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SEVENTY-SECOND  CONGRESS,  FlRST  SESSION 

^ i 


*i= 


^;,..    >;  -,      .-     SENATE 

;^ ;:{    !       Wednesday,  March  30,  1982  i;;.^  : 

,;.  ''^]    (Legislative  day  of  Wednesday.  March  23,  t93t> 

•    "hie  Senate  met  at  12  o'clock  meridian,  6n  the  expiration 

of  the  recess. 

The  VICE  PRESIDENT.    The  Senate  will  receive  a  mes- 
sage from  the  President  of  the  United  States. -^^.^  r^ 

'^..y.  ...^  -     HISSAGBS   FROM   THK   PEESn>EHT 

^  SeverS  messages  in  writing  frwn  the  President  oi 
United  States  were  communicated  to  the  Senate  by 
LatU,  one  of  his  secretaries.  -  --fg^ --!--'  -'^i^:,;..^  ■ 

.(.VV        lOSSAGl  FROM  THX  HOU8B — ^KNROLLED  BILL  MfiUSD 

"^  A  message  from  the  House  of  Representatives  by 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker 
had  affixed  his  signature  to  the  enrolled  biU  (S.  3706)  for  the 
temporary  relief  of  water  users  on  irrigation  projects  ccm- 
gtructed  and  operated  under  the  reclamation  law,  and  it  was 


the 
Mr. 


Mr. 


Signed  by  the  Vice  President. 


r  K' 


1  fit. 


fj.     i -*  _      L 


CALL  OF  THX  ROLL       .^,a{^\. 


^    Mr.  FESS.    Mr.  President,  I  suggest  the  absence  of  a 

quorum.  „  ^^       „ 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll-— 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 


^  ft' 


Oousess 

Dale 

DhtIb 

DlcUiuon 

FeM  ,.  Si 

Fletcher 

Frazler 

Oeors* 

OlAH 

Oo)d*iMIO«IKtk 

Hale 

Barrtson 

Hastings 

Hatfield 

Hayden 

Hebert 

HoweU 

Exill 

Johnwon 


Astrorst 
Austin 

Bankhead  ~-w._ 

Barkley    _i_ 

Binghaia 

Black 

Borah 

"Bratton 

Brookhart 

BrcrasBaftf 

Bulkier','*^*' 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connall|r«a<  ^x 

CooUdg* 

0(9eland 

Coatlgan 

Mr.  GEORGE.     My  colleague  the  senior 
Georgia  tMr.  Harris]  is  still  detained  from 


Jonea 

Kean 
^Kendrlck 
"Keyes 

La  FoUette 
->  Lewis 
Logan 
McGUl 
McKaUar 
McNary 
lIorrlsoB 
Moses 
Neely 
Morbeck 
Horrls 
Kye 
Oddte 
Patterson 
Plttman 


BoMnson.  Ark. 

Robinson.  Ind. 

SchaU 

Sheppard 

Shlpstead 

Shortrtdge .  "f, 

Smoot 

Stelwer 

ThonMS.  Idaho 

Thomas,  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandenbert 

Wagner 

WalcoU 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 


Senator  from 
the  Senate  be- 


cause oi  fflnessu  I  wlU  let  this  announcement  stand  for  the 

Mr.  atkss.  !  I  wtth  to  auuuuppe  that  my  colleague  the 
senior  Senator  from  Virginia  tMr.  SwawsowI  is  absent  in 
attendance  upon  the  disarmament  conference  at  Genera. 

Mr.  BYRNES.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  irc-m  South  Carolina  [Mr.  Smith]  is  neces- 
sarily detained  iby  serious  illness  in  his  family. 

va.  KEAN.  I  aimounce  that  my  colleague  the  Junior 
Senator  from  New  Jersey  [Mr.  Barbour]  is  detained  from 
the  Senate,  by  illness.  I  ask  that  the  announcement  may 
stand  for  the  day.  ■v  ^      , 

Mr.  FESS.  I  desire  to  announce  ttiat  the  Senator  irom 
Rhode  Island  [Mr.  Mxtcalf]  is  necessarily  absent  on  ac- 
count of  illness.    I  win  let  this  announcement  stand  for 

the  day. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  ttjeir  names.    A  quorum  to  present. 

„-   i,,. .   -!>  j     KMXRGKMCT  OFFICXRS  RETIRED  WITH  PAT 

Mr.\/KSftURST.  Mr.  President.  I  present  a  list  of  the  em- 
ployees of  the  Veterans'  Administration  who  have  been 
placed  01^  the  emergency  retired  officers*  list  with  pay;  also 
a  list  of  emergency  officers  with  pay  who  are  not  employed 
in  the  Veterans'  Administration,  together  with  a  letter  from 
General  Hines  of  recent  datet":it  «sk  that  the  matter  be 
printed  in  the  Record. 

The  \^CE  PRBSaCMNT.  Without  objection.  It  Is  so  or- 
dered.-<  \      -fx -<--.;- -..■;;-•-. 

The  matter  referred  to  Is  as  follows: 

,  .1  ...  VSTKRAKS'  AoMonsTmaTioii, 

I  I  Washington,  March  29.  1932. 

Haa.  HJnnrry^'AsHTJWT,  _   _ 

United  States  SeriaU,  Washington,  D.  C. 
■  My  Deas  Senator  Ashxjbst:  Further  tefereoce  is  made  to  your 
letter  of  March  6.  1932,  requesting  a  rerised  Ust  at  emergency 
officers  retired  with  pay  who  are  employees  of  the  Veterans'  Ad- 
ministration and  a  list  of  those  retired  who  are  not  employed 
by  this  administration.  *»,_«». 

There  Is  attached  a  copy  of  the  Cokcumiomai.  Baoras  of  Manb 
4.  1931  containing  an  emergency  oflloers*  list  as  of  February  w, 
1931  This  114^  has  been  revised  and  brought  up  to  date  aa  of 
March  1,  1932,  and  the  supplemental  lisU  which  are  attMdiaiMdr 
insertion  as  todlcated  contain  t^e  names  of  offlcm  who  m79 
changed  thelr^  residence  and  ttioee  who  have  been  retired  dnoe 
the  last  list  wras  compiled.  ,.,  ^       ,        ^  *«. 

If  this  teviaion  is  not  clear,  a  representative  wlU  be  pleased  » 
call  at  ydur  ^Ice  to  explain  the  changes  that  have  been  made, 
very  trW  yours.  ^^^^  ^  ^^^  AiIminl.fr.tor. 


EmptoteetofOu  VtUrmn$'  Bnrtmu  vko  hue  bun  placet  on  Oa  tlM  of  emerfeneif  affictn  rmmrnVk  pat  Monk  t,im 


Nsms 


I 


Adams,  Rwoos  CsokHn.  C-39637» 

Adams.  Winttorop.  C-10G8896 

Ale,  John  U..  C- 165794.....--.. 

Allison,  Jas.  Richard.  t:-1333372      --..-.. 
AakKibrandt.  Albert  Andrew.  C-653e55.. 

AppUds.  Chas.  l>cwllnt  C-ia3674a 

ATMld,  Dsvid  Ebner.  C-6a8832 

Antzer,  Juliua,  C-36W45 — - 

Arwtne,  James  Ts*-is,  C-134»«--. 

AtM.  i\^K^K  Ms«weD.  C-109W17 

,  iarry  P..  C-123W77 

,  Frsnk  JssMB,  C-161973 

David  Altod,  C-mS6« 

Erasmns  Stiaoks,  C-iM2«i 

,  Jmbss  Laikin,  C-47«afi2 

MrjDW.  Alfred  Mj  0364«9 - 

Bamhart,  Harry  Henry,  C-ai5«» 

,  Howard  Jsrome.  C-«02a» 

IiXZV 446 


BsOfey. 
Baker, 
Baker. 
BaOou. 
Barlow, 


1- 
i 
State 

L 


Kentucky 

M^ssactiusetts-. 

InUianaJ- 

South  Carolina.. 

N«w  Yofk 

Anzcma. 

California 

Arizona 

CsIUomis 

NfcwYdric 

.....dOi. 

Mtnnesfta 

Arkansu 

C&lifonda. 

Lpuisia^ 

Oregon^. 

Ohio...- 

FiBonsj-Tvaaia... 
Wisconsin 


Bureaa  designsttaa 


Physician -,~.... 

Medical  officer  in  cfaacB*....... 

R^onal  manacer >_. 

Phj-sician  (part  time) 

phyaidaa — — •• 

C<Hitaet  rspwsentatfTe 

Rating speoaBst  (physician)... 

Physician — 

do.. 

Disbursing  officer ,.-.„.-.. 

Physician  (part  time) — — 

Physician .,..~. 

I  Chief,  dental  cUoic ...—.. 

Physician ......^_ 

Re^oiial  attorney — 

Senior  contact  representative.. 
Rating  specialist  (physieisa) .. 


-Salwr 


Reilr*- 


r.soaoc 
«,6oa(» 

2,400.00 

4,oeaoD 

2,30a(U 
4.600.00 
(^400.00 
4, 400100 

Xfloo-oo 

2,670.08 
4.000.00 

4,»aoo 
a.  sea  00 

4.M0lOO 

4.6oaoo 
»,8oaflo 
s,3oaoo 
naoao* 

1061 


_      80 

uaoo 

12&00 
135.00 

uaoo 

Mb  25 

187.  £0 

uaoo 
187.  ao 
moo 

t>&7S 

uaoo 

MSlOO 

uaoo 

ISlDO 

uaoo 

12&00 

siaoo 


;^CS:«CUUi 


>^ia 
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B«n.  John  lUiwns.  C-UTMS 

B«UtT.  Jc  «  Jmam.  C-lMOm 

,  CiMJiLQm>..  C-MXa 

,Len  A  .c-aa«m 

.,..^(1.  LMinaw  JodiUt.  C-fiOOM9. - 
BireblMd.  0«iirii  Irrtnf.  C-iaMM. 

Black,  DeaBk  Uo.  C-«»I« 

BbUr,  Owrn  Anjoid.  C-aaWW. 

vuu,  wottim  JuBM,  c-aaiBS 

BoiW.  CterlM  IMnhardt.  C-2100m. — 
^^  H  i«ba,  C^534M7 

,  AiiMWd  D»ndL  c-irta».-. 

B«vm«a,  l*at  Toltoa.  C-JWTW 

B«T<i.  a-iSfa  p^y,  c--tuott.„. 

BrwlT,  Htnrr  AkWmi.  r-3M«8... 
Bk«Ab«%  Om.  Bote.  C-«tSBft... 

BfCMl,  aUjamtn.  C-UCOSO. 

Brown.  Joon  Ryston.  C-}V9l\9 

B«d(.  fcamri  Cflry.  C-UMBH 

B^i«a.  Loais  LMueeM,  C-MUKB.. 
3ym,  JoMpti  Vtnoeat.  C-sasTSI 

CtfdwoiM.  Alfred  A.^-1407«3S....^ 

C«1lB«.  John,  C-«T9Mi 

CMnT^tiMtky  Jteepb.  C-1306973 

CMidit.  rnnklia  Cbaater,  C-iaBr8.«_. 

C^olMi,  WUIMI  Erant.  O-KHMSS 

ChsBce,  Jennrr  Perry,  C -1347334 

'y^C-4l35».. 


Kentucky 

Arixooa .. 

Indiuift 

....<1o.. .... 

Calif  iraia 

Wublngtoo 

Ttnoassae. 

M:-.aB'eh«iselt9. 

New  Jcraay 

Celorulo 

CtJiforaia 

Kr.DS.s. 


Bonaa  dodrattioa 


Cte^BKH.  lame*,  C-n«Bl7. 

rMkr^l.  BcaJ.  A^  C-llMlS 

CMBptoa.  Boolen  Storea.  C-3519U.. 
Cook,  Ocorgi  Vtaaete.  C-48S7M.. 


C«Qtey.  B«wnao  Steriay, 


,  c-iiaao».... 

Coprhiad.  Psol  Wchtrd,  C-lOTWj..... 
Crawford.  IU«ry  Stnittats.  C-1287711,- 

Cammlap.  Joha  M.j  C-7»t014 

DMettTByroo  B..  C-MIKH 

Mb,  Part  A.,  0-430*56 

My,  Weadd  PWUips.  C-tOOIBll 

D«rak,  Hoaier  C,  C-2!«6a« 

Paris,  Boceoa,  C-I138837 

Daakc^,  Ineat  Baynnd,  C- 

DahMy.  Joi.  Tatar,  C-«Mn. 
D«dlf*.  LooteB^Wr,  C-rau^ 

Daviaa,  CWk  Bdlay.  C-W707S 

DiodAl.  \Ti»«it  Maria,  r-4r«SI 

Dodd.  Tbomaa  FraakUn.  CSSiiSi 

DotMnr.  >»■«.  T.,  C-1286394 

Dooaboa,  John  Lao.  C-lMtW.... .- 

DoaaaUy,  JacMS  Gard<si.  C-UMMS 


Daaoran.  Timothy  Stapbao,  C-10M7W. 
,C- 


Danay,  Stanoo, 

I>o(i^aa.  Harria  Abcaham.  C-«32S73. — 

Pofly.  Fiaak  Ttaomas.  C-3RU1 

I>(aeaii.  Rmart  ADea,  C-UM30B 

DttHMB.  Milaa  Jofdaa.  C.-ll374e 

EdwHda.  Thaaaoa.  C-1S787V7 — 

KbkKt,  John  Mattbaws,  C-iacam 

Enis,Lulhar  E..  C-XCM -, 

Ralwt  AMaa.  C-nSSSa 

;  Jaaaph  Charlat,  C-lOMtM 

r.  Jaaaa  Mabon.  C-13750O. 
D..  C-4S74W 


Laoistana 

Indium - 

Naw  York 

Minnes<'>ta 

CalUnrnia 

CvUtenia 

DlatrictofCotum- 

Ma. 
Rhode  Island.. ..- 

California 

do ..,^- 

Colorado 

Miasoori ^... 

Caliiomta 

Colorado 

WiacoDSin 

Eratocky 


R<itlnK  specialist  Oefal) 

Clinicil  director  .„ 

PhvsiciiD 

Ratinx  spadaliit  (oooopatioiial) .. 
PhystciaD 

do -: 

da — 

Rating  specialist  (occupational)  . 

Hc0eDAi  nmn<<«er 

R^ttntapaciilist  (occupatiooal).. 

Phyiiclin 

Recio«<a  iiiaiiatar„ 

Phvsiciui  (part  tima) 

DeaUst 

Physici'Ui ... ..... 

MedkrJ  essmlnar  (faa  besti) . . 

Pbyaietoo 

do , ........ 

do 

Physician . 

Chiei  o(  division ..„,.^^.. 


Eaeoaaq,  Oaear  Sainuat.  C-«008S^ — 

Erarty.  Tarna  I-aCJarc,  C-3HK3B 

Fannin.  Frank  Arthur.  C-ZtlTK 

Fanat,  Olann  CanaroB,  C-tI»l9.... 
Feitar.  CbMta  T^  C<«1«I0 

,C-3«ftU. 


P««y  ManlML  C-sm 
I.  Joaa  Marrln.  C-iSZM5 
Field.  Albert.  C-35a<M 


rooeba,  JiuiMa  ^m^  C-««771 . 
rflxwaO,  Raymond  IL,  C-10U4JO... 


.......1... 

........... 


/ 


Ttaiaa.  Joba  Haory.  C-UOMS.  — 
(to!*Tattb.  Joba  Robt,  C'1S7«74. . 
<Xna(tav.  Mkiiaai  Lea.  Omm. . ..... 

Oartii^uaa^  Oraatai  LocieQ.  C-188M4. 

ae««a.  Jolm  CaeO,  C-40IK38 

Oibaoa,  waUaB  Cteaant.  C-1U4M*.. 

Qm,hibn  L.,  C~iaaMS7 

GOMna  Ranr  Baaaon.  C-MISM 

OIWkIUs  Mw  WiBita,  C-I38M19. 

OlaascB,  BaaL  WUtaey.  C-10l«lil&. 

Otil  Joha  Bdw..  C-iaOf71«» 

firaat,  H«tiid  &..  C-ig»H 

Oima,  Adolpb  KngeiM.  CHian?!.. 

Graaaa.  nrad  Baxter.  C-41SCM 

OrMlay.  Nanaaa  Brova.  C-NSOMI 
WQUan  Henry.  C-t<i873M. 
La^C-3Bn7« 


District  of  Colom- 
bia, 

Akbama. 

Florida 

MiMorl 

New  York 

do 

GtoofVia 

Maryland 

North  DakoU 

Tennefoee 

Diatria  of  Colom- 
bia. 

Arkaans 

Minnesota 

Axizoaa. .......... 

Flsansylrania 

VSigiala. 

Kansas 

Arizona 

District  of  Cohim- 
bix 

Mew  Yorl: 

District  of  C«dum- 
bii. 

Michigan.. 

iniaob 

Tetas 

CabfbmU 

Pennsylraaia 

Alabama 

District  of  Colum- 
bia. 

Texas 

Mew  Jersey 

Oraion . 

District  of  Colum- 
bia. 

Califomta.. 

Cokwado. 

Oklsboma. 

California.^. 

District  of  Colum- 
bia. 

Oeorgta 

Kentucky 

niinds 

New  York 

District  of  Colom- 
l>ia. 

doath  Carolina. .. 

District  of  Colum- 
bia. 

Minnesota 

Maryland 

niiaots 


BasfaroQi^2f1nMarbt%  C-«»S79. 

Baatoy.  Th^P  rtaaeisrC-iaasn 

~  UbStVHtoiilt  0-UIUI7........-. 


KorthCar^liBa... 

Misaoori 

Texas ;... 

Oklahoma 

Pen  asTl  vania . .'. . . 
New  Hampshire.. 

UlinoL<« ,.. 

Michigan ■ ... 

L>ouisiana ..... 

Oregoa 

Conneoticot 

Kew  Jersey 

District  cf  CollBB- 
bia. 

Minnaoota ... 

Virginia 

Connecticttt.. 

BUnnaaota. 


Physician 

...do 

Physiriaa  (part 

Ph>-sician 

M!>dical  olOoeria 

Physician 

....do 

do 

do ... 

Cbier,  Medieat  flcrrioe 

Adjudicator 


Sdtfy 


Phy^iciaa ......^ 

do 

do. J 

Conta.-'t  repreaentative 
Rating  spsriallst  (oocopatioaal) 
AtcMtastoral 

PtaysiciaB 

Dentist 

Madical  ofBoer  in  cbarva. ... 

Janiorlegal  member ...... 

Pbyaiebui . ..-.....-■... 

do ............._...«... 

do - ^.. ........... 

do 

Rating  spadaUat  (ptoystcbo).... 

Pbysiciaa . ._ — 

do 

MedicAl  saperriaor 

Pbyaldan... ..... 

ASBodate  laaltary  epsinaer 

Superintendent  of  construcUoo 

(engineers) 
Resional 
Physician 

do 

Regional  medical  ofBoar... 

PhyaUaa 

Pmi«wi  manacer ... 

Adjudiontor. 

Regional  dantal  ofOcar 

PhysicUn 

Rating  specialist.  cLtims 

Physician .. 

do — 

Rating  apodalist  (occupatioaal). 
Contact  repraaantatlve-.. 

Superintendent  of  construcUoo— 
Metliail  ofQoer  in  charge.. 

Physician 

Re^onaJ  adjudication  officer 

Consultant  in  Q.  M 

PhysWaa 

Fbyiidaa  (part  tima) 

Regknal  attorney . 

Aaaistaat  chief  of  divlaioa 

PbyaieiaB 

Pbyiieian  (tea  baais,  $6  per  ex- 
aiaiBation). 

Phyaieiaa 

Madioal  ofBasr  ia 

Physician 

Regional  maaagar 

Pbysiciaa  (part  tima) ^ 

Physidan . 

FieJd  examinar.. .....—.,..,. 

Dentist _ 

Asdstaot  to  disbursing  oflloer . . 
Mamber  central  board  appeals. 

Ptaysidan .: .. 

Ratiag  spoeialiat  (aiadicai) 


Phyaldaa.. 

•....do 

Physician  (part  time)... 
A41I1 


Setira^ 
maotpay 


CXSOOlOO 
6,eoa<n 

4.60a>» 

4,floaiio 
4,ooai)o 
4.6na<» 
i.3oatn 

s.  sen  (10 
4.eoaao 
4.8oauo 

s,8oa(JO 

4.600  no 

4i,  200  00 
4.000.00 
4.800  00 

4.000  00 
6.»XII0 
S.  400  00 
4.000.00 

iia«>.i}0 

4.00a40 
4,«00i>10 

4.floa<n 

4.40aX) 

A.na« 

3,800)0 

laoooo 

4.800  10 

«.toaoo 

3.80ai)0 
3.80000 
IOOOlDO 
4,0001)0 
3.800  00 

s.soaoo 

3,8001)0 

aiioado 

3,800.  W 
4,000  00 
4,000  00 

l8oat)o 
a^aoaoo 

4.000.)0 

ikOoaao 

4.000  00 
3.300  00 

xsoaoo 
s.ooon) 

X40OU) 

a^aoooo 

8^000  00 
4.400(10 

isaaoo 

3.00000 
4.000  00 
4.000.00 
3^30000 

4. 000.00 

Aaoaoo 

4.000  00 

4.aoooo 
zaoaoo 

4,80000 
«.  500(10 
4.300(0 
4.800(0 
^4WL(iO 


1,800(10 
1.800t(J0 

cooaoo 

1,000  00 

i;4oaoo 


iooaoo 
o^fioaoo 

4,000.00 
<80O« 
3,000  00 

Aooaoo 

3.8M.00 

s.goaQo 

3,700.00 

iioaoo 

3.30aflO 
1400(10 

44oauo 
ifloao* 

4,00O(« 
1,U4.(« 
XKKI(|0 


$100% 
125.00 
187.  SO 

ies.00 

12S.00 
ISO  00 
12&00 
16&.()0 
121^00 
196.00 
12s.  00 
2?5.00 
12S.00 
162.  SO 
150  00 
ISO  00 
12&00 
125.00 
IMOO 
US.  00 
150.00 

isaoo 
isaoo 

125.00 
12100 
308.25 
300.26 
1M.00 
106.00 
150.00 
12S.00 
105.00 

136.00 

12S.0O 

iiaoo 

137.50 
106.00 
lflB.00 

isaoo 

IOOlOO 
187.50 
106.25 

IK.  00 
150  00 

isaoo 
isaoo 

1K7.50 
125.00 

'-isaoo 

136.00 

123.00 
125.00 

isaoo 

126.00 
187.60 

isaoo 
isaoo 

125.00 

loaoo 

100.35 

isaoo 

206.25 
100.35 

uaoo 
isaoo 
isaoo 

lot.  00 
150.00 

isaoo 

ISO.  00 

isaoo 

131.36 
IMiOO 

isaoo 

133.00 
31180 

Mass 

150.00 
18^80 

U7.60 
128l00 

isaoo 

300.36 
2IA75 

isaoo 

126.00 
13&00 
131 00 
101 00 
Ml  00 

isa«o 
ua«) 

131  ao 

150.00 
150.00 
101 33 


ft/mvumamt  Bmrttmwkti 


Hlnchdiff.  J(*n  Wffliam,  C-ta41U-,-..^ 

Hindman.  aainnel,  C  338^*JiiLii ' 

Hobby.  Edwmin  Etoet,  C^«WM- 

Holland.  JosJab  Hottoa,  (>-a79M0 

Hooks,  Hilary  Oe<^g«.  <f:*^^ -r 

Hopkias,  8am«^Rice^-»»««»i — 

Howard.  John  Frederick.  C-flOBlM 

nnwe.  John  BelL  C-314W8 ...-.— 

uZl  Tl>^to«  anman.  C-WWS -.- - 

Hnfl.  8«.tt  Miner.  f^-WMW 

Hummel.  Chartos  Edward^O^«756... 

higads,  Henry  Alliwi.  C-MW78 

l^  Edwin  ClfcH\  C-654777.   .^^^^.. 

jsSaon,  Charles  TnitnM.  C-Mfi«7. 

Johnson.  BenJ.  Priestley,  C-115396a™ 

j«baaon.  Edwin  Martin,  C-1W4334 

jSley.  Winiam  Albert.  C-W0300. 

Jones,  Edward  Barton,  C-29a81 — — 

j«nos.  Rslph  rhmips.  C-19M74 

Kane.  Francis  Leo.  C-irelBO..- 

K«ariey,  Charles  A..  C-963«4     .... .. — 

Keafer.  Claude  (Charles.  C-MM15^. . 

Krndfall.  wniiam  Eugene.  C-01T331 

KJneaid,  Uerbart  Clark,  C-1378954_ — 

Klanay,  Kenneth  Wm.,  O488210 

Krobn,  Arthnr  Sndth,  C-4»7a40 . .- 

Ladd.  John.  C-1093833 

Latbam.  Emeat  Richard,  C;-101016i. 

Laxcnby.  Earl  Kilt«trick.  C-WOOWO. . — 

L«Sy.  WilUam  hlchard.  C-ianMM- ~— 

Levis,  Benjamin  JtiTerson,  C-W6740-... 

Llbarty,  Cyril  Ambroar,  C-«27341 ...~ — - 

LilKbtner,  Homer  Qmyaon,  C-13404S4 — ...__.i~-.~i 

Lodbte.  Henry  C  .  C-3B33W  

iLnaWV.  Iftnatz  David,  C--3»7«l -— - 

Lont  HeBtTccmil.l  Fort*r.  r-l«W6»-. 

LonS  'SMBiam  Widker,  C-H3M0T... -...--... 

LoaSno.  Dick  R..  C-nmnB  ...... -^ 

MacMilan.  Marion  Blai'*'^«*U 'j^iil,    

MacNeil,  Bernard  Chester,  C-006647 

Mabrr,  Harry  ElUwoitb,  C-JMWW • 

■Makme,  WHf  Rnle.  Jr.,  ^-^T^^^t- • 

Maloney.  Janies  Kdward,  C-1033493 

Malon.«:on,  James  Henry,  C-Wia38 

Manlon,  Wm.  Orvilte,  f'-^^^^^AliiiVTi"" 

Maroellus,  Marius  Ureekenrtdgo,  C-»**iJ»~. 

Martin,  Albert,  r-m48*v  .... ...^ 

Martin,  John  Foley.  ^-1398711.^.--:.-:—. 

Matthews,  Walter  Monroe.  C-48Wi3» ... 

McCaffrev.  Hugh.  C -64147© ~ 

M^ml^VrTWall^re.  *M2fi^ 

McCulloA,  David  ^\^J^^-^]^ ~ 

McDermott,  Bernard  A..  C-i37»48» . 


pimcti  aaifcr  fid  ftmrnftrntrtH^ 

etate 


MIsBfadprl. 

Obio. - 

CaUfamkk..^ 

.   Wyeaiiac 

.  Wast  Virginia  -.. 

nUooia i 

C^aieraAou..!. 

BUMia w 

Pjlifi«itla 

Now  Jersey  i. 

MaryiaBd.4. 

New  York 

KeBMnic7.4 

.  U.     i 
DtetrfatoiCshiw 
Ma, 

Arkft&aas.  '' 

New  Jersey 

JunUBcBOMiu  ■—••»"* 

Dliaeis...j 

ljOQl9MIW,i.  ------- 

West  Virttlnia 

DiMfictoffCetaB- 
bia-       > 

WiscxMubii. 

Diirtrict  ef  iCJ^Hia- 

bift.        1 

Rhode  Island 

North  C«<«Uaa... 

Califoniiai. 

gaoO)  CaseUna-. 
ieta<Celua- 


Assistaat  to  ragioaal  aooeoBlant . 

PbysieUa —■ 

..do 

Pbyaidaa  (isa  bad^ 

j^^gif""'  manager.......-.--. 

JUtiag  spedaUat  (pkysidan) 

Pbysidaa -. 

do. — 


CMitaet  ropraasntativa ~ 

PbyaiciaB  (par*  ^i*»> 

AssistaBt  regional  attorney . 

Property  ewtodlaa— -- 

Member  eeatnU  board  appeals 


Phystdaa 

do ...——-»—.—— 

...Ute. ^ — - — -ii""- 

Ragieaal  adladtfatmn  qPHer. 

Physieia^ 

do.V..... --i 

Cbwge  of  rec«>tioo  serrtoe... 
Pbyairiaa  ■.. 

do 

*>.-..- 


Kcqtock)! 

Louieiana|.. ^ 

AriSBoa.J-..— ^..- 

Otdo.-.-J 

Xlabama^ 

Georgia. J.... 

Wiseoasti^ 

Distriet  of  (Colum- 
bia. 
Kortb  Dakota. — 

Oeeifiia.  j 

New  York 

MaEeaehusetta 

Orofwa.... 

CaUforaia 

do...t-.— •— 

do...i.....— .• 


R«tlBg  8podaUst'(pbj^cian). 

Regional  dental  officer — .... 
Pbysidaa — — 

Regieaal  saadkal  ofnoer.  ...~i 

Physic  Ian .......--•..—..■ 

Field  8apervi8or.....i«.^.»^ 

Pbvsidask. .......— —__..  ■  ■  ■ , 

^.„do - 

Clinical  diroetor 

EVeld  ernmlntr ........... 

Pbysidaa  (part  tlma^ 

Phyiiirtwtf  -  - 

do 

.....d* 

Ratine  specialist  (oecopatfoiia^ . 

Pbysidaa. 

.....do..-.. 


S1,MO.«0 
4, 001 00 
4,000.00 

"i4bi«» 

imoo 

4,00100 

4, 30100 

4,40100 
1001 00 
180100 
1. 001 00 

3,30100 

imoo 

8,30108 

4. 401  to 

4,680.00 
100100 
4,#01«0 

4,80100 
1308.  to 
4,00100 
1400. 0* 

l<K)aoo 

IOOOlOO 

3,800.00 
1.80100 

1.380100 

6.00188 

4,000  00 
3,80100 
4,00100 
S.8OO1OO 
1801 0(^ 


do. 

..„do.. 
....do„ 
...do- 


McDonald,  John  ThoBMS,  r-49WM6 

McDonald,  Oral  Uolrees.  Oa40«»^,;,i".— 

ficEwen.  William  >^„"8bt- Jjr,'-^,;' **«*—- 
Mcftrland,  Famnel  D.,  C-125308I. -.— 

McKnieht.  James  L.,  <>M««Or- - 

McNulty,  Herbert  I.^  C-^Sf** 

Metcalf.  Artlrar  H.,  C-»«»0. 

Weyst.  Charles  H.^  C-2M116 

^ft.^  Batlan-E.,  0-686825 - — 

Monroe.  Harry  S.,  C-226524  

Montgomery.  Chns.  G..  r-133T»8 

-Moon!,  Proi  D.,  0-l!JW*W .....^.... 

Maere,  Hey  D.,  ^-393^40 

NeQon.  John  E.,  C-lWSKt 

Kalsen,  Kdwin  O.,  C-158278 *■ 

Kevilt.  PWIip  H.,  C-ll«»l«-- , 

Newfiiii.'!t,  Daniel  C,  C-304B3O 

KewBoin,  Erie  T.,  C-388(J50. 

Nichols,  JfAn  H.,  C-9tmSt .....—. 

NleweR,  George  A.,  C-15WM. * 

North,  Thomas  J.,  C-llO0fl7 -'. 

Ool«,  Leon  M.,  C-1205779..... — 

O'Ferr&ll,  John  T-  C-430I51 ~ - 

Owen.*,  W m.  H.,  C-30W39 

P«*.  Wm.  B.,  (!>-a083«»-.— - 

Parter,  Edward  M..C-906732. 

Parttagton,  Cy""  B.,  C-40Mra , 

Patterson,  Chas.  H.,  C-l9Sft51 

Patterson.  Clayton  A.,  c-ir20n_ 
Paltenon.  Edward  L.,  C-00W71.-. 

Patton,  Joba  R.,  G-UOSSOJ.^^ 

Peonae.  Thomaa  W-  C-3137«S_ 
Pfelflet.  George  E..  (5-005370.... 
Pharoa,  Willard  A.,  0122M75... 
Phillip.  David  B.,  On«839I-.. 
Pickett,  Cito.  Edward.  (^-«l«a». 

Plppy.  WHMam,  c-iaw«» 

PrfflL  iohiv  H.,  OU»M6 -^ 

Balpb,  Charles  Edward.  C-906a52. 

■,Bs^  Jlelvin  Oscar,  C- 1348006 

Aeod.  Carr  fmw,  C-T2KtS\...... 

IticfaesDn.  Ansttn  Biesuen,  0-S868B 
Riordan,  John  Keanetb.  G-U1060. 


^.i...**«v*«-ir*.*i*. .—..... 


Arkansai|f.., 
Vlrcinia.i.......— 

CalifoTBii.. ....... 

'  dOi...|. - 

'i>i^ricto(C;olaia- 

bia.      I 

Ari7X>aa.b. 

Kentucky 

C-ohxadoL 

Caliternia . — 

Arizona  J — -. 

Paansyliaaia.... 

Marylaald. 

Wisconsta 

Illinois-^ 

Penn-svlVanla 

North  Carolina-. 

California 

do:l — :.— 

Kentaety — -— 

I««a...i 

Itew  York....— 
do. 


.....do 

Adjodieator- 


Pot.^'«* 

Physician 

MadkalofUoac. 


Pbysidaa 


do 

Chief  engineer 

A  Btftrfnt-*  civil  engineer. 

Physician-. 

do - 

Regional  medical  oflloer 
Goutact  representative. 
Pbyaidaa 





Ki 

ML^__, 

Loalsia^' 

(JOorgia 

North  Carolina.. 
District  of  Colum- 
bia.      --  -  H     ■ 

Colorado....: 

Minnesota 

CalKon^a 

Montana — .-- — 
Msaaaenumtta... 
Pennsylvania. — 

Oregonl. 

Kansas — 

Ohte..: — 

N«rtbf3i 


....do 

DOBtiSt. w 

PbyaiciaB 

; do — — 

Property  sartodlan 

Pbysieiaa. 

Perooanoi  ekrk 

PbviMaa 

FMd  oTaaiinsr 

PbysidaB - — 

Pbysidaa  (part  tima)  ... 
Pbysidaa 

Meidicai  member 

■physiciao — 

Rating  spedatet... 

Regkmal  daatal  oBiau 

niysidan --•.— 

II. ..do ...._-^.— .~ 

Cniief,  surgical  asrvioa — .. 

P&yaefoa  (part  liina) 

do ......-.••.^•« 

A4)adicat«r — ^.^.^^^ 


.-....- 


WiacMuin. • 

bla. 


Texas 


i 


Texas  4. 

NowMeKiW- 

w 


do  — -.-;;;    , 

iarir* — *  *"  regi«aali — 
Contact  repreaentativa.. 


1401 08 
4,400.08 
100100 
3,00100 

180100 
4.00100 
130100 

lodp.oo 

4,408.00 

1800.00 

«,mo» 

4.80100 
1600.00 
4,000.00 
4.3OQ1OO 
4,00100 
2.80100 
1700.00 
4.400.00 
lOOKB 

4.40100 
3.800.00 
2,80100 
100100 
4,(M.0Q 
8,30100 

3.3«.(» 
^«180 
4,900.00 
4.10100 
2.800.00 

4.400.00 

4,380  00 

4»«8180 

4,400.00 

1988.00 

1800.80 

3;30100 

4,800.00 

108100 

1800  00 

1.801« 

4,408  00 

4,600  00 

5.000.00 


4.800  00 
180100 
1300  00 
1800.00 
4.  moo 
1801«0 
£,000.00 

988  80 

1801 00 

VIl.OO 

ssss 

X88100 
4,4«1«» 

3»a8iao 

X,  901 88 


naifli 

moo 

30138 

10108 
11108 

»r.08 
1MLO8 
18OLO8 

18108 
Ml«8 
2HX80 
Ma  03 
125.00 
10136 
NB.» 

"? 

UDitt 

38X80 
18100 


moo 

ISO  00 

isaoo 

187.50 
W7.60 

uaoo 


moo 

uaoo 

1.W.00 
moa 

181 01 
13108 
MIS 

taioi 

131  «0 


10100 
Ml  00 

m.00 
m.oo 
uioo 

1S180 

mot 

306.38 

moo 
101 00 

Ml  78 
lAOO 
1S&,00 
13180 
11187 
Ml  00 

uaoo 

12100 

131 00 

13&88 

USlOO 

1S180 

13180 

126,80 

1M.8B 

1M.80 

150.00 

13108 

16100 

13100 

15100 

I&tt 

13100 

131 00 

MO.  08 

UlOi 

18100 

13100 

Ml  36 

13108 

U18D 

131« 

150.00 

187.  SO 

nsoo 

121 00 
165.00 
15100 
16100 
MLTS 
135.00 

itr.so 

180.  «8 
108.96 


M1«D 

isr.iD 
moo 


12100 


7064 


ofmtVi 


CONGRESSIONAL  RECORD— SENATE 


March  30 


c-uasm 

C-906M6 


rnA.Car*«r 
-«  J..  OH 

Vnak, 

ammi,  MfitM  STWte.  C-MlfiM.. 
C«ei  Hatart.  C-UOSCV 


tk,C-lMU04. 


-irMiL 


-  : 


^ 


f 


H^  ClMds  N«iBoa.  C-aHaH„ 

(.  Bcnw  Ewtat  C-I33MIB 

SMhvt.  Walur  JaSa.  C-aosm 

WOtarn  Kwto.  C-I33737D 

CtaM.  Bdwta.  C-llBir* 


Hmtt  Atau  c-nasr 

.,^-rVT.  rnak  notwt,  0-ia«43S „. 

8«lwtek.  Wm.  Aicundv.  (MlMl» 

8a»Hrt.  AlMiadv  Wood.  C-«18»3S 

Stobflrt.  DsTfal  AUra.  C-MaOQS 

Bnwtn,  Wm.  Kafli^C-MB97 

gfciabiii—.  RolMd  Usow.  C-22Ma^ 

Staakle.  Bary  D»Wttt,  C-(90«ai ^ 

Sbrfy,  BarcQS  OflnW,  C-SJBM9 

Sbmr.  Mom  Eason.  C-mooa. 
StMnr.  CvMraa  lUnntni.  C-« 

siwvn^akir,  Ohv  rrsocfa,  c  awaaa. 

HnMU,  wdUi  N«lMii.  C-t(B68». 

Mm  IB.  Ho«w<»  BotMrt.  0»39M 

ttteMT.  0«ar*i  Coleacu,  C-162S13 

SomU.  Jotao  JoHph.  CMgrm... 

SmtUa,  Dallas  Barton.  C-TXfTtn — 

WjtimUt  Jwadim.  C'OHMl 

BoiHtt  F..  c-ianaon „ 

Wniiaai  WoW.  C-137WI9 


Joha  Elfnrd.  C-tUBTt 

SttfiMS,  CiMM.  Koantiel.  C-13B333* 

St«tedkr.  Leo  PteiKher.  C-313817 

niHlfcimiii.  WaMun  OhT«r.  €-1436083. 

noBktr.Fwai  Tamr.  C-12MI3C 

•tnoR.  SDMd,  C-sesRi 

ItioiMi.  Join  DowxsLft,  C-10t7W7 

TbHspaoa.  Hhit  John.  C-6137« 

TtanUoBTJOMa  Wimam.  C-l?S79flO... 
T^aoi.  Laopold  TVodore.  C-3475«.... 

fWvIrr,  Oray  Bvwen.  C-53»48i 

TrtTta.  Robot  Baraiand.  C-3315U 

Voo  Dana.  HMwd  C.  C-133M7V 

WUeaeM.  Jobs  DiUoa,  C-3B30I8 

WaBur,  AQw  HiKltUestaB. ' 
Walter.  EmO.  C-3JM3B. 


California 

Maryland — ... 

Ttezas 

Maryland 

Calllomla. 

-,..do _;.. 

Alabaxna. 

W«t  VirtinU 

Arkansas 


Ws^K.  AteMU  C-I32IM0 

WMraa,  BaeU  AtmatiJu,  C-3Mm. 

WsaBTMtMrt  FMcbcr.  C-31Sf7» 

Wdtew.  Pnd  Paul.  C-ricm 

WlMkt%  halbm  Maiciial.  C-317&34_ 
—  WOBaa  DaiT,  C-aaSBia. 


Wbitakar.  Lae  Walrs,  6^Q0MQl. 
WbitiiH.  Natteaioi  JRWwe.  C-UU901. 
Wfeltte^  Haibait  Rdvita.  C-I0M3O... 

Wte^TOwdoa.  C-l^SM. 

WtMBkB*.  Lm  OaaTillc,  C-CMflBB. 

WaadalLHanrMdL  C-CasOfTi 

W^o*.  t'biMiM  H^  C-10aSft34 

MatUmm.C-U 


Soath  Carolina... 

District  or  Cokini- 
bia. 

Nebsaska 

Minnesota 

Colorado 

Arizona 

Wasliington 

Maryland 

Mississippi— 

Montana 

^nMS 

Oregon............ 

Teus 

Eentocky 

N«w  York 

Pennsylvania 

District  of  Colum- 
bia. 

Pennsylvania 

Louisiana 

Calif  or  oia. 

Montana 

District  of  Colosa- 
bia. 

Minnesota 

Arixona . 

Maryland 

Texas 

Missouri 

Trias 

Massachusetts — 

Indiana 

California 

>few  Hampshire. . 

New  York. 

Washington. 

Florida 

Ohio 

Kentucky.. 

Distr.ct  of  Colum- 
bia. 

Pennsylrania 

Arisooa... 

do 


Boraaa  destgnatkia 


Fhyiirtan,.   ...■..-.....--- 

do ..-....—-.... 

Ra<in«  specialist  pbyaidaB 

Physician — . 

Ration  specialist 

Physician  (part  time) 

Regional  medical  offiear — 

Physician — ... 

Regional  dental  offloer — 

Specialist  neoropayehiatrist. . 
Technical 


Physician. - — 

Chief,  8ar?.  sni!  O.  U.  8«ry 

Orthopedic  specialist  (fee  basis). 
Ph^dan . 

...-do... .:... — ..... 

Contact  repceaentativa 

Attendant,  hospital ..,.. 

Physician ..-- . 

RoRional  medical  ofDcer 

Phvsician 

Ratia?  specialist  (occapatioaal). 

Physician 

do 

Assistant  to  resiooal 
Cbiaf  medical  offioar. 


Dentist 

Representatlre  of  administrator. 

Physician ........ 

do . 

Oenerol  counsel ...~. 

Physician -.-. 

do ......... — . — 

do , 


<ieors1a. 


RoyB., 


c-iosnw 

itseOMry.  C-^SaOtU. 

Wyatt.  frederiak  Lerey.  (SM9197 

Wyatt.  nawisni  O^  C-t9S837. 


r«sd«inLR« 
rerthaa.  Jeaw 


West  Virginia. 

Cahfomia 

New  York.... 
Colorado...... 

Kentucky 

...do 

Maryland 

Colorado. 

Texas 

Poansylvania. 

Texas 

New  York.... 
Washington... 

Alabanu 

J  iJnooa 


do J..... — 

Physician  (part  time) .. 

Physcian ...___... 

Dentist : 

Physician... ............. 

Physician  (part  time) 

Field  examiner 

Dental  mechanic. 

Medical  officer  in  (barge... 

Phys  cian 

Regional  medical  officer 

Assistant  approving  officer. 


Salary 


B«Ur»- 
mant  pay  I 


Physlc'an 

Secretary  to  rating  board. 

Physician .. 

Dental  officer ... 

Physician  (part  time) . 

Physician.- , ...-...-. 

Field  examiner — 

Chief,  dental  clinic 

Regional  adjudication  offloer 

M^icai  officer  in  charge 

Ptaysiaian^ ...... 

"ci«rk  (B)'""""rr!icnir!i!r 

Regional  dental  offlear... 

Rating  specialist  (occupational) 

Regioual  medical  officer 

Physician. -V 

Rating  specialist  (oocupatioaal) 
Chief,  dental  clinic 


4.«oaoo 

4.300.00 
<^400i00 

4,ao.oo 
%tB0.n 
•oaoo 
laaoo 
a,8oaoo 
looaoo 

4,00000 
3,700  00 

4.ooaoB 

ikflOOlOO 

"ino-'oo' 

4,000  00 

XToaoo 
i.aBaoo 
a,aoaoo 

4.800.00 

ft,4oa<» 

3,300  00 

4.ooaoo 

4.300  00 

s^aoaoo 

.«k«aoo 

3,00.00 
fl^SOOlOO 

4.aoaoo 

5,000l00 
9,000l0O 

4.aoaoo 

4,00000 

iaoaoo 

4,00000 
OOOlOO 

3,8oaoo 

3.  wo.  00 

4.ooaoo 
4,8oaoo 

1.300100 

3,aQaoo 
%3oaoo 
«.fioaoo 

4,  aoaoo 
s.«oaooi 

^300.001 

3,  aoaoo 

1.690.00 

4,  aoaoo 

4.000.00 
%40O00 

fi,4oaoo 

2,600.00 
<300.00 

3,  aoaoo 
o^soaoo 
isoaoo 
x,u»LeQ 

1.440.00 

4.eoaQo 
3,  aoaoo 
4.eoaeo 
3,  aoaoo 
3.4oaoo 
4.3oaoq 


SUmiXXmU.  LOT 


KBIiFmt.C-4t 

McfKol.  Wm.  D..  O-US0070 

Mal«v.  Otia  noak.  C-ootoaB 

Mahart.  Baeal  Leoi^  C-I0(1118. 
Oiastasr.  Harbart  Beory.  C-a 
Pagh  J>aaW  BilMr.  0-1000797 
lUki,WaHarB»t^ag004M.. 
nwifcar.  Wb.  BMry.  C-90fitt4 
CantafUa.  Tbaa.  8..  C-I38n4» 
MccSai>»art  Bdward.  C-m 
MeDiU.)ata  Bkb.  C-«00801... 


T 


Alabama 

California. 

Illinois 

Uasrachusetts. 
New  York.,... 
do. 


do 

Ohio 

OregoQ 

Washtaigtou... 
Wiaconrin 


PhiaJdan .". ' 

Chief,  "diagnostic  diniclllin 

Business  manager ..^~. 

Physician..^ : „.. 

do 


Consulting  superintendent. 

Regional  dental  officer 

Physician.......: . 

Rating  itpedalist ., 

\fa)dical  offloer  in  charge... 


f4.4oaoo 

3.800100 
8,579.00 
4.000  00 
2, 400  00 

iaoaoo 

4.000  00 

4.40O00 
4.800  00 

3,300  00 
0.90O0D 


tuaooi 

187.60  1 

usaoo  I 
is7.a)' 
150.00; 
loaas 

187.  fiO 

IIMlOO 

34175 

13&00 

12S.00' 

15a  00 

131 00 « 
ISA  00  I 

laaoo' 
125. 00 ; 

125.  00  i 

lo&a.f 

10123 

isaoo 
15a  00 
15a  00 

10125 
13100 
13100 
13100, 

uaoo 

isaoo 
arasn 

187.50 
187.50 
157.60 

isaoo 

12100 
1M.00 

15a  00 

12100 

uaoo 

12100 
150.00 
187.  so 
150.00 
12100 
101 25 

isaoo 

16100 

laaoo 
2saoo 

13100 
121 OO 

isaoo 

12100 
201  3S 

240  03 
ISO.OO 
12100 
137.80 

isaoo 

187.80 
187.  SO 

isaoo 
isaoo 

13100 
125.00 

isaoo 

10100 
12100 


$190  00 
10100 

isaoo 
isdoo 
isaoo 
isaoo 

187.50 

isaoo 

ISO  00 

isaoo 

187.80 


WiTR  Pat  Who  An  Kor 

Kmfloi 


C  •sunb^,  0114  awumni  retirenitfU  pay 

lASdOfff  WfttMMv  C-0053S1 

aiOan  RuMill.  C-T014»4 . 

r.  Wmum  8.,  G-190S63S 

OoeU  r..  G-188914 


Bojd)j, 

±4 


BatMAV    Boyd.  Austin  Francla  Jefferaon   (guartlUCq.  A.  O.  Boyd)!, 

'  0-458072 . .^ 

Brown.  Cbarles  tttint,  C-389988 .....m.^.. 

Brown.  Henry  Ben.  0-158683^ _— 

Brown.  Raymond  R..  G-1137424.... 

$ias.00     Brooks,  Rao.  C-1308004 *_^ 

106.25     Bums.  Robert  Abratxam.  C-1807641 *.. 

125.00     Campbell,  Blmer  Bernard.  0-368982 ^. 

125.00     OampbeU.  Hugh  S..  0-466078.. _. 

150. 00     Cliaffla,  William  Henry.  0-159152 ._. 

125.00     Clark,   C«ar.   O-607178 ,. :__. 

Ooker,  Lorvnao  Dow.  0-606653 .<_._,_. 

las.  00     Coleman.  John  O..  0-6dl358 

100.36     Davla.  Harwell  Goodwin.  C-230610 

83.76     Dew.  Qharlea.  C-32e918_., ;.,.,;.  -.  '  ,  *.„ 


|1«0. 00 
150.00 
125.00 
180.00, 
136. 00 1 
235.001 
150.001 
106.35' 
195.00 
196. 00 
166.00 
166.00 
187.80 
106.36 


1932 

Dlzon.  Prank  M-.  0-157l3a_, 

Dobbins.  Robert  A..  0-1309531 

Downing.    Kllsha,    C-1306050 

F^law.  Thomas  Howard.  O-1303407— «- — — 

Dabney.  Malcolm  Grant.  0-339131 1__— 

Faris   William  Elbert.  0-1128611-,-— — — — 

Faulk.  Wallace  H_  C-614054 -^ 

Pavora  George  William.  0-389216 

Freeman.  John  Inaer.  O-1331022 

OUchrist.  John  Porter.  0-278240 

Glenn.  Cieorge  Arrlngton.  O-130640S ... 

Oreen.  William  M-.  O-657047 ^- •> -^ 

Baffood.  Mlddleton  H..  0-1311356 -*«— , — 

Harris.  Oharlton  Sidney.  0-1338989 1 — . ■ 

Hartmann.  Oharles.  0-427334. ' — 

Henley.  Courtney  Scott.  0-418534 ,_—. -^-* 

HUdreth.  Francis  Marlon.  O-506228 

Hooper,  John  William.  0-14748 

Hubbard.  Graph  John.  O-1303722 

Inge.  Francis  Marlon.  O-207759 

James,  Hudnall.  0-166660 

Jeffers.  Lamar.  0-462965.— 

Jeffera,  William  H..  O-1300663 

Johnston.  Ira  Leonldas.  0-379000— 

Jordan.  Headley  E..  O-1303634 

Kelly.  Richard  Bussey.  Jr..  C-nawa4 

Kelly.  Samuel  Bledaoe.  O-1800339 ,-i ^ 

Langley,  Orlando  Velpeau.  0-134528 — 

Lawton,  Walter  Terrell.  C-458926 -_w— - 

lieeare.  Julien  Keith.  O-195047 

Liiopold.  Elmer  Edward,  0-388718 

Lewis  Thomas  K,  C-641832 

Long,  Francla  M,  0-1134698 

Long,  John  P,  0-1310169 

lla\n«.  Prank  Rutledge,  0-368003 

May.  Clarence  H,  0-596912 

McCalla.  William  A-,  O-240606— 

MoMeans.  Heath  L^  0-1304436 

Mesacr.  Glenn  K..  0-664539 ,.. 


CONGRESSIONAL  RECORD--^ BNATE 


im 


Moon.  HarUey  Allen.  O-344047_ 
MoozB,  Ernest  Ahram.  0-329383_— 

Munford.  Louis  Sinclair.  0-266996 ^ 

Muse,  George  Peary.  0-1311397 

Newell,  James  Kirk.  0-1136996 

Kewsome.  John  Parks.  0-543643_* 

Northlngton,  James  Levi.  C-8357 — 

Osborne.  OUle  P.  0-622799-     . ;"--"--^r-;r-r;"" 

Pace,  Fulton,  O-1302041  (guardian.  Mib.  Umtj  8epto  Pace). 

psrker   Ralph  E..  O-1306900 

Patterson.  Albert  Love.  0-462714 

Peabedy.  Prank.  C-140686 — 

Perry,  Clarence  Thomas.  O-13035S8 . ■ — ->- — 

PHtttRB.  William  Marctis.  O-1302648 — .. — . 

SSjs  iiSSE..  0-159449  (guardian.  A.  B.  PhUUpa) 

Phinips.  George  Wendell.  0-385525 

Pollard,  Kmmett  Etigene.  C-1135100 

Bademacher.  Fred  M..  C-23Q750 

RankJn.  Howard  Payne.  0-884491 

Reid,  Thomas  Campbell,  O-789510 . — 

Robblns.  WUllam  Jesse.  0-133736 

Rowcn    Jaa^es  Thomas.  0-299966 -.,•—...-.-.— 

Banders.  John  Qlllls.  O-235405 ~ -♦-^ r— 

Sauls,  Charles  E..  O-1133058 — ^. * 

asales,  John  Perkins.  0-283898 — — 

Bhaffer.  John  P..  C-iaO'^649-— -------*- 

Btmpaon.  Robert  Tennent.  Jr..  0-1304018 


Blmpson,  Kooen  xennmi..  >i..  w-*«w^™— 

Stseon,  Charles  Newton.  O-160577 

Bmlth   Emmett  Preatoiu  O-1300873 

Bpeigbt,  Oscar  Oobb.  0-1324139 

Btaggers.  William  Llewellyn.  0-165752 

etelner.  Robert  Eugene.  0-1311627 ■ 

Bummers,  Edward  Henry.  C-464963- 

Butcllffe,  Charles  WUUam.  0-276591 

Teague   Albert  G..  0-1133369 

Thompson,  Herman  Winkler.  0-413114 

Waller,  Luther  H-.  O-1301076 ^ 

Walthall,  Junius  Leigh.  O-350414 --■-; — ---y-"" 

Waiker.  George  Vincent.  0-881641  (guardian.  Mrs.  Brtn  L. 

Ward..  William  Taylor.  C--**S502^.--_ 

Weathertord.  SSadoc  Lorenzo,  C-50179» 

Williams,  John  Henry.  0-285332 

Wiiltfunson,  Thomas  N..  O-L307l» — 

Winslett.  Edmund  J..  O-1306533 

Supplemental  lift 

UntwruT.  John  Gilchrist,  X3-736693 

■dmundson,  Lacey,  O-006146_— --.*—— — 

Qreer,  Chartes  West,  0-685986_-_ 

HolUs.  Daniel  Webster,  0-813224 . 

Iwy.  James  Edw..  0-198382 

KoBoid.  Helschel  Scott.  O-1055383-- 

)foCM7,  William  Nabers,  O-13058D6___— _.- 

iAIZOM* 

Andrews.  Lloyd  James,  O-J-^^j^^ 

Blecbacz,  John  WlHlam.  C-i^omn — — 

Brown,  Wallace  A..  O-S81T30 


•106.88 
166.60 
160.60 
160.00 
160.00 
160.00 
166.00 
160.00 
150.00 
135.00 
187.60 
162.60 
306.36 
136.00 
136.00 
150.00 
196.00 
150.00 
250.00 
150.00 
106.36 
335.00 
106.36 
180.06 
136.00 
180.00 
187.50 
135.00 
136.00 
150.00 
106.36 
160.00 
136.00 
306.36 
187.60 
106l36 
818.76 
180.00 
106.36 
336.00 
160.00 
160.00 
106.36 
136.06 
150.00 
135.00 
127.50 
126.00 
106.36 
136.00 
306.36 
136.00 
150.00 
125.00 
106.25 
125.00 
160.00 
165.00 
150.00 
135.00 
136.00 
150. 00 
136.00 
436.00 
106.36 
150.00 
150.00 
160.00 
165.00 
135.00 
375.00 
137.60 
150.00 
106.36 
160.00 
135.00 
187.60 


I  Clarice,  Evertte  M..  C-608331- 

GSoheosy.  Timothy  T.,  O-12S2T0 

Oook.  Charles  Pj^ancls.  O-1047164 

Cogswell.  SterlliSg  O.  O-1044636 

Oourtney.  Gerald.  O- 1009370. — 


136.06 
136.00 
136.00 
135.00 
136.00 
126.00 

135.00 
165.00 
135.00 
106.36 
106.35 
160.00 
116.87 

106.36 
136.00 
106.86 


utTuroiey,  uvriua.  v— i.w».»iv — — _— — . 

Davidaoi*.  Henry!  C  0-1036918 

Davis.  John  Patil.  C-188899 

Dlttmart  Oharlei  P,  O-1042393 -; 

Dolman,  Carroll  George.  0-1266791 i-j— 

■dwards,  Bryanii  Benjamin.  C-394711 — ; 

Palrgneve.  Russ^  B..  0-1415298 

POer.  Bwrrlt  BoJmtc*i,  O-005443 

GattenSam,  Eugene  Alfred.  0-476596 — 

Olgnmiat.  Thomas  H.,  O-1069423 

Greene,  BelvlllejPoble,  0-512566 

Greene,  Paul  CHnton.  C-279418 

Haefer.  Oscar.  C|-136649 

Hampshire.  Claude  Carlyle.  0-266667 

Hardy.  Ernest  It..  C-522930 — *— 

Harriiag.  NeU  Hjouten,  0-1196617 

Hobgood,  Guy,  C-392838 

Hotigh,  Henry  A,  0-1383648 Ui--*-i— i-- 

Howaixf.  Lewis  IH.,   C-1090340 

Jtirden.  George  Baiitley.  0-1197000 

Kehn.  Marvin  A-,  (3-1296433 

Ktbler,  Oharles  B,  C-1283791 ^^~ 

King,  Wlnfleld  $cott.  O-740179 

Klelnsmld,  Jamias  Archibald,  0-176436 

Kryas.  EdmundiAnclreaa,  0-413863 

Lawhead,  Simon  Stlffler,  0-1388766 

Lawi«nce.  Jame^  Jackson.  C-890966 

Lewis,  Edward, jC-3a0687 

Mahoney.  Dan  lawience,  0-463910 

Mahoaey.  Vemdn  L.,  C-1134796 

Marachall.  Johp  HsJl,  0-O0«aoi     

McDowell,  Coy  JRusseU.  C-6064WL-- 

McGulre.  Jama*  Alesander.  C-830640 

Monlcal.  Grant  iStoBord. -0-1261701 

Moorei  Claude  Mefrtll,  C-176305-- 

Moreno,  Joaqul^  Fermln,  O-39808B 

Narti,  Elmer  d  0-1826088 

Nelson,  Rufue  4.;  0-190700 

Paquln,  Albert! J.,  0-464161 

Pedenen,  tear  Auber*.  0-361379^- 

PhlUips,  Cteartefc  Lawrence.  O-1260648 

Ramsey,  John^ioraas,  0-1376141. 

Handle,  tXAe  "nieodore.  O-344078 

RicuM,  Robert  iMarfcm,  O-623031- 

RHey.  Eugene.  !0-M7188 

Bcheeter,   Oeor^  William,  O-1395790 

Schneek.  Ms^Wrtllan  R.,  0-847776. - 

SUgh.  Sidney  4otii?htntght,  C-106813 -- 

Smith.  Walter  iOlarencc,  0-567668^- 

Sponagle,  Jamds  MIKrm,  0-1265808 

Sprletema,  WllMam  BBlee.  0-47M6e 

Swatn.  Yolland  Prancia^  <>3e6647 --. 

Thompson,  Geoigt,  C— 300469 

Tyson,  Alfred,  0-847825^— 

Van  Horn,  James  Byron,  O-800601 

WaDcer,  John  Charles.  0-S84383 

Warren,  Harry  Pratt,  0-667214 

Wilson.  Maitr^  Eart,  0-1825647 — _„_— — 

WrajL  Ja^nes  Clarrett.  Q-99fi5SS ___— 

Wrl^,  Austlrt  Charte*.  0-005686 

TeUott,  Rlchartl  E..  C-44t«99 

I  Supp/ementoi  Uat 

Ballam.  George  A..  0-628138 

Cavanagh.  John,  0-005205  ------ — 

Pickle.  Melvln;  Eugene,  C-i6076».:.. 

Hess,  SejnaouXi  Isaar.  0-288528 — 

Hunts.  AugustiPrederlck.  0-1360227^ 

Kennedy,  Uar^  C  0-1402620  ---_--— 

Klrkpatrtck,  Eftxon  Heckman.  0-547167 

Konold.  Helschel  Scott.  C-1056383 — 

Morrtson.  C^  taiadsey.  0-1306871 _ 

Munroe.  Thomias  Brandon.  O  666636 — — 

CKsen.  Wllfred=  Franklin,  C-416783 

Richardson.  Richiird  P..  0-1169731_-^ 

Smith.  Paul  /iden.  O-455016 ,- 

Steele.  Raphart  VfUllam,  0-1426324 . 

Trent,  Wimamt  Russell,  C-432994 

Van  Meter,  Bepjamin  P..  0-1416371 

Whitehead,  James  Uoyd,  0-3 10666. 

Wltoon.  Thomfs  .lames.  0-1221681 

Wright,  WUliato  A..  0-1275253 


.86 


187.88 
71.86 
106.88 
186.00 
186.00 
166.88 
160.06 
166.06 
160.66 
106.28 
187.86 
160.66 
136.06 
136.66 
116.67 
806.88 
106.86 
166.09 
106.26 


Ablngton,  wuklam  U^  C-306366.. 

AngS,  BobertiMorton.  0-366603 

Applegate.  TiriMJthy  Page,  0-158656. 

BeSS:  WiUiaS  GranvlUe,  0-1427776 

Ballard.  Georke  Clinton,  O-S08906 

Baker,  William  Pitt.  C-906201 

Barrlw,  I^onSaa  Porlster.  O-1288806 

Bevans,  Alberi  B..  0-1293933 

Booth.  Oeorg4  Myers,  C-443444 

Boyee.  SMnusl  G:.,  C-163166 


.TO 
106.86 
167.90 
160.00 
..     166.00 


160. 00 

106.35 


7066 
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1932 
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CONGRESSIONAL  RECOiULXr-^ATB 


Hugh  Ton«nc«.  C-143«73a 

Brovalxic.  Wagen*  Rutlcdgc.  C-4040I . .~..r— 

■ruo*.  Walter  Hugh.  C-M0e7« 

arunzMT.  Prank  JdMph.  C-250030 

Burk.  KdmoQd  T..  C-314M1 _ — 

Bumi.  Cotetnaa  D^  C-fi3«7Sl; . — i r 

CUrk.  Charlea  Buford.  C-38«18 ^-_ — i 

CrmZMUn,  John  Aston.  OvlS37779 __i— 

Decker.  Joeeph  etuihj.  C-14fi08— ». — '—■■ 

WUlB.  Jeff.  C-13M4ia- -— = ^ 

KIkin*,  Umtey  Robert.  C-fll4e2*„ ^ 

Bton.  Albert  Morten.  C-ao«)4a_-_-..i. 

PBlte.  Wytte  Robert.  0-S3«ei— - — ^ :- 

Fljr.  ThomM  UJcaJah,  C-Sa69tl. — 1 — 

Wm.  wnUam  ^»eneer.  0-248031- 


r.  Robert  Lee,  C-151581 —^——i ^ 

yriberg.  John  Tbompeon,  G-4«3«61— , ' 

Oarrtem.  David  Milton.  C-1294«ei_ i* 

■albrook.  John  Pranklln.  C-1S300«8— , • — 

Hi««tnfl.  William  WeUlngton.  C-14S890f — 

Bodgee.  Ouy.  0-386907 . li-"— .VL" T" 

Bovard.    Thomas    P..   C-880280    (griardlaa.    Mtp.    liunle 

Howard)  — — _.-^-; — s."~- __—-————- 

Bumble.  Terry  A.,  6-13JM89--- . , 

JmrrtM,  Ben  Charles.  Q-ISBIISS 

Jeffett.  William  P.,  C-188768— ^ _ r 

Jenklna.  John  8,  0-340628 . ,^~. 

Jonee.  Isaac  Jarrett.  O-484094-__. 

Jodd.  RoUxid  Dewltt.  0-1283121 — L^.- ^-* 

Kelly.  Thad  Roberteon.  0-792771 _-, 

Klntnrorthy.  BxirtottsSutton.  C-008339 

Kory.  Roecoe  Conklln.  ^180368 


-M 


,  William  August.  0-233486--;. 

TiiT'*««"g   Bmm  Kellough.  0-1332899 ' 

Uttle.K>irtia  Joeeph.  O-14d0702 

Maaoo.  James  Pat  Dyer.  O-504686- 

llathH.  Roes.  0-203939 

■t^fWmnmUt    BriMst   MonToe.   O-14S3014 — . 

MrT<— n.  Lodan  Lamar.  C-1420839 r— ^ — 

MeWtUlama.  James  L^  O-269150 

muea.  Richard  Orockett.  0-247735 

mtebeU.  WUllam  P..  C-8740 ^ 

NewtOO  A..   0-431038 

.  JOMph  P.  W..  C-677084 -^ 

Munvy.  Jamea  Thomas.   O-1327907 — 

Murrey.   Joe   H..   0-234633 

PalBMT.   John   H.    (guardian,    Mrs^Anna   Mae   Palmer). 

O-1894930  - -— — — — . — — 

PaoL.  Dh.Tld  Wark«r','3r"c^a«lb96 

Pratt.  William  Ray.  C-1334688-. 

mtchard.  Allen  Oourtland.   C-168250 

Prtvttt.  Corbett  Otho.  0-1427372   (Curo.)   Bankers  Trust 

Co- 

Prothro.  Kmeet  Whitfield.  0-1331878 

Purrts.  Walter  Moody.  0-1289949 

Bhtae.  Thomas  E..  0-1325403 

Roberts.   David   Oarson.   0-1331448 -.^ 

Robertson,   Hugh.  O-546309 ..>^....„..— 

Robbtns.  Oscar  B..  O-907026 

Rohrer.   Samuti   Jesse.   0-337368 _ 

Sanborn.    Richard    P..    O-705464 

Steele.  Harry  Senhouse.  0-388278 — — 

Steele.  John  Douglss.  0-1327835 

Simpson.    John    Ollfton.    0-1431489 

Smith.  Erasmus  Roes.  C-1294530 

Smith.  Samuel  Theodore.  0-314019 

Smith.    Walter    8..    0-500348 

Snodgrass.  William  Anderson.  0-273569 

SplUyards.   Henry   H.,   0-1323796 *_ 

TItpsoott.  Samuel  Thomas,  jr..  O-1433109 

ThJoIllere.  Anthony   Claudius.  O-508964 — .^ — ..— 

Thorpe.    Samuel    B..    0-1437108 — 

Iftiderhlll.  John  S*  0-1394883 

Wallace.    Eugene    O..    0-351967 

WaUlngtnn,  AUsha  Slade.  Jr..  0-1330456 

Woods.  Prederlck  Davis.  O-404915 


$187.50 
135.00 
340.63 

108.35 
135,00 
180.00 
135.00 
150.00 
106.35 
.  196.00 
225.00 
150.00 
135.00 
135.00 
135.00 
125.00 
106.35 
163.50 
135.00 
135.00 
135.00 

106.35 

206.35 

138.13 

156.00 

150.00 

150.00 

135.00 

106.35 

187.50 

150.00 

150.00 

106.35 

187.50  I 

125.00 

135.00 

135.00 

126.00 

125.00 

127.50 

106.26 

125.00 

150.00 

135.00 

135.00 

150.00 
135.00 
106.35 
US.  00 

106.35 

150.00 

150.00 

135.00 

125.00 

106.35 

135.00 

137.50 

106.25 

125.00 

137.50 

135.00 

240.62 

125.00 

127.50 

187.50 

125.00 

125.00 

150.00 

150.00 

180.00 

125.00 

106.35 

150.00 


SwppUment^  list 

Earle.  Edward  Henry  La  Touche,  0-132791 

Haney.    Arthur   Oebetry.   0-774781 

HoUenberg.  Prederlek  B..  O-1483064 

Myers.    Jay    Hamilton.    0-389377 ___, 

Short.    William   Orifl.   O-170S35 

Thompson.  Robert  Pranklin.  0-830187 

Whlttberry,  Joe  Storma.   0-836854 

-Wtnn.    Walter   Bdward.   0-1337463 

*  CAurouru 

Ackley.  0«>rg«  Clark.  0-484688 _ 

Ackley.  John  PWlx,  0-477451 

Adamson.  Dova  Wallace.  0-311581 

Alberga.  Aiirelloxia  Pesela.  C-400680 

Albatty.  Snoeat  Henry.  O-380191 

Alnsworth.  Prank  Barrtoon.  C-1361800 

Akta.  BayxDond  Alva.  0-1391639 

Albert.  Paul  Brawshaw.  0-479318 

Aldea.  Harry  Boott.  0-1395890 

AldSD.  Mstvia  AlUscm.  0-1197188 

Ohailea  Bert.  0-394386-.. 


135.00 
150.00 
106.35 
135.00 
135.00 
137.60 
106.35 
318. 75 

175.00 
150.00 
135.00 
135.00 
180.00 
187.50 
187.50 
135.00 
150.00 
106.35 
106.36 


Allen,  Prank  Elwell.   0-39774S -■ 

ADen.  Richard  Barle,  0-315943 r« 

Anderson.  Bemhard.  O-905394 ^— 

Anderson,  Joseph.  0-1270293.: — 

Anderson.  Oscar.  0-490682 — . 

Andrlst.  Jamas  W.,  0-1348883 — 

Andrews.  Benjamin  Theodore.  0-1314S1. 

Anglln,  John  PrankUn,  0-669695— 

Arce.  Louis,  0-90678^ 

Archer,  Samuel  Dayld.  C-325609 

Armstrong.  Charles  Francis.  0-1363045.1 

Ary.  Charles  L..  O-420468 

Aechelm.  Joeeph,  O-1395340 * 

Askey.  HarrlSDn  Lemley.  C-310075 ^- 

Aubrey,  Albert  J.,  O-1391508 • 

Avey,  John  L.,  0-1273654 -- 

Bailey.  Samuel  T..  0-243167 

Bain;  John  S.,  O-1260974 

Baker.  Ernest.  C-1271488 , 

Baker.  George  Washington.  0-288918-.:— 

Ballam,  George  A..  0-528138 

Balsley,  Horace  Clyde.  C-448498— 

Banks,  Alfred  E.,  C-1394285 

Barbee.  John  T.,  C-160382 

Barker,  Clarence  Nichols,  C-4267 

Barnes,  Gerald  Cowenhoven,  0^^38180 1- 

Bamum.  Ployd  HU.  C-354426 

Barton,  Charles.  C-818974 

Bayless,  aaud  Carson.  C-203088 

Seal,  David  Cannon.  O-607307 ,— 

Beaumont.  George  Davis,  O-1397850 

Backman,  Prank  Prederlck,  C-4a2644„.» 

Behr.  Edmond  Ellsworth,  C-235639 

Behre.  John  Rufus.  C-317467 

Belles,  Harry  Weston.  C-^606038 

Bell.  Joeeph  L.,  C-1283811— ^ - - 

Bennett.  Abram.  C-495036 

Benton.  Culmer  C.  0-281148 

Berlin.  Roscoe  ConkUn,  C-1395872 

Blermann,  Carl  Frederick.  C-232119 

Binnle.  John  Fairbalm.  O-1206148 

Black,  Grover  Cleveland,  O-478170 

Black.  Walter  L..  0-635552 

Blackmer,  Laurence  M..  O-1249760 

Blanchard,  Laurence  Cleveland,  0-258768 

Bland,  Raymond  L.,  O-1047316 

Blatherwlck.  Edwin  Gordon.  0-565234 

Blodgett,  Prederlck  Charles,  O-1361303 

Blomquist.  Wallace  Hess,  0-377837 

Blum.  Edward  H.,  O-399502 . 

Blyth.  Godfrey  Waring.  0-315507 

Boatman.  Lealye  Martin.  C-399036 

Boddy.  Ellas  Manchester,  C-137700 

Boley,  Albert  Leroy.  C-415608 

Borst.  Fenton  P..  0-125465 

Boud.  Ernest  Jemlson.  O-603101 

Bouldln.  Charles  Foster.  O-474306 

Bowen.  Fred  Phelps,  C-22909a 

Bowers.  Yamall  L  .  C-006832 

Bozmeyer.  Roy  Fred,  C-276596 

Boyd,  Leonard  Claud,  C-601734 .. 

Brandon,  Herbert  Aubrey.  C-1271168 

Brewer,  Prank  Benton,  0-1289830. — 

Brenner,  Charles  Raymond.  0-906123-.^ 

Brlndley,  Reginald  Walter;  G-524657 

Brlttan,  Arthur,  0-1241037.-1 

Broderlck.  Eugene^  James.  0-153664 

Brown.  Arthur  Leon.  0-1260353 

Brown,  Lawrence  Palmer,  C-123248 

Brva,  Francis  E.,  C-1 185464..., 

Buckman,  Guy  Vincent,  O-1395108 

Buell,  Ernest  Eugene.  0-858394 — _« , 

Burgard,  John  Clark,  0-283837-.^... 

Bxirgess,  Fred,  O-350521 

Busch.  William  T..  0-502902 

Buahey,  Pranklin  P.,  O-1028860 

Butler,  Lawrence  Donald,  0-477881 

Butt,  Kirk,  C-229626 

Byers,  James  Elliott,  C-199639 

Byrnes.  Ralph  Leonldas.  C-273480 

Caldwell,  Lester  J.,  C-319857 

Capron,  Albert  J..  C-414093 

Oluen.  Raymond  John,  C-1393318 

OampbeU.  Daniel  R.,  0-1391071 

Campbell,  Roscoe  C.  0-81098 — .—.^.^ 

Cantlcn,  PhUlp  E..  C-1394219 

CarglU,  John  Herbert,  C-210083 

Oarlln,  William  Hayes.  C-337440 

Carlisle,  John  Oriffln.  0-658767 

Carlson.  Leonard  Henry,  O-247058 

Oarmlchaei.  Harry  Graham.  0-1273397 

earner,  Harry  Lee,  C-255499 

Carter,  Allen  Atwater,  O-340498 

Oartwrtght,  James  L.,  C-302968 

Case.  Clarence  Arthur,  C-1249729 . 

Cashlon,  William  A.,  O-1400972 

Cawthome,  Carleton,  0-1349967 ._ . 


8106. 25 
137.50 
210.00 
106.35 
306.35 
150.00 
106.35 
135.00 
135.00 
136.00 
335.00 
137.50 
137.50 
106.35 
18T.90 
150.00 
135.00 
106.35 
116.87 
135.00 
187.50 
150.00 
187.50 
187.60 
180.00 
135.00 
343.75 
187.50 
150.00 
106.35 
150.00 
137.50 
106.25 
61.80 
106.35 
187.50 
106.35 
185. 00 
187.50 
163.80 
318.  75 
,     116. 87 
106.35 
106.35 
126.00 
135.00 
128.00 
166.00 
128.00 
135.00 
106.36 
106.35 
106.38 
160.00 
135.00 
136.00 
166.00 
150.00 
176.00 
106. 2S 
187.60 
187.50 
150.03 
126.00 
188.13 
135,00 
150.00 
150.00 
150.00 
106.36 
106.25 
187.50 
126.00 
116.87 
180.00 
187.60 
116.87 
106.36 
138.00 
306.36 
150.00 
160.00 
135^60 
135.00 
135.00 
360.00 
187.60 
136.00 
135.00 
180.00 
136.00 
135.00 
106.  3S 
.106. 35 
106,35 
150.00 
135.00 


8306. 25 

...  106.00 

136.00 

187.60 

210.00 

160.00 

160.00, 

165. OQ 

160.00 

187. 60 

160.00 

__-  106.35 

106.35 

106.35 

187. 80 

166. 00 

236,60 

-._  125.00 


Ofcambers.  William  Jamea.  0-4894T6_ 

CSienoweth,  Charles  Everett.  C-430986 

Chiaester.  Walter  B,  <>-1393081 

Chrlrtensen.  George  Andrew.  C-54ta3» 

Chrlatensen.  Walter,  C-905808-.---- 

Chrtrtle,  Clem  Studebaker.  0-595224 

Christie,  Ralph  Conklin.  C-32S031 

Cmute.  Parmer  W.,  C-317609 

Choitdi,  Percy  Clarke,  O-1260030 

Clchy.  Martin  Joseph,  C-395917         

OMiper,  Manford  Marion,  C-240187 

Clark.  John  C.  0-663501 

Caark.  Robert  Bvirton,  0-351747 

CAark.  Samiiel  Gilbert.  0-844136 

Clarke.  George  WUllam,  O-1391420 , 

dements,  Alan  Arthur,  O-220769 

CUne.  Harry  X..  C-394287 -- 

S*^Va^TM?1?^'^^'N*S^'^^ 

Bank.  O-1390189 

CoKhlan,  Charles  Clement,  O-300748 

Oohn.  Eugene  Soils,  C-263686 

Cohen,  Sydney  N.,  C-206635.. 

Cole,  Okey  Kenneth.  0-356656- — 

Colman,  Nicholas  1..  O-328076 

Ooiner,  Leon  B.,  C;;:2I^»?0 — 

Collins,  Lawrence  Dennis.  0-139«88--.-- 

Ocmunlns.  Charles  Montgomery.  O-801811 

Compton.  Paul.  O-905329 

Oomstock.  Earl.  <>^^^"prVni£ir Zl 

Oonaty,   Charles  Clement,   0-176664 

Oonerty,  James  Matthew,  O-809660 — 

Oonley,  William.  C-3 12729.  _-- 

SnS,  Prederlck  A.  C-13951M- 

Oonroy,  Thofaias  Payne.  C-292337  ^ 

a^S,  Predertok  Herbert,  0-835688 

OooDCT  John  B,.  0-1378967 

Ooi»«ige,  James  Frederick,  O-710300 

Oravrford.  Harry  Huston.  C-316011- 

Crawford.  Hilary  Herbert,  O-606754 . 

SJ^htoii.  Ohrtstophar.  O-1366048 J 

Croubh.  Lloyd  H..  C-436550- 

Crosby.  Walter  W..  0-1888973 

CroM   Jc^m  P..  0-1389684- 

Cuahlng.  Charles  1^*»^' ,^1*J*"" — ' 

Dafley.  Garttoer  Acton,  ^}i^:Zi;i^"— 'JiZZl     «... 

.  George  Lawrence  Alfred,  C-4087W ^^ 


106.35 

106.35 

160.00 

195.00 

106.36 

106.36 

135.00 

810.00 

106.35 

71.38 

150.00 

125.00 

125.00 

116.87 

116. 87 

106.25 

187.50 

187.50 

137.50 

187.50 

106.35 

125.00 

125.00 

U)6.25 

263.50 

150.00 

180.00 

126.00 

106.26 

167.50 

00 


James,  O-905477 

Parrta.  James  Gillespie  B..  0-232468 — 

Paxilki  Robert  L..  C-1325020.— , — — 

Paugsted.  George  |klward.  C-419308 — — 

Felix.  Ralph  WUl^ni.  0-634134 

FBDMSh.  Francis  Hmer.  C-1270018  ... 

I*rgu8on.  WiUiaxn|Hastlng8,  O-139C110 

Ptecfater,  Waiter,  p-236865 ...--- 

Field.  Harry  Gooding.  C-1394609 

Ptelds.  David  B..  0-1209106 

Filler.  Alfred.  C-905883^^--- 

pttta.  Buron  Rogers,  C^^^^*^-—- 

FItjjpatrick.  Charll*  B..  O-126650l^^--_- 

PlSrtmmons.  James  Thoma8^C-006378^„ 

Plamm,  Roy  Har^son.  O-120277 ^~.-^. 

Flana^n.  Joeeph  M..  C-8812«-- 

Elynn.  Bernard  Andrew,  0-306373 — — -« — 

FtogWty.  Clement  A    C-281302  ---^--- 

Pto»edahl.  Joseph^  Benjamin   0-374614 

POsdlck.  Harold  Esmond,  0-1264468 

Fbwler,  Frarik  Herbert.  O-230199 

Ptox.  Robert  Myrop.  C-5783« - 

prary.  Louis  Alliston,  C-1373498 

Prederlck.  George,  Otto.  5>-2TO*W  j.- 

Freedman,  CharleJ;  Stanton.  O-342908 

French,  William  V..  0-531928      „ — 

Frlsboe.  Edward  Barton.  O4«9240.-- 

Frost.  Charles  Mc^aughton.  0-864446 

Furlong,  Hartley.  0-391487- 

Fysh.  Kenneth  HjF..  C-581015 

Gadeberg,  Prtar  IJL.  0-1368198 

Gain,  Clint  Bon.  C-1390674 


Gallagher,  Oaorg*  Lemon,  O-1386760 

Gants,  Solomoo  JoseplL  Z^  0-487871 

Garman,  Ory  W.,j  O-460401L 

Garoutte,  Barl  P*.  0-3686M  -_--- 

Garrette.  Edwin  Charlea.  O-350714 

Oarvey,  Phil  Francis,  0-627838— 
Oeiiack,  Alvln.  6-332474^ 


Qgjf      _     _ 

Dalton,  WUllam  Bun»,  0-289083 

Daniels.  OecU  Richard.  0-«>W99^--- 

DMhleU.  wmtam  Allaire^  0-M6T91 

Davta.  Arthur  Meeder,  O-188086 , ;-- r 

DavlB.  Brett,  O-1890014— --.------ r 

DaviBSon.  WUllam  Henry,  0-1787S8 ; 

Decker,  Charles  WUllam.  0-13973M ^^ 

Deerlng,  Prentiss  Charles,  O-^^—^ mo.  00 

Da  Limcey.  Clinton  Charles.  0-1371964 low.w 

DeMuth.  John  OUbert,  C-681890-- 

O.  Rose.  Ralph  >««"toni9~^«'?lS5;;55 

Desmond,  Michael  Arhbroae,  O-127S070 

Dietrich.  Bdward,  O-198501— 


106.26 
135.00 
106.25 
128.00 
106.26 
800.00 
120.00 


(guvdian.    Charles    P. 


DUlon.  Wmiam  T..  0-1393637- 
Donahey.  WUllam  J..  O-000461 

DonneU,  James  Byron^C;^15S 

Dow.  Julian  Heal.  C-l^--^ 
Draper.    Stuart    Lull.    0-1384338 

Dr^>er) zr:ss^^ — " 1 

I3ru88,  Walter  Chase.  O-370463 

Duby,  Theron  Samuel,  C-30674S 

Ducket.  John  Henry.  O-006»e^------ — 

Duddleaon.  WUMam  Jefferson,  f>^^^^ 

SShrlng.  Frederick  Yearns  ^^719 

Diistin,  Oomeltus  Joseph,  C-3TO634 — 

Dvaon.  Henry  Baldwin,  0-416899 — ,: 

Birdley.  PhUip  C,  C-43M63 

Baston.  Wilbur  Weston.  C-18712* 

Edwards,  Richard,  0-157337 --- 

Bctwards,  Samu^  HamUton, 


198.00 
128.00 
125.00 
128.00 
196.00 


Gerstwikom.  Max  (guardian).  B.a.Twocood.  0-1265618. 
Gerstenkom,  Roy  Edward.  C~684710_^ 
Gibson,  Plorian  Dreenleal.  C-447834_ 

Olddens.  JamM  lAlfrsd,  O-1804831 

Gilbert.  Ri»y  Ols^n.  a-858777_.. 

omen,  Harry  Ssinual.  0-4764l2^ 

Gimam,  Bexle  Bbamett.  0-813271---- 

Omiland.  Bugen^  William.  0-1392861 ^ 

CHlmour,  PrederiBk.  C-1267448 

Olassgow,  Charlie  Fr«kl*J?- G-316647.^- 

Oeraghty,  John  Riohanl,  C-88351^- 

OodshaU.  Pranklin  Meyers.  0-388486 

aoMen.  Wesley  B..  C-M0686      --j^- 

Goldman,  Abrahiam  Saul,  C-«18» 

Grant,  Louis  Theodore.  0-834818 

Onmt,  WUliam  L.,  ««»•*«»> rrLiil— 
OnMon,  Joseph  <:narenoe,  O-197460— 
OtaUBner.  Adtrtphus  Birhardt, 


30$7 

8135.00 

168.00 

125.00 

180.00 

150.00 

125.00 

187.60 

150.00 

237.50 

150.00 

66.26 

106.28 

180.00     < 

6i28 

118.87 

128.00 

Uftoo 

150.08 
116.87 
108.00 
281.26 
160.00 
125.00 
125.00 
187.50 
160.  OQ 
125.00 
225.00 
106.26 
106,28 
206.25 
188.00 
218.78 
180.80 
248.  TB 
106.28 
106.21 
106.28 
106.28 
127.80 
125.00 
106.28 
88.28 
108.28 
106.28 
189.80 
128.08 


210.00 
126.00 
150.00 

106.25 
116.87 
125.00 
28.78 
138.00 
135.00 
106.35 
135.00 
137.60 
106.35 
106.  36 

O^isOTOWlI 1"  M 


Bldrldge,   Arthur  Olark.   €>-90M10--------- 

ESStoft.  WlUlam  Bdward  Chase.  C-686887 

KUlB.  Russell  Depuy,  O-445660 J~ 

Ssi^rth,  Charles  H..  0-1354865  1»" 

Bmerson.  Joseph  George, 


86.26 

80.00 

168.00 

^^ 00 

fj_jj»^5gl  _-__ —     126.00 

SSTw^SISiel  wrc?^745  (guar^iiii:  Otl«ns  Loan  A 

Trust  Co.) -,r-r-L— Allii^Jii • ' 

Bnderle.  Maurice  Prank.  ^-♦•^06 — 

Knnls.  Charles  MelvUle.  O-^WIM^. — 

Brie8«>n.  Ralph  Bernard.  O-473604 

Kcta«n,  Bd^Jard  T..  0-llW«7^ 

KdUeman.  John  M^t^ii^l^g^ -— -— - 

Bvans,  John  Benjamlne.  O-1270860 

KStn.  OmnvmA^ia»MM^ -- 

Syr«.  ThomM  T*ykir.  O-419906  

pu^ierg,  Irar  TtoeOdere 
RHsliard 


138.00 

128.00 

136.00 

180.00 

180.00 

160.00 

186.00 

186.00 

180.00 

160.00 

180.00 


M6d««,  0-656015 2;  m 

M,  O-14a8088 --— *■••«" 


Oteefi,  FTMik  JM>*«.  <>i5»^[iii- 

Greenwood.  Bert  MeD.,  C-87»88 

Qrlffin.  Ctearies  Panels.  O-884800 

Grocott.  Albert.  0-^^^^---izzzzz " — 

OutlfoU,  James  Antbony.  O-aaemi „——--- 

Hikb<^,   Ji«>b  A,  fiuariUMJ    (M«y*«Oe   P.  Habeggw 

0-458688-1- 

Hadcer,  Homer  H..  0-270616 — 

Hair.  Arthur  J..  0-283867 

Hall.  Thayer  ttenton.  0-266040^ 

Hammett.  Benjamin  D..  0-1372M7— 

Haaberv,  James  WttUa,  O-a6460_-.— 

Hardy.  Robert  9?oattuel^O-14000W- 

Harman   Gro^Ter  Bernard.  O-680WB- -— 

Sffper.  ^BenjMnln  P..  O-1172940 

^St»n,^Ses  Wertcott.  G^lOO 

Harria.  Bmory  Lorenao,  0-316313 

Harris.  Roy  D.  ^106682^-- 

Hart.  Ralph  Btacy.  «>-1300aTO----> 

Hart.  Trusten^V^.  ^J^Jg      "'" 

Hastings,  '<*«f^?2fJV ^-ffSiii 

Hatch,  Willl«tt  aherman.  0^2«i884 ; — 

Havlln,  Stewart  Harry,  0-508066 . — ~ 

Hawks.  Bari  B.^  0-246887 

SySn.  John  klsworth,  O-133603 

Hayes,  Claude  Frank,  O-lM*©--- — 

Hwsel.  Arthur  Richard.  0-368363 

Sad.  David  Bamett.  O-410863„ 

Bealy.  Lowls  A-  G-1846085-^ 

Health.  Warren  B.  0-346683 

Beatherly.  Maynard.  O-9066M^. 

SStelflDger.  MBes  Akto,  O-*i6670 

Hendricks,  Hyda  HoUand.  0-398618 

BsmU.  Arthur  B.,  0-763566 

Her^hfleld.  Ben  C,  O-W^^J**;"" — : 

HerMg.  QMft9»  Kramw.  O;^^** 

gSTJSs  s-rt^ssr 

BUI.  ObartM 


188.28 

187.88 

118.87 

128.00 

106.38 

^     187.80 

^187.80 

..     180.08 

._     188.08 

..     160. 08 

,.     I0t.9i 

...     180.00 

...     168.00 

...     188.00 

...  187. 08 
188.08 
128.00 
..  U8.00 
^  138.00 
..  128,00 
^.  187. 80 
...  128.00 
...  128.00 
...  108.  tf 
...  108.00 
...  198.00 
...  177.80 
...  198.00 
...  118.00 
...     lfl.80 

186.00 

187. 50 

108.28 

128. 00 

180.00 

108.28 

180. 00 

180.00 

48.88 

128.00 

180.00 

128.00 

126.00 

198.00 

^_.     187.80 

128.00 

188.80 
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im.  John  ftnoMtt.  C-1S033TO 

BoffedlU.  WUllAin  LewU.  C-327©«4 -.-.^i .— — 

BoUovmy.  OureU  Lafajwtte.  C-iM06S _ 

BdaMs.  Aubrey  FVj^ter.  C-170044 

Holraes.  CHen  C  C-189«678 

Boop.  Albert  F,  C-ia6«078 

Bopkln*,  Rlehwd  J,  O-1003883 

BornMlay.  Pr»ncto  P»ul.  C-381118 ; 

Bodaon.  WUUaLin  Julius.  C-403ail 

Buff.  TbanM  Sterling.  0-304234 

Bi«he«.  DooAld  Dudley.  C-280e7« 

BxicliM.  Lotus  Onham.  0-343780 

Bughey.  Georfe  Hurtng.  0-283000-. 

BxUl.  Ward  Wesley.  0-1272986 ^. 

Buntcr.  OUbert  llarehall.  0-1288383 « 

Bunter.  WUllam.  0-738138 ^— — 

Burrle.  Charlee  Olyde.  0-1360388 . 

Burst,  George  WUliam.  0-12730^0 

Burst.  Cordon  Hyalop.  0-466833 

Buaaey.  Samuel  W..  0-471787 

Butacm.  Bdgar  8lm«.  C-600111 r- 

Byams.  Joaeph  Brooks.  O-1304354 • 

IngereoU.  Robert  LeRoy.  C-840010 

Inaiey.  Harry  E..  C-1361542 
Jacobus.  Jeaae  Jay.  C-350 
'.^■eekle.  WUlUm.  0-8061 
JaiUMy.  Nelson  Wilson.  O-l 

Jaqiia.  John  Bell.  0-136641 

Jarrett.  Paul  Harrison.  0-275375 

Jennings.  Thomas  Haven.  C-1396183 _— - 

JiTup    Carl  J..  0-313058  (BanX  of  Italy  National  Trust  it 

Savings  Association,  guardian) . 

Jcaaop.  Albert  Hall.  0-t2d352 

Jewell.  Howard  WUllam.  0-142597 

Johnson.  Lester  Andrew.  O-836440 

Johnson.  Ain-sley  Q.,  C-325317 

Jordan.  Harry  Piquet.  0-1269086 ; 

Joh]Mon.-Walter  Oonway.  C-4B5138 

>n.  William  K..  C-434i26 

Alexander  J..  0-666300 

Jonea.  Amea  Randolph.  O-478301 .>_.. .^.^_.^.. 

Jooea.  Ray  WUliams.  0-478803 

Jooaa.  Robert  RUey.  0-356535 

Jordan.  David  Jefferson.  O-387250 

Kane.  J.  Pearce.  0-23391 

Karlgan.  Stephen  Edward.  C-905360 

Kay.  Guy  Leslie.  0-134596 

Keltlu  Glenn  Russell.  0-1266439 

KeUar,  Andrew  Oonley.  C-670030 

KeUar.  Oharles  H..  0-347798 ^ 

Keller.  Frank  Morris.  0-1265016 

Kendall.  Herbert  Raymond.  0-687775 . i 

Kerfoot^Ethelbert  Gordon.  0-300689 

Kerns.  Samuel  Ullton,  0-460718.. 

Keakey.  Oharles  A..  0-«98347 

Kierulff.  H.  Newton.  0-329886 

Kllloran.  Andrew  8..  0-1272967 ; 

King.  Emeet  Harold.  0-299647 

Kinc.  Paul  Arthur.  0-358881 

Knopp.  Glen  Harold.  O-1S6300 

Koemer.  George  H..  O-1370699 . 

Koffard.  Edward  Louis.  O-180367 . 

Koughan.  John  James  Klrwan.  C-1363463 ...- 

Krone.  George  Marshall,  O-353408 .>. 

Kukuck.  Frederick  Ooleman.  O-1038556 

kuQB.  Oharles  Henry,  C-005625 •— .- 

Kurschlnskl.  Albert,  0-282769 *_ 

Kutch.  Melcherd  Helmer.  0-1150782 

Kutz.  Forrest  Eugene.  0-665698.. 

Lamb,  Edward,  0-395829.-„i:: 

Lamb.  George  C,  O-1256503 

Lanagan.  Jamea.  G-1268014 .- 

Lai«.  Loxiis  Magnus.  0-1393000 

Langnecker,  Harry  Leslie.  O-390604 

Langtre.  Leon  Ferdinand.  C-306998 . .._ 

Lawler.  Victor  Francis,  C-650649 

Lawrence.  C'Older  Israel  RUey.  0-13»i36 

Lee.  Stephen  McMlUan.  C-127184] .... 

Levy.  Reuben  Martin.  0-343548 

Lawts,  Floyd  D..  0-201534 — „»__ 

Lewis,  Floyd  K.  C-M0678 . 

Lewis,  Richard  P,  O-1251704 

Lavla,  Victor  C,  0-486550 

Libby.  Frederick.  0-318851 

Liggett.  Harry  Bucher.  C-229901 _' 

Llndberg.  Albert  WlUlam.  O-282305 

Linden.  Robert  Royal.  C-9C5497 

Uhdaay.  Xtoacoe  Theodore.  0-319381 

Uttle,  Frederick  Eugene.  C-299304 

Long,  David  G..  C-285491 3" 

Loudon.  Thomaa,  0-637670 .   . .  „ .    , ,  J^' 

Luoaa^  Elmer  Islral,  O-338801 ~'H_" 

Luok.  SvsraU  J..  0-528687 , 

Ltttfn.  John  F,  C-1270637 "  '       "" 

Lum.  Burleigh  A»  O-1270803 ._ 31  "       _I 

Luadberg.  Edwin  Martin.  C-195193 S.  .Ill"" 

Uinrell.  Jaokea  Creed.  0-380476 ". 
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$150.00 
150.00 
125.00 
106.25 
116.87 
175.00 
106.25 
106.25 
125.00 
165.00 
125.00 
106.25 
125. 00 
125.00 
125.00 
137.  50 
106.25 
225.00 
106.25 
236.00 
150.00 
67.50 
125.00 
180.00 
125.00 
195.00 
150.00 
125.00 
106.25 
262.60 

125.00 

150.00 

106.25 

125.00 

150.00 

210.00 

150.00 

165.00 

150.00 

150.00 

106.25 

165.00 

126.00 

150.00 

111.25 

135.00 

136.00 

135.00 

lift.  87 

125.00 

106.25 

150.00 

187.50 

125.00 

150.00 

125.00 

150.00 

116.87 

106.35 

125.00 

187.50 

187.30 

150.00 

106.25 

250.00 

106. 25 

150.00 

135.00 

137.50 

150.00 

187.50 

235.00 

150.00 

150.00 

106.35 

125.00 

106.25 

106.25 

187.50 

125.00 

125.00 

165.00 

150.00 

106.25 

150.00 

124.90 

150.00 

106.35 

116.87 

148.  75 

310.00 

137.50 

125.00 

106.35 

135.00 

125.00 


Lut«.  Milton  Charles.  0-477756 $128.00 

Mabry.  WUllam  Oary.  .C-393464 180.00 

Mace.  Lloyd  RusseU.  O-140673 135.00 

Mackle.  Julian  Jamea,  0-1390580 ..,.. 108.28 

Macklln.  Robert  Klrkpatrick.  C-382405 125. 00 

MaeLeod.  George  H..  0-1395279 .  106.25 

Malloway.  Jesse  Scharden.  0-324397... 126.00 

Mann,  Charles  Henry,  O-261900 187.60 

March.  Roy  Fuller.  0-576287 125.00 

MarcuB.  Samuel  Morris.  0-326626 , 150.00 

Marr.  Elmer  Thomas.  0-1263346 187.  60 

Marshall.  Henry  Foster.  0-344677 125.00 

Martin.  Thomas  Johnson.  O-1292590 125.00 

Massey,  Robert  L.,   0-1273838... .._  125.00 

Masterson.  John  Richard.  0-334432 ^^ , 120.00 

Mastln,  William  A.  N.,  0-417616 ^..^ 116.87 

Mattalr.  Lewis  Henry,  Jr.,  O-265602 ., . 125.00 

MaUhews.  Alfred  Ira,  0-334393 150.00 

Mayes,  WUllam  May eT\  C-3 12396 ; 108.28 

Mayne.  WUllam.  C-13^6447 _ 187.50 

Mayne.  WUllam  Hawthorne.  C-1383106 150.00 

Maul,  Thomas.  0-264647 106.38 

MarxmUler,  Harry  George,  O-224700 187.50 

McBrady.  WUllam  Joseoh.  C-307930 180.00 

McCarthy.  WUllam  Ellij.  0-1263164 150.00 

McCoy.  Anderson  E..  C-006880 137.50 

McCtUlough,  WUllam  Andrew.  C-1394043.^ 130.00 

McDermott,  Jamea  H..  O-622760 ._«._—.-«.  150.00 

McDoweU,    John,    0-377731. 125.00 

McQrath.  James  George.  C-1370847 150.00 

McKlnnon.  Harold  R..  0-646320 135.00 

McLamey.  John  Francis.  0-1364315 180.00 

McMurdo.  Percy  P..  O-1090314 180.00 

McQuary.   Arthiu-   Garfield.   0-905512 106.25 

McRae.  Donald  Murdock.  0-1393387 150.00 

Meloy.  Lawrence  Vinton.   C-157063 106.35 

Mentzer.  Francis  Carol,  0-145531 i... 150.00 

Meyer.  Henry  WUllam.  C-338083 135.00 

MUes.  John  Adams  C.  C-1284058 135.00 

MUlard.  Alfred,  Jr.,  C-170196 135.00 

MUler.  Earl  George.  C-623593 ^-.. ■..—  .,,.,.— ^—.  180.00 

MUler.  Jeaae  Chester.  C-248905 _.  106.  25 

MUler.  WUllam  Hoffman,  0-1146638 135.00 

MUlllten,  Albert  A.,  0-1396578. / 160.00 

Mlnglns,  Royal  Wood,  0-329271 116.87 

Molr.   Lawrence   I..   0-1263500 137.50 

Montgomery.  James  Richard,  C-M9122 . 166.00 

Moon.  Elmer  Louis,  0-1274126 _ 106.35 

Moore.    Clarence    Conrad     (guardian.    Mrs.    Kathryn    A. 

Moore).  0-1263342 i 150.00 

Moore.  Evert  Leon,  O-905692 71.25 

Moore.  John  Randle,  C-331605 106.25 

Moore,  Monta  James,  O-354804 _. 137.50 

Moreno,  John  O.,  O-809482 ...... ^. 187.50 

Blorgan.  Robert  Ridley.  O-1260642 : 187.  50 

Morgan.  William  John,  C-341898 150.00 

Morgenstern.  Arthur  H..  0-331466 . 135.00 

Morris,  Oharles  L..  0-1395324 150.00 

Moaby.  Ellsworth  Charles.  C-128433 187.  50 

Moss.  Charles  Abraham,  C-230545 . « 125.  00 

Moyer,  Bruce  Hamlin.  O-1303373 ;_. 135.00 

Moyers,  Eugene  B..  C-358911 150.00 

Mueller.  Carl  Stanley,  C-300809 106.25 

Mulholland,  Emmett  Paul,  C-486098 ,.„,..__  106.  25 

Muller,  Frank  Louis.  O-1324903 .„-.^-r......  187.50 

Murphy,  George  Stewart.  0-1273353, 187.90 

Murphy.  Linus  J.  (guardian.  Securlt^K  First  National  Bank 

of  Los  Angeles,  Calif.),  0-182589.1 125.00 

Murray,  William  K.  (guardl&n,  Mrs.  Gertrude  B.  Murray), 

0-312343 .- _ 187.  50 

Myers,  Thomas  Baxter,  C-1272086 _. 165.00 

Neighbors,  Sidney  Webster,  C-1363619 125.00 

NeU.  Matthew,  0-54119 71.25 

Newlon.  Benjamin  FrankUn,  C-343812 _^ . 125.  00 

Neviua.  John  Wilson,  C-267996 . 125.00 

Newlove.  John  Wesley,  O-340375. . 129.00 

Nickerson.  George  Payne  (guardian,  a«orge  P.  Anderaoa), 

0-263557 187.  50 

NUaaon.  Nils,  0-1267285 206.26 

Nlnk.  John  Jxilliis,  0-1320272 ._. 106.25 

Norman,  Ransom  Lee.  O-1269580 ■. .  137.  60 

Nugent,  WUllam  Angus,  C-407505 116  87 

Null.  Marlon  M..  C-467970 187.  50 

O'Brien.  Edward  Lawrence.  C-1196159 -..---■  ..^..^^ 150.00 

O'Connor,  Cornelius,  C-1270677 '■^--^'.  ..,,,^1^1  150.00 

OTMl.  James  M..  0-1281623 ...^  125.00 

Oesch.  Edward  Dee,  0-1263931 ^ ^.,  .~~"Z'. 135.00 

Orr,  Charles  lowry,  0-513273 . .^ JIZ  125.00 

CHara,  Charles  Joseph,  0-257378 I...IIII  106.  25 

Olson,  Berto  Alexander,  C-613514 . ^__I  18o!oO 

Park,  Durward  B.,  C-1396668 . I_Z„I  15o!  00 

Parks.  Ion  Watson,  C-777555 IHH  125.00 

Parriah.  Earl  Thomas,  C-24812e . ZJi IIIIIII  125  00 

Pease,  Tapley  Harold,  C-862147 IZmZ__I_.I'  150  00 

Peebles.  Dudlev  Colin,  C-1 217031 _._           "'"  125  00 

Pelton,  Harold' PhlUlps,  C -605796 Z'JLZa  ^          Z"  165  00 

Pelton.  HazUtt  Lee,  C-1269150 ^'  126  OP 


1932        ' 

FMttMk;.  Stephen.  O-1390Cr64 , 

Fetch.  Thomas  Robert,  0-S17S81 — . — — . 

Pvteraon.  Howard  P..  O-1037760 

Pfaimpa,  John  Jaoolk.  C-786631 

Finder,  Joaeph  William,  O-128054O 

Finkerton.  Benjamin  O,  C-1364316 — "~r;r-- 

Fietman.  wmiam  P..  O-1050S88   (gawdlan.  Bairlett* 

Ptttman) "il 

Foole.  Richard  Smast.  0-406478 

Fopa  Tr»"g'<""  Andrew,  C-1165376 

PDrOnan.  Andrew  Nelson.  0-315394 

Foatm.  WUllam  Roland.  0-1393324. 

Ftaey,  Joaeph  Idell,  0-1394329 

Fraaeuf,  John.  C-1333642 ; — i-— 

Frlce.  Harold  Wlllla,  0-2222824..; 

Frlca.  Luther  Olynne.  0-622346—^ ~. — 

pridaaux.  William  Dowing.  O-1093917 

Prior.  Roger  WeUlngton,  C-29UM^ 

|»iircell,  James  Joaeph.  0-636904--. ► —  

Qutnt.  Frederick  Leland,  0-288867^ — 

Qulnn,  John  Robertson,  0^^366060 

Radke,  William  L^Mi.  O-27T087 , 

Badtke,  Leonard  B..  0-174g43-..--- — 

BandaU.  George  Borand.  O7IJW828 

Bandle,  Nelson,  George,  0-239988 

Batllfl,  Clinton  Pierce,  C-1394S41 

Bawls.  Percy  Scott,  0-189*818 .~. 

Bea.  Jamea  Glen,  0-247282 „.,»-— 

Bead.  Francis  T.,  0-268169 — 

Beagan,  Aloyslus  Henry,  O-190160_ 
Beeae.  Nellson  Walker.  0-211231-- 
Beeder.  Harry  Calvin,  O-1890282. 
Bexitatd.  Charlea  A.,  C-226463 
Blee.  Harold  Bdwln,  O-840020 
Elcclardl,  Attnio,  0-41S554 


CONGRESSIONAL  RECORD—SENATE 


Blchards.'  Alma  W..  0-378318--^-^ 

Bicbardson.  Benjamin  H.,  O-2091'58 

Bichardson.  George  HenryjO-13968S8-  

Elckert.  Charles  B.,  O-008231 

Blehl.  Loutt  Arthur,  C-1281084 

Bitter.  Clair  A.,  0-1328121 

Boberts,  Jay  Gllhert.  O-171081 

Boberts.  Ralph  Smith,  0-348854 ———-'——'  ■  ■  --— 

Boblnson.  Edward  McCready.  O-163017 — -— — 

Boemer,  Albert  John,  0-458576 

Boosis,  Elmer  Hanson.  0-391696 T"-^" 

BoSan!  John  P..   C-1S93790    (guardian  ParmeiB  ft  Mer- 
chants National  Bank  of  Loa  Angles,  Calif.) 

Boaa.  Frank  Emory.  O-9068e3-__ 

Boyle,  WUllam  Henry,  C-823175 

Rubin,  Earl  Victor,  C-333290 

Bucker,  Julian  Henry,  C-417803 


$71.16 
180.00 
100.29 
236.00 
169.00 
160.00 

116. 8T 

126.00 

106.25 

106.26 

160.00 

106.26 

71.26 

106.26 

138.00 

366.68 

106.25 

86.25 

125.00 

180.00 

135.00 

116.87 

150.00 

187.50 

138.00 

1S7.60 

135.00 

.     125.00 

,     135.00 

.     106.25 

.     125.00 

.     160.00 

.     106.25 

.     106.26 

.     125.00 

.     125.00 

.     160.00 

.     150.00 

.     106.26 

.     106.29 

.190.00 

.     180.00 

.     199. 00 

106.25 

187.50 


.^*- 


SmftS^  Robert  Lewis  Irvine.  0-239067.^ 

Spears.  Qayle  Noa.  0-1289759 

Spigelmyre.  Pari  KUsworth,  0-384070 

Splcer.  Morgan  V..  C-886434 

Stamm,  Walter  WUllam,  0-110957 

Steffy.  John  Logan.  C-1393013 -^ 

Staafleld.  Clarence  Marshall.  0-1346883 

S^nanson.  Lloyd  Tevia.  0-1373780.. 

Stewart.  Firman  E..  O-464390 

Stewart.  Luther  Philip.  C-847249 

StilliMU,  Richard  X3,  O-1378680 

Straas.  LoTils  Freeman.  O-1346403 

Strayer.  Elmer  Olyde.  0-536473 — 

Stramee,  Leo  Albin.  C-339660 

Strong.  Frank,  J>-134940-.^,. -- 

Stuart.  Edward.  0-1895888 

Sumvan,  Daniel  Joaeph.  0-905380 

SuUlvan.  Walter  James,  0-388968 

Sutllff,  Boirard  D,  C-S40008 

Swaift.  Omar  Edwin.  C-833101 . 

swift.  Patcy  Edward,  C-«)4767--.. 

Swianey.  Baynviod  Woodrtdge.  0-1224726 

SundarlandTcari  Francis,  0-1806162 

Symas,  aarenoa  Donald,  O-609678 

Taggart,  OUbert  League,  C-182865 . 

lana^im.  Charlea  Monroe.  C-1268401 

mykxr,  Ben  Bradley,  0-364500. 
Wnj,  Viaal  Smith.  C~381S17. 
Thayer.  Wayne,  C-  306686  — 


Thlekstun,  Dofsey  Woodruit, 

Tboaaas,  Walter  L..  C-197606 

Thompaon.  Berbtft  Uoyd.  C-418080. 
momberry,  Rlsher-W,  0-127^97- 
Tlbbals,  Can  L,  C-1392269___-- 
xniaon.  Frank  Cephas,  C-204651. 
Tlmte.  Arthur  B.,  0-1264692 — 
TWt,  Paul  Lewis,  0-005282. 


Bucker,  Wlnfred  Leeper,  O-805416 

Buoff.  WUllam,  C-244273 

Byan,  Alexander,  C-858296  ----^--— 
Sanchez,  GUbert  Joseph,  0-885892 — 

Sandow,  Bruno  Francis,  O-905S77 

Banford.  James  Robert.  0-S37159 

Senford,  WUllam  James.  C-1199192 — 

Sattlg,  John  Henri,  O-463034 

Saunders.  Clark  Edward,  0-264863 

Savage    Seth  Hubbard.  O-12830 

Saxe,  Louis  Bernard.  C-134538S — 

Schenk.  Lawrence  Peter,  O-880088 

Schmid,  John,  C-293062 -;:-;iiioi"V^«;^iVn" 

Schmidt,    John    Hans    Adam.    0-163SS2    (guardian, 

Helena  M.  Schmidt) r—rzrr 

Schroeder,  Otto  Frlthlof ,  0-1891611 

Sbupa,  Norris  J..  C-1S98009 izTrzilZi 

Schwabland,  William  •Pecumseh,  C-1306107 

Schwarz,  Theodore  Edward.  0-338718 

ScoU.  Thomas  Wlnfleld,  C-274066 

Scott,  wmiam  Robert,  O-26S640 

Sebrce.  Guy  Ollla.  C-755062 

Selvage,  Eugene  S.,  C-288Wa--- -— — 

Shaler  Elmer  Matthias,  0-498458 , 

Sharon,  Walter  Edmond,  O-1378510.-. 

Shaw.  Jr.,  Arthur  J.,  C-509006  -.-■■- 

Sheean,  Joseph  Raphael,  0-1277327.. -, 

Shelnutt,    Zephenlah,   O-4460S8--- — 

Shiels.  George  Franklin.  O-1280921 

Bhumaker,  Ray,  0-1271681 

Slater.  Francis  Clyde.  C-25857S-_ 

Sloan.  Orvine  Joaeph.  0-1214453 

Simmons,  Virgil,  0-281949 

Simon.  Harold  Kiel.  C-811878 

Slmnaon,  Monroe  TUden,  O-908258 ----- 

a^e.    Cheater    D..    0-1391918    (guardian,    Mrs. 

B.  SlpreUe) " 

Slater,  Blvln  Wilson.  C-1393527 

Smith.  Bashford.  C-345419 -zrzziziz 

Smith,  Charles  Edward  wingate.  0-508783 -- 

tftrtlpv,  Charles  L..  0-396995 — .-■- '— 

ftmit>\,  Edgar  W..  0-813819 — — 

Smith.  Edson  8..  0-166362------ 

B»r^iti\,  Jackson  Barold.  0-43WW ~ __.—.- 

SinM^  James  Wimam,  0-688788- 

Smith.  Joseph  Stanley,  C-S36S3t— . 


Mrs. 


Anna 


tv>nping,  Moses  Hawkins,  O-S10722 

Tbu^tatone,  Qrady  Buasell.  0-S87913 

Tnoks.  Glenn  Albert.  0^05608 

Tnmer.  Ben  K,  C-364Q18 

Turley.  Jay.  0-249643 --nTSSS 

Turner.  Kenneth  Beymer.  0-411777 

Undolilll.  Alvin  J,  O-1270014 — — 

m>fecm,  FOrt  Jewett.  0-166169 — — — 

USnay,  Charles  HaskeU,  0-343419 ,1 ^- 

▼an  Burgh.  Lisle  B„  O-305981 ^. 

Vandffwerf,  Howard  Witzel.  0-391391 

Van  Deusen.  Edward  T..  0-1016963 

Van  Oent,  Conrad  Eizgene,  C-410714_ 

Van  OUder.  Frank  Ralston,  0-298729 

Vega.  Prank  A,  C-1372007 

vSers.  Edward  William,  C-234612 

Vincent.  Jamea  Attmore,  C-290664 — _ — ~ — 

Voiles,  wmiam  H.,  0-710160..----- 

VoUmer,  William  Stelner.  O-41S807 

VoUenweider.  WUllam  P..  C-434503 

WahL  Edward  W,  C-873561------.- 

Walddlch.  Arthur  Qeiodrge.  C-654647 

Waldo,  Herbert  8..  0-1263511---. • 

Walker,  ReveUo  Monroe.  C-637147 — .«.-- 

Wamlck,  Arthur  Gould.  0-1200302—-^ ^ ^ZZZZT 

WaSbuSJ™.  A.  Jay,  C-1274934   (guardian.  Mrs.  fcana 

Weshbume) 

Wassoc  James  T.,  0-847122 --->-» — 

Watner.  David  l»afvC-446044^ 

Watson.  Joaeph  Twichell,  C-330051_ 

106.25  Wataon.  John  C,  C-209157 , 

187.  60     waybur,  Robert  Rehn,  C-006852 

187.80     Weber,  Adolph  Gottig,  C-1267954-----. 

125.00     Wedgwood.  Dean  Richard.  C-1S9766S • 

187.  80     Weirtt*.  Arthur  M..  C-221037 . 

126.00     Wekh,  Rex  Earl,  C-383647. 

190. 00    Wemple,  Emmet  Le  Roy.  C-1S944W 

106.35     Weaaels.  Arthtir  Lewis,  0-1388687 

106. 28    Whaley.  Harry  Rex.  0-1285S11- 

106. 26  Wheeler,  Harry  L..  0-1274408--  _ 
112.80     Whlffen,  Roecoe  Albert,  O-168360---_ 
139.00     White,  Albert  Blakealee,  Jr.,  0-43B317 — 

135.00'  White,  Charles  F,  0-1267779-- 

129. 00     White,  Leslie  Gordon,  O-621108 

187. 90    White,  John  Boberts.  0-702686- ----—. 
106. 26     Whiteside.  Robert  Banning.  O-3»1600._ 

106.25  Whltmore,  Frank  Beach.  0-321669----- 
129. 00     Whltthorae.  Barry  Sherman,  0-«87»4 

106.26  WiooO.  Weir  WlMls,  0^«>2882---- 

116.87    widmann,  JihseEvwett,  0-78847 

260.00     Wild.  Carl.  0-188976 ------rr : 

Williams,  gnnidge  "nxayer.  C-377730 — r 

WllUams,  Levens  Day.  0-29S698 


(UV.8D 
U6.fl6 
1S6.00 
136.00 
1*6.00 
136.00 
106.36 
166.00 
106.36 
360.00 
116.87 
U7.60 
136.00 
.     180.90 
136.00 
187.  60 
71.36 
.     190.00 
106.36 
106.36 
136.00 
136.00 
166.00 
160.00 
137.60 
116. 6n 
116.87 
160.00 
136.00 
361.38 
166.00 
160.00 
166.00 
136.00 
106.36 
136.00 
71.36 
135.00 
136.00 
137.60 
136.00 
160.00 
167.60 
106.36 
136.00 
106.36 
137.86 
106.26 
106.36 
136.00 
137.60 
167.60 
106.36 
160.00 
,     166.00 
.     106.36 
.     116.87 
.     160.00 
135.00 
106.26 
36.26 
106.36 


160. OP 
129.00 
125.00 
106.39 
106.29 
126.00 
106.29 
190.00 
135.00 
106.36 


WUIUUns,  ijeyeiiB  "»jr.  v^-^^^" 

Winisms,  Ray  Terry,  0-«ie736 

Williams,  Walter  Albert.  0-*^«»ri" 

Wlncher,  Ellsworth  Milton,  O-1050808 

Winner.  Wlttiam  Lane.  0-416167 

Winter.  Bugo.  O-006604 — 

Wirths,  Carl  WllUam.  O-806781 .„.—.—.— 

Wiser.  Frsak  Clayton,  0-«  10062^ 

Wl^urd.  Harry  Albert,  0-1371678-.~ — • 

Wojtkowakl.  lioola,  0-27678 — — 


900.00 
136.00 
106.36 
165.00 
160.00 
129.00 
180.00 
139.00 
138.00 
106.38 
167.80 
136.00 
106.38 
196.00 
190.00 
135.00 
136.00 
196  00 
916.78 
106.35 
150  00 
150  00 
150.00 
136.00 
135.00 
106.35 
166.00 
187.60 
129.00 
135.00 
106.86 
71.36 
136.00 
940.83 
196.00 
197.60 
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OrcB.  0-303315 

Wolf.  LMker  M^  C-tBMM  (guardian. 

WoolttKlg*.  J«Me  Wiaton,  0-476068 

WooOcy.  P»ol  O-  C-1SM479 

Wartey.  Bwl  lUTmood.  C-1238781 

WMftat.  Franeto  McOonlgle.  C-1270068 


FtoanxuHi)  — -.< 


Wright,  T.tnn  CUntocu  C-«21919 

Wright.  John  Blchard.  C-C88078 

Wrtcbt.  ^,  Maretia  Joseph.  C-1T7»8 

Wuttke.  Paul,  C-66SMS 

Wyekoff.  Harry  W,  C-498178 

Wygant.  Bobvrt  Cecil,  0063683 

Wyaan.  William  McKae.  C-196141 

Tovakin.  Danlal  Q^  C-13a7 ~^^ — 

Toua«.  Jmm  «^  CV1044404-1 ^ 

ZadMT,  Varxxm  B,.  C-197454 

Z«U«rmay«r,  LouU.  0-215176 


Svpplementai  Ust 

H«U7.  C-380191 

ABdaraon.  Charlea  James.  C-637006 

Knas.  C-1391017 

^  Boyal  de  Bohan.  C-l3ei087 

Sdward  Wllllama.  C-387718 

Bash.  Henry  Bdwln.  C-4M083 

Batsman.  Sydney  X..  C-76S615— . 

Bertgren.  TeU  Jotxn.  0-1390668 

Barghind.  Ctyds  V,  016«»61 

Bla^  Orover  Oleteland.  C-478170 

Boora.  NlchobM  Miltcm.  C-1046683 

Bo(4sn.  OranTllls  Bpawldlng.  C-ai48a — 

Brown.  Van  Laooard.  C-^2667a 

CartMff.  James  Jossph.  C-M7701 

o^tKyi   sidnef  Hathikn.  0-306636 

Oonpton.  Louis  H,  C-1383317--.- 

Qraas,  Bruce  Alaxander.  0-1373287— _— - 

Datf.  John  Franda.  C-lOMdSl 

X>avto,  Cbarles  L..  C-28S379 


DmriB,  Josspb  AUen.  0-330609 — 
Brvay.  Braest  Catvin.  O-133S007. 
riih.  Wattar  Harold.  0-1382116 

ftaeoMn.  Harbert  8,  0^79131 

F^K.  BbMvy  B^  C~a*wa4e-— - --     -i  ■'"  ~ 

mrf.  Lewto  Beth.  0-063606 

Oardtaer.  WUUam  B.  0-383006 

Oraham.  John  Wtrt.  O-006S74 

OUmer.  John  Parka.  O-1303941 

Green.  Berrynaa.  Jr,  C-636084 


V 


Hamilton.  Warli^.  O-8S1060. 

BewUey.  Charley.  0-«14S86 — 

Henntng,  Oawald  F^  0-30861 

Herrold.  Aleaandtr  M^  0-184836-.-- 

Holkreell,  TtKmae  Robert.  0-338360 

BofHtms.  Frank  D,  O-130r/88 

Boyt.  Benjamin  Fraaklin.  0-448000 

Hun.  Ward.  0-1373066 . 

Juneaoti.  Bsrle  CUnon.  0-473068 

K^ei^  Henry  awrldan.  0-717539. 

Leooanl.  Owen  Woodfln.  0-183337 

Lottertioii.  Oeorge.  C-6646S4 

Lota.  Tniman  LeBoy.  C-398583 

Low.  Botaeson  Lea.  O-1049261 

Lucas.  William  C,  0-650034 

McAkmey.  Lome  Gllmore,  C-S10580 

MbClain.  Bobert  J,  O-3»3630_-- _ 

IfcOowcU.  William  John.  O-005545 

McLean.  John  Thampson.  O-440t08 

UcMchamy.  Bobert  Leo.  0-1396616 

MaUk.  Louis.  0-1904314. 

Ifarttn.  Gearge  W.  TL.  0-640838-. 

Means.  James  Mathew.  0-S44535 

Mlhan.  Patrick  F..  01368553 

MlUor.  Jean  Chester.  O-348006 

Montgomery.  Alei^ttder.  O-38860T 

Moore,  James  Wesley.  0-44S4S1— ; 

Murphy.  Jesse  James.  C-303731 

lielasn.  Francis  O.  C-I304306 

OlVeiU.  Jamea  Henry.  O-834603. 


CBuUhran.  George  Timothy.  0-378881. 

Partsh.  Henry  Lincoln.  0-180834^ 

Parker.  Leslie  Fogge.  C-687338 

Phe^  ftnest  Henry.  0-536467 

Potts.  Albert  Ranch.  C-630006 

Preauasr.  Isadora  S..  C-1 365781 ...... 

Ray.  Cart  L..  0-11147S5 

Ree<y,  Ira  D,  0-7888 

Richter.  bneet  wnUam.  C-80S605 

Robbtm.  urban  Ctoant,  0-317188. 
Robinson.  BeQ)amln  Craig. 

Roemer.  Fred  A..  0-MSS86 

Sarapenn.  George  Harry,  O-1039068 

Bchllstmsn.  Walter  P.,  0-1371168 

8ha0er.  Guy  Oscar.  0-38387 

Bhawe.  Ramlltoo  Bmee.  C-3846M. 

laahford.  O-«4»410 

..  Lso  Albtn.  O-S38680. 

Joesph.  C-iai2048 

Swltasr.  Lewis.  C-1384130 


8135.00 
106.35 
187.80 
187.50 
1.15.00 
106.25 
136.00 
106.25 
148.75 
180.00 
103.25 
180.00 
106.25 
166.00 
137.50 
135.00 
106.00 


180.00 
218.  76 
150.00 
V75.00 
150.00 
135.00 
150.00 
150.00 
150.00 
116.87 
136.00 
135.00 
150.00 
106.25 
195.00 
137.50 
116.87 
125.00 
150.00 
106.25 
195.00 
150.00 
125.00 
150.00 
106.35 
125.00 
125.00 
150.00 
150.00 
125.00 
135.00 
165.00 
150.00 
150.00 
150.00 
150.00 
125.00 
125.00 
225.00 
116.87 
136.00 
106.35 
195.00 
150.00 
150.00 
106.25 
105.00 
180.00 
106.25 
106.25 
163.50 
106.25 
150.00 
106.25 
135.00 
135.00 
116.87 
135.00 
125.00 
116.87 
150.00 
106.35 
137.50 
106.25 
135.00 
150.00 
306.26 
71.35 
136.00 
163.60 
136.00 
106.35 
106.35 
196.00 
137.50 
136.00 
180.00 
136.00 
106.36 


Sybenhan.  Henry  H..  C-1370412- 


Thompeon.  Charles.  C-378843 

TUleon.  Prank  Cephas.  C-294651 

ToUey.  Charlea  Stanley.  Jr.,  C-lOBllg.-- 
Twltchell.  Frederick  Martin,  C-346337. 

Van  Wyck.  Crittenden.  0-277688 .- 

Verne,  Victor  Smest.  0-239943 

Watson.  Charles  Percy.  C-570919 

Wheeler.  Charles  M..  C-1396224- 

Wlght.  Thomas  Henry.  C-1391992 

Wiley.  John  Hollas.  C-1392985 

WUllamson.  WUllam  C.  0-1222637 

Wilson.  Richard  Thomas.  O-770155 

Winslow.  Charles  Stanley.  0-173545 

Woodward.  Harold  C.  C-284647 

WWght.  William  A,  C-1275263 

Wylle.  Ward  L,  0-133933 

coixmaoo 

Barton.  Charles  Harry,  0-669217 

Begun.  Hurley.  C-1012513 

Bennett,  Clarence  Wilson.  O-1254S30 

Bennett.  Walter  Scott.  C-200917 

Brannaman.  Ray  Harold.  C-494608_. 

Bres.  Edward  W..  0-1256367 

Brown.  Clement  McCune.  0-1256899 

Brown.  Morrow  Duncan.  C-252110 

Brown,  Thaddeus  Claire,  O-310913 

Buckland.  William  B..  0-683749 

Buell.  Temple  Hayne.  C-1251984 

Bush.  Bradford  Stetson,  0-272476 

Callahan.  Patrick  Henry,  C-466178 

Carpenter,  Clark  Bafley,  C-437805 

Cbi&e.  John  8..  C-l54280-__- 

Chisholm.  Archibald  Joseph..  O-383460 — 
daacy.  Richard  Klmore.  C-16546- 


...-.^_ 


CofBn.  Roy  Gregg.  C-12S5165 

Coleman,  Oscar  E..  C-556466 

Conkllng,  Charles  Edward.  C-2387S1... 
Conner.  Wayne  Asbury.  C-1 113807 — > — 

Cook.  John  P..  C-1256664 

Copsey.  Pay  Marlon.  C-389663 

Coughim,  John  Patrick.  O-l  186189 

Cox,  Casper  Waldo,  C-345161 

Craren,  Alexander  Robert,  0-461867 

Deems.  Irving.  C-422930 ... 

Devereux.  Louie,  C-1296579 

Doud.  Ralph  S.,  O-430618 

Driggs.  Adrian  Agustus,  C-394436 

Dunn,  Lloyd  Carson,  C-194277-__- 

Edwards.  Will  Elmer,  0-281818 

Eltjsel,  David  Sylvester,  C-12S4024 

BUlott,  Jr.,  John  William.  C-1346631 

Flnley,  Harry  McKlver,  C-1216431 

Forstor,  Alexius  Mador,  0-12S73S2 

Prakes,  Eugene  N..  C-1 19244 

Fuller,  John  Andrade,  C-634168 

Galloway.  Albert  James.  C-398233 

Gardner,  Jr..  Neil  E..  0-1256671___ 

Goodman.  Jr..  John  Bartlett,  C-2791S0 

Goodspeed,  Morton.   C-1047813 

Gorsuch.  John  Crittenden,  C-285607 

Grlflln.  Maurice  Vaughan,  C-382694 

Grohman.  Louis  Joseph,  C-1257055 

Hackett.  Wayne  H..  C-421452 

Hall,  Robert  Keith.  0-318727 

Halle,  Simon.  C-1098106 

Hallenbeck.  Vernon  Myers,  0-1190654 

Harl.  Maple  T..  C-1252925 

Ham,  LeRoy  Raymond,  C-29S643 .- 

Hart.  Arthxir  LeRoy,  C-390287__.._»._. 

Haupert,  Paul  P..  C-1383499 

Havlland,  Harold  Colvln.  C-1248806. 

Hawkins.  Leon  G..  C-354120 

Hawthorne.  Edmund.  C-1157117 

Haynee.  John  M..  0-218871 

Heam,  Guilford  C,  C-761029 

Hellman,  Prank  J..  C-458337 

Helman.  Carl  Henry,  0-341199 

Herrick,  Myron  Collins,  0-429782 

Hlgglnbotham.  Walter  Burke.  C-4d2272. 

Holland.  Fred  Y.,  C-359554 

Holland.  Lew  Elmore,  C-1254127 

Horn.  Wilbur  P.,  0-1327354 „.,. 

Hunt.  William  Calhoun.  C-875483 


— rj- 


..  •187.80 
160.00 
106.38 
136.00 
106.38 
187.60 
160.00 
187.50 
160.00 
150.00 
106.38 
343.78 
136.00 
106.35 
338.00 
106.38 
187.  80 


160.00 
136.00 
106.35 
160.00 
126.00 
136.00 
106.35 
180.00 
135.00 
106.36 
106.26 
106.35 
135.00 
126.00 
137.80 
160.00 
135.00 
300.35 
135.00 
150.00 
136.00 
136.00 
106.26 
106.25 
136.00 
106.35 
111.35 
125.00 
150.00 
125.00 
165.00 
187.80 
180.00 
156.25 
106.25 
318.  75 
135.00 
106.26 
106.25 
106.25 
343.75 
106.35 
150.00 
150.00 
125.00 
150.00 
106.25 
106.25 
106.26 
187.50 
116.87 
250.00 
125.00 
125.00 
125.00 


Huntington,  Glen  Herbert.  C-447121 

Irish,  Joseph  Elder,  C-462450 

Jaques,  Lawrence.  O-707034 

John.  Edward  Leslie,  C-834005 

Johnson.  Allison  Gaines,  C-1 253288 

Jones,  Charles  Arthur.  C-1256083 

Jones,  Fred  Andrew,  C-368078 ..._. 

Jones»  James  D.,  C-370351 

Jones,  Ralph  Cleek.  C-187937 1_* 

Jory,  Herbert  W.,  C-1 196174 

Keim,  Thurman  E.,  C-303239 -»...—, 

Kelthley,  Alfred  B.,  0-I7938. 
Laoevell.  Alexander.  0-526797 ..... 


180.00 
187.80 
137.50 
106.25 
150.00 
106.25 
106.25 
H6.87 
136.00 
163.90 
116.87 
135.00 
128. 00 
135.00 
106.35 
137.50 
106.25 
106.25 
106.25 
106.25 
106.25 
180.00 
106.25 
137.50 


1^32 

lA«g)M«n,  Charles  Aloyslus.  0-1888088 

Lee.  James  Augustine,  C-430688 

UtUe^  Lowell,  O-144870 

Lilly.  Eugene  Joseph,  0-1255999 

Llv^tgston,   John  Lambert.   C-687909 

l*instead.   Eugene,    C-432609 .— . 

Marksal,   James  Edward,   C--430748 

IgMserlnl,  Maurice  J..  0-508733 — 

Maon.  Earl  Washington,  C-299203 

MaxweU,  WUllam  Hurd,  C-624633 

McCoy,  Earl  Warner,  0-1333359_     

McC*o88ln,  Jr..  Wnilam  P..  0-634548 

McKle,  wmiam  Henry,  C-13488S4 

Meadows,  Turner'  P.,  C-488200 -.——.—. 

Morehart,  Lee  R.,  ^^218716.--.--. 

Morrison,  licwls  Richard.  C-3M897 

Mouser,  Merrffl  Kenton,  0-670312 

Moylan,  Edward  Raleigh.  C-498178-- 

MiUcahy,  Raymond  Francis,  o-oottoi — — — — 

Murray.  Edgar  Claude.  0-643183 ,._.-__ — 

Mxirphy.  Edward  Bherldan.  0-1383687., — ,.. 

Myer,  Ersklne  Reed,  0-386tS7 ■ 

IVelBon,  Charles  Brrwirt,  C-330016- 

Seuhauser,  John  Paol,  O-^08148_ — 

mmino,  WUllam  Thomas,  0-617368 

Ohmart,  Walter  A.,  <V4181»5 

CKelley.  Lawrence  LeRoy.  C-aMfflW 

OBtrum,  Harry  Theodora.  C-1357080 

Owen,  Harry,  0-4881S1 

Owens,  Robert  Lee,  C-880141- 

Oyler,  David  Wtfter,  C-t>oe863----- 

PffTVa,  Ernest  OourOand,  0-8477tti — — — — - 

Paraoh.  Chartes  LTman.  0347618 

Pate.  Clarence  Lee.  0-597284 

Peck.  Allen  Bteele,  <^^^^--zizzzz 

Pennlngston,  Elgar  John.  0-«to»io 

Tfeterson,  Evan  Emery.  C-tf??*?? 

SPettee,  Bumell  Greene,  09»53q5 

phUbln,  Paul  Albert,  C-830786 

•  jMersan,  Jamw  C^,0-W46W6^^ — 

IPotter.  wtniani- Jerome.  0-3TO648 ,- 

Pratt,  Harold  Cllf tun.  0404838 — -— .■  ...—>-— 

Proudflt,  Lucas.  O-1103319--- ^— - 

Quarles,  Robert  E.,  C-1346086  --.- 

Quenstedt,  Henry  Bnrdle,  O-l«S4T08 

Raffety,  Chartes  Edward,  O-j^ 

BeArden.  Charles  Percy,  C-4S68B7— _:. 

Bellly,  Joseph  JOhB,  C-'09m-~rrXi 

■Reytolds.  William  Houston.  0847806 

Bbea,  Robert.  OS38510 

Savage.  James  Allen.  C-44tJ041 

Bcott,  Jr..  Francis  Marlon,  O^llF* 
Sevier.  Charles  'Jdwtn.  C-«607S5--^_ 
Seymour,  Charles  Edward,  0-3l7^6— 


CONGRESSIONAL  REeORD-SSifASCB 


8108.35 
166.00 
150.00 
160.00 
166.00 
106.88 
.  137.60 
.  106.36 
.  126.00 
.  160.00 
.  136.00 
.  150.00 
.  160.00 
,  138.12 
.  106.36 
106.35 
105.00 
106.26 
190.06 
138.00 
IfO.OO 
135.00 
135.00 
188.00 
106.36 
125.00 


'  — — ^i*^"^"**  — »^— ■ 


OJeUWB.  Arthxir  Walne,  O1S0603 

ftoweU,  Henry  Amasa,  C-1 480569 

King.  William  Traver«^C-598747_». 

MlUer,  David  Baker,  C-175167— ., 

MoelC4  Robert  Leroy,  01890068 

Myerf.  John  W..  01182388 ..—.-. 

MuU.  Charles  Elgy.  0338044 ^,-— *. 

Orsbom,  George  Earl,  C-284012 ,_ 

Sams^  Louis  Van,  C-1249280---_^..,— ..;- 

Sbipfaan,  James  W.,  01254684._^ 

Btoas.  Henry  Chase.  01254421 

T>Blfard,  Robert  E^gene,  01844538. 

Wallace,  Kaine  Bee,  01256845 

Whtttaker,   John   Henry,   C-1488888 

Woodward.  Brannin  Smith,  C-S20A30-.— 
Wrt^t,  William  Raymond,  O13847S0 — 

Bennett,  Arthur  Caiteton.  O-1031906 

Bruenn,  John  Joseph,  O-4T8805. 


fOTl. 

#880.08 

1M.08 
71.88 
138.00 
160.00 
106.38 
IB8.08 
888.00 
180.00 
118.8V 
1M.O0 
188.00 
136.00 
188.00 
MO.  00 
186.08 


Fi*'   VTti  W  '  '  I      Sfx*a»»*      ^r^*^»»*g»"»t       -^       —  -  — ■  — ■  —^  —  —  —  ^ — — — 

Burke,  WUMam  Pstrlck.  C-10S8T16 

Cafferty,  Brtmund  JOhn,  C-1038589 — — 

Chase,  Frwnk  Sanborae,  O-671810 


Seymour,  v^narieo  ouwaivi,  '^--•f  '  '  

Shackelford,  Goddard,  0-1285812 

Shater.  Harry  Summers,  C-i^j>Wj'f[-rT 

Sbankland,  Ralph  Graham,  0-525908 

Shay.  Raymond  Arthur,  C-444655- 

Shepherd.  Grr-ette  A..  C-1M0710^ 

Sherwood,  Ge^n  je  Wesley,  0-1171373 

Bhlpp.  Tom  Lee.  C-1258658- 

Smead,  Burton  Armstrong,  C-519830 

Smith,'  Clarence  Ray.  0374725 

Bmith.  Wm.  Harry,  C-W^3^5i^rrr 

Smith,  wmiam  Dudley,  0005799 

.Snyder,  Floyd.  0239676 —— — 

Stockman,  George  Dryden.  O-390398-.,-— — 

Striokler,  Glen  Wood,  0548434^       — 

Stoker,  John  Russell.  01357558 

Stroud,  Ira  Lee.  C-516"3---"iirr 

Swerdfeger.  Elbert  Byron.  ^-303611.- 

Sughrua,  Thomas  Joseph,  0-li9l*«w .— 

Sutherland,  Jim  Wilson,  C-435888 

TVikJott,  Carleton  H.,  C-1257054  ------ 

•Zbykx-    Joseph  Christopher,  01366888 

Tilly,  Cecil  Hall.  C-l^SSOBTT- 

Thcinas.  James  Rodefer.  £-««649 

Tompkins,  Howard  Richard  K.,  O-808T*"» 

Ttoute,  Poye  R..  C-612217 

Uttey.  Tabor  E..  O-566860--, 

Van  Sams.  Louis.  O1249280-- 

Wagner.  Harry  CecU.  C>191906 

Wi»er,  John  Albert.  0-S86121-- 

WeStfall.  Albert  Frank.  0123411S 

Wljeeler,  Bert  Lee.  C-353327.. 
WUooBt.  Roy  D..  C-12535W------^ 

Wllliama.  Patrick  Henry.  C-l^»84-^ 

Wilson,  Chauncey  Gron^n,  c-eo»w« 

Wltoon,  George  Washington,  C-^4614 

WcAfgang.  George  Edward.  0780747 — 

;5«1»pteinental  ^fst 

Ahemathy.  James  Thomas,  C^-130Wei_^ 

Beaaett,  Bertram  Wmiam,  01257830 

Dickenson.  Bertram  B..  0-368874 — - 

DoMhi.  George  A.,  ^M*^'^- 

Proemke.  Fayette  Lawrence,  0786057 

one,  Harold  Hatch,  01062426,,,  ,v-r 
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106.25 
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106.  25 

,     166.00 
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.     125.00 

.     106.25 

.     165.00 

106.25 

.     180.00 

.     106.35 

.     135.00 

.     195.00 

.     150.00  I 

108.35 

116.  «7 

106.35 

362.50 

125.00 

150.00 

180.00 

185.00 

180.00 

160.86 

136.00 

106.36 

126.00 

106.36 

106.36 

106.36 

106.  tf 

106.26 

106.36 


..  100.25 
206.  tt 
..  243.75 
..  12500 
„  106.28 
_     125.00 


Choate,  Donald  Htitctoln8on^C-10«9518 

Sennehy.  wmiam  J..  0-1045768 

Devlne,  Joseph  James,  O304904 

l>x>le7.  Frank  Martin,  Jr.,  C-301715— 


I^rrtagton,  Edward  Chlpman.  C-348184 — 

Ji^ead,  John  RUJhard.  C-2105S9 ^ 

TltapatriCk.  BdWard  «art,  C-f76987 — ., 

OarBck.  "Edward  E..  0326B82 .. — «-— 

Qevt.  Clarence  Wmiam.  C-^68161— ^« — 

Getttngs,  James  A..  01046675 -, 

Grant.  James  I>vl,  Cl'141019 -.^ 

Gr4y.  John  Luth«,  Jf-.  0-239494—.— 

JeiAlns,  Charle*  A..  C-454914 

Bjine,  Thomas  "ftobert,  O103733f6 

Xeefe.  Robert  Bdwln.  0208488 

^Uy,  Patrick  J..  0-267344 .-- ^- 

Ki»g,  Malcolm  t.,  014427 — .-.~ 

Lawrence,  Clinton  C,  01058088 — —f- 

LedlfVd,  John,  0-182153 

Le  HoulUer,  Emerson  John.  0886091 tr*ril:il~" 

Lewie.  Irving  P.;  C-369412  (cons^Me)  Xrvla  P.  liewMU. 

Loader,  Victor  H..  C-1038918- -.---_- 

Marshall,  WUlldm  Crosby,  01056063 

MoCarthy,  John  Thomas,  01048167 — • 

MoGuire,  GeralO  Charles.  C-817738 — 

Morgan.  Gerald.<kichael.  0-1028817 

Morrkss,  William  H..  C-506289.. - 

lfuiT*iy.  Allen  Bean  Mac.  C-2400W 

O'jnen,  WUllam  James,  01045866 ».— — 

OTlelill.  Edward  Gerald.  0-800419 — 

Raymond.  Henry  Jarvis.  O1048468-- ._-.——— 

Raymond.  Landon  Thomas.  C-2T^7 -' * 

wAiarria   Earle  Franklin,  C-I06in»^ 

Belman,  Conrad  Frederick.  01063459 

Boberts.  Allan  Bllrk.  O-}?^^**^--!;^^^! " 

Scarborough.  Clarence  Colton.  O-«»6»0» — — — — — 

Sektall   Harry  Arthur.  C-338830 

toS.  Harley  Wright.  O108115I 

Sn^lth,  SamueU  0.680414 

Stevens,  Geocge  Ralaey.  Jr..  <>«l**2l.-. - 

Strickland.  Daniel  Walter,  jr..  0-1035630-—— 

^van.  Jeremiah  B.  01046727 — 

WanL  James  Joseph,  0563622 —  '■'■  "' 

weed   Arthur  B,  C-446507 — ^-" 

TwSr^RoSsrriL.  01029898 

BupplemeH^H  Ust 

Dlmood,  Harry  ,Alfr«l.  C-150098 

MacMtirphy,  Allen  B.,  C-240088 

McKay.  Arthur  James,  0-2OT81B 

Qtt   Gordon  Dickson.  01409610 ' 

WnixeOl.  John  Leo,  C-400855-- : '- 

Windsor,  ifi"g  Olaf.  0-246069 

nn,awan 

Bean.  Herbert  Sewler.  0-*^^f^"zzi ! 

DMrnellle.  JWBes  PtmokUn.  O4071839 
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U6.80 
106.36 
106.28 
160.80 
108.28 
106.88 
150.80 
180.80 
100.25 
86. 3i 
106.28 
185.00 
186.80 
185.80 
lk0.80 
.     160.80 
.     125.80 
128.00 
125.00 
183.80 
126.90 
125.80 
185. 90 
160..00 
118.87 
150.00 
106.88 


MacNutt.  OecH  43raM.  O-aj"»0-  

Porter,  Howard  «w«d.  c  iwwr— -------- 

k                          5upp(e mental  isn 
McB81v9.  Wllllwn  John,  0322800 

^^.  OctavlllS  A..  01089985—  


126.00 
106  86 
106.96 
128.00 
187.80 
180.80 

110.07 
800.00 
ia8.00 
100.80 
106.18 
100.tf 


McBdvey.  WUUam  John.  0-322.800 


125.00 
126.00 
125.00 


BXSXBICT   Of   OOLWBZa 


Adams.  RoteSTt.  0-1604088------ 

Anderson,  Cecli  »««T;^:i?^" 

AWL  Prancts  *»»»«▼  .P"*^"^ ' "■ 

Baker.  Richard  ReyaH.  0-400088 — 

Bag.  Albertjr..^O-i09^G86-         ---->--------^— 

Bartntm,  AMred  moms,  <,-»••**« — — .-* 


188.80 


180.28 
180.00 

un.m 


7072 
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CONGRESSIONAL  RECORD— SENATE 


T,  0-1380304 — _ 

W    C  OOCOU _____—— 

M^^offTiCurnii  mnklln.  0-Maa66 

Btml.  Tnak  Ktakadden.  G-lM21sa.- 

Bovnsteln.  SIcIhboimI  a«arg«.  C-41588S.. 
BotaTord.  WonnaB  Ltpplnoott.  C-a733«3 — 

BoVBUUi.  Btptor.  C-U44«S 

Boyd.  RolMrt,  &.M1S14 

BwrlKua  8««A.  0«a7S4« 

Jolm  fci>M».  C-1004110 

.  PbiUp.  C-MMOt 

Bravalnff.  John  Walla.  C-W9M1 

Bureh.  AUMTt  B,  C-1«ISM 

Bumham.  *>>«'**■  &.  ]r„  C-10MOS6-.^ — 

Bywa.  Jaaon  David.  C-M«10^ 

CaUaban,  rraads  Xavto.  C-«19M»., 

Caaipbell.  Chartoa  Clevatand.  0-1087088--. 

Gartl.  Jowph  L.  C-1087438 

Carroll.  John  Henry.  C-38S0S5 

Carroll.  Mltcbatl  BenMllct.  C-300763 

Cartar.  Xieonard  Joahna.  C-S9801t. 


OUh.  Dand  Flntua.  C-106S1S4... — \ 

ChUda.  CSarence  Cheater.  C-903306 

Ooe,  Henry  Clarke.  C-10M784 

OovrreU.  Ilieodme  Lawrence.  C-378957. 
Coleman.  Jamaa  Johnston.  C-703808-~- 

Colea.  Malcoim  Argyle.  O-iOMOS 

Ooatello.  John  Thomas.  0-554263 : — 

Ocmmbe.  Arthtir  Gamer.  C-470804 . 

Croaby.  Oeorie  Joaetrti.  C-445M4 

Cullen.  Prederlcfc  J,  0-897784 

DarMson.  Oarlton  H..  0-231808 

Dinger.  Jean  T,  O-380478 

Donnally.  John  Cotton.  C-511481 

Donnelly.  Riehafd  J..  0-128330 

Donofh.  Hobart  Park.  O-064986 

Dougherty.  Jamaa  Lawrence.  C-10I314 

Dyehe.  Harry  Bernard.  C-811373 

BddliMtoe.  Walter  John.  Jr..  O-808684... 

K.  John  M.  O,  0-1085483 

.  Robert  U,  O-1878074._ _. 

.J,  Rldiard  Drum.  O-357510 

■varett.  MelTllla  Clarenoe.  O-l  173873 

Faulkner.  Balph  Howard.  O-3M780 

Penton.  Wlllard  Joahua.  0-1338678 

Plood.  Peter  H.  A^  O-404718 

Plynn.  Prank  8..  O-1086744 

Ptnn.   John  Praneis.  C-1091458 .. 

Fufteacoe.  OranTlUe  Roland.   C-1045017 

Ford.  William  George.  0-375303 

Poy.  Bernard  Joaeph.   O-M)86340 

Praaer.  Donald  WUllam.  0-330098 

Purhanhaw.  Arthur  WUUam.  C-397945- 

GardXkBr,  Mlehacl  Bdward.  0-101811 

Godfrey,  Iflehacl  Prancls.  0-315387 

Oookln.  Bdward  Richard.  0-580808 

Goae.  John  H..  0-333553 ------ 

Galhigber.  George  Dominic.  0-1087038.. 

Oaylord.  Charles  Henry,  O-1000117 

GQbert.  Preatlai  BaUey.  O-313059 

Olorannonl.  Joaeph  A..  O-1085018 

Given.  Harwy.  0-315335 i 


Graham.  Bdgar.  0-333070 

Gregory.  Joaeph  P..  O-703840. 

Orobateln.  Albert,  0-1377S88— x 

Guthrie.  Prederlek  P..  O-1080128— . 

Hagana.  IfaroeUua  H.  P..  C-834030 — 

HaU.  Arthur  Joaeph,  0-384511 

w..«pt/^..    Bdward  M..  O-1080804 

Hartlg.  Prank  Harold.  0-88188S 

Heatey.  Martin.  O-310844 

Bermea.  Theron  Bernard.  C-A40000 

Hewey.  George  Austin.  O-908533 

wiqiM,  Frands  Loetua.  0-1381753 

Hill.  Bdward  David.  O-4S1810 

Hlmaa.  WQllam  DanM.  C-813440 

Booa.  Abram  Barnes.  O-108808S 

Horton.  Harry  M.,  O-458080 

Howard.  Jaaaaa  Tunis.  O-310060 


Ilowlay.  William  Timothy.  G-871TTS 

Hoyla.  HMTy  Tlkomaa  Im.  0-1347143 

Ronlik  John  BtCAit.  C-808438 

RutehlnaoB.  Lalar  Bowwr.  0-1386874 — 

0-384908. 


Jacobs.  John  Martin.  0-415154 

jcrv^.  Prank  J..  0-803381 

Heny.  Praneaa  K..  C-S5S748 

Keaaady.  Harold  S..  C-IOOSIBO , 

Ktx«.  Batry  Ctmon.  C-8540S8-^ 

KlM.  Hathanlal  Sylvan.  C-ll8np.. 

—        WUUam  Albert.  O-I370483 

Joaeph  Theodore,  O-371T08 

I.  Prad.  0-306134—, 

KylB.  WUUam  B,  O-430813 

LasfBdala.  George  LeRoy.  0-588138 

lAfM.  John  H^  0-404001. 

Laa.  Lawrence  Aiigustus.  O-40M4A. 
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131.36 
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135.00 
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150.00 
108.35 
135.00 
150.00 
106.35 
150.00 
187.50 
166.00 
180.00 
150.00 
108.36 
108.26 


s? 


LePpvre,  George  Richard,  O-184709 

Lewis,  Harry  Turner.  C-649498 

Lockwood,  Schee  Merrltt.  0-301014-- — 

Loveland.  John  Winthrop.  O- 1007823 — ''.-~ 

Blannlng,  WUllam  J..  C-326601 ^— 

Marquette.  John  J..  C-5.37104 ^— 

Marsh.  Walter  Roberta.  O-1064348 ^— 

Matthews.  Alfred  Watts.  0-1376750 ^— 

May.  Blmer  N..  C-303733 ^— 

Means,  Rice  W.,  C-1258444 ~- 

MerrUl.  John  Houston.  C-1098800 

Miner,  Roes  Halford.  C-1015487 — 

Mitchell.-  Iveraon  Othello,  O-1008048 — 

Moffitt.  H.  Watson.  C-1380425 .- 

Montfort,  Louis  B..  C-1376285 —^ 

Montgomery,  Outerbrldge  H.,  O-10888S3   (guardians,  Mrs. 

Xlla  Montgomery.  Warwick  B.  Montgomery) . — 

Mudd.   Kostka.  C-33S098 ^~ 

Murdock,  James  O..  C-318007 ^— 

Murphy,  John,  C-S11442_- ..— — 

Norfleet,  Robert  Edward,  Jr.,  C-313800 — . -^-^ 

Norman.  Prank  Lawrence.  C-1007807 — .......^..^..-....-.i*. 

Odum,  BurlUe  M..  C-308178 >»-*..,-_ 

Owens.  Frank  M.,  C-535512 L- 

Parrlsh,  John  Edward,  0-1376681 ^ 

Perkins,  Boyd  Wilkinson.  C-1381056 ~« 

Philllpe.  George  Washington.  O-108&418 ^_ 

Plochione,  Alfred  A..  C-502300 -._ 

Pillow,  Noel  Abner,  0-354860. :-— 

Pinto.  Rene  Wentworth.  C-187801 — — ♦- 

Powell,  James  C,  O-460733 — .r- 

Prltchard,  Frank  Arnold,  €-400048 r- 

Renshawe.  Clarence  Winslow.  C-334781 ~,-~. 

Richardson.  Harry  Dee.  0-323361 

Richardson.  Harry  P..  O-170132 

Riley,  Herbert  Prank.  C-453058 

Blordan.  David  L..  C-401904 i- 

Roberts,  Thomas  Kent,  C-472649 ^. « 4^ 

Robinson,  Christopher  C.  C-360302 . ._ 

Roddy,  Norman  Leo.  C-362321 ..«__ 

Ross.  Waldo  /Jezander,  0-358878 ^ 

Schaeffer,  Lloyd  Dlehl.  C-188960 ^•- 

Scott.  John  Reed.  C-1378484 _4.- 

Sewell.  Shermont  Ralph.  C-381180 -i. 

Sheehy.  John  Q..  0-665514 .. 

Sheridan,  William  Franklin.  C-90541S ,— *- 

Sinunons.  Maynard  James.  C-272108 ...-^t--  ■■r--/.T..l , 

Slaughter,  Thomas  Foster.  C-1380033 .: — I. 

Smith,   Taylor   Bivens,   O-307630    (guardian. 

SnUth) 

Stockman,  Otto  J.,  0-535381— 

Swackhamer.  Walter  B.,  O-l  397517 -_, 

TaU,  Otis  Jackson.  Jr..  0-1379561 

Thome,  Wilcox  George.  O-1306480 .... 

nuralls,  Francis,  0-400518. 
TUghman.  George  D. 

Tnunmell,  Harvey  Eric.  C-347834 

Vane.  Patrick  Percy,  C-905228 

Van  Fleet,  Joseph  Suydam.  O-506148. 
Van  Strum,  Henry  W..  C-1 149180. 

Waif.  Benjamin,  C-10500. .^•.- ..« -,~w- 

Walsh,  Joeeph  Aloyslus.  C-1000788 L 

Walsh.  Thomas  David,  O-200233 ' 

Watson.  William  Ulysses.  0-480435 

White,  Joeeph  Byron.  O-1381190 , 

Wiggins,  William  FaU.  O-567006 

Whitman.  John  B..  O-1087210 

Whitaon.  William  Essex,  O-1095300. 
Williams.  Ashby.  0-540678. 
Williams,  Nathan,  C-333260. 

Williams,  Russell  H.,  O-1080686 L. 

Wilson.  Harry  Linden,  O-430805 i. „. 

Wise,  Charles  Edward.  0-253238 - 

Withers.  Guy,  0-276841 ^. 

Wyeth.  Nathan  Corwtth,  O-233104.  > 

Towell.  Alexander  W..  0-226478.-. 


C-563366"™II~II"._I~ZIIIZin 


L  095300 L. 
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108.35 
138.00 
108.35 
136.00 
183.50 
180.00 
106.35 
108.35 
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116.87 
106.35 
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106.35 
318.75 
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150.00 
84.17 
187.50 
135.00 

135.00 
116.87 
160.00 
106.35 
150.00 
180.00 
137.50 
137.50 
71.35 
180.00 
106.35 
150.00 
125.00 
135.00 
165.00 
135.00 
135.00 
106.35 
135.00 
318. 75 
147.30 
187.80 
185.00 
150.00 
187.60 
187.50 
106.25 


S«pp(«inent«i  list 

Aldag.   Harry   Walter.   O-313044 - ^.  137.50 

Anderson.  Charles  L.  G..  C-378053 :. 340.88 

Bailey,  Oscar  Hiram,  O-307748 „__  188.00 

Cheever.  Silas  W.  V..  0-385485 'i^  108. 36 

Donaldson.  Robert  P..  O-006803 J—  40. 00 

Donogh,  Robert  Park,  O-664086 L^  138.00 

Duggan.  Patrick   Pergxis,   0-008110 ^__  111,36 

Emerfon.  George,  0-1390860 L 108.35 

Gaylord.  Charles  Henry.  C-1090117 ^_.  160.00 

Ham».  Andrew  WiUiam.  O-534008 116.87 

Hawley,  Wallace  Barle,  O-400084 \^  187.60 

Hempetone.   Frank   Waldo,   0-1383463 .j^  135.00 

Huff,  Elkanah  Wynn,  C-477364 ^..  150.00 

Jonaik  Clarence  Maupln.  C-673311 .. .... i^.  137.  60 

KeU^,   1*0  Patrick.   O-364390 \..  125.00 

Knlhlehly,  Allen  Ford.  C-311940 135.00 

Lee.  Lawrence  A..  C-400545 : ,_  106.35 

McCune.   MXtfrsy  Mars.   C-134788 108.35 

McOrath.  WUllam  Henry.  0-1877808 , ,^  106. 35 

MltcbaU.  Ezra  QetcheU.  O-10$80t3 -  180.00 


Ray;ii0cfl  Stanley,  0-583330.:... 

Rice,    German   WlUlam.    0-906801.. -- ■^-^^•^— -- 
Stehmen,     Cameron,     0-384864      (Godftn     U 

Oonrnx.) "- * 

Waring.  James  D.,  C-1881881------ 

WhitlSker,  Burton  Bdw..  C-1378756 

vtoamA 

Abemathy,  Charles  Vanc^C-806279 

AUen.    Langhorne,    ^-618065 

AUey.  WUllam  Llnwood,  C-i«»^»*r--T 

Ancbvws.  Chadbourne  Avery.  C-300761 

BarcKrft.  John  Dawson,  0-81 7389 

Beale.  Charles  Lincoln,  C-557733  . 

Bond.  Andrew  Robeson,  0-1336821 . 

Bayd,  John  KUiott.  G-905359 — . — 

Bradley,  J.  Luther.  0-905999..  „ 

Brown,  Oliver  Clinton,  0-672163^- .- 

Burnley,  Edwin  Ratclifle.  0-443836 .— — 

Boma.  John  M..  C-630413 -"-— - — "rrV" 

SS!^  Charles   Brown.    0-1336033    (guardian. 

Hyrd)  ___---- "j;T«eIii«      „-— — — 

Cain.  WUllam  Quiggin.  0-1264830 

Carmack.  John  P..   0^^^z"i;^ 

Ciiambeia.  Joseph  RusseU,  C-373376 — 

ChUds.  Arthur  Soott  C-325807  . 

Church,  Albert  Dean.  O-1090060 

Coleman.  Arthur  W..  0-205930---- 

Oortlna,  Frederick  Joseph.  O-330f>41 

crank.  Paul.  C-530633 -n*:;' ;;;;;; 

Crutchfleld.  Inman  Payne.  C-4j^*j* 

Dempaey.  James  Samuel,  C-1104967 — 

Dew.  James  Albert.  C-111OT48^ 

Dodge.  Percy  Loralne.  <>-«?>^"i- 

Duggan,  James  BeynoWs,  O-660»w» 

Dujican,  George  M,  C-006211- 

Bchcds,  Thomas  Jefferson,  0-1090331 

Bamunds,  Henry  Reed.  C-161927 

pertla,  Thomas  Ff*"r*^"   C-201733 — 

POwler,  Byron  Calhoun.  C>-3040M_ — - 

Freeman,  Albert  Howard,  C-147904 

Frey.  Newt,  C-4S1650. 


$187.80 

180.00 


Hvntw, 


188.80 
108.35 
106.35 

106.25 
180.00 
135.00 
136.  OQ 
106.25 
106.26 
150.00 
318.76 
343.75 
125.00 
108.35 
150.00 


Mrs.  Ethel 


Fulton.  Dennis  Thoodose,  C-1343511 

Oasaner,  Walter  Scott.  O-1049585 

Gee.  Frank  WUson,  C-792515 '- 

GUI,  Charles  Robert,  C-671234 = 

Glase,  John  W..  O-370S86 .- 

Grant,  Vincent  Jamas,  O-360443— 

Grayson,  Laurence  Ayrea,  0-41*>lJ:riiii 

Green,  George  Benjamin  Lent.  0-111733$ 

Greenwell.  Barry  Tyler,  C-1387507 

Hall,  John  E.,  C-1838416— 

Hammons.  Robert  Walter,  0-4087386 

Barwood.  Mantcm  B.,  C-167818 

Hatton,  Hondo,  C-746158 -— 

Heck,  M.v.ir»oe  Bby,  O-803616 

Hooks,  Don  Melville,  0-544334. 

Hosey,  John  Thomas.  O-406748-- -- 

Huau,  Joseph  Hlpdlto,  0-276637 

Hubbard,  Roeeoe  C,  C-1118789 — 

Ives.  WUllam  Childs,  O-210741 - 

Jaudon,  Eugene  Keene,  0-829468-- 

Jenkins,  Frederick  Braer,  0-88WTS 

Keebler,  Alfred  V,  0-301561^^ 

Kemp,  Austin  James,  0-467628 

Kennon.  Charles  L.,  ^^-^f^^^-'iz-zz^ 

Lambertson.  Francis  WUllam,  0-421080 

Lansing,  Charles,   O-360513 

Latham,  Charles  Otts,  0-621882 -— ■ 

Leach.  John  Warren,  C-386843 — 

Leffars,   Richard.   C-436298 

■    Lefler.  Nelson  N..  C>-338518 

Lough.  Charles  Melvln.  C-150883 - 

Luce   Earle  Parsons,  C-313918 . 

Lynch.  Junius  Francis,  C-906652---_ 

MacMlchael.  Earle  Haggett.  0-488084 — 

Mahoney.  John  Lewis.  C-313454 

ICartin.  WUUam  Gaston.  C-483M4^ 

McCmm.  Douglas  Stuart.  C-6P4838 

McKenzle.  FrancU  C  C-248901 

MetcaU    Ben  Hicks.  C-1009560_ 
Moeller,  MaTl"'""»"    C-39939 

llotTlson.  Hal  T..  C-111773S 

Noel.  Henry  Leland.  M.  D-;  ,^-33788 

Osteen.  Harry  Atwater.  C-1340914     .- 

Parramore,  James  Buchanan,  0-134128 

Peterson,  Walter  Severtn.  C-207396 

Porter,  Bemlce  M..  ^^^^^zzz;^ 

PowB.  Victor  -nirashley.  O'l^'^^^ 

Powen.  Gfoiand  Whedcr,  C-1380998 

Powers.  Harvey  C,  0-278046^^ 

Putney.  Wesley  Held.  0-l*»278^^- 

Ramage,  Raymond  Brock.  O-1304221 

Riddel.  Herbert  Ewtng.  O-l  121673 

Rlddler.  George,  Jr..  O-UlSOeA^^ 

Rohr«r,  Ralph  McGregor,  O-005684 

Shivers,  <Mta  G.,  0-317821-- 

Smith.  George  W.,  0-W)4»7W— — 


106.25 

106.25- 

206.25 

165.00 

150.00 

106.25 

166.00 

106.38 

360.00 

106.35 

163.50 

106. 35 

160.00 

116.87 

187.50 

308. 85 

108.35 

160.00 
160.00 
U7.60 
136.00 
135.00 
126.80 
165.00 
106.38 
108.38 
108.38 
126.00 
125.60 
150.00 
150.00 
135.00 
106.25 
160.00 
248. 7B 
150.00 
160.00 
187.80 
.      116.87 
.     150.08 
.     306.36 
.     125.00 
.     136.00 
.     138.00 
.     180.06 
.     150.06 
.     150.60 
.     125. 06 
,:     136.00 
.     135.00 
_     106. 85 
.     125. 00 
381.35 
136.00 
187.60 
106.25 
136.00 
106.35 
318.75 
135.00 
105.00 
150. 
125 
160 
106 

106.25 
125.06 
150.00 
180.00 
125.06 
190.00 
150.00 
K>6.25 
106. 3S 
235.00 
UT.BO 


Smith.  Simon  SUwart.  C-102780a.^«^wi,J 

teaukUng,  Irah  Dudley.  O-1120340 — .*,-t*. 

SteUlng,  Sidney  Jacob,  C-309371 — . 

Stinson.  WUllam  Miller.  O-408668.- — 

Stockton,  James  Roosevelt,  C-580354 

Sturkie,  Robert  Bartow.  C-005867 

Stutts,  Baldwin  S..  C-560463 -— — 

Travers,  William  Alexander,  C-318008 - 

Tucker.  Allen  B.,  C-380114 

Turck,  Raymond  Custer,  C-381876 . 

TwltCheU.  Ralph  Spencer,  C-311160— ..^ 

Vauf^.  Richard  Owen,  C-338584 — r— 

Vines.  Bdward  H.,  0-050001 

Virgin,  Rosooe  S.,  C-610711 

Walker,  George  Keith,  C-3415«6..-^ — 

Walton,  WUllam  Norfleet.  C-1 15169 — 

Webster,  John  Adams,  0-006300-.... — — — 

We}d<m,  George  Ralnsford,   C-233473 

Wentworth,  Danlsl  Webster.  0-280784 

Wight.  Samuel  Kaspar,  0-108*68.-.-.- - 

WlUlatns,  Clarence  Jefferson,  C-486970 

WlUlams.  John  R.,  0-616308— ^ 

Williams,  WUliam  B.,  0-1106968 — 

WUson,  WlUlam,  0-068336 

Wonr^,  Magnus  Leon.  O-846380 - — 

Wyatt.  Thomas  HaU,  O-610040 - 

Supplemental  U$t 

Adams,  John  Jacksozv  O-830695 

Bemifltt.  Everett  Nathaniel.  0-1145715 

Bnigln.  Van  Hampton.  C-160134 -— — 

Burkhalter.  De  Nlse,  C-196916 — — 

Butcher,  Roger  Elmer.  C-l  150048 — 

Camp.  Earl  Frai^clln.  C-300780 

DanMs,  Irving  Lewis.  0-495827 


TV7S 

$310.00 
150.00 
128.80 

180.80 
180.00 

187.50 

180.00 

108.30 

180.00 

300.00 

136.00 

.     108.39 

.     187.00 

.     UO.OO 

.     138.00 

.     108. 35 

.     108.38 

.     I8O.O9 

.     180.00 

.     135.80 

-  108.88 

-  137.80 

-  135.80 
_     ST6. 00 

-  106.00 
.     188.80 


Dnlta.  Charles  Lutln.  C-1305183 — 

Falrty.  Harry  Christian.  O-1051T40 ^-. 

Freeman.  Grover  Cleveland,  O-1161208 

Galllshaw.  John,  O-100030 

Gardner,  WUllam  Janning.  0-300822 

Haddlx,  Peter  K^  C-657908- 

Haistan.  Claude.  O-385807 ^^--. 

Hartlgan,  Cornelius  C,  O-1088782-- 

Hood,  Paul  Kmerson.  O-301010 

Hopes,  Charles  WiUiam,  C-883000 

Lambertson,  Francis  WUliam.  0-W1989 

Leister,  Fred  Bverett,  C-847837 

Leonard,  John  Lawson.  O-878806 

lialtt.  Daniel  Carr,  0-006347 i. 

MltcheU,  Merlin,   C-1286768 : t— - 

Myers.  Louis  Benjamin,  O-476160 ir- 

Oytor,  Frank  Lee.  0-17278 - 

Register,  David  Wells,  O-1130378 

Bowdi,  8.  T..  0-005805 — 

Boyrity,  Hubert  B  ,  0-589070 

Scales.  James  Berry,  0-906622 

Stanton,  ChrtstopJier  M.,  0-280665 

Stanton,  Samuel  CecU,  O-406182 -r- 

Stewart,  Howard  Harker.  O-496480 — -, 

Webb,  Samuel.  O-409965 


aaoaciA 


Abrams.  Victor  R^  0-1123508- 

Adams,  Edwin  G.,  0-1337493 

Alexander.  Henry  Aaron.  C-28S528 


Alien.  Ernest  Gnuly.  C-326210 
AuiBon,  James  Howard.  O-346032_ 


.00 
.00 
.00 
.35 


Ariderson.  James  Weldon.  C-257100 .;~ 

Andsnon.  Lee  JatJuon.  0-101883-—^ — ^ — 

Anglet,  Jr,  Clarence.  0-280579 

Anthony,  jr,  Edwin  Raphael.  0-1111756 

Avery,  John  Klwyn,  0-11163S6 

Ayooey.  MeU.  C-^15492„_- -__--- 

Aycock.  Thomas  Eufua.  0-1121798 

Baker,  George  Lathrope,  O--80a978— 

Baldwin,  Thomas  Beverly,  0-1344298 

Ballard.  Isaac  Newton,  O-627084 

Barfleld.  Btary  Marlon,  O-337904_ 

Barker,  H<»ner  Lumpkin.  0-628844- 
Bartlett.  WlUle  Bvana,  0-1108063-^— . 
Bassett,  Ralph  P ,  C-3««»f"-- — 
Battey,  Hugh  Intaan,  0-254887—... 
Beaman.  Henry  A..  O-1068420     --- 
Beanchamp,  Walter  Lee.  0-8814Q8 

Blnlon.  Richard.  C-lWllM    .^^^^ 

Blackburn.  John  Davies,  C-817878— -- 

B1a<Ab\im.  Thomas  B.,  O-III6I88--1 

Blair,  Leslie  L.,  c:-1338861----- — 

Blount.  Frederic!;  J..  0^343830 

Bond'.  Benjamin  P.,  0-31288 

Boone,  WUllam  In.  0-156455_---_. 
Boualgues,  Paul  Bichard,  0-533287 

Boyd.  WUlls  Mortjan.  0-Mei»*"= 

Brawner,  Leon  Bdward,  C-883722.-- 

SJwer.  br.  Walijole^eek^J^^^Tr--^.  -. 

Brown.    James    Everettv    C-1882786    (guardian, 

^'**'™*  *'^"~ALiiMift " ""■""'" 

Biuoa,  Aldwi,  O  aOOiiOir.-- 
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_  Tbomas  Jeaa*.  C-195706— ~. 

Cooper,  liom  Boy,  C-1437M 

BmoMt  O,  0-3487*8 

r.  June*  Taylor.  C-A58T75-- 


WUllam  OnuBjnell.  C-gO>4g7 

advmrd  Ondy.  C-I117»ea. 


Oartteon,  Olenn  Thotnas,  C-61W47.— — 

CtiM^.  Aldine  LawTWioe,  O-BtOMl 

niMir  '^-"'  Hugh.  C-1884«8 

•  ^ypi^  WlUtem  B^mr.  C-1339647 . 

OorbCtt.  Henry  T,  C-ll  18183- 

OorMT.  WUttwn  WkllMe.  C-1123418 

CMnabaw.  ^eniSd  P»li»e.  C-11125M — 

Ckoi^h.  Aleey  C,  C-1117580 

Ciowe.  Arthur  Lyons.  C-S7009© .. 

Coimlx^hain.  Oeorge  A^  C-6806T0 —»—'———  - — ■>- — 

Daly.  Richard  Randolph.  €-1844879 —■•---- 

DATfta.  Alton  Walker.  C-11 11178 

t^mn.  WUllam  Klaer,  C-1S37M6 

l^tT^yf*'    John  Keller.  C-1S32101 

DIUmiI.  Robert  Baacome.  0-6tni2S 

Doraey.  Arthur  Boy,  0-408836 

Dovn«y.  CarroU  William.  C-1334861 

I>tta^^  Oaome  Alexander,  C-B31SS8 

Duncan.  Charles  01lt>ert.  C-1S38642 _- 

aien.  Ctoarlea  Theophllua,  C-1385S33 . . 

Xmacy.  Walter.  C-S4S479 

Xtherldge.  Robert  Loy.  0-455628 

VteiBlac.  OdOB  OUn.  C-S3»4a6 

.  Mynm  Hall.  C-<6a814l.... 


8125.00 
150.00 
185.00 
160.00 
185.00 
108.35 
187.50 
185.00 


,«•»—.  Svan  HovaU.  C-1340943 

t  iVycfcberg.  Hairy  Anthony.  C-8238S8 

rurlenc.  Ttoonas  A,  0-238800- ' •--- 

Oalt.  William  M..  C-38S100  (guardian.  Mai  liaUnda  Oalt). 

Oartman.  WUllam  M,  0-418888 ^ 

OUaa.  Ben  Stuart.  0-288418 

Samuel  Poaaaroy,  0-1888443 

oaa  «,  0-1886088 

Albert  B,  0-823551 


Ottiaa,  John  Inman.  O-338407 

meat  R,  0-1S35S87 

_  Oeorf*  L,  O-««701t 

Rufua  CanroUton.  0-285888 

^  Brantley.  O-601011 

Ifamn  Monroe.  C-1333858 — _.. 

WUUa  HartrklKe.  0-647M1 

flanry.  Clarance  Alesandar.  C-458028 

Bbhtj.  Jr,  Thomaa  J..  C-348T39 

■m,  BlZMa  L^  C-88383S • 

Al«>  Mayer,  C-573880. 


Charlaa  A,  C-680785 

X,  Ralph  Raflnald.  0-1057588 

Benjamin  C,  0-719638 — 

WUllam  Tate.  C-1838287 1 

Jamea  Preeton.  C-600158 

.  Albert  Wedey.  C-2058B8_ 
.  Henrr  Gordon.  0-1831478 — 
Jeaaa  mppt  Dean.  0-1888568-- 
O.  W..  C-lllTSaik 


WUllam  Franklin,  C-385579 — 


Thomaa  nmnkltn.  0-178627 

Jowttt.  ThaddaoB  Clarence.  C-1111104 

Wtlttam  O..  C-806883 

C-18A607 

C-1128087 

.  John.  0-888718. 
la— ■!    Bdwln  Xfc.  0-877078 — 


IMUKIy.  Jollua  C,  C-702iei 

rrrt "'^  Ahraham.  0-1380478. 

Prank.  C-1881556 

,  P.  Courtney.  0-1104878.. 

UttOa.  Toung  ABeB.  C-1008B2.. 


Floyd.  0-684878. 
Arthur  John.  0-1842188 


C-lMOltT. 


Jamea 

OHthy) 

Jamaa  Henry.  O-080746 
Wftlter  R..  0-838864. 


.  c-aoi8n« 

Lao.  0-1184888  (guardian.  M.  C.  Mc< 


,.  WUllam  Bdgar.  C-1108325. 

lacDaiiald.  Ftadertck  Banour.  0-679188 

McDotiald.  Oaacga  TumeU.  O-a 
McKlbben.  J^hn  D..  C-1108888- 


). 


Whitney  C  O-1290061   (guardian.  Ira  C.  Mc- 


Utttoton.  0-3S1416. 


John  Harrey.  O- 1340708 — 

r.  Boyea  Btherldge.  0-138S43 

Moody.  WXUia  Oagood.  C-808S85 

Fred  Tvpimr.  O-800182 

Maoe  Andrew.  0-3S7S88 

C.  Oopalanrt,  0-518865 

Maer  Bdvtn.  C-«600eo 

OHeill.  John  Ctoarlea.  C-81745S — 


'.  MlUwood  Jonah.  C-407481 

C-448875 


150.00 
187.50 
150.00 
125.00 
187.60 
160.00 
106.26 
187.50 
125.4)0 
137.60 
166.00 
150.00 
106.25 
126.00 
125.00 
150.00 
118.87 
160.00 
106.25 
180.00 
160.00 
160.00 
160.00 
125.00 
116.87 
160.00 
185.00 
180.00 
106.25 
106.25 
125.00 
150.00 
166.00 
125.00 
106.25 
150.00 
150.00 
106.25 
125.00 
106.25 
125.00 
150.00 
125.00 
165.00 
137.50 
125.00 
116.87 
125.00 
135.00 
150.00 
125.00 
185.00 
943 
166 

108.38 
196.00 
l<]e.S8 
138.00 
38.80 
130.00 
180.00 
1U5.00 
130.00 
106.25 
1«.00 
135.00 
UO.OO 
1J6.00 

lao.oo 

150.00 
IfO.OO 
1S8.00 
138.00 
138.00 
ir7.50 


196.25 
125.00 
108.25 
186.00 
108.26 
ir7.50 
106.25 
108.85 
125.00 
125.00 
118.87 
108.86 


Peacock.  BU  Julian.  Jr..  C-11 10738 — 

Plereon.  Fred.  0-476841 

Pitman.  James  Fling.  C-468806 

PoweU.  Alfred  Turner.  0-492434 

Pourron.  Edward  Justine,  C-279879 

PuUan.  Herbert  T..  0-525758 

Pump^y,  William  OoUlns.  0-1335437 

Purae.  Ben  Snider.  C-223917 

Puryear.  Edward  A.,  C-S94592 


.75 
.00 


Randle.  Morris  Dewey,  0-312106.  _.—. 

Ransom.  Elmer  Inglesby,  0-252OT8 — 

Rathbome,  St.  George  P.,  0-1887127 «__—- 

Bay.  OOlen,  0-1334265 

Redd.  Homer  Lewis.  0-1331378 

Richardson.  Marlon  8.  C-1113158 

Richards.  Walter  Alan,  C-296083 

RoberU,  George  Arthur,  C-1342568 

Roberts,  Vivian  Hill,  C-577943 

Rock.  Edward.  O-1408961 — 

Rose,  Frederick  Preston,  O-ll  16862 , 

RusaeU,  Alonzo  Deveaux,  C-175125 — 

Sabtston.  Harry   Alexander,  C-234468 - 

Sanford,  Henry  Edwin,  Jr..  C-530361 

Scheusr.     Leopold     Moses.     0-1378398     (guardian     Max 

8cheuer)-u V-"-".V""r" 

SeUers,  WllUam  LeRoy,  C-480995  (guardian  J.  F.  SeUars)-. 

Seward.  Charles  Mitchell,  C-264005 ^ 

Shaddlx,  Walter  Louis,  0-1335088 

Shanks.  Bdgar  DeWltt,  C-36C417 

Sheridan,  Leo  Daniel,  C-361562 

Shlnkel.  Jacob  M,  C-1076129 

Slgman.  John  Monroe,  C-006476 

Slpple.  Julius  Ward,  C-415738 

Sitton,  Joseph  Benjamin.  0-1111742 

Slaton.  WUllam  Franklin.  Jr..  O-1842704   (guardian  J..  A. 

Smith,  Emeat  Oren,  O-1450078 

Smith,  James  Herbert.  O-239670 — 

Smith,  James  Robert.  0-214149 _—- _ 

Spahr,  Herman  L,  C-1334844 

Stapleton,   Frank  Davenport,  C-i837811 

StegaU,  Benjamin  P..  O-683230 — 

Stone,  Guy  Orlando,  0-1116063 

Stowe,  Belvy  Greene,  C-242130 

Swann.  William  K..  O-1337205 ~ 

Taylor,  Money  L.,  C-1332348 ^• 

Thompson.  Hiigh  Smith.  C- 168370 — 

Tliampeon.  John  Homer,  C-383014 _— — — 

Thrasher.   Roy.    O-776038- 

Tldw^I.  Frank  Boynton.  0-256776 

Ttoley.  Joshua  Ell.  C-241067 

Travis,  Ernest  Pears.  C-166070 — .>-> 

Van  Henry.  Arthur.  O-475022 -«-,,-,^. — 

Wallace.  George  Lamar.  C-280478 

Waller.  Robert  T,.  Jr..  0-1342524  (gxiardlan.  George  T.  Hay- 
Walker.  Newton  WrighV  6^176133 

WaUcer.  Sidney,  C-702588 

Ward.  Sylvester  Creighton.  0-006226 .-- 

Weavar.  Hwnor  Jesse.  0-1331625  (guardian.  Mrs.  Clara  M. 

Weaver) — 

WeUbom.  Carlton  Juan.  S-635050 , -■.— — 

WeUborn.  James  Madison.  C-664885 — 

Vest.  Edward  Shippen,  C-1095839 

Williams,  Adrian  Dallas,  C-531551 ...i-  — . 

Wood.  Evans  Beauchamp.  C-151697 —4---  '■ 

Wood.  Raiford  James,  O-1100239 


8306.25 

71.35 
160.00 
150.00 
150.00 
106.35 
160.00 
135.00 
108.38 
108.35 
126.00 
206  25 
125.00 
135.00 
128.00 
135.00 
116.87 
187.60 
125.00 
108.36 
127.50 
165.00 
137.50 

106.35 
137.50 
106.35 
126.00 
150.00 
108.35 
12^00 
187.50 
128.00 
108.25 

908.36 
126.00 
160.00 
126.00 
136.00 
160.00 
126.00 
125.00 
125.00 
150.00 
106.88 
125.00 
150.00 
106.00 
150.00 
137.60 
105.00 
160.00 
125.00 


Woodruff.  Benjamin  H..  (3-233410 ...-., 

Yarbrough.  Roy  E..  0-1325735 

Suppietn«ntal  tUt 

Brown.  Jeff«son  Edward,  C-006874 J — — 

Btirkett.  Andrew  CarroU,  C-S73667 _——__— 

Chandron.  Percy  Octave,  C-299787. —.-.—...— 

Oheatham.  Clement  A.,  C-319423 

Oomer,  Travis  Lattner.  C-283954 

Bants.  Rulus  CarroUton,  C-265888 ... . 

HuU.  Richard  McLeod.  C-135644 

Lemon.  WUllam  Lane.  0-560691 -^ 

Lynch,  Joeeph  Arthur.  C-339075 

McCann,  George,  C-854570 

Sams.  Perral  Aubrey,  C-392658 

Sutton,  James  Henderson.  C- 1341737 

Wood.  Jay  Gould.  C-1343623 

I  IDAHO 

Albert.  Lester  Freeman.  C-230647 

AUen.  Arthvir  Henly.  C-1403152 

Cole.  Pern  Morton.  O-1401554 

Duval,  aaude  H..  0440584 

Pitch.  Scott  Mathewes.  C-527550 

Fowles.  Joseph  DeU.  0-314727 

HamUton,  Oliver  Presoott,  0-1277227-....^ 

Lewis.  Harry  Talt.  C-380491 

Moore.  Charles  Otto.  C-457645 

Patch.  Leroy  V,  0-005878 

Quans,  Oliver  J.,  C-1348860 

lilman.  Burt  B..  O-509028 

John  B..  0-614858 


150.00 
116.87 
187.50 
187.50 

210.00 
125.00 
160.00 
166.00 
150.00 
185.00 
106.26 
150.00 
138.13 

138.00 

137.80 
218.75 
125.00 
150.00 
125.00 
125.00 
106.26 
125.00 
106.25 
150.00 
116.87 
150.00 

137.50 
180.00 
150.00 
243.75 
160.00 
106.25 
150.00 
250.00 
187.50 
281.25 
225.00 
165.00 
106.28 
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flMppIemsntel  Hst 

Cnpp.  Waltw  Robert.  0-428303— 

Ihte:  Jemme  Victor   C-21S188.- ----- 

Handerson.  Henry.  £-1307780---.-- 

aixnpson.  WlUlam  Henry.  C-005749 

nxiNois 

Mama.  Frank  Ulyses.  C-439057 

Alrd  Andrew  John,  C-906763 

Albee.  Erwln.  C-226367  . ::::" 

Albers.  Edgar  Harvey.  C-1218287 

}u5n:  P»ul  B..  C-292360.   -     -.-- 

aSS:  Herbert  Poidevln    0^72 . ^----- 

Andrews.  Lawrence  G.,  C-220600— r'--Z"^:ZZ^^v^r^ 

JjXSt,  George  W.  0-1197T72  (consignee.  For«*  Park. 

SUte  Bank) r— ;;-;«:;;5 _ 

Armstrong.  James  Noah,  C-494112 

Barn»  Ralph  Edward.  C-^Ml" 

SUniea:  Ray  Arthur,  C-565006 

Sarnlleld.  WiUlam  H..  C-67»Bi9r 

Beatty,  James  PhUllp,  C-1W922 

Beckhrfm.  WUllam-  B..  C-604J26^ii" 

sSinger,  James  Edward.  C-1178240 

Blseoi  Walter  Clinton.  C-281760 

Bierly.  James  Roy.  C-nSTOOT -' 

BUderback.   Byron.   C-1172788„— — 

Blueltt,  Napoleon  Porter,  O-260305 

fioloe.  Prank  B.,  C-297113 

Borta  John  Alexander,  C-1 179882 

Boston.  John  R..  0-347519— ^- 

Boyd.  Theodore  EUlott.  C-^««0^---- 

Sidbury.  WllUam  Bthelbert^  C-2S8280 ^ -- 

Brav.  WUllB  Jennings.  C-358729 

Breiner.  Samuel  L.,  C-283425     — 

Broche.  Arthur  Thomas.  C-231477^-— 

SScks,   Charlea  Wayland.   C-237236 ---- 

Brown.  WllUam  Simon.  C-006814 

BuiT.  Byrl  Byron.  O-1207927  __----- 

i^ihlleld.  David  L»*^Jii^.  C-281248 

Burkhardt.  Charles  P..  C-133638 

Bums.  John  Leo.  C-1347436 

SSSi.  Andrew  J-pk*"^  ^-439313. r-~ 

Calkina,  Arthur  Alfred.  C-444747^ — . 

Canfleld.  Harry  Eugene.  C-^OO"^- ~JZ' 

Carmody,  Thomas  Jamas.  c-i7wn» — «_-.-_.—. 

Carr  Hal  Leroy.  C-613791 

SSi»  JtiS  Mward.  0-198676.  ^ 

Cent«-.  Ch^les^  Dewey.  C-IOOS^J 


8186.00 
197.60 
135.00 
166.00 

910.00 
135.00 
106.85 
135.00 
150.00 
135.00 
106.25 


180.00 
125.00 
125.00 
125.00 
125.00 
126.00 
195.00 
162.50 
125.00 
165.00 
125.00 
125.00 
106.25 
125.00 
150.00 
106.25 
106.25 
106.25 
125.00 
106.25 
150.00 
125.00 
150.00 
127.50 
126.00 
150.00 
106.25 
125.00 
125.00 
125.00 
125.00 
105.00 
137.60 
300.00 
.  106.36 
185.00 
137.60 
106.95 
187.60 
135.00 
108.35 
106.95 
906.35 
160.00 
160.00 
135.00 
160.00 
106.25 
150.00 
125.00 
106.95 


Fo«,  Kenneth  I^»««»««-  ^T*'**?:^;;^^ 'SH 

Frankenstein.  Herbert  Adolph.  0-1345789. 

pranaen.  Frank  caarence,  C-»9094 

FuUer.  Edward  Beino,  C^"^^'^---"! * " 

Fullerton,  Charles  BushnaU.  Ojr487548 — 

Gano,  Henry  Augustus,  C-468926 

Gardner,  J.  FrancU,  C-1302937-.- ^— 

OcsaU.  Walter  B.,  C-252918 

Gift,  Lyle  Henry.  0-279420--------;-—- >— — "- 

GiUespie.  Edwin  Simpson,  0-1174144— *— -*—■ .- 

Qooder.  WUUam  Vemer.  C-S650M- 

Goodison.  Harry  Bowman,  0-3B8*4i» — — — .- 

Ooodspeed.  Earl  Ladd.  0-492786 

gSSSSTAlexander  WUlard.  C-367988 

Gore,  Forrest  B.  C-672108— 

Trust  ft  Savings  Bank) 

Oreer,  Mark.  C-1 189908 ~ZIZ" 

GuUfoyle.  Thomas  S..  C-l9l»K-- — 


GuUfoyle.  Thomas  s..  t^i^JtSSli 

Gumm,  Albert  Gottlieb.  C-1176455 

HaU,  Damon  Irl.  0-199755 

HaU.  George  B..  C-239593..-.---- — 

HaU.  Kenneth  Canrlght.  C-845724 > 

iaMian,  David  Edward.  C-434102 — 

Hanmore.  Frederick  C,  C-1197939 


Centw.  Charles  Dewey.  ^*"^«^ 

Spo^n,  Daniel  Ward.  0-6M959     „— ^ -------- 

C^^man.  Ralph  Dwyer  CUnton.  C;^3W» 

^StenSin,  WUllam  Charlea.  0-476784 

Olaridge.  Loyal  T.,  C-246564-- -— ~ 

Clarke,  Homer  Hay.  0-215S&i^.- _ 

Cleland^  Jamea  Samuel.  C-346S82 

Ooataa.  Arthur  »- C-210747^------ 1::::!!:: 

Ooffey.  Frederick  I>ouglas.  C-804088 

Cook;  EllU  Sumner,  C-«3446---- 

Conway,  Bernard  I^l"P'  C-477«t — "r:::::: 

Oooley.  Everett  Monroe,  C-346180 __ 

Oopeland,  Norman,  ^-005502-...— IIII__ 

SStney.  Clarence  Hay^.  C-314641 ------ 

Crane.  Edgar  Arthur.  0-47^ 

Savings  Bank) 'A'^^^^k 106.26 

Danewit.  Otto  Gus^^e.  0-204908 160.00 

Daniels.  Charles  LT^e.  C-ji^^ 89.00 

Danner.  John  Simon.  O-905897 jjg  ^ 

Darby.  Earl  Meade,  C-20OT74     H::::: 106.* 

Davidson.  Samuel  B..  C-A2443B„ ^^  qq 

£)avls.  Charles  Summer.  C-mSOm ^qq  ^ 

Dean.  Harry  Carpenter^  C-2470W ^q^  25 

DeBolt.  Clyde  B.,  0-M3«2f ;"" 'SZZ W7.  50 

DeGaris.  WUlUun  H,  0-334153 812.60 

Benlaon.  Franklin  A..  C-447019^ a ^35  qq 

Dugan,  Richard  Deyo.  C-191608 io6.25 

DuU.  Charles  W..  C-ll»«**---- "''"_  150. 00 

Dunn.  John  ^iUl^Pi^-^^flSi^ '- 10«-  25 

Dumlon.  Richard  Erwln.  C-120OTOT ^^  qq 

Dusenbury,  Roy  Francis,  C^3700e 21O.OO 

Eardley.  Fred  Ernest   C-26Sj^-. jjo.  00 

Kdlson.  Samuel  Martin.  C^J®™: ' 150. 00 

Xdwards.  Francis  M^.  C-1 190975.., ^^  ^^ 

KUis,  Edward  Kent,  C-14S6168 ;-         _^  jgQ  qo 

English,  L«s  M,  C-223284^- — —  _"_  126.  00 

EtheU,  Mark   Ray.   ^-"^fi' 1 125.00 

Etherton,  Monroe,  C-1441671----- jq^  25 

Farrar,  Benjamin  David.  C-264W8_ ^^  ^5 

Taught,  George  Maynard,  C-z»23i» 126.00 

Fawver.  J.  Roy.  0-4M613^- II"!".  106.25 

Feldott.  Edwin  A.,  C-1M0W3--- — cl2«S9"Tcon»lgDee. 

Fltzslmmons,     Frank     Nathaniel,     c-awow     v»^u-»6      ^  125. 00 

Northern  Trust  Co.) _  150.00 

Flynn,  John  J..  0-l<»l^^-r ZZIL.    180.00 

Fti.  Charles  Moses.  C-3S9946 

LKXV 446 


Hanmore.  Freaenc*  Vi-.TitAS        ,,..^ 

Hansen.  Oscar  Lee.  O-115109 ^ 

Hardesty.  Tully  O..  C-249M5 ^- 

Hartman.  John  A..  0-839660.—. 

Hartnett.  David  ^^i^-J>^l^^- ZH 

HartweU,  Dausa  Dow.. 0-348039 — 

Haasfeld,  Adolph  F.,  C-1203478 

Haya.  Verpe.  C-363776-.-- '"ZI'IZH 

Heath.  aUford  Jackson.  C-l«0« 

Hefner.  Harry  Edward.  O-8M004 _ 

Helmlck,  Homer  H..  C-447oa7-— — — - 

matt.  Homer  Sam.  C-281480 '■" 

of   niinols) .— -——.r— - 

Hogg,  WlUlam  Bennett.  0-1324255 --— 

Holland.  James  A.,  C-277872 -.—- — — 

Holm.  George  S.,  0-618396 

Holt.  Burton  P..  0-283006.—-^--- 

SSer.  Charles  P«nklln,  C-283006 -- 

HoDDS.  Edwin  Samuel.  0-765711_- 

SSSln,  Brvln  WUUam.  C-8483M^ ----- 

Howard,  WUllam  Harrison.  0-471838 

HubSu.  Joseph  Albert.  C-1193389_- 

Hughes.  Charles  E..  0-179619 ^ 

Hunter.  David.  Jr..  C-301667^^- 

ince  .Edward  Gratton,  C-138083 ~ — - — "V;iirj*"fc 

SSieTprSk  Paul.  O-658064  (consignee.  Peoples  Trust  81 

Savings  Bank) -z—ziMi II"_~II 

Jamaa.  Alien  Mxirray.  0-815663 

Jayooz.  Frank.  C-JP**®^":^^;^ ZZZ'.l 

Johnron,  John  Arthur.  0-1199734 

Jcdmson.  Frank  Alan.  0-468997 '^i;" »"V;i^ni*S 

jSSTcioyd  B-,  C-394883  (comrign^s,  Male  K.  *»n*»^_^^ 

J  Jones) ; — -"- — -~— — —  -     - 

Jones,  Edward  Paul.  C^lJ^JJii- ^"~ Z'7JZZZ: 

Kats.  Joeeph  Maurice,  C-317660 

Kauffman.  Harlan  B.,  O-}}^^ 

Keith.  Lawrence  P..  0-817288 

KeUer.  Charles  C.  0»5948 "HT" 

Kampskl.  FeUx  Anthony.  C-74ai74^_ > 

£eSK  Charlea  La  F*y««e^  0^79235 

Kerier.  Oarald  Lea.  0-43628— ' 

Kestubaum.  Meyer^»2836    -------------- ------- 

KlUoran.  Thomas  Christopher,  c-imni — . 

Klme   Ralph,  0-880944 

SSts^flSi/aM  O.  0-6W«K       ---3-: 

Krlchel.  Joseph,  Henry.  O-tWl"®-- 

K^ne.  Albert:  WUUam,  C^2«»» •":::: 


8108.98 
198.00 
198.00 

106.88 
180.00 
180.00 
106.95 
108.96 
160.00 
160.09 
160.00 
960.00 
196.00 
166.00 
160.00 
197.60 

106.85 

160.00 

106.96 

160.00 

106.96 

125.00 

106.26 

150.00 

135.00 

180.00 

150.00 

180.00 

106.96 

180.00 

150.00 

195.03 

186.00 

108.96 

106.28 

135.00 

150.00 


Kuehne.  Aioen  wmuuu,  v-~— — 

La  Bach.  Paul  Mayer.  O^lMl ___ 

Lakin,  Ralph  Owen,  0-264608 

tiSnd.  John  T..  c-iaMio6^ Hi:::::::::: 

Lane,  Ellsha  CromweU.  O-158090 ~— 

Lang.  Edward  J..  0-225211------ — r- 

Lanlgan.  Leo  Anthony.  C-144m8 

Lelsner.  Paul  Wlnge.  C-2641M-. - 

LeSaulnler.  Herman  L.,  ^'-**fr*'* 

Lewis.  Charles  S..  Jr^  O-889800 - 

Lewis,  Raymond  P..  C-^WS^O--- 

Llppert.  Frederick  J,  C-S78348 ' 

L?^:^Jobn  Axth^ff .  0-248488 ------- 

LongweU.  Chester  A_  C-1W640 

Loudln.  Forrest  Allen.  C-S87316 

LoveU.  John  Herbert.  ^-364414---- 

Lundgren.  DeWayneC.  B.  C-1196192 

Lutyens.  Henry  Edward,  O-180996.-. — 

Lynn.  Percy.  C-487360- .--.------ 

Maehamer,  Elmer  Bdwsrd.  C-324848 

SSSrP^nk  Joseph.  C-439^7 

E)gum,  WUllam  Robert.  C-477812 ---- 

iSlInd,  Joseph  Andrew.  O-1O0156 

llfw^H^n,  Balph  William,  C-476256 


186.00 
19ft.  00 
160.00 
196.00 
;i98.00 
i  150.00 
910.00 
106.96 
180.00 
195.00 
196.00 
150,00 
180.00 

108.96 
108.36 
175. 00 
125.00 
118.87 


136.00 
106.96 
106.36 
125.00 
106.36 
106.96 
187.50 
125.00 
106.26 
106.25 
180.00 
160.00 
106.25 
125.00 
125.00 
187.80 
125.00 
116.87 
125.00 
381.25 
180.00 
106.28 
125.00 
,     125. 00 
.     106. 28 
.     153.00 
.     126.00 
.     187.  SO 
.     108.25 
.     116.87 
.     106. -i5 
.     135.00 
.     106.95 
.     106. 25 
.     125. 00 
.     187. 53 
.     106.35 
.     150.00 
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ThonuM  BoEUnd.  C-386106 

MitbCl.  Allen  W^  C-15»4Tr '■ 

M»y.  Cbarles  N..  O-1078151 — — » 

Itor.  LewlH  Renwlck.  0-347740 

tmym.  Peter  C.  C-1304530 

lilfUlin    James  S..  C-257358 

MBODy.  Dwl^t  Wealer.  C-1230734 

MeOoBkld.  Archie  J,  C-4&5«)6 

JteOMld.  CarroU  U..  C-«54250 

K9\d.  Jea«2  T.  C-ll«3870- - 


MeKUiney.  Clarence  D,  C-1202396 

McNamant.  JoMpH.  0-1102442 

McKulta.    Scott.  C-4S8137 

McQuIIUb.  Albert  B,  C-433425 


IS 


f 


liayvtng.  WUUam  DftvUi.  0-203370 

MUlcr.  Hubert  FredCTtclu  0-27S561 

Milum.  Vera  O.,  O-MSWO 

mtetieU.  fontmt  Ismc.  C-1171067 

MoeUw.  PrwJertck  WUlUm.  C-90««70 

MonttomeiT.  Albert  H^  C-2WS72 —- 

•y.  Ra3riXK>nd.  0-57S266 — — — — — 

,  O«or8*  H«M7.  C-210«61 

«.„^.  JoMtph.  0-»8»48«— 

klofffui.  JarnM  Wood*.  C-1213004 

Memn.  Lynn  J-  C-«06Jt6 — « 

Mocteii.  Prederlek  H..  0-e©rra2 

liortoo.  Harry  Tbowe.  C  90637% — — — 

lioynihan.  Allan  Barnes.  C-2W403 

Mr^ii^ii   Mfturtae  H.,  C-167«70 , 

Mtirphy.  JamOT  OrrU.  0-1231818 

Myert.  JoMph  OMrge.  O-IBMM 

KyyUad.  BM  Harmon,  0-*7»»« 

Hagel.  Prank  Bmll,  O-ta»«04 

IVtwton..  Boy  Cbeator.  o-l7ai«6-.-------- 

jNotea.  Cbnr»e«  Unooln  VlacM^.  C-m9Vt 

norrnk.  JoMfkh.  0-344M3 -- z^r--"-",lZ'L 

0^t%ML  Thoa.  Jaa^  O-llMSlt  (aonrtgnw.  Cfalcaco  Tltl*  * 

TnHt  Co.) —T-.z- 

Ofner.  Optncer  Vv«r«tt,  0-l3nttft 

O'Bva.  Fred  Summa.  0-38M18 --* — 

OMtl,  BCUford  HbBon.  0-179077 1- 

Palmer.  Bobert  Carrel.  C-1436621 ■_ — 

Pfttton.  Harry  T..  C-1179M1— 

p«^.  Hdwaid  Betctoartt.  C-WllM 

p«rerral.  AaAew  Jaekacm,  O-«0eMl 

fr«urer.  Beuboa  Boiand,  C-14M42 

Phitttpa.  Pranole  A..  C-640a«> 

Phillips.  Wendell  Joluk.  0-1006888----- 

PlHnmskl.  -nMMtdens  Stanley.  O-288061 

ptpkstaS.  Jaaee  TUden.  C-1740«O 

PUska,  Joaepb  Stanley.  C-1100808 

Ptoole.  Charles  JudMm.  0-36Tra»— "-—;- ,ii-r:i;c"" 

P01W4I.  Cfcarles.  G-19M0O4  (oonalCBM.  Marte  L.  PoweU)__ 

Pratley.  Pred  C.  0-1808672 

Beady.  JoJin  Pranela.  O-MMO* 

Seed.  Jofen  Bnory.  0-14Mae8 , — — ^ 

Bennle.  Thomas  Wealey.  0-ll»*181_. 

Btchmond.  Jacob  Joseph.  0-474108 — 

Rldeout.  Oeof«e  Bawls^h.  0-208014;. 

MIffr,  John  Lee.  C-»*TIOO ^ 

Blorten.  John  W.  J,  0-1804800 

BoefeveU,  Beuben  L..  C-104«n91 

Eef«s,  B«aU  Sumner.  O-1487001 : 

Bosera,  Peroy  Barla  O-»0804 __«»—.——.———— 

Booayoe.  Pwmk  Joseph.  O-480480 

Bomyns.  Boheti  D,  O-BfiOMl — .— 

Bondthaler.  Harold.  C-880770 -- 

Bayrt.  Sydney  L,  0-1108780  (oonslgnce.  The  Northern  Trust 

g^r»»"    Walter  Baymoad.  O-184800 

«r**«h.  Carl  Alesaadcr.  0-847888 

Beott  Byron  Bobert.  0-«887Tr 

8haT«r.  MatUaad  VIetar.  C-814680 — 
8bay.  WeUliistoa  BwlMrt.  0-613878L 

Cbeedr.  Dmrtet.  C 

Anrtttt.  0-878485  (coDslgnee.  TbiK  Horthera  Trust 
CO.) 


0106.36 
126.00 
106.26 
126.00 
126.00 
126.00 
106.35 
137.50 
125.00 
187.50 
125.00 
187.50 
125.00 
150.00 
150.00 
218.75 
106.26 
106.25 
187.50 
187.50 
181.25 
160.00 
250.00 
106.25 
150.00 
150.00 
187.50 
126.00 
1S7.80 
135.00 
118.87 
128.00 
150.00 
106.36 
108.38 
160.00 


Cfcrt  W,  0-1438811—— 

Syh,  Donald  laaeey.  0-47V398. 


I4>esd.  KeUogg.  C-1987S0 


•mtfh.   AlbMt.   O-I84380 

anvlth.  rtvA  P..  O-4S8880- 
Bmlth,  Howard  Oannth.  C  888815. 
Sxotth.  Thomas  B.  F..  O-I1807S3.. 

Smith,  Warren  B^  C-€13081 — — . — -. 

Southard.  BttL  O-306711 

aouthvlek,  Marmhan  W,  C-1 198385  (guardian.  Annette  W. 

Southwlck) . 

8pauUn«.  OUtct  R..  0-388713  (fnns<gnse.  Bla  IL  Spauld- 

ing) 


^rlakfl.  Roscoe.  C-237178 -.--—■ 

girw.  WUUam  Aloylseous.  0-818664... 

Stewart,  Bdward  Paul.  0-379105  (oonslgnce.  Peoptas  Tkust 

ik  Sartngs  Bank 

•tlggieman.  James  W..  0-275858 •_„ 

Stoeker.  Alfred.  C-70O083 

Summers.  Anthony.  C-1 170340....  _.._— 


106.25 

186.00 

306.35. 

106.26 

108.26 

108.35 

126.00 

187.60 

136.00 

135.00 

137.60 

136.00 

116.87 

175.00 

187.60 

108.36 

137.60 

380.00 

135.00 

186.00 

116.87 

108.36 

150.00 

106.36 

150.00 

343.76 

186.00 

160.00 

150.00 

108.36 

136.00 
135.00 
125.00 
106.35 
135.00 
150.00 
310.00 

106.35 
150.00 
125.00 
218.  75 
125.00 
125.00 
150.00 
106.25 
137.50 

106.26 

125.00 
187.50 
106.25 
106.25 

106.25 
126.00 
150.00 
136.00 


Suthers,  William  Olen.  0-S48888 .^ 

Swalm.  David  Boss.  0-1193281 

Swelnhart.  Victor  Gulp.  C-285164 

Teague.  Blark  Hanna.  C-351232 

Templeton.  Charles  Klckham.  C-438481 
Tew.  Tracy  Lewis.  C-509790- 

Thomas.  Harry  A..  C-57579B 

Thornton.  Earle,  Clark.  C-257233 , — 

Thorp.  John  Notman.  Jr..  C-239902 

Tlleston.  Perley  Dominic.  C-384915 

Traband,  Philip  Joseph.  C-686079 

Trapp.  Albert  RuWy.  C-339710. 

Trueblood.  Ralph  R..  C-216666 

Vail,  William  Henry  Heegaard,  C-319388 

Van  Order.  Paul  Ingham.  C-202050 

Wall.  Whitney.  Jr..  C-321623— 

Weaver.  Harry  O.,  C-1251905 

Webb.  Byford  Hodgen,  C-1202180 

Webster.  Laban  ELol.  C-618882 

Welsh.  Gerald  Eugene,  C-280423 

Weetermann.  Lawrence.  C-277666 

Wheatley,  Edward  J.,  C-239600 

Wler.  Joseph  Lamar,  C-705922 

Williams,   Arthur.  C-281821 

WUllamB.  Avon  Hugo.  C-188106 

Williamson.  James  Holland.   C-906685 

Wilson,   William   McDonald.    C-579752 

Wlngerter.  Ernest  Louts,  C-1297205 

Wlrtz,  Adolph  W.,  C-22811S 

Wise.  Earl  Gronlund,  C-37977 

Wolcott.  Oliver  Seymour,  0-277836 

Woodnlck,  Oeorge  WUUam,  O-l  181300 

Woodruff.  Ernest  Walker,  O-363204 

Wright,  Eugene  Petrson.  C-1300035 

Supplemental  list 

ADen.  James  LaVem,   C-56564S 

Allison.  Hugh  Quitman.  C-471030 

Bamett.  Arthiir  Bex,  C-1265471 

Black.  William  Martin.  C-247066 

Brady.  Robert  Newton.  C-1 165618 

B\irtla.  Edwin  Samuel.  0-1394976 

Dale,  Philip  Marshal.  C-364797 


Field.  Albert  Conely,  C-460406 

FUugher,  Richard  Greer.  C-143608S 

Garvey,  WUUam  Martin.  C-279601 

Gibbons.  Harry  Daniel.   C-1436862 

Olosslnger,  Lewis  William.  C-522650 

Grant.  James  Homer.  C-7138 

Owynne.  Samuel  Roy.  C-392627 

Henry.  Robert  Henry.  C-282377 

Keating.  Charles  Thomas.  C-27631] 

Lancaster.  Grady.  C-333943 

liagee.  Frank  Ogden,  C-1188983 

Mix.  Walter  S..  C-628268 

Reynolds.  Charles  W..  G-1203304 

Schroeder.  William  Frederick.  C-870819 — 

Sparks,  Denton  H..  C-201215- 

Stelnhoff.  Carroll  Pttzhugh.  0-588483 

Tlnun.  William  Charles.  C-621983 

TTager,  John  WUliams.  C-445547 

Wright,  Harold  Hannon.  C-103268S 

mvuMA 

Anderson.  Hanson  Hale,  0-1417984 

Austin.  Fred,  C-282421 — . 

Beck.  Flavtus  Jasper,  0-608142 .— 

Beem.  David  Joslln,  C-495931 

Belcher,  Oliver  Lee,  O-821063 

Benham,  James  W.,  0-884S4S 

Benham,  Raleigh  P..  C-163519 • 

Bergman.  Alfred  Henry.  C-1196088 

Boner,  George  Washington,  C-329708 

Boyd.  Clarence  Elbert,  C-473348 

Branch.  Emmett  Forest.  C-S78780 

Brand.  George  P.,  C-1155303 

Brlckley.  Harry  Dwlght.  0-S7S188 

BrldweU,  Harry,  C-304517 

Brooks.  Emery  Wilbur,  C-254698 .— 

Brophy.  JohnW.,  C-1390245 

Brown.  Karl  Trueblood.  C-366584 

Burlington.  J.  Roy.  C-1 153649 

Bums,  WUUam  Edwin.  C-310288 

Carpenter,  Emll  Clayboume,  C-618348... 

Childs,  Leslie,  C-13419 

Clauaer,  Albert  Charles.  C-290742 

Cleland,  Samuel  Clayton.  0-334315 .. 

Coleman.  Henry  Fitch.  C-263690 

Coc^>er.  Ross  A.,  C-1 163664 ...' 

Cope,  Harry  H.,  C-111778 

Costlow,  Glenn  Charles,  0-361336 

Cottlngham,  Henry  Patterson.  0-^*88861. 

Cox,  Bruce  O..  C-501438 

Crane,  MUlard.  C-279625 

Cray,  Arthur  Boyden,  C-1157188 

Crook,  David  Henry,  C-903129 

Davis.  Charles  Guy,  C-419388 

Derner,  Rufus  Joel,  C-282029 

DavU.  James  Edgar,  C-306858 


8106. 26 
381.35 
180.00 
106.26 
106.86 
106.26 
106.25 
343.78 
165.00 
310.00 
160.00 
150.00 
150.00 
125.00 
195.00 
160.00 
206.35 
125.00. 
106  35 
125  06 
125.  00 
160.00 
206.25 
310.00 
106.35 
150.00 
.  165. 00 
,  180.00 
125.00 
125.00 
106.35 
187  50 
125. 00 
187.50 

136.00 

.  125.00 
,  106.25 
,  126.00 
.  187.60 
.  106.38 
.  150.00 
.  125.00 
.  136.00 
.  108.26 
.  160. 00 
.  186.00 
126.00 
160.00 
KM.  25 
187.50 
106.25 
106.25 
126.00 
106.25 
150.00 
106.26 
150.00 
162.50 
106.26 
106.35 

138.00 

116.87 

150.00 

225.00 

125. 00 

15D.0O 

125.00 

150.00 

150.00 

125.  00 

812.60 

150.00 

125.00 

127.50 

153.00 

106.25 

187.50 

150.00 

150.00 

137.50 

125.00 

125.00 

106.35 

187.50 

125.00 

125.00 

125.00 

125.  00 

125.00 

125.00 

165.00 

165. 00 

180.00 

160.00 

150.00 
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DTtooon.  James  Bdgar.  O-388470--- 

noeppers.  WUUam  August,  0-S17684 

gSSKntboay  Bymea.  0-850406 

Kby.  AUen  Dale,  C-605716 

S^d.  Stephen  Benton,  C-181807 

Spy/MuriryO^  C-268104 

KSs.  Frank  B.  C-241415 

^tlc.  John  Bartow.  0-862578™. .^ 

5SS,  WUUam  Edward.  0^624228 

JS^.  Walker.  O-627003— 

SSTjoseph  Adolph.  0-1141368 

JJSw  Vlr£3r  Jay.  ^>-*«a38  

Oarver.  Irwin  Leonar<L  ^\^^ : 

Gibbons,  George  ^^^^^ 

OUpm,  John  Henry,  0-1W729- 

SSS.  John  James,  t^ljjg?? 1"- 

ocean.  Barle  Stanley,  C>-38WT7.---- 

Seeni,  Frederick  WUllam,  C-41W63 

Seene:  WUUs  Harold^  C-1147981 

Outellus.  Charles  BradIord^-380219 

Hadley.  Walter  Greaham.  C-802107 

SmUU.n,  George  WUllanv  C-1155374 

SSiin,  John  ComeUus.  0-005721 

gSffi- waiter  WUUam.  C^gW^-- -- 

Hegewald,  Charles  Spenoe.  C-14W371 

SSSr.  Daniel  Clarence.  C-ii8^^ ^---. 

Hendryz.  AyUner  Everett.  C-282ao8^ 

JSSS^.  P^ederlck  B.  Jr..  C-1W7380 

Sover.  Albert  CUnton.  0^66003 ---• 

Huber.  John  George    C-4m^- -" 

Humphreys,  ^^^^'f'.P:^^^ 'SZZIZ 

Hursey.  VUgU  O^^'^'^Z^a    HI- 

inman.  GUbert  Perry.  C-4W449-- 

jSwwn.  Taylor  Hadjey.  C-604608 

»-*^»^  ^-  f-'^'72ii»M ziz:::: 

KeUer.  Carl  Clyde,  C-l«a052---- - 

Knapp.  Arthxir  Le  Roy.  C-437658 

£^.w.  ROSS.  C-577930  „.-- 

iidstrom,  Walfred.  C-1150268 

Lord   James  Austen.  C-487515 

Loy,  Forrest  A..  C-4«»82--r:ii;;5; 

12ce.  Elmer  Elsworth.  0-1163726 --- 

Sii)n,  James  Byron.  ^9*25 

JStto/Harvey  Heber.  C-1200959 

Kl^  Garth  B.  C-805891       ^--; 

MoClary.  WUUam  H     C-2106tt^-^------~~ 

McClelland,  Frank  ^^^^^^"Z::: 

;^sw£!°o-Yf6^'?l^;o«i'r:^ 

iiiS?ii"."}^^"i^^'^^ -:::" 

Mia«ier,  Walter  Lwroy- ^^^fSfSl -Z- 

Mitchell.  WUliam  L..  0-1164178 

Moare.  John  H..  C-^7V4^-------r--— ^^i::!!! 

Moeer.  Elmer  Bramble,  C--»J-*i — ^      : 

Sowe^.  Bert  Soule.  O-l^^^ —^^^ 

Murphy,  Lewis  James.  C-283604 

St!2!i,  John  James    C-197072 ------- 

Parklson.  William.  C-1160689  . 

Peterson.  Archa  Lee-  C;*56111 

Pickett.  Roy  w.  ^2i«37-------- — n:::::.. 

Plnney.  Norman  WUllamjC-e7»40 - 

Potta,  CUfford  Joaepli.  9;«5^^^ 

p^.  Herman  o;83«w^ — -—::-:::::: 

Boblnaon,  Frank  C.  C-368^----- '---_'____ 

Rogers.  Robert  Ca^bell,  C-JMWO-.- 

SoL.  Warner  Anthony^ll467«3 :::~:.. 

Rowland.  Calvin  L    C-468785 "I.... 

Royer.  EUno  Ray.  ^^^^rZl^i^ll Z  .- 

Shicklett.  Henry  Blant.  C-^5T^51^-- -- 

Scbeffer.  Ferdinand  Herman,  0^18263 

iSSSb^.  Adam  WUllam.  0-274«6 ----- 

Shields.  Soott  WUkerson.  0-344366 

Soott.  John  W..  0-316647 -"— 

Bherk.  WendeU.  C-20S3S1.-^.-- 

StoiTLeland  McKUUey.  O-303479 

SmaU,  Geoige  W..  0-281938^-- --^ 

smith.  Joseph  P«J»'.  '^Jf'*' in^ 

Snldff.  George  '- "p-^^^'-TTiiaii"''^''!!!- 

Stephan,  Joseph  Edward.  ^^j:,^^°^zr: 

ltSben;on!Hugh  McOjery.  C-1148648 ---. 

Stout,  Lester  J.  0-197588„ 

Strother.  Carl  B..  0;3\*»^"iIIii III. 

summers.  FranklUi  Ly»«.J^J?^ 1":. 

swank,  Paul  Jennlnga.  C-470729 

Tabor.  Prank  A,  0-"**»*z- 'Jil.. 

Tharp,  Floyd  <>«'•  ^**"*7:n^ H!:. 

Thonipson.  Walter  Soott.  ^-U^ -- 

Tlmmbns.  Charles  <^J^fL^;^^^ Z'S-VS. 

Tucker.  Carroll  J.,  C-803388...^-.---"— ---- 

Vandament.  Walter  Thonaaa.  0-47S143 --- 

VoU.  Bernard  John.  C-Sf^TB-- - 

Wallace,  Joseph  M..  C-119^ —-r 

Weeks,  George  ■'»«.  0-406886------------^ 

Welchoua,  Alvle  McGregor.  C-141611* 


. 8108.35 

136.00 


106.36 
106.35 
160.00 
108.36 
136.00 
187.60 
136.00 
136.00 
150.00 
136.00 
108.36 
136.00 
150.00 
108.36 
335.00 
108.36 
116.87 
106.35 
835.00 
125.00 
125.00 
106.00 
150.00 
106.25 
150.00 
.     125. 00 
.     156.25 
,     160.00 
.     106.25 
.     125. 00 
.     125. 00 
.     225.00 
.     125.00 
_     125.00 
.     125.00 
,     108.25 
_     106.25 
.     150.00 
,       10. 00 
_     126.00 
.     136.00 
.     126. 00 
..     126. 00 
..     106. 25 
._     187. 50 
,_     136.00 
._     106. 25 
..     136. 00 
..     160. 00 


Welsh.  Bdgar.  0-117887 

White,  John  Andereon.  O-890648 

WUmeth.  Dslbert  Olen.  O-388706 

WIM.  Dale  O..  O-l 78368_. 

Wright,  Walter  Waldo.  0-378988- 

Young.  Edward  MUton,  0-322772 

Supplemental  U$t 

Brerman.  Ord.  C-654870 "ZZTJUI'T""*" 

Grlaemer.  Walter,  C-87988  (guardian.  I.  H-  Orlasm*") 

Holcombe.  Thomas  H\U1,  C-806692 

James.  Carl  Mwton.  O-168106 


James,  uari  ausrvoix,  ^^-iwwxww — -—--—— 

Liggett.  David  Carl.  0-446864 

iSaUity.  Michael  J.  C-SMBSl^^.-. 

PhUUpe.  Charlee  Clarence.  C-1 183418 

RlPkwtfa'.  Joeeph  Warren.  O-308874 

Sanders.  James  Leroy,  O-101130 -—- 

Van  Swerlngen.  Budd.  0-328932 

xova 

Bare.  Klmer  Anderson.  0-318698 

Bloom,  Ray  C,  C-13S7984 

Brock.  Raymond  O..  O-301407 

Bryant.  Fred  Splndler.  0-327148 

Carlson,  Amel  A..  C-489494 ' 

Carson.  Dean  Herring.  0-8818S8 *- r" 

Olary.  WUUam  Henry.  O-340188.— 

Eveleth.  John  McDonald.  0-365223 

Prascr.  Walter.  0-194818 

Gler,  Philip  Elmore.  C-54581 —-...— 

Hakes.  Legard  B..  0-2^*881------ 

Hartman,  Chester  James.  0-199878 
Jepson.  WUllam  Roscoe.  0-34S184.- 

BJeUey.  wnllam  Arthur.  O-340588 

KeUogg.  Orson  Ar«a,  0-132S681 

BUrfmehl.  WlUlam  Henry.  C-6S0718- 
Lesan.  Caastus  True.  0-3779S6-— 


7077 

8198.00' 
160.08 
180.00 
908.88 

150.00 
150.00 

180.80 
108.88 
186.00 
118.87 
,  108. 3Bvt 
.  108. 8§ 
.  187.60 
.  150.00 
.  108.86 
.  191.60 


ft  Savings 


160.00 
160.00 
160.00 
150.00 
187.60 
135.00 
150.00 
106.25 
126.00 
160.00 
126.00 
106.25 
127.50 
125.00 
160.00 
235.00 
150.00 
187.50 
150.00 
187.60 
150.00 
116. 87 
.     160.00 
.     138.00 
.     108.36 
.     135. 00 
.     106.25 
.     135.00 
.     160.00 
.     116.87 
.     126. 00 
_     126.00 
.     138.00 
.     150.00 
_     136.00 
.     108.38 
.     150. 00 
_     137. 60 
.-     118. 87 
..     135.00 
..     180.00 
,.     138.00 
138.00 
108.36 
108.36 
188.90 


Lesan.  uassnis   xtub,  v^— *€•»<»•» — 

Loehwlng.  Walter  Ferdinand.  0-883433 

Malony.  John  Henry.  0-497881-—       

Meredith.  Edward  Roy.  O-387704 

Negus,  Alvah.  C-^350««- 

Nelson.  Audley  Emmet.  0-688S6a 

O'Brien,  Danld  James.  0-1489418 * 

Peckham.  Howard  Dewayne,  C-S12889 

Petera,  Ernest  Eugene.  0-858271 

Petty,  Wallace  Sidney^  O-S82508 

PhUUp.  Ralph  Earl.  O-271905 

Rowe.  Donald  Muiray,  C-484018 

Schlde.  Clarence  C.  C-270359 

Sweeney.  Orland  Rtissel,  G-266224 — .-- — 

Walker.  John  Milton.  C-321643 — z^zr^V 

wJlS  Victor  Albert,  C-1349049  (guarman.  Mary  Welsar). 

WUaon.  Edmund  Wllloughby,  0-1211772 

Wright.  Howard  Jesse.  C-312563 

gitpplemental  lift 

Adams,  WUUam  Frank.  O-S00099 

Jones.  Charles  H..  C-1267602 


160.00 

108.38 

118.87 

188.00 

186.00 

13S.00 

135.00 

318.75 

135.00 

106.35 

106.35 

137.60 

125.00 

196.00 

125.00 

187.50 

150.00 

106.36 

150.00 

160.00 

180.00 

150.00 

125.00 

180.00 

108.36 

180.00 

106.85 

108.95 

108.36 

187.60 

160.00 

106.36 

150.00 

150.00 


J<mes.  Charles  H..  c-iatr/ow*------— — -— -— "--"--^-: 

iSxKtoen.  Ernest  Paul.  O-1097338  (eonalgnee,  Oommerdsl 

National   Bank) "Zizz 

LOW.  Harold  WlUlam.  0-167236 — 

McCielght.  Glenn  HmtIs.  0-1229465 

Morgan.  John  E.,  C-287747 

Roval  Thomas  Everette,  0-386111 — ----- — ^"iSllIv     " 
?S^.  Dwlght.  0-486258  (guardian.  Herman  1.  Blgar)._. 

KANSAS 

Adams.  Charles  Samuel.  0-1374758 

Bamaa.  Walter  Burton.  C-17437 ^ 

Bi^tea.  Vernon  ElweU,  0-88178 — ~" 

Bentley.  Bruce  Morton,  G-^lUl.. 

Bermi^t.  Lester  CUflord.  C-399686 

BUUngs.  Earl  Kay.  0-1210002^ 

Buckley.  Martin  B,  C-166177  

Burnett.  Clanrdd  A,  0-89219 


Burnett.  Clanrdd  A,  o-w-iiw —— " 

Stte.  James  Clyde.  C-A390^ 

Butler.  WUUam  Lucas,  C-*380JI--- 

Brewster.  Roger  B^H'iSi,^*'*"* Z7. 

Claeren.  Edward  L..  C-906126 

Clark,  Earl  Ftoley.  C--413016  .--^ 

aiarto.  OecU  Alexander.  C-437811 

Cludas.  Arthur  Loula.  0-^10537 

mlngs)  _- ~~~~~~"~z."iZ,^'^Z^~~""'~''  

Dt^lae.  Duke  a»!?»»«v  «>7S2??m JS'ZZZZZSZ 

Began.  Robert  Emmette.  0-661781 

SSSds.  Charles  B«^  C-U803 -ZZZZSZSZSZ 

SSsSSL  ?^T:£^^s:yszzzTs:-::z — - 

Oermaln.  Everett  Earl.  C-ia»Jori ^-- 


108.38 
108.86 

108.38 
136.00 
150.00 
187.60 
125.00 
106.85 

138.00 

188.60 

135.00 

138.00 

108.88 

108.88 

160.00 

136.00 

160.00 

188.00 

180.00 

260.00 

136.00 

136.00 

180.08 

187.88 

125.0% 
160. 9» 
188.09 
186.00 
183.60 
186.00 
813.50 
187.80 
106.26 


Gray) V"«:s;iiiir "1-1.-. 125.00 

Baerla^  Edward  ^•^^tSzV^ 1 ^^  °^ 

iSimon.  Walter.  C-^^^^ ZZSZ.  W7.60 

H^rrl^  lAirrenoe  T^C-679im  .---.------— --— jg^.jo 

Bawk,  FflrJ*"**"  FrankUn.  o-anw^s — 
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Ralph   C.  C-1M0M6 

Twlton  A..  C-148»7 « 

Bdward  Wftddell.  C-1338843. 

Hu>y,  rnnk.  O..  C-M4069 ---- 

George  Ferguson.  C-213888. 


KeDy. 
Dock 


Lyte. 


John  Jaeksoa,  C-1237061 

cmtou  b.,  o-ei0404 : — 

Helmer  Alfred.  C-m*rM4 

_  PMil  Brent,  C-iar»OT . 

Charlee  Wftltv.  C^«M06 

John  WealOT.  0-ai771S 


AlwA  amiUk,  C  QOitW- 


lllM. 


ArtlMir 


f.  C  tWIM 

c-iaiMi» 

C— AMM     ..— 

t/steplMn  Ollh«t>  0-ai7M»-— I— 

Ntenstedt.  WUll*m  Frederick.  C  MM  13- 

Pm*.  WUMfred,  0-810867 

rwunn    Richard  Otis.  C-taMS7 

RMd.  Ouurtos  BUlDey.  C-13»S35, 

Boot,  TnaX  Fletcher.  C-S84309 _ — 

AOH.  Kehard  8tm.  C-SS909 

mwssTl.  WUnam  liSonard.  C-14S9C30. 

aehnder.  Lewis  icnwwd.  C-iail355 

8eott»  John  RatberTord.  C-fS871< .. 

Btrytar,  Wtniam  XiMter.  C-MB805 

Sotton.  Joihn  Magmder,  C-158095----  — 
l^ggart.  Henry  Hotehniaon.  C-120V771. 

ToonMy.  Bmest.  C-saoagS-. _~ 

Ttneheart.  Marlon.  C-79n9\. 
TiKker,  Clande  C,  C-taeaw. 
Wllka*.  Frank  J.,  C-4t406- ------ 

Warner.  Albert  Rowland.  C-a8S080- 
Wiaaaan.  Clyde  Samllton.  C- 219334. 
IVhllauu.  CTyde  F..  C-Taisaa.. „--. 
Wllaoa,  Frank  Wendel.  O-IMWTT. 
Withers.  Oeorge  A..  C-616414. 


Blcbard  Olatade.  C-llTSM..: — 

Supplemental  Uet  ■ 

ta^^lm,  Roland  Theodore.  C-25Ma» 

ilUler.  James  Burney.  0-1229690 

Budbeek.  John.  O-411150 


8avlT«r.  Apy  Otto.  0-lQ4eiK 

Steers.  PhUlp  John.  O-aO0M7 

WVT«i.  Chaa.  Zaalah.  0-1253838 


Allen.  Rudolph.  Oonunander  Hiram  R.  Allen.  C-3O5Sfl0 

Austin.  James  A..  O-40Te»8 , 

Bach.  Luther.  C-218W8 

Horace.  O-a60(»7... — . 

ddMBtUB.  0^189»4. 


Baiiks.  Darld  Paxil.  0-142d«m  (^nardlan.  Mm.  Belle  Banks)  - 

Blaaall,  Matthew  Andrew.  C-«1909a 

SoTM^  Henry  Clay.  C-1141707 _. . 

Began.  H«ary  SmltK  C-3W187 

M(«w«r»  Frank  Olltner.  C--317887 

GecTge  Simeon.  0-489318--- — — 

WUIlam  Henry.  Jr.,  0-172810 

tfra  M..  0-818094 

r.  John  Dawson.  C- 387020 . . — — — 

f.  Ferry  W„  C-1 154846. 


CUdweSl.  Jamas  Guthrie.  C-299789 

Cbleman.  Robert  M,  0-18713C 

OoUftr.  ThaoKaa  BMd.  C-U4406 

WaUaoa  Vftn*"    C^2B347f . 

WllUan  Moaa,  0-807838. 


C-40e0838  (guanttam. 

rlM  Craig) 

OoHI.  Joysa.  C-SM441 

Otvtts,  WlUtam  Barl.  O-MftTIt 

Dade.  TTsnrteipli.  C-jUaaooa 

Da  iitujx,  I7lr~eacie.  O  1418M-- — — . - . 

DOllen.  Jaassa  Kna^  0-11438411.1 

DBwtyi.  WUUaaa  Twpin.  C-SOIW 

Dsyle.  OMnga  F..  0-687988 

FIntey.  C-186678. 

0«y.  C-M(W1 


tiscoo 

160.80 
160.00 
108.35 
180.00 
168.00 
131.29 
108.25 
180.00 
180.00 
197.80 
106.25 

larr.so 

.     343.75 

.     187.90 

,     195.00 

.     180.00 

137. 60 

.     150.00 

.     135.00 

.     126.00 

108.36 

160.00 

125.00 

108.25 

125.00 

187.50 

165.00 

160.00 

125.00 

106.25 

150.00 

125.00 

150.00 

150.00 

125.00 

106.25 

106.25 

308.25 

190.00 

136.  OC 
106.25 
135.80 
126.00 
160.00 
137.50 


Jones,  Henry  Bascom.  C-l%7509_-_-— - 

Bsffer.  Smithlleld.  0-357759 

Kelley.  James.  O-197240 

Keaslnger.  Benjamin  Lee.  0-1153966 

Klbbey.  Delbert  VaUcy.  C-484168 

Longmlre.  Charles  WlUlam.  0-391719 

Lyon.  Howard,  C-620131-. 


O-1418108. 


Job^OanvO.  0-4Wiei. 
Otfbbcrt.  Bmf  nwti.  0-lMl?81.. 
Qataai^  Boal.  0-ll46«Tl 

Backer.  Dwvld  little,  O-^ 

■aH.  frtmaiii  Parkar.  C-liUMB ..^ 

BamB%on.  FiBlay.  O-408888- 
0-4M1V48. 


Banry.Jowet8.0-4W 


ABea  John.  0-1431198.. 


i^^iJMi*^        I  -.— ^^  — 


116.87 
125.00 
125.00 
185.00 
ISO.  00 
187.50 
136.00 
126.00 
108.25 
187.60 
150.00 
137.50 
137.50 
108.25 
160.00 
125.00 
150.06 
136.00 
160.00 
180.00 

185.00 
136.00 
108.35 
136.00 
187.80 

moo 

160.00 
180.80 
168.00 
138.00 
108.35 
M6.80 
136.00 
180.00 
160.00 
388.76 
138.00 
138.13 
166.80 
188.00 
160.00 
106.36 
318.80 
137.60 
08.00 
136.08 

iao.00 


Lyona.  Thomas  Barkley.  0-1337838  (ccsnmlsalooer.  Paopl 

Bank  of  Fleming  County) -— 

Mason,  James  Boyd,  C-380178 

Matlack,  Leonard  Freeman.  O-OO550f- 

MeCoy.  Stephen  Cliilord.  C-645803 

McOraw,  Joseph  F.,  C-323507 

McKlnley.  David  Howard,  0-594499 

MfT-«»".  Charles  E.,  C-304218 

MeWnilams,  Wiley  t,  0-379967 

Menefec.  John  NeweU,  jr..  C-1418104 

Mmis.  John  M.,  0-195038 

llarrts.  James  M.,  0-1163958 

Moes,  Morton  McTyeire,  C-1415844 

Moes.  Robert  Carlisle.  0-433038 

Murphy.  Robert  E.,  O-l  154395 

NlckeU.  Homer  Lee.  O-185077 

Nlsbet,  Wm.  Kemp,  C-448814 

Noian,  Joseph  Wynne.  0-860488 

Ogden,  Paul  Jonathan,  O-867508 

Osbom,  Henry  Chilton.  O-1416508 

Owen.  Evan   Hlis.   C-1418821 

Owsley    Grant  Alexander.  0-637355 

Page.  Marion  W..  0-614786 

Pmlgln.  Oliver  H.  P,  0-311383 

Pindar.  Leon  Otley.  0-1142471 >->-J.'— 

Pipes.  Mastm  Lee.  0-100497 -— — 

Porter,  Robert  William,  0--432363 . 

Price,  John  Thoraaa.  0-1163894 — ^- 

Rau.  Bmest.   0-296285 

Reed.  Washington.   0-1180828 

Richardson,  John  B..  Jr..  0-«51976-__ 

Ridley,  James  Drey,  0-1-417771 

Riley,  Augustus  B..  O-^193806 

Scrlmer,  Samuel  Tudor,  0-508003 

Seale,  Ohariea  L..  C-410264 . 

ShowaRer.  Daniel  ■..  0-485036 

Simpeon.  Oe4»ge  C.  C-610704 

Smith,  John  I..  0-1142868 :-, 

Smith.  Samuel  Clemens,  0-1141714 

Snowden,  Frank  BeaUy,  0-436358 

Sory.  James  Duan,  sr.,  O-431053. 

Spencer.  John  G.  Carlisle,  C-253214 

i^toddard.  James  Kent,  C-263983 

Strong.   Elbert,  0-168588 

Thompson,  Geo.  L..  0-1418234 ■ — — r 

Thompson.  Paul  Erwla,  C-87284 

Tpeleaven.  William,  0-805781 

Turner.  Edmond  Daniel.  0-^500643 

Veal,  Marvin  Speed,  C-520532 

Vinson.  Charlie  E.,  Jr,  0-1113124 

Williams,  Ralph  O'Neal,  0-178286 

Woodson.  Hylan  Hale.  C-417757 

Wright,  Oscar  Catlette.  C-S59955 ..- 

Young.  Albert  De  Forest.  O-2904S7 — ._ 


OwavOv^^R^^vwlM    ^%9w 


Arti,  Harry  Lee.  C-1S8843 -..--. — '- -~ — 

Bittner.  Ear!  Robh,  C-293988 -,—  -»- 

Combs,  John  Weriey,  0-^9487 

Dennis,  Green  WlUlam^  0-307408 

Eversole.  Earl  J.,  C-1 49797 

Liisae.  Prank  Henry,  C-4^483--. -.- 

Smith,  Claude  Everett.  C-^18888 

LOUISIAHA 

Allen.    Koti,    0-181896 

Baker.  John  Saimders,  O-409643 

Bilimc^B,  Samuel  A.,  0-61616S 

Btook,   Bryan.   C-263158 

Brown,  Emmett  Wilson.  0-1103983^ — 
Botnham.  George  Harmon.  0-411816.. 

Chatham.  Robert  C,  C-1135494 

Christian.  Early  Bickham.  0-169693 

Coe.  Albert  Miles.  0-205923.. 
cook.  Claude  Thomas.  C-800013— 

Cook.  Paul  Darwlnu  C-179755 

Crow.  James  J..  O-1301936 

DwTon.  John  Alexander.  C-1139413 

Evans.  NUea  P..  0-252597 

Kvlng,  Joseph  Luther.  0-434147- 

Ftaguaon.  Elijah  Pleasant.  C-1 181016.. 

Fmia.  Prank  B..  O-1089611 

Floyd.  Winfleld  N..  0-1127996 

Ford.  Herbert  S..  O-1303010 

Foster.  Marion  H,  0-273166 

Foatff.  Robert  Balch.  O-l  126476 

Frcdm.  Gustaf  X.  N..  0-237183 

OeoeUa,  Louis  Julian.  C-318889v 

Qnai,  Andxew  Arthur.  0-343850 

Ofetacy.  Bftward  M  nhardt.  C-1356M1 
Oniwnhmig.  Fram.."  B..  Jr..  0-386458. 
L.  0-1108181 


»»»»»■    111      ni*N>>- 


8160.00 
136.00 
118.87 
106.36 
108.30 
360.00 
136.00 

136.00 
187.  to 
66.38 
160.00 
118.87 
160.00 
126.08 
136.00 
150.80 
186.36 
160.00 
160.00 
160.00 
108.36 
136.00 
336.00 
160.00 
196.00 
180.00 
136.00 
106.36 
160.00 
160.08 
136.00 
180.00 
160.00 
160.00 
160.00 
135.00 
160.00 
160.08 
lOOiOd 
135.00 
108.36 
150.00 
116.87 
150.00 
150.00 
136.00 
187.60 
106.35 
125.00 
1X5.00 
126.00 
108. 35 
150.00 
125.00 
150.00 
106.25 
106.26 
126.00 
106.26 
160.00 


106.39 
118.87 
150.00 
1^.00 
125.00 
180.00 
150.00 

160.00 

186.00: 

187.60 

381.36 

160.00 

150.00 

106.36. 

108.36 

160.00 

1M.67 

187.60 

106.36 

206.  aft.; 

136.06 

136.00 

135.00 

150.00 

128.00 

160.00 

136.00 

206.36 

108.36 

160.00 

180.00 

136.00 

160.00 

168.36 


Tr 


1932 

Polmgwn.  Cart  Martin  H.,  G-1091337 

fCeUy.  John  L.,  C-1126333 

KfhlM.  PmsslOT  A..  C-1306514 z~:^, 

S)^.TSSh   Stata^   0-006383    (currtor.  Pi«chatula 

Bank  *  Ttust  Co.) ' " 

KopHCt.  WUIlam  F.,  O-1301807 • 

La  Ocbte,  Warren  J..  0-628242 

LyonToeotga  Clyde,  O-892001 

atocArthur.  Jamaa  Harper,  0-1437433.^—. 

Ifalsby.  John  D..  O-1337506 — 

Mastayer.  Otto  Joseph.  0-653540^^.---- 

Millar    Benjamin  Wentworth,  0-68SS16— — — 

Mlttendorf,  Bradlay  O,  0-A^9^ 

Moody.  Magnus  Martin.  C-378388 

Morrow.  Bishop  Levi.  C-479078 

Nowlln.  J.  C.  jr..  «>-363M2 ..-------- 

Padgett.  William  Alexander,  O-518980— _- — 

Pafl^.  Jefferson  W..  C-11130^^^ J — 

Parker,  Oaorge  Alexander,  O-880704 . 

Plttman.  John  L..  0-641343 -^ 

primrose.  Joseph  H.,  0-1387483 

Reama,  Paul  B..  C-603659 — ^ 

Robert,  James  J.  C-15«241     ^-- — 

nmrtt»   James  Clarence.  0-6588»a — "iTTr 

gSSLnTwJfter  M.  C-1307734  (curator.  Omsax  Manassiek) 

Seeraann.  WlJiam  Henry.  0-123289 

Sevier.  Henry  C.  G-151780— _--- 

Sherwood,  William  F..  O-l  137968 — . — 

Smith.  Herbert  B..  C-17681 — — i~i— 

Thlele.  Richard.  0-1097963-.-.---- 

Thomson.  Jcrtm  Homdon.  0-198493 

Tooley.  Josiah  O,  C-687644 

*^^_''- . ,. ft    Ionian 
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Tooiey.  >io*iaa  \j-,  \^-wtv^-^ — ^^_— — 

VanZelfden.  Cornelius.  O-1S01629 

Walet.  Perry  Henry,  0-656657 

Wiener.  Bart  Loeb.  O-1096120 

Witbeck.  AlbMrt  Tyl«.  C-268428 

Wood.  Lewis  Hilliard.  O-185109 

Wooten.  Chano^or  F..  0-185803 

Supplementel  lift 

Cfcrter.  Fhlllpa  John.  0-165327 

Femt.  Walter.  O-905782 . 

Fleming.  Branch,  C-1270990 

Henderaon,  Walter  Ford.  0-1128935 

Henry,  wnilam  Floyd.  O-428960 

Keys,  George  G,  C-355897 

McFarlane,  Frederick  C.  C-377883 - 

Button.  James  R..  0-514781 

Walton.  Clarence  Leon.  0-1289237 

MAnn 

Benott.  Romeo  Eugene.  C-1406252 

CarroU.  James  Henry.  O-4207S9 

Cousins.  WUIlam  L..  O-1019895 

Oroaby.  Clarence  H.,  O-1008640 — — 

Dickey.  Walter.   C-1005621— 

Downes.  Joseph  Watson.  O-1S82700 

X^mtrnt^n   james  Walker.  O-905457 

Oamey.  John  A.,  O-304021 

Gould.  WUlls  Elden.  C-436353-.j^. 

Griffin.  Francis  Augustus,  C-S40381 

Haskell.  William  Langdon.  0-430768 

Hasty.  Percy  Albert.  C-505687 

Hermann.  Solomon  Andrew.  C-100S719 

Hewitt.  John  Everett.  0-1251697 

Hobbs.  Henry  C.  0-569811 

Love.  James  A..  C-1001244- — — 

McNeil.  Harry  Daniel.  0-193681 — 

OXeary.  Edwin  Dolan.  0-291666 

PeUetier.  Joseph  John.  0-353386 

Slociun.  Paul  Frederick.  0-447876 

Southard.  William  Edward.  0-214183 

Swett.  Guy  I..  0-329236 

Supplemental  Utt 

Decker.  George  Spwioer.  O-1010617— 

Oamache.  William  Joseph.  C-868439 

Ham.  John  C,  C-601533 

MASTUUn 

Adams.  J<rtm  Myron.  C-352675_-. 

Balland.  Eugene  Caesar,  O-370889 

Barnes.  Harry  OUver.  O-1086896 

Berger.  CTyde  Dolson,  C5-605373------. 

Bezliit,  Frederick  Hamilton.  0-868846 

Blades,  Webster  S..  0-686411^ 

Bledsoe.  Edwin  Page,  0-1115^ 

Boyle.  James  Brooks,   C-t2067a^- 

Brown,  William  Arthiu-.  O-414606 

Burke,  Edmund.  O-908101 

Caaey.  Arthur,  0-487179 

Cawley,  William  Dennis.  C-18M12-^ 

Charles.  Frederick  Henry,  0-906481— 
Olaiy.  John  Henry,  C-4047W-. 


6108.35 
191.60 
160.00 

180.00 
135.00 
106.25 
125.00 
125.00 
187. 50 
100.35 
.     136.00 
108.36 
108.36 
.     186  00 
.     136.00 
.     336.00 
136.00 
103.60 
160.00 
137.60 
108.36 
187.60 
190.00 
106.36 
160.00 
108.36 
108.36 
150.00 
150.00 
136.00 
108.36 
136.00 
136.00 
108.36 
150.00 
136.00 
160.00 


tStmer,  JyoDaiA  B^  0-112880  (gnanHan.  Anna  B.  Craeor)- 

Croas.  George  G,  0-*llMl_-- *- 

DaUy.  John  Walter.  0-1098988 

Donegan.  Daniel  Albert.  O-1097919-. 

XIphlnstone,  Douglas  Caaael,  0-480348 

Bvamir Alexander  Mason.  C-109477S 

Fay.  Daniel  Edgar.  C-1380677 — 

Ferrandlnl.  Edmond  V,  C-1099500 

Gaddess,  Harry  Wlllrtd.  O-204516- 

Olllla.  Alexander  James.  C-177789 

Gordon.  Philip.  C-418639-  „.--- 

Orammea.  Robert  Asa,  C-1091923 — 

Grevembezg.  Carlos  BSnert.  O-1380464 

C^tiM,    Harry.    0-636584 , . 

Qrabb,  James  Obdeyer.  O-196780 

Quirtwhlte.  Bruce  H..  0-486349 

HaU,  Elmer  G..  O-1098801 — 

BaiAxxp.  Ohariea  Leroy.  C-383774 

Batch.  Cart  TUden.  0-412l25_  

HoppW,  PMtfl  D..  0-678253 ----^^ 

Huebner.  Albert  Frederick.  O-234083 


Johannes.  William  Aahton.  C-60B313 

Johnaon.  Robert  WUUam.  0-258577 

Jonaa.  Harold  Curtla,  O-303019.. 


136,00 
166.00 
136.00 
136.00 
106.35 
160.00 
160.  JO 
136.00 
106.35 

108.35 

150.00 

187.60 

135.00 

108.36 

106.35 

160.00 

137.50 

135.00 

108.39 

335.00 

150.00 

3^.79 

187.50 

180.00 

108.  26 

,     135.00 

.     106. 25 

.     150.00 

.     126.00 

.     381.35 

.     180.00 


^oammt    »i»r«/iM    x/m*i««»,    »*  — .»— . 

JcHia^  Joseph  Hall.  O-1417308 

Kata,  Bdward  Windon.  O-886808 

Kana.  CUnton  Austin.  C-706313 

Kennedy.  Robert  Bugcne.  0-418646 

Klrtoy,  Thomaa.  O-340518 ^^'yTTIT'ir'ii^ii^ 

KoUa,  Airred  C,  O-1092061    (guartlaa.  Baltimore  Tru»» 

Oa.) ~* 

Krumm.  Harry  William,  C-1008983. 
Lewis,  pe^  William  Penn.  O-66S103- 

LinvlUe.  Jamea  Z..  O-l******;—!-; 

Luta,  Jr,  Jamea  Augustus.  0-340158 

Matcns.  Lawrence.  O-104a097-..---- 

>f«frt>««i^  jcaeph  Fleming.  C-35saT?.i— — 
MatthawB.  Chartee  Newton.  0-3494tt.- 

MoClner.  Edwin  Alexander.  0-3463S8.. 

Mcahane.  Arthur  J„  O-1094688 — 

Msas.  George  B..  0-657888 

Mooc«.  John  Carroll.  O-^WJ^-t • 

Mywa.  Chariaa  Kugena.  C-808746-— ^- 

Newgirg.  mchMA  Henry.  0-862587- r 

O'Oonnell,  James  Henry,  C-1086491 — -— 

OUver,  Fred  Nash,  O-583300 

O'Neni,  Henry  H..  0-684927-.^--. 

Hi^hx,  Joseph  ^lence.  0-388740 

Plt^kW.  Edwin  Hoffman.  Or428438 

BmSn.  Francis  J.  G,  0-908339 

Roterts.  Emaat.  0-1377907..--- 

Roberts.  Robert  Orson.  C-90M97---. 

Robey  Charles  Francis.  0-223988 

Rothman,  Arthur  Gordon.  0-146087 *- 

Sands.  Richard  Elbert.  0-357956 < 

Sapplngton.  PumeU  F,  0-1713ra '        "^_ 

Se^^  Harry  Hodgea.  O-180873 

Sheets,  William  Stokes.  O-1144051— 
ShMda.  Thomas.  0-43M54---------- ^ 

toewlnger.  Michael  BeUy.  O-609468 . L, 

Stanr.  Edward  James.  O-565560  „_- r 

Stertlng.  Gordon  Cornelius.  0-188017 «-■ 

StowrJunes  Ruaaell,  O-83075 

Tobey,  Paul  Titus,  O-1181039„ ^ 

?SJt,  Fred  arandon    C-M1839 

Turner.  Harry  C.  C-10874»4^-- 

TyndaU.  Ira  Clinton,  C-13«3W4^ — -^— 

Van  HoUen,  Donald  B.,  0-198864 

Vey,  Edgar  Alan.  0-503304-—--- 

VliuprPw^l^lck  Henry.  O:^*^^ 


7879 

6180.  <>• 
136.06 
160.08 
108.36 
160.06 
136.06 
160.06 
160.08 
180.06 
160.06 
236.06 
318.76 
160.00 
387.60 
150.06 
136.08 
136.00 
106.36 
106.35 
187.60 
160.60 
118.87 
160.60 
108.36 
136.00 
118.87 
160.60 
186.00 
180.00 


Cochran,  Harry  Berch,  0-1377684- — 
CoUey.  Thomas  Milton,   0-488076--, 

Coney.  Edgar  Heath.  O-404418 

OosttneU,  Joseph  Booc*-.  ^-20339^ 

Council.  WlUord  A,  0-1094006..^-; — 


160.00 
169.00 
160.00 

160.00 

136.00 

106.36 

108.36 

136.00 

136.00 

160.00 

160.00 

106.36 

138.60 

348.75 

150.00 

136.00 

106.36 

160.00 

187.60 

118.67 

125.00 

126.00 


Vlnup.  FrederlCK  Henry.  ^''2X^'"z _ 

Vlpoxd.  Benjamin  ^^^' <C^^ 1 

Walls.  William  Ralph,  C-86W8IL  ^^ 

Wimams.  jr.,  Frank  Bdwln.  O-MITSS 

wmiamson,  Philip  H«^;^S?" 

Wnson.  Alfred  Curtla.  C-1098678-----^- 
?JSsS  WUnam^Valentoe    0-34WW 
Worthtngton.  Lsland  Griffith,  C-590368., 

SuppiemenUd  lift 

BaUentlne.  Wm.  ftnest.  O;*!™- 

SSsnaugh.  Mi^l»*J«h  B,  O^WJJl ----- 

Corcoran.  Matth«»  John.  O:^"^:^^: ' -Ji 

Courtrlght,  Benjamin  FranMto.  0-816811 

Crook.  Ohariea  Samuel,  0-6a8n7 

-ntfM,  Jr„  Robert  H«»I'  0-411871 --- 

Gould.  Jamaa  Rosa,  0-381484 ^— 


180.00 
108.36 
136.80 
160.00 
136.00 
136.80 
186.00 
136.00 
136.00 
160.00 
108.86 
136.00 
167.80 
136.00 
108.36 
187.60 
160.00 
137.60 
136.00 
126.00 
187.50 
100.86 
106.36 
183.60 
150.00 
160.00 
106.25 
187. SO 
126.00 
108.26 
108.25 
106.26 
118.83 
106.35 
.     135.00 
.     180.00 
.     180.00 
.     108.36 
,     150.00 
308.38 
150.00 
108.35 
135.00 
135.00 
168.16 
139.  «> 
137.60 


MoOoIlough.  Leo  Joseph.       _ 

OTXmovan.  John  H     0-167368 

MoOough.  Bdw.  A.,  O-1082564_.~.----- 

RShaiSr  Granville  Hampton.  O-146086 

Webster,  Ben.  C-S81880.  


Ahern.  Joseph  ^  ^-^gj 

Allan,  Woodward,  O-609687._--jjj-- — 
Amaa.  aauiley  Leaquereux.  C  400886 — 
Antfrawa.  Goorga  Wllaon.  0-298301-*.. 


136.00 

186.00 

150.00 

187.60 

136.00 

118.67 

166.60 

136.00 

136.00 

106.35 

106.36 

160.00 

167.60 


160.00 
167.60 


liO.OO 

-     160.60 
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letMtln.  WUior  W^ 

BMlMlder.  Frank  K.  0-688800 

Bftcna.  Henry  8tu«rt,  0-272548 

Hnlrl^    wilU*m  H^  C-14/05008 — 


t^incw  TlModara  P^  C-14077Sd 

b5i    HoUU  W«rtoott,  C-l01S8l» 

BMkOtt.  Sam\i«l  Jowpti.  C-267084 

Benren.  WUUmbi  M^  C-307411 

^^         Lioau.  c-ioarosft 

TiniTT   0-0270 


w«iur  o,  o-asaaiT 

„mm  BOTOJurd  MoDMom,  0-U74ei— .- 
■UiKftUkitL  WUlUm  Bradford.  0-MBM7 
Saaobard.  WlUlaaa  Farbart.  "  ^"""* 
Bobat.  Praak  T^  O-IOIMIS 
Botdrldga.  duMUkoay  H,  O-^ 

Fraacia  Annla.  O-101SM4. 

nart^rlr    0-285780—-. 

VtneMit  rhiflta   0-8ttSl*r 


II 


Aaa'^a.  C  tllMO 

Axthvt.  0-490182 

Pacaofoa.  O-BWyR^. 

Harry  Dunlap.  0-400278 — 

jon.  TliiMf  Bi^Kw^^mH    o-109fT8. 
Cbarlaa  Hadlay.  0-285S 

!■(  midoipii« 

Barf.  Krnaat  BoiUna.  O-02S8 
Butlw.  Da*14  IttUMW.  O-l 

Praoetav  O-1000M8. 
_  WUUaai.  C-'420ail. 

CmmptoOX.  Paul  Jamaa.  0-1000748-. 
Cbrlaon.  Joba  Bodniph.  0-0300. 
Cbrr.  AiMtraw  J.  0-M2B81. 


«„_  0-1004678 rr--^ 

CWwU.  Barnard  PtaacU,  C-lOOWTt 

OawT.  JaoMa  Barnard.  C-SOrmO 

Otovaaaush.  Praak  W^  C-205814.., 

CliMfon.  WUbur  Artbur.  0-826401 

tliMl    Portar  B^  0-1400700 

Cbaabro.  PlUUlp  Oocdoa.  C-'40471O 

Ohoate.  Jomptk  B,  G-2S8260 

Ctovy,  John  Jaaaaa.  O-407414 

Oofaa.  Jaaaaa  B^  O-1400011 

OoQlBa.  Joaaph  Joba,  0-247215. 

Oomarfofd.  Cbartaa  A,  O-482306 

Cbaiarfavd.  Joba  Thomaa.  0-1774T1 

ObauMll,  WUUam  A^  0-406124 , ; 

CkMwar.  Bdwla  a,  C-4007200 ■■•    - 

OooSa,  PMak  Cyrtt.  O-608287 

CbiMn.  Jaaaaa  WUUam.  O-836707 . 

Oortjett.  BOwart  Praaola.  O-406tol4 ■ 

Coranmla.  Bmay  Daaa.  0-800800 ^^- 

Co^liova,  JfcJba.  O-1011008 

CraftK.  Addison  P..  C-1400642 

Craa*.  Cbartaa  AUea.  0-841808—. __^— ,— 

CiT».  lAmanea  J^  C-1010618 

Coamlz^a.  Boward  Jaaiea.  0-862187 

Otrlay.  Claranea  P^  C-1017T08 . 

Daly.  Artbtir  J^  C-4t4810 

DalatU.  Artbor  Hafbert,  C  840086 

DaDkon.  Jobn  Warren,  O-SOTTOO — — ~ — — 

Dajr.  Wanaea  CHaaun.  O-a060*T__- 

X)«aibora,  Waltar  aeott.  0-1407880 -. 

Daa.  li***^*^  Jamea.  C-1408087 

Doaaa.  Kan7  X/eatto.  C-8S0610 ■" 

p^^rtr!'**.  Wimam  Bvtrctt.  O-10014S0 

Dobba.  Oaofffa  Pvanda.  C-106188 

Xiaiaa.  Juaaa  Joaepb,  0-1018032 — ,.„.—»—-. -.i  ■ — -«~ 

Artbnr  Patrick,  0-S97517..— — 

Ptank  Leo.  O-1003670 

.  Vlaeent,  0-35836S ~- — — — 

Onka.  Harry  Ployd,  O-404438 
Duaoe.  Jamaa  Tlwmaa.  O-210404. 

Dunn.  John  H..  O-1407080 

Dunn.  Joaeph  Hanry.  0-1407577 

Dwyar.  William  Jomfih.  0-6»4S14i 

John  Joaapb,  0-260084 

Harry  N,  O-680411 

U.  praak  Plaroe.  0-900260 2. 

,  Samuel  T..  0-1010160 

BUtavood.  Waldo  Sbtfman. 


PradeclGk  Anaon.  O-43M00L. 

Artbur.  0-370018 

.fbrtaD.  WUUam  loaepb.  O-IOUSOOl. 

fbvlknar.  Bali^  XJndaay.  O-IOOOOOO 

WW,  WUlbMi  JC  C-300464 >_— - — — 

PUBMrty.  Cbarlaa  WUliaok.  O-804041 

PItebai.  Seib  Manball.  0-104080 

PNHlbbon.   Bdvard  J^  C  840488 . 

Plabarty.  WUUam  A^  b-aiO§t7 II. 1 

PMaobnar.  Harbert  Blmund.  O-46780i. .-.— - — ._. 
riaminc.  Jobn  Atoyatos.  C-2M6S8. 


-_  ---—-_,  C-1016613— . 

AUrad  ftaukliu,  0-1400818.^ 
'  CttBtoo,  O-1018600. 


0100.00 
185.00 
106.26 
187.60 
125.00 
100.25 
106.26 
100.26 
100.00 
160.00 
187,50 
187.60 
100.26 
160.00 
187.60 
900.86 
126.00 
160.00 
187.50 
195.00 
100.00 
100.96 
910.00 
.     160.00 
,     180.00 
100.26 
100.00 
106.00 
100.25 
196.00 
100.25 
150.00 
100.26 
125.00 
210.00 
125.00 
135.00 
100.26 
187.60 
180.00 
281.95 
195.00 
160.00 
100.25 
106.25 
100.25 
100.25 
150.00 
100.96 
160.00 
100. » 
100.25 
187.50 
910.00 
160.00 
92S.00 
100.96 
100.36 
116.87 
180.00 
150.00 
195.00 
100.35 
195.00 
100.25 
180.00 
350.00 
300.35 
100.25 
135.00 
106.25 
350.00 
106.25 
106.25 
165.00 
381.25 
150.00 
125.00 
106.36 
195.00 
210.00 
100.96 
137.50 
300.25 
100.35 
125.00 
150.00 
136.00 
136.00 
105.00 
187.60 
106.25 
187.50 
135.00 
948.76 
901.96 

,   ift.ao 


Fyfa.  Andrew.  O-1009381 —  '      ■      ■•*■ 

Gallagher.  Thomaa  J..  C-1001300 

Oatea.  Ernest  A..  C-276897 

Olbbs.  Warmoth  Thomaa.  O-540446 

GUUs,  Frederick  James.  G-457213 

OUlls.  John  Ajqcus.  C-530993 

aiUon.  Edward  Prancl*.  C-1006086 

Olnlvan.  Robert  A_  C-537808 — r 

Qteb.  Daniel  Bralley.  O-369980 

QUdden.  Arthur  Boynton.  C-10S289 — 

Qrant,  Walter  B..  C-326454 

C^aeley.  Julian  Francis.  C-1019705 — — 

QrUnn.  WUUam  Henry.  C-1015221 

Qrlmes.  BustLs  Bernard.  C-409678 

Oroab.  Edward  Herbert.  C-296340 

Hagan.  Thomaa  Joaeph.  G-328866 

Hall.  Herbert  William.  C-279868 

aOlberg.  Carl  John.  C-387S18- 

Henacn.  Arthur  Alexander.  C-301042 

HardtDg.  Arthur  Ellsworth.  0-1000004 

Harding.  Robert  Francis.  C-3 16593 

Harrington.  Francis  P..  C-1018867 

Harrington.  Frederick.  Jr.,  C-134173 

Hartwell.  Herbert  Francis.  C-383616 

Harwood.  Franklin  Andrewa,  O-28310 

&iwk8.  Horace  G..  C-1400762 

Healey.  Patrick  P..  C-209592 

Healy,  Jeremiah  Joaeph.  C-239520 

Healy.  John  J..  C-601999  (guardian.  Anna  Du 

Hlekvy.  Charles  P,  O-1014717 

Hlckay.  James  P..  C-1005941 

Hlckox.  Edward  Junge,  C-3150ei 

Hodgklns,  WUllam  P..  C-756644 

Holland.  Edward  L..  C-1062824 — 

Holmes.  Joaeph  Gardner,  C-538864 

Hopkins.  Lawrence  P.,  C-1006667 — 


MouUn) 


Horton.  George  Elmer,  C-e05705 

Houston.  Clarence  Preston,  C-214947 

Howe.    Edward   J.,    O-1405686    (conaeryator. 

Howe) 

Boyla,  Hanry  B..  0-1012012 

Hv^hes.  Joseph  Vincent,  G-1407083 

Hunting.  Arthur  Israel.  C-45086S 

Ingraham.  Blmar  C  C-212070 

Ireland.  OrvUle  Friend.  C-288226 _ 

Jamca.  William  Edgar,  C-1018200 

Jenkins.  Tbomaa  Uncoln.  C-006868 . — 

Johnson.  PhlUp  L,  C-1406356 

Jones.  Albert  E.  B,  O-302230 , 

Jones,  Daniel  A..  C-298048 

Jones.  Frederick  Ellis,  C-498289 

Jones.  Robert  L..  0-197157 

Keams.  Thomas  Wilfred.  C-400721._ 

Keating.  TTiamas  P.,  O-1007685 -— 

Keenan.  Barry.  C-1017834 — — 

Keller,  Paul,  C-822089 ---■--» — . 

Kdley,  James  Richard.  C-419200 — . 

Keliey,  Thomas   U..   0-477800.-- _>«— . 

KeUy,  Eugene  Edmund.  C-5S7807 ..—^ — 

Kennedy,  William  Edward.  0-240089 

Kenneily,  Edgar  Ottrer,  C-S02070 — .— 

Kerr.   James,    C-1011S81 

King.  liCaxk  Aloyslus.  C-448680 — 

Ladd.  Walter  Alexander.  C-1408423 

Lahey.  Jeremiah  J..  C-C11997_- 

LaUy.  Francis  H..  C-741507 

LaUy.  Mictaaei  Joseph.  C-8T0478- 

Lane,  PhUlp  Thomaa,  O-IOOOSOO — 

Lawson,  Henry  George.  O-564086 

Leontlne,  Gaspar  B..  C-1010105 

Letaing.  Jrtm  Laurence,  C-S88821 

Lydon.  Jobn  J..  C-1016916 ^— 

MaeCarthy.  Bxagene  Richard.  0-1407740 

IflacDonald.  Calln  CampbeO.  C-006839 

Mack,  Darld  Gibson.  C-543060   (guardian. 
D.  Mack) 


WUllam    P. 


0136.00 
125.00 
360.00 
100.26 
195.00 
110. 8T 
126.00 
100.96 
125.00 
106.00 
100.36 
106.35 
150.00 
106.26 
103.50 
960.00 
160.00 
137.50 
900.96 
107.60 
.     136.00 
160.00 
106.96 
166.00 
196.00 
100.36 
160.00 
106.00 
187.60 
100.95 
260.00 
187.50 
196.00 
100.98 
176.00 
136.00 
210.00 
160.00 


Mra.  OartrDte 


106.25 

180.00 

100.95 

160.00 

100.96 

196.00 

165.00 

381.96 

136.00 

110.87 

116.87 

202.60 

160.00 

125.00 

135.00 

150.00 

137.60 

116.87 

106.25 

100.25 

116.87 

135.00 

188.13 

150.00 

150.00 

106.25 

135.00 

100.  tf 

163.60 

190.00 

187.00 

137.60 

165.00 

106.35 

100.35 


MacNeU.  Angus  Joseph.  O-907065 

liahoney,  Augustine  Prancla.  0-490098 

Mahoney,  John  W..  C-1012257 

llatooey.  Artbur  IClcbael.  C-1 19667 

Maloon.  BaJpb  I.,  C-226880 

McAvey.   Thomas  I*,   O-1406842    (guardian. 

Bawyer) 

IfcCann.  WUUam  Penton.  C-1410195 

McCarthy,  Thomaa,  C-1000908 

McOormlck.  WUUam  A..  O-1016004 

MeCl\ire,  Samuel.  Jr..  G-1691202-— 

McDonneU.  Henry  OraUan,  C-00081O 

McOay.  Walt«  Howard.  0-1016104 

McGlone,  Joaeph  Carlton.  C-O866O61 

Melntyre.  DcNsald  Boy,  O-878660 

McKenney.  Harry.  C-160117 J 

McLean.  Obadlah  IUt<dwy.  C-660.''7^ 

McNeUia.  Bernard  Joseph.  C-660d99 

M<fbaU,  John  Ounn.  C-1410906 .... 

Menard.  Henry  George.  0-424028 .. 

MerrlU.  Henry  Mudcett,  0-000799. 
MDIvard.  Artbvr 


Margaret  U. 


196.00 
196.00 
100.25 
100.00 
106.96 
110.07 

1V7.60 

160.00 

910.00 

160.00 

150.00 

100.95 

196.00 

100.90 

100.95 

100.96 

196.00 

196.00 

180.00 

no.  07 

100.96 

100.85 


6100.98 
100.36 
150.00 
195.00 
106.26 
106.25 
106.  25 
825.00 
150.00 
106.25 
106. 25 
240.63 
116.87 
106.25 
106.  25 
106.  25 
106.25 
162.50 
150.00 


Mix,  Dot«ld  Ouamaay.  O-438030 — — 

Morrla.  Robert  Edmund.  C-286004 

MOulton.  Paul,  C-1409540 

Uovae    Ge<wge  Creadon.  O-478071 

JS2Kiy!Gwe  PrancU  Arthur.  O-1014012 

UuUaney,  James  J.,  0-264428 

Murphy.  Arthur  W.  O-1406796 

Jiurphy.  Thomas  P,  C-338711 

Habws.  Bruoe  Qulgley.  C-487045 

MaS:  Frederick  P..  O-608100 

.bSoA.  John  Alfred.  0^192001 

FeweU.   Joseph.   0-l29&li6-.-— 

HlchoUs.  Malvln  Henry.  C-308145.„ 

HOTton.  WUllam  Michael.  C-1000577 .- 

hSS  John  Franklin.  Jr..  0-188135 

Noyas.  Edwin  MUes,  C- 1405436      . — 

Oataa.  Walter  Alexander,  C-312346 — *.— 

CBrlan.  Patrick  Francis.  C-«80796 — 

Cormack) 

O'Connor.  Michael  J..  C-1009196 

Osden  Joseph  T..  C-1408101 

Packard   Thomas  Dudley,  C-1018061 W'iiU-^;! 

S^flJJjeSJSh  James.  C-035682  (consignee.  Mrs.  B«»oo« 

B   Paglla) - _____—-———————"—     ~~~ 

Parker,  John  E..  C-297694 . 

Bank  of  Boston) 

Penney    George  S.t  C-214273— 

?e?S^Harold  CUnton.  C-11262^- ^ 

PhiUlps.   Charles   Elmer.  C-1016870 

Pierce,  Reuel  Alfred.  C-203214-- 

Pond.  WUUam  0"^^.  C-410m     ---- 

Power.  Thomas  Edward.  C-186406 -f 

Pratt  George  W..  C-758001 

Prlngle.  James  Robert,  C-1406614 

Putnam.  Bben.  C-435549 ' 

.  Ramsay.  WUUam  W.  C-1010500 

5;?i^^'.'i?iuiJS^>5r^  i^ioY««" 

KUaaboth  A.  R»"«*°> -"riX^i^ 1!"!!'" 

Reardon,  Cornelius  Leo,  C-lOOOOOO 

SSSSn.  Prank  J--  C^l^O^^?  ---- 

Reardon,  Timothy  James.  C-178063 

Reed.  George  Roland.  C-7038^ --— -- 

R«ed.  LeaUe  Stevens.  p-140»^0rr ^ . 

Began,  William  Prancla.  C-jWWao.- 

Slrtiardson.  Francis  AUen^  C-^3e02.„ 

Rlcker.  Maurice  Stanley.  C-419764 

Blley.  Henry  Irving.  C-126ffll7 

BUey.  John  Joseph,  C-426W5 

Robart.  Ralph  WhlUey.  C-393811 

SSSerti.  Oew  Albert  0-49 1843 

Boblnaon.  Artbur.  C-390408 

Rosa,  Jamea  Patrick,  O-450744 

Ryan,  Edward  Prancla,  0-555744 

Saftal.  Hairy  B.,  0-1089127 

Banford,  Alfred  Osro.  O-1018436 

Sargent.  Laater  P..  C-1400818 

ia^rtini.  John  McKnlght,  C-434534 

Bcarlea.  Herbert  L..  O-378107 ; — 

BcheUer.  Louis,  0-»88M^^----rili»i 

Schuyler.  Philip  Lansing.  0-^*^*-r — 

Schwarts,  George  Hwrvay,  C-800TO7 

Selden.  Jamea  Klrklind.  f-l^^S^iS 

Shaughnesey.  Paul  ^^^f^*" v^J25? 

Shea.  Thomas  Pancratliis,  C-«»0007 

Sheehan,  Edward  Bernard.  C-203801 

Sheehy.  Edmund  P..  0^482630 

Sherry.  James  P..  C-1 088064^^--- 

Blrola,  Edward  Devlin.  0-^00103---!"^ 

Smith,  Charles  Warren  Hem7j^265288 

Smith.  CheUis  Vlelle,  C-14iq2WL_— --"^-'-^^X^^^'i 

tolth.  Clarendon  W..  O-1407000   (conservator.  Robert  L 

Smltb) ' "r-"- 

Snow,  aimon  Charlea,  C-i^l2Tj.... ■ 

Spalding,  George  Mward,  C-52S5S4 

SpelUnan,  Martin  Henry.  C-482866 

Spencer,  Harry  Lo»«"lng.  O-006858 

StMichfleld.  Charles  C.  O-1006648 

Stanley.  Gilbert,  0-000649 ---"" 

Steams:  WUllam  Brackett.  C-1050427 

Stewvt,  George  WlUlam.  <>-l*10*l*r 

Stinehart,  Elmer  Charlea.  C-1007922 

Stlrz&lcer,  Ernest  Joseph,  O-1400S88 

Sutton,  Daniel  P..  C-611950 r— 

Swindler.  Harold  Prank.  C-1016011 

Talbot.  Robert  Adams.  C-1017909 

T&^or.  Ira  Chase.  C-280466 

Tenney.  Gerald  E..  O-1022289, 

Tiemey,  Thomas  P,  C-1013ie8-- 

Trask,  Charles  Albert,  C-1000271 • 

Trotman,  Prank  Paxil,  O-1013448 

tTpton,  Charles  Louis.  C-134794 r— — — 

tfoch.  PrancU  PaUl.  O-009891 


125.00 
165.00 
125.00 
125.00 

125.00 
310.00 
150.00 


106.25 
210.00 
166.25 
106.25 
150.00 
210.00 
160.00 
106.25 
106.25 
150.00 
240.62 
106.26 


Verm.  WnaA  Jtrrj.  O-1000854 

Vtgeaiit.  KapdlaoB  Joaapb,  O-1019041 

Walsh;  Gwirga  W,  0-1010278..- 

Walah.  James  Praxtda,  0-488800 

Walsh,  John  Leo.  C -850400 

Warner,  Gewge  Vernon.  O-800490 

Warner.  Hunt,  C-284038-— 

Waterhouse.  Charles  N.,  C-1018184 

Weir,  Jamea  Duncan,  O-610888 

Welse,  Leo.  O-4270O4 

Wellman.  Harold  CHTie,  O-1410008 

Welsh,  Peter  James,  C-1014771 

White,  Harry  D.,  C-1088241 

White,  Arthur  Francis.  C-185394 

Williams,  HaskeU.  C-18663 -' 

Wilson.  Andrew  Thomas.  C-88486 

WUson,  Harvey  WUUam.  G-176740 ■. 

Wlnquist,  LennsB^,  C-1000070 

WlnSlow,  Edmund  John,  C-687978 

Winston,  J<rtin  Francis,  C-1016028 «~- 

SupplementttX  list 

CaUahan.  Edwin  Bernard.  C-281796— ^ 

Davla.  Frederick   Wm.,   C-1001101 

Douglasa,  Stephen,  C-464039 

Downes.  George  Manuel,  C-199630 

Doyle.    James,    C-1016053 

Eagleton.  John  Thomas,  0-816768 — — — — - — 

Eck,  Gustave  Elmer,  C-372738 — 

Flagg.  Jobn  Andrew,  C-370000 

Foumler,  SmUe  Prancla.  C-S09471 

Gray.  Alb«rt  CroweU.  C-1016309-  


172.50 

125.00 

180.00 

106.25 

106.25 

106.25 

150.00 

150.00 

126.00 

125.00 

125.00 

125.00 

187.50 

100.35 

187.80 

135.00 

135.00 

100.35 

180.00 

135.00 

150.00 

135.00 

301.35 

135.00 

106.35 

150.00 

135.00 

150.00 

100.25 

125.00 

106.25 

162.53 

125.00 


Bank 


106.25 

125.00 

106.2$ 

125.00 

137.60 

105.00 

126.00 

150.00 

150.00 

126.00 

106.25 

125.00 

137.60 

106.25 

187.50 

150.00 

185.00 

125.00 

106.25 

ISO.OO 

110.87 


Greene,  Wflllam  Henry,  C-905439 — - 

Jialey,  Bar^oloinew  J.,   C-631963 — -•— 

Harrington;  Fre<ierlck   Charles.   C-347753 »— —-■ — 

Holmes,  JoOeph  Gardner,  C-538864 ; »...—— 

Hoyt.  Howard  Chester.  C-1409746 

NewhaU.   Hichard   Ager,   C-234213 

Sayles.  Artjhur  Updike.  0-346090 

Schlotterbeck.    Lewis.    C-172897 

Stevenson.  Mauilce  Sexton.  C-535931 

StUea.  WUithrop  Alan,  C-238116 — 

Webater,  Edward  B..  C-1000405  (guardian,  Henry  L.  Bum- 

WUder.  PniUp"  eJ*C^14007«II. 

MJCHTOSW 

Alexander.  John,  O-1020972 

Anglemlre,  Raymond  Lee.  O-008360 — — 

Ashmun.  I/jxUs  Henry,  C-1 155289 — — - — — 

Ballard.  Freeman  A.,  O-601523 — — — — — 

BamweU,  John  B.,  ,0-1056321 

BaskervUla.  Robert  J..  C-2947'iO 

Bexiker,  Bernard  Johan.  C-H75595- -^ — 7 

Bohstedt,  WUllam,  C-362438 

Boldon,  Harry.  C-303788 

Bradley,  KennerJi  C,  0-1187838 

Breakey,  James  P,  0-383377 

Brtttlan,  WUllam  Sebastian,  0-658717 

Brown.  Howard.  0-1181100— 

BuUock,  Barl  Sprague.  C-38fll57 

Bush.  Daniel  TUden.  C-416715 

SSper.  PtankUn  8,  C-228380   (guardian.  National 

Cocdey.  Rimiof  Marvin,  C-522050- 

Conrlck.  iohnP..  C-522819-------- 

Crabbe.  George  Simmons.  0-238804 

Dudley.  Ethelbert  L.,  C-3Q5257 

Dumas,  Victor  Morley.  C-1437528 

Dunham.  WUUam  Herbert.  C-619348— 

Btu.  Walt^  J..  C-1198924  (guanUan.  U3\Mm  »u) 

PUck.  Prdd  S..  O-433004 

Gambs.  Hmest  Rxidolph.  C-618504 ,..,,..  ,  i.  .li.—— 

Ganaser.  Augustus  H..  C-232462 — ^^- 

GUmore,  Harry  P.,  C-288658- 

Hartman.  Ernest  Valentine.  C-124840 

Houser.  Frederick  Ferris.  C-33030 

HuUlberger,  Mllo  R..  C-17B369 

Irvln,  Harry  Clay.  C-367247 

Irvtog.  Ira  Uoyl.  C-542535 — 

Jameson.'  H.  Burton.  C-146189 

Johnson,  Henry  T..  C-1179307 

KeUy,  Harry  Pnincla.  C-80210 

King,  Louis  A..  C-1487527 -. 

KoinUskl.  Charles  J..  C-1 171487 

Krohn.  Albert  Henry,  C-339S21— . 

Kunxe,  Lewis  W..  C-342850.     ---. 

Lahmann.  Chailes  Fred.  C-127134 

Lamb,  FrankUn,  O-1202930— . 

Lawrence,  Prank  A..  £-li"*505- 

Leneweaver.  Charles  ^Tederlck   C-360848 

Lewis.  Raymond  McKlnley.  C-1193798 

Lore.  Harry  August.  C-280030 — — - — 

Lyons.  Roy  T..  C-325393 

Malejan.*  Harry  M.,  C-1441436     .-- r-r — 

XCarkey.  Raymcnd  Alfred.  C-150495_-— 

Jlartlndale,  EdJieU  Herbert,  O-IM^TO 

McCxUlough.  Jay  Charles,  ^-;*^|^2-  ^ 


7661 

$190.00 
100.90 
160.00 
187.00 
100.90 
100.90 
100.35 
100.38 
310.00 
137.80 
196.09 
125.00 
135.00 
106. 2S 
125.00 
187.60 
100.95 

'lli'ifi 

150.00 

100.00 
125.00 
110.89 
160.00 
125.00 
100.36 
150.00 
lp6.95 
^.95 
250.00 

186.00 
150.00 
175.00 
126.00 
100.90 
127.80 
100.95 
187.80 
.125.00 


Mccxuiougn.  jny  v^h~»«..  -^  rrrizT- 
Mdntoah,  WUllam  Praser.  0-838878. 


100.96 
110.87 

135.00 

150.00 

186.00 

100.95 

100.25 

150.00 

187.60 

160.00 

110.  «T 

110.8V 

18T.60 

198.00 

160.00 

107.60 

187.88 

100.90 
900.95 
150.00 
180.00 
165.00 
960.00 
160.00 
136.00 
100.85 
126.00 
281.95 
150.00 
160.00 
106.95 
100.95 
150.00 
210.00 
106.35 
137.50 
106.25 
150.00 
137.60 
125.00 
137.50 
162.50 
,     137. 50 
175. 00 
.     106.35 
.     160.00 
.     106  39 
.     135. 00 
.     218. 75 
.     128.00 
.     125.00 
.     250.00 
li5.00 
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CONGRESSIONAL  RECORD-SENATE 


_.  netcber.  O-1035387 

Xdaanl  WUJlun.  C-Aitm ■ — 

MUltMrry,  liwk  Andrew.  C-4633S3 

Mllten.  Victor  A..  C-48SW80 — 

IfiUar.  Bdwm  Braxi*.  0-205036 

IttifBhT.  Joaepb  Patrtck.  C-18741» 

|M«ott.  FtMtk  JVMUXK  C-«113«2 

<yBrtco.  James  Fraacto.  0-688311--- 

O-Honk  Bernard  Anthony.  O-407237 

Ofll.  Oeorge  Vernon.  C-9M6AI zr—ZTTCZ' 

OKML  John  N.,  C-67S960  (gtmrdtea.  Unlcti  Ttuet  Co.). 

Bdwmrd  Klrkpfttrtek.  C-IMITT 

Oeor«e  Weiley.  C-384«» 

WftTd  RMrrlaoo.  0-163343 


FWTT.  DoniOd  Anfecmlo.  C-447137 

Phiaips.  Davtd  D.,  O-«8»e70 

Fertonm.  Robert  Ohe«t«r.  C-taaMS 

Fotter.  cunt  B,  C-8«HS« -. 

Fjrle.  WysMid  Van  K.,  C-lMOCi — 
Joeeph  B,  0-163842. 


Sernant.  noyd  Aimer.  0-«Wa8 — . 

flpawr.  CUranoe  Valentine.  C-ll»4l4« 

Joseph  Jemee.  C-'tSTSM ^ — 

,  Otto  ClMrtea.  C-l«Mn 

Ckr«d  WUaoot.  C-881M 

O-'iOeMO 

iDOmn.  OordOB  Baetwlck,  O-14S440I 

lAwranee.  C-4iaMl— ^ 

leqr.  C-n«>41 

XteliM.  0-»l»«» 

wmiMD.  c-MT7ao.. 

WUUaa  BorreU.  0-«TaM. 

OottUebTo^^aVTM,— . — 


jl 

1 
I: 


OUam.  C-MMTa 

L.  O-7078O1. 
Oordoii.  O-18700«u. 

C-1340«S 

M.,  0-a»M37 

0-31VM)_ 


AttMd.  O-4Q0B76 

Harry  OUmer.  0-17M38 

Jbhn  A,  0-47»479 


•las.oo 
aio.oo 

180.00 
116.87 
160.00 
137.60 
106.26 
106.26 
136.00 
160.00 
136.00 
,     U6.00 
,     160.00 
136.00 
125.00 
310.00 
126.00 
187.80 
160.00 
116.67 
106.36 
195.00 
137.60 
166.00 
126.00 
106.36 
135.00 
106.86 
106.36 
180.60 
160.00 
180.00 
136.00 
106.35 
187.60 
116.87 
106.35 
136.00 
136.00 
106.35 
106.29 
180.00 
180.00 
106.25 
136.00 
135.00 
180.00 


▼,  C-7 

Patrlek.  O-3M018- 

C-4UM8*— 


.  O-l 


C-4798S1 

_      _    r.  0-666183 

,, .   0-6TF614 — — 

r.  Wflltam  P..  O-84B0m-. 

H«DJ7.  Jr.. 


WattMT  Lavla.  C-6«10n8 

0-ll'M183 

lievaty). 


Carl. 
Laird. 
Fred  Davtd.  0-l3B86nn. 


0-IM8T36--. 
OuBdcreoo.  Saphoi  DaaM.  O-S018I1. 

WUUaoi  P..  0-1616M 

0-13866688 

0-lMS3n3. 


Kway.  wmiam  P..  O-IMTAIT. 
O-8S2108 


(goantlan.  lbs.  Brten  BartleCt  Rtock), 


lirt.  0-370088. 


Alttnr.  0-1376838 

ABton.  0-4X0868. 


13T.60 
180.60 
136.00 

uaoo 

160.00 
136.00 
160.00 
136.00 
106.36 
160.00 
187.66 
126.00 
136.00 
187.80 
136.00 

106.35 
116.87 
18T.80 
180.00 
148.76 
137.80 
136.00 
106.36 
136.00 
160.00 

106.36 
138.00 
106.35 
106.25 
136.00 
180.00 
106.36 
106.35 
106.35 
160.80 
160.00 
106.36 
150.00 
180.00 

166.00 
185.00 
13S.00 
137.80 
lfO.00 


Kelly.  OUee  O.,  C-362312 

Kennedy.  Arthur  Todd.  0-1242083 — : 

Klngeley,  Burton  Lewis,  O-1237450 _— — 

Knapp.  Prank  Norrls,  0-1346096 — 

Kneehone,  John  Henry,  0-1383341 

Lamb.  Harold  Ladd,  C-716577 ZZI~\' 

UndJBV.     George     EUot     (guardian,     Jamea    ■.     Cair). 

0-1189787 

Lln<teay.  William  Vardeman,  C-1347483 — — 

Loughln.  Charles  A.,  Jr..  0-477757 . — 

Luce.  Erie  David.  0-314564 ..'— —  ,,..— --^-^ 

Lund.  EU  Reuben.  C-480919... — — 

IfaUon,  George  Henry.  0-1234679 — ^^ ■    ■ 

liarkXB.  N.  W.,  0-191155 

Memhall.  Robert  G..  O-343870-+. — .:' 

McOauley.  Philip  Joseph,  0-263154 

MoOrea.  Herman  Stanley.  0-1232880 ^ 

McDonough.  James  Paul,  C-387280 

MeLeod,  Howard  Leigh.  C-1350028 

IfcKenzle,  Oedrlc  Prands.  0-819872 

Metaroth.  Carl  Prank.  0-603873 .r — 

liolllson,  WUUam  Theodore.  0-1242963 

MorrtBB,  Herbert  A.,  C-1243788 

Moynlhan.  Andrew  Prancis,  0-430036 

Mxilcahey,  Bdward  Patrick.  O-331930 

Mannestad,  Jonas  R.,  0-1346257 

CBoyle.  Michael  DlUlam.  C-197071 

CMson.  Van  Cleave  A..  0-712882  (guardian.  John  COlocm) 

Olson.  Reinhardt  G..  O-383016 _ 

Pederson.  Reuben  M..  0-1242863 

Perry.  OUver  S.,  0-1237643 

Petenon,  Elmer  Otto,  C-268385 ^^ 

Peterson.  Percy  Thomas,  C-690403 

Powell.  Herbert  J..  0-479084 

Prentice,  James  Del,  C-1351979 ^^ 

Preston.  Paul  James,  0-1234363 

QulUlng,  IGIton   A.,   C-230929 ___ 

Reed.  Ray  Klmer,  0-453535 L, 

Robblna,^  Doiiglas  Ford,  O-707000 j_— 

Robertson.  Henry  William,  0-1348116. 

Robertson,  John  Banks,  C-215768 

Ronntng.  Atrln  Norman  Heldor,  0-866674 

Routtiier,  Raymond  L..  0-1242394 

Ryan.  Thomas  A..  O-1350945 __-.— 

Safro,  Louis  Labe.  0-1343555 

Sanborn.  Oourtland  Rockwell,  0-366783 ,_ 

Sargeant.  Howard  Lee.  C-1351646 

Sazton.  Robert  Henry,  0-489061 

Bcott.  WUllftm,  0-1346663 

Boott.  William  K,  0-463803 

8oott.  WUUam  F,  0-352247 

Sklimer,  Cleveland.  0-1346738 

Stmonet.  Joseph  8..  0-380054 

Soutfawlck.  Mariano  B.,  O-1178840 

Stalsy.  John  C.  0-1350386  (guardian.  Alexander  R.  Hall). 

Stevens,  John.  O-304756 

St.  Clair.  Gordon  Grlfflth.  0-1351635     „■■  ,... .^ 


Stock,  WUllam  John,  C-1240545 

Street,  Frank  Willis,  0-515832 

Stuart,  Btlwln  Marvin.  0-283341 

St'^lvan.  Lester  Eugene,  0-679261 ._. 

Swedenburg.  Axel  Wllhelm.  O-600608 . 

Thompson,  Charles  Elliott,  0-376392 

Thompson.  Richard  Charles,  0-473603 ._ 

Wahlqulst,  Harold  Ferdinand,  0-13S1321 

Warren.  Edward  Richard,  O-250899 

Wheeler.  Merrltt  W.,  C-1347456 

Winter,  Clarence  B.,  0-1346187 

Wolfangle.  George  H..  0-1347019 

Young,  Henry  Gottfrltz,  0-510688.. 
Zobel.  Carl  Julius.  0-1238372. 

Suftplementml  Ugt 

Mag:nlre.  Leo  Martin,  O-668705 .„ 

Munowney,  Fiancla  C,  0-174831 


Schretoer,  Norbert  Henry.  0-1S51713 

Scott,  Thomas  W.,  0-1361145 

Warner,  Ehner,  0-333486 


Adama.  Wtnfred  Cooper,  C-137706 ~— 

Alexander,  Oasslus  Dent,  O-1303049 

Aycock,  William  Jasper.  O-430513 

BailKley.  aaud  D..  C-270462 

Bamwril.  Frank  Hayne,  O-180071 

Ba^ia,  George  Warren,  0-155379 : 

Beams.  Douglas  E ,  0-1302777 

Blank,  Guy  B,  O-S05360 -' 

Brttt,  Wallaee  Leslie,  O-1310354 

Buckingham,  Henry  O..  0-1335244 

Oalquhoun,  Walter  N..  O-l  137236 

Clarke,  Cyrus  August\is.  0-1131377 .. 

Ooker.  Perry  Ander.  C-243018 

Crawley.  David  Ephralm.  0-1135831.- 

Daniel,  Sam  Hardeman.  0-251083- 

Gray,  Robert  Emngtan.  O-l  138888-.. 
Orayaon.  lliomas  Jacksoxi,  O-809874. 
Curtis  Taylor,  0-1309883. 


8187 <«8 
288i08 
160.00 

136.  00 
106.35 
236.00 

188. 26 
187.60 
106.25 
812.50 
126.00 
166.00 
106.26 
150.00 
186.00 

-106.25 
125.00 
125.00 
126.00 
126.00 
813  60 
187.60 
150.00 
106.26 
126  00 
106  36 
106  35 
160  00 
840.63 
240.63 
136.00 
106.35 
136.00 
163.60 
160.00 

,  116.87 
137.60 
136.00 

ioe.35 

160.00 
106.38 
.     106. 35 
160.00 
.     106.26 
.     135.00 
.     135.00 
.     135.00 
.     106.88 
.     126.00 
.     187. 6Q 
.     263.7B 
.     126.00 
187.^ 
218.78 
126.00 
160.00 
160.00 
12S.0O 
116.87 
106.25 
125.00 
225.00 
186.00 
126.00 
125.00 
160.00 
206.26 
106.25 
125.00 
125.00 


180.00 
106.28 
106.20 
106.28 
116.87 

160.00 
16a  00 
135.00 
16O.00 
106.35 
136.00 
165.00 
106.36 
187.60 
135.00 
106.35 
106.36 
125.00 
160.00 
137.60 
136.00 
125.00 
180.00 


Orimn.  Oamett  WWlMt  O-304081 •}»  ^ 

Guy.  Thomas  Jesse.  C-364173^ -,       - ^^  ^ 

Kellls.  John  Howard    C-130 1726 j^  qq 

Kent.  Henry  C.   C-1  ^^^V^^I^^iii: 135. 00 

Lofton.  Albert  Columbus.  C-M4994 ^^s.OO 

McOalmont.  Jo^n  A..  O-130W53^-- ^  ^ 

McHenry.  Wiley  Earskine.  0-344033^ ^^^ 

McVey.  Eric  A..  C-1*®^*"--1— Ali;^iiJS 1     150.00 

Siddleton.  Caleb  Scattergood^  O-906S03 ^^^ 

Jailer.  Francis  Lore^- .^ZJJJS^— 1""!—     IW.OO 

Moore.  WlUiam  Mllous    O-TOMOO ^^  qq 

JESS.  "IS^B^' Sr^^-ii^^]^^'^j: 

Owens   William  R..  0-312616---- 

S5^  Arnold  Llddell.  O-1270596 

?S7.i,  Lamar  F..  0-306707^ — 

Polk.  Phil  Russell.  C-1135309     j^-— 

fowiu.  Henry  Bradford^  C-342541 ^- ------ 

Price.  Prank  Ray.  ^^'-^*^'^*^"zz---,';:,'''^\'iir~'if^    Hora 
SwSy.    John    Dennis,    O-796300     (guardian.    ™   J^!^ 

nS!^Jii^^^"^*^"^il^"~''"- :: 

S?r!kiS?'w?'b-t3ilSr(-^G;^^^ 

Bye) 

Bae    Mart,   0-805362 ZZZllki "^' 

iSwIrtTGrover  Cleveland    0-131S891 --- 

?Sker,  Charles  Emmitt.  c^2408i5 Hi:::::::: 

Ware.  Robert  Lowery,  C-1126643 

WatMO.  Henry  Willis.  C-299484 --' 

Waymaii.  Herbert  Lee.  0-»3819 -"' 

wmSSS:  Nsal  M..  O-741606, 

Supplemental  tut 

Ballard.  James  cainton.  C-1431003. 


106.35 
106.35 
135.00 
160.00 
109.35 
180.00 
150.00 
106.36 

135.00 
160.00 
135.00 


Ballard.  James  ^"-^^-TafilBao 

Oampbcll.  Thomas  W. .0-394960 

Hughes.  Wm.  O^^"!*'  ^-1299069^--— SJIZZi 

H^ter.  Ernest  Dorroh.  C>-11"805^ 

Smp.  Emmett  Dempeey.  O-1808372 --- 

MeSle.  Ray.  C-3«!^--^:^^ ZT^ZZZZ 

Morrts.  Harold  ««»<??•  ,S^^ ZZin 

Richards.  Chas.  O..  C-351968- 

SSSTourb  1SU»»vO-lS08193 .^^—------j;— 

Yates.  BUey  B..  0-498594 

MBWotrax 

Adkina.  Eugene  Monroe.  0-M8179 ::::::::::::" 

Albers.  Edward  August   0-l«8184— .------ 

AUam.  Dean  Conrad    C-im41 

Allen.  Jacob  Wood.  C-146«3^ 

Amfahr.  WlU  **•?»»:,  ^IJJSSi—- — JZ17. — 

BaU   Logan  Marshall.  C-^58509------- 

Siiole^James  hor>8^rC^nf!»-'- r"!-!- 

g^J^Sobert  WUllam.  0-74136 ^—"Sl - 

Ban^tt.  Albert  O.,  C-29M46 

Bolasd.  Philip  Pierre.  C-294370 

SSTprankE.  0-1210974^ ZiUZ.^ 

SaSW.  Olftde  T..  C-253963^-- " 

Brecklirldge.  A^«'  C-jaMM-- '--' 

Brockmeyer,  Edwin  J..  0-^1^15^^ 

Brooka,  Louis  Joshua.  Jr..  C^-^ ZZZZIV. 

Broyles.  Watklns  ^^^!^«5^^     7.Z 

Brucs.  John  B«*^i»'  C-233423 

Burton,  William  Ch^*«'  C-^™ 

SivanBia.  Ernest  Worth.  0-1221464^ 

SnSSble.  John  Ferdinand.  0-37664S 

Cook.  Scott.  C-121M80. ::~::::iz:::ii--- 

Oox.  Harvey  B^nard.  0-241002^ 

Gushing.  John  Branch.  C^«8 

Davla.  PhUlips  Norton.  C^-663596 

DMuadson,  Clyde  Owen,  0-1234514 

gSSS^Floyd  Reed.  0-1206389 ^-— 

SSSriouis'  M  C-703CO2  -----. 1:::::":! 

BUm.  WUllam  Tecumseh.  0-1217S71 

Baaerman.  Ell  Loeos.  C-1TO806 

puhar.  NevUle  Charles.  C-431754 

5o^    Forest  Field.  C-221478^ 

Frame.  George  David.  C-42^ H::"! 

Oambs.  James  Jacob.  O-1078686 

SSiSr.  George  w.^;^579i3 "i:::::::"- 

OUbert.  Prank.  C-1096737^-^ 

Glenn,  Joseph  Karl.  C-506144-------- 

0«SW.  Au8^t"-  *J^£3  "^S^-i^^  Oold- 
Goldman.  Jay  M..  0-1339433    (guarui-^^ 

a^wiiiiIii'Ani^7c^6^ "I^inilllll 

Oiosa,  Elmer  Theodore.  O-1418308 

Hallar.   Forrest.   C-524596------- y 

Smni  oeorgs  Walter.  ^|54058 1"!::::::: 

Harrison.  Edmund  Lee,  O-609fWJ 

Hslple.  Edward  EU   C-^'^O??-^;!: "ni""! 

Heithaus.  Joseph  John.  C-«iw^----^— 

Bsndsraon.  James  Alexander.  0-393893 


125.00 
843.78 
135.00 
135.00 
106.35 
106.25 
165.00 
106.35 

306.36 
187.60 
135.00 
106.35 
136.60 
136.00 
106.35 
136.00 
106.36 
150.00 


Hendrlck.  Thomas  Pnmklln.  C  3484lfT — 

I  Hensks.  <Jodlrsy  W..  C>;»7«0«^ 

Htgbee.  Matt  Lysnan.  C-1166048 

HS>art.  carl  Albert.  <>;*W*»*rz- 

Hodge.  RusseU  Lowe.  0-1331096^ -- 

Hogan,  WUUam  George.  C-133046^^---— 

HShston,  James  Buchanan.  C-1206688 

Hums,  John  Robert,  <>-268760^-- 

Imes.  Terrance  WUlism.  O-278380 

Jaco,  EstUl  Luther.  O-l  152601— „ 

Johnson.  Archie  Nels«)n.  C-3910W- 

Johnston.  WlUlam  WyUe,  0-377886 

Jones.  Oliver  Guy,  O-230004 * 

Jordan.  Ira  Wesley.  C-171650------ — 

Kaath   Howard  Baseomb,  0-174B8* 

2rS'  Jr!^5onzo  Fred.  O-1480S46   (guardian. 

Keith) , — 

KeUey.  Ralph  Rackeftt.  0-906^ '- 

Kelly.  Joseph  Patrick.  5^1*288«---- 

KSaberlin.  Joseph  Wesley.  O-1338180 . 

King.  Joseph  E..  CJ-476830— 

ESeUa.  James  Aloyslus,  0-1226481 — ^~. 

Lederman,.Hatold  Plant,  0-1239885 

Lee,  Jr.,  Elbert  J.  O-1060083* 

LeveyT  Simon  Ashe,  O-301696  ..- 

}J^.  George  BrereU.  C-501306 

Love.  Frank  Wellington,  0-4M978 

Mwmlre,  John  Thomas,  O-310793 

SXyTjohn  Albert.  0-1317466     .- 

ilartln.  Jamea  Hardy.  0-166674 

Maynard,  Prank.  O-1013747-.------- 

SccSty.  WUllam  Herbert,  O;;«008«- 

M^ulloigh.  Robert  Henry.  0-337638 -— - 

ScOinniriaaib  V.  o-2*«<»«---:r;: 

McOulre.  Bemfurd  F^m^S**!  C-906191 — 

McOtiiie.  Olarince  A.,  C-248553^.--. 

M^ee.  Joseph  WaUace.  Jr..  0-1231419 

SSlniiey.  John  V.  0^806187- 

M^aS.  Joseph  Lee-  C-l^483 

McQueen.  Joe  Welch.  C-81T904. 

M^aggart.  Ernest  D..  0-1336557 


Jennie  B. 


708IT 

8310.00 
138.00 
880.00 
160.00 
160.00 
136.00 
116.87 
160.00 
106.26 
187.60 
306.26 
206. 2S 
.  236.60 
.  106. 26 
106.26 


126.00 
135.00 
106.35 
135.00 
106.35 
106.35 
306.35 
308.35 
106.35 
106.86 
150.00 
150.00 
137.80 
106.35 
150.00 
106.35 
135.00 
135.00 
150.00 
348.76 
135.00 
135.00 
135.00 
160.00 
150.00 
106.35 
125.00 
180.00 
106.35 
150.00 
125.00 
106.25 
166.26 
.     125.00 
.     187. 60 
.     126.00 
125.00 


M<^ranart.  ■meat  u.,  '-^*»*»'*^-r-rrzi; 

McwSams.  WUllam  Harmon.  0-1210678 

Meyers) — 

MUler.  Dan  Tucker.  C-n5M«-- 

MUler,  Clarence  Louis.  0-309860 

Itoors.  Richard,  jr.  C-iaa67l6^-- 

Narrley.  George  Raymond.  O-480750 

Naalnnd.  Klm^r.  C-''^*"---^------ 

Nathan.  Winfrey  Ontewood^  0-8U188 

Nelson.  WUUam  L..  C-199665 

Nettle.  Harry.  0-15782       .--- 

N*?^.-  J!?-p?  ?-  ^iSiS-:::::: 


Barry    O. 


160.00 
125.00 
150.00 
liO.OO 
136.00 
180.00 
106,28 
160.00 
180.00 
160.00 
195.00 
136.00 
135.00 
138.00 
188.13 
106.86 
160.00 
137.60 
196.00 
187.80 
126.08 
160.00 
180.00 
160.00 
,     136.00 
.     180.00 
210.00 


135.00 

250.00 

135.00 

135.00 

135.00 

125.00 

125.00 

135.00 

106.35 


Norman.  Josepn  u,  ^^l^^i^ 

Peatrass.  James  L..  O-«260KL^., 

Petotnip,  Edwd  C,  C^703 

Perry.  John  Morris.  0-864018- 

Pierce.  Walter.  0-265M9.  --^-- 

Platter.  Abram  Bduon.  C-363766j 

Polndexter.  »T^»*'  ^;^S7iiir"^ 

Postelthwaitel  Prank  M.  0-818664 

Rjjla,  WUllam  Earl.  0-841671—.---^;^ 

RauMUkolb.  George  Henry  W,  0-118382 

Sy^Norman  ?»"!■  ^cf^^OW      ^- 

Richards.  Thomas  2M;t«^p-jSSiii 

Robinson.  Bdward  Bverette.  0-879218 

Sale.  Irwin.  C-123B863- r 

Schumacher.  jOlark  P..  C-677743  ----. 

Schuster,  George  Artour  »jC-156838 

Scrafton.  WaUace  '^oAA.  C-^^l 

Sharp.  WUUam  Lowery.  C-689647. 

^Swr.  Thomas  Julian.  C>-aMM9^ 

Slaughter.  8t^^~.<5U^  <?;?*^ 

Smith.  WUllam  Irving.  0-1218563 

SneU.  Harold  Vaughn.  <>^}^^ 

Springer.  Mark  Dooley.  0-303^ 

iSS^  Aloyslus  J^l».  «>;1SSS 

SUnsbury.  Otis  Perclval  ^21 

Stout.  Francis  Rogers.  0-151988- 

Stumberg.  Bernhardt  K- CTi«?»* 

Tavlor    Norman  Bates.  O-604115 

?SS.  ^ph  Eliot.  C-221115^^ 

4S«^n.  %Ullam  Olvens.  0-3W6« 

Tltterlngton^  Richard   M..   O-301847 

Van  Horn.  Eustus  E..  C-616713.----- 

vS«Ss.  Prancis  M«^*^-   C-801336 

W^^n.  Jay   Qark.  0-1213306^ 

Warren,  Henri  Laurens,  C-475348---- 

WUliams.  Douglas  KyrU.  ^«4»2^ 

Wilson.  Verne  Reynolds.  O-aesiw 

Taael.  Herman  Eugene^-906411 

Young,  aare  P..  0-548833. r^ZZI" 

^^^  S»pplemeii«al  list 

^^'  **>«**•  ^^;*S!SS; 

Crist,  Hunter,  0-304853 


125.00 

135.00 

136.00 

160.00 

136.00 

106.36 

136.00 

150.00 

106.26 

136.00 

318.75 

136.00 

160.00 

127.80, 
125.0ft 
108.26 
135.00 
106.26 
166.00 
126.00 
180.00 
128.00 
106.36 
,  187.60 
.  106.26 
.  187.60 
.  186.00 
.  125.00 
.  187. 50 
.  180.00 
.  106.25 
.  180.00 
.  128.80 
.  116. 87 
_  106.25 
_  180.00 
.  180.00 
^  126.00 
.  125. 00 
.-  126. 00 
..  126.00 
..  127.60 
..187.80 
..  106. 25 
..  125. 00 
..  106.25 
..  106.36 
._  125.00 
.,  106.25 
_.  160.00 
.-  125.00 

..  160.00 
—  180.00 


F«Cf  .  O-XMIBM. 


uo.  00  I  orMfB.  Coras  Tkyior.  c-i3W3S2_. 


Bsndenon.  James  Aiezsaaer. 
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March  sa 


QiiMLth.  Kdgsr  IfcDonell,  C-14StQei 

JaekHSk.  Duts  Orsn.  C-12298ao... 


Joimsaa.  Wslter  Tbomas.  C-6XU90 

Klae.  WlUiam  Olbhon.  C-376390 


KiwcbUl.  Kdvsrd  Alfred.  Ji,  C-347ia6 .- 

LawU.  Henry  Clsj.  0-412458 

PalHMf .  LquIs  MMXttx,  C-0OSa4>.. 

Smttt^  Haroid  Turk.  C-136d25. 


TWMk.  John  Cauolss.  C-0O538e... 


BtOWTAMA 

Bl«lns>  Horace  W..  C-178890 

Brtten.  Oley  Alpbonao.  0-847880.- 

CuiroU.  Daniel  Brendan.  0-3 13885. 
CQWlay.  Stephen  James.  C-I34858B. 


Commtns.  WUllsm  Bdvard.  C-2?048B 

Parrts.  John  U..  0-1346378 

FUcfasenhar,  Walter  R..  0-433449 

Foot.  Paxil.  C-M1807 

Pulkafson.  Clarence  D.  C-a86a4ii 

Oalea.  Albert  John.  0-1348746 

n,  Wllber  John,  0-106562 

,  .Arthur  DeWitt.  0-1255732  (guardian.  Q. 

ft.  Harrj  Maurice.  C-1350686 

Howard  A.  0-402607 _. 


A.  Janes) . 


Joseph  Theodore.  C-123VnS 

J.  Arthur  ftaacls,"  0-1345628 

LMttSk  William  Starllnc  O-412009..- 

LsKL  Bertram  Sckford.  O-1239027 

Mrr-~*-*  Wlntred  Porter.  0-3170SO 

MDTtfSO.  Prank  Clyde.  O-S90744 

r.  Jhrold  Keith.  O-308883 

Oven  B-,  C-812209 

Ralph  PfP"'*.  0-1352137. 
Loute  P^  C-204010 


Chaiies  Leondis.  0-328632 — 

.  GUaard  C,  C-1238486 

ClMriat  IsmiM   C-4l23i0 

WUl  HliimilS    C-1347004 

Yarns    liss.    O-12M0I0     (guardlaB. 
) 


$160.00 
180.00 
127.60 
106.25 
106.25 
106.25 
150.00 
106.25 
71.25 

310.00 

150.00 

125.00 

187.50 

125.00 

106.25 

106.35 

150.00 

150.00 

318.75 

125.00 

106.25 

150.00 

106.25 

125.00 

125.00 

180.00 

125.00 

160.00 

106.25 

106.25 

125.00 

187.50 

106.25 

225.00 

106.25 

150.  •» 

125.  M 


Bstatanok.  Clarence  Ware,  0-368073 

PlBke.  George  Vamum.  C-1011771 

Fuller.  Enoch  Doble.  C-1018618 

Hay.  Jofcn  R..  0-311312 

Ealtaen,  Lee  Sisson,  0-444567 

Kennard.  Reginald  Parry.  C-1018633 

Knowlton.  John  Greenleaf  W..  C-176808 

Lee.  Joseph  P..  O-1013398 

Magulre,  Daniel  Lawrence.  C-1405196 

Ifatn.  Matthew  William,  C-517595 — 

McDonough,  Hubert   B.,   C-306730 

Quirk.  Thomas  Joseph,  C-343025 — 

Sayers,  William  Joseph,  0-4^57391 

Wins.  Persona  Walton.  0-539819 

Supplemental  list 

Deem,  Benjamin  Franklin,  C-1 143870 

McCarthy,  William  Gonzaga,  G-63305© 

Shook,  Harry  Franklin.  C-4a8©18 


$125.00 
340.62 
106.25 
150.00 
137.53 
150.00 
187.50 
165.00 
125.00 
150.  >X> 
106.35 
150.00 
180.00 
150.00 


1S7.50 

..     125. 00 
_     135.00 


WUllam    B. 


F,  0-194a486 

^Johxw  )r,  C-258331-. 


106.35 
106.25 

106.36 


LffvtIUan.  Gaorge  Hienry.  C-14a806 . 


150. 00 


rk  0-4»«&74- 

C  945301 - 

OUb^SUas.  C-131«30i 
CHftslBger,  Clyde 


G-131M47  ( 

denJeeva) 

Haynto.  0«»  WIBlasa.  C-486$» 

Hlank  Albert  V..  O-006M1 

BOBB,  Allsa  TliMiwiMi   G-81S466 

MbmUm.  Ocorge  Washlnetoa.  0-1228273  . 

Jtocudtls.  Oeerge  F,  0-448600..- 

0-1338158 

brral  L..  0-1336766. 

,  O-708364 

fJiithntg.  Jotett  IrvtB,  0-100634 . — 

MSjiTf  rranrts  Davlsesi.  0-4»r648- -^ 

,  irrla  Ctoisnca.  0-1307700 ,...-- 

Orecar  B..  0-376617-.-.-- 

George  Andrew.  0-121799fT 

Wllber  W..  O  106656 

Rttehk.  Wttllam.  jr..  0-185dl4 

',  Alfred  Juttn.  0"44fwW 


u  a  Gu- 


Atfcptna,  John  Joseph,  C-331387 — 

Alberto,  Joseph,  C-530182 

Apgat,  George  Leland,  C-419422---- 

Atwater.  Benjamin  Leonard.  C-4S8274 

Balrd.  Thompson  McDonald,  C-103325S 

Baker.  Franklin  Hanway.  C-005614 

Beeke.  Edward,  O-I042257 

Becker,  Charles  Frederick,  0-006830 

Beery,  Otto  Russell,  0-17467S —. 

BlsseU.  Leonard  A^  O-1042036 

Bonnell.  Harry  Morton,  C-220785 

Brock,  Arthur  Edgar,  O-1049101 

Bryant.  Donald  Reld,  C-193588 

Bufllngton,  Malcolm  R.,  C-178768 — 

Caccawajo.  Joseph,  C-102S949 

Campbell,  Horace  Sydney.  C-153931--- 

Career,  John  Francis  Joseirfi,  C-298907 

ClManbllss,  Wmiam  Henry,  C-1050878 

Chllders,  George  Bills,  C-160312 

Chllders,  Robert  Jefferson,  O-1056864 

Clark.  William  Alazander.  C-1Q59428 

COchran,  Ftad,  C-124A476-. 


TKjrlar.  Vantreee  LaVteyetSe.  0-1313M9 

Vuaen.  Fred  Walter.  0-156761 

Wehster.  CalrtB.  O  386666 

Tbtfer.  Ctartas  Albert.  0-364164 

Toimc.  Harry  RaiuKUid.  0-387886 

Supplemeuial  Utt 
Bad«y.  Daniel  P..  C^168333 


MOrUh.  Alexander  HamOtoa.  C~S4I38I 

Jsmes  J..  C-399763 

George  Wellington.  0-133353- 

Bunttr    wmiam  Gkirdon.  C-337345 

aalM.  Hugh  ».  0-1364680 

SBslth.  •njomas  A,  C-31SS51 

Svpplemenisl  Hs( 

AagOn.  John  P..  O-6SM05 . 

ptoli^fir   Bsoadlct  John.  C-389063l._ — 

Walter  Lestar.  0-1400959 

Bdgaz  Ollle.  C-27W4a __ 

ipteuTBaaU  Dalr.  C-8S0968 


Aftfaokt.  Prank  Junes.  C-4468T3 

BftOor.  Sdvtn  Maartes.  0-1888898 

Brokenshm.  John  R..  048M46 

Coulter.  Arden  Prank,  C-1O18060 

Be<1nslrt  &.  O-1013062 


IOC  25 
106.35 
180.80 
106.35 

106.35 
66. 3S 

166.25 

180.60 

150.80 

13&.00 

136.00 

11$.  87 

131.36 

135w00 

136.00 

13&00 

106.35 

150.00 

105.00 

150.00 

106.  38 

106.35 

135.00 

106.35 

150.90 

116.87 

106.35 

165.00 
135.00 
106.85 
150.00 
106.25 
106.25 

125.00 
106.25 
150.00 
106.25 
106.26 

380.00 
106.35 
106.25 

180.00 
106.26 


Condon.  WUUam  Joseph.  0-400067 : — 

OMUm,  Alan  Bruce,  0-298546 

Conlogue,  John  Augustine.  O-296n0 

Oonover.  Alfred  P,  C-26446 

Onrnlng.  Benjamin  Harry.  C-1063101 

Coyle,  George,  C-282469 

Crans.  Joseph  M..  0-1048920 


Orocheron.  Hal  Hamilton.  C-415740 

Crosby.  Gaston  Ersklne,  C-346014 

Dam.  Andrew  Col  ton,  C-319201 

Danld.  Richard  Curd,  C-898506 

Day.  Benjamin  F.,  0-243173------- 

DeLong.  Oscar  Anderson,  C-104T953 

DenneU.  Harold  Odell,  C-S21563 

Desmond,   Cheirles,   C-10e2926 

Doyle,  Winiam  A.,  C^392116 

l>ever,  Richard  Julius.  C-^e5943 

Esger,  f>anlel  J.,  C-265287  (guardian.  PhOlp 

Felderman,  Leon,  C-574389 

Fischer,  Adolf  Karl,  0-341187 

Ftyex,  Loren  M..  0-1028530- 

Gaw,  Scott  Nelll,  C-1378780 ^^■ 

Gerard.  Fred  t^wls.  C-905flS9 ; 

Gracy,  Leonard  Rider,  C-S85882 

Grlceemer.  Zadoc  Lawrence.  C-313991 

Hsckett.  james  Morrts.  C-1043190 

HarVey,  Halvor  Larson,  C-394561 

Harris.  Richard  F..  C-3t3420 ^_ 

Haste.  Joseph  Patrick,  C-365905 -.— — 

Hauser.  Simeon  Floyd.  C-29?803---- — __«__, 
Hlgglns.  Lucius  ComellUB.  O-005333.._ — 

Jecsek.  Walter.  0-305304. --. 

Jos^>hscn,  Maurice.  C-530OT5 

Keams.  John  Ralph.  C-5T4346 

Keller.  Henry.  Jr..  C-215222 

Kloldt,  Ferdinand  Herman,  C-26eei0 

Knight.  Isaac  Warner,  O-905920 

Kulp,  Samuel  Chestnut.  0-005761 

Legg.  Benrr  FYederlck,  0-323874 

LeHardy,  Prank  Miller,  0-1306315 

Loomls.  Stanley  D..  C-OT6373 — — .- 

Lowe,  John  E..  0-4I3887 ■    . 

LundUad,  Walter  E..  0-232725 

MacOuflle,  Robert  !T.,  C-332301----- 

MacLeod.  Everett  Herbert,  O-457066.._._ 

MacMurrough.  Francis  Keen,  O-1084SS 

Manhelmer,  Loula  B.,  0-1045163 

MartoQ,  Vincent  S.,  O-1084T68-- 

McCluskey.  Edward  P..  C-29832S ,.. 

Mclntyre.  Howard  Hoke.  O-509416 . 

MeKelway,  George  Irvine.  O-475910 

McNaUy,  Robert  C.  0-1052448. .. 

Meddaugh,  Samuel  A.,  O-I057869 .i.-.^. 

Middleton,  Ulysses  C  C-1 17828 — 

MUlar.  Lotils  Lesser,  0-377959.-.-..^ 


) 


186.00 
137.50  ' 
163.50  ; 
137.80 
187.80 

187. no 

135.  00 

135.00 

106.25 

135.00 

106.25 

165.00 

106.35 

106.35 

187.60 

137.00 

106.35  , 

166.00 

106.35 

150.00 

187.60 

135.00  , 

165.00  1 

106. 35  , 

.106. 25  ' 

175.00 

136.00 

116. 87 

106.35 

106.26^ 

116.87 

165.00 

180.  OO 

310.00 

180.00 

137.60 

187.60 

105.  00  i 
187.50! 
125.  00 : 
150.  00  L 

106.  25  ~ 
150.00 
126.00 
125.00 
187.50 
187.5a 
150.00 
150.00 
187.  63 
106.25 
106.25 
166.00 
137.60 
135.00 
136.00 
136.00 
135.00 
160.00 
137.  63 
136.00 
106.25 
137.63 
106.25 
186.00 
136.00 

.  135.00 
160.00 

.  196.00 

.  136. 0» 

.  137. 60 

.  106.35 

.  187. 8t> 

.  190.60 

.  150.00 

,  180.60 

.  136.00 
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Miller.  Haydock  Hanrey.  C-403788 

Miller,  Warren  James,  O-801481 

Marrow,  DaTld  W,  C-1379065--j^j^ 

Muehlberg.  Clarence  Elmer  0-334TO4 

Iffueller,  Edward  Charles.  O-303364 ^— 

MuBsy,  Charlss  Ashton,  0-519358 

Myers.  WUllam  Edward.  0-179503 

Nalsmlth,  Robert,  0-848384 

OToole,  James  Arthur.  0-671761 

PkletB,  Harry  Julius,  O-316160 i t 

Pummel  Charles  Smdnxial,  0-S36115 ~- 

Perlberg.  Harry  James,  0-361334 

PuUls,  SteiAen  Fowler,  O-31S803 

Ralnh.  Kendrlck  James,  0-380400 , 

Sandolph,  George  David,  ^10637M 

SSdan.  Martin  William.  C-3184^ - 

Reddan,  William  Joseph,  O-4S0002 — —- . — 

RedfMd,  John  Jordan,  O-563302 ^-v 

Hansen,  John  I*on.  C-28896U 

lUecke.  Henry  Augtist,  0-815638 — 

Rogers,  William  N.,  £^9691 

Ryan   James  P.,  0-492397 

Sabol.  Stephen  AleKander,  O-258900 

Salmon,  Walter.  C-1W06. 

Schl«ait.  WUllam  »«»rtln' 0;?2^*°* 

Schumacher.  John  P..  C-3rai33^--. 

Soott,  Cornelius  Chapman,  C-906181 

Sbanahan.  Prancls  Joseph.  0-683167 

SmltH.  Edward  Percy.  O-S90658- 

sack  Trust  Co.) 

Sutphln.  wmiam  Htlstead.  O-380066 

Sutton.  Sherwood,  ^^■^^'^^---ziizzz 

•nxomburg.  John  Alexander.  C-306014 

Truacott.  Dale.  C-688036 

™^n,  Henry  M^S^'^'^^OJJMJ    

Van  MsT""i  Charles  Emmett,  c^xi«nwi» 

Varley.  Herbert  Paul,  0-W«2*-r- 

Waltis.  John  Cuthbert^  ^V^.h^l Z 

Watklns,  Walter  Edward,  Jr..  O-1043845 ■ 

Wenk.  John  ITederlck.  O-IH»0^-— 

Wesson    Major  Frederick.  C-496441 

WUd.  Charki  Andrew.  0-293633 

WUllams,   Chester   Arthur,   O-350034 

WlUlams,   Roberts,  0-391353 

Wilson.  GUI  R.,  0-5S8669 

Wise.  John  Bernard.  C-521852 

Supplemental  list 

Beers.  WUllam  Lesoy,  0-1045469 

Blerach,  Jules  Lewis,  <>;*«5p9« 7 ;: 

Blumberg,   Jacob,   <>-265203^-- 

Brian,  Edward  Hlpsley,  O-**^**^;; 

SS?  George  Archibald,  O-400317— , 

Knauth,  PeUx  W..  C-238202 ^ 

McDoweU.  Addle.  0-173762 "^H 

Martin.  Jesse  Penney.  C-606446^^--- 

SivUle.   Maurice   Patrick.   O-1002178 

Parker,  Partis  P.,  0-238428 r 

Supptoe.  Clarence  George.  C-516192 

V^  Horn,  Prank  A..  0-239941 — 

Wood.  Cyrus  Gardner.  0-505295 

NXW    ICSXICO 

Allan.  Hurii  Waldon,  O-1256608 

Angle,  Georee  Peyser  C-1267927 ---- 

Atherton,  Alney  L.,  C-257661 

Bujac.  EUenne  De  P,  C-7790 

Cochrane.  Walter  OUfton,  C-485784^-- 

Cunningham.  Peter  Blchard.  <>;32«86- ---•- 

Douthirt.  Cranford  Haywood.  0-273866 

Drewry.  Walter  L,  0-a*»23 ~ 

Duffln;  James  Vincent.  C-1376989 

Flint.  Warren  A..  0-125042^^.^ 

OatUng.  Henry  GUllam.  0-467923 

Oulldljamea  RusseU.  C-583679 

Hay.  George  W..  O-187004 

Hefrlng.  Pinto  A.  C^104ffl7 -—' 

Herring.  Harry  Tel«n^' CJ-«22S 

Johnston.  Lewto  Stuart.  O-1287790 

Judklns,  Walker  D,  p-»0»0|rri;;: 

Klnalnger,  John  Wesley.  O-1392306 

Lsmbke.  Charlea  Henry.  O-85901 

Ueberman.  JfMeph.  C-403573 

liuta.  Charles  Henry.  0-376785--- 

Matthewa.  WlUlam  0,  0-},^J^ " 

McCultough.  WUllam  H.  C>-ia50304^ — 

MCHughea.  James  Herbert,  0-1351628 

Melendy.  Ralph  Peter.  0-1222S76 

Otclesby,  Richard  Arnold.  O-1258801 ;^- 

pSne.  John  Howard.  C-1210054 *•" ^- 

Patton.  Prank  H..  C-58»914^_----- ^~ 

PoweU.  WlUlam  H..  Jr,  C>-1253810 ; 

Sanford.  John  HoUbaugh,  O-505S63 

Sbelton.  Deane  O.,  C-374842 — ;;-----— 

Shnster,  William  Howard.  Jr,  0-39370 

Slak,  Arthur  H..  0-136S467 

Bpotta,  MUton  Arthur.  0-1383683 


$187.90 
106.36 
136.00 
106.35 
136.00 
150.00 
106.36 
136.00 
116.87 
136.00 
150.00 
136.  OU 
166.00 
135.00 
106.35 
187.60 
180.00 
136.00 
150.00 
150.00 
150.00 
135.00 
135.00 
116.87 
106.36 
135.00 
106.36 
106.25 
106.35 
106.35 


Starts.  Oscar  Frands.  0-1354SS4 

Stevenson,  PhlUp  Edward.  0-344667 

Stewart,  John  Barker.  O-880004 

Sxminer.  Gordon.  C-471493 — — — — ' 

Sweeney,  James  L..  C-408414 

Turner,  Elmer  Page,  O-1198840 — 

Valentine,  Leon  Clare.  O-334060 - 

VOgt.  Albert  Herbert,  0-199483 — 

WeU,  Oustave  Me»derson.  0-369684 -- 

West,  William  E.,  iO-379796 • —■.' 

Westhafer,  EdtooniKerl.  0-437341 

WUllaxascm.  George  Morrison.  O-831806 

Woolford.  Austin  Wlthws,  0-308038 

Woolston.  WUllam  H..  O-1177503 

Supplemental  list 

A^toon.  Dwlght,  C-716603-_ 

Atkins.  Clyde  C  G-311574 

Oonlee.  Charles  R..  0-1353431 — 

Richards.  GranvlUe  H^  O-146035 ._-— — 

Suttosi.  Robert  Spashe.  0-484581 -__— — 

NSW   TOSK 

Adas.  Charles  Flaonen.  C-492165 ^— — 

Adams,  Purser  Elder.  0^339707 — -.,.,^ — 

Adslt.  Henry,  O-196770 ' ^-*— — 

AUen,  Alfred  D.,  O-312045 — 

Allen.  Charles  S.,  0-182829 .— — r 

Allen.  George  Smith.  0-14536 

Allen,  Ira  Alphonso,  O-905295 


135.00 

150.00 

106.35 

180.00 

106.35 

106.35 

106.25 

106.25 

137.50 

106.35 

106.35 

135.00 

196.00 

180.00 

135.00 

135.00 

150.00 

f 
150.00 
150.00 
187.50 
310.00 
135.00 
135.00 
180.00 
180.00 
106.35 
160.00 
106.35 
135.00 
150.00 


Allen,  ira  Aipnonso,  v>-ww»*wa 

Ammarmann.  John.  O-1053767 

Andronaco.  GaetArso.  0-348686 — -~- 

Archer,  James  J.,  O-389408 * 

AAie.  George  Gregory.  C-1 09853 .; 

Baboock.  Harry  AUen.  C-31S967-- 

BaUey.  George  Thomas.  0-149183 — ... — - — - 

Bamum.  Fkederlc  Lee.  0-388785 "•'—:r':rr-Z^''r7ll 

S^STjohn  Adklns.  O-339480  (guardian.  Batttn.  <^^ 

Beare.ciiffOTd  iivlngston.  0-665641 __,.....«.— 

Benoe.  Mathew  Francto.  C-189879 

Benson,  Charles  EmUe.  0-4M531^^™ 

Bentley.  Charles  R»ymond.  O-104W38 

Bemhard,  James  Mlchsel.  0-»18394. -_.-.- 

i  Bermlagham.  Franklin  Andrewa,  0-477984 

BUI.  RoswaU  Herbert.  0-665196------- 

Blrkman.  Frederick  WUllam.  C-190719 

Birmingham.  Ferdinand  H.  D.  Jr..  O-1098146 

Block.  Edgar  Norman,  C-223W6 — — 

Boac  Joseph  John.  0-309021 W'C'iTv""* 

SSlt.  SSh.  C-168203  (guardian,  Kane.  Ralph  F.) 

Booth.  Burton  S.  O-lM909l^ 

BouUee.  WUUam  H..  C^-416les^- •" 

Brennan.  Lennox  aark.  C-IW^ 

Brlgn.  Robert  Trueman.  0-519844 

BriUrBdward.  0-l<«67W^. 

Brock,  WUbur  A..  O-1802029— 

ttwShton.  ArereU  >^t«^e:!i^^«**^ 

BrowSng.  Robert  P  •  C-182709 

Bryant,  Emmons.  C-1057«l-.- : 

^dlok.  Barle  I^wl^*,  C-»S2»^ 

iurlelgh.  Charles  Earl.  0-l2fnW  . 
IS^tt.  Arthur  CurUs  C-310W8 


'39085 

$138.00 
,176.38 

11$.  er 

135.00 
106.36 
106.36 
106.38 
136.00 
106.35 
166.85 
335.00 
136.00 
106.39 
136.00 

.180.00 
136.00 
136.00 
180.00 
180.00 

106.36 

106.35 

165.00' 

106.36 

136.00 

160.00 

irr.so 

136.00 
150.00 
180.00 
136.00 
106.36 
106.36 
136.00 


135.00 

150.00 

160.00 

343.75 

125.00 

116.87 

150.00 

125.00 

106.36 

106.35 

106.36 

136.00 

136.00 

106.36 

363.60 

160.00 

160.00 

160.00 

136.00 

180.00 

106.36 

136.00 

137.60 

180.00 

166.00 

135.00 

106.35 

136.00 

136.00 

150.00 

176.00 

135.00 

liO.OO 

110.00 


Rumett   Arthur  OTjrwa.  \y-^*w-v — z~,z~^l — 

IJSI  GnSk.  0-1048318  (»^«^4lan.  Kane.  Ralph  P.) 

Busck.  JuUus  Gunnl.  ^^^^^^zzzi^- 

Byrans.  Robert  AlJ^^o^h.  C-M0300 , 

S^Prancls  Joeeph.  C^79367 — 

CampbeU.  Duncan.  0^60 . ----->-- 

Cantens.  Henry  A-.  0-SS42T7— _ 

SJy^m  Btoworth,  C-374412 

case.'  Edgar  ^*P^J^J>'^^- ::: 

Oassedy,  J.  Townseod.  O-390988— 

r-^uT  Harvard  DeHart.  0-496344 ----' 

Si^^iSi  Br^io43wi  j«°'"^_^;;:^_f^ 

^S^^^y^^'SSoS        :::i:~:r-:r-~ 

Clifford.  John  Jamea.  C-awJW----- ^ — 

SSicm.  Clar«»ce  AntlionjNM78371 

CniiiKan.  Arthur  P..  C-316038 

S^Herhert  A,  0-183538^ 

Conrtable.  WUUam.  C-3613«;^ 

Oook.  MUlard  ""^lore.  0-0678- 

cooper.  LesUs  Bag«je^  ^^:^?S2??i 

boa^,  Norman  Scot^  ^iSSSJ 

rvnr  Thomas  Vlnc<!nt,  C-10S8616 

SrSer.  Joseph  Anthony    0-408803- 
5osttgan.  Leo  Hubert.  0-484683 
cotter.  John.  C.3868S__---- 


Ooursey.  Thomaa  Jos^kh.  C-awano- 
Oourt,  WUllam  Stantey .  C-r4T2765 — 

Courtney.  John.  C^J^r 

Oowan.  Herman.  C-10503CT-----. 


coyle.  Thomas  Aloyslua.  .C-^ioJrrz- 

aiiM.  Edward  MarshaU.  Jr..  0.^01387 

SiSi  Edward  Pulmer,  O^M40M-_- 

Cjockatt.  WUllam  'rancta.  Q-^73- 
CR»aa.  QeoEvs  Daniel.  0^1034404 


187.80 

187.60 

137.50 

136.00 

160.00 

135.00 

106.36 

106.36 

106.36 

106.36 

160.00 

136.00 

106.36 

160.00 

116.87 

160.00 

166.00 

106.36 

135.00 

136.00 

106.36 

187.60 

136,00 

106.36 

136.00 

160.00) 

160.00. 

17&00 

150.00 

136.00 

106.36 

106.38 

136.  M 

136.00 

136.00 

116.07 
U6.afT 
106.36 
106.00 
ItO.OO 
100.35 
106.38 
1$0.00 
176.00 
100.36 
336.00 
106.35 
U6.87 
160.00 
106.36 
163.80 
180.00 
136.00 
136.00 
306. 88 
106.38 
131.38 
38 
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CONGRESSIONAL  RECXJRI>— SENATE 


James  Bdcar.  C-M44S 

OutUu,  John  J,  C-Xn465 

_  Tbotnaa  Kmmet.  C-103666S. 

Daniel  JoMph.  C-23SM8 

OUbcrt  DeWltt.  C-683307 

Balph  Martin.  C-317861.. 
Bdwln  W..  C-106»533. 


i*»y. 


)- 

D» 


CdmoxKl  Moffott.  C-418700 

„.  Charles  W,  C-7671W  (gusrdtea.  Ctar* 

TIswiBs.  Norman  Broughton.  C-1039601 

Dtadlltw.  Rudolph  y^  C-234153  ( ^ 

Vina) — 

DolMr.  Slsc^mTind  Alexander,  C-M786a.. 

Dodda.  Hiram  «^  C-397403 

Donnsny.  Oeorge.  C-371S44  (guardian.  Mary  DosineUy)  — 

Dorn.  Bal|^  Waldo.  0-378877 

ni— m*"".   Blchard.  C--Miai8 

Do^.  Stanlef  B,  C-4640M , 

Doyls.  Ttuimas  Stephen.  C-4^3»i5 

Dokc  Haydn  Olln.  0^136340 

IMNll..AnUuiny  W^  Jr,  C-10413ia 

Dufloco.  John  MUtOQ.  C-30e78»_ 

Zniryeai,  Wright.  C-932a»i..... 

■bcrt,  Oeorgv  Walter,  0-<ae737- ~.-.» 

■ddly.  Harold  Morton.  C-390080 

JEQer,  Louis  Henry.  0-10(2234 

'  Btliil.  TEomaa  F..  C-1038019 

Brtin.  Joe  Oamer.  Jr..  C-48S>81 

Brant.  Leland  Oray.  0-fl99t»7 

Bverett.  Owar  Vtoeent,  C-908180 

PairdlUd,  Ho«te  Meale.  0-383924 

Feisen.  Joseph.  0-44«7e8 — 

Felt,  dement  Oeorge,  0-21S5tT 

FSrrtef.  Wttttam  Henry.  O-38W80 

n«si)liLNijiir    WlUtam  Thomas.  0-213133 

Ftoflelhatim.  Benjamin.  0-l(H42&» .— w — 

Ptnn.  James  Orefory,  0-567007 

Finn.  John  Joseph,  0-U888§ 

FMmt.  Tunis  Hartrfd.  d-1819<» 

FIMtUfh.  Bdvard  Judson.  C-308806 

Flood.  John  VlneArt,  0-308729 .^ 

Ford.  Fred  Harry.  0-825848 


William  Alesattder.  0-298815 ^— 

Charles  B.  K.,  O-1088892 _ 

Oagnoo.  Alfred.  0-a7»864 1— 

Oallagher.  Thomas  Jtrfm.  C-122065 

Oaz^ner.  Kenneth.  0-433442.- 

Oarry.  James  Joseph.  0-347273 

O^erstedt.  Robert  Strickland.  0-334487 

acatgl.  Bdwte  Albert,  0-378883— 

Otfford.  Charles  Oonyngham.  0-350410 

OBdeiileete.  DccmM  M..  0-468881  (guardfn.  Ofideffatoere. 

Susanna  K.). 

OBlett,  RaiMom  Hotter.  0-223473 

Q&liam.  Henry  Leigh.  0-308662 

OOlfek.  Owen  Phttllp.  0-400838 

OmigBn.  Bdward.  O-308010------ 

OBmore.  Samuel  James.  C-S08BOS 

a«ld3x«,  Joseph  Bdward.  C-234334.. 

Ooldsteln.  Jaeob.  0-881881 

Ooodwtii.  Wilder.  O-308673 

(mt&on.  John  Hamlta.  C-318080 — .^^....^.. 

OntbesMtein.  Jos^>h.  O-1034238 — '. 

Qralkam.  WlUlam  B..  C-'n2S38 

WUllam  8..  O-804«5d 

LMoard  Knight,  &-S51S06u 


$190.00 
125.00 
108.25 
125.00 
160.00 
160.00 
360.00 
125.00 
125.00 
108.25 

150.00 
150.00 
106.25 
125.00 
165.00 
180.00 
120.00 
125.00 
128.00 
125.00 
106.25 
125.00 
150.00 
108. 3S 
250.00 
ISO.  00 
12S.00 
127.80 
71.25 
106.35 
150.00 
106.29 
150.00 
106.29 
150.00 
180.00 
125.00 
106.25 
108.26 
106.25 
125.00 
139.00 
150.00 
127  00 
106.29 
381.25 
108.35 
135.00 
125.00 
108.25 


Qt%,y.  George  Bdward.  0-078834 , 

ONBlstl.  Frederick  A..  0-553733 

drtaths.  Albert  Famsvorth.  C-583811 _~ 

Oiluiss.  Ftank  Bdward.  0-1032208 

OrosAeck.  Blwood.  C-308074. 


_. Joel.  C-800713  ^guardian. 

HhhA.  Albert  Oalthsr.  C-445431 — 

Hall.  Edward  Flcnmoo.  0-488742 

&ai.  a«»8S  MrBenidw.  C-1281217 

^01.  Bobsrt  Andsraon.  C-3125I2 ■. 

Henry  T..  C-^21007 

James  M..  0-218200 


Antotxwtte) 


Ireland.  Walter  Matthewa,  0-453887 :«. 


Herbert  Rkixacd.  0-389718. 

Altrsd  OiML  0-1B&34B5 

Oeorgs  Clack.  G-MISTC 

Otln  FtlsbftB.  0-381408. 


Hfetetk.  Rosooe  Oonlrltnc.  C-400&aB. 
UmIIihii  Thomas  Wood.  C-aB^lSft. 
akf.  nttU  FtankUn.  C-178114. 


Wattar  Alfred.  O-l 
Bany  Ball.  Cr^TOaO. 

Blzch.  C-lOiSaM 

Banry  F, 
WUllam. 

Bdward  W,  O-10S718B. 


Ashley  M..  C-&50853. 
Jacob  LawxaoDca.  C-10U40&. 


Wmiam.LaBd.  0-405288 

John  Thomaa  Hnpkina 

Borla.  Alanao  T,  C-10088B] 

John  Joa^ih.  o-wtavn  

Paul  TccaoB»  C-4ia4U_ 


125.00 
343.75 
108.25 
123.00 
150.00 
118.87 
150.00 
108.25 
186.00 
12S.00 
125.00 
187.60 
137.60 
208  25 
150.00 
137.50 
160.00 
108.26 
150.00 
150.00 
160.00 
108.20 
160.00 
138.00 
187.60 
106.35 
108.35 
108.28 
210.00 
312.60 
125.00 
187.60 
136.00 
108.38 
136.88 
1*1.68 
138.88 
180.88 
148.18 
315.08 
188.08 
180.00 
168.88 
180.80 
188.88 


MARCrf  W 


„-._  $128.00 


Jackson.  Stephen  Fsrrta,  C-463013   (guaniian.  loaephfne 

Jackson) 

James,  Herbert  Thomas.  0-1028347 . .... 

Jensen.  WUllam  C.  C-841371 ^ 

Johns,  Edward  Robert,  0-486992 

Johnson,  C<Mtland  A..  0-1586ia 

Johnson.  Harry  Franklin.  C-618366 

Jones,  Pred  Goodwin.  C-602747 

Jones,  George  Russell.  0-^22344 

Judd.  Herman,  O-276800 , — 

Keene,  Chartes  H..  O-390146 

Kriley.  Henry  Bdward,  0-208134 

Kelly,  Columban  Francis,  O-289204 

Kemman,  Hugo  August,  C-60010S 

Kenny.  John  J.,  O-1054049  (guardian.  Agnes  Kenny) 

Kent.  Robert  Craig.  Jr..  0-1060626 

Kenyon.  Harold  Bdward.  O-305630 

Kerr.  Bdward  C.  O-1095184 ~— 

Kerr,  Mathew,   O-1062720 

Keyes.  Frederick  William.  O-240900 

Klely,  William  Francis.  0-425817 

Kiessllng,  Emll  Otto,  C-361965 

Kimball,  George  Pryce,  O-401418 — 

Kln^t>ell.  Ira  Charles,  C-00580o — 

King.  Chester  Harding,  C-410341 . 

Klnlock.  Osman  Franklin,  C-519083 — — 

Kinney.  Alfred  E.,  C-1091730 — 

Klrches,  Harry  T.,  C-23620I. 
Klvlln,  Charles  Franklin.  C-905243. 

KUnf/Wnlth,  Frederick  Charles.  C-403973 ......_~ 

Knight,  Chandler  S.,  C-S09428 — . _—,_«.—— 

Kcbbe.  Winiam  Hoflfman.  C-307480 -«-— — — 

Koenne,  Edward  A.,  C-224681 . — .——.,-— 

Kraner.  Joseph,  0-1TI145 — 

Kupfer,  Charles,   C-29I5I6 — ~ 

Lamb.  Orln  R,  C-«03564 

Langer,  Jerome  Francis.  C-395828 . ~. 

Lansing,  William,  jr.,  0-189598 

Laraway.  Frank  J.,  C-*509669-. 

Lasher.   Herbert,   C-241827_ 

Lasbua,    Isaac,   0-366737 ■..__^— . 

Laughlln,  Douglas  E.  S..  O-606512 

Laughlln.  Harry  Matthews.  C-1069173 

Leahy.  Sylvester  Richard,  C-319467 — 

Lee,  Thomas  Henry,  C-141669 ~_ 

LeMay,  Arthur  Aloyslus,  0-328320 • 

Lemon.  Andrew  MacMlllan.  0-431616 

I^nt,  Charles  Valentine,  0-348162 , 

Leonhardt.  Helnrlch  C,  C-«81917 

Lerner,  Macy  Levy,  0-240177 ^...-. — 

Lersch.  Joseph  F^frdlnand,  C-lS9724_««-._,-,— — -,-. 

Lesser,  Dr.  Leon  Bdward,  O-1043468 — -1 !-. — i— 

Llpea,  Harry  Judson.  0-161319 — ....--. — 

Llpaky,  Joseph,   C-1002037 — 

Lltchult,  Andrew  Slover,  O-905809 

Lockwood,  wniard  George.  0-820885 -^ 

Lohr.  Floyd  D..  0-774541 

Long,  George  Stevenson,  O-1S64098 — 

L(H>es.  Enrique.   0-1427I1-- 

Loomls,  Walter  Otis,  0-377741 

Lowe.  Arthur.  O-1022089 

Mabry.  Gregory,  O-1045728 

MacDougall.  Daniel  Robert.  C-3 16480 .. _ 

Mack.  William  Jacob.  O-404544 

Maclfaugher.  Joseph.  0-243150   (guardian.  BotaDca,  Rich- 
ard  8.>„ 


MacBcesle.  Thomas  Donald,  0-294888 

Mahan,  Leonard  Daniel.  C-518561 


Mahoatey,  Justin  Thomas,  C-1036723 .....:: 

Maloaey,  Bdward  R..  C-3418Sd 

MalODsy.  John  P.,  0-386569. 

Manners,  OscU  C  O-1055534 

MasUn,  Hanry.  0-482677 

Mason,  Arthur  Vincent.  0-1057548— 

Mkrtne.  James  S.,  0-367999 

Matthsws,  Charles  S.,  C-364886 

McAnemey,  John,  C-I80a03 

M^trlde,  William  Ambler.  0-104380. 


MeCMlan,  George  Blrton.  0-155355 

McOlure,  Donald  Armstrong.  0-14SSS3 

UCBvesty.  Charles  L.,  0-219788 

McQidgan.  Lewis  Granville.  C-1067196 

MeOnlrk.  A'*^*»"**»'  Halleran.  0-401583 

Mdatosh.  John  Francis.  C-300643.. 

McKOogh.  Arthur  Francis,  O-1080755 

McLaan,  Ouy  Marshall,  O-1031870 — 
McPbaO,  Donald  Thomaa.  0-387288_ 


Benjamin  Charlaa.  C-2778r73. 

Jamas  Joa^th,  O- 1035418 

liseker.  H'*'^'''^"  B..  O-538810 

Mstealle.  George  Thomaa.  0-332431. 
MlUar.  Charles  Rosa.  0-356875 


Miliar.  Franklin  Letcher.  0-361848- 
MHlsr.  Harold  Amea.  0-174800. 


MttobsQ.  Frank  Mahane.  O-413402_ 

m^y^nVmrn     p   410580 


186.00 

106.99 

125.00 

126.00 

106.25 

150.00 

190.00 

150.00 

150.00 

225.00 

135.00 

125.00 

106.25 

106.29 

165.00 

195.  00 

150.00 

190.00 

129.00 

129.00 

135.00 

125.00 

162.50 

243.79 

150.00 

125.00 

135.00 

150.00 

106.29 

125.00 

187.90 

106.25 

125.00 

129.00 

125.00 

210.00 

150.00 

243.75 

106.25 

138.12 

106.25 

125.00 

150.00 

125. 0« 

125. 0» 

106.25 

106.25 

125.00 

160.00 

106.25 

125.00 

229.00 

106.26 

106.29 

125.00 

129.00 

129.00 

106.29 

116.87 

129.00 

150.00 

106.35 

187.60 

108.25 

160. 00 

137.60 

106.28 

362.60. 

106.28. 

150.001 
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Mitchell.  Sidney.  0-499181 —— — 

Moffatt.  NeUon.  C-442370 

Mollere,  Joseph  FrancU,  0-292486 

Moloney,  Herbert  William.  O-840388 

Montgomery.  Howard  Leychester,  0-426648 —. 

Moon.  BasU  G.,  O-1036440 

Moore,  Floyd  Hazerd.  0-S7371 -_-*- — ^ 

Morgan.  George  Haslam,  O-321801 — — ^~ 

Morris.  Henry  H„  C-1060095 .—-*.-. 

Morse.  John  Dennis.  0-348170 ^ 

IfiUiean.  Leo  James.  0-267589 

Murphy.  John  Michael.  O-1026111 

Murphy.  Peter  Jamas.  0-277848 

Murtha,  WUllam  Henry.  0-433068 

Ma^.  Joseph  Edward.  0-305308 

Neary.  Bdward  Joseph.  0-313466 

Heelands.  Ralph  W^  0-373848_ 

Nemser,  Abraham.  0-616485 

Hcsbltt,  Clarence  Clark,  C-385580 

Nettleton.  Albert  Everett.  O-217704.- ;- 

HeweU.  WlUlam  Albert.  0-1046425 

Newman,  Jerome  Scofleld.  0-699654 

Nlal,  Thomas  Matthew.  0-346884 

Nlebllng,  George  F..  Jr,  O-1056748 

Nichols.  George  Pardee.  0-176842 

NletiB.  Adolph  H..  O-1053022 

Nixon,  Albert  Benjamin,  O-303201 

O'ConneU,  Francis  Aloyslus,  C-434508 

O'Connor,  Richard  B..  O-330102 

O'Donnell.  Joseph,  0-539949 

dmsted.  Briice  C,  O-1029647 

077em,  Harry  L.,  0-631332 . 

OrreU.  Eugene  Dallas,  O-320377 

Osbom,  Charles  Whytlaw,  C-428032 

Osbum.  Charles  Y.,  O-480311 .— — .- 

Page,  Frank  A..  O-870246_- — 

Parker.  Emerson  Fitch.  O-381980 

Parks.  Paul  Blaine.  0-331835 

Perrln.  Norman  Suydam.  O-1057074 

Peterson,  Fred  Andrew.  O-1060441 

Petross.  Robert,  O-1044548 

FfohL  Harold  F.  L..  O-1028094 

pheps,  Stanley  Smith.  C-1349563 

phUbln,  Joseph  Aloyslus.  0-619262 

Philips,  Oarlln.  O-456806 

Post.  Fredwlck  Ralph.  0-67824 

Puffer.  Charles  Bdwln.  O-606066 ^ 

Qumn.  WUllam  J..  O-1037584 ■ 

Quh-k.  John  H..  O-1061607 

Rathbun.  Walter  L..  O-1068710 

Read.  William  S..  0-286007 

Reed.  Linn  Vander  Hyden.  C-1020210  (guardian, 

Reese.  Ernest  Eugene,  C-888035 

Reld,  Henry  J.,  C-557439 

Reld,  WllUam  Bradley,  C-005419 

Relmann.  Benjamin  C,  O-63U01 > 

Reynolds,  WUliam  Graham.  C-411001 

Rldgway,  John  J.,  C-191111 

Rlkeman.  Thomas  W.,  0-221565 

Rlordan,  Thomas  Jerome,  O-1041060 

Rodgers,  James  Linn,  C-436457 

Rowan.  Walter  F.,  0-400392...™^ 

Rutherford,  James  Kenneth,  0-247277 

Rutledge,  Thomaa  P.,  Jr.,  C-1039858 

Ryan,  Benedict  Mack,  0-844886 

Ryan.  Edward  Leo,  C-208677 

Ryan.  Paul  Arthur.  O-1051340- 

Ryan.  Richard  J..  <>-259 181. 

Baladlno,  WtUlam  Lambert,  C- 1061274 

Sanchcs,  James  Andrew.  O-442016 

Sandhurg,  Charles  A.,  0-1036529 

Saunders.  WlUiam  Hennessy.  0-158849 

Schelter,  Louis  John,  C-446037 

Schermerhom,  Charles  E..  0-362314 

Schleeinger,  Louis.  G-175525 

Bchoenberg,  Louis,  C-385692 

Scott.  Samuel  Hubbard,  C-321468 

Senecal.  Alphonse  Leo,  C-412634— . 

Shea.  WUllam,  C-486321 

Sheehan.  Walter  Burt,  O-563308 -* 

Sheeran,  David  Joseph,  C-338608 
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SheUey,    WUllam    Rlsley.    O-1020114    (guardian. 
DeUa) ^ 

8h«ldan.  Thomas  WUllam.  C-360621 . 

ShlndeU,  Samuel  Harvey,  C-133719 

Cmeallie,  James  Donald,  C-348603— ^ 

Smith,  Charles,  0-569808 

Smith.  Harold  Francis,  0-283762 

Smith.  Holmes  Scudder,  C-404737 ■ 

Smith,  Lee  Roy,  C-1037632 

Smith.  Raymond  Goodale,  O-1260688 

Spence,  Albert  Harley,  O-1050764 

Spencer,  LorUlard,  C-3 11343 ————-—■ 

SpJtaw,  Eugene  Reynolds,  O-206670_— — »-- — r- 

Spony,   Albert.  C-3S1157 

Stafford.  Bart  Lanier,  0-644842 
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Staplston.  Felix,  O-388403 .-_.,^-.« 

Stephany.  Alfred  Rudolph.  O-1051S45 — ^..im... 

Stevens,  Glenn  Ridgeway,  C-B51018 

Stowbrldge,  Robert  Walter.  Jr.,  0-022717 

Straley,  John  Alonzo.  0-218374 .. 

Stratton.  John  McKee,  O-333037 

Sta-eet,  Harold  Horton.  O-353307 

Stromeyer,  Walter  Herman.  0-905996 

Strong.  Samuel  Meredith.  O-1032024 

Sullivan,  Daniel  Arthur,  C-430062 

SulMvan,  Jeremiah  Mark.  C-679302 

SuUlvan.  WUlls  Edmund,  O-1018137_, -— 

Taylor,  Arthiu-  John.  C-365776 

Taylor.  George  Townsend.  0-348171 

TeepeU,  Prank  A,' 0-1022809 

Thomas.  Charles  A,  C-488995 

Thomas,  John  Wesley  Morgan,  0-850980—— 

Thompson,  Clarence  M..  O-1025841 » 

Thompson.  WUlard  Cornelius.  C-294689 

Ttnunons.  Peter  Math  las,  0-304484 

Tracy.  Joseph  Paid.  0-008310 

Travis,  Joseph  John.  C-1009131 

Tl«adway,  Luclen,  C-273392 • 

Tack.  John  Bennett,  0-11S244 

Tynan.  Lancelot  James.  O-1042218 

Twomey.  Thomas  Andrew,  C-1061619 . 

Uhrstrom,  Charles,  O-1045334 

Van  Nostrand,  Hobart  Sanford,  C-491484 

Valeur   Marius  TorkUdsen.  O-805877 

Vincent.  George  S..  0-1397303 i, — -*- 

Vincent.  Harry  Lansing,  0-143123—; . 

WaUcer,  George,  C-325191--.---- ~ 

Walah.  Francis  WlUlam.  0-271842 

Walsh.  James  Joseph,  C-414534 — • 

Walah.  James  Henry,  O-1058180 — 

Walsh.  Malcolm.  C-489605 

Webb.  Harold  George,  O-430361 

Webber.  John  Daniel.  C-312965 

Weir.  WUllam  John,  O-1047093 

WeUer,  John  Cyrus.  C-1430217 

WeUs,  Leroy  T.,  O-407462.-  

Wende.  John  Anthony,  0-194799 „ — 

Wertz,  Harold  Brcntana.  C-391284 :— — 

Werzlnger.  John  F..  O-1060132 —- 1— ^ 

Whlnlhan,  Sylvester  M..  C-315433 

Williams,  James  Frederick.  0-557441 

Williams,  Thomas  Charles,  O-253610 

Williams.  Thomas  E..  O-104S478 

Wilson.  Fred  DeGrande.  C-201648 

Wltthack,  Henry  Fred,  0-289294 — 

Woarms,  Edwin  H.,  0-S26328 — 

Wolcott,  Bernard  C,  C-480751 

Wolf.  Bernard  Jacob.  O-10S8098 

Wood,  Harry  Gardner.  C-1049874 

WoodcU.  Charles  Bdward.  O-614490 

Woolfe.  Irving  King,  0-434515 

WoolBhlager.  John  Felix.  O-419410 

Wolcott,  Charles  Clements.  0-1180883 

Yancey,  Stirling  R..  O-1056407 — 

Young,  Harry  J.,  C-1068237- 

Zuckerman.  Samuel.  0-823471 

SuppUmental  list 

Anson.  Joseph,  0-1044857  (guardian.  J<An  F. 
Brodle,  Benjamin.  O-406044 

Bryan,  Samuel  Smith,  O-400536 

Casey.  Jr.,  WlUlam  Francis,  O-414103 

Ctuunberlin.  Edwin  Crosby,  0-664341 

Clark.  Le  Roy  Fisher.  0-557793 

Dempsey.  Walter  A..  O-504680. 
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Denman.  Francis  Bugene.  0-4aS718„ 

Dledling.  Rudolph  Francis,  0-234153 

Doble.  Frank.  0-1056156 -----l^ 

Emnham,  Franklin  WUUam,  O-405708 

Fomason.  Charles  F-  O-1084554 

GatcheU.  Worth  T,  0-233739 

Glover.  Thaddeus  Browne,  O-1061306 

Grossman.  Edgar  Frederick.  O-270558 

Haley.  Bdward  Mclntyre.  0-104^0. 

Hetnrlchs.  Waldo  Huntley,  O-S03089 

Johnson.  Smith  S..  C-484237 

Kane,  Norman  Bdward,  C-481757 


Kaufman.  Prank.  0-572431  (guardian.  Ji 

KlvUn.  Alfred  Patrick.  0-381351^^-. 

McCauley.  WlUlam  Francis,  0-520270 

McQuown.  William  Karl.  C-525484 

MacBlroy,  Andrew  J..  0-466852 

Maby,  Aloyslus  De  Witt.  C-498657 

MeUen.  Charles.  Jr.,  C-300637 

Pate.  Robert  Edward,  O-005475 

RUey,  Prank  Arthur.  C-1016021 

Seymour.  Lewis,  C-20930 

Sherman,  Maurice  Nathan,  O-350398 

Slaughter,  Bdgar  Harold,  C-186834 

SpeUman,  John  Joseph,  C-1042756 

Von  Schrenk  Arnold,  0-1054622—,.— ^- 

Wamer.  Russell  Ammon.  0-172401 — 

Watklns.  B«s  Xugena,  O-1046806 . — ~-~~- 
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March  30 


WUllanw.  John  IEmbImU.  C-7214aa  (gufcrdlsn.  Ifn.  B*r> 

nttt  A.  winuunA) —  •i95-2£ 

WitthAck,  Bmuy.  C-a80aM 116.87 

HorrR  cABOUOfA 

AdMM.  Daniel  Welsinger,  0-238793 

AlUnam.  Berkeley.  Dixon,  C-530406 

Balar.  George  Frederick.  Jr..  C-41S400 — 

Bftladen.  Roy  T..  Jr^  C-667023 

Bud.  Chaxles  I..  0-284615 

BaefcbAm.  Dewltt  T..  C-1M763 

Black.  John  WUton.  0-367409 

Blols.  DoaglM  Splraf.  C-374063 

Bodttte.  Samuel  Perry.  C-3 18956 

Boymimky.  Aaeph.  C-1337636— . 


1.  CTiTl—  Augustus.  C-607814_. 

Bol*.  Bodtflck  Mtfk.  C-S84156 

OunpteU.  .taokM  WmllMe.  C-3O0M6 

Otahlre.  Juam  Webb.  0-317360 


Bltott  Bynum.  0-26140 

It,  Bdvwrd  Boebler.  0-446697 

wler.  G-iail328 

Oox.  Wtltm  Kam.  C-631312 

Daaftele.  TbonwM  Oowper.  0-319058 

Dodge.  WUUmb  W..  Jr..  C-3S007V 

IhMber.  lulhM  Arthur.  C-6»S«7a. 

Dontep.  /OMph  PUmipe.  Jr..  0-163487 

Oum.  WlHtam  Bmrdy.  C-3S8M9 

■iBvarth.  BenjMi^n  P..  Jr..  O-1106123 

Ibnia.  Robert  aktney.  O-1106607 

Owtf.  c-i»9esa 
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ToltortL,  Rtebaird  B-.  C-1190S6S > 

CBtekmnn.  Dtcwia,  0-471664 

Ootey.  Kent  W«0«ee.  0-1134063 

ONCory.  P«al  AntlKmy.  O-!l06960 

BunUtoa.  Benjamin  Kirk,  C  460680   (gnanHtan.  Tbomas 

D,  Clark) 

BamUton.  William  Aimatrong.  C-1S7506S 

Bathaway.  Jamea  Ataxandrla.  C-1881414 

Itooka.  Thti.  O-866066 , 

Btttcfalaon.  Prande  Albertua.  C-1S879S3 

BmnL  John,  C-S4S942 

JiSocda.  JttBMB  bneat,  C-1S9699C ^-__... — . . — 

JoblMon.  Otll  aackett.  0-1838638 

Jttnat.  Robert  Dural.  O-I340781 . ; 

Kaplan.  Herman  Hiram,  C-10831SS ...,-, *..^_ .... 

ni«.  Bdward.  0-368464—-.,--- 1„ 

lOi^  Parka  licOombe.  C-YT0063 

Xoen.  Job  Haaatf .  0-367463- 

tsf,  Henry  Albert.  O-I3S7Q60 _.— — 

MMOonitdl.  Jdia  WOaon.  C-634S36 

Ifaith.  Thomas  B..  Jr..  0-14738 

■meat  Moore.  O-1S86001 

i.  George  C  0-1064034 . 

ktosh.  Donald  M..  0-«  18087 

Oeorge  Shelton.  O-AiSSiO 

MiUar,  wmiam  li..  0-1111894 

mite.  John  David.  Jr,  0-8481 66.. . 

Hotttgomery,  Charles  If..  C-654797 

Morph.  DanM  Bdgar.  0-81S848 

oe.  Alexander  Waahlngtan.  0-666643 

If,  QUS  I*.  O-I886061 

.    Jaaas    Boy     (guardian.    Hiomaa    P. 
o-iasss76 


Parker). 


Ptaads  Arnold. 
C-33M46- 


Byds.  C-.8A1163 

Tntltnn.  0-187871. 


WlUlam  licLore.  O-l 
Mn^pip,  Boy  Prawkttn.  C-47773B. 


Jtoaid.  0-866761. 
John  Klump.  0-^670683. 
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B>«h  C,  0-664616 

BUMwalt.  aeala  IMaimMa.  C-6466U 

raUaoe  Barton.  C-0064U 

ami  LsOrapd.  C-1410M.... 


John  Doo^as,  0-U44664 ; _—.—».„ 

mMnOmig.  lebiiion  Bndy.  0-648M6^ 

VOmf.  Imao  O.,  C-66n6i6  (guardian.  L.  B.  TUlery) 

—    ■  C-4116606 


Oandbswta. 
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OortMa.  Jr,  0-166064 
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Woodley.  Samuel  Spruill.  G-37368S ....^ 

Whttfleld.  Flt£hugh  Lee.  C-1S35540 

Wright,  WlUtam  P.,  0-1112785 •_. 

Wysong.  H4»iM  Clytus.  C-906034 ... 

Youngblood,  Lewis  Emlle,  C-1338568 

Supplemental  list 

Bomberger,  Harry  K..  C-1059347 

Brown,  Howard  J..  O-1056196 

Craven.  Walter  Oluvas,  C-596638 

OoeteUo.  Michael  J..  C-403554 

Dawson.  Fred  Carhuff.  C-676233 

Eason,  James  Lanier.  C-1333216 

Palrcloth.  Quy  Anton.  C-905901 

Hudson,  Norman  Eldrldge.  C-11 10437 

MaUory.  William  Bevllle,  0-536586 .. 

MajHPeU,  Clarence  Schuyler.  C-1343766. .'. . 

Morgan,  Joseph  Abner.  C-1336540 

NarreU,  Richard  P.,  C-1059799 , 

Oolahan,   Richard.   C-1051505 

Rothenberg.  WUllam.  C-1122345 

Sheep.  Harry  EUnton.  0-156129 

Thompson.  William  Oary.  C-612388 

Turttagton.  Henry  C,  0-1339493 

Wilson.  Wllbe  Radford.  0-42631li 

Wlnstead.  Chaunoey  Southerland,  0-306671 

WOtTR    DAKOTA 

Bromng.  Alfred  MarshaH.  C-279487- ■_ 

Plett,  Charles  M..  C-1351218  (guardian.  First  National  Bank 

A   Trust    Co.) ^. 

Plynn,  James  J.,  0-331S43 .„. ..,.•> 

Heiuy,  Prank  Selmes.  C-1238413-_>_,, .   . .     , 

Lonnevlk.  Thomas,  C-1331598 .« —• .— .  ... . 

Maerckleln.  Edwin  H.,  C-363064 ^ 

Patterson,  Thomas  Christopher,  C-l|9a541 . 

Sampson.  Homer,   C-1342728 _r 

Sgutt,    Emanuel.    C-300975 __. 

Voss,   Cart,   C-225642 

Woodford,  Stewart  L..  0-396359 

Supplemental  lUt 
Murphy,  James  Clement.  C-803743 


OHIO 

Allen,   Orover  Cleveland    C-609607 

Alexander,   Arthur   Hadden.    C-177838 ; 

Austin.  Henry  John.  C-467287 

Ball,    Prank    Wooster,    C-896000 

Baldwin.  Francis  O..  C-212475 

Barnard.  Benjamin  Clyde.  C-1 156870 I 

Barnes.  Jean  Carlyle,  C-415187 

Barry,  John  E..  C-25676 

Bartlett.  Edward  Charles,   C-582763 

Barton.   Jesse   M..   C-315155 

Bass.  Samuel  Q..  C-308960   (guardian,  Bdlth  P 

Becht,    Charles.    C-1167559 

Bell,  Clement  L.  V..  C-273171 

Bell.  Prank  Mathew.  C-906436 

Betzner.    Clarence    WUford.    C-1 159979 

Blackbiu^.  Herbert  Marfleld.  0-579S88   (gxiardlan. 

Blackburn) 

Bland.  Arthur  Veie.  0-334135 

Bleser,  WUllam  P..  0-1334545-.- I_ 

Blmbaiun.   Alfred   Victor.   C-268371 

Blssell,  Fred  Crawford,  C-1418064 I'll 

Bondy,   Edmund   R.,   C-1419096 ~ 

Boater.  Harold  Augustus.  C-^66873 

Brown,  Jesse  Fred.  C-1168860 ^^ 


) 
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Brown.  Joseph  Reese.  C-478031 —..^,..>      

Bralnard.  Albert  J..  C-236443 "  J 

Bralne.    Elgin.    0-266864----, ~_ 

Brenner,    Jacob   P.,    C-167873 Z' 

Bryant.  John  Lewis,   C-486421 I 

Buchman,   Robert   Allen.   C-1 149509 "' 

Burnett.  Edward  Jesse.  C-005473 « 

B\mge.   Robert   C.   C-391451,- II 

CahlU.    Alphonso   I..   C-239051 

Campbell,  Charles  Knight,  C-284469 ^ I~ 

Campbell,  James  Edwin,  C-254074 I 

Carr.-  Raymond  Millard,  C-300937 H"' 

Carroll^  Mark   O.,   C-575919- 


Carter,  William  Corwln,  0-1167806 

Chrlstensen.  John  W.,  O-275088 

Christc^her.  Harry  Vincent,  C-139367 

Clark.  John  WiUlam,  C-1 147127 

Cleveland,  James  Harlan.  C-140519 .HI 

Codey,  John  McManigal,  O-306153 Z'. 

Coppage,  OsnxHl  Trenchard.  0-373687 

Oom^,  Sidney  Vance,  0-297792 

Cosgrove,  IjouIs  Cooper,  0-'4eii29 " 

Crawford,  Lewis  Charles.  C-165036 

(Mst,   WUUam  L..  O-706791 _ 

Cross,  Price  B..  0-365664 

Cummings,  Joseph  Daniel,  C-^4«2a«T       ,    ,,  ,  , 

Curtey.  Harry  Oswood.  C-619195 

Curry,  Hoimrd  Spenour.  O-l  1641 19. 
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Davis.  Howard  HubbeU.  0-368668 61M  00 

SSS-h,  Prank  AUen.  0-65S196 IJJj; 

Sx,  Charles  O.  Jr,  O-310760 106. 86 

Dolphin.  James  Basil,  0-178739 ...^^— — -     185.00 

DubeTlsadore    Henry,    C-906S68    (guardian.    Freda    Ann    ^^  ^ 

»S!*EixI^tt'wmii^'c^i564i6i:iIIIIIIIIIIIIIIII 180. 00 

idgerton.  Harry  Meek,  C-905453 JOJM 

SiSSs    Malcolm  W..  C-293073 IJJ.OO 

Bhleni.  Walter  Louis.  C-101195— {JJ" 

toperi)n.  Carrlck  Hughes.  C-208710-. ._---—     106.33 

j^intt.  Bdward  Alfred.  C-1162606  (trustee.  Charles  1^- 

ter  Everett) — — 

Fisher.  Amos  T,  O-161020 

Punk,  Perry  Jefferson.  C-440581 — — — 

Gage.  John  Gray,  C-1159487 

Gallagher,  Prank  Joseph.  C-1363348 
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Gamblee,  Ellsworth  A,  C-246573 »*» 

Garvin,  Roger  Baldwin.  C-1421393 **? 

Gath,  PhUip,  C^a»*312-     ---------—.^ 

Oaumer,  George  Rutherford.  0-1184B69 

Gibson.  Harold  Eugene.  C-193451 

GUbert.  Ora  Bennet.  C-t09747 ^\  „ 

Gill.  William  Craw.  C-1169603. ?!i** 

Glvens,  Fred  George,  C-1 151625 

Goff.  WlUl  ^  MltchcU.  C-296320 

Goddard,  Charles  CurtU.  C-129883 

Gordon,  KHJah  Joseph,  C-300933 

Gossett,  Bckley  Gaylor,  C-645014 

Graham,  James  Mai:tin.  C-1244826 

Graham,  Stuart  Donald.  C-272203 

Gray.  Lowell  H.,  C-270866 

Griffin.  Oliver  Herald.  C-672337 

Griswold.  Glenn  Elgin,  C-1 160005 

Haefele,  George  Leonard.  C-447880 

Haglund,   Carl,  C-115150© 

Hall.  Rajrmond  Richards.  0-1156639 

HaU,  WlUlam  D..  C-199041 

Hanabcrgh,  Prank  John,  C-346273 , .- 

Pfinnim,  Lawrence  J.,  0-466499 -._— 

Hardman.  Thomas  Elmer,  C-412543 -• *^ 

Haynes,  WlUlam.  C-1163531 ^^  ""' 

Haalett,  George  W.,  0-1144546 

Heimlich.  Daniel,  O-499107, 

Helftlch.  Martin  Lewis,  C-328105 

Herbert,  Thomas  John,  C-479297 

Herbst,  Edward,  C-1160945., 

Hevman.  Fred  Oeorge,  C-225210 "~Z.~;iCI~S. 

HUl.  Louis,  C-1415534  (guardian,  the  Firestone  Park  Trust 

it'  Savings  Bank) 

Hinant,  Hubert  M.,  C-465776 

Hlnchman,  Edward  M.,  C-1 158356————— 

Hoover,  Ervle  R..  C-1155692 

Bouck,  Hiram  E.,  C-254762 — — 

Bouk.  Boy  Morrison,  0-429329,... 

«Bughes.  Wllllsm  Ralph.  0-466833 

Jaunter.  Vernon  Doy,  C-365121 

^  Trust  Co.) "-"---: 

■Buaton.  Perry  WUUam.  0-2T7783 

Jackson.  Charles  Chylon,  C-480107 

James.  Hugh  Sawyer.  C-530645, 

Jenkins,  George  Washington.  C-643386 

Johnson.  Charles  Ross.  C-905495 — ■ 

Johnson.  Burke  L.,  C-1165419 

Johnston,  George  Edward,  C-209443 . — — 

Johnston,  Irvln  Rex.  C-367242 

Joyce.  Edw.  Leo.  C-1163278 * 

Judklns.  Robert  John,  C-1147501 

Kaeppel,  Oscar  C,  C-471866 

Kaminiski.  TheophUe  Charles,  C-526460— -- ---"—, 

Kaslnski.    Theodore    J..    C-1416343    (guardian.    Mary    J 

Kaslnskl)  — — 

Keenan.  WlUis  H..  G-317267 — — 

Kelser.  Jay  G..  C-1163616 —*—*—. 

Kenealy.  Edward  J..  0-14163S2„_— — r-" -T 

Kennedy.  Clifford  C.  O-l  165258 ;— 

Kern,  Kenneth  Mason.   C-489731 -^ 

Klrby,  Charles  L..  C-77187 

Klumph,  Thorp  Alexis,  0-1161316 

Koehl,  Charles.  O-317902 ------"; 

Kolplen.  Kenneth  Hanchett.  C-653631 

Lantz,  James  Morris.  C-1145237 

Larrabee.  Charles  H..  O^^^'^*^  ----"" ' 

Lauterbach.  WUllam  Frederick.  C-398985 

Lehmann.  Prank  John  Joseph.  C-277933 

LeRoy.  Bernard  B..  C-1 165924 

Leslie,  Raymond  C.  0-572884 -.- ..— 

Limb,  Marcus  Robert,  C-283836.^ 

Linn,  WUUam  Joseph.  C-190493 --"  '  ' 

Lltty.  John  Charles,  C-331058 

Long.  Brice  Hayden.  O-7140I6 


MacLane,  Harry  Forward.  O-SS8092- •JS  2 

Maerte.  Charles,  0-6T4767 tSioo 

Majoewsky.  Leo  R.,  O-708093— IIDOO 

Marqulss,  Charles  Ruben.  O-530196 — . 

Mare.  Robert  8.,  0-319546 

McCleery.  John  M.,  C-1166696, 

McElroy.  Joseph  Edward.  O-609667^ 

McBwen.  Frank  PhUUp.  O- 193979 

McGrady.  John  J..  0-464443 

McHenry,  Joseph  Bostock,  C-1 160639 — — 

Mclntyre.  James  Francis.  C-1163709 — — — — 

McKeon.  Joseph  M..  C-1 186839 

McMuUln.  James  OUver.  0-301870 

McNemey.  Joseph  Dennis.  C-345Q53 

McNlcol.  Lest«r  Bechtel.  0-248896 — 

Meyers.  WUllam  Henry.  C-407212 — . 

MUler.  Walter  John,  C-265515 

Moodey.  Robert  RadcllCe,  C-321743 

Moore,  Luman  Gordon.  C-822795 

Moore,  Robert  Glenn.  C-690380 

Murbach,  John  P.,  C-303537 — 

Musgravc.  Charles  Alva.  C-399378 — — — — 

Norrls.  Fred  T..  C-23727 — — . 

O'Brien.  Martin  A..  C-380697 

Oldham.  Ralph  WlUlam.  C-140872 
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O'Malley.  George  Patrick.  C-1422031 

Orwlck.  Harvey  E..  C-1099152 

Osbom.  Morse  F..  C-248497 — 

Owens.  Otto  James.  C-132224 

Pelnert.  Earl  Pray.  0-159437 -. 

Pfelfer.  WilUam  C,  C-379507 

PhiUips.  Robert  B.,  O-340127 . 

Pirrung.  Joseph  Edward.  C-1154788 

Portmann,  Milton  C.  C-209566 

Radcliffe.  Frank  C,  C-1 150597 .— — 

Rasor,  Charles  A..  C-328989 — 

Rank.  John  E..  O-1142420  (guarfUan.  J.  0.  Raixk) 

Ransbottom.  Ivah  J..  C-49196 

Reed,  Wilton  Charles,  C-41S557 — — 

Rice,  Harry  E.,  C-527777 — 

Roberts,  Henry  Denny,  C-1334546— , — — 

Robert,  Walter,  0-155544 ]*l 

Robins,  JuUus  Charles,  C-1 158649 — ..— — — 

Rock.  LayUn,  C-511997 — — 

Roe,  Allen  Perkins.  0-611662 

Rogers.  George  Brydges.  C-294617 

Rolph.  OUver  Optic.  C-343020 — 

Rtweler.  Edward  G.  0-1416119 — 

Rosslter.  Ednor  M.,  0-535466,,, ~ — _— 

Roudebush,  James  Franklin,  C-293056 .— — 

Rowe.  James  WUllam.  C-391576 — — — 

Ruhlln.  John  C.  C-1380555-,, .— — — -— 

Rylander.  WUber  Edmond.  C-515004 — 

Sattler.  Robert  Ray,  C-1158261 

Schaufelberger.  Hugo  Silvan,  C-394516 

Schauweker.  Arthur  Albert.  C-402561 

Schleslnger.  Albert  Leonard.  O-30715S— 
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Loveless,  Ralph  M..  C-14154S3 

Lyon.  Claude  C.  O-150836 --— - 

MacCracken,  Ralph  Ransom.  0-463976— 
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Schmltt.  Ralph  Scrlbner.  C-287210 

geese.  WlUlam  Richard,  C-312665 . — 

Shadrach,  John  WUUam,  0-188474 — ■ — - 

SUvers,  Otho  L..  O-240917 — — 

Simms,  WUlard  Eugene,  0-=-ll 54262 „i.,,^.,    ,„■■.—«—— 

Smith.  Herbert  Howard,  0-147636 _ 

Spencer.  James.  C-1 159559  (guardian.  Francis  Spencer)  — 

Springer,  John  C-905429 — 

Sprow,  Henry  Adam,  C-1159761 

Stephens,  Clarence  Clark.  C-288576 

Stewart.  Floyd  Reynolds,  O-893065 — — 

Stout.  WlUlam.  C-1049284 . 

Stradley,  Early  Ernest.  C-905442 

StuU.  Charles  Mohler,  C-361996 

Sutherland.  Paul.  C-126753 

Syman,  Louis  L.,  O-905613 , — 

Talcott,  John  A.,  O-1168610 

Teske,  WUllam  T..  O-1416240 


Katherine 


Texter,  WUllam  Horace,  C-467463 — - 

TheUer,  Erllng  Carsten,  C-398281 

Thobum.  Theodore.  0-1421969 

Thompson.  Joslah  D..  O-1419240 

Thomberry.  Albert  Ewlng.  Jr..  0-249746 

Thornton.  Brian  Joseph.  0-343187 

Tllden,  John  Alexander,  C-425568.__ 

TutUe.    Frank    Osbom.    C-1421681    (guardian. 

Tuttle)— , 

Tuttle   George  E.,  O-l  155976  (guardian.  Beulah  Tuttle)  — 

Van  Gorder,  Florence  Spears,  O-906242 

Vamey,  James  D..  C-322350— 

Velt.  Conrad,  C-1244078— * 

Verwohlt,  Howard  WUllam.  0-^68686 

Voges,  John  Cla\jss,  C-2S4772— 

Walker.  OrvUle  J..  C-1044277 

WaUach,  Charles.  O-414604 — 

Watson.  Hugh.  C-356204 

Weadock,  Edward  George.  C-437458 — 

Webster.  George  Davis.  C-232278 — 

1  Wmtc.  Waiter.  Q-308259 „ — —  .,• 
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John  Albert.  0-«one5-. 


.  bri  A-.  c-sao4«5 

WMtfaU,  Delta  Grower.  C-347384 

Wftrhtl   waium  C„  C-1156561 ""r" ^ 

mMun.  Ormtun  P,  C-141C014  (guardian.  CatHerlM  P. 

Whlttrham) —  _---r 

WIm;  Harry  Wright.  C-37W73 , 

IML  Henry  Wflllam.  C-384»«3 

Wbodworth.  CBadwyn  Anwn.  0-283645 

Supplemental  list 

BBTBtBC.  Say  Arthur.  C-804409 

Bnmk.  Henry  JetnitX,  C-3aM75 

BuaU.  wmiam  c,  c-isei>eQ 

OteTtak.  Mantan  Marhte.  C-63a704. 


Arthur  Louis.  C-A789ao 

'Walt«  J,  C-U«Mfl« 

WUttam  KavaoB.  C-304171. 


Prank  Weavw.  C-MOfiOa.. 


La  Pwa.  Pvey  WUllam.  C-4M379. 
-  -     -         C-379880. 
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achxiyler  OoUaz.  0-483907 

Howard  Qarland.  0-367191 

Mehrtn.  Thrlan  Ward.  0-1164089 

MafTlU.  Oeorte  Baker.  0-91696 

Patli  C-1 188346. 


Bobert  Unooln.  0-167739. 


AlTln  DaTld.  0-19916S 

CarroU  Alcxle.  O-490891 

Harold  P..  0-11683S4  (guardian.  J. 

WaUi.  Boyd  Axtini'o^Tiiioimr 
WtodenMFrMaurloe  Becht,  0-446031 


Paul  Weather- 
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Bur.  DaTld  Walton.  C-1382955-. 

BeUton.  Mllea  Bebee.  0-1377810 

Blachly,  Arthiir  Trew,  C-1284683 

BlackBtock.  Jaznes  Tlxbinas.  C-338638 

Bradford.  Holt  WUllam,  O-278207 

Bordlck.  Bert  Charles.  0-1400790 

Burgard.  WilUam  Merman.  C-374190 

Burkett.  Benjamin  Scott.  0-135435 

Buma.  John  S..  C-28l3d4 

Oarlaon,  Enoch  Bernard.  C-60: 


Cook.  Mortimer  Parker.  C-45162S-rc:: 
Crouch.  Junioua  Elmer.  0-188428- 
Dalton,  Ernest  C.  C-1281561 
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Aflbolder.  irrtB 


0-435195 


.  C-487649 

,  _     _      C-1396090 

I.  Oly«»  O,  0-«1674 

k*tfk  Bodgaa.  0-1388373 

TUnanat  Gray.  0-375038 

Wyatt.  0-175616 

LlllbaiM  B.,  0-1437487 : 

Wtatar  Ortwwold.  0-31868S — 

,  Lawrenee  OalTtn.  0-194763 

.  Floyd  J..  O-810756- 

AUrwl  ABen.  0-1396188 

Brovmag.  Bubt  L»  Boy.  0-335968 

OanmbeU:  Novel  Wattar,  O-1831033 

ObnJier.  Cbarlsa  T,  0-88i918. 

O-1S30888-. 

0-13S339 

O-90849S. 


0-1318814 

^ioka  Biia.  a-anvn 

C-liaon4  (gaardlazu  Robert 


■algiL  Bairy.  O-611908 


■olUday.  OUeai  MartoB,  O-U19680. 
Ahw  Boy.  O-liMSl 


Jr.  O-38780i. 


WlUteaa.  0-143893 

OoyM.  0-16TI91 

L..  C-8U188 — 


,  Oand.  O-ai3081 

DaaM  Cobb,  C-aomtl 

Albert.  C-184739^ 


,  iTy,  C-t70178 

Oall  GUSord.  G-43187S.. 


.  Olann  Weila.  0-813808 

WlUlaaa  Ward.  C-331735 

■ayra.  Beeaoe  Hendel.  0-488866 

aeholta.  WUllam  Jennings.  0-3 14411 

a^«nty.  John  HoRte,  0-138S788 

Stagner.  Owrga  Hatbart.  C-171T9i. 
Steipar.  Joaaph  Harry.  0-178349. 


Watt*. 


O-40H48. 
B..  O-897T09. 


.  Dand  John.  0-1394988 


r,  wmiam  Jerry.  0-446371 

lappieaM»«a<  Kst 

Abnar.  O-UB09S1 

C-13 
IK  O-l 
<giMimaa.  R.  I*.  Payaa). 


Donia.  Albert  Ray.  C- 12841 48 

Dorrts.  Benjamin  Pultz.  G-346345 

Edwards^  Franz  QUI.  0-1008207 . 

Feldenheimer.  Roy.  0-25596 

Feldman.  Jacob.  C-480561 

Flrey.  Prank  Paxil.  C-221307 

FOrqrth,  Enoch  ATard.  C-1402580 

Frer.  George  Bobert.  C-239091 

Froat.  Charles  E..  C-429984 

Green.  John  Seymour.  C-6e0569__ 
Greene,  Herbert  Merton.  C-211412 
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150.00 
135.00 
106.35 

106.35 

150.00 

160.00 

135.00 

187.60 

183.60 

150.00 

106.36 

135.00 

160.00 

106.35 

106.35 

138.00 

906.38 

150.00 

135.00 

187.60 

135.00 

106.36 

106.35 

106.35 

135.00 

181.36 

160.00 

187.60 

150.00 

187.60 

136.00 

187.50 

160.00 

187.50 

948.76 

135.00 

128.00 

106. 35 
136.00 
160.00 
106.35 
187.60 
138.90 
,     U8.00 


Halveraon.  Henry  P..  C-197541 

Bant».  Thomas  Ray.  C-005934 

HamlU.  Bobert  Michel.  0-355698 

Hlddleson.  Roy  Dee.  C-460677 

Hogan.  Cicero  Prancis,  C-631703 -a 

Huntley.  Merrttt  B..  C-135575 ^ 

Johnaon.  Charles  Parker.  C-479216 

Keeley.  Ralph  C.  C-311648  (guardian.  TtUe  ft  Trust  Co.)  — 

Lane.  MelTln  C.  0-414727 

Maerckleln.  Ivan  Rudolph.  0-226386 

MacCracken,  Gordon.  O-1284600 

M<^ay,  James  Douglas,  C-3 15743 

lieteaU.  Harry  K.,  C-424085 

MK^wy,  Robert  D-je,  C-320916 

Mills.  Vemi  Victor.  C-1276271 ,.-..-^ 

MUner,  Lawrence  \nnstead.  0-334519——^. ....^-^ 

Montag.  Benjamin  Butler,  C-231131 — .^— . 

Moreland.  Julius  C«sar.  C-540261 

Morse,  Edwin  W.,  O-006414 

Newmyer.  Philip  L.,  C-249494 

Noble.  George  Bernard.  C-281195 ^ 

Page.  Prince  Cal^^,  0-906925 

Pargon.  Joseph  AugustiM,  C-206115..-. 

Phelps.  PrancU  M.,  C-211320 

Piatt.  William  Paul,  C-489212 

Plneo.  Harold  D.  W.,  0-1278347 

Price.  Ray  H.,  O-1403020 

Bauch,  Cloyd  DlJton,  C-221568 

Beddick.  Joe  O..  C-1402771 

ReeTes.  Ptank  Hall.  C-ai3216. 


Balade,  Louis  Audenrled,  C-85II40. 

Scroggs.  Wnilam  Paxton.  O-830038 

Sharkey.  Ralph  Louis.  C-755I85 — .- 

Smith,  Leo  Bruce.  C-213958 

Steams,  Carey  8..  C-1283287 

Stelaner.  Albert  H.,  C-454523 , 

Stewart,  JOhn  Achlbald.  C-3S4601 

Sweeney.  Thomas  A..  C-1402141 

Webb.  James  Ellsworth.  C-445485 i 

Whiteside,  Edwin  Eugene,  0-375746_ 

Williams,  Dayld  Albert,  O-400783-- 

Wood.  Joaeph  Fredertdc.  0-1400737 

Zimmerman.  Edward  L.^  C-S76093.— _._— 

SuppleTTiental  litt 

De  TennwKxmrt.  Ted  Edward.  0-186033 

Hill,  John  Yoimg.  0-333167 

J(rfmson,  Alexius  B.,  O-4S0786 ......^.^ 

Morgan,  Elmer  Allen,  0-1377154 ...i,. 

KBWNgrLTAim 

Anders,  Daniel  Webster,  C-495574 

Anderson.  WUllam.  C-216963 

Angwln.  Lewis  B..  C-1026144 

Akerley.  Byron  Leslie.  C-167875 -. 

Alexander.  Garbutt  Reed.  O-1076019 

Alexander.  King.  C-122644 

Allderdioe.  Lawrence.  C-409392 

Ashton.  William  E..  C-1077686 

Banks.  Lloyd  McClellan.  C-106610S 

Barnes,  George  S..  C-488585 

Barron,  M*'^*"  Scott,  C-297076.. 


8108.38 
106.38 
138.00 
150.00 
138.00 
150.00 
126.00 
136.00 
135.00 
1S7.  50 
187.60 
160.00 
187.50 
106.28 
136.00 
160.00 
106.35 
163.50 
136.00 
187.60 
106.38 
150.00 
135.00 
187.60 
180.00 
263.50 
106.35 
118.87 
166.00 
160.00 
136.00 
108.38 
137.60 
180.00 
160.00 
135.00 
335.00 
100.35 
106.25 
180.00 
U7.50 
106.38 
150.00 
160.00 
135.00 
160.00 
150.00 
137.50 
.     165.00 
125.00 
.     106.35 
.     165.00 
,     137.50 
,     135.00 
.     138.00 
.     138.00 
.     135.00 
.     180.00 
.     106.38 
.     lie.  87 
.     180.00 
.     180.00 
.     138.00 
.     180.00 
.     150.00 
.     150.00 
.     138.00 


.>  187.50 
..  138. 00 
..     128.00 

urr.eo 


Bash,  James  Brwin.  0-185363 . 

Beale.  Harrey  D..  0-1080632 

Beck.  Theodore,  0-153355 

BergsCein.  Alfred  Morton,  0-232111 

Bernard^  Mni^i*  Alphonso.  O-33078T _. 

Blckell.  Ulysses  Grant.  C-603051. 


Blddle.  Justice  Mitchell.  C-35781.. 
BUlU^pBlea.  John  Smith.  O-18130_ 
Blarkman.  William.  O-309033. 


inntt.  c-iaiosa. 


187.50 

160.00 

135.00 

136.00 

106.26 

106.25 

106.25 

318.  75 

106.25 

135.00 

187.50 

106.25 

138.00 

135.00 

136.00 

106.38 

136.00 

106.36 

106.38 

136.00 

180.00 


.^r^^^-^^-m-.r^f^-r^^-a.-rM-r       •W^t:i/~I^^T»T\  OL-^XT  A  'I'  L' 
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BUnmt.  Reginald  M^  0-489924 — 

Bogart.  dark  Stetson.  C-1083593 

Bostwlck.  John  Vaiighan.  C-605822 

Bot>er.  Henry  George.  C-2Q7785 

Boyes.  Andrew  M.  C,  0-246784 

Boyle.  John  Edgar.  C-107670Q 

Boyer,  Orman  Leslie.  O-1S00409 

Breen.  Joaeph  William,  O  286237 — 

areisch.  T^igh  Hedwlg,  C-10678S0 

Breslln.  William  Aloysius,  C-1362957 

Bretz.  John  Thomas.  0-397508 

Brew,  Pa\iL  C-44963Q 

Bnttan.  Chester  B„  0-1079916  (guardian.  Clearfield  Trust 

Co.) 

Brown,  Thomaa  Edward.  0-1S64468 

Brown.  WUllam  Elbrldge,  C-446630 

Buchanan.  Thonxas  Chalmers.  C-154114__ . — — — — 

Buggy.  J^pank  Raymond,  0-376363 

Cain.  Bbnert  Sneath,  C-87299 

Caldwell,  Herbert  Clyde,  C-S13731 

Can^xbell,  Jay  Howard.  C-905758 — 

Cannon.  James  T.,  C-483689. 

Caruso.  Adolfo,  C-906105 

Clapp,  Georg<i  Houghton,  O-309693 

Clark.  Chester  Pairchlld,  0-365821 

CUypoole,  Ronald  Semple,  O-400834 

Clement,  Charles  Maxwell,  C-006S05_— . 

dendenlng,  Robert  Maslln.  C-397438 — 

Cobb,  Murray  Addison,  C-1080700 — 

Colcher,  Abraham  E..  C-1S66120 

Oondlt,  George  Smith,  C-398905 

Conn,  Ralph  Edmxmd,  C-906733 — 

Oonner,  WUllam  Page,  C-395720 

Conway.  George  Rajinond.  C-1078733 

Cboper.  Herbert.  C-162950 

Ooover,  Merle  Edgar.  C-156468 

Oort.  Thomas  Laird,  0-388854 ,^— . 

Cox.  James  Renshaw.  C-390663 

Cramer,  Joseph  WUllam,  C-S93667 

Crawford.  Harry  Thomas,  C-10B4192 

Crltehfleld.  John  Bumworth.  0-841372 

DaOoata,  John  Chalmers.  C-108077S 

Dale,  George  Cooper.  C-380235 

Daniels.  Clarenoe  D'Azavado,  C-1066151 

DeOraw.  Charles  Henry.  C-1074664 

Deveraauz.  Edward  James.  C-309313 

DercTVUX.  Robert  Trafford.  C-469441 

Devlin,  Charles  J..  C-337447 

Diamond.  Prancis  X..  0-393078 

DiUer,  Warren  Levi,  C-1360310 
Dodd.  WlUlam  A..  C-302938 


Doheny,  Prank  P.,  C-108301S  (guardians,  Norrlstown-Penn 

Trust  Co.  and  J.  E.  Doheny) 

Dorwart.  George  MM-ks.  C-219951 

Doyle.  Thomae  L..  C-669934 

Drayton.  Frederick  Rogers.  0-288975 

DuBarry.  Joseph  Napoleon,  C-200643 i 

Dusaere.  Louis.  C-1068788 

Edwards.  Harry  Daniel,  0-338879 

Bge.  Edward  Pay,  C-1066081-. 

Bggleton,  Wttllam  J.,  C-406234 

Bhrgood,  George  Albert,  C-1071436 ,.— 

Bller,  Valentine  Burton,  O-157030_-_^ 

Elberson.  Alden  D.,  C-309028 

KUtnger,  Jacob  Edgar.  C-1078825__. 

EUls.  Thomas  Blddle,  0-1078184 , — .r*- 

Embry,  Talton  Henry,  C-S215S5 

Everett.   LeRoy.   O-160287 

Eves.  Paul  WHsen.  C-608649 — — 

Bzickaon.  WUllam  J.,  C-S99828 

Fimtom.  William  Henry.  C--480039 

Farrell.  Patrick  P.,  0-346880 ., , 

Felfoldv,  Edmond.  C-337W8 ■ 

Ferguson,  David  McOaughey,  C-315086 

Plscus,  James  Hudson,  C-237473 

Folsom.  John  Henry,  C-149282 

Foos.  Harry  Miller,  C-182797 

Ford.  Howard  A.,  C-1069316 

Fravel,  HUgh   C.   C-247009 

Gamble,  Robert  Bruce.  C-1071404 

Gentner.  John  MUton.  C-53354 

Oerhardt.  Paxil  Henry.  G-456243 :* 

Oeta,  BaiDh  P.,  C-392351 

Gilmore.  'wUlIam  B.,   C-1375791 

Olenn.  WUllam  Schaffer,  Jr.,  C-4S2661 

Qlldden.  Bxirt  Rufxis,  C-188873 

Goodman,  Robert, '  O-1363068 

Gould,  Frank  Robllng,  C-376967 _ 

Graham,  James  Guss,  C-398181 

Gray.  Joseph  Wilson,  C-402561 . 

Greene,  Albert  Van  Nesse,  C-256628 

Qregson,  John  LeRoy,  Jr.,  C-497736 

Grimes,  Robert  Bruce,  C-1363748 

Oroff,  James  A..  C-371796 

Qruber,  Charles,  C-327463 

Owyar.  Charles  Francis.  C-5035O6u......  ^, .^-. — 


•in.  to 

135.00 
160.00 
125.00 
136.00 
165.00 
106.38 
306,25 
135.00 
138.00 
195.00 
106.35 

106.35 
138.00 
135.00 
106. 3& 
165.00 
180.00 
135.00 
150.00 
150.00 
135.00 
150.00 
135.00 
106.25 
500.00 
150.00 
157.50 
135.00 
125.00 
135.00 
106.35 
116.87 
150.00 
135.00 
150.00 
125.00 
106.25 
135.00 
138.00 
187.80 
135.00 
136.00 
150.00 
138.00 
187.50 
106.35 
106.25 
150.00 
125.00 

106.38 
106.35 
150.00 
150.00 
150.00 
106.25 
137.50 
106.  25 
160.00 
'180.00 
150.00 
125.00 
150.00 
312.60 
106.  25 
137.50 
125.00 
150.00 
180.00 
106.25 
116.87 
106.25 
150.00 
106.25 
150.00 
106.25 
125.00 
281.25 
180.00 
150.00 
106.25 
150.00 
150.00 
106.25 
125,00 
125.00 
125.00 
12S.0O 
,106. 25 
125.00 
187.60 
180.00 
125.00 
128.00 


Rhdaan.  Sidney  Charlaa.  f—^wt^***-,  v.'?,  .-i 

Hafncr.  John,  Jr..  C-315385 

Hammitt.  John  Kelley.  C-569a07 . 

Harris.  Arthur  Chsxlea.  C-425187 

Hawkens,  Edward  iindrew.  0-204416. 

Hebsacker,  WUllam  P.,  C-267669 ^ 

Helser.  Oliver  Raymond.  C-367014 

Handler,  uiimann  C„  G-2l7i45 

Hennlnger.  Allen,  jr..  0-09808- 


EDads,  Alexander  M..  C-248234 

Hoenstine.  Floyd  Guanar.  C-29B162. 


HoltoD.  Thomas  Aloysius.  C-1361040. 
HoDhart,  Harold  £..  C-3&1869. 


Hooper.  Thornton  Dayton.  C-482914 

Hoover.  Wesley  C„  0-503843 

Hopkins,  Wayne  Usslie,  O-1903S9 , 

Hoyt.  Frank  Wellington.  0-346415 106.38 

Hunt.  Herbert  Pnt».  C-194191 183.60 

Hxinter,  Andrew.  C-843607 150.00 

Huston.  DeU  Cliffoird,  0:^97886 t 126.00 

Joachim,  WOllam  P..  O-866908 ., 126.00 

Ji3hn.  Rutherford  Lewis.  C-419415 187.80 

Jones.  Charlaa  Bdward,  O-1070818 . im.  60 

J<mee.  Jamea  W.,  C>-811906 180.00 

JOhnson,  Wealey  B.,  O-1O8S308 106. 38 

Johnston.  Charlaa,  C-1067S58 * 168.00 

Keama,  Edward  Lee,  O-00M79 813. 60 


tl88wM 

137.60 

106.38 

135.00 

150.00 

150.00 

125.00 

180.09 

106. 35                        ''  I 

125.00                        1 

106.25 

160.00 

187.6(9 

135.00 

196.00 

106.36 

Keiter,  WUllani  AUred.  C-513558 

Kent,  Sanaiel  L..  Jr.,  C-686003 

Keetner:  Edward  Victor.  0-360836.^ 


•  t'  •---•nr 


187.50 
138.00 
348.75 
106.38 
138.00 
187.50 


Kerst.  Jos^^  Edmund.  0-333796....-,.-.^-...-... — 1... 

Kii^  George  Bre<n),  C-393474 . 

Klaoder,  Joseph  Victor,  O-1367900 ., 

Klelnstubw,  WUliain  O,  O-807081 i— 136.00 

Klei^lnger,  Samuel  Adam.,  0-17799 160.00 

Kline.  Wade  Turner,  0-814398 195.09 

Koenlg,  Carl  Prederldk.  0-336047 138.09 

Koonts,  James  Byron.  0-183338 ; . 138.00 

Krause,  Robert  MaeldOB,  0-561838 138. 00 

Kriechbaum,  Boy  Bitner,  0-489196.J 166.00 

Landis,  Edward  Paul.  Jr..  O-1076183 106.35 

Lauer,  Carl  Fredrick,  0-870468 160.00 

Lauer,  Kurrln  WUMam.  0-308396. _ 106.  25 

Leltaell.  Wilbur  Forest,  .0-214793 187.60 

Leonard,  Charles  Forrest,  C-232S60 136.00 

Ughtner,  James  Newton.  C-1075998 196.00 

Linn,  Charles  P.,  O-1366908 150.00 

Lockhart,  Andrew  Robert.  0-237469 '  195.  00 

Love.  Preston  Armstrong.  C-4S7966 , 135.  00 

MacGee,  Roy  James,  C-539503 138.00 

MacLeod,  Norman  Mac  C,  0-686383   (guardian,  rrorldent 

Trust  Co.  ot  Philadelphia) 188.00 

MadKenzle,  Arthur  Lee,  C-1072721_-_ 13S.  00 

BI^cReynokts,  Abel  Mathlas,  C-655057 243.75 

Magulre,  Edward  Ba3rard,  C-210143 , 137.  50 

Malcomaon,  William  Henry,  C-4823S4 106.35 

Martin,  Richard  CTiaries,  C-65S717 125.00 

Maxey,  David  Rexlord,  C-470341 _ 106.35 

McClelland,  Qutoton  J..  C-1068841 ., 106.  25 

McDornell,  Owen  F..  0-217846 106  25 

McPWland,    Joseph,    0-624541 187.  50 

McGtUT,  Thomas  E..  0-358868 — 150.  00 

McKeon,  James  Stsphen,  C-S54186 — . _^. 126.00 

l^han.  Edward  Joseph,  0453487 —     262.50 

Meley,  Edward  Jewltt,  0-442849 150.06 

MlhovUovlch,    John     (guardian.    Integrity    Trust    Oo.), 

C-509594., 106.  25 

MUko,  John  Georgis,  C-2446 116.87 

137.50 

106.25 
106.28 
150.00 
116.87 
106.26 
125.00 
150.00 
106.28 
150.00 
137.50 
106.25 
150.00 
195.00 
12S.00 
106.  25 
187.50 
106.25 
125.00 


MUler.  Albert  WUllam,  C-305870 

MUler.  George  Harlan.  O-360453 

MUler.   Phllippus,   C-442176 — 

Mincar,  Arthxir  J.,  C-905777 

Moore,  WUUam  B.,  O-307043 

Morgan,  Leonard  Davis,  C-258037 

Morris,  Edward  Aloysius,  C-651428--,_»_„-,.., 
Mosher,  James  Sherman,  C-1 88650 -^.«..._. 

Mover,  Albert  Floyd,  C-322817 

Moyer,  William  WestlaU,  C-1082780 
MuUer,  Julius,  C-577628 


Murphy,  George  W..  C-1360272 

Murphy,  Joseph  T.,  C-338957 

Murray,  Valentine.  C-509459 

Murrln.  Connell  Edward,  C-381504 

Myers,  Charles  Henry,  C-316398 

Melan,  Thomas  Gibbons.  C-245576 

North.  Louis  Arthur.  C-360463 

CBrien,  Raymond  John.  C-371751 

CLeary,  John  .Jeremiah,  C-221053 

Qsthaus,   Robert  iVxford, 

Owens,  John  Joseph,  C-267103 


150. 00 

C-87189.__ 116.87 

^.     180. 00 


Owens,  Robert  J.,  C-272276- 

Parker,  Brantly  P..  C-150299 . 

Parks,  Cornelius  Grlffln.  C-1363118 

Parsons,  Isaac  Ivlson,  0-338126 

Patten,   Morgan  Kowarth,   C-430436 125.00 

Peppier,  Banj  Augustus,  O-517706 *"*  ~* 


150.00 
ISOftW 
125.00 

150.00 


i'i 


^     150.00. 
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Inters,  imetib  Mvkivood.  C-ia8l9e -V 

Pb  lW-  Do»>»m»  R-  C-13814«0   (gu«*dl«n,  Mrfc  liuthft 

J.  Phillip*) 

Piper.  WULUam  Scott.  C-139M0 • 

yimak^  Dand  H..  C-105179D 

rimat.  Prank  MUton.  C-1363M1 

f^iUoek.  Benjamin  Harrison.  0-284178 

roUtt.  H*T*"'>**»  XlUa.  C-307aa7 

PMix.  G«orge  Adrten.   C-3a25T» 

Purman.  Daniel  C  C-355©aa 

Qninn    Tlioniaa  J^  C-309981 — ~ 

Oolrt  Jamea  H,  C-1SW4«8 

Baeder.  WlUlam  Jolin.  C-ai233« 

Ranck.  Edmund  Ross.  0-153376 

P^moii    pioyd  Hamilton.   0-1077073 

Ranaom.  Percy  Stephen.  0-498596 . 


Bead,  Harry  Malcolm.  C-1084827 

Bead.  Robert  Jamea.  C-aae»lfl  (guardian.  Robert  J.  Bead). 

Bebuck.  Walter  Bdgar.  C-387471 

Baed.  Joseph  Marahall.  O-l»4070 

Bebftan.  Louis  Al'.galer.  0-515231 

Beptocle.  Oeorge  Brown,   O-11630M 

Bbode.   Solon   LaPayette.   C-520361 

Bhule.  WUbur  Lee.  0-238720-.- 

BIchardson.    Joseph    O..   0-636803 , . 

Boblaon.  Gerald  Austin.  -0-338758 

Bodefer.  Onward  Allen.  C-778203 

Roemer.  Leon  Piwlerlck.  0-26454 

Rocera.  John  Allyn.  C-1073670 106 

Rosen.  Theodore.  C  295355 --- 128 

RoeenWoom.  Hyman  G..  0-1099271  (guardian.  Israel  Rosen- 

bloom) — -• 125.00 

Ross.  William  Charles.  0-381380 i???? 

Roxintree.  WUUam  Llnco'n.  C-90«394 

Roy   Wllford  Shrlner.  0-1079786 

Rudy.  John  M..  0-1082586 

Buhnka.  Roy.  0-412119 

Sawhlll.  Donald  Vere.  0-64339 ^ 

Schaefler.  John  Adam.  0-172312 


76 
180.00 

125.00 

160.00 

125.00 

150.00 

135.00 

106.25 

175.00 

125.00 

150.00 

125.00 

125.00 

150.00 

362.50 

106.25 

125.00 

106.25 

106.25 

150.00 

125.00 

150.00 

126.00 

106.25 

150.00 

106. ?5 

106 

106 


25 
25 
25 
00 


125.00 
106.36 
136.00 


.00 
.25 


106.25 


210.00 
150.00 
195.00 
150.00 
106.25 
126. 00 

Schlckram.  Paul.  0-906437.::.— „ ZZZ-ZZIIZ:-"     ^'^^'^ 

Sehoil.  Hary  Amdt.  O-1362501  (guardian.  Provldant  Trust 

Schrter   Edward  Joseph.  0-^21634 ^ 

Schug.  Carl  Adalbert.  0-187249. _._-.-__.—- 

SehwarU.  Max  Jacob,  jr..  O-1075440  (guardian.  Provident 

Trust  Co.  of  PhUadelphla) 125 

Setxas.  WUllam  H..  C-1076752 10« 

Selisman.  Louis,  C-1082041-— ~zr-"    ^^^  ^ 

SerwiiarLouls  J..  0-1S63966  (gxiardlan.  Plilladelphla  Trust 

Co.) T 

Shelly.  Isaac  High.  0-1078396 187.  60 

Bberklan.  PhUlp  J..  O-1083844 150-00 

Sl»erklan    Walter  David.  0-153314 106.25 

Shields.  Harry  Paul.  0-1360502  (guardian.  IC  J.  G«ary)  —     106. 26 

Shoemaker.  George  Joseph.  O-306016 116.87 

Shoemaker,  PhUlp  C.  0-306661 125.00 

Sholes.  Eber  Oorbasu  C-444834 

Short,  Philip.  C-366S96--- 

Slgnor.  De  La  Ray.  O-5035S6 

Smith.  David  Scull.  O-348a06 

Sobemhelmer.  Barry  B..  C-410M3 

Sponseller.  Barling  Bugene.  C-10W70C 106.26 

Squler  LoweU  W..  C-146110  (guardian.  Mrs.  Luella  Squler) .     106.  25 
ataekhouae,    John    it..    0-624030    (guardian,    Bloomsburg 

Bank -Columbia  Trxist  Oo.) 

Stackpole.  Bdward  J..  Jr..  0-553716 

Steen.  William  Lewte.  0^347708 

Staidle.  Bdward,  0-303830- 

SUvaoaoo.  Archie  M-  C-806S46 

StofMtoraker.  Btlaa  ^^tam.  O-;00B014. 

Stonn.  Albert  Jamea.  0-407100. .-— 

Sullivan.  Oeorge  A..  0-513548 .V 

Solllvan.  John  Joseph.  0-199685---- . 

SoBunerton.  Ralph  Nelson.  0-308883.. .t . 

Suplee.  Inrln  Shaw.  C-1080676 

Taylor.  WUUam  B.  O..  O-300173 . — _...-.- 

Tbompaon.  Oeorge  Prank.  0-1084936 

Tlbbtna.  Oeorge  Hoy.  O-1073758 

Tlbbtns.  Perry  McD..  0-331100 i 

TUghman.  Cbarlea  Henry.  0-353788 :— 

Tlnstman.  Oarl  C.  C-1088511 

Turner.  WUllam  Predertek.  C-408836 

Umbcrger.  Paul  Repass.  C-308584 

XTnger.  Wood.  O-S38150 

Vanderlln.  Carl  Joe.  0-321835 .-- .~.. 

7entreas.  Oeorge  Blmer.  C-701080 

Vleslet.  Victor  Pierre,  C-1057818 

Walker.  Paul  Swing.  C-73504 

Walsh.  Blchard  J..  C-1077551 

Wataqp.  Blciiard  White.  C-136S935 

WatKXi.  Boy  Cooper.  C-394715 ,..-. — _ 

Weaver.  John  Bex.  O-407543--, 

Weet.  Prank  Joaeph.  C-380884-. 

Wheeler.  Martin  Lotber.  C-333371 .. 

White.  John  Bernard.  O-380434 

Wlekham.  OtM  WUman.  C-SS3460 ..j . 


106.36 
116.87 
187.50 
187.50 
125.00 
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150.00 

150.00 
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125.00 

150.00 

150 
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WUklnson.  David  Bryan.  C-153396 •!?5$2 

WUllams.  Edward  James.  C-483280 , iS"*- 

WUliams.  James  A..  C-296772 ^52"  2? 

Williams.  Ralph  Oliver.  0-390033 106.35 

WUlson,  George  Merrltt,  C-905235 188.00 

WUson.  Benner  Marshall.  0-371786 128.00 

Woods.    WUllam    Wilson.    C-429942    (guardian.    J.    Irwin 

Johnson) 150-  W> 

Wright,  Denny  Dobyna.  C-267706 137.60 

Wurster.  Lloyd  Edward.  0-247541 125.00 

Yocum.    Charles    Alvln,    Jr..    C-346934    (guardian.    Berka 

Coxmty  Trust   Oo.) 135.00 

Yohe.  Edward  Lindsay,  0-383030—.. IfiO.OO 

Young.  Charles  Francis.  C-383198 1'-16.00 

Zychowlcz.  John  Ptancla.  C-1080031 150.00 

Supplementml  Utt 

Armstrong,  WlUlam.  C-371905 138.  la 

Austin.  Henry  Extun.  C-1040000 125.00 

Brady.  Lester  Strayer.  0-452778 106.25 

Carson.  David  J..  C-548890 . — . 160.00 

Carson.  Matthew  Black.  C-905488 208.28 

Drake.  Daniel  Webster,  O-1083661 125.00 

GUes.  Hugh  Burgess.  O-840752 135.00 

Greaves.  Harrison  Adams.  O-664808 180.00 

Hagerty,  Edwin  DUlon,  C-«57653 187.60 

Hartnett.  Cornelius  Rlcha^d.  C-315476 106.28 

Hicks,  Henry  C.  C-1364393 125.00 

Laux.  Thomas  CampbeU.  C-378349 106.  25 

Matteson.  Frederick  William.  C-1091982 187.  60,^ 

MUls.  John  Arthur.  C-196748 1C6.  28 

Murphy,  Paul  Francis,  C-1 067023—1,..^.- 106.35 

Parson,  Matthew  Black.  C-905488... 206.  38 

Pierce.  Hammond  M..  O-204643 : :  106.  35 

Porter.  Mark  Leslie.  C-330227 106.35 

Rich.  Clayton  Sylvester.  C-273375 -,  106.25 

Shximaker.  John  William.  C-861821 118.87 

Stackhouae.  Joseph  Armln.  C-1078807 125.00 

XHODX    ISLAND 

Barton.  Charles  W..  C-287182 llOIWr 

Blanchard.  Howard  Everett.  0-298654 160.00 

BrowneU.  Jonathan  T..  C-86610 106.35 

Champlln.  Vincent.  C-171956 * 125.00 

Drummond,  Prank  0.  P..  C-383290 H6. 87 

Irving.  WUllam  R..  0-224676 106.35 

McGreen.  Thomas  Edward.  C-616660 -  IftO.  00 

Peterson.  Hans  Otto,  C-1405773 1U6. 00 

Ridlon.  John.  C-1200074 137.60 

Supplemental  list 

Klbbe.  Gordon  Mlrro.  C-403180 138.00 

SOUTH    CAKOtlKA 

Acker.  Halbert  Hamm'bnd.  C-1335266 126.00 

Anderson.  Clifton  Brown,  C-164236 108.35 

BaUey.  Waller,   0-1335459 136.00 

BamweU.  Nathaniel  Bemers,  C-358803 218.76 

Bates,  Francis  David,  0-714035 108.35 

Blaylock,  Charles  D.,  C-316675 106.35 

Boetlck.  Bonham  Hagood,  C-1333538-^._... ....  136.00 

BoxUware,  John  Hugh.  C-15730 i 136.00 

Brennen.  Edward  Joseph.  C-468092 108.25 

Cappelmann.  Ernest  Henry.  0-1333273 160.00 

aement.  Edward  D..  O-429006.-- 160. UO 

CoUett.  WUllam  Arthur.  O-717600 260.00 

Davis.  Irby  D..  0-196158 136.00 

Deas.  Henry.  0-1334946.  — 135.00 

Dobeon.  James  f.,  C-1343873 .  135.00 

Dosier,  Jamea  Cordle.  0-906137 136.00 

Baton.  Robert  Knight,  0-830943 125.00 

Pulmer.  Roland  Hoyt.  O-1332805 180.00 
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OUleeple.  WUllam  Lockwood,  O-483810 

Greet,  LoiU,  0-440461 

OuUlebeau.  Clarence,  C-1104737 ........... 

HamUton.  Reuben  GUUam,  C-3 18837 

Hart.  Augustus  Grlffln,  C-183400 . 

Hart.  Joseph  Everett.  0-275434 

Harris.  Henry  H..  C-438762 .;_ 

Harvin,  Prank  Madison.  O-l  104038 

Hazlehurat.  John  G.,  C-906431 

Haynle.  William  R..  O-l  107335 

Holmes,  McOowan.  0-364692-.- 

Hudgens.  Robert  Watts.  C-348190 

Hutchison.   Hiram.   C-197391 

Irby.  Pierce  Butler,  O-1337910  (riarrttan.  JMUm  M.  IrbJ).- 
Jullen.  Carl  Thomas,  O-140613-.....-......._....._.-^._ 

Knox.  Julius  Terrell.  0-612638 — .... .._. 

Lyons.  John  Sprole,  C-254860 

McLaln.  Charles  Lucas,  C-663649 

McKeown.  James  Simpson.  O-766580 . 


Mahon.  Gabriel  Heyward,  Jr..  O-896088 

Marshall,  Poster.  0-388318 

Marshall.  Thomas  Booth.  C-304087 ^ 

MUIer.  Connor  Joshua,  C-266623 . 

Milla.   James  H..  C-636967 

Uoon.  WUllam  Andrew,  0-834893.. 

Morse,  Albert  Augustus,  0-1119S43 

Murray.  OomweU  Bmory.  0-603887 186. 00 


308.36 
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108.35 

187.60 

118.87 

180.00 
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160.00 
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160.00 

185.00 

160. 00 

118.87 
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135.00 
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108.38 

187.50 

138.00 

136.00 

108.35 

108.35 


the  Natlanal 


Nlms.  Frederick.  Jr..  C-323265 

Nininger.  Charles  Mackubln.  C-1 121028 

CNeiU.  L.  Arthur.  0-154975  (commissioner, 

Bank  of  Sumter,  S.  C.) 

Peake,  Theodore  James,  C-618943 ^— ' 

Pearcy.  WUllam  H.,  C-358874 

Pitts,  Thomas  AnUey,  0-1342394 

PrvUtt,  Harrison  Almua.  0-905403 

Rice.  Max,   0-256935 

Byan.  Gerald  Duncan.  0-238668 _ 

Sain.  Ernest.  0-476250 

Sansbury.  Lonnie  Simeon.  C-13S2822 

Simmons,  Benjamin  Francis,  0-398100 — .; 

Sllgh,  Charles  E..  C-457404 . .. 

Smith,  Daniel  T..  Ji..  0-194899 

Spencer.  C,  R.,  Jr.,  C-379109  (commlsaioner.  C.  B.  lancer. 

Tamer,  James  Rogers^  C-311586     — — — 

Weatherbee,  Ashley  B.,  0-1114342 

Welch.  WUUam  Marvin.  0-1344443 

White,  David  Lapaley,  0-256753 

White,  Richard  Green.  O-1100912 

WiUiams.  Arthur  Middleton.  O-S70810 

Wilson,  Rosko  J.,  O-856140 

Wood,  Landnim  W.,  O-1337070 

Woodruff,  BUlie  Alter.  O-356309 

Wyman.  Benjamin  P..  C-368156 

Supplemental  list 

BeUinger.  Edmimd  C.  0-279463 

Dabbe,  Charles  Henry.  C-1032386 

Durham.  Robert  Blakely.  C-1 123681 

Merrltt,  Harold  Dutton,  0-562695 

MUler,  WlUlam  Laval.  O-906583 

Poovey.  George  W..  O-740187 

80T7TH   DAXOCa 

Craig,  Dickey  WUlard.  C-1360356- 

Crawford,  James  Harry,  C-1349761 

Donley.  John  Stafford,  C-617896 

Bckert,  Earl  OUver,  C-1351417 

Hazle,  William  A..  O-780560 

Hxmt.  WlUlam  Moody,  O-1240588 

Martens,  John  Joseph.  C-493239 

Mudhow,  Arthur  Herman.  0-388887 

Rayburn.  Robert.  LaVerne,  C-164288 — 

Warren.  Howard  H..  C-1243918 

Wright.  Oscar  ReUly.  O-764056 

Supplemental  list 

Quirk.  Patrick  John.  C-500015 

Stevens,  George  Alfred,  C-008342. 
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Adams,  David  PorterfleW.  O-488039 - 

Anderson,  Henry  Osgood.  0-413994 

Andrews.  James  Lindsay,  0-1117930 

Apperson.  John  Wright.  0-211373 

Armstrong.  Bedford  E..  C-839281 

Beaman,  Archie  Keith.  0-1337188 

Bly,  Robert,  C-1285218 

Boone,  Daniel  HUllard,  C-1123803 

Bradley,  John  W.,  C-689194 -— - 

Brown.  Emmett  E.,  O-1110682-. 

•  Brown.  Ernest  Clairborne,  C-230781 

Brown,  Arthur  L.,  0-686950 

Brumlt,  PhiUlp  Isaac.  O-208018 — ■ 

Buckles.  Walter  AvOTy.  0-395466 

Burks,  James  W..  C-1121890 

Burnett,  Paul  P..  C-636874       -- — 

Bush.  Martin  MarshaU,  O-36S098 

Cable.  Thomas  WUUam,  C-267461 

Clary,  WlUiam  Franklin,  C-283695 

Gotten.  Leon  DCastro,  C-529113 

Crews.  John  Durst,  0-392071—..— r- 

Croes.   James.  C-256515 — 

Ourrin,  John   A  .   C-133581 

Curtis.  Harry  WUllam,  Jr..  0-461861 

Dance.  Ernest  Franklin,  C-1331337 . — 

Davis.  Thomas  Lyles,  C-330860       - 

Du  Vergey.  Charles  PhUlp,  C-364019 

Dyer,  Uoyd  B..  O-170530 — - 

mils.  Nathaniel  Watson.  O-*8«206^^ 

English.  Thomas  Young,  Jr.,  0-838840 

PrankUn,  WUUam  Easley.  0-252398 

Prater.  Homer  B..  O-309380 

Predrlckson.  John  Robert,  0-399596^ 

Galloway,  Robert  Edmunds,  C-165860 

Gant.  Albert  Minter,  C-431991 

Garrett.  Leslie.  C-368648 -- 

Ollbreth.  Florlan  R..  0-845450-—. 

Griggs.  CardweU  WUUam,  C-39936S 

Hackney.  WlUlam  Loretz,  O-1S35064 

Hammond,  LeRoy  H.,  0-616464^^ 

Hampton,  John  Brwln,  0-215827 

Hatcher,  WUllam  Benson.  C-32*'008^---— 
Hathaway,  Caleb  Rutherford,  0-188168... 

Harris.  Albert  Wynne,  O-160667 

Jeter.  Joshua  Edgar,  C-1843643 . 

Johnson.  Robert  Tipton.  Jr.,  C-018140 
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Jbhnatoti.  Thomas  Stewart.  C-1188175.J — • 

Kaplan,  Max,  O-204194 

Keeling.  Jamee  Henry.  0-198660 ; 

King.  Charles  CoeflUid.  C-00580i 

King.  Samuel  L..  Jr..  0-354148 

Kuhlman.  Fred  W.,  C-273077 

Lansden,  David  Snodgrass.  C-230010 : — - 

Lassiter,    Jolin    Henry.    0-1387773    (gnardian.    Commerce 

Union  Bapk) .— .        i    ■■   >•••<'«  <  -■- 

Lewia.  John  Gatewood.  C-1331865 -* 

Llllard,  David  WUey.  C-481560 '■ 

Lyona,  Thomas  Sebastian.  C-204546 — 

Mattaaon.  Lewis  Charles.  0-244534 

McCaU.  George  Trevathan.  O-280883 .- •— 

McGinnls.  John  Edwar^l.  C-831224 

McNeal,  Archibald  Walter.  0-653123 

MUler.  Thomas  Peacock.  C-1S785S 

Morgan,  Jerome  Logan.  C-281675— — 

MCKlaon.  James  H.  S.  O-181001 

Myers.  WlUiam  Albert.  C-1334573 

Pasalno.  Edward  Andrew,  0-284683 — 

Peters,  Hugh  L.,  0-7il2389 -. ► 

Peyton.  Robert  L.,  C-11 17480 

Quinn.  Jim.  C-613903 ..— .- 

Reece,  Lemlel  L..  O-1098168 

Roberts.  Blatn-ice  McVey,  C-1256588 

Roultaac,  John  Saunders.  0-1116186 

Ryan.  Daniel  O-341410 . 

St.  John.  Prank  Love,  O-006330 — — 

Shea.  Martin  Coyle.  C-006379 

SheU,  Erby.  0-319166 ^ 

Smith.  Larkin.  0-907043 ' 

Stanley,  Robert  Hendricks,  0-873368 

Stem.  Leon  Thayer.  C-168590 • — 

Teachout.  Stonley  Ross.  C-1450011 

Th<Mnae.  George  Conner.  C-635834 ,.-.— 

Thompson,  WlUiam  Gary.  C-612288 

Wade.  Bruce.  C-63^82  (g\xardlan.  R.  B.  Wade) 

Wallace.  John  WUUam,  0-300634 

Walker,  John  HamUton.  C-160301 

Webb.  Floyd,  0-1329469 

Weed.  Lee  Henderson,  C-187874 

Wiggins,  MUton  Cayce,  0-398496 

WUcox,  Robert  CUve,  C-378153 , 

WUllams,  Thomas,  C-433331 

WUllams,  Roby,  C-456J31- — — 

Willien.  William  Fleming.  0-2S7363 

Supplemental  Ust 

Carr,  HUton  Rice,  C-HS7425 . 

Conner,  Wayne  Aabury.  O-l  113807 

Jones,  WUllam  W.,  O-513420 ■ 

Reeee,  BraziUa  CarroU.  C-1379438 '* 

Shonn,  John  BeU,  C-428686 

Thetford.  Alphonso,  X>-123866 ^-' 
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Adama,  Roy  Hodge,  C-006789. 

AlgTiier.  Roy  L.,  C-198145-.- 

Anderson.  George  R.,  C-269780 

Anderson,  James  Leroy,  C-14S3302 

Austin,  Charles  Jeff,  C-832375 , 

Bagaley.  Edward  Thomas,  C-203125-< .-r 

Baker.  Oscar  Lindsey,  C-238778 *f--? 

Baldwin.  John  Browning,  C-1288S95 ......-.-..._.. — 

Barend,  Ira  Charles,  C-431365 

Barlow,  Rayford  E..  C-231926----— ...^._.-.__,^«. — 

Barnes,  WUllam  Wallace.  C-340779 

Barr,  Jesse  WUllam.  C-88177 

Batemen.  WlUlam  Houston.  O-405S26 

BeU,  Alexander  Deacon,  C-315152 .- 

Bellmont.  Leo  Theodore,  0-211716 — 

Benson.  Walter  David.  C-512884 , , r- 

Benton.  Jonas  Alfred.  0-252912 

Blxler,  Joseph  Glenn,  0-300151---— 

BlackweU,  WUllam  G.  L..  0-1323S87 

Blanchard,  Carey  Snead.  C-378783 

Blann.  Joe  H.,  0^62038 ^ — — — 

Bomar,  Spencer  Edmund,  0-464439— ... ,-— .-.».^..--„- — 

Borden.  Joseph  Lee,  C-318330 

Bratm.  Harry  B.,  C-375618 . 

Briscoe,  Charles  S.,  C-27^34^-— 

Brotherson.  Guy  Lester,  C-1200901 

Brown.  Clarence  S.,  C-286246 — .-— 

Brown.  Lindsley  M.,  C-1329066 ._.—.. . 

Brown.  Joseph  Leslie.  0-567994 

Brownlow,  Joseph  Leonard,  C-1295919 

Bruce,  Grover  Cleveland,  " 

Btish.  Howard  Marlon,  " 
Bynimi.  WlUls  Mark.  O- 

Cameron,  Burr  Solomon,  0-336430 

Campbell,  Robert  Keener,  0-888911-..- 

OamobeU,  WUllam  Edward,  0-363136. ~ 

Cartoon,  George  Nathaniel,  O-360533 

carpenter,  Bvigene  R.,  0-1834933 — 

Oar«on.,Barl  James,  G-380363 

Ooffen.  DeU  Bdw.,  O-1386110 — ^ 

Ooney.  MasoB  OlevelaBd,  O-169880 — 

Ooyie.  Ar«»ur  Jn  0-1*38604 — 


C-261630 

0-26S316 ... . 

0-301742 
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OOK.  Lm  B..  C-143S9M 

Oml  Thom*s  M..  0-1340508 

Chftdwell.  Leonard  Shirley.  0-297913 

ChaiuUer.  Richard  OLney.  0-1431494 ; 

Chrtstnuux.  Clarence  Daniel,  C-130iaM 

Ctmig.  Harold  L-.  C-551337 — - 

Crittenden.  Xugene  Wllkeraon.  C-154033 ■ — 

Crome.  Conrad  FJnk.  0-se425a.. 
Croatoy.  JamM  Hardin.  C-aoa968 


Ctvw.  Floyd  Arnold.  C-12W927 

C?ulp.  Alexander  B.,  C-3«0481— 

Qunnlngham.  Wllllanx  Burt.  0-188626 — 

Curtla.  Thomaa  Blaketnore.  0-806183 

Oaffan.  George  Q..  O-1433706 

Darby.  TUghman  O..  C-14281M 

DeGrummond,  Henry  Clay.  0-880142 

iMaao.  Herman  Stevena,  C-508234 

Da  Varta.  Prri.ak  Alexander.  C-805348 

Dvvtne.  Albrrt  Klder.  ar..  C-270707 

DMcaon.  Albert  Maxey.  0-1123353 -'— 

Dthwfddle.  Bobert  A-.  0-1328851 

D0UOD.  Bugene  Mak»lm,  0-1328223 

Danokt.  Ira  B..  C-14»740 

Durtaam.  Loola  A..  ^0-lS2873l 

Btfoert.  OrvUle  B..  O-318103 

Utott.  Wellwood  CTlfton.  0-378888 

BreraU.  Ben  C.  0-1234858 ^ 

Rreren.  Jamea  P.,  O-4S8015 

Flckeaaen.  WUllam  Robert.  G-383687 

Fields.  Barney  Wlnaton.  0-341341 

milmor*.  Hartaon  D\i«tln.  0-1328006 .. 

Fletcher.  Bobert  Stell.  0-236714 

Pranks.  Grover  Cleveland.  0-211724 

French.  Frank  Davla.  0-611911 

Fr«y.  Harry.  C-1182243 

Frost.  Marlon  Morgan.  O-440066 

Fullerton.  Clarence  B..  0-443622 

Garrett.  George  Hanrey,  O-1324501 

Gaston.  AJpheua  Dlckerson.  0-393038 

Gentry.  Brady  Preaton.  C-1320189-. 

Qllck.    Bdward    Franklin.    0-94128    (guardian.    Ida    lilay 

Gllck) - - 

Glover.  Henry  Clay.  O~90647» ;«_-« . 

Gore.  Vernon,  0-S43949 


Graham.  Clyde  Burrell.  C-14742 

Graham.  Malcolm  J..  O- 289640 

Grant.  Thomaa  P..  C-450755-- 

Gray.  Jesay  FrankUn.  C-1368433-. , 

Qreeman.  Nelson  WUllam  Linton,  O-594040 

Oreer.  Hal  Irby,  0-239489 

Grogan.  Roy  Lee.  0-535366 

Hall.  John  Clarence.  0-881945 

Hamlin.  Carl  O..  0-1433S54 

Bandly.  Lucius  Lamar.  0-308827 

Hanklns.  BUyton  Marshall.  C-17261> 

Hardway.  Oreetes  Elmer.  C-230537 —..^ — ^ 

Hatfield.  Walter  H..  0-818864 —- 

Harp.  John  Hcdland.  C-1390383 

Rarrell.  Theodoare  H..  C-287533 

Harrington.  8ul  Roes.  0-1285736 — — 

Harrlaon.  Loola  Jay.  C-531479 __ 

Haubold.  Bgon  Gua.  C-1290346 

Baeklsr.  Chartea  «.  ^t..Jr..  C-1S38329 

HMm.  Dury  L.,  C-1S20782 ■. — 

namiwafT  Carleton  T..  C-40M01 

Hill.  WlUard  Dlmock.  C-401771 

HUla.  Delbert  DeWJtt.  C-278878 

Hlner.  Bert  OecU.  O-4101T7 — 

Hitt,  Joe  L..  C-1 187578 


H.ft^w.«»»   WUllam  Shields.  C-14S179S.. 
Howard.  Henry  Lee.  0-252395. 

HowaU.  Bobert  Lee.  C-164092-..-- 

Bnnaaker.  John  Brerett.  C-323384 . 

Hyman.  Joaeph  H«nry.  C-350046 

Hyak^  WUbur  Riley.  C-26S766--.,- 

Xmel.  Bdmrd  Stanton.  «•..  C-106S38 

irby.  Benjamin  Barle.  C- 199858 

teekaoo.  Noah  Riley.  O- 1430380 

yiif.fa-<w   Joseph  Brown.  0-I299687 ^ . 

Jackaon.  Win  B-.  C-318119 . 

TamtiTrn    Roy  Abram,  C-1294834 

Jsnnlnga.  William  A..  0-30264 

Jcgmm,  Hubert  Blackburn.  C-230580. 
Joofca.  Joaeph  Clifford.  0-1334126... 

Jobnaon.  James  Jefferson.  O-355019 

Johnson.  William  B..  0-2&5821 

K^y.  Ben  F..  O-278309 

Kelaay.  Brerett  B..  0-289216 

Kershner.  William  Perry.  C-838140 

Hle»lan.  Charles  B..  C-531406 

Kile.  Sherman  Clarka.  C-1388150 

King.  WUllam  Jeasa.  0-441SSS 

Knight.  «»jf"^M»»  Beoben.  C-802385 

Xvetoa.  Patrick  Henry.  C-1285248 

lADdrum.  Manln  M^  C-100141.. 

I.  Al«ust  F,  C-424861 —- 

Dttdlay  Kannath.  O-64S300. 
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C-1328740 8106.  28 

-150.00 

150. 00 


8125. 00  I  Leatherberry.  George  S. 

125.00  I  Leftwich.  Snowden  Marshall.  0-174952 

Legnard.  John  B..  C-183839 

Leonard.  Stark  E..  0-636725 

Leelie,  Leiand  Lloyd.  0-1292327 

Llncecxun.  Addison  L..  C-1328706 

Unehan,  Will  John.  0-819135 
Lockhart,  DelU  Eprilon,  C-1321531 — -- 

Loomis,  Edgar  W..  0-596339 ^~  ^^,  ^ 

Lovell.  Clyde  W.  C-451258 J?!' 22 

Mann.  Samuel  Richard.  O-905813 ^°^x2 

Mason.  Clinton  Carmack,  C-^221084 ^*2  « 

Marshall.  Clyde  Morgan.  O-150655 7l 

Maverick.  Maury,  C-263050 Jri22 

Maxwell,  Jesse  J..  0-1428653 ?°*-** 

McCain,  Clifford.  0-471581 126.00 


*IVmgate.  James  Monrae,  C-107S08 L 8118.87" 


150.00 
125.00 
150.00 
106.25 
150.00 
206.25 


I  McCli^i,  John  W..  0-318788 


125.00 
60 


McLaln.  WUUam  El\-age,  0-363276 187 

Mcaellan.  Clarence  L..  0-1346343 125.00 

McCoUough.  Irvln  Randolph.  O-l 289069. .__-^ 150.  00 

McDanlel,  Alfred  Cli/ton.  C-144660 187.50 

McDonnell.  Aloyslus  V.,  0-128783-— 150.00 

McGa).-,  David  A..  0-1323914 150.00 

Merrem,  Leslie  Crane,  C-208563 125.00 

Meyers,   Harry,   0-574278 195.00 

Mlddleton,  Jackson.   C-636580 210.00 

Milam,  CecU  A..  C-905420 187.50 

MUler.  ClaUde   DavoU.   0-1285167 -     125.00 

Miller.  Robert  Finney.  C-1290645 150.00 

Mitchell.  Leonard  G..  O-370076 ^ 187.50 

Monk,  Walter  C,  0-1289710 106.25 

Morgan,  James  Benton.  C-85301 125.00 

Moses.   Aijdrew,   O-284055 ^^*-52 

Moses.  Robert  Lewis,  C-544426 125.00 

Murphy,  EweU  E.,  C-262736 106.25 

Murray,  Joaeph' Jackson.  C-307981 125.00 

Muse,  Ernest  Cavln,  0-1434678 150.00 

Nesbit,  William  Edward,  C-489490 125.00 

Ostrom.  Peter  V..  O-293901 180.00 

Paige,    Wendell   Heath.  C-263454 125.00 

Painter,   Orval  C.   O-280091 . 106.25 

Parrott.  Farley   Crafford,   C-312521_. 150.00 

Paschall,   Andl   B..   0-27564.'> 106.25 

Pearsall,   Francis   Stanley,   0-217587 106.25 

Pedlgo,  William  Sherman.  C-238735 180.00 

Peel,   Dock  D..   C-1156390 106.25 

Perkins.  James  I.,  Jr..  0-782125 106.25 

Porter,  Irving  Dalton,  0-215893 —     150.00 

Prather.  Robert  Marlon,  0-152853 125.00 

Price.  Edward  Humphrey.  0-274612 126.00 

Rader,  Frank  Kearns,  C-490112.._ ,. 125.00 

Reeves.  Emory  West.  C-253441 ; 125.00 

Relnhardt,  Daniel   E.,   C-1322509 125.00 

Rlckard.  Herbert  E.,  C-1299997 160.00 

Rleck.   Hugh  Wm..   O-603265 150.00 

Rike.  William  P..  0-1297946 225.00 

Robbjns.  John  C,  Jr.,  0-321939 106.25 

Robinson,  Guy  ThomweU.   0-318462 126.00 

Robinson,   Henry   Meyer,   O-477103 i 106.25 

Rodgers.  RolUn  W..  Jr..  C-250369 125.00 

Roes.  Nealle  Edward.  C-392778 i 150.00 

Sanders,  Randolph  Ramsay,  C-281950 106.25 

SanXord,   Harold   Mlziicr,   0-471322 137.50 

Scott.  Sanford.  C-475234  (guardian.  Joe  M.  Scott.  Jr.) —     125.00 

Scotten,  Prank  Dean,  Jr..  C-314584 —     125.00 

Scully,  John  Henry,  C--491933 195.00 

Schwald.    Norman    A.,    C-246281 160,00 

Seagraves,    Oiarles,    0-378435 137.50 

Shiirp,  Roy  Franklin,   0-166695 106.25 

Slnmson.  Sloan.  0-1325458. 281.25 

Sinclair.   Wm.   Carl,  C-1288072 106.25 

Smith,  Edward  Coombs,  Jr..  0-235874 160.00 

Smith,  Vlnny  Leeander.  O-129110 150.00 

Snyder,  Milton  Allan,  C-623564 125.  00 

Southworth,   Wm.   A..    0-569231 125.00 

Spencer,   Edwin   Ray.   0^299501 125.00 

Spencer.  Paul  Guy,  0-285697.. 150.00 

Stackable,   John   Bernard,   0-318452 150.00 

Stafford.   Earl,    0-1291992.. 136.00 

Standlfer,  Charles  Herbert,  0-822559 150.00 

Stames.   Mert   Hawkins.   0-425133 125.00 

SteU,  Leonard  Hampton,  C-145014 106.  .25 

Stephen,   Karl   George,   O-856500 106.25 

Stewart.   Charles  Robert,   0-312325 187.  60 

Stiller,  George  MUwayne,  O-298036 ..«— _-.-- i— —     106.25 

Strong.  Elmer  Dwlght,  C-1257683 135.00 

Swonger.  J.  Boyd.  O-198103 150.00 

Swope,  John  Douglas  (guardian,  L.  M.  Swope),  C-299474—     106. 26 

Suggs.  Prank.  0-471133---. 206.25 

TaUmadge.  Frederick  A.,  C-1285836 165.00 

Taulbee,  James  Menifee.  C-470716 125.00 

Ttax^le,  Thomas  Latane,  Jr.,  O-239903 125.00 

Tenvll.  Alexander  Watklns,  O-163086 106.25 

Thomas,  Lawrence  G.,  C-1086267 160.00 

Thompson,  Donald  Raines,  O-230774 —     126. 00 

Thompson.  WUllam  Roy.  0-1329186 106.35 

TUlnaan.  Adolph  8..  O-471801 ^ 160.00 

Tolmnd.  William  A..  0-1288207 . 225.00 


Tomlln,   Morell.   C-304279 

TOwery,  Forrest  Lee,  O-196901 

Tyson.  John  Thomas,  0-1429633 -. 

Venable.  Douglas  Randolph,  C-436658 

Vldrlne,  Grover  Cleveland,  C-430749 

Walker,  Tom  Percy,  C-354756 


Walton,  James  O.,  C-332151 

Ward.  James  Delano,  C-368569 

Warner,  Forbes  H..  C-906600 

Welnlleld,  Louis  M..  C-1329294 

Wheeler.  Edgar  Louis,  C-376454 

Wheelock.  Ernest  E^ugene,  O-608193 

Whiaenant.  Herbert  Wesley,  0-276995 

White.  Harold  Le  Roy.  C-1395178 

Wllltams,  Pascal.  C-1261836-_ 

Winters.  Raymond  Cyprian,  C-694S15 

Witt,   Roy  R.,   C-260700 

Womack.  Jesse  Lee,  C-373051_. 
Wood,  Conan  T..  0-1292854. 


Yates.  MUton  Wallace,  0-1426668. 
Yarbrough,  John  Welch,  C-866a08_-_M.. 
Yor^  Edwin  Ruthvan.  0-177036. 

Younger,  Louis  Henry,  C-1396454 

SupplemtnUU  list 

Barnes,  Clifton  L.,  0-232519 

Bibb.  John  Wella^  C-1265095. 


165.00 
165.00 
150.00 
150.00 
106.95 
135.00 
135.00 
106.35 
71.25 
150.00 
106.35 
137.50 
135.00 
187.50 
138.12 
125.00 
125.00 
150.00 
106.35 
138.12 
106.25 
105.00 
250.00 


108.35 

125.00 

126.00 

187.80 

125.00 

218. 76 

165, 

108. 

195.00 

175.00 

135.00 


Byrd,  John  Homer,  C-197889 . 

Cannon,  Adolphtis.  0-1258564 .. 

lOled^,  Raymond  P.,  C-164946 

Picke,  Arthur  Davison.  C-1256569 

Grau,  George  R..  O-482903 

Greenwood,  Cabell  A..  C-1490827 

Orlflln,  Alfred  T.,  O-827060 ^^^ 

Harrison,  Louis  Jay,  C-681479 

Hlghtower,  John  Hallman.  0-644723 

Hin,  Thomas  ESroy.  C-1322507-. 106.25 

Innes,  WllUara  Henrv.  C-630906 135.00 

Kregel.  Mark  G.,  0-1329614 106.25 

Markland,  Hugo  Leonard.  C-630782 106.35 

MUledge,  John,  C-773388 180.60 

Oakley,  Gumey  Orlando.  C-1357464 180.00 

Peyton,  Robert  Uoyd.  C-379692 137.50 

Pundt,  Augustus  N..  O-1338087 106.25 

Saunders,  Thomas  Henry.  0-218521 125. 00 

Smith.  Harry  Lewis,  C-437716 136.00 

Spencer.  Shelby  Cruthlrds,  C-630547 187.  50 

Thompson.  Thomes  Raymond,  C-685018 ,,_     106.  25 

Townsend,  Edwin  Roy.  0-1308881 136.00 

Trenkle,  Otto,  C-906398 — 111.25 

Williams,  Marcus  Earles.  C-1383675 187.  60 

Zooman,  Albert  Benjamin,  O-360102 165.00 


10iB.25 
125.00 
125.00 
150.00 
150.00 
150.00 
106.25 


106.35 


UTAH 

Bardaley.  Jesse,  C-1246260- 

Clark.  Oliver  R.,  C-1350907 

Field.  Geciige  Joseph,  O-905504 

Lemon.  Frank  James,  C-1283844 

Murray.  Arthur  Lapham,  C-C46747 

Cpenshaw.  Clarence  Roy,  C-239517 

Snyder.  Fred  Fulmer,  C-305288 

Supplemental  list 

Rafferty,  Charles  Edward,  O-405768 

xfsttsom 

Abemethy.  Landen,  C-449239 125.00 

Bullock,  Winiam  Lyman.  C-130370 . 125,00 

Bums,  John  James,  C-1019547 106.25 

Clark.  Frederick  Ellsworth,  C--525126 308.25 

Delehanty.  Nicholas  James.  C-^13387 150.00 

Plaher,  Benjamin  W..  C-1001233 106.25 

Hamilton.  James  Madison.  O-134005 180.00 

Hayes,  George  Eugene,  C-1409545 137.60 

Hayes.  WUllam  Francis.  C-1014962 116.87 

Kendrk:k,  Jack  Boyce,  C-1003757 106.25 

KMTigan,  John  P..  C-350448 _ 160.00 

Mayhew,  Horace  Charles.  C-484723 .„ ..—  116.87 

McProud.  Wilbur  C,  0-169663 ;    „—,..,■■  150.00 

MorriU,  William  Henry,  C-1007694 ^— _-_- —  126.00 

»iaw., Walter  S.,  O-1406077.. 137.60 

Sumner,  Charles  Stewart.  0-189636 ,. 180.00 

Stoughton,  Perley  M.,  0-1014863 125. 00 

Wood,  Charles  Clement,  0-12836 106.25 

Wright.  Raymond  S..  O-1409067 106.26 

ViaCIKIA 

Addison,  John  Dalngerfleld.  O-30S585 125.  00 

Allen.  Morris  Simpson,  C-614449 165.00 

Anderson,  George  James.  C-541896 150.00 

Barnes,  Clarence  Elwood,  C-183612_- 106.25 

Betts,  Claude  S..  C-461130 ^' 106.25 

Blake.  Monroe  Heath,  C-237510 ,.;_- 125.00 

Boushall.  Thomas  CaUendlne,  C-836t5S 125.00 

Brockett,  Clyde  Warli^,  0-1093919^ 106.36 

Brown.  John  Dorsey,  C-371797.. _,„_....,.. ,.;.—.* 185.00 

Brown.  Ralph  Waddell.  0-477848 _  160, 00 

Buchanan,  John  J..  C-1085414 106.36 

BonklQr,  WUllam  H,  C-414637 ....^^  IttuOO 


Cananer,  Claude  R..  O-120122 . 

Campbell,  Clyde  Augustus.  C-1088537 — .— 

ChrMlan,  Jamea  R..  C-675747 : 

Coffman,  Frank,  C-^360475 

Cole.  Dean  B.,  C-1037258 _„ 

Cord.  John  Charshee.  0-479646 

Couper,  James  H&mUton,  C-426861 ^^ 

Graddock,  Abram  P.,  Jr..  O-1383035 

Culbertson,  WUUam  B.,  C-1083293.__ _•. „. 

Daughton.  John  B.,   C-677731 I I.".~^ 

Davis.   Simmons,   C-464975   (committee,  PledsMmt  TTudk 
Bank).. 

Divine.  John  Parker.  C-554936_""I1I""'I1I1I1"III~""I 

Duncan,  Edgar  Elbert.  0-1381741   (committee.  Fx«nceB  G. 

Duncan) ^ 

Eaatham.   GranvUle.   0-13907 . 

Elliott.  Samuel  TUden.  C-219045. 

Ervay,  Ernest  Calvin,  0-1335997 

EweU.  Nathaniel  McGregor,  O-508001->- 

Fltts,  John  Blair.  C-266335. ._.,. 

Ptoster.  Edward  Lee,  C-1383067— 1_ ; 

Frazier,   William,  0-521871 _.. 

Fretwell,  George  Blscoe,  0-342940 

Pugate,  Charles  Radford,  C-906038 

GObert,  Chaunoey  McLean,  0^506185 

Ofluan,  Alfred  Kelly.  C-241285 

HamUton,  Thomas  Marion,  C-411651 

Hamaberger.  John   Hopkins.  C-150178 . 

Harris,  WiUiam  AquUla,  O-906094 . 

Harrlaon,   Gunyon   Mitchell,   O-307723 ._. 

Harrison,  Bobert  Peyton,  0-383986 

Hannelly,  James  Hanaan,  0-275893 

Herbot,  Julius  MelviUe,  C-368127 .; 

HawlU,  Marion  Stetson,  C-1388436____ 

Holladay,  Gray  O.,  O-1096992 

Hooten,  Claude  Gibson,  O-l  132867 

Hughes,  James  Francis,  0-477091 .; 

HUlvey,  Charles  Newton,  O-517005 , 

Humphrey,  WUUam  Lodge.  Jr.,  0-211483 

Hundley,  Robert  G.,  0-852336 

Huteheson.  Robert  S.,  O-«34809 _■ 

Ingram,  Sylvanus  L.,  C-1096686  (committee.  Allot  Ingram) . 

Jacob,  Clyde  Hancock,  0-332213 

Jeffers,  George  Llnwood,  C-351788 ._ 

Jones,  John  Whlttler,  C-179557 

Klnsey,  Henry  Clay,  Jr.,  O-208440 

Knight.  Laurence  Edwin,  C-205671 ^ .: 

Lancaster,  Paige  Irving.  C-478618 . __>. 

Leach.  CJeorge  Obed,  C-906400. 

Lee,  Henry  Daniel,  C-489857 

Long,  Hugh  Omar,  C-1387440 

Manley,  Jethro,  0-429288 

Martin,  Edward  W.,  C-109T08e 

Massey.  WiUiam  Broaddtts,  C-^249T3S._. 

r^cCluer,  Barton  B.,  C-217T81 

Mc^enney,  James  Baldwin.  C-280908 „ ._. 

McLecd,  Alexander.  C-1882423 „ 

Meade.  Everard  Kidder,  C-239556. 
Mencfee,  Marvtn  James,  0-419*01. 

Meredith,  Alglenon  R.,  0-174487 

Moss.  Charles  Curtis,  C~5«9M1 .. 

Nalle,  Owen,  C-626233 .. .., 

O'Brieh,  John,  Jr.,  C-14S892 ._.^-.^_>.. 

Odenthal,  Hugo  John,  C-8131S3_ 

Parsons,  George  Lake,  C-1378382 

Patterson,  Frederick  W.  McL.,  C-320063_, 

Perkins,  Lewis  Bryant,  C-511902 

Petty,  WiUiam  Edward.  C-1376903 -,,,._    ^       - 

PUlow.  Benjamin  T.,  C-281127 «._-__-._»_..,..^. 

PoweU,  Matthew  Jones,  O-605573 ;. „_ 

Prostse,  Alan  Brooks,  C-169205 '. ,„_ 

Reynolds,  Rol>ert  Henon,  C-279252 « 

Robeson,  John  Maxwell,  O-470051 

Robinson,  Julian  McG.,  C-190298 .__ 

Robinson,  Malcolm  Graeme,  C-610863 .„ 

Boss,  John  James  Wise,  C-205406 ._ 

Uoyster,  Royall  Hobgood.  C-1117648 

Bust.  Ben  Wood,  C-643608.-_ . . 

Ryder,  Ollle  A..  C-291788 

Sanford,  Joseph  Lipscomb,  C-216850 _._«.._ 

Scott.  William  Samuel,  O-l092797_,. ^ -^__^. 

Sears.  Charles  Edward,  0-585681 .J ., 

Sebiakin-Ross,   Vladimir   A..   C-1095840    (eommlttee,   Mrs. 

Nellie  Seblakin-Ross) 

Shamburger.  Lacy  Lee.  O-298071 — 

Sharman,  Herbert,  C-906218 

Shepperson,  Charles  Marsh,  0-1099810 

Shrlver,  Alfred  Wallace,  0-283375 

Slgmund,  Robert,  0-905611 

Stancll,  Jasper  Newton,  C-1090120. 
Summers.  Forest  T.,  C-400926— 
Towles,  WUliadi  C.  0-1380924.. 
Trow,  Walter  Gordon.  0-251020— 


Trower,  William  BeU,  O-1088110 ._ 

Tuck.  Pavld  Asa.  C-476470 

Tnrnar.  Robert  Marwhall,  O-239706 

TttOMr^  Walter  Leo.  Jr^  C-38ai66 
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▼an  Dcrroort.  Juneaon.  C-34dl0« 

Varaay,  Frank  Bmton.  C-497137 

Vtttum.  Cbarle*  CalTln.  C-100»75„. 

WaUsr.  J»m»  A..  Jr^  C-137»33 

W«*»er.  Robert  H.,  €-256953 

WwMerbum,  Fr»nk  A..  C-305838 

Wbltdtouae.  Kdwln  Hayes.  C-258241. 

WbitSIe.  WlUlam  Muitar.  C-1096314 

WUtahirc.  Turner  Hill.  C-371803 

WorreU.  Wlae.  C-^33103« 

Young.  Edgar  WUllama.  C-1444M. 

Suppieynental  list 
Boydan.  ICalcoIm  Ode.  C-1094880  (guardian.  Seaboard  Cltl- 

aeD*  NatloauU  Bank). 

Cnunp.  Edward  F.  C.  01382333 

JacMa.  John  Pa«e.  C-328705 : 

Jjmter.  Claude  Barl.  0-291525 

Lochwltaky.  Alexander.  O-104»407 

Mabrer.  Warren  Lee.  0-1222978-. 

Marlov.  Howard  Waring.  C-301572 .: — 

RcpaaB.  Merle  Marlon.  0-S18991 -. . 

Bodan.  Bdwtn  Lee»  C-90a913 


WAaHXNCTOM 

Akara.  Kdgar  WUlIam.  C-423757 *_. 

Ambler.  Harry  Atwood.  C-431653 

Al«OT«.  Clarence  Vlrden,  C-161009 

Babcock.  Loren  Robertson.  C-1281109 

Ttlarji,  George  WUllam.  C-I4014fl0 

Bander.  William  Henry.  C-1400173 

t^^iggr^i    Robert  Edward  Lee.  C-15577S . 

Bowling.  George  Isaac.  C-151055 ., 

Bradley,  WUUam  Joseph.  C-364728 

Branchflower.  Lyle  K..  0-239063 

Broekett.  Norwood  W..  0-1400247 : 

Brown.  Charlea,  0-1278018 

Brown.  Ira  C.  C-OOSaoO 

Burr.  Benjamin  Emmons.  C  44O0W) . — 

Bxirson.  Henry  Clay.  0-48«l55 -— 

Campbell.  Arthur  R.,  C-680468 

CaruXeL  Edward  Jamea.  0-1284419 . 

Caatalon.  Michael  John.  C-100&49 

Cbaa^.  Clifford  Sari.  C-264583 

Cheoiey.  Joaeph  Curtis,  C-281761 — 

Coe.  Frank  Attaer.  C-430116 

Coffey.  Edgar  Nathan.  Jr..  0-1401688 

Cotea.  Paul  David,  C-266715- 

Coulter.  Waldo  Wendell.  C-136170— _— . 

Co«.  Edward  Wirt.  C-382203. 


.— i 


Cuslck.  John  H..  C-1400562  (guardian.  Mary  Cuslck) 

LDaan.  John  Ralph.  C-472252 
Denett.  Karl  Charles.  C-375219 

Drain.  Jeaae  W..  O-407956 

■Drtm.  Charles  WaUace.  C-314125 

Drown.  Ashley  M..  0-256433.. 

Baton.  Charlea  Edward.  C-905037 

Xvana.  Donaldaon  Hampton.  0-1376866 

Xverly.  Ronald  Edward.  C-1275a95 

FarraU.  Tharon  L..  0-317605 

F%rry.  David  William.  0-611798- x 

Fotfaiaingham.  Stuart  Gano.  0-1400711 

Gallagher.  Lawrence  Ja^«w.  0-I3828T7 

Gaston.  George  C,  O-jfiUM*^. -^ 

GUI.  Bdiftn  Stanton.  0-1400838 

Ob^rtng.  Roacoa  L..  0-808006 _ 

Oravaa.  Harold  Franda.  0-278885 

Orennell.  Uoyd  Clary.  0-882858 

Orlbble.  Oary^  Charlea.  0-537984 

Ball,  Bdward  Bvarett.  C-880087 

Harkma.  Sari  Henry.  C-382743 

Hart.  DaLoaa.  0-1381867  (guardian.  Ada  L.  Hart) 

HeliBer.  PhU  Franklin.  0-834888 

Hlckeraon.  Joae)^  B.  L..  0-883168 

Hoff.  Bxtar.  C-833BSS  (guardian.  Anna  M.  Boff ) 

HoUsndar.  Tyre  H..  C-1383871 

Horr.  Balph  Aahley.  O-688038 

HOUMT.  Paul  WUlard.  C-446415 

•  Howe.  G«»fa  BraiAer.  C-905383 

Hyilda.  Arthur  Auguat,  C-383494 

Keaaey.  BaymoMl  Joimaon.  0-005309 

Kaya.  Walter.  C-511706 

Kr««ar.  Harry  Albert  Richard.  C-906046 

LAliaceba.  Bbert  B^gene.  C-339548 

Li«g.   EmmeW   J.^.O-1400381 

IjOoK.  Hans  Waltw.  0-417374 

MeOonakU  Joaaph  Malcolm.  C-744508 

ISeBraun.  James  B..  0-1075606 ^ 

MoOtrr.  Horace  Donald.  C-13S88 

Melntyre.  Harry  John.  O-25031S : 

Maator.  Ral(^  Hgar.  C-508188 -.. 

llaryatt.  Boy  I*.  C^5S8SSS 

mUer.  Bdmtmd  Jaekaon.  C-1345485 

mtchell.   Jamaa  Buckley.  C-1283893     (guardian.    Charlea 

O.  Bates) : 

MltehaU.  Whlttnc  B..  O-8O8908 

Itorphy.  Thomaa  Barton  MUea.  C-338044 

John  Franda.  O-701763 . ...^ 

Amoa  Flofd.  C-33ft541 
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106.25 
150.00 
150.00 
150.00 
150.00 
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137.50 
135.00 
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165.00 
135.00 
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187.50 
125  00 
106.25 
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135.00 
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106.25 
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71.25 
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125.00 
125.00 
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106.25 
106.25 
106.25 
116.87 
125  00 
106.25 

125  00 
125  00 
125.00 
150  00 
108.35 


Pape.  Glenn  E..  C-S33447  (guardian.  Seattle  Trust  Co.) 

Pippin.   William   H..   C-293317 

Plttson.  Harry.  O-230542 .. 

Rice.  WUllam  Peter.  0-545547 1. : 

Rlnearson.  Meldnim  McCown.  0-548661 : '. 

Rlstlne.  Earl  P„  C-361571 

Roemond.  William  D..  C-300703 . _> 

Runnels,  Garland  Dee.  C-403603 

Sayres,  Arthur  Richards,   C-331096 . 

Schumacher,  Herman  Oscar,  C-257713 ._- .a«._— 

Smith.  Irving  Davenport.  C-336743 .^ .,.. 

Strome,  Carey  Lloyd,  C-1383684 

Sxilllvan,   MltcheU   Sanborn.   C-1380038 

Taft.  George   Courter.  C-482324 

Thaanum.  Dean  Charles.  0-232357 

Wale,  Garland  Barber,  0-172336 

WardeU.  Henry  R..  Jr..  0-1280730   (guuxUan.  Mrs.  Mabel 

Warden ) 

Ware.  Thomaa  Grant.  C-345117 -. 

Wlnalow.  Guy  H..   0-246729 

Winters,  Henry  Laurence,  O-906011 , 

Supplemental  list 

Edgar,    Eugene   T..    0-1383683 i 

Ha-vley.   Edgar  Thomas,   C-1283682 

Heller.  Richard  Ignatius.  O-266023 ._ 

Hurd,  Hanry  H..   C-1230073 

Pape,  Glenn  E..  C-332447  (guardian,  WUllam  V.  Pape) .___ 

Shanks.  Charles  Robert,  C-1381433 

Todd,  Dorian  Ernest,  C-1260508 

Van  Kirk.  Aaher  Woolf.  C-393740 

WXST    VTRQIHIA 

Aflolter,  George  Richard.  C-10883'16 .^ 

Amett,    Ulysses    G..    C-1085127 

Baker,  James  Ankrom.   C-297519 

Bates.  Charles  L..  O-1094018 

Bee.  Archie.  C-437354-_ 

Berthold.  Arthur  Vernon.  C-284539 

BUvens.  Charles  Edgar.  C-240662 

Bonsall,  Judson,  O-1079864 

Bradley,  Thomas  R..  C-229078 ^ . 

Bratt.  George  Gerald.  0-252323 

Brooks,  Leonard  L..  0-312344 

Butler.  Stanley  Comeallus,  C-247136 . 

Calllson.  Hayward  C.  C-1091784 

Carrlngton.  Georj?e  Cabell,  C-169624 . 

Chesley,  Charles  Webster,  C-e24705 

CorUey.    Philip   Mallory.   C-1085584 

Corregan,    Frank   G..   C-1088561 

Edmlston,    Andrew,    Jr..    C-277977 . 

Ferguson,    Joseph   Hart.   O-905376 

Ford.   George   Michael,   0-200973 

Frlel.   WUllam  Wheeler,   C-298558 

Godbey,   Martin   Van   Buren,   0-1376265 

Goff.  Tib  Neuberry,  C-1085837 

Gulher.  James  Morford,  C-458971 .. 

Gunn,  Neale  Richmond,  C-1091677 

Haan.    Albert    Edward.    0-418858 

Hall,  Charles  Clifford.  O-260854 

HamUton,  Lewis  Stokes.  C-462010 i 

Jones,   Thomas  W..   O-507832 

Klrby.   Luther   HIU.    C-132018 

Knott.    Arthur   D..    0-538528 « 

Lambert.  Asabel  C.  0-146933 

Leu.   Raymond   H.,   0-1375872 

Mayberry.  Irvln  WUllam.  0-1376941 

McBee.   Thomas    J..    O-1380313 . 

McCue.  Earl  Newlon.  C- 565524 

McMUlen.  Herbert  C.  C-387259 

Parsons,  Alvah  L.,  O-540740  (committee,  H.  P.  Donley) ___ 

Peters,  Albert  Lee,  C-1375764- 

Petty,   Laurence   Arthur,   C-1090483 

Pyles,  Harry  Harrison,  C-398175 .. 

Roller,  Francis  Oliver,  C-324807 rJ-^li . 

Robertson.  Wyndham  Boiling.  O-1376360_-_ 

Schaffer,    WUhelm,   0-151673 

Shipley,    Wood,    C-534878 ; 

Shlsler,  George.  0-364659 

Smith,  Prank  C.  C-318688 ^ 

Snider,  Robert  James,  C-168817 

Staats,  Charles  Otmer.  O-272905 

Stasel,  Brenace,  C-098762  (guardian.  Kenneth  S.  Ktxrtz).. 

Stewart,   MelvUle,   0-431571 

Wever.  George  Lowry.  C-906133 

Woods,  Peter  Dick.  C-363036 


Supplemental  list 

Gibson.  Edmond  Harmon.  0-215723 

Keams.   Frank   M..  O-307089 

Tnunp.  Chas.  Samuel,  C^277646 


wiscoNanr 


Andrews,  Clifford  W..  O-343330 

Aplin.  Floyd  W..  C-1191138 

BaUey.  Paul  Bdward.  0-376533 . 

BaUard.  James  AUen,  0-462901.^ _. 

Behrend.  George  Washington,  C-461050. 
Beimdieka.  Henry  Wendel.  C-336981 
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250.00 
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150. 00 
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Bengs.  August  H„  C-1436887 „ $310.00 

Bergs,  Frederick  J..  0-280352 ,.  125.00 

Berkblgler,  Leonard  B.,  O-1200827 ._.  127.60 

BlenskI,  Michael   Francis,  0  906640 180.00 

BUxt,  Edward  P..  C-1188818  (guardian.  Oretchen  Bllxt) 165.00 

Boerke.  Edison  Morse.  C-440838 125.00 

Buchholz,  August  R..  0-26716S 180.00 

Burns.  James  Francis.  C-1 194167. 150.00 

Buss.  Vlct6r  Irving.  0-367958 150.00 

Caldwell.  Edgar  Newman.  C-557448 225.00 

Clemens,  James  Peter.  C-360287 . 150.00 

Csaskoe,  Edmund  Teofll.  C-230271_„. 150.00 

I>arling.  WllUam  S..  C-1 196860 150.00 

Damieder.  Francis  Andrae.  C-077985, _^ , 106.25 

Davis.  Dudley  H..  0-33464 106.25 

Davis,  Robert  J..   C-377517 . 106.35 

Dempeey,  Gregory  WUllam,  0-375873 180.00 

Derse,  Anthony  G.,  C-333388 iw__  180.00 

Dleckhoff,  John  Carl,  0-1181883 135.09 

Doherty,  Leo  Aloyslus.  0-197263 ! 125.00 

Donaldson.  Harry  M..  O-246045 .( 135.''00 

Drake.  Frank  Nathan,  0-219668 ..__  150.00 

Eberdt,  Reirford  Hlldred,  0-346694 165.00 

FalUgant.  George  Battey,  C-1192870 126.00 

Fenner.  Fred  A..  C-518391 116.87 

Fltz,  Envln  Otto,  C-305728  (guardian,  Henry  F.  Flta) 135.00 

FYanklin,  Leonard   Irwin.  C-485320 -  125.00 

Gay.  John  Brlggs.  C-384172 187.50 

Gay.  Welland,  C-1092597  (guardian.  Howard  Green) 106.25 

Greene.  Charles,  C-1437783 135.00 

Grltzmacher,  Arnold  Albert,  0-346403 150.00 

Haight,  Walter  Lyman,  C-41S814 150.00 

Haverstlck,  Frank  W..  0-1199276 150.00 

Hays,  Harland  Roger,  C-184690 106.35 

Hin,  Alvah  Moore.  0-118I658 165.00 

HUl,   Emmett  O...  C-230333 : ; 137.60 

Holmes.  Benjamin  Harrison.  C-280104 , 150. 00 

Huberty.  Ray  C.  0-541216 J 106.25 

Imboff.  Martin  Daniel,  C-333037 ; 350.00 

Jameeon,  Arthiu-  W..  0-884399 ...  136.00 

Johannes.  Jacob  Anton.  0-253375 162.50 

Jung.  WUllam  SUnley,  0-247773 187.60 

Kampmeler,  Arthur  Jacob,  C-368036 - >^ i__  125.00 

Kosak,  Leo  Stanley.  C-492359 ._  196.00 

Lalng,  De  Witt  B.,  G-573445 - 137.60 

Lane.  David  W.,  C-1030763  (guardian.  Louis  ELnellivolf)—  106.25 

Lea«h.  Mllford  Arthur,  0-1123375 __. 150.00 

Leffler.  Robert  Wallace,  C-283S13 ^.-..»-* 139i00 

Urdbaum.  Roland  H.,  C-^75855 w_J — w-^*^ 248.75 

Ltnderud.  Fritz  Valdemar.  C-476038 L 148.75 

LykseU.  Albert  J.,  C-197270 „ 150.00 

Lyon-CampbeU,  Arthur  Francis.  0-444689 180.00 

Klrkpatrlck,  Lester  Bugene.  C-142704 .. ■,  137.60 

Krahn.  George  W.,  C-22930 ,. 125.00 

Markham.  Harold  E..  0-496427 180.00 

Marshall,  Irving  Davis.  0-244552 106.35 

MayvUle,  Edward  Melville,  O-210240 -. , 150. 00 

Merrtll.  Robert  Allen.  0-343573 .. .. 187.60 

Mlchels.  Ei7«rln  Joseph.  0-1197616 106.  25 

MitcheU.  Bdward  Oscar,  O-476016 . ^ 106.  25 

Moll.  Non^an,  0-236302 106.35 

Morley,  Joseph  Clark.  C-314037 . 135.00 

Myrlck,  Avery  Leroy.  0-1436688-^ 125.00 

NathnesS.  Albert.  0-415939 - 210.00 

Nelson, 'Norman  Oscar.  0-253574 187.50 

Nlcol.  Alexander  Lee.  C-512214 ___  137.50 

Nordqutst,  Brie,  0-119S856  (guardian,  Herman  Mordquist).  106.25 

O'l&ien,  Harold  Nelson.  C-1504.33 _._  125.00 

O'ConneU,  George  Francis,  C-1196210 343.76 

Oliver,  Joseph  Henry.  C-006080 .... 125.00 

Oliver,  Lawrence  H..  C-208116 ..- *-  125.00 

Perry,  Orlando  H.,  C-352947 106.  25 

Plaseckl,  Stanley  Edmupd,  0-1437178 187.60 

Pippin,  Ivan   Beauford,  X>-678583 125.00 

Plant.  George  Frank.  0-;488211 165.00 

Plant.  Joseph  Henry.  C-386145 125.  00 

Prouty.   WUllam   A..   0-471888 150.00 

Pruett.  Eugene  Francis.  0-385731 >. 108.26 

Rossman.   Fred,   C-185719. 160.00 

Schneiier,  John  Benjamin,  O-448803 281.  25 

Schoenfeld,  Charles  J..  C-317316 150.00 

Scott,  Milton  Harrison.  0-747503  (guardian.  Central  Wla- 

consln  Trust  Co.) 135.00 

Seaman,  Gilbert  E..  O-O05621 *, 312.50 

Sortomme.  Richard  Ferdinand.  C-395656 243.  75 

Smith.  Bert  Louis.  0-171729 195.00 

Smith.  Eugene  Albert,  C-905623 150.00 

Stavnun,  Edwin  R.,  0-1269886 — —  135.00 

Stophlet,  Donald  SUrling,  C-306484 135.  00 

Swarthout.  Ellis  Prank,  0-215269 135.00 

Tavlor.  Bradley,  O-308071 . 108.25 

Thompson.  Charles  N..  O-1230782 106.36 

Turner.  John.  O-005879 315.50 

Tyler,  Clyde  Leroy,  0-588368 > — '^ 1 125.00 

West,  John  Mathlas,  0-486417 . . ^^—  105.00 

Wlldiah.  AUen.  C-1180480 .>-—,>«.,-,.,,>.»»..  310.00 

Woodworth.  Leigh  Jackson.  G-474001 ..>,^— ,..   .— .  -  135.00 

Yorton,  Andrew  Henry.  C-214573 —  187.80 

y.ink,  Philip  Jacob.  C-334396 281. 26 


Suyflrwawiel  list 

Couatna.  MarshaU,  O-005907 

Forkta,  WlUiam  Patrick.  O-906489 

Fuller,  Henry  Chester.  C-316262 .^ 

Judd,  Ralph  0,  O-708961. 

McCuUy.  James,  O-346S40 

Musaman,  Harry  Charles.  C-1301050 .. .;. 

O'Neal,  Orvll.  C-1192646 _«, 

Shewalter,  George  Milton.  0-1163853 

Smedberg.  Joseph  Duncan.  O-13108 

WTOaUMC 

Bennett,  Bertram  WUUam.  O-1257330-. 

Betts.  William  Hubert,  C-507524 

Davis,  Walter  Floyd,  0-475282... 

Bdmondson.  William  Otto.  C-53918S. 

Esmay,  Rhodolph  Leslie,  0-33%28 

Hynds.  John.  0-1257194. 


Krueger,  Herman  Fred,  0-98376 — ..,.~... 

Nicholas,  Thomas  Arthur.  O-370080.-^_.... ...... 

Peberdy,  Joseph  Horace,  O-313010 .....^....^ .. 

Rlner,  Harry  Martin,  C-577743 

Rush,  Roy  Leslie,  C-266209 

%mlth,  WUllam  Francis.  O-4S1025__ 

Snyder,  Otto  Kerr.  C-636897 

S,upplem.ental   list — foreign 

Corconin. 'WUllam  Warwick.  C-278405 _ 

FKA2ZL 

BeU.  James  McKim.  C-173438 

'     C&MAOA 

Daunais,  Joseph  Charles,  0-1032197..- „. 

DeBessieres,  Elovf.Kis  Sentana,  0-S77188 

Dickinson,  Raymond  Nettleton,  C-144880 .- — __.- 

Rogers,  Alan,  0-311547... ., — .* — 

Miller,    Louis    Union,    O-1068107    (guardlaa,  /Bdlth 
Miner . 

CAKAL  ZONX 

miUard,  Claude  P..  C-272908 

Tatelman.  Edward  Israel,  0-682358 

CBINa 

Colbert.  John  WUllam,  O-846170 


7097 


8813. 88' 
160.00 
106.87 
125.00 
218.75 
135.00 
150.00 
135  00 
150.  00 

336.35 
160.00 
186.00 
126.00 
106.25 
150.00 
135  00 
108. 25 
166.00 
137.50 
135.00 
286.00 
160.00 


125. 00 
125.00 


160. 00 

150. 00 

125.00 

106. 26 

O. 
125.00 


..     106  25 
..     106. 35 


CUBA 

Bales,  Ernest  Norment,  0-1277543 

DOMtmCAM  ■CPtTBl.IC 

Shepherd,.  Grant,  C-126789 


187.80 
137.50 
160.00 


TPohear.  Joaeph.   O-1064161. 


..w    12&00 


niAMCB 


AUen.  Samuel  W.  K.,  O-610488 

Ailing,  RoRfer  Willis,'  C-ie4570 __ . 

Barcas,  Victor,  C-1G44629 — 

Behar,  Ely  Maxim,  C-^07964 wi, • 

Bradiord.  Leonard  George.  C-654495-l_* — 

Bxish,  Ellsworth  B..  0-655142 

de  Polx.  Elzear  Paul,  O-1063796 . 

Goodrich,  Edson  E.,  0-636549 ,i.*-.. 

Hardy.  Hlppolyte  Leon.  0-654923 

Hensley.  Edwin  Mather,  C-185372 -_.._- 

Hoornbeek,  Henry  G..  C-655028 . — 

JeUum,  Krlsten,  0-S24985 , — 

Kearney,  WUUam  B..  Jr..  0-655767 

Lacombe,  George  L.,  0-280934.  _ .p_„,.___... 

McDermott,  Paul  E..  0-1276881 

Norman,   Seaton,   O-386701 _ 

Peck,  Sedley  C,  0-360983 

BUey,  Thomas  Erin.  C-712893 

Skaggs.  Joe  Lewis.  C-851824 

Stlne.  Harry  E.  N..  0-653996 


Bennett,  George.  C-1197880 _ 

HAWAn 

FarreU.  Andrew.  C-655^8 

Strather,  Frederick,  C-1272081 

Wright,  John  E..  0-686751.^ 

BUXCAKT 

Wythe.  George,  O-WtXW 

ISXLAND 

KllllkeUy.  Chrtetopher.  C-489428_ , ..1..,,.-. 

JAMAICA.  lamsH  ymwt  xmoMm       r     ^ 
HaU,  CecU  Vincent  Kmflrlf.k.  C-599916 

MEXICO 

Collier,  EUaworth  B..  C-1303152 

PEsn.  soirra  akzxica 

Burdett.  WllUam  Carter,  C-305580 

pHiuFPunc  iBLAiroe 

Lagman.  Raymundo,  0-88^816 • 

Tanario.  Mariano  nores,  O-80T106 . — 

Zabarte.  Adriana  Mallarl,  C-88MB8. 


138^13 
106. 25 
160.00 
126.08 
116.87 
185  00 
106.25 
180.00 
187.50 
106. 25 
160.03 
126.00 
165  00 
150.03 
108.25 
225.09 
106.26 
162.50 
116.87 
185.00 

125.00 

150.00 
150.00 

106.25 

187.90 

195, 00 

1(^.35 

129.00 

185.00 

187.90 
135.08 
137.60 
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'  roaeto  kico 

Btrd.  Joru*.  0-€MUi •J?2  2 

OiUl*.  Arttiro.  C-265067 J*2  »I 

FOrcMl^r.  FWTNUKlo,  C-17«4a» \?Sill 

Obilljml.  Pranctoco.  C-«6367a 106.  aa 

LlppJtt.  William  FootAlne.  C-eoei74 fzi  «i 

Rola.  Edward  C.  0-171067 JOj  o« 

#wbl».  Romulo.  C-eS5i7a 106.  at> 

THX  WORLD  COT7IT 

Bfr.  JOHNSON.  Mr.  President,  I  ask  that  there  may  be 
printed  in  the  Rbcokd  at  this  point  a  cablegram  relating 
to  the  World  Court  received  by  me  this  morning  from  Paris 
from  Mrs.  Alva  E.  Belmont,  president  of  the  National 
Woman's  Party  of  the  United  States. 

Mr.  MOSES.    Mr.  PrcEldent,  why  not  have  It  read? 

Mr.  JOHNSON.  The  Senator  from  New  Hampshire  sug- 
l«6ts  that  the  cablegram  be  read,  but  I  think  if  it  be  printed 
In  the  Rkcow)  it  will  serve  the  purpose. 

The  cablegram  was  referred  to  the  Committee  on  Foreign 
Relations  and  ordered  to   be  printed   in  the  Rscoro.   as 

f(dlows: 

(Cablegrun] 

Parxm.  March  29.  1932. 
Senatar  Hibam  Johmsom, 

Committee  on   Foreign   Relations. 

United  States  Senate.  Washington.  D.  C: 
WUh  to  virge  adoptlcfa  by  Senate  of  reaerTutlon  that  if  United 
SUtea  enters  Into  World  Coxirt  It  shall  first  make  certain  that  the 
cod*  of  lav  to  be  used  by  the  court  shall  not  contain  Inequalities 
baaed  on  sex.  We  And  that  Laagiue  of  Nations  officials  at  Geneva 
laalat  upon  going  forward  with  Hague  nationality  convention 
dJacTlmlnatlnf  against  women,  and  are  still  trying  to  secure  ratl- 
Hflnt4oT'  of  this  convention  as  the  beginning  of  a  world  code  of  j 
Ikw  to  be  carried  out  by  World  Coxzrt.  It  is  supremely  Important 
to  American  women  not  to  loae  their  hard-won  gains  for  equality 
by  our  country  entering  Into  any  International  agreement  recog- 
nising a  system  of  law  founded  upon  Inequality  between  men 
and  women.  I  wish  to  ezprea  to  you  the  grateful  appreciation 
by  national  Woman^  Party  of  your  leaderstiip  in  thla  fight  to 
keep  American  women  from  loaljag  through  International  action 
any   of   the   equality   which   has   now'  been   established   In   our 

country.  _  _ 

Alva  X.  Bxlhomt. 
President  NatioriMl  Woman's  Party  of  the  United  StaUs. 

FR0P06KD   FHILIPrafK   IKDEPXirOENCX 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing message  frtnn  the  President  of  the  United  States. 
which  was  read.  and»  with  the  accompanying  paper,  ordered 
to  lie  on  the  table: 

To  the  Congress  of  the  United  States: 

There  la  transmitted  herewith  a  copy  of  a  radiogram  re- 
ceived from  the  chairman  of  the  Philippine  Civic  Union  and 
j  Federation  of  Labor. 

HntBZRT  HOOVKX. 

Thx  Whiti  Horss,  March  30.  1932. 
^"MvmiH  nrmuiATiowAL  cokgskss  or  muTABT  MXDZCzm  un 

PBABJIACY    (Sv  DOC.  NO.  74) 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  papers,  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed: 
To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  inclosed  report  frcan  the  Secretary  of  State  to  the  end 
that  legislation  may  be  enacted  to  authorize  an  appropria- 
tion of  $10,000  for  the  expenses  of  participation  by  the 
United  SUtes  in  the  Seventh  International  Congress  of  Mil- 
-^  itary  Medicine  and  Pharmacy,  which  will  be  held  in  Madrid 

in  193^ 

HnasBT  Hoovn. 

Tax  Whits  Boon.  March  3$,  1932, 

PgmiOHS  AHD  HZMOUALS 

Mr.  ASHURST  presented  a  petition  signed  by  6,151  citizens 
of  Cochise  County.  Aria.,  pn^ying  for  Uie  imposition  of  an 
import  duty  upop  copper,  which  was  referred  to  the  Com- 
mittee on  FtaoBDee. 

Mr.  KBAN  preKnted  a  resohxtlon  adopted  by  Group  No. 
of  the  PoUali  Natiotua  AlUaDce  of  Perth  Amboy,  N.  J., 


^^"^^♦tt 


favoring  the  passage  of  legislation  providing  for  proclaiming 
October  11  in  each  year  General  Pulaski's  Memorial  Day, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  WALSH  of  Massachusetts  presented  a  petition  of  235 
citizens  of  the  State  of  Massachusetts,  praying  for  the  pas- 
sage of  the  bill  (H.  R.  8981)  to  provide  for  the  establish- 
ment of  a  S3^tem  of  pensions  for  railroad  and  transporta- 
tion empIo3rees  and  for  a  railroad  pension  board,  and  for 
other  purposes,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

Mr.  SCHALL  presented  a  resolution  adopted  by  the  Re- 
publicans of  Minnesota,  in  state-wide  conference  assembled, 
favoring  the  passage  of  legislation  providing  for  the  relief 
of  claimants  who  sustained  losses  in  the  Minnesota  forest 
flre  of  October  12,  1918,  which  was  referred  to  the  Com- 
mittee on  Claims.  (See  resolution  printed  in  full  when  pre- 
sented by  Mr.  Shipstkad  on  the  2«th  instant,  pp.  7107-7108, 
Congressional  Record.) 

Mr.  SHORTRIDGE  presented  telegrams  in  the  nature  of 
memorials  from  R.  P.  Lin<;h.  first  vice  commander  Ameri- 
can Legion  Post.  No.  46.  of  Culver  City;  Hon.  George  J. 
Hatfield.  United  States  district  attorney;  Northern  Cali- 
fornia Chapter,  Disable.^  Emergency  Ofllcers,  George  K.  Her- 
zog,  commander,  of  San  Francisco;  John  Q.  Demuth;  Lieut. 
CoL  D.  W.  T.  Thickstun,  retired;  Roy  S.  Stockton,  com- 
mander Los  Angeles  County  Council,  American  Legion;  Vol- 
ney  P.  Mooney,  national  judge  advocate.  Disabled  American 
Veterans  of  the  World  War;  Frieda  Mooney,  national  com- 
mander Women's.  Auxiliary  Disabled  American  Veterans 
of  the  World  War;  Robert  A.  Thiel.  commander  Los  Angeles 
Chapter,  No.  5,  Disabled  American  Veterans  of  the  W<jrld 
War;  and  Walter  Clalrville,  commander  California  Hut  Post. 
No.  273,  American  Legion.  Los  Angeles,  all  in  the  State  of 
California,  remonstrating  against  the  passage  of  the  bill 
(S.  3769)  to  amend  the  act  entitled  "An  act  making  elislble 
for  retirement,  under  certain  conditions,  officers  and  former 
officers  of  the  Army,  Navy,  and  Marine  Corps  of  the  United 
States,  other  than  officers  of  the  Regular  Army,  Navy,  or 
Marine  Corps,  who  incurred  phsrsical  disability  in  line  of  duty 
while  in  the  service  of  the  United  States  during  the  World 
War,"  and  requesting  that  the  bill  be  recommitted  for  hear- 
ings and  further  consideration  to  the  Committee  on  Military 
Affairs,  which  were  ordered  to  lie  on  the  table. 

Mr  COPELAND  presented  a  resolution  adopted  at  the 
annual  meeting  of  the  Rolette  County  (N.  Dak.)  Taxpayers' 
Association,  favoring  the  passage  of  the  ^o-caDed  Fruzler 
bill,  providing  for  agricultural  relief,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

He  8US0  presented  a  resolution  adopted  at  St.  Paul,  Minn., 
by  the  Minnesota  Egg,  Butter,  and  Poultry  Association,  in- 
dcH^ing  the  policies  of  the  Department  of  Agriculture  with 
respect  to  the  dahr.  poultry,  and  egg  Industry,  and  opposing 
further  activities  of  the  Government  in  assuming  control  of 
certain  industries,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

He  also  presented  the  petition  of  Glens  Falls  (N.  Y.)  Unit, 
No.  233,  of  the  American  Legion  Auxiliary,  praying  for  the 
establishment  of  a  Senate  committee  on  veterans'  legislation, 
and  favoring  an  amendment  of  House  bill  8578,  relating  to 
pensions  for  widows  and  orphans,  which  was  referred  to  the 
Committee  on  Rules. 

He  also  presented  the  petition  of  Wallace  F.  Randolph 
Auxiliary,  No.  70,  United  Spanish  War  Veterans,  of  Yonkers, 
N.  Y.,  praying  for  the  passage  of  House  bill  7230,  providing 
for  uniform  pensions  to  widows,  children,  and  dependent 
parents  of  certain  war  veterans,  which  was  referred  to  the 
Committee  on  Pensions. 

He  also  presented  a  memorial  of  sundry  citizens  of  Sauger- 
Ues,  N.  Y..  remonstrating  against  the  passage  of  legislation 
providing  for  the  closltig  of  barber  shops  on  Sunday  iJi  the 
District  of  Columbia  or  other  restrictive  religious  meaiiures, 
which  was  referred  to  the  Committee  on  the  District  of 
Columbia. 

He  also  presented  a  resolution  adopted  by  Capital  City 
Brazich.  No.  29.  National  Aasootation  of  Letter  Carriers,  of 
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Albany.  N.  Y..  faToring  the  construction  oi  an  all-Am^can 
canal  between  the  Great  Lakes  and  the  Atlantic  Ocean, 
wbich  was  referred  to  the  Committee  on  Comm^ce. 
'■'  He  also  presented  a  resolution  adopted  by  the  Yorkville 
Chamber  of  Commerce,  of  New  York,  N.  Y.,  favoring  the 
passage  of  legislation  legalizing  the  manufacture  of  4  per 
cent  beer,  which  was  referred  to  the  Committee  on  Manu- 
factures. 

He  also  presented  the  petition  of  the  Exchange  Club  of 
Oneida,  N.  Y..  pra3^1ng  for  the  passage  of  legislation  pro- 
viding for  the  regulation  and  control  of  interstate  bus  and 
truck  transportation,  which  was  referred  to  the  Committee 
on  Interstate  Commerce. 

-.He  also  presented  a  petition  of  sundry  citizens  of  Kingston. 
N.  Y..  praying  for  the  passage  of  legislation  providing  for  the 
regulation  and  control  of  motion  pictures,  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Chamber 
of  Commerce  of  the  United  States  of  America,  Washington, 
D.  C  favoring  a  substantial  reduction  of  governmental  ex- 
penditures and  the  taking  of  all  necessary  steps  to  bedance 
the  Budget,  which  was  referred  to  the  Committee  on  Ap- 
propriations. 

He  also  presented  a  resolution  adopted  by  the  Jefferson 
County  League  of  Women  Voters,  of  Watertown.  N.  Y..  pro- 
testing against  the  proposed  reduction  in  appropriations  for 
the  support  of  the  Children's  Bm-eeuu  which  was  referred  to 
the  Committee  an  Appropriations. 

He  also  presented  a  resolution  adopted  tay  the  Yorkville 
Chamber  of  Commerce,  of  New  York,  N.  Y.,  and  the  N^ 
York  County  Committee  of  the  American  Legion,  Depart- 
ment of  New  York,  favoring  the  making  of  adequate  appro- 
priations fcur  the  maintenance  of  the  Army,  the  Reserve 
OfBcexs'  Training  Corps,  the  National  Gtiard.  citizens'  mili- 
tary training  camps,  and  civilian  rifle  clubs,  which  was  re- 
ferred to  the  Committee  on  Appropriations. 

He  also  presented  a  memorial  of  Delaware  Valley  Post. 
Ito.  1020.  the  American  Legion,  of  Narrowsbiffg.  N.  Y.,  remon- 
strating against  any  reduction  in  appropriations  for  the 
DAtional  defense,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  memorial  of  Canandaigua  Post,  No. 
256,  the  American  Legion,  of  Canandaigua,  N.  Y.,  remon- 
strating against  the  passage  of  legislation  granting  citizen- 
ship to  aliens  who  object  to  bearing  arms  in  time  of  war, 
which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  petitions  of  several  organizations  in  the 
State  of  New  York,  praying  for  the  passage  of  legislation 
providing  for  the  deportation  of  undesirable  aliens,  which 
were  referred  to  the  Committee  on  Immigration. 

He  also  presented  petitions  of  several  religious  and  other 
organizations  in  the  State  of  New  York,  praying  for  the  rati- 
fication of  the  Geneva  convention  regulating  the  manufac- 
ture and  distribution  of  narcotic  drugs,  which  were  referred 
to  the  Committee  on  Foreign  Relations. 

He  also  presented  petitions  of  sundry  organizations  in 
the  State  of  New  York,  praying  for  the  prompt  ratification 
of  the  World  Court  protocols,  which  were  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  presented  a  petition  of  sundry  citizens  of  Green- 
wood, N.  Y.,  praying  for  action  by  the  Geneva  conference 
looking  to  a  reduction  of  armaments,  and  also  praj^g  that 
the  United  States  be  not  involved  in  the  Sino-Japanese  diffi- 
culties, which  was  refored  to  ttie  Committee  on  Foreign 
Relations. 

He  also  presented  a  resolution. adopted  by  the  New  York 
Academy  of  Medicine,  favoring  an  amendment  to  the  na- 
tional prohibition  law  which  would  permit  physicians  to 
prescribe  liquors  for  medicinal  purposes  under  State  restric- 
tions, which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  at  Utlca,  N.  Y., 
by  Charles  H.  Adrean  Post,  No.  625  (Inc.) ,  the  American  Le- 
gion, of  Utica.  N.  Y..  favoring  the  passage  of  legislation 
granting  to  the  several  States  control  over  the  manufacture, 
transportation,  and  sale  of  bitoxicating  liquors,  which  was 
referred  to  the  Committee  on  the  Judiciary. 


He  also  presented  several  memorials  of  citizens  and  re- 
ligious and  temperance  organizations  In  the  State  of  New 
York,  remon^mting  against  the  proposed  resuiMnission  ot 
the  eightcsenth  amendment  of  Jthe  Constitutkm  to  the  States, 
and  favoring  the  maintenance  and  enforcement  of  the  pro- 
hibition law.  which  were  referred  to  the  Committee  on  tbo 
Judiciary. 

He  also  presented  a  letter  from  the  secretary  of  the  Bar 
Association  of  Erie  County.  Buffalo.  N.  Y..  giving  the  result 
of  a  referendum  amongst  its  members  on  the  question  of 
the  repeal  of  the  Volstead  Act  and  the  eighteenth  amend- 
ment of  the  Constitution,  and  stathag  *'  461  members  voted 
for  repeal  and  50  members  voted  against  repeal."  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presmted  a  resolution  adopted  at  St.  Louis.  Mo., 
by  the  National  Crushed  Stone  Association  (Inc.).  favorli^ 
a  congressicmal  inquiry  into  the  workings  of  the  antitrust 
laws  with  a  view  to  making  certain  amendments  thereto^ 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  several  resolutions  ot  groups  of  the 
Polish  National  AHiance  of  New  York  City,  Ehnlra.  Buffalo^ 
Peekskill.  and  Schenectady,  aU  in  the  State  of  New  York, 
favoring  the  passage  of  legislation  providing  for  proclaim- 
ing October  11  In  each  year  General  Pulaski's  Memorial  Day, 
which  were  referred  to  the  Coounittee  on  the  Judiciary. 

He  also  presented  petitions  and  papers  in  tbe  nature  of 
petitions  of  several  organisations  and  sundry  citiaens  of  tbo 
State  of  New  York,  praying  for  the  passage  of  legislation 
providing  for  the  cash  payment  of  World  Wcir  veterans'  ad-r 
justed-compensation  certificates  (bomis),  which  wert  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  memorials  of  sundry  citizens  and  organi- 
zations in  the  State  of  New  York,  remonstrating  against  the 
Imposition  of  a  manufacturers'  sales  tax,  which  were  referred 
to  the  Committee  on  Finance. 

He  also  presented  memorials  of  sundry  cttisens  and  orgaoi* 
zations  of  the  State  of  New  York,  remonstrating  against  the 
passage  of  legislation  reducing  the  compensation  of  Federal 
employees,  which  were  ord^ed  to  lie  on  the  table. 

TABirr  VUTT  ON  STTfiAK 

Mr.  WAGNER  presented   a  resolution   adopted  tagr  Mie 

Kx»okIyn  CM.  Y.)  Chamber  of  Corameroe.  relative  to  the  ad* 

justment  of  rates  and  duties  as  between  raw  and  refined 

sugar,  which  wOs  referred  to  the  Committee  on  Finance  and 

ordered  to  be  printed  in  the  Rscobd.  as  follows: 

Resolution  adopted  by  the  Brooklyn  Chamber  of  Oommeree  at  itf 
regular  meeting  held  at  BrooidyTi,  N.  T.,  March  21,  19St     . 

Whereas  for  upward  of  200  years  the  city  and  port  of  New  Yatk 
has  been  the  largest  center  of  the  stigar -refining  Industry  In  th« 
United  States,  and  whereas  Brooklyn  has  always  represented  an 
Important  part  of  the  Industry  In  said  port,  Its  chamber  of  com- 
merce.V  representative  of  Its  leading  business  interests,  through  Its 
board  of  directors,  desires  to  bring  to  the  attention  of  the  Oon- 
gresB  of  the  United  States  and  the  appropriate  governmental  offi- 
cials and  departments  the  sefiouB  i^tuatAon  faced  by  the  sugar- 
reflnlng  indxistry  in  the  port  of  New  York  due  to  an  apparently 
taaproper  adjustment  of  ratas  of  duty  as  between  raw  and  raftfied 
ragar.  and  due  to  the  cfaflapness  of  labor  and  operating  eapenMS 
In  Cuba.  Porto  Bioo.  Hawaii.  Philippines,  and  other  tocelgm 
^untries. 

The  Importance  of  these  local  lefluef  Ics  to  the  oomtneroe  and 
industry  of  the  New  Tort  oaetropolK&D  ar«a  Is  shown  by  Ute  Xact 
that  during  the  last  10  years  they  have  paid  $184,570,604.91  for 
wages  and  supplies,  consumed  4.002,059  tons  of  coal  and  2,766.284 
barrels  of  oil,  docked  4,838,  steamers,  handled  approximately  916,000 
cars  of  freight,  melted  14,189,954  tons  of  raw  sugar,  and  paid 
approximately  $369,000,000  In  cristoms  duties. 

There  was  Imported  Into  the  United  States  durtng  1981  refine^ 
sugar  amounting  to  441,529  tons,  of  which  amount  820,987  tons 
came  from  Cuba,  as  against  only  1,182  tons  in  192S.  While  almost 
no  refining  facilities  existed  In  Cuba  seven  years  ago,  Cuban  i>ro- 
ducers  installed  more  and  more  machinery  lor  the  refining  of 
sugar  to  be  shipped  here  to  compete  on  an  unequal  basis  witli 
refined  sugars  made  from  raw  sugars  which  these  «ame  CidMui  pro- 
ducers sell  to  United  States  refiners.  This  represents  an  uneco- 
nomic duplication  of  refining  facilities  already  on  hand  In  the 
United  States  and  an  attempt  to  supplant  long-estabUabed  Amer- 
ican refiners  whose  operations  have  made  possible  the  devtiopmenft 
of  raw -sugar  production  in  Cuba. 

In  1930  Congress  passed  a  tarUT  act.  still  In  effect,  whleli  actu- 
ally places  a  premium  on  the  refining  of  sugar  hi  <Mba.  In  fbto 
act  there  Is  Imposed  a  duty  of  8  cents  per  pound  on  Cuban  raw 
sugar  and  2.13  cents  per  pound  on  Cuban  refined  sugar,  ignoring 
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th«  tect  th*t  «  United  SUtet  refiner  requires  107  pouads  of  raw 
wt^V  to  make  100  pounds  of  refined  sugv.  and  therefore  mxist  pay 
1.14  cenU  duty  for  erery  pound  of  refined  sugar  produced,  as 
afalnst  a  duty  of  2.13  pents  a  pound  on  sxigar  refined  In  Cuba. 

Under  coodlttoiw  as  they  exist,  the  domestic  refining  industry 
can  not  compete  wttb  tlie  nev  island  indiistrles  on  anytMng  like 
eren  terms.  The  refineries  in  the  port  of  New  York  employ  Amer- 
ican cittaens  and  pay  to  them  current  rates  of  wages,  wtiile  com- 
peting with  the  product  produced  In  Philippine.  Porto  Rlcan,  and 
Cuban  plants  by  labor  which  Is  paid  less  wages  than  an  employee 
of  a  New  York  refinery  could  exist  on.  Not  only  does  the  domes- 
tic Indiistry  employ  thousands  of  men  In  Its  refineries  but  thou- 
sands of  others  are  employed  in  the  manufacturing  of  supplies, 
mining  of  coal,  production  of  oil.  cotton  bags,  barrels,  paper  car- 
tons. a»d  other  matariala.  all  of  whieh  are  used  in  large  quantities 
In  the  industry. 

At  the  present  time,  moreover,  the  Philippine  independence 
bills  of  the  Senate  and  House  Committees  on  Insular  Affairs  con- 
tain provisions  giving  113.000,000  pounds  oif  PhUlpplne  refined 
m^«r — the  annual  coosumptkm  of  l.iao.OOO  people — ^free  entry 
to  our  markets  every  year.  The  Senate  conunlttee  calls  attention 
to  a  otoral  obligation  to  the  Filipino  people,  but  we  contend  there 
to  a  greater  moral  oMigatlon  to  our  own  people.  In  order  to  sur- 
vive, the  United  States  SYjgar-reflnlng  Industry  must  have  relief 
from  such  licensed  invasions  ol  its  market  and  a  duty  on  refined 
sugar  that  is  sufliciently  higher  than  the  duty  on  raw  to  check 
the  fiood  of  Imports  from  Cuba  and  other  foreign  countries,  even 
indudli^  Germany.  »T»g«*Tw»,  Caechoslovakla.  Mexico.  Salvador. 
and  Haiti. 

Since  two  refineries  In  the  port  of  New  York  situated  at  Yonkers 
have  been  forced  to  close  and  the  other  refineries  to  run  at  re- 
duced schedules  largely  because  of  this  foreign  competition,  this 
taaatter  is  of  prime,  importance  to  New  York  and  vicinity,  affecting 
a*  it  does  the  local  unemployment  situation  not  only  in  the  in- 
dustry Itself  but  in  those  industries  which  supply  to  these  re- 
fineries coal.  oil.  bags,  barrels,  paper  board,  machinery,  tools,  and 
oCber  materials:  Therefore  be  It 

Metolved  by  tfu  board  of  direeton  of  the  Brooklyn  Chamber  of 
Commerce,  That  the  conditions  described  should  be  brought  to 
the  attention  of  the  Senators  and  Representatives  of  the  State  of 
New  York  as  requiring  their  immediate  consideration  In  respect 
to  s\Kh  action  as  may  be  proper  to  safeguard  an  American  indus- 
try so  vital  to  the  bwmnuss  interaats  at  Brooklyn  and  the  port  of 
New  York. 

rATMorr  or  womj>  was  adjttstkd-compknsatiom  cxrtiticatxs 

Mr.  WAGNER  presented  a  rcsohxtlon  acTopted  by  the  Com- 
mon Council  of  tM  City  of  Oswego,  N.  Y..  which  was  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed  in  the  Rxcokb.  as  follows: 

Whareaa  the  quectlon  oT  the  p«ymi«nt  of  the  adjusted  eom- 
paasation  to  Chose  who  served  in  the  World  War  is  now  before 
the  Notional  Leglalatxire  for  action:  Therefore  be  it 

Reiolx>ed,  That  this  Common  Council  of  the  City  of  Oswego. 
If.  Y..  hereby  goes  on  record  as  being  in  favor  of  paying  this 
compensation  at  onoe;  and  ba  tt  further 

K€»olv«d.  That  the  city  clerk  be.  and  he  hereby  is.  directed 
to  aeiid  a  copy  at  this  resolution  to  Hon.  Peanczs  D.  Coxkin. 
Member  of  Congress;  Senators  Robskt  F.  Wacnsb  and  Rotal  S. 
CoPKiJiirs. 

I  certify  that  the  foregoing  resolution  was  duly  passed  by  the 
nniHtnuxn  ooimcU  on  ths  Slst  day  of  March.  1932. 

DavxB  P.  Pi'raoiiutowa.  Citjf  Clerk. 
March  22.  1932. 

Joair  r.  Ons.  Mayor. 

>•  TBI  WOKXJI  COUIT 

Mr.  WAQNER  preaoited  a  resolution  adopted  by  the 
Rochester  (N.  T.)  World  Court  Committee,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations  and  ordered 
to  be  printed  tn  the  Rscord,  with  the  signatures,  as  follows: 

Reaolutloii  adopted  by  the  Rocfaeatcr  World  Court  Committee, 

February  13.  1S30 

The  uiMtealgnad  members  of  the  Rochester  World  Court  Com- 
oiltte*.  including  »«P""g  their  number  individuals  and  the  repre- 
sentatives of  orgMilaatlons  holding  varying  (pinions  on  political 
and  international  qusetions.  unite  in  urging  the  United  States 
Sanate  to  ratify  tlM  protocols  of  adherence  of  the  United  Statea 
to  the  PermaxMnt  Cotirt  of  Intematioiial  Justice  when  they  are 
submitted  by  the  President  for  ratlflcaUtm. 

Hm  laaMiltsfS  at  the  Rocheeter  oonunittee  xirge  favorable  action 
ta  tba  firm  belteC  that  by  adhering  to  the  court  on  the  terms 
propoeed  the  United  States,  without  Jeopardising  its  own  inter- 
ests, will  balp  maintain  a  Judicial  institution  which  was  organized 
in  large  part  by  tbs  iflorts  at  its  own  dtiaens  and  which  since 
Its  ssfshltshMSnt  baa  bean  effeetlva  In  applying  to  international 
di^mtes  tbe  principles  of  jug^os  and  equity  that  are  basic  in  the 
life  at  the  American  Commonwealth. 

To  this  end.  as  oonsUtuents.  ths  members  of  the  committee 
urge  the  Senators  tron  Mew  York  to  vote  for  ratification  when  the 
protoools  ara  pteamtsd.  and  as  AoafBrican  dtiaens  urge  the  Senate 


Foreign  Relations  Committee  to  do  everything  In  its  power  to 
encourage  favorable  action  by  the  whole  body  of  the  Senate. 

Th«  RocHXwrxa  Wosld  Cotrrr  CoMatrme. 
Herbert  W.  Bramley.   chairman,  former  president  chamber 
of  commerce;   Harold  W.  Sanford.  secretary,  mana(;lng 
editor  Democrat   and  Chronicle:    Isaac   Adler.   couridl- 
man.  city  of  Rochester  (Republican) ;  Joseph  T.  Ailing, 
president  Ailing  h  Cory,  chairman  university  trustees; 
Wesley  M.   Angle,  former  president  chamber  of   com- 
merce;   Raymond    N.    Ball,    president    Lincoln- AUiimce 
Bank  &.  Triist  Co.;    Dr.  Charles  R.   Barber,  physician; 
Albert  W.   Beaven.   D.   D..   president   Colgate-Rochester 
Divimty  School;  Paul  Benton,  associate  editor  Roches- 
ter Times-Union:    Helen  D.   Bragdon.   dean   University 
of   Rochester   CoUege  for   Women:    Daniel   N.   Calhlns, 
president  chamber  of  commerce;   George  A.  Camaiian. 
former  mayor  city  of  Rochester:  Mrs.  Anna  M.  Chase. 
Rochester  World  Peace  Committee;  Mrs.  Alice  C.  Clem- 
ent   New  York  State  Women's  Law  Enforcement  Com- 
mittee: Mrs.  Prank  T.  CurUln,  Catholic  Women's  Cub; 
Bfrs.  Alice  Peck  Curtis,  former  president  Women's  City 
Club;   Wendell  J.  Curtis,  executive  vice  president  Me- 
chanics' Savings  Bank;  Harvey  E.  Cory,  treasurer  Ailing 
ft  Cory  Co.;  Mrs.  Henry  O.  Danforth,  president  boar<l  of 
education:  Homer  E.  A.  Dick,  former  Republican  State 
senator;   Charles  R.  Drake,  former  president  Rochenter 
Rotary    Club:    James    P.    B.    Duffy,    former    member 
board    of    education;     William    F.    Duman,    commis- 
sioner of  public  safety:   M.  H.  Elsenhardt,  vice  pr«J8l- 
dent    Bauach    &    Lomb    Optical    Co.;    Elmer    E.    Pixlr- 
chBd.   former  president   chamber  of   commerce;    Right 
Rev.    David    Lincoln    Ferris,    bishop    Episcopal    Diocese 
of   Rochester;    Dr.  Ralph  R.   Pitch,   physician;    former 
Supreme    Court    Justice    Nathaniel    Poote;     Louis    8. 
Foulkes.  councilman,  city  of  Rochester    (Republican): 
Prank  E.  Gannett,  president  the  Gannett  Co..  publisher 
Democrat  and  Chronicle  and  Rochester  Times-Union; 
Mrs.  Mary  T.  L.  Gannett.  Women's  Peace  CommlV^e; 
Supreme   Court    Justice    Willis    K.    Gillette;    James    B. 
Oleason,  former  president  chamber  of  commerce;  James 
W.  Gray,  member  board  of  education;   Edward  A.  Hal- 
bldb.  former  president  chamber  of  commerce:   Carl  8. 
Hallauer,  manager  Baiisch  ft  Lomb  Optical  Co.;  R.  .An- 
drew Hamilton,  vice  mayor  city  of  Rochester   (Repub- 
lican) ;    Thomas   J.   Hargrave.    vice   president   Eastrian 
Kodak   Co.;    Edward  Harris,   attorney;    Mrs.  Sydney   M. 
Harrison,  president  Rochester  Young  Women's  Christian 
Association:    Charles  Hoeing,  dean  of  graduate  stucles. 
University  of  Rochester;   William  J.  Hunt,   Democritlc 
county  chairman;  Miss  Jeannette  W.  Huntington,  presi- 
dent Woman's  Union;   Dr.  Meyer  Jacobsteln.  president 
First  National  Bank,  former  Congressman   (Democrat); 
Alfred    A.    Johns,    dean    Mechanics'    Institute;    Roy    C. 
Kates,   general   manager   Democrat   and   Chronlde   and 
Times-Union:  Mrs.  Prank  Kelper.  College  Women's  Club; 
Supreme  Court  Justice  William  F.  Love;  Frank  Lovejoy, 
vice  president  Eastman  Kodak  Co.;  Coimty  Judge  WM- 
Ilam  F.  Lynn;  Mrs.  Clarence  A.  Macy,  former  presltieat 
Rochester   Church    Women's    Council;    Arthur   J.    Alay, 
professor  of  history.   University  of  Rochester:    William 
DeWltt  Manning,  Democrat  and  Chronicle;'  Gilbert  J.  C. 
MeCurdy.  former  president  chamber  of  commerce;  Miss 
Marlon  R.   Meyers,   former   president   College   Women's 
Club;  Edward  O.  Miner,  secretary  University  of  Rochoiter 
trustees,  manufacturer;  Mrs.  Helen  B.  Montgomery,  for- 
mer president  Northern   Baptist   Convention;    Alice   A. 
Newton.  First   Chxirch   of  Christ  Scientist;    Charles   S. 
Owen,  mayor  city  of  Rochester   (Republican);   T.  Carl 
Nixon,  former  president  Rochester  Bar  Association;  Mra. 
Nelson    Peet.    president    College    Women's    Club:    Mrs. 
Walter  W.  Poet,  president  Rochester  Chureh  Women's 
Council:  Dexter  Perkins,  professor  of  history,  Univeriity 
of  Rochester;  Ernest  Petry.  president  Rochester  Rotary 
Club;  Rev.  Orlo  J.  Price,  executive  secretary  RochsHter 
Federation  of  Churches;  Dr.  Rush  Rhees.  president  Uni- 
versity  of   Rochester;    Arthur   Rath  Jen.   former   county 
chairman  American  Legion:  Col.  Thomas  H.  Remington, 
commanding  Three  himdred  and  ninety-first  Infantry, 
United  States  Reserves;   former  Supreme  Court  Justice 
Harlan  W.  Rlpp>ey  (Democrat);  Mrs.  Harry  L.  Samuels, 
Rochester  Coundl  of  Jewish  Women;    B.  Reed   Shutt, 
attorney;    Srwln   B.   Shutt,   attorney,    deputy    attorney 
general;  Dr.  Arthur  W.  Smith,  former  president  Roch- 
ester Rotary   Club;    Nelson  B.  Silencer,   former   county 
Judge  (Democrat);  Charles  L.  Stanton,  councUman  city 
of  Rochester;  Leroy  E.  Snyder,  vice  president  the  Gan- 
nett Co.;  James  M.  Spinning,  president  City  Club,  p-ln- 
clpal  West  High  School;  Simon  N.  Stein,  president  Stiin- 
Bloch  Co.;   &frs.  Albert  L.  Stem.  Rochester  Cound.  of 
Jewish  Women;   former  Supreme  Court  Justice  Arthur 
B.  Sutherland,  former  president  New   York   State   Bar 
Association:    Mrs.   Emma   B.   Sweet.    Women's   Ailianoe. 
Unitarian   Chxirch;    Supreme    Coxirt   Justice   Robert.   F. 
Thompson;   Libanus  M.  Todd,  chairman  of  the  board, 
tho  Todd  Co.;  George  S.  Van  Schalck.  State  superintcnd- 
an\  of   insxirance    (Democrat);    Mra.   Blanche   L.    Van 


Sehalek.  presWaBt  Wbmen's  Ctty  Cluto;  Bogans  yaa 
Vooiikls.  attorney;  Mrs.  Irving  L.  Walker.  Rochester 
Council  of  Church  Women;  Herbert  8.  Weet,  superin- 
tendent of  schools;  William  E.  Weld,  dean  University  of 
Roohestcr  College  of  Arts  and  Sciences;  S.  Wirt  WUey, 
general  secretary  Rochester  Young  Men's  Christian  As- 
sociation; Roland  B.  Woodward,  executive  vloe  president 
chamber  of  commerce;  James  L.  Whltley»  Representative 
In  Congress,  thirty-eighth  district  (Republican) . 

GOVEKMMKNT  Of  BUSIMSSS 

Mr.  WAONER  presented  a  resolution  adopted  by  the 
American.  Fruit  and  Vegetable.  Shippers'  Association,  at 
Chicago,  HI.,  which  was  referred  to  the  Ccxmnittee  on  Com- 
merce and  ordered  to  be  printed  in  the  Recou>.  as  follows: 

Bcacdutlon  on  Government  competition  in  business  unanimously 
adopted  by  the  American  TnAt  and  Vegetable  Shippers'  Asso- 
ciation at  the  Fourteenth  Annual  Biisiness  Meeting  held  at 
Hotel  Sherman.  Chicago,  HI.,  January  27.  10S2 

(Bulletin  Nt.  lOeS) 

Whereas  there  Is  a  dangerously  growing  tendency  on  the  part 
of  the  Government  oflidals.  legislators,  and  politicians  generally 
to  extend  Government  activities  Into  conunerclal  enterprises;  and 

Whereas  this  form  of  competition  which  is  made  poBalble  only 
through  the  utilization  of  tax  mcMieys  supplied  by  American 
businsBs  men  and  the  people  generaUy;  and 

Whereas  business  enterfMlse  is  ^->T""'«nfvr*"g  to  feel  ksealy  this 
form  of  Government  competition  with  its  own  citisens:  There- 
fore be  it 

Resolved,  That  ths  American  Fruit  and  Vegetable  Shippers' 
Association  go  on  record  as  being  strongly  <H>posed  to  the  Oov- 
emment  engaging  in  any  and  all  iorvaa  of  business  enterprise  in 
competition  with  its  own  people;  be  it  f  urth^ 

Resotsed.  That  oontlnuoua  and  aggressive  steps  be  taken  with 
a  view  of  having  the  Oovemmsat  withdraw  from  existing  com- 
petition as  soon  as  necessary  preparation  and  adjxistment  can 
be  made,  and  that  we  further  vigorously  (^>pose  the  Government 
entarlng  upon  any  new  enterpriss  which  ocmtemplates  oomp^i- 
tion  witb  American  business  institutions;  and  be  it  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  each  mem- 
ber with  request  they  promptly  and  aggressively  handle  matter 
with  their  Federal  and  State  governmental  representatives. 

AlCBBICAK  FXUXT  AKO   VteRABLK  SHXPFCas'  ASSOCIATIOlf . 

Chxcaqo.  Itj...  February  12,  1922. 

■KGULATION  OW  INTBtSTATS  BUS  AND  MOTOR-RUCK  TSANSPORTA- 

noN 
Mr.  WAGNER  presented  a  resolution  adopted  by  the 
American  Fruit  and  Vegetable  Shippers'  Association  at  Chi- 
eago,  HL.  which  was  referred  to  the  Committee  on  Interstate 
Commerce  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

Resolution  on  motor  trucks  unanimously  adopted  by  the  American 
Fruit  and  Vegetable  Shippers'  Association  at  the  Fourteenth  An- 
nual Business  Meeting  held  at  Hotel  Sherman,  Chicago,  ni., 
January  27.  1932 

(Bulletin  Mo.  1060) 

Whereas  the  rapid  ooostructlon  of  good,  hard-surfaced  roads  has 
naturally  encoiiraged  the  inauguration  of  an  Increase  in  the  use 
of  motor  trucks;  and 

Whereas  the  rapid  growth  In^  the  number  of  motor  trueks  on 
our  highways  has  created  «  new  XOrm  of  transportation  both  as 
to  passengers  and  property:  and 

Whereas  this  added  form  of  transportation  which  is  not  now 
regulated  as  to  rates,  charges,  and  services  Is  creating  dUBcuIt  com- 
^petltlon  for  rail  carriers  of  the  United  States  who  are  under  regula- 
tions both  by  State  and  Federal  authorities:  Therefore  be  tt 

Resolved,  That  this  organlzsatlon  go  on  record  as  favoring  the 
placing  of  motor-truck  and  bus  transportation  under  reasonable 
regulation  by  the  Interstate  CXmunerce  Commission  and  State 
eommisslona;  and  be  it  further 

Resolved.  That  this  organisation  take  steps  toward  intercetlng 
our  xoembeia  in  urglrtg  their  representative  la  preparing  suitable 
amendment  to  the  present  transportation  laws  as  will  bring  about 
a  parity  in  the  regulation  of  the  various  transportation  agencies. 
In  t.Mn  connection  we  also  favor  urging  our  representative  to  sup- 
port repeal  of  unreasonable  regulatiaii  of  ths  railroads  as  now  In 
force.  ■^^^ 

AxcasicAir  Fsrrrr  ako  VaovrABLB  Shippkss*  Association. 

CBicaso,  Xuu..  February  12,  19i2. 

EXPEWSBS    &r    SZXTSCrTH    SESSION.    nrrXRKATXOVAL    GSOLOGZCAL 

coKcaisss 
Mr.  JOHNSON.  Mr.  President,  from  the  Committee  oa 
pyjreign  Relations,  I  report  baclE  favorably  without  amend- 
ment the  joint  resolution  (S.  J.  Res.  82)  authorising  an  ap- 
propriatkn  for  the  expenses  of  the  Sixteenth  Session  of  the 
International  Geological  Congress  to  be  h^d  in  the  United 
States  in  1933,  and  I  submit  a  report  (No.  490)  thereon. 
Including  accompanying  papers. 


MANUTACTURI    AND    DISTRIBUTION   OP   NAROORC    MIUQS 

As  in  executive  session, 

Mr.  BORAH.  Mr.  President,  out  of  order.  I  ask  unani- 
mous consent  to  report,  from  tl»  Committee  on  Foreign 
Relations  a  convention  which  I  think  is  in  the  interest  of 
the  people. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
win  be  received. 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  convention  (Executive  G,  72d 
Oong.,  1st  sess.)  for  limiting  the  manufacture  and  regulat- 
ing the  distribution  of  narcotic  drugs,  signed  at  Geneva, 
July  13,  1931,  reported  it  with  reso-vatioos. 

The  VICE  PRESIDENT.  The  report  will  be  placed  oa 
the  Executive  Calendar. 

niXS  XHTROOUCIA 

BiHs  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consKit,  the  second  time,  and  referred  as  follows: 

By  Mr.  KKAN: 

A  bin  (S.  4253)  for  ttw  relief  of  Jose^  Gould;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  JONES: 

A  bill  (S.  4254)  granting  a  pension  to  Katheryne  V.  Cowen 
(with  accomi^anying  papers) ;  and 

A  biU  (6.  42S5)  granting  a  pension  to  MeUta  Ricfaey  (with 
aecompanying  papers)  \  to  the  ComBiittee  on  Pensloni^ 

By  Mr.  DALE: 

A  bill  (8.  4256)  granting  an  increase  of  pensiaQ  to  Mary  U 
Lussiear  (with  accompanying  papers) ;  and 

A  bm  (S.  4257)  granting  an  increase  of  pension  to  Addie 
Ransmn  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  HOWBUL: 

A  biU  (S.  4258)  authorising  adjustment  of  the  claim*  of 
the  Franklin  Surety  Co.  (with  accompanying  papers) ;  and 

A  bill  (S.  4259)  to  provide  an  additional  appropriation,  as 
the  result  erf  a  reinvestigation,  pursuant  to  the  act  of  J'M>- 
ruary  2,  1929  (45  Stat.,  pt  2,  2047),  for  the  payment  of 
claims  of  persons  who  suffered  property  damage,  death,  or 
personal  inJuiT  due  to  the  explosions  at  the  naval  ammtmi- 
tion  depot,  Lake  Denmark,  N.  J.,  July  10.  1926  (with  accom- 
panying papers) ;  to  the  CTommittee  on  (Claims. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (a  4360)  for  the  relief  of  Julia  CHynn;  to  the  Com- 
mittee on  CTlaims. 

By  Mr.  McNARY: 

A  bill  (S.  4261)  to  facilitate  execution  of  an  economy  in 
field  season  contracts  of  the  Forest  Service;  to  the  Com.- 
mittee  on  Agiiculture  and  Forestry. 

A  bni  (S.  4262)  to  provide  for  the  establishment  and 
development  of  American  air-transport  services  overseas,  to 
encourage  construction  in  the  United  States  by  American 
capital  of  American  airships  and  other  aircraft  for  use  in 
foreign  commerce,  and  for  other  purpoees;  to  the  Conmittee 
on  Commerce. 

By  Mr.  SHIPSTEAD: 

A  biU  (S.  4263)  to  amend  section  1020  of  the  Revised  SUt- 
utes,  relating  to  recognisances  in  criminal  causes;  to  tbt . 
Committee  on  the  Judiciary. 

By  Mr.  SHORTRIDGE: ' 

A  biU  (S.  4264)  for  the  relief  of  Leo  B.  Tlede;  to  the  Com- 
mittee on  Military  Affairs;  and 

A  bill  (S.  4265)  granting  an  increase  in  pension  to  Mary 
Baldwin  Kennedy;  to  the  Committee  on  Pensions. 
.  By  Mr.  WUUSLBR: 

A  bill  (S.  4266)  grantincr  a  pensicn  to  Ba-ta-wm-ha-ch« 
or  Take  the  Bow  No.  2;  to  the  Committee  on  Peoaiana. 

By  Mr.  ROBINSON  <rf  Indiana: 

A  bill  (S.  4267)  granting  an  increase  of  pension  to  Nancy 
J.  Sebrlng  (with  aecompatiying  papers) ;  and 

A  bill  (S.  4268)  granting  pensions  to  certain  soldiers, 
saHors,  and  marines  who  served  in  wganiaations  and  cam- 
paigns^tn  the  Philippinea  from  July  5, 1902.  to  August  5, 1013, 
inclusive,  and  for  other  purposes;  to  the  Committee  on 
Pgnsioos. 
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By  Mr.  TYD1NG6: 

A  biU  (S.  4269)  granting  a  pension  to  Abbie  V.  Hull  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

A  biH  (S.  4270)  for  the  relief  of  Commander  Francis  James 
Caeary.  United  SUtes  Navy;  to  the  Committee  on  Naval 
Affairs.  

By  Mr.  McKKLLAR: 

A  bill  (S.  4271)  for  the  relief  of  Jewell  Maness  (with 
acccunpanying  papers) ;  to  the  Committee  on  Claims. 

A  bill  (S,  4273)  granting  a  pension  to  Charter  Gourley 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

t»»IHifff   or   AXAP*.MA   SXNATOBIAL   CONTXST 

Mr.  HASTINGS  submitted  the  following  resolution  (S.  Res, 
109).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  th«  CommlttM  on  Prtrlleges  and  Elections,  »u- 
tborized  by  resolution  of  Pebnxary  28.  1931.  to  hear  and  determine 
tbm  pending  contest  bet^/een  John  H.  Bankhead  and  J.  Thomas 
Heflln  invomng  the  rtgbt  to  membership  In  the  United  States 
Senate  as  a  Senator  from  the  State  of  Alabama,  hereby  is  author- 
■  laed  to  expend  from  the  contingent  fund  of  the  Senate  $5,000  la 
addition  to  the  amount  heretofore  autiiorlzed  for  such  purpose. 

■      iAlLROAD  LOAHS   SY  EtCOWSTHTTCTIOK  TOfAHC*  COWORATIOW 

Mr.  CXyUZESS.  Mr.  President,  day  before  yesterday  I 
stated  that  at  the  first  opportunity  I  would  submit  some 
comments  with  respect  to  loans  made  by  the  Reconstruction 
Finance  Corporation.  Being  unable  to  obtain  the  floor  on 
yesterday.  I  am  going  to  make  a  few  comments  now. 

The  recent  loan  suith<»rized  by  the  Reconstruction  Finance 
Corporation  to  the  Missouri-Pacific  Railway  and  approved 
by  the  Interstate  Commerce  Commission  has  been  the  cause 
of  some  public  discussion.  When  this  appeared  in  the 
public  print  I  started  to  analyze  the  hearings  held  before  the 
Committee  on  Banking  and  Currency  on  December  18.  19, 
■21.  and  22  on  the  Reconstruction  Finance  Corporation  bill 
then  pending.  I  am  going  to  take  up  only  that  portion  of 
the  bill  which  refers  to  loans  to  railroads. 

On  December  18,  1931,  Mr.  Daniel  Wlllard,  president  of 

the  Baltimore  ft  CMo  Railroad,  testified  in  part: 

Of  eouree.  I  anume  th«t  we  sre  In  a  relatively  temporary  emer- 
gency condition  to-day.  out  of  which  we  will  emerge  later,  and  It 
ogrtalnly  would  be  a  great  satisfaction  to  me,  as  president  of  the 

'  Baltimore  h  Ohio  Railroad — and  I  think  It  would  be  In  the  public 
Interest — tf.  when  these  securities  of  ours  matvu-e  next  summer,  wf> 
could  feel  that  we  could  get  the  money  at  a  reasonable  rate  from 
the  Goveminent:  and  certainly  we  would  want  to  pay  It  back  as 
quickly  as  we  oould.  becaxiae  when  conditions  get  better,  as  they 
wlU.  I  ';rust,  the  prevailing  rate  of  Interest  will  be  lower,  and  It 
would  be  to  our  selfish  advantage  to  repay  as  quickly  as  possible. 

I  can  not  see  that  then  Is  any  hazard  on  the  part  of  the  Govern- 
ment In  dealing  with  this  problem  ]ust  as  It  was  dealt  with  after 
the  end  of  Federal  control,  and  I  should  asstune,  and  I  believe  that 

.It  woidd  be  a  good  Investment  for  the  Oovertunent,  because  un- 
doubtedly the  Ooremment,  while  the  rate  of  Interest  Is  not  fixed. 
would  obtain  more  than  It  would  be  Itself  obliged  to  pay,  and 
therein  would  be  a  profit.  It  seems  to  me  that  the  hazard  is  well- 
nigh  negligible.  Certainly  we  would  expect  to  pay  on  whatever 
w«  borrowed.  Th«re  Is  nothing  In  our  condition  which  would 
make  It  uncertain  that  we  would  be  able  to  pay;  but  tf  we  could 
not  get  the  money  In  this  partlctilar  way.  and  had  to  borrow  It  at 
distress  prices.  It  would  be  a  very  serious  thing. 


Mr.  WiUard  was  the  only  railroad  man  who  appeared  be- 
fore the  committee.  aiMl  I  quote  from  his  testimony  because 
of  the  assurance  that  seemed  to  be  given  that  the  Govern- 
ment  was  taking  a  negligible  risk.  The  committee  and  the 
Senate  were  of  the  opinion,  as  disclosed  by  the  record,  that 
the  money  to  be  loaned  to  a  raUroad  was  substantially  for 
zcAnaxacing;  in  other  words,  to  prevent  outstanding  securi- 
ties defaulting. 

When  the  Junior  Senator  from  Connecticut  (Mr.  Walcott] 

presented  the  bUl  to  the  Senate  on  January  7,  be  said,  at 

page  141S  of  the  Raooaa: 

In  addition  to  loans  to  flnaztdal  institutions  through  which 
agricultural,  commercial,  and  Industrial  activities  will  be  aided, 
provision  Is  made  In  the  bill  for  loans  to  railroads.  The  railroads 
are  the  only  Industries  which  It  is  proposed  to  aid  directly  and 
ladependentiy  of  the  medium  of  financial  Izistltutlons.  The  rea- 
son they  are  aoade  exeeptions  Is  because  of  the  very  wide  own- 
ership of  rmUraad  bonds  by  Iniwiranon  cocnpanlea.  savings  banks, 
national  Uankar  and  trust  companies,  as  weU  as  individuals,  the 
credit  poattkm  of  the  railroads  Is  a  very  important  Item  at  the 
present  time  in  the  whole  national  flnanrlal  structiire.     Next  to 


the  construction  Industry,  the  railroads  represents  perhaps,  the 
largest  single  concentrated  unit  for  the  buying  of"  materials  and 
the  employment  of  labor. 

Senators  will  notice  from  this  discussion  that  emphasis  Is 
laid  on  the  wide  ownership  of  railroad  bonds  by  insurance 
companies,  savings  banks,  national  banks,  and  trust  com- 
panies. 

On  page  1428  of  the  Record,  in  response  to  an  interroga- 
tion by  the  senior  Senator  from  Washington  [Mr.  Jones] 
asking  if  the  question  of  extending  loans  to  ships  and  ship- 
ping enterprises  had  been  eonsidered  by  the  committee,  the 
Senator  from  Connecticut  [Mr.  Walcott  1  said: 

That  question  was  considered  but  was  ruled  out.  because  If  we 
take  in  steamship  companies,  we  open  the  doors  to  all  sorts  of 
corporations  that  are  outside  the  control  of  the  Interstate  Com- 
merce Commission.  Railroads,  -whose  securities  are  held  In  great 
volume  all  over  the  country  and  in  large  masses  not  only  by  l|idl- 
vlduals  as  Investors  but  by  Insurance  companies,  savings  banks, 
and  national  and  State  banks  as  collateral  for  loans,  are  under  the 
Jtirlsdlctlon  of  the  Interstate  Commerce  Commission,  and  It  Is  aa  , 
easy  matter  to  place  all  the  railroad  secxirlties  under  the  scrutiny 
of  the  Interstate  Commerce  Commission  for  Its  approval  whenever 
an  application  is  made  for  a  loan  on  such  securities. 

On  January  9,  when  this  bill  was  imder  discussion.  I  said 
in  defense  of  the  biU.  quoting  from  the  Congrsssxohai. 
Record  on  page  1566: 

Everyone  knows  that  railroad  bonds  are  eligible  fw  Invest- 
ment by  savings  banks  In  many  of  the  States.  Everyone  knows 
that  railroad  bonds  to  the  extent  of  billions  of  dollars  are  now 
in  the  hands  of  insurance  companies  for  the  protection  of  the 
inaured.  That  is  not  equally  true  of  the  Shipping  Board  bonds, 
so  far  as  I  know.  The  purpose  In  providing  a  revolting  fund  for 
the  railroads  is  primarily  for  the  purpose  of  sustaining  the  credit 
of  the  banks  who  have  railroad  bonds  and  of  the  Insurance  com- 
panies who  hold  them  to  the  extent  of  billions  of  dollars  to  pro- 
tect their  Insured. 

Further  on  I  said: 

The  reason  why  we  provided  this  m  the  bill  was  so  there  would 
be  no  default  on  those  bonds  Issued  by  the  railroads  and  In  the 
hands  of  the  financial  institutions.  In  other  words,  if  the  rall-- 
roads  are  permitted  to  default — that  Is,  If  a  good  railroad  whose 
securities  are  supposed  to  be  good  Is  (>ermitted  to  default — it 
carries  with  It  the  banks  and  the  insurance  companies,  and  that 
Is  not  equally  true  of  the  shipping  companies. 

I  mention  this,  Mr.  President,  for  the  purpose  of  pointing 
out  the  history  of  the  railroad  provision  of  the  bill,  which 
seems  clearly  to  indicate  that  the  intent  of  Congress  was 
to  loan  money  for  refinancing  the  railroads  whose  maturi- 
ties were  coming  due.  I  wish  to  refer  to  the  language  of 
the  bill  concerning  railroads,  and  in  this  connection  I  may 
say  that  I  think  Congress  was  very  negligent  and  careless 
in  adopting  this  provision  of  the  Reconstruction  Finance 
Corporation  act.  Its  language  is  certainly  very  much 
broader  than  was  contemplated  by  those  who  approved  the 
measure,  at  least,  so  far  as  .the  committee's  action  was 
concerned.  I  imderstand  that  when  the  act  was  being 
considered  in  the  other  House  certain  promoters  and  others 
appeared  favoring  the  incorporation  la  the  act  of  a  pro- 
vision to  the  effect  that  money  might  be  loaned  for  new 
railroad  construction.  They  had  in  mind  the  construction 
of  new  railroads  for  which  the  Interstate  Commerce  Com- 
mission had  given  certificates  of  public  convenience  and 
necessity  as  long  ago  as  five  years;  but  during  that  period 
the  promoters  or  those  desiring  to  build  new  railroads  had 
been  unable  to  raise  the  money.  So  they  secured  the 
writing  of  a  provision  in  the  law  whereby  the  Government 
would  advance  the  money  for  the  construction  of  new  rail- 
roads for  which  certificates  had  been  Issued  for  some  five 
years.    The  specific  provision  of  the  law  reads  as  follows^ 

within  the  foregolng'Umitatlons  of  this  section,  the  corporation 
may  also,  upon  the  approval  of  the  Interstate  Commerce  Commis- 
sion, make  loans  to  aid  In  the  temporary  financing  of  railroads 
and  railways  engaged  In  Interstate  commerce,  to  railroads  and  rail- 
waj-s  In  process  of  construction,  and  to  receivers  of  such  railroads 
and  railways,  when  In  the  opinion  of  the  board  of  directors  of  the 
corporation  such  railroads  or  railways  are  unable  to  obtain  funds 
upton  reasonable  terms  through  banking  channels  or  from  the  gen- 
eral public  and  the  corporation  will  be  adequately  secured. 

I  want  to  emphasize  at  this  point  the  words  "  adequately 
secured,"  because  of  some  comments  I  am  going  to  make 
later. 


r  In  a  cemmunication  I  received  from  Commissioner  East- 
man, of  the  Interstate  Ck>mmerce  Commission,  he  sa^'s,  after 
quoting  the  law: 

No  standard  or  rule  is  specified  by  which  the  commission  shall 
be  governed  in  graattng  or  withholding  its  approval;  and,  so  far 
•s  the  corporation'  Is  ccmcemed — 

Tliat  is  the  Reconstruction  Finance  Corporation — 

the  only  rule  Is  that  the  applicant  for  the  loan  shall  be  unable  to 
obtain  funds  upon  reasonable  terms  elsewhere,  and  that  the  loans 
wUl  be  adequately  secured.  In  the  absence  of  any  rule  or  stand- 
ard, I  have  felt  that  the  commission  should  apply  the  rule  specified 
In  the  case  of  the  corporation,  and  should  ateo  satisfy  Itself  that 
the  loan  will  be  In  the  public  interest.  In  determining  what  is 
adequate  security.  I  have  felt  that  the  Government  should  be 
somewhat  more  liberal  than  a  bank  woiild  be  under  present  condi- 
tions, but  should  be  reasonably  assured  that  the  loan  and  the 
obligations  In  connection  therewith  will  be  met. 

In  the  Interstate  Commerce  Commission  finance  docket 
No.  9146,  decided  March  23,  1932,  wherein  approval  is  given 
for  a  further  loan  to  the  Blissouri  Pacific  of  $12,800,000.  a 
most  unusual  situation  is  disclosed.  From  page  6  of  the 
docket  I  quote: 

We  are  taking  the  action  here  with  some  reluctance.  We  are 
not  convinced  that  the  Reconstruction  Finance  Corporation 
should  be  expected  to  take  up  bank  loans  of  this  character.  We 
yiald  our  own  views  to  those  of  that  body  which,  as  we  construe 
the  law,  is  charged  by  Congress  with  the  responsibility  for  de- 
termining that  question.  The  corporation  has  filed  with  us  a 
certified  copy  of  a  resolution  of  its  board  of  directtua.  dated 
Uarch  IC,  1932.  which  reads  as  follows— 

I  wish  here  to  point  out  that  I  think  CJongress  did  a  very 
bad  Job  in  dividing  authority  between  the  Reconstruction 
Finance  Corporation  and  the  Interstate  Commerce  Commis- 
sion in  authorizing  these  loans.  It  is  rather  peculiar  that 
the  Interstate  Commerce  Commission  received  a  copy  of  a 
resolution  adopted  by  the  Reconstruction  Finance  Corpora- 
tion before  the  Interstate  Cwnmerce  Commission  had  con- 
sidered the  loan.  I  will  read  the  resolution  adopted  by  the 
Reconstruction  Finance  Corporatton.    It  is  as  follows: 

Whereas  the  Mlssoiirl  Pacific  Railroad  Co.,  under  date  of 
March  10.  1932.  filed  an  application  with  the  Reconstruction 
Finance  Corporation  for  loans  aggregating  $23,250,000,  covering 
said  company's  estimated  requirements  for  the  entire  year  1932. 
This  corporation  has  acted  in  part  on  this  application  and  has 
loaned  ♦4.300,000  with  the  approval  of  the  Interstate  Commerce 
Commission,  secinred  by  »7,300.000  of  first  and  refunding  mcnt- 
gage  5  per  cent  bonds.  Series  I,  due  1081,  this  loan  being  made 
without  prejudice  to  the  application  for  additional  loans  and 
for  other  amounts.  This  application  includes,  among  other 
things,  a  request  for  an  advance  to  pay  bank  loans  aggregating 
$11,700,000,  due  April  1,  1832,  payment  of  which  has  been  dvUy 
demanded,  said  notes  bearing  6V^  per  cent  interest  and  being 
secured  by  $15,500,000  principal  amount  of  first  and  refunding 
mortgage  5  per  cent  gold  bonds.  Series  I,  and  229,500  shares  of 
common  stock  of  the  Texas  &  Pacific  RaUway  Co.;   and 

Whereas  in  the  opinion  of  this  board,  all  existing  uncertainty 
as  to  the  disposition  of  the  AprU  1  maturities  of  the  Missouri 
Pacific  Railroad  Co.  is  detrimental  to  the  general  credit  situation 
of  the  railroads;  and 

Whereas  the  Missouri  Pacific  Railroad  Co.  has  stated,  and  It  Is 
the  opinion  of  this  board,  that  the  said  railroad  Is  imable  to 
obtain  funds  through  banking  channels  or  from  the  genersUL  public 
in  order  to  pay  said  bank  loans:  Now,  therefore,  be  It 

Resolved,  That  subject  to  the  approval  of  the  Interstate  Com- 
merce Commission,  this  board  authorize  a  loan  to  the  MlasoTirl 
Pacific  Railroad  Co.  to  the  extent  of  $5,850,000,  wliich  amount  is 
50  per  cent  of  said  railroad  company's  bank  loans,  maturing  April 
1.  1932,  on  condition  that  the  holders  of  the  balance  of  said  bank 
loans  agree  to  an  extension  of  the  payment  of  said  balance  of 
$5,850,000  to  a  date  not  earlier  than  October  1,  1932,  and  on  fur- 
ther condition  that  there  be  delivered  to  this  corporation  as  col- 
lateral security  for  said  loan  one-half  of  the  collateral  now  held 
as  security  for  said  $11,700,000  of  bank  loans  and  such  additional 
security.  If  any,  as  may  be  recommended  by  the  Interstate  Com- 
merce Commission  or  as  to  this  board  may  hereafter  seem  advis- 
able; and  be  It  further 

Resolved,  That  the  secretary  of  this  corporation  be  directed  to 
forward  a  copy  of  this  resolution  to  the  Interstate  Conunerce 
Commission. 

Then  the  secretary  of  the  Reconstruction  Finance  Ccm*- 
poration  certifies  to  the  correctness  of  this  resolution,  and 
then  says  that  the  preambles  and  the  resolutions — 

Were  duly  adopted  by  the  directors  of  said  corporation  at  a  meet- 
ing duly  held  on  the  18th  day  of  Mtu-ch,  1932,  at  which  a  quorum 
was  present  and  participated,  except  Mr.  Mills,  who  did  not  vote 
or  parUcipate  In  the  deUberations  of  the  directors  with  zeqpect  to 
the  loan  herein  authorized. 


I  desire  to  point  out  that  this  is  thejOrst  and  only  iostanoe 
up  to  this  time,  so  far  as  I  know,  whore  the  Reconstruction 
Finance  Corporation  took  action  prior  to  action  taken  by 
the  Interstate  Commerce  Commission.  The  inractice  has 
been  that  the  railroad  applicant  for  a  loan  files  a  petition 
for  the  loan  with  the  Reconstruction  Finance  Corporation 
and  a  copy  of  the  petition  with  the  Interstate  Commerce 
Commission.  Then  the  Interstate  Comm^ce  Commission 
expresses  its  approval  bef(»:e  action  is  taken  by  the  Recon- 
struction Finance  Corporation:  but  in  this  case  it  will  be 
observed  that  the  Reconstruction  Finance  Corporation 
adopted  a  resolution  and  sent  it  to  the  Interstate  Commerce 
Commission  prior  to  action  by  that  commission. 

In  this  connection  I  draw  specific  attention  to  the^  f (blow- 
ing words  in  the  certification  of  the  secretary: 

Except  Mr.  Mills,  who  did  not  vote  or  participate  tn  the  delibera- 
tions of  the  directors  with  respect  to  the  loan  herein  authoriaed. 

The  significance  of  that  expression  I  do  not  know. 

The  securities  for  the  loan  are  set  forth  on  sheet  8  of 
docket  9146.  I  am  not  going  to  take  up  the  time  of  the  Sen- 
ate to  enumerate  all  the  securities,  but  at  this  point  I  desire 
to  have  a  list  of  them  printed  in  the  Record  as  a  part  of  my 
remarks. 

The  VICE  PRESIDENT.  Without  objecUon,  the.  list  will 
be  t>rinted  in  the  Record. 

The  Ust  is  as  follows: 

Missouri  Poeifle  loan 
{Secured  by  Docket  No.  0146,  March  23.  1932.  $12,800,000) 

Seciired: 

$15,050,000  refunding  mortgage  B  per  cent  gold 
bonds,  series  I,  jdue  1931  (sold  yesterday  at  S9, 
but  sold  at  about  47  at  the  time  the  Interstate 
Commerce  Commission  authorized  the  loan), 
take  a  liberal  estimate  of  60,  value 97.600.000 

114,760  shares  of  common  capital  stock  of  Texas 
ft  Pacific  Co.  (20  bid  and  30  asked).  Lei  us 
assume  the  ask-price  value 6,460,000 

$1,000,000  principal  amount  of  Denvto  ft  Rio 
Orande  Western  R.  R.  Co.'s  refunding  improve- 
ment mortgage  6  per  cent  bonds,  due  1974, 
quoted  price  about  50,  value 600.000 

1,600  shares  of  the  capital  stock  of  the  Fort  Worth 
Belt  Ry.  Co.,  which  was  purchased  at  $400,000  by 
the  Missouri  Pacific,  so  we  will  estimate  at 
that  price ___.• __         400,000 

$1,900,000  principal  amount  of  New  Orleans,  Texas 
ft  Mexico  Ry.  first-mortgage  4Ui  per  cent  bonds, 
due  1966,  recently  bid  30,  estimated  value 600, 000 

Total i . 12. 460. 000 

Mr.  COUZENS.  I  have  taken  all  the  securities  that  the 
Interstate  Commerce  C(»nmission  and  Reconstruction  Fi- 
nance Corporation  demanded  and  ascertained  their  market 
value,  and  find,  adding  them  up,  that  the  marlcet  value  of 
these  securities  at  the  time  the  $12,800,000  loan  was  made 
was  only  $12,450,000. 

The  loan  is  $2,150,000  to  pay  and  discharge  overdue 
vouchers  for  materials  and  supplies  and  services.  I  contend 
that  when  Congress  passed  this  legislation  it  was  not  their 
intention  to  pay  the  running  expenses  and  going  charges  of 
the  railroad  companies,  but  it  was  rather  for  the  purpose 
of  refunding  or  taking  care  of  their  outstanding  obligations. 
It  will  appear  as  I  proceed,  however,  that  Uiey  are  not  only 
IXHTowing  money  but  they  are  continuing  to  make  applica- 
tions to  the  Reconstruction  Finance  Corporation  for  money 
to  operate  the  railroads  outside  of  interest  which  may  taU. 
due. 

So  far  as  I  have  been  able  to  ascertain  the  intent  of  Con- 
gress, the  loans  from  the  Reccmstruction  Finance  Corpora- 
tion were  not  intended  for  operating  expenses,  and  yet  I 
observe  in  docket  9146  the  following. 

Tlien  I  again  refer  to  the  $2,000,000  loan  for  pay  of  over- 
due voiKdiers.    Then  item  2  says: 

On  or  before  March  31.  1932,  $800,000  for  advances  to  the  New 
Orleans,  Texas  ft  Mexico  Railway  Co..  controlled  by  the  aK>Ucant, 
in  the  attount  of  $600,000. 

Nothing  is  said  about  the  purpose  for  which  this  $800,000 
is  to  be  used.  In  other  v^rds,  the  Missoari  Pacific  had  ad- 
vanced its  subsidiary,  the  Hew  Orleans,  Texas  It  Mexico  RaU- 
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way.  an  amoant  of  money,  for  what  purpose  the  records 
do  not  show;  and  this  Is  partly  to  reimburse  the  parent 
connpany. 

In  makinc  these  statements  of  purposes  for  which  the 
money  is  to  be  used  I  am  not  mentioning  the  items  to  pay 
interest  on  outstanding  securities. 

Then  item  3  in  the  docket  says: 

To  p»y  and  dladuurge  90  per  cent  of  the  b«nk  loans  of  »1 1.700.- 
000  due  April  1.  1932.  $5,850,000,  upon  condition  that  the  present 
bolder*  thereof  wUl  agree  to  an  extension  ol  the  payment  of  the 
remainder  of  •5.B50.000  of  such  loans  to  a  date  not  earUer  than 
October  1.  1933.  upon  further  condition  that  there  be  delivered  to 
the  corporation  $7,750,000  of  applicant's  first  and  reftindlng  mort- 
^gage  5  per  cent  gold  bonds.  Series  I.  of  1981.  and  114.750  shares 
of  the  common  capital  stock  of  the  Texas  *  Pacific  Railway  Co., 
now  held  as  part  of  the  eollateral  security  f  or  MiCh  loazts. 

Items  6  and  7  Include  amounts  to  pay  taxes.  In  other 
words,  the  Government  Is  putting  up  the  money  for  the 
railroads  to  pay  their  taxes,  and  in  this  item  alone  over 
$1,000,000  appears  in  the  commission's  docket. 

Then,  In  issuing  the  appropriate  order,  the  commission 
said  the  following,  through  Commissioner  Eastman: 

No  good  reason  has  been  shown  for  approving  a  OoTemment 
loan  to  enable  the  applicant  to  make  a  SO  per  cent  payment  on 
the  bank  loans  maturing  April  1. 

At  this  point  I  want  to  express  the  view  that  this  would 
not  have  been  done  had  not  the  ReconstrucUon  Finance 
Corporation  adopted  the  unusual  procedure  of  sending  a 
resolution  to  the  Interstate  Commerce  Commission  approv- 
ing of  the  loan  prior  to  the  Into'state  Commerce  Commis- 
^  sJon  having  had  time  to  act  upon  the  application. 

Continuing  to  quote  lir.  Eastman,  he  says: 

I  would  have  no  dUBculty  la  Joining  In  soch  approval  If  there 
were  any  evidence  that  the  loan  is  needed  in  the  public  Interest. 
But  no  one  has  made  or  attempted  to  make  such  a  showing. 
ApoUcants  told  us  that  the  banks  would  not  extend  the  loans. 
T^  Reconstruction  Plnanoe  Oorpwation  now  tells  us  that  they 
will  SKtesKl  50  per  cent.  The  theoiry  is.  apparenUy.  that  a  Gov- 
•nunent  loan  to  pay  the  other  50  per  cent  U  necessary  in  order  to 
prevent  a  MlsKniri  Pacific  receivership.  No  such  necessity  exists. 
Morgan  *  Co..  Kuhn.  Loeb  *  Co^ — 

At  that  point  I  want  to  point  out  that  these  two  Institu- 
tions are  not  bankers  in  the  sense  that  we  wrote  the  word 
-bankers"  into  the  law.  They  are  simply  merchants  in 
money,  and  they  so  testified  before  the  Finance  Committee 
when  that  committee  was  considering  the  resolution  offered 
hy  the  Senator  from  California  [Mr.  Johnson]  investigating 
sates  tn  this  country  of  foreign  securities. 

Continuing  to  quote  Mr.  Eastman,  he  said: 

Uorgaa  *  Co..  Kuhn.  Loeb  *  Co..  and  the  Guaranty  Trust  Co. 
irould  not.  so  long  as  the  interest  on  these  bank  loans  is  paid, 
force  a  receivership  by  refusing  an  extension.  The  repercussions 
wmiM  be  much  too  dangerous  in  other  quarters  where  the  private 
interesta  of  these  financial  institutions  are  Involved. 

I  reallfla  that  the  majority  are  no  more  persuaded  than  I  am 
that  there  la  any  need  for  using  Government  funds  to  "  bail  out " 
tiMM  >r^"^«  They  place  the  responsibility  on  the  Reconstruction 
Finance  Corporation.  It  seems  to  me.  however,  that  we  have  a 
rwsponslblllty  which  we  can  not  thus  escape. 

When  the  commission  Issued  the  certificate  it  stipulated 
ibt  security  that  was  to  be  advanced,  and  further  stated: 

That  J.  P.  Morgan  *  Co.:  Kuhn.  Loeb  ft  Co.:  and  the  Guaranty 
Trust  Co.  of  New  York  agree  to  extend  a  loan  to  the  Missouri 
Pacific  Railroad  Co.  In  the  amount  of  85350.000.  to  a  date  not 
svUer  than  Oetobsr  1.  1833.  aad  that  they  surrender  half  of  thuir 
eoUateial. 

.  {  hav«  no  knowledge  of  Congress  having  declared  a  policy 
tf  Government  ownership  of  the  railroads,  and  yet  the  loan 
to  the  Ml'»ouri  Pacific,  and  others  that  have  been  approved. 
and  others  still  pending,  clearly  indicate  to  me  if  loans  are 
continued  in  the  same  manner  as  they  havebeen  in  the  past. 
uru\  those  pending  are  approved,  ma^y  of  these  properties 
win  eventually  revert  to  the  Government,  or  the  Govern- 
ment will  lose  its  investment.  The  Government  will  at  least 
find  itself  in  possession  of  the  least  destraUe  and  least 
profitable  railroads. 

It  might  be  interesting  to  quote  from  the  hearing  before 
the  Banking  aind  Currency  Committee  when  Mr.  Lorenz.  of 
the  Bureau  of  Finance,  Interstate  Commerce  Commission. 
tttttflri     He  frtimatfd.  in  response  to  a  question  by  the 


Senator  from  Virginia  [Mr.  Glass!  ,  that,  depending  upon 
traffic  conditions,  there  would  be  needed  by  May  1  between 
$85,000,000  and  $156,000,000;  and  yet  amounts  applied  for  up 
to  the  present  time  aggregate  $354,844,166. 

In  that  connection  I  want  to  remind  the  Senate  of  the 
statement  the  President  put  out.  In  which  he  said  that  the 
railroads  probably  would  not  need  more  than  three  or  four 
hundred  million  dollars;  but  if,  in  less  than  three  months, 
they  have  applied  for  $354,000,000,  it  seems  to  me  that  is  a 
very  low  estimate. 

The  Senator  from  Virginia  then  said  to  Mr.  Lorenz: 

The  question  that  confronts  us  here  Is,  What  amount  of  maturi- 
ties may  be  refinanced  through  the  banks,  and  what  amount  of  It 
may  be  paid  out  of  current  earnings  of  these  railroads  so  as  to 
let  us  understand  what,  in  your  Judgment,  is  the  net  amount  of 
money  that  the  railroads  woxild  require  from  the  Reconstruction 
Finance  C<»'poratlon  U  it  should  be  set  up? 

To  which  Mr.  Lorenz  answered: 

Of  course.  I  can  not  say  how  much  the  banks  would  be  willing 
to  renew,  but  if  in  this  jreriod  they  would  renew  all  of  them  it 
would  materiaUy  reduce  that  needed  $85,000,000.  There  Is  another 
factor  there,  and  that  la  the  extent  to  which  a  strong  railroad  will 
take  care  of  its  weak  subsidiary. 


The  Senator  from  Virginia  replied: 

It  won't  take  care  of  It  at  all:  If  we  set  up  this  Reconstruction 
Finance  Corporation  they  will  know  we  are  going  to  take  care  of 
them. 

This  makes  Interesting  readli^  In  view  of  the  application 
made  by  the  Wabash  Railway,  now  in  the  hands  of  receivers, 
for  $18,500,000.  By  the  way,  the  Pennsylvania  Railroad  con- 
trols the  Wabash,  suid  yet  they  have  in  no  sense  come  for- 
ward to  help  their  weak  subsidiary. 

Of  the  aggregate  applied  for  that  I  have  Just  stated,  there 
is  $72,000,000  for  railroads  known  as  the  Van  Sweringen 
lines.  There  are  also  listed  among  the  applicants  a  niunber 
of  railroads  that  are  already  in  default  to  the  Government 
for  loans  made  under  section  210  of  the  transportation  act  of 
1920. 

There  are  also  applications  from  railroads  In  the  hands 
of  receivo's  whose  past  experience  dearly  indicates  that 
there  is  absolutely  no  possible  chance  for  them  to  continue 
profitably.  Outside  of  the  Wabash  Railway,  it  is  true  that 
there  are  only  several  million  dollars  applied  for  by  roads 
in  receivership;  but  if  the  policy  which  seems  to  have  been 
outlined  in  the  Reconstruction  Finance  Corporation  act  Is  to 
continue,  I  venture  to  say  that  before  this  depression  Is  over 
there  will  be  either  an  enormous  loss  in  loans  to  the  railroads 
or  the  railroads  will  revert  to  the  Government. 

It  is  quite  generally  conceded  by  persons  who  have  studied 
the  situation  that  we  will  not  be  out  of  this  dei»%ssion  in 
less  than  two  and  a  half  to  three  years,  and  it  is  assumed 
that  all  Off  these  railroads  will  be  applying  for  loans  during 
that  period  of  time;  and,  of  course.  It  is  not  confined  to 
the  weak  roads. 

As  a  part  of  my  remarks,  I  also  desire  to  have  placed  in 
the  Rkcord  a  list  of  the  applications  now  pending. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  80 
ordered. 

The  matter  referred  to  is  as  follows: 


Roads  and  amount*  applied  /or 


Receivers  Wabash  Ry 

St.  Louis  Southwestern  Ry.  Co- 
st. Louls-San  Franclsoo 

Erie, 


Missouri  Pacific 

Alabama,  Tennessee  ft  Northern 

Western  Pacific 

New  York.  Chicago  it  St.  Louis 

Receivers  Georgia  ft  Florida  R.  R 

Chicago  &  Eastern  Illinois 

Minneapolis.  St.  Paul  ft  Saiilt  Ste.  Marie. 

Chicago  ft  Northwestern 

Southern  Ry 

MobUe  ft  Ohio 

Central  of  Georgia _— — 

Gulf  ft  Ship  Island 

Aberdeen  ft  Rockflsh 

Receivers  Fort  Smith  ft  Western 

Pltteburgh  ft  West  Virginia 

Oklahoma  Clty-Ada-Atoka 


tI8.  500. 
31,727. 
17.  908. 
10.  350, 
34,650, 
275, 

a.ioa, 

83,000. 

1,000. 

7,  196, 

13.  339. 

26.000, 

10, 000. 

785, 

8,899. 

694. 

127. 

350, 

7.641, 

86, 


000.00 
750.00 
642.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
436.00 
435.00 
000.00 
000.00 
000.00 
727.00 
350.00 
000.00 
000.00 
032.00 
000.00 


Bamberger   Beetrle ._■ ^ ..    .     .  „ 

Receivers  Salt  Lake  ft  Utah — ..„- . 

Chicago,  North  Shore  ft  Milwaukee ... 

Meridian  ft  Blgbee  Rlv« _« 

Mew  York  Central ;. 

Denvsf  ft  Rio  Grande  Westero '. -    .,  .  . 

Fondai.  Johzvston  ft  GloversvUle „.» 

Chicago,  Indianapolis  ft  Louisville  (Mtmon) 

Missouri  ft  north  Arkansas . . 

Cairo-Tlmaan  and  Southern . ._ ..... 

Apalachlcola  Northern ^^-,^--.--_.,- ,..  , 

Akron,  Canton  ft  Youngs  town 

Mississippi   Export 

Texas  Southeastern. _.___»_______.. 

Kentucky  ft  Indiana  Terminal ^ 

Waco,  Beaiunont,  Trinity  ft  Sablna 

Gulf.  MobUe  ft  Northern 

Pennsylvania .    .  

Receivers.  Florida  East  Coast 

Alahanvt  Central 

Receivers.  Ann  Arbor  R.  R .' 

Kansas  City.  Kaw  Valley  ft  Western 

Maine   Central .!« 

Buffalo,  Union  Carolina ....__._.... . 

Frankfort  ft  rinrinr^^it^  ,    , ._ . 

Tennessee  Central : 

Baltimore  ft  Ohio > . . ;_.» 

Arlington  ft  Fairfax  Ry 

Greene  County  B.  R „ .^ 

Wichita  Falls  ft  Southern 

Wrlghtsvnie  ft  TenniUe 


$ioa. 

r      500. 

S.800, 

1.350, 

7.000, 

4.000. 

S15. 

«,600. 

1.250. 

76, 

200. 

000, 

100. 

SO. 

800. 

8.983, 

770. 

80.000. 

918. 

25. 

T64, 

185, 

2.400. 

100. 

50, 

800. 

65.000. 

25, 

40. 

800, 

89, 


000.00 

000.00 
000.00 
000.00 
000.00 
000.00 
500.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
376.00 
000.00 
857.85 
831.60 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
680.00 


Mr.  COUZENS.  Air.  President,  In  that  connection  I  de- 
sire to  say  that  in  many  decisions  of  the  Interstate  Com- 
■lerce  Commission,  in  O.  King  fees  charged  by  these  money 
merchants  to  the  railroads,  they  have  excused  the  amount 
of  the  fees  on  the  ground  that  it  was  of  great  value  to  the 
railroads  to  have  a  banking  house  or  financl&l  institution 
stand  back  of  them,  residy  at  all  times  to  take  care  of  thetr 
financial  needs.  That,  however,  has  proven  a  false  conclu- 
sion, because  the  hanking  houses  ai>parently  are  not  stand- 
ing behind  them.  Particularly  is  this  true  of  the  great  New 
York  Central  Railroad,  which  undoubtedly  is  considered  one 
of  the  strongest,  if  not  the  strongest,  railroad  ia  the  country 
to-day.  It  has  had  to  borrow  from  the  Reconstruction  Fi- 
nance Corporation  $4,399,000  in  spite  of  the  fact  that  the 
•house  of  Morgan  has  always  profited  to  a  large  extent 
because  of  financing  the  New  York  Central  sysftem.  Then 
we  have  the  Pennsylvania  Railroad  applying  for  $55,000,000 
from  the  Federal  Government,  In  spite  of  the  fact  that  all 
through  the  normal  years  bankers  have  made  great  int^ts 
in  financing  these  railroads. 

Outside  of  tiiese  two  outstanding  railroads,  a  majority  of 
the  railroads  that  have  applications  before  the  Reconstruc- 
tion Finance  Corporation  are  very  weak  and  unpr(^table 
systems.  I  am  Informed  that  many  of  them  have  not  earned 
as  much  as  SO  per  cent  of  their  operating  expenses  during 
the  year  1931. 

AMENDMENT  Of  TARIFF  ktt  OF  1030 

The  Senate  resumed  the  coi^deration  of  the  bill  (H.  R. 
M62)  to  amend  the  tariff  act  of  1930,  and  for  other  pur- 
poses. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  junior  Senator  from  Michigan 

[Mr.  VANDENBEkCl. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  suggest 
the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  vrlll  call  the  roll. 

The  legislative  clerk  caDed  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Connariy 

Barrtaon 

McKdIsr 

Austin 

CTooIklge 

McNIUT 

Bailey 

Copeland 

Hatfield 

Morrison 

Bankhead 

Costlgan 

Eaydcn 

Moses 

Barkley 

Conzens 

Hebert 

Neely 

Dsle 

Howell 

Norbedi 

Black 

DavU 

Hull 

Norrls 

Borah 

Dickinson 

Johnson 

Nye 

Bratton 

Fees 

Joaes 

Oddis 

Brookhart 

Fletcher 

ITfTI 

Patterson 

BitniSBard 

Ftazlcr 

Kendrlck 

Plttm&a 

Bulkier 

George 

Keyes 

Reed 

Bnlow 

Glass 

King 

Robinson.  Ark. 

Byrnes 

Glenn 

LaFoUette 

Capi>er 

Goldsborough 

Lewis 

Bchan 

ChiawaiF 

Oote 

Locas 

fibeppard 

Carey 

WMm 

MoQUl 

RhtpstWMl 

Watson 


TlwwuM.Okla.  Vaodenberv 

Smoot  7\>wnsend  Wasner 

Stelwer  Trammell  Walcott 

Thomas,  Uaho      Tydlngs  Walsh.  Msss. 

The  VICE  PRESmrarr.  'Stghty-thzee  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

CONDmONS  19^  WASHnrOTON  LtTMBER  1NU08THY 

lir.  JONES.    Mr.  President.  I  have  a  letter  fran  the  Qor- 
emor  of  Washington,  which  I  ask  to  have  read. 
The  VICE  PRESIDENT.    The  clerk  will  read. 
The  legislative  clerk  read  as  follows: 

9TXTT  or  Washinotoit. 
KucuTivx  DsFABnasn. 
Olympia.  March  22.  I93i, 
Hon.  WxsixT  Ii.  Joins. 

Vntted  States  Senator,  Wa*hingtom,  D.  O. 

DOMM.  SXKAToa  Jostbb:  To  you.  as  the  elected  repiesentatlve  of 
the  people  of  Washington  In  our  National  Congreas.  I  desire  to 
express  my  eerlous  concern  regarding  the  alarming  crisis  being 
flieed  by  the  basic  tndnstrles  of  our  State.  Depreciation  of  foreign 
exchacg^e  has  permitted  entry  to  the  United  States  at  a  flood  of 
imports  that  deflnltcly  threatens  absolute  extinction  to  the  pro- 
duction of  lumber  and  pulp  within  our  boundaries.  T  recognise 
the  valued  work  oiir  delegation  at  Washington  has  already  done  on 
behalf  at  our  crlpptled  Industries.  Being  in  daily  contact  witb 
actual  conditions  here,  I  can  not  urge  too  strongly  that  you  esei^ 
every  additional  ^Tort  possible.  A  remedy  for  this  condttkm  must 
be  found,  otherwise  an  already  s^gravated  condition  of  unem- 
ployment and  consequent  suffering  and  want  wiU  be  multipbed  to 
proportions  beyond  our  abUlty  to  alleviate. 

The  followliig  salient  facts  regarding  our  wood-pulp  Indusfery 
have  been  procured  from  responsible  sources: 

Production  at  850*  tons  of  wood  t>ulp  in  Washtngton  in  19Sft 
marked  the  beginning  of  a  Pacific  Northwest  industry  which  t»-dfl(9 
has  an  annual  capacity  of  400,000  tons,  normally  vahiad  at 
9164)00,000.  New  ca|iita}  for  plant  investment  has  exceeded 
930,000,000.  This  refers  only  to  miUs  making  pulp  for  sale.  Thera 
has  been  tn  addition  an  baportant  collateral  development  of  eom- 
blaed  pulp  and  pi^ier  mills. 

Nearly  all  west  coast  pulp  Is  sold  to  paper  mlUs  In  the  North 
Atlantic  and  Lake  States,  where  local  supfAtes  are  inrafleient. 
High  quality  has  been  dafiniuay  estabUehed.  Coast  mills  coBkpete 
directly  with  an  annual  duty-free  Importatlpa  of  1,900.000  tons  at 
pulp  originating  In  Scandinavia  and  Canada. 

The-  TTniCed  States  also  imports  duty  free  SJSOOjOOO  tens  of  news- 
print and  1.300.000  cords  of  pulpwood.  which,  with  pulp,  bava  a 
total  value  in  excess  of  $200,000,000.  Pulpwood  requirements  for 
the  13,000,000-ton  annual  United  States  paper  consvmiptlon  algi- 
nate In  foreign  forests  to  the  extent  of  54  per  cent. 

Washington  in  six  years  has  risen  from  an  tnconsptcneos  place 
to  third  rank  among  the  States  in  pulpwood  coosuBMd.  In  1030 
Washington  consumed  1,000,000  cord*  obtained  as  logs,  oordwood, 
or  sawmill  waste.  The  Pacific  coast  can  supply  the  enth«  national 
need  in  perpetuity. 

Prospect  for .  much  greater  development  le  une^cwlkul  uiMler 
equitable  competitive  conditions  in  the  national  domestic  market. 

This  promising  and  vital  Washington  Industry  faces  immediate 
extinction.  One  of  the  prfncipal  causes  Is  drastic  depredatloo  at 
foreign  exchange.  Pulp  prices  declined  25  per  cent  In  the  la^ 
four  months  from  levels  already  distressingly  low.  On  duty-trea 
commodities  the  domestic  producer  Is  prostrated  In  competition^ 
The  Immediate  remedy  is  prontpt  equalization  at  exchange  by 
penalty  duty.    This  requires  P^ederal  Ii^latlon. 

I  And  our  l\unber  industry  In  a  more  deplorable  state  than  that 
of  pulp  production.  While  our  pxilp  industry  is  facing  extinctloz^ 
tf  a  remedy  is  not  found,  lumber  is  experiencing  the' actual  process 
of  extinction  alreculy.  Thoufands  of  its  workers  are  Jobless,  mills 
Innumerable  are  closed,  mill  bankruptcies  have  been  preralent,  and 
many  receiverships  are  impending.  The  statistics  of  the  impor- 
tance of  our  lumber  Indvistry  are  In  your  hands  and  need  no 
enlargement  on  my  part. 

Knowing  thstt  many  basic  IndnstrleB  at  our  country  other  tZiaa 
those  of  our  own  State  are  experiencing  extreme  dUBcultiea  from 
the  same  source — namely,  foreign  competition  enhanced  by  advan- 
tageous exchanga*  rates — the  situation  mtist  be  remedied  tf  Amer- 
ica i»  to  live,  and  the  remedy  must  come  quickly  before  irrefkarable 
damage  Is  done.  We  are  all  forced  to  sit  by  helplcw  aad  oontlmia 
to  contribute  to  the  support  of  our  suffering  unemployed,  all  for) 
the  sake  of  supporting  the  citizens  of  foreign  naUoziB.  I  feel  the 
time  has  come  for  k  definite  and  Intmediate  retom  to  the  prin- 
ciples embraced  by  the  founders  of  our  Nation — namely.  Amartca 
for  Americans.  The  reestabllshment  of  this  necessaiy  prinetpi^, 
in  my  mind.  Is  your  definite  duty  to  the  people  you  represent  at 
the  Nation's  Capital.  Your  efforts  and  success  wlO  be  appreciated 
by  every  citizen  of  the  State  of  Waablngton. 
Respectfully , 

RoLiiiw)  H.  Habxlkt. 
Oovemor  of  Wasnin4fton. 

Mr.  JONES.  Mr.  President,  this  is  a  simple,  plain  state- 
ment by  the  governor  of  the  conditions  in  our  State.  It  is 
not  necessary  for  Eoe  to  say  that  I  corroborate  those 
rtatemfntfi. 


i«  I 
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Propotltlona  have  been  presented  to  the  Senate  In  line 
with  some  suggestions  intimated  by  the  governor's  letter. 
However,  under  our  Constitution  such  matters  probably  must 
originate  in  the  House  of  Representatives.  I  have  offered 
amendments  to  the  pending  bill,  but  it  is  a  very  serious 
question  as  to  whether  they  are  in  order  or  not.  If  they  are 
not  in  order  on  the  pending  bill,  they  will  be  oCTered  to  the 
tax  bin  when  it  comes  over  from  the  House,  to  which  meas- 
ure I  am  satisfied  they  will  be  in  order.  This  is  aU  I  care  to 
say  at  the  present  time. 

AGRICXTLTTTRAL   CONBITIOKS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  supplementing 
wli&t  has  Just  been  said  in  connection  with  the  letter  Just 
read.  I  call  the  attenUon  of  the  Senate  briefly  to  a  news 
story  which  appeared  in  the  Washington  Post  this  morning. 
The  news  story  is  under  headlines  as  follows: 

D&lt«d  SUte*  Parm  Unit  bald  "  loan  boob  "  by  Hyde.  Streases 
"record  loeaee.'*  « 

I  read  from  the  article  as  follows: 

Government  loans  which  serve  to  Increase  the  farmer's  sizr- 
jrfuses  and  keep  dovn  his  pricea  yesterday  drew  the  fire  of  Secre- 
tary Hyde. 

Any  crop  loan  which  Is  not  baaed  on  an  actnal  need  In  a  drought 
ot  storm  disaster  was  called  "  iinjustlfled "  by  the  Secretary  of 

He  termed  hts  department— the  lending  agency  for  the  $50.- 
000.COO  now  avallabte  for  1983  loans — the  "  prize  boob  in  the  his- 
tory of  finance  ^  and  said  It  was  "  lending  more  money  on  thinner 
security  sad  nwtatnlTig  more  loaaes  than  eTer*before  in  the  hlstoiy 
at  money  lending  In  the  world." 

Last  ysar  tbe  department  loaned  approximately  H8,800.000  and 
has  ooUected  appwalmataly  taijOOCOOO — almost  half  represented 
by  eommodltlea  held  aa  eoUatcral. 

"What  fannaca  Dead  moat,"  Hyde  said.  "Is  a  market.  Funda- 
mentally It  Is  a  quesUon  of  balancing  produetkm  and  demand." 

Further  on  in  the  article  I  read: 

**  We  have  to  land  regardleaa  of  tb»  fanners*  economic  position. 
Inevnably  we  tncwr  kMaeaL* 

Further  en  tn  the  article  I  notice  that  the  reporter  oon- 
fltnws  ICr.  Hjrde'fe  wishes  to  be  as  follows: 


Referring  to  lir.  Hyde- 


its  the  remalnUig  •125.000.000  used  to  finance  the  finding  of 
XMW  foreign  markets  for  the  Farm  Board's  wheat  and  cotton  stocks. 

Mr.  President,  from  listening  to  the  distinguished  Senator 
from  Michigan,  and  the  letter  read  at  the  iastance  of  the 
Benator  from  Washington,  we  can  come  to  only  one  conclu- 
sion; that  is,  that  economic  conditions  are  not  getting  better. 
but,  instead,  they  are  getting  worse. 

I  iake  it  for  granted  that  there  is  not  a  Member  of  the 
Senate  who  is  not  receiving  numerous  letters  and  wires  daily 
portraying  conditions  which  exist  throughout  the  country. 
Mr.  Hyde  sasrs  that  what  the  farmer  needs  is  a  better  mar- 
ket. He  must  mean  by  that,  first,  that  the  farmer  should 
have  a  demand  for  the  things  he  has  to  sell;  and,  secondly. 
that  he  should  get  a  better  price  tar  his  commodities. 

Under  existing  conditions,  the  more  commodities  the 
farmer  sells  the  worse  off  he  is.  At  the  present  time,  if  the 
farmer  has  commodities  and  desires  to  sell  them,  all  he  can 
get  for  his  ^^eat  is  some  26  or  38  cents  a  bushel,  perhaps  30 
cents  in  some  secUpns;  if  he  has  cotton  for  sale,  he  gets 
between  5  and  6  cents  a  pound,  and  for  other  products  in 
proportion.  For  no  product  raised  upon  the  farm  can  the 
fanner  secure  anything  like  the  cost  of  production.  So  what 
Mr.  Hyde  means  is  xx>t  that  the  farmer  should  have  a  chance 
to  sell  at  pmeot  prices:  what  he  most  mean,  if  he  means 
anything  for  the  benefit  of  the  farmer,  is  that  he  should 
have  a  chance  to  sell  at  prices  which  will  pay  him  at  least 
the  cost  of  production,  and,  in  addition  to  that,  he  should 
have  a  reasonable  profit. 

Mr.  President,  from  reading  this  article.  I  am  convinced 
that  the  Secretary  of  Agriculture  is  not  in  sympathy  with 
that  proviaioii  of  the  Reeonstniction  Finance  Corporation 
rblBh  iMttiflriaed-hia  department  to  make  loans.  We  set 
IM.OiMM.  out  at  which  Mr.  Hyde's  department  could 
make  kMms  to  farmers  of  the  country.    Then  we  gave  him 


the  right  to  can  upcm  the  Finance  Corporation  for  $150,- 
000,000  more,  if  he  needed  it.  to  make  loans  to  farmers. 

Mr.  Hyde  states  that  his  department  is  the  "  prize  boob  " 
In  finance  in  making  loans.  Why?  Because,  first,  he  is 
losing  money.  Of  course,  farmers  can  not  pay  back  loans  on 
5-cent  cotton  and  30-cent  wheat.  It  is  impossible  for  the 
farmers  to-day  to  pay  their  taxes  with  such  prices.  It  is 
impossible  for  the  farmers  to  pay,  first,  their  taxes,  and 
secondly,  they  can  not  pay  their  interest.  That  is  the  exact 
condition.  Of  course,  many  of  them  are  unable  to  pay  back 
the  loans  to  the  Department  of  Agriculture. 

Mr.  President,  what  is  being  done  by  the  Senate  and  by 
the  Congress  looking  toward  helping  the  farmer  to  get  a  bet- 
ter price  for  the  things  which  he  produces?  I  pa\ise  for  a 
reply.  Wc  provided  money  to  be  loaned  to  the  needy  farmer, 
and  the  average  loan  to-day  is  $142  per  farmer,  but  that  Is 
only  to  buy  seed  and  feed  and  fertilizer;  it  is  only  to  tide  him 
through  the  spring  imtil  he  can  plant  and  make  his  crops. 
As  matters  now  stand,  when  the  crop  is  planted  and  matured 
and  the  farmer  comes  to  sell  his  product  this  fall,  prices 
perhaps  will  not  be  better,  and  in  all  probability  will  b6 
worse.  , 

Mr.  President,  what  is  the  trouble?  Before  I  proceed  to 
answer  that  question  I  want  to  amplify  my  statement  of  a 
moment  ago  that  conditions  are  getting  worse  instead  of 
better.  The  stock  market  shows  that.  We  have  had  some 
fiurries  in  the  stock  and  commodity  markets  during  the  past 
six  months.  Stocks  go  up  on  a  revival  of  confidence,  and 
then  go  back  down  when  confidence  wanes,  and  to-diiy.  if  my 
information  is  correct,  the  stock  market  has  reached  again 
its  lowest  ebb  and  its  lowest  level  ^ 

A  day  or  two  ago  a  distinguished  citizen  of  the  State  ox 
Ohio  by  the  name  of  Col.  Leonard  P.  Ayres,  connected  with 
the  Cleveland  Tnist  Co.,  was  reported  in  tbe  press  as 
follows: 

Ayrea,  a  nationally  known  banker,  expressed  the  opinion  that 
tbe  depression  was  getting  worse  and  that  there  woxxld  be  two 
and  one-half  years  more  of  It  at  lea«t.  '>^ 

That  is  the  opinion  of  a  widely  known  and  competent 
banker,  and  no  doubt  an  accurate  statement  of  conditions  as 
he  sees  them. 

I  call  attention  to  another  fact  that  seems  to  sustain  the 
suggestion  I  have  Just  made.  On  March  26,  last  Saturday, 
the  Associated  Press  carried  a  statement  that  tlie  sales 
made  by  chain  stores  dropped  during  February  11.4  per  cent. 
The  sales  made  by  the  chain  stores  are  a  fair  index  of  con- 
ditions existing  among  the  people.  When  the  chain  store 
sales  drop,  it  is  an  indication,  at  least,  that  times  are  not 
getting  better  and  perchance  they  are  getting  woi  se. 

In  this  month's  issue  of  Current  .History  1  find  this  state- 
ment in  the  nature  of  a  symposium  on  conditions  (generally 
throughout  the  country.  This  paragraph,  included  under 
the  heading  "  Bankruptcy  of  Cities,"  I  read: 

The  financial  condition  of  many  American  cities  his  grown 
steadily  worse  in  the  past  Xew  months.  New  York  City,  Chicago. 
Detroit,  and  Philadelphia  have  been  faced  with  bankruptcy  and 
only  last-minute  aid  from  banking  hoxiaes  has  staved  ofl  the  col- 
lapse of  mxinlclpal  fxxnctlons.  The  burden  of  unemployment  relief 
has  added  to  the  plight  of  these  and  many  smaller  cltltia. 

Mr.  President,  I  ask  again  what  is  being  done  by  the 
Congress  to  help  the  situation?  I  pause  for  a  reply.  There 
is  no  bill  pending  looking  toward  relief.  Earlier  in  the 
session  some  temporary  and  makeshift  bills  were  ccnsideTed 
and  passed,  providing  money  to  be  loaned  to  distrc-ssed  in- 
dustry, but  such  bills  have  provided  no  relief  for  agri- 
culture or  for  the  unemployed. 

Supplementing  my  statement  relative  to  Mr.  Hyde's  sug- 
gestion about  the  condition  of  the  farmer  and  his  loans, 
that  the  loans  are  not  being  paid  back,  let  me  invite  the 
attention  of  the  Senate  to  a  magazine  article  printed  in  this 
month's  issue  of  Current  History.  This  is  a  signed  article 
under  the  name  of  Lement  Harris,  and  it  is  entitled  "  What 
Hope  for  the  Farmer?  "  I  want  to  read  Just  one*  or  two 
paragraphs  from  this  article: 

Even  the  deputy  governor  of  the  Federal  teaerve  bank  potnta 
out. that  tbe  farmers  must  "  go  back  "  to  more  simple  Uvlng.        '> 
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Here  is  what  an  ofSdal  of  a  Federal  reserve  bank  in  one  of 
the  great  cities  of  America  portrays  or  pictures  as  the  future 
for  the  farmer  of  the  country,  that  he  must  "  go  back  to 
more  simple  living."    Further  I  read: 

"  Tou  know,"  he  said,  "  maybe  the  French  peasant  has  solved 
the  rural  problem.  Our  farmers  should  stop  buying  radios  and 
Ford  cars  and  live  like  peasants.  Now,  I  dont  suppose  you  would 
like  the  peasant  life — ^I  am  s\ire  I  wouldn't — but  I  can  see  no  other 
outlook.- 

That  is  the  statement  of  the  official  representinc  finance. 
That  is  the  picture  which  the  farmer  sees  confronting  him 
for  the  future.    I  read  further: 


Such  Is  the  dictum  from  a  citadel  of  finance — retxnn  to  plon< 
conditions!  It  means  that  the  bulk  of  the  agricultural  popula- 
tion, Eome  27,000.000  people,  must  permanently  lower  their  stand- 
ard of  living. 

On  the  farm  there  is  less  enthusiasm  for  the  "  live-at-home " 
program.  The  farmers  themselves  are  the  only  group  which  con- 
siders the  plan  an  Inadequate  makeshift.  Instinctively  they  resent 
beli3g  denied  the  advantages  of  modern  life.  Simple  facts  Impress 
them — distress  and  hunger  In  the  cities,  "  overproduction  "  of  food 
on  the  farm.  They  are  ri4}ldly  losing  confidence  In  the  leader&hlp 
which  can  not  distribute  the  food  they  produce  to  the  thousands 
who  need  It. 

Mr.  President,  in  an  effort  to  htip  the  farmer,  when  the 
Committee  on  Agriculture  and  Forestry  again  meet,  I  expect 
to  present  to  them  a  resolution,  and  in  order  that  the  reso- 
lution may  be  printed  and  made  a  part  of  the  Record,  I 
now  send  a  copy  of  it  to  the  desk  and  ask  that  the  same  be 
read  in  my  time.  

The  PRESIDINO  OFFICER  (Mr.  VAifDKliBnG  in  the 
chair) .    Without  objection,  the  clerk  will  read  as  requested. 

The  legislative  cleric  read  as  follows: 

Whereas  agriculture  to  America's  largest  and  most  important 
tadostry;  and 

Whereas  tbe  condition  of  thto  Industry  to  basically  bad  and  to 
gradually  growing  worse;  and 

Whereas  millions  of  our  cltlaens  engaged  In  this  industry  have 
already  failed  and  cthma  have  reached  the  limit  at  their  en- 
durance; and 

Whereas  relief  most  be  provided:  and 

Whereas  no  power'  other  than  Congress  can  grant  Buch  relief; 
and 

Whereas  bills  have  been  introduced  in  the  House  and  Senate 
propoalng  various  plans  and  methods  for  such  relief;   and 

Whereas  in  each  Hoxise  of  the  Congress  hearings  have  been 
held  on  the  bills  Introduced  but.  to  date,  no  definite  action  on 
any  blU  proposing  substantial  relief  has  been  taken:  and 

Whereas  the  leaders  of  the  several  national  farm  organizations, 
the  Department  of  Agriculture,  the  Farm  Board,  and  the  repre- 
sentatives of  the  farmers  in  the  House  and  Senate  have  not 
agreed  upon  policies,  programs,  or  legislation  for  the  relief  of 
agriculture:  Therefore,  to  the  end  that  some  agreement  or  agree- 
ments may  be  reached,  some  policy  or  policies  outlined,  and  a 
bUl  or  bills  prepared  and  reported,  be  it 

Resolved: 

(a)  That  the  Committee  on  Agrlcxilture  and  Forestry  order  a 
hearing  on  the  question  of  "  relief  for  agrlcvilture." 

(b)  Tliat  an  Invitation  be  extended  to  all  persons  to  attend 
and  offer  suggestions  for  the  relief  of  this  Industry. 

(c)  That  a  special  Invitation  be  extended  to  representatives  of 
farm  organizations  such  as  the  National  Farmers  Union,  the 
Grange,  and  the  Farm  Biireau  Federation,  to  appear  and  assist 
in  such  hearing  and  in  the  development  of  proposals  for  relief. 

(d)  That  the  following  departments  of  the  Government:  The 
Department  of  Agriculture,  the  Federal  Farm  Board,  and  the 
Federal  Reserve  Board,  he  requested  to  designate  some  person  or 
persons  to  represent  such  departments  In  such  hearings  and  in 
the  development  of  a  polloy  or  policies,  and  in  the  preparation 
of  a  biU  or  bills  to  be  reported  to  the  Senate. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  It  may  be 
there  is  no  way  to  he^p  the  farmer.  It  may  be  that  he  is 
doomed  and  condemxied  to  French  peasantry — ^I  do  not 
know.  I  am  not  willing  to  admit  that  this  is  to  be  his  sen- 
tence. I  am  not  willing  to  give  up  and  concede  that  this  is 
to  be  the  lot  of  30,000,000  of  our  people.  There  are  pending 
in  the  House  and  in  the  Senate  bills  suggesting  plans  and 
'proposals  for  relief.  We  are  not  making  any  progress,  and 
.'I  can  understand  the  reason  why.  First,  the  great  farm  or- 
ganizations which  speak  for  the  farmers  are  not  agreed 
among  themselves.  Of  course,  when  a  bill  is  presented  in 
the  House  or  the  Senate  and  the  great  farm  organizations 
are  not  agreed  upon  the  particular  relief  suggested,  it  is  dif- 
ficult to  make  mu<di  progress.  Then,  in  addition,  if  the 
farm  organizations  should  be  agreed  <mi  some  legislation. 


perchance  the  Farm  Board  would  nofc  be  agreeable  or  per- 
chance the  Department  of  Agriculture  would  not  supixnt 
the  suggested  legislation. 

I  propose  through  this  resolution,  if  agreed  to  by  the 
Committee  on  Agriculture  and  Forestry,  to  summon  before 
our  committee  representatives  of  these  groups,  representa- 
tives of  the  Farmers'  Union,  representatives  of  the  Grange, 
and  representatives  ot  the  Farm  Bureau  Federation.  That 
will  include  and  embrace  the  great  farm  organizations. 
They  must  have  some  one  amtmg  their  members  who  is 
qualified  to  confer,  to  speak,  and  to  act.  They  have,  be- 
cause I  know  many  of  them.  We  are  going  to  try  to  get 
some  oi  these  great  leaders  to  come  before  our  committee 
and  at  with  us  and  consult  with  us  in  an  effort  to  davekq) 
and  agree  on  some  p<^cy  of  legislation. 

In  addition  to  the  leaders  of  the  great  farm  organizations, 
if  the  resolution  shall  be  adopted  by  the  Committee  on  Agri- 
culture and  Forestry,  we  will  ask  the  Farm  Board  to  send  to 
the  committee  a  representative.  We  wiH  ask  the  Depart- 
m«it  of  Agriculture  likewise  to  designate  a  representative. 
Then  we  will  ask  the  Federal  Reserve  Board  likewise  to 
designate  some  one  to  sit  in  with  the  committee.  Thus  we 
will  have,  first,  the  Committee  on  Agriculture  and  Forestry; 
second,  representatives  of  the  great  farm  organizations;  and. 
third,  representatives  of  the  departments  of  the  Oovemment 
which  have  to  do  specially  with  the  farmers'  problems. 

When  the  committee  meets  next,  I  shall  present  the  reso- 
lution and  ask  for  its  consideration.  If  the  resolution  is 
agreed  to  and  the  hearings  are  held,  I  hope  that  some  agree- 
ment or  agreements  may  be  reached,  and  a  bill  or  biDs  may 
be  developed  and  reported  to  the  Senate.  At  this  time  I 
see  no  other  possible  plan  to  help  the  farmer.  It  may  take 
'many  bills  to  solve  the  problems  of  the  farmer,  but  at  this 
time,  because  his  friends  are  not  agreed  among  themselves, 
no  progress  Is  being  made.  Some  are  tn  favor  of  the  equali- 
zation fee  and  some  in  favor  of  the  debenture;  some  want  to 
repeal  the  Farm  Board  act  and  some  want  to  keep  it;  and 
if  we  can  get  them  all  together  with  the  committee,  then  we 
can  thrash  out  the  whole  proposition  and  perhajn  reach 
some  agreement.  Of  course,  imless  we  can  come  to  some 
agreement,  we  can  not  make  satisfactory  progress. 

Mr.  President,  I  have  taken  the  time  to  make  these  sug- 
gestions because  in  some  sections  of  the  country  the  fanners 
have  almost  lost  hope,  and  I  am  not  willing  to  leave  the 
impression  that  the  Congress  ts  not  trying  to  do  something 
to  help  agriculture. 

SkMonuxrrf^or  tamxtt  act  or  isso 

The  Senate  resumed  the  consideration  of  the  biU  fH.  R. 
6662)  to  amend  the  tariff  act  of  1930,  and  for  other  purposes. 

Mr.  FESS  obtained  the  floor. 

Mr.  McNARY.  Mr.  President.  I  suggest  the  absence  of  » 
quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  legisLattve  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Austin 

Bailey 

Bankhead 

Barldey 

Bingham 

Black 

Borah 

Bratton 

Brookhart 

Broussard 

Bulkley 

Bulow 

Byrnes 

Cap{>er 

Caraway 

Carey  . 

Connally  . 

Coolldge 

Copland 

Coetlgan 


Oouzens 

Dale 

Davis 

Dickinson 

Fess 

Fletcher 

Frasier 

George 

Glass 

Glenn 

Goldsbotough 

Gore 

Hale 

Harrtaon 

Hastings 

Hatfield 

Harden 

Hebert 

Hoven 

HuU 
Johnson 


Jones 

Kean 

Kendricfc 

Keyes 

King 

LaFoUette 

Lewis 

Logan 

McOlU 

McKeliar 

McNary 

Morrison 

Moses 

Neely 

Norbeck 

Norrls 

NTS 

Oddie 

Patterson 

Plttmaa 


Robinson,  Ark. 

Robinson,  Ind. 

ScbaU 

Sheppard 

Shlpctead 

Shortridgs 

Smoot 

Stelwer 

Thomas.  Idaho 

Thomas,  OUa. 

Townaend 

TrammeU 

Tydings 

Vandenbeis 

Wagner 

Waloott 

Walsh.  Masa. 

Walsh.  Mont. 

Watson 

Wheetar 


t: 


The  PRESIDING  OFFICER,  fii^ity-three  Seoators  have 
answered  to  their  nam«(.  A  quraiXEm  is  present.  The  Sen- 
ator from  Ohio  is  recognised.  * 


LXXV- 


-MB 


1Qa2 


nnNaRF..«iSTnMAT,  PF.nopn .qf.katih 


7100 


no8 


CONGRESSIONAL  RECORD— SENATE 


March  3a 


1982 


CONGRESSIONAL  RECORD— SENATE 


7109 


Mr.  COPBLAND.    Ifr.  Presldeiit- 


f 


The  PKE8IDINO  OFFICER.  Does  tbe  Senator  from  Ohio 
yield  to  the  Senator  from  New  York? 

Mr.  FE8S.  I  jrieUL 
'  iMr.  CGPELAinx  I  want  to  ask  a  question.  A  few  min- 
utes ago,  if  I  understood  cocreeily.  the  Senates  from  Wash- 
ington [Mr.  Joim]  presenied  some  amendments  to  the 
pending  UH  seeking  to  fix  tariff  rates..  Am  I  correct  in  that 
understanding? 

Tbe  PRESIDING  OFFICER.  Tbe  Chair  is  advised  that 
the  Senator  from  Washington  jireeented  no  such  amend- 
ments.       

Mr.  COPELAND.  I  was  quite  asttmished.  because,  of 
course,  if  we  begin  to  ii^roduce  amendments  proposing  to 
fix  tariff  rates  we  shall  be  here  imtU  next  Christmas;  there 
will  not  be  an  adjoumn»ent  b^ore  that  time. 

ybLj^ESa.  Mr.  President,  it  is  claimed  by  some  that  the 
two  g«|at  political  parties  are  gradually  drawing  nearer  and 
nearer  together,  that  there  are  but  few  questions  which 
differentiate  them,  and  tbat  the  djJIerences  between  them 
are  becoming  fewer  and  fewer.  Whatever  may  be  the  force 
of  that  claim,  the  question  of  the  tariff  cc»istitutes  one  of 
tbe  outstanding  differences  between  the  two  great  parties. 

In  making  that  statement  I  am  not  unaware  that  U>ere 
has  t>een  largely  a  change  of  view  by  tbe  Democratic  Party 
on  the  question  of  protection,  but  they  still  mitintAin  funda- 
mentally a  different  position  from  that  taken  by  the  Re- 
publican Party.  Die  gradations  in  the  movement  whereby 
our  opponents  have  veered  away  from  the  free-trade  idea  are 
q^ite  noticeable  and  interesting  and  can  be  easily  verified 
kof  a-  mere  cltatian  of  the  views  they  have  taken  ofllcially 
not  only  in  their  platforms  but  la  the  utterances  of  their 
great  leaders.  At  oi^  time  there  was  no  political  issue  at 
an  about  the  tariff.  In  fact,  the  first  legislation  of  any 
consequence  which  was  signed  by  Washington  was  a  protec- 
tive-tazifl  measure  which  was  generally  approved  by  ev^r- 
body,  and  the  second  tariff  measure  introduced  was  sup- 
ported by  James  Madison,  the  father  of  the  Constitution. 
If  anybody  should  raise  the  questica  as  to  whether  or  not 
protection  is  constitutional,  I  should  think  a  conclusive  an- 
swer would  be  the  position  of  such  men  as  Marji^nn  and 
others  of  his  type  who  were  members  of  the  Constitutional 
Convention. 

Tlie  tariff  measure  of  1816,  which  was  put  on  the  statute 
books  to  stop  the  inflow  of  imports.  Incident  largely  to  the 
War  of  1812.  was  not  only  strongly  supported  by  John  C. 
Calhoun  but  without  doubt  he,  at)ove  all  comparison,  was 
tbe  greatest  leader  of  the  saovemeat.  Strange  to  say,  when 
Oalhoon  was  eapousbig  the  protective  system,  Daniel  Webster 
was  opposing  it.  Wnm  ISltt  on  there  was  noticeal^y  a 
change  in  the  attitude  of  the  respective  leaders.  Calhoun 
,  gradually  veered  against  protection,  and  ultimately  de- 
nounced the  tariff  bill  of  1828  as  "  the  bill  of  abominations." 
whereas  Webster,  who  had  opposed  the  tariff  i^ct  ol  1816, 
came  to  be.  in  1828.  the  great  advocate  of  the  protective 
tariff. 

In  IS?^  a  compromise  biU  was  written  by  Henry  Clay, 
who  is  properly  regarded  as  the  father  of  the  American 
system,  in  which  It  was  provided  that  there  should  be  a 
gradual  redaction  of  tariff  rates,  covering  a  period  of  10 
years,  uiitil  they  should  reach  a  cert«tin  minimum.  That 
was  the  era  when  theie  began  to  be  apparent  a  differentia- 
tion; tbe  parties  began  to  take  a  strict  position,  the  Demo- 
cratic Party  espousing  the  tariff  for  revenue  only,  while  the 
Republican  Party,  which  was  then  the  Whig  Party,  was 
espousing  the  old  protective  principle  announced  by  Madison 
and  Washington. 

The  Democratic  leaders  frequently  refer  to  the  Walker 
tariff  of  1M6  as  one  of  the  best  examples  of  the  Democratic 
theory  of  tariff  legislation,  and  they  point  to  the  fact  that 
following  it  there  was  an  era  of  expandinc  foreign  trade. 
They  have  asserted  that  socfa  developoient  was  due  to  the 
Waiter  Tariff  Act.  overknking  the  fact  tbat  immediately 
foUowtng  came  the  Crimean  War,  coweiiiig  a  period  of 
three  years,  involving  the  great  naitans  of  Europe,  whi^ 
became  the  eago-  consumers  of  aD  we  could  produce.    Not 


aoij  did  the  Crimean  War  create  a  maritet  for  our  products, 
bat  the  devastated  regions  of  India  and  China,  suffering 
under  a  famine  condition,  likewise  afforded  markets  to 
which  the  United  States  sent  ax>rmaus  quantities  of  prod- 
ucts. These  two  situations  afford  an  easy  explanation  of 
the  great  development  of  our  foreign  trade  following  the 
Walker  tariff  of  1846. 

Up  to  that  time  one  could  hardly  state  that  the  tariff 
was  definitively  a  political  issue  further  than  that  leaders 
like  Clay  proposed  it  as  a  grreat  reHef,  while  leaders  like 
BenUm,  of  Missouri,  took  the  other  position.  However,  the 
difference  did  not  percolate  clear  down  to  the  voter  so  that 
one  cookl  say  that  protectionists  were  in  one  party  and  free 
traders  in  the  other. 

Mr.  KING.  Mr.  President,  may  I  Interrupt  the  Senator 
from  Ohio? 

The  PRESIDING  OFFICER.  Does  the  Senator  ftom  Ohio 
yield  to  the  Senator  from  Utah? 

Mr.  FESS.    I  yield, 

Mr.  KING.  Does  the  Senator  thli;*!:  he  has  been  entirely 
cwnprehensive  in  attributing  the  increase  in  our  foreign 
trade  under  the  Walker  tariff  law  to  the  Crimran  War? 
The  Senator,  who  is  perhaps  as  famihar  with  tariff  and 
historical  matters  as  is  any  man  on  the  floor,  will  remember 
that  James  G.  Blaine,  who,  as  the  Senator  knovn,  was  a 
protectionist,  in  his  discussion  of  tariffs — and  he  reviewed 
many  of  them,  as  did  Mr.  Taussig  and  Mr.  Carey — recog- 
nized in  the  Walker  tariff  law  a  very  fair  law.  one  of  the 
fairest  that  had  ever  been  written.  James  G.  Blaine 
ascribed,  in  part,  at  least,  the  prosperity  that  followed  the 
Walker  tariff  law  to  its  wise  provisions,  and  emphasis  has 
been  laid  by  many  Writers  upon  the  declarati<Mi  contained 
in  the  tariff  law,  that  it  did  not  discriminate  against  any 
section  or  against  any  class,  but  rattier  that  it  w«j  a  tariff 
law  that  attempted  to  do  justice  to  the  producer  its  wen  as 
to  the  consume,  without  discrimination  against  any  section 
or  any  class. 

Mi.  fESS.  Mr.  President,* replying  to  the  Sermtor  from 
Utah,  he  will  find,  when  he  refreshes  his  memory  on  James 
G.  Blaine,  that  Blaine  made  the  statement  I  Itave  just 
made,  that  the  great  foreign  trade  was  due  to  the  two 
items  I  have  mentioned:  and  it  was  Mr.  Blaine 'k  Twenty 
Years  of  Congress  that  led  me  to  give  these  facts. 

During  the  Civil  War  there  was  some  discussion  on  the 
change  of  rates,  and  a  form  of  protection  was  advanced 
during  that  period;  but  not  imtil  the  seventies  did  the  issue 
becMne  a  real,  vital  political  issue.  All  will  recaO  that  a 
horizontal  tariff  proposal  was  made  by  Penaando  Wood,  of 
New  York.  This  came  about  1878.  It  was  an  unusual 
method  of  tariff  reduction.  It  was  somewhat  similar  to  the 
proposals  we  now  have  on  the  appropriation  bills,  to  reduce 
the  amount  by  a  flat  percentage  horizontally.  I  think  it 
very  unscientific,  not  only  there  but  especially  on  matters 
of  tariff  duties.  It  was  In  connection  with  the  Fernando 
Wood  bin  that  a  new  slogan  was  announced  by  a  young 
man  who  had  come  to  Congress  only  the  year  before;  and 
the  speech  he  made  against  the  horizontal  method  of  tariff 
revision  made  him  an  outstanding  figure.  I  refer  to  Btajor 
McEinley.  from  the  eighteenth  cozigressional  di:>iaict  of 
Ohio. 

That  bill  was  defeated,  as  you  will  recall;  and  then  the  first 
Tariff  Commission  was  instituted.  It  was  established  under 
a  law  passed  in  1882,  and  a  very  unusual  thing  can:e  out  of 
that  commission.  They  gaUiered  the  data  and  sutoiitted 
tb&aa  to  the  two  Houses;  and  each  House,  taking  the  data, 
formulated  its  own  tariff  measure  out  of  the  facts  that  had 
been  assembled  by  the  commission.  So  that  could  scarcely 
be  called  a  commissi<m  revision,  but  It  was  called  s.  Senate 
revision  and  a  House  revision;  and  an  unusual  fact  Is  that 
the  Sttiate  acted  on  its  bill  before  the  House  acted  on  its 
bill.  When  the  Senate  bill  was  sent  to  the  House,  the 
House  reused  to  receive  it  on  the  ground  that  under  the 
Ccmstitution  all  tariff  legislatitm  must  originate  in  the  House 
of  Representatives.  Finally  the  House  yielded  on  the  mat- 
ter, received  the  bill,  and  sent  it  to  conference,  where  a  new 
bill  was  written.     Hie   Senator  from  Utah    [Mr.  Kzvc] 


undoubtedly  Is  very  familiar  with  this  incident,  because 
it  was  a  decidedly  imusual  one. 

Tbnt  occurred  some  time  in  the  early  eighties.  Wh«i  the 
Democratic  Party  came  into  control,  two  years  after  this, 
upon  a  platform  pledging  the  party  to  revise  the  tariff  which 
had  been  in  continuous  existence  from  Civil  War  time,  there 
was  a  tremendous  surge  on  the  part  of  the  leadership  to 
have  a  new  tariff  bill,  and  all  will  recall  the  attitude  of 
President  Cleveland.  The  party  went  into  the  task  of  re- 
vising the  tariff.  It  sent  the  bill,  after  it  passed  the  House, 
over  to  the  Senate.  Here  it  was  fought  bitterly  and  almost 
entirely  rewritten.  No  one  familiar  with  the  history  of  the 
coimtry  at  that  time  will  fail  to  recognize  the  excitement 
throughout  the  country  whidb  was  produced  by  the  tariff 
legislation  of  1883-84,  especially  1884. 

In  1887  President  Clevdand  sent  to  Congress  the  most 
outstanding  message  demanding  a  reform  of  tariff  legisla- 
tion that  had  been  received  from  any  President  up  to  that 
time.  It  is  familiarly  known  as  the  Cleveland  tariff  message. 
Out  of  that  message  came  the  famous  Biills  bill.  The  chair- 
man of  the  Wajrs  and  Means  Committee  of  the  House  was 
Roger  Q.  Mills,  of  Texas,  not  only  a  great  student  of  tbe 
tariff  but  in  many  ways  an  intellectual  figure.  The  Mills 
bill  was  supposed  to  be  the  finest  embodiment  of  the  Demo- 
cratic theory  that  had  been  brought  about  up  to  that  date; 
and  the  fundamental  principle  of  it  was  that  raw  materials 
should  be  placed  upon  the  free  list. 

If  there  was  one  thing  in  the  Mills  bin  that  distinguished 
it  from  aU  preceding  legislation,  it  was  what  afterward  re- 
ceived the  eloquent  approval  of  the  later  Speaker  of  the 
House  of  Representatives,  Champ  Clark,  when  he  stated  that 
the  core  of  that  legislation  and  aU  sound  tariff  legislation 
was  to  idace  on  the  free  list  the  raw  materials  out  of  which 
the  manuf actm-ed  articles  are  to  be  produced. 

That  bin  passed  the  House,  but  it  failed  in  the  Senate, 
as  everyone  will  recall.  FoUowing  that  came  the  election  of 
1888,  with  the  Mills  biU  as  the  issue.  The  platform  of  the 
Democratic  Party  in  1888  re^fiOrmed  the  Mills  biU  and  tariff 
reform.  The  platform  adopted  by  the  Republican  Conven- 
tion in  Chicago  that  nominated  Benjamin  Harrison  de- 
nounced the  Mills  bin  specifically,  especially  that  feature 
of  it  which  was  cardinal  In  the  Democratic  theory;  and  the 
tariff  plank  in  the  RepuUican  platform  was  written  by 
Major  McKinley,  and  was  read  by  him  to  the  convention  as 
the  chairman  of  the  resolutions  committee. 

FoUowing  1888  came  another  effort  at  the  establishment 
of  a  tariff  commission,  because  the  revision  of  the  tariff  was 
a  subject  that  was  claiming  the  attention  of  the  whole 
country. 

In  1892,  however,  after  ttie  enactment  of  the  McKinley 
bin  in  1890,  the  Democrats,  taking  advsmtage  of  an  uncer- 
tain situation  that  they  ascribed  to  the  tariff  legislation, 
made  headway  in  the  election.  Major  McKinley,  appointed 
at  that  time  by  the  Speaker  of  the  House  of  Representatives, 
who  defeated  the  major  by  one  vote  as  Speaker,  became  not 
only  the  tariff  maker  but  the  chairman  of  the  Ways  and 
Means  Committee,  made  up  of  an  aggregation  of  leaders  in 
the  House  of  whom  it  is  difficult  to  find  a  dupUcation  to-day. 
Four  of  those  leaders  afterwards  became  chairmen  of  the 
Committee  on  Ways  and  Means.  Six  of  them  became  United 
States  Senators.  Four,  I  think,  or  five  became  governors  of 
their  States.  One  became  President  of  the  United  States. 
That  is  the  sort  of  leadership  that  there  was  in  the  House 
and  in  the  Senate  in  1890. 

Mr.  McKinley  brought  in  his  belief  in  the  form  of  a  i»o- 
tective  tariff  biU  which  became  the  famoiis  McKinley  Act 
of  1S90.  There  were  two  things  in  that  blU  that  never  had 
been  written  in  any  tariff  bin  before.  One  dealt  with  the 
item  of  sugar.  The  other  dealt  with  the  item  of  tin,  which 
up  to  that  time  had  been  on  the  free  list  but  imder  that 
legislation  was  put  on  the  protected  list. 

A  very  interesting  sequence  f  oUowed  the  enactment  of  that 
bin.  Without  a  doubt  the  McKinley  Act  Lb  one  of  the  most 
scientiflc  tariff  acts  that  has  ever  been  enacted  and  one  of 
the  most  truly  protective  measures  that  has  ever  been  put 
into  law.    The  author  of  it  was  a  man  who  fundamentally  as 


wdl  as  the<»etlcany  had  In  his  mind  a  dear,  eoneise  out- 
line of  the  soift  of  legislation  we  ought  to  have.  It  was  under 
his  direction  that  the  l^  was  written,  passed  through  the 
House,  came  to  the  Senate,  and  passed  the  Senate  without 
very  many  radical  changes. 

Our  Democratic  friends,  taking  advantage  of  a  bin  that 
was  enacted  into  law  only  a  month  before  the  election  of 
1890,  and  claiming  that  the  price  of  aU  protected  articles 
was  increased  considerably  more  than  the  tariff  on  the 
article,  seized  upon  a  plan  to  defeat  Mr.  McKinley.  They 
sent  tin  peddlers  throughout  the  eighteenth  district  of  Ohio 
selling  tinware,  charging  ^5  cents  for  a  5-cent  tin  cup,  and 
saying,  "  It  is  too  bad  to  do  this,  but  we  have  to  do  It  under 
the  McKinl(!y  tariff  bin."  The  blU  having  become  a  law 
only  a  month  before  the  election,  there  was  not  time  enou^ 
either  to  answer  this  claim  by  pointing  to  the  operation  ot 
the  law  or  otherwise  to  convince  the  people  that  there  was 
nothing  to  the  claim. 

Our  Democratic  friends,  many  of  whom  to-day  are  pro- 
tectionists, ac  that  time  were  assaulting  the  protective  sys- 
tem as  a  robber  system,  calling  it  imconstitutional,  and 
stating  that  its  penalty  would  be  the  addition  ci  the  tariff 
rate  to  the  price  of  every  article,  so  that  the  consumer  would 
be  mulcted  in  the  interest  of  great  business  to  that  amount. 
Tlie  governor  of  my  State,  a  beloved  friend  of  mine  and  a 
great  Democrat,  in  a  debate  with  Major  McKinley.  said  In 
my  presence  that  under  the  McKinley  biU  there  would  be 
no  tin  plate  manufactured  in  this  country,  and  then  pledged 
himself  to  swaUow  all  the  tin  plate  that  would  be  manuf  ac- 
tiu*ed  in  the  United  States  under  the  McKinley  Act  of  1890. 
Yet,  within  eight  years  nearly  three-quarters  of  a  billion 
doUars  were  invested  in  the  tin  plate  Industry  in  this  coun- 
try, employing  hundreds  of  thousands  of  people  in  the  mills. 
Thirty-nine  mills  were  established  throughout  the  country, 
producing  tin  i^te  in  such  amounts  that  instead  o^  our  de- 
pending, as  theretcrfore  we  had  to  depend,  upon  Importa- 
tions for  the  vast  amount  we  used,  we  produced  every  pound 
of  our  own  consumption  and  became  one  of  the  great  tin 
exporters  of  the  world;  and  yet,  as  I  say,  I  heard  a  dis- 
tinguished leader  who  did  not  believe  in  the  law  say  that 
he  would  pledge  himself  to  swaUow  an  the  tin  plate  that 
ever  would  be  produced  in  this  country  under  that  law. 
There  is  no  finer  example  of  what  a  protective  tariff  Is 
intended  to  do  than  that  particular  lUustration  growing 
out  of  the  McKinley  Act  of  1890. 

It  did  precisely  what  Major  McKinley  said  It  would  do. 
namely,  led  to  the  investment  of  American  capital  in  build- 
ing up  American  industries,  resulting  in  the  employment  of 
American  labor  at  a  scale  of  wages  which  made  possible  the 
maintenance  of  American  standards  of  living.  That  was  the 
fundamental  formula  announced  by  that  protectionist  when 
he  wrote  the  biU,  and  eight  years  after  his  defeat,  in  a 
peculiar  manner,  when  the  tin  was  peddled  and  sold  at  an 
exorbitant  price,  the  wisdom  of  the  philosophy  of  Major 
McKinley  was  demonstrated. 

There  was  such  a  reaction  against  the  law  that  in  two 
years,  when  the  election  came  on.  President  Cleveland  re- 
announced  Ills  position  of  reform  In  the  tariff,  denounced, 
as  his  party  did.  the  McKinley  Act,  and  went  to  the  coun- 
try; and  Grover  Cleveland  was  elected  for  his  second  term, 
that  being  the  third  time  he  had  nm  for  election  to  the 
Presid^icy. 

I  have  wonderful  admiration  for  that  leader;  I  do  not 
share  the  opinion  of  a  great  many  people.  He  gave  us  a 
good  adminLjtratlon,  and  especiaUy  in  his  second  adminis- 
tration, when  he  was  opposed  by  his  own  people,  first,  be- 
cause of  his  stand  on  the  civil  service,  and,  secondly,  on  the 
matter  of  tariff,  because  there  was  a  strong  element  in  the 
Democratic  Party  which  had  been  led  years  before  by 
Samuel  J.  RandaU.  of  Pennsylvania,  who  was  a  great  Demo- 
cratic protectionist.  Just  as  we  have  to-day  on  tbe  Demo- 
cratic side  great  E>emocratic  protectionists.  Ihls  attitude  of 
the  Democratic  leadership  was  one  of  the  arguments  that 
led  to  the  defeat  of  the  adminlstariition  by  the  people. 

When  in  1396  oinr  Democratic/friends  were  looking  for  an 
issue,  there  was  not  one  of  them  who  would  have  been  bold 
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enough  to  have  announced  reviskn  of  the  tariff  as  its  car- 
dinal principle,  because  the  country  had  gotten  into  such  a 
state  following  the  tariff  legislation  that  no  one  would  have 
risked  at  that  time  announcing  .Anew  the  idea  upon  which 
they  had  been  elected. 

The  result  was  that,  without  an  issue.  lo(dcing  for  an  issue, 
.  the  Democratic  Party  seized  upon  the  money  question,  aiad 
^|he  stage  was  set  in  the  famous  c<Hivention  of  1896,  when  a 
Plank  for  the  free  and  unlimited  coinage  of  silver  was  in- 
cluded in  the  platform,  which  offered  the  occasion  for  « 
brilliant  young  man  of  only  36  years  to  take  his  position 
and  pronounce  himself.  He  declared  the  trouble  in  the 
country  was  not  due  to  the  tariff  but  to  the  money  question. 
That  presented  one  of  the  outstanding  incidents  of  the  psy- 
chology of  the  crowd,  where  a  convention  was  swept  off  its 
feet  by  the  brilliancy  of  a  young  orator,  first,  because  the 
party  was  looking  for  an  issue  which  it  had  not  yet  found. 
and  secondly,  because  of  the  brilliancy  of  the  speaker  him- 
seiX.  All  things  combined  made  his  leadership  so  regnant 
that  for  12  years  no  one  else  was  considered  as  a  suitable 
candtdtete  for  leadership  in  the  party  other  than  this  man. 
I  mention  this  to  Indicate  the  manner  in  which  our  friends 
got  away  from  the  tariff  and  took  i4>  some  other  question 
in  U96. 

Immediately  following  1B96,  the  ve^  next  year,  the  Re- 
puhliean  administration  substituted  for  the  Donocratic  tariff 
law  the  famous  Dingl^  bill,  which  stood  on  the  statute 
books  from  1897  until  1909,  and  I  think  it  is  regarded  as 
sound  and  fundamental  to  those  who  believe  in  the  system 
of  protecticya. 

Fidlowing  1900.  when  there  were  certain  dissatisfied  ele- 
zoents  in  our  own  party,  there  was  demand  for  revision  of 
the  tariff.  That  revision  came,  as  aU  are  aware,  some  claim- 
ing there  should  be  a  downward  revision,  others  that  there 
should  be  an  upward  revision.  The  difference  again  was 
between  the  two  schools,  one  of  the  high-protection  school. 
this  other  the  low  protectionists. 

I  need  not  mention  the  fact  that  President  Taft  was  dis- 
turbed over  that  contest.  There  was  a  difference  between 
the  views  be  entertained  azui  those  of  one  of  the  Houses  of 
Congress.  The  result  was  that  in  the  conference  between 
the  two  Houses  certain  changes  were  made  that  satisfied 
the  President,  and  he  pronoimced  the  bill  which  had  been 
passed  a  wise  piece  of  legislatioa. 

We  were  not  divided  in  1912  over  the  tariff  question,  but 
we  were  divided  over  two  leaders,  one  the  then  President  and 
the  <4her  an  ex-President  The  party  did  not  divide  on  the 
tariff.  Both  sides  stood  for  the  tariff,  but  the  division  which 
developed  opened  the  way  for  our  Democratic  friends  to 
come  into  ooDtrol.  They  were  elected  in  1912,  and  one  of 
the  first  things  they  decided  to  do  was  to  revise  the  tariff. 
They  took  up  that  question  in  1913.  I  was  a  Member  of 
the  House  at  that  time.  The  leader  of  the  majority  in  the 
House  was  Mr.  Underwood,  a  man  who  graced  this  body 
later,  an  eminent  statesman,  a  fine  personality,  and  a  lovable 
character.  The  public  service  lost  when  he  voluntarily  de- 
cided to  retire  from  puUic  life. 

He  wrote  the  first  tariff  bill  from  the  Democratic  stand- 
point, in  which  there  were  recognized  some  elements  of  pro- 
tectioh.  In  the  pntt  there  had  been  certain  Democratic 
leaders  who  stood  for  modified  protection.  They  did  not 
want  to  be  called  protectionists.  Tlie  party  once  to(*  a 
pasition  in  favor  of  tariff  for  revenue,  with  incidental  pro- 
tection, recognizing  the  principle  of  protection  as  xu>t  fal- 
lacious. At  that  particular  time  we  did  not  call  it  tariff 
tot  revenue,  we  did  not  call  it  tariff  n'ith  incidental  protec- 
tkm,  but  for  the  first  time  in  the  nomenclature  of  tariff 
legislation  we  had  a  "  competitive  **  tariff,  in  which  a  certain 
element  of  protection  was  recognized. 

The  tariff  bUl  of  1913,  however,  was  primarily  written  on 
the  tartff-for-revenue  basis,  and  the  paralyzing  influence  of 
that  bill  on  business  began  to  be  effective  about  the  early 
put  of  1914.  and  the  only  thing  that  saved  the  country 
from  the  paralytic  influence  of  that  law  was  the  breaking 
out  of  the  World  War  on  the  last  day  of  July,  1914. 


Because  of  the  World  War  we  could  sell  anythin^^  we  had 
at  any  price  we  demanded.  In  fact,  sugar  went  to  26  cents 
and  other  things  rose  accordingly.  Our  friends  would  point 
to  the  Underwood  law  and  speak  of  the  prosperity  of  the 
Nation  under  that  legislation,  until  some  of  us  cautioned 
them  about  boasting  of  battlefield  prosperity,  which  was  not 
in  keeping  with  their  great  record. 

Had  it  not  been  for  the  open  market  created  by  the  war, 
with  the  peoples  of  Europe  buying  everything  we  had  at  any 
price  we  would  ask.  we  would  have  felt  the  depressing  influ> 
ence  of  the  Democratic  tariff  legi&lation  long  before.  But 
when  the  war  was  over  and  peace  was  restored,  when  business 
again  began  to  employ  labor,  and  capital  was  investing  in  our 
own  industries,  the  normal  effect,  the  inevltaUe  effect,  of 
any  law  that  lays  the  American  producer  open  to  competi- 
tion from  a  foreign  producer  of  the  same  article  began 
to  be  felt.  It  could  not  be  avoided,  and  the  immediate  de- 
mand was  for  a  restoration  of  the  protective  system.        ^ 

Mr.  President.  I  want  especially  to  call  attention  to  a 
fundamental  which  hnd  been  announced  by  Mills  and  ap- 
proved by  Champ  Clark.  The  Underwood  bill,  following  the 
same  principle,  put  the  leading  articles  of  the  American 
farm  on  the  free  list,  including  almost  all  of  them.  The 
ones  they  did  not  put  on  were  the  ones  that  were  produced 
in  certain  sections  of  the  country  where  the  Democrats 
were  in  control. 

Mr.  BROOKHART.    Mr.  President — — 

The  VICE  PRESIDENT.  Does  the  Senator  frcm  Ohio 
srleld  to  the  Senator  from  Iowa?      <, 

Mr.  FESS.    I  yield. 

Mr.  BROOKHART.  I  would  like  to.  ask  the  Senator  if 
it  made  any  difference  about  the  farm  products,  whether 
they  were  on  the  free  list  or  under  tlw  present  high  pro- 
tective rates?    They  are  lower  now  than  they  were  then. 

Mr.  FESS.  I  can  not  account  for  the  errors  m:/  friend 
makes  when  he  votes  against  this  and  for  that.  and.  when 
anybody  is  speaking,  interrupts  him  "  because  aft(7  this." 
"  therefore."  or  "  on  account  of  this." 

"  Woodrow  Wilson  was  President  when  the  war  broke. 
Tho-efore  it  is  a  Woodrow  Wilson  war."  Accordinjj  to  his 
view,  "  Woodrow  Wilson  was  President;  therefore  it  is  a 
Wilson  war."  I  can  not  stand  any  logic  like  that.  I  am 
not  going  to  yield  to  my  friend  now.    I  will  yield  lUer  on. 

The  VICE  PRESIDENT.    The  Senator  declines  to  yield. 

Mr.  FESS.  Here  is  the  fundamental  difference  oetween 
the  two  parties  on  the  tariff  question.  No  finer  stateoaent  of 
the  Democratic  view,  its  theory,  could  be  made  than  was 
made  by  the  distinguished  junior  Senator  from  Tennessee 
[Mr.  Hull]  the  other  day.  That  argument  is  philosophic 
from  the  standpoint  of  unrestricted  freedom  of  trade.  That 
argument  is  an  Adam  Smith  argument,  which  iias  an- 
nounced in  1776  In  his  famous  book,  the  Wealth  of  Na- 
tions, which  became  the  textbook  on  questions  of  trade  af- 
fairs, and  the  Senator's  argument  the  other  day  was  along 
exactly  the  same  line. 

I  am  in  favor  of  the  greatest  freedom  of  trade  if  condi- 
tions between  the  units  that  are  trading  are  the  same.  We 
have  absolute  freedom  of  trade  in  48  States.  There  is  the 
example  of  the  value  of  unrestricted  trade  among  120.000,000 
people  who  recognize  no  State  lines.  But  when  ycu  build 
a  line  between  this  country  and  a  country  employing  labor, 
there  is  to  be  no  restriction  according  to  some  people,  but 
in  my  mind  there  must  be  a  restriction,  because  of  uhe  dif- 
ference in  these  conditions,  unless  you  are  willing  to  pull 
down  American  conditions  to  the  level  of  the  conditions  of 
competing  countries. 

So  that  our  Democratic  friends  in  1913.  expressed  their 
view  fundamentally  by  putting  com  on  the  free  list,  hogs 
'on  the  free  list,  horses  on  the  free  list,  mules  on  the  free  list, 
cattle  on  the  free  list  with  some  modifications,  wheat  on  the 
free  list  except  under  certain  conditions  when  it  carried  10 
cents  a  bushel.  When  the  effect  of  the  operation  of  that 
law  began  to  be  felt  at  the  close  of  the  war  there  was  a  imi- 
versal  donand  that  it  be  corrected.  The  first  thing  that  was 
done  was  the  introduction  of  a  limited  emergency  tariff  bill. 
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the  first  time  in  the  history  ot  our  country  where  there  were 
sheeted  a  limited  niunber  of  items,  and  those  items  were 
written  into  a  law  without  considering  any  other  items  of 
any  other  schedule.    We  never  did  that  before. 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio ' 
yield  to  the  Senator  fixxn  Mississippi? 

Mr.  FESS.    I  yield. 

Mr.  HARRISON.  In  1920  the  Republican  convention  met. 
That  was  almost  two  years  after  the  close  of  the  war.  May 
I  Eisk  the  Senator  if  in  the  platform  of  that  convention  they 
declared  for  any  revision  of  the  tariff? 

Mr.  FESS.    In  1920? 

Mr.  HARRISON.  Yes.  Did  the  Senator's  party  in  Its 
platform  at  that  time  declare  for  any  revision  of  the  Under- 
wood law? 

Mr.  FESS.  Yes:  we  repeated  the  Republican  plank  in 
the  platform  of  1920. 

Mr.  HARRISON.    Will  the  Senator  read  the  plank? 

Mr.  FESS.    I  wiU  let  the  Senator  read  it. 

Mr.  HARRISON.    I  have  it  here. 

Mr.  FESS.    The  Senator  may  read  It  in  his  own  time. 

Mr.  HARRISON.  Does  not  the  Senator  want  me  to  really 
help  liis  speech  by  reading  it  at  this  time? 

Mr.  FESS.  Anything  the  Senator  would  do  would  be  help- 
ful. 

Mr.  HARRISON.    I  have  It  right  here,  if  the  Senator 

wamts  it. 

Mr.  FESS.  I  prefer  to  read  it  myself,  or  the  Senator  can 
read  it  in  his  own  time.  There  is  such  a  thing  as  reading 
only  a  part  of  a  plank,  and  the  Senator  can  not  do  that  with 
me.  I  know  what  is  in  the  plank,  because  I  was  on  the 
resolutions  committee  that  wrote  it. 

Mr.  HARRISON.  If  the  Senator  will  yield,  I  win  be  glad 
to  read  the  whole  platform. 

Mr.  FESS.  No;  the  Senator  need  not  do  that,  but  he 
should  read  the  whole  plank. 

Mr.  President,  the  situation  to  which  I  have  just  referred 
had  to  be  anrected.  My  good  friend  the  Senator  from  Mis- 
.  sisslppi  was  a  Member  of  the  House  at  that  time"  in  1913 
and  knows  all  about  that  legislation.  He  was  a  strong  i»ro- 
ponent  of  it  We  had  in  1921,  soon  after  Harding  was  in- 
augurated, to  take  up  the  situation  of  the  farmer,  and  I  want 
my  Democratic  friends  to  notice  that  we  selected  16  of  the 
items  which  our  Democratic  friends  put  on  the  free  Ust,  and 
limited  emergency  legislation  at  that  time  to  those  items. 
We  passed  the  mefasiu-e,  I  want  my  friend  to  hear  me  now, 
with  the  aid  of  our  Democratic  friends  in  the  House! 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Mississippi? 

Mr.  FESS.    I  yield. 

Mr.  HARRISON.  Was  the  Senator  a  Member  of  the 
House  in  the  Sixty-second  Congress? 

Mr.  FESS.    I  was  in  the  House  up  to  1922. 

Mr.  HARRISON.  I  know;  but  I  was  wondering  If  the 
Senator  had  come  into  the  House  in  the  Sixty-second  Con- 
gress, which  began  on  the  4th  of  March,  1911. 

Mr.  FESS.    No;  I  came  there  in  1913. 

Mr.  HARRISON.  I  was  imdecided  whether  the  Senator 
eame  in  at  that  time.  I  happened  to  be  a  Member  of  that 
Congress  and  I  recall  that  a  great  number  of  those  of  the 
Senator's  political  faith  voted  for  the  fanners'  free  list. 
I  am  sure,  because  the  Senator  has  been  in  his  own  opinion 
a  friend  of  the  farmer,  that  if  he  had  been  a  Member  of  that 
Congress  he  would  have  voted  for  the  farmers'  free  list,  too. 

Mr.  FESS.  No,  Mr.  President;  I  love  the  interruptions  of 
this  good  man  from  Mississippi,  but  he  is  Indhied  not  to  tell 
all  of  the — I  will  not  dare  say  all  of  the  truth,  but  a  thing 
that  is  half  told  is  worse  than  if  it  were  all  untrue. 

Mr.  President,  we  enacted  that  emergency  legislation, 
which  was  temporary  in  its  nature.  Immediately  following 
it  came  the  permanent  legislation  and,  as  the  Senator  knows, 
we  incorporated  the  temponuy  or  emergency  measure  in  the 
permanent  measure  of  1922.  Following  that  in  1928  our 
Democratic  friends.  I  think,  went  further  in  their  pro- 


nouncements toward  phases  of  a  protective  tariff  than  at 
any  time  prior  thereto.  Just  to  r^resh  the  memory  of  all 
of  us — I  do  not  need  to  refresh  the  memory  of  my  friend 
from  Mississippi,  because  he  helped  to  write  it — here  is  the 
statement  of  our  Democratic  friends  in  their  platform: 

The  Democratic  tariff  legislaUon  wlU  be  based  on  the  foUowtng 
poUcy: 

(a)  The  mainteziance  of  legitimate  buslocas  and  a  high  stand- 
ard of  wages  ::or  American  labor. 

That  is  sound  Republican  doctrine.  We  have  never  an- 
nounced Republican  protection  in  stronger  language  than 
that.  We  liave  alwasrs  contended  that  the  tariff  should 
make  up  the  difference  between  the  low  cost  of  labor  in  a 
competing  country  and  the  cost  in  our  country.  If  Demo- 
cratic leadei-ship  will  secure  legislation  that  will  make  up 
the  difference  and  make  possible  the  emplosrment  of  lcU>or 
here,  with  the  payment  of  a  high  standard  of  wages,  we  will 
have  no  quarrel  with  them. 

Then,  the  next  paragraph  of  the  Democratic  platform 

Increasing  the  purchasing  power  of  wages  and  income — 
That  is  fine — but  It  proceeds: 

By  the  reduction  of  those  monopollstle  and  extortionate  tariff 
rates  bestowed  in  payment  of  poUtlcal  debts. 

That  Is  demagoguery  pure  and  simple. 

Mr.  HARRISON.    Mr  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Mississippi? 

Mr.  FESS.     I  yield. 

Mr.  HARRISON.  Does  the  Senator  Indorse  that  state- 
ment? 

Mr.  FESS.  The  Senator  would  not  expect  me  to  indorse 
a  demagogic  statement  like  that. 

Mr.  HARRISON.  Whether  it  is  demagogic  or  not.  will 
not  the  Senator  indorse  it? 

Mr.  FESS.  The  Senator  from  MiftsLssippl  Is  trying  to  put 
an  effect  on  the  situation  that  does  not  exist.  I  do  not  pro- 
pose to  indorse  that  sort  of  thing.  I  could  indorse  what  the 
Senator  means  if  it  were  true,  but  it  is  not  true. 

Mr.  HARRISON.  If  the  Senator  could  control  his  party, 
he  would  not  have  his  party  to  do  otherwise  than  indorse  the 
sentiment  expressed  in  that  plank,  would  he? 

Mr.  FESS.    The  Senator  from  Mississippi  is  trying  to  in- 
fer that  a  protective  tariff  leads  to  monopolies  and  leads  to~ 
trusts,  and  that  the  Republicans  build  up  monopolies  and 
trusts  in  order  that  they  may  have  contributions  from  them 
for  political  cam(>aigns.    I  say  that  is  pure  demagoguery. 

Mr.  HARRISON.  The  Senator  does  not  admit  his  party 
has  ever  been  guilty  of  that? 

Mr.  FESS.    I  do  not. 

Mr.  HARRISON.  Then  the  Senator  is  for  that  idank  in 
the  platform,  is  he  not? 

Mr.  FESS.  Not  in  the  warding  the  Senator  uses;  no, 
indeed.  ^ 

Bir.  KINO.    Mr.  President r  ; 

The  VICE  PRESIDENT.  Does  the"^  Senator  from  (^lio 
yield  to  the  Senator  from  Utah?      * 

Mr.  FESS.    I  yieUL 

Mr.  KING.  I  think  the  Senator  overlooks,  in  the  broad 
statement  which  he  made  a  moment  ago,  the  repeated 
statements  made  by  Tlieodore  Roosevelt.  When  he  was  a 
Progressive  and  running  for  the  Presidency  Mr.  Roosevelt 
denounced  his  own  party  and  said,  in  effect,  that  the  Payne- 
Aldrich  tariff  bill  was  a  product  of  the  trusts,  aiul  that  his 
party  had  been  guilty  of  protecting  the  predatory  inter- 
ests, who  dictated  their  financial  policy  as  well  as  their 
tariff  schedule. 

Mr.  FESS.  Ifr.  President,  I  am  not  disinclined  to  have 
any  Democratic  leader  quote  Theodore  Roosevelt  here.  We 
have  wonderful  admiration  for  his  leadership,  but  we  do 
reserve  the  right  to  interpret  what  the  man  said.  He  never 
said  that  the  protective  tariff  built  up  trusts.  On  the  other 
hand,  every  Senator  knows  that  the  great  trusts  built  up  in 
the  country  are  not  under  the  protective  agis.  Moat  of 
them  are  baatd  an  tree-tntde  articles,  on  which  there  is  no 
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tariff  St  tlL  I  could  enumerate  them  one  after  another. 
Tbe  suggeation  that  trusts  are  built  up  by  the  protective 
tariff  and  foetered  faor  the  iirotective  tazifl  is  simply  a  pure 
case  of  demagoguery  in  order  to  win  In  a  campaign  through 
prejudice  against  business. 

lir.  HARRISON  rose. 

Mr.  PESS.  I  do  not  want  to  be  interrupted  again  until  I 
dsaO  have  fhdabed  reading  this  plank  in  the  Democratic 
platform: 

Duties  that  will  penntt  efTeethre  cooapetitlon.  tnsore  agaiast 
mooofx^T.  ajod  at  th«  mne  ttm*  prodoca  a  fair  revenue  for  the 
■Dppart  of  tbe  OorernmeBt. 

l^at  Is  what  the  Democratic  Party  promised.  That  is 
the  mUk  in  the  coconut.  That  is  the  crux.  Whatever  else 
might  be  said  in  the  preceding  statement,  this  statement- 
DUllifles  aU  of  It.  When  anyone  says  that  our  Democratie 
friends  are  becoming  protectkmists  as  a  party  they  overkxA 
this  statement,  for  this  Ls  just  the  opposite.  I  admit  ,that 
our  Democratie  friends  individually  bectune  protectionists. 
E\'erybody  knows  that.  But  they  have  not  veered  to  a  pro- 
tective poUey  as  a  party.  The  language  is  different,  but  it 
Is  a  good  expression  of  the  Democratic  theory: 

Dutlca  that  will  permit  effactlTe  competltloa. 

Mr.  President,  that  Is  precisely  what  we  wfll  not  permit. 
It  means  effective  competition  between  the  high-paid  labor 
in  America  and  the  low-paid  labor  in  European  countries. 
and  that  we  win  not  permit.  How  long  could  America  con- 
tinue her  industries,  maintaining  her  standard  of  living  and 
"je  scale  of  wages  we  pay.  if  we  were  in  open  competition 
with  Germany,  which  is  employing  labor  at  one-fifth  what 
we  pay?  That  is  the  "  open  competition  "  that  was  written 
Into  the  Democratie  platform,  lluit  is  a  true  statement  of 
the  •*  freedom  of  trade  "  between  our  country  and  others  with 
which  we  competa,  which  our  Democratic  friends  announced 
tn  1938. 

While  I  admit  that  Individual  Democratic  Senators  and 
Congressmen  are  protectionists,  the  statement  In  their  plat- 
form is  not  protectionist.  I  am  not  going  to  criticize  an 
IZKiividual  Senator  for  voting  protection  upon  an  article  pro- 
dooad  in  hJl  SUte. 

I  Chink  one  of  the  finest  arguments  for  protection  that  I 
ever  heard  was  made  by  former  Senator  Ransdell.  of  Louisi- 
ana, not  only  once  but  crften.  I  do  not  think  there  has 
been  any  argument  produced  on  this  side  of  the  aisle  that 
Is  stronger  than  that  which  was  made  by  the  two  Senates 
from  Arteona.  Mr.  Asnrmtsr  and  Mr.  HATonf,  in  demanding 
protection  for  the  article  <rf  copper.  I  do  not  know  <rf  any 
stronger  argmnent  for  protection  than  was  made  by  the 
two  Senators  from  Montana.  Mr.  Walsh  ^nd  Mr.  Wnmra, 
when  they  were  asking  for  a  tariff  on  manganese.  Certainly 
no  stronger  argument  has  been  made  than  that  submitted 
by  my  genial  and  able  friend  from  Mississippi,  Mr.  Harrisow, 
net  aaSy  for  long-staple  cotton  bat  for  certain  synthetic 
products;  and  his  argument  was  sound.  Nor  do  I  recall  a 
stronger  argument  in  behalf  of  the  position  taken  on  this 
side  of  the  nhamtwr  than  that  made  by  the  Senator  from 
Oklahoma  when  he  demanded  protection  for  one  of  the 
great  raw  materials  of  his  State.  I  sympathized  with  his 
pQSfttfon  and  I  voted  with  htm  I  am  simply  menUoning 
ttieae  matters  to  show  that  on  the  Democratic  side  of  the 
aisle  Senators,  without  many  ezoeptions.  have  demonstrated 
ttieir  belief  in  the  patrtodsm.  wisdom,  and  sound  conclusions 
ci  the  protective  principle  as  amtied  to  certain  articles, 
^eonly  dlffeieuca  between  us  Is  that  I  believe  in  the  pro- 
taetive  poUey  as  a  principle  of  government,  while  a  great 
■any  ti  oar  Democratic  friends  do  not  betieve  in  it  In  that 
way. 

I^am  fbr  the  proteetton  of  anr  article  produced  in  any 
part  of  the  country,  whoever  It  may  be.  If  certain  conditions 
oMate^  "nws  flrat  one  is,  Qm  we  by  protecting  a  given  com- 
■aodtty  stimulate  its  production"  at  home  to  the  extent  of 
J"*****"*  **  *^"*  *  modicum  of  the  domeadc  consumption? 
I  have  been  dlsanntnted,  I  win  sajr  to  my  filetulB  on  the 
nsnoetmtic  side,  in  the  result  in  the  eass  of  the  aagn  iDdo»- 
tef .    I  taBeved  that  in  Amodcn  «•  had  the  ataiiiky  to  gnm 


sufficient  beets  to  produce  an  the  sugar  America  would  need 
to  consume.  In  tlie  belief  that  we  could  stimulcte  and  en- 
courage this  industry,  which  we  have  started  in  this  country. 
to  the  extent  that  we  could  produce  sufBcient  sugar  to  meet 
the  needs  of  our  home  consumption  at  a  cost  that  would  be 
'reasonable,  and  at  the  same  time  employ  American  labor. 
I  have  always  voted  for  a  tariff  on  sugar.  I  have,  I  repeat, 
been  disappointed  that  that  duty  has  not  stimulated  the 
production  of  sugar  in  any  such  degree  as  I  thought  it  would, 
and  yet  we  have  built  up  so  many  sugar  plants,  each  actually 
costing  a  million  dollars,  that  I  should  hesitate  to  vote  in 
any  way  that  might  be  calculated  to  destroy  those  plants, 
even  though  the  sugar  production  of  the  country  has  not 
been  increased  as  I  had  hoped.  I  will  go  along  with  my 
friends  on  the  Democratic  side  of  the  aisle  in  the  protection 
of  any  article  the  production  of  which  in  their  respective 
States  can  by  protection  be  stimulated,  and  thus  emi^y 
American  labor,  and  thereby  afford  an  opportunity  for  in- 
vestment of  American  capitaL  That  is  a  sound  philosoi^; 
I  am  for  it.  and  I  Imow  that  a  great  many  of  our  Dotnocratic 
friends  in  this  body  are  also  for  it. 

The  senior  Senator  from  New  Y<M-k  [Mr.  CopklamsI  has 
stood  UP  as  a  great  protectionist,  although  not  on  this  aide 
of  the  aisle.  The  former  Senator  from  Bdaryland.  Mr. 
Bruce,  made  as  strong  an  argument  as  I  have  heard  for 
protection  on  fertilizer.  I  have  a  list  here  showing  how 
Senators  have  voted  on  tariff  questions.  When  the  last 
tariff  bill  was  under  consideration  the  senior  Senator  from 
Arlz(Hui  [Mr.  AsHUBSTl  voted  for  19  increases  and  against 
13  decreases.  The  senior  Senator  from  New  Mexico  [Mr. 
BRArroKl  vctcu  for  24  increases  and  against  15  decreases. 
The  senior  Senator  from  Louisiana  [Mr.  BaoussAaol  voted 
for  39  increases  and  against  64  decreases.  The  Junior 
Soiator  from  Washington  [Mr.  Dnx]  voted  for  17  increases 
and  against  22  decreases.  The  two  Senators  from  Florida 
have  been  consistent  aU  along  the  line  in  their  espousal  of 
the  protective  principle,  and  I  honor  them  for  It,  One  of 
the  strangest  and  steadiest  minds  in  this  body  is  that  of 
the  senior  Senate  from  Wyoming  [Mr.  KsitorickI.  He 
voted  foi'  63  Increases  and  against  10  decreases. 

There  are  Members  of  the  Senate,  including  the  Junior 
Senator  from  Utah  [Mr.  Kiwcl  who  voted  for  only  one 
increase  and  against  only  one  decrease.  That  is  somewhat 
of  a  record:  but  the  leader  on  the  Democratic  side,  the 
Senator  from  Arkansas  [Mr.  Robinson],  has  a  still  greater 
record.  He  voted  for  only  one  increase  and  against  no 
decrease.  Our  friend,  the  frenial  senior  Senator  from  Texas 
[Mr.  Shsfpakd],  voted  for  32  increases  and  against  12  de- 
creases; and  I  have  not  heard  any  argument  on  the  tariff 
question  that  was  a  stronger  protective  presentation  than 
that  of  that  Senator  for  protection  on  vegetable  oils;  it 
was  a  sound  argument;  and  the  only  criticism  I  could  make 
of.  it  would  be  that  that  sound  argument  ought  to  extend 
to  the  principle  of  protection  and  not  merely  to  a  par- 
ticular item. 

Mr.  CONNALLY.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Ohio 
yield  to  the  Junior  Senator  from  Texas? 
Mr.  PESS.    I  yield. 

Mr.  CONNALLY.    Did  the  Senator  from  Ohio  vote  with 
the    senior    Senator    from    Texas    on    the    ve«etable-oll 
schedule? 
Mr.  PESS.    I^thlnknot. 

Mr.  CONNALLY.  I  thought  the  Senator  from  Ohio  J«rt 
stated  that  the  argument  of  the  senior  Senator  f r«n  Texas 
was  an  tmanswerable  argument? 

Mr.  PESS.    It  was  an  tmansw^able  argument  from  the 
standpoint  of  the  one  who  presented  It. 
Mr.  CONNALLY.    Oh,  I  see. 

Mr.  PESa.  Mr.  President,  all  of  us  are  for  general  econ- 
omy, but  nobody  is  for  particular  economy.  Nearly  every 
Senator  on  this  side  is  in  favw  of  general  protection  apixU- 
cable  to  industry,  but  on  the  other  side  Senators  seem  to  be 
for  particular  protection.  I  do  not  think  that  that  is  a 
sonnd  viewpoint  to  take,  although  I  respect  the  opinloiM  of 
others,  as  I  ask  them  to  respect  mine. 
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Mr.  President,  I  have  regarded  the  enactment  of  the 
flexible  provision  in  the  tariff  law  as  the  most  Important 
feature  of  tariff  legislation  in  the  last  40  years.  I  think 
writing  into  the  law  the  flexible  provision  which  permits 
under  certain  limitaticms  a  change  tn  the  tariff  duty  on  a 
single  item,  without  bringing  into  discussion  and  tlu-owing 
open  the  whole  tariff  issue.  Is  the  longest  step  toward  scien- 
tific 'tariff  making  that  has  ever  been  taken  by  the  Congress. 
When  the  proposal  was  first  made  some  of  us  questioned  its 
wisdom.  One  source  of  doubt  was  whether  in  a  tariff  act 
embodying  many  thousand  items  the  rates  on  individual 
commodities  should  be  made  subject  to  change  by  the  Ex- 
ecutive alone.  When  it  was  first  suggested  the  Republicans 
were  somewhat  divided,  as  well  as  were  the  Democrats,  as 
to  whether  under  our  system  such  an  Innovation  in  tariff 
legislation  was  wise.  There  are  still  those  who  have  in  their 
minds  a  doubt  as  to  its  wisdom,  but  the  fiexible  provision 
has  been  in  operation  for  a  number  of  years,  and  I  think 
has  clearly  demonstrated  Its  wisdom. 

When  it  was  first  proposed  our  friends  on  the  other  side 
of  the  aisle  objected  to  it  on  the  ground  that  there  would  be 
too  many  changes;  that  the  changes  would  come  too  fre- 
quently, and  thus  business  would  be  too  much  disturbed; 
yet  when  the  last  tariff  measure  was  considered  the  argu- 
ment then  presented  was  that  there  had  not  been  a  sufOcient 
number  of  changes;  that  there  had  only  been  35  changes 
of  rates,  and  I  recognized  at  once  that  the  argument  was 
very  largely  a  matter  of  politics.  Still  the  question  Involves 
a  sufficiently  important  issue  to  justify  it  being  Judiciously 
considered  and  discussed;  and  It  has  been  so  discussed  ever 
since  the  pending  bill  has  been  before  us.  I  regard  the  dis- 
cussion of  the  tariff  question  which  has  taken  place  on  the 
pending  bill  as  being  on  as  high  a  plane  as  any  debates  on 
any  subject  I  have  heard  in  this  bot^. 

Here  is  a  proposal  to  change  the  flexible  provisions  of 
existing  law.  I  am  opposed  to  the  change.  I  am  opiposed 
to  It  because  it  would  nullify  the  very  object  sought  to  be 
attained  by  the ,  insertion  of  the  fiexible  provision  in  the 
law.  If  the  flexible  provision  of  the  tariff  act  has  any  merit, 
or  contains  any  element  which  should  meet  approval.  It  is 
the  possibility  which  it  contains  of  eliminating  the  log- 
rolling process  that  inevitably  creeps  into  general  tariff  leg- 
islation. If  it  is  at  aU  possible,  the  throwing  of  the  whole 
question  of  tariff  revision  into  Congress  at  one  time  should 
be  avoided;  flrst,  because  under  such  circumstances,  busi- 
ness can  not  be  stable;  and  second,  so  long  as  the  rates  in 
the  various  schedules  are  xmcertain  there  is  boimd  to  be 
more  or  less  of  a  breakdown  in  the  employment  of  labor. 

The  purpose  of  the  flexible  provision  was  twofold:  First, 
to  minimize  logrolling;  and  second,  to  avoid  throwing  the 
whole  question  of  the  tariff  into  the  hopper  and  distiirUng 
business  everywhere  for  an  Indeflnite  period.  The  flexible 
provision  SLffords  an  opportunity  to  take  up  one  item  In  the 
tariff  law,  and  deal  with  it  alone,  without  taking  up  all  the 
other  items  of  the  various  schedules. 

llw  proposal  for  a  flexible  provision  In  the  tariff  was  first 
given  impetus  by  President  Roosevelt,  who  called  attention 
to  it  at  different  times  in  messages  he  sent  to  the  Congress, 
and  the  movement  for  It  was  advanced  under  President  Taft. 
Its  purpose  was  to  avoid  the  necessity  of  taking  up  the  whole 
tariff,  but  to  make  provision  so  that  one  sch<Hlule  could  be 
dealt  with  at  a  time  and  dealt  with  flnally  without  taking  up 
the  others,  thus  offering  the  basis  of  trades.  "  If  you  do  not 
give  me  your  vote  on  my  item,  I  will  not  give  you  my  vote 
on  your  item."  We  wanted  to  avoid  that;  and  that  was  a 
purpose  of  establishing  the  Tariff  Commission,  as  well  as  to 
find  a  basis  for  scientific  tariff  legislation. 

I  think  the  Tariff  Commission  has  Justified  its  existence. 
The  first  body  was  not  called  a  o(Mnmlaslon.  It  was  called  a 
board.  After  a  certain  time  it  was  discontinued,  as  an  of  us 
have  heard  at  different  times,  as  a  result  of  Congress  refusing 
to  make  the  necessary  appropriation  for  its  operation.  The 
law  never  was  repealed;  the  commission  simply  discontinued 
Its  work  by  reason  of  being  unable  to  operate. 

Then,  In  1916,  under  the  Presidency  of  Mr.  Wflawi,  ttxe 
present  Tariff  Commission  was  created,  or  the  skeleton  of  it. 


I  was  for  it:  Republicans  generally  wert  for  it,  because  it  was 
a  step  in  the  direction  of  scientific  tariff  making  in  the  flrst 
place.  It  also  would  in  a  ^mj,  minimise  the  logrolling  fo- 
ment, but  of  course  it  would  n<^  entirely  get  rid  of  It. 

Then,  as  an  outgrowth  of  that,  we  have  the  fiexible  pro- 
vision. The  objection  to  that  In  many  quarters  was  that  it 
was  not  warranted  under  the  Constitution;  that  it  did  not 
have  constitutional  sanction.  Under  that  particular  provi- 
sion, final  Judgment  was  held  in  abeyance  for  a  considerahlt 
time.  However,  the  purpose  is  good;  and  that  is  not  only 
scientific  tariff  making,  not  only  to  put  the  tariff  on  a  basis 
where  it  is  possible  to  deal  with  1  schedule  wlthoilT  dealing 
with  the  other  15.  but  especiaUy  to  make  it  possible  to  deal 
with  1  or  more  items  in  a  schedule  without  having  to  tai:e  up 
the  others  and  deal  with  them. 

If  there  is  one  ambition  that  both  sides  of  this  body  should 
have,  it  is  to  minimize  the  element  of  logroUing  in  tariff 
making.  That  is  the  one  objection  to  former  methods  that 
most  of  us  have  seen  and  wanted  to  avoid.  No  step  has  been 
taken  that  even  approaches  the  possibility  of  doing  this  like 
the  flexible  provision;  and  with  that  as  a  background,  legis- 
lation on  the  subject  Is  warranted. 

We  provided  that  the  Tariff  Commission,  aft^  m^fc-irtg  jt 
finding,  may  make  its  recommendation  as  to  changes  of 
rates  on  articles  on  the  dutiable  list,  with  the  possible  ap- 
proval or  veto  of  the  President.  I  think  that  is  the  way  it 
should  be.  This  proposal  goes  to  the  very  heart  of  the  very 
issue  we  want  to  avoid;  namely,  instead  of  its  being  an 
executive  fimction.  under  this  bill  it  is  to  be  a  legislative 
function.  Instead  of  the  matter  going  to  one  mind,  where 
unity  of  decision  is  not  only  possible  but  lack  of  it  is  in- 
possible,  it  is  proposed  now  to  send  it  to  500  minds,  where 
-unity  of  decision  is  clearly  impossible ;  and  again  we  have 
the  very  essence  of  the  injury  in  legislation  that  we  are  try-, 
ing  now  to  avoid. 

I  realize  the  force  of  the  stiltement  that  wbto  a  duty  is 
changed  it  ought  to  be  changed  by  the  legislative  and  not  by 
the  executive  branch  of  the  Government.  I  admit  that  there 
is  force  in  that;  but  if  the  purpose  is  to  avoid  logrolling, 
then  instead  of  going  to  500  minds  for  decision,  the  matter 
should  go  to  one.  The  present  law  has  <H)erated  whole- 
somely, sanely,  smd  rationally  ever  since  it  has  been  on  the 
statute  books,  and  it  has  Justified  its  existence. 

Mr.  HARRISON.    Mr.  President,  wiU  the  Senator  yield? 

The  PRESIDINa-  OFFICER  (Mr.  Pattkeson  in  the  chair) . 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from  Mis- 
sissippi? 

Mr.  FESS.    I  yield. 

Mr.  HARRISON.  The  Senator  has  paid  a  very  high  trib- 
ute to  the  Tariff  Commission.  He  says  its  actions  have  been 
wholesome  and  sane,  and  he  has  used  many  other  expres- 
sioi^  of  the  kind.  Why,  then,  was  it  necessary  two  years 
ago  for  the  Senator  and  his  colleagues  to  enact  a  general 
revision  of  the  tariff  carnring  890  increases? 

Mr.  FESS.  Mr.  President,  the  McCumber  law  had  been 
on  the  statute  books  for  some  time.  There  was  a  general 
belief  that  its  rates  on  agricultural  products  were  too  low. 
niere  was  a  contention  all  over  the  country  that  there  had 
*been. heavy  importations  of  various  articles  from  Belgium 
and  other  countries  of  low-paid  labor,  due  to  the  low  rates 
of  the  McCumber  law,  which  left  similar  articles  of  Amerit 
can  production  without  tariff  protection. 

The  Senator  evidently  thinks  he  can  leave  the  inference 
that  the  legislation  embodied  In  the  last  tariff  revision  was 
to  be  a  downward  revision.  That  is  the  first  time  anybody 
ever  heard  of  that  sort  of, a  suggestion.  The  downward 
revision  of  any  tariff  law  might  be  necessary:  and  ordinarily, 
under  the  development  of  our  mass  production,  where  com- 
petition brings  about  a  reduction  of  prices,  downward  revi- 
sion might  be  desirable.  Our  Democratic  friends,  however, 
are  the  people  who  demand  downward  revision.  If  Repub- 
licans start  to  revise  the  tariff.  Democrats  always  howl  about 
its  being  downward;  but.  on  the  other  hand,  when  we  revise 
the  tariff  It  is  for  the  purpose  of  furnishing  protection  where 
the  protection  is  inadequate.  So  it  was  in  the  case  of  this 
law. 
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As  m  matter  of  fact,  fben,  as  I  under- 
stand tbe  Senator,  while  the  Tariff  Commteslon  is  a  great 
ineUtatiqo.  it  was  unable  two  years  ago  to  o(qje  with  the 
situation;  and.  becausb  of  the  condition,  the  Congress  found 
It  necesMry  to  change  890  rates. 

'Mr.  PE88.  Oh,  no.  The  Tariff  Commission  wiS  be  en- 
gaged in  constant  study,  through  thetr  surreys,  of  all  the 
items  that  are  sent  to  them  by  order  of  this  body.  They  will 
be  In  session  oonstantly.  and  when  they  report  on  a  certain 
item,  in  accordance  witA  a^res^atlon  that  we  send  to  them, 
^if  they  find  that  because  of  any  elements  that  enter  in  the 
rate  is  too  low.  their  recommendation  is  that  it  be  incu-eased. 
If  the  rate  is  too  high,  their  recommendaticn  is  th&t  it  be 
decreased.  It  is  heritable  In  the  developmr:nt  of  the  indik- 
try  that  it  is  not  static,  and  a  rate  established  to-day  win  not 
be  a  suitable  rate  ao  years  from  mem.  Tliat  Is  inevitable. 
It  grows  out  of  the  deretopment  of  industry,  and  we  ought 
not  to  be  compelled  to  throw  the  whole  question  in  the  hop- 
per, and  deal  with  an  these  issues,  if  we  can  get  a  tariff 
oommlssion  capable  of  rrapondlng  to  the  resolutions  that 
the  Sraate  sends  to  them  to  investigate  particular  items  to 
see  whether  the  rates  are  too  high  or  too  low.  That  is  pre- 
cisely what  ttie  commisrion  exists  for. 

Mr.  HARRISON.    Mr.  President — - 

Mr.  FB88.    I  yield. 

Mr.  HARRISON.  Ihen  I  understand  the  Senator  to  oon- 
dode  that  whatever  rate  the  Tariff  Commission  may  ascer- 
ti^  should  be  proclaimed  by  the  President  as  the  proper 
rater 

Mr.  FBB8.    No:  I  do  not  take  that  position. 

Mr.  HARRISON.  Would  the  Senator  have  the  Ttoiff 
Oommlssion  prodalm  it? 

Mr.  FSSS.  The  Tariff  Commission  gathers  Jie  informa- 
tion and  malDBS  its  recommendation. 

Mr.  HARRISON.    To  the  President? 

Mr.  FES8.  The  President'  can  act  .upon  it  favorably  or 
unfavorably. 

Mr.  RARR1390N.  llie  Senator,  tben.  would  give  to  the 
President  greater  authority  in  accepting  the  recommenda- 
tioos  of  the  Tariff  Commission  than  he  is  willing  to  give 
(o  the  Congress? 

Mr.  PES8.  The  Senator  certainly  would  rather  have  one 
mind  decide  a  matter  in  which  we  are  trying  to  get  rid  of 
logrolling  than  to  have  SOO  minds  undertalce  it. 

Mr.  HARRISC^.  In  other  words,  the  Senator  would 
rather  place  the  discretion  in  the  President  of  the  United 
States  than  in  the  representatives  at  the  American  people. 
That  is  tnily  Hamil  Ionian. 

Mr.  nSBS.  That  would  be  a  perfectly  safe  thing  provided 
the  President  Is  actinia  upon  information  that  has  been 
gathered  by  a  commission  created  by  this  body,  and  this 
body  sends  a  resolution  to  the  commission  asking  for  their 
toforciatiQn.    That  Is  in  accordance  with  our  legislation. 

Mr.  HARRISON.  The  Senator  is  very  close  to  the 
Preddent 

Mr.  FBBS.    No:  the  Senator  is  not. 

Mr.  HARRISON.  Oh.  yes:  the  Senator  Is.  He  admits 
it  sometimes  when  he  talks  to  the  newspaper  boys. 

Mr.  FSSS.    Not  any  more.    [Laughter.] 

Mr.  HARRISON.  But  I  want  to  ask  the  Senator,  becaise 
I  know  he  is  close  to  tbe  President,  what  were  the  reasons 
that  prompted  the  President  to  have  so  httle  f  ai^  in  the 
findings  of  the  Tariff  Commission  that  recently  he  held  up 
their  finding  and  sent  it  back  to  them. 

Mr.  FB88.  Mr.  President,  we  would  not  give  the  President 
tbe  veto  power  if  we  did  not  intend  him  to  use  his  Judgment 
on  the  facts  t;hat  are  submitted  to  him.  Why  does  not  the 
Senator  ask  me  why  the  President  should  ever  sign  a  bUl  or 
why  he  should  ever  veto  a  IhU?  That  is  the  very  nature  of 
oar  politieal  organization. 

Mr.  HARRISON.  That  would  take  a  good  deid  of  an 
•  w  '•  I  c*n  ten  the  Senate  why  the  President  would 
veto  certain  tnlls  if  I  knew  what  influences  were  behind 
than.  In  this  case,  however,  the  Senator  from  Ohio  knows 
the  particular  rate  I  amJalking  about;  does  he  not? 


Mr."  FESS.  The  Senator  from  Ohio  would  not  rtsk  stating 
that  he  knows  ansrthing  the  Senator  from  Mississippi  is 
implying  that  he  does  not  say. 

Mr.  HARRISON.  I  refer  to  cherries.  As  the  Senator 
knows,  carries  are  raised  out  ih  California. 

Mr.  PBSS.    In  Ohio.  also. 

Mr.  HARRISON.  That  may  be  the  reason  for  the  Presi- 
dent's action.    I  did  not  know  that  before. 

Mr.  PESS.     Very  likely. 

Mr.  HARRISON.  But  the  Tariff  Commission  found  that 
the  rates  on  a  certain  kind  of  cherries  should  be  reduced, 
and  the  President  would  not  stand  for  it.  He  was  un- 
willing to  accept  their  Judgment.  He  perhaps  did  not 
think  they  had  made  a  proper  ascertainment,  and  so  forth; 
and  he  sent  back  their  finding.  Does  the  Senattu-  know 
why  that  was  done? 

Mr.  PESS.  Because  It  did  not  meet  with  his  approval. 
Thoiefore.  the  President  acted  Just  as  the  Senator  from 
Mississippi  would  have  acted  if  he  had  been  in  the  same 
position. 

Mr.  HARRISON.  I  thought  perhaps  the  Senator  would 
take  the  other  angle.  Since  he  believes  so  much  in  the 
ascertainment  of  facts  by  a  tariff  commission.  If  they  went 
into  the  investigation,  and  it  was  a  fair  investigation,  cer- 
tainly he  would  accept  their  finding. 

Mr-  PESS.  Oh,  no!  If  we  should  do  that  we  would  xidtt 
even  have  than  report,  either  to  Congress  or  to  the  Presi- 
dent. 

Mr.  HARRISON.  In  another  case,  the  case  of  tomatoes; 
some  t<Hnatoes  are  raised  out  in  CaBfomia. 

Mr.  FEBS.    And  in  Florida. 

Mr.  HARRISON.  In  Rorlda.  but  not  in  Ohio;  so  the 
same  reason  can  not  be  advanced. 

Mr.  PESS.  Oh,  yes;  In  Ohio.  also.  We  are  a  great  tomato 
country. 

Mr.  HARRISON.  The  Senator,  then,  would  advance  the 
same  reason  for  the  President  reusing  to  accept  the  flndinga 
of  the  Tariff  Commission  on  tomatoes  as  on  cherries, 
wouU  he? 

Mr.  FESS.  The  reason  of  the  Senator  is  that  the  facts 
are  not  convincing. 

Mr.  HARRISON.  Did  not  the  Senator,  in  the  considera- 
tion of  the  Smoot-Hawley  bill,  vote  for  an  amendment  that 
compelled  the  President  either  to  veto  or  to  sign  a  pro- 
posal within  a  certain  time,  and  not  leave  it  optional  with 
him  whether  or  not  he  might  send  it  back?  In  other  words, 
it  either  had  to  become  a  law  or  he  had  to  veto  it. 

Mr.  PESS.  The  Senator  may  have  voted  for  it.  I  do  nofe 
see  why  I  would  not  vote  for  it.  I  do  not  recaU  whether  I 
did  or  not. 

BIr.  HARRISON.  I  understood  the  Senator  to  say  a  mo- 
ment ago  that  the  President  ought  to  have  the  power  either 
to  accept  it  or  to  send  it  back  to  the  commission- 
Mr.  PESS.    We  gave  him  that  power. 

Mr.  HARRISON.     You  did  give  him  the  power;  yes. 

Mr.  FESS.  The  Senator  from  Mississippi  wants  to  give  it 
to  the  Congress. 

Mt.  HARRISON.  I  want  to  give  it  to  the  Congress  of  the 
United  States,  where  the  fathers  placed  it,  and  where  for 
140  years  we  have  had  it. 

Mr.  PESS.  Mr.  President.  I  appreciate  these  fine  inter- 
ruptions. Both  the  Senator  from  Mississippi  a«i  I  want 
to  get  rid  of  logrolling.  The  difference  between  him  and 
me  is  that  I  am  hi  favor  of  a  plan  that  would  get  rid 
<rf  it.  He  is  proposing  a  plan  that  would  not  get  rid  of  it. 
I  wouU  not  say  he  knows  that,  but  I  think  he  knows  that  it 
would  not  get  rid  of  it.  for  everyone  must  realize  the  result 
of  sending  such  a  matter  back  to  this  body  for  decision,  be- 
cause various  secUons  of  the  country  are  hiterested  in 
various  items.  My  friend  the  Senator  from  Mississippi  says 
he  has  that  covered,  and  he  thinks  it  Is  covered  by  tbe  pro- 
vision which  will  not  aUow  an  amendment  to  be  offered 
which  is  not  germane.  In  the  first  place,  that  is  a  weak 
undertaking.  In  tbe  second  place,  it  would  not  work.  No- 
body can  be  a  Member  of  this  body  for  one  year  without 
being  convinced  that  it  could  not  work.  . ,    ,   ,,^.  ...  .' 


There  would  be  no  limit  to  the  discussion  as  to  whether 
a  particular  amendment  was  germane  or  not.  Under  some 
circumstances  a  thing  is  a  raw  materiaL  In  a  different 
set  of  circumstances  the  same  thing  is  a  finished  product, 
and  the  finished  product  wiU  become  raw  material  in  some 
other  finished  product  in  whose  manufactioe  it  is  used. 
There  Is  no  limit  to  the  argument  over  whether  a  thing  is 
germane  or  not. 

Secondly,  here  we  are  in  1932,  with  the  gold  standard 
abandoned  in  most  of  the  European  countries,  with  money 
having  been  cheapened,  and  because  of  that  the  rates  of  our 
protective  law  are  being  nullified;  and  on  the  other  side  of 
the  aisle  are  men  clamoring  for  proteeticm  of  articles  which 
come  from  their  sections,  and  If  they  can  not  get  It  in  a 
tariff  bin,  they  wiU  attonpt  to  get  it  in  a  tax  bill,  the  tax 
bin  being  for  the  pini)Ose  of  raising  revenue,  but  protection 
for  the  opposite  of  raising  revenue,  to  decrease  the  impor- 
tations on  behalf  of  the  home  products. 

In  that  situation  suppose  there  comes  from  the  Tariff 
Commission  a  report  on  some  particular  item  on  which 
there  is  a  duty,  and  they  recommend  an  increase;  how  many 
Members  in  this  body  wiU  be  on  their  feet  to  offer  amend- 
ments to  the  particular  item  on  which  the  duty  is  t>eing 
considered,  just  as  my  friend  from  Washington  is  offering 
an  amendment  to  the  pending  bill,  which  I  do  not  think 
is  in  order,  but  which,  in  aU  probabiUty.  win  be  held  in 
order?  It  shows  the  interest,  the  keen  Intensity  to  seize 
the  only  opportunity  of  getting  a  vote  on  an  article  produced 
in  a  particular  section  of  the  country.  And  we  can  not 
blame  Senators  for  such  actions. 
^  Suppose  a  report  comes  from  the  Tariff  Commission  to  this 
body,  and  a  bin  is  introduced  to  carry  their  recommenda- 
tion into  effect.  I  rise  and  offer  an  amendment  including 
another  item.  The  Senator  from  Oklahoma  rises  and  offers 
ancMher  one.  The  Senator  from  Arizona  states.  "  I  have  an 
item  here  that  I  want  considered."  and  he  can  not  <^er  it. 
but  he  sasrs.  "  I  want  it  printed.  I  want  to  offer  it  if  the 
opportunity  comes." 

When  I  offer  my  amendment  scxnebody  raises  a  point  of 
order,  and  the  President  of  the  Senate  sustains  it.  I  imme- 
diate)^ appeal  from  his  decision.  Every  Senator  here  who 
wants  the  same  privilege  of  presenting  his  item  will  vote 
with  me  to  overrule  the  President's  decision,  and  we  win 
open  the  bin  to  unlimited  amendment.  That  is  what  we  are 
doing  every  day. 

The  question  of  germanoMSS  is  for  the  Senate,  whether 
it  appUes  to  appropriation  biUs>  or  what  not.  When  appro- 
priation bills  are  involved  the  question  must  be  submitted 
to  the  Senate  for  a  vote  under  the  rule.  In  other  cases  it 
WiU  be  laid  before  the  Senate  by  virtue  of  the  appeal.  That 
is  exactly  the  same  situation.  Write  into  the  fiexible  pro- 
vision language  making  a  report  from  the  Tariff  Commission 
subject  to  amendment  only  when  it  Is  gennane.  and  see 
where  we  win  get. 

My  friends,  that  is  the  thing  we  want  to  avoid.  I  am  op- 
posed to  returning  a  report  of  the  Tariff  Commission,  a  body 
created  to  deal  with  a  single  subject,  to  Congress,  with  435 
Members  In  one  branch  and  96  in  the  other.  These  wiU  be 
the  same  logrolling  the  moment  that  is  done,  and  that  is 
why  I  am  opposed  to  that.  It  would  be  a  great  mistake  tf 
after  taking  this  long  stride,  the  most  progressive  for  40 
years,  we  turn  about  and  nullify  It  by  adopting  this  proposaL 

I  had  intended  sajring  something  about  the  consumers' 
counsel  provided'  for.  The  substitute  contains  three  out- 
standing Items,  the  second  of  which  is  the  provision  for  the 
consumers'  coimsel.  AU  I  have  to  say  is  this,  that  I  do  not 
think  it  is  very  commendable  for  any  Senator  to  assume  that 
he  does  not  represent  the  peojde,  I  do  not  think  It  is  com- 
mendable for  any  Ui^n  to  assert  that  the  Government  in  its 
agencies  does  not  represent  the  people.  I  think  it  is  an 
offense  to  suggest  that  the  Department  of  Justice  does  not 
represent  the  people.  I  do  not  think  It  Is  commendable  to 
announce  that  the  prosecuting  agencies  of  this  Government 
are  representing  Interests  and  do  not  represent  the  pe(H>le 
of  this  country.  I  resent  the  inference  that  when  I  stand 
on  thjg  floor  and  vote  my  conviction,  although  it  does  not 


coincide  with  manufactured  clamor  In  the  interest  of  some 
particular  selfish  movement,  that  I  do  not  represent  the 
people  when  I  refuse  to  be  merely  a  weather  vane  to  find 
which  way  the  wind  is  blowing  last.  If  to  represent  the 
people  a  Senator  had  to  be  a  weathercock,  trying  to  ascer- 
tain what  was  the  last  desire  of  a  particular  group,  I  should 
not  want  to  be  a  Senator. 

I  do  not  take  kindly  to  the  suggestion  that  In  tariff  mat- 
ters we  have  to  set  up  a  people's  counsel,  assuming  that  the 
Government,  the  Tariff  Commission,  and  the  peoide  who 
appear  are  against  the  Interests  of  the  people  as  a  whole. 
That  is  not  only  an  indefensible  attitude  for  a  Senator  to 
take,  but  it  tends  to  create  class  feeling  and  intense  hatred. 
It  is  tantamount  to  saying.  "AU  legislation  is  sordid.  aU 
legislation  is  selfish,  aU  legislation  is  in  the  interest  of  some- 
body except  the  people,  tbe  people  only  are  excluded." 

I  do  not  think  such  sentiments  ought  to  be  heard  In  this 
body.  ^  I  assume  that  every  Member  of  the  Senate  desires 
to  do  what  is  right  In  the  premises,  that  his  chief  concern 
Is  to  represent  aU  the  people,  rather  than  the  few. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wUl  the  Sen- 
ator  yield? 

BCr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  Sntator  >i«ii»nM  that 
the  incorporation  In  the  pending  biU  of  a  provision  creating 
a  consumers'  counsel  to  advise  the  Tariff  Commission  c<ui- 
stitutes  an  Impeachment  of  the  good  faith  of  Congress — the 
Senate  and  the  House  of  Representatives.  Does  not  the 
Senator  know  that  those  industries  and  interests  which  pre- 
aeat  allocations  to  the  commission  for  increases  or  reduc- 
tkaa  in  tariff  rates  are  represoited  by  able  counsel,  and 
Is  it  not  a  fact  that  consumers  are  greatly  interested  in 
the  conclusions  which  may  be  reached  by  the  commission? 
Why  does  the  Senator  assume  because  some  of  us  are 
anxious  to  provide  representation  for  the  public  in  contra- 
distinction to  the  special  or  private  Interests  which  may 
be  involved  in  apphcations  for  increases  or  reductions  that 
our  attitude  constitutes  a  refiection  on  the  good  faith  of  the 
Congress? 

Mr.  FESS.  Mr.  President,  why  should  we  not  have  a 
counsel  for  labor;  why  should  we  not  have  a  coimsel  for 
the  farmer?  What  Is  meant  by  the  indefinite  term  "  the 
people  "  or  "  the  consimier  "?    Are  we  not  aU  consiuners? 

Mr.  ROBINSON  of  Arkansas.  I  used  the  word  "  consum- 
ers." I  think  the  Senator  understands  that  throughout  the 
history  of  protective-tariff  legislation  a  distinction  has  been 
made  between  the  great  masses  of  the  pe(n>le  and  those 
organizations  or  individuals  who  are  especially  Interested  in 
definite  tariff  rates.  If  the  Senator  declines  to  make  that 
distinction.  I  do  not  know  of  any  mental  or  physical  process 
by  which  I  can  ounpel  him  to  do  so,  but  it  has  been  my 
understanding  for  a  long  time  that  It  is  generally  conceded 
that  an  increase  or  reduction  of  tariff  rates  may  have  a  very 
important  effect  upon  ttie  interests  of  those  who  are  noi 
dix«ctly  concerned  In  the  Industries  vitally  affected  by  the 
reductions  or  increases. 

It  Is  Uke  the  trisd  of  a  case  In  court.  The  Senator  knows 
that  in  an  ex  parte  proceeding,  where  only  one  side  is  repre- 
sented and  that  side  ably  represented,  the  general  interests, 
or  the  interests  of  persons  not  in  court  who  may  be  con- 
cerned in  the  result  of  the  Utlgation.  may  be  detrimentally 
affected. 

Mr.  FESS.  Mr.  President,  this  is  the  first  time  that  such 
an  innovation  has  been  injected  in  legislation.  When  we 
are  considering,  the  tariff,  we  consider  aU  the  ttcapiB.  My 
concern  has  alwasrs  been  with  labor.  I  know,  as  everybody 
knows,  that  there  is  no  suoh  thing  as  the  employment  of 
labor  unless  there  is  an  omxtrtunity  for  capital  to  invest 
at  a  profit.  I  have  never  been  an  advocate  simply  on  bdudf 
of  capital,  but  on  behalf  of  labor.  Labor  oompriaes  eon- 
siderably  more  than  half  the  poiMilation  of  the  country. 

Then.  I  have  always  regarded  the  farming  element  as  a 
particular  beneficiary  of  tariff  legislation.  I  never  thou^t 
of  having  a  representative  employed  by  the  Government  for 
labor  or  for  the  farmer,  but  now  we  have  the  indefinite 
consumer.   I  am  a  consumer  and  my  friend  from  Arkansas 
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to  ft  ecnsomer.  EreiT  man  wtK>  eats  or  wears  smtfatng  is 
a  coDsomer.  Why  should  we  bav«  a  consuQaers*  representa- 
ttn  and  not  have  a  labor  repreaentatire  and  a  lamurs' 
rafxresentattve?    I  can  not  understand  why. 

lir.  ROBINSON  or  Axkaosas.    Mr.  President,  will  the 
Senator  yMd  further? 
Mr.  FESS.    I  yield. 

Ifr.  BOBJMBOM  at  Arkanaaa.  A  ctmsumers'  coonsd.  in 
the  sense  tn  which  that  teisi  is  used  in  the  pending  measure, 
would  luiacMXil  ail  the  dtviaions  of  car  population  to  which 
the  Senator  has  referred,  in  contradistinction  to  the  spe- 
cial interests  which  are  represented  hy  their  own  counsel  in 
connection  with  appUcatians  which  may  be  presented  to 
the  Tariff  Onmrntwion.  Now.  surely  the  Senator  does  not 
contend  that  the  poUcy  of  tariff  protectioa  does  not  involve 
interests  other  than  \tooae  at  the  aw^ticanta  for  protection? 
Mr.  rass.    Oil.  certainly  not. 

Mr.  ROBINSON  at  Arkansas.  Certainly  the  Senator 
recogntars  the  fact  that  in  some  cases  at  least  in  which  in- 
creased tariff  ra^  cause  increased  prices  of  commodities, 
the  matter  becomes  of  vital  concern  to  those  who  purchase 
the  commodities  but  do  not  produce  them. 

Mr.  FESS.  I  appreciate  the  position  of  the  Senator,  that, 
unless  there  is  some  one  at  coKst  who  speaks  for  the  people 
who  are  neither  producing  nor  working,  they  might  not  be 
heard.  I  differ  from  him  in  this  respect.  I  know  that  the 
Senator  from  Arkansas,  in  his  vott;  and  in  his  representa- 
tions, has  the  consumer  element  in  mind  equally  if  not  more 
than  the  producer.    I  am  in  tliat  cl:iss  also. 

Mr.  ROBINSON  of  Arkansas.  The  question  to  wliich  we 
are  now  addresstaog  ourselves  has  little  relation  to  the  subject 
of  legislaHon.  It  has  relation  to  the  ^oceedlngs  of  an  ad- 
ministrative board  or  commission  created,  it  is  true,  by  act 
of  Congress,  charged  wtth  the  fimction  of  ascertaining 
deOntte  facta.  The  conclusion  of  the  commission  with  re- 
spect to  facts  depends  to  a  large  extent  upon  the  evidence 
that  is  presented.  Again  referring  to  a  case  in  court,  every 
lawyer  recogniaes  the  very  radical  difference  between  a  hear- 
ing wtiich  Is  ex  parte  and  a  hearing  on  a  contested  matter. 
Often  courts  have  issued,  on  ex  parte  application,  writs  and 
processes  which  would  not  have  been  issued  if  those  having 
adverse  Inlerasta.  or  interests  which  may  be  regarded  as  in 
conlllet  with  tboee  of  the  applicant,  had  been  present  and 
had  been  heard. 

What  harm  does  the  Senator  from  Ohio  think  can  result 
to  any  Interest  that  ought  to  lie  conserved  by  establishing  a 
consimwirB'  counsel  to  perform  the  functions  which  are  au- 
thorised by  this  measure? 

Mr.  FESS.  The  harm  that  comes  from  it  is,  first,  that 
it  is  wholly  unnecessary;  second,  it  is  creating  an  additional 
bureau:  and.  third,  it  is  estabilslung  the  policy  that  we  must 
have  some  one  as  the  representative  of  an  Indefinite  ele- 
ment called  the  pnliJic  or  tiie  consumer  in  order  that  it  may 
be  represented.  Let  me  reiterate  that  if  that  be  true,  then 
we  should  have  the  same  organisatian  in  the  Interstate 
Cpmmerce  Commission,  because  that  body  deals  decidedly 
.^^th  burdoB  upon  all  the  people.  It  determines  the  rates 
of  transportation  to  be  cluu-ged  the  people. 
Mr.  QEORGE.    Mr.  President,  is  not  the  Senator  aware 

o<  the  fact 

Mr.  FBSS.    I  do  not  yield  at  this  time. 
The  VICE  PRESIDENT.    The  Senator  from  Ohio  dedinn 
toyiekL 

'Mr.  FISS.  Everybody  is  interested  in  transporUtion.  It 
is  not  only  the  railroad  employees;  it  Is  not  only  the  rail- 
road managers.  It  is  all  the  people  of  the  Nation  who  are 
interested.  We  would  have  to  have  the  same  thing  in  the 
Interstate  Commeroe  Commission.  If  the  proposal  is  Justi- 
flahle.  we  would  have  to  have  ttie  same  thing  in  the  Federal 
Trade  Oommission:  we  ought  to  hafs  the  same  thty^  in 
the  Shipping  Board:  and  we  should  have  the  same  thing 
wherever  the  pubhc  is  interested.  First,  it  is  unnecessary 
and  it  is  teoonsistent:  and.  secondly,  it  creates  a  situation 
that  ought  not  to  be  recognised  where  it  may  be  said  that 
men  hke  the  Senator  from  Arkansas  are  not  oonsUerinc 
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the  potdle   wtsd  when  logislaticm  of   this   sort  is   being 
considered. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  let  me 
ask  him  one  question? 

Mr.  FESS.    I  yield. 

Mr.  HARRISON.  If  the  Senator  thinks  It  is  takxmsistent. 
why  did  he  vote  for  ttie  provision  that  tb/t  manuf actiners 
should  have  a  counsel  before  the  board  of  amtralsers  when 
importers  want  to  bring  goods  into  the  United  States  and 
questions  are  raised  as  to  valuations? 

Mr.  FESS.    Tbe  matter  never  was  discussed. 

Mr.  HARRISON.  The  Senator  voted  for  it.  We  discussed 
it  for  a  good  long  while. 

Mr.  FESS.    How  does  the  Senator  know  I  voted  for  It? 

Mr.  HARRISON,  I  know  tlie  general  attitude  of  the  Sen- 
ator so  well.    Was  he  in  favor  of  the  proposition? 

Mr.  FESS.    Na 

Mr.  HARRISON.    The  Senator  was  not  in  favor  of  Itt 

Mr.  FESS.    I  would  not  vote  for  a  thing  of  that  kind. 

Mr.  HARRISON.  I  will  send  for  the  Rscoeo  and  find  out 
whether  the  Senator  voted  for  it.  Such  a  provision  is  in  the 
law,  and  it  was  put  tn  there  by  the  Senator's  party  who 
voted  on  the  bilL 

Mr.  FESS.  Of  course,  if  the  Senator  means  by  that  that 
I  voted  for  it  because  I  voted  for  the  bill,  I  will  have  to  ad- 
mit that  I  did.  But  that  is  hardly  a  fair  statement.  There 
are  a  k>t  of  ttiings  in  a  tariff  bill  or  in  an  omnibus  bill  that 
we  would  not  vote  for  if  they  stodd  alone,  but  tfx  which  we 
do  vote  if  We  vote  for  the  entire  bill,  just  as  the  Senatori 
voted  for  Individual  items  in  the  tariff  bill  and  then  v<rted 
against  the  tariff  bill  as  a  whole,  so  that  he  might  say  he 
voted  against  the  items. 

Mr.  President,  the  ttiird  outstanding  proposal  in  tlie  meas- 
ure relates  to  an  International  economic  conference.  I  am 
opposed  to  tliat  provision.  I  shall  vote  against  such  a  pro- 
vision when  attached  to  any  lalL  International  conferences 
may  accomplish  some  good.  That  Is  witliin  the  range  of 
possibilities.  Naturally  the  world  becomes  closer  in  its  gen- 
eral relationships  because  of  various  improved  means  of  com- 
munication. Each  country  thus  comes  to  be  a  closer  neigh- 
bor of  the  others.  From  time  to  time  we  will  thus  grow  more 
closely  together.  There  is  no  doubt  about  that.  Our  foreign 
relations  will  naturally  bring  to  us  more  or  less  oliligation 
which  at  one  time  would  not  have  taken  place,  but  will  occur 
under  our  present  economic  and  social  organiration. 

In  the  first  place,  when  we  consider  going  into  an  inter- 
naUonal  conference  we  always  ascertain  what  the  subject  of 
discussion  is  to  be,  what  the  agenda  will  be.  before  we  agree 
to  enter  it.  If  the  agenda  is  to  include  any  question  that 
we  do  not  propose  to  submit  to  discussion,  we  will  cot  enter 
the  conference  unless  and  until  tlie  agenda  is  modified. 
International  conferences  involve  so  many  differences,  and 
these  differences  are  so  fundamental  as  appUed  to  the  dif- 
ferences in  the  nationalities  of  the  countries  interesMJd.  that 
we  ought  to  be  very  cautious  before  we  commit  ourselves 
to  anything  of  the  sort. 

We  have  tiad  a  lot  of  experience  with  international  confer- 
ences. We  had  one  on  the  money  question.  Just  the  other 
day  the  Senator  from  Montana  [Mr.  Whdelmi]  raised  a 
question  about  the  position  of  the  party  to  which  I  belong 
on  the  question  of  bimetaUism.  That  raises  the  qu.sUon  of 
an  international  conference. 

In  the  campaign  of  1896  we  pledged  an  effort  to  hiduce 
the  nations  of  the  world  to  enter  upon  bimetaUism  through 
international  agreement.  When  the  President  of  th^  United 
States  took  up  the  matter,  he  asked  the  authority  of  Con- 
gress to  appoint  a  commission,  which  authority  was  granted 
to  him.  That  commission  was  composed  of  Senator  Wol- 
oott.  of  Colorado;  Adlai  Stevenson,  a  distinguishec  Demo- 
crat, of  nunols;  and  a  Mr.  Payne,  of  Massachusetts.  aU 
outstanding  himetallists.  They  went  to  Europe  a.id  were 
received  in  Prance  and  other  countries.  The  French  chan- 
cellor made  the  statement  that  France  would  open  her  mint 
to  the  saver  of  the  world  and  accompanied  the  oonuniasion 
ov«  to  I^mdon.  where  the  commission  expected  to  have 
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strong  support  from  the  First  Lord  of  the  Treasury,  who  at 
that  time  was  Arthur  Balfour.  Balfour  was  rather  favor- 
able to  it.  but  the  Chancellor  of  the  Exchequer,  who  spoke 
with  authority  on  financial  matters,  vetoed  the  proposal 
and  distinctly  stated  that  they  would  not  agree.  The  matter 
was  taken  up  with  India,  and  India,  the  great  silver  country 
which  had  gone  on  the  gold  basis  only  three  years  before, 
refused  to  agree.  Our  commissioners  had  to  come  home 
defeated  and  disappointed  in  that  what  we  had  agreed  to 
do  as  a  national  obligation  we  could  not  induce  other  coun- 
tries to  do. 

That  is  the  history  of  the  past.  Why  should  we  be  sur- 
prised at  our  inability  to  get  agreements  in  which  we  are 
interested?  I  should  think  everybody  who  is  Interested  in 
the  limitation  of  arms,  having  fresh  in  their  memory  the 
experiences  of  the  last  20  years  in  our  efforts  to  get  agree- 
ments, would  realize  that  we  run  up  against  the  obstacle  of 
diverse  intoests  where  one  nation  takes  one  view,  another 
nation  takes  a  different  view,  and  still  another  nation  takes 
an  entirely  different  view,  and  unity  of  decision  Is  almost  an 
impossibility.  We  are  right  now  watching  the  operations  of 
an  economic  conference.  We  have  had  a  dozen  such  con- 
ferences in  the  last  few  years.  The  international  conference 
on  wheat  first  involved  the  representatives  of  45  different 
nations.  Then  it  was  decided  to  have  the  11  or  12  nations 
which  were  distinctively  wheat-growing  nations  participate 
in  a  conference.  Our  own  Government  was  in  that  confer- 
ence, and  there  were  11  others.  The  Balkan  States  insisted 
that  exports  ought  to  be  limited  to  fixed  quotas,  but  no  other 
government  would  agree  to  that;  and  our  Oovemment  in- 
sisted that  nothing  could  be  done  as  to  wheat  except  the 
reduction  of  production.  The  Balkan  States  would  never 
agree  to  that  They  said.  "We  do  not  produce  enough; 
our  interest  is  in  an  increased  production;  and  we  can  not 
agree."  Still  other  nations  of  the  11  would  not  take  either 
view:  they  had  still  another  idea.  So  the  conference  ad- 
journed without  coming  to  any  conclusion. 

Only  a  short  time  ago  there  was  a  conference  on  the  eco- 
nomic situation  of  Europe.  There  will  be  another,  though  it 
is  aU  up  in  the  air,  and  there  will  probably  be  no  definite 
decision.  I  would  not  object  to  our  Government  going  into 
an  economic  conference  with  other  governments,  proArided 
we  exempted  from  the  discussion  subjects  that  we  will  not 
discuss  in  any  conference  with  other  governments  because 
they  aje  not  international  but  are  purely  national.  That 
has  been  our  problem  in  connection  with  the  Les^ue  of 
Nations.  There  is  no  question  in  anyone's  mind  that  a 
League  of  Nations  which  would  he  workable  for  Europe 
would  be  a  good  thing,  and  every  American  wishes  the 
league  success  in  its  operations;  but  for  us  to  become  a 
member  of  it  Is  wholly  a  different  matter.  It  is  one  thing 
for  governments  whose  conditions  are  similar  to  participate 
in  conferences  or  to  become  members  of  leagues,  but  it  is  a 
wholly  different  thing  for  a  government  with  wholly  different 
aspirations,  different  conditions,  and  different  standards  of 
living  to  enter  into  a  league  or  a  council  imless  the  agenda 
to  be  discussed  shall  be  Uartited. 

One  of  the  very  objections  to  our  entrance  into  the  League 
of  Nations  was  the  insistence  that  we  remove  barriers  to 
trade.  President  Wilson,  in  furtherance  of  his  theory  in 
opposition  to  such  barriers,  had  recommended  that  we  re- 
move from  trade  all  barriers  that  it  Was  possible  to  remove. 
That  was  his  theory;  and  the  recommendation  met  with  the 
almost  universal  approval  of  the  nations  of  Europe;  but  it 
did  not  meet  with  approval  at  home,  and  so  the  proposition 
was  immediately  dropped. 

Suppose  that  we  were  asked  to  go  into  an  economic  con- 
ference to  discuss  the  question  of  immigration,  would  we  do 
it?  Immigration  is  a  national  question;  it  is  not  an  inter- 
national question.  Who  shall  and  who  shall  not  come  to 
America  is  to  be  decided  by  the  requirements  and  necessities 
of  our  situation  azid  not  by  agreement  between  nations  whose 
nationals  want  to  come  here.  Immigration  is  an  American 
question.'^^nd  so  is  the  tariff.  Whether  we  are  going  to  pro- 
tect American  labor  from  the  encroachment  of  cheaper  Eu- 
ropean labor  is  not  to  be' decided  by  the  will  of  Europe  but 


by  the  will  of  America.  We  dmply  will  not  go  into  any  oon- 
foences  to  discuss  the  ranoval  of  tariff  barriers;  that  Is  our 
business  and  not  theirs. 

Mr.  GEORGE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Georgia? 

Mr.  FESS.    I  yield. 

Mr.  GEORGE.  I  should  like  to  have  the  Senator  from 
Ohio  before  he  takes  his  seat — and  the  invitation  is  open 
to  any  Senator  on  the  other  side  of  the  aisle — name  a  single 
rate  in  the  Hawley-Smoot  Tariff  Act  which  is  measured  bj 
the  share  which  labor  draws  out  of  the  protected  product. 
The  proposition  is  simple  and  direct. 

Mr.  ^BSS.  Does  the  Senator  from  Georgia  ask  the  ques- 
tion what  labdr  gets  out  of  the  tariff? 

Mr.  GEORGE.  No.  The  Senator  from  Ohio,  like  aU  his 
Republican  colleagues.  a.ssuming  that  he  alone  speaks  for 
labor,  reiterates  that  the  purpose  of  the  tariff  is  to  protect 
American  labor;  and  I  am  now  inviting  the  Senator,  or  any 
of  his  colleagues,  to  name  one  single  rate  in  the  Hawley- 
Smoot  tariff  act  that  is  measured  by  or  determined  by  the 
share  which  labor  draws  out  of  the  protected  product.  It  is 
a  simple  proposition.  There  are  none.  Protection  in  every 
case  is  grossly  in  excess  of  the  share  which  labor  gets  out  of 
the  protection  afforded  the  product. 

Mr.  FESS.  Mr.  President,  when  the  Senator  from  Geor- 
gia asks  me  whether  there  is  any  rate  in  the  Hawley-Smoot 
Tariff  Act  which  is  measured  by  the  share  which  labor  draws 
out  of  the  protected  product  and  then  sajrs  "  there  is  none." 
that  observation  is  sufficient;  it  carries  its  own  uiswer.  and 
it  is  not  necessJEUT  for  me  to  pay  any  attention  at  all  to  the 
question,  because  any  statement  I  might  make  would  not 
be  satisfactory  to  the  Senator.  On  the  other  hand,  every 
tariff  rate  levied  on  the  product  of  any  American  industry 
that  is  in  competition  with  a  European  product  which  is 
produced  more  cheajdy  is  imposed  for  the  benefit  of  labor. 
That  is  the  ptupose  of  it. 

Mr.  GEORGE.  But.  Mr.  President,  that  is  not  the  ques- 
tion I  asked.  The  question  that  I  asked  is  a  fair  one.  The 
participation  of  labor  in  the  protection  given  to  any  article 
Is  a  mere  matter  of  calciilation;  and  I  ask  the  Senator  now. 
and  I  invite  him  respectfully,  to  mention  one  rate  in  the 
Hawley-Smoot  Tariff  Act  which  is  determined  or  measured 
by  the  share  which  labor  draws  out  of  the  protected 
product. 

Mr.  GORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Oklahoma? 

Mr.  FESS.    I  yield. 

Mr.  GORE.  I  tUnk  perhaps  the  Senator  from  Georgia 
is  mistaken.  I  think  there  is  one  instance.  As  I  recall,  the 
tariff  rate  on  pig  iron  is  $1.12^  per  ton.  Tlie  labor  cost 
of  pig  iron,  even  when  wages  were  high,  was  $1.13  a  ton. 
The  RepubUcans  adjusted  the  tariff  scientifically  so  as  to 
measure  with  precision  the  difference  between  the  cost  of 
production  here  and  abroad.  The  cost  of  producing  a  ton 
of  pig  iron  in  Europe  is  a  half  cent  a  pound  and  the  tariff 
protection  is  measured,  graduated  scientifically,  in  order  to 
measure  the  difference  between  the  labor  costs  here  and 
abroad.  I  think  the  SenatcH*  from  Georgia  is  in  error. 
[Laught^.l 

Mr.  FESS.  I  thank  the  Senator  from  Oklah<Mna.  How- 
ever, I  was  not  discussing  the  question  of  rates:  I  was  dis- 
cussing the  question  oi  economic  conferences:  and  I  want 
to  read  a  statement  that  is  f  tmdamental  on  the  question  of 
such  conferences: 

Th«  United  States  understaiMli  that  under  fhe  league  co'vmant 
no  question  can  be  raised  ettber  in  the  assembly  or  In  tbe  coun- 
cil of  the  league  which  will  glvf  either  party  the  right  to  report  or 
to  make  any  reconunendatlon'  or  to  take  an7  action  upon  the 
policy  of  the  United  States  or  any  other  member  nation  with 
regard  to  domestic  or  political  quastloos  relating  to  Its  tntemal 
affairs.  Including  Immigration,  coastwise  traffic,  tariff,  commerce, 
and  all  other  purely  domestic  questions. 

That  is  an  announcement  of  a  fundamental  of  American 
policy  in  determining  how  far  we  may  go  in  our  conferences 
with  foreign  countries.   That  is  a  sound  doctrine.    It  nuUi- 
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lies  and  nepttires  t^  pendlns  piropoeal  that  the  United 
States  shaQ  undertake  to  enter  a  kind  of  league  of  nations 
on  the  question  of  the  tariff.  We  will  not  do  that;  It  is  to  me 
strange.  Indeed,  that  there  should  come  to  this  body  a  pro- 
posal that  a  question  which  is  t)urely  American  should  be 
submitted  to  a  conference  where  wt^  are  on  one  side  and  aD 
the  other  nations  with  whom  we  sit  in  conference  are 
acainst  us.  What  can  come  out  of  ?uch  an  effort  as  that? 
I  challenge  our  friends  to  go  to  the  country  on  a  proposition 
like  that.  The  American  people  never  will  submit  to  such 
an  innovation. 

I  am  opposed  to  the  pending  measure,  first,  because  it 
nullifies  all  we  have  done  to  eliminate  logrolling  and  brings 
us  back  to  the  old  method  of  procedure.  I  oppose  it  be- 
cause it  introduces  un-American  elements  and  will  be  of  no 
vahie.  but  will  certainly  result  in  great  hahn.  So  I  shall 
vote  for  the  substitute  offered  by  the  Senator-from  Biichigan 
[ICr.  Vajoesbxrc],  but  I  shall  vote  against  the  substitute 
proposed  by  the  Senator  from  Mississippi  iMx.  HAMMjfiomh 

Mr.  HARRISON.    Before  the  Senator  takes  his  seat 

The  VICE  PRESIDENT.    Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Mississippi? 
Mr.  VSSS.    I  yield. 

Mr.  HARRISON.  So  that  the  Rscoio)  may  be  correct,  let 
me  remind  the  Senator  that  he  exfu-essed  some  doubt  as  to 
his  having  voted  for  a  manufacturers'  attorney  to  appear 
before  the  Customs  Court  in  valuation  proceedings,  I 
merely  want  to  say  to  him  that  If  he  will  look  at  the  Cow- 
GUBXOKAi.  R«coRD  of  OctobeT  «.  1»».  at  page  4528.  he  will 
find  that  be  voted,  as  I  have  stated,  for  a  manufacturers' 
attorney  to  represent  them  in  valuation  mattes  before  the 
Customs  Court. 
Mr.  OONNALLT.  Mr.  President,  will  the  Senator  yield? 
Mr.  HARRISOIf.    I  yield,  if  I  may. 

Mr.  CONNALLY.  Let  me  suggest  to  the  Senator  from 
Mississippi  that  the  point  the  Senator  from  Ohio  made 
was  that  he  was  opposed  to  the  people  having  counsel  to 
reivesent  them.  He  did  not  object  to  manufacturers  having 
counsel;  and  I  do  not  understand  that  he  ever  did  object 
to  that. 

Mr.  PESS.  Mr.  President  that  Is  in  line  with  the  Demo- 
cratic propaganda.  [Laughter.]  I  would  be  disappointed 
if  my  friend,  the  genial  Senator  from  Texas,  did  not  say 
that  very  thing.    That  Is  very  much  tike  him. 

Mr.  CONNALLY.  Let  me  ask  the  Senator  if  he  wiU  be 
willing  to  bring  the  Official  Reporter's  notes  back  In  here 
to  testify  as  to  whether  the  Senator  in  the  course  of  his 
argument  did  not  say  to  one  of  the  Senators  in  coOotfoj, 
"  What  do  you  mean  by  this  indefinite  term  '  the  people  •?" 
Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Ot^o 
asked  me  that  question. 

Mr.    CONNALLY.      The    Senator    frtmi    Ohio    asked    the  ! 
Sbnator  from  Arkansas,  "  What  does  the  Senator  mean  by 
this  Indeflnite  term.  '  the  people '?  *'    Why  have  counsel  for 
the  people?     I  snppose  It  is  all  right  to  have  counsel  for 
(^ers  who  may  be  lntere^«d. 

"Mr.  FESS.  The  Senator  can  compose  himself.  He  can 
read  what  the  Senator  from  Ohio  has  said.  The  Senator 
from  Ohio  never  changes  the  notes  of  his  remarks  as  they 
are  delivered  in  this  body.  They  will  appear  in  the  Record 
exactly  as  the  reporter  wiH  report  them,  because  they  are 
never  sulmiitted  to  the  Senator  from  Ohio  for  revision. 
86  the  Senator  need  not  disturb  himself;  let  the  Senator  be 
composed.  What  we  were  discussing  was  the  consumer,  and 
the  ccmsumer  is  eversrbody. 

Mr.  CONNALLY.  Let  me  say  that  the  Senator  from  Texas 
meant  to  cast  no  reflection  on  the  hitegrity  of  the  Senator 
from  Ohio  as  to  the  exact  report  of  his  remarks  as  he  made 
them.  I  am  sure  the  Senator  Is  absolutely  correct  about 
Utt^uid  I  meant  no  reflection  on  him  at  aD;  but  I  meant 
to  refresh  his  recoUection.  because  the  Senator  in  the  course 
of  his  speech  said  so  much  about  so  many  different  things  I 
bought  probably  in  the  rush  that  he  might  ha^-e  forgotten 
ttat  he  referred  to  the  people  as  this  todeflnite  term  "  the 
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Mr.  PESS.  Mr.  President,  the  Senator^^m  Ark; Jisas  was 
discussing  a  counsel  or  a  representative  before  tae  Tariff 
Commission.  I  ask  xl  him  the  question  why  there  ahould  be 
such  a  representative  for  the  indefinite  term  that  is  used. 
He  was  speaking  for  the  consumer  and  so  was  I. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Ohio 
[Mr.  FessI  illuminates  any  discussion  in  which  he  takes 
part.  The  Senator  is  a  scholar,  and  in  the  beginning  of 
,  his  remarks  he  treated  us  to  a  rather  meticulous  discourse 
on  the  history  of  the  tariff  and  the  biography  of  many  of 
the  leading  public  men  who  had  had  to  do  with  tariff  legis- 
lation. However,  in  the  latter  part  of  his  remarks  he  said 
this. 

I  should  like  to  have  the  attention  of  the  Senator  from 
Ohio,  if  I  may. 

The  VICE  PRESIDENT.  Will  the  Senator  from  Ohio 
give  his  attention  to  the  Senator  from  Texas? 

Mr.  CONNALLY.  I  was  pleased  to  give  the  Senator  atten-^ 
tlon  and  I  desire  his  attention  for  a  moment.  t 

Mr.  FESS.  The  Senator  knows  that  I  did  It  in  order  to 
please  him  and  give  him  a  chance  to  speak  later. 

Mr.  CONNALLY.  I  thank  the  Senator.  The  Senator  M 
very  accommodating.  7? 

The  Senator  from  Ohio  made  reference  to  his  bitter 
opposition  to  the  amendments  to  the  flexible  tariff  proixKed 
in  this  bill.  I  desire  to  challei^e  the  Senator  now  with  the 
statement  that  of  all  of  the  great  figures  to  whom  he  pointed 
in  tariff  legislation  not  one  of  them  ever  advocated  the 
doctrine  which  the  Senator  from  Ohio  now  advocates— 
that  of  a  flexible  tariff,  whereby  the  authority  to  make  tariff 
rates  shall  be  vested  in  the  President  rather  than  In  the 
Congress  of  the  United  States. 

TbB  Senator  from  Ohio  capped  his  address  by  a  declara- 
tion of  absolute  economic  isolation.  Intellectually  one  would 
think  from  the  Senator's  speech  that  he  was  a  modem  Rob- 
inson Crusoe.  If  the  United  States  could  Just  get  out  on 
some  island  where  no  steamships  would  visit  our  shores, 
where  no  intercourse  with  foreign  governments  would  ever 
disturb  our  calm,  where  we  never  could  take  up  with  foreign 
governments  any  matter  of  economics  or  any  matter  of  for- 
eign relations,  we  would  have  that  Utopia  of  which  More 
wrote  so  well  and  which  has  stimulated  the  imagination  of 
so  many  dreamers. 

I  congratulate  the  Senator  from  Ohio.  He  Is  Just  full  of 
history;  but  I  am  trying  to  get  down  to  the  present. 

Mr.  Blaine  was  a  great  man;  but  Mr.  Blaine  can  not  solve 
the  problems  that  are  facing  the  world  to-day.  Major  Mc- 
KinlQy  was  a  great  man.  from  the  Senator's  State;  but  Major 
McKinley  is  unable  to  settle  present-day  problems.  We 
must  get  down  to  the  questions  that  confront  a  world  in 
disaster  and  in  distress.  We  must  decide  whether  or  not 
we  shall  perpetuate  the  doctrine  of  the  flexible  tariff. 
whereby  the  rates  arc  to  be  made  by  the  President  ratheri 
than  by  the  Congress. 

The  Senator  from  Ohio  repudiated  what  he  termed  effec- 
tive competition  between  American -produced  articles  and 
articles  produced  in  other  parts  .of  the  world.  Tlien.  the 
next  moment  he-  denounced,  as  demagogic,  the  statement 
of  the  Senator  from  Mississippi  [Mr.  Harrisoh]  that  the 
tariff  was  in  a  way  responsible  for  the  existence  of  trusts. 
I  submit  that  the  Senator  from  Ohio,  when  he  suggests 
that  he  is  in  favor  of  a  tariff  which  will  prevent  any  effec- 
tive competition  between  articles  of  American  manufacture 
and  articles  of  foreign  production,  he  proposes  a  tariff 
which  will  shut  out  foreign  goods.  I  submit  that  that  kind 
of  a  tariff  inevitably  creates  trusts  and  monopoUes.  and 
builds  up  industrial  and  manufacturing  enterprises  which 
can  dominate  the  commerce  and  the  industry  of  the  United 
States. 

Mr.  President,  this  measure  is  submitted  by  the  minority 
m  three  sections.  The  Democratic  minority  believes  that 
the  present  tariff  laws  should  be  revised  and  that  4he 
Smoot-Hawley  tariff  act  has  not  operated  to  secure  benefit 
<»  assistance  to  the  commerce  and  the  industry  of  the 
United  States.    The  first  section  of  the  pending  hiU  pro- 

■'^W  p^i    -««■    O4    Jtj 


vldes  an  amendment  to  the  flexible  pit)vlsions  of  the  exist- 
ing law. 

By  what  authority  do  we  enact  legislation  with  relation  to 
the  tariff?  Why  are  we  vested  with  the  power  to  say  what 
shall  be  the  tariff  laws  of  the  United  States?  Do  we  sit 
here  by  any  hereditary  right?  Do  we  hold  our  places  here 
by  any  sort  of  (Kvine  right? 

Mr.  President,  whatever  authority  we  possess  to  fix  tariff 
rates,  and  whatever  authority  any  other  branch  of  this  Gov- 
ernment possesses,  is  derived  from  the  fundamental  law,  the 
Constitution  of  the  United  States. 

At  the  risk  of  being  tedious,  I  desire  to  call  the  attention 
of  Senators  to  the  fact  that  the  only  authority  in  existence 
by  which  we  receive  a  warrant  to  speak  for  the  people  of 
the  United  States  Is  the  Constitution  of  the  United  States, 
which  provides,  in  Article  I,  section  1 : 

All  leglalatlv*  powers  herein  grunted  shall  be  vested  in  a  Con- 
gress of  the  United  States,  which  shall  consist  of  a  Senate  and 
House  of  Representatives. 

To  that  language  there  is  no  exception.  It  states  that 
all — ^not  some,  but  all — ^legislative  powers  shall  vest  in  the 
Congress  of  the  United  States.  By  that  it  means  that 
whether  that  legislative  power  relates  to  the  conduct  of  our 
citizens  ^idthin  the  Federal  scope  of  authority,  whether  it 
relates  to  taxation,  whether  it  relates  to  foreign  trade, 
whether  it  relates  to  the  sanctity  of  property  or  the  conduct 
of  the  courts,  whatever  the  legislative  power  may  be.  It 
resides  in  the  Congress  of  the  United  States,  and  it  resides 
nowhere  else. 

I  submit  further  that  under  the  Constitution,  in  section 

8  of  Article  I.  it  is  provided: 

The  Congress  shall  have  power  to  lay  and  collect  taxes,  duties, 

imposts,  and  excises,  to  pay  the  debts  and  provide  for  the  common 

defense  and  general  welfare  of  the  United  States;   but  aU  duties. 

Imposts,   and   excises  shall   be   uniform  throughout   the  United 

'SUtes.  ; 

Th«»  provtstons  are  the  basis  of  the  power  of  the  Con- 
gress, and  of  the  Congress  alone,  to  legislate  upon  taxation 
and  to  flx  and  define  taxiti  rates  and  tariff  duties.  The 
fact  that  that  power  rests  in  Congress,  and  in  Congress 
alone,  was  never  disputed  within  the  history  of  this  Republic 
until  1922,  when  the  Pordney-McCumber  Tariff  Act  was 
enacted.  Then,  for  the  first  time,  was  it  proposed  that 
section  315  of  that  act  be  placed  in  the  statutes;  and  it  was 
called  the  flexible  tariff  provision.  At  that  time  it  was  pro- 
posed as  a  temporary  or  an  emergency  measure.  On  the 
floor  of  the  Senate  it  was  submitted  by  Mr.  McCumber.  then 
in  charge  of  the  bill,  as  being  a  measure  only  temporary  in 
character. 

Mr.  President,  whenever  constitutional  limitations  are 
br(dcen  down,  whenever  a  breach  is  made  in  the  wall  of 
authority,  it  \s  usually  made  first  under  the  pretext  of  some 
great  emergency,  only  a  sUght  deviation  from  the  rule  there- 
tofore observed.  Once  made,  it  is  thereafter  cited  as  a 
precedent  for  further  attack  upon  constitutional  authority. 
The  breach  is  constantly  widened.  More  authority  is  de- 
manded. More  and  more  are  the  constitutional  safeguards 
and  sanctions  broken  down.  That  was  never  better  illus- 
trated than  In  the  case  of  the  provisions  of  the  existing  law. 

In  1930,  using  the  enactment  of  the  flexible  tariff  of 
4922  as  a  precedent,  the  Congress  of  the  United  States 
-  broadened  and  expanded  its  provisions  until  to-day  it  goes 
much  further  than  the  act  of  1922. 

Mr.  President,  I  submit  that  article  336  of  the  present 
tariff  law,  enacted  in  1930,  is  beyond  the  scope  of  our  con- 
stitutional authority. 

Mr.  HARRISON.    Mr.  President- 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
Shield  to  the  Senator  from  Mississippi? 

Mr.  CONNALLY.     I  do. 

Mr.  HARRISON.  We  have  been  going  on  for  quite  a  long 
time  to-day.  The  Senator  from  Texas  informs  me  that  he 
would  like  to  proceed  to-morrow  morning.  Would  that  be 
agreeable  to  the  Senator  from  Oregon? 

Mr.  McNARY.  Mr.  President,  I  have  made  diligent  in- 
quiry, and. I  find  no  other  Seoator  prepared  to  proceed  this 


afternoon.    Aa  the  Senator  fit>m  Texas  is  tired  and  would 

like  to  continue  in  the  morning,  I  shall  presently  move  that 
the  Senate  take  a  recess  until  12  o'clock  to-morrow. 

The  VICE  PRESIDENT.  Does  the  Senator 'from  Texas 
yield  for  that  purpose? 

Mr.  CONNALLY.    I  yield. 

ADDRESS  BY  SKNATOR  JORKSON  ON  THI  KAVT  AHD  PRXPAKXDlfKSS 

Mr.  McNARY.  Mr.  President,  in  October  last  the  dis- 
tinguished senior  Senator  from  CaUfomia  [Mr.  Johhsom] 
delivered  an  impressive  and  eloquent  speech  on  President 
Roosevelt  and  his  virile  doctrine  of  preparedness.  I  ask 
unanimous  consent  that  it  may  be  printed  hi  the  Ricoas. 

There  behig  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

There  could  be  no  more  fitting  day  dedicated  to  the  American 
Nsvy  than  this,  the  birthday  of  the  greatest  American  of  this 
generation.  As  Assistant  Secretary  of  the  Navy,  as  President  of 
the  United  States,  as  citizen  and  patriot  he  never  wavered  In 
preaching  his  virile  doctrine  of  preparedness  and  the  necessity  for 
an  adequate  Naval  Establishment.  Had  he  lived,  his  powerful 
voice  might  have  prevented  the  unfortunate  sequence  of  events 
of  the  past  decade  and  the  decline  of  our  sea  power,  not  from 
battles  upon  the  sea  but  from  diplomatic  encounters.  We  of 
San  Ftancieco  have  good  reason  for  remembering  Theodore  Roose- 
velt and  his  preachment.  In  1903  he  dedicated  the  Naval  Memo- 
rial Monument  In  Union  Square.  How  few  In  this  decade,  when 
so  often  It  Is  demanded  that  patriotism  must  sway  to  every 
International  breeze,  remember  Roosevelt's  words  of  dedication  28 
years  ago. 

••  It  Is  eminently  fitting,"  said  he  then.  "  that  there  should  be 
here  in  this  great  city  on  the  Pacific  Ocean  a  monument  to  com- 
memorate the  deed  which  showed  once  for  all  that  America  had 
taken  her  position  in  the  Patlflc.  •  •  •  To  dedicate  the 
mpnument  would  be  an  empty  and  foolish  thing  If  we  accom- 
panied It  by  an  abandonment  of  our  national  policy  of  building  up 
the  Navy.  •  •  •  Applaud  the  Navy  and  what  It  has  done. 
That  Is  first  class.  But  make  your  applaxise  count  by  seeing  to  it 
that  the  Navy  is  so  built  up  that  the  men  of  the  next  generation 
will  have  something  to  applaud  also." 

We  to-day  avow  again  this  great  purpose.  We  dedicate  our- 
selves here  in  the  spirit  of  peace  for  its  preservation  and  the 
perpetuity  of  our  Nation  to  an  adequate  Navy  for  this  Republic. 
and  we  reecho  Roosevelt's  eloquent  words: 

"The  Nation  must  have  physical  no  less  than  moral  oourage* 
the  capacity  to  do  and  dare  and  die  at  need,  and  that  grim  and 
steadfast  resolution  which  alone  will  carry  a  great  people  through 
a  great  peril.  •  •  •  Diplomacy  is  utterly  useless  when  thww 
is  no  force  behind  It.  •  •  •  An  Ignoble  pexu^e  is  even  worse 
than  an  unsuccessful  war.  We  ask  for  an  armament  fit  for  the 
Nation's  needs,  not  primarily  to  fight  but  to  avoid  fighting.  Peac« 
Ukfe  freedom  is  not  a  gift  that  tarries  long  In  the  hands  of 
cowards  or  t»f  those  too  feeble  or  too  shortsighted  to  deserve  it. 
and  we  ask  to  be  given  the  means  to  Insure  that  honorable  peace 
which  alone  Is  worth  having.     •     •     •  t**— v» 

"There  Is  no  more  utterly  useless  and  even  utterly  mischievous 
citizen  than  the  peace-at-any-price,  iinlversal-arbltratlon  type  of 
being,  who  Is  always  complaining,  either  about  war  or  else  about 
the  cost  of  armaments  which  act  as  the  Insurance  agair^^t  war.  In 
the  present  staige  of  civilization  a  proper  armament  Is  the  surest 
guaranty  of  peace  and  is  the  only  guaranty  that  war,  if  it  doss 
come,  will  not  mean  Irreparable  and  overwhelming  disaster  Th* 
huckster  or  pawnbroker  type  Is  usually  physically  timid  and  llkas 
to  cover  an  unworthy  fear  of  the  most  just  war  under  high~ 
sounding  names.  The  large  mollycoddle  vote  •  •  •  consista 
of  the  people  who  are  soft  physically  and  morally  or  who  have  a 
twist  In  them  which  makes  them  cantankeroiis  and  unpleasant  as 
long  as  they  can  be  so  with  safety  to  their  bodies.  In  addlUon 
there  are  the  good  people  with  no  Imagination  and  no  foz«al£ht 
who  think  war  will  not  come,  but  that  If  It  does  come,  arml^and 
navies  can  be  Improvised.  I  abhor  unjust  war;  I  believe  that  war 
shoxild  never  be  resorted  to  when  or  so  long  as  It  Is  honorahl* 
possible  to  avoid  It.  I  advocate  preparation  for  war  In  order  to 
avert  war,  and  I  should  never  advocate  war  unless  It  were  the  only 
alternative  to  dishonor.  •  •  •  There  Is  no  surer  way  of  court- 
ing national  disaster  than  to  be  opulent,  aggressive,  and  vm- 
armed." 

When  we  consider  world  conditions  to-day,  how  apt  and  pro- 
phetic are  these  sentences.  Tbere  arc  well-meaning  people  and 
many  of  them,  and  others  not  so  well-meaning,  who  beseech  ua 
to  put  our  trust  In  treaties  of  high-sounding  words.  There  are 
(Hliranlzattons  and  associations  devoting  themselves  In  the  sacred 
name  of  peace  to  the  daatruoUon  of  any  legitimate  or  adequate 
national  armament.  They  willfully  atrophy  their  bralzu  and  de- 
cline to  recall  what  has  happened  within  the  memory  of  all  of  us 
here;  and  they  co^er  their  eyes  that  ^ey  may  be  blinded  to  what 
to-day  is  transpiring  across  the  Pacific  Ocean.  Tbvj  wcnUd  leave 
tis  naked  and  defenseless  in  any  crisis;  and  then.  If  trsoble  did 
come,  they  would  be  the  first  to  unite  In  a  mob  psychology  more 
relentless  and  sanguinary  than  that  of  any  advocate  of  prepared- 
ness. Some  at  ttumt  who  now  bleat  Umdsst  about  disarmament 
I  saw  and  heard  during  the  World  War.  MetaptoorlcaUy,  they  fed 
upon  the  bono*  of  torn,  and  tlMlr  ferocity  of  <Kpre— ton  toward 
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thOM  With  wbon  w*  fou^t  had  no  UmlUtlonB.  No  punlshmeBt 
wu  tbo  caxxOlga.  In  ttteir  view,  far  any  who  disagreed  with  them 
or  who  remembered  the  old  dlrlne  teachings.  They  were  good 
poUtteUn*  In  Ume  of  war,  and  they  fondly  Imagtne  they  are  good 
pottttclana  no*  in  times  of  peace. 

The  cheapest  politics  to-day,  the  moct  contemptible,  is  the 
politics  which  In  generic  terms  raves  of  peac«.  and  yet  would  take 
this  great  Nation  Into  any  organization  abroad  from  which  might 
cprtng  cotUroversies  and  wars  of  no  concern  to  us:  wbich  bellows 
of  a  naval  holiday,  knowing  our  absolute  inferiority  in  naval 
equipment,  and  would  leavv  us  at  tlie  mercy  of  any  other  first- 
class  poiwsr  wsre  trouble  to  arise;  which  shouts  disarmament  and 
BMAMi  iltwiiimiKiiit  for  us  aloiM  while  others  continue  to  arm. 
Tou  wbe  sit  here  In  common  wltj  all  right-thinking  people  have 
the  same  ansioas  yearning  for  ^.eaee.  There  are  none  here  but 
hsttere  In  ill— i  ■mm  lit  It  is  a  sbort  cnt.  however,  to  a  certain 
kind  of  pepqiar  favor  to  cry  In  general  terms  of  peace  and  dls- 
arouunent  because  none  will  disagree;  but  It  is  cheap,  and  wicked. 
and  cruel,  and  reckons  little  with  future  possibilities,  to  demand 
at  the  vary  ttme  at  oar  gieatest  navml  inferk»1ty  a  naval  holiday 
for  live  yean  or  a  elnrtlar  term.  This  but  perpetuatea  our  inferiority 
and  I  ontlniiMH  the  abametul  disadvantages  to  which  we  have  been 
put  by  hlgh-eouadlnc  naval  eonferenees.  It  destroys  the  inexu-- 
anee  we  mmwiM  h»ve  against  future  troubles.  But.  worse  than 
that,  tt  glvaa  tta*  He  to  the  promises  of  parity  made  our  people, 

tli«f  ware  vaakly  oajojied  and  persuaded  by  foreign  dipio- 

aMl  iWiiMHWl  by  pleas  of  pacltUm  Into  acoepUng  the  humlll- 

lonrton  agrecaient. 
'We  talked  naval  diaarmament  In  1832.    Qur  country  meant  It. 

much  other  nations  meant  the  record  since  has  demon- 
We  fondly  Imagined  then,  becauee  Great  Britain  and 
Japan  ayeed  to  It,  that  we  were  estabUahlng  a  ratio  In  navies  of 
5  iat  Qreat  BrltalQ.  •  for  ouieelvee.  and  3  for  Japan.  In  order  that 
this  ratio  might  be  obtained  we  yielded  our  right  to  naval  bases 
and  iorttflcatlrooa  in  the  Paetilc.  we  destroyed  the  naval  super- 
iority we  than  had.  and  we  sunk  in  the  ocean  hundreds  of  mil- 
Uone  of  the  taj^ayers*  money.  Immediately  afterwards  both  the 
other  natfcwM.  parties  to  the  contract,  feverishly  began  to  build. 
and  soon  we  found  ourselves  transmuted  from  a  position  of  super- 
iority Into  one  of  Infariorlty.  When  the  next  disarmament  con- 
ferenee  occurred,  that  very  Inferlarlty  was  utilized  against  us  and 
Orest  Brttain  demanded  that  such  cruisers  as  we  built  should 
be  built  under  their  spedficatlons.  Be  it  said  to  the  credit  of 
President  OooUdge,  he  repudiated  this  unjust  demand.  But  again 
we  met  in  the  oonferenoe  in  London  In  1930.  Again  our  inferior- 
ity was  tXirown  in  our  faces  and  the  iiltlmatum  was  given  to  our 
gwmtry  that  we  could  build  up  to  the  promised  parity  with  Great 
Brttatn,  only  tf  we  built  the  kind  of  cruisers  Great  Britain  wanted 
us  to  build.  The  ratio  which  we  had  so  dearly  bought  of  5-5-3  was 
scrapped.  JUpan  ototalned  an  increased  ratio  because  of  her  very 
Inalstence  and  bcQiuse  of  our  very  inferiority.  Supinely  our  rep- 
resentaUvcs  aooqpted  what  Great  Britain  gradotialy  told  va  we 
might  have.  The  Oeneral  Naval  Board  in  Washington,  with  abeo- 
hrte  wnatrtmtty  and  wtth  a  courage  tliat  did  it  Infinite  credit, 
true  to  the  hIgTiast  traditions  of  the  American  Navy,  opposed  this 
Injustice  and  Insisted  upon  construction  of  crxilsers  in  accord- 
anee  with  oar  dcelrae  and  our  needs.  Ruthlessly  the  decision  of 
the  Oeneral  Board  was  set  aside,  and  there  was  siifflcient  power 
te  the  nreaent  administration,  aided  by  those  outside  of  It  who 
thought  n  (.-HTfltable  politically  to  sneer  at  the  Navy  and  naval 
■■"  '  *",  to  ha?e  the  London  Treaty  ratified. 

re  now  told  by  a  spokesman  for  the  President  that  we 
have  a.  naval  hoUday  for  five  years.  If,  on  the  ist  of 
January.  Ittt.  a  naval  holiday  were  declared,  the  effective  ves- 
«Si  of  the  Brtttsh  Empire,  Japan,  and  the  United  States.   1.  e.. 


not  over  age  or  listed  for  disposal,  would  be:  British  Em- 
^w.  14.9;  ;fttpan.  ll.»;  United  SUtes,  10;  and  this  in  the  teeth  of  a 
pcMtlve  tcreement  by  one  of  the  treaties  over  which  so  many 
tears  of  happiness  were  shed  in  this  country,  that  the  ratio  of 
ttie  NftvlBS  of  Great  Britain. "United  States,  and  J^an  shotUd  be 
5-5-8.  Acaln.  U  all  naval  building  were  sxispcnded  during  1932. 
the  ratkaa  of  under-age  auzUlary  tonnage  of  the  three  xmtlons 
woQld  be.  at  the  end  of  1832.  10  for  the  United  States.  17.1  fca- 
theBrltlMi  Sowlre,  HA  for  the  Japiuiese  Empire.  These  ratios, 
eaortfaUy  eotnplled  by  the  Navy  League,  not  only  demonstrate  the 
wrong  and  Injustloe  of  the  stiggeated  naval  holiday  but  empbaslae 
the  danteroQs  and  perUoua  poaUlon  in  which  this  country  might 
be  placed. 

Moreover,  when  the  Iiondon  treaty  was  btfore  the  Senate  for 
miAcatloo  tt  waa  mote  than  ooee  vehemenUy  aasertad  by  thoae 
''•■*>  ipoke  for  the  administration  that  one  of  the  objects  of  the 
tsaa^  was  to  enable  the  United  States  to  bulk!  up  so  that  it 
ml^  have  parity  with  Great  Britain  and  might  have  a  Navy 

^gL.**!gy"*  •*"*  ""'  <»'  "»«  o**^  nations  concerned 
VMIthls  promise  has  been  kept  you  who  have  fcilowed 
ervsBta  thoroughly  understand.  A  aUigular  incident  oc- 
^iruig  the  debate  upon  the  Umiion  treaty.  There  was 
•■«*«*•  record  then  certain  stataoMots  from  Japanese  newa- 
EB  and  Japanese  corresptwulente  who  had  at  various  times  in 
^Si-J*n»5?^  »!«»  «»•  anthonty  for  their  Government 
♦"*?  ^JTiyP*!  *!!S^  "*•*  ***•"  »~  •  gentleman  s  agree-' 
ST^S^-i***  ^S!^  ®5^  OoBunlflslooers.  or  some  of  them, 
5  I?Tf  T*  T?^***  >»o*  *»tt**<l  certain  of  the  cruisers  allotted  to 
w  iqr  the  bondon  trsaty.  The  eeaatcrlal  rapreeentaUvee  of  th»> 
Indtgnantly  dented  that  there  was  any  siaeh 
Then-  denial,  of  cctuae.  was  acoepted;    but  the 

so  believed.     Exactly  what  the  Japanese  then  beUeved 


at 


has  happened.    Either  an  amazing  coincidence  has  oocured  or  thm 

Japanese   then   knew   exactly  what  the  tlnlted   States  Intended 
to  do  in  naval  construction. 

We  are  all  for  disarmament  which  will  be  fair  and  jTist.  but  I 
decline  further  to  destroy  our  Navy  while  other  nations  laugh  and 
build.  Naval  disarmament,  yes;  but  naval  disarmament  not  only 
for  the  United  States  of  America  but  for  other  nations  as  well, 
A  naval  hcdlday  no  American  will  oppose;  but  when  that  holiday 
begins  America  m\ist  be  In  a  position  of  equality,  not  of  Inferiority. 
The  men  and  women  who  are  forever  thinking  first  of  other  na- 
tions, by  a  strange  mental  quirk  believe,  by  forgetting  their  own" 
land,  they  acquire  a  new  and  wonderful  virtue  that  makes  th*Tn 
the  only  apostles  of  peace;  and  they  and  the  foolish  quavering 
voices  of  pacifism  tell  us  "  that  if  only  we  are  harmless  enough, 
nobody  wUl  hurt  us."  It  is  for  us.  viewing  with  such  charity 
as  we  may  these  strangers  to  otir  creed,  to  preach  and  teach,  lest 
thoee  who  follow  us  pay  the  awful  price;  that  here  in  America 
the  first  thought  of  our  people  should  be  our  oountzy.  its  preeer* 
vattott  and  protection,  the  realisation  and  consummation  of  It* 
glorious  destiny. 

The  primary  purpose  of  a  navy  has  ever  with  us  been  protee> 
tloQ.  never  aggression.  Not  alone  protection  of  our  seacoast  and 
oxa  ports,  but  of  our  vast  expanding  commerce.  In  ocean-borne 
commerce,  now,  the  United  States  l>as  taken  Its  predominant 
place.  By  energy.  Industry,  and  ability  our  merchants  have  won 
their  place  upon  the  sea.  While  we  applaud  their  achievement 
and  sncceas.  the  Nation  should  ever  stand  ready  to  conserve,  guard 
and  protect  them.  This  can  only  be  done  by  an  adequate  naval 
toroe.  A  weak  and  insufficient  Navy  invites  brutal  aggression.  An 
adequate  Navy  is  the  Insurance  against  it.  Nine-tenths  of  wis- 
dom to  being  wise  in  time.  Wisdom  dictates,  all  history  conflrma* 
and  our  knowledge  of  recent  events  emphasizes  that  we  be  pre» 
pared  with  an  adequate  naval  force  to  protect  our  land  and  our 
commerce,  and  repel  aggression  of  any  sort.  In  this  day  of  reali- 
ties It  Lb  madness  to  consider  the  question  of  a  foreign  policy 
without  at  the  same  time  treating  of  the  Army  and  Navy. 

But  our  good  people  say.  bring  all  the  nations  of  the  earth  to- 
gether and  have  them  agree  never,  iinder  any  circumstances,  to 
resort  to  violence,  or  bloodshed,  or  war.  and  then  the  mlllenniinn 
will  have  arrived  and  no  longer  will  we  require  either  Army  or 
Navy.  Just  this  sort  of  thing  has  been  futUely  tried  in  days 
gone  by,  and  Just  this  sort  of  thing,  with  equal  futility,  has  been 
done  in  our  very  time.  It  wasn't  so  long  ago  that  we  were  speak- 
ing contemptuously  of  the  indivldiials  and  the  Nation  that  char- 
acterized a  treaty  as  a  scrap  of  paper.  Since  then  nations  have 
met  and  pledged  themselves  solemnly  in  high-soimding  phrasea 
against  aggression,  violence,  and  war.  And  yet  to-day  Manchuria 
Is  strewn  with  scraps  of  paper.  It  isn't  a  war,  really,  that  is  now 
In  progress  in  Manchuria.  It  Is  the  invasion  of  a  neighbor's  ter- 
ritory too  weak,  because  of  Its  pacifism,  to  defend  It,  the  appro- 
priation of  that  neighbor's  lands  and  the  killing  of  any  who  may 
question  or  interfere.  It  is  only  nine  years  ago  that  in  the  ethe- 
real and  beautlfic  atmosphere  of  Washington,  when  we  were  agree- 
ing to  scrap  our  great  battleships  and  sxnrender  our  naval  superi- 
ority, that,  with  emotions  high  on  our  part,  various  treaties  were 
entered  Into  forever  to  banish  aggression  and  vrar.  Among  others 
was  what  was  called  the  9  power  treaty.  The  parties  to  this 
9  power  treaty  were  the  United  States,  British  Empire  Prance 
Japan,  China.  Italy.  Belgium,  the  Netherlands,  and  Portugal  "  It 
was  a  treaty  to  render  Inviolate  the  terrltorlal  Integrity  of  China. 
ChinT^^S^*^  Article  I  that  the  contracting  powers  other  than 

*J1M^  '^Z  *^P««*  ^^^  sovereignty,  the  Independence.  thrfCterrl- 
tortal,  and  administrative  Integrity  of  China; 
"(a)  To  provide  the   fullest   and   most   unembarrassed   oppor- 

^^l  ^  ^^*^  ^  develop  and  maintain  for  herielf  an  effective 
and  stable  government; 

•■(3)  To  use  their  influence  for  the  purpose  of  effectually  estab- 
lishing and  maintelnlng  the  principle  of  equal  opportunity  for  the 
commerce  and  industry  of  all  nations  throughout  the  teiritory  of 

i^iiL*^?  refridn  from  taking  advantage  of  conditions  In  China 
Ik-^k*      T*    t^}'^  "^^^  °'  privileges  which  would  abridge 
the  rights  of  subjecu  or  citizens  of  friendly  States,  and  from 
countenancing  action  inimical  to  the  security  of  such  SUtes  " 
And  in  Article  vn  it  was  also  provided-  »"«"  dw«m. 

JiJ^i^^^^^,  P^^^  '^^  that  whenever  a  sltuaUon  arise* 
«^f?>J^.,^°P/''«°°  °L  *^y  °"*  °'  ^^  involves  the  applica- 
Uon  of  the  stipulations  of  the  present  treaty  and  renders  doilrable 
discussion  of  such  application  there  shall  be  fuM  and  SaSTSm! 
munication  between  the  contracting  powers  concerned  " 

».5^  ^  °^  4°*  *^*.  "^'^"^  agreements  to  reaped  a  weak 
nation^  Its  sovereignty,  its  Independence,  and  Its  territory.  And 
-ii!„  ^'  ^"»  *^**  °^  organizations  for  pe*ce  Inelsted  would 
always  prevent  aggression  or  war— the  consultation  among  those 
lHv  '^i^lJ^  solemn  agreement-and  yet  when  China  is  torn 
with  clvU  strife,  when  millions  of  her  peojle  Ue  stricken  and  dead 
by  devastating  waters,  when  aU  the^Srld  Is  staggering^  unSr 
financial  woes.  Japan,  without  notice,  with  a  pncMjoa  whJteh  indi- 
cates long  and  careful  preparation,  marches  into  m>tw.»,.p^b.  sboota 
down  the  feeble  opposition,  bombs  unprotected  communities  and 
'^'^Ty.JT''^  ^^,  '^  ^"^  to*respect.  And  what  j'w 
^^  ^  ***P!;v.."  »»  not  a  war  in  the  ordinary  sense  of^a 
term  because  China  is  too  feeble  to  fight  weU.  and  you  can 
not  have  a  war  between  a  chopstick  and  a  machine  gun  How 
m»  tiJS^^T'  "^'^  'f  ^^^  *^*y-  '^<*  perhaps  Ja^n  in  the 
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But  Ji^Mux  may  not  be  wholly,  to  blame  or  cmly  to  bUtoe  In 
this  crisis.  I  read  the  other  day  a  very  Interesting  article  In 
the  magazine  called  "  Liberty  **  entitled  "  Double-crossing  America," 
by  Herbert  C.  Yardley,  who  for  many  years  was  the  head  of  the 
Intelligence  Department  of  the  United  States  which  decoded  dip- 
lomatic dispatches.  He  quotes  diapatchee  pawiIng  between  the 
Governments  of  London  and  Tokyo  In  1927.  and  If  these  be  au- 
thentic and  accurate  Great  Britain  and  Japan  were  then  engaged 
secretly  and  surreptitioTisly  In  rea^ilng  an  understanding  with 
reference  to  Chinese  questions,  from  which  the  United  States 
was  to  be  excluded.  The  9-i>ower  treaty  to  respect  Chinese  sov- 
ereignty and  for  consultation  among  all  its  signers  was  then  In 
full  force  and  effect.  The  sanctity  of  the  9 -power  treaty  in  the 
Mght  of  recent  events  can  thus  be  fully  luxderstood. 

Again  in  1928  we  celebrated  with  what  joy  and  exaltation 
and  with  what  holy  emotions  the  Brland-Kellogg  peace  pact,  by 
which  all  the  nations  of  the  earth  outlawed  war.  We  were  told 
In  solemn  orations  that  never  again  because  of  this  treaty  would 
a  powerftil  nation  oppress  a  weak  one;  that  history  h&d  recorded 
the  last  asiault  by  one  country  upon  another  and  dread  war  was 
forever  banished.  In  the  excess  of  our  Joy  we  erected  shrines  to 
those  who  had  participated  In  this  holy  achievement.  Japan  was 
a  party  to  it  and  so  was  China.  It  is  quite  true  that  Great 
Britain  annexed  some  reservations  to  It  by  which  Great  Britain 
migbt  do  as  she  pleased  under  certain  circumstances  and  there 
were  some  reservations  made  by  other  coxintries.  It  is  equally 
tr\ie  that  there  was  no  method  of  enforcement  of  the  agreement 
thus  made,  but  we  then  heard,  as  we  have  since,  how  the  opinion 
of  the  world  would  instantly  halt  a  recalcitrant  nation.  Some  of 
us,  recognizing  realities,  were  ready  to  accept  any  agreement  de- 
signed to  promote  peace,  even  If  It  were  Ineffectual,  but  we  were 
roundly  scored  for  warning  our  people  of  its  futility.  The  Japan- 
ese march  on  to  the  tune  of  shell  and  shrapnel. 

But  greater  than  all  of  these  pacts  Is  the  sacrosanct  League  of 
Nations.  Here  there  is  not  only  agreement  among  the  parties  to 
the  treaty  to  respect  territorial  integrity,  but  there  U  power  in 
the  league  by  its  sanctions  and  otherwise  to  enforce  any  decree. 
The  league  meets  in  the  crisis,  and  thus  far  it  has  halted  no  hos- 
tile force  nor  saved  a  single  life.  It  would  seem  to  a  disinterested 
observer  its  main  purpose  has  been  finally  to  get  oxa  great 
country,^  in  violation  of  the  action  of  the  United  States  Senate 
and  In  the  defiance  of  the  will  of  the  people,  into  this  European - 
dominated  association,  and  eo  involve  the  United  States  that  on 
any  future  occasions  It  may  likewise  be  dragged  in.  It  was  utterly 
unnecessary  for  the  Government  at  Washington,  If  it  desired  to 
enter  a  protest  imder  the  Kellogg  pact,  to  go  Into  the  League  of 
Nations.  It  could  have  performed .  that  function,  as  It  has  now 
performed  it.  by  a  simple  note  from  our  Capital.  It  is  no  answer 
to  pretend  our  representative  in  the  council  of  the  league  is  but 
an  observer.  He  sits  there  representing  the  United  States  of 
America  by  Invitation  duly  accepted.  He  participates  in  the  delib- 
erations. He  can  not.  nor  can  the  United  States,  scuttle  and 
run  if  these  deliberations  lead  to  the  application  of  the  very  dras- 
tic remedies  provided  for  by  the  league.  Internationalism  has 
for  the  momenOriumphed:  but  the  American  people  now  Juggled 
Into  a  position  they  have  repudiated,  patient  and  long-suffering 
as  they  are,  will  with  the  opportunity  given,  speak  In  no  imcertain 
tonee.  The  very  arguments  that  are  made  by  our  internationally 
minded  newspapere.  some  of  whom  boldly  denounce  the  actions  of 
Japan,  but  who  have  little  sympathy  with  an  adequate  Navy, 
demonstrate  conclusively  Its  necessity.  Prom  one  set  of  these 
I>apers  tot  which  I  have  a  high  regard,  I  quote: 

"  Now  Japan  Is  guilty  of  one  of  the  grossest  aggressive  acts  in 
modern  history.  •  •  •  The  Chinese  knew  they  were  protected 
against  just  such  aggression  by  the  9-power  Pacific  treaty  to 
which  the  United  States  pledged  its  honor.  The  Chinese  knew 
they  were  protected  against  Jxist  such  aggression  by  the  Kellogg 
pact  to  which  the  United  States  pledged  its  honor.  •  •  •  If 
the  United  States  Government  wishes  to  save  its  honor  and  Its 
Kellogg  treaty,  it  will  act.  It  will  demand,  jointly  with  the  other 
treaty  powers — or  alone.  If  necessary — that  Japan  withdraw  and 
make  restitution.  If  Japan  refuses,  it  will  then  force  an  economic 
and  financial  boycott  against  Japan  as  a  sdf-convlcted  treaty 
outlaw  and  war  maker." 

None  of  us  here  to-day  would  Indulge  In  expressions  as  warlike 
as  these.  A  nation,  lik.9  an  indlvidiud.  can  cot  bluster  and 
threaten  unless  it  means  what  It  says.  To  make  such  demands 
would  mean  war,  and  few  would  go  to  war  xinder  the  circiun- 
■tances  detailed.  The  gentlemen,  however,  who  do  not  beUeve  In 
an  adequate  navy  and  who  believe  in  internationalism  ai^Murantly 
would  go  to  war.  They  may  call  It  the  enforcement  of  an  "eco- 
nomic and  financial  boycott,"  but  the  only  difference  betwaen  that 
and  actual  warfare  by  shells  and  gruns  is  that  it  is  infinitely  worse. 
They  woxild  starve  the  aged  and  infirm,  the  weak  and  the  sick,  the 
women  and  the  diildren.  I  prefer  a  war  with  ships  and  armies 
and  cannons  and  rlfies  and  shells  and  bullets  rather  than  starving 
the  weak  and  Infirm,  the  women  and  children.  But  If  the  advice 
that  the  Nation  should  make  the  denuuids  insisted  upon  by  these 
newspapers  is  sound,  the  least  farseeing,  the  most  pacific,  must 
realize  behind  the  demands  we  must  have  the  force  to  back  them 
up.    They  mean  war  Just  as  an  economic  boycott  means  war. 

And  so  we  see  three  distinct,  solenui  treaties  brutally  scrai^ied. 
We  see  red  carnage  in  its  worst  form,  because  if  s  the  strong  who 
can  not  lose  against  the  weak,  imflt  to  fight.  Many  weeks  pass 
and  many  notas  are  written  and  a  victorious  army  still  marches 


to  the  music  ot  the  guns,  and  the  renreaenUtlve  of  It  aU  still  sits 
In  the  holy  League  of  Nations,  dictating  terms.  Ultimately,  of 
course,  some  kind  of  face-eaving  setttament  wiU  be  agreed  upon 
by  the  clever  diplomats,  and  it  will  be  a  settlement  wholly  agree- 
able to  the  offending  nation;  and  diplomats  will  smUe  the  diplo- 
matic smile,  and  International  bankers  will  chortle,  and  the  whcde 
horde  of  little  Americans  will  rejoice,  tar  Uncle  Sam  at  last  has 
been  jockeyed  and  juggled  into  the  League  of  NaUons. 

But  out  of  the  horror  of  the  Manchurlan  slaiighter  cornea  tha 
lesson  and  the  solemn  warning.  Treaties  with  an  Idealistic  purpose 
are  well.  None  here  but  would  welcome  them.  Only  the  fooltth 
or  the  wlllfuUy  blind  will  accept  them  as  the  sole  reliance  in  oaaa 
of  emergency  or  peril.  We  may  proudly  say  that  our  country. 
never  militaristic  nor  aggressive,  seeking  neither  subject  peoples 
nor  terrltcHy,  will  ever  observe  them;  but  stern  reality  in  this 
chaotic  world  can  not  be  blinked,  and  eo  It  la  we  rededleate  our- 
selves to-day  to  the  B9oseveltian  doctnns,  '*Pear  God  and  take 
your  own  part." 

Here  in  California,  with  our  beautiful  and  expanding  ports,  with 
conunerce  -from  them  Increasing  by  leaps  and  bounds,  there  ihoxild 
be  none  to  oppose  an  adequate  Navy.  Yet.  the  politically  syco- 
phantic, the  cowardly  who  at  any  appalling  price  would  purchase 
peace,  those  who  In  quivering  fear  in  their  inferiority  complex 
look  beyond  the  sea  for  the  only  praise  they  covet,  womd  destroy 
America's  first  defense,  the  Navy,  that  has  written  so  many  glori- 
ous pages  of  oxa  history.  They  preach  as  they  think  w<Il  best 
sen-e  tlielr  purpos*.  Yesterday  It  waa  disarmament,  to-day  a 
nawil  holiday,  to-morrow  economy.  Disarmament,  as  practiced 
in  conferences,  has  been  a  sham  and  a  delusion,  the  net  result 
of  which  has  been  the  strengthening  of  other  navlee  and  the 
weakening  of  ours.  But  these  strange  Americans  who  prate  so 
much  of  their  idealism  are  quite  content  at  injustice  done  by 
the  intrigue  of  other  countries  against  their  own.  Immediate 
disarmament,  while  we  suffer  under  the  handicaps  imposed  upon 
our  gullible  diplomats  by  those  of  other  countries,  makes  a  mock 
of  oiu-  naval  strength.  Ah,  but  at  the  last  ditch  oiir  Inter- 
nationalists shout  economy.  The  economy  of  refusing  to  buy 
arms  for  om*  police  while  criminals  possess  those  of  latest  model 
would  In  the  end  be  the  costliest  policy.  But  why  in  this  era  of 
unemployment  and  depression  is  there  wisdom  In  constructing 
unneeded  public  improvements  and  folly  In  building  needed  ships? 
By*what  process  of  reasoning  do  we  endeavor  to  put  xmemployed 
to  work  building  a  post  office  and  fire  even  3.000  men  we  Induced 
and  persuaded  to  Join  the  Navy  and  send  them  brutally  Into  the 
ranks  of  the  unemployed?  In  this  great  national  emergency  econ- 
omy Is  the  last  catchword  of  those  who  would  destroy  l^ie  Navy. 

From  another  standpoint,  the  economics  of  the  Individual  who 
wishes  to  cut  below  adequacy  the  naval  aftproprlatlons  are  awry. 
For  the  fiscal  year  1930  the  aggregate  expenditures  from  naval 
appropriations  were,  in  rovind  numbers.  $375,000,000.  This  vast 
8\im  was  distributed  in  practically  every  State  In  the  Union,  and 
in  many  Instances  aided  the  people  of  the  State  In  CSaUforala 
526,000,000  were  upent  of  the  naval  appropriations.  There  has 
been  no  question  but  that  the  money  was  well  cTpended.  To 
reduce  the  expenditures,  really  necessary  In  themselves,  on  the 
plea  of  economy,  at  this  particular  time  would  be  unfortunate. 
But  the  hollowness  of  the  cry  of  economy  In  the  Navy  Is  apparent 
when  we  find  every  congressional  spokesman  of  the  President 
indulging  in  it,  wildly  demanding  at  the  Instance  of  Intematlooal 
bankers  the  cancelation  of  the  billions  of  dollars  due  ua  from 
foreign  nations.  They  weep  great  salty  tears  over  the  extrava- 
gance of  a  Navy  neceeaary  to  protect  the  poor  taxpayers  and  then 
In  reality  make  him  pay  to  foreign  nations,  by  cancellation  of 
Just  debts  due  to  him.  an  amount  which  woxild  maintain  the 
United  States  Navy  for  40  years.  The  moat  expensive  aoooomy 
which  our  Nation  could  Indulge  la  the  destruction  of  our  wtU" 
defense. 

Down  the  long  corridors  of  time  dimly  we  dlacem  the  captains 
of  the  sea  who  have  written  the  glorious  pages  of  Am»lcan  his- 
tory. Their  sacrifices  wUl  have  been  for  naught,  their  haroicm 
in  vain,  if,  responding  to  a  mawkish  and  cowardly  plea,  we  so 
weaken  the  arm  they  so  strongly  wielded  that  no  longer  can  It 
defend  the  Nation.  Then,  here's  to  the  Navy,  to  thoae  who  coin» 
mand  and  thoee  who  obey,  to  the  men  to  whom  we  look  In  time 
of  peace  for  aid  and  siiccor  In  any  emergency,  and  to  thoee  who 
In  time  of  stress  and  trouble  lead  the  BepubUc  to  its  ^kxrloua 
destiny  I 

XXECUTXTI    MXSSAGB    KKTBUtED 

The  VICE  PRESIDENT,  ts  in  executive  sessicm.  laid  before 
the  Senate  a  message  from  the  President  of  the  United 
States  submitting  nominattoos  of  two  persons  in  the  Diplo- 
matic and  Foreign  Service,  which  were  referred  to  the  Com* 
inittee  on  Foreign  Relations. 

(For  nominati(ms  tbia  day  received,  see  the  md  of  Senate 
proceedings.) 

RXCKS8 

Mr.  McNARY.  I  move  that  the  Senate  take  a  reoen  until 
to-morrow  at  13  o'clock  noon. 

The  motion  was  agreed  to:  and  (at  S  o'clock  and  45 
minutes  p.  m.)  the  Senat«  todc  a  recess  until  to-morrow, 
Thursday.  ICarch  31.  1932.  at  12  otlodc  meridian. 
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recetcei  by  Ike  Senate  Mmnh  M 
(levbtoffre  day  o/  Jtfarch  23).  1932 

BtcasTAins  nr  tkb  DipuatAnc  Smtia 

Tbe  f  oQowiacHUBMd  persona,  oov  Foveicn  Service  offloert 
or  dan  a  and  ecrmOB.  to  be  fttoo  secreUries  in  tbe  Dtplo- 
malic  Service  of  tbe  TTUted  States  of  America: 

John  McArdle,  ci  Pennsylvania. 

OordOD  P.  Meniam.  of  Massachasetts. 


HOUI^  OF  REPRESENTATIVES 

Wednesday,  March  30,  1932 

Tbe  Hoon  met  at  12  o'clock  noon. 

Tbe  Ctiai>hHn,   Rev.  James  Sbera  Biantgomery.  D.  Dl. 
offered  tbe  foDowinc  prajer: 

Wt  thank  Tbee,  oar  Fatber  and  our  Ood,,  that  the  way 
to  the  altar  of  prayer  is  plalXL  Here  may.  we  be  borne  into 
tbe  preeenoe  oi  cooacious  wisdom,  goodness,  and  power.  We 
are  here.  Meaaed  Lard,  with  our  yeamings,  inmgitig*  and 
OMdt.  Send  ti8  forth  with  a  sense  of  Tliy  guidance.  And 
wttb  tbe  remembrance  that  Tboa  art  oar  Heavenly  Father 
•pom  earth,  so  refresh  us  that  we  may  wear  the  colon  of 
tt>e  momtag  and  not  the  shades  of  the  evening.  Cleanse  us 
tntBH  selflah  pride,  passion,  and  evil  inclinations.  O  God, 
Inflaite,  holy  s^  to  bear  upon  oiir  entire  coun- 
TMb*  oar  whole  realm  into  Iby  grasp.  lenHyKfaTt  the 
tivisfarm  the  unpatriotic,  and  Uft  up  the  fallen, 
who  deny  the  sanctity  of  the  fireside  and  dls- 

tbe  lodal  order.    Set  free  Jofous  tidings  until  they 

aouKl  and  reeound  ewywiwre  and  tbe  bow  of  promise  radi- 
ating above  every  hearthstone.  Tbroogh  Jesus  Christ  oar 
Lord.    Amen. 

Tbe  J^jumal  ot  tbe  proceedings  of  yesterday  was  read  and 


mesAass  noac  trs  paasiDBrr 

IMmdry  messages  in  writing  from  the  President  of  the 
Qoltad  States  were  communicated  to  the  Hooae  by  Mr.  Latta, 
•He  of  his  secretaries,  who  also  informed  the  Hoase  that  on 
tka  following  dates  the  Presideiit  approved  aad  signed  Joint 
Jhea^utlons  and  bills  <tf  tbe  Boom  eT  tba  toSkmb^  tttles- 

On  March  15.  1932: 
_H.J.Ria.2M.  Joint  resolution  to  auttaorize  the  Interstate 
Oanoerea  OanmlMlen  to  maka  an  investigation  as  to  the 
iwrthfttty  of  ntfaMli^fng  a  f-hoar  day  for  railway  em- 


Oo  March  16.  1933: 

H.R.  375.  An  act  amending  the  public  building  act  ap- 
proved March  4,  1931.  authorising  acquisition  of  bufUlng 
aitas  and  eonstruetion  of  public  buikiings  at  Hibbing  Minn 
ftnd  other  places; 

H.R.ST03.  An  act  granting  compensation  to  Harriet  M. 
Jtarrn—ld;  and 

H.  R,  T899.  An  act  to  autborte  the  Secretary  of  the  Tteaa- 
nxy  to  negotiate  azid  to  enter  into  an  agreement  regarding 
the  south  boundary  of  the  post-offlce  site  at  Plattsburg  N  Y 

On  March  17.  1933: 

H.R. 391.  An  act  to  provkle  for  tbe  eartenston  o!  improve- 
ooenta  on  the  west  side  of  Georgia  Aveiuie,  north  of  Prince- 
t<»  Places  in  tbe  DUtrict  of  Columbia,  and  for  other  pur- 
poaea;  and 

H.  R.  8235.  An  act  to  clarify  tbe  Eipplicatten  of  the  eon- 
teMi  labor  provisions  o(  tbe  Immlgratioa  laws  to  instru- 
mental  musicians. 

On  March  18.  1933: 
^  H.  J.Rea.  182.  Joint  resolution  authorizing  an  amroprla- 
tton  to  defray  the  expenses  of  participation  by  the  Uhitcd 
States  Government   in   the  Second  Polar  Year  ProKram. 
August  1, 1933.  to  August  31,  1933;  and  -  ^^•^ 

H.  R.  5866.  An  act  to  authorise  tbe  constiuctkm  of  a  ^**'» 
the  Dea  Lacs  Lake.  N.  Oak. 


Co  March  19,  1982: 

H.R.6485.  An  act  to  reviae  the  boundary  of  the  Moonl^ 
McKLJey  National  Park,  in  the  Territory  of  Alaska,  and  f  orf 
other  porpoees:  and 

E.  R.  9739.  An  act  to  amend  the  authorisation  r^mt^ir*^ 
In  tbe  act  of  Congress  approved  March  4,  1939.  for  the* 
•c^ulsttion  of  a  site  and  eonstruetion  of  building  in  Jackson. 
aClsa. 

On  March  23,  1932: 

K.  R.  5315.  An  act  to  amend  the  Judicial  Code  and  to  de- 
fine and  limit  the  Jurisdiction  of  courts  sitting  in  equity,  and 
for  other  porposes. 

aOBSAOK  raOM  XKX  SBKATX 

A  message  from  the  Senate  by  Mr.  Craven.  Its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  amend- 
ments of  the  House  to  a  bill  of  tbe  Senate  of  tbe  f  oUowinc 
title: 

8. 3706.  An  act  for  the  temporary  relief  of  water  users  on 
irrigation  projects  constructed  and  operated  under  the  recla- 
mation law. 

upaassNTATm  klsct  psobk  tbe.  savawTH  concrxssi(mal  dis- 

TUCT  aw  THB  STATS  OV  MISSISSIPPZ 

Tlie  SPEAKER.  The  Chair  lays  before  the  Houae  tbe  fol- 
lowing comiTMinirfltlon  from  the  Clerk  of  the  House: 


aa,  isaa. 

Hon.  JOBK  K.  QAXlf^ 

STpeaker  of  the  House,  Hou»e  of  RepresentatlveB, 
--     __       ^  WaahinffUm,   D.   C. 

j*5  ."***  ■■^  QAUftt:  Ttie  certificate  of  election  at  Hon.  L. 
Byasnx  Bllbtt,  in  due  form  of  law.  aa  a  Repreaentotlve  elect  to  the 
Seventy-eecond  Congress  from  the  seventh  congreaBlonal  district 
of  tb«  State  of  lOsslsalppt  to  fill  the  vacancy  caused  by  the  deatb 
or  Bon.  Percy  S.  Qnln.  Is  now  on  file  In  tht^  oAea. 
Toon  yery  truly. 

Clerk  of  the  House  of  Representatives. 
Mr.  COLLINS,    Mr.  Speaker,  Hon.  L.  Russill  £llzst,  re- 
cently elected  as  a  Member  of  Congress  from  tl«  seventh 
congressional  district  of  Mississippi  to  succeed  the  late  Hon. 
Percy  E.  Quin.  is  present  and  desires  to  take  tbe  oath  of 


awzAXorc  ni  or  a  mxvbss 
Mr.  L.  RtTssru.  Ellzbt,  of  the  seventh  congressional  dis- 
trict of  the  State  of  Mississippi,  appeared  in  the  a«ll  of  the 
House  and  took  the  oath  of  oflke. 

THX  aavEMUK  anx 

Mr.  cmsP.  Mr.  Speaker,  I  move  that  the  Hoa«  resolve 
itself  tnto-aje  Committee  of  the  Whole  House  on  the  state  of 
the  Union  lor  the  further  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equaliae  taxation,  and  for  other 
purposes. 

Ttie  motion  was  agreed  to.  „., 

Accordingly  the  House  resolved  itself  into  the  Committee 
o#  the  Whole  Houae  on  the  state  of  the  Union  foi  the  fur- 
ther consideration  of  the  bill  (H.  R.  10236)  with  llr  Bakk- 
HKAD  in  the  Chair. 

The  Clerk  read  the  title  erf  the  bilL 

Mr.  CRISP.  Mr.  Chairman,  on  yesterday  I  seat  to  tbe 
desk,  and  it  was  adopted,  an  amendment  levying  an  excise 
tax  of  10  per  cent  on  candy.  There  was  a  clerical  error. 
It  should  have  been  5  per  cent,  and  the  estimate  \7a6  based 
on  5  per  cent.  I  ask  unanimous  consent  that  that  («rrection 
be  made. 

*b^  .MARTIN  of  Massachusetts.  WUi  tbe  gentleman 
yiesQ? 

Mr.  CRISP.    Yes. 

Mr.  BJARTIN  of  Massachusetts.  TTie  gentlemaii  did  not 
make  any  misUke  on  the  jewehr  item,  did  he? 

Jfr.  CWlp.    No.    This  was  Just  a  clerical  errer. 

The  CHAIRMAN.  The  gentleman  from  Oeoi^ia  asks 
unanimous  consent  that  the  amendment  adoptcl  by  the 
committee  on  yesterday  be  corrected  as  indicated  by  him, 
reducing  the  amount  to  5  per  cent  instead  o<  10  per  cent 
Is  there  objection? 

oo  objecUoQ.  ■' 
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Mr.  CRISP.    Mr.  Chairman.  I  offer  an  amendment 
The  CHAIRMAN.    The  gentleman  from  Georgia  offers  an 
amnidment,  which  the  Clerk  will  report 
The  Clerk  read  as  follows: 

Oommlttee  amendment  offered  by  Mr.  CKsr:  Page  9,  etrlke  out 
Unes  18  to  23.  both  Inclusive,  and  Insert  In  lieu  thereof  Um 
following:  "  Upon  a  net  income  of  $6,000  there  shall  b«  no  surtax; 
upon  net  Incomes  In  excess  of  $6,000  and  not  In  excess  of  $10,000, 
1  per  cent  of  such  excess;  $40  upon  net  Income*  of  $10,000;  and 
upon  net  Incomes  in  exceas  of  $10,000  and  not  in  excess  of  $14,000, 
a  per  cent  in  addition  of  such  excess,"  and  beginning  on  line  1, 
on  page  10,  and  down  to  and  including  line  16,  on  page  14,  strike 
out  the  amount  of  dollars  appearing  at  the  beginning  of  each 
paragraph  and  Insert  In  lieu  thereof  the  amount  stricken  out 
Increased  by  60. 

Mr.  CRISP.  Mr.  Chafarman,  the  sole  effect  of  this  amend- 
ment is  to  reduce  the  surtax  from  $10,000  to  $6,000.  In  the 
bill  as  originally  reported  the  surtax  started  at  $10,000. 
This  reduces  it  to  $6,000,  and  by  reducing  it  to  $6,000  it  adds 
$7,000,000  more  revenue.  The  other  part  of  the  amendment 
just  changes  the  figures  In  the  other  part  (rf  the  bill  to  make 
them  conform  to  the  reduction  of  the  rates  where  the  surtax 
commences,  from  $10,000  to  $6,000. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Bdr;  CRISP.    Yes. 

Mr.  LaOUARDIA.  It  does  not  disturb  the  normal  tax  as 
at  present  in  the  bill? 

Mr.  CRISP.  No.  It  Just  makes  the  surtax  rate  com- 
mence at  $6,000  instead  of  $10,000. 

Mr.  LaGUARDIA.  This,  of  course,  is  on  the  smaller  eam- 
bigs,  so  that  in  this  instance  at  least  the  whine  can  not 
be  made  that  we  are  "  soaking  the  rich." 

Mr.  CRISP.  Let  us  forget  all  of  those  things,  all  work 
together,  and  try  to  get  this  bill  through  this  week.  [Ap- 
plause.] 

Mr.  SCHAFKR.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word,  and  I  would  particularly  like  to  have  the  atten- 
tion of  the  gentleman  from  Georgia,  the  chairman  of  the 
Ways  and  Means  Committee.  I  am  trying  to  be  helpful  to 
the  gentleman  from  Georgia  to-day,  and  to  the  members 
of  his  committee,  in  showing  them  how  they  can  obtain 
about  $150,000,000  revenue  each  year  by  a  tax  on  luxuries. 

The  gentleman  from  Georgia  and  his  committee  supported 
a  30  per  cent  sales  tax  on  malt  used  in  the  homes  for  making 
malted  milk  for  children  and  invalids,  on  malt  used  by 
the  housewife  and  baking  institutions  in  making  hundreds 
of  different  kinds  of  food  products,  on  malt  used  in  the 
manufacture  ot  breakfast  foods  and  by  the  drug  and  textile 
Industries,  on  malt  uaed  by  the  worklzvEman  to  manufacture 
a  good  wholesome  beverage  tax  his  home.  This  malt  la 
made  in  American  f actoriea  from  grain  produced  on  Ameri- 
can farms. 

Under  the  malt  and  brewors'  wort  provisions  of  the  bill 
we  are  told  that  about  $50,000,000  would  be  raised  annually. 
If  $50,000,000  annually  were  to  be  raised  on  the  tax  on  wort, 
which  Is  only  used  to  make  potent  beer  in  gangster  wildcat 
alley  breweries,  under  the  wort  provisions  of  the  bill  it  must 
be  admitted  that  with  the  tax  of  5  cents  per  gallon  there 
would  have  to  be  produced  and  taxed  1.000,000,000  galUms 
annually,  or  4,000,000.000  quarts  annually,  or  8.000,000,000 
pints  annually. 

Now.  ttae  gentleman  from  Georgia  [Mr.  CbispI  did  not 
have  to  go  away  frran  hia  own  State  to  obtain  revenue  by 
taxing  luxuries.  Is  it  fair  to  tax  malt  made  from  the  prod- 
ucts of  the  farms  of  the  American  farmers,  much  of  which 
V  is  consumed  by  the  American  housewife  in  baking,  much  of 
which  is  used  in  the  preparation  of  malted  milk  in  the  homes 
for  babies  and  invalids,  and  then  ignore  Coca-Cola  as  a 
source  of  revenue?  I  sincerely  hope  that  in  the  interest  of 
justice  and  in  the  interest  of  balancing  the  Budget  the  gen- 
tleman from  Georgia  wUl  oSer  an  amendment  taxing  coca- 
cola  sirup  to  the  equivalent  of  30  per  cent,  the  same  as  he 
proposes  to  tax  malt  sirups. 

We  know  that  Coca-Cola  sinqpa  are  not  made  from  the 
products  of  the  American  farmers.  Can  the  gentleman 
from  Georgia  be  consistent  in  oppoekag  a  30  per  cent  tax 
on  Coca-Cola  sirups  manufactured  in  the  State  of  Georgia 
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f  fi'bm  baaic  ingxedienta  most  of  vAiieh  are  produced  in  ftir- 
eign  lands  with  peon  labor — a  sirup  which  contains  a  drug 
derivative,  aa  a  S^iate  hearing  dearly  showed?  I  will  ad- 
mit that  even  before  prohibiticm  many  of  our  respectable 
citizens  who  now  oppose  2.75  nonintoxicating  beer  could  go 
to  a  soda  fountain  and  purchase  a  glass  of  beverage,  one- 
half  charged  water  and  one-half  Coca-Cola  sirup  m^de  in 
Georgia,  and  drop  a  few  aspirin  tablets  into  it  Drink 
several  of  these  combinations  and  you  will  feel  more  stimu- 
lated and  elated  than  if  you  would  drink  several  glasses  of 
2.75  beer. 

If  the  genUeman  is  sincere,  and  if  be  wants  to  place  a  tax 
upon  luxuries  to  balance  the  Hudget.  he  should  offer  an 
amendment  to  put  the  same  tax  on  Coca-Cola  sin;aia  aa  he 
put  on  malt  sirups,  particularly  because  Coca-Cola  strups  are 
a  luxury  while  malt  sirups  are  a  necessity.  I  venture  to  aay 
that  such  a  tax  would  raise  about  $1^.000,000  ^nnnitiiy  from 
thf;  product  of  his  State. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SCHAPER.    Yea. 

Mr.  BLANTON.  I  want  to  say  to  the  gentleman  that  be  la 
becoming  such  an  expert  on  temperance  and  such  a  reform 
lecturer  that  I  want  to  recommend  him  to  the  Anti-^taioon 
League. 

Mr.  SCHAFER.  I  would  suggest  tiiat  the  gentleman  read 
the  Volstead  Act.  and  if  he  can  square  his  position  in  favor 
of  a  tax  on  brewery  wort/which  makes  9  per  cent  pot^t 
beer,  in  Capone  wildcat  alley  breweries,  with  his  so-calM 
dry  pronunciations,  then  I  would  be  inclined  to  seriously  take 
the  gentleman's  suggestion.  Until  the  time  comes  when  the 
gentleman  is  consistent,  I  shall  not  look  to  him  far  advice  on 
temperance  or  any  other  matter. 

Mr.  BLANTON.  At  least.  I  am  regular  and  I  am  following 
my  committee  to  balance  the  Budget. 

Mr.  UNDERBILL.  Mr.  Chairman.  I  riae  in  opposition  to 
the  pro  f <^rma  amendment 

Mr.  Chairman,  I  take  the  floor  for  the  purpose  of  pro- 
pounding a  question  or  two  to  the  chairman  of  the  Com- 
n^ttee  on  Ways  and  Means  in  anticipation  of  another 
amendment  which  will  later  be  offered.  It  may  possibly  save 
some  time  to  have  the  discussion  which  I  hope  to  Invoke  in 
this  instance. 

I  am  much  disturbed  about  the  increase  in  postal  ratea 
from  2  to  3  cents  on  first-class  mail 

I  am  wondering  if  the  committee  would  take  into  consid- 
eration or  has  taken  into  consideratkxi  a  flat  increase  of 
25  per  cent  on  all  maiL  Before  the  gentleman  anawera  I 
would  like  to  observe  that  the  2-cent  mail  now  paya  a  profit 
of  anywhere  from  300  to  700  per  cent  to  the  QovemmeilU 
All  other  classes  of  mail  are  carried  at  a  loaa.  If  we  have 
a  flat  increase,  this  would  partially'  decrease  the  deficit  of 
$94,000,000  which  is  now  caused  by  carrying  aecond-«laaa 
mail  at  a  loss.  It  would  decrease  the  defidt  caused  by  carry- 
ing parcel  post  at  a  loas.  It  would  decrease  the  deficit  caused 
by  other  nonpaying  mail,  and  I  am  wondering  if  thla  would 
not  be  a  better  solutixm  of  the  problem  than  to  incxeaae  a 
profitable  function  of  the  Government  but  rather  to  put  Uie 
burden  where  it  belongs — on  the  nonprofltable  maiL 

Mr.  CRISP.  I  will  say  to  the  gentleman  from  Massa- 
chusetts the  committee  did  consider  that  suggestion.  Assist^ 
ant  Postmaster  TUton  said  it  was  Impracticable  and  could 
not  be  woi^ed  out. 

The  committee  regrets  tbe  neceaaity  of  having  to  recom- 
mend an  increase  in  postal  rates,  but  the  onnimit^^^  hm^  to 
recommend  something  that  was  certain  to  raise  the  revenue 
to  balance  the  Budget  I  hope  we  will  not  get  into  a  dis- 
cussion of  this  post-olfice  proposition  until  the  amendment 
comes  up. 

Mr.  X7NDERHILL.  If  the  gentleman  will  bear  with  me 
for  just  a  moment,  my  purpose  la  to  expedite  hti^J**— f  when 
the  amendment  comes  up,  becauae  I  want  to  go  along  with 
the  committee,  no  matter  what  my  personal  deairee  or  feel- 
ings may  be. 

Now.  there  is  another  Item  which  the  committee  has  not 
toudied.  and  ttut  Is  tbe  $8,000,000  plus  deficit  irtii^  la 
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-caused  by  frmnklng  newspapers,  weekly  or  daUy— I  do  not 
know  Jurt  what  they  are— that  are  deUvered  free  by  the 
Oovemment  In  certain  counties  and  in  certain  sections. 
Why  should  the  Oovemment  deliver  this  class  of  mail  free 
of  cost  when  most  of  these  publications  are  criticizing  Con- 
grass  for  an  expenditure  of  something  like  $550,000  for  the 
franking  privilege  of  addressing  our  constituents  in  rejdy 
to  their  requests  and  inquiries? 

Mr.  CRISP.  My  answer  to  that  is  that  under  the  rules 
of  the  House  legislation  is  divided  among  different  commit- 
tees, and  the  Wajrs  and  Means  Committee  clearly  has  no 
jurisdiction  to  pass  laws  dealing  with  the  Postal  Ser\'ice 
generally.  We  doubted  having  authority  to  even  deal  with 
Increases  on  first-class  mail,  although  this  was  done  during 
the  war;  and  before  we  brousht  in  this  recommendation  we 
confuted  with  the  Post  Office  Conunittee  as  to  this  one 
itcDL  Also  this  Is  an  emergency.  The  Government  is  in 
need  of  the  money,  and  I  think  the  amendment  we  shall 

^•ffer  will  provide  that  it  shall  expire  by  operation  of  law 
tm  June  30.  1934.  showing  clearly  that  this  is  done  as  an 
emergency. 

Mr.  UNDKRHILL.  I  simply  want  to  say  that  I  have  no 
criticism  of  the  committee  whatever  and  no  quarrel  with 
the  committee,  but  I  do  take  issue  with  the  Post  Office  De- 
partment in  its  recommendations.  There  is  no  business  con- 
cern in  the  workl  to-day  that  could  prevent  a  deficit  such 
as  the  post  office  carries  tf  it  used  the  same  methods  that 
they  do  now.  of  exercising  favoritism  In  granting  certain 
privileges  to  newspapers,  periodicals,  and  magazines,  simply 
because  they  are  afraid— that  is  all  there  is  to  it— they  have 
not  the  guts  to  make  them  pay  the  cost  of  service, 
i  Applause.] 

The  CHAIRMAN.  The  question  Is  on  the '  amendment 
offered  by  the  gentleman  from  Georgia. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

^I^SL^'^^^  ^'  '^^^  °^^  "W.O0O-  and  Inaert  In  Iteu  thereof 
•1.000. 

In  line  aa.  strUe  out  "  •a.OOO  "  and  insert  in  Iteu  thereof  "  $l.000." 
Mr.  CRISP.  Mr.  Chairman,  under  the  present  Uw.  cor- 
porations with  an  income  of  less  than  $25,000  are  given 
$3,000  exemption.  The  bill  the  committee  reported  changed 
the  existing  law  by  providing  that  corporations  with  an 
Income  of  less  than  $10,000  wduld  be  given  an  exemption  of 
$3,000  and  the  $3,000  exemption  be  repealed. 

This  amendment  proposes  that  the  exemption  to  the  com- 
"^IS^  '  ^^  **  reduced,  so  that  corporations  with  a  $10,000 
Income,  instead  of  having  a  $2,000  exemption,  will  have 
$1,000  cxempUon.  This  change  In  the  law  will  yield 
$#.000,000  revenue. 

:  fhe  CHAIRMAN.    The  question  Is  on  the  amendment 
*  The  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman,  by  direction  of  the  Committee 
on  Ways  and  Meai»s,  I  offer  the  following  amendment 

The  Clerk  read  as  follows: 

Pi«e  100. 

TJie  CHAIRMAN.  May  the  Chair  make  this  suggestion' 
Yesterday  at  the  close  of  the  session  the  Clerk  had  read 
down  to  section  141.  page  108.  By  unanimous  consent  the 
foUowing  section,  tp  which  the  genUeman  proposes  to  offer 
the  amradment.  was  passed  over.  It  would  be  necessary  for 
the  clerk  to  read  that  section  In  order  for  the  gentleman 
to  offer  his  amendment. 

«^»:  J?^^^,'"^'  ^  ^®-  *°^  ^^  preceding  section  to 
wMdb  the  gentleman  from  Texas  offered  an  amendment   I 

;^!^n^  ^J^^  °^^'  I  s^ted  dealt  with  the  affiliated  and 
consolidated  return. 

•nie  Clerk  read  as  follows:. 
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Utione  under  subseetlon  (b)  preecrlbed  prior  to  the  making  of 
such  return;  and  the  making  of  a  consolidated  return  aliall  be  con- 
sidered as  such  consent.  In  the  case  of  a  corporatkn  which  Is 
a  member  of  the  aflUiated  group  for  a  fractional  part  of  the  year 
the  consolidated  return  shall  Include  the  Income  of  «uch  corpora- 
tion for  such  part  of  the  year  aa  It  Is  a  memr^er  of  Ute  afBllated 
group. 

Mr.  CANNON.  Mr.  Chairman.  I  desire  to  offer  an  amend- 
ment, unless  the  committee  desires  to  modify  its  amendment. 

Mr.  CRISP.  I  have  an  amendment  at  the  desk  dealing 
with  this  section  (c) .  I  will  ask  unanimous  consent  that  we 
may  go  to  that  section,  where  the  amendment  cm  now  be 
offered. 

Mr.  CANNON.  Will  the  gentleman  ask  unanimous  con- 
sent that  his  amendment  may  be  read  for  infomation? 

Mr.  CRISP.  Yes.  I  ask  unanimous  consent,  1^.  Chair- 
man, that  the  amendment  be  read  for  information. 

The  Clerk  read  as  foUows: 

Page  109.  line  22.  strike  out  the  period  and  the  word  "only" 
ajQd  Insert  In  lieu  thereof  a  semicolon  and  the  following:  "except 
that  there  shall  be  added  to  the  rate  of  tax  prescribed  by  section 
13  (a)  a  rate  of  1>^  per  cent  and  only." 

Mr.  CRISP.  Mr.  Chairman,  I  ask  unanimous  consent  to 
consider  paragraph  (c)  out  of  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  CANNON.  Reserving  the  right  to  object.  It  does  not 
prohibit  consolidated  returns  but  simply  changes  Lhe  rate. 

Mr.  CRISP.    If  the  gentleman  will  give  me  a  chance   I  ^ 
wiU  explain  to  the  House  the  amendment,  and  the  House    \ 
can  adopt  it  or  reject  it.  . 

Mr.  JOHNSON  of  Washington.  Is  this  amendment  being 
read  just  now  for  information  or  for  the  purpose  of  debate^ 

Mr.  CANNON.    For  information. 

Mr.  CRISP.  To  please  the  gentleman  from  Missouri  [Mr 
Cannon],  I  ask  that  it  be  read  before  we  reach  tliat  section 
for  the  information  of  the  House. 

Mr.  CANNON.  Mr.  Chairman,  I  desire  to  offer  aa  amend- 
ment.   I  move  to  strike  out  the  paragraph  just  r^d. 

The  CHAIRMAN.  The  gentleman  from  Missouri  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  foUows: 

,«f***?°?™**^*  offered  by  Mr.  Cakkow:  Beginning  on  line  20   nam 
108.  strike  out  subsection  (a),  ending  In  ime  9,  5i  page  l(^'  ^^^ 
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Mr.  CANNON.  Mr.  Chairman,  I  trust  the  committee  win 
approach  this  proposition  with  an  open  mind.  It  Is  a  pro- 
posal of  peculiar  merit  in  that  it  not  only  brings  into  the 
Treasury  an  amount  which  has  been  estimated  bv  reliable 
authorities  to  be  as  high  as  $50,000  but  its  approviil  will  be 
attended  with  other  highly  desirable  advantages  Atay  I  say 
by  way  of  preface  that  it  is  an  amendment  which  has  been 
tadorsed  by  the  Speaker  of  this  House;  it  Is  an  amendment 
Z^  ^  i^°  indorsed  by  the  majority  leader  of  the 
House;  and  it  is  an  amendment  which  has  been  Indorsed  by 
the  present  acting  chairman  of  the  Committee  on  Ways  and 
Means.  AU  three  of  these  distinguished  Members  of  the 
House,  with  their  long  experience  in  matters  of  tare  legisla- 
tion and  with  an  intimate  knowledge  of  the  principles  of 
taxation,  heartily  Indorsed  the  proposal  presented  in  this 
amendment  when  it  was  under  consideration  in  1929.    And 

from  New  York  [Mr.  Snxu.].  the  leader  on  the  othrr  side  of 
the  aisle.  I  earnestly  invite  his  sympathetic  conside.'atlon  of 
the  amendment. 

nAid  J^''?i?l.*^*  j?l?*^  °'  "^^"^  <»'  <lo"*"  ^  taxes 
SiStfic  1  ^^^  ^'^^^^  organized  and  most  profltiible  cor- 
porations in  the  world  to-day. 

hJ^r^tn^''}  not  only  offers  a  means  of  assisting  In 
So^urai^  Budget  by  greatly  decreasing  the  exomptions 
^^f f™  ^"'"'^'■^"'''^  *'"^  ^*  »^  prevents  the  Oovem- 
^frh^  becoming  a  party  to  unfair  competition  through 
^^hL  S^T'^^'^o^  '^th  many  branches  destroys  com- 
petlt  on  and  eliminates  the  smaller  and  independent  cor- 

E^  «ivl^?r^^K  f  ^^^  "^^  business.  This  section  of  the 
fjr«S*f ^  ,  ^  corporation  an  unfair  advantage  over 
the  individual  corporation;  and  it  is  only  American  14-  plaf' 
to  repeal  it  and  put  the  smaller  corporaUon  and  tlie  Inde- 


pendent  corporation  on  a  plane  of  equal  advantage  so  far  as 
the  law  is  conoemed. 

Tbc  law  which  this  amendment  proposes  to  strike  out  penal- 
tea  David  and  assists  Goliath.  It  Is  one  of  the  most  effec- 
tive weapons  in  the  hands  of  the  chain  store  and  other 
federated  corporations  and  is  doing  more  to  drive  the  Inde- 
pendent merchant  and  the  individual  oarporation  out  of 
business  than  any  other  law  on  the  statute  books  to-day. 

Haere  are  two  classes  of  these  corporations.  Tht  first  class 
indudes  corporations  with  all  their  branches  engaged  in  the 
same  business,  as  tl»  chain  grocery,  the  chain  drug  store, 
the  chain  dry-goods  or  clothing  store,  the  chain  newspaper, 
and  similar  chain  businesses. 

The  other,  and  perhaps  the  more  important  of  the  two.  are 
the  holding  companies  and  mother  corporations  whose  sut)- 
sidiaries  are  engaged  in  a  variety  of  businesses  and  actlTittea, 
as  the  Standard  Oil  Co..  the  United  States  Steel  Co..  the 
Munson  Steamship  Co..  the  Pittsbun^h  Coal  Co..  practically 
all  the  public  utilities  doing  interstate  business,  and  many 
others  with  which  you  are  all  familiar. 

Mr.  RANKIN.    Mr.  Chainnan.  will  the  genUeman  yield? 

Mr.  CAimoK.    I  yield  to  the  genUeman. 

Mr.  RANKEN.  And  those  large  enterprises  invariably  use 
one  of  their  subsidiaries  to  crush  competition,  and  then 
make  up  its  losses  by  these  consolidated  returns? 

Mr.  CANNON.  That  is  one  of  the  many  advantages  avail- 
able to  these  giant  corporations  under  this  law. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  will  the 
genUeman  yield? 

Mr.  CANNON.    I  yield  to  my  Mend  from  Washington. 

Mr.  JOHNSON  of  Washington.  I  am  satisfied  that  the 
entire  membership  will  want  to  follow  the  gentleman  if  he 
has  an  amendment  here  that  will  prevent  the  rYu^irt  stores 
and  similar  organizations  from  escaping  taxation.  WUl  the 
gentleman  indicate  whether  this  amendment  is  offered  to 
subsection  (a),  or  (c),  or  to  the  pending  amendment  of  the 
chairman,  the  gentleman  from  Georgia,  Mr.  Crisp?  We  do 
not  propose  that  any  branch  of  any  chain  store  shaU  escape 
taxes. 

Mr.  CANNON.  I  appreciate  the  statement  of  the  gentle- 
man from  Washington.  The  amendment  proposes  to  strike 
out  subsection  (a)  with  nottce,  of  course,  that  If  agreed  to,  I 
shall  then  move  to  strike  out  the  remaining  paragraphs  of 
the  secUon. 

Mr.  BRIOOS.  |s  it  not  a  fact  that  you  are  striking  at 
the  proviso  of  making  consolidated  returns  and  in  doing  so 
3rou  are  striking  at  the  heart  of  this  great  loss  which  npis 
into  millions  to  the  Treasury  of  the  United  States  every 
year? 

Bdr.  CANNON.  Precisely.  By  closing  up  this  looj^ole  in 
the  law  and  compelling  the  chain  corporaUon  to  pay  the 
same  taxes  paid  by  individual  corporaUons  we  are  not  only 
repealing  a  law  used  as  a  weapon  by  the  trusts  against  their 
smaller  competitors,  but  we  are  bringing  into  the  United 
States  Treasury  every  srear  millions  of  dollars  of  additiox^l 
revenue. 

Mr.  JOHNSON  of  Washington.  I  am  inclined  to  think 
that  by  paying  careful  attention  to  this  we  will  obviate  the 
necessity  for  the  repayment  of  taxes  which  always  makes  a 
charge  against  the  Treasury. 

Mr.  CANNON.  I  was  Just  coming  to  that.  Many  of  the 
claims  by  the  great  corporations  for  repayment  of  taxes  are 
filed  imder  this  secUon  of  the  law. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Mis- 
souri has  expired. 

Mr.  CANNON.    Mr.  Chairman,  I  ask  unanimous  consent 
jto  proceed  for  five  minutes. 
'*■  The  CHAIRMAN.    Is  there  objection? 

There  was  no  objecUon. 

Mr.  CLARKE  of  New  Yori^  Will  the  gentlonan  please 
explain  to  us  step  by  step  how  they  get  out  of  pc^ying  taxes. 
As  I  understand  it,  in  all  of  these  subsidiaries,  the  entire 
stock  is  owned  by  a  parent  corporation.  The  parent  corpo- 
ration can  not  return  dividends  to  its  stockholders  until  the 


subsidiary  ccmiiianies  In  turn  hav«  declared  thdr  dividends 
to  the  stockhoMing  parent  corpQration.  vnum  are  they 
escaping? 

Mr.  CANNON.  I  shall  be  glad  to  explain,  as  my  friend 
from  New  York  [Mr.  Clarkz]  suggests,  step  by  step.  Just 
how  this  provision  in  the  present  law  is  used  to  Increase  that 
exemptions  of  the  chain  corporaUons  and  bow  it  is  utilized 
to  stamp  out  compeUUon. 

Let  le  take,  for  example,  the  Du  Pont  Co.  It  has  to- 
num^rable  subsidiaries  rendering  various  servioes  and  pro- 
ducing a  variety  of  commodities.  One  turns  out  explosives, 
another  leather,  another  paint,  another  chemicals,  another 
cellophane,  and  so  on;  aU  of  them  Ued  into  the  par«it 
corporation.  Inasmuch  as  the  same  corporation  Is  both  the 
buyer  and  the  seller,  both  the  producer  and  wmsvtmer  of 
these  products,  it  would  be  m««ly  a  matter  of  bookkeeping 
to  show  losses  in  practically  any  of  the  sub8ld<ar1e8  for  the 
year.  Under  the  provMons  of  the  law  we  are  seeking  to 
repeal  by  this  amendment,  the  central  office  is  allowed  to 
charge  off  such  paper  kisses  against  the  pn^ts  of  other  sab- 
sidiaries,  and  may  reduce  the  amount  of  its  tans  by  enor- 
mous sums.  Such  a  corporaUon  as  General  Motors  by  tak- 
ing advantage  of  this  loophole  coidd  show  suc^  knsee  in  Its 
lumber --subsidiaries  or  its  accessories  as  to  increase  its 
exemptions  in  every  return  It  makes.  The  great  oil  com- 
panies and  the  coal  companies,  into  whose  exciiequers  you 
propose  to  legislate  vast  subsidies  in  the  form  of  tariffs  else- 
where in  this  bill,  escape  taxation  every  year  through  trans- 
portation subsidiaries,  pipe  line  and  raflroad,  and  many  other 
affiliated  corporations  to  which  their  bookkeeping  depart- 
ments charge  heavy  paper  losses  in  <»-der  to  increase  the 
exemptions  of  the  parent  corp(n«ti(Xi.  Practically  all  the 
power  utiliUes  of  the  country  share  these  exemptions. 

And  the  chain  stores  are  partteularly  favored  bowflciaries 
of  this  pernicious  law.  Here  is  the  way  they  take  advantage 
of  it.  The  parent  corporation,  the  mother  organization,  has 
branches  in  perhaps  every  State  of  the  Union.  These  indi- 
vidual branches  do  not  make  tax  returns.  Under  Uiis  law 
the  central  organization  makes  a  consolidated  return  for  all 
the  branches,  and  may  work  in  a  long  list  of  exemptions. 
But  the  independent  store,  with  whi<A  the  chain  stores  are 
competing.  Is  reqxiired  to  make  its  own  retom.  It  has  no 
way  of  booking  phantom  losses  to  offset  its  profits.  It  has 
no  such  convenient  source  from  whteh  to  draw  exempUooa. 
It  must  pay  its  taxes  in  f  ulL 

The  result  Is  that  the  t^iain  stores  not  only  escape  taxa- 
tion but  they  use  the  law  to  drive  out  competiti<»L  Wh«i- 
ever  a  chain  store  is  established  in  a  new  locaUoDt  or  when 
competition  becomes  troublesome,  the  chain  deliberately 
lowers  prices  and  runs  at  a  loss  until  the  home  store  across 
the  street  Is  driven  to  the  wall  and  either  closes  or  srib  out. 
The  loss  in  this  branch  of  the  chain  is  credited  in  the  tax 
returns  against  profits  made  in  other  branches  and  the 
chain  escapes  taxation  while  It  crudies  the  home  merchant. 
Then  when  competition  is  eliminated  the  chain  restores 
prices  to  a  profitable  basts  and  recoups  its  losses  and  ts 
prepared  to  open  up  a  new  location  or  strangle  any  inde- 
pendent merchant  who  tries  to  enter  the  firid. 

The  law  Is  a  favorite  device  of  the  utilities.  An  eleetrle 
company  or  telephone  branch  or  transportation  company 
pays  litUe  attention  to  t2ie  cost  of  installing  new  services. 
A  railroad  company  can  rtm  a  has  line  at  a  loss,  a  street- 
car company  can  operate  a  line  of  tasdcabs,  or  a  power  com- 
pany  can  preempt  a  new  community  at  a  loss.  Through  the 
benevolent  provisions  of  this  law  they  charge  these  losses 
against  tiieir  profits  elsewhere  and  reduce  tia^  taxes  while 
destroying  competition  and  monopolizing  the  market. 

Mr.  ALDRICH.    WIU  the  gentleman  yield? 

Mr.  CANNON.    Yes. 

Mr.  ALDBICH.  WiU  the  gentleman  say  the  same  tiling 
could  not  happen  if  it  was  one  big  corporation? 

Mr.  CAKNON.  It  not  only  could  not  happen.  It  does 
not  happen  in  the  manner  permitted  by  this  law. 

IHere  the  gkvel  felU  ^  ^ 
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Mr.  RANKIN.  Ifr.  Cludrman.  I  wA  unanimous  consent 
that  the  gentleman  may  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  ttiere  objection? 

There  was  no  oi^iectian.  \^ 

Mr.  CANNON.  Here  Is  another  beneficent  use  the  chains 
make  of  this  canv«ilent  law.  They  use  It  to  freeze  out  the 
BmaU  stockholders.  They  find  that  some  particular  branch 
or  some  partl'^ular  plant  is  especially  profitable.  By  in- 
c^^aslng  the  roet  c*  materials,  services,  and  other  items  of 
3oro*iuct»c:i  nimished  by  aflUiated  subsidiaries  and  decreas- 
.iDK  the  price  paid  for  its  product  by  c<msuming  subsidiaries 
It  begins  to  show  losoea  instead  of  profits.  Dividends  cease. 
The  stock  drops.  And  the  small  stockholder  is  forced  to 
MIL  Thai  Inctune  is  increased  while  they  freeae  out  the 
minority  stockholders  of  some  other  branch.  AH  the  while 
the  manipulators  on  the  Inside  are  ZM>t  only  shearing  the 
lambs,  but  they  are  doinc  it  at  the  expense  of  the  Treasury 
by  using  these  paper  losses  to  exempt  them  from  paying 


Mr.  ALIMUCH.    WiU  the  gentleman  yield  again? 
Mr.  CANNON.    With  pleasure. 

Mr.  ALDRICH.    They  can  do  exactly  that  same  thing 
UBder  one  big  corporation.    They  can  take  their  losses  from 
those  little  stores  on  (Mie  return  Just  as  easily  as  they  can 
do  it  in  the  eonsoUdated  return. 
Mr.  BRIOQS.    Will  the  gentleman  yield? 
Mr.  CANNON.    Certainly. 

Mr.  BRIOQS.  Is  it  not  true  that  they  find  it  more  con- 
venient to  operate  through  these  smaller  subsidiaries,  with- 
out the  respoosibiUties  wiiich  attach  thereto,  so  that  they 
are  getting  aU  of  the  cream  without  having  any  ol  the 
liabilities?    Is  not  that  true? 

Mr.  CANNON.  The  gentleman  is  eminently  correct.  Tlie 
law  pennlts  a  c^ractice  by  which  the  Oovemment  not  only 
loses  the  taxes  but  is  put  in  the  position  of  deliberately  con- 
niving with  the  trusts  to  drive  out  competition.  It  is  de- 
liberately arming  the  branch  stores  against  Uielr  com- 
petitors. 
Mr.  ALDRICH.  Will  the  gentleman  yield  again? 
Mr.  CANNON.    Yes. 

Mr.  ALDRICH.  Are  not  all  of  those  practices  Illegal  un- 
der the  Clayton  law,  and  does  not  the  Federal  Trade  Com- 
mission take  jurisdiction  over  those  practices?  I  think  the 
gentleman  will  find  it  does. 

Mr.  BRIQOS.  Has  not  the  Federal  Trade  Commission 
been  engaged  for  about  three  years  in  tryijog  to  find  out  the 
Xa  ts  in  connection  with  the  Power  Trust,  and  as  yet  has 
been  unable  to  grather.  from  all  the  voluminous  evidence 
that  has  been  presented  to  it,  the  facts  in  connection  there- 
with? And  did  not  the  Federal  Trade  Commission  Issue  a 
statement  not  long  ago  with  reference  to  this  very  thing  and 
state  they  foimd  the  Government  had  lost  several  million 
dollars  through  the  subsidiaries  being  utilized  by  the  parent 
organixaUon  for  the  payment  of  taxes,  which  taxes  never 
Xound  their  way  Into  the  Treasury  of  the  United  States,  but 
which  only  operated  to  the  benefit  of  the  holding  company, 
~whlch  contributed  nothing? 

Mr.  CANNON.  Only  week  before  last  the  United  Stotes 
Federal  Trade  Commission,  after  exhaustive  hearings,  re- 
ported that  the  Government  was  losing  millions  of  dollars 
of  revenue  every  year  through  this  very  device.  They  went 
further.  They  reported  that  parent  corporations  were  fre- 
quently refusing  to  return  to  subsidiaries  the  amount  of  the 
rremptlniM  which  the  subsidiaries  were  entitled  to  receive. 
The  holding  company  or  central  corporation  would  collect 
the  full  amount  of  the  taxes  from  each  of  its  subsidiaries. 
Then  It  would  make  a  consolidated  fbtum  under  this  law 
and  increase  Ite  exemptions  untU  a  large  part  of  the  taxes 
were  chained  off.  But  instead  of  returning  to  the  sub- 
sidiaries the  excess  taxes  collected,  it  retained  the  full 
amount  and  thus  mulcted  the  stockholders  of  the  subsidiary 
<rf  iMge  amounts  at  every  taxpaylng  period.  The  law  lends 
itself  to  every  species  of  crooked  corporation  finance  and 
the  House  should  adopt  this  amendment,  close  the 'back 
door  to  rach  practices,  and  at  the  same  time  collect  the  full 
amount  of  taxes  due. 


Mr.  BRIOGS.  Is  it  not  true  that  after  the  distribution  of 
dividends  among  the  stockholders  of  the  holdlzi;i  ccxnpany 
they  then  assess  those  dividends  against  the  users  of  power 
throughout  the  United  States,  which  results  in  increasing 
the  power  rates  to  everybody  in  the  United  States? 

Mr.  CANNON.  Exactly.  It  is  one  of  the  principal  devices 
by  which  the  Power  Trust  adds  to  already  swollen  revenues 
exacted  from  the  i)eople. 

Mr.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 

Mr.  CANNON.    I  yield  to  the  gentleman  from  Washington. 

Mr.  JOHNSON  of  Washington.  I  think  the  gentleman 
will  find  another  Instance  in  the  United  Cigar  Co.  Inside 
of  the  United  Cigar  Co.  is  a  holding  company  for  the  99-year 
leases  on  its  stores.  Under  this  arrangement  a  la«  is  taken 
in  one  place  and  deducted  from  profits  in  another  place, 
always,  of  course,  at  the  expense  of  the  Federal  Treasury. 

Mr.  CANNON.  The  exemptions  claimed  by  United  Cigar 
Co.  Is  an  instance  of  the  manner  In  which  the  provisions  of 
this  law  may  be  invoked.  , 

Like  all  these  other  chain  stores  and  chain  corporations, 
they  are  in  a  position  to  enlist  the  services  of  the  Govern- 
ment in  crushing  competition  and  at  the  same  time  save 
taxes. 

Mr.  ALDRICH.    Win  the  gentleman  yield  once  more?    "^ 

Mr.  CANNON.    Yes. 

Mr.  ALDRICH.  The  deductions  for  losses  apply  just  as 
much  to  one  big  corporation  as  they  do  to  a  subsidiary 
corporation. 

Mr.  CANNON.    Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  minutes  more.    I  would  like  to  answer 
the  gentleman. 
♦[Here  the  gavel  fell.] 

Mr.  CRISP.  Mr.  Chairman,  I  shall  have  to  object.  The 
gentleman  has  had  15  minutes. 

The  CHAIRMAN.    Objection  is  heard. 

Mr.  CRISP.  Mr.  Chairman,  I  hope  this  amendment  win 
not  be  adopted-  It  has  been  a  moot  question  as  Vi  whether 
It  is  advisable.  In  the  interest  of  the  taxpayers,  to  permit 
these  affiliated  and  consolidated  returns. 

The  argument  of  my  friend  from  Missouri  couJd  be  met 
by  saying  that  a  big  corporation  could  place  subsidiaries  or 
agencies  around  at  different  places  and  accomplish  the  same 
thing  In  respect  of  unfair  competition.  I  want  to  say  that 
the  Speaker  of  the  House  is  very  much  in  favor  of  the  com- 
mittee recommendation  and.  gentlemen,  this  useful  purpose 
will  be  served. 

Mr.  CANNON.    Will  the  gentleman  yield? 

Mi-.  CRISP.  I  can  not  yield  right  now.  I  decline  to  yield. 
The  Speaker  can  correct  me  if  I  am  wrong,  or  if  I  misstate 
his  position. 

This  amendment  will  serve  this  useful  purposi^    Under 
the  committee  amendment  corporations  can  make  individual 
returns  and  pay  13  »^  per  cent.    If  they  desire  to  make  con- 
solidated and  affiliated  returns,  they  have  that  privilege 
but  must  pay  1  Vi  per  cent  extra  tax  for  the  privUege. 

Now,  the  recommendation  will  serve  this  purpi)se.  The 
committee  can  get  returns  from  the  Treasury  Department 
for  future  years  after  this  is  passed,  and  they  can  study 
those  returns  and  see  how  many  avaU  themselvi»  of  the 
privilege  and  whether  or  not  further  legislation  is  required. 

The  House  is  divided  on  this  proposition.  4.ad  this  is  a 
compromise.  If  you  do  away  entirely  with  affiliated  and 
eonsoUdated  returns,  you  are  liable  to  junk  a  lot  of  short- 
line  railroads.  They  can  not  pass  their  taxes  on.  because 
their  rates  are  fixed  by  the  pubUc-utllities  commlslons,  and 
If  they  can  not  deduct  loss  on  their  short  lines  they  will  junk 
them;  and.  on  the  other  hand.  If  they  avail  themselves  of 
this  privilege  they  must  pay  the  Oovemment  1%  per  cent 
wrtra  tax  on  their  net  income  for  the  purpose  of  doing  so. 
NOW.  is  not  this  wise?  I  understand  the  gentleman  from 
New  York  [Mr.  LaGua«dia].  who  has  been  very  nnnch  inter- 
ested In  this  matter.  Is  favorable  to  this  compromise  If  I 
am  in  error.  I  would  like  for  the  gentleman  to  correct  me. 

Mr.  JOHNSON  of  Washington.    Will  the  genOeman  yield? 
Mr.  CRISP.    I  yield. 
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Mr.  JOHNSON  of  Washington.  The  gentleman  has  re- 
ferred to  the  attitude  of  the  Speaker  at  present  on  the  ques- 
tion of  consolidated  returns.  Now.  we  seem  to  have  one 
amendment  here,  and  then  aT>nth«*r  amendment  to  the 
middle  of  the  paragraph,  offered  by  the  gentleman  from 
Georgia,  in  line  22.  page  109,  and  the  debate,  it  seems  to  me, 
has  been  runnii^  quite  a  bit  ahead  of  that  place  in  the  bill. 

Mr.  CRISP.  The  gentleman  from  Missouri  offered  an 
amendment  to  strike  that  out,  which  he  had  a  perfect  right 
to  do,  and  the  amendment  was  in  order  before  the  place  in 
the  hill  where  my  amendment  was  in  order,  and,  therefore, 
I  had  to  take  the  floor  now  to  argue  my  amendment  and  to 
try  to  convince  the  committee  that  they  should  not  adopt 
the  amendment  of  the  gentleman  from  Missouri,  which  does 
away  with  affiliated  and  consolidated  returns. 

Mr.  JOHNSON  of  Washington.  The  question  I  wanted 
to  ask  is  this:  The  gentleman  speaks  of  the  Speaker's  atti- 
tude at  present.  Is  the  gentleman  familiar  with  the  present 
Speaker's  attitude  in  earlier  Congresses  when  he  was  on  the 
Ways  axvd  Means  Committee? 

Mr.  CRISP.  I  will  say  that  the  Speaker,  like  aU  wise  men. 
never  hesitates  to  change  his  opinion  when  he  thinks  he 
ought  to.     [Applause.] 

Mr.  JOHNSON  of  Washington.    I  agree  with  that. 

Mr.  CRISP.  And  the  Speaker  of  the  House,  knowing  the 
temper  of  the  House,  knowing  how  it  is  divided,  thinks  this 
is  a  wise  compromise  and  will  enable  the  Government,  later, 
to  see  whether  or  not  these  affiliated  and  consolidated  re- 
turns work  an  Injury  to  the  Government,  and  if  so,  the 
provision  can  be  amended  later. 

Mr.  JOHNSON  of  Washington.  What  I  think  the  gentle- 
man might  well  do  is  to  pass  this  amendiaent  over  until 
the  membership  can  read  this  debate  in  the  REooa»  and 
ascertain  just  what  the  trouble  is. 

Mr.  CRISP.  That  is  the  gentleman's  (^linlon.  My 
opinion  is  that  this  bill  must  be  expedited  and  the  House 
will  be  asked  to  vote  upon  the  matter. 

Mr.  GARNER.  Mr.  Chairmaji,  in  view  of  the  fact  that 
this  particular  provision  of  the  bill  is  one  I  have  had  a  good 
deal  to  do  with  in  the  past,  and  in  view  of  the  fact  that  it 
would  appear,  probably,  that  I  have  changed  my  position 
in  the  matter,  it  perhaps  will  not  be  out  of  order  if  I  make 
a  suggestion  concerning  it. 

I  made  what  I  thought  was  as  good  a  fight  as  I  ever  made 
in  my  life  when  I  undertook  to  ab<^ish  consolidated  uid 
affiliated  returns,  and  succeeded  in  doing  this  over  the  pro- 
tests of  the  Ways  and  Means  Cocmnittee.  I  feel  now  that 
probably  there  is  no  defense  for  consolidated  and  affiliated 
returns,  but  the  suggestion  has  been  made,  and  it  seems 
to  me  a  very  wise  one,  that  we  test  out  in  the  next  year 
or  so  the  question  of  whether  I  am  correct  or  those  who 
believe  in  consolidated  and  affiliated  returns  are  correct, 
and  the  way  to  test  this  out  is  to  penalise  corporations  for 
making  consolidated  returns. 

You  are  now  proposing  to  penalise  then  1^  per  cent. 
If  it  is  advantageous  to  them  to  file  such  returns  they  will 
pay  the  penalty.  If  there  is  no  advantage  in  consolidated 
and  affiliated  returns,  they  will  submit  separate  returns. 

Iliere  is  cme  oth^  situation  that  may.  perhaps,  be  taken 
Into  consideration.  Tbe  amendment  that  the  House  put 
on  in  a  former  Congress,  as  I  recall,  by  a  majority  of  71 
votes,  did  not  become  a  part  of  the  law.  On  a  reconi  vote 
In  the  Senate,  the  Senate  voted  more  than  two  to  one 
against  it.  The  result  was  that  in  confoence  the  matter 
was  lost.  Now.  I  imagine  when  this  goes  over  to  the  Senate, 
If  those  gentlemen  are  of  the  same  opinion  now  that  they 
were  then  they  will  accept  the  amendment,  or  there  will  be 
some  eonsiderable  scrimmage  in  conference. 

I  imagine  no  one  can  defend  the  proposition  that  you 
must  give  a  multiplicity  of  corporations  an  advantage  over 
an  individual  corporation  and  at  the  same  time  say  that 
that  advantage  should  not  be  equalized,  or  a  test  made  to 
see  what  benefits  they  get  out  ol  it 

Remember,  gentlem^^  this  amradmect  wiU  yield  #14,- 
fOO,fiOO. 

Mr.  VINSON  of  Kentucky.    Eighteen  mmioh  didlan. 


Mr.  GABNKR.  I  think  the  centleman  li  odrtvken.  but, 
of  course,  the  estimate  is  before  us.  I  underatood  1  par 
cent  would  yield  $9,000,000  and  1^  per  eent  would  yiekl 
$14,500,000;  but  in  any  event,  it  wiU  yield  a  lat«e  wm  of 
money. 

If  you  abolish  consolidated  and  affiliated  returns,  no  oat 
knows  just  how  much  money  the  Oov^'nmcfit  irauikl  gate 
by  it.  We  have  all  guessed  at  it.  I  staked  my  reputation  at 
one  time  on  the  fioor  of  this  House  as  a  predictor  as  to 
what  revenue  would  be  derived  from  it  when  I  said  tt  would 
yield  $50,000,000;  but  that  was  in  1928.  gentlemen,  and  tho 
returns  from  corporations  now  are  about  one-half  what  they 
were  then.  So  if  my  prediction  were  true  then,  the  limit 
at  this  time  would  probably  be  $25,000,000  for  the  first  year* 
and  it  would  gradually  drift  off  during  the  shears.  The  rea- 
son for  this  imtst  be  apparent  to  anyone  wbea  he  tiiinwi 
of  it.  Consolidated  and  affiliated  returns  the  first  year 
could  hardly  be  readjusted.  After  that  wash  sales  and  re- 
adjustments In  their  bookkeeping  would  naturally  reduce 
the  advantage  from  conscdidated  and  affiliated  xetuma. 

I  hope  that  this  amendment  will  be  adopted,  because,  as  I 
have  said,  It  will  test  out  In  the  next  jrear  or  two  whether 
or  not  the  opposition  to  consolidated  and  affiliated  returns 
is  correct. 

Mr.  CRISP.  If  the  gentleman  will  yield,  the  genUeman 
rtfers  to  "this"  amendment.  Does  he  mean  the  Cannon 
amendment  or  the  committee  amendment? 

Mr.  GARNER  I  refer  to  the  committee  amendment,  ot 
course.  I  think  you  will  make  a  mistake  if  you  ad<«>t  the 
Cannon  amendment.  I  thlzik  this  is  a  wise  compromise  and 
that  the  committee  amendment  ^ould  be  adopted. 

Mr.  CANNON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  I  may  proceed  for  five  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  Jit  tte 
gentleman  from  Missouri?  ,  utskr 

There  was  no  objection. 

Mr.  CANNON.  Mr.  Chairman,  for  20  years  I  have  cooper- 
ated at  every  opportunity  with  the  gentleman  from  Texas, 
the  Speaker  of  the  House,  and  this  occasion  shall  not  be  an 
exception  to  the  rule.  I  am  glad  to  have  this  unexpected 
opportunity  to  express  my  high  regard  ita  him.  I  have 
followed  him  always  gladly  and  always  with  profit,  not  only 
because  I  am  an  organisation  Democrat  but  because  of  my 
deep  po-sonal  affection  for  him.  I  shall  withdraw  my 
amendment.  But  may  I  at  the  same  time  aiggeet  an 
increase  in  the  amount  to  be  omtributed  by  these  cor- 
porations over  that  proposed  by  the  oHmnittee?  The  amount 
here  involved  is  too  large  to  be  disregarded.  Do  yoo 
realise; that  consolidated  corporations  tidcing  advantage  of 
this  law,  constituting  only  2  iwr  cent  of  all  the  corpora- 
tions inaklng  tax  returns  to  the  Federal  Oovemment.  m* 
ceive  50  per  cent  of  the  entire  corporation  Income  of  the 
United  States?  Going  still  further,  do  you  z^aliae  that 
5  per  cent  of  the  corporations  of  the  coimtry  makix^ 
tax  returns,  and  entitled  to  additional  exemptkms  mtder  this 
law,  receive  90  per  cent  of  the  total  gross  income  paid  to  all 
Om  corporations  ot  the  United  States?  It  seems  incredible, 
but  it  Is  shown  by  the  records  of  the  Treasury  Department. 

Now,  if  we  are  driven  to  the  extreme  ol  taxing  the  chewing 
gam  of  the  children,  surely  we  ought  to  permit  the  greatest 
money-making  corp<Kations  in  the  country  to  pay  their  just 
and  lawful  share  of  the  taxes. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  CANNON.    Assuredly. 

Mr.  SCHAFER.  If  the  genUenum's  amendment  is  de- 
feated, the  publishers  of  the  great  f>^<^n  newspapers  will  get 
the  advantage? 

Mr.  CANNON.  It  applies  to  chain  newqw>ers  as  well  as 
to  otter  diain  businesses.  The  amendment  will  have  a  most 
salutary  effect  on  both  taxes  and  business. 

Mr.  SCHAFER.  Will  it  not  apply  to  the  Hearst  news- 
papers and  give  them  about  $1,000,000  annually? 

Mr.  CANNON.  It  makes  no  distfaictiop  as  to  aay  oorpo- 
ration  making  consolidated  returaa. 

Mr.  JOHNSON  of  Washington.    WiU  the  gentleman  yield? 

Mr.  CANNON.    I  yield. 


;  If 
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Mr.  JOHNBOif  of  Wadaingtte.  lit  view  of  the  circum- 
atmnon  And  the  expUnation.  I  am  wondering  whether  the 
Bcntleman  would  withdraw  his  amendment  and  then  move 
to  strike  oat  the  1  ^  per  cent  and  insert  2V2  per  cent? 

ICr.  CANNON.  I  am  glad  to  have  the  gentleman's  sog- 
•Mtion  as  to  the  rate  of  increase  to  be  proposed.  I  am  about 
to  withdraw  my  amendment  and  will  propose  the  rate  of 
a^r  per  cent  when  the  gentleman  from  Georgia  offers  his 
amendment 

Mr.  Chairman,  I  ask  unanimous  consent  to  withdraw  my 
amendment. 

The  CHAIRBIAN.  Tile  gentleman  from  Missouri  asks 
unanimous  consent  to  withdraw  his  amendment.  Is  there 
objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  proceed  with  the 
reading  of  the  bilL 

The  Ckrk  read  as  follows: 

n>)  Regulationi:  The  commissioner,  with  the  approval  %  the 
Secretarx^  shall  prescribe  such  regulations  as  he  may  deem  neces- 
wmrf  in  order  thAt  the  tax  llahlllty  of  an  aflUlated  group  of  corpora- 
tions making  a  consolidated  return  and  of  each  corperatlon  In 
the  group,  both  during  and  after  the  period  of  affliction,  may  be 
determined,  computed,  assessed,  coUected,  and  adjusted  In  such 
manner  as  clearly  to  reflect  the  income  and  to  prevcbt  avoUUnoe 
at  tax  UahUlty. 

Mr.  QIFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  We  all  probably  recall  that  this  item  of  consoli- 
dated rettms  In  the  last  tax  bill  caused  a  great  deal  ai  dis- 
cuasian.  and  that  Treasury  officials  were  consulted  overnight 
before  we  could  get  action  and  then  without  proper  under- 
"iStaading  of  the  effeeta.  Three  methods  are  here  devised: 
First,  a  consolidated  return  by  the  parent  corporation;  sec- 
ond, a  separate  return  t>y  each  corporation;  third.  afBUated 
returns.  When  the  last  tax  bill  was  passed  two  years  ago 
many  of  us  could  not  understand  what  the  affiliated  retiim 
might  bring  about,  and  it  was  defeated.  It  is  indeed  a  very 
complicated  sltaation.  If  we  strike  the  section  out  the  re- 
flult  might  be  that  the  separate  units  of  affiliated  corpora- 
tions might  so  regtilate  their  activities  as  to  force  the  losses 
of  some  to  be  absorbed  by  others,  in  order  to  have  credits  for 
'  tloaaes  set  off  against  the  profits. 

As  an  illustration,  a  parent  corporation  may  own  a  dozen 
steamships,  and  each  one  of  those  vessels  may  be  a  separate 
corporate  entity.  If  one  seems  likely  to  earn  a  profit  of 
$100,000  and  another  likely  to  lose  $50,000  in  the  same 
year  the  parent  corporation  could  give  Instructions  that 
their  activities  bo  m  arranged  that  the  loeing  vessel  would 
bo  assigned  to  the  profitable  routes  long  enough  to  even  the 
Ituatiop  up.  In  such  cases  it  would  seem  that  the  parent 
corporation  might  as  weU  make  a  consolidated  retiun.  In 
the  last  bill  we  favored  only  the  consolidated  or  separate 
return  bgr  each  corporation. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Chairman,  will  the  gentle- 
jnan  yleklT 

Mr.  OIPPORD.    Tes. 

Mr.  CAMPBSLL  of  Iowa.  What  is  the  reason  why  they 
could  not  take  all  those  ships  and  place  them  under  one  cor- 
poration Instead  of  having  individual  corporations  for  each 
ship  operated?  Why  could  they  not.  if  this  law  goes  Into 
offeet,  put  th«n  tn  one  large  corporation? 

Mr.  QIFFORD.  I  can  answer  that  question  only  by  say- 
ing that  convenience  of  ownerdiip  and  of  operation  is 
generally  alleged. 

Now,  I  wish  to  give  another  exa^pSe  oi  the  results  of 
consolidated  returns.  Twenty  separate  corporatians  find 
that  one-half  of  tban  are  losing  $50,000  and  the  other  10 
earning  a  net  income  of  $100,000.  The  losing  10.  of  course, 
pay  DO  tax.  The  profltahle  10  pay  a  tax  of  1$!^^  per  cent 
on  $100,000.  They  would  Immediately  seek  out  a  plan  for 
a  holding  or  parent  company  mad  throu^  it  make  a  con- 
solidated retuni.  subtracting  the  $50,000  loss  from  the  profits 
and  pay  <Mily  on  the  balance  of  $50,000.  Under  such  an 
-arrantenent  the  Treasury  loses  one  half  of  the  whole  tax 
by  this  consoUdated-retum  method  but  proposss  an  addi- 
tftonsl  IV^  per  oeat  charge  for  the  privilego  of  making  such 
a 


There  would  be  less  objection  to  this  method  in  the  case 
of  small  corporations  created  by  an  existing  parent  com- 
pany, of  course.  There  are  strong  objections,  hoxTCver,  to  a 
number  of  small  corporations  seelcing  a  parent  for  them- 
selves in  order  to  minimize  the  tax  which  they  will  have  to 
pay  from  year  to  year. 

The  method  is  either  right  or  wrong,  and  ought  to  be  so 
determined.  I  am  informed  by  certain  members  of  the 
committee  that  the  Treasury  has  explained  that  the  con- 
solidated method  does  not  result  in  corporations  escaping 
taxes.    I  wish  that  the  Treasury  would  explain  it  to  me. 

As  to  the  third  method  of  so-called  affiliated  returns,  that 
was  debated  at  length  during  the  discussion  on  our  last 
tax  bm  and  should  not  be  enacted  imtil  thoroughly  analyzed 
to  determine  what  it  may  bring  about.  I  doubt  if  any 
Member  of  the  House  can  mow  explain  what  the  effect  would 
be.  It  was  regarded  as  a  particularly  dangerous  feature 
then  and  rejected.  I  wish  that  I  could  offer  a  simple  illus- 
tration of  the  effect  of  such  affiliated  returns  and  trust  that 
It  will  not  furnish  another  wide  road  for  the  further  escape 
of  taxes. 

I  do  object  to  any  group  of  affiliated  coriwrations  getting 
together  and  manipulating  their  affairs  so  as  to  bring  about 
such  a  result. 

Ii4r.  BRITTEN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
eunendment.  I  hold  in  my  hand  a  radiogram  from  Eg3rpt, 
which  accentuates  the  wisdom  of  the  remarks  made  yester- 
day by  our  distinguished  Speaker.  I  desire  at  this  time  t3 
have  permission  to  insert  in  the  Record  the  radiogram  from 
Mahmoud  Samy  Pasha,  who  was  a  former  Egyptian  minister 
to  the  United  States,  a  man  who  loves  America  second  only 
to  his  own  coimtry. 

It  is  a  pleasure  at  this  time  for  me  to  recall  the  name 
of  Mahmoud  Samy  Pasha  to  the  Members  of  the  House, 
because  he  was  a  truly  great  statesman  and  diplomat,  whose 
vision  and  foresight  in  European  diplomacy  was  probably 
second  to  none  among  the  many  diplonuits  in  Washing- 
ton. He  did  much  to  popularize  Egypt  in  the  eyes  and  esti- 
mation of  the  average  American.  His  great  Interest  in  Amer- 
ica is  made  evident  by  this  radiogram  of  Inquiry  concerning 
the  financial  status  of  our  country.  Our  going  off  of  the  gold 
standard  would  be  jiist  as  distressing  to  Mahmoud  Samy 
Pasha  as  it  would  be  to  me  and  to  most  Members  of  this 
House.  In  this  radiogram  he  says  it  Is  nmiored  in  Egypt 
that  the  United  Slates  is  going  off  the  gold  standard,  and  he 
wants  to  know  why  that  is  necessary  or  even  possible.  That 
accentuates  to  my  mind  the  value  of  the  impassioned  re- 
marks made  jresterday  by  the  distinguished  Speaker  of  this 
House.  I  think  they  were  very  timely,  and  I  agree  with 
Speaker  Garner  that  balancing  the  National  Budget  through 
proper  measures  of  ec<»K)my  and  taxation  is  the  first  essen- 
tial for  Improvement  in  the  coimtry's  economic  position.  It 
will  strengthen  credit,  public  and  private.  It  will  give  op- 
portunity for  that  confidence  which  will  permit  business  to 
go  forward.  It  will  prepare  the  way  for  increased  employ- 
ment. For  the  public  welfare  there  can  be  no  alternative 
for  a  balanced  Budget.   It  simply  must  be  done. 

Mr.  Chairman,  every  economy  should  be  put  into  effect. 
Drastic  cuts  in  Government  expenditiires  can  and  must  be 
made.  Such  reductions  depend  upon  the  readiness  of  all  of 
us  to  forego  special  interest  in  appropriations. 

To  balance  the  Budget  under  present  conditions  requires 
not  only  the  strictest  economy  in  expenditures  but  additional 
taxes  carefully  framed.  In  levying  such  taxes  great  care 
and  fairness  should  prevail,  so  as  not  to  dry  up  important 
sources  of  income  and  discourage  business  enterprise  on 
whi^  emplo]rment  depends. 

I  appeal  to  the  public  spirit  of  Congress  to  review  very 
carefuUy  methods  and  rates,  but  to  aim  unswervingly  at  the 
essential  objective  of  a  balanced  Budget 

The  emergency  now  confronting  us  calls  for  placing  the 
national  welfare  above  all  other  considerations  so  that  Uie 
credit  of  our  Government  shall  not  be  placed  in  Jeopardy. 

Mr.  CSiatrDBan.  this  radiogram  frcnn  Cairo,  Egypt,  con- 
vinces me  that  the  commercial  salesmen  of  the  old  world, 
the  ftnanctaJ  experts  of  England,  Japan,  and  Fnaace,  in  every 
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commercial  harbor  <»  earth  are  knocking  down  the  Amer- 
ican dollar  and  American  industry  and  business  in  every 
possible  way.  They  are  leaving  the  impression  Uiat  we  are 
going  off  the  gold  standard,  that  the  billions  owed  to  Amer- 
ica by  foreign  governments  will  probably  be  settled  at  a  later 
date  at  60  cents  or  70  cents  on  the  d(41ar.  I  think  the  most 
important  and  patriotic  duty  of  this  Congress  is  to  as  quickly 
as  possible  pass  tills  revenue  bill  and  provide  for  balancing 
the  Budget  so  that  the  world  may  know  definitely  once  and 
for  all  that  we  are  not  going  off  the  gold  standard.  [Ap- 
plause.] 

What  the  outside  world  is  thinking  about  rii^t  now  is  the 
silly  attitude  of  the  American  Goverzmient  in  its  groping 
around  for  revenue,  taxing  everything  that  goes  into  the 
home — radios,  phonographs,  ice  boxes,  soft  drlnlcs,  moving- 
picture  tickets — ^when  it  has  at  its  immediate  call  the 
acquirement  of  six  or  seven  hundred  million  dollars  by  tax- 
ing a  nonintoxicating  beer,  but  the  foolish  American  Govern- 
ment will  not  take  advantage  of  that  opportimlty. 

Mr.  Chairman,  the  question  before  the  House  the  other 
afternoon  was  whether  it  would  accept  my  amendment  pro- 
viding for  a  popular  tax  on  a  nonintoxicating  beverage, 
which  would  bring  into  the  Treasury  annually  a  sum  ex- 
ceeding $600,000,000.  or  whether  the  Government  will  apply 
a  series  of  milQanc*  and  miscalled  luxury  taxes  to  collect 
that  same  amount  from  an  already  tax-overburdened  public. 
To  "  soak  the  rich  "  seems  to  be  the  popular  recreation  of 
the  House. 

V  The  defeat  of  my  amendment  now  makes  It  necessary  to 
impose  heavy  taxes  on  radios,  phonographs,  gasoline,  auto- 
mobiles, real-estate  transfers,  and  many  other  forms  of  Irri- 
tating taxation,  probably  the  worst  of  which  will  be  a  stamp 
on  bank  checks. 

Mr.  Chairman,  let  me  explain  briefly  Just  what  my  amend- 
ment contemplated.  Bishop  Cannon  himself  would  un- 
doubtedly agree  to  its  fairness  if  he  would  but  vacate  his 
attitude  of  intolerance  and  bigotry  long  enough  to  seriously 
consider  the  feelings  of  others. 

My  amendment  declared  that  a  beverage  containing  2.75 
per  cent  of  alcohol  is  nonintoxicating  and  therefore  not  in 
conflict  with  the  Volstead  law;  it  provided  a  tax  of  4  cents 
per  pint  bottle  on  beer  and  matt  extract,  which  product 
would  be  consumed  in  the  home  and  in  regularly  established 
dining  rooms  ot  hotels,  restaurants,  or  duly  Incorporated 
dubs  with  paying  memberdiips;  tt  provided  that  no  license 
would  be  granted  to  any  person  who  has  been  convicted  of  a 
felony  under  the  laws  of  the  United  States  nor  would  a 
license  be  Issued  for  use  in  any  State  in  which  the  laws  pro- 
hibit the  manufacture  of  this  beverage:  it  prohibited  the 
shlpm^it  or  importation  into  any  State  ^irtiere  such  beverage 
ts  prohibited  by  law;  it  provided  that  no  Imported  grain  or 
other  ingredients  could  be  used  in  the  manufacture  of  beer, 
this  latter  provision  being  in  the  intoest  of  the  American 
fanner  and  his  products. 

Mr.  Chairman,  European  statesmen  and  students  of  politi- 
cal psychology  the  world  over  simply  can  not  understand 
the  reasoning  power  of  the  American  which  ^ould  arbitrarily 
tax  the  daily  necessities  of  life  while  we  have  within  our 
immediate  grasp  the  levying  of  a  tax  which  would  be  volun- 
tarily and  cheerfully  paid  by  more  than  20.000,000  adults 
throughout  the  Nation  who  are  at  present  openly  opposed  to 
our  silly  Volstead  law  and  a  costly,  unenforcable  prohibition. 

The  CHAIRMAN.  The  gentleman  from  Illinois  adra 
unanimous  consent  to  incorporate  as  a  part  of  his  ronarks 
a  radiogram  from  an  Egyptian  gentieman.  Is  there  objec- 
tion? 

There  was  no  objection. 

Mabch  as.  1032. 

Hon.  Representative  Bbhtew. 

Washinffton: 
Ramon  mn  Amertca  will  teeve  goM  stancUrd.    If  ao,  whqr? 

Mahicoud  S&mt  Pasha. 

Mr.  CRISP.  Me.  Chairman,  I  move  that  all  debate  on 
•this  paragraph  and  all  amendments  thereto  close  in  five 
minutes. 

The  motion  was  agreed  to. 


Mr.  eCBAHSR.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word.  I  did  not  intend  to  take  any  xhore  of  the  time 
of  the  House,  but  I  feel  I  must  in  view  of  some  of  the 
statements  of  the  preceding  speaker.  The  gentleman  from 
Mississippi  [Mr.  Ramkim]  vociferously  stated  that  the  time 
would  never  come  when  this  country  would  go  off  of  the 
prohibition  standard.  May  I  say  to  my  friend  from  Missis- 
sippi  that  if  this  tax  bill,  as  reported  out  by  the  Demoeratie 
Ways  and  Means  C(»nmittee.  is  enacted  into  law  in  its  pres- 
ent shape,  we  definitely  go  off  of  the  present  prohibition 
standard,  because  while  we  rejected  the  amendment  to 
legalize  good  wholesome  beer  containing  2.15  per  cent 
alcohol  by  weight  for  consumption  in  the  homes- 
Mr.  PARKS.  Mr.  Chairman.  I  make  the  point  of  order 
Uxat  the  gentleman  is  not  discussing  his  amendmoit. 

The  CHAIRMAN.  The  point  of  order  is  well  taken.  The 
gentleman  must  confine  himself  to  the  striking  out  of  the 
last  word. 

Mr.  SCHAf^ER.  Bdr.  Chairman.  I  am  endeavoring  to  do 
that  as  I  am  laying  the  foundation  for  my  brief  talk.  If 
I  had  unanimous  consent  to  speak  out  of  order  at  this 
time,  I  perhaps  could  continue  to  more  fully  discuss  the 
matter  which  I  have  been  discussing  and  also  bring  some 
pertinent  facts  to  the  attention  of  otn*  so-called  dry  col- 
league from  Arkansas,  who  at  least  votes  dry.  and  who  has 
raised  the  point  of  order. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  8CHAFER.  I  will  yield,  provided  the  gentleman's  in- 
^terruption  Is  not  out  of  order. 

Mr.  RANKIN.  The  gentleman  from  Wisconsin  eridently 
misunderstood  my  statement.  I  said  we  might  go  off  the 
gold  standard,  but  I  was  reasonably  sure  we'would  not  go  on 
a  beer  stai^ard. 

Mr.  SCHAFER  If  you  pass  this  bill  as  reported  by  the 
committee  with  the  30  per  cent  sales  tax  malt  and  wort 
amendmoit  which  has  been  adopted  we  do  precisely  what 
you  claim  we  will  not  do.  We  go  off  the  present  prohibiUm 
standard  and  on  a  wildcat,  alley-brewery.  Capone-gangster, 
racketeer  standard  of  maldng  potent  beer  of  9  per  cent 
alcoholic  content,  which  the  poor  man  and  cdiunon  people 
of  this  Nation  can  not  have  because  of  its  excessive  cost. 
Ihe  cost  of  malt  to  the  home-brewers,  as  well  as  to  those 
who  use  it  for  hundreds  of  other  purposes,  such  as  baking 
in  the  home,  manufacturing  of  breakfast  cereals,  malted 
milk  for  children  and  invalids,  and  so  forth,  will  also  in- 
crease 30  per  cent.  This  amendment  discriminates  i«alnst 
the  poor  and  hiunble  and  in  favor  of  the  prosperous  rich 
and  racketeers.  By  fts  passage  you  help  the  racketeers, 
bootl^gers,  hijack«*s.  rumrunners,  and  our  fdlow  men  of 
means  at  the  expecoe  of  the  poor  and  lowly  law-abiding 
citizens  to  whom  you  have  denied  the  right  to  purchase  for 
consumption  in  their  homes  nonintoxicating  Ipecr  having 
an  alc(^olic  content  oi  2.75  per  cent.    [Api^ause.] 

The  Clerk  read  as  follows;    am  ^ 

<«>  Compxitatlon  and  payment  <#%a:  In  any  caae  tn  wtildk  a 
consolidated  return  Is  made  the  tax  cbaU  be  determlSMd,  com- 
puted, flgf^T'*^.  coilectf^  and  adjusted  In  accordance  with  the 
regulations  imder  subsection  (b)  prescribed  prior  to  the  date  on 
which  stich  rettmi  is  made.  Only  one  speelflc  credit,  eemputed 
as  provided  in  sectkm  a6(b).  ahaU  be  allowed  in  cowpwttng  tl&e 
tax. 

Mr.  CRISP.  Mr.  Chairman,  I  oflter  a  committee  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  Georgia  offers  a 
committee  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  ICr.  Ckxar:  Page  100.  line  23. 
striiEe  out  the  period  and  the  wxwd  "only."  and  tnaert  In  lieu 
thereof  a  semicolon  and  the  following: 

"  Except  that  there  shall  be  added  to  tke  rat*  of  tas  tJK— crlbed 
by  aecUon  13(a)  a  rate  of  l^i  per  cent,  and  only." 

Mr.  CRISP.  Mr.  Chafa-man.  I  was  forced  by  parljassentary 
exigencies  to  az^ue  this  amendment  before  I  could  offer  tt. 
I  am  not  going  to  trespass  upon  your  patience  to  further 
discuss  it.  The  House  is  quite  familiar  with  the  whole 
propositioBu 
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Mr.  CLARKE  of  New  Yofk.    wm  the  gentlemaa  permit  a 
question? 
Mr.  CRISP.    I  win. 

Mr.  CLARKE  of  New  YoriL  I  have  In  mind  a  corporation 
that  owns  aU  the  stock  of  another  corporation  operating  in 
Mexico  under  compulsion  of  Mexican  law.  It  returns  to  the 
Oovemment  a  large  income  tax,  but  is  compelled  to  have  a 
Mexican  subsidiary  corporation  under  Mexican  law.  Does 
the  gentleman  think  that  such  a  corporation,  under  com- 
pulsion or  duress,  should  be  an  exception? 

Mr.  CRISP.  I  do  not  think  we  can  enter  taito  the  field 
of  excepUoos. 

Gentlemen,  yoo  are  familiar  wttti  this  proposition.  The 
committee  amendment  simply  retains  affiliated  and  consoli« 
dated  returns,  with  a  penalty  of  1  >^,  cents  extra  on  the  net 
income  if  they  accept  it.    It  win  raise  $18,000,000. 

Now.  take  a  department  store,  for  instance.  It  has  a 
shoe  department,  a  clothing  department,  and  various  other 
departznents.  It  is  all  under  one  management.  Money  may 
be  lost  in  one  of  those  departments  and  made  in  another. 
IT  the  net  taxable  return  from  all  of  those  different  branches 
of  the  bosineas  could  not  be  ascertained,  some  of  them 
would  be  disooDtinued  and  this  would  work  inconvenience 
perhaps,  to  the  jwople.  I  am  confident  this  will  be  true  of 
the  railroads. 

Mr.  PREAR.    Will  the  gentleman  yidd? 

Mr.  CRISP.    I  yield. 

Mr.  PSKAR.  May  I  Inquire  what  would  be  the  effect  of 
the  2^  per  cent  which  has  been  proposed  by  the  gentleman 
tram  Iflsaoiirl  (Mr.  Caitiioh]  as  an  amendment  to  the  com- 
mittee ameodnent? 

Mr.  CRISP.  I  may  say  as  to  Chat  that  I  think  it  would 
be  excessive.  This  is  largdy  experimental  to  ascertain,  aft^'x 
returns  are  made  under  it,  whether  it  is  the  duty  of  the  Con  • 
grets  to  repeal  it  entirely  or  not;  and  I  think,  where  we  an 
simply  embarking  on  a  program  of  this  kind.  1^  per  cent 
la  enough  at  first. 

Mr.  RAOON.  If  the  gentleman  wUl  permit,  it  may  be 
suggested  in  that  ccmnection  that  many  of  these  ccsrxnra- 
tions  might  avail  themselves  of  separate  returns  if  you  made 
it  too  high;  and  since  there  are  only  a  part  of  them  that  we 
could  perhaps  hit  if  they  wanted  to  Juggle  their  books,  the 
gentleman's  amendment  Is  the  only  means  of  getting  the 
amount  of  $18,000,000  that  is  estimated. 

Mr.  CRISP.    I  think  that  is  correct 

Mr.  WHi'i'l'lNOTON.    Will  the  gentleman  yield? 

Mr.  WHITI'INOTON.  In  view  of  the  plight  of  a  good 
many  of  tbt  subsidiary  railroads,  what  would  the  gentleman 
say  as  to  the  pmptietjF  of  aUowlng  coosolidated  returns  of 
lailroadst 

Mr.  CRISP.  I  am  not  in  favor  of  it.  The  railroads  will 
only  pay  tax  on  net  incomes.  If  they  have  not  any  net 
income,  they  do  not  pay  any  tax.  If  they  have  net  income 
and  desire  to  make  an  afflliated  and  consolidated  retinna.  I 
think  they  dioold  pay  the  1  %  per  cent  extra. 

Now.  friends — and  I  want  to  address  my  good  friend  from 
Wisconsin  especially — he  has  told  us  repeatedly  about  the 
wort  amendment  and  Al  Capone,  and  it  is  in  the  RacotD 
repeatedly.  I  hope  the  gentleman  can  possess  his  soul  in 
patience  and  be  satisfied  with  the  number  of  times  in  the 
RxcoKo  that  story  has  been  told;  and  I  appeal  to  all.  please 
let  us,  in  the  interest  of  the  country,  debate  the  amend- 
ments legitimately  and  germanely,  and  then  vote  upon  the 
amendments  and  try  to  pass  this  bilL     [Applause.] 

Mr.  CANNON.  Mr.  Chairman,  I  desire  to  offer  an  amend- 
ment In  line  5  of  the  Crisp  amendment  strike  out  1 V^  per 
cent  and  insert  2^  per  cent 

"nie  Clerk  read  as  follows: 

Amendment  offered  by  I£r.  CAinroir:  Amend  the  Crisp  amend- 
BMnt  by  ftrtklng  out  tn  t&«  last  line  "  1^  "  and  inserting  In  lieu 
tbareof  '*av^.*' 

Mr.  CANNON.  Mr.  Chairman.  I  shall  not  debate  the 
amendment  When  I  announced  that  out  of  deference  to 
the  position  of  the  Speaker  I  would  withdraw  it,  I  also 
«tated  I  would  further  cooperate  with  the  committee  by 


endeavoring  to  sufBciently  increase  the  rate  to  make  up.  tn 
part  at  least  the  sum  lost  by  failure  to  repeal  the  in-ovision. 
I  merely  have  this  to  say:  We  need  revenue.  We  are  find- 
ing it  diificult  to  balance  the  Budget.  Let  us  permit  these 
corporations  receiving  90  per  cent  of  the  entire  corporate 
income  of  the  country,  including  the  chain  stores  and  the 
Power  Trust  and  the  chain  newspapers,  to  pay  the  full 
amount  of  taxes  assessed  against  them  along  with  the  child 
who  bu3rs  a  stick  of  chewing  gum. 

Mr.  LaOUARDIA.  Mr.  Chairman,  there  is  a  good  deal  in 
what  the  gentleman  from  Missouri  has  said  in  his  opposition 
to  our  system  of  consolidated  returns;  but.  gentlemen,  some 
of  us  have  obtained  great  concessions  in  this  bill.  One  con- 
cession alone  this  House  has  been  striving  to  obtain  for  the 
last  20  years,  and  that  is  to  put  a  proper  tax  on  the  trans- 
actions of  the  stock  exchanges  throughout  the  country. 
This  of  itself  is  so  great  an  advance  under  oiir  system  of 
taxation  that  we  may  properly  cooperate  with  the  committee 
in  putting  through  the  balance  of  their  program. 

We  all  fought  together  in  the  past  against  consolidated  re- 
turns. If  I  had  my  way  I  would  wipe  them  out  entirely; 
but  the  Ways  and  Means  Committee  having  gracefully  taken 
defeat  on  the  whole  theory  and  principle  of  sales  taxes, 
having  brought  in  a  sul>stitute  which  carries  with  it  propo- 
sitions that  many  of  us  have  been  fighting  for  for  years,  I 
say  that  having  yesterday  stood  up  and  agreed  to  cooperate 
with  the  committee  to  raise  sufficient  revenue,  it  is  our  duty 
to  do  so  fully  and  wholly,  without  any  reservation. 

Mr.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 

Mr.  LeOUARDIA.    In  Just  a  moment. 

Now.  I  am  certain  there  is  a  new  era  coming  in  respect  of 
the  whole  question  of  taxation.  I  am  sure  the  whole  House 
has  been  permanently  cured  of  the  "  Ways  and  Means  com- 
plex "  and  has  now  realized  its  own  ability  to  write  a  reve- 
nue UlL  We  have  finally  established  that  a  biU  brought  in 
from  the  Ways  and  Means  Committee  is  not  necessarily  so 
absolutely  perfect  that  the  Hoiise  dare  not  disturb.  I  stood 
by  the  gentleman  from  Texas  [Mr.  Gakkzs]  and  the  gen- 
tleman from  Illinois  [Bir.  RAinrr]  in  opposing  consolidated 
returns.    I  shall  continue  to  do  so  in  the  future. 

We  have  had  the  admission  made  to-day  by  responsible 
leaders  that  the  consolidated-returns  system  is  vicious,  and 
that  here  is  the  entering  wedge  that  will  offer  an  index  as 
to  Just  what  these  consolidated  returns  mean  to  the  Treas- 
ury and  that  we  may  soon  repeal  this  privilege.  This  being 
so,  gentlemen.  I  say  that  we  may  propo-ly  accept  the  com- 
promise of  the  Ways  and  Means  Committee,  which  adds 
1^  per  cent  increase.  That  in  itself  is  c<»)siderable  prog- 
ress. This  will  indicate  Just  how  much  is  involved  in  these 
ctmsoUdated  returns.  Here,  again,  powerful — yes,  very  pow- 
erful— ^influences  have  not,  as  In  the  past,  been  able  to  dic- 
tate to  Congress. 

Now,  nothing  would  give  me  greater  pleasure  than  to  Join 
you  in  getting  back  on  certain  individuals  who  are  tak- 
ing the  defeat  of  their  pet  sales-tax  hobby  with  such  bad 
sportsmanship.  These  influences,  powerful,  are  unaccus- 
tomed to  such  a  humiliating  defeat.  But  if  these  so-called 
influential  persons  are  small  and  petty.  It  Is  no  reason  why 
we  should  descend  to  their  low  level.  I  know  there  are  cer- 
tain few  individuals  who  are  the  principal  beneficiaries  of 
this  vldous  system,  but.  gentlemen,  I  say  that  eventually 
the  whole  consolidated-returns  system  will  be  abolished. 
Havii^  obtained  the  satisfaction  of  writing  into  the  law  a 
tax  <m  stock  transactions  of  the  stock  exchange  and  elimi- 
nated the  sales  tax,  we  may  well  compromise  on  other  fea- 
tures of  the  bill.  As  soon  as  the  country  returns  to  any- 
thing like  normal  there  will  be  sufficient  revenue  so  that 
we  may  abolish  the  nuisance  and  luxury  taxes  which  we 
are  writing  into  the  bill  to-day. 

I  want  to  say.  as  I  said  yesterday,  the  gentleman  from 
Georgia  having  made  these  concessions  I  was  fighting  for, 
I  &m  going  to  stand  by  the  committee.  While  I  have  great 
sympathy  with  the  gentleman  from  Missouri,  we  are  both 
interested  in  raising  sufficient  revenue  to  balance  the 
Budget.  We  agreed  from  now  on  to  cooperate;  we  must 
do  it    [Applause.] 


The  CHAIRMAN.  The  qmetkm  is  on  the  amfrotenent 
offered  by  the  gentleman  from  Missouri  to  the  committee 
amendment. 

The  question  was  taken;  and  on  a  division  (d«nanded  by 
Mr.  Canhoii)  there  were  20  ayes  and  133  noes. 

So  the  amendment  to  the  committee  amendmmt  was 
rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the  com- 
mittee amendment. 

The  question  was  taken,  and  the  committee  amendment 
was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman,  I  offer  the  following  com- 
mittee amendment 

The  Clerk  read  as  follows: 

Page  16.  line  9.  strUce  out  "IS"  and  inaert  in  lieu  thereof 
"ISVt." 

Ml.  CRISP.  The  only  effect  of  that  amendment  Is  to 
increase  the  regular  tax  on  corporations  from  13  per  cent 
to  13*72  per  cent. 

The  CHAIRMAN.    The  question  is  on  the  amendment. 

Ths  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman,  I  offer  the  following  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Page  229.  after  line  8.  insert  a  new  section  as  follows:  _^ 

•*  SBC.   — .  TAX    ON   lOeCHAinCAL    BTFRIClRATOaS 

"  There  Is  hereby  Imposed  rrpon  the  following  articles,  sold  byt 
the  manufacturer,  producer,  or  importer,  a  tax  equivalent  to  6^ 
per  cent  of  the  price  for  which  so  sold: 

"<a)  Hoiisehold  type  refrigerators  (for  single  or  multiple  cab- 
inet Installations)  operated  with  electricity,  gas,  kerosene,  or 
other  means  (including  parts  or  accessories  therefor  sold  on  or  to 
connection  therewith  or  with  the  sale  thereof). 

"(b)  Cabinets,  compressors,  condensers,  expansion  unite,  ab- 
sorbers and  controls  (hereinafter  referred  to  as  'refrigerator 
components  )  for,  or  suitable  for  vise  as  part  of  or  wjth,  any 
of  the  articles  enumerated  In  subsection  (a)  (Indiydlng  In  each 
ease  parts  w  accessories  for  such  refrigerator  components  sold  on 
or  in  connection  therewith  or  with  the  sale  thereof),  except 
when  sold  as  component  parts  of  completed  refrigerators  or  re- 
frigeration or  cooling  apparatus.  Under  regulations  prescribed 
by  the  commissioner,  with  the  approval  of  the  secretary,  the  tax 
under  this  subsection  shall  not  apply  In  th*  case  erf  sales  of  any 
such  refrigerator  components  by  the  manufacturer,  producer,  or 
Importer  to  a  manufacturer  or  producer  of  refrigerators  or  re- 
frigerating or  cooling  apparatus.  If  any  such  refrigerator  com- 
ponents are  resold  by  such  vendee  otherwise  than  on  or  in  con- 
action  with,  or  with  the  sale  of.  refrigerators  or  refrigerating  or 
cooling  apparatxis,  manufactured  or  produced  by  such  vendee, 
then  for  the  purposes  of  this  section  the  vendee  shall  be  con- 
sfdertsd  the  manufacturer  or  producer  of  the  refrigerator  ooin- 
ponents  so  resold." 

Mr.  CRISP.  Mr.  Chairman,  this  amendment  will  yield  to 
the  Treasury  about  four  and  a  half  million  dollars.  We 
regret  that  we  have  to  levy  this  tax,  but  the  country  needs 
the  revenue  and  we  have  got  to  tax  something. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  CRISP.    I  ylrfd. 

Mr.  STAFFORD.  Is  It  the  purpose,  in  the  operation  of 
the  proposed  amendment,  that  the  manufacturer  shaU  pay 
the  tax  or  the  retafler? 

Mr.  CRISP.    The  manufacturer — on  the  wholesale  price. 

Mr.  STAFFORD.  And  it  will  result  as  did  the  tax  on 
automobiles.  The  automobiles  were  taxed  a  certain  price 
at  the  factory,  and  the  excise  tax  was  passed  on. 

Mr.  CRISP.    I  am  satisfied  that  will  be  the  result  here. 

Mr.  PATTERSON.  Is  this  a  temporary  tax.  or  perma- 
nent? 

Mr.  CRISP-  The  bill  does  not  provide  for  it  to  be  tem- 
porary, but  any  subsequent  Congress  can  repeal  it. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendmoit  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman.  I  offer  the  followhig  com- 
mittee amendment. 

Mr.  McOUGIN.  Mr.  Chairman,  I  want  to  offer  an  amend- 
ment at  this  point 

Mr.  CRISP.    What  is  the  gentleman's  amendment? 

Mr.  McQUOIN.    It  relates  to  chain  stores. 

Mr.  CRISP.  I  tUnk  we  had  better  go  ahead  and  dt^toae 
at  the  nTm*T^it^ff  amffndmwnti  first 


The  CHAIRMAN.    Ttm  Clerk  ivltt  repoA  tltt  coplm1ttw> 
amendment 
Tbe  Clerk  read  as  foUows:  fl«.,«a»otcRr*«*  *i^  W 

Committee  amendment:  Page  220,  mt^ST tlm^t^'iltlmfi  ik  ^toU 
sectian,  as  foUows: 

*  SBC.  — .  lax  otf  aarr  sannca 
"(a)  There  Is  hereby  Imposed-^ 

"(1)  Upon  all  beverages  flerlved  wiioUy  or  In  part  from  cereals 
or  substitutes  therefor,  containing  less  than  one-half  of  1  p«  cent 
of  alcohol  by  volume,  sold  by  the  manufacturer,  producer,  or  Im- 
porter, a  tax  of  2  cents  per  galkm. 

**(2)  Upon  all  unfermented  fruit  Juloaa.  in  natural  or  sligbtty 
ccmcentrated  form,  or  such  fruit  Juloes  to  which  sugar  has  been 
^ded  (as  distinguished  from  finished  or  fountain  sirups),  in- 
tended for  consumption  as  beverages  with  the  addition  of  water 
or  watw  and  sugar,  and  upoo^  all  imitations  of  any  sxich  fnili 
Juices,  and  upon  all  carbonated  berengm,  commonly  known  as 
soft  drinlu  (except  those  described  In  paragraph  (1)),  manufac- 
tured, compounded,  or  mixed  by  the  use  of  concentrate,  essence, 
or  extract,  instead  of  a  finished  or  fmmtain  slrap,  soli  by  the 
manufacturer,  producer,  or  Importer,  a  tax  of  2  cents  per  gallon. 

"(8)  Upon  aU  still  drinks,  containing  leas  than  one-half  of  1 
per  cent  of  alcohol  by  volume.  Intended  for  coosumptlon  as  bev- 
erages In  the  form  In  which  sold  (except  natviral  or  artificial  min- 
eral and  table  waters  and  imitations  thereof  and  pure  apple  elder) 
by  the  manufacturer,  prodticer.  or  Importer,  a  tax  of  2  oente  par 
gallon. 

"(4)  Upon  all  natural  or  artificial  mineral  waters  or  table 
waters,  whether  carbonated  or  not,  and  all  Imitations  thereof, 
sold  by  tbe  producer,  bottler,  or  Importer  thereof.  In  bottles  or 
other  closed  containers  at  over  lavfc  cents  per  gallon,  a  tax  ot  9 
peats  per  gallon. 

"(5)  Upon  all  finished  or  fountain  sirups  of  the  kinds  used  m 
manufacturliig,  conapoundlng,  or  mixing  drinks  commonly  known 
ia  soft  drinks,  sold  by  the  manufacturer,  producer,  or  Importor, 
m'  tax  of  9  cents  per  gallon,  except  that  in  the  case  of  any  suclk 
sirups  Intended  to  be  used  in  the  manufacture  of  carbonated 
beverages  sold  in  bottles  or  other  closed  containers  the  rate  shall 
be  6  cents  per  gallon.  Where  any  person  conducting  a  soda  fotm- 
taln.  Ice  cream  parlor,  or  other  sUnUar  place  of  btialneaa  manu- 
factures any  sirups  of  the  kinds  described  in  this  paragraph,  there 
shall  be  levied,  assessed,  collected,  and  paid  on  each  gallon  xnanu- 
factured  and  \ised  in  the  preparation  of  soft  drinks  a  tax  of  9 
cents  per  gallon;  and  where  any  person  manufacturing  carbonated 
beverages  manufactures  and  uses  any  such  sirups  In  the  mean* 
facture  of  cfrbonated  beverages  sold  In  bottles  or  other  cioeed 
containers  there  shaU  be  levied,  assessed,  collected,  and  paid  on 
each  gaUon  of  such  sirups  a  tax  of  5  cents  per  gallon.  The  taxes 
ImpoTOd  by  this  paragraph  shall  not  apply  to  finished  or  Saon- 
tain  sirups  sold  for  use  in  the  manufacture  of  a  beverage  sub- 
ject to  tax  imder  paragraph  (1)  or  (3).  nor  to  any  article  enu- 
merated m  section  601  (d)   (3) . 

"(a)  Upon  all  carbonic  add  gas  sold  by  the  manuf actarer.  P>o^ 
du6er,  or  Importer,  or  by  a  dealer  in  such  gas  to  a  mamitacturer 
of  any  carbonated  beverages  or  to  any  person  conducting  a  soda 
fountain,  ice-cream  parlor,  or  other  similar  place  of  business,  and 
upon  all  carbonic  acid  gas  used  by  the  manufacturer,  prodaeer,  or 
In^jorter  thereof  in  the  preparation  of  soft  drinks,  a  tax  of  « 
cents  per  pound. 

"(b)  Each  manufactiuer.  prodticer.  or  importer  of  any  of  tba 
articles  enumerated  In  subsection  (a)  and  each  person  who  sens 
carbonic  acid  gas  to  a  manufacturer  of  carbonated  beverages  or  to 
a  person  conducting  a  soda  foiintaln,  Ice-cream  parlor,  or  other 
simUar  place  of  business  shall  make  monthly  returns  under  oath 
in  duplicate  and  pay  the  tax  imposed  in  respect  of  the  articles 
enumerated  in  subsection  (i)  to  the  collector  for  the  dtetrleC  In 
which  is  located  his  principal  place  of  btuinees.  or  if  he  has  no 
principal  place  <^  business  in  the  United  States,  then  to  the  col- 
lectoi'  at  Baltimore,  lid.  Such  returns  shall  contain  auch  lnfor« 
mation  and  be  made  at  such  times  and  In  such  manner  as  the 
commissioner,  with  the  approval  of  the  Seeretary.  may  by  regula- 
tions prescribe.  The  tax  shall,  without  aseeasment  by  the  oom- 
mlssioner  or  notice  from  the  collector,  be  due  yuid  panble  to  the 
collector  at  the  time  so  fixed  for  filing  the  retxuna.  U  the  tax  ia 
not  paid  whtin  due,  there  shall  be  added  as  part  of  the  tax  Intereet 
at  the  rate  of  1  per  cent  a  month  from  thm  time  tbe  tax  tMcamtf 
4ue  xxntil  paid.  ^ 

"(c)  Each  person  required  to  pay  any  tax  Imposed  by  subsection 
(a)  shall  procure  and  keep  posted  a  certificate  of  registry  in  ac- 
cordance with  regulations  to  be  prescribed  by  the  commissioner, 
with  the  approval  of  the  Secretary.  Any  person  who  fails  to 
register  or  keep  poeted  any  certiflcato  of  registry  in  accordance 
with  such  r^;ulations  shall  be  subject  to  a  penalty  of  not  more 
than  $1,000  for  each  such  offense." 

Mr.  CRISP.  Mr.  Chairman.  I  am  going  to  aay  only  a 
word  or  twa  This  reenacts  the  act  of  1921  on  soft  drinks. 
It  is  estimated  to  yield  «I1.000.000. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  tbe 
gentleman,  yield? 

Mr.  CRISP.  .  Yes. 

Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  state  oa 
what  basis  tber  calculated  the  yield  to  be  U1JMOJ0907 


ctated  I  would  further  cooperate  vith  tlie  committee  by  |  do  it.    LApplauseJ 


of  tbe  frtf«Tw<«±#i<>  ampndmfintu  first. 


I  vtimt  basts  thej  otetilated  tbe  field  to  te  $U.000,000? 
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lir.  CRISP.  Tbe  Treasury  experts  In  making  all  of  these 
estimates  took  into  consideration  the  srleld  when  the  law 
of  1921  was  in  force,  and  considered  also  in  that  connection 
reduced  business  and  took  into  consideration  also  every 
economic  factor  that  has  any  bearing  In  the  making  of  these 
estimates.  The  estimates  are  the  best  judgment  of  these 
Treasury  officials  under  present  economic  conditions. 

Mr.  BACON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Blr.  BACON.  Did  the  gentleman  consider  increasing  those 
rates  over  the  1921  rates?  It  seems  to  me  that  we  could  get 
more  revenue  from  this  source.  These  injurious  concoctions 
sold  as  soft  drinks  are  in  reaHty^a  luxury.  It  seems  to  me 
that  we  could  rcaUy  double  the  tax  with  great  safety  and 
bring  in  at  least  $22,000,000  instead  of  $11,000,000. 

Mr.  CRISP.  The  subcommittee  considered  it.  and  they 
thought  It  a  fair  tax.  I  yield  to  the  genUeman  from  Arkan- 
sas [Mr.  Ragon  1. 

Mr,  RADON.  Mr.  Chairman,  we  found  it  waj  difficult  to 
place  in  a  set  of  rates  different  from  the  1921  rates.  We 
foand  that  on  certain  drinks,  if  we  should  increase  the  rate. 
it  woxild  be  increasing  the  rate  on  which  they  were  already 
paying  two  taxes.  For  instance,  on  carbonic-acid  gas  and 
upon  sirups,  you  have  both  of  them  taxed  now;  and  where 
the  fountain  man  makes  his  sirup,  he  uses  the  carbonic-acid 
gas  and  already  pays  a  double  tax.  To  increase  that  and 
then  give  the  same  relation  to  bottled  beverages,  it  was 
difficult. 

Mr.  BACON.  I  appreciate  this  provision  is  a  complicated 
one.  but  it  seems  to  me  the  tax  might  be  increased  propor- 
tionately right  down  the  line. 

Mr.  RAGON.  The  subcommittee  Is  still  considering  the 
matter.  The  committee  amendment  was  adopted  yesterday, 
and  we  began  further  investigation  of  it  this  morning  to  see 
if  anything  further  can  be  done. 

Mr.  McdJNTIC  of  Oklahoma.  Does  this  amendment 
place  a  tax  on  bottled  soft  drinks? 

Mr.  RAOON.    Yes;  2  cents  a  gallon. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  COX.  The  rates  set  forth  in  the  amendment  offered 
by  the  committee  are  an  increase  of  about  100  per  cent  over 
tbe  rates  in  the  war  act,  are  they  not? 

Mr.  CRISP.  My  understanding  is  that  these  rates  In  this 
revision  are  a  reenactment  of  the  act  of  1921,  and  my  recol- 
lection Is  that  the  act  of  1921  lowered  the  wa^  rates  on  these 
matters. 

Mr.  COX.  My  Impression  Is  that  the  rates  set  forth  In 
-the  amendment  which  the  gentleman  has  just  offered  are 
"4^  effect  about  100  per  cent  greater  than  the  rates  in  the 
^pvev^us  law. 

Mr.  CRISP.    I  do  not  think  so. 

Mr.  COX.  Let  me  call  the  gentleman's  attenticoi  to  this 
Item  for  a  moment,  imd  that  is  the  tax  on  carbonic  gases. 
The  committee  has  recommended  a  levy  of  9  cents  upon  all 
finished  sirups.  That,  as  I  xmderstand  It.  is  a  tax  on  sirups 
made  by  the  manufacturers  who  sell  tbe  finished  products 
to  the  retailers  throughout  the  countrj'  to  those  who  operate 
drug  stores,  and  so  forth.  That  provision  now  carries  a  tax 
upon  even  simple  sirups  made  by  the  drug-store  people  or 
those  who  operate  soda  fountains.  The  owner  of  a  soda 
fountain  will  take  his  sugar  and  mis  ic  with  water  and  that 
product  Itself  under  the  bill  is  taxed  9  cents  per  gallon.  In 
other  words,  I  am  impressed  with  the  thought  that  the 
amendment  imposes  an  imjustiflable  burden  upon  all  people 
who  operate  drug  stores,  and,  as  we  know,  this  business  of 
the  drug  store  is  now  being  sustained  and  supported  by  the 
c^dren  of  the  country.  When  you  impose  a  tax  upon  the 
straps  aztd  then  impose  a  tax  of  4  cents  on  the  carbonic 
gases,  which  have  no  ';alue  except  in  tlie  utilization  of  sirups 
^n  thp  making  of  drinks,  you  have  put  a  burden  on  the 
operator  of  the  small  drug  store  or  upon  whoever  may  un- 
dertake to  carry  on  the  business  of  dispensing  soft  drinks 
to  such  an  extent  as  to  make  it  impassible  foe  him  to  absorb 
tbe  added  cost  of  carrying  on  his  business.  In  other  words, 
you  are  making  It  necessary  (or  him  to  increase  the  price  oi 


his  product  to  6  cents,  whereas,  if  you  would  eliminate  the 
item  of  carbonic  gases,  you  would  aid  in  making  it  possible 
for  the  dealer  to  absorb  the  added  cost  of  carrying  on  his 
bustoea,  and.  therefore,  though  I  reluctanUy  do  so,  Mr. 
Chairman,  I  am  going  to  offer  an  amendment  to  strike  out 
that  item. 

The  CHAIRMAN.  The  time  Is  now  in  the  control  of  the 
gentleman  from  Georgia. 

Mr.  CRISP.   Mr.  Chairman,  I  yield  the  floor. 

Mr.  SCHAPER.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Schajtb:  At  the  end  of  paragraph  5  of  the 
Crisp  amendment  Insert: 

"Except  that  in  the  case  of  Coca-Cola  sirup,  liquid.  soUd  or 
condensed,  the  rate  shall  be  30  per  cent  ad  valorem." 

Mr.  SCHAPER.  Mr.  Cliairman.  this  amendment  pre- 
sents to  the  House  of  Representatives  the  exact  form  of  the 
•  language  and  the  exact  sales-tax  rate  en  Coca-Cola  sirup, 
made  in  the  State  of  Georgia,  as  you  placed  on  malt  sirup. - 
made  throughout  the.  great  West  out  of  the  grains  produced 
on  the  American  farms.  Most  of  the  basic  ingredients  used 
in  the  manufacture  of  Coca-Cola  sirup  are  not  produced  in 
America  but  come  from  foreign  lands,  where  they  pcky  peon 
<  wages  in  many  instances. 

I  was  surprised  to  see  the  gentleman  from  Georgia  [Mr. 
Cox],  from  the  Coca-Cola  State,  stand  up  here  and  protest 
against  that  little  measly  tax  on  carbonated  Coca-Cola  pro- 
posed in  the  committee  amendment.  Where  was  Mr.  Cox, 
the  gentleman  from  Georgia,  where  was  Mr.  Crisp,  the  gen- 
tleman from  Georgia,  the  home  State  of  Coca-Cola,  whe^ 
the  Ways  and  Means  Committee  brought  in  and  the  com- 
mittee wrote  into  the  bill  a  sales  tax  of  30  per  cent  on  malt 
sirups? 

The  gentleman  from  Georgia  [Mr.  Cox]  spoke  about  the 
children  helping  to  support  the  drug  stores  when  they  pur- 
chased Coca-Cola.  He,  however,  did  not  lift  his  voice  in 
protest  against  the  30  per  cent  sales  tax  on  malt  sirups.  The 
bill  as  now  written  carries  a  30  per  cent  tax  on  malt 
siruiw  manufactured  from  grain  produced  on  American 
farms  and  which  American  housewives  purchase  to  use  for 
making  malted  milk  in  their  homes  for  children  and  In- 
valids and  for  use  in  baking  hundreds  of  different  food 
products.  You  gentlemen  stood  up  at  the  behest  of  the 
gentleman  from  the  Coca-Cola  State  of  Georgia  and  levied 
a  30  per  cent  sales  tax  on  those  malt  sirups. 

Now,  my  colleagues,  you  levied  a  sales  tax  on  and  legalized 
brewers'  wort,  an  illegal  product  under  the  Volstead  Act. 
at  the  request  of  the  Ways  and  Means  Committee,  of  which 
the  gentleman  from  Georgia  I  Mr.  Crisp]  is  acting  chairman. 
In  doing  so  in  the  name  of  raising  revenue  you  voted  to 
issue  a  certificate  authorizing  Capone  and  other  racketeers 
to  manufacture  potent  9  per  cent  wildcat -brewery  beer  in 
alley  breweries,  notwithstanding  the  prohibition  of  the  Vol- 
stead Act  as  amended  by  the  Jones  law. 

Mr.  CRISP.    Will  the  gentleman  yield? 

Mr.  SCHAPER.  I  will  yield  if  the  genUeman  will  get  me 
more  time.  Mr.  Chairman.  I  ask  unanimous  consent  that 
my  time  be  extended  five  minutes  so  that  I  can  answer  any 
questions. 

Mr.  CRISP.  Mr.  Chairman,  reserving  the  right  to  object, 
will  thfe  gentleman  stop  talking  about  Al  Capone  If  he  gets 
this  time? 

Mr.  SCHAPER.  I  am  talking  about  Coca-Cola  sirup  now, 
and  the  gentleman  does  not  like  to  hear  it. 

Mr.  CRISP.  I  do  not  care  how  much  the  gentlemr.n  talks 
about  Coca-Cola  if  he  will  stop  talking  about  Al  Capone. 

Mr.  SCHAPER.    I  will  continue  to  talk  about  facta. 

Mr.  CRISP.    Then.  Mr.  Chairman.  I  cbject. 

Mr.  SCHAPER.  The  gentleman's  Ways  and  Means  Com- 
mittee has  not  brought  in  any  facts  defending  the  wart  tax, 
or  the  indefensible  30  per  cent  sales  tax  on  malt  sirups. 
The  committee  does  not  have  in  its  hearings  or  in  its  report 
any  defense  of  these  outrageous  taxes.  Tbe  chairman  of 
tbe  committee  and  no  member  thereof  have  said  one  word  in 
debate  to  justify  these  extortionate  sales  taxes.    The  gentle- 


man from  Georgia  vanted  me  to  yield  to  blm  and  when  I 
wanted  more  time  in  which  to  do  so  objected.  When  the 
30  per  cent  sales  tax  on  malt  and  the  tax  on  wort  was 
reached  for  consideration,  the  gentleman  and  his  Ways  and 
Means  Committee  maneuvered  the  time  of  ddaate  so  that 
the  entire  membership  had  but  five  minutes  to  present  the 
opposition. 

Mr.  Chairman,  I  say  If  it  is  rig;ht  to  tax  malt  sirup 
manofactured  from  tbe  products  of  tbe  American  farms, 
it  is  right  and  just  to  tax  Coca-Cola  simp  on  at  least  tbe 
same  basis,  when  you  consider  the  fact  that  it  is  made 
primarily  from  foreign  products  and  also  consider  that  Coca- 
Cola  is  a  luxury  and  malt  sirups  are  a  food  product. 

I  challenge  the  gentleman  from  Georgia  to  come  on  tbe 
floor  of  this  House  and  debate  this  amendment  and  justify 
a  30  per  cent  sales  tax  on  malt  sirups  and  the  tax  on  wort. 
He  has  not  done  so  up  to  this  time. 
Mr.  CRISP.    Will  the  gentleman  yield? 
Mr.  8CHAFCR.    Yes. 

Mr.  CRISP.  I  simply  desire  to  say  to  the  gentleman,  if 
it  will  make  him  any  happier,  that  I  will  give  him  a  com- 
mittee secret.  I  opposed  tbis  tax  on  malt  and  wort  and 
voted  against  it. 

Mr.  SCHAPER.    Why  did  not  the  gentleman  then  come  on 
the  floor  of  tbe  House  and  say  that,  so  that  the  Members 
might  have  light  on  that  sublet,  or  else  give  other  Mem- 
bers sufflcioit  time  to  present  tbe  facts? 
[Here  tbe  gavel  fell.} 

Mr.  McCORMACK.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  from  Wisconsin. 

Mr.  Chairman,  I  am  always  interested  in  hearing  the  dis- 
tinguished gentlemsm  from  Wisconsin  [Mr.  ScHArral  speak. 
The  gentleman  is  very  sincere.  The  gentleman  is  very  sin- 
cere on  this  proposition.  He  is  also  very  sincere  in  his  oppo- 
sition to  the  proposed  tax  on  malt  and  wort.  The  gentleman 
has  a  perfect  right  to  take  this  position,  and  we  respect  his 
sincerity,  although  at  times  we  can  not  comprtete^  agree 
with  him  in  erery  position  that  he  takes. 

The  gentleman  has  referred  to  the  gentleman  from  Geor- 
gia, Mr.  Crisp,  as  c<Kning  from*  the  Coca-Cola  State  and 
has  referred  to  tbe  gentleman  from  G^eorgia,  Mr.  Cox,  as 
coming  from  tbe  Coca-Cola  State,  and  has  made  other  ref- 
erences to  the  proposed  amendment;  and  the  fact  that 
Coea-Cola  is  Involved  therein  in  some  way  or  other  to  such 
an  extent,  the  gentleman  from  Wisconsin  considers  It  to 
be  of  great  importance.  I  am  sure  the  gentleman  from 
Wisconsin  is  not  trying  to  convey  to  the  House  the  fact  that 
either  of  the  gentlemen  fror^  Georgia.  Mr.  Crisp  or  Mr.  Cox. 
is  interested  in  opposing  this  amendment  to  the  committee 
amendment.  I  do  not  know  what  position  the  gentleman 
from  Georgia.  Mr.  Cox,  takes.  I  do  know  that  the  position 
of  the  gentleman  from  Georgia,  Mr.  Crisp,  is  not  influenced 
because  Coca-Cola  is  concerned.  Surely,  the  gentleman  from 
Wisconsin  would  not  want  to  directly  or  indirectly  impugn 
the  motive  of  any  Member  of  the  House,  particularly  the 
distinguished  gentleman  from  Georgia.  Mr.  Crisp. 

Now,  I  opposed  the  malt  tax  that  tbe  gentleman  from 
Wisconsin  now  opposes;  and  in  justice  to  the  acting  (^air- 
man of  the  committee,  I  want  it  distinctly  understood^  and 
I  want  tbe  gentleman  from  Wisconsin  to  understand  it.  so 
he  will  make  no  further  references  to  the  gentleman  from 
Georgia  [Mr.  Crisp],  that  the  gentleman  from  Georgia  [Mr. 
Crisp]  in  committee  opposed  this  tax,  and  yet  tbe  gentleman 
from  Georgia  has  been  consistent  in  his  attitude  on  tbts 
matter.  The  committee,  having  voted  as  a  majority  to  re- 
port this  out,  the  gentleman  from  Georgia  having  charge  of 
tbe  bill,  he  arose  the  other  day  and  said  that,  personally,  be 
did  not  favor  it  (the  tax  on  malt  and  wort) ,  but  acting  under 
instructions  from  a  majority  of  the  committee,  naturally,  as 
tbe  committee's  representative,  he  had  to  support  the  amend- 
ment. franlLly  stating  that,  so  far  as  be  was  concerned,  he 
had  voted  against  it  in  committee. 

So  far  as  tbe  beverage  proposition  is  concerned,  I  am 
personally  against  it,  bat  I  did  not  vote  against  it  hi  cc»n- 
nrittee;  but  I  said  I  wouM  not  vote  on  tbe  matter  because  I 
take  the  position  that,  in  view  of  the  recent  acticm  of  tbe 


House  ttirowtng  ba(.k  to  the  Committee  on  Ways  and  Meaosi 
the  responsibility  of  raising  additional  revenue  or  proposlnipr 
substitute  items  of  revenue,  it  is  not  my  province  as  a 
member  ot  the  committee  to  try  to  defeat  tbe  efforts  of  tbe 
other  members  of  tbe  Ways  and  Means  Committee  in  re- 
porting out  substitute  items  to  tbe  House;  and  although  I 
may  differ,  I  take  the  position  I  will  vote  present  in  com- 
mittee or  will  vote  to  report  such  items  out  to  tbe  House, 
reserving  to  myself  tbe  right  of  freedom  of  action  in  the 
House  in  order  that  tbe  Hoise  may  have  an  opportunity  to 
consider  such  substitute  propositions,  because  If  we  keep 
defeating  these  various  things  In  oonunittee,  tbe  House  wiU 
never  get  anywhere  in  passing  a  bill  that  wfll  balanoi*  tha 
Budget. 

I  onposed  tbe  amendment,  but  I  am  going  to  vote  for  it  to- 
day because  we  have  got  to  balance  tbe  Budget  and  becanse 
the  subcoanmittee  which  was  considering  increasiziir  this  tax 
has  decided  to  take  no  furtha*  action  tbereon.  I  hope  tbe 
gentleman  from  Georgia  [Mr.  Cox]  will  not  press  bis  amend- 
ment, because  if  he  does,  it  is  going  to  develop  into  a  fight 
where  there  may  be  a  greater  tax  imposed.  PorthenncM^ 
after  we  pass  the  lall.  it  is  going  over  to  the  other  brancb 
and  they  will  have  an  opportunity  to  consider  this  matter. 
Let  us  pass  the  amendment  as  reported  by  tbe  commit- 
tee. I  reserved  to  myself  the  ri^xt  to  diff»  with  tbe  com- 
mittee cm  this  matter;  and  if  this  question  was  before  us  in 
the  ordinary  way  as  an  original  proposition.  I  would  com- 
pose it,  but  under  tbe  circumstances.  I  do  not  tbink  I 
should  interpose  my  objection  to  tbe  efforts  of  the  com- 
mittee to  report  out  some  substitute  matters  for  tbe  con- 
siderati<»  of  the  House  whieb,  when  finally  adoped,  will 
insure  the  passage  of  a  bill  that  will  balance  tbe  budget. 
Mr.  COX.  WiU  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield. 

Mr.  COX.  Let  me  state  to  tbe  gentleman  that  the 
amendment  which  I  Indicated  I  would  offer,  out  of  defer- 
ence to  the  wishes  of  the  gentleman  and  in  appreciation 
of  the  fine  spirit  of  his  commitlee,  I  shall  not  offer. 

[Here  the  gavel  fell.] 
,  Mr.  HAWLEY.  Mr.  Chairman,  dinring  tbe  consideration 
of  many  revenue  bills  this  question  of  Coca-Cola,  like  many 
dthers,  has  been  raised.  Of  my  own  knowledge,  I  know  the 
gentleman  fro^  Georgia  has  no  personal  intoest  in  the 
matter  at  aU  aad  has  no  more  Interest  in  it  than  he  has  in 
any  other  item  tn  tbe  bilL  This  proposal  reported  by  Uie 
committee  puts  all  similar  beverages  on  the  same  basis. 
We  did  nQt  include  in  this  paragraph  suiything  that  is 
included  in  601  (d)  (2)  or  (3),  in  which  the  question  of 
alcoholic  content  Is  raised.  There  is  no  quesUoh  of  alcoholic 
^ntent  raised  in  connection  with  this  particular  amend- 
hent  as  offered  by  the  committee.  I  hope  the  amendment 
Of  the  gentleman  from  Wisconsin  will  be  voted  down. 

The  proposed  committee  amendment  is  a  tax  fairly  ap- 
portioned among  the  vso-ious  items  contained  in  it.  It  wili 
raise  the  money.  It  will  impose  no  imnecessary  burden  on 
anyone.    Somebody  must  pay  taxes. 

If  these  taxes  are  absorbed  by  the  manufacturers  or  those 
who  dispense  soft  drinks  as  I  think  they  will  be  very  largely, 
consumers  will  not  pay  any  part  of  them.  If  some  part  ia 
jMissed  on.  it  wlH  be  in  such  small  amounts  as  to  be  negli- 
^ble. 

I  regret  that  in  any  way,  at  any  time,  the  gentleman 
fnxn  Georgia,  tbe  acting  chairman  of  tbe  conunittee,  should 
iuive  bpen  called  upon  to  meet  the  question  that  has  been 
taised.    His  work  has  been  so  patriotic,  so  industrious,  so 
efllclent,  so  com-teous  and  so  considerate  of  all,  that  I  think 
he  is  entitled  to  the  honors  and  the  encomiums  ct  the 
House.     [Applause.] 
Mr.  CRISP.    Mr.  Chairman.  wHl  the  gentleman  yield? 
Mr.  HAWLEY.    Yes. 
;   Mr.  CRISP.    If  my  character  in  this  House  la  not  such 
that  it  is  ridiculous  for  me  to  defend  it,  I  do  not  deserve 
to  be  in  this  House.    [Applause.] 

Mr.  COCHRAN  (tf  MlssourL  Mr.  Chairman,  in  view  of 
the  fact  that  the  gentleman  from  Arkansas  [Mr.  RagonI 
luis  said  tbe  subcommittee  is  still  considering  this  paragraph. 


I.11B  price  M  J  aeoaie  m)  justiiy  tnese  extortionate  sales  taxes.    The  gentle- 


uk&c   buc  poBiuoii  uiai>,  ui  view  ui   uw  roucu2>  a«;Mwu  ui   vuc  i  uao  bbiu  mk;  ouwwn. 


IVW^C    i0   DOIAA   WJ. 
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I  desire  to  make  seme  observations  which  I  hope  will  re* 
eeire  the  attention  <rf  those  who  rec<nnniended  this  amend- 
ment and  who  still  have  it  under  advisement. 

Included  in  this  paragraph  are  cereal  bevera^ea  with 
taxes  baaed  upon  the  1921  rates.  If  those  engaged  in  the 
manufacture  of  cereal  beverages  were  making  money,  they 
would  not  object  to  this  tax.  Slowly  but  surely,  as  I  will 
ihow  later,  this  industry  is  disappearing.  Therefore  why 
tax  something  where  you  are  not  going  to  get  any  money 
that  will  be  even  noticeable.  Of  course  you  do  not  want  to 
hasten  the  destruction  of  the  few  plants  that  are  left. 
Ton  woukl  only  by  so  doing  add  to  the  number  now  out 
of  employ  luent. 

Of  course,  the  taxes  must  be  raised,  the  Budget  must  be 
balanced,  and  I  hope  to  be  able  to  vote  for  this  bill:  but 
if.  I  do,  I  want  tt  distinctly  luyierstood  that  I  am  not  ap- 
proving of  the  tariff  on  oil  and  coal.  One  would  be  per- 
fKtly  Juatlfled  in  voting  against  this  bill  in  normal  times' 
because  at  those  two  itenu  alone.  There  are  any  number 
of  Members  on  both  sides  of  the  aisle  that  agree  with  me 
in  this  reqpcct.  Those  who  supported  the  oil  tariff  ap- 
pealed to  yoQ  to  put  the  unemployed  back  to  work  in  Texas, 
Oklahoma,  and  other  Southern  States.  Where 
the  same  Members  when  we  appealed  to  you  to  place 
a  tax  on  2.7S  beer  and  put  several  hundred  thousand  men 
and. women  to  work  manufacturing  a  harmless  cereal  bev- 
erage? The  gentleman  from  Texas  CMr.  Blanton]  and 
Oie  gentleman  from  Kansas  [Mr.  McOuenf]  who  yelled 
for  a  tariff  on  oU  to  put  the  unemployed  to  work  Justified 
their  vote  against  the  beer  amendment  by  stating  it  woiild 
•crap  the  Constitotion.  Advance  agents  of  Supreme  Court 
decisions.  I  caU  them. 

The  few  manufacturers  of  cereal  beverages  left  are  former 
brewers.  Do  you  want  to  destroy  them  entirely.  They  can 
not  raise  the  price  of  their  intxluct.  nor  can  they  afford  to 
absorb  the  tax  you  propose. 

I  want  to  call  the  attention  of  the  subcommittee  to  the 
fact  that  the.statistics  of  the  Bureau  of  Industrial  Alcohol 
chow  that  in  1921  there  were  454  plants  in  the  United  States 
manufacturing  cereal  beverases.  At  the  present  time  there 
are  only  190  plants  manufacturing  cereal  beverages.  In 
1931.  6.000,000  bushels  of  malt  were  used  for  that  imrpose. 
Jn  the  last  calendar  year  only  2.000.000  bushels  of  malt  were 
used  for  that  purpose.  Do  you  not  see  the  industry  shrink- 
ing? Why  destroy  It  entirely?  Help  those  that  need  help. 
tax  those  who  can  stand  the  tax. 

The  figures  show  that  we  are  not  going  to  secure  the 
revenue  by  placing  a  tax  on  cereal  beverages  that  was 
secured  In  1921.  It  is  a  fal^ng  Industry,  and  I  hope  you 
win  consider  removing  that  item  from  the  paragraph.  The 
eubeommlttee  will  make  this  recommendation  before  the  bill 
is  placed  on  its  final  passage  if  they  will  but  make  an  in- 
vestigation of  the  situation.  I  ims— wiling  to  leave  It  to 
your  fairness  if  jrou  will  get  the  facts  irom  the  Treasury 
Department  that  has  records,  as  these  manufacturers  can 
not  operate  without  a  permit.     [Applause.] 

Itr.  BOILEAU.  Mr.  Chairman.  I  have  the  highest  regard 
for  the  members  of  th^  Way3  and  Means  Committee:  they 
have  been  doing  everjrthlng  they  could  to  bring  in  a  revenue 
bin  that  win  meet  with  the  approval  of  the  membership  of 
the  House. 

However.  I  feel  a  resentment  against  having  an  amend- 
.ment  sucJti  as  this,  which  is  several  pages  in  length,  brought 
OQ  the  floor  of  the  House  and  read  to  the  House  without 
having  It  printed*  or  haying  It  lay  over,  so  that  the  mem- 
bership could  read  it.  I  do  not  think  there  are  any  Mem- 
bers of  the  House,  except  the  members  of  the  committee. 
who  know  the  details  of  this  amendment.  I  feel  that  when 
amendments  of  this  length  are  being  considered  we  should 
have  an  opportunity  to  study  them  before  they  are  voted 
npofx.  We  should  have  an  opportunity  to  have  them  printed 
beforehand  in  the  Rscoms.  I  feel  it  Is  unfair  to  the  mem- 
bership of  the  House  to  pass  on  legislation  of  this  kind 
without  having  an  opportunity  to  look  it  over. 


Mr.  CRISP.  Mr.  Chairman,  the  gentleman  from  Wis- 
consin knows  that  I  have  an  affection  for  him.  The  gentle- 
man does  not  want  to  put  the  committee  in  a  false  li^t. 

Mr.  BOILEAU.    I  certainly  do  not. 

Mr.  CRISP.  The  committee,  after  working  months, 
brought  this  bill  in.  The  bill  did  not  meet  the  app:x>val 
of  the  House,  and  the  House  rejected  it.  The  committee 
had  to  bring  in  something  to  balance  the  Budget.  Tbe  com- 
mittee has  acted  fairly  and  given  all  the  notice  that  it 
could. 

Mr.  BOILEAU.  I  appreciate  that,  but  I  do  maintain  that 
only  a  few  Members  of  the  House  know  the  details  of  this 
amendment.  I  think  that  in  amendments  of  this  kind  we 
should  have  copies  of  it.  or  that  it  should  be  put  over  idt  a 
day  and  be  printed  in  the  Rxcord  with  notice  that  it  was 
to  be  offered. 

Mr.  RAMSPECK.  Mr.  Chairman,  I  do  not  desire  to  get 
into  any  controversy  with  the  gentleman  frcun  Wtsccnsln. 
I  represent  the  district  in  which  ^s  located  the  home  office 
of  Coca-Cola.  It  is  a  Delaware  corporation.  It  was  founded 
by  a  citiaen  of  Georgia  some  35  years  ago.  by  one  of  the 
finest  citizens  that  ever  lived  in  that  State.  That  man  is 
deceased,  but  out  of  the  profits  he  made  in  Coca-Cola,  he 
founded  a  great  university  at  Atlanta  and  a  great  hospitaL 
The  company  is  owned  now  by  thousands  of  stockholders  all 
over  the  United  States.  Legally,  this  is  a  Delaware  cor- 
poration. It  has  factory  branch  offices  all  over  the  country 
with  licensed  bottlers,  I  think,  in  every  city-  of  any  s:xe  in 
this  Union.  In  addition  to  that,  the  Coca-Cola  Co.  operates 
in  every  foreign  country  throughout  the  world. 

Coca-Coia  has  no  cocaine  in  it,  as  stated  by  the  gentleman 
from  Wisconsin,  and  it  has  no  other  product  in  it  Uiat  is 
injurious  to  any  person.  It  is  evident  that  the  amencment 
offered  by  the  gentleman  from  Wisconsin  is  simply  an  effort 
to  embarrass  the  acting  chairman  of  the  Ways  and  Ikleanis 
Committee. 

Mr.  SCHAFER  rose. 

Mr.  RAMSPECK.  I  do  not  yield.  There  is  no  meiit  in 
this  ameikdment.  The  tax  on  Coca-Cola  is  just  liki;  the 
tax  on  any  other  soft  drink  in  the  committee  amendment. 
I  hope  the  House  will  take  into  consideration  the  purp(>se  of 
the  gentleman  from  Wisconsin  and  vote  down  this  amend- 
ment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  question  was  taken;  and  on  a  division  (demandc^d  by 
Mr.  ScHArxs)  there  were — ayes  14,  noes  101. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Cexsp:  Page  239.  after  line  S.  insert 
a  new  section  as  follows : 

"  sac.  .  TAX  OH  LSASSS  OF  tATK  DSPOSIT  BOZSS 

"(a)  There  is  hereby  impoeed  a  tax  equivalent  to  10  per  cent 
of  the  amount  collected  on  or  after  the  15th  day  after  the  data 
of  the  enactment  of  this  act  and  before  July  1,  1934,  for  ths  use 
dxirlng  such  period  of  any  safe-deposit  box,  such  tax  to  be  paid 
by  the  person  collecting  such  amount. 

"(b)  For  the  purposes  of  this  section  any  vault,  safe.  bciz.  or 
other  receptacle,  of  not  more  than  40  cubic  feet  capacity,  iised 
for  the  safe-keeping  or  storage  of  Jewelry,  plate,  money,  specie, 
bullion,  stocks,  bonds,  securities,  valuable  papers  of  any  kiid,  or 
other  valuable  personal  property,  shall  be  regarded  as  a  safe- 
deposit  box. 

-(c).  Every  person  making  any  collections  specified  In  subsection 
(a)  shall  on  or  before  the  last  day  of  each  month  make  a  n>tum. 
under  oath,  for  the  preceding  month,  and  pay  the  tax  Imposed 
by  subsection  (a),  to  the  collector  for  the  dUtrlct  in  wh  ch  is 
located  his  principal  place  of  business,  or,  if  he  has  no  principal 
place  of  business  in  the  United  States,  then  to  the  collector  at 
Baltimore.  Md.  Such  returns  shaU  contain  such  informatlo;i  and 
be  made  in  such  manner  as  the  commissioner,  with  the  approval 
of  the  secretary,  may  by  regulations  prescribe. 

"(d)  The  tax  shall,  without  aaaeasment  by  the  commlaslaier  or 
notice  from  the  ooUector.  be  due  and  payable  to  the  ooUecxn'  at 
the  time  fixed  for  fUing  the  return.    If  the  tax  la  not  paid  when 


Cxm.  time  shall  be  added  as  part  of  ttw  tax  Interest  at  tte  rate 
at  1  per  cent  a  month  from  the  ttme  the  tax  became  due  until 
paid. 

"(9)  The  ISrovlslons  (including  penalties)  at  section  1114  of 
the  revenue  act  of  1926  shall  be  applicable  with  respect  to  the 
tax  Imposed  by  subsection  (a) ." 

Mr.  CRISP.  Mr.  Chairman,  this  is  a  new  field,  and  it  Is 
imposEdble  to  get  any  very  satisfactory  or  accurate  estimate 
as  to  the  yield  of  revenue.  The  Treasury  Department  says 
their  best  guess  is  $1,000,000. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CRISP.    Yes. 

Mr.  LaOUARDIA.  The  gentleman  knows  that  I  made 
some  Investigation  in  respect  to  this  matter.  My  estimate 
Is  nearer  $5,000,000.  I  arrived  at  it  in  this  way.  Tho  only 
section  of  the  coimtry  where  we  could  obtain  any  sort  of 
figures  as  to  the  number  of  safe-deposit  boxes  was  In  New 
England.  We  to<^  New  England  as  a  section  and  made 
comparisons  with  other  sections  of  the  country,  in  respect 
to  the  number  of  banks,  the  population,  and  so  forth.  In 
that  way  we  arrived  at  a  figure  that  there  were  sconething 
in  the  neighborhood  of  9,000,000  boxes  in  the  country.  If 
that  figure  is  ansrwhere  near  correct,  our  estimate  is  more 
accurate  I  think  than  that  of  the  Treasury  Department.  Of 
course,  the  gentleman  win  see  that  this  is  easily  collected, 
and  if  it  is  $5,000,000  I  think  it  is  worth  while  trying. 

Mr.  CRISP.  I  would  say  that  it  was  the  gentleman  who 
suggested  it,  and  I  hope  that  his  estimate  as  to  the  yield 

•  is  oorrect. 

Mr.  SWING.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  On  Monday  the  distinguished  majority  leader,  Mr. 
Rainey,  under  unanimous  consent  to  extend  his  remarks,  in- 
serted a  compendium  of  State  Inomne-tax  rates,  and  in  in- 

•  troducing  it  into  the  Recokb  this  statement  appears: 

If  a  man  hapi>ens  to  have  an  Income  of  over  $5,000,000,  he  will 
pay  77  cents  in  income  taxes  out  of  every  doUar  that  he  makes, 
leaving  only  23  cents  out  of  his  earned  dollar. 

I  desire  to  correct  that  statement  aind  protest  against  its 
repetition  throughout  the  country  in  support  of  the  cry  that 
has  been  raised  against  my  amendment  on  the  ground  that 
It  is  confiscatory.  Obviously  the  statement  of  the  gentle- 
man is  wrong,  when  we  stop  to  examine  It,  and  the  gentle- 
man from  Illinois  unwittingly  lent  his  voice  and  influence 
to  help  out  this  crysagainst  having  those  with  Immense  in- 
comes pay  a  just  proportion  toward  the  maintenance  of 
the  Government  according  to  their  ability  to  pay.  Obvi- 
ously, the  highest  rates  proposed  do  not  require  any  man  to 
pay  77  cents  out  of  every  dollar  that  he  makes,  but  only  77 
cents  out  of  every  dollar  that  he  makes  in  excess  of  $5,000,- 
000,  which  Is  a  very  different  thing  from  what  the  gentle- 
man is  recorded  as  having  stated. 

Mr.  RAINEY.    Mr.  Chairman,  will  the  gentleman  yield| 

Mr.  SWING.    Yes. 

Mr.  RAINEY.  "Rie  gentleman  is  correct  about  It,  of 
course.  The  taUes  that  I  printed  after  that  show  what  the 
facts  are. 

Mr.  SWING.  I  knew  the  gentleman  would  Insist  upon 
a  correction,  and  that  he  was  unwittingly  drawn  Into  sup- 
porting the  hue  and  cry  that  these  rates  are  confiscatory. 
I  ask  unanlmous'consent  to  have  extended  in  the  Record  as 
a  part  of  my  remarks  a  comparison  between  what  various 
groups  of  taxpayers  wffl  pay  under  the  war  rates  of  1918 
and  rates  which  are  set  forth  in  my  amendment  to  the  pres- 
ent bill.  This  table  will  show  that  the  rates  in  the  Swnro 
amendment  are  on  an  average  actually  10  per  cent  below 
the  war  rates  on  surtaxes,  and  even  lower  than  that  ^i^en 
the  surtax  and  normal  rates  are  combined,  because  in 
1918  the  normal  rates  were  12  per  cent,  whUe  under  the 
LaOuardia  amendment  they  are  only  7  per  cent. 

The  CHAIRMAN.  The  gentleman  frote  California  aaks 
unanimous  ecmsent  to  extend  his  remarks  in  the  Rxcots  in 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  NEUBON  <tf  Missouri  Mr.  Chairman,  will  the  gentle- 
man yield? 

tilr.  SWING.    Yes. 


Mr.  NSLSON  of  Missouri.  Can  the  gentleman  give  as 
some  idea  as  to  the  sunount  of  taxable  income  remaining  in 
the  brackets  of  $100,000  and  above? 

Mr.  SWING.  For  1931  ttiey  hav«  not  yet  been  oomi^ed. 
but  for  1930,  as  I  estimate  them  from  published  reports, 
there  was  approximately  a  biOion  and  a  half.  I  am  told  that 
that  has  shrimk  about  one-third  for  1031. 

Companion  of  turtoxe*  pa<d  under  revenue  ocU 


NM  tnotnm 


$100,000 .^„ 

fISO.00OL ^., 

aaoo.ooo....w 

1350.000. 

$300,000 

«*00.M0.„^* 

$500,000.. .Ji 

$750,000 

$1,000.000 :. 

$1,5(10,000 ^ 

«z.aoo,aoo . 

$3.000,000. 

$♦.000.000 

$6,000.000 . ... 

In  exoMS  of  $6,000,000 


Rates 


1018 


« 
9 

SI! 
00 
00 
«3 
03 
64 
«4 
65 
«5 
«15 
65 
OB 
•6 


Swing 

anund- 

XDsat, 

IS33 


30 
40 

44 

46 
48 

m 

52 
M 
M 
68 
«0 
62 
64 
65 


Amount  tax  paid 


1018 


fas.  610 

40. 510 
77, 5» 
107,  .110 
137,  510 
307,610 
363,510 

428.  sa 

688,610 
008,510 
1.233.tM 
1.883,610 
Z533.5ld 
8,183,610 


Swill 

i9n 


iao.100 

40>  100 

61.100 

83.100 

106,100 

154.100 

204.100 

884.100 

4».100 

749.100 

1.039.100 

1.630,100 

3,2nB,100 

XtOtAtO 


▲mount 
1833 
tam 
are 
below 
1018 
tun 


$3,410 

«.4t0 

1^410 

34,410 

Sl,4tO 

n.410 

iO,410 

fll.410 

114.410 

1S0.410.. 

1M.4I0 

M4.4WI 

274, 410 

384.410 


NCMrmal  rates  Imposed  in  additloo  to  the  above  surtasea:  Iftit, 
12  per  cent;  1932.  7  per  cent. 

Therefore  it  is  seen  from  the  above  that  when  we  combine 
the  surtax  rates  with  the  normal  rates,  tiie  aggregate  rates 
proposed  in  the  pending  bill  for  net. incomes  in  excess  of 
$100,000  average  fully  15  per  cent  below  the  war-time  rates 
fixed  for  the  same  incomes  in  tlie  revenue  act  of  1918. 

Mr.  PARKS.  Mr.  Chairman.  I  rise  to  a  point  of  order. 
The  sooner  we  get  this  bill  passed  voA  out  of  here  the  better 
it  will  be  for  the  country.  These  gentlemen  who  come  here 
and  discuss  something  that  does  not  pertain  to  the  question 
under  advisement  ought  not  to  take  up  the  time.  The 
gentleman  from  California  has  finished,  and  I  do  not  want 
to  raise  a  point  of  order  against  any  particular  man.  I 
insist,  however,  that  gentlemen  ought  to  discuss  the  amend- 
ment. 

The  CHAIRMAN,  Tire  gentleman  from  Arkansas  states 
the  proper  procedure  with  reference  to  amendments.  A 
strict  construction  of  ttie  rules  would  confine  debate  to  the 
amendment  before  the  committee.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

Tlie  Clerk  read  as  follows:  * 

Conunlttee  amendment  offered  by  \tx.  Cbxbp:  Page  229,  after 
Une  8.  Insert  a  new  section,  as  follows: 


SBC. 


POSTAX.  XATK8 


"(a)  On  and  after  the  thirtieth  day  after  the  date  of  the  enact- 
ment of  this  act  and  until  July  1,  1W4,  the  rate  of  postage  on  all 
mall  matter  cif  the  first  class  (except  postal  cards  and  private 
mailing  or  poet  cards,  and  except  other  flrst-daaB  matter  on  vhlch 
the  rate  of  postage  under  existing  law  U  1  cent  lor  each  ounce 
or  fraction  thereof)  shall  be  1  cent  for  each  ounce  or  ftafCtlon 
thereof  in  addition  to  the  rate  provided  by  existing  law. 

**(b)  Only  ftS  per  cent  of  the  gmes  postal  receipts  during  the 
period  the  ln(n«ased  rate  of  postage  provided  In  subsection, < a) 
remains  in  foi-ce  shall  be  counted  for  the  purpose  of  determining 
the  class  of  t}ie  post  ofDce  or  the  compensation  or  allowances  of 
postmcisters  or  of  postal  employcea  of  poet  ofllcea  otf  the  first, 
second,  and  third  classea.  F<»  the  purpose  of  determining  tlae 
commissions  ([as  distinguished  from  the  compensation  aad  the 
allowances  batied  thereon)  of  postmasters  of  the  foiarth  elaas,  only 
85  par  eth.%  <A  ttw  applicable  caaeeUatloBa,  ooUeettens.  hmI  receipts 
during  sucb  period  shall  be  countBd." 


Mr.  C^SP.  Mr.  Chairman,  this  amendmei^  produoes  a 
greater  amount  M  revenue  than  any  other  amendnient  rec- 
ooimM!»ded  bj  the  oxnmittee.  Tbe  ccxnmittee  sought  dlU- 
tently  to  try  to  avoi<l  the  necessity  for  reoommending  to  you 
this  postal  increase.  You  wffl  observe  that  we  have  made 
many  recommendations  centering  on  what  are  coounon^ 
called  luxuries,  bat  they  <io  not  |nt>daoe  the  money.    To 
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^  jrodube  tht  money  to  balance  the  Budget  we  must  have  some 
*  oonynodity  that  will  produce  a  lot  of  revenue.  The  commit- 
tee was  faced  with  three  altaiiatlves  to  produce  this  money. 
One  was  a  cent  tax  on  gasoline,  which  was  estimated  to 
yield  $166,000,000.  Tlten  there  was  a  2-cent  tax  on  all  bank 
checks,  whkh  was  estimated  to  yield  $97,000,000.  The  third 
itfm  that  will  produce  money  of  any  magnitude  was  to 
increase  the  tax  on  tobacco  one-sixth,  and  I  think  we  will 
aU  agree  that  tobacco  now  carries  the  heaviest  sales  tax  of 
an^  commodity.  Hie  committee  canvassed  the  situation. 
aad  finally  decided  as  a  temporary  measure  to  meet  the 
emergency  it  was  better  to  increase  the  postage  1  cent  on 
first-class  matter. 

I  announced  myself  in  conunittee  as  being  ready  to  vote 
for  anything.  My  State  has  a  6-cent  tax  on  gasoline  at  the 
present  time.  I  offered  to  vote  for  another  1  cent.  I  think 
every  member  of  that  coounittee  will  tell  you  that  I  have 
not  considered  either  my  district  or  my  State  in  my  attitude 
on  this  tax  bilL 
Mr.  KELLY  of  Pennsylvania.  Will  the  gentleman  yield? 
Mr.  CRISP.    Tes. 

Bfr.  KELLT  of  Pennsylvania.  Some  of  the  Members  did 
not  understand  the  provision  as  to  the  pajmient  of  salaries 
of  postmaster  of  the  first,  second,  and  third  class.  Does  the 
amendment  provide  for  the  use  at  this  additional  revenue  in 
computing  the  salaries  of  postmasters? 

Mr.  CTRISP.  I  am  iki  a  postal  expert  and  my  friend  Is. 
and.  as  the  gentleman  knows,  I  say  that  in  perfect  kindness. 
As  I  understand,  this  amendment  was  drafted  by  the  Post 
Office  Department. 

Mr.  KELLY  of  Pennsylvania.  The  gentleman  understands 
that  at  the  present  time  payments  to  postmasters  are  fixed 
bT  the  receipts  of  the  office. 

Mr.  CRISP.  I  understand  the  amendment  is  so  drawn  as 
to  prevent  postmasters  from  receiving  any  increased  salaries 
by  vlrtae  of  this  increase. 

Mr.  EZLIiY  of  Pennsylvania.  What  about  the  cancella- 
tions in  fourth-class  offices? 

Mr.  CRISP.  llMy  do  not  get  any  benefit.  They  are  not 
benefited  by  this  increase. 

Mr.  MoCUNTIC  of  Oklahoma.    Will  the  gentleman  yield? 
Mr.  CRISP.    Yes. 

Itr.  McCUMTIC  of  Oklahoma.    How  much  money  Is  it 
expected  win  be  raised  ter  this  increase? 
Mr.  CRI8P.    One  hundred-  and  thirty  million  dollars. 
Mr.  McCLINTIC  of  Oklahoma.    How  much  in  the  way  of 
an  increase  on  tobacco  would  be  necessary  in  order  to  raise 
a  similar  amount? 

Mr.  CRISP.  You  would  almost  have  to  put  tobacco  out 
of  business.  It  now  has  a  tremendous  tax  on  it.  Let  me 
repeat  to  my  friend  one  of  my  favorite  illustrations.  On 
every  pack  of  cigarettes  you  buy  there  is  a  6  cents  sales  tax 
and  there  is  a  tax  on  every  pound  of  tobacco  that  goes  into 
the  making  ai  cigarettes.  There  is  a  $3  tax  on  every  pound 
of  tobacco.  To  produce  the  $57,000,000  it  would  be  neces- 
sary to  add  an  additional  tax  amounting  to  one-sixth  and 
^»  produce  $130,000,000  you  would  have  to  raise  it  about 
'three  times. 

Mr.  lifeCUNTIC  of  Oklahoma.  Could  we  not  in  some 
way  put  a  pcvtlon  of  this  additional  tax  on  tobacco  and 
then  tax  certain  kinds  of  periodicals  such  as  the  Saturday 
Bvenlng  Post,  mail-order  catalogues,  and  other  similar  pub- 
hcatkms,  so  as  to  bring  in  that  which  would  be  needed  to 
make  up  the  deficit? 

Mr.  CRISP.    I  will  say  to  my  friend  that  the  committee 

considered  those  things  and  we  were  worried  over  it.  but 

finals  we  itaahed  the  conclusion  in  the  committee  that 

'  thk  was  the  wisest  thing  to  da    Therefore  we  have  brought 

it  to  you  for  your  consideratioo. 

Mr.  MEAD.  Mr.  Chairmaa,  your  Committee  on  the  Post 
Office  and  Post  Roads  at  the  very  beginning  of  this  session, 
after  the  Secretary  of  the  Treasury  and  the  Postmaster  Gen- 
eral had  rfcommeiMlsd  increasing  first-class  postage  from 
S  to  1  cents,  aitfhortsed  aie  as  their  chairman  to  appear  be- 
fore the  Coaunlttes  on  Ways  and  Meaz»  in  onposition  to 
such  rerommenflatinn    I  appeajed  before  the  committee  and 


urged  them  to  leave  the  matter  of  revising  postage  rates 
with  our  Conmilttee  on  the  Post  Office  and  Post  Ritads. 
The  Ways  and  Means  Committee  at  that  time  passed  a  reso- 
lution agreeing  with  the  position  taken  by  our  committee. 
The  Committee  on  the  Post  Office  and  Post  Roads  theii.  In 
keeping  with  an  agreement  which  I  had  made  with  the 
Committee  on  Ways  and  Means,  considered  all  the  bills 
recommended  by  the  department  which  would  raise  revenue. 
We  reported  about  10  bills  to  this  House.  Nine  of  them  liave 
passed  and  are  now  in  the  Senate.  If  those  bills  are  enacted 
into  law,  we  estimate  that  approximately  $20.000,00(i  in 
revenue  will  resiilt.  The  Postmaster  General  secured  at  in- 
crease in  parcel-post  rates,  which  will  yield  $7,000,000  an- 
nually, according  to  the  department's  estimate.  An  increase 
in  parcel-post  size  and  weights  was  also  secured  from  the 
Interstate  Commerce  Commission,  which  will  add  $5,00(i.OOO 
to  postal  revenues. 
Mr.  UNDERBILL.  Will  the  gentleman  yield? 
Mr.  MEAD.    Yes.    I  yield. 

Mr.  UNDERHTTJi.  Of  course  I  do  not  expect  the  Im- 
possible of  the  gentleman,  but  from  what  we  have  already 
heard  from  the  other  body  with  reference  to  passing  p^stid 
legislation,  does  the  gentleman  have  any  idea  that  they  will 
pass  any  of  the  bills  the  House  has  already  passed  under 
the  recommendation  of  his  committee?' 

Mr.  MEAD.  I  will  say  to  the  gentleman  that  they  have 
already  acted  favorably  on  two  bills,  both  of  which  will  not 
increase  postal  revenues. 

Mr.  UNDERBILL.  They  have  already  acted  on  two  blUs, 
but  not  bills  reported  by  your  conunlttee  of  the  House? 

Mr.  MEAD.  They  have  not  as  yet  reported  on  any  of  our 
bUls. 

Mr.  UNDERBILL.  The  bills  upon  which  they  have  acted 
will  decrease  the  revenues  rather  than  increase  them,  so 
there  is  not  much  hope  that  the  bills  reported  by  the  i.'en- 
tleman's  committee  and  passed  by  the  House  will  be  acted 
upon  by  the  Senate. 

Mr.  MEAD.  The  Postmaster  General  has  increased  for- 
eign postage,  which  will  also  add  to  the  revenues  of  the 
department.  I  also  understand  from  a  statement  he  niade 
before  our  committee  that  he  intends  to  increase  the  rat*;  on 
air  mail,  which  will  add  some  revenue  to  the  department. 
All  together  th.  t  changes  in  postal  rates  will  result  in  ap- 
proximately $35,000,000  of  added  revenue,  but  will  in  no  way 
approach  the  present  postal  (deficit.  The  chairman  of  your 
Committee  on  Ways  and  Means,  before  they  considered  this 
program,  which  includes  an  increase  in  postage  rates,  con- 
ferred with  me  and  asked  for  my  opinion.  While  I  reiUize 
the  committee  had  authority  to  go  ahead  and  present  thi« 
amendment  to  the  House  I  appreciate  the  consideration 
accorded  me  by  the  distinguished  gentleman  from  Georgia, 
the  acting  chairman  of  the  committee. 

I  was  one  ot  the  Members  of  the  House  who  opposed  the 
sales  tax  for  I  thought  it  was  imjust  and  unwise  to  put  a 
tax  on  food,  clothing,  medicines,  and  other  necessities  of 
life.  Such  a  tax  would  further  burden  the  poor.  I  said  it 
would  be  better,  of  course,  to  put  the  tax  on  postage,  but  I 
also  said  that  there  is  a  danger  in  taking  from  the  Post 
Office  Committee  that  which  has  been  its  prerogative  since 
the  Institution  of  government.  Only  on  two  occasions — in 
the  War  of  1812  and  in  the  World  War — has  the  Ways  and 
Means  Committee  sought  to  impose  a  tax  on  the  people  by 
increasing  postage  rates.  In  the  Constitutional  Convention 
of  1787  this  matter  was  brought  to  the  floor  on  two  occasions 
and  both  times  it  was  defeated.  Thereafter  the  precedent 
was  estaUished  that  the  Post  Office  Department  should  be 
run  for  service  and  not  as  a  revenue-producing  agency  of 
the  Government  ,  ^ 

In  February,  1025,  we  sought  to  increase  the  revenues  of 
the  department  by  increasing  the  rate  on  postal  cards,  and 
we  did  tills,  raising  the  rate  from  1  to  2  cents.  The  de* 
partment  estimated  an  increase  in  revenues  of  $10,000,000 
would  result  from  this  increase.  We  found,  however,  that 
we  lost  $6,000,000  of  the  amount  which  had  been  received 
at  the  1-cent  rate. 
[Here  the  gavel  feU.] 


V.  Mr.  MEAD.    Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

Mr.  CRISP.  Mr.  Chairman,  I  amend  that  and  ask  that 
the  gentleman  be  given  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  MBAD.  So,  from  our  own  experience  in  raising  first- 
class  postage  rates,  we  found  that  it  worked  in  the  c^posite 
direction.  It  decreased  the  volume  and  we  lost  revenue  as 
a  result.  In  a  succeeding  Congress  we  repealed  the  law, 
restoring  the  1-cent  rate  on  postal  cards,  and  the  volume 
is  now  gradually  creeping  back  to  where  it  was  before  we 
raised  the  rates. 

Mr.  ARNOLD.    WUl  the  genUeman  yield? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  ARNOLD.  Does  not  the  gentleman  think  that  in- 
creasing the  postal  rate  to  S  cents  on  postal  cards  was  re- 
flected by  increased  postage  on  first-class  letters  or  sealed 
mail? 

Mr.  MEAD.  There  may  be  something  in  the  statemmt 
the  gentleman  makes,  but  we  have  no  tangible  way  of  de- 
termining that  amount.  There  is  this  to  say,  however, 
about  increasing  first-class  postage  from  2  to  3  cents: 
Many  business  houses  throughout  the  country,  in  order  to 
make  their  letters  more  effective,  in  order  to  increase  reculer 
interest,  now  use  2-cent  postage  instead  of  1-eent  postage. 
They  are  usiz«  sealed  envelopes  instead  of  unsealed  en- 
velopes. This  may  force  some  of  them  to  use  1-eent  instead 
of  3-eent  postage. 

Increasing  the  rates  may  drive  them  from  3  cents  to 

1  cent  or  from  sealed  to  unsealed  envelopes  such  as  are  now 
used  for  circular  mail;  in  this  way  we  will  not  only  lose 
volume,  but  revenue  as  well. 

Mr.  ARNOLD.  I  do  not  think  the  gentleman  wants  to 
leave  the  impression  that  increasing  the  post-card  rate  to 

2  cents  meant  a  net  loss  in  postal  revenues  of  $6,000,000. 
Mr.  MEAD.    On  that  Item  there  was  shown  a  loss  of 

$6,000,000,  but  it  may  have  resulted,  as  the  gentleman  in- 
\  dlcates,  in  increasing  postal  revenues  in  some  oUier  classi- 
fication. However.  Congress  restored  the  1-cent  rate  and  we 
are  now  receiving  more  revenue  from  this  source. 

Mr.  PETTENGILL.     Will  the  genUeman  yield? 

Mr.  MEAD.    Yes.    I  yield. 

Mr.  PETTENGILL.  Will  the  genUeman  state  for  the  in- 
formation of  the  committee  what  the  estimated  postal 
deficit  Is  for  this  fiscal  year? 

Mr.  MEAD.  The  deficit  for  1931  is  $98,000,000,  and  I 
beUeve  for  the  next  year  it  will  be  somewhere  in  the  neigh- 
borhood of  $150,000,000,  but,  antlclpaUng  that,  yom:  Post 
Office  Committee  has  increased  rates  for  special  services 
and  new  services  which,  together  with  increases  granted  by 
the  Interstate  Commerce  Commission  and  ordered  by  the 
Postmaster  General,  wID  tend  to  reduce  the  deficit. 

This  recommendaticm  before  us  comes  from  the  Wajrs  and 
Mei^  Committee.  It  has  been  recommended  by  the  Sec- 
retary of  the  Treasury.  It  has  been  recommended  by  the 
Postmaster  General,  and  In  Its  defense  we  can  only  say  it 
is  a  temporary  measiire.  It  will  continue  for  only  two  years. 
The  experience  we  may  gain  from  it  may  prove  valuable  in 
the  future.  In  accepting  this  proposal  of  the  committee, 
we  at  least  make  an  attempt  to  increase  the  revenues  of 
the  Government.  It  may  be  of  temporary  benefit,  and  then 
in  two  years'  time,' or  on  July  1,  1934,  we  will  return  to  the 
2-cent  rate.  At  that  time,  I  am  inf(»rmed,  the  tax  on 
estates  and  inheritances  will  produce  greater  revenues. 

Mr.  UNDERBILL.    Will  the  gentleman  yield? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  UNDERBILL.  If  the  prophecy  or  the  anticipation  ci 
the  chairman  of  the  Committee  on  the  Post  Office  and  Post 
Roads  is  borne  out  by  the  results  and  the  users  of  the  first- 
class  mail  will  be  driven  to  using  the  fourth-class  mail,  has 
the  committee  con^dered  seriously  or  has  there  been  any 
opposlUon  before  the  committee  to  doing  away  with  the 
franking  privilege  that  costs  eight  and  a  half  million  dol- 
lars to  send  newspapers  free  within  their  counties?    Tborc 


is  an  $a.0Qi0.0OO  loss  in  that  service.  Ois  the  committee  also 
taken  into  consideraUon  the  fact  that  the  Government  is 
doing  cm  insurance  business  at  less  than  cost,  and  are  they 
going  to  raise  those  rates?  Has  the  committee  tak^n  into 
o(Misideratlon  that  it  is  doing,  through  the  parcel  post,  an 
repress  and  freight  business  at  less  than  cost,  and  are  ttnej 
going  to  ralKe  thoee  rates?  Above  all,  are  they  gcang  to 
raise  the  rates  on  newipapers,  periodicals,  magazines,  and 
other  pubUcfltions  that  are  continually  criticising  Congress 
fen-  spending  $550,000  on  U^  franking  privilege  when  they 
are  working  a  racket  that  costs  the  taxpayers  of  the  country 
$94,000,000?     [Applause.] 

Mr.  MEAD.  I  would  say  to  the  gentlraoan  that  parcel- 
post  rates  have  already  been  increased  by  the  Interstate 
Gommerce  Conunission.  Our  committee,  as  I  said  before, 
has  presented  10  bills,  most  of  which  apply  to  the  very 
items  that  the  gentleman  has  mentimied.  So  we  have  at- 
tacked this  postal  deficit  in  vrt>at  we  beheve  to  be  a  seientlfle 
way.  We  feel  that  the  Mils  we  have  reported  wH)  actually 
raise  revenue  because  they  apply  to  postal  services  In 
which  we  are  now  losl.ig  money  and  where  we  feel  that 
shght  increases  will  not  be  reflected  in  decreased  volume. 

I  b^eve  the  Postmaster  General,  the  responsible  head  of 
the  Post  Office  administatiUcMi,  should  make  su^  recommen- 
dations as  will  in  his  ^idgment  e^iualise  postal  eosts.  The 
Postmaster  General  has  ^noe  the  very  begiimlng  of  his 
administration  advocated  increasing  flrst-elass  postage  rates. 

He  estimates  the  revenues  win  be  increased  upward  of 
$100,000,000.  We  are  now  in  an  emergency  period,  we  must 
increase  the  revenues  of  the  Gtovemmott.  lE^  our  defeating 
the  sales  tax,  other  taxes  must,  d  eoiuve,  be  offered,  and 
while  I  hold  that  our  committee  is  .the  only  committee  that 
has  the  right  to  pass  on  postage  rates,  this  is  a  tax  necessary 
because  ot  conditions  and  therefore  we  can  not  eonsistently 
object  to  it  as  we  did  when  it  was  first  suggested. 

Mr.  HASTINOS.    Will  the  genUeman  yidd? 

Mr.  MEAD.    I  yield  to  the  gentleman.  .itss>»v 

Mr.  HASTINOS.  How  much  does  the*  Oovemment  lose  on 
the  second-class  mail  matter? 

Mr.  LEWIS.    I  can  give  the  genUeman  the  figures. 

Mr.  MBAD.    I  will  ylHd  to  the  gentleman  from  Maryland. 

Mr.  LEWIS.  I  can  give  you  the  figures  from  the  Post 
Office  Depfutment.  At  the  end  of  June  30,  1931,  the  receipts 
from  second-class  postal  niatter  was  $27,427,000.  The  ex- 
penditures were  $124,145,000,  a  shortage  of  $96,634,000. 

Mr.  BASTINGS.  Does  not  Uie  chairman  of  the  Commit- 
tee on  Post  Offices  and  Post  Roads  think  there  ought  to  be 
an  amendment,  so  Uiat  it  would  make  each  class  in  the 
Postal  Service  pay  its  expenses?  In  other  words,  ought  not 
this  amendment  be  framed  so  that  second-class  postal  matter 
would  pay  the  cost  of  the  service? 

Mr.  MEAD.  There  is  no  doubt  but  Chat  every  class  of 
mail  ought  to  approximately  meet  its  coat.  But  the  figures 
given  by  the  gentleman  from  Maryland  are  taken  from  the 
cost-ascertainment  report.  They  are  net  the  figures  that 
would  enable  us  to  set  up  proper  rates.  The  figures  and 
costs  used  by  the  interstate  commerce  Commission  for 
rate  making  are  arrived  at  in  a  different  manner. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  CSutirman,  as  one  member  at  the 
Ways  and  Means  Committee.  I  wish  to  say  that  the  report 
that  the  committee  is  making  to-day  has  nothing  to  do  with 
the  merit  of  the  proposition  looking  to  a  change  of  rates  fa 
the  second,  thhrd.  and  fourUi  class  postal  revenue. 

Mj  colleague  the  genUeman  from  Massachusetts  (Mr. 
Umdkrhxll}  has  endeavored  to  bring  that  view  into  the  pic- 
ture, eioA  so  has  the  gentleman  from  Oklahoma  TMr.  Hast- 
nrasl.  We  are  not  attempting  in  any  way,  shape,  or  form 
to  interfere  with  the  JurisdicUan  of  the  Conunlttee  on  the 
Post  Office  and  Post  Roads.  Tlie  efaainaan  of  the  Commit- 
tee on  the  Post  Office  and  Post  Roads,  the  gentleman  fnmi 
New  York  [Mr.  Msa»],  has  stated  the  case  accurately. 
Originally  the  Postmaster  Oenersl  came  before  the  Ways 
and  Means  Committee  and  we  adced  hhn  to  go  before  the 
Post  Office  Committee.  Therefore,  so  far  as  the  merits  of 
the  postal  increase  are  eonoexned,  this  recommendatiocx  taM 
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Bothbw  to  do  with  It.  and.  of  course,  we  have  no  desire  to 
Inteifeie  with  the  Jurisdiction  of  the  Post  Office  Committee. 
We  appreciate  the  aaitataiice  beinff  rendered  our  committee 
In  our  effort  to  bring  before  this  House  methods  of  securing 
•di^tioDal  revenue,  and  the  chairman  of  the  Committee  on 
the  Post  Office  and  Post  Roads,  and  i^think  the  aestleman 
from  Penns3rhrania  [ICr.  KKLtT^  are  both  in  accord  with  our 
desire  to  igodace  revenue.  Tlure  has  bam  no  iton  in  this 
whole  procram  ^^^f^tt^f^^  to  the  House  more  against  the 
TCfl  wish  and  will  of  our  committee  than  this  one.  We 
■rtHii  I  lite  the  opposltioo  that  will  be  raised  to  this  item  and 
how  far-reaching  this  item  is. 

ICr.  UloaSRHILL.  Mr.  Chairman,  will  the  gentleman 
yidd? 

ICr.  TRBADWAY.    Yes. 

Mr.  UNDERBILL.  It  is  not  my  intent,  and  I  doubt  if  It 
is  the  intent  of  others,  to  handicap  or  criticize  this  commit- 
tee, liy  purpose  is  to  bring  before  Congress  and  before  the 
pobUc  the  racket  enjoyed  at  ths  present  time  by  a  few 
favored  people. 

Mr.  TRKADWAT.  Whether  or  not  there  is  any  racket  I 
do  not  know.  That  is  a  handy  word  to  use  in  describing 
anjrthing,  either  for  or  against.  I  do  not  know  ansrthing 
about  any  racket  All  we  know  about  is  the  racket  that 
we  have  had  in  trying  to  get  some  revenue  for  the  Oovem- 
ment.  This  is  a  handy  way  to  do  it.  not  that  we  wanted  to 
do  it;  because  we  recognize  that  thB~I8  an  unpopular  tax. 
Just  as  much  so  as  any  we  could  put  into  the  bill.  It  does 
Increase  the  revenue  by  $154,000,000.  $13«.000.000  by  this 
amendment,  and  $18,000,000  referred  to  by  the  gentleman 
trom  New  Yatt  (ICr.  Mxad].  The  only  racket  Is  the  racket 
of  the  Ways  and  Means  C(»unittee  to  carry  out  your  wlU  in 
an  endeavor  to  balance  the  Budget.  We  are  not  advocating 
this  increase  as  a  matter  of  Justice  or  fairness  or  correct- 
ness, so  far  as  the  postal  rates  are  concerned.  We  are  ask- 
ing you  to  vote  this  amendment  into  the  bill  in  order  that 
we  ean'report  back  a  balanced  Budget  with  this  item  and 
various  other  items. 

Mr.  KETCHAM.    Mr.  Chairman,  will  the  gentlonan  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  KETCHAM.  WUl  the  gentleman  say  then  that  the 
prime  purpose  of  this  is  to  increase  the  postage  as  a  revenue 
measure  and  that  it  tenntnatea  by  the  provision  of  the  act 
Itself  In  two  yys'  time  as  a  revenue  measure? 

Mr.  TRBADWAY.  As  the  chairman  of  tibe  Committee  on 
the  Post  OOee  and  Post  Roads  has  told  you.  it  terminates 
July  1.  mi.  -It  is  an  emergency  matter  pure  and  simple, 
in  an  dfort  on  our  part  to  help  balance  the  Budget. 

Mr.  OLIVSR  of  New  York.  Mr.  Chairman,  will  the  gen- 
tkman  yfeld? 

Mr.  TREADWAY.    Yes. 

Mr.  OUVBR  of  New  York.  Does  the  gentleman  not  think 
It  would  maka  it  popular  to  put  President -Hoover's  picture 
€m  this  stamp? 

Mr.  TREADWAY.  I  will  answer  any  question  that  is  serl- 
ovaly  Intended. 

Mr.  DOWXLI*.    Is  this  to  balance  the  Budget  in  1933? 

Mr.  TRBADWAY.    TUs  will  hidp. 

Mr.  DOWELL.    Then  why  extend  ttds  beyond  that  time? 

Mr.  TREADWAY.  This  expires  with  all  the  other  emer- 
geoey  Items.    It  is  not  permanent  law. 

Mr.  DOWEUi.  As  I  understand  it,  you  will  balance  the 
Budget  in  1993;  why  extend  this  tax  to  1934? 

Mr.  TRBADWAY.  It  Is  July  1.  1934.  only.  We  expect 
that  the  taxes  levied  In  this  bill  wlU  balance  the  Budget  at 
that  time,  not  next  year.    Tliat  is  out  of  the  question. 

Mr.  DOWELL.  This  tax  should  not  be  levied  at  alL  This 
amendment  Inereaaing  postal  rates  should  not  be  adopted 
and  I  hope  It  win  be  defeated. 

Mr.  KBLLY  of  Pennsjlvania.  Mr.  Chairman,  a  little  more 
than  a  year  ago  I  stood  in  this  place  and  made  an  argu- 
ment against  the  proposal  to  increase  flrst-class  letter 
toJM^m  t  cents.  At  that  thne  I  pointed  out  that 
I  Increasie  Ift  oittrdy  unjustlllable  from  the  stand- 
point of  the  Philal  Service.  I  stated  that  it  would  tend  to 
vidiiee  the  mImbs  of  this  dam  of  mall,  when  the  great  need 


of  the  service  is  increased  volume,  which  at  the  rate  of 
normal  business  would  in  a  few  years  eliminate  the  postal 
deficit.  ^ 

I  could  make  Just  as  ccSclusive  an  argument  to-day  from 
that  standpoint,  but  that  is  not  the  question  at  this  mo- 
ment. There  is  vital  need  for  the  enactment  of  a  tax 
measure  with  provisions  for  national  revenue  sufficient  to 
give  assarance  that  there  Is  to  be  raised  approximately  the 
amount  to  meet  current  expenditures. 

On  the  previous  occasion  when  I  discussed  this  question 
I  stated  on  the  floor  that  not  one  Member  of  Congress 
would  sponsor  the  proposal  to  increase  letter  postage  as  a 
Postal  Service  provision.  That  was  proven  true  by  the  fact 
that  not  a  single  Memt>er  brotight  before  the  Committee 
on  the  Post  Office  and  Post  Roads  a  bin  for  that  purpose. 
I  am  sure  that  the  same  feeling  exists  to-day,  and  yet  many 
Members,  like  myself,  will  to-day  vote  for  this  inrovision  as 
an  emergency  tax  which  will  expire  by  limitation  in  1934. 

Twice  before  in  our  history  Congress  has  imposed  a  50  per 
cent  tax  on  the  letter-i)ostage  rate.  Ehiring  the  War  of  1812 
and  dining  the  World  War  that  course  was  followed.  An 
<mx)6ite  pohcy  was  pursued  during  the  Civil  War,  for  on 
July  1.  18C3,  the  rate  was  reduced  from  5  cents  to  3  cents. 
When  it  was  applied  in  the  past  it  was  strictly  a  war  tax 
and  was  repealed  at  the  earliest  moment  possible.  The  same 
course  will  be  followed  in  the  present  instance  by  the 
terms  of  this  amendment  itself.  Without  that  provision  I 
should  vote  against  this  tax.  and  I  am  sure  many  others 
would  do  the  same. 

While  I  feel  certain  that  the  estimate  of  $134,000,000  as 
the  result  of  this  emergency  tax  is  too  high,  there  can  be  no 
doubt  that  it  will  raise  a  substantial  sum  and  involve  no 
great  expense  in  collection.  Naturally  it  will  be  unpopular, 
just  as  wUl  other  features  of  this  tax  bill,  for  no  tax  Is 
pleasant  to  the  one  who  pajrs  it.  However,  this  provision 
is  better  than  the  alternatives  from  a  tax  standpoint,  smd 
that  must  be  taken  into  consideration. 

Now,  Mr.  Chairman,  the  Wasrs  and  Means  Committee  has 
stated  that  it  is  counting  upon  $27,500,000  in  additional 
postal  receipts  from  postal  measures  of  vsu-ious  kinds.  For 
the  Information  of  the  Members  let  me  read  the  list  of  these 
soiu-ces  and  the  action  thus  far  taken  and  the  revenues 
estimated.    They  are  as  follows: 

H.  R.  278.  To  provide  an  additional  fee  on  money  or- 
ders paid  at  an  office  (paawd  House) $30,000 

H.R.  6888.  To  amend  rates  on  publications  of  third 

class  (reported  by  committee) 600,000 

H.  R.  8817.  To  provide  for  fees  for  entry  of  publica- 
tions as  second-class  matter  (passed  by  House) 600,000 

H.R.  8816.  To  modify  the  transient  second-class  rste 
of  postage  (passed  by  HouJse) 600,000 

H.R. 9262.  To  make  matter  deposited  In  letter  bons 
subject  to  postage  (passed  by  House) 4,000.000 

H.  R.  10244.  To  fix  the  fees  for  registered  mall  (passed 
by  House) _.       7,  qoo.  000 

H.R.  10246.  To  Increase  money-order  fees  (passed  by 

House) 1.280,000 

H.  R.  10247.  To  fix  the  fees  for  Insured  and  C.  O.  D. 

maU  (passed  by  House) a.  600, 000 

H.  R.  104(M.  To  provide  for  notification  cards  sent  to 

publishers  (reported  by  committee) 250,000 

Increase  parcel-post  rates  through  Interstate  Com- 
merce Commission 7,800,000 

Increase  sin  parcel  post  through  Intestate  Commetoe 

Commission 5, 000.  OOO 

Increase  foreign-mail  rates 3,  500. 000 


IWal 82.  530. 000 

B4r.  Chairman,  the  total  postal  revenues  expected  from 
these  various  sources  are  $32,520,000,  which  Is  $5,000,000 
more  than  calculated  by  the  Ways  and  Means  Committee. 

[Here  the  gavel  fell.l 

Mr.  MEAD.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  KELLY  of  Pennsylvania.  Mr.  caialrman,^I  submit 
that  the  record  proves  that  the  Post  Office  Committee  has 
endeavored  to  work  out  plans  whl(^.  with  the  least  possible 
injury  to  the  service,  would  increase  postal  revenues.  We 
have  not  made  the  so-called  deficit  the  central  and  doml- 
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nant  thing,  for.  aside  from  certain  justifiable  slight  increases.  | 
the  one  thing  needed  to  wipe  out  the  deficit  Is  increase  In 
the  volinne  of  mail  to  the  point  o£  muTim^tp  efficiency.  The 
net  deficit  for  1931  was  $98,000,000.  and  more  than  half  of 
it  is  due  to  the  unprecedented  fall  in  revenues.  The  in- 
crease in  deficit  over  the  previous  srear  is  $10,000,000  less 
than  the  fall  in  revenues,  wliich  proves  that  the  Postal 
Service  is  still  absorUng  expenses  and  that  normal  costs 
do  not  rise  in  proportion  to  revenues.  You  will  find  that 
1932  will  show  the  same  thing.  The  increase  in  deficit  will 
be  less  than  the  actual  fall  in  revenues. 

We  are  facing  conditions  never  known  before,  for  there 
has  never  been  a  time  in  the  ]aag  history  of  the  Postal 
Service  when  there  has  been  such  a  decrease  in  receipts  over 
so  -long  a  period  as  at  present.  Three  years  of  normal 
receipts  will  show  that  there  is  no  actual  deficit  in  the  Postal 
Service. 

Mr.  ARNOLD.    WUl  the  gentleman  yield? 
<   Mr.  KELLY  of  Pennsylvania.    Yes. 

Mr.  ARNOLD.  The  revenue  received  frongi  hrst-dass  mall 
amounts  to  something  like  $80,000,000. 

Mr.  KELLY  of  Pennsylvania.  The  cost  ascertainment 
states  that  the  gain  in  first  class — ^that  is,  the  difference  be- 
tween the  apportioned  costs  and  the  estimated  revenues,  is 
about  $46,000,000  for  1931. 

Mr.  ARNOLD.  Then  we  will  add  something  like  $135,- 
000.000  more  a  year  by  reason  of  this  increase.  Now.  the 
users  of  air  mail  get  their  service  at  a  cost  to  the  Govern- 
ment— which  is  a  direct  subsidy— of  something  like  $20,- 
000.000  a  year.  Does  not  the  gentleman  think  it  would  be 
much  more  fair  to  the  users  of  the  mail  of  this  country  to 
increase  the  cost  of  the  air  mail  service  and  not  put  an  added 
rate  on  first-class  postage? 

e.'  Mr.  KEUjY  of  Pennsylvania.  I  wiU  say  that  the  loss  on 
air  mail,  domestic  and  foreign,  is  about  $17,000,000  for  1931, 
and  that  is  not  a  chaise  against  the  actual  postal  deficit. 
By  act  of  Congress  that  charge  is  segregated  along  with  the 
subsidy  to  the  merchant  marine,  the  cost  of  franked  and 
penalty  mail,  free  in  coimty  newspapers,  free  to  the  blind, 
and  so  forth.  These  are  p^cies  adopted  by  Congress  and 
have  been  set  aside  from  true  postal  expenditures. 

Mr.  ARNOLD.  But  it  is  the  yearly  cost,  is  it  not.  in  the 
Postal  Service.  Therefore  it  seems  to  me  we  might  increase 
the  air  mail  receipts  by  increasing  the  rate. 

Mr.  KELLY  of  Pennsylvania:  The  air  mail  law  provides 
that  the  rate  shall  not  be  less  than  5  cents  an  ounce  and  the 
Post  Office  Department  has  authority  to  increase  that  rate. 

Mr.  McCLINTIC  of  Oklahoma.  Will  the  gentleman  state 
whether  or  not  his  committee  has  made  an  investigation;  to 
find  out  whether  lower  rates  can  be  secured  for  the  carriage 
of  the  air  mail? 

Mr.  KELLY  of  Pennsylvania.  Yes;  we  have  gone  into  that 
thoroughly  in  connection  with  a  hearing  during  the  past 
three  weeks. 

Mr.  McCLINTIC  of  Oklahoma.  Has  any  progress  been 
made  along  that  line? 

Mr.  KELLY  of  Pennsylvania.  Not  as  far  as  present  con- 
tracts are  concerned,  but  the  route  certificates  issued  by  the 
Department  contain  provisions  for  periodical  adjustments  of 
the  rates  paid  to  contractors.  Now,  just  a  moment  more. 
The  inclusion  of  a  1-cent  tax  on  the  letter-postage  rate  will 
help  to  provide  revenues  which  seem  to  be  of  vital  necessity 
in  this  critical  time.  Only  on  that  ground  can  it  be  justified. 
Included  in  this  tax  bill  are  high  levies  upon  large  incomes 
and  inheritances.  I  voted  for  them  in  the  belief  that  ability 
to  pay  should  be  the  controlling  motive  in  taxation. 

Let  us  pass  this  tax  bill  at  the  earliest  mconent  possible 
and  then  face  the  real  problem.  The  unbalanced  Budget 
which  is  in  the  forefront  just  now  is  not  the  disease;  it  is 
only  a  S3rmptom.  The  disease  is  unemployment,  and  it  is 
eating  like  a  cancer  into  the  national  fabric.  Eight  million 
American  workers  are  idle  and  20.000,000  Americans  are 
suffering  because  they  are  unable  to  purchase  the  commodi- 
ties needed  for  health. and  welfare.  Business  is  in  a  state  of 
extreme  depression.    Communities  have  been  bled  white  fox 
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relief  work  and  still  the  paralyais  contlmies.  Prices  are 
below  the  cost  of  production,  and  capital,  labor,  and  the 
pubUc  pay  the  penalty  for  such  a  condition. 

America  has  lost  $50,000,000,000  during  1980  and  .1931 
simidy  through  the  loss  of  wages  to  labor  azKl  capital.  That 
sum  does  not  include  the  losses  due  to  depreciation  in  secmrl- 
tles  and  real  estate. 

To  meet  such  a  situati<m  requires  a  declaration  of  war 
against  the  memy.  We  are  admitting  the  situation  when  we 
levy  a  50  per  cent  tax  on  letter  postage,  which  never  has 
been  assessed  saye  in  a  time  of  war.  Let  us  come  to  grips 
with  the  unemployment  which  menaces  national  safety  and 
security.  All  the  tax  provisions  we  can  write  will  not  bring 
in  revenues  unless  business  is  restored  and  able  and  willing 
workers  are  given  an  opportunity  to  earn  a  livelihood  for 
themselves  and  their  families.  We  should  provide  such  a 
pn^ram  oi  public  construction  that  it  will  mean  greatly 
increased  employment  and  help  start  the  wheels  of  industry 
in  motion.  By  constructive  action  we  can  help  to  sectore 
controlled  production  and  substitute  fair  and  proper  cooper- 
ation for  cutthroat  ccmipetltion. 

Let  us  pass  this  tax  hOl  and  then  bend  every  energy  and 
pledge  every  resource  to  the  great  task  ahead.    (Applause.] 

Mr.  CRI^.  Mr.  Chairman,  I  ask  unanimous  consent  that 
debate  on  this  amendment  and  all  amendments  thereto  dose 
in  40  minutes. 

The  CHAIRMAN.  Is  there  objecticm  to  the  request  of  the 
gentleman  fn»n  Georgia? 

There  was  no  objecti(Mi. 

Mr.  SIMMONS.  Mr.  Chairman,  we  are  hearing  to-day  tha 
same  argument  that  we  heard  two  weeks  ago,  that  the 
Budget  must  be  balanced,  and,  ther^ore,  you  must  support 
the  Ways  and  Means  Committee  and  accept  this  tax.  That 
statement  was  repeatedly  made,  in  effect,  regarding  the 
manufacturers'  sales  tax.  Tbis  committee  defeated  It.  I 
have  no  apology  to  anyone  for  the  part  I  took  in  bringing 
about  that  defeat.    I  would  do  it  ags^  to-day.    [Applai»e.] 

We  are  now  told  that  we  must  balance  the  Budget,  and. 
therefore,  we  must  accept  this  tax  increasing  letter  postage 
50  per  cent  without  regard  to  whether  or  not  we  thiidE  it 
justified  and  without  regard  to  wfaetl;ter  or  not  something 
else  might  be  put  in  its  place. 

We  now  have  a  postal  deficit,  and  that  deficit  enters  into 
the  general  deficit  which  we  expect  to  wipe  out  by  balancing 
the  Budget.  Likewise,  the  question  of  the  postal  revenues 
enters  Mo  the  amount  that  must  be  raised  to  balance  the 
Budget.  We  are  now  discussing,  in  effect,  revenues  that 
practically  will  balance  \he  postal  deficit  that  contributes 
to  the  deficit  in  the  Treasury. 

We  are  now  confronted  with  this  situation.  Tlie  flrst- 
class  mail,  as  admitted  by  everyone,  is  being  handled  by  the 
Post  Office  Department  at  a  profit.  It  necessarily  follows 
that  second,  third,  and  fourth  class  mall  are  handled  by 
the  Post  Office  Department  at  a  loss;  but  Instead  of  asking 
the  postal  service  that  the  country  is  receiving  and  is  being 
handled  at  a  loss  to  stand  this  Increase  in  taxes  and  rates, 
the  Ways  and  Means  Committee  asks  us  in  the  name  of 
balancing  the  Budget  to  further  tax  the  profitable  part  of 
the  post-office  business  and  to  exempt  the  unprofitable  part. 

I  can  see  no  reason  why  we  should  say  to  the  users  of 
first-class  mail  that  they  must  pay  increased  cost  for  this 
service  or  more  than  the  service  costs  the  Government  to 
perform,  tn  order  tlutt  we  may  not  need  to  tax  other  portal 
services  that  the  Government  is  performing  at  a  lost. 

I  am  opposed  to  this  increase  in  postal  rates  on  flrst-class 
matter.  I  am  ready  to  vote  with  the  committee  to  increase 
the  rates  in  these  classes  of  mail  that  are  now,  as  tulmitted  by 
everyone,  being  carried  at  a  loss  and  aUow  the  users  of  the 
mail  to  pay  for  the  service  they  are  receiving  rather  than 
charge  the  flrst-class  mall  users  more  than  the  cost  of  the 
service  which  the  Government  renders. 

I  think  this  is  a  fair  statement.  I  b^eve  we  ought  to 
defeat  this  amendment.  Hie  gmtleman  from  Pennsyl- 
vania [Mr.  KxLLY]  hsis  shown  you  where  the  House  has  al- 
ready ai^proved  a  series  of  bills  that  will  provide  more 
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lerenoes  than  this  •mendment  does.  Why  does  the  Ways 
and  Means  Oommlttee  reject  rerenoe-raising  proposals  for 
the  Post  OfBce  Department  that  the  House  has  already 
approred.  and  come  tn  hare  and  offer  to  us  methods  for 
rateing  revtao*  that,  admittedly,  are  objectionable  throofl^- 
Ottt  the  country? 

Mr.  RAOON.    Win  the  gentleman  yield? 
Mr.  SIMMONS.    Yes.  sir. 

Mr.  RAOON.  The  subcommittee  called  on  the  Postmaster 
Oeneral  to  send  us  a  report  on  those  very  things,  and  he 
sent  UBjs  report  that  this  would  bring  in  about  $134,000,000; 
In  other  words,  he  set  out  what  each  of  these  prospective 
fiKieases  would  mean  and  thai  the  increase  to  be  derived. 
and  thezL  in  addition  to  that,  I  asked  him  if  he  thought  we 
could  make  a  flat  increase  of  25  per  cent  on  all  the  different 
dasses  and  the  Assistant  Postmaster  General  said  we  posi- 
ttvdy  could  not  The  gentleman  to  whom  I  refer  is  Mr. 
TUtcm.  the  Third  Assistant  Postmaster  General,  who  has 
gtrea  us  every  cooperatioo. 

Mr.  SIMMONS.  I  understand,  of  coiuse.  that  this  pro- 
posed increase  of  postage  rates,  if  accepted  by  the  Congress, 
and  if  the  users  of  first-class  mail  do  not  boycott  that  use. 
vill  increase  the  revenues.  That  is  not  what  I  am  talking 
about.  I  am  talking  about  the  injustice  of  increasing  rates 
where  the  senrioe  is  now  paying  its  way  rather  than  increas- 
ing the  charges  for  services  that  are  now  performed  at  a 
tas.  I  bctUeve  that  the  committee  are  increasing  rates  on 
the  wrong  class  of  postal  servides. 

Mr.  RANKIN.  Mr.  Chairman.  I  can  not  support  this 
•Biesdment. 
In  the  first  place,  the  deficit  is  not  caused  by  the  users  of 
maiL  The  deficit  i<  caused  by  the  large  news- 
and  magazines. 
These  magaftnrn  and  newspapers  that  have  been  attacking 
•Qd  misrepresenting  Congress,  and  especially  the  Hearst 
■ampapNV  that  have  been  so  malicious  in  their  abuse,  are 
getting  a  "  rake-off  "  that  is  shown  here  to  amount  in  all  to 
197.000.000  a  year. 

In  all  f  aimess*  If  we  are  going  to  raise  postage  rates,  let 

OS  put  the  postage  incr«2.<«  where  it  belongs.    You  are  going 

to  be  required  to  have  some  moral  courage  before  this  Con- 

[gress  adjourns.    This  applies  to  all  of  us  and  we  might  just 

;aft  well  begin  now. 

Why.  Mr.  Brisbane,  the  chief  propagandist  at  the  Hearst 
[papers,  said  the  other  day  that  Mr.  Curtis,  of  the  Saturday 
,Xvening  Post,  who  is  82  years  old  and  who  Is  now  wintering 
in  Florida,  made  $12,000,000  last  year.  The  Saturday  Eve- 
ning Poftt.  I  am  told,  owns  or  controls  the  New  York  Eve- 
!ning  Post,  one  of  those  slanderous  pubUcations  that  has  been 
raaHgnIng  mad  misrepresenting  the  Members  of  Congress 
who  oivosed  the  sales  tax.  Yet  magazines  and  newspapers 
!«C  this  dasa  an  getting  a  nke-cS  or  a  bonus  of  $d7,000.000 


;  Ifow,  wo  can  raise  this  money  without  interfering  at  all 
'with  the  saum  publications.  I  agree  with  what  was  said 
have  a  while  aco,  that  If  we  put  this  3-cent  stamp  on  here 
we  ought  to  put  Mr.  Hoover's  picture  on  it.  [Laughter.]  I 
■wmaX  it  to  go  down  as  a  memento  of  the  failure  of  this 
iadboadnistratfoo  from  an  economic  standpoint. 

But.  Mr.  Chalnnan.  this  is  not  solving  the  question.  It 
is  mtterly  tapoalhle  to  balanee  this  Budget  uikder  present 
canriitiofMi  and  keep  it  balanced. 

Only  a  few  months  ago  this  very  question  was  before  the 
Brltltii  Bouse  of  Oommons,  under  the  leadership  of  one  of 
ttetrMteat  eoonomlsts  in  pubUe  life  to-day.  Philip  Snowden. 
Tbmf  found,  though,  a  measure  which  they  thought  would 
balance  the  Ifcidget.  They  even  went  to  the  country  on  it 
aad  were  sustained  after  one  of  the  bitterest,  if  not  the 
vcnr  bitterest,  rampaigns  tai  Britlah  history. 

When  they  came  back  they  found  there  was  an  over- 
whelming deficit,  just  as  you  will  find  next  year.  There 
was  csOy  one  thing  to  do.  and  that  was  to  expand  the  cur- 
reney  and  to  practically  go  off  the  gold  standard.  That 
Ig  what  wc  are  likely  to  hvn  to  do  befoce  Congress  adjourns 
If  we  do  not  expand  the  cozieDcr  and  brli^  about  a  reason- 
able share  nf  prosperity.   If  you  expect  agrlcultuna  prices  to 


catDe  back.  If  yoa  expect  the  price  of  grain  and  cotton  and 
other  commodities  to  rise  in  value,  if  you  expect  labor  to  be 
wen  paid,  if  you  expect  the  channels  of  trade  to  open  up,  we 
must  turn  aside  from  the- beaten  path,  get  out  from  under 
the  influence  of  WaU  Street,  now  in  control  of  the  Treasury 
Department,  expand  the  currency  of  this  Nation,  as  did 
Great  Britain,  and  bring  to  the  American  people  a  degree 
of  prosperity  that  they  have  not  had  for  years.    (Applause.] 

I  do  not  know  that  we  can  defeat  this  amendment,  but  I 
am  not  in  favor  of  penalizing  the  people  who  are  already 
penalized  and  at  the  same  time  let  those  escape  who  are 
continually  maligning  Congress,  sending  out  propaganda 
through  the  public  press  at  the  expense  of  the  taxpayers  of 
the  United  States.  I  sincerely  trust  that  this  amendment 
will  be  defeated.     [Applause.] 

Mr.  LAMNECK.  Mr.  Chairman  and  ladies  and  gentlemen 
of  the  committee,  I  happen  to  be  a  member  of  the  Post  Office 
Committee.  I  am  on  record  at  home  and  in  the  cam- 
mittee  against  this  increase  in  postage.  I  am  hot  here  to 
criticize  the  Ways  and  Means  Committee  for  suggesting  this 
mode  of  raising  revenue.  But  I  want  to  call  attention  to  the 
conditions  existing  in  the  postal  rates.  As  has  been  stated, 
first-class  postage  made  a  profit  last  jrear  of  some 
$45,000,000.  Second-class  postage  lost  $96,000,000.  Third- 
class  postage  lost  $23,000,000,  and  fourth-class  postage  about 
the  same  amount. 

Under  the  second-class  rate  a  publisher  of  a  magazine 
that  is  classifled  as  second  class  and  weighs  a  pound  is  per- 
mitted to  deliver  that  magazine  to  his  cust<»ner  in  zone  1 
for  3^  cehts.  A  publisher  of  a  magazine  that  is  classifled 
as  a  third-class  publication,  in  which  he  receives  nothing 
from  his  customer,  is  charged  1  cent  for  2  ounces.  In  other 
words,  he  pays  8  cents  to  deliver  the  magazine  to  hl»  cus- 
tomer, while  the  pubOsher  of  a  second-class  magazine  ^tys 
it  delivered  to  his  customer  for  3Vi  cents. 

If  a  person  ships  a  parcel-post  package  that  weighs  a 
pound,  he  must  pay  7  cents  for  its  delivery.  I  ask  you 
where  there  is  any  justice  in  that  sort  of  an  arrangement. 

I  claim  that  we  should  not  let  the  publishers  of  magazines 
escape,  and  compel  the  taxpayers  under  this  amendment  to 
go  down  into  their  pockets  and  pay  $96,000,000,  of  which 
these  publishers  receive  the  benefit.  It  is  wrong  in  princi- 
ple, not  fair  to  other  men  who  are  paying  their  share. 

I  am  not  going  to  vote  for  this  amendment.  I  wanted 
to  call  attention  to  the  situation  in  regard  to  theee  publlca- 
tiona.  for  stune  publishers  are  getting  the  service  for  3^ 
cents  and  other  publishers  have  to  pay  7  and  8  cents.         * 

B4r.  BALDRIGE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LAMNBCK.    Yes. 

Mr.  BALDRIGE.  Has  any  member  of  the  Poet  Office 
Committee  any  amendment  to  recommend? 

Mr.  LAMNECK.  The  gentleman  has  heard  the  chahroan 
of  the  committee  and  the  ranking  minority  member. 

Mr.  BALDRIGE.    They  have  not  offered  any  amendment 

Mr.  LAMNECK.    I  do  not  think  so. 

Mr.  BALDRIGE.  Is  not  there  any  amendment  fixed  and 
ready  to  be  offered? 

Mr.  LAMNECK.    I  do  not  think  so. 

Mr.  BALDRIGE.  Then  all  this  talk  does  not  amount  to 
much. 

Mr.  BURTNESS.  Mr.  Chahrman,  wlD  the  genUeman 
yield? 

Mr.  IJ^ipiECK.     Yes. 

Mr.  BURTNESS.  I  agree  thoroughly  with  the  gentleman. 
The  q  jastion  has  already  been  asked  by  the  gentleman  from 
Nebraska  IMr.  Baldmgx].  What  is  the  gentleman's  view 
as  to  the  remedy  for  this — what  can  we  do  with  reference  to 
it  and  not  run  the  chance  of  a  further  deficit? 

Mr.  LAMNECK.  I  would  make  the  publishers  ol  maga- 
zines pay  the  cost  of  the  service. 

Mr.  HASTINGS.  Has  the  gentleman's  committee  at  Uiis 
session  considered  any  bill  to  raise  the  rates  on  second- 
class  matter  and  reported  it  to  the  House? 

Mr.  LAMNECK.    No. 

Mr.  HASTINGS.    Why  have  you  not? 


Mr.  LAMNECK.    The  gentleman  better  ask  the  chadrman 
of  the  committee. 

Ml.  PATTERSON.  Mr.  Chahman,  I  find  myself  in  some- 
yrhai  a  different  attitude  towstrd  this  amendment  from 
that  just  expressed  by  the  gentleman  from  Ohio  [Mr.  Luc- 
mcck],  my  colleague  on  the  committee,  who  preceded  me 
in  speaking  upon  this  amendment.  I  do  not  expect  to  sup- 
port it,  regardless  of  what  committee  It  mli^t  come  from. 
This  is  the  most  nefarious  and  iniquitous  and  outrageous" 
amendment  ever  offered  to  a  revenue  bUl  in  this  House, 
and  the  way  it  comes  up  here,  to  be  considered  in  a  few' 
minutes,  when  a  matter  like  this  should  have  had  extended 
debate  and  hearings,  is  not  right.  It  is  brought  up  here 
in  a  few  minutes  to  be  passed  as  a  measure  by  the  House 
of  Representatives  and  seeks  to  raise  first-class  postal  rates 
50  per  cent.  I  call  attention  to  how  some  of  these  great 
big  newspapers  whined  because  we  tried  to  raise  the  sur- 
taxes a  shcHTt  5  per  cent  above  what  they  were  raised  in  the 
committee  till. 

Mr.    BALDRIGE.    Mr.    Chairman,    will    the    gentleman 
yield?       

Mr.  PATTERSON.  Not  now.  We  remember  how  they 
talked  about  soaking  the  rich  because  we  raised  them  5  per 
cent,  but  In  this  they  propose  to  raise  the  revenue  on  the 
ordinary  people,  the  great  mass  of  our  people,  who  use 
first-class  postage,  by  50  per  cent.  This  is  something  that 
goes  to  every  home  hi  the  country.  Not  only  that,  but  this 
is  done  at  a  time  when  those  people,  thousands  of  them 
in  my  section,  are  not  able  now  to  buy  a  2-cent  stamp,  wiUi 
the  income  they  get  from  the  farms,  and  I  refer  to  people 
who  can  read  and  who  wish  to  write  letters.  Of  course,  any 
revenue  that  the  Treasiiry  Department,  backed  up  by  the 
Wall  Street  bankers,  want  to  put  forward  is  always  said 
to  jTleld  very  high.  But  this  will  retard  the  use  ai  the  first- 
class  mail,  and  will  not  yield  as  much  as  they  say.  I  take 
the  responsibility  for  saying  that,  after  studjring  as  I  have 
matters  like  this  before  the  Post  Office  and  Post  Roads 
Committee,  I  am  thoroughly  convinced  that  this  will  not 
yield  the  revenue  it  is  saiA  that  it  will.  Not  only  that,  but 
I  was  glad  to  see  the  distinguished  gentleman  from  Penn- 
sylvania (liCr.  KklltI,  although  I  am  sorry  to  say  that  he 
takes  the  position  he  is  going  to  support  the  amendment, 
l)oint  out  one  of  the  real  causes  of  our  trouble.  You  can 
try  to  balance  the  Budget  all  you  please  by  laying  more  and 
heavier  burdens,  but  you  will  defeat  some  of  the  very  things 
that  you  want  to  help,  because  this  will  reduce  the  volume 
of  mall  In  this  country  to  a  surprising  degree,  and,  as  the 
gentleman  from  Pennsylvania  pointed  out.  v^iat  we  need 
to-day  is  to  increase  the  volume  of  mail.  He  pointed  out 
another  thing  that  is  very  Interesting.  It  is  said  that  if  we 
do  not  balance  the  Budget,  the  country  is  gone.  We  recog- 
nize the  importance  of  taking  care  of  the  expenses,  and  we 
have  been  trying  to  provide  that  revenue,  but  to  press  the 
life  out  of  our  people  and  business  by  such  levies  will  leave 
ns  very  much  w(H-se  off  and  produce  a  reaction. 
'^Mr.  McSWAIN.  If  this  amendment  should  be  adopted, 
how  many  letters  would  a  pound  of  cotton  mail?  . 

Mr.  PATTERSON.    A  pound  of  cotton  will  mail  three  let4 
ters  now.  and  it  will  mail  only  two  after  this  goes  through. 
c  Mr.  BALDRIGE.    We  have  heard  the  gentlonan  from  Mis- 
sissippi  [Mr.  Rankin],  and  the  gentleman  from  Alabama 
[Mr.  Pattkkson]  vicicmsly  attack  the  sales  tax. 

Bir.  PATTERSON.  Yes;  and  this  is  just  as  vicious,  and  I 
have  no  apology  to  offer  for  attacking  the  sales  tax.  And 
this  is  eqiially  vicious,  and  I  am  being  consistent.  I  am  op- 
posing it.  and  I  have  opposed  and  voted  for  other  anmod- 
ments  which  the  committee  offered.  f 

Mr.  BALDRIGE.  The  chickens  have  come  home  to  too^ 
and  now  you  are  facing  something  worse  than  the  sales  tax. 
What  have  you  to  offer  in  place  of  it? 

Mr.  PATTERSON.  I  will  say  to  the  gentleman,  wc  have 
been  suggesting  and  sumx>rti2ig  substitutes  such  as  large 
inheritance  taxes,  gift  taxes,  and  taxes  on  business  on  the 
etock  exchange.  Our  committee  is  studying  now,  and  we 
hava  also  passed  certain  lipglslattnn  to  take  up  the  postal 


deficit  We  are  woridng  on  other  legislation,  and  we  will 
bring  in  other  legislation  to  help  the  situation,  but  It  Is  not 
fair  to  put  this  tax  on  now.  I  shall  only  say  here  that  theee 
stock  manipulators  can  not  scare  me  1^  working  a  stock 
ticker.  Their  whole  effort  is  to  put  the  burden  of  taxation 
on  the  masses  and  I  am  against  it  and  hope  the  amendment 
will  be  d^eated.    [Apidause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Ala- 
btiuna  has  expired. 

^Mr.  WTTHROW.  Mr.  Chairman.  I  rise  to  protest  against 
cramming  through  this  Increased  postage  rate  on  the  false 
assumption  that  the  Budget  must  be  balanced.  In  the  name 
of  the  working  man  and  the  farmer,  who  are  the  usos  of 
first-class  mail,  and  in  the  name  ot  the  small  manufacturer 
and  the  small  business  man  who,  in  these  abnormal  times, 
is  dependent  on  the  first-class  mail  service.  I  sincerely  hope 
that  this  amendment  will  be  d^eated. 

The  handling  of  first-class  mail  has  always  been  a  source 
of  profit  to  the  Government — ^for  years  first-class  mail  has 
been  helping  to  pay  for  the  handling  of  all  other  dasses. 
The  users  of  the  first-class  mail  service,  and  that  means 
every  perscm  in  the  United  States,  have  been  paying  mora 
than  their  share  for  years,  while  such  classes  of  mail  as  are 
used  by  the  periodicals,  for  example,  have  resulted  In  a 
deficit  for  last  year  alone  amounting  to  $96,000,000. 

To  allow  an  increase  of  from  2  to  3  cents  in  the  first-class 
rate,  gentlemen,  is  to  pudi  thousands  of  our  small  manufac- 
turers and  jobbers  out  of  business  and  into  bankruptcy. 
The  small  business  man  can  no  longer  afford  to  keep  his 
salesmen  on  the  road  and  thousands  are  still  struggling 
along  by  keeping  contact  with  their  customers  through  the 
use  of  first-class  mail.  If  ymi  increase  this  postage  rate, 
gentlemen,  then  you  are  directly  responsible  for  the  failure 
of  thousands  of  our  small  business  men — thousands  of  the 
little  fellows  who  are  bcurely  able  to  get  along  now. 

Experts  have  estimated  that  $135,000,000  will  be  raised  by 
reason  of  this  increased  postage.  The  Postmaster  General 
says  it  may  raise  $100,000,000.  The  C<nnmittee  on  Ways  and 
Means  says  it  will  raise  approximately  $35,000,000.  Nobody 
knows  how  much  money  it  will  raise.  In  the  few  months  I 
have  been  In  Washington  I  have  learned  that  every  man  in 
Washington  is  an  expert  and  ev^yone  who  comes  into  my 
office  claims  he  is  an  expert.  That  does  not  mean  a  thing  to 
me.  Your  guess  and  my  guess  will  be  just  as  good  as  their 
guesses  on  this  question. 

In  regard  to  this  Increased  postage,  six  years  ago  the  rate 
on  postal  cards  was  increased  from  1  cent  to  2  cents.  The 
Treasury  Department  at  thib  time  said  that  It  would  raise 
$20,000,000  as  compared  with  $10,000,000  at  the  1-cent  rate. 
The  increase  was  put  into  effect  and  what  hi^ipened?  We 
found  that  the  revenue  collected  was  only  $6,000,000,  or 
$4,000,000  less  than  was  collected  when  we  had  the  1-ceflt 
rate  and  $14,000,000  less  than  was  estimated.  Then  the 
1-cent  rate  was  promptly  put  back.  That  resulted  In  an 
increased  use  of  postal  cards,  and  the  volume  steK)ed  up 
again  to  normaL 

likewise,  at  first  the  charge  for  an  air  mail  stamp  was  10 
cents.  That  rate  was  cut  SO  per  cent,  to  5  cents.  And,  gen- 
tlemen, we  raised  twice  as  much  revenue  as  was  collected  by 
charging  10  cents  per  air  mail  letter.  I  realize  that  some 
of  that  v(d\lme  was  brought  about  by  reason  of  opening  up 
otha-,air  mail  lines  and  developing  them,  but  I  say  the  one 
basic  factor  in  realizing  more  revenue,  gentlemen,  was  be- 
cause this  rate  was  reduced  U  per  cent 

Now,  gentlemen,  we  must  take  this  into  oonsiderati(»i: 
First-class  mail  attracts  second-class  mail;  likewise,  second- 
class  mail  attracts  first-class  mail.  You  strike  at  first-class 
mail  and  ruin  its  volume  and  you  necessarily  cut  down  the 
volume  of  second-class  maiL 

The  increase  in  this  tax  wiU  cut  down  the  volume  of  all 
mall,  and  it  will  not  yield  as  much  revenue  as  has  been 
estimated., 

First-claaamall  la  the  only  class  ot  mall  which  can  be  used 
by  the  farmer  and  the  workingman,  and  an  increase  In  this 
rate  of  postage  wiU  be  a  direct  hardship  on  the  fanner  and 
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the  woikJtatBwa.  OtPtlcnMfn.  we  hmre  atreadj  reached  and 
passed  the  Umtt  to  wliicta  we  can  tax  these  people.  To  tax 
them  further  wlB  9cD  diaaiter. 

It  woold  iMt  te  wise,  and  there  is  no  necessity  for  more 

taTstton  this  fbst.    What  necessity  drives  us  to  balance  the 

'  Bndnt  this  year?    Was  there  not  the  same  necessity  in  1931, 

When  there  was  a  deficit  of  $901,000,000?    Was  there  not  the 

;  same  nwe^itty  in  li»32.  when  there  f$a  a  deficit  of  $1,711.- 

'  000.000?    The  only  reason  for  balancing  the  Budget  that  I 

have  heard  is  the  fact  that  Qovemmient  bonds  are  selling 

btfow  par;  but  Oovennaent  bonds  have  been  selling  below 

par  for  a  k>ng  time,  and  even  that  should  not  be  a  reason 

aanprning  enough  as  to  drive  us  to  place  a  still  heavier 

burden  of  taiathw  on  the  farmer  and  the  worUngman. 

It  is  true  thti  Government  bonds  are  selling  below  par 

but  only  about  5  per  cent  of  our  people  own  Government 

bonds.   -Our  farmers  and  oar  workingmen  and  oor  unem- 

ployed  are  not  able  to  own  Government  bonds,  and  I  am 

not  wining  that  the  farmer  and  the  woridngmaii  should  be 

'  cnshed  and  rufned  in  oitler  that  Government  bonds  shall 

'  again  seO  at  par.    The  5  per  cei^  in  this  country  who  own 

•  hoods  are  not  the  real  sufloers.    The  real  sufferers  are  the 

96  per  cent  who  never  did  own  bonds  or  who  were  forced 

to  sell  them,  most  of  irtiom  are  in  dire  need  of  the  bare 

necessities  of  Uf e. 

(Here  the  gavel  felL) 

Mr.  CWLLBL  llr.  Chairman,  I  shall  vote  for  this  amend- 
ment increasing  the  postage-stamp  rate,  because  I  feel  the 
committee  is  in  all  justice  entitled  to  the  fairest  considera- 
OoQ  in  offering  this  as  a  means  of  raising  additional  revenue. 
I  do.  indeed,  vote  for  It  reluctantly.  I  vote  for  all  taxes, 
reluctantly.  But  patriotism  requires  the  raising  at  sufficient 
revenues  to  balance  our  Budget. 

However.  I  waiit  to  call  the  attention  of  ttie  members  of 
the  Post  Office  and  Post  Roads  Committee  to  some  other 
means  by  which  additional  revenue  might  be  obtained  and 
wfaM)  win  fo  far  to  make  up  the  Increased  and  increasing 
deficit  of  the  Post  OfBce  Department. 

There  ought  to  be  some  means  whereby  an  additional  pay- 
ment should  be  made  upon  a  stamp  called  a  nonlocal  stamp. 
Certainly  a  letter  chat  trav^  a  short  distance  should  bear  a 
lower  rate  than  a  letter  that  travels  a  greater  distance.  Re- 
commendations of  that  sort  have  already  been  made  by  the 
Postmaster  General  and,  in  my  humble  opinion.  I  commend 
the  suggestion  to  the  members  of  the  Poet  Office  Committee. 
It  might  be  a  means  of  raising  additional  revenue. 

In  some  cases  the  Post  Office  Department  pays  very  high 
rents  whereas  by  owning  the  buildings  savings  could  be 
effected  Mai^  of  the  superannuated  employees  in  the 
Post  Office  Department  riiould  be  retired,  thereby  making 
for  greater  efficiency  and  the  saving  of  money.  I  firmly 
believe  that  in  the  department  known  as  tht  postal  savings 
department  there  should  be  a  means  whereby  deposit<Mrs 
could  deposit  $5,000  instead  of  the  iveaent  limit  of  $2,500. 

The  Government  makes  a  gross  of  one-half  of  1  per  cent 
on  all  postal-savings  deposits.  The  amount  of  moneys  in 
the  postal  savings  baift  la  now  unprecedented.  It  is  beyond 
one-half  billion  dbQars.  The  depo6lt<H>  receives  from  t^e 
postal  savings  bank  1  per  cent/ Interest.  The  banks  into 
which  the  moneys  are  redepoaited  must  pay  the  Government, 
in  return  for  the  deposit,  two  and  a  half  per  cent  interest. 
There  is  a  groM  pnAt.  therefore,  to  the  GKyvemment  or  to 
the  Post  Ofllee  Departmoit  of  one-half  of  1  per  cent. 

I  venture  the  aiiimitliin,  and  I  have  the  badiing  of  the 
Postmaatcr  Oeoend  sad  the  Director  (tf  the  postal  savings 
bank  in  ttda  refard.  if  thto  amoimt  were  lifted  to  $S.000  as 
the  pertttalblt  wnawni  there  wookl  be  ove^  $1,000,000,000  in 
the  poatal  savtaga  bank  and  the  gross  revenue  f  mn  that 
Boarce  mifjit  well,  therefore,  be  docMed.  Instead  of  having 
one^half  of  1  per  cent  gross  profit  en  one-half  baiion  dollars, 
we  wdold  havw  a  gross  profit  of  one-half  ni  l  per  cent  on 
$1,000,000,000. 

Itr.  OOCJI  of  Iowa.    Wm  the  gentleman  yield? 

Ur.CmUBl.    Yes. 

iir.  COLS  of  Iowa.  What  ettoet  would  Hat  have  upon 
tank  depoaits? 


Mr.  CELLMR.  It  would  have  no  effect  upon  bank  de- 
posits, but  would  have  a  tendency  to  draw  money  out  of 
hoarding.  The  money  that  goes  in  the  postal  savings  sank 
does  not  otherwise  go  into  any  bank.  Postal  Savings  Ls  the 
greatest  magnet  to  draw  money  from  mattresses,  socks,  and 
hollows  of  trees.  This  has  been  in-oven  time  and  time  attain. 
The  Postmaster  General  has  also  requested  this  inereatie  in 
the  permitted  amount  from  the  present  $2,500  to  $5,000. 

I  have  another  recommendation  to  make  that  is  rather 
unusual,  but  these  are  unusual  times  and  we  are  facing  an 
emergency.  Why  could  not  the  Postmaster  General  have 
the  right  to  use  the  gum  side  or  the  reverse  side  of  st»mps 
for  the  purpose  of  kdvertising?  This  may  sound  bisarre  and 
unique  and  strange  to  you,  but  many  countries  use  sttmps 
for  advertising  purposes.  Prance.  Germany,  and  New  Sea- 
land.  I  am  told,  sell  the  marginal  space  on  stamp  sheeta  to 
IMTlvate  enterprises  for  advertising  their  commodities.  Ba- 
varia and  Italy  have  doubled  the  size  of  their  stamps  and 
sold  the  additional  space  to  private  concerns  for  advertising 
purposes.  For  example,  the  Singer  Sewing  Machine  Co. 
purchased  and  used  space  on  Italian  stamps. 

Other  countries  have  used  the  back  of  stamps  for  the 
printing  of  advertisements.  Some  New  Zealand  stamps  liave 
had  on  the  back  thereof  advertisements,  such  as  Beechun's 
pills,  Simlight  soap,  and  other  advertisements  for  doUung, 
coal,  canned  i»ckles.  and  so  forth.  Brazil,  Salvad9r,  Costa 
Rica,  and  Guatemala  vie  with  each  other  in  stamp  advertis- 
ing, particularly  boasting  that  they  raise  the  best  coffee. 
Cancellatian  stencils  are  also  used  by  various  countrie:>  for 
advertising  purposes.  Great  Britain  uses  the  slogan  that 
"  British  goods  are  best."  Our  own  Government  has  often 
used  this  medium  for  slogans,  such  as  "use  air  mail.  It 
saves  time."  *•  Join  the  Red  Cross."  "  Buy  Liberty  boiids." 
"Address  your  mail  correctly ." 

We  have  been  using  the  mails  for  advertising  and  r-rop- 
aganda  purposes  ever  since  the  days  of  Franklin.  Frarklin. 
the  first  Postmaster  General  of  the  Colonies,  at  the  thretihold 
of  the  Revolutionary  War,  changed  his  frank  from  "  Free 
B.  Franklin  "  to  "  B.  Free  Franklin." 

We  have  often  used  stamps  to  educate  our  childrea  on 
matters  of  great  moment  in  the  annals  of  the  Nation.  We 
advertised  the  Lindber^  flight  with  a  stamp.  We  advertised 
the  Edison  invention  of  an  incandescent  lamp  with  a  stunp. 
We  have  directed  attention  to  various  expositions  held  in 
various  cities  at  various  times  by  means  of  stamps.  I  liave 
a  stamp  bef  care  me  advertising  the  National  Philatelic  £  xhi- 
bitlon  held  in  New  York  in  1926.  This  was  a  purely  pr  vate 
oiterprifie,  unrelated  to  the  Government.  For  many  ether 
purposes  to  which  stamps  are  put  and  used,  see  recent  vol- 
ume by  Sigmund  I.  Rothschild,  published  by  Putnam's,  en- 
titled "  Stories  Postage  Stamps  TelL" 

Stamps,  therefore,  having  often  been  used  for  advertising 
and  educational  purposes,  there  is  no  reason  why  the  (kyv- 
emment  could  not  get  additional  revenue  therefrom.  If  the 
merchant  has  something  to  tell,  let  him  tell  it  in  part  <m  a 
postage  stamp,  or  on  the  margin  or  back  thereof.  Mimu- 
facturers  of  nationally  advertised  products  would  quickly 
avail  themselves  of  this  opportunity. 

[Here  the  gavel  fell.] 

Mr.  LaOUARDIA.  Mr.  Chairman,  up  to  a  few  days  ago 
we  had  a  rather  pleasant  task  as  long  as  we  were  opposing 
taxes,  but  that  brought  with  it  certain  responsibUtties  that 
we  as  legislators  can  not  now  escape. 

The  question  now  before  us  can  not  be  considered  iis  a 
postal  matter  at  this  time.  Therefore  all  the  discussion 
about  the  various  classes  of  postal  service  is  not  germane 
now.  Tills  increase  in  postage  Is  simply  brought  before  us 
as  an  arbitrary,  unpleasant,  necessary  source  of  reveoue. 
It  Is  the  only  source  of  revenue  in  this  bill  that  will  not 
cost  a  single  penny  to  administer,  and  it  is  also  one  that 
can  not  be  evaded. 

Taking  any  (me  trf  these  items  which  we  have  considered 
to-day,  bf  and  ct  itself,  gentlemen,  I  will  *<«"0f4ff  tbaJt  it 
is  trksome  and  unpleasant,  but  you  must  take  t^if  pr3po- 
sitkm  and  compare  it  with  the  other  proposition  whidi  we 
had  before  us. 
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In  this  Instance,  what  is  the  alternative?  Either  rais- 
ing $135,000,000  without  any  expense  of  administraticm  or 
else  putting  an  additional  tax  on  gasoline  or  having  a 
stamp  tax  on  checks. 

Mr.  BACHMANN.    Will  the  gentleman  yield? 
.    Mr.  LaGUARDIA.    No;  I  am  sorry  I  can  not  yield. 

It  seems  to  me  in  the  face  of  these  alternatives,  con- 
fronted with  the  dire  necessity  of  raising  revenue,  there  is 
little  choice  in  the  matter. 

Tliere  has  been  so  much  said  about  the  cost  of  second- 
class  mail  that  I  want  to  submit  that,  after  all,  these  esti- 
mates are  theoretical.  They  are  simply  arbitrary  estimates 
made  by  the  Post  Office  Department.  As  has  been  said, 
second-class  mail  stimulates  first-class  mail.  Every  class 
of  mail  contributes  to  the  gross  income.  Second-class 
mail  is  an  American  institution  which  has  done  more  to 
cement  the  country  than  any  other  one  factor.  I  remember 
when  I  was  a  boy  way  out  West,  if  it  had  not  been  for  the 
second-class  mail  institution  we  would  have  bad  no  maga- 
zines, papers,  periodicals,  and  no  reading  matter  out  there 
atalL 

I  was  on  the  Post  Office  Committee  of  this  House  years 
ago,  and  I  may  say  if  there  is  any  opposition  with  respect 
to  second-class  mail  matter,  we  have  a  legislative  conunittee 
and  we  can  consider  it  in  a  proper  way.  At  this  time  the 
amendment  before  us  is  purely  a  revenue  matter. 

Now,  I  am  willing  to  take  my  share  of  the  criticism  and 
responsibility  of  urging  this  one  source  of  revenue,  tt  is 
necessary  at  this  time.  It  will  not  lessen  the  volume  of  mail 
at  all. 

Why,  I  received  protests  to-day,  Mr.  Chairman,  from  some, 
of  the  very  people  who  asked  me  to  vote  against  a  sales  tax. 
To-day  they  were  wiring  me  to  vote  against  the  postage  in- 
crease. We  can  not  do  It  all,  and  as  I  said  before,  having 
had  the  fun  of  tobogganing  downhill,  now  we  have  got  to 
drag  the  sled  uphilL  We  must  face  the  situation  like  m^ 
and  I  am  for  the  amendment  proposed  to  the  bill.  lAp- 
plause.] 

Mr.  STAFFORD.  Mr.  Chairman,  this  is  a  practical  ques- 
tion. Last  year  we  received  $27,000,000  from  second-class 
malL  It  is  proposed  by  the  opponents  to  increase  second- 
class  postage  25  per  cent,  and  all  that  would  be  added  would 
be  five  and  a  half  million  dollars.  From  third-class  mall  We 
received  $58,000,000  last  year,  and  it  is  proposed  to  increase 
that  25  per  cent,  and  $15,000,000  would  be  added  from  that 
source,  or  a  total  altogether  from  these  two  sources  of  $20,- 
000.000. 

We  have  to  find  some  means  of  raising  over  a  hundred  mil- 
lion dollars.  We  are  at  the  crossroads  of  the  question 
of  whether  we  are  going  to  balance  the  Budget.  There  is 
raised  from  the  first-class  postage  $335,000,000.  An  increase 
of  1  cent  on  letter  mail  other  than  drop  letters  is  estimated  to 
yield  over  a  hundred  million  dollars. 

Other  countries  have  raised  their  first-class  postage. 
Canada  has  a  3-cent  letter  rate;  so  has  Great  Britain.  Ger- 
many, France,  and  other  countries. 

Let  me  say  to  these  country  Members,  that  this  burden  is 
going  to  be  largely  borne,  not  by  the  rural  districts,  but  by 
the  large  mercantile  centers,  which  contribute  at  least  75 
per  cent  of  the  revenues  of  first-class  postage.  Let  me  em-4 
phasize  again  that  this  burden  is  on  the  commercial  sec  4 
tions  of  the  country,  which  contribute  frcnn  75  to  80  per  cent 
of  the  first-class  postage.  Tbe  rural  communities  only  conJ 
tribute  about  20  per  cent.  The  industrial  and  commercial 
centers  will  bear  the  burden  of  most  of  this  large  additional 
revenue. 

Now.  what  is  the  postal  d^cit?  In  1930  it  was  $98,000,000. 
In  the  last  fiscal  year  It  was  $148,000,000.  a  Jump  of  $50.- 
000,000,  and  it  is  a  conservative  estimate  with  the  decline  of 
postal  business  that  this  present  fiscal  year  It  will  be 
$200,000,000. 

It  is  f  imdamental  in  all  economic  propositions  that  each 
servioe  should  bear  Its  own  expense.  Why,  gentlemen,  20 
years  ago  there  was  a  bill  to  increase  second-class  mall  post- 
age recommended  by  the  Postmaster  General,  and  all  the 
iwriodicals  opposed  it.  all  second-class  publications  opposed 


it,  and  that  proposal  which  was  supported  by  President  Taft 
more  than  anything  else  cost  him  his  election. 

It  to  easy  enough  to  get  up  here  and  raise  your  voice 
against  the  Hearst  papers  and  periodical  publications,  but 
you  should  realize  that  only  18  per  cent  of  the  second-class 
matter — ^newspapers  and  periodicals — moved  by  the  mails, 
and  47  per  cent  by  baggage  cars,  and  35  per  cent  by  other 
modes  of  conveyance. 

This  is  the  only  way  to  raise  this  additional  revenue.  The 
Postmaster  General  aikd  his  assistants  say  that  this  is  the 
only  practical  way.  It  may  cost  me  mu^  for  my  advocacy, 
but  af tw  I  voted  and  opposed  the  sales  tax  I  believe  that  It 
4s  •  necessary  in  order  to  balance  the  Budget  to  support 
practical  though  unpopular  proposals,  and  this  Is  the  only 
practical  means  of  securing  this  large  amount  from  '^e 
Postal  Service. 

As  I  have  said,  the  burden  of  this  Increase  of  fhst-dass 
postage  is  on  the  cities  and  not  on  the  rural  population.  If 
other  countries  have  found  it  necessary  to  increase  the  postal 
revenue  by  raising  the  first-class  postage  from  2  to  3  cents, 
why  should  not  we  do  so  in  the  face  of  a  $200,000,000  postal 
deficit  for  the  present  fiscal  years.  Let  us  rise  to  the  ooea- 
slon  by  putting  duty  first  in  the  consideration  of  this  trouble- 
some question  to  make  ends  meet.    [Applause.] 

CHere  the  gavel  felL] 

Mr.  JACOBSEN.  Mr.  Chairman,  I  think  I  can  prove  to 
the  gentlemen  that  the  advance  in  first-class  postage  will 
not  give  us  the  increase  in  revenue  that  has  been  suggested. 
The  third-class  mail  which  comes  to  your  desk  is  mostly 
mimeograph  or  multigraph  mail.  At  least  50  per  cent  of  the 
mail  that  comes  to  your  desk  is  mail  of  this  character.  When 
I  was  a  pdstmaster  this  was  mailed  for  1  cent.  This  was 
increased  to  a  cent  and  a  half  for  2  ounces.  The  ad- 
vertisers at  that  time  said  that  if  it  cost  them  a  cent  and 
a  half  to  mail  this  advertising  they  would  mail  it  under 
the  first-dass  rate,  seal  it,  and  pay  2  cents,  then  at  least 
the  people  would  read  the  mail  instead  of  throwing  it  into 
the  waste-paper  basket.  I  ventiuv  to  say  that  at  least  50 
per  cent  of^  the  mall,  and  the  gentleman  from  Wisconsin 
says  70  per  tent,  that  comes  from  the  big  cities  is  advertising 
matter.   Tl^y  will  drop  bac^  to  a  cent  and  a  half. 

I  would  not  oppose  this  amendment  if  I  thought  that  It 
would  raise  additional  revenue.  I  venture  to  say  that  not 
less  than  50  per  cent  of  the  letters  that  now  go  through  the 
mail  are  advertising  matter,  such  as  mimeograph  and  multi- 
graph. 

These  can  go  in  unsealed  envelopes  for  IV^  cents,  and  if 
the  rate  is  raised  to  3  cents,  the  advertiser  who  sends  out 
these  letters  by  the  thousand  and  hundred  of  thousands 
will  mail  them  at  the  IV^-oent  rate. 

My  claim  is  that  (tf  every  hundred  letters  mailed  at  least 
50  of  them  would  be  sent  at  1^  cents  and  would  yield  75 
cents,  whereas  the  other  50  would  at  the  3-cent  rate  yield 
$1.50,  or  a  total  of  $2.25  for  the  hundred  letters  that  now 
bring  $2  revenue. 

It  can  readily  be  seen  that  instead  of  bringing  $1  more  the 
increase  in  postage  rate  woiild  only  be  increassd  25  cents 
per  hundred. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  expired.  All  time  has  expired.  The  Question  is  on 
agreeing  to  the  committee  amendment 

The  question  was'taken;  and  on  a  division  (demanded  by 
Mr.  Crisp)  there  were— ayes  147.  noes  $3. 

Mr.  SCHAFER.    Mr.  Chairman,  I  demand  tellers. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  de- 
mands tellers.  AU  in  favor  of  ordering  tellers  will  rise  and 
stand  until  counted.  [After  counting.]  Ttaree  Members 
hav;  risen,  not  a  sufficient  nundaer.    Tellers  are  refused. 

So  the  amendment  was  agreed  to. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  offer  the  fol- 
lowing committee  amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  off«wl  by  Mr.  Vxifwnf  of  Kentu^cy:  Psge  93.  line 
IS.  after  "  year  "  and  befaM  ibm  ooiUBa.  InMrt:  "  aftw  ttoe  tasahle 
year  II 
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Tbe  CHAIBlfAN.    The  question  is  on  tbe  amendment. 
The  ameddment  was  «^«ed  to. 

Us.  VINSON  Ot  Kentitcky.    Mx.  Ctaainnan.  I  offer  tbe  fol- 
kmins  amenttdcct  which  I  send  to  tlie  desk. 
Tbe  Clerk  read  as  follows: 

.        AauDdixic:at  eSatwl  by  Mr.  Vnraoir  of  Keotueky:   Page  94.  «trfke 
I     owt  lin«s  4  to  li.  boib  lBclua*re.  and  tnacrt  In  Hen  tbereof  the 
toUowlng:  , 

**(d)  Net  loMes  for  1980  or  1931:  If  for  the  taxable  year  1930 
"  ^ j  *  ("^sp^yvr  rasuined  a  net  loa*  wttMn  the  proTtelons  of 
tiM  rerenvB  act  of  1998,  the  amount  of  aoeh  xMt  loaa  shall  not  be 
aUowvd  aa  a  dartiictlon  In  computing  net  income  under  thJa  title." 

Mr.  6TA^"ORXX  Mr.  caaairman.  wiU  the  gentleman,  ex- 
ptein  thai? 

Mr.  VINSON  of  Kentucky.  Mr.  Cbalrman,  lOKier  exist- 
ing law  net  losaes  may  be  carried  over  two  years.  Under 
the  committee  bill  net  losses  could  be  carried  ovzt  one  year. 
With  the  anwmiiiifnU  that  have  been  adopted  together  with 
tlie  one  now  pending,  net  losses  are  eliminated  from  being 
«aiTied  orer  at  alL  In  other  words,  for  the  calendar  years 
mi.  1933.  end  1933  net  losses  can  not  be  carried  over,  bnt 
'    when  1934  oomes  net  kKses  may  be  carried  into  1935. 

Mr.  STAFFORD.  So  that  the  net  losses  have  to  be  fa^fc-^n 
Is  the  year  when  the  losses  occur? 

Mr.  VINSON  of  Kentucky.    That  is  correct. 

The  CHAIRMAN.    The  question  is  on  agreeing  to  ttie 
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The  ammdment  was  agreed  to. 

Mr.   MCGXK3IN.    Mr.   Chairman,   I   offer   the   foDowlng 
amoMhnent,  which  I  send  to  the  desk. 
The  Clerk  read  as  foOows: 

Amendment  by  Mr.  llcOucnr:  Page  M9.  after  Ihae  8.  tnaert  the 
fDOowlng: 

"*'««7  P«»«>«i.  ttm,  at  eorpoeatlon  operating  a  store  ot  stores 
engaged  In  the  budneas  of  retailing  to  the  public  groceries  to- 
bacco, hardware,  drugs,  dry  goods,  clothing,  automobUe  tires 
maate.  or  homb<^d  fumlture,  atiaU  obtain  from  the  Goremment 
OS  the  UnltedBBtatea  an  annual  license,  which  llceoae  ^all  be 
obtained  framXhe  collector  of  Internal  revenue  of  tbe  district 
where  said  store  la  operated." 

^a^.  VINSON  of  Kentucky  rose. 

Ilie  CHAIRMAN  (i&temiptixig  tbe  readix«).  Does  the 
gentteman  from  Kentucky  wish  to  interpose  a  point  of 
order? 

Mr.  VINSON  of  Kentucky.  Yes.  I  make  the  point  of 
order  that  the  aramdment  is  not  gennaoe. 

"nw  CHAIRMAN.  Tbe  Chahr  has  heard  enotsh  of  Xbit 
amendment  read  to  clearly  devdop  its  nature.  The  Chair 
sn.sta1ns  the  point  of  order. 

1^.  CRISP.  Mr.  Chairman,  in  tbe  anChortty  granted  the 
Oommlttee  on  Ways  and  Means  to  return  to  any  part  of 
the  bill  to  offer  amendxDcnts,  w«  were  not  granted  author- 
ity to  go  fofward  m  the  hm  to  consider  any  matter.  There 
are  some  spaelal  tarn  hi  title  ft  on  admlssiom,  telegraph, 
and  so  forth,  that  I  voold  Hk»  to  dispose  of  this  afternoon. 
I  aiA  nnairfiiMwii  ooannt  that  the  committee  may  offer  com- 
mittee amendments  to  title  S. 

Mr.  nrjJCR     TiMit  JTladsa  the  admission  taxes? 

Mr.  CRISP.    Taa. 

Ttiit   CHAIRMAN.    The   gentlenum   from   Georgia   asks 
that  the  commtttae  may  submit  amend- 
to  titis  ft  of  tbe  bm  this  afternoon.    Is  there  objec- 
tion? 

Mr.  aCHAfCa.  Mr.  Chaiiman.  I  shall  object  unless  each 
Individual  Member  kaa  the  same  autbority  as  the  com- 
mittee. 

I<  then  ohleetJon  to  tbe  reqaest  of  the 


Ioh)eet. 

Mr.  CRISP.  Mr.  rbairman.  tiien  I  sAmtt  another  unan- 
hnous-consent  request  which  I  think  will  meet  the  gentle- 
■an%  eh<ecttop--that  we  proceed  to  read  tiOe  ft.  Ibat  will 
five  .gwy  Mpi>)cr  an  c^ntortunity  to  offer  amendmoits. 

Tbe  CHAIRMAN.  Is  there  objection  to  the  request  of 
tbe  Htntleman  from  Georgia? 

Mr*  dgJJCR  Mr.  Cbakwian.  leaervliv  the  right  to  ob- 
ject, the  gentleman  from  Massachusetts  [Mr.  CohxbtJ 


a  very  imfwrtant  am«)dment  nAiich  he  wisbes  to  ofler  to 
the  admissions-tax  section.  I  hope  the  chairman  of  the 
committee  will  aid  me  in  offering  that  amendment  Li  the 
interest  of  Mr.  Cownbby.  who  has  been  unavoidably  detained 
in  Boston  to-day. 

Mr.  CRISP.    I  do  not  know  anything  about  the  amend- 
ment. 
The  CHAIRMAN.    Is  there  objec^n? 
There  was  no  objection. 

The  CHAIRMAN.    The  Clerk  wHI  report  title  5  of  the  bilL 
The  Clerk  read  as  follows: 

(2)  A  tax  equlralent  to  10  per  cent  of  the  amount  paid  rm  or 
after  such  date  to  any  telegraph  or  telephone  oompany  foi  any 
leased  wire  or  talking  circuit  special  service  fumlahed  on  or 
after  such  date.  This  paragraph  shall  not  apply  to  the  amount 
paid  for  BO  much  of  such  service  as  Is  utilized  (A)  In  the  collec- 
tion and  dlseemlnatlon  of  news  through  the  public  press,  or  (B) 
In  the  conduct,  by  a  common  carrier  or  telephone  or  talaarairiv 
company,  of  Ita  bualness  aa  susii.  ^^  ^^ 

Mr.  CRISP.  Mr.  Chairman,  I  offer  a  committee  anKsnd* 
ment. 

The  CHAIRMAN.  The  gentleman  from  Georgia  offers  « 
committee  amendment,  which  the  Clerk  will  report.  •• 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Caxsr:  Page  381.  Ifcie  ». 
after  "date."  Inaert  the  foUowlng:  "and  before  July  1,  19S4.- 

Mr.  CRISP.  Mr:  Chairman,  the  only  effect  of  that  am«»nd- 
ment  is  to  make  this  special  excise  tax  on  tel^rams  expire 
by  operation  of  law  on  JiiJy  1.  1934. 

Tlie  committee  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman.  I  offer  the  following  com- 
mittee amendment. 

The  CHAIRMAN.  The  gentleman  from  Georgia  offers  m 
committee  amendmeij',,  which  the  Clerk  will  report 

•nie  Clcrtc  read  &>  joIIows: 

CkMnmlttee  amendment  offered  by  Mr.  Crisp:  Page  261,  IUm  18, 
strike  out  "such  date"  and  Insert  tn  Ueu  thereof  the  following: 
"  the  fifteenth  day  after  the  date  of  the  enactment  of  flkto  act," 

Mr.  CRISP.  Mr.  Chairman,  that  is  a  part  of  the  other 
amendment.  It  makes  this  provision  apply  on  the  fifteenth 
day  after  the  date  of  the  enactment  of  this  act. 

Mr.  CROWTHER.    Will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  CROWTHER.  As  a  matter  of  Informatlan.  would 
the  language  here  refer  to  the  leased-wlre  rates? 

Mr.;  CKCSP.  I  have  some  amendnients  to  cover  that 
proportion. 

The  committee  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman,  I  offer  another  oommlttee 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Georgia  offers  % 
committee  amendment,  which  the  Clert  will  report. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Camp:  Page  351  Une  20 
after  "date,"  Insert  the  foUowtng:  "and  before  July  1,  1934.''      ' 

The  committee  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman.  I  offer  tbe  following  com- 
mittee amendment.  -^ 

The  CHAIRMAN.  The  gentleman  from  Georgia  offers  % 
committee  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  foUows: 

Committee  amendment  offered  by  Mr.  Cbisp'  Page  8A1  Htw  25. 
after  "company."  Insert  "or  radiobroadcasting  sUtlon'or  n.jt- 
work." 

Mr.  C31ISP.    Mr.  Chairman,  the  amendment  ezplalna  it- 
self.   It  simply  exempts  broadcasting  companies. 
Tlie  committee  amendment  was  agreed  to. 
Hie  Clerk  read  as  foUows: 

(b)  No  tax  Shan  be  Imposed  under  thla  section  upon  any  pay- 
ment received  for  services  or  facUlUee  fumlahed  to  theUiUt»d 
States  or  to  any  Stete  or  Territory,  or  political  subdlvtalon  there- 
of or  the  District  of  Coliunbla.  The  right  to  exemption  under 
this  subeectton  shall  be  evidenced  in  such  manner  aa  the  cona- 
m^jjor  wttik  the  approval  of  the  Secretary  may  by  regulatfcai 

Mr.  CRISP.  Mr.  Chairman,  I  offer  tbe  foiknrtng  eotuniU 
tee  amendment. 
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The  CHAIRMAN.    The  gentleman  from  Georgia  offers  a 
committee  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Cbisf:  Page  252.  line  4, 
atnke  out  the  period  and  Insert  In  lieu  thereof  a  comma  and  the 
following:  "nor  upon  any  payment  received  from  any  person 
for  eervicee  or  faclliUes  utilized  in  the  collection  of  news  for 
the  public  press  or  In  the  dissemination  of  news  through  the 
public  press,  if  the  chaise  few  such  services  or  facilities  is  billed  in 
writing  to  such  person." 

Mr,  CRISP,  Mt.  Chairman,  that  simply  bro£  dens  the  ex- 
emption. Under  the  bill  as  written  certain  pi  ess  services, 
where  they  had  leased  lines,  were  exempted.  Ttiere  were 
many  of  the  smaller  newspapers  which  did  not  have  these 
leased  wires,  and  this  is  to  give  them  the  same  exemption 
when  the  correspondents  send  in  news. 

Mr.  WHITE.    WiU  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  WHITE,  Does  that  apply  to  radio  stations  in  the 
^me  way? 

Mr.  CRISP.  The  amendment  preceding  that  applied  to 
radio  stations. 

Mr.  WHITE.  I  know  It  did;  but  when  there  are  leased 
wires,  would  the  same  condition  obtain  here? 

Mr.  CRISP.  No:  it  would  not.  The  radio  stations  were 
given  the  same  benefits  as  to  leased  wires  that  were  given  lo 
newspapers. 

Mr.  PATTERSON.    Will  the  genUeman  yield? 

Mr.  CRISP.    Yes. 

Mr.  PATTERSON.  I  understand  this  makes  all  news 
wires  and  news  exempt. 

Mr.  CRISP.  Yes.  Where  newspapers  have  correspond- 
ents around  the  country  and  they  telegraph  news  in  to  thetr 
papers  coUect,  that  is  exempt  from  paying  the  5  and  10 
cent  tax. 

Mr.  PATTERSON.  Does  the  gentleman  feel  that  is  nec- 
essary, when  you  take  into  consideration  private  wires? 

Mr.  CRISP.  In  my  Judgment,  it  is.  However,  people 
differ,  and  the  gentleman,  of  course,  has  Just  as  much  right 
to  his  opinion  as  I  have  to  mine.  It  has  never  been  the 
policy  of  the  Government  to  tax  those  news  agencies  that 
disseminated  knowledge  and  information  In  the  Interest  of 
all  the  people. 

Mr,  PATTERSON.  Docs  the  previous  amendment  put  the 
broadcasting  stations  on  a  parity  with  the  news  services? 

Mr.  CRISP.    When  they  have  leased  wires;  yes. 

Mr.  RAGON.  It  applies  where  they  put  wires  Into  a 
church,  at  a  foott>all  game,  or  a  baseball  game.  When  the 
radio  stations  do  that  they  incur  a  large  ex];)ense,  and  this 
is  for  the  purpose  of  relieving  them  of  this  tax. 

Mr.  PETTENGILL.  Is  it  the  Intention  of  the  committee 
that  the  last  amendment  exempts  everjrthlng  that  Is  known 
as  press  wires? 

Mr.  CRISP.  That  is  my  intention,  and  the  amendment 
was  so  intended. 

Mr.  PETTENGILL.  Mr.  Chairtnan.  I  ask  unanimous  con- 
sent that  the  amendment  may  again  be  reported  for  the 
information  of  the  committee. 

The  Clerk  again  reported  the  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman,  I  offer  the  following  commit- 
tee amendment. 

"nie  Clerk  read  as  follows: 

Committee  amendment:  Page  251,  line  23,  strike  out  all  afto- 
"  utUlzed  "  down  through  "(B>,"  In  line  24. 

Mr.  CRISP.  Mr.  Chairman,  this  Is  simply  a  technical 
amendment  which  is  offered  In  line  with  the  amendment 
which  the  committee  has  Just  adopted. 

Mr.  SMITH  of  Idaho.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  CRISP.    Yes. 

Mr.  SMITH  of  Idaho.  Has  any  consideration  been  given 
to  the  fact  that  leased  wires  covering  a  long  distance  should 
have  some  special  consideration?  For  instance,  a  broker's 
leased  wire  from  New  York  to  the  Pacific  coast  would  be 
Quite  expensive,  and  if  they  were  not  maintained  might  sepa- 
rate the  eastern  markets  from  the  western  markets. 


Mr.  CRISP.    The  only  consideratkm  given  would  be  based 
on  the  price  of  the  telegram  itself.    A  telegram  sent  for  a 
long  distance  has  higher  toll  charges,  and  und«r  the  pro- 
visions of  the  bill,  where  the  message  is  under  50  cents,  Vomr 
tax  is  5  cents  and  when  it  is  over  50  cents  it  is  16  cents. 

Mr.  SMITH  of  Idaho.  Of  course  in  the  case  of  a  leased 
wire  it  is  generally  not  based  on  distance  entirely. 

Mr.  CRISP.  On  a  leased  wire  the  tax  is  10  par  cent  of 
the  cost  of  the  leased  wire. 

Mr.  WHITE.  And  the  gentleman's  previous  amendment 
takes  care  of  exemptions  of  newspapers,  the  gentleman  feela 
sufficiently  In  respect  to  all  their  messages? 

Mr.  CRISP.    It  Is  so  Intended. 

The  comiftntee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

(c)  Any  person  making  a  refund  of  any  payment  on  which  tax 
under  section  701   has  been   collected  may  repay  therewith  the 
amount  of  tax  collected  on  such  payment,  and  the  amount  of  tax 
so  repaid  may  be  credited  against  the  tax  under  any  subaequenSj 
retiu-n  under  section  702. 

Mr.  CRISP.    Mr.  Chairman.  I  offer  the  following  com- 
mittee amendment. 
The  Clerk  read  as  follows: 

:  Page  253.  after  Uns 


Committee  amendment  offered  by  Mr. 
24.  insert  a  new  section,  as  follows: 

"BBC.  T04.  BSCUUITIONS 

"  The  commissioner,  with  the  approval  of  tha  Secretary,  shall 
I»«8cribe  and  publish  all  needful  rules  and  regulations  for  the 
enforcement  of  this  part." 

Mr.  HAWLEY.  Mr.  Chairman,  I  would  like  to  ask  the 
chairman  of  the  committee  why  the  last  word  in  the  amend- 
ment, "  part."  should  not  be  "subsection  "  ? 

Mr.  CRISP.  The  legislative  expert  advises  me  he  did 
not  think  that  was  right.   This  is  a  part  of  this  subtitle. 

Mr.  HAWLEY.  This  refers  to  rules  and  regulations  to  be 
made  for  the  enforcement  of  subsection  (c). 

Mr.  CRISP.  I  will  say  to  the  genUeman  from  Oregon 
that  this  Is  title  5,  milsceUaneous  taxes,  and  it  sajrs,  **  Part 
I.  Tax  on  telegraph,  telephone,  radio,  and  cable  facilities.'^: 
and  this  amendment  gives  them  authority  to  make  rules 
and  regulations  to  coUect  the  tax  provided  In  this  Part  X,' 
and  this  is  Just  Identlfjring  that  portion  of  the  bill. 

The  committee  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

Past  IX— AdmissioW  Tax 
ssc.  711.  aoksuxons  tax 

(a)  Paragraph  (1)  of  section  590  (a)  of  the  revenue  act  of  103flw- 
as  amended,  is  amended  to  read  as  follows: 

"(1)  A  tax  of  1  cent  for  each  10  cents  or  fraction  thereof  of 
the  amount  paid  tat  admission  to  any  place,  including  admission 
by  season  ticket  or  subscription,  to  be  paid  by  the  person  paying 
for  such  admission;  except  that  in  case  the  amount  paid  for 
admission  is  less  than  25  cents,  no  tax  shall  be  imposed.  An 
equivalent  tax  shaU  be  collected  oq  all  free  or  oompttmentary 
tickets  or  admissions  to  a  wrestling  mateh.  prlae  fight,  or  boxing. 
n>arring.  or  other  pugilistic  match  or  exhibition  and  the  tax 
shall  be  on  the  amoiint  for  which  a  similar  seat  or  box  is  sold  at 
the  said  match  or  exhibition.  AmOunts  paid  for  admission  by 
season  ticket  or  subscription  shall  be  exempt  only  If  the  amount 
which  would  be  charged  to  the  holder  or  subscriber  for  a  aingla 
admission  is  less  than  26  cents." 

Mr.  CRISP.  Mr.  Chairman.  I  offer  a  committee  amend- 
ment. It  is  just  one  amendment,  although  there  are  two 
things  involved  in  it. 

The  Clerk  read  as  fcUows: 

Committee  amendment  offered  by  Mr.  Ckxsp:  Page  t54,  line  10, 
strike  out  "  26  cents  "  and  Ics^t  "  46  cents." 
Page  254.  line  10,  strike  out  "  25  ^ente  "  and  Insert  "  46  cents." 

Mr.  CRISP.  Mr.  Chairman,  this  is  an  amendment  in 
which  the  House  has  been  much  interested.  Tlie  effect  of 
the  committee  amendjcnent  is  to  remove  from  any  admission 
tax  any  admission  where  the  cost  is  46  cents  or  less. 

The  effect  of  the  amendment  is  to  lose  $50,000,000  from 
the  bill  as  brought  in,  making  all  admissions  over  25  cents 
pay  a  tax. 

Responsive  to  ^rtiat  they  btiieved  to  be  the  will  of  the 
House  in  this  respect,  the  committee  has  recommended  to 
you  this  amendment,  and  we  have  sought  the  best  we  could 
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to  trr  ta  BttkB  vp  the  lOmUe  iHt  br  the  enkurgement  <rf 
the  exemption  price. 

Itr.  PATTERSON.  Mr.  Ch&lrman,  will  the  gentleman 
jlild  to  me? 

Mr.  CRISP.    Ye«. 
*  Hr.  PATTBR80N.    I  think  most  of  as  are  in  sgrmpathy 

with,  this  amendment,  but  I  want  to  ask  the  gentleman 
whether  school  football  matches,  and  so  on,  are  exempted 
from  the  pajrment  of  this  tax  or  would  they  be  included? 

Ifr.  CRIBP.    Where  there  is  any  profit  they  would  hare 

to  pay  the  tax.  but  the  price  for  practically  aU  of  the  school 

^      entertainments  is  ieee  than  46  cents.    If  it  is  more  than  that, 

in  this  emergency  I  do  not  think  they  are  penalised  if  they 

pay  5  cents  to  their  Government  to  balance  the  Budget. 

Mr.  WRIGHT.    Will  the  genUeman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  WRIGHT.  I  am  curious  to  know  how  the  committee 
arrived  at  the  figures  46  cents  instead  of  45  ceaais  or  50 
cents  or  40  cents. 

Mr.  CRISP.  I  can  answer  the  gentleman.  If  you  pot 
tfaa  prtea  47  cents  or  48  centa  they  might  reduce  the  price 
of  admtsBtoo  so  as  to  escape  the  tax.  Therefore,  we  left 
this  gap  in  there  of  46  to  50  so  as  to  prevent  them  from 
<lDtng  that.  II  you  said  50  cents,  they  might  reduce  the 
price  to  49  cents  and  not  pay  any  tax. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  McCORBCACK.  I  might  say  that  I  had  previously 
served  notice  I  intended  to  submit  an  amendment  exempting 
admiftona  up  to  and  including  50  cents,  but  the  committee 
amendment  ia  perfectly  agreeable  and  I  think  meets  the 
entire  situation.  I  have  talked  with  representatives  of  the 
Ittdufltry  who  came  to  me  as  a  result  ol  the  notice  I  had 
given,  and  they  are  perfectly  satisfied  with  the  committee 


Mr.  ARENTZ.  Do  I  onderstaad  the  gentleman  to  say  ttiat 
^**-**— *«^"  to  football  games  and  baseball  games,  where  the 
*jroe<ed»  go  to  the  university  or  high  school,  are  exempt,  or 
not  euuipt? 

Mr.  CRISP.  Under  the  present  law,  they  are  exempt. 
Xlbder  thia  law  they  woold  be  taxed. 

Mr.  JOHNSON  at  Texas.  I  understand  the  amendment 
to  the  present  bill  does  not  exempt  high  schools. 

Mr.  CRISP.    High  schools  are  exempt. 

Mr.  LaOUARDIA.  I  think  it  is  only  fair  to  say  that  we 
expect  that  the  50-cent  movie  houses  to  be  sports  enough  to 
cbarge  50  cents,  so  that  the  Government  can  get  the  tax. 

Mr.  JOHNSON  of  Texas.  I  want  to  say  to  the  gentleman 
ttiat  I  have  had  some  criticism  ol  the  bill  for  its  failure  to 
cnmpt  adffnWiton  fees  to  athletic  events  of  colleges  and 
mlvmtUea.  ^ 

Mr.  CRISP.   So  taftve  I:  to  every  feature  of  it.    [Laughter.] 

Mr.  J0BM8OH  ctf  Texas.  I  spoke  to  the  acting  chairman 
of  the  committee  yesterday  about  this  matter.  I  would  Uke 
to  ask  the  gentleman  if  it  would  seriously  affect  the  com- 
i^tteeli  program  if  exemptions  should  apidy  to  colleges  that 
receive  admissions  from  athletic  games  and  such  receipts  are 
uaed  solely  for  tlM  support  of  athletics  In  those  institutions? 

Mr.  CRISP.  Personally,  I  think  the  bill  ought  to  stand 
as  tt  was  provided  in  the  first  place,  25  cents  exemption.  It 
1b  broad,  sxnrad  over  the  whole  country,  and  is  not  burden- 
some; but  in  deference  to  what  we  deem  to  be  the  wishes 
of  the  House,  we  agreed  on  this  amendment.  I  do  not  be- 
ISwe  univarstty  or  college  athledca.  where  they  charge  a 
large  admission,  ought  to  be  exempt. 

Mr.  BOILEAU.  How  about  admissions  to  agricultural 
fain? 

Mr.  CRISP.    Tbey  are  e»mpt.  as  under  the  present  law. 

Mr.  THEADWAT.    Wm  the  gentleman  yMd  to  me? 

Mr.  CRISP.    I  yidd. 

Mr.  TKKADWAY.  1  think  there  Is  a  Uttle  eonfasion  in 
the  mind  of  Mfethbere  in  reading  the  paragraph  and  in 
knowing  what  the  old  exemption  was.  We  have,  as  I  under- 
•taxMl  it.  taken  op  the  oU  exemption  list,  now  hi  the  law.  the 
paragraph  apiitytnc  to  artminrtnna,  putttaw  a  tax  on  admis- 


sions, in  games  beM  fay  colleges,  and  the  MUttary  and  Naval 

Academies. 

Mr.  CRISP.  That  is  correct,  and  high  schools  and  sec- 
ondary schools  are  exempt.  But  we  thoughi  the  universi- 
ties and  colleges,  including  Annapolis  and  West  Point,  should 
pay  the  tax. 

Mr.  EATON  of  Colorado.  Tou  have  placed  the  tax  on  all 
free  or  complimentary  tickets  or  admissi(xis  to  a  wrestling 
match,  prize  fight,  boxing,  sparring,  or  other  pugilistic  match 
or  exhibition,  but  you  have  not  put  them  on  complimentary 
tickets  to  theaters  or  l>asel)cdl  games. 

Mr.  CRISP.  If  gentlemen  will  wait  until  that  section  is 
read,  they  will  find  that  an  amendment  will  be  offered.  We 
have  an  amendment  maiung  them  all  taxable. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  question  was  taken,  and  the  committee  amendmmt 
was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Commntee  mmendment  offered  by  ICr.  Cusp:  Page  254.  Iloe  10, 

strike  out  all  after  the  period  down  to  and  Including  tlie  period 
In  line  16  and  Insert  In  lieu  thereof  the  following  : 

"  In  the  case  of  persons  ( except  bona  fide  employees,  municipal 
oOIcers  om  official  bu&lnesa,  and  children  under  12  years  of  age) 
admitted  free  or  at  reduced  rates  to  any  place  at  a  time  when  and 
under  circumstances  under  which  an  admission  charge  is  made  to 
ether  persons,  an  equivalent  tax  shall  be  collected  based  on  the 
price  so  charged  to  such  other  persons  for  the  same  or  similar 
aocammodattoos.  to  be  paid  by  the  person  so  admitted." 

Mr.  CRISP.  Mr.  Chairman,  the  effect  of  this  is  to  tax 
all  complimentary  admissions  to  these  entertainments 
where  a  person  has  had  a  complimentary  ticket  given  him. 
except  bona  fide  employees,  municipal  officers  on  official 
business,  and  children  under  12  years  of  age.  They  are 
exempted  from  pajring  the  tax.  The  committee  felt  that 
people  who  were  given  complimentary  admission  tidcets 
were  fortunate,  and  that  while  taxing  others  we  should 
compel  these  to  at  least  pay  the  amount  of  the  tax  to  the 
Government. 

Mr.  WHITE.    I  wonder  if  the   gentleman  would  mind 
inserting  in  there  members  of  the  press  as  well? 
.    Mr.  CRISP..   I^must  stand  on  what  the  committee  has 
recommended. 

•nie  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
committee  amendment. 

The  amendment  was  agreed  to.  ^_ 

Mr.  CKT.T.ER.  Mr.  Chairman,  I  offer  the  foUowtnir 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered   by   llr.  Ckllxr:  Page  254,  line   lA.   befora 

the  word  "  amount,"  strike  out  the  period.  Insert  a  semicolon,  and 
add:  "Provided  that  In  the  case  of  legitimate  spoken  drama.  If 
the  %mount  paid  for  artmln«tan  to  less  than  $a,  no  tax  shtdl  be 
Imposed.  As  used  In  this  subdivision,  the  tcnn  'legitlmat* 
spoken  drama '  means  a  spokan  play,  whether  or  not  set  to  music 
or  with  musical  parts  or  accomp>aninients.  which  is  a  consecutive 
narrative  Interpreted  by  a  single  set  of  characters,  aU  necessary  to 
the  development  of  the  plot,  in  two  or  more  acts,  the  perform- 
ance consuming  more  than  1  hour  and  45  minutes  of  time;  but 
such  term  does  not  Include  a  revue,  burlesque,  or  extravaganza." 

Mr.  CELLER.  Mr.  Chairman,  this  amen<hnent  was  to  be 
offered  by  our  colleague  from  Massachusetts  [Mr.  Con- 
KxRYl,  but  he  was  compelled  to  leave  for  Massachusetts,  and 
he  asked  me  to  present  the  amendment  in  his  stead.  We  oifer 
it  most  seriously.  The  amendment  has  been  very  difficult 
to  draft.  We  attempt  to  take  out  of  the  committee  admis- 
sion-tax provisions  the  ^?oken  drama.  The  present  law 
taxes  the  legitimate  drama  on  admissions  above  $3  at  the 
rate  of  10  per  cent.  I  have  consulted  the  legislative  counsel, 
and  he  has  advised  me  that  the  verbiage  of  the  Connery 
amendment  Just  offered  is  the  exact  verbiage  of  an  excep- 
ti<Mi  put  into  the  1926  revenue  act  which  you  adopted. 
Unfortunately  the  amendment  was  lost  in  the  shuffle  in  the 
Senate.  I  am  sure  most  of  the  members  of  the  Ways  and 
Means  Committee  are  in  sympathy  with  this  amendment. 
I  ask  that  no  heavy  hand  be  placed  upon  the  drama.    X 


think  ytm  will  all  a^ree  with  me  that  there  is  no  greater 
vdilcle  for  carrying  cultural  and  educational  messages  to  the 
ffctmt  maae  of  our  people  than  the  drama.  Life  is  nowhere 
better  expressed  than  in  the  theater.  There  we  see  the 
mirror  held  up  ^  nature;  there  we  see  ourselves  as  others 
aae  us.  One  could  go  on  in  this  strain  for  a  long  while,  but 
I  am  sure  I  need  not  dwell  longer  in  that  respect.  Suffice 
to  say  that  if  we  give  motion-picture  privileges,  certainly  we 
should  do  no  less  for  the  spoken  drama.  For  example,  most 
of  the  theaters  in  New  York  are  closed.  Now  you  oppress 
with  extra  burdens  of  taxes  those  remaining  open.  In  1929 
we  raised  by  taxes  <m.  prize  fights,  sports,  games,  and  the 
theater  about  $4,000,000.  That  was  reduced  in  1931  to 
about  $2,000,000.  It  will  be  less  than  $1,060,000  this  year. 
It  is  probable  that  the  theaters  will  contribute  less  than 
$500,000.  Under  the  present  act  they  are  exempt  when  the 
admissions  are  under  $3.  Five  hundred  thousand  dollars  is 
not  very  much  to  take  out  of  this  bill.  By  doing  so  you  wUl 
be  giving  a  boon  to  drama.  It  most  assuredly  needs  help- 
not  taxes.  You  will  not  exempt  by  the  wording  of  this 
amendment  such  performances  as  the  Ziegfeld  Follies,  the 
Earl  Carroll  Vanities,  or  George  White's  Scandals,  or  any 
burlesque  or  vaudeville  performance,  but  you  will  take  care 
of  productions  like  Maude  Adams  and  Otis  Skinner  in  the 
Merchant  of  Venice,  plays  like  Cyrano  de  Bergerac.  and  all 
the  serious  productions.  If  you  pass  the  bill  as  the  com- 
mittee has  drawn  it.  you  will  deal  a  deathblow  to  the  drama 
beyond  question.    They  can  not  be  taxed  any  further. 

Daily  we  read  in  the  newspapers  of  the  large  theatrical 
organizations  going  into  the  luLnds  of  equity  receiverships 
or  bankruptcy. 

The  drama  is  the  art  of  widest  appeal.  Older  nations 
than  ours,  realizing  to  the  fullest  this  important  fact  and 
seeing  in  it  a  potent  instrumentality  for  the  enlightenment 
of  its  masses,  have  nurtured  and  encouraged,  by  subventions 
and  subsidies,  the  native  drama.  We.  a  younger  civilization, 
have  yet  to  learn  this.  Nowhere  outside  of  the  United 
States  is  the  theater  or  the  opera  taxed.  We  seem  to  hurt 
where  we  should  help.  We  tax  where  we  should  pay  and 
encourage. 

Mr.  Frank  Gillmore,  representing  the  Actors'  Equity  Asso- 
ciation, testified  before  the  Ways  and  Means  Committee  In 
part  as  follows: 

Beyond  stating  that  the  employment  of  actors  and  actresses 
bas  fallen  away  more  than  SO  per  cent  In  the  last  two  years  I 
wUl  not  stress  the  economic  side  of  the  argument.  Others  who 
m  here  will  speak  on  that. 

I  venture  to  suggest  to  you  gentlemen  that  the  stage  Is  worthy 
of  your  consideration  and  of  your  encouragement,'  since  It  has 
given  to  the  world  and  is  stUl  giving  a  ciilture  which  Is  precious 
In  the  extreme.  The  Engllsh-speaJ^ng  peoples  have  a  rich  heritage 
in  the  writings  of  Shakespeare,  a«  have  the  French  in  Molldre. 
Both  those  men  were  actors.-  Let  vil  suppose  for  the  sake  of  argu- 
ment that  the  Parliament  of  Qf^n  Elizabeth  or  of  King  James 
the  First  had  taxed  the  theater  of  Shakespeare  out  of  existence. 
Then  the  dramatist  would  have  been  certainly  muted.  Oh,  yes; 
he  might  have  written  a  few  more  sonnets,  and,  without  enthu- 
siasm, knowing  they  would  never  have  been  produced,  two  or 
three  more  plays.  What  would  have  been  the  ultimate  result  of 
this  legislation?  You  very  gentlemen  who  sit  here  to-day.  with 
your  fine  vocabularies  and  rich  quotations,  would  have  been 
poorer,  for  whether  you  are  always  conscious  of  it  or  not.  the 
phrases  and  word  combinations  of  Shakespeare  drip  from  yovu*  lips 
and  help  make  your  speeches  the  memorable  things  that  they  are. 

We  aU  admit,  I  think,  the  wisdom  of  Shakespeare.  It  U  my 
hope  that  you  will  take  his  advice  as  he  has  so  clearly  given  it 
in  the  second  act  of  Hamlet.  After  seeing  the  players,  and  saying 
good-bye  temporarily  to  them,  Hamlet  turns  to  the  chamberlain 
and  says: 

"See  the  players  well  bestowed.  Let  them  be  well  used;  for 
they  are  the  abstract  and  brief  chronicles  of  the  times;  after  your 
death  you  had  better  have  a  bad  epftaph  than  their  ill  report 
whUe  you  live." 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York-  has  expired. 

Mr.  CRISP.  Bir.  Chairman.  I  like  the  spoken  drama,  and. 
If  I  may  be  permitted  a  personal  reference.  I  have  the  kind- 
hest  feeling  for  those  engaged  in  entertaining  the  public. 
My  grandfather  and  grandmother  and  unde  and  aunt  were 
Shakespearean  Ifcetors.  Naturally,  niy  sympathies  are  with 
these  ^endid  people.    I  can  see  no  reason  why  a  50«cent 


admission  should  be  taxed  and  a  two  or  three  dollar  admis- 
sion should  be  exempted. 

lUs  discrimination  is  a  matter  of  great  difficulty  to  ad- 
minister. I  realiae  the  plight  of  the  legitimate  drama;  and 
I  repeat,  I  love  it.  But  their  trouble,  is  because  of  the  com- 
petition of  the  movies,  the  talkies,  and  the  expense.  To-day 
when  a  troupe  travels  over  the  country  it  must  pay  rail- 
road fares,  hotel  bills,  freight  on  the  scenery;  and  all  of 
that  is  expensive.  At  the  same  time  you  can  send  from 
Hcdlywood.  Cahf ..  a  very  delis^tful  play  in  a  box — a  film — 
for  $2.  Unfortunately  for  the  spoken  drama,  it  is  up  against 
this  pn^xisition.  just  as  many  splendid  American  workmen 
are  to-day  out  of  work  because  of  machinery. 

I  hope  the  amendment  will  not  be  adopted. 

The  CHAIRMAN.  Ttie  question  is  <m  the  amendment 
offered  by  tl)e  gentleman  from  New  Yoi^ 

The  amendment  was  rejected. 

Mr.  EVANS  of  CaliI(H-nia.  Mr.  Chairman.  I  offer  an 
amendment. 

The  CHAIRMAN.  The  gentleman  from  California  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bvaws  of  California:  On  page  354, 
line  19.  after  the  semicolon,  add  the  following: 

"  Provided,  That  nothing  in  this  act  shall  be  construed  as  re- 
quiring any  tax  on  admissions  to  any  show,  exhibition,  perform- 
ance, or  game  held  or  conducted  by  or  as  a  part  of  the  Tenth 
International  Olympiad  to  be  celebrated  in  the  county  at  Xjos 
Angeles.  State  of  California,  from  July  80,  1983.  to  August  14,  1882, 
both  Inclusive." 

Mr.  EVANS  of  California.  Mr.  Chairman  and  gentlemen 
of  this  committee,  I  have  discussed  the  miture  of  this  amend- 
ment— which  is  clear  from  its  reading,  I  hope — with  the 
acting  chairman  of  the  committee,  and  I  do  not  b^eve  he 
opposes  it.  I  have  also  discussed  it  with  the  majority  floor 
leader  of  the  House  and  he  tells  me  he  is  of  the  opinion  that 
the  law  as  it  now  is  would  not  tax  these  admissions. 

The  Tenth  International  Olympiad  is  being  held  in  the 
city  of  Los  Angeles  this  year.  It  is  entirely  a  nonprofit 
exhibition  of  athletic  events  by  athletes  from  the  whole 
world.  The  State  of  California  has  appropriated  through  its 
legislature  the  sum  of  $1,000,000  to  help  finance  this  great 
event.  The  county  and  city  of  Los  Angeles  have  likewise 
made  large  contributions. 

I  am  sure  the  monbers  of  the  committee  would  not  wish 
to  tax  an  exhibition  of  this  kind,  and  I  imderstand  it  has 
the  acquiescence  of  the  members  of  the  committee. 

Mr.  DICKSTEIN.    Will  the  gentleman  yield? 

Mr.  EVANS  of  California.    Yes. 

Mr.  DICKSTEIN.  Can  the  genUonan  tell  me  what  the 
admission  fee  will  be? 

Mr.  EVANS  of  California.  I  am  sure  I  can  not  tell  the 
gentleman  from  New  Ym^  A  great  many  of  the  tickets 
^ve  already  been  printed  and  distributed  in  foreign  coun- 
tries in  the  way  of  invitati<uis:  that  is  to  say.  they  are  com- 
plimentary tickets. 

May  I  say,  Mr.  Chairman,  that  this  Congress  authorised 
the  admission  of  these  participants  from  foreign  countries 
at  this  session  without  customs  duties. 

Mr.  TREADWAY.  BAr.  Chairman,  the  amendment  of- 
fered by  the  gentleman  from  California  did  not  come  to  the 
attention  of  the  Ways  and  Means  Committee.  At  the  same 
time,  as  one  of  the  members  of  the  c(»mnittee,  L  ted  very 
certain  that  had  it  been  brought  to  our  attention  there  wouM 
have  been  no  o]H>osition  to  its  adoption.  I  can  not  see  how 
it  could  possibly  be  objected  to. 

Mr.  RAGON.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  RAGON.  Did  I  understand  the  genUeman  to  say  tha 
committee  would  not  have  opposed  this  amendment? 

Mr.  TREADWAY.  I  certainly  da  cot  think  the  committee 
would  have  opposed  it. 

Mr.  RAGON.  I  can  not  see  how  ^e  committee  could  help 
opposing  it  If  they  are  going  to  tax  every  Christian  college 
in  this  country  in  ccmiiection  with  their  football  games  and 
their  baseball  games. 
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I  win  withdnw  xaj  reference  to  the 
Ways  and  Means  Committee  and  speak  purely  as  a  Member. 
Mr  ttaooflit  irthis.  Mr.  Chairman:  That  tliia  la  an  interna- 
tional  event,  taking  place  but  once  in  this  eofontry.  I  believe 
we  have  not  had  the  privilese  of  entertaining  international 
atldetes  in  this  country  for  a  great  many  years. 

Mr.  BACHMANN.    If  the  gentleman  wiU  permit,  this  ts  a 
'ini-praAt-sharinc  venture  to  begin  with. 

Mr.  TRBADWAT.  I  was  going  to  refer  to  that.  The 
same  attitude  in  reference  to  tariff  matters  was  taken  when 
the  athJetes  coming  over  here  to  participate  in  the  games  at 
Lake  Placid.  N.  T.,  during  the  winter  were  given  Uie  privi- 
leges of  the  port,  and  all  of  their  paraphernalia  were  ex- 
duded  frmn  any  eostoms  duties.    This  is  the  same  principle. 

^HiHe  Los  Angeles  happens  to  be  the  place  where  th& 
gathering  is  to  be  held,  the  country  itself  is  the  host  of 
athletes  fnm  all  countries  of  the  world.  It  is  an  historic 
event  that  has  come  down  since  the  ancient  Grecian  games. 
It  seems  to  me  we  can  do  no  more  than  to  gladly  welcome 
these  people,  allow  them  to  take  back  the  paraphernalia 
they  bring  in,  and  at  the  same  time  not  tax  their  admission 
receipts.  It  is  not  a  proflt-shartog  matter.  It  is  pur^  an 
international  matter  which  happens  to  be  held  in  this  coun- 
try; and  the  greater  hospitality  we  can  show  these  people, 
the  better  it  wiU  be  for  the  general  welfare  of  our  own 
^^kthletes  and  the  relationship  of  our  country  to  other 
countries. 

Mr.  DICKSTEIN.    WiU  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  DICKSTEIN.  Does  not  the  genttanan  know  there 
is  a  charge  in  the  foreign  countries  when  we  go  to  see  the 
games  over  there? 

Mr.  TRBADWAT.  I  hav%  no  knowledge  whatsoever  of 
the  relatlonsliip  with  the  foreign  countries.  Of  course,  there 
is  an  admission  charge.  I  am  not  saying  there  is  not  an 
admission  charge  over  there  as  wdl  as  here,  but  the  gentle- 
■MD  from  Cahfomia  [Mr.  Evaits]  has  simply  asked  that,  as 
m  latter  of  intemattonal  eourtesy.  admtswlong  be  not  taxed. 
I  think  the  gentleman's  amendment  Is  very  proper,  and  as 
one  Member  of  the  Houae,  not  as  a  member  of  the  Ways  and 
Means  Committee;  I  shall  vote  for  it. 

Mr.  RAOOM.  Mr.  Chairman.  I  do  hope  and  trust  we  do 
not  at  this  period  in  the  tax  bill  drop  our  guard.  There  is 
not  anyone  in  this  Boooe  who  likes  sports  better  than  I  do. 
TlMre  is  not  anyone  that  would  rather  be  in  attendance 
upon  the  Otympie  games  than  myself,  but  it  is  falderol 
when  you  talk  about  international  comity  in  connection  with 
these  games.  The  people  who  are  going  to  see  these  games 
win  be  American  cttlaens.  It  is  true  international  athletes 
WiU  be  there,  but  they  will  be  duly  compensated  for  their 
pleasure  as  weU  as  tticir  performance. 

Mr.  THSADWAT.    Tbey  are  aU  amateurs. 

Mr.  RAOON.  ABMUanrs.  it  la  true,  but  thev  are  sent  there 
Inr  organizatlona.  Tbegr  win  come  there  at  no  expense  to 
themselves  and  they  wiU  ha^  to  be  admitted  free  as  par- 
ticipants. 

What  we  need  ia  money,  and  if  we  axe  going  to  exempt 
this  great  sporting  event,  that  will  attract  hundreds  of  thou- 
sands of  peofde.  then  certainly  we  ought  to  be  consistent 
and  exempt  the  handreds  of  thousands  of  people  in  ttiis 
oonntry  that  attend  the  footbaU  games,  the  basebcOl  games. 
and  the  polo  games,  and  especially  athletic  contests  oX  the 
Naval  Academy  and  the  Military  Academy,  which  are  sup- 
ported out  of  the  Treasury  of  the  United  States. 

Mr.  BACHMANN.    WiU  the  genUeman  yield? 

Mr.  RAOON.     Y«. 

Mr.  BACHMANN.  This  is  only  one  is(^ted  affair.  lUs 
ia  not  a  regular  alTailr  that  is  hekl  annually.  Your  footbaU 
games  are  held  every  fall,  but  this  is  one  isolated  affair  that 
takes  place  every  four  yeara 

Mr.  RAGON.    Do  not  take  up  aU  my  time. 

Mr.  BACHMANN.  I  am  painting  out  the  difference  to  the 
gentlerraix. 

Mr.  RA60N.  I  grant  the  gentleman  that  is  true;  and  you 
may  say  it  is  isolated,  but  so  wiU  the  Sharkey-Schmeling 
fight  be  an  isolated  affair,  and  so  win  it  be  an  international 


aflain  Do  Irou  want  to  say  to  the  Madison  Square  Garden 
Corporation  that  we  wiU  exempt  admissions  there  because, 
perchance,  Schmeling  is  a  German,  representing  the  Ger- 
man Government,  and  Sharkey  is  an  American,  representing 
ttie  American  Government? 

Mr.  BACHMANN.  That  is  a  profit-making  venture  while 
this  is  not.        / 

■  Mr.  RAGON.'  If  this  is  not  a  profit-making  business  so  far 
as  admissions  are  concerned,  why  do  you  charge  admissions? 

Mr.  BACHMANN.  Because  of  the  expense  involved  in 
holding  it  there. 

Mr.  RAGON.  Then  let  us  go  a  little  further  and  exempt 
aU  admissions  to  the  international  polo  games  and  inter- 
national golf  and  tennis  matches  and  such  things. 

Mr.  EVANS  of  California.    WiU  the  gentleman  yield? 

Mr.  RAGON.    Yes.  / 

Mr.  EVANS  of  California.  May  I  say  to  the  gentleman 
from  Arkansas  that  this  affair  only  lasts  about  two  weeks? 

Mr.  RAGON.    I  understand  that. 

Mr.  EVANS  of  California.  It  is  an  international  affair  and 
is  something  that  has  been  worked  up  for  the  last  10  years. 
This  is  the  fltrst  time  within  some  20  years  that  this  country 
has  been  honored  with  these  games,  and  not  one  dollar  can 
go  into  any  private  pocketbook,  but,  on  the  contrary,  the 
State  of  Cahfomia  is  contributing  $1,500,000  by  reason  of 
the  fact  i^at  we  are  being  honored  in  California  by  having 
these  events.  One-half,  or  a  large  portion  of  these  ganies, 
have  already  been  held  as  winter  sports  at  Lake  Placid. 
They  paid  no  admission  tax.  So  there  should  not  be  an 
admission  tax  here.  l)ecause  no  one  can  get  one  cent  of  profit 
or  gain  out  of  Uiis  event. 

Mr.  RAGON.  If  that  is  the  case,  then  they  should  not 
charge  admission. 

What  I  am  objecting  to,  in  the  first  place,  is  breaking  \he 
morale  of  this  sustained  mandi  we  are  making  here  toward, 
successful  passage  of  the  tax  biU,  and  if  we  are  going  to 
drop  our  guard  on  tills,  then  let  us  drop  it  on  the  Stuirkey- 
Schmeling  fight.  The  Chicago  exposition  is  another  thing 
I  would  not  want  to  see  exempted. 

Mr.  BLANTON.  Mr.  Chairman,  I  beUeve  in  treating  all 
athletic  exhibitions  of  every  kind  in  the  same  way  without 
any  preference.  We  have  already  shown  preferential  treat- 
ment to  these  athletic  participants  who  are  coming  from 
foreign  countries  over  here.  We  have  exempted  them  from 
getting  passports.  We  did  not  require  passports  of  than, 
but  we  permitted  aU  of  their  tralnart  and  servants.  aU  of 
their  friends  and  members  of  their  fimiUes  to  be  admitted 
without  any  passports  whatever.  And  none  of  them  are  to 
be  taxed  in  any  way  whatever. 

Bfr.  EVANS  .of  California.    WUl  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  EVANS  of  California.  May  I  say  that  when  the  last 
event  was  held  over  there,  these  very  same  courtesies  in  toto 
were  extended  to  our  pec^le  while  over  there. 

Mr.  BLANTON.  Our  people  who  went  there  to  those 
countries  had  to  have  passports. 

Mr.  EVANS  of  California.    No;  not  a  single  one. 

Mr.  BLANTON.  Our  participants  who  competed  In  the 
events  did  not  have  to  have  passports,  but  each  and  every 
American  who  went  over  there  to  see  the  sports  had  to  get  a 
passport.  Tfeey  are  the  people  I  am  talking  about^-the  ones 
who  go  to  s^  the  sports.  It  is  not  the  participants  In  the 
games  wtio  are  taxed,  it  is  the  people  who  are  enjoying  the 
events.  We  are  not  taxing  any  of  the  athletes.  Our  good 
friend  from  New  York,  whose  rich  constituents  wffl  cross  the 
country  in  airplanes — what  is  a  UtUe  tax  to  such  people 
who  cross  the  United  States,  or  even  go  to  Europe,  to  see 
such  ^xurts?  If  you  put  a  tax  of  a  hundred  times  this 
amount,  they  would  still  go,  just  as  they  would  pay  $50  for^ 
a  good  seat  at  a  ringside  of  a  prize  fight. 

Mr.  HARDY.  I  want  to  say  to  the  gentleman  that  many 
of  these  people  wiU  be  college  students. 

Mr.  BLANTON.  Yes;  there  wUl  be  a  lot  of  rich  coUege 
alumni,  who  have  been  out  of  coUege  40  years,  but  are  stiU 
Interested  in  these  big  events.  They  are  now  in  big  iMMlness 
and  are  willing  to  pay  for  their  entertainment.    There  wiU 


be  men  there  from  aU  over  the  United  States,  men  who  go  to 
the  same  entertainment  whoi  it  is  pulled  off  in  Europe,  and 
they  ocu^t  to  pay  the  tax. 

Mr.  EVANS  of  California.  I  am  sure  the  gentleman  dote 
not  wish  to  place  this  event  in  the  same  category  as  a 
priae  fight. 

Mr.  BLANTON.  No:  because  It  wiH  be  even  more  enter- 
taining. I  want  to  say  that  not  a  penny  of  this  tax  wiU 
come  out  of  any  of  the  athletes  who  come  from  foreign 
coimtrles  to  compete.  They  are  our  guests.  They  win  re- 
ceive most  hospitable  treatment.  Tliey  were  not  required  to 
get  passports  either  for  themselves  or  fen*  any  of  the  parties 
accompanying  them.  Tliis  tax  wiU  be  paid  only  by  the 
people  who  go  long  distances  to  see  these  sports.  They  are 
able  to  pay  and  ought  to  pay.  I  would  favor  this  tax  even 
if  these  sports  were  to  take  place  in  my  home  city  or  any- 
where else  in  my  own  State. 

Mr.  RAGON.  Would  it  not  be  just  as  reasonable  to 
exempt  people  going  to  the  Chicago  exposition? 

Bfr.  BLANTON.  The  people  who  wiU  go  to  the  Chicago 
exposition,  to  championship  prise  fights,  to  the  national 
world  championship  series  of  basebaU  between  the  Ameri- 
can League  and  the  National  League,  or  to  any  other  na- 
tional sporting  event,  ought  to  be  willing  to  pay  this  little 
tax  in  helping  their  Government  to  balance  its  Budget,  and 
to  preserve  the  financial  integrity  of  the  United  States. 
And  they  must  pay  it. 
Much  headway  is  now  being  made  in  passing  a  proper 
^  revenue  bill— one  that  wiU  balance  the  Budget,  and  yet  will 
hot  place  a  burden  upon  the  backs  of  people  who  are  imable 
to  bear  it. 

Our  uncc«npromising  fight  made  here  has  forced  out  of 
this  biU  aU  taxes  that  the  people  were  unable  to  bear.  There 
WiU  be  no  taxes  upon  any  foods  of  any  kind.  There  wiU  be 
no  taxes  upon  any  clothing  or  wearing  apparel  of  any  kind. 
There  wiU  be  no  taxes  upon  any  agricultural  implements  or 
machinery  that  our  farmers  must  have  to  make  their  crops. 
There  wiU  be  no  RepubUcan  sales  tax  that  our  multimiUion- 
H  aire  editor,  who  owns  his  big  newspapers  aU  over  the  United 
>  States— Mr.  William  Randolph  Hearst— thought  he  would 
put  over  with  his  royal  junket  through  Canada  last  fall,  but 
which  he  failed  to  crsun  down  the  throat  of  this  Congress. 
There  wiU  be  no  stamp  tax  on  bank  checks,  which  would 
have  dez^  to  people  of  smaU  finances  the  prlvUege  of  pay- 
ing their  accounts  with  sman  checks,  and  would  have  caused 
more  "  hoarding  "  than  President  Hoover  could  have  checked 
with  any  rmewed  sleight-of-hand  campaigns.  There  wiU  be 
no  tax  upon  admissions  to  picture  shows  under  45  cents,  so 
that  people  of  limited  mecms  can  stiU  enjoy  relaxation  with- 
out hJaving  to  be  taxed  for  it. 

And  in  conclusion,  Mr.  Chairman,  let  me  say  that  without 
going  bejrond  the  boundaries  of  a  revenue  biU  strict  and 
proper,  one  provision  of  this  biU  wiU  bring  into  the  Treasury 
at  least  $42,000,000  in  revenue  from  foreign  oils  produced  in 
foreign  countries  with  peon  labor,  and  at  the  same  time 
benefit  the  independent  oU  industry  of  the  United  States, 
and  put  back  to  work  a  hundred  thousand  idle  heads  of 
f  amiUes  who  sorely  need  it. 

The  CHAIRMAN.  The  time  of  the  gentlonan  from  Texas 
has  expired.  The  question  is  on  the  amendment  offered  by 
the  gentleman  from  California. 

The  question  was  taken;  and  on  a  division  (demahded  by 
Mr.  EvAws  of  California)  there  were— ayes  81,  noes  121. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  foUows: 

(c)  Section  500  of  the  revenue  act  of  iwe,  as  amended.  Is 
amended  by  adding  at  the  end  thereof  the  following  subdivision: 

"(e)  The  exemption  from  tax  provided  by  subdlvlskux  (b)  (1) 
(A)  ai^^il  not  be  allowed  In  the  case  of  admissions  to  wrestling 
matches,  prize  fights,  or  boxing.  sparrlnK.  or  other  pugilistic 
matches  or  exhibitions.  The  exemption  from  tax  provided  by 
subdivision  (b)  (1)  shall  not  be  aUowed  in  the  case  of  admis- 
sions to  any  athletic  game  or  exhltrttlon  the  proceeds  at  which 
inure  wholly  or  partly  to  the  benefit  of  any  college  or  university 
(including  any  academy  of  the  military  or  naval  forces  of  the 
United  States)." 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.    WUl  not  the  secti<m  (e)  give  us  a  great  deal 


of  confusion  hi  the  admlnMratkm  of  this  tewt^  ^  H  the 
intention  of  this  section  to  exempt  a  tax  on  admisatons  to 
intercollegiate  games? 

Mr.  CRISP.  Mr.  Chairman,  those  are  taxable,  and  ttie 
Treasury  Department  says  that  this  provision  wiU  assist 
them  in  administering  the  law. 

Mr.  LAGU4JIDIA.  We  have  had  a  great  deal  of  troublo 
in  so-caUed  exhibitions  for  charitable  purposes.  Personally 
in  some  instances  I  have  Interceded  to  obtain  exonptions. 
I  must  confess  that  in  mamy  instances  the  departmmt  was 
justified  in  their  attitude  that  there  had  been  abuses.  WUl 
this  secti<Hi  correct  the  abuses? 

Mr.  CRISP.  Yes.  The  object" of  this  is  that  there  can 
not  be  exemptions,  and  to  aid  the  Treasury  in  ei^orelng 
the  law. 

Tb»  Clerk  read  as  foUows: 

(d)  Subaectlons  (a)  and  (c)  shall  take  effect  on  the  fifteenth 
day  after  the  date  of  the  enactment  of  this  act. 

Mr.  CRISP.  Mr.  Chainm-n,  I  offer  the  foUowlni  com- 
mittee amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Committee  amendment  offered  by  Mr.  Csisp:  Page  265,  after 
line  23.  insert  a  new  subsection  as  foUows: 

"(e)  Effective  July  1.  1934.  section  600  (a)  (1)  of  the  revenue 
act  of  1926,  as  amended  by  subsection  (a)  of  this  8ectl(»,  Is 
amended  by  striking  out  '  less  than  46  cents '  wherever  appearing 
in  such  paragraph,  and  inserUng  in  lieu  thereof  '  $3  or  less.' " 

Mr.  CRISP.  Mr.  Chairman,  the  object  of  this  amend- 
ment is  Uiat  in  this  biU  we  are  now  considering  we  levy  an 
admission  tax  where  the  charge  is  over  45  cents.  Under 
the  terms  of  this  bUl  it  expires  on  July  1.  1934.  Under 
existing  law  to-day  there  is  a  charge  on  admissions  over 
$3.  This  amendment  simply  provides  that  when  this  ad- 
mission tax  charged  on  46  cents  expires  by  law.  the  old  law 
again  becomes  effective  as  to  a  tax  on  admissions  over  $3. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  ta 

The  Clerk  read  as  foUows: 

Past  m — Stamp  Tazbs 
sac.  vsi.  flrrAKP  TAX  oir  asnss  of  rock,  rc. 

(a)  Subdivision  2  of  Schedule  A  of  Title  vm  of  the  revenue  act 
of  1026  Is  amended  to  read  as  follows: 

"2-  Capital  stock  (and  similar  Interests).  Issue:  On  each  origi- 
nal issue,  whether  on  organization  or  reorganiaatlon,  of  shares  of 
stock,  or  of  certificates  of  profits,  or  of  interest  In  property  or 
accumulations,  by  any  corporation,  or  by  any  Investment  trust  or 
ttim»i«^r  organisation  (or  by  any  person  on  behalf  of  such  Invest-' 
ment  trust  or  similar  organization)  holding  or  dealing  In  any  of 
the  instruments  mentioned  or  described  tn  this  subdivision  or 
subdivision  1  (whether  or  not  such  investment  trust  or  similar 
organization  constitutes  a  corporation  within  the  meaning  of  this 
act) ,  on  each  |1(M  of  par  or  face  value  or  fraction  thereof,  6  cents: 
Provided.  That  where  such  shares  or  certificates  are  Issued  wlthont 
par  or  face  value,  the  tax  shall  be  5  cents  per  sliare  (corporate 
share,  or  Investment  trust  or  other  organization  share,  as  the  case 
may  be),  unless  the  actxial  value  is  In  excess  of  $100  i>er  share,  li| 
which  case  the  tax  shall  be  5  cents  on  each  HOD  of  actual  value  oi 
fraction  thereof,  or  unless  the  actual  value  is  leas  than  tlOO  per 
share,  in  which  case  the  tax  shaU  be  1  cent  on  each  990  of  actual 
value,  or  fraction  thereof. 

"The  stamps  representing  the  tax  Impoeed  by  this  subdivision 
shall  be  attached  to  the  stock  books  or  corresponding  reoords  of 
the  organization  and  not  to  the  ootlflcates  issued." 

Mr.  CRISP.    Bfr.  Chairman,  I  offer  the  following  amend* 
ment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 
Page  264.  after  line  1,  Insert  a  new  seetkm,  as  foUows: 


731.  STAMP  TAX  OM 


or  BOHDS.  KTC. 


"(a)  Subdlvtelon  1  of  8ched%Ue  A  of  Title  vm  of  tlw  rvrenve 
act  of  1926  Is  ameiKled  by  striking  out  *  S  cent* '  and  tnawrflng 
In  Ueu  thereof  '  10  cento.' 

"(b)  Subsection  (a)  shidl  take  effect  on  the  fifteenth  day  aft«- 
the  date  of  the  Mkaotment  of  this  act. 

"(o)  EBtoctlve  July  1,  1934.  sw^  subdivision  1.  as  amended  by 
subsection  (a>  of  thl»  aeetloa,  is  amended  by  striking  out  *  !• 
oento '  and  Inserting  in  Ilea  thereof  '  S  cento.' " 

Mr.  CKtSP.  "hb.  Chairman,  under  existing  law  there  is  a 
tax  of  5  cents  a  h\mdred  on  the  original  iflsne  of  bonds.  'nAs 
amendment  increases  that  tax  from  5  cents  to  10  cents  nntfl 
July  1.  1984,  an  onergency  paropoaition  to  try  to  get  money^ 
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him  •mendmeift  ftfffher  providBa  sfter  Jtdly  1. 1934,  that  the 
tax  ifaall  be  reituced  back  to  5  cents  %  hundred,  as  it  ia  nam. 

Mr.  BRI006.    Hofw  much  is  this  estimated  to  baring  in? 

Mr.  CRISP.  TUs  and  the  next  one  making  increases  on 
ttiff  original  Inoe  of  stock  is  estimated  to  bring  in  $13,000,000. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
efltered  bj  the  gentleman  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman.  I  offer  the  f  (blowing  amend- 
ment, which  I  Knd  to  ttie  desk. 

The  Clerk  read  as  foDows: 

Page  356.  Une  IS,  iCrtke  out  -  6  ccnta  "  umI  Inaert  to  Ilea  thereof 
"  IC  eents." 

Ob  ItDM  n  sad  It,  Strike  out  **•  cents"  •ad  ioMert  In  Ueu 
thereof  "  10  cente."  .^      _^  .. ,« 

On  line  21.  atrlke  out  •*  6  eenU  -  end  Inaert  In  lieu  thereof  "  10 

cents  " 
On  line  38.  strike  out  "  1  cent "  and  Insert  in  Ueu  thereof  "  2 

eenU." 

Ttke  amendment  was  agreed  to.^ 

The  Clerk  read  as  follows: 

(b)  Subsection  (a>  shall  take  effect  on  the  18th  day  after  the 
d*te  of  the  enactment  of  this  act. 

Mr.  CRISP.    I  offer  the  following  amendmoit,  which  I 
•end  to  the  desk. 
y        The  Clerk  read  as  follows: 

Amendment  by  Mr.  Csibp:  Page  257.  after  line  6,  iBeert  a  new 
■abaectlon.  as  foUowe:  _.  ^  ^ 

"(c)  BffectlTe  July  1.  1934,  such  8ul)dIvl»ion  2.  as  amended  by 
suboectlon  (a)  of  this  section,  is  amended  by  striking  out  '10 
oeatB  '  whecever  appearing  In  such  subdlriston  and  loaertlng  in 
Um  thereitf  '  S  cents.'  and  by  atrlkU«  out  *  3  oents '  wid  Inserting 
ta  Ueu  thereof  '  1  cent.'  " 

The  amoKtment  was  agreed  to. 
The  Clerk  read  as  follows: 


TM.  STAlCr  TAX  Odt  TBAHSm  OF  STOCKS,  XTC. 

(a)  BubdlTlslon  8  of  Sched\ile  A  of  TlUe  vm  of  the  revenue 
act  of  1926  18  amended  to  read  as  follows: 

"S.  Capital  stock  (and  similar  Interests),  sales  or  transfers:  On 
»n  sales,  or  agreements  to  sell,  or  memoranda  of  sales  or  deliveries 
of  or  transfers  of  legal  title  to  any  of  the  shares  or  certificates 
BieoUoned  or  descrtbod  in  subdlTtelon  2.  or  to  rights  to  subscribe 
for  or  to  receive  such  shares  or  certiOcates.  whethrer  made  upon  or 
shown  by  the  books  of  the  corporation  or  ottier  organization,  or  by 
any  assignment  in  blank,  or  by  any  delivery,  or  by  any  paper  or 
agroemen*  or  mflmor*"**"""  or  other  evidence  of  transfer  or  sale 
iwhethcr  entitling  the  holder  in  any  manner  to  the  benefit  of 
such  share,  certlflcate.  interest,  or  rights,  or  not) ,  on  each  HOC 
of  par  or  face  value  or  flection  thereof.  4  cents,  and  where  such 
shares  or  oertilleates  are  without  par  or  face  value,  the  tax  shall 
be  4  cents  on  the  tracuifer  or  sale  or  agreement  to  nell  on  each 
share  (corporata  share,  or  Investment  trust  or  other  organization 
aLare.  as  the  case  may  be) :  Provided.  That  It  Is  not  intended  by 
this  title  to  imposs  a  tax  upon  an  agreement  evidencing  a  deposit 
of  certificates  as  collateral  security  for  money  loaned  thereon, 
which  csrUfleates  are  not  actxiaQy  sold,  nor  upon  the  delivery  or 
tiansfer  for  axich  purpose  of  certificates  so  deposited  nor  upon  the 
return  of  stock  loaned:  Provided  further.  That  the  tax  shall  not 
be  imposed  upon  deliveries  or  transfers  to  a  broker  for  sale,  nor 
upon  dsUvertes  or  transfers  by  a  broker  to  a  customer  for  whom 
and  upon  whose  order  he  has  purchased  same,  but  such  deliveries 
or  trancfen  shall  be  accompanied  by  a  certificate  setting  forth  the 
facts :  Prxnided  further.  That  in  case  of  sale  where  the  evidence  of 
traiwfer  is  abown  only  by  the  books  of  the  corporation  or  other 
organlsatkm  the  stamp  shall  be  plaoed  upon  such  books;  and 
whoe  the  change  of  ownacahlp  is  by  transfer  of  the  certlflcate  the 
stamp  shaU  be  placed  upon  the  certificate:  and  in  cases  of  an 
■guiHiil  to  sen  or  where  the  transfer  Is  by  delivery  of  the  cer- 
tlfleate  assigned  in  blank  there  shall  be  made  and  deUvered  by 
the  seUer  to  the  buyer  a  bill  or  memorandum  of  such  sale,  to 
which  the  stamp  shall  be  affixed;  and  evety  biU  or  memOTmndum 
of  sale  or  ^iscnent  to  asU  bsfore  pasntloned  shall  show  the  date 
thereof,  the  name  of  the  seUer.  the  amount  of  the  sale,  and  the 
matter  or  thing  to  which  tt  refers.  Any  person  liaMe  to  pay  the 
Sbb  as  bSBstn  provided,  or  aajons  who  acta  In  the  Okatter  as  agent 
m  btokcr  for  soeb  person,  who  makes  any  suDfa  sale,  or  who  in 
mirsxiance  of  any  such  sale  deUvers  any  earttfloate  or  svtdeBOs  of 
liM  sate  of  vaj  staak.  dMra  tetsrMt.  «r  right,  or  bUl  or  memo- 
randt^  thereof,  as  herein  reqiHred.  without  bavtog  the  proper 
•Saopa  aMiiir  thfereto.  wttb  tntasi  to  rrade  tbs  foregoing  provl- 
aioDa  ahaU  bs  dstfft  gaUtj  ot  a  Mlsa— nsnnr,  and  upon  convic- 
tion thereof  shaU  pay  a  tat  of  aoi  SBweeillng  gliMO^  or  bs  Ua- 
prtaoned  not  more  than  six  months,  or  both." 

Mr.  RAOON.  Mr.  Chairman.  I  ofleT  the  following  ammd- 
BMnt.  whkh  I  gend  to  the  desk. 


The  Clei^  read  as  follows:  -  tfr  fr 

Amendment   offered   by  Iftr.   Raaow:    Page   268.   Uns  a.   aftar 

"  Provided,  That."  insert  "  in  no  case  sball  the  tax  Imposed  by 
this  subdlTlsloa  be  less  than  one-fourth  of  1  per  cent  of  the 
selling  price.  If  any.  of  such  shares,  certtficates,  or  rights:  Pro- 
vided further.  That." 

Mr.  McCLINnC  of  Oklahoma.  Mr.  Chairman,  will  the 
gentleman  jrield  for  the  purpose  of  offering  a  substitute? 

Mr.  RAQON.    Yes. 

Mr.  MoCLINTIC  of  Oklahoma.  I  offer  the  following 
aoMndment.  which  I  send  to  the  desk. 

The  Clei±  read  as  follows: 

Amendment  offered  by  ICr.  McCumrc  of  CMclahoma  as  a  iub- 

stltute  for  the  amendment  offered  by  Ui.  Racoit:  Strike  out  the 
words  "one-quarter"  and  Insert  "one-half,"  and  tie  foUowiag: 

"Provided  further.  In  no  case  shall  the  tax  Imposed  by  this 
subdivision  be  less  than  one-half  of  1  per  cent  of  the  selling 
price  of  such  shares,  certificates,  or  rights  and  Jthe  amount  ner  owned 
ShaU  be  paid  by  the  agent  handling  sitch  transaction." 

Mr.  O'CONNOR.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  offered  is  not  a  substitute,  but 
an  amendment  to  the  amendment  in  the  third  degree. 

Tte  CHAIRMAN.  Does  the  gentleman  from  CMdaltoma 
desire  to  be  heard  on  the  point  of  order? 

Mr.  McCUNTIC  of  Oklahoma,  Mr.  Chairman,  tt  li  my 
object  to  offer  it  as  a  substitute  for  the  pending  amendiaent. 

The  CHAIRMAN.  Will  the  gentleman  withdraw  )t  for  a 
moment.  The  Chair  is  of  the  opinion  that  it  is  not  a  sub- 
stitute as  now  offered.    I  think  the  gentleman  can  perfect  it. 

Mr.  McCLINTXCof  Oklahoma.  I  will  ask  permissi«m  to 
strike  out  the  last  part  of  it  and  let  the  substitute  t{o  to 
the  figures  of  one-half. 

Mr.  OTX>NNOR.  I  stUl  press  my  point  of  order  that  that 
does  not  correct  the  fact  that  tt  is  an  amendment  rather 
than  a  substitute. 

Mr.  McCLINnc  of  Oklahoma.  Mr.  Chairman,  T.  ask 
unanimous  consent  to  withdraw  my  substitute  tempoaarlly. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAGON.  Mr.  Chairman,  this  is  a  matter  about  'vhlch 
there  has  been  much  discussion.  I  think  I  am  safe  ir.  say- 
ing there  is  no  feature  of  the  tax  bill  that  has  been  given 
more  cox^sideration  and  about  which  there  has  been  more 
investigation  made  than  this  particular  item  in  the  bill. 

Apparently  it  provides  a  very  bountiful  place  where  we 
can  harvest  some  revenue,  and  after  an  investigation,  'vhich 
I  personally  happen  to  know  extended  over  a  month's  time, 
these  rates  were  adopted  by  the  committee.  I  say  t)  you 
frankly  that  any  higher  rate  than  this  will  simply  "  kiQ  the 
goose  that  lays  the  golden  egg." 

The«  is  no  one  who  would  be  more  disposed  to  go  in  and 
give  these  people  a  heavy  tax  than  myself,  but  I  will  say  to 
you  that  a  tax  of  one-fourth  of  1  per  cent  on  the  transfers 
of  stock  on  the  New  York  Stock  Exchange  is  about  as  high  a 
tax  as  should  be  levied.  I  use  the  New  York  Stock  Exctiange 
as  an  illustration  because  there  you  will  fiind  larger  sales 
and  larger  transfov  of  stock  than  you  will  find  oii  the 
exchanges  ansrwhere  in  the  world. 

I  have  beard  it  stated  many  times — and  I  thought  niyself 
it  was  true  at  first — that  this  tax  would  yield,  at  one-fourth 
of  1  per  cent,  $150,000,000,  but  when  you  come  to  investigate 
tt  you  find  that  in  1931  the  total  financial  transactions  on 
the  New  York  Stook  Exchange  was  $31,000,000,000.  and 
that  would  have  yielded,  at  one-fourth  of  1  per  cent.,  in- 
cluding all  sales  on  that  exchange.  $80,000,000. 

In  order  to  be  sure  about  the  amount  of  revenue  the 
subcommittee  the  other  night  called  from  New  York  •  rep- 
resentative of  the  Federal  reserve  bank  and  also  two  gen- 
tlemen, ofne  of  them  the  counsel  and  the  other  the  economist 
of  the  New  York  Stock  Exchange.  We  discovered  that  night 
that,  based  upon  the  amount  of  business  they  did  in  the 
months  of  January  and  February,  that  If  thoe  was  a  con- 
tinuance of  business  at  the  same  rate  this  year,  oar  jitUd  in 
taxable  volume  on  the  New  York  Stock  Exchange,  in  place 
of  being  $31,000,000,000  wouki  only  be  $19,000,000,000. 


.  I  asked  those  gentlemen  when  they  returned  to  New  York 
City — ^we  had  to  send  for  them  hurriedly,  which  prevented 
them  from  preparing  for  the  conference— to  send  me  a  state- 
ment of  the  volume  of  business  they  did  this  past  month: 
that  is.  the  month  of  March.  ^  Accordingly  yesterday  they 
sent  me  an  estimate  of  $1,100,000,000  based  on  the  first  26 
days  of  this  month.  If  you  average  that  with  the  months 
of  January  and  February  that  will  reduce  their  actusd  volume 
of  business  which  will  be  transacted  this  year  to  $17,000,000.- 
000.  The  result  was  we  thought  we  had  some  pretty  pickings 
there  and  we  thought  we  would  be  Justified  in  basing  an 
estimate  of  a  return  of  $123,000,000  on  the  returns  of  the 
New  York  Stock  Exchange,  the  Curb  Exchange,  and  the  va- 
rious stock  exchanges  throughout  the  country,  as  well  as 
private  transactions;  but  when  we.  ran  across  this  tremen- 
dous reduction  in  the  volume  of  business  transacted  we  were 
compelled,  of  course,  to  readjust  our  figures  from  $125,000,000 
to  $75,000,000.  and  since  I  received  that  telegram  I  feel  we 
are  Justified  in  reducing  it  further. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  RAOON.    Yes. 

Mr.  CELLER.  The  present  law,  as  I  understand,  is  2  cents 
on  a  share.  The  original  committee  suggestion  was  to 
double  that  to  4  cents,  and  now  you  make  it  one-fourth  of 
1  per  cent.  That  is  equivalent  to  12V^  per  cent.  On  a  share 
of  $100,  the  present  .law  would  involve  2  cents;  imder  the 
committee's  first  suggestion  it  would  be  4  cents;  and  under 
the  committee's  present  suggestion,  one-fourth  of  1  per  cent, 
it  would  be  25  cents,  or  twelve  and  one-half  times  2. 

[Here  the  gavel  fell.] 

Mr.  RAGON.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  CELLER.  So  the  change  you  now  suggest  would 
make  the  tax  twelve  and  one-half  times  the  amount  of  the 
tax  at  the  present  time? 

Mr.  RAGON.  I  do  not  know  the  percentage  of  increase, 
because  I  have  not  figured  that.  Let  me  explain  these  facts, 
and  then  I  will  be  glad  to  answer  questions.  The  effect  of 
the  rate,  as  the  gentleman  has  suggested,  is  this:  That  on 
stocks  having  a  market  value  of  less  than  $16  the  4  cents 
would  apply.  Above  that  you  would  have  your  one-fourth  of 
1  per  cent. 

Now,  gentlemen,  that  applies  also  to  short  sales.  In  other 
words,  in  effect,  you  are  making,  under  this  proposed  amend- 
ment of  one-fourth  of  1  per  cent,  an  assessment  on  all  sales. 
Now.  due  to  the  peculiar  characteristics  of  a  short  sale — 
that  is,  a  man  is  supposed  to  buy  to-day  and  delivery  is  to 
be  made  to-morrow — you  get  it  two  ways,  with  the  result  you 
liave  one-half  of  1  per  cent  on  what  is  called  a  short  sale. 
'•    Mr.  CELL&R.    In  addition,  you  have  the  4  cents. 

Mr.  RAGON.  You  do  not  have  it  if  it  is  above  $16.  but 
if  it  is  below  $16,  your  4-cent  rate  obtains. 

Mr.  CELLER.    I  mean  on  short  sales. 

Mr.  RAGON.  Yes;  the  same  thing  applies.  If  the  short 
sole  is  of  a  stock  with  a  value  of  less  than  $16,  the  4-cent 
rate  applies. 

Mr.  VINSON  of  Kentucky.  But  you  never  have  the  two 
taxes. 

Mr.  RAGON.  No;  the  4  cents  applies  on  one  class  and 
the  one-fourth  of  1  per  cent  on  the  ottier. 

Mr.  WOODRUFF.  Will  the  gentleman  yield  before  he 
leaves  that  point? 

Mr.  RAGON.    Yes. 

Mr.  WOODRUFF.  The  gentleman  gave  us  some  very  in- 
teresting figxires  as  to  the  volume  of  business  done  by  the 
New  York  and  other  stock  exchanges  there,  and  I  would 
like  to  know  if  the  gentleman  has  any  information  regard- 
ing the  volume  of  business  done  by  aU  the  stock  exchanges 
in  the  United  States? 

Mr.  RAGON.  I  think  the  gentleman  will  find  that  the 
New  York  Stock  Exchange  will  cover  about  80  per  cent 
of  it 

Mr.  LaGUARDIA.    About  85  per  cent  of  iL 


Mk.  RAOON.  Perliaps  85  per  cent  of  all  the  stock-ex- 
change business,  including  the  exchanges  in  the  different 
cities. 

Mr.  WOODRUFF.  Do  I  understand  the  figures  the  gen^ 
tleman  lias  given  the  committee  are  the  figures  contem- 
plated by  a  review  of  the  transactions  on  all  of  the  ex- 
changes rather  than  on  the  New  York  Stock  Exchange 
alone?  ~ 

Mr.  RAGON.  Yes.  I  think  there  are  44  different  stock 
exctianges  in  this  country. 

Mr.  BLACK.    Will  the  gentleman  yidd? 

Mr.  RAGON.    Yes.  \ 

Mr.  BLACK.  Did  the  men  representing\he  stock  ex- 
ctiange  t)efore  the  gentleman's  subcommittee  Indicate  what 
effect,  if  any.  this  would  have  upon  the  vmjxajit67mailt 
situation? 

Mr.  RAGON.  No;  they  did  not  do  that — the  men  mho 
opposed  this — the  fact  <rf  the  business  is  I  told  them  th«ne 
was  not  any  use  opposing  It  and  the  only  thing  we  were 
interested  in  was  a  reliable  estimate  as  to  the  revenue  we 
would  be  able  to  get. 

Mr.  FULLER.    Will  the  gentleman  yield? 

Mr.  RAOON.    Yes. 

Mr.  FUIXER.  What  does  the  gentleman  estimate  this 
tax  will  produce? 

Mr.  RAGON.    Between  $65,000,000  and  $75,000,000. 

Mr.  FUUiER.  Based  on  Just  the  report  the  gentleman 
had  from  New  York,  or  is  that  far  the  entire  Nation? 

Mr.  RAQON.  I  think  it  will  be  $75,000,000  from  ttia 
entire  Nation. 

Mr.  JONES,    wm  ttie  genUeman  yiekl? 

Mr.  RAGON.    Yes. 

Mr.  JONES.  Did  the  ccnnmittee  give  consideration  to  Im- 
posing a  larger  tax  in  the  case  of  a  speculative  short  sale 
than  the  tax  levied  in  the  case  of  an  actual  transaction  with 
a  delivery  of  the  stock? 

Mr.  RAGON.  The  gentleman  means  a  sort  of  penal 
assessment? 

Mr.  JONES.    Yes. 

Mr.  RAGON.  We  thought  one-fourth  of  1  per  cent  both 
ways  would  hit  them  hard  enough. 

Let  me  suggest  in  this  connection  that  here  is  the  danger 
with  which  you  are  confronted:  It  is  a  very  easy  matter  to 
tax  volume  of  business  in  this  connection,  and  it  may  be  Just 
as  legitimate  business  as  you  can  find  transacted  on  the  New 
York  Stock  Exchange,  because  there  are  any  number  of  men 
who  do  business  on  small  margins.  For  instance,  they  will 
take  advantage  of  one-eighth  of  a  point  rise,  and  upon  that 
une-eighth  may  depend  what  they  expect  to  be  their  entire 
profit  in  the  matter.  If  you  make  this  too  high,  you  will 
certainly  in  that  instance  practically  do  away  with  the 
profits  that  would  be  made  by  a  man  dealing  upon  such  a 
narrow  margin. 

[Here  the  gavel  fell.] 

Mr.  McCORMACK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman's  time  may  be  extended  five  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  In  the  practical  operation  of  the 
committee  amtmdment.  so  far  as  short  selling  is  concerned, 
the  tax  would  be  the  equivalent  of  one-half  of  1  per  cent, 
would  it  not? 

Mr.  RAGON.    Yes. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  RAGON.    Yes. 

Mr.  O'CONNOR.  The  gentleman  will  recall  that  the  cither 
day  I  asked  if  the  sune  tax  was  going  to  be  applied  to 
cotton  and  grain  exchanges.  Of  course,  this  amendment 
only  applies  to  the  stock  exchanges. 

Mr.  RAGON.    It  applies  to  all  transfers  of  stock. 

Mr.  O'CONNOR.  I  was  assured  by  the  gentleman  and 
also,  as  I  understood,  by  the  gentlonan  from  Georgia  that 
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li»  Mme  tax  would  be  apidied  to  all  cnmmortittf  aold  on 
estton  or  grain  exchanges. 

Mr.  RAGON.  I  do  not  think  I  assured  the  gentleman  of 
that,  although  I  may  have  in  the  rush  we  have  had  here 
anored  him  of  the  same  rate. 

Mr.  O'CONNOR.  That  Is  a  matter  that  can  be  flgored  out 
If  jou  get  a  memorandum  of  sales. 

Mr.  RAOON.  We  have  Increased  that  400  per  cent,  I 
tUBk  it  Is.  and  we  w^U  take  that  up  in  Just  a  minute,  because 
it  is  coming  up  right  after  this  matter,  and  I  suggest  we 
delay  our  dlscusskm  of  it  until  that  time. 

Let  me  suggest  this,  gentlemen.  Not  only  are  you  liable 
to  reduce  yoor  taxaUe  TOJume  by  making  this  too  high,  but 
Foa  are  Uabte  to  drire  this  business  to  foreign  exchaxxges. 
TUs  was  the  fear  that  the  New  York  Stock  Exchange  men 
had  the  other  night.  If  you  made  this  rate  too  high,  they 
feared  you  would  drive  the  stock  business  to  Toronto  or  to 
London^  Ther  also  advised  us  that  the  New  York  Stock 
Bxchanfe  had  lost  a  crosiderahle  volume  of  business  to  the 
Cfaicago  Stock  Kxfthangfft  that  only  had  the  Federal  rate  of 
2  cents  per  $100  par  value.  The  New  Ycb^  Stock  Exchange 
has  a  rate  of  4  cents  imposed  fay  the  State  of  New  York,  and 
then  they  have  this  additional  rate  that  will  be  Imposed  by 
tiM  Pederal  Oovemment. 

Mr.  O'CONNOR.  The  gentleman  will  recall  that  the  State 
of  New  York  also  has  a  rate  of  tax 

Mr.  RAOON.    I  baTe  just  made  that  statement. 

So  I  think  we  are  approaching,  so  far  as  the  New  York 
Stock  Exchange  it  eoncomed.  a  place  we  would  not  want  to 
approach:  that  Is,  where  we  would  tax  them  to  such  an 
extent  we  would  drive  away  the  business  from  the  exchanges 
of  this  country. 

Mr.  THATCHER.    Will  the  gentleman  yield? 

Mr.  RAGON.    Yes. 

Mr.  THATCHER.  As  I  understand  the  operation  of  this 
provision,  if  a  corporation  has  shares  of  stock  and  say  the 
seUl&g  value  Is  $16.  the  tax  will  be  4  cents  a  share,  and  if 
the  selling  value  or  the  par  value  should  be  $1  a  share,  as 
would  be  the  case  in  many  corporations,  it  wouU  still  be  4 
osDts  a  share. 

Mr.  RAOON.    Yes. 

Mr.  THATCHER.    Is  not  that  somewhat  inequitable? 

Mr.  RAOON.  Yes;  I  think  there  is  a  little  inequity  in- 
volved there,  but  you  can  iu>t  hit  it  in  any  other  way  and 
bit  It  right,  because  the  size  of  the  stock  is  rather  inconsid- 
arabte  so  far  as  the  volume  of  the  transaction  that  a  man 
wants  to  make  is  cooocmed. 

Mr.  THATCHER.  And  the  only  question  is  whether  or 
not  you  should  put  on  a  flat  rate. 

Mr.  RAOON.  I  wIH  say  to  the  gentleman  that  we  con- 
ildered  that  mattar  thoroughly. 

Mow,  let  me  say  this  before  my  mind  gets  away  from  it. 
I  think  I  have  made  as  Impartial  an  investigation  as  any 
one  could  make.  "Hie  gentleman  from  Mississippi  [Mr. 
OoLLxnJ.  asked  me  to  do  this,  when  we  began  the  considera- 
tfan  of  the  revenue  bill,  and  then  the  gentleman  from 
Georgia  [Mr.  Cusr],  put  it  on  my  shoulders  and  assigned 
an  expert  to  help  me  after  he  became  active  chairman.  We 
have  given  tt  the  most  careful  consideration  and  study, 
and  I  say  to  joa  frankly,  do  not  write  anything  into  this 
that  was  not  written  by  the  committee. 

Mr.  FULMER.  I  would  like  to  ask  the  gentleman  if  this 
appUes  to  the  grain  and  stock  exchange? 

Mr.  RAQOif.  There  wiU  be  an  amendment  offered  to 
that  increasing  the  rate. 

Mr.  O'CONNOR.  Will  the  gentleman  teU  us  why  the 
transactions  on  the  cotton  and  grain  exchange  should  not 
be  on  the  same  basis  as  applies  to  the  stock  exchange? 

Mr.  RAOON.  O^ie  is  an  exchange  for  commodities,  and 
the  other  Is— weU.  it  is  an  exchange  for  stock. 

Mr.  O'CONNOR.  The  grain  and  cotton  exchanges  in  Ntw 
York  do  not  deal  in  the  commodities,  but  they  deal  in 
futures. 

Mr.  RAGON.  Tte  biggest  cotton  exchange  In  the  world 
Is  tn  New  York  City. 


Mr.  OXX>NNOR.  Yes;  but  tt  does  not  deal  in  oottcn.  It 
deals  In  memorandums  and  futures. 

Mr.  RAGON.  I  am  talking  about  the  cotton  excdunges 
in  New  Ycnk,  New  Orleans,  and  Chicago,  and  Uiey  deil  in 
cotton  and  cott<Hi  futures;  of  course  actual  transactioi»  ta 
cotton  and  other  commodities  are  exceedingly  small. 

Mr.  VINSON  of  Georgia.  Let  me  say  to  the  gentleman 
that  I  am  prepared  to  offer  an  amendment  to  tax  transac- 
tions on  the  commodity  exchanges  10  cents  a  himdred.  Un- 
der the  present  law  it  is  1  cent. 

Mr.  OXX>NNOR.  And  under  the  present  proposition  It 
is  25  cents. 

Mr.  RAGON.  So  It  is  on  the  little  fellow  that  transfers 
the  stock  back  in  the  country  towns.  Now.  I  want  tc  say 
that  I  only  used  the  New  Ym-k  exchange  as  an  illustration. 

Mr.  O'CONNOR.  Does  the  genUeman  think  that  the 
Chicago  exchange  deals  in  grain?  It  deals  in  memoran- 
dums. 

Mr.  RAGON.    It  deals  to  some  extoit  in  grain. 

[Here  the  gavel  fell.] 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman.  I  offer 
the  following  substitute  for  the  pending  amendment. 

The  Clerk  read  as  follows: 

Substitute  amendment  by  Mr.  McChJirnc  of  Oklahoma  to  the 
committee  amendment:  In  lieu  of  the  language  of  the  oomndttes 
amendment,  insert  the  following: 

"  Provided.  That  in  no  caae  ahall  the  tax  Imposed  by  this  sub- 
division be  less  than  one-halt  of  1  per  cent  of  the  selling  price  of 
such  shares,  certificates,  or  rights,  and  the  amount  assessed  shaU 
be  paid  by  the  agent  handling  such  transaction." 

Mr.  O'CONNOR.  Mr.  Chairman,  I  make  the  poirt  of 
order  that  that  Is  not  a  substitute,  but  an  amendment  to  the 
amendment. 

The  CHAIRMAN.    The  Chair  overrules  the  point  of  order. 

Mr.  McdJNTIC  of  Oklahoma.  Mr.  Chairman,  in  thii  be- 
ginning I  want  to  say  that  I  am  in  accord  with  the  action 
of  the  committee  in  ofTering  an  amendment  for  a  tax  on 
shcnt  sales  of  every  kind,  but  it  was  my  thought  that  possi- 
bly the  committee  had  not  considered  one  phase  ot  the  situ- 
ation, and  I  respectfully  wish  to  bring  that  to  your  attention 
in  the  endeavor  to  raise  more  money  by  such  an  amendment. 

The  gentleman  who  preceded  me  has  called  attention  to 
the  estimate  which  is  that  his  amendment  will  raise  about 
$65,000,000.  When  you  take  into  consideration  that  on  some 
days  the  amount  of  sales  on  our  stock  markets  amount  to 
over  $2,000,000,000.  it  seems  to  me  that  this  House  ought  to  go 
on  rerord  at  this  time  in  favor  of  amendments  that  wil]  in- 
crease the  revenue  and  at  the  same  time  discourage  spticu- 
lation.  Not  only  is  that  true,  but  over  in  the  Senate  h>;ar- 
ings  it  was  developed  that  the  bears,  or  a  large  portion  of 
the  bears  who  were  raiding  the  markets  of  this  country  v^ere 
foreigners.  Therefore,  I  have  added  to  this  amendment  the 
language  that  the  agent  who  is  handling  the  transaction 
shall  be  liable  for  the  amount  of  the  tax. 

Mr.  CELLJER.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  McCUNTIC  of  Oklahoma.    Yes, 

Mr.  CELLER.  Is  tlv  purpose  of  the  gentleman's  amend- 
ment to  prevent  the  short  selling  on  the  commodity  and 
stock  exchanges? 

Mr.  McCLINTIC  of  Oklahoma.  Not  to  prevent  it,  but 
to  make  it  pay  a  sufficient  amount  of  revenue  so  as  to  dis- 
courage the  practice  of  engaging  in  short  selling  for  the 
reason  that  ttiis  method  alwas's  has  a  certain  bearing  upon 
the  law  of  supply  and  demand  and  brings  about  unnatural 
conditions  to  the  extent  that  hundreds  of  institutions 
throughout  the  Nation  are  wrecked  every  year  because  in- 
dividuals engage  in  that  sort  of  business. 

Mr.  CSJLER.  Does  the  gentleman's  amendment  also  put 
an  extra  burden  upon  legitimate  hedging  or  insurance? 

1ST.  McCLINTIC  of  Oklahoma.  I  do  not  agree  with  the 
gentleman.  My  amendment  would  cause  every  sale  amount- 
ing to  $100  to  pay  50  cents. 

Mr.  CELLER.  That  would  include  not  only  speculation, 
but  those  sales  which  the  Department  of  Agriculture  and  ^±d 
Farm  Board  encourage. 
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Mr.  McCLINTIC  of  Oklahoma.  I  am  dealing  in  stocks. 
The  subject  the  gentleman  has  brought  to  my  attention  is 
handled  by  an  amendment  that  will  be  offered  later.  I  am 
tnring  to  take  care  of  stocks  and  at  the  same  time  to  take 
care  of  this  situation  that  has  been  brought  about  by  foreign 
raids,  having  in  mind  that  if  they  are  participating  on  our 
different  boards  of  trade,  the  agents  who  handle  the  busi- 
ness for  them  ought  to  be  charged  with  the  responsibiUty 
of  collecting  the  amount  of  the  tax. 

Mr.  CELLER.  But  the  gentleman's  amendmrait  would  go 
a  great  way  toward  discouraging  short  sales  on  the  stock 
exchanges. 

Mr.  McCLINTIC  of  Oklahoma.  It  would  probably  deter 
many  of  those  who  ought  not  to  participate  in  that  sort  of 
bu^ness,  thereby  saving  their  assets  to  the  extent  that  they 
would  not  be  bringing  down  crashes  on  different  commimi- 
ties  that  we  have  witnessed  lately. 

Mr.  CELLER.  The  gentleman  is  familiar  with  the  Su- 
preme Court  decision  in  the  Child  LabOT  case,  which  says 
we  can  not  use  the  taxing  power  to  prevent  a  practice  which 
to  some  might  seem  obnoxious.  Would  not  the  effect  of 
the  gentleman's  e^ort  to  charge  a  tax  on  short  sales  be 
unconstitutional  ? 

Mr.  McCLINTIC  of  Oklah(»na.  I  do  not  believe  this 
amendment  would  in  any  way  interfere  with  an  individual's 
right  to  engage  in  this  class  of  business  If  he  so  desired,  but 
it  might  have  a  tendency  to  keep  a  large  number  of  indi- 
viduals who  ought  not  to  participate  in  the  business  of  short 
sales  from  entering  the  market  for  that  purpose.  For  this 
reason  I  am  hoping  that  we  can  raise  a  sufficient  amount  of 
revenue  at  this  time  to  take  care  of  anything  that  would  be 
lacking  in  the  amendments  already  adopted. 

During  the  discussion  of  the  so-called  sales  tax  I  made 
the  statement  that  I  would  introduce  an  amendment  for  the 
purpose  of  taxing  short  sales.  At  that  time  I  did  not  know 
that  it  was  the  intention  of  the  committee  to  offer  an 
amendment  that  is  now  pending.  It  is  not  my  desire  to  do 
anything  that  would  In  any  way  interfere  with  the  action 
of  the  committee,  as  I  realize  that  they  have  labored  in  a 
most  strenuous  manner  for  the  purpose  of  balancing  the 
Budget,  and  I  wish  to  congratulate  the  distinguished  gentle- 
man from  Arkansas  for  the  speech  he  has  made  on  this  sub- 
ject and  to  say  that  I  am  in  accord  with  his  desires;  also, 
that  If  the  offering  of  my  amendment  will  in  any  way 
Jeopardize  the  committee*s  proposal  I  will  be  glad  In  the 
Interest  of  harmony  to  withdraw  the  same,  as  I  am  very 
anxious  to  have  this  bUl  include  a  provision  that  will  tax 
short  sales. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  know  many  Members 
are  greatly  interested  In  estabUshii^  this  sjrstem  of  taxation, 
and  I  plead  with  the  Members  to  realize  and  understand 
the  opposition  that  we  have  been  having  for  many  years  in 
writing  such  a  tax  into  law,  not  to  disturb  the  committee 
amendment,  as  explained  by  the  gentleman  from  Arkansas 
[Mr.  RagonI.  Many  of  us  have  been  working  for  years  on 
this  proposition  I  know  that  the  opponents  of  the  tax 
would  welcome  amendments  to-day  which  would  throw  our 
plan  out  of  balance  and  out  of  gear.  I  absolve  absolutely 
the  gentleman  from  Oklahoma  tMr.  McClintic]  from  any 
such  intention.  I  know  that  he  is  sincere  In  his  efforts,  but 
let  me  say  to  the  gentleman  that  we  must  give  the  ex- 
changes an  opportunity  to  adjust  themselves  to  this  tax. 
Later  on.  after  we  see  how  it  works — it  is  so  novel,  so  un- 
tried—then we  may  tax  a  little  higher,  perhaps.  Let  me  say 
to  the  gentleman  from  Oklahbma,  as  was  stated  by  the 
gentleman  from  Arkansas  [Mr.  Ragon],  that  many  of  the 
operations  are  within  a  small  margin.  Besides  the  State 
tax,  traders  must  pay  brokerage  commission.  For  instance, 
stocks  that  sell  from  $1  to  $9.90  per  share  pay  a  brokerage 
fee  of  $7  per  hundred  shares,  and  our  tax  on  those  hundred 
shares  would  be  $2.50.  Stocks  that  sell  from  $10  to  $24.99 
per  share,  on  a  hundred  shares  would  pay  a  brokerage  fee 
of  $12.50  and  a  tax  of  $6.25,  and  so  on  up  to  shares  that 
sell  from  $50  to  $74.99,  where  the  brokerage  fee  would  be 
$17.50  and  the  tax  $12.50  up  to  $18.75,  or,  up  to  shares  that 
sell  for  from  $100  to  $199.99  per  share,  where  the  brokerage 


fee  would  be  $35  for  a  hundred  diares.  and  tbe  tax  would 
be  from  $25  to  $50. 

In  the  first  place,  we  are  going  to  meet  with  every  kind 
of  opposition  in  the  enforcement  of  the  tax.  We  are  going 
to  meet  with  the  best  legal  talent  that  money  can  buy.  We 
are  going  to  meet  with  resistance  in  the  operation  of  the  tax. 
Remember,  gentlemen,  that  the  stock  exchanges  have  suc- 
cessfully defeated  such  a  tax  for  years.  When  I  first  sug- 
gested this  tax  it  really  was  not  taken  seriously.  Ite  per« 
rentage  tax  on  stock  transactions  had  been  discussed  for 
years;  but  at  no  time  has  Congress  been  able  to  put  such  a 
tax  through  and  enact  it  into  law.  It  was  easy,  it  seems,  to 
convince  a  committee  against  such  a  tax.  Under  gag  rule 
the  House  seldom  had  theopportimity  to  offer  amendments. 
As  I  said,  when  I  first  suggested  this  tax  it  was  met  by  the 
stock-ticker  boys  with  sneers  and  jeers.  "  Impossible,"  said 
they,  "  it  will  never  go  through."  Congress  had  heretofore 
always  been  checked  and  stopped  on  such  a  tax.  But  finally 
after  all  these  years  of  our  persistent  effort,  public  opinion 
has  finally  been  so  crystallized  that  all  the  power,  all  the 
political  influence,  all  the  wealth  of  the  stock  exchanges  of 
this  country  can  not  overcome.  This  tax  will  surely  be 
approved  by  tlie  House  with  an  overwhelming  vote.  It  wiU 
surely  pass  the  Senate  and  become  the  law.  Stock  ex- 
changes, speculators,  investors,  and  gamblers  will  finally  be 
compelled  to  pay  their  share  of  taxes.  Gentlemen,  this  vic- 
tory I  consider  as  important  and  telling  as  our  defeat  of  the 
sales  tax. 

No  one  can  deny  the  justice  of  it.  No  one  can  deny  at  this 
time  that  it  is  a  proper  source  of  revenue. 

Let  me  amplify  the  figiurs  given  by  the  gentleman  from 
Arkansas,  showing  the  lowest  transaction  figures  in  this  de- 
pressed period.  He  quoted  an  estimate,  I  believe,  of>$44,- 
000.000,000.  I  place  the  figure  a  little  higher.  As  we  take 
our  percentages  of  the  transactions  on  the  New  York  Stock 
Exchange,  the  Curb  Exchange,  and  other  exchanges  through- 
out the  country  we  figure  an  estimate  of  $49,500,000,000  for 
1931.  The  estimate  for  1930 — and  the  reason  I  say  estimate. 
Mr.  Chairman,  is  that  the  annual  reports  of  the  exchanges 
give  only  the  number  of  shares  dealt  in  and  the  average 
prices.  We  have  made  a  conservative  estimate  of  the  New 
York  Stock  Exchange,  the  New  York  Curb  Exchange  trans- 
actions, and  the  various  stock  exchanges  in  the  country,  and 
find  a  total  of  $78,375,000,000  the  amount  of  transfers  in 
1930.  In  1929,  when  we  had  an  unusual  year,  the  transac- 
tions on  the  stock  exchanges  in  the  country  amounted  to  the 
staggering  figure  of  $371,250,000,000.  So  do  j^u  not  see. 
gentlemen,  if  we  approach  this  subject  constructively  by 
putting  on  a  tax  of  one-fourth  of  1  per  cent,  although  the 
3rield  may  not  be  so  high  the  first  3^ear,  as  soon  as  the  coun- 
try gets  to  normal  conditions  this  one  source  of  revenue  will* 
be  sufficient  to  eliminate  every  other  nuisance  and  sales  tax 
that  we  have  written  into  this  bill.  K  is  to  marvel  that  Co/a- 
gress  has  not  taxed  this  source  before.  The  answer  is  that 
this  Congress  has  been  able  to  resist  the  tremendous  influ- 
ence and  power  of  the  stock  exchange. 

I  want  to  say  to  my  colleagues  that  I  appreciate  the  kind- 
ness and  cooperation  of  the  committee  in  considering  this 
tax  proposition  of  mine.  As  I  stated  this  morning,  this 
amendment  alone  is  a  great  step  forward.  This  tax  is  indeed 
progressive  legislation.  We  are  making  tax  history  to-dajr. 
The  country  will  approve  of  this  tax. 

[Here  the  gavel  felL] 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  flve  additional  minutes. 

"Hie  CHAIRMAN.  Tlie  gentleman  from  New  York  asks 
unanimous  consent  to  proceed  for  flve  additional  minutes. 
Is  there  objection? 

Mr.  GOS3.  Mr.  Chairman,  reserving  the  right  to  object, 
and  I  shall  not  object,  I  want  to  ask  the  gentleman  from 
New  York  if  he  will  not  please  explain  to  the  committee  how 
this  will  affect  short  selling  in  both  amendments.  I  did  not 
imderstand  the  explanation  of  the  gentleman  from  Okla- 
homa and  I  did  not  get  a  satisfactory  reply  f nxn  his  remarks. 
So,  WiU  not  the  gentlenum  inform  us  on  that  8i;d>Ject? 

Tbe  CHAIRMAN.    Is  there  objection? 


;  *■ 
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Mr.  Chalraam.  leservtoc  the  right  to  ob- 
)    Ject,  will  the  gentleman  jrield  to  me  after  he  has  yielded  to 
file  gentiwnan  who  has  hat  sstokenf 

Mr.  LaOUARDXA.    Certainly. 

The  CHAIRMAN.    Is  there  objection? 

kr.  OtX>NNOR.  Mr.  Chairman,  renrvlng  the  right  to 
object,  may  I  apiieal  to  the  acting  chairman  of  the  Ways  and 
Means  Committee?  This  tax  on  transactioos  on  the  stoclc 
exchanges  is  a  moet  Important  matter.  It  is  now  nearly 
&JXO  o'clock,  and  most  of  as  did  not  know  this  tax  was  com- 
ing MP  to-day.  I  spoke  to  several  of  the  members  of  the 
iniys  and  Means  Committee  about  tt  yesterday  and  gave 
obdoe  that  I  destzed  some  opportunity  to  discuss  it.  I 
therefore  appeal  to  the  acting  chairman  of  the  Ways  and 
Means  Committee  to  let  this  subject  go  over  until  to-morrow 
■nmtng  for  debate  and  vote. 

Mr.  CRISP.  Oentiemen.  I  think  the  w^are  of  the  coun- 
try demands  that  this  bill  be  passed,  llwre  is  no  Member 
In  this  House  who  has  worked  for  the  last  three  months  as 
I  have.  The  membership  of  the  House  knew  that  this  bill 
was  being  considered.  May  I  ssy  this:  When  we  were  boys 
some  of  us  remember  that  we  were  told  that  when  we  fin- 
ished a  certain  task  we  eoold  go  fishing.  I  have  talked  with 
the  Speaknr.  and  if  we  finish  this  bill  to-morrow  or  next  day 
tlie  House  win  adjoorn  over  until  Monday.  I  think  we  can 
make  progress  if  we  run  a  tittle  while  now. 

Mr.  O'CONHOR.  Tbe  gentleman  knows  I  spoke  to  him 
yesterday  and  to-day  teveral  times  and  asked  when  this 
matter  wo«Ud  come  tip.  and  the  actii«  chairman  stated  to 
me  it  would  not  come  up  until  Title  V  of  the  bill  was  reached. 
and  I  estimated  that  fn  the  regular  course  of  events  that 
would  be  to-morrow  and  not  to-day. 

Mr.  CRESP.  The  gentleman  is  inaccurate.  I  did  not  say 
that.  I  said  it  would  not  come  up  until  Title  V  came  up. 
.Mr.  OtX>NlilOR.  That  is  what  I  just  said.  Then  after 
iii9  acting  chairman  so  advised  me.  a  little  after  3  o'clock 
this  afternoon,  without  any  previous  notice,  he  asked  unani- 
mous consent  to  Jump  hundreds  of  pages  to  Title  V.  If  the 
gentloDan  oonsldCTs  that  fabr,  it  is  all  right  with  me  if  it  is 
an  right  with  him. 

Ml.  CRIBP.  I  XbixA  this  House  win  agree  that  I  have 
been  fair.  I  have  been  patient,  and  I  have  tried  to  give  every- 
body an  ofyportonity  to  be  heard.  (Applause.!  I  am  will- 
ing, if  tt  Is  the  sense  bf  this  committee,  to  go  on  and  finish 
debate  and  vote  on  the  amendment  to-morrow. 

Mr.  CUUjKN.    wm  the  gentleman  yield? 

Mr.  CRMP.    Yes.  -   / 

Mr.  CUU2N.  I  think  that  the  «:jnestlon  made  by  the 
dsaiman  of  the  Ways  and  MeanT'COTunlttee  Is  sound  and 
sensible,  bat  I  would  ssk  hlnri  he  wiU  not  dispose  of  the 
MflChntle  amendment  to-night  and  take  a  vote  on  the 
original  amoxlment  to-morrow. 

Mr.  CRISP.  I  win  be  driighted  to  do  so.  I  am  willing 
to  disposie  of  the  McClintic  amendment  and  close  debate 
on  this  amendment  this  aftenx)on — because,  gentlemen,  you 
know  this  debate  is  not  going  to  change  any  vote — and  then 
vote  to-morrow,  so  that  ciujbody  win  know  it  is  coming  up 
to-morrow. 

The  CHAIRMAN.  Let  the  Chau-  state  the  parliamentary 
sitaation.  Is  ttiere  objection  to  the  request  of  the  gentle- 
man from  New  York  [Mr.  LaQuakdia]  that  he  be  permitted 
to  proceed  for  five  additional  mfbutes? 

Mr.  GOSS.  Mr.  Chairman,  reserving  the  right  to 
obiject 

The  regular  onler  was  demanded. 

The  CHAIRMAN.  The  regular  order  is.  Is  there  ohjec- 
Clonf 

Mr.  CKLLER.    Mr.  Chairman.  I  object 

The  CHAIRMAN.  Debate  has  beoi  »*hfl(iwt^  on  the 
MeCUntic  asMndSMnt 

Mr.  McCUNTIC  of  Oklahoma.  Mr.  r»»i^-««»*  a  parlia- 
Bttitary  inqoliy. 

Tte  CHAIRMAN.    The  gentleman  wffl  state  IL 

Mr.  McCUNnc  of  Oklahona.  Mr.  Chairman,  in  yiew 
of  the  iphnrtid  stotemeat  made  by  the  «'»»>«i^»»«^  of  the 
eonunittee  who  has  labored  so  bard  to  ^TtilBtt  the  paoage 


of  this  bin,  and  it  being  my  desire  to  cooperate  with  thii  rest 
of  the  Members  of  the  House,  I  ask  unanimous  consent  to 
withdraw  my  amendment,  and  I  wiU  support  the  committee 
amendment  which  will  establish  the  precedent  of  titxing 
short  sales. 

Mr.  CRISP.  Mr.  Chairman,  may  I  submit  this  unanimous- 
consent  request,  that  there  be  30  minutes  more  of  debaoe  on 
the  McClintic  amendment,  and  that  debate  on  this  aniOMi- 
ment  and  all  amendments  thereto  be  closed  and  the  earn- 
mittee  rise  and  we  vote  on  it  to-morrow. 

Mr.  O'CONNOR.  Mr.  Chairman,  reserving  the  rlglit  to 
object,  if  the  gentleman  will  modify  that  request  and  have 
the  30  minutes  of  debate  to-morrow,  I  shall  not  object 

Mr.  CRISP.  Then,  Mr.  Chairman.  I  move  that  aU  d<rbat« 
on  this  amendment  and  all  amendments  thereto,  close  jq  30 
minutes. 

The  moti(m  was  agreed  to. 

The  CHAIRMAN.  Is  there  objection  to  the  request  oi  tha 
gentleman  from  OJdahoma  to  v^thdraw  his  amendment? 

There  was  no  objection. 

Mr.  HARLAN.  Mr.  Chairman.  I  oirt;r  a  substitute  tw  the 
committee  amendment. 

The  Clerk  read  as  foUows: 

SubcUtute  offered  by  Mr.  Haklak:  Page  257.  line  21.  ttntu  out 
"4"  and  insert  -2";  page  268.  line  2,  after  "Provided  That." 
Ixue  t  "  in  no  case  ahall  the  tax  imposed  by  this  subdlvisic  n  be 
leas  than  one-foxirth  of  1  per  centum  of  the  selling  price  oi  any 
of  such  shares,  certificates,  or  rights:  ProzHded  further,  Tlu.t," 

Mr.  CRISP.  Mr.  Chairman,  may  I  make  this  statement? 
Debate  has  been  closed  on  this  amendment  and  all  ammd- 
ments  thereto  in  30  minutes.  When  10  minutes  of  that 
time  Is  up  I  shall  move  that  the  committee  rise,  which  will 
leave  10  minutes  on  each  side,  and  I  shall  not  mjrself  ask 
for  any  of  that  time. 

Mr.  PATTERSON.  Mr.  Chairman,  a  parliamentary 
inquiry. 

The  CHAIRMAN.    The  gentleman  u-lU  state  it 

Mr.  PATTERSON.  Mr.  Chairman,  did  the  gentleman 
from  Oklahoma  [Mr.  McClintic]  get  unanimous  consent  to 
withdraw  his  amendment  to  the  amendment?  I  heard  the 
gwitleman  from  Connecticut  [Mr.  Oossl,  object. 

The  CHAIRMAN.  The  amendment  was  withdraw!  by 
unanimous  consent. 

Mr.  HARLAN.  Mr.  Chairman,  the  purpose  of  this  substi- 
tute is  to  reduce  the  minimum  tax  from  $4  to  $2  a  hundred. 
The  point  of  this  proposition  is  this:  The  gentleman  from 
New  York  read  the  brokerage  rates  a  moment  ago  on 
stocks  from  $1  to  $10  as  $7  a  hundred.  This  was  not 
strictly  accurate.  It  is  seven  and  a  half  a  hundred.  The 
State  of  New  York  imposes,  under  the  revenue  law.  a  tax 
of  M  per  hundred. 

Mr.  RAGON.    Not  $4 — the  gentleman  does  not  mean  $4. 

Mr.  HART  .AN.  Yes;  cents.  I  am  talking  about  100-sliare 
lots. 

Mr.  RAGON.  The  New  York  law  now  reads  4  cents  on 
each  share  of  $100  par  value. 

Mr.  HARLAN.  Yes:  that  Is  right,  and  It  was  two,  but 
it  also  touches  the  smaller  stocks  which  I  think,  under  the 
committee  amendment,  are  taxed  too  much  by  far.  The 
committee  amendments  would  put  on  a  tax,  in  addition  to 
the  brokerage  of  V/2  cents,  of  4  cents,  and  the  State  of 
New  York  would  put  on  4  cents  more,  which  is  a  total  of 
15  V^  cents  on  stocks  selling  under  $8,  and  I  say,  gentlemen, 
this  is  a  discriminatory,  prohibitive  price  to  put  on  the  sn^afi 
stocks.  There  are  too  many  stocks  at  the  present  time  tliat 
are  down  in  the  very  smaU  brackets. 

Mr.  CSLLER.  Is  it  not  true  that  most  of  the  stocks  on 
the  exchange  to-day  are  below  $10? 

Mr.  HARLAN.  I  have  been  told  that  they  average  as 
low  as  $8. 

Mr.  RAOON.  I  will  say  to  my  friend,  if  he  wants  to  be 
accurate,  the  average  on  the  curb  is  $21,  and  my  recollection 
now  is  that  on  the  New  York  Stock  Exchange  it  is  $19. 

Mr.  HARLAN.  The  gentleman  says  that  he  has  accurate 
flgures  on  that  and  the  gentleman  is  in  position  to  know. 
Ite  QDiir  thing  I  have  is  the  stAtemeot  of  certain  broken 


from  whom  I  have  got  tbe  information,  and  prc^mbly  ft  is 
not  as  accurate. 

Mr.  CEIJLER.  According  to  the  committee  hearing  it 
reads: 

«  A  •airey  recently  nMkde  by  Plmsler  Jetke  *  Co.  slMyws  that  more 
than  41  per  cent  of  all  Issues  traded  on  the  Wew  Ywk  Stock  Ex- 
change are  aeUlng  at  less  than  $10  a  share,  while  at  the  peak  of 
the  1929  bull  market  84  per  cent  of  all  stocks  was  selling  at  $50  a 
share  or  more,  and  28  per  cent  at  $100  a  share  or  more.  Recently, 
C6  p«-  cent  has  been  selling  at  less  than  $25,  with  only  5  per  cent 
above  $100. 

I  Mr.  HARLAN.  That  is  substantially  the  Information  I 
have. 

Gentlemen,  when  you  impose  this  tax  3rou  must  consider 
there  are  a  great  many  issues  of  stock  selling  on  the  ex- 
change and  also  on  the  big  board  at  very  small  prices  now. 

Mr.  VINSON  of  Kentucky.    WiU  the  gentleman  yield? 

Mr.  HARLAN.    Yes. 

Mr.  VINSON  of  Kentucky.  I  want  to  say  to  the  gentleman 
that  a  very  unusual  Uiing  has  ot^oured.  and  with  a  stock 
selling  at  $10  or  less  the  charge  is  4  cents  a  share,  and  ymi 
can  buy  10  of  those  shares  of  stock  with  a  par  value  of  $10. 
which  makes  a  total  of  $100,  and  only  pay  a  tax  of  4  cents 
OD  that  $100  transaction,  and  the  general  counsel  of  the 
New  York  Stock  Exchange  admitted  that. 

Mr.  HARLAN.  That  certainly  was  not  the  intention  of 
||he  New  York  law. 

r  Mr.  VINSON  of  Kentucky.  I  am  speaking  of  the  Federal 
law. 

[Here  the  gavel  felL} 

Mr.  YWacOi  of  Georgia.  Mr.  Cludtman.  I  ask  unani- 
mous consent  to  have  printed  in  the  Rbcoib  at  this  point 
an  amendment  I  propose  to  offer  at  the  end  of  sectitm  722. 
to  be  known  as  a  new  section  723. 

The  CHAIRMAN.  Is  there  obJectioQ  to  the  request  of  the 
gentleman  from  Ge<M^a? 

There  was  no  objection. 

The  matter  referred  to  foUows: 

'Proposed  amendment  of  ICr.  Vmaon  of  Georgia:  Page  256,  after 
j||De  12.  Insert  a  new  section,  to  read  as  follows: 

"  sac.  7X3.   STAMP  TAX  OM  SALBS  OV  PBODUCX  TO*  rXfTOSB  DSLSVBaT 

"(a)  Subdivision  4  of  Si^edTile  A  of  Title  vm  of  the  revenue 
act  of  1926  is  amended  hy  striking  out  *  1  cent '  wherever  appear- 
ing in  such  subdivision  and  Inserting  in  lieu  thereof  '  10  cents.' 

**(b)  Subsection  (a)  shall  take  effect  on  the  fifteenth  day  after 
the  date  of  the  enactment  of  this  act." 

Mr.  JONES.  Mr.  Chairman,  I  want  to  ask  the  gentleman 
from  Georgia  a  question  for  information.  Does  this  short- 
sales  tax  cover  cases  of  borrowed  stocks? 

Mr.  RAGON.  You  can  only  affect  the  short  sales  ttirough 
btBTowing. 

Bfr.  JONES.  But  the  stock  may  be  borrowed  two  or 
three  times,  and  I  want  to  know  if  the  tax  covers  these 
transactions.  I  think  taxes  of  this  character  are  far  prefer- 
able to  an  increase  in  first-class  postal  rates,  to  which  I  am 
opposed.  The  bin  makes  certain  exceptions  in  favor  of 
brokers'  transfers,  and  I  want  to  be  sure  there  are  no  loop- 
holes. 

Mr.  CRISP.  Under  the  present  law,  where  the  stock  is 
bcHTOwed  for  short  selling,  it  is  not  taxed.  Under  the  bill, 
where  the  stock  is  bwrowed  for  short  selling,  it  is'taxed. 
It  is  not  taxed  when  it  is  returned. 

Mr.  JONES.  Under  the  terms  of  the  bill  sales  of  that  kind 
might  possibly  escape  under  one  ot  the  provisos  which 
stipulate  Uiat  deliveries  or  tran^rfers  to  brokers  or  from 
brokers  to  customers  shall  not  be  taxed. 

Mr.  CRISP.  I  will  say  that  under  the  original  bOt— and 
I  know  what  the  bill  provided,  although  I  do  not  know  all 
about  the  amendments  of  the  subcommittee — imder  the 
original  bill,  where  the  stock  was  loaned  for  the  purpose  of 
short  selling,  the  loan  was  taxed  4  cents,  but  when  it  was 
returned  It  was  not  taxed. 

•*'  Mr.  JONES.    If  borrowed  two  or  three  times  for  short 
selling,  it  would  be  taxed  each  time  it  was  sold? 

Mr.  CRISP.  Not  taxed  under  the  terms  of  the  original 
bilL 


Mr.  Chairman,  I  move  that  the  oocunittee  do  nam  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Bankhxas.  Chairman  of  the  Com- 
mittee of  the  Whole  House  oh  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
the  bill  H.  R.  10236,  the  revenue  bill,  and  had  come  to  no 
tesolution  thereon. 

SADIOGRAM  FROM  THE  CHAIRKAN  OF  THS  PHXUPPDnE  CTTIC  URXDH 
'  AND   FEDERATION   OP   LABOR 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and.  with  the  accompanying  papers,  referred  to  the 

Committee  on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

There  is  transmitted  herewith  a  copy  of  a  radiogram  re- 
ceived from  the  chairman  of  ttle  Philippine  Clrie  Union  and 
Federation  of  Labor. 

^  HxRBXRT  Hoovn. 
The  Whitb  House.  Mart^  iO.  19i2. 

INTERNATIONAL  CONGRESS  OP  MILXTAXT  ICXDICXHS  AKS  PBAUUCT 

(S.  DOC.  NO.  74) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  th^United  States,  wtiich  was 
read  and.  with  the  accompanytng  papers,  referred  to  the 
Committee  onForeign  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  inclosed  report  from  the  Secretary  of  State  to  the  end 
that  legislation  maj  be  enacted  to  authorise  an  appropria- 
tion of  $10,000  for  the  expenses  of  participation  by  the 
United  States  in  the  Seventh  International  Congress  of  Mili- 
tary Medicine  and  Pliarmacy,  which  will  be  held  in  Madrid 
in  1933. 

HsBSBSX  Hoovst. 
Tbs  White  House. 

LEAVE   C^  ABSENCK 

By  unanimous  consent,  the  following  leaves  of  absence 

were  granted: 
To  Mr.  K.ET.r.ER.  for  three  days,  on  account  of  sickness;  and 
To  Mr.  Vestal  (at  the  request  of  Mr.  Smell),  indefinitely. 

on  account  of  sickness. 

letter   of   secretary   op   PBI^RAL   TRADE   OOKMISSIOir 

Mr.  ET^ALE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  a  letter  writ- 
ten by  the  secretary  of  the  Federal  Trade  Commission  to 
several  emplos^ees. 

Mr.  STAFFORD.    On  what  subject? 

Mr.  KVALE.  The  discharge  of  a  nmnber  of  employees 
because  ot  d^ciency  in  apiN-opriation. 

"Rie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KVALE.    Mrl  Speaker,  under  the  leave  to  extend  my 

remarks  in  the  Record.  I  include  the  foUowiiv  letter,  written 

by  the  secretary  of  the  Federal  Trade  Commission  to  several 

employees: 

TtAUt  CotnoBMion, 
WiukingUm,  March  26.  1922. 


Mr. J-. 

DBAS  Sn:  The  Federal  Trade  Oommiasloa.  because  of  lack  oi 
funds  and  in  order  to  avoid  a  deficiency  cMitrary  to  law  in  its 
expenditures  for  the  fiscal  year  1932.  finds  it  necessary  to  furlough 
a  large  number  of  its.  employees  in  order  to  reduce  its  pay  roll. 

You  are  therefore  hereby  notified  that,  effective  AprU  1.  1032, 
and  pending  further  order  <tf  the  oommtsalon,  you  are  turloughed 
on  leave  without  pay. 

The  oommlwion  is  advised  that  consideration  of  tta  *"»~^»' 
needs  wiU  be  before  CkmgreaB  within  the  next  week  or  two,  and. 
in  the  event  funds  are  pronrided  which  will  permit  the  recaU  of 
personnel,  the  commieslon  wtu  then  gtre  conskierstlon  to  the 
question  of  reinstatemmta  at  the  f  urloughed  personnel  la  whole 
or  in  part. 

It  is  with  exceeding  regret  that  ttoe  oamaiiaskm  llada  It  nee— 
sary  to  take  the  action  here  indicated,  not  only  from  the  view- 
point at  its  «nployecs.  bot  also  bccanae  this  action  means  the 
delay   or  ceasatton  of   important  InveafelgstlotM  being  conducted 
by  the  conunlaaion  in  pmsumnoe  at  Omudtm  resolMtlwis.  parttcur 
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Imrlj  with  reference  to  public  uUUOes,  cbaln  store*,  oemeut.  wid 
building  material   Industries. 
By  direction  of  the  commission. 

Otis  B.  Johnsoh,  Secretary. 

LSAYS  TO  itLs  Mznoimr  vnws 

Mr.  MAAS.  Mr.  Speaker.  I  ask  unanimous  consent  for 
five  legislative  days  to  file  minority  views  on  Resolution  282 
from  the  Foreign  Affairs  Committee.^ — 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

LIAVS  or   ABSKfCK 

lir.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  three  clays'  leave  of  absence  for  my  colleague  [Mr. 
CoNimT  ] . 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  objection.    > 

QOVXUrOR    CnrXKAL    ■OOSKVELT'S   INAtTGXntAL    ADDRKSS 

Mr.  OSIAS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoro  by  printing  the  inaugiiral 
address  of  the  new  Governor  of  the  Philippine  Islands. 

The  SPEAKER.    Is  there  objection? 

There  was  no^  objection. 

Mr.  OSIAS.  Mr.  Speaker,  on  the  morning  of  the  29th  of 
February.  1932.  Hon.  Th^ore  Roosevelt,  jr..  the  last  Ameri- 
can Governor  General,  reached  the  Philippines.  Shortly 
after  he  landed  in  Manila  and  after  his  formal  induction  to 
office  by  Chief  Justice  Avanceiia.  Governor  General  Roose- 
.  velt  delivered  his  inaugiiral  address,  which  evoked  the  fol- 
lowing comment  from  Senate  President  Manuel  L.  Quezon: 

I  think  the  Inauarural  sddress  of  Governor  Roosevelt  will  be  well 
received  by  our  people.  It  Is  evident  that  the  governor  ia  llberail 
and  progressive.  His  sympathies  and  Interests  are  for  the  average 
man.  He  wanu  to  protect  the  poor  and  to  promote  the  welfare  of 
the  average  man.  He  U  for  small  landholdings.  I  am  th<Hiughly 
with  him  on  all  these  subjects. 

Ttie  previous  action  on  the  part  of  the  House  Committee 
on  Insular  Affairs  and  the  Senate  Committee  on  Territories 
and  Insular  Affairs  in  reporting  out  a  Philippine  independ- 
ence bill  contributed  materially  toward  clearing  up  the  at- 
mosphere in  the  Islands  and  to  the  cordial  reception  ac- 
corded the  new  island  chief  executive. 

Vice  Governor  George  C.  Butte  introduced  Governor  Gen- 
M»l  Roosevelt  in  the  foUowihg  words: 

The  attention  of  millions  of  people,  not  only  In  the  Philippines 
but  In  aU  part*  of  the  world,  ts  foeuseed  to-day  on  Manila. 

Svents  of  great  aignlflcance  are  taking  place  In  the  Orient.  The 
rlBlag  tide  of  nationalism  In  Asia  and  the  acute  situation  In  China 
have  raised  fears  that  the  amaigamatien  of  oriental  and  occidental 
ctvUizatlona  can  not  continue  at  the  same  rapid  pace  without 
d»v«loplng  heat  and  perhaps  conflict.  The  Philippine  Islands 
to-day  stand  ~  on  the  top  of  a  huge  wave  of  fate."  Their  national 
future  Is  being  debated  more  seriously  to-day  than  ever  before 
Tholr  naUonal  destiny  la  nearer  a  solution  to-day  than  It  has 
•ver  been  t>efore. 

At  this  critical  Juncture,  the  advent  of  a  new  Governor  General 
ts  an  event  of  supreme  Importance.  Those  of  us  who  know  Gov- 
ernor Rooeevelt  personally  believe  firmly  that  the  President  has 
chosen  his  man  wisely.  Many  more  who  have  read  his  splendid 
record  of  public  service  have  an  equal  confidence  in  the  now  Gov- 
ernor General.  The  critical  times  require  of  all  of  us  that  we  shaU 
give  him  our  hearty  and  loyal  cooperation.  Enlightened  selflsh- 
neas  would  require  this.  But  the  Philippine  people,  yoiir  excel- 
lency, are  a  warm-hearted,  generous  people.  No  appeal  to  them 
need  be  made  on  the  basis  of  enlightened  selflahneas.  Win  their 
aarections.  as  I  am  sure  you  wlU.  by  your  well-known  courtesy  con- 
slderaUon.  and  love  of  jxastlce.  and  you  will  find  that  their  heart- 
beat wiU  go  In  \ml8on  with  yours.  They  will  hold  up  your  hands 
^•nd  take  the  aame  pride  In  the  succcaa  of  your  administration  aa 
•ay  of  your  eJoaest  friends. 

Governor  Rooeevelt  has  done  the  Philippine  people  a  signal 
hoTOT  in  taking  his  oath  of  ofBce  In  Manila  Instead  of  in  Wash- 
tegtoo  Tou  have  heard  his  voice  for  the  first  time  as  he  spoke 
tha  solemn  words  which  invest  him  with  the  sacred  trust  that  he 
came  to  aasxmte.  How  appropriate  that  he  8ho\ild  in  this  way 
enter  tato  a  great  covenant  with  the  Philippine  people,  in  the  prea- 
eoce  of  the  Almighty,  that  he  wlU  "  f althfuUy  discharge  the 
duties"  of  his  office.  Toxir  excellency,  the  Philippine  people  are 
quick  to  notice  gracious  acts  of  consideration.  You  may  be  sure 
thatthe  covenant  which  you  have  made  In  their  presence  will  be 
rseoipilawl  by  them  as  mutual.  They  have  heard  the  obligation 
you  have  taken  and  they  will  help  you  keep  It 

It  U  nom  my  high  privilege  and  honor  to  present  to  the  Philip- 
pine pwjple  tba  Hon.  Theodore  Rooeevelt.  jr.— your  new  Governor 
General,  and  ••  X  vwrUy  betleve,  your  friend. 


The  vice  governor  was  evidently  thinking  of  the  favorable 
action  by  the  Senate  and  House  committees  when  he  stated 
that  the  national  future  of  the  Philippines  "is  being  de- 
bated more  seriously  to-day  than  ever  before,"  and  that 
"  their  national  destiny  is  nearer  solution  to-day  than  it  has 
ever  been  before." 

Governor  General  Roosevelt's  inaugural  address  Is  as  fol- 
lows: 

It  Is  with  a  profound  sense  of  the  responsibility  and  Importance 

of  the  tasks  that  He  before  me  that  I  greet  you  here  to-day.  We 
know  one  another  only  slightly,  but  I  hope  as  time  pAsses  that 
the  bonds  of  common  service  will  strengthen  between  us  and  that 
from  them  will  grow  an  enduring  respect  and  frlendshlj). 

Pine  words  and  phrases  are  easy  to  coin.  Fine  deeds  az«  Infi- 
nitely more  difficult 'of  accomplishment.  I  shall  ask  you  to  Judge 
what  I  may  say  to-day,  therefore,  not  In  terms  of  literary  style 
but  by  my  acts  in  the  future. 

The  position  of  Governor  General  to  which  1  have  been  named 
Is  one  that  I  consider  as  honorable  as  any  within  the  gift  of  the 
American  people.  It  Is  in  my  conception  administrative,  and  the 
political  relationships  between  the  Philippine  Islands  and  the 
United  States  do  not  come  within  Its  scope.  These  are  matters 
to  be  decided  by  the  President  and  the  United  States  Congress.  In 
consultation  with  the  representatives  of  the  Filipino  people. 

Being  administrative,  the  service  I  can  render  you  will  depend 
largely  on  the  confidence  and  comprehension  that  exists  between 
us.  I  for  my  part  shall  do  my  best  to  work  with  the  cltlBens  of 
the  Islands  In  carrying  out  the  constructive  policies  that  they 
have  initiated  and  are  developing. 

We  are  fortvmate  now  In  having  as  head  of  the  Nation  a  Presi- 
dent of  exceptionally  wide  experience.  He  has  as  intimate  a 
knowledge  of  the  East,  its  peoples,  and  its  problems  as  any  other 
Chief  Executive  the  Nation  has  had.  He  knows  the  Orient,  not 
from  having  read  of  it  In  books  or  from  having  passed  through 
It  as  a  tourist,  but  from  having  worked  there  many  years  and 
having  made  many  close  friends  there.  You  can  count  on  his 
syn^pathy  and  comprehension. 

The  United  SUtea  In  the  past  has  sent  its  best  to  the  Islands. 
Distinguished  administrators  from  President  Taft  to  Governor 
General  Davis  have  labored  here  and  have  tressxired  the  memories 
of  their  work  with  you  among  the  proudest  recollections  of  their 
lives.  At  their  side  have  worked  many  other  Americans,  from 
distinguished  educators  and  scientists  to  engineers  and  account- 
ants. Though  It  would  be  idle  to  say  they  have  been  right  in 
every  action,  for  that  would  not  be  human,  we  can  say  that  they 
have  spent  themselves  freely,  with  rare  Judgment  and  ability,  and 
with  no  other  thought  than  aiding  your  citizens.  It  has  been 
my  pleasure  to  know  personally  many  of  these  gentlemen.  It  will 
be  my  endeavor  to  guide  m3r8elf  In  such  fashion  as  to  live  up  to 
the  Ideal  of  service  to  the  Filipino  people  that  they  have  set 
Your  last  Governor  General.  Mr.  E>avls.  I  saw  repeatedly  after  hla 
return  to  the  United  States,  where  we  disciused  at  length  pollclec 
and  plans.  In  order  that  there  might  be  no  lack  of  continuity 
In  the  constructive  work  under  way  In  the  islands. 

For  years  the  PhllippUae  Islands  and  the  FUlplno  people  have 
Interested  me  greatly.  It  has  been  my  privilege  at  various  times 
to  meet  some  of  your  distinguished  citizens;  and  I  have  not  merely 
studied  the  material  condition  of  the  Islands  but  also  your  his- 
tory and  cxilture.  I  speak  with  knowledge,  therefore,  when  I  say 
that  I  have  a  great  reepect  for  the  Filipino  people,  their  achieve- 
ments, character,  and  valor.  Their  character  to  me  Is  epitomised 
In  the  aspirations  and  unselfish  devotion  of  Jos^  Rlzal.  who  com- 
bined lofty  Idealism,  rare  abUltles,  and  practical  patriotism. 

You  should  Jxistly  be  proud  of  your  record.  No  part  of  the 
civilized  globe  has  seen  such  progress  during  the  laat  30  years  as 
these  Islands.  Where  one  school  flourished  30  years  ago.  there  are 
hundreds  now.  and  the  students  have  Increased  proportionately. 
Where  there  were  but  a  few  roads,  many  of  which  were  Impassable 
dimng  the  rainy  season,  the  islands  are  now  linked  with  as  flne  a 
system  of  communications  as  any  country  in  the  TrOplcs  The  800 
mUes  of  first-class  thoroughfares  in  1907  have  grown  to  approxi- 
mately 4,000  to-day.  There  are  sanitary  water  systems  In  great 
center^  where  none  were  before.  There  are  railroads  telephones 
ttiegraph,  and  a  dependable  postal  service.  The  yoiuig  men  and 
women  at  the  Insular  unlverslUes  are  numbered  by  the  thousand* 
and  FlUplnoe  of  ability  are  making  their  mark  In  the  higher 
branches  of  learning,  scientific  and  theoretical,  in  the  centers  of 
learning  all  over  the  world.  Other  endeavors  In  health,  agricul- 
tiire.  and  economics  have  kept  pace.  A  solid  foundation  has  been 
laid  on  which  to  build  the  futiu*  happiness,  both  moral  and 
material,  of  your  people. 

This  has  been  accomplished  In  but  one  way— by  teamwork  It 
to  this  that  I  shall  strive  to  attain  In  my  administration.  Without 
It  nothing  can  be  done.  With  It  everything  Is  possible.  I  have 
had  the  pleasure  of  discussing  with  the  members  of  your  delega- 
tion In  the  United  States  the  constructive  internal  policies  that 
you  are  developing,  and  I  feel  confident  that  together  we  can 
make  iK>table  progress  toward  their  realization.  i 

AU  countrlee  are  In  their  essence  the  average  of  their  cltlaena. 
A  small  group  of  brilliant  men  have  never  made  any  land  perma- 
nenUy  p^at.  The  well-being,  moral  stamina,  and  education  of 
the  rank  and  file  of  Its  cltlaena  are  what  count  most  In.  every 
coiintry.  .  ' 


There  are  three  foundation  vtonea  on  which  these  mnt.  Tba 
first  of  these  U  health.  Without  It  there  Is  no  progress.  A  man 
shaking  with  fever,  coughing  from  tuberculoeis,  or  weak  from  lack 
of  proper  food  and  from  Intestinal  parasites  can  not  work  or  raise 
a  proper  family.  A  little  child  when  undernourished  can  not  avail 
himself  fully  of  the  opporturiltles  offered  by  the  school,  and  falls 
the  prey  to  any  dlrease  that  may  come.  Therefore,  the  health 
service  of  a  nation  Is  all  Important  and  must  be  considered  as  one 
of  the  underlying  policies  to  be  developed. 

The  second  Is  a  sound  system  of  laws,  administered  without  fear 
or  favor— laws  baaed  upon  the  rights  of  man.  which  deal  equal 
Justice  to  rich  and  poor.  Every  member  of  the  community  must 
enjoy  the  "  right  to  live  by  no  man's  leave  underneath  the  law." 
On  such  a  system  of  laws  administered  by  righteous  Judges,  who 
consider  neither  private  Interest  nor  poUtlcal  advantage,  Is  based 
personal  liberty — the  most  treasured  of  human  possessions.  Where 
•uch  a  Judicial  system  Is  lacking  no  form  of  govertunent  can 
achieve  its  end. 

There  are  many  lands  throughout  the  wcK-ld  where  the  govern- 
ments care  nothing  for  the  welfare  of  the  poor  and  where  the 
laws  are  Interpreted  by  fear  or  favor.  There  the  people  have  no 
protection  and  no  personal  liberty.  There  the  rich  arbitrarily 
take  the  poor  man's  carabao.  Whan  he  goes  to  bed  at  night  he 
never  knows  what  outrage  on  his  family  or  property  may  be  per- 
petrated before  morning  dawns. 

The  American  and  Filipino  people  believe  thaX  the  poor  should 
be  protected.  Those  autocratic  governments  do  not  recognize  that 
the  poor  have  rights.  We  believe  that  criticism  of  the  govern- 
ment is  the  right  of  any  cltiiien  and  breeds  reform  and  progress. 
They  clap  into  prison,  exile,  or  shoot  anyone  who  protests  an 
abuse.  Their  people  have  no  conception  of  the  pnwmal  liberty 
that  Is  enjoyed  by  the  humblest  of  the  citizens  here  or  In  the 
United  States. 

A  Judicial  system  which  guarantees  true  personal  liberty  stands 
with  health  in  its  Importance  to  a  people. 

Third,  and  as  vital  as  the  two  former,  Is  education;  education 
not  for  the  few  but  for  the  many;  education  of  a  type  that  builds 
both  morally  and  Intellectually.  The  ideal  we  are  striving  to 
realize  has  as  Its  basis  a  school  system  where  all  children  may  have 
the  opportunity  for  elementary  education.  That  education  should 
Include  practical  or  vocational  training  as  well  as  theoretical  in- 
struction. It  should  be  of  such  a  sort  as  to  give  to  the  chUdren. 
when  they  leave  school,  the  means  whereby  they  can  make  for 
themselves  happy,  worthwhile  Uves.  It  should  give  them  aspira- 
tions for  better  things,  and  a  keen  Interest  In  the  affairs  of  their 
community,  not  merely  in  such  things  as  may  affect  them  directly 
but  also  In  all  affairs  that  touch  on  the  well-being  of  their  fellow 
citizens.  It  should  be  the  root  from  which  grows  the  tree  of  pub- 
lic opinion,  on  which  all  comnKHiwec^ths  depend  for  their  success. 

In  all  of  these  major  policies  I  know  that  the  Filipino  people 
have  made  great  strides.     In  all  It  will  be  my  policy  to  work  with  ( 
you  in  every  fashion  that  lies  within  my  power,  for  I  believe  that 
the  well-being  of  the  average  Filipino  depends  on  them. 

0\ir  goal  In  agrlciUture  and  industrial  development  must  be  the 
well-being  of  the  average  FillpliK}.  We  must  foster  atwl  protect 
the  small  farmer  and  the  little  business  man.  for  they  are  the 
backbone  of  a  nation. 

The  measure  of  .strength  of  a  country  Ist  not  a  few  great  estates 
but  a  multitude  of  prosperoxis  small  Independent  holdings.  A 
hundred  little  farm  owners  are  far  more  valuable  to  a  nation  than 
one  large  plantation  owner.  I  shall  back  to  the  limit  the  en- 
deavors you  have  undertaken  to  secure  for  the  little  farmer  clear 
title  to  his  land,  aru!  to  fence  him  with  safegiuirds  so  that  he  may 
not  be  robbed  thereof.  We  should  plan.  In  addition,  to  Increase 
the  number  of  small  holdings  by  pn-essing  your  policy  of  home- 
steading  and  by  such  other  means  as  may  be  practical. 

Throvigh  the  Department  of  Agriculture,  the  Bxu-eau  of  Com- 
merce, and  other  governmental  organlzattlons.  we  should  continue 
to  devise  new  means  of  bringing  to  the  small  farmer  knowledge 
and  aid.  The  Islands'  resources  should  be  developed  for  the  bene- 
fit of  the  Filipino  people,  and  new  policies  should  be  fudged  from 
this  standpoint. 

Above  all.  we  should  work  to  make  the  islands  as  close  to  s^f- 
sufflclent  agriculturally  as  circumstances  permit.  Gifted  by  nature 
with  a  diverse  climate,  a  fertile  soil,  and  great  natural  wealth, 
there  Is  no  reason  why  the  islands  should  not  grow  the  necessities 
of  life  for  their  own  people.  It  Is  necessary  that  they  should  do  so 
In  OTiieT  to  form  the  proper  economic  basis  for  what  the  future 
holds.  Our  constant  endeavor  should  be  directed  toward  bringing 
this  to  pass. 

All  the  work  I  have  outlined  takes  money,  and  the  Islands,  like 
the  rest  of  the  world,  find  themselves  in  straitened  circumstances 
financially,  due  to  the  economic  crisis  in  which  all  nations  are 
engulfed.  That  means  that  if  we  are  to  maintain  the  necessary 
government  services  we  must  exercise  the  strictest  economy.  Ex- 
penses that  in  better  times  might  have  been  Justified  can  not  now 
be  Incurred.  Above  all.  we  must  work  for  governmental  efficiency, 
for  that  is  the  means  whereby  all  nations  can  make  the  greatest 
practical  economies.  We  must  press  the  campaign  you  have  initi- 
ated to 'eliminate  inefficiency,  duplication,  or  graft  wherever  they 
may  be  found,  in  order  that  the  moneys  saved  thereby  may  be  ex- 
pended for  the  benefit  of  the  average  Filipino.  Let  us  work  to- 
gether to  make  the  Filipino  government  a  model  of  efllciency  for 
the  rest  of  the  world. 

Important  as  material  well-being  is.  it  Is  not  all,  for  things  of 
the  spirit  are  as  Important  as  things  of  the  body.  "  Whwe  there 
Is  no  vision  the  people  perish."  At  the  aame  time  that  wie  are 
building  economically  we  should  develop  and  foster  the  cultural 


side.  The  Philippine  Islands  have  a  culture,  deep  rooted  in  the 
past,  a  culture  that  springs  from  the  songs  and  sayings  of  the 
people,  as  do  all  true  cultures.  It  has  flowered  In  the  phllosopfal- 
cal  writings  and  poems  of  Rlzal.  In  the  pRint:«''-gT  of  Luna  and 
Hidalgo,  the  statues  at  Tolentino.  the  music  of  ooontleas  slngara 
and  composers,  and  the  achievements  in  different  branofaes  ot  learn- 
ing of  many  Fi^plno  men  and  women.  It  finds  Its  iMtural  center 
around  the  universities  in  the  islands.-  It  Is  a  distinctive  culture, 
but  broad  as  well.  asstmUating,  as  aU  true  ciilturss  ahould,  what 
is  best  of  the  world — ^for  genius  knows  no  national  boundary  Unes. 

To  me  the  Philippines  of  the  future  are  an  Inspiring  plctiire. 
They  can  be  and  should  be  a  great  center  In  tropical  Asia,  a  center 
from  which  the  surrounding  ooiintries  can  draw  example  and  aid. 
I  have  spoken  of  health.  Tropical  diseases  and  health  problems 
have  not  been  studied  as  thoroughly  as  those  of  the  colder  cli- 
mates. There  Is  need  that  they  should  be.  Here  In  the  Islands  Is 
already  an  excellent  health  service.  It  should  grow  and  expand  In 
the  future  untU  it  served  not  merely  the  Islands  but  by  example 
the  neighboring  countries  as  well.  Here  might  well  be  the  recog- 
nized Asiatic  school  of  tropical  medicine  to  which  young  men 
from  other  parts  of  the  Orient  world  come  to  study,  and  which 
in  turn  sends  out  its  trained  profeaoors  to  teach  other  natloas. 

The  same  should  hold  true  In  agriculture,  whl<di  Is  the  major 
industry  of  the  hotter  climates.  The  Philippine  Islands  should 
be  the  Asiatic  center  of  scientific  tropical  agriculture,  where  meth- 
ods, plants,  and  diseaseri  are  stiidied,  and  whose  experts  are  recog- 
nised the  world  over. 

The  advance  of  a  people  Is  Indicated  by  the  position  that  womeQ 
hold  In  the  community.  The  islands  are  notable  illustration  of 
this  truth.  It  Is  a  splendid  augury  for  the  future  to  see  the  con- 
siderable part  the  women  of  the  Phlitpplnes  ]riay  In  community 
affairs  and  social  rdatlonahlp. 

This  has  brought  Its  logical  result — sodal-welfan  work.  History 
shows  that  this  necessary  part  of  community  endeavor  la  generally 
attributable  to  the  efforts  of  women.  The  government  can  do 
much,  but  the  government  itself  can  not  do  all.  An  Important 
factor  in  building  up  any  country  is  the  action  of  Its  elttaens  to 
one  another  in  their  private  capacity,  their  willingness  to  help 
one  another.  The  Individual  who  says  he  ts  not  his  brother's 
keeper  and  remains  callously  Indifferent  to  the  haztlshlps  ^rm  suf. 
fetlngs  of  his  neighbors  is  unworthy  of  citizenship.  The  Filipino 
people  are  known  for  their  klnd-heartadnass  and  hospitality  and 
have  imdertaken  successfully  much  work  of  this  nature.  There 
is  room  for  still  ftirther  effort,  for  welfare  work  ts  capable  of 
infinite  expansion.  Through  private  organizations  of  the  dtiaens 
of  the  Islands  we  should  strive  to  reach  into  every  little  Ikum  and 
better  the  conditions  of  life  of  mother  and  child. 

My  success  In  aiding  you  in  the  development  of  these  policies 
will  depend  largely  on  the  mutual  understanding  we  can  develop. 
I  shaU  seek  at  all  times  the  frank  expression  of  constructive  opin- 
ion and  suggestions  of  citiaens.  I  am  confident  I  shall  obtain  it. 
I  trust  I  may  obtain  friendship  as  well. 

At  this  moment  It  would  be  clearly  Inopportune  for  me  to  out- 
line to  you  in  detail  any  plans  or  thIoughrtB  that  are  in  my  mind. 
Though  I  have  talked  with  many  people  and  have  read  many 
books  on  conditions  here.  I  have  not  seen  those  conditions  myself, 
and  I  believe  personal  Inspection  Is  necessary  to  form  sound  con- 
clusions. My  plan  Is  to  start  at  once  to  faminarlze  myself  with 
the  Islands  and  the  problems.  When  that  is  done,  and  not  until  it 
Is  done,  will  I  attempt  to  deal  specifically  with  problems. 

This  Is  a  most  solemn  moment  in  my  life.  Not  only  have  I 
always  had  an  abiding  interest  In  the  Filipino  people,  but  the  same 
held  true  of  my  father.  When  Governor  of  New  York  he  wrote 
to  his  Inthnate  friend.  Senator  Lodge,  that  he  did  not  wish  to 
be  a  candidate  for  the  Vice  Presidency  of  the  United  States  because 
his  ambition  was  to  be  Governor  General  of  the  Philippines.  I  did 
not  take  the  oath  of  office  in  the  United  States  because  I  want«<d 
to  take  It  here  before  all  of  you.  The  Bible  on  which  I  am  taking 
it  la  the  one  used  by  my  father  when  he  was  sworn  In  as  Governor 
of  New  York  and  afterwards  as  President  of  the  United  States.  It 
Is  the  same  that  I  used  to  take  the  oath  of  oOtoe  as  Governor  o< 
Porto  Bico.    I  am  not  taking  this  oath  to-day  merely  with  my  l^w. 

KkTEMSlOM    or    REMAKKS — KKVEWTnt    VtLL    OF    1932 

Mr.  HASTINGS.  Mr.  Speaker.  I  do  not  favor  the  increase 
proposed  in  the  flrst-dass  postal  rates  from  3  cents  to  S 
cents  on  letters.  The  Postmaster  General  has,  during  the 
past  two  years,  recommended  an  increase  of  postage  on  first- 
class  mail,  which  Includes  letters.  Tbe  gross  deficit  during 
the  past  year,  as  reported  by  the  Postmaster  General. 
amoimts  to  $146,060,189.68.  None  of  this  Is  due  to  loss  in 
carrying  first-class  mail.  The  greater  part  is  lost  in  carry- 
ing second-class  mail,  which  includes  periodicals  and  magE' 
sines.  These  hove  been  carried  at  a  k»s  for  a  number  of 
years. 

My  position  is  that  the  Postal  Service  should  be  aeU- 
sustaining  and  where  there  is  a  loss  in  the  carrying  of  any 
class  of  mail,  the  rates  on  that  particular  class  should  be 
raised. 

Now,  with  reference  to  second-class  man,  I  insert  the  fol- 
lowing newspaper  clipping  showing  the  advertising  rates  of 
a  number  of  periodicals: 
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Hxot  AOTsansnro  batbb 
It  to  reported  that  th«  higbeat  adverttolng  rate  of  any  periodical 
In  the  country  is  charged  by  the  Ladies'  Home  Journal,  which  is 
90M0  for  a  full  page.  Woman  s  Home  Companion  rate  is  •9.400; 
Delineator.  $9,200:  Pictorial  Review  rfnd  McCall's  Magazine.  (8.800 
each:  Saturday  Evening  Poet,  which  has  the  largest  circulaUon, 
•8,000:  CoUlers,  »5,500:  Trxie  Story.  •4.500;  and  Uberty.  •4.250. 

I  submit  that  it  is  ZM>t  fair  to  raise  the  postal  rates  f r(Hn 
3  to  3  eents  on  flrst-clws  mail,  which  includes  letters,  and 
at  the  same  time  permit  the  publishers  of  these  periodicals 
to  charge  large  sums  for  advertising  space  and  then  cause 
an  enormous  loas  to  the  Oovemment  in  carrying  their  pub- 
lications through  the  mails.  We  lose  through  carrying 
second-class  mall  approximately  $97,000,000. 

These  publishers  who  receive  such  high  advertising  rates 
cause  their  magazines  to  be  carried  in  carload  lots  to  differ- 
ent points  throughout  the  country  to  points  of  distribution, 
thereby  depriving  the  Government  of  an  enormous  revenue. 
I  would  not  be  In  favor  ot  penalising  the  publishers  but 
would  require  them  to  pay  the  cost  to  the  Government  of 
carrying  these  publications  through  the  mails. 

What  the  subcommittee  having  the  matter  in  charge 
should  do  is  to  summon  the  responsible  ofBcials  of  the  Post 
Office  Department  before  it  and  have  these  officials  indicate 
what  classes  of  mail  are  carried  through  the  mails  at  a  loss, 
and  then  prepare  an*  amendment  raising  the  rates  of  post- 
age on  the  particular  classes  of  mail  carried  at  a  loss  to  the 
Oovemment  so  as  to  make  each  class  self-sustaining.  That 
te  Just  and  fair. 

The  Postmaster  General  reports  a  loss  during  the  past 
fiscal  year  of  $18,911,474.60  on  account  6f  a  subsidy  to  the 
shipping  interests.  I  do  not  favor  a  subsidy  to  ships,  which 
reduces  the  postal  revenue  and  then  requires  first-class 
postage — letters — to  pay  an  extra  cost  of  1  cent  over  and 
above  the  cost  of  carriage. 

If  the  committee  wpuld  summon  before  it  the  officials  of 
the  Postal  Service  anJI  ascertain  Just  what  class  of  mail  Is 
carried  at  a  loss  to  the  Government,  and  then  prepare  an 
amendment  raising  the  rates  of  postage  as  to  these  classes 
of  mail,  so  that  sufficient  revenue  would  be  raised  to  pay  the 
cost  of  carrying  these  classes  of  mail.  I  would  be  glad  to 
support  it 

The  amendment  proposed  by  the  committed  Is  to  raise 
$135,000,000  from  first-class  postage,  when  it  is  admitted 
that  first-class  postage  is  self-sustaining  and  that  there  is 
no  k»B  from  it.  but  that  it  is  carried  at  a  profit. 

I  imist  that  the  people  of  the  country  should  not  pay  one 
cent  additional  on  the  canying  of  letters  through  the  mail 
while  the  Government  pays  a  subsidy  to  the  shipping  inter- 
ests, and  I  insist  that  the  postage  on  first-class  mail — let- 
ters— should  not  be  raised  without  requiring  second-class 
mall — periodicals  and  magazines — to  pay  the  cost  of  car- 
riage. 

For  these  reasons  I  am  imable  to  support  this  amendment, 
and  do  not  believe  that  an  aroused  public  opinion  will  finally 
permit  this  injustice  to  be  done. 

It  is  argued  that  the  amendment  is  temporary  and  expires 
July  1.  1834.  That  does  not  justify  the  amendment.  Of 
course,  the  Budget  could  be  balanced  in  psffwith  funds  from 
rev^niues  raised  from  those  classes  of  mail  carried  at  a  loss. 
and  I  insist  that  should  be  done.  The  question  is.  Where 
should  the  burden  be  placed;  on  first-class  mail  carried  at 
a  profit,  or  the  other  classes  carried  at  a  loss  to  the  Govern- 
ment? 

SXRATC  DflOLLSO  BILL  SICRXD 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  S7M.  An  act  for  the  temporary  relief  of  water  users 
on  irrigation  projects  constructed  and  operated  under  the 
redamaUtm  law. 

onoxa  or  Busmpa 

Mr  RAINEY.  Mr.  Speaker.  I  desire  to  make  a  sUte- 
ment  If  we  finish  this  bill  on  Friday  next,  it  is  my  purpose 
to  ask  that  when  we  adjourn  on  Friday,  we  adjourn  to 
meet  on  Monday  next.    If  we  do  not  finish  the  bin  on 


Friday,  there  will  be  a  session  on  Saturday.  I  want  to 
state  further  that  the  Kunz-Granata  election  case  will  be 
called  up  on  Tuesday  next. 

ADJouKincKirr 

Mr.  CRISP.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  45 
minutes  p.  m.)  the  House  adjourned  until  to-morrow,  Thurs- 
day, March  31,  1932.  at  12  o'clock  noon. 


COMMnTBK- HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Thurs- 
day. March  31,  1932.  as  reported  to  the  floor  leader  by  the 
clerks  of  the  several  committees: 

j  BIVERS  Am)  HARBORS 

(10.30  a.  m.) 

Two  Rivers  Harbor.  Wis. 

Lake  Charles  Deep  Water  Channel,  La. 

;  '  PATXHTS 

(10  a.  m.) 
Patent  bills  (H.  R.  10152  up  to  and  including  10157) . 


jjie 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXTV.  executive  communications 
were  taken  from  the  Speaker.'s  table  and  referred  as  follows: 

510.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  March  29.  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  the  Columbia  River  and  minor  tribu- 
taries; to  the  Committee  on  Rivers  and  Harbors. 

511.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  March  30.  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  White  River,  Mo.  and  Ark.;  to  the 
Committee  on  Rivers  and  Harbors. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  GREEN:  Joint  Committee  on  the  Disposition  of  Use- 
less Executive  Papers.  A  report  on  the  disposition  of  use- 
less papers  in  the  Department  of  the  Interior  (Rept.  No. 
937).    Ordered  to  be  printed. 

Mr.  CROWE:  Committee  on  Immigration  and  Naturaliza- 
tion. H.  R.  10521.  A  biU  to  amend  an  act  entitled  "An  act 
making  it  a  felony  with  penalty  for  certain  aliens  to  enter 
the  United  States  of  America  under  certain  conditions  in 
violation  of  law."  approved  March  4,  1929;  without  amend- 
ment (Rept.  No.  938) .    Referred  to  the  House  Calendar. 

Mr.  FISH:  Committee  on  Foreign  Affairs.  H.  J.  Res.  282. 
A  joint  resolution  to  propose  a  multilateral  agreement  re- 
nouncing the  sale  or  export  of  arms,  munitions,  or  imple- 
ments of  war  to  any  foreign  nations;  without  amendment 
(Rept.  No.  941).    Referred  to  the  House  Calendar. 

Mr.  CORNING:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  10775.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Hudson  River  at  or  near  Catskill,  Greene  County, 
N.  Y.;  with  amendment  (Rept.  No.  942).  Referred  to  the 
House  Calendar. 

Mr.  LEAVITT:  Committee  on  Indian  Affairs.  H.  R.  8898. 
A  bill  authorizing  the  deferring  of  collection  qf  construction 
costs  against  Indian  lands  within  irrigation  projects,  and 
for  other  purposes;  without  amendment  (Rept.  No.  943)^4 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  LOOFBOUROW:  Committee  on  Indian  Affairs.  H.  R. 
208.  A  bill  to  authorize  transfer  of  the  abandoned  Indian-. 
school  site  and  building  at  Zeba.  Mich.,  to  the  L'Anse  Band 
of  Lake  Superior  Indians;  without  amendment  (Rept.  No. 
945).  Referred  to  the  Commitee  of  the  Whole  House  on 
the  state  of  the  Union. 
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Mr.  HOWARD:  Committee  on  Indian  Affairs.  H.  R.  10161. 
A  bill  amending  the  act  of  May  25,  1918,  with  reference  to 
employing  farmers  in  the  Indian  Service,  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  946) .  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHAVEZ:  Committee  on  Indian  Affairs.  H.  R.  10419. 
A  bill  to  permit  relinquishments  and  reconveyances  of  pri- 
vately owned  and  State  school  lands  for  the  benefit  of  the 
Indians  of  the  Acoma  Pueblo,  N.  Mex.;  without  amendment 
(Rept.  No.  947) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  PEAVEY:  Committee  on  Indian  Affairs.  H.  R.  8637. 
A  bill  to  authorize  the  sale,  on  competitive  bids,  of  unallotted 
lands  on  the  Lac  du  Flambeau  Indian  Reservation.  In  Wis- 
consin, not  needed  for  allotment,  tribal,  or  administrative 
purposes:  with  amendment  (Rept.  No.  949).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  COCHRAN  of  Missouri:  Committee  on  Expenditures 
In  the  Executive  Departments.  H.  R.  10794.  A  blU  to  con- 
solidate and  coordinate  cert?.in  governmental  activities  af- 
fecting the  civil  service  of  the  United  States;  without  amend- 
ment (Rept.  No.  950).  Referred  to  the  Committee  ot  the 
Whole  House  on  the  state  of  the  Union. 

lUr.  LEAVITT:  Committee  on  Indian  Affairs.  H.  R.  10884. 
A  bin  to  authorize  the  Secretary  of  the  Interior  to  adjust 
reimbursable  debta  of  Indians  and  tribes  of  Indians;  with 
amendment  (Rept.  No.  951) .  Referred  to  the  Cmnmlttee  <rf 
the  Whole  House  on  the  state  of  the  Union, 

Mr.  CHAVEZ:  Committee  on  Indian  Affairs.  S.  3508.  An 
act  to  amend  section  1  of  the  act  entitled  "An  act  to  pro- 
vide for  determining  the  heirs  of  deceased  Indians,  for  the 
disposition  and  sale  of  allotments  of  deceased  Indiana,  for 
the  leasing  of  allotments,  and  for  other  purposes,"  approved 
June  25,  1910,  as  amended;  with  amendment  (Rept.  No.  952). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  HOPKINS:  Committee  on  War  Claims.  H.  R.  10573. 
A  bill  for  the  relief  of  Florence  M.  Humphries;  without 
amendment  (Rept.  No,  939) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  HARE:  Committee  on  War  Claims.  H.  R.  7780.  A 
bill  to  confer  jurisdiction  upon  the  Court  of  CHaims  of  the 
United  States  to  hear,  adjudicate,  and  render  judgment  upon 
the  claim  of  Mack  Copper  Co.  against  the  United  States  for 
damage  to  and  cost  of  restoration  of  certain  real  property 
owned  by  Mack  Copper  Co.  which  was  used  and  occupied  by 
the  United  States  for  an  Army  cantonment  or  other  military 
purposes ;  without  amendment  (Rept.  No.  940) .  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  H.  R. 
9955.  A  bill  for  the  relief  of  Lucius  K.  Osterhout;  without 
amendment  (Rept.  No.  944) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  WILLIAMSON:  Committee  on  Indian  Affairs.  S. 
2982.  An  act  for  the  relief  of  J.  G.  Seupelt;  without 
amendment  (Rept.  No.  948) .  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JOHNSON  of  Washington:  A  bill  (H.  R.  10975)  to 
provide  for  exclusion  and  expulsion  of  alien  international 
communists;  to  the  Ctxnmittee  on  Immigration  and  Nat- 
uralization. 

By  Mr.  8IROVICH:  A  bin  (H.  R.  10976)  to  amend  and 
consolidate  the  acts  respecting  copyright  and  to  codify 
and  amend  common-laW  rights  of  authors  in  their  writings; 
to  the  Committee  on  Patents. 

By  Mr.  THOMASON:  A  biU  (H.  R.  10977)  authorizing 
P.  D.  Anderson.  W.  B.  Johnson,  and  T.  D.  McGinnls,  theh- 


heirs,  legal  representatives,  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Rio  Grande  between 
Presidio,  Tex.,  and  Ojinaga,  Mexico;  to  the  C(Mimiittee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  CRAIL:  A  biU  (H.  R. '10978)  to  make  unlawful 
unfair  price  competition  by  chain  stores  or  other  persons 
engaged  in  trade  and  comirerce;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  JOHNSON  of  Washington:  A  biU  (H.  R.  10979) 
to  provide  for  exclusion  of  alien  communists  and  the  ex- 
pulsion of  international  political  communists;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

By  lyfr.  BACHMANN:  A  bUl  (H.  R.  10980)  granting  the 
consent  of  Congress  to  any  two  or  more  States  to  enter  into 
agreements  or  compacts  for  cooperative  effort  and  mutual 
assistance  in  the  regulation  of  the  production  of  bituminous 
coal,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  COLTON:  A  biU  (H.  R.  10981)  to  amend  the  act 
approved  February  7,  1927,  entitled  "An  act  to  promote  the 
mining  of  potash  on  the  pubUc  domain";  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  CARY:  A  biU  (H.  R.  10982)  authorizing  the  Com- 
monwealth of  Kentucky,  by  and  through  the  State  Highway 
Commission  of  Kentucky,  or  the  successors  of  said  commis- 
sion, to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  Ohio  River  at  or  near  Owensboro,  and  permitting  the 
Commonwealth  of  Kentucky  to  act  jointly  with  the  State  of 
Indiana  in  the  construction,  maintenance,  and  operation  of 
said  bridge;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  McLEOD:  Joint  resolution  (H.  J.  Res.  348,  author- 
izing appointment  of  a  commission  to  study  the  caus^  and 
remedy  of  business  cj^les'and  unemployment;  to  the  Com- 
mittee on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONB 

Under  clause  1  of  Rule  XXH.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BALDRIGE:  A  bill  (H.  R.  10983)  authorizing  An- 
drew E.  Seidelman  to  bring  suit  in  the  district  court  of  the 
United  States  for  the  district  of  Nebraska,  Omaha  division, 
against  the  United  States  of  America  for  damages  sustained 
by  reason  of  being  injured  by  an  automobile  truck  owned  by 
the  United  States;  to  the  Committee  on  Claims. 

By  Mr.  BLANTON:  A  biU  (H.  R.  10984)  for  the  relief  of 
Mollie  J.  Hill;  to  the  Committee  on  Pensions. 

By  Mr.  CABLE:  A  biU  (H.  R.  10985)  granting  a  pension  to 
Elizabeth  Jamison;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CAMPBELL  of  Pennsylvania;  A  bill  (H.  R.  10986) 
granting  an  increase  of  pension  to  Cecilia  Negley;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  10987)  granting  a  pension  to 
Grlflin  Spencer;  to  the  Cdmmittee  on  Pensions. 

Also,  a  biU  (H.  R.  10988)  for  the  relief  of  Sam  B.  Lewis,  to 
the  Committee  on  Military  Affairs. 

By  Mr.  FRENCH:  A  bill  (H.  R.  10989)  for  the  relief  of 
Henry  P.  Cramer;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GILLEN:  A  biU  (H.  R.  10990)  granting  a  pension 
to  William  Shields;  to  the  Committee  on  Pensons. 

By  Mr.  HARLAN:  A  bill  (H.  R.  10991)  granting  an  ta- 
crease  of  pension  to  Susan  A.  Bennett;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  HARTLEY:  A  blU  (H.  R.  10992)  for  the  reUef  of 
WilUam  Dafter;  to  the  Commitee  on  Claims. 

By  Mr.  JENKINS:  A  biU  (H.  R.  10993)  granting  a  pen- 
sion to  Harriett  A.  Litten;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  KARCH:  A  bin  (H.  R.  10994)  for  the  rrflef  of 
Joseph  M.  Black;  to  the  Committee  on  Military  Affatn. 

Also,  a  bill  (H.  R.  10995)  for  the  reUef  of  Wraley  BiUA: 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  LAMBETH:  A  bill  (H.  R.  10996)  granting  a  pen- 
sion to  Addle  C.  Valley;  to  the  Committee  on  Invalid  Pen- 
sions. 
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Also,  a  bill  (H.  R.  10097)  for  the  reUef  of  Agnes  Spaugh; 
to  the  Committee  oo  CHaims. 

By  Mr.  MAJOR:  A  bill  (H.  R.  10990)  granting  an  increase 
ci  pension  to  Mary  Hillier;  to  the  Committee  on  Invalid 
''  Pensions. 

By  Mr.  MEAD:  A  bill  (H.  R.  10999)  for  the  relief  of  lieut. 
Emmet  P.  Forrestel;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MONTET:  A  bill  (H.  R.  11000)  for  the  relief  of 
Edward  Himel;  to  the  Committee  on  Claims. 

By  Mr.  MOU8ER:  A  bUl  (H.  R.  11001)  granting  an  in- 
crease of  pension  ta  Elizabeth  Bloom;  to  the  Committee  on 
Invalid  Pensions. 
\  Also,  a  bill  (H.  R.  11002)  granting  a  passion  to  Linford  E. 

Dinkle;  to  the  Committee  on  Pensions. 
.  By  Mr.  OLIVER  of  New  York:  A  bill  (H.  R.  11003)  for  the 
relief  of  Arthur  Herbert  Primrose;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  SMITH  of  Idaho;  A  bill  (H.  R.  11004)  granting  a 
<         pension  to  John  W.  Oivens;  to  the  Committee  on  Pensions. 

By  Mr.  STRONG  of  Kansas:  A  bill  (H.  R.  11005)  granting 
an  increase  of  pension  to  Carrie  Arnold;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  SUMMERS  of  Washington:  A  bill  (H.  R.  11006) 
granting  a  pension  to  George  R.  Odle;  to  the  Committee  on 
Pensions. 

Also,  a  Ull  (H.  R.  11007)  granting  an  increase  of  pension 
to  Jacob  T.  Arrasmith;  to  the  Commiteee  on  Pensions. 


PETITIONS,  ETC, 
Under  clause  1  of  Rule  XXII.  peetions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5164.  By  Mr.  ANDREWS  of  New  York:  Notification  of  a 
referendum  of  900  members  of  the  Bar  Association  of  Erie 
County  where  461  voted  in  favor  of  repeal  of  the  eighteenth 
emiendment  and  Volstead  Act  and  50  against  such  repeal: 
to  the  Committee  on  the  Judiciary. 

5165.  Also,  resolution  adopted  by  the  Exchange  Club  d 
New  Berlin.  N.  Y..  urging  support  to  the  House  bills  5659  and 
1967.  and  advocating  enforcement  of.  section  307  of  the  tariff 
act  of  1930;  to  the  Committee  on  Ways  and  Means. 

6166.  By  Mr.  BLANTON:  Petition  of  Ray  Post,  No.  213. 
the  American  Legion,  of  Coleman.  Tex.,  passed  unanimously 
"---»ith  225  members  present  arid  voting,  presented  by  A.  L. 
Lockhart.  post  adjutant,  urging  Congress  to  pass  legislation 
requiring  immediate  payment  in  cash  of  the  adjusted-com- 
pensation certificates  to  veterans  of  the  World  War;  to  the 
Committee  on  Ways  and  Means. 

5167.  Also,  petition  of  the  honorable  commissioners  court 
of  Taylor  County.  Tex.,  presented  by  Tom  K.  Eplen.  county 
Judge,  and  Q.  B.  Tittle.  P.  A.  DUtz.  J.  R.  Trammell.  and 
S.  H.  McAdams.  commissioners,  urging  Federal  regulation  of 
trucks  and  motor  busses  engaged  in  interstate  business;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

5168.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
city  of  Abilene,  Tex.,  presented  by  its  president.  P.  A.  Tower, 
and  its  secretary-manager.  T.  N.  Carswell,  urging  Federal 
regulation  of  trucks  and  motor  busses  engaged  in  interstate 
business;  to  the  Committee  on  Interstate  and  Foreign  Com- 
mei;ce. 

5169.  By  Mr.  BOHN:  Petition  of  Arthur  Heney  Auxiliary. 
No.  34.  United  Spanish  War  Veterans.  Alpexa,  Mich.,  sup- 
porting the  Qasque  bill,  H.  R.  7230.  providing  uniform  pen- 
sions to  widows  of  all  wars;  to  the  Committee  on  Pensions. 

5170.  By  Mr.  BOLAND:  Petition  of  John  Lockwood,  of 
Waymart.  Pa.,  and  20  other  citizens  of  Pennsylvania,  pro- 
testing against  the  passage  of  House  bill  8082;  to  the  Com- 
mittee on  the  District  of  Columbia. 

5171.  By  Mr.  BOYLAN:  Letter  from  the  Central  Trades 
and  Labor  Council  of  Greater  New  York.  New  York,  N.  Y.. 
opposirg  any  reducUon  m  salaries  of  Federal  employees:  to 
the  Committee  on  the  Civil  Service. 

5172.  Also,  letter  from  the  Central  Union  Label  Council  of 
Qreater  New  York,  representing  200.000  trade  unionists'  in 
Greater  N^York,  sUting  that  at  its  last  meeting  they 
•oopted  a  r^MuUon  ppposing  the  enactment  of  legislation 


providing  for  a  reduction  in  the  salaries  of  Fedei*al  em- 
ployees; to  the  Committee  on  the  Civil  Service. 

5173.  By  Mr.  CLAGUE:  Petition  of  P.  C.  Felix,  of  Tracy. 
Minn.,  organized  union  railway  employee,  and  85  others, 
favoring  the  passage  of  pension  bill,  H.  R.  9891,  and  oppos- 
ing pension  bill,  H.  R.  10023;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

5174.  Also,  petition  of  Charles  R.  Hick,  of  Sanborn.  Minn., 
organized  union  railway  employee,  and  14  others,  requesting 
passage  of  pension  bill.  H.  R.  9891,  and  opposing  pension 
bUl,  H.  R.  10023;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

5175.  Also,  petition  of  J.  J.  Klein,  of  Sleepy  Eye,  Minn., 
organized  union  railway  employee,  and  105  others,  request- 
ing passage  of  pension  bill,  H.  R.  9891.  and  opposiixg  pen- 
sion bill.  H.  R.  10023;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5176.  Also,  peUtion  of  Charles  E.  Price,  of  Lake  Benton. 
Minn.,  organized  union  railway  employee,  and  othors,  re- 
questing passage  of  pension  bill,  H.  R.  9891,  and  opposing 
pension  bill,  H.  R.  10023;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

5177.  By  Mr.  CRAIL:  Petition  of  many  members  of  Tom 
C.  Galbraith  Camp  and  Auxiliary,  United  Spanish  War  Vet- 
erans of  California,  urging  favorable  action  on  the  Gasque 
pension  bill,  H.  R.  7230,  for  widows  aiid  orphans'  pensions; 
to  the  Committee  on  Pensions. 

5178.  By  Mr.  CULLEN:  Petition  of  the  Exchange  Club  of 
New  Berlin,  N.  Y.,  urging  the  Congress  to  support  tlie  pas- 
sage of  House  bills  5659  and  1967,  and  to  advocate  and  insist 
upon  the  enforcement  of  the  provisions  of  section  307  of  the 
tariff  act  of  1930,  which  became  effective  January  I,  1932; 
to  the  Committee  on  the  Judiciary. 

5179.  By  Mr.  ENGLEBRIGHT:  Petition  of  Alice  Isaacs 
and  other  residents  of  Redding.  Calif.,  protesting  against 
Senate  bill  1202;  to  the  Committee  on  the  District  of  Co- 
lumbia. 

5180.  Also,  petition  of  H.  G.  Moody  and  the  staff  of  the 
Searchlight,  Redding,  Calif.,  protesting  against  compulsory 
Sunday  closing;  to  the  Committee  on  the  District  of  Co- 
lumbia. 

5181.  By  Mr.  GARBER:  Petition  of  citizens  of  Laveme, 
Okla..  urging  passage  of  tariff  on  oil  and  copper;  to  the 
Committee  on  Wajrs  and  Means. 

5182.  Also,  petition  of  T.  L.  Wolfe,  of  Des  Moines,  urging 
passage  of  House  bill  4668;  to  the  Committee  on  Rivtrs  and 
Harbors. 

5183.  Also,  petition  of  citizens  of  Oklahoma  City,  urging 
passage  of  Senate  bill  1525  and  House  bill  4537;  to  the  Com- 
mittee on  the  Judiciary. 

5184.  Also,  petition  of  Prank  B.  McMillln.  of  Colimibus. 
Ohio,  urging  repeal  of  the  recapture  clause  of  the  interstate 
commerce  act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5185.  Also,  peUUon  of  citizens  of  Oklahoma,  urglnjf  pas- 
sage of  law  prohibiting  short  selling  of  wheat  and  other 
farm  products;  to  the  Committee  on  Agriculture. 

5186.  Also,  petition  of  Hale  V.  Davis,  of  Oklahoma.  City 
urging  passage  of  bill  exempting  telephone  and  telegraph 
lines  used  in  broadcasting  from  the  10  per  cent  tart,  and 
placing  such  lines  on  the  same  basis  as  leased  wirei  used 
in  the  collection  and  dissemination  of  news  by  the  pross-  to 
the  Committee  on  Ways  and  Means. 

5187.  Also,  petition  of  citizens  of  Oklahoma  City,  irging 
passage  of  bill  providing  for  immediate  cash  payment  of 
adjusted-compensaUon  certificates;  to  the  Committee  on 
Ways  and  Means. 

5188.  Also.  petiUon  of  Fred  Newsom,  of  Glendale,  Long 
Island,  protesting  against  Federal  salary  reduction;  to  the 
Committee  on  Ways  and  Means. 

5189.  Also,  petition  of  citizens  of  Alfalfa.  Okla..  urging 
passage  of  Senate  bills  1197  and  2487  and  House  bill  7797- 
to  the  Committee  on  Agriculture. 

5190.  Also,  petition  of  citizens  of  the  United  State?;  urg- 
ing passage  of  House  bill  9891;  to  the  Committee  on  inter- 
state and  Foreign  Commerce. 
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5191.  Also,  petition  oi  citiaens  of  Charleston,  urging  pas- 
sage of  Grosser  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5192.  Also,  petition  of  C.  M.  Reed,  of  Kansas  City,  favor- 
ing effective  regulation  of  motor  transportation  on  public 
highways.  State  and  interstate,  as  to  rates;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

5193.  Also,  petition  of  citizens  of  Texas  Coimty,  Okla^ 
protesting  against  Simday  observance;  to  ttw  Committee  on 
the  District  of  Columbia. 

5194.  Also,  petition  of  Disabled  American  Veterans,  Chap- 
ter No.  16,  Biackwell,  Okla.,  urging  the  immediate  formation 
of  Senate  veterans'  committee  and  hearings  on  all  vet- 
erans' legislation;  to  the  Committee  on  Ways  and  Means. 

5195.  By  Mr.  GRIFFIN:  Petition  of  the  Polish  National 
Alliance  of  the  United  States  of  America,  memorializing 
Congress  to  enact  House -Joint  Resolution  144,  directing 
the  President  of  the  United  States  to  proclaim  October  11 
of  each  year  as  General  Pulaski's  Memorial  Day  for  the 
observance  and  commemoration  of  the  death  of  Brig.  Gen. 
Casimir  Pulaski;  to  the  Committee  on  the  Judiciary, 

5196.  Also,  resolution  of  Central  Trades  and  Labor  Coun- 
cil of  Greater  New  York  and  vicinity,  protesting  against 
any  reduction  in  the  salaries  of  Government  employees;  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

5197.  By  Mr.  HOOPER:  Petition  of  residents  of  Vermont- 
ville,  Mich.,  and  vicinity,  protesting  against  the  enactment 
of  Simday  observance  bill  (S.  1202)  or  any  other  compulsory 
religious  measures,  such  as  House  bill  8092;  to  the  Committee 
on  the  District  of  Columbia. 

5198.  By  Mr.  JAMES:  Petition  of  members  of  the  Cor- 
nish Club  of  Calumet,  MiclL,.  favoring  tariff  on  copper;  to 
the  Committee  on  Ways  and  Means. 

5199.  Also,  telegram  from  P.  J.  Verville,  secretary  Post 
Office  Employees.  Hancock.  Mich.,  opposing  legislation  de- 
signed to  reduce  their  salaries;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

5206.  Also,  telegram  from  A.  Liverthal,  of  the  Queen  City 
Oarage,  of  Marquette.  Mich.,  opposing  reduction  in  Federal 
emplojrees'  salaries;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

5201.  Also,  telegram  from  T.  T.  Hurley,  of  Marquette, 
Mich.,  opposing  reduction  of  salaries  of  Federal  employees; 
to  the  Committee  on  Expenditures  in  the  Executive  De- 
partments. 

5202.  Also,  telegram  from  Albert  Swanson,  undertaker,  of 
Marquette,  Mich.,  opposing  reduction  of  salaries  of  Federal 
employees;  to  the  Committee  on  Expenditures  in  Executive 
Department. 

sU.1  5203.  Also,  petition  of  Daniel  A.  Holland,  chairman,  and 
j  James  T.  Healy,  secretary,  of  the  Houghton  County  (Mich.) 
.  Democratic  Party  for  a  tariff  on  copper;  to  the  Committee 
/    on  Ways  and  Means, 

5204.  Also,  telegram  from  A.  M.  Barnard,  of  Marquette. 
Mich.,  opposing  reduction  of  salaries  of  Federal  employees; 
to  the  Committee  on  Expendit;ires  in  Executive  Depart- 
ments. 

5205.  Also,  telegram  from  J.  C.  Gerling.  of  Marquette, 
Mich.,  opposing  reduction  of  salaries  of  Federal  employees; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

5206.  Also,  telegram  from  Louis  W.  Biegler,  of  Marquette, 
Mich.,  opposing  reduction  of  salaries  of  Federal  employees; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

5207.  By  Mr.  JOHNSON  of  Washington:  Petition  of  city 
of  Aberdeen,  State  of  Washington,  signed  by  its  mayor  and 
city  clerk,  H.  E.  Bailey  and  Victor  Lindberg,  respectfully 
prajring  that  the  Congress  enact  the  soldiers'  bonus;  to  the 
Committee  on  Ways  and  Means. 

5208.  By  Mr.  KENNEDY:  Petition  of  Yorkvllle  Chamber 
of  Commerce,  of  New  York,  urging  appropriations  necessary 
to  maintain  the  Army.  Navy,  and  training  of  reserve  officers; 
to  the  Committee  on  Appropriations. 


5209.  Also,  petition  of  Yorkvilte  Chamber  of  Commerce,  of 
New  York,  urging  support  of  the  4  per  cent  beer  bill  now 
before  Congress;  to  the  Committee  on  the  Judiciary. 

5210.  Also,  petition  of  Brookljm  Chamber  of  Commerce, 
asking  Congress  to  place  a  tariff  on  certain  goods  shipped 
into  this  country;  to  the  Committee  on  Wa3rB  and  Means. 

5211.  By  Mr.  IfWIS:  Petition  at  59  members  of  Proctor- 
Kildow  Post,  No.  71,  American  Legion,  Oakland,  Md.,  asking 
for  the  immediate  cash  payment  of  the  balance  of  adjusted- 
service  compensation  oertiflcatesr  to  the  Committee  on  Ways 
and  Means. 

5212.  By  Mr.  LINDSAY:  PetlUon  of  tbe  Merchants  Asso- 
ciation of  New  York,  opposing  the  Glass  bffl,  8,  4116;  to  the 
Cwnmittee  on  Banking  and  Currency. 

5213.  Also,  petition  of  James  McCreery  k  Co.,  Vtw  York 
City,  favoring  the  passage  of  Baldridge  bill,  H.  R.  7430,  and 
the  Andresen  bill,  H.  R.  9971;  to  the  Committee  on  the 
Judiciary. 

5214.  By  Mr.  UNTHICUM:  Petition  of  John  Hummer,  of 
Baltimore,  Md.,  urging  passage  of  House  biU  1,  soldiers' 
bonus  bill;  to  the  Committee  on  Ways  and  Means. 

5215.  Also,  petition  of  Bernard  Melsage,  of  Baltimore,  Md., 
urging  passage  o(  House  bill  1.  soldiers'  bonus  bill;  to  the 
Committee  on  Wa3rs  and  Means, 

5216.  Also,  petition  of  Adam  J.  Fisher,  of  Baltimore,  Md., 
urging  passage  ot  House  bill  1,  soldiers'  bocms  bUl;  to  the 
Committee  on  Wasrs  and  Means. 

5217.  Also,  petition  of  Demetrie  Mazuraki,  of  Baltimore. 
Md.,  urging  passage  of  House  bin  1,  soldiers'  iMnus  bill:  to 
the  Committee  on  Ways  and  Means. 

6218.  Also,  petition  of  Dr.  F.  C.  Hemdon,  of  Pikesville. 
Md.,  urging  passage  of  Hbuse  bill  1,  soldiers'  bonus  bill;  to 
the  Committee  on  Ways  and  Means. 

5219.  Also,  petiti<m  of  Heene  Herman,  of  Baltimore,  Md„ 
urging  passage  of  House  bill  1,  soldiers'  bonus  biH;  to  the 
CMnmittee  on  Wasre  and  Means. 

5220.  Also,  petition  of  Balster  Herman,  of  Baltimore.  Md., 
urging  passage  of  House  bill  1,  aoktters'  bonus  bill;  to  the 
Committee  on  Ways  and  Means. 

5221.  Also,  petition  oi  Eric  J.  Schroeder,  of  Baltimore, 
Md.,  urging  passage  of  House  bill  1,  soldiers'  bonus  bill;  to 
the  Committee  on  Ways  and  Means. 

5222.  Also,  petition  of  George  H.  McBride.  of  Baltimore, 
Md.,  urging  passage  of  House  bill  1,  soldiers'  bonus  UH;  to 
the  Committee  on  Ways  and  Means. 

5223.  Also,  petition  of  Terminal  Shipping  Co..  Baltimore. 
Md.,  opposing  House  bill  8821;  to  the  Committee  on  the 
Judiciary. 

5224.  Also,  petition  of  J.  H.  Gambrill,  Jr.,  of  Prederick. 
Md.,  opposing  additional  appropriations  to  Farm  JBoard;  to 
the  Committee  on  Appropriations. 

5225.  Also,  petition  of  Young  ft  Selden  Co..  Baltimore, 
Md.,  opposing  proposed  tax  on  check)S;  to  the  Committee  on 
Ways  and  Means. 

5226.  Also,  petition  of  the  American  Legion,  Baltimore,  Md., 
urging  retention  of  Post  Graduate  School.  Annapolis,  House 
Joint  Resolution  245;  to  the  Committee  on  Naval  Affairs. 

5227.  Also,  petition  ct  Mrs.  R.  Fortune,  of  Baltimore.  Md., 
favoring  legislation  benefitHig  widows  and  orphans  of  World 
War  veterans;  to  the  Committee  on  Pensions. 

5228.  Also,  petition  of  Local  Union  No.  11.  National  Broth- 
erhood of  Operative  Potters,  Baltimore,  Md.,  urging  passage 
of  House  bill  5315  and  Senate  bill  935;  to  the  Comnilttee  on 
the  Judiciary. 

5229.  Also,  petition  of  Hilgartner  Marble  Co.,  (^posing 
House  bill  5315  and  Senate  bill  935;  to  the  Committee  on  the 
Judiciary. 

5230.  Also,  petition  of  Schneidereith  k  Sons,  Baltimore, 
Md.,  and  others,  urging  passage  of  House  bill  8576;  to  the 
Committee  on  Ways  and  Means. 

5231.  Also,  petition  of  Sim  life  Insurance  Co.,  Baltimore, 
Md..  urging  passage  of  House  bill  9065;  to  the  Committee 
on  the  District  of  Columbia. 

5232.  Also,  petition  of  Workmen's  Sick  and  Death  Benefit 
Fund.  Baltimore,  Md.,  urging  passage  of  House  1^  7923;  to 
the  Committee  on  Invalid  Pensions. 
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•m.  Mm,  pttlttaB  of  Piopeiij  Ovnen*  DirMon.  Beal  * 

Ralty  Co^  si  «f  BaltfiW.  lid^  «!!■•  pMMW  flC 
loan  bank  WO:  to  tbe  OoBunittee  on  Banlring  and 

f2»i.  AlMi  p*m*^  '5f  P*drfltylrDepo«tt  Co^  BalOmore. 
_  ■oi.^  .^^:  totheOoBBtttoecikBaQktng 

and  Curreaejr. 

peUttoB  of  Bnoeh  Ito.  4.  United  lUtiosMl 

■t  CMiii  Ctarka,  paMlBiiHr  Md^  uiipoih^  foa- 

of  Mlaaalle  praawttom^  Post  OOoe  appwprhition 

_  fMUca  of  Mmw  ft  lieOKiDack  Co.  (Inc.). 

Md..  oppoains  cUmiaaUoo  of  sea  service  bureaa 

io  SriHiia  Boftrd  appraprtatloo;   to  the  Committee  on 


Tbe  VICE  PRSSEDBI9T.    Tbe  derk  wffl  caO  the  roB.    v 
Tim  Oatl  Oerk  called  tbe  roQ,  and  t2ie  loDovinc  Scnatori 


answered  to  t|keir  names: 


"^ 


S237.  Alio,  peittko  of  Ortoie  Branch.  No.  176.  NatknuJ 
«f  Litter  Garrteca.  Baltimore.  114..  and  ottaen. 
of  Mlartea  of  Oovemment  emploTCOs; 
to  the  OooHlNBe  oo  Ways  and  Means. 

Abo.  peCitlan  of  MaryUzKl  Farm  Bureau  Federation. 
K.  Md-.  favoring  maintenance  of  present  appropria- 
tiOD  to  ninn  Board:  to  tbe  Co— Ittre  on  Agriculture. 

5239.  By  Mr.  RAINET:  PeUtion  of  Clyde  Lawrence  and 
28  otber  citlxens  of  sootbem  Dllnois.  reqiiesting  that  Gov- 
ernment expenm  be  oit;  to  the  Committee  on  Appropria- 
tions. 

MM.  AIM.  pcCtttai  Of  C.  M.  Stanley  and  51  other  citi- 
wmm  of  auutliem  VOkaa/dL  requeaUof  that  Government  ex- 
pmmm  be  cut:  to  the  Committee  on  Appropriations. 

§241.  By  Mr.  RUDD:  Petition  of  Central  Union  Labd 
Council  of  tbe  Greater  New  York,  opposing  any  reduction 
of  tbe  Fideral  employees'  salartas;  to  tbe  Committee  on 
Expenditnm  in  tbe  Executive  Departments. 

5242.  By  Mr.  TARVKR:  PetlUon  of  a  number  of  ex -serv- 
ice men  of  Gordon  County.  Ga..  asking  tbe  immediate  pay- 
ment of  tbe  remainder  <rf  the  adjusted-service  certificates 
of  Workl  War  vetecaiis;  to  the  Committee  on  Ways  and 
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5243.  By  Mr  BUM>:  Petition  of  Central  Trades  and  Labor 
Council  of  Greater  New  York  and  vicinity,  opposing  any 
redtiction  in  tbe  Mlaries  of  Federal  employees;  to  the  Com-  I 
BUttee  on  Expenditures  in  the  Executive  Departmenta.        I 

5244.  Also,  petition  of  the  Merchants  Association  of  New  i 
York,  opposing  the  Glass  Inil.  8.  4115;  to  tbe  Committee  on 
Wanking  and  Currency. 

5345.  Also,  petttkm  of  Bums  Brm^  New  York  City,  favor- 
ing the  manufacturers'  sales  tax;  to  the  Committee  on  Wajrs 


5244.  By  Mr.  SMITH  of  Uabo:  Petition  signed  by  11  resi- 
dents of  Buhl.  Idaho,  proteattng  against  the  enactment  of 
liililatloo  to  compel  barbers  to  observe  Sunday  in  the  IXs- 
trtct  of  Columbia:  to  the  Committee  on  the  District  of 
Columbui. 

•947.  Atoo.  petttkm  signed  by  25  citizens  of  Twin  Palls. 
Idaho.  pTotestbig  against  ttie  enactment  of  House  bill  8092; 
to  tbe  Commlttoe  on  tbe  District  of  Columbia. 


SENATE 

Thursday,  March  31,  1932 

ihmUimUve  dajf  o/  Wednesdaif.  March  23.  1932) 

Hie  Senate  met  at  12  o'clock  meridian,  on  tbe  expiration 
of  tbe  receoa. 

THX  JOtniMAL 

Mr.  PE88.  Mr.  President,  I  ask  unanimous  consent  for 
tbe  approval  of  the  Journal  for  tbe  calendar  days  of  Wednes- 
day. March  23;  Thursday,  lilarch  34:  Monday,  March  28; 
Tuesday,  March  29:  and  Wednesday.  March  30. 

The  VICE  PRESIDENT.  Is  there  objection?  Tbe  Chair 
bears  none,  and  it  la  so  ordered. 

C4U.  or  THK  BOU. 

Mr.  FBS8.    Mr.  Proildent.  I  suggest  the  abaence  of  a 

QUOrUDL 


Mr.  FESS.  The  senior  Senator  from  Rhode  Island  [Mr. 
MrrcALTl  is  necessarily  absent  because  of  illness.  I  will 
let  this  announcement  stand  for  the  day. 

Mr.  GEORGE.  My  colleague  the  senior  Senator  frora 
Georgia  [Mr.  HauisI  is  still  detained  frtmi  the  Senate  be- 
cause of  illness.  I  will  let  this  announcement  stand  for  the 
day. 

Mr.  GLASS.  I  wish  to  annoxmce  that  my  colleague  the 
senior  Senator  from  Virginia  (Mr.  SwansokI  is  absent  ta 
attendance  upon  the  disarmament  conference  at  Geneva. 

Mr.  BYRNES.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  South  Carolina  (Mr.  Bioth]  is 
necessartly  detained  by  serious  illness  in  his  family. 

ITie  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

wsMMmou  or  rAxmas'  coonaunvx  obcajozatiohs  ntoM  taxxs 

Mr.  NORRIS.  Mr.  President,  some  time  ago  I  introduced 
a  resolution,  S.  Res.  43.  which  provided  for  an  investigation 
by  the  Committee  on  Agriculture  and  Forestry  of  a  dispute 
between  tbe  Bureau  of  Internal  Revenue  and  some  coopera- 
tive organizations  of  farmers  in  regard  to  exemption  from 
taxes.  The  resolution  was  reported  favorably  to  the  Sen- 
ate by  tbe  Committee  on  Agriculture  and  Forestry.  Inas- 
much as  it  contained  a  provision  that  $5,000  be  appropriated 
out  of  the  contingent  fund  to  pay  the  expense  of  the  investi- 
gation, the  resolution  automatically  went  to  tbe  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 
That  was  some  time  ago. 

In  order  to  get  the  investigation  under  way  I  have  had  a 
conference  with  those  who  are  interested  in  it  representing 
some  of  the  farm  organizations.  They  believe  they  will 
probably  be  able  to  avoid  any  expense  whatever.  Therelore 
I  ask  unanimous  consent  that  the  Committee  to  Audit  and 
Control  be  discharged  from  the  further  consideration  of  the 
resolution  and  that  the  resolution  be  referred  back  to  the 
Committee  on  Agriculture  and  Forestry.  If  we  find  we  can 
get  the  witnesses  here  In  Washington  without  expense,  that 
they  will  appear  voluntarily  before  the  committee,  then  there 
win  be  no  necessity  whatsoever  for  an  appropriation  out  of 
the  contingent  fund. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Nebraska?  The  Chair  hears  none,  and 
it  b  so  ordered. 

ncpoRTATioN  or  sovirr  pkoditcts 

Mr.  ODDIE.  Mr.  President,  on  behalf  of  the  representa- 
tives of  a  large  number  of  national,  patriotic,  civic,  labor, 
were  published  in  the  CoircaxssioNAL  Rxcoro  of  March  15. 

1932.  to  the  Hon.  Ogden  L.  Mills,  Secretary  of  the  Treasury, 
a  petition  protesting  against  the  importation  of  soviet  prod- 
ucts under  tbe  provisions  of  section  307  of  the  tariff  act  of 
1930.  The  petition  and  the  evidence  submitted  therewith 
were  published  in  the  Congressional  Record  of  March  15. 

I  now  have  a  letter  from  Secretary  Mills  dated  March  23, 

1933.  in  confirmation  of  his  verbal  answer  to  the  above  peti- 
tion, which  I  desire  to  submit  for  the  Rscoao. 
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In  his  response  Secretary  Mills  very  definitely  states  that 
section  307  of  the  tariff  act  of  1930.  concerning  the  im- 
portation of  goods  manufactured  by  convict,  forced,  or /and 
indentured  labor  can  not  be  made  effective  in  prohibiting 
all  imports  from  coming  into  the  United  States  from  Russia, 
and  that  Congress  necessarily  will  have  to  enact  legislation 
specifically  for  this  purpose.  At  the  opening  of  this  session 
of  Congress  I  introduced  a  Wll  (8.  37)  for  the  piUT)ose  of  ex- 
cluding soviet  imports  frwn  entering  the  United  States. 
There  is  a  great  deal  of  unemployment  at  the  prt^sent  time 
In  the  country  which  can  be  directly  traced  to  soviet  Im- 
ports, and  until  this  bill  is  enacted  the  volume  of  unemploy- 
ment will  probably  Increase  rather  than  diminish.  I  expect, 
therefore,  to  urge  early  consideration  of  the  bilL. 

I  ask  that  Mr.  Mills's  letter,  with  the  accompanying  paper, 
may  be  printed  in  the  Rkcokb  at  this  voint  and  referred  to 
tbe  Committee  on  Finance. 

There  being  no  objection,  the  letter  and  accompanjrlng 

paper  were  referred   to  the   Committee   on   Finance   and 

ordered  to  be  printed  In  the  Record,  as  follows: 

Tkk  Sbcsetakt  or  th»  TiSA8tr«T, 

Waahtngton,  MarOt  23,  lf32. 

IIT  DBAS  Skhatcni  Odoss:  In  view  of  ttie  statament  made  by  me 
at  the  hearing  with  reference  to  section  307  of  tbe  tariff  act  at 
1930,  In  so  far  as  It  affects  Importations  from  Russia.  It  was  not 
thought  thAt  a  further  reply  was  required  to  the  petition  ftled  by 
you  and  your  associates.  I  imdeistand.  however,  that  you  desire 
a  further  reply. 

Section  307  forbids  the  ImporUtlon  of  all  goods,  wares.  arUcles, 
and  merchandise  mined,  produced,  or  manufactured,  wholly  or  in 
part,  tn  any  foreign  country  by  convict  labor  or/and  forced  labor 
or/and  indentured  labor  under  petnal  aancttons. 

"  Forced  labor  "  Is  defined  as  foUowa: 

"All  work  or  service  which  is  exacted  from  any  person  xuKler  the 
menace  of  any  penalty  for  its  nonperformance  and  for  which  the 
worker  does  not  offer  himself  vcduntarily." 

For  the  purpose  of  administering  this  section  of  the,  law  the 
Treasury  Department  has  adopted  regulations,  a  copy  of  which  is 
Inclosed.  It  will  be  noted  that  these  regulations  in  effect  place 
the  burden  of  proof  on  the  Importer  to  show  that  the  goods 
offered  for  entry  were  not  produced  by  forced  labor,  as  defined  by 
the  statute.  However,  in  the  few  cases  which  have  already  arisen 
It  Is  apparent  that  the  Importer  has  no  difficulty  In  sustaining  the 
burden  placed  on  him  and  In  rebutting  any  presumption  In  the 
absence  of  evidence  to  the  contrary.  And.  in  view  of  the  fact  that 
the  Treasury  Department  has  no  means  of  investigating  conditions 
of  production  in  Soviet  Russia,  evidence  rebutting  the  presump- 
tion created  by  the  affidavits  of  the  shippers  and  importers  can 
not  weU  be  produced.JrIt  sho\i]d  fiirther  be  noted  that  in  carrying 
out  this  or  any  other  law  the  Treasury  Department  can  not  act 
without  the  necessary  evidence.  Its  decisions  aie  reviewable  by 
the  courts.  The  customs  courts  have  almost  uniformly  accepted 
affidavits  of  Imjxjrters  and  shippers,  and  In  the  absence  of  evidence 
twbutting  the  presumption  created  by  these  affidavits  the  position 
taken  by  the  Treasury  Is  not  supported  by  the  court. 

To  date  there  have  been  12  shipments  offered  for  entry  as  to 
which  the  provisions  of  section  307  might  have  applied.  In  every 
one  of  these  cases  apparently  authentic  affidavits  were  offered  by 
the  Importers  In  accordance  with  the  regulations  of  the  Treasury 
Department.  In  every  one  of  these  cases  there  was  no  evidence 
available  to  rebut  the  presumption  created  by  the  aflldavitB,  and 
•ccordln^y  the  Treasury  Department  was  bound  to  admit  the 
goods. 

In  the  psftitkm  presented  by  you  on  March  15  the  position  is 
taken  that  "  the  existence  of  forced  labor  throughout  Russia  Is  a 
matter  of  general  and  common  knowledge,"  and  that  "  It  is  our 
belief  that  the  evidence  already  in  the  possession  of  the  depart- 
ment establishes  that  forced  labor.  In  the  commonly  accepted 
sense  of  that  term,  is  a  fundamental  part  of  the  soviet  system." 
Or  In  other  words,  it  is  held  in  the  petiUon  that  all  labor  in 
Riissla  ts  forced  labor,  and  that  section  307  should  be  so  Inter- 
preted as  to  include  all  goods,  wares,  articles,  aiKl  merchandise 
mined,  produced,  or  manufactured  wholly  or  in  part  in  Soviet 

Russia. 

As  I  stated  at  the  meeting  on  March  15.  tt  In  writing  section  307 
the  Congress  Intended  that  its  definition  of  -  forced  labor  "  should 
be  broad  enough  to  include  aU  labor  in  the  Union  of  Soviet  Re- 
publics, then  I  submit  that  the  CJongress  should  say  so  in  so  many 
words  There  Is  not  in  this  department  the  legal  evidence  neces- 
sary to  establish  the  fact  that  all  labor  tn  Soviet  Russia  Is  forced 
labor  as  defined  in  the  present  law.  and  if  all  labor  is  not  forced 
labor  ti»©n  the  q\ieBtion  must  inevitably  arise  when  an  Individual 
cargo'  Is  offered  for  entry  whether  that  individual  cargo  was  or 
was  not  produced  by  forced  labor;  and  when  that  question  arises 
w*  are  confronted  with  the  situation  above  described. 
Very  tndy  yotirs. 

Oconr  1..  Mills, 
Secretary  of  the  Treasury. 

Hod.  Trskb  L.  OunB. 

United  State*  Senate. 
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CoimcT  LABoa — ^Posced  Labcmi — TntxtnvtXD  LaBoa 

Regulations — ^Troasury  Decision  No.  MS86  superseded 

TasasTTKT  DBrasxiaEirT. 
OmcB  tsr  THX  OoiaaJwaoKwrn  or  Customs, 

WmaUn9ton.  D.  C  Itaocmbar  22.  19U. 

To  coUectora  o/  eustorru  and  others  concerned: 
SecUon  307  of  the  tariff  act  of  1930  provides  as  XoUovs: 
"All  goods,  wares,  articles,  and  merchandise  mined,  produced, 
or  manufactured  wholly  or  in  part  in  any  foreign  country  by  con* 
Vict  labor  or /and  forced  l»bor  or /and  indentured  labor  under 
penal  sanctions  shaU  not  tM  cntitlsd  to  entry  at  any  at  the  parta 
of  the  United  States,  and  the  importation  thereof  U  hereby  pro> 
hihlted.  and  the  Secretary  of  the  Ttaasury  is  autborlBsd  and 
directed  to  prescribe  siwh  regxilations  as  may  be  necessary  for 
enforcement  of  this  provision.  Tbe  provisions  of  tbls  sstUon  r»> 
lating  to  goods,  wares,  articiss,  and  meretaandise  mined,  produced, 
or  manxifactiued  by  forced  labor  or /'and  Indentarad  labor  shall 
take  effect  on  Janiuuy  1,  1992;  but  in  no  case  shall  such  provi- 
sions be  applicable  to  goods,  wares,  arUcles,  or  merchandise  so 
mined,  produced,  or  manufactured  which  are  not  mlnsd.  produoed. 
or  manufactiired  in  such  quantities  in  the  United  StsAss  as  to 
meet  the  consumptive  demands  of  tbe  United  States. 

" '  Forced  labor,'  as  herein  used,  shall  mean  an  work  or  servtee 
which  is  exacted  from  any  person  xuMlar  tbe  menace  of  any  pen- 
alty for  its  nonparfomanos  and  (or  whl^  th«  workisr  <Iom  not 
offer  himse.U  voIuntarUy." 

Pursuant  to  the  foregoing  provisions  cf  law.  the  following  regu- 
lations ajre  hereby  prescribed: 

1.  Findings  of  commlasloaer :  tt  aftar  taiveaUgatlon  upon  com- 
plaint of  American  manufacturers,  producers,  whetoaalars.  or  Im- 
porters, representatives  of  American  labor  organlaaUons.  or  other 
Interested  persons,  or  upon  his  own  Initiative,  the  Commlsatoiier 
of  Customs  U  satisfied  that  convict  or /'and  enforced  labor  or /and 
indentured  labor  imder  penal  sanctions  is  used  in  any  locaUly  hk 
a  foreign  country  in  the  mining,  production,  or  Btanufacture  of 
any  class  of  merchandise,  and.  In  the  case  of  forced  labor  or  li)- 
dentured  labor  xuider  ptenal  sanctions,  that  the  merchandise  ia 
mined.  {Mroduoed,  or  manufactured  in  the  United  States  in  auil- 
dent  quantities  to  meet  the  consumptive  denuotds  of  the  United 
States,  he  shall,  with  the  approval  of  the  Secretary  of  the  Treas 
ury.  publish  a  finding  to  that  effect.  Any  merohandlM  of  that 
class  in^xirted  after  such  publication  directly  or  iadlrsetly  from 
that  locality  shall  be  held  to  be  an  In^Mirtatlon  prohibited  by 
section  307  of  the  tariff  act  of  1930  unless  the  Importer  establish— 
by  a  preponderance  of  evidence  that  the  merchandise  was  not 
mined,  produced,  or  manufaetxxred.  wholly  or  in  part,  by  the  class 
of  labor  specified  in  such  finding. 

2.  Bonding  of  merchandise  covered  by  svich  findings:  No  mer- 
chandise of  the  class  specified  in  such  a  finding,  imported  after 
the  publication  thereof,  directly  or  Indirectly  from  the  locality 
specified  therein,  shall  be  admitted  to  entry  or  released  from 
customs  custody  (except  for  exportation)  unless  the  ImportMr 
files  with  the  collector  a  bond  conditioned  that  he  shall  return 
the  merchandise  to  customs  custody  within  30  days  after  de- 
mand of  the  collector  if  (1)  the  importer  fails  to  submit  to  tha 
commissioner  within  three  months  from  the  date  of  entry  the 
certificate  or  certificates  required  by  paragraph  4,  or  (2)  tha 
commissioner  decides  that  the  merchandise  was  mined,  produced, 
or  manufactured,  wholly  or  in  part,  by  the  class  of  labor  speci- 
fied In  such  finding..  Such  bond  shall  be  In  an  amount  equel 
to  the  estimated  domestic  value  (as  defined  in  sec.  340  of  the 
tariff  act  of  1930)  of  such  merchandise,  the  full  amount  to  bt 
paid  as  liquidated  damages;  shall  be  a  single  bond  for  each  Im- 
portation; and  shall  be  acceptable  only  with  qualified  corporate 
surety  or  sureties.  Liquidation  of  the  entry  shall  be  suspended 
and  the  facts  reported  to  the  commissioner  for  decision  as  to  the 
admissibility  of  the  merchandise. 

S.  Action  of  collector  In  absence  of  such  a  finding:  When  the 
collector  has  reason  to  believe  that  convict  labor  or/and  forced 
labor  or/and  Indentured  labor  under  p>enal  sanctions  is  used  in 
the  mining,  production.,  or  manufacture  of  any  class  of  mer- 
chandise in  any  locality  In  a  foreign  country  and  no  finding  to 
that  effect  has  been  made  by  the  commissioner  With  the  approval 
of  the  Secretary,  he  shall  report  to  the  commissioner  any  mer- 
chandise of  that  class  Imported  directly  or  indirectly  from  that 
locality,  offered  for  entry  in  his  district,  setting  forth  in  detail 
the  baste  of  his  belief,  and  hold  such  merchandise  for  the  com- 
missioner's instructions  as  to  whether  or  not  the  bond  provided 
for  in  paragraph  2  shall  be  required. 

4  Certificates  of  origin:  The  importer  of  merchandise  bonded 
under  paragraph  2  or  3,  or  held  in  customs  ctistody  beoaus*  of 
faUxuw  to  file  a  bond  under  paragraplk  2  or  ».  abmll  wttbta  ttoee 
months  from  the  date  of  entry  submit  to  tbe  oonunlsslooer  a 
certificate  of  origin  In  the  form  set  forth  below,  signed  by  the 
foreign  seller  or  owner  of  the  merchandise  under  oath  or  affirma- 
tion before  an  American  consular  officer,  or  If  the  place  whera 
the  certificate  is  executed  is  so  remote  from  an  American  con- 
sulate as  to  render  Impracticable  Its  execution  before  an  Ameri- 
can consular  officer,  then  under  an  oath  or  afllnnatlon  for  faMty 
of  which  be  will  be  punishable  under  the  laws  of  the  Jurtodlotion 
where  it  is  made.  If  the  merchandise  was  mined,  produced,  or 
maniifactured,  wholly  or  in  part,  in  a  country  other  than  that 
from  which  It  wf«  exported  to  the  United  Stetee,  an  additional 
oauexMbe  in  su^  form  so  signed  by  tha  last  owner  or  seller  la 
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e«bcr  ecmntry.  •ubrtltuUn^  the  facto  of  transportation  from 
olter  counttT  for  the  statements  wtth  respect  to  ahlpment 
f^^  tb*  country  of  exportatUm.  aliaU  be  so  submitted. 

cxrnncATS  or  oaicnt 

foreign  seller 

'^'^'^^ercbaxKUMbcTeinafter  described,  do  solemnly 

(•Arm)  th*t  tbe  same.  coi«Utln«  of  — ---^^^-^^--; 


(Kind) 


in 


(IfQmber  and  kind  oT  packacea) 

iii^aiii^d'b^" -~^^-- 

(Li^tlon  of  mine.  mill,  or  factiwy) 

sad  waa  laden  on  board r--:\""J'M'Zl.~,^>ZiZ^ 

^^  (Mama  at  Tesael  or  Initials  and  niunber 

oi  air  In  wWch  tranaported  to  the  United  SUtea ) 

(PlioM  sctuaiiy  laden) 
tlMi  such  vassal  or  ear  departed  from 


on 


{Part  oi'iuith  departure  In  the  country  of  ecportatlon) 

'(TDataiif  dapwture) 

fcUkss"  <rf  labor  specified  In  finding) 
not   employed    In    any    stage    of    the    mining,   producing. 


and   that 


or 


manufscturtng  of  the  merchandise.  Including  the  raw  materials 

therein 

5  Invewtiiratlon  by  ultimate  ooMlgnee:  The  ultimate  conslsmee 
at  merehandtoe  bonded  under  paTagraph  2  or  8.  or  held  In  custoiM 
ettrtody  because  of  faUure  to  file  a  bond  under  pAreemph  2  or  3. 
ahall  make  erery  reasonable  effort  to  determine  the  source  ott^e 
MSfvhandlse.  Including  the  raw  materials  therein,  and  aficertaln 
the  character  of  labor  used  In  Its  mining,  production,  or  manufac- 
ture and  shall  within  three  months  from  the  date  of  entry  sub- 
mit to  the  commissioner  a  statement,  under  oath,  setting  forth 
his  efforts,  the  result  thereof,  and  his  belief  with  respect  to  the 
we  of  the  class  of  labor  specified  In  the  flndtog  In  any  of  the 
of  mming.  prodiKtion.  or  manufacture  of  the  merchan- 


dlsa. 

e  Decteten  of  commissioner— Action  of  collector:  If  the  certifi- 
cate or  certificates  required  by  paragraph  4  are  submitted  within 
the  time  prescribed  and  the  commissioner^  decision  Is  In  favor 
of  the  admlsBlbUtty  of  the  merchandise,  the  collector  shall  cancel 
the  bend  or  release  the  merchandise.  If  such  certificate  or  cer- 
tificates are  not  submitted  within  the  time  prescribed,  or  If  the 
commissioner's  decision  Is  against  the  admissibility  of  the  mer- 
chandise, the  collector  shall,  in  cases  where  the  merchandise  has 
been  released  under  bond,  make  demand  upon  the  Importer  for 
rvttim  of  the  merchandise  to  customs  custody.  If  the  merchan- 
dise la  not  exported  within  90  days  from  the  date  of  return,  or 
If  the  merchandise  was  held  In  cxistoma  custody,  within  80  days 
from  notice  of  the  commissioner's  decision,  the  merchandise  shall, 
unless  the  Importer  files  a  protest  against  the  decision,  be  treated 
AS  abandoned  and  shall  be  destroyed. 

The  provisions  o*  the  above  regulations  relating  to  forced  labor 
and  Indentured  Ubor  imder  penal  sanctions  wiU  take  effect  on 
Jantiary  1.  19S3. 

Treasury  Decision  No.  44S8S   (convict-made  goods  regulations) 

to  hereby  supetaeded.  «.*  v  •«_ 

P.  X.  A.  Taix. 
Commissioner  oj  CuMtoms. 

1091. 

A.  W.  Mkixok.>- 
Seerttarf  of  the  TreuMury. 


Approved.  Dacemher  22. 


prrmoRS  ahs  mxxouals 

The  VICE  PRESIDENT  laid  belbre  the  Senate  petitions 
of  four  citizens  of  Minneapolis,  yinn..  praying  for  the  pas- 
sage of  the  bill  (H.  R.  9891)  to  provide  for  the  establish- 
ment of  a  S3rstem  of  pensions  for  raUroad  and  transporta- 
tion emplojrees  and  for  a  railroad  pension  board,  and  for 
other  purposes,  which  were  referred  to  the  Committee  on 
Interstate  Commerce. 

Mr.  8HIP8TEAD  presented  a  petition  of  sundry  citizens. 
being  members  of  the  American  Legion,  of  Harmony  and 
viciaity.  In  the  State  of  Minnesota,  praying  for  the  imme- 
diate cash  payment  in  ftill  of  the  adjiuted-compensation 
(bonus)  certificates  of  World  War  veterans,  which  was  re- 
fcntd  to  the  Committee  on  Finance. 

Mr.  BRCX^HART  presented  a  resolution  adopted  by  the 
Woman's  Christian  Temperance  Union,  of  Eldora.  Iowa,  pro- 
tcating  against  the  proposed  resubmission  of  the  eighteenth 
amendment  of  the  Constitution  to  the  States,  and  favoring 
the  making  of  adequate  appropriations  for  law  enforcement 


and  education  in  law  observance,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

Mr  DILL  presented  the  petition  of  W.  F.  McCauley  and 
sundry  other  citizens  of  Dayton,  Wash.,  praying  for  agri- 
cultural relief,  particularly  the  adoption  of  the  debenture 
plan  in  connection  with  the  tariff,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  the  petition  of  Agnes  Ball  and  sundry 
other  citizens  of  Spokane  and  vicinity,  in  the  State  of  Wash- 
ington, praying  lor  the  passage  of  an  old  age  pension  law. 
which  was  referred  to  the  Committee  on  Pensions. 

Mr.  ASHURST  presented  telegrams,  in  the  nature  of  peti- 
tions, from  the  Mohave  County  Chamber  of  Commerce,  by 
E.  E.  Wishon.  secretary,  and  Mary  E.  Carrow.  recorder  of 
Mohave  County,  both  of  Kingman.  Ariz.,  praying  for  the 
immediate  payment  of  adjusted-service  compensaUon  cer- 
tificates of  World  War  veterans  (bonus),  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  telegrams,  in  the  nature  of  memorials, 
from  H.  E.  Spencer,  president,  and  O.  H.  Johnson,  vice  presi- 
dent, of  the  Arizona  State  Federation  of  Labor;  H.  E. 
Spencer,  president  of  the  Central  Labor  Council  ;'R.  T.  Soule. 
secretary  of  the  Phoenix  letter  carriers,  and  the  Morris  Plan 
Co.  of  Arizona,  by  its  president,  all  of  Phoenix,  Ariz.,  re- 
monstrating against  the  proposed  reduction  in  compensation 
of  Federal  employees,  which  were  referred  to  the  Committee 
on  Civil  Serviee. 

He  also  presented  a  telegram,  In  the  nature  of  a  memorial, 
from  F.  A.  Sholtz,  commander.  Phoenix  (Ariz.)  Chapter, 
No.  1.  Disabled  American  Veterans,  protesting  against  pro- 
posed reductions  in  veterans'  benefits  and  the  compensation 
of  PWeral  employees,  the  discontinuance  of  regional  offices, 
and  also  favoring  the  establishment  of  a  veterans'  com- 
mittee of  the  Senate,  which  was  referred  to  the  Committee 
on  Civil  Service. 

Mr.  JONES  presented  memorials  of  sundry  citizens  of 
Auburn  and  Longview.  Wash.,  remonstrating  against  the 
passage  of  legislation  providing  for  the  closing  of  barber 
shops  on  Sunday  in  the  District  of  Columbia  or  other  restric- 
tive religious  measures,  which  were  referred  to  the  Com- 
mittee on  the  District  of  Columbia. 

He  also  presented  a  resolution  adopted  by  Olylnpia 
(Wash.)  Aerie,  No.  21,  Fraternal  Order  of  Eagles,  faverlng 
an  amendment  to  the  so-called  Bacon-Davis  wage  law,  pro- 
viding that  it  shall  apply  to  all  public  works  in  which  the 
Government  Is  Interested  and  to  all  Federal-aid  or  emer- 
gency-aid road  construction  where  appropriations  are  made 
by  the  Government  to  the  various  States,  which  was  re- 
ferred to  the  Committee  on  Education  and  Labor. 

He  also  presented  the  petition  of  members  of  the  board 
of  trustees  of  the  Young  Woman's  Christian  Association  of 
Seattle.  Wash.,  favoring  the  prompt  ratification  of  the 
World  Court  protocols,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Central 
Union.  Woman's  Christian  Temperance  Union,  of  Belling- 
ham.  Wash.,  representing  148  persons,  protesting  against  the 
proposed  resubmission  of  the  eighteenth  amendment  of  the 
Constitution  to  the  States,  smd  favoring  the  making  of 
adequate  appropriations  for  law  enforcement  and  education 
in  law  observance,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  petitions  of  sundry  citizens  of  Spokane, 
Wash.,  praying  for  the  passage  of  legislation  providing  relief 
for  the  aged,  which  were  referred  to  the  Committee  on 
Pensions. 

Mr.  McOnJj  presented  a  petition  of  sundry  citizens  of 
Athol.  Kans..  praying  for  the  passage  of  legislation  to  super- 
vise motion  pictures,  which  was  referred  to  the  Committee 
on  Interstate  Commerce. 

He  also  presented  petitions  of  the  Woman's  Christian 
Temperance  Union  of  Athol;  the  Methodist  Episcopal 
Church,  the  Nazarene  Simday  School,  and  the  Christian 
Church,  of  Hoxie;  the  Leon  Methodist  Episcopal  Chiuxh.  of 
Leon  the  Baptist  Missionary  and  Aid  Circle,  of  Plains;  the 
Ranfom  Rebekah  Lodge,  of  Ransom;  Potwln  Parent-Teacher 
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Association,  of  Potwln;  the  Christian  Sunday  school  and 
the  Methodist  Episcopal  Suixlay  school,  of  Benton;  the  West 
Glendale  Woman's  Christian  Temperance  Union,  of  Plains; 
the  Woman's  Christian  Temperance  Union,  Study  Club,  and 
Missionary  Societies,  of  Clearwater;  the  Methodist  Episco- 
pal Church  of  Selden;  Mount  Pleasant  Baptist  Sunday 
school,  of  Studley.  and  sundry  citizens,  all  In  the  State  of 
Kansas,  praying  for  the  maintenance  of  the  prohibition  law 
and  Its  enforcement,  and  protesting  against  any  measure 
looking  toward  its  modification,  resubmission  to  the  States, 
or  repeal,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  SHORTRIDGE  presented  letters  from  the  San  Fran- 
elsco  Labor  Council,  of  San  Francisco,  and  the  Federated 
Metal  Trades  and  Central  Labor  Councils  of  Vallejo  and 
vicinity,  both  in  the  State  of  California,  indorsing  legisla- 
tion proposed  by  the  Senator  from  California  [Mr.  SHOtx- 
BXDGs],  providing  for  the  regulation  of  the  migration  of  cer- 
tain citizens  of  the  Philippine  Islands  to  the  United  States, 
which  were  referred  to  the  Committee  on  Immigration. 

He  also  presented  letters  and  telegrams  in  the  nature  of 
memorials  from  R.  D.  Wilson,  secretary  Central  Labor  Coun- 
cil of  Stockton;  J.  W.  Buzzell.  secretary  Central  Labor  Coun- 
cil of  Los  Angeles;  William  A.  Spooner.  secretary  Central 
Labor  Council  of  Alameda  County,  of  Oakland;  C.  C.  Nim- 
nally.  secretary  Stanl^aus  County  Central  Labor  Council,  of 
Modesto;  F.  B.  Miller,  secretary  Allied  Printing  Trades  Coun- 
cil of  Pasadena;  Sacramento  Lodge,  No.  33,  Machinists  Union. 
of  Sacramento;  George  R.  ?lrk.  secretary  the  Rotary  Chib, 
and  Leo  S.  Watts,  secretary  the  Chamber  of  Commerce,  both 
of  Calexico;  E.  D.  Wichels,  secretary  Navy  Yard  Association 
of  Mare  Island,  and  C  8.  Beardsley,  secretary  Federated 
Metal  Trades  and  Central  Labor  Councils,  both  of  Vallejo; 
the  Native  Sons  of  the  Golden  West,  San  Diego  Parlor,  No. 
108;  Clara  P.  Linden,  recording  secretary  Local  No.  63,  Na- 
tional Federation  of  Federal  Emplosrees;  and  Florence  M. 
Fitj^erald.  chairman  Business  and  Professional  Wom«i's 
Club,  of  San  Diego;  C.  M.  Baker,  secretary  Allied  Printing 
Trades  Council;  J.  A.  O'Connell.  secretary  San  Francisco 
Labor  Council;  and  W.  T.  Henneberry.  secretary  San  Fran- 
cisco Lodge,  No.  68,  International  Association  of  Machinists, 
of  San  Francisco,  all  In  the  State  of  California;  remonstrat- 
ing against  the  proposed  reduction  in  salaries  of  Federal 
employees,  which  were  referred  to  the  Committee  on  Civil 
Service. 

Mr.  WALCOTT  presented  a  resolution  adopted  by  the 
Woman's  College  Club,  of  Litchfield  County,  Conn.,  favoring 
the  prompt  ratiflcatidn  of  the  World  Court  protocols,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  letter.  In  the  nature  of  a  petition,  from 
Local  No.  81.  Brotherhood  of  RaUway  Clerks,  of  Bridgeport, 
Conn.,  praying  for  the  passage  of  the  bill  (H.  R,  9891)  to 
provide  for  the  establishment  of  a  system  of  pensions  for 
railroad  and  transportation  employees  and  for  a  railroad 
pension  board,  and  for  other  purposes,  which  was  referred 
to  the  Committee  on  Pensions. 

He  also  presented  letters,  in  the  nature  of  petitions,  from 
the  Indies'  AuxiUary  to  H.  F.  Emmett  Post,  No.  994,  Veterans 
of  Foreign  Wars  of  the  United  States,  of  Bristol,  and  the 
Ladies'  Auxiliary  to  Walter  J.  Smith  Post,  No.  511.  Veterans 
of  Foreign  Wars  of  the  United  States,  of  New  Britain,  both 
In  the  State  of  Connecticut,  praying  for  the  passage  of  legis- 
lation providing  for  the  cash  payment  of  adjusted-service 
compensaUon  certificates  (bonus),  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  letters.  In  the  nature  of  petitions,  from 
DUworth-ComeU  Unit,  No.  102.  the  American  legion  Auxil- 
iary of  Manchester;  KUtonic  Post,  No.  72.  the  American 
Ledon.  oi  Soathlngton,  and  Branch  No.  20,  Fleet  Reserve 
Association,  of  New  London,  all  in  the  SUte  of  Connecticut, 
praying  for  the  passage  of  the  bill  (S.  51)  to  authorize  the 
building  up  of  the  United  States  Navy  to  the  strength  per- 
mitted by  the  Washington  and  London  naval  treaties,  which 
were  ordered  to  lie  cm  the  table. 


He  also  presented  a  resoYotlon  adopted  by  the  convention 

of  the  Connecticut  State  Branch  of  the  United  National 
Association  of  Post  OfDce  Clerks,  favoring  the  passage  of  tht 
bill  (H.  R.  5136)  to  recognize  seniority  of  service  in  promo- 
tion and  assignments  of  post-ofQce  clerks,  which  was  re- 
ferred to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  convention 
of  the  Connecticut  State  Branch  of  the  United  National 
Association  of  Posf  Ofllce  Clerks,  favoring  the  passage  of  the 
bill  (H.  R.  5114).  to  guarantee  substitute  post-office  clerks 
and  other  substitute  employees  36  hours  of  employment 
during  each  week,  which  was  referred  to  the  Committee  on 
Post  Offices  and  Post  Roads. 

He  also  presented  a  letter,  In  the  nature  of  a  memorial, 
from  Cormecticut  Branch,  No.  29,  National  Rural  Letter 
Carriers*  Association,  remonstrating  against  proposed  reduc- 
tions in  salaries  or  any  legislation  placing  the  rural  mail 
service  on  a  contract  basis,  which  was  referred  to  the  Com- 
mittee on  Civil  Service. 

He  also  presented  papers.  In  the  nature'  of  memorials, 
from  the  South  Norwalk  Musical  Protective  Union,  of  South 
Norwalk;  the  Silver  City  Branch,  National;  Association  of 
Letter  Carriers,  of  Meriden;  the  Connecticut  Joint  Confer- 
ence Board  of  Street  Railway  Employees;  Branch  No.  32, 
Fleet  Reserve  Assoclatioi^  at  Bridgeport;  Local  No.  9M, 
National  Federal  of  Post  OfBce  Clerks,  of  New  Britain;  Local 
No.  16,  United  Hatters  of  North  America,  of  Norwalk;  ttie 
Connecticut  State  Branch,  United  National  Association  of 
Post  Office  Clerks;  and  the  postmasters  of  Norwalk.  South 
Norwalk,  Westport,  Fata^eld,  and  Soothport,  all  In  the  8tat« 
of  Connecticut,  remonstrating  against  proposed  reductions 
in  salaries  of  Federal  employees,  which  were  referred  to  the 
Committee  on  Civil  Service. 

He  also  presented  a  resolution  adopted  by  Group  No.  215« 
of  the  Ponsh  National  Alliance,  of  Fairfield.  Conn.,  favoring 
the  passage  of  legislation  providing  for  proclaiming  October 
11  in  each  year  General  Pulaski's  Memorial  Day,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  the  petition  of  members  of  the  Super- 
intendents' Club,  of  Stamford,  Conn.,  praying  for  the  pas- 
sage of  legislation  providing  for  the  proper  investigation  and 
control  of  individuals  and  groups  whose  activities  are  con- 
trary to  the  principles  of  the  (Constitution,  particularly  com- 
munists, which  was  referred  to  the  Committee  on  the 
Judiciary* 

THE  WORLD  COURT 

Mr.  REED.  Mx.  President,  I  present  a  resolution  of  the 
Chamber  of  Commerce  of  Wellsboro,  Pa.,  with  regard  to  our 
entry  into  the  World  Court.  I  ask  that  it  may  be  printed  in 
the  Record  and  ap{»ropriately  referred. 

The  resolution  was  referred  to  the  Committee  on  Foreign 
Relations  and  ordered  to  be  printed  in  the  Record,  as 
follows: 
A  Bxsoi.xrnoH  bt  trb  chahbbe  or  comiobcb  or  wnxABomo.  pa., 

BECOMMXNMNO   XNTmABrCK  OF  TBX    UMlXUi    BtWMB  XMTO    TSS    WOaL» 

COUBT 

Whereas  It  Is  universally  recognised  that  any  endangerlxig  of 
world  peace  which  may  arise  from  unsettled  lirtematlonal  dtepxrtee 
is  a  aertouB  obstacle  to  the  normal  operation  at  commerce  aikl 
that  the  existence  of  such  an  obstacle  reacts  unfavorably  upon  all 
business,  large  and  smaU;  and  . 

Whereas  the  creation  and  functioning  of  the  Permanent  Court 
ot  Intemattonal  Justice,  commonly  termed  the  World  Oourt.  con- 
stitutes a  d^nlte  effort  upon  the  part  of  a  maj(»lty  of  tb«  xta^ 
tlonal  governments  of  the  world  to  provide  an  Instrument  and 
method  for  the  peaeefxil  settling  of  tntematlonal  dlqnites.  tbus 
tending  to  stablllae  International  trade  and  Industry:  and 

Whereas  the  recognition  .(rf  the  above-noted  facts  has  caunad  tti* 
Chamber  of  Commerce  of  the  United  States  upon  three  occasions, 
and  the  Pennsylvania  State  Chamber  of  Commerce,  the  Philadel- 
phia Chamber  of  Commerca,  axtd  the  chambers  of  commerce  of 
many  other  cities  In  Pennsylvania  and  In  other  States  to  urge  the 
entrance  of  the  United  States  Into  the  World  Court:   Tbcretore 

be  It 

Resolved,  That  the  Wellshoro  Chamber  of  Commerce  strongly 
urges  the  earliest  practicable  ratification  of  the  three  World  Court 
protocols  sxibmttted  to  the  United  8Ut«8  Senate  at  Its  last  seaition 
by  the  President  of  the  United  States  and  the  coaqtletlon  (tf  tMm 
adherence  of  the  Oovemment  at  this  Nation  to  the  World  Court; 
I  and,  furthermore,  be  It 


i 
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Jtoaolred  Th«t  •  copy  of  thlM  r««ohitJon  be  presented  to  e«cb  of 
tb«  United  StatM  Senatora  representing  Pennsylvania  and  to  the 
chairman  of  the  United  SUtes  Senate  Committee  on  Foreign  Rela- 
tkms.  and  that  tht»  rewlwtion  be  spread  upon  the  minutes  of  the 
WenJboro  Chamber  of  Commerce.  ^  ^.      ;         ,  ♦w^  w-ii- 

Adopted  March  24.  1932,  by  the  board  of  directors  of  the  wells- 
Iwro  Chamber  of  Commerce,  carrying  out  Instructions  of  tne 
general  chamber  mede  at  the  Wellsboro  Chamber  of  Commerce 

annual  meeting.  March  21.  11132, 

Pacl  p.  Koaa.  President. 
RoaarrsoM  C.  Camxkon, 

Recording  Secretary. 
ROOSBT  L.  Lton. 
txecutive  Secretarg. 

UCmOCAL  T/UUFT  ACRmBcirrs 
m^,  COPELAND.  Mr.  President.  I  have  received  petit» *ms 
from  several  hundred  citizens  of  the  SUte  of  New  YorK.  in- 
dorsing the  nonpartisan  policy  of  the  World  Trade  League  of 
the  United.  States.  I  ask  unanimous  consent  that  one  of  the 
pcUtions  may  be  printed  in  the  Rscord  and  that  they  be 
rrferred  to  the  Committee  on  Finance. 

•me    VICE    PRESIDENT.    Without,  objection,    it    is    so 

ordered. 
One  of  the  petitions  is  as  follows: 

Woars  Tkadb  Lkmook  or  tbs  Uirrrss  Statcs, 

Naw  To«K  Statx  SacnoM. 

ItexD  York.  March  21.  1932. 
Mt  D«*b  SBKAToa:  As  an  American  cltlaen.  Interested  !n  restor- 
ing foreign  trade  as  an  aid  to  domestic  prosperity.  I  wish  to  Indorse 
the  nonparttsan  poUcy  of  the  World  Trade  League  of  the  United 
States  as  expressed  at  the  banquet  maas  meeting  held  at  the  Hotel 
Astor  here  to-night.  ^^        ^     .^ 

It  la  the  sentiment  of  this  meeting  that  immediate  action  should 
IM  taken  to  put  into  effect  a  policy  of  reciprocal  tariff  agreements 
enabling  our  Government  to  bargain  with  other  countries  and. 
through  mutual  tariff  concessions,  promote  a  larger  volume  of 
tatematlonal  trade.  ^        ,     w  ,  ^  .    . 

Believing  that  such  a  policy  wlU  prove  definitely  helpful  In 
IWtcjrlim:  Jobs  to  many  Americans,  Increasing  industrial  activity. 
gTrt  relieving  the  economic  tituation  of  this  country,  I  urge  your 
active  cooperation  and  support  of  such  a  measitre. 

atxieerely  yours,  _ 

W.  O.  Kmtu. 
70ie  Sixtieth  street.  Ridgewood.  Queens.  Seio  York  City. 

tMTOtns  or  TBX  coMxncE  cooocrrrKK 
Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  wks  referred  the  bill  (S.  3950  >  to  amend  section  21  of 
the  act  approved  June  5.  1920,  entitled  "An  act  to  provide 
for  the  promotion  and  maintenance  of  the  American  mer- 
chant marine,  to  repeal  certain  emergency  legislation  and 
provide  for  the  disposition,  regulation,  and  use  of  property 
acquired  thereunder,  and  for  other  purposes."  as  applied  to 
the  Virgin  Islands  of  the  United  States,  reported  it  with  an 
amendment  and  sutaiitted  a  report  (No.  491)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  <  a  4252  >  to  authoriw  telephone  service  in  Govern- 
ment-controDed  buildings  on  Public  Health  Service  stations, 
reported  it  without  amendment  and  submitted  a  report  (No. 
492)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  iS.  4195)  to  authorize  the  city  of 
Fernandina.  Fla..  under  certain  conditions,  to  dispose  of  a 
portion  of  the  Amelia  Island  lighthouse  Reservation,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
49d>  thereon. 

nnOLLXD  BILL  ntXSKRTES 

Mr.  VANI^NBERO  (for  Mr.  Watirman)  ,  from  the  Com- 
mittee (m  Enrolled  Bills,  reported  that  on  the  30th  instant. 
that  committee  presented  to  the  President  of  the  United 
States  the  enrolled  bill  (S.  3706)  for  the  temporary  relief  of 
water  users  on  irrigation  projects  constructed  and  operated 
uoder  the  reclamation  law. 

BILLS  IMTKODT7CX9 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  LONG: 

A  bill  (8.  4373)  to  pay  an  annuity  to  Frances  Agramonte. 
the  widow  of  Dr.  Aristides  Agramonte.  member  of  the  Yel- 
low Fever  Commissloa;  to  the  Cooomittee  on  Military  AI- 
.    fairs. 


March  31 


By  Mr.  REED: 

A  bill  (S.  4274)  to  authorize  the  Department  of  Agrlcultttre 
to  issue  a  duplicate  check  in  favor  of  Department  of  Forests 
and  Waters,  Commonwealth  of  Pennsylvania,  the  original 
check  having  been  lost;  to  the  Committee  on  Claims. 
By  Mr.  CAPPER: 

A  bill  (S.  4275)  granting  an  increase  of  pensiMi  to  Maria 
Roseberry  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  COUZENS: 

A  bill  (S.  4276)  to  authorize  the  filling  of  a  vacancy  in  the 
District  Court  for  the  Eastern  District  of  Michigan;  to  the 
Committee  on  the  Judiciary. 

A  Mil  (S.  4277)  to  provide  for  the  advancement  on  the  re- 
tired list  of  the  Army  of  David  Donaldson;  to  the  Committee 
on  Military  Affairs. 
By  Mr.  BROOKHART: 

A  bill  (S.  4278)  to  amend  the  Panama  Canal  retirement 
act  of  March  2.  1931;  to  the  Committee  .on  Interoceanic 
Canals. 

By  Mr.  COPELAND: 

A  biU  (S.  4279)  to  confer  certain  benefits  on  commissioned 
officers  and  enlisted  men  of  the  Army  and  Navy,  Marine 
Corps.  Coast  Guard.  Geodetic  Survey,  or  Public  Health  Serv- 
ice of  the  United  States,  who  are  placed  on  the'  retired  list 
for  physical  disability  as  result  of  an  airplane  accident;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  CAREY  and  Mr.  STEIWER: 
,  A  bill  (S.  4280)  to  provide  for  the  creation  of  regional 
agricultural  credit  corpwations  for  making  loans  and  ad- 
vances to  farmers  for  crop  and  livestock  production,  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Currency. 
By  Mr.  GLENN: 

A  bill  (S.  4281)  granting  a  pension  to  Nina  Webb  (with 
accompansring  papers) ;  and 

A  bill  (S.  4282)  granting  a  pension  to  Charlotte  Weitzd 
(With  accompanying  papers) ;  to  the  Committee  on  Pensions. 
By  Mr.  WATSON: 

A  bill  (S.  4283)  for  the  relief  of  Thomas  Spurrier;  to  the 
Committee  on  Biilltary  Affairs. 

AMZNDICKNTS  TO  TREASXIKY  AND  POST  omCK  DEPARTMENTS 
APPROPRIATION  BILL 

\ 

Mr.  MORRISON  submitted  two  amendments  intended  to 
be  proposed  by  him  to  House  bill  9699.  the  Treasury  and 
Post  Office  Departments  appropriation  bill,  which  were  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
be  printed,  as  follows: 

At  the  proper  place  In  the  bill  insert  the  foUowlng: 
"Durham.  N.  C„  post  office,  courthouse,  etc.:  The  authorization 
conUlne4  in  the  second  deficiency  act,  fiscal  year  1931.  approved 
March  4  1931  for  acquisition  of  site  and  construction  of  building 
under  an  estimated  total  cost  of  $650,000,  Is  hereby  amended  so  as 
to  provide  for  the  construction  of  the  building  to  provide  court 
accommodations  immediately,  and  the  estimated  total  cost  la 
hereby  increased  to  W10,000." 

At  the  proper  place  in  the  bill  Insert  the  foUowlng: 
"  Rockingham.  N.  C,  post  office,  courthouse,  etc.:  The  authoriza- 
tion conuined  in  the  second  deficiency  act.  fiscal  year  1931.  ap- 
proved March  4,  1931.  for  the  acquisition  of  site  and  construction 
of  building  under  an  estimated  total  cost  of  $135,000  Is  hereby 
amended  so  as  to  provide  for  the  acquisition  of  site  and  con- 
struction of  the  building  to  provide  court  accommodations  Im- 
mediately, and  the  estimated  total  cost  Is  hereby  Increased  to 
$210,000.- 

TRANSrSK  or  XDRI80ICTION  IN  MANAGEMENT  OF  XNDIAN  COUNTRT 

Mr.  PRAZIER.  Mr.  President,  I  submit  a  concurrent  reso- 
lution and  ask  unanimous  consent  for  its  immediate  consid- 
erati(m. 

The  VIC!E  PRESIDENT.  Let  it  be  reported  for  the  Infor- 
mation of  the  Senate. 

The  Oiief  CHerk  read  the  concurrent  resolution  (S.  Ojo. 

Res.  23),  as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring) ,  That  the  President  of  the  United  States  be,  and  he  Is  hereby, 
requested  to  return  to  the  Senate  the  enrolled  blU  (8.  SSXl)  en- 
tlUed  "An  act  to  transfer  certain  jurlsdicticm  fr«n  tha  War  Depart- 
ment In  the  management  of  Indian  coiintry." 
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The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  concurrent  resolution? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

CASH   PAYMENT    OF   ADJTTSTEO-SERVICE    COMPENSATION 

Mr.  HAYDEN.  Mr.  Presideht.  I  ask  unanimous  consent 
to  have  printed  in  the  Congressional  Record  copy  of  a 
letter  which  I  recently  wrote  to  Mr.  W.  J.  Fasholtz,  of 
Phoenix,  Ariz.,  relative  to  the  cash  payment  ot  adjusted- 
service  certificates. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Washikgton,  D.  C,  March  18.  1932. 
Hi.  W.  J.  Fasholtz, 

Commander  Phoenix  Chapter,  No.  1. 

Disabled  American  Veterans  of  the  World  War, 

Phoenix.  Ariz. 

Mt  Dbak  Mr.  Fasholtz:  I  have  your  letter  recommending  the 
Immediate  payment  of  adjusted-service  certificates  and  am  sure 
that  the  members  of  your  chapter  would  not  have  so  unanimously 
favored  such  a  proposal  If  they  knew  that  Instead  of  more  liberal 
appropriations  for  veterans'  relief  there  is  a  grave  danger  that 
Congress  may  be  forced  to  curtaU  the  benefits  heretofore  granted 
to  them. 

As  one  resiUt  of  the  biislness  depression,  the  Income  of  the 
Federal  Government  has  been  cut  almost  in  half  and  Is  now 
about  $2,300,000,000  a  year.  Six  hundred  and  forty  million  dollars 
of  that  goes  to  pay  Interest  on  the  public  debt  (with  no  payments 
on  its  principal),  and  about  $700,000,000  for  national  defense  (the 
Army  and  Navy).  Over  $1,000,000,000  are  paid  out  each  year 
for  the  relief  of  war  veterans.  All  other  governmental  expenses 
are  now  being  paid  with  money  borrowed  at  higher  than  the 
customary  rates  of  interest  because  many  previoTis  Issues  of  United 
States  securities  are  below  par. 

KVEST  FORM  OT   TAXATION  PROTESTED 

To  meet  this  Treasury  crisis  Congress  la  now  considering  a 
revenue  bill  designed  to  raise  over  a  thousand  million  dollars,  and 
even  that  amoiint  will  fall  somewhat  short  of  balancing  the 
Federal  Budget.  Every  form  of  taxation  propHSsed  In  the  revenue 
bUl  Is  meeting  with  vltrfent  protest  throughout  the  country.  You 
should  see  the  mass  of  letters  and  telegrams  that  have  come  to  me 
from  Arizona  In  opposition  to  various  suggested  methods  of  Fed- 
eral taxation.  In  these  unprecedented  hard  times  nobody  can  be 
blamed  for  not  wanting  to  pay  more  taxes,  yet  every  dollar  paid 
out  of  the  Treasury  must  ultimately  come  from  the  taxpayers. 

Instead  of  levying  higher  taxes  or  borrowing  money  there  is 
only  one  other  way  to  bring  the  expenses  of  the  Government 
within  its  income  and  that  U  to  reduce  impropriations.  Both 
Houses  of  Congress  are  earnestly  at  work  on  that  problem  and 
considerable  success  has  already  been  achieved.  No  one  need  be 
sxirprised  to  see  a  reduction  of  10  per  cent  in  the  salaries  of  Fed- 
eral employees.  The  necessity  and  wisdom  of  such  a  cut  is  highly 
debatable  because  it  is  admitted  that  the  entire  saving  will  not 
pay  the  expenses>of  the  Government  for  even  two  weeks,  but  on 
a  roll-call  vote  It  is  my  Judgment  that  this  proposal  will  pass  both 
the  House  and  Senate.  The  general  feeling  here  is  that  a  strict 
application  of  the  same  principle  would  require  a  like  reduction 
in  all  pensions  and  other  forms  of  compensation  paid  to  veterans. 

DISABLZD   KELEEr   TIMtFt 

It  is  my  understanding  that  one  of  the  cardinal  principles  of 
your  organization  is  that  relief  for  the  disabled  should  have  pri- 
ority over  all  other  kinds  of  aid  to  veterans.  That  is  a  Just  de- 
mand yet  the  Senate  Committee  on  Finance  on  the  first  day  of 
this  month  favorably  reported  a  bill  to  reduce  by  60  per  cent  the 
compensation,  pension,  or  disability  allowance  of  any  veteran  who 
is  hospitalized.  The  bill  was  sent  back  to  the  committee,  but  It 
is  a  significant  straw  to  show  which  way  the  wind  of  economy  is 
blowing  and  Is  an  obvious  forewarning  of  the  difficult  task  that 
must  be  undertaken  If  the  benefits  which  are  now  being  paid  to 
disabled  veterans  under  existing  law  are  to  be  fully  retained. 

As  an  example  of  curtailment  the  Independent  q^Bcefe  appropri- 
ation bill  for  the  coming  year  shows  a  reduction  of  approximately 
$170,000,000  below  the  fuiKls  provided  during  the  present  year  for 
the  Veterans'  Administration,  and  before  the  blU  is  finally  dis- 
posed of  there  is  a  possibility  of  a  further  slash  in  the  funds  for 
that  agency. 

PUBUC  WORKS  and  TTWEMPLOTMMJT 

While  I  do  not  agree  with  their  conclusions,  there  are  those 
high  in  authority  who  stand  opposed  to  appropriations  for  public 
buildings  and  highway  constnretlon  even  though  all  such  kinds 
of  Internal  Improvements  can  now  be  obtained  for  at  least  25 
per  cent  less  than  what  they  would  have  cost  three  or  four  years 
ago.  A  saving  of  a  quarter  of  the  cost  of  construction  will  pay 
4  per  cent  Interest  for  over  six  years  on  a  capital  Investment  of 
this  character.  Six  years  from  now  highways  and  public  buUdlngs 
can  not  be  obtained  for  any  such  low  prices.  The  major  objection 
made  to  such  expenditures  is  that  the  Government  Is  not  finan- 
cially able  to  assume  the  cost  ol  new  public  works,  notwithstand- 


ing the  fact  that  a  program  of  this  kind  would  help  to  meet  a 
paramount  problem  which  is  to  find  work  for  the  unemployed. 

Various  plans  have  been  suggested  as  a  means  of  finding  the 
$2,400,000,000  which  would  be  needed  to  pay  the  full  face  value  of, 
the  outstanding  adjusted-service  certificates,  and  most  of  them  are 
as  unsound  as  the  latest  proposal  to  print  paper  money,  which,  if 
done,  would  send  our  currency  along  the  road  traveled  by  the  war- 
time German  mark  and  result  In  business  chaos  which  would  most 
certainly  intimately  affect  the  disabled  veterans  together  with  all 
other  classes  of  American  citizens. 

BOND   ISSTTE   NECESSART 

There  is  no  other  way  for  the  Government  to  get  that  much 
real  money  except  by  borrowing  it.  Such  a  large  sum  as  $2,400.- 
000,000  can  not  be  obtained  at  an  Interest  rate  of  less  than  4  per 
cent,  and  the  rate  would  probably  be  higher.  This  would  add  an 
annual  char^  against  the  Treasury  of  about  $100,000,000.  not  to 
speak  of  payments  into  the  sinkicig  fund  which  should  be  more 
than  that.  I  say  4  per  cent  or  over  because  every  long-time 
Government  bond  payiiig  less  than  4  per  cent  is  now  selling  below 
par. 

A  striking  comparison  which  develops  the  precarious  condition 
of  our  Federal  finances  is  to  invite  attention  to  the  fact  that  a 
year  ago  ample  short-time  funds  could  be  borrowed  by  the  Gov- 
ernment for  less  than  2  per  cent.  The  3  per  cent  Treasury  bonds 
can  be  bought  to-day  at  90  cents  on  the  dollar.  A  few  weeks  ago 
they  were  down-to  82.  but  the  prospect  that  Congress  may  bal- 
ance the  Budget  and  thus  give  assurance  that  both  the  principal 
and  Interest  will  be  paid  when  due  has  recently  increased  their 
market  value. 

RBcoNsraucnoN  riNAJfcz  corporation  m akbs  no  guts 

I  note  your  reference  to  the  Reconstruction  Finance  Corporation 
act.  which  appropriated  $500,000,000  (which  the  Treasury  Is  sa* 
curing  by  selling  bonds),  and  authorized  the  corporation  to 
b<»Tow  $1,500,000,000  more  on  the  credit  of  the  United  States  to 
conduct  its  oF>eratlons,  which  consist  of  making  loans  to  banks, 
railroads,  insurance  companies,  farm  cooperatives,  and  other  finan- 
cial institutions  that  were  on  the  verge  of  cc^lapse.  However,  the 
fact  must  not  be  overlooked  that  the  act  specifically  provide* 
that  this  money  can  only  be  loaned  on  good  seciirity  and  must  be 
repaid  with  Interest.  Under  this  plan  of  relief  the  taxpayers  of 
the  country  are  not  expected  to  lose  any  money.  The  War 
Finance  Corporation  loaned  over  $eSK),000,000  between  1918  and 
1924,  the  total  amount  of  which  was  paid  back  with  a  profit  to  the 
Government  of  about  $65,000,000.  The  Reconstruction  Finance 
Corporation  Is  designed  to  do  as  well. 

I  must  emphasize  the  fact  that  many  veterans  are  laboring 
under  a  complete  misunderstanding  of  what  Congress  did  In  cre- 
ating the  Reconstruction  Finance  Corporation.  The  corporation 
makes  gifts  to  imbody.  Every  disabled  veteran  who  has  his  sav- 
ings in  a  bank  account  should  know  that  the  corporation  la.  In 
truth,  an  agency  for  Us  protection  a«  well  as  all  other  claw ee  of 
depoeltora. 

DECREASE  IN  BANK   PAZLXntSS 

The  Federal  Reserve  Board  advises  me  that  In  1931  there  were 
2,208  bank  failures  In  the  United  States.  During  the  month  of 
January,  this  year,  334  banks  closed  their  doors,  or  an  average  of 
about  10  per  day.  For  the  month  of  February  there  were  115 
bank  failures,  or  an  average  of  4  per  day;  and  for  March,  up  to 
yesterday,  29  failures.  The  Reconstruction  Finance  Corporation 
law  was  approved  on  January  22,  1932,  and  the  corporation  began 
functioning  in  February.  It  Is  therefore  clear  that  the  loans  which 
have  already  been  made  to  financial  institutions  throvighout  the 
country  have  resxxlted  In  a  material  decrease  in  bank  failures,  and 
gives  good  cause  for  hope  that  they  can  be  practically  brought  to 
an  end.  I  have  personally  assisted  two  small  banks  In  Arizona  In 
obtaining  loans  from  the  corporation,  which  I  am  sure  will  carry 
them  safely  past  all  danger  of  going  out  of  biislness. 

CONIVOMTED    WITH  RKAUTm 

All  that  I  have  said  about  the  sltuaUon  as  it  actually  exists 
lecMls  to  the  Inevitable  conclusion  that  there  is  not  even  a  remote 
probability  that  what  you  refer  to  as  the  "  bonus  "  wUl  be  paid  to 
full  at  this  seasion.  My  record  in  Congress  wiU  disclose  that  I 
have  never  hesitated  to  vote  for  any  legislation  to  promote  the 
welfare  of  the  disabled  ex-service  men.  but  to-day  we  are  con- 
fronted with  certain  realities  that  can  not  be  minimized  or  ignored. 

Nothing  would  please  me  more  than  to  see  the  distress  of  every 
World  War  veteran  and  his  family  relieved  through  the  immediate 
payment  in  cash  of  the  full  face  value  of  aU  adjusted-servltft 
certificates,  but  when  I  know  that  this  wiU  not  be  done  I  am  in  * 
honor  bound  to  tell  you  so.  I  believe  that  a  review  of  my  oorre- 
8|x>ndence  with  the  dlsalded  veterans  in  Arizona  over  all  the 
years  will  prove  that  I  have  been  absolutely  frank  in  endeavoring 
to  reply  to  inquiries  as  to  legislation  affecting  their  interests;  and, 
consistent  with  that  principle,  I  am  sure  you  wiU  understand  the 
spirit  of  candor  in  this  letter. 

With  best  wishes,  I  am.  yours  vny  stnoerely, 

Cau.  Sai 


^,ll 


TAEXrr  OH  AGUCULTUKAL  PBODOCT8 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Rbcoed  a  study  of  the  agricultural 
tariff,  its  rates,  its  promises  to  agriculture,  and  its  perform- 
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ances.  as  compiled  by  Mr.  Miles,  of  the  Fair  Tariff  League. 
The  study  cootains  certain  tables  which  I  thick  will  be  of 
value  to  the  Senate. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rscoso.  &a  follows: 
Tan  AaucaLTUKAi.  Tauit  Aucoar  Wobthl«w  -□■  IComrr  Valub — 

ItSMCAUCUlATlOn    ANO    MiSSBT 

Agricultural  rates  in  the  tariff  of  1933-1929  vere  high  enough. 
but  IneffectlTe. 

The  tarur  of  19S0  apparently  Increased  farm  rates  11*4  per  cent 
on  34  major  farm  products  of  a  farm  ralue.  In  1928.  of  $11,121.- 
000.000.  In  fact.  It  gives  two-mths  of  1  per  cent  lees  than  the  last 
tariff. 

On  its  face  It  gives  •4.568.500,000  to  these  94  farm  products.  In 
fact.  It  gives  only  •3(U.0OO.O0O.  It  Is  worth  only  8  cents  per  dollar 
of  face  valxie. 

American  farmers  are  only  beginning  to  understand  the  tariff. 
They  are  right  in  accepting  the  principle  of  protection,  but  they 
faU  to  realize  that  the  virtue  of  the  pirlnciple  of  protection.  lllLe  the 
Ten  Commandments.  Is  in  the  application  of  It.  In  the  living  of  It, 
and  not  in  its  mere  statement.  By  making  the  tariff  rates  dishon- 
est as  miKh  harm  is  often  done  as  if  the  principle  itself  were  dis- 
honest. Many  of  the  manxifacturers'  rates  are  of  this  sort.  Farm- 
ers have  erred  in  thinking  that  high  tariff  rates  can  make  farmers 
rich,  because  tbey  make  many  manufacturers  rich.  In  fact,  most 
of  thetr  high  ."atea  are  no  better  than  low  rates.  Often  both  are 
worthless 

The  followlhg  analysis  of  S8.889.0OO.0OO  of  farm  products — see 
Table  Group  1 — show  j  that  if  the  former  tariff  rates.  In  force  from 
1923  to  June.  IMO.  bad  been  effective  they  woxild  have  added 
•2,091.000.000.  or  80.3  per  cent,  to  the  value  of  19  farm  products. 

What  more  could  farmers  want?  They  would  have  been  rich 
beyond  their  dreams.  Why  did  tbey  worry  Congress  for  18  months 
to  increase  these  rates?  r 

Tb«  trouble  is  that  tariff  rates,  whether  high  or  low.  on  most 
fannK  prodxicts  are  virtually  counterfeit  money.  They  look  pretty 
oa  paper,  but  they  have  little  or  no  caah  value.  Tbey  are  Irritating 
to  informed  men  with  bills  to  pay. 

Instead  of  SS.flOlXWO.OOO — column  7 — the  cash  value  of  the 
tariff  on  theee  products  in  1928  was  only  a  trifle  more  than 
to  1.000.000 — oolunui  8.  It  tras  only  1  per  cent  of  the  value  of 
the  crops  Instead  of  80.8  per  cent  which  the  rates  seemed  to 
Pfomlaa.  In  other  words,  the  tariff  was  worth  less  than  one- 
thirtieth  of  Its  face  value. 

It  Is  worth  comparatively  nothing  because  so  much  of  our  farm 
products  are  exported  at  free  trade  or  world  prices  that  export 
prices  become  domestic  prioen  also.  It  Is  not  posaible  to  sell  at  low 
prices  for  export  and  at  the  sams  time  at  higher  prices  for 
domesttc  use. 

Xven  if  some  product  that  Is  capable  of  successful  and  general 
production  were  highly  and  effectively  protected,  the  growers  of 
low-priced  exported  products — wheat,  pork.  lard,  tobacco,  etc. — 
wouid  turn  to  the  productloc.  of  the  blgiily  protected  product  until 
they  brought  it  down  to  the  low  profit  of  exported  products. 

When  the  tariff  is  effective  it  Is  often  upon  a  mere  fraction  of  a 
cnp,  high -protein  wheat,  large-size  peanuts,  and  Spanish  type  of 
oaiiona.  lor  instance,  of  which  tee  import  ccnfilderable  quantities 
Cbecause  home  production  1h  insufficient)  and  not  upon  the  bulk 
(usually  75  to  90  per  cent)  of  the  crop  which  we  produce  in 
•btindance. 

_Sv<ery  well-informed  man  U  Oongrcss  has  known  an  this  and 
yet  Congress  labored  for  about  13  months  in  what  was  in  effect  a 
befooling  of  many  American  fanners  by  increasing  the  written 
tariff  rates,  most  of  which  were  already  high  enough,  and  leaving 
the  new  rates  like  the  old  ones,  mostly  uncollectible. 

To  the  major  crops,  listed  in  Group  1 .  Congress  added  8950.000.000 
(column  9)  to  the  rates  as  written  In  the  law,  but  in  fact  added 
osily  812.000.000  (column  10)  in  caah  value,  or  one-flfth  of  1  per 
eant  of  the  value  of  the  products. 

Was  there  ever  such  bunk:  8050.000.000  In  paper  promises  worth 
only  812.800.000? 

Whaat  (column  T) :  The  tariff  promised  8379.300.000.  It  gives 
(ootuam  8)  only  817.a00.000. 

The  old  tariff  promised  8426.000XXX).    The  new  (coltunn  9) 
8710UX>0.000.    Neither  gives  enough  In  normal  years  to  be 
M<iiimsil  In  money. 

Potatoes:  The  old  tariff  promises  8138.900.000  and  gave  83.500,000. 
The  new  tu-lfl  promisea  8308.400.000  and  gives  85300,000. 

Hay:  The  new  tariff  promisea  8630.000.(X)0  and  gives  virtually 
nothing. 

H09:  Tbe  new  tariff  promises  8368.900.000  and  gives  virtually 
iMthing. 

Butter:  The  new  tariff  promises  8383.800.000  and  In  {ntjsperous 
times  Will  give  op  to  8105,000j000.  In  times  of  distress  and  large 
production,  like  the  first  half  of  1930.  it  is  almost  worthless. 

It  Is  much  the  same  with  many  other  products. 

Many  farm  leaden*  saw  all  this  clearly  and  begged  for  the 
"  debenture "  which  would  have  made  all  rates  effective  up  to 
50  per  cent  of  tbetr  face.  They  were  denied  this,  and  there  U  no 
prospect  of  ever  getung  It. 

Thte  Group  1  Include*  an  the  coreals.  wheat,  com.  etc.,  rice. 
potatoes,   onions,   lemons,    figs,   peanuts,   walnuts,   almonds,   hay. 
eatUe.  hoga.  agga.  and  coUon. 


In  Group  2  are  flaxseed,  wool,  sugar,  and  dairy  products.  Raz- 
seed  and  sugar  get  the  entire  benefits  of  the  tariff  In  normal 
.years,  because  we  produce  only  half  or  leas  of  our  requirements 
and  export  none.  On  these  products  domestic  producers  have 
only  to  meet  the  prices  of  competing  imports  upon  which  the  duty 
has  been  paid  in  full.  Flaxseed  production,  however.  Is  increasing 
untU  it  will  lOcely  lose  much  of  its  tariff  advantage.  Dairy  prod- 
acts,  especially  butter,  are  so  near  the  expKsrt  basis  that  In  recent 
months  the  tariff  of  14  cents  per  pound  on  butter  has  been  worth 
little  indeed,  but  the  to1|al  tariff  advantage  is  considerate.  The 
tariff  on  milk  and  cream  helps  only  New  England.  New  York, 
New  Jersey,  and  Pennsylvania  in  restricting  imports  from  eastern 
Canada. 

In  this  second  group  the  former  tariff  promised  an  averags 
benefit  of  8808.000.000  and  gave  8393.000.000.  or  13.1  per  cent. 

The  new  tariff  promises  on  this  second  group  41.6  per  cent 
(column  9).  but  will  give  only  11.3  per  cent  (column  10).  It 
promises  an  increase  of  over  8334.000.(XX).  Instead,  and  because  of 
Increased  wool  production  (see  latter).  It  actually  gives  about 
831.000.000  less  than  the  former  tariff. 

The  total  farm  value  of  the  products  in  both  these  groups  Is 
811.121.000.000  (column  4).  or  90  per  cent  of  the  net  value  of  all 
farm  products.  The  face  value  of  the  tariff  on  these  products  is 
84.566.000.000  (column  9),  or  41.1  per  cent  of  the  value  of  the 
products.  The  actual  value  Is  8365,000.000,  or  3.3  per  cent 
(column  10). 

The  tariff  00  farm  products  Ls  worth  8  cents  on  the  dollar  of 
its  face  value.  And  when  the  farmer  buys  back  his  own  products 
in  the  form  of  clothing,  bread,  tobacco,  bacon,  lard,  sugar,  etc..  he 
1#  decidedly  worse  off  than  before  these  Increased  rates  were  given 
him.  For  instance,  he  loses  on  his  woolen  goods  tens  of  millions 
of  dollars  and  loses  845.000.000  more  on  sugar  than  he  gets  on  his 
stigar  beets  and  cane,  while  the  Nation  losea  many  times  these 
sums. 

These  calculations  are  based  upon  the  findings  of  the  best 
experts  in  this  field  in  the  Tariff  Commission,  the  Bureau  of  Agri- 
cultural Economics,  and  like  experts  throughout  the  country. 
Among  them  there  is  substantially  no  disagreement. 

Agriculttire  will  always  be  on  an  export  and  rlrtuaUy  free- 
trade  baals. 

Production  has  Increased  50  per  cent  In  SO  years  and  30  per  cent 
In  10  years,  while  the  birth  rate  and  consumption  are  declining 
relatively.  Pt^ulation  wiU  be  stationary  at  about  150.000.000  in 
1950.  say  all  authorities. 

It  is  the  opposite  in  manufacturing.  The  tariff  Is  dictated  by 
overprotected  interests  in  the  six  Northeastern  States.  Massachu- 
setts. Rhode  Island.  Connecticut.  Pennsylvania.  New  York,  and 
New  Jersey,  who  got  for  themselves  over  S5.000.000,(XX>  In  the  new 
tariff  to  be  added  to  their  prices  as  far  as  possible.  Many  of  th«>8e 
manufacturer*  add  all  of  their  ratea  and  all  of  them  add  all  they 
can. 

The  msmufactiirers'  rates  as  actuaUy  paid  at  the  cvistomhouse* 
in  1931  averaged,  in  cash.  51  per  cent,  or  about  35  per  cent  higher 
than  In  1929  and  40  per  cent  higher  than  in  1937.  Is  it  not  clear 
for  whom  the  present  tariff  was  enacted? 

AU.  PBOTSCTXD  EXCKPT  rASMZBS 

Excepting  farmers,  everyone  In  the  United  States  is  as  definitely 
and  fully  protected,  in  ordinary  years,  in  the  enjoyment  of  c»ur 
high  protectionist  price  level  as  if  he  were  definitely  named  In  Uie 
tariff  law. 

Due  partly  to  the  intensive  propaganda,  a  few  years  ago.  for  Xt» 
"American  standard  erf  living  "  for  everyone,  the  wages,  salar>es. 
fees  of  professional  people,  and  all  other  incomes  were  raised  to 
the  protectionist  level  in  ordinary  years.  That  Is,  the  Income  was 
made  to  cover  all  reasonable  outgo  with  a  fair  margin  of  savings. 

Thus,  by  increasing  incomes  to  cover  expenditures.  Including  the 
cost  of  protected  articles,  the  cost  of  protection  has  been  pasted 
on  by  every  American  to  the  next  untU  it  reaches  the  fifty  milllcns 
who  live  on  our  farms  and  In  rural  communities  dependent  on 
farms. 

CBUXL  UKWWUt  IN  PaOTBCTION 

Herein  is  the  cruel  and  unendtirable  present  defect  In  our  pro- 
tective system,  its  omission  from  its  benefits  of  fifty  millions  ce- 
pendent  upon  agriculture,  directly  and  indirectly.  Worse  at  11. 
these  fifty  millions  are  required  to  pay  substantially  the  entire  cost 
of  the  protective  system. 

This  fifty  million  wovild  doubtless  pass  its  tariff  bxirden  on  to 
others  If  it  could;  but  Its  exports,  mostly  to  Liverpool  and  Ant- 
werp, are  so  great  In  volume  that  the  prices  of  those  expcots  vir- 
tually determine  domestic  prices.  Liverpool  and  Antwerp  will  i.ot 
take  over  in  their  purchase  prices  the  cost  of  protective  system. 

Still  worse,  as  aU  other  Americans  pass  on  the  cost  of  protection 
and  agriculture  alone  can  not  pass  It  on.  It  follows  that  th  »9 
fifty  millions  pay  in  fact  substantially  aU  of  the  protective  burditn. 
which  can  not  to-day  be  reasonably  estimated  at  ifnw  thui 
85.000.000,000. 

It  is  more  than  a  coincidence  that  this  sum  about  measu-e* 
to-day  the  disparity  between  the  selling  prices  of  farm  produ:t» 
and  the  prices  that  farmers  oay  in  this  market  for  their  piu-- 
chaaes.  general  expense*,  taxes,  etc..  with  all  these  expenditures  on 
the  protectionist  or  American  level,  and  th*  fanners'  sale*  on  th* 
free-trad*  or  fnaid  level  substantially. 


y 
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The  mhu  tf  Ike  UrUF  •»  arrietUtvral  proiuetn  in  year*  of  treat  ffeneral  pnuperitr,  ISO-IMH 
(Fair  Tariff  Leanua,  H.  E.  Mila^  otaalrman] 


rm 


AttM* 


eaocr  i 


Wheat 

Corn 

Oats 

Bertey 

Rye 

Bica,  rougb 

Potatoes. 


OnloDS . ....... .... 

I.*raon« 

Fir» 

Peanuts .. 

Walnuts .... _.., 

jVimonda. .. ... 

H*y 

Tobacco  leaf. 

Cattle  (indodiiif  calves) 

Hogs ., 

Rkb 

CottOD,  (tapis. 

Total,  Group  I 

Per  cent  of  production . 


Unit  of  quantity 


Bushel 

do . 

.do. 


CBOCP  ■ 

Flaneed , 

Wool  and  mohair  (iadudiog  puUed 
wool): 

In  the  grease _.... 

Clean  content ..w..-.. 

Sugar,  raw.  fnan— 

Sugar  beets. 

Sogarcsoo .. 

Butter  {1«27)._ 

An  other  dairy  products. 


Total,  Group  11 

Per  cent  of  productmi. 


Grand  total,  Qmups  I  and  II. 
Per  cent  of  production 


do 

do.. 

Dusboi  (4S  pounds). 
Bustiel  (60  pounds). 

Bushel  (57  pounds). 

Pound . 

....de 

....do _. 


Production,  I93B 


Quan- 
tity (mll- 
Uons) 


.Value 
(millions 
of  dollars) 


.....do. 

do 

Ton  (2,000  pounds). 

Pound 

....do.... 

....da. .. 


Balss.„. 


Bosbsl. 


Pound.. ............ 

do 

ToB 

do 

Pound 

Pounds  of  butterfat. . . 


gOB.O 
X8W.0 
1.440.0 

asco 

41.0 
42.0 

483.0 

10.0 
525.0 

aao 
i,23ao 

50.0 

^.0 

106.0 

1,373.5 

I8,M0.O 

U,4»10 

Xltt.0 

14.6 


000.0 

3,000.0 

593.0 

197.0 

36.0 

S7.0 
250.0 

22.(1 

22.7 

ZO 

58.0 

las 

4.« 

1.243.0 

254.3 

940.0 

1, 900.0 

iiao 

1.301.8 


Tariff  rata 


Tariff  of  1023 


42  cents  buAel. 
15  cents  buabol. 
do 


fi 


8.880.5 


b:::::: 


10.0 


305.5 
187.0 

Li 

.1 

2,007.0 

1^  005.0 


115.0 

143.7 

63.0 

770.0 
1,135.0 


XS3L7 


11,121.2 


20  cents  boshei 

15  cents  bushel 

cent  pound 

46  cents  bushel 

Vi  cent  pound... 

130  cents  bnshri 

fl"^  cents  pound 
85' i  cents  busliol 

2  cents  pound 

do 

4t4  cents  ptound.. 

4  cents  pound 

4*4  cents  pound 

« f on  (2.240pound8)  >. 

35  cents  pound 

l>ii  cents  pound 

H  eent  poiuid 

8  cents  dozen ... 

Froe..... 


Value  of  protection 


Tazlflof  1830 


Nominal 
(millions 
|of  doliari)J0f 


40  cents  busbd. 


31  cents  pound  (dean). 

1.70  cents  pound  (Oi- 
.    ban). 

12  cents  pound 

10  cents  pound  * 


42  eaots  bushd 

25  oonts  bushel 

16  cents  bushel 

20  cents  budiel 

15  oents  bushel 

IH  oents  pound 

5AW  cents  bushel 

Ji  cent  pound 

45  cents  busbd 

2V<  cents  pound 

$1.42 ^i  bushel 

24  cents  pound 

6  oents  pound 

^\i  cents  pound 

5  cents  pound 

5'^  cents  pound 

15  ton  (2.000  pounds). 

35  cents  pound 

8Hi  cents  pound 

2  oents  pound ........ 

10  cents  douo 

Free 


Tariff  of  loa 


EfTective 

(milUoas 

dollars) 

8 


i  cents  bosbd. 


S4  cents  pound  (dean) 

2  cents  pound   (Cu- 
ban). 

14  cents  pound 

30  oent£  pound ' ... 


870.3 

17.6 

436.0 

0 

217.4 

0 

71.3 

0 

0.2 

0 

18.0 

6.3 

138.0 

15 

16.8 

4.3 

ia5 

7.9 

.4 

.4 

813 

&S 

2.0 

2.0 

1.3 

1.3 

87«.» 

0 

««.7 

3.1 

349.6 

33L5 

67.5 

0- 

173.0 

17.0 

0 

« 

2.091.0 

01.1 

aas 

1.0 

Tariff  of  1180 


Nominal  EffrrtiTB 
(millions  (millions 
of  dollars)  (of  dollars) 

10 


370.3 

710.0 

2S1.8 

71.9 

0.3 

33.6 
308.4 

27.1 

13.1 

1.0 

82.3 

2.5 
1.5 

an.8 

480i7 
41A.0 
300.9 
216.3 
0 


17.  S 
0 
0 
0 

* 

7.7 
&S 

88 

88 

1.0 
&3 

2.5 

1.5 

0 

3.7 
22.5 

0 
30.0 

• 


3.«4a8 
41.0 


7.6 

52.0 

22.5 

361.6 
200.5 


883.9 

S7.S 


3,204.2 
20.6 


5k7 


£3.0 


22.5 

106.0 
107.8 


ig>.o 

ULl 


384.1 
S.5 


Ul4 


87.1 


2S.6 

303.6 
530.0 


•87.7 
4Le 


4,668.5 
4LI 


HB.7 
1.3 


t.8 

M.S 

25. 

106.0 
107.8 


911. » 
1L9 


365.6 
3.3 


'$3.56  per  2.000-pound  ton. 
WBSAT 


During  nine  months  of  1927  wheat  was  higher  in  Winnipeg. 
Canada,  than  in  Minneapolis.  The  42-cent  tariff  was  worthless. 
In  the  other  three  months  It  was  from  7  cents  to  11  oents  higher  In 
Minneapolis.  In  1928  in  five  months  it  was  higher  In  Winnipeg. 
In  five  months  it  was  from  1  cent  to  7  cents  higher  in  Minneapolis 
and  in  two  months  10  to  11  cents  higher.  The  tariff  was  of  no 
benefit  whatever,  except  on  high-protein  premium  wheat,  which 
constitutes  only  one-half  of  otir  hard-wheat  production  and  is 
grown  almost  entirely  in  Montana,  North  Dakota,  Kansas,  Colo- 
rado, and  Nebraska.  In  1928  the  average  tariff  gain  on  this  pre- 
mium wheat  was  9.8  cents  per  bushel,  or  117,600,000.  In  1929 
farmers  in  Montana  and  North  Dakota  paid  12  V^  cents  duty  at  the 
Oaaadian  border  and  marketed  wheat  in  Canada  to  better  advan- 
tage than  at  home. 

The  3rear  1932  opened  with  the  value  of  wheat  at  the  farm, 
export  basis,  22^  cents  per  bushel  and  no  buyers.  February  7 
the  visible  supply  was  204,000,000  bushels,  against  a  usual  February 
visible  of  50.000.000  to  60,000.000  bushels.  As  this  is  written^ 
March  20.  the  situation  is  worse  rather  than  better.  Agriculture 
has  lost  its  export  markets. 

We  are  vlrttuilly  in  Brazil's  plight  on  coffee.  She  Is  burning 
huge  quantities  daily,  and  dumping  cargo  after  cargo  into  the  sea. 

Our  present  tariff  rates  on  manufactures,  often  90  to  100  per 
cent,  sometimes  200  per  cent,  400  per  cent,  and  4.000  per  cent, 
Instilted  the  moral  and  economic  sense  of  Europe.  These  rates 
were  virtually  a  notice  to  her  that  we  would  sell  her  only  for 
cash,  for  gold,  of  which  she  had  none,  France  excepted.  We  forced 
her  to  quit  us  and  she  has.  And  she  has  found  that  she  can  buy 
elsewhere  all  that  she  requires  and  on  as  favorable  terms  as  ever. 

Thus  the  present  tariff,  written  by  manufacturers  and  for 
nxanufacturers.  has  not  only  robbed  farmers  of  their  pennies, 
iUmes,  and  dollars;  It  has  robbed  them  of  their  markets. 

COHN 

Some  folks  think  that  if  com  were  on  the  free  list  much  would 
be  imported.  In  fact,  under  the  "  drawback  "  provisions  com  is 
Tlrtualiy  free  to  our  great  corn -products  companies  for  manufac- 
ture and  reexport.  On  stich  com  the  du^  Is  leas  than  one-seventh 
of  1  cent  per  btishel. 


*  Estimated  average. 

Notwithstanding  this,  in  the  *ix  years,  1032-1937.  no  com  was 
thus  Imported  except  1,550,406  bushels  in  1025  and  836,012  bushels 
in  1927. 

Instead  of  Importing  com  in  quantities  our  oom-products  com- 
panies used  domestic  com  in  export  in  1927  of  84.^6.864  of  glu- 
cose and  com  sirup  and  387,000  barrels  of  com  meal  and  30,- 
095,000  pounds  of  hominy  and  other  com  preparations  for  table 
use.  Argentina  is  our  one  competitor  In  our  domestic  market. 
She  can  not  safely  send  across  the  equator  otir  kind  of  feed  com, 
but  only  the  hard,  dry,  dent  com  to  be  cracked  and  fed  to  poultry. 
Of  this  potiltry  com,  from  October,  1923.  to  Februjuy,  1928,  four 
and  one-half  years,  we  received  for  domestic  consumption  an 
average  of  only  664,000  bushels  along  the  Atlantic  seaboard  and 
1,113,600  bushels  on  the  Pacific  cbast.  It  Is  greatly  to  Argentina's 
advantage  to  compete  with  our  corn  in  Europe  with  ocean  freight 
charges  added  to  otir  prices  rather  than  compete  in  New  York. 

Quality:  In  1926  the  Government  made' a  chemical  analysla  of 
four  carloads  from  Argentina  in  New  York.  "A  considerable  qtian- 
tity  was  damaged,  musty,  sour,  and  heating  when  discharged." 
One  cargo,  delayed  by  accident  and  60  days  in  transit,  was  "aes 
damaged  and  ship  damaged." 

To-day  Argentine  com  averages  3  per  cent  to  4  per  cent  sbort 
in  feeding  quality.  Also  an  A^entine  cargo  may  be  condemned 
by  our  rigid  inc^iectlon  for  foot-and-mouth  disease,  prevalent 
there  with  no  prosp>ect  of  eradication. 

Thus  we  see  why  importers  will  not  buy  there  except  at  blf 
price  differentials. 

As  87  per  cent  of  the  com  crop  is  fed  on  the  farms,  any  price 
Increase  from  the  tariff  would  be  worthless  or  hurtful  to  these 
farm  feeders.  In  fact,  this  tariff  of  a  face  value  of  8710,000,000  is 
of  too  little  money  value  to  be ' estimated. 

OATB,  BASLXT,  KTS 

Oats,  barley,  and  rye  are  on  an  export,  world-price  basis,  with  no 
help  from  the  tariff  that  can^be  estimated  In  dollars. 

BICB. 

Two-thirds  of  production  is  blue  rice.  •  second  quality  that  dis- 
integrates In  cooking:  exported  largely;  not  affeeted  by  tariff. 
Tariff  is  fully  effective  on  about  680,000,000  potmds  of  fortuna  or 
hard  rice. 


I  <l 


I 
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Doty  tvo-thlrtfs  affcctlTe.  Tbe  cake  from  Imported  flaxseed  la 
ivaparted  wlUi  •  drawback  of  about  one-fcurth  of  the  flaxseed 
duty. 

POTATOCS 

Duty  effecUTe  on  ».5O0.0O0  bushel*  of  seed  potatoes  and  one-half 
•ffWrtlTe  on  table   stock  grown   In  the   Northeastern  States,   New 
Zttgland.  New  Tork.  Pennsylvania,  and  New  Jersey. 
•»:  omoKs 

I$«^  effactlve  on  Bermuda  sjdfl  domestic  Spanish.  Of  no  effect 
on  stronc  onions.  whk:h  are  75  per  cent  of  our  crop. 

mcoas 
Doty  three-fourths  effective. 


Makch  31 


■CD  vt  grew  10.000  tofiM  on  10.000  mem.    Now.  be> 
at  aiSMM,  w*  grow  10.000  t<ms  on  45.000  acres.    The  increase 
tn  tariff  from  MO  per  ton  to  tlOO  charges  consumers  with  the 


PSjUTOTS 

Duty  effective  on  only  125.000.000  bushels  of  the  large  size, 
marketed  shelled  and  largely  Imported.  Not  effective  on  small 
■laed.  of   which   we   produce  such  an   abundance  that   they   are 

often  fed  to  hogs.  

waunrrs 

Walaots  and  ahnonds.  duty  effective. 


Next  to  com  our  most  valuable  crop.  Our  only  competitor, 
Canada,  mwt  use  all  her  hay  for  her  dairy  and  feeder  stock 
except  as  she  sends  relatively  insignificant  amounts  into  our 
northeastern  border  States,  depressing  their  prices  somewhat  but 
too  little  to  tw  ettim»t^  as  against  our  total  production. 

TOBACCO 

We  are  tbe  world's  reeervoir  for  tobacco.  For  our  grades  we  set 
the  price  for  the  world,  exporting  a  third  or  more  of  our  crop, 
with  no  substantial  effect  from  the  tariff.  We  have,  however,  a 
special  Industry  growing  American  Siunatra  wrapper  tobacco 
under  cloth  used  as  a  shade.  This  Is  protected  by  duty  of  12.10 
per  pound,  with  »2.50  proposed  In  the  Hawley  bill.  This  duty  Is 
tuUy  effecUve  on  the  best  leaves  of  this  tobacco  as  picked  In 
Connecticut  and  a  few  counties  in  Georgia.  Under  the  »2.10 
tariff  the  price  of  the  entire  Connecticut  Valley  crop  averages 
only  tl  and  the  Georgia  crop  56  cents,  showing  that  the  tariff 
Is  of  very  little  effect  on  the  greater  portion  -of  the  crop,  of 
which  only  about  60  per  cent  Is  used  for  wrappers. 

Tbe  only  considerable  advantage  from  the  tariff  on  tobacco  Is 
on  the  one-third  of  the  shaded  Sumatra  used  for  wrappers,  this 
tariff  benefit  running  tram  the  full  amount.  $3.10.  down  to  a 
fraction  of  that  sum. 

About  one-half  <rf  our  Siimatra  wrapper  Is  imported  from 
Sumatra  a^d  Java.  The  imports  of  1828  weighed  5.879.000  pounds. 
valued  at  Il2.800.000.  paymg  a  duty  of  •12300.000.  or  99  per  cent. 
Oftywers  of  domestic  flUer  and  binder  tobacco  in  Wisconsin.  Ohio, 
•Ml  Connecticut  object  to  the  above  duty  us  unnecessarUy  in- 
creasing the  cost  of  cigars  using  their  product.  The  Turkish 
clgartitte  tobacco  is  of  special  flavor,  incresalng  the  use  of  domes- 
tic product  by  admixture  and  In  that  sense  highly  advantageous 
to  domesUe  giowers  of  cigarette  tobacco. 


We  are  tbe  world's  reservoir  for  pork  and  pork  prodTJCts.  for- 
■MCly  exporting  about  $300,000,000.  with  the  vorld  price  determln- 
iBf  <kMnestlc  prices. 


H^  authorities  consulted  will  i^aee  any  direct  money  advantage 
on  tbe  tariff  on  eggs  in  the  shell,  of  which  we  produce  vast 
maAttUcs  with  unlimited  opportunity  for  Increased  production. 
Tba  tariff  is.  however,  fully  effective  on  liquid,  frozen,  and 
powdered  eggs  and  helpful  to  domestic  producers.  especlaUy  In 
tb«  soasnn  of  large  breakage. 

suiiaa 

In  butter  we  see  the  practical  certainty  that  a  well-protected 
farm  product  capable  of  favorable  expansion  will  approach  the 
export  basis  and  lose  Itt  tariff  benefits.  The  production  of  butter 
Is  steadily  expanding,  rising  from  1,824.609.000  pounds  in  1922  to 
2.075.000.000  in  1928. 

In  1924.  with  an  8-cent  tariff,  butter  averaged  only  one-half 
cent  higher  in  New  York  than  In  London:  in  1926.  4.2  cenU 
higher:  In  1937.  T4  cents  higher  and  in  1928.  6  cents  higher; 
while  In  1925  It  was  1  cent  higher  in  London.  The  above  table 
uses  5  cents  per  poxind  as  the  val\ie  of  the  tariff.  Improving 
oondl^topf  in  Europe  will  raise  prices  there,  and  increased  produc- 
tion here  tends  to  Ibwer  prices.  Also,  each  cent  of  increase  in 
docnesUc  butter  prices  adds  1.000.000  pounds  to  the  c<Misumption 
of  oleomargarine,  which  to  button  serious  competitor. 

CATVLM 

Hie  embargo  ^alzkst  Argentine  cattle  becaxjse  of  the  hoof -and 
mouth  rtlsnasn  will  continue  indefloitely  because  of  the  difllculties 
or  eradleatteo  there.  This  leaves  ooly  Canada  and  Mexico  as 
coasyetltore  te  our  itieiMelli  market.  Canada  can  export  only  to 
tbe  Unltad  Stetaa,  practically  speaking.  Whatever  the  tariff,  we 
get  her  cattle  moetly.  and  higher  duties  only  lowo^  her  prices 
and  aocelsrate  tbe  dlvcnkm  of  her  graelDg  lands  Into  wheat 
•nd  tbe  deprsesion  of  world  wheat  prices.    This  hurts  oar  wheat 


glowers  but  helps  our  cattle  raisers  by  depressing  Canadian  eom- 
petitlon. 

In  any  event  our  domestic  market  must  provide  for  both 
Canada's  product  and  our  own.  with  no  benefit  In  the  tcTlff 
except  to  reduce  Canadian  production  at  the  expense  of  our 
wheat  growers,  and  to  such  relatively  small  consequence  as  to 
help  cattle  prices  comparatively  little.  Costs  of  production  are 
as  high  m  Canada  as  here,  wages  as  high.  Winters  there  :ast 
seven  months,  with  fires  In  homes  for  nine  months.  Canada's 
possibilities  of  expansion  are  limited. 

Mexico's  exporting  conditions  resemble  Canada's.  Her  3-yvar- 
old  cattle  are  the  size  of  cur  8- month  calves,  are  of  Infeilor 
quality,  and  not  strictly  competitive.  The  present  high  prices 
are  due  to  national  prosperity,  shortage  of  supplies,  and  ottxer 
general  conditions.  It  is  bad  policy  to  antagonize  our  best  cus- 
tomer, Canskda.  The  above  estlm^e  is  the  total  value  of  ca.tlo 
Imported  in  1928.  It  is  probably  excessive:  an  exceedingly  capable 
authority  sa(ys  xero. 

vroox. 

For  generations  our  production  of  wool  decreased,  as  measured 
by  per  capita  consumption.  It  was  generally  believed  that  j'ro- 
ductlon  would  never  overtake  consumption.  The  wool  tariff  was 
fully  effective  and  worth  from  forty  to  fifty-five  million  dollars  to 
our  growers. 

In  very  recent  years,  however,  production  has  greatly  Increased 
and  per  capita  production  decreased.  Consequently  the  tariff  is 
only  about  one-fourth  effective,  as  Indicated  by  the  difference  be- 
tween London  and  Boston  prices  of  about  7  cents  per  pound. 

This  is  one  .of  the  Ironies  of  a  farm  tariff  and  where  least  ex- 
pected. It  shows  the  tendency  of  increased  production  of  sny 
tariff-favored  crop  until  its  profit  is  reduced  to  the  level  of  ex]>ort 
crops.  This  tendency  Is  appearing  In  fiaxseed  and  dairy  products. 
Wool  has  sold  as  low  as  12  cents  per  pound  at  the  farm. 

Because  of  this  strange  change  in  the  wool  situation  our  farm- 
ers are  actually  getting  less  benefit  from  the  present  tariff  toan 
the  last. 

Manufacturers,  on  the  other  hand,  are  exceedingly  benefited  in 
the  present  tariff,  ss  will  be  manifest  upon  the  return  of  good 
times,  when  they  can  largely  control  their  prices  as  In  times  past. 

SXTOSB  ■  • 

The  sugar  tariff  is  probably  the  most  Indefensible  cff  any  and 
the  siigar  growers  the  least  regarded. 

European  countries  require  by  law  that  the  grower  gets  70  per 
cent  or  thereabouts  of  the  total  duty.  Our  Congress,  on  the  other  « 
hand,  gives  the  entire  benefit  to  the  sugar  factories,  who  are 
liberal  contributors  to  campaign  funds,  and  leaves  the  grower  en- 
tirely at  the  mercy  of  the  factories.  Consequently,  our  gro^rers 
get  only  one-half  of  the  tariff  benefits,  and  have  never  made  'let- 
ter profits  in  any  average  decade  than  potato  growers  and  oCiers 
in  adjacent  fields  who  get  no  benefit  from  the  tariff. 

Recently  raw  sugar  in  Cuba,  which  furnishes  one-half  of  o\ir 
total  supply,  has  been  selling  for  66  cents  per  100  pound^  and 
78  cents  In  New  York  Harbor.  This  makes  the  present  duty  of 
2  cents  per  poimd  equal  to  300  per  cent. 

At  this  price  the  equivalent  of  our  total  production  In  the 
United  States  could  have  been  bought  from  Cuba  for  $23,400  000. 
At  1  cent  in  Cuba,  the  cost  in  New  York  would  be  $33,600,000  If 
the  price  rises  to  1)4  cents  in  Cuba,  the  cost  In  New  York  would 
be  $41,100,000. 

Instead  ot  buying  at  the  current  price,  we  paid  the  equlvslent 
of  this  $23,400,000  and  in  addition,  because  of  the  tariff.  $234,000,- 
000  to  have  less  than  one-fourth  of  our  requirements  grown  in  the 
United  States. 

Prom  half  to  two-thirds  of  our  sugar  factories  were  ldl(^  In 
Michigan.  Wisconsin,  and  Indiana.  None  were  profitable  In  :.931V 
Many  were  bankrupt  or  In  the  bands  of  creditors.  Contract  wiiges.^ 
always  very  low.  and  given  to  immigrant  labor  becaxise  na'Jlves 
would  not  do  It.  were  reduced  about  30  per  cent.  None  ciade 
profits,  whether  farmers,  factor!^,  or  wage  earners.  The  price  of 
sugar  beets  was  reduced  from  about  $7.26  to  about  $6.50  per  ton. 

It  was  for  this  that  American  consumers  were  taxed  2  cents  per 
pound,  or  $260,000,000.  as  their  tariff  burden  on  refined  sugai'. 

This  Is  only  part  of  the  story.  About  35  per  cent  of  our  s  igar 
is  used  In  manufacturing  candy,  bakery  products,  etc.,  with  alraut 
one-third  added  to  the  cost  of  the  sugar  for  the  cost  of  mt  nu- 
facture  into  these  other  products,  and  at  least  60  per  cent  acided 
as  the  cost  of  distribution.  This  adds  $90,000,000.  the  first  cost 
of  the  sugar  tariff,  making  the  total  cost  about  $350,000,000,  out 
of  which  tax  the  Government  collected  in  revenue  on  imports  In 
1931  about  $116,000,000,  leaving  $234,000,000  as  the  net  cost  to  the 
public  of  the  sugar  tax  that  did  no  one  any  good. 

In  1930  about  20  Senators  voted  for  a  bonus  to  siigar  grov^ers, 
such  as  the  McKlnley  bill  gave,  to  be  coupled,  however,  with  a 
tariff  on  imports.  A  bonus  to  continental  growers  of  1%  omts 
per  pound  coupled  with  a  tax  on  imports  of  1  cent  a  pound  would 
increase  the  price  of  beets  about  40  per  cent  and  nuike  sxigar 
growing  profitable,  and  would  save  consumers  about  $125,000,000. 
There  la  no  other  way  within  reason  to  fix  the  sugar  tariff.  Con- 
gressman PaxAK  has  said  that  every  member  of  the  Tariff  Onn- 
mlsalon  In  1920  so  held. 

"  BACK  or  THX  HTWS  IH  WASHZNGTON  "     . 

Mr.  SHIPSTEAD.  Mr.  President,  on  last  Tuesday  eyening 
Mr.  Alfred  D.  Stedman,  Washington  correspondent  of  xhe 
St.  Paul  Pioneer  Press  and  Dispatch,  gave  an  interesting 
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address  over  a  nation-wide  radio  hook-up.  depicting  the 
"  back-of-the-news  "  picture  at  Washington.  I  ask  unani- 
mous consent  that  the  address  be  printed  in  the  Rbcoro. 
lliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcori).  as  follows: 


Defeat  of  the  general  sales-tax  provision  of  the  revenue  bill, 
followed  by  substitution  of  more  popular  proposals,  was  an  out- 
standing political  event.  It  involved  a  Democratic  revolt  from 
conservative  leadership  and  a  party  swing  In  the  direction  of  lib- 
eralism. In  the  light  of  the  dawning  national  campaign,  factors 
appeared  In  the  sales-tax  revolt,  which  governed  the  Democratic 
excursion  with  William  Jennings  Bryan  In  1896. 

House  Members  still  are  harassed  by  the  upheaval  of  pubUc 
Interest  In  the  rejected  tax  proposal.  They  are  being  deluged  with 
mall  about  the  tax  bill.  The  uncertain  feelings  of  some  in  the 
face  of  this  barrage  from  home  no  doubt  v.'ere  accurately  de- 
scribed by  a  legislator  who  once  rose  in  his  place  and  said :  "  Mr. 
Speaker,  I  now  have  voted  both  ways  on  this  question,  and  I 
hope  my  cantankerous  constituents  are  satisfied." 

The  anxiety  with  which  the  average  Congressman  watches  the 
home  folks'  reiustlon  to  features  of  the  tax  bill  recalls  a  famous 
remark  by  Uncle  Joe  Cannon  about  William  McKlnley.  McKln- 
ley, he  said,  kept  his  ear  so  close  to  the  ground  that  he  gJt  it 
full  of  grasshoppers.' 

Political  Interest  In  the  sales  tax  centers  upon  Its  possible 
bearing  upon  the  next  national  campaign.  Let  us  take  a  bird's- 
eye  view  of  what  happened. 

The  defeated  provision  proposed  to  place  a  2>4  per  cent  tax 
upon  manufactured  articles.  Leaders  of  both  parties  supported 
It,  with  whole-hearted  backing  from  the  White  House.  The  pro- 
vision was  designed  to  raise  $595,000,000  in  revenue,  or  more  than 
half  the  entire  estimated  receipts  from  the  new  tax  bUl.  Repub- 
lican and  Democratic  leaders  urged  the  sales  tax  as  a  sure  and 
painless  method  of  balancing  the  Budget,  but  the  nearly  unani- 
mous expression  won  by  Speaker  Gaaifxa  for  a  balanced  Budget 
showed  that  the  method  of  taxation,  not  the  necessity  for  it,  was 
the  main  point  at  issue.  The  opposition  condemned  It  as  the 
opening  wedge  to  establish  the  principle  of  sales  taxes  In  the  Fed- 
eral revenue  system,  and  shift  the  cost  of  government  to  the  peo- 
ple generally.  Hunting  for  substitute  aoiu-ces  of  revenue,  the  sales- 
tax  foes  wrote  into  the  bill  stiff  increases  In  tax  rates  on  rich 
Inhirltances  and  millionaire  incomes. 

Opposition  to  the  sales  tax  apparently  wiginated  with  Repre- 
sentative DouoHTOK,  North  Carolina  Democrat,  who  served  notice 
In  the  Ways  and  Means  Committee  of  his  attitude.  But  organized 
revolt  was  started  by  a  group  of  insurgent  House  Members  from 
the  Northwest.  Far  away  In  distance,  but  close  in  rebelUoxis  ideas, 
they  found  their  leader  In  Congressman  LaGuaxdia  of  New  York, 
representative  of  the  city  workers  and  the  Jobless.  A  heavy  ma- 
Jorlty  of  Democrats,  mostly  from  Southern  States,  bolted  to  the 
LaGuardla  anti-sales-tax  banner.  The  combination  of  farm  and 
city  dissenters  resulted  in  defeat  of  the  sales  tax,  223  to  153. 

The  Ways  and  Means  Committee  then  broxight  In  Its  substitute 
nroDosals.  consisting  largely  of  taxes  on  luxuries,  semiluxuries, 
and  finance,  and  they  were  received  with  acclaim.  Some  inter- 
preted this  to  mean  that  the  House  again  was  foUowlng  Its 
leaders,  but  others  remarked  that  the  leaders  now  appear  to  be 
foUowlng  the  House. 

Politically,  the  wedding  of  eastern  «^i» .  ^^™  i^^»,^i"i 
southern  Democrats  was  a  telltale  clement  In  the  show  who  «u^ 
these  insurgents,  and  what  Is  the  background  of  the  tax  revolt? 
The  House  bloc  is  composed  of  more  than  a  score  of  northwest 
Republicans,  a  few  Democrats,  and  Paul  J.  K^f*^^'^^  J*  ^J" 
Farmer-Labor  Party  in  the  House.  This  bloc  has  become  poUti- 
35?^7o^id/blVfrJm  a  national  point  of  view,  chiefly  because  of 
balance-of -power  posslbUltles,  and  the  opportunity  to  If*^  of Jo^ 
with   southern  Democrats   and  eastern   independent  elements   in 

"**  toSS^nt  ••  has  become  a  rather  provincial  Northwest  term  In- 
surg^STii  themselves  progressives  or  liberals.  The  Southwest 
hSrsupplled  one  set  of  names  for  Its  Insurgents,  the  East  another 
set   and  BO  on     Their  warmest  critics  call  them  radlcau. 

ThS^  bJ?kgK)und  of  sporadic  farm  revolt  Is  mostly  economic. 
VeSln  WaSS^n  cor^pondents.  Mark  Sullivan  among  them. 
monS   ago   b^a^    anticipating   political   compllcaUons   of   this 

**Observer8  drew  their  forecasts  from  the  market  pages  In  the* 
W«tand  South  wheat  and  cotton  prices  are  the  political  berom- 
et?  Wher^lcultural  prices  are  low.  all  fixed  expenses,  such  as 
2«s  and  toJS«t  rates.  Ire  moet  burdensome  In  two  gears'  time 
Drtces  of  vlrtuaUy  aU  farm  products  have  slumped  so  that  the 
fSSr  hJ  to  Jut  up  twice  U  much  of  his  produce  to  meet  the 
«^^  tax  bUl  or  pky  the  Interest  on  his  mortgage.  Like  virile 
men  of  iS  frontlePhave  done  since  the  d»y»  °^,^ndy  Jactaon. 
political  leaders  from  farm  States  have  demanded  that  their  Gov- 
ernment help  them  In  hard  times. 

Often  the  farm  State  revoH  takes  the  form  <rf  a  left-wing  move- 
ment of  one  of  the  major  political  parties.  In  prosperity  it  re- 
cedes The  transition  from  radicalism  to  conservatism  can  be 
impld.  People  in  Minnesota  weU  remember  a  Congressman  from 
that  Slate  named  Lindbergh.  An  opponent  of  the  World  War. 
be  was  held  up  as  so  radical  as  to  be  an  unfit  «"»?!«  f™"  the 
youth  of  the  land.  But  his  son.  Col.  Charles  A.  Lindbergh,  not 
inly  became  the  idol  of  the  youth  of  the  world  but  also  married 
the  daughter   of  a  partner   in  the   house  of  Morgan.     Colonel 


Lindbergh's  fatha*  onoe  was  a  farmer.  Iverywhere  ths  farmers  ars 
mostly  interested  not  In  socialism  but  in  property,  opportunity, 
and  equality.  Dollar  wheat  and  20-cent  cotton  would  transform 
the  political  outlook  in  this  country.  They  would  go  back  to  the 
Coolldge  era  of  contentment. 

The  early  nineties,  up  to  the  campaign  of  1896.  offer  inter- 
esting sidelights  on.  the  present  tax  revolt.  Wheat  and  cotton 
sllpi>ed  near  their  present  low  levels.  Then,  as  now.  the  farm 
States  had  seen  a  prolonged  period  of  low  agrlcultxiral  prices. 

The  West  and  the  South  in  1B96  complained  against  Interest 
rates,  transportation  costs,  high  taxes,  and  tight  money.  The  same 
thing  is  true  to-day.  Cheaper  money  bills  are  pending  In  both 
branches  of  Congress.  The  senior  Senator  from  Minnesota.  Mr. 
Shipstkas,  received  nearly  3,000  letters  applauding  a  radio  speech 
imtde  three  weeks  ago  to-night  over  this  book  up.  In  which  he 
diagnosed  these  various  farm  State  ills. 

Democracy  behaved  in  1896  much  as  It  has  behaved  In  the  past 
few  days  In  the  House.  The  campaign  was  fought  In  the  depart- 
ing shadow  of  depression.  The  rank  and  file  in  the  DemocraUc 
convention  In  1896  rejected  continuance  of  the  Cleveland  type  of 
conservative  pai-ty  lepdershlp.  Just  as  now  In  Congress,  the  Demo- 
cratic majority  has  turned  its  back  upon  lU  leaders  ori  the  sales- 
tax  issue.  The  rank  and  file  in  the  House  to-day  has  rejected 
similarly  conservative  leadership  outside  of  Congress,  vested  In 
John  J.  Raskob.  Bernard  Baruch,  and  Jouett  Shouse.  In  place  of 
these  Democratic  leaders'  plan  to  rival  the  Republican  Party  as  the 
true  friend  of  business  and  finance,  the  party  majority  In  Con- 
gress has  struck  up  a  flirtation  with  western  progressives  and 
eastern  liberals,  and  has  plastered  Income  taxes  upon  mllUonalres 
and  corporations.  It  now  poses  besides  Northwest  Insurgents. 
LaGuardia,  and  cotton  Congressmen  as  the  champion  of  UtUs 
business,  the  farmer  and  the  labor  classes  of  the  cities. 

The  Populists  and  free-silver  Republicans  went  bodily  orwr  to 
the  Democrats  In  1896.  Cheap  money  was  the  big  issue.  But 
taxes,  although  especially  a  State  and  local  burden,  also  figured 
then.  The  Populists  sponsored  the  present  Federal  income-tax 
svstems.  and  for  that  Joseph  Choate  called  them  anarchists.  Ths 
agrarians  also  demanded  inherttanee  taxes.  And  now  the  heads 
of  the  three  biggest  farm  organlsaUons  have  Joined  in  the  suc- 
cessful assault  upon  the  sales  tax. 

The  parallel  of  1896  with  1932  can  not  now  be  carried  farther. 
The  news  of  next  November  can  not  be  written  In  advance.  But 
if  the  Democrats'  behavior  in  Congress  should  be  ratified  by  the 
Democratic  National  Convention  In  June,  then  the  DemocraUc 
Party  would  be  the  Uberal  party  in  the  next  campaign.  The  salss- 
tax  revolt  also  has  been  interpreted  here  as  a  blow  to  conservative 
Democratic  elements  aUled  in  the  drive  to  prevent  the  nomina- 
tion of  Franklin  D.  Roosevelt.  He  has  the  backing  of  many  liberal 
Democrats,  Including  some  leading  sales-tax  foes,  with  prospects 
that  the  Democratic  campaign  may  take  on  a  strongly  progressive 
slant,  there  are  broad  hints  of  backing  from  Farmer-Laborltes 
i  and  Non-Partisan  Leaguers. 

Carrying  out  the  parallel  of  1896  would  forecast  Donocratic  de- 
feat this  year.  Just  as  Bryan  was  beaten.  And  It  is  true  that 
Republican  spokesmen  foresee  Democratic  tactics  In  the  House  as 
likely  to  frighten  and  alienate  substantial  business  and  financial 
liiterests.  herding  these  Interests  solidly  Into  the  RepubUcan  fold. 
They  read  in  the  stars  another  ^oover  victory. 

But  hard-boUed  politicians  are  mistrustful  of  political  P«r^- 
lels  They  sense  that  history  never  quite  repeats  Itself.  Ths 
Democratic  convention  is  nearly  three  months  away.  Free  silver 
is  not  m  the  cords  as  the  Issue.  No  Democratic  candidate  in  sight 
could  or  would  dramatize  cheap  money  as  Bryan  did,  and  no  prob- 
able Democratic  choice  Is  likely  to  swing  so  far  towwtl  the  in- 
sunrents  as  Bryan  did  in  1896,  especially  since  Alfalfa  Bill  Murray 
took  the  count  in  North  Dakota  against  Roosevelt.  Moreover. 
\mlike  1896,  the  Democratic  Party  this  year  will  not  carry  the  bur- 
den of  depression.  Senator  Rxco  addressed  Pat  HAxaisoH  one  day 
in  the  Senate  and  said:  "The  Senator  U  getting  ready  to  tell  the 
voters  that  all  of  this  depression  is  due  the  Republicans.  No. 
answered  HABaisoit,  "  but  I  will  teU  them  about  99  per  cent  of  It 
is  "  The  DeniocraLs  will  use  that  kind  of  ammunlUon.  On  the 
other  hand,  the  administration  hopes  its  plans  will  lift  the  cloud 
of  hard  times  before  election  day.  «._»_  .♦ 

Nevertheless,  the  sales-tax  defeat  puts  the  Democratic  Party  at 
the  parting  of  the  ways.  One  way  Is  the  conservative  path  of 
Judge  PMker.  Jimmle  Cox.  John  W.  Davis,  GaaKxa,  Raskob  Shouss. 
and  Baruch.  The  other  is  the  liberal  path  taken  by  the  party 
With  Old  Hickory  Jackson  and  with  Bryan.  Such,  oa  the  basU  of 
the  sales-tax  defeat,  is  the  party's  choice.  . 

AMXMDMnrr  or  tauft  act  ot  i9i0 


The  Senate  resumed  the  consideration  of  the  bill  (H,  R. 
6662)  to  amend  the  tariff  act  of  1930.  and  for  other  purposes. 

Mr.  CONNALLY.  Mr.  President,  on  yesterday  afternoon 
the  senior  Senator  from  Ohio  [Mr.  PessI  deUvered  an 
elaborate  address  in  this  Chamber  in  which  he  not  only 
denounced  the  pending  measure  in  all  of  iU  provisicms  but 
made  an  exhausUve  defense  of  the  Smoot-Hawley  Tariff  Act 
and  the  background  of  that  measure,  covering  the  history  of 
the  Republican  tariff  protecttve  policy  for  the  past  40  years. 
When  tfie-Senate  recessed  last  night  I  was  undertaking  to 
make  a  feeble  response  to  the  Senator  from  Ohio   tMr. 
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5l  Since  that  Ume  there  has  appeared  in  the  press  per- 
a  much  abler  reply  to  the  Senator  from  Ohio  than  any 
which  I  can  make,  and  I  desire  to  have  the  clerk  read,  in 
my  time,  a  report  from  this  morning's  press  enUtied 
"Americans  in  Paris  Seek  United  States  Trade  Aid."  I  In- 
vttft  the  attention  of  the  Senator  from  Ohio,  who  has  Just 
entered  the  Chamber,  to  this  article.     ^  ^^  \ 

The  VICE  PRESnMSNT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretary  will  read,  as  requested. 

The  Chief  Qerk  read  as  follows: 

ADOPm  uwcma  Hoom  to  act  nt  fmwck  mrorrs  LmrriKO 

Paws,  itorch  30— The  Axnertcan  Chmmber  of  Commerce  "ought 

to-^y  to  enltot  the  interventton  oT  President  Hoover  agalnat  the 

'French  quoU  Bystem  at  rertrlctlng  American  Impo'^-^.    .,  .^^ 

An  appeal  for  action  ~  to  obtain  relief  for  American  trade  from 
tbe  FrenSi  system,  which  acme  membere  said  U  ruining  buslneaa. 
was  adopted  by  the  chamber.  ..     ^    ,  *». 

UuUA  Smith.  repre«nutlve  In  Europe  of  WUl  Hays,  head  of  the 
American  motion-picture  Industry,  said  American  bualness  men 
were  thoroughly  aroused. 

•"Bm  chiSnber  unanimously  adopted  a  re«Autlon  requesting 
/m^agMir  Kdge  to  invite  the  attention  of  the  .American  Govern- 
ment and  Prwldent  Hoover  to  the  situation  created  by  the  quota 
policy  of  the  French  Government."  Mr.  Smith  said,  "  and  to  indl- 
^  to  Mr.  Hoorer  the  urgent  neceartty  ol  taking  action  deemed 
pnwer  to  obtain  relief  for  American  trade."  „  ,.       - 

The  resolution  would  be  preaented  to  Ambassador  Walter  K. 
■djre  within  the  next  two  days  for  transmission  to  Washington 
Mr  Smith  said.  It  was  adopted  In  one  of  the  largert  sessions  of 
tbe  chamber  of  commerce  tn  years. 

The  appeal  was  described  as  a  last  reeort  erf  American  business 
men.  two  representations  direct  to  Louis  BoUln.  French  Minister 
at  Commerce,  and  numero-us  letters  having  failed. 

"  Partial  embargoes  under  quotas  enforced  overnight  leave  the 
future  of  business  uncerUln  to  make  it  lmpos»ribie  for  importers 
or  American  product*  to  ea^ry  on."  Mr.  Smith  said.  "  There  is  no 
dtserlminaUon  agaliuC  French  products  by  the  United  States  that 
tastmea  reprlMls  against  the  Amertcans  " 

Meanwhile.  deci«ee  furth«  limiting  American  imports  wwe  pub- 
Uahad  in  the  French  Ooremment's  official  Journal.  They  bar 
ft»««.^rAn  finished  wood*,  aiuch  as  oak  flooring  and  similar  prod- 
vets,  tztsn  Fraae*  nntU  JanTjary  1.  1933.  and  common  woods  untU 
July  1,  lAtt.    Bzhausted  impart  quotas  were  given  as  the  reason. 

'  Mr.  UcKELUiR.    Mr.  President 

T^ie  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Tennessee? 
Mr.  CONNALLY.    I  yield. 

Mr.  McKELLAR.  The  Senator  from  Texas  spoke  of  the 
defene^  of  the  Hawkey-fimoot  tariff  law  by  the  distinguished 
senior  Senator  from  Ohio.  In  view  of  the  frightful  damage 
that  that  law  ^^^  done  to  American  trade  and  commerce, 
does  not  the  Senator  from  Texas  thiiik  that  it  needed  some 
defmse  on  the  part  of  the  Senator  from  Ohio  oir  on  the 
part  of  some  other  Republican? 

Mr.  CONNALLY.  I  thank  the  Senator  from  Tennessee 
for  the  suggestioq.  Evidently  the  Senator  from  Ohio  had 
that  view  or  else  he  would  not  have  exercised  his  brilliant 
energies  for  some  hours  yesterday  tn  making  a  defense  of 
that  act. 

Mr.  FE8S.    Mr.  President 

Mr.  CONNALLY.  I  now  yield  to  the  Senator  from  Obio. 
Mr.  FESS.  I  Uatened  to  the  reading  of  the  dispatch  sent 
to  the  desk  by  the  Senator  from  Texas.  It  protests  agamst. 
dlscrimtnatton.  That  evidently  means  that  the  IFmoch 
Government  is  applying  certain  regxilktions  against  goods 
coming  from  the  United  States  that  are  not  applied  to  goods 
-eomlng  from  other  countries.  That  is  a  proper  basis  for  a 
protest.  The  dispatch  states,  however,  that  there  is  no 
discrimination  on  the  part  <rf  the  United  States  against 
France  which  would  justify  any  such  course.  Consequently 
I  do  not  know  why  the  Senator  from  Texas  asks  the  Senato- 
from  Ohio  to  Usten  to  the  reading  of  the  article.  He  cer- 
tainly will  agree  with  it. 

Mr.  CONNALLY.    Mr.  Pvcaident.  does  the  Senator  from 
Obio  caze  to  have  me  yield  to  him  further? 
Mr.  FBS&    NO. 

Mr.  CONNAUjY.  Mr.  Presidenft.  I  tavtted  the  attention  of 
the  Senior  from  Ohio  to  the  reading  of  the  article  because  I 
assumed  he  was  interested  in  everything  which  affected 
American  trade  and  commerce  abroad,  and,  knowing  how 
seditiously  he  devotes  him.Helf  to  the  public  interest,  it  oc- 


curred to  me  that  probably  he  had  not  had  an  opportuntty 
to  read  the  morning  newspaper.  For  that  reason  I  wanted 
him  to  have  the  information  which  that  article  discloses. 

My  further  purpose  in  inviting  the  attenUon  of  the  Senator 
from  Ohio  to  the  article  was  that,  irrespective  of  whether 
or  not  the  quota  system  as  now  appUed  by  France  is  dis- 
criminatory against  American  products,  I  wanted  to  impreai 
the  Senator  with  the  fact  that,  as  a  result  of  the  very  tariff 
policies  which  on  yesterday  he  was  advocating  so  earnestly, 
the  United  States  is  now  confronted  with  a  system  of  dis- 
crimination, if  it  be  desired  to  call  it  such,  but,  at  any  rate, 
with  a  system  whereby,  in  retaliation  as  against  An^ericaii 
tariff  policies,  we  are  finding  the  whole  world  in  economic 
arms  against  the  people  and  the  commerce  of  the  Unitel 

Mr.  FESS.    Mr.  President,  will  the  Senator  from  Texas 
yield  to  me  further? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Texa« 
further  yield  to  the  Senator  from  Ohio? 
Mr.  CONNALLY.    I  yield  to  the  Senator. 
Mr.  FESS.    This  country  has  always  been  against  the  ex- 
port-quota poUcy.    We  were  in  a  conference  last  year  on  the 
subject  of  wheat.    All  the  Balkan  countries  wanted  to  adopt 
that  policy  while  we  were  uncompromisingly  against  it    TX'e 
took  the  posiUon  that  the  only  thing  we  could  do  was  to 
reduce  the  production  of  wheat,  but  those  countries  said, 
"  We  do  not  produce  enough  wheat  and  therefore  we  can  not 
agree  to  that."    Consequently,  what  theJ^nator  from  Tex: is 
is  suggesting  proves  the  confusion  we  would  be  bound  to  get 
into  if  we  dhould  resort  to  his  plan  of  an  international  con- 
ference on  economic  questions. 

Mr.  CONNALLY.  The  Senator  suggests  that  if  we  should 
have  an  international  conference,  we  would  get  into  con- 
fusion. I  suggest  that  the  article  which  has  just  been  re  id 
points  out  the  confusion  we  shall  get  into  if  we  do  not  have 
such  a  conferefice,  because  we  are  not  now  engaged  in  that 
sort  of  a  policy,  and  yet  we  find  the  whole  world  up  in 
economic  arms  against  the  commerce  and  the  people  of 
the  United  States. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  TB::as 
yield  to  the  Senator  from  Montana? 

Mr.  CONNALLY.     I  ylrfd. 

Mr.  WALSH  of  Montaim.  My  attention  was  called,  l^r. 
President,  to  an  article  in  the  newspapers,  having  a  Paris 
date  line  of  March  23.  dealing  with  this  very  same  subj(!ct, 
and  to  the  concluding  paragraph  of  the  article  I  invite  ±e 
attention  of  the  Senator  from  Ohio.    It  Is  as  follows: 


The  French  example  Is  being  followed  by  other  nations.  8wlt:»r- 
land  being  the  latost  to  announce  that  similar  measures  wiU  be 
taKen  to  protect  her  Industries.  One  of  the  Swiss  quota  meawires 
Is  aimed  at  Amerk;an  motor  cars  as  a  powerful  bargaining  l<jver 
with  which  to  pry  open  markeu  for  Swiss  watches,  small  ma- 
chinery,  and  .dairy   products. 

In  Other  words,  as  a  retaliatory  measure.  Instead  of  rite- 
ing  their  tariff-  they  are  resorting  to  the  quota  system. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Montana  for 
his  contribution.  Allow  me  to  suggest  to  the  Senator  from 
Ohio  and  the  Senator  from  Montana  that  I  hold  in  my  hand 
a  clipping  from  the  New  York  Times  of  Simday.  March  27. 
entitled  "  Tariff  Walls  Rise  as  World  Trade  Falls."  I  s  lall 
not  at  this  time  undertake  to  discuss  the  article  in  detail, 
but  it  is  pertinent  to  call  attention  to  it  at  this  particular 
juncture  In  view  of  the  interjection  of  the  Senator  fi-om 
Montana. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Ohio? 

Mr.  CONNALLY.    I  yield. 

Mr.  FESS.  The  Senator  will  recall  that  that  article  was 
inserted  in  the  Rscoto. 

Mr.  CONNALLY.    I  do  recall  It. 

Mr.  FESS.    I  myself  read  the  article  on  Sunday. 

Mr.  CONNALLY.  I  am  glad  to  know  that  the  Senator 
has  even  got  to  the  point  where  he  devotes  his  Sabbatli  to 
worshiping  at  the  dirine  of  the  tariff.  He  spends  his  time 
on  Sunday  reading  tariff  hterature,  and  I  congratulate  liim. 


Mr.  President,  the  Senator  from  Ohio  was  the  proper 
orator  to  make  the  speech  that  he  submitted  to  the  Senate  on 
yesterday;  he  was  the  proper  orator,  because  he  was  enabled 
to  speak  in  three  different  characters.  He  was  able  to  speak 
as  the  chairman  of  the  Republican  National  Committee;  he 
was  entitled  to  speak  as  the  keynote  speaker  of  the  Repub- 
lican convention  in  1928,  which  nominated  a  candidate  whose 
administration,  after  the  party's  victory  at  the  polls,  was 
responsible  for  the  enactment  of  the  Smoot-Hawiey  Tariff 
M^  Then,  further,  he  is  entitled  to  speak  as  one  of  the 
Senators  who  was  active  in  the  adoption  of  that  measure 
on  the  floor  of  this  Chamber. 

Mr.  President,  one  of  the  Ironies  of  the  situation  is  that 
the  American  ambassador  to  .France,  Mr.  Edge,  to  whom 
Americans  in  Paris  are  now  appealing  for  aid  to  relieve  them 
from  discriminations,  from  the  trade  barriers,  from  the  quota 
restrictions  which  France  has  adopted  in  retaliation  against 
our  tariff  poUcy.  particularly  the  policy  as  enunciated  in  the 
Smoot-Hawley  Act  of  1930,  was  here  in  the  Senate  at  the 
time  that  bill  was  enacted;  he  was  a  member  of  the  Finance 
Committee  and  was  chairman  of  one  of  the  subcommittees 
of  that  committee  which  had  to  do  with  the  framing  of  the 
present  tariff  act.  Imagine  how  strongly  Mr.  Edge  is  armed 
when  he  goes  to  the  French  Foreign  Office  or  to  the  French 
ministry  dealing  with  foreign  trade  and  the  French  remind 
him  that  he,  as  a  member  of  the  American  Senate,  along 
with  the  Senator  from  Ohio  and  the  Senator  from  Indiana, 
was  one  of  the  chief  actors  in  adopting  tariff  policies  which 
have  aroused  the  resentment  and  the  opposition  and  the 
retaliation  of  people  all  over  the  world. 

I  want  to  remind  the  Senator  from  Ohio  that  the  one 
great  achievement  of  the  present  administration  is  the  Haw- 
ley-Smoot  tariff  bill.  The  Senator  from  Ohio  smiles  because 
I  hesitate  in  my  pronimclation  of  the  name  of  the  act. 

I  will  admit  that  the  present  tariff  law  shocks  me  when  I 
think  of  it.  and  that  Is  responsible  for  my  hesitation  in  utter- 
ing the  name  by  which  it  is  known.  [Laughter.]  However. 
Mr.  President,  the  one  achievement  of  this  administration  is 
the  Hawley-Smoot  Tariff  Act.  Point  out  to  me  one  major 
performance  of  this  administration  looking  to  the  alleviation 
of  world  conditions  except  this  tariff  measure.  Recent  meas- 
ures which  have  been  adopted  have  been  proclaimed  as  non- 
partisan. The  administration  will  not  claim,  until  the  cam- 
paign opens  up  perhaps,  credit  for  those  measures  if  they 
are  successf uL  If  they  are  not  successful  it  will  probably  be 
claimed  that  they  are  nonpartisan. 

Mr.  President,  the  Senator  from  Ohio  as  the  keynoter  of 
the  Republican  convention  in  1928,  among  other  things  said 
the  following: 

The  vital  concern  of  Republican  policies  is  to  establish  and  main- 
tain a  high  standard  of  living  among  all  classes  of  our  population. 
The  nillng  ambition  of  Republican  leadership  is  to  insure  the 
maximiun  prosperity  of  all  our  people,  and  especiaUy  of  those 
employed  In  agriculture  and  Industry. 

At  the  expense  of  repeating  what  has  been  said  in  this 
Chambei'  on  a  number  of  occasions,  but  as  a  predicate  for 
what  I  shall  undertake  to  submit  a  little  later,  I  want  to 
revert  to  the  fact  that  the  Senator  from  Ohio  yesterday, 
when  he  outlined  the  traditional  Republican  protective-tariff 
policy,  was  but  reiterating  a  claim  which  Republicans  for 
40  years  have  made,  and  that  Is  that  the  Republican  Party 
is  the  party  of  prosperity  and  the  Democratic  Party  is  the 
party  of  disaster.  In  many  of  their  campaigns  that  fraudu- 
lent pretext  has  been  successful.  It  has  on  a  number  of 
occasions  deluded  the  people  luto  believing  that  it  was  true. 

I  desire  to  quote  very  briefly  from  the  platforms  of  the 
Republican  Party  ha  1920,  1924,  and  1928  as  revealing  the 
modem  doctrine  of  that  party  with  reference  to  prosperity 
and  the  tariff. 

In  1920  the  platform,  among  other  things,  said: 

But  the  Republican  Party  reaffirms  Its  belief  In  the  protective 
principle  and  pledges  Itself  to  a  revision  of  the  tariff  as  soon  as 
conditions  shall  make  It  necessary  for  the  preservation  Of  the 
home  market  for  American  labor,  agrlcultiu-e,  and  Industry. 

They  always  put  labor  first.  They  are  always  so  greatly 
concerned  about  the  laboring  man — during  the  campaign. 


Further,  the  same  platform,  among  the  oth«r  purposM  of  ^ 

the  party,  stated: 

'  Finally,  to  allay  unrest,  svispicion.  and  strtfe,  and  to  ssctm  the 
cooperation  knA  unity  of  all  citizens  in  the  solution  of  the  complex 
problems  of  the  day — 

To  Trtiat  end? 

to  the  end  that  our  country,  happy  and  prosperous,  proud  ^of  Its 
past,  sure  of  Itself  and  of  Its  institutions,  may  look  forward  with 
confidence  to  the  future. 

In  1920  the  party  was  uncertain.  It  did  not  know  whether 
the  tariff  ought  to  be  revised  or  not;  but  in  1924  the  plat- 
form of  the  Republican  Party  ssud: 

It  Is  the  history  of  the  Nation  that  the  )>rotectlve  system  has 
ever  Jtistlfied  Itself  by  promoting  indtistrlal  activity  and  ranploy- 
raent,  enormously  Increasing  our  purchasing  power,  restoring  con- 
fidence, and  bringing  Increased  prosperity  to  all. 

Again  the  doctrine  of  the  tariff  and  prosperity;  the  tariff 
as  the  one  panacea  for  all  of  our  ills;  the  poUcy  that  the 
Republican  Party  wiU  guarantee  prosperity  whoi  we  have 
it  with  us.  and  will  restore  it  when  we  have  it  not! 

In  1928,  I  can  hear  the  Senator's  ringing  voice  stirring 
that  convention  while  the  resolutions  committee  was  pre- 
paring this  platform.  It  states  that  under  Republican 
policies — 

the  foundations  have  been  laid  and  the  greatness  and  prosperity 
of  the  cotmtry  firmly  established.     •     •     • 

No  better  gfuaranty  of  prosperity  and  contentment  among  all 
our  people  at  home,  no  more  reliable  warranty  of  protection  and 
promotion  of  American  interests  abroad  can  be  given  than  the 
pledge  to  mft'nt^i"  and  continue  the  Coolldge  policies.  This 
promise — 

I  want  to  remind  the  S^iator  of  this — 


This  promise  we  give  and  will  faithfully  perfcmn. 
Under  this  administration  the  country  has  been  lifted  from 
tbe  depths  of  a  great  depression — 

That  v5as  in  1928 — 

to  a  level  of  {H-oeperity.  Economy  has  been  raised  to  the  dignity 
of  a  principle  of  government.     •     •     • 

For  the  Republican  Party  we  are  Jiiatifled  In  claiming  a  major 
share  of  the  credit  for  the  position  which  the  United  States  occu- 
pies to-day  as  the  most  favored  natlbn  on  the  globe,  but  it  is  well 
to  remember  that  the  confidence  and  prosperity  which  we  enjoy 
can  be  shattered,  if  not  destroyed.     •     •     • 

The  reccM-d  of  the  present  administration  is  a  guaranty  of 
what  may  be  exi)ected  of  the  next.  Our  words  have  been  made 
deeds.    We  offer  not  promises  but  accomplishments. 

In  1928,  according  to  the  Senator  from  Ohio  [Mr.  Fiss], 
according  to  the  platform  of  the  Republican  convention, 
this  coi?ntry  was  prosperous  and  happy.  That  party  pledged 
that  that  prosperity  and  hs^ipiness  would  be  continued  under 
its  policies.  I  submit  that  the  only  contribution  which  that 
party  has  made  to  carry  out  that  promise  has  been  the 
passage  of  the  Smoot-Hawley  tariff  bill;  mid  what  has  been 
the  result  of  that  bill?  I  do  not  attribute  all  of  the  world's 
ills  to  that  bill  alone:  but  I  submit  that  at  the  time  we  took 
up  consideration  of  that  bill  our  country  was  fairly  pros- 
perous, with  the  exception  of  agriculture.  Before  that  bill 
was  finally  enacted  we  were  pltinged  into  one  of  the  deepest 
periods  of  depression  Which  has  visited  our  country  In  the 
past  half  century. 

If  the  Republican  Party,  imder  the  leaderdilp  of  the 
Senator  from  Ohio,  has  the  power  to  restore  prosperity, 
upon  behalf  of  suffering  Americans,  I  call  upon  him  to  re- 
store it.  If  the  Senator  from  Ohio  and  his  party  have  the 
power  to  continue  prosperity  when  we  have  it  with  us,  I 
call  upon  him  to  continue  the  relative  prosperity  which  we 
enjoyed  in  1929. 

Mr.  President,  the  Senator  from  Ohio  Is  close  to  the 
White  House.  The  Senator  from  Ohio  is  an  Intimate  of 
the  President.  The  Senator  from  Ohio  has  the  factdty,  no 
matter  who  Is  President,  of  being  his  Intimate,  provided  he 
belongs  to  the  Republican  Party.  So  I  call  upon  the  Senator 
from  Ohio,  as  the  legislative  champion  of  the  administra- 
tion on  this  floor,  to  bring  forth  his  remedies  for  the  uresknt 
condition.  I  call  upon  him,  in  his  contacts  with  the  Presi- 
dent, to  implore  the  Executive  power  to  carry  out  the 
promises  solemnly  made  in  1928 — solemnly  macte.  If  not 
seriously  made. 
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Mr.  President.  <m  yesterday  the  Senator  from  Ohio  made 
some  reference  to  demagogy  and  wholly  denounced  It. 
Tbere  never  was  a  greater  piece  of  demagogy  in  the  history 
ot  this  Republic  than  this  oft-repeated  pretense  that  the 
Stepubllcan  Party  stands  in  its  policies  as  an  agent  of  pros- 
perity, and  that  the  Democratic  Party  is  one  of  disaster. 
There  never  was  a  great<;r  fraud  practiced  upon  the  people 
of  the  United  States  than  that  the  Republican  Party,  by  the 
protective  tariff,  pomeaacs  some  magic  power  of  creating  and 
maintaining  prosperity. 

You  have  made  that  pledge.  That  pledge  either  ought 
to  be  redeemed  or  those  who  made  it  ought  to  be  repudiated 
by  the  American  people  as  either  not  possessing  the  power 
which  they  pretended  to  possess,  or  betraying  the  trust  of 
the  American  people. 

Everywhere  throughout  the  world,  as  I  suggested  a  little 
while  ago,  as  the  result  of  the  passage  of  the  Smoot-Hawley 
tariff  bill,  there  have  been  lifted  up  against  om:  trade  and 
ctmuneree  higgler  and  yet  higher  and  yet  higher  tariff 
barriers. 

Mr.  LOOAN.    Mr.  President 

The  VICE  PRBSIDBNT.  Does  the  Senator  from  Texas 
3rieM  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.     I  yield. 

Mr.  LOGAN.  I  am  wondering  if  the  Senator  from  Texas 
is  not  a  little  severe  upon  the  Senator  from  Ohio.  Whatever 
•he  says  about  the  tajlff  or  anything  else,  of  course,  must 
be  treated  ex  cathedra,  and  the  Senator  has  said  tliat.  The 
Republican  Party,  however,  overlooked  one  thing  in  connec- 
tion with  their  tariff  theories  that  the  Senator  has  not 
touched  upon:  and  I  dbubt  whether  he  should  hold  them 
severely  responsible  for  forgetting  something.  They  should 
have  obtained  a  patent  on  the  tariff,  so  that  it  should  not  be 
used  by  other  countries,  and  they  would  have  beoi  all 
rlgbt:  but  they  did  not  do  that. 

Mr.  CONNAUiY.  I  thank  the  Senator  for  his  suggestion. 
If  the  Republican  Party  could,  through  the  process  of  the 
tariff,  acquire  a  monopoly  of  controlling  the  tariffs  of  the 
world,  as  its  favorites  have  been  able  to  obtain  a  monopoly 
(tf  many  lines  of  business  under  the  operation  of  the  pro- 
tective tariff,  the  suggestion  of  the  Senator  from  Kentucky 
would  be  entirely  in  point,  and  they  would  lift  up  a  prohibi- 
tion against  other  countries  retaliating.  However,  while 
we  here  in  Congress  may  pass  Republican  tariff  acts,  other 
countries  ha"e  the  same  power  to  enact  their  tariffs;  and  so 
long  as  we  pursue  a  thwwy  of  economic  isolation,  so  long 
a£  we  undertake  to  draw  ourselves  within  our  own  shells, 
economically  speaking,  the  rest  of  the  world  can  be  ex- 
pected to  retaliate  wherever  it  is  possible  to  retaliate  in 
behalf  of  their  own  trade  and  commerce. 

Under  the  direction  of  the  President,  we  maintain  in 
the  Department  of  Commerce  a  bureau  known  as  the  Bu- 
reau of  Foreign  and  Domestic  Commerce.  We  are  spend- 
ing millions  of  dollars  to  maintain  the  agents  of  that 
bureau  all  over  the  world,  undertaking  to  stimulate  Ameri- 
can exports,  undertaking  to  sell  American  goods  abroad. 
Tet.  in  the  face  of  the  expenditure  of  all  of  those  mil- 
lions, we  encourage  retaliations  by  foreign  countries;  we 
encourage  their  failure  to  buy  American  goods  by  tliis 
selfish  and  narrow  policy  of  economic  isolation  under  which 
we  build  up  our  high  tariff  walls. 

Under  the  operation  of  the  Smoot-Hawley  tariff,  our' 
exports  have  steadily  d&clined  since  1929. 

In  1929  the  exports  of  American  goods  amounted  to 
$5,241,000,000.  and  imports  for  the  same  period  were 
$4^99.000.000. 

In  1930  the  exports  of  America  were  $3,942,000,000.  The 
imports  were  $3,061,000,000. 

In  1931  (Hu-  exports  had  fallen  to  the  point  of  $2,424,- 
OOO.OOO.  and  our  imports  to  $2,090,000,000. 

Within  two  short  years  the  expcurts  of  American  goods 
had  been  cut  in  half.  Why?  If  we  can  not  sell  our  goods 
in  foreign  markets,  we  can  not  export  them;  and  if  foreign 
governments  lift  up  their  tariff  walls  so  high  that  thoae 
goods  can  not  get  over  them,  American  exports  are  going 
to  be  congested,  and  remain  here  at  home. 


But,  Mr.  President,  In  1922  the  Congress  of  the  United 
States,  imder  Republican  leadership,  enacted  the  Fordney- 
McCumber  bill.  As  a  part  of  that  policy  it  adopted  what 
is  known  as  the  flexible  tariff  provision.  In  1929-30.  in 
the  Smoot-Hawley  bill,  that  provision  was  carried  forward 
and  elaborated  and  broadened. 

The  Senator  from  Ohio  on  yesterday  devoted  much  of 
his  time  to  a  defense  of  the  flexible  tariff  provision.  One 
of  the  main  purposes  of  the  pending  bill  is  to  afford  the 
country  such  relief  as  is  possible  from  the  tariff  burdens 
and  exactions  under  which  we  particularly  are  suffering, 
and  indirectly  under  which  the  people  of  the  earth  are 
suffering. 

It  is  impossible  at  this  time.  Senators,  to  secure  the  re- 
peal or  modification  of  any  of  the  rates  in  the  Smoot- 
Hawley  tariff  bill.  While  Democrats  are  in  control  of  the 
House  of  Representatives,  and  could  pass  such  a  measure 
through  that  body,  the  Senate  is  still  in  control  of  the 
Republicans  and  Mr.  Hoover  is  stiU  in  the  White  House. 
We  realize  that  any  tariff  act  lowering  rates  or  seeking  ad- 
justments or  accommodations  of  rates  would  be  vetoed  by 
the  President  of  the  United  States;  so  what  is  the  next  best 
remedy  that  the  Democrats  of  the  Congress  are  offering  to 
the  country? 

We  propose  in  this  bill  first  to  restore  to  the  Congress  of 
the  United  States,  the  lawmaking  branch,  the  power  to  fix 
tariff  taxation.  Secondly,  in  view  of  this  condition  of  higher 
tariffs  throughout  the  world,  created  and  aggravated  under 
the  leadership  and  example  of  the  United  States,  we  propose 
that  there  be  called  an  international  conference  to  discuss 
these  matters  around  the  table  in  an  effort  to  seek  a  recon- 
ciliation of  views  and  to  adjust,  through  reciprocal  trade  ar- 
rangements, measures  in  behalf  of  world  trade. 

Third,  this  bill  proposes  the  appointment  of  a  consimiers' 
counsel  to  appear  before  the  Tariff  Commissicm  and  aid  It  in 
its  investigations. 

Mr.  President,  under  this  bill  we  propose  a  modification  or 
an  amendment  of  the  flexible  tariff  provision.  In  aU  of  the 
wildest  dreams  of  the  Republican  protective  policy,  it  was 
never  proposed  in  the  history  of  this  Republic  that  Congress 
hand  over  to  the  President  the  power  to  fix  tariff  rates,  until 
it  was  embodied  in  the  act  of  1922.  At  that  time  it  was  pro- 
posed, not  as  a  measin^  of  permanent  adoption;  it  was  pro- 
posed as  a  temp^ry  expedient. 

Senator  McCumber,  in  charge  of  the  bill  on  the  floor  of  the 
Senate,  seeking  to  secure  the  adoption  of  that  particular 
provision,  said: 

Now  I  want  to  say  a  word  upon  the  other  proposition.  I  agree 
with  the  8«nator  from  New  Mexico  that  this  Is  something  In  the 
nature  ol  an  emergency  measure,  to  meet  conditions  which  may 
arise  In  the  near  future,  and  before  prices  become  stabilized 
throughout  the  world. 

Listen  to  the  chairman  of  the  Republican  finance  com- 
mittee speaking  of  the  flexible  provision  of  1922: 

I  would  not  want  this  provision  to  remain  a  part  of  our  laws 
for  any  greater  length  of  time  than  would  be  necessary,  and  that 
would  be  cletermlned.  In  my  opinion,  by  the  length  of  time  that 
would  elapse  before  condlUons  return  to  a  normal  state. 

Under  the  exigencies  of  postwar  conditions.  Republicans 
on  this  floor  and  in  the  House  adopted  the  flexible  tariff 
provision  merely  as  a  temporary  expedient,  avowing  that  they 
did  not  favor  its  retention  as  a  permanent  policy.  But  by 
the  time  the  Smoot-Hawley  tariff  bill  came  along,  they  had 
so  far  modified  their  views  that  they  not  only  favored  its 
retention,  but  they  broadened  its  provisions,  and  imdertook 
to  fix  it  more  firmly  and  more  permanently  in  the  system  of 
tariff  making  in  the  laws  of  the  United  States. 

Mr.  President,  it  is  my  view  that  there  is  no  constitutional 
warrant  on  which  either  the  fiexible  tariff  provision  of  1922 
or  that  of  1930  may  honestly  and  fairly  rest.  It  will  be 
remembered  that  in  1922  the  flexible  provision,  turning  over 
to  the  President  the  power  to  modify  and  adjust  rates,  was 
(tefended  upon  the  authority  of  the  case  of  Field  against 
Clark.  repOTted  in  One  hundred  and  forty-third  United 
States  Supreme  Court  Reports.  I  submit  to  the  candid 
judgment  of  every  lawjrer  in  this  Chamber  that  the  opinion 
in  the  case  of  Field  against  Clark  does  not  Justify  the  con- 


chision  that  article  315  of  the  tariff  act  of  1922  Is  within 
constitutional  warrant. 

The  case  of  Field  against  Clark  was  based  upon  an  act  of 
Congress,  the  tariff  act  of  1890.  In  that  act  it  was  provided 
that  in  the  case  of  agricultural  articles,  including  sugar, 
coffee,  and  some  other  articles  which  were  admitted  free  of 
duty  into  the  United  States,  in  the  event  the  countries  from 
which  those  articles  came  should  adopt  discriminatory  duties 
against  American  agricultural  products,  the  President  would 
then  have  authority  to  put  into  effect  certain  specified  rates 
against  those  particular  countries. 

Mr.  President,  the  act  of  1890  left  nothing  to  the  Presi- 
dent's discretion  or  judgment.  All  that  it  left  to  the 
President's  decision  was  the  ascertainment  of  a  simple  fact, 
as  to  whether  or  not  certain  countries  imposed  discrimina- 
tory tariffs  on  American  agricultural  products;  and  in  the 
event  he  should  so  find,  he  was  authorized  to  issue  a  procla- 
mation putting  into  effect  certain  definite,  clear-cut  rates 
which  were  fixed  in  the  measure  itself. 

Under  that  act  the  President  could  not  raise  a  tariff  duty 
1  farthing;  he  could  not  lower  a  tariff  duty  1  cent.  The 
only  thing  he  had  power  to  do  was  to  determine  a  fact.  So, 
in  the  case  of  Field  against  Clark,  the  court  held: 

That  Congress  can  not  delegate  legislative  power  to  the  Presi- 
dent Is  a  principle  universally  recognized  aa  vital  to  thie  integrity 
and  maintenance  of  the  system  of  government  ordained  by  the 
Constitution. 

Mr.  President,  that  doctrine  is  Just  as  sound  to-day  as  it 
was  then.  It  is  just  as  necessary  to-day  as  it  was  then,  to 
maintain  the  constitutional  powers  of  the  various  branches 
of  the  Government.    The  court  proceeded: 

The  act  of  October  1.  1880,  in  the  particular  under  consideration, 
is  not  inconsistent  with  that  principle.  It  does  not.  in  ahy  real 
eense.  Invest  the  President  with  the  power  of  legislation.  For  the 
purpose  of  sec\irlng  reciprocal  trade  with  countries  producing  and 
exporting  sugar,  molasses,  coffee,  tea,  and  hides  Congress  Itself 
determined  that  the  provision  of  the  act  of  October  1,  1890,  per- 
mitting the  free  Introduction  of  such  articles,  should 'be  sus- 
pended as  to  any  country  producing  and  exporting  them,  that  im- 
posed exactions  and  duties  on  the  agricultural  and  other  products 
of  the  United  States,  which  the  President  deemed;  that  Is,  which 
he  found  to  be  reciprocally  unequal  and  unreasonable.  Congress 
Itself  prescribed.  In  advance,  the  duties  to  be  levied,  coUected.  and 
paid  on  sugar,  molasses,  coffee,  tea,  or  hides  produced  by  or  ex- 
ported tToai  such  designated  country  while  the  suspension  lasted. 

I  would  have  Senators  give  heed  to  this  language : 

Nothing  Involving  the  expediency  or  the  Jxist  operation  of  such 
l^lslation  was  left  to  the  determination  of  the  President.  The 
words  "he  may  deem."  of  course,  implied  that  the  President 
woxUd  examine  the  commercial  regulations  of  other  countries  pro- 
ducing and  exporting  s\igar,  molasses,  coffee,  tea,  and  hides  and 
form  a  Judgment  as  to  whether  they  were  reciprocally  equal  and 
reasonable  or  the  contrary  In  their  effect  upon  American  products. 
But  when  he  ascertained  the  fact  that  duties  and  exactions,  re- 
ciprocally tmequal  and  unreasonable,  were  imposed  upon  the  agrl- 
cultiiral  or  other  products  of  the  United  States,  it  became  his 
duty  to  Issue  a  proclamation  declaring  the  stisp>enslon,  as  to  that 
country,  which  Congress  had  determined  should  occur. 

I  quote  fiuther: 

"The  true  distinction,"  as  Judge  Ranney.  speaking  for  the 
Supreme  Coxirt  of  Ohio,  has  well  said,  "  Is  between  the  delega- 
tion of  power  to  make  the  law,  which  necessarily  involves  a  dls- 
creUon  as  to  what  It  ahaU  be." 

What  is  a  discretion  as  to  what  it  shall  be?  When  the 
President  has  the  discretion  under  the  flexible  tariff  to  say 
whether  a  rate  ought  to  be  75  cents  or  a  dollar  on  any  par- 
ticular item,  that  is  discretion,  that  is  Judgment;  that  Is 
not  a  fact. 

'"nie  true  distinction,"  as  Judge  Ranney,  speaking  for  the 
Supreme  Cotirt  of  Ohio,  has  weU  said,  "is  between  the  delegation 
of  power  to  make  the  law,  which  necessarUy  involves  a  discre- 
tion as  to  what  It  shaU  be.  and  conferring  authority  or  discre- 
tion as  to  its  execution,  to  be  exercised  under  and  in  pursuance 
of  the  law.  The  first  can  not  be  done;  to  the  latter  no  valid 
objection  can  be  made." 

Mr.  President,  the  case  of  Field  against  Clark,  Instead  of 
affording  a  basis  upon  which  the  fiexible  tariff  provision  can 
rest,  is  an  excellent  authority  for  the  statement  that  it  con- 
travenes that  contention  and  is  authority  for  the  fact  that 
no  power  can  be  given  to  the  President  which  involves  an 
exercise  of  his  judgment  or  discretion. 

-  I 


It  holds  that  Congress  can  delegate  to  the  President  the 

mere  power  to  find  a  fact.  In  the  case  of  the  tariff  act  of 
1890.  all  that  the  President  had  to  do  in  ascertaining  the 
fact  was  to  open  the  law  books  of  foreign  countries,  to  see 
whether  there  was  written  any  tariff  or  duty  against  Ameri- 
can agricultural  products.  No  matter  what  the  duty  might 
be.  so  long  as  that  duty  discriminated  against  American 
agricultural  products,  all  the  President  had  to  do  was  to 
find  that  fact,  and  then  enforce  certain  specific,  well-defined 
di|tics  already  laid  out  and  specified  in  the  law  itself. 

ptr.  President,  using  that  as  a  basis,  in  1930  Congress 
aoopted  section  336  of  the  present  tariff  law.  I  want  to 
quote  briefiy  from  that  section.  That  is  the  section  which 
the  pending  bill  amends  and  modifies.    It  reads: 

Change  of  classification  or  duties:  In  order  to  put  Into  force 
and  effect  the  policy  of  Congress  by  this  act  Intended,  the  com- 
mission— 

Meaning  the  Tariff  Commission — 

(1)  Upon  request  of  the  President,  or  (2)  upon  ttmOatton  at 
either  or  both  Houses  of  Congress,  or  (3)  upon  its  own  motion — 

Shall  make  investigation,  and  so  forth.    Then  it  provides: 

The  President  shall  by  proclamation  approve  the  rates  of  duty 
and  changes  in  classification  and  In  basin  of  value  spedfled  tn 
any  report  of  the  commission  under  this  section,  If  in  his  Judg- 
ment such  rates  of  duty  and  changes  are  shown  by  such  investiga- 
tion of  the  commission  to  be  .nerrmarj  to  equalize  such  differences 
In  costs  of  production. 

How  is  the  cost  of  production  to  be  determined? 

The  cost  of  production  &>  defined  in  this  section  shall  be, 
first.  "  transportation  costs  and  other  costs  incident  to  de- 
livery to  the  principal  market  or  markets  of  the  United 
States  for  the  article;  and  (C)  other  relevant  factors  that 
constitute  an  advantage  or  disadvantage  in  competition." 

Senators,  I  submit  that  when  we  lay  down  the  formula 
that  the  President  shall  find  the  differences  in  the  costs  of 
production  here  and  abroad,  there  is  one  standard.  The 
court,  in  the  case  of  Hampton  against  United  States,  said 
that  that  is  a  mere  finding  of  fact,  that  the  President  might 
ascertain  the  mere  fact  of  the  differences  in  the  costs  of 
production.  But  when  Congress  goes  further  than  that, 
when  Congress  by  this  solemn  declaration  adds  other  facts, 
"  other  relevant  factors  that  constitute  an  advantage  or  dis- 
advantage in  competition,"  it  empowers  the  President  not 
simply  to  find  a  fact,  but  it  gives  him  authority  to  legislate, 
it  gives  the  President  the  power  to  decide  what  are  othor 
relevant  factors. 

That  declsi(Hi  involves  the  exercise  of  discretion,  it  involves 
the  exercise  of  the  human  will,  it  involves  the  exercise,  of 
course,  of  the  understanding,  and  of  argiiment  and  of  logic. 
After  the  President  has  decided  what  are  other  relevant 
factors,  not  according  to  the  standards  of  Congress  but  ac- 
cording to  his  own  standards,  according  to  his  own  selection, 
he  may  then  go  farther.  It  provides  he  may  consider  "  other 
relevant  factors  that  constitute  an  advantage  or  a  disad* 
vantage." 

Who  is  to  decide  whether  a  certain  thing  is  an  advantage 
or  a  disadvantage?  By  the  Smoot-Hawley  Act  the  President 
is  to  decide  that  question.  Congress  remits  to  the  presiden- 
tial mind  the  power  to  determine,  by  the  exercise  of  Judg- 
ment and  oi  discretion,  whether  or  not  a  certain  element  Is 
an  advantage  or  a  disadvantage. 

Mr.  President.  I  submit  that  goes  to  the  very  heart  of  the 
legislative  power.  That  goes  into  the  very  vitals  of  the 
powers  which  the  Congress  exercises  when  it  legislates.  It 
uses  Judgment.  It  uses  discretion.  It  uses  its  will.  In 
legislating  on  matters  of  taxation  the  power  of  the  Congress 
is  not  restrained  by  any  limitation.  It  may  levy  a  tax 
through  caprice.  It  may  levy  a  tax  that  will  absolutely 
confiscate  property,  because  it  has  been  well  said  that  the 
power  to  tax  is  the  power  to  destroy.  In  the  language  of  the 
existing  act  Congress  has  committed  to  the  President  not 
simply  the  power  of  finding  of  a  fact  as  to  what  are  the 
differences  in  the  cost  of  production  at  home  and  abroad, 
but  it  has  invested  him  wit^  the  authority  to  go  out  into  the 
field  whenever  he  desires  to  go  and  find  such  relevant  factors 
as  to  his  mind  may  constitute  either  an  advantage  or  a  d3ft^ 
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•dranta^e.    That  same  rule  to  applied  in  the  case  d  foreign 
articles  as  well  as  domestic  articles. 

The  President  is  permitted  farther  on  in  another  section 
of  the  act  to  determine  in  making  up  the  cost  of  produc- 
tion, flrst.  the  price  or  cost  of  material  and  other  direct 
charges  and.  secondly,  the  "  usxial  general  expenses."  What 
are  the  usual  general  expenses?  Who  determines  what. are 
the  usual  general  expenses  that  go  into*  the  cost  of  an 
article?  Does  the  Congress  decide *it?  Under  this  act  the 
President  decides  it.  It  is  sent  to  the  President  to  deter- 
mine. What  are  the  ustzal  general  expenses?  The  Sen- 
ator from  Alabama  [Mr.  BakkhkasI,  who  honors  me  with 
his  attention,  might  regard  one  particular  item  as  a  usual 
general  expense,  and  the  Senator  from  New  Mexico  [Mr. 
Bkattoiv],  who  lilcewlse  honors  me,  might  consider  that 
some  other  ttem  was  included  in  the  usual  general  exf 
penses.  To  make  a  choice  bet>Beeen  these  particular  point^^ 
of  view  involves  presidential  discretion,  invckves  the  exercise 
9t  a  presidential  wilL  Those  practices  go  to  the  very  heart 
of  the  power  to  legislate. 

Those  who  undertake  to  support  the  flexible  tariff  act 
of  1922  rely  upon  the  decision  of  the  Supreme  Ckiurt  in  the 
ease  of  Hampton  against  United  States,  reported  in  Two 
himdred  and  seventy-sixth  United  States  Reports,  at  page 
480.  The  court  supported  the  delegated  authority  to  deter- 
mine the  difference  in  cost  of  production  here  and  abroad 
on  the  theory  that  the  President  was  only  finding  a  fact.  It 
aimounced  as  doctrine,  however,  as  follows,  quoting  from 
the  case  (rf  Interstate  Commerce  Commission  v.  Goodrich 
TransU  Co.  (224  U.  8.).  as  follows: 

The  OongrtM  may  not  delegate  Its  purisly  ItglalaUve  power  to  a 
commlerton.  but.  Iiavtng  laid  down  the  general  niles  of  action 
under  which  a  conunlmlon  shall  proceed.  It  may  reqiilre  of  thi\t 
•onmlHton  the  appUcstlon  at  such  rules  to  particular  sltuattons 
•ad  to  the  Investlgatton  of  facts,  vlth  a  view  of  making  orders  In 
■  partlcxUar  matter  within  rules  laid  down  by  the  Congress. 

Acting  upon  that  assumption,  the  court  supported  that 
portion  of  the  flexible  tariff  act  of  1922  which  went  purely  to 
the  difference  of  the  oost  In  production  at  home  and  abroad. 

But  tbean  are  more  recent  decisions  with  reference  to  the 
act  of  1922  and  with  reference  to  the  act  of  1930.  The 
United  SUtes  Customs  Court,  whose  particular  jurisdiction 
deals  with  tariff  matters,  in  two  outstanding  opinions  within 
the  past  year  has  held  unconstitutional  certain  portions  of 
both  the  act  of  1922  and  the  act  of  1930.  I  want  to  invite 
the  attention  of  the  Senate  to  an  opinion  of  the  Customs 
Court  in  the  case  of  Pox  River  Butter  Oo.  against  the  United 
States.  Treasury  Decision  44667.  The  judge  rendering  the 
opinion  in  thia  case  is  none  other  than  former  Congressman 
George  M.  Tounc,  of  North  £>akota.  He  was  a  Republican 
Member  of  the  Congress  and  a  member  of  the  Ways  and 
Means  Committee  of  the  House.  He  was  later  appointed  to 
the  Customs  Court.  Judge  Young,  in  passltig  upon  section 
315  OK  the  act  of  1922.  held  that  the  President  in  this  par- 
ticular case  exceeded  the  authority  which  was  undertaken 
to  be  granted  In  that  particular  section.  In  this  case  the 
puracraph  of  the  tariff  act  provided: 


»nd  substitutes  theniot.  6  cents  per  pound,  hut  not  lees 
than  96  per  centu^  ad  Talocwn. 

Acting  under  the  tmrm  act  of  1922  the  President  under- 
took to  modify  that  i»t)vislon.  and  this  is  what  the  Presi- 
da&t  proclaimed: 


«ii^!^lt^L  ![^)SI^oii'™*  ^'^  ^^'^  ^^  •y^  formation 
cnaraeterwue  of  the  Swiss  or  Emmenthaler  type      •     •     •     71/ 

tmXM.  per  powd.  but  not  less  than  »7^  per  eent  ad  valorem. 
*  Xn  Other  words.  Congress  laid  down  a  particular  tariff 
duty  00  an  cheese  of  all  kinds.  Cheese  of  any  kind  had  a 
certain  deftnlte  rate.  The  President  undertook,  under  the 
y^  <tf  IW2  and  the  flexible  provision  thereof,  where  the 
Porwer  is  supposed  to  be  given  him  to  reclassify,  to  make  a 
^»Mcatlon  of  cheese  and  fix  a  different  rate  upon  Swiss 
tteese  from  that  which  was  paid  by  other  cheese.  The 
court  held  that  that  sort  of  a  grant  by  Congress  was  uncon- 
^tutlml  mdrtrock  down  that  particular  part  of  section 
313  which  sooght  to  give  the  power  to  the  President  to 


change  the  classification  of  an  article.    I  want  to  read  very 

briefly  from  that  decision.    Judge  Young  said: 
The  delegation  sustained  In  Hampton  v.  V.  8. — 

And  that  is  the  decision  which  I  read  a  moment  ago,  which 
is  relied  ujwn  for  sustaining  the  constitutionality  of  section 
315— 

to  which  the  language  of  the  opinion  In  that  case  solely  relatea^ 
was  the  part  of  the  so-called  cost -difference  formula  which  af- 
fected tariff  rates,  based  on  the  assumption  that  Congress  In  its 
statutory  rates  met  cost  differences  and  that  the  President's  ac- 
tion was  merely  to  conform  them  to  that  standard  by  Tn«.kiT»g 
necessary  adjustments  to  that  end. 

What  did  the  court  aay?  The  court  recognizes  that  this 
transfer  of  authority  to  the  President  is  a  mere  fiction.  It^ 
recognizes  that  when  Congress  passes  over  this  power  to  the 
President,  while  it  may  be  sustained  in  so  far  as  cost  differ- 
ences are  concerned,  yet  it  is  a  real  delegation  of  the  power 
:  to  legislate.    The  court  said: 

B^he  legal  Action  that  the  President  was  merely  carrying  out 
the  iMfi^igent  plan  and  purpose  of  Congress  In  keeping  rates 
adjuswa  to  the  cost-difference  Idea,  either  by  finding  what  many 
persons,  (we  think  erroneously)  believe  to  be. mere  facts  and  not 
judgments,  or  by  making  so-called  findings  In  conformity  with 
the  cost  difference  "  purpose  and  plan."  the  ease  of  Hampton 
against  United  States  (276  U.  S.  394)  sustained  as  constitutional 
that  part  of  the  statute  actuaUy  Involved  therein. 

An  that  was  involved  in  the  Hampton  case  was  purely  Ihe  ^ 
cost-difference  formula.    It  did  not  reach  the  classification. 
It  did  not  reach  the  other  elements  that  are  in  the  act  of 
1936.    Listen  to  the  court: 

That  doctrine  may  be  made  to  conform.  In  the  Supreme  Court's 
view — 

Not  in  their  view,  but  in  the  Supreme  Court's  view 

to  dealing  with  tariff  rates  by  ezecuUvs  raldng  and  lowering  them, 
according  to  the  so-called  standard;  and.  In  that  view,  may  be 
treated  as  consistent  with  our  constitutional  division  of  powers. 
But  It  can  not  In  any  view  be  applied  to  writing  a  new  tariff  act 
by  changing  the  langxiage  of  the  law.  The  minute  the  President 
does  that  he  goes  Into  a  new  field,  proceeds  a  thousand  times  far- 
ther than  changing  rates  to  meet  cost  difference.  When  one  writes 
new  language,  strikes  out  and  Inserts,  writes  new  paiagrapbs  (as 
is  done  above),  he  manifestly  legislates.    He  makes  new  law. 

The  Senator  from  Ohio  [Mr.  Pxss]  was  associated  in  Con- 
gress with  the  man  who  wrote  that  opinion  hnirfii^g  uncon- 
stitutional a  part  of  the  act  of  1922.  George  M.  Young»  of 
the  Customs  Coint  in  New  York: 

The  simplest  man  on  the  street  can  see,  without  Instructions 
from  any  court,  that  when  the  President  does  that  he  legislates. 
Most  people  know  that  the  Constitution  reposes  that  dangerous 
and  heavy  responsibility  upon  the  Senators  and  Representatives 
whom  the  people  elect  In  their  States,  no  matter  with  what  aeal 
Congress  may  seek  to  avoid  the  responsibility,  and  pass  this  deli- 
cate trust  on  to  the  President.  That  Is  hardly  an  arguable  propo- 
slUon.  It  is  difficult  to  support  a  self-evident  proposition  by  argu- 
ment. Either  one  sees  it  or  his  eyes  are  blind  to  the  self-evident 
facts.    No  legal  fiction  can  camouflage  It. 

Mr.  President,  I  read  no  further  from  that  opinion,  but 
that  opinion  announces  in  clear  and  unequivocal  langusige 
that  section  315  of  the  act  of  1922,  when  it  undertakes  to  go 
beyond  the  mere  authority  of  the  President  to  find  the  differ- 
ences in  oost  of  production,  exceeds  the  constitutional  war- 
rant. The  President  under  that  act  undertook  to  do  what 
the  coi2rt  now  says  was  beyond  his  power. 

I  want  to  call  attention  briefly  to  one  other  decision  to 
the  same  general  effect-  The  United  States  Customs  Court, 
sitting  in  New  York,  in  the  case  of  Harry  Blandamer  against 
the  United  States.  Treasury  Decision  45083,  quotes  with  ap- 
proval the  decision  which  I  have  just  read  to  the  Senate. 
The  opinicm  in  this  case  was  written  by  Judge  Tilson.  a 
brother  of  a  former  Republican  floor  leader  of  the  House 
of  Representatives.  Judge  Tilson  was  nominated  by  the 
President  of  the  United  States  to  be  Federal  district  Judge 
in  Georgia.  Later  he  was  appointed  to  the  United  SUtes 
Customs  Court  in  New  York. 

In  this  particular  case,  acting  under  the  tariff  act  of 
1922.  the  President  undertook  to  promulgate  regulations 
with  regard  to  the  duties  on  straw  hate.  There  was  a  general 
clause  in  the  tariff  act  providing  for  a  certain  rate  of  duty 
on  straw  hats.   The  President,  acting  under  what  he  thought 


was  his  authority,  undertook  to  make  a  reclassification  of 
straw  hats  by  which  those  selling  for  less  than  $9.50  per 
dozen  should  bear  one  rate  and  those  selling  for  more  than 
$9.50  per  doeen  should  bear  sunother  rate.  This  action  was 
based  upon  the  theory  that  the  President  had  the  power 
under  that  act  to  make  tariff  classifications.  What  does  the 
coinl  say?    I  quote  from  Judge  Tilson's  opinion: 

The  present  case  can  not  be  treated  as  If  the  Constitution 
contained  a  grant  of  power  to  the  Executive  to  levy  new  tariff 
taxes.  There  Is  no  such  grant  In  the  Constitution.  On  the  con- 
trary, legislative  power  to  tax.  as  well  as  the  Initiation  of  revenue 
bills,  is  expressly  granted  to  Congress  alone. 

It  Is  true  that  the  Supreme  Court  has  held  In  the  Hampton 
ca."»e.  supra,  that  Congress  may  direct  the  President  to  keep  the 
rates  of  tariff  taxation,  passed  by  Congress,  conformed  to  ever- 
changing  cost  dlSTerences  at  home  and  abroad,  provided  Congress 
Intelligently  stated  such  purpose  to  have  him  so  change  them. 
So  far.  then,  as  the  Prcsiijfnt  can  act- at  all  his  power  of  thus  ad- 
justing congressional  rat^  to  supposed  cost  differences  Is  entirely 
Implied.     There  is  no  express  constitutional  grant  at  all  to  him. 

Mr.  Presid^it.  the  court,  then  proceeds  to  hold  that  that 
portion  of  the  flexible  provision  of  the  twrlff  act  of  1922, 
-known  as  section  315,  is  unconstitutional  in  so  far  as  it 
imdertakes  to  give  the  President  any  power  to  do  anything 
except  merely  to  determine  the  mathematics  of  the  differ- 
ence between  the  cost  of  production  at  home  and  abroad. 

I  quote  briefly  from  another  decision  of  the  Court  of  Cus- 
ttrnis  at  New  York.  This  decision,  which  was  handed  down 
only  a  few  days  ago  and  has  not  as  yet  been  published,  was 
rendered  In  the  case  of  Sears,  Roebuck  k  Co.  against  the 
United  States  by  the  chief  judge  presiding.  Judge  Fischer. 
The  court  holds  that  section  336  of  the  present  act  is  un- 
constitutional in  so  far  as  it  underi^akes  to  do  anything 
more  than  to  warrant  the  President  in  finding  the  differ- 
ences in  cost  of  production  here  and  abroad.  Quoting  Judge 
Fischer: 

We  therefore — 

Speaking  of  the  constitutional  question  involved  in  the 
case — 

We  theref»e  regard  the  constitutional  question  here  presented 
as  one  of  the  very  first  magnitude.  In  that  It  deals  with  the  exer- 
cise of  the  most  far-reaching  of  governmental  powers.  Chief  Jiis- 
tlce  Marshall  did  not  overestimate  its  Importance  when  he  de- 
clared, in  McCuUoch  V.  Maryland.  "  that  the  power  to  tax  Involves 
the  power  to  destroy;  that  the  power  to  destroy  may  defeat  and 
render  useless  the  power  to  create." 

But,  realizing — 

Quoting  the  decision  of  the  Customs  Court- 
But,  realizing  that  such  mighty  power  must  unavoidably  reside 
somewhere  In  government,  and  to  Insure  the  people  against  Its 
possible  mls\ise.  the  framers  of  the  Constitution  have  vigilantly 
and  jealously  safeguarded  It  by  depositing  It  In  a  Congress  of  the 
people's  own  chosen  Representatives,  and  nowhere  else,  requiring 
that  its  exercise  be  Initiated  In  the  popvdar  branch  of  that 
assembly. 

They  were  deeply  consclovis  of  the  long  and  bitter  struggle  to 
prevent  Its  exercise  by  executive  flat— a  controversy  which  dated 
hack  to  1641,  when  the  Long  Parliament,  under  Charles  I,  had 
abolished  "  ship  money,"  thereby  overturning  the  decision  In  Bex 
against  Hampden,  wherein  the  patriot,  John  Hampden,  was  held 
convicted  of  resisting  the  kingly  prerogative  exercised  In  the 
levy  of  ship  monfey.  Accordingly,  with  full  knowledge  of  that 
long -continued  struggle  for  the  maintenance  of  that  principle  of 
law.  the  framers  of  the  Constitution,  In  the  Constitutional  Con- 
vention held  at  PhUadelphla.  wrote  Into  the  supreme  law  of 
the  land — 

Here  the  court  quotes,  and  here  I  desire  to  quote.  Article  I. 
section  1,  of  the  Constitution. 

All  legislative  powers  herein  granted  shall  be  vested  In  a  Con- 
gress of  the  United  State*,  which  shall  consist  of  a  Senate  and 
House  of  Representatives. 

Quoting  the  court  further: 

AU  billa  for  raising  revenue  shall  originate  In  the  House  of 
Representatives;  but  the  Senate  may  propose  or  concur  with 
amendments  as  on  other  bills. 

And  finally: 

The  Congress  sbaU  have  power  to  lay  and  collect  taxes,  duties. 
Imposts,  and  excises. 

'  Mr.  President,  the  court  then  declares  that  it  approves 
the  decision  In  the  Pox  River  butter  case,  which  was  read  a 
m(»nent  ago.  and  then  states: 


However.  If  the  President  U  to  exercise  the  power  thus  sought 
to  be  conferred  upop  him.  necessarily  he  first  mvist  be  able  to 
positively  Identify  the  particular  paragraphs  which  Congrais  In- 
tended should  apply  to  the  article  for  which  reclaaslficatlon  is 
desired.  It  wovild  scarcely  do  to  Insert  new  words  In  or  add  to  or 
rewrite  the  phraseology  of  the  wrong  paragraph.  Therefore  the 
President  may  find  himself  called  upon  to  act  In  a  thretfold 
capacity.  

As  a  judge  he  must  construe  and  taterpret  the  law  as  congres- 
slonally  enacted  with  at  least  Uie  same  degree  of  accuracy  and 
finality  of  decision  as  would  or  could  the  highest  judicial  tri-. 
bunal.  As  the  designated  congressional  delegate  he  must  Infall- 
ibly know  the  legislative  changes  he  is  supposed  to  make.  And 
as  President  he  stands  committed  by  his  oath  to  see  that  all  Fed- 
eral laws,  Including  that  which  he  himself  has  written,  are  dvdy 
executed.  In  a  word,  he  would  personify  at  one  and  the  same 
time  all  three  branches  of  the  Oovemment — the  judicial,  legis- 
lative, and  executive. 

I  quote  further  briefly  from  the  cottrt  when  it  says: 

The  grave  and  serlotis  consequences  above  pointed  out  demon- 
strate the  unconstitutionality  of  the  words  in  section  338  of  the 
tariff  act  of  1930  which  attempt  to  delegate  to  the  President  the 
power  to  dasfilfy  Imported  articles  for  taxation  by  writing  new^ 
provisions  Into  the  law.  This  ts  true  Irrespective  of  the  particular 
words  used  by  the  President  in  the  proclamation  before  the  coxirt.- 
Questions  of  constitutional  power  dep>end  on  what  can  be  done 
under  the  power  and  not  what  has  been  done  In  the  caae  at  bar. 

Citing  authorities. 

Hear  me.  Senators.  I  am  honored  by  the  presence  of  the 
Junior  Senator  from  California  [Mr.  SHORTRnHJEl,  a  man  of 
great  legal  learning  and  one  who  possesses  great  respect  for 
the  Constitution  and  its  limitations.  I  ask  him  to  hear  me. 
I  am  quoting  from  the  decision  of  Judge  Tilson  of  the  Cus- 
toms Court  at  New  York.  * 
»|lr.  SHORTRIDOE.  Mr.  President,  will  the  Senator  per- 
mit me  to  interrupt  him  for  a  moment? 

*«lS:. PRESIDING  OFFICER  (Mr.  Babbouk  in  the  chafr). 
Does  the  Senator  from  Texas  yi^d  to  the  Senator  from 
California? 
Mr.  CONNALLY.    I  am  glad  to  yield  to  the  Senator. 
Mr.  SHORTRIDGE.    Is  the  Senator  contending  that  the 
legislation  we  have  enacted  is  unconstitutional? 

Mr.  CONNALLY.    I  answer  the  Senator  that  I  am,  and  1 
am  quoting  the  court  that  holds  it  to  be  unconstitutional. 
Mr.  SHORTRIDOE.    Has  the  Senator  devoted  his  atten- 
tion to  the  case  of  Hampton  &  Co.  against  United  States? 

Mr.  CONNALLY.  I  am  sorry  the  Senator  was  not  here 
earlier,  when  I  referred  to  that  case. 

Mr.  SHORTRIDOE.  That  was,  as  I  understand,  a  unani- 
mous decision  of  the  Supreme  Court  of  the  United  States; 
the  opinion  being  written  by  the  Chief  Justice. 

Mr.  CONNALLY.  I  referred  to  that  case  and  quoted  from 
it  to  the  Senate  earlier  in  my  statement,  I  will  say  to  the 
Senator  from  California,  and  if  he  had  been  present,  or  if 
he  would  consult  the  decisions  of  the  Customs  Court,  which 
I  was  imdertaking  to  bring  to  the  attention  of  the  Senate, 
he  would  know  that  the  Customs  Court  points  out  that  the 
Hampton  case  only  dealt  with  the  one  feature  of  the  act 
which  involved  the  power  of  the  President  to  find  a  fact; 
that  is,  the  difference  in  the  cost  of  production  at  htune  and 
sfbroad.  The  court  foUows  the  Hamilton  case.  The  court  in 
these  cases  follows  the  Hampton  case,  althougii,  reading  be- 
tween the  lines  of  the  opinion,  it  looks  as  though  it  re- 
luctantly follows  the  Hampton  case.  However,  this  opinion 
holds  imconstitutional  that  part  of  section  338  whi<±i  goes 
farther  and  undertakes  to  give  the  Precident  the  power  to 
classify  merchandise. 

In  one  case  the  President  and  the  Tariff  Commission  un- 
dertook to  carry  out  that  particular  authority  by  reclassif  yi 
ing  certain  straw  hats.  There  was  a  fixed  rate  of  duty  upon 
all  straw  hats.  The  Tariff  Commission  and  the  President 
undertook  to  say  that  straw  hats  valued  at  less  than  $9.50 
per  dozen  should  bear  one  rate  of  duty  and  those  valued  at 
more  than  $9.50  per  dozen  should  bear  another  rate  of  duty. 
That  action  was  sought  to  be  Justified  on  the  theory  that 
under  section  315  the  President  had  the  power  to  classify 
straw  hats  and,  therefore,  he  had  the  right  of  brefldting  thsm 

up  into  classifications,  but  the  court  says 

Mr.  SHORTRIDOE.    Bdr.  President 

Mf.  CONNALLY.    Just  a  moment.     But  the  court  says 
I  that  while  the  President,  under  the  case  of  Hampton  against 


7178 


CONGRESSIONAL  RECORD— SENATE 


March  31 


[I: 


«    i 


t    . 


: 


|v  ; 


The  United  States,  has  the  power  to  determine  the  differ- 
ences In  the  cost  of  production  here  at  home  and  abroad 
as  to  any  arttele.  because  such  determination  does  not  in- 
TCdve  Judgment  or  discretion  but  is  purely  a  mathematical 
finding — and  it  Is  based  on  that  theory,  as  the  Senator 
well  knows 

ICr.  8HORTRIDOE.    Unquestionably. 

Mr.  CONNALLY.  And  the  Senator  also  well  knows,  tf  he 
haa  consulted  the  Hampton  case,  that  the  court  there  sus- 
tahwd  the  delegation  of  authority  on  the  theory  at  least 
that  Congress  fixes  the  law  and  that  the  President  is  In- 
vested only  with  the  authority  to  determine  a  certain  fact. 
namely,  whether  the  production  cost  of  an  article  is  75 
cents  in  the  United  States  and  50  cents  abroad,  and  that 
when  he  finds  that  particular  fact  the  law  enacted  by  Con- 
gress is  then  applicable  to  that  new  state  of  facts.  I  now 
yidd  to  the  Senator. 

Mr.  8HORTRIDOB.  In  other  words,  the  court  held,  as 
X  beUere,  that  the  law  was  not  a  driegation  of  legislative 
power,  and  elaborates  its  views  in  the  decislcui  referred  to. 
>  Mr.  CONNALIiT.    Yes. 

Mr.  SHORTRIDas.  The  President,  in  the  first  instance, 
does  not  act.  He  acts  after  the  Tariff  Commissicm 'has 
made  a  study,  an  investigation,  and  reported  certain  find- 
ings, which  then  lure  brought  to  the  attention  of  the 
President.  The  President  may  approve  those  findings,  in 
whole  or  in  part.  and.  as  I  understand  the  decision  and  the 
later  dedaions  to  wlileh  the  Senator  is  now  referring,  there 
Is  in  the  decisions  no  denial  of  the  proposition  that  C<xi- 
greas  may  delegate  such  and  such  powers  to  ascertain  cer- 
tain facts  following  the  instructions  of  the  statute. 

To  detain  the  Senator  Just  a  moment  further — when  the 
Congress  fixed  certain  duties  on  imported  dried,  powdered, 
and  frozen  eggs,  the  Poultry  Ass(x:latlon  of  California 
and  the  National  Poultry  Association  felt  thai  that  duty 
was  insufficient. 

The  Senator  may  remember  that  on  my  suggestion  the 
Senate  called  upon  the  Tariff  Comml^on  to  make  the 
investigation.  They  made  that  investigation  and  they  re- 
ported in  favor  of  raising  the  tariff  the  full  50  per  cent 
permitted  under  the  statute.  The  President  approved  it; 
but  he  was  not  obliged  to  approve  it.  nor  to  accept  the 
findings  of  the  commission  as  to  raising,  in  effect,  the  rate 
the  full  50  per  cent.  He  could  have  said  25  per  cent;  and. 
not  to  argue  the  matter  further 

Mr.  CONNALLY.  I  am  glad  to  yield  to  the  Senator  sxich 
time  at  he  desires. 

Mr.  SHORTRIDGE.  Not  tq  elaborate,  I  have  contended, 
and  I  venture  to  think  still,  that  this  law  vesting  this  power 
In  the  Tariff  Commission  and  in  the  President  is  not,  legally 
speaking,  a  delegation  of  legislative  ponver,  any  more  than  an 
act  giving  to  the  railroad  commission  power  to  fix  rates  is 
a  delegation  of  power;  and  many  other  cases  could  be  cited. 

Mr.  CONNALLY.  Right  on  that  point,  let  me  suggest  to 
the  Senator  from  California  that  there  is  no  real  analogy 
between  the  delegation  to  the  Interstate  C<Mnmerce  Com- 
mfawion  of  power  to  fix  rates  and  a  delegation  of  power  with 
rtf erenoe  to  taxation  or  tariff. 

Mr.  6HORTRIDGS.  The  Supreme  Court  uses  that  v^y 
iIln>tr»ti<Ki  in  support  of  its  decision. 

Mr.  OONNALLY.  I  understand;  but  let  me  suggest  to  the 
Senator  from  California  that  the  distinction  lies  here. 

CoDgreJs  has  no  restraint  whatever  upon  its  taxing  power. 
We  are  not  required  to  levy  a  reasonable  tax.  Congress  may 
levy  a  burdenaome  tax.  It  may  levy  a  c(»ifi£catory  tax.  It 
may  levy  any  sort  of  tax,  even  to  the  point  of  destroying  the 
obleet  of  that  tavatkin  Oleomargarine  is  suggested  by  the 
Senator  from  Oklahoma  (Mr.  Gaasl.  On  the  other  hand, 
on  the  question  of  raihroad  or  utility  rates,  is  not  the  Senator 
Mrare  that  CoDgrcas  haa  not  that  power? 

Oongram  can  not  fix  a  rate  that  ts  confiscatory.  Congress 
can  not  paaa  UiroaghXhls  Chamber  an  act  which  would 
deprive  carriers  of  a  reaacmable  return.  That  authority  is 
baaed  uptm  the  common-law  doctrine  that  these  utilities  are 
Mitttled  to  a  reasonable  return.  What  is  a  reasonable  rate 
IB  noi  a  qnoMon  of  Icgidatxre  will,  or  legislative  flat,  or 


legldatlve  edikt.  It  is  a  Judicial  matter,  to  be  determined 
after  hearing,  as  to  what  is  a  reasonable  rate. 

Mr.  8HORTRIDGE.    Certainly. 

Mr.  CONNALLY.  Therefore  that  power  has  been  sus- 
tained, because  necessarily  Congress  could  not  in  each 
Instance  fix  a  rate  and  examine  each  particular  rate  on 
utilities  throughout  the  United  States;  and  it  has  been  sus- 
tained on  the  theory  that  we  are  not  delegating  any  legisla- 
tive power,  but  we  are  committing  to  the  Interstate  Com- 
merce Commission  the  mere  right  to  determine  what  is  a 
reasonable  rate.  If  Congress  should  enact  a  rate  which  was 
not  reasonable,  the  carriers  would  have  recourse  to  the 
Federal  courts,  and  that  rate  could  be  enjoined. 

There  is  the  distinction  between  the  legislative  power  to 
tax,  which  can  not  be  delegated,  and  the  power  to  fix  what 
is  reasonable,  which  perhaps  can  be  vested,  in  the  case  of 
carriers  at  least,  in  an  interstate  commerce  commission. 

Mr.  8HORTRIDGE.  May  we  not  agree  as  to  this  proposi- 
tion— that  Congress  could,  if  it  had  time,  legislate  as  to  rail- 
road interstate  commerce  rates? 

Mr.  CONNALLY.    I  concede  that. 

Mr.  SHORTRIDGE.  But,  as  a  matter  of  fact,  because  of 
our  many  duties  and  the  necessity  for  hearings,  and  so  forth. 
we  have  delegated  that  power  to  the  railroad  commission. 

Now.  with  great  resi>ect.  I  fail  to  see  any  distinction  be- 
tween delegating  to  the  railroad  commission  power  to  fix 
reasonable  railroad  rates — and  they  must  be  so,  of  course— 
and  the  delegation  to  the  Tariff  Commission  and  the  Presi- 
dent of  power  to  determine  whether  tlie  rates  we  have  fixed 
should  continue.  Manifestly,  the  Senator  sees  the  broad 
distinction;  but  for  the  moment  I  content  myself  by  saying 
that  I  see  no  constitutional  distinction  between  the  delega- 
tion of  power  to  the  railroad  commission  to  fix  rates  and  the 
delegation  of  power  to  the  Tariff  Commission  and  the  Presi- 
dent to  adjust  tariff  rates. 

Mr.  CONNALLY.  When  the  Constitution  of  the  United 
StatK  sajrs  that  the  Congress  shall  have  power  to  lay  and 
collect  taxes,  duties,  imposts,  and  excises,  does  not  the 
Senator  from  California  recognize  that  that  is  an  exclusive 
grant?  Nowhere  else  in  the  Constitution  is  any  authority 
given  to  anybody  to  fix  tariff  duties.  It  is  given  to  O  ingress. 
That  is  an  exclusive  grant  of  constitutional  warrant  to  the 
Congress  of  the  United  States  to  lay  and  collect  taxes,  duties, 
imposts,  and  excises. 

It  is  true  that  in  another  portion  of  the  Constitution  Con- 
gress is  given  power  to  regulate  interstate  commerce.  That 
is  quite  a  different  grant  from  the  sole  and  exclusive  power 
to  tax  and  to  levy  duties.  The  power  to  regulate  might  be 
so  comprehensive  as  not  only  to  authorize  us,  if  we  had  the 
time  and  saw  fit,  to  fix  the  rates  ourselves,  but  it  gives  Con- 
gress the  power  by  implication  to  use  such  Instnunertalities 
as  may  be  necessary  to  regulate  them. 

There  is,  however,  no  implied  power  here.  Thlf  is  an 
exclusive  grant  of  legislative  power  to  Congress,  anc.  to  no 
other  agency  of  the  Govemmwit. 

Let  me  suggest,  also,  that  the  very  first  secticm  of  Article 
I  of  the  Constitution  prescriiies  that — 

AH  legMatlTe  powers  herein  granted  shAlI  be  Tested  In  a  Con^ 
gresa  of  the  Untted  States,  which  shall  consist  of  a  Semite  and 
Hcute  of  Representatives. 

I  am  familiar  with  the  statement  in  the  Hampton  case;' 
but  I  submit  to  the  Senator  that  the  Hampton  case  is  not 
a  well-considered  case  because  it  deals  only  with  one  aspect 
of  the  act  of  1922.  It  deals  only  with  that  particulaj-  cost- 
differenoe  formula.  It  simply  holds  that  the  PresideiLt  may 
find  the  difference  in  cost  of  production.  It  holds  tht.t  that 
is  a  fact  It  holds  that  that  does  not  involve  the  CKerclse 
of  legislative  power;  but  the  opinion  which  I  was  reaCing  to 
the  Senator  is  on  another  branch  of  the  act  of  1022  upon 
that  aspect  of  the  act  of  1922  which  authorizes  the  President 
to  make  new  classifications  of  merchandi^^^^;  and  it  holds 
that  there  is  a  distinction  between  its  own  nclding  and  that 
of  the  Hampton  case,  because  it  says  that  when  yoU  give  the 
President  the  power  to  determine  classifications  ycu  are 
giving  him  the  power  to  legislate.  You  are  giving  him  tlMt 
power  to  say  whether  this  article  ought  to  be  in  tJii^  classifl- 
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cation  or  whether  it  ought  to  be  in  some  other  classlflcati<»i. 
You  are  calling  upon  him  to  exercise  his  discretion.  Con- 
gress is  calling  upon  the  President  to  exercise  not  its  but 
his  will. 

I  am  familiar  with  the  doctrine  which  the  Senator  seeks 
to  maintain,  that  Congress  can  fix  the  law  and  then  dele- 
gate to  the  President  the  mere  fact  finding  to  determine 
what  the  cost  is  here  and  what  it  is  abroad,  but  that  is 
not  the  question  I  am  imdertaking  to  discuss  now.  I  am 
undertaking  to  point  out  that  the  act  of  1930,  section  336, 
which  this  bill  proposes  to  amend,  goes  further  than  that 
doctrine  and  imdertakes  to  give  the  President  power  in  fact 
to  make  tariff  laws,  not  simply  by  finding  the  cost  of  pro- 
duction but  by  determining  the  various  elements. 

Let  me  call  the  Senator's  attention  to  this:  Here  is  sec- 
tion 336,  lasring  down  the  formula  that  the  President  shall 
follow.    What  does  it  say  he  sloall  consider? 

(a)  The  cost  of  production. 

That  is  all  right.   That  is  within  the  Senator's  contention. 

(b)  Transportation  costs. 

Merely  a  fact  that  can  be  easily  determined. 

The  section  allows  the  President  then  to  consider — 

(c)  other  relevant  factors  that  constitute  an  advanti^e  or 
disadvantage  in  competition,  including  advantages  granted  to  the 
foreign  producers  by  a  government,  person,  partnership,  corpora- 
tion, or  association  in  a  foreign  coimtry. 

Can  not  the  Senator  see  that  when  the  President  is  au- 
thorized to  consider  "  other  relevant  factors  "  there  is  no 
rule  laid  down  as  to  what  other  factors  are  relevant?  When 
the  Congress  undertakes  to  permit  the  President  to  choose 
and  to  decide  and  to  determine  what  othet "  relevant  fac- 
tors "  he  may  consider  or  may  not  consider,  I  submit  to  the 
Senator  f rtmi  California  that  it  is  creating  legislative  power 
and  conferring  it  on  the  President  of  the  United  States. 

Mr.  SHORTRIDGE  rose. 

Mr.  CONNALLY.  Let  me  go  Just  a  little  farther  before  I 
3rield,  in  answer  to  the  Senator. 

The  Senator  pointed  out  a  while  ago  that  after  the  Tariff 
Commission  makes  its  investigation,  it  submite  ite  report  to 
the  President  of  the  United  States.  The  Senator  pointed 
out  that  the  President  may  adopt  it  or  he  may  not  adopt  it. 
Is  that  a  finding  of  a  fact?  When  the  President  has  the 
choice  to  raise  a  rate  or  to  lower  a  rate,  not  according  to 
the  findings  of  the  Tariff  Commission  but  according  to  his 
own  Judgment,  does  not  that  involve  the  exercise  of  choice? 
Does  not  that  involve  the  exercise  of  discretion  and  of  judg- 
ment? Are  not  these  things  the  very  heart  of  legislative 
power;  and  is  not  that  in  fact  a  delegation  to  the  President 
of  the  right  to  make  the  law? 

Mr.  SHORTRIDGE.  Mr.  President,  a  moment  ago  the 
Senator  thoughtfully  referred  to  Article  I,  section  8,  of  the 
Constitution,  wherein  the  Constitution  says: 

The  Congress  shall  have  power  to  lay  and  Collect  taxes,  duties, 
Imposts,  and  excises  to  pay  the  debts  and  provide  for  the  common 
defense  and  general  welfare  of  the  United  States;  but  all  duties. 
Imposts,  and  excises  shaU  be  uniform  throughout  the  United 
States. 

Then,  as  the  Senator  recalls,  there  are  in  Article  I,  sec- 
tion 8.  18  subdivisions.  I  imderstand  the  Senator's  position 
to  be  that  a  law  authorizing  the  Interstate  Commerce  Com- 
mission to  fix  rates — reasonable  rates — is  not  a  delegation  of 
legislative  power,  but  that  a  law  authorizing  the  Tariff 
Commission  and  the  President — ^ultimately,  the  President — 
to  find  and  declare  certain  facts  is  a  delegation  of  power. 

Mr.  CONNALLY.    That  is  my  position. 

Mr.  SHORTRIDGE.  Frankly,  notwithstanding  what  I 
have  been  privileged  to  hear  of  the  Senator's  address,  I  can 
see  no  constitutional  difference  between  these  sections  or 
these  two  types  of  legislation.  _ 

For  example,  subdivision  3  of  this  section  reads: 

To  regulate  commerce  with  foreign  nations,  imd  among  the 
several  States,  and  with  ttw  Indian  tribes. 

I  have  introduced  In  the  Senate  a  bill,  which  was  referred 
to  the  Committee  on  Cmnmerce,  calling  for  an  impost  or  duty 
of  $1  a  barrel  on  crude  petroleum,  and  50  per  cent  ad  valorem 


on  certain  of  Its  by-products.  It  ml^t  be  suggested  that 
that  was  a  revenue-raising  measure  primarily,  but  I  claim 
that  it  is  within  the  very  letter  and  meaning  of  the  Consti- 
tution; that  it  is  a  bill  to  regulate  commerce,  and  that  it  may 
originate  here  in  the  Senate. 

The  revenue  to  come  from  it  is  purely  incidental;  it  is  not 
designed  as  a  revenue-raising  measure  per  se,  but  it  is  a 
regulation  of  commerce,  namely,  a  commerce  in  oil  or  petro- 
leum. 

Would  the  Senator  claim  that  a  bill  to  regulate  commerce 
was  a  bill  to  raise  revenue,  and  hence  had  to  originate  in  the 
House?  It  is  Article  I,  section  7,  which  says  that  all  reve- 
nue-raising measures  must  originate  in  the  House.  A  bill 
such  as  I  have  suggested,  to  repeat  myself,  is  not  designed 
as  a  revenue-raising  measure  but  as  a  regulation  of  com- 
merce in  the  interest  of  the  American  oil  industry,  the  reve- 
nue arising  being  purely  incidental. 

What  I  am  trying  to  express  is  this,  that  under  Article  I, 
section  8,  of  the  Constitution,  the  Congress  may  regulate 
commerce,  although  there  may  be  incidental  revenue,  and 
jet  a  bill  passed  to  carry  out  that  power  is  not  a  revenue- 
raising  measure  per  se.  It  is  no  delegation  of  power  to  au- 
thorize the  Tariff  Commission,  if  you  please,  to  Investigate 
the  rates  which  we  might  here  adopt,  and  authorize  them  to 
suggest  amendments. 

Finally,  I  do  not  know  whether  the  Senator  or  others  who 
have  discussed  this  immediate  matter  before  the  Senate  have 
borne  in  mind  this  fact,  that  Congress  does  not  abdicate  its 
power  when  we  provide  that  the  Tariff  Commission  shall 
investigate  and  report  to  the  President,  who  may  apinrove 
or  disapprove  their  findings  in  whole  or  in  part.  We  have 
not  abdicated.  We  still  have  the  power  to  legislate  upon 
the  subject. 

Some  Senators  have  seemed  to  proceed  upon  the  theory 
that  we  have  delegated  forever  the  power  to  fix  a  given  rate. 
But,  I  repeat  mysell.  we  still  have  the  power  to  disagree 
with  the  Tariff  Commission,  to  disagree  with  the  President, 
and  at  the  next  session,  or  during  a  given  session,  reenact 
law  restoring  the  rate  affected  by  the  ruling  of  the  President. 
So  that  we  have  not  stripped  oi^selves  of  powo",  or  delegated 
our  power  beyond  recall.    We  still  have  it. 

Therefore,  with  great  respect,  I  see  no  evil  frwn  this* 
delegation  of  certain  power  to  tt>e  commission  and  the 
President.  If  the  learned,  always  cordial,  and  splendid 
Senator  from  the  great  State  of  Texas,  in  one  of  whose  cities 
my  dear  brother  sleeps  the  long  sleep,  will  remember,  as  my 
good  friend  the  senior  Senator  from  Mississippi  will  recall, 
we  had  here  a  great  fight  when  a  tariff  bill  was  before  us  to 
put  a  tariff  duty  on  long-staple  cotton.  May  I  say,  not  to 
embarrass  but  to  compliment,  the  Senators  from  every  cot- 
ton-raising State  in  the  Union  voted  for  my  amendment  to 
put  long-staple  cotton  on  the  protected  list  at  7  cents  a 
pound?  No  one  has  thus  far  appealed  to  the  Tariff  Com- 
mission to  reduce  that  rate.  The  same  may  be  said  in  re- 
spect to  another  great  industry  in  which  the  Senator's  State 
and  mine  are  interested,  namely,  the  fig  industry. 

If  my  memory  serves  me  ari^t.  if  it  "  holds  a  seat  in  this 
distracted  globe,"  the  Senator  and  many  other  Democratic 
brothers  voted  earnestly  and,  I  think,  wisely  to  raise  the 
tariff  duties  on  figs,  not  because  they  were  raised  In  Texas, 
not  because  they  were  raised  in  California,  but  because  they 
were  an  American  industry. 

While  it  may  not  be  germtme  to  what  I  am  sasring,  I  repeat 
now  to  the  Senator,  and  I  wish  that  my  voice  could  go  out- 
side of  the  walls  of  this  Chamber,  I  would  vote  to  sustain 
any  genuine  Amefican  industry,  no  matter  in  what  State  it 
was.  whether  it  was  in  Florida  or  in  Maine,  In  California 
or  in  Texas.  I  do  not  look  at  tlie  tariff  question  from  the 
State  standpoint,  and  I  think,  ther^ore,  that  my  friends  are 
unduly  disturbed  over  the  existing  law.  Yet,  of  course,  if 
they  earnestly  and  thoughtfully  think  that  the  law  is  im- 
oonstitutional,  they  are  Justified  in  the  position  they  take. 

Let  me  add  one  thing,  and  then  I  will  be  ttirough.  Is 
there  a  Senator  in  this  body  who  worked  earnestly  and 
successfully  to  secure  protective  rates  on  any  product  tai 

the  interest  al  America  who  would  be  willing  to  sit  down 
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and  be  guided  by  foreign  advisers?  I  say  that  I  am  for 
America  first.  I  want  to  protect  the  cotton  industry,  all 
agricultural  industries  In  America,  for  America,  according 
\o  our  concepti<m  of  what  is  wise  for  America,  and  I  view 
with  alarm  this  proposition  of  entering  into  any  considera- 
tion of  these  questions  with  fonlcn  counselors. 

Every  nation  of  Europe  votes  and  works  for  its  own,  for 
although,  as  8t  Paul  said,  "  Qod  made  of  one  blood  all  the 
peoples  of  the  earth."  my  learned  brother  will  remember  that 
he  added,  "  He  hath  set  bounds  for  their  habitaUcm,''  con- 
templating different  nations. 

We  are  American,  and  we  must  think  of  America  first. 
Therefore,  I  would  oppose  this  proposition  of  my  friend  from 
Mississippi,  or  which  has  come  over  here  from  the  House  of 
Rfepresentadves.  if  for  no  other  reason  than  because  it  seeks 
to  have  us  sit  down  in  council  with  foreign  nations  to  dis- 
cuss matters  which  are  primarily  of  interest  to  us. 

I  beg  the  Senator's  pardon,  and  the  pardon  of  others,  for 
the  discjrsive  views  I  have  thus  uttered. 

Mr.  CX>NNALLT.  Mr.  President.  I  am  glad  to  have  the 
Senator's  discourse.  We  really  needed  no  proof,  however,  of 
his  losralty  to  a  protective-tariff  policy.  All  of  us  who  have 
served  with  the  Senator  know  that  he  is  for  tariffs  as  high 
as  th^  can  be  built,  and  as  strong  as  they  can  be  buttressed. 
While  I  was  edified  and  delighted  with  the  Senator's  dis- 
course, it  got  somewhat  away  from  the  exact  point  we  had 
under  discussum,  and  I  would  like  to  get  back  just  for  a 
moment  to  that. 

The  Senator  from  Cahf omia  said  that  he  could  not  agree 
with  the  Senator  from  Texas  with  reference  to  this  being  a 
delesatioQ.  of  authority.  I  had  no  hope  of  convincing  the 
Senator  from  Callfoniia,  but  I  wonder  what  did  convince 
him.  As  I  recall  it,  in  debate  the  other  day  reference  was 
made  to  the  Senator's  in  1922  expressing  very  grave  doubt 
and  probably  some  opposition  to  the  incorporation  in  the 
tariff  act  of  1912  ot  the  fiexible  provision. 

Let  me  ask  the  Senator  a  question,  and  I  shall  be  brief. 
The  Senator  said  a  moment  ago  that  he  could  see  no  differ- 
ence between  delegating  power  to  the  Interstecte  Commerce 
Commission  to  fix  railroad  rates  and  delegating  to  the  Presi- 
dent the  power  to  adjust  tariff  duties  within  the  50  per  cent 
Umlt    Is  that  correct? 

Mr.  8HORTRIDQE.    Yes. 

Mr.  OONNALLT.  U  that  is  true,  let  me  ask  the  Senator  if 
he  thinks  that  it  would  be  eonstitutional  for  Congress  to  dele- 
gate to  the  President  the  power  to  fix  any  tariff  duty  on  any 
article,  so  loi«  as  it  was  reasonable?  Hiat  is  the  standard, 
the  Senator  states,  with  reference  to  the  Interstate  Com- 
merot  Commission,  it  being  authorized  to  fix  any  railroad 
rate  so  kmg  as  it  is  reasonable,  and  that  th^re  is  no  difference 
between  that  and  the  delegation  to  the  President  of  the 
tariff-making  power.  If  that  be  true,  why  could  not  Con- 
gress simply  say  to  the  President,  "  Make  any  tariff  rate  you 
desire,  on  any  article,  so  long  as  it  is  reasonable  "?  Of 
course,  the  levying  of  a  tariff  Is  a  tax  as  well  as  the  levying  of 
any  other  kind  of  a  tax.  Would  that  be  a  delegation  of 
authority  that  was  unconstitutional? 

Mr.  SHORTRIDGE.  If  in  the  act  we  should  prescribe  the 
facts  necessary  to  be  considered  in  order  to  determine  a  rea- 
sonable rate,  yes,  we  could  do  that. 

Mr.  CONNALLY.  I  congratulate  the  Senator  for  having 
the  courage  to  follow  out  to  the  end  his  theory  of  the  com- 
'plete  delegation  of  authority  to  the  President. 

Mr.  SHORTRIDGE.  Observe  what  I  said,  however;  note 
the  language. 

Mr.  CONNAUiY.  The  RtcotD  will  show  what  the  Senator 
said.  The  Senator  now  says  that  if  Congress  so  decided,  it 
could  pass  an  act  authorising  the  President  to  fix  tariff 
rates  on  aB  articles  he  might  select,  provided  Congress  in 
the  act  delegating  that  authority  laid  dovm  rules  and  r^u- 
lations  as  to  the  reasoxuibleness  of  thoee  rates.  That  is  an 
admittion  I  am  glad  to  have,  because  it  goes  to  the  very 
foondatMm  of  what  is  in  the  minds  oC  the  makers  df  the 
fkxlble  tariff,  what  is  in  the  minds  of  the  gentlemen  who 
advocate  the  flexible  tariff,    llwy  ifant  Congress  absolutely 
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to  abdicate  its  authority  in  so  far  as  the  fixation  of  rates 
is  omcemed.  unless  we  afterwards  pass  a  law  repealjsg  the 
rates.  < 

Thank  God,  we  do  possess  that  power,  as  the  Senator 
suggested.  Congress  still  has  the  power  to  enact  any  law 
it  may  see  fit  to  enact  with  reference  to  the  tariff,  and  that 
is  why  the  Democrats  have  proposed  in  the  pending  bill 
to  reclaim  from  the  Executive  jurisdiction  the  right  to  fix 
tariff  duties  and  place  it  where  it  belongs  under  the  Consti- 
tution, in  this  Chamber,  and  in  the  other  Chamber,  where 
the  Constitution  lodged  that  power,  and  where  it  ought  al- 
ways to  reside. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Utah? 

Mr.  CONNALLY.    I  yield. 

Mr.  SMOOT.  Tl|^  Senator  then  is  complaining  of  the 
fiexible  provision 

Mr.  CONNOLLY.  The  Senator  Is  not  complaining:.  The 
Senator  Is  undertaking  to  point  out  a  few  rules  of  con- 
stitutional construction  and  to  draw  scnne  deductions  there- 
from. 

Mr.  SMOOT.  If  I  remonber  correctly,  the  Senator  voted 
for  the  flexible  provision,  granting  this  power  to  the  Tariff 
Commission. 

Mr.  CONNALLY.  I  think  the  Senator  is  wrong  about  that. 
I  may  have  voted  for  some  amendment,  but  I  voted  against 
the  whole  tariff  theory,  and  made  an  extended  argument 
against  the  flexible  tariff  provision. 

Mr.  SMOOT.  I  know  the  Senator  voted  against  tlie  bUt 
but  when  the  Senator  from  Mississippi  [Mr.  Harbison]  pre- 
sented the  amendment  which  is  now  the  law.  the  Senator 
did  not  vote  against  it. 

Mr.  CONNALLY.  How  did  the  Senator  from  Texas  vote? 
Has  the  Senator  from  Utah  the  record? 

Mr.  SMOOT.    No;  I  have  not  the  record. 

Mr.  CONNALLY.  How  does  the  Senator  know  hew  the 
Senator  from  Texas  voted? 

Mr.  SMOOT.  Because  of  the  fact  that  when  the  amend- 
ment was  agreed  to,  I  will  say  to  the  Senator.  I  do  not  think 
there  was  a  vote  on  it.    It  was  passed  without  a  vote. 

Mr.  CONNALLY.  How  could  the  Senator  from  Textvs  vote 
on  it  if  there  was  no  vote  on  it?  I  wish  the  Senator  from 
Utah  would  be  accurate  in  reference  to  these  mattea^s. 

Mr.  SMOOT'.  The  Senator  did  not  rise  in  his  pla<«  and 
object  to  it,  did  he? 

Mr.  CONNALLY.  How  does  the  Senator  know  wbether 
I  did  or  not?    Did  I  or  not,  I  ask  the  Senator  now? 

Mr.  SMOOT.    No;  the  Senator  did  not. 

Mr.  CONNALLY.  The  Senator  now  is  drawing  on  his 
imagination,  just  as  he  drew  on  it  a  while  aeo. 

Mr.  SMOOT.  That  is  all  right.  I  say  to  the  Senator 
that  he  did  not. 

Mr.  CONNALLY.  The  Senator  has  a  good  imagination. 
Proceed.    I  am  glad  to  yield. 

Mr.  SMOOT.  I  only  wish  it  was  as  good  as  that  at  the 
Senator  from  Texas,  but  It  is  not. 

Mr.  CONNALLY.  If  the  Senator's  view  of  constitutional 
limitations  was  as  good  as  that  of  the  Senator  from  Texas. 
we  would  not  have  this  particular  clause  in  the  law  to  be 
complaining  about.  I  yield  to  the  Senator  all  the  time  he 
wants.    It  enlivens  the  debate. 

Mr.  SMOOT.    Very  well. 

Mr.  CONNALLY.    I  mean  that  In  kindness. 

Mr.  SMOOT.  I  do  not  want  to  take  one  moment  of  the 
Senator's  time,  and  ask  him  to  please  excuse  me  for  having 
asked  to  Interrupt  him. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon.  I  meant 
by  that  that  he  gives  point  to  the  discussion.  He  contrib- 
utes to  the  interest  of  the  discussion,  and  if  I  have  wo~jnded 
the  Senator,  I  abjectly  apologize.  I  Hke  to  have  interrup- 
tions from  the  Senator  from  Utah,  and  if  I  have  offended 
the  Senator,  I  deeply  regret  It.  The  Senator  I  am  sure 
knowsthat  my  relations  with  him  have  always  been  cor- 
dial, and  I  had  no  intention  of  offending  him     Sometimes 


In  the  heat  of  discussion  we  make  pointed  remarks  without 
the  intention  of  being  unkind  or  discourteous.  I  disavow 
any  purpose  of  that  kind. 

Mr.  SMOOT.    I  recognize  that. 

Mr.  CONNALLY.  I  am  glad  to  have  the  recognition  of 
the  Senator  from  Utah.  I  s-uppose  the  piupose  of  the 
Senator  from  Utah  was  to  draw  some  point  from  the  fact 
that  he  now.  relying  on  his  recollection,  thinks  that  pos- 
sibly I  voted  for  this  particular  amendment  to  the  act.  I 
do  not  recall  that  I  did.  but  I  would  not  be  willing  to  trust 
the  Senator's  recollection  to  any  greater  extent  than  my 
own.  I  do  not  remember  anything  about  this  particular 
provision  or  amendment  of  the  language;  but  I  do  know  that 
when  the  flexible  tariff  bill  was  before  the  Senate  I  made 
an  argument  against  the  flexible  provision  particularly  and 
undertook  to  point  out  some  of  the  things  which  I  have 
been  undertaking  to  present  to  the  Senate  to-day. 

But  the  Senator  from  California  [Mr.  SHORTRmoEl  has 
gone  the  Whole  way  and  admitted  that  it  is  his  purpose  and 
his  view  that  Congress  may  turn  over  to  the  President  all  of 
the  tariff-making  power  in  its  whole  length  and  breadth. 
Mr.  President,  that  is  what  I  am  declaiming  against.  That 
is  what  I  am  protesting  against.  That  is  what  I  am  under- 
taking to  inveigh  against.  We  do  not  want  to  build  up 
further  the  bureaucracy  of  this  Government.  We  do  not 
want  to  destroy  the  prerogatives  of  the  legislative  power. 
The  President  never  recedes  from  his  position  in  a  conflict 
with  the  Senate.  Recently  when  the  Senate  acted  on  certain 
Power  Commission  nominations  and  undertook  to  request 
the  President  to  return  them  to  the  Senate,  did  the  President 
surrender  any  of  his  authority  to  the  Senate  or  to  the  Con- 
gress? The  President  stood  upon  what  he  claimed  to  be  his 
technical  rights  and  refused  the  request  of  the  Senate  to 
return  the  nominations  to  the  Senate. 

As  time  goes  on  the  President  is  constantly  acquiring  new 
power  at  the  expense  of  Congress.  In  1922  we  turned  over 
to  him  the  power  to  flx  tariff  rates  merely  on  the  basis  of 
the  difference  in  cost  of  production.  Then  in  1930  in  an- 
other act  that  power  was  broadened  and  deepened.  Now 
in  1932  we  have  the  avowal  of  the  distinguished  Senator  from 
California,  a  Senator  with  a  reputation  sis  a  constitutional^ 
lawyer,  an  avowal  made  here  on  the  floor  of  the  Senate  of 
the  United  States  that  the  Congress  can  absolutely  delegate 
all  of  its  tariff-making  power  to  the  President  except  the 
right  of  veto. 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator  per- 
mit me  to  add  a  word? 

The  VICE  PRESIDENT.  Does 'the  Senator  from  Texas 
yield  further  to  the  Senator  from  California? 

Mr.  CONNALLY.  Briefly,  because  I  want  to  conclude  as 
soon  as  possible. 

Mr.  SHORTRIDGE.  I  have  made  no  such  admission  and 
no  such  statement  as  just  uttered  by  the  Senator  from  Texas. 
I  said  that  Congress  could  delegate  to  the  President  the 
power  if  in  the  act  the  facts  and  principles  and  policy 
by  which  he  was  to  be  guided  are  specifically  set  forth. 

Before  I  resiune  my  seat — and  I  shall  not  again  interrupt 
the^Senator — let  me  say  that  much  has  been  said  about  the 
case  of  Hampton  against  United  States.  If  the  Senator  will 
pardon  me,  my  views  agree  with  the  unanimous  decision  of 
the  Supreme  Court,  the  opinion  being  written  by  the  then 
Chief  Justice. 

I  would  be  very  glad  if  the  Senator  would  permit  me 
to  read  just  a  paragraph  from  that  decision: 

It  la  conceded  by  counsel  that  Congress  may  use  executive 
officers  in  the  application  and  enforcement  of  a  policy  declared  In 
law  by  Congress,  and  authorize  such  officers  In  the  application  of 
the  congressional  declaration  to  enforce  It  by  resolution  equivalent 
to  law.  But  it  la  said  that  this  never  has  been  permitted  to  be 
done  where  Congrees  has  exercised  the  power  to  levy  taxes  and 
flx  customs  duties.  The  authorities  make  no  such  distinction. 
The  same  principle  that  permits  Congress  to  exercise  iU  rate- 
making  power  In  Interstate  commerce,  by  declaring  the  rule  which 
chall  prevail  in  the  legislative  fixing  of  rates,  and  enables  it  to 
remit  to  a  rate-making  body  created  In  accordance  with  its  pro- 
visions the  fixing  of  such  rates,  lustifles  a  similar  provision  for 
the  fixing  of  customs  duties  tax  imported  merchandise.  If  Con- 
gress sbaU  lay  down  by  legislative  act  an  intelligible  principle  to 
which  the  person  or  body  authorized  to  flx  such  rates  is  directed 


to  conform,  such  legUIatlve  aetlon  is  not  a  foTblddan  delegatkn 
of  legislative  {tower.  If  it  is  thought  wise  to  vary  the  customs 
duties  according  to  changing  conditions  of  production  at  home  and 
abroad.  It  may  authorize  the  Chief  Executive  to  carry  out  this 
purpose,  with  the  advisory  awlatance  at  a  tariff  commission  »P-^ 
pointed  under  congressional  authority.  This  conclusion  Is  amolT^'^ 
sustained  by  a  case  in  which  there  was  no  advisory  commlBsloa 
furnished  the  President — a  case  to  which  this  court  gave  tne 
fullest  consideration  nearly  40  yean  ago.  In  Field  «.  dark,  149 
U.  S. 

Mr.  CONNALLY.  I  read  at  length  from  Field  against 
Clark. 

Mr.  SHORTRIDOE.  Very  well.  My  position  must  be 
understood.  We  could  not  just  delegate  broadly  to  the  Tariff 
Commission  or  to  the  President  or  to  any  other  body  the 
power  to  flx  duties,  but  if  in  the  act  the  policy  of  our  Gov- 
ernment is  clearly  set  forth,  and  the  facts  to  be  considered 
are  set  out  by  which  the  executive  branch  is  to  be  governed, 
I  claim  that  that  is  not  any  delegation  of  legislative  power. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  in  order 
to  answer  his  question  I  shall  necessarily  have  to  repeat  a 
little  that  has  already  taken  place.  Before  the  Senator 
came  into  the  Chamber  I  read  to  the  Senate  what  I  thought 
were  the  appropriate  sections  and  paragraphs  from  the  case 
of  Field  against  Clark,  and  therein  I  pointed  out  that  the 
decision  in  the  case  of  Field  against  Clark  held  merely  that 
Congress  had  enacted  a  tariff  statute  in  1890  carnrlng  various 
rates.  It  included  a  section,  however,  in  which  it' was  pro- 
vided that  if  certain  coimtries  who  were  in  the  habit  of 
exporting  sugar,  molasses,  coffee,  and  other  articles  to  the 
United  States,  should  idaoe  tariffs  of  discrimination  against 
American  agricultural  products,  the  President  should,  uiran 
the  siscertainment  of  that  fact,  issue  a  proclamation,  not 
flxing  tariff  rates,  but  putting  into  effect  particular  rates 
that  were  specified  and  set  out  in  the  act,  so  much  on 
sugar,  so  much  on  coffee,  so  much  on  hides,  so  much  on 
each  article.  The  case  of  Field  against  Clark  merely  htid 
that  the  finding  of  the  fact  by  the  President  was  not  a 
delegation  of  the  power  to  legislate. 

But  a  little  while  ago  the  Senator  from  California  stated 
in  the  course  of  the  discussion  that  he  could  see  no  distinc- 
tion between  the  grant  of  power  by  Congress  to  the  Inter- 
state Commerce  Commission  to  regulate  railroad  rates  and 
a  grant  to  the  President  of  the  iwwer  to  fix  tariff  rates.  I 
then  undertook  to  point  out  to  the  Senator  from  California 
that  there  was  a  wholly  different  rule  applied.  The  power 
to  fix  rates  comes  within  that  clause  of  the  Constitution  au- 
thorizing Congress  to  regulate  interstate  commerce.  In 
regulating  interstate  commerce  the  common-law  rule  is  that 
the  rate«shall  be  reasonable,  otherwise  it  would  be  enjoined. 
The  power  to  r^ulate  commerce  carries  with  it  the  impUed 
power  to  use  such  instrumentaUties  as  the  Congress  has  to 
use  in  order  to  regulate  commerce.  Upon  that  basis  the 
power  given  to  the  Interstate  Commerce  Commission  has 
been  upheld. 

But.  on  the  other  hand,  the  fixing  of  a  tariff  duty  or  the 
levying  of  a  tax  of  any  kind  is  not  a  question  which  Con- 
gress has  to  determine  is  reasonable. 

/Mr.  SHORTRIDGE.    Is  not  that  a  regulation  of  com- 
merce? 
Mr.  CONNALLY.    Taxation? 
Mr.  SHORTRIDGE.    Yes;  a  tariff  duty. 
Mr.  CONNALLY.    I  am  talking  about  any  sort  of  taxes. 
Mr.  SHORTRIQGE.    I  am  talking  about  a  tariff  tax.    Is 
not  that  a  regulation  of  commerce? 

Mr.  CONNALLY.  Let  me  siaggest  to  the  Senator  that  the 
Constitution  does  not  say  ans^thing  about  tariff  by  name. 
It  says  Congress  shall  have  the  power  to  levy  excises,  taxes, 
and  so  forth. 

Mr.  SHORTRIDGE.    Duties  and  imposts. 

Mr.   CONNALLY.    It  does   not   use   the   word   "tariff." 

They  are  all  taxes.    They  only  become  tariffs  because  they 

afford  a  convenient  agency  for  going  into  the  tariff  field. 

When  Congress  levies  a  tax  it  may  levy  what  it  pleases.    It 

is  not  a  question  of  determining  what  Is  a  reasonable  tax. 
Congress  may  levy  a  high  tax  or  a  low  tax.    Congress  majr 

levy  a  tax  tliat  will  absolutely  destroy  the  objects  of  tax**-* 

tion  or  industry.    Our  power  to  tax  is  absolutely  unlimited.. 
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Tbe  constitational  grant  of  power  to  Congress  te  exclusive. 
Section  1.  Article  vm.  says  that  Congress  shall  possess 
the  power  to  levy  customs  duties,  taxes,  excises,  and  so 
forth.    That  is  an  exclusive  grant  to  Congress. 

But  the  Senator  from  California  also  said  that  he  could 
see  no  difTerence  between  granting  that  power  to  the  Inter- 
state Commerce  Commission  and  granting  that  power  to  the 
PTBBident.  Then  I  asked  the  Senator  from  California  if 
he  would  go  so  far  as  to  say  that  Congress  might  enact  a 
statute  authorizing  the  President  to  fix  any  tariff  rate  on 
aziy  article  coming  into  the  United  States  and  then  set  out 
leertain  rules  which  the  President  should  follow  in  deter- 
mininc  what  that  rate  should  be  according  to  the  standard 
of  reaaooableness,  and  the  Senator  said  that  was  his  view. 
Is  that  correct? 

Mr.  SHORTRIDOE.    Tes. 

Mr.  CONNALLT.  I  am  glad  the  Senator  from  Idaho  [Mr. 
Bo«AB]  is  present.  Tttit  Senator  from  California  makes  the 
avowal  that  if  Congress  so  desires,  it  may  enact  a  general 
statute  and  transfer  to  the  President  the  power  to  determine 
the  objects  of  taxation,  articles  coming  into  the  United 
States,  pick  out  any  particular  ones  he  might  desire,  inves- 
ticate  the  facts,  and  fix  or  not  fix  a  tariff  duty  so  long  as 
that  duty  is  reasonable  under  certain  regulations  which  the 
Congress  should  prescribe.  That  is  the  most  outrageous 
^toctrine  that  has  been  uttered  during  the  course  of  the 
Ikresent  debate.  I  am  amazed  that  a  Senator  of  the  legal 
learning  and  distinction  of  the  Senator  from  California 
should  rise  in  the  Senate  and  avow  that  he  believes  the 
CoogreflB  has  the  power  absolutely  to  abdicate  its  authority. 
hu  the  pofwer  to  dodge  its  responsibility  to  tbe  people  of 
the  United  States,  and  turn  over  to  tbe  Executive  the  right 
to  fix  tbe  tariff  and  other  taxes  of  the  United  States. 

Mr.  BHORTRXDOE  rose. 
t  Mr.  CONNALLY.  Let  me  pursue  that  just  a  little  farther 
kefore  the  Senator  makes  reply.  If  Congress  has  that  power 
Irith  reference  to  tariff  taxation,  why  would  It  not  have  it 
with  reference  to  income  taxation?  Why  do  we  want  to 
,  bother  with  tax  bills?  One  is  now  before  the  House  of  Rep- 
resentatives. Why  spend  sleepless  nights  and  hold  commit- 
tee meetings  and  heanngs?  Why  grow  tired  and  weary  with 
that  sort  of  work?  Why  not  enact  a  statute  authorizing 
the  President  of  the  United  States  to  fix  income  taxes  at 
such  rates  and  such  flgtu-es  as  he  may  find  necessary  or 
reasonable  m  view  of  the  condition  of  the  Treasury? 

Why  not  remit  to  the  President  the  right  to  fbc  taxes  on 
inheritances?  ¥niy  not  allow  the  President,  within  certain 
well-defined  rules,  to  determine  what  the  taxes  shall  be  on 
inheritances  and  on  estates?  Why  not  let  the  President  say 
how  much  the  theater-admission  tax  shall  be,  whether  it 
shall  apply  to  admissions  costing  more  than  25  cents  or  to 
tboce  costtog  more  than  50  cents? 

That  is  a  doctrine,  Mr.  President,  against  which  I  am 
ondertaking  to  Inveigh;  that  Is  the  chief  and  main  reason 
why  I  think  ttie  pending  bill  ought  to  be  enacted,  in  order 
that  Congress  may  re?capture  that  authority  which  it  has 
undertaken  to  delegate  to  the  President  and  reinvest  it  here 
in  the  Congress  of  the  United  States. 

Bfr.  President.  I  wtmt  to  conclude,  but  I  trust  Senators 
will  Indulge  me  for  Just  a  few  moments  further.  I  want  to 
read  the  opinion  of  the  Customs  Coin-t  in  reply  to  the  Sen- 
ator from  California  iMr.  Shortridck].  I  may  not  be  able 
to  find  words  to  combat  the  logic  or  the  astute  forensic 
ability  of  the  Senator  from  Cahfomia;  I  make  no  pretense 
that  my  legal  abihty  is  a  match  for  his;  but.  in  answer  to 
the  doctrine  he  now  utters,  I  want  to  quote  the  opinion  of 
Judge  Fischer,  of  the  Court  of  Customs  in  New  York.  After 
discussing  this  case.  Judge  Plsch«r  says: 

like  grmv«  uid  aerlous  consequences — 

Tte  consequences  of  the  doctrine  promulgated  by  the 
BtokXat  from  California — 

^The  grave  Mid  seiiotis  consequences  above  pointed  out  demon- 
rt>ate  Vbm  uBeonsUtutionaUty  of  Um  WDCds  in  aacUon  33e  of  tbe 
tariff  Mt  Qi 


That  is  the  act  we  are  trjring  to  modify — 


wlilch  attempt  to  delegate  to  the  President  tbe  power  to  classify 
Imported  articles  for  taxation  by  writing  new  provisioDB  into  tbe 
law. 

This  Is  true  Irrespective  of  the  particular  words  used  by  the 
President  In  the  proclamation  before  the  court.  Questions  of 
constitutional  power  depend  on  what  can  be  done  under  thi;  po'^rer 
and  not  upon  what  was  done  in  the  case  at  bar.  Concede  for  one 
moment  that  the  President  may  name  in  a  law  the  pej^son  or 
thing  to  be  taxed,  and  the  protection  afforded  by  the  Constitution 
U  lost  to  everybody,  not  alone  to  the  customs-tax  fiayers. 

Then  the  court  goes  on  to  say: 

The  constitutional  question  before  the  court  In  this  ctise  and 
companion  cases  therefore  presents  the  most  Important  and  far- 
reaching  question  of  general  law  ever  heretofore  presented  to  this 
tribiinal.  perhaps  the  most  Important  constitutional  quet^tion  It 
will  ever  be  called  upon  to  decide.  The  constituUonal  piinciple 
preventing  executive  taxation  should  not  be  nullified  by  .udlcial 
construction.  That  is  a  controlling  reason  why  the  theory  of  the 
Hampton  case  should  be  strictly  confined  to  the  narrow  and 
technical  question  there  presented,  to  wit — 

"niis  answers  the  Senator  from  California — 

the  adjusting  by  the  Executive  of  rates  to  meet  cost  differences 
without  changing  the  statutory  phraseology  of  Congreee  in  classi- 
fying and  arranging  artlclee  for  tariff  taxation. 

Then  comes  the  quotation  from  Judge  Tibon  in  the 
Blandamer  case,  which  is — 

There  is  no  formula  which  can  be  Invented  to  place  a  limit 
upon  change  of  language.  Admit  the  right  to  change  -Jhrase- 
ology  In  a  statute,  and  the  door  is  thereby  opened  to  unlimited 
change.  FormuUe  for  cost  of  production  can  not  enlt^rge  or 
restrict  statutory  phraseology.    A  legislative  body — 

Quoting  from  the  decision  of  Judge  Sanborn  in  the  United 
States  Circuit  Court  of  Appeals — 

A  legislative  body  may  delegate  the  power  to  find  some  fact  or 
situation  on  which  the  operation  of  a  law  Is  conditioned  or  to 
imake  and  enforce  regulations  for  the  executloa  of  a  statute 
according  to  its  terms,  but  It  can  not  delega'te  its  legislative 
power,  its  Indispensable  discretion  to  make,  to  add  to.  no  take 
from,  or  modify  the  law. 

Mr.  President,  the  opinion  In  that  case  concludes  by 
declaring  that  section  336  of  the  existing  law.  the  one  that 
we  are  seeking  to  modify  and  amend.  Is  unconstitutional  In 
all  of  those  respects  except  as  to  the  narrow  and  technical 
question  of  the  President's  right  to  find  a  fact,  a  fact  as  to 
the  differences  in  cost  of  production.  It  declares  the  flexible 
provision  uncdnstitutional  when  it  undertakes  to  give  the 
President  the  power  to  classify  merchandise  or  to  change 
classifications. 

Mr.  President,  that  question  is  now  pending  before  the 
Customs  Court  of  Appeals;  and  I  am  sure  when  that  court 
finally  acts,  it  will  uphold  the  lower  court  in  all  three  of  the 
decisions  to  which  I  have  adverted. 

I  have  in  my  hand  a  very  Illuminating  and  able  opinion 
of  Judge  Garrett,  formerly  a  distinguished  Iklember  of  Con- 
gress from  Tennessee  and  now  a  Judge  of  the  Court  of  Cus- 
toms and  Patent  Appeals,  which  I  have  not  time  at  the 
present  moment  to  quote,  but  be  It  said  that  Judge  Garrett's 
reasoning  and  argument  reenforce  and  strengthen  the 
Fischer  opinion  in  the  Sears-Roebuck  case  of  a  few  dajrs  ago 
and  the  Tilson  decision  in  the  Blandamer  case. 

Mr.  President,  the  Senator  from  California  has  surprised 
me.  and  I  am  sure  he  has  surprised  other  Senators,  by  the 
enunciation  of  what  he  has  in  his  mind  as  to  what  the  Con- 
gress ought  to  do  with  reference  to  all  these  questions;  but, 
at  the  expense  of  repetition,  I  want  again  to  call  the  Sena- 
tor's attention  to  the  fact  that  whenever  there  is  given  to  the 
President  the  power  to  make  a  choice  between  various 
factors  that  enter  Into  the  question  of  making  up  his  de- 
cision, he  is  thereby  vested  with  legislative  power.  What  is 
the  mere  finding  of  a  fact?  The  mere  finding  of  a  fact  is 
something  that  Is  certain;  it  is  something  that  anyone  can 
find;  but  when  it  comes  to  allowing  the  Executive  the  dis- 
cretion to  consider  certain  elements  or  not  to  consider  them, 
that  is  conferring  upon  him  legislative  power. 

Let  me  suggest  to  the  Senator  again  that  when  the  Tariff 
Commission  reports  to  the  President,  he  is'  under  no  obliga- 
tion to  find  the  facts  to  be  as  tbe  Tariff  Conunission  found 


them.  He  may  adopt  them  and  proclaim  a  new  rate  or  he 
may  refuse  to  proclaim  a  new  rate.  That  is  the  theory  of 
the  finding  of  a  fact  under  the  present  provision  of  the  law. 
When  the  President  IS  given  the  permission  either  to  raise 
a  rate  or  not  to  raise  a  rate,  according  to  his  own  will, 
according  to  his  own  discretion,  according  to  his  own  Judg- 
ment, there  is  conferred  upon  him  a  legislative  power  and 
not  a  fact-finding  power.  If  it  is  a  fact  to  be  found,  and  the 
Tariff  Commission  finds  a  certain  thing  to  be  the  fact,  how 
can  the  President  find  something  else  to  be  the  fact?  And 
yet  under  the  present  law  he  is  not  compelled  to  follow  the 
facts  as  found  by  the  Tariff  Commission,  but  may  reject 
them  and  exercise  his  own  will.  I  submit  to  Senators  that 
when  it  is  left  to  any  one  man's  individual  judgment  as  to 
what  he  may  do  or  what  he  may  not  do,  he  is  given  the 
legislative  power  which  the  court  said  can  not  and  ought 
not  to  be  delegated. 

Mr.  President,  I  have  already  consumed  more  of  the  time 
of  the  Senate  than  I  desired.  The  Senator  from  California 
and  I  have  been  arguing  as  to  whether  or  not,  under  the 
Constitution  and  the  decisions  of  the  courts,  Congress  has 
the  power  to  hand  over  to  the  President  the  right  to  fix 
tariff  duties.  I  have  contended  that  Congress  did  not 
possess  that  power,  but.  conceding  for  the  sake  of  the 
argument  that  the  Congress  does  .possess  power  to  delegate 
the  right  to  fix  tariff  rates,  why  should  we  do  it?  I  ask 
the  Senate,  I  ask  the  coimtry,  I  ask  the  Senator  from  Cali- 
fornia that  question.  Even  if  we  may  cowardly  surrender 
our  responsibility  and  our  duty  to  the  American  people  to 
the  President,  why  should  we  do  it?  We  have  assumed 
voluntarily  these  offices  which  we  hold;  we  sought  the 
suffrages  of  the  people;  the  privileges  and  the  honor  and 
the  emoluments  of  these  positions  which  we  occupy  are 
Invested  with  certain  responsibilities  and  certain  duties. 
Under  the  Constitution  it  is  provided  that  the  Congress 
possesses  all  legislative  power;  it  is  provided  that  Congress 
and  no  one  else  may  levy  tariff  duties  and  taxation.  Why 
should  we.  If  we  may,  surrender  to  the  President  or  to  a 
bureau  or  to  a  commission  the  right  to  determine  what 
taxes  the  people  of  these  United  States  should  pay?  I 
repudiate  that  sort  ci  doctrine:  I  resent — not'  personally 
but  in  the  name  of  the  people  whom  I  represent — the  in- 
trusion of  any  such  doctrine  upon  the  floor  of  the  Senate. 

Is  the  United  States  no  longer  a  republic?  It  was  con- 
ceived as  a  republic.  Are  the  representatives  of  the  people 
no  longer  able  to  exercise  the  functions  of  their  office  and 
are  they  no  longer  able  to  determine  not  simply  what  tariff 
taxes  but  what  taxes  of  every  character  the  people  of  the 
United  States  shall  bear?  I  submit  ^to  the  Senator  from 
California  that  if  it  is  wise  to  delegate  to  the  President  the 
light  to  fix  tariff  duties,  why  not  delegate  to  him  the  right 
to  fix  income  taxes?  Why  not  give  the  President  the 
right  to  fix  the  salaries  of  all  the  thousands  of  Federal  em- 
ployees scattered  throughout  the  United  States?  Why 
bother  ourselves  with  such  details?  Why  not  simply  de- 
clare the  great  outstanding  principles  and  remit  the  details 
to  the  President  of  the  United  States? 

Senators  who  argue  in  behalf  of  the  flexible-tariff  pro- 
vision say  that  it  results  in  more  efficient  action  than  can 
be  taken  by  Congress;  that  changes  in  rates  are  more 
quickly  effectuated  than  Congress  can  effectuate  them.  The 
Senator  from  Michigan  [Mr.  Vandenberg]  a  few  days  ago, 
in  a  long  and  elaborate  argument,  held  out  the  prospect  of 
tremendous  hardship  being  wrought  upon  unprotected  in- 
dustries during  the  nine  months  when  Congress  was  not  In 
cession,  during  which  time  they  could  not.  imder  the  pend- 
ing measure,  obtain  an  adjustment  of  tariff  rates  for  eight  or 
nine  months. 

Mr.  President,  suppose  rates  are  more  duickly  adjustable 
by  the  President  or  by  the  Tariff  Commission;  suppose  action 
is  more  efficient — and  I  mean  efficient  in  the  sense  of  speed 
and  of  ready  adjustment — that  is  an  argument  that  has 
been  used  in  behalf  of  every  tyrant  that  ever  sat  upon  a 
throne.  The  king  can  do  it  much  better  than  the  people 
themselves;  the  king  can  act  more  quickly;  he  can  act  more 
efficiently.    Every  despot  that  ever  oppressed  a  suffering 


people  had  his  courtiers  about  him  who  made  the  argument 
that  the  reign  of  the  monarch  W£is  more  efficient  and  more 
speedy  than  the  people's  rule.  Mr.  President,  why  bother 
with  the  question  of  how  big  the  Army  shall  be  or  how  large 
the  Navy  shall  be?  Why  not  delegate  to  the  President  of 
the  United  States  the  right  to  fix  the  size  of  the  Army  and 
the  size  of  the  Navy  according  to  the  standard  of  reasonable- 
ness in  view  of  international  situations?  That  is  the  stand- 
ard which  the  Senator  from  Cpiif  omia  submits,  according 
to  which  the  President  should  be  allowed  to  decide  how 
many  officers  and  men  shall  constitute  the  Army  and  to 
determine  how  many  battleships  shall  fly  our  flag. 

Mr.  President,  the  power  of  taxation  is  one  of  the  most 
vital  of  government  fimctions  and  its  burdens  touch  most 
intimately  the  people  of  the  United  States,  and  before  I 
should  be  willing  to  surrender  to  the  Executive  the  right 
to  determine  taxation  upon  the  people,  I  would  be  willing 
to  give  him  the  power  to  control  appropriations,  because, 
after  all,  he  does  not  get  appropriations  except  through 
taxation,  and  the  Congress  would  have  a  check  upon  his 
extravagance  in  that  regard. 

We  have  already  turned  over  to  the  President  the  making 
of  an  annual  Budget.  Instead  of  the  Congress  having  a 
legislative  Budget,  we  have  enacted  laws  turning  over  to  the 
President  of  the  United  States  the  making  of  a  Budget. 
Shall  we  go  on  increasing  and  building  up  the  authority  of 
the  Executive?  Shall  we  go  on  piling  bureau  upon  bureau, 
creating  a  bureaucracy  that  has  already  become  so  burden- 
some and  onerous  to  the  people  of  the  United  States  that 
it  has  aroused  their  indignation  and  their  wrath? 

Mr.  President,  I  want  to  see  this  bill  enacted  in  order  that 
it  may  restore  to  the  representatives  of  the  people  them- 
selves the  right,  and  the  sole  right,  to  flx  tariff  taxation. 

Senators  speak  in  derogation  of  that  particular  clause  of 
this  bill  which  seeks  to  have  an  international  conference 
called  for  the  purpose  of  adjusting  reciprocal  trade  relar 
tions.  I  invite  Senators  to  look  out  over  the  earth  to-daiy, 
to  look  beyond  our  own  borders  at  'the  confusion  and  the 
destruction  in  world  trade  and  world  commerce.  We  arc  not 
compelled  to  bow  to  the  will  of  a  foreign  conference.  This 
part  of  the  bill  only  means  that  we  will  participate  in  such 
a  conference.  No  agreement  will  be  adopted  that  does  not 
receive  our  approval.  But,  Mr.  President,  we  are  told  by 
those  on  the  other  s|de  of  the  aisle  that  the  cause  of  our 
own  depression  in  America  came  from  abroad.  If  it  came 
from  abroati.  ought  we  not  to  be  concerned  with  measures 
to  adjust  it  and  remove  it? 

When  the  tariff  bill  of  1930  was  pending  before  the  Sen- 
ate, we  were  told  that  it  meant  the  prosperity  and  the  hap- 
piness of  our  people.  We  were  assured  that  behind  this  high 
protective  wall  America,  in  her  economic  isolation,  would 
be  happy  and  prosperous,  regardless  of  what  occurred  in 
the  rest  of  the  world.  We  were  told  that  this  granite  sea 
wall,  which  the  Smoot-Hawley  bill  was  erecting,  would  shut 
out  the  tempests  and  the  storms  from  foreign  shores.  We 
were  assured  that  this  breakwater  would  keep  us  safe  and 
secture  from  all  distxirbances  from  business  and  commerce 
abroad.  But,  Senators,  the  history  of  the  past  two  years 
has  proven  that  we  are  not  immune  from  disaster  when  it 
stalks  abroad  in  other  lands:  and  to-day  the  same  gentle- 
men who  told  us  that  the  Smoot-Hawley  tariff  bill  was  the 
solution  of  all  of  our  difficulties,  and  gviaranteed  the  pros- 
perity of  our  country,  are  the  first  ones  to  avow  that  tbe 
sources  of  our  trouble  lie  in  foreign  lands. 

The  Senator  from  New  Hampshire  tMr,  Moses  1  some  time 
ago,  in  a  public  statement,  explained  how  the  dlfOculties  here 
in  America  had  their  sources  under  foreign  flags  and  uzuier 
foreign  skies.  If  that  be  true,  what  can  be  the  harm  in 
the  United  States  undertaking,  through  reciprocal  trade 
agreements,  to  adjust  the  difficulties  that  arc  now  besetting 
the  world,  and  to  remove,  at  least  to  some  extent,  the  dislo- 
cations and  the  clogging  of  international  trade? 

Mr.  President,  we  have  yorier  now  at  Geneva  a  delegatioo 
engaged  in  an  international  conference  with  reference  to 
arms  and  armamenU.  We  are  spendhig  tbe  money,  tbe 
President  is  intenrnoini  wttb  foreign  natioas,  in  onler  to  get 
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them  to  lay  dovn  thetr  mlUtaiy  arms.  Ifr.  President,  liw 
world  to-day  Is  engaged  in  another  {orm  of  war.  The 
nations  of  the  earth  are  armed  economically  against  each 
other.  Each  one  is  building  up  its  fortifications  higher  and 
higher.  Bach  nation,  through  trade  restrictions  and  embar- 
goes and  quota  restrictions.  Is  increasing  the  weight  of  its 
artillery.  It  is  arming  itself  in  every  known  fashitm  to 
combat  economically  every  other  nation  on  earth. 

I  appeal  to  the  Senator  from  California  [Mr.  ShortiudgkI 
and  to  other  Senators  to  aid  us  in  adopting  the  doctrine  that 
we  shall  also  ask  the  world  to  disarm  economically;  to  lay 
aside  some  of  its  ecoDcxnic  weapons.  While  we  are  spendinc 
our  money  for  military  disarmament  the  world  is  being 
engulfed  in  ruin,  its  business  and  commerce  are  being  almost 
destroyed  tor  this  economic  warfare;  yet  the  Senator  from 
California  would  not  in  any  wise  indulge  in  international 
'  action  in  that  regard. 

Mr.  President,  in  conclusion  let  me  say  to  the  Senators 
who  have  honored  me  by  their  presence  that  my  chief  c(n- 
oem  with  respect  to  this  bill  is  the  modification  of  the  flex- 
ible tariff  provision  and  the  restoration  to  the  Congress  of 
the  United  States  of  the  taxing  power. 

Taxation  is  the  most  delicate  and  yet  can  become  the 
most  burdensome  r^sponsibiUty.  the  most  burdensome  duty, 
on  the  Congress.  It  always  is  the  most  burdensome  respon- 
sibiltty  of  the  people  themselves  with  which  government  has 
to  deal.  Every  government  since  government  began  has 
been  distressed  by  the  necessity  of  taxation  and  its  proper 
adjustment.  If  the  historian  will  look  back  through  the 
pages  of  the  past,  he  will  find  that  the  exactions  of  unjust 
and  burdensome  taxation  have  been  the  fniitful  source  of 
revolutions,  which  have  changed  governments  and  over- 
turned thrones. 

Particularly  I  want  to  call  to  the  minds  of  Senators  again 
the  fact  that  in  the  development  of  Anglo-Saxon  institu- 
Uooa,  in  the  long  struggle  over  more  than  six  centuries  of 
the  Kngllsh  people  to  acquire  the  right  to  control  themselves 
•nd  their  government,  •two  things  stand  out  preeminently. 
Those  things  are  the  control  by  the  Parliament  representing 
fbe  people  of  the  right  to  tax.  and.  on  the  other  hand,  the 
control  by  the  Parliament  of  appropriations.  Those  two 
powers  go  to  the  very  heart  of  free  government.  They  form 
the  very  fundamental  basis  upon  which  these  institutions  of 
ours  are  builded. 

I  predict  now  that  if  we  delegate  this  authority,  and  over 
the  jrears  continue  to  increase  and  broaden  its  scope,  there 
will  come  a  time  when  there  will  be  a  demand  for  further 
delegation  of  authority;  and  in  time  we  shall  build  up  here 
in  Washington  a  bureaucracy  so  galling  and  so  intolerable 
that  it  may  faU  even  of  its  own  weight;  and  if  it  does  not, 
tt  will  be  abolished  by  an  outraged  and  a  rebellious  people. 
I  do  not  mean  rebellious  in  the  sense  of  talcing  up  amis. 
tal  I  mean  that  there  wiB  sweep  over  this  country  such 
tk  wave  of  protest  that  the  chosen  representatives  of  the 
people  will  in  time  destroy  it. 

I  am  appealing  to  the  Senate  not  to  build  it  up  further. 
not  to  heiM[)  new  and  added  power  on  the  Executive  and 
Government  departments.  In  this  long  struggle  of  the 
British  people,  from  whom  we  draw  most  of  our  theories 
of  government,  let  me  ranind  Senators  that  it  was  bur- 
densome taxaticm — taxatitm  fixed  not  by  the  representatives 
of  the  people  but  by  Ungly  authority,  by  the  authority  of 
the  executive,  by  the  authority  of  the  mhng  dynasty  of  Eng- 
kuQd— it  was  unjust  taxation  that  swept  Charles  I  on  yonder 
to  execution.  Let  me  ranind  Senators  that  in  that  terrible 
outburst  known  in  history  as  the  French  Revcdution  it  was 
vnjost  taxation,  fixed  not  fay  the  representatives  of  the  peo- 
ple but  by  the  monarch,  by  the  kingiy  authority,  that 
hastened  Louis  XVI  on  yonder  to  the  guillotine. 

In  oar  own  Revohition — that  source  from  which  we  derive 
this  Oofvemment  of  ours  and  our  finest  traditions — let  me 
remind  Senators  that  that  conflict  of  the  American  Revo- 
bMoa  was  provoked  by  a  qoarrd  over  taxation,  not  under 
tbe  tenna  of  a  flexible  tariff,  it  is  true,  but  the  struggle 
^>*n  waa  to  to  whether  the  taxation  upon  the  Colonies 
Aould  be  fixed  by  a  Partiamrnt  tax  which  the  Coloniee 
should  have  represenUUves,  or  should  be  fixed  by  the  King 


or  by  a  Parliament  in  which  the  people  were  not  repre- 
sented. 

Oh.  the  tax  was  nothing — only  a  little  tax  on  tea.  It 
was  not  burdensome.  It  was  not  onerous.  There  was  a 
stamp  tax  on  paper.  Its  exactions  were  not  great.  I  want 
to  remind  the  Senator  from  California  that  the  principle 
which  the  Colonies  espoused  was  that  however  small  the 
tax,  however  insignificant  its  burden,  under  Anglo-Saxon 
theories  and  under  Anglo-Saxon  traditions,  that  tax,  how- 
'  ever  trivial  it  might  be.  had  to  be  levied  by  the  representa- 
tives of  the  people  themselves. 

"Hiat  is  the  doctrine  I  am  contending  for  here  to-day. 
That  is  the  doctrine  of  the  Constitution.  I  shall  not  vote 
to  turn  over  that  authority  to  the  President  or  to  the  Tariff 
Cmr mission  or  to  any  other  functionary  of  the  Federal 
Government. 

Mr.  President,  this  is  a  republic.  It  was  conceived  as  a 
republic.  I  want  tt  to  remain  a  republic.  I  want  the 
power  of  taxation  to  vest  and  to  continue  In  that  branch 
of  the  Government  which  represents  the  people  themselves. 
I  never  shall  vote  to  divest  Congress  of  the  power  to  fix  a 
tariff  rate,  however  insignificant  it  may  be.  I  ask  the  Sen- 
ators to  pass  this  bill,  and  to  reclaim  and  recapture  the 
power  which  Congress  sought  to  delegate,  and  redepoait 
it  in  the  Congress  of  the  United  States,  where  the  best  tradi- 
tions of  the  Anglo-Saxon  race,  and  the  ideals  of  American 
institutions,  demand  that  it  shall  forever  reside. 

Mr.  THOMAS  of  Idaho  obtained  the  floor. 

Mr.  PESS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Ohio? 

Mr.  THOMAS  of  Idaho.    I  do. 

Mr.  FESS.  We  have  listened  to  a  very  eloquent  address 
by  the  junior  Senator  from  Texas  [Mr.  CoKHALtTh  I 
always  enjoy  listening  to  him.  He  Is  a  splendid  orator.  His 
main  argument  was  against  the  Smoot-Hawley  tariff  bill. 

I  desire  to  read  a  number  of  votes  that  the  Senator  from 
Texas  cast  when  we  had  under  consideration  the  various 
amendments  to  that  bin. 

Mr.  CONNALLY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
jrield  to  the  Senator  from  Texas? 

Mr.  THOMAS  of  Idaho.    I  do. 

Mr.  CONNALLY.  I  merely  wish  to  propound  an  interrog- 
atory to  the  Senator.  Would  the  Senator  prefer  to  yield  to 
me  now  for  a  question  or  wait  xmtll  I  can  use  my  own  time? 

Mr.  THOMAS  of  Idaho.  I  prefer  to  go  ahead  after  the 
Senator  from  Ohio  has  cmnpleted  his  statement. 

Mr.  FESS.  Mr.  President,  on  October  24.  1929.  the  Sena- 
tor who  just  finished  his  eloquent  address  voted  for  Mr. 
Blahtk's  amendment  for  a  rate  of  5h^  cents  on  casein,  an 
increase  over  the  bill  as  reported,  the  House  rate  being 
2Vi  cents. 

On  December  10  he  voted  for  the  Smoot  amendment  to  In- 
crease the  duty  on  thread  or  yam  waste. 

On  December  11,  the  next  day.  he  voted  for  the  com- 
mittee amendment,  as  amended,  to  increase  the  duty  on 
wool  rags. 

On  January  24  he  voted  for  Mr.  Oddix's  first  amendment 
to  increase  the  duty  on  hides. 

The  same  day  he  voted  fpr  Mr.  Oodix's  second  amendment 
to  increase  the  duty  on  hides. 

Four  days  later  he  voted  for  the  amendment  offered  by  the 
Senator  who  now  has  the  floor,  the  Senator  from  Idaho 
[Mr.  Thomas],  to  increase  the  duty  on  vegeteble  oils. 

On  February  18  he  voted  for  the  amendment  that  he 
offered  himself  to  increase  the  duty  on  cattle;  and  all  of  us 
remember  the  most  eloquent  address  dehvered  on  that  occa- 
sion on  behalf  of  that  amendment. 

On  February  19  he  voted  for  the  Hayden  amendment  to 
increase  the  duty  on  dates  in  packages. 

On  FekNTuary  28  he  voted  for  the  amendment  of  the  Sena- 
tor from  Oklahoma  LMr.  Thomas]  for  a  duty  on  (dl,  gasoline, 
and  so  forth. 

On  March  3  he  voted  for  Mr.  Shortxisgk's  amendment  for 
a  duty  on  long -staple  cotton. 
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On  March  13  he  voted  for  concurrence  in  the  amendment 
increasing  the  duty  on  mustard  seed. 

On  March  13,  the  same  day,  he  voted  for  concurrence  in 
the  amendment  for  a  duty  on  long-staple  cotton. 

On  the  next  day  he  voted  for  the  amendment  to  increase 
the  duty  on  hides. 

On  the  17th  he  voted  for  the  amendment  placing  a  duty 
on  crude  beeswax.  ^ 

On  March  19  he  voted  for  the  amendment  placing  a  duty 
on  petroleum. 

All  of  these  were  increases  over  the  figures  In  the  bill  as 
it  was  reported  from  the  committee. 

On  Afarch  the  21st  he  voted  for  the  amendment  to  place  a 
duty  of  40  cents  per  barrel  on  petroleum. 

On  March  21  he  voted  for  the  amendment  to  increase  the 
duty  on  grapes. 

On  the  same  day  he  voted  for  the  amendment  to  Increase 
the  duties  on  jute. 

On  the  next  day  he  voted  for  the  amendment  to  remove 
denatured  vegetable  oils  from  the  free  list. 

On  the  same  day  he  voted  for  the  amendment  placing 
petroleum,  crude  and  refined,  on  the  dutiable  list  at  10  and 
20  per  cent. 

On  October  28  he  voted  against  Mr.  Wagner's  amendment 
to  reduce  the  duty  on  olive  oil. 

On  November  5  he  voted  against  the  committee  amend- 
ment to  reduce  the  duty  on  china  clay. 

On  November  the  21st  he  voted  against  the  committee 
amendment  to  reduce  the  duty  on  wool  from  34  to  31  cents 
per  pound.* 

On  December  10  he  voted  against  the  amendment  offered 
by  the  Senator  from  Wisconsin  [Mr.  BlaimkI  to  reduce  the 
duty  on  card  and  burr  waste. 

On  December  10  he  voted  against  the  Blaine  amendment 
to  reduce  the  duty  on  wool  rags. 

On  the  next  day  he  voted  against  the  Metcalf  substitute 
which  would  have  reduced  the  duty  on  wool  rags. 

On  the  same  day  he  voted  against  Mr.  Bikgham's  amend- 
ment which  would  have  lowered  the  duty  on  wool  rags, 
-oon  January  the  27th  he  voted  against  Mr.  Whxeler's 
amem^ent  to  reduce  the  duty  on  filaments  and  yams  of 
rayon. 

On  February  24  he  voted  against  Mr.  George's  amendment 
to  reduce  the  duty  on  coarser  wools. 

On  March  13  he  votdd  against  the  amendment  to  reduce 
the  duty  on  mustard  sei^. 

On  March  15  he  votesd  i^ainst  the  amendment  to  reduce 
the  duty  on  hides. 

On  March  15.  the  saxne  day.  he  voted  against  the  second 
amendment  to  reduce  the  duty  on  hides. 

In  other  words,  there  were  21  votes  for  increases  above  the 
rates  reported  by  the  committee,  against  12  decreases,  lower- 
ing the  rates  below  those  reported  by  the  committee. 

These  facte,  Mr.  President,  as  reflecting  the  Senator's  atti- 
tude toward  protection,  are  more  eloquent  by  far  than  a 
2-hour  speech  against  the  bilL 

Mr.  CONNALLY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
3rield  to  the  Senator  from  Texas? 

Mr.  THOMAS  of  Idaho.  I  do  not  want  to  be  tmfalr  to 
the  Senator  from  Texas,  and  if  he  will  take  but  a  short  time 
I  will  be  glad  to  yield.  . 

Mr.  CONNALLY.    I  will  take  but  a  moment. 

Mr.  THOMAS  of  Idaho.    I  yield. 

Mr.  CONNALLY.  I  will  imdertake  to  answer  the  Senator 
from  Idaho  to-morrow  at  the  first  opportunity  when  I  can 
get  recognition. 

It  is  nothing  new,  however,  for  those  who  are  engaged  In 
the  tariff  "  racket "  to  insist  on  everybody  steylng  off  their 
side  of  the  street.  We  all  recognize  that  we  have  a  perfect 
right  to  vote  for  tariff  duties  when  we  think  they  are  justi- 
fied, and  the  Senator  from  Texas  expects  to  continue  to  do 
60.  I  do  not  admit  any  monopoly  on  the  part  of  the  Sen- 
ator from  Ohio  or  anybody  else  to  vote  for  protection  on  the 
articles  they  like,  and  insist  that  nobody  else' shall  have 
any  portioo  of  the  reward  from  their  tariff  doctrine. 
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Mr.  THOMAS  of  Idaho.  Mr.  President,  in  my  disctosion 
to-day  I  shall  enter  into  the  consideration  of  the  pending 
tariff  bill  only  incidentally.  I  want  to  discuss  the  tariff 
exclusively  from  an  agricultural  viewpoint. 

Many  seem  to  have  forgotten  the  situation  which  pre- 
vailed back  in  1929  when  a  readjustment  of  tariff  rates  was 
undertaken.  American  agriculture,  struggling  desperately 
to  maintain  itself  during  the  lean  years  following  the  de- 
flation of  1920,  found  itself  in  danger  of  being  overwhelmed 
in  its  own  markets  by  a  tremendous  volume  of  foreign  goods 
imported  into  the  United  Stetes.  More  than  one  and  one- 
half  billion  dollars'  worth  of  foreign  agricultural  producte 
were  dumped  into  the  United  States  in  1929.  This  did  not 
include  rubber,  tea,  coffee,  and  forest  producte.  The  im- 
porte  of  agricultural  producte  into  the  United  Stetes  was 
so  large  in  annual  volume  during  the  period  from  1925  to 
1928,  inclusive,  that  more  than  90,000,000  acres  of  farm 
land  would  have  been  required  to  produce  an  equivalent 
amount  of  these  producte.  This  estimate  does  not  take  into 
account  the  acreage  that  would  have  been  required  to  pro- 
duce domestic  producte  displaced  by  the  imports  of  do- 
mestic animal,  vegeteble,  and  marine  oUs  and  fate,  which 
possibly  would  have  required  an  additional  10.000.000  acxss 
of  land  for  their  production. 

Making  up  this  totel  estimated  acreage  of  90,000.000  acres 
there  would  have  been  required  8,000,000  acres  of  cereals, 
fruite,  oil-bearing  seeds,  nute,  sugar  beete,  tobacco,  hay,  and 
fresh  vegetebles;  77,000,000  acres  of  range  and  pasture  land; 
2,700,000  acres  of  cultivated  crops  for  the  production  of  cat- 
tle, sheep,  and  hogs.  live,  dressed,  and  prepared,  and  im- 
proved wool;  960,000  acres  for  the  production  of  cotton; 
450,600  acres  of  range  and  pasture  Utnd;  207,400  acres  of 
cultivated  crops  for  the  production  of  milk,  cream,  and  but- 
ter, including  condensed,  evaporated,  and  other  prepared 
producte;  682,000  acres  for  the  production  of  miscellaneous 
products,  including  grass  and  vegeteble  seeds,  and  so  forth. 
Fiu-thermore,  the  offering  of  this  tremendous  supply  of 
cheap  producte  from  abroad  injured  the  market  for  our  own 
producte,  so  that  our  farmers  received  lower  prices  for  their 
producte  than  otherwise  would  have  been  the  case.  The 
value  of  agricultural  importe,  excluding  forest  products,  in- 
creased from  $701,780,000  during  the  fiscal  srear  1909  to 
$2,178,568,000  in  1929.  or  approximately  three  times  the 
amoimt  in  1909. 

Livestock  producers  were  suffering  from  increased  importe 
in  meat  and  live  cattle;  dairy  farmers  were  suffering  from 
large  importetions  of  cream,  cheese,  and  butter;  poultry 
producers  found  their  markete  reduced  for  their  surplus  eggs 
by  the  heavy  importetions  at  dried  and  frozen  eggs  from 
China;  wool  growers,  producing  365,000,000  pounds  of  wool, 
were  confronted  with  an  importation  of  277,000.000  pounds, 
or  about  three-sevenths  of  the  total  domestic  consumption. 
Producers  of  dried  peas  and  dried  beans  were  suffering  from 
competition  bf  cheap  beans  from  the  Orient;  onion  growers 
were  suffering  from  competition  from  Egypt  and  Spain; 
nut  growers  were  suffering  from  low-priced  importe  from 
southern  Europe  and  the  Orient.  Our  flaxseed  industry, 
abundantly  able  to  supply  nil  of  our  domestic  requiremente. 
was  restricted  to  about  one-half  of  the  dmnesdc  consumption 
by  reason  of  the  importeUon  of  cheap  flaxseed  and  linseed 
oU  from  Argentina.  Oiu*  dairy  industry  was  denied  an  ade- 
quate outlet  fo^  ite  surplus  skim  milk  for  the  manufacture 
of  casein  because  of  the  virtual  monopoly  of  the  domestic 
market  enjoyed  by  the  Argentine  casein  industry. 

In  addition  to  the  severe  competition  encountered  by  our 
farmers  directly  by  importe  from  abroad  Americui  agricul- 
ture also  suffered  severely  from  the  Importetion  of  a  wide 
range  of  substitute  articles  which  displaced  American  prod- 
ucte, which  otherwise  might  have  been  used  for  the  same 
purposes,  such  as  tropical  oils  and  fate;  such  as  coconut  oil. 
palm  oil.  palm-kernel  oil.  produced  under  primitive  condi- 
tions in  the  Tropics.  Thes§  tropical  producte  have  displaced 
large  quantities  not  only  of  domestic  butter  but  also  of 
numerous  other  domestic  oils  and  fate  which  otherwise  might 
have  been  utilized  in  the  manufacture  of  soaps,  lard  sub- 
stitutes, and  butter  substitutes. 
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In  fact,  the  iaportatfcips  of  »criculfcand  products  had 
fTows  so  larsA  that  they  exceeded  in  value  the  exports  ot 
a^cultural  products.  In  the  fiscal  year  1929  the  total  value 
of  agricultural  imports  was  $2,178,563,000.  whereas  the  total 
ralue  of  agricultural  expc»ts  of  domestic  agricultural  prod- 
ucts was  $1^47.216.000.    In  other  words,  we  were  importing 

«^t  much  of  our  surplus,  either  directly  or  indirectly.    For  ex- 
ample, we  had  an  exportable  surplus  of  wheat,  while  at  the 

^  same  time  we  were  importing  half  of  our  flaxseed  require- 
ments and  the  major  portion  of  our  sugar  reqiilrements. 
There  is  no  reason  why  we  can  not  produce  our  entire  do- 
mestic consumption  of  flaxseed  and  sugar  in  the  United 
States.  All  that  is  needed  is  adequate  tariff  protection  to 
make  it  possible  for  domestic  producers  to  compete  suc- 
cessfully in  our  own  markets  with  the  foreign  supply  offered 
for  sale  there.  With  adequate  protection  on  these  products. 
farmers  could  transfer  a  large  amount  of  acreage  from  the 
produrjtion  of  wheat  to  the  production  of  flaxseed  and  sugar 
beets,  tlierefay  reducing  the  surplus  of  wheat. 

As  the  farmers  saw  the  situation  becoming  more  and  more 
acute,  they  besan  to  liemand  immediate  relief  through  an 
upward  revision  of  tariff  rates.  Practically  all  of  the  na- 
tional farm  organixations  and  a  great  number  of  State  and 
regional  organisations  passed  resolutions  requesting  Con- 
gress to  reriae  farm  tariff  rates  upward.  The  American 
Farm  Bureau  Federation,  representing  approximately 
1.000.000  members  In  IJOO  county  farm  bureaus  in  forty- 
odd  States,  adopted  the  following  resolution  at  its  annual 
convention  in  1928: 

The  crlaM  of  tba  iMt  10  yean  have  brought  aU  cltliwns  to  realize 
that  ■grteutture  in  our  Nation  U  facing  conditions  similar  to  thoee 
wtilcti  extoted  in  Knglanrt  when  the  com  laws  were  repealed,  since 
which  Urn*  Carmen  in  that  country  have  striven  against  insur- 
nountabie  odds.  Tariffs  are  international  issues  and  have  for 
farmen  in  tkc  United  States  constantly  increasing  world-wide 
•Ignlflcance.  Intematlooal  loans  by  a  creditor  nation  such  as 
eon  have  come  to  contain  no  promise  at  benefit  to  agriculture.  If 
our  money  la  marketed  abroad,  the  unavoidable  conclusion  must 
be  that  repayment  wUl  be  made  largely  by  the  Importation  Into 
our  Nation  of  agricultural  commodities. 

Our  home  market  is  always  our  best  market,  both  for  agrlcul- 
tun  and  Industry,  whether  the  commodity  marketed  is  money  or 
the  prodiiete  of  the  factory  and  the  farm.  This  market  must  be 
held  inviolate  to:  the  benefit  of  our  own  citizens. 

Bates  of  duty  on  foreign-grown  farm  commodities  which  seek 
markets  In  our  coimtry  must  be  adeq\iat«  to  permit  our  farmers 
to  enjoy  that  profit  which  guarantees  the  American  standard  of 
Uvtng.  Vartoua  eommodiUaa  which  are  directly  or  Indirectly  com- 
petitive with  our  dcmeetle  farm  crops  should  carry  high  rates  of 
duty.  The  rates  of  duty  should  be  based  on  the  value  of  farm 
«ro|M  to  the  Amsric«n  producen  thereof  and  should  be  of  such 
nasure  that  as  the  I'alue  increases  the  rate  of  duty  automatically 
wlU  locreasa. 

It  Is  indispensabty  necessary  that  flexlbUtty  be  j^rovlded  in  tariff 
rates,  no  caatter  how  accurately  such  rates  may  be  estimated  in 
the  WTtttng  of  a  tariff  act.  Wrrmomlr  condltlcms  change,  which 
require  an  elaaitclty  which  wlU  permit  oorreeponding  changes  in 
the  rates  of  duty.  There  must  be  contlnuoiwly  in  the  Federal 
aovamsaent  a  tariff  commlsston  Tinder  the  admtnlstnitlon  of 
which  tMs  elasticity  can  be  seciued.  This  commission  should  be 
^  nonpartisan  and  the  members  thereof;  should  be  appointed  tot 
■fi  such  a  term  of  yean  as  will  give  continuity  In  the  carrying  out 
of  the  policies  of  our  tariff  laws  and  will  secure  eventually  scien- 
tific and  economic  ruvMon  of  tariff  ra*.es  rather  than  revision  of 
a  political  Mituro,  vlileh  has  been  up  to  the  present  time  too 
moefa  tn  evklanee. 

•nw  NatloDal  Onuwe.  representing  approximately  800.000 
members  in  thirty-odd  States,  adopted  the  following  reso- 
hition  at  its  annual  convention  fn  1928: 

Therefore  be  It 

Sesolvad.  That  tha  National  CMrange  recommends  as  sotmd  na- 
tional policy  four  essentials: 

Plrst.  Tariff  schedules  should  be  revised  in  order  to  give  Amer- 
jcan  farmers  full  benefit  at  the  Amerlciui  market  for  all  agrteul- 
^mwd  prodoeta  prodxicad  In  this  country  and  for  all  articles 
wwnifac tared  froaa  such  products: 

8«eoDd.  The  vxporx  debenture  plan  la  the  most  eflVclent  and 
•fffeotlve  mcens  of  bringing  an  end  to  the  depression  in  the  price 
otf  products  having  exportable  surpluses: 

Thlra.  A  national  land  pobcy  meeting  present  condltldns  re- 
quires a  ntsaatlon  of  expenditures  c€  puhUc  fuxMls  in  bringing  new 
land  Into  eulttvatkm; 

Fourth.  A  competent  board  given  adequate  power,  suffldent 
nmda,  and  suitable  functions  should  bs  created  to  promote  co- 
eperaOve  ■erkstlug  and  to  aid  in  protecting  the  tnterest  of 
farmers  in  ttoe  development  of  theee  pollclaa. 

In  my  own  SUte  the  legtelature  adopted  a  joint  memorial 
to  Oangren  mmphitning  that  the  ousting  rates  were  inade- 


qnate  to  protect  agrlculttn«  and  appealing  for  Increasea  In 
the  rates  as  submitted  by  the  Idaho  State  tariff  committee. 
The  resolutitm  of  the  Idaho  Legislature  was  as  folkms: 

To  the  Senate  and  House  of  RepreseiUative*  of  tJie  United  State* 

of  America,  in  Congress  assembled: 

Your  memorialists,  the  Legislature  of  the  State  of  Idaho,  reqtect- 
fuily  represent:  That 

Whereas  Idaho  Is  principally  an  agricultural  State  and  many  of 
her  products  come  in  direct  competition  with  those  Imported  from 
foreign  countries;  and 

Whereas  on  account  of  the  low  tariff  some  of  our  products  are 
being  sold  at  pre-war  prices;  and 

Whereas  the  present  tariff  rates  do  not  give  sufllclent  protection 
to  allow  our  products  to  successfully  compete  with  the  cheap 
labor  of  foreign  countries:  Now.  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Idaho  (the  House  of  JJep- 
resentatives  concurring) ,  That  we  most  respectfully  xrrge  the  Con- 
gress of  the  United  States  of  America  to  give  careful  consideration 
to  the  report  submitted  by  the  Idaho  State  tariff  committee  and 
now  on  file  with  the  House  Committee  on  Ways  and  Means  In  the 
Congress  of  the  United  States,  to  the  end  that  the  proposed 
schedules  therein  s^l  be  adopted,  all  of  which  we  fully  indorse 
and  heartily  recomaoend;   axxl  be  It  further 

Resolved.  That  tib  f^cretary  of  state  of  the  State  of  Idaho  Is 
hereby  instructed  to  f.>rward  this  memorial  to  the  Senate  and 
House  of  Representatives  of  the  United  States  of  America  and  that 
copies  hereof  be  sent  to  the  Senators  and  RepresenUtives  in  Con- 
gress from  this  State. 

This  senate  Joint  memorial  passed  the  senate  on  the  5th  day  of 
February.   llOft. 

W.  B.  KiNifs, 
President  of  the  Senate. 

This  senate  Joint  manorial  passed  the  house  of  repreaentattvee 
on  the  Sth  day  of  February,  law. 

^  D.  8.  Whttehkab. 

i-  Speaker  of  the  House  of  Representatives. 

I  hereby  certify  that  the  within  senate  Joint  menmial  No.  2 
originated  in  the  senate  during  the  twentieth  session  of  the  Leg- 
ialature  of  the  Senate  of  Idaho. 

Oabi.  C.  KrrcKSif, 
Secretary  of  the  Senate. 

Heeding  the  widespread  and  growing  demands  of  fanners 
for  tariff  relief,  the  platforms  of  both  political  parties  prom- 
ised  such  relief  in  the  presidential  campaign  of  1928.  Not 
only  did  the  platforms  of  the  Democratic  and  RepubUcan 
Parties  both  promise  this  reUef,  but  the  presidential  candi- 
dates of  both  parties  also  gave  such  promises  repeatedly  in 
their  eami>aign  addresses.  The  Republican  platform  prom- 
ised: 

A  protective  tariff  Is  as  vital  to  Amerlcai^-agrlculture  as  It  to  to 
American  manufacturing.  The  Repubitcan'rarty  believes  that  the 
home  market,  built  up  under  J^  protecUve  policy,  belongs  to  the 
American  farmer,  and  It  pledges  Its  support  of  legislation  which 
will  give  this  market  to  him  to  the  full  extent  of  his  abUlty  to 
supply  it.  Agriculture  derives  large  benefits  not  only  directly  from 
the  protective  duties  levied  on  oompetltiye  farm  products  of  for- 
eign origin  but  also  indirectly  from  the  increase  In  the  purchasing 
power  of  American  workmen  employed  in  industries  similarly  pro- 
tected. These  benefits  extend  also  to  persons  engaged  in  trade, 
transportation,  and  other  activities. 

The  Democratic  platfoim  likewise  promisrid — 

Duties  that  will  permit  effective  competition,  insvire  against 
monopoly,  and  at  the  same  time  produce  a  fair  revenue  for  the 
support  of  Oovemment.  Actual  difference  between  tlie  cost  of 
prodiiction  at  home  and  abroad,  with  adequate  safeguard  for  the 
wage  of  the  American  laborer,  must  be  the  extreme  measure  erf 
every  tariff  rate.  •  •  •  Wage  earner,  farmer,  stock tnan,  pro- 
ducer, and  legitimate  business  In  general  have  everything  to  gain 
from  a  DemocraUc  tariff  based  cm  Justice  to  aU. 

So.  regardless  of  which  party  had  been  elected,  either 
would  have  been  compelled  by  platform  promises  to  bring 
about  an  upward  revision  of  the  tariff  wherever  necessary. 
There  have  been  few  times,  if  any,  in  the  history  of  this 
country  when  the  sentiment  for  an  upward  revlsiaD  of  tariff 
rates  was  more  widespread  and  more  insistent  than  it  was  in 
1928  and  1929. 

Acting  in  accordance  with  platform  pledges  and  csunpaign 
promises.  President  Hoover  called  Congress  into  sp(;cial  ses- 
sion in  the  summer  of  1929  to  consider  farm-reliel  legisla- 
tion and  tariff  readjustment.  Pwr  more  than  a  y«*r  Con- 
gress gave  extended  consideration  to  the  question  of  tariff 
readjustment  and  finally  agreed  upon  the  tariff  act  of  1930. 

It  will  be  recalled  by  Senators  that  at  the  opening  of  tha 
discussion  my  colleague  the  senkMr  S^iator  from  Idaho  [Mr. 
Bokah]  c^ered  a  resolution  asking  that  the  tariff  adjustmez^ 
be  limited  to  agriculture.  To  the  disapp(totment  of  many 
of  us  thai  reaotution  was  defeated  by  a  single  vote^ 
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What  benefits  did  that  act  confer  upen  apieidtBvY    It  t  kafaig  worthlesa^   SuhfUiient  events  have  shown  the  wisdom 


Is  perhaps  too  soon  after  the  passage  of  the  act  to  accuratety 
ypprftinA  its  nUue.  Particularly  is.  thia  true  h»paii«fi  the 
world-wide  economic  depression  has  created  such  abnOTmal 
concfitions  that  it  is  dlflBcuIt  to  obtain  an  accurate  measuring 
stick  with  which  to  evaluate  the  effect  of  Uie  tariff  during 
this  period. 

The  farm  tariff  rates  in  the  act  of  IMO  are:the  bluest 
ever  enacted  In  the  history  of  the  United  States.  The 
average  ad  valorem  rate  on  agricultural  products  was  in- 
creased from  22j07  per  cent  in  the  act  of  1922  to  83i>4  per 
cent  in  the  act  of  1930.  In  this  classification  of  agricultural 
products  only  products  in  the  crude  state  are  induded.  If 
the  first  processed  form  of  these  agricultural  products  be 
included,  the  average  on  agricultural  products  plus  these 
first  processed  forms  was  increased  from  34.17  per  cent  in 
the  act  of  1922  to  an  average  rate  of  45.12  peri  cent  in  the 
act  of  1930.  In  comparison  with  these  increases  in  the  rates 
on  agricultural  products  the  average  ad  valorem  rate  on 
Industrial  products,  including  processed  forms  of  agricul- 
tural products,  was  ra^ed  from  '37.35  per  cent  tn  the  act  of 
1922  to  42.t3  per  cent  in  the  act  of  1930.  If  the  first  proc- 
essed forms  of  agricaltural  products  be  excluded  from  indus- 
trial prodoeta.  the  average  ad  valorem  rate  on  industrial 
products  was  raised  from  33.85  per  cent  in  th^  act  of  1922 
to  ST.tt  per  cent  in  the  act  of  1930. 

Comparing  the  increases  given  on  some  of  the  principal 
groups  of  agricultural  products  and  their  first  processed 
forms,  the  average  ad  valorem  rate  on  livestock,  meat,  and 
meat  products  wsts  Increased  from  5.38  per  e^^  in  the  act 
of  1922  to  18.34  per  cent  in  the  act  ol  1930.  The  average 
rate  on  dairy  products  was  increased  from  34.35  per  cent  in 
the  act  of  1^22  to  36.09  per  cent  in  the  act  of  1930:  poultry 
and  poultry  products,  from  32.54  per  cent  to  40.48  per  cent; 
field  and  grass  seeds,  from  19.24  per  cent  to  35  per  cent; 
wool,  ftom  49.8&  per  cent  to  59.48  per  cent;  sugar  and  mo- 
lasses, from  68.66  per  cent  to  77.85  per  cent. 

In  the  face  of  these  figures  I  think  no  one  can  reasonably 
contend  that  Congress  was  not  generous  in  the  rates  which 
tt  provided  on  farm  commodities.  "Hiis  does  not  mean  that 
Congress  provided  all  that  was  needed  In  every  instance. 
There  were  several  cases  in  which  subsequent  experience  has 
■hotm  that  higher  rates  were  amply  Justified  and  should 
uavt  been  provided.  No  one  contends,  however,  that  this 
tMlH  measure  was  perfect  in  all  respects.  We  have  never 
h^  a  perfect  tariff  bill  and  perhaps  never  will,  but  there 
em  be  little  doubt  that  the  increased  rates  on  farm  com- 
modities have  proved  to  be  a  bulwark  of  protection  to  the 
American  farmen  during  one  of  the  most  distressing  and 
trying  periods  in  the  history  of  this  country. 

Visualise,  if  you  wiU,  what  the  effect  would  have  been  upon 
our  farmers,  during  the  past  two  years  of  nilnously  tow 
prices,  ff  our  domestic  markets  had  been  flooded  with  the 
farm  products  of  foreign  countries.  We  must  not  forget  that 
despite  ttie  lo<w  prices  that  have  preraUed  in  the  United 
States  for  farm,  products,  prices  of  similar  products  in  for- 
eign countries  have  been  still  lower.  Take  com,  fwr  exam- 
ple. When  farm  leaders  proposed  an  increase  in  the  tariff 
on  com  from  15  cents  to  30  cents  per  bushel,  toere  were 
some  in  Washington  who  were  disposed  to  make  light  of  this 
reeommendatton  and  to  ptrinC  with  scorn  at  such  a  move  as 
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of  this  recommendation.  Despite  the  low  price  of  com  In 
the  United  Stat^^s,  if  it  had  not  been  for  the  increase  in  the 
tariff  to  25  coits  per  bushel  in  the  tariff  act  of  1930.  there 
would  have  been  a  very  heavy  Importation  of  com  Into  thi0  j 
United  States  from  Argentina.  Even  with  a  tariff  wall  of 
25  cents  per  bushel  and  a  low  domestic  price,  a  considerable 
inrrt'v^  in  the  tanportation  of  com.  from  Argentina  was 
registered  in  1930.  For  the  year  ending  Jtme  30,  1931*  the 
average  price  of  com  at  Buenos  Aires,  Argentina,  was  S3 
cents  per  bushel  cheaper  than  the  price  of  No.  3  yellow  com 
at  Chicago,  the  most  cosx^Murable  grade,  and  com  can  be 
flipped  (Reaper  by  about  10  or  IS  cents  a  bushel  from 
Buenos  Aires  to  Facifie  coast  ports  than  it  can  be  shipped 
to  the  same  ports  from  Chicago.  Wtttmat  the  tariff  protec- 
tion afforded  by  the  tariff  act  of  1930  the  com  gnmers  of 
ttie  United  States  would  have  taken  a  materially  lower  price 
for  their  entire  crop  of  com  than  they  did  secure,  becauas 
the  (dieaper  Argentine  com  would  undoubtedly  have  de- 
pressed the  price  of  the  entire  domestic  market  had  it  been 
possible  to  sen  the  Argentine  com  in  our  markets  without 
paying  the  tariff. 

rniere  are  two  srardsticks  by  which  we  may  measure  the 
benefits  of  a  tariff— first,  the  extent  to  which  it  assures  pro- 
ducers of  the  benefits  of  the  domestic  market;  and.  second. 
the  extent  to  which  it  is  effective  in  maintaining  the  prices 
in  domestic  markets  at  higher  levels  than  i»ices  Ux  similar 
commodities  in  foreign  coimtries. 

Measured  by  the  first  yardsticks  the  tariff  act  of  1930  hac 
been  of  tremendous  benefit  to  American  agric^ttare  in  as- 
suring It  the  benefits  ai  the  domestic  market.    In  all  of  tha 
discussion  about  the  exportable  surplus  let  us  not  forget  that 
when  all  is  said  and  done  the  domestic  market  is  predcwsi- 
nately  our  best  market.    This  is  true  net  oztly  for  Amerieaft, 
agriculture  but  for  American  industry.    According  to  sta- 
tistics published  by  the  United  States  Department  of  Com- 
merce in  its  annual  Yearbook,  slightly  more  than  90  per 
c«it  of  the  total  value  of  all  pioducts  prodTiced  itt  Use  Uhlted 
States  are  sold  in  domestic  markets.    In  the  case  of  iao&- 
stuffs  manufactured,  approximately  96  per  cent  of  the  total 
value  of  goods  produced  in  the  United  States  is  sold  la 
domestic  markets.    The  tariff  act  of  IWO  has  been  an  Im- 
portant factor  in  reducing  the  competition  from  abroad 
encountered  by  our  farmers  tn  onr  own  markets.    I  have 
here  a  table  comparii^  the  physical  volume  i»t  importa  of 
the  principal  farm  commodities  during  the  ye&r  following 
the  passage  of  the  tariff  act  of  ISSO  with  the  year  preceding 
its  passage.    This  tabulation  shows  tn  a  striking  way  tha 
marked  reduction  in  imports  which  took  place  in  the  year 
following  its  passage  as  compared  wttti  the  preceding  year. 
Out  of  73  articles  or  groups  of  articles  listed  in  this  table. 
all  except  22  show  a  decrease  In  the  volume  of  importa. 
These  figures  are  all  the  more  imfweesive  beeause  they  are 
based  upon  the  quantities  imported  rather  thain  the  value. 
There  has  been  an  even  larger  decline  in  the  total  vahMB 
of  imports  on  account  of  the  falling  price  level.    I  ask  that 
the  table  may  be  printed  in  the  Raooaa  a»  a  part  of  mj 
remarks. 
The  PRESllJgWT  pro  tempore.    Without  objeeti(».  tt  Is  lO 

ordered. 
The  table  is  as  follows: 

Ms  p»<M  auitt 


OoonBcrafty 


Csttk  (BsospC  Ibr  t«esdlB|>. 


Bogs 

Butter.... 
Csssinor 
amies 


rear  endioi  Jane  »^ 


isao 


410.0001 


66S.000poaDd8 — 
S,85l,n0O  poand8„ 

a  416,000  pounds. 
4S.000  pooDds— 


isn 


Tariff 


Act  of  ISO 


18.000 


56,000  poand8..._ 
1,329,000  poandl — 
4.796,000  poaxxb.. 


Wflifhtav  )ma  thaa  1.QS0 
ponndB.  m  cents  per 
pouDi;  weigfains  1.0» 
pounds  or  more.  2  cents 
per  poaad. 

M  cent  per  poond.  ,,,...... 

n  cents  per  peonl.... 

SH  centt  par  pooad. 

7H  cents  parpeaad  but  ast 
kas  than  mi  per  emd  mi 
Tskraa.' 


Actedm 


Wsicbiac  has  ttwi  too 
pounds.  2K,  «ott  par 
pound;  vetchins  MS 
pounds  or  more,  3  cents  par 

pfHlIKl 

2  osnts  par  poond. 
M  aaots  par  pooad. 
SH  omts  par  p«id4. 
reams  per  pBad  bar  aaiiaas 
ttaaa  n  par  onC  ad  «!»- 


'Tnm  Tm^tta  Crape  «a4  lOaMl.  nmw.t,  mu  vaL  1^  No.  IS.  pp.  7SS-7S1 

<  nam  tariff  act  o(  1033  aadtarlflatlefUM-  .__^^     ^       .^,.u-«.w 

•I)«ty  niaed  from  ii^fti  par  pand  tart  aot  laaa  tbaa  m par  cent  ad  yelofaai  br 


?  rj 


'J 
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rmptita  ttmUdH  afrtaUtmnt  pnimett  me  UnMtd  auttt—CoattnaH 


Imports,  rev  ending  Jane  39 


mo 


^•Bftrr  tamiit  torkaya)' 
ADothw 


XdiMa 


77,  IISL  000  pooods. 


1.7SU)00  poanda.. 

2,<74,fiOC  gallons 

3,A14.00egaUona.... 

4.  Sn.  009  poands... 

7,819,a0C'  pounds 

1,839.00C'  pounds 

H.254.0M  pounds™ 

337.000  tioBAa 

44.201.000  pounds 

2M,!<3?,000  pounds-. 

38,470,000  pounds 

1.238.000  pounds 

8.188,000  pounds. 


ran 


43^2t1O,00O  ponndt ♦ 


1,442.000 pntraiU  .,,...., 

844,000  ralVnis ^ 

.   1,1110,000  gmlJons ^ 

2,319.000  poands ^^„ 

8,080.000  pounds 

SZLnOO  pounds 

1.187.000  pounds 

301,000  dozen __. 

24,319,000  pounds 

81.107,000  pounds 

4.131.000  pounds. 

136.000  pounds 

S,S3£.000  pounds 


TarllT  rates 


Act  ansa 


607  000  pounds 

519,000  rounds 


..   024.000  pounds. 


TaOoar,  jasdible 

Clotbing  and  eombing  wool . 

RoMy 

L—g  staple  eottoa 


Clisfilss.  solpbiirMl  or  in  brine. 


i 


Orarefhiit.. 
Lfaass..  "" 


Cera. 
Pels 


Wbaat.. 


Shelled 

UnsbaiM. 

nots: 

BMUed.... 

VnebalM. 


81ieaad..„ 
UnsMM. 

lUtK 

Sbeiied... 
rnsbellMl. 


OQ  ake  and  oO-eake  meal 


l^MnoO. 


LimMd  oB . 

Peanut  oU 

Pwllla  efl 

SOTtMMIML...^ 


naaaad.... 
PerlQaaod 
Anain  seeo. 

AWke  seed --,y,-'. 

Criinaoa  dorar  siied.*. "Z 

KedHorarseed 


SDd  maple  sirap. 


').- 


JTabaeea  onmaautectared. 
b««na.  dried. 


tapteo^ele.> 


white  or 


riaeh 

Oaaaed. 

T( 

Har- 

Marco. 


1.240,000  poands 

77,330^000  pounds.. 

11H.000  poands 

108.000  biles 

21.917.na)  pounds.. 
1,431,000  pounds 

22,382,000  pounds.. 


9.MS,000  poands 

90,952.00)  pounds.. 

4.917.000  pounds 

233, 000 cubic  toet... 


406,000  bushels .. 

152.000  busbeis 

77,961,000  poanda_^. 

1X948.0DD  bosbeb._„ 


18,304,000  poonds- 
5,508.000  pounds... 


4,000.000  poands. 


19,07V,000  poands 

4.501,000  poands.  .. 
5^758,000  pounds 

8,001.000  ponnds 

3.910.000  pounds. 

1X.000  poands 


t7,S78,000  poands 

7,034.000  pounds.... 
934,188.000  pounds. 


zn,Mo,oooi 

5.4111.000  poands.. 
41.380.000  poands. 
1,964.000  poands... 
9.304,000  pounds.. 
Il>»33,000| 


19,852,0001 

19.275.000  poa»H_. 

455.000  poamb „ 

7,39S.O0O  poanda. 

3,190,000  iHMinds 

2457,000  pountb 

814.000  short  tooa. 

12.392.000  pound8__. 

63.181,000  poands 

1.^035,000  poaada_ 
148,175.000  poanda^. 
20,750,000  pounds. 
360,382.0001 


139J86k{XiO  poands 

14r4aM00  pooiUs. 

16:547,0i(i  p«»nSn_w 


54,000  sta<vt  tons. 
»,a«0,000  pooads.. 


273.000  poands. 
80,000  pounds. 


2,613.000  iXMinds 

4U,000  poands 

45,2S8,000  poands 

184.000] 

3,000  ba. 

14,923.000  pounds. 
1,975,000  pounds.. 


7,930,000  poands _. 


8,9S9.000  pounds 

3IL9S9.000  pounds. 

5,^0.000  pounds 

337,000  cubic  faat.. 


1,747,000  htnheta. _. 

63^000  bushels 

32,783,000  pounds 

19.063,000  ha 


UIM  1,000  poands_. 
78,000  pounds _. 


S  cents  per  pound  but  not 
kes  than  »  per  osat  ad 
valorem. 

From  I  to  IVi  cents  per 
pound. 

30  cents  per  galkm* 

tti  cents  per  galloa  '....^._„ 

18  cents  per  poond 

do 

do. 

7H  cents  per  pound  ^ 

8  oenu  per  dosen 

Free 

Free 

3  cents  per  pound . .., ._i. 

4  cents  per  pound.... ... 

H  cent  per  pound 

8  cents  per  poond 

35  per  cent  ad  Talorem 

From  U  cent  to  1  cent  per 

pound. 

H  cent  per  pound 

From  30  cents  to  31  cents  par 

pound. 

3  cents  per  poond 

Free 

3rents  per  pound 

From  2  cents  to  3>^  cents  per 

pound. 
Pitted.  3  cents  per  poond; 

unpitted.     3    oenu    per 

pound.' 

1  cent  per  pound 

2canrs  per  pound . .. 

1  cent  p«8r  pound 

25  cents  per  cubic  ft»t  of 

such  bulk  or  o{  capacity 

of  package. 

-  Ideeatsperboshei 

"■---do 

From  I  cant  to  3  cants  per 

poond. 
43  cents  per  bosbei  • ....... 


Act  of  1990 


3,174.000  pounds,. 
32,730,000  pounds. 

ifSOfiJOOO  pounds.. 
5,859,000  pounds.. 

8,430,000  pounds. 
4.383.000  pounds,. 
506,000  poands.... 


14  cents  per  poond. . 
iH  cents  per  pound. 

1  eent  par  poon4 

do 


iej28.000  pennda . 

3,552,000  poands 

112.549,000  poanda 

313.940,000  pounds... 

888,000  poands 

17,198,080  poanda_„. 

21,1(13,000  pounds 

9.«2JX»  pounds 

5,915,000  pounds™ 


731^.000  ba3heb.._. 

230,i65,000  poands 

187.000  pounds 

•4,000  pounds 

3430,000  pounds 

3>4e,000  pounds 

863,000  short  to 
l,5r2,000  pounds. 


75,428,000  pounds. 

60,778.000  pounds 

82,:M«,a00  pounds 

7,888.000  pounds 

143.757,000  pounds 

113,480.000  poonda. 


75,173,000  pounds,™. 

11,006,000  pounds ^ 

131,000  short  tons 

14,454,000  pounds 


•Doty  raised 

'Duty  rated 

•Dnty  raised 

'Doty  raised 

•Daty  raised 

*  Duty  raised 

"Dntyraiaad 

"  Duty  raised 

"Detyraiaed 

'*  Daty  raised 

"DBty 


^  ??.<"*»«*'  «•"*?»  V  pwsldentlal  proclamation  May  14, 19891 
»txm  2»  cents  per  gafloa  by  pnsidenUal  proclamation  isaued  May  14. 19331 
to  27  cents  per  poond  by  pnsideatial  proclamation  issued  Jum  >L  «l 
from  8  oeatt  per  pooad  by  presidentisTpncUmaUon  issoed  Feb^  19». 
2_5  L*""'^P"'  PJ""*'  *>y  P«eaideatial  proclamation  issued  Dee.  3  1927 
»S2r«2Si*^«^li*rl'*^  Pr5S'*""f  proctamaUon  issoed  Mar  7.  1331 
C2  :  2S5  "^  ^°^  ^'  PTBddential  prodamation  issued  Jan.  19.  1939. 
r"**  ;  T^I^  P*"""^  it  l»««en«»'  procUmatJoa  issoed  Jan.  19.  1939. 
fr"  l^*^  »*  P<»°^  *>y  vsosMsntiarpraeiaaHrtfaa  tasaad  iaaaVino. 
"^•JS^S*  ?»*i'>y  P»««<l««>ti»l  prociamation  issoed  May  14.  1939. 

••  *  oaaa  aaa  8  cnus  per  pound  by  presidential  proclamation  isaued  Fab.  2,  IVU. 


5  cents  per  poond 

24  cents  per  pound 

Scents  per  pound  '• 

4H  cents  per  pound  " 

From  3  cents  to  6  cents  per 
poond. 

12  cents  per  pound.. __... 

4  cents  per  pound 

Fiaa 

do 

3.7  cents  per  poond  » 

Free 

4  cents  per  pound 

Free 

2H  cents  per  pound..., I 

88  cents  per  boshel «» 

Free ._._ 

4  cents  per  poond 

do 

1  cent  per  poond 

4  cents  per  pound 

Free 

4  cents  pet  poond 


From  35  cents  per  poond  to 
$2.75  per  pound. 

1^  cents  per  pound .. 

Free 

1  cent  per  pound ] 

90  cents  per  100  poonds 

H  cent  per  pound 

15  per  cent  ad  vaiurem 

40  per  cent  ad  valorem 

H  per  long  ton 

From  tree  to  1^  cents  pm 
pound. 


/  cents  per  poond  bat  oat 
Ian  than  36  per  cant  aJ 
valorem. 

From  1.9  cants  to  2^  oioti 

psr  pound. 
58.0  cents  per  galloa. 
6>i  cenu  per  galloa 

18  cents  per  poonl 

Do!' 
II  oentsper  poond 
10  cents  per  dozen 
10  per  cent  ad  ralorem. 

Do 
Aoantsper  poond. 
7  cants  per  pound 
3H  eeata  per  pr  uad 

10  cents  par  pound 
Da 

From  H  cent  to  1  cent  per 

poona. 
H  cent  per  poond. 
From  27  centa  to  37  cents  per 

pound. 

3  cents  per  poond. 
7  cents  per  pound. 
5  cents  per  pound. 

From  2  cents  to  2H  cents  par 

pound. 
Pitted,  9}i  cents  per  pocnd; 

unpitted.    6H    cents    per 

pound. 
1H  cents  per  poond 
2M  cents  per  pound. 
2  cents  per  pound. 
25  cents   per  cubic   foot  o( 

such  bulk  or  of  capaeit.^  of 

package. 
35  cents  per  boshoL 
16  cents  per  bushel. 
From  i\i  cents  to  2H  cents 

per  poond. 
Rate  of  43  cents  per  bwhal 

spedflad  in  act 

18H  cents  par  poond. 
SH  cents  par  poond. 

4H  cents  per  pound. 
Hi  cents  per  pound. 

10  cents  per  poand. 
5  cents  per  pound. 

7  cents  per  pound. 
4V4  cents  per  pound. 

From  5  cents  to  10  OMts  jiar 
pound. 

15  cents  per  poond. 
5  cents  per  pound. 
Three-tenths  of  1  cent    imt 

pound. 
Free. 
4W  <^nts  per  poand. 

1  cent  per  pound. 

4  cents  par  pound. 
Free. 

3M  cents  per  pound,  bat  riol 
less  than  45  per  cent  ad 
valorem. 

65  cents  per  busluL 

Free. 

8  cents  per  pound. 

Do. 

2  cent.'!  per  pound. 
8  cents  per  pound. 
Free. 

From  5H  cents  per  pound  to 

8  cents  per  pound,  m 
From  35  cents  per  pooad  t3 

t2.v2\i  per  pound 

3  cents  per  pound. 
Free. 

1^4  cents  per  poond. 
75  cents  per  100  poands. 

3  cents  per  pound. 
80  per  cent  ad  valoraA 

Do. 
$5  per  short  ton. 
From  IVi  cents  per  poand  t> 
3>i  cents  per  pounX 
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Mr,  THOBftAS  of  Idaho.    Mr.  President,  the  imparts  in 
the  fl£c«l  year  ending  1931  were  strikingly  reduced.    To  dte 
a  few  <rf  the  specific  commodities,  the  importation  of  cattle 
during  the  fiscal  year  ending  19S1  was  the  smallest  quantity 
imported  since  1906-7;  meat  imports  were  only  one-fifth 
the  total  during  the  preceding  year;  canned  meats  were  less 
than  one-fourth  the  qusmtity  during  the  preceding  year  and 
the  smallest  in  amoimt  during  the  last  five  years;  imports  of 
unmanufactured  wool  in  1931  were  the  lowest  in  value  since 
1910-11  and  32  per  cent  smaller  in  volume  than  during 
the  previous  year;  the  imports  of  dried  beans  were  47  per 
cent  lower  than  the  preceding  year;  the  imports  of  casein 
were  lower  than  any  year  since  1909-10;  the  imports  of 
fresh  cream  and  milk  were  lower  than  any  year  since  the 
World  War;  the  imports  of  nuts  were  the  lowest  since  1917. 
In  sharp  contrast  with  the  decline  In  Imports  In  these 
commodities  which  received  substantial  increases  in  tariff 
rates.  Is  the  situation  relative  to  other  products  upon  which 
little  or  no  Increases  in  tariff  protection  were  given.    Prac- 
tically an  of  the  22  articles  or  groups  of  articles  which 
failed  to  show  decreases  in  the  volumes  of  exports  following 
the  passage  of  the  tariff  act  of  1930  are  commodities  on 
«liich  the  duties  either  were  not  raised  or  were  not  raised 
'  in  adequate  amount.    Por  example,  the  importation  of  duti- 
able sugar,  on  which  the  tariff  rate  was  increased  in  the  act 
of  1930.  was  the  smallest  in  1931  of  any  year  since  1919. 
whereas  the  importation  of  duty-free  sugar  from  the  Philip- 
pines increased  in  amount  over  the  importation  in  1930,  the 
largest  quantity  ever  brought  over  from  the  Philippines  and 
three  times  the  average  importation  for  the  period  1921-1925. 
Shipments  of  duty-free  sugar  from  Hawaii  and  Porto  Rico 
were  also  the  highest  on  record  in  1931.    Another  striking 
comparison  is  afforded  by  the  situation  concerning  the  im- 
portation of  dried  eggs  and  frozen  eggs.    In  1931  the  imports 
of  fro2»n  eggs  were  the  lowest  since  they  were  first  sepa- 
rately reported  in  1923-n4,  whereas  the  imports  of  dried 
egg  yolk  were  larger  in  amount  in  1931  than  in  any  year 
since   1923-24  with  the   exception  of   1929-30.    It  is  sig- 
nificant to  note  that  the  rate  on  dried  eggs  was  left  un- 
changed in  the  act  of  1930,  whereas  the  duty  on  froeen  eggs 
was  increased  from  IVt  cente  per  pound  to  11  cents  per 
pound.    Unquestionably  the  effect  of  the  tariff  is  reflected 
definitely  in  the  decline  In  imports  of  frozen  eggs  and  the 
Increase  in  imports  of  dried  egg  yolks. 

A  similar  situaUon  is  shown  in  the  case  of  vegetable  oils. 
Palm  oU,  which  was  left  free  of  duty;  peanut  on,  on  which 
the  duty  was  left  unchanged;  perilla  oU,  which  was  left  free 
of  duty,  showed  Increases  in  the  volume  of  imports  in  the 
year  following  the  passage  of  the  act  of  1930  compared  to 
the  preceding  year,  whereas  pabn-kemel  oil,  which  was 
removed  from  the  free  Hst  and  made  dutiable  at  1  cent  per 
pound,  showed  a  decline  in  imports  from  41,000.000  pounds 
to  17000,000  pounds;  soybean  oU.  on  which  the  duty  was 
increased  from  2Mj  cents  to  SMj  cents  per  pound,  but  not  1^ 
than  46  per  cent  ad  valorem,  showed  a  drop  in  imports 
from  13.300.000  poimds  to  5,900,000  pounds.  Flaxseed,  on 
which  the  duty  was  increased  from  56  cents  to  66  cents  per 
bushel,  showed  a  drop  in  imports  from  19,600,000  bushels  to 
7  800.000  bushels;  whereas  perilla  and  sesame  seed,  which 
were  left  on  the  free  list,  showed  a  remarkable  increase  in 
imports  from  19.300,000  pounds  to  130.000.000. 

Using  the  second  yardstick,  the  tariff  act  of  1930  has  been 
effective  in  maintaining  the  prices  of  various  domestic  farm 
products  at  a  higher  level  than  the  prices  of  similar  com- 
modities in  foreign  countries.  Por  example,  according  to 
comparative  price  data  compiled  by  the  Bureau  of  Agricul- 
tural Economics,  the  average  price  of  stocker  and  feeder 
steers  for  the  11  months  following  the  passage  of  the  act  of 
1030  w9lA  $3  J.9  per  hundred  pounds  higher  at  St.  Paul,  Minn., 
than  at  Winnipeg,  Canada.  Good  beef,  all  weights,  on  May 
15,  1931.  was  $6.41  per  hundred  pounds  higher  at  Chicago 
than  the  average  export  price  from  New  7.ealand  during 
May.  No.  3  yellow  com  at  Chicago  lor  the  year  ending 
June  30.  1931,  was  33  cents  per  bushel  higher  than  com  at 
Buenos  Aires.  No.  1  dark  northern  spring  wheat  for  March. 
April,  and  May,  1*31.  was  27  cents  per  bushel  higher  than 
No.  3  Manitoba  nortbem  wheat  At  Winnipeg,  Canada.   Do- 


mestic frozen  turkeys  during  July.  August,  and  &k>ptember. 
1931,  were  6.5  cents  per  pound  higher  at  New  York  than  the 
average  price  of  Argentine  turkejrs  of  a  similar  gfrade  at  New 
York,  duty  paid.  Wool  (medium  grades)  in  January,  1931, 
was  83.4  cents  per  pound  higher  at  Boston  than  at  London 
(fine  grades  36  cents  per  pound  higher) .  White  potatoes  in 
December,  1930,  were  $1.12  per  hundred  poimds  higher  at 
New  York  than  at  Toronto.  Canada.  Red  clover  seed  in 
January,  1930,  was  $6.26  per  hundred  poimds  higher  at 
Chicago  than  the  export  price  in  Prance,  c.  i.  f.;  but  in 
January,  1931,  after  the  duty  ha/A  been  raised  from  4  cents 
to  8  cents  per  pound,  the  price  at  Chicago  was  $13.23  per 
hundred  pounds  higher  at  Chicago  than  the  export  price  in 
France. 

Since  that  time  there  has  been  a  reduction  in  the  price, 
but  I  want  to  call  attention  to  the  fact  also  that  the  price 
In  foreign  lands  has  been  reduced.  Bugsu-  to-day  is  selling 
for  74  cents  per  hundred  pounds  in  Cuba.  One  of  my 
friends  from  the  State  of  Arizona  sold  a  clip  of  wool  the 
other  day  in  Boston  for  48  cents  per  pound  clean  content. 
That  same  wool  would  have  been  quoted  in  London  at  24 
cents  a  pound  clean  content.  We  hear  so  much  about 
wheat,  and  in  the  Northwest  we  produce  a  good  deal  of  hi|^- 
protein  wheat  which  comes  within  the  grade  of  No.  I  north- 
ern wheat.  On  March  11  it  was  quoted  at  76  cents  a  bushel 
at  Minneapolis,  cash  wheat,  while  No.  3  Manitoba  wheat  was 
quoted  at  63  cents  per  bushel  in  Winnipeg. 

While  it  is  not  contended  that  the  tariff  is  oitirely  re- 
sponsible for  maintaining  these  favorable  price  margins,  it 
must  be  conceded  that  without  the  tariff  American  fanners 
would  have  been  forced  to  accept  the  world  price  levels  for 
these  commodities,  because  any  attempt  to  raise  domestic 
prices  above  the  world  level  without  a  tariff  would  imme- 
diately invite  the  importafcion  of  goods  from  abroad  at  the 
world  price,  thereby  forcing  the  domestic  price  down  to  the 
world  leveL 

We  hear  it  frequenUy  charged,  however,  that  our  tariff 
has  promoted  tariff  retaliation  in  foreign  countries,  and 
thereby  has  destroyed  our  foreign  markets  for  our  farm 
products.  There  is  no  question  but  that  since  the  close  of 
the  World  War  there  has  been  a  definite  nationalistic  trend 
in  most  coimtries  throughout  the  world,  which  has  been 
reflected  in  increased  tariff  rates,  "nie  motivating  purpose, 
however,  back  of  most  of  these  tariff  raises  seems  to  have 
been  just  as  it  was  in  our  own  case,  to  assist  domestic  pro- 
ducers and  to  promote  domestic  industries  with  a  view  to- 
ward becoming  as  nearly  self-sufficing  as  possible.  In  fact, 
so  far  as  farm  products  are  concerned,  they  have  gone  a 
great  deal  farther  than  we  have  in  protecting  their  fanners 
from  foreign  competition.  For  example,  in  France  the  duty 
on  wheat  on  May  22,  1930,  was  85.35  cents  per  bushel{  in 
Germany,  on  October  26.  1930.  the  duty  was  $1.62  per 
bushel:  in  Italy,  on  December  2.  1931,  the  duty  was  tlJOl 
per  busheL 

In  this  connection  it  Is  significant  to  compare  the  prices 
of  wheat  in  the  free-trade  market  of  Liverpool,  England, 
with  the  domestic  iHlces  (rf  wheat  in  the  highly  protected 
markets  of  Paris,  France;  Milan,  Italy;  and  Berhn,  Germany. 
I  have  here  a  table,  giving  such  a  comparison  for  the  period 
September.  1930,  through  October,  1931,  which  shows  force- 
fully the  tremendous  effect  of  the  tariff  in  maintaining  the 
high  domestic  prices  for  wheat  in  France,  Germany,  and 
Italy  above  the  world  level.  I  ask  that  this  table  may  be 
printed  in  the  Record  in  connection  with  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  la 
so  ordered. 

The  table  is  as  follows: 
Wheat— ComfKirative  prioeM  at  Liverpool.  Paris.  Milan,  and  Berlin, 
loeekly,  September .  X930-Oetober  30,  1931 
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'^^▼enlMn  •(  currtat  r»t«  ol  uchuwe  bom  thu  (Uto  oo,  par  beiuc  uaed  pro- 
Mr.  THOMAS  of  Idaho.  The  question  remains.  To  what 
extoit  have  the  increased  tariff  barriers  abroad  destroyed 
the  foreign  markets  for  our  farm  iiroducts?  A  survey  of  the 
sttuation  shows  that  In  the  case  of  our  principal  exportable 
products  we  stm  have  large  Important  outlets  for  our  farm 
products,  and  foreign  tariff  barriers  have  not  destroyed  to 
any  large  extent  our  foreign  markets.  The  Increases  in 
tariff  barriers  have  been  most  prominent  In  Prance,  Ger- 
many, and  Italy,"  so  far  as  it  affects  our  exports  of  farm 
products.  Ttie  free-trade  market  of  England  Is  still  open  to 
Boat  of  oar  farm  products,  the  new  tariff  act  specifically 
exempting  from  duty  most  of  them.  Even  if  they  had  not 
begn  exempted.  th«  new  duty  being  only  10  per  cent  ad 
Takirem.  is  merely  a  rerenoe  duty  and  not  a  protective  duty. 
I  have  here  a  table  showing  how  little  the  foreign  market 
for  wheat  has  been  Injured  by  increasing  tariff  barriers  since 
the  psaaage  of  the  act  of  1930.  As  shown  In  this  table,  the 
tmporta  of  conntrtea  cnlVrtlng  no  dutgr.  or  pordy  a  revenue 


doty  on  wheat,  constitute  almoat  as  lau^re  a  market  for  wlieat 
as  they  did  prior  to  the  passage  of  the  tariff  act  of  1930. 
I  have  a  table  showing  those  imports,  which  I  ask  to  tAve 
printed  in  the  Rscobd  as  a  part  of  my  remarks. 

The  PRESIDENT  pro  tempore.    Without  objection,  it  Is 
so  ordered. 

The  table  referred  to  is  as  follows: 

Foreign  markeU  for  vehemt 


Coontrr 


I 


Uoprotert«d  Qurkets:  ■ 
Unitod  Khwdom.. 

IMriBin 

NettaerlaiKb . 

CWna 

IHoh  yroo  Stolo 

8wltMrI»d 

Domnark 

Norway 

Cubo 

Aoatria. 

Total. 


Protfftod  marketK 

Germany ..i._.. 

lUly.... ...,Zi 

Fr»noe-.._ 

Brodl ; 

Jopan * .^1 

Oreeot    _ 

CtMhoiio'raiSr.Vrill 

Kfypt 

Birodou 

Union  of  South  Africa... 

FiBlud.„ 

fpaia. 

Pyri»  and  LebaaoaVJ 

Latvia 

New  ZoalaiKl_. 

Indo-rWaa. 

Eatonla 

Aoitiia 


Not  imports,  fiscal  }i 

ending  June  30  > 


19 


Total 


Total  Knr  an  of  th«  principal  importing  countrioo 

Fnoentage  of  total  foreisn  market  repreoonted  by  on  pro- 
tected marteta 


901,008,000 
42. 128.  we 
8^136.000 
47,388.000 
17,016^000 
16,014.000 
7.  77%  000 
7, 138^800 


18,388,000 


380,047,000 


1981 


BiuktU 
23a  838. 080 
46.  IK  000 
32^402,000 
21,0(2,000 
ia,0M.OQ8- 
18,3^0.000 
11,411.000 
«l97V0ai' 


3Sa404.000 


60,755,000 

43,427,000 

3a4MI.000 

33,880^000 

13,731,000 

21.531.000 

I^aS6,000 

11,004.000 

7.287,000 

4,700^000 

1,823,000 

4.771.800 

1,38^000 

t53aooo 

50^000 
I.2I0LO0O 
1.918^000 


348,989.000 


30,028,000 

83.007,000 

44.815,000 

3a  708, 000 

17, 39a  000 

34,081.000 

15.31^000 

01678,008 

5,437.080 

3.458,000 

4.878.000 

""i88,"«0 

l.OHOOt 

751,000 

1.008,000 

U,  380. 008 


.saooo 


8M,3ia000 
61.20 


68a  046, 000 

56,78 


■  Sooice,  Bureaa  of  AKricaltural  Eoanomica. 

•  Countries  permittlnc  free  entry,  or  Mscaoinc  a  dnty  of  15  per  cent  or  lea. 

Mr.  THOMAS  of  Idaho.  A  similar -situation  Is  shown  in 
the  following  table  concerning  cotton,  except  to  an  even 
greater  degree.  All  of  the  countries  listed  below  still  allow 
free  entry  to  cotton  except  Italy,  with  a  duty  of  44  cents  per 
hundred  pounds;  Switzerland,  with  a  duty  of  2  cents  per 
hundred  pounds;  and  Poland,  with  a  duty  of  5  cents  per 
hundred  poimds  if  imported  through  Polish  ports: 

HH   Imports   of   cotton   in   jtrtncipal   importing   countries,   year 

beginning  July  1 


Country 


United  EIn(dom_ .„>.... 

Japan 

Oermany _.... 

Fmnoo , ._...._ 

Italv 

CrechoaJoTtU*. 

RelKitun ..... . 

Poland :.. 

Canada ,...-..,..».._. 

NetherlaQda... 

Austria 

Swltsorlaad.. 

Sweden. 

Finland 

Dongary «. 

Estonia 

Denmark 

Norway 


Total. 


>  Preliminary 

Supplied  by  Bureau  of  Agricnlturai  EeosKKBiea, 


1028-30 


11.00a008 


183IM1I 


Bala 

BBie* 

%648,000 

^172, 000 

issaooo 

1777,000 

1.387.000 

1.287.000 

Looaooo 

1.621,000 

1,101,000 

700,000 

617,000 

440,000 

414.000 

3m  000 

228,000 

282,000 

218,000 

9oaooo 

213,000 

214.000 

118,000 

SO.  000 

uaooo 

123,000 

105,000 

06.000 

30.000 

36,000 

oaooo 

61,000 

28,000 

18,000 

r.ooo 

SaOBO 

aooo 

L        laooo 

laaa^ooo 


Mr.  President,  it  is  easy  to  deal  in  generalities  !n  discussing 
the  tariff  and  to  make  all  sorts  of  claims— that  it  Is  of  no 
value  to  the  farmers,  that  it  has  destroyed  our  foreign 
markets,  and  so  forth;  but  a  careful  analysis  of  the  facts  of 
the  situation  fails  to  soivort  such  contentions. 


MO.  d  Aaami«Da  noruierii  wuc»v  »«  w 


1932 


CONGRESSIONAL  RECORD— SENATE 


fin 


Mr.  liONO.    Mr.  President—— 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Idaho.    I  would  prefer  not  to  yield  until 
I  get  through  with  my  remarks. 

The  PRESIDENT  pro  tempore.    The  Senator  from  Idaho 
declines  to  yield. 

Mr.  THOMAS  of  Idaho.    Mr.  President,  the  evidence  la 
overwhelming  that  the  tariff,  measured  either  by  the  yard- 
stick of  maintaining  a  higher  domestic  iHice  than  the  world 
price  or  by  the  yardstick  of  maintaining  the  benefits  of  ttoe 
domestic  market  for  domestic  producers,  has  been  of  In- 
calculable benefit  to  American  fanners.    They  have  been 
saved  from  a  flood  of  foreign  competition  at  a  time  when 
Ihey  could  least  afford  to  suffer  such  competition.    There 
are  still  some  loopholes  which  need  to  be  stopped  in  order  to 
give  agriculture  adequate  protection.    The  average  rate  on 
agricultm^  products  should  be  raised  somewhat  higher  still 
tn  relation  to  flie  Industrial  rate  In  order  to  bring  agriculture 
to  a  basis  of  equahty  with  industry  in  tariff  protection.    But 
If  there  is  to  be  any  change  in  our  tariffs,  it  must  be  upward 
rather  than  downward,  so  far  as  farm  rates  are  concerned. 
To  lower  farm  rates  would  work  incalculable  harm,  particu- 
larly at  this  time  when  agricuUure  is  staggering  under  aich 
a  heavy  burden  that  it  can  bear  no  more.    The  way  to  aid 
agriculture  is  not  to  destroy  her  protection,  but  to  conserve 
it,  simply  giving  the  American  farmer  complete  control  of 
Itie  American  market. 


nmucanosraL  ■cowomtc  conrwaKmca 
Another  proposal  in  the  pending  tariff  bill  which  is  unwise 
and  dangerous  in  Its  possible  effects  Is  the  provision  for  the 
particlpaUon  of  the  United  States  in  an  international  eco- 
nomic conference.  This  conference  would  have  for  its  pur- 
pose, under -the  language  of  the  proposed  bill,  first,  the 
lowering  of  tariff  duties  and  the  elimination  of  other  eco- 
nomic barriers  affecting  int«Tiatlonal  trade;  second,  pre- 
vention of  retaliatory  tariff  measures  and  ecomHnic  wars; 
and  third,  the  promotion  of  trade  and  commercial  relations 
between  nations. 

I  have  no  quarrel  with  some  of  the  announced  objects  of 
this  conference,  such  as  the  improvement  of  international 
trade,  the  eltantoation  of  unfair  and  discriminatory  practices 
ih  international  trade,  ahd  the  prevention  of  tariff  wars,  or 
even  the  reduction  of  tariffs  wherever  they  are  excessive  and 
can  be  reduced  without  Injury  to  domestic  industries  ne^ilng 
sudi  protection. 

But  I  am  afraid  of  the  practical  effects  and  the  actual 
operation  of  such  a  conference,  if  onoe  initiated.  In  the 
flrst^place,  the  language  plainly  intends  that  such  a  confer- 
ence would  be  a  continuing  body  when  once  established, 
because  the  duties  and  objectives  described  are  too  broad 
and  too  much  of  a  continuing  nature  to  be  accomplished  in 
a  single  meeting  of  a  few  weeks  or  a  few  mooths. 

What  would  be  the  practical  woridng  of  such  a  confer- 
ence? It  would  simply  involve  the  United  States  in  another 
foreign  entanglement.  We  would  have  another  repetition  of 
the  League  of  Nations.  Such  a  conference  would  be  in 
reality  a  tariff  league  of  nations  tn  which  Uncle  Sam  would 
be  aq>ected  by  the  rest  of  the  nations  of  the  world  to  be 
their  economic  Santa  Caaus,  so  far  as  Uncle  Sam's  tariff 
rates  arc  conocmed,  and  to  be  a  party  to  the  tariff  disputes 
and  tariff  wars  of  continental  Europe.  Latin  America,  and 
the  Far  East. 

It  is  part  and  parcel  of  the  greedy  ambitions  of  the  inter- 
national bankers,  with  huge  foreign  investments-  They 
want  us  to  cancel  all  our  debts  whieh  foreign  govern- 
ments owe  us;  and  now  it  is  proposed  to  strike  down  our 
tariff  barriers  so  foreign  countries  can  unloose  a  flood  of 
their  merchandise  into  oar  markets— all  in  the  name  cf  pro- 
moting IntematioDal  trade  and  intematlooal  harmony,  but 
in  actuaUty  to  promote  tbs  financial  interests  of  the  Inter- 
national bankers,  the  Iflsporting  Interests,  and  the  foreign 

producers. 
What  co«ld  we  hope  to  gain  if  we  aat  down  in  auch  a  oon- 

ference  With  the  natlflOB  of  thft  world?    Coukl  we  afl wrd  to 

sorreuler  our  histortc  policy  thftt  the  Ozlng  of  tariffs  on 


Imports  is  a  domestic  matter  in  whi^  foreign  ootmtriea  havo 
no  right  to  meddle?  What  could  we  gain  through  dickerinc 
with  aH  the  other  countries  of  the  world  in  the  fixing  of 
tariff  rates?  Does  anyone  seriously  contend  that  a  nation 
such  as  ourst  which  is  so  nearly  self-sufficing,  could  be  the 
gainer  from  tariff  bargaining?  Over  90  per  cent  of  our  total 
production  is  sold  in  the  home  market.  It  is  our  best  mar- 
ket. Suivose  we  sat  down  with  other  nations  and  began  to 
bargain  in  tariff  rates;  what  would  be  the  resvdt?  The 
American  farmer  would  be  the  goat  of  such  n<»gotiatioQS. 
Canada,  with  her  vast  frontiers,  would  want  to  ship  us 
catUe.  potatoes,  butter,  cheese,  milk,  cream,  wheat,  flour, 
maple  sugar,  and  m84>le  sirup.  Italy  woidd  want  to  sell  us 
canned  tomatoes  and  tomato  paste,  cherrlei,  olives,  olive 
oil.  cheese,  and  nuts.  C\riMt  wovld  want  to  sell  us  her  sugar 
and  ha  fresh  vegetables.  Argentina  would  want  to  s^  us 
eixirmous  quantiti^  of  wool,  flaxseed,  linseed  oil.  com. 
wheat,  hides,  beef,  and  casein.  China  would  want  to  scU  us 
her  dried  and  frosen  eggs,  her  soybeans,  her  peanuts,  her 
soybean  oil  and  peanut  <M.  and  purchase  mainly  our  indus- 
trial products.  In  other  words,  those  nitons  would  want 
us  to  lower  our  tariffs  on  farm  jNroducts  so  they  could  dump 
their  sunduses  of  farm  products  on  our  markets  In  oompetl* 
tion  with  our  fariners,  and  in  return  they  would  gladly 
reduce  their  tariffs  on  manufactiffed  articles  which  are  pro- 
duced but  little  in  i^ieir  borders. 

Although  I  regard  the  tariff  as  of  tremendous  benefit  to 
agriculture.  I  do  not  hold  that  it  is  a  panacea  for  an  the  ills 
of  agriculture  anymore  than  it  is  a  panacea  for  all  the  ills 
of  industry.  I  would  go  still  further  and  say  that  there  are 
certain  of  our  farm  crops  concerning  which  it  is  difllcult  to 
obtain  the  full  bepeflt  of  the  tariff  without  some  suppte- 
mentaxy  machinery.  This  is  particularly  true  in  the  case  of 
the  farm  products  of  which  we  produce  a  surplus  in  excess 
of  domestic  requirements. 

Farmers,  by  the  very  character  of  their  industry,  arc  un- 
able unaided  to  follow  the  same  course  that  manufacturers 
pursue  in  segregating  their  exportable  surplus  from  their 
domestic  sales  and  disposing  of  this  surplus  in  such  a  way 
as  not  to  injure  ttoe  price  received  in  domestic  markets  for 
domestic  sales.  Mamufsbcturers  have  long  followed  this  pol- 
icy of  selling  their'surplus  abroad  at  the  world  price  in  order 
to  maintain  a  domestic  price  on  the  bulk  of  their  production 
as  nearly  as  possible  at  a  level  equal  to  the  world  price  plus 
the  tariff.  The  loss  on  the  small  portion  sold  abroad  couW 
be  more  than  offset  by  the  gains  on  the  greater  portion  sold 
in  domestic  markets  under  this  plan. 

The  farmers  ait  asking  that  the  same  plan  be  made  pos- 
sible for  thefr  pnjKlucts.  It  is  impossible  for  them  to  take 
advantage  of  this  plan  without  legislation.  The  manufac- 
turing industry  is  highly  ocmoentrated.  parUciilarly  in  the 
export  business,  and.  therefore,  it  Is  much  easi^  for  the 
small  group  of  manufacturers  involved  to  get  together  and 
proceed  with  such  a  program.  With  6.000,000  producing 
units  in  agriculture,  distributed  among  48  States,  concerted 
action  In  swch  a  program  Is  obviously  impossible  of  attain- 
ment without  legislative  assistance. 

The  farmers  through  their  natiooal  farm  organizations 
have  agi«ed  upon  a  Joint  program  at  legislation  to  bring 
relief  to  the  distress  of  agriculture.  They  uxe  standing  with 
united  front  in  these  critical  times.  They  are  looking  to  this 
Congress  to  give  them  immediate  and  effecUve  relief.    Wa 

must  not  fail  them. 

Tbeii  program  was  summarised  in  a  serias  of  resolutions 
adopted  by  the  executive  ofllcers  of  the  three  national  farm 
organizations,  the  National  Orange,  the  American  Farm 
Bureau  Federation,  and  the  National  Farmers  Union.  I 
quote  from  their  resolutions,  as  follows: 


aoBXCDXjnnux.  MABxxnxo 

We  inatet  that  tlie  •gricultuna  markatlng  set  ■baUtejOMittaued 
In  force  as  a  principal  mettxod  of  ■ttmulattng  ooop«r«tlye  mr- 
kettng  and  •dvanctag  the  caoM  of  dteporing  of  .arplUMa  m  tbat 
they  wlU  not  depr^  the  dosnOTtte  prtoe.  ^.  ^  ,    w_  ...^    . 

•nie  marketing  #ct  should  be  amendad  Immediately  by  the  Ui- 
clusion  of  the  debenture  plan,  equalisation  fee.  or  ai^  other 
method  which  wS  make  tt  effective  to  eontrolltog  eunhieee.  m 
aakiag  tartflta  eOeettve  osi  farai  crops,  and  in  eeouzlag  to  Amyl- 
can  f  aimm  coat  ^  production  on  thoee  portians  oif  their  crop^ 
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for  eooOTimpaoii  in  our  own  Hstton:  nothing  law  U  a  mxatdy 
fcr  tlM  acncTiltural  nuurketlng  problem. 

The  first  jxx>poaal  in  this  Joint  program  of  organized  agri- 
culture asks  for  amendments  to  the  agricultural  marketing 
act  to  include  "  the  debenture  plan,  the  equalization  fee  plan, 
or  anj  other  method  which  wUl  make  it  efTectlve  in  centred- 
hng  surpluses.  In  making  tariffs  effective  on  farm  crops,  and 
in  securing  for  American  farmers  cost  of  production  on 
tlioee  portions  of  their  crops  sold  for  consumption  in.  our 
own  Nation."  They  t^  us  that  "  nothing  less  Is  a  remedy 
for  the  agricultural  marketing  problem."  They  do  not  want 
the  agricultural  marketing  act  repealed,  but  they  say  they 
want  it  c<nitlnued  in  foroe  and  made  stronger  and  more 
mefuL 

Then  is  no  need  for  me  to  ent«r  into  an  explanation  of 
either  the  debenture  plan  or  the  equaUsation-fee  plan  and 
other  rdatcd  measures  referred  to  In  this  resoluticm.  The 
Senate  has  prerioualy  approved  the  debmture  plan  and 
Oongreas  has  twice  approved  the  equalization-fee  plan. 

LK  us  not  deiay  action  any  longer  to  our  farmers,  but  let 
OS  give  early  approval  to  their  ivogram.  It  will  encourage 
them  to  know  that  Ctmgress  has  their  welfare  deeply  at 
heart  and  is  unwilling  to  see  our  agriculture  destrojred  or 
etta  pomanently  crippled. 

American  agriculture  is  passing  through  what  is  probably 
the  most  severe  depression  in  the  memory  of  this  generation. 
Loaded  with  a  staoering  burden  d  debt  contracted  in  a  time 
of  Inflated  price  levels,  and  burdened  by  an  unparalleled  load 
of  taxes,  agriculture  is  making  a  desperate  struggle  to  main- 
tain Ita^  as  our  basic  industxy.  But  we  must  do  more  than 
maintain  our  i«riculture.  In  Justice  to  the  farmers  we  must 
aasist  them  to  maintain  the  American  standard  of  living  on 
the  farm  Just  as  we  haw  assisted  industry  and  labor  to 
maintain  the  American  standard  of  living  in  the  cities  and 
towns. 

Let  OS  not  forget  that  this  CMigress  is  faced  with  the 
terrlUe  conditions  now  prevailing  on  the  American  farms 
throughout  the  country.  We  have  voted  more  credit  for 
the  farmer,  made  it  easier  for  him  to  borrow  money,  but  we 
should  do  something  to  make  it  easier  for  him  to  pay  his 
debts.  He  can  not  pay  his  debts  on  the  basis  of  existing 
price  levels  of  farm  commodities  with  a  level  of  farm  prices 
at  60  per  cent  of  the  pre-war  level  and  the  level  of  nonf arm 
prices  at  190  per  cent  of  the  pre-war  level.  He  can  not  iiay 
them  with  a  farm  dollar  of  50  cents.  The  only  adequate 
solntion  ts  to  bring  about  an  increase  in  the  price  level  of 
farm  commodities.  If  we  will  do  this,  we  will  make  it  pos- 
sllrie  for  the  farmer  to  meet  his  debts  with  the  banks  and 
other  credit  agencies,  pay  the  interest,  and  ultimately  pay 
the  prlneipaL 
"""^If  we  win  restore  the  purchasing  power  of  American  agri- 
ctUture,  we  will  have  gone  a  long  way  in  ending  the  na- 
tional depression.  Restore  the  farmers'  purchasing  power, 
and  you  win  at  once  start  the  wheels  of  industry  in  motion 
producing  fence  material,  hmiber.  paint,  fertilizers,  clothing. 
radios,.. lOitomoblles,  and  a  vast  number  of  other  products 
which  the  farmers  and  their  families  would  be  consuming 
to-day  if  tbey  had  funds  with  which  to  purchase. 

We  have  passed  emergency  legislation  to  relieve  the  banks, 
the  raihtMds,  and  other  industries,  and  to  provide  additional 
credit  for  agriculture.  The  farmers  have  presented  their 
program  to  Ccngress.  They  are  united,  standing  shoulder 
to  shoulder  in  this  hour  of  emergency.  Let  us  be  true  to 
the  trust  impooed  in  us  by  enacting  into  law  this  prc^ram 
for  the  relief  of  agriculture. 

AKDmoHT  or  Tuuyy  act  or  i»so 

The  Soiate  resumed  the  consideration  of  the  bOl  (H.  R. 
6663)  to  amoid  the  tariff  act  of  1030,  and  for  other  purposes 

Mr.  raOMAS  of  Oklahoma  obtained  the  floor. 

Mr.  FtaS.    Mr.  President 

The  PRBSIDBIT  pro  tempore.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  tnm  Ohio? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

M^>  Fisa    I  suggest  the  abanoe  of  a  quorum. 

TlM  PRMTIMWT  pro  tempore.    The  clerk  wiU  call  the 


The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  th^  namec: 


Johnaon 

Jones 

Kean 

Kendrlck 

Keyes 

Kins 

LkFolletU 

Lewis 


Aaburst 

Austin 

Bailey 

Ban^hfd 

Butoxa 

BarUey 

Blnsham 

Black 

Borah 

Bratton 

Brookhart 

Broussanf 

Bulkier 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

OooUdge 

Copeland 
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Costigan 

Cotiaens 

Dale 

Daris 

Dickinson 

DUI 

Pess 

Retcher 

Prazler 

Oeofss 

Glass 

Qcldsboroush 

Oore 

Bale 

Harrison 

Hastings 

Hatfield 

Bawea 

Hayden 

Hebert 

HuU 


IXMW 

McOlll 

McKellar 

McMary 

Morrison 

Moses 

Neely 

Nor beck 

Norrls 

Nye 

Oddle 

Patterson 


Ptttman 

Bced 

Boblnaon.  Ark. 

Robinson.  Ind. 

Schall 

Sh^pard  lb 

Shlpstead 

Bhortrtdce 

Bmoot 

Btelwer 

Tbomas.  Idaho 

Thomas,  ^da. 

TOwnsend 

TranuneU 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

WaUh.  Mass. 

Walsti.M(»t. 

Watson  ^ 

Eighty-four    Senatooi 


have  answered  to  the  roll  call.    A  quorum  is  present.  j 

Mr.  LONG.    Mr.  President Ji 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Louisiana? 
Mr.  THOMAS  of  Oklahoma.    I  do.  £ 

Mr.  LONO.  Mr.  President,  I  am  sorry  the  Senator  fran 
Idaho  has  left  the  Chamber.  I  desire,  however,  to  put  in  the 
Rxco«D,  in  connection  with  his  speech  exhibiting  consider* 
able  solicitude  for  the  welfare  of  the  farmer  and  apparently 
some  indignation  at  the  opposition  of  certain  financial 
interests  of  the  East  to  the  farmer,  the  fact  that  the 
farmers  of  the  country  are  very  much  concerned  with  the 
tariff  on  oil.  Many  of  them  own  lands  frmn  which  they 
have  oil  royalties.  Oil  in  the  Tropics  and  in  the  countries 
north  of  the  Tropics,  produced  for  all  the  way  from  10  to 
15  or  20  cents  a  barrel,  is  brought  in  here  by  the  hundreds 
of  thousands  of  barrels  and  unloaded  at  the  ixxis  on  the 
Pacific  coast,  the  Gulf  coast,  and  the  Atlantic  coast,  prac- 
tically destroying  the  livelihood  and  tiie  market  the  farmer 
has  for  his  oil. 

I  was  hoping  that  the  distingxiished  Senator  from  Idaho-4 
who  is  not  here,  but  who.  I  hope,  may  see  fit  to  read  the 
question  which  I  raise  now — would  also  express  his  solici- 
tude and  his  indignation  with  regard  to  the  opposition  made 
by  the  financial  interests  of  the  East  in  seeing  that  the 
farmers  of  this  country  who  are  interested  in  oil  are  given 
fair  treatment  in  that  regard  along  with  the  other  prod- 
ucts that  he  mentioned. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  as  the  hours 
pass  by  perhaps  it  would  not  be  amiss  occasionally  to  strte 
the  question  before  the  Senate.  ,| 

As  I  understand  the  question,  it  is  H.  R.  6662,  reported 
here  unfavorably.  At  a  later  date  unanimous  consent  was 
granted  to  have  substituted  for  this  bill  an  amendment  in 
the  nature  of  a  substitute  offered  by  the  Senator  from  Mis- 
sissippi [Mr.  Habrison].  I  understand  that  there  is  pending 
a  motion  to  displace  the  Harrison  substitute  by  a  second 
substitute,  offered  by  the  junior  Senator  frorii  Mirhigfin  [Mr. 
Vamdenbxsg],  and  that  is  the  question  now  before  the  Senate. 
If  I  am  in  error,  I  yield  for  a  correcticm  from  the  Chair.     1 1 

The  PRESIDENT  pro  tempore.    The  Senator  is  correct. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  under  exist- 
ing law  the  Tariff  Commission  and  the  President  have  been 
delegated  and  constituted  the  special  agents  of  the  Congress 
to  make  tariff  rates.  It  is  now  proposed  by  the  bill  sent  to 
us  by  the  other  branch  of  Congress  to  change  that  sjrstem 
and  to  place  back  under  the  Congress  the  power  of  makix«l 
tariff  rates.  The  issue  Joined  here  is  whether  the  Congress 
<haU  make  tariff  rates  or  whether  the  Tariff  Commission  and 
the  President  shall  make  tariff  rates. 

Upon  this  issue  I  take  the  side  that  the  Congress,  under 
the  Constitution,  should  make  these  rates.    I  am  now  ready 
to  vote;  hut,  seeing  no  Indication  of  a  desire  on  the  part  at  i 
my  colleagues  to  have  a  vote,  and  desiring  to  refer  to  ani* 
other  matter.  I  take  advantage  of  this  occasion  to  do  so. 

Mr.  President,  we  have  heard  much  in  the  last  few  days 
mtXMt  hlstary^-andent  history.    We  have  heard  much  about 


Oanstitution.  Ttie  Coostitutton  is  divided  into  three 
parts.  The  first  part  is  devoted  largely  to  the  powers  of  the 
Congress.  The  second  part  is  devoted  to  the  powers  of  the 
Chief  Executive.  The  third  part  is  devoted  to  the  powers 
of  the  judiciary.  An  investigation  discloses  that  some  6S  per 
cent  of  the  text  of  our  Constitution  is  devoted  to  the  powers 
of  the  Congress.  These  powers  come  first.  So  I  hold  thaX 
the  makios  of  the  Constitution  had  in  mind  that  the  Con- 
gress should  be  the  real  governing  power  of  this  Republic. 

Does  anyone  challenge  that  statement?  Yet.  Mr.  Presi- 
dent, in  the  brief  years  that  our  Government  has  existed,  we 
have  seen  the  practice  change,  until  to-day  most  of  our  laws 
are  not  made  by  the  Congress.  Most  of  our  laws  are  made 
in  the  departments,  thrcmgh  regulations  and  rules.  Others 
of  the  laws  considered  by  Congress  are  suggested  by  the  de- 
partments; and  to-day,  instead  of  the  Congress  being  the 
chief  lawmaking  power,  we  have.  In  my  Judgment,  so  dele- 
gated our  powers  that  to-day  such  power  is  not  upon  Capitol 
Hill;  It  is  down  at  the  other  end  of  Pennsylvania  Avenue. 

Instead  of  many  of  these  laws  being  suggested  and  vir- 
tually agreed  upon  on  Capitol  Hill,  in  the  Capital  of  the 
Natio^.  they  are  agreed  upon  and  decided  upon  at  White 
House  breakfasts. 

Mr.  President.  I  am  not  going  to  criticize  the  departments 
for  suggesting  legislation.  Frequentiy  we  ask  them  for  their 
opinions  and  their  views  and  are  glad  to  get  than.  Fre- 
quently the  President  is  consulted.  Re  has  a  constitutionjQ 
duty  to  advise  the  Congress  of  the  state  of  the  Union  when 
Congress  convenes.  He  sends  messages  here  frequently,  and 
we  are  glad  to  have  those  messages.  But  I  hold  it  to  be  bad 
taste  In  a  department  of  the  Government  to  criticize  a  law 
which  has  been  passed  by  Congress.  The  departments  are 
the  agents  of  this  Government,  they  are  the  agents  of  the 
Congress,  the  Ipolicy-making  department,  as  I  have  said, 
under  the  Constitution. 

On  yesterday  I  took  occasion  to  criticize  the  Secretary  of 
Agriculture  for  criticizing  a  law  we  passed  during  the  pres- 
ent session.  Just  a  day  or  two  ago  the  President  saw  fit  to 
veto  in  advance  a  Mil  which  Is  pending  in  the  House  and  In 
the  Senate.  Under  the  Constitution  the  President  has  a 
right  to  veto  a  measure  when  it  is  submitted  to  him,  but  I 
suggest  that  it  is  hardly  proper  to  veto  a  bill  in  advance  of 
the  hearings  upon  the  bill  and  in  advance  of  the  passage  of 
the  bin  by  the  Congress. 

When  a  department  of  the  Government  sees  fit  to  criti- 
cise an  act  of  Congress  and  when  the  President  sees  fit  to 
veto  a  bin  before  It  is  passed,  then  I  hold  it  not  out  of  order 
to  challenge  that  in^emature  veto  message. 

The  veto  was  not  sent  to  us;  it  was  given  to  the  public 
press  and  carried  te-oadcast  throughout  the  Nation.  The 
veto  message,  as  I  so  designate  it.  is  a  veto  of  the  laroposed 
paymmt  of  the  balance  due  the  veterans  of  the  Nation.  It 
is  true  that  bills  are  pending  here  proposing  to  pay  the 
balance  due  the  soldiers.  It  is  true  that  bills  are  pending  in 
the  House  proposing  to  pay  the  balance  due  the  veterans. 
The  Congress  heretofore  has  committed  itself  that  certain 
amoimts  at  money  are  due  these  soldiers. 

Last  year  the  Congress  saw  fit  to  make  available  some 
funds  from  which  the  veterans  might  borrow,  and  this  year 
there  was  no  demand  made  at  the  beginning  of  the  session 
for  the  payment  of  the  balance  due  the  veterans.  The  de- 
mand did  not  become  audible  until  Congress  proceeded  to 
pass  a  biU  making  available  $2,000,000,000  for  loans  to  big 
business. 

There  was  no  commitment  In  favor  of  big  business.  There 
was  no  commitment  in  favor  of  making  loans  in  the  millions 
to  the  railroads.  There  was  no  commitment  In  favor  of 
making  loans  In  the  minions  to  the  life-insurance  companies. 
'  There  was  no  commitment  in  favor  of  making  loans  in  the 
mimons  to  favor  of  the  banks.  But  the  Congress,  to  the 
first  days  of  the  session,  had  presented  to  it  a  biU;  and  I  well 
remember  that  the  Senate  was  kept  to  session  for  hours  each 
day,  and  one  night  we  were  kept  here  until  11  o'clock,  to 
order  that  we  might  make  available  $2,000,000,000  to  be 
loaned  to  these  gigaT*^*'  iostitutiOQs  to  whom  no  contmit- 
ments  had  been  made. 


When  Congiess  passed  that  bitt.  tba  veterans  having  co6i- 
mitments  could  hot  understand  why  it  was  that  Congrai 
would  stay  to  session  until  -afanost  midnight  to  pass  a  bill 
making  loans  to  these  gigantic  business  concerns  and.  at 
the  same  time,  would  give  him  no  consideration.  Then 
their  voice  became  audible. 

I  know  that  the  American  Legion  convention  at  Detroit 
last  year  went  on  record  against  the  payment  of  the  balance 
due  the  veterans.  I  do  not  crititize  the  convention.  It  had 
that  question  before  it;  it  had  a  responsibihty;  but  the  men 
who  attended  the  Detroit  convention  were  men  who  had 
money  enough  to  pay  their  car  fare  there  and  back,  and  to 
pay  their  expenses  while  to  Detroit.  They  may  or  may  not 
have  fairly  represented  the  masses  of  the  veterans  of  the 
several  States,  men  who  did  not  have  enough  money  to  pay 
their  fares  to  Detroit,  to  pay  their  expeiises  while  there,  and 
to  pay  their  fares  back  home. 

So,  when  the  veterans  saw  that  the  Congress  was  liberal 
and  generous  to  '"f^'^^  anvopriations  to  the  way  of  loana 
to  the  extent  of  millions  and  tens  of  millions  to  those  to 
whom  no  commitments  had  ben;  made,  they  besan  to  won- 
der why  it  was  that  they  could  not  have  paid  to  them  the 
small  pittance  stUl  due. 

Mr.  SHIPSTEAD.  Mr.  President.  I  b^  to  remind  the 
Senator  that  the  ecHnmitments  to  big  bustoess  are  standing 
commitments;  they  are  permanent. 

Mr.  LONG.  Mr.  President,  that  has  been  proved  during 
the  last  three  administrations,  as  I  understand  it. 

Mr.  THOMAS  of  Oklalwma.  So,  Mr.  President,  there  is 
the  record  before  the  country  that  theae  bills  were  passed 
by  the  Congress;  and,  let  me  say  now.  that  I  did  not  vote 
for  those  bills.  I  did  not  vote  for  the  moratorium.  I  did  not 
vote  for  the  Reconstruction  Finance  Corporation  act;  but 
the  bills  were  passed.  The  vetorans  saw  those  UUs  enacted 
toto  law,  and  then  they  began  to  make  demands  upon  their 
Representatives  and  upon  their  Senators.  aeUng  why  it  was 
that  they  could  not  have  the  small  amoimts  stiU  due  them. 

The  demands  came  to  us  to  such  volume  that  when  the 
hAfr""g«  begm  before  the  Ways  and  Means  Committee  of 
the  House  of  Representatives  more  than  2,000.000  petitions 
wiU  be  presented  asking  that  committee  to  recommen4 
favorably  a  bill  proposing  to  pay  the  balance  due  the  vet-, 
erans  of  the  World  War. 

Mr.  President,  to  some  quarters  the  agitation  for  the  pay- 
ment of  the  balance  due  has  apparently  become  emharras<r 
stog.  Evidently  the  Chief  Executive  has  been  advised  that 
the  biU  is  likely  to  pass,  and  to  an  effort  to  stop  its  passage, 
and  to  serve  notice  on  the  Seoate  and  the  House  that  to  the 
event  the  bill  does  pass  it  will  meet  with  a  veto,  the  Chi^ 
Executive  vetoes  the  bill  to  advance. 

I  now  calf  the  attention  of  the  Senate  to  the  veto  message. 
It  appeared  to  the  pubhc  press  of  March  30.  It  is  entitled 
"President's  Statement  to  Opposition  to  the  Bonus"  and 
reads: 


The  Prealdent  yestarday  Issued  tbe  foUowlng 

Informal  polls  of  the  Bovise  of  Beprcaentatlyes  have  created 
apprehension  to  the  country  that  a  fxirther  bonias  bill  of  $3,000.- 
000.000.  or  tlMreabouts.  for  World  War  vetaraas  wlU  be  paaaed. 
I  wish  to  state  again  that  I  am  abeolutely  opposed  to  any  RMh 

leglalatloa. 

I  made  this  position  clear  at  the  meeting  of  tbe  American  Legloa 
to  Detroit  l«rt  September  21.  and  the  liCgkm  has  conatatently  map* 
ported  that  poettloo,  I  do  not  believe  any  mea  legrtlattcn  «mi 
become  law. 

Mr.  President,  we  are  advised  by  the  Chief  Executive,  as  If 
we  were  his  agents,  that  no  such  wn  oan  become  law.  Per- 
haps he  is  right;  but  under  tiie  Ooostitution  we  have  the 
power  to  pass  legislation.  When  it  is  passed,  we  have  the 
power  to  send  it  to  the  other  end  ot  Pennsi^vania  Avenue, 
and  the  President,  imdef;  the  Constitution,  has  the  rii^t  to 
approve  the  bin  or  to  v«to  K.  If  he  sees  fit  to  veto  It.  he 
sends  the  bin  back  to  the  body  where  it  originated,  with  his 
veto.  Then  we  have  the  further  oonstitutional  right  to  con- 
sider the  veto  message  to  connection  with  the  IMll,  and  to 
proceed  to  vote  again,  and  if  a  constitutional  majcoity  of  ttiis 
body  and  tiie  other  vote  to  favor  at  the  XOO,  notwithstanding 
tbe  veto  of  the  President,  then  the  legishttion  thus  sustained 
becomes  the  basic  law  of  this  Republic. 


nu 
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•  wWe  are  told  here  that  su^  letlslatkm  can  not  become  law. 
"niat  raises  the  question.  Is  the  President  the  acent  of  the 
OoosreaB.  or  is  the  Consress  the  agent  of  the  President? 

I  want  to  remind  the  Senate  and  the  country  that  from 
my  viewpoint  we  have  not  yet  fallen  to  that  low  estate  when 
the  Chief  Executive  or  anyone  else  is  our  superior.  He  is  our 
equal.  We  are  not  his  agents.  We  do  not  seek  to  make  him 
our  agent  He  has  his  constitutional  duty  to  perform;  we 
have  ours.  I  assert  here  in  the  Senate,  if  1  may.  that  the 
responsibility  rests  upon  the  shoulders  of  the  Members  of 
this  body  and  of  the  body  at  the  other  end  of  the  Capitol,  for 
the  initiation  and  paasage  of  legislation,  and  the  responsibil- 
ity rests  upon  the  Chief  Executive  for  the  a^iroval  or  dis- 
approval o^r  that  legislation. 

I  read  further  fr«n  the  statement,  the  veto  message: 

Sttcla  action  would  oado  evoy  effort  that  is  being  made  to  r»- 
duee  Oovemment  expenditures  and  tMlanoe  tlie  Budget. 

ICr.  President,  we  are  told  that  if  we  make  available  money 
with  which  to  pay  the  sokUers,  where  a  commitment  has  be«i 
made,  the  Bu<teet  will  be  unbalanced.  Did  we  hear,  when  the 
Reconstruction  Finance  Coiporation  bill  to  make  available 
$3,000,000,000  was  before  this  body,  that  the  Budget  was 
about  to  be  unbalanced?  Not  a  word.  But  now,  when  we 
propoM  to  pay  an  obligaUon.  to  fumil  a  commitment,  we 
are  admonished  that  if  we  propose  to  fulfill  that  obligation 
the  Budget  will  be  unbalanced. 

Mr.  President.  If  I  were  the  head  of  this  great  Republic, 
and  if.  after  three  years'  time,  the  Budget  under  my  admln- 
Htratkm  were  found  in  the  condition  in  which  we  find  the 
Bodget  to-day.  I  think  I  would  be  silent  and  not  suggest  that 
some  legislation  might  unbalance  the  Budget. 

I  read  further: 

The  flnt  duty  at  every  eitlaen  of  the  tnuted  State*  la  to  build 
up  and  Rwtaln  tlie  credit  of  the  TTnlted  States  aovemmcat. 
•neh  an  aetton  wotUd  Ureirtovabiy  undermine  it. 

Mr.  President,  these  veterans  for  whom  I  presume  to  speak 
number  something  like  four  and  a  half  million.  They  are 
located  In  every  State  of  the  Nation.  They  are  located  in 
every  dty  of  the  country,  In  every  county,  and  in  every 
hamlet.  Then  veterans  have  families,  fathers  and  mothers. 
brothers  and  sisters,  and  wives.  So  these  four  and  a  half 
mlUkm  veterans  tn  my  humble  Judgment  represent  directly 
perhaps  one  half  of  the  citiaens  of  the  United  States. 

Are  they  divided  upon  this  issue  of  the  payment  of  the 
balance  due  them?  I  can  not  speak  for  other  States,  but 
I  presume  to  speak  for  one  sovereign  State— the  State  of 
Oklahoma — and  I  have  no  hesitancy  In  saying  that  the  ex- 
wbUken  in  my  State  are  practically  luumimous  in  favor  of 
the  payment  of  the  balance  due  them  upon  their  certificates. 

I  exhibit  to  the  Senate  65<  ballots.  These  ballots  were 
voted  by  the  ez-soldler  boys  in  one  of  the  American  Legion 
posts  in  the  c^tal  of  my  State.  Oklahoma  City  has  sev- 
eral Legkm  posts.  Here  are  658  ballots  from  the  boys  rep- 
resenting just  one  of  those  American  Legion  posts.  These 
ballots  contain  the  name  and  address  of  every  voter.  These 
baOots,  tSt  In  number,  without  exception  favor  the  full 
payment  of  the  b&lance  diie  them  under  the  commitments 
maiebackln  IMi. 

I  have  ballots  from  various  Legion  pc«ts  in  my  State,  and 
I  am  safe  In  saying  that  at  least  99  per  cent  of  the  veterans 
irtko  hold  certificates  are  in  favor  of  provision  being  made 
that  they  be  paid  the  balance  due  them.  I  can  not  speak 
for  other  States,  but  my  informatioQ  is  that  the  ratio  is 
about  the  same.  So  I  think  I  am  safe  in  drawing  the  con- 
clusion that  the  veterans  of  the  World  War,  almost  4,500.- 
000  of  them,  are  practically  unanimous  in  favor  of  having 
paid  to  them  the  amount  remaining  due  upon  their 
certificates. 

If  that  is  a  fair  statement,  how  can  we  construe  the  veto 
message  of  the  President?  Be  tells  the  4.600.000  boys,  their 
friends,  and  their  families,  "Veterans,  your  bill  can  not 
pass."    There  Is  the  issue. 

At  this  point,  in  verlflcaUon  of  statements  Just  made  about 
the  particular  Legion  post  in  my  capital  city.  I  ask  to  place 
In  the  Rxooafi  a  letter  Xrom  the  post  commander  of  Capitol 


Hill  Post,  No.  13.  Anserican  Legion.  Oklahoma  City,  and  ask 
that  that  part  indicated  be  Incorporated  in  the  Rscoao  at 
this  point. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

The  matter  is  as  foUows: 

This  Is  to  Inform  you  that  on  our  regular  Friday  meeting.  Febru- 
ary 12,  we  had  a  good-sized  crowd  out.  A  ballot  was  given  to  eacli 
service  man  and  a  ballot  was  taken  and  tabulated  on  the  follow- 
ing veterans'  legislative  movements: 

Pa]rment  remainder  of  adjttsted-servlee  certiflcatea. 

Cancellation  of  Interest  on  bonus  loans. 

Payment  of  pensions  to  widows  and  orphans. 

Additional  hospital  facUlUes. 

The  total  voting  was  858.  all  casting  a  "  Yes  "  for  these  move- 
ments, a  wonderful  expression  for  these  movements  with  this 
unanimous  vote. 
.  I  am  sending  these  ballots  by  parcel  poet  to  you  to  bear  out  my 
statement.  These  ballots  are  all  signed  by  the  individual  *.n<| 
their  addresses  given  on  the  baUot  for  fiurther  evidence. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  wonder  why 
the  President,  the  distinguished  senior  Senator  from  Penn- 
sylvania [Mr.  RxKD] — and  I  will  come  to  him  in  a  moment — 
and  others  are  opposed  to  this  proposal?  Can  some  one  giva 
me  a  reply?  Tbey  state  that  if  we  make  possible  the  pay- 
ment to  these  soldier  boys  the  credit  of  the  Nation  will  be 
destroyed.  We  hear  that  the  credit  of  the  Government  must 
not  be  Impaired.  No  one  wants  to  Impair  the  public  credit. 
No  one.  to  my  knowledge,  has  znade  a  proposal  to  destroy 
that  credit.  But  we  are  face  to  face  with  facts,  not  with 
theories.  What  are  the  facts?  This  country  faces  a  $4,000.- 
000,000  deficit.  Taxes  are  not  being  paid.  Schools  are  be- 
ing closed.  Banks  have  failed  and  are  falling.  Industries 
are  bankrupt.  If  we  can  not  pay  our  private  debts  It  follows 
naturally  that  we  can  not  pay  our  public  debts. 

Tlie  United  Stages  la  on  the  road  to  bankruptcy. 

That  is  from  the  Nation's  Business.  Those  are  not  my 
words.  Those  are  the  words  of  a  leading  editorial  in  the 
magazine  speaking  for  big  business,  the  United  States  Cham- 
ber of  Commerce. 

"  The  Onited  States  is  on  the  road  to  bankruptcy,"  says 
Nation's  Business.  Debts,  public  and  private,  are  th»  most 
burdensome  in  history.  Not  only  do  we  owe  the  largest 
number  of  dollars,  but  each  dollar  represents  the  highest 
value  and  buying  power  recorded  in  a  century. 

It  is  now  generally  conceded  that  we  can  never  ptiy  oinr 
massed  debts  with  dollars  of  the  present  buying  powiir.  It 
is  those  who  have  their  wealth  in  fixed  investments  wlio  are 
demanding  that  our  credit  be  not  impaired.  The  holciers  of 
deposits — bills,  notes,  and  bonds — will  do  well  if  they  can 
collect  dollars — dollars  of  the  value  loaned  or  invested,  and 
not  dollars  of  the  highest  buying  power  in  history.  ^ 

Mr.  President,  I  call  the  attention  of  the  Senate  to  a 
newspaper.  The  newspaper  I  hold  in  my  hand  and  exhibit 
to  the  Senate  is  yellow  with  age.  It  is  dated  August  30, 
1918.  On  one  page  I  find  a  photograph  of  a  numt)er  of 
American  soldiers  standing  at  the  grave  of  Lieut.  Quentin 
Roosevelt  in  France.  I  have  stood  at  that  grave  myself. 
Lieutenant  Roosevelt  was  buried  where  he  fell.  H'S  was 
shot  down  in  the  air.  When  the  plane  fell  it  burned,  and 
on  that  spot  is  the  tomb  of  Lieut  ■  Quentin  Roosevelt 
Around  this  little  mound  is  a  wooden  picket  fence.  Ihside 
that  little  square  area  inclosing  this  little  mound  is  a 
wooden  cross.  When  I  was  there  in  1927  indistinct  letters 
upon  the  cross  told  the  story  that  at  that  point  one  of 
the  brave  American  soldiers  fell.  Around  this  little  plot, 
away  from  the  city,  back  in  the  interior  on  the  banks  of  a 
little  ravine  surrounded  by  poppies,  is  an  American  shrine. 
I  exhibit  to  the  Senate  a  picture  of  that  shrine. 

Mr.  President,  at  another  place  in  this  newspaper  I  find 
where  General  Pershing,  the  leader  of  the  American  forces 
In  France,  sent  a  telegram  back  to  America.  I  read  that 
telegram: 

la  the  camps  and  Tillages  of  France  we  have  been  training  and 

preparing  these  many  months  for  the  supreme  test.  In  th«  ports 
and  along  the  roada  that  reach  from  the  sea  to  the  battle  front 
we  have  been  organising,  constructing,  achieving.  We  have  toUed 
cheerfuUjr  against  tbe  day  at  battto,  and  Uaa  spirit  that  Has  nxgad 


1932 

us  0n  ttoowgh  the  diseomfocts 


nxuddy  fields  and  sodden  treaoh.  in  storm-swept  ports,  la  rata 
and  svmshlne,  has  been  the  determination  to  be  worthy  of  those 
whom  we  left  behind  when  we  croaaeJ  the 
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At  another  point  I  find  a  news  story  about  a  great  Amer- 
ican who  went  across  to  visit  some  of  the  soldiers  tbem- 
selve&.  He  took  with  him  some  messages  from  America. 
Those  messages  were  to  be  delivered  to  soldiers  on  the  west- 
em  front,  to  cheer  them  if  they  could  be  cheered,  and  to 
give  them  some  assurance  that  the  people  back  home  had 
not  forgotten  them.    I  desire  to  read  from  this  news  story: 

These  measagea.  from  Maine  to  California,  are  of  every  length 
ftnd  phrase,  but  they  all  voice  the  same  glowing  pride,  the  same 
hearty  support,  the  same  Jubilant  anticipation  of  the  greatest 
welcome  ever  known  wben  Johnny  comes  marching  home. 

**Say  to  itann  that  when  they  veCnm  the  State  wlU  bchmg  to 
them." 

That  Is  what  Governor  Holoomb,  of  Connecticut,  says  In  so 
many  words,  but  that  Is  what  they  all  say  tn  effect.  Here  Ir.  tbe 
from  Senator  BoasH,  of  Idaho. 


be  the  American  Amy.  as  line  a  <^f^t^"g  force  as  the  wockl  ever 
saw." 

Ttils  Is  from  Senator  Ckias,  «f  Oklahama: 

-The  deeds  of  those  wlM  fail  to  bsittla.  as  the  deMs  oC  tboaa 
who  survive,  will  be  ooBunemaratod  by  your  oouatijsaaa  so  long 
as  valor  Is  sustained  a  virtue  and  so  long  as  heroism  is  honorad 
among  the  sons  of  men." 

"  T«U  my  Mlsslsslpplana."  wiltes  Senator  John  Sharp  WUUams, 
"that  here  at  home  we  are  '  holdlag  our  hearu  op  hli^wr  fbr 
those  who  are  lighting  afar.'  and  that  such  wisdom  as  lies  in  our 
poor  gray  heads  Is  behind  the  strong  hands  and  brave  hearts  of 
all  our  boys,  whether  Johnnies  or  Tanks — our  noblest  and  most 
loved  and  bravest  and  truest,  m  they  are— ttke  new  Johnny- Yanks 
of  our  indlssolable  Unton  of  Indestracttble  Stotsa." 

"  TeU  the  men."  wires  SenaUff  Wadswocth.  of  New  Tortc,  "  that 
we  are  tremendoudy  proud  of  them,  and  that  the  Oongreas  and 
the  country  will  staiKl  by  them  throu^  ttock  and  thto.  Amsrlca 
has  Just  commenced  the  flght." 

Kmw  aOTB  WOVXA 


I  i^haii  place  this  In  the  Bxcokd  and  not  take  the  time  to 
read  it  now. 

Farther  on  we  have  a  message  from  the  great  war  Oov- 
emor  of  Illinois;  we  have  a  message  from  the  great  war 
Governor  of  Kaxisas,  Gov.  Abthxtx  Capper,  who  now  graces 
this  body  with  his  presence.  Then  we  have  a  message  from 
Massachusetts  and  a  message  from  my  dlKtinguirtied  col- 
league frpm  my  State  [Mr.  Qokk],  at  that  time  a  Member 
of  this  body.  Then  we  have  a  message  from  John  Sharp 
Williams,  of  Mississippi.  We  have  a  message  from  forma: 
Senator  James  W.  Wadsworth.  of  New  York.  We  have  a 
message  from  Governor  McCall.  of  Massadiusetts,  and 
Governor  Goodrich,  of  Indiana.  I  ask  unanimous  consent 
to  incorporate  this  news  story  at  this  point  in  my  remarks 

in  f  ulL 

The  PRESIDING  OFFICER  (Mr.  Sheppaud  in  the  chair) . 
\^ithout  objection,  it  is  so  ordered. 
,>The  matter  is  as  foUows: 


**  We  knew  our  boys  would  make  good,  and  they  have  ftdly  oome 
up    to   expectations."    says   Oovcmcr   Bumqnlak.    at- 
"  TeU  them  that  the  folks  at  home  will  go  the  Uatlt  to  back 
up." 

"The  splendid  traditions  of  our  State  have  been  wiMj  tq[>held 
by  you  and  a  luster  added."— <iovemor  lloOaU,  of  MmmtAnmMU. 

"  Some  day  they  will  return  to  us  as  ths  oonquertog  hmrtwm  ct 
the  great  war  of  the  twentieth  century." — Ooverxxor  Ooodrloh.  ot 
Indiana. 

"Pennsylvania  Is  constantly  thinking  of  hier  boy.**— Ooveraor 

Brumbaugh. 

"  To  the  boys  trom  South  Dakota,  tat  bm  aay  that  the  folka 
back  home  are  eagerly  and  fondly  watching  you  at  a  gnat  dis- 
tance.   Their  admiration  Is  supreme." — Senator  Johnson. 

"  Say  to  them  that  every  man.  woman,  and  ^fld 
Is  proud  beyond  aU  words  of  the  magnlflpeni  record  they 
maktog." — Senator  Shxppsbd.  of  Texas. 
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or  Cans  Bboucht  to  Ambkaw  Kipbwtiowsit  fobcb  vkmc 

Back  Hoao — Govsawoas  amo  Sknatoss  Sfcire  Messat.ss  of  Cow- 

OaAnnjLlXDK— SlATB  is  YOOTS.  SATS   0m»— MISSISSIFPI  SrATttMAM 
PUOSBI  TH«  "  JOHHKT  YaXKS   OF  0T7«  IWDTSBOLUBLS  UHtOH  " 

A  aheaf  of  letters  and  telegrams  has  Jtist  arrived  In  France 
which  were  written  In  America  by  our  governors  and  Senators  as 
messages  of  coogratulatlon  and  good  chew  to  the  soldiers  from 
their  home  Stotes.  They  wUl  be  deUvered  as  occasion  offers  by 
Julius  Bosenwald.  of  the  Cotincll  of  National  Defense,  who  has 
come  to  France  on  a  special  mlKlon  for  the  Secretary  of  War. 

These  messages,  from  Maine  to  California,  are  of  every  length 
and  phrase,  but  they  all  voice  tbe  same  glowing  prtde.  tbe  same 
hearty  support,  the  same  JubUant  anUclpatlon  of  the  greatest 
welcome  ever  known  when  Johnny  comes  marching  home. 

-  Say  to  them  that  when  they  return  the  Stato  will  iMcng  to 
them." 

Ttiat  is  what  Oovemor  Holoomb,  at  Connecticut,  says  to  ao  many 
words,  but  that  Is  what  they  all  say  to  effect.  Here  U  the  message 
trom  Senator  Bobas,  of  Idaho: 

can  SNZMT*8  CBOSSH  TCKLD 

'^That  men  could  be  taken  from  the  peaceful  avocations  of  a 
peace-loving  nation  and  In  so  nttort  a  time  and  with  such  hurried 
training,  with  such  endurance,  valor,  and  success  meet  the  most 
thcroughly  trained  and  disciplined  soldiers  In  the  annals  at  war 
Is  one  of  the  marvels  of  warfare.  And  as  that  splendid  courage 
has  been  displayed  on  the  enemiTs  own  chosen  battlefield  and  as 
the  news  has  come  back  laden  with  tbe  report  of  their  united  and 
todlvldual  daring,  you  could  feel  the  bonds  of  national  \mlty  tight- 
ening and  the  spirit  of  national  pride  and  purpose  growing  stronger 
day  by  day.  Please  say  to  them  that  language  1m  Inadequate  to 
express  to  them  ova  gratitude  and  our  pride."  „  ^..  ... 

"TeU  the  men  of  lUtools."  writes  Oovemor  Lowden.  "that  we 
rejoice  with  solemn  pride  to  their  achievement  and  know  that  the 
honor  of  nilnols  Is  safe  to  their  hands.  We  shaU  have  a  welcome 
for  those  who  return  to  us  such  as  only  a  free  nation  can  give  to 
Its  brave  defenders."  ^  w.       _»_ 

"  The  years  that  this  war  takes  from  jrour  life  wtUno*  be  wasted 
years."  So  nina  the  pledge  from  Governor  Cappks,  of  Kansas. 
"We  will  care  for  yoxu"  loved  ones  while  you  are  away,  shielding. 
protecting  and  comforting  them;  and  when  victory  is  at  last  won, 
we  wUl  welcome  you  back  home  with  aU  the  hoxior  that  is  due  the 
true  man  who  has  offered  his  all  to  his  country." 


"  Our  everlasting  gratitude  goes  out  to  you;  and. 
deeds,  we.  every  one.  are  tocreaatogly  proud 
Americans." — Senator  Lenroct.  at  Wtsooosto. 

"TWI  them  that  Arkansas  has  ui^KJuaded  faith  to  their  abHIty 
to  Uek  the  Huns  and  that  we  know,  before  thay  BsMni  to  ua. 
that  the  principles  and  teachings  of  tha  Potsdam  dynaaity  will 
have  been  blotted  from  the  face  of  the  earth.**— Gtovemor  Brougli. 

"  Say  to  our  boys  that  Alabama  stands  behtod  their  harotc  serv- 
ice to  the  tost  man  and  oar  last  doUar." — Senator  Undarwood. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  dis- 
tinguished senior  Senator  from  Texas  [Mr.  8hxppau>]  at 
the  moment  presides  over  this  Chamber.  Let  me  at  this 
point  invite  his  attention  and  the  attention  of  the  Senate 
to  a  letter  received  this  day  from  one  of  his  consUtuents. 
The  letter  Is  written  frcsn  Dallas,  Tex.,  dated  March  39.  It 
may  be  interesting.    I  will  read  only  a  part  of  it: 

Congress  has  now  been  to  session  for  several  months,  and.  spank- 
ing as  one  of  the  masses,  X  «hould  like  for  you  to  teU  me  what 
it  has  done  to  relieve  the  mld<fie  and  poor  elassts  of  this  oomitry. 
You  may  reply  that  it  raqnlras  thna  and  though*  and  deUy  to 
work  out  these  problems.  Grant  that  It  doca.  It  only  took  you 
f^ows  a  few  hours  to  vote  a  moratorium  granting  ths  foradgn 
countries  more  time  on  their  debts  to  the  United  Stafeas.  XMd  you 
at  ths  same  ttaas  eoosldsr  a  moratortam  (or  the  American  bona 
owner?  Was  any  action  takan  to  prevent  the  mortgs^s  ei ifwwtsaj 
aU  over  tiiis  country  from  foradioatog  on  tbe  smaU  faraaer  and 
small  home  owner? 

The  Reconstruction  Flnanoe  Corporation  was  taeated  on  short 
nottoe  to  mve  tiae  tog  banka  and  Itia  raUioads.  Wha*  kind  of 
«nai*/ri*i  relief  was  created  for  the  mUlions  of  vatmofAofA  and 
their  families  who  are  suffering  for  food  and  clothing  and  are 
being  ejected  ftom  tbieti  homes  for  f aUure  to  pay  mortgage  totenst 
and  high  tasesY 

You  say  the  farm««  are  betog  extended  small  loans  with  which 
to  buy  seed.  Where  is  the  constructlveness  to  this  jdaa.  whan  tha 
fanner  cant  seU  his  last  year^  crop  with  a  pro&tT 


MSW   HAICFSHXU'S   MVS8»r.V 

"Tril  them,  please."  mys  New  Hampshire,  through  Governor 
Kam,  "that  thetr  old  honw  Stote  fully  appreciates  the  magnlll- 
cant  way  to  whtcfa  they  are  upholding  bar  honor;  that  we  at  home 
are  not  only  wlUtog  but  andous  to  do  aMrythtoS  wa 


Aeain  I  quote  from  the  letter: 

The  massed  have  always  looked  to  and  depended  upon  our  C«i«. 
gress  to  gulds  them  to  governmental  affaln,  and  for  gcnerationa; 
past  It  has  been  the  custom  of  voters  to  select  the  mnd  of  repre-' 
eentatlves  whom  they  believe  to'  be  toterested  to  the  peopleli  wel- 
fare; but  itooe  our  Oovemment  haa  reaolved  Itaslf  toAo  a  **  gof- 
enunent  for  the  rich  and  for  big  buatoaaa."  tha  oommon  pao|*»> 
have  loat  oonfldenoe  to  their  representatives  and  to  their  Gov- 
ernment,  and  now.   instead  erf  reaorttog  to  the  old  system  of 
trying  to  ooirect  the  evU  by  going  to  tii»  poUa  and  voting,  tha 
average  man  tries  to  believe  and  ham  an  open  car  to  bolahavismi, 
communlam.  or  aome  oOur  kind  of  "  lam." 

Mr.  President.  I  do  not  like  those  wards  "  bolahevlan.  oom- 

monism,  faacism.  or  any  other  kind  of  '  ism  V    I^t  me  re- 

toTiA  I  mind  the  Senate  that  on  the  day  we  otmed  thto  traQdinc 
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atanoit  surrounded  tay  IJSOO  nnemploTed.  who  came  to 
Cosigrea  with  a  petitloa  uktag  for  aid.  They  left,  and  two 
we^s  thereafter  another  ddesatioa  came  to  Waahinston. 
Not  1.5M.  but  15.000  came.  They  likewise  had  a  petition  for 
rtfief.   Ihey  had  to  return  without  assistance. 

Then,  only  a  few  days  ago  in  this  city  there  was  a  riot. 
Men  and  women  are  in  the  city  Jail  because  of  having  par- 
tietpated  tn  that  riot  They  are  called  "  communists."  Per- 
haps they  are.  I  do  not  know  these  citizens,  but  no  doubt 
4^  »re  dtlKDs  of  the  United  SUtes. 

Kot  to  loQf  afo  in  the  city  of  Pittsburgh  there  was  as- 
sembled in  the  stadium  of  that  city,  so  I  am  advised.  55.000 
unemployed,  dtixens  of  Pittsburgh  and^ vicinity,  asking  and 
petitioning  Congress  to  do  something  t^  provide  those  who 
are  unemployed  the  means  of  subsistence. 

I  saw  In  the  public  press  only  last  ni^t  that  in  a  far 
western  city  some  1.500  unemployed  marched  upon  the  dty 
haU  and  the  county  courthoxise  demanding  that  relief  in 
some  form  be  granted. 

I  am  advised  that  the  same  citizen  who  was  instrumental 
in  getting  55.000  assembled  at  Pittsburgh  is  no«  planning  to 
lead  a  miUlon  men  to  St.  Louis  in  July  or  August,  and  the 
plan  is,  so  I  am  advised,  to  have  those  million  unemployed 
wear  a  particular  garb,  a  blue  shirt.  Mr.  President,  what 
does  that  signify  to  the  Senate?  What  does  the  blue  shirt 
signify?  May  it  not  portend  a  duplication  of  what  happened 
in  Italy? 

Only  a  abort  time  ago  in  Italy  an  unknown  newspaper  man 
began  to  organize  black-shlrted  unemployed  to  march  upon 
Rome.  He  had  his  organization  so  perfect  that  those  from 
the  north  came  to  Rome,  those  from  the  east  came  to  Rome. 
and  those  from  the  west  and  south  also  came.  They  all 
arrived  there  at  the  same  time,  and  this  at  that  time  almost 
unknown  Italian  was  elevated  to  the  leadership  of  those 
black-shirted  men  in  Italy;  he  was  made  their  spokesman. 
He  went  to  the  ruling  power  and  presented  his  demands. 
The  ruling  power  knew  what  it  all  meant,  and  immediately 
Mussolini  was  recognised:  he  was  placed  in  control  of  the 
city;  he  was  placed  in  control  of  Italy.  He  went  back  to  his 
black-shlrted  marchers  and  sent  them  home;  and  from  that 
day  unto  this  Mussolini  has  been  the  Government  of  Italy. 
Do  we  see  any  connection  between  that  historic  episode  and 
those  minion  men  marching  on  St.  Louis?  If  this  march 
succeeds,  where  will  the  next  march  lead?  The  future  alone 
can  answer. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OPPICER.  Does  the  Senator  from  Ok- 
lahoma yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  I  take  it—in  fact,  I  know  that  the  Senator 
from  Oklahnraa  is  a  highly  educated  man  and  is  familiar 
with  the  Scriptures.  In  the  circumstances  which  the  Sena- 
ter  tMs  recited  as  to  preeent-day  conditions  does  he  not  find 
in  the  Scriptures  warning  to  every  nation  as  to  what  would 
happen  if  they  allowed  such  conditions  to  corae  about? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  Senator 
is  eminently  correct.  I  am  trying  to  call  attention  to  what 
is  happening  In  the  United  States  now.  and,  using  what  has 
happened  as  a  guide  to  what  may  happen,  I  am  tasking  the 
Senate  to  "  stop,  look,  and  listen." 

Mr.  President,  let  me  call  attention  to  another  news  story 
that  appeared  in  the  public  press  Just  a  few  days  ago.  This 
story  appeared  before  the  President  vetoed  this  bill,  and  the 
pubhc  press  carried  a  sUtement  of  the  amount  of  loans 
made  to  big  business.  I  want  to  place  the  ngures  in  the 
Ricoaa.  Those  loans  were  made  through  the  agency  of  this 
Congress,  and  yet.  while  we  are  preparing  to  loan  $2,000.- 
000.000  to  aid  big  business,  when  the  four  and  one-haif 
mflHoTO  of  soldiers  come  before  Congress,  even  before  they 
are  heard,  they  are  told  that  their  bill  can  not  pass.  A  por- 
tion of  the  story  is  as  follows: 

President  Hoover's  aimoimcement  revealed  that,  through 
the  Becoostniction  Pizumce  Corporation,  a  total  of  587  banks 
and  tntst  cwnpaniea  have  received  $126,895,073.  the  average 
to  banks  mod  trust  companies  being  $216462;   that 


building  and  loan  associations  totaling  18  have  received 
$2,917,000,  an  average  of  $162,055  per  association ;  that  a 
total  of  13  ii^urance  companies  have  received  loans  of 
$5,765,000.  or  ah  average  loan  per  company  of  $443.461 :  that 
13  railroads  have  received  $46,975,557,  the  average  loan  being 
$3,613,504. 

Mr.  President,  this  Congress  has  already  appropriated 
money  to  be  loaned  to  Industry  to  the  extent  of  moon;  than 
$2,000,000,000,  and  yet  a  soldier  boy  who  has  a  ceriiflcate 
and  commitment  from  the  Government  stating  that  there 
Is  due  him  $300.  $500.  $700,  or  $1,000  is  told  that  he  must 
wait  imtil  1945  before  he  can  realise  on  such  certlflcnte. 

The  newspaper  story  further  sets  forth  that  two  Joint-^' 
stock  land  banks  have  received  $775,000.  and  three  mortgage 
loan  companies  have  received  $1,362,000,  in  addition  to 
$50,000,000  turned  over  to  the  Secretary  of  Agriculttxre  for 
agricultural  loans,  and  that  the  Reconstruction  Finance 
Corporation  has  loaned  $292,084  to  one  livestock  credit 
association. 

Mr.  President,  that  appeared  In  the  public  press.  One  of 
my  constituents  saw  it  and  I  want  to  read  to  the  Senate 
and  for  the  Record  his  reaction.    Here  is  what  he  says: 

I  am  attaching  hereto  article  cut  out  of  the  Oklahoma  City 
Tlmee,  and  If  this  Is  true,  that  the  vast  sxun  of  money  appro- 
priated by  the  Oovemment  some  time  ago  Is  to  be  loaned  to 
corporations  to  pay  off  their  bankers,  why  can  not  I  borrow  Just 
enough  money  from  this  Reconstruction  Finance  Corporation  to 
pay  my  1931  taxes  and  lnt2rest  on  my  farm  loan?  Please  let  me 
Imow  Just  what  would  be  necessary  for  me  to  do  to  get  a  loan 
from  this  Finance  Corporation. 

Mr.  President,  I  should  like  to  ask  some  one  who  can  tell 
me  what  he  can  do  to  get  a  loan  from  the  Reconstruction 
Finance  Corporation.  I  can  not  answer  him.  There  Is  no 
money  in  the  Reconstruction  Finance  Corporation  fcr  this 
farmer  save  for  feed  and  seed  and  fertilizer.  There  la  no 
money  in  It  for  him  to  enable  him  to  pay  his  taxes;  there 
is  no  money  in  it  for  him  to  enable  him  to  pay  the  interest 
upon  his  farm  loan;  he  has  no  help,  he  has  no  aid:  there 
is  not  a  dollar  in  that  fund  for  this  constituent  of  mine 
and  he  wonders  why. 

Mr.  LONG.  Mr.  President,  wUl  the  Senator  pardon  a 
further  interruption?  "^ 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Oklahoma  3neld  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  It  has  been  suggested  that  he  might  buy  a 
railroad  and  in  that  way  qualify  under  the  act. 

Mr.  THOMAS  of  Oklahoma.  Perhaps  the  Senator  is 
correct. 

Mr.  President,  the  Chief  Executive  is  not  the  only  one 
who  is  worried  about  this  matter.  A  few  nights  aro  the 
distinguished  senior  Senator  from  Pennsylvania  [Mr. 
RxxDl.  the  spokesman  of  the  administration  and  represent-'' 
ing  in  part  the  great  State  to  oiu:  north,  had  the  pnvilege 
of  making  a  radio  address  and,  no  doubt,  he  spoke  to  a 
very  large  audience.  I  have  here  as  an  exhibit  what  pur- 
ports to  be  a  copy  of  the  address  of  the  distinguishec  Sen- 
ator, and  I  want  to  read  one  or  two  paragraphs  from  tbM? 
most  remarkable  radio  broadcast.    I  read  as  follows: 

Then  axe  three  sorts  of  remedies  suggested. 

Presumably  these  are  remedies  which  the  Senator  sug- 
gests for  the  ills  which  atOict  the  country. 

One  group  says  we  can  let  things  slide  and  borrow  money  and 
make  up  the  shortage — 

He  is  talking  about  the  deficit — 

but  the  plain  truth  Is  we  can  not  sell  CkJTemment  boads  in 
sufficient  aooount. 

Mr*  President,  the  distinguished  Senator  from  Pennsyl- 
vania tells  America  over  a  nationwide  radio  hook-up  that 
we  can  not  sell  Oovemment  securities. 

Purthermore— 

Says  the  senior  Senator  from  Pennsylvania 

Congress  Is  talking  about  putting  out  $2,000,000,000  of  bonds 
to  pay  Is  advance  the  balance  of  the  soldiers'  bonus,  and  than 
iwiemw  to  be  a  very  real  danger  that  this  bill  will  pass. 


Well.  Mr.  President.  In  view  at  the  veto  message  of  tbB 
President,  comb^  at  a  time  when  the  bill  was  not  even 
being  considered,  and  the  radio  address  by  the  senior  Sen- 
ator from  Pennsylvania.  I  am  Justified  in  the  concliision 
that  there  is  alarm  .somewhere  that  the  bonus  bill  is  going 
to  pass,  and  they  are  telling  the  people  in  advance  that  if 
the  bonus  Ml  shall  pass  the  eredit  of  this  great  Nation  will 
be  destareyed. 

I  am  surprised,  Mr.  President,  at  this  conclusion  conhig 
from  the  dlstincaisfaed  senior  Senator  from  PomsylvaBia. 
He  ia  one  ol  the  best-inf  ormed  Members  ol  the  Senate.  I 
can  not  say  that  he  does  not  know  better,  but  I  can  not 
believe  that  this  is  his  deliberate  judgment  He  knows  too 
ouich  about  flrt^n<y.  Mr.  Presidaat,  to  make  such  a  state- 
nkent  deliberately.  The  senior  Senator  from  Pennsarlvania 
Imows  that  our  credit  at  this  time  is  not  impaired. 

Mr.  President,  we  have  to-day  in  the  Treasury  of  the 
United  States  and  in  the  Federal  reserve  system  more  than 
$4300,000j000  of  gold.  That  is  almost  half  ol  all  the  gold 
In  the  world.  We  have  enough  gold  tn  ois  Treasury  and  in 
the  Federal  reserve  system  to  i^ace  85  cents  tn  gold  behind 
every  dollar  that  is  in  circulation.  We  are  practically  able 
to  supplant  every  piece  of  money  that  is  In  circulation  with 
gxM',  and  yet  the  distinguished  Senator  makes  the  state- 
ment that  to  pass  a  bill  paying  a  commitment  of  $2,000.- 
000,000  will  destroy  the  crccUt  of  the  Government  I 

Mr.  President,  we  have  only  about  five  and  a  half  billion 
dollars  in  clrcidation.  The  law  requires  only  40  per  cent 
of  gold,  and  we  have  now  some  laws  whereby  money  may 
be  Issued  w^hout  any  gold  whatever.  There  is  no  gold 
necessary  to  be  placed  behind  the  credit  the  Reconstruction 
Finance  Corporation  is  issuing.  That  corporatlbn  could 
Issue  bonds,  hypothecate  those  bonds  with  the  Treasury  or 
the  Federal  reserve  system  and  get  credit,  and  there  would 
be  no  need  of  a  single  penny's  worth  of  gold  behind  the 
credit  obtained  through  that  sort  of  a  transaction.  How- 
ever, disregarding  that  for  the  moment,  we  have  enough 
gold  in  the  Treasury  and  in  the  Federal  reserve  system  to 
stand  behind  $10,000,000,000  of  circulation.  Yet  we  are 
advised  and  the  country  Is  advised  that  if  we  issue  more 
credit  we  win  be  driven  off  the  gold  standard  and  the  credit 
of  the  United  States  will  be  impaired. 

I  read  further  from  the  radio  address  of  the  senior  Sena- 
tor from  Pennsylvania: 
;J|  want  to  Ml  you  ■oUmnly— 

Ibe  senior  Senator  from  Pennsylvania  1b  now  speaking  to 
millions  of  American  citizens  over  a  nation-wide  hook-up, 
uad  he  sajrs  to  them — 

I  want  to  Ml  you  solemnly  that  if  we  try  to  float  S3.e00,00e.000 
<£  bonito  for  that  pvpoae  and  another  S3UK)O.O0Oj00O  to  pay  this 
year's  deficit,  we  are  going  to  meet  the  disaster  of  our  Ufistlaie. 
Who  will  buy  these  bonda?    I  can  not. 

Says  the  Senator  from  Pennsylvania — 

I  venture  to  say  that  you  can  not. 

My  bank  can  not.  ^  . 

▲zMi  I  do  not  believe  that  your  bank  can.  Wbat  U  worse  la 
that  the  effort  to  sell  these  bonds  win  knock  the  bottom  out  of 
the  market  for  the  bends  now  outstanding. 

There  is  the  meat  In  the  Senator's  radio  address.  If  you 
issue  additional  bonds,  you  knock  the  bottom  out  of  the 
bonds  now  outstanding;  and  I  venture  the  suggestion  that 
the  Chief  Executive  of  this  Nation  and  the  distinguished 
Senator  from  Pennsylvania  have  but  one  small  group  in 
mind.  That  Is  the  small  group  who  to-day  have  in  their 
safe-deposit  boxes  the  bonds  and  the  securities  of  the  peo- 
ple of  this  Nation.  In  a  moment  I  want  to  call  attention 
to  the  amoimt  of  those  bonds,  but  I  want  first  to  complete 
one  other  paragrai^  from  the  remarks  of  the  distinguished 
Senator  from  Pennsylvania.  He  is  going  to  tell  now  another 
phase  or  why  this  bonns  bitt  should  not  pass. 

Now.  there  is  Just  one  way  Bcw  ytm  to  make  that  deelaloB  felt. 

That  is  this  decision  about  not  Issuing  any  more  bonds, 
a  decision  to  keer^  the  doUar  we  have  at  that  high  buying 
power,  a  doDar  that  huys  9  bushels  of  wheat;  a  doBar  that 
buys  5  bushels  of  com;  a  dollar  that  buys  20  pounda  of  cot- 


ton; a  dollar  that  during  ttw  past  six  months  boui^  tO  bar- 
rels of  oil.   The  Senator  from  Pennsylvania  exhorts  his  radk> 
audience  to  get  busy,  to  write  their  Senators  and  their  Con- 
gressmen protesting  against  a  cheapening  of  that  dollar. 
Again  I  read: 

Now,  there  is  Jxist  one  way  for  you  to  make  that  decision  felt. 
liBt  jroor  Congnssaman  and  two  Senators  know  what  you  think, 
and  do  It  now.  The  verdict  Is  trembling  la  the  balance,  and 
Amerlcn  Is  irMij  at  the 


Mr.  President,  save  for  the  last  minute  before  adJoummeiK 
for  the  holiday  recess.  I  have  heard  no  suggestion  come  from 
the  distinguished  Senator  from  Pennsylvania  that  we  were 
at  the  crossroads  or  that  the  Nation  was  trembling  tn  the 
balance;  but  now,  when  it  Is  pnqxsed  to  interfere  with  tha 
buying  power  of  the  dollar,  and  proposed  to  cheapen  some- 
what the  bonds  we  are  admonished  that  we  are  at  the  crofls- 
roads.    America  is  trembling. 

The  Senator  frOm  Pennsylvsuiia  exhorts  his  radio  Bsteners 
to  write  their  Senators  and  their  Congressmen  protesting 
against  the  cheapening  of  the  dollar. 

Dont  allow  yeurael 

Says  the  Seaator — 


to  be  put  off  with  the  statement  that  the  trouble  can  1M  cured  by 
raising  taxes  on  the  big  incamea. 

There  is  another  significant  statement.    He  USia  his  radk> 

listeners: 

Do  not  be  put  off^-wlth  the  theory  that  yn  can  balance  the 
Budget  and  raise  these  necessary  taxes  by  raising  the  rates  on  Mg 
Income*. 

Another  matter  that  is  particularly  touchy  to  the  dls-' 

tingui^ed  Senator  from  Pennsylvania.    Listen  to  what  he 

says,  noW: 

I  myself  am  In  favor  of  doing  that,  but  I  know  that  it  will  not 
begin  to  yield  the  necessary  revenue. 

Mr.  President,  a  moment  ago  I  referred  to  the  d^ts  of  the 
country.  I  have  heard  the  statement  made.  In  and  out  of 
the  Senate,  that  we  owe  a  large  sum  of  money.  We  do  owe 
a  large  sum  of  money.  The  Federal  debt  is  heavy  and  the 
State  debts  are  likewise  heavy.  I  desire  at  this  point  to 
incorporate  In  the  Rccou)  a  statement  from  a  governmental 
department  showing  the  amount,  itemized,  of  the  massed 
debts  of  the  pk^le  of  this  NatioiL 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is  so 
ordered. 

The  matter  referred  to  Is  aa  follows: 

Total  loan*  and  (Msoounts  q<  31301  banln.  Sept. 

29.  1931 •83,752.000.000 

Outstanding  loans  of  f^edoral  land  banka.  Dee. 
81.  Itil - l,16?,89t.9e» 

Outstanding  loans  of  Joint  stock  banks.  Dec.  81, 

IMl »«a8,8«l,0«3  . 

Beaources  of  building  and  loan  asaociations,  De- 
cember. 1980 8.888.000.000 

Current  debt  Mtattttiew 

I.  Federal  Govtrmnent: 

Ket  debt.  Inctadmg  matared  IntevMt 

obUgaUona,  Oct.  81.  198] 817, 144.  MB.  697. « 

n.  state  debts: 

Net   debt  of  48  States,  end  of  fiscal 

year.   1939 1. 881.688. 008.00 

m.  Cttica  ol  80.000  populstloB  cr  mote: 

Net  debt  c<  250  dUea,  dam  at  flwsal 
year.   1929 8, 180, 288, 000. 00 

IV.  Total  local  IndebtedneeB: 

Ho  otKetai  eatlnTtas  national  Intfoa- 
trial  Conference  Board's  esttmate  mi 
"  local  net  bondMl  debt "  (lS2a) II.  108. 4O0. 000.00 

V.  Farm  mortgages: 

Bstimated  total  of  farm  mortgage  debS 

m  the  United  Startea.  1838 8. 408. 898^  060. 00 

VX.  Seal  estate  mortgafiea  on  dwaUlngs: 

Ho  ofBdal  estimate  for  recent  year* ..__ 

vn.  Corporate  tntfebtedneea: 

BonABd'deM  aad  martga^BS  of  8M.MB  ^mt^Sftti 

cocBoratiOBS  ^oot  of  440.611  oerpa- 
rations  which  filed  returns)  which 
submitted  balance  Sheets  wtth  thetr 
taaeoaM-tax  ratwma  ta  the  V9§0t»l  '  4B> 

Oovwnment  for  1988 43.  att.  800.  «7S.  0». 


*  Includes  loans  of  #6.556,308  'of  one  bank  In  recaivenhlp. 
•Mo 
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CMrreBt  dM>«s  <rf  Amarlcaa  tmmOkm: 

Ho  if1IMi\l  astlniAtes .. 

BttlouM  hj  Pranklln  W.  Byan— 

Open  account  debts 

InstaUment  debts  _..^.»^ 

flbart-term  cash  credit 

Life  Insurance  poUcy  loans 


3.  000,  000.  0C4.  00 

3,  000.  000.  000. 00 
2,620.000.000.00 

4.  000.  000.  000.  00 

144.361,146,754.48 

Ut.  THOMAS  Of  OklalKona.  These  debts  are  staggering. 
The  information  from  which  I  quote  is  a  letter  from  the 
Department  of  Commerce.  Bureau  of  Foreign  and  Domestic 
Commerce  of  date  March  23, 1933.  Our  massed  debts  to-day 
total  more  than  $150,000,000,000. 

Mr.  President  how  are  the  people  of  America  going  to  pay 
debts  in  the  vast  sum  of  $150,000,000,000?  But  here  are  the 
figures. 

We  owe  the  banks  of  the  country— national.  State,  and 
prlTate-4i  total  sum  of  $33,752,000,000. 

Itie  people,  some  of  them,  owe  the  Federal  land  banks  a 
total  sjm  of  $1.'«7.898.205. 

The  people,  some  of  them,  owe  the  joint-stock  banks  the 
total  sum  of  $538.361. 0g3. 

The  people,  some  of  them,  owe  the  building  and  loan  asso- 
ciations  the  massed  sum  of  $8328,000.000. 

Mr.  President,  the  Federal  Goremment  is  not  out  of  debt. 
Our  nn^Vyn^*  del>t.  hanging  over  all  the  people,  embodied  in 
the  various  forms  of  Federal  securities,  totaled  on  October  31, 
1831.  the  sum  of  $17444.000,000.  I  will  omit  the  thousands 
and  hundreds. 

The  States,  massed,  owed  on  that  date  a  total  sum  of 
$1,681,000,000. 

Cities  of  over  90,000  pc^wlatlon  on  that  date,  massed,  owed 
$8430.000,000. 

Smaller  subdivisions,  munietpalitles  under  30.000.  counties 
and  cities  and  districts  and  townships,  and  so  forth,  massed 
together,  owed  a  total  debt  of  $11,106,000,000. 

Aurm  mortgages— the  farmers  of  the  country  at  that  time 
owed  $9,488,000,000. 

The  department  has  no  record  of  how  much  money  has 
been  loaned  upon  dwellings  in  the  cities,  in  the  nature  of 
IBlvate  loans  or  private  mortgages;  so  on  this  Item  we  have 
no  statistics,  but  we  know  that  It  Is  considerable.  It  is  more 
ttuai  millions:  it  is  billions.  I  win  not  attempt  to  make  an 
estimate. 

Then  we  have  the  corporate  Indebtedness — ^that  is.  the  in- 
debtedness of  railroads,  the  indebtedness  of  corporations  of 
various  kinds  and  character,  the  Identical  corporations  to 
which  $2,000,000,000  Is  to  be  loaned  under  appropriations 
nwle  ta^  this  Congress.  These  companies  already  have 
mortgage  bonded  Indebtedness  in  the  total  sum  of 
$42,943,000,000. 

Then  Om  debts  ot  the  families  of  the  Nation  are  consid- 
erable. According  to  this  estimate,  the  families  of  the  coim- 
try  have  open-accouxtt  debts  in  the  total  massed  sum  of 
.<  $3,000,000,000.  They  have  installment  debts  of  $2,000,000.- 
000.  They  have  short-term  cash  credits  of  $2,620,000,000. 
Tlken  they  have  b<»Towed  on  life-insurance  policies  a  total 
sum  of  $4,000,000,000. 

These  are  not  all  the  debts  that  the  people  owe.  We  have 
overdue  taxes,  we  have  past-due  rents,  we  have  past-due 
insurance  premiums;  and  the  estimate  is  that  these  together 
would  total  the  sum  of  $1,000,000,000. 

Then  we  have  loans  to  friends  and  rdattves  in  an  esti- 
mated suffi  of  $500,000,000. 

Ttun  we  have  short-term  personal  loans  In  the  estimated 
amount  of  $2,600,000,000. 

Mr.  Presktent,  these  various  figures.  Itemized  as  I  have 
just  sUted  them,  make  the  gigantic  total  of  $148,458,000,000. 

How  can  we  pay  this  massed  debt  of  $150,000,000,000, 
because  when  we  add  the  items  that  are  not  mentioned  here 
to  the  total  I  have  mentioned,  it  will  total  far  above  $150,- 
000.000.000.  How  can  the  people  pay  these  gigantic  debts 
on  the  basis  of  the  present  boying  powo-  of  the  dollar?  How 
can  the  farmers  pay  their  loans  with  cotton  selling  at  5  cents 
a  pound,  wheat  selling  at  30  cents  a  bushel,  com  selling  at  17 
cents  a  boshel.  oats  selling  at  11  cents  a  bushel,  and  other 


things  In  proportion?    And  yet  the  dlstlnguiahed  Bijoator 
from  Pennsylvania  begs  his  radio  audience — 

Whatever  you  do.  write  your  Congressmen  and  Senators  and 
petition  them  not  to  cheapen  the  buying  power  of  the  dollar. 
U  you  do,  you  wlU  hurt  the  holders  of  bonds.  Tou  will  Interfere 
with  the  market  price  of  Federal,  public,  and  private  securities. 

Mr.  President,  at  this  point  I  desire  to  call  the  attention 
of  the  Senate  to  a  statement  appeso-ing  in  the  press  recently 
over  the  signature  of  Dr.  Irving  Fisher.    I  read: 

The  ziatlonal  debt  Is  the  biggest  It  has  ever  been. 

The  national  debt  Is  only  $17,000,000,000.  Adding  wllat 
we  owe  currently,  it  might  make  it  eighteen  or  eighteen  and 
a  half  billion  dollars.  When  the  war  was  over,  back  there 
in  1920.  we  owed  $26,000,000,000;  yet  Doctor  Ksher  says 
that  the  debt  to-day  is  the  biggest  it  has  ever  been.  Can 
that  be  true? 

Yes,  Mr.  President;  it  is  true.  It  is  all  too  true.  Meas- 
ured in  the  buying  power  of  the  farmer's  commodities, 
measured  In  the  buying  ix>wer  of  the  laborer's  wag<*s,  the 
public  national  debt  to-day  is  by  far  greater  than  it  was 
back  yonder  in  1920,  when  the  debt  was  $26,000,000,000.  I 
can  prove  that  in  just  a  moment. 

Take  wheat,  for  example.  In  1930.  wheat  was  selling  for 
$3  a  busheL  At  that  time  it  would  have  taken  only  a  little 
more  than  8,000,000,000  bushels  of  wheat  to  pay  the  entire 
national  debt.  Since  then  we  have  paid  10  years  on  the 
national  debt;  we  have  it  down  now  to  $17,000,000,000;  and 
yet  to-day.  if  we  tried  to  pay  the  balance  due  on  the  na- 
tional debt  In  wheat,  how  much  wheat  would  it  take?  To 
ascertain,  multiply  17  by  3,  and  you  will  find  how  much 
wheat  it  would  take  to  pay  the  balance  due  on  the  national 
debt.  It  would  take  51,000,000,000  bushels  to  pay  the  bal- 
ance, when  only  10  years  ago  we  could  have  paid  the  whole 
debt  with  8.000,000.000  bushels  of  wheat! 

The  same  thing  Is  true  of  com.  The  same  thing  is  true 
of  cotton.  The  same  thing  is  true  of  olL  The  same  thing  Is 
true  of  cattle.  The  same  thing  is  true  of  hogs.  The  same 
thing  Is  true  of  everything  that  the  real  producers  of  the 
Nation  have  to  sell  with  which  to  get  money  to  pay  their 
taxes,  and  to  pay  their  Interest,  and  to  pay  their  debts,  and 
to  live. 

Mr.  President,  when  the  Chief  Executive  challenges  the 
right  and  the  power  of  the  Senate  and  the  House  to  pass 
a  bill  and  vetoes  it  in  advance.  I  hold  that  it  is  not  out  of 
place  to  take  issue  with  the  Chief  Executive.  That  is  what 
I  am  presuming  to  do;  and  before  I  shall  conclude  I  hope 
I  shall  have  made  my  case. 

Mr.  FESS.  Mr.  President,  does  the  Senate  wiaix  to  sus- 
pend his  remarlcs  at  this  time? 

Mr.  THOMAS  of  Oklahoma.  I  do  not  wish  to  do  sa,  but 
I  yield; 

Mr.  FESS.  If  the  Senator  desires  to  go  on  now,  I  will  not 
Interrupt  him. 

Mr.  THOMAS  of  Oklahoma.  If  I  yield  now  I  shall  want 
the  floor  in  the  morning  to  finish  what  I  have  to  say. 

The  PRESIDENT  pro  tempore.  That  is  one  of  the  motions 
wtiich  may  be  made  by  the  Senator  from  Ohio.  If  the 
Senates-  from  Ohio  moves  that  the  Senate  take  a  recess,  the 
Senator  from  Oklahoma  win  have  the  floor  automatically 
in  the  morning. 

•  Mr.  FESS.    If  the  Senator  desires  to  continue  to-morrow 
rather  than  to  go  on  now.  I  win  make  that  motion. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  no  one  has 
to  stay  here.  I  am  ready  to  proceed;  but.  at  the  same  time, 
I  3rield  to  the  distinguished  leader  of  the  majority. 

KXXCTTTIVE  SESSION 

Mr.  FESS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  bostness. 

axpoKTs  or  comxittxxs 
Mr.  ODDIE  reporte^i  favcM^bly.  from  the  Committee  on 
Post  Offices  and  Po'it  RoadSi  suiuiry  nominaticos  of  post- 
masters.  <  >,  ' 
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Mr.  JOHNSON  reported  favoraMy.  from  the  Committee  on 
Commerce,  sundry  nominations  in  the  Coast  Ouud. 

nSATIB 

"nte  legislative  cleric  proceeded  to  read  Executive  KK.  a 
treaty  of  friendship,  commerce,  and  consular  rights  between 
the  United  States  and  Norway. 

Mr.  BORAH.  Mr.  President,  Bsiectitive  KK  and  Executive 
A  may  be  passed  over,  at  the  request  of  ihe  senior  Senator 
from  Montana  [Mr.  Walsh). 

nnie  PREBIDEm'  pro  tempore.  Tlioee  treaties  wiU  be 
passed  over. 

uuKxyrkcnrnx  un  vaTfasxmom  or  wAioonc  vtuos 

The  Senate,  as  In  Committee  of  the  Whole,  proceeded  to 
consider  Calendar  No.  10,  a  convention  for  limiting  the  man- 
ufacture and  regulating  the  distribution  of  narcotic  drugs, 
■igaed  at  Geneva.  July  13.  1931.  which  had  been  reported 
favorably  foom  Vtte  Committee  on  Foreign  Relattons  with 
reservations  and  tmderstandings. 

Hie  tiea^  is  as  fellows: 

OoMVSimoir  worn  Lnuxma  thm  ICAMWAcroaa  san  Ba6fn.*Tiara  thm 
DiBTsiBxrnoN  or  NAaconc  Dbxtgs 

The  President  of  the  German  Reich;  the  President  of  the 
United  States  of  America;  The  President  of  the  A^wtine 
Bepuhlic;  the  Fedottl  President  of  the  Austrian  RepiibUc; 
His  Majesty  the  King  of  the  Belgians;  the  President  of  the 
RepubUc  of  Bolivia:  the  President  of  the  Republic  of  the 
United  States  of  Brazil;  His  Majesty  the  King  of  Great 
Britain,  Ireland,  and  the  British  Dominions  beyond  the  Seas, 
Emperor  of  India;  the  President  of  the  Republic  of  Chile; 
the  President  of  the  Republic  of  Costa-Rica;  the  President 
of  the  Republic  of  Cuba;  His  Majesty  the  King  ot  Denmark 
and  Icel^d;  the  President  of  the  Polish  Republic,  for  the 
Free  City  ot  Danzig;  the  President  of  the  Dominican  Repub- 
lic; His  Majesty  the  King  of  Egypt;  the  President  of  the 
Provisional  Government  of  the  Spanish  Republic;  His 
Majesty  the  Emperor  and  E3ng  of  the  Kings  of  Abyssinia; 
the  President  of  the  French  Republic;  the  President  of  the 
Hellenic  RepubUc;  the  President  of  the  RepubUc  of  Quata- 
mela;  HLr  Majesty  the  King  of  Hejas,  Nejd  and  Dependen- 
des;  His  Majesty  the  T^Jtig  of  Italy;  £Qs  Majesty  the  Em- 
peror of  Japan;  the  President  of  the  RepubUc  of  Liberia; 
the  President  of  the  Republic  of  Lithuania;  Her  Royal  High- 
ness the  Grand  Duchess  of  Luxemburg;  the  President  of  the 
Ignited  States  of  Mexico;  His  Serene  Highness  the  Prince  of 
Monaco;  the  President  of  the  RepubUc  of  Panama;  the 
Preddent  of  the  Republic  of  Paraguay;  Her  Majesty  the 
Queen  of  the  Netherlands;  His  Imperial  Majesty  the  Shah 
of  Persia;  the  President  of  the  PoUsh  RepuMic;  the  Presi- 
dent of  the  Portuguese  RepubUc;  His  Majesty  the  King  of 
Roumanla;  I  Capltani  Reggenti  of  the  RepubUc  of  San 
Marino;  His  Majesty  the  King  of  Slam;  Bis  Majesty  the 
King  of  Sweden;  the  Swiss  Federal  CouncU;  the  Preddent 
of  the  Czechoslovak  RepubUc;  the  President  of  the  RepubUc 
of  Uroguay;  ttie  President  of  ttie  Uzdted  States  of  Ven- 
ezuela— 

Desiring  to  supplement  the  provlsiottt  oi  ttie  tntemattonal 
Opium  Conv^ittons,  signed  at  The  Hague  on  January  2Srd, 
1913,  and  at  Geneva  on  Februwr  19th,  1925,  Iw  rendering 
efifective  by  Intemattonal  agreement  the  Umitatioa  of  the 
manufacture  of  narootio  drugs  to  the  world's  tegtttmate  re- 
qnticments  for  medical  and  scientific  purposes  and  by  regu- 
lating their  distribution. 

Have  resolved  to  coacbide  a  ConveaotiOB  for  that  purpose 
and  have  appointed  as  their  Plenipotentiaries: 

Tlie  PivKideBt  of  ttie  German  Reich: 

M.  Werner  FreUxcr  von  Bbetntaadao.     "fltnetiiik- 

retftr''s.D. 

Dr.  WaklBBMr  Kaliler,  Ministerial  CounseJlor  at  the 
Ministry  of  Interior  of  the  Beich. 
Tbe  PzMidBit  of  the  United  States  of  America: 

Mr.  John  EL  Caldwell,  of  the  Departmaot  of  State; 

Mr.  Harry  J.  Anstinger.  Commisaioner  of  Narooties; 

Mr.  Watter  Lewis  Xreadway.  M.  D,  P.  A.  C.  P..  As- 
sistant Surgeon-General,  United  States  Public 
Health.  Service  Chief.  Division  of  Mental  Hygiene. 


Mr.  Sanborn  Young;  Member  of  the  Senate  of  the 
State  of  California. 
The  President  of  the  Argentine  RepubUc: 

Dr.  Fernando  Pere?;  Ambassador  Extraordinary  and 
Plenipotentiary  to  His  Majesty  the  King  of  Italy. 
Tlie  Federal  President  of  the  Austrian  RepubUc:  - 

M.  Emerich  PQSieL  Envoiy  Extraordinary  and  M1nirti>r 
Plenipotentiary.  Permairent  Representative  ac- 
credited to  the  League  of  Natioos: 
Dr.  Bruno  Schultz,  PcdJce  Director  and  "CooseiUer 
avUqme''.  Member  of  the  Advisory  Committee  on 
Traffic  in  Opium  and  Other  Dangerous  Drags. 
His  Majesty  the  King  of  Bdginm: 

Dr.  F.  de  Myttenaere.  Principal  Inspector  of  Chemis- 
try at  HaL 
Tlie  President  of  the  RepubUc  of  BoUvte: 

Dr.  M.  Cuellar,  Member  of  the  Advisory  Committee  on 
Ttaffic  in  (^ium  and  Other  Dangerottt  Drugs, 
llie  President  of  the  Republic  of  ^e  United  States  of 
Brazil: 
M.  Ratd  do  Rio  Branoo,  Envoy  Extraordinary  and 
Minister    Plenipotoitlary    to    the    Swiss    Federal 
CotmdL 
His  lifojesty  the  King  of  Great  Iftrttaln.  Ireland  and  the 
British  Dominions  Beyond  the  fleas.  Emperor  of  India: 

For  Great  Britain  and  Northern  Ireland  and  mU  parU 
of  the  British  Empire  which  are  not  separate  Mem- 
bers of  the  League  of  Nations: 
Sii-  Malcolm  Delevlgne,    K.    C.   B..    Permanent 
Deputy  Under-Secretary  in  the  Home  Office. 
For  the  Dominion  of  Canada: 

Colonel  C.  H.  L.  Sharman.  C.  M.  O..  C.  B.  S.,  Chief 
Narcotic  Division.  Department  of  Pensions  and 
National  Health; 
Dr.  Walter  A.  Riddell,  M.  A..  Ph.  D.,  Dominion  of 
Canada  Advisory  Officer  accredited  to  the 
League  of  Nations. 
For  India: 

Dr.  R.  P.  Paranjpye.  MemhBr  of  tt»  Cooncn  of 
Aidia. 
The  President  of  the  RepubUc  of  Chile: 

M.  Enrique  Gajardo,  Member  of  the  Permanent  Dele- 
gation accredited  to  the  League  of  Nations. 
The  President  of  the  RepubUc  of  Costa  Rica: 

Dr.  Viriato  Figueredo  Lora,  Consul  at 
The  President  of  the  RepubUc  of  Cuba: 

M.  Guinemw  de  Blanok,  Envoy  Extraordinary  and 
Minister  Plenipotmtiary.  Permanent  Delegate  ac- 
cre<Uted  to  the  League  of  Nations; 
Dr.  Benjamin  Primelles. 
His  Majesty  the  King  of  Denmark  and  ledand: 

M.  Oustav  Rasmussen.  Chared  d'affaires  at  Berne. 
The  President  of  the  PoUsh  BepHblle: 
For  the  Free  City  of  DazaJs: 

M.  Francois  Sokal.  Mliibter  Flenipotentisry,  Per- 
manent Delegate  aoeredited  to  tiM  League  of 
Nations. 
The  President  of  the  Dominican  RepubUc: 

M.  Charles  Ackermann.  Canaul-General  at  Oamn. 
His  Majesty  the  King  of  Egypt: 

T.  W.  RusseU  Pasha,  Chief  of  PoHoe  of  Cairo  and 
Dizect<v  of  tlie  Ceotral  Bureau  for  l^ormation 
with  regard  to  narootics. 
Tlte  President  of  tite  ProvMonal  Government  of  tiie  Span- 
idx  ReikibUc: 
M.  JuUo  Casares,  Head  of  Section  at  tbe  Ministry  for 
Foreign  Affairs. 
His  Majesty  the  Emperor  axul  Bang  of  the  Kings  of 
Abyssinia: 
Count  lAGarde,  Duke  of  Entotto.  MSntster  Plenipoten- 
tiary. Reprcaentattve  accredited  to  the  X^eague  of 
Nations. 
Tlie  President  of  the  Pren<di  Republic: 
M.  Oaston  Bourgoia,  Consul  of  Ptanoe. 
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Thb  PiiMiiteiit  <rf  the  JWtemlc  Rqwbllc; 

U.  R.  RaptaaCl.  Permftnent  delegate  accredited  to  the 
League  of  Nations. 
T&  Preaideiit  <tf  the  RcpubUe  of  OoatcfDala: 

M.  Lois  Ifarttnei  Ifont.  ProfesMr  of  Experimental 
Psychology  In  Seeondary  Scbooli  of  State. 
Ble  Majerty  the  Kiog  of  Hejas,  Ne)d  and  dependencies: 
Cheik  Haflx  Wahba,  Bnvoy  Extraordinary  and  Min- 
ister Pleiypolentiary  to  His  Britaxmlc  Majesty. 
Bis  ICaJesty  the  Khw  of  Italy: 

lir.  Stefano  Cavaaool,.  Senator,   Former  Minister 


I 


His  Majesty  the  Ba^ieror  of  Japan: 

M.  Setsuo  Savmda.  Minister  Plenipotentiary.  Direc- 
tor oi  the  Japanese  Bureau  accredited  to  the  League 
of  Nations: 
M.  Sfaigeo  Ohdaeht  Secretary  of  the  Ministry  for 
Home  Affairs.  Head  of  the  AdminlstratlTe  Section. 
TlM  President  of  the  RqMbUc  of  Liberia: 

Dr.  Antoine  Sottile.  Bnvoy  Extraordinary  and  Minis- 
ter Plenipotentiary.  Permanent  Delegate  accredited 
to  the  League  of  Nations. 
The  President  of  the  Republic  of  Lithuania: 

Dr.  Doras  Zaunius,  Minister  for  Foreign  Affairs. 
Her  Royal  Hlghnrss  the  Grand  Duchess  of  Luxemburg: 

M.  Charles  Vermaire,  Consul  at  Geneva. 
The  President  of  the  United  SUtes  of  Mexico: 

M.  Salvador  Martinet  De  Alva,  Permanent  Observer 
accredited  to  the  League  of  Nations. 
His  Serene  Highness  the  Prince  of  Monaco: 

M.  Conrad  E.  Hentsch.  Consul-General  at  Geneva. 
The  President  of  the  Republic  of  Panama: 

Dr.  Ernesto  Hoffmann.  Consul-General  at  Geneva. 
The  Prefident  of  the  Republic  of  Paraguay: 

Dr.  Ramtm  V.  CabaUero  de  Bedoya.  Envoy  Extraordi- 
nary and  Mlnlstrr  Plenipotentiary  to  the  President 
of  the  French  Republic.  Permanent  Delegate  ac- 
credited to  the  League  of  Nations. 
Her  Majesty  the  Queen  of  the  Netherlands: 

M.  W.  G.  van  Wettum,  Government  Adviser  for  In- 

tematioiul  Opium  Questions. 

His  Imperial  Majesty  the  Shah  of  Persia: 

.-  M.  A.  Sepahbodl.  Envoy  Extraordinary  and  Minister 

Plenipotentiary  to  the  Swiss  Federal  Council.  Per- 

*^  manent    Ddegate    accredited    to    the    Leagrie    of 

Nations. 
Tbe  President  of  the  Polish  Republle: 

M.  Wttold  Chodfko.  Former  Minister. 
Tlie  President  of  the  Portuguese  Republic: 

Dr.  Augusto  de  Vasconoellos,  IfinisCer  Plenipotentiary. 
General  Director  of  the  Portuguese  Se<s%tariat  of 
the  League  of  Natioos; 
Dr.  AUiramtTO  Ferras  de  Andrade.  First  Secretary  of 
Legation.  Chief  at  the  Portuguese  OfDce  accredited 
to  the  League  of  Nations. 
ms  Majesty  the  King  of  Roumanla: 

M.  Coostandn  Antoniade;  Envoy  Extraordinary  and 
Minister  Plenipotentiary  accredited  to  the  League 
of  NaUom. 
2  Ospitanl  Reggenti  of  the  Republic  of  San  Biarino: 

Professor  C.  E.  Ferrl.  Advocate. 
Bis  Majesty  the  King  of  Slam: 

His  Serene  Highness  Prince  Damras.  Envoy  Extraordi- 
nary and  Minister  Plenipotentiary  to  His  Britannic 
~     Majesty,  Permanent  R^;>re6entative  accredited  to 
the  League  of  Nations. 
BU  Majesty  the  King  of  Sweden: 

M.  K.  L  Westman.  Envoy  Extraordinary  and  Minister 
Plenipotoitiaxy  to  the  Swiss  Federal  Council 
The  Swiss  Federal  Council: 

M.  Paul  Dinichert.  Minister  Plenipotentiary.  Chief  of 
the  DivlsioQ  for  Foreign  Affairs  of  the  Fkleral  Po- 
litical Department; 
Dr.  Henri  Carriere,  Director  of  the  ^deral  Service  of 
Public  HeaRtL 


-^ 


The  President  of  the  Czechoslovak  Reputdlc: 

M.  Zden^  Fierlinger.  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  the  Swiss  Federal  Cotmcll, 
Permanent  Delegate  accredited  to  the  League  of 
Nations. 
The  President  of  the  Republic  of  Uruguay: 

Dr.  Alfredo  de  Castro,  Envoy  Extraordinary  and  Mln- 
isto:  Plenipotentiary  to  the  Swiss  Federal  CounciL 
The  President  of  the  United  States  of  Venezuela: 

Dr.  L.  G.  Chacln-Itrlago.  Charge  d'Affaires  at  Berne. 
Member  of  the  Medical  Academy  of  Caracas.  . 

Who,  having  communicated  to  one  another  their  full  pot^ 
ers,  found  in  good  and  due  fcmn.  have  agreed  as  follows: 

Chapttr  I. — DefinitionM 

AMXJCLM  I 

Except  where  otherwise  expressly  indicated,  the  following 
definitions  shall  apply  throughout  this  Convention: 

1.  The  term  "  Geneva  Convention  "  shall  denote  the  Inter- 
national Opium  Convention  signed  at  Geneva  on  February 
19th,  1925. 

2.  The  term  "  the  drugs  "  shall  denote  the  following  drugs 
whether  partly  manufactured  or  completely  refined: 

Cbt>up  L 
Sub-group  (a) : 

(I)  Morphine  and  its  salts,  including  preparations 
made  directly  from  raw  or  medicinal  opium  ai^  con- 
taining more  than  20  per  cent  of  morphine; 

(II)  Diacetyhnorphine  and  the  other  e^ers  of  mor- 
phine and  their  salts; 

(ill)  Cocaine  and  Its  salts,  including  preparations 
made  direct  from  the  coca  leaf  and  containing  more 
than  0.1  per  cent  of  cocaine,  all  the  esters  of  ecgonine 
and  their  salts: 

(iv)  Dihydrohydrooxycodeinone  (of  which  the  sub- 
stance registered  under  the  name  of  eucodal  Is  a  salt) ; 
dlhydrocodelnone  (of  which  the  substance  registered 
imder  the  name  of  dicodlde  Is  a  salt),  dihydromorphl- 
none  (of  which  the  substance  registered  under  the  name 
of  dilaudlde  is  a  salt) .  acetyldihydrocodeinone  or  acetyl- 
demethylodihydrothebaine  (of  which  the  substance  reg- 
istered under  the  name  of  acedicone  is  a  salt) ;  dihydro- 
mondiine  (of  which  the  substance  registered  under  the 
name  of  paramorf an  Is  a  salt) .  their  esters  and  the  salts 
of  any  of  these  substances  and  of  their  esters,  mor- 
phlne-N-oxide  (registered  trade  name  genomorphtne) . 
also  the  morphlne-N-oxlde  derivatives,  and  the  other 
pentavalent  nitrogen  morphine  derivatives. 

Sub-group  (b) : 

Ecgonine,  thebaine  and  their  salts,  bensylmcuiihine 
and  the  ethers  of  morphine,  and  their  salts,  except 
methylmorphine    (codeine),   ethylmorphine   azid   their 
salts. 
Group  n. 
Methylmorphine    (codeine),   ethylmorphine   and   their 
salts. 
The  substances  mentioned  in  this  paragraph  shall  be  con- 
sidered as  drugs  even  if  produced  by  a  synthetic  process. 

The  terms  "  Group  I "  and  "  Group  II "  shall  respectively 
denote  Groups  I  and  n  oi  this  paragraph. 

3.  "  Raw  opium "  means  the  spontaneously  coagulated 
juice  obtained  from  the  capsules  of  the  Papaver  somniferum 
L..  which  has  only  been  submitted  to  the  necessary  manipu- 
laticms  for  pr^ng  and  transport,  whatever  its  content  of 
morphine. 

"  Medicinal  opium  "  means  raw  opium  which  has  under- 
gone the  processes  necessary  to  adapt  it  for  iTMi*ii/><Tv^i  use  in 
accordance  with  the  requirements  of  the  national  pharma- 
ecHMela,  niiether  in  powder  form  or  grannlated  or  otherwise 
or  mixed  with  neutral  materials. 

"  Mondilne  "  means  the  principal  alkaloid  of  opium  havv 
ing  the  chemical  formula  CoHaCSaN. 

**  Diacety tmorphine  "  means  diacetylmorphine  (dlamor- 
phlne,  hen^n)  having  the  formula  CaH^OiM(CnH»(C*HiO)t- 
OhN. 


I 


"  Coca  leaf  **  means  the  leaf  of  the  Srythroxylon  Coca 
Ijunarck  and  the  Enrthroxyloo  novogranatense  (Morris) 
Bieronymus  and  their  varieties,  belonging  to  the  family  of 
Erythroxylacec  and  the  leaf  of  other  species  of  this  geasns 
from  which  it  may  be  found  possible  to  extract  cocalnft, 
either  directly  or  by  chemical  transformation, 
-f^  Cocaine  "'means  methyl-bensoyl  laevo-ecgocine  (Col  D 
Se*=s:— 16°4)  in  20  per  cent  solution  of  chlorof<»rm  of  which 
the  formula  is  CuHnOJf. 

-f "  Ecgonine  "  means  laevo-ecgonine  (Lai  D  20*=— 46*6  in  5 
per  cent  solution  of  water),  of  which  the  formula  is 
C^uOaNJLO,  and  all  the  derivatives  of  laevo-ecgonine 
which  ndi^t  serve  industrially  for  its  recovery. 

The  following  drugs  are  defined  by  their  chemical  f ormidc 
as  set  out  below: 

-X  DfhydTohydrooxycodetoone CwHaOtN 

DUiyilrocodellwiM ,~ C»Ha«CWN 

DUijKiromorptilnone CMH«»OiN 

Acetyldihydrocodeinone  or  acetylde-  y^Ti^rt,w  ^f!,H^fUHdQ>QJ» 

metliylodlliydrothebaine  ^^  -o  /vm 

DfbydromorplUiM X"2"^ 

Morphlne-N-Ozlda ,. S'^"S*2 

SSJ^SSJ^:'.:::::::-:: c.^oiir<cwi«tc.HK»<wf) 

4.  The  term  "  manufacture "  shall  include  any  process  of 

refining.  ^ 

The  term  "  conversion  "  shaU  denote  the  transf  ormatlan  of 

a  drug  by  a  chemical  process,  with  the  exoeptton  of  the  trans- 

formatlon  of  alkaloids  Into  their  salts. 
When  one  erf  the  drugs  Is  converted  Into  another  of  the 

drugs  this  operation  shall  be  considered  as  conversion  in 

relation  to  the  first-mentioned  drug  and  as  manufacture  to 

reflation  to  the  other.  ^    «  w^  ♦« 

The  term  "  estimates  "  shaU  denote  estimates  furnished  in 
accordance  with  Articles  2  to  6  of  this  Convention  and,  im- 
less  the  context  otherwise  requires,  shaU  tocJude  supple- 
mentary estimates.  .    _ 
The  term  "  reserve  stocks  "  m  relation  to  any  of  the  dnigs 

riutU  denote  the  stocks  required  ^ 

(I)  For  the  normal  domestic  consumption  of  the 
country  or  territory  in  which  they  are  main- 
tained, 
(11)  For  conversion  In  that  country  or  territory,  and 

(ill)  For  export.  ^  *w^ 

The  term  "  Government  sto<*  "  to  rdatlon  to  any  of  the 

drugs  shall  denote  stocks  kept  under  Government  control  for 

the  use  of  the  Government  and  to  meet  exceptional  circum- 

Exccpt  where  the  context  otherwise  requires,  the  torn 
•*  export "  Shan  be  deemed  to  Include  re-export. 

Chapter  II.—Kstimatet 

AXTVCUt  s 

1.  Each  High  Contracting  Party  shall  fumWi  annually, 
for  each  of  the  drugs  to  respect  of  each  of  his  territories  to 
which  this  Convention  applies,  to  the  Permanent  Central 
Board,  constituted  under  £2iapter  VI  of  the  Geneva  Conven- 
tion, estimates  in  accordance  with  the  provisions  of  Article 
5  of  this  Convention. 

2.  In  the  event  of  any  High  Contracting  Party  faiUng  to 
furnish,  by  the  date  specified  in  paragraph  4  of  Article  5.  an 
estimate  in  respect  of  any  of  his  territories  to  which  tWs 
Convention  appUes.  an  estimate  will,  so  far  as  possible,  be 
furnished  by  the  Supervisory  Body  specified  to  paragraph  6 

of  Article  5. 

3.  The  Permanent  Central  Board  shall  request  estimates 
for  countries  or  territories  to  which  this  Convention  does  not 
apply  to  be  made  in  accordance  with  the  provisions  of  this 
Convention.  If  fox  any  such  country  estimates  are  not  fur- 
nished, the  Supervisory  Body  shall  itself,  as  far  as  possible. 
make  the  estimate, 

ASnCLB  s 

Any  High  Contractli*  Party  may.  If  necessary,  to  any 
year  furnish  to  respect  of  any  of  bis  territories  supple- 
mentary estimates  for  that  territory  for  that  year  with  an 
fvp]t^P4^^i^n  of  the  circumstances  which  necessitate  such 
supplementary  estimates. 


1.  Every  estimate  furnished  to  acoordanee  with  the  iwe- 
cedii«  Articles,  so  far  as  it  rdates  to  any  of  the  drugs  re- 
quired for  domestic  consumption  to  the  oountry  or  terrltovy 
to  respect  of  which  It  Is  made,  shall  be  based  solely  on  th* 
medical  and  scientific  requirements  of  that  country  or  ter- 
ritory. 

2.  The  High  Contracting  Parties  may,  to  addition  to  re- 
serve stocks,  create  and  maintato  Government  stocks. 

urrtcLM  »  ' 

1.  Each  estimate  provided  for  to  Articles  2  to  4  of  this 
Convention  shall  be  to  the  form  from  time  to  thne  pre- 
scribed by  the  Permanent  Central  Board  and  commimlcated 
by  the  Board  to  all  the  Members  of  the  league  of  Nations 
and  to  the  ncm-member  States  mentioned  to  Article  27. 

S.  Every  estimate  shall  show  for  each  country  or  territory 
for  each  year  to  respect  of  each  of  the  drugs  whetber  to 
tibe  form  of  the  alkaloid  or  salts  or  of  preparations  of  the 
alkaloids  or  salts: 

(a)  The  quantity  necessary  for  use  as  such  for  medi- 
cal and  scientific  needs,  toctudtog  the  quantity  required 
for  the  manufacture  of  preparations  for  the  export  of 
which  export  authorisations  are  not  required,  whether 
suoh  preparatlMis  are  Intended  for  domeetio  consump- 
tion or  for  export; 

(b)  The  quantity  necessary  for  the  purpose  of  con- 
version, idiether  for  domestic  oonsampti(Hi  or  for 
export; 

(e)  Tlie  amount  of  the  leeerfc  stocte  whidi  it  is 

desired  to  matotato; 

(d)  The  quantity  required  for  the  estabUshment  and 

matotenaaoe  of  any  GovemaMnt  stocks  as  provided  for 

to  Article  4. 
The  total  of  the  estimates  for  each  coimtry  or  territory 
Shan  eonriat  of  the  sum  of  the  amounts  specified  under  (a) 
and  (b)  of  this  paragraph  with  the  addition  of  any  amounU 
which  may  be  necessary  to  bring  the  reserve  stodcs  and  the 
Government  stocks  up  to  the  desired  level,  or  after  deducUon 
of  any  amounts  by  which  those  stocks  may  exceed  that  leveL 
These  additions  or  deductions  shaU.  however,  not  be  taken 
toto  account  except  to  so  far  as  the  High  Contracting  Parties 
concerned  shin  have  forwarded  to  due  course  the  necessary 
estimates  to  the  Permanent  Ontral  Board. 

8.  Every  estimate  ^laH  be  accompanied  toy  a  statement 
explaining  the  method  by  which  the  several  amounts  Aown 
to  it  have  been  calculated.  If  these  amounts  are  calculated 
so  as  to  tochide  a  margto  allowing  for  posslUe  ftuctnations 
to  demand,  the  estimates  must  Indicate  the  extent  of  the 
margto  so  tocluded.  It  is  understood  that  to  the  case  of 
any  of  the  drugs  which  are  or  may  be  included  to  Group  n, 
a  wider  margto  may  be  necessary  than  to  tl»  case  of  me 
other  drugs. 

4  Every  estimate  shan  reach  the  Permanent  Central 
Board  not  later  than  August  1st  to  the  year  preceding  that 
to  respect  of  which  the  estimate  Is  made. 

5.  Supplementary  estimates  shall  be  sent  to  the  Perma- 
nent Central  Board  Immedlatftly  pn  their  completion. 

6.  The  estimates  wiU  be  examined  by  a  Supervisory  Body. 
The  Advisory  Committee  on  the  Trafllc  to  Opium  and  other 
Dangerous  Drugs  of  the  League  of  Nations,  the  Permanent 
Central  Board,  the  Health  Committee  of  the  league  of  Na- 
tions and  the  Oflice  international  d'Hyglteie  pubUque  shaU 
each  have  the  right  to  appotot  one  member  of  this  Body. 
The  Secretariat  of  the  Supex^visory  Body  shan  be  provided 
by  the  Secretary-General  of  the  League  of  Nations,  who  wlU 
ensure   close   coUaboration   with   the  Permanent  Central 

Board.  

The  8i4>errisory  Body  may  require  any  further  informa- 
tion or  details,  except  as  regards  requh-ements  for  Qovem- 
ment  purposes,  which  it  msy  consider  necessary,  to  req;»ect 
of  any  country  or  territory  on  bdulf  of  which  an  estimate 
has  been  furnished  to  order  to  make  the  estimate  complpte 
or  to  explato  ^any  st.atpmpnt  made  thereto,  and  may.  with 
the  consent  of  the  Government  concerned,  amend  any  esti- 
mate to  accordance  with  any  Informatian  or  details  so  ob- 
tained.  U  is  understood  that  to  the  case  of  any  of  the  drugs 
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which  are  or  may  be  Included  In  Group  n  a  summary  state- 

T.  After  examination  bj  the  Sapervlaary  Body  aa  provided 
in  paracraph  6  above  of  the  estimates  fumiahed.  and  after 
the  determination  by  that  Body  as  provided  in  Article  2  of 
^  estimates  for  ea^  country  or  territory  on  behalf  of 
which  no  estimates  have  been  furnished,  the  Supervisary 
Body  shall  forward,  not  later  than  November  1st  in  each 
year,  throogh  the  intermediary  of  the  Secretary-General,  to 
all  the  Members  of  the  League  of  Nations  and  non-member 
States  referred  to  in  Article  27.  a  statement  containing  the 
fstlmates  for  each  coimtry  or  territory,  and.  so  far  as  the 
Supervisory  Body  may  consider  necessary,  an  account  of  any 
explanations  given  or  required  in  accordance  with  paragraph 
6  above,  and  any  observations  which  the  Supervisory  Body 
may  desire  to  xnake  in  reject  of  any  such  estimate  or  ex- 
planation, or  request  for  an  explanation. 

S.  Every  supplementary  estimate  sent  to  the  Permanent 
Central  Board  In  the  course  oi  the  year  shall  be  dealt  with 
without  delay  by  the  Supervisory  Body'in  accordance  with 
the  procedure  specified  in  paragraphs  6  and  7  above. 
Chmpitr  III, — Uwiitation  of  Manufacturt 

1.  There  shall  not  be; manufactured  in  any  country  or 
territory  tn  any  one  year  a  quantity  of  any  of  the  drags 
greater  than  the  total  of  the  following  quantities: 

(a)  The  Quantity  required  within  the  limits  of  the 
estimates  for  that  country  or  territory  for  that  year  for 
use  as  tuKh  for  its  medical  and  scientific  needs  includ- 
ing the  quantity  required  for  the  manufacture  of  pfep- 
ara^kma  for  the  export  of  which  expcurt  axithorisatifrns 
•re  not  required,  whether  such  preparations  are  m-^ 
tokled  for  domestic  consumption  or  for  export; 

(b)  The  quantity  required  within  the  limits  of  the 
estimates  for  that  country  or  territory  for  that  year  for 
conversion,  whether  for  domestic  consumption  or  for 
export;  ^ 

(c)  Such  quantity  as  may  be  required  by  that  coun- 
try or  territory  for'  the  execution  during  the  year  of 
orders  for  export  in  accordance  with  the  provisions  of 
this  ConvesUon; 

(d)  The  quantity,  if  any.  required  by  that  country  or 
territory  for  the  purpose  of  TT>ft<nt.a<TiiT>g  the  reserve 
stocks  at  the  level  q^ecifled  in  the  estimates  for  that 
year; 

(e)  The  quantity,  if  any.  reqiiired  for  the  purpose  of 
maintainiag  the  Government  stocks  at  the  level  speci- 
fied in  the  estimates  for  that  year. 

2.  It  is  understood  that,  if  at  the  end  of  any  year,  any 
High  Oontracting  Party  finds  that  the  amount  manufac- 
tured exceeds  the  total  of  the  amounts  specified  above,  less 
any  deductions  made  under  Article  7.  paragraph  1.  such 
excess  shall  be  deducted  from  the  amount  to  be  manufac- 
tured during  the  foLowlng  year.  In  forwarding  their  an- 
nual statistics  to  the  Permanent  Central  Board,  the  High 

<?oDtracting  Parties  shall  give  the  reasons  for  any  such 


Tliere  shall  be  deducted  from  the  total  quantity  of  each 
drug' permitted  under  Article  8  to  be  manufactured  In  any 
country  or  territory  during  any  one  year: 

(I)  Any  amounts  of  that  drug  imported  including 
any  returned  dehve^es  of  the  dr^g,  less  quantities  re- 
exported. 

(II)  Any  amounts  of  the  drug  teized  and  utilised  as 
SQch  for  domestic  consumption  or  for  conversion. 

If  it  should  be  impossible  to  make  any  of  the  above  deduc- 
tions during  the  course  of  the  cxnrent  year,  any  amounts 
remaining  In  excess  at  the  end  of  the  year  shall  be  deducted 
from  the  estimates  for  the  following  year. 

AsncxB  • 

The  fun  amount  of  any  of  the  drugs  Imported  into  or 
manufactured  In  any  country  or  territory  for  the  purpose  of 
conversion  In  accordance  with  the  estimates  for  that  coun- 
try or  territory  shall,  if  passible,  be  utilised  for  that  purpose 
wttfaln  the  period  for  which  the  estimate  applies. 


*^ 


In  Uie  event,  however,  of  It  being  tmposslble  U>  utilise  the 
full  amount  for  that  purpose  within  the  period  in  questioni 
the  portion  remaining  unused  at  the  end  of  the  year  shall 
be  deducted  from  the  estimates  for  that  country  or  territory 
for  the  following  year. 

ABTXCLS  9 

If  at  the  moment  when  all  the  provisions  of  the  Conven- 
tion shall  have  come  into  force,  the  then  existing  stocks  of 
any  of  the  drugs  in  any  country  or  territory  exceeds  the 
amount  of  the  reserve  stocks  of  that  drug,  which,  accord- 
ing to  the  estimates  for  that  country  or  territory,  it  is  de- 
sired to  maintain,  such  excess  shall  be  deducted  from  the 
quantity  which,  during  the  year,  could  ordinarily  be  im- 
ported or  manufactured  as  the  case  may  be  under  the  pro- 
visions of  this  Convention. 

Alternatively,  the  excess  stocks  existing  at  the  moment 
when  all  the  provisions  of  the  Convention  shall  have  come 
into  force  shall  be  taken  possession  of  by  the  Government 
and  released  from  time  to  time  in  such  quantities  only  as 
may  be  in  conformity  with  the  present  Convention.  Any 
quantities  so  released  during  any  year  shall  be  deducted 
frcm  the  total  amoimt  to  be  manufactured  or  imported  as 
the  case  may  be  during  that  year. 

Chajfter  rv. — frohibition*  and  Restrictitma 

haXtCLM    !• 

1.  The  High  Contracting  Parties  shall  prohibit  the  exp<Bt 
from  their  territories  of  diacetylmorphine.  its  salts,  and 
preparations  containing  diacetylmorphine,  or  its  salts. 

2.  Nevertheless,  on  the  receipt  of  a  request  from  the  Gov* 
emment  of  any  country  in  which  diacetylmorphine  is  not 
manufactured,  any  Hifi^  Contracting  Party  may  authorise 
the  export  to  that  country  of  such  quantities  of  diacetylmor- 
phine, its  salts,  and  preparations  containing  diacetylmor- 
itilne  or  its  salts,  as  are  necessary  for  the  medical  and 
scientific  needs  of  that  country,  provided  that  the  request  is 
accompanied  by  an  import  certificate  and  is  consigned  to  the 
Government  Department  indicated  in  the  certificate. 

9.  Any  quantities  so  imported  shall  be  distributed  by  and 
on  the  responsibility  of  the  Government  of  the  imparting 
country. 

Axncut  It 

1.  No  trade  in  or  manufactirre  for  trade  of  any  product 
obtained  from  any  of  the  phenanthrene  alkaloids  of  opium 
or  from  the  ecgonine  alkaloids  of  the  coca  leaf,  not  in  use  on 
this  day's  date  for  medical  ex  scientific  piuix)ses  shall  take 
place  in  any  country  or  territory  unless  and  until  it  has  been 
ascertained  to  the  satisfaction  of  the  Oovenunent  concerned 
that  the  product  in  question  is  of  medical  or  scientific  value. 

In  this  case  (unless  the  Government  determines  that  such 
product  is  not  capable  of  producing  addiction  or  of  conver- 
sion into  a  product  capable  of  producing  addiction)  the 
quantities  permitted  to  be  manufactured,  pending  the  deci- 
sion hereinafter  referred  to,  shall  not  exceed  the  total  of  the 
domestic  requirements  of  the  country  or  territory  for  medical 
or  scientific  needs,  and  the  quantity  required  for  export 
orders  and  the  provisions  of  this  Convention  shall  apply. 

2.  Any  High  Contracting  Party  permitting  trade  In  or 
manufacture  for  trade  of  any  such  product  to  be  commenced 
shall  immediately  send  a  notification  to  that  effect  to  the 
Secretary-General  of  the  League  of  Nations,  who  shall  advise 
the  other  High  Contracting  Parties  and  the  Health  Com- 
mittee of  the  League. 

3.  The  Health  Committee  will  thereupon,  after  consulting 
the  Permanent  Committee  of  the  Office  international 
d'Hygidne  publique  decide  whether  the  product  in  question 
is  capable  of  producing  addiction  (and  is  In  consequence 
assimilable  to  the  drugs  mentioned  in  Sub-group  (a)  of 
Group  I),  or  Aether  it  is  convertible  into  such  a  drug  (and 
Is  In  consequence  assimilable  to  the  drugs  mentioned  in 
Sub-group  (b)  of  Group  I  or  in  Group  II) . 

4.  In  the  event  of  the  Health  Committee  deciding  that  the 
product  is  not  itself  a  drug  c«i»able  of  producing  addiction, 
but  is  convertible  into  such  a  drug,  the  question  whether  the 
drug  in  question  shall  fall  under  sub-group  (b)  of  Group 
I  or  imder  Group  n  shall  be  referred  for  decision  to  a  body 
of  three  experts  competent  to  deal  wtth  the  scientific  and 


technical  aspects  of  the  matter,  of  whom  one  member  ^all 
be  selected  by  the  Government  concerned,  one  by  the  Opitnn 
Advisory  Committee  of  the  League,  and  the  third  by  the 
two  members  so  selected. 

6.  Any  decisions  arrived  at  in  accordance  with  the  two 
preceding  paragraphs  shall  be  notified  to  the  Secretary- 
General  of  the  League  of  Nations,  who  will  commxmicate  It 
to  all  the  Members  of  the  League  and  to  the  non-member 
States  mentioned  in  Article  27. 

6.  If  the  decisions  are  to  the  effect  that  the  product  in 
question  is  capable  of  producing  addictioh  or  is  convertible 
Into  a  drug  capable  of  producing  addiction,  the  High  Con- 
tracting Parties  will,  upon  receipt  of  the  commimication 
from  the  Secretary-General,  apply  to  the  drug  the  appro- 
priate regime  laid  down  in  the  present  Convention  accord- 
ing as  to  whether  it  falls  under  Group  I  or  imder  Group  n. 

7.  Any  such  decisions  may  be  revised,  in  accordance  with 
the  foregoing  procedure,  in  the  light  of  further  experience, 
on  an  application  addressed  by  any  H^h  Contracting  Party 
to  the  Secretary-GenoraL 

AKTXCUK   IS 

1.  No  Import  of  any  of  the  drugs  Into  the  territories  of 
any  High  Contracting  Party  or  export  f  nm  those  territories 
shall  take  place  except  in  accordance  with  the  provisions  of 
this  Convention. 

2.  The  imports  In  any  one  year  into  any  country  or  terri- 
tory of  any  of  the  drugs  shall  not  exceed  the  total  of  the 
estimates  as  defined  in  Article  5  and  of  the  amount  exported 
from  that  country  or  territory  during  the  year,  less  the 
amount  manufactured  in  that  country  or  territory  in  that 


Chapter  V. — Control 

ASnCLS    IS 

1.  (o)  The  High  Contracting  Parties  shall  apply  to  all 
the  drugs  in  Group  I  the  provisions  of  the  Geneva  Conven- 
tion which  are  thereby  i^ppUed  to  substances  specific  in  its 
fourth  Article  (or  provisions  in  c<mf ormity  therewith) .  The 
Hl|^  Contracting  Parties  shall  also  apply  these  provisions 
to  preparations  made  from  morphine  and  cocaine  and  cov- 
ered by  Article  4  of  the  Geneva  Convention  and  to  all  other 
preparations  made  from  the  other  drugs  in  Group  I  except 
such  preparations  as  may  be  exempted  from  the  provisions 
of  the  Geneva  Convention  under  its  eighth  Article. 

(b)  The  High  Contracting  Parties  shall  treat  solutions  or 
dilutions  of  morphine  or  cocaine  or  their  salts  in  an  inert 
substance,  Uquid  or  solid,  which  contains  0.2  per  cent  or 
less  of  morphine  or  0.1  per  cent  or  less  of  cocaine  in  the 
same  way  as  preparations  containing  more  than  these 
percentages. 

2.  The  High  Contracting  Parties  shall  apply  to  the  drugs 
which  are  or  may  be  included  in  Group  n  the  following  pro- 
visions of  the  Geneva  Convention  (or  provisions  in  con- 
formity therewith) : 

(a)  The  provisions  of  Articles  6  and  7  in  so  far  as 
they  relate  to  the  manufactiu-e,  import,  export  and 
wholesale  trade  in  those  drugs; 

(b)  The  provisions  of  Chapter  V,  except  as  regards 
compounds  containing  any  of  these  drugs  which  are 
adapted  to  a  normal  therapeutic  use; 

(c)  The  provisions  of  paragraphs  1  (b^,  (c)  and  (e) 
and  paragraph  2  of  Article  22,  provided: 

(i)  That  the  statistics  of  import  and  export  may 
be  sent  annually  instead  of  quarterly,  and 

(il)  That  paragraph  1  (b)  and  paragraph  2  of 
Article  22  shall  not  apply  to  preparations  c<mtaining 
any  of  these  drugs. 

AKtTCtm   14 

"I.  Any  Government  which  has  issued  an  authorisation  for 
the  export  of  any  of  the  drugs  which  are  or  may  be  Included 
in  Group  I  to  any  country  or  territory  to  which  neither  this 
Convention  nor  the  Geneva  Convention  applies  shall  imme- 
diately notify  the  Permanent  Central  Board  of  the  issue  ot 
the  authorisation;  provided  that,  if  the  request  for  export 
amounts  to  5  kilogrammes  or  more,  the  authorisation  ^lall 
not  be  Issued  imtU  the  Government  has  ascertained  from 


n 


the  Pemument  Oentral  Board  that  the  export  will  not  cause 
the  estimates  for  the  importing  country  or  territory  to  be 
exceeded.  If  the  Permanent  Central  Board  sends  a  notifica- 
tion that  such  an  excess  would  be  caused,  the  Government 
will  not  authorise  the  export  of  any  amount  wtiich  would 
have  that  effect. 

2.  If  it  am>ear8  from  the  import  and  export  returns  made 
to  the  Permanent  Central  Board  or  from  the  notifications 
made  to  the  Board  in  pursuance  of  the  preceding  paragrai^ 
that  the  quantity  exported  or  authorised  to  be  exported  to 
any  country  or  territory  exceeds  the  total  of  the  estimates 
for  that  country  or  territory  as  defined  In  Article  5,  with 
the  addition  of  the  amounts  shown  to  have  been  exported, 
the  Board  shall  immediately  notify  the  fact  to  all  the  High 
Contracting  Parties,  who  will  not,  during  the  currency  of  the 
year  in  question,  authorise  any  new  exiwrts  to  that  country 
except: 

(I)  In  the  event  of  a  supplementary  estimate  being 
furnished  for  that  country  in  respect  both  of  any  quan- 
tity over-imported  and  of  the  additional  quantity  re- 
quired; or 

(II)  In  exceptional  cases  where  the  export  in  the 
opinion  of  the  Government  of  the  exporting  country  Is 
essential  In  the  interests  of  humanity  or  for  the  treat- 
ment of  the  sick. 

3.  The  Permanent  Central  Board  shaU  each  year  prepare 
a  statement  showing,  in  respect  of  each  coimtry  or  territory 
for  the  preceding  year: 

(a)  The  estimates  in  reapect  of  each  drug; 

(b)  The  amount  of  each  drug  consiuned; 

(c)  The  amount  of  each  drug  manufactured; 

(d)  The  amount  of  each  drug  converted: 

(e)  The  amount  of  each  drug  imported: 

(f)  The  amount  of  each  drug  exported: 

(g)  The  amount  of  each  drug  used  for  the  compound- 
ing of  preparations,  exports  of  which  do  not  require 
export  authorisations.  * 

If  such  statement  indicates  that  any  High  Contractbig 
Party  has  or  may  have  failed  to  carry  out  his  obligations 
under  this  Convention,  the  Board  shall  have  the  right  to  ask 
for  explanations,  through  the  Secretary-General  of  the 
League  of  Nations,  from  that  High  Contracting  Party,  and 
the  procedure  specified  in  paragraphs  2  to  7  <tf  Article  24  of 
the  Geneva  Convention  shaU  apply  in  any  such  case. 

The  Board  shall,  as  soon  as  possible  thereafter,  publish  the 
statement  above  mentioned  together  with  an  account,  unless 
it  thinks  it  unnecessary,  of  any  explanaticms  given  or  re- 
quired in  accordance  with  the  preceding  paragraph  and  any 
observations  which  the  Board  may  desire  t^jnalce  in  respect 
of  any  such  explanation  ot  request  for  an  explanation. 

The  Permanent  Central  Board  shaU  take  all  neces8ary> 
measures  to  ensure  that  the  statistics  and  other  informattoa. 
which  it  receives  under  thLt  Convention  shall  not  be  made 
public  in  such  a  mann»  as  to  facilitate  the  operations  of 
speculators  or  to  injure  the  legitimate  commerce  of  any  High 
Contracting  Party. 

Chapter  71. — Admtnigtrative  ProvtaUma 
umoM  19 

The  High  Contracting  Parties  shall  take  all  necessary  legis- 
lative or  other  measures  in  order  to  give  effect  within  their 
territories  to  the  provisions  of  this  Convention. 

The  High  Contracting  Parties  shall.  If  they  have  not  al- 
ready done  so.  create  a  special  administration  for  the  pur- 
pose of: 

(a)  Applying  the  provisions  of  the  present  Conventicm; 

(b)  Regulating,  supervising  and  controlling  the  trade  in 
the  drugs: 

(c)  Organising  the  campaign  against  drug  addiction,  by 
taking  all  useful  steps  to  prevent  its  development  and  to  sup- 
press the  illicit  traffic. 

AmCLB  i« 

1.  Each  High  Contracting  Party  shall  exetciae  a  strict 
supervision  over: 
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(ft)  like  fspy^nff^  of  nw  ouiterkd  and  maaufacttired  drags  I 
iB  tbe  III  WW  wh  II I  of  each  maiuif  acturer  for  the  purpose  at  the 
BMUBifaeture  or  copftiitop  of  any  of  tbe  drugs  or  otherwise; 

(b)  The  quantities  d  the  cfcrugs  or  preparations  containing 
tbe  drugs  produced: 

(c)  The  disposal  of  the  drugs  and  preparattocs  so  pro- 
AMOd  with  eq^eclal  referenee  to  deliveries  f  rooa  the  factories. 

2.  Mo  High  Contracting  Party  shall  allow  the  aociunulatiQn 
ia  the  poswiMlon  of  any  manufaGturer  of  quantities  of  raw 
aaatartals  in  excess  of  those  required  for  tbe  economic  con- 
dnct  of  *ni**Tr— .  having  regard  to  tbe  prevailing  market  con- 
ditSons.  The  ^ww^mt*  of  raw  material  in  the  possession  of 
any  manufacturer  at  any  one  time  .shall  not  exceed  the 
amoonts  required  by  that  manufacturer  for  manufacture 
during  the  m*n^ng  six  months,  unless  the  Oovemment,  after 
4ue  in^stigatlon.  oonsidfln  that  exceptkMial  conditions  war- 
rant the  aocumiilatian  of  additional  amounts,  but  in  no  case 
ahaU  the  total  quantities  which  may  be  acciunulated  exceed 
one  year's  supidy. 

AXXXCUI    IT 

Bach  High  Contracting  Party  shall  require  each  manufac- 
turer within  his  terrltoties  to  submit  quarterly  reports 
stating: 

(a)  The  amount  of  raw  materials  and  of  each  of  the 
drugs  received  into  the  factory  by  such  manufacturer 
and  the  quantities  of  tbe  drugs,  or  any  other  products 
whatever,  produced  from  each  of  these  substances.  In 
reporting  the  amounts  of  raw  materials  so  received,  the 
manufacturer  shall  state  tbe  proportion  of  morphine, 
cocaine  or  ecgonine  contained  in  or  producibte  there- 
from as  determined  by  a  method  prescribed  by  the  Oov- 
erzunent  and  under  conditions  considered  satisfactory 
by  the  Ckyvenunent; 

(b)  The  quantities  of  either  tbe  raw  material  or  tbe 
products  aaimfactured  therefrom  which  were  disposed 
of  during  the  quarters; 

(c>  The  quantities  remaining  in  sto^  at  the  end  of 
the  quarter. 

HIgfa  Oomtraeting  Party  shaB  rtqvdn  each  whole- 
wtthln  his  territorfcs  to  make  at  the  dose  of  ea^  year 
a  report  stattag.  In  respect  of  each  of  ttie  drugs,  the  amount 
of  that  drag  eontained  In  preparattons,  exported  or  imported 
during  the  year,  for  the  expat  or  import  of  iHiich  authori- 
sations are  not  req^dred. 

ASnCLS  It 

Vadk  BWh  Contracting  Party  undertakes  that  any  of  the 
drags  in  Groop  I  which  are  setsed  by  him  in  tbe  HUcit 
traffic  shall  be  destioj^ed  or  converted  into  non-narcotic  sub- 
stances or  appropriated  for  medical  or  seientifle  use,  either 
by  Uie  Gcvernnient  or  under  its  control,  when  these  are  no 
kmger  required  for  judieial  proceedings  or  other  actl<Hi  on 
the  part  of  ttie  authorities  of  tbe  State.  In  an  cases  di- 
aeitiliiiiiniiiliiii  dian  either  be  destauyed  or  oonverted.' 

The  High  Contracttng  Parties  win  require  that  the  labels 
under  wMeh  any  of  the  drugs,  or  preparations  containing 
those  drugs,  are  offered  for  sale.  sbaD  show  the  percentage 
of  the  drugs.  Theae  lab^  shall  also  indteate  the  name  of 
the  drugs  as  provided  for  tu  the  national  legislation. 
Chapter  YIl. — Geitcral  ProvUiona 
ABXICLS  *o 

1.  Bvery  High  Contracting  Barty  in  any  of  whose  terri- 
torin  any  of  the  drugs  Is  being  manufactured  or  converted, 
at  the  time  when  this  Convention  comes  into  force,  or  in 
whk^  he  proposes  either  at  VbaX  time  or  subsequeiitly  to 
authorise  such  manufacture  or  conversion,  shall  notify  tbe 
Becretary-Oeneral  of  the  League  of  Nations  indicating 
vbellwi  the  manufacture  or  ounfetslan  Is  for  domestic  needs 
only  or'ldBO  for  export,  the  date  on  which  such  manufacture 
or  conversion  wffl  begin,  and  the  drugs  to  be  manufactured 
or  converted,  as  weD  as  the  naoMS  and  addreeses  of  persons 
or  firms  authorised. 

2.  In  tbe  event  of  tbe  manufacture  or  conversion  of  any 
of  the  drugs  ceasing  in  tbe  tenltory  of  any  Hii^  Contracting 
Party,  he  shall  notify  tbe  Secretary-Oeneral  to  that  effect. 
indicating  the  place  and  date  at  which  such  manuf  4cture 


or  couvei'Am  has  ceased  or  wfll  ceaM  sad  wotdififiBg  the 
drugs  affected,  as  well  as  tbe,  names  and  addresses  of  per- 
sous  or  firms  concerned. 

3.  The  information  furnished  under  this  Article  shall  bo 
conuntmlcated  by  the  Secretary-Oeneral  to  the  High  Com- 
tracting  Parties. 

Asncu  It 

The  High  Contracting  Parties  shall  communicate  to  one 
another  through  the  Secretary-General  of  tbe  League  of 
Nations  tte  laws  and  regulations  promulgated  in  order  to 
give  effect  to  tbe  Jlresent  Convention,  and  shall  forward  to 
the  Secretary-General  an  annual  report  on  tbe  working  of 
the  Convention  in  their  territories,  in  accordance  with  a 
form  drawn  up  by  tbe  Advisory  Committee  on  Traffic  in 
Opium  and  other  Dangerous  Drugs. 

Asncu  ta 

The  High  Contracting  Parties  shall  thclude  in  the  an- 
nual statistics  furnished  l>y  them  to  the  Permanent  CentTal 
Board  the  amounts  of  any  of  the  drugs  used  by  manufac- 
turers and  wholesalers  for  tbe  compounding  of  preparations 
whether  for  domestic  consumption  or  for  export  for  the 
export  (tf  which  export  authorisations  are  not  required. 

Tbe  High  Contracting  Parties  ^lall  also  indnde  a  sum- 
mary of  the  returns  made  by  the  manufacturers  in  pur- 
suance of  Article  17. 


Ttoit  High  Contracting  Parties  will  communicate  to  each 
other,  thiou^  the  Secretary-General  of  the  League  of 
Nations,  as  soon  as  possible,  particulars  of  each  case  of 
illicit  traffic  discovered  by  them  wblcb  may  be  of  importance 
either  because  of  the  quantities  involved  or  because  of  the 
light  thrown  on  tbe  sources  from  which  drugs  are  obtained 
for  tbe  illicit  traffic  or  the  methods  employed  by  illicit 
traffickers. 

The  particulars  given  shall  indicate  as  far  «§  passible: 

(a)  The  kind  and  quantity  (tf  drugs  involved; 

(b)  Tbe  origin  of  tbe  drugs,  their  marks  and  labels; 

(c)  Tbe  points  at  which  the  drugs  were  diverted  onto 
tbe  illicit  traffic; 

(d)  The  place  from  which  the  drugs  woe  despatelied. 
and  the  names  of  shipping  os  forwarding  agmte  or  con- 
sigaara;  the  methods  erf  consignment  and  the  name  and 
address  of  consignees,  if  Imown; 

(e>  Tbe  methods  and  routes  used  by  smugglers  and 
names  of  ships,  if  any,  in  which  the  drugs  have  been 
^hipped; 

<f)  Tbe  action  taken  by  the  Government  in  regard  to 
the  persons  involved,  particularly  those  possessing  au- 
thorisations or  licences  and  tbe  penalties  impoeed. 

(g)  Any  other  information  which  would  assist  in  Uie 
suppression  of  illicit  traffic. 


The  present  Convention  shall  supplement  the  Hague  Con- 
venti<m  <tf  1912  and  tbe  Geneva  Convention  of  1925  in  the 
relations  between  the  High  Contracting  Parties  bound  b*/  at 
least  one  of  these  latter  Com^ntions. 

ASnCLB   u 

If  there  should  arise  between  the  High  Contracting  Parties 
a  dispute  of  any  kind  relating  to  the  interpretaticm  or  appli- 
cation of  the  present  Convention  and  if  such  dispute  caiinot 
be  satisfactorily  settled  by  dlj^omacy.  it  shall  be  settled  in 
accordance  with  any  applicable  agreemente  in  force  between 
the  Parties  proridtng  for  ti>e  settlement  of  hitemational 
disputes. 

In  case  there  is  no  such  agreement  in  ttaot  between  tbe 
Parties,  the  dispute  shall  be  referred  to  arbitration  or  judi- 
cial settlement.  In  the  absence  (rf  agreement  on  tbe  choice 
cl  another  tribunal,  the  depute  dsall.  at  the  request  of  any 
one  of  the  Parties,  be  referred  to  tbe  Permanent  Court  of 
Intematianal  Justice,  if  all  the  Parties  to  tiie  dispute  are 
Parties  to  the  Protocol  of  December  16tb.  1920.  relating  to 
the  Stetute  of  that  Court,  and.  if  any  of  the  parties  to  the 
dispute  is  not  a  party  to  the  Protocol  of  December  leth,  1920. 
to  an  arbitral  tribunal  constituted  in  accordance  with  the 
Hague  Convention  of  October  IStb.  1903.  for  the  Paciflo 
Settlement  of  International  Disputes. 


Axncu  s« 


Any  High  ContracUng  Party  may.  at  the  time  of  signature, 
ratification,  or  accession,  declare  that,  in  accepting  tbe  pres- 
ent Convention,  be  does  not  assume  any  obligation  in  respect 
of  all  or  any  of  his  colonies,  protectorates  and  overseas  ter- 
ritories or  territories  under  suzerainty  or  mandate,  and  tbe 
present  Convention  shall  not  apply  to  any  territories  named 
In  such  declaration. 

Any  High  Contracting  Part^  may  give  notice  to  tbe  Secre- 
tary-General of  the  League  of  Nations  at  any  time  subse- 
quently that  be  desires  that  the  Convention  shall  apply  to 
all  or  any  of  his  territories  wl|ich  have  been  made  the  subject 
of  a  defclaration  under  tbe  precedii^  paragraph,  and  tbe 
Convention  shall  apply  to  all  the  territories  named  In  such 
notice  in  tbe  same  maimer  as  in  the  case  of  a  country  ratify- 
ing or  acceding  to  the  Convention. 

Any  High  Contracting  Party  may,  at  any  time  after  the 
expiration  of  tbe  five-years  period  mentioned  in  Article  32, 
declare  that  he  desires  that  the  present  Convention  shall 
cease  to  apply  to  all  or  any  of  his  colonies,  protectorates  and 
overseas  territories  or  territories  under  suzerainty  or  man- 
date, and  tbe  Convention  shall  cease  to  apply  to  the  terri- 
tories named  in  such  declaration  as  if  it  wore  a  denunciation 
imder  the  provisions  of  Article  32. 

The  Secretary-General  shall  communicate  to  all  the  Mem- 
bers of  tbe  League  and  to  the  non-member  States  mentioned 
in  Article  27,  all  declarations  and  notices  rec^ved  in  virtue 
of  this  Article. 

AXnCLX   IV 

The  present  Convention,  of  which  the  French  and  English 
texts  shall  both  be  authoritative,  shall  bear  this  day's  date, 
and  shall,  tmtil  Decraiber  31st.  1931.  be  open  for  signature 
on  behalf  of  any  Member  of  tbe  League  of  Nations,  or  of  any 
non-member  State  which  was  represented  at  the  Conference 
which  drew  up  this  Convention,  or  to  which  the  Council  of 
the  League  of  Nations  shall  have  communicated  a  copy  of  the 
Convention  for  this  purpose. 

ABTICUB   t« 

The  present  Convention  shall  be  ratified.  The  Instrumente 
of  ratification  shall  be  transmitted  to  the  Secretary-General 
of  the  League  of  Nations,  who  shall  notify  their  receipt  to  all 
Members  of  the  League  and  to  the  non-member  States 
referred  to  in  tbe  preceding  Article. 

ABTICLB   39 

As  from  JanuaiF  1st.  1932.  the  present  Convention  may  be 
acceded  to  on  behalf  of  any  Member  of  the  League  of 
Nations  or  any  non-member  State  mentioned  in  Article  27. 

The  instrumente  of  accession  shall  be  transmitted  to  the 
Secretary-General  of  the  League  of  Nations,  who  shall  notify 
their  receipt  to  all  the  Members  of  tbe  League  and  to  tbe 
non-member  States  mentioned  in  that  Article. 

ASTZCLB   SO 

The  preseidt  Convention  shall  come  into  force  ninety  days 
after  the  S^retaty-General  of  the  League  of  Nations  has 
received  the  ratifications  or  accessions  of  twenty-five  Mem- 
bers of  the  League  of  Nations  or  non-member  Stetes,  includ- 
ing any  four  of  the  following: 

.  France,  Germany,  United  Kingdom  of  Great  Britain  and 
Northern  Ireland.  Japan.  Netherlands,  Switzerland.  Turkey, 
and  the  United  Stetes  of  America. 

Provided  always  that  the  provisions  of  the  Convention 
other  than  Articles  2  to  5  shall  only  be  applicable  from  the 
first  of  January  in  the  first  year  in  respect  of  which  esti- 
mates are  furnished  in  conformity  with  Articles  2  to  5. 

Asncia  %x 

Ratifications  or  aecessidns  received  after  the  date  of  the 
coming  into  force  of  this  Convention  shall  take  effect  as 
from  the  expiration  of  the  period  of  ninety  days  from  tbe 
date  of  their  reoeipt  by  the  Secretary-General  of  the  League 
of  Nations. 

ABRCtX  %% 

After  the  expiration  of  five  years  from  the  date  of  the 
coming  Into  force  of  this  Convention,  the  Convention  H»y 
be  denounced  by  an  instrument  in  writing,  deposited  with 
the  Secretary-General  of  tbe  League  of  Nations.    The  de- 


nnnciatlon.  if  received  by  the  Secretary-Oeneral  on  w  be- 
fore the  first  day  of  July  in  any  year,  diall  t^ce  effect  on 
the  first  day  of  January  in  the  succeeding  year,  and,  if  re- 
ceived after  the  first  day  of  July,  shall  take  effect  as  if  it  had 
been  received  on  or  before  the  first  day  of  July  in  the  suo- 
ceeding  year.  Each  denimciation  shall  operate  only '  as 
regards  the  Member  of  the  League  or  non-member  Steto 
on  whose  behalf  it  has  been  deposited. 

The  Secretary-Gezieral  shall  notify  all  the  Members  of 
the  League  and  the  non-member  Stetes  mentioned  In 
Article  27  of  any  denunciations  received. 

If,  as  a  result  of  simultaneous  or  successive  denunciations, 
the  number  of  Monbers  of  the  League  and  non-member 
Stetes  bound  by  the  present  Convoition  is  reduced  to  less 
than  twenty-five,  the  Convention  diall  cease  to  be  In  force 
as  from  the  date  on  which  the  last  of  such  denunciations 
stiall  take  effect  in  accordance  with  the  provisions  of  this 
Article. 

ASnCLB   u 

A  request  for  the  revision  of  tbe  present  Convention 
may  at  any  time  be  made  by  any  Member  of  the  League 
of  Nations  or  non-member  Stete  bound  by  this  Con- 
vention by  means  of  a  notice  addressed  to  the  Secre- 
tary-Greneral  of  the  League  of  Nations.  Such  notice  shall 
be  communicated  by  the  Secretary-Oeneral  to  the  other 
Members  of  tbe  League  of  Nations  or  non-member  Stetes 
bound  by  this  Convention,  and.  if  endorsed  by  not  less 
than  one-third  of  them,  the  High  Ccmtracting  Parties  agree 
to  meet  for  the  purpose  of  revising  the  Convention. 

The  present  Convention  shall  be  registered  by  the  Secre- 
tary-General of  the  League  of  Nations  on  the  day  of  ito 
entry  into  force. 

In  faith  VTHxaxor  the  above-mentioned  Plenipotentiaries 
have  signed  the  present  ConventioiL 

DoNK  at  Geneva  tbe  thirteenth  day  of  July,  one  thou- 
sand nine  hundred  and  thirty-one.  in  a  single  copy,  which 
shall  remain  deposited  in  the  arcdiives  of  the  Secretariat 
of  the  League  of  Nations,  and  certified  true  copies  of  wtAch 
shall  be  delivered  to  all  tbe  Members  of  tbe  League  and 
to  the  non-member  Stetes  referred  to  in  Article  27. 
Germany 

FtxiHXRX  von  Rhxxhbabxh 
D'  Kahlxt 
United  Stetes  of  America 
John  K.  Calbwxll 
Hakxt  J.  Anslznckk 
WALxnt  Lxwxs  Trxaswat 
Sambosn  YOUlfO 

(1)  The  Government  of  the  United  ^»tee  of  America  re- 
serves tbe  right  to  Impose,  for  purpose  of  internal  control 
and  control  of  import  into  and  export  from  territory  under 
ite  Jurisdiction,  of  opium,  coca  leaves,  all  of  th^  derivatives 
and  similar  substances  produced  by  ssmtbetic  process,  meas- 
ures stricter  than  the  provisions  of  the  ConventicoL 

(2)  Tbe  Government  of  the  United  Stetes  of  America  re- 
serves the  right  to  impose,  for  purposes  of  controlling  transit 
through  ite  territories  of  raw  opiimi.  coca  leaves,  all  of  their 
derivatives  and  similar  substances  produced  by  synthetic 
process,  measures  by  which  the  production  of  an  import 
permit  issued  by  the  country  of  destination  may  be  made 
a  condition  precedent  to  the  granting  of  permission  for 
transit  through  ite  territory.  i 

(3)  "Die  Government  of  the  United  Stetes  of  Aiaertca 
finds  it  Impracticable  to  undertake  to  send  stetlsycs  of  im- 
port and  export  to  the  Permanent  Central  Opium  Board 
short  of  sixty  days  after  the  close  of  the  three-months 
period  to  which  such  stetistics  refer. 

(4)  The  Government  of  the  United  States  of  America 
finds  it  impracticable  to  xmdertake  to  stete  separately 
amounte  of  drugs  purchased  or  imported  for  Government 
purposes. 

(5)  Plenipotentiaries  of  the  United  States  of  America 
formally  declare  that  the  signing  of  tiie  Convention  for 
TrfT^iMng  the  Manufacture  and  Regulating  ttie  Dtatributlon 
of  Narcotic  Drugs  by  than  on  the  part  of  the  United  Stetes 
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iDdlcatiog  tbe  place  and  date  at  whicb  such  manufacture  1  SetUement  of  International  Disputes. 


zor 


neiDo 


the  Secretary-General  of  the  Leasue  of  Nations.    The  oe-  |  oi  narcouc  uruna  oy  mwu  uu  ««;  v««» 
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of 
tbat  tlM 


Conventton 
itn|w  oir 
tte  United 


H  not  to  he  eoostnied  to 
<tf  tlM  Untted  States  of  America  re&> 
cntttF  irtddi  Sims  or  Aocedes  to  the 
the  Oovcrament  of  »  country  when  that 
If  not  leooenlaed  taj  the  Oovcmincnt  of 
of  AnMffle»  ••  the  Oofemment  of  that 


(6)  The  plenlpoientiexlee  eC  the  tiaited  States  of  America 
farther  deelere  Ibet  tlM  pertkipetloii  of  the  Uhtted  States 
of  Aaertea  ta  the  Oonvenlkm  for  nmithiK  the  Manofaeture 
of  and  retulaUnf  the  Distrlbiitloa  of  Narcotics  Dross 
■IgBed  on  tbM  date,  deee  not  taivolve  any  coutractoal  obU- 
getkm  oo  the  pert  of  tkut  Xteited  States  of  America  to  a 
itry  repreeented  hy  a  rechne  or  entity  vhich  the  Qav- 
or  tbe  UtHted  States  of  America  does  not  leeogntse 
aa  tte  Governmsnt  of  that  oeuntry  ontQ  sac^  country  has 
a  Ooweiuessttt  reeocaAsed  liy  tbe  Qofcrament  ti  the  United 
States  of  America. 

J.  K.  C. 
H.  J.  A. 
W.L.T, 
&Y. 
Anebttne  RepoUle 
Ad  Teferendunt 


I . 


Austria 

B.  PflDol 

I^  Daoau  ScsoifTX 
Belgium 

Dr  F.  i>i  IfTTTBHi 
BoUvta 

M.  rnniai 
Brazil 

Raol  ao  Bk>  BsAiroo 
Qreat  Britain  and  Northern  JrtiKod  and  all  parts  of 
tbe  Brtttah  Kmpire  which  are  not  separate  Members 
of  ths  Leacoe  of  Natkns. 


C.  H.  Lb  flW<isis»w 

India 

R.  P.  PsiAirjm 
Chile 

EmuQUB  J.  Oajakpo  V. 
OoaURica 

VniATO  FXCtTBlBDO  LOKA. 

Cuba 

O.  DB  BLAIICK 

ITB. 


OOBTSf 

Ftee  City  of  Dansig 

P.  LOKJUL 

Dombitean  RepabOe 


T.  W. 


Jeuo  Cisitw 


l 


cr 

France 
Tbe  Pteneh  OopeiiiuMot  iiiafcfw  every  raosrvatlon,  with  re- 
gard to  tbe  ColanieB.  Protectotetee  and  lien«1etert  TerritorieB 
its  antbortky.  as  to  tbe  pceslWMty  of  recHlatly  prodiio- 
loarteily  ststtettcs  referred  to  to.  AiHeM  IS  withhi 
the  strict  time-limit  laid  &a\ 

a 


Italy 

Catazsohx  Stetaiio 
Japan 

8.  Sawaba 

8.  Ohdachz 
Liberia 

Dr.  A.  BcrmLM 
Subject  to  ratification  by  the  Senate  of  the  Reoublic  of 
Uberia. 

Lithuania  -oa: 

Zauiuus  .'^  '  <  • 

Luxemburg 

Ch.  O.  Vxuuntz 
Mexico 

8.  MAKixiaa  ns  Alta 
Monaco 

C.  HniTscH. 
Panama 

ly  Bbxxsto  HomiAinr.  ; 

Paraguay 

R.  V.  Caballxbo  u  Boota 
Tbe  Netherlands 

V.  Wnxuic 
Persia 

H.  Skpahbaux 
Poland 

Crobsko 
Portugal 

Augttsto  de  VASCoarcsLLoe 

A.  M.  FntaAZ  u  Ainnuus 
Roumania 

C.  AmoKusm 
San  Marino 

FBuu  Chaslcs  Emili 
Siam 

Damkas 
As  our  Harmful  Habit-forming  Drugs  Law  goes  besrood 
the  provisions  of  the  Geneva  Convention  and  the  present 
Convention  on  certain  points,  my  Oovemment  reserves  the 
right  to  apply  our  existing  law. 
Sweden 

K.  Q.  WxsncAJi 
Switzerland 

PaITL  DlMlCUERT 

Dr.  H.  CAARiiRi 
Chechoslovakia  ' 

ZO.  FiXKLnTGXR 

XTruguay 

AupsxDO  DK  Castro 
Venezuela 

Ad  referendum 

L.  O.  CRACXH  iTRXACd 

Certified  true  copy.    . 

FH>r  the  Secretary-Oeneral: 

J.  A.  Binaa, 
Legal  Adviser  of  the  Seeretariat, 

Protocol  or  SroHATinti 

L  When  signing  the  Convention  for  limiting  the  mami- 
facture  and  regulating  the  distribution  of  narcotic  drues 
dated  this  day.  the  undersigned  Plenipotentiaries,  duly  au- 
thorised to  that  effect  and  in  the  imme  of  their  respecth'e 
Qovemments,  declare  to  have  agreed  as  follows: 

If,  on  July  13th.  1933.  the  said  Convention  Is  not  in  force 
in  accordance  with  the  provisions  of  Artide  90.  Uie  Secre- 
tary-General of  the  League  of  Nations  shall  bring  the  situa- 
tion to  the  attention  of  tlie  Coundl  ot  the  League  of  Nations, 
which  may  either  convene  a  new  Oonf  erenoe  ot  tH.  the  Mem- 
bers of  the  League  and  non-member  States  on  wboee  briialf 
tbe  Convention  has  been  signed  or  ratifications  or  acces- 
sions deposited,  to  consider  the  situation,  or  take  such 
measures  as  it  considers  necessary.  The  Govermnent  of 
eiery  aignatocy  or  acceding  Member  of  the  League  of  Na- 
ttoiis  or  nan-meD^)er  State  undertakes  to  be  presexkt  at  any 
Conf  eraioe  so  convoaed. 


1^2 
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XL  The  Ji^ianese  Government  made  the  following  reser- 
vation, which  is  accepted  by  the  other  High  Contracting 
Parties: 

Crude  morphine  resulting  from  the  manufacture  of  pre- 
pared opium  in  the  factory  of  the  Government-General  of 
Formosa  and  held  in  stock  by  that  Government  shall  not 
be  subjected  to  the  limitation  measures  provided  for  in  this 
Convention. 

Such  stocks  of  crude  morphine  will  only  be  released  from 
time  to  time  in  such  quantities  as  may  be  required  for  the 
manufacture  of  refined  morphine  in  factories  licoxsed  by  the 
Japanese  Government  in  acc(urdance  with  the  provisions  of 
the  present  Convention. 

Ih  rAiTH  wHXKor  the  undersigned  have  affixed  their  sig- 
natures to  this  ProtoooL 

Dom  at  Geneva,  the  thirteenth  day  of  July,  one  thousand 
nine  himdred  and  thirty-one.  in  a  tinde  copy,  which  will 
remain  deposited  in  the  archives  of  the  Secretariat  of  the 
League  of  Nations;  certified  true  copies  will  be  transmitted 
to  all  Members  of  the  League  of  Nations  and  to  all  non- 
member  States  represented  at  the  Conference. 
Germany 

WlKIHKM  voir  RHXnrBABXW 

Dr.  Kaht.x» 
United  States  of  America 
JOBX  K.  Caldwku. 
Hauit  J.  AamLMMoam 

WALTXit   LXWXS   TUAOWAT 

Sunoui  YouHQ. 
Argentine  Republic 
Ad  referendum 

FstNAiroo  Pxxxs 
Austria 

C  PtlCgl 

Bbxtmo  ScHxra.TS 
Belgium 

Dr.  F.  Dl  MTTTXlffAKU 

Bolivia 

M.  CiTKLLAl 

Brazil 

Raul  do  Rzo  B&amco 
Great  Britain  and  Northern  Ireland  and  all  parts  of  the 
British  Empire  which  are  not  separate  Members  of  the 
League  of  Nations. 

BIalcolm  Dklxvihomi 
Canada 

C.  H.  L.  Shaxmav. 

W.  A.  RmoxLL 
India 

R.  P.  PAaAHJPTS 

ChUe 

Bnrique  J.  Gajaxdo  V. 
Costa  Rica 

Viriato  Fioukxxdo  Lora. 
Cuba 

G.  DK  Blanck 

Dr.  B.  Prtmtt.t.bs. 
^    Denmark 

Gustav  Rasxussxr. 
Free  City  of  Danzig 

F.  TOKAL 

Dominican  Republic 

Ch.  Acxi^ucAinr 
Egypt 

T.  W.  RUSSXLL 

Spain 

Julio  Cabarxs 
Ab3rssinia 

C*  Lagardx  due  d'Emxyxro 
France 

Q.  BomtGozs 
Greece 

R.  RapbaIl 
Gautemala 

Luis  MAXXims  Moan 


Hejas.  Nejd  and  dependoacles 

Hatis  Wahba 
Italy 

CAVAZZCMn  SrSTAllO 

Japan 

8.  8AWADA 

8.  Ohdachz 
lithuaaia 

J.  BAXKfJCOSKAB 

Uixemburg 

Ch.  G.  VaucAox 
Mexico 

S.  BCARTncxz  Dl  Alta 
Monaco 

C.  HXHTSOi 

Panama 

Dr.  Erxxsto  BorwMun 
Paraguay 

R.  V.  Cabaixiro  DK  Bbdota 
The  Netherlands 
My  signature  Is  siUiJect  to  the  reserve  made  by  me  on  I  2 
of  Article  22  in  the  morning  meeting  of  July  12th.  1931 V 

V.  Wsmnc 
Persia 

A.  Skpahbodx 
Poland 

CH<»iBse 
Portugal 

AooosTO  Ds  VAscoKcnxoe 

A.  M.  nouuz  DK  AnaAm 
Roumania 

C.  AUTOKZADK 

San  Marino 

Fduu  Charjxs  Ekiu 
Siam 

Daxras 
Sweden . 

K.  T.  WKsncAH 
Switzerland 

Paul  Dxhxchxrt 

D'  H.  CARRliRX 

Uruguay 

Altrxdo  dx  Castko 
Venezuela 
Ad  referendum 

L.  G.  CHAChr  ITRIAGO 

Certified  true  copy. 

For  the  Secretaiy-General: 

J.  A.  Brnoto, 
LegtU  Adviser  of  the  SecretarioL 

Mr.  BORAH.  Mr.  President,  this  is  a  treaty  which  has 
f  CM*  its  purpose  the  limiting  at  th«  manuf  acting  of  narcotles 
to  the  demands  of  medicine  and  science.  The  Committee 
on  Foreign  Relations,  after  hearing  the  experts  of  the  Gov- 
emmoit.  unanimously  agreed  to  report  the  treaty. 

There  are  six  reservations  to  be  incorporated  in  the  reso- 
lution of  ratification.  These  reservations  were  made  by  the 
negotiators  of  the  treaty,  and  came  to  the  committee  on 
the  recommendation  of  the  Secretary  of  State.  The  oom-jj 
mittee  approves  of  the  resorations.  I  think  it  is  an  ex- 
ceedingly important  treaty.  I  shall  not  go  into  details 
imless  some  one  desires  to  ask  questkuis. 

The  treaty  was  reported  to  the  Senate. 

The  PRESIDENT  pro  tempore.  The  question  is.  Does  the 
Senate  advise  and  consent  to  the  ratification  of  the  treaty 
with  the  foUowlng  reservations,  whldi  shall  be  Incorporated 
in  tbe  resolution  of  ratification?    The  clerk  win  read. 

The  legislative  dezlc  read  the  resolution  of  ratification,  as 
follows: 

Resolved  (two-thirds  of  the  Stnatora  present  eoneurrtng 
therein).  That  the  Senate  advlae  and  consent  to  the  ratification 
of  Executive  O,  Seventy-eecond  Congress,  first  ae^ton.  a  oonven- 
tion  for  limiting  the  manufacture  and  ngifiatlng  the  (Uatyibutton. 
of  narcotic  drugs,  signed  at  Geneva  July  IS.  18S1.  subject  to  tbe 
following  reservations  and  understandings  which  are  herebjr 
a  part  and  condition  of  this  raeolution.  namdy: 
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(1)  Th«  Oovcmment  of  th«  Unttod  0Mbe«  of  Amarlcs 
the  right  to  Impose,  for  pur]X)se  of  internal  cootroi  and  control 
of  Import  into  and  export  from  territory  under  its  J\nisdlctlon, 
of  ophtm.  eoca  leaves,  all  of  their  derivatives  and  similar  sub- 
stances  produced  by  synthetic  process,  ai— UTfS  stricter  than  the 
provisions  of  the  convention. 

(2)  The  Oovemment  of  the  United  States  of  America  reserves 
the  right  to  impose,  for  rurpdaes  of  controlling  transit  through 

-Its  t«mtorles  of  raw  opium,  coca  leaves,  all  of  thetr  derivatives 
and  similar  substances  produced  by  synthetic  prooeaa.  meaMxres 
by  which  the  production  of  an  import  permit  laaoed  by  the 
coxintry  of  destination  may  be  made  a  condition  precedent  to  the 
granting  of  permlaalon  for  transit  through  its  territory. 

<3)  The  Oovemment  of  the  United  States  at  America  finds  it 
Impracticable  to  undertake  to  send  statistics  of  import  and  export 
to  the  permanent  central  opium  board  short  of  60  da^  after  the 
dose  of  the  3-month  period  to  which  such  statistics  refer. 

(4)  The  Oovemment  of  the  United  Statea  of  America  finds  It 
trnpractlcable  to  undertake  to  sUte  separatelj  amounts  of  dnigs 
purchased  cr  Imported  for  Oovemment  purooses. 

(5)  The  plenipotentiaries  of  the  United  States  of  America  for- 
aaally  declare  that  the  signing  of  the  convention  for  Ilmttlng  the 
manufactiire  and  regulating  the  distribution  of  narcotic  drugs  by 
them  on  the  part  of  the  UnMvd  OtaXm  c<  Amertoa  on  this  date  is 
not  to  be  construed  to  mean  that  the  Ooverement  sf  the  United 
States  of  America  recognises  a  riglxoe  or  entity  which  signs  or 
aeosdes  to  the  eoBTentton  as  the  goTeiiiment  of  a  country  when 
that  r«ciaae  or  aatttjr  Is  aot  fseognlasd  hf  the  Oovemment  of  ths 
United  States  of  America  as  the  government  of  that  country. 

(B)  The  pleniiwtentlarlcs  of  the  United  States  of  America  ftir- 
ther  declare  that  the  participation  of  the  United  States  of  America 
In  the  convention  for  limiting  the  manufacture  of  and  regulating 
the  distribution  of  narcotic  drugs,  signed  on  this  date,  does  not 
involve  any  contractual  obligation  on  the  part  of  the  United  States 
of  America  to  a  country  represented  by  a  r^me  or  entity  which 
the  Oovemment  of  the  United  States  does  not  recognise  as  the 
government  of  that  country.  miHI  «a^  eountry  has  a  government 
recognised  by  the  Oovemment  of  ttar  Vnttsd  States  ai  America. 

.  Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  it 
du>uld  be  stated  to  the  Senate  that  the  treaty-  is  beheved  to 
represent  a  distinct  forward  movement  in  the  control  of  the 
manufacture  of  narcotic  drugs  and  ttie  distribution  of  such 
drugs  through  the  channels  of  commerce.  The  principal 
Iffocess  is  the  requirement  that  no  shipment  shall  be  re- 
ceived In  the  territory  or  Jurisdiction  of  the  respective  sig- 
natories except  upon  certificate  showing  ttiat  the  amounts 
ao  received  are  hznited  to  the  medicinal  requirements  of  the 
country.  There  are  some  important  considerations  con- 
nected with  the  reservations  which  I  (to  not  deem  it  neces- 
sary at  this  time  to  dlsciMs. 

The  PRESIDENT  pro  tempore.  "Rie  question  is  on  agree- 
ing to  the  resolution  of  ratification.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  and  voting  having  voted 
in  the  afBrmative.  the  resolution  of  ratification  Is  aereed  to. 
and  the  Senate  advisp"  and  consents  to  tbt  ratification  of 
the  treaty. 

P06TMASTnS 

TiM  l^glslattve  clerk  proceeded  to  read  sundry  nominations 

Mr.  ODDIK  I  aak  unaQimous  consent  that  the  post- 
nwster  nomlpations  ba  confirmed  en  bk)e. 

Tbs  PRB8IZMEMT  pro  tempore.  Is  there  objection?  The 
Chair  hears  nono,  and  all  postmaster  oominatioxis  on  the 
caiendar  are  ooDflrmed  en  bloc 
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As  te  legitiative  session.  I  move  that  the  Sen- 
ate take  a  recess  until  12  o'dock  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
and  M  minutes  p.  m.>.  took  a  recess  until  to-morrow,  mday, 
April  1.  1932.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  uomwuUkms  amMraud  hy  the  Senate  Mar^  il 
Oegisiatioe  day  of  Jforcfc  2J).  19U 


MDCHXSOTA 


RUBp  P.  Palmer.  Baekos. 
Paul  B.  Sanderson.  Waurtett^ 
Martin  lMi»  BlacWxiek. 


Eva  Otrfe,  IXelavan.  i3yoO  ar 

Edith  B.  Triplett.  Ploodwood.      bi>hl»«wi 

Nels  O.  Strommen.  Halstad. 

Olaf  SyverscKi,  Hanco<^. 

Herbert  L.  McChesney,  Hewitt. 

Qay  C.  Huntley,  Hill  City. 

Oeorge  W.  Pfeiffer,  HoUoway. 

Lewis  H.  Merrill,  Hutchinson. 

Louis  W.  Oalotir.  lona. 

Adcrfph  C.  Oilbertson.  ITonton. 

Olaf  T.  Mork,  Madison. 

Clara  M.  HJertos,  Bfiddle  River. 

Francis  S.  Pollard.  Morgan. 

Louis  Vlnje.  Morris.  -tlku. 

John  A.  Hilden.  Oslo.  ' 

Frank  X  Vlmlg,  Piers. 

Lacien  M.  Helm.  Tower. 

UTAH 

Walter  3.  Joseph.  Beaver. 
Joseph  W.  Johnson.  Layton. 


1932 

McFadden 
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BcBZT  K.  Lukkn.  BoytL 
Carl  ^M^****.  Brabierd. 
NelUe  M.  Watklns.  Clinton. 


HOUSE  OF  REPRESENTATIVES 

i    Thursday,  Maech  31,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Most  Gracious  God  and  Father,  do  Thou  grant  us  a  large 
portion  of  Thy  wisdom  that  we  may  do  the  work  intrusted 
to  us;  to  fulfill  our  duty  is  a  morality  that  has  its  own  Value. 
Thy  laws  are  Just  and  holy,  and  to  violate  them  is  to  involve 
our  souls  in  guilt.  The  Lord  God  forgive  and  bless  us  with 
that  gladness  and  satisfaction  that  come  from  renewed 
thought,  power,  and  desire.  May  we  this  day  give  full  proof 
of  010*  integrity  and  of  a  conscience  that  needeth  not  to  be 
ashamed.  O  fill  us  with  the  visions,  the  charities,  and  the 
enthusiasms  of  a  new  life.  Crown  us  with  the  conquering 
energy  of  truth  that  vindicates  itself,  setting  forth  com- 
manding ideals  from  which  spring  the  power  that  changes 
man  and  remodels  society.  Do  Thou  dominate  us  this  day 
by  the  sovereign  love  and  wisdom  of  grace  divine,  and  unto 
Thee  be  eternal  praises.    Amen. 

The  Joiu-nal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKSSACK  ntOM  THK  SCKATB 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  the  following 
concurrent  resolution,  in  which  the  concurrence  of  tbe  House 
Is  requested: 

S.  Con.  Res.  23.  Concurrent  resolution  requesting  the  Presi- 
dent of  the  United  States  to  return  to  the  Senate  the  en- 
roUed  bill  (S.  3322)  entitled  "An  act  to  transfer  certain 
Jtulsdiction  from  the  War  Department  in  the  management 
of  Indian  country." 

CALL  OP  THI  HOOBI 

Mr.  RANKIN.    Mr.  Speaker.  I  make  the  point  of  order 

that  there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Mississippi  makes 
the  point  of  order  that  there  is  no  quonun  present.  Evi- 
dently there  is  not. 

Mr.  CRISP.    Mr.  Speaker,  I  move  a  call  of  tbe  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


[BoU  No.  3S) 

Abemethy 

Chlndblom 

Douglas,  Arts. 

Xgoe 

Beam 

Chlperfleld 

Douglass.  Mass. 

Johnson,  m. 

Beck 

Clancy 

Baton.  N.  J. 

Kadlns 

Beedy 

Cochran.  Pa. 

Free 

Karch 

Beers 

CoUler 

Keller 

Britten 

Connery 

C(oldsbore\]gh 

Kelly,  m. 

Cooke 

Oranata 

KendaU 

Burdlck 

Cnmip 

^  Hancock.  N.  C. 

Kennedy 

Cable 

Curry 

Hart.lllca. 

Ksits 

De  Priest 

Houston 

Lewis 

Chase 

Dietwlch 

BuU.WUllamB. 

TilTiiffsy 

Magrady 
Manlove 
MU1M-.  Ark. 
Nelson.  Me. 
Owen 


Palmisano 

Partridge 

Beld.  m. 

Sabath 

Sanders.  N.  T. 

Schueta 

Beger 


BelTlg 

Shannon 

Smith.  W.  Va. 

Snell 

Bnow 

Strong.  Pa. 

Tllson 


Tlnkhara 

Tucker 

Underwood 

Vestal 

Watson 

Weeks 

Wood.  Oa. 


The  SPEAKER.  Three  hundred  an4  sixty-one  Members 
have  answered  to  their  names,  a  quorum. 

Mr.  CRISP.  Mr.  Speaker,  I  move  to  dispense  with  further 
proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

KLECnON  TO  COmOTTEBS 

Mr.  CRISP.    Mr.  Speaker,  I  offer  the  following  resolution, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

House  Resolution  176 
Resolved,  That  L.  Russeix  Eu.zct,  of  Mississippi,  be,  and  he  is 
hereby,  elected  a  member  of  the  followlng-nained  standing  com- 
mittees of  the  House  of  Representatives:  Education,  Labor,  Claims, 
and  Civil  Service. 

The  resolution  was  agreed  to. 

REVENTTB  ACT  OF   1932 

Mr.  CRISP.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  Into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

liie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  revenue  bill,  with  Mr.  Bankhxad  in  the 
chair. 

The  Clerk  read  the  titie  of  the  bill. 

Mr.  CULLEN.  Mr.  Chairman,  when  the  House  adjourned 
last  night  there  was  an  agreement  in  regard  to  the  amount 
of  time  that  was  to  be  used  in  the  discussion  of  the  amend- 
ment respecting  the  stock-transfer  tax.  Since  that  time  I 
have  foimd  that  several  members  of  the  New  York  delegation 
and  others  desire  to  discuss  the  amendment  at  seme  length. 
I  am  Just  as  anxious  as  any  man  in  the  House  not  to  waste 
a  moment  of  time,  but  to  get  the  bill  out  of  the  House  and 
over  to  the  Senate  as  quickly  as  possible.  However.  I  ask 
the  acting  chairman  of  the  committee,  whether,  owing  to  the 
importance  of  this  problem  and  what  it  means  to  the  great 
financial  institutions  of  New  York  City,  he  would  not  be 
willing  to  at  least  give  us  40  minutes  instead  of  20  minutes 
in  which  to  discuss  the  amendment? 

Mr.  CRISP.  Mr.  Chairman,  the  committee  yesterday  by 
a  vote  closed  debate  on  this  amendment  in  30  minutes.  Ten 
minutes  of  that  time  were  consumed  yesterday,  which  leaves 
20  minutes.  I  realize  the  importance  of  this  amendment  to 
the  gentlemen  from  New  York.  Therefore  I  ask  unanimous 
consent  that  the  time  for  debate  be  extended  from  20  minutes 
to  40  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BLANTON.    I  reserve  the  right  to  object. 

Mr.  LaOUARDIA.  Mr.  Chairman,  reserving  the  right  to 
object,  will  that  be  20  minutes  on  a  side? 

Mr.  CRISP.  Twenty  minutes  on  a  side,  the  debate  to  be 
closed  on  that  amendment  and  all  amendments  thereto. 

Mr.  LaGUARDIA.  I  have  an  amendment  to  offer.  If  the 
pending  amendment  Is  adopted,  I  have  an  amendment  which 
Is  quite  Important  and  I  hope  the  gentleman's  motion  will 
simply  apply  to  the  pending  amendment. 

Mr.  CRISP.  The  motion  was  made  last  night  and  agreed 
to  that  all  debate  close  on  this  amendment  and  all  amend- 
ments thereto  in  20  minutes.  That  will  not  prevent  the 
gentleman  from  offering  his  amendment. 

Mr.  BLANTON.  Mr.  Chairman.  I  reserve  the  right  to 
object.  I  have  a  bona  fide  perfecting  amendment  to  offer  to 
the  committee  amendment,  and  I  shall  want  not  over  two 
minutes  of  time. 

The  CHAIRMAN.  The  Chair  will  recognize  the  gentleman 
from  Texas  for  that  purpose. 


Mr.  CRISP.    I  myself  shall  not  ask  for  a  moment  of  time. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  CELLER.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, win  the  gentieman  tell  me  whether  or  not  there  wiU 
be  time  accorded  to  members  of  the  New  York  delegation, 
so  that  those  who  have  already  spoken  on  the  amendment 
shall  not  be  given  any  more  timet 

Mr.  CRISP.  The  distinguished  Chairman  of  the  Com- 
mittee of  the  Whole  is  fair,  and  recognition  will  be  entirely 
In  his  discretion. 

Mr.  LaGUARDIA.  I  have  an  amendment  which  win  meet 
the  threat  now  being  made  to  transfer  activities  to  other 
countries,  and  I  think  I  ought  to  have  a  few  moments  in 
which  to  explain  it  to  the  House. 

Mr.  CRISP.  I  hope  the  gentleman  will  be  recognized  for 
that  purpose. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman.  I  offer  a  perfecting 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blamton:  In  line  3  of  the  Crisp 
amendment  strike  out  the  words  "  one-fourth  of." 

Mr.  BLANTON.  Mr.  Chairman,  I  desire  only  two  min- 
utes. The  purpose  of  my  amendment  is  to  make  the  tax  on 
gambling  transactions  on  stock  exchanges  1  per  cent  in- 
stead of  the  one-fourth  of  1  per  cent  proposed  by  the  com- 
mittee. In  my  Judgment  the  gambling  transactions  on  Wall 
Street  and  the  stock  exchanges  are  more  responsible  for  the 
general  depre^on  and  for  the  breaking  of  banks  all  over 
the  United  States  than  all  other  causes  combined.  Banks 
have  broken  everywhere,  either  because  their  customers,  who 
owed  them  money  and  who  borrowed  money  tor  that  pur- 
pose, have  been  gambling  on  the  stock  exchanges  or  else 
because  the  bank  officials  themselves  have  been  doing  so. 

I  do  not  believe  that  a  tax  of  1  per  cent  would  be  unrea- 
sonable. I  do  not  believe  tha^  a  tax  of  1  per  cent  would 
stop  one  single  gambling  transaction  on  any  stock  exchange. 
You  will  be  placing  the  tax  and  the  burden  of  taxation 
where  It  rightfully  belongs  and  where  It  will  be  the  least 
felt. 

There  Is  never  any  complaint  from  any  gambler  as  to 
what  the  kitty  takes  out  of  the  pot.  This  Is  taking  out  of 
the  pot  for  the  kitty  and  the  kitty  is  the  Government  of  the 
United  States. 

My  amendment.  Instead  of  producing  merely  the  $65.- 
000,000  suggested  by  the  committee,  would  produce  revenue 
of  at  least  $250,000,000,  and  we  certainly  need  revenue. 

I  hope  my  amendment  will  pass. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  New  York  [Mr.  Baoon]  for  five  minutes. 

Mr.  BACON.  Mr.  Chairman.  I  do  not  live  In  New  York 
City;  I  have  no  connection  with  any  banking  house,  broker- 
age house,  or  witli  the  New  York  Stock  Exchange.  I  havf 
never  sold  a  share  of  stock  on  margin,  either  long  or  short, 
in  my  life — ^I  do  not  in«tend  to  be  an  expert  on  this  subject. 

I  do.  however,  want  to  draw  two  matters  to  your  attention. 
First  of  all,  I  want  to  challenge  the  amount  of  suggested 
revenue  that  this  tax  will  bring  in.  I  understand  that  the 
gentieman  from  Arkansas  yesterday  suggested  that  it  might 
bring  in  $75,000,000.  However,  I  believe  that  the  law  of 
diminishing  returns  will  begin  to  operate  If  this  tax  is 
adopted,  because  of  excessive  costs  and  a  decresise  in  turn- 
over. I  want  to  show  you  the  effect  of  the  increase  in  the 
New  York  State  tax  from  2  cents  to  4  cents,  which  increase 
went  into  effect  on  the  1st  of  March.  This  morning  I  re- 
ceived accurate  figures  for  January.  February,  and  March 
showing  the  total  volume  in  value  of  sales  on  the  New  York 
Stock  Exchange.  These  figures  conclusively  prove  that 
there  was  a  decrease  of  30  per  cent  In  March  over  the 
month  of  February,  evidently  directly  due  to  the  increase  ia 
the  New  York  tax  f  icnn  2  to  4  cents. 
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Mr.  RAGOR.    Win  ttie  genUemjin  Tteld? 
Mr.  BACX>N.    Gladly. 

Mr.  RAGON.  I  would  suggest  to  the  gentloiuui  that 
diuing  the  last  week  of  Fetmiary.  before  the  new  tax  rates 
went  into  effect,  the  aUes  were  smaller  than  they  were  the 
first  two  weeks  In  the  month  at  March.  That  was  admitted 
the  other  night  by  the  attorney  of  the  New  York  Stock  Ex- 
change. He  said  that  the  first  two  weeks  under  that  new 
law  showed  a  greater  volume  of  sales  than  during  the  last 
week  in  February,  before  the  new  law  went  into  effect. 

Mr.  BACON.  I  am  drawing  a  coonparlaon  between  the 
total  buslnen  month  by  month.  In  January  it  was  ,$1,566.- 
000.000:  In  February.  $1,649,000,000;  and  in  March.  $1,176.- 
000.000.  or  a  decline  of  over  30  per  cent  in  March  over  Peb- 
mary.  Tliis  decShie  is  directly  attributed  to  the  increase  in 
the  New  York  State  tax  from  2  cents  to  4  cents. 

I  mbmit  that  if  you  adopt  this  propoaed  tax,  wfai(^  in 
some  cases  will  increase  the  present  Federal  tax  from  100  to 
over  1.200  per  cent,  you  will  have  a  further  decrease  In 
volume;  and  the  most  conservative  estimate  is  that  this  tax 
will  hardly  bring  in  the  same  amount  of  money  that  the 
immamA  Inderal  2-oent  tax  brought  in  during  1931.  In  1930, 
for  example,  the  2-cent  tax  brought  in  $46,500,000.  and  in 
1931  the  2-cent  tax  brought  in  $25,900,000.  TlieoreticaUy.  if 
you  double  the  2-«ent  tax  and  the  vcdmne  remains  the  same, 
you  might  expect  to  provide  $50,000,000  of  revenue;  but  the 
law  of  *»im<«tghiT>g  returns  will  apply,  and  I  feel  sxire  that 
even  a  4-cent  tax  would  result  in  a  30  per  cent  decrease  in 
tkm  Tolume  of  business  on  top  of  the  30  per  cent  decrease 
caused  by  the  increased  New  York  tax.  I  prophesy  here 
and  now  that  you  wiD  be  lucky  if  you  get  as  much  out  of 
this  contemplated  tax  as  you  are  getting  from  the  present 
2-eent  tax.  or  approximately  $25,000,000. 

TtoiM  curtailmnit  of  business  on  the  exchanges  of  the 
coimtry  will  be  brought  partially,  but  very  directly,  throxigh 
the  ciirtaihne&t  of  transartions  in  American  sec\xrities  for 
the  account  of  foreign  investors.  A  large  voliune  of  business 
on  the  New  York  Stock  Exchange  is  done  t<a  purely  foreign 
account,  and  not  domestic  account.  All  of  the  stocks  listed 
on  the  New  York  Stock  Sxchange  are  also  listed  on  the 
London  Stock  Kxrhange.  It  is  reasonable  to  suppose  and 
expect  that  most  of  this  foreign  business  that  is  now  going 
to  the  New  York  exchange  will  gravitate  to  the  London  ex- 
change, and  thus  add  to  the  decreased  volume  that  will  be 
brought  about  by  contraction  cf  the  domestic  business. 

After  all  wt-  want  to  raise  money;  we  want  to  raise  revenue. 
I  want  to  balance  the  Budget.  I  honestly  believe  that  the 
way  to  raise  money  out  of  the  security  exchanges  <tf  this 
country  Is  by  a  reasonable  tax  that  will  not  cause  a  decrease 
in  the  vohinie  of  business.  You  can  not  get  a  tax  out  of 
destroyed  bustneas.  A  small  tax  and  a  big  volume  of  busi- 
ness will  yield  more  money  than  a  high  tax  and  a  small 
volume  of  business. 

TUs  tax  will  not  be  paid  by  the  broker  or  member  at  the 
exchange  but  will  be  paid  by  the  individual  Investor  or  busi- 
nem  corporatian.  commercial  banks,  savings  banks,  insur- 
aaee  companies,  and  the  like,  throughout  the  country.  Some 
people  have  the  mistaken  notion  that  the  security-ex(duuige 
business  practically  oU  originates  in  New  York.  Let  me 
point  out  here  that  it  is  conservatively  estimated  that  not 
BRpre  than  SO  per  cent  of  the  transactions  on  the  New  York 
SIbck  Bxehange  originate  in  New  York.  The  remaining  70 
per  cent  originates  in  the  other  States  of  the  Union  as  well 
as  in  f (veign  countries.  The  individual  who  has  money  to 
Invest  will  not  be  inclined  to  invest  it  in  the  business  life  of 
-the  country,  represented  by  the  securities  listed  on  the  ex- 
changes throughout  the  land,  if  you  are  going  to  ask  him  to 
pay  practteally  a  conflyatory  tax.  The  net  result  win  be 
ttat  capttai  ao  needed  in  the  business  life  of  the  country  will 
BOt  be  forthcoming  and  the  volume  of  business  in  the  secur- 
ity ntarlaeCs  win  decrease  to  a  twiT»iwiiiin 

Aa  a^reveane  producer,  this  tax.  it  ia  my  prediction,  will  be 
m  failure. 

This  brtagB  me  to  the  second  point  I  wh^  to  diaeuss. 
wmxattr,  the  ODeaiplayment  situation  vdiich  will  be  brou^xt 
•bout  by  the  impoaitlon  of  thfta  ^Mlill■^ll1  tax. 


security-exchange  houses.  I  am  informed,  are  to-day  moro 
than  meeting  expenses.  This  added  tax  burden  will  have  the 
effect  of  forcing  many  of  them  out  of  business  entirely. 
Others  will  have  to  curtail  largely  their  overhead  which  will 
mean  the  forced  and  reluctant  dismissal  of  thousands  of 
employees. 

■nils  tax  will  not  only  affect  brokerage  houses  but  It  will 
affect  every  essential  business  interested  in  the  sale  and  pur- 
chase of  securities.  And  besides  that,  it  will  affect  adversely 
every  instrumentality  that  has  contrilnited  to  making  this 
country  the  leader  of  the  world's  security  business.  It  will 
tend  to  destroy  one  of  the  finest  organizations  ever  brought 
together.  The  telephone  companies,  the  telegraph  coax- 
panics — and  these  two  agencies  perform  a  tremendously 
important  part  in  the  business  of  security  exchanges — insur- 
ance c(Mnpanies.  savings  banks,  commercial  banks,  trust 
companies,  and  many  other  businesses  will  be  very  adversely 
affected  by  this  tax.  T^iis  again  will  add  to  unemployment. 
The  family  of  people  supported  by  the  security-exchange 
business  of  the  United  States  is  a  very  large  one.  I  am  not 
objecting  to  a  reasonable  tax,  but  I  am  objecting  to  a  tax 
that  will  fail  (^  its  purpose  and  force  the  disintegration  of 
one  of  the  finest  organizations  in  the  world  with  tremendous 
hardships  to  the  thousands  that  wiU  be  forced  out  of 
employment. 

As  you  all  know,  there  is  great  imemployment  to-day  in 
New  York,  particularly  in  the  so-called  white-collar  class. 
This  tax  will  put  thousands  more  of  this  long-suffering 
group  out  of  employment. 

Any  tax  that  increases  the  present  rates  from  100  per 
cent  to  1.300  per  cent  and  over  certainly  approaches  confis- 
cation. It  dries  up  the  business  on  which  it  is  supposed  to 
feed,  and  in  this  case  I  do  not  believe  it  will  add  anj^thing 
to  the  revenues  of  the  Government.  This  tax  will  prolong 
rather  than  shorten  the  depression.  I  am  not  thinking  of 
the  simple  annoyance  that  such  a  tax  on  business  may  pro- 
voke, becai*se  I  would  be  in  favor  of  any  tax  that  would 
not  decrease  or  hurt  the  business  affected  if  it  raised  the 
necessary  revenue;  however,  this  tax  goes  much  farther 
and  will  tremendously  curtail  if  not  practically  destroy  a 
legitimate  and  necessary  service  to  the  business  life  of  the 
country  and  without,  in  my  estimation,  bringing  the  Gov- 
ernment an  added  dollar  of  revenue. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment  taxing  transactions  of  the  stock  exchanges 
of  the  country.  I  desire  the  membership  of  the  House  to 
realiae  that  the  stock  exchanges  are  in  many  cities  other 
than  New  York.  They  are  in  Philadelphia.  BaltiixMre,  Buf- 
falo, Cleveland.  Pittst>urgh.  Cincinnati,  San  Francisco,  Los 
Angeles,  Detroit.  St.  Louis,  New  Orleans.  Milwaukee.  Minne- 
apolis, and  Seattle. 

We  have  heard  it  repeated  for  weeks  that  all  taxes  are 
unpopular.  Some  taxes  are  mean,  however.  Some  taxes 
are  nothing  more  or  less  than  an  assault  on  some  kind  of 
business.  Some  taxes  are  conceived  in  a  spirit  of  mean- 
ness, a  spirit  of  envy.  <»■  a  spirit  of  destruction.  If  taxa- 
tion can  destroy,  of  all  the  taxes  suggested  in  this  biU.  this 
is  one  of  them  that  may  destroy  and  is  intended  to  destroy., 

Practically  every  Member  stood  up  the  other  day  and! 
agreed  to  balance  the  Budget.  Everybody  is  for  that.  There' 
are  countless  ways  you  can  balance  the  Budget.  Some  are^ 
fair.  Others  are  grossly  unfair.  I  will  tell  you  one  way  you 
can  balance  the  Budget.  Tax  everybody  in  New  York  City, 
the  6.000.000  people  there,  $200  apiece  and  you  will  get 
$1,200,000,000  and  balance  your  Budget.  You  are  nearly 
doing  that  with  your  special  excise  taxes  and  postage 
increase. 

There  have  been  frequent  boasts  that  this  bOl  "  soaked 
the  rich."  A  tax  like  this  item  is  soaking  business  as  con- 
ducted in  the  metropolitan  centers  of  the  country. 

This  is  not  a  tax  on  stock -exchange  transactions.  I  want 
the  Monbers  of  the  House  to  get  this  definitely.  This  is  an 
indirect  attempt,  a  subterranean  attempt,  to  atop  ttiiar% 
aelling  on  the  market.  When  the  Jodictary  Committee  of 
this  House  is  considering  that  problem  zight  now.  this  la  aa 


from  Texas  for  that  purpose. 


I  the  New  York  tax  from  2  to  4  cents. 
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attempt  by  taxalton  to  destroy  something  that  committee 
has  not  yet  f otmd  to  be  improper. 

If  In  the  stock  exchanges  of  this  country  they  are  eon- 
ducting  their  business  improperly  or  illegally,  why  do  you  not 
go  right  after  it  and  pass  a  law  to  stop  it?  Why  do  you 
try  by  indirection  to  tax  them  out  of  business? 

Now.  here  U  what  Is  happening,  and  I  direct  this  particu- 
larly to  the  Members  from  the  mining  country.  The  quota- 
tions on  practicsdly  every  mining  stock  are  from  4  to  10 
cents,  yet  there  will  be  a  tax  of  12  cents  on  each  share,  4 
cents  State  transfer,  4  cents  Federal  transfer,  and  4  cents 
on  the  transaction  imder  this  amendment.  Surely  that  will 
destroy  all  transactions  in  mining  shares. 

Mr.  RAGON.  If  the  gentleman  will  permit,  we  have  an 
amendment  that  will  be  brought  forward  following  this 
amendment  that  win  take  care  of  that  situation. 

Mr.  O'CONNOR.    I  hope  so. 

This  amendment  will  destroy  all  arbltraging  in  the  market. 
While  many  people  think  arbltraging  a  matter  of  buying 
rights  and  selling  stock,  arbltraging  in  the  market  is  often 
necessary  to  sustain  our  domestic  markets  against  Londcm, 
Berlin,  and  other  foreign  markets.  In  arbltraging  there  is 
rarely  more  than  one-eighth  of  a  point  margin  in  such  a 
transaction. 

Now.  h^e  is  what  Is  going  to  happen  if  you  pass  this 
amendment.  Stocks  win  not  be  quoted  60  to  60^.  for  in- 
stance, but  they  win  be  quoted  60  to  64.  They  wiU  be 
quoted  like  bank  stocks.  There  wlU  have  to  be  a  wide 
margin  between  the  bid  and  asked  price.  Furthermcnre,  there 
will  be  no  dealing  on  the  floor  of  the  exchange  between 
brokers  to  maintain  the  liquid  value  of  stocks,  which  is  an 
Important  part  that  the  exchanges  play  in  this  country. 

I  b^eve  this  Is  the  most  important  tax  item  in  the  tax 
bm,  ImptMTtant  because  of  its  effect  on  the  business  of  tbe 
country.  Dealings  on  the  stock  exchanges  between  brokers 
where  thore  is  only  one-eighth  of  a  voint  involved,  is  one  of 
the  foundations  of  sxistaining  the  business  Values  of  this 
country.  These  desdings  sustain  the  liquid  value  of  the 
securities  of  the  country  and  enable  the  canying  on  of 
business.  You  now  propose  to  destroy  these  dealings  be- 
cause the  margin  will  be  wiped  out  by  taxation. 

Furthermore,  there  are  other  inequalities  In  the  amend- 
ment. A  man  who  buys  a  $100  share  of  stock  pays  25  cents 
in  this  tax.  A  man  who  buys  a  $10  share  pays  4  cents.  Yet 
a  man  who  buys  ten  $10  shares  pays  40  cents,  as  against 
the  25  cents  which  the  other  man  pasrs  on  one  $100  share. 

This  inequality  shows,  and  I  say  this  respectfully,  ill 
consideration  of  the  matter  and  an  absolute  misconception 
of  the  transaction  of  business  on  the  exchanges  of  this 
coimtry. 

Furthermore,  it  is  well  known  that  all  the  exchanges  have 
been  as  hard  hit  in  the  employment  situation  as  almost  any 
of  the  Industries  of  the  country,  and  this  tax  will  cause  fur- 
ther unemployment. 

I  appeal  to  you  Members  who  come  from  the  great  met- 
ropolitan business  centers  of  this  country  to  stand  up  and 
defeat  this  unfair  and  pernicious  item  of  taxation. 
[Applause.] 

Mr.  STOKES.  Mr.  Chairman.  I  hope  we  shall  pass  the 
committee  amendment  I  believe  if  the  higher  charges  were 
put  on  transfers  of  stocks  and  bonds,  it  would  prove  to  be  a 
lower  reven'ue  producer,  because  instead  of  going  to  New 
York  or  Philadelphia,  the  stock  transfers  would  go  to  London 
or  Montreal,  wl^e  they  have  a  lower  tax.  So  in  the  end 
we  would  have  a  lesser  revenue  than  if  we  charged  a  lower 
amount.    [Applause.] 

Mr.  CELLER.  Mr.  Chairman,  analyzing  the  amendment 
that  has  just  been  brought  in  by  the  subcommittee  of  the 
Ways  and  Means  Committee,  we  find  this  situation:  Whereas 
under  the  present  statute  the  tax  on  a  transfer  of  one  share 
worth  $100  is  2  cents,  under  this  proposed  subconunittee 
amendment  it  would  be  25  c^its,  which  would  multiply  the 
tax  twelve  and  a  half  times.  .  A  stock  worth  $50  would 
bear  a  tax  of  six  and  a  quarter  times  the  present  tax.  The 
17.000,000  seo^ty  holders  of  this  country— and  there  are 


3U3re  than  17,000,000— wiU  suffer  a  dreadful  disadvantage  If 
you  place  this  heavy  burden  of  taxation  upon  them. 
-  Tills  subcommittee  is  ill-advised.  It  is  enthusiaatically 
misgiiided.  I  venture  the  assertion  that  its  proposal  was 
not  adequately  and  fully  considovd  by  the  full  Ways  and 
Means  Committee.  It  can  not  be  propoiy,  in  this  short 
debate,  considered  by  the  Committee  ta  the  Whole. 

We  know  that  most  of  the  securities  of  the  large  corpora- 
tions have  a  very  wide  distribution.  For  ffrmnpjp^  the  Amer- 
ican Telephone  k  Telegraph  Co.  in  1931  had  over  642,000 
shareholders.  Tlie  Pennsylvania  Railroad  Co.  in  1931  had 
over  243.000  shareholders,  and  all  the  large  corporations 
have  just  as  vast  a  number  of  shareholders  scattered 
throughout  the  land,  and  you  are  laying  the  heavy  band  of 
taxation  upon  all  of  them. 

The  total  value  of  all  the  securities  on  the  various  25 
exchanges  in  1931  was  over  $60,000.000,000— let  these  figures 
sink  hi— over  $60,000,000,000  on  all  securities  on  these  ex- 
changes. As  soon  as  you  pass  this  one-fourth  of  1  per  cent 
provision,  you  reduce  that  value  immediately  by  almost  one- 
fourth  of  I  per  cent,  or  almost  $150,000,000.  Just  by  one 
fell  swoop  you  reduce  the  value  of  all  securities  by  approxi- 
mately $150,000,000.  let  alone  the  liquidations  that  will 
follow  in  the  train  of  this  tax. 

You  watch  the  stock-exchange  tranaactions  to-morrow 
and  the  day  after,  and  you  will  see  whether  or  not  there 
wUl  tiot  be  a  tremendous  liquidation  of  all  the  stodcs  and 
all  manner  of  securities,  as  the  result  of  this  tax.  You  can 
not  expect  to  be  relieved  of  the  baneful  effects  of  Ute  d^nrea- 
sion,  unless  and  until  men  with  wealth,  men  with  money, 
sure  willing  to  come  back  and  put  their  money  into  industry. 
You  iNit  this  tax  on.  and  you  frighten  theae  mm.  you  pre- 
vent Uieir  coming  back  into  industry  and  trade,  and  in  that 
sense  you  further  continue  the  depression.  How  can  you 
attract  UKm  of  power  and  wealth  away  from  their  tax- 
exempt  securities  and  induce  them  to  invest  in  aecurities  of 
large  mills  and  f  actorira — securities  of  corporations  emiday- 
ing  msrriads  of  emplqyees? 

England,  when  she  balanced  her  budget,  did  not  put  one 
centof  tax  on  the  transfer  of  shares.  England,  wiser  than  we, 
with  an  older  civilisation  than  ours,  was  faced  with  difflculr 
ties  far  greater  than  ours,  was  faced  and  is  faced  with  em- 
barrassments, financial  and  politica].  at  home  and  abroad. 
yet  it  never  sought  to  tax  security  trsinsfers  where  the  stock 
was  payable  to  bearer.  It  did  iHzt  a  trilling  tax  where  the 
securities  were  registered  in  .the  name  of  the  owner.  We 
might  well  take  a  page  out  of  England's  book.  She  r^dlzes 
that  free  and  easy  transfer  of  securities  is  necessary  for  the 
life  of  trade  and  to  encourage  commerce  and  industry. 

Canada  has  the  same  difficulty  as  we,  and  her  taxes  are 
less  than  ours  to-day. 

Mr.  DICKSTEIN.    WiU  the  gentleman  yield? 

Mr.  CELI^R.    I  yield. 

ISx.  DICICSTEIN.  When  a  merchant  desires  to  transfer 
his  stock,  to  put  it  into  legitimate  business,  he  would  be 
penalised. 

Mr.  CELLER.    No  doubt  about  it. 

Most  of  those  advocating  this  stupendous  increase  are 
Interested  not  so  much  in  revenue  83  they  are  in  embar- 
rassing if  not  preventing  short  selling.  This  is  manifeet 
from  the  remarks  of  some  of  the  gentlemen,  like  Mr. 
McClintic  of  Oklahoma. 

All  economists  recognize  the  efficacy  of  short  selling  to 
stabilize  and  cushion  the  market  (grain,  cotton,  stocks)  and 
to  prevent  precipitous  declines.  There  may  have  been  some 
abuses  in  the  practice.  But  here  you  penalize  the  bene- 
factors and  malefactors  alike. 

Let  me  illustrate  the  penalty  you  place  upon  short  sell- 
ing. Broker  A  is  authorized  by  his  customer  X  to  sdl 
100  shares  of  Steel  short.  Say,  Steel  is  quoted  at  $100, 
maldng  the  amount  ^  $10,000.  A  has  not  the  stodc  Ha 
borrows  it  from  broker  B.  Under  the  amendment  A  pays 
4  cents  per  share,  or  $4  on  the  hundred  shares.  On  tM 
borrowing  of  stock  the  one-fourth  per  cent  does  not  apply. 
It  can  not,  because  no  value  is  givoi,  as  in  a  sale.  A  now 
has  the  stock.   He  adls  it  ta  broker  C   On  that  sale  there  la 
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n  tax  of  one-foarOi  per  eeni,  or  $28  (ooe-fotixth  per  cent  | 
of  IIO.OM.  After  «  time— a  week  or  a  montb— 4iroker  B 
iffwt^tM^  ot  tarokar  A  tbe  return  of  the  100  shares  bor- 
nmed.  A  most  to  Izxto  the  market  and  buy.  He  bujrs  100 
tfiarcs  of  Steel  from  tarofeer  D.  On  that  purchase  the 
ameodmeot  Impreans  a  tax  of  one^fourth  per  cent,  or  $23. 
On  this  traneactkm  of  abort  sale  of  100  duires  of  Steel  there 
baa  been  bnposed  flrrt  $4.  then  $25.  and  then  $25  again  as 
tax.  $64  in  aU.  Short  selllac  can  not  Uve,  much  less  thrive. 
ODder  such  oonditions. 

Srery  time  the  Qoremment  tnterferes  with  short  seDlng 
the  core  becomes  worse  than  the  disease. 

In  1M$  the  German  Government,  heeding  a  hysterical 
cry  asainat  rtaoft  seUlng,  placed  heavy  burdens  upon  that 
^practice  ha  the  form  of  taxes  and  otherwise.  What  was  the 
MBoItt  Booyec  brokers  continued  their  short  atOixm  In 
oenoert  halls  and  In  ottier  places  where  they  could  fore- 
gather  in  groops.  They  formed  "rump"  exchanges:  the 
Ooivemasent  lost  the  taxes.  legitimate  traders  were  unable 
to  compete  and  trantf erred  their  busineas  to  other  marts 

to  Paris.  London,  and  BruaselB. 
eoBiiptJlad  to  repeal  the  statute.  But  the 
BsffUn  rorhangf  nef«r  letofered  their  lost  prestige.  The 
business  aever  came  bock.  In  l$e4  the  United  SUtes  tried 
tL  Seeretary  of  tha  Tresaury  CSiase  tnduoed  the  Congress 
to  prevant  short  siJIin  In  gold  futures.  The  charge  was 
OMide  that  dMui  seDiJig  was  boosting  the  price  of  gold 
unduly  (It  is  a  strange  moaoaly  that  at  the  present  moment 
are  eomplsJning  ttiat  dkort  seUlng  has  depressed 
I  1«$4  ItMy  blamed  short  sdUng  for  In- 
I).  TlM  MO  against  gold  futures  made  con- 
Within  a  brief  period  after  the 
want  back  to  Congress  begging 
for  a  rmieal  «f  the  statute;  it  had  proiwd  of  no  avaU.  Con- 
ripsalid  tha  act.  Hew  T«rk  tried  the  experiment 
It  paawd  a  prdfalbttion  against  short  selling  In 
1012.  It  soon  reoogniaed  ito  error,  however,  and  repealed 
the  statute. 

■very  doaen  yean  or  so  there  Is  a  howl  agataist  diort 
sdllng.  and  then  the  howl  dies  down.  Short  selling  always 
beeooieB  the  scapegoat.  There  was  a  fierce  hue  and  cry 
agalDBt  diert  seUlng  Just  after  the  panic  of  1907.  Gkivemor 
Htighes,  ef  New  York  State,  now  Chief  Justice  of  the  United 
States  Supieme  Court,  appointed  a  oommittee  to  investigate 
spectdatfton  en  the  security  and  commodity  exchanges.  This 
is  what  the  oooimilttee  stated  about  short  selUng: 

We  have  been  stroogly  nxged  to  adrlae  the  prohibition  or  llmlta- 
tloB  at  Shert  — Iw.  net  only  op  the  theory  tbet  tt  la  wrong  to  agree 
to  Mil  wbat  one  doe*  aca  poasM*  taut  that  each  sales  reduee  the 
— rlre»  price  eC  the  eecivlttae  Infolved.  We  <k}  nst  think  that  tt  te 
wrong  to  agree  to  sell  aooiethlng  that  one  does  not  now  poaaeaa,  but 
eapecf  to  obtain  later.  Oontracta  and  agreementa  to  sell  and  de- 
liver In  the  f  utura.  property  vhteh  «mm  aooa  not  poeaeaa  at  the  thne 
of  the  contract,  are  common  in  aU  kinds  of  buaineoBb  The  maa 
who  haa  "  aoM  ahort "  auiat  aosM  day  buy  in  ardor  to  retnm  the 
Block  which  he  haa  borrowed  to  make  tha  abort  aale.  Short  aellers 
andaavor  to  aeleet  ttinea  when  prleea  seon  high  in  order  to  aell,  and 
tinea  when  prloea  aeem  low  in  order  to  buy,  their  action  In  both 
caaeo  aenrlng  to  leaaen  adranees  and  dlmlnlah  decllaea  ol  price.  In 
oSher  wovda,  ahort  aolllng  tcxkds  to  prdOiioe  ateadlnees  ud  prloea. 
which  la  an  advantage  to  the  oonununlty.  No  other  means  of  re- 
alrmtBing  unwarraated  aaaiktog  tip  and  down  at  prleea  haa  boon 

The  Senate  and  two  committees — Judiciary  and  Agricul- 
ture— have  had  bills  affecting  short-sale  restrictions;  no 
action  has  been  taken.  Now,  without  hearings,  heedless  of 
results,  you  pell-mell  nulx  headlong  to  tax  short  sales  so 
high  as  to  make  the  practice  almost  pndilbitlve. 

I  call  that  a  stab  in  the  dark. 

Tha  grain  futures  act  transferred  trading  to  Winnipeg. 
Interfere  with  cotton  futurea  In  America  and  trading  wlU  be 
transferred  to  LtverpooL  Merdianta  and  broken  properly 
wtU  do  Uiiiii'Mw  who*  it  may  be  done  with  least  expense, 
least  tax,  least  restrictions. 

When  New  Toi^  State  taxed  stock  transfers  2  cento  per 
Miare.  New  York  lost  and  Chicago  gained.  Much  of  the 
trading  went  to  tha  Chicago  Board  of  Trade.   New  Toric 


now  doubled  the  tax.    It  is  now  4  cents.    More  trade  wiB  bas 

lost.  -1 

Fifty  per  cent  of  ckrks,  messengers,  tKx^keepers.  account- 
ants, stenograi^iers,  telephone  operators,  telegraphers  for- 
merly employed  at  stock  exchanges  are  now  out  of  employ-^ 
ment. 

By  this  legislation  you  will  cut  business  in  half,  resulting 
in  more  unemployment — more  depression. 

The  exchanges  afford:  (1)  An  active  market  to  insure 
ready  sale  and  purchase — ins\ires  liquidity,  for  millions  of 
securities  held  by  17.000,000  security  holders,  banks,  insur- 
ance companies;  (2)  an  active  market  for  sale  of  issues  to 
raise  necessary  capital  for  business  and  manufacturing  and 
railroads. 

Securities  have  never  in  recent  jrears  been  lower.  New 
York  Central  is  to-day  selling  at  24.  whereas  In  1929  it  was 
selling  at  240. 

Tax  of  one-four'Ji  of  1  per  cent  will  greatly  narrow  the 
active  market  by  reducing  trading.  Liquidation  will  be  tre- 
mendous; stocks  will  go  lower;  depression  will  be  prolooged. 

I  am  strongly  of  the  opinicm  that  such  a  tax  would  not 
only  fail,  in  so  far  as  the  amoimt  of  revunie  received  is  ocm- 
oerned.  but  would  also  have  the  tragic  result  of  drying  up 
the  securities  markets  to  such  an  extent  that  investors  who 
would  want  to  sell  would  be  forced  to  sacrifice  their  holdings, 
and  in  case  they  want  to  buy.  would  be  forced  to  pay  sharp 
advaztces  in  order  to  obtain  the  securities  thegr  want. 

Any  tax  to  be  successful  taxation  must  bring  in  revenue. 
It  must  not  be  so  great  that  it  would  cause  the  transartlnn 
taxed  to  disappear  or  be  reduced  to  such  small  vohuie  as 
to  make  the  tax  unproductive. 

In  my  opinion,  the  present  volume  of  transactions  on  the 
securities  exchanges  is  composed  very  largely  of  purchases 
and  ^ales  made  by  professional  or  semiprofeasional  oper- 
ators, traders  who  buy  and  sell  securities,  strivinc  for  small 
proAte,  such  as  one-eighth  of  a  point  to  1  point.  The  oper- 
ati<ms  of  these  operators  malce  it  possible  for  investors  to 
buy  or  sell  secoritiee  without  undue  fluctuatioos  in  prtoes, 
and*  they  are.  therefore,  responsible,  to  a  large  degree,  for 
the  maintenance  of  a  broad  market,  so  essential  to  investors. 

The  tax  of  one-fourth  of  1  per  cent  on  100  American  Tele- 
phone k  Telegraph,  selling  at,  say,  110.  would  be  $27  iM,  or 
equivalent  to  a  fluctuation  of  more  than  one-fourth  dollar 
per  share  (other  stocks  in  proportion) . 

It  is  easy  to  see  that  the  operators  above  referred  to  could 
not  function  if  they  were  forced  to  pay  that  Mywyint  of  tax 
in  additton  to  the  $6  per  100  Federal  and  State  taxes  already 
assessed.  If  the  object  of  Congress  is  to  dry  up  the  securities 
markets,  the  proposed  tax  would  probably  do  it— <»4ising. 
possibly,  further  liquidation  and  still  lower  prices — but  as  a 
tax  for  revenue  it  certainly  would  fail,  as  there  would  soon 
be  very  few  transactions  to  tax. 

Rant  and  rail  at  the  speculators  all  you  wish,  but  remem- 
ber they  make  for  a  wide  and  free  market.  Banks,  for  ex- 
ample, must  be  able  to  sell  at  all  times  at  aD  levels.  They 
could  not  unless  ^peculators  were  always  in  the  market  to 
buy.  ready  to  risk  their  Judgment  against  the  markcl.  If 
Investors  want  to  buy,  the  speculators  are  there  ready  to 
sell — again  risking  their  judgment  against  that  of  the 
purchasers. 

Professor  Hadley,  of  Yale,  In  his  notable  work  on  eco- 
nomics, made  the  following  observations: 

The  Industrial  development  of  the  laat  three  cr  four  hundred 
years,  rightly  Interpreted,  la  an  account  of  the  reasons  which  have 
led  society  to  put  the  control  of  Its  Industry  Into  the  haada  of  a 
bo^  of  qwcutetlve  tnvaetors. 

This  brief  summary  from  such  an  authority  should  fur- 
nish convincing  evidence  that  speculation  was  not  devised 
as  an  instrument  to  ihdulge  the  8portii«  Instincte  of  ad- 
ventunms  individuals.  Organized  speculation,  as  It  Is  con- 
ducted on  the  exchanges  of  the  world  to-day,  performs  a 
function  that  results  in  vast  ecoiuunies  for  the  financing  of 
modem  Industry.  In  the  case  of  commodities,  it  fuinldies 
the  producer,  merchant,  and  manufacturer  with  the  means 
for  insurance  against  unfavorable  price  chancres,  and  thus  it 
permite  the  transaction  of  business  at  a  greatly  reduood  cost 
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of  distribution,  with  enannous  benefit  to  both  producer  and 
consumer. 

Unfortunately.  Wall  Street  Is  a  barometer.  It  should  not 
be.  I  warn  the  gentleman,  let  stocks  drop  lower  and  you 
win  me  the  day.  The  public  will  judge  general  conditions 
by  Wall  Street  prices.  Depression  will  bec(»ne  a  panic — deep, 
abysmal  panic. 

Thank  goodness,  the  Senate  must  pass  upon  all  this.    I 
hope  better  counsels  will  prevail  there  and  that  this  proposal 
will  be  ditched. 
-   This  tax  is  a  capital  levy  on  gains  and  losses. 

It  is  no  tax  on  consumption  or  Income. 

It  has  no  relation  to  ability  to  pay. 

It  makes  no  distinction  between  distressed  seller  or  profit 
taker,  betweoi  investors  or  gamblers;  all  pay  alike. 

It  ought  not  pass. 

Mr.  HARLAN.    Mr.  Chairman 

The  CHAIRBCAN.  For  what  purpose  does  the  gentleman 
from  Ohio  rise? 

Bfr.  HARLAN.  I  rise  to  ask  unanimous  consent  to  with- 
draw my  amendment  as  a  substitute  for  the  committee 
amendment  introduced  last  night. 

The  CHAIRMAN.  Without  objection,  the  amendment 
will  be  withdrawn. 

"niere  was  no  objection. 

Mr.  FULLER.  Mr.  Chairman  and  members  of  the  oxn- 
mlttee.  about  two  weeks  ago  I  made  a  speech  here  advocat- 
ing one-half  of  1  per  cent.  I  am  not  very  much  of  an  au- 
thority on  the  stock  exchange,  but  I  have  given  it  aoane 
ccmsideraticm  and.  some  thought.  I  think  the  amendment 
brought  in  by  the  committee  will  not  hurt  them  and  should 
be  adopted. 

Under  the  law  the  State  of  New  York  tax  is  4  cents  on  $10 
stocks.  The  Government  takes  2  cents,  and  we  are  dou- 
bling the  Oovemment  rate.  That  will  make  8  cents.  That 
will  be  8  cento  on  a  $10  share.  You  are  talking  about  tax- 
ing hundred-dollar  shares.  Those  shares  on  the  stock  ex- 
change are  almost  as  scarce  as  ben's  teeth,  but  that  tax 
would  amount  to  29  cents,  being  25  cents  for  the  United 
States  and  4  cents  for  the  Stote  of  New  York. 

If  New  York  can  afford  to  collect  her  tax.  can  not  the 
United  Stotes  afford  to  collect  its  tax.  Of  course,  we  do 
not  expect  the  New  York  delegation  to  stand  up  and  defend 
this  tax.  All  this  talk  about  the  exchanges  going  to  Can- 
ada is  tommyrot.  It  is  not  going  to  hurt  legitimate  business 
in  any  way.  If  I,  for  instance,  send  in  a  telegram  to  a 
broker  and  tell  him  to  buy  me  $1,000  worth  of  General  Mo- 
tors, he  would  do  it  and  pay  the  tax  of  $2.25.  and  he  would 
then  pass  it  on  to  me.  Here  is  the  only  way  that  it  is  liable 
to  hurt  a  broker,  and  any  one  of  them  will  tell  you  so. 
They  do  business  among  themselves.  The  members  of 
stock  exchanges  feel  the  effect  of  the  hard  times  as  well 
as  everybody  else,  and  they  go  into  the  market,  buy  from 
one  another,  buy  short,  trying  to  make  a  profit  of  a  quarter, 
a  half,  or  three-quarters  of  a  cent  in  order  to  make  expenses. 
Of  course,  they  can  not  do  quite  as  much  buying  and  selling 
to  one  another  as  they  would  do  otherwise,  but  it  wiU  not 
injure  legitimate  business. 

Mr.  BACON.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULLER.    Yes. 

Mr.  BACON.  I  believe  this  increased  tax  will  make  It  very 
much  more  difficult  for  business  concerns  throughout  the 
country,  manufacturers  and  others,  to  raise  necessary  money. 

Mr.  FULLER.    What  particular  business? 

Mr.  BACON.    Any  business. 

Mr.  LaQUARDIA  Mr.  Chahman,  will  the  gentleman 
yield? 

Mr.  FULLER.   In  order  to  reply  to  my  colleague? 

Mr.  LaOUARDIA.  In  order  to  reply  to  my  colleague. 
This  would  not  affect  an  original  issue. 

Mr.  FULLER.  I  can  not  see  why  any  legitimate  busineas 
would  be  hurt.  The  only  man  who  could  be  hurt  would  be 
a  man  who  has  some  stock  selling  at  about  a  dollar  psx 
share,  and  he  is  so  small  that  he  ought  not  to  be  on  the 
market,  anyway.  He  would  have  to  pay  8  cents  on  every  $1 
share.    The  average  stock  being  sold  on  the  stock  exchange 


runs  about  $17  a  share,  and  on  the  inii6  II  averages  $11  a 
share.  Nobody  is  going  to  be  hurt  by  a  little  thing  like  this. 
They  wiU  pass  it  on  just  like  they  pass  these  excise  taxes  on. 

Mr.  BACON.  It  is  estimated  that  less  than  30  per  cent  of 
the  business  on  the  New  York  Stock  Exchange  origtoates  in 
New  York  City^ 

Mr.  FUULER.  That  Is  trae.  They  are  bleeding  the  people 
all  over  the  country.  Some  people  think  it  would  be  a  good 
idea  if  there  were  no  stock  exchanges.  There  is  a  diversity 
of  <H>inion  on  that  queetton.  but  I  am  not  going  to  argue  that 
question  for  the  purpose  of  sustainlx«  the  contention  of  the 
committee.  Their  business  oomee  from  the  people  out  in  my 
country  and  all  over  this  country — suckers  who  do  not  know 
anything  about  the  market  and  who  are  anxious  to  take  a 
gamble  and  speculate.  Of  oourae,  brokers  can  act  le^ti- 
mately  in  transactions,  and  moat  of  them  do.  At  the  same 
time  they  manipulate  the  market.  If  I  wire  in  to  thsm  and 
they  know  my  standing  is  good,  and  I  send  them  a  ttocdk  nad 
produce  the  money,  they  do  not  care  whether  I  am  a  sucker 
or  not.  If  I  send  than  stock  to  s^  they  act  as  brokers 
and  charge  me  the  Government  tax  cm  the  sate.  As  broken 
they  pay  no  tax.  simply  collect  it  for  the  Government. 

Mr.  BLACBL  I  want  to  say  the  gentlnnan  is  np  sucker 
himself  after  getting  that  drought  relief  bill  for  Arkansas. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired. 

Mr.  MILLARD.  Mr.  Chairman,  I  hope  the  amendment 
win  not  prevail.  I  am  opposed  to  this  amendment.  Within 
the  last  hour  I  have  received  100  letters  and  50  telegrams. 
I  represent  the  first  district  outside  of  the  city  of  New 
York — the  counties  of  Rockland  and  Westdiester.  The 
people  in  my  district  are  of  the  highest  intelligence.  I 
have  received  letters  fnan  people  in  every  waft  of  life- 
bankers,  brokers,  deiits,  stenographers — and  they  all  say 
the  same  thing.  The  trend  of  thought  in  these  letters  and 
telegrams  is  that  the  stock  exchange  can  not  stand  this 
extra  tax,  that  business  there  can  not  stand  the  strain  of 
the  extra  tax  on  securities.  Here  is  a  sample  telegram  and 
also  a  sample  letter: 


K*w  YoBK,  H.  T,  MarOi  M.  1$»2. 

Hon.  Craklcs  D.  Ifn.TJtap. 

Houte  of  Repretentativen,  WoBhingtan,  D.  C: 
Business  can  not  stand  strain  of  Increased  tax  on  aacuilty  aalaa. 
This  featxire.  If  enacted.  wlU  defeat  its  own  purpoaa,  as  shrlnlcage 
In  volume  will  offset  tax  Increase  with  result  of  no  Incrsaae  In 
revenue.  Tens  of  thousands  of  tierks  wUl  lose  jobs.  Situation 
will  become  worse  than  ever. 

ICabcr  so,  1032. 
The  Hon.  Crablxb  D.  lfnj.A«e. 

Office  of  House  of  Bepreaentative*.  Wiuhinffton,  O.  O. 

Dbab  Sni:  I  am  a  resident  of  Larchmont.  Westchester  County, 
N.  Y.,  where  I  own  my  home  and  vote.  I  also  own  and  pay  tastes 
on  some  seventy-odd  acrea  at  Craton  Lakes,  Westchaatar  County, 
N.  T.,  which  Is  also  In  your  district.  , 

I  have  been  an  employee  in  th»  stoek-br9k«raga  huaiaeaa  fdr 
over  30  years  and  because  of  that  long  ezpolenoe  I  feel  that  nay 
opinion  may  be  of  some  value  to  you. 

I  wish  to  enter  a  most  emphatic  protest  against  the  poaslbla 
passage  of  the  bill  calling  for  a  quarter  of  1  per  cent  tax  on 
stock  sales,  as  I  am  conndent  that  if  It  is  adopted  there  wlU  be 
hundreds  of  thousands  of  men  and  women  emj^oyed  by  stock 
brokers  thrown  out  of  work  and  that  n  wlU  alao  deflnltely  sttfla 
any  attempt  to  raiae  new  money  for  general  oommerelal  pur- 
poses,  which,  in  my  opinion.  wUl  be  a  blow  to  otjr  hope  of  over- 
coming the  present  terrlflc  depression  from  which.  Z  ballev^  our 
country  can  not  recover. 

Mr.  Chairman.  I  wish  to  protest  strongly  against  the 
provision  in  the  proposed  revenue  bill  levying  a  tax  of  one- 
fourth  of  1  per  cent  on  stock  transfers.  The  tax  wfll  raise 
but  little  revenue,  as  such  a  heavy  impost  would  be  prohibi- 
tive of  all  except  a  very  smaJl  volume  of  stock  sales;  that  it 
would  so  restrict  our  existing  security  marketo  as  to  seriously 
affect  the  liquidity  of  bank  loans  and  greatly  contract  the 
market  for  all  securities,  including  Government  securities. 
It  would  also  accentuate  a  grave  situation  by  increasing  the 
number  of  unemployed  by  the  thousands  of  employees  who 
would  be  thrown  out  of  work  all  over  the  country  by  the 
virtual  paralysis  of  the  security  exchanges  and  relative  busi- 
nesses. I  sincerely  believe  that  this  provision  In  the  revenooi 
bin  ^ould  not  be  adopted. 


<H    M.I 
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Mr.  IriuOUASDZA.    Ux.  caiainnan,  •  parUamcntary  in- 

The  CHAIRMAN.    The  geotleman  wffl  state  tt. 

Mr.  LaOUARULA.  Is  the  amendmoit  oflered  by  the  gen- 
tkman  trom  Arkaaaaa  an  orifinal  amendment,  or  is  it  an 
amendment  to  the  amendment? 

The  CHAIRMAN.  The  parliamentary  sitoatton  is  that 
there  is  a  oomn^ttee  amwirtment  pending  offered  by  the 
gwiiMnwin  from  Arkanaas.  To  that  the  gentlonan  from 
Texas  (Mr.  Bbamos]  has  offered  a  perfected  amendment. 

Mr.  LaOUARIXUL  Woidd  an  amendment  to  the  amend- 
ment offered  hr  the  fentleman  from  Arkansas  be  now  in 
order? 

The  CHAIRMAN.  An  amendment  to  the  Blanton  amend- 
ment weald  not  be  in  order  at  this  time. 

Mr.  erTAFFORD.  Mr.  Chairman.  I  ask  for  a  vote  on  Um 
Blanton  amendment. 

The  CHAIRMAN.  "Hie  gentlonan  fnxn  Wisconsin  de- 
mands the  regtdar  order,  which  will  be  a  vote  <m  the  Kanton 
amendmeBt.  The  quertion  is  on  the  amendment  offered 
br  the  gentleman  from  Texas. 

The  anMndment  was  rejected. 

Mr.  IaOUARDIA.  Mr.  Chairman.  I  offer  the  foOowing 
amendment  to  the  amendment,  which  I  have  sent  to  the 
desk  and  ask  to  have  read. . 

The  Clerk  read  as  follows: 

(b)  Tb*  Ux  provMMl  tar  la  aubMotion  <«)  shmll  be  Imposed  on 
•U  filiT.  ^;reexBenta  to  aall,  •od/or  memoranda  of  sale  or  de- 
Ilwy  eoDStmunstad  entirety  within  the  XTntted  States  or  between 
iWm  ar  iiawte  mt  th»  Oattad  M»*m:  and  la  addition,  soch 
■tai  Shan  afe»  ba  tinpiwail  vpon  the  aaDer  or  tranafaroc  leeldent 
la  or  a  cttlSMk  of  ttie  United  Statea  when  ttie  buyer  or  tnma- 
teree  ti  not  a  cltlaan  or  reisldent  of  the  United  States.  When  the 
seller  or  Uamiauf  la  net  a  cltlsen  or  resident  of  the  United 
Olafaa  mkI  daas  not  pay  the  tax  Inipnairl  by  aobeectloB  (a),  tba 
toaier.  tf  a  oMaan  or  TaairUnt  ti  tlM  United  Btatea.  ahall  be  UaUa 
for  tba  foQ  amotiat  of  aach  tax  subject  to  tbe  proTlsos  and  pen- 
altlaa  aet  forth  tmder  aotoeectlon  (a) .  A  resident  or  cltlaen  of 
taie  Untied  Otataa.  aeUng  taraoeli  a  brakor  or  a«ent  abroad,  aball 
be  UaWa  for  «be  full  aaaoont  at  tto  tax  provklad  la  aabaactton  (a) 
aa  though  buying,  selling.  reoelTtag,  or  tranafenlng  without  the 
Interventlcn  of  such  broker  or  agent.  A  broker  or  i^ent  resident 
in  or  a  eltlasn  of  the  United  Statea  shall  be  liable  for  the  fun 
aooKBrt  of  ttte  tax  prvrMadtn  aateectlon  (a)  notwithstanding 
that  his  principal  is  or  may  be  a  realdeai  or  ettlaen  o<  a  foreign 
coxmtry.  In  all  eaaaa  where  aalea  or  tranafera  of  stock  taxable 
<a)  a«a  saoaumiaated  through  dumxnlee  or  by 
to  evade  ttoe  tax  prorkled  In  subeection  <a) , 
be  Uable  for  the  fxiU  amount  o<  the  tax  as 
tlwu^  auch  dnmmlea.  tuaa.  or  derloe  were  not  employed:  Pro- 
vided. That  nothing  In  this  sentence  ahaU  be  eooatrued  to  relieve 
the  parties  from  the  operation  of  the  penalties  provided  under 
aubaaotlon  (a). 

Mr.  RAQON.    Mr.  Chairman,  a  parliamentary  inqiiiry. 

The  CHAIRMAN.    The  veotletnan  will  state  It. 

Mt-.  RAOON.  Does  the  gentleman  from  New  York  offer 
his  ameadsunt  as  an  amendment  to  the  oommittee  amend- 
ment? 

Mr.  laOUARDIA.    Tes. 

Mr.  RAQON.  Doe^  not  the  gfnf.Wnan  think  it  would  be 
bsMsr  to  inaart  his  amendment  as  a  siHihead? 

Mr.  LsGUARDIA.  ICr.  Chairman,  I  ask  tmanlmoia  eon- 
amat  that  I  may  withdraw  the  amendment — ^it  having  been 
read  for  informaUon— with  notice  that  I  shall  offer  it  tf 
the  Ragon  amendment  ts  adopted  by  the  committee. 

The  CHAIRMAN.  IS  there  objection  to  the  request  of  the 
gentleman  from  New  Toik? 

Ttaa«  was  noohjecticm. 

Mr.  LaQDARDIA.  Mr.  Chairman,  this  amendment  may 
seem  a  Itttle  cmde.  but  it  must  be  erode  to  meet  crude, 
threatening  tacdcs.  Ttere  has  always  been  opposition  to  a 
tax  on  stock  transfers,  enr  idnce  the  suggestian  was  made 
to  enact  such  a  tax.  Bawtynx,  such  a  suggestion  did  not 
originate  this  year.  last  year,  or  the  year  before,  but  it  has 
been  before  the  Coofress  for  many  years. 

I  wai^l  to  say  to  the  gentleman  trom  Georgia  that  the 
country  win  owe  him  an  ererlastlng  debt  of  gratitude  for 
bringing  In  this  bill  without  a  rule,  because  It  Is  due  to  the 
absence  of  a  rule  the  Bouse  of  Representattres  is  pomitted 
to  vote  on  ttils  parttcniar  and  tmportant  amendment  [Ap- 
.1    Bad  we  operated  unda  a  gag  rule  preventing  the 


(4>portun^ty  of  offering  amendments  and  fuU  discussion  w« 
would  never  have  had  Uils  opportunity. 

Qentlemen.  it  has>  been  repeatedly  stated  that  fitock 
brokers  have  threatened  to  move  to  Canada  and  transact 
their  business  in  a  foreign  country  to  avoid  this  tax.  This 
amendment  puts  su£Bcient  teeth  into  the  law  and  serves  notice 


that  if  any  such  policy  is  adopted  we  will  find  the  ways  and 
means  to  enforce  the  law  and  ccdlect  the  tax  no  miitter 
what  they  may  attempt  to  do. 

I  want  to  say  it  comes  with  very  poor  grace  at  this  time, 
when  Congress  is  struggling  to  balance  the  Budget,  for  any- 
one doing  business  and  making  money  from  nonproductive 
activities  to  threaten  to  disrupt  the  revenue  {dan  by  taidng 
their  business  out  of  the  country.  My  amendment  will  pre- 
vent such  evasion  of  taxes. 

In  reply  to  the  suggestion  made  by  my  colleague  from 
New  York,  Mr.  Celler.  and  my  colleague  from  New  York, 
Mr.  Bacos,  and  others,  that  this  tax  would  prevent  money 
going  into  new  enterprises,  permit  me  to  c&ll  their  attention 
to  the  fact  that  this  tax  does  not  apply  to  original  issaes 
at  alL  Surely  they  should  have  known  that.  There  is  a 
tax  on  original  issues  in  the  bilL  It  has  already  been  ap^ 
proved.  This  has  nothing  to  do  with  original  issues.  Tills 
is  a  tax  on  transfers  of  stock.  This  is  a  tax  on  peculation. 
This  is  a  tax  on  gambling.  This  will  in  no  way  take  one  cent 
from  legitimate  industrial  purposes,  but  It  will  tax  all  truis- 
actions  and  qieculation  on  the  various  stock  exchanges.  80 
I  insist  this  will  have  very  Uttle,  if  any,  relation  to  the  in- 
dustry and  commerce  of  the  country.  I  know  how  powerful 
the  New  York  Stock  Exchange  is.  Ihe  House  has  evldance 
of  that  fact  right  here  now. 

The  stock  exchanges  have  had  their  day  on  the  floor  of 
this  House  for  the  last  50  years.  To-day,  for  the  first  time, 
we  have  an  opportunity  to  test  the  sentiment  ot  the  House 
In  connection  with  a  tax  cm  the  transf»«  of  stock.  I  know 
of  no  other  provision  in  this  bill  which  will  meet  with  more 
general  approval  throughout  the  country  than  ttils  tax.  The 
peoi^e  of  the  country  have  betm  wondering  for  years  why 
we  did  not  tax  this  source  of  revenue.  I  am  indeed  gratified 
over  the  fight  some  of  us  have  waged  to  bring  the  stock- 
transfer  tax  before  the  House. 

I  want  to  say,  gentlemen,  that  this  country  mtst  get  Imck 
to  a  normal  condition.  If  this  country  does  not  get  ba^ 
to  a  normal  condition,  aU  the  revenue  bills  we  can  write 
will  not  produce  enough  revenue  with  which  to  nm  th*'. 
Govemment.  As  soon  as  the  country  gets  back  to  a  normal 
condiUcm  this  tax  alone  will  furnish  a  source  of  revenue 
so  large  and  easily  collected  as  to  make  i)06sible  the  elimina- 
tion from  the  law  of  all  the  nuisance  taxes  which  we  have 
been  compelled  to  put  in  by  reas<m  of  necessity.    [Apfdause.l 

Mr.  BCiACK.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, the  gentleman  from  Arkansas  suggested  that  there 
were  a  great  number  of  people  in  the  country  who  would 
hke  to  get  rid  of  the  stock  exchanges.  W^.  I  tbbak  that 
mifl^t  be  so;  but  I  think  that  if  you  would  take  the  number 
of  people  who  want  to  get  rid  of  the  stock  exchanges  and 
put  them  against  the  number  of  people  who  want  to  get 
rid  of  Congress  that  the  number  who  want  to  get  rid  of 
Congress  would  trump  the  others,  lliere  are  a  great  many 
pe<9le  who  want  to  get  rid  of  Arlcansas;  there  are  a  great 
many  people  who  want  to  get  rid  of  New  York;  there  are 
a  great  number  of  people  who  wanted  to  get  rid  of  liquor 
about  12  years  ago,  and  now  they  are  sorry,  because  they 
are  beginning  to  pay  real  taxes. 

This  bill  is  not  going  to  do  away  with  the  stock  exchanges. 
but  this  bill  \s  going  to  affect  every  white-collar  worker  em- 
ployed by  stock-exchange  houses  in  New  York,  in  all  of  the 
eastern  cities,  and  in  aU  of  the  branch  offices  In  the  West 
and  South.  This  bin  Is  not  aimed  at  the  stock  exchange, 
but  it  is  aimed  at  the  white-collar  workers.  In  this  bin  we 
have  done  everything  we  could  to  save  skflled  labor.  Every- 
thing has  been  done  in  the  interest  of  the  American  skilled 
worker,  and  yet  we  now  have  before  us  an  amendment 
which  is  aimed  at  one  of  the  largest  divisions  of  the  white- 
coUar  workers  of  the  country. 


The  men  and  women  oigaged  on  the  clerical  staff  of 
varioiis  stock-exchange  houses  are  the  only  ones  who  are 
going  to  be  affected  by  this  bilL 

It  is  not  going  to  kiU  short  selling,  lliere  is  nottiing  in 
the  amendment  that  is  going  to  stop  short  selling.  Short- 
selling  raids  have  been  pretty  effectually  stopped  by  a  new 
rule  adopted  by  the  New  York  Stock  Exchange. 

As  to  original  issues,  tUfe  gehtleman  from  New  York  [Mr. 
LaQuaroxa]  says  this  does  not  affect  original  issues.  Well, 
original  issues  do  not  stay  original  issues  for  24  hours. 
Original  issues  come  to  the  stock  exchange  not  to  rest  in 
the  stock  exchange  but  to  pass  out  to  the  world.  The  stock 
of  industry  in  this  country  passes  out  to  the  world  through 
the  medium  of  the  New  York  Stock  Exchange,  and  money 
flows  from  the  world  into  the  New  York  Stock  Elxchange  and 
then  out  to  the  rest  of  the  country.  The  New  York  Ex- 
change is  really  the  heart  of  industry  in  this  coimtry.  It  is 
the  real  circulating  medium  of  money;  the  lif  eblood  of  indus- 
try. The  original  issue  goes  into  the  stock  exchange  and 
then  is  traded  in  and  is  no  longer  an  original  issue,  and  it 
bears  a  tax  and  it  bears  an  increased  tax  under  this  amend- 
ment, and  the  increased  tax  under  this  amendment  is  a  tax 
on  money  needed  for  the  industry  of  the  country. 

This  is  a  shortsighted  amendment.  The  Committee  on 
Wajrs  and  Means  knows  that  the  members  of  the  New  York 
delegation  have  gone  with  the  committee  on  nearly  every 
proposal,  and  the  Committee  on  Ways  and  Means  ought  to 
understand  that  when  the  New  York  delegation  almost 
unanimously  opposes  an  amendment  it  opposes  it  because  it 
thinks  it  is  against  the  intorests  of  the  business  of  the 
country. 

I  do  not  beUeve  this  amendment  is  going  to  have  the 
effect,  as  far  as  revenue  raising  is  concerned,  that  some  of 
you  folks  think.  It  is  going  to  decrease  trading,  and  by 
decreasing  trading  it  decreases  itself.  By  decreasing  trading 
it  decreases  the  flow  of  money  into  this  country. 

What  built  up  your  West?  What  built  up  your  South? 
It  was  money  that  came  from  New  York  through  the  New 
York  Stock  Exchange.  The  railroads  of  the  West  that  built 
up  your  farming  country,  the  factories  of  the  West,  the  fac- 
tories of  the  South,  and  the  factories  all  over  the  coimtry 
went  to  New  York,  and  went  where?  To  the  stock  exchange, 
and  put  out  their  issues.  The  money  did  not  stay  there. 
The  commissions  stayed  there,  but  the  money  went  back  to 
develop  the  country. 

This  is  a  futile  and  short-sighted  attack  on  the  New  York 
Stock  Exchange  that  is  not  going  to  help  the  coimtry.  It 
suggests  a  patient  who.  when  the  physician  puts  a  thermome- 
ter in  his  moyth  and  takes  it  out  and  says  that  he  has  a 
high  fever,  grabs  the  thermometer  and  tlirows  it  on  the 
floor  and  breaks  it.  The  New  York  Stock  Exchange,  so  far 
as  this  depression  is  concerned,  is  an  indication  of  the  extent 
of  the  depression.  It  is  an  indication  of  the  rise  and  fall  of 
business.     [Applause.] 

Mr.  GOSS.  Mr.  Chairman,  If  this  amendment  or  the 
committee  amendment  passes  it  will  be  in  violation  of  one 
of  the  fundamental  prl^cipler\of  free  bargaining  in  this 
country.  It  is  an  attack  to-day  upon  the  stock  e^fchange: 
but  there  is  not  a  commercial  producing  business  in  this 
country  that  could  survive  without  short  selling.  You  can 
not  buy  a  pair  of  shoes  from  the  manufacturer  that  are  not 
sold  by  short  selling,  because  the  company  might  not  have 
the  hides  to  make  them  when  they  sell  them.  You  can  not 
buy  copper  pipe  without  short  selling,  because  the  copper 
may  not  be  delivered  to  the  plant  in  which  that  copper  pipe 
is  being  manufactured,  and,  in  my  Judgment,  both  of  these 
amendments  are  simply  attacks  on  short  sellliig.  one  of  the 
fundamental  principles  of  free  bargaining  that  this  country 
has  alwasrs  maintained;  and  if  we  start  with  the  stock  ex- 
change there  is  no  telling  when  we  wiU  end  or  where  we  will 
end  in  respect  to  other  business. 

If  it  is  fair  to  tax  the  stock  exchanges  in  Uiis  regard,  then 
we  ought  to  go  aU  the  way  down  the  line  and  tax  every 
industry  and  every  business  in  the  United  States  alike,  so 
that  we  will  at  least  be  consistent. 


Why,  my  friends,  jrou  can  not  buy  a  tiling  from  manu- 
facturers that  is  not  sold  by  short  sdllng.  The  produoeza 
of  any  material,  even  the  oil  people,  sell  oil  before  they  get 
it  into  the  refined  stage.  There  is  not  a  single  thing  that 
we  buy  from  inanuf acturers  that  is  not  sold  on  the  basis  of 
short  selling,  and  when  I  asked  last  night  the  gentleman 
from  New  York  to  please  teU  the  House  what  effect  this 
attack  on  short  selling  would  have,  he  very  cleverly  evaded 
the  question,  and  every  other  speaker  has  done  the  same 
thing.  None  of  them  has  answered  this  question  for  the 
benefit  of  the  House.     [Applause.l 

Mr.  JOHNSON  of  Oklahoma.  Judging  from  the  heavy 
bombardment  turned  loose  here  to-day  by  the  light  artillery 
from  New  York,  one  unfamiliar  with  the  history  of  this 
amendment  to  tax  sales  of  stock  exchanges  of  Wall  Stre^ 
and  elsewhere  might  think  it  altogether  a  new  jKcotnaaL 

Late  yesterday  when  the  amend^^^t  pr(H>osing  a  one-fourth 
of  1  per  cent  tax  on  all  sal^of  stock  exchanges  was  first 
reached  Members  fnmi  the  great  State  of  New  York  expressed 
extreme  surprise  and  pleaded  for  addititmal  time,  which 
the  chairman  of  the  committee  was  very  generous  in  grant- 
ing, else  this  item  would  have  been  voted  on  yesterday. 
The  fact  is  that  unsuccessful  efforts  have  been  made  to 
tax  these  damnable  stock  exchanges  for  the  past  40  or  50 
years.  If  I  were  permitted  to  write  this  amendment.  I 
would  go  farther  than  is  proposed  in  this  provision;  I  would 
not  hesitate  to  tax  sales  of  stock  exchanges  1  per  cent  or  four 
times  the  amount  proposed  in  the  committee  amendment.  If 
one-quarter  of  1  per  cent  would  bring  $75,000,000  to  $100.- 
000,000  to  the  Treasury,  four  times  that  amount,  together 
with  amendments  heretofore  adopted,  would  more  than  bal- 
ance the  Budget  and  it  would  not  be  necessary  to  increase 
the  postage  rate  to  3  cents  nor  add  many  other  very  bur- 
densome taxes  proposed  in  this  bilL    [Applause.] 

The  ddegation  from  the  great  State  of  New  York,  that 
perhaps  votes  more  nearly  as  a  unit  than  any  other  delega- 
tion in  this  House,  evidently  failed  to  get  together  on  the  line 
of  argument  to  be  pursued  against  this  amendment.  For  ex- 
ample, the  able  and  distinguished  Mr.  O'Connob  laid  great 
stress  on  his,  allegation  that  this  smaU  tax  on  Wall  Street 
would  destroy  short  selling  and  put  the  stock  exchanges 
out  of  business.  He  did  not  mince  words  in  his  denuncia- 
tion of  this  proposal,  so  sure  was  he  that  it  would  destroy 
his  stock  exchanges  or  force  them  to  cross  the  line  into 
Canada.  Then  another  affable  gentleman  repres«3ting  the 
great  metropolitan  city  ot  New  York  [Mr.  Black]  comes 
along  and  contradicts  the  statement  of  his  colleague  and* 
admits  that  this  insignificant  tax  wiU  not  begin  to  put  the 
stock  exchanges  out  of  Inisiness.  Let  me  say  franldy  I  only 
wish  that  the  tax  proposed  to  be  imposed  on  the  stock 
gamblers  could  be  placed  so  high  that  it  would  not  only 
curb  short  selling  but  stop  gsmiUing  on  products  of  the  * 
farm.  If  that  could  be  accomplished,  Mr.  Chairman,  it 
would  be  the  most  far-reaching  and  beneficial  legislation 
ever  passed  by  this  or  any  other  Congress.  [Applause.} 
Speculation  on  the  New  York  Stock  Exchai|ge  by  white- 
collared  parasites  who  toil  not  nor  spin  not  is  largely  re- 
sponsible for  our  financial  troubles.  These  WaU  Street 
gamblers  do  not '  confine  themselves  to  intangible  stocks, 
mythical  securities,  and  bogus  memorandums,  but  they 
gamble  to  the  tune  of  billions  of  dollars  on  commodities  they 
never  see  but  which  are  produced  by  the  sweat  of  the  brows 
of  millions  of  honest,  hard-working  farmers  of  America. 
Instead  of  prices  of  farm  ccnnmodities  being  based  on  the 
law  of  supply  and  demand,  they  are  too  often  contndled  by 
and  held  at  the  mercy  of  WaU  Street  stock  gamblers. 
[Applause.] 

"  Oh,"  but  say  the  gentlemen  from  New  Yortt,  "  you  win 
force  our  stock  exchanges  across  the  Une  to  Montreal."  If 
they  do  not  want  to  obey  the  laws — and  they  have  shown 
that  they  do  not — let  them  move;  but,  of  course,  the  gen- 
tleman is  not  serious  in  saying  that  a  tas^of  one-fourth  of 
1  per  cent  would  stop  a  single  sale  or  drive  any  of  his 
gamblers  or  stock  exchanges  into  Canada.  Tlie  LaGuardia 
amendment,  which  I  feel  sure  this  House  win  adopt,  wiU 
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p^vent  any  possibility  of  the  afcock  qcchango  moving 
nerom  tbe  line  into  Caiwute. 

This  ConcresB  b  faeed  with  a  problem  of  balanctng  the 
Badfet.  which  means  the  raising  of  additional  xevenae. 
This  is  (me  tax  that  will  get  the  money  and  can  not  pos- 
sibly be  passed  on.  I  submit  that  it  ts  Just,  fair,  acMl  equi- 
table. Hie  proposed  tax  on  stock  ntehanges  is  not  as  mu^ 
as  it  ought  to  be.  but  it  is  a  great  step  in  the  rl^t  direction, 
and  I  submit  is  one  d  the  fairest  taxes  in  this  revenue  bilL 

Let  us  hope  that  some  future  Congress  win  materially 
increase  the  tax  on  stock  exchanges  and  give  Wall  Street, 
that  m  a  large  measure  la  responsible  for  tbe  economic  de- 
pression throughout  this  land,  to  understand  that  It  must 
pay  a  more  just  share  of  the  burdens  of  Government. 
CAppiaase.] 

[Here  the  gavel  felL] 

ICr.  BOTLAN.  Mr.  Chairman  and  members  of  the  oom- 
mlttee.  I  beHevt,  as  many  gentlemen  have  stated  on  the 
ISoor.  that  we  omht  to  balance  the  Budget.  I  am  in  favor 
of  balanctng  the  Budget  I  have  gone  along  with  the  com- 
mittee fran  the  very  beginning,  and  I  hope  to  finish  with 
them  a  wianer.  I  have  tried  to  expedite  the  progress  of  the 
bm  in  every  way  possible. 

But  I  must  say  that  this  morning  when  I  reached  my 
ollce  I  was  Inundated  by  a  flood  of  letters  and  telegrams 
constituents  of  mine  in  opposition  to  this  proposed 


We  have  been  told  this  morning  that  this  amendment  is 
hoary  headed,  that  it  comes  to  us  with  k>i«  whiskers,  which 
evktently  shows  the  good  ^Jdgment  of  other  Congresses  in 
the  past  m  failing  to  act  on  it 

There  are  men  in  this  House  ooming  from  the  great  arid 
dMrtcts  of  our  country,  from  tbe  Oreat  Plains,  men  who 
never  have  seen  the  city  of  New  York.  One  man  recently 
told  me  that  he  had  been  here  for  12  years  and  had  nev^ 
been  as  far  out  of  Wadiington  as  New  York. 

New  York  appears  to  them  as  a  great  monster.  They 
used  to  ten  Uttle  children  in  up-8Ute  New  York  that  if 
they  did  not  go  to  bed  early  some  of  those  terrible  peoi^ 
from  the  city  of  New  York  would  get  them.  And  in  that 
wtty  they  frightened  them  and  sent  ibiem  to  bed  early. 
fLaughter.] 

Now,  it  has  been  estimated  that  practically  85  per  cent 
of  the  stock  transactions  in  this  country  is  carried  through 
the  New  York  stock  Exchange.  What  does  that  mean? 
It  means  that  jieople  all  over  the  country  telegraph  or 
write  their  broker  In  New  York  to  buy  or  sell  certain  stocks. 
This  is  a  great  American  habit  We  all  plead  guilty,  and 
we  do  not  deny  tt  Bow  are  your  orders  carried  out?  Our 
stock-exchange  firms  have  built  up  In  the  city  of  New 
York  a  splendid  organliatlon  to  take  care  of  your  business 
that  Is  sent  into  them  by  wire  or  by  maiL 

Htm,  W9  have  tn  oonnectlon  with  this  stock  exchange 
thousands  of  aaen  and  women  employed  by  the  stock- 
exchange  houses  to  faithfully  carry  out  the  orders  that  you 
send  in.  Thfcae  men  and  women  we  draw  on  from  all  over 
the  union  as  clerks,  as  telegraph  operators,  as  stenogra- 
phers, statistirtans,  as  librarians,  all  making  up  a  splendid 
organhratlon  Ihey  are  a  white-collared  force,  and  in  be- 
httf  of  that  great  white-coUared  force  I  ask  you  this  mom- 
lag  to  reject  this  amendment  of  the  committee  or  mate- 
rtaHy  modify  it    lApplaan.) 

mere  the  gavel  felL] 

The  CHAIRMAN.  The  ^oestton  is  on  the  committee 
amendment 

The  question  was  taken;  and  on  a  (ttvision  (demanded  by 
Mr.  O'CoNxoK)  there  were  207  ayes  and  39  noes. 

Bo  the  amendment  was  agreed  to. 

liCr.  X^iOUARDIA.   Mr.  Chairman.  I  now  offer  my  amend- 


h 


7%e  Clerk  read  as  foOows: 


38i.  aftar  Use  10.  add  »  new  aataaectlcni  to  read  ma  foOowa: 
"(b)  thm  tKS  pwyvtdad  for  In  aub— ctkm  (»)  sliall  be  imposed  on 
(tscaaezits  to  w^X,mdA.'ck  menMNranda  of  sale  or  dallvcry 
.tod  anttrely  wlthla  the  Unltod  Stetes  or  between  clU- 
or  raaldcnto  of  the  United  8tat«a:  and.  in  addnion.  aacb  tax 
be  tmpnaerl  upon  the  aeller  or  tninsferar  resident  In  or 


a  eltlaen  of  the  United  States  when  the  buyer  or  transferee  la 
not  a  dtlsen  or  resident  of  the  United  Statea.  When  the  seller 
or  transferor  Is  not  a  cltlsen  or  resident  of  the  United  States  and 
does  not  pay  the  tax  lmix>sed  by  subsection  (a) ,  the  boyer,  If  a  citi- 
zen or  resident  of  the  United  States,  shall  be  liable  for  the  full 
amount  of  amch  tax  subject  to  the  provisos  and  peaaltlaa  aet  forth 
under  subsection  (a) .  A  resident  or  citizen  of  the  United  States, 
acting  thrcrugh  a  broker  or  agent  abroad,  shall  be  liable  for  the 
full  amount  of  the  tax  provided  In  subsection  (a)  as  though  buy- 
ing, selling,  receiving,  or  transferring  Without  the  interrention  of 
such  iM^ker  or  agent.  A  broker  or  agent  resident  In  or  a  citizen 
of  the  United  States  shall  be  liable  for  the  full  amount  of  the  tax 
provided  in  subsection  (a)  notwithstanding  that  his  prlneli>al  is 
or  may  be  a  resident  or  citizen  of  a  foreign  coontry.  In  all  cases 
where  sales  or  transfers  of  stock  taxable  under  subsection  (a)  ar« 
consummated  through  dummies  or  by  ruse  or  device  designed  to 
evade  the  tax  prorlded  in  subsection  (a) ,  the  parties  shal^  be 
liable  for  the  full  amount  of  the  tax  as  though  such  dummies, 
ruse,  or  device  were  not  emp)o3red:  Prortded,  That  nothing  in  this 
sentence  shall  be  construed  to  relieve  the  parties  ftom  the  opera- 
tion of  the  penalties  provided  under  subsection  (a)  .** 

Mr.  CELLER.  Bfr.  Chairman,  is  it  in  order  to  make  a 
point  of  order  against  the  amendment  which  has  been  pre- 
viously reed? 

Ihe  CHAIRMAN.    It  is. 

Mr.  CELLER.  I  make  the  point  of  order  that  it  is  not 
germane  to  the  bill. 

The  CHAIRMAN.  The  amendment  was  read  for  inf«r- 
matioQ.  It  could  not  be  offered  at  that  time.  It  is  now 
being  offered  and  read  for  the  first  time. 

Mr.  DOWELL.  Mr.  Chairman,  the  amendment  is  ger- 
mane. It  carries  out  the  purpose  of  the  bill,  and  the  point 
of  order  comes  too  late. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  New  York. 

Bftr.  CELLER.  Mr.  Chairman,  the  amendment  of  the  gen- 
tleman from  New  York  seeks  to  set  up  some  method  of  pro- . 
cedure  which,  in  effect,  would  be  to  invdke  the  Federal 
power  for  the  purpose  of  reaching  out  for  a  tax  on  sales,  in 
another  country.  For  that  reason,  such  legislation  would 
be  unconstitutional,  not  within  the  Jurisdiction  of  tbe  Fed- 
eral Government,  and  therefore  it  is  not  germane,  because 
anything  unconstitutional  is  or  at  least  should  not  be  ger- 
mane. I  am  aware  that  it  has  often  been  ruled  that  the 
constitutionality  or  unconstitutionality  of  an  amendment  is 
not  the  basis  of  germaneness  of  an  amendment.  Yet  there 
is  nothing  to  prevent  the  chairman  from  courageously  de- 
parting from  these  precedents. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

Mr.  DOWELL.  This  amendment  is  Just  to  prevent  an 
evasion  of  the  amendment  of  the  gentleman  from  Arknn.'wSi 
It  wiU  enforce  the  collection  of  the  tax  on  sales  on  the 
exchange.    It  is  germane  and  should  be  adopted. 

The  CHAIRMAN.  The  point  of  order  is  overruled.  That 
Is  on  the  merits  of  the  question  before  the  House,  and  not 
on  the  point  of  order.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

(b)  Subsectktt  (a)  rtuOl  take  effect  on  the  flfteoitti  day  after 
the  date  <a  the  enactment  of  this  act. 

Mr.  CRISP.    Mr.  Chairman,  I  offer  the  fMowing  amend- 
moit  which  I  send  to  the  desk. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Cusp:  Page  350,  after  line  12.  insert 
a  new  subsection,  as  follows: 

"(c)  Effective  July  1,  1834.  such  subdivision  8.  as  amended  by 
subsection  (a)  of  this  section,  is  amended  by  striking  out '  4  cents  ' 
wherever  appearing  In  such  subdivision  and  inserting  In  lieu 
thereof  'S  cents.'  and  by  striking  out  the  following:  'in  no  case 
shall  the  tax  imposed  by  this  subdlvlslfm  be  less  than  one-fourth 
of  1  per  cent  of  the  selling  price,  if  any.  of  su<^  shares,  certifi- 
cates, or  rights:  Provided  further.  That.'  " 

Mr.  CRISP.  Mr.  Chairman,  the  effect  of  this  amendment 
is  rimply  to  provide  that  after  July  1.  1934,  this  special  tax 
shall  be  repealed  and  tbe  old  law  of  2  cents  a  share  re- 
stored. The  committee,  in  all  of  these  excise  taxes,  has 
been  making  them  special  for  the  emergency  in  order  to 
raise  money  to  balance  the  Budget.  This  is  a  question  for 
the  House  to  determine,  as  to  its  policy,  whether  or  not  it 
desires  to  make  this  amendment  Just  adopted  permanent  or 
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not  The  committee.  In  keeping  with  all  other  excise  taxes, 
has  recommended  the  amendment  I  have  Just  sent  to  the 
desk.  If  it  is  the  wish  of  the  House  to  treat  this  as  other 
amendments,  the  amendment  should  be  adopted. 

Mr.  OtX>NNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CRISP.    Yes. 

Mr.  O'CONNOR.  .  In  the  discussion  between  the  committee 
and  the  representatives  of  the  exchanges,  was  anything  said 
with  reference  to  this?  TDid  they  go  away  with  the  under- 
standing that  it  is  a  temporary  matter? 

Mr.  CRISP.  I  do  not  know.  This  matter  was  handled  by 
a  subcommittee.  I  was  pot  present  at  the  meetings  of  that 
subc(Hnmittee. 

Mr.  O'CONNOR.  Some  of  them  say  that  they  were  not 
violently  opposed  to  this,  because  they  understood  it  would 
be  in  the  category  of  th&  other  taxes. 

Mr.  RAGON.  They  Were  not  given  any  assurance,  but 
the  committee  understood,  at  least  I  did.  that  it  would  be 
an  emergency  matter. 

Mr.  O'CONNOR.    I  think  they  did.  too. 

Mr.  LaGUARDIA.  Mr.  Chairman,  there  is  a  great  deal  of 
force  in  what  the  gentleman  from  Georgia  has  said,  that 
this  tax  ought  to  be  treated  as  all  of  the  other  special  taxes 
adopted  in  lieu  of  the  sales  tax.  Therefore,  in  keeping  with 
the  other  provisions  in  the  bill,  that  the  period  of  limitation 
should  be  written  into  thjfs  section.  I  am  willing  to  have  the 
amendment  agreed  to-  I  know  that  it  is  the  sentiment  of 
this  House  that  this  tax  is  going  to  be  part  of  the  permanent 
taxing  policy  of  the  Government,  and  while  it  is  all  right 
to  write  this  limitatiDn  in  at  this  time,  as  it  will  give  an 
opportunity  to  work  out  the  proper  administration  of  the 
law.  just  as  sure  as  we  are  sitting  here  I  feel  that  before 
the  limitation  fixed  by  the  amendment  expires  this  Congress 
will  make  it  permanent. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  RANKIN.  Then  why  should  we  put  any  limitation  on? 
Why  not  let  the  law  go  on  as  written?  If  it  is  not  satisfac- 
tory, we  can  repeal  it  later. 

Mr.  LaGUARDIA-  That  would  be  my  inclination,  but  the 
committee  has  cooperated  with  us  in  bringing  out  this  stock- 
transfer  tax  amendment,  for  which  we  have  been  fighting 
for  years:  they  have  been  very  helpful  in  working  it  out  and 
having  it  approved,  and  I  want  to  keep  my  prcmiise  of 
cooperation. 

Mr.  McKEOWN.  Does  not  the  gentleman  think  it  will  be 
better  policy  to  try  the  effect  of  this  for  this  emergency? 

Mr.  LaGUARDIA.     Yes. 

Mr.  KVALE.  Does  the  gentleman  think  the  committee 
will  be  deeply  grieved  if  the  amendment  is  rejected? 

Mr.  LaGUARDIA.  We  said  we  would  go  along,  and  I 
think  we  ought  to. 

Mr.  BACON.  Does  not  the  gentleman  think  aU  should  be 
treated  alike? 

Mr.  LaGUARDIA.    Yea. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Crisp)  there  were — ayes  112,  noes  14. 

So  the  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman.  I  ask  the  Chair  to  recognize 
the  gentleman  from  Kentucky  [Mr.  Vinson]  to  offer  an 
amendment 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  VncsoN  of  Kentucky:  Page  256,  line 
7.  strike  out  "  of  shares  of  stock,  or  of  certificates  of  profits  "  and 
Insert  "  of  shares  or  certificates  of  stock,  or  of  profits." 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  CRISP.    Mr.  Chairman.  I  offer  the  following  amend- 
ment which  I  send  to  the  desk. 
Jt 


nie  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Canr:  Page  250,  after  Una  11.  lasart 
a  new  section  to  read  as  foUows: 

"Sbc.  — .  Stamp  tax  on  sales  of  produce  for  future  delivery — 

-a)  Subdivision  4  of  Schedule  A  of  "ntle  vm  of  the  revenue  act 
of  1920  Is  amended  by  striking  out  '  1  cent '  wherever  aj^>e«rmg 
in  such  subdivision  and  inserting  In  Ueu  thereof  '  6  cents.' 

"(b)  Subsection  (a)  shall  take  effeat  on  the  fifteenth  day  after 
the  date  of  the  enactment  of  this  act. 

"(c)  Effective  July  1,  1934.  such  subdivision  4.  as  amended  by 
subsection  (a)  of  this  section.  Is  amended  by  striking  out  '  5 
cents '  wherever  appearing  In  such  subdivision  and  Inserting  la 
Ueu  thereof  '  1  cent.'  " 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  the  amendment 
which  I  sent  to  the  Clerk's  desk  is  the  same  as  the  amend- 
ment offered  by  the  committee.  I  gave  notice  yesterday  that 
I  proposed  to  offer  an  amendment  mftking  it  10  cents  a 
hundred,  but  finding  that  the  committee  had  reached  a  con- 
clusion that  5  cents  a  hundred  was  more  equitable,  and  in 
order  to  expedite  the  consideration  of  the  bill,  I  ask  unani- 
mous consent  to  withdraw  my  amendment  and  I  am  heart- 
ily in  accord  with  the  committee  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Chairman,  this  amendment  increases  the 
present  tax  of  1  cent  to  5  cents. 

Mr.  JOHNSON  of  Washhigton.    Will  the  gentieman  yield? 

Mr.  CRISP.    Yes. 

Mr.  JOHNSON  of  Washington.  It  increases  all  transfers 
on  the  produce  exchanges  from  1  cent  to  5  cents? 

Mr.  CRISP.    Yes. 

Mr.  JOHNSON  of  Washington.    Does  that  inchide  grain? 

Mr.  CRISP.    Yes.    Grain,  cotton,  and  everything. 

Mr.  JOHNSON  of  Washington.  Is  that  a  400  per  cent 
increase? 

Mr.  CRISP.  The  gentleman  is  a  better  mathonaticlan 
than  I  am.  and  he  can  figure  it  out.  It  increases  it  from  1 
cent  to  5  cents. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  VINSON  of  Georgia.  As  I  understand,  this  amendment 
will  bring  in  approximately  $7,500,000  or  $8,000,000  in  reve- 
nue. Under  the  law  to-day,  as  stated  by  the  acting  chair- 
man of  the  committee,  there  is  a  1-cent  tax  on  each  $100 
transaction  on  the  commodity  exchanges,  and  this  is  merely 
along  the  same  principle  that  was  apphed  to  the  stock  ex- 
changes a  moment  ago. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  I  rise  In 
opposition  to  the  amendment*:  but  in  reality  for  the  pur- 
pose of  inquiry  and  to  make  a  few  observations.  This  tax 
bill  having  been  torn  to  pieces  a  few  days  ago  is  now  being 
remade  piecemeal.  We  were  warned  by  members  of  the 
Ways  and  Means  Committee  as  to  what  would  happen.  It 
did  happen,  and  now  there  seems  nothing  to  do  but  to  take 
this  "  catch  as  c&tch  can  "  bill  and  go  along  with  this  badly 
overworked  committee,  which  is  doing  the  best  tt  can  do, 
and  which  does  not  deserve  to  be  chided  or  criticized.  But 
we  can  make  some  observations  and  then  hope  that  some- 
where along  the  line  before  the  final  enactment  attention 
will  be  given  to  seme  of  these  amendmmts  which  at  thif 
time  are  riding  high,  wide,  and  handsome. 

This  particular  amendment  taxes  movonents  on  the  grain 
exchanges.  I  take  it  that  this  tax  affects  futures  and  deals 
and  also  actual  sales.  I  do  not  know  much  about  the  grain 
exchanges,  especially  the  grain  exchange  In  the  great  center 
of  Chicago,  but  I  do  know  a  Uttle  about  the  efforts  In  the 
North  Pacific  part  of  the  United  States  to  export  durum 
wheat,  macaroni  wheat,  as  they  call  It  Members  from  the 
Central  States  in  the  past  have  wanted  a  special  tariff  on 
every  kind  of  wheat  and  flavored  treatment  from  the  Farm 
Board,  but  not  on  durum  wheat  However,  it  is  sold  around 
the  world.  It  is  exported  from  Puget  Sound.  Tacoma,  and 
Seattle,  and  from  the  Columbia  River  ports — ^Portland  and 
Astoria,  Oreg.:  Longvlew  and  Vancouver,  Wash.  Many  ship 
cargoes  of  it  go  from  those  ports.  It  is  a  commodity,  with 
money  exchanges  in  connection  therewith.    Liverpool  prices 
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prevail  azul  fotures  are  dealt  in.    Chicago  prices  do  sot 
prevaiL 

That  export  business  as  between  the  ports  at  British 
Columbia,  matzily  Vancouver,  British  Cohunbia.  and  those 
ot  Puget  Sound  and  the  Columbia  River  are  in  competition. 
I  predict  that  many  a  deal  will  be  made  by  telephone 
through  Vancouver.  Brlti^  Columbia.  This  tax  is  higher 
than  war-time  tax,  which  was  2  per  cent.  In  my  opinion  it 
will  send  business,  credits,  money,  and  bills  of  lading,  as  well 
as  selling  for  future  deUvery.  to  Vancouver.  British  Coliun- 
bla,  and  to  Winnipeg,  liianitobcu  and  will  increase  the  export 
shipping  boBdness  of  the  port  of  Vancouver.  British  Columbia. 

Bir.  VIH80N  of  Kentuclcy.    Will  the  gentleman  yield? 

Iff.  JOHNSON  of  Washington.    Tes;  certainly. 

Mr.  VINSON  Of  Kentucky.  Tlie  gentleman  referred  to  the 
war-time  tasL  Has  the  gentleman  distinguished  between 
and  taken  into  consideration  the  decrease  in  the  prices  of 
commodities? 

Mr.  JOHNSON  of  Washington.  I  am  not  an  expert,  and 
I  am  merely  mft*rt«y  this  statement  for  the  purpose  of  call- 
ing  it  to  the  attention  of  others  who  may  have  something 
to  do  with  this  bill  later.  We  all  know  that  this  bill  is 
going  to  be  rewrittten  in  another  body.  We  do  not  even 
have  tbese  amendments  here  in  type. 

Mr.  VINSON  of  Kentucky.    If  you  take  into  considera- 
.  tlon  the  decrease  In  the  prices  of  commodities,  with  a  50 
per  cent  decrease,  a  2 -cent  tax  would  be  equivalent  to  a 
4HXDt  tax  at  this  time. 

Mr.  JOHNSON  of  Wsahtngton.  Tes;  of  course,  if  wheat 
to  selling  low,  the  tax  on  the  actual  c<Mnmodity  win  be  less. 
Sooas  one  teUs  us  every  day  tf  this  or  that  goes  up,  this  or 
that  will  go  down.  We  an  know  that  if  We  pull  the  lied- 
ocivcrs  too  high  about  our  necks,  we  will  uncover  our  feet. 

In  another  legislative  body,  hearings  will  be  arranged,  and 
experts  may  appear  and  give  their  views  on  many  of  these 
Items  as  to  whether  we  have  gone  so  high  as  to  decrease 
business  and  then,  of  course,  lose  the  very  taxes  we  desire 
to  raise. 

Take  the  other  tax  tust  adopted  to  stop  tradiz^  In  securi- 
'  ties.  Of  course.  It  win  stop  trading  in  a  quick  market. 
Stock  trading,  if  taxed  too  high.  wiU  take  qa  the  methods 
of  real-estate  traasters— a  slow  and  cautious  method.  Per- 
haps that  is  what  Is  desired,  instead  of  actual  tax  money. 
A  new  line  of  bootlegger  is  likely  to  devdop— bootlegging  in 
seenrides.  More  and  more  people  win  have  to  selL  The 
stockrsecurlty  bootlegger  will  find  a  way  to  dodge  a  big  tax 
«tt  $ltO  shares  seUlng  at  $6  or  $7.  Bui,  as  I  said.  I  am 
w»^irt*Mr  this  speech  primarily  to  spot  the  subject  for  the 
f  oture.   I  do  not  press  the  amendment. 

Mr.  HAWIiKF.  Mr.  Cbairmanr-lbe  result  of  this  tax  is 
this:  If  a  carload  of  l.OtO  bushels  of  wheat  enters  Chicago  to 
be  sold  tbrough  the  exdiange  and  the  price  at  which  it  is 
sold  Is  $1  per  bushel,  that  cargo  of  wheat  would  pay  50  cents. 
It  Is  not  a  questlaci  of  the  difference  between  the  existing 
law  and  tlhe  proposed  amendment.  The  question  Is  whether 
the  tax  proposed  is  oat  of  line  with  other  taxes  imposed  by 
the  bin  or  whether  at  the  rate  proposed  the  tax  wlU  ^ 

Answering  the  gentleman  from  Washington,  if  the  farmers 
of  eastern  Oregon  should  collect  their  wheat  at  Taluuna  or 
Seattle  tn  grain  elevators,  transport  It  from  the  elevators 
to  ships,  and  ship  it  abzxMul  It  would  pay  no  tax.  This  tax 
Is  haposed  on  future  sales. 

Mr.  JOHNSON  of  Washington.  Does  the  gentleman  doubt 
the  statement  I  made  that  there  would  be  competition  be- 
tsncB  the  Puget  Somid  ports  an<l^  tb»  Vancouver  (British 
CnhifhWa)  ports  for  this  wheat? 

Mr.  HAWLST.  Those  exchanges  or  those  ports  would  not 
be  affected  at  aU  by  tbia  tax  unless  the  grain  passes 
tfaroogh  some  produce  exchange  as  a  fotore  sale. 

Mr.  JOHNSON  of  Wkshhigton.  That  Is  what  I  am  talk. 
Ing  about.    It  wlU  pass  through  a  prodnee  exchange. 

Mr.  THATCHER,    l^nu  the  gffntlwnan  yield? 
HAWUnr.    Yes. 

THATCHER.    I  have  Bscetved  a  number  of  telegrsau 
from  grain  dealers  in  my  home  citgr  of  Louisville  in  opposi- 


tion to  this  particular  provtsion,  saying,  among  other  tilings, 
that  it  would  be  burdensome  on  the  farmers  of  the  country. 
What  is  the  gentleman's  answer  to  that  statonent? 

Mr.  HAWLET.  I  answered  that  once  a  moment  ago  and 
took  wheat  as  an  iUustration.  A  carload  of  1,000  bushels 
all  sold  on  the  exchange  would  pay  50  cents  If  the  price  of 
wheat  were  $1.  This  would  be  50  cents  on  $1,000  or  one 
two-thousandths  of  a  cent  (m  each  bushel  of  wheat.  How 
are  you  going  to  pass  that  anywhere?    It  must  be  absorbed. 

Bfr.  THATCHER.  And  that  wlU  apply  to  aU  kinds  of 
grain? 

Mr.  HAWLET.  Yes;  it  applies  equally  to  aU  kinds  of 
produce  traded  in  on  the  proiduce  exclianges. 

Mr.  JOHNSON  of  Washington.  Does  the  gentleman  know 
that  they  have  a  grain  exchange  in  Winnipeg  f oi^  western 
shipments? 

Mr.  STAFFORD.  Winnipeg  has  a  grain  market  and  a 
very  substantial  one. 

Mr.  HAWLEY.  Then  there  would  be  no  advantage  as  be- 
tween the  two  coimtries,  provided  the  rate  is  the  same. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  HOPE.  Does  not  this  tax  apply  only  to  future  trans- 
actions and  therefore  would  not  apply  at  s^  to  the  transac- 
ticm  mentioned  by  the  gentleman  from  Washington?  ^  I 
imderstand,  It  applies  only  to  sales  for  future  delivery. 

Bir.  HAWLEY.  Only  transactions  for  future  delivery; 
that  is  right. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  EATON  of  Colorado.  Is  not  this  the  fact:  No  matter 
how  you  may  flgurer  whether  It  is  50  cents  for  a  thousand- 
bushel  car  or  otherwise,  you  are  now  multiplying  the  present 
tax  on  that  kind  of  sale  by  five? 

Mr.  HAWLEY.  That  Is  true;  and  then  the  question  is 
whether  tills  tax  Is  out  of  line  in  comparison  with  the  others 
that  we  levy,  and  excessive. 

Bfr.  EATON  of  Colorado.  And  It  is  true  that  it  is  50  cents 
on  $100  worth  of  grain  instead  of  20  cents? 

Mr.  HAWLEY.  No;  it  would  be  5  cents  on  $100  and  it  is 
now  1  cent  oh  $100. 

Mr.  EATON  of  Colorada  And  50  cents  on  $1,000  worth  of 
grain? 

Mr.  HAWLEY.    Yes. 

Mr.  EATON  of  Colorado.  It  is  now  1  cent  in  the  commit- 
tee's bill,  and  the  amendment  provides  for  5  cepts? 

Mr.  HAWLEY.    Certainly. 

Mr.  MAAS.    Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  MAAS.  Can  the  gentleman  give  us  any  assurance 
that  this  wm  not  drive  the  produce  business  to  Canada? 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  for  two  more  minutes 
in  order  to  reply  to  some  of  these  questions. 

The  CHAIRMAN.    Is  there  obJecti<m? 

There  was  no  objection. 

Mr.  MAAS.  There  Is  a  great  deal  of  alarm  because  this 
may  drive  the  produce  business  out  of  this  country.  Can 
the  gentleman  give  us  any  assurance  that  it  wiU  not  drive 
the  business  to  exchanges  in  other  countries? 

Mr.  HAWLEY.  We  made  inquiry  as  to  that  matter  of  the 
experts  in  the  Department  of  Agriculture  and  we  reached 
the  conclusion,  which  was  unanimous,  that  it  would  have  no 
sudi  effect.  The  amount  per  unit  of  transaction  is  very 
small. 

Mr.  MAAS.    Winnipeg  has  no  tax  at  aD,  has  It? 

Mr.  HAWI£Y.    I  am  informed  they  have  no  tax. 

Mr.  MAAS.  If  tt  does  drive  the  business  out  of  this  coun- 
try, ihen  we  Would  not  only  lose  the  business  but  we  would 
lose  the  expected  revenue.  Is  there  not  soqae  way  we  could 
be  protected  against  that? 

Mr.  LaGUARDIA.  I  would  suggest  that  If  the  committee 
woold  adopt  the  amendment  whldi  the  House  approved 
and  where  I  referred  to  section  (a)  th^  amid  also  apply  to 
this  section,  or  whatever  section  it  may  be  that  wiU  cover  It. 
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Mr.  MAAS.  TVsnty-flve  per  cent  of  our  business  is  export 
business,  and  that  may  go  to  these  other  places. 

Mr.  HAWLET.  We  did  not  find  reason  to  believe  that  the 
business  would  leave  this  coimtry. 

Mr.  MAAS.  And  the  gentleman'6  opinion  is  this  wlU  not 
drive  the  domestic  business  away? 

Mr.  HAWLEY.    My  opinion  is  it  wiU  have  no  such  effect. 

VRat  the  gavel  feU.l 

Mr.  O'OOMWOR.  Mr.  Chatrman,  I  offtsr  a  substitute 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Ccatmm,  ss  a  stibatttute  for  the 
eommlttee  anModment:  Page  25e,  Unc  12.  Inaeart  a  n«v  aaetton  to 


"(a)  Subdivlsloii  4  ot  achednte  (a)  of  Utle  8  of  the  Bevenuc 
Act  of  1026  to  amouled  by  Inserting  '  38  cents '  In  Uru  of  '  1  cent ' 
wherever  '  1  cent '  appears  In  such  subdlvMcm. 

"(b)  Subsection  (a)  Shan  be  eOacttve  on  the  30th  day  after  the 
tfftowl  of  this  act." 

Mr.  O'CONNOR.  Mr.  Chairman.  I  offer  this  amendment 
for  the  purpose  of  testing  the  attitude  of  the  House  in 
respect  to  discrimination  between  ex<^ianges. 

On  Tuesday,  ^rtien  it  was  announced  that  these  special 
excise  and  other  taxes  were  to  be  offered,  I  adced  tf  the 
cotton  and  grain  exchanges  were  also  to  be  affected,  and 
while  I  was  not  tcdd  that  transacti<ms  on  those  exchanges 
would  bear  the  same  tax  as  those  on  stock  ex^ianges,  I  had 
reason  to  understand  It  was  on  the  same  iMisis  of  one-fourth 
of  1  per  cent.  Yesterday  the  Ways  and  Means  Committee 
announced  on  the  floor  the  tax  was  going  to  be  only  10  cents 
a  hundred  and  further,  to  my  surprise,  to-day  it  is  reduced 
to  5  cents  a  hundred. 

I  realise  the  distinction  between  commodities  and  certifi- 
cates of  stock,  but  to  say  that  the  cotton  exchanges  or  the 
grain  exchanges  deal  in  commodities  Is  only  one-half  of  1 
j)er  cent  true  at  the  most.  They  do  not  deal  in  cotton  ot 
grain.  They  deal  in  memoranda.  They  deal  in  futures. 
They  do  not  deal  witl;i  the  actual  commodity  any  more  than 
the  stock  exchange  deals  with  a  piece  of  steel  when  they  sell 
a  stock  certificate  in  United  States  Steel  Co. 

What  I  especially  object  to  is  this  discrimination.  I  sur- 
mise the  reason  for  it— hatred  of  the  urbcm  population  and 
subjection  to  the  rural.  Again  we  have  legislati<Hi  in  the 
specii^  interest  of  the  farmer.  "  Soak  the  city,  but  save  the 
farm."    I  have  been  voting  for  the  farmer  for  10  years. 

I  Imow  a  number  at  men  here  agree  with  me.  I  know  men 
from  the  South  and  West  who  agree  with  me.  The  rate  of 
tax  should  be  the  same  on  aH  the  exchanges.  Twenty-five 
cents  a  hundred  jrou  put  on  stock  transactions  in  addition  to 
the  8  cents  a  share.  Ih  transactions  on  commodity  exclianges 
you  have  placed  no  stamp  tax  on  the  memorandum  v^ch 
designates  the  sale  or  purchase  of  cotton  or  grain,  for  instance. 
As  a  matter  of  fact,  the  selling  of  cotton  and  grain  on  the 
exchange  anwunta  to  the  same  thing  as  far  as  a  transacti(m 
Is  involved.  Why.  there  is  more  short  selling  on  the  cotton  and 
grain  exchange  than  there  is  on  the  atodc  ex(^iange.  Every- 
body knows  that.  I  therefore  offered  this  amendment  to  see 
if  all  exchanges  would  be  treated  on  a  parity  and  no  dis- 
crimination made  in  the  conduct  of  business  on  the  ex- 
changes of  the  coui^Ty. 

What  would  the  tax  proposed  iiy  the  committee  of  5  cents 
on  each  lot  of  value  of  oommoditles  amount  to?  Take  100 
bales  of  6-oent  eotton,  for  instance.  Three  thousand  dollars 
would  be  the  total  of  the  transaction.  The  total  tax  would 
be  $L50.  or  1^  oenfei  a  bale,  or  Oj03  of  a  mill  a  pound.  The 
incxeaaed  tax  I  propose  would  amount  to  0.15  of  a  mill  a 
pound,  an  inconsequential  amount. 

-  '■  Tet  a  transaction  of  $3,000  on  the  stock  exchange,  Invoiv- 
Ing  the  sale  of  300  shares  at  $10  each,  would  cost  $24  tn 
transfer  stamps  and  $12  in  tax,  a  total  of  $30,  or  twenty- 
four  times  the  tax  on  cotton.   Is  this  fair? 

(Here  the  gavel  felLl 

Mr.  RAGON.  Mr.  Chairman  and  membeis  of  the  com- 
mittee, the  gentieman  from  Mew  York  (Mr.  O'Comroxl  evi- 
dently misunderstood  yesterday,  perhaps  from  me,  as  a 
member  of  the  committee,  that  this  rate  would  be  10  cents 


oar' a  hnndred-doDar  transactton.  The  gentleman  from 
Georgia  [Mr.  vnsoir]  suggested  that  he  would  offer  aa 
amendment  to  that  effect,  but  the  committee  has  never 
agreed  to  aceei^  an  amendment  to  that  effect,  and,  in  fact, 
our  rate  has  always  been  5  cents. 

My  friend  further  confuses  the  difference  between  the 
character  of  the  two  exchanges.  One  of  them  deals  wtth 
produce  of  aH  kinds  and  descriptions.  The  other  deals  in 
stocks.  This  amendm^it  affects  only  the  produce  and  grain 
exchanges  of  tiie  country.  The  amendment  my  friend  re- 
fers to  touches  every  bank,  oorporation,  and  anybody  tn 
any  section  of  the  country  that  in  any  wtkw  deals  or  "sells  oc 
transfers  rtock. 

Mr.  O'CONNOR.  If  the  gentleman  wffl  yield,  my  amend- 
ment oafy  appUes 

Mr.  RAOON.  I  am  not  talking  about  the  gmtlemanlB 
amendment.  I  am  referring  to  the  amendment  with  rela- 
tion to  stock  transfers. 

Now.  with  reference  to  the  produce  exchanges  of  the 
country.  We  called  on  the  Secretary  of  Agriculture  and 
aeked  him  to  send  us  the  most  efficient  man  he  had  ta 
the  department  along  that  line.''  He  sent  a  man  by  the 
name  of  Duvel  who  told  us  that  any  rate  higher  than  one- 
twentieth  of  ,1  per  cent,  5  cents  on  a  hundred -dollar  trans- 
action would  not  injure  the  farmer,  but  there  was  a  remote 
possibility  that  it  might  affect  the  price  of  the  commodity. 
I  asked  him  this  exact  question.  Did  he  think  that  5  cents 
tax  on  every  hundred-dollar  transaction  would  affect  the 
price  to  the  producer?  Be  seemed  to  be  a  very  cautious 
man,  but  one  of  the  fairest  experts  that  I  ever  came  in  con- 
tact with.  9e  said  it  would  not  affect,  in  his  opinion.  In 
the  sMghtiJMr  degree,  the  market  price  of  the  product. 

Then,  here  is  a  remarkable  piece  of  information.  He 
said  that  on  the  iiroduce  market  there  was  not  more  than 
one-half  of  1  per  cent  actual  transactions  in  produce. 

What  about  this  5-cent  tax  that  some  of  my  friends  have 
complained  about?  My  friend  ftom  Texas  [Mr.  KLxsncI  a 
moment  ago  handed  me  a  telegram  from  a  gentleman  in 
Texas  which  said  that  that  would  amount  to  2  cents  a  bate 
on  cotton.  What  a  small  amount  This  would  not  even 
touch  the  farmer  or  producer.  Iffy  friend  here  ftom  Kansas 
[Mr.  Hope]  a  moment  ago  suggested  to  me  that  on  a  carload 
of  wheat.  If  it  was  effective  to  the  producer,  it  would  be  only 
41  cents.  I  think  the  gentleman  from  Oregon  a  moment  ago 
said  it  would  be  less  than  50  cents. 

Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAGON.    Yes. 

Mr.  HOPE.  Supplementing  what  the  gentleman  has  said, 
figured  out  on  the  present  prl^^  of  May  futures  Ih  Chicago, 
a  bushel  of  wheat  taxed  at  this  rate  would  pay  one  thirty- 
sixth  of  a  cent  a  bush^. 

Mr.  VINSON  of  Georgia.  In  reference  to  what  it  woidd 
cost  on  a  contract  ot  cotton,  let  us  see  what  it  would  be. 
On  the  New  York  and  New  Orleans  Cotton.  Exchanges,  they 
deal  in  hundred-bale  lots,  known  as  a  contract  of  cotton. 
That  cotton  is  worth  about  $3,000  at  the  present  time.  Five 
cents  a  htmdred  dollars  would  amount  to  $L50  on  a  contract. 

Mr.  RAGON.  I  was  referring  to  the  telegram  that  Mr. 
^EBKBG  handed  me.  I  may  be  wrong  in  my  calculation, 
b^  wfr  figured  it  out,  on  one  of  these  transactioos,  figured 
on\lhe  bale  unit  that  it  would  amount  to  only  X  cent. 

Mr.  BURTNESS.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  RAOON.    Yea. 

Mr.  BURTNESS.  I  am  wondering  whether  the  mmmlttee 
gave  careful  consideratioa  te  what  If  any  eOsct  it  weuM 
have  on  the  necessary  Assurance  or  hedging  ficwrstiooa  ef 
elevators? 

Mr.  RAGON.    We  did  that 

MEr.  BDRTMES8.  I  wonkl  like  to  have  the  gentlemsuB^ 
opinion  with  rtfeorence  to  that.  It  there  is  any  qaestioa 
about  the  advisablttty  of  tUs  tax.  It  would  naolve  ttsdf 
around  the  passible  increase  in  the  ooet  oi  Itgithaate  insur- 
ance or  hedging  operatisns. 


1  'i 


LZXV- 


-«6S 


7220 


CONGRESSIONAL  RECORD— HOUSE 


March  31 


19S2 


CONGRESSIONAL  RECOED-^HOUSB 


H 


-  Ifr.  RAOOif.  We  took  that  into  cooaldenitioti.  and  that 
li  (»e  of  the  flzw  thlngB  that  these  exchangee  do.  They 
proTide  an  opportunity  tor  the  fanner  and  the  merchant 
and  the  traders  In  thia  i»t>duce  to  protect  themselves 
through  hedging  transactions.  But  this  gentleman  who  was 
to  US  awiurcd  at  that  that  wiU  not  affect  them  in  the 


Mr.  BATON  of  Colorado.  What  Is  aU  this  scare  about 
sending  all  this  grain  business  to  Winnipeg? 

Mr.  JIAOON.  I  do  not  believe  that  that  wopld  affect  it  a 
bit.  I  can  not  cooo^ve  how  it  would.  They  say  that  Winni- 
peg has  no  tax.  I  do  not  know,  but  one-twoitieth  of  1  per 
^cei^  tax.  it  strikes  me.  answers  any  argument  that  it  would 
drive  business  out  of  this  country. 

Mr.  JC^NSON  of  Washington.  We  hope  it  will  not  drive 
business  out.  but  we  think  we  have  the  right  to  make  ihe 
inquiry. 

Mr.  RAOON.    Certainly,  and  all  inquiries  are  welcome. 

Mr.-CELLER.  The  Federal  F'arm  Board  made  an  an- 
nouncem«(^  that  where  there  was  hedging  it  would  make 
loans  up  tl^  90  per  cent,  and  where  there  was  no  hedging. 
loans  would  be  made  only  up  to  75  iter  cent.  When  you  in- 
crease the  tax  on  futures  of  grain  or  cotton,  do  you  not  to 
that  extent  discourage  the  hedging,  wliich  Involves  these 
transfers  with  these  extra  burdens  of  taxation? 

Mr.  RAOON.  I  hardly  think  so.  The  tax  is  so  small, 
only  one-twentieth  of  I  per  cent,  that  I  can  not  conceive  for 
the  life  of  me  where  that  would  affect  hedging  or  the  price 
of  produce.  The  gentleman  to  whom  I  refer  is  an  acknowl- 
edged expert,  and  he  says  it  will  not  do  it.  and  I  Am  taking 
his  word  just  as  I  took  the  word  of  the  New  York  Stock 
Exchange  men  who  came  here  that  certain  rates  would  ruin 
their  business. 

Mr.  ADKINS.  Mr.  Chairman,  if  this  will  not  raise  any 
money  or  cost  anybody  anything.  I  do  not  see  the  need  of 
the  tax.  First  of  all.  there  Is  now  a  1-cent  tax  on  future 
trade.  It  Is  proposed  to  raise  that  about  500  per  cent. 
When  the  tax  bill  came  in  here  I  listened  to  ik.ll  of  the  argu- 
ment of  the  committee,  and  decided  any  tax  that  we  fixed 
would  be  unpopular,  and  that  I  would  go  along  with  them 
xmless  somebody  proposed  something  better,  and  nobody  did. 
I  went  along  with  them.  The  next  thing  is  to  go  along 
with  them  on  socnethlng  else.  But  you  take  this  l -cent  tax  on 
Ofor  grain  market,  for  instance,  for  future  trading,  and  gentle- 
men should  not  get  the  idea  that  that  is  not  reflected  back 
to  the  man  who  sells  the  c(»nmodlty.  What  is  the  psycho- 
k)gical  effect  going  to  be?  One  very  objectionable  tax  came 
in  here  to  the  farm  interests  of  the  country,  and  that  is  a 
tax  on  automobile  trucks,  and  so  forth,  but  the  farmer  has 
to  pay  that.  ^  Then  you  come  in  and  increase  the  tax  on 
future  tradinf  of  all  of  the  coounoditles  of  the  farmer,  and 
that  goes  back  to  htm.  and  what  is  the.  psychological  effect 
of  it  going  to  be,  with  a  very  low  market  at  the  present 
time?  Just  because  they  are  hard  up  is  no  reason  why  they 
ahOQid  not  pay  a  tax.  because  everybody  is  hard  up.  but  if 
you  would  make  it  2  cents  you  would  be  doing  pretty  well. 
Take  oar  present  market  now,  and  H  is  aU  baaed  <m  our 
future  market  trading. 

Mr.  CANFIBLD.  The  gentleman  refers  to  1  per  cent. 
The  new  tax  will  be  one-twentieth  of  1  per  cent. 

Mr.  ADKINS.  The  present  tax  is  1  cent  on  a  hundred 
dollars,  and  the  next  win  be  5  cents.  If  you  do  not  raise 
any  mcmey.  there  is  no  use  in  levying  any  tax.  The  point 
I  am  makinc  is  that  if  you  increase  it  100  per  cent  and 
apply  it  to  all  of  the  farm  commodities  of  the  country  that 
vouM  hava  a  bad  pcycholofical  effect:  especially  if  you  in- 
creased it  500  per  cent.  We  hav<e  come  along  now  and 
nifenMarOy  levied  taxes  on  a  great  many  things.  We  had  to 
do  that.  Bear  in  mind  that  this  will  be  reflected  in  the 
farmers'  commodities,  when  you  Increase  the  tax  200  per 
cent.  Wben  you  increase  It  from  100  per  cent  to  500  per 
eent  you  have  placed  an  extra  burden  on  every  farm  com- 
modity aokl  on  our  exrhanggB.  If  you  do  not  make  the 
incrtaae  too  oin^  there  will  not  be  any  trouble  about  bal- 
ancing the  Budget.  I  do  not  think  the  grain  trade  or  the 
farmers  wouM  ohiect  to  helping  balance  the  Budget,  even  if 


tbet9  was  an  added  tax.  but  n^i^i  you  increase  it  ao  much 
I  think  that  is  going  too  far. 

Mr.  Chairman.  I  move  as  a  substitute  for  all  other  mo- 
tions that  you  strike  out  the  figures  **  5  and  25  cents  "  and 
insert  in  lieu  thereof  "  2  cents." 

The  CHAIRMAN.  That  amendment  can  not  be  offered  at 
this  time. 

Mr.  CRISP.  Mr.  Chairman.  I  ask  unanlmotis  consent  that 
an  debate  on  this  amendment  and  aU  amendments  thereto 
close  in  20  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Tha%  was  no  objection. 

Mr.  DICKINSON.  Mr.  Chairman.  I  do  not  care  to  take  up 
the  time  of  the  committee,  but  in  view  of  the  fact  that  I  have 
just  received  a  telegram  from  a  grain  company  in  Kansas 
City,  in  my  section  of  Missouri,  in  relation  to  this  subject. 
I  will  ask  that  it  be  read  to  the  committee. 

The  CHAIRMAN.  Without  objecUon.  the  Clerk  will  read 
the  telegram. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Kansas  Cxrr.  ICo..  March  30.  1932. 
C.  C.  DicxncBON, 

Congresrman,  Waahington,  D.  C: 
I  take  It  from  the  papers  that  It  Is  proposed  by  the  Wa3rt  and 
Means  Committee  to  Increase  tax  on  all  produce  sales  on  ex- 
changes, such  as  wheat,  cotton,  etc.,  from  1  cent  per  hunfired  dol- 
lars to  5  cents  per  hundred  or  an  Increase  of  400  per  cent.  It 
seems  to  ub  that  this  would  be  an  additional  tax  to  farmers  whose 
main  problems  are  now  taxes,  as,  on  account  of  the  low  prices  of 
grain,  their  taxes  are  very  burdensome.  It  would  also  defeat  Its 
purpose  of  raising  more  revenue  because  It  is  bound  to  kill  th« 
trade,  whereas  the  present  tax  brings  in  very  substantial  revenue  to 
the  Government.  Also  want  to  call  your  attention  to  the  fact  that 
there  Is  no  tax  in  the  Winnipeg  market  which  would  greatly  bene- 
fit by  an  increase  in  the  tax  in  this  country.  Hate  to  bother  you 
with  such  a  lengthy  message,  but  this  is  exceedingly  important  for 
the  entire  southwestern  country,  and  hope  you  will  use  your  in- 
fluence to  oppose  this  tax. 

Pattl  Uhlmann. 
Vice  Pretident  Vhhnonn  Grain  Co. 

Mr.  SHANNON.  Mr.  Chairman,  the  gentleman  from  Ar- 
kansas said  they  were  seeking  information.  The  community 
I  represent  is  perhaps  one  of  the  greatest  grain  centers  in 
the  world.  To-day  I  have  heard  from  approximately  200  of 
those  engaged  in  the  trade.  The  protest  is  the  same  in  every 
case.  Let  this  be  sufficient  for  all.  Here  Is  a  telegram  from 
Mr.  James  N.  Russell,  who  has  been  engaged  in  the  trade 
for  some  40  years.    He  says: 

Government  meddling  has  about  ruined  our  grain  business 
already.  Proposed  400  ptr  eent  tax  increase  for  commodity  trad- 
ing on  azchangea  is  prohibitive.  Farmers  will  indirectly  suffer, 
and  our  business  wlU  go  to  Canadian  markets.    Please  oppoae. 


Mr.  OUVER  of  New  York.  Mr.  Chairman,  I  am  opposed 
to  the  amendment  introduced  by  my  colleague  I  Mr.  O'Coh- 
HORl.  I  believe  the  amendment  was  introduced  in  a  spirit 
of  retaliaticm  for  the  defeat  of  the  contention  of  the  New 
York  delegation  a  few  moments  ago  with  reference  to  the 
stock  exchange.  I  do  not  believe  we  should  vote  tn  revenge 
or  in  retaliation  in  the  matter  of  taxation.  New  York  is 
not  here  to  destroy  anybody.  We  are  not  here  to  get  square 
with  anybody.  We  were  built  by  America.  We  tear  our- 
selves down  if  we  injure  any  part  of  the  coimtry. 

I  voted  against  the  proposal  of  the  committee  in  connec- 
tion with  the  New  York  Stock  Exchange  because  I  saw  it 
had  widespread  effects.  The  vote  came  so  suddenly  that 
no  one  seemed  to  have  reliable  information  as  to  its  effect. 
The  stock  exchange  is  the  greatest  credit  institutiaii  in 
America.  Men  who  voted  to-day  to  punish  the  exchiuoge 
for  what  happened  up  to  1929  shot  wide  of  the  mark.  The 
business  to-day.  instead  <rf  being  inflated  by  the  wild  pro- 
motions of  the  gamblers,  as  it  was  up  to  1929.  is.  it  siiems 
to  me.  prompted  in  the  largest  degree  by  legitimate  trsders 
in  securities  endeavoring  to  keep  their  stocks  in  a  liquid 
position  for  the  benefit  of  the  commerce  of  the  Nation. 
If  we  destroy  by  taxation  their  effort  to  give  securities  a 
Uquid  value,  we  strike  a  deadly  blow  at  both  vahies  and 
credit.  Men  representing  great  corporations  are  obliged  to 
btgr  and  sell  10  or  15  times  a  day  their  own  seciuritiea. 
In  this  way  they  keep  open  opportunity  for  the  Unuidntion 


of  secvritles  in  the  hands  of  Amerftean  investors.  In  lids 
way,  by  the  power  of  their  pun^hases,  they  maintain  the 
price  of  their  stodcs.  upon  which  their  credit  at  the  banks 
Is  based.  To-day  we  are  taxing,  not  gamhUng  but  the 
effort  of  ixLslness  men  to  save  their  enterprises  from  finan- 
cial collapse.  The  personal -income  tax,  the  corporation 
tax.  ev<ery  other  tax  in  this  bill  is  depoident  ia  the  end 
upon  the  maintenance  of  the  value  of  securities. 

Once  the  tax  on  a  turnover  of  securities  chills  or  checks 
trade,  at  that  moment  the  foundation  of  the  whole  bill  falls. 
If  securities  ever  become  frozen  like  real  estate,  which  has  no 
daily  market  lAajce,  but  which  depends  on  the  passer-by.  no 
man  can  tell  to  what  depths  values  will  fall.  Mr.  LAGuAafizs^ 
amendment  Is  based  upon  the  theory  that  If  this  tax  drives 
trade  in  securities  to  Canada  and  other  nations,  then  the 
Oovemment  which  drives  them  out  by  ttie  tax  should  f oDaw 
them  with  the  tax  as  a  punishment  for  leaving.  I  do  not 
know  the  full  effect  of  the  tax  we  have  levied.  But  I  do  kxx>w 
Ift  Is  levied  in  bad  tbnes  on  a  delicate  and  important  piece  of 
financial  machinery.  It  is  not  a  weight  on  the  muscles  of 
trade  but  on  the  arteries  ot  trade.  A  man  can  stand  pressure 
on  his  bioepe  which  he  can  not  allow  to  be  put  on  his  jugular 
vein.  A  tax  on  commerce  must  be  reckoned  in  a  differ»it 
.  way  from  a  tax  on  credit. 

For  the  same  reason  that  caused  me  to  vote  against  Mr. 
LaGuaroia's  amendment,  I  oppose  the  suggesticm  of  my  col- 
league from  New  York  CMr.  O'ConvobI.  I  shall  not  vote  a 
tax  as  a  penalty  or  as  a  retaliatory  measure.  The  amend- 
ment proposing  an  increased  tax  on  the  trade  in  oommodities 
is  unsound. 

New  York  is  the  greatest  caasumo'  of  foodstuffs  in  the 
world.  The  minute  we  attempt  to  levy  a  tax  on  foodstiifis 
that  minute  we  are  levying  something  on  the  stomachs  of 
our  own  pocur. 

I  have  voted  consistently  in  this  Congress  to  aid  the 
farmer.  New  York  is  the  greatest  customer  of  the  farmer, 
and  the  farmer  is  our  greatest  friend.  I  believe  this  would 
be  a  harsh  hkyw  to  the  farmer.  I  do  not  know  whether  the 
committee's  amendment  hits  the  farmer  hard  or  not,  but  I  do 
believe  that  the  amendment  of  my  collec^ue  would  do  so,  and 
therefore  I  oppose  it  as  str^iuousty  as  I  can.    [Applause.  1 

Mr.  NOLAN.  Mr.  Chairman,  I  appreciate  the  dUBculty  the 
c<mimittee  has  In  finding  sources  of  revenue,  but  at  the  ssane 
time  I  am  fearful  this  amendment  to  increase  ^e  tax  on 
these  transactions  400  per  cent  will  not  bring  the  revenue 
which  is  expected,  apd  that  we  would  get  just  as  much  reve- 
nue by  a  more  reasonable  increase  ot  100  per  cent,  in  accord- 
ance with  the  funendment  crffered  by  the  'genUanan  from 
minois,  iziereasing  this  from  1  cent  to  2  cents. 

Now  tlwM*  is  a  feeling.  I  imagine,  that  thl^  tax  is  going  to 
be  levied  upon  speculative  transactions  on. the  grain  ex- 
changes. As  a  matter  of  fact,  these  grain  exchanges  are  very 
necessary  parts  of  our  system  of  marketing.  The  grain 
farmer  sells  his  grain  to  a  local  elevator  and  in  most  in- 
stances throughout  the  Northwest,  these  are  cooperatively- 
owned  elevators.  Tttt  elevator  must  protect  the  producer  by 
hedging  upon  every  busftiel  it  buys,  othenprtse  it  would  be  im- 
possible for  the  elevator  to  do  business  on  the  smaU  margin 
wWch  it  does.  Any  extra  charge  that  is  imposed  upon  the 
marketing  of  grain  must  be  reflected  in  the  price  the  pro- 
ducer gets  for  the  grain  he  sells  at  the  elevator. 

In  so  far  as  the  effect  upon  the  grain  exchanges  Is  con- 
cerned, we  know  In  my  own  city  of  Minneapolis  that  a  large 
part  of  the  business  of  the  grain  exchange  has  gone  from 
Minneapolis  to  the  city  of  Winnipeg  because  of  legislation 
that  has  been  passed  by  Congress  handicapping  and  har- 
assing the  grain  exchanges  to  no  good  purpose,  and  this 
exce;s$lve  tax  -will  send  more  of  that  business  across  the  line. 
We  are  not  going  to  aboUsh  the  grain  exchanges.  Our  mar- 
keting act  has  not  abolished  them.  As  a  matter  of  fact,  the 
marketing  organization  set  up  under  the  marketing  act 
makes  use  of  these  exchanges  as  a  method  of  seJling  the 
grain,  and  they  have  not  found  anything  as  a  substitute 
tor  them.  They  are  a*  necessary  and  important  part  of  our 
marketing  system,  and  I  leave  it  to  the  consideration  of  this 
committee  if  we  probably  can  not  get  as  much  revenue  by 


iif  «iiii  iaoc  of  IM 1^  ceni.    it  wt  m 
too  far  we  will  probably  defeat  the  voy  purpoas  of  the  ta& 

(Here  the  gavel  feUJ 

Mr.  FTTTMIW.  Mr.  CSiaixman,  the  othier  day  I  voted 
against  the  sales-tax  featnre  itf  lids  hill  fc***»»«*  2  b^eved  It 
would  be  passed  on  to  a  peacde  tiiat  u«  unaUe  to  pay  aama. 

I  laeiieve  on  account  of -Jthe  lack  of  information  tbJi  Antat 
will  perhiqis  vote  down  the  amendment  o^  tbe  centlemaa 
from  Mew  York.  I  want  to  say  to  you  that  the  tranaactloni 
on  the  Mew  York  Cotton  Exchange  during  any  one  year  wiM 
amount  to  around  125UM}0.000  bales  of  cotton.  In  the  mean- 
time, less  than  one4udf  of  1  per  oent  of  actual  ooitton  Is 
delivered  ob  the  Ifew  York  Cotton  Rxrhange. 

Why,  just  about  two  months  aeo  specqiators  on  tills  ex- 
change put  out  seme  propaganda  in  eonneetian  with  the  war 
between  Japan  and  China,  and  iren  ataie  to  put  eotton  up, 
purely  as  a  matter  of  speculation,  about  1^  eents  a  pound. 
Since  that  time,  and  quUe  jecenOy,  they  have  put  out  propa- 
ganda as  to  the  aettoos  of  this  Congress  in  pawing  on  this 
tax  bin,  and  cotton  has  gone  doom  1^  cents  a  pound  or 
tielow  the  lowest  market  pzjoe  during  this  entire  fall  tn  tho 
marketing  of  cotton. 

My  friends,  here  you  have  an  opportuntty  to  tax  a  claes 
of  people  that  are  absetotdy  destroying  the  gndn  and  eot- 
ton people  of  this  country,  and  I  hope  the  Hcmse  will  vote 
for  the  amendment  of  the  gentleman  tvom  New  York. 

Mr.  RAOON.    Will  the  gentSenian  yleldT 

Mr.  FUIMXR.    Yes. 

Bir.  BAGON.  I  Just  want  to  correct  a  statement  I  made 
a  while  ago.  I  think  in  the  first  of  my  statement  I  said  1 
mill  when  I  should  have  said  one  cent  and  a  half  on  a  $30 
bale  and  two  and  a  half  eents  on  a  ISO  bale. 

Mr.  PULMBR.  Yes.  May  I  amy  to  you  that  the  tax  under 
the  committee  amendment  wiU  amount  to  about  throe  oae- 
hundredths  of  a  mill,  and  under  the  amendment  of  the  gen* 
tleman  from  New  York  it  will  amount  to  less  than  one- 
fourth  of  a  mill  per  pound. 

Mr.  VINSON  of  Georgia.    WiU  the  gentteman  yieki? 

Mr.  PULMER.     Yes. 

Mr.  VINSON  off  Georgia.  Dees  the  genfleuan  ttdok  this 
tax  can  be  passed  on  to  the  producers?  T' 

Mr.  FULMER.  My  friends,  even  under  the  26-cenlk 
amendment  as  offered  by  the  gentteman  from  New  York,  it 
would  be  impossihle  to  paas  it  on  to  the  prodnoer  of  eotton. 
I  hope  the  committee  will  vote  for  the  amendment  of  tfao 
ger^ieoum  &»m  New  Yoiic  aad  let  us  xaiae  this  revenue 
which  is  so  very  necessary  to  balance  the  Badset  of  the 
Govemmei^    lAi^dasae.! 

Mr.  HOPKINS.  Mr.  Cbatanan.  I  just  want  to  take  a 
minute  to  point  out  to  you  whact  I  fOel  is  an  unfair  diserlmi- 
nation  against  an  industry  that  is  already  on  its  knees  and 
crippled.  I  refer  to  the  grain  trade,  farmers  ami  coeunie- 
sion  men  alike. 

I  realiae  in  drafting  a  tax  hill  we  are  voing  to  levy  aaany 
taxes  that  are  not  going  to  be  wfSeomed  by  most  of  those 
v^o  pay  the  tax,  but  we  must  try  to  stay  within  reasonable 
limits.  We  have  heard  it  said  hoe  by  the  proponents  of  both 
of  these  am«idments  that  this,  tax  wiK  not  be  passed  on 
to  the  consumer  or  charged  back  to  the  producer.  I  do 
not  think  this  will  be  tnie  in  aU  tases,  but  if  it  is  true, 
then  it  means  this  tax  is  going  to  be  paid  by  the  man  who 
deals  on  the  grain  exchanges.  It  is  gf^ng  to  be  paid  by  the 
man  who  buys  and  sells  wheat  for  the  millers,  farmers,  and 
so  forth. 

Let  us  take  a  minute  to  considim  this.  The  present  bro- 
kerage commission  on  the  grain  exchanges  is  about  one- 
fourth  c^  1  per  cent;  in  other  words,  they  get  25  cents  on 
each  $100  worth  of  transactions.  Now,  this  pn^nosed  tax  is 
5  cents  per  $100.  This  means  that  if  the  tax  is  not  going  to 
be  passed  on.  the  grain-exchange  members  are  godng  to  pay 
20  per  cent  of  their  Income  as  a  direct  tax.  I  submit  that 
this  is  an  unreasonable  tax. 

Now,  would  it  not  be  more  reasonable  to  accept  the  amend- 
ment suggested  or  presented  by  the  gentleman  from  nUaois 
or  the  amendment  as  it  will  prcdaahly  he  presoited  later,  and 
make  It  2  cents  or  even  3  cents.    In  this  way  it  will  take 
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tmij  about  10  per  cent  of  the  fro*  Ineome  of  every  broker 
dBaUzig  upon  our  exchanges. 

I  do  not  have  to  take  the  time  of  this  House  to  point  out 
to  you  the  great  value  of  free,  open,  axkl  competitive  mar- 
keting as  maintained  by  our  exchanges.  This  tax  wiU  be  a 
direct  handicap  to  the  entire  grain  trade.  These  people  are 
good  cttlaens  and  patriotic.  They  do  not  object  to  paying 
tbttir  share.  But  to  increase  the  preaent  tax  by  400  per  cent 
is  going  too  far.  It  will  work  a  great  handicap  on  the  grain 
aeetioos  of  our  country.  I  hope  the  House  will  reject  the 
committee  proposal  and  accept  our  substitute. 

Mr.  HART.  ICr.  Ctaatrman  and  members  of  the  committee, 
I  not  only  represent  an  agrlcultiiral  district,  but  I  am  per- 
haps the  largest  grower  of  wheat  in  my  district.  In  addl- 
tloc  to  that  I  twve  had  30  years'  experience  in  the  market- 
ing of  grain.  I  do  not  mean  on  the  exchange,  but  marketing 
cash  grain.  I  say  to  you  that  the  grain  exchanges  are  as 
necessary  to  trade  as  ttie  lif eUood  of  an  individual  is  to  his 
welfare.    They  can  not  operate  without  it. 

I  think  I  can  show  you  in  less  than  1  minute  that  your 
tax  will  be  passed  on  into  your  loaf  of  bread.  Take  the 
large  miller  operating  in  my  State  or  anywhere  else,  selling 
ao.000  barrels  of  flour.  This  represents  approximately 
100.000  bttdtels  of  wheat.  They  immediately  hedge  that  sale 
on  the  exchange  in  Chicago  or  Minneapolis,  and  the  cost  sf 
hedging  that  sale,  with  the  price  of  the  wheat,  goes  into 
the  cost  of  the  flour  and  is  passed  on  to  the  consumer. 
They  can  not  operate  in  any  other  way.  If  you  idace  this 
tax  on  the  grain  exchanges  I  assure  you  that  it  wlU  go 
Into  the  pric»  of  your  loaf  of  bread. 

Tlie  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Ntow  York  to  the  committee  amendment. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  ADKDiB.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Asxiks  to  the  commltte«  amendxxMnt:  Un« 
6  of  tb«  committee  amendnrteat,  strlka  out  tbe  figure  **  6 "  and 
Inaert  the  figure  "  2." 

The  CHAIRMAN.    The  question  is  on  the  amendment. 

The  question  vras  taken;  and  on  a  division  (demanded  by 
Mr.  AsKiicB)  there  were  35  ayes  and  75  noes. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  is  on  the  committee 
amendment. 

The  question  was  taken,  and  the  committee  amendment 
was  agiced  ta 

Mr.  CRISP.  Mr.  Chairman,  by  direction  of  the  committee, 
I  offer  the  following  amendment: 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  359,  after  line  13,  Insert  a  new  aec- 
tUm.  ••  toUan: 


— .   STAMT  TAX   OW  COmnCTAHi 

-  achedule  A  of  Title  vm  at  the  revenue  act  of  1936  is  amended 
by  adding  at  the  and  thereof  a  new  ■ubdlTlsion  to  read  as  foUowa: 

"'8.  Conveyances:  Deed,  instrument,  or  writing,  delivered  on 
or  arter  the  15th  day  after  the  date  of  the  enactment  of  the 
revenue  aet  oC  1933  and  before  July  1,  1934,  whereby  any  lands 
te&«wnta.  or  other  reiUty  sold  shall  be  granted,  assigned,  trans- 
ferred, or  otherwise  conveyed  to  or  vested  ia  the  purchaser  or 
purchasers,  or  any  other  person  or  persons,  by  his.  her.  or  thetr 
dtewctlon.  when  the  coosldenition  or  value  of  the  interest  or  prop- 
erty conveyed.  cxcluslTe  of  the  value  of  any  lien  or  encumbrance 
remaining  thoeon  at  the  time  of  sale,  exceed]  »100  and  does  not 
exceed  »500.  50  cents;  and  for  each  additional  $500  or  fractional 
part  thereof.  80  cents.  This  subdivision  shall  not  apply  to  any 
Instrument  or  writing  given  to  aecxire  a  debt.' " 

Mr.  CRISP.  Mr.  Chairman,  this  is  another  one  of  the 
taxes  that  we  reluctantly  had  to  recohunend  to  you  to  raise 
money  to  balance  the  Budget.  The  amendment  explains 
Itself.  R  ts  a  tax  on  real-estate  transfers.  50  cents  for  each  I 
$500.  It  is  the  same  law  that  was  enacted  in  the  1924  act.  ' 
This  amendment  further  provides  that  this  is  an  emergency 
matter  and  ends  on  July  1.  1934,  and  it  is  estimated  that  It 
wm  yield  $10,000,000. 

Mr.  LaGTUARDIA.    wm  the  gentlesnan  yield? 

Mr.  CRISP.    I  yield.  ^^^^ 

Mr.  LaOUARZXEA.  Llstentog  to  «hr  Ruling  of  the  amend- 
ment, it  seems  to  me  that  I  should  can  the  gentleman's  at- 


tention to  the  fact  that  I  do  not  believe  it  is  sufBciently 
broad  to  cover  cases  of  leaseholds.  For  Instance,  in  :;arge 
cities  it  is  customary  for  property  to  be  leased  for  99  sears 
or  for  a  hundred  years.  In  our  State  everything  over  one 
year  is  a  deed  and  must  be  recorded.  Whether  the  wording 
of  the  gentleman's  amendment  is  broad  enough  to  cover  con- 
veyances of  that  kind,  I  do  not  know.  I  wanted  to  call  the 
gentleman's  attention  to  it.  because  I  am  sure  it  is  in  the 
contemplation  of  the  gentleman's  amendment  to  cover  trans- 
actions of  that  kind. 

Mr.  CRISP.  I  thank  the  gentleman;  we  will  look  into  It. 
and  if  necessary  the  committee  will  offer  a  further  amend- 
ment. 

Mr.  PATTERSON.  Will  the  gentleman  yield?  There  was 
so  much  confusion  during  the  reading  of  the  amendment  that 
I  did  not  catch  the  whole  of  it.  I  would  like  to  ask  the  gen- 
tteman  if  it  covers  mortgage  notes? 

Mr.  CRISP.  In  estimating  tbe  value  to  which  the  50  nmts 
per  $500  .thall  apply,  the  amount  of  mortgages  and  deeds  is 
deducted,  and  they  are  free  from  pajnng  this  tax. 

Mr.  THATCHER,  Where  deeds  are  made  with  purchase- 
money  loan,  the  deduction  woukl  be  made  Just  the  same  as 
in  a  mortgage  bank? 

Mr.  CRISP.     Yes. 

Mr.  THATCHER.    And  what  is  the  yield? 

Mr.  CRISP.    Ten  million  dollars. 

Mr.  McOUOIN.  Mr.  Chairman,  if  there  Is  any  part  of  this 
tax  viiich  should  be  opposed  on  principle,  it  is  this  amend- 
ment we  are  now  considering.  I  realize  that  the  rat*i  is 
small.  However,  it  is  a  penalty  on  the  transfer  of  real 
estate.  Of  all  the  provisions  of  this  entire  tax  bill  which  to 
my  mind  is  an  insult  to  principle  and  common  fairness,  it  Is 
this  provision.  Here  we  find  the  Government  of  the  United 
States  coming  Just  as  near  as  it  can  to  taxing  real  estate. 
It  is  reaching  out  now  to  tax  the  conveyance  of  It.  I  can  not 
see  how  those  of  you  who  could  not  bear  the  thought  of  a 
manufacturers'  tax  of  214  per  cent,  <mi  the  basis  of  keeping 
faith  with  your  principle  against  the  sales  tax,  can  swallow 
this  provision.  What  are  the  facts?  Throughout  the 
breadth  and  length  of  our  land  to-day  real  estate  is  txilng 
confiscated  by  taxation.  Local  taxes  on  real  estate  are  far 
in  excess  of  any  form  of  tax  in  the  country  to-day.  We  And 
farms  and  homes  by  the  countless  thousands  to-day  !»ld 
under  forced  sale;  and  where  mortgages  are  not  fweclosed. 
the  poor  victims  are  trying  to  get  out  what  they  can,  selling 
their  equities  at  forced  sale,  and  they  are  the  ones  who  will 
be  penalized  by  this  tax.  As  the  amount  of  the  tax  is  small 
in  each  instance,  likewise  I  bring  to  your  attention  that  the 
amount  of  the  revenue.  $10,000,000,  is  small.  I  appeal  to 
this  House,  while  we  are  thinking  something  about  principle 
in  writing  a  tax  bill,  not  to  reach  out  and  take  the  last  few 
pennies  from  some  one  who  is  now  being  forced  to  sell  his 
farm  or  home  at  bankrupt  prices.  Here  is  the  great  Con- 
gress of  the  United  States  trying  to  reach  out  and  gather 
$10,000,000  from  whom?  The  real-estate  owners  of  This 
coimtry  who  are  forced  to  sell.  No  one  will  sell  real  esiAte 
on  the  depressed  market  of  to-day  and  for  the  coming  two 
years  except  that  he  is  forced  to  do  so.  This  comes  Just  as 
near  to  taking  the  coppers  off  a  dead  man's  eyes  as  it  is 
possible  for  us  to  do  it  in  writing  a  tax  bilL 

Mr.  GLOVER.  Mr.  Chairman,  the  principle  was  laid  down 
the  other  day  by  our  distinguished  leader  on  ta.xation  which 
I  have  thought  much  of  since  he  made  the  declaration.  He 
said  that  after  25  years  of  experience  in  writing  tax  l)llls 
that  the  way  to  do  it  was  simple,  and  that  he  would  give  the 
remedy  to  this  House.  He  said  that  after  he  gave  it  to  us 
we  could  apply  it  as  well  as  he  could.  You  remember  whiat 
it  was.  He  said  to  pick  the  goose  that  would  squawk  the 
least.  You  have  practiced  that  in  many  instances  in  this 
bill.  Of  course,  you  got  hold  of  a  goose  a  little  while  ago — 
the  exclianges— that  did  some  squawking  and  it  squawked 
considerable,  but  you  plucked  it,  and  I  think  justly  so. 

In  this  bill  you  have  taxed  the  baby's  chewing  gum.  you 
have  taxed  Its  candy,  you  have  taxed  matches,  and  you 
have  taxed  practically  everything  that  enters  into  the 
home,  and  now  you  have  put  a  little  tax  on  cotton  wlien 
sold  through  exchanges,  and  you  propose  to  get  that  fellow 


who  is  oppressed  to  where  he  can  not  get  otrt  fr«n  under  | 
the  burden  that  he  is  in  with  the  conditions  as  they  are, 
and  he  is  g(ring  to  be  forced  to  sell  his  land.  Wb«i  he  is 
forced  to  sell  it  you  are  going  to  reach  your  hand  in  and 
take  a  piece  of  that  away  from  him.  We  had  a  bill  here  on 
the  floor  the  other  day  that  you  ruthlessly  killed,  and  some 
of  the  gentlemoi  on  this  side  declared  it  was  the  most 
vicious  bill  that  has  been  brought  Into  this  House.  There 
are  hundreds  and  thousands  of  farmers  Involved  in  that 
section  who  will  have  to  sell  their  land,  and  when  they  do, 
under  this  provision  you  are  going  to  reach  jrour  hand  In  a 
little  farther  and  take  away  from  that  fellow  a  little  bit 
of  that  which  he  is  forced  to  sell  it  for.  I  do  not  believe 
this  Government  Is  in  a  position  now  where  we  are  forced 
to  go  to  this  kind  of  legislation.  I  hope  some  of  the  amend- 
ments that  have  been  adopted  here  to  this  bill  will  be  voted 
down  when  we  get  into  the  House.  I  tried  to  get  recogni- 
tion against  the  3-cent  postage.  I  am  bitterly  opposed  to 
Vbat.  It  will  not  raise  as  much  revenue  as  we  have  now 
from  a  2-cait  postage.  I  say  when  you  go  out  into  this 
field  for  taxes  and  tax  the  poor  man  who  is  forced  to  sell 
his  prcq>erty  that  is  under  mortgage,  as  many  wUI  have  to 
do,  you  are  doing  an  absolutely  Irreparable  injury  to  the 
man  who  can  not  help  himself. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

B(r.  GLOVER.    Yes. 

Mr.  RANKIN.  What  Is  the  gentleman's  understanding  of 
this  amendment — ^that  this  would  tax  a  transfer  where  land 
was  sold  under  a  mortgage? 

Mr.  GLOVER.  I  understand  it  affects  the  value  and  taxes 
him  50  cents  for  every  $500  worth  of  value  wlien  he  sells  it. 

Mr.  RAlOnN.  In  my  State  amd  in  a  great  many  ottier 
States  we  use  a  deed  of  trust  instead  of  a  mortgage.  Tiiat 
transfers  title  to  a  trustee.  Woidd  he  have  to  pay  a  tax  on 
that?  If  a  Qum  who  has  to  borrow  money  on  his  land  to 
get  provtsion  to  make  a  crop  is  going  to  be  compelled  to  pay 
a  tax,  why  do  we  let  these  foreign  corporations  go  free? 

Mr.  GLOVER.  I  understand  this  amendment  provides 
for  a  tax  only  with  reference  to  sales. 

Mr.  RANBON.    That  is  a  sale,  a  transfer, 

Mr.  GLOVER.  It  is  hypotheticaily  so,  but  it  is  not  a 
sale  in  fact. 

Mr.  COX.    Win  the  gentleman  yield? 

Mr.  GLOVER.    Yes. 

Mr.  COX.    The  amendment  reads  as  follows: 

Deed.  Instnuneat,  or  writing,  delivered  on  or  after  the  fifteenth 
day  after  the. date  of  the  enactment  of  the  revenue  act  of  1932 
and  before  Julv  1.  1034,  whereby  any  lands,  tenements,  or  other 
realty  sold  shall  be  granted,  assigned,  transferred,  or  otherwise 
conveyed  to  or  vested  In-r 

And  so  forth.  The  gentleman,  of  course.  Is  familiar  with 
the  practice  that  has  grown  up  in  the  last  several  years 
whereby  equitable  mortgages  are  given  in  lieu  of  statutory 
Hens? 

[Here  the  g^vel  felLl 

Mr.  GLOVER.  Mr.  Chairmsm,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  COX.  Conveyanees  of  the  character  referred  to  by 
the  gentleman  from  Mississippi  convey  the  title  to  the 
property  Itself,  which  is  a  better  security  than  a  mere 
mortgage  lien.  Is  the  gentleman  certain  that  on  such  a 
conveyance  as  that  this  proposed  amendment  would  not 
impose  a  tax? 

Mr.  GLOVER.  That  might  be,  because  I  have  not 
studied  it.  We  have  not  had  an  opportunity  to  have  any 
knowledge  whatever  alaout  the  amendments  of  this  char- 
acter which  were  to  be  offered.  We  should  have  had  prints 
which  would  have  given  us  some  idea  about  the  amend- 
ments proposed  to  be  offered,  so  that  we  might  have  studied 
tkiiem  ourselves.  There  is  not  a  man  on  this  flow — and  I 
speak  advisedly — ^unless  it  be  the  members  of  the  com- 
mitteee.  who  knows  what  is  In  this  bin  now. 

Mr.  COX.  Let  me  say  to  the  gentleman  it  was  evi- 
dently the  intentioa  of  the  committee  that  deeds  given  as 


security  for  borrowed  money  should  not  be  taaced;  but 
under  the  language  as  I  was  able  to  follow  it,  I  am  not  sur« 
but  that  it  does  reach  Uiat  kind  of  a  transaction. 

Mr.  GLOVER.  From  what  I  could  gather  from  it  after 
one  reading  of  it  it  is  my  tmderstanding  that  it  would 
apply  only  to  sales,  but  if  you  go  that  far  you  are  going  to 
reach  a  class  that  ought  not  to  be  taxed. 

Mr:  CRISP.   WiU  the  gentleman  yield? 

Mr.  GLOVER    Yes. 

Mr.  CRISP.  The  8Lmendment  proposes  and  specifieany 
says: 

This  subdivision  shall  not  apply  to  any  instrument  or  wtltteg 
given  to  secure  a  debt. 

Mr.  GLOVER.  That  is  my  understanding,  as  I  caught 
the  reading  of  the  amendment.  But  we  have  not  reached  a 
point  in  the  United  States  Government  where  we  are  forced 
to  go  out  with  a  dragnet  of  this  kind  and  try  to  get  taxes. 
I  regret  very  much  many  of  the  expressions  that  have  been 
made  on  the  floor  of  this  House  with  reference  to  the  credit 
of  this  great  Nation  of  ours.  I  do  not  believe  we  are  in- 
solvent. I  do  not  believe  we  are  in  danger  of  bankruptcy 
or  anything  of  that  kind.  That  is  talk  put  out  for  the  pur- 
pose of  putting  a  revenue  biU  over. 

Mr.  YON.    Win  the  gentleman  yield? 

»Ir.  GLOVER.    Yes. 

Mr.  YON.  The  Government  might  not  be  bankrupt,  but 
most  of  its  citizens  are. 

Mr.  GLOVER.  Oh,  yes.  They  are  not  only  that,  but 
when  you  put  through  these  taxes  they  are  going  to  be 
worse  off  than  they  are  now. 

Mr.  CRISP.  Mr.  Chairman,  I  move  that  aU  debate  on 
this  f^rrn^nrimpnt  aod,  all  amendzaeats  thereto  close  in  10 
minutes. 

The  motion  was  agreed  to. 

Mr.  RANEIIN.  M^.  Chairman,  on  the  face  of  it.  this  tax 
oil  land  transfers  looks  like  a  very  smaU  tax,  but  in  fact  it 
is  going  to  be  a  very  heavy  burden  on  the  man  wlio  to-day 
is  in  debt  and  wlx)  has  to  sell  his  land  in  order  to  meet 
his  otiligatlons.  For  instance,  on  the  first  $500  he  pays  60 
cents  and  for  eac^  adfStional  $600  or  fractional  part  thereof 
50  cents.  As  a  rule  the  farmers  of  this  country  are  already 
bankrupt.  They  went  bai^cmpt  first,  and.  as  I  have  said 
before,  yon  are  not  going  to  end  this  d^iression  until  you 
restore  their  prosperity. 

The  average  man  with  a  farm  valued  at  $19,000  has  no 
more  than  a  $1,000  equity  in  it.  When  he  sens  it  in  order 
to  strs^ghten  it  out  be  must  pay  tills  tax  on  ttie  whole 
$10,000. 

We  had  this  trouble  during  the  war,  and  above  aU  things 
this  is  the  most  burdensome  tax  that  has  been  proposed  on 
the  man  who  is  to-day  forced  to  seU  off  a  part  of  or.  all  of 
his  land  In  order  to  straighten  out  his  debts.  When  he  is 
put  In  that  position  you  come  along  aoA  plaee  a  tax  on  him 
which  is  a  terrific  burden. 

Mr.  BACON.    WIU  the  gentleman  yield? 

Mr.  RANKd?.    Yes. 

Mr.  BACON.  How  about  the  man  who  has  a  few  shares 
of  stock  or  a  few  bonds? 

Bffr,  RANKIN.  I  have  not  much  sympattiy  with  those 
people  who  are  engaged  in  gambling  in  stocks  and  bonds. 

Mr.  BACON.  I  am  not  talking  about  Wall  Street  gam- 
bling. 

Mr.  RANKIN.  I  have  not  much  sympathy  with  the  men 
who  went  into  WaU  Street  during  the  inflation  of  1929, 
engaged  in  the  most  vicious  kind  of  gambling,  and  Induced 
innocent  people  to  Invest  aU  they  had  in  stocks  that  were 
practically  worthless.  I  am  rather  getting  a  little  "  ihaUg- 
nant  pleasure  "  out  of  seeing  them  have  to  pay  a  little  tax. 
because  they  are  largely  responsible  for  bringing  about  this 
condition. 

Mr.  GILiCHRIST.  Does  the  gentleman  think  there  is  any 
difference  between  selling  stocks  on  the  market  and  going 
out  and  selling  a  man's  home  which  must  be  sold  in  order 
to  redeem  it  from  the  sheriff? 
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Mr.  RAM  KIN.  Of  course  I  do.  Besides,  wben  he  sefts  his 
homehe  has  no  home,  but  when  he  Is  selling  stoclcs  on  the 
exdaMge  be  is  invariably  selling  stocks  that  never  existed. 

Besides,  this  is  an  entirely  differoit  proposition.  As  I 
have  said,  this  Is  the  most  Irardensome  tax  you  have  put  on 
the  fanners  since  this  Conixeas  convened.  I  know,  because 
I  saw  men  pay  it  before,  when  they  had  to  pay  on  the  entire 
amount  specified  in  the  transfer  when  they  invariably  had 
hardly  enough  equity  in  the  land  to  pay  the  tax. 

Mr.  GILCHRIST.    Will  the  gentleman  yield  further? 

Mr.  RANKIN.    Yes. 

Mr.  OILCHRI8T.  Assuming  a  farmer  has  a  mortgage  of 
$204)00  and  he  has  a  chance  to  redeem  it  within  a  week  and 
be  goes  to  the  banker,  then  what  does  this  tax  do  to  him? 
It  limply  taxes  him.  in  spite  of  the  little  equity  he  has.  on 
the  $20,000  in  onkr:  that  he  may  get  a  chance  to' get  some- 
thing out  of  his  home. 

Mr.  RANKIN.  Yes:  he  vdll  pay  the  tax  on  $20,000  when 
be  hardly  has  enough  equity  in  it  to  pay  the  tax.  This  tax 
is  unreasonable,  and  if  it  goes  in  the  bill  I  shall  have  the 
roll  called  on  it  In  the  House,  if  I  can.  and  try  to  strike 
it  out. 

[Here  the  gavel  fell.l 

Mr.  STAFFORD.  Mr.  Chairman,  the  propoeed  amendment 
seeks  to  levy  a  tax  of  one-tenth  of  1  per  cent  on  the  equity 
that  a  man  may  have  in  real  estate  when  he  seUs  it — no 
more,  no  less — one-tenth  of  1  per  cent  is  sought  to  be  levied 
on  the  landed  gentry  of  this  country  on  the  equity  he  may 
have  when  he  eePs  It. 

Mr.  HASTINOS.    Is  there  a  minimum  charge  here? 

Mr.  8TAFPORD.  There  is;  not  jess  than  50  cents  on 
erery  $900  of  valuation. 

Now,  the  chairman  of  the  committee  has  pointed  out  that 
this  does  not  apply  to  conveyances  in  the  form  of  mort- 
gaces.  It  Is  spediically  applicable  to  sales  of  real  estate. 
So  far  as  the  farming  districts  of  my  State  are  concerned. 
the  fanners  are  not  disposing  of  their  lands.  They  are  not 
•Blllng  their  land,  and  generally  it  is  not  in  the  rural  dis- 
tricts where  these  transactions  largely  take  place,  lliese 
transa^ons  In  much  greater  proportion  take  place  in  the 
^ttes  and  again,  as  in  the  case  of  the  postage-stamp  pro- 
poaaL  that  burden  of  50  per  cent  added  tax.  as  I  said  on 
yesterday,  is  to  be  borne  largely  by  the  cities,  because  the 
mercantile  centers  of  the  country  support  the  first-class 
mail  to  the  extent  of  75  or  80  per  cent. 

So  here,  again,  we  have  a  false  alarm  upon  the  part  of  the 
■o-caUed  friends  of  the  farmer  who  think  they  may  be 
pinched  Just  a  Uttle  in  this  dire  extremity  of  raising  taxes. 

Now.  I  know  there  are  some  Representatives  from  States 
that  lose  represenUtion.  and  they  are  rather  uneasy  of 
mind  on  every  occasion,  and  they  will  have  to  rise  up  here 
and  speak  for  the  people.  We  have  had  that  kind  of  agiU- 
tion  in  times  past  in  my  State— speaking  for  the  people 

Mr.  WTTHROW  rose. 

Mr.  STAFFORD.  I  yield  to  my  coDeague,  who  in  times 
P*5t  may  have  risen  on  the  rostrum  to  speak  for  the  people. 

Mr.  WTTHROW.  The  gentleman  from  Wisconsin  comes 
from  the  city  and  does  not  have  any  farms  in  his  district. 

Mr.  STAFFORD.  Yes;  I  come  from  the  city;  and  I  am 
contending  that  there  are  more  real-estate  transactions  in 
the  city  per  valuation  than  in  the  farming  communities,  and 
in  Waukesha  County,  adjoining  MUwaukee.  I  will  make  the 
assertion  that  the  transfers  of  real  estate  are  Infinitesimal, 
and  further  that  they  are  but  a  vulgar  fraction  of  the  num- 
ber of  transfers  as  compared  to  the  cities.  Why.  the  far 
greater  proportion  Of  this  tax  will  come  from  the  large 
cities.  The  tax  is  considerable  on  the  transfer  of  a  large 
-  mercantile  or  office  building.  I  venture  the  statement  that 
the  valu^  of  the  Empire  Building  is  more  than  the  assessed 
valuation  of  real  property  In  some  agricultural  States.  At 
least  is  of  greater  value  than  the  value  of  all  the  land 
transactions  in  a  year  in  some  States. 

We  had  this  law  In  effect  here  from  1917  to  1924.  It  was 
not  an  onerous  tax.  I  never  heard  any  persons  who  had 
amrthlng  to  sen  complatnhig  of  %  little  one-tenth  of  1  per 
oent  tax  on  the  vahie  of  the  property  sold. 


If  there  is  anything  consistent  with  our  policy  of  taxing 
those  who  can  afford  to  be  taxed,  it  is  the  man  who  has 
real  estate,  and  in  this  proposal  we  are  only  seeking  to  tax 
the  equity  in  the  property. 

Mr.  WOODRUFF.    WUl  the  gentleman  yield? 

Mr.  STAFFORD.     I  yield  to  my  coUeague. 

Mr.  WOODRUFF.  The  gentleman  from  Oklahoma  asked 
a  m(»nent  ago  if  there  were  a  minimum  fee,  and  the  gen- 
tleman  from  Wisconsin  stated  there  was.  I  will  ask  the 
gentleman  from  Wisconsin  if  that  minimum  fee  is  applied 
to  any  real -estate  transaction  involving  less  than  $500? 

Mr.  STAFFORD.  Where  it  exceeds  $100  but  does  not 
exceed  $500  the  fee  Is  50  cents,  or  at  the  rate  of  $1  per 
thousand.  One  dollar  per  thousand,  if  my  mathematics  is 
correct.  Is  one-tenth  of  1  per  cent. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  All  time  has  expired.  The  quesUon  is 
on  the  adoption  of  the  committee  amendment. 

Mr.  JOHNSON  of  South  DakoU.  Mr.  Chairman,  I  desire 
to  oppose  the  amendment  and  ask  unanimous  consent  to 
proceed  for  10  minutes  out  of  order. 

Mr.  CRISP.    I  shall  have  to  object,  Mr.  Chairman. 

The  question  was  token;  and  on  a  division  (demanded  by 
Mr.  Crisp)  there  were — ayes  118,  noes  45. 

Mr.  RANKIN.  Mr.  Chairman.  I  ask  for  tellers, 
t  The  CHAIRMAN. .  The  genUeman  from  Mississippi  de- 
mands tellers.  All  those  in  favor  of  taking  this  vote  by 
tellers  will  rise  and  stand  until  counted.  [After  counting.] 
Eleven  Members  have  risen,  not  a  sufficient  number,  and 
tellers  are  refused. 

So  the  committee  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chainnan,  I  offer  the  following  amoid- 
ment. 

The  Clerk  read  as  follows: 

Page  259,  after  line  12.  Insert  a  new  section  to  fmmI  as  fcxUows: 
Conunlttee  amendment:  Page  aso,  after  Une   13.  ioMot  a  new 
Bectlon  to  read  as  follows: 

"  S«C.    .   STAICP    TAX    OK    TEAlfam    OT    BONDS.    ETC 

"(a)  Schedule  A  of  Title  vm  of  the  revenue  act  of  1926  U 
amended  by  adding  at  the  end  thereof  a  new  subdivision  to  read 
as  follows: 

"  *  9.  Bonds,  etc..  sales  or  transfers:  On  all  salsa,  or  agreements 
to  sell,  or  memoranda  of  sales  or  deliveries  of,  or  transfers  of 
legal  title  to  any  of  the  Instruments  mentioned  or  described  In 
subdivision  1.  whether  made  by  any  assignment  In  blank  or  by 
any  delivery,  or  by  any  paper  or  agreement  or  memorandum  or 
other  evidence  of  transfer  or  sale  (whether  entitling  the  holder 
in  any  manner  to  the  benefit  of  such  instrument  or  not ) ,  on 
each  $100  of  face  value  or  fraction  thereof.  2  cents:  Provided, 
That  in  no  case  shall  the  tax  imposed  by  this  subdivision  be  less 
than  one-eighth  of  1  per  cent  of  the  selling  price.  If  any.  of  such 
instrument:  Frovided  further.  That  it  is  not  intended  by  this 
title  to  Impose  a  tax  upon  an  agreement  evidencing  a  deposit 
of  Instrximents  as  collateral  security  for  money  loaned  thereon. 
which  instruments  are  not  actually  sold,  nor  upon  the  delivery 
or  transfer  for  siich  purpose  of  instruments  so  deposited:  Pro- 
vided further,  That  the  tax  shaU  not  be  Imposed  upon  deliveries 
or  transfers  to  a  broker  for  sale,  nor  upon  deliveries  or  transfers 
by  a  broker  to  a  customer  for  whom  and  upon  whose  order  he 
has  purchased  same,  but  such  deliveries  or  transfers  shall  be 
accompanied  by  a  certificate  seUing  lorth  the  facts:  Provided 
further.  That  where  the  change  of  ownership  is  by  transfer  of 
the  instrument  the  stamp  shall  be  placed  upon  the  instrument; 
and  in  cases  of  an  agreement  to  sell  or  where  the  transfer  Is  by 
deUvery  of  the  instrument  assigned  In  blank  there  shaU  be  made 
and  delivered  by  the  seller  to  the  buyer  a  bUI  or  memorandum  of 
such  sale,  to  which  the  stamp  shall  be  affixed:  and  every  bill  or 
memorandum  of  sale  or  agreement  to  sell  before  mentioned  shall 
show  the  date  thereof,  the  name  of  the  seller,  the  amount  of  the 
sale,  and  the  matter  or  thing  to  which  it  refers.  Any  person 
liable  to  pay  the  tax  as  herein  provided,  or  anyone  who  acts  In 
the  matter  as  agent  or  broker  for  such  person,  who  makes  any 
such  sale,  or  who  in  pursuance  of  any  such  sale  delivers  any 
certificate  or  evidence  of  the  sale  of  any  such  instrument,  or 
bill  or  memorandum  thereof,  as  herein  required,  without  having 
the  proper  stamps  affixed  thereto,  with  Intent  to  evade  the  fore- 
going provisions,  shall  be  deemed  guilty  of  a  misdemeanor,  and 
upon  conviction  thereof  shall  pay  a  fine  of  not  exceeding  $1,000, 
or  b«  ImjKlaoned  not  more  than  six  months,  or  both.' 

"(b)  Subsection  (a)  shall  take  effect  on  the  fifteenth  day 
after  the  date  of  the  enactment  of  this  act. 

"(c)  Subdivision  9  of  8<*edule  A  of  Title  vm  of  the  revenue 
aot  of  19S0.  added  to  such  schedule  by  subsection  (a)  of  this 
section,  is  repealed  effective  Jxily  1,  1934." 

Mr.  CRISP.  Mr.  Chairman  and  gentlemen,  this  amend- 
ment levies  a  tax  on  the  transfer  of  bonds.    The  amendment 
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provides  tlxat  there  ^lall  t)e  •ne-<eightb  of  1  per  oent  tax  on 
the  transf  en,  «ad  In  all  caws  ai  least  2  cents  -en  a  hniMlred 
dollars.  It  is  estimated  to  jrield  $13,000,000,  and  under  tbe 
terms  of  the  aiwnrlmmt  it  expires  on  July  1.  1B34,  as  an 
emergency  matter. 

Mr.  RANKIN.    WiU  flie  sentlemMi  yield? 

Mr.  CRISP.    Certainly. 

Mr.  RAXKBH.    Is  Ods  tax  on  the  face  ndae  of  tbe  bonds? 

Mr.  OGEU^.  It  is  one-eighth  of  1  per  eent  <m  tbe  aeUing 
i«ahie  ef  the  bonds,  because  some  hoods  might  have  a  par 
mine  at  $140  and  adl  for  xiuch  lev. 

•  Mr.  COX.  This  amendment  extends  the  principle  of  Um 
other  amendment — the  tax  on  the  transfer  of  other  prop- 
erty. Let  me  ask  the  gentleman  tids  question:  Why  do  you 
levy  a  heavier  tax  on  this  species  of  property  tban  yon  did 
on  land? 

Mr.  CRISP.  Because,  as  a  rule,  we  are  tryhig  to  levy  a 
tax  on  those  best  able  to  pay  the  tax. 

Mr.  PATTBBSON.    Will  tbe  «eQtlen\an  |4eld? 

Mr.  CRISP.    I  yield. 

Mr.  PATTERSON.  The  gentleman  has  not  inserted  the 
same  provlsian  -with  regard  te  tbe  OEpiration  of  the  tax  in 
other  amendments. 

Mr.  CRISP.    Yes;  In  every  ope  at  the  amendments. 

Mr.  PATTERSON.    Tben  I  erverlooked  it. 

Ifr.  CRISP.  In  every  one  «f  taiese  special  cases  there  1$  « 
provision  for  it  to  expire  on  Ju^  1, 1934. 

Mr.  POLLSSL    Will  tbe  eenUeman  yieU? 

Mr.  CRISP.    I  wiU. 

Mr.  FULLER.  Would  ttato  cover  en  escrow  oontiaot  lor 
the  sale  of  land?  i 

Mr.  CRISP.    Wo. 

Mr.  CELLER.  Will  not  this  tax  on  bonds  and  debentwes 
and  securities  of  that  sort  have  a  tendency  for  the  broker  to 
m£dce  his  transfers  outside  «f  Hie  -ooimtry— J^ontreal,  4ir 
loCber  places? 

Mr.  CRISP.  I  do  not  think  so.  I  am  not  going  to 
attribute  to  these  gentlemen  who  operate  the  stock  exchange, 
and  brokeis,  a  want  of  patilotiBm.  a  desire  to  evade  taxes 
levied  upon  then  to  help  siaintaia  their  Government.  I  am 
•^ng  to  give  them  credit  for  honesty  and  patriotism  <»£tfl 
the  oontrary  is  proved. 

Mr.  CEUJSR.  I  do  net  ^rafte  agree  that  a  mm  is  tmpa- 
ftriotlc  because  be  meks  to  lessen  the  oost  of  transfer  any 
nore  tban  I  would  make  the  charge  against  a  man  wbo 
WfAuts  to  use  aome  method  to  reduce  his  tecome  tax. 

Tbe  gentleman  from  Kew  York  [Mr.  LaGuardiaI  c^ered 
an  amendment  wfaich  aooght  to  tax  those  who  make  trans- 
lers  out  of  the  country.  Does  the  gentleman  ttdxdc  that 
saneDdment  is  workable  in  taxing  transfers  outside  of  tbe 
eountry? 

Mr.  CRISP.  Let  me  say  te  the  gentleman  that  I  really 
have  not  had  time  to  consider  that  amendment.  I  do  not 
know,  and  fiienefiore  have  no  opinion  whatever.  Tlie  gentle- 
man from  New  York  [Mr.  LaGvARmAl  courteously  showed  me 
the  other  day  a  oesxy  of  the  amendment,  but  yon  gentlemen 
who  have  been  here  know  that  I  have  had  no  chance  to 
consider  these  matters  or  look  up  the  law  on  tbe  subject. 

Mr.  CE3JJER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  do  not  wi^  to  take  up  the  time  of  the  com- 
mittee unduly,  but,  gentlemen,  you  have  heard  the  dis- 
tinguished acting  chairman  of  tbe  Committee  on  Ways  and 
Means  state  that  he  has  been  overiKirdeDed  with  duties, 
that  it  has  been  difficult  for  him  to  pr<^^rly  dig:est  these 
amendments  as  they  have  been  carried  in  this  House,  and  I 
say  moat  assuredly  that  tt  la  a  «ad  commentary  upon  tbe 
proceedings  of  the  House  when  we  pass  an  amendment 
of  the  character  of  that  offered  txy  the  gentleman  from  New 
York  [Mr.  I^K3c*RHAl  without  aatiure  deliberation,  without 
even  knowledge  on  the  part  of  aome  of  tbe  members  ot  tbe 
Ways  and  Means  Comratttee  as  to  what  the  amendment  im- 
ports or  what  it  means.  Of  all  the  half-baked.  iUo^al.  111- 
considM'ed  amendments  that  I  have  ever  heard  «f ,  it  Is  the 
worst.  I  refer  to  his  amendment  concerning  taxing  trans- 
fers made  in  Canada. 


Mr.  LaGUARDIA.    T^  gentleman  has  not  even  read  ft. 

Mr.  CELLER.  Oh.  I  have  read  the  amendment  most 
cM^uHy.    It  was  put  Into  the  B«ooiu>  last  ^turdc^. 

Mr.  LaGUARDIA.  I  bet  the  geii<t>«iHii  can  not  give  tbe 
substance  of  it  now. 

Mr.  CELLER.  I  can  give  it.  but  1  am  not  tfolng  to  take 
up  the  time  of  the  etbus  Mesibers  of  ^e  Heine  to  do  it. 
I  read  it  very  careful.  Tt  is  long  and  invobwd,  uid  was 
characterized  by  the  gentleman  himself  to-day  as  ~  erode." 
Yet  we  have  wiUjF-nil^  paesed  that  aawBdraeat.  It  win  JK>t 
staad  muster  in  tbe  Senate.  If  you  pass  amendmeots  of 
that  character  for  the  sake  of  dumping  the  situation  into 
the  l%p  of  the  Senate,  I  grant  that  that  may  be  proper,  as 
far  as  tbe  gentleman  trcm  New  York  may  be  oencemed.  I 
have  nothing  personal  against  the  geoileaBan  from  New 
YorlL  He  and  I  differ  fxeaucntly,  not  only  across  the  com- 
mittee table  but  in  the  House,  but  passing  heedlessly  such 
im  «nen^Bent  ought  to  be  a  wambqr  to  as  not  to  take  these 
amendments  and  swaHow  them  hook,  Une.  and  sinker  with* 
out  Imewing  what  they  are  aU  abei^ 

This  tax  that  the  comaalttae  offers  on  tike  transfer  of 
debentures  and  bonds  is  perfectly  proper  in  the  aenee  that 
you  passed  a  similar  tax,  twice  in  amount,  on  the  tranafen 
of  secMritles.  One  is  compionentary  to  the  ^tiatr,  and  I  saar 
t^tat  tbeee  men  who  was^  te  transfer  their  seciffities  are 
going  to  transfer  them  in  the  cheapest  poasitAe  way,  and 
«e  can  net  aUribute  to  these  men  unpatriotic  motives.  We 
can  not  stop  them  from  effecting  transfers  in  MoMtmd.  It 
is  a  matter  of  business.  If  I  had  a  large  number  of  deben- 
tures that  I  wanted  to  transfer  and  I  could  go  to  the  Roic^ 
Bank  of  Canada  or  Bank  of  Montreal  and  transfer  my 
securities  through  either  baiik,  I  defy  any  man  to  say  that 
I  am  unpatriotic  because  I  am  saving  the  taxation  by 
making  that  kind  of  transfer, 

Mr.  LaGUARDIA.  My  amendment  will  not  permit  the 
genCleman  to  do  it. 

Mr.  rrteTJJTR.  Your  amendment  is  meantogtess.  It  cotfld 
not  be  administered.  It  would  not  work.  It  would  be 
thrown  out  by  all  courts. 

Mr.  HARLAN.  Is  It  not  a  tact  that  the  Montreal  Ex- 
change places  a  straight  tax  of  3  cents  a  himdred  on  t>onds? 

Mr.  CELLER.  1  do  not  think  that  Is  the  case  I  may  be 
wrong.  I  have  not  looked  it  up  in  the  last  day  or  two.  but 
the  hearings  show  that  the  tax  on  security  transfers  is  less 
in  Canada  than  here. 

Berlin  tried  the  same  thing  in  1906;  that  Is.  taxed  transfers 
unduly,  and  what  happened?  All  of  the  business  went  to 
London  and  Paris,  and  in  a  short  time  they  repealed  tbe 
tax  on  transfers  and  attempted  to  get  back  their  lost  pres- 
tige.   They  did  not  succeed.   The  business  lost  stayed  lost. 

New  York  likewise  taxed  unduly  and  lost  out  to  Chicago. 

Mr.  CRISP.  Mr.  Chairman.  I  move  that  all  debate  upon 
this  amendment  and  all  amendments  thereto  do  now  dose. 

Tbe  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
committee  amendment.  ' 

The  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Ck>nunlttee  amendment  offered  by  Mr.  Caxsr:  Page  280.  aftar  line 
12,  insert  a  new  part,  ••  follows: 

"  Past  — .  Tax  on  Tbanspobtatiom  or  On.  sr  Pits  Lars 

**  ate  ■,-T.  TAX  OM  1BAK8POETATXOM  OF  OIL  BT  PIPK  UHX 

"(a)  There  Is  hereby  Imposed  upon  all  transportation  of  on  by 
pipe  line  originating  on  or  after  the  ftfteentto  day  «fter  the  date 
of  the  enactment  of  this  act  and  before  July  1.  ISM — 

-"(1)  A  tax  eqntvatant  to  8  per  eent  of  tbe  amount  paid  oa  or 
after  tbe  fifteenth  day  after  the  date  of  the  eaaotmest  of  this  mat 
for  such  transportation,  to  be  paid  by  the  person  pasrlng  tor  socti 
transportation  and  to  be  eoHected  by  the  penoa  nnlabtBg  suoh 
transportatSocL. 

"<a)  la  caw  no  charge  («r  Cranapoctatton  Is  made,  either  by 
reasoa  of  ownership  of  the  commodity  txansportad  or  lor  any  other 
reason,  a  tax  equivalent  to  B  per  cent  of  the  talr  cttarge  Tor  auch 
transportatteai,  to  be  paM  by  the  peraoa  lumUklng  macSx  txmimpat- 
tatloB. 

"(3)  If  fatter  4>uua  la  tba  caaa  of  an  arm's  length  transaction) 
the  payment  for  transportation  Is  leu  than  tlie  fair  cbargc  ttnra- 
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for.  •  tex  cqulTaloBt  to  8  per  cent  of  th«  dlfferenoe  between  tnch 
fair  chvge  and  tbe  amount  paid  for  such  tnmiportatlon.  to  be 
paid  by  the  peraon  fumiahlng  such  transportation. 

"(b)  For  the  purpose*  of  this  section  the  fair  charge  for  trana- 
portatton  shall  be  computed — 

**  ( 1 )   From  actual  bona  fide  rates  or  tariffs,  or 

"(2)  If  no  such  rates  or  tarliTs  exist,  then  on  the  basis  of  the 
actual  bona  flde  rates  or  tariffs  of  other  pipe  llnea  for  like  senr- 
leas,  as  determined  by  the  commissioner,  or 

"(3)  If  no  such  rates  or  tariffs  exist,  then  on  the  basis  of  a  rea- 
•onable  charge  for  such  tranqwrtatlon.  as  determined  by  the  com- 
missioner. 

~(e)  Every  person  collecting  the  tax  Imposed  under  subsection 
(a)  (1)  and  every  person  liable  for  the  tax  Imposed  under  subsec- 
tion (a)  (3)  or  (3)  shall  make  monthly  returns  under  oath  In 
duplicate  and  pay  such  taxes  to  the  collector  for  the  district  In 
which  Is  located  his  principal  place  of  business,  or.  If  he  has  no 
principal  place  of  business  in  the  United  States,  then  to  the  col- 
lector at  Baltimore.  Md.  Such  returns  shall  contain  such  Informa- 
tion and  be  made  at  such  times  and  In  such  manner  as  the  com- 
missioner, with  the  approval  of  the  Secretary,  may  by  regulations 
prescribe. 

"(d)  The  tax  shall,  without  assessment  by  the  conunlssloner  or 
notice  from  the  collector,  be  due  and  payable  to  the  collector  at 
the  time  so  fixed  for  flMng  the  return.  If  the  tax  Is  not  paid 
when  due.  there  shall  be  added  as  part  of  the  tax.  interest  at  the 
rate  at  1  per  cent  a  month  from  the  time  when  the  tax  became 
due  until  paid. 

"(e)  Any  person  making  a  refund  of  any  payment  upon  which 
tax  Is  collected  under  this  section  may  repay  therewith  the  amount 
of  the  tax  collected  on  such  payment:  and  the  amount  so  repaid 
may  be  credited  against  amounts  included  In  any  subsequent 
monthly  retxum.  / 

"(f)  The  provisions  (Including  penalties)  of  section  1114  of  the 
revenue  act  of  1996  shall  be  applicable  with  respect  to  the  taxes 
Imposed  by  this  section. 

"(g)  The  commlsaloner.  with  the  approval  of  the  Secretary,  shall 
prescribe  and  publish  all  needful  rules  and  regvilatlons  for  the 
enforcement  of  this  section." 

Mr.  CRISP.  Mr.  Chairman,  this  amendment  levies  a  tax 
upon  the  transportation  of  oil  through  pipe  lines,  the  tax 
being  8  per  cent  of  the  charge  for  the  service  of  transport- 
ing the  oil.  those  receiving  the  service  to  pay  the  tax.  The 
amendment  further  provides  that  where  the  owners  of  the 
oil  themselves  own  the  pipe  line  and  use  their  own  line  to 
transport  the  oil  they  must  pay  the  same  tax.  This  smicnd- 
ment  is  estimated  to  yield  $15,000,000,  and  under  the  terms 
of  the  amendment  it  also  expires  by  operation  of  law  on 
July  1.  1934. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  BLANTON.  Is  there  to  be  any  tax  on  the  transporta- 
tion of  oil  by  ran.  or  has  the  committee  considered  that? 

Mr.  CRISP.  So  far  as  I  know,  the  committee  has  not 
made  any  recommendation. 

Mr.  BLANTON.  For  instance,  there  are  many  oil  fields 
that  are  served  both  by  pipe  lines  and  by  railroads,  where 
the  pipe  lines  take  a  certain  portion  and  the  railroads 
handle  thousands  of  tank  cars  from  the  fields. 

Mr.  CRISP.  I  do  not  want  the  gentleman  to  take  all  of 
my  time. 

Mr.  BLANTON.  Why  discriminate  in  favor  of  railroads 
and  against  the  pipe-line  companies,  that  are  helpful  to  the 
oil  field  and  oil  production? 

Mr.  CRISP.  I  do  not  yield  any  further.  The  answer  is 
that  the  pipe-line  companies  are  making  money  and  the 
railroads  are  going  into  the  hands  of  receivers  and  many  of 
their  employees  are  without  a  Job. 

Mr.  HOCH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  HOCH.  Can  the  gentleman  tell  us  what  the  average 
transportation  charge  per  barrel  is? 

Mr.  CRISP.    I  am  sorry  to  say  that  I  do  not  know. 

Mr.  HOCH.  I  am  trying  to  get  at  what  the  tax  per  barrel 
would  be  on  an  average  under  this  amendment. 

Mr.  CRISP.  I  am  sorry  that  I  can  not  answer  the  ques- 
tlofi.  Tb0  tax  Is  8  cents  on  the  carrying  charge.  How  much 
thdt  would  be  on  a  barrel  I  am  imable  to  answer. 

Mr.  HOCH.  In  order  to  estimate  $15,000,000  s(Hne  onejajust 
have  estimated  the  average  transportation  charge  per  barreL 

Mr.  CRISP.  Tlie  experts  advised  me  that  they  took  into 
ooosiderafclon  the  amount  the  tax  brought  before  and  they 
made  this  estimate  based  on  that,  allowing  for  the  deprecia- 
tion in  business  and  the  present  economic  condition. 


Mr.  HOCH.  The  attitude  of  some  of  us  toward  this 
amendm^it  would  depend  a  great  deal  on  bow  much  of  a 
tax  that  is. 

Mr.  CRISP.  I  appreciate  that,  and  I  regret  I  can  not 
answer  my  friend's  question. 

Mr.  CROWTHER.    Will  the  gentleman  yield? 

Mr.  CRISP.     Yes. 

Mr.  CROWTHER.  In  connection  with  the  question  asked 
by  the  gentleman  from  Texas,  to  it  not  true  there  is  a  differ- 
ential in  rates  between  railroads  and  pipe  lines?  Are  not 
the  railroad  rates  fixed  by  the  Interstate  Commerce  Com- 
mission? 

lilr.  CRISP.    Exactly. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  GLOVER.  Does  this  amendment  affect  the  carrying 
of  natural  gas  through  pipe  lines? 

Mr.  CRISP.    No;  it  does  not. 

Mr.  GLOVER.  Does  the  gentleman  intend  to  offer  any 
amendment  to  that  effect? 

Mr.  CRISP.  The  gentleman's  colleague  is  the  chairman 
of  this  subcommittee  and  his  colleague,  the  chairman  of  the 
subcommittee,  together  with  his  associates,  recommended 
this  amendment  to  the  full  committee,  and  the  full  com- 
mittee approved  It.  That  subcommittee  is  still  in  existence 
and  may  make  other  recommendations.  However,  I  can  not 
be  sure  what  they  are  going  to  do. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  EATON  of  Colorado.  How  can  the  gentleman  justify 
an  8  per  cent  tax  in  this  case,  when  the  other  taxes  were 
one-tenth  of  1  per  cent  and  one-fourth  of  1  per  cent? 

Mr.  CRISP.  I  will  say  to  my  friend  there  never  has  been 
and  never  will  be  a  tax  law  that  is  absolutely  perfect  or 
equitable.  The  taxes  in  this  bill  are  not  uniform.  Some  of 
them  go  as  high  as  10  per  cent,  others  are  5  per  cent,  and 
others  3  per  cent. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman.  I  hold  no  brief  for  the 
pipe  lines.  They  doubtless  deserve  all  the  criticism  heaped 
upon  them.  But  I  do  have  the  right  to  speak  for  the  in- 
dependent oil  producers  of  the  country,  many  of  whom 
are  my  constituents  and  live  and  do  business  in  my  district. 

Why  should  you  tax  the  transportation  charges  of  oil 
in  a  pipe  line  and  not  tax  the  transportation  charges  by 
rail?  You  take  the  trunk-line  Texas  k  Pacific  Railroad  Co. 
Until  the  big  oil  fields  were  established  in  western  Texas 
it  was  not  pa3ang  a  dividend:  it  could  hardly  pay  expenses. 
but  as  soon  as  those  oil  fields  were  opened  up  they  began 
to  carry  many  thousands  upon  thousands  of  tank  cars  of 
oil  for  long  hauls,  and  it  was  not  long  until  it  rehabilitated 
its  entire  system  and  it  paid  big  dividends  for  the  first  time 
in  its  history. 

Why  should  you  grant  a  discrimination  in  favor  of  the 
railroads  as  against  the  pipe  lines? 

I  want  to  go  along  with  the  committee  in  framing  a  bill 
that  will  balance  the  Budget  and  that  will  produce  all  the 
revenue  needed.  If  they  will  treat  the  railroads  in  the  same 
way  they  are  treating  the  pipe  lines,  certainly  this  provision 
would  be  a  good  one  and  there  would  be  no  argument  against 
it.  but  there  ought  not  to  be  this  discrimination  against  pipe 
lines  in  favor  of  the  railroads. 

What  is  it  about  the  railroads  that  they  should  be  able  to 
come  into  Congress  and  ask  everything  of  the  Congress  and 
get  everything?  One  day  they  get  a  bill  passed  that  grants 
them  $2,000,000,000.  They  are  going  to  gobble  up  most  of  it, 
and  it  has  been  said  on  the  fioor  that  in  a  few  years  the  Gov- 
ernment of  the  United  States  will  own  every  busted  railroad 
in  the  country  and  the  Government  will  be  called  upon  to 
operate  them  at  great  expense. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  DIES.  The  gentleman  realizes  there  Is  this  difference: 
Tixe  Federal  Government  has  its  money  invested  in  the  rail- 


roadi.  and  if  we  pot  tfak  tax  «b  the  pipe  lines,  tt  win  mean 
that  the  atnaH  royalty  owxtar  and  producer  will  have  to  pay  it. 

Mr.  LaGUARDIA.    Will  the  genUeman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  LaGUARIHA.  I  will  say  this  to  the  gentleman,  that 
if  this  committee  amendment  is  approved  by  the  committee 
there  is  no  argument  left  against  the  tariff  put  on  oil. 

Mr.  BLANTON.  Mr.  Chairman,  I  offer  a  perfecting  amend- 
ment to  the  committee  amendment  by  inserting  the  words 
"  and  railroads "  after  the  words  "  pipe  line "  wherever 
those  words  appfar  in  the  committee  amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  off^s  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

ptpe 

and 


Amendment  offered  by  Mr.  Buurroif :  Wherever  the 
line  "  oocur  In  the  oommlUee  amendment  Insert  the  words 
railroads." 


Mr.  RAYBURN.  Mr.  Chahrman.  I  want  to  say  just  a  word 
with  reference  to  the  amendment  offoed  by  my  colleague 
from  Texas.  A  long  time  ago  I  came  to  the  conclusion 
that  if  there  is  a  tax  on  earth  that  is  not  Justified  it  Is  that 
on  transportation.  Especially  is  that  true  with  reference  to 
railroad  transportation. 

The  Interstate  Commerce  Commission  does  not  fix  the 
rate  on  pipe  lines,  but  it  does  fix  the  rate  on  every  railroad. 
It  fixes  those  rates,  under  the  law.  at  what  are  presumed  to 
be  Just  and  reasonabie  rates. 

Mr.  BLANTON.  Will  the  gentleman  yield  in  that  ccm- 
nection? 

Mr.  RAYBURN.     Yes. 

Mr.  BLANTON.  On  intostate  traffic  in  oil  through  pipe 
lines  the  Interstate  Coomierce  Commission  does  fix  the 
rate. 

Mr.  RAYBURN.    That  is  not  my  understanding. 

Mr.  BLANTON.  Our  railroad  commission  in  Texas  has 
control  over  the  pipe  lines  in  Texas. 

Mr.  RAYBURN.    I  understand  that,  ot  course. 

But  the  Interstate  Commerce  Commission,  allow  me  to 
repeat,  under  the  law,  is  supposed  to  fix  a  rate  that  is  Just 
and  reasonable,  not  to  be  below  what  is  Just  and  reasonable 
to  the  railroads  and  not  to  be  above  what  is  Just  and  reason- 
able to  the  shipper. 

If  the  Interstate  Commerce  Commission  has  its  mass  of 
rates  throughout  the  country  fixed  at  this  time  at  what  it 
believes  is  Just  and  reasonable  to  the  shipper  and  Just  and 
reasonable  to  the  railroads,  as  it  must  be  under  the  law 
or  the  railroads  will  go  into  the  courts  and  set  them  aside, 
then  if  you  put  a  tax  or  an  additional  charge  upon  trans- 
portation, the  only  thing  undK  the  law  the  Interstate  Com- 
merce Commission  can  do— «nd  the  railroads  can  f  an»  them 
into  the  courts  to  do— is  to  raise  the  rates  up  to  where  they 
would  earn  what  is  supposed  to  be  a  Just  and  reasonable 
return. 

Mr.  KVAUS.    WUl  the  genUeman  yield? 
yjMr.  RAYBURN.    Yes. 

Mr.  KVALE.  Will  not  the  committee  amendment  stand- 
ing by  its^  reduce  the,  diffo'ential  between  the  cost  of 
transportati<m  by  rail  and  by  pipe  line? 

Mr.  RAYBURN.  I  do  not  know  that  I  naderstand  the 
gentleman's  question. 

ur^Sx.  KVALE.  Will  not  the  committee  amendment  stand- 
ing by  itself,  without  the  amendment  proposed  by  the 
gentleman  from  Texas  [Mr.  Blahton],  reduce  the  differential 
in  cost  of  traaq;»ortation  by  rail  and  by  iHpe  line? 

Mr.  RAYBURN.  Tttat  may  be  true;  and  allow  me  to  say 
also  that  we  have  had  before  our  committee  for  the  last 
month  Commissioner  Eastman,  and  nobody  thinks  that 
Commissioner  Eastman  is  prorailroad.  Nobody  who  has 
heard  him  before  the  committee  but  that  thinJcs  he  is  a 
very  careful  man.  Commissioner  Eastman  has  been  very 
frank  with  our  committee  in  saying  that  this  great  rail- 
road industry  at  this  time  is  upon  the  verge  of  bankruptcy. 
Some  of  the  vast  systems  in  the  country  are  crcanbling  on 
the  brink  of  receiverships;  and  I  do  not  think  this  Congress 
oould  do  a  taare  unfortunate  thing,  especially  at  this  time, 
than  to  put  an  additional  charge  upon  transpcniatum. 


For  this  reason  I  trust  the  amendment  of  my  colleague 
may  not  be  adopted. 

Mr.  STAFFCAD.    WiU  the  gentleman  yield? 

Mr.  RAYBURN.    Yes. 

Mr.  STAFFORD.  The  gentleman  is  an  authority  oo 
transportation  matters,  and  the  gentleman  has  stated  ttiat 
transportation  by  pipe  line  is  not  subject  to  the  jurisdic- 
tion of  the  Interstate  Commerce  Commission,  or.  rather, 
that  transportation  (rf  oil  by  pipe  line  has  not  been  super* 
vised  as  to  their  rates  tagr  itie  Interstate  Conuneroe  Com- 
mission.  I 

Mr.  RAYBURN.    Tliat  is  true. 

Mr.  STAFFORD,  "n&e  geoUeman  from  Georgia  presents 
the  fact  that  the  transportation  of  oil  by  pipe  lines  has  been 
very  pro^tabie:  and  why?  As  I  surmise,  because  tbej  re* 
duee  thfc^  rates  just  sllj^tly  below  those  for  the  carriage 
of  oil  by  railroads  so  as  to  capture  the  busineas.  If  this  is 
a  tax  on  a  profitable  conveyance,  are  we  not  indirectly  help* 
ing  tihe  railroads  out  ctf  th^  proq;>ective  reoeiverships  by 
taxing  the  unregulated  toansportation  (rf  <m1  by  pipe  linei. 
which  industry  is  making  hundreds  trf  thousands  of  dollarsf 
Why  should  we  not  tax  them?  I  am  in  sympathy,  I  will  say 
to  the  gentleman,  with  his  position  that  we  sboold  not  tax 
transportation,  but  here  we  are  taxing  income  for  the  benefit, 
indirectly,  of  the  flattened  railroads. 

Mr.  rAYBUBN.  And  I  will  say  to  the  gentleman  from 
Wisconsin  that  some  of  the  pipe  lines  in  this  country  that 
file  reports  with  the  Interstate  Commerce  Commission  made 
as  high  as  400  per  omt  <m  their  valuations  last  year. 

Mr.  HA8TINOS.  And.  of  course,  the  pipe  Unes  would  Just 
raise  the  price  8  per  cent  and  pass  it  on  to  the  producers  of 
oiL 

M^.  STAFFORD.  No;  they  wlU  absorb  it,  because  their 
rates  are  determined  by  the  rates  the  railroads  are  com* 
polled  to  charge. 

Mr.  CiUSP.  Mr.  Chairman,  I  ask  unanimous  cooaent 
that 'all  debate  on  this  amendment  and  all  amendmoits 
thereto  close  in  25  minutes. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  I  want  three  additional  minutes.  I 
have  not  talked  on  the  tax  bill  yet.  and  I  would  like  to  have 
eight  minutes. 

Mr.  CRISP.  Mr.  Chairman,  I  hope  my  friend  from  South 
Dakota  will  not  object.  Gentlemen,  may  I  say  that  it  is 
my  earnest  desire  that  we  go  on  with  this  bill  to-night  until 
we  complete  its  consideration  in  Committee  of  the  Whole 
and  begin  to-morrow  to  take  votes  on  it.  I  am.  going  to  ask 
the  committee  to  sit  until  we  do  make  substantial  progress 
with  the  bill.  If  It  takes  until  10  or  11  or  12  o'dodc  to-night. 
[Applause.] 

The  CHAIRMAN.  Is  there  (A)Jectlon  to  the  request  of  tibe 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  HOCH.  Mr.  Chairman.  I  am  not  authorlxed  in  any 
sense  to  speak  for  the  oil  Industry,  but  I  think  I  know  the 
men  oigaged  in  this  industry  well  enough  to  know  that  If 
it  is  essential  to  the  balancing  of  the  Budget  they  are  willing 
to  i>ay  a  reasonable  tax  upon  the  sale  of  oil;  bot  tihe  trouble 
about  this  amendment,  which  Is  sprung  vpaa  ra  hare  with- 
out any  advance  notice,  is  that  the  committee  itself  can  not 
t^  us  anything  at  all  about  how  much  of  a  tax  this  is. 

I  submit  we  ribould  not  be  a^ed,  without  notice,  to  vote 
on  such  an  amendment  when  the  committee  itself  can  not 
tell  us  whetho*  R  is  1  cent  a  barrel  or  6  cents  a  barrel  or 
10  cents  a  barrel.  If  the  committee  wfll  sUbmit  an  MraeoA-* 
ment  that  is  definite  and  provides  a  temporary  rate  of, 
say,  a  cents  a  barr^.  whidi  would  raise  a  eonsfdentble 
amount  of  revenue.  I  do  not  believe  the  oil  ptopiB  would 
serimisly  object,  because  they  i^HU-eciate  the  revenue  emer- 
gency whi<di  confronts  the  Oovenunent.  But  until  we  can 
have  some  definite  information  as  to  what  this  amendment 
means  we  ought  not  to  be  asked  to  vote  upon  It. 

Since  my  eoUoquy  with  tibe  gexUleman  from  Georgia  a 
moment  ago  one  of  the  experts  attending  the  committee 
informed  me  that,  in  his  opinion,  the  awage  transporta- 
tion cost  is  about  25  cents  or  30  cents  a  barrel;  but  this  is 
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PM  m  sness.  If  it  It  an  avvrmge  of  35  cents  a  barrel,  that 
would  be  2  cents  a  barrel,  and  under  aU  the  circumstanoes 
that  would  be  a  tax  to  which  I  think  they  would  make  no 
strong  objection  if  the  import  duty  of  42  cents  a  barrel  is 
retained.  But  if  he  is  wrong  and  the  average  is  50  cents  a 
ban^  that  ts  an  enttzely  different  matter. 

I  hope  the  committee  will  withdraw  this  amendment  until 
it  can  at  least  get  some  definite  information  to  present  to 
us  to  that  we  may  know  what  we  are  voting  upon. 

There  is  involved  also  in  the  proposal  the  very  serious 
constitutional  question  of  whether  you  can  levy  a  tax  upon 
onfe  kind  of  interstate  transportation  and  not  levy  it  upon  a 
eoinpeting  kind  of  transportation.  Certainly,  this  <iuestion 
is  open  to  very  serious  doubt,  and  I  do  not  have  any  doubt 
but  what  the  pipe-line  companies — and  the  members  of  the 
committee  know  the  remarks  I  have  made  with  reference 
to  pipe-line  companies  and  their  imconscionable  profits — but 
I  would  guess  that  an  amendment  in  this  form  will  be 
resisted  by  the  pipe-line  companies  on  the  ground  that  you 
^can  not  tax  them  without  also  taxing  their  competitors  in 
idtentate  transportation. 

Mr.  PARSONS,    wm  the  genUeman  yield? 

Mr.  HOCH.    Tes. 

Mr.  PARSONS.  What  is  the  average  price  per  barrel  for 
the  transportation  of  oil  through  a  pipe  line? 

Mr.  HOCH.  That  is  the  information  I  have  been  trying 
to  get  from  the  conmittee. 

Mr.  HASTTNGS.  Of  ccurse.  that  depends  on  the  disttmce. 
It  might  be  only  a  few  miles,  at  a  small  cost,  and  it  might 
be  half  way  across  the  continent.  For  that  reason  no 
definite  information  can  be  given. 

Ifr.  HOCH.  That  is.  of  course,  true:  but  they  might  give 
nt^ui  estimate  so  we  would  know  about  wh^t  the  average 
tax  would  be. 

Mr.  VINSON  of  Kentucky.  I  would  Uke  to  sugge^  in  re- 
gard to  the  constitutionality  question,  and  what  has  been  said 
about  shippers  resisting  payment,  that  the  proposed  legisla- 
ti<m  is  taken  from  the  act  of  1918,  which  was  in  force  for  a 
number  of  years.  Certainly,  if  it  was  subject  to  a  constitu- 
tional objeetion.  they  had  an  opportunity  to  voice  their  sen- 
timents. 

Mr.  HOCH.  Is  the  gentleman  cerUin  that  the  1918  act 
did  not  apply  to  all  transportation  of  oil? 

Mr.  VINSON  of  Kentucky.  My  understanding  is  that  this* 
legislatloQ  is  from  the  act  of  1918. 

Mr.  HOCH.  The  gentlemsm  says  his  understanding  is  that 
It  is  the  1918  act. 

Mr.  VINSON  of  Kentucky.  I  did  not  sit  down  and  take  a 
pencil  and  compare  the  two. 

Mr.  HOCH.    It  is  important  to  be  certain  about  it. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman.  I  rise 
in  support  of  the  amendment.  As  little  as  I  like  to  sup- 
port this  amendment.  I  am  farced  to  do  so.  I  know  that 
the  amfnrtmmit  ought  XM)t  to  be  adopted,  because  no  amend- 
ment indoratd  by  a  diaorganlaed  mob  can  be  for  the  good 
of  the  country. 

On  December  7  the  House  of  Representatives  was  organ- 
ind  by  the  alleged  Democrats.  On  December  8  they  revised 
the  rulea.    On  December  ft  the  demagogy  started. 

Up  to  that  date  the  people  of  the  country  had  some  hope' 
that  Repnaentativca  freab-from  the  people  would  have  some 
eoQstrt»ctiv«  policy. 

AftfW  ODe  look  at  tke  new  organisation  I  doubted  it.  and 
OB  narembrr  ft.  I  laid: 


mskly.  Z  fMI  aorry  fi-x  Miybody  who  trtas  to  iMd  the  Dnao- 
cratt*  sMe  tfuHng  tbm  mat  yev.  becauae  it  la  the  moat  <Ua- 
omualaad  gzotip.  PoUUcally.  that  has  ever  yet  been  disorganized. 
X  haw  grave  doubts  about  your  Democratic  leadership,  becaxise 
th4  Democrata  wtUbe  like  an  army;  and  you  can  not  make  an 
army  out  ot  a  dlaiNgaiilaad  mob  going  tn  dtffarent  dlrectlona. 
thtnkmg   dlffaffMiS   thlnga,    and   having    different   equipment. 

Mr.  CRISP.    M^.  Cbairman.  I  make  the  point  of  order 
tlMt  tho  gcatkMMttfc  is  not  speaking  to  the  amendment. 
Mr.  JOHNSCHf  at  South  Dakota.    I  am  diseussinf  the 
for  my 


Mr.  CRISP.  If  the  gentleman  from  Soutti  Dakote  loves 
his  country,  as  I  know  he  does,  why  try  to  stir  up  and  try 
to  inject  politics  into  this  discussion? 

Mr.  JOHNSON  of  South  Dakota.  I  am  more  In  order 
than  the  Democratic  majority  and  am  not  trying  to  inject 
politics. 

The  CHAIRMAN.  The  gentleman  from  South  Dakote  wlH 
proceed  in  order. 

Mr.  JOHNSON  of  South  Dakote.  Replying  to  the  gentle- 
man from  Georgia,  I  was  in  order  in  giving  the  general 
reasons  why  I  can  not  support  the  amendment.  As  a  matter 
of  fact,  this  matter  must  be  brought  before  the  House;  and 
if  I  am  the  only  one.  I  will  demand  a  separate  vote  on  the 
Doughton  amendments,  so  that  some  of  these  iniquitous 
taxes  will  not  be  imposed  uiwn  the  people.  If  we  can  not 
succeed  in  that,  I  will  be  ooe,  for  the  good  of  the  country, 
forced  to  accept  texes  which  are  unfair  and  unjust — as  un- 
fair and  unjust  as  texing  children  half  a  cent  tm  their 
10-cent  package  of  candy. 

I  could  carry  that  on  ad  infinitum.  At  some  other  time, 
when  I  shall  be  speaking  exactly  in  order,  and  much  more 
in  order  than  this  disorganized  majority  can  ever  be.  I 
shall  proceed  with  some  further  discussion  along  this  line, 
and  that  discussion  will  be  exceedingly  apropos  of  the  situa- 
tion that  will  develop  throughout  the  entire  lifetime  of  this  ' 
Congress.  It  was  disorganized  in  the  beginning,  and  it  Will 
always  be  disorganized;  and  that  is  something  that  we  j^an 
not  help,  because  it  is  so  constituted.  ^ 

Mr.  YON.  The  gentleman  complains  alwut  a  half-cent 
tax  on  a  stick  of  candy,  and  is  criticizing  the  majority  for 
knocking  out  the  sales  tax.  when  the  tax  on  that  stick  of 
candy  under  that  probably  would  have  been  a  half  a  cent. 

Mr.  JOHNSON  of  South  Dakote.  The  probability  is  that 
it  would  come  in  under  foodstuffs  and  would  not  pay  any- 
thing. I  am  serving  notice  that  I  shall  ask  for  a  vote  on  the 
Doughton  amendment,  so  that  there  can  be  a  record  vote, 
and  so  that  we  can  decide  definitely  whether  the  burden 
of  taxation  is  to  be  spread  equltebly  throughout  the  entire 
citizenship  of  the  United  Stetes  or  whether  this  disorganized 
group  is  going  to  pick  out  a  few  individuals  and  impose  on 
them  the  unfair  texes. 

Mr.  McQUOlN.  Mr.  Chairman,  I  am  sorry  to  intrude  on 
the  time  of  the  Hoxise  as  often  as  twice  in  the  same  day; 
however  I  do  want  to  discuss  this  proposed  tex  on  oil  through 
pipe  lines.  In  the  first  place,  let  us  have  no  misunderstand- 
ing about  the  pipe-line  end  of  the  oil  industry.  That  is  ths 
iniquitous  end  of  the  indystry.  That  is  the  part  of  the  In- 
dus^ that  is  in  a  position  to  rob  the  man  who  produces  and  "^ 
to  rob  the  man  who  buys  the  gasoline.  There  is  no  argu- 
ment  about  that.  Do  not  think  that  because  you  levy  a  tex 
on^  pipe  line  you  are  going  to  get  one  penny  of  it  out  of  the 
pipe-line  companies.  They  have  a  comer  on  the  transporte- 
tion  of  oil.  They  are  powerful  enough  to-day  to  bear  dovm 
the  price  of  oil  and  run  up  the  price  of  gasoline.  When  oil 
goes  down,  do  transportetion  clmrges  go  down?  No.  Does 
gasoline  necessarily  go  down  when  the  price  of  oil  goes 
down?  No.  That  is  the  set-up  in  the  oil  business,  the  pipe- 
line end  of  it.  The  Tariff  Commission  has  Just  found  that 
it  coste  91  cents  per  barrel  to  deliver  a  barrel  of  Midconti- 
nent  oil  to  the  Atlantic  seaboard.  I  know  that  is  an  unrea- 
sonable charge,  and  everybody  knows  it  is.  but  what  are  you 
going  to  do  about  it?  The  Stendard  of  New  Jersey  and  the 
Standard  of  Indiana  were  cruel  enough  and  avaricious 
enough  in  the  conduct  of  their  pipe-line  business  to  destroy 
two  of  their  dster  companies,  the  Prairie  Pipe  taiv>  and  the 
Prairie  Oil  k  Gas  Cos.  This  is  going  to  cost  6.4  (»nte 
a  barrel  to  deliver  the  oil  from  the  Midcontinent  to  the 
Atlantic  seaboard.  The  pipe-line  companies  are  not  |:oing 
to  pay  it.  They  may  write  the  check  that  goes  to  the  Fed- 
eral Treasury,  but  do  not  be  so  foolish  as  to  think  that  that 
monopoly  wUl  pay  that  tax.  They  are  strong  enough  to  run 
up  the  price  to  the  consumer  or  nm  it  down  on  the  producer. 

Mr.  PARSONS.  Is  It  not  a  fact  that  the  pipe-line  «;om- 
panies  usually  buy  the  oil  and  transport  it  themselves  and 
pay  tho  pipa-lina  oompany,  not  the  subsidiary  oil  c<mi{iany, 
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the  rates  for  trmnsportsctlon,  antt  It  does  not  come  oat  of  the 
local  producer? 

Mr.  McGUGIN.  I  think  so.  They  are  powerful  enough 
to  control  this  transportetion.  Do  not  think  for  a  moment 
that  they  are  going  to  pay  this  tex. 

Mr.  THATCHER.  What  are  the  respective  percentages 
at  oU  transported  from  the  field  to  the  market  or  refinery 
by  rail  and  pipe  line? 

Mr.  McGlXylN.    Much  the  larger  part  of  it  is  by  pipe 


■•>*'«b65!?<*v'»*'' 
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Mr.  THATCHER  It  te  the  cheaper  form  of  transpor- 
tetion? 

O'Wtr,  McGUGIN.  Yea.  In  this  instence  I  can  not  go 
t^xig  with  my  friend  from  Texas  CMr.  Blahtok]  who  wants 
to  tex  the  transpmtaticm  of  oil  by  the  railroads.  The  rail- 
roads are  bn^e  and  on  their  knees  at  this  time,  while  the 
pipe-line  companies  are  among  the  highbinders  of  the  coun- 
try. The  mistake  we  are  mailing  is  tiiat  we  think  we  can 
leach  monopoly  by  texation.  You  can  not  do  it.  If  you 
want  to  get  at  the  i^pe-line  companies,  get  at  them  through 
tbe  enforcement  of  the  monopoly  laws  and  not  through  the 
IM-ocess  of  taxation,  because  the  endeavor  to  tex  them  here 
staply  means  that  either  the  ivoducer  or  the  consumer  Is 
going  to  be  robbed,  and  I  think  this  tax  rate  is  out  of  line. 
If  it  could  he  collected  from  the  pipe-line  companies,  I  would 
Bot  care  if  it  were  16  cents. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  K%n- 
sas  has  expired. 

Bfr.  VINSON  of  Kentucky.  Mr.  Chairman,  in  answer  to 
the  gentleman  from  Kansas  that  the  transportetion  lines 
will  pay  no  tax.  let  me  give  you  a  concrete  instence.  We 
have  heard  a  lot  of  taflc  about  the  ofl  owned  by  aome  parties, 
which  is  transported  in  pipe  lines,  and  the  encHinous  profits 
made  therefrom. 

I  made  the  stetement  that  this  jn'oposed  amendment  is 
verbatim  with  the  1918  act.  I  am  informed  it  is  not 
verbatim,  but  it  is  substantially  the  1918  act  with  some  teeth 
hi  it.  If  the  transportetion  company  is  in  the  oil-producing 
business,  the  same  charge  is  made  to  the  oil  company  diat 
Is  transporting  it  through  their  own  line  that  they  charge 
any  independent  producer.  If  they  have  a  pipe  line  trans- 
porting their  own  oil  and  their  oil  alone,  thm,  under  a  new 
paragraph,  a  fair  and  reasonable  charge  Is  fixed,  and  the 
8  per  cent  is  levied  upon  that.    That  paragraph  is  No.  3. 

Mr.  WOLCOTT.  Has  any  consideration  been  given  by  the 
committee  to  the  exports  of  crude  oil  by  irfpe  line? 

Mr.  VINSON  of  Kentucky.    No. 

Mr.  WOLCOTT.  To  offset  the  constitutional  provision 
that  there  may  be  no  tax  on  exports? 

Mr.  VINSON  of  Kentucky.  That  constituticmal  provision 
always  remains. 

Mr.  McCORMACK.  Mr.  Chairman,  the  Committee  on 
Ways  and  Means  dislikes  very  much  to  make  any  of  the 
recommendations  they  have  made  to  the  House  yesterday 
and  to-day,  but  in  view  of  the  action  of  the  House  sitting 
in  Committee  of  the  Whole  in  strilting  out  the  manufac- 
turers' excise  tex  as  amended  by  eliminating  the  tex  on 
necessaries  ot  life,  there  is  nothing  else  that  the  committee 
can  do  but  bring  in  for  your  consideration  Itons  which  will 
canry  out  our  manifest  determination  to  balance  the  Budget. 

The  pendiztg  amendment  la  a  fair  tax  under  the  condi- 
tions which  exist  and  the  emergency  that  confronts  us. 
Everybody  ctuicMtea  that  tha  pipe  lines  are  making  profite 
In  1930  or  1931,  I  am  not  sure  which  year,;  they  paid  any- 
where from  40  to  400  per  cent  dividends.  The  gentleman 
from  F«^nRiM«,  who  so  ably  lept'esente  his  people,  and  prop- 
erly so.  frankly  admite  that  this  is  one  6irtiere  of  activity 
with  reference  to  oil  where  they  are  making  tremendous 
profits.  If  that  is  sa  in  this  emergez>cy.  they  oat^  to  eon- 
trttMite  something  toward  raising  the  sum  necessary  to  bal- 
ance the  Budget. 

There  have  been  items  adopted  to-day  to  wiifcli  I  am 
pvrsonally  opposed,  and  ft  they  were  original  propositioas.  I 
would  oppose  ttMm.  But  in  viaw  of  the  condition  that  con^ 
trout*  us  1 4o  not  fe^  w«  abould  rcfUae  W  accept  th*  sccam.- 


mfoadatlans  made  by  the  committee,  simply  mflde  for  tlig 
purpose  of  balancing  the  Budget. 

I  do  not  want  to  vote  for  this  am^idment,  but  I  am  oon- 
strained  to  vote  for  it  because  it  is  aimed  in  a  direction 
where  the  industry  affected  can  afford  to  pay  ttia  tax.  Tliere 
have  been  many  amendments  adopted  which  I  dislike,  but 
this  is  one  amendment  which  I  believe  is  fair  and  proper, 
and  which,  under  the  circiim stances,  msight  be  adopted  by 
the  ComBQittee  of  the  Whole.    (Applause.} 

The  CHAIRMAN.  The  question  ts  on  ttw  amendment 
offered  by  the  gentleman  from  Texas  to  the  committee 
amendment,  which  the  Clerk  will  again  report  for  tha 
uoformatkm  of  the  conunittee. 

The  Clerk  again  reported  the  araendraesit. 

The  question  was  taken,  and  the  amendment  to  tfaa  com- 
Biittee  amendment  was  rejected. 

The  CHAIRMAN.  The  questk>n  now  recurs  on  the  com- 
mittee amendment. 

The  committee  amendment  was  agreed  kx 

Mr.  CR£^.  Mr.  Chairman,  I  offer  a  committee  amend- 
ment. 

The  CHAIRMAN.  Itie  gentleman  from  Georgia  offere  ft 
committee  amendment,  wklch  the  Clerk  will  report. 

The  Clerk  read  as  f(dlows: 

Committee  amendment  offered  by  itr.  Csxsp:  Page  239,  aftiS 
line  8.  InBert  a  new  ■ectton.  ••  follows: 

"  SBC.   .  TAX   ON  raXULMS,   SHBXS.  AJTO   cAsnxMiB 

*ThBT*  tM  hereby  bnpOMd  upon  flreanas,  aaella.  aaad  eartrUleea. 
■eld  by  the  maaufacturer,  producer,  or  importar.  a  tax  eqiUvalcnS 
to  10  per  cent  of  the  price  for  which  so  sold.  The  tax  tmpn— fl 
by  tbls  section  shall  not  apply  (1)  to  articles  sold  for  the  uae  of 
the  United  States,  any  State.  Terrltery.  or  possesstan  of  tbe  XTntted 
atstes,  aqjf  poUOcat  sabdlvlitfan  thervof.  or  tha  OUtrlet  of  Co- 
lunrtiia,  ar  (2)  to  pistols  aad  rtvolveas." 

Mr.  CRISP.  Mr.  Chairman,  this  amendmeoit  proposes  H 
levy  a  10  per  cent  tax  on  firearms,  shells,  and  cartridges^ 
It  does  not  levy  a  tax  on  pistols,  because  tbere  is  already  a 

tex  on  pistols,  and  we  have  no  desire  to  levy  double  texes. 
It  is  estimated  that  tfae  amendment  wiU  yield  $3,eoo,OM  or 
$4,000,000. 

Mr.  STRONG  of  Kansas.    Is  there  any  ter  on  gunpowder? 

Mr,  CRBSP.    No;  unless  gunpowder  is  in  a  sheR. 

Mr.  STRONG  of  Kansas.  I  have  been  told  that  a  former 
Member  of  this  Rouse  is  h^bylng  here  and  saying  that,  as 
long  as  we  put  a  tex  on  face  powder  for  ttoe  women,  wo 
ought  to  put  one  on  gunpowder  for  the  men.    TLaughter.] 

Mr.  COC«*ER  of  OWo.    WIU  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  COOPER  of  Ohio.  Is  this  a  tax  on  Imported  shells 
or  shells  of  domestic  manutecture? 

Mr.  CRISP.  It  applies  to  both  imparted  and  domestic 
shells.  It  Is  an  excise  tax  of  10  per  cent  in  an  effort  to  get 
money  for  the  Government.  All  taxes  collected  imder  It, 
whether  from  imported  shells  or  from  shells  of  domestic 
manufacture,  go  Into  the  Treasury  of  the  United  Stetes. 

Mr.  GRANFIELD.    Will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  GRANFIELD.  I  understand  pistols  and  revolvers  are 
Excepted  from  this  amendment. 

Mr.  CRISP.  The  amendment  specifically  exempte  pistols 
and  revolvers  from  paying  the  tax  provided  in  this  amend* 
ment  The  reason  for  that  is  ttiat  they  are  already  taxs4 
under  existing  law,  and  we  did  not  think  it  equitable  to  Ira* 
pose  a  double  tax. 

Mr.  THATCHER.    Will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  THATCHi3t.  Is  the  tax  on  pistols  and  revolvers  tb^ 
same  as  the  tax  carried  in  this  amendment? 

Mr.  CRISP.    It  is^ 

Mr.  G068.    Will  tJbe  gentieman  yield? 

Mr.  CRISP.    Ye& 

Mr.  Q088.  Revolvers  are  not  tncludrd  In  Ibia  amend*- 
ment? 

Mr.  CRISP.  Thi^  are  not.  because,  mder  existing  law, 
they  pay  a.  lA  per  cent  tax.    That  is  wfaat  I  triad  to  say  as 
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piainlj  m  I  could  two  or  three  tiiaes,  that  this  amendmoit 
does  not  tax  pistols  and  revolveis. 

Itr.  HARLAN.  Mr.  Chairman.  I  offer  an  amendment  to 
the  ofMnmltlee  amendment. 

TlM  CHAIRMAN,  llie  gentleman  from  Otdo  offers  an 
amendment  to  the  coaunittee  amendment,  which  the  Clerk 
win  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  HablaW  to  tb*  ocimmlttee  mmend- 
meot:  Strike  out  vb«  word  "  aheUa." 

Mr.  HARLAN.  Mr.  Chairman  and  gentlemen,  the  amend- 
mefii.  which  I  have  offered  strikes  out  from  the  provisions  of 
this  tax  the  word  "  shells."  The  reason  for  that  Is  this: 
There  is  now  pending  before  the  Ways  and  Means  Commit- 
tee a  hill  (H.  R.  106M)  placing  a  tax  of  1  cent  on  each  shell 
that  is  manufactured  and  sold  in  the  United  States.  This 
bill  has  the  »w^wg  of  all  the  sportsmen  in  the  United 
States,  and  the  purpose  of  it  is  to  raise  funds  with  which  to 
protect  our  wild  life  and  migratory  Mrds.  If  this  tax  goes 
on — which,  by  the  way.  srou  will  notice  to  be  10  per  cent  and 
a  very  stiff  tax  as  we  are  levying  them  now — it  wlD  simply 
mate  the  adoption  of  the  bill  (10804)  impossible,  and  the 
program  of  the  sportsmen  of  this  country  will  simply  be 
stopped.    These  men  are  willing  to  pay  a  tax  of  1  cent  a 

Mr.  CRISP.    Will  the  gentleman  yield? 
Mr.  HARLAN.    Yes. 

Mr.  CRISP.  I  mysdl  could  not  support  any  tax  (rf  1  cent 
a  shell.  That  clearly  would  enable  those  who  have  means 
to  purchase  shells  and  enjoy  shooting,  while  the  average 
citiaen  would  be  absolutely  debarred. 

Mr.  HARLAN.  In  answer  to  the  gentleman  I  will  say  this. 
that  the  sporting  element  and  the  hunting  element  of  this 
coimtry  are  perfectly  willing,  from  the  Informatian  I  have 
at  my  hand,  to  pay  this  tax  of  1  cent  a  shell,  provided  the 
money  goes  to  the  use  designed  by  the  bill  to  which  I  have 
referred. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  HARLAN.    Tes. 

Mr.  RICH.  I  might  state  that  a  majority  of  the  sports- 
men in  my  district  have  notified  me  to  oppose  this  1-cent 
tax  on  shells.    They  are  absolutely  opix)6ed  to  it. 

Mr.  COOPER  of  Ohio.    WUl  the  gentleman  yield? 

Mr.  HARLAN.    Tes. 

Mr.  COOPER  of  Ohio.  I  am  receiving  protests  against  the 
1-cent  tax.  They  claim  the  money  that  is  collected  through 
that  bill  for  conservation  purposes  would  only  affect  the 
duck  hunters,  and  there  soe  not  very  many  poor  people  who 
hunt  ducks. 

Mr.  HARLAN.  For  the  gentleman's  information  I  have 
Just  been  informed  by  the  man  who  drew  the  bUl  that  the 
tax  only  applies  to  those  shells  that  dre  actually  used  in 
huntlx^.  The  tax  is  not  to  be  applied  to  shells  used  in 
shooting  clay  pigeons  and  things  of  that  kind. 

[Here  the  gavel  fell.]  „^ 

Mr.  RAOON.  Mr.  Chairman.  I  understand  that  the  bm 
to  which  the  gentleman  refers  is  pending  before  another 
cccnmittee  of  the  House.  -^ 

Mr.  HARLAN.  No;  it  was  referred  to  the  Committee  on 
Wajrs  and  Means. 

Bfr.  RAOON.  If  It  is  pending  before  the  Wasrs  and  Means 
Committee  of. the  House,  it  would  only  levy  a  1-cent  tax, 
and  tf  #e  evet  want  to  consider  that  bill  we  can  take  the 
tax  we  have  proposed  to  levy  here  into  consideration.  My 
understanding  of  the  other  bill  is  that  the  money  which 
would  come  as  a  result  of  that  tax  would  go  to  the  Depart- 
ment of  AgrtcuMure  and  would  be  imder  the  direction  of  the 
Secretary  of  Agriculture  for  the  protection  of  wild  life  and 
the  protection  of  a  sportsmen's  paradise. 

I  have  always  been  in  favor  of  aiding  and  assisting  causes 
such  as  the  gentleman  from  Ohio  [Mr.  HAJtuwl  suggests, 
tout  w«  need  this  moooey  in  the  Treasury  of  the  United  States 
more  than  we  need  bird  reserves  all  over  the  country:  and 
w«  do  noi  need  it  to-morrow;  we  need  it  now.  For  this 
I  hope  the  eommlttce  amendment  will  be  adc^vted. 


Mr.  GOGS.    Mr.  Chairman.  I  want  to  call  the  attention 

of  the  committee  to  this  question  of  shells.  I  know  tmme- 
thing  about  the  manufacture  of  shells  for  ammunition,  both 
large  and  small,  and  I  want  to  ixKiuire  of  the  chairman  of 
the  committee  if  the  word  "  shells  "  refers  to  the  completed 
article  or  a  shell  partly  manufactiired.  There  is  ccmunonly 
quoted  in  the  manufacture  of  munitions  the  term  "  sh^  ** 
or  "  cup "  in  the  process  of  making  a  cartridge  ca.se  or 
tnftking  small-arms  mimitions.  If  it  is  in  connection  with 
the  word  "  shell "  as  a  partly  manufactured  article,  I  might 
say  that  the  United  States  Government  might  well  be  taxed, 
not  intending  to.  of  course,  because  one  manufacturer  might 
blank  out  of  a  sheet  of  metal  a  cup  which  is  part  of  the 
process  of  fcxming  the  shell,  and  this  is  commonly  known 
in  the  trade  as  a  shell.  If  he  sells  this  partly  manuf  acT^ired 
shell  to  another  manxifacturer  who  goes  on  with  it,  would 
the  tax  apidy  there  or  would  it  not? 

Mr.  CRISP.  Mr.  Chairman,  may  I  say  to  my  friend  that 
UiJs  is  on  the  manufactiu^  shell  just  as  in  the  case  of  the 
1918  act:  and  so  far  as  the  gentleman's  criticism  that  the 
United  States  lyiight  be  required  to  pay  it.  there  is  no  force 
in  that  suggestion,  because  the  amendment  expressly  excepts 
shells  used  by  the  United  States  or  any  State  or  any 
Territory. 

Mr.  GOSS.  I  read  that  in  the  bill,  but  I  want  to  call  the 
gentleman's  attention  to  this  fact:  Sometimes  these  Khells 
are  sold  by  the  poimd  or  they  may  be  sold  by  the  piece  in 
a  partly  manufactured  form,  and  it  would  be  very  dilficult 
to  separate  those  shells  that  might  ultimately  be  sold  to  the 
Government  from  those  that  are  sold  to  private  industry 
for  commercial  or  other  purposes. 

Mr.  CRISP.  May  I  say  to  my  friend  that  I  know  be  is  a 
business  man.  and  it  would  be  presiunptuous  for  me  to  think 
I  know  more  about  these  manufactured  things  thaii  the 
gentleman  does.  I  do  not;  but  this  is  like  it  was  in  the  1918 
act,  and  the  Treasury  Department  administered  that  pro- 
vision satisfactorily,  and  I  am  sure  they  can  administer  this 
provision  satisfactorily,  and  will  administer  it  Just  as  they 
administered  the  other  law. 

Mr.  GOSS.  In  1918  these  manufacturers  were  practically 
on  100  per  cent  war  work,  and  commercial  business  did  not 
apply.  Would  the  gentleman  be  willing  to  include  the  words 
"completed  shell,"  and  then  we  would  not  get  this  Diatter 
mixed  up  with  the  partly  manufactured  or  processed  shell? 
That  is  all  I  am  trying  to  do.  I  am  not  complaining  about 
the  tax,  but  I  do  think  we  ought  to  have  a  complete 
definition. 

Mr.  CRISP.  The  committee  is  content  to  stand  en  the 
amendment  as  offered. 

The  CHAIRMAN.  The  question  is  on  the  amendm-^nt  of 
the  gentleman  from  Ohio  [Mr.  Harlan  1  to  the  committee 
amendment. 

The  amendment  to  the  committee  amendment  was 
rejected. 

The  CHAIRMAN.    The  question  now  recurs  on  the  com- 
mittee amendment. 
The  committee  amendment  was  agreed  to. 

visrroRs  nt  thx  gallxbt 
Mr.  KZTCHAM.     Mr.  Chairman.  I  desire  to  submit  a 
unanimous-consent  request. 

Mr.  Chairman,  I  ask  unanimous  consent  to  proceed  for 
one  minute  out  ci  order. 

The  CHAHUhlAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 
There  was  no  objection. 

Mr.  KETCHAM.  Mr.  Chairman,  In  Valparaiso,  Ind..  there 
lives  a  splendid  old  man.  Mr.  Simon  Fogg,  now  past  80 
3rears  of  age.  who,  like  many  other  grandfathers,  has  two 
fine  grandsons.  These  grandsons,  one  a  senior  and  one  a 
sophomore,  are  students  in  the  Cassopolis  (Mich.)  high 
school.  The  grandfather  wanted  to  recognize  these  youns 
men  and  their  fine  achievement  in  some  fitting  and  sub- 
stantial manner,  and  so  he  arranged  to  pay  the  expenses 
of  the  70  fine  young  men  and  young  women  of  the  senior 
and  sophomore  classes  from  Cassopohs,  Mich^  to  Washing* 
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(on.  D.  C  by  way  ci  Niagara  Falls,  in  recognition  of  the 
graduation  of  one  of  these  youi]«:  men  and  the  subsequ^:^ 
graduation  of  the  other. 

I  want  to  take  this  one  minute  to  pay  tribute  to  this 
philanthropic  old  gentleman  who  loves  his  grandchildren  so 
well  that  he  will  go  down  into  his  pocket  and  provide  about 
$4,000  to  afford  an  opportunity  for  these  fine  young  men 
and  women  to  visit  the  city  of  Washington. 

I  take  great  pleasure  in  presenting  to  the  House  the 
senior  and  sophomore  classes  of  the  high  school  of  Cassopo- 
lis, Mich.,  who  are  here  by  the  courtesy  of  Mr.  Simon  Fogg, 
of  Valparaiso,  Ind.    [Applause.] 

THE   KEVEKUI  BILX. 

Mr.  NEXSON  of  Wisconsin.    Mr.  Chairman,  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Nklson  of  Wiaeonsia:  Page  359, 
•Xtex  line  12,  tnaert  tha  toUowlng  new  section: 

"  BWX  723.  TNCS£ASE  IN  TOBACCO  TAX 

"Subeectlon  (a)  of  section  401  of  Uie  revenue  act  of  1926  Is 
amended  to  read  as  follows: 

" '  Sac.  401.  (a)  Upon  an  tobcMMX)  and  sdmB  mantifactuzed  In  or 
imported  into  the  United  Btates.  and  hereafter  sold  by  the  mantt- 
facturer  or  Importer,  or  reiooTed  for  consumption  or  sale,  there 
shall  be  levied,  collected,  and  paid,  in  lieu  of  the  intemal^^venue 
t&xes  now  Imposed  thereon  by  section  401  of  the  revenue  act  of 
1924,  a  tax  of  21  cents  per  pound  In  the  case  of  tobacco,  and  a 
tax  of  18  cents  per  pound  in  tJie  case  ot  snuff,  to  be  paid  by  the 
manufacturer  er  liaparter  thereof:  Provided.  That  Thenever  any 
manufacturer  proves  to  the  satisfaction  of  the  commissioner  that 
manufactured  tobacco  tn  respect  of  which  such  tax  is  paid  by 
such  manufactxirer  was  manufactured  from  tobacco  purchased 
froEn  a  cooperatire  assodatton  or  pool  ot  tebacoo  growers,  tucto. 
manufacturer  shall  be  entitled  to  a  refund  equal  to  4  cent*  for 
each  pound  of  such  manufactured  tobacco.'  •* 

Mr.  NELSON  of  Wisconsin.  Mr.  Chairman.  I  offered  this 
amendment  as  a  Member  of  Congress  coming  from  a  tobacco- 
growing  district.  I  have  offered  it  in  behalf  of  my  colleagues 
coming  from  tobacco-growing  districts. 

We  did  partially  protest  against  the  proposed  enactment 
before  the  Ways  and  Means  Committee.  We  withdraw  that 
now  i^  the  support  of  the  committee  trying  to  balance  the 
Budeet  in  this  emergency.  We  are  willing  to  take  on  this 
increased  tax. 

It  was  recommended  by  the  Secretary  of  the  Treasury, 
and  we  are  accepting  it  as  tobacco  growers.  Hie  committee 
clerk  gave  me  the  estimate  that  it  would  produce  a  revenue 
of  $58,000,000.  I  have  just  got  that  estimate  from  the  com- 
mittee clerk. 

The  committee  gave  a  very  careful  hearing,  a  liberal  hear- 
ing, and  the  business  director  and  attorney  of  the  North 
Wisconsin  Tobacco  Cooperative  Association  appeared  before 
the  committee.    But  they  did  not  grant  the  refund. 

NOW,  we  are  willing  to  take  this  tax,  if  you  will  give  us 
this  reUef .  ) 

The  tax  is  grossly  excessive.  First,  let  me  explain  that 
this  association  consists  of  ft,000  members  out  of  9,4Q0 
growers  of  tobacco  in  Wisconsin-  It  was  organized  10  years 
ago.  and  is  succeeding  after  a  tremendous  uphill  fight  in 
making  good,  and  has  Justified  itself. 

It  has  handled  and  marketed  since  Its  organization  200,- 
000,000  pounds  of  tobacco.  Eighty-five  per  cent  of  the 
tobacco  grown  tn  Wisconsin  is  under  contract  with  this 
tobacco  growers'  association.  It  deserves  well  of  all  friends 
of  the  farmers  in  this  Congress. 

Let  me  tell  you  why  we  hesitated  about  tWs  excessive 
tax.  Do  you  know  that  the  Government  has  collected  from 
these  tobacco  growers  in  taxes  In  the  past  10  years  $25,000.- 
000?  The  farmers  have  received  for  their  crop  and  labor 
only  $16.250.00#.  The  tax  exacted  by  the  Government  ex- 
ceeds the  amount  paid  the  growers  for  their  product  by 
$6,750,000.  The  tax  is  130  per  cent  of  what  the  farmers  have 
received. 

The  average  price  reallaed  by  tbe  members  of  the  North- 
em  Wisconsin  Cooperative  Tobacco  Pocd  in  the  past  10 
years  has  bee»  9  cents  per  pound.  To-day  the  price  is  7 
cents  or  less  per  poimd.  The  cost  of  producing  this  to- 
bacco, tf  the  farmer  is  to  receive  a  fair  wage  for  bis  work, 
has  been  estimated  at  from  11  to  12  cents  per  pound. 


However,  on  tba  oitfaer  hand,  the  tobacco  manufactoren 
have  been  reaping  huge  profitis  when  other  limlufm  hag 
been  suffering  distress.  In  1931  the  American  Tobacco  Co, 
made  a  profit  of  $48,000,000.  The  Liggett  li  Meyer  Tobacco 
Co.  had  a  $23,000,000  profit  on  a  capital  of  $65,000,060: 
and  the  Reynolds  Tobacco  Co.  made  a  profit  of  $36»000,00Q 
on  a  $100,000,000  capltaL 

These  rich  companies  come  into  Wisconsin  and.  In  spite  of 
these  colossal  profits,  take  the  tobacco  away  from  the  inde- 
pendent growers  at  scandalous  jaicea,  and  refuse  to  buy  it 
from  the  pool  at  the  pool's  very  reasonable  pricea 

The  relief  requested  by  my  constituents  is  that  Congreo^ 
in  order  to  balance  the  Budget,  increase  the  tax  on  manu- 
factured tobacco  by  one-sixth  of  the  presei^  tax,  as  recom- 
mended by  the  Treasury  Department  before  the  Ways  and 
Means  Ccimmittee,  and  that  4  cents  per  pound  on  all  un- 
manufactured tobacco  hereafter  bought  from  co<^)erative 
associations  be  refunded  to  manufacturers  out  of  the  tax 
paid  by  them  on  the  tobacco  products.  In  brief,  a  prefer- 
ence in  tax  rate  should  be  given  manufacturers  on  the  to« 
l>acco  purchased  from  a  cooperative.  A  reduction  of  the 
IH-esent  tax  burden  on  tobacco  by  the  refund  requKted  wookt 
help  the  organized  producer,  in  that  the  refimd  would  even- 
tually revert  to  him.  Now.  this  la  a  reasonable  and  fair 
request,  for  it  would  not  take  out  of  the  Treasury  any 
moneys  paid  into  it  by  any  other  taxpayer  other  than  the 
pod  itself.  It  asks  only  that  out  of  the  pool's  proportiai 
of  the  tax  paid  a  refund  of  4  cents  be  allowed  on  Its  own 
product  by  .way  of  equity  and  justice. 

It  would  be  an  encouragement  to  eooperatiw  raarketin?. 
Both  the  Federal  and  State  Gcvemments  hare  adopted  the 
pohcF  of  aiding  oooperative  marketing  to  enable  f  amurs  to 
secun  a  better  price  for  their  products.  Congress  has  al- 
ready helped  the  wheat  fanners  throuc^  their  cooperativei. 
Why  not  aiso  h^p  tte  tobaeeo  eofvcrathres  wbo  ask  only 
for  this  fragmentary  rdief  ? 

It  would  be  a  motiw  and  means  to  membenhip.  Iliis 
tax -reduction  refund  would  materially  encourage  the  organ- 
ization of  cooperative  associations  throng  stvsngtha&ing 
its  memb(£rship,  for  it  is  only  through  cooperative  member- 
ship that  the  farmer  would  get  the  refund  requested.  This 
Inducement  alone  woidd  be  of  inestimaMo  benefit  to  the 
forward-looking  farmers  now  struggling  bravely  to  maintain 
their  existence  tn  a  well -managed  tobacco  pool. 

It  would  enhance  its  bargaining  power.  Tb*  organized 
producer  has  by  virtue  of  his  tobacco  pool  bargaining 
power.  He  can  get  a  h^hMr  price  if  the  tax  is  lower  dae  to 
the  refund.  And  the  higher  the  price  ithtalntd  far  his 
tobacco  by  reason  of  the  tower  tax.  the  greater  the  benefit 
to  the  producer  member.  Jxx  other  words,  if  a  refund  is 
granted  to  the  manufacturer,  the  producer  can  demand  of 
the  buyer  a  cocrespondtng  higher  price  for  his  product. 

The  Independent  grower  is  helplesB  to  market  his  tobacco 
to  good  advantage.  He  hs^  no  bargaining  power,  he  has 
only  one  crop,  he  has  little  capital  and  is  praeMeally  at  the 
mercy  of  the  iM-ge  buyers,  m  Wisconsin  oar  tobacco  is 
bought  by  five  large  noncompetitive  conocms  wbooe  oem- 
bined  capital  is  over  $200,000,000. 

If  Congress  would  grant  the  reductton  asked  for,  it  wouM 
be  a  practical  measure  ot  farm  r^ief  for  a  large  group  of 
farmers  tn  this  country  who  at  present  are  In  a  most  sertetn 
ctmdltlen.  A  reftmd  at  the  present  ttane  wo\dd  stdMstantia&y 
aid  the  tobacco  farmers,  for  they,  like  other  fanners,  have 
excessive  real-eetate  taxes  and  payments  at  Interest  and 
principal  to  make  on  lotaa  taxd  mortgages,  and  tn  addition 
they  have  the  no  less  reel,  if  indirect,  excise-tax  burden. 
If  this  occise-tax  refund  were  made  ^Fective,  it  is  estimated 
that  traav  one-haV  to  three-fourths  of  a  miUion  dollars  a 
yeax  would  revert  to  the  tobacco  growers  of  my  State. 

Mr.  Chairman,  the  coopotitive  growers  are  willing  that  ttte 
3-cent  tax  increase  on  tobacco  be  incorporated  in  the  biU. 
However,  justice  and  equity  demand  alike  that  relief  in  tSie 
way  of  the  4-cent  tax  reduction  prayed  for  be  granted.  Per- 
soaafly,  I  earnestly  hope  that  this  provision  win  be  incorpo- 
rated b^ore  the  final  enactment  of  this  tax  bill.  Ite  relief 
would  no>t  «ily  be  an  IneotimaMe  benefit  as  an  indirect  aid 
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tat  woald  be  a  means  axMl  motlye  for  membership,  and  a 
most  encooracfinf  incentive  to  the  idea  of  a  successful  coop- 
erath-e  marketing  by  the  fanners  of  our  coimtry. 

[Here  the  gavel  fell.] 

Mr.  NELSON  of  Wisconsin.  Mr.  Chairman.  I  ask  to  pro- 
ceed for  five  minutes  more.  ♦ 

Mr.  OYER.  I  hope  the  gentleman  will  not  ask  that.  We 
must  proceed  with  this  bin.  I  object 
,  Mr.  CRISP.  Mr.  Chairman,  I  hope  this  amendment  wfll 
not  be  agreed  to.  This  amendment  is  not  for  the  purpose 
especially  of  raising  revenue,  but  it  Is  to  force  the  tobacco 
growers  to  go  into  the  cooperative  associations. 

You  will  note  that  the  amendment  provides  sm  increased 
t»x — but  if  It  is  purchased  from  a  cooperative  association, 
then  you  do  not  get  that  increase.  That  is  the  whole  story. 
The  Tobacco  Cooperative  Association  appeared  before  the 
Ways  and  Means  Committee  and  urged  this  proposition,  but 
the  ccHnmlttee  turned  it  down. 

I  hold  no  brief  for  tobacco,  but  when  my  good  friend — and 
he  is  my  goqd  friend— there  is  not  a  man  in  the  House  that 
I  feel  more  kindly  to  than  I  do  to  him — when  my  good  friend 
said  the  amendment  would  bring  in  $57,000,000,  he  was  hon- 
estly in  etror. 

Mr.  NSI^ON  of  Wisconsin.  I  got  the  figures  from  the 
clerk  of  (^  committee. 

Mr.  CRISP.  The  Treasury  Department  recommended 
one-sixth  of  1  per  cent  on  tobikjco.  cigarettes,  and  manufac- 
tured tobacco,  and  they  said  that  that  would  yield  $57,- 
000,000.  This  does  not  apply  to  that  tax  on  manufactured 
cigarettes,  and  there  is  where  jrour  great  body  of  the  fifty- 
seven  millibn  comes  in.  As  I  started  to  say,  I  hold  no  brief 
for  tobacco,  but  if  there  is  one  commodity  in  the  United 
States  mor9  highly  taxed  than  any  other,  it  is  tobacco.  Do 
you  realiae.  and  does  the  public  realise  that  on  each  packet 
of  cigarettes  there  is  a  sales  tax  of  6  cents,  and  that  the  Gov- 
ernment taxes  tobacco  that  gees  Into  the  manufacture  of 
'  dtarettes  about  $3  a  pound?  I  hope  the  amendment  will  be 
rejected. 

The  CHAIRMAN.  All  debate  upon  this  amendment. 
ondor  the  rules  of  the  House,  has  been  exhausted. 

Mr.  AMLIE.    Mr.  Chairman— 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
tiae? 

Mr.  AMUM.    In  support  of  the  amendment. 

Mr.  WITUKOW.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

The  CHAIRMAN.  If  the  Chair  can  secure  the  ear  of  the 
acting  chairman  of  the  Committee  on  Ways  and  Means,  he 
will  try  to  enforce  the  iniles  of  the  House. 

Mr.  CRLSP.  Under  the  rules  there  are  five  minutes  of 
debate  for  and  five  minutes  against. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  is 
recognised  to  strike  out  the  last  word. 

Mr.  CRISP.  Mr.  Chairman.  I  am  not  going  to  make  the 
point  of  order  that  the  gentleman  must  confine  himself  to 
the  last  word,  but  I  shall  have  to  do  so  in  the  future. 

Mr.  WITHROW.  Mr.  Chairman  and  members  of  the  c<an- 
mittee.  I  realize  that  the  machines  on  both  aides  of  the  aisle 
are  well  oiled  and  that  the  slEids  are  greased,  and  that  you 
gentlemen  are  determined  to  balance  the  Budget  no  matter 
what  the  result  may  be  or  how  much  it  will  cost  the  Ameri- 
can fanner.  I  sincerely  hope  that  the  amendment  of  my 
colleague  from  Wisconsin  [Mr.  Nblsok]  will  be  adopted. 
This  amendment  provides  for  a  3  cents  per  pound  tax  on 
tobacco,  but  it  further  provides  that  on  all  tobacco  pur- 
chased from  cooperative  tobacco  organisations  there  will  be 
a  refund  of  4  cents  per  pound  which  will  be  paid  directly  to 
the  tobacco  grower  in  the  form  of  a  higher  price  for  his 
tobacco.  This  measure  will  be  a  great  aid  to  the  coopera- 
tive tobacco  producer  and  still  will  raise  considerable  revenue 
far  the  Qovemment.  In  Wisconsin  we  have  9,400  farmers 
who  are  growing  tobacco.  Over  8.000  of  them  belong  to 
what  Is  known  as  the  Wisconsin  Cooperative  Tobacco  Pool, 
and  this  is  the  situation  in  regard  to  these  growers:  The 
manufacturers  buy  tobacco  f nan  the  independents,  and  they 
do  not  buy  tobacco  from  the  cooperative  unless  it  is  abso-  i 


lutely  necessary,  regardless  of  the  fine  quality  of  tobacco 
grown  by  the  cooperative  members.  It  Is  a  discrimiaati<»i, 
and  leaves  these  8.000  farmers,  or  eight-ninths  of  aU  the 
people  who  grow  tobacco  in  our  State,  holding  the  bag. 

Mr.  NELSON  of  Wisconsin.  Mr.  Chairman,  win  the  gen- 
tleman yield? 

Mr.  WITHROW.    I  yield. 

Mr.  NELSON  of  Wisconsin.  Bifay  I  ask  the  gentieraan  if 
this  is  not  the  situation  that  we  are  confronted  with,  that 
we  have  to  sell  to  about  five  great  corporations  whose  capital 
is  about  $200,000,000? 

Mr.  WITHROW.    Yes. 

Mr.  NELSON  of  Wisconsin.  And  the  American  Tobacco 
Co.  had  profits  in  1931  of  $48,000,000;  that  Liggett  li  Meyers 
had  a  profit  of  $23,000,000  with  a  capital  of  $65.000,00(i;  that 
the  Reynolds  Tobacco  Co.  had  a  profit  of  $36,000,000  on  a 
hundred  thousand  dollar  capital;  so  that  between  ta:ces  on 
these  corporations  we  are  groimd  between  the  upper  and  the 
nether  millstones. 

Mr.  WITHROW.  That  is  true.  Since  1922  the  Wisconsin 
cooperative  has  paid  to  the  Federal  Government  in  taxes 
over  $25,000,000.  and  the  growers  of  that  tobacco  received 
only  a  little  over  $18,000,000  for  their  product.  It  is  suj)posed 
to  be  the  policy  of  the  instrumentalities  of  govemmunt  to 
encourage  cooperatives.  We  are  asking  you  to  adopt  this 
amendment  in  order  tiiat  this  might  really  be  done. 

Mr.  LONERGAN.  Is  it  not  true  that  tobacco  pays  in  taxes 
one-eighth  of  the  cost  of  the  United  States  Government? 

Mr.  WITHROW.  I  do  not  know;  but  I  do  know  that  the 
manufacturers  are  rankly  discriminating  against  the  co- 
operative growers  of  Wisconsin. 

Mr.  VINSON  of  Kentucky.  The  gentleman  speaks  of  his 
9.400  farmers.  Does  he  know  that  there  are  415.000  tcbacco 
farmers  In  the  United  States,  and  does  he  want  to  dis«:riml- 
nate  against  them  in  favor  of  these  9,000? 

Mr.  WITHROW.  Those  growers  should  and  are  entitled  to 
Join  cooperatives  Just  as  the  Wisconsin  tobacco  giowers 
have.  I  wish  that  all  of  you  gentlemen  would  read  the 
testimony  given  before  the  Ways  and  Means  Committee  by 
Mr.  Emerson  Ela.  president  of  the  Wisconsin  Cooperative 
Tobacco  Pool,  and  the  brief  he  filed  with  the  committee. 
His  testimony  shows  clearly  the  predicament  of  the  cooj)cra- 
tlve  tobacco  growers. 

Gentlemen,  the  tobacco  growers,  together  with  an  other 
farmers,  have  been  ruined  in  the  past  10  years  by  the  greedy 
policies  and  practices  of  the  big  moneyed  interests.  For 
years  this  body  has  given  aid  to  the  farmers  only  in  the  titles 
of  the  bills.  If  you  gentlemen  are  honestly  attempting  to 
help  agriculture,  then  vote  for  thi?  measure,  because  it  is  an 
honest  and  direct  aid  to  agriculture,  which  is  oin:  basic 
industry. 

[Here  the  gavel  fell.] 

Mr.  CRISP.  Mr.  Chairman,  I  move  to  close  debate  upon 
this  amendment  and  all  amendments  thereto. 

The  motion  was  agreed  to. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman.  I  offer 
the  following  amendment,  which  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  BCr.  Johkson  of  South  D«kot«  to  the 
amendment  offered  by  Mr.  Nblson  of  Wisconsin:  Amend  the 
amendment  by  striking  out  on  line  11  the  provlao. 

Mr.  JOHNSON  of  South  Dakota.  I  ask  unanimous  con- 
sent to  proceed  for  one-half  minute. 

The  CHAIRMAN.    Is  there  objecUon? 

Mr.  VINSON  of  Kentucky.    I  object 

The  CHAIRMAN.  The  question  Is  on  the  Johnson 
amendment. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  upon  the 
amendment  offered  by  the  gentleman  from  Wisconsin. 

The  amendment  was  rejected. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  ofTer  a  com- 
mittee amendment. 

The  CHAIRMAN.  The  gentleman  from  Kentucky  offers 
a  committee  amendment,  which  the  Clerk  will  report. 


1932 

The  CSerk  read  as  foQows: 


CONGRESSIONAL  RECORIX-fiOUSE 


7233 


CoaumlMee  amendBoexit  oSered  by  Mr.  VzxaoK  of  Kentudcy: 
Page  24,  line  7,  after  the  period  Insert  a  mam  aenfeenoe  ae  foUowa: 
"  In  anj  «ase  In  which  It  la  aacertalnad  a«  a  resiiU  of  development 
work  that  the  recoTerable  tinlta  are  greater  or  less  than  the  prior 
estimaitet  tbereof.  thea  cucb  prior  eatlaate  (but  not  the  basla  for 
tfepletlen)  rtaaU  be  revlaed  aad  the  allowance  under  thf«  auhaectiati 
for  ata»eaqt>eixt  taxable  years  shall  be  based  ujma  cucb  zmteKl 
estimate.** 

Tite  CHAIRMAN.  The  Question  te  on  the  committee 
amendment. 

The  committee  amendnaent  was  agreed  to. 

Mr.  CRISP.  Mr.  Cbairman.  on  paee  45.  at  my  request 
lines  19,  20,  and  21,  covering  consolidated  returns,  were 
passed  over.  Now  that  we  have  disposed  of  that,  I  ask 
unanimous  consent  that  those  three  lines  be  read  by  the 
Clerk. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Ge<»'gia? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

(b)  CatBBoUaated  returns:  ?br  provlslan  am  to  rmnmnaiAm^M^  ]«. 
turoa  of  afihated  ooiporatkms,  aee  seoUoalM. 

Ux.  arCAWPOKD.  Mr.  Chairman.  I  meve  to  strike  oot  the 
last  word.  WU  the  gentleaaan  from  Kentucky  briefly  ex- 
plain the  purpose  of  the  amendment  as  to  depletion,  whidi 
was  adopted  without  exidanation? 

Mr.  VINSON  of  Kentucky.  X  can  explain  it  bor  giving  an 
illustration.  Assume  you  have  a  mhnng  oorporatioo  that 
iMts  1,«M  <inits  Otat  cost  $1,000.  Tliey  have  mined  out  500 
of  those  units,  and.  of  course,  there  is  a  depletion  allowance 
to  them  in  the  extent  of  $M6.  You  have  one-half  of  youc 
units  yet  unmined.  The  tvwner  ooaes  in  and  saj^s,  "  I  shonid 
be  allowed  MO  additional  units;  I  had  these  un^  at  the 
time  of  valuation."  It  does  not  coae  technically  within 
discovery  value,  but  the  real  merits  show  that  those  500 
units  should  be  added.  This  amendment  takes  the  new 
units,  the  unsoined  units,  adds  them,  and  then  depletion  is 
figured  on  the  1.000  unmined  units.  Then,  instead  of  al- 
lowing $1  a  unit  on  depletion,  as  the  operator  secured  for 
the  first  500  units,  you  spread  the  depletion  over  the  U)00 
units,  and  depletion  is  allowed  at  the  rate  of  50  cents  a  unit, 
instead  of  $1.  until  the  1,000  units  are  mined. 

Mr.  STAFFORD.  Is  this  more  liberal  to  the  Government 
or  to  the  owner? 

Mr.  VINSON  of  Kentucky.  It  does  not  take  one  dollar  off 
the  operator.  It  gives  to  the  Treasury  more  money  now. 
In  place  of  the  $1  a  unit  depletion  allowance  he  would  have 
received  on  the  original  unmined  units,  you  would  get  In 
depletion  50  cents  a  unit  for  the  L.000  units.  In  other  words, 
the  operatm-  secures  his  proper  |500  depletion  allowance,  but 
It  is  allowed  at  50  cents  per  unit. 

The  pro  fMina  amendment  was  withdrawn. 

Mr.  STAFFORD.    Mr.  Chairman,  a  parliamentary  ln(iuiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  STAFFORD.  May  I  inquire  whether  we  have  read 
every  paragraph  precediiig  the  paragraph  at  which  the  Clerk 
wlB  begin  to  read  at  the  present  time? 

The  CHAIRMAN.  The  Chair  is  informed  by  the  Clerk 
that  section  104  on  page  62  was  temporarily  passed  over. 
The  Clerk  wlH  read,  beginning  on  page  110. 

Tht  Clerk  read  as  follows: 

(J)  Allocation  of  Income  and  deductions:  For  alk>catloa  of 
Income  and  deductions  of  related  trades  or  businesses,  see  sec- 
tion 45. 

Mr.  DYER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  want  to  ask  the  gentleman  from  Georgia  about  sub- 
section (f ) ,  China  Trade  Act  Corporations.  Tke  provision  is 
that  these  corporations  ^all  not  be  deemed  to  be  aflUiated 
with  any  other  corporation  within  the  meaning  of  this  sec- 
tion.   WHl  the  gentleman  state  his  interpretation  of  that? 

Mr.  cailSP.  I  will  say  to  my  friend  that  the  expert  says 
there  is  no  change  in  existing  law.  I  myself  do  not  know  but, 
oi  course.  I  know  his  infonnatton  is  aecorate. 


Mr.  DYER.  Msiy  I  ask  the  Bentleaan.  wtiOe  I  haipe  ite 
floor,  tar  the  ben^t  of  the  cemB:iittec,  when  he  expects  tte 
committee  to  rise  and  r^wrt  this  bOlio  the  House? 

Mr.  CRISP.  I  wlO  say  to  my  friend  that  it  is  my  deahw.  If 
the  memliership  of  the  oeaunlttee  wiU  cooperate  wiih  me  and 
back  me.  to  keep  the  oenunittee  In  oontinuons  aession  until 
we  practically  read  through  this  bilL  [Appiause.1  I  am  not 
going  to  hav«^the  fest  section  read  because  to-OMNTOw  it  may 
be  necessary  to  go  back  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Unkm  for  the  purpose  of  consider- 
ing a  few  committee  amendments,  provided  the  committee 
desires  te  recoounend  any.  There  will  not  be  any  attempt 
to  have  record  votes  to-day  in  the  House,  but  If  you  gentle- 
men will  stay  with  me,  we  will  be  in  a  position  to-Bwxrow 
where  we  will  have  record  votes  and  flnaBy  ^Sfp'jn  of  this 
bill.  I  believe  my  colleagues  will  agree  that  I  ought  to  be 
more  tired  than  any  man  in  the  committee;  but  I  am  willing 
to  stay.     [Applause.1 

Mr.  DYER.  Mr.  Chairman.  I  want  to  say  to  the  gentle- 
man^ from  Georgia  IMr.  CbxspI  I  believe  every  Member  win 
coGS)erate  with  him  in  his  endeavor  to  proceed  expeditiously 
and  get  Uu-ough  with  this  legislatkm,  so  far  as  the  Commit- 
tee of  the  Whole  is  concerned,  and  win  also  take  Into  con- 
sideration the  fact  that  the  gentleman  from  r;f>orgi%  hfv^ 
bad  a  most  difilcult  position  and  that  we  should  cooperate 
with  him  and  assist  him  in  every  way.    tApplause.1 

Tnie  Ckrk  read  as  follows: 

(c)  Law  applicable  to  JkHirtariM:  Aay  tOudtrj  ra^ulmd  to 
make  a  return  under  this  title  shall  be  subject  to  til  the  provl- 
stoBs  of  law  which  apply  to  tedlTMuals. 

Mr.  MARTIN  of  Massachusetts.  Mr.  nKairmoT^  balanoe 
the  BudgCit  and  protect  the  American  dollar  is  a  sentiment 
which  has  echoed  axul  reached  throughout  the  country  in 
the  last  few  days.  I  am  heartily  In  favor  of  that  purpose. 
Ilie  address  of  our  esteemed  Speaker  the  other  day  was  not 
necessary  to  Impress  uxxm  me  that  a  naHnn  ijke  an  indi- 
vidual, must  Bve  within  its  income  or  eventually  lace  a 
Judgment  day. 

Balance  the  Budget  by  all  means,  but  let  us  not  do  it  In 
a  hysterical  way.  Going  along  with  the  need  of  *Tfi1«rrinc 
the  Budget  is  the  necessity  of  relieving  unemploysMnL  If 
you  balance  the  Budget  at  the  expense  of  adding  to  the 
ranks  of  the  unemployed,  you  have  not  made  much  propess 
in  the  stabilizing  of  the  country. 

The  other  day  a  sales  tax  for  many  industries  was  re- 
jected, and  yet  in  the  last  two  days  the  sanoe  House  Itas 
favored  sales  taxes,  not  on  the  many  industries,  but  on  a 
few  selected  industries.  No  consixleration  was  given  as  to 
whether  these  industries  could  bear  the  burden.  No  oppor- 
tunity was  given  to  these  industries  to  explain  their  posi- 
tion. Yet  everybody  knows  the  imbalanced  Budget  Is  in  a 
measure  due  to  the  fact  many  manufacturing  Industries 
have  been  unable  to  give  emplosrment.  Anyone  who  has 
read  tbe  reports  of  industrial  enterprises  or  who  has  watched 
the  diminisMng  returns  from  income  and  corporation  taxes 
realises  the  serious  financial  pfight  ct  many  of  these 
concerns. 

llkey  can  not.  like  agriculture,  the  railroads,  or  the  bank- 
ers, go  to  the  Federal  Treasury  fw  assistance.  They  are 
c^Iiged  to  stand  or  faH  on  ti^^  own  indtvidnal  efforts. 
This  being  the  case,  huge  taxes  should  not  be  l^iposed  with- 
out some  serious  consideration  of  what  is  to  be  the  result. 
Destroy  an  Indastrial  establishment  and  yon  stctgnate  com- 
munity lil'e,  add  to  the  ranks  of  the  unemployed,  and  in- 
crease the;  tremendous  relief  burdens  the  eoeununities  are 
carryteg. 

Let  me  illustrate  the  effect  of  these  taxes  on  ttie  Jewelry 
izKiustry  in  my  district,  and  several  other  industries  stand 
in  a  similar  light.  You  place  a  10  per  cent  sales  tax  on  the 
manufacturing  jeweler  in  the  belief  It  wlH  raise  $15,000,000 
in  revenue,  which  it  wiU  not  do.  The  difficulty  in  coUectiZig 
much  of  the  tax  wiU  haccUy  compensate  for  the  yield.  Ttke. 
Treasury  Department  knew  this,  «nd  for  that  reason  did 
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not  recommend  the  tax.  Hie  very  people  whom  I  presume 
the  committee  would  like  to  tax  win  avoid  the  same.  Tlje 
purchaser  of  diamonds  and  the  expensive  Jewelry  of  gold 
and  pUtlnum  Is  not  soing  to  pay  this  tax.  These  very  ex- 
pensive pieces  of  Jewelry  come  from  abroad.  Those  who 
Import  them  for  sale  here,  generally  ;3peaking,  are  retailers, 
aod  as  the  tax  is  not  due  until  the  sale  is  consummated,  you 
cifl  understand  the  difficulty  the  agent  is  going  to  haVe  to 
ret  that  tax. 

No;  the  burden  will  not  fall  upon  the  wealthy,  but  upon 
the  stenographer,  the  poor  working  girl,  or  the  prudent 
housewife  of  moderate  means  who  wishes  to  buy  some 
Jewelry  for  personal  adornment.  It  will  hit  the  college  girl 
and  the  college  boy.  It  will  be  borne  by  the  great  army  of 
Average  men  and  women.  This  is  the  class  who  win  pay  this 
tax. 

Now,  what  Is  the  situation  of  the  industry?  Search  as  far 
as  you  may  and  I  hardly  beUeve  you  can  find  an  industry 
Mi  able  to  bear  increased  burdens.  The  business  situation 
\ttaetf  has  almost  delivered  the  industry  a  knockout  blow. 
Short  working  schedules  and  drastic  reduction  in  working 
forces  have  been  the  rule  for  two  yt.«ars.  Many  concerns 
have  passed  out  of  existence,  and  others  have  closed  until 
the  future  gets  a  bit  brighter. 

I^t  me  tell  you  an  example  of  the  sieriousness  of  the  de- 
pression in  one  instance.  Several  months  ago  one  of  the 
oldest  and  best-known  gold  houses  In  this  country  closed. 
It  had  been  in  operation  for  60  years,  and  its  name  was  an 
honored  one  in  every  retaU  Jewehy  store  in  the  country 
Its  inventory  of  machinery  and  dies  was  valued  at  $60,000. 
The  concern  did  not  owe  a  dollar;  its  members  were  not 
obliged  to  sacrtflce  their  property;  and  yet  they  sold  the 
good  name,  the  dies,  and  the  machinery  of  that  concern  for 
$3,500.    This  reflects  the  situation  in  the  Jewelry  industry. 

And  yet  yon  come  here  with  this  tax  bill,  and  this  strug- 
gling Industry  must  pay  a  10  per  cent  sales  tax.  The  manu- 
facturer will  have  the  cost  of  his  fuel  oU  or  coal  bill  In- 
creased: he  must  contribute  heavily  to  the  increased  postage 
bJD,  because  few  Industries  use  direct  advertising  more  than 
the  Jeweler.  Incidentally.  I  might  add  he  has  had  his  parcel 
post  bin  substantially  increased  by  another  branch  of  the 
Oovemment. 

I  repeat,  you  will  not  get  much  of  a  contribution  toward 
balancing  the  Budget  from  this  particular  item,  but  you  will 
^  what  no  sound-thinking  American  wishes  to  do,  and 
that  is  to  add  to  the  instability  and  threat  which  comes  from 
increased  unemiA)yment. 

I  hope  when  the  biU  is  reported  to  the  House  this  amend- 
ment win  be  rejected.    [Applause.] 

Tbe  Clerk  read  as  follows: 

(1)  R«lulP«nent  of  withholding:  In  any  caae  where  bonds 
mortgage*,  or  daeda  of  trust,  or  other  similar  obligations  of  a 
^arpontlon  contain  a  contract  or  provision  by  which  the  obllstor 
ST^i^LT*^  ^^  portion  of  the  tax  imposed  by  this  title  ut»n 
tlM  obUgee.  or  to  relmburw  the  obligee  for  ahy  portion  of  the  tax 
or  to  pay  th«  Interest  without  deduction  for  any  tax  which  the 
obUgor  may  be  required  or  permitted  to  pay  thereon,  or  to  retain 
herefrom  under  any  law  of  the  United  States,  the  obllRor  shaU 
deduct  andjirtthhold  a  Ux  equal  to  i  per  cent  of  th?totSS 
upOT  such  ^omta.  mortga««i.  deeds  of  trust,  or  other  obUgaUons. 
whether  such  interest  la  payable  annuaUy  or  at  shorter  or  longed 
P«1ods  if  payable  to  an  IndlTldual.  a  partnership,  or  a  for^jm 
corporation  not  engaged  in  trade  or  bualnese  within  the  United 
^^  5"U***  l»»vlBg  any  oOoe  or  plaoe  of  business  therein 
i^ro^M.  That  if  the  UahUlty  amaneTby  the  oSuga  d^  iSi 
^^!^  ^«  *=^*  ^  ^^'  lntere«t.  then  the  deduction  andwlth- 
SS^^  *^*"-^,**.^'  following  rates:  (A)  6  per  cent  In  the 
CMC  qf  a  aonrealdsat  alien  tndlvlduia.  or  of  any  partnership  not 
engaged  in  trade  or  bualneea  within  the  United  SUtes  and  not 
hairtag.aiv  offloe  or  place  of  business  therein  and  composed  in 
Whole  or  m  part  of  nonresident  aliens.   (B)    13  per  centta  the 

™5«!^.1J2!!*L**"?*""*»^  and  (C)  2  per  cent  In  the 
«^^  oUksr  ladivUtaala  and  partncrahipa:  Provided  fttrthtr.  That 

!1<?T  ""T^  *15!*^  oyg^^toM  •"  not  known  to  the  wlthhold- 
2i,?S2Jj^  ODmmls^oner  may  authorl*  such  deducSon^Sl 
^l^SS^iJ?*!^  *^.'*  ^  "**  of  a  per  cent,  or  if  the  UabUlty 
■Bsiimea  by  the  ofaugor  daaa  asfe  sxeeed  9  par  cent  of  the  interMt^ 
then  at  (hs  lata  of  t  pa —  *^  "*  ***•'««• 


Mr.  HAWLEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  the  chairman  of  the 
committee  a  question. 

On  page  114  of  the  bin  there  Is  an  error  in  line  14.  I 
think  that  figure  should  be  "  7,"  and  in  line  18  of  page  114 
the  figures  should  be  "  13»4."  and  in  line  1  on  page  115,  the 
figure  should  be  "  7."  in  order  to  conform  with  the  amend- 
ments already  adopted. 

Mr.  CRISP.  Seven  Is  the  correct  figure,  and  the  figures 
"  13  "  should  be  "  13  V2,"  and  I  shaU  ask  unanimous  consent 
that  the  corrections  may  be  made. 

Mr.  HAWLEY.  The  figure  "  7  "  occurs  also  In  pige  115 
at  the  end  of  line  1. 

Mr.  CRISP.  On  page  114.  In  Une  14,  "6  per  cent- 
should  be  "7  per  cent."  We  have  raised  the  normal 
income-tax  rate  from  6  to  7  per  cent.  Then,  in  line  18.  page 
114.  the  rate  should  be  13^  per  cent,  which  is  the  corpora- 
tion rate.  We  have  raised  that  one-half  of  1  per  cent  since 
the  biU  was  reported.  On  page  115,  line  1.  ^rtiere  6  per  cent 
occurs,  that  should  be  7  per  cent;  and  I  ask  that  wherever 
these  changes  should  occur  in  the  bill,  the  clerk  be  author- 
ized to  make  them  in  order  to  conform  with  the  action  of 
the  committee,  to  wit,  raising  the  normal  income-tax  bracket 
up  to  7  per  cent  and  raising  the  corporation  tax  from  13  per 
cent  to  13  V^  per  cent. 

The  CHAIRMAN  (Mr.  Bbowkwc).    Is  there  objection  to 
the  reqtiest  of  the  gentleman  from  Oeorgia? 
There  was  no  objection. 

Mr.  PATTERSON.  Mr.  Chahman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chahman.  we  are  coming  close  to  the  time  when  this 
biU  will  be  reported  back  to  the  House;  and  I  feel  that  we 
wlU  have  but  small  opportunity  left  to  say  anything  upon  the 
bin.  and,  probably,  there  has  afready  been  said  more  than 
should  have  been  said  and  a  great  deal  of  what  has  been  said 
could  well  have  been  left  unsaid. 

However,  there  is  one  thing  I  want  to  caH  attention  to 
I  sincerely  hope  when  we  get  back  into  the  House  we  may 
have  a  record  vote  on  some  amendments  that  have  been 
agreed  to  in  committee,  and  I  hope  they  wiU  be  voted  out  of 
the  bin. 

I  also  want  to  caU  the  attention  of  the  committee  to  the 
fact  that  the  way  we  have  proceeded  on  a  number  of  these 
important  amendments  there  has  been  little  time  given  to 
consider  them  before  voting  upon  amendments  that  wiU 
raise  miUions  and  hundreds  of  millions  of  doUars.  like  the 
3-cent  postage  provision,  and  no  Member  of  the  House  ex- 
cept the  members  of  the  Ways  and  Means  Committee  so  far 
as  I  know,  have  been  able  to  get  definite  Information  about 
the  amendments  which  are  to  come  up  or  know  beforehand 
when  they  were  coming  up.  I  have  tried  again  and  again 
to  find  out  what  was  going  to  come  up  in  the  future  and 
have  been  unsuccessful,  and  we  do  not  even  know  now  so 
far  as  I  am  advised,  whether  or  not  we  wlU  have  the  iniqui- 
tous amendment  proposing  a  levy  of  2  cents  on  checks 
brought  before  the  committee.    But,  of  course,  I  understand 

SSatl^''"'  "*°'®  "^'  '^"^  "^  °^^  '^"^^'^  ^  *  ^^"""^ 
This  is  the  condition  under  which  we  are  laboring  and  I 
do  not  believe  in  legislating  in  this  way,  and  I  sincerely  hope 
that  the  3-cent  postage  rate  and  other  similar  amendments 
which  I  have  opposed,  when  we  are  able  to  get  a  record  vote 
on  them,  wiU  be  voted  out  of  the  bilL 

4«  fK?^^  ^  ^^  situation  has  been  brought  about  as  has 
in  th^  bffl.   These  amendments  affecting  automobiles,  candy 
chewing  gum.  radios,  frigidaires.  and  such  like,  are  InW 
judgment  bad  taxes,  and  I  have  opposed  them  and  shaU 
continue  to  do  so.  •»«•*» 

We  are  told  now  that  they  are  going  to  try  to  vote  out 
SLiS^w*^"'^"'^  ""^^^  ^  surtaxes  on  higher 
brackets.  WeU,  my  reply  is  we  are  ready  for  that  vote  and 
any  other  one  which  may  be  demanded.    And  I  wiU  say 
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further  that  I  beUeve  the  country  would  have  be«i  better 
off  if  we  had  had  a  reasonable  tax  measure  and  not  tried 
to  drive  through  aU  those  taxes  which,  in  my  Judgment,  are 
liable  to  retard  business  and  wiU  certainly  work  a  hardship 
on  a  large  number  of  our  citizens  and  industries.  The  great 
masses  of  our  people  are  overtaxed  now.  and  this  biU  wiU 
further  add  to  this  burden.  And  I  repeat  what  I  have  said 
before,  that  the  Budget  is  not  the  cause  of  our  trouble,  but 
the  shape  of  the  Budget  is  the  result  of  evils  from  which 
we  are  suffering.    My  Idea  is  to  remedy  the  evils. 

Now  I  will  only  say  further  that  aU  the  maligning  that  I, 
with  other  Members,  have,  been  subjected  to,  has  had  no 
effect  upon  my  actions,  and  I  hold  no  resentment  against 
those  newspapers  and  others  who  have  done  this,  but  I 
have  acted  conscientiously,  and  if  I  had  the  same  to  go 
through  with  again  I  would  act  similarly. 

I  can  say  that  the  members  of  the  Committee  on  Ways 
itnd  Means  have  not  done  this,  and  I  can  say  for  the  gen- 
tleman from  Georgia  [Mr.  CrispI  that  no  one  could  have 
been  more  courteous,  patient,  and  fairer  than  he,  and  I 
respect  and  love  him  as  I  do  aU  other  Members.  I  have 
only  acted — as  I  feel  they  have — conscientiously,  and  find  no 
fault  personally,  but  I  differ,  and  differ  with  aU  my  might. 

One  other  thing,  a  crowd  of  people  can  not  scare  me  Into 
anything  I  do  not  believe  in  and  I  feel  is  not  good  for  my 
country  by  manipulating  a  stock  ticker  up  or  down.  No;  I 
shall  stand  by  ideals  and  convictions,  and  represent  our  peo- 
ple as  I  feel  wiU  be  best  for  them.  I  hope  that  we  can  yet 
get  many  of  these  amendments  out  of  this  bilL 

The  Clerk  read  as  foUows: 

(d)  Income  of  recipient:  Income  upon  which  any  tax  Is  required 
to  be  withheld  at  the  soxirce  imder  this  section  shall  be  included 
in  the  return  of  the  recipient  of  such  income,  but  any  amount 
of  tax  so  withheld  shaU  be  credited  against  the  amoimt  of  Income 
tax  as  compute^  in  such  return. 

Mr.  SWING.  Mr.  Chairman,  I  move  to  strike  out  the  last 
seven  words.  I  am  told  that  to-morrow,  when  the  bin  is 
reported  back  to  the  House,  it  is  the  intention  of  the  acting 
chairman  of  the  Ways  and  Means  Committee  to  ask  a  sep- 
arate vote  on  my  amendment  increasing  the  income  tax. 

I  want  to  caU  the  attention  of  the  committee  to  the  fact 
that  yesterday  I  put  in  the  Record,  at  page  7135.  a  com- 
parison between  the  tax  required  to  be  paid  under  the  1918 
revenue  bill — ^war  rates — and  the  amounts  that  wiU  have  to 
be  paid  under  the  rates  in  my  amendment.  This  table 
shows  that  the  surtaxes  now  in  the  bill  and  accepted  by  the 
committee  are  fully  10  per  cent  below  the  surtaxes  in  the 
1918  revenue  act.  Or,  if  you  combine  the  normal  rate  with 
the  surtax  rates  in  the  biU  as  it  stands  to-day.  it  win  be  15 
per  cent  imder  the  combined  normal  and  surtax  rates  in  the 
1918  revenue  act. 

So  there  is  no  basis  whatever  for  the  charge  that  has 
gone  out  over  the  coimtry  that  Congress  has  enacted  con- 
fiscatory rates. 

I  want  to  embody  in  my  remarks  a  comparison  of  the 
rates  of  taxation  that  are  actually  being  paid  in  England 
to-day  with  the  surtax  rates  that  are  proposed  in  my 
amendment,  combined  with  the  normal  rates  in  the  La- 
Guardia  amendment. 

I  ask  unanimous  consent  that  the  comparison  of  the  Brit- 
ish tax  with  the  tax  in  this  bin  be  embodied  as  a  part  of  my 
remarks. 

Bdr.  STAFFORD.  Reserving  the  right  to  object,  win  the 
gentleman  srield  for  a  question? 

Mr.  SWING.    I  yield. 

Mr.  STAFFORD.  I  do  not  object  to  the  genUeman's 
request,  but  does  the  gentleman  beUeve  that  we  should  es- 
tablish in  peace  time  the  war-time  rate  of  80  per  cent 
excess-^jrofit  tax  and  high  inoHne  surtaxes? 

Mr.  SWING.  If  the  gentleman  had  heard  what  I  was 
saying,  he  would  know  that  the  rates  now  in  this  bUl  are 
15  per  cent  below  the  war-time  rates. 

Comparing  our  proposed  rates  with  those  of  Great 
Britain  on  net  incomes  between  $100,000  and  $5,000,000.  the 
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taxes  that  wiU  be  paid  under  this  bm  are  far  below  those 
paid  in  England. 

Income  tax,  individual — Comparison  of  tax  payobte  fn  Ortat  Britain 
and  in  the  United  States  under  the  amendment  offered  bp 
Mr.  Swing  (combiTied  with  the  normal  tax)  bjf  a  tingle  person 
without  dependents  with  maximum  earned  income  on  net  ineotne 
of  $100,000  (£20.000)  and  over 


Net  income 


tioo.ono 

sisnooo. ^^ 

$300.000. 

$250.000 

$300.000 

$400,000 . . 

$500,000..... i 

$750,000 

$1 .000.000.  ... 

$1.800.000 

$2,000,000 

$3.000.000 

$1.000.000 .. 

$5.000.000 


Tsi  OB  aingit  parson 


Uoited 
SUtss 


taiv«e5 

M,l«5 

74,C8& 

100. 1C5 

196.  (M5 

181. 6S6 

23$.  005 

38R,165 

538.065 

8n,«9 

1.1^685 

l.M7,M5 

2,538,605 

3,24S.665 


Great 
BriUto 


»47,iOO 

r>i,i;5 

109.  W5 
141,875 
174,800 
241.175 
307.300 
472. »,» 
63«,5.S) 
e6U,800 
301,050 
063,550 
636, 0» 
288.550 


Amount 

proiKXied 

laxef  ars 

below 

Oraat 

Britaio 


$31,116 
38,010 
$5,280 
41,610 
48,1$5 
69.510 
68,6»6 
86,760 
n,885 

116.136 

n&.aS 

87,385 
30,885 


Now,  Mr.  Chairman,  when  the  amendment  was  prepared, 
I  did  not  have  the  assistance  of  the  technical  force  of  the 
Ways  and  Means  Committee,  but  they  have  since  redrafted 
my  amendment  to  put  it  in  accord  with  the  form  of  the 
committee  amendment  already  In  the  bilL  I  ask  unanimous 
consent  that  this  amendment  be  substituted  in  place  of 
the  amendment  offered  by  me  and  adopted  by  the  com- 
mittee. 

Mr.  CRISP.  Mr.  Chairman,  I  Join  in  that  request.  In 
other  words,  the  whole  scheme  of  the  biU  brings  forward 
the  amoimt  in  cash  that  you  shaU  pay  on  that  income,  and 
then  levies  a  percentage  on  that  income.  When  the  gen- 
tleman from  California  prepared  the  amendment  be  did 
not  have  that  in  mind,  but  the  gentleman  has  now  drawn 
the  amendment  to  conform  with  the  scheme  of  the  blU. 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  the  right  to 
object.  I  understand  the  purported  change  does  not  change 
the  rates  at  an. 

Mr.  SWING.    Not  at  an. 

Mr.  STAFFORD.  Just  the  amounts.  The  gentlonan  is 
stiU  adhering  firmly  to  these  high  rates. 

Mr.  SWING.  Absolutely,  because  yesterday  we  moved 
the  surtax  from  $10,000  down  to  $6,000  to  take  in  some  more 
of  the  Uttle  feUows.  Just  as  we  did  on  the  same  day  that 
my  amendment  was  adopted,  when  1,700.000  httle  feUows, 
making  a  bare  Uving,  were  included.  Why  should  not  we 
apply  the  graduated  income-tax  rates  to  those  with  in- 
comes in  excess  of  $100,000  just  like  we  do  to  those  with 
incomes  below  $100,000  instead  of  according  them  a  flat 
rate  as  was  first  proposed? 

The  CHAIRMAN.  Without  objection,  this  change  wffl 
be  printed  in  the  Record. 

There  was  no  objection,  and  the  revised  amendment  is 
as  fonows: 

Amendment  offered  \>y  Ur.  Swnro:  Page  14.  strike  out  Unes  17 
and  18  and  insert  In  lieu  thereof  the  foUowlng: 

"  Net  incomes  in  excess  of  $100,000  and  not  in  excess  of  9150,000. 
40  per  cent  in  addition  of  such  excess. 

"  S40.iS0  upon  net  Incomes  of  (160.000;  and  upon  net  Incomes 
in  excess  of  $150,000  and  jiot  In  excess  of  $200,000,  42  per  cent  In 
addition  of  such  excess. 

**  $61,160  upon  net  Incomes  of  $200,000;  and  upon  net  Incomes 
in  excess  of  $200,000  and  not  in  exoeas  of  $250,000.  44  per  cent 
in  addition  of  such  excess. 

"  $83,160  upon  net  Incomes  ot  $250,000;  and  upon  net  Incomes 
in  excess  of  $250,000  and  not  In  excess  of  $300,000.  46  ];>er  cent 
In  addition  of  such  excess. 

"  $106,100  upon  zwt  incomes  of  $300,000:  and  upon  net  Incomes 
In  exceas  of  $300,000  and  laot  in  excess  of  9400.000.  48  per  cent  la 
addition  of  such  excess.  -^ 

"  154.160  upon  net  incomes  of  $400,000;  and  upon  net  tncom— 
in  excess  of  $400,000  and  not  In  excess  of  $500,000.  60  per  cexit 
In  addition  of  such 
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£  SSSm^'aflS^^.Si  """  ^  -«-  "^  •750'^M  p«  cent 

in  JSJi^fS  SS?n2f  to«m»  or  •7SO.00O:  and  upon  net  Incomes 
in  aaoen  of  •750,000  and  not  in  exceae  of  $1,000^  64  neTcent 
In  MkUUon  of  euch  ezceae.  •*.ww,«u«.  m  per  cent 

"•4«0.>«0  tqMC  net  Ineomas  of  •1;000.000:  and  upon  n^  In. 
cornea  in  exceae  of  tLOOO.©©©  and  not  In  txiem  at  wSoSoo.  M 
per  cent  In  addition  of  auclx  excess  ^^        •i^ouu.uoo.  m 

iB"jEtii^"S?*LSfl^*^"  ^^  •1«»  OOO:  •»<»  upon  net  incomes 
m  excess  of  ii.aoo.OOO  and  not  in  excess  of  taoooooo  sa  n«w 
cent  in  addHloa  m  wxteh  Mcess.  •^.wu.wu.  as  per 

«JL!i''!i^i!i.2P^  iifL!?^£2?***  **  W.OOO.OOO:  and  upon  net  In- 
2f^*  fJf^SSL'*'  ^*»-?«>  "n**  not  in  excess  of  $3,000,000.  60 
P^  oeni  in  aoaiUuu  of  aoch  excess. 

^l^*^**  ^**^  SfLiP**"****  <*  •3.000.000:  and  upon  net  in- 
S^*n?iJ?^JS;*?'  ^«»0«>  and  not  in  excess  of  •Cooo.OOO.  83 
per  cent  in  addition  of  auch  esoes*. 

"•a,;t;504eo  upon  net  Inoones  of  •4.000.000;  and  upon  net  tn- 

S2^rir22*2L*b?*°'^  and  not  m  excess  of  •6.000.000.  M 
«  5*^"^  addltloo  of  auch  excess. 

^T^'i?J?**i  "^  tocooMs  of  •5.000.000:  and  upon  net  In- 
noa  m  Mesas  of  $^000,000.  68  per  cent  In  addition  of  such 
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Mr.  FISH.  Mr.  dudnnan.  I  move  to  strike  out  the  last 
two  wonk^Thta  may  be  an  opportune  time  to  say  a  few 
Jjorts  in  opposition  to  the  amendment  vronosed  by  the  gen- 
tteaan  from  Caltfomla.  my  good  friend  [Mr.  Swnrc],  for 
Whom  I  have  the  highest  regard,  and  in  whom  T  have  great 
eonfldence.  He  proposes  to  raise  the  income  taxes  to  a 
de^  comparable  with  the  high  war  taxes,  or.  to  be  exact 
to  W  per  cent  In  the  higher  brackets,  to  which  must  be  added 
7  per  cent  In^urtaxes,  making  a  total  of  72  per  cent.  In  addi- 
tion to  that  the  State  and  local  taxes,  city  and  county  and 
school  taxes,  and  so  on.  will  take  another  15  per  cent  or  more, 
which  makes  a  total  of  «7  per  cent.  If  ttat  is  not  conflsca- 
won  or  property,  then  the  word  "  confiscation  "  does  not 

S!SLif!??*-  i?^**r?  you  ▼ote  on  any  such  excessive 
^Wam  of  increasing  Federal  income  taxes  to  72  per  cent 
n^  war  time,  when  people  with  money  couM  make  enor- 
moos  returns  on  their  money,  and  it  Is  probably  proper  to 
^ti^ya^  **"  "^  "  ""^y  from  them  by  legislation,  but 
SnS3^Ki;!v'!^  *^  *°  ^?^  "^  depression.  I  think  you 
?^^fK^!:!i^  »»«  the  very  rich  can  not  make  much 
^♦^•i"'''*^*^  ^  **»*«  ^*™«-  •»!  to  come  along 

•ocaiU^  had  a  majority  in  this  House,  they  wo^  not  go 
ha^to^^'   "  ^'"^  **  °^  "»^  «>•  ««»y.  they  Win  not 

tl^^^Sf^  "^  "^^'^^    My.  Chairman,  wffl  the  gen- 
Mr.  FIOT^Yea. 
Jjto.  COOTIAN  of  Missouri    Is  it  not  a  fact  that  the  gen- 
tlemi|n  from  New  York  has  more  mlllionair«^thL^e 
b«i^  of  hJ.  district  than  are  in  aS^S^  S^SiiS 

-.y^u*?^^  ^  '*****  ^*  statemenTls  true:  but  I  regret  to 

"LS*'  mSLw  "^  «  *«.  and.  moreover.  mo^TTi^ 
ronnar  millionaire  constituents  are  broke 

,J!^,,;^^^^^^f^-rt    He  has  a  great  many  mil. 

J!fmi!^*K^  *^?  ■?"*  millionaires,  and  I  am  not 
Mhamedof  them.  I  only  wish  that  we  had  a  few  m^ 
™SQU€«Uon  is  one  that  should  be  decided  purelyTpStl^ 
■Mrtts.  U  you  want  to  raise  the  Inheritance  twtes  to  50 
SfsSl  ^S"*'  ^^  •  ^'^^^^  proposition,  and  I  ^ 
mt^^SiJKSj^*"''!??  ^^  rtch  man.  like  the  poor  m^ 
Sl^  r?^  dte.  and  he  can  not  take  Ws  riches  with  hS 
ISS^t^T^  conservaUve  Americans  who  favor  high 
£S?J?f7  *^  M  constituting  the  fairest  and  souiSS 
^t^  ^JS?:?*'  *^,b*^eve  in  bringing  aboutVm<^ 
^table  div^  of  wealth  instead  of  permitting  It  to  ac- 
cumulate in  the  hands  of  a  few.    Howe^  totate  W  SL 

osttk)^    ICrery  ifembcr  of  Congras.  if  he  Is  honest  >iS 
5Sf?JS!^J^^  the  veiT  rich  win  to  that^t^ 

You  Will  not  get  any  revenue  out  of  this  by  soaking  the 
rich  man  who  Will  take  his  money  out  of  ioS^^  S! 
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d^iy  and  buy  tax-exempt  bofHte.  You  win  merely  hurt 
wi8to«J  and  further  delay  our  econotnlc  recovery.  You 
are  stoply  fooling  yourselves  and  trying  to  fool  the  people 
oacic  home  by  attempting  to  soak  the  rich  but  to  fact 
OMising  more  unemployment.  When  the  bin  came  to  rais- 
toj  the  tocome  tax  from  20  to  40  per  cent,  it  was  a  pretty 

JS  «  ^  ^  ^^  ^^  ^^^^  very  few  of  the  rich  men 
are  BoaWng  any  money.  I  do  not  hold  any  brief  for  the 
rich,  but  I  think  we  ought  to  be  reasonable  and  under- 

^int^i  iS!  rSt^  '^^  ^  »»«•  When  you  take  is 
{Tm^^^H^.K'^**  ^  ^®  ^^^  "^^  of  America, 
infii^  that  their  money  w^l  not  go  into  producti^ 
e^I^,  Which  win  prolong  the  industrial  deprSoS^ 
rf^  ^1^^  "^^  ^"«  to  do  to  get  back  to  normal  con- 
^  e^ers'''°w^  employment  for  mlUlons  of  Ameri^ 
^L^f^  We  are  not  going  to  do  it  by  confiscation 
^  "*  »»^,  f<ftunes.  I  hope  that  the  representativatoCon- 
^^wm  think  a  little  bit  about  helping  ouTreSrn  to 
J«^5>eri^  and  productive  enterprise  bSSi  tS^^^f J? 
wnflscatlon  to  times  of  peace  of  the  fortuMsTS  ^veS 

"^^ClSklLSrfol^^i-  ^'  ^^^  CApplaTl^ 
SS  to  iTSJ^f  tn'"'^*. "  ^  provided  In  section  143  a  tax 

^SI^J V"P^"°°  (*)  «*  that  section  (reStlS  to  S-frIi 
^^^'^^  ^t  «>«»"«"°n  and  wltHholdU*  ISli  be  at  S 
rate  specified  in  such  subsection.  *  ^^         *'  "*• 

Mr.  STACTORD.    Mr.  Chairman.  I  move  to  strike  out  the 

^L^nA  ^T^.*°  ^^^  ^*  chairman's  attention  to  th^ 
^ragraph  which  is  under  consideration,  section  li4  pay- 
ment of  corporation  tocome  tax  at  Its  source.  The  hill  as 
fSS^^i^  r^o"^  committee  changed  the  existtog  law 
fr^nJi^K^^  T  f  "'•  ^^^  ^  ^  ««»^  ^^  below. 
lai^2f!l^j;*^  ^'^  12  to  13  per  cent.    Should  those 

tlrL.^^^^J''  "^^  °'  ^^  '^^^^^^  ^  the  corporaUon 
tsx  at  wtoch  we  have  arrived? 

*^^^'  5^^^'  J  ^*ll  »y  to  my  friend  that  leave  was  given 
to  make  this  change  wherever  it  occurs  to  the  bilL 

T«*S*  S'^^^f^^-  But  here  we  have  a  pecuUar  condition. 
In  the  existing  law  the  rate  was  13  «i  per  cent 

Mr.  CRISP.    No:  it  is  12  per  cent. 
*J^'  ^'^If^?^'    Accordtog  to  my  copy  you  change  13^4 

™  M     o?^i*  *^°^  respective  rates  be?    I  do  not  know 
m^^Should  they  both  be  18%.  should  they  remato  IL 

m^i  S!*  ^"^  ^^  P**'  ^«  paragraph  temporarily 
until  the  experts  have  an  opportunity  to  examine  it? 

th^u»fff^\^V'?.^'^'^  '^'^  '"^  ^t  as  Written  to 
the  biU  It  is  absolutely  right. 

Mr    OTAFPORD.    TVn.   as  I   understand,   only   13   to 
line  10  should  be  changed  to  13%?  ^^ 

^omyglven  to  us  a  whUe  ago.  for  the  Clerk  to  make  those 

The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  foUows: 

ac.  SOS.  eaoss  imcomx  or  urx-msuBAHca  compakih 
(a)  IB  the  case  of  a  Ufe  insurance  company  the  term  "groes 


s^s:*;^"^  "f  ,^°^^"^t™i^c^7^\red";Sii'^ 

taxable  year  from  Interest,  dividends,  and  reilts.  «"n^  «»• 

i»«^wi?^U«^'  ^^^^a*™**^  I  move  to  strike  out  the 
iSJU?  L?*  "^  ^^Ply  to  give  the  committee  this  to- 
formation:  Tim  is  the  section  that  places  a  tax  on  Ufe- 
insurance  companies.  We  have  had  the  same  rate  on  them 
as  other  corporations,  axid  we  have  raised  the  rate  to  l^^ 
S^J?^  Committee  of  the  Whole  ga^T^Si^^Slo^e 
ir^u  T  kJI  ^*^«J^ver  it  appeared  necessary  to  the  bin. 
1 1  felt  I  ought  to  can  this  to  the  attention  of  the  committee: 
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Mr.  Chairman,  on  page  136.  Itoe  10,  I  move  to  amend  by 
striking  out  "  13 "  and  Inserting  **  13%."  and  to  Une  12 
strike  out  "  13  "  and  insert  "  13%.- 

The  CHAIRMAN.  Without  objection,  the  amendment  wiU 
be  agreed  to. 

There  was  no  objection. 

The  Clerk  read  as  followi: 

(2)  Reserve  funds:  An  amount  equal  to  8*^^  per  cent  of  the 
mean  of  the  reserve  fxmds  required  by  law  and  held  at  the  be- 
ginning and  end  of  the  taxable  year  plus  (in  case  of  life-insur- 
ance companies  issuing  policies  covering  life,  health,  and  accident 
Insurance  combined  in  one  policy  Issued  on  the  weekly  premium- 
payment  plan,  continuing  for  life  and  not  subject  to  cancellation) 
8^  per  cent  of  the  mean  of  such  reserve  funds  (not  required  by 
law)  held  at  the  beginning  and  end  of  the  taxable  year,  as  the  com- 
missioner finds  to  be  necessary  for  the  protection  of  the  holders 
of  such  policies  only. 

Mr.  STAFFORD.  Mr.  CThairman,  I  move  to  strike  out  the 
last  word.  I  wish  to  tovite  the  attention  of  the  chairman 
of  the  committee  to  the  change  to  the  amount  of  percent- 
age which  the  committee  recommends  for  reserve  funds,  as 
found  to  paragraph  2,  page  137.  The  committee  has 
changed  the  rate,  as  to  existtog  law.  from  4  per  cent  to  3  % 
per  cent.  I  have  received  some  communications  from  large 
insurance  companies  to  my  home  city  protesting  against 
that  change.  .  It  is  a  technical  subject.  I  must  confess  I 
have  not  a  very  clear  idea  of  it.  These  companies  represent 
that  it  will  militate  against  their  policy  of  paying  divi- 
dends to  policyholders.  If  the  gentleman  can  do  so,  wiU  he 
explato  the  reason  for  cutting  the  amount  from  4  per  cent 
to  3%  per  cent? 

Mr.  CRISP.  In  the  toterest  of  the  Government.  Here- 
tofore they  have  been  allowed  a  4  per  cent  reduction,  and 
this  cuts  it  to  3%  per  cent.  It  is  estimated  that  this  change 
will  cost  all  of  the  insurance  companies  to  the  United  States, 
collectively,  $6,000,000. 

Mr.  STAFFORD.    Six  million  dollars  annually? 

Mr.  CRISP.  Yes,  I  am  advised  that  imder  a  court  deci- 
sion the  insurance  companies  were  relieved  from  the  pay- 
ment of  $35,000,000  to  the  way  of  refimds  to  the  Oovem- 
ment. 

This  Is  totended  to  tighten  that  up  and  try  to  save  money 
to  the  Government.  It  does  not  discriminate  against  the 
insurance  companies  with  respect  to  other  corporations. 
They  are  simply  asked  to  pay  the  same  corporation  tocome 
tax  rates  that  other  c(H-porations  pay. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  STAFFORD.  I^eld  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  B>ntucky.  As  I  understand  It.  formerly 
Insurance  companies  agreed  with  representatives  of  the 
Government  upon  the  4  per  cent  reserve,  but  under  the  de- 
cision of  the  Supreme  Court  there  was  an  $8,000,000  cut  of 
taxes.  This  case  was  fought  by  counsel  for  the  Govern- 
ment, which  was  provided  by  the  larger  insurance  ccnnpa- 
nies  who  wanted  to  keep  their  agreement.  When  we  change 
this  from  4  to  3%  we  are  getting  to  the  potot  of  the  agree- 
ment heretofore  reached,  as  I  understand  it. 

Mr.  STAFFORD.  You  are  not  changmg  the  language  at 
all,  you  are  only  changing  the  amount  of  the  reserve? 

Mr.  VINSON  of  Kentucky.    That  is  true. 

Mr.  STAFFORD.  If  you  were  changing  the  language  so 
as  to  tighten  up.  I  could  follow  the  logic  of  the  gentleman's 
position.  I  have  heard  argued  some  of  these  questions  of 
refund  to  the  Supreme  Court  and  I  know  they  are  highly 
technical,  but  I  can  not  see  how  you  are  tightening  up  for 
the  Government  to  changtog  the  amount  of  the  reserve. 

Mr.  VINSON  of  Kentucky,  In  changtog  the  provision,  you 
bring  toto  the  Treasury  the  $6,000,000. 

Mr.  STAFFORD.  Then  if  you  changed  it  to  2  per  cent, 
you  would  get  even  more, 

Mr.  VINSON  of  Kentucky.   Yes:  that  is  trtle. 

Mr.  STAFFORD.  Why  do  you  not  adhere  to  4  per  cent? 
Was  not  that  a  reasonable  reserve? 

Mr.  VINSON  of  Kentucky.  Because  that  does  not  bring 
In  the  money  the  Government  expects  from  the  insurance 
companies.  As  a  matter  of  fact,  the  insurance  companies 
under  the  present  provision  are  paying  very  little  tax  at  alL 


Mr.  STAFFORD.  It  was  represented  to  me  by  one  of  ttM 
largest  insurance  companies  to  the  country,  located  to  my 
home  city,  that  they  would  be  obliged  to  pay  one-half  mil- 
lion dollars  taxes  imder  this  provision,  and  this  is  one 
of  the  most  conservatively  managed  companies  to  the 
country. 

Mr.  VINSON  of  Kentucky.  Of  course.  I  do  not  know  to 
what  company  the  gentleman  refers 

Mr.  STAFFORD.  There  is  only  one  of  that  slxe .  and 
standing  there,  the  Northwestern  Mutual  Life  Insurance  Co. 

Mr.  VINSON  of  Kentucky.  That  is  a  very  splendid  c«n- 
pany,  and  it  may  be  they  should  pay  that  amount. 

Mr.  STAFFORD.  If  they  should  pay  it.  they  claim  it  will 
affect  the  dividend  payments  to  policyholders.  I  am  only 
seeking  information  to  see  whether  or  not  ttos  is  meritorious, 
and  I  can  not  see  the  logic  to  just  cutting  down  the  cunount 
to  atteto  a  change  of  law  to  the  administration  of  tlili 
provision. 

The  Clerk  read  as  follows: 

(9)  Specific  exemption:  In  the  case  of  a  domestic  Ilfe-lnsuranee 
company  the  net  Income  of  which  (computed  without  the  benefit 
of  this  paragraph)  is  tlO.OOO  or  less,  the  sum  of  $3,000;  but  If  the 
net  Income  Is  more  than  f  10.000  the  tax  imposed  by  section  201 
shall  not  exceed  the  tax  which  would  be  payable  if  the  $2,000 
credit  were  aUowed.  plus  the  amoxint  of  the  net  income  in  aoeas 
of  $10,000. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  figure. 

I  assume  the  committee  desires  to  change  the  amount  of 
exemption  here  from  $2,000  to  $1,000,  so  as  to  conform  with 
the  general  provision  heretofore  adopted. 

Mr.  CRISP.  %dT.  Chairman,  the  able  and  distinguished 
gentleman  is  quite  correct.  I  was  on  my  feet  to  ask  unani- 
mous consent  that  wherever  these  exemptions  appear  in  the 
bill  with  resi)ect  to  these  corporations  at  $2,000  the  Clerk  be 
authorized  to  change  them  to  $1,000,  because  we  have 
amended  the  bill,  reducing  the  exemption  to  $1,000.  In  this 
instance  it  occurs  in  lines  7  and  10,  on  page  140. 

Mr.  LaGUARDIA.  The  gentleman,  as  I  understand,  asks 
that  these  corrections  may  be  made  at  any  place  to  the  bill? 

Mr.  CRISP.  That  is  my  request — wherever  they  may  ap- 
pear to  the  bin. 

The  CHAIRMAN  (Mr.  BBOWiaitc).  ,ts  there  objection  to 
the  request  of  the  gentleman  from  Georgia? 

There  was  no  objection. 

The  Cletk  read  as  follows: 

(1)  In  the  case  of  such  a  domestic  insurance  oompany,  1$  par 
cent  of  Its  net  Income; 

(3)  In  the  case  at  such  a  foreign  Insurance  compaci^',  13  per 
cent  of  Its  net  Income  from  sotirces  within  the  United  States. 

Mr.  CRISP.  Mr.  Chairman,  under  the  agreement,  "  13 
per  cent,"  appearing  to  lines  16  and  IS,  should  be  changed  to 
"13%  per  cent." 

The  CHAIBMAJU.  Under  the  former  order,  the  changes 
will  be  made. 

The  Clerk  read  as  follows: 


207.  OOMPXTTAnOM    OT    GB068    XXCom 

Tlie  gross  loootne  of  Insuranoe  ocnnpanlas  subject  to  the  tax 
imposed  by  section  301  or  204  shaU  not  be  determined  In  the 
manner  provided  In  section  119. 

Mr.  LONERGAN.  Mr.  Chairman,  the  net  taxable  tocom« 
of  a  life-insurance  company  is  determtoed  under  present 
law  by  a  formula,  wtoch  produces  a  tax  regardless  of  whether 
or  not  the  year's  operations  result  to  net  tocome.  In  this 
respect  the  treatment  of  life-insurance  companies  differs 
entirely  from  that  of  other  corporations,  the  net  taxable 
tocome  of  wtoch  has  a  relation  to  the  net  tocome  actually 
earned.  Under  the  present  law  a  life-insurance  company 
may  be  required  to  pay  a  heavy  tax  to  a  year,  or  to  a  series 
of  years,  when  the  company  actually  earns  no  net  tocome. 
Since  the  present  method  of  ascertaining  net  taxable  to- 
come was  enacted  to  1921.  some  companies  have  paid  taxes 
to  years  when  they  earned  no  net  income.  This  funda- 
mental difference  should  be  borne  to  mind  to  any  considera- 
tion of  the  taxation  of  life-insurance  companies.  Further- 
more, while  the  taxes  of  other  corporations  are  responsive 
to  the  actual  net  income  earned,  they  are,  to  addition. 


under  the  present  provlsian  are  payinf  very  little  tax  at  all.  |  to  tne  actual  nei  mcome  earneo,  iney  are,  in  ftcimMoi^ 
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illswcil  to  deduel  the  net  loas  of  one  year  from  the  Ineome 
earned  in  a  sueceedinc:  year.  Life-iiKurance  companies. 
therefore,  are  not  faTored  by  Uw  present  method. 

Interest.  diTidjnda,  and  rente  constitute  the  gross  income 
of  a  Ufe-inouranoe  CMnpany  under  the  act.  Premiums  are 
not  included  in  Income  on  the  theory  that  they  are  in  the 
nature  of  capital  depealls  to  be  subsequently  returned  to 
the  policyholders.  No  deduction  is  allowed  for  the  ordi- 
expenses  of  doing  business  (other  than  Investment  ex- 
s>  aor  for  payments  to  policyholders.  No  deduction 
is  allowed  for  invcatment  losses  or  bad  debts,  neither  Is  gain 
from  investments  izKlixied  as  a  part  of  gross  income.  If 
•aeh  itens  were  allowed,  the  net  taxable  income  would  be 
Materially  reduced  for  some  years  to  come.  Thus,  the  Gov- 
ermnent  is  highly  favored  by  this  »T<'hif^i?n 

The  purpose  of  Congress  in  adopting  this  method  of  es- 
taWi^tng  the  net  taxable  income  of  Uf e-izmrance  eompa- 
nies  was  to  avoid  the  wide  fluctuations  in  net  taxable 
income  experiemed  in  previous  years,  when  the  method  of 
determining  net  taxable  income  was  that  applied  to  otber 
eorpoeatlona.    This  result  has  been  achieved. 

1^  original  fonwila  enacted  to  l»ai  provided  for  the 
deduction  of  4  per  cent  of  the  mean  of  the  reserve  funds 
required  by  law  Oesa  tax-exempt  interest)  from  gross  in- 
come.    This  deduction  was  arrived  at  by  the  Ways  and 
Means  Committee  after  careful  consideration  of  all  the  fac- 
tors Involved,  such  as  the  elimination  of  capital  gft<n«  axid 
losses  and  disregard  af  whether  or  not  the  year's  operations 
actually  lesult  in  net  income.    It  was  the  purpose  not  only 
to  adopt  a  formula  producing  a  dependahle  net  taxable 
inoome.  taut  also  one  of  simple  nature,  easily  checked  by 
the  Oovemment.  and  thus  avoiding  many  of  the  trouble- 
aotne  questions  that  resulted  in  litigation  under  the  former 
acta.    It  was  necessary  to  permit  the  deduction  of  Interest 
on  tax-exempt  securities  from  gross  income.     To  nullify 
this  deduction  the  act  of  1921  prowded  that  4  per  cent  of 
the  mean  of  the  reserve  funds  should  be  decreased  by  the 
amount  of  such  tax-exempt  Interea*  before  the  final  de- 
duction from  gross  income.    This  nuIUflcatlon  of  the  bene- 
fits accruing  from  the  ownership  of  tax-exempt  securities 
was  found  unconstitutional  by  the  United  States  Supreme 
Court  (2TZ  U.  S.  503).    Tliis  decision  struck  from  the  act 
the   provision   fox  the   deduction   of  tax-exempt   Interest 
from  4  per  cent  of  the  mean  of  the  reserves. 

When  the  present  method  was  adopted  In  1921  the  Ways 
and  Means  Committee  report  contained  the  following  state- 
ment of  reasons  for  stieh  action: 


_*  «>•  •■"■■■*  imw  appUcaUe  t»  IMe-Uwuimnce 
5?"P*"**  "^  lmpe«f«:»  mi  9*e«aeClT»  ot  oonatant  Uttetton 
MOVBover.  tb«  Uxea  paid  by  Ufe-lnsunnce  companies  under  the 
Ugeoay  <■■  w  lBtei|u*t».  It  to  awMMttogly  propam4  in  utv  of 
•■  ••■■r  Xmmm  to  tex  ittte-lnminne*  eonpaalea  on  the  bMls  ol 
tnetr  Investment  Income  from  Interest,  dividencta,  and  rents  wKb 
aultable  deducOon  for  expenses  falxly  chargeable  against'  such 
I^^MMMmt  toHMa.  thm  iMW  tax  weuM  yMd  a  larger  rereaue 
ttkaa  the  tax*a  wtUcb  It  1»  proposed  to  repLuje.  ^^  i^eaue 

It  Should  be  noted  that  the  Ifn  method  was  designed  to 
produce  mora  revemie  fvom  the  Mfe-lnsmrance  companies 
inrliKUng  the  ve'veaue  prevto^riy  derived  from  other  taxes.' 
namely,  the  war  exeesa-pieAts  tax.  die  capttaKstock  tax.  and 
the  tax  on  new  policies  issued.  At  the  same  time  other  cor- 
lyiBf  war  CTceas  proflta  taxes  and  capital- 
By  !»•  these  otber  corporations  had  been 
ofwar  exeeaa>|ir«Ats  taxes  and  capital-stock  taxes 
taxed  oiriy  upon  their  net  income.  Llfe-lnswanee 
rer,  bad  not  been  given  any  comparable 
iwkicUon  In  tbe  Metbod  of  establishing  their  net  tj>w>t^^ 
Ltfe-lnsoraiKa  eompanles  were  then.  In  192S,  aad 
with  tbe  exception  of  the  ehaiwe  naulting  from 
tbe  United  States  Soprerae  Court  deciatcn.  paying  taxes  on  a 
basis  of  detexminlng  net  income  whieh  included  these  other 
ackd  addlSkmal  taxes  above  mentioned.  The  reBef  granted 
to  IttcMBwraaoe  companies  by  the  Supreme  Court  decisioD* 
it  can  be  shown^dpea  otA  entirely  compennte  for  tbe  relief 
innted  by  C^mgreaa  to  other  oorporationa  I^ir  these  addi- 
"  **  ^**^*°*'  tbeiefore,  we  see  no  reaaen  why  it  should 
be  p»opoec<  to  duvlve  Itfi»>ansnranee  conpaniee  of  tbe 
of  the  "^ 


The  present  proposal  Is  not  only  to  increase  the  llfe- 
rneurance  tax  rate  from  12  to  13  per  cent,  the  rate  pro- 
posed for  other  corporations,  but  also  to  increase  the  tax 
base  by  reducing  the  deducUon  from  4  to  3^  -pe-  cent 
of  the  mean  of  the  reserve  funds.  Life-insurance  com- 
panies are  not  objecting  to  the  payment  of  the  proposed 
13  per  cent  tax  rate  applied  to  other  corporations,  but 
they  do  protest  this  increase  in  the  base  upon  which  the 
tax  is  determined.  By  this  proposed  modificatoo  of  the 
formula  fca-  ascertaining  the  net  taxable  Income  of  a  life- 
insurance  company  the  basic  net  taxable  income  has  been 
increased  in  the  aggregate  by  approximately  88  per  cent 
as  compered  with  the  present  method.  The  increase  in 
base  and  increase  In  rate  at  the  same  time  would  double 
the  aggregate  tax  of  life-insurance  companies  without  there 
having  been  any  increase  in  actual  net  Income.  We  know 
of  no  reason  why  life-insurance  companies  should  be  singled 
out  for  such  an  excessive  increase  in  the  amount  of  their 
taxes. 

Life  insurance  Is  a  means  of  family  protection  adopted 
largely  by  the  wage-earning  and  small-salaried  class  and 
is  the  only  means  In  the  majority  of  cases  of  any  approach 
to  adequate  provision  for  their  families  in  the  event  of 
death.  Over  60  per  cent  of  life-insurance  policies  are  car- 
ried by  persons  earning  incomes  of  less  than  $5,000,  It  was 
demonstrated  by  an  investigation  completed  several  years 
ago.  The  Income  of  these  people  has  undoubtedly  shrunk 
since  then.  Life-insurance  policyholders  do  much  to  re- 
lieve the  Government  of  burdens  which  it  is  bow  fac- 
ing. Yet,  these  policyholders  are  not  granted  the  exemp- 
tions as  to  their  life  insurance  which  apply  to  other  forms 
of  savings.  There  is  no  reason  why  they  should  be  dis- 
criminated against.  Life  insurance  has  been  a  very  helpful 
factor  in  maintaining  business  stabmty  during  the  recent 
troublesome  times.  Congress,  therefore,  should  be  loathe 
to  impose  any  unfair  burdens  on  these  life-lnsiu-ancc  policy- 
holders, for  in  the  end  this  increased  taxation  is  levied 
against  a  form  of  savings  which  the  Government  should 
encourage,  not  penalize.     [Applause.] 

Tbe  Clark  read  as  follows: 

(8)  Mutiud  Instiranoa  compaalea  other  ttMa  UJ»  and  ma- 
rine: In  tha  case  ot  mutual  insurance  companies  (Including  In- 
terlnsurers  and  reciprocal  underwriters,  but  not  tocludlng  mutual 
Mfte  or  mutual  mMine  Insurance  companies)  requiring  their  mem- 
bers to  make  premium  deposits  to  provide  for  losses  »T«/t  ex- 
penses, tbe  amount  ot  premium  deposits  returned  to  their  policy- 
holders and  the  amovmt  ol  premium  deposits  retalnad  for  the 
payment  of  losses,  expenses,  and  reinsxaance  reserres. 

Bfr.  CRISP.  Mr.  Chairman,  yesterday  a  committee 
amendment  was  adopted  on  page  109,  line  22.  in  which 
there  was  a  te<dinical  error  in  describing  the  section.  I  ask 
unanimous  consent  tliat  tins  amendment  be  adopted,  which 
simply  describes  the  section  properly. 

Tike  Clerk  read  as  follows: 

Cbmmrttee  amendmentr  Page  lOt.  line  »,  strike  aai  "pre- 
serlbed  by  section  IS  (a) "  and  hM«rt  "  pnscrlbed  b»  sccSLod  IS 
(a),  201  (d),  and  SD4  (a>"  and  a  conuna. 

uu 

Tbe  amendment  was  agreed  ta  .    '■. 

The  Clerk  read  as  follows: 

(a)  General  rule:  In  the  case  of  a  nonresident  alien  Indi- 
vidual T^o  is  not  a  resident  of  a  contiguous  country,  the  normal 
tax  shall  be  6  per  cent  at  tba  amount  of  the  net  income  In  ezceas 
of  the  creftlts  against  net  income  allowed  to  s\ich  indlvlditaL 

Mr.  CRISP.    Mr.  Chairman.  I  offer  another  amendment  to 
correct  a  derieal  error. 
The  Clerk  read  as  follows: 
On  page  TO.  line  15.  after  "act,-  iuMrt  "or  the  reveiuie  act  of 

And  on  line  17.  after  section  141  (b).  inserC  "of  this  act  or  the 
revenue  act  of  1928." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

(b)  Nothiiic  in  this  section  shaU  be  coBatmed  to  alter  or  amend 
the  provlsiona  of  the  act  enUtlad  "An  act  making  apprmjr  laUons 
for  the  naval  service  for  the  fiscal  year  ending  June  30  19:a  and 
for  other  purpoaee,-  appirrred  July  12,  1921.  relating  to  the  Impo- 
tttsktm  of  hBgems  taxaa  l&  the  Vtrgijx  T«i«»i|«^g  py  *i»»  puutad  — 


On  page  115,  has  the  $2,000  been  changed 


Mr.  HAWLEY 
to  $1,000? 

The  CHAIRMAN.  Under  the  previous  order  of  the  com- 
mittee, that  change  will  be  made. 

The  Clerk  read  as  follows: 

(k)  Address  for  notice  of  deficiency:  In  the  absence  of  notice  to 
the  comnxissioner  under  section  312  (a)  of  the  existence  of  a 
fiduciary  relationship,  notice  of  a  deficiency  In  respect  of  a  tax 
imposed  by  this  title,  if  mailed  to  the  taxpayer  at  his  last-known 
address,  shaU  be  sufficient  for  the  purposes  of  this  title  even  if 
such  taxpayer  Is  deceased,  or  is  \uider  a  legal  disability,  or.  in  the 
case  of  a  corporation,  has  terminated  its  existence. 

Mr.  BRIGGS.  Mr.  Chairman,  I  wish  to  ask  the  gentleman 
from  Georgia  a  question.  Under  the  provisions  of  this  act.  is 
,  there  any  provision  for  unusually  large  refunds  that  might 
be  made  in  the  future? 

Mr.  CRISP.  There  is  no  change  in  the  exl.sting  law  in 
relation  to  that. 

The  Clerk  read  as  follows: 

(a)  For  the  calendar  year  1932  and  each  calendar  year  there- 
after a  tax,  computed  as  provided  in  section  502,  shall  be  imposed 
iipon  the  tranafw  during  such  calendar  year  by  any  individual, 
lesident  or  nonresident,  of  property  by  gift. 


Mr.  LaQUARDIA.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  I  think  this  is  the  last  observation  I  shall 
have  to  make  in  debate  on  this  bill,  but  I  want  to  inform  the 
House  of  the  attempts  that  are  being  made  to  avoid  taxes 
before  the  bill  is  approved  smd  enacted  into  law — ^not  by 
any  shyster  lawyer,  not  by  any  irresponsible  citizen,  but 
by  great  financial  institutions. 

I  have  here  a  letter  written  by  one  of  the  biggest  financial 
institutions  in  this  country,  if  not  the  whole  world,  the 
Chase  National  Bank,  of  New  York,  written  to  all  of  its 
patrons  imder  date  of  March  26.  1932.  I  have  purposely 
deleted  the  name  of  the  addressee  because  he  is  a  gentleman 
of  the  highest  standing,  a  man  of  means,  but  patriotic  and 
willing  to  pay  his  share  toward  balancing  the  Budget  and 
putting  our  coimtry  back  on  its  feet,  but  I  shall  read  to  you 
the  astounding  language  of  this  letter  written  to  all  the 
patrons  of  this  bank.  I  have  quite  a  collection  of  these 
letters.    It  says: 

Albert  H.  Wiggin,  chairman  governing  board:  John  McHugh. 
chairman  executive  committee;  Charles  8.  McCain,  chairman 
board  of  directors;  Wlnthpop  W.  Aldrich,  president;  Reeve  Schley, 
vice  president. 

Tits  Chabs  Natxonai.  Bakk 
OF  THE  Cmr  OF  Nxw  Yoatt, 
TausT  Db>aktiukt,  11  BaoAo  STKsrr. 

Nev  York,  March  26,  1932. 
The  proposed  Federal  estate  supertax  U  leading  many  of  otu- 
clients  to  scrutinize  their  estate  plans  very  carefully  in  order  to 
obtain  maximum  economies.  Between  now  and  the  effective 
date  of  the  proposed  law  it  wiU  be  possible,  in  cettaln  instances, 
to  effect  maximum  economies  by  setting  up  irrevocable  living 
trtists  but  after  the  passage  of  the  new  revenue  bill,  which  is 
expected  to  include  the  new  gift  tax.  the  amoxmt  which  an  estote 
owner  can  save  by  setting  up   Irrevocable  Uvlng  trusts  wiU   be 

aubstantlally  reduced.  

Since  It  appears  that  the  new  biU  does  not  contain  any  retro- 
active clause,  those  who  act  at  once  to  create  irrevocable  living 
trusts  may  be  able  to  save  the  gift-tax  levy  and  at  the  same 
time  mlnimi«>  their  estate  liabilities  and  income  taxes.  If  you 
WiU  write  us  Indicating  a  time  and  place  of  appointment,  we  shall 
be  glad  to  arrange  a  meeting  between  you  and  a  member  of  our 
trust  department  staff  to  discuss  this  problem  with  you. 
Vott  truly  youra, 

Rekvx  ScHLrr,  Vifie  President. 

The  chairman  of  the  board  of  governors  of  this  institu- 
tion Is  Mr.  Albert  H.  Wiggin,  who  is  one  of  the  original  and 
prime  sponsors  of  a  movement  in  this  country  for  reducing 
wages  and  bringing  down  the  standard  of  living.  This  great 
institution  and  others  have  been  criticising  Congress  for 
delay  in  balancing  the  Budget,  and  here  is  an  example  of 
their  efforts  to  destroy  the  work  of  Congress  and  defeat  the 
very  taxes  necessary  to  balance  the  Budget. 

Mr.  Chairman,  here  is  another  great  instituticm.  the  Na- 
tional City  Bank  of  New  York  City,  and  I  want  Members  to 
listen  to  this  most  astounding  bank  lutuitice.  I  have  here 
a  memorandum  written  by  the  National  City  Bank  to  their 
attorneys.  I  shall  not  mention  the  name  of  the  bank  pa- 
tron involved,  but  it  is  fair  to  say  that  he  is  not  an  Ameri- 


he  is  not  a  European.  Every  Herobtr  would  know  Ms  nanw 
if  I  mentioned  it.    I  read: 

Several  times  during  the  past  few  weeks  we  have  had  up  with 
you  the  matter  of  the  Federal  estate  tax  in  connection  with  the 
securities  acco\ints  standing  on  the  books  of  the  National  City 

Bank  in  the  name  of and  Madame .^ 

Our  Mr. ,  of division,  has  this  account  und«r  hia  Ju- 
risdiction and  wishes  to  submit  a  siiggestlon  to  Mr tegardlag 

the  rearrangement  of  his  account  so  as  to  avoid,  as  far  as  poasible, 
the  Federal  estate  tax.  He  proposes  to  sxiggest  that  sacoritlaa  hav- 
ing a  market  value  of  approximately  one-half  million  doUars  be 
transferred  out  of  his  present  account  and  placed  in  an  account  to 

be  opened  in  the  name  of  Madam* ;  that  a  further  block  of 

about  half  a  million  dollars,  maricet  value,  be  placed  in  an  aecoont 

to  be  opened  in  the  ntune  of 's  chUdren.  who  we  understand 

are  minors,  the  balance  of  the  account  to  be  carried  in  his  name. 
It  is  intended  that  if acts  on  this  proposal  and  the  two  addi- 
tional accounts  are  opened,  Madame will  request  tha  hank 

to  accept  such  Instructions  as may  wish  to  give  in  regard 

to  the  disp<Mition  of  inoome  and  the  principal,  if  be  should  ao 
desire.    In  order  to  assist  in  dealing  with  the  subject  he  suggests 

that  counsel  prepare  a  letter  to  be  signed  by Instructing 

the  bank  to  make  the  transferr  in  question.  He  would  also  like  to 
get  the  form  of  letter  which  Mrs. should  write  to  tha  Na- 
tional City  Bank  instructing  it  to  accept  such  instructions  aS 
he  may  choose  to  give  with  regard  to  tha  operation  of  her  account. 

In  the  case  of  the  minor  children  of .  I  take  It.  it  wUl  be 

sufficient  for  him  to  instruct  the  bank  to  transfer  oartain  securttlea 
out  of  his  Joint  account  into  the  account  to  be  opened  in  hia 
name  as  natural  guardian,  and  that  the  bank  wlU  accept  hia 
instructions  regarding  the  <H>eration  of  this  acooiuit. 


Tliere,  Mr.  Chairman,  it  win  be  seen  how  necessary  it  la 
to  legislate  carefully  to  avoid  these  evasions  of  the  Just  pay- 
ment of  taxes.  I  sutenit  again  that  all  this  criticism  against 
some  of  us  who  opposed  the  sales  tax  by  these  very  people 
who  heaped  abuse  on  us  for  failure  of  our  willingness  to  bal- 
ance the  Budget  comes  with  very  pow  grace.  Here  you 
have  the  written  evidence  of  their  state  of  mind:  this  very 
act  to  avoid  the  law  is  typical  of  the  policy  and  practice  of 
these  financial  institutions.  Just  imagine,  publicly  urging 
Congress  to  enact  a  new  revenue  bill  to  establi^  more 
taxes  and  at  the  same  time  maintaining  departments  to  aid 
and  abet  in  the  evasion  of  taxes.  Oh.  yes,  gentlemen,  they 
£U%  all  in  favor  of  balancing  the  ^dget  if  we  tax  the  other 
fellow.  In  the  case  of  Wiggins,  Chase  National  Bank,  and 
City  National  Bank  the  other  fellow  is  the  small  business 
man,  the  honest  manufacturer,  and  the  wage  earners. 
"Soak  them  with  a  sales  tax,"  says  the  multimllUonatre. 
"but  do  not  tax  us.  If  you  do,  we  will  duck  the  tax- 
making  money  in  telling  other  people  how  to  dodge  their 
taxes."     [Applause.] 

Mr.  CRISP.  Mr.  Chairman,  the  gentleman  from  New 
York  [Mr.  LaGuardiaI,  who  has  been  very  fair  and  frank, 
gave  the  suKommlttee  this  morning  the  information  con- 
tained in  the  letters  he  has  Just  referred  to.  I  was  with  ttie 
subcommittee.  Of  course  the  subcommittee — and  the  entflV 
House,  as  far  as  that  matter  goes — ^wishes  there  was  some 
way  by  which  they  could  circumvent  these  attempts  to  avoid 
paying  taxes,  but  there  is  nothing  that  we  can  do.  The 
Supreme  Court  of  the  United  States  has  decided  It  is  per- 
fectly constitutional  to  pass  a  gift  tax  to  take  effect  from 
the  date  of  the  passage  of  tJie  act,  but  it  could  not  be  made 
retroactive."  So  there  is  nothing  we  can  do  in  the  premises 
except  to  try  to  speed  up  the  passage  of  the  bill  axKl  have  it 
enacted  into  law  as  quickly  as  possible.  Tlien  the  gift-tax 
provisions  will  prevent  this  sort  of  fraud.  (Applause.] 
The  ClCTk  read  as  follows: 

(1)  A  tax.  computed  in  accordance  with  the  rate  schedule  here- 
inafter set  forth,  on  the  aggregate  s\un  of  the  net  gifts  for  such 
calendar  year  and  for  each  of  the  preceding  calendar  years,  over — 

Mr.  CRISP.  Mr.  Chairman,  may  I  have  the  attention  of 
the  gentleman  from  New  York?  We  have  disposed  of  every- 
thing up  to  the  place  where  the  Clerk  is  reading  at  the  pres- 
ent time  except  section  104.  That  la  a  very  complicated 
matter  and  my  friend  from  New  York  proposed  to  offer  an 
amendment  to  it.  It  was  passed  over  at  his  request.  He 
has  Intimated  to  me  that  he  would  be  willing  to  forego  the 
reading  of  that  section  at  this  time  and  that  he  is  willing  to 
withdraw  his  amendment,  so  that  the  reading  of  the  bill  will 
be  up  to  the  point  where  we  are  now. 

Mr.  Chairman,  I  ask  imanlznous  consent  that  section  104 


can.  he  Is  not  a  South  American,  he  is  not  a  Canadian,  and  '  may  be  considered  as  having  been  read,  and  that  the  amend- 


y9Att 


l^rf^Vr/^'DTT'CrCIT/AXT  A  T       T^Tny^y-»i-ki-» 


7210 


CONGRESSIONAL  RECORD— HOUSE 


March  31 


;  offered  by  the  fentleman  tram  New  York  may  be  wi11i« 
drawn.  

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
•entleman  from  Georgia? 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  rtiall  ask  unanimous 
consent  to  withdraw  my  amendment.  As  the  gentleman 
trom  Georgia  says,  this  Is  a  highly  technical  matter.  It  is 
more  a  matter  of  administration  than  the  wording  of  the 
statute.  I  hope  that  between  now  and  the  final  passage  of 
the  bin  we  may  have  further  Information  as  to  the  admin- 
istration of  the  law.  Mr.  Chairman.  I  ask  unanimous  con- 
eent  to  withdraw  my  amendment. 

Bfr.  OOSS.  Is  this  In  reference  to  the  amendment  we  con- 
sidered in  regard  to  surpluses? 

Mr.  CRISP.    Tea. 

The  CHAIRMAN.  Without  objection,  the  amendment  of 
the  gentleman  from  New  York  will  be  withdrawn. 

There  was  no  objection. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia  that  section  104  may  be  considered 
as  having  been  read? 

Tliere  was  no  objection. 

Hie  Clerk  read  as  follows: 

Gift  Tax  IUtb  BcmMmjiM 
UpCTi  n*t  girts  not  In  asoM*  ot  MO.OOO.  1%  per  cent. 
•750  upon  net  glfta  of  tSCOOO:  and  upon  net  gifts  In  ezceas  of 
•WjOOQmd  not  to  exeees  of  •100,000.  T  per  cent  in  addition  of 

«f^;^jy**J*^  ■*""  **  WO0.00O;  and  upon  net  gifts  In  excess 
S5  l^-^g-Oy  *^  ^>^  ^  «C€S.  of  •aoO.OOO.  4i4  per  ceEt  In  ad^^ 

--•J^JS'^'L?^  ^*^  **  •300.000:  and  upon  net  gifts  to  excess 
S  SS^SdS^  *****        "**"  '^  M00.000.  8  per  ee^  in  addtUm 

«r*22J^^"!i?f*!.^_?*^«^=  "<»  "^tx^n  net  gifts  In  excea-, 
2  l^SJSt  "**"  "^  »«00.000.  7^  per  ceSt  in  addition 

^^^i^l^i^^^^'^J^^  ***  •000.000:  and  upon  net  gifts  in  excess 
5  •JJJ-^cJJ^  ****'  ^  ***•"  ^  •800.000.  9  per  cent  in  addition 

-*!fi;I^SJ*^  net  gtft^ofjeoo.OOO:  and  upon  net  gifts  to  excess 
^•»y.«0«Bdnot  in  eseasi  of  •l.OQOJMO.  10  i4  per  cent  to  SS- 

— 5Zi'^!S  ^^^J^  «*"■  ^  •1.000.000:   and  upon  net  glfU  to 

S^m««\:2^-2?  ■"**  °°*  ^  *****  °^  •1.506.000.  12  ^  cent 
m  addttioo  or  aucb  excess. 

•iaa.780  tqwo  net  gifts  of  •IJOO.OOO;    and  upon  net  gifts  to 

^ffT.^,  *^-^^  »nd  not  to  excess  of  •2,000.000.  13^  JS^eS 
to  addition  of  such  excess.  ^  *^ 

•*"-^^J?22?   "**   ^^'^  ^  •t.OOO.OOO;   and  upon  net  gifts   in 

to  addition  of  such  ^\i^,t>tf%_  *^  vun. 

JSli-^^^r^^  !H**  °^  •3.500.000;  and  upon  net  gifts  to 
«~^.MO^and^  to  exce»  of  •8.000.000.  lO.^^  ^  cent 

-J^''?* Jf5^  *^  «*"•  **  •S.OOO.OOO;   and  upon  net  gifts  to 

JTISimJf^?*'"?  •"**  ^'^  ^  •«««  °^  •3J500.000.  18  i^  cent 
m  addition  of  such  exceas  ^^  w*""- 

-J!!l^If  J'SSTn^*'  !."*  "*  W-SOO.OOO:  Md  upon  net  gifts  to 
•■ma  ox  •SJMMUMO  and  not  to  excess  of  •COOOiMNL  ifliL  i^  f»nt 
iB  addition  of  sueli  ecoaos.  — *"—  "•  •^.ww.wwu,  a»>%  per  cent 

-JSf-?? J^J2r*  *?^  *^  •4.000.000:  and  upon  net  gifts  to 
S^lSoTffiJS  Sis?*  '"*"  °*  W-OOCOOO.  21  per  cent 

.^I2I^J?*a*'22^,2?*,S^.*^  ••.OOOiWO:  and  upon  net  gifts  to 
J?^.?L**i2?**^  Md  not  to  excess  of  ••.000.000.  22^  ^r  cent 
In  addition  -c*  such  excess.  ^^  ^^ 

-!2?^J2Sfl-2^_5?^  ^  ••.OOO.OOO:   and  upon  net  gifts  to 

rS21?".5ff?5???„???  ****  ^  •■**"  ^  •7i000.000.  84  per  cent  to 
aiMxitioB  as  auciki  aoBBeas. 

•1.3aojao  upon  net  gifts  of  •7.000.006;  and  upon  net  glfta  to 

y*?.,?^  •'^y-OOp  »»<»  not  ^  ««!««  of  •8.000.000.  25H  per  cent 

^D  SOQIQQB  QK   WWII    flBOCflB. 

.■f!:!^^nTynn°*'  ,»*^  **  ••.OOOW);  and  upon  net  glfta  to 

-J5i:!*!^i2^"^^«*^  **  ^.000.000:   and  upon  net  gifts  to 
^!S2of  2?^  ^Sb^  ""  ""^  "^  WO^COOO.  ae^  per  cent 
"IWO^i^B^t  gifts  <tf  •10.000.006:  and  upon  net  gifts  to 
■  or  •10,000.000.  36  per  oant  to  addition  of  such  excen. 

Mr.  RAMBSnnai.    Mr.  Chairman.  I  offer  an  amendment 
The  CHAIRMAN.    The  gentleman  from  Iowa  offers  an 
amendment,  which  the  Clerk  win  xvport. 
The  Clerk  read  as  foOows: 


-upon  Bet  gifts  not  to  excess  of  $16,000.  three-fbjrtha  of  i 

•iIXZ^  ^^^  "®*  *"*^  °'  $10,000;  and  upon  net  gifts  lii  excess  of 
•10,000  and  not  to  excess  of  $20,000,  ly^  per  cent  to  i.ddltion  of 
such  excess. 

•o^  !l^^  ^^°°  J^*^  ^^'*'  °^  $20,000:  and  xipon  net  gifts  In  excess  of 
•20^  and  not  to  excess  of  •ao.OOO.  2»4  per  cent  to  addition  of 
sucn  excess. 

^".tl^"P**°  °**  8*'^  °'  •80.000;  and  upon  net  gift*  to  excess 
of  $30,000  and  not  to  excess  of  •40,000.  8  per  cent  to  addition  of 
such  excess. 

_*'1-I^"P°°  "*•*  l^^""  °'  •40.000;  and  upon  net  gifts  in  excees 
of  W.OOO  and  not  to  exceas  of  $60,000.  3%  per  cent  to  rddltlon  of 
such  excess. 

J'}}'}i^  "P****  ^®*  ^^  of  $50,000:  and  upon  net  glftt.  to  excess 
of  $50,000  and  not  to  excess  of  •lOO.OOO,  5  per  cent  to  addition  of 
such  excess. 

'••8.626  upon  net  gifts  of  $100,000;  and  upon  net  glftt  to  excess 
<rf  $100,000  and  not  to  excess  of  $200,000.  6i4  per  cent  iii  addUlon 
of  such  excess. 

J'  ^^^^  "P°°  °**  «*"■  ^  •SOO.OOO;  and  upon  net  gifts  to  excees 
of  $200,000  and  not  to  excess  of  $400,000.  8  per  cent  to  slditlcm  of 
such  excess. 

•'  $26,125  upon  net  gifts  of  $400,000;  and  upon  net  gifts  in  excess 
ot  $400,000  and  not  in  excees  of  •600,000.  9%  per  cent  to  addlUon 
of  such  excess. 

"  •45.125  upon  net  gifts  of  •600,000;  and  upon  net  gifts  in  excess 
of  •800.000  and  not  in  exceas  of  •800,000,  11  per  cent  In  addition 
of  such  excess. 

"  •«7.1««  upon  net  gifts  of  •800.000:  and  upon  net  gifts  to  excess 
of  $800,000  and  not  In  excess  of  $1,000,000.  12%  per  «tot  to  addi- 
tion of  such  excess.  ^    • 

"  $92,126  upon  net  gifts  of  $1,000,000;  and  upoa  net  gifts  to 
excess  of  $1,000,000  and  not  In  excess  of  •1.500.000.  14  per  cent  in 
addition  of  such  excess. 

"  $182,126  upon  net  glfU  of  $1,800,000:  and  upon  net  gifts  to 
excess  of  $1,500,000  and  not  to  exceas  of  $2.000.000. 15%  per  cent  to 
addition  of  such  excess. 

"  $239,925  upon  net  gifts  of  $2,000,000:  and  upon  net  gifts  in 
excess  of  $2,000,000  and  not  to  excess  at  $2,500,000.  17  per  cent  to 
addition  of  such  excess. 

"•324.«25  upon  net  gifts  of  •2.500.000;  and  upon  net  gifts  to 
excess  of  $2,500,000  and  not  In  excess  of  •3.000.000,  18%  t>er  cent 
In  addition  of  such  excess.  *^  * 

"  •417.125  upon  net  gifts  of  •S,OOOX)00:  and  upon  net  gifts  \m 
excess  of  •3,000.000  and  not  in  excess  at  •3,600.000.  20  p«  cent  to 
addition  of  such  exceas.  •        ir^  —m. 

"•517.126  upon  net  gifts  of  •3.500.000;  and  upon  net  gifts  to 
excess  of  •3,500.000  and  not  to  excess  of  ^4.000.000.  31%  Mr  cent 
to  addition  of  such  excess. 

"•624.825  upon  net  gifts  of  •4,000.000;  and  upon  net  gifts  to 
excess  of  $4,000,000  and  not  to  excess  of  $4,500,000,  23  pei-  cent  in 
addition  of  such  exceas. 

"  •7a8i»5  upon  net  gifts  of  •4.500.000;  and  upon  n«t  gifts  to  ex- 
eesB  of  •4.500.000  and  not  toescess  of  •6.0004)00.  3t^  per  cent  to 
addition  of  such  excess. 

"  •862.126  upon  net  gifts  of  •eWO.OOO;  and  upon  net  gifts  in  ex- 
c^  of  •6.000.000  and  not  to  exceas  of  $8,000,000.  26  per  cent  to 
addition  of  such  excess.  ^ 

"$1,122,125  upon  net  gifts  of  $6,000,000:  and  upon  net  rtfte  to 
exceas  of  $6,000,000  and  not  to  excess  of  $7,000,000,  27%  par  cent  to 
addition  of  such  exct'ss.  ^  *^ 

"  $1.397426  upon  net  gifts  of  $7,000,000:  and  upon  net  eifta  to 
*!^^  °^  $7,000  000  and  not  to  excess  of  •8.000.000/39  pei  tent  to 
addition  of  such  excess. 

"$1,687426  upon  net  gifts  of  $8,000,000;  and  upon  net  gifts  to 
CToesB  of  |«,000.000  and  not  in  excess  of  $9,000,000.  30^  pe.-  cent  in 
addition  of  such  excess. 

**  '^  ^/*ll?L3?P°°  °®^  ^^  °^  $9,000,000:  and  upon  net  gifts  to 
*!S^  **'  $9.000  000  and  not  to  exoeas  of  $10,000.00^33  p«- «nt  to 
addition  of  such  excess. 

$2,312  125  upon  net  gifts  of  $10.000X)00;  and  upon  net  glfta  to 
—  of  $10,000,000.  33V4  per  cent  to  addlUon  of  s^  «c 
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a  i^^^^  22!*!  ^  •?-3*"~»»=  'Nl*  "1.  •«ke  out  lines 
lifliil*^  *»''»«ll^  •»  «*  V9t  JW.  and  lines  I  to  18.  both 
taclnstTe.  oa  page  ItS.  sad  la  Umi  thereof  toMrt  tbs  foUowtng 


Mr.  RAMSEYER.  Mr.  Chairman,  all  this  amendment 
does  Is  this:  The  Ways  and  Means  Committee  reported 
estate-tax  rates  and  also  reported  gift-tax  rates.  The 
brackets  in  the  estate  tax  were  the  same  as  the  bra(;kets  in 
the  gilt  tax.  In  their  respective  brackets  the  gift-tejt  rates 
were  Just  three-fourths  of  the  estate-tax  rates.  The  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Unkm  adopted 
a  new  schedule  of  estate-tax  rates  which  are  a  little  higher 
than  the  Ways  and  Means  Committee  recommended.  The 
amendment  which  I  now  propose  has  the  same  brackets  as 
the  estate  tax.  as  contained  in  the  amendment  Adopted 
Tuesday  of  last  week  and  in  each  of  the  brackets  the  rates 
for  the  gift  tax  are  three-fourths  of  the  rates  of  the  eetate 
tax. 

TbeCommlttee  on  Ways  and  Means  has  approv.jd  this 
Mnendment,  and  as  there  is  no  opposition  to  this  ejnend- 
ment  it  is  not  necessary  for  me  to  take  time  to  ezt>lain  it 
larther. 


Mr.  CRISP.  Mr.  Chairman,  this  matter  was  before  the 
Ways  and  Means  Committee  and  the  committee  decided  that 
if  the  rates  of  the  Ramseyer  amendment  in  relation  to  the 
inheritance  taxes,  increasing  the  committee  rates  5  per  cent, 
and  also  changing  the  brackets,  Is  to  become  a  law  it  is 
perfectly  logical  that  the  Ramseyer  amendment,  increasing 
the  rates  of  the  gift  tax  proportionately,  should  be  accepted. 
The  Ramseyer  amendment,  both  as  to  inheritance  and 
estate  taxes,  changes  the  committee  bill  in  that  the  exemp- 
tion Is  $50,000  Instead  of  $100,000. 

There  Is  also  more  of  a  curve  in  the  Ramseyer  amend- 
ment, in  most  Instances,  with  respect  to  both  the  estate  tax 
and  the  gift  tax.    The  ccanmittee  is  not  going  to  resist  the 
adoption  of  this  amendment,  but  if  a  separate  vote  should 
be  had  in  the  House,  which  I  am  not  going  to  ask  for,  and 
one  of  them  is  eliminated.  I  assume  the  House  would  elimi- 
nate the  other. 
Mr.  RAMSEYER.    That  would  be  perfectly  logicaL 
Mr.  ALLOOOD.    Will  the  gentleman  yield? 
Mr.  RAMSEYER.    I  yield. 
4>  Mr.  ALLGOOD.    I  would  like  to  know  how  much  revenue 
this  will  bring  in  as  an  Increase  over  the  committee  proposal. 
Mr.  RAMSEYER.    That  is  something  that  is  very  difficult 
to  estimate.    Under  the  gift  tax  we  had  in  1925  the  collec- 
tion made  In  1928.  I  think,  was  $3,175,000.    That  provision 
was  repealed.    K  those  who  would  be  inclined  to  make  gifts 
should  get  it  into  their  heads  that  this  gift  tax  will  be  re- 
pealed in  two  or  three  years  there  will  not  be  many  gifts 
xoade.    It  is  very  difficult  to  estimate  on  this  kind  of  a  tax. 
L  Mr.  RAOON.    I   will  say   to   the   gentleman   that   Mr. 
Parker,  one  of  the  experts  of  the  committee,  estimates  that 
the  gentleman's  gift  taxes  will  raise  $5,000,000  in  addition  to 
the  amount  that  would  be  raised  under  thfe  gift-tax  im*o- 
vlsion  reported  by  the  committee. 

The  CHAIRMAN   (Mr.  Jonbs).    The  question  Is  on  the 
amendment  offered  by  the  gentleman  from  Iowa  IMr.  Ram- 
skyer]. 
The  amendment  wa8  agreed  to. 

Mr.  RANKIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  directing  an  inquiry  to  the  gen- 
tleman from  Georgia,  the  acting  chairman  of  the  committee. 
I  want  to  find  out  how  late  we  are  going  to  run  to-night. 

Mr.  CRISP.  I  have  stated  on  the  floor,  and  I  can  only 
repeat,  if  the  membership  of  the  House  will  stay  with  me. 
I  am  going  to  a^  the  committee  to  stay  in  continuous  ses- 
sion untU  we  have  read  all  of  ttie  bill  except  the  last  sec- 
tion, and  also  one  matter  that  I  am  going  to  ask  be  passed 
over,  and  I  shall  state  to  the  gentleman  what  It  Is. 

The  ohly  retroactive  provision  In  this  bill  Is  the  one  deal- 
tag  with  the  valuation  of  estates,  on  account  of  the  great 
drop  in  the  price  of  securities.  I  think  it  is  important,  and 
I  want  to  give  the  House  all  the  Inf ormatlMi  I  have  on  it. 
so  that  the  House  can  pass  upon  It.  I  am  going  to  ask  that 
this  be  passed  over. until  to-morrow  morning;  and  by  the 
way  we  have  been  going  lately.  I  think  we  ought  to  accom- 
plish what  I  am  after  by  7  o'clock. 

Mr.  RAMSEYER.  In  order  to  make  It  clear,  do  I  under- 
stand the  gentleman  to  say  that  section  810  wiU  not  be  taken 
up  this  evening? 

Mr.  CRISP.    If  that  is  the  correct  number — I  have  de- 
scribed the  provision. 
.    The  Clerk  read  as  follows: 

SBC.  SOS.    DEDUCTIONS 

In  computing  net  gifts  for  any  calendar  year  thers  shall  be 
allowed  as  deductions: 

(a)  Residents:  In  the  case  of  a  resident — 

(1)  Specific  exemption:  An  exemption  of  •lOO.OOO.  less  the  ag- 
gregate of  the  amounts  claimed  and  aUowed  as  qiecific  exempUon 
for  preceding  calendar  years.  ^     „     ..«  ..     ^. 

(2)  Charitable,  etc.,  gifts:  The  amount  of  all  gifts  made  dur- 
ing such  year  to  or  lor  the  use  of — 

(A)  the  United  States,  any  SUte.  Territory,  or  any  political 
subdlvUlon  thereof,  or  the  District  of  Columbia,  for  exclusively 

^"(sf  a'S^ition,  or  tnist.  or  community  chest,  fund,  or  foun- 
dation. oreaiUzed  and  operated  exclusively  for  religious,  charitable, 
■cientlflc.  literary,  or  educational  purposes,  including  the  encour- 
agement of  art  and  the  prevention  of  cruelty  to  children  or  am- 
mals;  no  part  of  the  net  earnings  of  which  tourea  to  the  benefit 
of  any  privats  shareholder  or  individual; 


(C)  a  fraternal  society,  order,  or  ssaocii^toii.  opsrattng  va^ 

the  lodge  system,  but  only  if  such  gifts  are  to  be  used  exclxMlvalf 
for  religious,  charitable,  scientific,  literary,  or  educational  ptir* 
poses,  including  the  encouragement  of  art  and  the  prevention  of 
cruelty  to  children  or  animals;  ^^  >« 

(D)  posts  or  organizations  of  war  veterans,  or  auxiliary  units  or 
societies  of  any  such  posts  or  organisations,  if  such  poets,  organl- 
zatiottf,  units,  or  societies  are  organised  to  the  Itoltsd  Statas  or 
any  of  its  poesiisslons,  and  if  no  part  of  thel*  nst  earnings  toursp 
to  the  benefit  of  any  private  shareholder  or  Individual: 

(E)  the  special  fund  for  vocational  rehabilitation  authorised  ttf 
secUon  12  of  the  World  War  veterans'  act.  1924. 

Mr.  RAMSEYER.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  RAicsrrwi:  Pags  194.  line  18,  strike  out 
"  •lOO.OOO  ••  and  insert  in  Ueu  thoreoC  "  ••O.OOO." 

K  Mr.  RAMSEYER.  Mr.  Chairman,  this  is  simply  to  con- 
form with  the  other  amendment  with  respect  to  the  gift  tax. 

Mr.  CRISP.    I  understand. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Section  801  of  the  revenue  act  of  1928  is  amended  by  Insertinc 
after  subdivision  (a)   a  new  subdivision  to  read  as  foUowa:  ■: 

"(b)  (1)  If  a  tax  has  been  paid  under  Title  in  of  the  revenxi* 
act  of  1932  on  a  gift,  and  therealter  upon  the  death  of  the  donor 
any  amount  to  respect  of  such  gift  Is  required  to  be  included  to 
the  value  of  the  gross  estate  of  the  decedent  lor  tlie  purposes  of 
this  tife.  then  there  shall  be  credited  agatost  the  tax  Imposed  by 
subdivision  (a)  of  this  section  the  amount  of  the  tax  paid  undsr 
such  Title  III  with  req>ect  to  so  much  of  the  property  which 
constituted  the  gift  as  is  tocluded  to  the  gross  estate,  except  that 
the  amount  of  Huch  credit  shall  not  exceed  an  amount  which  bears 
the  same  ratio  to  the  tax  imposed  by  subdivision  (a)  of  this 
section  as  the  ^Tilue  (at  the  time  of  the  gift  or  at  the  time  of  the 
death,  whichever  is  lower)  of  so  much  of  the  property  which 
constituted  the  gift  as  is  tocluded  to  the  gross  estate  bears  to  the 
value  of  the  entire  gross  estate. 

"(2)  For  the  purposes  of  paragraph  (1),  the  amount  of  tax  paid 
for  any  year  under  Title  III  of  the  revenue  act  of  1932  with  respect 
to  any  propertv  shall  be  an  amount  which  bears  the  same  ratio 
to  the  total  tax  paid  for  such  year  as  the  value  of  such  property 
bears  to  the  total  amount  of  net  gifts  (computed  without  deduc- 
tion of  the  specific  exemption)  for  such  jrear." 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  I  offer  the 

following  amendment: 

The  Clerk  read  as  follows: 

Committee  amendment:  Pl^ge  189,  strike  out  lines  19  to  25.  both 
Inclusive,  and  Itoes  1  and  2,  dn  page  190,  and  insert  to  Wen  thereof 

the  following:  _^^.     „,     .  ..w.       ^ 

"(b)  (1)  n  a  tax  has  been  paid  under  Title  m  of  this  act 
on  a  gift.  *nd  thereafter  upon  the  death  of  the  donor,  any 
amoxint  In  re8j)ect  of  such  gift  is  required  to  be  tocluded  In  the 
value  of  the  gross  estate  of  the  decedent  for  the  purposes  of  this 
Utle.  then  there  shall  be  credited  against  the  tax  imposed  by 
section  401  of  this  act  the  amount  of  the  tax  paid  under  such 
Title  in  with  respect  to  so  much  of  the  property  which  consti- 
tuted the  gift  as  Is  Included  in  the  gross  estate,  except  that  ths 
amount  of  such  credit  (A)  shall  not  exceed  an  amoimt  which 
bears  the  sami9  ratto  to  the  tax  Imposed  by  section  401  of  this 
act  as  the  value  (at  the  time  of  the  gift  or  at  the  time  of  the 
death  whiclfever  U  lowu)  at  so  mtudi  of  the  property  which 
constituted  the  gift  as  is  tocluded  to  the  groaa  estate  bear*  to 
the  value  of  the  entire  gross  estate,  and  (B)  ahaU  not  exceed  the 
amount  by  which  the  gift  tax  paid  under  Title  HI  of  thU  act 
with  respect  to  so  much  of  the  pnH>erty  as  consUtuted  the  ^t  as 
Is  included  to  the  gross  estate  exceeds  the  amount  of  the  credit 
under  secUon  301(b)  of  the  revenue  act  of  1926.  as  amended  by 

**^"%T*For  tlie  purposes  of  paragraph  (1).  the  amount  of  tax 
naid  lor  any  Tear  under  Title  in  of  this  act  with  respect  to  any 
SrownS  8haU  be  an  amount  which  beats  the  asms  raUo  totho 
totid  tax  paid  for  such  yew  as  the  value  of  such  property  bears 
to  the  total  amount  of  net  gifts  (computed  without  deduction  c€ 
the  specific  exemption)  for  such  year." 


I6x.  VINSON  of  Kentucky.  This  amendment  is  ttlered 
to  conform  with  the  Ramseyer  amendment  just  adopted. 

Mr.  RAMSEYER.  Will  the  gentleman  state  Just  what  the 
amendmmt  is? 

Mr.  VINSON  of  Kentucky.  It  is  an  amendment  to  take 
care  of  gifts  that  are  made  in  their  application  to  the  de- 
terminaUon  of  the  amount  of  the  estate  tax.  In  other 
words,  if  there»is  a  gift  made  In  contemplation  of  death,  thla 
is  to  take  c&re  of  the  additional  estate  tax. 

Mr.  RAMSEYER.  A  gift  in  contemplation  of  death— la 
there  any  time  limit  in  it? 

Mr.  VINSON  of  Kentucky.  No.  The  Supreme  Court  in 
I  a  recent  decision  passed  upon  that  and  voided  the  congres- 
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that  tf  ft  gift  wn  nMide  wttfaln  two  years 
prior  to  death,  tt  was  canclushne  presumpUon  that  K  was 
made  In  oontcmpiaUQii  of  death. 

Mr.  RAMSETER.  The  dfcrision  of  the  court  was  against 
the  conciustve  prestunption. 

Mr.  VIN80N  of  Kcnttieky.  It  voided  the  eoncluaiYe  pre- 
■omptloQ.  I  win  say  to  the  gentleman  that  we  wfU  have 
an  amendment  to  offer  that  wiH  apply  to  the  presiimptive 
proposition. 

The  CHAIBMAM.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kentucky. 

The  committee  amendment  was  agreed  to. 

Mr.  VINSON  of  Kentueky.  Mr.  Chairman.  I  offer  another 
amendment. 

The  Clerk  read  as  follows: 


PM«  190.  lliM  9.  after  "  1936."  Insert  •  eomma  sad  tbm  fcdlowlng: 
**  except  tn«t  a  return  shall  be  required  U  Uie  groee  estate  at  tbe 
time  of  the  deoedent's  death  exceeds  •SO.OOO." 

The  CHAIRMAN.    The   question   is   on   the   commttte« 
amendmeuL 
The  oonuntttee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


(a)  TiM  flxat  aKktenoe  of  aectlon  303  (e)  of  the  refccue  act  of 
ina.  M  Maended  by  the  Joint  reaoltttUa  of  liardi  3.  1831.  U 

to  read  as  f011o<»a: 
'(c)  To  the  extent  of  any  Intereet  therein  of  irtUch  the  decedent 
at  any  time  made  a  traaufer.  by  trust  or  otherwise.  In  oontem- 
plattan  of  or  intended  to  take  effect  In  poaseaslop  or  enjoyment  at 
or  after  his  death,  or  of  which  he  has  at  any  time  made  a  transfer 
ty  trust  or  otherwise,  tnider  which  he  has  retained  for  his  life  or 
for  any  period  not  aseertatnable  without  reference  to  his  death 
or  for  any  period  which  does  not  in  fact  end  before  his  death  ( 1 ) 
tbe  XJiJsssssloii  or  enjoyment  of.  or  the  right  to  the  Income  from, 
the  taoperty.  or  (9)  the  n^t.  either  alone  or  In  conjunction  with 
•ay  person,  to  designate  the  persons  who  shall  possess  or  enjoy 
the  pwpetty  or  the  laoome  therefrom;  ^cept  in  case  of  a  bona 
fide  sale  for  an.  adequate  aod  full  eonstderatlon  In  money  or 
money's  worth.*' 

(b)  Section  SOS  (f)  of  the  rerenue  act  of  19S6  Is  amended  to 
Mad  as  follows: 

"(f)  To  the  extent  of  any  property  passing  under  a  general 
power  of  appointment  exercised  by  the  decedent  (1)  by  will,  or  (3) 
by  deed  executed  La  contemplation  of  or  intended  to  take  effect  In 
posaesslon  or  enjoyment  at  or  after  his  death,  or  (3)  by  deed  under 
vhlch  be  has  retained  for  his  life  or  any  period  not  asoertainabls 
without  reference  to  his  death  or  for  any  period  which  does  not 
la  fact  end  before  his  death  <A)  the  possession  or  enjoyment  of. 
or  the  right  to  the  tncome  from,  the  property,  or  (B)  the  right. 
either  alone  or  In  cop  Junction  with  any  person,  to  designate  the 
persons  who  shall  posesas  or  enjoy  the  property  or  the  Income 
iherefroao;  except  In  oaae  of  a  bona  fide  sale  tar  an  adequate  and 
fUU  eoMrideraUoo  In  money  or  money's  worth;  and." 

(c)  Hm  ftDTl  sentence  of  section  815  (b)  of  the  seveniae  jut  of 
ttM  la  amoaaad  to  read  as  foUows: 

"(b)  If  <t)  eaeept  in  the  ease  of  a  bona  flde  nlefor  an  adequate 
•Dd  full  eenaldaratkni  la  mosaey  or  money's  worth,  the  decedent 
mnfrrr  a  transfer,  by  trust  or  otherwise,  of  any  property  in  contem- 
platlen  of  or  Intended  to  take  effect  in  possssston  or  exvjoyment  at 
or  aftor  Ma  death,  or  makes  a  transfer,  by  trtist  or  otherwise. 
tmdsr  sdUflli  he  has  retalnsd  for  his  life  or  for  any  period  b<^ 
iMcertalnable  without  reference  to  his  death  or  for  any  pertod 
vhleh  doee  bo«  ha  fact  end  before  hla  death  (A)  the  poaseesloa  or 
ovjc^oBsnt  of,  or  the  right  to  the  inoaeae  ftom.  the  property,  or 
<B)  the  right.  eMkisr  aloae  or  tn  eonjunctlon  with  any  person,  to 
desilgnate  the  persons  who  shall  possess  or  enjoy  the  property  or 
the  tncame  thsrsTiom.  or  (3)  tf  InsuraBee  psssw  imder  a  contract 
enecuted  by  the  decedent  ta  favor  of  a  speelflc  benefldary.  and  tf 
ta  etthar  oaae  the  taa  tn  wepect  thereto  to  not  paid  when  due. 
then  thetsaaoferee.  tmstee,  or  befMActary  sfaaU  be  personally  liable 
for  soeh  tax.  and  each  prop^ty.  to  the  extent  of  the  decedoit's 
hitaeet  therein  at  the  time  of  such  transfer,  or  to  the  extent  of 
such  beneficiary's  interest  under  such  contract  of  Instiraace.  shall 
he  subject  to  a  like  Uen  equal  to  the  amooat  of  soeh  tax." 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  wonL  Has  the  committee  considered  at  any  time  re- 
ducing the  amount  of  the  80  per  cent  that  we  hare  been 
flTlng  to  the  Status  in  inheritance  taxes? 

Mr.  CRISP.  The  committee  did  not  consider  changing  it 
There  was  some  general  discussion,  but  the  committee  felt 
that  \n  levylnff  the  supertaxes  it  did  not  desire  to  disturb  the 
^Tsent  law  at  alL  A  number  of  States  passed  income  tax 
^ws  after  CongresB  passed  this  law  permitting  them  to  par- 
ticipate up  to  80  per  cent,  and  we  did  not  f^''*«ddrr  tt  wise  to 
Interfere  with  that  at  the  present  time. 


Ml.  STAFFORD.    I  withdraw  the  pro  fonna  aic^endmsnt 
Mr.  CRIffi*.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk.  .    c  :^  - 
The  CHerk  read  as  foUows:                           ^^^^^  t- 

Amendment  by  ICr.  Cubp:  Page  383.  strike  oat  lines  7  to  34,  botii 
Indusiw.  and  Insert  In  lieu  thereof  the  following: 

"(a)  Section  802  (c)  of  the  revenue  act  of  193S.  m  amended  by 
the  Jc^nt  resolution  of  March  3,  1031.  is  amended  to  read  im  follows: 

"•(c)  To  the  extent  of  any  Interest  therein  of  which  the  dece- 
dent has  at  any  time  made  a  transfer,  by  trust  or  otherwise,  in 
contemplation  of  or  Intended  to  take  effect  In  possession  or  enjoy- 
ment at  or  after  hie  death,  or  of  which  he  has  at  any  tlnie  made  a 
transfer,  by  trust  or  otherwise,  under  which  he  has  retained  for 
his  life  or  for  any  period  not  ascertainable  without  relerence  to 
his  death  or  for  any  period  whlc^  does  not  In  fact  end  1>efore  his 
death  (1)  the  possession  or  enjoyment  of,  or  the  right  to  the 
Income  from,  the  property,  or  (2)  the  right,  either  alone  (H-  In  oon- 
Jiinetion  with  any  person,  to  designate  the  persons  T/ho  shall 
possess  or  enjoy  the  property  or  the  Income  therefrom:  except  In 
case  of  a  bona  flde  sale  for  an  adequate  and  full  oonslderatlon  In 
money  or  money's  worth.  Any  transfer  of  a  material  piirt  of  his 
property  In  the  natxire  of  a  final  disposition  or  distribution  thereof, 
made  by  the  decedent  within  two  years  prior  to  his  deatli  without 
such  consideration,  shall,  unless  shown  to  the  contntry,  be  deemed 
to  have  been  made  In  contemplation  ot  death  wtthln  the  m^t^n'T^g 
of  this  tlUe.'  "  "^ 

Mr.  CRISP.  Mr.  Chairman,  the  effect  of  that  amendment 
is  to  remove  from  the  present  law  the  provision  that  says 
that  ^len  gifts  are  made  within  two  years  they  are  con- 
closivdty  presumed  to  be  made  to  avoid  the  estate  tax.  That 
is  the  provision  of  law  that  the  Supreme  Court  a  few  dasrs 
ago  declared  unconstitutional.  Ihls  retains  in  the  law  the 
prima  facie  evidence  that  such  gifts  were  made  in  cor^templa- 
tion  of  death,  and  with  this  amendment  the  Qovemnient  will 
receive  either  the  gift-tax  rate  or  the  estate-tax  rate  on  the 
estate  of  any  decedent. 

The  CHAIRMAN.  The  question  Is  en  the  amendment 
offered  by  the  gentleman  from  Oeorgia. 

The  ainendment  was  agreed  to. 

Mr.^qRISP:  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

.Amendment  offered  by  Mr.  Caisp:  Page  237,  line  13,  strike  out 
the  semicolon  and  Insert  a  coouna  and  the  following :  *  and  for 
the  purposes  of  section  33fl  of  such  act  (the  so-called  flexible 
tariff  provision)  such  tax  shaU  not  be  considered  a  dutj." 

Mr.  CRISP.  Mr.  Chairman,  tt  will  be  recalled  that  in 
this  bill  we  have  levied  several  excise  duties  on  iriported 
and  also  domestic  goods.  This  simply  provides  tliat  the 
additional  excise  import  tax  levied  on  imported  goals  shall 
not  be  added  to  the  cost  for  th^  Tariff  Commission  to  apply 
the  flexible  clause  lowering  the  rate  in  the  tariff  50  per 
cent. 

The  CHAIRMAN.  The  queetion  is  on  the  amendment  of- 
fered by  the  gentleman  from  Georgia. 

Tue  amendment  was  agreed  to. 

Mr.  CRIBP.  Mr.  Chairman.  I  oflo-  the  folkiwing  .amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Cbisp:  Page  328.  line  3,  strike  out  ^n  after 
"  country  '  down  to  but  not  Incixidlng  the  period.  In  Une  8. 

Mr.  CRISP.  The  effect  of  this  is  to  strike  out  some  lan- 
guage in  the  bill  that  was  applicable  when  the  mivnufac- 
turers'  excise  title  was  in  it,  but  Uiat  being  eliminated,  the 
language  is  unnecessary.    This  removes  it  from  the  bill. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  t^ie  com- 
mittee amendment 

The  amendment  was  agreed  tou 

Mr.  CRISP.  Mr.  Chairman.  I  offer  the  following  lunend- 
ment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ousp:  Page  3S0.  strike  out  Usee  19  to 
34.  boOi  Inclusive,  and  Insert  tn  lieu  thereof  the  following: 

— .  osmrmoN  or  salb 


the  tax  in  tiie  case  of  any  article  sold  by  him  at  retaU  shall  be 
computed  on  the  price  for  which  like  articles  are  sold  by  him  at 
wholesale. 


"For  the  purpoeea  of  this  title,  the  lease  of  aa  article  idiaU  be 
oonsldeved  the  sale  of  such  article. 


— .  axTAn.  aszxs 

"If  any  naanufacturer,  producer,  or  Importer  liable  umier  this 
title  for  tax  based  on  ths  price  for  which  any  artkflea  are  aold  by 
him  customarily  sells  such  artldea  both  at  wholcaale  and  st  retaiC 


.  SAI.BS  rOK  LXSS  THAN  PAB  MASKXT  PSIO 

"If  any  person  sells  an  article  to  any  person  (otherwise  than 
through  an  arm's-length  transaction)  at  less  than  the  fair  market 
price,  the  tax  under  this  title  on  the  sale  of  such  article  shall  (If 
baaed  on  the  price  for  which  sold)  be  computed  on  the  fair  market 
price  of  such  article. 

**BCC.  — .   CONTKACTS  PSIOK  TO  XABCB   1.  1932 

"(a)  If  (1)  any  person  has.  prior  to  March  1.  1032.  made  a  bona 
flde  contract  with  another  person  for  the  sale,  after  the  tax  takes 
effect,  of  any  article  in  respect  of  the  sale  of  which  a  tax  Is 
imposed  under  this  title,  or  in  respect  of  which  a  tax  is  Imposed 
under  this  subsection,  and  (2)  such  contract  does  not  permit  the 
adding  to  the  amount  to  be  paid  under  such  contract,  of  the 
whole  of  such  tax,  then  the  vendee  shall,  in  lieu  of  the  vendor,  pay 
so  much  of  the  tax  aa  Is  not  so  permitted  to  be  added  to  the 
contract  price. 

"(b)  The  taxes  payable  by  the  vendee  shall  be  paid  to  the 
vendor  at  the  time  the  sale  is  consxanmated.  smd  shall  be  col- 
lected, returned,  and  paid  to  the  United  States  by  such  vendor 
In  the  same  manner  as  provided  in  section  702. 

**  sec.  .   aXTUXN  an©  PATMXNT  op  MANUPACTURSaS'   TAXIS 

"(a)  Every  person  liable  for  any  tax  imposed  by  this  title  on 
eales  by  him  (except  tax  under  section  — .  relating  to  tax  on 
beverages)  shall  make  monthly  returns  under  oath  in  duplicate 
and  pay  the  taxes  Imposed  by  this  title  to  the  coUector  for  the 
district  in  which  is  located  his  principal  place  of  bvislneas,  or.  if  he 
has  no  principal  place  of  business  in  the  United  States,  then  to 
the  collector  at  Baltimore,  Md.  Such  returns  shall  contain  such 
Information  and  be  made  at  such  Umes  and  in  such  manner  as 
the  commissioner,  with  the  approval  of  the  Secretary,  may  by 
regulations  prescribe. 

"(b)  The  tax  shall,  without  assessment  by  the  commissioner  or 
notice  from  the  collector,  be  due  and  payable  to  the  coUector  at 
the  time  so  fixed  for  flUng  the  return.  If  the  tax  Is  not  paid 
when  due.  there  shall  be  added  as  part  of  the  tax  interest  at  the 
rate  of  1  per  cent  a  month  from  the  time  when  the  tax  became 
due  untU  paid. 

"  BMC.  — .   APTUCABJUTT  OF  ADMlNISrSATlVB  PBOVlBIOWa 

"All  provisions  of  law  (Including  penalties)  applicable  In  re- 
spect of  the  taxes  imposed  by  section  600  of  the  revenue  act  of 
1936,  shaU.  in  so  far  as  applicable  and  not  Inconsistent  with  this 
act.  be  applicable  in  re^)ect  of  the  taxes  Imposed  by  this  Utle. 

"  see.  — .   BUIiBS  AMS  KXCXTLATIONS 

"The  commissioner,  with  the  approval  of  the  Secretary,  shall 
prescribe  and  publish  all  needful  rules  and  regulaUons  for  the 
enforcement  of  this  title. 

"  sac.  — .  arratriiva  dar 

"  This  title  shall  take  effect  on  the  fifteenth  day  after  the  date 
of  the  enactment  of  this  act.  except  that  section  — .  relating  to 
rules  and  regiUations,  and  this  section  shall  take  effect  on  the 
date  of  the  enactment  of  thU  act.  No  sale  or  importaUon  after 
June  30.  1934,  shaU  be  taxable  imdex  this  title." 

Mr.  CRISP.  Mr.  Chairman,  the  amendment  simply  pro- 
vides the  regulations  for  the  collection  of  these  special  taxes 
levied  in  this  bill  on  cosmetics,  toilet  preparations,  automo- 
biles, and  simdry  and  divers  other  articles.  It  carries  out 
what  has  been  done  all  through  the  bill,  provides  that  they 
ShaU  cease  by  operation  of  law  to  be  subject  to  the  taxes  on 
July  1,  1934.  and  the  regulation  provides  that  these  taxes 
shall  go  into  effect  15  days  after  the  approval  of  this  act. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  KVALE.    Will  the  gentleman  advise  me  whether  that 

includes  oil  and  coal? 

Mr.  CRISP.    That  includes  all  of  the  special  excise  taxes. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sections  303  (a)  (3)  and  303  (b)  (8)  of  the  revenue  act  of  1938 
are  amended  by  inserting  after  the  first  sentence  of  each  a  new 
sentence  to  read  as  follows: 

"  If  the  tax  imposed  by  section  301,  or  any  estate,  succession, 
legacy,  or  Inheritance  taxes,  are.  either  by  the  terms  of  the  will, 
by  the  law  of  the  Jurisdiction  under  which  the  estate  is  admin- 
istered, or  by  the  law  of  the  Jurisdiction  imposing  the  particular 
tax  payable  in  whole  or  in  part  out  of  the  bequests,  legacies,  or 
devises  otherwise  deductible  under  this  paragraph,  then  the 
amount  deductible  under  this  paragraph  shall  be  the  amount  of 
Buch  bequests,  legacies,  or  devises  reduced  by  the  amount  of  such 
taxes." 

Mr.  CRISP.  Mr.  Chairman.  I  offer  the  following  com- 
mittee amendment. 


The  CHAIRMAN.    The  gentleman  from  Georgia  offers  a 
committee  amendment,  which  the  Clerk  will  report. 
The  Clerk  i«ad  as  follows: 

Committee  amendment  offered  by  Mr.  Csbbp:  Page  269,  after  Une 
30.  Insert  a  new  section  to  read  as  foUowa: 

"  ate.  — .  BXTENSION  OP  TIMS  FOB  PATKKNT 

"(a)  Section  305  (b)  of  the  revenue  act  of  1926  U  amended  to 
read  as  follows:  t 

"'(b)  Where  tne  commissioner  finds  that  the  payment  on  the 
due  date  of  any  part  of  the  amount  determined  by  the  executor  as 
the  tax  would  Impose  undue  hardship  upon  the  estate,  the  com- 
missioner may  trtend  the  time  for  payment  of  any  such  part  not 
to  exceed  eight  vears  from  the  due  date.  In  such  case  the  amount 
in  respect  of  wiilch  the  extension  Is  granted  shall  be  paid  on  or 
before  the  date  of  the  expiration  of  the  period  of  the  extension, 
and  the  nuuiin);  of  the  statute  of  limitations  for  assessment  and 
collection,  as  provided  in  sections  310  (a)  and  311  (b).  shall  be 
suspended  tor  the  period  of  any  such  extension.  If  an  extension 
is  granted,  the  <x>nxmlssioner  may  require  the  executor  to  fimUsh 
a  bond  in  such  amount,  not  exceeding  double  the  amount  in 
respect  of  which  the  extension  is  granted,  and  with  such  sureties 
as  the  conunlssloner  deems  necessary,  conditioned  upon  the  pay- 
ment of  the  amount  In  respect  of  which  the  extension  Is  granted 
in  accordance  with  the  terms  of  the  extension.' 

"(b)  Sectioa  308  (1)  of  the  revenue  act  of  1026  Is  amended  to 
read  as  follows: 

•"(I)  Where  it  Is  shown  to  the  satisfaction  of  the  commis- 
sioner that  the  payment  of  a  deficiency  upon  the  date  prescribed 
for  the  pa3^nent  thereof  will  result  in  undue  hardship  to  the 
estate,  the  commissioner,  with  the  approval  of  the  Secretary 
(except  where  the  deficiency  is  due  to  negligence,  to^  Intentional 
disregard  of  rules  and  regulations,  or  to  fraud  with  Intent  to 
evade  tax),  may  grant  an  extension  for  the  payment  of  such 
deficiency  or  any  part  thereof  for  a  period  not  in  excess  of  four 
years.  If  an  extension  Is  granted,  the  comnUssloner  may  require 
the  executor  to  furnish  a  bond  in  such  amount,  not  exceeding 
double  the  amount  of  the  deficiency,  end  with  such  sureties  as  the 
commissioner  deems  necessary,  conditioned  upon  the  payment 
of  the  deficiency  In  accordance  with  the  terms  of  the  extension. 
In  such  case  the  running  of  the  statute  of  limitations  for  assess- 
ment and  collection,  as  provided  In  sections  810  (a)  and  811  (b). 
shall  be  suspencled  for  the  period  of  any  such  extension,  and  there 
shaU  be  coUected  as  a  part  of  the  tax  Interest  on  the  part  of  the 
deficiency  the  time  for  payment  of  which  is  so  extended  at  the  rate 
of  6  per  cent  p«;r  annimi  for  the  period  of  the  extension,  and  no 
other  Interest  thaU  be  collected  on  such  part  of  the  deficiency 
for  such  period.  If  the  part  of  the  deficiency  the  time  for  pay- 
ment of  which  is  so  extended  is  not  paid  in  accordance  with  the 
terms  of  the  extension,  there  shall  be  coUected  as  a  part  of  the 
tax  Interest  on  such  unpaid  amount  at  the  rate  of  1  per  cent  a 
month  for  the  period  from  the  time  fixed  by  the  terms  otj^ 
extension  for  its  payment  xmtU  It  is  paid,  and  no  other  interest 
ShaU  be  collected  on  svich  unpaid  amo\mt  for  auch  perkML' " 

Mr.  CRISP.  KD*.  Chairman,  I  think  I  ought  to  explain 
this  amendment  briefly.  Under  existing  law,  when  a  person 
dies,  the  estate  has  six  years  in  which  to  pay  the  tax.  when 
undue  hardship  would  be  Inflicted  on  the  estate  if  the  tax 
were  i^^uired  to  be  paid  in  a  shorter  time,  discretion  being 
left  to  the  commissioner,  with  the  approval  of  the  Secretary 
W  the  Treasury,  to  determine  whether  hardship  would 
ensue.  On  these  deferred  payments  they  have  to  pay  8 
per  cent  interest.  On  the  deficiencies  they  have,  under  ex- 
isting law,  two  years.  The  deferred  payments  bear  6  per 
cent  interest,  and  a  bond  is  required  to  guarantee  that  the 
Government  will  collect  the  amount  of  the  tax  plus  8  per 
cent  interest. 

It  has  developed  in  some  of  these  very  large  estates  that 
sometimes  it  would  destroy  an  estate  if  they  were  forced  to 
throw  it  on  the  market,  especially  estates  consisting  of  large 
tracts  of  land  where,  possibly,  they  can  not  sell  the  lands  at 

an. 

This  amendment  simply  permits,  in  cases  where  it  would 
be  an  undue  hardship  on  the  estate  to  fcvce  the  pasrment 
of  the  tax  within  the  six  years  as  now  required  by  law.  an 
extension  to  eight  years,  giving  two  years  additional  withiiv 
which  the  amount  of  the  estate  tax  due  the  GovemmetA 
may  be  paid.  But  let  me  repeat,  before  that  is  done  the 
commissioner  and  the  Secretary  of  the  Treasury  must  decide 
it  would  be  an  imdue  hardship  on  the  estate.  Then  the 
estate  must  give  a  bond  for  the  paymoit  of  the  tax,  and  the 
Government  receives  6  per  cent  interest. 

The  CHAIRMAN.  The  Question  Is  on  the  committee 
amendment. 

The  cixnmittee  amendment  was  agreed  to. 
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Tbe  Clerk  read  as  fbUows: 

8ac.  810.  Ba«Bl««ttact  off  daprtolktMl  —UIm    irtJoactTK. 

Mr.  CRISP.  Mr.  Chairman.  I  tfalnlc  this  is  an  important 
n*Her  aad  I  want  tlie  committee  to  ooosider  it.  I  do  not 
want  to  take  it  up  at  this  late  hoar.  I  am  foing  to  be  very 
frank  and  state  that  I  want  to  save  at  least  one  section  of 
this  bm  tar  ooniMeratiaD  to-morrow,  beoauae  I  do  iwt  desfre 
to  get  this  bill  out  of  committee  to-night,  for  it  may  be 
necessary  to-morrow  for  the  committee  to  offer  some  other 
amendmeats.  and  I  waot  some  part  <tf  the  bill  pendii«  so  I 
can  return  to  the  oommittee  to-morrow. 

Tterefore.  I  ask  qnantmons  ctMuent  that  ttiis  aecUon.  810, 
be  passed  ofer. 

The  CHAIRMAN.  Is  than  objection  to  the  request  ct  tbe 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  as  fotkiws: 

(b)  Tbe  smemfauent  made  by  mbaectftsn  (s)  of  this  section 
•bKU  not  vppij  tn  mpect  at  decisions  of  th«  Boaitl  of  Tax  Ap- 
peals rsKMSerwl  on  or  bcTure  the  date  of  the  enactment  at  this  act. 

Mr.  CRISP.    Mr.  Chairman,  this  is  the  last  oommittee 
amendment  I  have  to  offer  to-day. 
The  Clerk  read  as  follows: 


Commtttoe  aae: 
M  foOowB 


"n» 


adme&t :  Page  978.  after  Use  4. 


BPBCTAL  inaauammc  agsmts  or  rasAsmT 
of  tbe  TreaMry  Is  authortaed  to  deslgrrate  a^nts 
ta  ftiaiiga  of  dlTlatoaa  eff  interaal-feruiue  ageata  to  act  as  qjedai 
disbuftag  agCBto  ot  tae  Trtaaury  for  the  payment  of  all  salartes 
aad  ei^aoaes  of  euoh  dlvlsloas,  on  giving  go«d  and  suOclent  boaxl 
la  sash  Xoraa  and  wttli  aviob  aeourify  as  the  Secretary  of  the  Treaa- 
aay  approve,  notwithstanding  seoUeo  8144.  Bevleed  Statutes. 


Mr.  CRISP.  Mr.  Chairman,  this  does  not  add  any  new 
caapkiyees  <»■  any  expense  to  the  Oovemiaeot.  The  Treasury 
Department  for  years  Ins  had  a  revenue  agent  desigziated  to 
act  as  a  disborstng  officer  to  pay  the  salaries  of  the  employ- 
ees. The  Comptroller  General  has  raised  some  que^on  as 
to  mhiethex  ther  eouki  have  a  disbursing  agent  pay  these 
bflls.  contending  that  ttie  ooilector  ahouid  be  the  disbursing 
offlcer. 

This  is  in  aocordanoe  with  what  has  been  done  in  the 
Treasury  Dcfwrtaacnt  for  years.  Tte  Treasury  Department 
has  recommended  this  so  as  to  remove  any  question  that 
any  arise  witt  the  comptroller  as  to  whetiier  these  revenue 
agents  can  be  designated  to  act  as  disbursing  <riBcer8  for  tbe 
TreasiHT.  Oi  course,  they  are  under  bond  to  account  for 
(heir  acta  and  for  any  moneys  hantUed  or  paid  out. 

The  comaiittee  amenrtmfnt  was  agreed  to. 

"nkte  Clerk  read  as  follows: 


lees.  nroirs  ov  vazas  roa  taxablb  tbab  leis  * 

SecOoo  a84<b)  off  tbe  leveuue  act  off  ms  is  anended  to  read 
•a  foUova: 

"(h)  Kxcept  as  provided  In  subdivision  (d)  this  section  shall 
not  ( 1 )  bar  fnna  aRoiranoe  a  claim  for  credit  or  refund  IHed  prior 
to  the  enactment  of  this  aet  which  but  for  sach  ecactnient  would 
baTe  been  aUowaMe.  or  (2)  bar  from  alkiwaaee  a  dalm  in  respect 
of  a  tax  for  the  taxable  year  1918.  1919.  or  1930  if  such  claim  Is 
filed  before  the  expiration  of  five  years  after  the  date  the  return 
was  dae.* 

Mr.  BLACK.    Mr.  Chairman,  I  offer  sm  amendment. 
Hie  Clerk  read  as  foDows: 

Amendment  offered  by  ICr.  BuiCK:  Insert  as  part  of  Title 
Vm.  administrative  and  general  provisions,  after  item  14  on  page 
aw.  a  new  aaeUon.  reading  as  (bUowa: 

"sac  ioe«H.  cuuks  st  tuxii  paorsBrr  cvstoocaw 
"an  elalBM  for  ttie  Mfttadlng  or  crediting  of  any  internal- 
re^cawe  taa  altoged  to  taaw  been  erroneoaaly  or  lUegaUy  ssnoostil 
or  collected  aoay  be  presented  by  the  Alien  Proputy  Custodian  to 
the  Commissioner  of  Internal  Revenue  on  or  before  six  months 
after  the  passage  of  this  act,  or  on  or  before  six  months  after  the 
retom  off  tbe  pn^ierty  bdd  by  the  rartndian.  wbicbever  date  tt 
Ifater." 

Mr.  STAFFORD.  Mr.  CtuUnnan.  I  reaerve  a  point  ol 
order. 

Mr.  CBI8P,  Mr.  Chalnnan.  I  wocOd  Uce  to  ask  my  friend 
from  New  York  if  he  will  not  withdraw  this  amendment. 
It  ia  a  compUcaiad  anandaaeat  and  la  one  '*^'t*'it  the 
alien  property  law.    A  number  of  lawsrers  appeared  before 


UB  and  wanted  to  reconunend  such  amendments  on  this  bUl 
as  would  open  up  matters  in  which  they  were  representing 
clients.  I  am  not  criticizing  them  at  all,  but  we  vere  so 
rushed  with  the  revenue  biH  we  could  not  go  Into  those 
matters.  I  know  nothing  about  the  amendment,  and  I  am 
sore  the  oommittee  does  not. 

Mr.  XaOUARDIA.  Mr.  Chairman,  if  the  gentteaKin  will 
permit,  why  not  let  us  vote  it  down?  That  Is  the  most  pain- 
less death  we  can  give  It. 

Mr.  BLACK.  Mr.  Chairman.  I  am  going  to  accede  to  the 
suggestion  of  the  chairman  of  the  committoe.  I  have  offered 
this  amendment  on  behalf  of  my  ooUeagije,  the  jectleman 
from  New  York  [Mr.  Cbller],  who,  I  understand.%«nted  it 
read  not  for  the  infcH-mation  of  this  House  but  <±ie  Senate. 

I  ask  unanimous  consent  to  withdraw  the  amendment 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Thtf  e  was  no  olnjection. 

The  Clerk  read  as  follows: 


8SC.  it)e«.  urac'rivs  b«tb  or  iter 

Except  as  otherwise  provided,  this  act  ^all  take  effect  upon  Its 
enactment. 

Mr.  HAWLEY.  Mr.  Chairman,  this  completes  tte  reading 
of  the  entire  bin  with  the  exception  of  section  810? 

Mr.  CRISP.    Yes. 

Mr.  HAWLEY.  And  such  other  amendments  as  the  com- 
mittee may  offer  to-morrow? 

Mr.  CRISP.  Under  the  kind  permission  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Unioa,  the  com- 
mittee is  authcHTiaed  to  return  to  any  part  of  tl^  bill  to- 
morrow to  offer  amendments.  The  subcommittee  will  meet 
to-night,  win  have  its  experts  with  tlicm.  and  will  try  to 
check  up  and  go  over  the  bill  and  see  if  any  clarifying 
amendments  are  necessary  or  whether  it  will  be  necessary 
to  recommend  other  tax  items. 

I  have  called  a  meeting  of  the  full  Committee  on  Ways 
and  Means  to  meet  at  10.80  o'clock  In  the  morning,  and  I 
see  no  reason  now  in  the  world  why  this  bill  should  not  be 
disposed  of  to-morrow;  and  if  so,  the  House  will  adjourn 
over  unto  Monday  and  the  Members  will  be  given  a  much- 
needed  rest  for  two  days.    {Applause.] 

Mr.  Chairman,  I  move  that  the  coaunittee  do  now  rise. 

"nie  motion  was  agreed  ta 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Jonks,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  H.  R. 
10236,  the  revenue  bifl.  and  had  come  to  no  resolution 
thereon. 

TSAKSfXR  or  JUBISOICTION  IN  MANACCMEHT  OT  INDIAN  COUNTSY 

The  SPEAKER  laid  before  the  House  the  f olk)wing  Senate 
resolution: 

Oenate  Ooaourent  Resolution  23 

Resolved  by  the  Senate  (the  House  of  Representativea  concur- 
ring) .  That  the  President  of  the  United  States  be.  and  he  is  hereby, 
requested  to  return  to  the  Senate  the  enroUed  bill  (S.  3322)  en- 
titled **An  act  to  transfer  certain  Jurisdiction  from  the  War 
Departnwnt  In  the  management  of  Indian  oouofary." 

The  resolution  was  agreed  to. 

XXTKNSION  or  REICARKS — THI  REVENTTl  BILL  OF   1938 

Mr.  AMLIE.  Mr.  Speaker,  I  am  availing  myself  at  this 
opportunity  to  extend  my  remarics  in  the  Rboorb  in  view  of 
tbe  fact  that  it  was  not  possible  to  secure  recognition  on  the 
floor  and  in  view  of  the  further  fact  ttiat  the  Nelson  amend- 
ment proposing  a  rebate  of  4  cents  a  pound  on  tobacco  pur- 
chased from  farmers'  cooperatives  was  voted  down  by  ac- 
clamation. 

This  vote,  of  course,  was  due  to  Uie  statement  on  the  part 
of  a  member  of  the  Committee  on  Ways  and  Means  that 
whereas  such  a  measure  would  h^  8,000  farmers  in  Wis- 
coosin  belonging  to  the  Nortbon  Wisconsin  Tobacco  Pool. 
it  would  injure  418.000  farmers  of  the  South  who  do  not 
beloog  to  any  pooL 

It  is  regrettable  that  no  opportunity  was  afforded  to  an- 
swer this  statement,  but  then,  fortunately,  the  other  body  of 
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Congress  win  have  something  to  say  about  this  tax  measure 
before  it  is  enacted  into  law.  R  is  to  correct  this  misappre- 
hension that  I  desire  to  make  the  following  argument  in  the 
RacoRD. 

It  is  elementary  that  when  farmers  in  any  line  organise 
into  cooperatives  for  the  purpose  of  securing  better  prices 
for  their  produce  that  they  not  only  benefit  themselves  if 
they  are  successful,  but  they  benefit  the  whole  industry. 
This  is  true  of  tobacco.  In  1922  approximately  six  coopera- 
tives were  organized  in  the  United  States.  They  have  all 
gone  out  of  existence  save  the  Northern  Wisconsin  Tobacco 
Pool.  This  pool  controls  approximately  3  per  cent  of  -the 
total  tobacco  produced  in  the  United  States. 

As  a  result  of  this  pool,  the  tobacco  buyer  knows  when  he 
goes  out  to  buy  from  the  Independent  producer  that  if  he 
does  not  succeed  in  purchasing  all  the  tobacco  he  will  need, 
it  will  be  necessary  for  him  to  pay  a  higher  price  for  that 
part  of  the  crop  controlled  by  the  farmers'  cooperative.  The 
result  is  that  the  Wisconsin  tolwicco  pool,  if  they  are  success- 
ful in  raising  prices,  they  succeed  in  raising  the  price  for  the 
whole  crop  produced  in  the  United  States. 

The  fact  of  the  matter  is  that  they  help  the  418.000  farm- 
ers through  the  rest  of  the  United  States  almost  as  much 
as  they  help  themselves.  It  is  of  vital  interest  to  these 
■  418,000  farmers  that  the  Wisconsin  crop  should  be  held  off 
the  market  by  a  strong  organization  and  not  dumped  in 
competition  with  their  crop  before  it  Is  even  grown,  which 
would  be  the  case  if  this  pool  were  destroyed. 

Every  farmer  who  knows  anything  about  cooperative  mer- 
chandizing knows  that  this  is  true.  It  is  unfortunate  that 
the  member  of  the  committee  should  not  be  possessed  of 
this  most  elementary  information  regarding  the  marketing 
of  farm  products.  As  a  matter  of  fact,  every  Representative 
from  tobacco-producing  States  should  support  and  work  for 
the  Nelson  amendment. 

According  to  the  figures  introduced  by  Representative 
NxLSON.  the  great  tobacco  companies  having  a  total  invested 
capital  of  $200,000,000  earned  in  1931  profits  of  approxi- 
mately 50  per  cent  of  their  total  capital.  This  shows  the 
I)Ower  of  monopoly. 

On  the  other  hand,  the  farmers  who  are  without  any 
organized  bargaining  power  were  compelled  to  sell  their 
crop  for  an  average  of  7  cents  per  pound,  whereas  the  cost 
of  raising  this  tobacco  averaged  11  cents  per  pound. 

It  is  true,  as  the  gcnticman  fiom  Georgia  tMr.  Crisp  1  has 
stated,  that  the  effect  of  this  measure  would  be  to  bring  all 
the  tobacco  raisers  into  farmers'  cooperatives.  This  is  justi- 
fied. Both  the  Republican  and  Democratic  Parties  profess 
to  favor  the  promotion  of  cooperative  marketing  on  the  part 
of  farmers.  Still  in  this  instance  both  parties  have  voted 
against  this  very  thing  by  almost  a  unanimous  vote. 

As  matters  now  stand,  the  Wisconsin  tobacco  pool  is  pro- 
tecting the  tobacco  market  in  precisely  the  same  way  that 
the  Farm  Board  is  trying  to  protect  the  wheat  and  cotton 
markeU,  the  only  difference  being  that  in  the  case  of  wheat 
and  cotton  the  Federal  Government  has  voted  $500,000,000 
to  buy  wheat  and  cotton  in  the  open  market.  Most  of  this 
money  has,  of  course,  been  lost. 

In  the  case  of  the  Northern  Wisconsin  Tobacco  Pool  the 
members  of  this  organization  have  held  the  tobacco  off  the 
market  at  their  own  risk  and  expense  and  are  now  left  hold- 
ing the  bag.  Unless  this  matter  is  corrected  in  the  other 
body  then  in  fairness  to  the  American  farmer,  both  parties 
should  strike  out  of  their  poUtical  platforms  any  reference 
to  the  effect  that  they  favor  cooperative  marketing  on  tbe 
part  of  farmers. 

Mr.  CANNON.  Mr.  Speaker,  another  assault  is  being  made 
on  the  banks  of  the  country. 

Smarting  under  the  defeat  of  the  sales  tax,  the  Treasury 
Department  has  forwarded  to  the  Committee  on  Ways  and 
Means  a  recommendation  for  a  levy  of  2  cents  on  every  check 
and  draft.  They  pass  by  numerous  methods  of  raising  reve- 
^rae  which  have  already  proven  their  worth,  and  propose  to 
saddle  on  the  banks  and  their  customers  the  most  iricsomc 
and  most  deadly  of  all  the  nuisance  taxes  imposed  during  the 
war. 


Many  other  taxes  coaid  be  suggested  which  would  bring  in 
more  men^  Umui  the  tax  on  checks  and  at  the  same  time 
cause  less  inconvenience,  but  the  administration  seems  de- 
termined to  add  to  the  load  of  the  already  overburdened 
country  banks.  It  is  establishing  postal  savings  deposi- 
tories in  the  smaller  post  offices  every  business  day  in  the 
year.  It  is  urging  by  radio,  newq^per,  and  official  circular 
the  purchase  of  baby  bonds,  transferring  funds  from  the 
banks  to  the  United  States  Treasury.  And  now  as  a  coup  d© 
gr&ce  it  proposes  to  discourage  bank  deposits  and  put  busi- 
ness back  on  the  casb-and-bart^  basis  of  the  last  century 
by  penalizing  bank  checks. 

No  more  inopportune  measure  could  be  adopted.  In  re^ 
sponee  to  Government  admonitions  to  discontinue  real-estate 
loans  our  banks  have  placed  their  surplus  funds  in  bonds 
which,  however  cona»rvatively  selected,  either  yield  inade- 
quate returns  or  involve  heavy  depreciations,  or  both.  In 
compliance  with  State  and  Federal  requirements  they  have 
endeavored  to  "  keep  liquid  "  to  the  inconvenience  of  their 
customers  and  to  the  loss  of  their  stockholders.  In  com- 
petition with  postal  savings  and  Government  bond  drives  • 
they  have  seen  their  deposits  melting  away  until  their  re- 
serves are  depleted  and  their  credit  Impaired.  And  now  in 
the  midst  of  an  unprecedented  panic,  the  Government  pro- 
ixjses  to  further  cripple  the  banks  and  confuse  and  compli- 
cate the  transaction  of  business  by  putting  a  tax  on  every 
check  issued  by  a  depositor  or  a  cashier.  No  more  ill-advised 
measure  could  be  suggested.  It  will  retard  recovery,  stag- 
nate business,  and  heavily  handicap  the  banks.  Hoarding 
will  be  revived.  Rather  than  pay  such  a  tax.  men  will 
Sequester  their  currency  in  socks  and  sardine  cans,  instead 
of  depositing  in  the  bank,  and  will  pay  in  cash  Instead  of  by 
check  In  theh*  dally  business  transactions. 

Banditry  win  be  encouraged  by  the  knowledge  that  men 
are  carrying  cash  Instead  of  check  books,  and  that  pay  rolls 
are  being  paid  In  currencV  Instead  of  script. 

Long-established  business  methods  will  be  disorganized 
when  checks,  formerly  relied  on  as  receipts  and  records  of 
business  transactions,  are  dispensed  with  and  every  man 
becomes  his  own  banker. 

In  view  of  the  present  nation-wide  depression  a  tax  <m 
che<^  and  drafts  is  both  unwise  and  unnecessary,  and  the 
House  should  see  that  the  banking  and  business  communi- 
ties are  spared  this  last  injustice  and  indignity.  In  order  to 
balance  the  Budget  let  us  adopt  almost  any  other  form  oi 
tax  in  preference  to  a  tax  of  checks  and  drafts. 

In  keeping  the  local  bank  open  we  are  serving  every  busi- 
ness man  and  indirectly  every  citizen  of  the  community. 

Let  us  not  add  to  their  burdens  and  to  the  inconvenience 
and  expense  of  their  patrons  by  slapping  a  nuisance  tax  on 
checks.  

ADJOURNMXNT 

Mr.  CRISP.    Mr.  Speaker,  I  move  that  the  House  do  now 

adjourn. 

The  motion  was  agreed  to;  accordingly  (at  7  o'clock  and 
5  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday.  April  1.  1932,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Friday, 
April  1.  1932,  as  reported  to  the  floor  leader  by  the. clerks 
of  the  several  committees: 

jUSICIART — STTBCOMlCXTTXg  NO.  9 

(10  a.  m.) 
To  Incorporate  the  Disabled  American  Veterans  o<  the 
World  War  (H.  R.  4738>. 

DISTRICT  or  COLTTISBIA — BXTBCOlOCrmS  ON  TUtOCUMT 

(10.30  a.  m.) 
Designating  June  14  of  every  year  a  legal  holiday  (H.  J. 

Res.  19). 

To  incorporate  the  Supreme  Council,  niustrious  Order 
Knights  of  the  Cross  (H,  R.  7752). 

To  provide  a  game  and  bird  sanctuary  on  the  Potomac 
River,  etc.  (H.R.  10359).  _ . 
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EXECUTIVE  COMMUNICATIONS.  ETC. 
512.  Under  clause  2  of  Rule  XXIV,  a  letter  from  the  Sec- 
retary of  War,  transmitting  eoi>ies  of  three  resolutions  rela- 
ttre  to  Philippine  independence,  which  have  been  received 
from  the  odBce  of  the  Go>vemot  General  of  the  Phillpi^e 
Islands,  was  taken  from  the  Spealc^'s  table  and  referred  to 
the  Committee  on  Insular  Affairs. 


RgPORTB  OP  COMMTTTEES   ON   PUBLIC   BILI^   AND 

RESOLUTIONS 

TTnder  daose  2  of  Rule  xm, 

Mr.  LEAVnT:  Committee  on  Indian  Affairs.  H.  R.  4755. 
A  bin  for  the  construction  and  equipping  of  a  hospital  on 
Crow  Indian  Reservation;  with  amendment  (Rept.  No.  953). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Uhlon. 

Mr.  COLTON:  Ccmunlttee  on  the  Public  Lands.  S.  3570. 
An  act  to  amend  the  act  entitled  "An  act  confirming  In 
States  and  Territories  title  to  land  granted  by  the  United 
States  in  the  aid  of  common  or  public  schools."  approved 
January  25.  1927:  with  amendment  (Rept.  No.  956).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 
'^  Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  10587.  A  bin  to  provide  fcx  alternate  jurors  in  certain 
criminal  cases;  without  amendment  (Rept.  No.  957).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  SUMNERS  «f  Texas:  Committee  cm  the  Judiciary. 
H.  R.  10598.  A  bill  to  provide  for  the  transportation  of  cer- 
tain Juvenile  offenders  to  States  under  the  law  of  which  they 
have  committed  offenses  or  are  delioQuent,  and  for  qther 
purpoees;  without  amendment  (RepL  No.  958) .  Referred  to 
"^the  Committee  of  the  Whole  House  en  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
M.  SL  10589.  A  bin  to  amend  section  289  of  the  Criminal 
CSode;  without  amendment  (Rei^  No.  969) .  Referred  to  the 
House  Calendar. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  10599.  A  bill  to  fix  the  date  when  sentence  of  imprls- 
octment  shall  begin  to  run,  providing  wlien  the  allowance  to 
a  prisoner  of  time  for  good  conduct  shall  begin  to  run.  and 
further  to  exteaMi  the  provisions  of  the  parole  laws;  without 
•moKlme&t  CRept.  No.  9«0).  Referred  to  the  House 
Calendar. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  lOMO.  A  biU  to  provide  for  the  punishment  of  certain 
erimee  against  the  United  States;  with  amendment  (R^t. 
No.  981) .   Referred  to  the  House  Calendar. 


REPORTS  OP  COMMrriEES  ON  PRIVATE  BILI^  AND 

RESOLUTIONS 

Uhder  clause  2  of  Rule  xm. 

Mr.  SOMSRS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  S.  J.  Res.  33.  A  joint  resolution  to 
authorize  the  President  to  award  gold  medals  to  Wiley  Post 
and  Harold  Gatty  in  recognition  of  their  achievement  in 
making  an  airplane  flight  around  the  world  in  less  than  nine 
days;  without  amendment  (Rept.  No.  954).  Referred  to  the 
CbramRtee  of  the  Whole  House. 

Mr.  HARE:  Oomraittee  on  War  Ctatans.  H.  R.  3828.  A 
bill  for  the  relief  of  John  I.  Lowe:  with  amendment  (Rept. 
No.  955).    Referred  to  the  Comimttee  of  tfaa  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  XXn.  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H.  R  8770)  granting  a  pension  to  Ida  M.  Varble.  and  the 
same  was  referred  to  the  Committer  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  datise.  9  of  Role  XXTT,  public  biUs  and  resoluticms 

were  introduced  and  severally  refoied  as  follows: 
By  Mr.  CHAVEZ:  A  bffi  (H.  R.  11086)  granting  certain 

public  lands  to  the  State  of  New  Mexleo  fer  the  use  and 


benefit  of  the  Spanish  American  Normal  School,  and  for 
other  purposes;  to  the  Committee  on  the  PuUUc  Lands. 

By  Mr.  WEAVER:  A  bill  (H.  R.  11009)  to  extend  the 
benefits  of  the  act  of  May  1,  1926,  t^  persons  who  were 
employed  as  teamsters  in  the  Military  Establishment  in  the 
war  with  Spain  or  the  Philippine  insurrection;  to  the«CoQk« 
mittee  on  Pensions. 

By  Mr.  SWANK:  A  bill  (H.  R.  11010)  to  amend  the  stat- 
ute relating  to  patent  disclaimers;  to  the  Committee  on 
Patents. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.  R.  11011)  to 
estaWish  a  public-works  administration  and  transfer  to  and 
consolidate  and  coordinate  therein  all  the  public-works  ac- 
tivities of  the  Government;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

By  Mr.  SHALLENBERGER :  A  bill  (H.  R.  11012)  to  pro- 
mote the  safety  of  employees  and  travelers  upon  railroads  by 
compelling  common  carriers  by  railroad  engaged  In  interstate 
and  foreign  commerce  to  man  locomotives,  trains,  and  other 
self-propelled  engines  or  machines  with  competent  employ- 
ees, to  provide  the  least  number  of  men  that  may  be  em- 
plojred  on  locomotives,  trains,  and  other  self-propelled  en- 
gines or  machines,  to  provide  qualification  for  certain 
employees,  and  providing  a  penalty  for  the  violation  thereof; 
to  the  Committee  on  Interstate  and  Fweign  Commerce. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  11013)  to  authorize  retire- 
ment promotion  of  officers  of  the  Army,  Navy,  Marine  Corps, 
and  Coast  Guard  in  recognition  of  service  In  Wbrld  War, 
Spanish-American  War.  Philippine  Insurrection,  and  Boxer 
rebellion;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bin  (H.  R.  11014)  to 
provide  Federal  aid  for  the  terracing  of  lands  in  the  water- 
sheds of  the  tributary  streams  of  the  Mississippi  River;  to 
the  committee  on  Agriculture. 

Also,  a  bill  (H.  R.  11015)  to  provide  Federal  aid  for  the 
construction  of  reservoijs  on  the  tributary  streams  of  the 
Mississippi  River;  to  the  Committee  on  Flood  Control 

By  Mr.  SIROVICH:  A  bill  (H.  R.  11018)  to  Umit  the  life 
of  a  patent  to  a  term  commencing  with  the  date  of  the 
application;  to  the  Committee  on  Patents. 

By  Mr.  RICH:  A  bill  (H.  R.  11017)  permitting  single 
signature  in  patent  applications  and  validating  joint  patent 
for  sole  invention;  to  the  Committee  on  Patents. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  11018)  to  empower 
assignee  of  inventor  to  file  divisional,  continuation,  renewal, 
or  reissue  application;  to  the  Committee  on  Patents. 

By  Mi.  KELLY  of  Illinois:  A  bin  (H.  R.  11019)  to  limit 
inventors  to  priority  of  two  years  before  fming  applications 
for  patent;  to  the  Committee  on  Patents. 

By  Mr.  PATMAN:  Resolution  (H.  Res.  177)  to  dh-ect  the 
Secretary  of  the  Treasury  to  advise  the  House  of  Repre- 
sentatives what  steps  the  Federal  Reserve  Board  has  taken 
to  assist  member  banks  of  the  Federal  reserve  system,  and 
for  other  purposes;  to  the  Committee  on  Banking  and  Cur- 
rency. 


PRIVATE  Bn.Tfi  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXTT,  private  hills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KEMP:  A  biU  (H.  R.  11020)  authorizing  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
(q^rate  a  free  highway  bridge  across  the  Pearl  River  at  or 
near  Pearlington,  Miss.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  BACJHMANN:  A  blU  (H.  R.  11021)  granting  an 
increase  of  pension  to  Martha  Alice  Davis;  to  the  Commit- 
tee on  Invalid  Pulsions. 

By  Mr.  CARTER  of  California:  A  biU  (H.  R.  11022)  for 
the  relief  of  Felix  Medler;  to  the  Committee  on  Military 
Affairs. 

AlsOi  a  bfll  (H.  R.  11023)  granting  an  increase  of  penstcn 
to  John  W.  Redington:  to  the  Committee  on  Pensions. 

By  Mr.  CHAPMAN:  A  biU  CH.  R.  11024)  for  the  xeUef  cf 
J.  H.  Trigg;  to  the  Committee  on  Claims. 


'  By  Mr.  DAVENPORT:  A  biU  (H.  R.  11025)  granting  an 
Increase  of  pension  to  Sarah  A.  Boyce;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DOUGLAS  of  Arizona:  A  biU  (H.  R.  11028)  grant- 
ing an  increase  of  pension  to  C.  W.  McFaddin;  to  the  Com- 
mittee on  Pensions. 

Also,  a  biU  (H.  R.  11027)  for  the  relief  of  AUce  Lovlnia 
C^ain;  to  the  Committee  on  Military  Affairs. 
:  Also,  a  bin  (H.  R.  11028)  for  the  relief  of  Aylmer  R.  Ben; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  11029)  for  the  relief  of  Hamilton 
Grounds;  to  the  Committee  on  Claims. 

By  Mr.  GARRETT:  A  bUl  (H.  R.  11030)  for  the  relief  of 
Jessie  Robinson  Coolidge;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Oklahoma:  A  biU  (H.  R.  11031) 
granting  an  increase  of  pension  to  Harriett  Rose;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  KELLY  of  Pennsylvania:  A  biU  (H.  R  11032)  for 
the  relief  of  G.  P.  Ponti;  to  the  Committee  on  Claims. 

Also,  a  bin  <H.  R.  11033)  to  correct  the  naval  record  of 
Howard  Barras;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LAMBERTSON:  A  biU  (H.  R.  11034)  granting  an 
increase  of  pen^don  to  Mary  M.  Bannon;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  MAY:  A  biU  (H.  R.  11035)  for  the  relief  of  Price 
Huff;  to  the  Committee  on  Military  Affairs. 

By  Mr.  NEI^ON  of  Wisconsin:  A  biU  (H.  R.  11038) 
granting  an  tncrease  of  pension  to  Edith  Pullen;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  11037)  granting  an  increase  of  pension 
to  Martha  Frankenfield;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  PURNELL:  A  biU  (H.  R.  11038)  granting  an  in- 
crease of  pension  to  Louisa  J.  Wagoner;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  blU  (H.  R.  11039)  granting  an  increase  of  pension 
to  Elizabeth  C.  Hunter;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  REILLY:  A  bin  (H.  R.  11040)  granting  an  in- 
crease of  pension  to  Lois  Amelia  Wilson;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  SMITH  of  Vh^inia:  A  blH  (H.  R.  11041)  for  the 
relief  of  Lucy  H.  Doak;  to  the  Committee  on  Claims. 
S'  By  Mr.  SMITH  of  West  Virginia:   A  bin   (H.  R.  11042) 
granting  a  pension  to  Alice  B.  Cook;  to  the  Committee  on 
Pensions. 

By  Mr.  TARVER:  A  bUl  (H.  R.  11043)  granting  an  in- 
crease of  pension  to  Sarah  A.  Roman;  to  the  Committee  on 
Invalid  Pensions.  ^    ^ 

By  Mr.  WEAVER:  A  biU  (H.  R.  11044)  for  the  relief  of 
Uoyd  D.  Rhodes;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  11045)  for  the  relief  of  Claude  B.  Robin- 
son; to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  11046)  authorizing  the  United  States 
Employees'  Compensation  Commission  to  consider  the  claim 
of  O.  G.  Anderson;  to  the  Committee  on  Claims. 

By  Mr.  WYANT:  A  bill  (H.  R.  11047)  granting  an  in- 
crease of  pension  to  Catharine  Campbell;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  11048)  granting  an  Increase  of  pension 
to^argaret  J.  May;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bin   (H.  R.  11049)   granting  a  pension  to  Nora 
Remaley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HILL  of  Alabama:  House  joint  resolution  (H.  J. 
Res.  349)  granting  permission  to  Capt.  Kinsley  W.  Slauson. 
Quartermaster  Corps,  United  States  Army,  to  accept  certain 
medals  bestowed  upon  him  by  the  Government  of  the  Re- 
public of  France;  to  the  Committee  on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

5248.  By  Mr.  BACON:  Petition  of  the  Merchants  Asso- 
ciation of  New  York,  protesting  against  the  enacUnent  of 
the  Glass  biU  for  the  amendment  of  the  Federal  reserve  act, 
S.  4115;  to  the  Committee  on  Banking  and  Currency. 


5249.  By  Mr.  BOEHNE:  Petition  of  citizens  of  EvansvUle, 
m.,  requesting  Congress  to  enact  a  law  for  the  Federal  su- 
pervision of  motion  pictures;  to  the  Committee  on  tht 
Judiciary. 

5250.  By  Mr.  BOHN:  Petition  of  PUgrlm  Lodge,  No.  47.  > 
Independent  Order  of  Odd  Fellows,  Houghton.  Mich.,  re- 
questing the  adoption  of  a  protective  tariff  on  copver;  to 
the  Committee  on  Ways  and  Means. 

6251.  By  Mr.  CRAIL:  PetiUon  of  Hollywood  Unit.  No.  27. 
United  Veterans  of  the  RepubUc,  of  Hollywood,  Calif.,  fa- 
voring stdequate  appropriations  for  national  defense;  to  the 
Committee  on  MlUtary  Affairs. 

525.**.  Also,  petition  of  hundreds  of  firms  and  cltisens  of 
Los  Angeles,  consisting  of  264  telegrams,  protesting  against 
the  imposition  (rf  a  tax  on  the  sale  of  securities  on  the 
stock  exchange;  to  the  Committee  on  Ways  anri  Means. 

5253.  By  Mr.  GARRETT:  Petition  of  cltisens  of  Katy, 
Tex.,  protesting  against  the  repeal  of  the  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

5254.  By  Mr.  GOLD6BOROUGH:  Petition  of  citlaens  of 
Salisbury,  Md.,  pn^«sting  against  compulsory  Sunday  ob- 
servance; to  the  Committee  on  the  District  of  Columbia. 

5255.  Also,  petition  of  citizens  of  Greensboro.  Md..  and 
vidnity,  protesting  against  compulsory  Sunday  observance; 
to  the  Committee  on  the  District  of  Columbia. 

5256.  By  Mr.  JAMES:  Telegram  from  Leo  Robert,  member 
of  American  Legion.  Marquette.  Mich.,  opposing  any  biU  to 
reduce  salaries  of  Federal  employees;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

5257.  Also,  telegram  from  Dan  Vaughan,  sr.,  of  Mar- 
quette, Bfteh..  protesting  against  reduction  in  the  wages  of 
the  empl03rees  in  the  mail  service;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

5258.  Also,  telegram  from  L.  A.  Beaudry.  of  Idarqu^tte. 
Mich..  oppcK^ng  Federal  employees'  salary  reduction;  to  the 
Committee  on  Expenditure*  In  the  Executive  Departments. 

5259.  Also,  telegram  from  R  L.  Kendricks.  of  Marquette, 
inch.,  opposing  reduction  of  salaries  of  Federal  employees; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

5260.  Also,  telegram  from  J.  L.  Fine,  of  Marquette.  Mich., 
opposing  any  bill  to  reduce  salaries  of  Federal  employees; 
to  the  Committee  on  Expenditmres  in  the  Executive  Depart- 
ments. 

5261.  Also,  telegram  from  Andrew  E.  Peterson,  dry-goods 
merchant,  of  Marquette,  Mich.,  opposing  cut  of  Federal  sal- 
aries; to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

5262.  Also,  telegram  from  John  T.  Powers,  of  Marquett*. 
Mich.,  oi)posing  reduction  of  Federal  employees'  salaries; 
to  the  Conmiittee  on  Expenditures  in  the  Executive  De- 
partments. 

5263.  Also,  telegram  from  H.  H.  PeUow,  of  liiarquette. 
Mich.,  opposing  reduction  of  salaries  of  Federal  employees; 
to  the  Committee  on  Expenditures  in  the  Executive  D»> 
partments. 

5264.  Also,  telegram  from  L.  O.  Hadiey,  of  Marquetts. 
Mich.,  sohciting  support  in  defeating  any  measure  to  reduce 
Government  employees'  salaries;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departanents. 

5265.  Also,  telegram  from  Anderson  &  Lunesui  Meat  Mar- 
ket, of  Marquette.  Mich.,  s(diciting  support  in  defeating  any 
measure  to  reduce  (3ovemment  workers'  salaries;  to  the 
Committee  on  Expenditures  in  the  Executive  Departmoits. 

5266.  Also,  telegram  from  August  Mellln,  of  Marquette. 
Mich.,  opposing  reduction  of  salaries  of  Federal  employees: 
to  the  Committee  on  Expenditures  in  the  Executive  ^Ds- 
partments. 

5267.  Also,  telegram  from  Silas  C.  Boucher,  of  Marquette, 
Mich.,  opposing  reduction  of  Government  salaries;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

5268.  Also,  telegram  from  Flanigan  Bros.  Storage  Co..  of 
Marquette,  Mich.,  protesting  against  reduction  of  Federal 
employees'  salaries;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 
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5270. 


PeUx  TaniifKl.  of  Laurtum. 

tariff  on  comkt;  to  the  Oommittee  on 

Id  tte  Saecntive  Depaitioentft. 

Also,  telegram  from  Alex  Onkka,  Calim^et  Township 

r, Gahuaet.  Mich^  raqowtteg  tariff  on  copper;  to  the 

AxpeDdltures  in  the  BzecutiTe  Departments. 

St71.  Br  Ml.  JOHNBON  of  Texas:  Petition  of   191  ex- 

aervicie  men  and  citizens  of  Conooaoa  and  Navarro  County. 

favodBC  tanmediste  caA  pasmwct  c€  adinsied-service 

to  the  Cpnaaittee  on  Wasrs  and  Means. 

S272.  Bgr  Mr.  KMUJBB,:  Petition  of  the  John  A.  Logan 

Poet.  No.  347.  American  Legion.  Carterville,  lU..  urging  the 

«f  tbe  widovs  aikl  efviaos  h^l;  to  the  Committee 


S2n.  Also.  j^tiUlon  •<  the  PinckaeFville  Rotary  dab,  of 
PioctaMjrOl,  m.,  urgtaf  the  patMgr  of  Senate  bill  2793;  to 
tte  Conmtttee  oa  Intaatate  and  Foreign  Corameroe. 

1274.  By  Mr.  KELLY  of  PeBoaylTaaia:  PeUtion  of  citiaens 
of  SUaabeth,  Pa.,  urgiog  that  the  eighteenth  amendment  be 
maiBtaiBKl:  to  the  Oonunittee  on  ttm  Judiciary. 

A273.  Bf  Mr.  KINZOl:  Besolutian  of  citizezs  of  Lancaster 
County.  Pa.,  ^pmsing  eoBcise  tax  on  motor  cars  or  the  oaotor 
iBdustcy:  to  tte  CoBunittee  on  Ways  and  Means. 
^^621«.  AtaD.  yefalMtlon adopted  by  Oaksyn  Cotmcil.  No.  IM. 
Fraternal  Patriotic  AJnertcans.  representazig  82  members,  of 
White  Bock.  Tancsster  County,  Pa.,  wging  support  to  House 
Un  if»7  and  Boom  Joint  Resohitian  277;  to  tiie  Committee 
an  ^***"'^grattnD  ^*vy  Naturalisation. 

S277.  By  Mr.  KVALB:  Petition  of  Swift  County  Farmers 
Union,  MinnfBftfa.  urging  enactment  of  Senate  biU  2487  and 
Souse  bill  7717:  to  the  Conunittee  on  Agricultiffe. 
,  62Tt.  Also,  petition  of  JSwif  t  County  Farmers  Ui^n.  Min- 
tesota.  urging  martmenr  of  Senate  bill  1197;  to  the  Com- 
mittee ocBantrtng  and  Currency. 

9279.  Aho.  Ktftion  of  Swift  County  Fanners  Union,  Min- 
nesota, urgisg  enactment  of  House  hiD  1;  to  the  Committee 
on  Ways  and  Means. 

fty-  Aiso,  petition  of  Swift  County  Fanners  Union,  Min- 
BMota.  urging  enactment  of  veterans'  widows  and  oriihans 
lifil;  to  the  Committee  on  Pensions. 

S281.  Also.  peUtion  of  Post  No.  227,  American  Legion. 
OaatBbe,  MIiul^  urging  enactment  of  House  bin  1;  to  the 
Committee  on  Ways  and  Means. 

Mt2.  Also,  petition  of  Sophia  L.  Rice  Auxiliary,  No.  10. 
of  WiUmar,  Minn.,  urging  enactment  of  House  bill  7230;  to 
the  Committee  on  Pensions. 

f2t8.  Also,  petmbn  of  four  American  Legion  posts  in  Mffle 
Laos  CoHB^,  Minn.,  torging  knmediate  payment  of  the 
adjustcd-servioe  eertificates;  to  the  Committee  on  Ways  and 


Also,  petition  of  four  American  Legim  posts  In 
Mflle  Loes  Osuiity,  Minn.,  urging  enactment  of  House  bill 
7230;  to  the  Committee  on  Pensions. 

ins.  Also,  petition  of  AdweO-AebeSy  Post,  No.  160,  Ren- 
^tP«.  MtBSk.  mgiag  iaunediate  payment  of  tiie  adjusted- 
MTviee  cvttflcatii;  to  the  Commtttee  en  Waj^  and  Means. 
S28«.  Also,  petition  of  Yellow  Bank  Union  of  Big  Stone 
&  IMu  fveteating  against  the  sales  tax  and  urging 
ilCher  ineone  taxea;  to  the  Committee  on  Ways  and  Means. 
S2n  Ate.  peOtlon  of  Mesvs.  Corbet.  Green.  Bolter. 
ObanatMr,  Klaaey,  Jaeobs,  and  Persons,  of  Min- 

of  House  biH  1;  to  the 


Mm.  AkKK  petttion  of  >ll^  Printing  Trades  Council  of 
Mtuna^peili,  |w<«ii*t  asahst  xeductioa  of  wages  of  Fed- 
«Ral  eauloyMs;  to  tlie  Oemmitlee  en  Ai^sopriations. 

tarn.  Alsa  petttUm  of  Chapter  No.  203.  Association  of  the 

B«lliwed  Lotar  Ckwutlaatftan.  fit.  James.  Mhm..  urg^v  en- 

*"  actment  of  House  bill  M91;  to  the  Committee  on  Interstate 


setitiaa  of  Associated  Brotherhoods,  Monte- 
wglng  enactment  of  House  bill  08A1:  to  the 
OB  laterstate  and  Fnreign  Commerce. 
Mr.   LAMBBTH:  Petttioa  signed    by   396   ex- 
OBd  hiirtnHW  jBoa  of  Ttoy.  Monttooseiy  County, 
N.  C  favoring  immediate  cash  pftym— «t  of  the  adjusted- 


compensation  eertificates;  to  Che  Committee  on  Ways  «id 


5292.  By  Mr.  LANKPORD  of  Georgia:  Petitifln  of  mem- 
bers of  the  Woman's  Christian  Temperance  Union  of  Doug- 
las. Oa..  opposing  the  resubmisston  of  the  eigiiteenth  amend- 
ment to  be  ratified  by  the  State  conventions  or  bgr  State 
legislatures;  to  the  Committee  on  ^e  Judiciary. 

5293.  By  Mr.  ROBINSON:  Petition  signed  jy  about  9 
citizens  of  the  State  of  Iowa  and  employees  of  the 


Island  Railroad,  urging  the  passage  of  House  bill  9891.  the 
railroad  emplajrees'  national  pension  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

5294.  Also,  petlUon  signed  by  W.  J.  SutcUffe.  of  Watertoo. 
Iowa,  and  31  other  members  of  the  Cedar  Falls  Own  Clulw 
opposing  the  1-cent  tax  on  shells,  and  urging  that  same  be 
defeated;  to  the  Committee  on  Ways  and  Means. 

5295.  By  Mr.  RUDD:  Petition  of  the  Exchange  Cluh,  Ne^T 
Berlin.  N.  T.,  favoring  the  passage  of  House  bills  1967  and 
5659;  to  the  Committee  (m  the  Judiciary. 

5296.  Also,  petition  of  the  New  York  Typographical  Union, 
No.  6,  favoring  the  passage  of  House  bill  8576.  the  Romjue 
bill;  to  the  Committee  on  Ways  and  Means. 

6297.  Ateo,  petition  of  the  New  York  Tow  Boat  Exchange, 
New  York  City,  opposing  the  transfer  to  the  Administrator 
ot  PubBc  Works  aD  authority,  duty,  and  details  of  the  De- 
partment of  War;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

5298.  Abo,  petition  of  the  American  Fur  Merchants  Asso- 
ciation (Inc.).  New  York  City,  opposing  the  excise  tax  on 
furs;  to  the  Committee  on  Ways  and  Means. 

5299.  Also,  petition  of  Maitoiy  Waist  House.  New  York 
City,  opposing  the  manufacturers'  sales  tax;^  the  Com- 
mittee on  Ways  and  Means. 

5300.  Also,  petition  of  New  York  Stale  Automobile  Asso- 
ciation, Albany,  N.  Y.,  opposing  the  tax  on  gasoline  and 
motor  cars;  to  the  Committee  on  Ways  and  Means. 

5301.  Also,  petition  of  Ladies  Auxiliary,  United  National 
Association  of  Post  OfiSce  Clerks,  Branch  2.  Brooklyn,  N.  Y., 
opposing  salaiy  reduction  of  Federal  eanployees;  to  the  Comr 
mittee  on  Expenditures  in  the  Executive  Departments. 

5302.  Also,  petition  of  the  Bar  Association  of  Erie  County. 
N.  Y.,  461  members  voting  in  favor  of  repeal  of  the  eighteenth 
amendment  and  Volstead  Act  and  50  voting  against;  to  the 
Committee  on  the  Judiciary. 

5303.  By  Mr.  SANDERS  of  New  York:  Petition  of  Ameri- 
can Legion  of  Nunda.  N.  Y..  favoring  immediate  cash  pay- 
ment of  the  adjusted -compensation  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

5304.  By  Mr.  SCHUETZ:  Petition  of  Group  Na  865  of  the 
Polish  National  Alliance  of  the  United  States,  memorializing 
Congress  to  proclaim  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day;  to  the  Committee  on  the  Judiciary. 

53(te.  By  Mr.  WEST:  PeUtion  of  William  Kunkle  and  28 
other  citizens  of  Columbus,  <%io,  asking  Congress  to  enact 
legislation  to  curb  the  activities  of  the  growing  monopolistic 
organizations  throughout  the  country  commonly  known  as 
the  chain-stove  system;  to  the  C^nmittee  on  the  Judiciary. 


SENATE 

Friday,  April  1,  1932 

(LegUiative  iav  o/   Wednesday,  March  33,  1932) 

The  Senate  met  at  12  o'ck)ck  meridian,  on  the  expiratioil 
of  the  recess. 

The  VICB  PRBSXDCNT.  The  Senate  wiU  receive  a  mes- 
sage f^OBS  ttM  House  of  Representatives. 

HXSSAOS  PSOM  THS  HOUSS 

A  measage  from  the  House  of  Repreaentatlvtss  by  Mr. 
Haltigan.  one  t)f  its  clerks,  announced  that  the  House  had 
etmcurred  In  the  concurrent  resolution  (S.  Ooa  Res.  23) 
requec^ing  the  President  to  return  to  the  Sezute  the  en- 
rolled bill  <S.  3322)  to  transfo:  certain  jurisihctloti  frota  the 
War  Department  in  the  management  of  Indian  conntry. 


^  , 


CiOL  or  THX  lOIA 

President,  I  suggest 


the  absence  of  a 


Mr.  FE8S.    Mr. 

quorum. 
The  VICE  PRESIDENlT.    The  clerk  will  call  the  rolL 
Hie  Chief  Clerk  caUed  the  roll,  and  the  following  Senators 

answered  to  their  names: 


Aahiint 

AtuUn 

Bailey 

B>Tilrh— <l 

Burbouz 

B&rUey 

Blnsbam 

Black 

dorah 

Bratton 

Brookhart 

Brouasard 

Bulkley 

Bulow 

Bsrrnes 

Capper 

Caraway 

CoonaUy 

CooUdse 

Copeland 

Cofitlgan 


Oouaena 
Dal« 

Davta  ( 

Dlcklnaon 
DUl 


Pletcbw 

Frazler 

Oeorg* 

Olas 

Ooldsboroiigh 

Oore 

Hale 

Barrlaon 

Hatfield 

Hay<len 

Hebert 

HoweU 

Hull 

Johnson 

Jones 


Kean 

Kendrlck 

Keyes 

KiDt 

LaFoUette 

Lewis 

Logan 

Long 

lIcOlU 

ICcKellar 

ItcNary 

Morrtsoa 

Moees 

Neely 

Nor beck 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Beed 


Robinson.  Ark. 

Robinson,  Inil. 

Scball 

Sbeppard 

Sbipstead 

Shortrldge 

SnxMit 

Stelwer 

Thomas,  Idaho 

Thomas,  Okla. 

Townsend 

TranuneU 

Tydlngs 

Vandenberg 

Wagner 

WalcoU 

Walsh.  Mass. 

Walsh,  Mont. 

Watson 

White 


Mr.  TOWNSEND.  My  colleague,  the  senior  Senator  from 
Delaware  IMr.  Hastwgs]  is  necessarily  absent.  I  will  let  this 
announcement  stand  for  the  day. 

Mr.  KENDRICK.  I  desire  to  announce  tha  absence  of  my 
colleague  CMr.  Carey  1  on  official  business. 

Mr.  GEORGE.  My  colleague  the  senior  Senator  from 
Georgia  [Mr.  Hakris]  is  still  detained  from 'the  Senate  be- 
cause of  illness.    I  will  let  this  announcement  stand  for  the 

day.  _  .- 

Mr.  GLASS.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  SwansonI  is  absent  in 
attendance  upon  the  disarmament  conference  at  Geneva. 

Mr.  BYRNES.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  South  Carolina  [Mr.  Smixh]  is 
necessarily  detained  by  serious  illness  in  his  family. 
'^  Mr.  FESS.  The  senior  Senator  from  Rhode  Island  [Mr. 
MxTCALFl  is  necessarily  absent  because  of  illness.  I  will  let 
this  announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

PROTKSTS  AGAINST  TAX  ON  STOCK  TRANSFXR8 

Mr.  COPELAND.  Mr.  President,  before  10  o'clock  this 
morning  I  had  received  several  hundred  telegrams  and  letters 
protesting  against  the  proposed  tax  on  stock  transfers.  It 
is  utterly  impossible  for  me  to  reply  to  these.  I  want  the 
Rscoai)  to  show  that  I  have  received  the  letters  and  tele- 
grams and  have  noted  them,  but  that  it  will  be  impossible 
to  make  a  personal  reply.  I  dare  say  that  this  is  true  of 
other  Senators.  Even  with  an  augmented  office  force  I 
can  not  handle  the  mail  coming  to  my  office.  On  these 
matters,  which  are  purely  protests.  I  wish  to  make  the  an- 
nouncement that  I  have  received  the  telegrams  and  letters, 
but  can  not  make  a  personal  reply  to  them. 

RKPOIT  or  IHX  tXCONSTRUCTION  riNANCX  aWPOSATIOK    (8.  DOC. 

NO.   75) 

The  VICE  PRESIDENT  laid  brfore  the  Senate  the  first 
quarterly  report  of  the  Reconstruction  Finance  Corporation, 
submitted  pursuant  to  law,  covering  its  operations  to  and 
including  March  31.  1«32,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency and  ordered  to  be  printed. 


pmnONS  AND  MXlfOBIAU 

'  ThB  VICE  PRESIDENT  laid  before  the  Senate  a  tetter 
from  John  J.  McGinn,  of  New  York  City.  N.  Y..  relative  to 
the  operation  of  the  eighteenth  amendment  of  the  Constitu- 
tion and  the  Volstead  Act,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
the  board  of  supervisors  of  San  Francisco.  CaUf.,  favwing 
the  passage  of  the  so-caDed  Bingham  bill,  permitting  the 
manufacture  of  4  per  cent  beer,  whk&  were  referred  to  the 
Committee  on  Manufactures.  ^ 

Stmt  J    ^iv 


He  also  laid  befoze  the  Senate  resoluUons  adopted  biy  the 
Brotherhood  of  the  First  Presbyterian  Chim:h  of  Long 
Beach.  Calif.,  Indorsing  the  convention  for  limiting  ttie 
manufacture  and  regulating  the  distribution  of  narcotic 
drugs,  signed  at  Geneva,  July  13.  1981.  which  were  ord^:wl 
to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
City  Council  of  Lynn.  Mass.,  favoring  the  passage  of  legis- 
lation to  authorize  payment  in  full  of  adju^»d-service  com- 
pensation certificates  (bonus),  which  were  referred  to  the 
Committee  on  Finance. 

Mr.  KEAN  presented  memorials  of  simdry  cltisens  of  the 
States  of  New  Jersey  and  New  York,  remonstrating  against 
the  passage  of  legislation  idaclng  a  tax  upon  sales  of  stocks 
and  bonds,  which  were  referred  to  tiie  Committee  on 
Finance. 

Mr.  ASHURST  presented  telegramSv  In  the  nature  of 
petitions,  from  Ernest  Graham,  sheriff;  C.  L.  Comwall.' 
treasiu^r;  and  Madge  U.  Munds.  school  superintendent,  all 
of  Mohave  County.  Kingman.  Arix..  praying  for  the  passage 
of  legislation  providing  for  the  immediate  payment  of  ad- 
justed-compensation certificates  of  World  War  veterans 
(bonus),  which  were  referred  to  the  Committee  on  Finance. 
Mr.  BROOKHART  presented  a  petitton  of  sundry  citizens 
of  Oskaloosa,  Iowa,  praying  for  the  prompt  ratification  of 
the  World  Court  protocols,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

Mr.  KING  presented  a  resolution  adopted  by  the  Ogden 
(Utah)  Chamber  of  Commerce,  favoring  the  passage  of  leg- 
islation repealing  the  recapture  clause  of  the  transporta- 
tion act  of  1920,  and  making  such  repeal  retroactive,  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  BINGHAM  presented  the  petition  of  members  of  the 
Superintendents'  Club,  of  Stamford.  Conn.,  praying  for  the 
passage  of  legislation  providing  for  the  proper  investigation 
and  control  of  individuals  and  groups  whose  activities  are 
contrary  to  the  principals  of  the  Constitution,  particularly 
communists,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  JONES  presented  a  paper.  In  the  nature  of  a  memo- 
rial, from  the  Spokane  (Wash.)  Chamber  of  Commerce,  pro- 
testing and  regretting  "  the  growing  tendency  to  assail,  on 
account  of  prior  decisions  made  by  them.  Federal  Judicial  - 
appointees  under  consideration  for  confirmation  by  the  Sen- 
ate." etc.,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  CAPPER  presented  petitions  of  the  Woman's  Chris- 
tian Temperance  Union  and  sundry  citizens  of  Stocktcm 
and  Webster,  Kans.,  praying  for  the  malntexutoe  of  the  pro- 
hibition law  and  its  enforcement,  and  parotesting  against  the 
adoption  of  any  measure  looking  toward  its  modiflcatiCTi,  re- 
submission to  the  States,  or  repeal,  which  were  referred  to 
the  Committee  on  the  Judiciary. 

He  also  presented  a  memorial  of  sundry  clUzens  of  Qirard. 
Kans..  temonstratAng  against  the  passage  of  legislation  pro- 
viding for  the  closing  of  barber  shops  on  Sunday  in  the  Dis- 
trict of  Columbia  or  other  lesMctive  religioas  measure^, 
which  was  referred  to  the  Committee  on  the  District  of 
Columbia. 

TAX  ON  ADmSSIONB  TO  GAIOCS  AND  AKmSIISNTS 

Mr.  ROBINSON  of  Arkansas.  Mr.  PresldMit,  I  present 
and  ask  leave  to  have  printed  in  the  Ricoro  and  appropri- 
ately referred  a  brief  statement  by  the  president  of  Hendriz 
College.  In  the  State  of  Arkansas,  relating  to  the  sob^tct 
of  taxation. 

Thwe  being  no  objection,  the  stateooent  was  referred  to 
the  Committee  on  Finuice  and  ordered  to  be  printed  in  ttie 
RxcoRo.  as  follows: 

Psasiwirr's  Ovnci^ 

Hmiwus  Cktujpaa, 
Cimtoajf.  Ark.,  Mmrt^  29,  18U. 

8ennt«-  Job  T.  BoBnraoH. 

Wmskinptcn,  D.  O.  ^ 

Mt  DBAS  SOTATOS  BoBUfSOK:  I  sm  advlMd  then  Is  aa  s».finw 
In.  pending  tanmm  measuMB  in  OoogrMi  to  restore  the  10  per 
osnt  tax  oa  fiiir'lT'*"r  to  fmw  sod  •ufuieements  and  to  repeid 
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Apml  I 


1^ 
r, 


tlMt  mutmfiU  ooUavr  anil  onlvarstty  sporta  from 

If  colJii—  Ilk*  Hendrlz  aad  th«  UuitltitUcaM  In  ArkaaMa  ha,v 
a  tax  of  10  per  cw»t  on  adnHaalon  to  games.  It  win  probably  re- 
qul>«th«  dlaooottaraanee  of  lnterooU«clat«  athletics.  It  Lb  with 
tk«  gnataii  mmoMj  tbat  Arkansas  coUcgea  are  able  to  Onanee 
physical  education  at  all.  and  such  a  tax  would  simply  ***»^n  to 
km  InterooUeslate  sport  in  this  State. 
Blaocraly  yuura, 

J.   ■.   BSTMOUia. 

"  THl  eXOtCX  WASHXHGTOir  RIOHWAT  ** 

lir.  NBELT  presented  a  letter  from  Franklin  L.  Burdette, 
aeereUry  of  the  West  Virginia  Society,  Sons  of  the  American 
BevoiutiaQ.  of  Huntington.  W.  Va^  which  was  referred  to  the 
OommiUee  on  Post  Offices  and  Post  Roads  and  ordered  to 
be  pcintod  in  the  Bccou.  as  follows: 
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Mt 


Waar  VoMzmA  Socixtt, 
Soaia  or  nu  Amoicaw  Bxvoaurioiv, 

Huntinffton.  W.  Fo,  ITorcA  29,  1932. 

O0m  BnUding,  Wathtngton.  D.  C. 
SBHAioa  HasLT:  The  West  Virginia  Society,  Sons  of  the 
BerolTitloo.   throu^   its   board   of  managers,   heartily 
the  prolect  to  create  "  The  George  Washington  Highway," 
-co-coast  memortel  to  the  rather  of  the  RepubUe.  aa  pr». 
la  H.  B.  »8M.  *^ 

This  tribute  to  Washington,  eqieclaUy  fitting  in  the  btcenten- 
nial  year,  wtn  require  no  approprlaUon.    We  meet  earnestly  urge 


HMpmtfuiiy  yooxB. 

FBAjntuiv  X*.  Buawm, 
Sacrefory,   West   Virginia   Society. 
Soma  0/  the  American  Bevotution. 

tncmansom  nrroacnaarT 
.  BARKLKY.    Mr.  President,  I  ask  nnanimons  consent 
io  hAV«  printed  in  the  Rbcou  and  appropriately  referred 
two  romiBaniratlwis  in  the  nature  of  petitloas  from  Ken- 
tucky with  reference  to  the  prohibition  law. 

There  being  no  objection,  the  petitions  were  referred  to 
the  Committee  on  the  Judiciary  and  ordered  to  be  printed 
In  the  RaooMD.  as  follows: 

^  We.  the  undersigned,  urge  that  you  use  your  inliiienee  sad 
east  yoxir  TOte  In  support  of  the  maintenance  of  the  prohibition 
WW  and  lU  enforoement  and  against  any  measure  looking  toward 
Its  modification,  resubmission  to  the  Stat**,  or  repeal,  and  that 
thla  patmoB  be  priat«l  in  the  CoweasBsioNM,  Bac6mo. 

Mrs.  A.  T.  X^ooa.  lirs.  J.  J.  Banners,  lira.  B.  Cummlna.  Mrs. 
8.  X.  Baensmlth.  Mrs.  M.  Winstel,  Mlaa  Florence  Fal- 
ooper.  Itta.  Mary  Phllllpa.  J.  M.  Rogers.  Mrs.  G.  G. 
Orlflim.  Mrs.  Ohas.  O.  Clark.  Ralph  W.  Rogers,  r  A 
KMd.  Benj.  r.  Porter.  S.  A.  Caldwell.  Mrs.  Anna  AUen 
Davles.  Mrs.  MyrUe  Bryan  Norrls.  Mrs.  Clara  C.  h^thw 
Fvr%  Thomas,  Xy. 

We.  the  undcr^gaed.  urge  that  you  use  your  Influence  and  cast 
your  Tote  te  wipport  of  the  maintenance  of  the  prohibition  law 
■■■  •*•  •o'«^^«*  "nd  against  any  measure  looking  toward  Its 
■«U»*tto««.  rsw*«lsi»ott  to  the  States,  or  repeal,  and  that  this 
petUloo  be  printed  m  the  OoKsaassioHAL  Baooaa. 

L.  KOrn.  Mrs.  H.  R.  Jackson.  Mrs.  F.  Ustermaix.  Mrs. 
Kelley.  Mrs.  C.  N.  Blennerhaaaett.  Mrs.  W.  W.  Styre 
Mn-  Same  B.  tehn^er.  Mlaa  Jessie  SehrlTer.  Mrs.  C.  M. 
Prnthar,  Mlaa  L  C.  Lurker.  Bertha  M.  Daviaa,  Mr*.  Leioy 
Velkley.  Wlnford  SchneUe.  Sylvia  Tarrln.  Bdlth  Dame- 
ron,  C.  Marshall.  Flora  Lambert.  Fearl  Smith.  Mtj.  Clara 
C.  Balnae.  Fort  Thosnas,  Ky. 

kXCXPtOCAL  TAUFF  ACaXXMXim 

Mr.  WAQNER  presented  a  petition,  which  was  referred 
to  the  Committee  on  Plnance  and  ordered  to  be  printed  in 
the  RccoRD.  as  foOows: 

BT  seo  Awnow 


M«a   mm  ^ 


-  or  TH«  woau>  raAiia 

i«*acs  ov  TBS  uaoxxa  sTAxaa  at  xmm  hoxb.  Aaroa.  in  kkw  Toax. 

■COWIUT.  MAMCH  tl.  ItSS 

It  Is  the  sense  of  this  meeting  that  Immediate  action  should 
■•  tatan  by  the  Onwgrssa  of  the  United  States  to  put  Into  effect 
a  policy  o<  rsclpcocal  una  agreemanta  enaMIng  our  Oorsmment 
to  bargain  with  other  oountrlea  and.  throiigh  mutual  tariff  con- 
cession^ thus  promote  a  larger  ▼olume  of  International  trade. 

In  the  firm  bcUef  that  a«eh  a  poUcy  will  prove  definitely  helpfixl 
In  restorteg  jobs  to  laany  Americans,  increasing  industrial  activity 
and  rsUevtng  tha  eeonomle  sltvaUon  of  this  country,  the  Congress 
of  the  United  States  U  urged  to  adopt  ra^procal  tariff  msaauns 
farthepwposa  of  moderating  thi  bairVssa  ttiat  are  In  restraint  of 


K.  Baon;  ChairHutn. 


FSMKAL   CONSnucnOM  WOBX — REUXV  OP  UimO'LOTKBHT 

Mr.  WAONER  pnisented  a  resolution  of  the  New  York 

State  Highway  Chapter,  Associated  General  Coritractors  of 
America  (Inc.),  Albany.  N.  Y.,  which  was  refeired  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rkcoro,  as  follows:  f^exu, 

Wtereas  the  people  of  the  Uhlted  States  are  now  suffering  tnm 
a  dangerous  economic  depression,  which  1b  becoming  of  Increas- 
ingly ominous  proportlona,  more  fraught  with  national  peril  and 
disaster  than  was  threateJkd  by  the  late  Great  War.  and  which  Is 
rapidly  lowering  the  morale  of  many  basic  Industres  and  the 
patriotism  of  millions  of  representative  citizens;  and 

Whereas  the  Federal  Government  saw  fit  to  partlclpat<;  In  the  late 
Great  War  to  the  extent  of  many  billions  of  dollars  without  our 
ever  having  been  menaced  by  the  perils  of  war  within  the  borders 
of  this  country:  and 

Whereas  postwar  Federal  b<»Ml  Issues  authoclaad  for  the  relief 
of  situations  and  conditions  caused  by  the  late  Grea;  War  wei« 
quickly  and  vastly  oversubacrlbed  Indicating  a  fux.damentaUy 
sound  flnan<;lal  position  in  this  country;  ukI 

Whereas  unbiased  and  nonpartisan  economists,  as  well  as  simple 
logic,  tell  us  that  necessary  and  vitally  important  public  improve- 
ments carried  out  on  a  large  scale  throtighout  the  United  States, 
with  the  Individual  States  and  the  Federal  Govertuntnt  partici- 
pating, would  almost  Immediately  relieve  the  unemployment  situa- 
tion which  Is  now  desperately  serious,  and  at  the  same  time 
rsBtore  normal  Industrial  and  conunercial  progress;  axvl 

Whereas  the  very  widespread  lack  of  necessary  and  vitally  Im- 
portant public  Improvements,  such  as  paved  highways,  modem 
bridges,  flood -control  levees,  recreation  centers.  Institutions  for  the 
care  of  disabled  and  defective  persona,  etc..  Is  annually  taking  a 
tragic  and  tremendous  toll  of  himian  lives  and  billloot  of  doUaia 
through  fire,  flood,  famine,  and  felony;  Therefore  be  It 

Resolved,  (a)  That  It  is  economically,  morally,  and  almost  crimi- 
nally wrong  for  our  State  and  Federal  legislatures  and  other  gov- 
ernmental departments  to  curtail  public  Improvement  )irogi«ms  at 
this  time,  or  to  bicker  at  this  time  over  legislation  which  would 
not  only  provide  Immediate  productive  and  construct  .ve  employ- 
ment but  also  steer  us  away  from  the  threatening  ecanomlc  evil 
ct  the  dole,  which  would  place  a  premium  on  idleneat  *ti#i  result 
in  no  constructive  or  lasting  benefits  to  the  public: 

(b)  That  if  for  no  other  reason  than  to  stlmulat*)  a  sagging 
national  morale  and  patriotism  it  Is  particularly  the  Immediate 
duty  of  our  Federal  Government  to  make  available  for  put>lio 
construcUon  at  aU  worthy  types,  by  bond  issues,  fxlvances  to  ■ 
States,  or  other  sotmd  financial  methods  at  least  one-fourth  as 
many  billions  of  dollars  aa  were  spent  by  this  country  In  Its  par- 
ticipation In  a  war  that  was  not  nearly  so  great  a  menace  to  our 
country's  civilization  as  the  economic  deprwsion  which  now  pre- 
vails;. 

(c)  That  oiu"  Federal  legislative  and  executive  bodies,  as  well 
as  such  bodies  in  some  of  our  States,  will  be  guilty  of  gross  and 
criminal  naglaet  If  they  do  not  at  onoe  use  their  ful;  powers  to 
arrange  funds  for  the  immediate  execution  of  such  public  works 
that  Will  not  only  thoroughly  relieve  the  unemirioyment  situation 
but  also  oontrlbuto  to  the  general  welfare  of  the  Muntry  by 
tncrea^ng  puUlc  economies  and  decreasing  public  evUt; 

(d)  That  copies  of  this  resolution  be  placed  fomtUly  In  the 
hands  of  the  Prealdent  of  the  United  States,  the  United  States 
Senators  and  Congressmen  from  New  Ya«rk.  the  Cover  aor  <rf  Kew 
Tork.  and  the  speakos  at  the  house  and  the  senate  is  the  LKte* 
latiire  of  New  Tork.  , 

VnCA,  N.  Y..  lf«rc;i  9.  1932. 

lEPoaTs  or  ooiuuTTgrs 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  3559)  for  tte  reUef  of 
Elizabeth  Moncravie.  reported  it  without  amendment  and 
submitted  a  report  (No.  494)  thereon. 

Mr.  SHKPPARD,  from  the  OHnmittee  on  Military  Affairs, 
to  which  was  referred  the  bill  (8.  1753)  to  amhorize  an 
apiatipriation  for  the  purchase  of  land  in  South  IDakota  foe 
use  as  camp  sites  or  rifle  ranges  for  the  National  Ouard  of 
■aid  State,  reported  it  with  an  amendment  and  siilMnitted  a 
report  (No.  4SS)  thereon. 

Mr.  TOWNSEND.  from  the  Committee  dn  Claim.'i.  to  which 
was  referred  the  bill  (a  1706>  for  the  relief  of  Samuel  C. 
Davis,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  406)  thereon. 

Mr.  VANDENBERG,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  biU  (H.  R.  4S3)  to  wnend  the 
act  of  March  2,  1897.  authorizing  the  construction  and 
maintenttoce  of  a  bridge  across  the  St  Lawrence  River, 
reported  it  without  amendment  and  submitted  a  report  (No^ 
497)  thereon. 

Mr,  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  (H.  R.  9C)  to 
punish  the  sending  through  the  mails  of  certain  threaten- 


iB9  -cammuBicaMefBB.  reported  it  wtthoot  ■iiwrntlmfgai  attd 
submitted  a  report  (N6.  488)  th^^eon. 

KXKCxrnvx  reports  or  committees 

As  in  executive  sessiou* 

Mr.  ODOIE,  from  the  Committee  cm  Peat  OfQces  and 
Post  Roads,  reported  favoratjly  sundry  nominatidns  of  post- 
masters. 

Mr.  RESD.  from  the  Cfenmaittee  on  lOUtary  Affairs,  re- 
ported favorably  sundry  tiomlnations  of  officers  in  the 
Regular  Army. 

The  VICE  PRESIDENT.  Tlie  reports  wHl  be  placed  OQ  the 
Executive  Calendar. 

BSfcLS   ZMTEOmiCSD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  folloiHC 

By  Mr.  BRATTON: 

A  bin  (S.  4284)  relating  to  the  competency  of  husband 
and  wife  as  witnesses;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LEWIS: 

A  bfll  (S.  42W>  for  the  rdlef  of  George  W.  McDonald:  to 
the  Committee  on  Military  Affairs. 

By  Mr.  HOWELL: 

A  Wl  (8.  4289)  to  authorize  credit  in  the  disbursing  ac- 
count of  Donna  M.  Davis;  and 

A  bill  (S.  4287)  for  the  relief  of  Harold  W.  Merrin  (with 
accompanjring  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  WALSH  of  Montana: 

A  bin  (S.  4288)  to  amend  section  19  of  tlie  World  War 
veterans'  act,  1924,  as  amended;  to  the  Committee  on 
Pinance. 

By  Mr.  JOHNSON: 

A  bill  (S.  4280)  to  amend  the  act  of  February  23,  1927.  as 
■mended  (U.  8.  C  title  47,  see.  85) ,  and  for  other  purposes: 
to  the  Committee  on  Commerce. 

A  biU  (a  4298),  relating  to  loans  to  railroads,  intro- 
duced by  Mr.  CouzEKa  and  referred  to  the  Committee  cm 
Wftwkiwg  and  currency,  see  under  a  separate  heading.) 

By  Mr.  NORBECK: 

A  UU  (8v  4391  >  to  amend  section  6219  o<  the  Revised  Stat- 
utes, as  amended;  to  the  Ceounittee  on  Banking  and  Cur- 
rency. 

By  Mr.  KINO: 

A  bill  (a  4292)  grantinf  certain  lands  to  the  State  of  Utah 
for  use  and  benefit  of  the  Utah  State  Agricultural  Odlege: 
to  the  Committee  on  Public  Lands  and  Surveys. 
^  By  Mr.  CO^ASS: 
-  A  bill  (S.  4293)  t»  extend  the  benefits  of  the  employees' 
eompcsisation  act  of  September  7,  1918,  to  Henry  Harrison 
Griffith  (with  accompanying  papers) ;  to  the  Committee  on 
Claima. 

toon  TO   RAILROADfl 

5  Mr.  COUZENS.  Mr.  President,  I  desire  to  introduce  a  bill 
to  transfer  the  provisions  of  the  Reconstructicm  Finance 
Corporation  act,  In  so  far  as  that  act  relatea  to  loans  to  rail- 
toslOa,  to  the  Interstate  Commerce  Commission. 

I  ask  that  the  bill  be  referred  to  the  Committee  on  Bank- 
ing and  CTurrency.  I  also  ask  that  the  bill  may  be  prmted 
In  the  Record,  to  be  followed  by  an  arttde  in  the  wertdy 
news  magazine  Time  of  March  28,  1932,  concerning  railroad 
loans,  and  that  tba  article  likewise  be  referred  to  the  com- 
mittee. 

The  bJH  (8.  4290)  to  repeal  the  provisions  of  the  Recon- 
struction Knance  Corporatl<m  act  relating  to  loans  to  rail- 
reada,  and  for  other  porpoees,  was  read  twice  by  its  title, 
and,  with  the  accompansong  paper,  referred  to  the  Commit- 
tee on  BftBk'^  and  Currency  and  ordered  to  be  printed  in 
the  RKX»a.  as  foUowa: 

Be  If  enacted,  etc..  That  so  much  of  sections  5  and  8  of  the 
Itoeonstructlon  Pinance  CJorporathm  act,  as  relates  to  the  makl^ 
of  loans  tjy  the  Recuustruetlon  Pinance  Ojrporatkm  to  aid  in  rae 
temporary  ftnandng  of  raHroads  and  railways  engaged  in  Inter- 
state commerce,  to  railroads  and  railways  in  the  process  of  con- 
struction, and  to  leeelvers  of  sw*  railroads  and  railways.  l»  hereby 
repealed.  IfOttrtng  In  ttUa  section  stosai  be  esostnsed  to  a«Bct  tai 
■t^way  any  avuA  loan  mad*  by  the  oarpanAUm  jxlar  to  the  date 
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taR  i.  (M  9m-it9maa*  td  Um^fmn  alter  «te  «■*•  «( 
or  thla  act  aaqr  carrier  by  rattsoad  aubjeet  te  tto»  latsn 

aawoa  act.  aa  amended,  may  waakm  ai^oatlon  to  the  

Commerce  Ckxnmlssltm  for  a  kMn  from  the  United  fitetea  to 
Ite  maturing  Ixmda,  dabenturaa,  and  equipment  IndabteAM 

ting  forth  the  amount  of  the  loan,  the  tsnn  for  whteh  It  le w.^ 

the  present  and  prospecUve  abUMy  of  the  appil—M  to  rsyy  MM 
loan,  the  character  and  value  of  the  aeeurtty  oCered.  aad  tfeia  mib- 
tent  to  which  the  public  ocmvenleniee  and  naeeaalty  wUl  be  Hrva*. 
The  application  shall  be  aocompaaled  by  •totemento  shewing  meh 
facts  in  detail  as  the  commission  may  require  wtth  respaet  to  Ite 
physical  situation,  ownership,  capitalisation.  Indebtedness,  con- 
tract obligations,  operatloai.  and  esratog  power  of  the  i^ipllcant., 
together  with  stich  other  facte  relating  to  thfS  propriety  and  ex- 
pediency of  granting  the  loan  appnisd  for,  and  the  ability  at  the 
appUcaat  to  make  good  the  obi^tlea,  as  the  eommlaskm  may 
deem  pertinent  to  the  Inqulzy. 

(b)  If  the  commission,  after  such  has  ring  and  Inv— tlgatlnn. 
with  or  without  notice,  as  it  may  direct,  finds  that  the  making. 
In  whole  or  in  part,  of  the  prepeaad  loaa  by  the  Vnltod  gtolua, 
for  one  or  more  of  the  aforesaid  porpoaiaa.  Is  necessary  to  enaUe 
the  applicant  properly  to  meet  the  tranq>ortatlon  needs  at  the 
public,  and  that  the  pro^McUve  ssmtag  powsr  at  the  applicant 
and  the  ehai-aeter  and  value  of  the  asearlty  offered  are  eocto  ae 
to  fvimlsh  awurance  of  the  applicant's  ahlUty  to  repay  the  kiaa 
within  the  time  fixed  therefor,  the  commission  ihall  certify  to  the 
Secretary  of  the  Treasury  Ite  findings  of  such  faetr,  alao  tba 
amount  of  tlie  loan  which  Is  to  be  made;  the  time,  not  eaeaadlBg 
three  years  llrom  the  making  thereof,  within  which  It  Is  to  «be 
repaid:  the  terms  and  conditions  of  the  loan.  Including  Uia 
securfty  to  be  given  fbr  r^iajpimaBt;  that  the  proapaetlva  earalng 
power  of  the  appUcant.  together  with  the  (diaraeter  and  valua  •< 
thi:  security  offered,  fumlah.  In  the  q;>lnlon  of  the  eommlsaioa. 
ass  irance  of  the  applicant's  ability  to  repay  the  loan  within  tXie 
tlm^flxed  tberef<Mr  and  protection  to  the  UMted  States:  and  that 
the  appUoant.  In  the  opinion  of  the  eoauntaskm,  la  unable  to 
prevMe  itasU  with  the  funds  necessary  for  ths  aforesaid  puxpoaea 
from  other  sources. 

(c)  Upon  receipt  of  such  certificate  from  the  oommlaskm  the 
Secretory  of  the  Tfeeasxiry  ahall  hnmedtately.  or  as  aoon  as  prac- 
ticable, make  a  loan  of  the  amount  recommended  In  such  cer» 
tiflcate  out  of  any  funds  in  the  revolving  fund  provided  for  In 
this  section  and  accept  the  security  preacribed  Ukerefor  by  the 
commission.  AH  such  loans  ahaU  bear  Intereat  at  the  rate  of 
e  per  cent  per  annum,  payable  semiannuaHy.  to  t3M  Beeretary  oC 
the  TTeas^rr,  and  to  be  placed  to  the  credit  ef  said  iwrotvlng 
fund.  The  "form  of  obligation  to  be  entered  Into  shall  be  pi^ 
scribed  by  tlie  Secretary  at  the  Treasury,  bnt  the  tiaae,  not  eaoeed- 
tog  three  yeirs  from  the  making  thereof,  within  which  acwh  loan 
!s  to  be  repaid,  the  security  which  Is  to  be  taino  therefor,  and 
the  terms  a;ad  the  conditions  of  the  loan  shag  be  In  aeeordaaae 
with  the  findings  and  the  eertlfleate  of  the  eommlaston. 

(d)  The  commlBslon  or  the  Secretary  of  the  Treasmy  may  can 
upcoi  the  Federal  Reserve  Board  for  advice  and  aslrtainee  with 
respect  to  a:ay  such  {4)pllcatlon  or  loan.  ^   .  • 

(e)  There  Is  hereby  authorised  to  be  appiupilatea  out  o*  any 
moneys  In  the  Treasury  not  otiierwlse  appropriated  the  rum  oC 
$400,000,000.  which  shall  be  used  as  a  ie»olftng  fund  for  the  pur^ 
pose'  of  'ma^ripg  the  loans  provWrd  for  In  this  ascUuu. 

(f)  A  carrier  may  Issue  evidenees  of  Indebtedneas  to  the JJnlted 
States  pursuant  to  this  section  without  the  ggthorlxatlop  or 
approval  of  any  %uthortty.  State  or  Fsderal.  end  wltho^oom- 
pUance  wltti  any  requirement.  State  or  Fecterat.  aa  to  DOttfleatloo. 

The  mag-azbae  article  is  as  foDowa: 

[Vrom  the  laaua  at  Tbne  of  March  31.  US31 

Preiddent  Hoover  took  a  hand  at  stratghtexOng  out  what  WM 
threatening  to  become  a  serious  snarl  within  RectmatrucUon 
Ptoance  CorporatUm  over  railroad  loana.  'The  txoubla  started 
when  bankt  showed  a  teAAaney  to  oaU  their  short-term  credtts  to 
the  earxlMs  and  leave  the  full  l»ud«i  of  reUef  up  to  the  Becon- 
Btructkm  Finance  Corporation.  Mrtlmatiea  of  the  relief  needed  by 
raUroads  ran  as  high  as  a  bUlloa  dollars  for  1982  alone.  Beporte 
were  concurrent  that  Presldont  Dawes  was  wllHng  to  have  Itecon- 
structloo  Finance  Corporation  assume  thla  fun  financial  lead  with 
no  stlokhnj  over  ooUaUsral.  whereas  Board  Chairman  Meyer  felt 
that  ths  btHiks  should  not  "  pass  the  buck  "  to  the  Oovemment 
but  continue  their  credit  BHslstJtnrf  to  the  roada.  That  thmwM 
nothing  personal  in  this  rift  of  Reconstruction  PU»i»ce  0»»j^w- 
tlon  oiSnioa  was  evidenced  when,  after  a  board  meeting.  Mr.  X>Kwes 
slapped  Mr.  Meyer  on  the  back  and  exclaimed:  -Qene.  youte  a 
briekl  " 

But  the  .»mera  fussed  •oA  fumed  aa  uneartaltt^fhrtd  up  WW- 
000  000  worth  of  tltelr  BeeooslructloB  Flnanoe  Oorporatlon  loan 
apirileations.  President  Hoover  summoaad  President  E>aw«a,  ta^tted 
mi^ChairxamD  Meyer,  then  held  an  hour-Umg  conarenae  with  U 
rail  emcuaves  representing  s«ch  roa^  *LJ^tJ^!f^^ 
f^^y.^^P— >*  jt  Ohio.  LoulsvlUe  &  MasbviUe.  Korthem  Padflc,  Mla- 
aaurl  Wnfio.  Soothem,  Union  Pacific.  New  York,  New  Bamn  * 
HarttoM.  Baltimore  *  OhlA,  and  Ketw  Tork  Central.  Upa  sealed, 
the  mlHoatfan  emerged  from  the  PraaldMt'a  ottce  looking  glum 
and  anxloua.  Kext  day,  having  arranged  a  oompronataa  betamen 
Daw  and  Meyer  for  raU  raUet,  the  Prsstdcnt  ebeasfttUy 
:    4i>    llm   wmtar   llimartcl    pMWcM  la  -ef 
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than  haa  bMB  gmenOy  b«U«v«d  or  raported  **;  (3)  b«- 
tWMD  thre»-aiid  fovry  hondrad  mllUona.  and  not  a  billion,  will  be 
i«q[Utrad  to  halp  tbem  throtigh  tba  year;  (3)  of  thla.  Railway 
Credit  OotporaUon  wUl  aapply  a  minimum  of  •60,000.000.  (When 
RaUway  Cradn  Corporation's  pool  was  authorized  by  the  Interstate 
Ooauneree  Commtaslop  tt  was  eeClmated  that  •100.000.000  would 
ttem  Into  It  fran  tncreaaed  freight  rates.  Trafflc  declines  halved 
the  aatlmate.)  (4)  "It  la  assumed  that  many  bcmk  loans  will  be 
eontmued  in  the  normal  way  ";  (5)  "recoxirae  to  the  Reconstruc- 
tkm  Finance  Corponttan  by  the  railroads  will  be  much  less  than 
wm  oflflnaUy  thousht." 

CHAIV6B  or  mgrXKDtCM 

On  motion  of  Mr.  Howru.,  the  Committee  on  Claims  was 
discharged  from  the  further  consideration  of  the  bill  (S.  4238) 
for  the  relief  of  Mrs.  Hugh  J.  Finn,  and  it  was  referred  to 
the  Committee  on  Naval  Affairs. 


Mxtrnmum  am 


TAXATXOir — hMXtTDMVnS    RXLATXTB    TO    PULP. 
8HXMGLBS.  AND  TXHtBER 


,  Mr.  JONES  submitted  three  amendments  Intended  to  be 
propoaed  by  him  to  the  bill  (H.  R.  10236)  to  provide  revenue. 
eouallae  taxation,  and  for  other  purposes,  which  were  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
prtntod. 

♦  C09S0LISATI01V  OF   GOVHUmCirT   BrniEATTS 

Mx.  LEWIS.  Mr.  President.  I  submit  a  resolution  which 
would  authorize  the  Vice  President  to  name  a  committee  of 
Senators  to  ascertain  the  advisability  of  the  amalgamation 
of  certain  departments  of  the  Government  in  accordance 
with  a  plan  soch  as  I  presented  to  the  Senate  the  other  day. 
I  ask  that  it  may  be  received  and  lie  on  the  table  for  the 
present. 

The  reaolution  (S.  Res.  100)  was  ordered  to  lie  on  the 
table,  and  it  is  as  follows: 

Aeeo/ved.  That  the  Vice  President  of  the  United  SUtes.  as  pre- 
siding officer  of  the  Senate,  appoint  a  committee  of  Senatc»v  not 
exceeding  seven  in  number,  to  investigate  and  report  as  to  the 
•dTtsabiUty  of  and  the  advantages  in  the  consolidation  of  bureau* 
ot  Oovcmment,  particuiarly  as  follows: 

(1)  The  administration  of  the  Department  of  the  Interior  con- 
soUdated  with  th«  Department  of  A^cxilture.  carrying  wltli  It  the 
Bureau  of  Indian  Affairs  and  Its  administration  and  the  consoli- 
dation of  all  bureaus  that  have  to  do  with  the  administration  of 
land  or  lU  Isaue — geology,  oil.  minerals,  and  all  other  ^dmlnLstra- 
tlons  of  land  except  that  necessary  to  be  administered  under  the 
laws  by  the  War  Department. 

(7)  The  consolidation  and  amalgamation  with  the  Department 
of  Oommeroe  at  all  bureaus  of  transportation  by  land  or  water, 
•och  as  the  Bhliylng  Board,  and  the  administrations  of  aU  such 
lasuea  arollcabU  to  the  boards  to  be  transferred  to  the  admlnls- 
tratlcm  of  the  courts — particularly  to  amalgamate  all  departments 
of  transportation  by  land  or  water  not  transferred  to  the  courts  as 
the  mere  adjunct  of  commerce. 

(9)  The  abolishment  of  the  Interstate  Commerce  Commission 
and  the  transfer  of  all  the  duties  now  defined  to  that  body  to  the 
Federal  courts,  authorizing  the  Federal  courts  to  talce  immediate 
Jurladlctlon  of  any  disputa  aa  to  freight  or  passenger  rates  or  a^ 
to  ooneoUdatloo  and  amalgamation  of  lines  of  railway  or  shipping 
The  object  being  to  give  the  courts  immediate  Jxirlsdlction  to  inves- 
tigate and  report,  decide  and  decree  the  equity  of  rates  and  the 
justice  of  amalgamation.  combinaUon.  or  the  issviaoce  of  securlUes 
or  the  administration  of  any  measures  of  finance  issuing  from  the 
properties  of  transportation. 

(4)  The  abolishment  of  the  Federal  Trade  Commission  as  a 
bureau  and  the  transfer  of  Its  power  Immediately  to  the  Federal 
courts  of  the  United  SUtes  with  the  power  to  investigate,  decree 
and  adjudge  within  the  Jurladlction  and  spirit  of  existing  laws  all 
dCmfUcts  of  trade.  privUegea.  trade  rights,  and  the  equitable  reliefs 
in  competition  in  different  forms  of  commerce  merchandise  that 
may  be  the  subject  of  dtspttte  and  controversy  now  defined  for 
the  Jurladlctlon  of  the  Federal  Trade  Oommiasion.  the  object 
being  to  bring  the  dispute  at  once  to  the  court  where  it  may 
promptly  be  heard  upon  eomplatnt  and  promptly  disposed  of 
within  the  law  and  existing  statutes  and  decisions  applicable,  and 
avoid  the  period  of  time  taken  before  the  tribunals  at  Washington 
or  before  commissioners  of  such  bureau,  and  finally  reaching  the 
coxuts  after  the  loss  of  much  time  and  expenditure  of  large  sums 
of  money  appropriated  by  the  Federal  Oovei-nraent. 

(5)  The  amalgar.  :atIon  of  all  bureaus  having  to  do  with  the 
•dmlntstratlon  of  tne  affaire  of  children,  education,  and  family, 
thMB  to  be  consolidated  with  the  Department  of  Commerce  or  the 
Depwtment  of  the  Interior  under  branches  of  the  dei>artment 
supervised  by  the  heads  of  the  Departments  of  Commerce,  and 
avoiding  the  expense  of  the  bureaus  now  existing  for  the  main- 
tenance of  the  separate  offloes  and  departments  designated  by  dif- 
ferent names  and  having  the  administration  of  matters  of  chil- 
dren, frducatlon,  and  family. 

«)  Also,  the  committee  named  by  the  Vice  President  to  be  au- 
to rsnmanMid  the  amalgam  atton  and  oooaoUdation.  atioi- 


iflhment.  or  llmltatlan  of  what  other  departments  or  bureaus  a* 
in  the  Judgment  of  the  committee  would  be  advisable  as  an  eco- 
nomic measiu-e  of  government  governing  the  expenditure  <jf  public 
funds. 

KXraSXNCX  or  SXHATK  bill  23S9  to  IHg  COUST  or  CLAIMS 

Mr.  STEIWER  submitted  the  following  resolution  CS.  Rea. 
191) .  which  was  referred  to  the  Committee  on  Claims: 

Resolved.  That  the  bill  (8.  2380)  for  the  relief  of  J.  A  Tipplt 
L.  P.  Hudson.  Chester  Howe.  J.  E.  Arnold,  Joseph  W.  GUlette.  J  S* 
Bounds.  W.  N.  Vernon.  T.  B.  Sullivan.  J.  H.  Nelll,  David  C.  Callib! 
J.  J.  Beckham,  and  John  Toles.  now  pending  In  the  Senate,  to- 
pther  with  aU  the  accompanying  papers,  be.  and  the  same  is 
hereby,  referred  to  the  Court  of  Claims.  In  pursuance  of  i.he  pro- 
visions of  an  act  entitled  "An  act  to  codify,  revise,  and  arrend  the 
laws  relating  to  the  Judiciary,"  approved  March  3.  1911;  ind  the 
said  court  shall  proceed  with  the  same  In  accordance  vlth  the 
provisions  of  such  act  and  report  to  the  Senate  In  accordance 
therewith. 

KXSSAGES  rROM  THE  PRESIPEirr — APPROVAL  OP  BILLS 

Messages  in  siting  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  Pre^dent 
approved  and  signed  the  following  acts: 

On  March  31,  1932: 

S.  1590.  An  act  granting  certain  public  lands  to  the  State 
of  New  Mexico  for  the  use  and  benefit  of  the  Eastern  New 
Mexico  Normal  School,  and  for  other  purposes. 

On  April  1.  1932: 

S.  3706.  An  act  for  the  temporary  relief  of  water  users  on 
irrigation  projects  constructed  and  operated  under  the  recla- 
mation law. 

OUTLOOK  rot  DISAKXAMXirr 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  In  the  Recokb  a  speech  relative  co  the 
outlook  for  disarmament  delivered  by  Thomas  H.  Healy, 
Ph.  D.,  assistant  dean  of  Georgetown  University  Schcwl  of 
Foreign  Service,  before  the  Unitarian  Laymen's  League,  at 
Washington,  D.  C,  on  March  3,  1932. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Geneva  to-day  is  *he  scene  of  a  world  conference  on  dlsarmt ^pient 
in  which  some  60  nations  are  represented.  World  leaders  of  every 
nationality  and  faith  have  emphasized  the  Importance  ol  this 
congress  and  many  of  them  have  predicted  that  Its  faUure  vould 
be  an  Immense  blow  to  modern  civilization.  President  Foover 
went  so  far  as  to  say  that  of  all  the  proposals  for  the  eoo:iomic 
rehabilitation  of  the  world  he  knew  of  none  which  compaies  in 
necessity  or  Importance  with  the  successful  results  of  this  con- 
ference. Secretary  of  State  Stlmson  said  that  tHte  United  states 
regards  this  conference  as  the  most  Important  international  dls- 
ctisslon  in  which  it  was  ever  prepared  to  participate. 

There  Is  probably  no  country  in  the  world  where  the  agi'^tion 
for  world  peace  and  reduction  of  armaments  has  made  greater 
headway  than  In  the  United  Statee.  The  work  Is  being  carried 
on  either  directly  or  Indirectly  by  some  400  organizations  whose 
total  membership  may  numbo-  as  many  as  15.000,000  persons 
Their  activities  have  spread  to  every  nook  and  comer  cf  the 
United  States  through  conventions,  the  press,  special  publications 
the  radio,  and  every  other  possible  means. 

It  Is  not  difficult  to  understand  why  the  peace  movement  has 
made  such  remarkable  strides.  The  cost  of  war  In  lives  and  prop* 
erty  alone  is  appalling.  A  recent  estimate  for  the  World  War 
gave  26,000.000  soldiers  and  civilians  dead.  20,000,000  wounded 
soldiers.  9,000.000  war  orphans,  and  0.000.000  war  widows  The 
Immediate  economic  coat  of  the  World  War  has  been  estimated 
at  over  $330,000,000,000,  which  is  eqxial  to  the  entire  national 
wealth  of  the  United  States  to-day.  Kx-Preeldent  Coolldge  Is  re- 
ported to  have  said  that  the  ultimate  total  cost  of  the  partlcl;>atlon 
of  the  United  States  alone  In  the  World  War  would  be  $100  000- 
000,000.  Competent  authoriUes  have  estimated  that  about  "0  per 
cent  of  otjr  total  Federal  Budget  each  year  Is  for  tne  dirett  and 
Indirect  costs  of  past  wars  and  preparation  for  future  wars. 
The  same  percentage  Is  believed  to  hold  approximately  tras  for 
other  leading  nations. 

The  World  War  was  hailed  far  and  wide  as  -  a  war  to  ead  all 
wars."  "  to  make  the  world  safe  for  democracy,"  *•  to  insure  world 
peace,"  and  "  to  end  the  enormous  waste  of  armaments."  El;  htecn 
years  later  we  find  that  the  world  is  more  an  armed  camp  than 
ever  before.  Last  year  the  nations  of  the  world  expended  approxi- 
oaately  $3,000,000,000  on  armaments;  the  signers  of  the  Kellogg 
peace  pact  have  nearly  6,000,000  men  in  military  service  t  D-day. 
Warlike  operations  are  being  carried  on  In  the  Par  East  <m  an 
increasing  scale,  and  Europe  itself  is  a  keg  of  dynamite  with 
smoldering  flames  getting  nearer  and  nearer  to  the  fuse. 

Is  there  any  wonder  that  millions  of  Americans  realizing  the 
horror  of  past  and  present  wars  and  the  imminence  of  osv  wars 
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to-dmy  have  readied  a  state  of  almost  reUgtons  fisnstlclsm  on  ttw 
sHb}ect  of  world  peace  and  disarmament?  If  a  personal  aUuslon 
may  be  pcrmlUed.  we  ourselves  saw  service  In  France  during  the 
World  War;  since  that  time  we  have  devoted  our  life  to  Um 
promoCioaa  of  tjetter  InternaUonal  uadetstandlng  and  world  peace. 
We  believe  that  we  have  a  reasonable  appreciation  at  wtxat  war 
■wsna  aiMl  what  a  treciendoas  boon  world  peace  and  dtearmament 
would  be  to  the  naUona  of  the  world  to-day.  torn  as  they  are  by 
political  and  economic  crises,  ^th  all  our  heart  and  soul  we 
)o4n  with  a  large  number  of  Americans  in  their  aspirations  for  real 
disarmament.  However,  as  a  student  of  the  sub}ect  we  can  not 
help  but  express  a  feeling  of  almost  utter  hopetessness  as  to  pros- 
pects now  and  for  some  years  to  oome. 

We  firmly  bellevs  that  the  United  States  has  done  everytaitng  In 
Its  power  In  recent  years  to  promote  the  cause  of  world  peace  and 
tbs  decrease  of  armaments.  We  are  almost  alooe  among  the  vlc- 
•torlous  nations  In  the  World  War  In  refusing  to  take  any  terrl- 
tory  or  reparations  (except  on  a  very  ttmited  scale).  At  the 
Washington  arms  oonferenoe  of  10  years  ago  we  set  the  magnificent 
aonunple  of  scrapping  approziflMtely  $400,000,000  worth  of  real 
waishlps,  hoping  that  our  sister  nations  would  f^now  suit  both  in 
the  letter  biM  spirit  of  the  conference.  Incideatally,  wMle  adher- 
ing to  the  letter,  some  of  the  otl»er  nations  availed  themselves  of 
tbe  opportunity  to  Increese  oon«ld«-ably  their  armaments  as  fajr 
as  they  could  do  so  without  directly  violating  the  Washington 

*»••**•»•  .  ^  *— 

We  took  an  active  T«le  In  ttie  London  naval  conference  of  two 

years  ago  and  ueed  every  bit  of  omr  Influenee  toward  the  reduc- 
tion of  armaments  with  results  that  were  little  better  than  those 
that  flowed  from  the  Washington  conference.  To-day  we  are 
probably  the  osily  nation  in  the  world  that  Is  able  to  Increase  its 
armaments  substantially  which  has  shown  any  particular  interest 
In  procnotlBg  ttie  Geneva  conference.  As  a  matter  of  fact,  some 
of  the  leading  nations  tried  their  best  to  postpone  the  conference. 

believing  It  to  be  unwise  and  futile  at  this  time.  

Otu"  land  forces  are  not  much  larger  than  a  poMce  force.  Ger- 
many to-day  is  suppoeed  to  be  almost  totally  disarmed  and  yet 
she  has  more  seJdiers  proportionately  than  we  have.  We  took  an 
active  rOle  In  promoting  the  recent  1-year  naval  shipbuilding 
honday,  and  we  have  abstolned  from  bulWlng  our  Navy  even  up 
to  the  limits  provided  by  the  London  naval  conferenoe.  In  this 
eonnectlon  tt  Is  well  to  note  that  recent  authortUtlve  estimates 
show  that  while  Japan  is  buDt  up  to  93  per  cent  of  her  aUowanoe 
and  Great  BrlUtn  more  tt»an  90  per  cent,  the  Ualted  States  is 
only  up  to  73  per  cent  of  the  London  limit. 

We  have  been  such  consistent  advocates  of  dlsarmanaent  by 
practical  example  that  to-day  many  competent  and  thougfetful 
authorities  are  convinced  that  our  national  defense  Is  considerably 
below  even  the  minimum  danger  line  bo  that  we  would  be  to  a 
very  precarious  situation  In  case  of  a  major  oonfilct.  In  order 
not  to  break  the  logical  continuity  of  this  presentation,  the  de- 
tailed discussion  of  the  comparative  state  of  our  own  national 
defeases  and  our  oontrlbutKms  to  the  cause  sf  disarmament  Is 
reserved  for  another  occasloa. 

The  United  States  Is  a  great  and  powerful  Katlon  and  by  prec^t 
and  practice  we  have  promoted,  we  believe.  In  every  way  possible. 
^e  Miuee  of  disarmament.  We  are  stUl  hoping  against  hope  that 
our  cause  wIU  make  some  progress  at  Geneva.  Unfortunatrfy 
there  are  a  set  of  basic  facts  which  can  not  be  Ignored  by  any 
thinking  person,  whleh  effectively  nullify  any  hopes  that  we  may 
kave.  Many  honest  students  of  the  subject,  both  American  and 
foreign  who  are  lovers  of  world  peace,  are  firmly  ooaavlnced  that 
nothing  of  sijbstantial  pracUcai  value  will  oome  out  of  ^e  Geneva 
conference.  Thev,  however,  are  careful  to  warn  us  that,  as  in 
the  case  of  other  recent  tntematlanal  conferences,  some  rather 
ImDosing  "paper"  arrangements  will  be  produced  and  "  baily- 
hooed  "around  the  world  to  lead  the  general  puldlc  into  believing 
that  the  practical  things  wlilch  can  not  be  done  have  bs«i  done. 

There  probaWy  wlU  be  some  agreements  on  things  s*ich  are 
wlatlvely  tmlmportant;  but  it  Is  not  believed  ths*  ttiese  Items 
wUl  change  m  any  really  substantial  way  Uie  general  armament 
situation.  Purthermore,  it  Is  wsU  to  remember  that  even  if  the 
nations  sign  unanimously  a  treaty  at  Geneva,  this  Is  only  JShe 
first  of  many  steps  before  such  a  treaty  reaUy  can  be  nade  efleo- 
ttve  Many  treaties  are  never  ratified  by  the  naUone  which  sign 
them,  and  stUl  more  of  them  that  are  ratified  are  never  put  Into 
nractlcal  effect.  Confilcts  of  interpretaUon  of  ratified  treaties 
have  more  than  onoe  wrecked  the  ostensible  purposes  of  these 
treaties. 

The  basic  fact  which  makes  the  Geneva  Conference  a  pathetic 
futility  is  that  armament  Is  not  the  disease,  but  one  of  the  re- 
sults of  a  disease.  Little  progress  can  be  made  In  curing  the 
dteease  until  we  strike  at  the  cause  of  It.  The  real  cause  U  the 
political  and  economic  tiinaoU  of  Europe  and  the  Far  East.  Un- 
til these  polltlcaL  and  eoo4o»l«  troubles  are  settled,  disarmament 
seems  Impoeslbler  and  eveto  If  It  were  possible.  It  would  not  solve 
the  dlfflcultlpe  which  menace  world  peace  to-day.  If  every  bat- 
Heehlp  In  the  world  was  sunk,  every  cannon  destroyed,  and  a.l 
armlM  abolished,  the  peoples  of  the  world  would  resort  to  stones, 
elubs  or  even  their  finger  nafls  In  order  to  defend  what  they 
sincerely  consider  to  be  their  rights  and  vital  needs. 

The  existing  situation  Is  a  highly  complicated  one  with  thou- 
tends  of  <Hfferent  factors  affecting  each  other  In  an  import^t 
way  although  sometimes  Indirectly.  These  factors  have  not 
sprung  into  being  overnight  but  are  the  heritage  of  a  century 
or  more  of  history.  A  complete  dlseiisslon  of  these  faciore  would 
require  volumes.  AH  that  we  can  do  now  Is  $o  point  <mt  s  lew 
flf  the  more  sIrikiBg  recent 


In  Burape  tSiM*  are  tao  targe  IrrseoaeflaMs  groups,  oaw 
eating  the  pr««nrva*ion  of  the  status  quo  (flosrlng  prlMsrlly 
the  world  War  treaties)  and  the  other  inslsUng  that  tto  m 
quo  must  bs  changed,  nraacs  and  hsr  allies  obtatastf  tram  Oar* 
many  and  her  alhes  vast  and  rleh  strstehse  of  territory,  IntaAMtsd 
by  many  millions  of  persons;  the  vanqiitshsd  oHUgatsrt  than- 
selves  to  pay  reparations  mnning  tnte  many  Mlltens  tt  &eOan, 
The  victors  are  sincerely  convinced  that  the  territorlas.  papol*- 
tions,  and  reparations  belong  to  them  la  all  Jnstlos.  At  th«  sama 
time  they  believe  that  ait  tbs  flnt  pesslMs  apportamlty  thsir  sns- 
mles  wlU  seek  to  orerthrow  the  trestles.  r««idn  thsir  lost  tsrrt- 
tory  and  peofslea.  and  abolish  tbs  payment  of  any  furthsr  rsp- 
aratkms.  Tbii  Jtench  groap  bellsvs  that  tbe  only  wsry  to  pasveM 
this  Is  by  having  suptfior  armanants.  Hcnee  to-day  thai*  ara 
close  military  and  ecanoadc  sdHaniw  between  Vtanee,  Belgluni. 
Poland.  Ckedioslovakia,  Runmala,  and  TupMlavla.  and  aU  of 
these  coontrlcs  are  basvlly  armsd  to  meet  tbs  nsadi  ai  wbat  IMmj 
sincerdy  toeltave  to  bs  their  proper  scSf-dsfeaae.  Tliey  beUsivs 
that  tt  Is  a  caas  of  eltfaer  "hang  together  or  bang  ssparately **: 
they  have  fonfnd  it  necessary  to  fellow  tbe  lead  of  9Nnoe.  tbe 
most  powerful  member  of  the  aiilanoe. 

A  luge  pert  of  the  Qcnnaa  people  an  alaeerely  eoavtneed  tbaA 
the  world  Wiir  treaties  are  both  nefanons  and  «n  atrocity,  tbal 
they  are  tmniotal  end  tntoleiaMs.  Ttttif  ere  appseeaOy  4Mt«r* 
mined  to  overthrow  these  treatlss  at  tbe  fleet  pwstlile  moepspt. 
They  are  coimting  on  the  don  eooperatlaaa  of  Hungary,  aMMita» 
and  Bulgaria,  who  also  lost  heavily  as  tbib  reeolt  ef  tbe  WorM  ¥^^. 
They  are  determined  either  to  cut  down  tbe  annasMMtB  of  Ttansa 
and  her  allies  or  to  build  up  their  own  eo  tbe*  tbey  «an  oenry  oa 
suocessfully  tiae  struggle  which  tbey  brieve  Is  only  a  few  iwaes  cff. 
For  many  decades  Italian  national  abns  have  nm  eeu^er  to 
French  national  alma  The  Xta^ttaaa,  Wbo  am  alaoertfy  oowvinoed 
of  the  legitimacy  of  tbeir  ofwir  aama,  Cael  tba«  ttie  peseeat  predceal« 
nance  of  the  Itench  in  Snrope  Is  a  intern  ebstarte  t»  the  twWITnwwrt 
of  theee  aims  At  first,  Italy  tried  to  do  e*eiytblag  in  b«  pow« 
to  keep  up  with  the  French  in  tbe  armament  eaee  and  adblewe,  If 
possible,  naval  parity  with  France.  Wbsn  eeooomlo  and  flnawctal 
dllBciilttes  made  this  Increasingly  ttnpoeslble.  Italy  f  oond  It  aioes 
sary  to  line  up  with  tbe  Oerman  group  and  promote  whole-beart* 
etny  the  German  thesis  of  equality  lb  amamenta  and  to  a  cortam 
extent  the  revision  of  tbe  World  War  trsatleB. 

Great  Britain  and  tbe  United  Statss  are  Meering  soaewbat  <rf  a 
middle  course,  but  it  woaCd  seem  that  moA  of  tbetr  advocacy  Is 
in  favor  of  the  program  of  Germany  and  Italy.  Fraaee  and  her 
aUlea  remind  us  that  the  gravest  possible  blow  that  oonld  1m>  given 
to  international  morality  wooM  be  to  hnpatr  the  sanctity  of 
treaties  solemnly  signed  by  large  groups  of  natloaa.  Was  not  one 
of  the  major  purposes  of  the  World  War  to  prove  to  tbe  »^t(»» 
that  treaUes  could  not  be  consMlerad  aa  mere  eereps  <<  papsrt 

When  the  German  group  urges  that  the  WorldWar  treatteaan 
Immoral,  having  been  extorted  from  them  by  force,  the  Freaieb 
group  answers  that  the  entire  history  of  Germany  rad  l»»_^n«» 
deprives  tbis  claim  of  an  validity.  Tbey  point  to  anott^  ■*«S^ 
at  Versalllee  which  for  practical  purposes  •«»f^»5» '••p^S^^^™^ 
slan  War.  If  mcffe  modem  esamples  are  needed  tbey  cite  tbe 
treaties  of  Brewt-Lltovak  and  Bucharest  whldh  a«*M^y  («»«?^ 
parently  on  the  high  road  to  vlctoJT)  to^  ^S-^^tST  ^f^ 
Sania  during  the  World  War.  They  believe  thatj*s  «««•«« 
these  two  treaties  were  far  more  onerous  and  immoral  than  tne 
treaties  finally  imposed  by  the  '^c*«[J«^«"»5-,„  ^^  ^^^  _^ 
The  French  say  that  they  are  »*to«^«»'?«  ^SZLJ^^USL 
merely  Insisting  that  the  '^^'^^^'^  S'*^*!^^^Ji^^^^^ 
be  preserved.  With  this  In  view  they  have  taken  an  wneosapromla. 
^^to^  on  national  security  to  which  tbey  «il*»L«»^«««r»«5*: 
fully  entitled,  and  they  have  stated  repeatedly  V*^*  «»^^dono« 
intend  to  disarm  one  gun  or  one  man  without  the  eqntvMt 
guaranties  of  security.  The  nattons  toward  which  ttjey  i«ok 
prtmartly  for  snch  guaranties  of  security  are  Great  Britain  and 
the  United  States.  While  we  are  urging  them  to  disarm,  we  we 
neither  able  nor  wUllng  to  <^er  them  the  security  ^o^'"**,.^^ 
think  they  are  entitled.  Hence,  they  are  J°^  »2°i*2.,"!l^ 
to  our  suggestions,  whldx  they  consider  both  bnpractica]  and 
largely  In  favor  of  their  potential  enemies. 

Russia,  having  to-day  one  of  the  largest  armedfWoeB  in  tne 
history  of  the  world,  has  been  a  potential  menace  jprlmarlly  toward 
Prance  and  her  allies  and  the  additional  throat  of  a  poesMe  anti- 
French  union  between  Rxissla  and  Germany  hse  more  Uian  onoe 
loonwd  on  the  horlaon.    The  French  group  weH  realise  ^«  <>^C^ 
from  this  region  and  this  Is  one  of  the  major  reeeons  why  tbey 
insist  on  their  present  heavy  armaments.  ^     ^^     ^       .     »^     «_. 
This  factor  has  been  oompUcated  by  the  sttuatlon  In  tbe  Far 
East     Japan  has  embarked  on  a  carefully  planned  program  of 
expansion  on  a  vast  scale  In  tbe  Far  Bast.    fibe.  too^  sincerely 
J  convinced  that  this  program  la  a  legitimate  one.  and  tl»t  not  only 
rlrtit  but  necessity  demands  that  rtie  carry  tt  ottt.    Her  program 
of  many  years'  standing  is  believed  to  Involve  Inroada  not  only  on 
Chinese  territory  but  also  on  parts  of  Russian  *«n;^<»T  toWberto. 
She  feels  that   superior  ammments  are  absolutely   eseeutlal   to 
her  11  this  program  Is  to  be  completed  succeesfxflly.    In  spite  of 
official  denials,  certsan  Russian  observers  and  others  sre  convinced 
that  Prance  and  her  allies  are  sympathetic  to  the  Japanese  plans, 
If  not  actually  cooperating.    Therefore,  Rxissla  looks  with  anxiety 
to  the  mUitary  sittration  In  Burope  and  tbe  Par  ftet  and  herself 
feels  compiled  to  mahttidn  a  huge  aiflitary  esUbllrt«nent;  oOmt- 
wise  she  might  be  caught  In  a  war  both  on  tt»e  western  and  eastern 

fronts,  wlilch  probably  would  pro*«  diMtstrous  to  her.  

If  the  ^hlstoty  of  marope  and  tbe  Per  met  moans  aaytbing,  w 
proves  «ta*  Ike  waafear  uMlwa  lB«ee  toxtkory  eB*  the 
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m  ^Dkm  In  Sorap*  brilvve  that 
it  tbmf  t9  w—fcmticl  and  tb«  nLine  thtog 
Japan  to  conrliiaHl  that  abe  will  nerer  carry 
11111—  aha  la  atrooccr  than  her  potential 
than  aacna  to  be  no  pra^lcal  way  of  convincing 
to  JtetaMi  tbalr  arma  at  thia  time.    Aa  long  aa  they 
«o  DO*  aaeraaei.  the  other*  feei  that  they  can  not  poaatbly  afford 
to  deereeee. 

It  la  true  that  ttoe  Oetkera  oonlrrence  haa  already  received  a 
jMOBber  of  plana  which  aaea  to  promlae  Kune  hope,  but  we  believe 
tteU  a  careful  atudy  V  tham  will  ihow  that  practiailly  every  one  of 
than  la  baaed  on  national  InteresU  and  designed  for  the  purpoee 
etf  carrying  out  their  own  national  objectlvea  Inaamuch  ai  the 
ptaaeot  r-^Hnr*?  ob)actlv«o  are  In  irreconcilable  conflict,  we  see 
BO  ehaace  of  thaae  plana  being  put  into  effect  in  any  really  prac- 
ttcal  way.  For  aotample.  the  (Icrman  propoaltloii  la  for  drastic 
tadVifHoiM  la  praetleally  every  daaa  of  armaments,  which  would 
BtttimUy  fas  prlnetpany  tn  h«r  favor  becauae  of  her  present  dls- 
•med  state.  Oraat  Bntata  piopoees  the  total  abolition  of  the 
•ubmartna.  bot  tn  thla  oonnectliin  it  la  weU  tc  remember  that  this 
was  the  one  weapon  that  nearly  brought  Great  Britain  to  ber  Imeea 
ta  the  World  War.  Japan  la  advocating  smaller  bauieships  because 
aha  deaa  not  need  latga  ooaa  and  because  large  ones  are  what  the 
UBitad  atatea  la  Inalsttiv  on  because  of  our  own  peculiar  needs. 

The  eonflteU  of  Intcreat  and  of  vlewa  are  ao  great  that  we  see 
mo  practical  solution  poorthto  for  some  years  to  come. 

'KiQdly  hear  with  ua  a  moment  while  we  quote  a  few  statements 
•f  wotld  leoden  on  dlaarmanwnt.  One  of  them  said  that  "  a  pro- 
grtastve  disarmament  should  start  immediately,  becaiise  if  we  are 
to  contlnt<4»  the  ooatly  increase  of  otir  armlea.  militarism  will  win 
and  aU  attempta  to  "««♦**♦■«"  peace  will  be  In  vain."  Another 
aald  that  "  taataad  of  talking  disarmament  It  would  be  better  to 
•Bfofoa'tbo  *»*^*'^  agrsements  between  the  powera."  Still  an- 
'  tba  gl«at  dllBeultles  of  disarmament  when  the  major 
of  Borope  remain  still  unsolved  and  when  their  solution 
Btlll  another  felt  that  "  the  pubUcity  given 
to  the  large  standing  armies  of  Surope  can  in  no  way  help  the 
of  friendly  relations  between  the  powers."  Another 
saw  **  the  dlffleulty  of  the  problem  of  disarmament  in  the 
liiiiw— IMIItl  to  %pply  any  unlfoem  ratl|»'to  the  different  countries 
becaiiae  of  special  geographic,  political,  and  mUitary  conditions  in 
aaeb  oouitry.''  A  Frenchman  stated  "  I  will  reduce  the  burden  of 
armaments  aa  aooa  aa  X  ahaU  obtain  the  gxiaranty  that  France  la 
not  threataned." 

It  may  surprtss  readMW  to  laam  that  these  statements  were  not 
made  at  the  prsaent  world  confersDce  on  disarmament  but  were 
made  at  a  Buropean  conferenee  on  disarmament  held  100  years. 
namaty.  IMl.  The  statcemen  of  Burope  to-day  are  saying 
tho  IdaBtieal  things  that  they  were  saying  a  century  ago. 
tm  sptte  of  tho  lapse  of  a  century  the  difficulties  appareatly  are 
■tiU  With  us.  Zt  is  well  not  to  delude  ourselves  into  believing 
that  the  problems  of  disarmament  are  a  new  question.  The 
recent  stand  of  M.  Andre  Tardleu.  Prime  Minister  of  Prance  to-day, 
doca  not  differ  greatly  from  the  statement  of  King  Louis  Philippe. 
ruler  cd  France  a  century  ago.  The  problems  that  a  century  ago 
bailsd  such  statesmen  aa  Lord  Castlereagh,  Prlnoe  Mettemich. 
Oovnt  Nesselrode.  and  King  Louis  Philippe  {tot  theee  are  among 
the  BBcn  we  have  Just  quoted)  can  not  to-day  be  solved  in  a  few 
months^  or  even  In  a  few  ycara. 

Some  Americans  are  prone  to  believe  that  the  peoples  of  Surope 
must  be  bloodthirsty,  selfish,  obstinate,  and  stupid  to  refuse  to 
psaeeably  their  dlsputea  and  to  maintain  such  heavy  arma- 
ils  in  preparatlOQ  foe  war.  If  anyone  should  know  the  dread 
of  war.  It  csrtalnly  should  be  the  average  European  citi- 
They  are  probah^  no  more  bloodthirsty  and  no  more 
to  become  cannon  fodder  than  the  average  American  la. 
The  espeDaos  of  armament  are  a  much  more  crushing  load  on 
sho<&der  of  almost  every  Kuropean  citizen  than  on  an 
With  most  of  these  coimtriee  in  or  near  banlcruptey, 
with  p«v«  eeonomlc  crises  and  great  difficulty  in  raising  fluids 
tor  the  bare  Decesslties  of  Life,  they  would  be  delighted  if  they 
couiCfl^  thomselvee  of  the  expenses  of  armaments.  Their  citizens 
are  certainly  not  anzloua  to  spend  years  in  armies,  suffering  tho 
privations  that  go  with  that  life.  This  Is  the  great  tragedy  of 
the  whole  thlag—Curope  as  a  whole  does  not  want  war;  she  does 
not  want  to  vasts  moMsy  on  armaments.  And  yet.  the  compll- 
catsd  situatkm  that  exists  is  such  that  they  feel  that  the  supreme 
saerlflos  may  hot  only  be  justified  but  necessary  to  protect  things 
whtoh  tlksy  believe  to  be  vltaL  While  the  views  of  the  Smcpean 
groupa  seem  to  t>e  tn  irreconcilable  conflict,  and  we  may  have 
very  definite  Ideas  of  our  own  as  to  the  validity  or  lack  of  valiaity 
of  socQS  of  thess  views,  ws  are  not  promoting  a  solution  of  the 
dlAculttss  by  catcgoncaUy  impugning  their  sincerity  in  holding 
thalr  ovn  vlaws. 

Aa  much  as  ws  are  a  lover  of  world  poacis  and  la  favor  of  the 
nromoUon  of  the  disaRnament  program,  we  can  imagine  no  mere 
Ukopportune  moment  than  the  present  to  hold  an  international 
oonfaraisce  on  disarmament.  We  are  Inclined  to  believe  that  the 
conference  rather  than  decreaalng  armaments  may  have  the  mxx-^ 
toitttnats  tandsmey  to  locrsaas  thsm.  With  all  the  good  will  in 
the  world,  wo  do  not  ses  bow  tbs  inUtad  States  la  going  to  solve 
this  problem. 
While  the  FiMT  Tss^im  sltqatlon  Is  aa  Important  factor  in  ths 
Qg  armameiita.  tbs  prtadpal  crux  of  the  problem  is  in 
Ths  prlSM  dlfleulty  is  not  a  mcval  one.  aa  numy  Ameri- 
«re  nroos  to  think,  bta  rather  pollttcal.  Tho  principal  dllB- 
•alty  la  the  Xurops^a  situation  to-day  la  that  approximately  half 
«f  Burqpa  wishes  a  acrapiiUMW  ohssrvaaos  of   tte  Wosld  Wac 


treatlea.  while  the  other  half  Insists  that  they  be  drastically 
modified.  The  dilemma  thiis  presented  to  the  United  States  seema 
almcet  hopeless  of  soluUon.  If  we  throw  our  weight  in  favor  of 
the  scrupulous  oticervance  of  these  treaties  (and  that  is  where  an 
effective  oljeervance  of  the  Kellogg  pact  and  the  covenant  of  the 
league  might  lead  us),  the  German  group  will  blame  us  for 
perpetuating  what  they  consider  to  be  a  nefarious  condition  and 
for  keeping  them  in  a  permanent  state  of  intolerable  servitude. 
If  we  throw  our  weight  in  favor  of  modifying  drastically  these 
treaties  (which  does  not  seem  to  be  feasible  at  this  time  under 
the  Kellogg  pact  and  the  covenant  of  the  league  and  which  prob- 
ably can  be  done  only  by  armed  force),  the  French  group  might 
logically  say  that  we  are  not  only  illegally  depriving  them  of  their 
rights  but  that  we  are  undermining  international  morality  by 
violating  sacred  treaty  obligations. 

We  believe  that  the  best  thing  that  the  American  people  to-day 
can  do  la  to  get  down  to  "  brass  tacks  "  and  lace  the  real  facts, 
no  matter  how  disagreeable  they  may  l^e.  There  is  reason  for 
l)elieving  that  a  large  proportion  of  the  American  advocatea  of 
peace  and  disarmament,  starting  with  fundamentally  sound  idetds. 
have  been  so  carried  away  with  an  enthusiasm,  amounting  almost 
to  rellgio'js  fanaticism,  that  they  are  overlooking  the  fundamental 
facts  of  the  world's  political  and  economic  situation  today,  and 
Instead  of  serving  the  enlightened  interest  of  the  United  States 
there  are  many  indications  that  they  are  not  only  endangering 
the  United  States  but  actually  retarding  the  cause  of  world  peaos. 
An  excellent  illustration  of  this  is  the  proposed  economic  boycott 
of  Japan  Just  offered  by  a  large  group  of  American  leaders  as  a 
"  peace  "  move,  wherett*  many  of  our  most  competent  authorities 
on  international  affairs  are  convinced  that  such  a  boycott  would 
almost  inevitably  produce  war.  Our  various  attempts  to  promote 
the  ideals  of  world  peace  and  disarmament,  while  apparently  ig- 
noring practical  realities,  have  served  largely  to  increase  ths 
already  dangerous  friction. 

The  United  States,  instead  of  being  a  powerful  well-armed  Na- 
€Ton  whose  word  in  the  cause  of  world  peace  would  be  listened 
to  with  respect,  has  becomfTso  weakened  that  many  of  the  major 
nations  feel  that  It  is  no  longer  necessary  for  them  to  pay  miich 
attention  to  our  admonitions  in  this  cause. 

Well-meaning  Americans  have  been  carried  away  with  the 
praiseworthy  Idea  that  since  the  World  War  we  have  a  new  and 
better  international  morality,  that  treaty  obligations  are  sacred 
and  will  be  scrupulously  observed,  that  the  nations  have  effec- 
tively agreed  to  settle  all  their  disputes  by  peaceful  means  and 
that  the  Kellogg  peace  pact  is  more  than  a  mere  scrap  of  paper. 
Unfortunately,  we  are  almost  alone  among  the  major  nations 
of  the  world  In  believing  these  things.  If  time  permitted,  numer- 
ous, examples  could  be  cited  to  prove  that  the  recent  practices 
of  nations  do  not  justify  the  American  hopes  in  these  matters. 
Recent  developments  in  China  Indicate  what  happens  to  a  nation 
which  puts  its  entire  faith  In  such  ideals.  It  Is  well  to  realize 
that  while  a  number  of  important  nations  are  cosignatories  of 
the  0-power  pact  and  of  the  Kellogg  peace  pact,  that  tliese 
nations,  with  :,he  sole  exception  of  the  United  States,  have  re- 
fused to  take  any  drastic  stand  in  favor  of  China  or  the  preserva- 
tion of  the  treatlea  which  they  themselves  signed. 

The  Christian  Church  has  been  working  for  3.000  years 
to  advance  the  cause  of  justice  and  individual  morality  and  yet 
the  great  cry  of  religious  leadws  to-day  seems  to  be  that  the 
WM'ld  is  getting  worse  instead  of  better.  A  recent  survey  Indi- 
cates that  in  the  last  3.500  years  of  recorded  history,  only  1 
out  of  IS  years  could  properly  be  called  a  complete  peace  year, 
while  la  out  of  13  have  been  war  years.  We  can  not  change 
human  nature  overnight  and  even  the  catastrophic  World  War 
could  nof^hange  suddenly  the  unforttinately  low  standards  of 
International  morality. 

Fc«  the  last  decade  the  people  of  the  United  States  have  been 
busily  engaged  in  carrying  out  what  apparently  seems  to  be  a 
divine  mandate  to  save  the  world.  The  present  situation  shows 
that  we  have  not  saved  the  world  nor  made  much  progress  in  this 
respect,  and  the  principal  thing  that  we  have  received  for  our  pains 
has  been  almost  universal  dislike  and  criticism.  To-day  we  are 
being  held  responsible  for  many  of  the  major  ills  of  the  world, 
Numeroxis  recent  examples  could  be  cited  to  prove  this. 

Instead  of  trying  to  save  the  world  (which  seems  to  be  an  almost 
hopeless  and  thankless  Job),  we  have  a  huge  task  on  our  hands 
to  save  the  United  States,  and  in  this  case  there  is  no  doubt  what- 
soever as  to  a  positive  mandate.  Instead  of  trying  to  make  the 
world  safe  for  democr.-ury.  we  might  well  concentrate  our  attention 
on  making  democracy  safe  for  the  world. 

Even  among  the  most  ardent  advocatea  of  disannament  It  Is 
rare  to  find  one  who  believes  that  it  is  wise  for  the  United  States 
to  disarm  drastically  while  the  other  leading  nations  retain  or 
increase  their  armaments.  The  leaders  of  our  Nation,  from  George 
Waahlngton  and  Benjamin  Franklin  up  to  the  present,  have  urged 
this  point  as  being  of  vital  necessity.  In  his  Navy  Day  speech  of 
October  27.  1931.  President  Hoover  made  the  following  statement: 

**  Ths  first  necessity  of  our  Government  is  the  maintenance  of  a 
Navy  ao  efQcient  and  strong  that,  in  conjunction  with  our  Army, 
no  enemy  may  ever  invade  our  country.  •  •  •  ours  is  a  foios 
of  defense,  not  offense.  To  maintain  forcea  less  than  that  strength 
is  to  destroy  national  safety.     •     *     *" 

OiUy  a  few  weeks  ago.  Vice  President  Charles  Curtis  made  ths 
following  statsmsnt: 

y^"Ths  words  of  George  Washington  [In  reference  to  national 
defense)  are  as  pertinent  to  our  welfare  now  aa  they  were  then. 
It  was  never  more  necessary  that,  as  Washington  advised,  ths 
country   be  kept  In  a  state  of  complsto  national   dsfsnas.     It 
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woold  be  wonderful  tf  the  strong  nations  of  Uie  earth  would  agree 
upon  a  xAtLn  of  disarmament  which  would  reduce  their  armies 
and  navies  to  the  smaUest  strength  needed  for  defense.  But  the 
fear  of  offense  keeps  them  from  doing  so.  Unless  aU  will  disarm, 
none  will.  So  we  must  keep  both  our  Army  and  Navy  strong 
enoxigh  for  our  complete  national  defense     •     •     *." 

Senator  William  Bokah  a  few  weeks  ago  made  the  following 
public  statement:  ^^ 

"In  armaments,  we  can  not  overlook  the  fact  that  the  rest  oi 
the  world  is  armed.  We  must  proceed  toward  disarmament  In 
company  with  the  other  naUons— not  by  ourselves.  We  may  lead 
toward  disarmament  and  be  a  power  in  advancing  the  cause  of 
disarmament:  we  should  have  a  definite  program  of  disannament 
and  demonstrate  Its  iieneflts  to  other  nations;  but  so  long  as 
the  earth  is  inhabited  by  peoples  of  different  views  and  concepts. 
Ideas  and  Ideals,  we  can  disarm  only  as  others  can  be  induced 
to  disarm  vrtth  us     •     •     •."  ♦».♦«.  4, 

We  bellevo  that  right-thinking  Americans  will  agree  that  ft  la 
not  only  our  right  but  our  duty  to  maintain  our  MUitary  and 
Naval  Establishments  on  an  adequate  footing  for  our  national  de- 
fense  to  protect  our  homfes.  our  famUles.  and  our  legitimato  In- 
terests.   We  suspect  that  by  so  doing  the  United  States  wUl  be 
a  much  more  powerful  factor  In  the  promotion  of  world  peace  and 
disarmament.    We  believe  that  the  United   States  should   never 
undertake  aggressive  warfare  or  even  prepare  with  that  in  view. 
However,  at  the  same  time,  we  should  always  be  prepared  for  ade- 
quate defense  to  meet  all  comers  who  may  have  aggressive  designs 
apalnst  us.    We  realize  that  many  respectable  authorities  Insist 
that  our  present  defense  is  adequate  and,  furthermore,  that  there 
is  no  danger  of  aggression  against  us.    On  the  other  hand,  many 
of  our  most  competent  authorities  are  convinced  that  our  pres- 
ent defenses  are  In  a  very  precarious  condition,  and  furthermore, 
that   one   of  the  most  dangerous   fallacies   being   spread   in   this 
country  to-day  is  the  theory  that,  xinllke  other  nations,  we  should 
be  entirely  free  from  any  fear  of  aggression.    Some  of  our  leaders 
of  public  thoxight  Insist  that  we  have  not  done  our  share  toward 
the  promotion  of  world  disarmament,  while  another  group  denies 
this  absolutely.     A  proper  treatment  of  the  pros  and  cons  of  these 
matters  would  require  a  long  detailed  statement  which  can  not  be 
undertaken  at  this  time.    We  shall  take  the  occasion  to  treat  thes3 
matters  at  a  later  date.    However,  we  can  say  now,  that  our  studies 
of  these  questions  have  led  us  to  believe  that  our  present  national 
defenses  are  not  sufficiently  adequate  in  view  of  world  conditions, 
that  there  is  serious  question  as  to  our  freedom  from  aggression, 
and  that  we  have  done  more  than  ova  wise  share  in  promoting  dis- 

To  sum  up  matters,  it  would  seem:  First,  That  world  condi- 
tions preclude  any  substantial  progress  in  dlsariaament  at  the 
present  time;  second,  that  it  would  be  fatal  for  the  United  States 
to  proceed  with  a  drastic  disarmament  program  whUe  the  other 
malor  nations  refuse  to  follow  suit;  and  third,  that  we  should 
Klve  careful  consideration  to  the  question  of  the  present  adequacy 
of  our  own  national  defenses.  We  are  not  urging  that  the  Iovcts 
of  peace  here  atid  abroad  lose  all  hope  or  discontinue  their  activi- 
ties but  rather  that  they  should  work  with  a  realization  of  the 
practical  difflcultles  and  understand  that  the  struggle  for  the 
«use  of  world  peace  and  disarniament  is  bound  to  be  a  difficult 
long-drawn-out  proposition. 

THE  TARIFF 


Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent  to 
print  in  the  Record  an  article  on  the  tariff  by  Charles  G. 
Ross,  chief  correspondent  of  the  St.  Louis  Post-Dispatch, 
published  under  date  of  March  13,  1932. 

Th€^  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  article  is  as  follows: 

IFrom  the  St.  Louis  Post-Dlspateh.  Sunday,  March  18.  19821 
Takut  Abusi  Levixs  $2,000,000,000  Yiaxlt  Txibute  or  rax  Pubuo— 

OKLT    OnX-SiVXNTK    of    the    INDUSTXIAL   WORJCEIS    or    THB    COXJN- 

TET    Can    Debtvx    Ant    Concxivablk    BiNiFrr    m    Wages— Farm 

Population  Gains  Nothino  by  thx  Taxitf  but  Pats  in  Hickex 

LrviMO  Costs 
<By  Charles  Q.  Boss,  chief  Washington  correspondent  of  the  Post- 
*    '  Dispatch) 

Washinoton,  March  12.— The  high  teriff  in  the  United  States 
to-day— higher  to-day.  under  the  Hawley-Smoot  Act  passed  by 
Congress  and  signed  by  President  Hoover  in  1930.  than  it  has 
•vCT^been  beforl— stands  indicted  on  two  main  counts,  among 

"*mm  ite  abuse  of  the  protective  policy.  It  takes  from  American 
consuniers  in  normal  times  an  unjustifiable  tribute  conservatively 
estimated  at  $2,000,000,000  a  year.  Thia  Is  the  amount  that  con- 
sumers pay  above  and  beyond  any  conceivable  requirements  of  pro- 
tection for  American  products  against  destructive  foreign  oompsU- 

Second  It  gives  ite  benefits  into  the  hands  of  a  favored  few  and 
thereby  ikatertally  heightens  that  maldistribution  of  wealth  that 
the  Pcit-Dlspatoh  has  shown  In  Its  arUds.  The  Country  s  PUght. 
to  be  the  root  cause  of  our  economic  llls.> 

The  excessive  ta.rlff  places  the  Government  in  pertnershlp  with 
mtvUssed  interests,  enabling  them  to  collect  a  private.  cMicealed 
tox  from  the  people.  Those  who  benefit  from  ths  tariff  an  a 
small  fraction  of  the  whole  people. 


Through  the  passage  of  the  tariff  aeCs  of  1988  and  1980  tbs 
United  States  has  provoked  the  erection  of  higher  and  ever  btghsr 
barriers  throvighout  the  world.  The  resulting  tnterfarenos  with 
international  trade  help>ed  to  bring  on  ths  world  depression  and  Is 
one  of  the  reasons  for  its  continuance. 

Our  tariff  subsidisee  inelBclent  Industry.  It  contributes  to  ths 
expansion  of  industry,  with  all  the  Inflationary  ills  that  this  brings 
in  its  wake.  It  leads  workers  to  migrate  from  country  to  city. 
By  causing  retaliatory  walls  to  be  built  by  other  countries,  it 
drives  American  industries  with  fcureign  markets  to  establish 
branch  factories  abroad  and  thereby  diminishes  employment  in 
America.     These  are  some  of  its  evils. 

It  does  not  help  the  farmer  but  hurts  him;  it  Is.  Indeed,  one  of 
the  main  causes  of  the  depression  from   which  he  has  suffered 
for  a  decade.     The  claim  that  it  is  needed  to  protect  the  Ameri- 
can wage  scale  is  demonstrably  false. 
n.  Warning  of  diaaater  throuifh  the  tmriff  which  tcsnt  unheeded 

Advocates  of  lower  rates  estimate  that  the  Fordney-McCumber 
Act  of  1922  increased  the  cost  of  Uving  by  $4,000,000,000  a  jrear 
and  that  the  Hawley-Smoot  Act  added  a  potential  $1,000,000,000. 
Even  though  these  figures  be  heavily  discounted.  It  remalzu  true 
that  what  the  Government  gete  from  the  tariff  is  but  a  smaU  part 
of  the  total  burden.  The  Fordney-McCumber  Act  jrlelded  in  cus- 
toms revenues  from  $500,000,000  to  $600,000,000  a  ye^r.  Whatever 
It  cost  in  addition  to  that  amount  went  to  the  protected  Interests. 
Owing  to  the  sharp  decline  In  our  Imports  since  1929,  the  customs 
revenues  have  fallen  to  about  $375,000,000.  which  Is  less  than  the 
Government  receives  from  the  tobacco  taxes. 

In  recent  times  there  has  been  In  Congress  no  more  competent 
expert  on  the  tariff  problem  than  the  late  Senator  Oscar  W. 
Underwood,  of  Alabama,  whose  name  is  attached  to  the  Denwcratle 
tariff  act  of  1913.  During  his  30  years  in  the  House  and  the 
Senate  he  made  the  tariff  his  main  concern.  He  knew  it  as  a 
whole,  in  all  Ito  many  ramifications,  domestic  and  foreign,  and 
not  merely  in  its  relation  to  a  particular  section  of  the  country 
or  a  particular  conunodlty. 

Shortly  before  his  retirement  from  the  Senate,  the  Poet-Dl^ateh 
interviewed  Underwood  on  the  effects  of  the  law  then  in  force,  the 
Fordney-McCumber  Act  of  the  Harding  administration.  He  had 
Just  returned  from  a  long  trip  abroad,  in  the  cotu-se  of  which  he 
had  talked  with  industa-lal.  financial,  and  political  leaders  in  Eng- 
land. Prance.  Germany,  and  Italy.  This  was  in  1926.  The  country 
was  jjrosperous.  and  Republican  politicians  were  asserting  that  the 
high  protective  tariff  had  made  it  so. 

Underwood  lifted  a  warning  voice.  "  Unless."  he  said.  "  ths  sx- 
oessive  Fordoey-McCumlMr  rates  are  revised  downward  to  reason- 
able competitive  figures,  the  American  people  can  have  no  right 
to  expect  European  nations  to  pay  their  war  debte."  Again  he 
said  on  the  same  note  of  prophecy:  "There  must  be  revision  of 
the  rates  do^^^lward.  or  this  ooimtry  and  the  world  win  face  dis- 
tress and  disaster."  ^  ,        ^^  ^  ^ 

He  was  speaking,  remember,  three  years  before  the  great  crash 

of  1929. 

"  We  can  not,"  he  continued,  "  go  on  lending  money  to  Eu- 
ropean nations  to  permit  them  to  buy  our  goods.  We  have  reached 
theoest  of  the  wave  in  those  loans.  There  must  be  an  end  to 
them  and  in  place  of  a  flow  of  American  money  to  Evirope  in  the 
form  of  loans,  there  must  be  a  circulation  of  goods  and  aervioes 
between  the  United  States  and  ite  European  debtora. 

"  For  purely  selfish  reasons,  the  United  States  shoiild  be  inter- 
ested in  the  prosperity  of  Ei«x>pe.  We  must  exchange  goods  with 
the   European  nations  if  they  are  to  get  rid  of  theh:  crushing 

"^Tlfe  words  of  Underwood,  like  the  similar  words  of  others  who 
kept  their  mental  balance  In  the  inflation  ^ra.  went  unheeded.  In 
the  campal'm  of  1928  the  Republican  Party  and  its  candidate. 
Herbert  Hc*)\-er,  raised  the  old  familiar  banner  of  "  Protection  for 
American  industry  and  the  American  wage  scale,"  and  the  Demo- 
cratic Party,  under  former  Governor  Smith  and  National  Chairman 
Raskob  abandoned  the  party's  historic  tariff  doctrine  and  espoused 
a  policy  hardly  distinguishable  from  the  Republican.  The  Demo- 
cratic leaders  soxight  to  prove  with  one  breath  that  the  party  was 
liberal  and  with  the  next  that  It  was  the  twin  brother  of  ths 

Similar  tactics  with  respect  to  the  tariff  and  some  other  matters 
are  being  used  by  part  of  the  Democratic  high  command  to-day. 
///.  A  "  Umited  revision "  which  became  an  orn  0/  booaUng 


The  story  of  thoee  tariff -making  days  of  1929  and  1980  should 
not  be  forgotten.  At  the  caU  of  President  Hoover  Congress  met  in 
Boecial  sesslSn  to  write  a  "Umited"  revision  of  the  Urtff.  pri- 
£arUy  in  ttfe  interest  of  ths  farmer,  secondarily  In  the  interest 
of  those  indtistries  that  had  suffered  from  destructive  foreign  com- 
petition rssvltlng  In  xixxemployment.    Such  were  ths  terms  of  the 

call 

There  ensued  su^i  an  exhlblUon  of  human  greed  as  ths  OapttiU 
had  never  seen.  Tariff  tobbylste  swarmed  Into  Washington.  Bc- 
nenslve  publicity  agente  poured  out  a  constant  stream  of  pro- 
t«:tlonlst  propaganda.  Industries  that  had  been  paying  large 
dividends  for  years.  It  H>peax«l.  were  not  prosperous  at  aU  but 
were  teetering  on  the  v«rgs  of  ruin.  All  the  tamUlar  argumente 
were  used:  Benefits  granted  to  the  protected  interssts  woxild  dllfuss 
themselves  over  the  whole  body  of  the  people,  inoludlng,  of  courss. 
the  farmers;  ths  American  standard  of  Uvlng  and  the  American 
Tmgt  scale  must  be  protoetsd  against  ths  "pauper  labor"  of 
Surope;  if  any  rates,  perchance,  were  made  too  high,  they  could 
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aad  would  be  nduecd  by  th*  President  under  tb«  flexible-tariff 
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U  th«  Republican  le«lcrs  ever  hsd  In  mind  a  "  UmltMl  "  nvieUm 
«f  tbe  tariff,  tbey  quickly  abandoned  the  Idea.  The  doors  were 
ttavwn  vtda  open  to  "  Old  Joe  "  Onindy  and  the  rest  of  the  horde 
at  lobbrlata.  Tike  beartnc*.  as  Representative  Jork  aAurta..  now 
On„^,f  of  the  BouM.  Mid  on  the  day  the  bill  was  finally  passed 
IB  tiM  House.  -  devenerated  Into  an  orgy  of  rate  boosting  f  o^  the 
totfortrtal  tnteceats.  Never  m  the  Ustory  of  the  American  tariff 
ha*  tbM  spectacle  been  equaled." 

Booemra  ths  eatss 
.  The  r««ttlt  waa  a  genAral  upward  rerlsUm.  placing  the  rates  on 
a  >c«^  ao  per  cent  higher  than  that  of  the  Fordney-McCumber 
HU  Agriculture,  except  with  regard  to  a  small  fraction  of  Its 
produrtloji,  received  no  beneflts.  but  the  bUl  tended  to  Increase 
the  price  of  nearly  everything  that  the  farmer  has  to  buy.  Soft- 
ww>d  lumber  was  Uken  off  the  free  list  and  made  dutiable.  The 
■aise  was  trxie  of  hides  and  shoes.  According  to  former  Tariff 
Commissioner  Bdwaid  P.  CospnoAK.  now  a  Senator  from  Colorado. 
*•  the  law  was  so  framed  as  to  Increaoe  the  average  family's  cost 
for  shoes  approximately  two  and  one-half  times  the  amount  of 
benefit  that  fsmlly  under  favorable  conditions  might  expect  to 
rwwlve  from  the  new  tariff  on  hides."  *  ,      .^ 

The  sugar  tariff  was  rajacd.  A  duty  was  laid  on  cement  for  the 
bensflt  of  an  industry  that  had  already  grown  rich  through  a 
practical  monopoly  of  the  domestic  cement  market.  Brick  manu- 
fscturera  were  given  protection  against  an  Insignificant  amount  oi 

imports. 

Mairr  cwamns  mass 

TiM  bill  passed  made  1.122  changes  In  rates,  of  which  887  were 
tmjvd.     Porty-elght  items  were  transferred  from  the  free  to  the 


whony  to  the  tariff  advocates.  So  largely  had  this  been  true  that 
many  persons  had  come  to  regard  the  demand  for  high  duties  as 
the  voice  of  business  in  general,  and  especlaUy  of  that  section  of 
It  known  as  "  big  business." 

j  BZIfBT  roan's  OPINIOIf  -r 

The  falsity  of  this  Impression  was  shown  by  the  statemsnts 
against  the  bill  by  hundreds  of  industrial  leaders. 

•'  This  high  tariff  bUl,"  said  Ford.  "  will  stultify  business  and  In- 
dustry and  increase  unemployment.  When  you  prevent  your  cxia- 
tomers  from  purchasing  your  goods,  you  are  throwing  men  out  of 
work.  I  know  something  about  employment,  and  I  say  that  this 
tariff  reduces  the  number  of  American  Jobs.  •  •  •  Instead  of 
building  up  barriers  to  hinder  the  free  fiow  of  world  trade,  we 
shoxild  be  seeking  to  te«ur  existing  barriers  down.  •  •  •  If 
Congress  passes  this  bUl  it  will  be  Inlqultipus.  The  vast  majority 
of  the  people  are  certainly  opposed  to  it  and  will  be  hurt  by  it. 
It  IB  Just  a  final  and  belated  effort  on  the"  part  of  a  small  group 
of   men   to  have   one  last  fruitful   dig  Into  the   pockeU  of  the 


Ford's  statement  was  typical  of  many  which  reached  Congress 
and  the  President. 

But  Representative  Wnxis  C.  Hawlbt.  of  Oregon,  who.  as  chair- 
man of  the  Ways  and  Means  Committee,  steered  the  bill  through 
the  House,  predicted  that  its  passage  would  Inaugurate  another 
golden  era.  Protection  fc*  "American  products  and  labor."  said 
Hawut.  using  the  familiar  shibboleths,  would  Increase  the  well- 
being  of  the  whole  people. 

"We  wlU  have  a  renewed  era  of  prosperity."  said  Hawltt,  to 
whicdi  all  the  people  of  the  United  SUtes  in  every  occupation, 
every  industry,  and  every  employment  will  share,  which  vrtU 
Increase  our  wealth,  our  employment,  our  comfort,  promote  our 
trade  abroad,  and  keep  the  name  of  the  United  States  still  before 


sff^'^n.  ."rHss^'fcS^ssfr  jj^bmr/ss  ^:'?Fjfy^y^'^  ■""•>■■ «'  -^  ''■^-  "^--  -^ 


aejn  per  cent  In  the  Underwood  (Democratic) 

par  cent  in  the  Fordney-McCumber  bill,  an  average  rate  of  40.80 

was  provided. 

Whereas  the  Payne-Aldrich  Act.  which  brought  about  the  down- 
tall  0t  the  Taft  admlnlatration.  Increased  the  average  level  of 
rates  in  only  «  schedules,  the  Fordney-McCiunber  Act  Increased  it 
In  «U  15  schedules.  This  was  ths  "  limited  "  revision  for  which 
President  Hoover  tiad  called. 

T%4  increases  affected  dutlabl<  Imports  having  a  value,  in 
1998.  of  tAlT.OOO.OOO.  or  two-thlrda  of  all  the  dutiable  imp>ort8 
of  that  year. 

Ths  mcreaae  on  f&m)  products  from  an  average  rate  of  19.88 
in  the   1922  act  to  an  average  of  34 — a  boost  of  71   per  cent — 
looked  impressive,  but.  as  will  be  shown.  It  was  almost  wholly 
a  paper  increass. 
IF.  When  even  business  men  made  protest  over  mounting  rates 

Estimating  tiiat  the  Hawley-Smoot  Act  would  add  a  bUllon  dol- 
lars to  the  coat  of  living.  Senator  Noaais.  Progressive  Republican 
Qt  Nebraska,  said  it  would  go  "down  in  history  as  one  of  the 
most  audacious  attempts  ever  made  to  levy  a  tax  on  the  con- 
•umpticn  of  the  entire  Nation  for  the  benefit  of  a  few  greedy 
people — many  of  them  rich  already  beyond  the  dreams  of  avarice." 

Hundrsda  of  business  men.  including  Henry  Ford,  came  out 
■tnmgly  against  the  bllL  A  large  section  of  the  regular  Re> 
pvbUcan  (vsss  denounced  It.  More  than  1.000  of  the  country's 
leading  economists  slgtMd  a  memorial  \irging  a  veto  by  the  Presi- 
dent From  all  these  sources  cams  the  prediction  that  among 
the  evU  effects  of  the  bill  woxild  bs  a  bxiildlng  of  retaUatory  bar- 
dan  by  n**'"*"  thxoxighout  the  world. 

osjBcnoNS  ov  sxpsrrs 

There  has  bsen  no  better  summing  up  of  the  case  against  the 
Bawley-Smoot  measure  than  that  by  the  protesting  economists. 
They  made  these  points;  That  higher  tariff  rates  would  increase 
pricss  to  the  consumer;  that  they  would  encourage  high-cost  con- 
oems  to  undertake  production,  thereby  compelling  the  consumer 
'  to  subsidize  wast*  and  inefficiency;  that  the  benefits  would  be 
tztremely  limited;  that  the  vast  majority  of  farmers  would  lose; 
that  the  export  trade  would  sxiffer;  that  the  unemplojTnent  prob- 
lem woxiid  be  made  more  dliBcult;  that  an  international  tariff 
war.    not   conducive   to   the    growth    of    world    peace,   woiild    be 

provoked. 

"There  ar«  few  mors  ironical  spectacles,**  said  the  economists, 
"than  that  of  the  American  Government  as  it  seeks,  on  the  one 
hand,  to  promote  exports  tlirough  the  activity  of  the  Bureau 
of  Ftirelgn  and  Domestic  Commerce,  while,  on  the  other  liand. 
by  increasing  tariffs  it  makes  exportation  ever  more  diffi- 
cult.    •     •     • 

.  "  We  do  not  believe  that  American  manxifactUrers  in  general 
aasil  higher  tariffs.  The  report  of  the  President's  committee  on 
recent  economic  changes  has  shown  that  Industrial  efficiency  has 
increased,  that  costs  have  fallen,  that  profits  have  grown  with 
amaslng  rapidity  since  the  end  of  the  war.  Already  our  factories 
supply  our  people  with  over  9d  per  cent  of  the  manuf  act\ired  goods 
which  they  consume,  and  our  producers  look  to  foreign  markets 
to  sbsorb  the  Increasing  output  of  their  machinss.  Further  bar- 
riers to  UMts  will  serve  them  not  well  but  ill." 
A  remarkabie  and  significant  fsatare  of  the  light  over  the 
^-•S^wley-Smooe  bill  waa  tlM  tremendous  volume  of  protests  from 
larg*  ixMlustrUUats  and  other  business  men.  In  the  past,  business 
upposert  to  protection  had  swallowed  their  views  or  contented 
Ives^^lth  miUl  objeeUoaa.    The  fteid  had  bom  left  almost 


Justice  to  all  the  people.' 

That  was  said  on  June  14,  1930.  21  months  ago. 

And  Senator  Jim  Watson,  of  Indiana,  the  Republican  leader  of 
the  upper  House,  predicted  that  the  bill  would  start  the  country 
on  the  high  road  to  prosperity  within  30  days. 

President  Hoover  signed  It  with  the  promise  that  Ita  defects 
would  speedily  be  corrected  by  his  Tsriff  Commission. 

V.  What  "  protection  "  has  done  for  steel,  sugar,  and  aluminum 
How  much  tribute  does  the  tariff  exact  of  the  American  people 
beyoikl  the  conceivable  requirements  of  honest  protection?  Some 
valuable  studies  in  this  field  have  been  made  by  H.  B.  Miles,  head 
of  the  Fair  Tariff  Lea^rue.  which  "  seeks  to  moke  tariff  rates  accord 
with  the  principle  of  protection,  by  eliminating  the  graft  In  the 
tariff  that  costs  consumers  billions  annually."  Miles  is  a  retired 
maker  of  farm  implements,  wagons,  and  carriages,  and  was  once 
president  of  the  Farm  Equipment  Manvifacturers  and  chairman  of 
Its  tariff  committee.  He  has  also  been  a  vice  president  of  the 
United  States  Chamber  of  Commerce  and  of  the  National  Associa- 
tion of  Manufacturers  and  a  bank  president. 

ONE  roKM  or  GkArr 

Miles  says  that  the  Hawley-Smoot  Act  takes  from  Amoican  con- 
sumers In  tariff  "  graft  "  upward  of  12.000.000.000  a  year,  and  Sen- 
ator CosTiOAW.  of  Colorado,  who  made  an  exhaustive  study  of  the 
tariff  while  a  member  of  the  United  States  Tariff  Commission,  and 
Senator  Coaosix  Huia..  of  Tennessee,  a  recognized  expert  on  tariff 
legislation,  believe  that  this  figure  Is  not  too  high. 

Miles  bases  his  calculation  on  the  estimate  that  60  overprotected 
industries  add.  on  the  average,  only  one-half  of  the  protective 
duties  to  their  prices.  "  We  know."  he  says,  •*  that  many  add  all, 
and  all  add  all  that  they  can.  They  would  not  constantly  demand 
higher  and  higher  tariff  rates  If  they  added  only  half  of  their 
present  rates  to  their  prices.  If  they  add  only  half,  let  them 
request  Congress  to  abolish  the  other  haK  as  useless. 

"  Careful  checking  of  six  heavy  steel  products,  aluminum,  elec- 
trical machinery,  and  some  others  shows  that  their  domestic  prices 
are  higher  than  foreign  prices  by  precisely  the  amoxmt  of  the 
tariff,  although  costs  of  production  in  most  of  these  Industries 
are  nearly  or  quite  as  low  as  abroad,  and  In  some  cases  are  lower. 

"  On  six  heavy  steel  products  price  comparisons  for  30  years  indi- 
cate that  all  of  the  tariff  Is  added  to  domestic  prices,  and  that 
our  producers  charge  at>out  $300,000,000  above  foreign  prices. 
They  collect  this  as  a  private  tax  on  consumers,  and  the  Imports 
are  so  little  that  the  Ooveriunent  collects  only  $4,500,000. 

"  We  pay  for  our  steel  as  if  It  were  made  in  Europe  with  oc$an 
freight  and  tariffs  added." 

Sugar  furnishes  a  good  example  of  the  way  In  which  the  high 
tariff  works  in  practice.  The  Tordney-McCumber  Act  of  1922 
raised  the  rate  78  per  cent  over  the  Underwood  rate,  making  the 
tariff  1.76  cents  a  pound  on  Cuban  raw  sugar.  An  extensive  Inves- 
tigation by  the  United  States  Tariff  Commission  resulted  in  the 
finding  that  a  rate  of  1.23  cents  would  give  American  sugar  pro- 
ducers ample  protection  against  the  lower  Cuban  production  costs. 

The  commission  reported  that  the  tax  put  upon  the  consumer 
by  the  exeeos  of  the  tariff  rate  over  a  reasonable  protective  figure 
was  $73,000,000  a  year,  of  which  the  Oovemment  got  $35,000,000  In 
nutoms  duties  and  the  balance  was  a  tribute  paid  by  the  people 
to  the  sugar  producers.  President  Coolldge  pigeonholed  the  com- 
mission's recommendation  tiiat  the  duty  be  reduced,  and  the 
tribute  continued  to  be  paid.  In  1930  the  Hawley-Smoot  Act 
nUasd  the  levy  to  2  cenXs  a  pound. 
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For  further  example,  there  is  the  matter  of  alumlntmi.  The 
aluminum  Industry  of  this  country  Is  controUed  by  the  Altimlnum 
Co  of  America,  which  Is  dominated  by  the  MeUon  famUy. 
Through  the  efforts  di  this  company,  as  the  Federal  Trade  Com- 
mission reported  In  a  survey  of  the  cost  of  aluminum  cooking 
utensils  the  duty  on  alvunlnum  Ingot  was  Increased  by  the  Ford- 
ney-McCumber  blU  from  2  to  5  cents  a  pound,  and  on  colls,  plates, 
sheets,  bars,  etc..  from  3V4  to  9  cents  a  pound.  The  act  went 
into  effect  September  22.  1922.  Four  days  later  the  Aluminum  Co. 
of  America  Increased  lU  price  of  Ingots  from  20  cents  to  22  cents 
a  pound,  and  on  November  1.  1922.  It  added  another  1  cent. 

^^Thus,"  the  Trade  Commission  commented  In  Its  report  "  In  a 
little  over  one  month  after  the  tariff  went  into  effect,  the  entire 
Increase  in  duties  on  Ingot  al\nnln\im  was  reflected  In  the  price  to 
the  consumer."  The  price  of  sheet  aluminum  was  Increased  8 
cents  a  pound,  as  compared  with  a  5^ -cent  increase  in  the  tariff 

The  Aluminum  Co.  of  America,  after  taking  all  aUowable  reduc- 
tions for  depreciation,  depletion,  etc..  reported  taxable  profits  as 
fStows-  19ffl,  $6,569,610;  1924,  $10,420,805;  1925.  $20,558,790;  1926, 
•12.710;O47;   1927.  $12,163,676;   1928.  $19,059,485.  ,^    ^    _        ^^ 

The  stock  of  the  Alumlnxim  Co.  of  America  sold  during  the 
buU  market  of  1929  for  as  high  as  $539.50  a  share  Its  net  w^n- 
Ws  per  share  were  $3.28  In  1927.  $8.03  In  1928.  and  $11.18  In  1929. 

In  «ie  debate  over  the  Hawley-Smoot  bMl  there  was  placed  In 
the  CoNoaissioNAL  Rxcoao  an  illuminating  sUtement  of  the  profits 
in  the  highly  protected  s'teel  Industry,  based  on  reports  from  the 
TreasvuT  on  the  Income-tax  returns  of  the  great  steel  companies. 
It  was  shown  that  the  aggregate  net  taxable  Income  of  eight  con - 
oernTfor  the  seven  years  from  1922  to  1928,  inclusive,  was  $876.. 
1B1069  This  was  the  Income  for  purposes  of  the  Income  tax. 
after  large  deductions  for  compensaUon  of  offlcera.  betterments, 

'^?Si"ln^^r<22'i;Seased  greatly  in  1923.  the  year  after  the 
Dftssase  of  the  Pordney-McCumber  Act.  Those  of  the  gUnt  of  the 
indiutry— the  United  States  Steel  Corporation,  for  example— went 
UDfrom  $39,663,465  In  1922  to  $108.707,OM  In  1923.  For  the  «ic- 
SSKtoTyeMauiey  were  as  follows.  1924.  $85,110,940;  1925  $90 - 
SSaM-  1928,  $116,667,404:  1927.  $87,896,836;  1928,  $111,178,774. 
The  corporation's  aggregate  net  profits  for  the  seven  years  were 
$642312.128.  ^     ^      '^ 

VI  Deceiving  the  public  about  labor  costs  here  and  abroad 
For  many  years  the  framers  of  high-tariff  schedules  and  Repub- 
lican campaign  orators  have  dinned  Into  the  ears  of  the  public 
the  areument  that  high  doitles  are  necessary  for  the  '  protection 
S[  ti^Serlcan  wage  scale."  Labor  has  been  told  that  without 
the  tariff  Its  wages  would  sink  to  the  European  level.  The  argu- 
ment has  been  effectively  used  to  cloak  the  real  purpose  of  the 
tariff     It  is   as  we  have  said,  demonstrably  false. 

Waires  are  higher  In  the  United  States  than  In  Europe  not  be- 
cause of  the  tariff  but  because  of  the  greater  productivity  of  the 
American  worker,  and  this  is  due  In  very  large  degree  to  the 
greater  natural  resources  of  this  country  and  our  superior  pro- 

'^'^*o?kerafn^?S" united  States  have  been  deceived  by  comparisons 
of  wage  scales  here  and  abroad.  Wage  scales  ore  irot  the  propsx 
Sst  The  productivity  of  the  worker  Is  the  test  We  must  look 
^hlnd  the  pay  roll  and  see  what  the  employer  gets  for  his  money. 
When  the  yardstick  of  productivity  per  wor^er-of  the  cost  to 
thT  employer  of  a  unit  of  productlon-ls  »PP»fd  "  ^™«  ^Tn 
i^erlcan  waees  are  not  high  In  comparison  with  European.  In 
^LcSrllTto^udles  mide  by  Senator  Cordell  Hull.  "  to  most 
United  States  Industries  the  labor  cost  Is  lower  than  to  any 
country  of  the  world,"  and  this  conclusion  Is  supported  by  a  sxu- 
S^iSe  by  economUts  for  the  Bawlf igh  Tariff  Bureau  while  the 
Hawley-Smoot  blU  was  under  consideration. 

VALUXNC   WOBJCra'S   PaODtTCT 

For  example  HuH  calculates  that  the  value  of  net  producUon 
forJacTSlar  paid  to  wages  In  the  United  States  to  1926  wws 
•3.60.  as  compared  with  $2.14  In  Inland. 

Prof  Frank  W.  Taussig,  of  Harvard,  a  former  chairman  of  the 
Tariff  Commission,  has  estimated  that  to  sugar  refining  the  prod- 
uS%r  rSn  ?eV?;ar  Is  from  150  to  180  tons  in  ,the  United  States. 
M  comDared  with  87  tons  to  Great  Brltato;  that  to  the  steel  todus- 
SyX^ertcan  worker  prtxluces  two  and  a  half  Umes  as  much 
a7  the  ^tlsher:    and  to  the  tto-plate  industry  four  times  as 

"  A«^n  the  labor  cost  of  a  ton  of  bituminous  coal  in  the  United 
BtilSf  to  1M6  vSs  only  $1.68,  as  compared  with  $8.26  to  Brltato. 
a3  na  in  Oermanv.  and  $3.79  to  France. 

*^^\b^r^ai  soap^per  100  pounds  U  $1.17  in  Great  Mtaln 
and  only  64  cents  to  the  United  States;  of  cement,  «  cents  a  barrel 
there  and  »4  cents  here;  of  pig  iron,  $2.44  a  ton  there  and  $1.24 
here     Examples  of  this  sort  might  be  mxiltiplled. 

It  U  the  Incressed  producavlty  of  the  American  worker,  not 
the  tariff  that  accounts  for  wage  increases  diulng  the  last  decade. 
As  the  Post-Dispatch  showed  to  its  article  on  unemployment  Feb- 
ruary 14  last  the  productivity  of  the  American  worlEcr  to  the  man- 
ufacturing industries  went  up  by  46  per  cent  from  l«l»  to  1»29.  » 
that  two  men.  with  the  aid  of  the  machtoe,  became  virtually  the 
equal  of  three.  

Moreover,  only  abotit  6,000,000  of  the  45.000.000  wajge  earners 
of  the  country  are  to  Industries  sheltersd  by  the  tariff.  Th*  i»- 
malnlng  39,000,000  persons  pay  the  cost  of  the  tariff,  to  Higher 
prices,  wtthovt  any  oompeneaWng  advantagee. 


la  the  pretsrts< 

by  the  inoreeese  In 


If  adventeges  ere  given  $o  tlie 
tedustrtes— -they  are  taken  away  to  most 
the  cost  of  living  due  to  the  tariff. 

"  The  truth  is."  says  Cordell  Hull.  "  that  more  than  80  per  oeat 
of  American  factory  laborers,  more  than  86  per  cent  of  farm  labor. 
and  95  per  cent  of  wage  earners  to  the  mineral  todustry  receive  no 
net  tariff  benefits."  

MdOttMLT  1  m  CCMT 


According  to  the  estimates  of  the  Rawlelgh  Tariff  Bureau,  only 
about  400,000  workers,  or  less  than  1  per  cent  of  those  gainfully 
employed,  conceivably  get  any  wage  benefits  from  the  tariff. 

If  any  further  evidence  Is  needed  to  disprove  the  claim  that  the 
high  tariff  is  a  boon  to  labor,  it  is  found  to  the  fact  that  In  some 
of  the  most  highly  protected  Industries,  such  as  woolen  and  cot- 
ton manufactures  and  iron  and  steel,  wages  are  notoriously  low. 
while  in  the  automobUe  todustry  (which  has  an  unwanted  tariff 
from  which  It  derives  no  beneflU)  and  to  the  buUdtog  trades  and 
transportation,  wages  are  above  the  average  for  the  country. 

It  has  also  been  demonstrated  that  the  pn^KXtion  of  the  labor 
cost  to  the  total  cost  of  the  product  Is  greater  to  a  number  of 
the  nonprotected  Industries,  such  as  the  manvifacture  of  type- 
writers, than  the  average  proportion  for  all  todustry.  The  type- 
writer todustiy,  which  has  been  without  proteotloD  atooe  191>. 
had  a  pay  roll,  a  few  years  ago.  amounting  to  47.6  per  cent  of  the 
value  of  its  prcduct.  as  against  an  average  of  SSd  pM  cent  J« 
industry  to  general. 

murtncAirr  srob  noxnus 
The  same  was  true  of  the  shoe  todiistry.  Its  wage  bin  at  the 
time  of  the  study  amounted  to  30  per  cent  of  the  value  of  the 
product,  or  nearty  7  per  cent  more  than  the  average  for  all  Indus- 
try. Yet  It  had  no  protection,  needed  none,  and  so  far  as  Its 
leaders  were  concerned  wanted  none.  All  that  they  asked  was  thA 
hides  be  retained  on  the  free  list.  They  were  Interested  to  keeping 
down  tariff  barriers  everywhere,  so  that  American  shoes  might  con- 
tinue to  go  into  the  markets  of  the  wortd.  The  experience  of  the 
shoe  Indxistry,  with  Its  general  well-betog.  Its  American  wage  scale, 
and  its  hlgher-than-average  proportion  of  labor  cost  to  the  eoetof 
the  product,  was  another  refutation  of  the  claim  that  high  tariffs 
are  needed  to  produce  high  wagsa. 

What  happened  to  connection  with  Shoes  Is  typical  of  the  way 
to  which  the  Hawley-Smoot  biU  was  drawn  up.  The  large  St. 
Louis  manufacturers,  asking  for  a  couttouation  of  the  Crse-hides 
and  free-shoes  policy,  protested  that  a  tariff  on  aboes  would  raise 
the  footwear  bUl  of  the  United  States  by  $150,000,000  a  year.  Fig- 
ures were  presented  sbowlng  that  the  Imports  of  shoes  were  less 
than  1  per  cent  of  the  domestic  producUon  and  wsre  aweefted  hf 
the  exports.  - 

The  committee  that  drfifted  the  bill  preferred  to  listen  to  easteni 
"  ^>eclalty "  manufacturers  who  wanted  protection  against  the 
dribble  of  oompeUtive  imports,  principally  of  women's  shoes  freaa 
Caechoslovakia.  Also,  it  listened  to  the  west^n  demand  for  • 
tariff  on  hides.  It  took  both  hides  and  shoes  off  the  free  list  and 
granted  a  duty  of  10  per  cent  on  the  former  and  a  "  oompenaatory  " 
duty  of  20  per  cent  on  the  latter. 

If  the  farmer  got  any  benefit  from  the  duty  on  hides — and  a 
repreeentatftve  of  the  Farm  Bureau  Federation  testified  It  would  be 
very  small— It  was  offset  by  the  duty  on  shoes.  The  Rawlelgh 
Tariff  Bureau  estimated  that  a  duty  of  4^^  per  oent  on  shoes,  or 
less  than  one-fourth  of  the  rate  provided,  would  have  been  ade- 
quate to  equaliae  the  10  per  eent  on  hides. 

AN  sxcBss  or  paoTBcnoN 
Figures  were  presented  to  the  framers  of  the  Hawley-Smoot  bill 
showtog  that  In  the  case  of  vlrtuaUy  all  manufact\ired  products 
not  on  the  free  list,  the  percentage  of  ad  valorem  rates  already  in 
force,  under  the  Fordney  Act.  exceeded  the  percentage  of  labor  cost 
In  the  product.  This  meant,  as  stated  by  former  Tariff  Commis- 
sioner Lewis,  that  the  American  manufacturers  ol  these  goods 
already  hod  been  taken  care  of  by  the  tariff  "  not  oiUy  to  cases 
where  the  foreign  competitor  pays  the  so-called  'pauper'  wages 
but  even  In  cases  where  the  foreign  manufactiirer  might  be  for- 
tunate enough  to  escape  the  payment  of  wages  at  all!  " 

Benjamto  M.  Anderson,  economist  of  the  Chase  National  Bank 
of  New  YcH*  and  a  former  professor  of  economics  at  Harvard,  has 

"  There  are  those  who  fear  the  lowering  of  the  tariffs  because 
thev  believe  that  the  American  standard  of  life  Is  dependent  upon 
the' tariffs,  and  particularly  because  th^  brieve  that  high  tariffs 
make  high  wages.  This  doctrine  has  very  litUe  standing  among 
economists.  Wages  do  not  depend  upon  tariffs,  and  standards  of 
life  do  not  depend  upon  tariffs.  Wages  d^[>end  upon  the  produc- 
tivity of  labor  per  man.  and  the  prodvictlvlty  of  labor  per  man 
depends,  other  things  equal,  upcm  the  abundance  or  scarcity  of  the 
land  and  capital  with  which  labor  works.     •     •     • 

"American  labor  has  nothing  to  fear  and  everything  to  gain,  bj 
and  large,  from  a  lowering  of  the  tariffs  to  the  United  SUtes.*^ 
VIJ.  Puncturing  theory  that  taHfs  can  help  the  farmer 

The  tariff  gold-bricks  the  American  farmer.  Studies  by  econ- 
omists and  farm  leaders,  as  well  as  the  observable  condition  of 
sericulture  under  the  present  high-tariff  regime,  show  this  to  be 
mie    The  plight  erf  tbe  farmer  has  grown  steadily  worae  stnoe  19S0. 

As'  we  have  seen,  the  Hawley-Smoot  bill  raised  the  rates  on  farm 
orodiicts  bv  71  per  cent  over  the  level  of  the  previous  act.  It  was 
haUcd  by  Republleaa  speUblnders  and  by  an  totqMred  statement 
from  the  Republlcan-oontraOed  Tariff  Commission  as  a  blessing  to 
the  farmer.  The  fact  is  that  the  tariff  Is  Ineffective  on  the  preeS 
hulk  of  ttos  furmsT'e  ptoducttoo.  and  the  same  would  be  tras  even 
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If  tbe  rmtca  hmt  ba«n  liiLrmwiil  1,000  per  cent.  Why  !•  till*?  Var 
Xh»  ■tmple  rcMon  tb«»  wben  •  product  i»  on  an  export  basl* — th»t 
U.  when  tbe  qiunUty  prod\K*<l  gr^i^tly  exceeds  the  anuMmt  re- 
mtlrvd  at  home — ttoe  price  can  not  be  appreciably  Increaaed  by  a 
tarur.  Tbe  prlee  tends  to  be  fixed  In  the  world  market.  That  Is 
•  runtemeate*  ecaoomlc  principle,  and  no  amoxint  oT  tarlll  tinker- 
Iflf  can  (MMt  It.  

Two  other  \tm  obvUms  prlndplee  wen  stated  by  UnlTerslty  of 
WlaeoastB  MMMaolsts  who  made  a  surrey  of  the  agrlcultxiral  sched- 
tilee  Ovrit^  thm  debate  over  the  Hawley-Smoot  bill.  Their  studies. 
ttiey  said,  established  the  facts  (1)  that  even  when  a  commodity 
to  aot  on  an  export  basis.  If  the  Imports  are  so  small  as  to  be 
nagUglbl*.  tbe  exclusion  of  such  small  Imports  by  higher  tariffs 
wlU  haw  no  appreciable  effect  on  the  price,  and  (1)  that  where 
the  dofneatlc  output  of  a  farm  product  may  be  readily  expanded. 
the  effect  of  the  exclusion  of  imports  on  price  will  be  only  tem- 
^fMTj.  imleM  both  production  and  prices  are  more  closely  con- 
troUed  than  Is  custcnnary  with  farm  products. 

Leaving  abstractions  ailde.  we  come  to  the  concrete  finding  of 
^lese  economlMs  that  the  Hawley-Smoot  farm  schedxiles  gave  no 
benefit  whatever  to  tbe  producers  of  $10,000,000,000  worth  of  com- 
modities (193i  prices):  that  on  another  S3.OOJ.000.000  worth  the 
benefit  was  partial  and  probably  temporary;  and  that  tbe  full 
benefit  could  be  expected  to  reach  only  $868,000,000  worth.  Jhe 
great  staple  gram  crops — com.  wheat  (other  than  high-protein), 
oats,  barley,  and  rye — all  of  which  are  on  an  export  basis,  were 
not  helped  by  the  tariff.  Likewise  It  carried  no  penxiy  of  in- 
creased prices  on  the  hay  crop,  short-staple  cotton,  or  bogs  and 
pork  products.  Dairy  products  and  some  others  received  duties 
which  the  economlsu  classified  as  partly  effective.  Woolgrowers 
got  a  tariff  completely  effective  (though  likely  to  be  nullified  in 
part  by  the  "  compensatory  "  duty  on  woolen  cloth),  and  the  others 
In  ^hls  category  were  the  producers  of  sugar  beets  and  sugar  cane, 
flaksecd.  winter  vegetables,  lemons,  almnnds  and  walnuts,  and 
other  such  "  specialty "  crops.  All  these,  as  the  economists 
pointed  out.  are  crops  produced  either  In  limited  sections  of  the 
country  or  by  relatively  small  groups  of  farmers.  Some  of  them 
can  only  be  produced  In  this  country  uneconomlcally.  Their  full 
value,  as  stated,  totals  only  $368,000,000. 

&»DiNo  TO  rAkacn's  ■mosir 

*■  The  great  agrkmltoral  sections  of  the  Middle  West.  Northwest. 
and  Rocky  liouhtaln  regions,  as  well  as  the  South."  said  the 
Wisconsin  economists  In  their  summing  up,  **  receive  substan- 
tially no  added  protection  cr  assistance  from  this  bill.  They  will 
pay  more  for  such  effectively  protected  commodities  as  fruit,  nuts. 
and  Unseed  oil.  but  they  will  not  receive  a  penny  more  for  their 
grain,  hog*,  and  cotton." 

This  objection  to  the  bill  la  entirely  apart  from  the  fact  that 
all  the  famters  of  the  country  sxiCer  from  the  heavy  duties  on 
manufactured  products.  Increased  duties  were  granted  by  the 
Hawley-Smoot  tariff  on  a  long  list  of  necessary  commodities,  cloth- 
ing, glassware,  lumber,  etc  entering  into  the  farmer's  cost  of 
Uvlng. 

V/17.  Only  amaU  per  cent  of  population  real  beneflciarie*  of  tarifft 
If  labor  and  the  farmers  are  buncoed  by  the  tariff,  who.  then. 
are  its  beneficiaries?  Manifestly,  the  stockholders  in  the  protected 
Indutil—  Now.  tbare  is  a  widespread  misconception  as  to  the 
number  of  stockholder*  in  the  United  States.  Wben  the  market 
was  booming  estlmatea  of  the  number  ran  as  high  as  15.000.000. 
■verybody.  It  was  said.  waH  "  In  the  market."  A  great  deal  was 
published  about  the  wide  diffusion  of  stock  ownership  In  the  great 
corporations. 

l^e  Post-Dtspatch  published  an  article  in  October,  1939.  which 
•hewed  the  number  oi  individual  stockholders  to  be  much  smaller 
than  commonly  believed.  Andrew  W.  Mellon,  then  Secretary  of  the 
Treasury,  estimated  It  at  about  3,000.000.  and  the  late  Joseph  S. 
McCoy,  actuary  of  the  Treasury  and  the  best  possible  authority. 
■aid  that  the  corporations  were  owned  by  about  2,348,000  persons. 
The  larger  estimates,  he  pointed  out.  failed  to  take  into  account 
of  the  fact  that  the  average  Investor  in  stocis  has  two  or  three 
or  more  securities.  Later,  on  the  basis  of  n<!wer  corporation  re- 
porta.  iieCOf  revised  his  estimate  upward  to  3.300,000. 

MOKMUTT   or  ONX-TSKTR 

Taking  account  of  all  the  factors  Involved.  Including  the  Im- 
portant fact  that  there  is  much  greater  diffusion  of  stocks  In  the 
uttUty  corporations,  which  are  not  protected,  than  In  the  manu- 
jaatiiilnt.  corporations,  some  of  which  are  protected,  the  Post- 
Dtopatch  published  the  conclusion  that  not  more  than  one-tenth 
of  the  number  of  individual  stockholders  are  In  protected  corpora- 
ttooa.  On  tbe  basis  of  McCoy's  last  eetlmata,  this  means  that  only 
about  360.000  receivers  at  dividends  from  stocks  are  benefited  by 

the  tariff.  

COUMllHU  THk  ams^iciskws 

The  benefits  to  labor,  as  we  have  shown,  are  doubtful,  since  the 
worker  in  a  protected  Induatry  who  conceivably  gets  some  wage 
advantage  from  the  tariff  is  likely  to  suffer  a  net  loss  from  the 
affects  <3i  the  tariff  on  retail  prices.  But  let  us  ass\ime  that  real 
gains  accrue  to  7.900.000  workers  (wage  earners  In  manufacttiring. 
farming,  and  mining)  as  the  Poet- Dispatch  did  In  Its  1929  article. 
This  estlmata  is  liberal.  Let  us  say  f\irther.  that  as  many  as  590.000 
'^■tockholders  In  protected  Industries  are  benefited.  We  then  get  a 
tottf  of  T.TOOjOOO  peraoos  who  conceivably  derive  some  benefits 
tha  tariff.    Tlwy  represent  about  8  per  cent  of  the  population. 

"  OoBiDslTahly  **  this  is  the  number  of  tariff  beneficlartea.     The 


evidence  on  which  this  artlcto  Is  based  points  to  the  conclusion 
that  the  number  is  actually  mxich  smaller;  that  it  Is  limltsd.  in 
fact,  almoet  wholly  to  those  who  get  dividends  from  protected  in- 
dustries. In  any  event,  the  tariff  benefits  a  very  few  at  the  expense 
of  the  many. 

IX.  Ckaoe  in  fntemational  trade  because  of  tariff  harriert 
Figures  from  the  Department  of  Commerce  show  the  disastrous 
extent  to  which  the  trade  of  the  nations  with  one  another  has 
declined.  In  part,  as  stated  in  an  official  bulletin  of  the  depart- 
ment, this  decline  has  been  caused  by  the  fall  in  prices  of  agricul- 
ttiral  and  mining  products  and  in  part  by  the  shrinkage  In  the 
world's  consumption,  but.  the  bulletin  adds,  "  various  restrictive 
measures  and  direct  prohibitions  have  likewise  contributed  to 
reduce  the  volume  and  value  of  intsrnatlonal  trade."  Here  is  on 
official  admission  from  our  Oovemment  that  tariff  barriers  are 
playing  their  part  In  the  world's  and  our  depression.  In  the  cre- 
ation of  these  iMuriers  the  United  States  led  the  way. 

Bmcvnr*  or  kxpokts 

CoKDELL  HxTLL  States  the  facts  bluntly:  "  The  tariff  action  of  the 
British  House  of  Commons  marked  the  culmination  of  an  11-year 
period  of  the  most  amazing  high-tariff  stampede,  under  American 
leadership,  in  all  fiscal  annals.  Under  this  deadly  policy  trade 
among  nations  has  been  whittled  down  to  the  very  minimum,  and 
the  British  action  will  drive  it  still  lower." 

International  trade  has  fallen  to  the  level  of  20  years  ago.  Its 
aggregate  value  in  1931  was  at  least  25  per  cent  less  than  in  19Vi 
and  at  least  40  per  cent  less  than  in  1029.  No  country  has  escaped 
the  recession. 

United  States  exports  declined  from  $5  240,995,000  In  1929,  to 
$3,843,181,000  in  1930,  to  $2,423,759,000  In  1931.  Imports  fell  from 
$4,399,361,000  in  1929.  to  (3,060,908,000  in  1930,  to  $2,089,802,000  in 
1931.  The  combined  value  of  exports  and  imports  In  1931  dropptd 
more  than  53  per  cent  from  the  combined  value  In  1929. 

In  the  same  period  1929  to  1931  the  combined  value  of  the  ex- 
ports and  Imports  of  the  United  Kingdom  dropped  from  $10,023,- 
960,000  to  $6,*5,390,0OO,  of  Germany  from  $6,406,246,000  to  $3,885.- 
360,000.  and  of  Prance  from  $4,247,672,000  to  $2,846,704,000. 

Enactment  of  the  Hawley-Smoot  tariff,  against  which  30  nations 
protested  while  it  was  being  framed,  was  followed  by  Immediate 
reprisals  throughout  the  world.  By  this  time,  at  least  70  nations 
or  colonies  have  flocked  to  the  banner  of  the  new  "  economic  na- 
tionalism." Thirty-one  of  these  have  either  put  Into  effect  a  gen- 
eral tariff  Increase  or  have  substantially  advanced  the  rates  on  a 
large  number  of  items.  The  other  39  have  advanced  rates  on  one 
or  more  Important  commodities.  In  no  case  has  there  been  a 
general  reduction  in  duties. 

Equally  or  even  more  disastrous  In  their  effects  on  world  trade 
are  other  trade-control  measures  which  have  been  adopted  by 
many  nations  for  the  purpose  of  encouraging  their  home  produc- 
tion or  preventing  the  outflow  of  gold.  These  Include  quota 
schemes,  import  monopolies,  exchange  controls,  and  other  drastic 
devices  tending  to  set  up  barriers  against  Imports.  The  Foreign 
Policy  Association  reports  that  within  the  last  seven  months  31 
natlors.  Including  France.  Belgium,  Argentina,  Brazil,  and  Spain, 
have  taken  meacures  of  this  type,  and  hardly  a  week  passes  that 
the  Department  of  Commerce,  in  its  special  bulletin  on  the  sub- 
j^,  does  not  record  the  adoption  of  some  new  measure  of  "  ex- 
treme nationalism  and  apprehensive  trade  restriction."  In  a  htil- 
letln  last  month  the  department  said :  "  The  measures  in  process 
and  the  plans  in  prosp>ect  in  various  countries  early  In  1932  fore- 
shadow still  greater  contraction  of  international  trade  during  the 
year  ahead.  Including  many  markets  of  primary  Interest  to  Ameri- 
can exports." 

SAMFLX   or   tZTALIATION 

A  characteristic  measvire — one  out  of  many  that  might  be 
cited-^was  that  adopted  by  Spain  after  the  United  States  had 
Increased  the  rates  on  Spr.nlsh  cork  and  a  few  other  products. 
Spain  countered  with  a  decree  fixing  a  quota  on  a  wide  range  of 
imports  from  the  United  States.  Her  action,  as  olDclally  explaizted, 
was  designed  "  to  diminish  our  purchases  In  certain  count  -ies 
which  punish  our  products  and  for  the  purpose  of  purchaaiiig 
more  from  other  countrieo  in  which  we  have  more  obligations." 

We  sowed  the  wind  with  the  tariff  increases  of  1922  and  1930 
and  we  are  reaping  the  whirlwind. 

"No  human  Imagination."  says  Senator  Hinx,  "  can  describe  the 
utterly  chaotic  effects  of  this  veritable  network  of  every  kind  of 
obstruction,  discrimination,  and  impediment  to  the  natural  move- 
ments of  capital,  goods,  and  services  back  and  forth  between 
nations." 

Chaos  is  the  word.  and.  as  the  Department  of  Commerce  ujs, 
the  end  of  restrictions  has  not  yet  been  reached. 

"  During  the  past  year,"  says  the  March  bulletin  of  the  Fort  Ign 
Policy  Association.  "  the  export  trade  of  the  seven  principal  coun- 
tries of  the  wcvld  has  shrunk  by  a  sum  equal  to  about  ten  ttnes 
the  amount  which  Germany  must  pay  annually  in  reparat.on. 
Tbe  expert  trade  of  the  United  States  alone  has  declined  In  vfiue 
by  almoet  five  times  the  amount  of  its  anniial  recelpta  from  inter- 
allied debt  paymenta." 

The  high  United  States  tariff  operates  not  only  to  strangle  r^or- 
eign  trade  but  to  c\irtall  American  tndxistrlee  at  home  and  expand 
them  abroad.  This  development  has  been  especially  marked  v^th 
respect  to  Canada.  Prime  Minister  R.  B.  Bennett  told  the  Cana- 
dian House  of  Commons  last  month  that  100  United  States  indus- 
tries established  branch  factories  in  Canada  during  1931. 

American  industries  are  branching  Into  Canada  in  order  to 
escape  the  duties  which  Canada  adoptod  In  reprisal  against  our 
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Bawley-Smooi  rakaa.  Tbas  ^e  tariS  la  tkis  «ae  ioatanoe  al«ne. 
by  taUng  out  of  the  United  States  a  great  volume  of  purchasing 
power  in  the  form  of  wages,  contributes  directly  and  materially 
£i  the  dern^sslon  In  thto  oountry. 

X.  Different  abuse*  which  have  reamlted  from  hi0h.  tariff 

Abvise  of  the  tariff  permlta  the  few  to  exploit  the  many;  It  la 
fpedai  privilege  at  its  rapacious  worst.  Thus  we  may  sum  up  the 
ipuin  count  in  the  Indictment.  We  complete  tha  case  with  a 
brief  statement  of  some  of  the  other  counts. 

Reference  has  already  been  made  to  the  relation  of  the  tariff 
to  the  debts  owed  us  by  Europe.  Those  who  would  lower  our 
schedules  believe,  with  tbe  late  Senator  Underwood,  that  we  can 
not  expect  Europe  to  pay  unless  we  permit  a  freer  flow  of  her 
goods  to  this  country  than  Is  now  possible.  "  Even  a  blind  per- 
tKm,"  says  Senator  Hitll,  "  can  now  see  that  our  debt  payments  are 
bopetesily  Impeded  by  our  own  Bolides." 

AID   TO  OVKSkXPAJTSIOir 

By  contributing  directly  to  tbe  overexpanalon  ot  Industry,  the 
tariff  helped  to  bring  on  the  coUapee  of  1929.  That  Is  to  say,  the 
tariff  threw  great  profits  into  the  hands  of  ita  beneficiaries,  and 
the  reinvestment  of  these  proflte  was  a  factor  in  increasing  the 
productive  capacity  of  the  machine.  For  a  while  the  machine  was 
icept  going  full  speed  to  satisfy  demands  from  Europe,  made  pos- 
sible by  our  lending  to  Europe,  and  the  artificial  home  demand 
created  by  "  frantic  "  advertising,  time-payment  schemes,  and  the 
other  devices  of  the  new  high-powered  aalesmanahip.  Then  the 
doUars  c«>ased  flowing  to  Europe,  and  Europe  stopped  buying :  the 
extension  of  credit  at  home  likewise  reached  ita  limit  Then  came 
the  crash.  The  Post-DUpatch  has  discussed  these  matters  in  ita 
article  on  The  Country's  Plight. 

By  reducing  the  profita  of  agricultTire  and  IncreaMng  the  pToflts 
of  manufacturing  industries,  the  tariff  has  driven  workers  from 
the  oountry  to  the  city,  thereby  helping  to  create  urban  conges- 
tion with  all  ita  attendant  problems  and  evils.  The  tariff  must 
t)ear  its  share  of  the  blame  for  the  "  rot,"  as  some  observers  have 
called  it,  in  our  modem  American  life.  "I  propose  such  a  reduc- 
tion of  the  tariff."  writes  Dr.  B.  M.  Anderson,  of  the  Chase  Bank, 
"  as  will  avoid  the  necesBlty  of  a  furthw  drift  of  population  from 
xountry  to  city,  and  a  further  abandonment  of  farms." 

It  is  an  obvious  proposition  that  the  tariff,  at  the  expense  of 
the  ednsumer.  subsidizes  waste  and  inefficiency. 

The  tariff  in  effect  Is  a  sales  tax.  It  is  a  tax  on  consumption 
^jui  not  on  capacity  to  pay.  Economists  generally  agree  that  a 
levy  on  sales  18  the  most  inequitable  form  of  taxation  ever 
devised. 

A  tariff  on  only  one  commodity.  If  It  enters  widely  into  the 
production  of  other  things,  is  in  the  natiire  of  a  general  sales 
^t  The  tariff  on  steel,  for  example,  may  be  reflected  In  the 
prlca'of  hundreds  of  products  In  which  steel  Is  used. 

SLWATS    TOO    mOH 

By  shutting  off  foreign  competition,  the  protective  tariff  helps 
to  breed  monopoly  and  price  fixing.  Senator  Noaais  succeeded  In 
getting  into  the  Senate  draft  of  the  Hawley-Smoot  bUl  an  anti- 
monopoly  clause,  providing  that  if  the  producers  of  a  protected 
product  combined  to  fix  prices,  the  tariff  on  that  product  should 
be  siispended.    The  provision  was  stricken  out  In  conference. 

Our  tariff  rates  are  supposed  to  be  set  at  a  figure  that  will 
equalize  production  corts  here  and  abroad.  But  that  principle  is 
very  largely  camouflage.  It  has  never  deterred  the  tariff  makers 
when  they  have  desired  to  establish  an  embargo  against  a  foreign 
product.  Moreover,  as  former  members  of  the  Tariff  Commission 
will  testify,  and  as  the  record  shows,  the  tendency  in  that  so- 
called  "  scientific,  fact-finding  "  body  is  to  make  cost  comparisons 
on  the  basts  of  high-cost  production  to  the  United  States.  This 
means  that  when  a  rate  actually  Is  fixed  so  as  to  cover  the 
difference  between  domestic  and  foreign  costs  of  producing  a 
given  article,  it  is  likely  to  be  fixed  at  a  level  which  will  give  a 
profit  to  the  high-cost  producer,  who,  perhaps,  should  not  be  In 
the  business  at  all,  and  an  excessive  profit  to  the  efficient  low- 
oost  producer.  ^   „     , 

One  final  point.  The  tariff  law  Is  filled  with  catchall  clauses 
Xor  various  classes  of  commodities.  If  a  given  article  falls  within 
any  one  of  these  provisions,  it  pays  the  rate  fixed  for  the  whole 
class.  The  result  is  that  our  tariff  puts  a  sales  tax  on  thousands 
of  articles  that  are  produced  in  this  country  either  in  infinitesimal 
quantity  or  not  at  all.  This  is  the  "scientific"  tariff  for  which 
Republicans  and  Democrata  alike  voted. 

XI — No  Tariffs  Now  Jtistifled  on  Goods  Not  Produced  Here 

What  should  be  our  tariff  policy? 

This  article  does  not  attempt  to  argue  that  we  should  go  upon 
a  free-trade  ba£is.  That  would  compel  e  violent  economic  re- 
adjustment. All  that  is  here  contended  Is  that  the  tariff  should 
be  scaled  down  from  the  ruinous  helghte  of  the  Hawley-Smoot 
Act  to  a  reasonable  level.  Even  a  return  to  the  Pordney-Mc- 
Cumber  rates,  high  as  they  were,  would  be  so  much  clear  gain. 
It  would  be,  moreover,  a  helpful  gesture  of  conciliation  In  the 
tariff  war  now  sweeping  the  world. 

What  would  be  a  "reasonable"  level?  The  Post-Dtepafaai  has 
suggested  that  the  rates  be  reduced  to  a  point  sufficient  to  pro- 
tect American  Industry  from  "  Immediate  destructive  competi- 
tion." aiMl  sufficient  for  that  purpose  only. 

PreakMbt  Hoover  said  somewhat  the  same  thing  In  his  message 
calling  tfc  special  tariff -revision  session  of  Congress  in  1929.  Be 
said  thetest  of  necessity  for  revision  was  whether  or  not  there 
bad  Jbee«!~*  a  substantial  slackening  of  activity  In  an  Industry 
dadteths  past  tern  fears,  aad  a  eonsequeat  tmvnam  id  aaptsgr- 


\t  <tae  to  iaaianaountabls  ooa^Mtltkm  in  Ibe  products  at  that 


Industry."  Congress  threw  his  tost  overboard  when  it  passed  the 
Hawley-Smoot  bill,  and  the  Presideirt  hiiaself  sank  n  when  be 
sigasd  the  bUL 
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Tbe  writing  of  a  tariff  bill  now  prorasrts  from  mile  aswimptlon 
that  our  manufacturers  need  protectloa.    Those  that  do  not  are 

the  exceptions  to  the  rule,  and  their  producta  go  on  tbe  free  list. 
The  rule  should  be  reversed.  We  should  start  with  a  free  Itet^ 
and  grant  protection  In  exoeptio&al  oases,  where  tbe  nsMoaal  In- 
terest appears  to  demand  tt.  81nce  tbe  tariff  aUows  an  industry 
to  tax  the  people  for  private  profit.  It  would  seem  clear  that  every 
Industry  seeking  protection  should  be  reqvilred  to  prove  Ite  case 
up  to  the  hllt. 

In  any  comparison  between  labor  oosta  here  end  abroad,  the  test 
should  be  not  the  pay  roll  but  tbe  labor  oost  per  unit  of  produc- 
tion. Comparisons,  moreover,  should  be  based  on  the  coat  of 
efficient  and  not  of  inefficient  methods  of  production  in  the  United 
States.  A  strict  ben  should  be  placed  on  tariffs  oaleulated  to  pro- 
mote uneconomic  Indtistrles — industries  that  both  In  the  national 
interest  and  the  interest  of  world  trade  should  be  carried  on  some- 
where else.  To  use  a  classic  example,  no  tariff  should  encourage 
the  growing  of  pineapples  In  Maine.  The  Hawley-Smoot  Act  tn 
some  of  its  rates  approaches  that  kind  of  exti-eme. 

If  for  any  reason  It  Is  decided  that  an  exotic  Industry.  I»e  sugar 
production,  should  be  fostered  in  the  United  States,  aid  oould  be 
given  through  a  direct  bovmty.  Senators  Bosah,  Costioan,  and 
others,  have  shown  that  a  bounty  to  the  sugar  producers  of  the 
West  and  South  would  be  far  less  costly  to  the^ consumers  than  the 
pyramided  tariff  sales  tax. 

wo  coMprrmow,  no  tax 

Since  the  Income  tax  law  is  now  the  keystone  In  ovir  reventie- 
ralstng  arch,  there  Is  no  Justification  tor  any  "  tariff  for  revenus." 
Therefore  all  rates  that  operate  to  increase  the  price  of  com- 
modities not  produced  In  the  United  States,  hence  not  competing 
with  domestic  products,  should  be  abolished.  Similarly.  aU  rates 
on  articles  of  which  we  produce  only  a  negligible  quantity  should 
be  al>oll8hed.  ^^      ^  ^,  . 

Protection  should  be  withdrawn  from  industries  taking  advan- 
tage of  the  tariff  wall  to  stifle  competition  by  prtoe-flxlng  devlees. 

Tbe  tftrtff-revlalon  power  now  enjoyed  by  the  Preeidect.  under 
the  "  flexible  "  provisions  of  the  law,  should  be  recaptured  by  Con- 
gress. When  President  Hoover  signed  the  Hawley-Smoot  bUl  he 
held  out  the  definite  promise  tliat  with  the  aid  of  the  Tariff 
Commission  ho  would  cure  Ite  admitted  inequalities  through 
use  of  the  flexibls  section.  He  has  made  not  change  of  any  eon- 
sequence.  ._ 

Having  started  the  world-'wlde  stampede  toward  higher  tariffs, 
the  United  States  should  now  seek  by  example  to  reverse  the  trend. 

As  the  Post-Dispatch  has  said,  the  root  oause  of  our  troubles 
Is  the  maldistribution  of  wealth,  and  only  such  measures  as  tend 
to  bring  about  a  more  equitable  division  of  wealth,  with  Ite  qon- 
jtequent  diffusion  of  purchasing  jxjwer  over  a  greater  area  than 
at  present,  can  have  permanent  value.  The  evtrtatlmaot  of  a 
special  privilege  that  permlta  a  few  persons  to  levy  a  private  tax 
on  the  many  would  be.  manlfwitry,  a  measure  of  this  type,  con- 
tributing, to  the  general  welfare. 

AMSSbMUn  OF  XAKZFr  ACT  OF  1930 

•nie  Senate  resumed  the  oonaiderfttion  at  tbe  bill  (H.  R. 
6662)  to  amend  the  tariff  act  of  1930.  axui  lor  other  purposes. 

Mr.  THOMAS  of  OJdafaoma.  Mr.  President,  the  Issue  still 
before  the  Senate  is  whether  or  not  tariff  rates  shall  be  made 
by  the  Tariff  Commission  and  the  President  or  by  tee  Oon- 
grtu  of  the  United  SUtes.  On  jreaterday  I  tmdertook  to 
discuss  a  matter  which  I  think  has  mm*  infiuenoe  on  rates, 
nxmey,  and  even  prosperity  than  any  bill  which  ooidd  he 
passed  by  this  bofly.  I  undertook  to  discuss  the  question  of 
the  control  of  money  and  the  influence  of  money  not  onlF 
upon  the  Government  but  eren  upon  ci'TiUzatian  itsdf. 

The  particulax  thing  to  which  I  addressed  myself  yester- 
day was  the  threatened  veto  of  the  Prestdenfc  of  a  bill  not 
yet  passed,  the  threatened  veto  of  a  bill  whidh  has  not  yei 
even  been  considered  by  either  branch  of  the  Ooncress.  I 
also  gave  some  attention  to  a  radio  address  dehvered  by  ttie 
distinguished  senior  Senator  from  Pennss^vanla  CMr.  Bssd] 
which  was  in  harmony  with  the  threatened  veto  to  which 
I  alluded  on  yesterday. 

Mr.  President,  the  issue  w1il<^  I  am  undertaking  to  raise  is 
not  merely  whether  or  not  these  soldier  ban  iiuJl  receive 
ttieir  money  and  have  it  now.  The  question,  or  Issue,  has  a 
wider  significance  than  that.  The  question  that  I  am  seek- 
ing to  develop  before  the  Senate  has  to  do  with  the  ad- 
Tisability  of  the  expondon  at  currency  and  likewise  Che  eX' 
pansion  of  credit.  The  proposal  tiiat  is  pendhig  hi  each 
House  of  the  Congress  has  for  its  main  mirpose  the  paying 
of  tbe  soldier  boys:  yet  as  an  incident  there  is  also  Invvrived 
the  *«<*^  of  increasing  the  i—^-**^  c€  money  in  tixcaHaticax, 


■  i< 
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jBsktQC  money  more  plentiful,  therrtr  makhig  It  cheaper: 
and  M  money  foes  down,  Mr.  President,  our  commodity 
prices  wiU  go  up.  That  is^tbe  issue  that  I  am  seeking  to 
fferelop  before  the  Senate. 

I  realise  that  it  is  dlfBcult  to  discuss  the  money  question 
anywhere;  It  Is  difficult  to  discuss  the  money  question  here 
ta  the  Senate  of  the  United  States:  and  I  am  somewhat  sur- 
prised at  some  of  the  questions  that  have  been  suggested  in 
the  diacusBlon  of  this  subject  not  only  this  year  but  in  pre- 
vious year*.  I  call  attention  to  the  fact  that  the  money 
question  is  not  generally  understood,  and  as  evidence  of  this 
fact  I  call  the  attention  to  Senate  Document  No.  57  of  the 
Seventy-second  Congress,  first  session — that  is,  this  session. 
In  the  Foreword  of  this  public  document  I  read  the  follow- 
ing quotation  from  the  Chancellor  of  the  Exchequer  of  the 
BrtUah  Ooverzun«it: 

Another  dUBculty  besetting  our  task  has  been  due  to  the  com- 
plczlty.  not  to  say  mystery,  in  which  theEC  problems  of  finance  are 
InvolTCd.  «Tery  citizen  la  diraly  aware  that  In  some  way  his  dally 
liiiilnsss  Is  affected  by  the  operations  of  the  monetary  8>'stem.  but 
he  is  quite  xinable  to  appreciate  how  It  is  so  affected.  It  Is  no 
cxaggeraUon  to  say  that  to  the  vast  majority  even  of  Intelligent 
people  the  prlnciplea  of  finance  and  th«  theory  of  money  are  a 
closed  boolL 

Mr.  President,  we  have  heard  much  tn  this  discussion  and 
In  previous  dlscusstona  about  deflation,  antideflation.  and 
Inflation.  I  think  it  might  be  well  in  connection  with  tlus 
subject  to  read  one  or  two  brief  quotations.  I  want  to  read 
first  a  definition  of  inflation  as  contained  In  an  editorial 
appearing  in  the  New  York  Times  of  January  28.  and  then 
^«  portion  of  the  editorial  itself.  This  is  a  leading  editorial 
and  te  enUtled  "  ReUef  and  Inflation."  The  last  paragraph 
qwrtas  a  definition  of  inflation,  sis  follows: 

The  Century  Dictionary  defines  Inflation  In  the  economic  sen."»e 
as  undue  expansion  or  elevation  Increased  beyond  the  proper  or 
Just.amount  of  value,  as  inflation  of  trade,  currency,  or  prices. 

fhen  the  New  York  Times  editorial  comment  follows: 

Wtth  this  definition  propagandists  of  the  Inflation  danger  exist- 
ing in  the  policies  soon  to  be  applied  would  have  trouble  in 
•qxianng  their  ideas. 

Mr.  President,  the  New  York  Times  Is  not  afraid  of  a  little 
a«ldition  to  thf  money  in  circulation.  The  New  York  Times 
is  under  the  Impression  that  to  put  a  few  million  dollars 
in  circulaUoa  would  not  be  undue  inflation. 

I  next  quote  from  another  publication  that  can  not  be 
questioned  In  banking  and  financial  circles.  It  is  a  publi- 
cation put  out  by  a  large  bonding  house,  C.  P.  Childs  ft  Co., 
with  ofllces  in  New  York,  Chicago,  and  other  cities  of  the 
United  States.    I  read  one  paragraph-from  this  publication: 

tS  a  rise  In  commodity  prices  and  a  decline  in  the  purchasing 
powsr  of  the  doUar  are  to  be  accompanied  by  a  restoration  of 
eaafkdeoo*  and  a  ce— stloo  of  bank  faUurcs.  the  risk  of  moderate 
tn«i^tif>ft«  m^y  be  justiiie<L 

Tliat  is  ezaotlj  the  thing  which  I  propose  should  be  done. 
Additional  money  added  to  circulation  makes  money  more 
plentiful:  to  the  extent  that  money  becomes  more  plentiful 
n  becomes  cheaper,  and  as  mcmey  becomes  cheaper  com- 
modity prkcs  go  up.  I  assert  that  as  a  principle,  and  I 
challenge  anyone  anywhere  to  deny  It. 

Mr.  President,  I  favor  a  check  on  deflation.  I  favor 
bringing  the  buying  power  of  the  dollar  down.  As  to  the 
extent  that  should  be  done.  I  think  the  value  of  the  dollar 
should  be  brought  down  to  the  level  where  it  was  when  these 
debts  were  created.  I  Showed  on  yesterday  that  we  now 
have  a  total  amount  of  d'4>ts  of  over  $130,000,000,000. 
Tboae  debts  were  in  the  main  created  shears  ago;  they  were 
created  when  the  dollar  was  worth  about  S3M>  per  cent  in 
buying  power  of  what  it  is  to-day.  One  hundred  and  fifty 
lullion  dollars  of  debt  on  the  basis  of  a  33^3  per  cent  doUar 
means  a  debt  of  $450,000,000,000  based  upon  the  value  of 
the  dollar  and  the  price  of  commodities  when  the  debt  was 
created^ 

Yestehlay  I  tried  to  show  the  effect  of  the  deflation  of 
the  dollar  on  the  price  of  wheat.  I  caD  the  attention  of  the 
Senate  to-day  to  the  effect  of  the  deflation  of  the  dollar  on 
the  price  of  oil:  I  will  follow  that  by  its  effect  on  the  price 
of  cotton,  and  I  will  try  to  make  the  demonstration  plain. 


In  1930  tiie  net  debt  of  the'tTnited  States  was  $26.009> 
000.000.  At  that  time  oil  was  selling  for  $3.50  a  barrel  At 
that  time  we  could  have  paid  the  entire  national  debt  in  oil 
for  the  sum  of  seven  and  a  half  billion  barrels  of  oil;  thf.t 
is  all  the  oil  that  it  would  have  taken  in  1920  to  have  paid 
tb«  entire  national  debt  of  $36,000,000,000.  Since  that  time 
wo  have  reduced  the  national  debt  to  $17,000,000,000;  and 
how  much  oil  would  it  take  to-day  to  pay  the  remainder  cf 
the  national  debt?  Only  recently  oil  was  selling  in  my  State 
for  35  cents  a  barrel.  In  other  words,  it  took  three  barrels 
of  oil  to  buy  $1.  With  oil  at  35  cents  a  barrel,  three  barrels 
for  $1,  how  much  oil  would  it  have  taken  during  the  past 
summei^  to  have  paid  the  remainder  of  the  national  debt? 
It  is  an  eajsy  computation.  It  would  have  taken  three  times 
17.000.000,000.  or  51,000.000,000  barrels  of  oil.  to  pay  the 
remainder  of  the  national  debt,  when  12  years  ago  we  could 
have  paid  the  whole  debt  in  oil  for  seven  and  one-half  bil- 
lion  barrels  of  oil. 

Mr.  President,  through  force  of  circumstances  oil  has 
advanced.  It  Is  not  35  cents  a  barrel  to-day.  This  morn- 
ing's newspaper  gives  me  the  information  and  the  pleasure 
to  know  that  oil  in  my  State  to-day  is  selling  for  $1  per 
barrel.  On  the  basis  of  $1  per  barrel  for  oil.  how  much  oil 
would  it  still  take  to-day  to  pay  the  balance  of  the  debt  of 
$17.00Q.0OO,000?  It  would  take  17,000.000.000  barrels  of  oil. 
So,  Mr.  President,  during  the  past  six  months  the  number  of 
barrels  of  oil  which  would  be  required  to  pay  the  national  debt 
has  decreased  from  51,000,000,000  to  17.000.000.000.  and  from 
the  oilmen's  standpoint  to-day  they  can  pay  their  part  of 
the  national  debt  for  two-thirds  less  than  they  could  hav3 
paid  their  part  only  a  few  months  ago. 

What  is  true  of  oil  is  true  of  wheat,  and  what  is  true  of 
wheat  is  likewise  true  of  cotton;  and  I  now  call  the  atten> 
tion  of  the  Senate  to  the  cotton  situation.  In  1930  cotton 
was  selling  for  40  cents  a  pound:  that  means  that  a  500- 
pound  bale  of  cotton  was  bringing  $200.  In  1920  we  could 
have  paid  the  entire  national  debt  of  $28,000,000,000  with 
130,000,000  bales  of  cotton.  During  the  past  10  years  we 
have  brought  the  national  debt  down  to  $17,000,000,000. 
Cotton  to-day  is  selling  for  5  cents  a  pound,  so  that  a  bale 
sells  for  $25.  How  many  bales  of  cotton  will  it  take  to-day 
to  pay  the  balance  of  the  national  debt?  Instead  of  taking 
130,000.000  bales,  as  in  1920,  to  pay  it,  to-day  It  would  take 
680,000,000  bales  to  pay  the  balance:  and  that  is  what  faces 
the  cotton  farmers  of  the  South. 

I  wish  I  might  have  the  attention  of  the  southern  Senators 
for  a  moment.  I  want  these  figures  to  go  home,  if  I  may  get 
them  home.  In  1920  we  could  have  paid  the  entire  national 
debt  with  130,000.000  bales  of  cotton,  whereas  to-day.  with 
only  $17,000,000,000  still  remaining  of  the  national  debt,  it 
would  take  680,000.000  bales  of  cotton,  at  5  cents  a  pound,  to 
pay  the  remainder  of  the  national  debt. 

If  by  putting  more  money  in  circulation  something  can 
be  dont.  to  bring  money  down  and  increase  commodity 
prices  and  bring  cotton  back  to  just  10  cents  a  pound,  it 
would  decrease  the  national  debt  measured  by  cotton  Just 
one  half:  in  other  words,  at  10  cents  per  pound  for  cotton, 
instead  of  taking  680,000.000  bales  to  pay  the  national 
debt  it  could  be  paid  for  with  Just  one-half  of  630,000,000 
bales,  or  340,000,000  bales  would  eliminate  the  remainder  of 
that  debt.  Increase  the  price  of  cotton  to  20  cents  a  poimd 
and  it  would  cut  it  still  more;  increase  cotton  to  40  cents  a 
pound  and  we  could  pay  the  remainder  of  the  national  debt 
with  only  85.000.000  bales  of  cotton.  To-day  it  would  take 
680.000,000  bales  for  the  cotton  planters  to  pay  the  nationsd 
debt.  Reduce  the  value  of  the  dollar.  Increase  the  value 
of  cotton — and  one  does  the  other — make  cotton  40  cents  a 
pound  and  the  cotton  planters  of  the  South  can  pay  their 
part  of  the  national  debt  with  only  ,85,000,000  bales  of  cotton. 

What  is  true  of  cotton  in  the  South  is  true  of  wheat 
in  the  wheat  sections  and  true  of  oil  in  the  oil  regions,  and 
what  is  true  of  these  commodities  in  those  various  sections 
is  true  of  livestock,  cattle,  and  hogs,  and  everything  else 
that  the  people  produce. 

Mr.  President.  I  am  arguing  in  favor  of  doing  something 
to  bring  down  the  high-priced  buying  power  of  the  dollar. 
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and  I  make  the  assertion  that  there  Is  no  other  relief  possl- 
bH.  Yet  the  distinguished  Senator  from  Pennsylvania  told 
the  millicns  of  his  radio  audience  a  few  nights  ago  that  the 
country  would  be  ruined  tf  we  should  reduce  the  buying 
power  of  the  doHar. 

Now,  I  want  to  give  some  authorities  for  my  statements, 
authorities  which  are  the  best  we  have,  because  they  are 
from  United  States  Senators,  the  experts  on  the  money 
question.  The  first  witness  I  will  eaB  is  the  distlngtrished 
Senator  who  Is  the  author  <rf  the  Reconstruction  Finance 
Corporation  act,  the  Junior  Senato?  from  CMmecticut  TMr. 
Walcott]. 

I  am  quoting  from  the  Conorbssion/il  Rbcoad,  on  pages 

4142  and  4143  of  tMs  session,  the  testimony  of  the  Senator 

flrom  Connecticut  [Mr.  WfttcorrJ.    Be  says  the  fc^owfng: 

Consequently,  our  dollar,  always  backed  by  gold,  became  unduly 
Vafuabie.  Our  dollar  to-day  buys  too  much,  becauM  commodity 
prices  are  lowar  than  ttaey  should  be. 

I  agree  with  that  statement  100  per  cent.  Then  says  the 
Senator  from  Connecticut: 

So  we  find  ourselves  In  the  predicament  that  we  had  commodity 
prices  much  too  low.  the  dollar  corresponding  too  valuable,  the 
puTchttBlng  power  of  the  dollar  too  great,  strange  as  It  may  seem. 
•««  business  trery  largely  paralysed.  What  are  we  going  t«  do 
about  It? 

Thal^is  the  question  asked  iry  the  Senator  from  Connectl- 
mtv^miat  is  the  qaestion  that  1b  pending  here  to-Klay,  and 
tt^t'cni^^on  wlBlir  pending  until  some  adjustment  is  made. 
I  make  the  assertion  again  that  no  relief  is  posstfole  save  re- 
ducing the  buylng_pdK8r  ot  the  dollar;  and  as  that  is  done, 
and  in  proportlon-TiS^fliftt  is  done,  the  value  of  commodities 
vyt^^rease."  *"'*■ 

^RlMi,  I  wish  to  call  the  attention  of  the  Senate  to  anot±ier 
ej^rt,  the  distinguished  junior  Senator  from  Virginia  {Mr. 
QsRSS).  I  quote  his  testimony  on  page  4136  of  the  RacoBO. 
ttdre  at  every  desk.    Says' the  Senator  from  Virginia: 

%     Who  will  say  that  If  we  might  expand  to-day  to  the  extent  of 
'^-=«ai/)00,000,000  the  sltuatkn  would  not  be  cured? 

^~  ^e  Senator  from  Virginia  advised  the  Senate,  he  advised 
th^  world,  that  if  we  could  expand  our  circulation  $4,000.- 
000;^  the  situation  would  be  cured. 

Som«  one  might  say  that  if  we  should  expand  the  circu- 
lation $1,000,000,000  our  Government  would  be  driven  from 
the  gold  standard.  Mr.  President,  I  will  not  risk  my  Judg- 
ment. I  win  quote  from  authority  which  I  think  win  be 
accepted..  It  Is  a  publication  put  out  by  the  National  City 
Bank  of  New  York.  It  is  the  February  issue  of  this  year. 
Ptxjm  this  publication  I  quote  the  following: 

In  an  address  to  the  New  Yorlc  State  Bankers'  Association  during 
the  past  m6nth  Ctovemor  Harrison,  of  the  New  York  Federal  Re- 
•erve  Bank,  stated  that  the  gold  reserves  of  the  country  woxild  per- 
mit an  expansion  of  sc«ne  $3,500,000,000  to  resenre  bank  credit  be- 
Xera  reducing  the  reserve  percentage  below  the  legal  mlnlnxum. 
Such  expansion  would  increase  the  loanable  funds  of  the  member 
banks  by  as  much  as  $35,000,000,000.  Evidently  the  United  States 
Is  under  no  credit  pressuze  traceable  to  the  gold  standard. 

I  Cite  tht-s  quotation  as  an  answer  to  the  radio  address 
made  a  few  nights  ago  by  the  distinguished  senior  Senator 
from  Pennsylvania  tMr.  Reed],  when  he  stated  that  if  we 
were  going  to  have  to  issue  $2,000,000,000  In  bonds  to  pay 
our  own  salaries,  and  then  if  we  issued  $2,000,000,000  more 
to  pay  the  soldiers,  we  would  be  forced  off  the  gold  standard. 
Well,  Mr.  President,  we  issued  $2,000,000,000  to  loan  to  big 
business;  and  I  am  going  to  ask  this  question  now.  and  I 
hope  some  one  will  answer  It: 

The  Reconstruction  Finance  Corporation  bUl  provided  an 
outright  appropriation  of  $500,000,000.  It  then  authorized 
the  corporation  to  raise  an  additional  $1,500,000,000  by  the 
Issuance  of  bonds.  Now,  here  is  my  question;  How  much 
wa»  the  Budget  unbalanced  by  the  passage  of  that  act — 
$500,000,000  or  $2,000,000,000?  I  should  like  to  have  some 
Senator  answer  that  question. 

Five  himdred  million  dollars  Is  the  amount  of  the  appro- 
priation. That  Is  an  evident  unbalancing  of  the  Budget  to 
that  extent.  Five  hundred  million  dollars  was  appropriated 
ta  cash.  Then  we  authorized  the  corporation  to  issue  bonds, 
debentures,  or  notes  to  get  another  billion  and  a  half.    Does 


that  one  and  a  half  billkm.  secured  through  bonds,  further 
unbalance  the  Budget  to  the  extent  <tf  another  tallllaa  and 
a  half  of  dollars? 

Mr.  President,  I  am  proposing  in  the  bill;  now  pending  in 
the  Finance  Committee  to  use  the  same  identical  plan  af 
raising  money  to  pay  the  soldier  boyt  that  we  are  using  to 
raise  money  to  loan  to  big  businesB.  If  this  $2JM>0.(KM.0M 
in  the  Reconstruction  Finance  Corporation  has  not  undnly 
unbalanced  the  Budget,  then  I  contend  that  even  the  car- 
rying out  of  the  program  I  have  asserted  in  a  hiU  pending 
before  ttiis  Ixxly  wiU  not  untialance  the  Budget,  because  1 4m 
not  propose  to  appropriate  a  single  doUar.  I  prcgiOBe  to  nae 
the  same  identical  plan  that  is  being  used  down  on  Pennsyl- 
vania Avenue  to  raise  money,  to  kwn  $S5J00.0M  to  two 
railroads  in  thene  United  States. 

Relative  to  tlie  fear  th^  the  credtt  of  our  Government 
nmy  be  destroyed.  I  next  caU  the  attention  of  the  Senaie 
to  the  opinion  of  a  great  economist.  His  name  it  Edwte 
R.  A.  Seligman,  of  Columbia  University.  I  quote  from  a 
publication  entitled  ''Tlxe  Present  Fiscal  aituadon."  It  is 
of  date  January  It.  IMS.  From  this  pubiication  I  desin  to 
read  Just  one  paragraph,  as  follows; 

Why  to  It  not  better — 

Sayy  Doctor  SJellgman — 

to  lean  backward,  a  bit.  to  go  a  little  slow,  to  do  in  this  peace  crlals 
what  we  did  In  the  war  erists? 

He  is  talking  about  financing  ourselves  and  the  Oovem- 
menL 

In  the  crisis  c^  war  we  had  ao  dlffleulty  In  naalntalnlng  the 
credit  of  the  United  States.  We  borrowed  about  80  per  cent  and 
tailed  about  30  p«r  cent  in  order  to  raise  the  thhrty-JWe  or  fortr 
biUlons  of  donan  that  we  shot  away  to  a  year  and  a  hall  ct  war- 
fare. Why  is  It  not  desirable  to  go  a  little  more  heavily  on  the 
debt  aide  and  a  little  mora  lightly  on  the  tas  sUte  in  meeting  the 
i;H°«eent  emergency? 

Mr.  President,  pertiaps  I  should  apologise  to  the  Senate 

lor  (jiiirii.'giing  tills  matter  in.  cozmection  with  the  tariff  bill: 
but  there  is  no  issue  in  the  Senate:  there  never  has  been 
an  issue  in  the  Senate  since  we  have  iiad  a  Senate  that  is 
of  more  transcending  importance  than  the  control,  the  man- 
agement, and  the  manipulation  of  money:  and  that  is  the 
issue  I  am  trying  to  suggest  at  this  time:  Shall  we  have 
cheap  money,  or  shall  we  have  dear  money? 

We  now  have  the  dearest  money  this  country  has  seen 
in  my  time.  I  sun  not  for  cheap  money.  Mr.  President;  I 
am  not  for  the  money  that  they  had  in  Germany  when  It 
took  a  basketful  to  buy  your  breakfast:  I  am  not  for  the 
kind  of  money  that  they  had  In  France  before  the  franc 
was  revalued:  but  I  am  for  a  &olO&t  on  the  same  basis  In 
buying  power  that  it  was  when  these  debts  were  created.  In 
order  to  get  that  dollar  back  to  where  It  In  Justice  belongs 
we  must  reduce  its  buying  power. 

That  will  not  throw  us  off  the  gold  standard.  We  can 
still  have  a  IOO-c£nt  dollar,  a  100-cent  gold  basis,  and  not  go 
off  the  gold  standard.  In  the  war  times  we  did  not  go  off 
the  gold  standard.  In  the  war  times  we  had  six  and  a  half 
billion  dollars  in  circulation.  How  much  have  we  now? 
Not  that  much  by  a  biHIon. 

Mr.  President,  a  few  days  ago  the  Chief  Executive,  after 
he  had  tried  a  jfreat  number  of  panaceas  and  they  had  all 
failed,  discovered  a  new  plan  that  he  had  not  tried.  It  Is 
termed  an  antihoarding  program.  A  nation-wide  committee 
was  selected  for  the  particiBar  purpose  of  trjrlng  to  induce 
money  to  come  out  of  hoarding;  and  the  President  told  us. 
in  one  of  his  messages,  that  there  was  $1,300,000,000  of 
hoarded  money  hidden  away  in  safe-deposit  boxes,  hidden 
away  in  the  sorar  bowl,  tn  the  baking-powder  can,  between 
the  mattresses,  and  in  the  mythical  stocking.  The  Presi- 
dent said.  "Untfl  this  money  Is  brought  forth  and  placed 
back  in  circulation  there  can  be  no  return  to  prosperity." 
A  nation-wide  committee  was,  therefore,  designated  to  try 
to  induce  the  peoi^  to  get  tJteir  hoarded  money  and  go  to 
spending  it,  and,  if  they  would  not  spend  it.  put  the  money 
in  the  bank,  where  the  bankers  cotdd  use  it. 

What  has  been  the  result  of  that  antfhoardhig  program? 
The  program  has  worked  to  some  extent,  because  the  facts 
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AM  that  aooM  of  this  money  has  come  out  of  hoardini .  and 
■ome  of  the  people  have  spent  their  mon?y.  Some  of  them 
have  broucht  their  money  from  the  hiding  places  ard 
iteposited  it  in  the  banks:  and  the  money  that  has  been 
spent  In  buying  commodities  has  sooner  or  later  found  its 
way  to  the  banks.  What  have  the  banks  done  with  that 
money?  Have  they  leaeived  that  cash  in  their  vaults  to 
toan  to  their  customers  in  their  communities?  No.  Just  as 
soon  as  a  bank  gets  from  its  depositors  the  money  which 
vas  formerly  hoarded,  back  in  the  vaults,  the  bank  bundles 
up  this  money,  ships  it  down  to  the  Federal  reserve  l»ank 
wtiere  it  owes  a  note,  and  proceeds  to  pay  that  note.  Before 
the  program  was  started  the  people  had  the  money  hidden 
out  somewhere  where  they  could  get  It  and  get  it  at  any 
moment.  Since  they  have  brought  the  money  in  and  spent 
tt.  and  tt  has  been  deposited  in  the  bank,  the  bank  has 
taken  the  money,  sent  it  to  the  Federal  reserve  bank,  and 
paid  its  note.  Wh«t  has  became  of  that  money?  It  has 
gone  out  at  eizculation.  it  has  been  retired,  some  of  it  has 
been  canceled,  and  some  of  it  has  even  been  destroyed. 

80  the  net  result  of  the  President's  program  has  been  to 
Induce  the  people  to  take  their  few  worn  and  ragged  bills 
from  their  hiding  places,  spend  them,  put  them  in  the  banks. 
and  the  banks  in  turn  have  paid  their  note&  to  the  Federal 
reserve  system,  and  the  Federal  reserve  system  has  retired, 
destroyed,  and  canceled  this  identical  money. 

Does  the  Senate  need  proof  of  this  statement?    If  so.  let 
me  verify  my  assertion. 
^^    I  have  before  me  a  newspaper  dipping  of  most  recent 
date,  which  I  proceed  to  read. 

Moai  TWAW  •t«o.eo«.ooo  wmovanr  rsoM  HmDto — sacssTAST  amxs 
■vRMAias  ukMom  kMotnrr  tmnano  to  kozhal  chanitcls  »t  duvb 
oir  BOMnnra 

liore  than  •aoO.OOO.OOO  has  b«en  broogbt  back  Into  commercial 
channels  mince  the  admlnUtratlon  started  Its  antlhoardlng  cam- 
MigA.  It  «ik«  ftTir'7'i~'^^  iMrt  Bight  by  Sacratary  of  the  Treasury 

Ha  reported  that  money  in  ctrcolatlon  had  decreased  taoi.OOO.OOO 
betwaea  FMuroary  «  and  March  26.  after  making  allowance  for 
-saaaonal  ad|vwtmenta.  Money  la  ctrculaUon  Includea  money 
taoar4ed. 

MlUa  said  this  decrease  was  broiight  about  by  a  strengthened 
banking  ktrvtcture  and  increased  confidence  as  a  reaxjlt  ol  recon- 
•tnfctlon  loans  t«  ttoaHxtam. 

Mr.  President,  the  Treasury  advised  the  country  that 
$201,000,000  has  been  taken  from  clrcxdation,  because  the 
circiilatlon  has  decreased  that  much;  and  there  Is  no  other 
way  to  get  money  out-  of  circulation  excepting  for  the  Fed- 
eral reserve  system  to  collect  the  money  into  its  vaults  and 
keep  it  there,  because  money  In  the  Federal  reserve  vaults 
Is  not  In  circulation.  Money  in  the  Federal  Treasury  is  not 
in  circulation.  The  only  money  that  is  in  circulation  is  the 
money  outside  the  Treasury  and  the  money  outside  the  Fed- 
eral reserve  vaults;  and  when  the  informaUon  is  given 
broadcast  that  the  circulation  has  been  decreased  $200,000,- 
000.  it  means  that  that  much  money  has  been  gathered  from 
the  people,  sent  back  to  the  Federal  reserve  system,  and 
been  canceled  and  retired. 

I  said  a  moment  ago  that  this  money,  when  It  was  col- 
lected from  the  people,  had  been  paid  upon  the  notes  of 
these  banks.  In  justification  of  that  statement  I  read  from 
a  pubhcation  entitled  "Business  Conditions  Weekly."  and 
this  is  a  very  recent  publication: 

Tba  situation  In  tha  Unttatf  8tat«a  U  characterlzad  by  marked 
progreiis  on  the  part  of  member  banks  in  reducing  their  Indebtad- 
noa  to  the  PMarai  reaenra  banks. 

Mr.  President,  there  Is  the  statement  at  an  institution 
which  makes  it  a  business  to  keep  track  of  finances,  and 
this  particular  quotation  is  found  under  the  heading  "  The 
Financial'  Sitxiation."  So  the  result  of  the  President's  anti- 
boarding  program  ^kas  been  to  induce  the  people  to  bring 
money  forth,  to  spend  it.  and  eventually  it  is  deposited  in 
the  banks.  iBome  of  the  banks  owe  the  Federeal  reserve; 
they  do  not  like  to  pay  interest  on  loans,  so  when  they  get 
some  surplus  mox^y  on  hand — real  money,  cash — they 
^y^Twiio  ii  up  %i^  send  tt  by  ti'T**"^  or  by  guarded  express 


to  the  Federal  reserve  and  apidy  such  currency  on  their 
mdebtedness,  thereby  reducing  if  not  eliminating  the  inter- 
est charges.    That  U  exactly  what  this  program  has  led  to. 
Mr.  President,  when  $200,000,000  is  taken  out  of  circula- 
tion, money  is  made  dearer  because  it  Is  scarcer.    As  money 
becomes  scarcer,  it  becomes  dearer,  and  the  higher  goes  the 
money  the  lower  go  the  prices.    Yesterday  the  bottom  al- 
most fell  out  of  the  stock  market.     I  sometimes  wonder 
whether  there  be  any  bottom  to  the  stock  mM-ket. 
Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  LEWIS.    I  am  attracted  by  a  statement  made  by  the 
Senator  from  Oklahoma,  and  I  would  like  to  ask  him  if  he 
would  make  definite  what  he  means  when  he  sasrs  that  the 
money  sent  back  to  the  Federal  reserve  is  canceled,  and  that 
the  money  then  no  longer  remains  money.    If  such  is  the 
Senator's  understanding  of  his  statement.  I  would  like  very 
much  to  be  informed  whether  it  be  true  that  that  money  is 
canceled  and  no  longer  is  usable  for  public  commerce. 

Mr.  THOMAS  of  Oklahoma.  It  is  Just  the  same  for  the 
time  being  as  if  that  money  were  sent  to  the  bottom  of  the 
sea.  It  can  not  be  used  again  until  some  bank  goes  to  tho 
Federal  reserve  system  and  makes  an  application  to  borrow 
that  money,  puts  up  the  collateral,  and  secures  the  monerr 
again  as  a  loan  from  the  Federal  reserve  system.  It  is  true 
that  we  have  some  nine  billions  of  money  to-day  in  exist-  - 
ence.  Down  on  Pennsylvania  Avenue  at  the  Treasm-y  we 
have  what  Is  called  a  drying  or  aging  room.  When  the 
presses  have  printed  the  money  it  is  green.  Green  money, 
like  apides.  Is  not  good  for  circulation,  so  we  are  told. 
Money,  to  be  serviceable,  must  be  aged. 

The  Treasury  has  control  of  some  nine  billions  of  money, 
but  the  people  do  not  have  that  money.  The  people  have 
only  a  possible  fhre  and  a  half  billiona. 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator  yield 
to  me? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  SHORTRIDGE.  What  does  the  Senator  mean  by  the 
use  of  the  word  "  money  "  in  the  course  of  his  discussion? 
What  Is  money— gold,  silver,  copper,  or  paper,  so  called? 
In  his  discussion  what  meaning  does  the  Senator  attach  to 
the  word  "  money  "? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  former 
times  coon  skins  were  used  as  money;  in  former  times  beads 
were  used  as  money;  in  former  times  conch  shells  vrere  used 
as  money;  in  former  times  tobacco  was  used  as  money. 
Whatever  serves  as  a  medium  of  exchange  among  the  people 
is  money.  Then,  in  later  times,  we  came  to  think  that  only 
gold  and  silver  were  money,  and  for  a  long  time  that  was 
the  only  kind  of  money  we  had.  actual  gold,  actual  silver, 
alloy,  such  as  nickel,  and  copper,  such  sis  pennies.  But 
gold  was  not  easy  to  carry  and  people  preferred  to  have  a 
receipt  for  gold,  so  the  Government  Issued  hills  called  gold 
certiflcates. 

Then  later  silver  was  coined.  Silver  dollars  were  not 
convenient  to  handle.  So  the  Government  proceeded  to 
issue  silver  certiflcates,  and  a  silver  certificate  is  nothing 
more  nor  less  than  a  receipt  for  a  silver  dollar,  and  a  gold 
certificate  Is  nothing  more  nor  less  than  a  receipt  for  a 
gold  dollar. 

Later  on,  after  the  War  between  the  States,  the  Govern- 
ment ran  out  of  gold  and  ran  out  of  silver,  and  it  had  to 
issue  greenbacks.  Then  came  Into  existence  a  series  of 
what  was  termed  paper  money,  and  since  that  time  we  have 
gold  certiflcates  serving  as  money,  silver  certiflcates.  Treas- 
ury notes.  United  States  notes.  Federal  reserve  notes.  Fed- 
eral reserve  t>ank  notes,  and  national  bank  notes. 

Money  is  of  no  value  in  itself.  Even  gold  Is  of  no  value 
so  long  as  it  is  money,  except  as  a  medium  of  exchange. 
We  can  not  eat  gold,  we  can  not  wear  gold,  so  long  as  it 
is  money.  Of  course,  sometimes  we  see  some  one  using 
gold  pieces  for  buttons;  and  I  am  reminded  there  is  a  law 
against  that.  Sometimes  we  see  some  one  wearing  a  piece 
tjfgold  money  as  a  watch  charm.  But  as  a  i>ractical  propo- 
sition, gold  serves  no  better  piUDose  as  money  than  does 
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paper.  It  is  only  a  measure  of  value.  It  is  only  a  medium 
of  exchange.  Does  that  answer  the  question  of  the  Senator 
from  California?  . 

Mr.  SHORTRIDGE.  I  think  so.  May  I  a»  the  Senator 
another  question? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  SHORTRIDGE.  Does  the  Senator  set  any  limit  upon 
the  issuance  of  so-called  paper  money,  and  what  is  the  limit 
the  Senator  would  have  set? 

Mr.  THOMAS  of  Oklahoma.  I  am  delighted  the  Senator 
asked  the  questicm.    I  can  only  answer  it  by  an  analogy. 

Mr.  SHORTRIDGE.  I  ask  the  question  in  no  spirit  of 
controversy,  but  simply  for  Information. 

Mr.  THOMAS  of  Oklahoma.  I  understand  that.  Some 
jdays  ago  I  sftokt  upon  this  subject.  I  staged  that  right 
"^ter  the  war  Italy  had  no  gold  and  no  silver,  that  the  only 
thing  Italy  had  was  her  promises  to  pay.  Italy,  in  order  to 
finance  the  war,  and  to  take  care  of  h«-  credit  after  the  war, 
Issued  those  promises  to  pay  in  great  numbers.  They  ran 
into  the  billions  of  lire. 

France  had  to  do  the  same  thing.    France  had  little  gold 
•  and  little  silver,  and  began  to  issue  her  promises  to  pay,  and 
when  the  war  was  over  France  had  in  existence  bilUons  of 
francs. 

The  same  situation  was  fotmd  In  Germany.  Germany  had 
nothing  but  the  credit  of  a  defeated  naticm.  So  Germany 
began  to  print  and  issue  paper  marks,  and  such  marks  were 
issued  imtil  the  time  came  when  the  Government  could  not 
afford  to  print  the  marks  on  both  sides  ot  the  paper.  Hence 
they  limited  the  printing  to  one  side.  The  mark  kept  on 
going  down,  until  It  was  not  worth  the  paper  and  the  print- 
ing, and  they  had  to  quit.  At  that  time  it  took  23  figures 
to  enumerate  the  number  of  marks  in  circulation  in  Ger- 
many. 

I  am  not  to  favor  of  that  kind  of  circulation.  No  one 
favors  such  a  program.  But  during  the  recent  war  and  Just 
after,  when  we  had  the  best  times  this  country  has  ever 
seen,  we  had  six  and  a  half  billions  In  circulation.  Then  oil 
was  three  and  a  half  dollars  a  barrel,  wheat  was  $2.50  a 
bushel,  com  was  $1.75  a  bushel,  oats  were  a  dollar  a  bushel, 
labor  was  plentiful,  everybody  was  employed,  and  every  man 
had  his  pockets  full  of  money.  Just  how  much  money  wotild 
have  to  be  placed  in  circulation  to  bring  back  those  prices 
I  can  not  say.  We  could  only  tell  by  trying,  and  by  increas- 
ing the  circulation  by  a  billion,  or  perhaps  two  billion.  The 
objection  to  the  proposal  of  increasing  the  amount  of  money 
in  circulation  is  that  it  will  increase  the  price  of  commodi- 
ties. Some  of  our  fortunate  citizens  have  their  wealth  in 
fixed  investments  and  have  their  safe-deposit  boxes  full  of 
Liberty  bonds.  State  bonds,  and  city  bonds  and  mortgages; 
and  with  the  dollar  value  the  highest  in  a  generation,  they 
do  not  want  to  see  the  dollar  value  faU.  But  I  think  these 
heretofore  fortunate  individuals  are  facing  trouble.  The 
dollar  can  not  be  maintained  at  its  present  high  purchasing* 
value.  The  people  can  not  pay  their  debts  on  the  basis  of 
the  present  high-valued  dollar.  What  do  we  see  in  the 
interior  now?  We  see  the  farmers  unable  to  pay  their  in- 
terest and  unable  to  psiy  their  taxes;  and  because  the  farm- 
ers can  not  pay,  the  residents  of  the  cities  can  not  pay  their 
obligations.  Cities  are  having  difficulty  to  get  money  to 
pay  their  officials,  their  firemen,  policemen,  and  their  teach- 
ers. Covmties  are  having  difficulty  to  get  money  to  main- 
tain the  expenses  of  the  county  governments.  States  even 
are  facing  the  same  difBculties.  There  are  defalcations  now; 
and  if  this  continues,  of  what  value  will  these  bonds 
really  be? 

Mr.  President,  if  defalcati<m  continues,  and  if  involuntary 
repudiation  is  forced  upon  the  taxpayers,  tlwn  these  holders 
of  bonds  and  mortgages  had  Just  as  well  have  in  their 
safety-deposit  boxes  the  leaves  from  Sears  b  Roebuck  cata- 
logues, because  they  will  be  on  a  par  in  value. 

Mr.  President,  the  deflation  program  started  in  1920,  and 
It  Is  now  12  years  old.  The  deflation  program  has  been 
going  on  for  13  years.  It  is  going  on  to-day.  We  have  not 
checked  deflation,  as  I  will  attempt  to  show. 

The  last  three  administrations  have  initiated  and  pursued  a 
policy  of  deflation.    Deflation  means  depression.    It  is  my 


humble  JudgmenC  that  so  kmg  as  deflation  is  pursued  ds- 
pression  will  be  the  answo'. 

I  know  that  inflation  to  some  has  an  odious  flaror.  I 
stand  upon  the  definition  of  inflation  stated  in  the  New  York 
Times  editonaL  Inflatioti  means  to  expand.  It  is  the  re- 
verse of  deflation. 

When  I  was  discussing  this  matter  before.  I  suggested  a 
balloon  for  illustration  and  the  Senator  from  South  Caro- 
lina [Mr.  Skxth]  suggested  an  automobile  tire.  To  inflate 
the  tire  we  put  Air  into  it.  To  inflate  the  balloon  we  put  air 
or  gas  into  it.  To  deflate  the  tire  or  balloon  we  take  air  out 
I  am  not  in  favor  of  inflating  the  balloon  to  the  point  at 
bursting.  That  is  what  Germany  did.  I  am  not  in  favor  ol 
that.  I  am  in  favor  of  increasing  the  circulation  to  the 
extent  where  it  will  bring  down  the  buying  power  of  the 
dollar  to  where  it  was  when  this  mass  at  bonds  was  issued 
and  sold. 

Mr.  President,  not  by  design,  perhaps,  but  with  the  same 
effect  as  though  by  design,  since  these  bonds  were  issued  the 
dollar  value  has  l>een  increased,  and  to-day  the  people  who 
owe  these  obligations  owe  more  than  the  amotmts  they  bor- 
rowed— they  owe  double  those  amounts.  Is  that  honest?  I 
contend  that  the  dollar  as  we  have  it  to-day  to  the  man  in 
debt  contracted  during  the  war  period  Is  an  absolute  down- 
right dishonest  doUar.  I  am  only  demanding  that  the  dollar 
be  reduced  in  buying  power  to  the  value  of  the  dollar  bor- 
rowed. In  no  sense  am  I  in  favor  of  putting  so  much  money 
in  circulation  that  the  dollar  should  go  the  route  of  the 
franc  in  France,  the  lira  in  Italy,  the  ruble  in  Russia,  or  the 
mark  in  Germany. 

Mr.  President,  the  country  has  its  choice — deflation  and 
depression,  or  moderate  inflation  and  prosperity.    No  one 
denies  that  if  we  had  an  increased  circulation  of  money, 
commodity  prices  would  begin  to  rise  immediately.    That 
is  the  reason  for  the  opposition  to  the  policy.    The  opposi- 
tion do  not  want  to  see  commodity  prices  increased.    But 
how  can  the  farmer  live  under  present  prices?    How  can 
the  oilman  live  under  presmt  prices?     How  can  the  wheat 
grower   or  the  cotton  planter  live  under  present'^^wrices? 
How  can  the  miner  live  under  present  prices? 
>Jdr.  President,  I  call  attention  to  the  history  which  has 
been  made  since  this  Congress  assembled.    I  will  go  back 
to  September.    Times  were  bad.    The  Chief  Executive,  in 
an  effort  to  help  conditions,  devised  what  is  popularly  known 
as  the  bankers'  pool.    This  is  not  a  congressional  entity.    It 
was  only  a  proposal  for  a  volimtary  organioation  among 
bankers  to  make  and  form  an  orgsCnlzation  with  $500,000,000 
of  capital.    This  voluntary  organization,  with  $500,000^000 
capital,  was  to  be  used  in  financing  banks  in  distress.    "Die 
papers  made  much  of  the  proposal    The  newspapers,  the 
brokers,  and  the  stock-market  manipulators  seemed  to  think, 
and  the  coimtry  was  led  to  believe,  that  this  bankers'  pool 
would  add  money  to  circulation  and  make  credit  easier. 
The  moment  that  Impression  began  to  spread,  prices  began 
to  mount,  stocks  went  up,  wheat  went  up,  cotton  went  up. 
oil  went  up,  and  confidence  was  beginning  (o  be  restored. 
But  very  shortly  it  was  discovered  that  there  was  no  new 
mcHiey  in  the  proposal,  only  credit.    Not  a  single  doUar  was 
to  be  added  to  circulation  through  the  bankers'  pool.    Wbm 
this  flnally  dawned  upon  and  was  understood  by  the  puli^c, 
then  stocks  began  to  go  back  down,  wheat  and  cotton  and 
eversrthlng  else  began  to  fall  in  price.    That  proposal  as  a 
prosperity  restorative  failed. 

The  next  proposal  was  the  Reconstruction  Finance  Cor- 
poration. When  that  panacea  was  proposed,  we  saw  tbs 
same  thing  happen  again.  The  papers  heralded  that  as  an 
inflationary  movement,  a  movement  to  put  moDey  in  circu- 
lation, and  again  we  had  a  symptom  of  returning  ivosperity. 
But  in  a  few  days  it  was  discovered  that  the  Reconstruo- 
tion  Finance  Corporation  was  not  going  to  put  any  actual 
money  in  circul^on.  It  was  going  to  do  butdness  on  credits 
When  it  dawned  on  the  people  of  the  country  that  money 
was  not  going  to  be  made  more  plentiful,  then  prices  began 
to  fall  again,  and  depression  was  with  us  stilL 

Some  other  plan  must  be  devised  to  bring  relief.  Two 
attempts  had  be^  made,  and  each  attempt  had  promised 
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Inflation  and  a  broadening  of  the  amount  of  money  in  circu- 
lation, and  for  a  few  days  the  speculators  flomlshed,  but  not 
for  kmg.  When  the  people  discovered  that  each  of  those 
attempts  was  a  failure,  prices  again  began  to  faU. 

Then  there  was  introduced  In  the  Congress  what  is  known 
as  the  Olass-Steagall  bill,  and  the  moment,  the  very  day  that 
the  news  broke  forth  that  this  bill  had  been  agreed  to  at  a 
White  House  breakfast,  prices  again  began  to  soar.  Then  it 
was  stated  that  at  last  we  were  to  have  more  xr-oney  in  cir- 
culation, and  on  that  statement  again  stocks  began  to  soar, 
commodity  prices  went  up  on  the  statement,  theory,  implied 
pi^Qilse,  and  on  the  belief  that  circulation  was  to  be  In- 
creased. 

That  went  on  for  several  days.  Stocks  went  up  some  15 
points.  But  later  on  when  it  was  found  that  not  a  single 
4l^mnr  of  additional  money  was  to  be  placed  in  circulation, 
stocks  began  to  go  down;  wheat,  com,  and  commodity  prices 
hkewlse  began  to  lose  the  stimulation  they  had  Just  received. 
The  people  began  to  lose  confidence,  and  that  condition  ex- 
Ssts  to-day.  On  yesterday  the  stock  jnarket  and  the  com- 
modity market  reached  the  lowest  point  in  recent  months. 

If  Just  a  suggestion  of  inflation  will  bring  atxmt  such 
wonderful  results,  why  not  have  the  Congress  actually  force 
more  money  in  circulation?  The  bill  now  pending  before 
the  Congress  proposing  to  pay  the  soldiers'  bonus  in  cash, 
not  in  credit,  not  in  checks,  but  in  cash,  will  put  in  circu- 
lation something  like  $2,000,000,000  of  actual  money.  It 
may  not  take  $3,000,000,000.  The  Federal  Reserve  Beard 
and  the  Treasury  will  be  In  touch  with  the  situation,  and 
there  will  not  be  put  in  circulation  actual  cash  in  a  sum 
greater  than  Is  necessary  to  convert  depression  Into  pros- 
— ferity. 

I  think  that  answers  the  question  of  the  Senator  from 
CaUfomla  [Mr.  Shobtkiscs]. 

Mr.  President,  I  call  attention  to  a  newspaper  article  ap- 
pearing to-day.  In  the  different  newspapers  of  this  date 
we  find  Information  to  the  effect  that  money  is  going  out  of 
circulation  instead  of  being  placed  in  circulation.  In  the 
New  York  Journal  of  Commerce  I  read: 

Par  the  week  the  drop  vu  •44.000,000. 

That  means  that  during  the  last  week  $44,000,000  of  actual 
money  was  withdrawn  from  the  pockets  of  the  people  and 
returned  to  the  Federal  reserve  bank  and  there  canceled, 
and  by  cancellation  I  mean  placed  beyond  the  reach  of  the 
people. 

Mr.  SHORTRIDQE.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question  at  that  point? 

T%e  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  California? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  SHORTRIDQE.  Referring  to  the  money  that  was 
thus  returned,  was  it  paper  money  entirely? 

Mr.  THOMAS  of  Oklahoma.  It  must  have  been,  because 
there  ts  no  other  moxwy  in  circulation  now  except  paper 
money. 

Mr.  SHORTRIDQE.  b  there  any  definite  information  as 
to  whether  the  larg«  sum  said  to  have  been  returned  was 
returned  In  paper  mcmey  or  whether  there  was  gold  in  fact 
returned? 

^  Mr.  THOMAS  of  Oklahoma.  The  record  of  the  Treasury 
ihows  there  Is  practically  no  gold  in  circulation.  Of  course. 
there  is  sotne  gold  in  circulation,  but  so  small  in  amount  as 
to  be  negligible.  There  are  many  silyer  dollars  in  circula- 
tion, but  they  are  In  the  bank  vaults  and  not  circulating 
among  the  people.  Because  of  the  weight  of  silver  and  gold. 
the  member  banks  do  ix>t  send  either  to  the  Federal  reserve 
banks.  They  keep  such  money  in  their  vaults  to  make  up 
their  legal  reeenre.  and  ship 'back  and  forth  paper  money  to 
the  Federal  reserve  banks.  When  they  need  money  they  have 
the  Federal  reserre  banks  ship  them  paper  money  to  save 
the  cost  of  transportaUon.  I  take  it  that  the  $44,000,000 
that  w«}t  out  of  circulation  last  we^  was  paper  money.  Is 
that  Inflation — taking  money  out  of  circulation?  Is  such  a 
record  of  such  a  practice  even  checking  deflation?  It  is 
deflation  itself. 


Instead  at  these  various  programs  helping  the  country  by 
putting  mcwe  money  in  circulaticm,  the  article  to  which  I 
have  referred  shows  that  during  the  past  six  weeks  over 
$200,000,000  of  actual  money,  the  kind  with  which  we  buy  our 
railroad  tickets,  the  kind  we  spend  among  strangers,  has 
been  taken  from  the  people  BnA  retired  into  the  vaults  of 
the  Federal  reserve  banks.  I  cite  that  as  an  unanswerable 
argument  that  we  are  now  still  deflating  the  currency,  still 
making  money  scarcer,  still  making  money  higher  in  value; 
and  the  higher  goes  the  value  of  money,  the  lower  goes  the 
price  of  all  commodities  of  every  kind  and  character. 

Mr.  President,  at  this  point  I  want  to  Insert  in  the  Rbcoro 
some  views  of  economists.  I  will  not  have  these  read.  The 
first  article  is  a  letter  from  a  covmtry  economist  living  per- 
haps 2,000  miles  from  Washington.  This  country  economist 
heard  the  speech  of  the  distingviished  senior  Senator  from 
Pennsylvania  [Mr.  Reed]  over  the  radio  the  other  night. 
My  correspondent  saw  fit  to  write  the  Senator  from  Peim- 
sylvania  giving  his  interpretation  of  the  effect  of  the  policy 
enimciated  by  that  Senator.  I  will  ask  to  have  this  Inserted 
at  this  point  in  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

Mabch  29,  1932. 
Senator  David  Rxbd. 

Washington,  D.  O. 

DBAS  Sib:  I  am  prompted  to  write  you  concerning  jowe  remarks 
over  the  radio  last  night. 

Your  ideas  regarding  Inflation  of  the  currency,  price  levels,  etc., 
apparently  are  at  variance  with  those  of  our  leading  economlsta. 
Your  concern  over  the  condition  o<  la)>orer8  and  farmers  if  we 
Inflate  the  currency  seems  rather  pccxiliar  to  me.  It  may  raise  the 
cost  of  living,  but  It  will  enable  them  to  pay  off  their  debts  and  to 
pay  their  taxes — something  they  are  utterly  unable  to  do  at  the 
present  time  as  a  result  of  the  outrageous  deflation  you  defend. 
I  observed  that  you  took  no  cognizance  whatever  of  the  real  fly  In 
the  ointment,  to  wit,  debts. 

Before  normal  conditions  can  return  we  must  have  a  raise  in 
price  levels.  All  economists  agree  on  this.  A  reasonable  degree  at 
inflation  is  necessary  to  secure  that  end. 

As  to  going  off  the  gold  standard,  from  my  limited  observation 
It  has  appeared  to  me  that  England  has  proflted  a  great  deal  by 
•o  doing.  The  number  of  unemployed  has  been  reduced  and  their 
industries  have  consistently  talten  business  from  our  own  Indu*- 
trles  from  ctistomer  nations. 

Such  attempts  as  yours  to  convince  the  people  that  they  are 
enjoying  huge  benefits  through  this  deflation  and  that  they  should 
continue  to. try  to  pay  taxes  and  debts  with  money  that  is  several 
times  as  hard  to  obtain  as  it  was  when  those  debts  were  created 
leave  us  In  the  Middle  West  cold.  In  other  words,  we  know  better. 
Very  tnily, 

L.  D.  Mblton,  Stillwater.  Okla. 

Mr.  THOMAS  of  Oklahoma.  Then,  In  further  support  of 
the  principle  I  have  suggested  and  am  attempting  to  sustain, 
I  adc  to  have  printed  in  the  Rkcokd  a  letter  from  one  of 
the  largest  brokerage  houses  in  the  United  States.  This 
house  has  its  headquarters  in  New  York  City.  It  Is  the 
house  of  Harriss  k  Co.  I  will  ask  to  have  printed  that  por- 
tion of  the  letter  which  I  have  designated.  It  supi>orts  the 
theory  that  until  deflation  Is  checked,  until  money  is  made 
more  plentiful,  there  can  be  no  relief.  This  bonding  house 
not  only  urges  that  money  be  made  more  plentiful,  but  it 
Insists  there  is  no  other  plan  of  relief. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so  or- 
dered. 

The  letter  b  as  follows: 

Rabbiss  a  CO.. 

COMMOOOBB  HOTBL. 

New  York  C«y.  Mtrch  2t.  1$32. 
•  •••••• 

But.  on  the  other  hand,  we  have  long  believed  that  the  defla- 
tion of  commodity  values,  wlih  Its  effect  upon  sound  realty  and 
Mcurlty  values,  had  extended  to  such  a  disastrous  and  devastatmg 
extent  that  some  treatment  more  heroic  than  mild  restorative* 
were  necessary  to  bring  about  some  semblance  of  equlUbrlum. 

The  moratorium  on  International  debts,  the  creation  ot  the 
National  Ovdlt  Corporation,  the  Reconstruction  Finance  Corpora- 
tion, and.  last,  the  Glass-Steagall  Act  have  admittedly  afforded 
some  temporary  relief,  but  at  this  writing  sentiment  in  New 
York  Lb  again  at  or  near  it«  lowest  ebb.  and  this  applies  to  every 
busmesB  that  is  carried  on  from  the  Battery  to  Harlem  (possibly 
excepting  bootleggers),  and  from  those  who  vtstt  us  from  the 
interior  we  are  told  that  the  New  York  City  boundaries  men- 
tioned can  be  extended  to  Incliide  nearly  every  section  of  tb» 
triUted  States. 

•; 
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Acoordlng  to  ontr  academic  way  of  flgurlng  it  seems  impossible  I 
of  accomplishment  that  the  staggering  dobts  of  governments.  In- 
dividuals, and  corporations — national  and  International  (nearly 
aU  created  on  a  hlgkly  inflated  baste  for  commodrties.  realty,  and 
labor) — can  ever  be  paid  in  the  present  glorlfled  dollar  or  with 
commodities  or  kind  at  their  present  deflated  levels. 

We  believe  that  the  dollar  must  eventually  be  devaluated  either 
on  a  gold  basis  by  reducing  the  legal  reserve  and  issuing  bank 
notes  or  Federal  reserve  notes  against  all  Government  obligations, 
or  else  we  must  do  what  England  has  been  forced  to  do — suspend 
^old  payment  altogether. 

Believing  as  we  do  that  the  existing  disparity  between  gold  and 
the  necessities  of  life  and  commerce  must  inevitably  be  more 
nearly  balanced,  and  since  the  devaluation  of  tlie  dollar  seems  to 
afford  the  only  logical  and  equitable  solution,  we  can  not  sub- 
acrlbe  to  a  long-puU  bearish  view  on  cotton:  yet  we  are  pi-epared 
to  admit  that  there  are  no  encouraging  signs  at  this  time,  but 
anything  approaching  another  financial  crisis  may  throw  us  off 
the  gold  basis  overnight,  as  in  ttxe  case  of  England  and  Japan, 
and  such  an  emergency  would  resxilt  In  a  perpendicular  decline  In 
the  purchasing  power  of  the  dollar  and  a  corresponding  advance 
In  commodities  and  seasoned  security  values. 

IB  fact,  even  if  the  Reconstruction  Finance  Corporation  and  the 
Olaas-Steagall   bill  will  enable  the  banks  to  weather  any  emer-  I 
gency,  we  still  believe  that  Federal  and  municipal  Budgets  will 
remain  unbalanced,  and  their  deficits  will  continue  to  grow  until 
Inflation  has  been  accomplished  within  conservative  bounds. 

Those  who  have  hoarded  their  wealth  or  Invested  in  gold  mort- 
gages and  bonds  (and  this  applies  as  much  to  the  banks  and  large 
corporations  as  to  the  individuals)  wo\ild  not  actually  be  damaged 
l»y  this  eventuality,  because  the  obligations  they  hold  were  cre- 
ated when  the  present  dollar  was  worth  about  50  cents,  and  even 
If  inflation  carried  commodity  and  secrirlty  prices  to  double  their 
preaent  market  TBine  nearly  everyone  woiUd  proAt  ther^y. 

Bffr.  TBtOMAS  of  Oklahoma.  In  further  support  of  the 
proposal  that  there  is  no  relief  possible  until  we  have  not  only 
checked  deflation  but  until  we  can  get  more  money  in  circu- 
lation, I  will  insert  at  this  point  a  statement  from  a  widely 
read  economist,  a  statement  from  a  man  who  heads  a 
$1,000,000,900  concern.  This  statement  indicates  that  the 
IncreastBg  of  circulation  by  $2,000,000,000  of  actual  currency 
wouW  probably  be  going  too  far.  I  am  not  urging  that 
$2,000,000,000  be  placed  in  circulation.  I  am  only  urging 
that  more  money  be  placed  In  circulation  to  bring  down  the 
buying  power  of  the  dollar  to  the  point  where  it  was  when 
this  vast  amount  of  obligations  was  incurred.  I  ask  that  ttiis 
statement  may  be  inserted  at  this  point. 

The  PRESIDING  OFFICER  (Mr.  Psss  In  the  chair) . 
Without  objection.  It  is  so  ordored-     . 

The  statement  is  as  follows: 

Your  proposal  would  have  enormous  Influence  both  In  raising 
■commodity  prtces  and  Improving  business  conditions.  Crlticisra 
would  be  that  its  Influeace  in  these  directions  would  be  excessive 
and  produce  inflation.  Two  and  a  half  billions  would  enable 
member  banks  to  pay  off  all  rediscounts  and  probably  add  one 
Wlllon  six  hundred  millions  of  Federal  reserve  credit  beels.  thus 
making  sixteen  blUlona  of  commercial  credit  avaUabte.  Hope  yoa 
wiU  pardon  suggestion  that  wisdom  of  goittg  so  far  is  debatable 
Method  you  propose  would  have  precisely  same  effect  as  purchase 
of  same  amount  of  Government  bonds  by  Federal  reserve  and 
much  smaller  amount  would  be  suflOcient  to  initiate  recovery.  M 
dealt  with  In  your  way,  oi»e  billion  would  pay  off  rsdlaoounts  and 
add  approximately  two  hundred  mUUons  to  credit  basis,  permitting 
two  billions  additional  commercial  credit.  Even  snialler  amount 
mtjrht  be  sufBclent.  for  as  soon  as  hoardings  flow  back  on  large 
scale,  end  of  depression  will  be  In  sight.  If  inflation  should 
ttxfeaten  later,  luge  bcidlsgi  of  OovemaMat  bonds  would  provide 
Federal  reserve  with  weapon  to  combat  It. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  yesterday 
I  received  a  telegram  from  an  economist  of  New  York  who.  I 
wa^antSLMd,  Is  the  adviaer  of  some  of  the  largest  financial 
concerns  in  that  citgr.  I  send  to  the  desk  this  telegram  and 
wA  that  it  he  read  to  my  time. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
Till  reMl,  as  requetted. 

Die  leglidattve  derk  read  as  follows: 

Kbw  Yobk.  N.  T..  JferoA  30.  193t. 

Senate  Office  Building,  WoMhtngtou,  V.  C: 
Answering  your  letter,  believe  that  your  bill  la  the  first  hopefxU 
action  taken  to  save  our  deplorable  economical  condition  from 
teacOiing  a  cataetropbe  In  the  first  place.  It  U  sound  eoonoml- 
caily  because  It  takes  care  of  a  Ooveixment  obligation',  second, 
it  will  stop  further  conuaunlstlc  biUa  at  putting  the  Government 
In  business.  Principally  It  will  lead  us  to  an  Inflation  and  prob- 
ably to  a  temporary  devaluation  of  the  gold  dollar,  which  is 
-Mbaolutdy  easentlal  to  save  na  economically  Ehatng  the  war  we 
~  eoctaOiaad  tike  country,  we  aiao  loaded  It  with  gigantic  govern- 
mental debts.    In  addition,  the  failure  of  our  economic  policy  of 
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with  American  capital  and  credlU  has  readcred  our  ecenomfte 
situation  impossible  to  adjust  with  the  gold  (lollars.  In  such  a 
serious  situation  It  can  sot  be  adjusted  by  simply  reducing  the 
Federal  rediscount  rate  or  top  adjustments.  We  must  use  more 
radical  means,  such  as  an  inflation  whicb  will  temporarUy  «•• 
valualize  oiu-  gold  dollars,  as  much  as  we  dislike  It.  We  may  •• 
well  take  advantage  of  the  present  to  correct  our  abeurd  eeoiramio 
policy  of  issuing  gold-dollar  bonds  and  come  beck  to  the  honest 
Cnited  States  dollar.  Siihstantlating  these  views  it  Is  needless  to 
refer  ymi  to  the  wonderful  economic  recovery  Bngland  has  made 
dxiring  the  last  six  months  by  the  adoption  of  Blmtlar  finandid 
inflationary  methods.  England  adopted  these  measures  only  as  a 
last  resort  to  balance  her  budget  and  correct  her  ruinous  deflation. 
Ovir  existing  deflation  t«  even  more  distressing.  Have  shown  your 
bin  to  two  presidents  of  small,  coiuo-vatlve  banks,  alao  beads  of 
large  corporations,  and  they  are  looking  upon  your  bUl  as  ttaatr 
only  hope  from  their  depths  of  despair. 

acoBos  Lbblahc. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  further 
support  of  the  position  I  have  taken  I  will  ask  to  insert  at 
this  point  some  excerpts  from  an  article  appearing  in  the 
Current  History  magazine  of  date  March,  1932.  The  article 
is  signed  by  Bernhard  Ostrolenk.  I  desire  the  parts  that  are 
underscored  to  be  printed  at  this  point  in  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  It  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

In  brtef .  If  we  eliminate  the  secondary  transacUona,  the  funda- 
mental prooese  Is  that  the  Reconstruction  Ptnanoe  Oorporatloa 
will  tesue  bonds  axKl  the  Federal  reserve  baaka  wlU  emtt  tbe 
currency  to  buy  the  bonds. 


For  every  dollar  coming  over  the  eounter  Into  •  ¥aak  tbe  theo- 
retical credit  available  to  borrowers  is  about  »10.  becatne  wtea 
a  bank  makes  a  loan  it  does  not  pass  out  currency  to  the  bor- 
rower, but  merely  credits  his  deposits  with  the  loan.  Therefore, 
new  loans  merely  meaa  larger  depoelte. 

•  •••••• 

An  Immediate  effect  of  a  rise  In  comoaodlty  prices  would  be  to 
lighten  the  burden  of  debts.  All  debtors  WQ\ild  be  able  to  pay 
their  debts  and  interest  with  fewer  commodttlee.  OlMgations  «( 
raUroads:  eoiporations;  Federal,  State,  ami  county  Ooveraments: 
school  districts  and  municipalities;  payaicnits  on  farm.  home,  and 
other  real-estate  mortgages;  in  fact,  every  kind  of  obligation, 
prtvate  or  corporate,  which  to-day  hampers  taidiiato-lal  aetltlty 
would  be  met  with  a  partiaUy  inflated  currency.  Tbe  burden 
that  makes  the  depression  weigh  more  and  more  heavUy  on  the 
world  is  that  of  the  debts  with  which  the  nations,  State  govern- 
ments, mumclpamiee.  eorporatlona.  and  individuals  are  loaded, 
"ntese  obllgatiQos  were  cootraoted  when  prioes  were  high;  aow. 
when  prices  have  fallen  and  values  have  depreciated,  tiaeg  oan 
be  met  only  with  larger  quantities  of  commodities. 

•  •••••• 

The  Increased  burden  of  4ebt,  tf ue  te  the  f fOl  la  prlcee.  has  been 

doubled  and  trebled  and  has  paralysed  further  credit  exteaston. 

•  •••••• 

This  places  the  total  defalcation  for  the  year  1931  at  about 

$10,000,000,000  or  more,  without  taking  Into  r.eoount  the  loeaes  on 
rawtgages  on  farm  lands,  which  probably  also  amoimt  to  billlooe 
of  dollara. 

•  aL*  •  •  •  • 

-Goltig  (dl  the  gold  standard  by  the  X7nited  States  when  accom- 
panied by  Inflationary  measures  would  be  equivalent  to  cancella- 
tion of  a  part  of  the  debts  owing  to  us  from  abroad,  the  cancella- 
Uon  being  mecksured  by  the  decUne  of  Ux*  dollar  la  terms  «C 
foreign  money. 

•  •••••• 

In  brief,  a  governmental  inflationary  measiire  Is  favored  by  im- 
portant groupe  because  ft  would  react  as  foUows:  (1)  It  would 
advance  prices  of  commodities;  (2)  It  would  decrease  the  burden 
of  debt  of  all  debtors;  (3)  it  wovild  decrease  the  claims  of  creditors 
m  terms  of  commodities  as  valued  to-day,  but  it  would  In  most 
cases  give  them  more  than  they  gave  and  more  than  they  would 
receive  if  the  present  rate  of  defalcation  continues;  (4)  It  would 
liquidate  frozen  bank  assets  and  prevent  further  bankruptcies; 
(fl)  It  would  toei»eflt  agriculture  by  raising  prices  and  by  lowering 
the  farmers'  debU. 

%  V  *  •  ••  • 

It  would  give  the  debt-ffldAen  werld  a  treatblng  epCQ  Hy  pUeIng 

the  discussion  of  intergovernmental  obllgatioiu  in  a  more  rational 
atmosphere. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  we  see  In  the 
public  press  intimations  that  England  has  done  an  unpar- 
donable thing,  a  terrible  thing,  by  going  off  the  gold  stand- 
ard. At  no  point  In  my  discussion  have  I  even  suggested  that 
ve  go  off  the  gold  standard,  but,  Mr.  President,  we  could 
incivaae  oar  ciretdatlon  of  curreiMT  to  $11,000,006,000  and 
still  not  be  compelled  to  go  off  die  gold  standard.    We  could 
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pat  loto  dreolatloD  the  difference  between  four  and  one- 
half  billion  and  $11,000,000,000  and  still  be  legally  on  the 
gold  standard;  in  other  words,  we  could  double  every  dollar 
In  circulation  to-day  with  another  dollar  and  still  be  legally 
on  the  gold  standard. 

In  the  public  jvess  of  this  date  I  find  this  statement  by 
the  Associated  Press: 

The  monetjuy  gold  stock  of  tbe  Katloa  on  March  30  aixiounted 
to  H.388.000.000. 

Mr.  President,  under  the  law  we  only  need  to  have  40  per 
cent  of  gold  behind  each  dollar.  The  amount  of  gold  which 
we  have,  according  to  this  publication,  is  legally  good  for  the 
circulation  of  $10,952,500,000:  and  when  it  Ls  stated  that  by 
adding  another  billion  or  two  billion  dollars  to  the  circula- 
tioo.we  would  be  driven  from  the  gold  standard.  I  cite  this 
as  iCh  answer.  Yet  even  were  we  forced  from  the  gold  stand- 
ard we  would  be  in  no  worse  ix^ition  than  Great  Britain. 
Has  Great  Britain  been  destroyed  by  being  forced  from  the 
gold  standard? 

I  want  to  read  some  headlines  about  conditions  in  Great 
Britain.  I  first  read  an  Associated  Press  dispatch  from  Lon- 
'don^  under  date  of  March  30: 

Surptua  eartaUi  tor  Great  Brltata. 

Tttfe  Aaociated  Press  carries  the  information  to  the  world 
that  Great  Britain,  off  the  gold  standard,  will  have  a  surplus 
at  the  end  of  her  fiscal  year.  Contrast  this  with  our  deficit, 
on  the  gold  standard,  in  America. 

Next  Is  a  cable  to  the  Star  from  London,  and  the  head- 
line is: 

aie««d  by  upturn. 

Mr.  President,  we  hear  much  about  Canada.  I  have  here 
aa  analysis  of  the  effect  of  Canada's  going  off  the  gold  stand- 
ard. I  will  not  read  the  whole  article:  I  will  read  one  line. 
ftDd  I  quote  as  foUowa: 

.Trom  this  rath«r  b«l«f  aurrey  of  the  facta  tt  ae«ina  that  tha  fall 
tn  tha  doUar  haa  deftnltaly  baaa  to  Caiaada'a  advantaga. 

Even  In  Canada,  going  off  the  gold  standard  has  been  her 
aahratlon.  The  going  off  the  gold  standard  in  Great  Britain 
haa  UkewiM  been  ber  salvatlozL 

la  support  of  that  statement  let  me  quote  from  an  article 
mppeartng  In  the  New  York  Times  of  March  90.  The  article, 
which  Is  under  a  London  date  Une,  is  sigxted  by  Charles  A. 
Betden.  I  wUl  not  put  the  article  in  the  Rscoko.  I  read 
Jvel  a  few  emteacee  from  the  article.  The  beadUzM  Is  as 
foUowe: 

BrHalDl  strtkiac  wcoftn — Strtdas  mada  la  ats  aKmths. 

Six  months  ago  Qreat  Britain  was  on  the  gold  standard: 
■iHlions  of  her  men  were  unemidoyed:  factory  smokestacks 
were  smokeless:  the  dinner  pails  were  empty:  business  was 
chaotic:  the  dole  was  in  existence:  and  Engltind.  standing 
on  the  aborsa  and  looking  over,  went  off  the  gold  standard. 
In  connection  with  this  article  is  a  cartoon  which  I  exhibit 
V>  the  Senate,  f  Exhibiting.]  It  typifies  Johnny  Bull  stand- 
ing at  a  window  and  looking  at  his  factories.  In  place  of 
those  factories  having  smokeless  chimneys,  great  volumes 
<tf  black  smoke  are  being  emitted  from  every  chimney  in  the 
▼lew  of  Johnny  BulL    I  read  further: 

It  will  be  Just  all  months  to-morrow  (March  31)  since  Great 
Britain  went  off  the  gold  standard.  In  the  half-year  poiod  be- 
tween aeptambcr  21.  the  day  of  tha  autumnal  equinox  of  1931 
and  the  Temal  equinox  of  1933.  the  country's  economic  and  finan- 
cial recovery  haa  baen  oaa  of  the  moat  amaring  tranaformatlona 
In  our  history. 

•  e  e  •  •  •  • 

VnemptoymeBt  to  gotag  down:  trade  to  improving. 

•  •  •  •  •  •  •      . 

But  the  balancing  of  the  budget  to  already  accomplished  Inde- 
pendently of  tariff  revanua.  and  there  to  even  a  aurplus  for  the 
coming  year. 

•  •••••• 

Abandonment  of  gold  to  deemed  a  bleaalng  In  dlagritoa  by  the 
very  a&en  who  fought  hard  to  arert  It.  Ita  final  resxilt.  due  to  the 
depredation  of  the  pound,  waa  to  stimulate  the  country's  lan- 
gutohlng  ecport  trade.  That  meant  a  eonsMerahle  revlvai  la  the 
tcxtlto  Industry  and  the  export  ooal  builneaa. 


Again  I  read — and  I  quote  now  from  Chancellor  Cham- 
berlain as  he  is  quoted  tn  this  article: 

I  look  on  1B31  as  England's  year  of  danger  and  on  1932  aa  ber 
year  of  o^Ktrtimtty. 

Again  I  read — 

The  outlooX  baa  been  Unproved  by  the  fact  that  at  last  un- 
employment It  beginning  to  decrease. 

I  am  not  suggesting  that  we  go  off  the  gold  standard;  but 
even  if  we  did.  and  results  accrued  to  America  comparable 
to  those  which  have  accrued  to  Great  Britain,  would  our 
Government  and  country  be  ruined? 

On  the  front  page  of  every  newspaper  of  this  date  we  find 
the  following  headline: 

Britain  has  surplus  of  91.383.200  In  year. 

There  Is  the  answer. 

Mr.  President,  I  do  not  wonder  that  some  people  try  to 
olxcure  this  issue.  So  long  as  the  people  can  be  kept  in 
ignorance  of  the  effect  of  money  upon  business,  so  long  as  a 
few  men  control  the  money  of  the  country,  the  amount  to 
be  placed  in  circulation  and  the  amoimt  to  be  withdrawn. 
so  long  as  they  can  increase  it  when  they  want  to  and  de- 
crease it  at  will,  the  masses  of  the  people  will  be  helpless. 
Paraphrasing  Lincoln's  words,  "A  nation  half  free  and  half 
slave  can  not  endure."  I  assert  that  a  nation  97  per  cent 
pauper  and  3  per  cent  prince  can  not  endure,  and  a  nation 
97  per  cent  hungry  and  3  per  cent  stuffed  can  not  long 
survive. 

What  are  we  going  to  do  about  it?  I  repeat  the  question 
asked  by  the  distinguished  Senator  from  Connecticut  [Mr. 
Walcott],  "  What  are  we  going  to  do  about  it?  "  The  only 
answer  I  can  get  is  an  echo,  and  that  echo  is  the  one  word. 
**  harmony."  Mr.  President,  will  harmony  solve  our  problem? 
Nero  was  in  favor  of  harmony;  he  even  produced  harmony 
while  Rome  burned.  > 

Mr.  HATFIELD.  Mr.  President,  the  inauguraUon  of  the 
nation-wide  campaign  of  misrepresentation  of  the  Herculean 
task  of  the  present  Republican  administration  which  began 
in  June.  1929.  with  the  announcement  by  Mr.  Jouett  Shouse. 
director  of  the  Democratic  National  Committee,  of  the 
appointment  of  Charles  Michelson  as  chief  of  the  publicity 
bureau  of  the  Democratic  National  Coounittee*  has  never 
ended. 

Since  that  time  newspaper  propaganda,  circulars,  ad- 
dresses, and  interviews,  utterances  in  the  names  of  leading 
Democratic  Senators  and  Congressmen  have  poured  forth 
from  the  fountain  of  defamation  with  but  one  idea  to  accom- 
plish— to  misrepresent  the  attitude  and  efforts  of  President 
Hoover  tn  the  superhuman  task  that  has  confronted  him  in 
his  conduct  of  public  affairs  as  the  Chief  Executive  of  this 
Republic.  They  took  as  their  chief  theme  what  they  choose 
to  call  "  robber  rates  "  placed  in  the  present  tariff  law. 

Congress  was  called  in  session  in  April,  1929.  The  first 
debate  on  the  tariff  in  the  Senate  took  place  on  September 
11.  1929. 

Even  before  this,  the  ballyhoo  against  the  Smoot-Hawley 
Act  started,  and  it  has  continued  ever  since. 

On  July  7.  1929.  Senator  Simmons  was  the  first  to  attack 
it  in  a  tirade  against  the  tariff  on  farm  products. 

On  August  3.  1929.  Senator  Connallt  made  a  vigorous 
attack  on  the  tariff  as  it  applied  to  sugar. 

On  August  4.  1929,  Senator  Harrison  made  a  statement 
against  the  tariff  on  sugar. 

The  Smoot-Hawley  bill  became  a  law  June  17,  1930.  It 
was  thus  under  consideration  nine  months  in  the  Senate. 

Mr.  President,  for  one  year  before  this  measure  became  a 
law  it  was  under  the  attack  of  the  publicity  bureau  of  the 
Democratic  National  Committee. 

The  plot  that  was  conceived  by  this  propaganda  was  ably 
supported  by  the  importer  and  the  international  banker  for 
two  reasons:  The  first  had  his  wares  to  sell;  the  latter  had 
his  ducats  to  gather  which  he  had  loaned  to  his  European 
customers.  Tireless  efforts  were  put  forward  by  that  time- 
honored  veteran  of  this  body,  the  Hon.  Rxxd  Smoot,  chair- 
man of  the  Finance  Committee,  to  be  fair  with  American 
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Industry,  farmers,  and  labor  in  conserving  for  them  the 
American  market  and  at  the  same  time  protecting  the  con- 
suming public.  No  one  has  dared  to  question  his  integrity. 
The  greatest  proof  of  this  assertion  is  that  the  monstrosity 
brought  forth  by  the  labors  of  a  Democratic  House  had  to 
be  renovated  by  an  outstanding  Democratic  Senator  after 
it  had  reached  the  Finance  Committee  of  the  Senate.  It 
emerged  therefrom  without  a  single  recommendation  for  the 
change  of  any  of  the  rates  in  the  Smoot-Hawley  law,  which 
our  Democratic  friends  had  been  so  vociferous  in  proclaim- 
ing were  excessive. 

Only  one  solitary  Senator  from  the  Democratic  side  has 
dared  to  mention  an  item  in  the  law  that  he  would  reduce; 
and  he  must  be  congratulated,  Mr.  President,  for  following 
in  the  footsteps  of  his  party  stalwarts  as  they  have  in  the 
past  blazed  the  path  of  free-trade  principles  In  this  coimtry. 
Mr.  President,  the  Democratic  policy  committee  of  the 
Senate  and  of  the  House  jointly,  in  view  of  the  tariff  legis- 
lation which  they  have  submitted  for  consideration  to  Con- 
gress after  all  the  propaganda  and  invectives  Indulged  in 
against  the  administration,  might  well  be  portrayed  by  the 
old  adage,  "  They  labored  Ions  and  brought  forth  a  mouse." 
The  amendment  which  is  before  the  Senate  at  this  time 
I  have  read  with  considerable  care  and  with  much  surprise. 
I  find  that  this  amendment  is,  in  great  part,  a  rehash  of  a 
similar  amendment  proposed  by  Senator  Simmons  during 
the  consideration  of  the  present  tariff  act. 

The  first  four  pages  of  the  printed  bill  before  the  Senate 
are  in  fact  and  in  language  that  which  was  accepted  by  this 
body  on  October  2,  1929,  by  a  vote  of  47  to  42. 

A  perusal  of  the  list  of  those  voting  indicates  quite  force- 
fully that  those  who  favored  this  proposal  at  that  time 
constituted  what  was  known  as  the  "  coalition." 

Mr.  President,  were  this  amendment  enacted  into  law,  and 
were  the  ezinressions  of  some  Senators  on  this  floor  while 
this  bill  was  imder  consideration  genuinely  sincere,  this  body 
would  no  longer  be  a  legislative  body.  It  would  be  relegated 
to  the  function  which  is  performed  by  a  rubber  stamp. 

While  this  bill  was  under  consideration  there  was  consid- 
erable discussion  as  to  what  would  be  the  function  of  Con- 
gress were  this  proposal  adopted. 

Z  quote  from  the  Congressional  Rccord.  October  2.  1929. 
page  4105,  Speaking  on  this  question.  Senator  Norris 
stated,  in  a  colloquy  with  other  Senators,  addressing  himself 
to  Senator  Basklit: 

Mr.  Noaas,  I  tfiould  Uka  to  aak  the  Sanator  if  thla  would  not 
probably  be  true:  If  the  amendment  were  the  law.  and  an  item 
reported  upon  by  tha  Tariff  Commission  were  embraced  In  a  bill 
eondng  b^ora  the  Senate,  would  not  auch  a  bill  probably  be 
paaaad  by  unanimous  consent  If  it  were  In  aocordanoa  with  the 
raoommendatlons  of  the  Tariff  Commission? 

Mr.  BAaKLBT.  I  have  no  doubt  that  many  Instances  of  that 
nature  would  occur.  Where  a  report  Is  made  to  Congress  and 
under  the  constitutional  provision  a  bill  based  on  such  report 
originates  In  the  House  of  RepreeenUtlvea  and  Is  passed  there  and 
oomes  here  with  a  report  from  the  Tariff  Commission,  I  have  not 
any  doubt  whatever  that  such  a  measure  would  receive  prompt 
and  almost  unanimous  approval  of  the  Senate  of  the  United  SUtes, 
wtilch  would  be  in  eompll»nce  with  my  conception  of  my  duty 
as  a  Member  of  the  legislative  branch  of  our  Governmsnt.  So, 
Mr.  President,  because  that  can  be  done,  and  wlU  be  done,  there 
Is  certainly  no  reason  why  this  great  taxing  power  should  be  dele- 
gated to  anybody  except  the  representaUves  of  the  people  as  pro- 
vided In  the  Constitution  of  the  United  SUtes. 

Mr.  President,  the  unwillingness,  or  perhaps  it  may  be 
better  said  the  Inability,  of  the  Democratic  poUcy  committee 
to  agree  upon  any  list  of  rates  which  In  their  judgment 
•would  make  good  their  continual  assertions  that  the  Smoot- 
Hawley  tariff  law  contains  excessive  rates;  their  inabiUty  or 
unwillingness  to  furnish  a  list  of  such  rates  other  than  the 
Ust  furnished  by  the  Junior  Senator  from  Tennessee  LMr. 
HiTLL]  on  this  floor  last  week,  warrants  the  belief  that  the 
proposal  before  us  is  a  mere  political  gesture.  _ 

If  there  were  any  doubt  in  anybody's  mind  as  to  the 
accuracy  of  my  statement,  I  might  again  direct  the  Senate's 
attention  to  the  quotations  which  I  have  just  read  from  the 
CoNGRKSsioNAL  RscoHD,  and  compare  these  assertions  with 
what  the  same  Senators  actually  did  when  they  had  before 


them  definite  findings  and  recommendations  of  the  Tariff 
Commission. 

Mr.  President,  the  Tariff  Commission  found,  upon  inves- 
tigation, that  the  duty  of  75  cents  per  ton  on  pig  Iron  did 
not  equalize  the  cost  of  production  in  America  and  the 
principal  c(Hnpeting  country. 

The  record  Indicates  that  Senator  Costigaw,  when  a 
member  of  the  Tariff  Commission,  differed  with  his  col- 
leagues as  to  which  country  should  be  considered  the  prin- 
cipal competing  country. 

Of  course,  under  the  pending  bill  the  law  would  be 
changed  from  "  principal  competing  country  "  to  "  principal 
competing  countries."  However,  I  am  going  to  accept  Sen- 
ator CosncAN's  findings  that  Germany,  and  not  India,  was 
the  princii>al  competing  country. 

I  find  inserted  In  the  Rccord  under  date  of  November  9, 
1929.  on  page  5390  of  the  bound  Record,  the  report  of  Sena- 
tor CosncAN  as  a  member  of  the  Tariff  Commission  on  pig 
iron.  Senator  Costigan  found  that  Germany  was  the  prin- 
cipal competing  country. 

Under  date  of  September  26,  1929,  on  page  3998  of  the 
CoNGRKssioNAi.  RscoRO,  I  find  a  table  of  figures  submitted 
by  the  senior  Senator  from  Tennessee  [Mr.  McK»i.las3 
dealing  with  foreign  and  domestic  prices  of  pig  iron.  I  find 
figures  quoted  from  Philadelphia.  England.  Germany.  France, 
and  Belgium.  The  figures  here  indicate  the  price  for  1928. 
and  I  am  going  to  use  these  figures  for  a  comparison.  I 
find  pig  iron,  domestic  and  foreign,  quoted  as  follows: 


Philadelphia.   I928-. 

England.  1928...^ 

Belgium.  1928 

Prance,  1928 


t«l.  17 

c -_-   16.  ea 

'II~~~^II'IIIIIIIIIIIIIIIimi    n.  se 

Germany,  1028 ___     18.86 

The  average  difference  in  these  prices  shows  an  average 
foreign  price  $3.91  per  ton  cheaper  than  the  price  In  Phila- 
delphia. 

It  may  be  noted  that  the  difference  in  price  in  Germany, 
as  compared  with  Philadelphia,  Is  smaller  than  any  of  the 
others,  amounting  to  only  82.32  per  ton.  Assuming  that 
there  was  some  coordination  upon  the  part  of  the  coalition, 
and  assuming  that  Senator  Costigan  was  right  in  his  con- 
tention that  Germany  was  the  principal  competing  country, 
the  figures  indicate  that  German  prices  were  the  highest  of 
the  foreign  countries  listed,  and  still  we  find  a  difference  of 
82.32  per  ton. 

So  if  this  bill  ever  became  a  law— which  I  sincerely  doubl 
wlU  happen  while  the  American  people  liKUcate  their  desire 
to  retain  the  American  standard  of  living,  which  they  can 
do  only  through  the  election  of  a  Republican  Congress — we 
would  find  that  the  coalition  should  vote  for  a  tariff  rate 
of  not  less  than  82.32  per  ton  on  pig  iron. 

Yet,  Mr.  President,  when  the  question  of  placing  a  duty 
on  pig  iron  was  before  this  body.  I  find  under  date  of  No> 
vember  6.  1929.  on  page  5225  of  the  boimd  Conosisszohal 
rbcord  the  following: 

Mr.  Basklkt.  Mr.  President.  I  desire  to  offer  an  amendment  to 
the  committee  amendment.  In  Ueu  of  "  $1.60  "  I  move  to  insert 
"  75  cents." 

In  other  words.  Mr.  President,  despite  the  finding  of  the 
Tariff  Commission  that  the  difference  in  cost  of  production 
of  pig  iron  was  83.40,  we  find  the  coalition,  through  one  of 
its  leaders  who  had  asserted  that  the  findings  and  recomn^ 
mendations  of  the  Tariff  Commission  should  be  automati- 
cally enacted  into  law,  presenting  an  amendment  which  set 
aside  the  flndirig.^  and  recommendations  of  the  Tariff  Com- 
mission. 

Therefore,  Mr.  President,  in  so  far  as  the  past  acticms  of 
those  who  are  supporting  this  amendment  are  indicative  of 
the  future,  we  know  from  past  experience  that  when  and  if 
the  Democratic  Party  gains  control  of  Congress  we  will  not 
have  a  tariff  which  equalizes  the  difference  In  cost  of  pro- 
duction but  a  tariff  which  will  protect  only  commodities 
produced  in  States  represented  in  Congress  by  Democratio 
'  congressional  leaders. 
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Tbe  propotd  ■imiMhnnit  iakm  mwj  from  the  Ptesldeat 
the  power  to  surt  on  reconutnendations  of  the  Tariff  Commis- 
^on  and  at  the  nine  Ume  makes  a  treBiendoos  addition 
to  the  Preaideuf  8  power. 

While  the  present  act  was  under  consideraticHi.  the  pro- 
ponents of  the  pending  amendment  were  very  vehement  in 
their  protests  over  the  delay  on  the  part  of  the  Tariff  Ckjm- 
mlssioQ.  Yet.  we  now  have  those  who  complained  of  delay 
proposing  le^slation  which  will  permit  in;erminable  delay 
by  allowing  a  few  Senators  to  prevent  the  recommendations 
of  the  Tariff  Commission  being  enacted  into  law. 

There  are  some  parts  of  this  bill.  Hi.  President,  that  strike 
me  as  beizig  worthy  of  serious  consideration  and  enactment 
Into  law. 

The  present  tariff  law.  as  set  forth  in  its  title,  purports  to 
protect  American  labor.  I  believe  the  Tariff  Commission 
should  be  empowered  to  consider  the  difference  In  the  labor 
copt  of  production  of  articles  produced  here  and  tn  foreign 

doQzttrles. 

Much  has-been  said  and  much  has  been  written  about  the 
greater  j?roductivity  of  American  workers  as  compared  with 
the  workers  in  foreign  buxis.  Daring  the  last  decade  Ameri- 
can manufacturers,  desiring  to  enrich  themselves  at  the 
expense  of  their  country,  and  perhaps,  as  they  claim,  to  over- 
ride foreign  tariffs  and  other  foreign  laws,  have  taken  Amer- 
ican capital  out  of  ttie  United  States  and  erected  branch 
factories  In  foreign  countries.  In  these  braitch  factories  in 
foreign  countries  they  have  histalled  the  most  up-to-date 
and  modem  machinery  arsllatrie. 

lliose  who  desire  low  tariff  rates  or  free  trade  claim  that 
there  is  no  difference  in  the  east  of  produeti^  of  i^ants  in 
Ihia  country  as  compared  with  foreign  plants  owned  or 
flperated  by  Americans. 

Were  such  statements  true,  Mr.  President,  a  large  part  of 
the  ten  billions  of  American  capital  now  Invested  In  foreign 
countries  would  be  today  Invested  In  factory  and  other 
production  in  our  country  providing  employment  for  Ameri- 
can wufkers  Instead  of,  as  it  is,  providing  employment  for 
workers  hi  foreign  countries. 

Only  a  few  years  ago  one  of  America's  leading  Industri- 
•Usts  erected  alxnuich  factory  in  Europe;  and  less  than  six 
montitt  after  his  European  factory  started  production  he 
dosed  down  his  American  plant  forcing  several  thousand 
American  wortccrs  into  the  ranks  of  the  unemployed. 

Fmlher.  Mr.  President,  it  is  well  to  bear  !n  mind  that  the 
foreign  factory,  in  this  case,  shipped  into  the  United  States 
each  yc«r  some  70  per  cent  of  the  entire  output. 

It  Is  Interesting  to  note  that  the  work^s  in  the  foreign 
factory.  ?•  per  cent  of  the  product  of  which  was  yearly 
Imported  Into  the  United  States,  ree^ved  In  wages  less  than 
«a>e-half  of  the  wages  jHeviously  paid  to  the  American  work- 
ers for  doing  the  same  Identical  w(Hic. 

Tbit  is  but  one  of  many  iQustratkms  wtiich  can  be  made; 
aiut  Mr.  President.  I  predict  that  If  our  tariff  rates  are 
lowered,  as  the  Democrats  claim  they  wID  be,  if  and  when 
the  Democrats  gain  control  of  the  Congress  and  the  Presi- 
tfae  iUustratkm  herein  noted  will  t>e  multiplied  many 
to  the  detriment  at  the  American  todustrlal  workers 
and  to  the  loss  of  the  American  farmers  of  a  profitable  pur- 
chasing market  in  our  own  coontry. 

I  beheve  that  the  American  iadiaatiiee  that  are  paying  f  a!r 
iMges  to  their  emptoyees  should  tw  protected  against  those 
ttet  pay  low  wasea  and  force  their  worlDers  to  work  loog 
boors. 

For  that  reason.  Mr.  President.  I  sohacribe  to  tlie  theory 
<wntainfcl  in  lines  21  to  2S  an  page  2  cd  the  amendment  now 
before  us. 

I  alao  desire  to  cooMnead  highly  the  author  of  the  proposed 
amendment  for  his  appMCxtf  wiUingnees  to  protect  Ameri- 
can industriea  and  provide  empl^rment  opportunities  for 
American  workers  and  a  market  for  the  ivoducts  of  the 
American  farmers,  as  he  has  attempted  to  do  in  lines  20  to 
M  on  page  4  of  the  proposed  anaeivdmept. 

As  I  read  the  lines  I  have  referred  to,  woe  this  language 
a  part  of  the  present  law  the  Tariff  Commission  could,  with- 
out action  on  the  part  of  Congress,  take  into  consideration 


the  depreciatioa  of  Uatign  currencies  wMA  is  Jeopardizing 
the  continuation  of  some  American  industries  at  th^  tinte.  ^ 

I  am  reliably  informed,  Mr.  President,  that  the  people  of 
West  Virginia  are  very  much  concerned  with  the  deprecia- 
tion of  these  foreign  currencies,  and  I  am  going  to  cite  an 
illustration  of  the  harmful  effect  of  such  depreciation. 

At  the  time  I  prepared  these  remarks  the  Japanese  cur- 
rency had  depreciated  34  per  cent,  while  England's  depr<j- 
ciation  amounted  to  some  30  per  cent.  When  the  tariff  b^ 
was  under  consideration  on  this  floor  the  information  sui>- 
plied  by  the  Tariff  Commission  showed  the  imports  and  ex- 
ports for  the  year  1928  and  the  unit  value  of  those  com- 
modities. 

The  people  of  the  State  I  represent  are  greatly  concemctd 
over  what  is  known  as  pottery,  diinaware,  and  earthenware 
for  table  or  household  use. 

In  ld28  the  average  unit  value  of  Imported  decorated  china 
tableware  was  90  cents  per  dozen  pieces,  while  in  January. 
1932,  the  unit  value  of  these  imports  from  Japan  was  re- 
duoed  to  31V^  cents  p^  dozen  pieces.  In  other  words,  at 
the  time  the  present  tariff  act  became  a  law  American  pot- 
tery workers  had  reason  to  believe  that  Congress  had 
granted  them  an  average  tariff  protection  on  decorated 
chixuiware  equivalent  to  73  cents  per  dozen  pieces.  How- 
ever, as  a  result  of  the  depreciation  of  foreign  currencies, 
notably  in  Japan  ajod  England,  the  American  pottery  work- 
ers find  that  in  January,  1932,  instead  of  a  tariff  protection 
of  73  cei^  per  dozen  pieces,  in  reality  the  tariff  protection 
has  been  reduced  to  22  cents  per  dozen  pieces  on  imports 
from  Japan. 

Incidentally.  I  might  call  the  attention  of  the  Senate  to 
the  fact  that  the  imports  of  this  commodity  from  Japan  for 
the  month  of  January.  1932,  were  in  excess,  in  quantity,  over 
those  of  JaiMjary,  1931. 

On  decorated  earthen  tableware  the  average  unit  value 
of  imports  in  1S28  was  $1.14  per  dozen  pieces,  while  in  Jan- 
uary, 1932.  the  unit  value  of  these  imports  from  Japan  was 
only  40  cents  per  dozen  pieces. 

In  other  words,  Mr.  President,  the  American  pottery 
workers  had  reason  to  believe  upon  the  enactment  of  the 
present  tariff  law  that  Congress  had  given  them  a  tariff 
protection  of  90  cents  per  dozen  pieces.  As  a  result  of  the 
depreciation  of  foreign  cxnrencles  at  present  the  tariff  pro- 
tection accorded  the  products  of  American  workers  amounts 
to  only  38  cents  per  dozen  pieces  on  imports  from  Japan. 

An  Illustration  of  the  purposes  of  the  Democrats  in  pro- 
posing the  present  amendment  might  be  taken  from  the 
Pourdrinier  wire  case.  When  this  commodity  or  article  was 
tiefore  us  for  consideration,  despite  the  fact  that  80  per  cent 
or  90  per  cent  of  the  cost  of  production  is  paid  to  labor, 
the  Democrats  opposed  a  duty  which  would  equalise  tho 
difference  in  cost  of  production.  I  feel  warranted  In  mak- 
ing this  statement  in  view  of  the  fact  that  shortly  after  the 
biH  passed  the  Tariff  Commission  was  called  upon  to  inve»~ 
tigate  the  difference  In  costs  of  this  commodity  as  compared 
with  foreign  costs,  and  found  it  necessary  to  recommend  an 
increase  of  the  full  50  per  cent  over  the  duty  enacted  Into 
law 

Realizing  the  handicap  at  presmt  Imposed  upon  Ameri« 
can  industry  by  allowing  foreign  articles  to  be  valued  in  our 
customhouses  in  depreciated  currency,  I  trust  that  In  the 
next  revision  of  the  tariff,  wliich  it  is  very  evident  will  take 
place  shortly  after  the  next  national  election,  we  will  au- 
thorise the  Tariff  Commission  to  take  into  consideratkm  de- 
preciation in  foreign  currency,  or  better,  that  we  base  our 
values  of  imports  on  the  American  selling  price. 

Mr.  President,  those  who  are  opposed  to  giving  pr^erence 
in  the  American  market  to  the  products  of  American  labor, 
American  farmer,  and  American  industry,  guided,  no  doubt, 
by  those  who  cater  to  the  international  baidcer  and  the 
importer,  seek  to  amplify,  in  the  anaendment  now  pendim;, 
conditrans  which  will  deny  to  those  producers  of  the  At- 
lantic, Pacific,  or  Gulf  sections  protection  or  equalization  to 
which  it  is  adoiitted  such  producers  axe  entitled. 

In  the  guise,  Mr.  President,  of  allowing  the  importer  <ir 
international  banker,  who  finances  the  importers,  the  cosos 


of  transportation  to  the  principal  competing  centers,  they 
automatically  reduce  the  tariff  protection  accorded  coast 
section  producers  from  5  per  cent  to  25  per  cent,  depending 
upon  the  commodity. 

We  all  luiow  that  for  some  commodities  the  transportation 
cost  by  rail  for  some  300  or  400  miles  is  four  to  five  times 
greater  than  the  cost  of  transporting  the  same  commodity 
across  the  Atlantic  or  Pacific  Ocean.  The  bulk  of  our  con- 
suming poplation  is  located  in  a  belt  near  the  seacoast  of 
this  country.  Cheap  ocean  freight  rates  give  the  foreign 
producer  a  distinct  advsuitage  in  our  big  consuming  market. 
In  addition,  the  Mississippi  River  opens  up  the  central  mar- 
kets   of    tills    coimtry   by    low -cost    water    transportation. 


dustry,  would  define  "  efllcient  and  economic  operation  and 
location  of  domestic  industry."  Men  who  are  conversant 
with  and  competent  to  be  considered  experts  in  <me  line  of 
industry  or  agriculture  might  well  fail  to  meet  the  test  as 
called  for  in  this  part  of  the  proposed  bilL 

In  passing  let  me  call  attention  to  the  fact  that  the  pro- 
ponents of  the  bill,  as  is  usual  with  those  who  listen  to  the 
voice  and  seem  to  have  the  vision  of  the  international  banker 
and  Importer,  did  not  authorise  the  Tariff  Commission  to 
make  any  investigation  into  the  "  efficiency  and  economic 
operations  and  location  of  the  foreign  competing  industry." 
All  possible  handicaps  ore  suggested  for  imposition  on  Ameri- 
can industries,  none  at  aU  on  foreign  producers. 


\i 


Where  domestic  railroad  transportation  costs  are  added  to 
the  ocean  transportation  costs  in  arriving  at  the  foreign 
cost,  it  is  obvious  that  an  advantage  is  given  to  the  foreign 
shipper  in  having  access  to  our  markets. 

Mr.  President,  I  desire  to  insert  at  this  time  as  a  part  of 
my  remarks  a  table  and  graph  which  illustrates  geographi- 
cally the  location  of  the  consuming  population  of  the  United 
States. 

(By  authority  of  the  Joint  Committee  on  Printing  the 
chart  referred  to  is  printed  herewith.) 

Mr.  HATFIELD.  Now,  Mr.  President,  further  analyzing 
the  proposed  amendment,  I  want  to  compliment  the  authors 
for  their  hope  that  there  are  in  the  United  States  six  men 
who  will  accept  appointment  to  the  Tariff  Commission  who 
are  so  gifted  that  they,  without  any  knowledge  of  a  specific 
industry  or  any  experience  in  the  management  of  such  in- 


Again,  Mr.  President,  this  only  emphasizes  what  I  have 
always  contended,  that  those  who  seek  low  tariff  rates  or  free 
trade,  those  in  our  Congress  who  seem  to  be  misled  by  the 
international  banker  and  the  importers  or  some  other  sin- 
ister force  not  intending  to  injure  their  own  coxmtry,  do  not 
realize  the  damage  they  do  their  own  people. 

Mr.  President,  I  come  to  another  section  of  the  proposed 
bill,  and  I  know  of  no  action  upon  the  part  of  the  coalition 
or  the  Democratic  policy  committee  which  so  well  indicates 
what  the  Republicans  have  always  contended,  that  the 
Democratic  Party  in  action  falls  short  of  their  commitment 
to  the  American  people,  although  they  preach  the  goep^  of 
a  tariff  policy  which  allows  for  the  differences  in  costs  of 
production  in  American  and  foreign  countries. 

Section  3  of  the  proposed  amendment  calls  for  the  creation 
of  a  "  consumers'  counseL"    At  the  time  the  present  tariff 
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act  was  under  conridermtlon,  wtthtag  to  protect  «»  Ameriam 
coostHncTS  from  wtpioltation  at  the  bands  of  I»od«c^' "* 
argument  preaented  appealed  to  roe.  I.  therefore,  favored  this 
proposaL  After  much  conalderatiton  I  have  come  to  the  con- 
clusion that  such  a  procedure  would  only  result  in  farcing 
upon  American  producers  a  fovemmental  agency  the  r»i 
function  of  which  would  result  in  giving  assistance  to  the 
international  bankers  in  securing  the  lowest  possible  tanff 
rates  on  imported  commodities. 

We  all  know  that  America  as  a  whole  constitutes  the  con- 
sumers. But  our  activities  In  producing  are  divided  into 
many  many  individual  Items.  Consequently,  the  "con- 
sumers' counsel "  would  be  there  in  the  interest  of  the  con- 
aupMa  to  oppose  any  protection  or  any  equalization  of 
differences  in  costs  of  production  to  American  producers  if 
he  could  make  himself  believe  that  the  consumers  might  get 
ths  benefit  of  such  low  rates.  Month  l>y  month  we  woiUd 
find  the  consumers'  counsel,  supposedly  in  the  name  of  the 
consumers  being  used  to  throtUe  the  continuaUon  of  specific 
American  indostries  and  American  agriculture.  In  time  we 
would  have  free  trade. 

Further.  Mr.  President.  I  am  opposed  to  this  provision  be- 
caose  it  places  before  the  American  public  an  implication 
that  Congress  beUeves  that  persons  appointed  to  serve  as 
members  of  the  Tariff  Commission  can  not  be  trusted  by 
Congress  to  act  honestly.    I  do  not  subscribe  to  any  such 

theory. 

The  wHJcluding  secUoo,  Mr.  President,  section  4.  is  in  its 
proper  place.  To  my  mind  this  entire  bill  ia  a  mere  political 
gesture.  In  addition  to  being  a  mere  p<ditic*l  gesture.  In  my 
Judgment,  it  emphaslwa  the  Influence  of  the  internaUonal 
banker  and  the  importer. 

•rhe  Congress  of  Oic  United  States  stated  only  a  few 
months  ago  in  most  positive  terms  and  by  an  overwhelming 
vo4e  that  we  weie  opposed  to  the  cancellation  of  foreign 
debts.  Yet.  Mr.  President7  some  Members  of  Congress  who 
claim  they  are  opposed  to  the  cancellation  of  foreign  debts 
ask  us  to  enact  into  law  a  bill  which  would  permit  foreigners 
to<leinand  of  us  the  canoellaUon  of  our  present  foreign  debts. 

Otue,  Mr.  President,  siich  direct  language  is  not  used. 
However,  we  find  in  aection  4.  page  9,  lines  1  and  2,  the 
following: 

With  s  new  to  (»)  lowering  excesslTe  tariff  duties  and  ellimlnat- 
tt»f  dlscTlminatory  and  unfair  trade  practice*,  and  other  eomomlc 
iM^lers  affecting  International  trade. 

It  Will  not  be  denied  that  the  influence  of  tiie  international 
bankers  In  the  affairs  of  some  European  coantries  far  ex- 
eVBds  the  influence  of  the  people  of  those  couttries.  The  in- 
tsrnational  bankers  desire  the  cancellation  of  our  foreign 
debts.  They  desire  tbe  lowering  of  our  tariff  walls.  The 
American  people  voted  on  the  question  of  internationalism 
in  1920.  Their  verdict  was  the  repudiation  of  intemational- 
Ista  by  an  overwhelming  vote. 

Mr.  President,  every  foreign  nation  which  seeks  a  market 
ia  America  for  its  products  has  already  alleged  that  the 
payment  of  the  interest  and  of  its  debts  to  us  constitutes  an 
economic  barrier  sgninT*^  the  continuation  of  international 
trade.  Yet  we  have  the  Democratic  policy  committee  trying 
to  fool  the  American  people  into  believing  that  they  stand 
opposed  to  the  cancellation  of  foreign  debts,  while  they 
present  and  support  legislation  which  would  lead  the  inter- 
national bankers  to  brtleve  that  Democratic  confaol  of  Con- 
gress would  mean  canceDatkm  of  our  foseign  debts. 

These  who  vote  for  the  passage  of  the  proposed  amend- 
ment should  in  fairness  to  the  American  people  openly  admit 
that  they  im>  longer  oppose  the  cancellation  of  foreign  debts, 
and  any  statement  to  the  contrary  Is  for  political  consump- 
tion only. 

Tbe  Republican  Party  in  Its  platform  of  1928  said: 

TlM  Beprobttcaa  Party  maintains  tbe  tradmooal  American  poUcy 
of  Donlnterfereaoa  in  th«  poUtlcal  aflalra  ol  other  nations.  This 
Oovemment  has  definitely  refused  membership  in  the  League  of 
nations  and  to  — ume  any  obligations  under  tbe  ooveoant  ot  the 
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Quoting  furtijer  from  the  Republican  piatlorm  ot  1928,  as 
such  relates  to  the  proposed  amendment,  we  stated  to  the 
American  peoide  that — 

We  have  etcadfastly  opposed  and  will  contlntM  to  oppoM  cancri-. 
lation  of  foreign  debts. 

Hie  Republican  Party  Is  consistent.  On  the  other  hand. 
can  those  who  represent  the  Democratic  Party  claim  to  be 
consistent? 

In  the  Democratic  platform  of  1928  I  find  the  following 
statement: 

Freedom  from  entangling  political  alliances  with  foreign 
nations. 

And  also  I  quote: 

•  W^^  •  Interference  with  other  internal  political  affairs  of 
any  for^gn  nation. 

Will  it  be  contended  by  the  proponents  of  the  proposed 
amendment  that  when  we  involve  ourselves  with  the  tariff 
pohcies  or  tariff  rates  of  other  nations  that  we  have  not  en- 
tangled ourselves  into  political  alliances  wiUi  otlier  natiom;? 
Mr.  President,  let  us  remain  Americans  and  legislate  for 
America.  Let  us  follow  the  advice  of  the  immortal  Wadi- 
ington,  and  in  doing  so  I  believe  we  will  be  voting  the  senti- 
ment of  the  American  people.  The  American  people  as  a 
whole  are  nationally  minded. 

To  my  mind,  the  passage  (rf  the  pending  amendment 
would  seriously  endanger  the  United  States  continuing  as 
the  sole  dictator  of  its  own  affairs.  We  are  aU  conversant 
with  the  practices  of  the  international  bankers  and  what  is 
apparently  their  one  aim.  namely,  the  collection  of  the  hf.1- 
lions  of  American  dollars  they  loaned  to  foreign  nations.  ' 

The  very  able  and  distinguished  Senator  from  California 
[Ml".  JoHKSOif]  to  my  mind  rendered  our  country  and  our 
people  a  patriotic  service  in  the  wonderful  expos*  he  re- 
cently made  of  the  activities  and  the  selfishness  of  the  inter- 
national bankers. 

Section  4,  if  enacted  into  law.  would  force  America  Into 
tntcmatlonalism  of  the  worse  type.  I  am  opposed  to  sec- 
tion 4  of  the  bill  because  I  wiU  not  delegate  by  my  vote 
the  authority,  direct  or  implied,  or  the  right  to  any  group 
of  foreigners  to  control  oin-  domestic  affairs. 

Mr.  President,  the  attitude  of  Congress  and  the  attituiie 
of  our  people  toward  permitting  any  foreign  nation  to  con- 
trol or  to  dictate  our  domestic  policies  were  answered  in  the 
resolution  adopted  on  the  moratoriiun.  I  do  not  believe  thiit 
any  group  of  American  citizens  could  agree  with  any  group 
of  foreign  nations  on  tariff  rates  for  America  which  would 
meet  the  approval  of  the  American  Congress. 

Personally,  I  welcome  the  opportunity  of  going  before  tlie 
American  people  on  such  an  issue.  The  passage  of  this 
amendment  of  the  tariff  act,  if  enacted  into  law,  would 
further  add  to  the  enmity  of  those  foreign  nations  who, 
having  agreed  with  our  representatives  on  tariff  rates,  would 
wake  up  to  find  that  the  action  of  those  representing  Amei- 
ica  would  be  repudiated  by  the  American  Congress  as  soon 
as  such  agreement  was  submitted  to  the  American  Congress. 

The  Senator  from  Tennessee  [Mr.  Hull]  is  the  only  mem- 
ber of  the  coalition  so  far  who  has  been  willing  by  implica- 
tion, to  name  those  articles  which  he  claims  are  protected 
by  excessively  high  rates  and  which  he,  were  he  empowered 
to  do  so,  would  reduce. 

At  this  point.  Mr.  President,  I  desire  to  insert  as  a  part 
of  my  remarks  a  list  of  those  ecHnmodities  which  I  find  in  tlie 
CoiTGKESSioirAL  Recom)  of  March  24,  1932,  which,  by  impli&i- 
tion,  the  Senator  from  Tennessee  I  Mr.  Hull],  former  chair- 
man of  the  Democratic  National  Committee,  suggests  are 
susceptible  to  substantial  reductions  in  tariff  rates. 

The  PRESIDINO  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  list  ts  as  follows: 

Percent 

Oxalic  acid 113 

Precipitated  carbonate 166 

Epsom  salts 100 

Sodhun  nitrate 100 

Oextrla.  made  Irom  potato  starch  or  flour 106 

I 


e 


Per  cent 

Ijemon.  lime,  etc..  Juices,  unfit  for  bsTwage  purpona 114 

Crude    barltas 1 108 

Paris  white 114 

Firecrackers,  as  high  as :. .^_  199 

Needles  for  phonographs 112 

Breech -loading  rifles 110 

The  cheaper  clocks 181 

*rhe  cheaper  parts  of  same 167.  89 

The  cheaper-watch  movements : 148.  63 

Bottom  plates  for  cheap-watch  morements 399.45 

Imitation  pearl  beads . 176 

Toothbrushes,  as  high  as 116 

Ocean  pearl  buttons 117 

Fountain  pens,  as  high  as 110 

Cigar  and  cigarette  holders,  as  high  as... 186 

Brier  pipe  bowls 188 

Mouthpieces  for  pipes,  dgar,  and  cigarette  holders 736.06 

Thermostatic  bottles,  as  high  as 147 

ri8h  roe,  as  high  as 180.97 

Onions . - — 161 

Cabbage 166 

Ground  chicory 1*4 

Avocados , 144 

Crude  lemon  peel 121 

Shelled   peanuts.. . 189 

Cane  sugar  from  Cuba,  96  test . 175-200 

Dextrose  sirup 13* 

PoUto    starch 186.90 

Cotton  handkerchiefs  made  with  handmade  hems 132 

Scorned  carpet  wool,  at  27  cents  a  pound 121.21 

Washed  carpet  wool,  at  24  cents  a  pound -.,»-—.„—  164 

Seourad  eomblng  wool,  at  32  cents  a  povmd . 162.84 

Woven  fabrics — woolens  and  worsteds,  as  high  as 105 

106, 109. 116 

Wool  felt  for  hat  shapes 112.68 

Sewed  straw  hats  (n.  •.  a.) 137 

^rlng  clotbeq;>lna 162 

SheU  corks ^ 3*1 

Cylinder  groimd  and  sheet  glass,  as  high  as 104. 110 

Plate  glass 102,106,125 

Sand  for  glaas  manufactures ^^"^ 

Imitation  pearls,  as  high  as 157 

Pumice  stone,  as  high  as 169 

Magneslte - -  101- 1*]. 

Safety-razor   blades |^ 

Other  razors  and  parts,  as  high  as 2W 

Pruning  and  sheep  shears  and  blades,  as  high  as 240 

Scissors,  shears,  and  blades,  as  high  as IW 

Nail  and  barber's  clippers,  as  high  as - 8M 

Pocket  and  other  knivee  with  folding  bladee.  as  high  a«-._  vn 

Blades  for  such  folding  knives,  as  high  aa 292 

Jeweler's  saws Jj^ 

Padlocks,  as  high  as ^°^ 

Tungsten:  _ 

Metal ^ — -- — :~::::~:::::::nr::::  120 

Rollers  for  printing-- }?S*^ 

Cheap  Jewelry *"| 

Metal  articles  to  be  worn  on  person «•• 

Mr.  HATFIELD.  At  this  time.  Mr.  President,  I  believe  It 
Is  oniy  fair  that  we  commend  the  able  Senator  from  Ten- 
nessee for  his  candor  and  his  fidelity  to  the  traditional  poUcy 
of  the  Democratic  Party.  However,  he  apparently  stands 
alone,  as  he  is  the  only  critic  of  the  present  tariff  act  who 
has  specified  those  American  Industries  he  would  help  to 

destroy.  ,        .^  ^        ..         . 

There  are  a  few  Interrogations  that  could  be  aptly  and 
rightly  propounded  to  our  Democratic  friends,  due  to  their 
attitude  and  the  propaganda  which  they  have  broadcasted 
throughout  the  country  regarding  the  rates  in  the  Smoot- 

Hawley  tariff  law.  ^    ^»,  *    ».     ,j 

The  first  pertinent  question,  Mr.  President,  that  should 
be  asked  is.  In  what  industry  will  the  Democratic  Repre- 
sentatives in  Congress,  in  these  stormy  times  of  our  Re- 
pubhc,  be  willing  to  reduce  the  tariff  rates  on;  and,  secondly, 
in  what  group  of  American  workers  who  are  ordinarily  em- 
ployed in  American  factories  are  the  Democrats  so  little 
interested  that  they  will  by  legislation  deprive  these  workers 
of  the  opportunity  of  employment?  Third,  what,  if  any, 
are  those  farm  products  produced  in  America  on  which  the 
Democrats  would  reduce  the  present  tariff  rates? 
•  Mr.  President,  the  American  people  In  I»20  repudiated  the 
efforts  of  the  Democrats  who  then,  as  now,  attempted  to  sub- 
ject our  domestic  affairs  to  the  dictation  and  control  of 
foreigners  and  elected  a  RepubUcan  Congress  and  a  Repub- 
lican President. 

In  1920,  when  the  Republican  Party  took  over  control  of 
the  Government,  they  found  a  condition  wherein  the  farmers 


of  America  were  forced  to  compete  with  Importa  of  f ortiga 

agricultural  products  amounting  to  $3,406,977,000.  This 
represented  65  per  cent  of  our  total  imports  for  that  year. 

The  Republican  Party,  recognizing  that  agriculture  is  the 
basic  industry  of  our  country,  immediately  enacted  an  emer«- 
gency  tariff  bill  for  the  benefit  and  for  the  protection  of 
American  agriculture.  As  a  result  of  this  action  on  the  part 
of  the  Republican  Party,  the  farmers  of  America  in  the  fol- 
lowing year  found  that  imports  of  farm  products  bad 
declined  some  50  per  cent. 

Tlie  records  show  that  imports  of  farm  products  for  the 
yeta  1931  amounted  to  $1,033,426,000,  or  less  than  36  per 
cent  of  the  agricultural  Imports  of  1920.  and  the  Imports 
of  farm  products  in  1931,  instead  of  being  65  per  cent  of 
tbe  total  imports,  as  in  1920,  i^ien  the  Republican  Party 
took  over  the  Qovemmeht,  represented  less  than  50  per  cent 
of  our  total  imports  that  year. 

The  propaganda,  before  as  well  as  after  the  passage  of 
the  Smoot-Hawley  tariff  law,  and  even  at  this  hour,  against 
the  rates  in  the  bill  by  those  who  opposed  It  demands  a 
frank  answer  that  the  American  people  may  know  of  the 
injustice  practiced. 

Mr.  President,  the  prosperity  of  our  coimtry  has  been 
built  upon  a  policy  of  insuring  to  the  American  people  a 
tremendous  purchasing  and  consumptive  power.  I  btiiere 
in  the  doctrine  of  tariff  protection  as  enunciated  In  tbe  Re- 
publican platform  of  1896.  which  reads  as  follows: 

We  renew  and  emphasize  o\ir  allegiance  to  the  p<^cy  of  protae- 
tion  as  the  bulwark  of  American  industrial  Independence  and  the 
foundation  of  American  development  and  procperlty.  This  true 
American  policy  taxes  foreign  products  and  eneouragea  home  Ui- 
dustry:  it  puts  the  biirden  of  revenue  on  foreign  goods;  it  secursa 
the  American  market  tar  the  American  producer;  tt  upholds  the 
American  standard  ot  wages  for  the  Amolcan  wortdngman;  It  puts 
the  factory  by  the  side  of  the  farm,  and  makes  the  American 
farmer  lees  dependent  on  foreign  demand  and  price;  it  diffuaaa 
general  thrift,  and  founds  the  strength  of  all  on  the  strength  <tf 
each.  In  its  reasonable  application  it  Is  Just,  fair,  and  Impnartlal; 
equally  opposed  to  foreign  cootroi  and  domeaUo  monopoly,  to 
sectional  discrimination,  and  Individual  favoritism. 

Mr.  President,  at  this  point.  I  would  like  to  call  attention 
to  the  recent  death  of  one  of  the  outstanding  men  of  our 
time,  a  former  member  of  the  Cabinet  of  that  Illustrious 
American,  Theodore  Roosevelt.  I  refer  to  tbe  Hon.  Leslie 
M.  Shaw,  who  passed  away  a  few  days  ago.  I  think  it  fitting 
at  this  time,  Mr.  President,  to  insert  as  a  part  of  my  remazks 
probably  the  last  public  utterance  of  this  outstanding  Ameri- 
can. I  have  reference  to  an  article  by  Mr.  Shaw,  published 
in  the  Washington  Herald.  February  14.  1932,  which  deals 
exclusively  with  the  tariff  policy  of  the  United  States. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  artide  Is  as  follows: 

"  Oxvx  Vtano  States  PBOotJCsa  a  BazMC  in  Hodu  Mauckt;  Taannr 
FAvoas  FoaEiGNxas " — ^btounmT  and  Labob  Ui>n>aoTBcna>  vaoac 
AuxN  CoiiPXTiTioN,  Bats  Fcmuces  Tkzasust  Choct 

(By  Leslie  M.  Shaw,  Secretary  of  th«  Treasury  in  the  Booaevelt 

administration  and  Oovem<x'  of  Iowa,  1896-1002) 

Has  the  United  States  permanently  abandoned  the  policy  of 
giving  preferences  to  her  own  people  In  the  markets  they  aaake, 
support,  defend,  and  are  equipped  to  supply? 

If  there  be  any  substantial  difference  in  effect  between  the  ptMey 
which  England  has  Jtut  abandoned  and  what  the  Hawley-Smoot 
tariff  fastens  upon  American  industries,  I  am  unable  to  dlscorer 
wherein  it  exists.  Mr.  Hawut,  m  reporting  the  blU  from  hts 
committee,  distinctly  seated: 

"  The  piirpoM  of  this  blU  Is  to  give  American  Industry,  American 
laborers,  and  the  American  people  an  equal  opportunity  In  tbclr 
great  market." 

Mr.  HAwtzT  thus  conceded  that  the  American  market  belongod 
to  the  American  people.  And  why  not?  They  make  It.  they 
support  it,  they  defend  It,  and  are  equipped  to  supply  It. 

The  BepubUoan  platform  of  1928,  which  became  the  mandate  of 
the  people  when  approved  at  the  poll*  5XX)0.000  strong,  promlaad 
such  revMon  of  the  tarUf  **  as  would  glva  again  to  labor  tbe  ooaa- 
mand  of  the  American  market." 

The  Democratic  platform  of  that  ywr  had  promised  to  revlae  the 
tariff  in  accordance  with  this  ftMrmula:  "The  actual  dtfierence  in 
the  cost  of  production  at  home  and  abroad  must  be  tbe  extreme 
measure  of  every  tarlg  rate."  This  was  rejected  at  the  poUa.  and 
yet  a  RepubUcan  Congress  Incorporated  it  mto  the  Hawlay-amoot 

tariff  bUl. 

In  his  q>eeoh  before  th*  Indiana  adttors  eo  lunm  IA.  4M1.  PrMi- 
dent  Hoow  sUted  that  the  International  Chamber  of  Coouneroe 
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ted  tomnt  «m  «tf«r  biw  tmlqraio.  «  n  u  taMd  «Pm  1h«  prtDdjtfe 
«(  «ffer«DC«  la  cart  of  prodtietteB  ut  hoKw  and  •broMl."  and  be 
•jqmaaly  sUttAd  Uiat  Um^  Tariff  Commtmion  h^d  the  power  and 
«M  TMUt7  to  correct  any  Ineqtiallttes  and  inequities  ttiat  mlgtit 
fe«v«  leipia  Om  «t«cfli«loB  t4  CongTBM. 
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:Tr  ru.xrJta — xmrm  Bf>i«B  nutat  i^sm.  nzKi>  ow  rownow  oooi»8 

a  peraoDal  mtenrleir  the  chairman  at  the  Tariff  CommlreKm 
to  ne  tiMl  the  law  gave  tho  conaaiaaleo  no  dtscretSon 
iiAlad  Hi  Bemban  to  fls  and  detenuUae  ratca  ao  that  a 

, at  aquat  akUl.  energy,  and  saieamanati^  could,  take  and 

one-half  of  the  American  market. 

the  ao-called   flexible  provUlona  of  the  Hawley-Omoot  tarm 

Id  any  raapait  am^'yK'ii*.  I  «ouJd  bealtate  to  qfoote  tha  In- 
plaead  t^Ltimam  toy  tlM  ckalnoui  of  the  commlaaioo. 

Um  lai^uag*  oC  tlM  blU'leavta  nothing  to  be  interpreted. 

commlaalOB   la  apeciflcaUy  directed  to  do   exactly  what  the 


tn  tim 


ot  Mr.  ■* 


'.  "As  equal  uptwituntty  In  the 


Ptor  500  year*  Cngland  extended  preferwacea  In  her  own  marfcata 
ac  ^fffinT*  aO  the  world.  The  firm  atep  in  that  direction  was 
«rtf  Xn  peoUbttod  the  eapetttton  oT  wool  and  the  Im- 
of  woQiana.  Tka  imakcdiata  raaialt  waa  that  the  Ftemiah 
kTcra  letft  Flaadcrs  and  went  to  Bagland. 
coward  IV  appMed  the  same  policy  to  Iron.  When  the  manu- 
Itoaturera  of  eotAen  at  C^lcoita  be^an  making  beantlful  calico, 
England  Unpoocd  her  prohibitive  duties  and  dereloped  ttaa  eoCton 
liMliwtij  At  the  axKl  at  BOO  y««a  ot  the  Boost  drastic  laglslatton. 
prohibitions,  prohlhltlve  tariffs,  embargoes,  com  laws,  navigation 
~  llaad  became  the  Boost  powerful  country  on  aarth  axMl 
mar  natloa  ol  the  world, 
ber  policy  trocn  giving  prelerenc*  to  her  own. 
threw  her  market  open  to  the  world,  and  soixght  with  the  prod- 
neta   of   poorly  paid   artisans  to   lnva<te   the   markets   of   other 

TaSDK  rULED   BXRS  QT    I84« 


1»  IMC  Um  United  SUtes  adcptod  and  installed  the  bigUah  free- 
«d»  theory.  Thte  tariff  law  tesMklned  in  effect  1&  years,  and  in 
we  saw  1  per  cent  oi  tbm  entire  population  of  Kew 
Totk  City  beAng  fed  by  ohartty  each  day  in  a  single  ward  of  that 
«aiy.  wnh  Uke  coodtttoaa  In  aU  wards. 

,W  experlaocad  what  Ptaaldeot  Buchanan  told  Cougrssa  in  his 
■■M— gi  Of  1867: 

**  0«r  mannfaetarars  haire  suapendad.  public  worka  are  retarded. 
— M*  piiiaiie  iintsipilsiw  of  varloua  kinds  have  been  abandoned. 
We  poaaeas  all  tha  alsBsanta  of  national  greatneas  tn  rich  abun- 
dance, and  yet  our  country  is  In  a  deplorable  condition.'' 
Oar  poopie  reud  with  sorrow  tout  not  rarprtse  Boehanan's  final 
tn  whicb  ba  advlaed  Congiaas  that  It  was  Imperative  that 
the  tariff  immsdlatsly.  for  he  was  no  longer  able  to 
to  meet  the  current  expense  of  the  Government  at  less 
ttmn  19  per  cent  txxtereat. 

ca^»noa   statss — paoracixoM    m.\xss   hatioits  prosfxhocs 


It  waa  then  that  CongrsHa  repealed  the  Brgllnh  policy  of  tree 
trade  and.  vinder  the  Uorrm  tariff.  Inaugurated  the  policy  of 
BrefercnUal  American  markets  for  all  American  producers. 

In  UM  Xbm  pao^  of  tHa  UJUted  SCatea  paid  In  per  capita  tariff 
duties  aevcn-tantha  of  1  per  cent  of  their  estimated  average  in- 
eome.  while  the  people  of  laiglaoMl  paid  five  Umes  aa  large  a  per 
cent. 

It  waa  11  years  ago.  In  IMl.  that  the  United  States  abandoned 
the  policy  that  England  han  pursued,  and.  with  the  eooceptloo  of 
foxir  years  of  the  Wilson-Oorman  tariff,  eight  years  of  the  Under- 
wood tartff.  and  two  years  of  the  Hawley-Smoot  tariff.  American 
producers  have  enjoyed  sabstantial  preference  in  the  American 
■utfket. 

nanee  adopted  the  preferentlal-tartS  poUcy  about  the  same 
tune  we  ahandeoed  the  free-trade  theory.  She  paid  •1,000,000.000 
tDdeaoAlty  to  Oermany  10  years  later,  and  was  richer  the  day  she 
■Mde  the  last  payment  than  she  was  when  she  made  the  first. 

After  five  oenturtea  of  preferenoea  to  aU.  her  people  In  all  her 
■Markets  *'^**~*  became  the  outstanding  creditor  nation  of  the 
world.  TUa  policy  she  changed  for  the  policy  of  competition,  and 
In  W  yaara  *r-^^^  the  outelsnrtlng  dlatrlliutor  of  doles.  When 
ehe  made  the  change,  her  farms  suppcoted  90  per  cent  of  her 
pcop'.e;  to-day  these  same  lands  will  support  less  than  10  per  cent. 

Juet  a  word  of  htstory  to  oontzovert  the  Irvristenoe  of  certain 

r»d  peoote  who  olalm  w«  euji  not  aril  unleaa  we  buy.  While  that 
true.  It  la  not  miiMsaiy  that  a  farmer  buy  his  butter  and  eggs 
In  ords^  to  asU  hie  hoga.  The  tanner  who  imports  from  town  to 
hJe  farm  the  thlnge  he  should  grow  la  never  able  to  import  from 
town  much  ct  the  thinga  wlilch  he  cen  not  grow. 
It  le  aBKily  the  same  wltlt  nattone.  Tbe  country  tttat  produces 
and  imports  for  conetfenptlon  will  very  aoon  put  her 
i^ln  aondilinn  where  their  imports  will  be  very  meager. 
On  the  day  when  the  Dingley  tariS  waa  pasaed  tn  1897  the 
daaofleen  paejpie  had  sold  to  tlM  peeple  at  other  eo^Hitrlea  glOO.- 
cnbjom  more  tban  thcr  tted  p<»rrhaesi3  trem  f oretgn  countrlea. 
tbmt  date  we  have  nkl  ^broMi  |Mj008,OOO.Oao  more  than  we 
ftve  pwrrhaewl.  and  our  par  ea|tfta  Imperte  have  increaeed  stMire 
r  cent  ahgive  wbnt  they  www  under  the  WUeon-Gorman 
tartff.  suprsMly  dedgned  to  encourage  foreign  commerce.     It  is 


The  only  remedy  for  present  conditions  that  T  can  conceive  \a 
the  remedy  five  times  tr*ed  and  five  times  socceaaftfl;  and  It  Is 
the  only  roiaedy  by  which  the  United  States  has  v^m  emerfed 
from  a  depression. 

Tzxr  KKMKut — BoxK  Kjuoorr  rem.  hoick  pauuucis  rxBST 

Under  the  Haw!ey-Smoot  Tariff  Act  69.5  per  cent  of  o%ir  Importa 
come  in  free  of  duty,  and  the  Tariff  Commission  is  pledged  to  se 
adjxist  rates  that  foreign  competitors  of  equaU  skill  and  salcsnun- 
ship  can  share  evenly  with  the  American  producer  in  the  remain- 
ing 30.5  per  cent  of  the  market. 

When  Congress  restores  to  the  American  producer  the  marlcek 
that  he  makes,  and  therefore  owns,  work  hours  will  be  8hortex<ed 
to  reduce  production,  wages  will  be  advanced  to  Increase  conauB.p- 
tloB,  and  the  American  pec^le  wfll  again  buy  of  themaelvee,  i^ 
to  each  other,  get  the  commodity  pxirchaeed,  and  keep  the  price 
paid,  an  within  the  great  American  family,  and  In  00  days  no  OMn. 
who  wm  accept  a  }ob  will  be  out  of  employment. 

I  repeat,  five  times  tried,  five  times  succeaaful.  It  worked  in 
l&M.  in  1842.  in  1861.  in  1897.  and  in  1922. 

Following  the  Fordney  tariff  of  1923.  the  American  pay  loU 
increased  41  per  cent  In  six  years,  and  the  average  purchasing 
power  of  the  average  Anicrlcan  income  Increased  44  per  ccnC 
Under  the  Fordney  tariff  our  per  capita  Imports  were  300  per  oint 
higher  than  under  the  WUson-GorLaan  tariff,  expressly  de&igiied 
to  encourage  foreign  trade. 

Ou>-  aggregate  foreign  trade  represents  a  profit  of  only  one-tatf 
of  1  per  cent  of  the  average  annual  Income  of  the  American  peojile. 

Mr.  HATFIELD.  Mr.  President.  I  Ix^eve  that  we  sihtrild 
treat  the  products  of  American  Industrial  workers  on  the 
sasw  parity,  in  tariff  legislation,  as  we  have  treated  the 
products  of  American  a^rriculture.  Had  we  done  so,  the 
American  farmer  would  be  far  better  off  and  there  would  ba 
■i^Uons  of  our  idle  workers  now  employed.  The  products  of 
the  Amfrlcan  farm,  as  a  result  of  Republican  tariffs,  sizpf^ 
95  per  cent  or  more  of  such  products  used  each  year  by  the 
American  people. 

It  is  essential,  if  we  are  to  continue  to  maintain  the  stand- 
ard to  which  our  people  have  becooie  accustomed,  a  stand- 
ard admitted  to  be  far  in  excess  of  that  ever  attained  by  any 
other  people  of  this  world,  that  we  continue  the  conditions 
which  made  this  standard  possible. 

With  aU  due  respect  to  the  wwld-wide  depression  which 
now  exists,  and  with  full  regard  for  the  effect  of  the  stock 
market  crash  of  1929,  and  the  depreciation  of  securities 
which  have  taken  place  since  that  period,  I  have  no  hesitancy 
in  saying  that  our  failure  to  place  upon  the  statute  books 
of  our  coimtry  real  protective  tariff  rates  which  would  ade- 
quately protect  the  employment  opportunities  of  American 
workers,  thus  assuring  a  good  market  for  the  products  of  the 
American  farm,  is  in  no  small  part  responsible  for  the  trou- 
bles in  which  we  find  ourselves  to-day. 

The  crash  of  the  stock  market  In  1939  and  1^  deprecia<- 
tion  of  securities  which  have  taken  place  since  that  period 
are  simpiy  the  culmination  of  a  gambling  hysteria  and  the 
aftermath  at  the  war.  TIm  pendulum  having  gone  to  the 
extreme  and  not  being  able  to  maintain  itself  there,  the 
momentum  of  its  swing  naturally  brought  it  to  the  other 
extreme.  This,  to  my  mind,  has  (miy  a  slight  bearing  on 
tariff  legislation.  However,  the  prolonged  discussion  tn  the 
Senate,  and  the  indication  to  the  American  people  that  there 
is  a  large  number  of  Members  of  the  Senate  who  seemingly 
are  more  interested  in  the  prosperity  and  welfare  of  those  in 
foreign  countries  than  they  are  in  the  continued  welfare  of 
American  wage  workers,  resulted  in  many  Americans  diqpos- 
ixm  ot  iavestments  which  they  had  made  in  American  In- 
dtstrlal  plants  and  raikoads,  which  naturally  resulted  in  a 
farther  decline  in  the  value  of  American  securities. 

To  my  mind,  the  present  tariff  rates  in  effeet  od  products  of 
foreign  industry,  criticized  as  they  have  been  by  some  Mem- 
bers of  the  Senate,  are  lower  than  present  world-wide  condi- 
tions Justify.  With  foreign  currencies,  as  in  the  case  of 
Biqrland  and  Japan,  two  o!  the  leading  expmting  nations. 
depreciated  some  30  per  cent,  the  actual  tariff  protection, 
or,  equalization,  in  effeet  to-day  is  less,  in  many  cases,  than 
that  which  existed  prior  to  the  passage  of  the  present  tariff 
act 

We  are  all  familiar  with  the  creaUcn  in  foreign  eouid^ries 
of  iHmnch  factories  of  American  ooofcema.  Many  reasons 
sure  given  which  will  no  doubt  be  brought  out  later  in  dis- 
cussion.   An  iUustratioB  oi  ttae  extremely  low  wages  pre- 
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vaiUng  is  indicated  by  a  study  recently  made  public  Axmtng 
the  cost  of  living  in  15  foreign  countries,  and  it  indicates  that 
if  the  American  automobile  producers,  and  by  referring  to 
this  great  iiKlustry  I  only  use  them  as  an  Illustration  of 
mass  production,  were  to  pay  the  equivalent  wages  in  their 
foreign  plants  that  are  paid  in  Detroit,  Mich.,  the  following 
increase  in  wages  would  be  necessary:  Berlin,  60  to  75  per 
cent;  Copenhagen.  15  to  27  per  cent;  Stockholm.  51  to  66 
per  cent:  Paris,  52  to  65  per  cent;  Marseilles.  74  to  89  per 
cent;  Antwerp.  60  to  71  per  cent;  Cork,  22  per  cent;  Warsaw, 
60  per  cent;  Barcelona,  144  per  cent. 

r^  The  figures  which  I  have  just  cited  have  been  made  public 
by  what  is  known  as  the  Twentieth  Century  Fund,  and  in 
looking  over  the  list  I  find  the  following  names:  Edward  A. 
Pilene,  president;  board  of  trustees,  Newton  D.  Baker,  Bruce 
Bliven,  Henry  S.  Dennison,  John  H.  Pahey.  Edward  A.  Pilene, 
Max  Lowenthal,  James  O.  McDonald,  Roscoe  Pound,  and 
Owen  D.  Young;  economic  advisory  committee,  Wesley  Q. 
Mitchell,  Joseph  H.  Willits.  and  Leo  Wolman. 

I  may  say  in  passing  that  I  do  not  recognize  any  of  these 
names  as  having  appeared  before  either  the  Ways  and  Means 
Committee  or  Finance  Committee  advocating  any  increase 
in  tariff  rates.  On  the  contrary,  we  find  that  several  of 
them  have  publicly  advocated  lower  tariff  rates. 

Our  tariff  rates  alone  have  protected  the  American  farmer 
ftrom  unfair  competition  in  that  as  a  result  of  the  specific 
duties  carried  in  the  agricultural  commodities,  livestock, 
meats,  and  dairy  products  have  been  protected  so  that  the 
foreigner  was  luiable  to  deliver  his  goods  in  America  and  sell 
them  at  a  price  which  would  undersell  the  American  product 
after  the  duty  was  levied. 

The  fact  Is  that  the  three  principal  branches  of  the  agri- 
cultural industry,  namely,  livestock,  meats,  and  dairy  prod- 
ucts, due  to  our  present  tariff  rates,  insured  to  the  farmers 
of  our  country  during  the  year  1931  a  market  for  95  per  cent 
and  in  many  cases  99  per  cent  of.  those  products  consumed 
by  the  American  people. 

The  following  table  shows  very  clearly  how  the  Underwood 
Tariff  Act  of  1913  treated  the  principal  commodities  the 
farmer  has  to  sell,  and  upon  which  the  prosperity  of  agri- 
eulture  throughout  the  land  depends. 

It  will  be  observed  that  most  of  the  farmer^  products  were 
on  the  free  list  under  the  Democratic  tariff  act  of  that  year. 

The  table^  Bbo  shows  the  protection  afforded  to  the  same 
commodities  by  the  Smoot-Hawley  Act  of  1930.  Had  no  pro- 
tection been  given  to. the  farmer's  market,  by  leaving  his 
products  on  the  free  list,  it  requires  very  little  vision  to  see 
that  agriculture  in  this  country  would  have  been  ruined  for 
many  years  to  come  by  the  successful  competition  of  foreign 
products. 

Mr.  President,  I  ask  permission  that  the  acccnnpanying 
table  be  printed  in  the  Record  as  a  part  of  my  remarks. 

This  table  shows  the  help  and  tariff  protection  accorded 
the  products  of  the  American  farmers  by  the  Republican 
Party  in  contrast  with  the  actual  performances  of  the  Demo- 
crats, who,  when  intrusted  with  the  control  of  Congress, 
opened  wide  our  American  market  to  the  products  of  agri- 
culturists of  foreign  countries.  The  net  result  of  the  free 
entry  of  foreign  farm  products  to  the  American  market, 
under  the  Democratic  Underwood-Simmons  Tariff  Act,  was 
the  enrichment  of  importers  of  foreign  farm  products  and 
the  loss  and  impoverishment  of  American  farmers. 

The  PRESIDING  OFFICER.    Without  objection  it  is  so 

ordered. 

Tariff  rates  levied  on  imports  of  important  farm  products  under 
the  Vndervjocd-Simmons  Act  as  compared  toith  t?te  tariff  rate* 
levied  on  the  same  farm  prodticts  bjf  the  Republican  Party  in 
the  Hawley-Smoot  Act 


Tvi§  rstaf  levied 


imports  of  importfOaU  form  proditeCt  eten— 

Continued 


Commodity 

Underwood- 
Simmons  Act 

Hawley-Ssaoot  Act 

Cattle: 

WeiKhing  less  than  7C0  pounds 

Weighini!  more  than  700  pounds .. 

Peef  and  veal 

Swine 

Bacon  and  baaa ^...~ 

Free 

fO.OSH  Pfr  pound. 

— „«io 

do- 

do 

do... .... 

do 

do 

$0.08  per  pound. 
10.06  per  pound. 
$0.03  per  pound. 
$0.03H  per  pound. 
tO.OSH  PC  pound. 
10.03  per  p<NU>d. 

Commodity 


Qoats. 
Slieep. 

Poultry  (live) .,_ 

rouJtry  (dressed) . 

Crram. 

MUk 

Cheese  and  sabstitutes. 

Honey . ...._. 

l^otatoes-...~._.^_. 
Wheat 

oata.'.'rimnziiiniiii 

Hye 

Buckwheat 


tTnderwood- 
SimjDODS  Act 


Ftbs 

jdo_ 

$0.01  per  pound. 

....do 

Fne - 

.vi...ds ..... 

do. 


tatOpsrpOloe.. 
Free 

do 


de 

$0.00  per  bosbel. 

Free 

do 


Hswlsy-Sowot  Aet 


tS  per  head. 
tS  per  head. 

$0ij8  per  pound. 
$0.10  per  ponnd. 
S0.9M  per  gallKi. 
$0,064  per  gallos. 
$0.07  per  pojind. 
$0.01  per  pooad. 
$0.75  per  100  pounds 
$0.42  \KT  lni.sT»el. 
$e.2S  per  bushct 
$0.18  per  buataeL 
$0.11  pw  huahd. 
•0.2S  per  100  psuads. 


Imports 


Cattle : 

(A  decline  of  M  par  oest  la  imports  is  laSl.) 
Pcef  and  veal 

(\  decline  in  imports  of  95  per  cent  in  1931.) 
Ponitry,  dead,  dressed  and  undreraod 

(A  decline  o(  70  per  cent  in  imports  in  1031.) 
Cream 

(A  dectina  in  imports  o(  71  per  oeot  in  1B3I.) 
Milk r^ 

(A  decline  of  73  per  cent  in  imports  in  1931.) 
Butter 

(A  decline  of  &5  par  cent  in  imporU  in  1931.) 


.pound*., 
.pounds., 
.pounds., 
.fnllons.. 
..gaUoos.. 
.poondt.. 


nc9 


2«7.00«5.000 

«a>  000,003 

6,000,000 
S.  000. 000 
fi,  00(^000 
1800.000 


1931 


8i,ooaooo 

2,000^099 

i.coaooo 

900,  OW 
1.21&.Qa9 

i.9eo,o« 


Mr.  HATFIELD.  Mr.  President,  we  find  a  condition  to- 
day wherein,  as  a  result  of  the  depreciation  of  foreign  cur- 
rencies in  those  countries  which  have  gone  off  the  gold 
standard,  prices  of  their  products,  importable  into  the 
United  States,  are  so  low  that  even  tariff  rates  of  more 
than  100  per  cent  equivalent  ad  valorem  do  not  protect 
from  foreign  competition  ^me  of  those  commodities  pro- 
duced hy  the  American  fanner.  The  result  is  that  the 
American  farmers  are  to-day.  in  some  cases,  unable  to  se- 
cure for  their  products  the  actual  cost  of  production. 

This  condition  has  deprived  the  farmers  of  America  of  a 
purchasing  power,  which  has  naturally  had  its  effect  upon 
the  products  of  the  factory  and  workshop.  When  tlia. 
farmer  has  no  cash  with  which  to  buy,  the  factory  workers 
have  lost  their  most  potential  and  their  best  market.  Of 
course,  it  should  be  obvious  that  tmder  such  conditions  un- 
employment is  rife  and  both  iarmers  and  factory  workers 
suffer. 

Statistics  show  that  93  per  cent  of  all  commodities  pro- 
duced in  America  are  consumed  in  America.  Statistics  also 
indicate  that  not  less  than  80  per  cent  of  the  prcxlucts  of 
the  American. farm  are  consumed  in  America.  Naturally, 
when  the  American  farmer  is  able  to  sell  his  goods  and 
realize  a  pro&t  thereon,  he  has  money  with  which  to  pur- 
chase the  products  of  the  factory  workers.  When  the  fac- 
tory worker  is  busy  said  earning  wages  which  permit  him  to 
maintain  the  standard  that  American  workers  should  have, 
he  is  able  to  piurchase  the  products  of  the  American  farmer 
at  a  fair  price.  However,  when  the  factory  worker  is  idle 
or  is  receiving  low  wages,  he  provides  a  very  poor  market  for 
the  products  of  the  American  fanner.  Thus  the  American 
farmers  are  forced  to  accept  a  price  for  their  commodities 
which  is  in  many  instances  hardly  more  than  the  cost  of 
production. 

In  other  words,  whra  the  American  factory  workers  are 
unemployed  in  large  numbers,  they  provide  a  very  poor 
market  for  the  products  of  the  American  farmers.  This 
naturally  results  in  the  price  of  farm  commodities  being 
forced  down  to  a  point  which  leaves  but  little  money  in  the 
hands  of  the  American  farmers  to  be  spent  for  the  products 
of  American  industry. 

When  the  agricultural  rates  were  before  the  Senate  for 
consideration,  those  who  on  this  floor  advocated  low  tariff 
rates  seemingly  acquiesced  in  the  statements  made  by  the 
farmers  as  to  the  cost  of  their  production,  and.  in  order 
to  protect  the  American  farmer  they  wiUingly.  without  roll 
calls,  voted  for  the  rates  which  prevail  in  the  bilL 

Our  present  tariff  is  based  upon  the  fallacy  of  permitting, 
in  effect,  the  foreigner  to  dictate  our  rates.    Our  preeent 
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poBcy  li,  vfth  tlw  exception  of  some  chemicals  and  most 
farm  products,  to  levy  tbe  rates  of  duty  on  the  basis  of  the 
foreign  valued  the  commodity.  In  too  many  instances.  I 
rccret  to  say,  the  same  articles,  imported  from  different 
countries,  carry  a  different  duty  in  so  far  as  dollars  and 
cents  per  unit  collected  are  concerned  when  such  articiee 
carry  an  ad  valorem  rate. 

For  illustraUoQ  let  me  dte  a  commodity  in  which,  as  is 
wen  known  to  the  Members  ot  the  Senate.  I  am  keenly  in- 
terested, inasmuch  as  it  pertains  to  the  people  of  West  Vir- 
ginia.   I  refer  to  chinaware  and  earthenware  for  table  use. 

The  three  principal  competing  countries  from  which  we 
receive  most  of  our  iihports  of  such  china  and  earthenware 
are  Japan.  Caechoslovakia,  and  England. 

The  wholesale  selling  value  of  a  set  of  dishes,  whether  it 
consists  of  12  pieces  or  144  pieces,  made  of  the  same  raw  ma- 
teiials.  will  differ  greatly  from  such  value  of  similar  articles 
manufactured  from  the  same  raw  material  but  i&ade  in  a 
different  foreign  countcy.  However,  these  dishes  serve  the 
same  identical  purpose. 

The  products  of  those  who  are  employed  In  American 
potteries  must  be  disposed  of  ta  America,  as  there  is  practi- 
cally no  export  trade.  For  many  years  the  entire  output  of 
American  potteries  has  represented  only  55  per  cent  of  the 
tableware  consumed  each  year  in  America.  8o  this  is  a 
highly  competitive  industry,  and  there  is  no  monopoly  about 
It.  The  workers  employed  in  it  sue  highly  skilled.  It  con- 
stitutes one  of  the  few  industries  whose  workers  are  affiliated 
with  the  American  Federation  of  Labor,  in  which  national 
trade-union  agreements  have  been  maintained  for  many. 
many  years:  and  one  of  the  few  industries  wherein  there 
have  been  comparatively  few,  if  any,  labor  troubles. 

This  industry  has  not  become  mechanized.  I  understand 
from  James  Duffy,  the  president  of  the  National  Brother- 
hood of  Operative  Potters,  representing  the  workers  em- 
ployed In  the  American  potteries,  that  the  direct  labor 
charge  represents  more  than* 60  per  cent  of  the  cost  of 
producing  American  tableware. 

I  am  not  complaining  of  the  tariff  protection  acwn-ded  the 
products  of  the  American  farmers.  I  have  voted  for  and 
will  vote  again  for  tariff  protection — ^not  merely  for  a  tariff 
to  equalise  costs — ^for  the  products  of  the  American  farm- 
ers: bot,  I  ask  those  who  represent  farm  States,  how  long 
can  they  expect  to  secure  real  tariff  protection  for  the  prod- 
ucts of  the  American  farm  and  deny  similar  tariff  protection 
to  the  products  of  /\merlcan  industry  and  labor?  In  reality. 
tarur  protection  to  the  products  of  American  industry  and 
,  American  labor  results  in  employment  opportimity  and 
money  in  the  podcets  of  the  American  workers,  which  money 
Iher  do  and  will  spend  for  the  products  of  the  American 
fvm  at  prtces  which  permit  of  proflts  to  the  Aznerican 
fumers. 

Congress  very  wisely,  in  my  opinion,  has  placed  protective 
duties  on  some  products  of  the  American  farm  which  are 
and  luive  been  for  many  years  on  a  highly  export  basis. 
Ob  other  farm  products,  none  of  which  are  produced  in 
America,  we  have  placed  protective-tariff  rates,  due  en- 
^  tirely  to  the  fact  that  those  commodities,  such  as  dried  or 
preserved  or  frozen  eggs  or  egg  albumen,  take  the  place  of 
commodities  which  the  American  farmers  raise  and  upon 
which  they  are  in  part  dependent  for  their  Uving, 

Ye*  there  are  many  Members  of  the  Senate  who,  while 
wOUng  to  help  the  American  farmers  to  secure  protective- 
tarUr  rates  on  farm  commodities,  are  tmwilling  to  vote  for 
atanUar  protection  for  products  which  in  reality  afford  em- 
ployment opportunity  of  the  American  industrial  workers. 
those  who  constitute  the  most  profitable  market  for  the 
products  of  American  farmers. 

Inddentally,  at  this  point.  I  mli^t  well  ask  those  Senators 
who  represent  agricultural  States  what  decision  they  would 
expect  from  tbe  Tariff  Gommisaion  if  faivestigations  were 
instlUited  under  the  flexible  provisions  on  those  farm  eom- 
modities  wherwtn  imports  represent  but  a  traction  of  1  per 
cent  of  domestic  production  and  when  the  equivaient  ad 
tariff  lutat  iB  effect  rmoge  from  40  to  100  per 


It  might  be  wen  for  those  Senators  who  represent  agri- 
cultural States  to  bear  in  mind  that  the  present  tariff  law  is 
not  protective  in  so  far  as  the  law  authorizes  or  directs  the 
activities  and  findings  of  the  Tariff  Commission.  The  pres- 
ent law  specifies  that  the  Tariff  C(unmisslon.  acting  under 
section  336,  the  flexible  provision,  shall  fix  duties  which  will 
equalize  the  difference  in  costs  of  production. 

Mr.  President,  it  may  interest  s<»ne  of  those  who  have 
been  loud  in  their  protest  against  what  they  term  high  tariff 
rates  to  consider  the  effect  upon  American  Industry  of  the 
depreciation  of  foreign  currencies. 

The  depreciation  of  foreign  currencies  of  those  ooimtries 
whidi  went  off  the  prold  standard  means  a  reduction  in 
tariff  duties  on  imports  of  as  much  as  30  per  cent.  This  is 
apparent  In  the  case  of  commodities  from  England  which 
formerly  were  invoiced  at  a  value  of  $4.86  per  pound  sterling 
and  which  have  since  been  invoiced  at  a  value  as  low  as 
$3.20  sterling. 

In  an  ably  pnjpared  address  delivered  by  the  Commis- 
sioner of  Customs  before  the  Harvard  Business  School  only 
a  short  time  ago  the  result  of  the  depreciation  of  foreign 
currencies  is  vividly  illustrated. 

In  the  case  of  cotton  su6de  cloth,  the  domestic  cost  of 
production  is  58i^  cents  per  yard,  whereas  the  total  landed 
cost  of  the  same  commodity,  comparable  in  every  way, 
imported  from  Czechoslovakia  with  the  duty  of  22  per  cent 
paid,  is  47i^  cents. 

Another  illustration  is  metal  toys.  The  domestic  cost  of 
production  is  45  cents,  while  total  landed  cost  of  the  same 
toys  imported  frjm  Japan  after  the  payment  of  70  per  cent 
duty  is  30  cents. 

So  likewise  in  the  case  of  knives  and  forks.  Par  a  set  of 
six  table  knives  and  forks  the  domestic  cost  of  manufacture 
is  $7.42.  For  the  same  commodity,  imported  from  England, 
after  pajmient  of  a  duty  of  45  per  cent  ad  valorem  and  a 
q>ecific  duty  of  8  cents  each,  the  total  landed  cost  is  $4.81. 
or  the  total  landed  cost  of  the  foreign-made  product  is 
about  60  per  cent  of  the  domestic  cost  of  manufacture. 

I  may  cite  also  electric -light  bulbs.  Their  cost  of  manu- 
facture in  America  is  $2.35  per  100.  The  total  landed  cost 
of  the  same  commodity  imported  from  Japan,  after  the  pay- 
ment of  a  20  per  cent  duty,  is  $1.55  per  hundred. 

I  have  not  had  the  opportimity  of  getting  detailed  infor- 
mation as  to  the  actual  effect  of  depreciated  currency  upon 
all  the  articles  we  import  from  foreign  countries;  yet  the 
effect  the  depreciation  of  foreign  currencies  has  had  upon 
our  tariff  rates  may  be  judged  from  a  citation  of  the  per«v 
centage  Increase  in  some  imports  and  the  percentags 
decreaae  in  unit  values. 

Figures  obtained  from  the  Treasury  Department, 
paring  imports  of  December,  1930,  and  imports  of 
show  that  the  depreciation  of  foreign  moneys  has  already 
remlted  in  the  reduction  of  those  duties,  based  on  ad  valo- 
rem, to  a  basis  lower  than  those  which  prevailed  prior  to  the 
passage  of  the  act  of  1922. 

As  an  illustration,  imports  from  England  and  other  coun- 
tries have  increased  in  quantity  and  decreased  in  unit  value 
as  follows: 
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It  Is  my  understanding  that  the  Importation  of  earthen- 
ware for  table  use  from  England  has  increased  in  1931  over 
1930  about  25  per  cent,  while  at  the  same  time  the  value 
of  the  same  imported  articles  has  decreased  about  the  same 
amount.  This  decrease  naturally  has  reduced  the  rates  in 
effect  in  the  act  of  1930,  and  some  are  even  lower  than  the 
rates  in  effect  under  the  1922  act. 

Importations  of  earthenware  from  Japan,  I  understand, 
have  decreased  in  value  some  40  per  cent. 

Importations  of  leathers  from  England,  it  is  reported. 
have  increased  in  quantity  300  per  cent  or  400  per  cent; 
yet  the  unit  value  of  such  importations  is  to-day  from  40 
per  cent  to  50  per  cent  lower  than  it  was  in  1930  when 
England  was  on  the  gold  basis. 

It  may  be  informing  to  Senators  interested  in  dairy  prod- 
ucts to  appreciate  the  effect  which  depreciated  currency 
value  has  had  on  butter  and  some  other  products  of  the 
American  dairies.  * 

We  in  America,  prior  to  the  passage  of  the  Smoot-Hawley 
tariff  bill,  had  large  importations  of  butter  and  other  dairy 
products.  While  the  importations  were  small  compared 
with  the  total  of  our  domestic  production,  they  were  large 
enough  to  influence  the  market  prices  at  New  York  and 
other  Atlantic  ports. 

The  world-wide  depression  affected  Europe  and  especially 
England.  The  Irish  Free  State  and  England,  both  formerly 
a  market  for  Evanish  butter,  by  the  imposition  of  real  pro- 
tective tariffs,  forced  the  Danish  creameries  to  look  else- 
where for  a  market.  The  result  was  that  they  were  forced 
to  sell  their  butter  in  the  New  York  market  for  such  prices 
as  they  could  get. 

Denmark  is  a  country  which  has  been  able  to  sell  the 
products  of  her  creameries  in  America  despite  the  imposi- 
tion of  a  tariff  rate  equal  to  47  per  cent.  Imports  from 
Denmark  for  1931  were  197.083  pounds,  of  a  value  of 
$89,440. 

Imports  of  butter  from  Denmark  increased  in  December, 
1931,  as  compared  with  December,  1930,  more  than  50  per 
cent;  and  the  landed  value  of  this  Danish  butter,  I  imder- 
stand,  is  30  per  cent  or  40  per  cent  less  than  the  value 
which  prevailed  in  December,  1930. 

I  believe,  Mr.  President,  that  it  is  the  duty  of  this  body, 
with  conditions  prevailing  as  they  do  to-day,  to  provide 
employment  opportunities  for  American  workers;  to  pro- 
vide a  market  in  America  for  the  products  of  the  American 
farmer.  The  busy  himi  of  machinery  in  factories  in  the 
great  plants  of  America  is  the  only  way  in  which  prosperity 
has  been  accomplished  in  our  land. 

There  is  only  one  way  that  this  can  be  brought  about, 
and  that  is  by  revising  the  tariff,  either  in  blanket  form, 
which  can  be  done  by  Joint  resolution,  or  by  a  change  in 
section  336  in  which  we  will  instruct  the  Tariff  Commission 
to  place  dutiable  commodities  upon  a  protective-tariff  basis. 
Of  course,  in  order  to  accomplish  this,  it  will  be  necessary 
to  make  this  a  real  Republican  tariff  bill  instead  of  a  coali- 
tion bill. 

Mr.  President,  at  this  point  I  desire  to  have  inserted  8is  a 
part  of  my  remarks  an  article  published  In  the  New  York 
American  imder  date  of  Sunday,  February  3,  1932,  which  to 
my  mind  indicates  that  the  effort  made  by  the  Democratic 
propaganda  machine  to  fool  the  American  people  has 
lamentably  failed.  I  strongly  conunend  careful  reading  of 
this  article,  and  know  that  those  who  will  take  the  time  to 
analyze  carefully  the  findings  and  facts  therein  contained 
will  be  better  Americans  than  some  of  those  who  run  blindly 
and  think  likewise. 

The  PRESIDINO  OFFICER.  Without  objection,  the  arti- 
cle will  be  printed  in  the  Record. 

The  article  is  as  follows: 

iNOXrSTRT    IN    Un^ITSD    STATKS    ItUST    MaKS    FEWCR    GOODS    AND    MORS 

PBOSPnoTT,  Wahn  Tkaok  Exmrs — Ov««PRODUcnoN  Ruinkd  Mak- 
KCT — Cuss  ros  QLXjur  lata  at  Homi^  Not  xw  Salss  Abboao.  Tbxt 
Sat 

(By  H«rry  L.  Derby,  chairman  of  the  tariff  committee.  National 
Association  of  Manufacturers,  and  WlULs  J.  Ballinger.  assistant 
professor  of  economics.  Williams  College,  Willlamstown.  Mass.) 
The  biggest  piece  of  business  America  has  to  do  to-day  Is  to 

BaiBd  hct  own  business. 


Our  Internationalists  t«U  us  that  we  hav*  been  mined  by  Ofur 
provincialism:  that  our  nationalism  has  {voduoed  our  bread  lines. 
That  we  have  made  the  mistake  of  locking  ourselves  in  behind  our 
tariff  walls;  that  the  world  has  now  Imitated  us  and  crawled  In 
behind  its  coiintlass  tariff  walls;  that  we  must  now  lead  tha  way 
in  doing  away  with  those  barriers  to  trade. 

This  we  must  do  by  lowering  our  own  tariff  as  a  kind  of  noble 
gesture  to  the  world  to  begin  the  creation  of  a  tarlffless  world,  ilka 
our  48  tarlffless  States. 

0\ir  international  bankers  tell  va  this.  Two  thouauid  econ- 
omists take  up  the  warning.  The  Democratic  publicity  bureau 
floods  the  country  with  the  propaganda. 

Is  it  any  wonder  the  Jobless  man  in  the  street  thinks  that  in 
some  mysterious  way  his  troubles  began  somewhere  in  Europe  or 
Asia?  At  the  same  time  the  harried  citizen  of  Kngland  or  0«r> 
many  is  led  to  believe  that  his  woea  began  in  America. 

The  American  people  resisted  the  idealistic  internationalism  at 
Wilson.  To-day  they  are  in  danger  of  surrendering  to  the  inter- 
nationalism of  the  traders  who  are  busy  declaring  that  nationalism 
In  business  has  emptied  our  pocketbooks.  On  this  enormous 
economic  fiction  Interhationallsm  is  flourishing. 

What  are  the  facts? 

The  first  one  is  that  our  depression  is  primarily  a  domestic  OQ*. 
There  is  no  international  villain  In  the  plot. 

About  5  per  cent  of  otir  production  travels  abroad.    Ninety-five 
per  cent  is  consumed  hare.    Our  domestic  market,  therefore.  Is  the* 
site  where  battles  for  pro^>erity  are  reaUy  won  or  lost. 

ICXBCANTIUSlf-l-^AlCKaiCAX  KNTERPEISB  IS  BASXD  ON  VXTTTHa  AND  BSLLZWO 

Now,  it  Is  this  great  domestic  market  to  which  our  prosperity 
was  anchored  that  started  going  to  pieces  and  to-day  is  topsy- 
turvy. It  Is  not  because  we  cant  buy  or  sell  abroad  that  we  are 
in  a  depression.  It  is  because  we  can't  buy  or  sell  at  home.'  And 
the  chaotic  economic  forces  that  paralyzed  buying  and  selUng  In 
this  domestic  market  are  aa  natively  American  as  the  Battle  of 
Gettysburg. 

Our  economic  system  ts  a  buying  and  selling  economy.  But  be- 
fore we  can  buy  we  mxist  sell.  Successful  seUlng  is  the  founda- 
tion of  successful  buying  and  of  prosperity.  A  depression  is  noth- 
ing more  or  less  than  an  evaporation  of  buying  power  due  to 
unsuccessful  selling. 

But  Eiiccessful  selling  Is  sturounded  by  numerous  and  dan- 
gerous hazards.  And  the  growing  complexity  of  otir  economic  life 
has  made  these  hasards  so  utterly  unpredictable,  particularly  In 
the  last  10  years,  that  production  and  successful  selling  have  been 
collapsing  in  one  great  industry  after  another  to  an  extent  un- 
known in  any  other  pterlod  of  our  national  life. 

But  the  rout  of  our  seUers  has  been  the  rout  of  our  touyos  and 
the  rout  of  prosperity.  All  during  our  grand  biill  market  the 
ntimbcr  of  unsuccessful  sellers  was  Increasing.  When  they  be- 
came sufflciently  numerous,  the  depression  announced  itself.  And 
when  they  became  remarkably  niunerous,  the  whole  system  be- 
came imperiled.     That  is  our  plight  to-day. 

Let  us  examine  some  of  the  hazards  that  our  sellers  did  not  get 
over  in  the  years  leading  up  to  the  slump.  Collectively  they 
routed  selling,  evaporated  buying  power,  and  xishered  in  the  lean 
days  we  are  now  in. 

One  of  the  greatest  of  them  is  that  of  too  much  production  or 
too  much  eqxiipment  in  an  industry.  And  this  hazard  has  grown 
so  dangerous  In  the  last  decade  that  on  it  most  of  our  largest 
indxistrles  have  finally  foiindcred.  i 

One-third  of  oui  grocers  fail  annually.  Our  great  coed  indtutey 
stniggles  on,  practically  a  profitless  indiistry.  with  one-third  of 
its  equipment  idle.  Oxir  vast  oU  business  has  facilities  for  pump- 
ing out  6,000,000  barrels  of  .oil  a  day.  against  a  market  demand 
for  only  4.000,000  barrels. 

Every  man,  woman,  and  chUd  in  the  United  States  consumes  on 
the  average  two  and  one-half  pairs  of  shoes.  Tet  our  equipment- 
gorged  shoe  factories  stand  ready  to-morrow  to  turn  out  tbrae 
times  this  consumption  quota. 

And  look  at  the  automobUe  industry.  In  the  first  year  of  the 
depression — 1929 — our  automobile  plants  were  capable  of  produc- 
ing 8,000,000  cars.  Yet  in  that  year  the  whole  wotld  bought  coly 
6.000,0001 

One  year  before  we  entered  the  slump — when  Wall  Street  tickers 
were  advertising  that  the  touch  of  Midas  wu  poesesBed  by  any- 
one— our  important  machine-tool  industry  wlu  limping  along  at 
two-thirds  capacity:  our  gas-manufacturing  plants  were  running 
at  66  per  cent:  oU  refining  at  76  per  cent;  and  flour  milling  at  40 
per  cent. 

Here  were  serious  blotches  on  our  business  map — thriving  badlh 
of  adversity.  But  these  same  bacilli  of  overproduction  and  over- 
equipment were  feasting  on  iron  and  steel,  cotton,  textiles,  wool. 
wheat,  barl^.  oats,  hay.  potatoes,  copper,  zinc,  lead,  chemicals, 
sugar,  nitrate,  rayon,  silk,  all  ct  which  industries  were  busy  de- 
stroying themselves  by  too  much  {taxxliictlon  or  by  oventocklng 
with  idle  plant  equipment. 

And  the  tragedy  occvmred  on  American  soil  and  was  acted  solely 
by  an  American  cast. 

But  if  a  great  p>art  of  American  production  crashed  on  the 
hazard  of  the  surplxis  the  structure  of  our  economic  systetn  ex- 
poses it  to  ruin  on  many  other  fronts. 

Bayon  attacks  silk  and  cotton  ^eat  Industries.  Cotton  rallies, 
puts  on  a  fashion  show,  discovers  new  uses  for  cotton,  inaugurates 
a  national  cotton  week,  and  dumps  both  silk  and  rayon  Into  ttte 
red. 

Our  railroads  battle  for  their  Uvea  against  truck,  bus,  azkd  air- 
plane. aU  Innibatitd  autlrely  on  Amerloan  territory. 
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At  other  points  vtthlo  ettr  bord«r»  tremendoua  displacements 
Of  labor  by  machinery  oectir. 

At  other  spots  a  mad  race  starts  between  prodncers  to  scrap 
and  rtaerap  their  plant  equipment  for  newer  and  better  methods 
of  production.     Down  goes  another  army  of  sellers. 

Back  of  them  thousands  of  workers  with  lost  Jobs  or  with  pay 
envelopes  but  a  fractUm  o«  what  they  might  be  If  their  industry 
not  In  ebaoa. 


oxaoastai— cmAOTsc  coMPsrcnoM 


m  A  BiCaACLB 


In  the  millinery  trade  a  silly  hat  marches  in  from  the  days  of 
the  Second  Empire  and  when  ft  has  foxmd  Its  way  to  the  heads 
off  otar  ladles  the  shelves  of  ooontless  manufacturers  are  bulging 
with  out-of-date  hats. 

And  as  If  all  this  were  not  enough,  our  whole  price  level  starts 
■lipping  downhlU  due  to  deflation,  and  tens  of  thonsaatfs  of  pro- 
tfucen  are  ground  to  bUs  bv  costs  ineiirred  at  one  level  of  prices 
and  a  sales  prlea  dstervlncd  by  sntrWiiflr  and  lower  one.  Why? 
Just  another  parll  wa  ponnlt  to  run  wild  and  unmolested  In  our 
nrststB. 

everywhere  the  maddsat  buslnsas  diaordcr— bat  ri^t  under  our 


What  has  It  to  do  with  IxioJoa  or  Shanghai? 


(rf  our  potato  fanners  was  reduced  by  •190.000,600;  of  barley 
farmers  by  »50.000.000;  of  corn  growers,  $100,000,000:  wheat  grow- 
ers $50  OOO.OOO;  oat  growers,  $50,000,000;  sugar  producers.  $50,000.- 
000.    Here  was  a  loss  of  $550,000,000  In  these  groups  alone. 

-  ixMs  in  purchasing  posrer  in  the  silk  industry  fell  $50,000,000; 
cotton-texUle  Industry,  $300,000,000;  «j;oo1  Industry,  $250,000,000. 
Hore'  was  another  $400,000,000. 

"Altogether  these  few  baste  groups  account  for  a  loss  !n  pur- 
chasing power  of  a  billion  dollars.  And  this  was  before  any  effect 
whatever  was  felt  from  abroad.  For  In  this  same  year,  In  1929. 
our  exports  were  greater  than  the  preceding  year  by  $250,000,000." 

But  our  surpluses  should  be  passed  off  on  Europe,  counsels  the 
Internationalist. 

Now,  how  much  can  we  unload  In  this  way?  Stuart  Chase 
says  that  most  of  our  industries  are  from  60  per  cent  to  300  per 
cent  overproduced,  and  that  even  if  our  foreign  trade  was  doubled 
by  unlimited  free  trade — an  Incredible  spurt — the  relief  would  be 
negligible. 

And.  of  course.  If  we  ship  more  abroad  and  have  to  take  back 
in  payment  for  these  exports — as  we  shall  have  to — goods  that 
compete  with  what  we  already  have  too  much  of  at  home,  we 
merely  aggravate,  perhaps  incurably,  the  domestic  competitive 
bedlam  that  we  are  trying  to  get  a  grip  on. 


^   OUR  CHIEF  IMPORTS  IN  1930 


The  tntematlonatUt  Inatsts  that,  because  we  Interfered  with  our 
foreign  trade  by  rmising  our  tartir.  we  brought  the  depression 
•wtftl;  down  on  our  heaxls.    Is  It  possible  to  believe  that? 

IsDt  la  much  more  Mnsihle  to  believe  that  If  we  could  restore 
the  bmions  and  billions  of  dollars  of  buying  power  that  has  van- 
ished in  our  great  domestic  market  by  attacking  in  some  sensible 
way  the  unmansgeablltty  of  our  economic  system  we  would  be 
getting  back  to  prosperity  much  quicker? 

■mmn  rowan — scnvs  ■oats  mtaaax  is  mx  anai.  cms 

Isnt  our  first  and  logical  step  to  make  it  possible  to  sell  and 
buy  once  more  In  this  domestle  market  by  reducing  and  controUtog 
tbs  hazards  that  routed  doBaeatlc  selling  and  left  millions  with  no 
baying  power  for  necesaarlea  prodm^ed  within  our  bordersf 

And  is  there  any  truth  whatsoever  in  the  charge  that  natlonaUraa 
created  our  bread  Unea?  H  It  Is  true,  why  is  it  that  In  the  first 
year  of  our  slump  our  foreign  trade  enjoyed  one  of  Its  most  pros- 
perous years? 

*  If  the  tntematkmaltst  has  eorrectly  diagnosed  octr  plight,  foreign 
tsnde  would  have  been  the  first  to  crack  and  then  produced  the 
Anncstlc  debacle.  JbSm  T.  Tlynn.  an  able  business  commentator, 
has  this  to  say: 

*  Vor  tM  bcneftt  off  tboas  wtio  thtek  that  ovr  trembles  w««  bom 
nbroMl  It  ti  w«a  to  point  ««$  that  In  UW  tbs 


niere  Is  only  one  way  to  deal  with  oar  aurpluaes.  and  that  la 
to  eliminate  tb«n  here. 

No:  our  business  troubles  are  very  much  national  In  their  nature. 
And  Just  so  long  as  we  think  our  business  to  be  in  the  **  grip  of 
world  forces,"  Just  so  long  will  prosperity  stay  in  hiding. 

The  first  step  for  our  business  recovery  is  to  shake  off'  the  Inertia 
of  believing  that  our  troubles  can  be  cured  by  some  International 
political  policy  or  by  Inaugurating  a  tarlffless  world. 

The  domestic  market  must  be  put  on  its  feet.  Our  surpluses  In 
production  and  equipment  must  be  eliminated,  and  the  ravages  of  a 
wild  free  trade  at  home,  which  has  annihilated  — <'<"g  and  buying 
among  our  own  people,  must  be  stopped. 

To  accomplish  this  we  must  certainly  keep  out  the  chaos  of 
more  free  trade  from  abroad  while  we  bu<dcl€  down  to  cleaning  up 
Its  excesses  In  our  domestic  market. 

Of  course,  we  are  not  going  to  stop  trading  with  the  rest  of  the 
world.  Our  tariff  should  be  used  to  make  that  tradlzkg  intelli- 
gent— determining  its  quantity  and  character  so  that  it  can  not 
swirl  over  our  frontiers,  undoing  the  order  we  wlU  have  bxiilt  up  In 
our  home  mafket. 

Of  course,  the  depression  Is  world-wide.  But  the  stage  on  which 
the  Intematlonaltst  seeks  to  exercise  control  over  the  chaos  Is  too 
vast.  We  cant  control  worM  economy.  But  we  can  control 
national  economy.   And  wa  must  do  it  or  our  oapltallam  is 


nana  ncr  own  Business. 


(BKJ     WU  . 
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Neither  the  league  nor  free  trade  can  help  tis.  ^e  nrast  help 
ourselves  in  good  American  fashion. 

Mr.  HATFIELD.  Mr.  President,  I  deisire  to  Insert  as  part 
of  my  remarks,  a  table  and  graph  which  illustrate  the  lead- 
ing 25  articles  or  commodities  imported  during  the  year 
1930  and  the  duties  imposed  thereon  imder  the  present 
tariff  act. 

(By  authority  of  the  Joint  Committee  on  Printing  the 
chart  referred  to  is  printed  on  page  7276.) 

Mr.  HATFIELD.  In  addition  thereto,  Mr.  President,  I  de- 
sire to  have  inserted,  as  a  part  of  my  remarks,  a  table  show- 


ing imports  by  commodity  groups  for  the  year  1929  and  the 
year  1931.    To  my  mind.  Mr.  President,  this  chart  of  figures; 
indicates  quite  forcefully  that  but  for  the  passage  of  tbej 
Smoot-Hawley  Tariff  Act,  with  its  Increases  so  beneficial  toi 
our  industry.  American  agriculture  and  some  American  fac- 
tory products,  the  farmers,  the  workers,  and  the  people  of 
America  would  be  in  a  far  more  deplorable  condition  than  in 
any  business  depression  we  have  ever  seen. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  M 
ordered.  i 

The  matter  deferred  to  is  as  follows: 


A  compariton  of  the  imports  by  eommodity  groups  for  yean  19if  and  2931 


FiseslyfisrlMft 


Anlmab  and  snimol  products,  edible: 


DCTT  INCaSASSD 


Cattle ^^^' 

::::z:::::z:::::::::::::::™:"~::::::::::do:::: 

:...„ (allons.. 


Beef,  fresh. 
Poultry,  dead,  dressed  or  undressed- 
Cream. 


Milk,  fresh  or  whole - ''<»--- 

Putter potinds.. 

Chetf«  other  than  Swls.« . — — «o.... 

ADimala  and  animal  products,  inedible. 

Gloves,  women's  and  ciUiJran's,  unlioed,  not  over  12  indies P"P  ■ 

Casein  and  lictine — pounds.. 

Vegetable  food  prodncti  and  beveraces: 

Rice,  cleaned—- — ..-.— .......>. do — 

Beans,  dried *>— 

Peas,  icreen  or  unripe. . . j  "• 

Peas,  dried °**-" 

Peas,  split °°-- 

Potatoes,  white  or  Irish 3,°"' 

Tomatoes,  Dstur&l  state a'" 

Onions. a" 

AhDonda"iiiitlied'ZI^IIIIIIIIIIII~^.'^^^' ~ do... 

Bratil  nuts:  . 

Shelled - - 5°— 

Not  shelled - ~ <^°-" 

Walnuts:  . 


BbeUed. 


-do. 
-do. 
.do. 
.do. 


Not  shelled - ^o— 

OUve  oil.  edible,  less  than  40-poand  package <»o— 

Mustard  seed:  -^ 

Whole — 2^" 

Ground Jo" 

^*^5?^-'^^-~i~™!ir....r.r-!...r..zz~r-!".z!.! busbeb. 

Tobaecoiuiistemmed  cigar  wrapper,  not  from  Cobs . ..^.. poonds. 

Textiles: 

Carpet  wool  in  the  grease - . 

Clothing  wool  in  ths  gresss 

Clothing  wool  on  ths  skin 

Combing  wool  ia  ths  greaaa '— 

Nofls— 

Csrbenized — 

Not  csrbonltad. — — 

Ysm  and  thread  waste — . 

Wool  rags 

TungstSD  ore  and  concentrstss ....~., ..- ^.-.~— — .. 

Chemicals  and  related  products: 

Acetic  add  not  more  than  65  per  cant — «>-- 

Tartaric  acid — '<^®" 

MisoeUanBOW:  Matches  in  boxes  of  not  more  thsa  l(« cro» 

ftMUnKLT  PEES,  MOW  DUTIABLS 

VegeUble  fbod  products  and  beverages: 

Oil  calce  and  oil-calte  meal — — — ; — ~ 

Coconut  and  copra — ...„^. — — •• 

Cottonseed — . -— -- 

Linseed — - 

Chickpeas  and  garbaazoa. — . — ---ir— r.1;— r *"' 

Nonmctallic  minerals:  Cement,  Roman.  Portland,  and  other  hydrauLc 

Textiles:  Cottim.  long-staple,  unmanufactured - — ~ 


do... 

do... 

do..- 

do... 

do— 


.pounds. 

do... 

....do... 
..-.do-.. 
....do... 
....do... 
do... 


-Animals  and  sahna]  products: 

Fresh-water  flsh  and  oeb...„......... 

Egg  yolks,  dried .J^-^.^^. 

Egg  albumen,  dried ... 

Whole  eggs,  dried - 

Meat  extract 

Vegetabls  lood  products  and  beverages: 

Beet  polp,  drisd- « 

Olives- 
Green,  In  brine... — ~.. ... 

Pitted  or  stoSsd. 


DUTT  UKCBUICXD 


pounds. 

inniiniirdoi" 

do— 

do... 


.tons. 


Olive  oil  In  packagM  of  mots  Oaa.  40  pounds 

Paprika. 

Vanilla  beans... 
Mineral  waters. 


gallons. 

do... 

pounds. 

do... 

do... 

gallons. 


Qiisattty 


Value 

OQlt 


287, 4M,  194 
4fi.S8,^:82 
6,  M2.  OftO 
3,172.412 
4.03!. 112 
2,H0«,982 
10,S«,950 

1.8<«,63« 
31,302,015 

17,R24,5T3 

70,982,'23« 

19,793,477 

14,333.718 

2,723.217 

129,  31f).  C26 

103,419,137 

116,816,841 

28,M3,949 

17,C53,022 

3,338,455 
23,572,659 

IS.  811. 949 
14,«B«.I565 
62, 401, 397 

15,52l,5(B 

2.007.5B8 

7. 732,  MO,  913 

22.W2,310 
6,854.323 

12.S35.453 
7.111,462 
^  81 1. 477 

44.003,528 

1.017.914 
8,293,826 
3,302,507 
23,116, 361 
6,274.603 

19, 806, 103 
1.968,770 
6, 070. 905 


152,731.087 
35,123,900 
42.184,903 
64.751.000 
4S,  464. 641 

364. 033.  720 
69,966.225 


Btemmed 
*Dsnot«B  Inoreaas. 


50,032.439 

6, 106. 135 

3.260,519 

1,148,481 

7r8.347 

23.097 

3,805,228 
2,611,478 
40,452.000 
4,953,640 
1,137,301 
854.430 

149.330 
171. 04%  960 


7,346.081 
1<  791. 319 


Fiscal  year  1031 


QosnUty 


Vahie  per 
nnlt 


$a083 
.116 
.277 
1.604 
.177 
.579 
.174 

.738 
.121 

.043 
.055 
.050 
.039 
.048 
.010 
.032 
.020 
.072 
.SCO 

.349 
.093 

.3M 

.120 
.181 

.055 

.501 

2.078 

1.793 
1045 

.S43 

.735 
.7M 
.688 

.781 
.744 
.600 
.386 
.SM 

.050 

.319 
.366 


.021 
.017 
.013 
.023 
.073 
.313 
.340 


.102 
.455 

.487 

.552 

L216 

34.653 

.602 
.992 
.186 
.213 
1.449 
.500 

5.418 
.036 


.708 
.OM 


31.345,640 
2,234,697 
I,4«.847 
916,703 
1,215,181 
1.263,9.^5 
8,905,085 

6. 836. 409 
3,702,412 

U87«,800 

49,  301, 136 

19,242,431 

7,379,361 

173,858 

331,013,225 

00.123, 884 

12,886,370 

28,005,545 

11,355^311 

2,521,074 
11,525,472 

10.  r 4. 723 

1,360,867 

37,108,113 

7,209,9« 

1.424,665 

4.089,779.451 

7.802,338 
1.522.672 

842,953 

1.436,541 

1,456,630 

15^877.746 

60,873 

2. 479. 484 

58a  526 

710.465 

177. 8S5 

8.021.0C0 
X73a440 
1.93^373 


48.571.760 

3,223,061 

743,640 

22.685,500 

1,755,085 

232.46^,471 

1,369,953 


49. 079,  ,^98 

6, 147, 966 

2,733,707 

830,473 

48^389 

68.000 

4,146.211 
2,0ia04O 
38,100^996 
4.961,356 
1.340;  437 
873,147 

101.40^400 


5,l«3w4S5 
U353.468 


Per  cf  It  of  deeroaas 
or  increase 


Quantity 


Value  « 
acit 


to.  060 
.003 
.218 
1.606 
.172 
.307 

.  .181 

.8fi2 
.053 

.030 
.035 
.061 
.039 
.032 
.012 
.034 
.016 
.044 
.238 

.227 
.075 

.216 
.106 
.138 

.046 

.554 

1.248 

1.188 
1.-407 

.J19 
.M8 
.476 
.408 

.554 
.637 
.307 
.254 
.353 

.036 
.'03 

.427 


.014 
.007 
.013 
.016 
.040 
.316 
.219 


.084 
.330 
.333 
.461 
.960 

30.440 

.167 
.661 

.m 

.13* 

1.17* 

.531 

1500 
.037 


80.1 
0Sl2 
7a6 
71.1 

75.4 
65.0 
U.3 

•srras 

88.3 
38.4 

aai 

2.8 
412 
93.6 
•154  0 
41.9 
80.0 

3.3 
25.7 

24.5 

6LI 

K7 
77.8 
20lO 

S3.6 
30.0 
47.1 

C&4 
74.0 

98  5 
70.8 
48.8 

G4.0 

M.1 

:ai 

83.0 
00.9 
96.6 

55.2 
38.8 
tt.3 


68.3 

90.8 
08.3 
6S.0 
96.4 
34.x 
97.7 


16.0 

•.8 

16l6 

r.i 

38.0 

197.0 

•9.0 

•11.4 

&,S 

•.« 

•ia.7 

,*U.9 
8.1 

4a7 


i«.i 


36.8 

lis 

31.3 
S.3 
18 

19.0 
•4.0 

•16.8 
US 

a&s 

16.4 

10 

3ao 

6.3 
30.0 
88  0 
SIS 

35  0 
10.4 

a.* 

1L7 

ia4 

114 

L3 

>19 

817 
8L3 

813 

40.9 
86.9 
il.3 

911 
14.4 
618 

11.3 
X7.9 

810 

37.0 
117 


818 
flB.« 

7.7 
S18 
45.3 

10 
86.6 


17.7 
30.7 
31.6 
115 
3L1 

41.0 

80. 0 
84.4 
818 

37.6 
18.6 
•4.6' 

817 
22.0 


1L8 


XB9  bCBClK  Ok 

u  li  ««a  to 


thtek  that  ovr  IrmiMes 


w««  bem  I  vttst. 


I  vttst.     We  cant  cootrol   vorM   economy.     But   we  caa 
'  naMonai  ecqnrony.   And  w  mxuX  do  It  or  our  oapltaUam  la 


control 


/ 


BUmmed.. 
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Apwl  1 


1932 


DUTT  uncBANGBiv— cooUnoed 


V«r«ubla  yioimatt,  inedible— CooUaiied. 
Tetoeee— CooUoqkL 


I  deyaad  kaolin,  erode  end  weebed.. 

MarbJik  tmsx.  aod  bni■•ii^  ia  blocks 

Fit  IfOB^-----— .--.«■■■»■■»  I    -— »« 

I  tnep ... 


pooad,  MB  aDoT. 


..poande. 
do— 

tons. 

.cabic  feet. 

r„.„do.„ 

do... 

.do... 
.pounds, 
.do. 


^.do 


•  cn^Ie 

I«ed  Of*  aod  matte. 


FICieBd  ben. _ 

NictrieadeOonlapIsi 

ADMaooT  nfolai  aad  aaetaL. 

Quicksimr  or  mefcory 

ClamksJK 


tons. 

.pounds, 
.do... 


1  chloride. 

initiate..... 

tarboneU 

I  taydrexide. 

Olyeaiae,  erode.  ^ 

Gl)  osrioe,  reflned... 

Cobeftodde ^.. 


..--do..-. 

.—do 

. de— . 

.— de— . 

-poaads.. 

....do— . 
.do. 


-...do... 

do.„ 

do.— 

-de 

"r.do"! 


ronfRLT  DVTUALi,  xov  nn 


TnelaMe  tad  prodacti  aod  beifuacw: 

CtaaHBe^  cklpt  ad  fnwiiMl  .^^.... .^^...^ 

Carawajraied — 

CardaiaoDSMd „ 

Caesle  end  cassia  rtn  (ungreond) 

Cl0T«,  OBCTOUnd „ .^... __.. 

Otn<w  teoC  not  pnaerred  or  candied . 

Kutmsfi,  "mgi  ■■«'«<*     - „^— — — „. •—...._. 

Mace.  ai^auxKL  -  „ —____..- ^ 

}>eppar,  vfcltc.  aacreand ." . ._..-.— 

PlnwatD  fallspiee) - - 

VigeUble  preducu.  inadible: 

Chicle,  ciade. .-..-.—-.  ...........  —.-.--..— ..--.— »...-...». 

Lfeorice  feet. ..!.. ^......^.^^...^^^^... 

BapeoA  (eataa) - 

Wood  aod  paper.  Iocs  of  fir,  spruce  and  western  hemlock . 

Meteto.  aMadexkte..... 


— pennds. 

do... 

de... 

do— 

do— 

do.„ 

de— 

do... 

de— 

de... 

de..- 

do.- 

do.- 

do— 

—  M  «Mt. 


nscalyear  1029 


Qoaatlty 


Valut  per 
onit 


efaantooia. 


PtTTT  IXraKASED 


Aatmnl  ►irwdiirtj',  edibte: 

Onued  b«ef .«^ . 

Prepared  or  pmwrH  ireate — .. ......^„ r.. 

<~h«Me.  •xilu'ling  Sw«5s ..—.—. ..... . ....,„ 

f'h««ar.  Swhs . 

Geiatiae.  vakie  iMa  tkaa  ¥t  eeeta , . 

Aaboal  vrnhf^s,  ioedlbk: 

.  CbexDols  skia< 

«le««i,  weatea's  aad  cbUdNa^  set  over  12iaelMS 

Qliie,Tak»l«ettea40ceats 

laodbrfeiaMr  

aad  etbcr  wheat  by-products  o(  direct  imixirtiitioa. 

■■  Hided  laSi.- 

.  Tnnfd  ■  ..T L 

Teaiato  peste. ..— ........i................-.......—..........-.-^. 


-toat- 


-peuods.. 
do 

do 

do... 

—do.-. 


9^ 


...doitea.. 

pairs. 

-pounds.. 

toas.. 

-..do... 

-pounds., 
—.do... 


nrtod : 

F*irti 

TKtilas: 

V«lT«ts  and  TflTeteeas 

H&odkcrckieCs  priated— 

Other,  act  acceriins  Nol  (O.. 

Other,  not  exreedins  Nol  M.. 

llTwWwm.  labid 

fabrics,  flai  and  other— 

Wbete— TaMe  damask. . 


..do.-. 
-do 

yards-. 


do 

sqoan  yards.. 


.poands. 


VelTrts 
Weed  and  paprr 
~    '  iCi.  wood  er 
er.  aet 
ita 


Cpaadstoream.. 

feir  waB  heerd 

MewMaMe  Btenak: 

fMtary.  «uae  aad  porc^laia— 

DaiMileaadhoasrhoM.pMa.— 

Doaaistlc  aad  haaaaboM.  deeonled. . 

.plata^ 

,  dercratcd — 
Caet-ironpipe. 
ric  lampe,  la-andMeaut^.  est  boar" 

Miniatarp 

Other 


do.-. 

4o 

de.... 

poasda.. 


do • 


47.063.9S8 
aLl&7,962 

277.908 

138.801 

$3,463 

52,819 

299.307 

9,117,203 

SIO.  560, 013 

386,199 
45.  220,  110 

ia,7S8,3as 
2&,ui.sa 

K,  161. 543 

21,730.904 

1,  Ul,  314 

aa,a9« 
ii,si«,«a» 

1Q,961,«07 
19,793.381 

11,836.009 
7,<M.M3 

442,117 


2fU.38S 
4,966.410 

7,4;i,3M 
8. 574. 401 
2,fi&i,061 
a,38S,U6 
Ml.  110 
32,840.141 
2,0U6,»75 
1,767,903 

a,  400. 814 

66,168,633 

3,M2,7<i6 

09^106 
^&16,127 

A128 


73.1S0.3£8 
14.17Q.3M 
60.611.9M 
19.L».562 
2,ttU,322 

51.314 
11, 630,  .-{72 
lQb379.U5 

196.557 

156,704 

113,581.777 

9.3l3;2n 

775,003 
7,143^265 

7U71S 

47,870 
16^047 

ua,g9B 

i^Bi.no 
i^oa^ies 

•,777.004 
1,002,  Ul2 

X2Ut,4S7 

s,r«4.oi9 

K7tt,408 


»4,M0 
•.717.414 

SM.f4« 

4,»U,47k 
lA72a,8» 

H.V7U9M 


•a  857 
.286 

10.054 
1518 


16.296 

14.800 

106.173 

26.422 

.068 

.015 

.008 

4.402 

.0«6 

.045 

.044 

.353 

.079 

1.276 

4.119 
Z23S 

.089 
4.624 

.066 

.oeo 
.Qua 

Li>62 


.433 
.077 
1,000 
.070 
.225 
.103 
.102 
.623 
.302 
.442 
.197 

.500 
.03^ 
.662 

15.  OHO 
.152 

43,967 


.125 
.126 
.305 

.307 
.228 

9.I01 
,9W 
.093 

25.466 

38.C13 

.057 

.123 

.838 
.307 

.707 

aL361 
1251 
1.056 

LI2S 
LOOS 

4.875 

6.913 

.170 

.566 

2300 


.565 

.884 

.184 

LOtO 
.0B3 

xaoD 

&430 


fiaeal  year  USl 


Qoanttty 


4«.7eQ,8tS 
%«48,104 

150,398 
880^403 

131,073 

3L684 

38,752 

100.493 

%138.503 

158, 608,5% 

^84Sl3ai 

359,172 

M,  16a  237 

23,338,0tB 

223.960 

29. 854, 513 

10,728,457 

138,479 

3A79S 
0^366,706 
^4M.Ot8 

16, 719.125 
8,762,786 

la  742, 206 

3,024,364 

363,564 


1,1&1,&41 
6,335,363 

318.218 

ll,831,iiU 

4,549,044 

6.1fi&430 

5,306,212 

86").  945 

32,561,601 

5,5A5,986 

%6t0,33i 

34,241,375 

121,045,450 

1,437.017 

143,491 

913,361 


16,461.021 

806.(53 

32, 60?.,  983 

16,9(12.923 

1.68^141 

33,083 
2. 200,  Ml 
6,071.643 

383,001 

142,640 

66,  879, 214 

1^06^118 

eaaaeo 


Value  per 
aoJt 


380.873 

1.181 
1,909 

14i^C71 

781,445 
1.857,321 

1.808^600 
1861,802 

•,925.198 

1. 874. 064 

13^881.663 


395. 6C7 

4,mni 

147,  a« 

X7M.JB4 
at,  018, 056 

1S78C1U 

X<ax«7« 


la  543 
.371 

ft.  640 
X160 

11.879 

ia475 

82.815 

2L824 

.006 

.013 

-037 

4.890 

.04S 

.040 

.041 

.250 

.053 

1.219 

2940 
3.123 

.on 

4.S7S 
.053 
.065 
.084 

L638 


.163 

.003 
.671 
.066 
.203 
.073 
.130 
.424 
.144 
.222 
.101 

.511 

.023 

.453 

1L476 

.149 
SLOW 


.141 
.Ul 

.257 
.292 
.338 

9.03C 
1.360 
.003 

17.830 

18.503 

.037 

.081 

.ass 


Per  cent  of  decrease 
orioereaae 


Qoantity 


Vakie  per 
unit 


.874 

1«6 

2967 
LQll 

1. 106 
LOBS 

2846 
1948 

.062 

aiaoo 


.an 

LOIS 
.•12 

1703 
1673 


0.« 
*31.0 

45.0 
7.3 

5.6 
74.0 
45.6 
33.3 
76.5 
40.9 
62.4 

7.0 
83.3 
116.7 
90.1 
46.8 
50.  6 
87.8 

•421 
47.0 
(fliO 
1&5 
S7.I 
7.8 
8810 
17.8 


*314.0 
•25l5 
•45.8 
*58.3 
•27.8 
•78.0 
•37.4 
•.WO 
•42  5 

•177.1 
*4ft3 

363.0 
82.9 
56.5 

107.6 
6X7 
S0.0 


7T.6 
•S.7 
62.1 
11.5 
42.3 

35.8 

7X4 
4L6 

•44.0 
9.0 

4L1 
8,9 

HI 


•as 

•7.* 

86.6 
7L4 

•BlI 
4&« 

718 
81.1 

•302  8 
827 


n.4 


17 
5.3 

120 
14.8 

27.1 
30.3 
220 
17.4 
20 

3ao 

45.6 
11.1 
14.3 
ILl 

6.8 

.8 

M.2 

4.5 

38.6 

•40.9 

311 

•23 

1«l7 

8.3 

«l7 

12  0 


61.7 
19.5 
83.5 
i.7 
9.S 
38.4 
37.5 

ai.9 

62  3 
49.3 
47.7 

•.04 
1L5 

•as 

23.9 

20 

18.4 


16.3 

SI.  4 

15.7 

4.9 

4.4 

9.1 
38.0 


sao 

•6.3 

•6.1 
•8.7 

•a4 


316 

13.3 
8.7 
4.8 

1.8 
•29 

41.8 
38.4 

60.4 
•6.3 


118 
•14 

.5 

11 
17 

14 

XI 
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rORMERLT   fRKE,  NOW  DUTIIBUI 


AnlmaLi  and  animal  products,  inedible: 
Cattl<^  hides- 
Pry  or  dry  salted.. 

AVet  salted -.- 

BufTnb)  hides — 


ponnls.. 

...w-., jiA — 


Dry  or  dry  salted .—.... do — 

Kip  skins— 

Drv  or  dry  salted — ,. .— - — do — 

Wet  salted      ^ -— .^.1— .— t..i... 1— — '..— ..ii.— I. ii — i. .'.^.. do.... 

CaltekinB— 

Dry  or  dry  salted - do — 

Wet  salted i - do.... 

Upper  leather— 

Cattle  trains  aad  finished  spHts jquareliet. 

Calf  and  kip .: — ....i L— _— , -do — 

f-'heepand  lamb — ~ -.„--——..... do.... 

Coatamd  kid — - do— . 

Lining  leather,  caU  aad  kip ...... . — --.— do — 

ratcnt  leather .... — — . do-_ 

Sole  leather - -..; ': ^— pounds. 

llemess  leather . ~ - do.... 

Boiling  leather .- . — ~- — do— . 

Boots  and  shoes- 
Men's  and  boys' -..i»lrs- 

Women's do— 

Children's - oo... 

EUppcrs - - «> — 


Fiseal  year  1929 


Quantity 


.poands.. 

do 

do— . 


.nnmboc. 

do— 

do... 

..pouodi. 
do... 


do... 

do... 

dp— 

do... 

de... 


dosen  pairs. 

ptHUldB. 

persquare  >'arJ.ia... 

... do 

.11.1.. : do... 

.„...„ do... 

number. 

do... 

doze:i. 

numbdr. 


DUrr  OaCBAlfOKO 

Asimsl!*  ard  animal  products,  edible: 

Sardines,  in  oil - 

Other  fish  packed  in  oil .- 

Crab  meat . ....-.-.-•....•.—-•.•.•..-.»«»•.... 

AnlnuiLs  and  animal  products,  inedible: 
l>rcfis«d  iurs— 

Coney  and  rabbit . . 

Lamb,  kid  and  slieep skins.. -.~ ....— 

Dog  and  goat  skins --. 

Feathers,  oatrfch... .-».^.~..... ..... .....L^r-—*—— 

Fer.lhers,  other...-. \!.....^^.. ..........-....-...-.—— .— 

Vcgetithle  tiroducts  inedible: 

tssenttil  and  (listllle<i  oils—  . 

Iveraon  (including  terpenless) J. — — 

f )mnge  HncJudlnrf  terpeniess) . . ._..—_-::. j... -.*..<....... 

Sandalwood '• 

Quetrecho  extract . .... '. 

Cigars  from  Cuba — - 

Teitilcs: 

Cotton  hose  and  half  hose,  seh-edged — 

Jute  hags  and  .«iacks,  unbleachfd 

M8nu/a<t«resofflax,)»emp,»nd  ramie,woven  fabrics  lass  t'jan4V4  ounces 

Woven  faLriff.  Ilax,  4h  to  12  ounces  per  s<iuare  yard 

Woven  fahrirs.  Has,  n.  s.  p.  f -•/^■•. 

Woven  fabrics  fc.r  padding  ( r  intrrlinin' t^....... -. 

Towels  and  napkins,  not  over  120  thr^-adf *— -...w — ?wi. 

Tow(!sai(1  r.apkicsover  120  threads 

Ptlk  handkerchiefs  and  mufflers,  hemmed — 

Uarvest  hats .-.-.— .i 

V.'ood  and  raper: 

Cigarette  i  apcr — - 

Kraft  wrapping  paper —..m. . — .,— — 

Uanring  pa;)cr,  printed w. . .«-*-i. 

filtering  pai^r -- — ...i..... — 

Boxes,  paper,  pai>ler-m*eh4,  etc.,  surface-coated...^ ^.. 

Fapercoaid,  pulpboard,  and  cardboard. v 

Vercers -— * 

Care  or  iwkI.  cane  webbinc  etc 

Mctnl?  and  mtnnfartnres: 

AN  ire  ro[>e  and  strand - - 

Fht  wire.  \\  inch  thick,  not  ever  10  In^ea.. — ... - — 

Tanks,  uiams.  or  vessels  for  ens.  etc ......r. .■-.«.....-.— 

Machinery  ani  vehicles,  autitriiti.in  bc.irin!:<... ..-. — . .— - 

ChemicHls.  iron  o\iJc,  mineral  cwth  pii^ment — ... i.....i-......— 

Toilet  ?oip.  perfumMi— ._ ,.— ..— ~. — ....-„:.— 

Miscella  leous: 

Ciolf  hftlls -j;.^^.-..— ..».».».*.i • " 

Oxicra  glasses — ... — — U— 1 

Shotgons,  tlOto$26cscta 1.. 

nVTT  LOWSBBO 

VegeUble  products.  Inedible,  Iteoriee  extract — ^"^ 

Textiles,  oriental,  Axmir.st«r,  and  other  nigs ..~. .—_;—.. — .square  yaros. 

rOBMBRLT  DCTUaLK,  NOW  rSBI 

Wood  and  pa|>er: 

Mahogany  wood  in  the  log ....... — 

Spanish  cedar  wood  in  the  log —  '* 

Chemicals:  Potassium  bitartrate.  argols,  and  wine  lees. .. 


13.857.415 
2Qa,^4da,U3 

8,iss,a<« 

68.123 

1.813.214 
8,.24S.  387 

«,503.S65 
%.    aa  686. 179 

6, 351. 493 

31.06a.4C3 

2826,736 

la  877. 241 

24.346.130 

5,091.772 

6,808.795 

3,139.904 

609.423 

426.507 

1656.41i 

197. 010 

»4a24i 


[«.280.606 
rX  867,  Oil 
ill.  440. 004 


3,083.832 

25^  352 

],88«,  194 

55.434 

3.774  072 


- pounds. 

._- do... 

. do... 

do... 

do... 

do... 

do... 

do... 


.do. 


-do... 

.— number. 

pounls. 

do.. 

.-do... 

, do— 

number. 

do„. 

do... 


..M  fast. 

do... 

.pounds. 


riKK  ooooe 


Animals  and  animal  products,  edible: 
Seui^ge  easincs — 

Sheep,  lamb,  er  goat 

Other —.i w.. 

Fresh  fish.  __ 

Pmdts ...........^.T... 

Tunaftsh 

lobsters,  not  canned 

Shrimps  and  i«heUfMi,  a.  a.  p.  f 

•Peaotei  tncraaae. 


.pounds, 
-..do— 

.—do... 
-..do... 
....do... 
....de- 


value per 
unit 


r84,37a 

164.586 

19,956 

^2,146,808 
330km 

737.432 
c3.905.Sj9 

4.076.531  i 
2.235.191 
9, 468, 2S2 
2038,391 
9,361,085 

11,437,767 
456.360 

15,624,588 

14.951.191 
12,201.212 

000,590 

1,967.50; 

21. 707. 372 

8,361,267 

3,603,199 

4.71«».r25 
3,641.7:1 
179..<*53 
1,290.279 
34. 392. 151 
3.3S1.017 
1,831.753 

2892.094 

214.938 

24,525 


913,784 
2.067.867 


51,076 

4,877 

14,151.580 


n,824.5£l 
14.261,554 

7,536,150 

30.199.723 

7,746.673 

9.333,480 


Jo.ar.1 

.105 

.254 
.183 

.33S 
.23J 

.543 
.296 

.30S 
.332 

.212 
.46J 
.166 
.as9 
.449 
.470 
.Hi 

5.176 
2  741 
2060 
1.(36 


.170 
.400 


.457 

4.213 

1263 

1418 

.607 


1074 
4.682 
4.833 
.04(1 
1477 

1100 
.104 

1.223 
.627 
.8!M 
.402 
.085 
.214 

l.SOt 
.051 

.302 
.043 
.307 
.475 
.714 
.023 
.038 
.101 

8.  OSS 
.33^ 

1615 
.847 

2  372 
.125 
.318 

.351 

2  721 

11301 


.190 
1415 


71.732 
64.334 

.110 


1.S92 
.333 

.MS 

.057 
.367 
.178 


FisoMi  ywu  jnt 


Quantity 


V'aluo  per 
unit 


i.TOi.rrs 

^130.948 

139.  <«3 
24,010 

2P5.  745 
5,517.247 

2306,801 
23,36:1^523 

1. 363. 493 
7.925.273 

331,401 

1041278 

11113.239 

211.264 

i.soaeos 

485,433 
75^052 

136,474 

2, 806.650 

97.715 

4M,.»4 


37.187.861 

1291067 

11166.739 


7601007 

857.996 
2,552,310 

38.511 
:^M7.7W 


76^074 

132433 

11,73* 

:flkll7.77l 

UN,2U 

418.027 

S8,I4«l7«6 

1628.004 

2013,409 

7.931974 

1,038.118 

11.744,^3 

'^,  128, 174 

251.9ti5 

la  933. 973 

15.119.850 

6.865.962 

1.342.363 

577,  S53 

1101 386 

11321855 
1631.8:6 
2.701181 

4,71<t.5M 
1,329.561 

212  au 

7I1.44.S 

14.0G1298 

2.1>e8.22S 

1.<X)1.9»<> 

1.512,063 

60,886 

1.565 


1,538.879 
801473 


UIH) 

1549 

21.654394 


5.491013 
8,401085 

7.0801478 
41.406,S£7 
ia  116.884 

•kZaa^ow 


Per  e»nt  of  deereeia 
er  incrsjss 


Quantity 


laix) 


.147 
.132 

.ISI 
.MA 

.ta 

.300 

.15a 
.110 
.U5 
.S!» 
.110 
.252 
.337 
.•88 
.MB 

1434 

1.833 
1.882 
1.230 


.154 

.204 
.408 


1834 

1.67i 

1463 

.^6j 


Lg85 
4.M« 

.043 
7.142 

2  851 
.05) 

1.015 
.526  I 
.Uii  ! 
.348 
.059 
.139 

1.750 
.043 

.280 
.033 
.3(2 
.123 
.476 
.024 
.020 
.087 

7.7SS 
.534 

ISM 

.7'?? 

2.1JI 

.(m 

.293 

.322 

2  481 

Ul45J 


.139 
7.33* 


62  635 

S0.<«4 

.0!i7 


1.442 
.333 

.127 
.017 
.3111 
.130 


Val'w  par 
aait 


!7.1 
C7.5 

(15 

•8.7 

:A.i 
•11 

G4.S 

i7.l 

7X6 
74.5 
•IS 

710 
46.1 
bl» 

:d  0 

77. » 
414 

•!• 
21.6 
•14 

61. 7 


18 

•la 

•aa 


717 
•31  • 

•34.5 
£15 

«Z5 


7.4 

lit 

41.3 

7.3 

14 

413 

•Ai 
114 

tLtt 

:c.3 

G.4 

•26.8 

•76.0 

44.8 

Ulil 

•1.1 

fl.9 
37.0 
18 
•10.5 
38.6 
18.5 
bO.4 

.8 

fs.a 

•18.0 
44.* 
42  4 
12  2 

lis 

47  7 
73.1 
»1« 


•68.3 
70.4 


311 

27.2 

•610 


19.5 
(0.3 

6.7 
•«T.3 

•30.8 

ILS 


4Kn 
44.1 

411 

37.5 

83.1 
•!• 

It.S 
•14 

S5.0 
6.8 
12  7 
119 
•17 
•13 
34.* 
17.4 
313 

•10 

U.3 

9  2 

111 


•It 

11  t 


117 
7.1 

11.  • 


14 
313 

14.3 

17. » 
US 
•6.7 


■*  t\t%e\ 


r^^kXT/^T>•l^c1C1T/^xT  i  t    XiiM^rwiTk      otpxt  Atni? 


•TOfil 
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CONGRESSIONAL  RECORI>— SENATE 

Import*  bf  commodity  grtmpt  for  peon  1929  and  1*31— Oontton«d 


April  1 


FKis  GOOD*— eontiooad 


sad  aniaAl  iwodnctt.  hMdIble: 
tod  luab  iklo*. .  < 


*T.  BO 


..pouods. 


.do.... 


I 


„mkI  Ui*iac: 
Dry  sad  dry  «l 
Orwasr  ptekled 
r  too: 

C<iv>7  or  iBbMt — 

Tot.  otiwr  U»9fn  ittrw  or  Maek 

LAmb.kid, 

SqnintL. 

nusii  .. 

Mart«a 

Miak.. 

9MH.  hjiiii'  ■aiil  hflCM,  oaimmitt««nted. 

Olaa  stoek  liM»  cuttiaci 

Malbw-oHMrl  ahaU — 

fMmnu  aad  oClMr  sataial  wax 

•tiptabto  iDod  productitnd  b«v«ne«: 


do.... 

'    do 

..":zr iiniiii^.i d*.... 


do--.. 


.do.. 


boncbes. 


Piseal  tear  193 


Qoaotity 


VahM  per 
nnit 


;  fraa  MAipidaM 
CoaoaorflB 

CoflW,MW. 

Tw 

Can«     _ 
T^Mabte  prodncto.  laadfbla: 

Hobb«,  erad*.  tad  milk...... 

Ctnd-ai  iJBf  li "  1 "' I.  -  "*~~ 

PyntiMaai  or  iiMMi  Ibtwen. 

^0ii^     .,....,.-, 

Cuaaw  tOBf  oU  aiid  aot  oUs,  a.  s. 

Coeaaat oOfrom  rWUppi 

Pataaoil... 
THUka: 

Jatobatta 

lalW. 

Manila.... 

8ba)  w»d  keaoqara 

Kapok 

Carpat  waal  undor  boad.  In  tka  gnaa 

Carpal  «aai  under  boad.  oa  the  skia 

Carpat  vool  uader  baiHl.  waabad...... 

Carpet  waol  oodar  boad,  looaiad 

Raw  lUk ~ 

Wood  aad  papar:  - 

Potaa,  (alasrapta,  teiaphoaa.  ale 
Puipwood,  poolart.  ipnjcad 


t 


11.88«,ft4« 

1X757.732 
3S,  627. 438 

77.751,587 
1«,711,«03 

U.185.M2 

l,«7a,9»9 

10. 650. 920 

7.7«.474 

1.240,774 

2K072 

9201410 

i5&aai 

•ft.248.«ff 

57.011905 
8.725,407 
5^516.272 

Ca,  01.796 
4Z,aU.ftM 

4iiia«ak«8 

U4S<.2a&U5 

91^61^525 

1.235,5001550 

1.217,843.179 

U.MS.  331 

2.0501548 

9.S0!i;451 

«2».  037. 221 

217,315,425 

231X977.746 

Uai  908^281 

U.404 

0a3O4 

74.551 

S.456 

»M^  1231 531 

at%l71 

21^507,008 

19.407.199 

84.215,167 

80B.272 

217.436 

215. 0B6 

7.S34 

672,364 

S39i517 

40aS46 

17,030 

44I.4ge,<«3 

4.5iaQ24.283 

1.144.761 

X051,767 

75.919.901 

UO.971.U07 

433.  on 

•&,  437.911 
10. 175,551 
5k  432. 445 

U,850 

3,664.738 
34X384 

44.151,143 

•21. 17%  534 
144.294.364 

36.814.914 

197,601.599 

6X446 

16,085 


rbeal  year  1981 


Quantity 


VahM  per 
unit 


la  288 

.406 
.331 

.514 
.274 

L211 
9.94$ 
X07S 
..273 ' 
4.046 

19.676 
4.800 

17.039 
.015 
.(MS 

.aa 

.ass 

L47 
.548 
.094 
.104 
.215 
.291 
.036 

.188 
.306 
.357 
.293 
.044 
.069 
.075 
.071 

uaflB 
iiaosA 

19L139 

14&151 

278.453 

.239 

.177 

.290 

.300 

4.6M 

4100 
U.t84 


M.I3S 

31040 

6a732 

?S.QB6 

55wCa7 

67.363 

.019 

.031 

4.750 

4.035 

.037 

.oas 

7.531 

1.021 

.870 

7.644 

366.675 

40.928 

X33B 

LOM 

.115 

.134 

.144 

.166 

.073 

.472 

61610 

71684 


iBitiaU.„ _ 

I  cblortda.  cruda.. 
O 

Booa 
Solpbala 
MtJtsnmMi,  doabli  nMoiaa 


81.811096 

.137 

3117a  968 

.083 

MX  668 

r.706 

18,470.  064 

.078 

70ai75 

1469 

1&&,860 

31684 

aaToa 

41.032 

96X762 

36.469 

231943 

36.866 

30,908 

40.161 

7^103 

3L683 

8X650 

45.583 

»1M0 

13.031 

9.173.840 

1108a483 
2X  98a  438 

67.372.504 
15,»7X7«1 

18.416.960 

1.008,927 

9.043.279 

7. 118. 313 

1,677,948 

•4988 

789.617 

13a  703 

3X465.000 

46.888.500 

5.801398 

3,933,713 

X85ail86 

ea  807.896 

36.427.323 

431964.645 

1.763.734.400 

89.Si99.962 

1.783.49X747 

1,06X001.887 

15,401.648 

1.71S.589 

6.28X410 

575, 807, 90S 

101,371.782 

33a  318. 844 

328.81M56 

11807 

46.208 

86,496 

^613 

36,346.364 

33a  045 

15^516,300 

13,0151808 

8X  77a  166 

7ia667 

8M,46* 

206.517 

21X230 

9^313 

Ml  736 

ax  634 

312.863 

31.119 

161124,485 

1519.02X223 

46^830 

1.0B6.7B 

56.687.011 

86.370.704 

539.682 
00.10X876 
25,833,686 
16,197.982 

iao«i 

K746 

X0M.M6 

125,901 

6X85X922 

76,58X004 

417,44X6M 

10X11X255 

15,70(1115 

17430X577 

9a  063 

38^386 

n.S3iin» 

17,  W»,  176 

t^m 

23,606.140 
45a  OW 

79,794 

39,157 

635,428 

23a  737 

31^  Ml 

57,096 

681082 

35X296 


Per  emt  of  deereaai 
or  incraaaa 


Q«n«ty  V«>«.P« 


laiio 

.315 
.306 

.414 
.315 

.533 

8.316 

LN7 

.373 

ItM 

11  Ml 

1340 

8. 319 

.011 

.064 

.310 

.235 

L43 
.547 

!«06 
.112 
.233 
.030 

.606 
.211 
.23» 
.137 

.on 

.076 


63.906 
71836 

117.9U 
M».55t 

351.808 
.308 
.353 
.314 
.238 
1791 

1147 

11.300 

9ll30 

85.598 

31008 

41403 

61  OSS 

41919 

71.358 

.016 

.038 

1388 

1968 

.032 

.034 

7.456 


1164 

167.447 
«1U8 

1788 

26.600 

.094 

.085 

.104 

.103 

.132 

.275 

31579 

81270 

.168 

.033 

41879 

.on 

1641 
•1466 

31144 

37.515 
36.427 
87.178 
33.087 

41  on 

11215 


ail 

17 
416 

U3 
18 

•L8 

318 
111 
14 
U.7 
611 
17.5 
16.7 
•IS 
17.8 
117 
38.7 

•16 

4.3 

316 

•1.4 

•314 

13 

•414 

118 

51.3 

116 

318 

16 

514 

•37.6 

*I3ie 

511 
30.8 
314 
119 
1.8 
•13 
■.6 
41/ 

r.9 

L7 

21.  e 

513 

10 

.9 

318 

11.0 
.9 
31.8 
Sa7 
•8.8 
.3 
«.• 
416 
36.3 

•xa 


unit 


517 
22.4 

r.8 

19.5 
21.5 

511 
114 
27.0 
51.9 
45.3 
315 
53.3 
51.7 
317 
IX  S 
9.5 
2L1 

14 

.3 
19.1 
815 
47.9 
111 
M.7 

518 

46.7 
3.4 
56.5 
38.5 
116 
25.3 
31.0 

4X3 
38.4 

a&s 

23.0 
U.5 
13.0 
42  9 
2B.2 
318 
818 

H 

1.6 

10 

X7 

10 

15 

115 

25.6 

5.9 

118 

17 

41.8 

316 

13.5 

10 


3S.5 

19 

88.8 

11 

•1519 

11.5 

•1911 

517 

219 

r.3 

117 

L5 

311 

•US 

411 

•3313 

4L8 

lis 

•717 

316 

8X8 

27.8 

38.3 

38.0 

41.4 

•818 

118 

41.7 

•44.2 

5X7 

•1317 

50.5 

17.3 

tLS 

313 

•14.1 

•310 

413 

1.3 

317 

•10 

418 

14 

11 

U.3 

414 

•2.9 

1.9 

10 

IS 

34.4 

17.7 

».2 

17.7 

•.2 

A3 

•9.2 

Bbrtmpa  and  sbeUnsh.  a.  a.  p.  I . 
•Daootaa  incieaaa. 
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Mr.  HATFIELD.  Mr.  President,  ttie  Republican  Party 
had  the  vision  in  1929  and  1930  to  insist  upon  protection 
for  American  products. 

I  regret  to  say  that  at  the  time  we  passed  the  present 
tariff  act  we  did  not  foresee  the  decline  or  depreciation  in 
foreign  currencies.  Had  we  done  so  we  might  have  suc- 
ceeded in  preventing  a  condition  which  to-day  permits  the 
products  oi  foreign  countries — as,  for  illustration,  England 
and  Japan — to  enter  our  country  at  customs  duties  some  30 
per  cent  to  35  per  cent  less  than  was  intended  by  even  the 
Democrats,  due  tbs^  the  depreciation  in  valucf  of  foreign 
currencies.  — -^ 

I  trust,  however,  that  by  joint  resolution,  or  possibly 
through  the  insertion  in  the  pending  revenue  bill  of  lan- 
guage which  will  permit  our  Treasury  Department  to  collect 
the  revenue  that  Congress  by  the  tariff  act  of  1930  intended, 
we  may  correct  this  evil,  at  present  so  prejudicial  to  the  con- 
tinued employment  of  hundreds  of  thousands  of  skilled 
American  workers. 

Had  we  given  serious  thought  to  the  expenditures  that 
were  made  by  the  central  and  the  allied  nations  of  Europe 
In  the  great  world  conflict  from  1914  to  1918,  including 
$300,000,000,000  worth  of  property  destroyed,  plus  the  addi- 
tional expense  that  all  of  these  nations  necessarily  incurred 
in  the  maintenance  of  their  armies  upon  the  field  of  battle 
and  their  navies  upon  the  sea.s,  with  America  increasing  her 
national  debt  from  $1,220,000,000  to  $26,000,000,000  in  that 
controversy  under  a  Democratic  administration  (and  the 
cost  of  the  war  will  reach  $100,000,000,000  before  we  are 
finished  pajrlng  for  it) ,  we  could  have  easily  forecasted  what 
has  come  to  us  here  in  America  and  what  has  come  to 
Europe  in  these  days  of  world-wide  depression. 

Mr.  BROOKHART  obtained  the  floor. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Oregon? 

Mr.  BROOKHART.    I  do. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  for  that  purpose? 

Mr.  BROOKHART.    I  do. 

The  PRESIDING  OFFICER.    The  clerk  wiH  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 
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Robinson,  Ark. 

Robinson,  Ind. 

Schall 

Sheppard 

SlUpataad 

Shortrldca 

Smoot 

Btelwer 

Thomas,  Idaho 

Thomas,  Okla. 

Toamaend 

TrammeU 

Tydings 

Vandenberg 

Wagner 

Walcott 

Walsh.  Maaa. 

Wiaah.  Mont. 

Wataon 

White 


Ashurst  Couzena  Kean 

Austin  Dale  Kendrick 

l^&lley  Daria  Keyea 

Bankhead  Dickinson  King 

Barbour  DUI  La  PoUetta 

Barkley  Feaa  Lewla 

Bingham  Fletcher  Logan 

Black  Frazler  Long 

Borah  George  lIcOUl 

Bratton  Olaaa  SIcKellar 

Brookhart  Qoldaborough        McNary 

Brouaaard  Gore  Morrlaon 

Bulkier  Hale  Moses 

Bulow  Earrlaon  Neely 

Byrnes  Hatfield  Norbeck 

Capper  Hayden  Norrla 

Caraway  Hebert  Nye 

Connally  HoweU       •  Oddto 

CooUdga  HuU  /  Pattaraon 

Copeland  iohnaon  Plttman 

Coatlgan  Jonea  Reed 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  there  is  a  quorum  present. 

Mr.  SHORTRIDGE,    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  California? 

Mr.  BROOKHART.    I  yi^d. 

Mr.  SHORTRIDGE.  I  desire  to  inform  the  Presiding 
Officer  and  the  Senate  that  it  is  my  desire  to  make  a  few — 
and  I  anticipate  Senators'  desire  by  saying  brief— remarks 
on  the  bill  before  it  goes  to  a  vote. 

Mr.  BROOKHART.  Mr.  President,  the  consideration  of 
the  bill  now  before  the  Senate  began  on  the  22d  day  of 
March.  Almost  two  weeks  of  time  have  been  wasted  in  this 
academic  discussion.  The  Republican  side  say  to  the  Demo- 
crats, "  It  is  a  political  gestin-e  only  ":  and  that  Is  probably 
true.    Then  the  Democratic  side  reply  to  the  Republicans, 


"Your  long  speeehes  are  political  gestures 
probably  true. 

Mr.  President,  there  are  more  important  matters  which  de- 
serve the  immediate  and  serious  attention  of  the  Senate  smd 
the  Congress,  and  they  are  not  receivifig  it.  We  are  pasting 
by  the  impOTtant  questions  on  which  the  people  expect  us 
to  act. 

The  agricultural  situation  grows  worse  every  day.  It  has 
reached  a  stage  in  every  State  of  the  Union  where  language 
can  hardly  describe  it.  Unemplosnnent  Increases  rather  than 
decreases  at  this  time  of  the  year,  when  it  ought  to  be  taken 
up.  With  agriculture  at  the  verge  of  btmkruptcy— ta  bank* 
ruptcy,  as  it  were — and  with  seven  or  eight  million  men 
unemployed,  we  spend  nearly  two  weeks  in  an  academic 
discussion  of  this  hundred  3rear8  and  more  old  tariff  question. 
Where  do  we  get  as  a  result  of  this  discussion?  What  mors 
do  we  know  about  the  situation  than  we  did  in  the  begin- 
ning? The  same  old  argiunents  have  been  rehashed  here 
back  and  forth  time  and  again. 

The  real  fact  is  that  whatever  evils  there  were  in  the 
Hawley-Smoot  tariff  bill  have  been  accomplished.  We  have 
turned  the  world  against  us,  and  we  are  not  going  to  sell 
anything  to  the  world  any  further  imless  they  have  to  buy  it. 
Anything  they  can  produce  themselves,  they  will  produce 
and  will  shut  us  out  with  their  retaliatory  measures.  The 
damage  has  all  been  done.  It  can  not  be  corrected  by  this 
bUl. 

What  has  been  the  result  of  our  tariff  system  in  the 
United  States.  I  want  to  quote  from  an  article  written  by 
the  distinguished  senior  Senator  from  Utah  [Mr.  Smoot], 
printed  in  the  March  of  Events  section  oi  the  Hearst  papers 
on  Sunday,  May  31,  1931.  I  think  in  this  article  the  Senator 
stated  more  facts  and  rose  to  a  higher  level  of  statesman- 
ship than  ever  in  his  long  and  distinguished  career.  This 
article  is  headed  "  United  States  Dollar  Imperialism  Abroad 
Imperils  Industries  at  Home." 

In  o'vher  words,  the  Senator  from  Utah,  when  left  calmly 
to  consider  the  tariff  question,  figured  out  that  It  had  created 
a  Frankenstein  that  would  destroy  not  only  the  industries 
at  home  but  of  the  world;  and  he  is  right. 

I  quote  some  of  the  language  he  used: 

When  enough  American  gold  la  Invested  In  BuK^Man  and  other 
countries  of  the  world  to  make  repudiation  of  the  debt  easier  and 
cheaper  than  payment,  we  may  be  sure  hiuoan  nature  wUl  yield 
to  the  temptation  to  take  the  oeaieet  way. 

While  this  is  all  coming  about,  it  is  entirely  poaatble  that  wa 
may  find  ourselves  In  the  position  of  having  created  our  own  oom- 
petitlve  production  in  other  countriea.  We  may  find  our  entlro 
system  of  protective  tariff  broken  down  by  the  weight  of  Influence 
of  the  very  men  and  organizations  who,  throtigh  jrears  agona. 
reaped  their  money  and  power  In  this  country  under  Xh.9  veiy 
protection  of  that  tariff  principle  as  It  has  been  applied. 

Mr.  President,  when  the  Smoot-Hawley  bill  was  under 
consideration  I  recognized  some  of  this  forceful  idea  which 
the  Senator  from  Utah  here  presents,  and  I  offered  an 
amendment  to  the  bill  to  correct  some  of  this  accumulation 
of  wealth  imder  the  protective  principle  for  the  purpose  of 
creating  this  autocracy  against  our  own  industries  and 
against  the  world;  but  the  amendment  got  no  conslderatioii 
whatever. 

The  Senator  from  Utah  further  said: 

We  may  find  our  own  workers  facing  ruin  through  the  evolution 
of  an  Industrial  phase  which,  when  the  pauper  workera  of  foreign 
countries  were  barred  from  our  shores,  shaU  have  taken  our  fac- 
tories to  the  pauper  labor  of  these  coxmtrles.  and  wiU  aaaault  with 
deadly  effect  the  richest  and  the  greatest  market  in  the  world — 
our  own  country — ^untU  aU  ts  demoraUaed  by  a  reversal  ot  oosi- 

ditlons. 

There  Is  no  question  that  the  industrial  and  political  thinkers 
of  other  countries  see  in  the  constant  flow  of  American  gold  into 
foreign  branch  factories  the  menace  of  an  American  economic 
imperiallsra. 

It  ts  this  fear  that  Is  to  a  great  extent  motivating  Briandt 
"  union  of  Europe  " — frankly  and  boldly  an  economic  conaoUda- 
tion  of  the  European  states  against  us. 

Mr.  President,  such  is  the  result  ci  the  great  protective 
policy  in  the  United  States  as  pronounced  by  the  great  leader 
of  the  Finance  CcKnmittee  himself.  Instead  of  that  Ameri- 
can prosperity  and  American  stability  it  was  supposed  to 
give  us,  it  has  led  us  into  this  situation  of  world  peril,  as 
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veil  as  dHKsClb  perfl.    Ikat  k  act  ooIf  bt  9<^  ladginent, 
but  that  Is  the  Judgment  of  the  Senator  from  XTtah. 
While  tiMt  Is  true.  I  find,  oo  tte  otticr  hand,  that  a  great 

of  the  greatest  of  otir  time,  finds  it 
(or  the  country  to  go  Into  this  protectiTe  system 
in  order  to  recover  from  the  evils  it  has  brought  upon  us. 
I  think  that  Is  true;  I  think  we  have  gone  so  far  into  this 
■jwtem  that  we  can  not  back  oot  tf  we  want  to.  We  have  to 
ae(  up  somftfttTtg  else  in  order  to  reach  the  prosperity  and 
the  stabQIky  la  oar  ooontry  whl^  we  desire. 

I  want  to  onote  from  the  speech  of  Mr.  WUUam  Q.  Mc- 
44oft  inserted  in  the  Rscoao  lay  the  senior  Senator  from 
liii.  SBiprAaa]  the  day  before  this  discussion  began 


In  this  vceeh  lix.  McAdoo  diseosBes  tlie  farm  problem,  I 
think,  ably  and  accurately;  not  quite  accinrately.  because  he 
does  not  go  dear  through,  taut  in  some  of  its  principal 
phane  at  least  his  propoaitians  are  reliable.    He  said: 

Tou  all  know  it  la  impoMlbl*  to  aell  a  man  wlio  has  do  ptirchas- 
Inc  power.  That  la  the  condition  oC  the  farmar  to-day.  and  tiMt 
la  why  you  are  not  aeUlng  him  any  good*— 

He  was  talking  to  an  organization  of  atlwanm.  the  Sales- 
Bwnahip  Clnb— 

If  his  purduwtng  power  eould  be  restored,  he  would  again  be- 
•eoM  your  proAtaMe  ruatomer;  thla  would  help  you  and  your 
buaineea.  Tbarefora.  as  salesmen  and  biislness  men  you  are  Inter- 
ested tn  agriculture  and  tn  any  sound  plan  to  pot  the  fanner 
fcstt  oa  his  feet  ftnandany. 

Much  has  been  written  during  recent  years  about  the  plight  of 
tha  fanner.  X  thlaa  It  faU  to  say  that  business  men  gexieraUy  have 
been  unsympathetic,  feeling  that  the  problem  was  an  Isolated  one 
wtUefa  did  not  concern  them.  Some  hare  even  thought  that  the 
ma  If  waa  betng  agitated  solely  for  poUtlcal  purposes.  Kven  to- 
Aay ,  after  two  years  of  depresalon — 

Mr.  President,  he  eays:  "After  two  years  of  depression." 
Mr.  McAdoo  had  not  found  out  that  the  depression  has 
lasted  since  1930  so  far  as  agrieultin^  is  concerned.  He 
«••  qalte  right,  however,  in  osi^iasizing  the  last  two  years — 

Eren  to-day.  after  two  years  of  depression.  bustaesB  as  a  whole 
%m  llttla  knoviadga  «r  tha  real  agrlcaltural  situation.  Still  leas 
la  It  rarngnriail  ttiat  thla  attuatlon  is  one  of  the  basic  causes  of 
ttaa  depreaston  itself.  Tbe  question  continues  to  be  with  us.  In 
ap»e  or  all  the  ranedlcs  that  have  been  adopted  and  all  the 
preacrtptlons  that  haTs  been  offered.  Mo  one  knows  or  can  predict 
with  any  degree  of  certainty  how  king  the  disorder  wUl  last. 

Mr.  President,  the  greatest  statisUcal  expert  In  tbe  United 
States.  CoL  Lednard  P.  Ayres.  appeared  before  the  Banking 
and  Currency  Committee  and  said  thst  on  the  basis  of  the 
■oundest  pnamUtion  at  fact  possible  we  were  not  yet  at 
the  bottom  of  ttie  deuiejalun.  He  further  said  that  it  would 
take  lonoer  to  get  out.of  the  depression  than  it  took  to  get 
Into  the  dBprmrinn  Yet.  In  the  face  of  these  facts,  we  are 
here  for  uwulj  two  weeks  on  an  academic  proposition  irtiich 
win  not  beeome  law.  however  Senators  rote  tipon  it;  it  will 
ba  vetoed,  and  tha  vato  will  be  sustained. 

Mr.  PresideBt.  I  hare  not  the  lightest  objection  to  putting 
a  propoiilkip  hke  this  up  to  Hat  President  of  the  United 
States:  I  have  not  the  diitfitest  objection  to  getting  it  vetoed 
of  record  if  that  Is  what  la  wanted.  The  objection  is  to  tak- 
hw  two  weeks  of  senatorial  time  to  discuss  this  question. 
whta  we  have  such  a  vtta)  proposition  as  the  general  bank- 
niptcy  of  agriculture  for  consideration  and  are  doing  noth- 
ing about  it. 

Mr.  McAdoo  proceeded  further: 

Caisf  BBaaag  tha  fandaniantal  eauaes  ot  ta»  depression  a  the 
eCMMUtteo  at  agrteulture,  and  espectally  those  phases  of  It  repre- 
toy  two  great  staple  commodities — wheat  and  cotton.  I 
Bot  atana  because  they  ooastttute  one  of  the  largest 
of  farm  fwvmt^  but  bscaass  taey  strike  ma  as  the  crux  of 
the  farm  problem  on  account  of  their  large  exportable  surplus. 
tfUtaraattates  theas  from  other  tana  ooaaaodltlaa  and  places 
In  aa  aatieaaaly  diAirutt  poaittoii. 


llMre  is  (mly  one  trouble  with  that  suggestion.  It  wiB 
be  eopceded  that  the  sarfrios  controls  the  price  of  cotton 
and  what  is  soM  la  flree-trade  markets  of  the  world,  but 
their  percentages  are  large,  and  tbe  wcurld  has  more  reason 
to  have  a  voloe  la  flzlnt  their  priees.  But  lees  than  1  per 
cea*  ef  eon.  ksa  than  1  per  cent  of  oats,  and  only  7  or  8  per 
cent  «f  MvestuiA  products  sold  in  thoee  ftce«trade  maikets 
the  priees  of  thoee  prodoefes  Ukewlee.  Tbe  per- 
of  Mitan  thai  aeea  afevoaA  to  aver  M  and  of  viMal 


about  2t.  86  that  fe  terger^,  and  there  is  even  more  reason  for 
a  foreign  influence  upon  those  prices  than  upon  tbe  prices 
of  the  other  farm  products. 
Taking  up  tbe  question  of  cotton  Mr.  McAdoo  said: 

The  first  thing  we  must  recognise  Is  that  the  cotton  producer 
is  entttled  to  receive  a  higher  price  for  the  cotton  he  sells  In  tha 
domestic  market  than  for  tbe  cotton  he  selU  to  the  world  market. 
From  the  point  of  view  of  both  producer  and  consumer.  Govern- 
ment measures  to  assure  a  remunerative  price  for  cotton  consumed 
In  the  United  States  are  thoroughly  Juatlfled.  This  can  be  ac- 
complished only  by  giving  the  cotton  grower  tariff  protectkm  on 
that  part  of  his  crop  which  is  absorbed  by  the  home  market. 

Let  us  consider  the  effect  that  higher  prices  woiild  have  on  tbe 
cotton  fanner's  Income. 

Suppose  that  a  tariff  duty  of  13  cents  per  pound  on  the  cotton 
consumed  In  the  United  States  was  Imposed;  that  the  present 
world  price  of  6Vi  cents  per  pound  was  raised  to  16)^  cents  per 
pound  through  the  operation  of  this  tariff,  and  that  this  Increase 
could  be  put  Into  the  pockets  of  the  farmers  who  raise  the  crops. 

Then  he  said  with  reference  to  wheat: 

The  salvation  of  the  wheat  and  cotton  farmers  of  the  United 
States  revolves  around  a  tariff  on  these  commodities  sufficiently 
high  to  preserve  for  the  producers  the  home  martcet  against  out- 
side cwnpetltlon.  This  must  bo  accompanied  by  Federal  regula- 
tion which  will  emble  the  farmers  to  get  the  full  benefit  of  the 
tariff  protection  awarded  to  them  on  that  part  of  their  crap  con- 
sumed in  the  United  States. 

The  present  tariff  duty  on  wheat  is  merely  a  gesture.  The 
farmer  receives  no  benefit  from  It.  for  the  simple  reason  that  no 
msaxM  have  been  provided  for  transferring  to  his  pocket  the  paper 
protection  thus  offered  to  him. 

Practically  the  entire  cotton  crop  of  the  United  States  Is  what  la 
known  as  short  staple.  There  la  no  tariff  on  short  staple,  but  there 
la  a  tariff  of  10  cents  per  pound  on  long-etaple  cotton.  This  gives 
no  help  to  cotton  growers,  because  only  a  negligible  amount  of 
long  staple  Is  produced  In  this  country. 

The  Congress  should,  without  delay,  Impoae  a  flexible  tariff  on 
short-staple  cotton,  the  InlUal  rata  to  be  at  least  12  cents  per 
pound — in  order  that  the  cotton  farmer,  as  wrtl  as  the  wheat 
farmer,  may  have  the  domestic  market  preserved  for  him — and  re- 
ceive, as  a  part  of  the  price  of  the  raw  cotton  he  sells  for  United 
States  oonsvimptlon.  the  tariff  duty  of  12  cents  per  pound. 

Mr.  President,  Mr.  McAdoo  further  said  that  the  tariff 
rate  on  wheat  should  be  65  cents  a  bushel:  that  42  cents 
would  not  protect  the  cost-of-production  price  at  present 
low  prices.  With  those  statements  of  fact  I  fully  agree. 
Mr.  McAdoo  is  entirely  correct,  but,  of  course,  the  mere  Im- 
posing of  a  tariff  rate  will  not  give  to  the  fanner  that  price. 

Then  Mr.  McAdoo  proposed  a  further  set-up  by  the  Con- 
gress of  the  United  States  to  guarantee  that  price,  as 
foUows: 

The  Congress  should  promptly  enact  a  law  providing.  In  Its 
essentials,  that  the  Secretary  of  Agrlcultrire,  with  the  approval  of 
the  President,  shall  have  power — 

1.  To  determine,  as  of  sonve  convenient  date  or  dates,  each  year, 
the  percentage  of  the  wheat  and  cotton  crops  for  that  year  which 
shall  be: 

(a)  For  United  States  consumption;  and 

(b)  For  expc»t  or  foreign  consumption. 

2.  To  fix  aimually.  or  semiannually,  or  quarterly,  the  minimum 
prices  at  which  wheat  and  cotton  may  be  lawfully  bought  and  sold 
for  United  States  consumption — ^the  prices  so  fixed  to  represent, 
as  nearly  as  may  be,  the  world  price  prevailing  at  the  time,  plus 
the  fiexlble  tariff  then  In  effect  x^Kin  wheat  and  cotton. 

3.  After  the  Secretary  of  Agriculture  has  determined  the  per- 
centages for  United  States  and  foreign  consumption,  and  tbe 
minifltkum  prices  for  wheat  and  cotton,  it  shaU  be  unlawful  for  any 
person  to  buy  from  any  farmer  or  producer,  or  for  an  /  farmer  or 
producer  to  aeU  wheat  or  cotton  at  less  than  the  mlnlmiun  prices 
so  prescribed.  Each  transaction  shall  be  based  upon  the  percent- 
ages for  United  States  and  foreign  ooAsun>ptlon  established  by 
the  Secretary  of  Agriculture;  and  the  purchasers  shall  be  required 
to  pay  ^t  least  the  established  minimum  price  for  the  percentage 
fixed  for  United  States  consxmiptlon  and  the  prevailing  world 
price  for  the  percentage  fixed  for  foreign  consumption. 

4.  To  Increase  or  decraaaa.  annually  or  semiannually,  the  flexible 
tariff  rates  on  wheat  and  cotton. 

5.  To  promulgate  from  time  to  time  such  regulations  as  In  his 
Judgment  may  be  necessary  or  expedient  for  carrying  Into  affect 
the  provisions  of  the  act. 

6.  For  each  and  every  violation  of  the  act  the  offender  to  be 
ptmlsbed  by  fine  or  imprisonment,  or  both,  and.  to  addition,  to 
be  liable  to  the  aggrieved  party  In  doubla  tha  amoant  of  the  pur- 
chase or  sale,  recoverable  In  a  civil  action  by  tlae  aggi  laved  party 
In  any  court  of  competent  Jurisdlctiim. 

7.  Tbe  tariff  of  12  cents  per  pound  on  short-staple  cotton,  Uka 
tha  tariff  on  wheat,  to  be  subject  to  the  flexible  provisions  of  the 
aatatlng  tariff  act.  rnd  a  oompenaatory  Ipcreaae  In  tbe  tariffs  on 
cotton  taxtUaa  to  be  permitted,  tha  amount  of  such  Increase  to 
ba  datarmlnad  by  tlia  Tariff  Commlaaloa  under  tha  provlaiona  of 


Mr.  SHpRTHJDQB.    Mr.  President 

The  VICE  PBEBIDEKT.    Does  the  Senator  from  Iowa 
yield  to  tbe  8enat.or  from  Califamla? 
Mr.  BROOKHART.     I  yield. 

Mr.  8ffi>BTRIDaE.  I  inftr  fnom  what  the  Senator  has 
quoted  from  Mr.  McAdoo  that  he  believes  the  flexible  provi- 
sion in  the  law  is  entirely  constitutionaL 

Mr.  BROOKHART.  He  said  so  in  the  nesrt  paragraph, 
and  quoted  authorities  to  sustain  that  belief.  He  has  not 
made  this  as  a  hasty  statement.  It  has  been  made  as  a  care- 
ful and  well-considered  statement. 

Mr.  President,  I  want  to  say  to  the  Democratic  leadership 
on  the  other  side  of  the  Chamber  that  tf  they  had  offered 
here  a  bill  sudi  as  suggested  by  Mr.  McAdoo  and  we  had 
spent  two  weeks  in  considering  something  oi  that  kind,  the 
time  w<»ild  have  been  well  spent.  We  might  have  passed 
soch  a  bin  as  that  even  over  a  veto,  because  there  would 
have  been  involved  real  relief  to  the  economic  situation  in 
tbe  ceimtry.  But  Democratic  leaders  have  not  done  that. 
In  fact,  they  have  rather  Joined  with  RepaUican  leadership 
In  this  academic  (tiscussion  to  kill  '.ime  and  prevent  us  hav- 
ing any  real  chance  to  consider  the  great  question  of  agri- 
cultural relief  and  unems^oyment  relief.  Those  are  the  two 
things  before  Congress  that  most  lie  treated  if  we  are  to  have 
pro^)erity  return  In  any  sound  fashion;  and  apparently  tbey 
are  going  to  get  no  ad^uate  consideration.  Oh,  yes;  we 
started  first  with  a  bolsbevik  Mil  an>ropriating  $2,000,000,- 
000  out  of  the  Treasury  <rf  the  United  States  for  the  banks 
and  for  the  railroads — a  money-lending,  Shylock  proposition 
again.  The  suggestion  was  tluit  some  of  it  would  finally 
trickle  dofwn  and  help  agriculture  and  help  commodity 
prices;  but  commodity  prices  continue  to  go  lower  an  tbe 
time. 

Mr.  President,  there  is  very  much  moit  in  the  ];M:(H>osition 
laid  down  by  thte  former  Secretary  of  the  Treasury.  I  thiok 
he  has  not  fully  surveyed  the  whole  field,  but  he  has  pickai 
out  the  hardest  things  to  remedy  in  the  agricultural  situa- 
tion. He  said  to  us  tbft^  prosperity  can  not  retwm  until  we 
get  that  remedy.    I  think  all  of  tbat  Is  sound. 

n  we  can  control  cotttm  and  wheat  with  their  big  export- 
abla  sun^us  on  that  kind  of  basis,  we  can  so  much  more 
eosQy  control  the  price  of  com,  vrtiich  is  the  greatest  of  all 
agricultural  products,  with  only  1  per  cent  of  exportation, 
but  that  1  per  cent  fixing  the  price  of  the  99  per  cent  at 
home  by  its  sale  in  the  free-trade  markets  of  the  world. 
We  can  more  easily  control  oats,  which  is  the  second  biggest 
bushel  crop.  It  has  less  than  1  per  cent  of  exportable  sur- 
plus and  the  price  can  easily  be  fixed  and  that  surplus  re- 
moved from  the  domestic  market.  It  wiU  not  take  any  con- 
siderable fund  to  do  that,  and,  when  it  is  removed,  then  Mi. 
McAdoo's  flexible  tariff,  high  enough,  win  protect  the  cost- 
of-producti(m  ixlce  f or  aU  of  those  products.  Tbe  livestock 
psodocts,  with  oniy  7  (H*  8  per  cent  exportable  surplus,  and 
rice,  with  only  a  sraaD  per  cent,  and  these  others  make  ap 
8H  the  prtnripal  products  of  the  country. 

If  we  were  considering  a  bill  of  that  kind  and  In  10  dasrs 
would  pass  it,  we  would  accomplisb  tbe  things  set  out  in  bis 
statement  and  then  our  proceedings  would  be  weU  wortih 
while,  I  do  not  tYiinie  it  makes  so  much  difference  which 
way  we  vote  on  tbe  pending  tariff  proposaL  I  abeJl  prob- 
ably vote  for  it.  I  voted  against  the  Smoot-Hawley  tariff  bffl 
because  I  thought  it  woidd  make  things  a  Bttle  bit  worse 
than  they  were  before.  Of  course,  subsequent  history  has 
proven  that  it  did  make  them  a  great  deal  worse  than  they 
were  before. 

But.  Mr.  President,  I  do  demand  that  we  get  rid  of  this 
mere  academic  performance  in  the  Senate  and  take  up  for 
consideration  tbe  real  questioDs  effecting  the  prosperity  of 
the  country. 

Blr.  SHORTRIDGB.  Mr.  President,  it  Is  not  my  intention 
long  to  detain  the  Senate  by  remarks  this  aftemocui. 
Barlier  I  had  f  ommlated  some  of  my  thoughts  which  would 
have  reqvdred  some  little  tiaie  f«r  elaboration.  I  am  aware 
that  it  is  the  desire  of  the  Senate  to  come  to  a  vote  this 
afternoon,  but  there  are^one  or  two  pr^yaalttons  to  wbieb. 


eien  at  this  late  hour,  I  invfte  the  earnest,  thooghtf^  ai^ 
unprejudiced  consldexation  of  Senators. 

Tbe  great  problem  of  tariff  protection  is  not  immediately 
before  us.  Tbe  question  before  us  is  compreaaed,  limited, 
and  fatriy  cleariy  expressed  in  tbe  proposed  substitote 
c^ered  by  tbe  Senator  from  Mississippi  [Mr.  HsxubohI. 

Of  coarse,  it  is  not  necessary  for  me  to  declare  here  that 
I  am  what  is  generally  known  as  a  protcctiv<e*tariff  btiiever. 
Nor  is  it  necessary  for  me  to  remind  the  Senate  that  there 
are  two  schools  in  respect  to  tariff  leglBlatiaci  which  have 
existed  pearhaps  from  tbe  formation  of  our  OovermneBt, 
althou^  I  hasten  to  add  that  practically  every  Member 
of  the  first  Senate,  practically  every  Member  of  the  first 
House  of  Representatives  was  a  tberough  protective>tariff 
man,  as  was  that  great  and  immortal  maxL,  George  Washr 
ington.  whom  we  reverence  and  by  oar  poor  words  try  to 
immortalise.  Those  two  schools,  however,  early  developed, 
and,  for  brevity  and  yet  with  cleamees,  they  may  be  ebar«- 
aeterlzed  as  tbe  protective-tariff  sdiool  and  the  free-trade 
school,  or  a  tariff -for-revenue-only  sdiocd.  Sunethnes.  It  Is 
added,  a  "  tariff  for  revenue  and  for  incidental  protectloQ.'* 
but,  f<»-  brevity,  they  are  by  ttie  people  at  large  understood 
as  the  protective-tariff  theory  and  the  free-trade  theory. 

I  subscribe  to  tbe  protective-tariff  theory.  I  am  not  lA- 
structing  the  Senate,  but  it  may  be  of  s«ne  value  to  othen 
to  recan  ttmt  the  second  act  passed  by  tbe  Oengren  of  tbe 
United  States  was  avowedly  a  protective  tariff  act.  Tbat  act 
was  passed  by  the  Congress  and,  by  the  signature  of  Qeorge 
Washington,  became  law  on  July  4,  1780;  and  it  Lb  a  his- 
torical fact  that  our  great  President  Washington  signed  that 
bm  on  the  4th  day  of  July  in  order  to  emphasisp  and  to 
impress  tbe  Nation  with  its  importance  and  its  wisdom. 
That  first  act,  it^ch  was  tbe  seeond  aet  ever  passed  bf  the 
Congress,  provided: 

fecnoN  1.  Wheraaa  It  Is  necessary  tor  tka  wn^tpart  ot  govara- 
ment.  for  tha  dlat^arga  at  the  dabSa  of  the  Ukdtad  atataa,  and 
the  encouragement  and  pvoCeetkm  of  mannfiMTtmaa  tbaS  duties  ba 
laid  OB  goeda,  warea,  and  marchandlsea  Imported — 

I  einphasize  that  we  started  with  a  national  debt,  and  we 
always  have  had  a  ns^onal  ddvt,  although,  if  I  vecall.  there 
was.  I  ^^^TtV^  a  day  or  two  during  one  of  the  administrations 
of  President  Jackson  when  tbe  national  debt  was  said  to 
have  been  entire  discharged. 

Mr.  OORB.    That  was  in  1835. 

Mr.  SHORTRIDGS.  That  was  hi  1835, 1  am  remiiKled  by 
the  scholarly  Senator  from  Oklahoina.  However,  we  started 
with  a  natkmal  debt,  for  the  Qovemment  took  over  and 
assumed  the  debts  of  the  original  Staites  contracted  duriog 
tte  Revolution  when  we  were  mited  iimder  the  ArUdes  of 
Confederation.  To  repoit,  in  the  very  beginning  it  was  rec- 
ognized, and  has  ever  slnoe  been  recognizad,  that  a  tariff 
ts  levied  or  may  be  constitatianally  and  wisely  levied  in  order 
to  raise  revenue,  in  order  to.  pay  the  natioaai  debt.,  and  in 
order  to  encourage  and  protioct  mamifaetures  and  agricul- 
ture and  aU  other  industries.  I  questkm  irisethtr  to-dsy 
there  is  a  thoughtful,  nznveludiced  Member  of  the  Senate 
who  does  not  recognize  that  a  tariff  Is  eeaemtial  for  the  pur- 
poses mentkm«l  in  ttie  seeond  act  passed  by  Coacreas. 
namely,  to  raise  revenue,  to  discharge  tbe  national  debt,  and 
to  encourage  and  protect  American  industries:  and  that  la, 
indeed,  in  essence  thus  briefiy  staled,  the  protective-tariff 
doctrhie. 

Am  I  dogmatic  or  do  I  assiane  to  teach  wiMn  I  make  the 
statement.  a»  I  do  with  tbe  utmost  regard  and  respect  fior 
brother  Members  of  tbe  Senate,  that  there  la  scaroeijr  a 
tbouf^tfifi  Member  who  does  not  recognize  the  wladom  of  a 
law  of  this  character?  I  do  not  wish  to  soon  to  be  dog- 
matic or  seem  to  tnstract.  Is  there  a  finer  State-ln  this 
union  than  the  historic  State  ot  MtaaissippI?  Doos'aoqr- 
body  question  the  dominant  politieal  sentimsBt  of  that  faia- 
toric  State,  wbicb  has  sent  to  tbe  Sfeaate  and  Into  the  asr- 
ice  of  tbte  Nation  great  men  and  which  has  gnat  men  to 
its  service  In  this  body  here  to-Aqrt  What  doaa  Mlsitislwl 
thhik  upon  this  question?  Mr.  PmaMent,  when  the  ae- 
caUed  Hawtey-Smoet  tariff  bin.  which  hns  been  ao  moch 
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<ilacuaed.  eune  ovir  froia  the  Hoase  and  went  to  the 
PUmnoe  Cteunittee.  It  hapDened  to  be  I  who  proposed  an 
•OMiidinent  piaclni  long-etaple  cotton  on  the  protected  list. 
.1  cffeivd  that  amendment  calling  for  7  cents  a  pound  on 
ksw-staple  cotUm.  Let  me  advise  the  Senate  as  to  the 
position  then  taken  t^  Mississippi — and  I  have  reason  to 
bettvve  that  State  hokis  to  the  same  position  to-day — In 
rospott  to  my  proposed  amendment  and  as  to  tariff  legis- 
lation generaUy.  i  read  to  the  Senate  the  Mississippi  Leg- 
islature's House  Concurrent  Resolution  14.  requesting  the 
Oiinalnri  and  Representatives  in  Congress  from  the  State  of 
Mlsslaslppi  to  favor  a  tariff  on  both  short  and  long  sUple 
cotton: 

WharcM  the  ijiMiMiiliHliitt  Mntlmeot  at  th«  NaUon  is  tar  a 
proMetiv*  taMP^on  sO  oommocUUcs.  wbetber  manulactured  prod- 
uct ot  nkw  msterlAl.  uuX 

Wl\a-ew    two    south -wide    cotton    growers'    conventions    h«To 
wtthln   the  {Mat  few   years,   without   a   dlsaentlng   rote,   adoptad  i 
raaohittona  favoring  a  tariff  on  cotton,  and  I 

Wberaaa  tba  DamocraUc  Party  at  the  Houaton  national  conven-  | 
tlon  abaxKloned  a  demand  lor  a  •"  tariff  for  revenue  only  "  aa  a  1 
party  principle;  and  _,  ! 

Wh«)r«aa  It  Is  the  opinion  of  all   thoughtful   business  men  of 
tte  eottoo-growtiig  Statea  and  of  the  majority  of  the  citizens  of  \ 
such  9tat«a  that  in  view  of  the  purpose  of  all  of  the  otUer  States  | 
of  the  Union  to  secure  a  tariff  upon  their  agricultural  products.  . 
that  It  la  Imperative  that  the  cotton-fprowlng  3ut«a  protect  them- 
■alvaa^y  securing  an  adecpiate  tariff  on  cotton;  and  i 

Wbcreas  there  is  a  tariff  lavied  on  all  maDu:;actured  articles  con- 
■uswd  by  the  cotton  growers  while  cotton  is  on  the  free  Ust. 
which  maJtea  an  unjust  discrimination  against  the  cotton  grow- 
ers; and 

WbereM  tt  la  the  sense  of  tbe  Legislature  of  the  State  of  Missis- 
sippi that  It  la  imnMiaij  to  protect  the  southern  cotton  growers 
and  the  rniuln—i  InterestH  of  the  cotton -growing  States  of  the 
South  that  a  strong  .tariff  be  placed  on  all  cotton,  short  staple  and  | 
long  staple,  imported  In  tt.*  United  States  of  America,  and  on  all  i 
Americaa  cotton  which  may  have  been  shipped  out  of  the  United 
States  and  reimported  into  this  country:   Now,  therefore,  be  It 

Resolved  b^  the  House  of  Representatives  of  the  State  of  Missis- 
ttppl  {the  SenmU  eostevsring  therein \.  That  the  Senators  and  Rop- 
roacntatlTtn  in  Oongreaa  from  the  State  of  JiilislsBippl  be.  and  they 
mm  hereby,  nyqueated  to  use  their  best  efforts  to  secure  a  strong 
tariff  upon  all  foreign- raised  cotton  and  upon  all  American-grown 
cotton  shipped  out  of  this  country  which  may  be  reimported  into 
tlUa  country. 

adoptad  by  tbe  taouaa  at  repreaentativea  January  17,  1930. 

Thoicas  L.  Baiixt, 
Spe€Uter  of  the  House  of  Representatives. 

Adopted  by  th*  senate  January  S3.  19S0. 

BlOWBLL  AsaM. 
President  of  the  Senate. 

I  read  thla,  Mr.  President,  not  In  any  wise  to  embarrass 
the  reprcsenti^vesr  of  Mlssissliypi.  but  I  hasten  to  add  that 
tn  the  Senate  Finance  Committee  and  here  on  the  floor  of 
the  Senate  and  when  tbe  bill  went  Into  conference  there 
was  no  more  able  champion  of  a  tariff  duty  on  long-staple 
ootton  as  provided  lir  the  amendment  proposed  by  me  than 
the  ^t«»<^^ii*>M>rf  senior  Senator  from  Mississippi  [Mr.  Has- 
isowl.  I  trust  that  Democratic  Senators  here  and  Demo- 
cratic Members  of  the  other  House  will  not  array  themselves 
acalnst  a  protective  tariff  In  the  belief  that  their  party  is 
Irrevocably  coounitted  to  a  tariff  for  revenue  only  or  that  it 
sUU  adheres  to  what  may  be  more  or  less  accurately  termed 
**  a  free-trade  poUcy." 

Yesterday.  Mr.  President,  during  the  very  interesting  ad- 
dress made  by  the  jxmioar  Senator  from  Texas  CMr.  Coir- 
WALLT]  I  Indulged  tn  colloquy  with  him  during  the  course 
of  which  I  referred  particularly  to  the  decision  of  the 
Supreme  Court  of  the  United  States  concerning  the  ques- 
tion here  debated,  namely,  as  to  whether  a  so-called  or  real 
fkoUMe  tariff  fvovlsion  was  constitutkmaL  I  caused  to  be 
Inserted  in  the  Racoaa  an  excerpt  from  the  opinion  of  that 
high  court.  The  opinion  was  written  by  Mr.  Chief  Justice 
Tsft  and  was  concurred  In  bar  aU  the  Associate  Justices, 
men  of  profound  learning,  men  abstracted  from  political 
prejudice  or  Was.  a  unanimous  dedalon  of  that  high  court, 
on  which  sat  Mr.  Justice  McReynolds  and  Mr.  Justice 
Brandeis.  Those  two  learned  men.  as  did  their  associates, 
considered  this  problem  utterly  apart  from  any  political 
considerations,  for  they  stt  there  above  all  disturbing  ele- 
ments of  that  character;  they  presumably  discussed  it 
among  tlmnf  hrea.  and  authorised  the  Chief  Justice  to  write 
the  opinion  of  the  court.    I  think  it  wiU  be  helpful.  Mr. 


President,  if  that  opinion  of  the  Supreme  Court  in  the  case 
ot  Hampton  «.  United  States  (276  U.  S.  400)  appears  in  our 
RccoKD.  and  I  ask  that  it  may  be  Incorporated  at  this  point 
in  my  remarks. 

The  VICE  PRESIDSNT.  Without  objection,  that  oardtr 
will  be  made. 

The  opinion  referred  to  is  as  follows: 

Mr.  Chief  Justice  Taft  delivered  the  opinion  of  the  eourt. 
J.  W.  Hampton,  Jr..  A  Co.  made  an  Importation  Into  New  Tortc 
of  barium  dioxide,  which  the  collector  of  customs  aaaeased  at  the 
dutiable  rate  of  6  cents  per  pound.  This  was  2  cents  per  poxmd 
more  than  that  fixed  by  statute,  paragraph  12.  chapter  356.  42 
SUtutes  858.  860.  The  rate  was  raised  by  the  collector  by  virtue 
of  the  proclamation  of  the  President.  45  Treasury  Decision  069. 
Treasury  Decision  40216.  Issued  under,  and  by  authority  of.  section 
315  of  Title  ni  of  the  tariff  act  of  September  21,  1922,  chapter  356. 
42  Statutes  858,  941,  which  Is  the  so-called  flexible  tariff  provision. 
Protest  WM  made  and  en  app^  was  taken  under  section  514. 
part  8.  Title  IV,  chapter  366.  42  Statutes  969-»70.  The  case  came 
on  for  hearing  before  the  United  States  Customs  Court.  49  Treas- 
ury Decision  593.  A  majority  held. the  act  constitutional.  There- 
afte'r  the  case  was  appealed  to  the  United  States  Court  of  Customs 
i^>peaJs.  On  the  leth  day  of  October,  1926,  the  Attorney  General 
certified  that  In  his  opinion  the  case  was  of  such  importance  aa 
to  render  expedient  its  review  by  this  court.  Thereafter  the  Judg- 
ment of  the  United  States  Customs  Court  was  affirmed.  14  Court 
of  Customs  Appeals  350.  On  a  petition  to  this  court  for  certiorari. 
filed  May  10.  1927.  the  writ  was  granted.  274  United  States  Reports 
735.  The  pertinent  parts  of  section  315  of  TlUe  IH  of  the  tariff  ACt. 
chapter  356.  42  Statutes  858.  941.  United  Statea  Code,  title  19.  sec- 
tions 154.  156.  are  as  follows: 

-Section  316.  (a)  That  In  order  to  regulate  the  foreign  conuneroe 
of  the  United  States  and  to  put  Into  force  and  effect  the  policy 
of  the  Congress  by  this  act  Intended,  whenever  the  President,  upon 
Investigation  of  the  differences  In  costs  of  production  of  articles 
wholly  or  In  part  the  growth  or  product  of  the  United  States  and 
of  like  or  similar  articles  wholly  or  In  part  the  growth  or  product 
of  competing  foreign  countries,  shall  find  it  thereby  shown  that 
the  duties  fixed  In  this  act  do  not  equalize  the  said  differences  m 
costs  of  production  In  the  United  States  and  the  principal  com- 
peting country,  he  shall,  by  such  Investigation,  ascertain  said  dif- 
ferences and  determine  and  proclaim  the  change*  in  classifications 
or  increases  or  decreases  in  any  rate  of  duty  provided  In  this  act 
shown  by  said  ascertained  differences  In  such  costs  of  production 
necessary  to  equalize  the  same.  Thirty  days  after  the  date  of 
such  proclamation  or  proclamations,  such  changes  In  classifica- 
tion shall  take  effect,  and  such  Increased  or  decreased  duties  shaU 
be  levied,  collected,  and  paid  on  such  articles  wnen  Imported  from 
any  foreign  country  Into  the  United  States  or  Into  any  of  its  pos- 
sessions (except  the  Philippine  Islands,  the  Virgin  Islands,  and  the 
Islands  of  Guam  and  Tutulla)  :  Protnded,  That  the  total  increase 
or  decrease  of  such  rates  of  duty  shall  not  exceed  50  per  cent  of 
the  rates  specified  In  Title  I  of  this  act.  or  In  any  amendatory 
act.     •     •     • 

**(e)  That  in  ascertaining  the  differences  In  coats  of  production, 
under  the  provlstons  of  subdivisions  (a)  and  (b)  of  this  section, 
the  President,  in  so  far  as  he  finds  It  practicable,  shall  take  into 
consideration  (1)  the  differences  In  conditions  In  production,  In- 
cluding wages,  costs  of  material,  and  other  Items  In  coets  of  pro- 
duction o^  such  or  similar  articles  in  the  United  Statea  and  tn 
competing  foreign  countries;  (2)  the  differences  In  the  wholesale 
celling  prices  of  domestic  and  foreign  articles  In  the  principal 
markets  of  the  United  States;  (3)  advantages  granted  to  a  foreign 
producer  by  a  foreign  government,  or  by  a  person,  partnership, 
corporation,  or  association  in  a  foreign  country:  and  (4)  any  other 
advantages  or  disadvantages  in  competition. 

"  Investigations  to  aaalst  the  President  in  ascertaining  dilfer- 
encea  In  costs  of  production  under  this  section  shall  be  tnade  by 
the  United  States  Tariff  Commission,  and  no  proclamation  atiall 
be  Issued  under  this  section  untU  such  investigation  shaU  have 
been  made.  The  commission  shall  give  reasonable  public  no- 
tice of  its  hearings  and  shall  give  reasonable  opportunity  to 
parties  interested  to  be  present,  to  produce  evidence,  and  to  be 
heard.  The  commission  is  authorized  to  adopt  such  reasonable 
procedure,  rules,  and  regulations  aa  It  may  deem  necessary. 

"  The  President,  proceeding  as  hereinbefore  provided  for  m 
proclaiming  rates  of  duty,  shall,  when  he  determines  that  It  Is 
shown  that  the  differences  In  coets  of  production  have  changed  or 
no  longer  exist  which  led  to  such  proclamation,  aecmxlingly  as 
so  shown,  modify  or  terminate  the  same.  Nothing  in  this  sec- 
tion shall  be  construed  to  authorise  a  transfer  of  an  article 
from  tbe  dutiable  list  to  the  free  list  or  from  the  free  list  to  the 
dutiable  list,  nor  a  change  in  form  of  duty.  Whenever  it  to  pro- 
vided In  any  paragraph  of  TlUe  I  of  thla  act  that  the  duty  or 
duties  shall  not  exceed  a  specified  ad  valorem  rate  upon  tbe  ar- 
ticles provided  for  In  such  paragraph,  no  r&te  determined  under 
the  provision  of  this  section  upon  such  articles  shall  exceed  the 
maximum  ad  valorem  rate  so  specified." 

The  President  issued  his  proclamation  May  19,  1924.  After 
reciting  part  of  the  foregoing  from  section  316.  the  proclamation 
con  tin  vied,  as  follows: 

"Whereas  tmder  and  by  virtue  of  said  section  of  said  act  the 
United  Statea  Tariff  Commission  has  made  an  Investigation  to 
aaaist  the  President  In  ascertaining   the   differences   in  coats  of 
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prodwetioa  of  and  of  an  olhar  faaSs  sad  oondlttana  amaauated 
in  aaid  saetlon  with  reapaet  to     *     *     *     barium  dlozlda.    •    •    • 

"  Whereas  tn  th«  couraa  of  said  InvaeUgatton  a  taaaring  was  bald, 
of  which  reaaonable  public  notice  was  given,  and  at  which  parties 
Interested  were  given  a  reaaonabte  opportunity  to  be  preao^.  to 
produce  evidence,  and  to  be  heard; 

•And  whereas  the  President  upon  aald  Investigation  •  •  • 
has  thereby  found  that  tbe  principal  competing  coxmtry  ts  Oer- 
many,  and  that  the  duty  fixed  in  said  title  and  act  dees  not 
equalize  the  differences  In  ooeta  of  producUon  in  the  United 
States  and  In  *  *  •  Germany,  and  has  ascertained  and  de- 
termined the  Increased  rate  of  duty  necessary  to  equalise  the  same. 

"Now.  therefore,  I.  Calvin  Coolldge.  President  of  the  United 
States  of  America,  do  hereby  determine  and  proclaim  that  the 
increase  In  the  rate  of  duty  provided  in  said  act.  ahown  by  said 
ascertained  differeocoB  in  said  costs  of  production  neoeaaary  to 
equalize  the  same,  is  as  follows: 

"  An  lncrea.se  in  said  duty  on  barium  dioxide  (within  the  limit 
of  total  Increase  provided  for  in  said  act)  from  4  cents  per  pound 
lo  6  cents  per  pound. 

"In  witness  whereof  I  have  hereunto  set  my  hajsd  and  canaed 
tha  seal  of  the  United  States  to  be  affixed. 

"Done  at  the  city  of  Washington  this  19th  day  of  May.  A.  D. 
1934.  and  (St  the  Independence  of  the  United  States  of  America 
the  on*  hundred  and  forty-alghth. 

"GaLVUT   COOUOGS. 

**By  the  President: 

**  CHAaLxs  B.  HncBXS, 

*  Secretary  of  State.' 

The  Issue  here  ts  as  to  the  constitutionality  of  section  S15. 
upon  which  depends  the  authority  for  the  proclamation  of  the 
Preaident  and  for  2  of  the  6  cents  per  potmd  duty  collected  from 
the  petitioner.  The  contention  of  the  taxpayers  ia  twofold — ^first, 
they  argue  that  the  section  Is  Invalid  In  that  It  Is  a  delegation 
to  the  President  of  the  legislative  power,  which  by  Article  I,  sec- 
tion 1.  of  the  Constitution,  Is  vested  In  Congress,  the  power  being 
that  declared  In  section  8  of  Article  I.  that  the  Congress  sbau 
have  power  to  lay  and  collect  taxes,  duties,  imposts,  and  excises. 
"Hie  second  objection  is  that,  as  section  315  was  enacted  with 
tlM  avowed  Intent  and  for  the  purpose  of  protecting  the  industrtes 
of  the  United  States,  it  is  invalid  becavise  the  Constitution  gives 
power  to  lay  such  taxes  only  for  revenue. 

Plrst.  It  seems  clear  what  Congress  intended  by  section  S15. 
Its  plan  was  to  secure  by  law  the  imposition  of  customs  duties 
on  articles  of  Imported  merchandise  which  should  equal  the  differ- 
ence between  the  cost  of  producing  in  a  foreign  country  the 
articles  In  question  and  laying  them  down  for  sale  In  the  United 
States,  and  the  cost  of  producing  and  selling  like  or  similar 
articles  In  the  United  States,  so  that  the  duties  not  only  secvire 
reventie  but  at  the  same  time  enable  domestic  producers  to  com- 
pete on  terms  of  equality  with  foreign  producers  in  the  markets 
of  the  United  States.  It  may  be  that  It  Is  difficult  to  fix  with 
exactness  this  difference,  but  the  difference  whlclf  Is  sotight  In 
the  statute  is  perfectly  clear  and  perfectly  intelligible.  Because  of 
the  difficulty  In  practically  determining  what  that  difference  is. 
Congress  seems  to  have  doubted  that  the  information  In  Its  pos- 
session was  such  as  to  enable  It  to  meike  the  adjiistment  accu- 
rately, and  also  to  have  apprehended  that  with  changing  condi- 
tions the  difference  might  vary  in  such  a  way  that  some  readjust- 
ments would  be  necessary  to  give  effect  to  the  principle  on  v^ch 
the  statute  proceeds.  To  avoid  such  difficulties,  Congress  adopted 
In  section  815  the  method  of  describing  with  clearness  what  Its 
policy  and  plan  was  and  then  authorising  a  member  of  the  execu- 
tive branch  to  carry  out  this  policy  and  plan  and  to  find  the 
changing  difference  from  time  to  time,  and  to  make  the  adjust- 
ments necessary  to  conform  the  duties  to  the  standard  underlying 
that  policy  and  {dan.  Aa  It  was  a  matter  of  great  Importance.  It 
concluded  to  give  by  statute  to  tbe  President,  the  Chief  of  the 
executive  branch,  tbe  function  of  determining  the  difference  as  It 
might  vary.  He  was  provided  with  a  body  of  investigators  who 
were  to  assist  him  tn  obtaining  needed  data  and  ascertaining  the 
facts  Justlfyii^  readjustments.  There  was  no  specific  provision  by 
which  action  by  the  Preaident  might  be  Invoked  under  this  act. 
but  tt  was  presumed  that  the  President  would  through  this  body 
of  advisers  keep  himself  advised  of  the  necessity  for  Investigation 
or  change,  and  then  would  proceed  to  pursue  his  duties  under 
the  act  and  reach  such  conclusion  as  he  might  find  Justified  by 
the  Investigation,  and  proclaim  the  same  If  necessary. 

The  Tariff  Commission  does  ZK)t  Itself  fix  duties,  but  before  the 
President  reaches  a  conclusion  on  the  subject  of  investigation  the 
Tariff  Commission  must  make  an  Investigation,  and  In  doing  so 
must  give  notice  to  all  parties  Interested  and  an  opportunity  to 
adduce  evidence  and  to  be  heard. 

The  well-known  maxim  "  Delegata  poteetas  non  potest  delegarl," 
applicable  to  the  law  of  agency  In  the  general  and  common  law. 
Is  well  understood  and  has  had  wider  apphcatton  In  the  construc- 
tion of  our  Federal  and  State  Constitutions  than  It  has  in  private 
law.  The  Federal  Constitution  and  State  constitutions  of  this 
country  divide  the  governmental  power  into  three  branches.  The 
first  Is  the  legislative,  the  second  Is  the  executive,  and  the  third  is 
the  judicial;  and  the  rule  to  that  In  the  actual  admlntotratlon  of 
the  OoTcmment  Congress  or  the  legislature  should  exercise  the 
legislative  power,  the  President  or  the  State  executive,  the  gover- 
nor, the  executive  power,  and  the  courts  or  the  Judlolaiy  the  Judi- 
cial power,  and  in  carrying  out  that  consttttitlonal  division  Into 
thvse  hranches  tt  to  a  breach  at  tha  aattonal  foadamental  law  If 
give*  v|p  Ma  Icglsteittve  pesrar  aoit  trsDiteB  tt  to  ttts 


PfaMtont  or  to  ttM  Judlelsl  bnadl  or  If  by  law  It 

Invest  Itaalf  or  Its  mambers  wttb  atttosr  cancxiitTe  pcmmt  or  Judi* 
dal  power.  Ttito  la  not  to  lay  that  tha  thraa  bnuMdtaa  are  net 
coordinate  parte  of  oite  gorenunent  and  that  each  In  the  ii^d  of 
its  duties  may  not  invoke  tha  actkm  of  tha  tarn  other  branohsa 
in  so  far  as  the  action  invoked  liiall  not  ha  aa  aasiKnpUon  of  tha 
constitutional  field  of  action  of  aaotber  toanch.  In  datsrmtnlng 
what  It  may  do  In  seeklog  ssstslanne  from  another-  bOHSC^  the 
extent  and  character  of  that  ssrirtSTWiw  mrmt  ha  tamAmK-i'tfttjft^ 
oommon  sense  and  the  inherent  neeesattlaa  a<  the 
coordination. 

The  field  of  Congress  inrolvea  aU  and  many  vaMettas  of 
tlve  action,  and  Oangrefls  has  found  It  timqaimUf  neaSMary  to  aae 
odlcers  of  the  executive  faraneh.  wUAiin  dsAnad  Uanlta.  to  ascure 
the  exact  effect  intended  by  its  acts  ol  lagiatstlew.  by  veating  dis- 
cretion in  such  officers  to  make  puhlio  regulattqaa  tntsrpretUig  a 
statute  and  directing  the  details  of  Its  exaeutlom.  even  to  the  ex- 
tent of  providing  for  ptenalising  a  breach  of  such  regulatlena. 
United  Statea  v.  Qrlmaud.  aiO  U.  8.  M6.  618:  Union  Brldga  Oo.  v. 
United  States.  204  U.  S.  364;  Buttflald  «.  Stranahau.  192  D.  B.  470; 
In  re  KoUock.  166  U.  S.  696:  Oceanic  Navigation  Go.  a.  Stranahau. 
214  U.  8.  830. 

Congress  may  feel  itself  unahia  eonvenlecrUy  to 
exactly  when  its  exercise  of  the  leglslatHe  power  tojiufcl 
aflectlve.  because  dependent  on  future  eonditlona.  and  It  may 
leave  the  determination  of  suoh  tlrac  to  the  dsctoton  of  an  Saeeu- 
tlve,  as,  as  often  happens  In  matters  of  State  legldatton.  tt  may 
be  left  to  a  popular  vote  of  the  reaidenta  of  a  dtotxlet  to  be 
affected  by  the  legislation.  While  In  a  aenae  one  asay  aay  that 
such  residents  are  exercising  legislative  powv.  It  to  not  an  esact 
statemoit.  because  the  power  has  atocady  been  cserelaed  legtaia- 
tlvely  by  the  body  vested  wtth  that  poarer  vxder  the  Oonstttotlon, 
the  condition  of  tts  legtolatton  going  Into  effect  being  made  de» 
pendent  by  the  legislature  on  the  expression  of  ths  Toton  ot  a 
certain  district.  Aa  Jtidge  Bannay.  of  the  Ohto  Svprame  Com^ 
in  Cincinnati.  Wilmington  &  Zanesvllle  Railroad  Co.  v.  OoBsaeto- 
stonera  (1  Ohio  St.  T7,  68),  said  tn  srieh  a  caae: 

"The  true  dtotlnetlon,  therefore,  to  between  tha  dclagatkm  eg 
power  to  make  the  law,  which  necessarily  Involvea  a  dlseratkai,  as 
to  what  it  shall  be.  and  cooferrtng  an  authority  or  dlaeratlan  aa 
to  its  execution,  to  be  txaprlasd  under  and  to  ptmuanoa  of  the 
law.  The  first  can  not  be  done;  to  tha  latter  no  vabd  ob>cctlaa 
can  be  made."  See  also  Moers  a.  Reading  (31  Penn.  St.  188.  SttS); 
Locke's  Amwal  (72  Penn.  8*.  4A1.  498). 

Again,  one  of  tbe  great  funottoos  oonferrad  on  Oangteaa  by 
Federal  Oonstttvtkm  to  the  regulation  of  intemtote 
rates  to  be  wractert  by  Interstote  carriers  for  the 
merchandise  traffic.  The  rates  to  be  ftated  are  myriad.  If  Con- 
grees  were  to  be  reqtiired  to  fix  every  rate.  It  wouU  be  tenpeeslhla 
to  exerctoe  the  power  at  alL  Therefore,  oommon  sense  reqfulias 
that  in  the  fixing  of  such  rates  Congress  may  provide  a  oommto- 
slon,  as  it  does,  called  the  Interstate  Oommarea  Oommlsslon.  to 
fix  those  rates,  after  hearing  evidence  and  argiiment  oonoemlng 
them  from  Interested  parties,  aU  in  accord  wtth  a  gensxai  mla 
that  C<mgreGs  first  lays  down,  that  rates  shall  be  )iwt  and  laa* 
sonable  considering  the  service  given,  and  not  dtoerlmtaatory.  Aa 
said  by  thto  court  in  Interstate  Ccanmeice  CommlaalaB  a.  Good- 
rich Transit  Co.  (224  U.  8.  194,  214).  "The  Congresa  may  not 
delegate  its  purely  legislative  power  to  a  oonnnlsBlon,  bat,  havtog 
laid  down  the  general  rules  of  action  under  which  a  oommltslaa 
sliall  proceed,  it  may  require  of  that  commission  the  appUeatUm 
of  such  rules  to  particular  situations  and  the  Investlgataaa  at 
facts,  with  a  view  to  making  orders  In  a  partleolar  matter  withto 
the  rules  laid  down  by  the  Oongreaa.**  |: 

The  principle  upon  which  such  a  poarer  to  tq»he>d  in  etatarleg>- 
islation  as  to  fixing  railway  rates  to  admirably  stoted  by  JUdge 
MltcheU  in  the  case  of  Stote  v.  Chicago.  MllwaxUree  *  St.  Paia 
BaUway  Co.  (88  Mton.  381.  990  to  SOS) .  T^e  learned  Judge  aaya 
on  page  301: 

"  If  such  a  power  to  to  be  exercised  at  all,  tt  can  only  be  satto- 
factorily  done  by  a  board  or  commission,  constantly  to  aeaskm. 
whose  time  is  exclusively  given  to  the  subject,  and  a^,  after  In- 
vestigation of  the  facts,  can  fix  rates  wtth  reference  to  the  peculiar 
circtunstazKses  of  each  road  and  each  particular  kind  of  bustnaas, 
and  who  can  change  or  modify  these  rates  to  suit  tlie  evsi^ 
varying  condittons  of  traflie  *  *  *.  Our  legtoUttire  has  gooe  a 
step  furtlMr  than  moat  others,  and  veated  our  oonmtMloa  wtth 
full  power  to  determine  what  rates  are  equal  and  msaiaiaiila  to 
each  particular  case.  Whether  thto  was  wtm  or  not  to  not  for  «a 
to  say;  but  in  doing  so  we  can  not  see  ttuit  they  have  ttvaaeended 
their  constitutional  authority.  They  have  not  delegated  to  tfte 
commission  any  autoorlty  or  dteeretion  aa  to  what  tSie  toar  shall 


be — which  would  not  be  allowable — bfot  have  merely 
upon  It  an  authority  and  dlacretloQ.  to  be  exerotsed  to  the  aseci»- 
tlon  of  the  law.  and  under  and  to  pursuance  of  tt,  which  la  snttxaly 
peraotoslble.  The  legislature  itself  baa  passefl  upon  tbe  sspedleney 
of  the  law  and  what  It  shall  be.  The  oommlasion  la  intrusted 
with  no  autoority  or  diaoretlon  upon  toeee  qusstloas."  See  alao 
the  language  of  Justlees  MUlcr  and  Bradtey  tA  the  same  eaaa  to 
toto  court  (134  U.  8.  418.  468.  461.  464). 

It  to  conceded  by  oounael  that  Otrngmaa  amy  use  aaacnttve  eS- 
cers  tn  the  ap|rtleatian  and  enforeemant  of  a  policy  'Hrtnrrl  to 
law  by  Oocgrass  and  authorise  auch  oileats  to  the  appUcatkm  at 
the  eongreastonal  detf  aratlon  to  enferee  tt  toy  mgnlatton  aqtova^ 
lent  to  Uw.  But  It  to  saAd  that  thia  aeear  haa  taaea  patasitted  to 
be  done  wliere  Congresa  has  eauictoad  tka  powar  to  levy 
fix  customs  dutlea  I^e  authorltlaB  maka 
I  The  same  principle  that  permits  Congreas  to  exercise  ita 


7286 


CONGRESSIONAL  RECORD— SENATE 


April  1 


1932 


CONGRESSIONAL  RECOJ 


72S7 


»t 


tm  tetantete  eomoirvrM.  by  tfadwlsff  tb»  ml*  wblcb 
prevail  In  Um  in^laTlTO  Ibdnc  of  nt«s.  and  enables  it  to 
Mmtt  to  a  rate-makmc  body  creAtad  in  accordance  with  Its  pro- 
OM  SxtDf  of  cacb  imtaa,  joatt&ea  a  almllar  provision  for 
la  dutiea  on  imported  meretaandlae.  If  Con- 
aball  lay  aoarn  by  le«t8tatlve  act  an  intelligible  principle  to 
vtucb  tiM  panon  or  body  autborlaad  to  fix  mneh  rates  U  directed 
to  confona. -aoeb  1st  Mat  lis  xittoa  ^  bot  a  forbidden  delegation 
of  IsfKatlTa  power.  V  tt  la  tbou^ht  wise  tc  vary  the  customs 
CMUaa  aqwir^***f  to  chanflxv  eandttloDs  at  production  at  home 
and  abroad.  It  may  autborlse  the  Cblaf  Bsecutlve  to  carry  out  tbls 
purpoas.  with  t2ia  adrtsory  aBffT*ii*v^  of  a  tariff  commission  ap- 
poCntad  uadar  luinisaiiMiial  auttaortty.  TbU  eonclTision  is  amply 
sustained  by  a  ease  in  wblch  tb«ra  was  no  advisory  commmion 
fumlslMd  tiM  Praaldast — a  caae  to  wblcta  tbls  court  gave  tbe 
fulleat  eoaalderatton  nearly  40  years  ago.  In  neld  o.  Clark  (143 
n.  8.  e«a.  aao).  t&e  tbUd  section  of  tbe  act  of  October  1.  18B0. 
coBtataad  this  provtslon:  ^     _^^  ^_ 

"That  wttli  a  view  to  aacurs  reciprocal  trade  with  countrlaa 
produclac  th»  foUowlsf  artldea,  and  for  this  purpose,  on  and 
after  the  1st  day  of  January,  lasa.  whenever  and  so  often  as  tbe 
President  shall  be  satisfied  that  tbe  government  of  any  country 
pmtfvelnc  and  axportlnf  sugars,  molasaea,  coffee,  tea,  and  hides, 
raw  and  unevred,  or  any  of  such  artldea.  Imposes  duties  or  other 
(■actions  upon  tbe  agricultural  or  other  products  of  the  United 
wblcb  In   view  of  the  free   introduction   of   such   sugar.  | 
and  hldaa  into  tbe  United  States  he  may  | 
to  ba  fee^Kveally  onaqual  and  unreasonable,  he  shall  have  | 
tbe  power  and  U  aball  be  his  duty  to  suspend,  by  proclamation  to  i 
that  effect,  the  provisions  o€  this  set  relating  to  tbe  free  intro- 
duction ot  such  sugar,  molasaea.  coffee,  tea.  and  hides,  the  pro-  { 
duetton  ot  such  country,  for  such  time  as  he  shall  deem  Just,  and 
In  such  caaa  and  during  such  suspension  duties  shall  be  levied. 
eollectad.  *v^  paid  upon  sugar,  molssBrs.  coffee,  tea.  and  hides  the 
product  of  or  exported  from  such  designated  country  as  follows. 

Then  foUowed  cartala  rates  of  duty  to  be  Imposed.  It  was 
eontondad  that  this  sactlan  delegated  to  the  Prealdent  both  legls- 
lattva  and  trsaty-maklng  puwsis  and  was  unconstitutional.  After 
of  all  the  authorttle*,  the  court  said  Uiat  while 
could  not  delegate  legislative  power  to  the  President, 
this  act  did  not  In  any  real  sense  Invest  the  President  with  the 
power  of  leflaUtlon.  becauss  nothing  involving  the  expediency  <x 
Just  operation  of  such  legislation  was  left  to  the  determination  ot 
tbe  Prealdent;  that  tbe  le^alatlve  power  was  exercised  when  Con- 
dadared  that  the  suspension  should  take  effect  upon  a 
lad  oontlngency.  What  the  President  was  reqiilred  to  do  was 
In  asaeuUon  of  tbe  act  ol  Congress.  It  was  not  the  making 
d  law.  Ha  was  tte  mere  agent  of  the  lawmaking  department  to 
•aaartaln  and  dadara  tbe  event  upon  which  Its  expressed  will  was 
to  taka  effeet. 

Second.  Tha  second  objection  to  aectlon  S15  Is  that  the  declared 
plan  of  Oongreaa.  either  axpreaaly  or  by  clear  implication,  formu- 
Tstti  Ita  rule  to  guide  the  Preeldent  and  his  advisory  Tariff  Com- 
-mlsatoo  as  one  directed  to  a  tariff  system  of  protection  that  will 
avoid  damaging  eompetltlon  to  the  country's  industries  by  the 
Importation  ot  goods  from  other  countries  at  too  low  a  rate  to 
equallae  foreign  and  domestic  competition  In  the  markets  of  the 
UnMad  tatn  It  la  contended  that  tbe  only  power  of  Congress 
la  tbe  lavylng  of  eostoiaa  dutiea  la  to  create  revenue,  and  that  it  is 
uneottstitatAonal  to  frame  the  customs  duties  with  any  other  view 
than  that  ot  revenue  raising.  It  undoubtedly  is  true  that  during 
tba  polttleal  life  of  this  eotwtry  there  hss  been  much  discussion 
partlaa  aa  to  the  wladoea  of  the  policy  of  protection,  and 
fo  fttrtber  and  aay  as  to  Ita  constitutionality,  but  no 
historian,  irtiatever  his  view  of  the  wisdom  of  the  policy  of  pro- 
teeUoa.  would  eootcad  that  Congreaa.*  aince  the  first  revenue  act 
la  ITW.  haa  not  asaiCDSd  that  it  was  within  its  power  in  making 
provision  for  the  collection  of  revenue  to  put  taxes  upon  importa- 
tions and  to  vary  tbe  aub)ecta  of  such  taxaa  or  ratea  in  an  effort  to 
encourage  tba  growth  of  the  industries  of  the  Nation  by  protect- 
ing home  prod'oettoa  against  foreign  competition.  It  is  enough  to 
potat  o«t  that  the  second  act  adopted  by  the  Congress  of  the 
Unttad  State*  July  4.  ITSt.  chapter  X.  Ptrst  Statutes.  M.  contained 
tiM  foUowlaff  recital: 

"  Oamow  1.  Wbaraas  it  is  neoassary  for  tba  support  of  government. 
Jar  €hs  dlaehtta  of  tba  dabta  of  tba  Ttaltad  Stataa.  and  the  en- 
coura^MBMit  tcaA  prutattluu  of  manufacturers  that  duties  be  laid 
on  gooda,  waraa.  and  marcbaadlse  imported:  Be  it  enacted,  etc" 

In  tbis  first  Obacrwsa  sat  many  members  of  the  Constitutional 
convention  of  1787.  This  court  has  repeatedly  laid  down  the 
prUactpl*  that  a  contemporaneoua  legtriatlve  expoaltlon  of  the 
Oonstltutlon  when  tbe  founders  of  oar  Oovemmant  and  framers 
of  our  CoDStltutlon  were  actively  participating  in  public  affairs, 
lor^  acqulaaead  la.  flaaa  tbe  oonstnwtton  to  be  given  its  provl- 
slona.  (Myers  e.  United  States.  373  U.  8.  sa,  ITS.  and  casee  dted.) 
Tbe  rnartmtnt  and  eafbreeawnt  of  a  number  of  customs  revenue 
laws  dr»wn  with  a  mjtlve  of  nwUntalnlng  a  system  of  protection, 
sine*  tba  laveaua  law  of  ITM.  are  matters  of  history. 

More  than  a  hundred  yearn  later  tbe  tltlsa  of  the  tariff  acts  of 
18t7  aad  ISM  declared  tba  puipoas  of  tboae  acts,  among  other 
to  ba  that  of  enooaragliic  tbe  industrlea  of  tbe  United 
TIM  title  of  tba  tariff  act  of  19Sa.  of  which  section  315 
Is  a  part.  Is  **Aa  act  to  provide  revenvM.  to  regulate   commerce 
wttb  lersiga  cooatrtea.  to  oneouraga  tba  industrlea  of  tbe  United 

Whatever  we  may  think  of  tbe 
poUey,  wa  can  aot  bold  it  uaooastitv- 


8o  long  as  tbe  motive  of  congress  axul  the  effect  of  Ita  legisla- 
tive action  are  to  secure  revenue  for  the  benefit  of  the  Oeneral 
Oovemment.  the  existence  of  other  motives  in  the  selection  of 
the  subjects  of  taxes  can  not  invalidate  congressional  action.  As 
we  said  in  the  Child  Labor  Tax  caae  (358  U.  8.  20,  38) :  "  Taxes  are 
occasionally  imposed  In  the  discretion  of  the  legislatxire  on  proper 
subjects  with  the  primary  motive  of  obtaining  revenue  from  them, 
and  with  the  incidental  motive  of  discoiiraglng  them  by  making 
their  continuance  onerous.  They  do  not  lose  their  character  as 
taxes  because  of  the  incidental  motive."  And  so  here,  the  fact 
that  Congress  declares  that  one  of  lU  motives  In  fixing  the  ratea 
of  duty  Is  so  to  fix  them  that  they  shall  encourage  the  ind\istrlea 
of  this  country  in  ths  competition  with  producers  In  other  coun- 
tries In  the  sale  of  goods  in  this  country,  can  not  Invalldato  a 
reveniie  act  so  framed.  Section  316  and  its  provisions  are  within 
the  power  of  Congress.  The  Judgment  of  the  Court  of  Ciutoms 
Appeals  is  affirmed. 

Affirmed. 

Mr.  SHORTRIDGE.  I  suppose.  Mr.  President,  that  the 
proposition  now  pending  came  before  us  because  gentlemen 
were  opixised  to  the  existing  tariff.  It  is  not  my  purpose, 
for  various  reasons,  to  enlarge  upon  my  views  in  regard  to 
the  wisdom  of  a  protective  tariff.  I  have  just  listened  to 
my  friend  from  Iowa  [Mi.  BbookhabtI,  and  I  wholly  dis- 
sent from  his  attitude,  for  I  recall  full  well  that  he  did  vote 
against  the  existing  tariff  law,  which  reminds  me  that  it 
was  due  to  five  upstanding,  thoughtful  Democratic  Mem- 
bers of  this  body  that  that  act  became  a  law.  I  refer  to 
the  two  learned  Senators  from  Florida  [Mr.  FLrrcHra  and 
Mr.  Trajookll],  the  two  learned  Senators  from  Louisiana 
[Mr.  Ransdell  and  Mr.  BaoussARD].  and  the  learned  Senator 
from  Wyoming  LMr.  KxndbickJ.  Five  thoroughgoing.  lOO 
per  cent  Democrats  voted  for  the  passage  of  that  bill.  That 
law  contains  this  flexible  tariff  section — in  different  form 
than  it  appeared  in  the  earlier  statute.  It  provided  that 
if  the  Senate  or  the  House  requested 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  indulge  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Illinois? 

Mr.  SHORTRIDGE.    I  yield. 

Mr.  LEWIS.  Was  there  any  difference  between  the  votes 
of  the  Senators  from  Florida.  Democrats,  and  the  Senators 
from  California,  Repubhcans.  in  the  matter  of  a  tariff  duty 
on  citrus  fruits? 

Mr.  SHORTRIDGE.  I  think  we  fully  agreed.  I  know  I 
made  a  fight  for  a  tariff  on  aUigator  pears,  assisting  feebly, 
but  very  earnestly,  the  Senators  from  Florida  in  their  effort 
to  secure  a  tariff  on  that  fruit. 

Mr.  LEWIS.  Am  I  correct  in  assuming  that  but  for  tbe 
Democratic  votes  to  which  the  Senator  has  referred,  the 
measure  would  not  have  passed  the  Senate? 

Mr.  SHORTRIDGE.    It  is  so.     I  mean  to  say  that  but 
for  the  votes  cast  by  five  Democratic  Senators  the  bill  would 
I  not  have  passed. 

I  Mr.  LEWIS.  The  Senator's  remarks  upon  that  subject 
previously  were  very  informing  and  interesting;  and  now 
that  they  are  confirmed  they  become  more  interesting  to  me. 

Mr.  SHORTRIDGE.  That  is  so.  I  distinctly  recall  that 
the  five  distinguislied  Democratic  Senators  voted  for  the 
bill  and.  as  the  official  Record  shows,  without  their  votes 
the  bill  would  not  have  passed  the  Senate. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Kentucky? 

Mr.  SHORTRIDGE.    Yes. 

Mr.  BARKLEY.  Is  it  the  Senator's  theory  that  the  five 
Senators  who  voted  for  that  bill  share  a  greater  responsibility 
than  tbe  45  Republicans  who  voted  for  it? 

^Mr.  SHORTRIDGE.  No;  I  think  they  are  entitled  to 
equal  honor.  I  think  they  performed  a  patriotic  duty,  and  I 
have  heretofore  and  elsewhere  tried  to  put  a  garland  on  their 
brows. 

I  am  violating  my  own  promise  not  to  detain  the  Senate 
long,  but  perhaps  Senators  will  indulge  me. 

There  Is  one  thing  I  regret:  The  American  Farm  Bureau 
was  d^irous  of  having  a  tariff  placed  on  Imported  bananas. 
It  was  suggested  that  a  tariff  of  75  cents  a  bunch  be  put  on 
bananas.  It  appeared  that  there  were  more  than  60,000,000 
bunches  of  bananas  brought  into  the  United  States  annually, 
and  it  was  suggested  that  a  revenue  of  $45,000,000  migbt  wdl 


be  dertved  by  imposing  t!»  tnlff  suggested.  For  vartons 
reasons,  however,  the  matter  was  not  urged.  It  would  have 
been,  of  course,  designedly  a  revenue  proposition,  purely  and 
aimnly  a  revwiue  proposition,  and  it  was  suggested  that  the 
Creat  corporation  that  monopolizes  that  industry  could  easily 
have  borne  that  tariff  duty.  ,.-dr— - 

Mr.  BARKLEY.  Mr.  President,  the  proposed  tariff  on 
bananas,  however,  was  not  urged  as  aj;evenue  measure. 

Mr.  SHORTRIDGE.  It  was  not  urged  as  a  protective 
measure,  manifestly.  It  was  suggested  as  a  revenue-raising 
measure. 

Mr.  BAREXEY.  It  was  suggested  in  order  to  make  it  more 
feasible  and  more  necessary  for  American  consumers  to  eat 
some  other  form  of  fruit. 

Mr.  SHORTRIDGE.  No:  that  was  a  playful  comment  of 
some  clever,  witty  newspaper  boy. 

I  sometimes  regret  that  we  did  not  put  a  tariff  of  75  cents 
nn  bananas,  as  the  American  Farm  Bureau  requested  and 
urged.    It  may  be  put  on  hereafter. 

If  any  rate  in  the  existing  law  is  too  high,  or  if  any  rate 
la  too  low.  there  is  a  speedy  remedy.  What  is  it?  Upon 
request  of  the  President,  or  upon  resolution  of  either  or  both 
Houses  of  Congress,  or  upon  the  motion  of  either,  or  upon  the 
[letition  of  any  interested  party,  the  Tariff  Commission  may 
cause  an  investigation  to  be  made.  They  proceed  to  make 
that  investigation.  They  report  their  findings  and  conclu- 
sions to  the  President,  who,  imder  the  law,  may  or  may  not 
aptH^ve  them  in  whole  or  in  part.  If  the  eommission  recom- 
mends raising  or  lowering  a  rate  the  full  50  per  cent,  the 
President  may  affirm  or  approve  or  disapprove;  or,  basing 
his  niling  upon  the  findings  and  the  facts  as  he  understands 
them,  he  may  say  that  a  raising  or  a  lowering  of  the  rate 
25  per  cent  will  be  ample  to  satisfy  the  poliey  of  Congress 
aa  it  is  laid  down  in  the  statute. 

For  example— I  alluded  to  it  briefly  yesterday — the  Na- 
.tional  Poultry  Association  wmI  tbe  California  Poultry  Asso- 
ciation asked  me  to  cause  an  investigation  ie  be  made  in 
respect  to  imported  poultry  products.  The  Senate  unan- 
imously passed  a  resolution  I  offered.  The  commission  in- 
vestigated and  reported  in  favor  of  increasing  the  duty  the 
full  limit.  50  iter  cent,  and  the  President  approved.  Why? 
Because  that  industry  in  California,  in  Oregon,  in  Washing- 
ton, in  western  and  middle  States  could  not  and  can  not 
compete,  even  in  our  own  consuming  market,  with  the  like 
products  from  China. 

I  could  multiply  illustrations;  but  I  say,  and  to  repeat,  the 
law  gives  a  speedy  remedy  to  any  error  we  have  committed 
in  the  enactment  of  the  present  tariff  law.  Has  any  of  my 
Democratic  brothers  risen  or  taken  appropriate  steps  to 
cause  a  lowering  of  any  one  of  the  duties  upon  agricultural 
products?  I  am  net  aware  that  any  one  has  asked  for  any 
reduction  of  the  tariff  duties  on  cotton,  or  on  wheat,  or  on 
any  other  agricultural  product. 

Some  reference  was  made  to  eitrus  fr»it.  Tlie  tariff  on 
lemons  was  2  cents  a  pound  as  the  bill  came  over  from  the 
House.  It  happened  to  be  I  who  moved  to  increase  that 
rate  to  2y2  cents.  The  Senate  Finance  Committee  approved 
it;  the  Senate  approved  it;  in  conference  the  House  receded, 
and  we  increased  the  rate  on  lemons  to  2^  cents  a  pound. 
Why?  Because  neither  in  California  nor  in  Arizona  nor  in 
any  other  State  of  this  Union  can  those  engaged  in  raising 
lemons  compete,  even  in  our  own  market,  with  the  like 
product  from  Sicily,  for  example. 

I  feel  wsirranted  in  believing  that  if  the  learned  and  re- 
spected Senator  from  Mississippi  [Mr.  ILosisoir]  was  dis- 
satisfied with  any  item  in  the  present  law  I  know  him  wdl 
enough  to  know  that  he  would  have  speedily  sought  rehef 
by  way  of  the  Tariff  Commission  and  the  President. 

Therefore,  with  great  respect,  I  an  sobsnltting  that  if  the 
tariff  as  it  is  Ls  defective,  and  Senators  do  not  wish  to  take 
advantage  of  the  existing  fiexlble  provision  in  the  act,  let 
ttxem  Introduce  a  bill  to  raise  or  lower  a  given  rate.  As  I 
said  yesterday  to  my  friend  from  Texas  [Mr.  CoinrAU.T]. 
we  have  not  abdicated  by  giving  the  Tariff  Commission  the 
powers  mentiooed  in  the  flexible  tariff  section.  If  anyone 
la  dtssatisfled  with  tbe  rate  placed  upon  any  one  agzJcultunU 


product,  for  exampie,  let  hlra  introduce  a  bill  coiiccCtor 
the  law,  raising  or  loworing  the  rate  fixed  in  the  statute. 

There  are  two  items  not  on  tbe  protected  bst,  1ST.  Fr»t- 
dent,  which  I  think  ^ould  be  on  that  list.  I  refer  to  oil: 
and  copper.  I  am  interested  in  anticipating  how  my  frimdflr 
upon  the  other  side  and  upon  this  side  will  vote  when  an 
appropriate  bill  is  submitted  to  give  protection  to  oil.  The 
American  oil  producer  can  not  compete  with  the  foreign 
producer  of  that  article.  Tbe  American  producer  of  cop- 
per, the  miner,  can  not  compete  with  the  foreign  producer 
or  miner  of  copper.  If  that  be  sa  then  there  Is  but  one 
way  to  make  It  possible  tar  the  oil  industry  to  prosper  er 
for  the  copper  industry  to  prosper,  and  that  Is  by  way  of  an 
adequate  tariff  duty. 

I  hold  to  the  theory  that  tbe  American  produeear,  farmer, 
manufacturer,  miner,  is  primarily  entitled  to  tbe  American 
consuming  mai^et.  Upon  other  occasions,  perhaps.  I  may 
elaborate  my  views  on  that  point. 

The  tariff  is  intended,  of  course,  to  raise  revenue;  but 
when  we  use  the  words  "  to  protect  and  encourage  Ameriean 
industries  "  it  is  to  the  end  that  the  American  manufactuser^ 
the  American  farmer,  tbe  American  mtaer  majr  prinMoHy 
have  the  American  market. 

Here  we  are,  a  nation  of  one  hundred  and  twenty  and  odd 
miUionsuf  peosAe.  stretching  from  tbe  Atlantic  to  tbe  Pacific, 
a  great  people,  engaged  in  many  industries;  and  as  the 
world  is,  having  in  mind  our  standard  of  life  and  living,  the 
wages  paid,  the  cost  of  living,  and  having  hi  mind  the  conttt- 
tion  of  other  countries,  we  can  not  compete  in  our  own. 
market  with  the  products  coming  from  ebeap-lator  coun> 
tries. 

I  hate  no  nation.  America  hates  none.  We  do  not  covet 
the  possessions  of  any  nation.  We  contemplate  no  attack 
upon  any  nation.  We  do  not  meditate  disturbing  their  po- 
litical conditions.  We  have  no  hate,  no  envy,  but,  on  tbe 
contrary,  the  most  kindly  feeling  toward  all  the  nations  of  the 
earth.  As  I  baire  said,  however,  our  first  duty  is  to  consider 
the  welfare  of  the  men  and  the  women  and  the  children  of 
America;  and  I  say  unto  you,  sir,  we  of  California  can  not 
compete  w^^h  China.  You  of  Missisappi  can  not  compete 
with  ZgyiA  in  the  matter  of  cotton.  You  of  Arizona  can  not 
compete  with  Africa  in  the  matter  of  copper.  You  of  the 
great,  historic  State  of  Louisiana  can  not  compete,  even  in 
your  own  home  market,  with  Venezuela'  or  other  eeuntries  in 
t^e  matter  ot  oiL  Why?  Because  oi  your  cost  of  produc- 
tion. 

True.  Mr.  President,  we  >uat  now  are  not  what  Might  be 
called  an  overhappy  people:  but,  sir,  there  Is  scarcely  a  toil- 
ing man  or  woman  in  any  nation  on  earth  ^i^o  is  not  hoping 
and  praying  to  God  that  he  or  she  may  some  Ume  come  to- 
America,  for,  after  all,  we  are  perhaps  tbe  happiest  and  the 
mosf  prosperous  nation  on  earth. 

I  am  ^posing  this  autetitute  because  I  believe,  with  tha 
Supreme  Court  of  the  United  States,  that  it  is  entirely  com- 
petent for  Congress  to  enact  a  flexible  provision  in  the  tariff 
act,  such  as  was  in  the  act  of  1922  and  is  in  l^e  act  of  1930. 
It  is  entirriy  constitutional,  and  in  respect  to  my  learned 
and  always  agreeable  friend  the  Senator  from  Texas,  whom  I 
am  proud  to  call  my  personal  friend,  he  relied  yesterday,  In 
his  interesting  argument,  upon  a  decision  of  an  inferior  court, 
the  Court  of  Custcnns  Appeals.  He  relied  also  upon  an 
earlier  decision  of  that  eourt,  which,  indeed,  is  on  appeal,  to 
not  a  final  decision  at  present,  and  I  venture  my  own  repu- 
tation when  I  say  that  the  appellate  court,  where  that  case 
is  now  pending  and  undetermined,  will  revise  the  dedsion  of 
the  lower  eourt.  The  last  decision  was  written  by  Judge 
Fischer,  who  has  Just  resigned,  and  I  say  it  is  not  final  by 
any  means,  and  does  not  uisw«r  the  pfailoaophy  of  the  de- 
cision of  the  Supreme  Court  in  the  opinion  I  taav«  caused  t» 
be  entered  in  the  Rbcoro. 

I  beg  pardon  of  Senators  for  delaying  them,  and  I  sit  down 
with  no  pride  recallhig  the  discursive  manner  tn  which  I 
have  undertaken  to  express  my  views.  But  I  sincerely  hope 
that  thts  proposition  wffl  be  defeated  bese  in  t3i8  Senate, 
quite  regardless  of  poUtics,  for  I  remember— and  I  thhik  It 
,w«8  a  great  Deaaoeratlc  President  who  aald 
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Mid.  "  Hb  serres  his  pBrty  best  who  aenres  his  country  best." 
I  do  behere  that  tf  we  could  here  strip  ourselves  of  partisan- 
ship axKi  forget  party  prejudices  and  empty  our  hearts  of 
all  party  feeling,  the  Senate  would  unanimously  enact  a 
genuine  protective  tariff  law.  and  in  that  hope  I  submit  the 
case  to  the  Senate. 

Mr.  LONO.  Mr.  President.  I  noticed  that  the  Senator 
from  California  said  tljiat  tbeState  of  California  could  not 
compete  with  foreign  c^rattesT&i  certain  commodities.  He 
did  not  mean  to  include  climate  in  that,  did  he? 

Mr.  SHORTRIDGE.  I  mean  to  say  that  there  is  no  spot 
on  earth — unless  it  be  Louisiana— that  can  come  within  hail- 
ing distance  of  CaUfomia  in  the  znatter  of  climate. 

Mr.  8HORTRIDGK  subsequently  said:  Mr.  President,  to 
the  course  of  my  remarks  I  had  intended  to  ask  to  have 
incorporated  in  the  Racots  an  editorial  from  the  Bakers- 
fleld  Califomian.  a  widely  circulated  daily  paper  published 
by  Mr.  Alfred  Harrell.  of  Bakcrsfield.  Calif.,  a  100  per  cent 
Democrat,  and  as  fine  a  man  as  walks  the  earth,  advocating 
adequate  tariff  on  Imparted  oiL  I  now  ask  that  that  may 
be  done. 

The   YICE   PRESIDENT.     Without    objection,    it    is   so 

ordered. 
The  editorial  is  as  follows: 

[From  the  Bakenfleld  Califomian.  March  8,  1932] 

MOT   Sm    A   BALT  LOAF 

Tb«  oU  producers  of  America  will  trust  that  the  decision  of  the 
HouM  Ways  and  Means  Committee  to  place  a  tariff  of  42  cents 
■  barrel  on  oU  Is  not  the  final  word  upon  that  Issue.  The  differ- 
ent between  the  coet  of  producing  a  barrel  of  oU  In  Venezurta 
and  In  the  United  States  Is  $1.03,  according  to  reliable  figures  sub- 
mitted, and  it  follows  that  a  tariff  of  42  oenU  will  not  materially 
result  In  decreasing  importations. 

It  Is  ofBclally  stated  that  the  schedule  as  now  contemplated  will 
produce  tSO^XW.OOO  In  revenue,  and  that  It  Is  to  be  passed  strictly 
••  a  rvrenue  meaaure.  This  would  aeem  like  a  shortsighted 
policy.  With  a  prohibitive  tariff  on  oU  a  great  industry  would  be 
revived,  the  Income  of  thousands  of  small  producers  would  be 
incinaacid.  as  wou'.d  the  Incomes  of  coxintless  corporations. 
Throtigh  the  tax  upon  Increased  incomes  the  Government  would 
profit  In  a  sum  far  beyond  the  sixty  millions  of  dollars  which  it 
la  estimated  will  result  from  the  imposition  of  a  42-cent  tariff. 
and  In  addition  to  that  business  throughout  the  oil-producing 
~  mntM  voiild  immediately  be  stimulated,  merchants  would  find 
the  Incomes  upon  which  they  pay  taxes  greatly  advanced,  and  the 
purchasing  power  of  the  public  would  be  largely  increased,  thus 
adding  to  the  Government's  anticipated  revenue  from  a  tax  upon 
nkanufactured  artielea. 

And  what  la  of  very  vital  Importance  at  a  time  when  all  agencies 
pyofeaa  to  be  eager  to  do  something  for  the  army  of  the  unem- 
ployed, thousands  of  men  covild  be  put  to  work  In  the  United 
States.  If  there  were  a  prohibitive  tariff  upon  oil.  employment 
in  a  home  Industry  would  follow,  as  against  the  employment  of 
peon  labor  In  South  America  as  at  present. 

Already  there  Is  noted  in  the  ofling  a  defense  of  the  proposal 
to  place  a  lessened  tax  upon  Imported  oil.  A  Fresno  contempo- 
rary says :  "  It  la  very  doubtful  If  the  total  social  interest  of  the 
United  States  la  Involved  in  promoting  further  American  develop- 
ment now.  If  VeneEue'.an  oil  or  Mexican  oil  is  to  be  had  by 
American  industry  through  the  use  of  American  capital,  and  at 
the  same  time  the  American  petroleum  re80\ir«9es  are  saved  for 
the  future,  then  this  fmelgn  oil  should  be  uaed." 

That  is  exactly  the  argument  which  is  advanced  by  certain 
ma)or  Importing  oil  companies,  and  the  argument  which  has 
found  favor  with  public  officials  of  a  given  type.  But  even  those 
ofSelals  have  not  been  able  to  stand  against  the  Insistent  demand 
of  the  population  of  great  areas  of  the  United  States  and  have 
recently  reversed  themselves  In  public  prints.  But  If  the  only 
benefit  of  their  changed  attitude  Is  to  put  through  a  levy  of  less 
than  half  the  tax  Independent  operators  soxight  to  obtain,  then 
they  wUl  have  contributed  nothing  to  advance  the  cause  of  this 
great  Indiistry. 

We  are  stlU  hopeful  that  the  bUl  Introduced  by  Senator  Shokt- 
auMX  for  a  tariff  of  a  dollar  a  b\rrel  on  oil.  with  an  ad  valorem 
tax  on  refined  products.  wlU  not  be  sidetracked,  and  that  In  the 
end,  before  leglalatlon  Is  finally  consununated.  it  will  have  the 
favorab.e  consideration  of  Congress.  Somebody  has  said,  In  dis- 
cussing this  matter,  that  half  a  loaf  la  better  than  no  loaf  at  all. 
But  an  analysis  of  the  situation  discloses  that  there  Is  not  even 
a  hall  a  loaf  In  this  proposed  leglalatlon.  Importing  companies 
will  continue  to  flood  the  American  market,  even  with  a  42-cent 
tax.  with  their  foreign  oil  while  the  wells  of  the  domestic  pro- 
ducers will  ooottnue  to  remain  ld:e.  labor  will  be  unemployed,  and 
business  coaten  will  sofler  the  ocwaequcnces  of  a  stagnated 
Industry. 

Mr.  COenriQAN.  Mr.  President.  It  is  as  easy  as  it  is  desir- 
able to  refrain  from  substantial  participation  in  the  present 
discussion.    For  one  thing,  the  dlTergence  of  opinions  repre- 


sented here  lacks  In  somtf  measure  immediate  realistle  ap- 
peal While  I  expect  to  vote  for  the  substituted  the  gifted 
Senator  from  Ifississippi.  neither  the  tariff  bill,  which  came 
here  from  the  House,  nor  the  substitute  bill  and  separate^ 
amendments  of  the  Senator  from  Mississippi,  may  be  re- 
garded as  representing  a  final  statement  of  tariff  policy. 
Bather-  we  have  here  tentative  suggestions  for  dealing 
::^m}uth  temporary  legislation  with  an  admittedly  unhappy 
f^tarifl  situation. 

By  and  large,  fundamental  tariff  attitudes  in  response  to 
public  opinion  are  masked  rather  than  revealed  by  pending 
legislative  attempts  to  deal  with  cost-of-production  stand- 
ards and  the  activities  of  the  present  Tariff  Commission. 
In  large  part,  therefore,  the  present  discussion  is  so  inade- 
quate in  relation  to  national  and  international  tariff  needs 
as  to  leave  some  of  us  unmistakably  heartsick.  Yet  our  path 
is  blocked.  In  the  midst  of  unprecedented  economic  depres- 
sion, intensified  and  prolonged  in  no  small  part  by  blind 
tariff  policies,  it  is  manifest  that  the  administration  con- 
trolling our  CJovemment  does  not  favor  the  substitution  for 
present  tariff  madness  of  the  tariff  moderation  which  is 
vital  to  final  world  economic  recovery. 

There  are.  to  be  sure,  some  fundamentally  Important  fea- 
tures in  the  measure  proposed  by  the  Senator  from  Missis- 
sippi. Ptrst,  it  is  a  decision  of  wisdom  under  present  condi- 
tions to  attempt  to  provide  that  the  so-called  flexible  tariff 
powers,  exercised  since  1922  by  the  President  with  the  aid 
of  the  Tariff  Commission,  are  to  be  returned  to  Congress. 
If  any  proof  be  sought  that  the  present  Tariff  Commission 
is  serving  special  privilege,  as  distinguished  from  public  in- 
terests in  America,  satisfactory  evidence  is  furnished  by  the 
enthusiasm  shown  some  days  ago  by  the  Senator  from  Utah 
[Mr.  Smoot]  over  the  use — ^which  has  often  been  abuse — 
by  the  President  and  the  Tariff  Commission  of  the  flexible 
tariff  provisions.  Second,  it  is  also  a  public  service  to  open 
the  way.  as  the  substitute  seeks  to  do,  for  economic  disarm- 
ament here  and  abroad  by  authorizing  the  President  to 
negotiate,  within  limits  fixed  by  Congress,  reciprocal  trade 
agreements  with  foreign  governments  for  simultaneous  tariff 
reductions,  although  be  it  remembered  that  if  such  agree- 
ments must  be  subsequently  approved  by  Congress  this  new 
provision  promises  to  be  largely  ineffective.  Third,  another 
contribution  of  the  substitute  is  the  desirable  provision  for  a 
consumers'  counsel,  whose  duty  it  will  be  to  represent  the 
interests  of  the  usually  ignored  consuming  public  in  pro- 
ceedings before  the  Tariff  Commission.  And  may  I  paren- 
thetically express  the  hope  that  to  these  provisions  will  be 
added  by  amendment  the  antimonoply  proposal  of  the  Sen- 
ator from  Nebraska  [Mr.  NorrisJ  offered  in  the  last  session 
of  Congress? 

Beyond  these  exceptional  proposals  most  features  of  the 
contemplated  modiflcations  of  existing  law  are  relatively 
unimportant  efforts  to  improve  the  Tariff  Commission's 
relation  to  tariff  flexibility.  The  real  expression  of  tariff 
policy  on  the  part  of  those  who  favor  moderate  and  liberal 
tariff  laws  and  honest  and  scientific  administration  must 
apparently  be  adjourned  until  a  new  mandate  is  given  to 
Congress  by  another  popular  vote.  Personally,  I  regret  the 
modesty  of  efforts  now  being  made  to  correct  existing  and 
well-known  defects  in  our  present  tariff  structure.  It  is  in 
some  respects  reason  for  lamentation  that  no  organized 
group  of  Senators  is  here  insistent  on  going  farther. 

Never  were  economic  conditions  more  favorable  to  con- 
certed and  responsible  action.  The  Smoot-Hawley  tariff 
law  has  been  an  unfortunate  legislative  exi;>eriment.  Its 
duties  are  not  adjusted  to  differences  in  cost  of  production. 
The  general  level  of  rates  and  many  individual  rates  are  far 
too  high.  Our  foreign  commerce  is  being  blocked  by  our 
own  shortsightedness.  We  could  well  afford  to  move  for  an 
immediate  reduction  in  excessive  rates,  with  the  condition, 
where  rates  continue  excessive,  for  subsequent  annual  re- 
ductions which  would  eventually  lower  our  tariff  duties  to  a 
rational  basis  without  damage,  and  indeed  with  notable  ad- 
vantages, to  efficient  American  industries.  We  ought  at  the 
earliest  possible  moment  to  encourage  imports  as  a  stimulus 
to  farm  and  manufacturing  exports  and  to  improve  business 
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and  as  <ilieek8  on  the  tacemeB  of  laonapolistic  and  prloe- 
flxing  extortionists. 

One  difficulty,  of  course,  la.  as  aheady  su^ested.  that 
such  legislative  efforts  at  this  hour  in  this  Chamber  or  ha 
the  House  of  Representatives  would  be  certain  to  meet  a 
veto  at  the  other  end  of  Pennsylvania  Avenue.  Perhaps, 
therefore.  It  ia  understandable  that  relatively  futile  tariff 
gestures  are  now  being  made.  Nevertheless,  it  diould  be 
recorded  that  same  of  us  give  our  support  to  presmt  pro- 
posals chiefly  as  an  expression  of  dissatisfaction  with  the 
Smoot-Hawley  law  and  with  its  present  administration  by 
the  Tariff  Commission  and  the  President  and  in  the  hope 
that  they  foreeait  a  determined  and  scientific  attack  on 
present  tariff  evils  when  opponents  of  the  administration  are 
vested  w&i  authority  to  proceed. 

Aattridui  proqierlty  win  not  reach  high  tide  until  unfor- 

tunate^^resent  economic  tendencies  are  halted  and  turned 

l^pml^  wholesome  directions.    For  these  reasons  any  action 

t||pen  on  the  Houae^tSNyf^the  proposed  substitute  must  not 

hr regarded  as  a  flxxd  expression  of  constructive  tariff  senti- 

.^oient  in  the  United  States,  but  mainly  as  an  indication  that 

^^n^ny  Senators  here,  if  given  public  support  in  the  ccxning 

~l~nnational  election,  intend  to  seek  wider  markets  for  agricul- 

%ture.  increased  employment  for  workers,  and  stabilization 

1i^d~lHt>sperity  for  business  through  ttie  early  adoption  of 

MDSitte- tariff  legislation  molded  near«:  to  the  heart's  desire 

0  those  who,  regardless  of  party  lines.  (Miglnally  built  Amer- 

aa  along  lines  of  santty,  moderatiiK):.  and  infojrmed  world 

l^pnahip. 

.^few  fuTtter  obsiervatiMis  may  be  in  CN-der.  There  has 
just  eccurre^^t  the  other  end  of  the  Capitol  a  sound  revolt 
by  ReprcBcntati  w^IIj^  all  parts  of  America  against  the 
burdrtSTof-sr  rtifcdiked  general  sales  tax.  Curiously,  how- 
ever^^here  appears  to  have  been  forgetfulness  of  the  fact 
th^'  our  tariffs,  so  far  as  they  are  effective,  substantially 
imlx>se  sales  taxies.  which  are  paid  constantly  and  indiscrimi- 
na^ly  by  all  our  people.  We  have  here  an  additional  reason 
whj:^at  this  time  popular  burdens  should  not  be  muItipU^ 
by  further  unfairly  distributed  sales  taxes.  It  is.  however, 
worthy  of  note  that  in  this  hour  of  pursuit  of  revenues  ^e 
have  barely  heard  the  old  demand  for  a  genuine  tariff  for 
revenue,  which,  by  permitting  proper  and  mutually  bene- 
ficial commerce,  would  result  in  Increased  tariff  collections 
at  our  customhouses.  Certainly  this  is  a  suitable  hour  for 
raising  larger  revenues  by  reducing  various  prohibitive,  or 
nearly  prohibitive,  tariff  taxes  Imposed  by  the  Smoot-Hawley 
tariff  law,  with  crippling  effects  on  the  general  business  of 
the  United  States. 

Supplementing  these  comments,  it  may  be  said  that  there 
is  nothing  sanctified  about  the  cost-of-production  formula, 
even  when  impartially  applied.  Though  a  useful  standard 
for  measuring  the  strength  of  ccnnpetttlve  commercial 
forces,  the  problem  of  settling  tariff  policies  goes  deeper 
than  any  such  rule.  Back  of  that  formula  is  the  responsi- 
bility resting  on  the  public  and  on  representatives  of  the 
general  welfsu^  to  determine  whether  any  tariff  rate  what- 
ever should  be  imposed  on  particular  articles.  Here  the 
national  Interest  should  enter  and  take  command.  More 
particularly,  after  it  is  decided  that  a  tariff  is  desirable  with 
respect  to  a  given  commodity  does  the  oost-<rf-production 
rule  become  significant.  Accordingly  the  free  list  is  found 
as  a  concession  to  the  interdependence  of  nations  even  in 
our  most  prohiWtory  tariff  enactments.  So,  informed  per- 
sons realize  ttiat  a  wiser  use  of  the  flexible  tariff  provLsdons 
would  be  made  if  Congress  not  only  provided  a  free  list 
but  definitely  indicated  that  certain  rates  of  the  dutiable 
Ust  are  not  to  be  touched  at  all  by  the  Tariff  Conwnl.srion, 
or,  if  touched,  are  not  to  be  recommended  for  increase  or 
decrease  beyond  levels  indicated  in  the  law. 

One  cA  the  difficulties  about  the  oost-of -production  stand- 
ard in  tariff  makincr  is  its  tendency  to  lead  people  to  assume 
that  universalized  cost-of-production  tariffs,  without  any 
exceptions,  are  desirable.  No  conclusion  could  be  more  un- 
sound or  uneconomic.  That  rule  would  mean,  regardless  of 
the  dictates  c<  owe  national  totereat,  the  impeBitian  of  the 
highest  rates  on  articles,  and  the  largest  tariff  bounties,  paid 


by  virtue  of  our  tariff  laws  to  i«T>tfuceis  of  eommoditieB 
whidi  our  country  is  least  prepared  or  wholly  tumble  to 
produce. 

It  should  be  added  that  there  is  no  reason  if  Congress  Is 
to  be  the  final  arbiter  of  the  flexibility  of  our  tariffs,  why 
the  Tariff  Commission  should  be  authorized  to  recommend 
any  transfer  of  articles  from  the  free  Ust  to  the  dutiable  list 
mr  vice  versa. 

It  is  further  bnportaat  to  note  that  the  qualifications  of 
tariff  commissioners  should,  in  the  hght  of  our  eniertence, 
be  more  definitely  qpedfled  in  the  law  authorising  their  ap- 
pointment and  conftamatian.  Doubttesa  a  fuller  discussion 
of  this  and  kindred  sttfijects  wUl  be  appropriate  later  in  the 
session.  For  the  present  I  content  myself  by  stating  my 
judgment  that  no  effective  opwation  of  such  flexible  tariff 
provisions  as  we  hMve  had  or  nam  hav«  may  be  expected 
until  the  present  Tariff  Commission  is  completely  reorgan- 
ized along  independent  and  hnparOal  lines.  More  and  more 
our  experience  indicates  that  Concress  should  before  long 
choose  between  the  Tariff  Conmiisflion's  thorough  reorgani- 
zation or  the  termination  of  that  commisision's  activities. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  offer  two  or 
three  perfecting  amendments  to  my  amenctanent  which  has 
been  adopted  as  the  text  of  the  bill.  On  page  1.  line  8, 
strike  out  the  word  "  cost  "  and  insert  "  costs.** 

The  VICE  PRESIDENT.  Without  objection  the  amend- 
ment is  agreed  to. 

Mr.  HARRISON.  On  page  2,  line  11,  strike  out  the  word 
"  cost "  and  insert  "  costs." 

The  VICE  PRESIDENT.  Without  obiection.  the  amend- 
ment is  agreed  ta 

Mr.  HARRISON.  On  page  3.  line  20.  strike  out  the  word 
"  It "  where  it  occurs  the  second  time  and  insert  the  word 
"  them." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  HARRISON.  On  page  5,  line  0.  strike  out  "com- 
peting" and  insert  "consuming."  That  Is  a  typographical 
error.  

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  HARRISON.  On  page  6.  fine  3,  strike  out  "  Its  re- 
ports "  and  Insert  "  in  each  report.*' 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  NORRIS.  Mr.  President,  as  I  understand  it.  the  ques- 
tion is  on  the  substitute  offered  by  the  Senator  from  Michi- 
gan UMr.  VandehbjcsgI. 

The  VICE  PRESIDENT.    That  Is  the  pending  question. 

Mr.  NORRIS.  Before  that  is  voted  on  I  desire  to  offer 
an  amendment  to  the  so-called  Harrison  substitute. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  In- 
quire if  the  amendment  id  the  Senator  from  Nebraska  has 
been  printed? 

Mr.  NORRIS.    It  has  been  printed. 

The  VICE  PRESIDEaiT.  Let  it  be  read  for  the  hifannft- 
tion  of  the  Senate. 

The  Chikf  Clerk.  The  Senator  from  Nebraska  offers  the 
following  amendment  to  the  substitute  proposed  by  the  Sen- 
ator from  lifississippi  lUr.  HaerisonI:  At  the  entktf'line 
16,  page  9,  add  the  following  additioprl  section:      \^ 

Sxc.  5.  Maintenance  of  competition  among  donxestlc  pfoduosrs 
and  distributors.  In  effectuatli^  the  pvirpose  of  a  tariff  policy  to 
encourage  domestic  Indtistrtes  hf  the  Imposttton  of  tfutlae  «pon 
Imports  from  other  covntrles  it  Is  also  the  purpose  to  protect 
domestic  purchasers  atMl  consumors  against  the  eaactioa  at  ex- 
cessive or  artificial  prices.  In  respect  to  any  and  all  ths  articlss, 
commodities,  and  things  subject  to  such  datlee,  by  the  mainte- 
nance of  full  cotMlltkms  of  uarestralaed  caaupeaUam  amoag  do- 
mestic pzoduoefs  auMl  dlctrUmtors.  In  order  to  asewe  the  main- 
tenance of  such  conditions  of  compstltion  any  citizen  of  the 
United  States  or  the  consumers'  counsel  established  in  this  set 
shall  be  entitled  to  file  a  eorapIatDt  la  ilb.9  UaHed  Staies  Oveloma 
Court  aUeglng  that  tmdtk  oaaMOoamot  coraptitttiim.  do  asS  preraU 
with  respect  to  the  prodaettcp,  dlstrlbtitioB.  or  sate  of  any  such 
dutiable  article  or  rommodtty  and  setting  forth  the  facts  and  cir- 
cumstances supporting  the  allegations  m  such  eompUttnt  whfah 
than  be  Tertfled  by  the  oath  at  tlw  ceea|iUlBant  or  oOmw. 

Upoa  tke  lUlng  eC  each,  anmplatnt  ttM  said  Oalted  BSsSm  Oup- 
toms  Coiirt  ^hall  have  Jurisdiction  to  hear  and   determine  the 
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truCh  and  merit  of  aoeh  eompUiat  and  MbaH  linin«U««ely  cause 
public  notice  to  be  given  by  publication  tn  tb«  Treasury  Decisions 
of  the  Department  of  the  Treaaury  and  the  commerce  reports  of 
the  [department  of  Commerce  to  alJ  persons  and  corporations  or 
•saoetatknxs  concerned  In  the  domestic  production,  distribution. 
«r  sal*  of  such  article  that  It  will  hold  a  hearing  on  the  questions 
at  fact  an^  law  contained  in  sticb  complaint  upon  a  day  to  b« 
named  therein  when  relevant  testimony  and  argximent  may  be 
offered  to  determine  whether  such  ftill  conditions  of  dom-stlc 
compeUtlon  prevail  and  to  what  extent.  If  any.  prlce-flxlng  agree- 
mento  or  practices,  or  productl<»-llmltlng  agreemenU  or  practices 
obtain  In  the  production,  distribution,  or  sale  of  such  article  or 
commodity — and  following  such  testimony  and  hearing  the  said 
coort  shall  report  tu  findings  to  the  President. 

Cpon  the  receipt  of  such  andin«i  if  It  be  shown  thereby  that 
the  full  conditions  of  compeUtlon  contemplated  by  this  act  do 
not  prevail  with  respect  to  the  dutiable  article,  commodity,  or 
thing  described  In  sijch  complaint,  then  It  shall  be  the  duty  of 
the  Pr«ald«nt  within  one  month  to  Issue  a  proclamation  suspend- 
ing the  Imposition  and  collection  at  the  duty  or  duties  levied  In 
this  act  upon  such  article,  commodity,  or  thing  and  declaring 
such  duty  or  duties  inoperative  until  and  unless  It  shall  be  estab- 
lished before  such  court,  and  such  court  shall  make  findings  to 
tiM  affaet  that  tha  full  conditions  of  competition  aforesaid  do 
prevail  and  shall  report  Kuch  findings  to  the  President  who  shall 
then  proclaim  a  cessation  of  the  suspension  of  such  duty  or  duties. 

The  said  court  shall  be  governed  by  the  preponderance  of  the 
•ndence  la  malrlng  its  tlmllnga  and  shall  have  power  to  make 
rsaaonable  roles  and  ragulatlons  to  govern  Its  procedure  In  such 
eases:  Provided,  That  nothing  herein  and  no  proceeding  brought 
hereunder  shall  be  held  to  weaken  or  otherwise  adversely  affect 
the  laws  of  the  United  States  applicable  to  conq>iracles  m  restraint 
at  trads  or  ths  enforcsment  thereof. 

Mr.  HARRISON.  Mr.  President,  may  I  say  to  the  Sena- 
tor from  Nelnaska  that  so  far  as  those  of  us  on  this  side  of 
the  alate  are  concerned  we  have  glren  consideration  to  his 
amendment  and  are  perfectly  willing  to  accept  it.  It  is  the 
jK^vtsion  which  was  proposed  by  the  Senator  from  Nebraska 
when  the  Smoot-Hawl^  bill  was  presented  to  the  Senate 
and  the  flexible  provision  was  being  considered.  It  was 
adopted  at  that  time. 

lifr.  NORRI8.  Yes;  it  Is  the  same  amendment  that  was 
offered  when  the  Smoot-Hawley  tariff  bill  was  pending  in 
the  Senate.  It  was  agreed  to  at  that  time  on  a  roll-call  vote, 
bat  went  out  in  conference.  So  far  as  I  am  concerned,  I 
think  all  Senat<»8  know  what  the  amendment  is,  and  I  have 
no  desire  to  prolong  the  debate  by  discussing  it. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Nebraska. 

The  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  derk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Dickinson  Keyes 

Dill  Klnt 

Feas  LaPoUstto 

Vtctcter  Laswla 

Barbour  Praaler  Logan 

BarUsy  Gaorvs  Lonf 

Blncham  Glass  McOlll 

Black  Ooldsborough        IfcKsllar 

Bratton  Gore  IfcNary 

Braokhart  Bala  Afoirtaoa 

Bulow  Harrison  Moses 

Bymss  Hatfield  Norbeck 

capper  Baydan  Norrls 

Osraway  Hskt  Nye 

CoczMtly  BuU  Oddia 

ODdtdss  Johnson  Patterson 

Oostisan  JOnss  Pittnan  Whlta 

^yypfftM  Kean  Etoed 

Dale  Kendn^  Bobtnaon.  Ark. 

The  VICE  PRESIDENT.  Seventy-four  Senators  have  an- 
ewered  to  their  names.  A  quonim  is  presrat.  The  question 
Is  on  agreeing  to  the  amexMlment  proposed  by  the  Senator 
from  Michigan  [Mr.  VAHDsmsscl  to  the  bill  as  amended. 

Mr.  VANDKNBERO.    I  ask  for  the  yeas  and  najrs. 

Tlie  yeas  and  nays  were  ordewd,  and  the  Chief  Clerk 
proceeded  to  call  the  roU. 

Mr.  BARBOUR  (when  his  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  New  York  [Mr.  Conuan}. 
I  understand  the  Senator  from  Kes^ackj  [Mr.  Loqaw]  has  a 
pair  with  the  junior  Senator  from  Pennsylvania  [Mr.  Davis]. 
It  has  been  arranged  that  we  may  transfer  our  pairs  so  that 
the  OenBtor  tnm  New^Yoik  (Mr.  Copblsbb]  wffl  stand 


Aahurat 

Austin 

BaUey 


Boblnson,  Ind. 

Schall 

Sheppard 

Shortrldce 

Smcmt 

Btelwer 

Thomaa.  Idaho 

Thomas.  Okla. 

Townaend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

WalcoU 

Walsh,  llont. 


paired  with  the  Senator  from  Pennsylvania  [Mr.  Davxsl.    I 
am  therefore  at  liberty  to  vote  and  vote  "  yea.'* 

Mr.  JONES  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  [Mr.  SwaksonI.  I 
understand  that  the  Senator  from  Oklahoma  [Mr.  Thomas] 
has  a  pair  with  the  senior  Senator  from  Hhnols  [Mr.  Olkmii ] 
and  that  an  arrangement  has  been  made  whereby  the  Sen- 
ator from  Virginia  [Mr.  SwansonI  will  stand  p«ired  with 
the  Senator  from  Illinois  [Mr.  Olemn].  I  therefore  am 
privileged  to  vote  and  vote  "  yea." 

Mr.  LOGAN  (when  his  name  was  called).  As  stated  by 
the  Senator  from  New  Jersey  [Mr.  Barboov],  I  have  a  pair 
with  the  Junior  Senator  from  Pennsylvania  [Mr.  Davis]. 
The  Senator  from  New  Jersey  has  transferred  his  pair  with 
the  senior  Senator  from  New  York  [Mr.  Copeland]  to  the 
Senator  from  Pennsylvania  [Mr.  Davis],  leaving  me  at  lib- 
erty to  vote.    I  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Junior  Senator  from  Missis* 
sippi  [Mr.  Stephens  1.  In  his  ab^nce  I  withhold  my  vote. 
If  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  SHORTRIDGE  (when  his  name  was  called).  I  have 
a  general  pair  with  the  senior  Senator  from  Georgia  [Mr. 
Harris]  and  therefore  withhold  my  vote. 

Mr.  THOMAS  of  Idaho  (when  his  name  was  caUed).  I 
have  a  general  pair  with  the  Junior  Senator  from  Montana 
[Mr.  Whkklks].  In  his  absence  I  withhold  my  vote.  If 
permitted  to  vote,  I  should  vote  "  yea." 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  senior  Senator  from  Ilinois 
[Mr.  GLBififl.  Inasmuch  as  the  Senator  from  Washington 
has  transferred  his  pair  with  the  Senator  from  Virginia 
[Mr.  SwAHsoNl  to  the  Senator  from  Illinois  [Mr.  GLanr],  I 
tmderstand  I  have  a  right  to  vote.    I  vote  "  nay." 

Mr.  TYDINGS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Rhode  Island  [Mr. 
MrrcALT].  I  transfer  that  pair  to  the  senior  Senator  from 
Missouri  [Mr.  Hawks]  and  vote  "  nay." 

Mr.  COOLIDGE  (when  the  name  of  Mr.  Walsh  of  Massa- 
chusetts was  called) .  My  colleague  the  senior  Senator  from 
Massachusetts  [Mr.  Walsh]  Is  unavoidably  absent.  He  has 
a  general  pair  with  the  Junior  Senator  from  New  Mexico 
[Mr.  Camiic].  If  my  colleague  were  present,  he  would 
vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
Smith].  In  his  absence,  I  transfer  that  pair  to  the  Senator 
from  Colorado  [Mr.  Watchman]  and  will  vote.   I  vote  **  yea." 

The  roll  call  was  concluded. 

Mr.  LA  POLLETTE.  I  have  been  requested  to  announce 
the  unavoidable  absence  of  the  Senator  from  Minnesota 
[Mr.  Shipstkao]  and  the  Senator  from  New  Mexico  [Mr. 

CUTTIHG]. 

Mr.  GEORGE.  I  wish  to  annoimce  that  my  colleague 
[Mr.  Hautis]  is  absent  on  account  of  illness.  If  present,  he 
would  vote  "  nay." 

Mr.  WALSH  of  Montana.  I  wish  to  announce  that  my 
colleague  IMr.  WhuluI  is  unavoidably  absent.  IX  present, 
he  would  vote  "  nay." 

Mr.  HARRISON.  I  desire  to  announce  that  my  collfiague 
the  Junior  Senator  from  Mississippi  [Mr.  Stephen:}]  Is 
necessarily  absent.    If  present,  he  would  vote  "  nay." 

Mr.  FBSS.  I  wish  to  announce  the  following  general 
pairs: 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  West  Virginia  [Mr.  Nexlt];  and 

The  Senator  from  Wyoming  [Mr.  CakxtI  with  the  Sen- 
ator from  CMilo  [Mr.  Buucunrl. 

Mr.  McNARY.  I  wish  to  announce  that  the  Senator  from 
Wyoming  [Mr.  Caret]  and  the  Senator  from  Delaware  [Mr. 
HASTOHas]  are  necessarily  absent.  If  present,  they  would 
each  vote  "  yea." 

Mr.  REED.  I  wish  to  announce  the  necessary  absence  of 
my  coOeagae  {Mr.  Davis].    If  preeent,  he  would  vote  "  yea." 


I- 


Mr.  SHEPPARD.    I  desire  to  aniumnoe  that  tba  following 
Senators  are  necessarily  detained  on  official  buslnees: 

The  Senator  from  Ohio  [Mr.  Bxtlkley}; 
..    Tlie  Senator  from  Missoorl  [Mr.  Hawes]; 
.  Tbe  Senator  from  Louisiana  [Mr.  BroussasdI  ;  and 
The  Senator  from  Massachusetts  [Mr.  Walsh]. 
Tlie  result  was  announced — ^yeas  28,  nays  43,  as  follows: 

YBAS— as 

Austin  Ooldsborough        Kejres  Smooi     - 

McNary  Btelww 


Barbour 

Bingham 

Cai>per 

Couzens 

Dickinson 

Pess 


Ashurst 

Bailey 

Bankhead 

Barkley 

Black 

Bratton 

Braokhart 

Buknr 

Byrnes 

Caraway 

OonnaUy 


Hale 

Hatfield 

Bebert 

Johnson 

Jones 

Kean 


Moees 

Oddle 

Patt^Tson 

Re«l 

SchaU 

NATS— 48 


OooUdce 

Costlgan 

Dale 

DUl 

Fletcher 

Prazler 

Oconge 

atmm 

Gore 

Ranlson 

Haydan 

HOT 


HuU 

Kendrlck 

King 

La  PoUette 

Lewis 

Logan 

Long 

Mcom 

McKeUar 
Morrison 
Norbeck 

VOTINO^aS 


Townsend 

Vandenberg 

Walcott 

Watson 

WUte 


Norrls 

Nye 

Plttman 

Robinson,  Arte 

Sheppard 

Thomas,  Okla. 

TrammeU 

Tydlngs 

Wagiker 

Walsh.  Mont. 


Neely 

Boblnson,  Ind. 

Bhlpstead 

Bhortridge 

Smith 

Stephens 

Swanson 


Thomas.  Idaho 

Walsh,  Mass. 

Waterman 

Wtaealer 


Blatna  Davis 

Borah  Glenn 

Broussard  Barris 

Btdkley  Bastings 

Carey  Bawas 

Copeland  Howell 

Cutting  Metcalf 

So  Mr.  Vandenberg's  amendment  was  rejected. 

The  VICE  PRESIDENT.  If  there  be  no  furthfu:  amend- 
ment, the  amendment  which  has  been  agreed  to  as  a  sub- 
stitute will  be  CH^ered  to  be  engrossed  and  the  bill  will  be 
read  a  third  time. 

The  bill  as  amended  was  read  the  third  time. 

The  VICE  PiUSSIDENT.  Having  been  read  the  third 
time,  the  question  is.  Shall  the  bill  as  amended  pass? 

Mr.  SMOOT.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BARBOUR  (when  his  name  was  called) .  Making  the 
same  announcement  as  on  the  last  vote,  I  vote  "  nay." 

Mr.  LA  FOLLETTE  (when  Mr.  Blaxne*s  name  was  called) . 
I  desire  to  annoimce  the  absence  of  my  colleague  [Mr. 
Blaine].    If  present,  he  would  vote  "yea." 

Mr.  WAGNER  (when  Mr.  Copelanb's  name  was  called). 
My  colleague  [Mr.  Copeland]  is  unavoidably  absent.  If 
present,  he  would  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcement  as  before  regarding  my  pair  and  Its 
transfer.  I  vote  "  nay." 

Mr.  LOGAN  (when  his  name  was  called).  Repeating  the 
announcement  made  by  me  on  the  previous  roll  call,  I  am  at 
liberty  to  vote,  and  vote  "  yea." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
^  Again  announcing  my  general  pair  with  the  junior  Senator 
Idqib  Mississippi  [Mr.  Stephens].  I  withhold  my  vote.    IX  at 
liberty  to  vote,  I  should  vote  "  nay." 

Mr.  SHORTRIDGE  (when  his  name  was  called) .  Making 
the  same  announcement  of  my  general  pair  with  the  Senator 
f rom  Greorgia  [Mr.  HarrisI.  I  withhold  my  vote, 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  junior  Senator  from  M(mtana 
[Mr.  Whxblek],  and  therefore  withhold  my  vote.  If  at  lib- 
erty to  vote,  I  should  vote  "  nay." 

Mir.  TBOMAS  of  Oklahoma  (when  his  name  was  called) . 
Making  the  same  statement  as  before,  I  am  at  liberty  to 
vote,  and  vote  "  yea." 

Mr.  TYDINGS  (when  hds  name  was  called) .  Making  the 
same  announcement  as  before,  I  desire  to  add  that  If  the 
senior  Senator  from  Rhode  Island  [Mr.  Metcaut]  were  jfr&- 
ent,  he  would  vote  "  nay."  If  the  senior  Senator  from  Mis- 
souri [Mr.  Hawes]  were  present,  he  would  vote  "yea."  I 
Tote  "  yea." 

'   Mr.  OOOLIDC3E  (when  the  name  of  Bfr.  Walsh  o<  Massa- 
chusetts was  called) .    My  colleague  the  eenlor  fleDstcw  txom. 


MuBacfauHlte  ncr.  Waub]  ii  DalHtfwnhtltf  SBMitor  ttom 
New  Mexico  [Mr.  Cutting].  If  ny  coBeacoe  ipere  present 
aad  at  liberty  to  vote,  he  would  vote  "  yea.** 

Mr.  WATSON  (when  his  name  was  called).  Making  tba 
same  announcement  as  before  with  reference  to  ray  pair  and 
Its  transfer,  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  FE8S.  I  desire  to  announce  that  the  Seaator  from 
Delaware  [Mr.  HastxncsI  ts  paired  with  the  BeriBtnr  from 
West  Vlrgtela  [Mr.  NxkltI,  and  the  Senator  from  Wyoming 
[Mr.  CakbtI  Is  paired  with  the  Senator  from  Ohio  [Mr. 
BttlklbtI.  If  present  and  not  paired,  Senaton  HASTtBos 
and  Caret  would  vote  "  nay." 

Mr.  COSTIQAN.  I  desire  to  annoonoe  that  the  Senator 
from  West  Virginia   [Mr.  Neely],  if  present,  would  vote 


Mr.  RSED.  I  wish  to  announce  the  necessary  absence  of 
my  colleague  [Mr.  Dav»].    If  present,  he  would  vote  "  nwr.** 

Mr.  SHEPPARD.  I  wish  to  announce  that  ttke  Senator 
from  Ohio  [Mr.  Bclkley]  would.  If  present,  vote  "  yea." 

I  also  desire  to  announce  that  the  Senator  from  Ohio 
IM^.  Boucunr],  the  Senator  from  Missouri  ZMr:  HawebI, 
the  Senator  from  Louisiana  [M^.  Bkoobbau],  and  the  Sen- 
ator fnxn  Massadiusetts  [Mr.  WALiml  are  neeeasarfly  de- 
tained on  official  business. 

The  result  was  aanoimced — ^yeas  42,  nays  80.  as  follows: 

TEAS— 42 

Asfamst 

Battey 

Bankhead 

Barkley 

Black 

Bratton 

Brookhart 

Bulow 

Byrnes 

Caraway 

OonnaUy 


Austin 

Barbouor 

Bingham 

Borah 

Capper 

Oousens 

Dale 

Dickinson 


CooUdge 

Kendrlck 

Bye 

OomOmt 

Kit^ 

Dill 

LaFoUetto 

BaMaK».Aik. 

Fletcher 

Lewis 

Sheppard 

Prazter 

I^wan 

George 

TraoMDaeU 

Qlaas 

ifeom 

Tydlngs 

OoBe 

MoKanar 

Wagner 

Harrison 

Montson 

Walali,lfaai. 

Harden 

Norbeck 

Btdl 

rVOFTIB 

BATS— SO 

Pees 

Keyes 

Stelver 

Ootdsbocough 

licNary 

Tovnsetid 

Hale 

Moses 

▼aadeBtatg 

Hatfield 

Oddla 

WalooU 

HcfeCTX 

Patterson 

Watson 

Johnson  Beed 

Jones  SchaU 

Kean  Smoot 

WOT  VOnHO — 94 


Blaine 

Broussard 

Bulkley 

Carey 

Copeland 

Cutting 


Davts 

Glenn 

Harris 

Hastings 

Hawes 

Howell 


ICetcaU 

Neely 

ReUason.Iad. 

Shlpstead 

Sfaortrklge 

Smith 


Stephens 
Swanson 
Taooa 

Waljrti. 
Waterman 


So  the  bill,  as  amended,  was  iMtssed. 

OKPRECIATION  OF  FOSZIGN  CT7RSENCIES 


Mr.  USED.  Mr.  Pretident.  I  move  that  the  Senate  pro- 
ceed to  the  consideratkm  oi  Order  of  Business  No.  168. 
Senate  Resolutiaa  156.  to  investigate  the  effect  of  the  de- 
preciation of  foreign-ciureacy  values  upon  impiKtations  of 
Important  commodities  into  the  United  States,  and  for  other 
purposes. 

In  this  connection  I  should  like  to  make  the  obaervatiaa 
that  Senate  Resolution  156  is  the  order  of  business  recom- 
mended by  the  majority  steering  committee.  I  understand 
that  it  is  the  desire  of  the  leaders  on  bath  sides  to  take  an 
adjournment  now.  and  I  am  iserfectly  satisfied  that  a  deci- 
sion on  my  motion  shall  foe  postponed  imtil  Monday,  If  I  am 
correct  in  my  understanding  that  the  moticm  wffl  come  up 
at  2  o'clock  on  Monday. 

Is  that  correct? 

The  VICE  PRESIDtSVT.  "Ae  Biotieh  #ould  not  come  up 
at  2  o'clock  on  Monday  unlem  the  Beneftor  ahecfld  be  recog- 
nized at  that  time. 

Mr.  REEX).  In  that  case,  unless  we  can  arrange  to  take  a 
recess,  which  wookl  keep  tiie  motion  alive,  I  shoold  Uke  to 
have  it  voted  on  to-night. 

Mr.  McNARY.  Mr.  RrmMent.  I  euggeat  that  the  SenBtar 
have  a  vote  to-night.  I  think  there  will  be  no  oppositieq  to 
Tpaking  the  TeeohitJon  the  imftifched 

Mr.RJEEa  ISiBt  is  sail  desire  to  dOL 
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Hie  YICU  PRESIDBNT.  The  Qiiestlon  Is  on  the  motion  of 
the  8enAtor  from  PenncyhrftnlJL 

Ifr.  HARRISON.  Mr.  President,  of  course  this  is  the 
octler  of  business  recommended  by  the  steering  or  program 
committee  of  the  majority;  but  the  Senator  from  Penn- 
sylvania himself  tried  to  disrupt  the  program  some  weeks 
ago  when  he  tried  to  get  this  resolution  up  aihead  of  a  good 
many  othep  matters  and  ahead  of  the  program  that  had 
been  mapped  out  by  the  program  committee. 

I  am  opposed  to  this  resolntioc.  and  I  think  the  minority 
members  of  the  Finance  Committee  were  opposed  to  it.  I 
suppose  the  Senator  from  Pennsyhrania  ou^t  to  have  a  day 
In  court  if  he  wants  to  have  it  considered,  unless  there  is 
aame  other  matter  that  is  of  more  importance  to  come  i 
before  the  Senate. 

Ifr.  HAYDEN.  lir.  President.  I  have  a  measure  that  I 
oooakler  of  very  great  importance — the  road  bin — that  we 
have  tried  to  pass  a  number  of  times. 

Mr.  REED.   I  observe  that  that  bill  has  been  put  down  by 
the  steering  committee  for  early  action.    In  view  of  the  fact  ! 
that  the  Sauite  did  decide  by  a  very  emphatic  vote  to  stick 
hy  the  recommendations  of  the  steering  committee  before,  i 
I  think  I  must  insist  upon  my  motion.  j 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Pennsylvania. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  resolu^on  (S.  Res.  15G)  to  investigate  the  effect 
of  the  depreciation  of  foreign -currency  values  upon  impor- 
tations of  important  commodities  into  the  United  States, 
and  for  other  purposes. 

JOHATHAK  B.  BKCWTON 

Mr.  OBOROE.  Out  of  order,  as  in  executive  session,  on 
behalf  of  the  Senator  from  Tennessee  [Mr.  McKkllar],  I 
report  back  favorably,  from  the  Committee  on  Post  Offlces 
and  Post  Roads,  the  nomination  of  Jonathan  B.  Brewton  to 
be  postmaster  at  Claxton.  Ga..  and  I  ask  imanimous  consent 
for  its  immediate  consideration. 

The  VICX  PRESIDENT.    The  nomination  will  be  read. 

Thie  Chief  Clerk  read  the  nomination. 

The  VICE  PRESIDENT.  The  Senator  fi-om  Georgia  asks 
unahlmoHS  eonsent.  as  in  executive  session,  for  the  immedi- 
ate ccRisideration  of  the  nomination.     Is  there  objection? 

e  Chair  hears  none,  and,  without  objection,  the  nomina- 
tion is  confirmed. 

JOHX  K.  JOTCX 

Mr.  ODtilE.  Out  of  order,  as  in  executive  session,  I  report 
back  favorably,  from  the  Committee  on  Post  Offlces  and 
Post  Roads,  the  nomination  of  John  R  Joyce  to  be  post- 
master at  Springdale.  Ark. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  for  the  consideration  of  the  nomination. 

The  VTCB  PRESIDENT.    The  nomination  wUl  be  read. 

The  Chief  Clerk  read  the  nomination. 

The  VICE  PRB8UMSMT.  The  Senator  from  Arkansas 
asks  unanimous  consent,  as  in  executive  session,  for  the 
pt«sent  consideration  of  the  nomination.  Is  there  objection? 
■The  Chair  hears  none,  and.  without  objection,  the  nomina- 
tion is  confirmed.  * 

xxxcrrnvx  mxssacis  kxrxkxd 

Ttte  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States  submitting  nominations,  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 


~iS 


uuTH  ov  MMnaaankTm  tbru, 
Mr.  WATSON.  Mr.  President,  we  have  an  teamed  with 
great  regret  of  the  death  of  Representative  Albext  H. 
Vbtai..  of  ftKtiana.  The  resotutton  making  the  annoimce- 
ment  has  not  yet  come  over  to  us  from  the  House.  Tlie 
House  is  involved  in  a  discussion  of  the  tax  question  and 
has  not  been  able  to  get  the  resotation  over  to  us  at  this 
tiipe. 

It  is  the  dastos  and  the  tntrntion.  if  the  Senate  agrees,  to 
adjourn  now  until  next  Monday.    Inasmuch  as  the  funeral 


train  win  leave  the  city  to-morrow  evening,  there  wffl  be 
no  opportimity  after  to-day's  session  to  present  the  cus- 
tomary resolutions.  ftcMfe 

I  therefore  offer  the  resolutions  ti^iich  I  send  to  the  d'^sk, 
and  ask  unanimous  consent  for  their  immediate  con.'iid- 
erati<m. 

The  VICE  PRESIDENT.    The  resolutions  will  be  read. 

The  resolutions  (8.  Res.  192)  were  read,  considered  by 
imanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolve.  That  the  Senate  has  heard  with  profound  sorrow  th« 
announcement  of  the  death  of  Hon.  Ajlbsbt  H.  Vkstal.  late  a 
Repreeeutatlve  from  the  State  of  Indiana. 

Resolved.  ThMt  a  committee  ot  11  Senators  be  appointed  by  the 
Vice  President  to  Join  the  committee  appointed  on  the  part  of 
the  House  of  Representatives  to  attend  the  funeral  of  the  decet.aed 
Representative. 

Resolved.  That  the  Secretary  communicate  theee  resolutlonti  to 
the  HovLse  ot  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Under  the  second  resolution  the  Vice  President  appointed 
as  the  committee  on  the  part  of  the  Senate  the  senior  Sena- 
tor from  Indiana  [Mr.  Watson],  the  Junior  Senator  tt om 
Indiana  [Mr.  Robinson  1,  the  senior  Senator  from  Tetas 
[Mr.  Shctpasd],  the  senior  Senator  from  Ohio  [Mr.  Fks], 
the  Junior  Senator  from  Washington  [Mr.  Dnxl,  the  Junior 
Senator  from  Missouri  [Mr.  Patterson],  the  senior  Senator 
from  Kentucky  [Mr.  Barkley],  the  Junior  Senator  fram 
Iowa  [Mr.  Dickinson],  the  Junior  Senator  from  Texas  [Mr. 
CoNNAixY],  the  Junior  Senator  from  Maine  [Mr.  Wnnsl, 
and  the  Junior  Senator  from  South  Carolina  [Mr.  ByknisI. 

AOJOURNIOXT   UNTIL   MONDAY 

Mr.  WATSON.  Mr.  President,  as  a  further  mark  of  re- 
spect to  the  memory  of  the  deceased  Representative,  I  move 
that  the  Senate  do  now  adjourn  until  Monday  next  at  12 
o'clock  noon. 

The  motion  was  unanimously  agreed  to;  and  (at  4  o'clock 
and  40  minutes  p.  m.)  the  Senate  adjourned  until  Monday, 
April  4.  1932,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive   ntyminatUms   received   by    tTie   Senate   AprU   1 
{     (legislative  day  of  March  23).  1922 

Promotions  in  thb  Rxgular  Army 
To  be  major 
Capt.  John  Jacob  Bethurum  Williams,  Field  Artillery, 
from  March  25.  1932. 

To  be  captain 

First  Lieut.  Bradford  W.  Kunz.  Infantry,  from  March  25, 
1932. 

To  be  first  UeuteTiant 

Second  Lieut.  Thomas  Randall  Horton.  Infantry,  from 
March  25.  1932. 

MBaCAL  CORPS 

7o  be  lieutenant  colonel 

MaJ.  John  MltcheU  Willis,  Medical  Corps,  from  Man-h 
26.  1932. 

Promotions  in  thx  Navy 

MARINX  corps 

I^rst  Lieut.  Irving  E.  Odgers  to  be  a  captain  In  the  Marine 
Corps  from  the  1st  day  of  January,  1932. 

Second  Ueut.  Earle  S.  Davis  to  be  a  first  lieutenant  in  tlie 
Marine  Corps  from  the  1st  day  of  March,  1932. 

Corp.  Ernest  R.  West,  a  meritorioiis  noncommissioned 
ofl&oer,  to  be  a  second  lieutenant  in  the  Marine  Corps,  pro- 
bationary for  two  years,  from  the  29th  day  of  March,  1933. 

Pay  Clerk  Clinton  A.  Phillips  to  be  a  chief  pay  clerk  in 
the  Marine  Corps,  to  rank  with  but  after  second  lieutenant, 
from  the  6th  d»j  of  March.  1932. 

Postmasters 

AT,A>AMA 

Denby  8.  Roberts  to  be  postmaster  at  Lexington,  AIii. 
OffVe  became  presidential  July  1.  1930. 


1932 
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Wlffiam  J.  flbepard  to  be  postmaoter  at  OOTdova^  Alaska, 
in  place  of  W.  J.  Shepard.  Incumbent's  commission  expires 
May  12,  1932.  ^"^^ 

ARSIONA 

Helen  A.  McNutt  to  be  postmaster  at  Prescott.  Ariz.,  to 
place  of  W.  P.  Day.  Incumbent's  commission  expired  Janu- 
ary^, 1931. 

ARKANSAS 

Jewell  L  Braswell  to  be  postmaster  at  Greai  Forest,  Ark., 
In  place  of  G.  S.  Russell.  Incumbent's  commission  expired 
December  19.  1981. 

CALIFORNU 

George  R.  Walker  to  be  postmaster  at  Angel  Island,  Calif., 
in  place  of  Marjorie  Moose,  removed. 

John  W.  Calvert.  Jr.,  to  be  postmaster  at  Azusa,  Calif.,  in 
place  of  J.  W.  CSJvert,  Jr.  fiicumbent's  commission  expired 
March  14.  1932. 

William  M.  Laidlaw  to  be  postmaster  at  Crockett,  Calif.,  in 
place  of  W.  M.  Laidlaw.  Incumbent's  commission  expired 
March  20,  1932. 

Zylpha  Potter  to  be  postmaster  at  Hughson,  CaHf ..  in  place 
of  ZylS)ha  Potter.  Incumbent's  commission  expires  May  8, 
1932. 

LesUe  M.  McClary  to  be  postmaster  at  Lomita,  CaMf .,  in 
place  of  L.  luL  McClary.  Incumbent's  commission  expires 
May  14.  1932. 

Frank  N.  Lawrence  to  be  postmaster  at  Mount  Shasta, 
Calif.,  to  place  of  P.  N.  Lawrence,  fecumbaat's  commission 
expires  May  8,  1932. 

Frederick  S.  Lowden  to  be  postmaster  at  Orland,  Calif.,  to 
place  of  F.  S.  Lowden^  Incumbent's  commission  expired 
January  11,  1932. 

Hannah  C.  Dybo  to  be  postmaster  at  Port  Chicago,  Calif., 
ta  place  of  H.  C.  Dybo.  Incumbent's  commission  expired 
February  9,  1932. 

Robert  H.  Frost  to  be  postmaster  at  Sausalito,  Calif.,  in 
place  of  W.  J.  Boyd,  deceased. 

Homer  C.  Bolter  to  be  postmaster  at  Vacaville,  Calif.,  to 
place  of  H.  C.  Bolter.  Incwnbent's  commission  expires  May 
14.  1932. 

COLORADO 

Thomas  F.  Beck  to  be  postmaster  at  Aspan,  Ccio.,  to  place 
of  T.  F.  Beck.  Inctmibent's  commission  expires  May  12, 
1932. 

Frank  J.  Stewart  to  be  postmaster  at  Cedaredge,  Colo.,  to 
place  of  H.  A.  Cobbett.  Incumbent's  commission  eiqpired 
February  16,  1931, 

George  Haver  to  be  postmaster  at  Eckley,  Colo.,  to  place 
of  George  Haver.  Incumbent's  commission  expires  May  12. 
1932. 

Idamay  Spurlock  to  be  postmaster  at  Pairplay,  Colo.,  to 
place  of  Tdamay  Spurlock.  Incumbent's  commission  ex- 
pired January  27,  1932. 

Cora  M.  Johnson  to  be  postmaster  at  Foimtata,  Colo.,  to 
place  of  C.  M.  Johnson.  Incumbent's  commission  expires 
May  12,  1932. 

Crtssa  B.  Pond  to  be  postmaster  at  Grand  Junction,  Colo., 
to  place  of  J.  A.  Measures.  Incumbent's  commission  ex- 
pired December  21,  1936. 

Harry  D.  Steele  to  be  postmaster  at  Holly,  Colo.,  In  piace 
of  H.  D.  Steele.  Incumbent's  commission  expires  April  9, 
1932.  ' 

John  C.  KesB^iger  to  be  pestsMUter  at  Limoo,  Ccdo.,  to 
place  of  J.  C.  Ejessenger.  Incumbent's  commission  ex^res 
UU9  12,  1932. 

Fred  A.  McDaniel  to  be  poctmaster  at  Oak  Cxcek,  Colo.,  to 
place  of  £.  D.  Acton,  deceased. 

Martha  H.  Foster  to  be  postmaster  at  Olathe.  Colo.,  to 
place  of  M.  H.  Foster.  Incumbent's  coomisaioa  expires 
Ajitril  9.  1932. 

James  L.  Allison  to  be  postmaster  at  Woodmen,  Celo.,  to 
I^ce  of  J.  Ll  AlUson.  lacuoibeBt's  comnussioB  expires  May 
P»  1932. 


comncncuT 

Cyrus  I.  Byington  to  be  postmaster  at  NorwaBk,  Conn.,  to 
place  of  C.  I.  Byington.  Incuml)ent's  commission  expired 
December  M,  W81. 

FLORIDA 

Benjamin  Burnett  to  be  postmaster  at  ]^«wster,  Fla.,  to 
place  of  BenJmnJQ  Burnett.  Incumbent's  commission  es- 
pized  January  4.  1932. 

Roby  L.  Tato  to  be  postmaster  at  Center  Hill,  Fla..  to  plaoe 
of  D.  C.  Sm^.  Incumbent's  commission  expired  Jamauy 
20.  1930. 

Curtis  W.  Swmdle  to  be  postmaster  at  Chiplsy,  Fla.,  to 
place  of  C.  W.  Swmdle.  Incumbent's  commission  expired 
January  11.  1932. 

Emerson  F.  Ridgeway  to  be  postmaster  at  MflniirAiin  pia., 
to  place  of  P.  a.  Whitaker,  removed. 

IDAHO 

Frank  Dmnik  to  be  poetmaster  at  Aberdetti.  Idaho,  to 
place  of  Frank  Dvorak.  li»nnnbent*s  commission  exirires 
May  14.  1932. 

Eva  M.  Coates  to  be  postmaster  at  BeOevue.  Idaho,  to 
place  of  F.  V.  Clark.  Ineuzxdient's  commission  expired  Jan- 
uary 18,  1932. 

Austto  A.  Liimbert  to  be  poetmaJster  at  Rafiey,  Idaho;  to 
place  of  A.  A.  Lambert.  Incumbents  commlsston  expires 
April  23,  1932. 

Ned  Jenness  t&  be  postmaster  at  Nampa.  Idaho,  to  jdace 
of  Ned  Jenness.  Incumbent's  eommisiitm  expires  Biay  lA. 
1932. 

Robert  N.  Molloy  to  be  postmaster  at  Oroftoo.  Idahd,  to 
place  of  R.  K.  MoHoy.  Ineumbent's  commission  expires  Mm 
14,  1932. 

Albert  a  White  to  be  postmaster  at  Payette,  Ididio,  to 
plaee  of  A.  E.  White.  Incnmbent's  commisskm  expires  M«y 
14,  1932. 

Lester  J.  Holland  to  be  postmaster  at  Shelley.  Idaho,  to 
place  of  L.  J.  Holland.  Incumbent's  commission  exidies 
May  14,  1932. 

XLLXNOIS 

Francis  W.  Craig  to  be  postmaster  at  Apple  River,  Dl.,  to 
place  of  F.  W.  Craig.  Tnnuwbent's  commission  expires  May 
12.  1932.  .,^  r  • 

Louis  C.  Schultz  to  be  postmasttf  at  Chebanse,  HI.,  to 
place  of  L.  C.  Schults.  Incumbent's  commission  empires 
May  5,  1932. 

Jessie  A.  Livingston  to  be  postmcusttf  at  Livtogston.  lU..  to 
place  of  J.  A.  Livtogston.  Incumbent's  commission  expiry 
May  12,  1932. 

>  Guy  A.  Meyc^rs  to  be  poctmarter  at  Milledgeville,  HI.,  to 
place  of  G.  A.  Meyers.  Incumbent's  commission  expires  May 
12,  1932. 

Charles  E.  Hartman  to  be  postmaster  at  Mount  Carroll, 
m..  to  place  of  C.  E.  Hartman.  Incumbent's  oommiaslon 
expires  May  5,  1932. 

Minor  S.  Miller  to  be  postmaster  at  Pearl  Ctty.  HL,  to 
place  of  M.  S.  l<Iiller.  Incumbent's  commission  expiree  May 
12,  1932. 

J<4m  N.  Taffee  to  be  postmaster  at  Pinckneyvllle,  m.,  to 
place  of  J.  N.  Taffee.  Inciunbent's  commission  expires  May 
12,  1932. 

Harry  HutehiDs  to  be  postmaster  at  Roekton,  ZIL,  to  place 
of  Harry  Hutcliins.  Incumbent's  commission  expires  May 
12,  1932. 

Willis  D.  CofBand  to  be  poetmaster  at  Seaton.  HI.,  to  plaee 
of  W.  D.  Coffland.  Incumbent's  commission  expires  M^  5, 
1932. 

Edward  P.  Devtoe  to  be  postmaster  at  Somonauk,  HL.  to 
place  of  E.  P.  Devtoe>  Incumbent's  commission  expires  May 
12.  1932. 

Harold  E.  Ward  to  be  postmaster  at  Sterling.  HI.,  to  place 
of  IL  E.  Wasd.  Incumbent's  commission  expirea  May  S. 
1932. 
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LeRoy  Oftminon  to  be  postmaster  at  Thebes,  m.,  in  plaee ' 
of  LeRf^r  Gammon.    Incumbent's  commission  expires  May 
U.  1932. 

Christien  Andres  to  be  postmaster  at  TInley  Park,  IIL.  in 
place  oX  Christian  Andres.  Incumbent's  commission  expires 
ICay  12.  1932. 

Clarence  C.  Cary  to  be  postmaster  at  Utlca.  m.,  in  place 
of  C.  C.  Cary.   Inemnbent's  commission  expires  Biay  12.  1932. 

Arthur  Justus  to  be  postmaster  at  Warren,  m..  in  place 
of  Aithur  Justus.  Inctimbent's  commission  expires  May  12. 
IMS. 

Maak  Simpson  to  be  postmaster  at  Waterman,  HI.,  in  place 
of  Marie  Simpson.    Inc\mibent's  commission  expires  May  12. 

Walter  C.  BeKon  to  be  postmaster  at  Actoa  Ind..  In  place 
of  W.  C.  Belton.  Incumbent's  commission  expired  March  8. 
1932. 

Sarle  O.  Gilbert  to  be  postmaster  at  Barooklyn.  Ind.,  In 
place  of  E.  O.  Gilbert.  Incumbent's  commission  expired 
January  10.  1932. 

Hovey  Thomburg  to  be  postmasta  at  Farmland.  Ind..  in 
place  of  Ira  CriJ;g.  Incumbent's  conunission  expired  Janu- 
ary 27.  1932. 

Henry  J.  Schroeder  to  be  postmaster  at  Freelandville.  Ind., 
in  place  of  H.  J.  Schroeder.  Incumbent's  commission  ex- 
pires AprU  17.  1932. 

David  E.  Oemott  to  be  postmaster  at  Greenwood,  Ind^  in 
place  of  O.  M.  Bagby.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Warren  B.  Johnson  to  be  postmaster  at  Owensville.  Ind.,  in 
place  of  W.  B.  Johnson.  Incumbent's  commission  expires 
May  12.  1932. 

Delbert  E.  Cantrall  to  be  postmaster  at  Bed  Key,  Ind.,  in 
place  of  Perry  LeavelL  Incumbent's  commission  expired 
January  27,  1932. 

Fred  W.  Baker  to  be  postmaster  at  Ridgevllle.  Ind.,  in 
place  of  Q.  O.  HolloweO.  Incumbent's  commission  expired 
Jtoxuary  37.  1933. 

John  N.  Hunter  to  be  postmaster  at  South  Bend.  Ind..  in 
place  of  J.  N.  Hiinter.  Incumbent's  commission  expires  May 
12.  1932. 

IOWA 

Patience  Felger  to  be  postmaster  at  Afton,  Iowa,  in  place 
of  Patience  Felger.  Incumbent's  commission  expires  May 
14.  1932. 

Biigene  Owen  to  be  postmaster  at  Allison.  Iowa.-  in  place 
of  Eugene  Owen.  Incumbent's  commission  expires  April  3, 
1933. 

William  W.  Jamison  to  be  postmaster  at  Brighton.  Iowa, 
In  place  of  W.  W.  Jamfaon.  Incumbent's  commission  ex- 
ptn»  May  14.  1933. 

J.  Tracy  Garrett  to  be  postmaster  at  Burlington.  Iowa,  in 
place  of  J.  T.  Garrett.  Incumbent's  commission  expires 
Mmj  14.  1933. 

James  T.  Beran  to  be  postmaster  at  Cascade.  Iowa,  in 
place  of  J.  T.  Bevan.  Incumbent's  commission  expires  April 
3.  1933. 

lioyd  S.  Meyers  to  be  postmaster  at  Cohmibus  Jtmctton, 
Iowa,  in  place  of  L.  S.  Bfeyers.  Incumbent's  commission 
CBpircs  May  14,  1933. 

William  E.  Clayman  to  be  postmaster  at  Conrad.  Iowa,  in 
place  of  W.  B.  Clayman.  Incumbent's  commission  ejqiires 
May  14,  1933. 

James  W.  Duckett  to  be  postmaster  at  Corwith.  Iowa,  in 
place  of  J.  W.  Duckett.  Incumbent's  commission  expires 
May  14.  1932. 

William  M.  Young  to  be  postmaster  at  Defiance.  Iowa,  in 
place  of  W.  M.  Young.  Incumbent's  commission  expires 
May  14.  1933. 

Icea  B.  WOcox  to  be  postmaster  at  Dumont.  Iowa,  in  place 
oi  I.  B.  Wilcox.  Incumbent's  commission  expires  April  3, 
1933. 

Chestq  A.  Baker  to  be  postmaster  at  Farley,  Iowa.  In 
place  of  C.  A.  Baker.   Incumbent's  commission  expires  April 


John  F.  Dicus  to  be  postmaster  at  Griswold,  Iowa,  in  pla(« 
of  J.  F.  Dicus.  Incumbent's  commission  expires  May  14. 
1933.  ri 

Howard  B.  Gillespie  to  be  postmaster  at  Guthrie  Caster. 
Iowa,  in  place  of  H.  B.  Gillespie.  Incumbent's  commission 
expires  May  14.  1932. 

Roscoe  I.  Short  to  be  postmaster  at  Hazleton.  Iowa,  in 
place  of  R.  I.  Short.    Incumbent's  commission  expires  Apzil 

3.  1932. 

Wesley  Seufferlein  to  be  postmaster  at  Lake  City.  Iowa.  In 
place  of  Wesley  Seufferlein.  Incumbent's  commission  tX' 
Vires  May  14.  1932. 

Charles  E.  L.  See  to  be  postmaster  at  Laurens.  Iowa,  in 
place  of  C.  E.  L.  See.  Incumbent's  commission  expires  May 
14.  1932. 

Wilbert  W.  Clover  to  be  postmaster  at  Lohrville,  Iowa,  ih 
place  of  W.  W.  Clover.    Incumbent's  commission  expires  Ms  y 

4.  1932. 

EmU  R,  Nordstrom  to  be  postmaster  at  Medlapolls,  Iow:i. 
in  place  of  C.  I.  Patterson.  Inciunbent's  commission  expired 
December  19,  1931. 

Clarence  C.  Stoner  to  be  postmaster  at  Nora  Springs.  Iowa, 
in  place  of  C.  C.  Stoner.  Incumbent's  commission  expired 
February  16,  1932, 

Solomon  T.  Grove  to  be  postmaster  at  Plover.  Iowa,  in 
place  of  S.  T.  Grove.  Inciunbent's  commission  expires  Msy 
14.  1932. 

Frank  T.  Best  to  be  postmaster  at  Pomeroy.  Iowa,  in  pla<« 
of  F.  T.  Best.  Incumbent's  commission  expires  May  14. 
1932. 

George  R.  Hughes  to  be  postmaster  at  Shell  Rock,  Iowa, 
in  place  of  G.  R.  Hughes.  Inciunbent's  commission  expires 
AprU  3'.  1932. 

Hazel  A.  Coltrane  to  be  postmaster  at  Stockport.  Iowa,  in 
place  of  H.  A.  Coltrane.  Incumbent's  commission  expires 
May  14.  1932. 

Charlie  C.  Clifton  to  be  postmaster  at  Thompson,  Iowa,  in 
place  of  C.  C.  Clifton.  Incumbent's  commission  expires  May 
14.  1932. 

Clair  A.  Sodergren  to  be  postmaster  at  Wayland.  Iowa,  in 
place  of  C.  A.  Sodergren.  Incimibent's  commission  expires 
May  14.  1932. 

Joseph  McClelland  to  be  postmaster  at  Wellman.  Iowa,  in 
place  of  Joseph  McClelland.  Inciunbent's  commission  ex- 
pires May  14.  1932. 

KANSAS 

Chauncey  J.  Nichols  to  be  postmaster  at  Arcadia.  Kans., 
in  place  of  C.  J.  Nichols.  Incumbent's  commission  expired 
January  31.  1932. 

Oscar  E.  Utter  to  be  postmaster  at  Cherryvale.  Kans..  In 
place  of  Harry  Kinney.  Incumbent's  commission  expired 
March  1.  1931. 

Charles  E.  Schul  to  be  postmaster  at  Grenola.  Kans.,  In 
place  of  C.  E.  SchuL  Incumbent's  commission  expires  May  5, 
1932. 

Frank  W.  Brady  to  be  postmaster  at  Lebanon.  Kans..  in 
idace  of  F.  W.  Brady.  Incumbent's  commission  expires  May 
12.  1932. 

Harold  H.  Brindley  to  be  postmaster  at  Peabody.  Kans..  hi 
place  of  H.  H.  Brindley.  Incumbent's  commission  expires 
April  20.  1932. 

Edgar  F.  Brungardt  to  be  postmaster  at  Victoria.  Kans..  in 
place  of  E.  F.  Brungardt.  Incumbent's  commission  expires 
May  5.  1932. 

Leslie  I.  Burdick  to  be  postmaster  at  Winona.  Kans..  in 
place  of  L.  I.  Burdick.  Incumbent's  commission  expired 
February  7.  1932. 

^^»^«fi  KXMTUCKT 

Bryant  H.  OlrenstoTw  postmaster  at  CaneyvUle,  Ky..  In 
place  of  B.  H.  Givens.  Incumbent's  commission  expires  May 
12.  1932. 

Hugh  M.  Chatfleld  to  be  postmaster  at  Catlettsburg.  Ky., 
in  place  of  J.  W.  Bums.  Incumbent's  commission  eiepte^d 
February  11. 1931. 
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Nannie  J.  Wathen  to  be  postmaster  at  Irvington,  Ky..  in 
pUtce  of  N.  J.  Wathen.  Incumbent's  commission  expires  May 
12.  1932. 

Carley  O.  Wilmoth  to  be  postmaster  at  Paris.  Ky..  in  place 
of  C.  O.  Wilmoth.  Incumbent's  commission  expires  May  12. 
1932. 

Anna  E.  Puqua  to  be  postmaster  at  Rockvale,  Ky.,  in  place 
of  A.  E.  Fuqua.  Incumbent's  commission  expires  May  12. 
1932. 

LOUISIAMA 

Minnie  M.  Baldwin  to  be  postmaster  at  Bemice,  La.,  in 
place  of  M.  M.  Baldwin.  Incumbent's  commission  expires 
May  2.  1932. 

David  S.  Leach  to  be  postmaster  at  Florlen,  La.,  in  place 
of  D.  S.  Leach.  Incumbent's  commission  expires  May  2. 
1932. 

George  W.  Taylor  to  be  postmaster  at  Franklin.  La.,  in 
place  of  G.  W.  Taylor.  Incumbent's  commission  expires 
May  5.  1932. 

Elaon  A.  Delaune  to  be  postmaster  at  Lockport,  La.,  in 
place  of  E.  A.  Delaune.  Incumbent's  commission  expires 
May  5.  1932. 

Edward  A.  Drouln  to  be  postmaster  at  Mansura.  La.,  in 
place  of  E.  A.  Drouln.  Incumbent's  commission  expires  May 
2.  1932. 

Edwin  J.  LeBlanc  to  be  postmaster  at  Melville.  La.,  in 
place  of  E.  J.  LeBlanc.  Incumbent's  commission  expires 
May  2.  1932. 

Melvin  P.  Palmer  to  be  postmaster  at  Morgan  City,  La., 
in  place  of  M.  P.  Palmer.  Incumbent's  commission  expires 
May  5.  1932. 

Otto  J.  Gutting  to  be  postmaster  at  Oil  City.  La.,  in  place 
of  O.  J.  Gutting.  Incumbent's  commission  expires  May  2, 
1932. 

Teakle  W.  Dardenne  to  be  postmaster  at  Plaquemine.  La., 
in  place  of  T.  W.  Dardenne.  Incumbent's  commission  ex- 
pires May  2,  1932. 

James  H.  Gray  to  be  postmaster  at  Pollock.  La.,  in  place 
of  J.  H.  Gray.    Incumbent's  commission  expires  May  2,  1932. 

Avenant  Manuel  to  be  postmaster  at  Ville  Platte,  La.,  in 
place  of  Avenant  ManueL  Incumbent's  commission  expires 
May  2,  1932. 

Samuel  A.  Falrchild  to  be  postmsister  at  Vinton,  La.,  in 
place  of  8.  A.  Falrchild.  Incumbent's  commission  expires 
May  2.  1932. 

MAINE 

Fred  E.  Jones  to  be  postmaster  at  Brownville,  Me.,  In 
place  of  F.  E.  Jones.  Incumbent's  commission  expires  May 
12,  1932. 

Alvln  H.  Perley  to  be  jwstmaster  at  Charleston,  Me.,  In 
place  of  A.  H.  Perley.  Incumbent's  commission  expires  May 
12.  1932. 

Gustavus  A.  Young  to  be  postmaster  at  Island  Falls,  Me., 
In  place  of  Q.  A.  Young.  Incumbent's  commission  expires 
May  12,  1932. 

Arthur  Donkus  to  be  postmaster  at  Lisbon,  Me.,  in  place 
of  Arthur  Donkus.  Incumbent's  commission  expires  May  12. 
1932. 

Frank  G.  Thompson  to  be  postmaster  at  Milo,  Me.,  in 
place  of  F.  G.  Thompson.  Incumbent's  commission  exphres 
May  12,  1932. 

Lawrence  H,  Allen  to  be  postmaster  at  South  Windham, 
Me.,  in  place  of  L.  H.  Allen.  Incumbent's  commission  expires 
May  12,  1932. 

Lyman  E.  Stinson  to  be  postmaster  at  Stonlngton,  Me.,  in 
place  of  L.  E.  Stinson.  Incumbent's  commission  expires  May 
7,  1932. 

Carleton  E.  Young  to  be  postmaster  at  Winterport,  Me..  In 
place  of  C.  E.  Young.  Inciunbent's  commission  expires  May 
12.  1932. 

JCASYUUID 

William  A.  Brown  to  be  postmaster  at  Cedlton,  Md.,  In 
pilace  ol  W.  A.  Brown.  Incumbent's  commission  expired 
January  13,  1932. 


Lloyd  T.  Hayden  to  be  postmaster  at  OentervlHe,  Md.,  in 
place  of  L.  T.  Hayden.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

Samantha  E.  Wilson  to  be  postmaster  at  Mardela  Springs. 
Md..  in  place  of  S.  E.  WiJfion.  Incumbent's  commission 
expires  May  4.  1932. 

George  E.  Lane  to  be  postmaster  at  Queenstown.  Md..  In 
place  of  G.  E.  Lane.  Incumbent's  commission  expired  De- 
cember 15.  1931. 

HASSACHUSSTTS 

William  P.  Lovejoy  to  be  postmaster  at  Barnstable,  Mass.. 
In  place  of  W.  P.  Lovejoy.  Incumbent's  commission  expires 
May  12.  1932. 

Walter  B.  Currier  to  be  postmaster  at  South  Acton,  Mass.. 
in  place  of  W.  B.  Currier.  Incumbent's  commission  expires 
May  12,  1933. 

Nancy  8.  Harley  to  be  postmaster  at  South  Hanson,  Mass.^ 
In  place  of  N.  S.  Harley.  Incumbent's  commission  expires 
May  12.  1932. 

MICHX6AX 

Laurence  C.  Snyder  to  be  postmaUer  at  Blanchard,  Mich» 
in  place  of  L.  C.  Snyder.  Incumbent's  commission  expires 
May  5,  1932. 

Edwin  L.  Groger  to  be  postmaster  at  Concord,  Mich.,  In 
place  of  E.  L.  Groger.  Incumbent's  commission  expires  May 
12,  1932. 

James  R.  Flood  to  be  postmaster  at  Crystal  FaOs.  Mich., 
in  place  of  J.  R.  Flood.  Incumbent's  ccmimisslon  expires 
May  12,  1932. 

James  P.  Madson  to  be  postmaster  at  Highland.  Mich. 
OflBce  became  presidential  July  1,  1931. 

Ralph  M.  Powers  to  be  postmaster  at  JonesvUle,  Mich..  In 
place  of  R.  M.  Powers.  Incumbent's  commission  expires 
May  12,  1932. 

Frank  T.  Swarthout  to  be  postmaster  at  Lafngsbnrg,  Mich., 
in  place  of  F.  T.  Swarthout.  Incumbent's  commission  ex- 
pired January  31,  1932. 

Arthur  G.  Stone  to  be  postmaster  at  NUes,  Midi.,  In  place 
of  A.  G.  Stone.  Incumbent's  commissipn  expires  May  12, 
1932. 

Frank  N.  Green  to  be  postmaster  at  Olivet,  Mich.,  in  place 
dt  F.  N.  Green.  Incumbent's  commission  expires  May  12, 
1932. 

Henry  S.  Smith  to  be  postmaster  at  Wolverine,  Mich.,  In 
place  of  H.  S.  Smith.  Incumbent's  commission  expires  May 
12.  1932. 

lUNRESOTA 

William  P.  Priem  to  be  postmaster  at  Bellingham,  Minn.. 
in  place  of  W.  F.  Priem.  Incumbent's  ooDunlssioa  expired 
March  1,  1932; 

Carl  E.  SItog  to  be  postmaster  at  EvansviSe,  Mlnnn  In 
place  of  W.  N.  Bronson,  resigned. 

Charles  J.  Johnson  to  be  postmasttf  at  Garfield.  Minn.,  in 
Idace  of  C.  J.  Johnstm.  Incimibent's  commission  expired 
March  1.  1932. 

Etemy  O.  Halverson  to  be  postmaster  at  Gonvlck,  liiinn.,  in 
place  of  H.  O.  Halverson.  Incumbent's  commission  expires 
May  14.  1932. 

Hans  P.  Becken  to  be  postmaster  at  Hanska,  Minn.,  in 
place  of  H.  P.  Becken.  Incumbent's  commission  expires  May 
14.  1932. 

Samuel  S.  Michaelson  to  be  postmaster  at  Montevideo, 
Minn.,  in  place  of  S.  S.  Michaelson.  Incumbent's  commis- 
sion expires  May  14,  1932. 

Albert  J.  Anderson  to  be  postmaster  at  Spicer,  Minn.,  in 
place  of  A.  J.  Anderson.  Incumbent's  commtesion  expires 
AprU  23,  1932. 

Josephine  E.  Brockman  to  be  postmaster  at  Triumph, 
mrinn.,  in  place  of  J.  £.  Brockman.  Incumbent's  commission 
expired  January  10,  1932. 

Jennie  M.  Wurst  to  be  posUnaster  at  Watkins,  Minn..  In 
place  of  J.  M.  Wurst.  Incumbent's  commiasica  expired 
February  28.  1931. 
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Bdwin  Nelson  to  b«  postmmster  at  Wendell.  Minn.,  in  pUoe 
of  Edwin  Nelson.  Incumbent's  oocnmissian  expired  March 
1.  1932. 

wauhsipn 

Romle  Green  to  be  postmaster  at  Amory.  Miss.,  In  place 
pf  E.  M.  Chilcoat.  Inciunbent's  commission  expired  Decem- 
ber !7,  1931. 

Myrtle  R.  Hammons  to  be  postmaster  at  Boyle.  Miss.,  in 
place  of  K.  M.  Beavers,  removed. 

James  C.  Ellis  to  be  postmaster  at  Bucatimna,  Miss.,  in 
I^ace  of  J.  C.  BtUs.  Incumbent's  commi8sl<»i  expires  April 
24.  1932. 

Willie  M.  Windham  to  be  postmaster  at  Lena.  Miss.,  in 
of  W.  M.  Windham.    Incumbent's  c<»nmission  expired 
17,  1931. 

Pred  H.  Grimes  to  be  postmaster  at  Tupelo,  Miss.,  in  place 
of  C.  P.  ChappelL  Incumbent's  commission  expired  Febru- 
ary 23.  1930. 

Mzssotni 

John  M.  Mathes  to  be  postmaster  at  Aurora.  Mo..  In 
place  of  J.  M.  Mathes.  Incumbent's  commission  expires 
May  2.  1932. 

.Myrtle  E.  Ryan  to  be  postmaster  at  Barnard.  Mo.,  in  place 
of  M.  E.  Matson.  deceased. 

Lawrence  J.  Caster  to  be  postmaster  at  Blythedale.  Mo.. 
In  place  of  L.  J.  Caster.  Incumbent's  commission,  expired 
March  20.  1932. 

George  T.  Plats.  Jr..  to  be  postmaster  at  Brashear.  Mo.,  in 
place  of  G.  T.  Platz.  Jr.  Incumbent's  commission  expired 
January  28.  1931. 

Ethel  M.  Cozean  to  be  postmaster  at  Elvins.  Mo.,  in  place 
<rf  E.  M.  Cozean.  Incimibent's  commission  expired  March 
1.  1932. 

Thomas  D.  Purdy  to  be  postmaster  at  Harris.  Mo.,  in  place 
at  T.  D.  Purdy.  Incimibent's  commission  expired  February 
10.  1932. 

Ruby  M.  RatclUf  to  be  postmaster  at  Matthews,  Mo.,  in 
place  of  R.  M.  RatcUff.  Incumbent's  commission  expires 
May  13.  1932. 

Howard  W.  Mills  to  be  postmaster  at  Mound  City,  Mo..  In 
place  of  H.  W.  Mills.  Incumbent's  commission  expired  Jan- 
uary IS,  1932. 

Anna  Everett  to  be  postmaster  at  Osbom,  Mo.,  in  place 
of  J.  E.  Bauer.  IXKumbent's  commission  expired  December 
19.  1931. 

Prank  L.  Mertsheimer  to  be  postmaster  at  Pleasant  Hill. 
Mo.,  in  place  of  F.  L.  Mertsheimer.  Inciunbent's  commission 
expires  May  2,  1932. 

Bara  L.  Ptummer  to  be  postmaster  at  Seneca.  Mo.,  in 
place  of  S.  L.  Plummer.  Locumbent's  commission  expires 
May  12.  1932. 

KONTAMA 

George  C.  Core  to  be  postmaster  at  Choteau.  Mont.,  in 
place  of  O.  C.  Core.  Incumbent's  commission  expires  May 
14.  1932. 

Avory  W.  Dehnert  to  be  postmaster  at  Denton.  Mont..  In 
pIsM^e  of  A.  W.  Dehnert.  Inciunbent's  commission  expires 
May  14.  1932. 

George  W.  Patterson  to  be  postmaster  at  Havre,  Mont., 
In  place  of  G.  W.  Patterson.  Incumbent's  commission  ex- 
pires May  14.  1932. 

"^  Lee  JeUtsoo  to  be  postmaster  at  Hobson.  Mont.,  in  place 
of  Lee  JelUson.  Incumbent's  commission  expires  May  14. 
1932. 

Robo^  T.  Richardson  to  be  postmaster  at  Missoula.  Mont.. 
In  place  of  R.  T.  Richardson.  Incumbent's  commission  ex- 
pires May  14.  1932. 

Claude  C.  Alexander  to  be  postmaster  at  Stanford,  Mont.. 
in  place  of  C.  C.  Alexander.  Incumbent's  commission  exjdres 
May  14.  1932. 

RobMt  Parsons  to  be  postmaster  at  Sweetgrass,  Mont.,  in 
place  of  Robert  Parsons.  Incumbent's  commission  expires 
May  14.  1933. 


Thomas  B.  Devore  to  be  postmaster  at  Whitehall,  Mont., 
in  place  of  T.  E.  Devore.  Incumbent's  commission  expires 
May  14.  1932. 

HXBaASXA 

Harry  C.  McClellan  to  be  postmaster  at  Arlington,  Nebr., 
in  place  of  H.  C.  McClellan.  Incumbert's  commission  expires 
lilay  12,  1932. 

Walter  G.  Mangold  to  be  postmaster  at  Bennington,  Nebr.. 
in  place  of  W.  G.  Mangold.  Incumbent's  commission  expires 
May  2.  1932. 

Eva  R.  Gilbert  to  be  postmaster  at  Broadwater,  Nebr..  In 
place  of  B.  R.  Gilbert.    Incumbent's  commission  expires  April 

9.  1932. 

Grin  J.  Schwieger  to  be  postmaster  at  Chadron,  Nebr.,  in 
place  of  O.  J.  Schwieger.  Incumbent's  commission  expires 
May  12.  1932. 

David  P.  Stevens,  sr.,  to  be  postmaster  at  Cozad.  Nebr.. 
In  place  of  R.  L.  Hart,  resigned. 

John  C.  Oaks  to  be  postmaster  at  Seward,  Nebr..  in  place 
of  J.  C.  Oaks.  Incumbent's  commission  expired  December 
19,  1931. 

Floyd  M.  Ritchie  to  be  postmaster  at  Table  Rock,  Nebr.. 
in  place  of  F.  M.  Ritchie.  Inciunbent's  commission  expires 
May  17,  1932. 

HEW  HAMPSHM 

Leston  F.  Eldredge  to  be  postmaster  at  Durham,  N.  H..  in 
place  of  L.  F.  Eldredge.  Incumbent's  commission  expires 
May  12.  1932. 

William  T.  Lance  to  be  postmaster  at  Meredith.  N.  H..  In 
place  of  W.  T.  Lance.  Incimibent's  commission  expires  May 
12,  1932. 

Maurice  R.  Wright  to  be  postmaster  at  North  Hampton. 
N.  H.,  in  place  of  M.  R.  Wright.  Incumbent's  commission 
expires  May  12.  1932. 

NEW    JERSEY 

Ellen  E.  Showell  to  be  postmaster  at  Absecon,  N.  J.,  in 
place  of  E.  E.  Showell.  Incumbent's  commission  expired 
February  16.  1932. 

John  B.  Buzby  to  be  postmaster  at  Clajrton,  N.  J.,  in  place 
of  J.  B.  Buzby.    Incumbent's  commission  expired  January 

10.  1932. 

Charles  E.  Bishop  to  be  postmaster  at  Elizabeth,  N.  J..  In 
idace  of  C.  E.  Bishop.  Incumbent's  commission  expires 
May  14.  1932. 

Caroline  A.  Cowan  to  be  postmaster  at  Haworth,  N.  J.,  in 
place  of  C.  A.  Cowan.  Incumbent's  commission  expired 
March  1,  1931. 

Prank  McMurtry  to  be  postmaster  at  Mendham,  N.  J.,  in 
place  of  Frank  McMurtry.  Incumbent's  conunission  ex- 
pires May  14.  1932. 

Howard  G.  Pearce  to  be  postmaster  at  Point  Pleasant. 
N.  J.,  in  place  of  Harold  Chafey.  resigned. 

Rachel  E.  Berger  to  be  postmaster  at  Ringoes.  N.  J.,  in 
place  of  R.  E.  Berger.  Incumlsent's  commission  expires 
May  14.  1932. 

Belle  H.  Smith  to  be  postmaster  at  Springfield.  N.  J.,  in 
place  of  B.  H.  Smith.  Incumbent's  commission  expires 
May  14,  1932. 

Alfred  T.  Kent  to  be  postmaster  at  Summit,  N.  J.,  in  place 
of  A.  T.  Kent.  Incumt>ent's  Commission  expires  May  2, 
1932. 

William  F.  Bodecker  to  be  postmaster  at  Tenafly.  N.  J.,  in 
place  of  W.  F.  Bodecker.  IncUhibent's  commission  expired 
March  1.  1931. 

www    YOKK 

Thomas  C.  Richardson  to  be  postmaster  at  Auburn.  N.  Y.. 
in  place  of  T.  C.  Richardson.  Incumbent's  commission  ex- 
pires May  5,  1932. 

Lewis  A.  Brunnemer  to  be  postmaster  at  Blue  Point,  N.  Y., 
in  place  of  L.  A.  Brunnemer.  Incimibent's  commission  ex- 
pired January  31,  1932.  1^ 

Benjamin  S.  Look  to  be  postmaster  at  Campbell.  N.  Y.,  ta 
place  of  J.  C.  Tharp.  removed. 
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.  ^  Oslia  M.  Arnold  to  be  postmaster  at  Cbautauqua.  N.  Y..  in 
place  of  C.  M.  Arnold.  Incumbent's  commisston  expires 
April  18,  1932. 

Leon  Pralatowski  to  be  postmaster  at  Cold  Spring,  N.  Y., 
ia  iriace  of  Leon  Pralatowski.  Incumbent's  commission  ex- 
pires April  2,  1932. 

Georse  A.  Matthews  to  be  postmaster  at  Eden,  N.  Y..  in 
plaoe  of  O.  A.  Matthews  Incumbent's  commission  exi^red 
January  10,  1932. 

L.  Frank  little  to  be  postmaster  at  Sndicott,  N.  Y.,  in 
place  of  L.  F.  Little.  Incumbei^'s  commission  expires  May 
5.  1932. 

Rosa  H.  Warner  to  be  postmaster  at  Hampton  Bays,  N.  Y., 
in  place  of  R.  H.  Warner.  Incumbent's  commission  expired 
December  W,  1931. 

Claude  H.  Preston  to  be  postmaster  at  Heuvelton,  N.  Y., 
In  iHace  of  C.  H.  Preston.  Incumbent's  conmiission  expired 
January  10,  1932. 

Frank  W.  Thornton  to  be  postmaster  at  Holland,  N.  Y..  In 
place  of  F.  W.  lliomton.  Incumbent's  commission  expired 
January  10,  1932. 

.Walter  N.  Durland  to  be  postmaster  at  Hurleyvllle,  W.  Y., 
te  irface  of  W.  N.  Durland.  Incumbent's  commission  expires 
May  14,  1932. 

William  P.  McConnell  to  be  postmaster  at  Marlboro,  N.  Y.. 
in  place  of  W.  P.  McConn^.  tacumbent's  commission  ex- 
Vires  May  14,  1992. 

J.  Artbor  Haight  to  be  postmaster  at  PeekskiU,  N.  Y.,  in 
plskce  of  J.  A.  Haight.  Incumbent's  commission  expires  Aprfi 
It,  1992. 

Olam  D.  Cterk  to  be  postmaster  at  Prattstrarg,  N.  Y.,  Ih 
place  of  G.  D.  Clark.  Incumbent's  commission  expires  April 
23,  1932. 

Elmer  Ketcham  to  be  postmaster  at  Schoharie,  N.  Y.,  in 
place  of  Elmer  Ketcham.  Incumbent's  commission  expired 
March  1,  1932. 

Herbert  J.  Crandall  to  be  postmaster  at  Slver  Creek,  N,  Y.. 
In  place  of  H.  J.  Crandall.  Incumbent's  commission  expires 
May  14,  1932. 

Amy  B.  Slack  to  be  postmaster  at  Speculator.  N.  Y..  in 
place  of  D.  S.  Slack,  deceased. 

Luther  J.  Shuttleworth  to  be  postmaster  at  Sprlngville, 
N.  Y.,  In  place  of  L.  J.  Shuttleworth.  Incumbent's  commis- 
sion expired  January  31,  1932. 

Charles  J.  Ryemiller  to  be  postmaster  at  West  Sand  Lake, 
N.  Y.,  in  place  of  C.  J.  Ryemiller.  Incumbent's  commission 
expires  May  5.  1932. 

M.  Clifton  Seaman  to  be  postmaster  at  Woodmere.  N.  Y, 
in  place  of  M.  C.  Seaman.  Incumbent's  commission  expired 
January  10,  1932. 

HOSTH  CAHOLXNA 

Aiidrew  J.  DeBart  to  be  postmaster  at  Bryson  City.  N.  C, 
in  place  of  A.  J.  DeHart  Incumbent's  commission  expired 
January  5,  1932. 

McForrest  Cheek  to  be  postmaster  at  Franklinville,  N.  C, 
in  place  of  McForrest  Cheek.  Incumbent's  commission  ex- 
pired March  10,  1932. 

James  A.  Wyche  to  be  postmaster  at  HaUsboro,  N.  C.  tn 
jrface  of  J.  A.  Wyche.  Incumbent's  commission  expired 
February  2,  1982. 

Clarence  M.  Pool  to  be  postmaster  at  Marlon,  N.  C,  In 
place  of  J.  M.  Tyler.  Incumbent's  commission  expired  Janu- 
ary 10,  1982. 

Nora  Stedman  to  be  postmaster  at  Moncure,  N.  C.  in  place 
of  Nora  Stedman.  Incumbent's  commission  expired  Febru- 
ary 9.  1982. 

George  W.  Cox  to  be  postmsister  at  Raeford,  N.  C,  in  place 
of  G.  W.  Cox.  bicumbent's  commission  expired  January  5, 
1932. 

James  E.  Wallace  to  be  postmaster  at  Stsnley.  N.  C,  In 
place  of  J.  E.  Wallace.  Incumbent's  commission  expired 
March  26,  1932. 

HORTR  BAKOVA 

Ethel  M.  Anderson  to  be  yostimtstei  at  Bowman,  N.  Dak., 
in  place  of  E.  M.  Anderson.  Incumbent's  commission  ex- 
pired February  7,  1932. 


James  H.  McNicol  to  be  postmaster  at  Grand  Forks,  N. 
Dak.,  in  place  of  J.  H.  McdiicoL  IncumbMit'is  coDomission 
exxrires  April  25.  1932. 

Wiltiam  Roche  to  be  postmaster  at  Inkster.  N.  Dak.,  in 
place  of  William  Roche,  ibicumbent's  entmntMhm  expires 
Apra  13,  19S2. 

Ac»es  L.  Peterson  to  be  postmaster  at  Wa^born,  N.  Dak« 
in  place  of  A.  L.  Peterson.  Incumbent's  coounisslon  expires 
April  28,  1932. 

Mary  E.  Swartwout  to  be  postmaster  at  Wimbledon.  N. 
Dak..  In  idace  of  A.  M.  Hewson.  deceased. 

OHIO 

Kliaabeth  A.  Krlaer  to  be  postmaster  at  Branen,  Ohio,  in 
place  of  E.  A.  Krieer.  Incumbent's  commteieo  expired 
March  22.  1932. 

Fred  }S..  Hopkins  to  be  postmaster  at  Fostorla,  Ohdo,  ba 
place  of  F.  M.  Hopkins.  IzK^iuabent's  commission  expires 
May  10,  1932. 

Olive  G.  Randall  to  be  postmaster  at  Hubbard.  Ohio,  in 
place  of  O.  G.  Randall.  Incumbent's  commission  expires 
May  10,  1932. 

Ray  Phillips  to  be  postmaster  at  Leavittsburg.  Ohio,  in 
place  of  Ray  PhOHps.  Incumbent's  commission  expires  Biay 
10.  1933. 

Harry  E.  Griffith  to  be  postmaster  at  Mount  Gilead,  Ohio. 
In  idace  of  H.  E.  Griffith.  Incumbent's  commission  expires 
May  10.  1932. 

La  Bert  Davie  to  be  postmaster  at  New  Lexington,  Ohio,  in 
place  of  La  B^i;  Davie.  Incumbent's  commission  expired 
March  1.  1932. 

Charles  R.  F^nnlcal  to  be  postmaster  at  Newton  Falls,  Ohio. 
in  place  of  C.  R.  Flnnlcal.  Incumbent's  commission  expires 
May  10.  1932. 

Alfred  Jenny  to  be  i>a6tmaster  at  Orrville,  Ohio,  In  placo 
of  C.  M.  Kieffer.  Incumbent's  conmiission  expired  December 
17.  193L 

Austin  H.  Bash  to  be  postmaster  at  Strasburg.  Ohio,  in 
place  of  A.  H.  Bash.    Incumbent's  commission  expires  April 

9,  1932. 

Ben  J.  Filkins  to  be  postmaster  at  Wakeman,  Ohio,  in  place 
of  B.  J.  Rlkins.  Incumbent's  commission  expires  May  10, 
1982. 

OKLAHOMA 

Roy  Patton  to  be  postmaster  at  Ames,  OUa.,  in  {dace  of 
Roy  Patton.  Incumbent's  commission  expired  February  Ifi, 
1932. 

Lewis  H.  Owen  to  be  postmaster  at  Cushlng,  Okla..  In  place 
of  C  S.  Brigham.  Incumbent's  commission  expired  Decem« 
ber  23,  1930. 

Isaac  W.  LintoQ  to  be  postmaster  at  Jones.  Okla.,  in  p2ace 
of  I.  W.  Linton.  Incumbent's  commission  expires  May  10, 
1932. 

William  H.  Jones  to  be  postmaster  at  E3efer,  Okla.,  in  place 
of  W.  H.  Jones.  Incumbent's  commission  expired  March  26. 
1932. 

oaxGOv 

Elmer  F.  Merritt  to  be  postmaster  at  MerriH,  Oreg..  in 
place  of  K  F.  Menltt.  Incumbent's  commission  expired 
March  1.  1932. 

Thomas  G.  Hawley  to  be  postmaster  at  Multnomah.  Oreg, 
in  plac^  of  T.  G.  Hawley.  Inramibent's  commission  expired 
March  7.  1932. 

PdnrSTLTASXA 

Bennett  H.  Light  to  be  postmaster  at  Avon,  Pa.,  in  place 
of  B.  H.  Light.    Incumbent's  commission  expired  Janoary 

10.  1932. 

John  M.  Koidk  to  be  postmaster  at  Beaver  Meadows,  Fia., 
in  place  of  J.  M.  Kotch.  Incumbent's  commission  expires 
May  12.  1933. 

Laura  M.  Peacock  to  be  postmaster  at  Hooston.  Pa.,  in 
place  of  L.  M.  Peacock.  Incumbent's  commission  expires 
May  4.  1932. 

fsatan  M.  BtsoBtT  to  be  postmaster  at  M&lersvflle.  Pa.,  In 
place  of  I.  M.  Stauffer.    Incumbent's  commission 
May  12,  1932. 
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Atarmm  M.  li^stj  to  be  postmaster  at  Paradise.  Pa^  in 
Idaee  of  C.  U.  Hersbey.  resigned. 

Cleo  W.  Callaway  to  be  postmaster  at  Shawnee  on  Dela- 
ware. Pa.,  in  place  of  C.  W.  Callaway.  Incnmbent's  com- 
mJMton  expired  February  28.  1932. 

William  A.  BaUey  to  be  postifiMUr  at  Southwest.  Pa.,  in 
place  of  W.  A.  Bailey.  Incumbent's  commission  expired 
February  6.  1932. 

BOtrrR  CAtOLIWA 

Ttowei  Cravens  to  be  postmaster  at  Beaufort,  8.  C.  in 
place  of  Trower  Cravens.  Incumbent's  commission  expired 
March  11.  1930. 

Carrie  R.  Goodman  to  be  postmaster  at  Clonson  College, 
8.  C.  in  place  of  L.  J.  Goodman,  deceased. 

rnak  W.  Welbom  to  be  postmaster  at  Fountain  Inn,  8.  C 
in  plaee  of  M.  L.  Sipe.  resigned. 

SOUTH  DAKOTA 

Lottie  M.  Johnson  to  be  postmaster  at  De  Smet,  8.  Dak.. 
In  place  of  L.  M.  Johnson.  Incxmibent's  commission  expires 
May  10.  1932. 

UnvUle  Miles  to  be  postmaster  at  Langford.  S.  Dak.,  in 
place  of  Unville  Miles.  Incumbent's  commission  expires 
May  10.  1932. 

Frtd  8.  Williams  to  be  postmaster  at  Pierre.  8.  Dak.,  in 
I>lace  nf  F.  8.  Williams.  Incmnbent's  commission  expires 
May  10.  1932. 

Charles  Furois  to  be  postmaster  at  St.  Onge.  8.  Dak..  In 
place  of  Charles  Furois.  Incmnbent's  ccxnmisslon  expires 
Ifay  10.  1932. 

Carl  O.  Steen  to  be  postmaster  at  Veblen.  8.  Dak.,  in  place 
of  C.  O.  Steen.  Incumbent's  commission  expires  May  10. 
1933. 

Edward  A.  Weame  to  be  postmaster  at  Webster,  8.  Dak.. 
In  place  of  E.  A.  Weame.  Incumbent's  commission  expires 
May  10.  1932. 

Charles  O.  Kuentzel  to  be  postmaster  at  White  Rock. 
8.  Dak.,  in  place  of  C.  O.  KuentzeL  Incumbent's  commission 
expires  May  10,  1932. 

TKWIIESSll 

Baltls  L.  Kemp  to  be  postmaster  at  Adamsville.  Tenn..  in 
place  of  B.  L.  Kemp.  Inciunbent's  commission  expired 
February  10.  1933. 

Mac  R.  Culbertaon  to  be  postmaster  at  Church  HiU.  Tenn.. 
In  place  of  J.  R.  Lane.  Incumbent's  commission  expired 
December  17. 1931. 

Alice  B.  Ralston  to  be  postmaster  at  Eagleville.  Tenn..  in 
place  of  t>.  H.  Hughes.  Inciunbent's  commission  expired 
December  17.  1931. 

Gertrude  Jamison  to  be  poatmaster  at  Millington,  Term.. 
in  place  of  Gertrude  Jamison.  Incumbent's  commission 
expired  January  14.  1931. 

William  McD.  Oulnn  to  be  postmaster  at  Mosheim.  Tenn., 
Sn  place  of  Edna  Conway.  Incumbent's  commission  expired 
December  17.  1931. 

Letford  B.  Sarten  to  be  postmaster  at  Sevierville,  Tenn.,  In 
piace  of  J.  B.  Waters.  Inciunbent's  commission  expired 
March  27,  1932. 

Jesse  C.  Watson  to  be  postmaster  at  Waverly,  Tenn..  in 
place  of  A.  W.  Warren.  Incumbent's  commistion  expired 
February  4.  1931. 


WilUaiLi  J.  Ott  to  be  postmaster  at  Cuer,  Tex.,  in  place  of 
W.  J.  Ott.    Incumbent's  cotnmlssi<m  expired  March  11.  1930. 

Joe  P.  Luce  to  be  postmaster  at  Gb^ord.  Tex.,  in  place  of 
J.  P.  Luce.    Incumbent's  commission  expires  May  12,  1932. 

LllUe  M.  Ragsdale  to  be  pcstmaster  at  Richardson.  Tex.,  in 
plaee  of  L.  M.  Rsgadale.  incumbent's  commission  expires 
May  12.  l«n. 

Raymond  O.  Hlrth  to  be  postmaster  at  San  Jian.  Tex.^  in 
ptees  of  R.  O.  Rtrilk.  Incumbent's  commission  expires  May 
12.1933. 

WUUam  M.  WUUs  to  be  portmaster  at  Timpson.  Tex.,  in 
place  of  W.  M.  WUlli,  fiacombent's  rommissinn  eaqpires  May 
1X1931 


Minerva  M.  F.  Cowart  to  be  postmaster  at  Turkey.  Tex.. 
in  place  of  M.  M.  F.  Cowart.  Incumbent's  commission  ex- 
pires May  12. 1932. 

X7TAH 

Arthur  L.  Rartvigsen  to  be  postmaster  at  Santaquin.  Utah, 
in  place  of  T.  J.  Wadsworth.  jr.,  removed. 

Charles  Boyer  to  be  postmaster  at  Springville.  Utah,  in 
place  of  Charles  Boyer.  Incimibenfs  commission  expires 
May  12.  1932. 

James  A,  Lyman.  Jr.,  to  be  postmaster  at  Wendovcr,  Utah. 
Office  became  presidential  July  1.  1931. 

^   VXSMONT 

Charles  A.  Robinson  'to  be  postmaster  at  Milton,  Vt.,  in 
place  of  C.  A.  Robinson.  Incumbent's  commission  expires 
Biay  12.  1932. 

Lewis  H.  EQggins  to  be  postmaster  at  Newf  ane,  Vt.,  in  place 
of  L.  H.  Higglns.  Incumbent's  commission  expired  Fetiruary 
7,  1932. 

Dwight  L.  M.  Phelps  to  be  postmaster  at  Richmond.  Vt., 
in  place  of  D.  L.  M  PheU».  Incumbent's  commission  expires 
April  17.  1932. 

Sheridan  P.  Dow  to  be  postmaster  at  Sheldon  Springs,  Vt., 
in  place  of  3.  P.  Dow.    Incumbent's  commission  expires  May 

12.  1932. 

vncnnA 

Connally  T.  Rush  to  be  postmaster  at  Abingdon,  Va.,  in 
place  of  C.  T.  Rush.    Inciunbent's  conmiission  expires  April 

13.  1932.       I 

Thomas  T.  Weddle  to  be  postmaster  at  Floyd,  Va.,  In  place 
of  T.  T.  Weddle.  Incumbent's  commission  expires  May  14, 
1932. 

Louis  8.  Haden  to  be  postmaster  at  Palmyra,  Va..  In  place 
of  P.  E.  Haden.  deceased. 

WASHnroToiv 

William  G.  Meneice  to  be  postmaster  at  Carson.  Wash.,  in 
place  of  W.  G.  Meneice.  Incumbent's  commission  expires 
May  12,  1932. 

Lovilla  R.  H.  Bratt  to  be  postmaster  at  Richmond  Beach. 
Wash.,  in  place  of  L.  R.  H.  Bratt.  Incumbent's  commission 
expired  March  8.  1932. 

Paul  K.  Walton  to  be  postmaster  at  Veradale.  Wash.,  in 
place  of  P.  K.  Walton.  Incumbent's  commission  expired 
JaniuuT  9.  1933, 

wxsT  TncraxA 

Blanche  L.  Kemper  to  be  postmaster  at  Hastings.  W.  Va., 
in  place  of  R.  L.  Butler,  removed. 

Epson  Cook  to  be  postmaster  at  Macdonald,  W.  Va..  in 
place  of  Epson  Cook.  Incumbent's  commission  expired  Jan- 
uary 31,  1932. 

Benjamin  Gorrell  to  be  postmaster  at  Wllliamstown. 
W.  Va.,  in  place  of  Florence  Bills,  removed. 

wiscoNsnr 

• 

Fred  J.  Scheinpflug  to  be  postmsister  at  Boscobel,  Wis.,  in 
place  of  F.  J.  Scheinpflug.  Incumbent's  commission  expires 
May  8,  1932. 

Eva  Jensen  to  be  postmaster  at  Cambridge,  Wis.,  in  place 
of  Eva  Jensen.  Inciunbent's  commission  expired  January 
27.  1932. 

John  S.  FarreU  to  be  postmaster  at  Green  Bay,  Wis.,  in 
place  of  J.  S.  Farrell.  Incumbent's  commission  expired  Jan- 
uary 21.  1931. 

William  A.  Devine  to  be  postmaster  at  Madison.  Wis.,  in 
place  of  W.  A.  Devine.  Incumbent's  commission  expired 
January  5.  1932. 

Edward  C.  Quilling  to  be  postmaster  at  Menomonie.  Wis., 
in  place  of  M.  A.  Hanson,  retired. 

Peter  F.  Piasecki  to  be  postmaster  at  Milwaukee.  Wis.,  in 
place  of  P.  F.  Piasecki.  Incumbent's  commission  expired 
January  29.  1931. 

Frank  L^nata  to  be  postmaster  at  Sun  Prairie.  Wis.,  in 
place  of  F.  I.  Conner.  Incumbent's  commissicm  expired  Jan- 
uary 14.  19S2. 


WTomiro 
William  O.  Haas  to  be  postmaster  at  Cheyenne,  Wyo..  in 
place  of  W.  G.  Haas.    Incumb«it's  commission  expires  May 
5,  1932.  * 

CONFIRMAnONS 

Executive  nominations  confirmed  by   the  Senate  AprU   1 
ilegUlaUve  day  of  March  23),  1932 

POSTMASTSRS 
ARKANSAS 

John  R.  Joyce.  Springdale. 

GEORGIA 

Jonathan  B.  Brewton.  Claxton. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  1,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Almighty  God,  our  Everlasting  Father,  unto  whom  be  eter- 
nal praises,  Thou  who  weighest  the  planets  in  their  Journey. 
O  may  we  lift  our  eyes  and  find  that  the  Lord  is  near. 
Whilst  Thou  dost  dwell  in  darkness,  may  we  feel  Thee  in  our 
loves  and  in  our  fears.  O  Thou  unse^i  One,  come  into  all 
of  our  lives  and  fill  up  their  needs,  which  are  not  satisfied 
with  our  own  desires  and  passions.  Hear  us,  hear  us  this 
moment.  Let  Thy  approval  be  upon  all  of  the  deeds  and 
the  acts  of  this  day. 

We  pause,  we  pause.  Again  the  great  shadow  has  fallen 
across  our  pathway.  Again  we  face  the  great  mystery  of 
mysteries.  Our  Heavenly  Father,  upon  all  those  who  dwell 
within  its  forbidding  folds,  we  ask  Thy  gracious  blessing. 
Be  unto  them  the  Bright  and  the  Morning  Star  of  peace  and 
hope  and  faith.  Sustain  them  with  a  consolation  that  shall 
never  pass  away.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

DEATH  OF  RKPBXSKIITATXVK  ALBERT  H.  VESTAL 

Mr.  HAWLEY.  Mr.  Speaker,  we  have  heard  with  pro- 
found sorrow  of  the  very  lamentable  death  of  our  colleague. 
Mr.  Vestal.  There  is  pending  before  the  House  very  im- 
portant legislation  for  the  good  of  the  whole  coimtry.  We 
believe  that  if  Mr.  Vestal  could  be  communicated  with,  he 
would  say  that  the  country's  needs  and  service  should  take 
iH-ecedence  of  any  mark  of  respect  we  might  show  by  ad- 
journing at  this  time.  We  will  ask  to  adjourn  out  of  respect 
to  his  memory  a  little  later. 

REVXHXrE  BttL  or  1»32 

Mr.  CRISP.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  H.  R. 
10236,  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  10236.  with  Mr.  Bavkhbad  in 
the  chair. 

The  Clerk  read  the  Utle  of  the  bilL 

Mr.  CRISP.  Mr.  Chairman,  when  the  House  yesterday 
adopted  the  amendment  increasing  the  postal  rates  to  meet 
the  emergency,  it  was  adopted  in  the  part  of  the  bill  devoted 
to  the  manufacturers'  excise  tax.  I  ask  unanimous  consent 
that  the  section  on  postal  rates  added  to  the  bill  by  a  com- 
mittee amendment,  on  page  229,  after  line  18.  be  transferred 
to  page  275,  aft«:  line  6,  and  be  made  a  separate  title  to  be 
known  as  "  "ntle  Vin.— Postal  Rates." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Then  was  no4>liJectioa. 


Mr.  CRISP.  Mr.  Chairman.  I  ask  unanlmons  oonaent  that 
the  section  imposing  a  tax  on  leases  of  safe-deposit  vaults, 
added  to  the  cmnmlttee  amendment  on  page  229,  after  line 
8.  be  transffrred  to  page  259.  after  line  12.  following  amend- 
ments previously  Inserted  at  that  point,  and  be  placed  imder 
the  heading.  "  Part  — . — Tnx  on  Leases  of  Safe-Deposit 
Boxes." 

The  CHAIRMAN.    Is  thore  objection? 
There  was  no  objection. 

Mr.  CRISP.    Mr.  Chairman,  I  ask  unanimous  consent  that 
on  page  225,  line  7.  the  words  "  imposition  of  tax "  be 
stricken  out  and  the  following  inserted:  "Excise  taxes  (A 
certain  articles." 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  CRISP.  Mr.  Chairman,  when  the  House  in  Committee 
of  the  Whole  House  on  the  state  of  the  Union  commenced 
the  reading  of  the  bill,  we  struck  out  section  31.  which  was 
simply  a  cross  section  referring  to  section  131,  which  is  the 
section  dealing  with  foreign  tax  credits.  When  we  reached 
section  131  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  retained  that  section,  retaining  the  privilege 
of  the  foreign  tax  credit.  I  ask  unanimous  consent  to  re- 
store the  cross  section  31. 
The  CHAIRMAN.  Is  there  objection? 
Mr.  KVALE.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, will  a  separate  vote  be  had  on  that  provision? 

Mr.  CRISP.  If  this  is  restored,  there  would  not  be  a 
separate  vote  on  section  31  when  it  gets  into  the  House, 
and  you  could  not  get  a  separate  vote  on  the  other,  because 
the  committee  retained  the  text  of  the  bill  as  reported  by 
the  Committee  on  Ways  and  Means. 

Mr.  KVALE.  But  a  i^pparate  vote  on  the  first  action  of 
the  House  in  the  instance  to  which  the  gentleman  refers 
would  be  an  index  which  the  conference  committee  could 
perhaps  follow.  Would  it  be  in  order  to  ask  a  separate 
vote  upon  that? 

Mr.  CRISP.  Undoubtedly  the  gentleman  could  ask  for  a 
separate  vote  upon  that;  but.  as  the  House  retained  the 
other  section.  I  assume  that  it  would  vote  down  the  amend- 
ment to  strike  out.  If  it  did,  tt  would  not  affect  anything, 
because  the  heart  of  the  bill  dealing  with  foreign  tax  credits ' 
is  in  section  131,  which  the  House  has  already  adopted. 

Mr.  KVALE.  I  shall  not  object.  My  point  is  that  the 
House  twice  expressed  its  views  upon  this  matter,  and  it  is 
my  own  personal  opinion  that  the  first  expression  was  more 
decisive  than  the  second. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 
There  was  no  objection. 

Mr.  CRISP.    ISx.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Cleric  read  as  follows: 

Amendment  offered  by  Mr.  Crisp:  Page  S2.  after  Une  IS,  Insert  a 
new  paragraph,  as  follows: 

"Pot  the  taxable  years  1933  and  1983  the  credit  aUowed  under 
this  subsection  shall  be  limited  to  the  amount  received  as  divi- 
dends from  a  domestic  corporation  which  Is  subject  to  taxation 
under  this  title,  the  gross  Income  of  which  for  the  taxable  year 
preceding  the  year  In  which  the  dividend  was  paid  did  noi  exceed 
(25,000." 

Mr.  CRISP.  Mr.  Chairman,  I  am  sure  each  one  of  the 
Members  of  the  House  rejoice  that  we  are  approximating  the 
end  of  the  consideration  of  this  important  bilL  The  Com- 
mittee on  Ways  and  Means  req\iested  the  Secretary  of  the 
Treasury  to  give  us  a  revised  estimate  as  to  the  probable 
yield  in  revenue  of  the  tax  bill  as  it  stood  when  we  ad- 
journed yesterday. 

He  furnished  the  committee  last  night  with  a  revised  esti- 
mate. I  shall  not  go  into  details  as  to  the  respective  items. 
The  Committee  on  Wasrs  and  Means  has  bcused  this  revenue 
bill  on  the  doctrine  that  Government  expenditures  must 
be  and  should  be  reduced  at  least  $200,000,000  and,  Ip  the 
opinion  of  the  committee,  that  can  be  done.  Therefore  the 
committee.,  iarecammending  the  levying  of  taxes  to  balance 
the  Budget,  hat  tskaa  credit  for  a  $2004M)0.e00  savHic.    The 
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twttmate  vhiefa  the fleereCary  of  ttie  Treasury  ftimUliedlast 
nlsfat  ontj  Ukes  czedtt  far  a  reduction  of  $13S4»a000.  which 
made  a  deficit  tn  tliow  two  ttems  of  $75,000,000.  The  total  of 
the  estimate  of  the  Secretary  of  the  Tteawrj.  knocking  out 
$1Sj0004MO  on  arcoiint  of  the  estimated  saTing.  thows  the 
UB  as  tt  sfsnds  to-day  Is  one  Inadred  and  fifty-nine  mil- 
lion point  one  short  of  balancing  the  Budget.  The  com- 
mittee has  had  many  experts  asststing-it,  and  I  believe  the 
estimates  of  the  committee  are  just  as  apt  to  be  correct  and 
accurate  as  the  esttmsfes  of  the  Tteasory  Department,  for 
Mr.  Paxker,  the  chkf  of  the  Joint  Committee  on  Internal 
Revenos  Tsxatian.  has  tat  jmn  been  working  on  aU  of 
these  income-tax  returns. 

The  committee's  estimate  as  te  Che  reremie  tint  will  be 
produced  by  the  bill  as  it  stands  nem,  aBowtaig  for  a  saving 
of  UM,000.009,  Is  one  bOBon  one  hundred  and  ninety-one 
BflBoB  point  nine  rtiort.  Tliat  Is  the  oommlttee's  estimate. 
Mr.  Parker,  to  whom  I  have  referred,  estimates  that  the  bill 
aa  tt  stands  to<day.  allowing  a  credit  of  $2i0.000,000,  will 
produce  $1,MS.OOO.OOO.  or  a  surplus  of  $2,000,000  over  the 
necessary  amount  to  btdanee  the  Budget. 

The  committee  felt  that  the  vrelf are  of  the  Nation  de- 
manded a  balanced  Budget,  and  the  committee  felt  that 
if  they  brought  in  a  bill  that  did  not  meet  that  require- 
ment, especially  if  the  Treasury  ^lould  issue  a  statement 
Hiat  H^Ad  not  balance  the  Budget,  that  might  have  a  harm- 
ful effect  upon  the  country,  and  the  committee  realized 
that  the  hard-headed  business  men  of  the  Nation,  who 
figure  on  these  matters,  are  mere  n^t  to  accept  the  esd- 
malcs  of  the  Tkrasury  Department  as  to  the  yidd  from 
the  MB  than  they  would  be  apt  to  accept  the  estimates  of 
the  Wa3rs  and  Means  Committee  or  the  legislative  force  of 
theCapRoI. 

[Berrthe  gavel  fen.) 

Ifr.  CRISP.  Mr.  Chatrman.  I  ask  unanimous  consent  to 
prucecd  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objecticm? 

There  was  no  objection. 

Itr.  CRISP.  Tlierefore.  the  committee  determined  to 
leave  no  question  of  doubt,  and  for  that  purpose  th^  have 
proposed  the  amendment  which  I  have  sent  to  the  Clerk's 
desk.  If  it  is  adopted,  tt  is  estimated  to  yield  $88.0004)00, 
which  win  overfaalaBoe  the  Budget 

What  does  that  amexkbnent  do?  Under  fTimt^ir^  i^w  divi- 
deods  from  stocks  are  exempt  from  paying  the  normal  in- 
come tax.  Of  course,  they  pay  surtaxes  if  the  izxome  reaches 
the  surtax  class,  but  ander  eristing  law  they  do  not  pay 
the  normal  tax.  In  this  emergency  for  a  period  of  about 
two  years.  untO  July  1.  1934.  the  committee  has  recom- 
manded  that  dividends  from  stock  pay  the  normal  income 
taxes. 

Some  may  say  that  is  drastie.  I  regret  the  necessity, 
but  we  were  cempeOed  to  either  bring  this  fMggfution  to 
you  or  a  tax  on  gasoline  or  a  tax  on  bank  checks.  We 
thought  tMs  tax  less  oblectlooatale  of  the  three.  Under  the 
terms  of  the  amendment  this  tax  wifl  expire  by  operation 
of  law  on  July  1.  1934. 

When  you  analyw  the  cqoittos  running  through  the  In- 
come tax  law.  there  is  not  the  great  injustice  and  hardship 
that  this  amendment  at  first  Uaah  might  seem  to  impose. 
lb-day  if  a  gentlemaa  has  $100.000  worth  of  bonds  of  the 
Pennsylvania  Bafiroad  Co.  he  has  to  pay  the  normal  tax  on 
the  income  dotved  froas  tboae  bonds,  but  if  the  same  gen- 
tleman has  $100  JfiO  worth  of  the  capital  stock  of  the  Pum- 
Otarania  RaOrmd  Co.  he  does  not  pay  the  normal  income  tax 
on  the  dividends  derived  from  the  stock.  This  treats  tban 
dving  this  emcngency  exactly  aBke.  Under  this  amendment 
a  Boan  would  pay  the  normAl  income-tax  rate  on  dividends 
derived  from  stocks  as  weB  as  f roaa  bonds. 

Ibe  ammrtmeni  has  this  other  provistoa  in  tt:  That  where 
the  ■rosi  lecdpts  from  a  cociwiatiop  are  less  than  $2S.0O0 
those  vrtw  raccivw  divideads  fron  ttat  smidl  «M«|y.ii4tffn  do 
i«otha(fe  topay  theimimal  rate  of  taamtian  on  tt. 

estimates  as  a  part  of  my  remarks. 


The  CHAIRBffAN.    Is  there  objection? 

There  was  no  objection. 

The  matter  r^erred  to  is  as  follows: 

Budget  program — Estimated  yield,  fiscal  fear  1933 
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Increased  paetace.  etc.  (Esvised  sstiBata  Poat  OOc* 
Department) 
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Bir.  vImhON  of  Kentucky.    Wffl  ttie  gentieraan  3rie!d' 

Mr.  CRISP.    Yes. 

Mr.  VINSON  of  Kentucky.  Referring  to  the  amount  of 
$35,000,  did  I  understand  the  gentleman  to  say  dividends? 
That  $25,000  is  gross  income. 

Mr.  CRIBP.  I  thank  the  gentleman.  I  should  have  sa:d 
gross  Income. 

Mr.  RAMSEYER.  Mr.  Chairman,  may  we  have  the 
amendment  again  reported? 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment. 

There  was  no  objection. 

The  Clerk  again  read  the  amendmmt. 

Mr.  TRBADWAY.  Mr.  Chairman.  I  offer  an  amendment 
to  the  committee  amendment. 
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The  CHAIRMAN.  The  gentleman  from  Massachusetts 
offers  an  amendment  to  the  c(»nmlttee  amendment,  which 
the  Clerk  will  report. 

The  Clerk  read  as  fellows: 

Amendment  offered  by  Bar.  Tseadwat  as  s  substitute  for  the 
committee  amendment:  On  page  32,  after  line  16,  Insert''^  new 
paragraph,  as  follows: 

"  For  the  taxable  years  1932  and  1933  the  credit  allowed  under 
this  subsection  chall  not  exceed  the  sum  of  (a)  the  amount  re- 
ceived as  dividends  from  a  domestic  corporation  which  Is  subject 
to  taxation  under  this  title  the  gross  Income  of  which  for  the  tax- 
able year  preceding  the  year  In  which  the  dividend  was  paid  did 
not  exceed  $25,000.  plus  (b)  the  amount  by  which  $10,000  exceeds 
the  amount  allowed  as  a  credit  xmder  clause  (a) ." 

Mr.  TREADWAY.  Mr.  Chairman,  the  purpose  of  my 
amendment  is  simply  to  add  an  exemption  to  the  committee 
amendment  of  incomes  up  to  $10,000. 

I  want  to  say  at  the  outset  this  is  the  first  actual  differ- 
ence of  opinion  that  has  appeared  in  the  Ways  and  Means 
Committee  during  the  process  of  the  reconstruction  of  this 
bill.  The  proposition  that  the  chairman  of  the  committee 
has  submitted  to  you  was  unknown  to  the  minority  members 
of  the  committee  until  we  met  at  10  o'clock  this  morning. 
It  was  a  very  astonishing  proposition  as  I  saw  it  and  as  my 
colleague  the  gentleman  from  Oregon  [Mr.  Hawlsy]  saw  it. 
There  had  been  suggestions  brought  to  us  of  stamps  on  bank 
checks  and  also  a  tax  on  gasoline.  This  proposition  which 
the  chairman  is  now  submitting  to  you  was  brand  new  and 
had  not  been  before  us.  As  important  an  amendment  as 
this  ought  to  be  given  very  careful  consideration  by  this 
House. 

The  amendments  that  the  House  of  itself  adopted  follow, 
as  we  all  know,  the  effort  to  get  taxes  placed  against  wealthy 
people.  Whatever  one's  opinion  on  Va&t  score  may  be,  I 
submit  to  this  House  that  we  do  not  want  to  impoverish 
people,  and  that  is  exactly  what  can  happen  under  this 
amendment  as  offered  by  the  chairman,  unless  my  amend- 
ment is  added  to  it. 

Here  is  the  situation.  Mr.  Chairman.  This  will  apply  a 
tax  on  small  incomes.  The  only  exemption  for  a  single 
man  will  be  the  amount  of  the  normal  tax  exemption  of 
$1,000.  Not  every  State,  but  many  States,  have  income  taxes 
and  Massachusetts  is  one  of  them,  and  when  we  look  at 
this  picture  we  are  very  likely  to  look  at  it  from  the  home 
angle.  I  want  to  illustrate  it  in  this  way.  Take  a  person 
who  has  had  a  certain  earning  power,  a  professional  man — 
and  I  have  one  in  mind,  a  physician,  to  which  this  would 
have  direct  application— becomes  incapacitated  and  can  not 
earn  a  penny.  He  is  a  very  serious  drain  on  what  little 
income  his  wife  may  have,  and  instead  of  helping  out  this 
situation,  the  committee  amendment  would  tax  her.  For 
instance,  our  income  tax  in  Massachusetts  is  6  per  cent. 
We  have  heard  lots  of  illustrations  of  how  much  your  gaso- 
line tAX  is  in  the  different  States.  I  say  you  must  give 
some  consideration  to  people  with  small  incomes,  and  when 
deprived  of  their  earning  power,  which  comes  about  through 
physical  disability,  you  are  going  to  tax  them  still  further 
and  withdraw  what  little  income  they  may  have  from  in- 
vestments or  from  money  that  has  been  saved. 

Therefore,  I  say  we  should  do  one  of  two  things.  I  agree 
with  the  figures  that  the  chairman  has  submitted,  and  we 
all  agree  that  we  are  short  $49,000,000.  This  amendment 
brings  in  $88,000,000.  The  amendment  that  I  have  offered 
takes  off  $20,000,000.  and  you,  therefore,  still  have  a  margin 
of  between  $19,000,000  and  $20,000,000  in  balancing  the 
Budget  if  my  amendment  is  adopted.  You  are  not  taking 
the  slightest  chance  of  going  below  the  committee's  final 
figures.  We  are  short,  as  the  chairman  has  told  you. 
$49,000,000.  We  can  get  eighty-odd  million  dollars  from 
one-half  cent  tax  on  gasoline,  we  can  get  $88,000,000  from 
the  amendment  which  the  chairman  has  offered,  or  by  the 
adoption  of  my  amendment  you  are  still  about  $20,000,000 

to  the  good. 

I  submit  you  should  not  continue  to  press  these  things 
upon  the  people  of  modest  incomes,  and  that  is  exactly  what 
you  are  doing. 

[Here  the  gavel  fell] 


Mr.  TREADWAY.    fir.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  two  minutes  more. 

The  CHAIRMAN.    Is  there  objection  to  the  nxiuest  of 
the  gentleman  from  Massachusetts? 
There  was  no  objection. 

Mr.  TREADWAY.  I  am  sorry  to  say  that  at  the  final 
stages  of  our  preparation  of  this  bin  a  partisan  appearance 
has  been  given  to  the  action  of  the  Ways  and  Means  Com- 
mittee, but  I  am  also  glad  that  it  comes  on  such  an  iton  as . 
this.  I  will  not  state  what  happened  in  the  Ways  and 
Means  Committee,  but  I  say  that  this  was  the  one  sugges- 
tion that  brought  a  partisanship  development  into  the  Ways 
and  Means  Committee  at  our  final  session  this  morning.  I 
am  extremely  sorry  for  it.  However.  I  ask  that  my  amend- 
ment be  adopted,  in  all  fairness  to  the  people  of  modest  in- 
comes. It  will  permit  us  to  continue  in  a  fairly  comfortable 
condition  and  stiU  have  $20,000,000  of  credit  in  the  bal- 
ancing of  the  Budfret. 

Mr.  RAOON.    Mr.  Chairman 

Mr.  PETTENQILL.    Mr.  Chairman,  win  the  gentlemaa 
yield? 
Mr.  RAOON.    Yes. 

Mr.  PETTENQILL.  Mr.  Chairman,  this  Is  a  very  hnpor- 
tant  matter,  and  I  think  for  the  information  of  the  Hoiise 
we  would  all  like  to  hear  the  committee  amendment  and  the 
Trcadway  amendment  read  before  we  hear  from  the  gentle- 
man from  Arkansas. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  tiie 
gentleman  from  Lidiana? 
There  was  no  objection. 

The  Clerk  again  reported  the  committee  tunendment  and 
the  Treadway  amendment. 

Mr.  RAGON.  Mr.  Chairman.  I  shall  oppose  the  amend- 
ment of  my  friend  from  Massachusetts  on  two  very  good 
grounds.  The  first  is  that  it  is  mere  guesswork  as  to  the 
amount  It  will  take  out  of  this  biU.  I  happen  to  have  availed 
myself  of  the  same  source  of  information  which  the  gentle- 
man from  Massachusetts  [Mr.  Treadway]  has,  and.  while  it 
is  a  very  reliable  source,  I  know  It  is  mere  guesswork  when 
the  gentleman  says  it  will  take  out  only  $20,000,000.  The 
estimate  of  the  gentleman  who  made  up  this  figure  for  my 
friend  from  Massachusetts  was  that  he  thought  tt  would 
bring  about  a  reduction  of  practically  $20,000,000. 

Now.  gentlemen,  we  are  balancing  the  Budget  this  morning 
for  the  Secretary  of  the  Treasury,  and  I  say  to  you  that 
you  have  some  important  votes  coming  on.  There  will  be 
efforts  made  to  take  this  amendment  and  that  amendment 
from  the  bill.  One  of  them  would  take  $80,000,000  from  the 
bill  and  another  would  take  $17,000,000  from  the  bill.  I  do 
not  look  for  success  for  these  efforts,  but  in  case  <me  of  them 
is  successful,  it  is  going  to  take  that  much  out  of  our  esti- 
mates with  respect  to  balancing  the  Budget. 

But  here  is  the  important  tWng.  All  through  our  deliber- 
ations we  have  been  faced,  upon  the  part  of  the  Treasury, 
with  estimates  that  were  ultraconservative,  to  give  them  the 
most  moderate  classification  it  Is  possible  to  give  them.  I 
think  they  are  due  some  consideration  for  being  cautious, 
because  we  find  such  a  decrease  in  the  taxable  volume  that 
comes  about,  apparently,  with  each  succeeding  month;  but 
I  think  it  Is  uttei-ly  ridiculous  to  bring  in  an  estimate  such 
as  the  Secretary  of  the  Treasury  brought  to  the  subcom- 
mittee last  night.  I  have  never  said  anytWng  about  it.  and 
I  would  not  now  If  my  friend  T»«a»wat  had  not  brought 
up  the  question  of  partisanship.  If  there  is  any  partisan- 
ship in  the  consideration  of  these  things,  then  it  was  intro- 
duced by  your  Treasury  Department  and  not  by  the  Demo- 
cratic members  ol  the  Ways  and  Means  Committee. 

Whenever  you  tell  me  that  this  Congress  will  not  reduce 
the  expenditures  of  this  Government  more  than  $125,- 
000.000,  in  vleW  of  conditions  that  exist  In  this  country, 
then  I  shall  disagree  with  you.  If  this  Congress  stands 
here  and  stubbozToly  refuses  to  do,  that,  the  business  Inter- 
ests of  this  country  aaght  to  take  it  in  theh:  own  hands, 
and  I  believe  they  will  do  this.  We  talked  to  Mr.  Btuis. 
we  talked  to  several  Senators,  we  talked  to  Mr.  ICills,  and 
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Mr.  Mills  said  be  thought  $aOO.(MO.OM  w«  xnigbi  take  u  a 
reasonable  spot  to  drive  at  in  our  estimate  of  the  reduction 
in  OEpenditures.  Tliis  we  did.  and  this  ve  have  done  In 
this  particular,  too. 

So.  my  friends,  using  this  as  a  baste  and  taking  Into 
consideration  the  constant  reduction  of  our  taxable  toI- 
umes,  which  we  hope  will  be  on  the  upturn  some  day  in  the 
immediate  future,  it  la  dangerous  to  adopt  the  amendment 
of  the  gentleman  from  Massachusetts,  because  you  would 
be  whittling  down  the  8ur];dus  of  the  overbalance  we  \akvt 
pot  In  this  bin. 

Mr.  VIN80N  of  Kentucky.    WiU  the  gentleman  yield? 

Mr.  RAOON.    Yes. 

Mr.  YJSSOtf  of  Kentucky.  Does  the  gentleman  know 
what  the  chairman  of  the  Appropriations  Committee  of  the 
House  said  in  regard  to  the  amount  of  reduction  of  expendi- 
tures? 

Mr.  RAOON.  I  was  called  from  subcommittee  and  ad- 
ilaed  by  the  chairman  of  the  Appropriations  Committee  that 
w«  ooukl  possibly  reduce  the  Budget  $243j000.000.  I  say  to 
you  frankly  that  if  they  will  apply  in  the  administrative 
department  the  same  methods  that  a  bustness  man  would, 
then  we  would  surely  have  a  taalancwd  Budget. 

Mr.  UNTHICUM.    WiU  the  gentteman  yieldt 

Mr.  RAOON.    I  ^ield. 

Mr.  LJNTHICUM.  Was  not  there  received  $18,000,000 
more  in  the  income  tax  than  was  expected? 

Mr.  RAOON.  I  do  not  remember  the  figures — ^there  was 
a  slight  Increase. 

Mr.  LINTHICUM.    They  received  $73,000,000  more  than 


Mr.  RAOON.    lliere  mig^t  be  some  good  reason  for  the 
I   do   not   know:    but   I   hope   it   continues   to 


Mr.  LJNTHICUM.  Let  me  say  to  the  gentleman  that  I 
do  not  <iuite  understand  the  effect  of  the  amendm^:)t 
offered  by  the  gentleman  from  Massachusetts  [Mr.  Trbai>> 
WAT].    Will  the  gentleman  explain  that? 

Mr.  RAOON.    I  was  just  about  coining  to  that  point. 

Ux.  CRISP.    Will  the  gentleman  yield? 

Mr.  RAOON.    Yes. 

Mr.  CRISP.  Does  not  the  gentleman  think  it  Is  inde- 
fensible in  peace  times  for  the  Government  to  have  a 
Budget  of  $4,000,000,000? 

Mr.  RAOON.  Absolutely;  and  there  is  not  a  business  man 
in  the  country  that  would  Justify  it.  The  gentleman  from 
Illinois  I  Mr.  CHnrasLOMl  has  just  returned  from  Chicago, 
and  he  says  that  an  he  heard  on  the  street  was  some  one 
cODdeomlng  Congress  because  they^^were  not  doii^  some- 
tldBg  to  reduce  the  expenditures  of  the  Government.  Con- 
wnm  is  g^^  to  do  It:  and  I  say  to  you,  my  friends,  that 
there  is  a  jhtb  in  reduction  of  expenditures  for  the  executive 
d^kartaaent  when  we  get  down  to  it.  Why  do  not  they  get 
to  the  job  and  quit  talking  about  It.  The  Cabinet  officers 
can  pare  to  the  bone,  if  and  when  they  want  to  do  so. 

Now  I  will  answer  the  question  of  the  gentleman  from 
Maryland  in  regard  to  the  amendment.  Here  is  the  pur- 
pose of  the  amendment  that  was  offered  by  the  committee. 
It  makes  dividends  of  domestic  corporations  subject  to  the 
normal  tax.  The  dividends  at  present  are  subject  only  to 
the  surtax.  Hie  interest  on  bonds  is  subject  to  the  normal 
tax  and  the  surtax.  In  a  previous  amendment  proposed  by 
the  committee  there  is  an  exemption  of  these  corporations 
which  have  no  larger  gross  income  than  $25,000.  That  is 
put  in  the  amendment  to  take  care  of  the  smaU  comer 
grocery  store  or  the  drug  store,  the  stock  of  which  is  owned 
by  some  family  or  relatives. 

You  have  that  exemption  of  $25,000  en  Incomes,  and  the 
gentleman  from  Massachusetts  would  come  in  with  a  fur- 
ther exemption  of  $10,000.  In  other  words,  his  ncn-mal  tax 
on  the  dividend  would  not  begin  to  apply  imtil  it  reached 
flOjOOO,  where,  under  the  old  law.  the  surtax  rates  began 
toaisity. 

I  am  appealing  to  you.  my  friends,  and  particidarly  ap- 
pealing to  the  Democrats,  because  I  thinJc  I  know  the 
Importance  of  it,  to  give  us  this  bin  so  that  we  can  hand  to 


the  Secretary  of  the  Treasury  a  Iwdanced  Budget,  so  that 
he  will  not  dare  to  go  out  in  the  newspapers  and  say  we 
gummed  up  the  thing  and  failed  to  balance  the  Budget  after 
we  promised  to  do  so.  I  ask  you  to  stand  by  the  committee 
100  per  cent,  and  whenever  you  do  that  the  Treasury  knoys 
that  the  Budget  is  balanced;  not  in  the  manner  the  Treasury 
wanted  it  balanced  but  the  way  the  people  expect  it  to  be 
balanced,  and  the  only  way  to  balance  it.    [Applause.  1 

Mr.  HAWLEY.  Mr.  Chairman,  no  money  can  be  ck- 
peiuled  out  of  the  Treasiuy  except  on  the  authorization  of 
Congress  through  appropriations;  and  if  the  expenses  of^ 
the  Government  are  excessive,  the  Congress  is  in  the  initial 
stage  responsible  for  it.  So  far  as  reduction  of  expemli- 
tin"es  is  concerned.  I  am  heartily  in  favor  of  It.  but  it  seems 
to  me  that  before  attempting  to  place  the  responsibility  on 
others  we  ought  to  remember  that  we.  the  Congress,  sre 
responsible  for  all  the  legislation  leading  to  expendltur»s. 
The  Congress  also  makes  all  appropriations.  On  the  pert 
of  the  administration  I  am  confident  that  In  the  adminis- 
tration of  the  expenditures,  so  far  as  it  can  be  done  without 
detriment  to  the  public  service,  the  administration  ^iU 
save  every  possible  dollar  of  expenditure,  set  up  the  usual 
reserve  out  of  every  appropriation,  and  not  allow  It  to  be 
expended  unless  uptm  emergency  shown. 

I  rose  to  speak  to  this  amendment  directly.  Prior  to 
arriving  at  the  total  amount  of  taxes  reported  by  the  cota- 
mittec  as  earned  by  the  several  items,  the  committee  co"i- 
sldered  all  of  the  estimates  that  were  submitted  or  that  Ave 
could  obtain.  We  disagreed  with  the  Treastnr  In  some  in- 
stances, and  we  agreed  with  it  in  most  of  the  sources  of 
revenue  it  proposed.  We  added  to  the  amormt  to  be  savnd 
from  expenditures  $75,000,000  more  than  the  Treasury  esti- 
mated coxild  be  saved.  We  concluded  in  that  particular  that 
we  were  warranted  under  the  circumstances  and  since  all 
of  the  earnings  are  based  on  estimates,  that  we  would  exer- 
cise the  best  of  our  judgment. 

This  Is  what  is  proposed  in  the  amendment  offered  by  the  " 
gentleman  from  Georgia.  At  present  dividends  from  stoc!ts 
of  corporations  pay  first  the  corporation  tax  and  then  the 
surtax.  The  corporation  tax  of  13  Mj  per  cent,  or  15  pir 
cent  is  taken  out  of  the  taxable  Income  before  any  distribu- 
tion Is  effected,  and  after  that  is  taken  out,  it  diminishes 
the  amount  available  for  distribution  to  the  stockholders, 
proportionate  to  the  amount  of  such  taxes.  It  Is  proposed 
by  this  amendment  that  tjiey  shall  also  pay  both  the  cor- 
poration normal  tax  and  the  individual  normal  tax.  It 
is  a  case  of  double  taxation.  Where  does  the  difflculty 
come  in?  In  the  case  of  tax-exempt  securities,  the  intercrt 
on  them  pays  neither  a  corporation  tax  nor  a  normal  ntjr 
the  surtax-  We  need  a  business  rehabilitation  in  this 
country.  Credit  Is  not  available  In  sufficient  amoimts  for 
the  needs  of  Industry.  Business  can  not  obtain  the  amount 
of  money  needed  for  reorganization,  for  equipment,  for  tt.e 
purchase  of  raw  material,  payment  of  wages,  and  their 
operating  expenses.  This  is  a  direct  Invitation  to  peope 
having  money  to  Invest,  not  to  go  Into  the  securities  of  tte 
Industrial  world,  not  to  furnish  to  industry,  trade,  and 
commerce  the  lifeblood  needed  for  the  good  of  the  country 
at  this  time,  but.  instead,  to  put  their  money  in  tax-exemi>t 
securities,  and  so  save  all  the  tax  they  would  otherwise  pay 
to  the  Government.  I  do  not  think  the  amendment  will 
produce  the  revenue  the  gentleman  estimates.  He  says  that 
it  will  earn  $88,000,000.  but  if  this  money  goes  into  tax- 
exempt  securities,  we  win  lose  the  revenue  we  are  now  get- 
ting, and  the  additional  revenue  that  would  be  paid  1* 
money  available  for  investment  went  into  industry  and  paid 
a  dividend  and  the  dividends  i)ay  the  taxes  imposed  on  tax- 
able income. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Oregon  has  expired. 

Mr.  RAOON.  Mr.  Chairman.  I  ask  that  the  gentleman'n 
time  be  extended  for  one  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAOON.  So  that  I  may  state  to  him  that  the  esti- 
mate I  made  was  $88,000,000.    I  handed  that  estimate  to 
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Mr.  Parxxx.  and  a^ed  him  to  give  me  the  figures,  and  then 
I  submitted  the  estimate  to  Mr.  Gregg  and  Mr.  Alvord,  two 
of  the  most  competent  and  capable  men  who  ever  worked  in 
the  income-tax  department  of  the  Treasury,  and  they  both 
said  those  figures  were  correct. 

Mr.  HAWLEY.  If  people  continue  to  put  money  into 
industry  and  earn  dividends  upon  it;  but  if  that  money  goes 
out  of  industry  into  tax-exempt  securities,  we  will  lose  it, 
and  I  think  the  gentleman  will  not  deny  that. 

Mr.  RAOON.  I  think  the  gentleman  is  taUdng  about  the 
Swing  amendment  now. 

Mr.  HAWLEY.  I  am  talking  about  tills  amendment.  It 
proposes  to  place  7  per  cent  a;ddltional  on  Income  received 
from  dividends,  which  are  already  burdened  by  the  corpora- 
tion tax  and  the  surtax,  and  to  impose  this  additional 
amount  will  decrease  the  dividend  earnings,  and  make  tax- 
exempt  securities  the  most  attractive  investment  to  the 
American  public. 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from 
Oregon  has  expired. 

Mr.  ALDRICH.  Mr.  Chairman.  I  ^sk  the  attention  of  the 
gentleman  from  Georgia  IMr.  Crisp].  The  gentleman  from 
Georgia,  when  making  his  speech  a  moment  ago,  referred  to 
the  fact  that  an  individual  had  to  pay  the  normal  tax  on  the 
interest  from  corporate  bonds.  I  call  the  gentleman's  atten- 
tion to  the  fact  that  the  corporation  does  not  pay  any  cor- 
porate income  tax  on  the  interest  they  pay  on  their  bonds, 
so  naturally  we  tax  the  bond  interest  in  the  hands  of  the 
bondholders.  In  the  case  of  dividends  the  corporation  has 
already  paid  the  corporate  income  tax  upon  the  amoimt  paid 
in  dividends,  so  we  exempt  these  dividends  from  the  nor- 
mal tax. 

Mr.  CRISP.  The  gentleman  is  correct.  The  gentleman 
knows  my  viewpoint,  particularly  in  reference  to  these  mat- 
ters. I  say  this  Is  an  emergency  proposition,  and  it  expires 
if  adopted  on  July  1.  1934. 

Mr.  RAGON.  If  the  corporation  did  not  earn  any  income, 
they  would  have  to  stop  paying  the  bond  interest:  if  they 
did  not  have  any  income,  they  would  not  have  to  pay  this 
tax. 

Mr.  ALDRICH.    If  they  did  not  earn  any  Income  at  all, 
they  would  not  pay  any  interest  at  all  on  the  bonds. 
Mr.  RAGON.    They  might,  out  of  surplus. 
Mr.  ALDRICH.    They  would  not  pay  it  very  long. 
Mr.  RAGON.    If  they  did  not  pay  it  out  of  surplus,  or  did 
pay  it  if  they  did  not  have  any  dividends,  they  would  not 
have  anything  subject  to  the  tax. 

Mr.  ALDRICH.  I  kZK>w  that,  and  in  ordinary  instances 
the  corporation  does  not  pay  a  corporate  income  tax  on  the 
interest  paid  to  the  individual  upon  its  bonds.  It  is  a  deduc- 
tion from  the  gross  income. 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  inform  us 
what  the  yield  would  be  on  bonds  if  we  made  this  applicable 
to  bonds? 

Mr.  ALDRICH.  It  is  applicable  to  bonds  at  the  present 
time.  You  pay  the  normal  tax  on  the  interest  from  bonds 
of  a  corporation  but  the  corporation  does  not  pay  the  corpo- 
rate-income tax  on  the  interest  it  pays  on  bonds. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Chairman,  ladies  and  gen- 
tlemen of  the  committee,  I  take  this  opportunity  to  present 
my  position  in  relation  to  the  sales  tax  and  for  the  increase 
of  the  income  tax.  the  inheritance  tax.  and  the  gift  tax. 

It  would  seem  that  in  this  Nation  there  nm  in  the  minds  of 
the  people  different  pc^tical  and  economic  theories.  The  sales 
tax  as  brought  out  of  the  Ways  and  Means  Committee  is 
evidence  of  that  fact,  and  I  for  one  can  not  subscribe  to  the 
political  philosophy  of  those  who  maintain  that  theory. 

I  think  some  newspapers  have  been  somewhat  unfair  to 
those  of  us  who  have  maintained  our  position  against  the 
sales  tax.  In  the  headlines  ot  a  good  many  of  those  edi- 
tions there  has  appeared  the  blazing  fact  that  the  House  was 
in  revolt,  that  radicalism  was  reigning  supreme,  that  social- 
istic tendencies  prevailed,  and  that  brickbats  had  been 
thrown  to  land  (m  the  heads  of  the  rich,  that  leaders  had 
been  overthrown,  and  that  chaos  prevailed. 


Mr.  Chairman.  I  maintain  that  this  is  not  so.  I  msia- 
tain  that  the  House  of  Representatives  have  at  last  risen 
above  party  politics  and  partisanship,  and  are  legisUting  in 
a  calm  and  peaceful  way.  In  a  manner  that  they  feel  is  beet 
for  the  interest  of  their  country  and  their  people.  It  is  true 
that  the  leaders  do  not  lead  and  can  not  lead  as  long  as  the 
great  majority  of  this  House  feel  that  that  leadership,  both 
Republican  and  Democratic,  has  gone  down  the  wrong  road. 
It  was  at  that  crossroad  that  we  divided. 

I  realize  that  in  a  country  like  ours  we  can  not  all  think 
aUke,  that  there  is  bound  to  be  dissension,  but  I  do  not  ac- 
cuse anyone  in  this  House  of  being  unfaithful  to  his  trust  or 
failing  to  follow  that  which  his  conscience  dictates. 

Now.  my  friends,  we  are  about  to  adopt  a  gift  tax,  which 
is  to  have  its  first  entrance  Into  our  policy  of  taxation  ■  Tike 
gift  tax  was  promulgated  for  the  purpose  of  keeping  the  rich 
from  avoiding  the  inheritance  tax.  We  have  found  on  many 
occasions  where  rich  men  give  away  their  property  before 
their  death  in  order  to  avoid  taxation. 

I  have  been  opposed  to  the  sales  tax  for  the  reason  that 
the  sales  tax  is  an  unjust  tax.  Take,  for  example,  myself  . 
and  ray  family,  which  consists  axhy  of  my  boy  and  myself. 
In  my  town  resides  a  poor  man  with  a  family  of  eight.  Do 
you  say  to  me  that  it  Is  fair  that  that  poor  man  with  his 
family  of  eight  should  pay  perhaps  five  times  as  much  tax 
as  I  do?  I  shall  follow  the  principle  in  taxation  that  it  shall 
be  levied  against  those  who  are  the  best  able  to  pay. 

Many  harsh  words  have  been  passed  in  the  debates  in  the 
last  few  days  in  this  House.  We,  who  have  malxttained  that 
the  rich  should  be  further  taxed,  have  been  accused  of  so- 
cialism, bolshevism,  and  radicalism;  but  let  us  to-day  study 
that  matter  in  a  sane  and  thoughtiul  manner.  Let  us  take 
up  first  the  income  tax,  which  has  its  graduated  rates  which, 
imder  the  amendment  adopted  through  the  efforts  of  the 
coalition  of  the  Democrats  and  Republicans,  having  reached 
ftom  1.  steadily  increasing  to  65  per  cent  on  incomes  of 
$5,000,000  and  better.  Have  we  taken  the  bread  from  the 
mouth  of  any  man.  woman,  or  child?  Have  we  deprived 
them  of  the  luxuries  of  life  which  they  do  not  have  at  the 
present  time?  When  tae  maximum  amount  of  tax  leaves  to 
that  person  $1,751,500  of  Income  In  a  year,  <»-  about  $5,000 
per  day,  are  we  depriving  >  that  person  of  his  fair  share  of 
worldly  goods  and  the  benefits  of  his  life's  work,  or  the  work 
of  his  father,  grandfather,  or  great-grandfather  from  whom 
he  inherited  it?  Is  that  socialism,  bolshevlsm,  and  radi- 
calism? 

Then  let  us  take  the  Ramseyer  amendment  on  the  taxing 
of  estates,  which  exempts  every  estate  $50,000  before  there 
is  any  tax.  and  then  a  graduated  tax  up  to  45  per  cent  on 
$10,000,000.  Are  we  taking  away  irom  him,  or  rather  bis 
estate  which  goes  to  his  kin  or  to  those  to  whom  he  may  will 
it.  the  necessaries  of  life?  Are  we  disrupting  business  and 
putting  an  undue  load  upon  the  rich?  If  we  are  to  proceed 
with  the  same  policy  in  regard  to  the  gift  tax.  are  we  the 
miners  of  our  coimtry  and  our  principles? 

The  concentration  of  great  wealth  In  the  hands  of  a  few. 
history  shows  us.  is  a  menace  to  jmy  country.  With  ^,000,000 
men  out  of  work,  with  people  starving  and  unclothed,  should 
we  tax  them  or  tax  the  wealthy?  Surely,  my  friends  in  the 
cause  of  humanity,  this  coalition  is  rendering  a  greatserviee. 
The  Budget  is  unbalanced  and  a  large  d^ciency  exists  in 
the  Government's  Treasury.  We  must  in  the  course  of  time 
balance  that  Budget.  I  am  confident  it  can  be  balanced 
without  the  sales  Uix.  , 

Representative  L*GuAXS]k,  of  New  York,  read  into  the 
RscoRO  here  on  March  22  the  names  of  a  few  of  those  who 
had  died  within  the  last  short  period  of  time  leaving  these 
immense  estates,  which,  if  properly  taxed,  would  have  gone 
far  toward  the  correction  of  the  deficit.  4nd  I  ask  permission 
at  this  time  to  again  insert  those  names  in  the  Rxcou  in  th^ 
speech. 

Tbomas  B.  BUek  left  an  aatate  9t  $76.0004)00;  Dr.  J.  T.  Dorranea 
left  an  esUte  of  $300,000,000;  W.  P.  Foes  left  an  eeUte  of  tSO.- 
000,000;  Daniel  Ouggenlietm  left  an  estate  estimated  to  run  to 
eight,  tf  not  nine,  llgttrae;  KUa  Von  >.  Wendel  left  ao  eetaite  «f 
$100,000,000;  George  F.  Balanr  isft  an  stttte  of 
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left  ma  «atete  at  tn.TMjBit:  Pa|m*  WUtner  I«ft  an 
of  MWJM^T;   m.  H.  Owy  left  an  estate  of   t32,S^9.&21■. 
U.  Wright  left  an  estate  of  •60.000.000:  S&mucl  Mather  l^t  an 
at  •90.000.000;    Abraham   Ertanger  left   an   estate  of  fTS,- 
«W.OM.  BUrmrd  Bok  left  an  «rtat«  at  •3S.71»^81. 

Does  any  woman  or  man  maintain  that  ft  is  impossible  to 
balance  the  Budget  vhen  there  are  estates  of  this  character 
to  be  taxed,  and  yet  you  can  not  have  that  individual  initia- 
tive if  you  have  centered  90  per  cent  of  the  wealth  of  the 
cotmtxy  in  the  hands  of  a  very  small  per  cent.  The  total 
assets  of  this  N^ion  are  over  $300,000,000,000,  there  are  over 
I2Q.00O.00a  people,  and  yet  this  wealth  is  controlled  by  a  few 
DuUvldua^  Do  3rou  think  this  is  the  policy  of  our  fore- 
tetbers?  Do  you  think  that  they  ever  dreamed  of  this  great 
centralization  of  porver  in  tho  hands  of  a  few  people?  I  am 
certain  that  they  did  tx>t. 

Even  ttds  tax.  If  leriad.  is  XK>t  a  permanent  tax.  It  Is  for 
die  purpose  of  covering  the  present  conditions.  We  an  hope 
that  times  win  be  better,  that  appropriations  may  be  reduced 
bar  vtztue  of  consolidation  of  departments,  and  the  corzec- 
t3on  of  errors  that  exist  at  the  present  time;  In  fact,  a  drastic 
redaction  all  along  the  hne. 

It  t>  a  f^ct  that  heretofore  very  few  of  the  Federal  taxes 
wtrt  saddled  directly  on  the  people  during  the  times  of  great 
'  taicomes  and  a  moderate  tax;  In  fact,  in  the  year  1928  the 
majority  of  the  Members  of  this  House  voted  to  give  back  to 
the  income-tax  payers  over  $100,000,000.  Our  coffers  were 
filled  to  ova  flowing  and  expenditures  were  rampant  but. 
due  to  ttils  terrific  deflatloa.  times  have  changed  and  we  are 
tn  amth  at  avenues  to  provide  taxes  to  run  the  country. 

Mr.  CSialnnan.  it  is  with  a  degree  of  reluctance  that  I 
atsan  be  compelled  to  vote  for  the  reduction  of  salaries. 
Mt.  AasnrxTirr,  the  gentleman  from  North  Carolina,  in 
speaking  a  few  days  ago  stated  that  he  was  against  reduction 
of  salaries;  that  he  was  eanilng  his  $10,000  and  did  not  ex- 
pect to  vote  to  take  less.  I  do  not  question  that  there  are 
>mjm7  tn  this  Koase  who.  If  they  were  out  tn  the  busines  or 
professional  world,  woild  make  more  money  than  they  do 
here,  but  that  is  not  the  question.  It  is  absolutely  unexplaln- 
aMe  forus  to  vote  to  clip  here  and  there  from  the  expenses  of 
Qorvermuent  and  then  let  our  own  salaries  stand  at  the  same 
point  they  did  during  the  times  of  prosperity.  I  realize  the 
argument  that  with  the  reduction  of  salaries  there  is  a 
reduction  of  baying  power,  and  it  is  for  that  reason  that  I 
dtrnot  Kke  to  vote  for  the  reduction  of  salaries  in  ttie  lower 
brackets,  but  T  do  feel  that  ^e  salaries  of  the  higher-paid 
ofBcials  should  be  drastically  reduced.  I  am  willing  to 
leuiite  my  salary  29  per  cent. 

You  win  say  it  is  unfair  for  me  to  argue  the  reduction  of 
ttie  wages  of  Congressmen,  due  to  the  fact  tJiat  most  of  you 
have  fably  large  families  and  are  educating  them  on  your 
■alartea.  wtaiie  I  have  only  one  child  and  can  live  here  much 
more  cheaply  than  you;  suid  some  of  you  will  argue  that  if 
WW  reduce  oar  salary  only  the  rich  can  come  to  Congress 
and  the  common  people  wiB  not  have  their  share  of  repre- 
•entation. 

It  is  troe  that  after  deducting  the  campaign  exiKnses. 
travettzv  expenaes.  and  hotel  bills  our  salaries  are  not  as 
Ivge  as  the  people  think;  in  fact,  a  steady  position  of  $9,000 
m  year  without  this  outlay  would  bring  far  more  net  income 
tttut  we  recetre;  bat  we  must  assume  our  diare  of  the 
load,  we  tzrast  ttve  eteeer  and  spend  less,  we  must  assume 
our  share  of  tbe  burden,  and.  as  I  stated  before,  I  do  not 
Bke  to  redace  the  wages  of  those  who  receive  small  si^uartes.. 
I  reaUxe  that  when  you  cut  them  too  low  you  are  ^leprlvlng 
Ihem  of  the  buying  power,  which  aflfe*^  -ye  ::«ople  fnsn 
tbe  fturm  who  famish  the  products  to  feed  and  clothe  them. 
T  stand  for  the  American  standard  of  hvlni:.  but  the  day  of 
huuriea  has  gone  and  wfll  not  return  unti!  we  get  a  decent 
priqe  ftor  the  products  of  the  ftoms  and  the  factories  and 
mtS°  ttls  great  army  of  unemployed'  are  back  again  la 
.  gainful  occupatl<m. 

r  am  sore  Omt  Congress  will  wwt  out  a  plan  which  wilt 
be  Mtlsfactwy  to  the  people  as  a  whole.    It  is  true  that  the 
win  kick.    Maiv  af  tbcm  see  la  the  sales 


I  havs  heard  the  argument  here  on  the  floor  many  tlmiai 
that  due  to  the  wide  distribution  of  the  sales  tax  tbe  people 
would  not  feel  the  same.  Mr.  Chairman,  with  the  heaiT 
load  that  the  people  of  the  coimtry  are  carrying  now,  and 
especially  the  poor  people.  Just  a  little  addition  often  brinm 
them  into  bankruptcy. 

It  is  useless  for  me  to  repeat  again  what  I  said  in  a  formrr 
speech  before  this  House  a  few  weeks  ago  as  to  the  condition 
of  my  district,  and  I  want  to  warn  this  Congress  again  ttu.t 
something  must  be  done  in  order  to  relieve  that  condition. 
Never  before  since  I  have  t>een  a  Member  of  Congress  hane 
I  had  the  hope  of  the  enacting  at  permanent  legislation  in 
the  form  al  stabilization  as  I  have  to-day. 

This  revolt  against  the  sales  tax,  this  new  coalition  of 
those  who  have  progressive  thoughts  and  progressive  ideas, 
seems  to  me  the  dawn  of  a  new  day.  We  have  followed  the 
old  road  until  now  we  find  it  rouglk,  bumpy,  and  worn.  We 
must  proceed  to  build  new  ones  on  which  proeperity  may 
be  returned.  I  realize  it  is  no  time  now  to  discuss  otIi(r 
than  the  tax  bill,  but  I  hope  to  find  the  time  in  the  futuie 
to  present  to  this  Congress  my  position  on  tbe  stabilization 
bills  which  are  before  this  Boose,  which  I  believe  are  sound 
and  which,  if  enacted  into  law,  win  not  only  stop  the  depress 
sion  but  bring  back  a  rapid  recovery. 

I  wish  at  this  time  to  insert  further  in  the  IUcokd.  tis 
part  of  my  speech,  a  tabulation  of  the  tax  on  Incotaes  its 
voted  in  this  House: 


Net  Income: 
•8.000.- 

•6.00« 

•10,000 

•ao.ooo 

•30,000 


Tax  voted  b7  Bonne 

as.  HO 

37.  fjO 

170. 00 

1. 100.  00 

2,  600.  (» 

as.  soo.  (K) 

126.  500.  00 

1B1.500.()0 

236.500(10 

538,  000.  (10 

1,  178,  500. 1)0 

1.848.500.(10 


•ioe.ooa 

•3004)00 

•400,000 

SSOO.OOO : : 

•l.(X)0.(X>0 

•2,000.000 ^ 

•8/)00.000 

S4,ooo,ooo a.  6sa,  soo  oo 

•5.000.000 S,  248.  800.  (» 

Now.  in  closing  I  wish  to  call  the  attention  of  all  those  who 
have  opposed  the  sales  tax  to  the  fact  that  this  Wll  mast 
go  into  conference,  that  the  conferees'  report  must  be  can?- 
fully  watched,  that  we  may  still  stand  solidly  as  we  ha\e 
stood  here  for  the  past  three  days  fighting  the  sales-tax 
provision,  and  that  we  maintain  the  taxes  on  large  incomes 
and  large  estates  as  we  have  written  them  In  this  IkIL 
[Applause.] 

Mr.  TxyzIER.  Mr.  Chairman,  first  in  reference  to  tlie 
reduction  of  Government  expenses.  I  think  every  Member 
of  Congress  and  every  thoughtful  student  of  public  affairs 
in  America  has  reached  the  conclusion  that  unless  there  Is 
a  substantial  reduction  tn  the  cost  of  Government  and  tn 
the  burdens  of  taxation,  our  governmental  structure  can  not 
be  preserved.  The  cost  of  Government — local.  State,  and 
national — ^has  lifcreased  so  tremendously  in  recent  years 
that  it  Is  sapping  the  substance  of  the  people  and  driving 
them  to  a  state  of  insolvency.  The  beneficial  effects  of  our 
free  institutions  are  neutralized  by  the  excessive  cost  Inci- 
dent to  maintaining  them. 

There  has  been  an  unreasonable  and  mmecessary  nralti- 
pllcation  of  boards,  bureaus,  and  commissions,  and  the 
number  of  Government  emi^oyees  has  increased  so  rapidly 
in  ivoent  years  as  to  Impose  on  the  people  a  tax  burden 
beyond  their  aMIity  to  carry.  The  President  says  govern- 
mental expenses  should  be  reduced;  that  there  are  numer- 
ous duplications  smd  overlapping  hi  the  departments;  yet 
his  Cabhiet  officers,  responding  to  a  letter  from  the  chair- 
man of  ttte  Appropriations  Committee  tA  the  Senate,  say 
that  there  »«  na  dupHeations  or  overlapping  or  qnaeceocary 
eraplo3^ees  in  their  respective  departments  and  that  no  sav- 
ings or  economies  ean  be  made  in  the  deptu-traental  servloe, 
when  we  wen  know  that  there  are  many,  many  dupUcatioas 
and  overlappings  of  activities,  and  that  aa  unnecessary 
number  ei  employees  sae  kept  cm  the  pay  rolls  af  every 
department,  boapdi  b«ireaU|  ee 


Moreover,  there  are  many  projects  tn  bureaus  and  depart^ 
ments  that  can  be  dispensed  with  without  In  any  way 
impairing  the  efficiency  of  our  governmental  agencies. 
There  is  an  abundance  of  dead  timber  in  every  departmen- 
tal tree.  There  are  many  projects  that  should  never  have 
been  established.  There  are  other  projects  the  creation  of 
which  was  Justified  but  which  have  outlived  their  useful- 
ness and  should  be  abolished.  When  it  is  proposed  to  abol- 
ish a  bureau,  department,  or  commission  we  are  confronted 
with  the  argument  that  there  are  within  that  particular 
bureau  or  department  some  very  useful  and  necessary  proj- 
ects, agencies,  and  activities  that  should  not  be  abolished. 
Disputes  wiU  arise  as  to  what  projects  and  eu^tivitles  are 
useful  and  essential  and  what  are  nonessentiaL  Opposition 
develops  to  the  abolition  of  a  bureau  because,  forsooth,  a 
few  of  the  activities  of  that  particular  bureau  may  be  useful 
and  efficient,  while  in  truth  and  fact  many  other  projects  or 
activities  of  that  bureau  can  be  dispensed  with  without 
Impairing  the  efficiency  of  the  useful  agencies. 

In  other  words,  each  bureau  may  be  likened  to  a  tree  that 
saps  the  substance  of  the  soil  and  on  which  are  a  few 
thrifty,  fruit-bearing  branches  growing  among  a  multitude 
•  of  blighted  limbs.  The  public  will  hesitate  to  cut  down  the 
tree,  because  it  is  desirable  to  get  the  fruit  from  the  fruitful 
branches,  while  realizing  the  wisdom  of  prunii^  off  the  dead 
timber.  The  prudent  husbandman  will  leave  the  fruit- 
bearing  branches  and  trim  away  the  blighted  limbs.  And 
it  seems  to  me  that  we  must  follow  this  plan  in  eliminating 
useless  and  unnecessary  boards,  bureaus,  and  commissions; 
that,  is,  preserve  the  useful  and  worth-while  agencies  and 
activities  in  a  bureau,  but  ruthlessly  abolish  all  activities  and 
projects  that  sap  the  substance  of  the  people  and  yield  little 
or  nothing  in  return.  Certain  governmental  activities  are 
essential  and  must  be  maintained,  but  scores  of  projects  can 
and  should  be  abolished. 

I  think  my  friend  the  gentleman  from  Texas  [Mr.  Bu- 
CHAWANl  has  some  very  sound  views  on  this  question.  For 
many  years  he  has  been  one  of  the  ablest  meml>ers  of  the  Com- 
mittee on  Appropriations,  during  which  time  he  has  acquired 
much  valuable  knowledge,  not  only  in  reference  to  the  de- 
partments and  bureaus  but  relating  to  the  numerous  activi- 
ties or  projects  in  each  biu-eau  or  department.  His  experi- 
ence has  enabled  >^'Tn  to  separate  the  good  from  the  bad, 
the  necessary  from  the  unnecessary  activities  and  projects. 
He  has  evolved  what  seems  to  me  to  be  the  correct  philosophy 
or  formula  for  the  elimination  of  useless  boards  and  bureaus. 
His  theory  is  this,  and  I  believe  it  to  be  sound:  There  are  in 
every  department  or  bureau  some  useful  and  necessary  agen- 
cies or  projects,  but  in  each  of  these  bureaus  or  departments 
there  are  unnecessary  projects  or  activities  for  the  continu- 
ance of  which  there  is  no  sound  rfeason  or  justification.  The 
good  and  useful  should  be  preserved  and  the  other  should  be 
eliminated.  We  should  not  destroy  the  useful  projects  in 
order  to  get  rid  of  those  that  perform  no  useful  or  necessary 
function.  If  we  attempt  to  eliminate  a  bureau  in  its  en- 
tirety, we  may  be  met  with  the  argument  that  within  that 
particular  bureau  there  are  useful  and  efficient  agencies 
that  should  be  maintained.  It  foUows,  therefore,  that  we 
should  direct  our  efforts  against  useless  and  unnecessary 
projects  or  activities  within  these  bureaus,  eliminating  du- 
plications and  overlapping,  pruning  away  all  dead  timber, 
di.sinii^sing  all  bureau  chiefs  and  employees  whose  services 
are  not  needed,  retahilng  those  projects  which  are  necessary 
and  useful  as  governmental  ageiKies. 

I  indulge  the  hope  that  the  present  Congress  may  abolish 
numerous  boards,  bureaus,  and  commissions,  agencies,  and 
projects  within  other  bureaus  and  departments,  and  discon- 
tinue the  services  of  a  great  army  of  Federal  employees  who 
perform  no  us^ul  service  but  whose  salaries  lay  heavy  bur- 
dens on  the  American  people  in  the  form  of  ever-increasing 
taxes. 

I  am  confident  that  the  econ<xnies  inaugurated  by  the 
Democratic  House  wiU  amount  to  approximately  $250,000,000 
annually,  which  is  certainly  a  good  beginning. 


Now,  In  reference  to  the  revenue  bllL  Ih  my  opinkm.  the 
pending  measure  should  not  be  enacted.  It  Is  bottomed  on 
a  false  philosophy.  Its  enactment  and  administration  win 
not  promote  the  public  welfare  but  tremendously  intensify 
the  present  nation-wide  unrest  and  discontent.  It  may  be 
that  at  times  in  the  past  legislation  has  been  enacted  that 
was  unduly  oppressive  to  the  rich,  but  I  can  not  escape  the 
conviction  that  the  pending  tax  bUl  is  unjust  to  the  poor. 
the  average  man,  the  so-caUed  common  people,  the  middle 
classes,  and  the  wayfaring  men  and  women  of  the  Nation. 

In  a  period  of  unprecedented  economic  distress,  when  a 
tax-oppressed  people  are  staggering  under  an  unbearable 
burden  of  taxation,  you,  by  this  biU,  se^  to  add  to  the 
load.  Unable  to  i>ay  their  present  taxes,  facing  bankruptcy,  • 
you  propose  to  add  to  their  burden.  This  is  no  time  ts 
Increase  taxation. 

The  Budget  should  imd  can  be  balanced  by  issuing  short- 
time  securities,  as  has  been  done  in  the  past,  without  Injury 
to  or  dislocation  of  our  financial  and  economic  structure. 
These  securities  can  be  paid  in  5  or  10  years,  when  conditions 
become  normal  and  the  capacity  ot  the  people  to  pay  has 
improved. 

By  this  bin  you  wiH  Increase  unemployment,  reduce  con- 
sumption, cripple  industry,  and  establish  a  precedent  and 
tax  system  that  wiU  inevitably  result  in  social  injustice.  By 
this  measure  you  are  sowing  dragons*  teeth,  every  one  of 
which  will  take  root,  multiply  a  thousandfold;  and  produce 
a  crop  of  evils  that  will  haunt  and  plague  you. 

In  a  speech  at  Lexington.  Ky..  in  1829,  Henry  Cnay  said: 

Government  Is  a  trust  and  the  ofBcers  of  the  OoTerifment  Me 
trustees,  and  both  the  trust  and  the  trustee*  were  created  for 
the  benefit  of  the  people. 

This  biU  is  a  betrayal  of  a  sacred  trust  and  is  violathre 
of  the  principle  that  tlie  happiness  and  welfare  of  the  masses 
is  the  foundation  of  morals  and  legislation.  Vicicus  systems 
of  taxation  are  generally  fastezted  on  the  people  in  a  period 
of  hysteria  or  great  emergency,  and  not  infrequently  under 
the  much-abused  and  insincere  plea  of  patriotism. 

Plato,  in  his  Repul^,  puts  into  the  mouth  of  Socrates 
this  language: 

Our  object  In  constructing  the  state  Is  to  promote  the  happlzkess 

of  the  many  rather  than  that  of  any  one  class. 

But  by  this  MU  you  do  not  promote  the  hapi^ness  of  the 
many  but  the  financial  ease  and  security  of  the  favorite  few. 
who  by  every  principle  of  right  and  justice  should  bear  a 
heavier  part  of  the  burdens  of  government  than  is  imposed 
on  them  by  this  measure. 
Wendell  Phillips  in  a  Boston  lecture  stM: 
Governments  exist  for  the  protection  of  the  minority. 

In  opposing  this  measure  I  am  trying  to  think  of  the  un- 
organized millions  of  men  and  women  who  are  about  to  be 
saddled  with  an  undue  and  unreasonable  proportion  of  tax 
burdens.  Under  the  guise  of  patriotism,  and  swept  along 
by  an  irresistible,  tide  of  hjrsteria.  you  are  about  to  lay  a 
billion-dollar  tax  debt  on  the  backs  of  the  American  people  at 
a  time  when  millions  have  lost  the  earnings  and  accumu- 
lations of  a  lifetime  and  have  been  broken  on  the  rock  of 
insolvency.  Seldom  was  a  tax  levy  more  indefensible.  The 
recent  offer  of  Government  bonds  o(mclusively  demonstrated 
that  billions  of  dollars  were  ready  to  be  laid  on  Uncle  Sam's 
counter  in  exchange  for  Government  securities,  with  which 
our  Budget  can  be  easily  balanced  and  the  American  people 
saved  from  the  additional  tax  burdens  carried  by  this  bOL 
[Applause.] 

[Here  the  gavel  feU.l 

Mr.  LOZIER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

Mr.  DYER:  Mr.  Chairman,  reserving  the  right  to  object. 
I  would  like  to  ascertain  from  the  gentleman  from  Georgia 
whether  it  is  the  Intention  to  run  along  aU  day  on  this 
amendment  or  are  we  going  to  vote  upon  it? 

Mr.  CRISP.  Mr.  Chairman,  it  was  my  intention  when  the 
gentleman  ecmcluded  to  see  If  we  could  get  an  agreement  to 
dose  debate. 
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ifr.  CludnnaB.  I  ncret  ii  caoeedincty.  bat  I 
object.  toBponully,  xaJtU  we  aee  vfaat  we  cen  do  ebout  get- 
ttnc  a  rote. 

Mr.  CRISP.  Ifr.  Cbalrm«ii,  I  aek  tmanlmoius  comaent  tbat 
debate  on  this  ameadaient  and  all  anwmdmenta  thereto 
ckieeln  2i  miinitas. 

The  CHAIRMAN.  Is  there  objection  to  the  reqaest  of  the 
•entleman  from  Oeorcia? 

There  was  no  objection. 

Mr.  VINSON  af  Kentucky.  Mr.  Chairman,  the  gentle- 
■laa  irom  Oretoa  aaya  that  the  taoitiai  re^wnslbility  for  a 
four-btiUon-doUar  budget  rests 'upon  the  Congress  of  the 
United  States.  I  desire  to  challenge  the  statement  because 
the  initial  respotwibillty  of  appromlations  rests  upon  the 
executive  beads.  Appfopriatians  by  the  Congress  are  made 
under  a  budget  estimate.  The  Executive,  qpeakin^  tiux>ugh 
the  Director  at  the  Budget,  says  what  conforms  with  the 
financial  poUcy  of  the  administration  and  what  does  not 
eeofonn  with  it.  The  present  Budget  is  the  Budget  of  the 
XKecotive  Department  of  this  Oovemraent. 

Last  simuner  and  last  fall,  when  eonditions  were  not  as 
they  are  to-day.  gentlemen  in  different  departments  of  the 
CtoremnMot  submitted  to  the  Budget  their  idea  of  what  the 
•xpenditures  for  the  fiscal  year  1933  ^ould  be.  They  were 
■nbmttted  to  this  Congress  as  the  recommendation  of  the 
Bxecuttve.  the  President  of  the  United  SUtes.  a  Budget  total- 
ing $uu.ooo.tio. 

We  have  heard  repeatedly  the  news  coming  from  the 
White  Hooae  that  if  the  Chief  Executive  of  this  country  were 
Siven  the  power  to  reorganise,  to  consolidate,  and  to  elimi- 
nate useless  functioos  in  government  that  millions  upon 
top  of  millions  of  dollars  could  be  aaved  to  the  Treasury. 
ThiM  opportunity  is  now  presented  to  the  Chief  Executive. 

The  Budget  submitted,  as  I  say.  totals  $4,113,000,000. 
Mow.  If  yon  take  a  flat  cut  on  that  amount.  It  could  be  well 
argued  that  there  are  certain  fixed  statutory  charges  that 
should  not  be  included  therein.  Conae<iuently.  I  am  going 
to  advert  to  the  total  of  the  estimates  of  expenditures  for 
the  departoMUta  and  independent  agencies  of  this  Qovern- 
ment.    This  total  is  $2,431,303,350. 

Mr.  JOHNSON  of  WaahingtoA.    Win  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yea. 

Mr.  JOHNSON  of  Washington.  What  is  in  the  ronaining 
part"  payment  on  the  public  debt,  payment  of  interest,  and 
•o  forth? 

Mr.  VINSON  of  Kentucky.  Payment  on  the  public  debt, 
payment  of  interest,  and  certain  other  fixed  charges. 

Mr.  JOHNSON  of  Washtngtoti.  Aixi  that  is  about 
$2.000.000jMt. 

Mr.  VINSON  of  Kentucky.    That  is  $1,800,000,000. 

Mr.  JOHNSON  of  Washington.    And  pensions? 

Mr.  VINSON  of  Kentucky.  That  is  included  in  the  ze- 
mainder. 

you  take  a  fiat  cut  of  10  per  eent  on  the  total  expendi- 
for  the  running  expenses  of  the  Oovehunent.  you  woukl 
kave  a  saviiw  of  $943,000,000. 

We  are  told  bar  the  represeotatiw  of  the  Treasury  that  we 
«aa  not  go  that  far.  that  we  can  only  save  $135j000.000. 
•The  expefta  and  the  oommittee  agreed  to  reduce  expendi- 
tures and  aafe  $309,000,000. 

At  this  date,  there  have  been  leported  to  this  House  five 

awneialiiai  bills.    In  theae  biUs  there  has  been  cut  from 

the  estbnatea  of  the  Bodset  apivoKimately  $100,000,000.  and 

to-day  the  supply  bills  that  are  in  the  Senate  have  been 

•  referred  by  the  Senate  to  the  Appracntetlons  Committee  in 

I'ttiat  body  for  an  additliiBal  10  per  cent  cut. 

Now,  are  we  serious  about  reducing  expenditures?  Are 
we  aertous  about  it?  Is  the  Baecotlve  branch  of  this  Gov- 
i^mment  serioas  about  it?  If  It  la,  it  aaems  to  me  they 
>eonld  take  this  estimate  of  $a«I,000,i00  and  use  it  as  a 
;  mandate.  Appropriations  siiouhl  be  cut  and  expenditures 
induced. 

"^    It  might  be  added  at  this  point  that  Mr.  Bnufs.  chairman 
.  of  the  Houaa  Anvc^riatiima  Committee,  has  atated  that 


with  the  cooperation  of  the  House  and  the  executive  branch 
of  the  Government — the  spending  branch — that  this  reduc-> 
tkm  of  $243,000,000  from  the  Budget  figioes  can  be  reached. 
It  is  important  that  the  Budget  be  balanced.  But  the 
Budget  should  be  an  economie  Budget.  The  country  de- 
mands, and  rightfully  so,  that  the  expenditures  of  Govern- 
ment must  be  decreased.  It  is  a  source  of  genuine  regret 
to  me  that  when  the  executive  branch  of  our  Government 
has  a  real  opportvuiity  to  practice  what  they  have  long 
preached,  they  are  not  willing  to  assume  thf*1r  share  of  the 
resptn^bihty. 

For  years  it  has  been  charged  that  Coiwress  is  extrava- 
gant Since  the  creation  of  the  Budget  system — in  1922 — 
Congress  has  appropriated  less  money  each  srear  than  the 
Presidents  Messrs.  Harding,  Coolidge.  and  Hoover  have 
O.  K'd.  through  the  Budget  estimate.  In  this  10-year  period 
more  than  $500,000,000  has  been  cut  from  the  Presidents' 
estimates. 

No  more  wholesome  thing  could  go  to  the  country  than 
that  Congress  was  cutting  appropriations,  the  executive  de- 
partmentc  saving  money,  all  of  which  would  mean  a  lessened 
burden  mx»i  the  taxpayers  of  our  Nation. 

With  your  permission  I  will  direct  a  few  remarks  to  the 
general  outline  of  the  bill  as  it  now  stands. 

On  January  13.  1932,  the  Secretary  of  the  Treasury,  Mr. 
Mellon,  and  then  Under  Secretary  Mr.  Mills  brought  the 
information  to  the  Ways  and  Means  Committee  Uiat  there 
was  a  deficit  for  the  fiscal  3^ar  1031  of  $903,000,000;  that 
there  would  be  a  deficit  of  $2.100X)00,000  plus  for  the  fiscal 
year  1932— now  it  is  admitted  this  deficit  will  be  closer  to 
$3,000,000,000  than  the  fcH-egolng  figure— -and  that  there  was 
a  prospective  deficit  for  1933  of  $1,417,000,000. 

Passing  the  payment  of  the  debt  requirement,  $497,000,000. 
we  were  told  that  the  svan  of  $920,000,000  was  necessary  to 
balance  the  Budget. 

The  Treasury  estimates  of  this  date  follow: 

Summary  of  ettimateA  additionml  revenue  from  Treaeurf  revenue 

propoaals 


Tn 


Cuf  putHtidn  taconne  _ 
Indl  v-idiMkl  inoooM 

EaiaUs  vsaper  Ux)._. 

Tobaooo  BBDUihrtivB..... 


ftaaBdsuvttes 

,  naokiBs  and  ctewi^  and  mmtt.. 


Cuu  w  V  Bncn  of  TMKy . 

Capttal-Aeck  sate  «r  taoafin. 


Autonobiin  atMl 


Paearager  autanx>bi)«s. 
Tnida j 


Radio  aad  xJbamagnpk  (•qoivmeot  and 
TolephoxM  and  tMMianh 
Cfaedu  attl  <lr«s 


)... 


Total  tai«s 
iMnaBsd 


ToUI  additional  nveaae. 


Ksttmstad  a'tdftional 
riT«Diia  flacal  y«ar— 


I6»i 


itr.floasm 
«si,oMt«ao 


Has 


#90;  (Ml,  MO 

iSft,aM.oeo 

•11.  090, 030 


ai^«n.«o 


B.  4100.  wo 
4,00t^<» 


luooa^eoo 


4b.m».tn 


27,000,000 
8,(M,O80 
18,000.000 


«.<nQLeoo 


51.000.000 

Y.Qee^owo 


16,  wa  Olio 


i».«o.o;o 


9o.ooaooo 

7.00lt.«W 
M,  000.000 


M^eaiiooo 
7,«oo.eoo 

%.  000,000 
ROOD,  000 


31 S.  000.000 
75.00K.000 


390.000,000 


i3«.«)aoeo 
ao.0Qaooo 

S5.OOO.O0O 
H.  000. 000 


7ro.ooo.ooo 
uaMi,oi» 


990,000,000 


iMTMaad  ral0«flwiiT«  Jaa.  I.  tm. 
'  Incroaae  effective  for  coUectiooa  duriaa  last  baU  of  flacal  year  only, 
I  New  rates,  assomed  effective  Jan.  1.  fUBX  win  not  aflect  coile^o 
USX. 


ions  until  Jan.  1« 


On  February  9.  1932,  they  revised  thefr  figures  and  stated 
that  it  would  be  necessary  to  raise  for  the  fiscal  year  1933 
tteee  hundred  and  twenty -one  additional  million  dollars  as  a 
rewilt  of  increased  expenditures,  or  a  deficit  of  $1,731,000,000, 
tnchisive  ctf  debt  requir^nent. 

At  the  same  time  they  submitted  revised  estimates  for  the 
Items  Which  were  the  subject  of  their  estimates  in  tike  Jan- 
uary appearance.  These  estimates  were  $134,000,000  less 
than  they  were  in  January,  or  the  sum  of  $786^000.000. 
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Bvdpet  tumtnary,  /Ueal  pear  1933 — K$timate$  a»  submitted  tn  Sec- 
retary's annual  report,  and  revisions  oi  o/  February  9,  1932 


Kovember 
eatimsta 

Febraary 
eatimaU 

Chancs 

Present  rarenne  Jtraetura: 

To^^l  r^toeipiv ._^...... 

IB;  090,  OOOt  000 
4,113,00a  000 

(2,375,000,000 
4. 113,  OOC,  000 

— tS2i.(naooo 

Total  eipendituras.. , 

Deflcit 

1,417.000.000 
497. 000^000 

1,738.000.000 
497,000,000 

-f321,00a000 

Leas  statatory  debt  retirements.. 

Indicated  additional  revenue 
requireiaants . ....... 

920.000,000 

1.241.00a000 

+321.  OOa  000 

Noremljer  revenue  proposals! 

one-bali  o(  1  per  cent  in  rate. 

elimiaation  of  exemption)  ' 

Individual   income    (l>asis    1924 

act)  > 

EsUte  (basb  1921  act)  • 

oa  000. 000 

185.000,000 
11.000,000 

58,000.000 

i6,ooaooo 

15.000.000 

52.  ton.  000 

124.000.000 
5.000,000 

:8,ooaooo 
iconoiooo 

31.000.000 

-g.ooaooo 

-51.000,000 

-cooaooo 

Tobacco  manufaetoreB  (increase 
one-sixth) 

Conveyances   of  realty    (basis 
1924  act) 

— 5;00a000 

-t.ooaooo 

Capital-stock  sales  or  transfers 
(increase  1  cent) 

Antomobiles     and     aooessoriet 
(basis  1924  act) 

121.000.000 

ioaooo,ooo 

-21.000.000 

PassenfH'  aatos  (5  per  cent) . 
Trucks  (3  per  cent) 

90.000.000 

7.000,000 

24,000,000 

73.000;  000 

6,000,000 

21.00a009 

i7.ooaooo 

1  000.000 

Accessories  (2H  par  oeat) 

s.ooaooo 

Admissions,  1  cent  per  10  cents 
(ID  cents  exemption) 

i35,onaooo 

90,000^000 

65.000.000 
95.000,000 

110,00a  000 

11,000,000 

50.000.000 
9^000,000 

— 2fi,00a000 

Radio  and  phonograph  (equip- 
ment and  accessories)   (S  per 
cent)    

—9, 000, 000 
-5,000.000 

Telephone  and  telegraph  mes- 
sages (basis  1921  act) 

Checks  and  drafts  (2  cents  each). 

Total  taiea. 

770.000.000 
150,000,000 

636,000.000 

isaooaooo 

-134.000,000 

Increased  poatal  revenue.^..... 

Total  additional  rercnue 

Further   revenue   requirements  for 
balanced  Budget  in  fiscal  year  1933 
(ezdasire  of  debt  retirement).. 

920,000,000 

788,000,000 

-iHooaooo 

455, 000. 000 

>  Increase  assumed  effective  on  1931  incomes. 

*  incxeaaa  assumed  effective  Mar.  1, 1932.  will  not  affect  collections  until  Mar.  1, 1933 

Their  revised  figures  showed  the  deficit  for  1933  to  be 
$1,738,000,000.  Passing  up  the  pasnnent  of  the  debt  require- 
ment, the  amount  necessary  to  raise  was  $1,241,000,000.  or 
$321,000,000  more  than  the  January  figures. 

Thereafter  the  Treasury  finally  submitted  their  recom- 
mendations for  this  revised  program.  Their  additional  rec- 
ommendations follow: 

1.  An  additional  Increase  of  one-half  of  1  per  cent  In  the  cor- 
poration income  tax  rate,  which  should  furnish  an  addiUonal 
♦17,000,000. 

2.  Further  modiflcation  in  the  surtax  rates  applicable  to  Indi- 
vidual Incomes,  as  indicated  in  Table  B.  hereto  attached,  which 
■hotild  yield  $50 ,000 .000. 

S.  A  tax  of  1  cent  per  gallon  on  gasoline,  estimated  to  yield 
$165,000,000. 

4.  A  7  per  cent  tax  on  domestic  consumption  of  electricity  and 
of  manufactured  and  natural  gas,  estimated  to  yield  $94,000,000. 

5.  An  additional  cent  on  capital-stock  sales  and  transfers,  making 
the  total  tax  4  cents,  estimated  to  yield  an  additional  Sl  1.000.000. 

Altogether  these  supplementary  proposals  would  yield  about 
$337,000,000. 

It  Will  be  seen  that  the  Treasury  adhered  to  the  idea  that 
the  retroactive  features  should  prevail  and  that  these  taxes 
should  be  collected  from  the  American  public  for  the  year 
1931.  even  though  no  warning  of  such  had  been  given. 

The  Democratic  members  of  the  Ways  and  Mesms  C(»n- 
mittee  determined  that  the  taxes  ^ould  not  be  retroactive. 
After  they  reached  that  decision  our  Republican  friends  on 
the  committee  took  similar  action,  and  that  burden  was 
saved  the  Federal  taxpayers. 

Hearings  for  weeks  and  weeks  followed,  and  finally  the 
eommittee  reported  to  the  House  a  tax  bill.  H.  R.  10236.  with 
the  now  celebrated  manufacturers'  excise  tax  incorporated 
in  it.  llie  House  rejected  this  title,  which  had  carried  $595.- 
000,000,  in  consequence  of  which  it  wa^  necessary  to  pro- 
duce a  substitute  bill. 

The  acting  chairman  of  the  committee,  the  Hon.  Charles 
R.  Ousp,  than  whom  thne  is  no  more  lovable,  capable, 
fearless  leader,  aiyointed  a  subcommittee  of  five  to  prepare 


and  submit  the  substitute  program.  That  splendid  gentle- 
man of  keen  intellect  and  high  ability  from  Arkansas  iMx. 
Ragcw]  was  appointed  chairman  of  the  subcommittee,  with 
Mr.  Cantixu)  of  Indiana,  and  ms^elf  constituting  the  ma- 
jority members,  and  the  distinguished  gentleman  from  Ore- 
gon [Mr.  Hawley],  former  chairman  of  the  committee,  and 
Mr.  Treadway  of  Massachusetts  comprising  the  minority 
members.  It  would  be  impossible  to  detail  the  efforts  of 
the  committee,  the  long  hours  both  day  and  night,  that  were 
utilized  in  this  effort.  The  committee,  composed  of  25  mem- 
bers, indorsed  without  change  the  recommendations  of  the 
subcoBMnittee  to  it.  and  this  program  was  accepted  by  the 
House  in  toto  and  without  amendment. 

It  should  be  stated  that  the  subcommittee  had  the  advan- 
tage of  having  witnessed  the  bitter  and  acrimonious  feel- 
ing engendered  in  the  sales-tax  fight,  and  that  it  made  par- 
ticular effort  to  ascertain  and  gage  the  temper  of  the  House 
on  various  lines  of  taxation. 

We  will  break  down  the  bill  hi  some  detail,  giving  the 
estimates  of  yield  as  agreed  upon  by  the  subcommittee  and 
the  full  committee  with  the  experts  which  were  available  To 
us  and.  likewise,  the  estimates  of  Mr.  A.  H.  Parker,  chief 
of  staff  of  the  Committee  on  Joint  Internal  Revenue  Taxa- 
tion, than  whom  in  his  line  there  is  no  superior  known  to 
the  committee  or  the  House.  Mr.  Parker  has  been  engaged 
in  this  line  of  endeavor  for  many,  many  years  and  is  agreed 
to  be  an  outstanding  expert  in  his  line. 

We  will  keep  in  mind  that  we  are  to  raise  $1,241,000,000 
to  balance  the  Budget.  Under  the  committee  estimates,  the 
biU  wUI  raise  $1,280,000,000.  or  $39,000,000  in  excess  of  the 
Budget  requirements.  Under  the  Parker  estimates,  the  bill 
will  produce  $1,331,000,000,  or  $90,000,000  in  excess  of  the 
Budget  requirements.  Under  the  Treasury  estimate,  the  bill 
would  require  $72,000,003  to  reach  the  budgetary  require- 
ment. The  chief  difference — the  only  substantial  differ- 
ence— ^between  the  committee  estimates  and  the  Treasury 
estimates  is  the  amount  of  $75,000,000  in  the  designated 
"  reduced  expenditures  "  line.  We  would  require  this  further 
sum  in  reduced  appropriations  and  expenditures  over  tbat 
which  is  submitted  by  the  Treasury. 

The  increased  revenues  may  be  set  forth  as  follows: 
Budget  program — Estimated  yteld,  jUod  year  1933 


Individual  income  tax: 

H.  U.  10230 

Amendment  iDcraaaing  highest  Dormal  rata. 

Amendraent  increasing  surtux  rate 

Additional  sorUx  braokats,  beginning  IA.000 

Corporation  income  tax: 

n.  n.  10236 

Keductiot]  in  exemption  from  $2,000  to  il.OOO 

Further  increase  in  rate.  13  to  13!^  per  cent 

Additional  increase  in  mte  trom  13  to  15  per  oant 

far  coosolidatad  returns .^..^.._ 

Administrative  ctuutgas: 

H.  R.  10238. 

Repeal  net  loas  provisions. 

Dividmds  (sec.  Il5-b). 

Dividends  (sec.  Il5-d) 

Revision  of  depletion  allowance ........... 

Estate  tax  (H.  U.  10236,  as  amended) .. 

Girt  tax  (H.  R.  10280.  as  amended) 

MiMsUa^KNis  taxca 

Inrreaaed  pastaa^  etc  (revised  wtimata  Post  Oflloa 

Department) 

Reduced  expend Itorea ........._.; 

Taxing  dividend  axoaodmaat.. 

Total. 
Required  to  baianee  Bndcet. 


Treaswr 

revised 

estlmatCB 


UiUions 

lit 
3 

17 
T 

21 

is 

&4 


100 
7 
6 
2 
1 
20 
S 


100.5 
US 
88 


1,100 
1.941 


-73 


Coaa* 
mittee 
raviaad 

estimates 


MiWaM 

vfioUari 

112 

a 

17 
7 

n 

0 

B.4 


100 
li 

e 

3 

s 

10 
10 


106.  S 

200 


1.27».» 
1.9M 


•fas.f 


Pwtara 

raviaad 
estimates 


AfiWoMs 
II) 

a 

31 
7 

St 


10) 

30 

f 

t 

« 
30 
10 

4oaf 

HHlS 
300 
88 


1331 
U«l 


+» 


Tlius  it  may  be  seen  that  the  required  amount  la  found; 
the  But^t  is  balanced  so  far  as  the  House  Lb  concerned; 
the  credit  cA  the  Nation  may  be  secured;  and  the  Demo- 
cratic Party  has  demonstrated  that  it  has  kept  the  fatth. 
It  is  imperative  that  no  one  should  misundersUtnd  the  UU 
which  will  be  known  as  the  "Revenue  Act  of  1032.''  To 
date  it  is  a  nonpartisan,  bipartisan  product,  to  the  sub- 
committee, the  full  committee,  and  on  the  floor,  the  ooa 


nee 
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thcu^t  has  been  to  put  oar  oomrtry  vpoo  a  caah  ba^  by 
the  eoA  of  tbe  llieal  year  1933,  to  preserve  its  credit  and 
thcretaiF  further  ivevent  the  crumMkig  of  tbe  vakies  of  the 
aecarltles  and  properties  of  our  people.  It  is  a  moet  unique 
chapt.er  In  the  hjatnry  af  American  polities.  It  is  ronark- 
able  that  In  a  praeklintUl  year  such  freedom  from  political 
bias  and  preludtee  oould  be  manlfeeted. 

It  has  beai  ■uggested  ttiat  the  laat  amukdment  offered 
injected  pontics  tele  the  tailL  If  that  be  trae.  It  came  from 
tlie  administration  rather  than  the  Democratic  members 
«f  the  eoouBittee.  It  was  the  earnest  concKurion  of  tbe 
matoslty  Members  of  the  sttbooomittee  and  the  majority 
members  d  the  Ways  and  Means  Committee  that,  prior  to 
the  sdnp^ion  of  this  divldcnd-tasdnff  amendment,  the  Budcet 
had  actaeSy  been  balanrfil 

With  'itkt  $79.t0t.000  added  to  the  item  oi  reduction  in 
expenditures  and  certain  other  adjustm^^  made  in  the 
estimate  of  the  Treasury  the  balance  was  reached,  according 
to  the  views  of  the  subcommittee.  According  to  Mr.  Parker's 
estimates  the  required  amount  had  been  attained.  But  the 
Secretary  of  the  Treasury  insisted  that  the  departments 
misht  not  save  the  required  amount  necessary  to  balance  this 
Budget,  and  to  avoid  the  charge  that  the  required  amount 
had  not  been  reached  the  dividend-taxing  amendment  was 
suggested  and  wHl  soon.  I  trust,  be  adopted  by  the  Committee 
of  the  Whole.  The  only  alternative  to  thk  dividend-taxing 
amendment  known  to  the  subcommittee  was  a  tax  on  gaso- 
line or  a  tax  on  checks.  Tliey  did  not  favor  the  latter  two 
and  did  not  believe  that  such  ^m^yMfmyntrS  would  be  written 
tnto  this  bin  by  the  House.  It  had  uo  alternative  except  to 
propose  the  amendment  in  question. 

It  Is  hoped  that  when  the  bill  gets  into  the  House  that  the 
Swing  amendment,  increasing  the  surtaxes  to  w£kr-time 
limits,  may  be  stricken  from  tbe  bUl.  and  In  this  wise  ttie 
burden  of  the  tax-dividend  amendment  wUI  be  to  some  extent 
ameliorated.  And.  it  might  be  suggested  that  this  amend- 
ment as  in  most  of  the  excise-tax  features,  as  weH  as  the 
postage  Increase,  expires  July  1,  1934.  [ApplauseJ 
[Here  the  gavel  feU] 

Mr.  LaOTJARDIA.  Mr.  Chairman,  this  amendment  brings 
to  our  attention  a  most  interesting  situation  in  this  country. 
The  Ways  and  Means  Committee  in  its  efforts  to  balance 
the^Budget  has  been  eoaspelled  to  taring  in  this  addiUonal 
tax  and  tlUs  new  source  of  revenue.  It  is  indeed  a  most 
<)rastic  tax.  Why?  Because  Congress  has  been  threatened 
that  unless  the  Budget  is  balanced  a  panic  will  follow,  and 
this  threat  has  not  only  been  made  openly  but  it  has  re- 
peatedly been  made.  • 

Only  yesterday  reference  was  made  to  the  market  condi- 
tions and  what  the  market  would  do  unless  Congress  passed 
a  revenue  bill  to  the  liking  of  the  stock  exchange.  Now. 
these  gentlemen  who  have  been  threatening  Congress  with 
a  panic  unless  the  Budget  Ls  balanced  are  getting  a  balanced 
Budget  and  a  taste  of  their  own  medicine.  It  is  all  right 
according  to  oertain  patriotic  tax  dodgers  to  balance  the 
Budget  if  Congress  ta:ces  food,  if  we  tax  necessaries  of  life, 
so  that  the  great  masses  of  workers  would  pay  the  bulk  of 
the  deficit  but  the  minute  we  tax  large  incomes  we  do  not 
hear  so  much  about  bcOancing  the  Budget  If  we  tax  food 
and  necessaries  of  life,  if  we  stand  for  a  sales  tax  putting  a 
$600.009.(MO  tax  on  the  backs  of  the  working  people,  then  we 
are  great  statesmen  and  patriots,  but  when  we  Insist  oo  an 
American  tax  plan  placing  the  burden  on  those  best  able  to 
pay.  then  we  become  wild  radicals. 

I  want  to  call  the  attention  of  the  House  to  the  attitude  of 
a  great  American  who  was  confronted  with  the  very  same 
threats  erf  panic,  who  did  not  succumb  like  so  many  of  the 
Members  of  the  House  are  succumbing  to-day,  who  refused 
to  submit  and  be  scared  by  such  threats.  Let  me  read  to 
>ou  a  warning  served  bj'  Woodrow  Wilson  when  he  was 
threatened  with  panic  LApplause.l  On  the  17th  of  De- 
cember. 1913.  freaking  kx  New  York  City  Just  before  taking 
office.  Wall  Street  was  writing  the  legislative  program  for  the 
coontry,  and  Wall  Street  was  threatening  him  as  it  is  threat- 
eaing  us  to-day  with  paate  if  thstr  IsglslatliMi  would  not  be 
•mroired  hgr  Ooacress  and  the  new  administration — threat- 


ened a  panic  If  the  legislative  program  of  the  tncoraing  ad- 
ministration. Just  approved  and  ratified  by  the  American 
people  a  little  over  a  month  previously  at  a  national  election, 
would  be  translated  In  legislation. 
This  Is  what  Woodrow  Wilson  said: 

I  know  that  certain  men  make  artificial  panics  in  «rder  to 
trnpreu  th«  country  thaX  eooMthlng  about  to  happen  la  going  to 
happen  wrongly.  I  dont  fear  such  m«i.  I  tfon't  beUcvv  any  man 
allre  (tare&  to  start  the  machinery  at  such  a  panic.  But  U  any 
man  does,  I  promise  him  I  wlU  buUd  a  gibbet  tor  mx*^  as  bigh 
■a  rr^mmi} 

That  is  the  attitude  of  a  red-blooded,  two-fisted.  he-Amer- 
Icjyj.  I  wish  some  of  you  would  go  to  the  White  House  and. 
give  our  President  that  kind  of  backing— so  that  these  con- 
tinued and  repeated  threats  of  panics  would  cease.  [Ap- 
plause.] 

I  am  sick  and  tired  of  the  threat  ci  a  panic.  Every  time 
a  proposition  is  made  here,  the  threat  is  made  that  if  we  do 
not  comply  there  will  be  a  panic.  Every  time  an  amend- 
ment is  proposed  which  certain  powerful  interests  do  not  like, 
the  threat  is  a  panic.  There  is  the  complete  answer  as  vivid 
and  necessary  as  it  was  in  ldl3.  This  amendment  has  been 
brought  in  to  balance  the  Budget,  and  we  are  going  to  bal- 
ance the  Budget,  and  this  amendment  will  do  it.    [Applause.] 

Mr.  CHINDBLOM.  Mr.  Chairman,  it  is  quite  easy  to 
quote  people  back  in  1912.  when  we  had  a  ttafi/ii^i  debt  ol 
only  $1,000,000,000,  and  when  we  had  no  such  economic 
situation  in  tbe  cotmtry  as  we  have  to-day. 

It  is  also  perfectly  kile  to  refer  to  condltl<ms  In  1912.  be- 
fore the  war.  and  in  1917,  ldl8.  and  1919.  during  tbe  war. 
and  compare  them  with  conditions  that  exist  to-day. 

The  gentleman  from  New  York  LMr.  LaOoAKiaAl  said 
that  there  Is  no  danger  of  a  panic  and  went  on  to  say  that 
because  he  succeeded,  with  the  assistance  <rf  others,  in  de- 
feating a  fair  sales  tax.  he  is  going  to  give  "  these  gentle- 
men "  a  balanced  Budget  In  the  way  they  will  not  like. 

Whom  is  the  gentleman  from  New  York  threatening,  and 
to  whom  are  his  remarks  directed?  Certainly  not  to  men  of 
wealth  in  this  country;  certainly  not  to  the  ^ftwnt,  but  to 
the  workingman  and  the  poor  man.  for  whom  we  are  trying 
to  get  employment  and  seeking  economic  recovery. 

This  amendment  aids  7  per  cent  in  the  top  normal 
bracket,  and  the  Swini  amendment  adds  65  per  cent  in  the 
highest  surtax  brackets,  to  the  13  Vb  per  cent  income  tax 
already  in  tbe  bill  upon  corporations. 

I  was  very  much  interested  to  find  that  on  March  It  the 
gentleman  from  Wisconsin  [Mr.  Amlix)  printol  an  exten- 
sion of  remarks  in  which  he  pleaded  for  a  10  p»  cent  credit 
to  be  given  upon  the  national  income  tax  for  State  income 
taxes,  and  he  inserted  in  his  remarks  a  list  of  the  taxes 
collected  in  States,  and  among  them  is  Wisconsin,  with  a  tax 
of  7  per  cent.  So  the  gentleman  from  Wisconsin  would 
have  an  additional  7  per  cent  tax,  under  his  State  law,  upon 
the  total  of  85 '/a  per  cent  Federal  income  taxes  imposed  in 
the  highest  brackets,  and  there  will  be  no  Income  left  at  alL 
The  gentleman  says: 

In  Ttew  of  the  fact  that  the  Federal  Income  tazee  will  be  In- 
creased from  a  maxtmnm  of  26  to  a  poaslble  ma3rtmum  of  72  per 
cent  under  the  Swing  amendment,  it  becomes  clear  that  the  State 
Income  taaes  will  become  even  more  onerous  <^nn  ever. 

That  is  not  the  fault  at  the  Committee  on  Ways  and 
Means  or  of  the  Congress.  The  gentleman  from  Wisconsin 
is  himself  helping  to  make  the  State  tncome  tax  onerous  by 
supporting  the  Swing  amendment.  Tbe  same  plea  is  made 
by  other  gentlemen  who  voted  for  the  LaOuardia  amend- 
ment and  raised  the  normal  tax  In  the  high  bracket  to  7 
per  cent-  Why,  whenever  the  Federal  Gtovemmmt  seeks  to 
get  revenue  for  its  purposes,  should  the  claim  be  made  that 
something  must  be  done  to  relieve  the  States?  Why  not 
legislate  lor  the  Federal  Government  and  secure  the  neces- 
sary revenues  for  it?  The  gentleman  from  Arkansas  [Mr. 
Ragou]  a  few  moments  ago  referred  to  my  return  from  my 
home.  Utaf ortunatety.  I  had  to  go  back  home  for  a  few  days 
on  some  personal  matters. 

I  say  to  you  that  the  people  at  home  are  watching  this 
Congress  mwre  closely  than  they  have  ever  watched  any  Cbn- 
gress  in  our  history.    They  knov  wint  is  beinc  ^w>w  gj^ 
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Hie  WajB  and  Means  Committee  this  morning  expressed 
itself  in  one  respect  that  is  going  to  be  heard  throughout 
the  country.  I  made  an  address  here  on  the  ISth  of  March. 
I  refer  to.  that  now.  I  then  urged  that  we  begin  to  chop  off 
some  of  these  departments  that  we  can  get  along  without. 
Let  us  go  to  the  Department  of  Agriculture,  let  us  go  to  the 
Department  of  Commerce,  to  the  Department  of  the  Inte- 
rior, to  the  independent  establishments  and  see  what  we 
can  get  along  without.  [Applause.]  Let  us  remove  some 
of  those  services  which  we  no  longer  need  and  which  we 
certainly  ought  to  be  able  to  dispense  with  during  this  period 
of  depression.  I  do  not  mean  to  say  that  we  can  entirely 
balance  the  Budget  in  that  way.  Many  people  think  this 
tax  bill  is  being  passed  because  we  have  increased  expendi- 
tures of  the  Government.  We  have  not.  The  truth  is  that 
V  the  income  taxes  have  failed,  and  we  are  finding  substitutes 
for  the  Income  taxes.  Let  us  reduce  expenditures  and  pass 
a  sane  bill  by  returning  to  the  general  manufacturers'  sales 
tax. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  LUCE.  Mr.  Chairman,  addressing  m3rself  entirely  to 
this  amendment,  I  speak  for  perhaps  100,000  corporations  in 
this  country  that  are  in  effect  Incorporated  partnerships. 
To  do  that  I  beg  your  forgiveness  if  I  speak  of  my  own  affairs. 
The  adoption  of  this  amendment  will  have  little  personal 
result,  because  the  corporation  of  which  I  am  to  speak  is 
likely  this  year  for  the  first  time  in  44  years  to  make  no 
profit.  This  corporation,  after  running  14  years  as  a  part- 
nership, became  Incorporated  for  the  usual  reasons  of  con- 
venience. I  may  say  that  this  business  has  furnished  my 
bread  and  butter,  indeed  the  greater  part  of  my  income,  for 
more  than  two  score  years.  So  I  am  talking  from  personal 
experience.  It  was  Incorporated  in  1902  and  since  then 
has  been  one  of  the  hundred  thousand  or  so  of  small  cor- 
porations which.  I  repeat,  are  Incorporated  partnerships  and 
which,  for  the  privilege  of  operating  as  corporations,  have 
willingly  paid  the  extra  taxes  that  have  resiUted.  Incorpo- 
ration of  small  business  has  taken  the  place  of  partnership 
to  a  most  remarkable  degree  in  the  last  half  century.  It 
has  proved  to  be  a  social  advantage,  and  anything  discourag- 
ing it  is  to  be  deplored.  We  have  only  four  stockholders  in 
the  company  and  might  at  once  return  to  the  partnership 
form.  The  proposed  tax  added  to  our  other  tax  burdens  will 
in  my  case  figure  out  about  this  way.  We  are  now  going  to 
pay  13  ^  per  cent  corporation  tax.  The  7  per  cent  added  by 
this  amendment  will,  in  effect,  make  it  20  V^  per  cent.  We 
pay  a  corporation  tax  in  Massachusetts,  and  we  pay  a  tax  in 
New  York.  In  addition,  we  pay  individual  income  taxes  on 
salaries. 

Putting  it  all  together.  I  reckon  that  from  one-quarter  to 
one-third  of  all  of  the  money  that  we  shall  make  this  year, 
if  we  make  any,  will  be  turned  over  to  the  Government  in 
the  form  of  taxes,  largely  as  a  payment  for  the  privilege  of 
being  incorporated.  It  has  brought  us  to  the  point — and  I 
am  speaking,  I  believe,  for  100,000  of  these  institutions — 
where  we  must  decide  whether  we  can  afford  to  go  on  pay- 
.  Ing  from  one-quarter  to  one-third  of  all  of  our  Income  for 
the  privilege  of  being  incorporated.  This  measure  simply 
increases  the  reason  why  thousands  of  corporations  will  be 
tempted,  perhaps  compelled,  to  go  back  to  the  i^rtnership 
form,  and  thus  we  will  kill  one  goose  that  laid  a  golden  ^g 
for  the  Government.    [Api^use.] 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman,  yesterday 
-  I  served  notice  that  I  would  request  a  separate  vote  upon 
the  Doughton  amendment,  the  sales  tax  amendment,  because 
I  think  at  this  time  the  record  of  opposition  ought  to  be 
made  clear  and  there  ought  to  be  a  record  vote.  To  my 
mind,  it  is  an  important  decision  that  must  be  made  by  this 
Congress.  I  can  well  recall  in  the  last  tax  bill  when  the 
distinguished  Democratic  leader  of  to-day  and  myself  pro- 
posed all  of  these  same  amendments  on  large  incomes  that 
have  been  incorporated  in  this  bill,  and  we  were  unsuccessful 
in  securing  their  adoption  at  a  time  when  there  were  in- 
comes in  the  United  States,  and  when  great  profits  could 
have  been  taxed.    Yet,  because  of  a  coalition  of  both  Demo- 


crats and  Republicans  in  tbe  Congress  at  that  time,  the  dta" 
tinguished  fioor  leader.  Mr.  Raxnkt.  and  myself  were  unsuc- 
cessful in  securing  what  at  that  time  would  have  been  fair 
taxation.  We  support  the  sales  tax  now  because  this  is  an 
emergency.  I  am  one  of  those  who  do  not  believe  in  the  sales 
tax  if  there  are  other  methods  that  could  be  used.  As  I 
say,  this  is  a  governmental  emergency,  and  I  think  we  hav« 
the  choice  of  adopting  a  fair,  eqmtable  manufactitfers'  excise 
tax.  or  having  an  unfair,  excessive,  and  discriminatory  tax 
on  certain  individuals  and  industries.  It  is  absurd  to  me 
that  you  should  pick  out  candy  and  matches,  that  you  should 
pick  out  furs  and  refrigerators,  that  you  should  pick  out 
the  actual  necessities  of  life  for  young  people  who  are  start- 
ing in  their  married  life,  or  that  you  should  seek  to  get 
money  from  a  little  child  that  wants  a  bottle  of  pop  or  a 
stick  of  candy  when  the  burden  of  taxation  could  be  equ^ly 
distributed  among  all  industries  and  all  citisens. 

I  think  the  record  ought  to  be  made  clear  in  this  House 
and  the  country.  I  think  that  record  will  be  this,  that  those 
who  are  opposed  to  striking  out  the  Doughton  amendment 
and  vote  "  aye  "  on  the  roll  call  will  be  against  the  sales  tax 
and  therefore  in  favor  of  all  these  discriminatory  taxes.  I 
think  that  fairly,  honestly,  and  Justly  many  men  who  voted 
for  the  Doughton  amendment  could  change  their  votes  when 
this  comes  up  to-day,  because  then  they  had  the  choice  of 
either  supporting  the  sales  tax  or  supporting  nothing.  To- 
day, when  this  vote  comes  up — ^the  record  vote — they  have 
a  chance  to  express  themselves  as  between  a  fair  and  equi- 
table manufacturers'  excise  tax  or  these  discriminatory  taxes 
on  postage,  grain-exchange  transactions,  drug  stores,  auto- 
mobiles, candy,  refrigerators,  and  all  of  the  other  things 
which  have  been  written  into  this  bill.  There  is  not  any 
reason  why  men  who  supported  the  Doughton  amendment 
on  a  nonrecord  vote  could  not  to-day  reverse  themselves 
and  say  they  were  in  favor  of  levying  taxes  everywhere 
alike  instead  of  selecting  a  few  necessities  of  life  and  im- 
posing discriminatory  taxes  upon  them. 

I  will  never  get  another  chance  to  express  myself  on  this 
bill,  because  in  30  minutes  from  now  we  will  have  a  vote 
on  it.  So  I  want  to  make  it  clear  that  when  this  roll  caU 
is  had  it  will  be  shown  that  those  who  vote  for  the  Doughtoo 
amendment  will  favor  discriminatory  taxes. 

This  is  said  in  all  charity.  I  have  learned,  after  several 
years  of  service  in  this  House,  that  men  vote  honestly,  but 
I  think  it  is  time  some  of  them  realize  that  on  this  record 
vote  they  will  be  voting  as  between  two  different  systems  of 
taxation.  Before  they  were  voting  for  the  Doughton  amend- 
ment and  against  nothing. 

If  this  House  will  sustain  those  of  us  who  are  trying  to 
strike  out  the  Doughton  amendment,  we  will  have  an  equi- 
table tax,  otherwise  we  will  have  these  discriminatory  taxes; 
and  the  responsibility  will  not  be  upon  those  of  us  who  vote 
to  eliminate  the  Doughton  smendment.     [Applause.] 

As  vicious,  however,  as  I  think  this  legislation.  I  am,  in 
order  that  the  Budget  be  balanced  and  the  credit  of  the 
United  States  maintained,  forced  to  vote  for  it  on  final 
passage.    It  is  a  legislative  outrage  that  must  be  accepted. 

Some  remarkable  legislative  gymnastics  will  probably  be 
observed  on  the  final  roll  call  on  the  final  passage  of  the 
bill  in  that  those  who  voted  against  the  sales  tax  and  for 
all  these  iniquitous  taxes  when  there  was  no  record  vote 
wUl  vote  against  the  bilL  They  will  have  made  the  law 
and  then  vote  against  it.  Tliey  will  have  unfairly  balanced 
the  Budget  and  then  vote  agsUnst  balancing  it.  They  will 
actually  be  responsible  for  the  law  and  then  shift  the  re- 
sponsibility to  us  who  are  willing  to  accept  governmental 
responsibiUty. 

[Here  the  gavel  felL] 

The  CHAIRMAN.  All  time  has  expired  imder  the  agree- 
ment. The  question  is  on  the  substitute  <^ered  by  the  gen- 
tleman from  Massachusetts  for  the  committee  amendmesxt 
proposed  by  the  gentleman  from  Georgia. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Trxaovtay)  there  were — ayes  92,  noes  120. 

So  the  substitute  for  the  committee  amendment  was  re-* 
jected. 


;f 


to9<> 


r^nunPTTflaTAiM  a  t  .  "Pirrnpn tiattct?. 


'T%tt 


7310 


CONGRESSIONAL  KECORD— HOUSE 


April  1 


1932 


CONGRESSIONAL  RECORD— HOUSE 


7S11 


k 


The  CHADUiAN.  The  qwwrtkm  reevra  nptm  the  cam- 
BiUee  ameodmcot, 

Tbe  qoeatkm  vms  taken;  and  on  a  division  (demanded  by 
Mr.  TuMWAT)  there  were— ayes  133.  noes  90. 

Mr.  TRBADWAY.    Ml*.  Chainnan,  I  demand  tellers. 

TeUen  were  ordered,  and  tbe  Ctaair  sppointed  as  tdlers 
Mr.  Cusr  mad.  Mr.  Tbbaowaz. 

Tbe  conunlttee  again  cttrldM;  and  tbe  teUers  reported  that 
there  were— ayes  180.  ncies  105. 

So  the  oommittee  amendment  was  acrced  to. 

Mr.  CRISP.  Mr.  C3»lrman,  I  offer  a  committee  amend- 
ment. 

Tte  CHATRMAN.  '  Tht  gentleman  from  Oeorgia  offers  % 
committee  amendment,  which  tbe  Cierk:  will  report. 

The  dexk  read  as  follows: 

Oeeimlttoe  amenidment  offered  l»7  Mr.  Crisp:  Page  337.  line  5. 
after  "  tlM."  liiml  '  sum  c€  (A)  tbe."  moA  In  Use  6.  after  "  plus." 
-(B).- 


-^ 


Ttke  committee  aBw*iMlir>eut  was  agreed  to. 

Mr.  CRISP.  M^.  Cfaairman.  I  offer  the  foDowlng  com- 
mittee amendment.    This  is  the  last  committee  amendment. 

The  CHAIRMAN.  The  gentleman  from  Oeorgrla  offers  a 
committee  amendment,  which  tbe  Clerk  will  report. 

The  Cleric  read  as  follows: 

Commntee  tznendment  offered  hj  ICr.  Cnsp:  Page  110.  Une  16. 
iBMrt  ih»  folloaniif  new  proviao:  "Provided  further .  That  the  pro- 
▼ieloai  of  tlUa  enbeertioa  wtth  respect  to  the  deducticn  and  with- 
holdlpg  In  the  caje  oT  dividends  shall  take  effect  on  and  after  the 
thirtieth  day  after  the  enactment  of  this  act.  emd  shall  be  appli- 
cable wMlMut  regard  to  tbe  groee  Ineofse  of  the  eorporatlon  paying 
tlH  Ctviaead.'* 

Mr.  CRISP.  Mr.  Chairman,  that  is  simply  to  make  effec- 
tlre  ttie  last  amendment  adopted,  with  the  administrative 
featmv  in  it. 

Hie  committee  amendment  was  agreed  to. 

Mr.  RAINEY.  Mr.  Chairman,  I  move  to  strike  out  the 
^test  word.  Mr.  Chairman,  ladies  and  gentlemen  of  the  com- 
Imittee,  this  is  the  last  amendment  to  this  bill.  The  work 
61  the  subcommittee  which  has  prepared  all  of  these  amend- 
ments, accounting  for  all  of  these  hundreds  of  milKona  of 
dollars,  is  ended.  At  this  stage  in  the  devriopment  of  this 
MH — although  we  have  one  other  8x;tlon  to  read  yet — ^I 
think  I  ought  to  call  attention  to  the  woric  of  the  subcom- 
mittee. 

Tbe  subcommittee  preparing  all  of  these  amendments, 
which  are  now  proposed  as  a  substitute  for  the  manufac- 
torers'  sales  tax  which  the  comnrittee  heretofore  voted  out 
,  of  tbe  blB.  Is  composed  of  the  gentleman  from  Arkansas 
IMr.  Racor],  the  gentleman  from  Kentucky  [Mr.  Vncsoif}, 
tbe  goktleman  from  In^ana  !Mt,  C/urmM)],  the  gentleman 
Irom  Oregon  [Mr.  Hswlit},  and  the  gentleman  from  Mas- 
sachusetts {Mr.  TtBikDWAT].  The  gentleman  from  Arkansas 
\Mi.  Racom]  is  the  chairman  of  that  subcommittee. 

After  tbe  Committee  of  the  Whtde  House  on  the  state  of 
the  Union  voted  out  the  manufacturers'  sales  tax,  which 
all  the  members  of  the  Ways  and  Means  Committee,  except 
one,  had  recommended,  and  which  all  of  the  members  <rf 
this  subcommittee  had  recommended  to  this  committee.  It 
.became  necessary  to  redraft  this  part  of  this  biU. 

Every  member  of  this  subcommittee  was  opposed  to  a 
manufacturers'  sales  tax  when  we  commenced  these  hear- 
ings. Every  member  of  the  Ways  and  Means  Committee. 
without  any  exeeption.  was  opposed  to  the  manufacturers' 
sales  tax  whesi  we  eocmnenced  these  hearings,  but  it  ap- 
pealed to  them  as  the  easiest  method  and  the  least  (Ejection- 
able  method  of  meettng  this  enormous  Budget  d^cit 

M^tx  its  defeat  this  subcommittee  was  app<^ted  and  the 
members  of  it  have  been  working  day  and  night — on  the 
floor  when  the  Congress  was  in  session  and  working  with 
tbe  experts  from  ttie  departments  aft^  the  adjournment 
ti  Conigreaa.  They  finally  submitted  this  program  of  sub- 
atittite  taxes  to  tbe  fuU  committee  and  the  full  committee 
did  the  unprecedented  thing  of  approving,  after  debate  and 
after  doe  eoasMeration.  without  tbe  dotUng  of  an  "  i "  or 
the' crossing  of  a  "t."  tbe  reconmendations  made  by  tbe 
svbooramittee.  and  now  every  one  of  these  taxes  proposed 
by  this  subcommittee  and  then  by  the  entire  committee 


been  voted  into  the  bUl  by  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  without  a  change,  an  un- 
precedented performance  so  far  as  I  know  in  my  ex]?eri- 
ence  covering  nearly  30  years  of  time  in  the  House  of  Repre- 
sentatives. 

So  I  want  to  take  this  method  of  commending  the  'vork 
of  this  subcommittee  and  calling  the  attention  of  the  House 
to  it. 

The  Budget  is  balanced.  Whether  it  is  going  to  be  bal- 
anced by  the  manufacturers'  sales  tax — and  that  qu&ition 
Will  come  up  on  a  demand  in  the  House  for  a  septirate 
vote — 08-  whether  it  is  going  to  be  balanced  by  these  taxes 
which  you  have  been  considering  now  with  great  patience 
for  so  long,  will  soon  be  determined  by  the  House  iself. 
While  we  differ  as  to  the  character  of  taxes  we  should  im- 
pose, tbe  matter  of  paramount  importance  is  the  balancing 
of  the  Budget,  and  we  are  going  to  adopt  one  or  the  other 
of  these  methods  in  balanctng  the  Budget,  and  Uiat  is.  the 
important  thing  to  do  in  the  present  crisis  in  tne  history 
of  our  country, 

I  want  to  congratulate  the  Members  pf  the  House  on  both 
sides  of  the  center  aisle  for  the  patience  with  which  they 
have  considered  these  important  propositions.  Without  a 
particle  of  discord,  without  the  slightest  attempt  at  parti- 
san discussion  upon  this  vital  question,  these  debates  have 
proceeded  through  the  long  days  the  bill  has  been  under 
consideration.  This  is  a  tribute  to  the  patriotism  of  the 
Members  (A  this  House  on  both  sides— this  fact  is  a  tribute 
to  their  patriotism  that  without  partisan  rancor  and  with- 
out the  breaking  of  friendsiiips  we  have  succeeded  in  plac- 
ing before  the  full  membership  of  the  House  this  impodtant 
legislation.    [Applause.! 

Mr.  CSIOWTHKR.  Mr.  Chairman,  I  agree  in  large  part 
with  what  the  leader  of  the  majority  [Mr.  Raimkt)  has  said; 
but,  of  course,  it  has  not  been  all  smooth  sailing  durim^  the 
writing  of  this  bill,  either  in  the  committee  or  in  the  House. 
The  political  lines  have  been  pretty  sharply  drawn  on  several 
occasions,  and  I  feel  that  the  only  justification  for  voting 
for  the  tnll  we  have  at  the  present  time  is  the  absolute 
necessity  of  balancing  the  Budget. 

The  minority  has  cooperated  to  the  fullest  extent,  in  a 
spirit  of  nonpartisanship,  and  we  helped  to  present  tc<  this 
House  a  good  bill,  the  heart  of  which  was  the  manufactur- 
ers' excise  tax;  but  as  a  result,  in  my  estimation  largely  of 
prejudice  and  hysterical  frenzy,  this  was  stricken  frori  the 
biD.  At  that  moment  it  seemed  to  me  the  logical  thing  to 
do  was  to  have  the  l>ill  recommitted  to  the  Ways  and  l^Ieans 
Committee,  as  a  matter  of  orderly  procedure,  and  allowed  us 
to  go  back  and  carefully  consider  some  new  plan.  This  was 
not  done,  however. 

I  agree  with  the  gentleman  that  we  have  passed  amend- 
ment after  amendment  here  without  the  dotting  of  an  "  i  •* 
or  the  crossing  of  a  "  t,-  but  why?  We  had  agreed  to  the 
subject  matter  in  committee,  and  amendments  were  proposed 
here  that  not  even  the  memt)ers  of  the  committee  ever  had 
an  opportunity  to  study.  We  attempted  and  have,  up  to 
this  moment,  written  a  revenue  bill  on  the  floor  of  this 
House,  and  I  do  not  wonder  that  the  gentleman  from  Ellnois 
thinks  that  this  is  a  rather  imusual  and  a  marvelous  accom- 
plishment. But  how  good  a  bill  and  how  fair  a  bill  it  is 
is  a  matter  for  further  consideration  by  the  people  c>f  the 
country. 

The  small  corporations  in  this  Wll  have  been  pensOized 
by  the  last  amendment,  in  the  midst  of  their  greatest  stress 
and  difficulty,  and  I  have  no  doubt  this  will  cause  a  great 
exodus  from  incorporatioo  to  partnership  existence  in  their 
companies. 

The  railroads  have  been  penalized.  We  have  been  at- 
tempting to  hrfp  the  railroads  through  the  Reconstruction 
Finance  Corporation,  and  yet  we  take  something  away  from 
them  with  the  other  hand  in  the  revenue  bill.  They  are 
compelled,  perforce,  to  file  a  consolidated  return,  and  we 
penalise  them  in  this  bill  for  dotog  so.  We  give  them  some- 
thing with  the  right  hand  and  take  It  away  with  the  left. 

If  the  Republicans  were  In  the  majority  in  this  Hous(>  and 
they  presented  a  bill  of  this  ktod.  my  distinguished  friend. 


Xtit  distinguished  Speaker  of  the  BMSe,  the  gentleman  frtMn 
Texas  [Mr.  Gaxnxh]  would  have  taken  this  floor,  and  in  his 
own  forceful,  inimitable  way  wmild  have  torn  the  bUl  to 
shreds  and  held  us  up  to  the  ridicule  of  the  country. 
[Laughter  and  applause.]  He  made  a  wonderful  speech  the 
other  day  on  the  floor  of  the  House;  but.  in  my  estimaMon, 
he  made  it  just  two  dajrs  too  late.  That  speech  should  have 
been  made  to  the  House  just  before  we  voted  on  the  sales 
tax  and  before  you  allowed  prejudice  to  warp  your  judgment. 
[Applause.] 

The  singling  out  of  and  taxing  a  few  individual  industries 
in  this  bill  is  absolutely  an  unfair  method.  It  might  have 
been  justifiable  in  war  times,  but  it  has  no  place  in  a  pro- 
gram of  taxation  in  peace  times.  It  is  absolutely  an  unfair 
method,  and  I  hope  the  membership  of  this  House  will  give 
the  matter  calm  consideration  and  will  lay  aside  their  preju- 
dice and  exercise  their  very  best  judgment  when  we  have 
an  opportunity,  which  I  hope  we  shall  have,  to  reconsider 
the  question  of  restoring  the  sales  tax  and  abolidiing  these 
special  taxes. 

Let  me  say  to  you,  my  friends,  I  do  not  think  the  people 
of  the  cotmtry  are  impressed  favorably  by  the  message  that 
has  gone  out  from  this  House  through  some  of  the  Members 
here  whose  slogan  has  been  "  Soak  the  rich."  You  are  evi- 
dencing faith  in  the  saying  that  you  can  fool  some  of  the 
people  all  the  time,  but  r«nember  that  you  can  not  fool 
all  the  people  all  the  time.     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  BUSBY.  Mr.  Chairman,  I  hesitate  to  take  even  a 
little  time  at  this  stage  of  the  proceedings.  And  while  we 
are  coming  to  the  end  of  the  tax  bill,  we  are  not  coming 
to  the  end  of  the  trouble  that  is  facing  the  country.  We 
have  had  for  the  last  several  days  an  eye  singled  to  this 
one  purpose — ^to  get  enough  revenue  from  somewhere  in 
this  country  to  balance  the  expenditures  of  the  Government. 

This  bin  is  made  necessary,  my  colleagues,  by  reason  of 
the  fact  that  the  resources  or  the  springs  from  which  the 
Government  gets  its  revenue  have  dried  up.  The  springs 
from  which  the  individuals  of  this  country  secure  their 
revenue  have  also  dried  up.  I  take  it  this  is  a  matter  of 
prime  Importance  to  every  Member  of  the  Congress.  I  am 
sure  that  each  one  of  you  Is  appealed  to  by  the  citizens  of 
your  district  and  by  the  constituents  who  supported  you. 

May  I  read  from  a  letter  of  March  26  from  one  of  the 
professors  of  economics  at  Cornell  University,  Dr.  P.  A. 
Pearson,  wherein  he  says  that  in  1929  the  national  wealth 
was  computed  at  $362,000,000,000  and  that  the  debts  of  this 
country,  private  and  pubUc,  amounted  to  $203,000,000,000,  or 
56  per  cent  of  the  national  wealth? 

Commodities  are  the  basis  of  most  credit  transactions,  whether 
It  be  In  the  fc»rm  of  products  being  produced  or  marketed  as 
wheat,  cotton,  etc.,  or  in  the  process  of  manufacture  as  locomo- 
tives, radio,  auto,  or  in  use  as  fences,  tractors,  houses.  The  price 
of  commodities  have  declined  30  per  cent;  and  If  it  is  assumed 
that  property  values  have  declined  In  approximately  the  same 
proportion,  the  1929  debts  would  be  over  80  per  cent  of  the  value 
of  aU  property  in  the  United  States.  If  deflation  continues,  there 
wlU  soon  be  an  effective  agitation  for  a  moratorium  on  debts. 

Since  1929,  as  we  see,  the  national  wealth  has  depreciated 
30  per  cent  and  the  dollar  will  now  buy  $1.50  worth  of  com- 
modities. In  other  words,  the  debts  have  Increased  one  and 
cne-half  times. 

Now,  I  read  from  a  letter,  dated  March  29,  of  O.  F. 
Warren,  another  professor  at  Cwnell  University: 

Many  persons  seem  to  feel  that  if  we  can  only  reduce  wages  for 
public  and  private  employees  everything  wUl  be  all  right.  They 
forget  that  hcuees.  real  estate,  and  other  property  already  on  hand 
are  worth  no  more  than  the  cost  to  reproduce  them.  The  cheaper 
we  can  reproduce  property  the  less  It  is  worth,  but  all  the  time 
the  debts  stay  where  they  were.  So  that  every  time  we  lower 
wages  we  increase  the  bankruptcies.  The  great  problem  now  1b 
debU.  It  will  take  years  to  liquidate  them  if  the  destrucUve 
process  is  to  continue. 

The  great  problem  now  is  debts,  and  I  quote  this  letter  to 
call  your  attention  to  tbe  way  in  which  they  oppress  us  at 
this  time. 

Those  $203,000,000,000  of  debts  have  grown  immensely, 
when  we  r^n^td***"  them  in  relation  to  commodity  values. 


and  with  tbe  dirtblcage  of  the  Toloe  of  irtuneity  tbe 
debts  remain  the  same  in  dollars  but  are  mu^  harder  to 
pay.  YOU  may  balance  the  Budget  this  year,  but  com- 
modity prices  have  been  shrinking  about  ei^it-tentbs  of 
1  per  cent  a  week.  Commodity  prices  are  going  down  hill 
very  rapidly,  and  unless  tbe  pei^e  are  able  to  produce  com* 
modities  on  the  farm  and  in  the  factory,  so  they  will  have 
something  whereby  they  can  raise  money,  we  will  have  to 
meet  a  Bucket  deficit  again  next  year.  We  will  have  to 
pass  another  tax  bill,  and  increase  taxes  again  to  raise  tbe 
necessary  national  income  because  of  the  deficit  that  is 
going  to  grow,  because  of  the  monetary  and  credit  vrateai 
we  are  permitting  to  remain  in  force. 

Mr.  JOHNSON  of  Washington.  In  tbe  figures  the  gen- 
tleman has  given,  do  they  refer  to  Uie  wealth  and  debts, 
national  and  mlvate? 

Mr.  BUSBY.  Yes.  I  have,  and  I  suppose  you  have,  letten 
from  all  over  the  country  in  regard  to  this  deplonUite  aitnar* 
tlon.    I  read  from  a  letter  of  a  Texas  banker: 

I  am  not  flnanelo'  enough  to  taXLj  understand  all  tlwee  tltlngs 
and  have  not  had  the  time  or  opportunity  to  investigate  them  as 
you  have  had.  But  any  10-year-old  boy  in  the  streets  can  tell 
you  that  until  the  products  of  the  farmer  and  ranchman  rise 
in  value  we  will  have  no  relief.  Prices  of  commodities  must 
come  up  or  this  great  country  of  ours  is  headed  for  destruction. 
There  is  no  way  to  prevent  this.  The  element  of  time  it  will 
take  is  Immaterial.  It  may  be  six  months,  it  may  be  a  year,  but 
this  makes  no  difference  In  the  final  mUlt. 

In  closing  his  letter  he  says: 

In  the  name  of  and  for  the  sake  of  hin&anity.  do  somettolng, 
for  we  are  sunk  everlastingly  if  you  do  not.  I  want  to  say  la 
conclusion  that  I  am  not  an  alarmist  In  any  sense  of  the  word 
and  have  as.  much  nerve  and  gaU  as  anyone,  but  I  see  the  haiMl- 
writing  on  the  waU. 

Mr.  Chairman,  beyond  question  it  Is  necessary  for  Congroaa 
to  enact  leglslaticm  to  raise  revenue.  If  we  are  gohig  to 
make  appropriations,  we  must  of  necessity  provide' the  money 
out  of  which  these  appropriations  are  to  be  paid.  For  many 
days  we  considered  from  every  possible  angle  the  revenue 
bill  before  the  House,  and,  as  the  discussion  went  along,  I 
was  greatly  impressed  with  the  fact  that  no  mention  wma 
made  of  dealing  fundamentally  ^th  the  subject  of  restoring 
the  buying  power  of  the  people,  or  of  giving  the  commodities 
produced  by  them,  which  must  be  sold  to  raise  the  money 
with  which  to  meet  these  taxes  and  their  other  obllgatlona, 
a  place  or  relation  in  the  valuation  of  our  ci^rrency.  It  is  a 
fine  thing  to  plan  revenue  measures  and  lay  down  rules  of 
law  whereby  money  must  be  taken  from  the  taxpayers  with 
which  to  meet  the  expenditures  of  the  Government;  but» 
Tvhatever  plan  Is  adopted,  It  must  ultimately  fail  if  pur- 
chasing power  is  not  restored  again  to  the  people.  It  will  be 
impossible  to  meet  the  taxes  imposed  regardless  of  bow  they 
are  laid  imless  things  produced  on  the  farm  and  by  labor 
can  again  be  sold  for  money. 

Seven  weeks  ago  commodity  prices  stood  at  06J  per  cent 
of  what  they  were  in  1926.  Since  that  time  the  shrinkage 
of  commodity  values  has  dropped  at  the  terrific  rate  of  al- 
most 1  per  cent  a  week  until  now  the  commodity  index  price 
stands  at  60.  If  the  national  wealth  Is  dirinking  at  tbe 
same  rate  at  which  commodity  prices  are  falling,  tbe  de* 
preciatlox^  amounts  to  $3,000,000,000  a  week,  or  $400.000.00t 
a  day..  fJf  are  told  by  those  in  authority  that  the  unem- 
ployed of  the  country,  among  those  classed  only  as  laborera, 
has  rea<died  8,300,000  persons;  and  that  the  number  of  cleri- 
cal and  other  similar  workers  also  equal  pexhaps  as  great  % 
number  of  unemployed.  These,  with  their  dependents. 
amount  to  one-fifth  of  the  population  of  the  country  who  ai« 
separated  from  any  means  of  gaining  a  livelihood,  and.  in  a 
great  many  instances,  from  the  ownership  of  every  kind  of 
tangible  property.  Each  week  tbe  newspapers  of  tbe  ooun- 
try  are  carrying  full-page  advRttsements  of  homes  that  are 
to  be  sold  under  the  hammer  to  satisfy  mortgages.  When 
these  homes  are  sold  additional  American  dtlaens  are  sepa- 
rated from  tb^  last  vestige  of  propoty  to  become  recruits 
to  the  8,300,000  laborers  and  the  other  mllhmie  of  persons 
now  out  of  employment. 

We  were  informed  last  week  by  witnesses  before  tbe  House 
Banking  aod  Currency  Committee  that  tbe  insurance  oooa- 
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|ritfi»^Si^leli  tasre  losDed  money  on  yalnable  farm  land!  in 
tbe  Mtwrtiirtw*  Valley  and  the  great  Middle  West  hare  be- 
eome  In  a  lane  measure  tbe  owners  of  that  section  of  the 
country  throoch  mortsase  forecloBtiTes.  I  am  reliably  in- 
f<smed  that  40  per  cent  of  the  lands  mortgaged  to  the  Fed- 
eral land  banks  are  etther  delinquent  for  »"T»n^i  payments 
doe  or  for  taxes.  In  many  cases  the  percentage  is  much 
aboTe  that.  It  is  freely  predicted  that  tf  all  the  lands  on 
which  there  are  martgkwn  in  this  country  were  sold  tbe 
proceeds  wotUd  nothiac  Uke  eorer  the  obhgati<ms  against 
them.  Tbe  resouroea  of  the  34M00  mites  of  railroad  in 
this  country  are  shrinking  up  at  a  terribte  rate.  The  largest 
steel  corporation  made  a  miserable  showing  for  last  year, 
with  fhrinfcaift  tn  reeoorces  of  more  than  $1M,000.000.  The 
enttre  steel  ladastry  la  operating  at  less  than  25  per  cent  its 
normal  capacity.  The  automobite  indos^  is  doing  no  bet- 
ter, and  ao  it  li  with  every  chsiraeter  of  business.  This  is 
B0t  an  attneCtve  pActure,  b«t  I  bebeva  It  la  one  we  should 
get  clearly  in  mlad. 

National  income,  or  the  araoont  of  earnings  of  ^  ttie 
people  anmnOy.  has  sfamnk  ftom  a  high  of  t90,000.000.eoo 
three  years  ago  until  It  is  no  more  than  $54,000,000,000  at 
tbe  present  time.  That  Is  a  clear  lees  of  $30,000,000,000  a 
year,  $$.000.090.000  a  moath.  as  compared  with  three  years 
ago.  Bqoal  to  $T5e.OOOJ0OO  a  week.  This  loss  has  gone  for- 
ever and  can  not  "  oome  back."  It  is  represented  by  those 
who  are  Jailed  the  opportunity  to  labor  and  convert  that 
labor  Inta^lKmey  so  they  may  become  consumers.  It  is  rep- 
resented «^l|to^ilMaands  in  tbe  bread  lines  and  those  being 
fed  at  tba  haafittf  (diarity.  It  is  represented  by  the  destl- 
tate  and  haU-starvlBg  peoDle  on.  tbe  farms  who  can  not 
solve  the  problem  that  is  intrusted  to  you  and  me,  tiie 
Presklfnt.  and  (be  Congress. 

For  tbapaat  aercral  days  I  have  taken  particular  notice 
oC  tbe  oooBty  newapapera.  It  is  the  annual  tax-sale  time 
m  flay  Btate.  I  look  over  tbe  pages  of  those  papers  and  I  see 
^cohaaiQ  after  column  of  lands  for  sale  for  taxes.  Literally 
''hundreds  and  fboniaandi  of  farms  and  homes  that  the  good 
people  in. my  district  have  toiled  long  hours,  year  in  and 
year  out.  to  pay  for  are  beixtg  sold  for  the  taxes  assessed 
ocaiast  tbooe  bomes.  because,  under  our  monetary  system. 
wbieb  tbe  Congress  ^one  has  power  to  provide  for  them, 
Ibriir  are  unable  to  sell  their  products  and  raise  tbe  fimds 
with  wtiieh  to  meet  thooe  taxes.  The  situation  is  heart- 
rexMitng  when  we  visualiae  the  peoi^  who  have  made  this 
country  the  great  eountry  it  is  being  driven  from  their 
homes  by  tbe  authority  of  law  because  of  tbe  iniquitous 
money  and  credit  arrangements  maintained  by  Congress. 
Baidcs  have  failed  as  never  before;  long-estahhshed  busi- 
bonses  have  been  driven  into  banlcruptcy;  railroads 
have  mUiroken  dividend-paying  recorda  for  half  a  cen- 
tury are  threatened  with  receivership.  The  situation  is 
aertooB.  A  deOelt  of  $2,600,000,000  faoea  tbe  National  Treas- 
ury. Tile  Ways  and  MeoBg.  Committee  of  the  House  has 
fltmgglsd  wilib  this  problem  and  has  considered  many  plans 
for  mdbttag  tba  dsflcit.  It  agreed  i^on  one — the  sales  tax — 
which  wonid  have  plaeod  the  burden  heavily  upon  the 

of  ability  to  pay.    It  is  a  tax 

Congress  was  in  no  humor 

and  bar  its  vote  told  the  country 

was  berating  Congress  and  de- 

tba$  the  Oovenmxcnt  bo  kept  out  of  business.    In 

wmt  on  a  rampage,  ran  away  with 

ftnanrial  and  credit  machinery,  and  wrecked  it. 

iaofyingoattoCongreas.  "Saveus!    Save  us!" 

During  the  eonsideratlon  of  this  tax  measure  the  majority 

tr.  Rauvkt.  said  on  the  floor  of  the  House  as  he 

for  sapport  of  tbe  sales  tax: 


toaeoeptany  aieb 
aoi    Hot  kmg  ago 


Mrt  1st  ■•  «M2  yim,  fvetteraen.  during  this  OOngreaa  w^  hsT« 
"^  »  ISBgv  >Mp  la  Cbf*  Olrwtlaa  oC  tamunoDiwm.  than  any  other 
kiiy  la  tais  varU  mw  SMcto  icspi  Buau. 

I  do  not  aoo  tbe  situation  as  does  tbe  tentteman  from  nu- 
I  wpoat  again  wbat  I  said  in  p:  speech  in  tbe  House 
February  15  last: 


tatema(tl<»al  ar«cUta  to  mmM1«  on  ih*  tMkck*  of  tbe  maf«e*  tlM 

burdecu  created  by  gold.  Russia  U  trying  an  experlmeat  In  goV'« 
emment  antagonistic  to  the  capitalistic  system.  Our  Oovemment 
seems  to  have  readied  the  place  vhere  It  haa  no  eSectlv*  plan  to 
offer  whereby  the  people  may  be  made  aecur*  In  tbelr  p«u».  hap- 
plne«a,  and  property  holdings. 

Ttie  natural  resources  of  our  eountry  are  great.  Otir  peo- 
ple are  of  a  high  intelligence;  they  are  skilled  in  every  lino 
of  endeavor;  they  are  expert  in  every  fi^d  of  action.  Soma 
five  yesn  ago  one  department  of  this  Qovemmeot  an* 
nounced  that  the  American  people  had  reached  the  highest 
plane  of  living  that  any  people  in  the  world  had  e/er  at- 
tained. What  is  tbe  trouble  to-day?  It  is  not  tbe  aftsrmath 
of  the  World  War.  as  some  say  wbo  have  no  better  excuse 
to  offer  because  of  lack  of  information.  It  is  not  any  of  the 
one  hundred  and  one  other  reasons  usually  assigned  and  so 
frequently  heard  in  Congress  and  alxMit  the  streets.  It  is  the 
unworkable  money  and  credit  system  to  wiiich  the  owners 
of  commodities  and  properties  are  subjected.  It  is  that  sys- 
tem wtiich  is  wltiiout  reason  in  its  foundation,  or  efllciency 
in  application.  The  more  it  is  put  to  use,  as  iUustruted  in 
each  wax  period,  or  in  each  peace  time  of  great  financial 
activity,  the  mOTe  it  shows  it  is  not  dependabte.  "VV  hen  it 
tu'eaks  down  and  ceases  to  function  to  the  great  detriment 
and  suffering  of  the  masses,  the  more  we  excuse  it  and  lay 
the  blame  for  its  weakness  on  imaginary  causes. 

Arthur  Brisbane  recently  said,  "  No  one  undei-stands 
money."  The  reason  no  one  understands  our  present  paone- 
tary  set-up  is  because  it  is  not  founded  cm  common;  sense 
or  general  honesty.  Oiir  monetary  system  ts  a  patc£ied-up. 
imworkable,  and  illogical  arrangement  which  has  conx}  down 
to  us  unchanged  in  principle  since  the  days  of  the  ascients. 
If  it  were  based  on  a  sound,  logical  premise,  reasonable  men 
could  understand  it.  It  would  be  no  more  mjrsterious  than  a 
system  of  bookkeeping  or  accountancy  or  any  other  logical 
science.  No  one  can  make  even  a  superficial  study  of  tbe 
subject  without  coming  to  that  conclusion.  It  is  one  oi:  those 
fallacies  to  which  the  world  has  been  committed  and  which 
it  has  not  had  the  temerity  to  boldly  oppose  and  oveithrow 
for  the  good  of  mankind. 

raMops  T\tA,Acaa  svoNsoaza  st  ths  wobld 

Borne  great  fallacies  have  been  sponsored  by  the  worKL 
They  are  alwaj's  protected  by  militant  prejudices  supporting 
them.  There  was  a  time  when  it  was  believed  that  surgeons 
should  use  a  red-hot  knife  when  performing  a  surgical  oper- 
ation; that  bleeding  woimds  should  be  dressed  in  boiling  oils; 
that  to  stop  hemorrhage  the  wound  should  be  seared  with  a 
red-hot  iron.  When  Pare,  the  great  French  surge«jn,  as 
late  as  1545  applied  Improved  methods  in  surgery  and  em- 
ployed the  ligature  in  tying  arteries  to  stop  hemor-rhage 
instead  of  using'  hot  irons  to  sear,  his  practice  wiis  de- 
nouiKjed  by  his  surgical  brethren  as  dangerous,  improfes- 
sional,  and  impracticable.  The  older  surgeons  banded  them- 
selves together  to  resist  the  adoption  of  his  methodfi.  We 
are  told  "  they  reproached  him  for  want  of  education,  more 
especially  for  his  ignorance  of  Latin  and  Greek;  they  assailed 
him  with  quotations  from  ancient  writers  which  he  was  un- 
able to  verify  or  refute."  The  answer  to  his  assailants  was 
that  he  had  given  the  world  a  truth  that  mmt  succeed 
through  the  ages  and  make  easier  the  lot  of  aflbctcd  and 
suffering  humanity. 

There  was  a  time  when  the  most  learned  i;^yslciam  had 
no  more  conception  of  the  cireulation  of  the  blood  tlxrough 
the  human  body  than  we  to-day  have  of  the  present  mone- 
tary system  of  this  country  and  the  world.  As  late  i\b  1628 
Doctor  Harvey,  after  having  repeated  and  verified  again 
and  again  proof  that  the  blood  chtnilated  through  th<!  body, 
as  we  know  to-day  it  does,  announced  his  views  to  the  medi- 
cal world.  We  are  told  that  his  proofs  "  were  received  with 
ridicule  as  the  utterance  of  a  crack-brained  impostor."  He 
did  not  make  a  single  convert  for  a  time  and  gained  nothing 
but  contiunely  and  abuse.  He  called  in  question  the  revered 
authority  of  the  ancients,  and  it  was  even  averred  ttiat  his 
views  were  calculated  to  sobvert  tbe  authority  of  the  Scrip- 
tures and  undermine  the  very  foundations  of  moraUl>y  and 
religion.  Yet  the  truth  he  annoonoed  was  accepted,  and  it 
Ja  knofwn  and  understood  by  aimost  every  acboot  etaUd 


It  was  beUeved  that  snmllpox  was.  a  natural  malady  with 
which  the  human  race  should  be  scourged  at  Irregular  inter- 
vals; that  pestilence,  destruction,  and  death  must  neces- 
sarily, from  time  to  time,  be  scattered  throughout  the  earth 
by  this  devastating  plague.  When  Doctor  Jenner,  as  late 
as  1798.  announced  his  discovery  of  vaccination  as  a  pre* 
ventative  of  smallpox  he  was  at  first  met  with  indifference, 
then  active  hostility.  Not  a  single  medical  man  could  be 
induced  to  make  a  trial  of  it,  and  vaccination  was  denounced 
from  the  pulpit  as  "diabolical."  Since  that  time  vaccina- 
tion has  been  the  means  whereby  this  dread  malady  has 
been  almost  driven  from  the  face  of  the  earth. 

Not  alone  in  the  medical  field  has  the  world  prejudice 
worked  to  the  detriment  of  the  human  race;  it  is  foimd 
wherever  an  accepted  "  institution  "  is  sought  to  be  displaced 
or  changed. 

Astronon^  has  been  taught  from  the  days  of  the  ancients. 
Ptolemy,  one  of  our  great  astronomers  who  fiourished  at 
Alexandria  about  the  srear  150  of  our  era,  announced  the 
doctrines  that  the  earth  is  a  globe;  that  this  globe  is  at  rest 
in  the  center  of  the  heaven;  that  the  heaven  is  spherical  in 
form;  that  the  earth,  by  comparison  with  the  heaven,  is  but 
a  point  and  that  the  heaven  makes  a  revolution  around  the 
earth  every  day.  These  views  were  accepted  until  the  days 
of  Copernicus  in  the  early  part  of  tixe  sixteenth  century. 
The  fallacy  of  these  belirfs  is  now  known  to  everyone,  but 
the  people  of  the  world  at  that  time  devoutly  believed  that 
the  earth  was  stationary  and  that  the  heaven,  with  all  its 
planets,  stars,  and  suns,  made  a  revolution  around  the  earth 
every  24  hours  Just  as  the  blind  worshipers  of  the  money 
system  of  the  world  to-day  believe  that  the  gold  dollar,  with 
a  fixed  quantity  of  gold,  is  the  stationary  center  of  all  values 
and  that  wealth  of  every  kind  and  nature  continually  re- 
volves about  tha.gold.  Copernicus  gave  the  world  the  true 
theory  concerning  astronomy  and  how  the  sun  and  not  the 
earth,  was  the  center  of  our  system  and  point  about  which 
we  revolve.  For  a  hundred  years  after  the  death  of  Coper- 
nicus his  system  was  not  generally  accepted.  The  church 
authorities  feared  that  it  was  contrary  to  the  Scriptures. 

When  Galileo,  a  hundred  years  later,  published  his  work, 
which  conclusively  proved  the  correctness  of  the  heliocentric 
system.  jGalileo  was  hailed  before  the  Inquisition  in  Rome 
because^' it  was  claimed,  the  whole  tenure  of  his  remarkable 
work  y/ras  in  flagrant  contradiction  with  the  edict  passed 
some  years  before  its  publication.  The  specific  accusation 
against  him  was  that  he  had  written  in  contravention  of 
the  decree  of  1616  and  in  defiance  of  the  command  oi  the 
Holy  Office  communicated  to  him.  He  was  condemned  as 
being  "vehemently  suspected  of  heresy."  Notwithstandmg 
the  prejudices  of  the  world  and  the  difficulty  he  encoun- 
tered in  emerging  from  imder  them,  the  teachings  of  Galileo 
are  now  nowhere  questioned  throughout  the  earth.  Other 
great  fallacies  coxUd  be  mentioned,  but  these  illustrate. 

TUX   COLD   r&XXACT 

The  gold  fallacy  is  the  most  far-reaching  and  hurtful 
the  human  race  has  had  to  endure.  It  robs  the  masses,  op- 
presses the  rich,  causes  insanity,  hunger,  suffering,  and  sui- 
cide. The  rich  mA  the  poor  are  alike  the  victims  of  its 
imfaithfuhiess,  and  yet  the  world  loves  it  like  the  opium 
smoker  loves  his  pipe.  To-day  it  is  inflicting  awful  suf- 
fering upon  countless  miUions  of  American  citizens,  who  are 
honest,  upright,  and  seeking  an  opportimity  to  labor  and 
earn  a  living.  By  the  gold  fallacy  they  are  denied  that 
right  and  condemned  to  become  sufferers  and  wanderers 
on  the  face  of  the  earth. 

I  do  not  proi)ose  that  gold  should  be  abandoned  as  a 
base  for  money.  It  should  be  retained  and  so  related  to 
commodity  prices — ^the  things  that  have  true  values — and 
made  to  serve  the  world  instead  of  plajring  the  r61e  of  an 
oppressive  conqueror. 

The  Banking  and  Currency  Committee  of  the  House  is 
now  considering  legislation  which,  if  enacted  into  law.  will 
beyond  question  give  us  a  currency  and  currency  and  credit 
system  which  will  sa-ve  the  peoide  and  not  oppress  them. 
I  do  not  have  time  to  go  into  detail  further  now.  But  let  me 
hnplore  each  Member  of  Congress  that  for  tbt  sake  of  your 


suffeilug  pcopHe  back  home  give  study  and  tboogfat  to  our 
currency  and  credit  set-up.  for  as  surely  as  you  live  tbcre 
is  where  our  trouble  lies.  If  you  think  something  is  wrong 
and  that  times  are  out  of  joint,  examine  our  money  system. 
There  you  will  find  the  whole  trouble. 

Hie  CHAIRMAN.  The  Clerk  will  read  tbe  remaining  aoe- 
tion  of  the  bill.  :  lium 

The  Clerk  read  as  follows:  M.t«m:- 


•10. 


ALTTaTsmr  or 


Title  m  of  the  revenue  act  of  1996  !s  amended  by  addtog  at  the 
Mid  thereof  a  new  aectlon  to  read  aa  foUowa: 

**  Sk.  sae.  (a)  In  the  oaae  of  the  eaUte  of  a  daoedent  who  dlad 
on  or  after  September  1,  1938,  and  prior  to  January  1.  19S2.  and  at 
the  election  of  the  executor,  the  value  of  the  groaa  estate  and  of 
the  net  estate  shall  be  computed  based  upon  valuea  ••  of  a  data 
18  months  after  the  deoedent'i  deatb  (hereinafter  referred  to  •• 
'  subsequent  vahie ') .  and  ths  tax  io  bs  paid  under  tbU  title  sball 
bear  the  same  ratio  to  a  tax  computed  without  reference  to  this 
section  as-  the  subsequent  vahie  of  the  net  estate  bears  to  the  value 
of  the  net  estate  computed  as  of  the  date  of  ths  dcosdent^  death. 
Such  election  shall  t>e  exerdssd  by  ths  ftUng  of  a  statsmsnt  undsar 
oath  which  shall  set  forth  aU  the  necessary  information,  and  ahaU 
be  filed  not  later  than  one  year  after  the  date  of  the  enactment  of 
the  revenue  act  of  1932.  Any  amount  of  tax  refundable  by  reason 
of  this  section  shall  be  refunded  where  such  statement  Is  filed 
within  the  jwescrlbod  time,  but  the  amount  refunded  shall  be 
without  interest.  The  credit  allowed  by  section  301  for  estate, 
inheritance,  legacy,  or  succession  taxes  actually  paid  to  any  Btats 
or  Territory  or  the  District  of  Columbia  shall  not  exceed  80  per 
cent  of  the  tax  as  computed  lUMler  this  section. 

Mr.  RAMSEYER.  If  the  gentleman  will  yield.  I  have  a 
motion  to  strike  out  the  entire  section,  and  I  wonder  whether 
we  could  not  have  the  entire  section  read  and  then  dispoeo 
of  my  amendment. 

Mr.  CRISP.    I  am  agreeable  to  that. 

Mr.  TREADWAY.  That  will  not  prevent  my  getting  rec- 
ognition. 

The  CHAIRMAN.  The  Chah:  will  recognise  the  gentle- 
man from  Massachusetts. 

Mr.  O'CONNOR.  That  will  not  prevent  my  offering  an 
amendment  to  the  paragraph? 

The  CHAIRMAN.  It  will  not.  The  Clerk  win  proceed 
with  the  reading  of  the  section. 

The  Clerk  read  as  follows: 

(b)  In  the  aase  of  any  property  (the  value  of  which  Is  required. 
under  section  302.  to  be  Included  in  the  value  of  the  gross  ssUts) 
which  has  been  distributed  or  sold  or  otherwise  dlspossd  of.  after 
the  death  of  the  decedent  and  prior  to  tiie  explratUni  of  18  taonths 
therefrom,  then  tbe  subsequent  value  of  such  propirXj  shall  be  Its 
value  upon  the  date  of  such  distribution,  aale.  or  other  dlqxMl- 
tion  (in  lieu  of  its  value  18  months  after  the  date  of  death);  and 
In  the  case  of  property  (such  as  leaseholds,  patents,  renialndua. 
and  other  interests  terminating  upon  ths  expiration  of  a  period 
of  time),  the  value  of  which  1b  necassarUy  affected  merely  by  the 
lapse  of  time  or  by  the  happening  or  nonhappenlng  of  a  contin- 
gency, then  the  subsequent  value  of  such  property  ShaU  be  dstcr- 
mined  without  any  allowance  for  change  of  value  due  merely  to 
lapse  of  time  ot  to  the  happening  or  nonhappenlng  of  the  con- 
tingency. 

(c)  In  any  case  In  wiilch  the  estate  tax  to  be  paid  m  reqpeo*  at 
the  estate  Is  computed  under  this  section,  then  for  lnoam«-tax 
piupoees  the  bails  for  determining  ths  gain  or  loss  from  ths  sale 
or  other  disposition  of  personal  ptopatj  acquired  by  spedflo 
bequest,  or  of  real  property  acquired  hy  general  or  specific  devtss 
or  by  Intestacy,  snd  the  hasls  for  detemUnlag  loss  team  ttks  sals 
or  other  disposition  of  property  acquired  Xft  the  dsosdent's  estate 
from  the  decedent  shaU  be  the  value  at  which  such  property  is 
Included  In  determining  the  subseqxient  value  of  ths  groas  estate. 

Mr.  CRISP.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  Tliis  section  presents  conflicting  emotions  in  my 
mind,  and  as  acting  chainrnm  of  the  committee  I  feel  it  my 
duty  to  acquaint  you  with  the  facts  relative  to  it,  ao  that  you 
can  act  as  your  Judgment  dictates. 

You  all  know  that  there  was  a  great  slmnp  in  clocks  in 
1929. 

One  case  tn  particular  was  that  of  a  Mr.  Donnelly,  an 
officer  in  Montgomery  Ward  for  many  years.  He  bad  a  blodc 
of  stock  of  about  88.000  shares.  The  market  value  was  $130. 
and  they  had  18  mont^  to  liquidate  tbe  estate. 

Tliat  stock  went  down  to  $9  or  $10  a  share.  It  was  esti- 
mated when  be  died  that  he  had  an  estate  at  four  and  a  half 
million  dollars,  but  before  it  was  liquidated  tbe  value  of  tbe 
estate  had  dropped  from  four  mlHinns  and  a  half  dcdlart 
down  to  $450^000.  .era  ija^-^^v 
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ir  Ifte  nt«  «Ddw  tiM  tfeiwrltRaoe  tax  law  wre  apiated  to 
ft^«»  the  inlke  at  tbm  data  of  hia  deaCh,  it  would  tak*  all  at 
Ma  Mtate  antpC  $3,980.  TTicrt  are  a  few  other  caaes  Uloe 
ttaft  Wbea  the  matter  was  brooBbft  to  the  attention  of  the 
Committee  on  Ways  and  lieaaa,  of  eourae,  the  eqnity  greatly 
appealed  t»  that  eoaunittee.  and  we  undexatood  there  were 
cmly  10  or  15  cases  that  would  be  Involved.  Therefore  we 
Included  this  section  in  the  bill  to  give  relief.  About  a  week 
ago  I  tequaelad  Mm  Tteaeury  DepartaMnt  to  give  me  accu- 
xate  InfonnatteB  aa  to  the  number  of  cases  involved,  and  I 
was  advised  that  they  found,  to  their  astonishment^  it  would 
affect  SO JtP  cases,  and  tevoNe  refunds  of  $30.00M00.  and  a 
ftirtber  loaa  of  $10,00Q.MO  tn  the  estates  that  have  not  yet 
ttkd.  When  that  Information  was  hrought  to  me.  of 
I  defeemhwd  to  brine  it  to  you.  There  is  another 
qoBethm  inwdred.  A  number  ef  atatea,  and  PeanqrHania  is 
one  ol  them  and  Mfew  Tark  another^  have  Inheritance  taxes, 
and  ther  w«n  entttied  lo  participate  in  these  estates  up  to 
Oie  UK  per  eent.  and  te  many  casea  the  sovereign  States  have 
settled  with  tboee  estates  and  coOeeted  the  tax.  If  this  law 
1»  rhein^rt.  it  puta  them  In  the  poattkm,  poaaibJy,  of  having 
ta  maka  refunds. 

Mr.  licCORMACK.  Mr.  Chairman.  wiB  the  teatkaaan 
yiaid? 

Mr!  McCORMACK.  May  I  call  agr  friend's  attention  to 
Iha-faet  tfaatt  the  value  ot  stock  which  is  listed  on  the  day  of 
»  man's  death  ia  the  vataia  placed  upon  it  for  taxation  pur- 
peaeSk  whcteaa  if  the  stock  is  not  listed  the  Treasury  Depart- 
ment then  has  the  right  to  look  into  it  later  in  an  orderly 
way  and  determine  what  ia  the  real  book  value.  So  in  the 
case  of  a  person  who  owns  stock  that  is  listed,  the  estate 
has  to  pay  the  tax  on  what  the  value  of  the  stock  is  (m  the 
aloeh  miiini  en  tte  day  of  his  death,  although  that  value 
may  be  greatly  inflated.   . 

Mr.  GBISP.  TktX  is  all  I  care  to  say,  I  think  I  have 
given  the  facts  to  the  House. 

Mr.  TIUBADWAT.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  I  am  in  hearty  accord  with  tlia  chairman  of 
ooar.  committee  in-  the  statement  that  he  has  made  to  you 
in  reference  to  this  proposition.  There  is  no  question  about 
the  aquity  of  a  xainventory  or  revaluation  of  estates  of 
peopka  who  died  aft  tbta  petiod  of  tremendous  inflation  of 
prieea.  I  think  we  can  do  justice  to  the  heirs  of  those 
estates  only  by  oorrecUng  ttiat  situation  as  far  as  we  eaa 
In  tlks  biU. 

But  I  rose  for  a  samefwhat  different  purpose.  We  have 
completed  the  reading  of  this  MB.  We  will  begin  voting 
very  promptly  \ipon  It.  Therefore  there  iz  no  occasion  to 
farther  dteeass  the  merits  of  the  bilL  I  want  to  say,  how- 
ever, that  I  do  not  eonstoler  the  bill  that  is  now  presented 
to  the  House  to  be  as  merilorious  as  the  original  bill  pre- 
sented by  the  Committee  on  Ways  and  Means.  When  we 
reported  the  manufacturers'  tax,  we  did  so  after  the  most 
mature  deliberataen.  and  with  the  united  Jwdgment  prac- 
tically of  our  committee.  However,  the  House  saw  fit  not 
*fr  adopt  ii.  and  that  has  gone  by.  But  I  do  think  that 
eventoaOy  tbe  Ameviam  people  will  approve  of  the  first 
report  made  by  the  Committee  on  Ways  and  Means,  rather 
than  this  one.  This  is  a  specialized  sales-tax  propositiim. 
We  are  putttog  on  special  sales  taims,  and  probably  some 
of  them  are  very  dstriaaental.  whewaa  previouslp  we  pot  en 
a  general  sales  tax.  Tlmt  is  the  dUferenoe  between  this  bill 
and  the  fofmer  one. 

As  one  of  the  members  of  ttie  committee  en  ti»  minoiity 
Mde.  I  taBs  thia  econsien  lo  express  sur  appredaUon  of  the 
courtesy  with  which  we.  as  minority  men.  have  been  treated 
hr  ttm  luembeia  of  the  ninjuiitji.  To  be«in  with,  we  were 
terribly  opost  br  the  sadden  Illness  of  our  esteemed  (^lair- 
man.  the  gentBwtan  from  Misrisaippi  [Mr.  CoixisaJ.  No 
committee  conld  have  been  better  served  thaa  was  the  Waye 
and  Mean  GDnnnittee  during  the  period  that  oar  friend 
trans  Mlsslsrippt  was  presiding  over  oar  dehherations.  K 
U.  %.  soBBve  oC  tiia  greatest  giatiflcatlon  not  only  to  tlae 
aaamitfess*  but  llosaw  to  every  Msmbrr  of  the  House,  that 
ha  has  rsoovcrad  from  his  serious  Illness.    'W^  Bepe  the  day 


B  not  far  distant  v^ien  he  may  regain  our  ranks  and  con- 
tinue in  active  service  in  ttiis  branch  for  many  years  to 
e<»oe.    [Apidause.] 

The  fflnesB  of  Mr.  Cotuxa  threw  upon  the  next  man  in 
rank  a  very  serious,  important,  and  unexiieeted  duty.  I 
refer  to  the  gentleman  from  Oeorgia  [Mr.  Ciospl.  0£ 
course,  gentlemm  Icnow  Mr.  Caxsr.  your  colleague  hera 
hi  ttie  House,  as  a  most  able  Member  and  as  an  expert 
parliamentarian.  We  of  the  Ways  and  Means  Committee, 
who  have  served  with  him  aJQ  of  these  years,  know  him  as 
1^  prince  of  good  fellows,  as  square  a  man  as  ever  stood  in 
shoes.     [Applause.}' 

Not  only  under  Mr.  Colusr'S  leadership  but  under  the 
leadcrsfaip  of  ttie  acting  chairman.  Mr.  Camp,  we,  as  I  liave 
abneady  stated,  have  been  most  fairly  trcaSed,.  aa  has  every 
witness  who  has  come  before  us.  Certainly  a  spirit  of 
eonnradeship  and  good  fellowship  never  existed  more  under 
trj^ing  eondlticms  in  a  committee  of  ttiis  Hombs  than  has 
existed  during  the  period  of  the  chairmanship  of  these  two 
men.  I  congratulate  most  heartily  the  gentleaian  from 
Georgia  [Mr.  Cai»]  on  having  brought  this  bill  to  a  success- 
ful conclusion  ills  afternoon,  and  the  only  feelimr  of  par- 
ticular concern  was  as  to  wiiether  or  not  the  strain  under 
which  we  knew  him  to  be  carrying  on  his  work  might  not 
overcome  him.  We  have  won^red  from  day  to  day  whether 
he  could  stand  up  under  the  pressure  of  work  and  study  and 
the  nervous  strain  attendtuit  upon  that  work.  I  know  I 
voice  tlie  sentimoit  of  433  other  men  wiam  I  say  to  Mr.  Ckisv 
that  we  are  deligtkted  that  the  strain  has  not  broken  him 
down. 

I  haw  but  one  other  reference  to  make,  Mr.  Chairman, 
and  that  is  to  a  service  that  it  has  been  my  privilege  to 
participate  in  as  one  of  a  subcoounittee  of  five  who  labored 
to  produce  tk^  bill,  which  I  confess  B  not  as  good  as  the 
original  one,  but  is  the  best  that  we  could  get  under  the 
circumstances. 

In  that  connection  I  simply  want  to  express  my  thanks — 
and  I  think  the  gentleman  from  Oregon  [Mr.  Hawixt]  will 
agree  with  everything  I  am  saying — to  the  chairman  of  that 
subcommittee,  thp  gentleman  from  Arkansas  [Mr.  RAcofN], 
for  the  manner  in  which  he  has  worked  day  and  night  in  an 
effort  Co  bring  out  this  bill  in  as  good  form  as  it  was  possible 
to  do  so.  [Applause.]  He  has  been  a  most  able  assistant 
to  Mr.  Crisp  and  I  Join  my  colleagues  in  thanking  him  tor 
the  hard  wwk  he  has  done  in  pushing  the  bill  through  that 
ecxnmittee. 

I  trust  I  have  not  unduly  Intruded  on  the  time  of  the 
committee.  I  am  a  partisan.  I  agree  with  what  our  dis- 
tinguished Speaker  said  the  other  day  when  he  said  he 
believed  in  organization.  I  am  an  organization  Repuhliean. 
but  Just  the  same  I  like  to  see  a  square  shooter,  whether  he 
votes  the  Republican  ot  Demoeratic  ticket,  and  certcUnly  in 
CoLUBR.  Cusp,  and  Ragok  we  have  three  such  men.  [Ap- 
plause.] 

Mr.  DOUCOrrON.  Mr.  Chairman.  I  heartily  ioin  in  all 
ttiat  has  been  said  sf  a  complimentary  nature  oosKeming 
the  members  of  the  subcommittee  who  have  worked  so  dilk- 
gently.  so  faithfully,  and  so  assiduously  in  preparing  the 
substitute  measurea  wlii<di  hwve  been  offered  to  the  pending 
tax  Mil. 

When  tlie  sales-tax  fight  was  over,  those  of  us  who  oi>- 
posed:  it  were  anxious  to  do  everything  we  could  to  help 
complete  the  hill,  so  that  the  major  purpose  would  be  at;- 
taine4— that  the  Budget  would  be  balanced— and  that  the 
credit  of  the  Government  would  be  preserved  mxI  protected. 

I  appreciate  the  courtesy  that  has  been  extended  to  me 
by  ttie  acting  diairman  of  the  committee  and  bar  each  tanA 
every  member  of  the  coomiittee. 

X  regret,  my  friends,  tkiat  in  the  closing  moments  of  the 
consideration  of  this  bill  one  member  of  the  Ways  and 
Means  CommBtee,  if  I  did  not  misunderstand  hhn,  saw  fit 
to  reflect  upon  and  question  the  motives  of  awy  Member 
of  this  Houae  who  could  not  and  did  not  suHMrt  the  manu- 
lactttz«:s'  sales  tax.  If  I  misunderstood  the  gentleman 
from  New  York  (Mr.  CnoarxBaaJ,  I  would  be  glad  to  have 
him  correct  me.    if  I  did  net.  In  «aid  that  thoae  who  had 
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«ppOB6d  tlM  manufacturers*  sales  tax  were  actuated  by  a 
spirit  of  prejudice  and  frensy.  I  wait  to  see  If  I  mlsmider- 
stood  the  gentleman.  If  I  did  not,  I  say  deliberately,  and  I 
say  cooUy  but  emphatically,  that  that  wm  a  gratuitous  re- 
flection, if  not  an  insult,  upon  every  Member  of  this  House 
who  coutd  not  conscientiously  support  the  sales  tax  and 
who  voted  against  It.  [Applause.]  I  have  never  criticised 
or  bnpugned  the  motives  at  anyone,  and  I  never  shall  do  so. 
I  regret  that  this  debate  could  not  have  been  Concluded 
without  some  one  assuming  to  himself  the  sanctified  and 
omniscient  position  that  he  had  the  authority  to  criticiae 
Members  of  this  House  who,  acccHrding  to  their  own  con- 
scientious convlcti<ms  and  under  the  impulse  of  th^  oaths,  _ 

eoiikl  not  vote  for  the  sales  tax,  because  it  was  a  matteiTofTlbhe  exact  percentages  to  be  taken 


great  and  vital  princiiHe.  I  hope  we  will  not  soon  again, 
when  we  have  a  measure  as  important  as  this  before  us, 
witness  a  scene  where  any  one  Member  of  this  House  wiU 
feel  he  is  sufficiently  Inspired  that  he  can  rise  on  this  floor 
and  Impugn  those  who  honestly  differ  and  disagree  with  him. 
including  the  Speaker  of  the  House.  My  friends,  I  hope  we 
will  not  witness  a  performance  of  that  kind  for  a  Ioi«  time 
to  come. 

I  want  to  say  for  myself  and  for  ttiose  who  did  not  favor 
the  sales  tax  that  I  am  proud  of  the  fact  that  we  have  not 
insulted  anyone,  critlcizai  anyone,  or  impugned  the  motives 
of  anyone.    [Applause.] 

Mr.  O'CONNOR.  Mr.  Chainnsjo.  I  (tfer  a  perfecting 
amendment. 

The  CHAIRMAN.  The  gentleman  from  New  York  oCters 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OXSosirca:  On  page  STl,  ta  line  SO, 
•trlke  out  the  word  "  September  "  and  Inaeri  In  Ueu  tbereof  the 
word  "July." 

Mr.  O'CONNOR.  Mr.  Chairman.  I  hope  this  amendmesit 
will  be  acceptable  to  the  committee.  I  think  it  corrects 
what  has  been  taken  as  an  arbitrary  date — September  1. 
1928.  The  Government  does  its  business  either  on  the  fiscal 
year  or  the  calendar  year,  and  so  do  the  States  and  most 
businesses.  In  my  opinion.  If  January  1.  1928,  were  not 
taken,  surely  the  fiscal  date  of  July  1,  1928,  ^ould  be  taken 
from  wiiich  to  compute  the  18  months. 

Mr.  CRISP.    Will  the  gentlman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  CRISP.  So  far  as  I  sm  concerned,  if  ttie  section 
stays  in,  I  have  no  oblection  at  all  to  the  gentleman's 
amendment. 

Mr.  STAFFORD.    WiU  the  gentleman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  STAFFORD.  Did  not  the  break  in  stocks  begin  on 
July  1.  192S? 

Mr.  0X30NN0R.  I  de  not  undenrtand  that  was  the  rea- 
son for  talcing  the  September  date,  but  the  fact  is  that  the 
break  occurred  late  in  October,  1929.  So  far  I  have  heard 
no  reason,  valid  or  otherwise,  for  taking  the  September  date. 
In  lien  of  a  reasonable  explanation  I  submit  my  amendment 
making  the  date  July  1,  1928. 

Mr.  RAOON.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  do  not  beHeve  even  the  committee  is  well  enough 
advised  upon  this  amendment  that  the  gentleman  from  New 
York  offers  to  give'- any  too  much  information,  and  I  want 
to  propound  a  few  suggestions  to  Uie  chairman.  How  much 
money  will  this  take  out  of  the  Treasury? 

Mr.  CRISP.  I  can  not  answer  tiie  gentleman:  but  If  you 
are  going  to  retain  this  provision  I  do  not  see  any  reason 
wliy  it  should  not  be  at  the  t>eglnning  of  the  fiscal  year.  To 
be  very  practical  and  frank,  I  was  pretty  well  satisfied  that 
the  whole  matter  would  be  eliminated  from  the  bill,  so  I 
do  not  think  it  made  very  much  difference  what  date  was 
prescribed. 

Mr.  RAGON.  I  am  not  very  familiar  with  the  temper  of 
the  House  with  respect  to  the  provision,  and  If  It  is  going 
to  be  eliminated,  all  right;  but  if  not.  it  Is  an  exceedingly 
important  matter. 

The  amendment  was  agreed  to. 


Mr.  Chairman,  a  parliamentary  tn- 
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quiry. 

The  CHAIRMAN.    The  gentleraan  will  state  it. 

Mr.  RAMSEYER.  Mr.  Chahman,  has  an  amendment 
been  submitted  to  strike  the  paragraph? 

The  CHAIRMAN.   It  has  not. 

Mr.  HAWLEY.  Mr.  Chairman,  briefly,  I  wish  to  oosi- 
ment  upon  the  proposal  contained  in  the  bill.  The  chair- 
man of  the  conunittee  has  made  a  good  explanation,  but 
there  is  one  point  I  wish  to  emphasise. 

The  purpose  of  the  estate  tax  is  to  take  for  ptMic  pur- 
poses a  stated  part  of  the  accumulations  of  any  dtisen  or 
resident  upon  his  death,  and  in  the  law  we  siwcif  y  in  figures 

It  is  contemplated  in 
the  law  that  only  this  ptopartian.  of  the  estate  shall  be 
taken.  If  estates  were  always  In  cash,  no  question  like  this 
would  ever  arise,  because  then  we  would  be  taking  the  fixed 
part  that  we  intended;  but  estates  are  not  in  money.  Tliey 
consist  of  property  of  various  kinds,  and  when,  in  cases  such 
as  the  bill  provides  for.  there  has  been  a  great  decrease 
in  the  vsJue  of  the  vraperty  comprising  the  estate  and  the 
tax  on  the  estate  is  fixed  on  the  value  of  the  property  at 
the  hour  of  decedent's  death,  as  near  as  jiossible,  then  if 
we  do  not  adopt  this  remedisil  proposal  we  will  be  t^Ung^ 
in  some  instances,  more  than  100  per  cent  of  the  estate 
when  we  announced  In  the  law  that  we  only  intended  to 
take  a  specified  fraction.  But  under  the  depressed  condi- 
tion of  values  now  existing,  resultii^  in  the  depreciation 
of  property  generally,  unless  this  provision  Is  agreed  to 
the  Government  wHl  take  100  per  cent  of  the  value  of  the 
estate  at  time  of  payment  -of  the  tax.  and  in  some  Instances 
we  leave  the  estate  owing  tlxe  Goverzuxient  mojoey.  and  do 
serious  injustice  in  many  others. 

The  provision  simply  means  that,  as  near  as  possible,  we 
will  carry  out  the  intention  of  the  law  to  take  only  a  cer- 
tain proportion  of  the  real  value  of  the  estate. 

Mr.  JOHNSON  of  Texas.   Will  the  gentleman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  JOHNSON  of  Texas.  I  could  not  hear  the  reading  of 
the  section,  and  I  would  like  to  ask  the  gentleman  Just  what 
the  section  would  do. 

Mr.  HAWLEY.  The  section  would  take  the  value  of  the 
estate  at  the  time  of  the  man's  death  and  compute  the  tax 
on  that,  and  then  if  the  estate  has  depreciated  in  value  to, 
say.  one-fifth  of  its  original  value  we  would  take  one-flfQi 
of  the  amount  computed  on  the  value  of  the  estate  at  the 
time  of  the  man's  death. 

Mr.  WOODRUFF.    WD  the  gentleman  yield? 

Mr.  HAWIiEY.    Yes. 

Mr.  WOODRUFF.  What  happens  in  the  event  the  market 
Is,  when  settlement  is  eventually  made,  far  above  what  it 
was  at  the  time  of  the  man's  death?  Does  the  Treasury  then 
profit  accordingly? 

Mr.  HAWLEY.  That  Is  not  affected  by  this  proposal  In 
the  bin  at  all,  because  aU  the  estates  affected  by  this  have 
suffered  diminution  in  value. 

In  any  event  imder  the  law  now  the  estates  tax  is  imposed 
on  the  value  of  the  estate  at  the  date  of  the  decedent's  death 
and  no  depreciation  or  accretion  developing  later  is  taken 
into  that  account. 

Mr.  WOODRUFF.  I  understand  that  perfectly,  but  what 
does  thiB  amendment  to  the  law  do?  Does  it  put  in  the 
TreasvuT  of  the  United  States  any  additional  sum?  For  in- 
stance, suppose  from  the  day  the  man  died  his  estate  in- 
creased in  value  100  per  cent  because  of  a  riting  maricet 

Mr.  HAWLEY.  Since  an  estate  is  valued  for  estate-tax 
purposes  at  the  date  of  the  decedent's  death.  Increases  or 
declines  in  its  value  occurring  later  have  no  effect  upon  the 
tax  to  be  paid. 

Mr.  WOODRUFF.  Tlten  I  am  to  understand  that  the  ohiy 
change  made  is  the  case  where  the  market  Is  down  and  the 
estate  has  depreciated  because  of  that  fact  before  settle- 
ment Is  finally  made? 

Mr.  HAWLEY.    Yes. 

Mr.  WHI'ITINQTON.  Mr.  Chairman,  I  offer  an  amend- 
ment to  strike  out  the  paragraph. 
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Mr.  RAMSETER.  Blr.  Chainxtan,  I  also  bad  a  moUon  to 
strike  out.  but  I  shall  second  the  gentleman's  motion. 

Mr.  ESTEP.  Mr.  Chainnan,  I  offer  a  perfecting  amend- 
ment. 

The  ClNlE  read  as  foUows: 

Amendment  offered  by  Mr.  Bsnv:  Pag*  373,  after  line  16,  Inaert 
thm  toUomiag  new  subwctlon: 

"(d)  Tb«  proTlslon*  of  Uila  aecUon  shall  be  applied  (without 
regard  to  an  election  by  the  executor)  in  the  caae  of  the  estate 
of  every  tfeesdent  wlie  dMa  on  or  after  the  date  on  which  thl« 
•action  takaa  efface." 

Mr.  CRISP.  Mr.  Chairman.  I  would  like  to  see  if  we  can 
not  get  aff  agreement  as  to  debate  on  this  section.  There 
win  be  five  or  six  roll  calls  in  the  House  after  the  committee 
rises. 

Mr.  RABffSEYBR.  I  want  a  Uttle  time,  and  I  hope  to  get 
through  in  five  minutes,  but  I  do  not  want  to  be  shut  off. 
This  is  an  important  matter. 

Mr.  CRISP.  It  is  important,  but  I  think  the  House  knows 
an  about  It. 

Mr.  RAMSIrfTER.  The  House  has  not  thought  of  it  to- 
day.   We  ou^ht  to  have  time  to  explain  it. 

Mr.  CRISP.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  ctebate  on  this  section  and  all  amendments  thereto 
close  in  30  minutes. 

BCr.  RAMSETER.    Reserving  the  right  to  object. 

^.  CRISP.  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  30  minutes. 

The  CHAIRMAN.  The  gentleman  from  Georgia  moves 
that  all  debate  on  the  section  and  all  amendments  thereto 
dose  in  30  minutes. 

The  motion  was  agreed  to. 

Mr.  ESTEP.  Mr.  Chairman.  I  would  hesitate  to  submit 
this  amendment  at  this  time,  knowing  that  the  committee  is 
anxious  to  complete  consideration  of  this  bill,  but  it  seems 
to  me  to  be  so  important,  in  that  it  preserves  the  rights  of 
various  States  at  the  expiration  of  the  date  set  in  this  pro- 
vision, that  it  ought  to  be  seriously  considered  by  the  com- 
mittee. 

On  yesterday  I  consulted  with  the  chairman  of  the  Ways 
and  Means  Committee,  and  he  indicated  at  that  time  that 
he  believed  that  this  was  a  fair  amendment,  in  that  if  we 
took  care  of  the  people  whooe  securities  have  decreased  in 
vahie  betwieen  September  1,  1928.  and  January  1,  1932,  that 
If  anybody  died  to-day  or  to-morrow,  or  in  the  next  30 
days,  and  then  In  18  months  their  estate  would  have  in- 
creased two  or  three  hundred  per  cent,  they  ought  to  pay 
on  the  increased  value,  and  not  on  the  value  at  the  date 
they  died,  which  they  would  do  unless  my  amendment  is 
ado«>ted. 

Let  me  give  jrou  an  Illustration.  If  on  September  1,  1928, 
a  man  died  leaving  an  estate  valued  at  a  million  dollars  in 
■eeurlties,  and  that  was  the  market  value  at  that  time,  and 
this  section  is  adopted,  and  it  was  revalued  18  months  later. 
It  might  only  have  a  value  of  $200,000,  and  the  owner  would 
be  required  to  pay  taxes  on  a  value  of  $200,000  and  not  on 
the  value  as  of  the  date  he  died. 

Mr.  BliAinx>N.  But  suppose  we  strike  out  the  section. 
as  the  chairman  said  he  would  not  object. 

Mr.  ESTEP.  I  did  not  understand  the  chairman  had 
agreed  to  that 

Now,  this  perfecting  amendment  does  this:  Having  taken 
care  of  this  sittiation.  so  far  as  the  depreciation  of  the 
estate  up  to  January  1.  1932.  is  concerned,  we  now  ought  to 
adopt  this  amendment  in  order  to  protect  the  State  In  the 
future,  so  that  if  a  man  dies  to-day  or  to-morrow  leaving 
an  estate  worth  $200,000.  and  in  18  months  it  appreciates 
to  fhre  or  six  hundred  thousand  dollars,  he  would  be  required 
to  pay  on  the  $600,000  value,  and  not  on  the  value  at  the 
time  of  his  death. 

So  in  a  way  that  would  be  fair  to  the  man  who  died  during 
depression,  and  fair  to  the  State  in  time  of  appreciation. 

Mr.  BURTNESS.    There  was  so  much  confusion  I  did  not 

quite  catch  the  reading  of  the  gentleman's  amendment,  but 

^  I  understand  correctly  your  amendment  would  give  the 

same  power  in  cases  where  the  estate  appreciated  in  value 

as  it  gives  where  the  estate  depreciates  in  value. 


Mr.  ESTEP.  Absolutely.  What  my  amendment  does  is 
to  have  the  valuation  of  the  estate  made  18  months  after 
death  instead  of  at  the  day  of  death. 

Blr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ESTEP.    Yes. 

Mr.  STAFFORD.  Does  not  the  gentleman  believe  he 
should  change  the  language,  and  that  instead  of  saying 
"  who  dies  on  "  he  should  say  "  who  has  died  "? 

Mr.  ESTEP.  Who  dies  on  or  after  the  date  this  section 
fixes,  January  1.  1932.    It  seems  to  me  Uiat  is  very  plain. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania. 

The  question  was  taken ;  and  on  a  division  (demanded  by 
Mr.  Ragon)  there  were — ayes  87.  noes  72. 

So  the  amendment  was  agreed  to. 

Mr.  WHnrrNGTON.  Mr.  Chairman.  I  offer  the  follow- 
ing amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Hfr.  WHrmNOTON:  Beginning  on  paga 
371.  line  15.  strike  out  section  810.  ending  In  line  17.  on  page  273. 


Mr.  WHTmNGTON.  Mr.  Chairman,  while  the  acting 
chairman  of'  the  committee,  the  gentleman  from  Georgia 
[Mr.  Crisp]  has  announced  that  the  Ways  and  Means  Com- 
mittee has  no  more  amendments,  with  his  usual  fairness,  he 
has  just  called  attention  to  the  far-reaching  effect  of  section 
810,  which  provides  for  the  revaluation  of  depreciated 
estates.  The  provision  is  made  retroactive  to  September  1, 
1928. 

As  we  approach  the  conclusion  of  the  bill,  the  usual 
speeches  of  congratulation  to  the  chairman,  which  he  so 
well  deserves  are  in  order;  but  it  strikes  me  that  section 
810.  which  is  entirely  new  matter,  is  really  a  idter  in  the 
bill  and  is  one  of  the  most  important  items  the  committee 
has  been  called  upon  to  consider  in  the  course  of  the  reve- 
nue act. 

The  section  was  intended  to  afford  relief  in  certain  cases 
of  hardship,  as  a  result  of  the  declines  in  the  values  of  prop- 
erty. It  was  pointed  out  that  a  citizen  of  Chicago,  a  Mr. 
Donnelly,  an  official  in  the  Montgomery  Ward  Co.,  owned 
88,000  shares  of  stock  in  that  company.  At  the  time  of  his 
death  the  market  value  was  $130  per  share,  and  that  stock 
has  now  declined  to  $9  or  $10  a  share.  It  was  estimated 
when  he  died  that  he  had  left  an  estate  of  $4,500,000.  but 
b^ore  it  was  liquidated  it  had  declined  to  $450,000.  The 
inheritance  taxes  would  take  all  of  his  estate  except  $2,000. 
This  is  a  great  hardship,  but  it  is  caused  by  the  depression 
and  not  by  the  law.  Lands  have  also  declined  in  value. 
Property  of  all  kinds  has  declined.  My  iziformation  is  that 
the  Treasury  estimated  at  the  time  the  section  was  in- 
corporated in  the  act  it  would  result  in  refunds  of  $10.- 
000,000,  but,  as  stated  by  the  gentleman  from  Georgia  [Mr. 
Caisp].  the  Treasury  now  finds,  to  their  astonishment,  that 
30.000  cases  would  be  affected,  and  tiiat  there  would  be 
a  loss  of  $40,000,000  to  the  Treasury.  It  is  difficult  to  tell 
how  much  greater  the  loss  will  be.  However,  it  is  impossible 
to  relieve  all  hardships  growing  out  of  the  depression.  Why 
select  one  class  of  taxpayers  for  relief? 

I  ha-ve  offered  a  motion  to  strike  out  the  entire  section. 
Many  taxpayers  have  lost  their  all  in  the  existing  depression. 
Many  who  paid  income  taxes  in  1929  are  now  bankrupt. 
Why  refund  inheritance  taxes  without  at  the  same  timA  re- 
fimding  income  taxes?  Why  provide  for  the  dead  and  dis- 
criminate against  the  living?  What  about  the  citizens  who 
still  own  Montgomery  Ward  Co.  stock?  What  about  the 
living  owner  who  paid  income  taxes  on  that  stock  in  1929? 
Why  go  back  and  revalue  estates  without  at  the  same  time 
revaluiiig  all  property  for  income  purpc.nes?  Why  revalue 
an  estate  that  could  have  paid  its  taxes  immediately  without 
taking  18  months,  as  provided  by  law,  in  which  to  settle? 
There  has  been  much  complaint  about  the  refunding  of 
income  taxes  during  the  past  10  years.  From  June  30.  1921. 
to  June  30.  1930.  under  the  administration  of  Andrew  W. 
Mellon.  Secretary  of  the  Treasury,  refunds  of  Income  and 
estate  taxes  amounted  to  $1,200,000,000,  while  credits  and 
abatements  aggregated  $2,252,000,000.     As  a  result  of  its 
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administration  111  making  enormous  returns,  the  income-tax 
ssrstem  has  been  severely  crtticiaed.  By  retaining  section  810. 
the  Democrats,  now  in  control  of  the  House,  would  be  pro- 
mating  the  continuance  of  tbe  returns  about  which  they 
have  complained.  If  $40,000,000  of  inheritance  taxes  are 
returned,  it  means  that  an  additional  $40,000,000  must  be 
taken  from  the  taxpayers  in  the  existing  depression.  In 
relieving  a  few,  a  grave  injustice  will  be  done  to  the  many. 
The  discrimination  is  imwarranted  and  unjustified. 

I  advocate  the  elimination  of  section  810.  because  I  be- 
lieve in  Income  and  inheritance  taxes.  I  am  pleading  for 
their  integrity.  Discretion  in  the  r^um  of  taxes  has  been 
one  of  the  looi^ioles  which  the  committee  has  undertaken 
to  stop.  It  is  alleged  that  the  abuse  of  the  dtscretion  has 
brought  the  system  of  income  taxes  into  disrepute.  I  warn 
the  committee  that  if  this  secticm  is  retained,  a  few  will  be 
relieved  at  the  expense  of  the  many.  The  opponents  of 
income  taxes  and  the  advocates  of  tibe  general  sales  tax  can 
ask  for  nothing  better.    In  straining  at  a  gnat  we  may 

swallow  a  cameL 

ANs  aencRS 


In  this  connection.  I  detain  the  committee  f  urthw  to  sgeaX 
of  the  general  provisions  of  the  act. 

Income  taxes  constitute  the  i»-lncipal  source  at  Federal 
revenue.  As  a  result  of  the  world-wide  economic  crisis, 
these  taxes  have  now  declined  more  than  50  per  cent.  Cor- 
rMit  expenditures  far  exceed  current  revenues.  Loss  of  in- 
come is  largely  responsible  for  the  deficits.  The  deficit  for 
the  fiscal  year  1931  was  $903,000,000.  The  estimated  deficit 
for  1932  is  $2,123,000,000.  Exclusive  of  the  statutory  debt 
reqtUrements  for  the  sinking  fund,  there  will  be  an  esti- 
mated deficit  of  $1,241,0004)00  for  the  year  1933.  The  act 
proposes  additional  taxes  for  the  period  of  two  years  only 
to  meet  the  deficit. 

The  United  States  Government  is  to-day  spending  $7,000.- 
000  a  day  more  than  it  collects.  This  means  that  the  Gw^- 
emment  is  going  into  debt  $5,000  per  minute.  The  Federal 
Budget  amounts  to  $4,000,000,000.  A  large  part  of  the 
Budget  is  for  f!xed  expenses.  One  billion  dollars  Is  for  the 
benefit  of  war  veterans.  Another  billion  doUtu^  Is  Ux  in- 
terest and  sinking  funds.  The  public  debt  was  reduced  from 
$25,485,000,000  on  June  30.  1910.  to  $18,185,000,000  on  June 
30,  1930.  During  the  past  10  years  approximately  $3,460,- 
000,000  of  the  public  ddjt  was  retired  frcwn  surplus  receipts. 
In  the  existing  emergency,  to  meet  the  deficits  ot  1931  and 
1932,  substantially  the  full  amount  so  retired  has  been  ab- 
sorbed, and  the  public  debt  in  the  past  three  years  has  been 
increased  approximately  $3.0O0,0C0,OO0  by  the  deficits  of  1931 
and  1932.  The  people  of  the  United  States  are  called  upon 
in  the  greatest  depression  of  modern  times  to  raise  in  excess 
of  $1,000,000,000  in  taxes  for  the  support  of  the  Government. 
Our  trouble  comes  more  from  decline  in  tax  revenue  than 
from  reckless  expenditure.  ^ 


Three  remedies  are  suggested.  First,  additional  loans  are 
proposed;  but  the  truth  Is  that  the  Government  can  not  sell 
its  bonds  in  sufficient  amounts.  Long-time  bonds  are  not 
wanted.  Government  securities  are  now  selling  from  85  to 
90.  It  is  suggested,  in  the  second  place,  that  expenses  be  cut 
down.  I  advocate  retrenchment  and  economy,  but  reduction 
in  Government  expenses  alone  will  not  suffice.  TTie  third 
remedy  is  economy  on  every  hand  and  additional  taxes  to 
make  revenues  equal  expenditures. 

If  the  Budget  is  not  balanced,  ftnther  disaster  awaits  the 
Nation.  Practically  every  country  in  Europe,  following  the 
World  War,  tried  inflation.  We  know  what  the  effect  was. 
England  went  off  of  the  gold  standard  some  six  months  ago. 
There  was  temporary  inflation.  Exports  increased;  but  the 
Irfain  truth  is  that  to-day  there  is  more  imemplosrment  in 
Ore^t  Britain  than  there  was  six  months  ago.  The  first  step 
to  ectmomic  recovery  Is  the  raaintemuioe  of  tlie  national 
credit. 


OVOOMB  Ti 

I  believe  hi  income  taxes.  Properly  safeguarded,  they 
un  the  most  just  of  all  taxes.  Tbey  are  based  upon  abiUty 
to  pay.    Ttke  gexneral  property  tax  can  no  looter  be  Justi- 


fled.  Both  tangibles  and  ^itangfldes  should  be  taxed.  Tliero 
should  be  classiflcation  of  property.  AU  property  should 
pay  taxes  in  proportion  to  its  earning  capacity. 

A  general  sales  tax  has  some  features  to  commend  it. 
The  tax  burden  is  equally  spread,  but  it  is  primarily  a 
tax  upon  consumers  and  upon  the  necessities  of  life.  It 
involves  taxation  without  respect  to  ability  to  pay.  It  vio- 
lates the  principle  of  equity  in  taxation.  The  rich  and  poor 
are  taxed  alike. 

Taxes   and  taxation  involve  economic  protdems.     They 

should  no  longer  be  stalking  horses  for  political  wars  or 

party  differences. 

Bisii  T4saa 

Mounting  taxes  are  sdarming.  National  State,  and  local 
taxes  in  1903  were  $1,570,000,000,  of  which  the  local  Uxes 
were  $913,000,000,  according  to  the  National  Industrial  Con- 
ference Board.  In  1013  the  total  was  $3,018,000,000,  while 
local  expenditures  wore  $1344.000,000.  During  this  decade 
the  costs  of  municipal  government  more  than  doubled.  In 
1923  the  tax  bill  of  the  Nation  amounted  to  $0,920,000,000,  of 
which  the  national  bill  was  $3,885,000,000.  the  State  bill 
$1,242,000,000.  and  the  municipal  and  county  $4,783,000,000. 
The  sUmt  of  the  next  six  years  is  startting.  In  1029  the 
national  bill  was  $3,932,000,000.  State  taxes  amoimted  to 
$1,990,000,000,  and  local  expenditures  aggregated  $7,126.- 
000.000.  There  was  an  increase  in  the  per  capita  oost  from 
1913  to  1929  from  $30.24  to  $107.37.  In  1813  the  total  taxes 
were  $2,187,000,000.  In  1923  they  were  $7,213,000,000,  and  in 
1930  they  were  $10,251,000,000.  The  tax  bill  took  6.4  per 
cent  of  the  national  income  in  1913.  10.1  per  cent  In  1923. 
and  14.04  per  cent  in  1930.  The  average  family  in  America 
is  to-day  called  upon  to  pay  $416.05  in  taxes  annually. 
The  national  wealth  is  estimated  at  approximately  $320,800.- 
000.000,  but  most  of  the  national  wealth  can  not  be  used  to 
pay  taxes. 

Only  liquid  wealth  is  available  for  this  purpose.  The 
total  debt— local.  State,  and  National— to-day  amounts  to 
$30,000,000,000.  The  total  taxes  amotmted  to  $10,250.- 
000,000,  and  the  total  expenditures  aggregated  $13,048.- 
000,000  in  1929.  Americans  are  spending  $3  out  of  every 
$100  worth  of  property.  Taxes  amount  to  8  per  cent  of  the 
national  wealtli. 

COVmNMSMT  COSTS  OITT  OF  8TKP 

While  the  income  of  the  United  States  from  1920  to  1931 
has  declined  33  per  cent,  wage  payments  40  per  cent,  oor- 
porati(m  earnings  from  68  per  cent  to  80  per  cent,  and 
commodity  prices  27  per  cent,  yet  the  costs  of  government 
have  actuaUy  increased  8  per  cent  This  is  but  a  part  of 
the  story.  Mounting  taxes  imposed  upon  diminishing  in- 
comes increase  the  load.  The  national  income  fell  tram 
$85,000,000,000  in  1939  to  $57,000,000,000  in  193L  At  the 
same  time  the  costs  of  all  government  increased  from  $13.- 
000,000.000  to  $14,000,000,000.  The  chief  offenders  are  the 
municipalities. 

The  average  person  in  the  United  States  to-day  pays  one- 
fifth  of  his  income  in  taxes.  Prior  to  the  depression  of  1020, 
the  costs  of  government  were  already  too  high,  but  now  the 
income  of  the  people  has  been  reduced.  The  cost  of  govern- 
ment is  more  than  burdensome.  The  paradox  of  the  situa- 
tion is  that  taxes  must  be  increased,  while  Incomes  have  been 
materially  reduced.  The  handwriting  on  the  wall  can  be 
seen.  Unless  there  are  reductions  and  economies  in  Govern- 
ment, business  recovery  will  be  difficult  if  not  impomlMe. 

The  cost  of  the  Federal  Government  in  1914  was  $1,098.- 
602.065,  whUe  in  1931  it  amounted  to  $4320.374,569. 

In  1914  the  population  of  the  United  States  was  97.927J518. 
while  in  1931  the  population  was  124.070,000. 

From  1914  to  1931  the  population  of  the  United  Stetes 
increased  27  per  cent,  while  the  costs  of  government  In- 
creased 338  per  cent.  If  it  be  said  that  the  World  War  inter- 
vened, we  have  but  to  turn  to  the  increased  State  and 
municipal  budgets  to  obserre  how  taxes  have  grown.  The 
budget  of  the  ctty  of  New  York  from  1915  to  1031  increased 
217  per  cent,  while  the  popolation  inereaeed  bat  tT  per  ccst. 

The  Federal  Govemment  includes  10  cuMmUee  depaxt- 
ments,  40  indepcDdcnt  estataUstamente.  100  boards. 
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eommlalaos.  and  550.000  employeea.    The  structure  of 

tovcmment  tax  both  the  Nation  aiKl  the  States  haa  grown 

like  Topcj. 

wuMM  Axa  Ban  »o*»f 


All  classes  of  property  are  feeling  the  results  of  high  taxa- 
tSon.  The  taxes  on  farm  property  in  1927  were  two  and 
one-half  times  what  they  were  In  1914.  The  average  tax  on 
farm  property  from  1922  to  1927  was  23.3  per  cent  of  the  net 
income.  Twenty-flve  cents  out  of  every  dollar  of  net  income 
on  the  farm  goes  to  the  taxgatherer. 

TransportatiOD  is  vital  to  the  Nation.  In  1910  taxes  on 
railroads  took  S.6  cents  out  of  each  dollar  of  operating 
revenue.  Fbr  the  fiscal  year  1929  the  taxes  on  railroads 
took  f  J  co^  out  of  every  dollar  of  operating  revenue.  In 
1031  taxes  amounted  to  7.5  cents  out  of  each  revenue  dollar. 
Stnoe  1920  the  railroads  have  been  pairing  about  25  per  cent 
of  their  nei  operating  income  as  taxes.  High  taxes  have 
prtXDoted  overproduction  and  vjiderconsumption  in  the  city 
and  in  the  country.  High  taxes  frequently  mean  no  taxes. 
High  taxes  on  estates  can  be  levied  but  one  time.  There  is 
a  vanidiing  point  in  all  taxes.  Incomes  of  railroads  and 
corporations  have  decreased.  Railroads  are  earning  less 
tb»n  2  per  cent,  and  eorporation  incomes  have  decreased  63 
per  cent  to  80  per  cent 

P0BXC  WOKKS 

Much  has  been  said  about  public  works  for  the  relief  of 
unemployment.  There  ts  a  place  for  public  works  in  the 
picture  in  these  tragic  days,  but  I  suggest  that  in  prosperous 
%\rr\t>»  governments  should  accumulate  public  funds  to  pro- 
vide for  unemployment  in  periods  of  emergency.  Public  as 
well  as  private  expenditures  indefinitely  continued  before 
the  money  Is  earned  lead  to  inevitable  bankruptcy. 

KATXOMAI.  CUDIT 

Losses  and  gains  fall  to  the  lots  of  governments  and  indi- 
viduals, but  continued  d^lcits  mean  impairment  of  public 
and  private  credit.  It  has  been  suggested  that  the  Oovem- 
ment  borrowed  during  the  World  War.  It  is  therefore  urged 
that  the  Government  should  continue  to  borrow  during  the 
depression.  We  have  borrowed  for  three  years.  Incomes. 
property,  and  ooounodity  values  were  inflated  during  war 
times.  Saving  now  obtains.  Money  is  being  withdrawn 
rather  than  loaned.  There  is  a  limit  to  the  national  credit. 
The  danger  signil  is  already  manifest.  We  have  borrowed 
all  we  can.  Less  than  a  year  ago  Oovemihent  bonds  were 
seOtng  above  par.  To-day  they  are  selling  as  low  as  85. 
Whoa  deficits  succeed  one  another,  additional  taxes  must 
be  levied,  otherwise  the  credit  of  the  Government  is  in 
dax^er.  Deficits  account  for  declines  in  Government  bonds. 
They  most  not  be  permitted  to  continue  to  deehne. 

At  the  beginning  of  the  depression,  local  bonds  were  in 
great  demand.  Commodities  had  declined  in  value.  There 
wm  unparalleled  deflaUons  in  real  estete.  Municipal, 
eounty.  and  State  bonds  were  much  in  demand.  To-day  it 
is  difBciilt  to  sell  such  bonds.  It  is  largely  because  the  State 
and  municipal  budgets  are  not  balanced.  The  only  bonds 
that  are  sought  to-day  are  United  States  bonds.  They  are 
our  last  refuge,  l^ere  is  a  saturation  point  in  the  national 
credit.  That  point  has  almost  been  reached.  A  failure  to 
balance  the  Budget  wlU  result  in  havoc  and  destruction. 
The  dUBculties  and  tragedies  of  the  depression  will  be  in- 
creased. Tlie  burden  wiU  fall  heaviest  upon  the  poor  and 
wage  earners  of  the  land.  It  b  even  more  tanportant.  in 
periods  of  distress,  than  in  normal  times,  to  keep  an  unim- 
paired public  credit.  An  imbalanced  budget  will  endanger 
not  only  the  national  credit  but  the  commercial  credit  of  the 
N&tlon.  An  unbalanced  budget  means  further  bank  fail- 
ures. DO  credit  facilities,  and  agricultural  and  industrial 
fttgnit^****.  with  all  the  evils  of  unemployment. 

nVLAXIOlV 

Than  miat  to  kdtimate  lidlatkm.  Increased  o(»nmodity 
prices  an  qmmtlal  to  the  return  a<  normal  c(»ditlons.  Tixe 
tampormry  inflation  that  would  result  from  a  depreciated 
qmspqr  would  to  tracae  than  no  t'*<'»^*^"  at  all.  It  is  urged 
rti^  TiiMiiij  DOiss  to  ftwasd  to  anticipate  at  oooe  the  pay- 
;  «f  tlift  afrtjTtKl  irrrtrr  oavtiflGattt.  An  expeoditure  of 


more  than  |2;3SO.0OO.00O  is  involved.  If  Treasury  certifi- 
cates could  be  utilized  with  advantage  to  satisfy  an  obliga- 
tion that  will  not  mature  for  13  years,  could  they  not  to 
better  utilized  to  pay  existing  deficits?  Or  why  not  make 
loans  to  all  citizens?  No  such  visionary  inflation  was  advo- 
cated In  1890.  The  beneficiaries  of  the  certificates  would 
be  among  the  greatest  sufferers  from  the  calamities  that 
would  follow  temporary  inflation.  They  constitute  the  tax- 
payers of  to-day.  They  would  enjoy  on^  a  temporary  profit. 
C^eap  money  works  no  permanent  good.  An  unbalanced 
budget  results  in  substantial  harm.  We  recall  what  hap* 
posed  in  England  and  France  following  the  World  Wiir. 
A  moment's  reflection  will  convince  any  thinking  man  that 
the  cost  of  imreasonable  inflation  or  an  Increasing  deficit 
would  be  incalculable,  and  that  the  injiur  to  the  Nation 
would  be  irremediable.  The  answer  to  the  demand  for  the 
cash  payment  of  the  bonus  is  that  the  Government  has  r.ol 
the  money  and  can  not  borrow  it.  There  may  be  some  hoard- 
ing, but  the  people  have  no  money  with  which  to  buy 
bonds.  If  currency  could  be  used  to  pay  the  bonus,  why  not 
issue  currency  to  pay  the  costs  of  Government?  Why  levy 
taxes  at  all? 

AJTALTBIS 

To  provide  for  the  deficit  of  $1,241,000,000  for  the  year 
1933.  the  Ways  and  Means  Committee  has  recommenced 
additional  tax  levies  for  a  period  of  two  years.    Income  ta:ces 
in  the  higher  brackets  have  been  increased  46  per  cent.    Cor- 
porate incomes  have  l>een  raised  from  12  to  13  V^  per  cent. 
The  Ways  and  Means  Committee  not  only  doubled  income 
taxes  but  doubled  estate  taxes.    The  committee  has  adop'^ 
the  Ramseyer  amendment  and  has  further  increased  estate 
taxes.    Gift  taxes  are  levied  with  a  maximum  rate  of  30  .^er 
cent.    This  rate  has  also  been  increased  by  the  commiti.ee. 
War-time  surtaxes  have  been  proposed  by  the  Swing  amend- 
ment which  I  oppose.    They  amoimt  to  78  per  cent  in  the 
higher  brackets.    Many  States  have  income  taxes.    Wlien 
the  State  income  is  added  to  the  Federal  income  tax.  out 
little,  if  any.  would  be  left  of  the  higher  incomes.    Unrea- 
sonably high  income  taxes  result  in  decreased  taxes,  espcici- 
ally  in  times  of  depression.    Capital  is  timid,  risks  in  indus- 
try and  in  commercial  enterprises  will  not  be  taken  without 
some  hope  of  profit.    Investments  wiU  be  made  in  tax  exempt 
securities.    No  matter  how  sound  the  tax  may  be,  the  fact  is 
that  exorbitant  rates  will  disintegrate  any  tax.    In  an  ef!ort 
to  soak  the  rich,  the  burdens  of  the  poor  may  be  increa  sed. 
The  power  to  tax  is  the  power  to  destroy,  and  if  used  to  de- 
stroy and  not  to  raise  revenue,  the  result  will  be  that  capital 
will  take  no  chances  and  taxes  will  diminish  rather  than 
increase. 

TASITF    AMD    SZCXSS    TAZXS 

Excise  taxes  are  proposed  on  crude  oil  and  gasoline  im- 
ports. The  rate  is  1  cent  per  gallon.  It  is  estimated  that  the 
tax  will  yield  $5,000,000  to  $25,000,000.  The  independent  oil 
producers  have  made  out  a  good  case  for  a  reasonable  c  uty. 
but  I  submit  that  a  revenue  measure  is  not  the  proper  I'lace 
for  tariff  duties.  Inequalities  and  injustices  will  obtain.  If 
there  is  to  be  an  excise  tax  on  oil.  it  opens  up  hundreds  of 
other  articles  that  are  entitled  to  protection.  I  oppose;  in- 
jecting into  the  revenue  act  the  troublesome  tariff  question. 
The  debates  have  already  demonstrated  the  unsoundness  ol 
including  the  tariff  in  the  revenue  act. 

■CONOMT 

A  material  part  of  the  deficit  should  be  met  by  ecoriomy 
and  retrenchment  in  government.  Waste  and  extravagance 
should  be  eliminated.  Duplications  should  be  abolished. 
Salaries  should  be  reduced.  A  reduction  of  10  per  cent  in 
all  Federal  salaries  will  result  in  a  saving  of  approximately 
$135,000,000. 

The  Federal  pay  roll,  including  the  Army  and  Navy  per- 
sonnel, amounts  to  $1,341,670,730  annually.  The  percer.tage 
of  reduction  should  be  greater  in  the  higher  salaries  than 
in  the  lower.  For  the  next  two  years,  the  salaries  of  Mem- 
bers of  Congress  should  to  reduced  25  per  cent.  As  a  mem- 
ber of  the  Committee  on  Expenditures,  I  have  urged  th*3  re- 
duction of  salaries.  I  am  sui^iorting  the  Economy  Com^ 
mittee  in  this  movement.    Much  has  been  said  with  resipect 
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to  the  reduction  of  smaller  salaries.  Congress  is  sknr  to 
reduce  tto  salaries  of  those  who  receive  less  than  $1,000  a 
year. 

The  munber  of  persons  who  receive  salaries  in  excess  of 
$2,000  from  the  Government  is  relatively  small.  Tbe  sala- 
ries of  Government  employees  should  be  comparable  to 
those  in  private  employment.  An  investigation  by  the  Per- 
sonnel Classification  Board  of  the  Federal  Giovemmeat  re- 
veals that  after  an  exhaustive  comparison  between  wages 
and  working  conditions  in  the  Govemmei^  and  in  private 
employment,  the  salaries  paid  by  the  Government  for  cleri<- 
«al  work  below  $2,000  are  more  liberal  than  the  average  p»y 
for  similar  work  In  private  emplojmMnt.  For  those  receiv- 
ing Government  salaries  above  $2,000,  it  is  said  that  the  sal- 
aries are  less  than  those  engaged  in  private  employment. 
It  Is  also  true,  however,  that  the  salaries  paid  tor  paivate 
concerns  to  their  executives  exceed  by  far  the  salaries  paid 
by  the  Government  for  positions  of  similar  responsiUllty 
and  the  excess  is  from  100  to  500  per  cent 

No  one  hkes  to  pay  taxes.    No  one  likes  to  have  his  salary 
reduced.    But  all  must  share  in  the  reduction.    Both  public 
and  private  employees  must  make  their  contribution  in  the 
economic  crisis.    It  is  unUjinkabte  that  the  salaries  of  public 
ofBclals  should  remain  the  same  when  cotton  has  declined 
from  20  cents  a  pound  to  6  cents  a  pound.    It  is  unthinkable 
that  Government  employees  should  receive  the  same  salaries 
when  clerks  in  the  store  and  workers  on  the  farm  have  suf- 
fered enormous  reductions.   It  Is  unfair  for  the  stenographers 
in  private  emplosrment  to  have  reductions  of  from  10  to  50 
per  cent  without  reasonable  reduction  in  tlie  salaries  of 
stenographers  in  the  Government  service.    It  is  said  that 
business  and  commerce  are  b^iind  the  movement  for  the 
reduction  in  Government  salaries  in  order  that  salaries  of 
private  employees  may  be  reduced.    The  fact  is,  however, 
that  both  business  and  commerce  have  reduced.    Railroads 
and  other  corporations  have  retrenched.    It  is  a  question  of 
whether  the  Government  will  reduce  the  deficit  by  following 
the  leadership  of  business  in  retrenchment  and  reduction. 
Again,  it  is  asserted  that  the  buying  power  of  employees 
will  to  decreased  by  the  reduction  of  salaries.    A  dollar 
to-day  will  buy  as  much  as  $1.50  would  buy  two  years 
ago.    Rents  have  gone  down.    Commodities  are  worth  less. 
It  is  true  that  living  expenses  and  rents  have  not  been  re- 
duced in  Washington,  but  they  will  decrease  when  salaries, 
are  reduced.    It  is  said  that  a  spirit  of  dissatisfaction  will 
obtain  in  the  public  service  if  salaries  are  reduced.    This  is 
a  chtdlenge  to  the  patriotism  of  those  in  the  public  service. 
They  share  the  blessings  of  good  government,  and  I  resent 
any  charge  that  they  are  unwilling  to  bear  their  ^lare  of  the 
costs  of  government  in  the  existing  emergency. 

How  can  Government  expenses  be  reduced?  Seventy-two 
per  cent  out  of  every  pubUc  dollar  is  expended  on  account  of 
wars,  past  and  future.  Awjroximately  29  per  cent  of  this 
amount  is  expended  in  interest  and  sinking  fimd  to  apply  on 
the  public  debt.  It  goes  to  citizens  of  the  United  States. 
Twenty-seven  per  cent  is  expended  on  account  of  pensions  to 
soldiers  of  ail  wars  and  their  dependents.  Sixteen  per  cent 
is  expended  on  account  of  the  Army  and  Navy.  Espedlally 
in  times  of  unrest,  an  adequate  Army  and  Navy  are  essential 
for  the  national  defense.  It  costs  $700,000,000  to  maintain 
the  Army  and  Navy  annually.    There  is  room  for  economy 

here. 

Nine  cents  out  of  every  Federal  dollar  is  expended  for  pub- 
lic tanprovements,  highways,  rivers  and  harbors,  and  public 
buildings.  There  is  thus  left  approximately  18  per  cent  out 
of  the  public  ddLlar  for  carrying  on  the  functions  of  the 
Government,  which  amounts  to  approximately  $800,0004)00. 
Out  of  this  $800,000,000  must  come  the  reduction  of  the  ex- 
penses of  the  Government.  The  Committee  on  Ways  and 
Means  has  estimated  a  reduction  of  $125,000,000.  I  believe 
that  Congress  should  make  an  additional  reduction  of  at 
least  $250,000,000.  Economy  is  essential  in  tolancing  the 
Budget 

ICAITDV&CTUSXXS'   SAIXS   TAX 

But  with  tto  increased  income,  estate,  and  gift  taxes,  and 
with  the  administrative  changes,  to  stop  the  leaks  and  plug 
tto  holes  in  tto  collection  of  taxes,  with  taxes  on  admis- 


sions, lubricattog  oil,  telegrairii,  telephone,  and  radio  mes- 
sages, axxl  with  tto  tax  on  imported  oil  and  gas.  there  re- 
mains approximately  $600,000,000  to  be  levied  and  collected. 
The  Ways  axul  Means  Committee  has  recomm«ided  a  man- 
ufacturers' excise  tax  of  2^  per  cent  to  raise  this  amount. 
It  is  said  in  behalf  of  this  tax  that  It  is  levied  at  tto  souroe; 
that  it  is  levied  but  once,  without  pyramiding;  that  it  will  to 
absorbed:  and  that  there  are  Ubcral  exemptions  of  food  and 
clothing.    It  is  said  that  it  is  an  «nergency  tax.    However, 
it  is  nothing  more  nor  less  than  a  general  sales  tax.     I 
0K>ose  such  a  tax.    It  is  unsound.    It  violates  tto  funda- 
mental principle  of  taxation,  which  is  based  upon  the  ability 
to  pay.    It  is  a  tax  upon  those  least  able  to  pay.    It  is  a 
tax  upon  necessities.    It  is  a  tax  upon  consumption.    A  vast 
horde  of  employees  to  administer  the  tax  will  be  required. 
■nie  hearii^s  disclose  that  representatives  of  the  Treasury 
state  ttot  tto  machinery  for  the  administration  and  colisc- 
tion  of  the  manufacturers'  sales  tax  would  to  entirely  too 
expensive  as  an  emergency  measure  for  two  years.     It  is 
significant  that  those  wto  favor  a  general  sales  tax  opiDose 
an  income  tax.    Ttoy  desire  to  substitute  a  sales  tax  for 
an  income  tax.    I  CH^pose  it  as  a  permanent  policy.    I  would 
not  go  to  tto  extent  of  saying  that  I  would  vote  against 
tto  bill  with  a  sales  tax  in  it,  but  I  will  say  that  I  am 
opposed  to  it  and  voted  to  eliminate  it  from  the  bilL 

bctah.  salss  tak 
A  manufacturers*  sales  tax  levied  throughout  the  Nation 
at  the  source  and  on  all  imports  Is  an  entirely  different 
proposition  from  a  retail  sales  tax.  Many  States  are  consid- 
ering such  a  tax  to-day.  West  Virginia  has  a  gross  retail 
sales  tax  of  one-fifth  of  1  per  cent.  It  was  unsatisfactory 
in  normal  times.  A  retail  sales  tax  is  a  tax  on  consumption. 
It  is  diflBcult  to  diift  to  tto  consumer.  It  results  In  the  dis- 
location of  business,  in  political  agitation,  and  it  is  politi- 
cally controversial.  It  is  especially  burdensome  along  the 
torders  of  States.  The  burden,  wtore  it  can  not  to  absorbed, 
falls  heaviest  upon  tto  retailer.  It  is  exceedingly  heavy  tf 
tto  tax  is  too  high  to  to  passed  to  tto  consumer.  Tto  aver- 
age net  profits  to  the  retail  merchant,  and  jjarticularly  tto 
grocery  merchant,  are  10  per  cent  to  normal  times.  At  pres- 
ent they  arc  much  less.  A  retail  sales  tax  of  1  per  cent  ts 
10  per  cent  upon  the  net  income,  while  a  retail  sales  tax  of 
3  per  cent  hi  a  tax  of  30  per  cent  upon  the  net  income.  To 
this  tax  mufit  to  added  privilege  taxes,  ad  valorem  taxes  for 
State,  county,  and  municipality.  State  and  Federal  income 
taxes  must  to  added.  Tto  States,  as  well  as  tto  Nation, 
are  facing  deficits.  It  Is  imperative  that  their  budgets  to 
balanced.  They  must  to  tolanced  in  fact  as  well  as  in 
theory,  and  to  tto  satisfaction  of  bond  buyers. 

Tto  taxes  on  lands  must  not  to  increased.  Much  real 
estate  in  Mississippi  is  advertised  for  taxes.  The  people  of 
the  country  are  face  to  face  with  bankruptcy.  There  must 
to  reduction.  There  must  to  economy.  But  at  tto  same 
time,  additional  and  supplemental  taxes  must  to  levied.  This 
means  a  sales  tax,  if  imperative,  in  some  form,  for  with  all 
of  its  faults.  It  Is  a  method  of  taxation.  The  gasoline  is  a 
sales  tax.  and  It  obtains  in  all  the  States.  The  supreme  doty 
of  the  Nation  and  the  supreme  duty  of  the  States  ts  to 
tolance  their  budgets.  The  general  sales  tax  may  not  to  tto 
only  way.  but  it  is  probably  the  worst  way  out.  If  necessary, 
all  forms  of  taxation  should  to  resorted  to,  so  ttot  tto 
income  of  tto  Government  iaay  equal  its  expenditures. 

Thomtis  Jefferson  wrote  a  letter  to  GeOTge  Washington 
144  years  ago,  from  which  I  quote: 

Calculation  has  convinced  ma  that  drcmnBtancea  may  arlae  and 
will  arise  wherein  all  the  reventiea  of  taxation  will  be  neccMary 
for  the  Bfifety  of  the  state. 

An  taxes,  however,  are  not  levied  by  the  Government 
Tto  quaint  philosophy  of  Benjamin  Franklin,  alwajns  inter- 
esting, is  in  point  in  respect  to  taxes: 

The  taxes  are.  Indeed,  wry  heavy;  and  11  those  Uld  by  the  Oov- 
emment  wei-e  the  only  ones  we  had  to  pay.  we  might  more  eaaUy 
discharge  them;  but  we  have  many  others,  and  much  more  grleT- 
ous  to  some  at  vm.  We  are  Used  twiee  as  much  by  ovir  liflensM. 
three  thnes  «s  much  by  our  pride,  and  four  times  as  much  by  our 
foay:  and  from  these  taxes  the  oommlasloners  can  not  ease  «r 
dellTer  us  by  allowing  an  atMttement 
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oppoeing  a  retail-sales  tax  should  offer  subEtitutes  I 
to  halanre  the  Budget.  Substitutes  include  ezteoding  and 
VMtning  the  base  of  income  and  estate  taxes,  occupation 
Uusn.  li>creaaed  privilege  taxes,  and  selective  taxes.  The 
picture  is  uninvltixif .  Reduction  of  appropriations  is  the 
lint  step  in  balancing  the  Budget. 

araciAX.  oi  uauns  salmm  tax 

As  an  emergency  measure.  I  believe  In  a  limited  or  special 
—leg  tax  as  a  substitute  for  the  manufacturers'  or  general 
sales  tax.  I  regret  the  neceteity  of  additional  sales  taxes; 
but  as  the  less  of  the  two  evils,  necessity  forces  me  to  the 
conclusion  that  limited  sales  taxes  are  preferable.  I  advo- 
cate them  as-s'  substitute.  Taxes  on  stocks,  conveyances, 
automobiles,  and  other  selective  articles  have  been  proposed. 
Tbey  are  preferable  as  emergency  taxes  to  the  general  sales 
Uiix.  The  administration  will  be  simple,  collection  will  be 
less  expensive,  and  existing  machinery  for  the  administra- 
tion of  the  tax  will  suffice. 

I  oppose  a  special  Federal  excise  tax  on  gasoline.  There 
must  be,  sooner  or  later,  coordination  between  the  National 
Ocvemment  and  the  States  as  to  sources  of  taxation.  The 
States  have  all  taxed  gasoline.  It  should  be  reserved  to 
them.  I  may  say  in  passing  that  the  limited  sales  tax  Is 
no  sew  thing.  It  obtains  now  in  both  the  States  and  the 
Nation.  Taxes  on  cigarettes  and  tobacco  bring  in  much 
Federal  revenue.  There  are  other  limited  sales  taxes  at 
pcvsent.  I  invoke  them  only  in  the  necessity  of  balancing 
the  Budget. 

TAXPA 


Taxpayers  have  complained.  They  are  now  petitioning. 
That  was  much  sting  in  the  question  recently  asked  by 
Robert  Quillen,  "  Do  you  enjoy  forcing  your  family  to  econo- 
mize in  order  to  provide  money  for  public  servants  to 
waste?  " 

One  person  out  of  every  nine  to  eleven  gainfully  employed 
In  the  United  States  is  on  the  pubUc  pay  rolL  One-fourth 
of  an  the  mautf  camed  by  the  people  and  the  property  of 
the  United  States  is  required  to  pay  the  expenses  of  govern- 
ment. 

Krery  person  worka  one  day  each  week  to  support  the 
Qovemment.  Business  expenses  have  been  reduced.  To  say 
that  Oovemment  expenses  can  not  be  reduced  is  worse  than 
stupid.  There  is  but  one  remedy.  Only  the  ax  will  do  the 
job.  The  taxpayer  is  waking  up.  He  Is  determined  that 
the  costs  of  Oovemment  shall  be  slashed.  Heretofore  the 
organized  minorities  have  unduly  influenced  legislation. 
In  response  to  their  demands,  bw'densome  appropriations 
ha?e  been  made,  but  to-day  the  taxpayer  is  on  guard.  He  is 
scanning  amvopriations  as  never  before.  Public  officials 
heretofore  complying  with  the  demands  of  organized  blocs 
must  now  satisfy  the  aroused  taxpayer.  The  people  are 
determined  that  there  shall  be  reduction  and  economy  in 
government.  They  will  no  longer  endure  waste,  duplication, 
unnecessary  boards,  and  extravagant  bureaus  that  require 
confiscatory  taxes.  They  have  heretofore  spoken;  they  are 
now  demanding  reduction.  Their  demands  arc  increasing 
In  volume  and  are  as  ominous  as  the  roar  of  the  thunder 
preceding  the  fierce  storm. 

rxjwLxc  oranoif 

Reduced  governmental  expenses  are  essential  to  the  resto- 
ration of  normal  conditions.    Taxes  should  never  penalize 
prosperity.    Success  in  business  should  be  encouraged  and 
not  hindered  by  taxes.    Public  opinion  for  reduction,  econ- 
omy, and  retrenchment  in  government  must  be  ciystalized. 
People  are  feeling  the  burden  of  taxation  as  never  before. 
Taxpayers  have  organized.    Their  organizations  should  be 
continued.    The  voice  of  public  opinion  should  be  made  vocal 
in  the  halls  of  State  and  national  legislation.    The  organized 
minorities  have  their  representatives  at  the  city  hall,  the 
county  courthouse,  the  State  capital,  and  In  Washington. 
Increased  appropriations  result  largely  from  their  propa-  j 
ganda.    The  majorities  must  now  be  heard.    Eternal  vigl-  ; 
lance  is  the  SMrlce  of  both  liberty  and  economy.    If  taxpayers  i 
are  advised  when  increased  appropriations  are  made,  and  | 
every  time  they  are  made,  legldators  will  stop  and  think.  | 
Taxpayers  can  promote  economy  by  maintaining  representa-  t 


tives  of  the  majorities  in  the  city,  coimty.  State,  and  Nation. 
The  remedy  for  the  return  to  strictly  governmental  func- 
tions in  appropriations  is  in  aroused  public  opinion. 

In  conclusion,  and  to  return  to  the  pending  motion.  I  insist 
that  the  chairman  of  the  committee,  the  gentleman  fi-om 
Georgia  [Mr.  Crisp],  was  right  when  he  virtually  admitted 
that  my  motion  to  strike  out  section  810  should  prevail.  I 
plead  for  the  Integrity  of  income  and  estate  taxes.  I  urge 
economy  and  retrenchment.  I  advocate  reasonable  but  not 
ruinous  taxes.  I  oppose  taxes  that  would  dry  up  sourcei  of 
revenue  and  close  business  enterprises.  I  advocate  reduc- 
tion in  expenses  and  reduction  in  the  activities  of  govern- 
ment. Paternalism  must  be  eliminated.  Taxes  should  dnly 
be  levied  for  proper  governmental  functions.  Increased  U^xes 
during  the  depression  will  have  a  disturbing  effect.  A  Iml- 
anced  Budget  is  imperative;  but  it  can  come  largely  by  reduc- 
tion in  expenditures.  The  Nation  can  not  prosper  by  con- 
tinuing to  spend  one  dollar  in  every  four  for  Gov^nuiient 
expenses,  local.  State  and  national.  There  must  be  sa\'ing 
as  well  as  paying.  Above  all,  and  as  the  first  step  in  the 
return  to  prosperity,  the  Budget  must  be  balanced.  [Ap- 
plause.! 

Mr.  CHINDBLOM.  Mr.  Chairman,  this  bill  contiUna 
many  hardships.  It  contains  many  taxes  which  will  be  kiur- 
densome.  It  changes  the  administrative  features  of  the 
revenue  bill  in  many  particulars  which  will  prove  very  oner- 
ous to  the  taxpayer.  Here  is  one  single  provision  in  this 
entire  bill,  which  brings  with  it  the  milk  of  human  kind- 
ness. Here  is  one  single  provision  for  the  relief  of  imfor- 
tunate  estates.  Let  us  see  what  it  means.  The  gentleman 
from  Georgia  referred  to  the  Donnelly  estate  in  Illinois.  If 
the  full  tax  were  to  be  collected  on  that  estate,  that  is  on 
the  stock  to  which  he  referred,  the  tax  would  amount  to 
$1,000,000  more  than  the  present  value  of  the  entire  stock. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CHINDBLOM.    Yes. 

Mr.  O'CONNOR.    When  did  he  die? 

Mr.  CHINDBLOM.    In  February,  1929. 

Mr.  O'CONNOR.  It  Is  cxirrently  believed  that  September. 
1938.  is  not  in  the  bill  innocently,  that  it  is  there  to  cover 
some  estate. 

Mr.  CHINDBLOM.  September,  1928.  Is  the  date  fixed  in 
the  bill.  It  was  taken  for  the  purpose  of  taking  one  year 
before  the  big  fall  of  prices  and  then  to  run  on  until  a  rea- 
sonable time  afterwards. 

Mr.  O'CONNOR.    It  was  14  months  before  the  break. 

Mr.  CHINDBLOM.  I  am  noc  concerned  about  the  date, 
September  1,  1928. 

Mr.  O'CONNOR.  I  thought  the  committee  had  agreed  to 
use  the  fiscal  date. 

Mr.  CHINDBLOM.  The  gentleman's  proposal  would  l';ave 
been  perfectly  satisfactory  to  me.  What  I  rose  to  sa?  is 
this:  This  provision  of  the  bill  refers  to  all  kinds  of  piop- 
erty.  It  is  not  confined  to  stocks,  bonds,  and  securities,  but 
it  refers  to  real  estate  and  personal  property  of  all  kinds 
which  depreciated  by  reason  of  the  drop  in  prices  Incident 
to  the  depression.  With  the  amendment  that  was  offered 
by  the  gentleman  from  Pennsylvania  [Mr.  EstkpI  there  will 
be  a  corresponding  increase  In  taxes  accruing  to  the  Fedoral 
Government. 

So  far  as  the  estimates  are  concerned,  to  which  the  gentle- 
man from  Georgia  [Mr.  Crisp  1  referred,  I  beg  to  say  that 
those  estimates  are  not  at  all  conclusive.  The  Federal  Gov- 
ernment gets  only  20  per  cent  or  one-fifth  of  the  estate  tax. 
and  I  do  not  believe  that  a  total  of  $200,000,000  of  taxes 
can  actually  be  involved  in  this  proposition. 

When  the  committee  put  this  provision  in  the  bill.  It  put 
It  in  because  it  believed  It  to  be  right.  What  difference  does 
it  make  whether  some  dollars  more  or  less  may  be  lnvolv.3d? 
Why  should  the  Committee  on  Ways  and  Means  and  ihp 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
balk  at  doing  a  thing  which  is  fair.  Just,  and  equitable  oe- 
cause.  forsooth,  it  may  cost  some  money  to  the  Treasury  in 
the  collection  of  taxes?  Are  we  here  for  the  imrpose  of 
collecting  taxes  whether  fairly  or  unfairly?    Are  we  h>3re 
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f6T  the  purpose  of  lmposh«  unjust,  unfair,  and  burdensome 
taxes  upon  the  people  whether  they  are  right  or  wrong? 
It  was  never  Intended  that  the  estate  tax  should  confiscate 
property,  yet  that  is  what  this  tax  does.  It  confiscates  the 
estates  of  those  who,  unf(»rtunately,  died  at  a  time  when  the 
values  were  Inflated.  ^ 

With  reference  to  the  particular  estate  mentioned  by  the 
gentleman  from  Georgia,  which  is  one  in  point,  let  me  say 
this:  This  stock  had  been  held  In  this  family  for  over  a 
generatioiL  It  belonged  to  the  daughter  of  the  founder  of 
Montgomery  Ward  &  Co.  The  owners  had  never  specu- 
lated in  the  stock.  They  had  never  sold  a  share  of  it  on  the 
market  They  had  nothing  to  do  with  the  enormous  rise 
in  fictitious  values  which  existed  at  the  time  of  the  death 
of  Mr.  Donnelly.  They  simply  happened^  own  the  stock 
and  It  was  not  at  any  time  actually  worth  one-half  of  the 
value  which  it  had  on  the  board  when  the  stock  market 
broke  in  1929. 
[Hare  the  gavel  fell.3 

Mr.  RAMSEYER.  Mr.  Chairman,  I  hope  I  may  have  the 
attention  of  the  mnnbers  of  the  committee  for  a  few  min- 
utes. If  they  wiU  listen  to  me  while  I  explain  what  is  in 
this  section.  I  think  they  will  agree  with  me  that  this  is  an 
unjust  and  inequitable  provision.  [Ai^lause.l 

Under  the  present  law  estates  are  assessed  as  of  the  date 
of  the  death  of  the  owner.  Under  various  arrangements  the 
estate  can  have  six  years  to  pay  the  tax.  That  treats  every- 
body alike.  This  section  which  we  seek  to  strike  pro- 
vides that  at  the  option  of  t2ie  administrator  the  estate  may 
be  appraised  18  months  thereafter.  Of  course,  that  is  to 
take  care  of  those  who  lost  on  stocks  and  bonds  especially. 
I  am  ntrt  here  to  argue  that  estates  have  not  been  hurt  by 
the  general  decline  in  values.  They  have  been  hurt,  and 
aoaybe  some  have  been  wiped  out.  But  I  am  here  to  tell 
you  that  these  rich  estates  have  not  been  hurt  any  worse 
than  the  farmers,  the  industrialists,  the  bankers,  and  the 
hUxMvrs  of  the  country.  They  have  all  been  hurt  because 
of  the  deehne  in  ooramodlty  prices.  They  can  all  be  bene- 
fited hy  a  rise  in  eommodity  prices  and  a  restoration  of  {vos- 
perity. 

Here  is  Qie  proposal  that  is  presented  to  the  committee, 
not  to  help  everybody,  the  farmers,  the  laborers,  the  business 
men,  and  the  industrialists,  but  to  readi  down  and  help 
these  rit*  estates  and  let  the  others  float  down  the  river. 
That  is  the  thing  I  object  to. 

The  gentleman  from  Mississippi  IMr.  Bitsbt]  made  an 
addi-ess  in  which  he  stated  what  the  problem  Is.  Here  is 
a  chart  showing  the  index  number  for  100  years.  Here  Is 
the  war-time  inflation  and  ho^  is  the  postwar  deflation 
[indicating  on  chart].  Where  I  am  indicating,  from  1921 
to  1929,  is  this  region  In  here  ftndlcatlng].  Here  is  the 
general  decline  in  commodity  prices  since  1929.  Last  year 
it  was  71.  Now  it  is  down  to  62,  and  farm  prices  are  lower 
than  the  general  average. 

The  question  arises:  Are  you  going  to  Just  help  out  this 
group  of  rich  estates,  or  are  you  going  to  look  forward  to 
measures  that  will  help  everybody  out  and  thus  get  out  of 
our  present  ecoi>omlc  difficulties? 

Another  reason  why  I  am  oiwosed  to  this  section  is  that 
if  it  has  any  merit  at  all— and  I  claim  under  the  circiun- 
stances  it  has  no  merit — ^U  ought  not  to  come  up  until  we 
reach  prosperous  times  and  have  money  in  the  Treasury. 
The  Treasury  has  estimated,  as  the  gentleman  from  Georgia 
(Mr.  GmspI  has  informed  you,  that  if  this  section  stays  in 
the  hill  it  will  mean  a  burden  of  $40,000,000  on  the  Treasury. 
We  are  trying  to  raise  money  to  balance  the  BudgeL  Ihirty 
million  dollars  of  this  $40,000,000  has  already  been  paid  into 
the  Treasury  and  will  have  to  be  refunded.  In  what  kind 
of  a  position  are  we  here?  We  are  scratching  every  means 
to  raise  money  to  balance  the  Budget,  and  by  this  aectien 
810  we  are  voting  $30,000,000  out  ef  the  T^reasury  to  rich 
estates  and  blocking  the  flow  of  another  $10,000,000  in 
estate  taxes  where  the  time  of  payment  has  not  been  reached. 
I  have  every  sympathy  in  the  world  for  people  who  lose 
property,  but  we  from  agricultural  distiicts  have  farmer  after 


fanner  ^i^o  can  not  pay  his  taxes,  and  yet  there  Is  not  a 
governmental  body — local.  State,  or  National — that  is  oom^ 
ing  to  his  rescue,  and  he  is  losing  every  cect  of  his  property. 
I  hope  you  gsntlemen  wiD  vote  to  strike  this  out.  as  would 
he  done  by  the  motion  of  the  gentleman  from  Mississippi 
(Mr.  WHrmNGTONl.     [Apidause.] 

Mr.  McCORMAC^L  Mr.  Chairman,  I  am  not  concerned 
at  all  about  tlie  retroactive  features  involved  in  this  matter, 
if  my  friend  from  Iowa  Is  addressing  his  remarks  to  that 
part  of  it.  That  Is  a  qiiestion  about  which  Members  might 
honestly  diflei'.  However,  the  retroactive  features  are  aimed 
to  correct  an  unintentional  injustice. 

I  do  not  intend  to  address  msTself  to  the  retroactlre  fea- 
ture but  to  the  principle  involved  so  far  as  it  may  operate  to 
the  future.  I  am  convinced  that  it  is  a  fair  and  proper 
principle. 

I  am  not  talking  now  about  the  retroactiveness  of  the  pro- 
vision, but.  simply  as  far  as  the  future  is  concerned,  let  us 
see  what  is  the  principle  that  is  involved. 

Taice  my  friend  the  gentleman  from  MiasoBri  [Mr.  Losxnl. 
and  suppose  some  relative  of  his  died  to-day  leaving  $2004MO, 
and  the  estate  consisted  of  certificates  of  stock,  which  stock 
was  listed  on  one  of  the  stock  exchanges.    The  estate  would 
be  valued  as  of  to-day.  and  if  we  were  to  so  back,  two  years 
to  1^29  when  stocks  were  greatly  Inflated  and  selUng  on  the 
markiet  greatly  in  excess  of  their  book  vahie  or  real  value,  the 
estate  would  have  to  pay  tbe  tax  prescrttied  a$  that  time 
upon  the  Inflated  value  of  the  listed  stock.    Take  an  unlisted 
stock,  which  is  not  listed  on  any  stock  eaebanwt.  the  Treas- 
ury, without  any  regard  to  what  it  was  s^ing  for  oa  the 
street  as  an  unlisted  security,  woiiid  ascertain  the  real  or 
the  boc^  value,  and  if  the  real  value  or  the  book  valoe  was 
less  than  the  street  value  in  its  unttstad  form,  you  would  pay 
the  tax  upon  the  t>oo^  value.    But  Oie  person  who  was  un- 
fortunate etraogh  to  own  stock  listed  on  the  exchange  must 
pay  the  value  of  the  stock  on  the  exchange  at  the  time  he 
died.    What  does  this  mean?    This  means  that  under  the 
proposed  amendment,  if  the  retroactive  feature  te  strkfcca 
out — and  I  am  not  going  to  ddfend  that,  although  I  think 
there  is  equity  to  it.  but  I  realia  tbe  necessity  at  this  time 
te  balance  the  Budget-^ut  so  far  as  the  future  Is  oancenied,  . 
wluut  is  tsbe  principle  concerned?    We  would  ascertain  the 
value  to-day  d  the  property.  wtaeQicr  the  stock  is  hsted  or 
OBlisted,  real  property  or  personal  property,  and  we  would 
detemhie  what  portion  of  that  property  the  Gkjfvemment  is 
entitled  to  in  the  form  of  estate  taxes,  and  18  months  later 
that  would  be  payable.    If  the  Government  is  entitled  to  20 
per  cent  of  the  value  of  the  estate  as  of  the  date  of  death, 
at  the  time  of  payment  18  months  hence  the  Oovemment 
would  be  entitled  to  M  per  cent  of  the  valua  of  the  ertate 
at  that  time. 

Tou  caa  not  sefette  up  estates  in  a  day.  It  takes  time. 
There  mnst  be  proper  administratian  and  months  auist  go 
toy.  and  1ft  months  is  a  reasonable  time.  If  the  estate  goes 
up  in  vahie.  tte  Oovenanaent  gets  ao  per  cent  of  the  value 
(rf  the  estatte  at  that  tame  and  not  at  per  cent  of  <he  vaUie 
of  the  estate  at  the  time  of  death.  On  the  other  hand,  if  the 
estate  soes  down,  the  Government  still  gets  Its  proportionate 
^iax«  of  the  valMe  of  the  estate  18  OMnths  ttom  the  date  oC 
death. 

Mr.  WHl'lTlNOTCm.   WiB  the  gentfeaian  yield? 

Mr.  MoOO&MACK.    Yes. 

Mr.  WHTTTINGTON.  Is  not  the  proper  way  to  eflectaate 
the  gentleman's  tetex^on  te  aupfxni  the  vnMao  te  aferike 
out  this  piorisioa  and  then  insert  a  new  paragraph? 

Mr.  McCORMACK.   TlMt  may  be  true. 

Mr.  RAMSSlfBR.  I  was  jnst  foii^  to  say  (0  the  geutlc- 
man  that  the  retroacUve  feuture  is  the  heart  of  thiM  pre- 
vision. 

Mr.  McOOBMACK.  But  with  reepeot  to  its  operation  in 
the  future,  I  think  that  should  be  retained. 

Mr.  RAMSEYER.  The  future  ia  operated  on  tqr  the 
amendment   of    the  gentleman   from    Pennsylvania    [Mr. 

ESTEP 1 

Mr.  McCORMACK.  That  amendment  diould  be  retained 
so  far  as  the  future  iB  concerned. 
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Now  I  wmnt  to  address  myself  to  the  bill  from  another 
aade.    Wben  «•  fo  into  the  House  I  am  goiiK  to  ask  a 

separate  vote  on  the  Crisp  amendment.  The  Crisp  amend- 
^'"vi^pt,  jou  will  remember,  included  coal  and  also  includes 
oO.  and  tf  that  amendment  is  voted  down  that  eliminates 
from  the  bill  a  domestic  tax  on  wort,  on  malt,  on  grape  con- 
centrate, and  on  lubricating  oil.  talking  out  of  the  bill  $81,- 
000.000.  If  that  amendment  is  voted  down  that  eliminates 
1.  but  it  still  leaves  imported  oil  in  the  bill.  If  this  amend - 
is  voted  down  I  intend,  if  recognized,  to  offer  a  motion 
to  recommit  with  instructions  to  eliminate  imported  oil  and 
put  back  into  the  bill  wort,  concentrated  grape  juice,  and 
lubricating  oil.  so  that  we  will  get  back  the  $81,000,000  which 
Is  in  the  biU  at  the  present  time. 

We  do  not  want  tariff  in  the  bill,  and  the  only  way  we  can 
fet  tariff  out  of  the  bill  is  to  vote  down  the  Crisp  amend- 
ment and  vote  for  the  motion  to  recommit  which  I  shall  offer 
St  the  proper  time.     [Applause.] 
[Here  the  gavel  fell.l 

Mr.  LEHLBACH.  Mr.  Chairman,  let  us  take  a  concrete 
ecample  of  what  section  810  does. 

Here  is  a  man  who  dies  a  few  months  before  the  29th  of 
October.  1929.  His  esUte,  consisting  of  stocks,  is  valued  at 
the  quotations  on  the  stock  exchange  at  the  date  of  death. 
Rls  estate  is  valued  at  $500,000.  Before  the  executors  can  in- 
ventory that  estate,  proceed  with  the  administration  and 
liquidate  and  distritnite  the  estate,  the  estate  has  shrunk  to 
$100,000.  The  tax  of  20  per  cent  on  that  $500,000  estate  is 
^00.000;  and  If  this  section  is  not  retained,  the  Government 
will  confiscate  every  cent  of  the  estate  and  leave  the  widow 
and  the  children  penniless. 

Now.  you  say  other  people  have  suffered  losses.  True;  but 
other  people  are  aUve  and  can  rehabilitate  themselves  as  the 
country  rehabilitates  Itself,  but  the  fathers  or  the  husbands 
of  these  women  and  children  are  in  their  graves  and  they 
liave  no  way  of  rehablhtating  themselves,  and  the  estate 
ean  not  again  rise  in  value,  because  it  has  to  be  sold  and 
dlrtrlhuted. 

In  many  cases  jrou  are  robbing  the  people  of  evenrthing 
they  have  unless  you  retain  this  section. 

Mr.  JOHNSON  of  Washington.  Would  not  the  proposal 
ferine  a  condition  by  which  the  Oovemment  might  take  all  of 
the  money  that  the  decedent  left  to  his  widow? 

Mr.  LEHLBACH.    Tes.    In  many  instances  the  tax  will 
exceed  the  estate,  and  they  may  take  even  the  money  of  her 
own  that  a  widow  may  have. 
[Here  the  gavel  felL] 

Mr.  RAOON  roae. 

The  CHAIRMAN.    There  are  two  minutes  left. 

Mr.  RAOON.  Mr.  Chairman.  I  want  to  call  attention  to 
this  particular  provision  and  the  amendment,  both  of  which 
are  important.  If  the  amendment  of  the  gentlunan  frcnn 
Mississippi  prevails,  I  shall  not  offer  the  amendment  that  I 
am  suffgestlng.  But  tf  the  amendment  does  not  prevail  and 
the  bill  remains  as  tt  is,  I  shall  offer  an  amendment  pro- 
viding that  in  no  event  shall  the  reduction  exceed  40  per 
cent  of  the  arlglnal  value  of  the  estate. 

The  CHAIRMAN.  AH  time  has  expired,  and  the  question 
Is  on  the  amendment  offered  by  the  gentl^nan  frocn  liiissis- 
sippi  [Mr.  WHmnroTOirl. 

The  questioQ  was  takea;  and  on  a  division  (demanded  by 
Mr.  WHXTrxNGTOir  and  Mr.  STAwromo)  there  were  120  ayes 
and  121  noes. 

Mr.  WUITIINGTON.    I  demand  teDeis. 

Tellers  were  ordered:  and  the  Chair  appointed  as  tellers 
Mr.  WHrmxGTON  axxi  Mr.  McCobkack. 

The  committee  again  divided:  and  the  trikn  reported 
that  there  were  130  ayes  and  184  noes. 

So  the  amendment  was  rejected. 

Mr.  RAOON.  Mr.  Chairman.  I  offer  the  following  sub- 
stitute section. 

The  Clerk  read  as  fc^ows: 

Pag*  am.  Afto'  line  14.  insert  a  new  section,  u  follows: 
"sac.  sio.  ucTALCATtoir  or  osrmaciATSD  cRArKs — kszmoAcnvs 

"Title  m  of  the  revenue  act  of  1936  is  amended  by  adding  at 
Um  wad  ttMNoC  a  mm  Mction  to  read  as  fOUows: 


"'Sac.  320.  (a)   In  the  eaae  of  the  estate  of  a  decedent   who 

died  on  or  after  September  1,  1838,  and  prior  to  January  1,  19S3, 

and  at  the  election  of  the  executor,  the  value  of  the  gross  estate 

and  of  the  net  estate  shall  be  computed  baaed  upon  values  ai  of 

a  date  18  months  after  the  decedent's  death  (horlnafter  referred 

to  as  "subsequent  value"),  and  the  tax  to  be  paid  under  this 

title  shall   bear  the  same  ratio  to  a  tax  computed  without   r^- 

erence  to  this  section  as  the  sub^quent  value  of  the  net  eeate 

bears  to  the  value  of  the  net  estate  computed  as  of  the  date  of  the 

decedent's   death,  but   In  no  case  shall   the  tax  be  lea  than   60 

per  cent  of  the  tax  computed  without  reference  to  this  section. 

^  Such  election  shall  be  exercised  by  the  filing  of  a  statement  urder 

oath  which  shall  set  forth  all  the  necessary  information,  and  siiall 

I  be  filed  not  later  than  one  year  after  the  date  of  the  enactment 

I  of  the  revenue  act  of  1932.     Any  amount  of  tax  refundable  by 

j  reason  of  this  section  shall  be  refunded  where  such  statement  Is 

filed  within  the  prescribed  time,  but  the  amount  refunded  siiall 

j  be  without  Interest.    The  credit  allowed  by  section  301  for  estite. 

■  l».herltance.  legacyr  or  succession  taxes  actually  paid  to  any  Slate 

!  or  Territory  or  the  District  of  Columbia  shall  not  exceed  80  per 

cent  of  the  tax  as  computed  under  this  section. 

"'(b)   In  the  case  of  any  property   (the  value  of  which  la  re- 
quired, under  section  302,  to  be  included  in  the  value  of  the  gioas 
estate)   which  has  been  distributed  or  sold  or  otherwise  dlapcsed 
of.  after  the  death  of  the  decedent  and  prior  to  the  exptratloc  of 
18  months  therefrom,  then  the  subsequent  value  of  such  prop- 
erty shall  be  Its  value  upon  the  date  of  such  distribution,  sale   or 
other  disposition  (In  lieu  of  its  value  18  months  after  the  dat<  of 
death):  and  in  the  case  of  property  (such  as  leaseholds,  patents. 
I  remainders,  and  other  Interests  terminating  upon  the  expiration 
I  of  a  period  of  time),  the  value  of  which  Is  necessarily  affected 
j  merely  by  the  lapse  of  time  or  by  the  happening  or  nontiappentng 
j  of  a   contingency,   then  the   subsequent   value  of  such   property 
I  shall   be  determined  without  any  aJlowanoe  for  change  of  value 
I  due  merely  to  lapse  of  time  or  to  the  happening  or-nonhi4>penlng 
of  the  contingency. 

"  *(c)  In  any  case  In  which  the  estate  tax  to  be  paid  In  reject 
of  the  estate  is  computed  under  this  section,  then  for  Income-tax 
purposes  the  basis  for  determining  the  gain  or  loss  from  the  Eale 
or  other  disposition  of  personal  property  acqxilred  by  specific 
bequest,  or  of  real  property  acquired  by  general  or  specific  demise 
or  by  Intestacy,  and  the  basis  for  determining  loss  from  the  sale 
or  other  disposition  of  property  acquired  by  the  decedent's  estate 
from  the  decedent  shall  be  the  value  at  which  such  property  Is 
Included  in  determining  the  subsequent  value  of  the  griss 
estate.'  ** 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  reserve  the  point  of 
order  on  that.  I  raise  the  question  as  to  whether  or  not  a 
substitute  is  now  in  order,  the  time  for  perfecting  amend- 
ments having  passed? 

The  CHAIRMAN.  The  only  matter  upon  which  action 
was  taken  by  the  committee  was  to  close  debate.  The  sub- 
stitute, in  the  opinion  of  the  Chair,  is  still  in  order. 

Mr.  RAGON.  Mr.  Chairman,  my  purpose  in  offering  t^ds 
amendment  is  to  prevent  the  reductions  in  any  event  from 
amounting  to  over  40  per  cent. 

The  CHAIRMAN.  Under  the  unanimous-consent  agree- 
ment debate  is  not  permissible.  The  question  is  on  tlie 
amendment  offered  by  the  gentleman  from  Arkansas. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Kir.  CRISP.  Mr.  Chairman,  that  completes  the  reading 
of  the  bilL  I  ask  unanimous  consent  to  proceed  for  five 
I  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Chairman,  we  have  just  concluded  the 
consideration  of  one  of  the  most  important  bills  that  have 
been  before  Congress  during  the  20  years  that  I  have  b&m 
a  Member  of  it.  It  has  been  a  most  tnrlng  bill,  and  the 
House  has  worked  diligently.  Each  Member  has  acted  as 
his  conscience  dictated,  each  trying  to  serve  our  beloved 
country.  During  the  consideration  of  the  bill  I  have  ear- 
nestly and  vigorously  tried  to  impress  my  views  upon  tlie 
House  and  to  defend  the  committee  bill,  but  knowingly  I 
have  not  uttered  one  word  of  criticism  against  any  Membsr 
of  the  House  who  differed  with  me.  If  I  unwittingly  wound(>d 
the  feelings  of  any  Member  of  the  House,  I  sincerely  re- 
gret It 

I  appreciate  the  kind  words  the  gentleman  from  Massa- 
chusetts [Mr.  Tread  way]  said  about  me,  and  may  I  not  say 
also  to  each  Member  of  this  House  that  I  would  be  the 
basest  of  ingrates  if  I  did  not  appreciate  the  friendship  ex- 
hibited to  me  on  numerous  occasions  by  all  Members,  even 
when  they  were  vigorously  opposing  the  position  I  was  tak- 
ing relative  to  the  bill.  Personally  you  have  shown  me  every 
kindness,  and  I  thank  you. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


?S25 


I  rose  principally  to  sajr  that  I  am  sure  the  entire  HouM 
regrets  the  illness  of  the  distinguished  chairman  of  the  Com- 
mittee on  Ways  and  Means,  the  gentleman  from  Mississippi 
[Mr.  CoLLxnl.  which  prevented  him  from  taking  part  in 
the  consideration  of  the  bill.  I  have  borne  the  brunt  for 
him  as  best  I  could,  and  I  shall  be  happy  if  by  his  being 
relieved  of  this  burden  he  shall  be  speedily  restored  to  health. 
I  am  happy  to  say  that  he  Is  rapidly  regaining  his  strength. 
He  is  a  gentleman,  able  Intellectually,  lovable  in  nature,  de- 
voted to  his  public  duty.  He  loves  his  fellow  man.  and  he 
has  rendered  his  district  and  State  very  valuable  public 
service.  I  am  confident  they  appreciate  it  and  will  keep 
him  in  Congress  as  long  as  he  desires  to  serve.  [Applause.] 
Mr.  Chairman,  I  aoove  that  the  committee  do  now  rise  and 
report  tlie  bill  to  the  House,  with  sundry  amendments,  with 
the  recommendation  that  the  amendments  be  agreed  to  and 
that  the  bill  as  amended  do  pass. 
The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resmned  the  chair,  Mr.  Baxkhkao,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  under  consideration  the  bill 
H.  R.  10236,  the  revenue  Wll.  and  had  directed  him  to  report 
the  same  back  to  the  House  with  sundry  amendments,  with 
the  recommendation  that  the  amendments  be  agreed  to  and 
that  the  bill  as  amended  do  pass. 

Mr.  CRISP.    Mr.  Speaker,  I  move  the  previous  question 
on  the  bill  and  amendments  to  final  passage. 
The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  CRISP.  Mr.  Speaker,  I  ask  a  separate  vote  on  Xbe 
Swing  amendment  increasing  the  surtaxes  to  65  per  cent. 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  a  separate  vote 
upon  the  Crisp  amendment  relating  to  ooal  and  imparted 
oil,  and  relating  to  paragraph  (d)  of  section  601,  on  page  228. 
Mr.  CHINDBLOM.  Mr.  Speaker,  I  ask  a  separate  vote 
upon  the  Doughton  amendment  striking  out  the  manufac- 
turers' excise  tax,  and  I  ask  unanimous  consent  that  all  of 
that  title  may  be  included. 

Mr.  CRISP.  Mr.  Speaker,  that  request  forces  me  to  aSk 
for  a  separate  vote  upon  all  amendments.  Later  I  may  be 
able  to  withdraw  that,  but  here  is  what  I  have  in  mind.  Of 
course,  I  do  not  think  it  is  going  to  happen,  but  still  I  have 
to  be  in  a  position  to  protect  the  bilL  If  the  Doughton 
amendment  striking  out  the  manufacturers'  excise  tax  should 
be  defeated,  that  restores  the  manufacturers'  excise  tax  to 
the  hill.  and.  therefore,  if  that  be  restored  to  the  bill,  all  of 
these  special  excise  taxes  levied  will  l>e  unnecessary,  and  I 
would  have  to  ask  a  separate  vote  upon  them  to  have  them 
eliminated  from  the  bill. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  a  sepa- 
rate vote  on  what  Is  known  as  the  Doughton  amendment, 
and  the  gentleman  from  Georgia  asks  a  separate  vote  upoir 
all  amendments  adopted  in  lieu  of  the  Doughton  amendment. 
Mr.  CRISP.  I  would  have  to  ask  a  separate  vote  upon 
all  amendments.  To  obviate  that  I  suggest  the  Speaker 
ascertain  the  number  of  special  votes  desired  on  the  differ- 
ent amendments  and  then  I  would  ask  that  we  first  vote 
upon  the  Doughton  amendment.  If  that  is  disposed  of  and 
the  House  screes  to  it,  of  comrse  I  shall  withdraw  my  request 
to  vote  on  all  of  the  rest. 

The  SPEAKER.     Is  there  objection  to  the  request  just 
stated  by  the  gentleman  from  Georgia? 
There  was  no  objection. 

Mr.  HAWLEY.  Mr,  Speaker,  I  ask  for  a  separate  vote 
upon  the  Crisp  amendment  subjecting  dividends  from  stocks 
to  the  individual  normal  tax. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  the  gen- 
tleman from  Illinois  [Mr.  Chindblom]  requested  a  separate 
vote  on  the  Doughton  amendment.  If  that  is  voted  out  of 
the  bill,  I  then  request  a  vote  on  all  of  the  Doughton  amend- 
ments with  reference  to  the  sales  tax. 

The  SPEAKER.  The  gentleman  from  Georgia  has  already 
made  that  request. 


Mr.  6CHAFER.  Mr.  Speaker.  I  a*  for  a  separate  vate 
on  the  Crisp  amendment  which  ccmtains  a  80  per  cent  sales 
tax  on  malt  and  wort. 

The  SPEAKER.  The  Chair  win  say  to  the  gentleman  from 
Wisconsin  that  the  gentleman  from  Massachusetts  [Mr. 
McCoRMACK]  lias  already  asked  for  a  separate  vote  on  that 
amen<knent. 

Mr.  McOUGIN.  Mr.  Speaker.  I  a^  unanimous  consent 
for  a  sepamte  vote  on  the  committee  amendment  providiQ6 
for  an  increase  in  postal  rates  from  2  to  3  cents. 

Mr.  MOUSER.  Mr.  Speaker,  I  was  going  to  make  that 
request. 

Mr.  G08S.  Mr.  Speaker,  I  ask  for  a  separate  vote  on 
the  one-half  of  1  per  cent  tax  on  stock-exchange  transac- 
tions. 

Mr.  MOUSER.    Mr.  Speaker,  I  ask  for  a  separate  vote  on 
the  amendment  taxing  real-estete  transfers  50  cento. 
Mr.  McKEOWN.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  it 
Mr.    McKBOWN.    Tlie    gentiemAn    from    Massachusetts 
asked  for  a  separate  vote  on  the  Crisp  amendment.    X  want 
to  know  if  that  covered  the  duty  on  crude  oil,  fuel  oil,  and 
gasoline? 
The  SPEAKER.    The  Chair  uxKlerstands  It  Includes  that. 
Mr.  McKEOWN.    Mr.  Speaker,  may  I  make  this  observa- 
tion?   Those  three  items  were  not  stricken  from  the  bill? 
me  SI^LAKER.    They  are  in  the  amendment. 
Mr.  WHITTINGTON.    Mr.  Speaker.  I  ask  for  a  separate 
vote  on  section  810  relating  to  the  revaluation  of  depreciated 
estates. 

Mr.  CHINDBLOM.  Mr.  Speaker,  I  make  a  point  of  order 
against  that  request.  There  was  no  amendment  to  the  sec- 
tion except  the  amendment  offered  by  the  gentleman  from 
Arkansas  [Mr.  RagokI. 

The  SPEAKER.  That  struck  out  all  of  the  language  of 
section  810  and  inserted  a  new  text.  That  is  an  amend- 
ment within  the  rules,  it  seems  to  the  Chair. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  for  a  separate  vote  on 
the  amendment  providing  for  a  tax  on  real -estate  transfers. 
The  SPEAKER.  That  has  already  been  demanded. 
Mr.  0'CONI<rOR.  Mr.  Speaker,  if  It  has  not  been  de- 
manded— and  in  the  confusion  I  could  not  hear — I  ask  for 
a  separate  vote  on  the  Ramseyer  amendment  placing  ft 
tax  oa  estates  and  a  separate  vote  on  the  gift  tax  amend- 
ment, which  is  a  companion  provision. 

Mr.  KADINO.    Mr.  Speaks,  I  ask  for  a  separate  vote  on 
the  amendment  providing  a  tax  on  automobiles,  trucks,  and 
accessories. 
Mr.  LaGUARDIA.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  It. 
Mr.  LaGUARDIA.    The  gentleman  from  OUahoma  pro- 
pounded a  parliamentary  inquiry  as  to  a  separate  vote  on 
the  Crisp  amenttanent  tndudinc  the  so-called  oil  provision. 
The  oil  provision  was  in  the  btn  as  reported  by  the  com- 
ihittee  and  a  motion  to  strike  it  out  was  defeated  in  the 
Committee  of  the  Whole.    Did  I  imderstand  the  Speaker 
to  say  that  a  s^Mirate  vote  on  the  so-called  Crtq>  amend- 
ment also  included  the  oil  provlsitm? 

The  SPEAKER.  That  was  in  tiie  Crisp  amendment.  The 
Crisp  amendment  is  one  amendment  and  it  can  not  be  sep- 
arated. As  the  Chair  understands,  the  Crisp  amendment 
is  one  amendment  and  It  includes  coal,  oO.  and  the*  other 
provisions.  The  Chair  thinks  Hit  Rxcord  will  so  show.  Let 
the  Chair  ask  the  gentleman  from  Georgia.  The  gentle- 
man from  Georgia  ought  to  know  what  his  amendment 
contains. 

Mr.  CRISP.  I  can  tell  the  Chair  what  the  amendment 
provided.  Thit  amendment  offered  by  tbe  gentleman  from 
North  Carolina  [Mr.  Doucrton]  eliminated  from  the  WU 
the  tax  (m  wort,  malt  sirup,  lubricating  oil.  and  griMEte  eaa- 
centrate.  To  put  those  matters  back  in  the  bill  I  offered 
an  amendment  reenactlng  all  of  those  subject  matters. 
After  that  an  ftmAtirinw»wt  was  adopted  levying  a  tariff  on 
coaL 


7324 


CONGRESSIONAL  RECORD— HOUSE 


April  1 


T^e  SPEAKER.    Hm  Chair  viH  request  the  Clerk  to  read 
the  Crisp  amendment. 
The  CHerk  read  as  follows: 

Axn«ndment  offered  by  Mr.  Cbxsp:  Page  328.  strike  out  lines  9 
to  24.  both  Inclusive,  and  lines  I  to  5.  both  Indusive.  on  page 
tV.  and  taacrt  In  Ueu  thereof  the  following: 

"(d)  There  le  herebj  Imponed  upon  the  following  articles  sold 
In  the  United  States  by  the  manufacturer  or  producers,  or  Im- 
ported Into  the  United  Statefl.  a  tax  at  the  rates  her?lnafter  set 
fartli.  to  be  paid  by  the  manufacturer,  producer,  or  importer: 

"(1)  Lubricating  oils,  of  the  gradss  designated  (at  the  time  of 
the  enactment  of  this  act)  by  Society  of  AutomotlTe  Engineers 
Tlsccslty  Noe.  20  to  70,  Inclusive.  4  cents  a  gallon. 

"(2)  Brewer's  wort,  liquid  inalt.  malt  sirup,  and  malt  extract. 
fluid,  solid,  or  condensed  (nnl-rsn  sold  to  a  baker  for  vm  In  baking 
or  to  a  manufacturer  of  malted  milk  or  medicinal  products  for 
use  In  the  manufacture  of  such  products).  If  containing  less  th&n 
IS  per  cent  of  solids  by  weight.  5  cent^  a  gallon;  if  containing  15 
pv  cent  or  more  of  solids  by  weight.  35  cents  a  gallon. 

"(S)  Or&pe  sirup,  grape  concentrate,  and  evaporatsd  grape  Juloe. 
tf  containing  more  than  35  per  cent  of  sugars  by  weight  and  not 
containing  preservatlre  sufficient  to  prevent  fermentation  when 
diluted.  40  per  cent  of  the  price  for  which  sold  or  in  the  case  of 
such  articles  Imported  Into  the  United  States.  40  psr  cent  ad 
Tatorem. 

"(4)  Crude  petroleum,  fuel  oil  derived  from  petroleum,  gas  ofl 
derived  from  petroleum,  and  gasoline.  1  cent  a  gallon:  but  the 
tax  on  the  articles  described  In  this  paragraph  shall  a^jply  only 
with  respect  to  the  imporutlon  o<  such  artldett." 

The  SPEAKER.  That  is  the  Crisp  amendment,  gentle- 
men. 

Mr.  McKSOWN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  two  minutes. 

The  SPEAKER.  The  previous  question  has  been  ordered 
on  the  bill  and  amendments  to  final  passage. 

The  question  is  on  agreeing  to  the  Doughton  amendment. 
and  the  Chair  wants  to  make  a  suggestion.  In  view  of  the 
confusion  that  would  arise.  It  might  be  better,  the  parlia- 
mentarian suggests,  that  we  take  a  vote  on  the  Doughton 
amendraent  flrst 

Mr.  CRISP.  Mr.  Speaker,  I  made  that  request,  and  the 
House  agreed  to  It. 

The  SPEAKER.  The  Clerk  will  report  the  Doughton 
amendment. 

TiM  Clerk  read  as  follows: 

Amendment  offsred  by  Mr.  DovsBToif:  On  page  225.  strike  cut 
paragraph  (a),  beginning  with  line  8  of  page  225.  down  to  and 
Including  Uns  •  of  pag*  290. 

The  SPEAKER.  The  questioa  is  on  agreeing  to  the 
Doughton  amendment. 

The  question  was  taken,  and  the  Chair  announced  that 
the  noes  seemed  to  have  it. 

Mr.  BLANTON.    Mr.  Speaker.  I  demand  the  yeas  and 
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The  yeas  and  nays  were  ordered. 

Mr.  CRISP.    B€r.  Speaker,  a  parliamentary  Inquiry. 

llw  SPEAKER.    The  g«itleman  will  state  it. 

Mr.  CRISP.  We  are  voting  on  the  Doughton  amendment. 
and  an  aye  vote  eliminate  the  manufacturers'  excise  tax 
yUe  from  the  bill  and  a  no  vote  restores  it. 

Toe  SPEAKER.    The  gentleman  is  correct. 

Mr.  LaOUARDXA.  Mr.  Speaker,  a  parliamentary  inquiry. 
The  gentleman  frc»n  Georgia,  in  referring  to  the  manufac- 
Uirers'  excia*  tax.  means  the  manufacturers'  sales  tax? 

Mr.  CBXSP.  A  row  by  another  name  would  smell  as 
sweet,  and  that  is  true  of  these  excise  taxes  and  sales  taxes. 

Th^  question  was  taken;  and  there  were— yeas  236.  nays 
100,  not  voting  36.  as  follows: 

|BoU  No.  37 1  -t^jm 

AdklBS  Bowman  Garden  Condon 

Allcood  Brand.  Oa.  Carter.  Calif.  Cooper. 

AliBon  Brand.  Ohio  Carter.  Wyo.  CrmU 

Amlle  Brtsas  Cartwrlcht  Cross 

ftiMlrssrn  Browning  Cary  Croeser 

Arnold  Brumm  Chase  Crowe 

Bachmana  Bnrhansn  Chaves  Ctump 

Hsn>Twa<l  Burdi  Chrtstgau  Davenport 

Barbour  Bxjsby  Chrtstopherson  Darls 

Barton  Butler  C!ark.  H .  C.  DeBouen 

Blaatoa  Brms  Oochian.  Mo.  Oleklnsaa 

Bochns  OampbeU.  Iowa      Cole.  Md.  Dies 

Botleau  Oanfleld  Collins  Disney 

Coiton  Domlnlck 


mon,w.r^ 

Major 

Shannon 

Douglass.  Mas 

■.     Holartay 

Malooey 

bhott 

DoweU 

Holmes 

Mansfield 

Simmons 

Dozey 

Homor 

May 

Sinclair 

Drans 

Borr 

Mead 

Sirarich 

Driver 

Howard 

Miller 

Smith.  Idaho 

EHzey 

Jacobsen 

Mitchell 

Snow 

Knglebrlght 

James 

Mobley 

Sparks 

Svans.  Mont. 

Jeffers 

Montet 

Spence 

Pemandes 

Jenkins 

Moore.  Ky. 

Stafford 

Fteslnger 

Johnson.  Mo. 

Moore.  Ohio 

Steagall 

•Plnley 

Johnson.  Okla. 

Morehead 

Stevenson 

Jlshbume 

Johnson.  Tex. 

Mouser 

Siunmers,  Wadt. 

Fltzpa  trick 

Jones 

klurphy 

8umnera.Tsx. 

nannagan 

'    Kading 

Nelson.  Me. 

Swank 

Prear 

Karch 

Nelson.  Mo. 

Sweeney 

French 

KeUer 

Nelson.  Wis. 

Swing 

Fulbrlght 

Kelly,  Pa, 

Nolan 

Tarver 

Fuller 

Kemp 

Norton.  Netv. 

Taylor,  Colo. 

Fulmer 

Kerr 

Oliver.  Ala. 

Taylor.  Tenn. 

Oambrlll 

Ketcham 

Oliver.  N.  Y. 

Thomason 

Oarber 

Knlflln 

Overton 

Thurston 

Garrett 

Knutson 

Palmlsano 

Turpln 

Oasque 

Kopp 

Parker.  Oa. 

Underwood 

OUbert 

Kurtz 

Parks 

Vinson.  Ga. 

OUchrtot 

Kvale 

Parsons 

Vinson,  Ky. 

omen 

LaGuardia 

Patman 

Weaver 

Olover 

Lambertson 

Patterson 

Welch.  Calif. 

Ooldbr 

Lambeth 

Peavey 

Welsh.  Pa. 

Oreen 

Lamneck 

Perkins 

West 

Greenwood 

TAn^»n^ 

Pettenglll 

White 

Gregory 

Lankf  ord.  Ga. 

Polk 

Whlttlngton 

Ortflln 

Larrabee 

Ragon 

Williams.  Mo. 

Orlswold 

Leantt 

Bankln 

Williams.  Tex. 

Haines 

Lewis 

Raybum 

Wailamson 

HaU.  Miss. 

Llnthlcum 

RelUy 

Wilson 

Hall.  N.  Dak 

Lovette 

Robinson 

Wlngo 

Hare 

Lozler 

Rogers.  N.  H. 

Wlthrow 

Hart 

Ludlow 

Romjue 

Wolverton 

Hartley 

McCllntlc.  Okla. 

Sanders,  Tex. 

Wood,  Oa. 

Bastings 

McCllntock.  Ohio  Sandlln 

Woodruff 

Raugen 

McKeown 

Schafer 

Woodrum 

HUl.  Ala. 

McReynolds 

Schneider 

Wright 

ntoch 

McSwain 

Selvlg 

Yates 

Hogg.  Ind. 

H^^Hf 

Sballenberger 

Yon 

NAYS— 180 

Aldrich 

Cullen 

Huddleston 

Ralney 

Alien 

Dallinger 

Hull.  Morton  D. 

Ramaeyer 

Andrew.  Mass. 

Derrow 

Johnson.  S.  Dak. 

Ramspeck 

Andrews.  N.  T 

Delaney 

Johnson.  Wash. 

Ransley 

Arents 

Dlckstein 

Kahn 

Reed.  N.  Y. 

Auf  der  Heide 

Douglas.  Ariz. 

Kennedy 

Rich 

Ayres 

Doutrlch 

Klnzer 

Rogers,  Mass. 

Bacharaeh 

Drewry 

Kleberg 

Rudd 

Bacon 

Dyer 

Lankf  ord.  Va. 

Seger 

Baldrlge 

Baton.  Colo. 

Lea 

Seiberling 

Black 

Baton.  N.  J. 

Lehlbach 

Shreve 

Bland 

Ktk 

Lichtenwalner 

Smith.  Va. 

Bloom 

BsUck 

Lindsay 

Somers.  N.  Y. 

Bohn 

Estep 

Lonergan 

Stalker 

Bolton 

Evans.  Calif. 

Loonx)urow 

Stewart 

Boylan 

Flab 

Luce 

Stokes 

Britten 

Poas 

McCormaek 

Strong.  Kana. 

Brunner 

Free 

McDuffle 

Sullivan.  N.  Y. 

Buckbee 

Oavagan 

McGugln 

Sullivan.  Pa. 

Bui  winkle 

Gibson 

McLaughlin 

Sutphln 

Burdick 

Glfford 

McLeod 

Swanson 

Burtness 

Ooodwln 

Manlove 

Swlck 

CampbeU.Pa. 

Ooss 

Mapea 

Taber 

Carley 

Granata 

MarUn.Mass. 

Ttenple 

Cavlcchla 

Granfleld 

Martin.  Oreg. 

Thatcher 

Oeller 

Ouyer 

Mlchener 

Tlemey 

Chlndbloni 

Hadley 

MUlard 

Tlmberlaks 

Chiperfleld 

Hall.  ni. 

MUltgan 

Tinkham 

Clague 

Hancock.  K-  T. 

Montague 

Tread  way 

Clancy 

Hancock,  N.  C. 

NiedrlnghaxM 

UnderhiU 

Clarke.  H.  T. 

Hardy 

Norton.  N.  J. 

Warren 

Cols,  Iowa 

Harlan 

O'Connor 

Wason 

ConnoUy 

Hawley 

Parker.  N.  Y. 

Watson 

Cooper.  Ohio 

Hess 

Person 

Weeks 

Coming 

Hill.  Wash. 

Plttenger 

Whitley 

Cox 

HoUIster 

Pou 

Wlgglesworth 

Ooyle 

Hooper 

Prall 

Wolcott 

Crisp 

Hope 

Pratt.  Rarcourt  J.  Wolf enden 

Crowther 

Hopkins 

Pratt.  Ruth 

Wood.  Ind. 

Cnlkln 

Houston.  Del. 

Pumell 

Wyant 

NOT  VOTING— 38 

Abemethy 

Connery 

Johnson.  HI. 

Reld.  m. 

Beam 

Cooke 

Kelly,  ni. 

Sabatb 

Beck 

Curry 

Kendaa 

Sanders.  N.  Y. 

Beedy 

De  Priest 

Larsen 

Schuets 

Been 

Dletcrlch 

McF^dden 

Smith.  W.  Va. 

Cable 

Freeman 

McMillan 

Bnell 

Goldsborough 

Magrady 

Strong.  Pa. 

Cochran.  Pa. 

Hull,  wmiam  B. 

Owen 

Tllson 

Collier 

Igoe 

Partridge 

Tucker 

So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Goldsborough  (for)   with  Mr.  Beck  (against). 
Mr.  Abemethy  (for)  with  Mr.  Tucker  (against). 
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General  pairs  until  fnrtLer  notice: 

Mr.  McMUlan  with  Mr.  Snell. 

Mr.  CoUler  with  Mr.  KendaU. 

Mr.  Larsen  with  Mr.  Tllson. 

Mr.  Schuetz  with  Mr.  Beedy. 

Mr.  Beam  with  Mr.  Cable. 

Mr.  Connery  with  Mr.  MrFadden. 

Mr  Dleterich  with  Mr.  Magrady. 

Mr.  Kelly  of  Ullnois  with  Mr.  Reld  of  niinols. 

Mr.  Chapman  with  Mr.  Beck 

Mr.  Sabath  wttb  Mr.  Cooke. 

Mr   Igoe  with  Mr.  Strong  of  Pennsylvania. 

Mr.  Parttldge  with  Mr.  WUllam  B.  HuU. 

Mr.  Cochran  of  Pennsylvania  with  Mr.  Johnson  of  nilnols. 

Mrs.  Owen  with  Mr.  Curry. 

Mr.  McCORMACK.  MT.  Speaker,  the  gentleman  from 
Massachusetts,  Mr.  Connxry,  is  unavoidably  absent.  If 
present,  he  would  vote  "  aye." 

•nie  result  of  the  vote  was  announced  as  above  recwded. 

Mr.  CRISP.  Mr.  Speaker.  I  withdraw  my  request  for 
separate  votes  on  all  amendments  except  the  Swing  amend- 
ment. 

•nie  SPEAKER.  Without  objection,  the  Chair  wifl  put  the 
amendments  on  which  a  separate  vote  has  not  been  asked 
en  gross. 

There  was  no  objection. 

The    question    was    tsdcen,    and    the    amendment    was 

agreed  to. 

The  SPEAKER.  The  Clerk  win  report  the  Swiag  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  14.  line  17.  strike  out  lines  17  and  18  and  Insert  in  Meu 
thereof  the  following:  ,  ^. ««,««» 

••  Net  incomes  in  excess  of  glOO.(»0  and  not  in  excess  of  •150.<X)0. 
40  per  cent  in  addition  of  six:h  excess. 

"  42  per  cent  of  the  amount  by  wWch  the  net  Incomes  exceed 
$150,000  and  do  not  exceed  $200,000.  

"  44  per  cent  of  the  amount  by  which  the  net  hsoomsB  exceed 
•200.000  and  do  not  exceed  S260,000f- 

"  4S  per  cent  of  the  amount  by  which  the  net  Incomes  exceed 
$250,000  and  do  not  exceed  $300,000. 

••  48  per  cent  of  the  amount  by  which  the  net  Incomes  exceed 
$900,000  and  do  not  exceed  $400,000. 

"  50  per  cent  of  the  anoount  by  which  the  net  Incomes  exceed 
$400,000  and  do  not  exceed  $500,000. 

"  52  per  cent  of  the  amount  by  which  the  net  Incovnes  exceed 
$500,000  and  do  not  exceed  $760,000. 

"  54  per  cent  of  the  amount  by  which  the  net  Incomes  exceed 
$750,000  and  do  not  exceed  $1,000,000. 

"  56  per  cent  of  the  amo\int  by  which  the  net  Incomes  exceed 
$1,000,000  and  do  not  exceed  $1,500,000. 

-  58  per  cent  of  the  amount  by  which  the  net  incomes  exceed 
$1.500 .000  and  do  not  exceed  $2,000  i)00. 

"  60  per  cent  of  the  amount  by  which  the  net  Incomes  exceed 
$2,000,000  and  do  not  exceed  $3,000,000. 

"  62  per  cent  of  the  amoxint  by  which  the  net  Incomes  exceed 
$3,000,000  and  do  not  exceed  $4,000,000. 

"  64  per  cent  of  the  amount  by  which  the  net  Incomes  exceed 
$4,000,000  and  do  not  exceed  $5,000,000, 

"  55  per  cent  of  the  amount  by  which  the  net  Incomes  exceed 
$5,000,000." 

The  SPEAKER.  The  question  Is  on  agreeing  to  the 
amendment. 

The  questiixi  was  taken,  and  the  Chair  announced  that 
the  noes  seemed  to  have  it. 

Mr.  SWING.    Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

Ilie  sreas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  178,  nays 
211.  not  voting  43.  as  follows: 


OriswoM 

Ouyer 

Hall,  Miss. 

Hall.  N,  Dak. 

Hancock.  N.  C. 

Hare 

Eastings 

Haugen 

HiU.  Wash. 

Hoch 

Hogg,  Ind, 

Hogg.  W,  Va. 

Holaday 

Hope 

Hopkins 

Homor 

Horr 

Howard 

James 

Jeffers 

Johnson,  Mo. 

Johnson.  Okla. 

Johnson,  Tex. 

Jones 

Karilng 

Karch 

KeUer 

Kelly.  Pa. 


(RoU  No,  38] 
TKAS— 178 


AUgood 

Almon 

AmUe 

Andresen 

Arents 

Ayres 

Bankhead 

Barbour 

Barton 

Blanton 

BoUeau 

B<riaad 

Brand,  pa. 

Brlggs 

Browning 

Buchanan 

Burtness 


Busby 

Butler 

CampbeU.  Iowa 

Cannon 

Carter.  Wyo, 

Cartwrlght 

Cary 

Chaves 

Cluistgau 

ChrlsUHihcrson 

(Hague 

Coehran.Mb. 

Oole.  Md. 

Collins 

Condon 

Cooper.  Tenn. 


Ooeser 

Crowe 

Davis 

DeRoxien 

Dickinson 

Dies 

Disney 

Domlnlck 

DoweO 

Doaey 

Driver 

EUsey 

Boglebright 

Kslick 

BvanikMoni. 

Fernandas 

VUhtntme 


Frear 

French 

Fulbright 

Fuller 

Fulnm 

Oambrlll 

Oarber 

Garrett 

Oasque 

Ollbert 

OUchrist 

Olover 

Oolder 

Ooodwln 

Orasata 

Oreen 

Oregory 


Adkina 

Aldrich 

AUen 

Andrew.  1 

Andrews.  N.  Y. 

Arnold 

Atif  der  Helde 

Bacharaeh 

Bachmann 

Bacon 

Baldri«e 

Black 

Bland 

Bloom 

Boefane 

Bohn 

Bolton 

Bowman 

Boylan 

Brand,  Ohio 

Britten 

Brumm 

Bnmner 

Buckbee 

Bui  winkle 

Burch 

Burdick 

Byrns 

Campbell.  Pa. 

oanfleld 

Carden 

Carley 

Carter.  Calif . 

Caviochia 

Cellcr 

Chase 

Chlndblom 

Chiperfleld 

C^lancy 

Clark.  N.  C. 

C3atke.  N.  Y. 

Cole,  Iowa 

Ctdton 

Connolly 

Cooper,  Ohio 

Coming 

Cox 

Coyle 

CraU 

Cria^ 

Crowther 

Crump 

Culkln 


Abemethy 

Beam 

Beck 

Bsedy 

Beers 

enable 

Chapman 

Cochran.  Pa. 

CoUler 

Coxuiery 

Cooke 


Kemp 

Kerr 

Knlflln 

Kopp 

Kvale 

LaGuardia 

Lambertson 

Lambeth 

Lankf  ord.  Oa. 

Lovette 

Loeler 

McCllntlc 

MeOiagln 

McKeown 

McSwain 

Maloney 

Mansfield 

May 

Mead 

Miller 

Mltch^ 

Mobley 

Montet 

Moore,  Ky. 

Morehead 

Nelson.  Mb. 

Nelson.  Wis. 

Nolan 


Norton,  Nsbr. 

Overton 

Palmlaaao 

Parka.  Oa. 

Patmaa 

Patteraoa 

Peaver 

Pittaagsr 

Polk 

Rankin 

BeUly 

BototnaoB 

Romjue 

Sanders.  Tea. 

Sandlin 

Schneider 

a^vig 

ShallenbMSBr 

Shannon 

Shott 

Rlmmfrni 

Sinclair 

Sparks 

Steagall 

Stevenson 

Strong,  Kans. 

Summan.  Waolh. 


8uiBB$cs,  Tex. 

Swank 


Sweeney 

Swing 

Tarver 

Taylor,  Oolo. 

Ti^lor.  Temi. 

Thomasom 

Tlxurston 

Underwood 

Vinson,  Oa. 

Warren 

Weaver 

Welch.  OaUf. 

Wekib.Pa. 

West 

White 

Williams.  Mo. 

WUson 

Wlthzov 

Wolverton 

Wood.  Oa. 

Wright 

Ystss 

Ton 
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Ottllen 

Dallinger 

Darrow 

Davenpcurt 

Delaney 

Dtckstalo 

Douglas,  Ariz. 

Douglasa. 

Doutrich 

Drane 

Drewry 

Dyer 

Baton.  Colo. 

Baton,  N,  J, 


Bstep 

-  Bvans,  Calif . 
Fieslnger 
Flnley 
Fish 

Fltzpatrick 
Flanni^an 
Foas 
ft'ee 

Oavagan 
Gibson 
Olflbrd 
OUlen 
Goes 

Oranflcld 
Greenwood 
Griffin 
Hadley 
Haines 
Hall,  ni, 
Hancock.  N.  Y. 
Hardy 
ttailan 
Hart 
Hartley 
Hawley 
Hess 
mil.  Ala. 
Hoi  lister 
Holmes 
Hooper 
Houston.  Del. 
Huddleston 
Bxill.  Morton  D. 
Jacobsen 
Jenkins 

Johnson,  S.  Dak. 
iohnson.  Wsdi. 


Puiuell 

Bagon 

Ralney 

Bamseyer 

Ramspeck 

Ransley 

Raybum 

Beed.N.Y. 

Rich 

Rogers.! 

Rogers.  N.H. 

Rudd 

Seger 

Seiberling 

Shreve 

SitDVlCh 

Smith.  Idaho 
Smith.  Va. 
Snow 
Somen.  N.  Y. 


Kahn 

Ketcham 

Kinaer 

Kleberg 

Knutson 

Kiulz 

Lamneek 

ijtBham 

Lankf  Old.  Va. 

Larrabee 

Lea 

Lehlbadi 

Lewis 

Lichtenwalner 

Lindsay 

I.lnthicnim 

Loofbourow 

Luce 

Ludlow 

McCllntock.  Ohio  Spence 

McCormaek  Stafford 

McDuflle  Stalker 

McLaughlin  Stewart 

McLeod  Stiokes 

McBeynolds  Bulltvan.  N.  Y. 

Major  Sullivan.  Pa. 

Mantovs  Sutphln 

Mapes  Swlck 

Martin.  Mass.        Taber 

MarUn.Oreg.         Teia«>le 

Mlchener  Thatcher 

MUlanl  Tiemey 

Milllgan  Tlmberlaks 

Montague  Ttnkham 

Moore.  Ohio  Turpln 

Mouser  maderhin 

Murphy  Vinson.  Ky, 

Nelson,  Me. 

Nleditaghans 

Norton.  N.J. 

O'Connor 

OHver.  Ala. 

QUver.  N.  Y. 

Parker.  N.  Y. 

Parks 

Parsons 

Perkins 

Person 

Pettenglll 

Prall 

Pratt.  Harcourt  J.  Wyant 

Pratt.  Ruth 


Watson 
Weeks 

Whitley 
Whlttlngton 
Wiggles  wurta 
Williams.  Tex. 
Wlngo 
Woleott 
Wolf  enden 
Wood,  Ind. 
Woodruff 
Woodnxm 


NOT  VOnNO— 4S 


Ounr 
DePrtask 

Dleterlch 
Doughton 
Freeman 
Goldsborough 
HuU,  WUllaaa  K. 
Xgoe 

Johnson,  m. 
Kelly.  HL 
KendaU 


Kennedy 
Larsen 
Leavltt 
McFadden 


Magrady 

Owen 
Partridge 
Pou 
Beld.ni, 


Sabath 

ttMidwv.  N,  Y. 

Sc^urts 

SmlUi.  W.1^ 

SneU 

Strong.  Pa. 

TOaon 

TTeadway 

Tucker 

Williamson 


So  the  amendment  was  rejected. 

The  following  additional  pairs  were  announced: 

On  U>e  vote: 

M^.  Oaanery  (for)  wl«»  MSr.  Beck  (agataa*) . 

Mr.  SmMh  ct  West  VIcglnM  <fer)  with  Mr.  Poa  ( 


). 
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Unifl  further  notice: 


Mr.  McMUlaa  vltb  Mr.  aaaO. 

Mr.  CoUlw  wKh  Mr.  Kf  ^n. 

Mr.  Lararn  vtth  Mr.  TlUoa. 

Mr.  Scbuets  wUta  Mr.  B— dy. 

Mr.  Bnm  wHh  Mr.  MdnuUten. 

Mr.  Dleiertch  with  Mr.  MktnOf. 

Mr.  K*U7  of  nilnoU  with  Mr  fUld  of  lUlnoia. 

Mr.  ChapoAn  with  Mr   B«ck. 

Mr.  Bsbatb  with  Mr  Oooke. 

Mr.  Ifoe  with  Mr   Stront  of  PenAsylTanU. 

Mr.  AhcnMihr  with  Mr  Oochrmn  of  Pentujrlvaala. 

Mr.  Dot^hton  with  Mr.  Treadway. 

Mr.  Ootdsborou^  with  Mr.  MMm. 

Mr.  KetUMtfy  with  Mr   WUltaun  B.  HoU. 

Mza.  Owen  with  Mr.  Curry. 

Mr.  Tucker  with  Mr   Johnson  of  Illinois. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  CRiaP.  Ui.  Speaker,  may  I  ask  that  the  vote  next 
be  taken  on  the  Ramsesrer  amendment  and  the  gift-tax 
amendment. 

The  SPEAKER.  The  gentleman  from  Georgia  asks  unani- 
mous consent  that  the  vote  be  next  taken  on  the  Raxnseyer 
amendment.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAMSEYER.  The  gentleman  from  Georgia  does  not 
mean  to  vote  on  them  tocether? 

Mr.  CRISP.  Oh.  no.  They  are  separable,  and  we  could 
not  vote  on  them  together. 

The  Clerk  read  the  Ramseyer  amendment,  as  follows: 


Substltut*  ogered  by  Mr.  RkMsrrsa  for  the  Lewis  amendment: 
Page  189.  strike  out  lines  8  to  14.  both  InclxislTe.  and  in  lieu  thereof 
tnaart  the  foUowlng: 

"(a)  In  addlUon  to  the  esUt*  tax  Imposed  by  section  301  (a) 
of  the  revenue  act  of  1038,  there  Is  hereby  Imposed  upon  the 
transfer  of  th«  net  estate  of  every  decedent  dying  after  the  enact- 
ment of  thla  act.  whether  a  raddent  or  nonresident  of  the  United 
State*,  an  a<Mltlonal  tax  equal  to  the  excess  of — 

"{1}  Tlie  amount  of  a  tentative  tax  computed  iinder  subsection 
(b)  of  thla  asetlon.  over 

**(3)  The  amount  of  the  tax  imposed  by  section  301  (a)  of  the 
revettue  act  of  1938.  computed  without  regard  to  the  provisions  of 
tbls  title. 

"(b)  The  tentative  tar  refarrad  to  in  subsection  (a)  (1)  of  this 
asetlon  shall  equal  the  sum  of  the  foUowlng  percentages  of  the 
valxie  of  the  net  estate; 

"  CpoD  nst  estates  not  in  excess  of  $10,000,  1  per  cent. 

"  8100  upon  net  estates  of  810.000:  and  upon  net  estates  In  excess 
at  810.000  and  not  in  excess  of  830.000.  3  per  cent  In  addition  of 
such  excess. 

"  8300  up<m  net  estatae  at  830.000;  and  upon  net  estates  in  excess 
of  830.000  and  not  in  excens  of  830.000.  8  per  cent  in  addition  of 
such  excess. 

**  8600  upon  net  estates  of  830.000;  and  upon  net  estates  tn  excess 
of  830.000  and  not  in  excess  of  840,000,  4  per  cent  in  addition  of 
such  excess. 

"81.000  upon  net  estates  of  840.000:  and  upon  net  estates  In 
excess  of  840.000  and  not  in  excess  of  850.000.  S  per  cent  in  addi- 
tion of  such  esoess. 

"  81.500  upon  net  estates  of  SuO.OOO:  and  upon  net  estatee  In 
excess  of  MO.000  and  not  In  excess  of  8100.000.  7  per  cent  in  addi- 
tion of  such  excess. 

**  88.000  upon  net  estates  of  8100.000:  and  upon  net  estates  In 
excess  of  8100.000  and  not  in  excess  of  8300.000.  0  per  cent  In  addi- 
tloa  of  s\ich  excess. 

"814.000  upon  net  estates  of  8330.000:  and  upon  net  estates  In 
aseese  of  8300.000  and  not  in  axcess  of  8400,000,  11  per  cent  in 
addition  of  such  excess. 

**  836.000  upoo  net  estates  of  8400.000;  and  upon  net  estates  In 
excess  of  8400,000  and  not  In  excess  of  8800.000.  13  per  cent  In 
addition  of  each  excess. 

**  88ajXM>  upon  net  estates  of  8800.000:  and  upon  net  estates  in 
excess  of  8800.000  and  not  in  excess  of  8800.000.  15  per  cent  in 
addition  of  such  exceaa. 

"  893.000  upon  net  estatas  of  8800.000:  and  upon  net  estates  tn 
excess  of  8800.000  and  not  in  sxcesa  of  gUXWjOOO.  17  per  cent  in 
■dflltlon  of  such  excess. 

**  8128.000  upon  net  ssUtes  of  81.000^800:  and  upon  net  estates 
tn  excees  of  8I/)00.000  and  not  In  excess  of  81,500.000.  19  per  cent 
ta  addition  of  such  excess. 

**  8331 .000  upon  net  eetates  of  81.500.000;  and  upon  net  estates 
tn  excess  of  81.500.000  and  not  In  cxcsas  of  83.000.000.  SI  per  cent 
in  addition  of  sxich  excess. 

''8330X00  upon  net  estatas  of  83.000.000;  and  upon  net  estates 
In  excess  of  83.000.000  and  not  in  exceas  of  83.500,000,  33  per  cent 
tn  addition  of  such  exceaa. 

-  8441.000  UBoa  ast  estetas  of  9a.saoja00:  and  upon  net  estates 
tn  excees  of  ia.800.000  and  not  in  excess  6t  83.000.000.  35  per  cent 
tn  addition  of  such  excess. 

**  8548.000  upon  net  estaUs  of  83/)00.000;  and  upon  net  estates 
in  excees  of  83JDOO,000  Mod  aet  ia  cxcesa  o^  g^iMOjQOO.  37  per  cent 
tD  additkm  of  such 


"8701.000  up<»  aet  esUtes  of  8aji00.000:  and  upon  net  seUtes 
in  excess  of  83.500.000  and  not  in  excess  of  84.000.000.  39  per  cent 
in  addition  of  such  excess. 

"8648.000  upon  net  estates  of  84.000,000;  end  upon  net  estates 
in  excess  of  84.000.000  and  not  In  excess  of  84.500.000.  31  per  cent 
in  addition  of  such  excess. 

"81.001,000  upon  net  estates  of  84.500,000;  and  upon  net  estates 
in  excess  of  84.500.000  and  not  In  excees  of  85.000,000,  33  pa*  cent 
in  addition  of  such  excess. 

"81.166.000  upon  net  estates  of  85000.000:  and  upon  net  estates 
in  excess  of  $5,000,000  and  not  In  excess  of  86,000,000,  36  per  cent 
in  addition  of  such  excess. 

"  81.516,000  upon  net  estates  of  88.000,000;  and  upon  net  estates 
in  excess  of  86.000.000  and  not  Ih  excess  of  87.000.000.  37  per  cent 
in  addition  of  such  excess. 

"81.886.000  upon  net  estatea  of  87,000.000;  and  upon  net  estotes 
In  excess  of  17,000.000  and  not  tn  excess  of  88.000,000,  39  per  cent 
in  addition  of  such  excess. 

"  83.373.000  upon  cet  estates  of  88.000.000;  and  upon  net  estates 
in  excees  of  86,000.000  azid  not  in  excess  of  »Q  ,000,000,  41  per  cent 
in  addition  of  such  excess. 

"  83,686,000  upon  net  estates  of  89.000.000;  and  upon  net  estates 
In  excess  of  88.000.000  and  not  In  excess  of  810,000,000,  43  per  cent 
In  addition  of  such  excess. 

"83.116.000  upon  net  estates  of  810.000.000;  and  upon  net  estates 
in  excess  of  810.000.000.  In  addition  45  per  cent  of  such  excess. 

"(c)  Por  the  piirpcses  of  this  section,  the  value  of  the  net  estate 
shall  be  dstennined  as  provided  In  Title  III  of  the  revenue  act  at 
1936.  as  amended,  except  that  in  lieu  at  the  exemption  of  8100.000 
provided  in  section  303  (a)  (4)  of  such  act.  the  exemption  shaU  be 
850.000." 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  question  was  taken,  and  the  Speaker  announced  that 
the  ayes  had  it. 

Mr.  O'CONNOR.    I  demand  the  yeas  and  nays. 

The  SPEAKER.  The  gentleman  from  New  York  demands 
the  yeas  and  nays.  The  Chair  will  count  all  Members 
standing.  [After  counting.]  Sixty-one  Members  have 
arisen,  and  under  the  last  vote  it  requires  78.  Not  a  suffi- 
cient number,  and  the  yeas  and  nays  are  refused. 

So  the  amendment  was  agreed  to. 

Mr.  CRISP.  Mr.  Speaker,  my  request  covered  the  gift-tax 
amendment. 

The  SPEAKER.  The  gentleman  asks  unanimous  consent 
that  the  next  vote  be  on  the  gift-tax  amendment.  Is  there 
objection? 

The  Clerk  read  the  amendment,  as  follows: 

Amendment  offered  by  Mr.  RAMssTxa:  Page  191.  strike  out  lines 
9  to  34.  both  incl\islve.  all  of  page  192,  and  lines  1  to  18.  both 
Inclusive,  on  page  193,  and  in  lieu  thereof  Insert  the  foUowlng: 

"  Upon  net  gifts  not  in  exceas  of  810,000,  three-fourths  of  1 
per  cent. 

"  875  upon  net  gifts  of  $10,000:  and  upon  net  gifts  in  excess  of 
810.000  and  not  In  excess  of  $20,000,  IVi  per  cent  in  addition  of 
such  excess. 

••  $225  upon  net  gifts  of  $20,000;  and  upon  net  gifts  In  excess  of 
$20,000  and  not  In  excess  of  $30,000,  3^  per  cent  tn  addition  of 
such  excess. 

"  $450  upon  net  gifts  of  $30,000;  and  upon  net  gifts  in  excess  of 
$30,000  and  not  in  excess  of  $40,000,  3  per  cent  In  addition  of 
such  excess. 

"  $760  upon  net  gifts  of  $40,000;  and  upon  net  gifts  in  excess 
of  $40,000  and  not  In  excess  of  $50,000,  3%  per  cent  in  addition  of 
such  excess. 

"  $1,125  upon  net  gifts  of  $50,000;  and  upon  net  gifts  in  excees 
of  $50,000  and  not  in  excess  of  $100,000.  5  per  cent  in  addition  of 
such  excess. 

"  $3,625  upon  net  gifts  of  $100,000;  and  upon  net  gifts  In  excess 
of  $100,000  and  not  tn  excess  of  $300,000.  6«4  per  cent  in  addition 
of  such  excess. 

"  $10,125  upon  net  gifts  of  $200,000;  and  up<»i  net  gifts  in  excess 
of  $300,000  and  not  in  excess  of  $400,000.  8  per  cent  in  addition  of 
such  excess. 

"  $26,125  xipon  net  gifts  of  $400,000:  and  upon  net  gifts  in  excess 
of  $400,000  and  not  in  excess  of  86Q0,000.  9Va  per  cent  in  addition 
of  such  excess. 

"  845.135  upon  net  gifts  of  8600.000;  and  upon  net  gifts  in  excess 
of  8600.000  and  not  in  excess  of  8800.000,  11  per  cent  in  addition 
of  such  excess. 

"  867.125  upon  net  gifts  of  8800.000;  and  i^wn  net  gifts  in  excees 
of  8800,000  and  not  in  excess  of  81.000.000,  13V^  per  cent  in  addi- 
tion of  such  excess. 

"882.135  upon  net  frlita  of  81.000,000:  and  upon  net  gifts  in 
excess  of  814X)0.000  and  not  in  excess  of  $1,500,000,  14  per  cent  in 
addition  of  such  excess. 

"$162,135  upon  net  gifts  of  $1,500,000;  and  upon  net  gifts  In 
excess  of  $1,500,000  and  not  in  excess  of  $3,000,000.  15^^  per  cent 
In  addition  of  such  excess. 

"  8239.635  upon  net  gifts  of  83,000,000;  and  upon  net  gifts  in 
^cesB  of  83J0OO.OOO  and  not  in  excess  of  82.500.000.  17  per  cent  In 
addition  of  gixh  sxoeas. 
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"8334.886  upon  net  gifts  of  82.808^600:  and  apm  aet  gif^  ^ 
excess  of  82.500.000  and  not  in  exceas  of  83,000,000.  18Vi  P^  o^t 
in  addition  of  such  excess. 

"8417.125  upon  net  gifts  of  83,000,000;  and  upon  net  gifts  in 
excess  of  $3.000/>00  and  not  in  exoeas  of  $3,800,000.  20  per  cent  tn 
addition  of  such  excess. 

"  $517,125  upon  net  gifts  of  $3,500,000;  and  upon  net  gifts  in 
excess  of  $3,500,000  and  not  tn  excess  of  84,000.000,  31*4  per  cent 
in  addition  of  siich  exoeas. 

"  $624,625  itpon  net  gifts  of  $4,000,000;  azul  upon  net  gifts  in 
excess  of  $4,000,000  and  not  In  excess  of  $4,500,000,  23  per  cent  in 
addition  of  such  excess. 

"  $739,625  upon  net  gifts  of  $4,500,000;  axtd  upoB  net  gifts  In 
excess  of  $4,500,000  and  not  in  excess  of  $5,000,000,  24^  per  cent 
In  addition  of  such  excess. 

"$882,125  xipon  net  gifts  of  $5,000,000;  and  upon  net  gifts  In 
excess  of  $5,000,000  and  not  In  excess  of  88.000.000.  28  per  ceot  to 
addition  of  such  excess. 

"$1,122,125  upon  net  gifts  of  $6,000,000;  and  upon  net  gifts  In 
excess  of  86,600,000  and  not  In  exceas  of  $7,000,000.  27^  per  cent 
In  addition  of  euch  excess. 

"$1,397,125  upon  net  gifts  of  $7,000,000;  and  upon  net  gifts  In 
exceas  of  $7,000,000  and  not  to  excess  of  $8,000,000,  29  per  cent  to 
addition  of  such  excess. 

"$1,687,125  upon  net  gifts  of  $8,000,000;  Jtnd  upon  net  gifts  In 
excess  of  $8,000,000  and  not  to  excess  of  $9,000,000,  80%  IJCT  cent 
ta  addition  of  such  excess. 

"$1,992,125  ui)on  net  gifts  of  $9,000,000;  and  upon  net  gifts  to 
excess  of  $9,000,000  and  not  to  excess  of  $10,000,000.  32  per  cent  to 
addition  of  such  excess. 

"  $2,312,125  upon  net  gifts  of  $10,000,000;  and  upon  net  gifts  to 
excess  of  $10,000,000,  33>/a  per  cent  to  addition  of  such  excess." 

The  SPEAKER,    The  question  is  on  the  amendment. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment on  which  a  .separate  vote  is  demanded. 

Mr.  McCORMACK.    A  parliamentary  inquiry,  Mr.  Speaker. 

JThe  SPEAKER.    The  gentleman  will  state  It. 

Mr.  McCORMACK.  This  amendment  covers  lubricating 
oils,  domestic  and  imported;  liquid  malt,  domestic  and  im- 
ported; grape  sirup,  domestic  and  imported:  imported  coal; 
and  imported  o(l. 

My  parliamentary  inquiry  is  this.  Assume  that  the  Crisp 
amendment  is  defeated,  and  that  I  am  opposed  to  the  bin  in 
its  present  form  as  it  finally  comes  to  passage.  No  member 
of  the  committee  ranking  me  on  the  minority  or  the  majority 
side  seeks  recognition.  I  seek  recognition  for  a  motion  to 
recommit.  Would  a  motion  to  recominit  with  instructions 
to  report  back  forthwith  putting  back  into  the  bill  the  tax 
on  lubricating  oils,  brewers'  wort,  liquid  malt,  malt  sirup, 
grape  sirup,  and  grape  concentrates,  and  so  forth,  be  in 
order? 

The  SPEAKER.  -As  the  Chair  understands  it,  the  parlia- 
mentary inquiry  Is  whether,  the  Crisp  amendment  being 
voted  down,  the  gentleman  from  Massachusetts  would  be 
recognized  by  the  CSiatr  to  move  to  recommit  the  bill  with 
instructions  to  report  back  forthwith  the  Crisp  amendment, 
with  the  provisions  respecting  crude  petroleum  and  fuel  oil, 
and  80  forth,  and  coal  stricken  out  of  it. 

The  reply  of  the  Chair  Is  that  under  the  usages  of  the 
House  under  the  motion  to  recommit  it  has  been  customary 
for  the  Chair  to  recognize  the  opposition,  which  in  the  pres- 
ent case  would  be  the  Republican  members  of  the  Wasrs  and 
Means  Committee,  to  move  to  recommit  provided  they  quali- 
fied as  being  opposed  to  the  bill.  If  no  Member  on  the 
minority  side  sought  recognition  and  qualified  for  that  pur- 
pose, the  Chair  would  then  recognlae  the  majority  side, 
according  to  their  rank  on  the  committee,  provided  they 
qualified  for  a  motion  to  recominit.  The  Chair  Oiinks  that 
answers  the  question. 
Mr.  LaGUARDIA.  Mr.  Speaker,  a  parliamentary  inqpiiry. 
The  SPEAKER.  The  gentleman  will  state  it. 
Mr.  LaGUAROIA.  If  the  House  by  its  vote  at  this  time 
strikes  any  subject  from  this  bill,  a  motion  to  reoomjait 
reinstating  that  subject  would  not  be  in  order. 

The  SPEAKER.    A  motion  to  reinstate  a  portion  of  that 
subject  would  be  in  order. 
The  C^erk  will  report  the  Crisp  amendment 
The  Clerk  read  as  fdacnn: 

Page  228,  strike  out  Itoes  9  to  34,  both  Inclusive,  aad  Unes  1  to 
S,  tx>th  toclusive.  on  pi«e  82B.  aod  Insert  to  Ueu  thereof  the 
followlDg: 


"(d)  UMTS  la  hereby  Impniwiil  upon  the  foUowlng  articles  «oM 
to  the  tJnlted  States  by  the  oaanufacturer  or  producers,  or  Im- 
ported toto  the  United  States,  a  tax  at  the  ratea  hereinafter  est 
forth,  to  be  paid  by  the  manufacturer,  producer,  or  importer. 

"<1)  Lubrtcattng  oils,  of  the  grades  designated  (at  the  ttme  of 
the  enactment  of  this  act)  by  Bociety  of  Automotive  Bogfneers 
viscosity  Noe.  20  to  70,  Inclusive,  4  cents  a  gallon. 

"(2)  Brewer's  wort,  liquid  malt,  malt  sirup,  and  malt  extract, 
fluid,  solid,  or  condensed  (unless  sold  to  a  baker  for  tne  to  hairing 
or  to  a  naanufacturer  of  joialted  milk  or  medlctoal  products  for 
use  in  the  manufacture  of  such  products).  If  containing  leea  than 
15  per  cent  of  solids  by  weight.  5  cents  a  gallon;  If  containing  16 
per  oeat  or  more  of  solids  by  weight,  35  cents  a  gallon. 

"(8)  Orape  sirup,  grape  concentrate,  and  evaporated  grape  Juioe. 
if  containing  more  than  35  per  cent  of  sugars  by  weight  and  not 
containing  preservative  sufficient  to  prevent  fermentation  when 
diluted.  dC  per  cent  of  the  price  for  which  sold  or  to  the  caas  of 
such  articles  imported  toto  the  United  States,  40  per  eent  ad 
valorem. 

"(4)  Crude  petroleum,  fuel  oU  derived  from  petrorieam,  gas  oU 
derived  from  petroleum,  and  gasoline,  1  cent  a  gallon:  but  the 
tax  on  the  articles  described  to  this  paragraph  shall  apply  only 
with  respect  to  the  importation  of  such  articles." 

That  an  excise  tax  shall  be  levied,  collected,  and  paid  upon  the 
hereinafter-described  articles  when  lmF>orted  from  any  foreign 
country  into  the  continental  United  States,  upon  coal  (antlura- 
clte  or  bituminous),  ooke.  or  coal  or  coke  briquets.  10  cents  pear 
100  pounds. 

The  SPEAKER.  The  question  is  on  agreeine  to  the  ametMi- 
ment: 

Mr.  McCORMACK.  Mr.  I^)eaker.  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  204.  nasrs 
187.  not  voting  41,  as  follows: 


(BoU 

No.  39] 

TZ4i^204 

Adklns 

Driver                  i  Kahn 

Pratt.EarcourtJ. 

Allen 

Eaton.  Colo. 

^Keller 

PumeU 

Almon 

Knglebrlght 

Kelly,  Pa. 

Bagon 

Andrews,  N,  T. 

Erk 

Kiunp 

Ramspeck 

Arentz 

Eetep 

Ketcham 

Ransley 

Arnold 

Evans,  Calif. 

Kinzer 

Reed,  K.  Y. 

Ayres 

Evans,  Mont. 

Kleberg 

Rich 

Bschmann 

Fernandez 

Knutson 

Sanders.  Tex. 

Baldrlse 

Fieslnger 

Kurtz 

Sandlln 

Barboiir 

Flnley 

Kvala 

SeUieclliW 

Blanton 

Fish 

LaGuardia 

Boehne 

Flannagan 

lAmbertson 

Shott 

Bohn 

Prear 

Bbreve 

Bolleau 

Pree 

Slnciair 

Boland 

Prench 

Lankford,  Oa. 

Smith.  Idaho 

Bowman 

Puller 

Larrabee 

Sparks     . 

Briggs 

Garber 

Lea 

Spence 

Britten 

Garrett 

Leavltt 

Wtmlfcy 

BruDim 

OlUen 

Llchtenwalnsr 

Stokes 

Buchanan 

Glover 

Loofbovirow 

Strong,  Kans. 

Burtness 

Oolder 

Lovette 

Sullivan,  Pa. 

Butler 

Goes 

Ludlow 

Sumners,  Tex. 

Byrns 

Greenwood 

McCltotic.  Okla. 

Swank 

CampbeU,  Pa. 

Gregory 

McCltotock.  Otiio  Swlcft 

Canfleld 

Griswold 

McOuSte 

Swing 

Carter,  Calif. 

Guyer 

McOugto 

Taber 

Carter.  Wyo. 

Hadley 

UcKeown 

T&ylor.  Colo. 

Cartwrlght 

Haines 

McLaughlto 

Taylor,  Tenn. 

Gary 

HaU.ni. 

Major 

Temple 

CeUer 

Hall.  N.  Dak. 

Maloney 

Thatcher 

Chase 

HSncock,  N.  T. 

Manlove 

Tliomaaon 

Chavez 

Hardy 

Mansneld 

Tlmberlaks 

Chlperfleld 

HasUngs 

May 

Turpto 

Cole,  Iowa 

Hill.  Wash. 

Mead 

Underwood 

Colton 

Hoch 

MioheiMr 

Vinson.  Ky. 

Connolly 

Hogg,  Ind. 

MlUsr 

Oooper.Ohio 

Hogg,  W.  Ta. 

Montet 

Welc^.  Oaltf . 

Coyle 

Holaday 

Moore,  Ky. 

WeWh.Pa. 

Crall 

Hooper 

Moore,  Otilo 

West 

Crisp 

Hope 

Mouser 

White 

Cross 

Hopkloa 

Murphy 

Whltiey 

Crowe 

Homor 

Neliton.  Wis. 

WlUlaoM.  Tex. 

Crowtber 

BOIT 

Overton 

Williamson 

Ciilkto 

Houston,  Del. 

Parker.  N.  Y. 

Wilson 

Darrow 

Huddleston 

Parks 

Wlngo 

DeBouen 

James 

rarsoni 

Wolcott 

mcklnson 

Jenkins 

Patman 

Wolfenden 

Dies 

Johnson.  Okla. 

Peavey 

Wood,  Ind 

Disney 

Jotinson.  Tex. 

Person     < 

WoodruS 

Douglas,  Aria. 

Jotmson.  Wash. 

Pettengttl 

Wyant 

Doutrich 

Jones 

Pttteoger 

Yates 

KAYS— ivr 

Aldrieh 

Bankhead 

Brand,  Otiio 

Campbell,  losm 

Allgood 

Barton 

BrowBing 

Oannon 

Amlle 

BUu* 

Bnmner 

CardsB 

Andresen 

Bland 

Buekbee 

Cartey 

Andrew.  Mass. 

Bloom 

Bulwlnkls 

Cavtcchia 

AufderHelds 

Bolton 

Burca 

GhlndWom 

Barhwrach 

Boylan 

Buzdlck 

Christgau 

Baoon 

Brand.  Oa. 

Busby 

CMu  Ishjphnrsoa 

i 
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\ 

cnm»» 

OObcrt 

ICcCormacK 

ftchnelder 

) 

Cteacy 

Ollchrtat 

McLeod 

Secer 

t 

Ctark.ll.O. 

Ooodwta 

McBcywdd* 

SelTlg 

I 

Clark*,  n.  T. 

Oranata 

McSwaUi 

ShaUenberger 

* 

Oochi«a.lfo. 

Oianflald 

Mapee 

Simmons 

Oote.Md. 

Oreen 

MKTtla.Mae*. 

Slrovlcb 

Orilla* 

Orian 

Martin.  Orec. 

Smltb.  Va. 

-( 

Condon 

Ball.lflM. 

Millard 

Snow 

Coop«r.  Tenn. 

Hancock.  W.  C. 

Mltchen 

Somers.  N.  T. 

Oomtnt 

Bare 

millgan 

Stafford 

Cos 

Wmrl»n 

Mbbley 

Steagalt 

• 

Onntf 

Hart 

Mbntaftw 

SteTenaon 

OWMy 

Hartley 

Morehead 

Stewart 

Oulten 

Baocsn 

NelK>n.M*. 

Sullivan.  N.  T. 

rmiiiuM 

Bawley 

Nelaon.  Mb. 

Siimmers,  Wash. 

; 

D»TlS 

Baaa 

Nledrlngbaa* 

Sutpbln 

-  DBlaney 

RUI.  Ala. 

Molan 

Swanson 

Dlduteln 

Bom«t«r 

Norton.  Nebr. 

Sweeney 

r 

Dpminick 

Holme* 

Norton.  N.  J. 

Tar»er 

Vottghxoa 

Hovard 

O'Connor 

Thurston 

f 

DOUClAM.  llMB. 

Hull.  Morton  D. 

OUver.  Ala. 

Tlemey 

■ 

DowaU 

Jacobaen 

OUver.  N.  T. 

Tinkham 

Doxey 

Jeffer* 

Palmlsano 

Tread  way 

Z>r«iik 

Jobnaon.  Mo. 

Parker.  Ga. 

Underbill 

Drewry 

Jobnson.  8.  Oak. 

Patterson 

Vinson.  Ga. 

Dyer 

Kadlng 

Perklna 

Warren 

Baton.  N.  J. 

Karen 

Polk 

Waeon 

•- 

BIMT 

Kerr 

Prall 

Weaver 

totlck 

KnlOn 

Pratt.  Rutb 

Weeks 

__rUhbunM 

Kopp 

Balney 

Wblttlngton 

ntspatrtck 

Lambeth 

Ramsey  er 

Wlgglesworth 

I^MB 

LankfOftLVa. 

Rankin 

Wtlllams.  Mo. 

rulbfiKbt 

Leblbacb 

ReUly 

Wlthrow 

Fulmcr 

Lewie 

Robinson 

Wolverton 

OwnbrUl 

LIndeay 

Rogers.  Ma**. 

Wood.  Ga. 

Oaaque 

Llntblcum 

Rogers.  N.H. 

Woodrum 

OavkTun 

Lonergan 

Romjue 

Wright 

OlbMn 

Loder 

Rudd 

Ton 

OUtord 

Lxio* 

Rrhafer 
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Abmwtiijr 

Curry 

Kennedy 

Babath 

I 

Beam 

Davenport 

Larsen 

Sanders.  N.  T. 

Beck 

DePrlMst 

McPadden 

Schuetz 

BeMly 

DIeterlcb 

McMUlan 

Smltb,  W.  Va. 

. 

Been 

SneU 

Cabto 

Qoldsborotigb 

Magrady 

Strong.  Pa. 

ClM^IBkaB 

Bull.  William  S. 

Owen 

TUson 

Corhraa.Fft. 

Isoe 

Partridge 

.  Tucker 

CoUiM 

Jobnaon.  m. 

Pou 

Conaery 

Kelly,  ni. 

Raybum 

Cooke 

KendaU 

Reld.  m. 
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So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Mr.  Uagrady  (for)  with  Mr.  Seedy     against). 

Mr.  cable  (for)  with  Mr.  Connery  (against). 

Mr.  B*ek  (for)   wltb  Mr.  Pou  (against). 

Mr.  Smltb  ot  West  Virginia  (for)  wltb  Mr.  Abemethy  (against) . 

Until  further  notice: 

Mr.  McMillan  wltb  Mr.  SneU. 
Mr.  Collier  with  Mr.  KendaU. 
Mr.  Laraen  with  Mr.  Tllson. 
Mr.  Beam  with  Mr.  McFadden. 
*Ur.  Kelly  of  minoU  wltb  Mr.  Reld  of  minoU. 
Mr   Sabath  with  Mr.  Cooke. 
Mr.  Igoe  with  Mr.  Strong  of  Pennsylvania. 
Mr.  Ooldsborougb  wltb  Mr.  Maas. 
Ut.  Kennedy  wltb  Mr.  WUllam  S.  Hull. 
Mrs   Owen  wltb  Mr   Curry. 
Mr.  Tucker  wltb  Mr.  Johnson  of  DllnoU. 
Mr.  (Chapman  wltb  Mr.  Cochran  of  Pennsylvania. 
Mr.  DIeterlcb  wltb  Mr   Davenport. 
Mr.  Raybum  wltb  Mr.  Preeman. 
Mr.  Scbuets  wltb  Mr.  Partridge. 

The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment on  which  a  separate  vote  was  demanded. 
The  Clerk  read  as  follows: 

Committee  amendinsnt  off«r«d  by  Mr.  Came:  On  page  32,  after 
line  10.  lueert  a  new  paragraph,  as  follows: 

**  For  the  taxable  year*  1939  and  1933  the  credit  allowed  tmder 
■ubecctlon  shall  be  limited  to  the  amount  received  as  dlvl- 
from  a  domestic  corporation  which  Is  subject  to  taxation 
thla  title,  the  groat  income  of  which  for  the  taxable  year 
preeetflng  the  year  in  which  the  dlvldeiKl  waa  paid  did  not  exceed 
•SSMO." 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  Clierk  will  report  the  next  amend- 
ment. 

Mr.  McOUOD?.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McOUam.  Mr.  Speaker.  I  asked  for  a  separate  vote 
<Hi  the  amendment  providing  an  inereftse  in  postal  rates. 
The  gwntlPtnan  from  Ohio  [Mr.  Motnn]  and  the  gentleman 
from  Wisconsin  [Mr.  KaoxncI  advised  me  that  they  desired  to 


make  ttie  same  motion,  but  as  I  had  made  it,  of  course,  tliey 
would  not.  I  desire  to  withdraw  my  request  for  a  separate 
vote  on  that  amendment.  My  inquiry  is:  Have  I  the  rij;ht 
to  withdraw  it  without  doing  them  an  injustice? 

The  SPEAKER.  The  gentleman  can  not  withdraw  his 
request  because  the  amendment  has  not  been  voted  on. 
This  is  the  postal  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 


Committee  amendment   offered   by  Mr. 
line  8,  insert  a  new  section,  as  follows: 


Cmmr:   Page  229.  after 


.    roeTAL   KATS8 

"(a)  On  and  after  the  thirtieth  day  after  the  date  of  the 
enactment  of  this  act  and  until  July  1,  1934,  the  rate  of  postage  on 
all  mall  matter  of  the  first  class  (except  postal  cards  and  private 
mailing  or  poet  cards,  and  except  other  first-class  matter  on  wlich 
the  rate  of  postage  under  existing  law  Is  1  cent  for  each  ounce 
or  fraction  thereof)  shall  be  1  cent  for  each  ounce  or  fraction 
thereof  in  addition  to  the  rate  provided  by  existing  law. 

"(b)  Only  85  per  cent  of  the  groas  postal  receipts  during  the 
period  the  increased  rate  of  postage  provided  in  subsection  (a) 
remains  in  force  shall  be  counted  for  the  purpose  of  determlslng 
the  class  of  the  poet  office  or  the  compenfiation  or  allowancet  of 
postmasters  or  of  postal  employees  of  post  offices  of  the  first, 
second,  and  third  classes  For  the  purpoee  of  determining  the 
conuniS8lons  (as  distinguished  from  the  compensation  and  the 
allowances  based  thereon)  of  postmasters  of  the  fourth  class,  only 
85  per  cent  of  the  applicable  cancellations,  collections,  and  rece:pt* 
during  such  period  shall  be  counted." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

Mr.  FULBRIOHT.  Mr.  Speaker,  I  demand  the  yeas  tmd 
najrs. 

The  yeas  and  nays  were  refused. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  next  amendment  is  the  stock- ex- 
change amendment. 

The  Clerk  read  as  follows: 

(c)  Effective  July  1,  1934,  such  subdivision  S,  a*  amended  by 
cubdlvlsion  (a)  of  this  section,  is  amended  by  striking  out  "4 
cents  "  wherever  appearing  in  such  subdivision  and  inserting  In 
lieu  thereof  "2  cents,"  and  by  striking  out  the  following: 

"  In  no  case  shall  the  tax  imposed  by  this  subdivision  be  less 
than  one-fourth  of  1  jier  cent  of  the  selling  price  of  such  shares, 
certificates,  or  right*:  Provided  further.  That." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
stock-exchange  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  next  amendment  is  that  dealing 
with  real-estate  transfers. 

TIm  Clerk  read  the  amendment,  as  follows: 

Committee  amendment:  Page  250,  after  line  12.  Insert  a  new 
section,  as  follows: 

"  BBC  .   STAMP  TAX  ON  COMTSTANCXS 

"  Schedule  A  of  Title  Vin  of  the  revenue  act  of  1926  Is  amended 
by  adding  at  the  end  thereof  a  new  subdivision  to  read  as  folic  ws: 

"'8.  Conveyances:  Deed,  instrument,  or  writing,  delivered  on  or 
after  the  fifteenth  day  after  the  date  of  the  enactment  of  the 
revenue  act  of  1932  and  before  July  1.  I9S4.  whereby  any  lands, 
tenements,  or  other  realty  sold  shall  be  granted,  assigned,  tnjua- 
ferred.  or  otherwise  conveyed  to  or  vested  In  the  purchase!  or 
purchasers,  or  any  other  person  or  persons,  by  his,  her,  or  tbelr 
direction,  when  the  consideration  or  value  of  the  Interest  or  pi-op- 
erty  conveyed,  exclusive  of  the  value  of  any  Hen  or  encumbrimce 
remaining  thereon  at  the  time  of  sale,  exceeds  $100  and  does  not 
exceed  SSOO.  60  cents;  and  for  each  additional  SS<X)  or  fractional 
part  thereof,  60  cents.  This  subdivision  shaU  not  apply  to  any 
instrument  or  writing  given  to  secure  a  debt.'  " 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

Mr.  MOUSER.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  next  amendment  is  the  automobile 
amendment. 

The  Clerk  read  as  follows: 

CX>mmlttee  amendment  offered  by  Mx.  Cbxbp:  Page  229.  ^ter 
line  8.  Insert  a  new  section,  as  follows: 

"Sac.  — .  Tax  on  automobUes,  etc.:  There  1*  hereby  Imfoeed 
upon  the  following  articles  sold  by  the  manufacturer,  producer, 
or  Importer  a  tax  equivalent  to  the  following  percentages  ol  the 
price  for  which  ao  *old: 

"(a)  Aatoonoblle  truck  eha**!*  and  automobUe  track  bodtoe  (in- 
cluding In  both  cases  parts  or  acceasorles  therefor  sold  on  c«  ta 
connection  therewith  or  with  the  sale  thereof).  2  per  cent.     A 


■da  of  an  automobile  truck  shall,  for  the  porposes  at  tiU*  ra1>- 
aoctton.  be  considered  to  be  a  sal*  of  the  chassis  and  of  the  body. 

"(b)  Other  automobile  chassis  and  bodies  and  motor  cycles  (in- 
cluding In  each  case  parts  or  accessories  therefor  sold  on  or  In 
connection  therewith  or  with  the  sale  thereof)  except  tractcvs,  S 
per  cent.  A  sale  of  an  automobile  sliaU,  for  the  purpose*  of  thl* 
auhsectlon,  be  conaidered  to  be  a  aale  of  the  chassis  and  of  the 
body. 

"(e)  Parts  or  accessories  for  any  of  the  articles  enumerated  In 
•ubsection  (a)  or  (b),  1  per  cent.  Far  the  purposes  of  this  sub- 
■Mrtlon  and  subsections  (a)  and  (b)  spark  plugs,  storage  bat- 
teries, leaf  springs,  coils,  timers,  tires,  inner  tube*,  and  tire  chains, 
which  are  suitable  for  \ise  on  or  in  connection  with,  or  as  com- 
ponent parts  of.  any  of  the  articlea  enumerated  in  subsection  (a) 
or  ( b ) .  shall  be  considered  parts  or  accessories  for  such  articles, 
whether  or  not  primarily  adapted  for  such  use.  This  subBectlon 
shall  not  apply  to  chassis  or  bodies  for  automobile  trucks  or  other 
automobiles.  Under  regtilatlons  prescribed  by  the  commissioner, 
wltb  the  approval  of  the  Secretary,  the  tax  under  this  subsection 
■haU  not  apply  in  the  case  of  sales  of  parts  or  accessories  by  the 
manufacturer^  producer,  or  Importn*  te  a  manufacturer  or  pro- 
ducer of  any  of  the  artlclee  enumerated  in  subsection  (a)  or  (b). 
n  any  such  parts  or  accessories  are  resold  by  such  vendee  other- 
vjae  than  on  or  to  conoecUon  with,  or  with  the  sale  ol,  an  article 
eniuaoerated  la- subsection  (a)  or  (b)  and  manufactured  or  pro- 
duced by  such  vendee,  then  for  the  purposes  oif  thts  sectton  the 
vendee  shall  be  considered  the  manufaotuxer  or  producer  of  the 
parts  or  accessories  so  resold." 

The  amendment  was  agreed  to. 

Tb»  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bilL 

Mr.  CRISP.  Mr.  Speaker,  I  demand  the  yeas  and  nays  on 
the  pftJMtago  of  the  hiii 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were.— yeas  327,  nays 
S4,  not  voting  41.  as  follows: 
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Adkins 

Aldrtch 

Allen 

Alsnon 

Andresen 

Andrew, 

Andrews.  M.  T. 

Arentz 

Arnold 

Autdei  Held* 

Ayres 

Bacharacb 


Bacon 

Baldrtge 

Bankhead 

Barbour 

Barton 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Bohn 

Bolleau 

Bolaad 

Bolton 

Bowman 

Boylan 

Brand,  Oa. 

Brand,  Ohio 

Brlggs 

Brltaes 

Brumaa 

BruBser 

Buchanan 

Bui  winkle 

Burch 

Bur  dick 

Burtne** 

Busby 

Butler 

Bym* 

Campb*U.Pa. 

Canfleld 

'^annfrn 

Garden 

Carl«y 

Carta-,  Csnr. 

carter,  Wyo. 

OwtwrlgM 

Gary 

Cavlcchla 

Geller 

Cham» 

Ckavea 

Chlndblom 

Chlperfleld' 


Chrlatgau 

Oarrea 

Claciie 

Qasque 

Clark.  N.  C. 

Cochran,  Mo. 

Qtbeon 

Cole.  Iowa 

Olflord 

Cole.  Md. 

GUIen 

Cotton 

Qohter 

CtonnoUy 

Ooodwln 

Cooper,  Ohio 

Oes* 

ConilBS 

OrwMta 

Cox 

Oranflrid 

Coyle 

Gfeen 

cnsp 

Oreeswwod 

(Sras* 

Oregory 

Crowe 

Grlswold 

Ciuwiher 

Ovymr 

Cxdktn 

BacHey 

CuUen 

Balnea 

DaUtnger 

Wall.  m. 

Darrow 

Hall.  Mis*. 

Davenport 

Hall.  N.  Dak. 

Delaney 

Hancock,  V.  T. 

IMR«uen 

Banceek.  N.  C. 

Dickinson 

Hardy 

Dlcksteln 

H&ie 

Dtes 

■itfiMS 

Disney 

Hart 

Domlnlck 

Hastings 

Doughtoa 

Haugen 

Douglas.  Axis. 

Bawley 

Doxiglass,  Mass. 

Heae 

Doutrlcb 

HIU,  Wash. 

Drane 

Hbch 

Drewry 

Boss.  lad. 

Driver 

Bogs.  W.  ¥a. 

Dyer 

Bolate* 

Ibton.  M.  J. 

BoUtatei 

Xnglebrlght 

Holm** 

Srti 

Hooper 

Ksllck 

Hope 

■rtep 

Hfl»klns 

Evans,  Caltf . 

Homor 

B«an8,Moat. 

Horr 

Femandea 

Hou*tea.D*L 

Plitstngirr 

HuddlastOB 

Flnley 

Hull.  MtKton  D. 

Ftsh 

J^rf>fm 

Rshbume 

Jenkins 

RtapatrldC 

Johnson.  Okls. 

Flaimagaa 

Johnson,  9.  Dak 

Fee* 

Johnson,  Tex. 

naav 

JolmeoB,  Wash. 

Kerr 
Ketcham 

Kleb«rs 

KnUnn 

KnutsOB 

KurtE 

Kvale 

LaOuardla 

irambertaoa 

Lambeth 

Xi^rinneck 

Lanham 

Lankf  ord.  Va. 

Larrabee 

Lea 

Leavttt 

I.ehJbach 

L*«to 

Llchtenwalner 

Lindsay 

XjBxthlcvEn 

Lonergan 

Lovette 

Luoe 

Ludlow 

McCUntlc.  Okla. 

MfcCUntock.  Ohio 

McConnack 

M^Dufte 

MeOivlB 

JKCxVCvWn 

McLai«hUa 
McReyaoMa 

McSwala 

Major 

Maloney 

Manlove 

Mknsfidd 

Mapes 

Martin.  Oreg. 

May 


Free 
French 


Wvlmee 
OambillL 


Kahn 
Ktovft 

K^er 

g*lly.Pa. 
Kemp 


MUIard 

Miner 

Mimgan 

Mobley 

MoDtagtw 

Montei 

Moor*.  Ky. 

MOore.  Ohio 

Murphy 

Nelson.  Me. 


O'Oonaor 

BeUly 

Stewart 

Wataa« 

Oliver.  Ala. 

Etch 

Stokes 

Weaver 

Oliver.  H.  T. 

Robinson 

Strong.  Kans. 

WtBcka 

Overton 

&ogers,Maaa. 

8umvaA,K.  Y. 

Welch.  Calif. 

Palmlsano 

Rogers.  N.  H. 

Sullivan.  Pa. 

Welsh.  Pa. 

Parker.  Oa. 

Rudd 

8umneffs.THi. 

Weal 

Parker,  N.T. 

Scmdcrs,  Tex> 

Sutphln 

White 

Parks 

Sandlta 

Swank 

Whitley 

Parsons 

Seger 

SwaiMon 

Whlttlngtoa 

Peavey 

Selberllng 

Swlc*: 

Wlgglesworth 

Perkins 

Srtvlg 

Taber 

WUlUms.  T«x. 

Person 

8bott 

Taylor.  Colo. 

Williamson 

PettenglU 

Shreve 

Temple 

Wtlann 

Pltteuger 

Slrovkh 

Thatcher 

Wi&so 

PraU 

SnUth.  Idaho 

Thodnacon 

Woloott 

Pratt.  Hkrcourt  J 

Bmtth,  Va. 

Tlemey 

PurneU 

Snow 

Tlmberlak* 

Wolverten 

Ragon 

Somers,  N.  Y. 

Treadway 

Wood.Ind. 

Rainey 

Sparks 

Turpln 

Woodniir 

Ramseyer 

Spence 

UBderhHI 

Woodrum 

Stafford 

Vinson.  Oa. 

Wright 

Stalker 

Vinson,  Ky. 

Wyant 

Raybum 

SteagaU 

Warren 

Ton 

Reed,  N.T. 

Stevenson 

Wasoa 
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Allgood 

LoofbouBow 

Schneider 

Anille 

saisey 

Lozler 

Shallenberper 

Browning 

Fulbrlght 

McLeod 

Shannon 

Bxickbee 

011b*rt 

Martin.  Mass 

SUnmeo* 

Campbell.  Iowa 

OUrJirlst 

MltchsU 

Sinclair 

Chrlstophcraon 

do  vet 

Morehead 

Summers.  Wash. 

Clancy 

omon 

Mbuser 

Sweeney 

Clarke.  H.  Y. 

Harttey 

Nelson,  Mo. 

Swing 

CoUtes 

Hill,  Ala. 

NoE«Mk.Nebr. 

Tarv«r 

Condon 
Cooper,  Tenn. 

Howard 
Jaeobeen 

Patman 

Taylor,  Tenn. 
Inursten 

Croeaer 

JefTers 

FOUi 

Crump 

Johnson,  Mo. 

Pratt.  Ruth 

nntferwood 

Davis 

Kadlng 

Ranktb 

Winiama.  Mo. 

DoweB 

Kopp 

B«mj«* 

WUhrwv 

Doxey 

Lankford,  Oa. 

Schafer 

Wood,  Oa. 
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Abemethy 

Cratt 

Sander*.  H.Y. 

Beam 

Curry 

lATsen 

Schtiets 

Beck 

De  Frtest 

MePMdejft 

SBiiai.w.va. 

Bcedy 

Die  tench 

McMllan 

Snell 

Beers 

Freeman 

Msas 

Strong.  Pa. 

cable 

Ooldsborough 

Magrady 

TUson 

Cbaymaa 

Hull,  WlUlam  B. 

Ow*n 

Tucker 

Oocbzaa.  Pa. 

Igoe 

9mneiam 

Yatee 

ColUer 

Johnson.  lU. 

Pou 

CDunery 

Kelly.  01. 

Retd,  m. 

Oooke 

1C>TM|^I 

fikbatti 

Nolan 
Bertetti  N.  #• 


So  the  bill  was  passed. 

The  Cleric  announced  the  f<dlowing  additional  pairs: 

On  this  vote: 

Mr.  Tucker  (for)  with  Mr.  Scbxiets  (against) . 

Until  fiuther  notice: 

Mr.  Bfciailaa  wttti  Mr.  SnelL 

Mr.  CoUler  wUh  Mr.  KendalL 

Mr.  Larsen  wI1.h  Mr.  Tllson. 

Mr.  Beam  w4th  Mt.  MePadden, 

Mr.  Kelly  of  Dllnols  wltb  Mr.  Reld  of  nilnoU. 

Mr.  Sabath  with  Mr.  Cooke.  ^ 

Mr.  Igoe  wltSi  Mr.  Strung  of  Peuiisy  1  vanla. 

Mr.  Ooldsborough  with  Mr.  Maas. 

Mr.  Kennedy  with  Mr.  W.  E.  HuU. 

Mrs.  Owen  with  Mr.  Curry. 

Mt.  Chapniaa  with  Mr.  OoAran  of  Pcnasylwanta. 

Mr.  Smith  of  West  Virginia  wltb  Mr.  Bsck. 

Mr.  Poa  with  Mr.  Cabie. 

Mr.  Dleterleb  with  Mr.  Beedy. 

Mr.  ParUidge  with  Mr.  Johnsen  ot  XUlaol*. 

Mr.  ARENTZ.  Mr.  Speaker,  several  pairs  were  read  hers 
on  other  votes  and  I  notice  the  name  of  the  gentleman  f  ran 
Obio,  Mr.  Caulk,  was  indnded.  His  name  waa  not  included 
on  the  last  Est  of  pairs.  For  the  IsfMinatioB  of  the  HonBe 
I  want  to  say  that  the  gentleman  from  Ohio.  Mr.  Cabuc. 
iB  sick  and  can  not  be  here  this  aftaraooQ. 

Mr.  JERKINS.  Mr.  Speaker,  I  would  like  to  add  to  tlw 
gentleman's  etatement  that  if  the  gentleman  from  OUo,  Mr. 
Cable,  were  here  he  would  vote  "  aye." 

Mr.  GRANFIELD.  Mr.  Speaker,  ny  colleagiie  tbe  gentle- 
man from  Massachusetts,  Mr.  ComvEsr,  is  (tfosent  <Mii  account 
of  illness.  If  present^  he  would  vote  **  aye  "  on  13w  passage 
of  the  biH. 

The  resxdt  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  C&isp,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

BXXBirszoK  o*  MrMAgKS — THE  RBvnnnB  BBJ.  or  laaa 

Mr.  UOtaatOAK.  Mr.  Speaker,  yesterday  the  Cooimtttae 
of  tiM  Wtaioit  Boot  oa  the  state  of  the  Vaiao,  in  conrtrtpring 
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H.  R.  10336,  adopted  an  amendment  providing  for  a  tax 
on  flsearma,  cb^la,  aad  carMdges,  which  amendment  reads: 

■K.  — .  «fUi  oar  rnrraww.  %xax,\M,  akd  CAxnusGia 

There  U  b«r«by  Impcwert  upon  flrevniB.  Bbells,  and  cartridgM. 
•old  by  the  nuuiuTacturer,  produoer,  or  Importer,  a  tax  equivalent 
to  10  per  cent  of  tbe  price  for  which  so  w^ld.  The  tax  Impooed  by 
this  aectlon  shall  not  apply  (1)  to  articles  sold  for  the  use  of  the 
United  States,  any  State,  Territory,  or  posaeaslon  of  the  United 
Btataa.  any  poUttcal  subdivision  thereof,  or  the  District  of  Colum- 
bia, or  (3)  to  pistols  and  revolvers. 

For  some  time  there  has  been  a  10  per  cent  excise  tax 
Imposed  on  salea  of  rerclven  and  pistols,  and  it  is  only 
justice  that  they  are  not  included  for  taxation  in  the 
adopted  amendment  to  the  pending  revenue  bill. 

The  extent  to  which  manufacturers  of  firearms  were 
utilized  by  the  Government  during  the  late  war  is  an  indi- 
cation of  what  a  benefit  it  was  to  the  Government  to  havi 
existing  and  in  operation  industries  trained  for  the  pro- 
duction by  skilled  workmen  of  some  of  the  most  essential 
Tequiremmts  of  the  War  Deijartment  in  time  of  emergency. 

With  the  exception  of  Springfield  Armory,  where  there 
is  a  small  equipment  for  producing  a  limited  quantity  of 
rifles,  the  Government  does  not  have  an  arsenal  tn  which 
machine  giins  and  snuill  arms  can  be  in-oduced.  It  would 
be  very  expensive  for  it  to  maintain  similar  arsenals  as  a 
reserve  measure,  inasmuch  as  during  the  period  between 
emergencies  advances  in  the  art  are  so  frequent,  in  fact, 
almost  regular,  that  there  is  not  a  suitable  equiixnent  which 
remains  static  for  any  great  length  of  time.  Changes  in 
equipment,  designs,  and  methods  are  constantly  taking 
place. 

A  pl^mt  could  not  be  maintained  by  private  capital  depend- 
ent upon  return  on  investment  from  Government  business 
alone.  Private  industry  in  the  arms  business  is  largely  de- 
pendent fw  maintenance  upon  domestic,  commercial,  and 
foreign  business.  The  War  and  State  Departments  are 
familiar  with  this  fact,  and  I  believe  recommend  the  wis- 
dom of  leaving  such  industry  untrammeled  in  its  effort  to 
procure  such  business  so  long  as  it  is  taken  in  markets  and 
with  customers  whose  operations  are  not  a  menace  to  the 
welfare  of  our  Government  policy. 

It  is  from  the  profits  on  business  other  than  that  coming 
from  our  own  Government  that  new  developmMit  is  encour- 
aged and  carried  on.  Without  this  development  the  Govern- 
ment would  have  to  create  and  maintain  development  labo- 
ratories that  would  be  an  additional  heavy  burden  upon  the 
taxpayers.  Each  additional  restriction  against  sales  being 
permitted  to  the  private  industry  tends  to  stifle  the  industry 
and  crfjiple  what  are  in  reahty  valuable  adjimcts  to  the  War 
Department 

The  gentleman  from  Wisconsin  CMr.  NxlsohI  Introduce 
the  following  amendment: 

TS3.   nfCBBASB    Of   TOBACCO   TAX 


-    Babaectkm   (a)   of  aSeUaD  401  of  tbe  revenue  act  of  1936  Is 
amended  to  read  as  foOows: 

"  SBC.  401.  (a)  Upon  aU  tobacco  and  nwaS  man\ifactUTed  In  or 
Imported  into  the  United  States,  and  hereefter  sold  by  the  manu- 
facturer or  importw.  or  removed  for  consumption  or  sole,  there 
•lieU  be  levtod.  coUected.  and  paid,  in  Ueu  of  the  latemal-revenue 
taxes  now  Impneert  thereon  by  section  401  of  the  revenue  act  of 
ISM.  a  tax  flf  n  cents  per  po«tnd  In  the  case  of  tobacco,  and  a  tax 
of  .!•  oanta  par  pound  ta  the  ease  of  snuff,  to  be  paid  by  the  man- 
vteocwer  or  Uaportar  thereof:  ProeWed,  That  whenever  any  man- 
utaetursr  proves  to  tbe  satisfaction  of  the  commissioner  that  man- 
ufactured Xctamoco  in  respect  of  vhlch  such  tax  is  paid  by  such 
manufacturer  was  manwaetiired  from  tobacco  purchased  from  a 
eooparattve  aaaoetatloD  or  pool  of  tobacco  gtowen,  such  manufac- 
turer Shan  be  eatttled  lo  a  refund  equal  to  4  cents  for  each  pound 
of  such  manufactured  tobacco." 

TUs  amendment  was  defeated.  I  am  among  those  who 
opposed  it.  It  intended  merely  to  favor  members  of  coop- 
erative growers  assoriatinns  or  pool  of  tobacco  growers. 

In  the  first  congressional  district  of  Connecticut,  whk^h  I 
have  the  hoDor  to  represent,  are  several  himdred  tobacco 
famers.  Tttt  Connecticut  Valley  tobacco  is  of  the  best 
Qoallty. 

Ttm  tax  OD  tobacco  fa*  the  year  ending  June  30,  1930. 

amounted  to  $4fM.S39.690.50.    Tlie  production  of  cigars  has 

-tasn  en  the  ilwtftnhit  scale  for  a  number  of  years.    While 

this  dsehne  magr  be  attriboteA  la  part  wttii  changing  habits 


of  consumers,  it  probably  has  been  accentuated  in  the  past 
year  by  reduced  purchasing  power  of  consumers  and  declin- 
ing prices  in  general.  The  reduced  consumption  of  cigars 
therefore  may  be  regarded  as  a  factor  in  the  low  prices  re- 
ceived by  growers. 

In  the  Bureau  of  Internal  Revenue  I  have  been  informed 
that  the  rates  of  taxation  under  present  law  imposed  tiixm 
tobacco  prechicts  are  as  follows: 

Rate  per  1.000 
Cigars  weighing  more  than  3  pounds  per   1,000.  If  manu- 
factured or  lmporte<i  to  retail  at — 

Class  A — Not  more  than  5  cents  each ..  $2.00 

Class  B — More  than  6  cents  each  and  not  more  than 

8  cents  each 8.00 

Class  C — More  than  8  cents  each  and  not  more  than 

15  cents  each .»_.     S.OO 

Clad  D — More  than  15  cents  each  and  not  more  than 

20  cents  each . 10.80 

Class  E — More  than  20  cents  each . ....  IS.  BO 

Cigars  weighing  not  more  than  3  potmds  per  1.000 .76 

Cigarettes  weighing  not  more  than  3  pounds  per  1.000 .     8.00 

Cigarettes  weighing  more  than  3  poimds  per  1,000 7.20 

Rate  per  pcund 

Manufactured  tobacco  and  snxiff .  18 

Several  States  collect  taxes  on  the  manufactured  product. 

It  has  been  estimated  that  tobacco  pays  from  one-eiriith 
to  one-sixth  of  the  annual  cost  of  the  maintenance  of  the 
Federal  Government.  The  industry  can  stand  no  additional 
burden  of  taxation. 

The  Census  Btcreau  reports  that  in  1929  tobacco  was  pro- 
duced on  1,115  farms  in  Connecticut  involving  19.115  acreis 
and  producing  26,225,827  pounds  of  tobacco. 

Mr.  PATMAN.  Mr.  Speaker,  I  am  very  sorry  that  I  can 
not  agree  with  my  colleagues  that  this  tax  bill  should  be 
passed  in  order  to  bsdance  the  Budget.  If  I  were  convinced 
that  the  credit  of  the  Nation  would  be  impaired  tn  the  event 
of  the  failure  of  this  bill,  I  would  feel  inclined  to  vote  for  it, 
although  it  has  many  obnoxious  provisions. 

Probably  no  more  obnoxious  to  me  than  to  other  sincere 
Members  who  have  voted  for  it,  believing  that  its  passage 
will  benefit  the  general  welfare.  The  bill  contains  many 
provisions  that  I  dislike  to  vote  against;  many  provisions 
that  I  would  gladly  vote  for  if  included  in  a  separate  bilL 
anxs  icAxiKC  labgx  contkibutions  to  ubficit 

I  can  consistently  vote  against  the  measure,  because  I  did 
not  vote  for  the  bills  that  have  caused  the  principal  part  of 
this  deficit,  among  them  being  the  $2,000,000,000  rec>m- 
struction  bill,  which  carried  a  direct  appropriation  from  "Jie 
I  Treasury  of  $500,000,000.  and  the  moratorium  which  relie/ed 
j  England.  France,  and  other  foreign  countries  of  paying  to 
us  on  this  debt  more  than  a  quarter  of  a  billion  dollars. 

IS  CKKDR  or  NATION  HCP AniB>T 

The  present  Secretary  of  the  Treasury,  Hon.  Ogden  Mills, 
made  a  speech  before  the  Economic  Club  of  New  York.  De- 
cember 14.  1931.  in  which  he  stated: 

I  do  not  mean  to  suggest  that  the  addition  of  SS.OOO.OOO.OOC  or 
even  $4,000,000,000  to  our  national  debt  could  conceivably  lm]>alr 
the  naMonal  credit.  That  debt  stood  at  $25,000,000,000  a  decade 
ago  and  the  national  credit  was  imlmpalred. 

Mr.  Mills  further  stated: 

It  Is  scmietlmes  urged  that,  since  In  the  course  of  11  years  prior 
to  the  fiscal  year  1931  we  had  retired  some  $3,460,000,000  of  eebt 
from  suridUB  receipts,  we  are  Jvistifled  in  Incurring  deficits  ui>  to 
that  amount.  There  is  some  force  to  the  argument.  We  tave 
created  something  in  the  nature  of  a  reserve  which  we  are  var- 
ranted  in  drawing  on.  certainly  to  some  extent.  But  there  are 
definite  limitations. 

The  Democratic  platform  adopted  at  Houston.  Tex.,  in 

1928  contained  the  following  provision  relating  to  taxation: 

The  Democratic  Party  avows  Its  belief  In  the  fiscal  policy  Inau- 
gfurated  by  the  last  Democratic  administration,  which  has  pro- 
vided a  sinking  fund  siifflclent  to  extinguish  the  Nation's  indebt- 
edness vrlthln  a  reasonable  period  of  time  without  harassing  >^e 
present  and  next  succeeding  generations  with  tax  burdens  which, 
if  not  unendurable,  do  in  fact  check  initiative  in  enterprise  and 
progress  in  business.  •  •  •  Taxes  levied  beyond  the  act^ial 
requirements  of  the  legally  established  sinking  fund  are  but  an 
added  burden  U[>on  the  American  people. 

It  would  seem  from  the  above  provision  of  the  Democraclc 
platform  that  we  should  not  exceed  the  sinking  fund  law 
in  retiring  the  national  debt    We  have  exceeded  It;  so  It 
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occors  to  me  that  tirt  Tcserve,  in  the  form  of  excess  pay- 
ments, should  be  taken  into  account  before  passing  addi- 
tional revenue  legislation  at  a  time  like  this  when  the  pe<^e 
are  least  able  to  pay  and  when  we  must  resort  to  taxes  that 
will  cause  people  to  pay  on  what  they  owe  and  not  on  what 
they  own;  to  pay  in  proportion  to  what  they  purchase  rather 
than  in  accordance  with  their  ability  to  pay. 

NO  csncrr  vt  kxczss  patmcnts  takxn  into  consdkiation 
I  hope  you  will  carefully  examine  the  following  tabula- 
tion.   The  information  upon  which  this  tabulation  Is  based 
was  obtained  from  the  report  of  the  Committee  on  Ways 
and  Means  and  other  reliable  sources: 


Deficit  for  June  30,  1931. 
Deficit  for  June  30.  1932. 


$902,719,845.07 
2. 122,  683,  685. 00 


Total _  3.  026, 400,  630. 07 

The  Government  has  paid,  diulng  the  past  10 

years,  in  excess  of  the  sinking  fund  law 8, 406.  579.  402.  00 

Deduct  1931  and  1932  deficlto 3.025,400,530.07 


Difference. 


— - 471, 178.  961. 03 

Th^efore  we  will  move  into  the  fiscal  year  1932-33  with 
$471,178,961.93  to  our  credit.     No  deficit  will  occur,  if  the 
sinking  fund  law  Ls  to  be  followed  until  1933.  June  30. 
Estimated  deficit  for  June  30.  1933 $1. 416. 949, 448 


Excess  payment  unused 

Postpone  slnfclng  fund  payment- 


Present  bill  would  have  raised  without  the  special 
excise  or  nuisance  taxes • ^— ; 


471.178.961 
428, 489.  600 

897. 668,  561 

596.000.000 

1.  493.  668.  561 

In  this  way  we  could  commence  the  fiscal  year  1934  with 
more  than  $77,000,000.  The  sinking  fund  will  be  paid  except 
1933.  This  Ls  presiiming  that  the  income-tax  estimates  of 
the  Treasury  are  correct.  It  is  thought  that  the  estimate  is 
fit  least  $100,000,000  low.  It  is  inconceivable  to  think  that 
this  year  is  going  to  be  worse  than  last  considering  the  low 
prices  of  stocks  and  bonds  and  the  fact  that  the  capital  gains 
and  losses  tax  enters  into  the  collections  to  such  a  great 
extent. 

It  will  be  noticed  fr<Hn  the  above  information  that  if  we 
use  the  reserve,  accumulated  by  reason  of  overpajrments  on 
the  sinking  fund,  we  will  not  have  a  deficit  until  the  end  of 
the  fiscal  year  1933.  If  business  improves — and  it  will  have  a 
better  chance  to  improve  without  this  measure — it  is  prob- 
able that  the  taxes  on  incomes  will  be  sufficiently  increased 
to  offset  Uie  estimated  deficit  for  1933.  Why  cross  a  bridge 
until  we  get  to  it? 

0OU>    KXSXaVS    BUfTKJlXNT    FOk    ADDinONAI.    CnSBCNCT 

In  1921  we  had  a  per  capita  circulation  of  money  of  $55 
on  a  gold  reserve  of  $2,800,000,000.  At  this  time  we  have 
a  per  capita  circulation  of  money  of  $44  on  a  gold  reserve 
that  is  twice  as  large  as  the  gold  reserve  was  in  1921.  Prof. 
Irving  Fisher,  economist,  of  Yale  University,  testified  before 
the  Banking  and  Currency  Committee  of  the  House,  March 
28.  1932.  on  a  method  of  raiding  and  stabilizing  the  purchas- 
ing power  of  money.  He  said  we  must  first  raise  our  com- 
modity price  level;  that  this  could  be  done  by  increasing  the 
circulating  medium;  that  we  may  increase  the  circulating 
medium  by  issuing  new  United  States  notes  in  purchase  of 
United  States  bonds  or  in  the  purchase  of  anything  else  or 
by  pairing  the  Government's  employees.  We  need  in  the 
United  States  about  $2,300,000,000  to  stabilize  our  currency; 
we  have  $4,500,000,000.  Coined  phrases  have  a  wonderful 
effect.  The  phrase  "flat  money."  when  properly  placed, 
will  so  disturb  many  Members  of  Congress  and  business  men 
that  a  good,  sound  proposal  will  not  receive  their  considera- 
tion. The  coined  i^irase.  "  We  must  bidance  the  Budget " 
has  had  a  marvelous  effect.  The  coined  phrase,  "  Soak  the 
rich  "  has  been  repeated  by  one  closely  associated  with  big 
business  and  special  interests  over  the  radio  and  through 
the  newspapers  for  many  months,  doubtless  with  ttie  hope 
that  it  would  be  indelibly  impressed  in  the  minds  of  the 
American  people  in  order  that  any  proposed  plan  of  taxa- 
tion or  any  legislation  that  was  not  looked  upon  favorably 


by  this  group  coifiHt)^' Immediately  condemned  by  mere^ 
saying  it  is  an  effort  to  "  soak  the  rich." 


SUBMllllMO  TO  ZMTCSIf anoNAI.  BANKXSS 

It  was  disclosed  in  the  debate  on  the  tax  bill  that  before 
our  SecretArj'  of  the  Treasury  could  receive  assurances  from 
the  Wall  Street  bankers  that  they  would  subscrilie  for  the 
$900,000,000  l}ond  issue  recently  offered  to  the  public,  he  had 
to  assure  these  New  York  bankers  that  the  Budget  would  be 
balanced.  And,  of  course,  in  the  way  they  wanted  it  bal- 
anced. Not  by  soaking  the  rich  but  by  soaking  the  poor. 
Since  when  has  the  created  become  greater  than  its  creator? 
Since  when  liave  the  bankers  become  greater  than  the  Gov- 
ernment of  the  United  States?  1^^  can  not  commend  the 
Secretary  of  the  Treasury  for  jrielding  to  this  group  of  inter- 
national bankers.  Suppose  the  Secretary  of  the  Treasury 
had  told  this  group  of  bankers  that  unless  these  bonds  are 
sold  that  he  would  reccanmend  that  new  money  be  issued  by 
the  Gtovemment  on  its  idle  gold  to  provide  for  the  Govern- 
ment's needs.  The  last  thing  the  Ug  bankers  want  is  new 
money.  They  want  the  volume  small  in  order  that  It  may 
be  more  easily  controlled.  We  did  not  look  with  so  much 
disfavor  upon  the  demands  of  the  international  bankers  in 
New  York  when  they  were  requiring  England  to  reduce  tho 
doles  paid  to  her  unemplojred  before  they  would  extend 
credit  to  her,  neither  was  there  a  great  deal  said  when  these 
international  bankers  in  New  York  required  the  Congress  of 
Colombia,  South  America,  to  give  to  Eifr.  A.  W.  Mellon  and  to 
Mr.  J.  P.  Morgan  the  Barco  oil  concession  that  was  estimated 
to  be  worth  $2,000,000,000  before  credit  would  be  extended  to 
that  little  Republic;  but  when  these  same  bankers  get  nearer 
home  and  make  an  attempt  to  dictate  legislation  by  any  such 
highjacking  methods,  there  should  be  a  great  deal  said  about 
it  and  under  no  circumstances  should  they  be  srlelded  to. 

BALANCE   Tax   BUDGET   FAIXJICT 

"  Balance  the  Budget  or  the  credit  of  the  Nation  will  be 
impaired  "  is  a  fallacy.  The  wealth  of  the  Nation  is  $400.- 
000,000,000,  so  we  are  told  by  President  Hoover  through  the 
antihoarding  advertisements.  The  Nation  owes,  or  will  owe. 
June  30,  $18,000,000,000,  or  a  ratio  of  22  V^  to  1.  The  situa- 
tion is  comparable  to  an  individual  who  owns  a  business 
worth  $22,500  and  who  owes  $1,000  on  it.  The  increase  of 
$4,500,000,000  in  our  national  indebtedness  will  be  compar- 
able to  the  individual  increasing  his  $1,000  debt  on  his 
$22,500  business  to  $1,250.  Do  you  think  such  an  increase 
would  impair  the  credit  of  either  the  individual  or  tbe 
Nation?  Let  it  not  be  forgotten  that  while  we  owe  $18,000.- 
000,000.  the  railroads,  including  the  Panama  Canal  Rail- 
road, the  Emergency  Fleet  Corporation.  Inland  Waterways 
Corporation,  the  Federal  Intermediate  Credit  Banks,  the 
Federal  Farm  Board.  Shipping  Board.  Grain  Corporation, 
and  foreign  countries  owe  us  $12,500,000,000.  Not  such  a 
big  public  debt  after  all  wben  we  deduct  what  is  owed  to 
the  Nation,  which  leaves  $5,500,000,000.  Can  we  collect  from 
foreign  countries?  Not  if  we  keep  on  paying  for  them 
without  insisting  on  payment,  but  letting,  international 
bankers  collect  their  money  100  cents  on  the  dollar. 

Mr.  CELaLER.    Mr.  Speaker,  a  little  girl  goes  into  a  drug- 
soda  shop,  puts  down  a  nickel,  and  asks  for  the  usual  5-cent 
bar  of  chocolate.    "  No,"  says  the  fellow  behind  the  counter, 
"  that  costs  6  cents  now." 
"  Then,  let  me  have  that  package  of  gum," 
"  I'm  sorry,  miss;  that  costs  6  cents  now  also." 
"  Then,  let  me  have  that  bottle  of  soda  water.** 
"  Really,  I'm  sorry;  that,  too,  costs  6  cents  now." 
Greatly  disappointed  the  little  girl  valks  out.     At  tbe 
door  the  soda  man  halts  her  and  says,  "  Say,  young  lady, 
you  left  your  nickel  on  the  counter." 

"  That's  all  right."  she  says,  "  you  may  have  It.  It  cant 
buy  ansahing  anymore  anyway." 

Mr.  JENKINS.  Mr.  Speaker,  within  10  minutes  after 
we  commenced  the  reading  of  the  tax  bill,  known  as  H.  R. 
10236.  it  was  very  evident  that  there  was  absolutely  n^ 
chance  for  its  passage  as  introduced.  It  was  evident  that 
the  great  Ways  and  Means  Committee  had  misjudged  the 
sentiment  of  the  large  majority  of  the  manbership  of  the 
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and  had  failed  to  Interprai  properly  the  sentiment  «t 
the  people  generally.  It  la  eaiy.  I  think,  to  guess  how  this 
codinittee.  oonapoaed  of  aome  of  the  leaders  of  the  House, 
made  thla  "^ff^^fc-f  in  Judgment.  The  coaunittee  has  and 
dcaervcs  to  hare  the  confidence  of  the  House  and  of  ihz 
eountxy.  Tlseae  men  were  put  under  a  great  strain  for  sev- 
eral weekA  In  tJw^<r  attempt  to  get  some  financial  relief  for 
our  Government  which  was  running  behind  at  a  terrific  rate. 
llMy  had  been  pulled  and  hauled  in  every  dhrection  by  the 
many  interests  of  the  country  until  in  desperation  they 
reached  out  and  accepted  a  plan  commonly  known  as  the 
sales  tax.  Tlte  great  mass  of  the  people  known  as  the  com- 
mon pfopie  were  not  organized  and  did  not  ooake  formal 
protect. 

There  are  several  theories  of  taxation.  Several  plans  for 
getting  money  to  meet  the  expense  of  tl;e  Qovemment.  One 
is  hr  piU<ng  a  tax  on  wealth  wherever  it  is  found.  This  tax 
is  levied  on  the  theory  that  he  who  has  should  pay.  Another 
plan  is  to  tax  those  articles  which  might  be  classed  as 
luxuries  on  the  theory  that  they  are  not  necessities  of  life 
and  that  those  who  use  them  should  pay  to  the  Govenunent 
jK^m^t*^tT*g  for  that  pleasure  as  well  as  to  the  manufacturers. 
This  system  of  taxation  is  closely  akin  to  a  sales  tax.  The 
other  plan  heretofore  referred  to  has  no  resenihlance  to  a 
laks  tax.  Both  of  ihiee  systems  are  emi>ioyed  in  our  system 
of  «'*>"<'''«»*?  money  to  operate  the  Government. 

The  first  plan  tpf  lades  income  tax.  which  produces  far 
more  than  half  ol  tlie  xevenues  of  the  Government.  It  also 
indttdes  inheritaoee  taxes.  The  latter  plan  includes  taxes 
QO  tobacco  and  theater  tickets,  automobiles,  jewelry,  chewing 
gum.  and  many  other  articles.  The  danger  in  the  system  that 
taxes  — »Ttt«g«  or  wealth  is  that  the  tendesicy  might  be  to 
go  too  far  and  to  nrnflffra^*  one's  property.  Tlte  danger 
from  the  other  system  is  that  if  carried  too  far  it  would 
reach  food  and  clothing  axKl  thereby  be  a  tax  on  the  poor. 
A  tax  law  which  recognlaes  the  best  features  of  each  of  these 
systems  is  IdeaL  That  is  the  plan  now  int>posed  and  which 
win  no  doubt  be  adopted. 

I  was  oppoeed  to  tfce  broad  prindi^  of  the  sales  tax  and 
indicated  my  'position  cleai^  and  voted  accordingly.  It 
^ottM  not  bf;  apiriied  to  manufactured  axtieles  generally. 
If  applied'  geno'ally.  it  would  result  in  additional  burdens 
being  placed  on  the  consumer.  It  would  api^  the  same 
against  the  poor  as  against  tlie  rl^.  liy  irian  for  reUeving 
the  sitoatlon  in  whi^  the  Government  found  its^  was. 
first,  cut  down  aR  expense  as  ranch  as  possible.  To  do  this 
-^  have  been  wlBinc  to  vote  a  reduetion  <rf  my  own  salary  by 
IB  per  eent.  lliere  is  much  room  foar  effecting  savings  in 
tbte  plan  reeommended  by  Presidrat  Hoover,  which  was  to 
eni  the  Bttdgei  esUmatee  In  every  department  of  Oovem- 
Bseel.  Second.  tDcrease  taxes  on  those  who  are  able  to  pay 
without  cocflseatlOB  and  relieve  ttxee  who  can  hardly  pro- 
Tide  their  fanUBes  with  the  necessaries  oC  life  and  keep  up 
payments  on  their  hones.  Third,  increase  taxes  on  aU  kinds 
of  luxuries.  All  these  plans  working  together  wfl  balance 
the  Budget  and.  X  hope,  restore  the  confUlfnre  that  the 
country  eo  ba^  needs. 

It  n^ght  be  interesting  to  note  that  of  the  taxes  collected 
from  the  average  business  aaan  or  farmer  practically  none  of 
ft  is  applied  toward  maintaining  the  National  Government. 
For  instance  a  farmer  living  in  Ohto  who  pays  taxes  on  hts 
land  and  his  t^odt  and  other  peitoeial  property  and  who 
pskys  no  income  tax.  every  cent  of  his  taxes  goes  toward  the 
expense  of  the  county  in  whieh  ho  lives,  except  a  very  small 
levy  that  is  applied  toewrd  paying  for  ttM  new  State  office 
hmidlng  in  Calmbua. 

'n»  state  govemmeat  gets  most  at  its  lewiiue  from  Hie 
gasoline  tax  and  automobOe  UoeBses.  The  average  man. 
ahhou^  he  does  not  pay  aaytliing  directly  toward  the 
maintenance  ot  the  National  Goremmcnt,  hits  a  great  In- 
tereet  in  ge^crwnental  expendttmres.  and  lie  should  be  so 
tntereeted.  and  we  In  Cbngvess  dumid  reoegnlaehis  tnterest. 

At  ttie  beginnKig  of  the  present  seirton  of  Cengzess  Presi- 
dent Hoover  made  several  rfir<»iiariwlet1onB.  To  the  credit 
of  BepQbUeans  and  Deeeecrats  may  B  be  said  thai  k»oth  po- 

to  ttie  — m'— *  of  his  procram.    Ftrat, 


the  moratorium  was  passed.  Then  the  bill  to  stabilize  agri- 
culture was  passed,  then  the  Reconstruction  Finance  Cor- 
poration, and  then  the  tax  bill  to  balance  the  Budget, 
I  hope  that  we  will  also  proceed  to  enact  the  home-construc- 
ticm  program,  so  badly  needed  to  revive  the  thousands  of 
building  and  loan  companies  in  the  country.  Then  wo 
should  proceed  to  enact  legislation  that  will  keep  American 
jobs  for  Americans.  This  can  be  aided  by  the  enactment  of 
the  Jenkins  bill,  introduced  by  myself,  and  which  restricts 
the  flow  of  Immigrants  into  our  country. 

This  bill  passed  the  House  in  the  last  session  of  Congress, 
and  would  have  passed  the  Senate  but  for  a  filibuster. 
This  bill  provides  for  a  90  per  cent  cut  in  immigration  from 
all  quota  countries  and  puts  Canada  and  Mexico  and  all  the 
countries  of  the  Western  Hemisphere  under  a  quota,  and 
then  reduces  that  quota  by  90  per  cent.  This  bill,  if  passed. 
will  keep  the  American  labor  market  for  the  American  labor- 
ing man  and  will  keep  out  the  c(»nmunists  and  many  other 
undesirables  that  we  do  not  need.  The  restriction  of  im- 
migration is  one  of  the  most  important  national  functions. 
President  Hoover  in  Lis  last  message  to  Congress  recom- 
mended the  passage  of  legislation  in  line  with  that  provided 
in  the  Jenkins  bill. 

This  Congress  should  also  enact  legislation  that  would 
provide  a  guaranty  of  bank  deposits.  Nothing  wouM  re- 
store the  confidence  of  our  people  in  our  financial  institu- 
tions like  the  passage  of  such  legislation.  I  introduced  a 
bill  to  this  effect  and  which  would,  I  think,  do  that  which 
the  American  people  so  much  desire. 

In  the  passage  of  the  important  legislation  ctmsidered  by 
this  session  of  Congress  it  is  made  very  noticeable  that  those 
who  have  served  longest  in  the  House  have  secured  the  com- 
mittee assignments  that  carry  with  them  opportimities  to 
take  places  of  responsiUhty  and  leadership.  The  rule  of 
seniority  is  a  sure  guaranty  to  those  who  serve  long  that  the 
position  of  power  and  leadership  will  come  to  them.  And, 
likewise  it  is  a  guaranty  that  a  new  man  can  not  reach 
positions  of  power  and  influence.  Champ  Claris,  one  of  the 
great  Congressmen  of  the  Nation,  made  some  timely  obser- 
vations on  the  power  that  comes  with  seniority.  In  closing; 
let  me  quote  from  one  of  his  speeches: 


Ths  Makimg  or  a  JtEPtatsmMTATrm 

or     CHAMP     CLAKK     AT     THE     WASHIHOTUN 
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It  Is  a  high  honor  to  be  a  Representative  In  Congress.  If  for  only 
one  term,  and  with  the  number  of  terms  ths  honor  Incteasss  in 
geometrical  rather  than  In  arithmetical  i»oportioii.  A  Member's 
usefulness  to  his  country  should  increase  In  the  same  proportion. 
A  man  has  to  learn  to  be  a  Representative  Just  as  he  mtist  learn 
to  be  a  blacksmith,  a  carpenter,  a  farmer,  an  engineer,  •  lawy^, 
or  a  doctOT. 

"  Poeta  nascltur  noc  fU " — a  poet  Is  bom.  not  made — says 
Horace;  but  Congressmen — that  Is.  useful  and  Influential  Con- 
gressmen— are  made  largely  by  experience  and  practlee. 

It  is  an  unvlae  perfonnanoe  for  any  diatrtct  to  change  Repre- 
sentatives at  short  intervals.  A  new  Coogreaman  must  begin  at 
the  foot  of  the  class  and  spell  up.  Of  course,  the  more  brains, 
tact,  energy,  courage,  and  Industry  he  has  the  quicker  he  will  get 
up.  If  he  possesses  these  qualities  and  If  bis  constltusnta  win 
keep  him  In  the  House,  he  is  as  certain  to  rise  as  the  sparks  are 
to  fly  upward.  Ko  human  power  can  keep  him  down.  It  is  only 
fair  and  rational  to  assxune  that  every  Representative's  constltra- 
ents  desire  to  see  him  among  the  "  topnotchers." 

Let  us  take  the  present  House  and  see  how  long  the  men  who 
bold  the  high  pieces  have  served.  I  can  not  name  all.  but  wiU 
cite  a  few  aa  saimples. 

Mr.  Speaker  Cannon  Is  serving  hts  fortieth  year.  He  holds  the 
record,  or.  In  pugilistic  parlance,  "  he  hoMs  the  belt,"  for  length  of 
■orvlce  In  the  Hoxise  in  oitr  entire  history.  In  several  Congresses 
he  was  chairman  of  the  great  Committee  on  Appropriations  and 
then  was  Speaker  eight  years,  cnly  one  man,  Henry  Clay,  having 
been  Speaker  longer. 

I  am  serving  my  twenty-second  yvar.  Minority  Leader  Mann  Is 
serving  his  twentieth  year.  hb.  Kttcfaia.  cbalrmaa  ot  Ways  and 
Means  his  slzteentb  year. 

Go  throTjgh  the  whole  list,  and  you  win  find,  with  few  excep- 
tions, that  the  men  of  long  service  have  the  high  places. 

Kew  England  and  the  cities  of  FtiUadelpIiia  and  Pittsburgh  have 
ODderstood  the  value  of  long  service  all  along,  and.  b*vlag  elected 
a  (airly  good,  man  to  Coogress,  they  keep  him  in  the  bamess. 

The  Member  of  longest  consectttlve  service  Is  called  "  the 
Father  of  the  House."  Five  Phlladelphians  In  immediate  succes- 
■loa.  bore  Out  hnnnrabis  Otis— Baodall.  KaOy.  Olfelll. 


and  Bingham.^  Tben  It  went  to  Mr.  Dalsell.  of  Pitt^urgh.  When 
General  Bingham  announced  the  death  of  General  Harmer,  his 
Immediate  predecessor  as  "  Father  of  the  House."  he  stated  that 
the  five  Philadelphia  "  Fathers  of  the  House  "  had  served  a  total  of 
147  years,  and  he  served  8  or  10  years  after  making  that  interesting 
statement. 

In  the  second  and  third  Congresses  In  which  I  served,  Maine, 
with  only  foTir  Members,  had  the  Si>eakershlp  and  the  chairman- 
ship of  the  great  Committees  on  Ways  and  Means,  Navy,  and 
PubUc  Buildings  and  Grounds — a  most  remarkable  circumstance, 
giving  the  Pine  Tree  State  an  Influence  in  the  House  and  the 
country  out  of  all  proportion  to  her  population  and  wealth.  These 
four  men — Reed,  Dlngley,  Boutelle.  and  MiUlkln — each  served  in 
the  House  20  years  or  more.  Other  States  might  profit  by  her 
example. 

No  man  should  be  elected  to  the  House  simply  to  gratify  bis 
ambition.  All  Members  should  be  elected  for  the  good  of  the 
country. 

The  best  rule,  it  seems  to  me.  Is  for  a  district  to  select  a  nuui 
with  at  least  fair  capacity,  industrious,  honest,  energetic,  sober, 
and  courageous,  and  keep  him  here  so  long  as  he  discharges  hts 
duties  faithfully  and  well.  Such  a  man  will  graduaUy  rise  to  high 
position  and  Influence  in  the  House.  His  wide  acquaintance  with 
Members  helps  him  amazingly  in  doing  things. 

I  can  speak  freely  on  this  subject  without  violating  the  pro- 
prieties, for  my  constituents  have  kept  me  here  22  years,  and  for 
20  years  have  given  me  nominations  without  opposition,  for  all 
of  which  favors  I  thank  them  from  the  bottom  of  my  heart. 
Their  generous  action  and  unwavering  friendship  have  enabled 
me  to  devote  all  my  time  to  the  public  service.  I  have  not  been 
compelled  to  spend  any  portion  of  my  time  In  "  mending  my 
fences."    My  constituents  have  attended  to  that.    God  bless  them  I 

Mr.  LANKPORD  of  Georgia.  Mr.  Speaker,  many  will  say 
the  sales  tax  is  defeated  for  all  time.  I  fear  this  is  not  so. 
Those  who  are  subject  to  estate,  inheritance,  and  large  in- 
come taxes  have  determined  to  shift  practically  all  the  tax 
burdens  of  this  country  from  their  immense  wealth  to  the 
backs  of  the  poor  class,  and  they  can  not  be  defeated  so 
easily.  They  are  determined  to  succeed  in  the  end.  It  is 
their  deliberate  purpose  to  take  advantage  of  the  present  de- 
pression and  at  this  time  either  write  the  sales  tax  into  the 
present  bill  or  have  inserted  into  the  bill  such  other  vicious 
provisions  as  to  punish  the  public  and  if  possible  later  drive 
and  stampede  Congress  into  approving  a  sales  tax.  Some 
say  we  must  balance  the  Budget  at  any  cost. 

Better  a  thousand  times  reduce  the  Budget  along  proper 
lines  and  then  balance  it,  rather  thtm  further  enslave  the 
American  people  at  this  time  by  outrageous  additional  taxes. 

Failure  to  balance  the  Budget  would  do  infinitely  less  harm 
than  the  engrafting  of  a  vicious  sales  tax  on  our  system  of 
raising  revenue.  Oh,  they  say  imless  we  balance  the  Budget 
we  will  lose  our  financial  standing  with  European  nations. 
We  have  graciously  loaned  to  and  never  re-collected  from 
these  nations  billions  upon  top  of  billions  of  dollars — ^total- 
ing thousands  of  dollars  for  every  one  that  is  now  claimed 
necessary  to  be  raised  by  a  sales  tax  to  balance  the  Budget, 
and  any  such  suggestion  comes  with  poor  grace  and  is  an 
Insult.  We  borrowed  all  the  money  to  make  these  loans  and 
have  repaid  a  large  part  of  it.  Surely  we  can  reborrow 
during  this  depression  a  small  part  of  what  has  been  repaid. 
Our  credit  would  not  be  hurt.  All  this  useless,  vicious 
propaganda  is  doing  much  more  harm. 

The  amount  now  sought  to  be  raised  by  a  sales  tax  or  other 
very  vicious  means  is  only  about  one-fourth  of  the  amoimt 
Congress,  over  my  bitter  protest,  decided  a  month  or  so  ago 
we  were  able  to  take  out  of  the  people's  pocket  and  loan 
and  donate  to  the  multimillionaire  corporations  of  the 
Nation  by  the  Reconstruction  Finance  Corporation.  Now, 
there  Is  a  great  cry  to  provide  that  this  enormous  amount 
for  the  corporations  shall  not  come  out  of  the  pockets  of  all 
but  out  of  the  pockets  of  the  poorest  of  the  poor.  There  Is 
very  evidently  much  more  concern  about  balancing  or  satis- 
fying the  greed  of  corporate  wealth  at  the  expense  of  the 
poverty-stricken  people  than  about  balancing  the  Budget. 

This  idea  of  balancing  the  Budget  has  been  distorted, 
exaggerated,  and  overworked  for  the  purpose  of  scaring  the 
people  into  accepting  a  vicious  tax  system.  Any  such  racket 
Is  extremely  unfair  and  hurtful  to  our  Ration. 

Believing  as  I  do  about  this  proposal,  I  shall  neither  sup- 
port a  sales  tax  nor  any  kind  of  vicious  tax  levies  or  postage 
Increases  in  lieu  of  the  sales  tax  and  shall  vote  accordingly. 

Mr.  PEAVKY.  Mr.  Speaker,  the  revenue  bill  in  the  form 
in  which  it  passed  the  House  and  now  goes  to  the  Senate, 


with  the  general  sales  tax  eliminated,  the  rate  of  taxation 
on  incomes  over  $5,000  net,  gifts  and  inheritances  of  estates 
over  $50,000  increased  about  100  per  cent,  was  accomplldted 
through  the  combined  vote  of  the  Progressive  Repul^can- 
Democratic  coalition  in  the  House  which  united  against  the 
House  regulars  on  both  sides.  The  two  principal  objections 
I  had  to  the  measure  brought  to  the  House  by  the  Ways  and 
Means  Committee,  as  stated  in  an  earlier  speech,  have  been 
met.    , 

Our  ilrincipal  purpose  having  been  accomplished.  I  feel 
morally  bound  to  support  the  bill. 

The  same  progressive  group  that  accomplished  the  above 
also  voted  in  the  amendment  taxing  all  stock  and  bond  sales 
at  one-fourth  cent  on  each  dollar  of  actual  value.  On  a 
basis  of  last  yeai's  sales  on  the  New  York  Stock  Exchange 
this  alone  will  pi-oduce  one-half  as  much  as  a  sales  tax  on 
the  whole  country. 

By  successive  amendments  the  progressives  provided  for 
taxing  dividends  from  stocks  and  against  offsetting  taxes 
paid  abroad  by  corporations  doing  business  in  foreign  coun- 
tries. These  are  two  very  important  amendments  that  will 
produce  nearly  a  hundred  million  dollars  in  revenue. 

Many  Members  voted  for  the  publicity  amendment  requir- 
ing that  Federal  income-tax  returns  should  be  open  to  pifblic 
scrutiny,  but  the  leaders  of  the  Democrats  and  Republicans 
combined  to  beat  it. 

The  regular  RepubUcan-Democratio  leaders  secured  the 
adoption  of  an  amendment  raising  rates  on  postage  stamps 
from  2  to  3  cents  and  several  other  similar  levies  to  raise 
more  revenue. 

The  Wisconsin  delegation  voted  solidly  against  the  postal 
increase  amendments,  but  eastern  and  southern  Members 
supported  it  and  won. 

The  bill,  in  its  present  form,  wHl  produce.  In  the  estimation 
of  the  Ways  and  Means  Committee,  $1,191,800,000,  which  is 
$91,900,000  more  than  that  which  would  have  been  raised  if 
the  original  bill  brought  in  by  the  committee  had  been 
passed  intact. 

I  will  support  the  bill  as  now  written  for  the  following 
reasons: 

First.  I  believe  that  most  of  the  objectionable  provisions, 
like  the  increase  in  postage  rates,  will  be  removed  by  the 
Senate. 

Second.  I  wanted  the  bill  when  finally  passed  to  be  In  a 
form  that  would  insure  enough  revenue  to  the  Treasury  to 
warrant  the  enactment  of  a  measure  providing  for  the  im- 
mediate cash  payment  of  the  balance  due  on  the  World  War 
veterans'  adjusted-compensation  certificates.  The  9,000  ex- 
service  men  in  my  district  need  this  money  badly.  The  bill 
as  it  now  stands  provides  the  revenue  to  do  that.  The  Gov- 
ernment has  already  acknowledged  the  debt  and  issued  the 
soldiers'  adjusted-service  certificates.  Why  not  pay  them 
now?  Relief  to  these  men  now  will  help  every  man,  woman, 
and  child  in  my  district  to  overcome  the  present  depression. 
If  it  is  good  Government  policy  to  relieve  the  railroads  and 
banks  of  the  country  by  loaning  them  $2,000,000,000.  ac 
provided  by  the  Reconstruction  Finance  Corporation  act 
passed  last  month,  then  surely  it  is  good,  sound  policy  for  the 
Government  to  relieve  the  soldiers  by  paying  the  money  the 
Government  owes  them  now.  The  passage  of  this  revenue 
bill  deprives  President  Hoover  of  any  justification  on  which 
to  hang  a  veto  of  the  bill  to  pay  the  soldiers. 

President  Hoover,  in  a  special  message  to  Congress  this 
week,  said  in  substance:  "  The  Budget  must  be  balanced  but 
it  must  be  done  without  reducing  the  appropriations  for  the 
Army  or  Navy  or  the  building  program  of  the  10  new  cruis- 
ers." These  three  items  of  the  Budget  alone  will  require 
$900,000,000.  In  my  opinion,  this  is  the  first  place  Congress 
should  start  in  cutting  national  expenditures.  Peace-time 
activities  are  now  being  cut  to  the  bone.  I  believe  we  should 
I  stop  building  battleships  now.  I  believe  the  people  of  my 
district  and  the  Nation  want  to  see  future  war  expenditures 
reduced  to  the  lowest  possible  minimum. 

It  seems  unconscionable  to  me  that  anyone  would  advo- 
cate spending  more  than  $100,000,000  building  new  cruisers 
this  year  when  millions  of  farmers  and  workingmen  and 
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tteir  f  uniUes  are  flndlog  tt  hard  to  aecure  the  neceas^tes  ' 
«r  Itfe. 

Mr.  RABTXNCn.  Mr.  Speaker.  «  ninnber  of  record  votes 
mm  recorded  wten  separate  Totes  were  demanded,  but  a 
raeovd  vote  waa  not  had  at  a  Qimber  at  votaa  cast  in  the 
Committee  ot  the  Whole  during  the  cocakleratlon  of  the 
levwiuB.bilL  It  U  ikot  my  purpose  to  enumerate  them  alL 
miai  wi.  I  voted  for  the  amendment  increaslnc  the  rate  to 
be  paid  on  Income  taxes  in  the  higher  brackets,  which 
amendment  was  r*tm1nff*-i1  from  the  bill  by  a  separate  vote 
in  the  House. 

First  I  voted  for  the  Jjewia  amendment  increasing  the 
estate  taxes.  azKi  when  that  amendment  was  defeated  I 
voted  for  the  Ramseyer  amendment  which  retained  in  the 
blU  the  esUtes  tax  but  with  reduced  rates. 

I  voted  ^Tvi  made  aa  fXtfTKit^  speech  against  the  general 
sales  tax. 

I  opposed  the  Increase  of  postal  rates  from  2  to  3  cents  on 
letters  and  argned  that  inasmuch  as  this  class  of  mail  was 
carried  at  a  profit,  increases  should  be  made  on  the  other 
eiaases  of  mail  now  carried  by  the  Oovemment  at  a  loss. 

IDuring  the  consideration  of  the  bill  I  supported  the 
am«)dment  to  increase  the  exemption  from  25  cents  to  45 
cents  on  admission  tickets  to  theaters,  for  the  benefit  of 
recreation  for  the  middle  classes. 

I  voted  against  the  tax  of  5  per  cent  on  candy.  This  is 
not  a  hxxury.  and  brings  in  but  little  revenue,  and  could 
easily  be  omitted. 

I  favor  the  balancing  of  the  Budget  tSiroogh  rigid  econ- 
omy, reducing  the  expenses  of  the  Government — which  is 
now  promised  by  the  several  departments — and  from  other 
sources,  rather  than  a  general  sales  tax.  I  voted  for  the 
excise  tax  on  imported  oil  and  gasoline  in  favor  (rf  the  inde- 
pendent producers  as  against  the  four  large  importers,  be- 
cause if  these  large  importers  crush  out  the  small  producers 
they  will  have  a  monopoly  on  crude  petroleum  and  its  de- 
ilvatives.  and  raise  the  price  to  the  consumers,  as  the  Stand- 
ard OU  Co.  did  years  ago. 

I  voted  to  tax  transactions  on  the  stock  exchange,  esti- 
mated to  raise  revenue  in  the  smn  of  $75,000,000. 

There  are  many  other  amendments  which  I  supported, 
but  have  discussed  most  of  these  in  a  general  speech  while 
the  revenue  bill  was  under  consideration. 

Mr.  MAY.  Mr.  Speaker.  I  rise  in  favw  of  the  amend- 
ment. I  call  the  attention  of  this  House  to  a  memorable 
utterance  of  the  Immortal  Patrick  Henry,  delivered  before 
the  Virginia  Assembly  150  years  ago.  Patrick  Henry,  stand- 
ing before  the  House  of  Delegates  of  the  Virginia  Assembly 
a  century  and  a  half  ago.  said  to  those  great  m»i  who 
confronted  him  on  that  occasion: 

Am  we  of  the  cUaa  of  thoae  who.  having  eyes  see  not.  and  hs-vlng 
••n  hfx  not  th«  tmngs  mat  so  seriously  oonoem  our  temporal 

When  I  come  before  this  House  this  afternoon  to  speak 
In  favor  of  the  provision  imposing  a  tax  on  the  importa- 
tion of  crude  oa  into  the  United  States  I  am  thinking  about 
the  25.000  idle  coal  miners  in  my  congressional  district.  I 
not  only  think  about  those  25,000  idle  men,  but  I  am  thinking 
of  the  multiplied  thousands  in  the  coal  industry  throughout 
this  country,  all  over  Kentucky.  West  Virginia,  Pennsyl- 
vania. Arkansas,  Ohio.  Illinois,  and  Indiana.  There  are  four 
great  competitive  coal  fMds  in  America  in  the  Very  heart 
of  the  Nation  prostrate,  with  decaying  tipiries.  while  the 
outside  oil  Industry  of  this  country  is  importing  crude  oil 
tn  tankers  in  every  direction  akmg  the  coast,  to  be  used  as 
fuel  tn  competition  with  coaL  As  I  say,  they  are  doing  that. 
whUe  our  tipples  are  faBing  down,  and  the  investment  of 
inen  by  the  tfaoosands  have  gone  by  the  wayside.  Crude  oil 
is  the  greatest  competitor  of  coal  in  this  Nation.  As  a  re- 
salt  of  the  ofl  IndiuitTy  built  up  in  South  America  and  old 
Mexico,  witti  ttie  refineries  located  along  the  south  ^de  of 
the  Rio  Qrande  River  beyond  the  reach  of  our  taxing  au- 
thorittes.  and  those  men  taringinc  this  cheap  oU.  pixxtooed 
dwaply  wtth  efaeia>  labor  in  these  for^gn  oountriea,  and  re- 
Itaiinv  tt  with  labor  of  Merirms,  many  thousands  of  coal 


miners  in  this  country  are  starving  and  begging  for  bread. 
"Hie  Independent  producers  that  have  devdoped  our  own 
oil  fields  are  practically  bankrupted  by  the  unfair  competi- 
tion of  a  foreign  oil  octopus. 

It  is  time,  as  representatives  of  the  people,  that  we  should 
open  our  eyes  and  realize  that  four  great  oil  concerns  pro- 
pose to  destroy  a  basic  industry  that  has  for  almost  a  cen- 
tury rolled  the  wheels  and  turned  the  great  machines  of 
progress  and  prosperity  in  this  Nati<m.  In  America  to-day 
there  are  more  than  100,000  coal  miners  in  soup  lines,  beg- 
ging for  bread,  and  at  the  hands  of  the  Red  Cross  they  carry 
home  something  to  their  children,  while  the  four  great  oil 
companies  of  South  America  and  Mexico  are  competing  with 
coal  producers  and  the  people  are  installing  oil  stoves  and 
consuming  outside  oil  without  a  tax  upon  it.  Oh,  yes;  it  is 
a  revenue  measure.  I  do  not  care  whether  you  call  it  a  tariff 
or  a  tax.  I  am  in  favor  of  putting  on  these  industries  their 
share  of  the  burden  of  the  American  people  in  balancing  the 
Budget  of  this  Government.  In  last  week's  Collier's  Maga- 
zine I  read  an  article  in  favor  of  a  sales  tax.  The  author 
said,  "  Don't  tax  me,  but  tax  that  man  behind  the  tree,"  and 
the  man  behind  the  tree  is  the  laborer  and  the  farmer  all 
over  this  land.     [Applause.] 

In  my  congressional  district  there  are  more  trees  to  the 
square  acre  than  almost  any  other  district  in  the  United 
States  of  like  area,  and  there  is  a  man  behind  nearly  every 
tree;  and  if  you  think  I  am  not  going  to  vote  to  protect 
the  man  behind  the  tree  in  my  district.  Just  wait  till  this 
matter  comes  to  a  vote  and  watch  me.  Multiplied  thousands 
of  men  with  wives  and  children  dependent  upon  them  for 
'oread  live  in  humble  cabins  on  the  moimtain  sides  and  In 
the  valleys  of  my  district;  their  spirits,  their  ambitions, 
and  their  hopes  have  been  cnished  by  economic  conditions 
produced  by  this  foul  competition  of  the  Standard  Oil  and 
Texas  Co..  the  latter  of  which  is  a  Mellon-owned  concern, 
and  other  unfair  competitive  conditions  largely  the  handi- 
work of  another  Mellon  interest,  the  Pittsburgh  Coal  Co.,  of 
Pennsylvania.  The  southern  coal  fields  of  the  States  of 
Kentucky.  Tennessee,  Virginia,  and  southern  West  Virginia, 
by  reason  of  a  superior  quality  of  coal  produced  by  them 
of  a  high-grade  domestic,  coking,  and  by-product  character, 
have  foimd  a  ready  market  for  their  product  through  the 
Great  Lakes  on  the  North  and  on  to  the  domestic  consumer 
of  the  Northwest. 

The  Pennsylvania  operators,  the  largest  of  which  is  the 
Pittsburgh  Coal  Co..  completely  dominated  by  Andrew  and 
R.  B.  Mellon,  of  Pittsburgh.  Pa.,  who  are  the  principal 
owners  of  it,  have  tried  for  more  than  15  years  to  shackle 
the  hands  of  the  southern  opemtora.  and  have  in  a  large 
measure  succeeded.  Through  sinister  influences  and  the 
arbitrary  and  autocratic  and,  I  might  say.  the  ruthless 
powo:  of  the  Interstate  Ccxnmerce  Commission,  they  have 
imposed  and,  to  this  good  hour,  enforced  upon  the  producers 
of  coal  south  of  the  Ohio  River  a  freight  differential  of  35 
cents  per  ton  that  has  proven  disastrous  and  destructive  in 
the  extrone.  These  northern  interests  and  the  commission, 
in  the  face  of  the  application  of  the  southern  railroads  with 
direct  and  through  comiection  to  the  Lakes,  have  refused  to 
allow  the  carriers  who  offered  to  voluntarily  eliminate  this 
differential  of  35  cents  to  do  so.  I  refer  to  the  now  famous 
Lake  Cargo  case,  in  which  these  sinister  interests,  xkot  satis- 
fied with  an  unfair  advantage  of  35  cents  per  ton.  undertook 
to  ino-ease  it  to  45  cents  per  ton.  After  long  years  of  liti- 
gaticm  before  the  commission  they  have  adhered  to  and 
tQiheld  this  differential,  as  a  result  of  which,  and  the  compe- 
tition of  foreign  oil  interests,  the  chief  revenue -producing 
and  labor -employing  Industry  of  four  great  Southern  States 
lies  prostrate  and  paralyzed. 

Nor  is  that  all,  Mr.  Speaker;  there  is  pending  before 
this  C<mgTess  in  House  and  Senate  a  measure  emanating 
from  Pennsylvania,  proposing  to  create  a  Oovemment  sub- 
sidy of  the  coal  industry  of  the  entire  country,  in  which  it  is 
proposed  to  create  another  commission  to  put  the  Govern- 
ment of  the  United  States  Into  the  coal  business;  bureau- 
crat in  its  most  hideous  form.    I  refw  to  the  Davis-Kelly 


b!ll  now  pending  before  the  committees  of  both  Houses  of 
the  Congress.  The  immortal  Patrick  Henry,  with  a  burning 
seal  for  liberty,  further  said  to  the  Virginia  Assembly: 

It  Is  natural  for  man  to  indulge  Ip  the  alltislons  of  hope.  We 
are  i^>t  to  shut  ours  eyes  against  a  painful  truth  and  listen  to  the 
song  of  the  alren  untU  she  transforms  ua  into  beasts. 

Tes,  Mr.  Speaker  and  ladies  and  gentlemen  of  the  House, 
we  have  listened  to  the  song  of  the  siren  all  too  long 
now.  We  shall  not  become  beasts,  but  uz^ess  we  rise  up  as 
I)atriot8  and  face  unflinchingly  the  issues  of  this  day,  unless 
we  shall  stay  the  hand  of  paternalism  in  government,  we 
may  not  become  beasts,  but  we  surely  will  become  vassals 
and  slaves.  Slaves  to  autocracy  and  paternalism.  Ttois 
Government  was  founded  upon  the  principles  of  the  per- 
sonal liberty  and  individual  initiative  of  the  citisen,  and 
when  the  Constitution  of  the  United  States  was  adopted  by 
the  States,  they  reserved  to  themselves  aU  rights  not  ex- 
pressly granted  and  at  no  time  did  they  sutaiit  to  autocratic 
domination  and  control  by  the  Federal  Oovemment. 

The  only  thing  in  the  minds  of  the  framers  of  the  Fed- 
eral Constitution,  sometimes  called  the  "  great  charter 
of  liberty,"  was  to  afford  to  every  citizen  regardless  of  re- 
ligious opinions  or  political  creed  the  equal  protection  of 
the  law  and  the  beneficent  infiuences  of  good  government 
and  then  trust  him  to  <work  out  his  own  fortunes.  The 
thing  uppermost  in  the  minds  of  the  great  men  who  wrote 
the  Constitution  and  provided  for  its  submission  to  the 
States  for  ratification  was  a  constitutional  guaranty  to 
every  man  of  the  blessings  of  life,  liberty,  and  the  pursuit 
of  happiness.  Upon  these  three— life,  liberty,  and  the  pur- 
suit of  happiness — hangs  the  salvatlcm  of  the  Nation  and 
the  preservation'  of  democracy.  But,  Mr.  Chairman,  the 
Congress  has  sutjsidized  ev^ything  under  the  sim  except 
the  coal  industry,  and  now  if  we  are  to  continue  to  create 
boards  and  Government  bureaus  for  the  operation  of  which 
multiplied  thousands  of  new  Government  employees  are  to 
be  required,  and  put  the  General  Government  into  the  coal 
business,  then  we  might  as  well  "  shut  our  eyes  against  a 
painful  truth  and  continue  to  listen  to  the  song  of  the 
siren." 

More  than  a  minion  men  and  w<»nen  are  to-day  on  the 
Government  pay  roll,  and  the  Treasury  is  going  behind 
$7,000,000  every  day  we  live,  axul  to-day  we  face  a  deficit  of 
more  than  $2,000,000,000,  which  must  be  provided  for  by 
the  drastic  method  of  taxation  and  the  burdens  of  it  all  to 
finally  rest  upon  the  already  burdened  backs  of  the  Ameri- 
can taxpayer.  Shall  we  continue  to  create  Government 
boards  and  bureaus,  the  chief  object  of  which,  based  on 
our  past  experience,  shall  be  to  spend  money  and  breed 
bureaucrats  and  at  the  same  time  refuse  to  vote  a  tax  upon 
the  Rockefeller  and  Mellon  oil  industries  of  South  America. 
Mexico,  and  Russia?  Some  say.  Mr.  Speaker,  that  42  cents 
per  barrel  on  crude  oil  will  amount  to  an  embargo  and. 
therefore,  produce  no  revenue  which,  of  course,  is  the  object 
of  this  amendment.  If  that  shall  be  true,  thea  I  answer 
that  we  have  an  abundance  of  both  coal  and  oil  in  our  own 
country  and  hundreds  and  thousands  of  idle  men  ready, 
trained,  and  anxious  to  mine  and  produce  enough  for  all 
our  needs.  But  we  are  told  we  must  have  a  conunission  of 
five  members,  whose  salaries  are  to  be  fixed  at  $10,000  each, 
and  that  they  must  have  numerous  powers  to  appoint  as- 
sistants, clerks,  attorneys,  and  other  employees  of  the  board 
without  limit,  and  that  to  a  "  Federal  bureaucracy  "  here 
In  Wadiington  the  owners  of  the  coal  industry  must  bow 
In  meek  submission  to  their  masters,  the  bureaucrats. 

If  the  people  of  this  country  are  to  continue  to  go  down 
into  their  pockets  to  get  the  money  with  which  to  meet  a 
huge  deficit,  and  the  ever-increasing  cost  of  Government, 
the  most  expensive  luxury  known  to  man.  then  let  the  for- 
eign oil  monopoly  pay  its  share. 

Mr.  PETTENGILL.  Mr.  Speaker,  I  shall  vote  to  pass 
the  revenue  bill  as  it  is  now  finally  drafted.  I  do  so  with 
reluctance,  because  I  with  other  Members  from  districts 
in  which  automobile  manufacturing  is  a  leading  industry 
had  hoped  that  motor  vehicles  might  be  entirely  exempted 


at  this  time,  and  thus  be  ^ven  a  free  opportunity  to 
the  Nation  to  a  return  toward  prosperity. 

It  is  apparent,  however,  that  all  that  could  be  done  for 
the  automobile  industry  in  this  House  has  been  done.  On 
Tuesday  last  when  the  alternative  proposals  of  the  Ways 
and  Means  Committee  were  first  sulmiitted  the  automobile 
schedule  was  adopted  in  the  Committee  of  the  Whole  on 
debate  limited  to  20  minutes,  or  10  minutes  on  a  side.  An 
amendment  to  reduce  the  rate  on  passenger  cars  from  3 
to  2Vt  per  cent  was  rejected  by  a  vote  of  142  to  16:  an 
amendment  to  exempt  parts  and  accessories  entirely  was 
rejected  by  a  vote  (tf  123  to  22,  and  a  final  amendment  to 
exempt  auUunobiles  and  trucks  v^olesaling  for  $500  or 
less  was  also  lost.  Since  Tuesday  I  have  conferred  with  my 
colleagues  from  automobUe  districts,  and  they  agree  with 
me  that  everything  possible  has  been  done.  In  this  ded- 
sioQ  Mr.  Macauley,  president  of  Packard,  and  also  presi- 
dent of  the  National  Automobile  Chamber  of  Commerce, 
who  was  here  on  the  ground,  has  concurred.  The  battle 
must  now  be  shifted  to  the  Senate. 

Some  people,  interested  in  the  welfare  of  the  automobile 
industry,  do  not  seem  to  understand  that*  passenger  oars, 
trucks,  and  accessories  were  subject  to  the  2V^  per  cent 
rate  in  the  general  sales  tax  which  has  been  defeated.  They 
seem  to  think  that  if  the  general  sales  tax  had  been  adopted 
the  automobile  industry  would  have  escaped  taxation.  In 
this,  of  course,  they  err.  To  make  the  matter  clear  I  attach 
a  diagram  of  the  three  schedule  affecting  the  automobile 
industry  which  have  been  considered.  The  first  are  the 
rates  advocated  by  Secretary  Mellon  and  the  present  Secre* 
tary  Mills  w^en  they  appeared  before  the  Ways  and  Means 
Committee;  the  second  are  the  rates  in  the  general  sales 
tax.  and  the  third  are  the  rates  in  the  final  bill  which  we 
are  now  to  vote  upon. 
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From  this  it  will  be  seen  that  the  rates  on  trucks  and 
chassis  are  lower  in  the  present  bill  than  in  either  of  the 
other  proposals;  the  rate  on  accessories  is  lower  than  in 
either  of  the  other  two:  the  rate  on  passenger  cars  is  lower 
by  40  per  cent  than  in  the  original  proposal  advocated  by 
the  Treasury  and  only  three-fourths  of  1-per  cent,  or  75 
cents  per  $100.  manufacturers'  sale  price,  higher  than  the 
general  sales-tax  rate.  This  would  affect  the  retail  price  of 
a  car  selling  for  $500  by  only  $3.  or  $6  on  a  $1,000  car.  As 
originally  advocated  by  Secretaries  Mellon  and  Mills,  the 
automobile  industry  would  have  paid  $121,000,000  excise 
taxes.  They  now  will  pay  $56,000,000.  or  a  saving  of 
$65,000,000,  or  over  one-half. 

Half  a  loaf  is  better  than  no  bread,  and  in  view  of  the 
necessity  of  balancing  the  Budget  and  preserving  the  credit 
of  the  Nation  in  a  time  more  critical  than  any  living  Con- 
gressman has  ever  experienced,  there  is  no  alternative  eoc- 
cept  to  vote  for  the  final  bill.  Of  the  biUion  dollars  which  it 
will  raise,  the  automobile  ii^ustry  will  pay  less  than  6  per 
c^t,  as  against  over  12  per  cent  as  oria^nally  advocated  by 
the  Treasury  Department. 

My  district,  Mr.  Speaker,  is  largely  an  industrial  one. 
While  automobiles  are  the  largest  single  industry,  there  ate 
many  others — ^farm  machinery,  sewing  machines,  ndrt>er 
footwear,  factory  tools  and  equipment,  kitchen  cabinets, 
band  instruments,  lathes,  paints  and  vami^  railroad  cars, 
fabricated  steel,  household  furniture  and  furnishings,  gar- 
ments, plumbing  supplies,  paper,  paper  bags,  wrappings  and 
boxes,  roofing  materials,  medicines,  artifkdal  flowers,  awn- 
ings and  tents,  baby  carriages,  office  equipment,  art  calen- 
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iBirron.  elactrical  eqnipoiflBt.  sotsical 
webbings,  processed  foods,  laudware.  steei  tnblnc.  mattresses. 
krasa  gocxte.  ebiUxea'a  toys,  oU  bvanesM,  conete.  and  many 


Under  the  gtaead  aUea  tax  as  oricinaliy  proposed,  all  of 
ttMK  luduitries  mmid  have  been  subject  to  tfce  2V4  per  cent 
rate.  Tliey  are  now  ezempL  If  the  seneral  sales  tax  had 
p^*— ^  the  eexuns  of  manufactures  Aams  tiiat  the  manu- 
tRctartnc  tDdustrtes  of  the  district  would  have  paid  about 
ICOMJOM  a  year  in  cxctee  taxes.  Some  of  this,  of  oourse. 
WDOkl  bav«  been  added  to  the  aelling  price  of  the  article  and 
thus  be  pasasd  on  to  the  consumer,  together  with  some  in- 
•ritable  ppramidi^.  In  certain  lines,  howefcr.  competitive 
ModitiaDS  are  amcb  that  the  sales  tax  could  not  have  been 
PMHed  on.  and  would  xsceasartly  have  been  absorbed  by  the 
totfustgy  with  very  serioos  results  in  many  cases. 

The  leneral  sales  tax  has  never  before  been  seriously  pro- 
posed to  Congress,  even  in  ttme  of  war.  It  woidd  have  af- 
l^tcd  the  sflthng  price  of  lte.000  manufactured  articles 
made  throughout  the  NatioQ.  Msny  of  them  were  upon  the 
wry  uetwsMwt  of  Ufe.  By  Increasing  the  selUng  price  in 
all  oases  when  It  could  be  passed  on  it  wotdd  have  tended 
Id  redooe  ocaosamption.  Ttais,  in  turn,  would  have  reduced 
prodoctloa,  and  thus  tended  to  increase  unemployment  in 
thoosands  of  indostrlea.  Added  sales  cost  would  have 
dosed  out  or  greatly  iaiperiled  thousands  of  retail  mer- 
ciiants.  It  would  have  added  at  least  $25  to  every  family 
tn  the  Itetion.  On  the  desperately  thin  margin  of 
80  many  are  dinging  to  it  would  have  meant 
Iter  suffering  and  prtvation.  It  would  have  made  it 
dUBcult  to  pay  general  pamieity  taxes,  interest,  and 
land  contracts.  Hwre  are  ptoity  of  tax  defaults  already. 
To  do  anything  which  might  increase  their  number  would 
have  caused  serious  repercussions  on  local,  county,  and 
State  budgsto  and  bond  issues.  The  other  day  it  was  re- 
ported that  one-fourth  of  all  land  in  the  State  of  Missis- 
sippi was  to  be  sold  under  the  hammer  for  defaulted  taxes. 

The  final  bill  is  no  doubt  a  great  hardship  on  many.  But 
tn  the  mxdn  the  excise  taxes  are  on  the  hixuiy  or  semiliuniry 
traOes  ratber  than  on  the  necessities  of  life — food,  rlnt.hing, 
fuel,  medicines,  gas.  electricity,  and  so  forth — as  first  pro- 
posed by  the  Ways  and  Means  Oommtttee. 

As  an  alternative  to  either  the  general  sales  tax  or  the 
special  excise  taxes.  I  favored  and  voted  for  a  tax  on  2.75 
per  cent  beer.  This  is  clearly  nonintoxicating  and  within 
tb»  dilateenCh  aawndment.  It  was  defeated.  It  would  have 
tala^  from  $39O,Ot0,M0  to  $490,000,000  in  the  States  whose 
laws  are  net  limSted  to  one-half  of  1  per  cent  If  tt  had  been 
passed.  nsMhsr  tbs  auUanobUe  industry  nor  the  so-called 
■■nlhmny  trades  would  need  to  have  been  taxed  at  all.  The 
tad  part  la  that  the  beer — and  worse — is  being  drunk  any- 
how. ccntrlbutiBg  to  the  expense  of  government,  and  doing 
nothing  to  sustain  It. 

For  helping  to  defeat  Oie  peneral  sales  tax  I  have  no  apol- 
ogies to  make  to  anyone.  My  party  specfflcafiy  declared 
agataist  it  to  the  1024  platf orra.  It  was.  9t  oourse,  defenided 
as  an  emergenef  meastve.  But  behind  the  scenes  the  wbres 
were  being  puUed  by  powerful  interests  to  introduce  it  as  a 
iwvenot  f  sstore  in  the  Ftderal  tax  program.  A 
of  the  Ways  and  Means  Committee 
admiCtad  on  the  floor  that  if  once  psstfrt  it  would  never  be 
plan  was  ohvloas.  Introduce  the  general 
as  soon  as  oondtOons  permit,  redaoe  or 
vepeal  sntiraly  Ptdeiml  tneome  and  inherttance  taxation.  In 
other  words,  shift  the  harden  of  government  from  .ttat 
strongest  backs  to  the  weaker  ones. 

The  battle  against  the  genecal  sales  tax  was  the  greatest 
Mntest  Boads  for  the  plain  people  of  Amertca  since  Wilson's 
flnttom.  Ism  prood  to  haaw  shouldered  a  private^  mudut 
tai  that  straggle. 

In  <AottTm.  whose  driMt  is  tt  aaywwy?  It  is  the  deAett 
tt  veeeni  adnhilBtrattons  whkh  sat  suptoe  during  the  gveat- 

staok  watering,  atodk  spMt-ups.  and 
of 


Herth  Amerleaa  securities  (?)  this  world  has  ever  kaown. 
Ev«ry  dollar  of  it  is  due  to  the  approiN-iations  of  previous 
Congresses.  It  should  have  been  faced  two  years  ago.  The 
fiscal  year  ending  June  30  last — the  date  of  the  moratorium 
to  our  European  debtors — showed  a  deficit  of  nearly  a  billion. 
It  is  now  twice  that.  We  are  now  ninning  into  the  red  more 
than  f 7i)00,000  a  day.  Only  as  late  as  last  October  the  senior 
Senator  frsm  say  State  told  newspapermen  that  no  tax  bill 
was  contemplated..  Now  we  are  forced  to  jcum  one  throui^ 
to  save  the  credit  of  the  Nation. 

After  10  years  ef  spending  public  money  like  drunken 
sailors,  we  are  now  passing  for  it  through  the  nooe.  There 
is  the  Hoover  Dam,  costing  $165.000,000.  to  irrigate  sage- 
brush and  bring  it  in  competition  with  the  land  of  the 
Indiana  farmer,  taxing  him  to  finance  his  coovetitor.  There 
is  the  Department  of  Commerce — the  fastest  irowing  mush- 
room in  Hoover's  hothouse.  Its  new  palatial  building  is 
now  completed — the  most  costly  Federal  buikUng  in  America, 
except  possibly  the  CapitoL  Tlie  building  itself  set  the  tax- 
payers back  $17,500,000!  It  is  said  to  occupy  52  acres  of 
floor  space,  witl\  a  private  elevator  sad  pritAte  dining  room 
for  the  Secretary.  It  is  but  one  rax^  gi'owth  In  the  forest 
of  waste. 

Bureaucracy  must  be  deflated.  We  mnst  caB  a  halt.  The 
burden  of  taxes  is  a  terrific  load  on  business,  on  industry, 
on  farming,  en  railroading,  on  the  homes  of  our  humblest 
citizens.  What  we  need  Is  what  we  have  always  needed,  "  a 
wise  and  frugal  government,  which  shall  restrain  men  frcnn 
injuring  one  another,  which  shall  leave  them  otherwise  free 
to  regulate  then*  own  pursuits  of  Industry  and  improvement, 
and  sliall  not  take  from  the  mouth  of  labor  the  bread  that 
it  has  earned."  That  is  what  Jefferson  stood  for  a  century 
and  a  quarter  ago.  Would  that  he  were  ahve  to  repeat  tt 
now,  or  if  not  Jefferson,  then  old  iwnest  Abe  Lincc^  who 
said  that  "the  principles  of  Jefferson  are  the  definitions 
and  axioms  of  a  free  society." 

Mr.  COTLE.  Mr.  Speaker,  the  tax  bill  which  has  lust 
passed  this  House  does  not  in  every  rrapect  meet  the  wishes 
and  desires  of  any  Member  of  the  Hoose.  There  are  in  it 
many  Items  which  will  call  for  some  unfavorable  comment 
from  some  quarter.  My  own  choice,  as  expressed  in  the  de- 
bate on  this  bill  on  March  12,  was  for  a  manufacturers'  ex- 
cise tax.  and  for  a  tax  of  that  character  which  would  be  as 
nearly  universal  as  possible. 

Ihere  is,  however,  one  item  in  the  hlU  s^xich  I  brieve  will 
be  agreed  to  by  almost  every  Member  of  Congress,  and  which 
could  not  possibly  be  objected  to  by  any  consumer  In  the 
country.  I  have  particular  reference  to  the  excise  tax  levied 
on  the  Importation  of  coal,  on  which  a  separate  vote  was 
hsKl  and  which  was  advocated  by  practically  all  of  the  Mem- 
bers from  the  28  coal-producing  States  in  the  Union. 

In  file  preparation  of  the  Smoot-Hawley  tariff  bill  there 
was  a  dMire  on  the  part  of  a  majority  of  the  Members  of  the 
Seventy-first  Congress  to  pass  an  act  whlcdi  would  exclude 
the  anthracite  produced  at  the  mines  owned  and  operated 
liy  the  Soviet  Oovemment  in  Russia.  This  paragraph, 
written  into  the  Smoot-Hawley  bUl,  has  not,  however,  been 
effective.  It  taices  much  longer  in  this  country  to  legislate, 
even  idien  ^ere  is  an  overwhelming  desire  to  acoomphsh 
the  purpose  that  the  legislation  would  effect.  It  early  foe- 
came  apparent  that  the  increasing  importations  of  coal 
from  Russia  and  other  countries  should  certaixdy  tie  pro- 
ducing some  revenue  at  the  time  of  entry  Into  ttxis  country. 

In  the  North  Atlantic  seaboard,  during  the  year  1931. 
there  was  imported,  free  of  all  duty,  nearly  t^oee-quarters 
«f  a  mfllkm  tons  of  uithractte.  a  large  part  of  which  caime 
from  Rus^a,  although  some  came  from  Indo-China  and 
some  from  Great  Britain.  When  Oreat  Britain  abandoned 
her  gold  standard  tn  1931  and  the  British  pound  dropped  to 
three-quarters  of  its  normal  par,  and  other  currencies  at  the 
same  tlms  went  sliding  down  to  new  low  levels,  any  pro- 
teodve  element  on  any  goods  which  had  been  t^ordcd  by  a 
tariff  rate  up  to  25  per  cent  ad  valorem  was  immediately 
and  entirdy  extinguished,  and.  of  course,  at  tfae  same  time 
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the  American  market  for  those  articles  which  were  on  the 
free  Ust,  as  was  coal,  stood  as  an  inviting  field  for  lnvasi<Hi 
hy  the  foreign  producer. 

In  addition  to  this,  the  large  surplus  of  ocean  tonnage 
lying  idle  has  forced  ocean  transportation  rates  in  the  past 
year  to  levels  lower  than  anyone  can  recollect  in  the 
present  generation.  During  the  month  of  February  Just 
past  there  was  imported  into  the  United  States  during  that 
one  calendar  month  over  140,000  tons  of  coaL  Some  of  this 
coal  had  been  carried  halfway  aroimd  the  world,  from 
Indo-Chlna,  and  some  from  the  Georgian  country  of  Russia. 

For  every  6,000  tons  of  this  coal  for  household  use  which 
comes  into  the  United  States  there  is  lost  to  the  American 
miner  and  the  American  railroad  man  the  pay  for  the  min- 
ing and  preparation  and  labor  of  transporting  of  10,000 
tons;  this  because  40  per  cent  of  the  American  production  is 
in  small  sizes  and  sold  as  a  by-iH-oduct  at  a  loss.  Much  of 
this  coal  has  been  sold  by  the  Importer  to  dealers  in  the 
Atlantic  ports  at  from  $2.50  to  $2.70  per  ton  less  than  the 
going  market  rate.  The  ocean  transportation  on  cargoes 
fnna  Indo-China  in  American  currency  has  amounted  to 
about  50  cents  per  ton  less  than  the  established  tariff  for 
railroad  transportation  of  coal  from  my  district  in  Pennsyl- 
vania to  these  same  New  England  or  Middle  Atlantic  ports. 

The  amendment  in  the  House  putting  the  excise  tax  on 
coal  was  accomplished  because  of  a  very  natural  community 
of  interest  existing  between  the  Members  who  came  from 
oil-producing  States  and  the  Members  who  came  from 
coal-producing  States,  and  there  joined  with  us  a  very  con- 
siderable nimiber  of  Members  who  do  not  believe  that  it  is 
fair  or  right  or  economically  sound  for  us  to  buy  free  of 
duty  those  raw  materials  from  foreign  countries  which  we 
can  produce  in  superabundance  in  this  country. 

This  amendment  was  accomplished  not  because  of  any 
trading  or  so-called  logrolling  but  merely  because  of  this 
natural  community  of  Interest,  which  did  exist  and  which 
was  recognized.  I,  for  one,  do  not  admit  that  there  would 
be  anything  reprehensible  in  any  alliance  of  that  sort,  if  it 
had  been  made;  the  fact  remains,  however,  that  it  was  not 
made. 

If  the  other  body  In  its  wisdom  sees  fit  to  approve  of  this 
excise  tax.  one  of  two  objectives  will  be  accomplished.  Either 
the  Treaniry  of  the  United  States  will  be  enriched  to  the 
extent  of  from  one  and  one-half  to  two  and  one-half  million 
dollars  per  year  or  there  will  be  put  back  to  work  in  mine 
and  mill  and  on  railroad  in  this  country  a  sufBcient  number 
of  men  to  earn  an  annual  wage  of  from  twenty  to  thirty 
million  dollars.  Perhaps  a  part  of  each  objective  will  be 
accomplished. 

There  was  no  desire  to  write  a  tax  on  importations  which 
would  in  itself  be  so  high  as  to  prohibit  further  importa- 
tions of  the  commodity;  on  the  contrary  the  tax  of  10  cents 
per  100  pounds  was  purposely  set  at  that  level  because  this 
was  a  revenue  bill,  and  this  tax  in  itself  would  produce 
revenue  and  not  prevent  further  importations. 

Some  fear  had  been  expressed  that  the  tax  would  lead  to 
reprisals  by  Canada.  This  subject  was  rather  fully  covered 
by  me  in  my  address  on  Mardi  12.  when  I  gave  notice  to 
the  Rouse  of  our  intention  at  the  proper  time  to  introduce 
this  amendment.  For  coal,  as  for  other  commodities,  our 
own  American  market  is  the  prime  requisite  for  the  exist- 
ence of  the  American  mining  industry.  Canada,  our  big- 
gest market  for  export  coal,  moved  last  year  and  moved 
effectively  to  protect  herself  by  prohibiting  all  imports  from 
Soviet  Russia,  and  acted  much  more  effectively  and  posi- 
tively than  we  seem  to  have  been  able  to  do. 

It  docs,  however,  appear  that  the  Canadian  Government 
has  also  been  able  to  cut  nearly  in  half  the  American  exports 
of  coal  to  Canada — ^in  part  by  levjring  a  tax  on  all  coal  which 
we  send  into  Canada,  and  in  part  by  force  of  circumstances, 
due  to  the  decline  in  the  rate  of  Canadian  exchange.  Long 
before  this  tax  on  coal  was  even  suggested,  or  perhaps 
thought  of  in  our  Congress,  the  Canadian  Government  had 
moved  to  subsidize  its  coal  producers  in  the  maritime  Prov- 
taces  by  affording  Uiem  stxne  aid  on  transportation  charges 
to  get  that  coal  into  what  had  hitherto  been  the  market 


for  American  coal  In  Ontario  and  the  Province  of  Quebec 
As  a  consequence,  American  mines,  having  lost  during  1931 
more  than  half  of  the  tonnage  which  they  had  heretofore 
moved  into  Canada,  are  in  a  fair  way  to  lose  a  larger  pari 
of  what  remains  unless  the  rate  of  International  exchange 
shortly  comes  back  more  nearly  to  par.  , 

Due  to  the  suggestion  of  the  Delegate  from  Hawaii,  ttalg 
amendment  has  been  made  appUcable  to  the  Hawaiian 
Islands,  as  well  as  to  the  Continental  United  States.  And 
after  all.  there  is  no  reason  why  American  dollars  in  the 
Hawaiian  Islands  should  not  be  used  to  purchase  American 
coal  and  transport  it  In  American  ships.  We  have  and  can 
produce  in  this  country  ample  coal  equsd  to  any  coal  in  the 
world,  and  we  have  available  for  charter  ample  ocean-going 
tonnage  to  transport  that  coal. 

Another  point  where  this  tariff  rate  will  be  advantageous, 
either  as  a  revenue  producer  or  to  put  American  mindly 
back  to  work,  is  in  the  Territory  of  Alaska.  At  the  present 
time,  coal  is  one  of  the  principal  freight  items  of  the  Govern- 
ment-operated railroad  in  Alaska.  Canadian  coal  is  being 
almost  exclusively  used>  in  southern  Alaska,  when,  with  a 
very  little  development  of  loading  piers  it  would  be  perfectly 
possible  to  use  this  American-Alaskan  coal,  which  exists  in 
ample  quantity  and  is  of  high  quality. 

The  House,  in  its  wisdom,  has  again  acted  very  courte- 
ously toward  me  and  toward  this  industry.  If  any  there 
be  who  fear  that  credit  may  not  be  given  where  credit  is 
due,  it  is  perhaps  sufBcient  to  say  that  with  the  ultimate 
accomplistunent  of  our  project  there  will  be,  I  believe,  ample 
credit  for  all.  Our  main  objective  ts  the  "levying  of  an 
excise  tax  on  coal  importations  for  the  production  of  revenue 
and/or  the  protection  of  American  workmen."  To  those 
many  Members  who  joined  with  us  in  this  move,  very  sin- 
cere thanlLS  are  due.  To  those  who  did  not  and  could  not 
vote  with  us,  there  is  nothing  but  appreciation  for  their 
straightforward  and  fair  tactics  in  upholding  the  side  in 
which  they  believed.  To  them  particularly  I  would  say.  as 
coming  from  one  who  has  had  long  experience  as  a  worker 
in  the  coal  industry,  that  this  tax  will  be  a  real  revenue  pro- 
ducer which  will  not  result  in  Increased  cost  of  fuel  or  in 
any  other  respect  cost  one  dollar  to  any  American  consumer. 
The  only  loss  will  be  the  loss  of  a  certain — as  yet  unearned 
profit — ot  a  few  importers  on  the  Atlantic  seaboard  and  % 
certain  loss  of  pot«itlal  markets  by  Soviet  and  Chinese 
miners. 

LIAVX  or  ABSBKCS 

Mr.  CRISP.  Mr.  Speaker,  I  ask  leave  of  absence  for  one 
week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Tliere  was  no  objection. 

von  or  A   BCXMBXX 

Mr.  TREADWAY.  Mr.  Speaker,  I  was  out  of  the  Cham- 
ber when  the  roll  was  called  on  the  Swing  amendment.  If 
I  had  been  present  so  that  I  could  have  qualified,  I  should 
have  voted  "  no." 

MAXTLAHD'S  TSASmOXS  "■ 

Mr.  UNTHICUM.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  my  colleague  the  gentleman  fr(»n  Maryland  [Mr. 
Cole]  be  allowed  to  extend  his  remarks  in  the  Rbooxd  by 
printing  a  speech  made  before  the  Maryland  Society  on  the 
30th  of  March. 

The  SPEAKER.  Is  there  objecticm  to  the  reiiaest  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  COLE  of  Maryland.  Irfr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Rkcord  I  include  the  following 
speech  delivered  by  myself  before  the  Maryland  Society 
March  30,  1932: 

On  March  2S.  1634,  298  yeMS  ago.  the  Ark  and  the  Dove  de- 
posited at  St.  Marys  the  foiinders  of  Maryland.  They  laid  early 
and  continued  emphasis  on  the  complete  separation  of  the  state 
and  the  church  xinttl  that  principle  became  a  comer  stone  ot 
national  policy,  originated  principles  of  government  and  new 
ideals  of  human  society  enYxed  to-day  by  everyone  not  entitled 
to  be  called  a  Marylaudcr. 
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prtiv1n>M  aad  MbaI*  fucaiihliv  ion  ot  aulf-goTeramenC 
•Sd  retlgioua  tlbtfty  u  tbe  fincart  tndlttons  our  8Ut«  have.  It  Is 
Bol  nvpiistng  ta  this  day  of  mptefly  ebaa^aff  entdlttoos  thai 
>b«  tovadatlMa  ufioa  vhleh  our  Steto  waa  iniUt  and  wtUeh  w 
••  walfHMtj  atrtvw  to  maAntata  btrtritt  an  object  at  mtry  and 
a  mnvea  oX  hatp  to  thmr  of  our  sistar  Statea  xho  bave  forgottan 
Cha  past  and.  reallztng  their  mlatakea.  now  ae«l:  to  retvm.  It 
would  ba  a  raal  wrrlee.  and  I  betleva  of  tnaattmaMa  good.  If. 
feafora  tte  paa|ila  of  oar  country  to-dajr.  ve  could  throw  upon 
~^te  aanaa  a  r^aawat  at  Marylaiid'a  contnbutloM  to  tha  country 
frmb  tha  tlma  whan  tha  colootatfi  aatabliahed  the  first  community 
tn  tha  world  wtoara  thoae  of  an  religious  faiths  could  worship  In 

thrott^h  tba  a«aa  to  ptuaant-day  con- 


} 


It  would,  at  eowaa.  peasant  the  mountains  of  western  Maryland, 
where  Oeona  Waahli^ton  gained  his  first  military  experience;  the 
Tvnownad  Chaaapaalta  Bay  region,  explored  as  early  as  1608  by 
Oapt.  Mbn  Sattli,  at  Jaaasatown:  tha  grtt.  talK-aottlad  and  raad 
manhood  presented  by  Gov.  Leonard  Calvert  and  those  who  stood 
with  hUn  uader  tha  cross  which  was  pumjurt  on  tbat  eventful 
day  to  1884;  the  burning  of  the  Pegrj  Stetoart  m  ir74„  which 
allfaad  bar  aons  Irreroeably  with  tha  force  of  freedom  and  semd  to 
canent  the  purpoaa  of  the  Thlrtnon  Colonlaa,  at  which  she  was  vktch. 
a  vital  part:  tha  sound  logic  and  reason  which  her  delegation  in  the 
Continental  Congress,  headed  b]'  Charles  Carroll,  furnished;  the 
fortitude  and  sacrifice  of  that  famous  body  of  soldiers,  the  Mary- 
land Line— ooopanlaa.  rsglmants.  and  brigades  of  wfileh  tovmfiit  on 
•very  aoajor  &evQlutiooary  battlefield  from  Maasachuaetta  to 
Georgia;  how  ahe  gave  unstintlngly  men  and  money  that  the 
CbJonles  might  be  free;  how  her  statesmen,  with  foresight  and 
wisdom,  realising  that  the  harm<}niou8  relations  existing  between 
tha  thlrtaen  Cotonlas  must  inevitahly  be  destroyed  if  the  American 
•rmtas  tttumphed.  coo«elved.  fought  for.  and  esUbllshad  the  ac- 
tion by  Congraas  placing  the  ownership  of  the  vast  region  north- 
af  the  Ohio,  east  of  the  Mississippi,  and  south  of  the  Oreat 
mder  the  sovsralgnty  of  the  National  OoviKTunnxt  in  or- 
■  4tb  might  ba  divided  into  new  Btatas  and  xaot  enrich 
9ualy  any  individual  Stfcte.  and  this  deeplto  the  fact  that 
Maryland  for  a  long  time  raised  her  voice  alone;  the  life  of 
Prancto  Scott  Key  and  the  Inspiration  and  setting  which  Maryland 
—aclstlpn  and  anvironnieot  fumiahad  him  as  the  author  of  the 
lai  npana*«d  Banner;  of  her  oadiag  the  soil  upon  which  the 
■aUoa'a  Capital  now  stands,  and  the  eontribuUon  of  money  and 
talent  which  started  and  h&s  helped  to  maintain  that  beautiful 
dtty:  ajMl  tha — through  the  year^ — statesmanship  and  aceomplish- 
■MBt  which  hsr  sooa  were  notad  for  duxtt^  the  trying  period  of 
mu  OovamaMnrs  organiwatton  and  early  growth. 

TLjs  brief  refarrnce  to  our  early  history  might  be  supplemented 
by  much  of  the  vaUanee  and  labor  of  her  sons  and  daughters 
tftartng  the  Wars  of  Itia.  1861,  and  the  great  World  War.  and 
■any  oUmt  rafcrcoeas  to  hitarastlng  phaaiw  of  State  dev<riopment. 
tt  la  atttag  and  taalj^\«l  that  on  thia  occaaloo  we  look  bade  into 
the  accomplishments  of  tbe  past  and  rejoice  as  we  should  in  the 
comfort  and  sattefactton  which  traditloas  of  that  time  fm-nlsh. 
At  tha  aaaaa  Vam  I  bsltava  we  should  taka  stock,  so  to  speak,  at 
tha  progrsas  of  oar  Stats  la  making  at  ttda  time,  and  in  doing 
so  let  us  find,  if  we  can.  real  and  substantial  rea.'->on  based  upon 
fact  and  accomplishment,  to  be  worthy  of  the  rich  heritage  and 
a|)tendld  tradlttona  our  ferefathen  handed  to  us. 

iU  the  praaeat  ttoM.  whan  the  diflculty  of  tha  great  agriculture 
Industry  of  this  country  to  make  lasting  and  helpful  progress  is 
so  vitally  before  our  National  and  State  Oovernnients  as  one  of 
tlM  aoak  asrtsfua  proMeaa-for  solutlosi.  it  is  sEMst  oomfortlng  to 
find  leas  dissanaton  and  diasatltf action  and  mora  hooast  aad 
worth-whila  effort  and  intention  to  help  the  farmer  tn  this  StabC 
th^i  In  our  sister  States.  Of  Maryland's  approximate  land  area 
of  6.36a>40  acres,  appronrtmataty  4^4.306  acres,  or  68.5  per  cent. 
Is  in  farm  land,  of  which  over  one-half  is  In  farms  operated  by 
osnasra  aad  tlM  baMiaoa  by  insnugts  and  tsnaats. 

Aooofdtng  to  tha  nrnsgs  for  1980.  all  of  our  State  farm  i»t)perty 
a  valvia  at  HMJM7.757.  a  UtUe  leas  than  one-half  thereof  rep- 
sntlng  land  exclusive  of  buildings,  approximately  one-third 
repraaenting  the  value  at  buildings,  and  the  remainder  iraplemeota, 
machinery,  and  liveataek.  All  of  tha  foiapitnt  is  distributed  over 
aMioxlmately  4S.303  faons,  with  an  average  of  101  acres  each. 
■vylaad  stands  abotit  thirtieth  tn  the  United  States  in  its  per- 
esntaga  at  tolat  laad  aesa  tn  fsnaa  aad  fwiparsa  most  favorably 
vtth  o4lMr  Btatas  from  tiM  atan«lpolat  of  value  of  land,  improve- 
manta.  and  productivity.  As  to  the  value  of  Ita  farm  lands  per 
acre,  but  14  States  exceed  Maryland,  and  a  number  of  thoae  are 
credited  with  a  very  small  increase  in  value  over  the  eetim*te 
wIMCli  ia  awdt  for  Maryland,  vnth  this  vital  industry  so  promi- 
nant.  let  us  see  some  of  the  outstanding  thinga  which  Mairyland 
la  doing  as  a  State  to  encourage  and  foster  development  and  im- 
provement of  her  farming  conditions.  On  October  I,  lOS.  our 
Itisstock  sanitary  avrtoe  hnd  uadsr  Stato  and  Vederal  supervision 
fjMl  harda.  or  4SJ60  cattla.  On  October  1.  1826.  they  had  under 
•upervlaton  lS,14a  herds  of  110,380  cattle.  According  to  the  1930 
eansus  report,  ttaore  were  over  300.000  head  at  dairy  cattle  in 
Maryland.  At  tba  prearnt  time  there  are  284.216  bead  of  cattle 
uader  aniiwiflituu  for  tlio  eradication  at  tuberculoala,  representing 
40.007  hards. 

Due  to  the  asssags  oT  a  State  law  in  1924  authorlalng  the  teat- 
tag  of  an  castle  aad  a  Battlmora  city  ordlnanoa  requlrlag  the 
tobncuUn  toattng  of  cattla  whoaa  owaara  shipped  milk  to  the 
Baltlmnrs  osartat.  ttaa  total  aumbar  of  aocradltad  herds  (meaning 
iha  taaUng  of  only  tboaa  bards  vbosf  otvaara  wlshad  to  place 


tbalr  cattle  under  sxipervision)  iacreaaed  from  634  herds  with 
13.334  catUe.  to  2USt7  herds  with  34.296  cattle.  The  necessity  for 
thto  work  Is  dMwn  from  the  fact  that  infeetton  hi  Baltimore 
County  (the  first  area  tested  in  192S)  amounted  to  about  26 
per  cent.  Tbe  beneUt  to  be  derived  therefroui  ia  evidexvced  by 
the  fact  that  the  first  azmxial  test  conducted  in  1926  showed  a 
reduction  in  Infection  to  between  4  and  S  per  cent.  With  the 
highly  Infected  areas  ouce  tecrted  and  with  adequate  approprt*- 
tlons  for  indemnities,  invaluable  pici^iees  and  benefit  will  result. 
For  the  fi«eal  year  ending  De:«mber  30.  1928.  01.888  cattle  wero 
tested,  requiring  State  Indemnity  of  1134,233.18. 

Maryland  stands  with  the  first  six  States  of  tbm  Union  which 
obtain  tha  largeat  amount  as  salvage  In  the  marketing  of  these 
animals.  Systonatic  diatribution  of  helpful  literature  to  eradicate 
this  disease  is  made  semimonthly  to  county  agents,  farmers'  organ- 
izations, newspkapers.  and  farmers  through  the  State.  Dr.  Mark 
Welsh,  Inspector  in  charge  of  this  work,  reports  the  drop  In  losses 
for  two  e-year  periods  here,  according  to  data  compiled  by  tha 
United  States  Department  of  Agriculture,  as  18  more  per  thou- 
sand in  Maxyland  than  the  surrounding  States  of  Pennsylvania, 
Delaware,  and  the  Virginias,  meaning  In  Maryland  the  saving  of 
6,480  additional  hogs,  or  an  average  of  103.376  per  annum.  It  Is 
most  Interesting  to  read  Dr.  E.  M.  Plckln's  report  covering  the 
work  of  the  live&tock  sanitary  laboratory  located  at  the  University 
of  Maryland.  The  Maryland  farmers  are  expending  annually  for 
feed,  fertUiaer.  farm  labor,  and  Incidentals  approximately  $25,000,- 
000.  Our  total  farm  population  is  approximately  290.000  men. 
women,  and  children,  one-fifth  of  which  is  colored. 

With  livestock  of  an  approximate  valuation  of  tl3.395.326;  with 
milk  production  of  87.000.000  gallons  per  year,  and  a  total  of  dairy 
products  at  a  value  of  approximately  $18,000,000  annually;  with  a 
wool  output  of  close  to  250.000  poxinds  each  year;  eggs  sold  to  the 
extent  of  over  $5,000,000  anually;  a  chicken  industry  with  a  value 
In  1930  of  approximately  $7,500,000;  nearly  15.000.000  bushels  of  com 
harvested  and  over  9.000.000  bushels  of  wheat  threshed  last  year; 
over  l.OOOjOOO  bushels  of  oats;  300.000  bushels  of  barley  and  ahout 
300.000  bushels  of  rye;  a  total  acreage  of  nearly  400.000  in  hay; 
21.000.000  pounds  of  tobacco:  nearly  3.500,000  bushels  of  white 
potatoes  and  over  1,500.000  bushels  of  sweetpotatoes;  with  approxi- 
mately 10.000  acres  of  strawberrlee;  and  of  vepetaWe  growth  for 
sale  In  approximate  numbers  of  2.SO0  acres  in  cabbage;  6.000  acres 
in  cantaloupe;  39,000  acres  of  sweet  corn;  48,000  acres  of  toomtoea; 
1,900  acres  of  watermelons;  over  2.000.000  bushels  of  apples;  over 
800,000  bushels  of  peaches;  and  large  quantities  of  all  other  fruits, 
vegetables,  and  crops.  It  is  easy  to  understend  and  appreciate  the 
adv'antage  to  our  agriculturists  from  the  help  and  cooperation  they 
are  receivmg  through  the  efforts  of  the  nxany  worth-while  associa- 
tions such  as  we  find  repeating  annually  In  the  name  of  Mary- 
land societies  and  associations. 

Known  throughout  tbe  world  as  the  State  of  tha  diamond-back 
terrapin,  the  b^t  oysters,  canvasback  duck,  and  unlimited  fishing 
grounds.  It  is  most  interesting  to  note  the  working  of  the  oon- 
servatlon  department  as  now  organized,  which  department  as- 
sumed In  1916  the  duties  of  the  two  commlssloi>er8  of  fisheries, 
board  of  aliellflsb  commissioners,  commander  of  the  Stete  fishery 
force,  and  the  Stete  game  warden.  Primarily  for  police  |votectlc>a 
of  the  various  sea-food  Industries  upon  boats  necessary  to  be  placed 
on  certain  lines  to  guard  the  tonghig  Intereste  from  dredging  and 
scraping  intereste  and  seeing  that  the  license  law  and  cull  laws  «n 
enforced,  the  sum  of  $166,000  per  year  is  expended.  The  difference 
between  the  expense  and  the  revenue  of  this  department  is  smaU 
compared  with  the  benefits  easily  discovered  from  the  dilBcult 
work  this  department  is  undertaking.  In  addition  to  the  control 
of  the  aquatic  reaourccs  of  tha  State,  the  department  haa  charge 
of  the  wild  life,  including  terrapin,  game,  wild  fowl,  and  fur- 
bearing  animals.  Due  to  tbe  overfishing  of  our  natural  oyster 
bars  within  the  two  past  decades  and  the  removal  of  the  oyster 
tiMi\  or  elutch  from  the  bottoms,  there  has  been  a  great  depletion 
in  quantltlaa  of  oysters  produced,  many  of  the  bars  which  were 
at  one  time  very  extensive  being  reduced  over  50  per  cent. 

T^egialatures  since  1927  have  appropriated  money  for  the  re- 
habUltetlon  of  oyster  bars  and  wt^  that  fund  the  department  has 
pnrchaaed  and  ]:^anted  4.500,000  bushels  of  sheUs  and  transplanted 
from  tha  head  of  the  bay,  where  tbe  young  oysters  are  destroyed 
by  freshete,  over  50.0OT  bxishels  of  seed  oysters.  The  department 
has  maintained  an  average  of  possibly  900,000  bushels  of  shells 
planted  yearly  slnc«  these  appropriations  started  and  for  the 
past  three  years  has  been  reaping  the  benefite  from  the  young 
oysters  that  have  been  caught  upon  these  shells.  Until  to- 
day, notwithstanding  the  fact  that  such  oyster  areas  as  Chop- 
tenk  River.  Honga  River,  and  Potomac  River  have  been  closed 
against  acraping  and  dredging,  and  further  that  the  season  for 
marketing  oysters  has  been  bad,  there  have  been  caught  thi» 
year  more  than  one  qxiarter  of  a  mlllian  bushels  of  ojrsters  over 
the  year  previous. 

Our  commercial  fish  are  receiving  special  attention.  In  this 
work  Maryland  cooperated  with  the  State  of  Virginia  la  tha  cur- 
tailment of  nete  In  order  that  fish  may  reach  the  spawning: 
grounds  In  the  headwaters  of  the  Chesapeake  Bay.  ^leclal  at- 
tention Is  being  given  the  shad,  the  pride  fish  of  the  east  ooasc, 
and  laat  year  from  hateheries  controlled  by  our  Stete  depart- 
Bsent  we  liberated  6.330.400  shad  fry.  278.770,000  yeUow  parch, 
82.720.000  white  perch.  2.500.000  herring,  and  600,180  pike. 

Aside  from  the  commercial  fish,  the  Stete  fisheries  located  ali 
Lswlstown,  Md.,  in  Predarick  County.  Bear  Creek  Hatebery.  td. 
Oanett  Ooua$y:  Cushwa  Sprlaga.  In  Waahlagton  County;  and 
rairlaa  Ststton,  Kent  County;  aad  Wlxlte  Bock  Bearing  Station 
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yaar  llberatad   the   following:    10360  smaU -mouth  boas.  S 

and  4  inches;  17,286  large-mouth  bass,  4  and  6  inehas:  10.463 
brook  trout,  adulte;  and  71,776  crappie.  all  of  which  were  dis- 
tributed in  the  fresh-water  streams  of  the  Stete. 

Through  cooperative  movemente  on  the  part  of  Maryland  and 
Virginia,  legislation  was  passed  in  Virginia  about  five  years  ago  to 
protect  the  female  crab  bearing  the  egg  sponge  near  the  mouth 
of  the  Chesapeake  Bay,  where  the  female  reaorte  to  develop  the 
egg.  When  you  are  told  that  one  female  crab  is  capable  of 
producing  1.750.000  eggs,  the  value  of  such  legislation  Is  apparent. 
For  the  past  three  years  there  has  been  quite  an  abiuidant  supply 
of  crabs  in  the  waters  of  Maryland  and  Virginia,  and  it  may  safely 
be  said  that  the  crab  has  come  back  into  Ite  own. 

The  game  division  of  the  department  has  been  active  in  raising 
Chinese  ringnecked  pheasante.  bob-white,  and  liberating  cotton- 
tall  rabblte.  At  thU  time  Maryland  owns  5J46  acres  of  land  for 
game  r^ugaa,  and  has  \inder  leaas  29,797  acres  for  the  same 
purpose.  It  is  proposed  to  have  a  game  refuge  in  every  county 
of  Maryland  where  game  may  be  protected  and  extended  over 
larger  territories  of  the  State. 

How  easy  it  is  for  a  Marylander  to  boast  of  the  position  om* 
fitete  occupies  in  the  building  and  maintenance  of  good  roads.  I 
am  advised  that  about  160  miles  of  new  roads  are  added  to  our 
rlready  splendid  system  each  year.  For  the  fiscal  year  1931, 
t3,450,169.83  was  received  from  motor-vehicle  licenses,  approxi- 
mately $6.500.CK>0  from  gasoline  tex,  and  other.ml8cellaneou8  re- 
celpte,  totaling  something  over  $14,000,000.  With  these  receipte 
Increasing  each  year.  It  should  not  be  long  before  the  rural  roads 
along  with  the  main  Stete  arteries  already  constructed  will  afford 
n  network  of  macadam  driveways  of  Immense  and  immeasurable 
profit  and  advantage  to  our  people.  Maryland  boaste  of  the  best 
Eystem  of  roads  in  the  United  Stetes,  possessing,  as  It  does,  a 
comprehensive  system  which  reaches  every  county  seat  and  every 
town  of  a  thousand  people,  malntelned  In  good  condition  for 
travel  every  day  In  the  year. 

It  miist  have  been  due  to  the  farsightedness  of  Marylanders 
In  blazing  the  way  to  the  estebllshment  of  an  efficient  road- 
building  prozram  and  the  actual  demonstration  of  the  resulte 
coming  therefrom  that  neighboring  and  sister  Stetes  have  taken 
cur  method  as  a  basis  for  gigantic  programs  which  In  recent  years 
have  been  and  are  now  being  launched,  until  to-day  Maryland  is 
rivaled,  we  are  happy  to  admit,  by  a  number  of  States  In  good- 
roads  development.  Under  the  Federal-aid  plan.  Maryland  re- 
ceived over  $8,881,882  for  the  fiscal  years  1917-1931,  with  which 
was  built  750  miles  of  roads. 

Of  the  Federal  fiind  available  since  that  time,  Maryland  ranks 
third  in  the  Union  in  ite  willingness  to  contribute  Ite  funds  for 
new  roads,  and  for  the  fiscal  year  1932,  $1,051,714  will  be  available. 
We  have  under  our  great  State  roads  commission  control  of  over 
3  500  miles  of  macadam,  concrete,  shell,  asphalt,  and  gravel 
roads,  valued  in  March,  1932,  at  $132,000,000.  It  would  serve 
no  iiseftil  purp>08e  for  me  to  elaborate  on  this  subject  and  point 
out  to  you  the  apparent  willingness  of  Maryland's  people  to 
nxrther  contribute  to  the  already  huge  sum  spent  in  roswl  con- 
struction and  maintenance,  because  It  would  only  emphasize  all 
the  more  why  Maryland  deserves  the  distinction  of  being  the 
pioneer  Stete  of  the  Union  In  good-roads  work. 

Maryland's  school  progress.  esf)eclally  since  1920,  has  been  almost 
phenomenal.  Furnishing  as  it  has  one  of  the  undisputed.  \m- 
challenged.  and  worthiest  accompllshmente  of  our  Stete  admin- 
istration during  that  period,  and  being  the  recipient  of  deserved 
aad  merited  praise  at  the  hands  of  many  coming  from  other 
Stetes  for  the  purpose  of  observing  ite  operation,  let  us  focxis 
our  attention  for  a  moment  upon  some  of  the  work  of  that  de- 
partment. The  school  census  taken  in  the  counties  In  November, 
1930,  showed  that  of  the  140,000  white  children  enumerated,  of 
compulsory  attendance  ages  between  7  and  16  years,  inclusive. 
82  per  cent  were  In  public  schools,  9  per  cent  in  private  and 
parochial  schools,  and  9  per  cent  in  no  school.  Of  31,000  colored 
children  enumerated  82  per  cent  were  tn  public  schools,  8  per 
cent  in  parochial  schools,  and  15  p)er  cent  In  no  school. 

Maryland  is  fortunate  in  having  the  county  as  the  unit  for  the 
organization,  administration,  supervision,  and  financing  of  all  the 
schools  within  each  of  the  23  counties.  It  has  professionally 
trained  superlntendente  and  supervisors  in  every  county  appointed 
by  the  county  board  of  education  and  "approved  by  the  Stete  su- 
perintendent of  schools. 

Through  the  equalization  fund  which  was  set  up  by  the  legU- 
latxire  of  1922  it  has  been  possible  for  every  county  In  Maryland 
to  provide  well -trained  teachers  In  the  elementary  and  high 
Bchools.  At  present  97  per  cent  of  the  teachers  and  principals 
possess  the  desirefl  training  or  ^  equivalent — completion  of  a 
normal -school  coxirse  for  elementery  teachers  and  a  4-year  col- 
lege course  with  necessary  courses  in  education  for  high-school 
teachers.  And  se^juririg  of  these  well-trained,  well-paid  teachers 
has  been  accomplished  without  putting  an  impossible  financial 
burden  on  any  county,  for  the  Stete,  through  the  equalization 
fimd.  bears  the  cost  of  carrying  the  Stete's  minimum  program  if 
It  exceeds  what  is  available  from  other  Stete-aid  funds  for  schools 
and  a  county  school  levy  of  67  cente  on  each  $100  of  pK^>erty, 
assessable  at  the  full  rate,  for  cotmty  purposes. 

Opportunities  for  publlc-hlgh-school  education  are  now  avaO- 
Bble  to  boys  and  girls  throughout  every  county  of  Maryland,  and 
the  extraordinary  growth  in  the  number  and  enrollment  of  public 
high  schools  Is  a  truly  remarkable  Indication  of  the  desire  of 
more  and  more  parente  to  give  their  children,  through  education 
beyond  tha  riamentary  schools,  of^portunlUas  for  adjusting  them- 
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selves  mors  satisfactorily  to  our  complex  aad  constantly  ehanglag 
clTlllBatton.  At  present  over  30.000  pupils  are  attending  tha 
county  high  schools.  Vocational  education  has  proven  most  bena- 
ficlal.  During  tha  school  year  ending  in  June.  1931.  616  boys 
who  completed  farm  projects  begun  the  previous  year  made  an 
Income  of  $28,208.  or  an  average  of  over  $65  per  bay.  Of  the 
1,051  boys  enrolled  for  projecte  during  1930-31,  301  wvn  carrying 
plant  and  750  animal  husbandry  projecte.  Courses  in  trades  and 
iiKliistry  have  been  developed  in  Cumberland  and  Hagerstown 
as  well  as  others. 

It  was  for  the  purpose  of  studyii^  Maryland's  system  of  school 
supervision  that  the  superlntendente  of  schools  of  18  Southern 
Stetes  visited  the  county  schools  of  Maryland  In  December,  1926. 
one  visitor  saying: 

"  We  came  to  Maryland  because  the  greatest  progress  has  baan 
made  here.  Maryland  Is  ahead  of  any  State  la  tha  country  In  tto 
system  for  classroom  supervision." 

Improvement  in  the  instruction  given  In  rural  and  town  ele- 
mentary schools  in  every  county  has  resulted  from  the  appoint- 
ment of  at  least  one  supiervlsor  In  every  county  in  the  State. 

For  the  year  1931-32  an  equalization  fiwd  of  $826,000  is  avail- 
able. This  assures  to  the  boys  and  girls  In  the  financially  poorer 
counties  of  the  State  the  educational  advantages  equivalent  to 
those  Which  the  children  attending  public  schools  in  the  wealthy 
sections  of  the  Stete  now  enjoy.  A  recognized  expert  in  the  field 
of  public-school  finance,  Dr.  Fleteher  Harper  Swift,  professor  of 
education  in  the  University  of  Callfomla,  considers  the  present 
Maryland  equalization  plan  perhaps  the  most  far-reaching  and 
scientific  method  from  the  standpoint  of  equalizing  revenues  of 
any  Stete  in  the  Union. 

I  have  found  no  more  convincing  summary  or  more  deserved 
declaration  for  our  educational  department  than  recent  commente 
by  Dr.  Prank  P.  Bachman.  who  visited  Maryland's  schools,  and 
Prof.  Mabel  Carney,  of  Columbia  University.  Doctor  Bachman 
said: 

"I  beUeve  that  Maryland  has  the  best  legally  esteblishsd.  tha 
most  luiified,  the  most  efficient,  and  the  most  professional  Stete 
school  system  in  America." 

Professor  Carney,  head  of  the  department  of  rural  schootSb 
Teachers  College,  Columbia  University,  says: 

"  Maryland  rural  schools  have,  in  my  Judgment,  made  the  great- 
est progress  during  the  last  five  years  of  any  Stete  system  of 
schools  in  the  United  States  to-day.  The  reasons  for  this  lie  in 
her  sound  financial  support,  the  high  stendards  of  her  teachers, 
her  iinequaled  county-school  supervision,  and  the  unquestioned 
Integrity,  efficiency,  and  devotion  of  the  staff  of  the  Stete  depart- 
ment of  education." 

Forest  protection  and  other  work  incident  to  that  department 
of  ovir  State  presente  most  illuminating  conditions.  As  the  greater 
part  of  the  fore£t  lands  of  the  Stete  are  privately  owned,  the  de- 
partment recognizes  the  Importance  of  rendering  every  aaslatence 
to  such  owners  in  the  management  of  their  forest  lands,  by  giving 
them  expert  advice  on  the  grotmd,  and  often  conducting  demon- 
strations in  marking  trees  for  selective  cuttings,  measuring  and 
estimating  their  value,  and  assisting  the  owners  to  find  suitable 
markete  for  forest  producto.  Thirty-four  thoiisand  nine  hundred 
acres  of  foreste  are  now  Stete  owned,  and  it  is  intended  to  mate- 
rially extend  the  present  holdings  up  to  a  total  of  200,000  acrea. 

At  the  growing  cost,  the  Stete  nvirsery  during  the  year  1931 
shows  an  output  of  498,400  trees  for  forest  planting  and  4.630 
for  roadside  planting.  The  effort  along  this  line  is  to  make  use 
of  the  idle  land  within  our  Stete.  and  when  we  reallae  that 
Maryland  possesses  180.000  acres  of  idle  land  capable  of  produc- 
ing timber  growth,  a  big  forest-planting  problem  is  presented. 
Seeing,  as  many  of  us  have,  daily  evidence  of  our  forest  lands 
being  cut  over  with  little  thotight  of  future  productivity,  the 
department  realizes  that  the  forest  area  of  2,228.0(X)  acres  which 
Maryland  possesses  will  be  damaged  and  depleted  beyond  hope  of 
recovery  without  some  scientific  rehabllitetlng  effort  and  program 
being  effective.  Safeguarding  otu*  timber  supply  from  the  ravages 
of  forest  fires  has  been  approached  In  recent  years  with  most 
pleasing  resulte. 

An  effective  forest-protection  system  has  been  developed.  For 
this  ptupose  the  Stete  Is  divided  into  three  districte,  each  pre- 
sided over  by  a  district  forester.  These  districte  are  further  sub- 
divided Into  smaller  districte.  In  charge  of  a  district  forest  warden. 
A  detection  system  for  quickly  locating  fires  is  provided  in  17 
steal  lookout  towers,  from  80  to  190  feet  high,  distributed  over 
the  State.  Each  tower  is  maimed  by  a  lookout  watehman  dxiring 
the  fire  season.  Assigned  to  each  lookout  tower  Is  one  or  more 
forest  guards,  each  provided  with  an  automobile  and  fire-fighting 
equipment,  and  these  guards  ars  dispatched  Immediately  to  any 
fire  that  is  discovered  by  the  lookout  watehman. 

In  handling  the  larger  firea  there  Is  a  force  oX  660  forest  war- 
dens, each  in  charge  of  a  small  forest  district.  Tha  first  warden 
has  full  authority  to  employ  assistance  and  summon  help  in  case 
of  larger  fires.  Two  hundred  of  these  forest  wardens  have  special 
crews  of  six  to  eight  men  who  receive  a  higher  rate  of  pay  par 
hour  because  of  their  agreemant  to  reapond  pronqHiy  when  sum- 
moned  by  the  warden. 

This  protection  organisation  has  been  affective  In  eontndllng 
fires  more  pnunptly  and  reducing  the  acreage  bwned  by  the  aver- 
age fire.  Maryland  is  proud  of  the  fact  that  In  1930,  the  worst 
fire  year  in  ite  history,  the  average  fire  was  44  acres,  which  Is 
smaller  than  that  of  any  other  Stete  south  of  Mew  Yortc 

Maryland  has  approached  ite  forest  problems  with  thres  out- 
standing objectives.    Tba  first  Is  stof^ing  forsst  fires;  tha  second. 
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praeqc<  of  tonttrf  on  mmte  moA  prl- 

tMrtl.  Qm  raelAlmlng  of  •ddraoBkl  ktendoncd 
tlwtn  to  work  In  the  growtli  of  timber.  The 
oo  Cte  3,S2aj00O  mam  at  Mu7l«n<>  foreMa  Is  ap- 
•y  M.OOOAX)  cuMc  ftet.  The  *nn\i*I  cut  of  Iiunber. 
ttonbcr  pradueCa.  and  nrewood  U  approcimatdy  73.000.000 
faet.  or  sll««itJy  more  than  Um  annual  growth. 
•Umt  worda  «e  are  enttlnfr  our  forests  more  rapUUr  than 
■re  givmva^.  The  annual  oonsumptton  of  wood  and  timber 
products  IS  1^.000.000  cubic  feet,  or  about  two  and  one-third 
tlmas  the  annual  crowth.  but  BKve  than  one-half  of  the  timber 
^m^  tfOU(M  *»»*»  Ml  vwd  ta  MarylMMl  baa  been  trnported.  The 
f^dmUn  TTyarTT  of  cur  foPMt  tarnds  under  proper  m&naeement 
and  with  adequate  forest  protection  U  154.0O0.0O0  cubic  feet,  an 
aaMont  mily  equal  to  the  present  annual  consumption.  Tbeae 
fMto  iiBrBim  tn  doUars  t/tiom  that  our  annual  (prowth  is  worth 
tSJOCOOO:  but  with  our  forest  Uo&\  worHtng  at  full  capacity  and 
an&oaU^  a  hlgbar  qu^Dty  of  producu.  the  annual  growth  wouM 
b«  worth  •7.000.000.  showing  an  annual  loss  of  94.500.000  due  to 
for«st-ftre  damages  aod  lack  of  or  Improper  forest  management. 
Tb  meet  thta  very  strtooa  situation  Is  one  of  the  main  purposes 
of  the  8to4«  foiaauy  depwtaasnt.  and  I  am  advised  by  the  reports 
of  that  flspTtiiisnt  that  dsaplie  the  fact  approKlmatety  90  per 
cent  of  the  iTiBhsr  uaed  in  Maryland  4s  shipped  In  from  the  Pacific 
'  tliat  we  are  Unportlnc  hl^-prieed  timber  products  to 
M  par  ooH  of  all  ttat  ts  used  In  the  8tate.  It  la 
t«  vow  the  swat  buUt  of  timber  we  require  here  hi  Mary' 


tm  and  when  ear  fosesta  are  fully  productive.    I  was  inter- 
to  reod  IB  «lM  Waililften  Star  a  comment  rsf 


MaijIiiMl  Junior  fire  campaign  by  Charles 


regarding  the 
Pack,  preetdeBt  of 


OS  ^oressry  or  laa^yiaBo  is  isewiiig  \ok 
whieh  will  have  a  tremendous  effect  on  the 
ttUm.  and  MaryUHMl  has  in  her  Junior  ftre  naowpalgn  a 
plan  Uiat  rtMmld  be  worked  out  in  every  SUte." 

fmnwrtlatt  btevl^  laakss  It  Imposaible  to  oedtfy  further  sU- 
tMUca  eqtMUy  eomasadable  with  these  heretnbcfiwe  cited,  eover- 
tng  many  other  State  actlTmes.     I  refer  to  semer  of  them  on}y 


Maryland  h^  not  been  unnUndful  of  iMr  •ui'kiag  mass  tn  that 
a  liiiaial  unwpsBsatlon  laiw  adaodmietered  by  the  woAman's  com- 
pscMattoo  commtaston  of  the  State  Is  In  effeet.  Keeping  pace 
with  thta  there  have  been  Ixnprovemetita  In  the  child  labor  laws 
of  the  Slate. 

We  were  fdrtonate  Indeed  tn  hawing  for  a  number  of  years. 
Dr.  WlUlam  R.  Welsh  •»  head  of  our  State  heaKh  department. 
Improved  sanitary  conditions,  minimizing  of  pollution  of  streams, 
aad  the  InotoUotton  of  meduT)  asMl  adequate  sewerage,  abundant 
supply,  and  tht  almost  total  eradication  of  typhoid  and  I 
of  yestewlay  making  us  proud  ef  the  great  work  I 
tiUs  branch  of  our  OovemmeBt  has  done. 

The  corporwtlCHB  laws  ef  Marylaad  have  been  ItberaUaed  and 
rewTtttea  vattl  to-day  meny  of  the  laigeet  ecsporatlons  of  the 
eouatry  ooom  to  ear  State  with  ttiehr  charters  m  order  to  secure 
that  easily  undnwtoed  and  (ately  administered  method  of  statu- 
tory rsfUlatlOB  wMeU  Marylawl  has  installed. 

Tte  Stale  tax  oommtaslOB.  tke  puMle  asrvlee  oommlaslon.  and 
mtUKf  mtm  »»i»«i»i*>i»t*»»  >■■><■  toactften  with  ablUty  and  credit 
to  Um  Stole. 

la  hoad  with  the  ♦orey)tag  pleasing  picture  that  our  State 
It  prsaeato  Is  fouad.  at  tiM  prsstnt  tiiae.  the  adminis- 
tration of  tbe  t»y  of  Salttamse.  the  great  metropeUs  of  the  State. 
wl^lch  tad  ados  In  Its  boundaries  over  one-half  of  the  entire  popu- 
of  Maryland.    Our  eeanty  gevernments  have,  threngh  oo- 

_^ rm  and  hMUetdual  taraatl^  and  development,  gone  along 

^-^quaUy  cismnnndahis  manner. 

-*     '  ~    with   poostttly   ttM   gi'srteat  period   of   depresslan   and 

y  has  oesr  erttnoosed.  we  find,  as  a  result 
of  a  rooont  ooreey  furnished  aie  from  aa  autborltaUve  source,  un- 
SB^ioynkcat  ta  Salttaaoco  and  the  oouatles  aot  ooaaparahls  to  that 
of  other  porta  of  oar  oouati^.  but  with  aa  earnest  desire  and 
isol  sffort  on  the  part  of  the  charitable  organlzatioas  to  aaeet  the 
tMilng  dianmi  apon  then  It  Is  to  be  hooped  that  Maryfauid  will 
aot  find  tt  aaeooMiy  through  loglalatlse  ac!t  to  provide  ttlrect  rellof 
for  this  purpoos.  bnt  that  Baltimore  etty  aad  other  cities  and 
eoBBttao  of  the  State  can  ooattaae  to  moot  the  oltaatlon  locally 
M  tbey  are  now  dolag. 

Should  tt  ^HH*^?'"*  itiiiiesasj  fer  tbt  State  dLreotly  to  lend  a  help- 
Ijw  banc  It  can  do  ee  wtthont  the  emfiai  raianieot  «hi«h  many 
other  p^Meal  eUhdHlaiuue  of  the  eouutry  are  faced  with.  This 
la  milhiilabli  «o  Om  model  budget  system  taelalled  ahmn  10  yean 
i^»  so  the  rooaw  of  ULontWIlnnol  aaMndaneat.  When  ths  Staite 
.expenses  budgeted  la  a  eooosrvatlea  and  bw  IneoOMfes  manner,  to- 
stead  of  a  deAntte  or  a  lai<ge  piointagi  of  the  taarifals  baste  being 
ouveied  by  State  bonds.  «e  Sad  ot  this  time  a  ooaiCntahle  sum 
on  flupgrfr  la  the  Slate  tuoouiy  aad  the  bonded  indebtedness  less 
ttea  IH  per  «eat  ef  the  total  of  the  State's  taxable  profwrty. 
To  my  rated,  one  ef  tfte  oontrolllag  cauoao  fer  tbe  stable  condi- 
tion of  our  BtiAO^  laannfe  torn  keen  tlM  method  HTt1*^r1  not 
many  year*  ^o  which  has  done  away  wtth  ISm  appropvUtlons  aec- 
MMvy  to  ran  the  State  govonuaeot  ^etag  lattlatod  and  ooDtroUed 
by  WftalBtlee  aet  and  ItemPy  approfod  by^the  eaoeuttve. 

to>BJgM  other  ttwiughlii  they  haoo  of  oar  great  State.    Bup- 

iitam  i«liBl  I  tiaee  ffuraMhed  ta  tUs  otaaenhoA  lengthy  and 

vim  tlss  tadHUhnd  eoDtrlhutloa  which 

lo  It  net  seoy  for  ao  to  sejaloo 


upon  Maryland's  past  and  the  position  idw  ooeuptes  tn  the  Nation 
at  this  ttme? 

Without  detrsctlr^  one  bit  frocn  the  weU-knosm  and  recogntred 
initiative  and  conception  of  government  that  the  average  Mary- 
lander  must  necoosartly  poasess.  and  the  contribution  of  others 
toward  what  we  l>oast  of  tonight,  there  Is  one  wha  throvigh  sac- 
rifice and  desire,  abandoned  a  career  at  the  bar  and  taxld  bis  life 
upon  the  alt&r  of  servloe  of  the  people  of  Marylaxkd.  and  for  the 
past  l!l  years  has  ban  chief  executire  of  our  State,  and  four 
years  prior  thereto  otir  attorney  general,  to  whom  I  want  to  pay 
especial  tribute  and  on  l>ehalf  of  our  people  to  convey  especial 
thanks,  niat  man  Is  Governor  Albert  Cabell  Ritchie.  It  might 
be  sold  that  politics  dictates  a  stiggestlon  of  tbU  kind  at  the 
present  time:  but  whether  tt  does  or  not.  does  not  Governor 
Ritchie  deserve  tt?  As  a  result  of  Rltctiie's  conception  of  gov- 
ernment, of  the  ability  he  has  translated  into  law  and  actiial 
accan;4>Ushinent.  he  has  seen  soany  new  Industries  come  to  Mary- 
land, tias  seen  agrlctilture  fostered  until  that  most  ancient  in-  • 
dustry  is  In  a  l>eUer  place  than  that  of  any  other  In  the  State; 
has  biait  up  the  public-school  system  from  a  lowly  position  In 
the  scale  of  States  to  a  i^oe  around  the  top.  and  has  devek^>ed 
the  State  mUvetslty  oo  that  our  children  may  get  an  education 
at  the  least  possible  cost;  has  developed  the  State's  water  re- 
fources;  has  ^ven  his  aid  to  thoee  projects  that  have  specifically 
to  do  with  the  general  well««  of  society;  and  by  his  svKSoessful 
maaagement  of  the  busljieos  side  of  government  has  kept  Mary- 
land's financial  status  clear  and  unquestioned,  so  that  to-day  it 
enjoys  a  freedom  from  financial  problems  that  Is  the  envy  of 
other  States  and  other  municipalities. 

Maryland  for  three  oentiarles  has  been  something  more  than  a 
mere  political  unit  and  has  done  something  more  than  keep  pace 
with  her  sister  States  in  the  rapid  development  of  the  last  cen- 
txiry.  As  I  stated,  in  Maryland  were  founded  aiid  have  endured 
the  ennoMiag  principles  of  righteous  jusUce  for  all  and  throtifl^ 
that  Justice  have  been  preserved,  as  nowhere  else,  the  personal 
rights  of  the  indivldaal.  So  much  ao  Is  this  true  that  the  star 
of  Maryland  stands  on  that  field  of  blue,  among  the  galaxy  of 
stars  that  together  have  won  the  place  of  leadership  among  the 
uatiotts  of  the  earth,  as  the  brightest  beacon  of  liberty. 

As  it  is,  the  vallasit  struggle  carried  on  by  one  of  Maryland's 
sons,  whom  I  have  Just  meotloaod.  to  preserve  these  ideals,  on 
wlxlch  the  State  was  founded,  has  developed  Into  a  gospel  that 
carries  to  all  the  Nation  a  new  light  of  freedom.  Maryland,  with 
its  preservation  ef  the  principle  of  an  IndestrucUliLe  state  In  an 
indestructible  union,  has  become  In  this  respect  tlie  center  of  the 
country  to  the  extent  that  its  leader  of  this  decade  has  become  a 
leader  of  the  Nation,  and  now  Is  looked  upon  as  po«tble  head  of 
that  great  political  party  which  for  a  oentury  has  dedicated  itself 
to  the  protactinn  of  human  rights  and  happiness. 

Few  men  have  a  background  of  experience  In  public  adminis- 
tration such  as  that  which  is  Ritchie's.  As  I  said.  13  years  as 
the  chief  executive  of  a  State.  *  years  before  that  as  attorney 
general  of  the  State,  wltli  a  period  of  war-time  service  tn  the 
Federal  Government  as  general  counsel  for  the  War  Industries 
Board,  the  board  which  marshaled  the  industries  of  the  country 
In  the  greatest  imdertaklng  ever  attempted,  la  his  record.  Wtth 
virtually  his  life  spent  as  a  public  servant — and  here  I  use  public 
servant  In  the  true  sense  of  the  term — In  the  service  of  the  people,- 
no  other  man  now  appearing  on  the  horizon  as  a  possible  candl- 
d2Ue  can  offer  a  background  so  rich  In  experience  with  the  prob- 
lems of  government. 

Maryland  is  not  an  easy  State  to  govem.  eqtzally  divided  as  It 
is  with  half  of  its  people  In  one  big  city  and  the  other  half  In 
rural  sections,  with  hatf  Its  people  Interested  In  an  ever-growing 
cMicentration  of  industrial  I'lfe  and  the  other  half  depending 
largely  on  agricultural  pursuits.  Yet  wtth  such  diversified  Inter- 
ests Ritchie  has  not  only  governed  well  hut  so  well  that  his 
people  have  emdh  succeeding  time  returned  him  to  office  with 
increased  majorities. 

The  problems  of  the  National  Government  are.  after  all.  little 
more  than  the  problems  of  the  State  on  a  tiroader  scale.  And  so 
able  has  Ritchie  piroved  himself  in  mastering  such  problems  that 
if  we  look  at  the  question  fairly  we  can  not  do  other  than  accept 
y\tm  as  a  man  with  the  beet  training  and  most  successful  experi- 
ence to  master  those  dlfflculties  with  which  our  Kation&l  Govem- 
naent  now  is  beset. 

Ritchie  has  balanced  his  State  budget  and  k^t  a  good  surplus, 
aad  he  woaJU  beJaace  the  NatiosuJ  Budget;  Ritchie  would  step 
into  Interiwtlonal  affaire  and  make  the  nations  of  the  world  re- 
^ect  our  oj^nions;  Kltohie  would  not  hesitate  to  provide  a  na- 
tional defense  adequate  to  protect  our  homes  against  marauding 
nations,  and  at  the  same  time  would  preserve  those  ideals  that 
for  mate  than  a  century  have  kept  Jefferson's  name  before  the 
Nation  as  the  great  champion  of  human  rights. 

No  matter  what  BMy  be  the  comments  of  the  pzaos.  and  no 
Bkatt«r  what  may  be  the  opinion  of  those  who  seek  honors  for 
othoe.  will  you  Join  with  me  in  laying  down  the  challenge  to  the 
'party  I  represent  to  present  a  national  figure,  outstanding  In  tho 
llle  of  our  oountry  to-day.  whose  expe.rlence  In  government,  whose 
ahUlty  and  nerve  upon  all  major  Issues  so  vttal  to  our  people  at 
this  time  begin  to  approach  Maryland's  Illustrious  son.  her  present 
gowemor.  and.  we  hope,  the  next  Pieaident  ^f  the  United  States — 
Albert  Cahell  Ritchie. 

Recalling  tike  past  evea  In  the  Inadequate  manner  I  have; 
lookltic  at  the  present  wtth  satisfaction  as  we  must;  being  able  to 
yeeoent  our  moot  dietii^ulahed  aon  as  the  outstanding  national 
flguM  of  hi*  jpaity  lo-d«7.  X  fool  that  I  hare  j^artlclpated  to-nlglit 
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in  a  Maryland  Day  celebration  second  to  none  of  the  past,  and 
only  to  be  exceeded  in  the  future  when  this  society  of  Marylanders 
in  Washington  might  l>e  permitted  to  hold  its  celebration  in  the 
White  House  with  a  Maryltmder  as  ycnir  host. 

ORDER  OF   BUSINESS 

Mr.  MICHENER.  Mr.  Speaker,  may  I  ask  the  majority 
leader  what  will  be  the  program  for  Monday?  There  have 
been  many  inquiries. 

Mr.  RAINEY.  Monday  Is  Concent  Day.  Tuesday  the 
Kunz-Granata  case  will  be  taken  up,  and  then  the  inde- 
pendent offices  or  the  legislative  apint>priation  bill. 

Mr.  MICHENER.  Is  it  the  purpose  to  call  up  anything 
under  suspension  of  the  rules  on  Monday? 

The  SPEAKER.  That  is  a  matter  with  the  Chair.  The 
Chair  intends  to  submit  on  Monday  a  unanimous-consent 
request  that  the  Philippines  bill  be  taken  up  at  1  o'clock, 
with  two  hours  and  a  half  of  debate.  If  this  request  is 
granted,  we  will  have  two  hours  and  a  half  debate;  other- 
wise, it  is  the  present  purpose  of  the  Chair  to  recognize  the 
gentleman  from  South  Carolina  for  the  purpose  of  moving 
to  suspend  the  rules  and  pass  the  bill  with  40  minutes  of 
debate. 

Mr.  MAPES.  Mr.  Speaker,  may  I  ask  a  question?  If  the 
unanimous-consent  request  to  have  two  hours  and  a  half 
general  debate  on  the  Philippines  bill  ts  granted,  will  it  then 
be  taken  up  under  the  5 -minute  rule,  or  will  it  be  voted  upon 
under  suspension  of  the  rules? 

The  SPEAKER.  The  Chair  would  have  no  objection  to 
the  bill  being  taken  up  under  the  5-minute  rule,  but  the 
Chair  would  like  to  have  the  bill  considered  and  disposed  of 
next  Monday.  The  two  parties,  for  30  years,  have  asked  for 
consideration  of  Philippine  independence.  The  matter  has 
been  discussed  all  over  the  country,  and  I  think  the  entire 
House  understands  it.  There  is  a  unanimous  report  from 
the  committee  on  the  bill;  and  it  does  seem  to  the  Chair  that 
the  House  should  be  given  an  opportunity  to  vote  on  it,  and 
the  Chair  will  take  the  responsibility  of  recognizing  the 
gentleman  from  Siuth  Carolina  to  move  to  suspend  the  rules 
and  pass  the  biltF- 

Mr.  STAFFORD.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPFAKTTR     The  gentleman  v.ill  state  it. 

Mr.  STAFFORD.  If  the  unanimous  consent  is  granted, 
will  there  be  any  opportunity  to  amend  the  bill  in  siny 
particular? 

Vrhe  SPEAKER.  The  Chair  has  just  stated  that,  so  far 
as  the  Chair  is  concerned,  the  Chair  would  like  to  see  it 
considered  under  the  rules  of  the  House  on  Monday  if  con- 
sent can  be  given,  but  if  the  House  is  not  willing  to  give 
unanimous  consent  the  Chair  wUl  take  the  responsibility  of 
recognizing  the  gentleman  from  South  Carolina  to  move  to 
suspend  the  rules  and  pass  the  bilL 

Mr.  HOOPER.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  HOOPER.  If  the  Speaker  does  recognize  the  gentle- 
man from  South  Carolina,  under  a  suspension  of  the  rules, 
is  it  the  intention  at  that  time  to  have  only  the  usual  20 
minutes  of  debate  on  each  side? 

The  SPEAKER.  The  Chair  could  not  do  otherwise  if 
imanimous  consent  was  not  granted,  because  that  is  the  rule 

of  the  House. 

Mr.  SIMMONS.  As  I  understand  the  statement,  if  unani- 
mous consent  is  given,  it  will  be  taken  up  xmder  the 
5-minute  rule  with  two  hours  and  a  half  general  debate;  and 
if  unanimous  consent  is  not  given,  it  will  be  taken  up  imder 
suspension  of  the  rules. 

The  SPEAKER.  It  is  a  question  whether  the  House  wants 
to  debate  it  40  minutes  or  under  the  Rules  of  the  House. 

"CARNKR    TRIUMPHS   FOR    HIS    COTJKTRT " 

l/tT.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  an  article 
which  appeared  in  the  New  York  Ev-ening  Journal,  by  Claude 
G.  Bowers,  on  the  services  of  the  Speaker  of  the  House  of 
Representatives. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


Mr.  RAYBURN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rxc(»d  I  include  the  following  artl^ 
from  the  New  York  Evening  Journal,  by  Claude  G.  Bowers, 
on  the  services  of  the  Speaker  of  the  House  of  Representa* 
tives: 

I  New  York  Evening  Journal.  March  81.  19321 

GA3Kia  Txiuupas  rox  His  Couktst 
By  Claude  G.  Bowers 

In  one  of  the  most  dramatic  and  magnificent  appeals  In  the 
annals  of  Congress.  Speaker  Jozin  N.  Gabnxx  has  rendered  an  incal- 
culable service  to  his  coiuitry;  and  in  the  timing  of  this  appeal  he 
has  shown  himself  master  of  the  psychology  of  leadership.  There 
have  been  few  Incidents  we  can  recall  in  congressional  or  parlia- 
mentary history  that  have  so  thrlUed  a  people.  These  memorable 
events  depend  on  the  atmosphere,  the  setting.  There  Is  always  an 
interest  when  a  Speaker  of  the  House  goes  Into  the  arena  of 
debate,  for  the  House  almost  always  likes  its  Speakers. 

We  recall  the  scene  when  Champ  Clark  descended  from  the 
rostrum  to  close  the  debate  on  the  Underwood  Tariff  Act  and 
began  with  the  lines — 

"  This  is  the  day  I  long  have  sought. 
And  mourned  because  I  found  it  zu>t.'' 

But  that  speech  was  merely  a  gestvire  of  triumph,  delivered  before 
^a  hilarious  House — a  party  speech  of  the  militant  and  Jubilant 
oort  weU  fitted  to  that  occasion.  But  the  occasion  was  not  one 
4^ply  to  touch  the  heart  and  Imagination.  When  Jobm  N. 
UABMXB  took  the  floor  this  week,  there  was  a  feeling  that  the  wel- 
fare of  his  country,  the  very  fabric  of  American  society,  was 
iQVolved  in  his  success  or  failure. 

•s^No  statesman,  any  place  or  at  any  time,  has  stepped  into  tho 
breach  under  more  critical  conditions.  And  disregarding  the  carp- 
ing criticism  of  his  enemies  h«  had  waited  patiently  for  the  right 
moment.  And  then  he  met  it  in  the  right  way.  There  was  inOnlte 
art  in  tho  very  simplicity  of  his  performance. 

JACK  oAxma  a  mmal 

The  man  who  saved  the  day  for  common  sense  and  manifest 
duty  Is  a  personality,  ms  white  hair,  long  and  bushy  white  eye- 
brows, ruddy  complexion,  blue-gray  eyes,  would  make  him  con- 
splcuoiis  as  an  individual  in  any  crowd.  Ix^stlnctlvely  he  has  a 
friendly,  kindly  outlook  on  people  and  things.  His  smUe.  with 
which  the  House  is  so  familiar,  is  a  golden  glow.  It  not  only 
lights  a  room  but  warms  a  visitor.  His  voice  and  manner  have  aU 
the  heartiness  of  the  West  and  South. 

But  no  student  of  faces  will  fail  to  note  the  keen  Intelllgenoo 
of  those  blue-grey  eyes  or  to  realize  that  they  are  the  eyes  of  a 
fighter,  capable  of  the  reflections  of  cold  steel.  No  pretense.  No 
pose.  No  Uluslons  here.  Just  a  two-fisted,  upstanding  human 
being  who  has  grown  very  wise  in  the  many  years  he  haks  iXftlt 
with  men  and  politics.  The  men  of  the  press  gallery,  incompar- 
able in  detecting  the  counterfeit,  long  ago  concluded  ttuit  Jack 
GAENn  is  real. 

BVSatT  MAM   HAS  HIS  BAT 

Real  leadership  knows  the  virtue  of  patience  and  of  tlmelineoa. 
For  months  the  Hoxise  has  moved  forward  with  scarcely  a  hitch, 
and  then,  with  the  tax  blU  to  meet  the  Hoover  deficit  of  more 
than  a  biUlon  thrown  into  the  arena,  and  the  realization  of  the 
Nation's  desperate  plight,  the  House  went  wild.  Bitter  things 
were  said.  Questionable  things  were  done.  And  every  man  had 
his  say — becavise  Gabmcb  Is  against  the  gag  rule.  He  favored  the 
bUl  submitted  by  the  Ways  and  Means  Committee  providing  a 
mantifacturcrs'  tax.  alt>elt  theoretically  opposed  to  the  salee-tax 
principle. 

He  favored  It  t>ecause  he  knew  the  one  essential  thing  Is  the  bal- 
ancing of  the  Budget,  and  he  agreed  with  the  committee  that  this 
was  the  simplest  way.  And  while  the  storm  raged  in  the  House 
he  bided  hi-s  time,  while  the  critics  fimaed  and  his  enemies  jeered 
at  the  "  lack  of  leadership."  No  human  being  could  have  led  that 
House  in  any  other  direction  than  that  of  Its  choice. 

But  passion  grows  by  what  it  feeds  on.  and  Impooaihle  and  In- 
tolerable things  were  said  that  Indicated  a  possible  faUure  to  bal- 
ance the  Budget;  and  the  outside  world  was  shocked  and  shaken, 
and  the  market  became  panicky,  and  the  dollar  was  being  told  by 
the  foreigner. 

And  into  this  crisis  Jack  GAam  entered — just  at  the  right  time. 

NO  KVmKNCS  or  THS  "  KO  OTICS  " 

As  he  asked  recognition  of  the  chair,  and  the  House  rose  la 
tribute  on  both  sides  the  Chamber.  It  was  not  the  smiling  GABim 
that  faced  it.  Tt  was  a  serious  man.  but  there  was  no  evidence 
of  the  "  big  stick."  There  was  emotion  in  hU  voice  and  feeling 
in  his  manner — and  no  "  oratory  "  in  his  method.  We  have  been 
Burfcited  with  that.  Hto  was  an  appeal,  straight  from  the  mind 
and  heart.  In  the  converoatlonal  method  ol  a  oonferenoo  among 
friends.  He  told  a  simple  stc»y.  He  put  the  imnsedlate  past  be- 
hind him  with  a  calm  recital.  He  unfolded  a  tragic  tale  of  the 
Nation's  desperate  needs.  He  made  one  of  the  strongeet,  manlleet 
appeals  for  a  common  determination  to  balance  the  Budsot  for  tlie 
country's  good  that  any  human  being  could  have  made. 

Thus  he  told  of  the  reaction  to  the  Impression  given  that  tho 
Budget  would  not  be  balanced: 

"  We  found  the  foreigner  eeUlng  the  dollar.  We  found  our  «t- 
change  going  down  more  than  it  has  at  any  time  In  tUe  loot  12 
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jtmn.  W«  fOOBd  that  fbBowed  br  •  ibarp  rtducUon  In  United 
Btattt  rmirlTttT  " 

And  what  did  t^t  mean? 

"  It  slmptT  means  that  the  11.800.000.000  of  money  belonging  to 
fanMBKS  who  liave  cooae  to  us  wltti  tbe  Ides^that  this  flag  no< 
only  protected  the  person  but  protected  property,  and  who  put 
-ihetr  credits  In  Xtoe  ban^  of  oxir  country  because  tbey  thought 
that  tbe  sa.fest  place  on  the  face  of  tbe  earth,  bare  transferred 
their  told  to  foMt^n  ▼aolto." 

And  tbe  ultimate  result  to  us  In  America? 

"As  sure  as  I  sta^d  In  the  well  of  this  House,  I  believe  with  all 

a  soul  that  tf  tbft  Congress  to-day  should  decline  to  lery  a  tax 
there  would  nol  be  a  bank  In  erlstenee  In  tbe  United  States 
In  60  days  that  eoqld  meet  Its  deposits." 

And  then  be  smnmoned  the  Uembers  of  tbe  Hovtse  to  stand  In 
the  eye«  of  tht  world  and  be  counted  as  determined  to  balance 
the  Bu<jg»t  md  they  stood  and  cheered.  Thus  the  gravest  den- 
ser to  tfee  credit  of  the  Nation  in  tbe  entire  history  of  tbe  Repub- 
ue  passed/- 

*  SnmJI    KKTUAM   APrCAL 

And  tbe  peroraUon?  None  at  all.  Just  this  simple  human 
appeal :  '" 

"  I  pray  to  you  on  this  s.de  to  be  in  good  humor  as  far  as  you 
can.  Try  to  serre  your  country;  and.  gentlemen,  let  us  put 
throv^  this  Itflilstlnn  at  tbe  earliest  date  possible  in  tbe  Interest 


And  the 

amoju.  the  Bwnrtillfsn  leartsr.  responded  with  an  indorsement  of 
OAtMwm'n  stand  and  a  pledge;  and  LaQuabdia,  who  bad  led  a  revolt 
Miiang  the  Republicans,  rose  and  made  his  pledge;  and  Douchton, 
oC  North  Carolina,  who  had  worked  with  LaGuam>t.\,  made  bis 
pledge;  and  in  t>etter.  saner  spirit  than  in  days  the  House  tiimed 
to  the  duty  ol  saving  the  eredit  of  the  Nation  and  the  very  fabric 
ct  mocimtf. 

■SMBcasB  A  aasvics  to  ths  matiok 

Ib  the  NsMeaMl  Government  OAiofcs  has  given  us  a  leadership 
that  has  been  laxnentaUy  and  traglcallj  absent.  He  had  prop- 
erty awaltad  the  ttan*  vImbi  that  leadership  wo\ild  be  mostly 
nmistl.  In  a  tmm  mlnutts  he  had  changed  the  jeer  ol  editorial 
writers.  Ignorant  of  the  psychology  of  management,  to  cheers. 

And  in  so  doing  be  bad  rendered  a  asnrioe  of  immeasurable 
value  to  the  Nation. 

CRAHCS  or  lETERKNCC 

Mr.-J3TEVENSON.  Mr.  Speaker,  I  ask  imanlmous  con- 
sent, with  the  concurrence  of  the  chairman  of  the  Com- 
mittee on  w«n>r<ng  and  Currency  and  the  chairman  of  the 
Committee  on  Agriculture,  to  rerefer  the  bill.  H.  R.  10323. 
introduced  by  tbe  gentleman  from  Indiana  [Mr.  Ludlow], 
The  WU  deals  with  the  Farm  Board  and  not  with  the  Farm 
Loan  Board,  and  therefore  the  Committee  on  Agriculture 
has  Jurisdiction. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

worr  nmuucs  wiu.  owk  GoviRincEirT  tiii.is  or  ims  when 
TRxn  CKtnncATES  hatuvb 

Mr.  PATMAN,    Mr.  Speaker.  I  ask  unanimous  consent 
to  ejRend  my  own  remarks,  and  to  Include  a  chart  prepared 
by  the  Veterans'  Administration. 
^The  SPEAKER.    Is  there  ohiectioa? 

Ttert  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker.  It  is  the  ruling  of  the  Veter- 
am*  Administration  that  where  a  Teteran  borrowed  from  a 
bank,  using  his  adjusted-service  certificate  as  cc^lateral.  and 
pays  the  bank  4',^  per  cent  interest,  compounded  annually, 
as  the  present  law  requires,  such  a  veteran  win  be  required 
to  imy  •  per  cent  intovst.  compoimded  annually,  on  this 
loan  when  the  bank  transfers  it  to  the  Oovemment  at  the 
end  of  six  months.  This  will  result  tn  the  veteran  who  is 
the  holder  of  r  certificate  of  the  average  amount.  $1,000. 
being  Indebted  u.y  the  Goremment  In  tbe  sum  of  $112.19  on 
the  date  of  the  ir Aturlty  of  his  certificate  in  1M5. 


Tlie  foUowinfl  taUe  is  baaed  upcm  an  assumed  case.  It  is 
Msnaed  that  the  veteran  has  a  certificate  for  $1,000:  that 
It  was  dated  January  1.  19%.  and  made  payable  January  1. 
lf4S;  average  «ce  of  33  at  the  time  of  issuance;  that  loans 
were  made  by  a  bank  in  the  eleventh  (Texas)  Federal  re- 
serve district  eaidi  year  on  January  1.  frwn  1927  to  1931, 
Inclusive,  then  s  loan  on  March  1.  19S1,  for  the  50  per  cent 
ioan  value  and  rudemptidn  of  the  note  by  the  Government  in 
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>  At  tUt  poMt  tbe  smoant  ot  principal  and  intetast  doe  on  aeecraBt  of  tbe  amount 
paid  tlie  Mok  on  Sept.  1, 1031,  would  exceed  the  (aoe  value  of  tbe  oertiflcate. 

The  atrava  tabulation  was  prepared  by  tbe  Veterans'  .A^d ministration  at  my  nqoMt 
and  lOTirardKl  to  me  by  Geo  Frank  T.  Hines. 

By  deducting  the  amount  of  cash  received  by  the  veteran 
from  the  amount  of  interest  due  by  the  veteran  it  wtll  be 
discovered  that  the  veteran  will  owe  the  Gtovornment  $112.18 
Instead  of  the  Government  owing  him  one  penny. 

KO     BOND     ISSTTK     KZQUIEEO     rOC     nTIX     PATMSMT 

It  Win  require  about  $2,200,000,000  to  pay  the  remainder 
due  on  all  outstanding  certificates.  The  amount  can  be 
paid  now  without  a  bond  Issue,  without  increasing  taxes, 
and  without  xmbalancing  the  Budget.  No  new  obligation 
will  have  to  be  assumed  by  the  Government.  Money  is  be- 
ins  accumulated  in  the  Tresaury  yearly  for  the  purpose  of 
pasnng  the  certificates  in  1945.  Even  the  most  conservative 
could  not  object  to  the  plan  of  issuing  $2,200,000,000  in  cur- 
rency to  pay  the  remainder  due  with  the  understanding  that 
the  reserve  fimd  so  accumulated  under  the  present  law 
will  be  used  to  retire  the  currency  from  circulation.  Those 
who  insist  that  all  currency  must  be  backed  by  40  per  cent 
gold  can  be  assured  that  we  have  sufficient  idle  gold  in  the 
United  States  Treasury  that  belongs  to  the  people  to  back 
the  amount  of  currency  proposed  to  be  issued  if  Congress  so 
desires.      ^ 

I    FCTLL   PATMCMT   WIU.   TTTT.P   KMTUB   HATIOIf 

If  this  debt  is  paid  now,  the  entire  Nation  wiH  be  helped. 
It  will  cause  $2,200,000,000  to  be  placed  into  the  hands  of 
consumers.  If  not  paid  now.  most  of  thf  remainder  will  be 
consumed  by  compound  interest  paid  to  the  Government  and 
to  the  banks.  The  country  needs  this  additional  money  in 
circulation. 

EXTENSION  OF  REMARKS 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks,  and  incorporate  therein  a  very 
appealing  petition  from  tlie  farmers  of  Cedar  County,  Nebr., 
in  behalf  of  the  repeal  of  certain  legislation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

Mr.  STAFFORD.    I  object. 

LEAVE    OF    ABSElfCE 

By  unanimous  ctMisent.  leave  of  absence  was  granted  to 
Mr.  Cable,  on  aocoimt  of  sickness. 

Mr.  SIMMONS.  Mr.  Speaker.  I  desire  the  Record  to 
show  that  I  voted  in  favor  of  the  Ramseyer  amendmeiits 
on  the  estate  and  gift  taxes.  ' :.^ 

na  LATE  RErREBEMTATIVE  ALSBST  H.  VESTAI.         | 

Mr.  FURNELL.  Mr.  Speaker,  when  the  House  befi^an  t^ 
consideration  of  the  tax  bin  this  morning,  the  gentlemi^ 
from  Oregon  LMr.  HawletI  made  the  sad  annwmcemeat 
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of  the  untimely  death  ol  our  beloved  colleague  the  Repub- 
lican whip  of  this  House,  the  Hon.  Alsbex  H.  Vestal.  I  was 
not  present  when  he  made  the  statement,  but  he  informs 
me  that  he  said  to  the  House  that  if  Mr.  Vestal  knew  of  the 
procedure  in  the  House  to-day  and  were  in  position  to  speak, 
he  would  prefer  that  the  House  proceed  with  the  serious  and 
important  business  of  balancing  the  Budget.  I  share  in 
that  belief.  I  am  of  the  firm  conviction  that  it  was  because 
of  the  stress  of  this  session  and  his  sincere  devotion  to  duty 
that  we  are  to-day  robbed  of  his  comradeship  and  inspira- 
tion. Mr.  Speaker,  I  now  offer  the  following  resolution  and 
ask  for  its  immediate  consideration. 
The  Clerk  read  as  follows: 

House  Beeolution  170 

Resolved.  That  th«  House  ha«  heard  with  profound  sorrow  of 
the  death  of  Hon.  Albebt  H.  Vbsial,  a  Representative  from  the 
State  of  Indiana.  _  _^^^ 

Ke&ilved,  That  a  committee  of  18  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral.  _  ^         .._ 

jee*oi»«d.  That  the  Sergeant  at  Arms  of  the  House  be  author- 
ized and  directed  to  take  such  steps  as  may  be  necessary  for 
carrying  cut  the  provisions  of  these  resolutions,  and  that  the 
necessary  expenses  in  connection  therewith  be  paid  out  of  the 
contingent  fund  of  the  House.  ^     ..w 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  SPEAKER.  The  question  is  on  agreeing  ^  the  reso- 
lution. 

The  resolution  was  agreed  to. 

The  Speaker  appointed  the  following  committee: 

Mr.  Wood  of  Indiana.  Mr.  Purhell,  Mr.  Chinobloii,  Mr. 
Reed  of  New  York.  Mr.  Burtness.  Mr.  Woodruff.  Mr.  Oreek- 
wooD.  Mr.  Cakfield,  Mr.  Hogg  of  Indiana.  Mr.  Enclebright, 
Mr.  SniovicH,  Mr.  Ludlow,  Mr.  Bokhwe.  Mt^Crowe.  Mr. 
OiLLEN.  Mr.  Larrabee,  B4r.  Oriswold.  Mr.  Pettengill. 

The  SPEAKER.  The  Clerk  will  report  the  remaining  por- 
tion of  the  resolution. 

The  Clerk  read  as  follows: 

Resolved,  That  as  a  further  mark  of  respect  this  House  do  now 
adjoiirn  until  Monday  next. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

ADJOURinCEMT 

Accordingly  (at  5  o'clock  and  33  minutes  p.  m.).  in  ac- 
cordance with  the  order  heretofore  made,  the  House  ad- 
journed until  Monday,  April  4,  1932,  at  12  o'clock  noon. 

COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Sat- 
urday, April  2,  1932.  as  reported  to  the  floor  leader  by  the 
clerk  of  the  committee: 

DISTRICT    OF    COLUMBIA— SUBCOMMITTEE    OH    STREETS.    AVEKUES. 

ETC. 

(10  a.  ra.:  room  377,  House  Office  Buildhag) 
To  appoint  a  commission  to  establish  the  boundary  line 
between  the  District  of  Coliunbia  and  the  State  of  Virginia 
(H.  R.  10488). 


was  in  use  on  the  gunboat,  Na  0.  Helena:  without  amend- 
ment (Rept.  No.  978) .    Referred  to  the  House  Calendar. 


REPORTS    OF   COMMITTEES    ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  ANDREW  of  Massachusetts:  Committee  on  Naval 
Affairs.  H.  R.  4657.  A  bill  to  authorize  the  disposition  of 
the  naval  ordnance  idant.  South  Charleston.  W.  Va.,  and  for 
other  purposes;  with  amendment  (Rept.  No.  977).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

"  Mr.  COYLE:  Committee  on  Naval  Affairs.  S.  1047.  An 
act  authorizing  the  Secretary  of  the  Navy,  in  his  discretion, 
to  deliver  to  the  custody  of  the  Historical  Society  of  Mon- 
tana, for  pieservation  and  exhibition,  the  silver  service  whidi 


REPORTS   OP  COMMTTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  GAMBRILL:  Ctxnmittee  on  Naval  Affairs.  H.  R.  963. 
A  bin  authorizing  the  President  to  transfer  and  appoint 
Lieut.  (Junior  Grade)  Arnold  R.  Kline,  United  States  Navy, 
to  the  rank  of  lieutenant  (Junior  grade).  Supply  Corps, 
United  States  Navy:  without  amendment  (Rept.  No.  »«2)» 
Referred  te  the  Committee  of  the  Whole  House. 

Mr.  DRBWRY:  Committee  on  Naval  Affairs.  H.  R.  ITOU. 
A  bill  fw  the  relief  of  Burton  Bowen:  with  amendment 
(Rept.  No.  963).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  COYLE:  Committee  on  Naval  Affairs.  H.  R.  1710. 
A  bill  for  the  rehef  of  Raymond  C.  Bogart;  with  amendment 
(Rept.  No.  964).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  WOCMJRUFF:  Committee  on  Naval  Affairs,  H.  R. 
2978.  A  bill  for  the  relief  of  Russell  H.  Lindsay;  without 
amendment  (Rept.  No.  965) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  WOODRUFF:  Committee  on  Naval  Affairs.  H.  R. 
3539.  A  biU  fpr  the  relief  of  William  Bartley;  witl^  amend- 
ment (Rept.  No.  966).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  GAMBRILL:  Committee  on  Naval  Affairs.  H.  R. 
5989.  A  bill  for  the  relief  of  John  O'Neil;  with  amendment 
(Rept.  No.  967) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  COYLE:  Committee  on  Naval  Affairs.  H.  R.  755 J. 
A  bill  for  the  relief  of  John  McKenna;  with  amendment 
(Rept.  No.  968).  Referred  to  the  Committee  of  the  Whole 
House.  " 

Mr.  GAMBRILL:  Committee  on  Naval  Affairs.  H.  R. 
8180.  A  bill  authorizing  the  President  to  transfer  and  ap- 
point Lieut.  Morris  Smellow,  United  States  Navy,  to  the  grade 
of  passed  assistant  paymaster,  with  the  rank  of  lieutenant, 
in  the  Supply  Corps  of  the  United  States  Navy;  without 
amendment  (Rept.  No.  969).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  DREWRY:  Committee  on  Naval  Affairs.  H.  R.  9166. 
A  bill  for  the  relief  of  William  E.  B.  Grant;  with  amend- 
ment (Rept.  No.  970).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BURDICK:  Committee  on  Naval  Affairs.  H.  R.  9272. 
A  bill  to  correct  the  rating  W  John  Huntz  Roloff,  Fleet 
Naval  Reserve;  without  amendment  (Rept.  No.  971).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  DREWRY:  Committee  on  Naval  Affairs.  H.  R.  9473. 
A  bin  for  the  relief  of  Olen  H.  Parker;  with  amendment 
(Rept.  No.  972).    Referred  to  the  Committee  of  the  Whcde 

House.  . 

Mr.  DRANE:  Committee  on  Naval  Affairs.  8.  433.  An  act 
to  authorize  the  posthumous  award  of  a  distingul^ed -flying 
cross  to  Eugene  B.  Ely;  without  amendment  (Rept.  No. 
973).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DARROW:  Committee  on  Naval  Affairs.  8.  462.  An 
act  for  the  relief  of  certain  officers  of  the  Dental  Corps  <rf  the 
United  States  Navy;  without  wnendment  (Rept.  No.  974). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BURDICK:  Committee  on  N*val  Affairs.  8.  2056.  An 
act  for  the  relief  of  William  C.  Rives;  without  amendment 
(Rept.  No.  975).    Referred  to  the  Committee  of  the  Whole 

House.  ^^ 

Bfc.  GAMBRILL:  Committee  on  Naval  Affairs.  8.  »M. 
An  act  to  authorize  the  presentation  of  a  medal  of  honor, 
posthumously,  to  the  late  Henry  Clay  Drexler  and  the  lata 
George  Robert  CJholister;  without  amendment  (Rept.  No. 
976) .   Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BOEHNE:  Committee  (m  Claims.  H.  R.  913.  A  bill 
for  the  relief  of  Charles  W.  Sumner;  without  am^nHtmrnt 
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<Itopt.  no,  VTB).    Referred  to  tbe  Oonunittee  of  the  Whole 
House. 

Mr.  BOEHNE:  Committee  oo  Claims.  H.  R.  3905.  A  bill 
tor  tbe  relief  of  MaJ.  L.  D.  Worduun;  without  amendment 
(Rept.  No.  080) .  Referred  to  the  Committee  of  tbe  Whole 
House. 

Mr.  BOEHNB:  Committee  on  Claims.  H.  R.  6773.  A  bill 
aothorlzlnc  tbe  reimbursement  o{  Edward  B.  Wheeler  and 
the  State  InTeaCment  Ca  for  tbe  loss  of  certain  lands  in 
tike  Mora  Grant,  New  Mexico:  without  amendment  (Rept. 
Ka  Ml) .    R^erred  to  the  Committee  of  the  Whole  House. 

Mr.  BOEHNB:  Committee  on  Claims.  H.  R.  8216.  A  bill 
lor  the  relief  of  tbe  Pirst  National  Bank  of  Junction  City. 
AriL:  without  ameodmoit  <Rept.  No.  M3).  Referred  to 
Ult  Oonunittee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  8800.  A  bill 
for  the  relief  of  Laura  J.  Clark;  with  amendment  (Rept.  No. 
MS).    Referred  to  tbe  Committee  of  the  Whole  House. 

Mr.  BOEHNB:  Committee  on  Claims.  H.  R.  9476.  A  bill 
lor  the  relief  of  the  Merchants  k  Parmerf,  Bank,  Junction 
^ty.  Ark.:  without  amendment  (Rept.  No.  984>.  Referred 
to  the  Committee  of  the  Whote  House. 
'.  Mr.  SCHAFER:  Committee  on  Claims.  8.  231.  An  act 
sothorlzlng  adjustment  of  the  claim  of  the  Wilmot  Castle 
CO.:  without  amendment  (Rept.  No.  985).  Referred  to  the 
Committee  of  tbe  Whole  House. 

Mr.  aCHAFBR:  Coounittee  on  Claims.  S.  914.  An  act 
for  the  relief  of  BCatherine  R.  Theberge;  without  amend- 
ment (Rept.  No.  986).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  8.  968.  An  act 
for  the  relief  of  certain  employees  of  the  Forest  Service, 
Department  of  Agriculture:  without  amendment  (Rept.  No. 
987).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  S.  3536.  An  act 
fOT  the  relief  of  Jerry  O'Shea:  without  amendment  (Rept. 
No.  988).    Referred  to  the  Committee  of  tbe  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  Rule  ZXn.  tbe  Committee  on  Banking 
fciyt  Currency  was  discharged  from  tbe  consideration  of 
tbe  bill  (H.  R.  10328)  to  prohibit  loans  or  advances  by  the 
Federal  Farm  Board  to  any  cooperative  association  or  stabi- 
lization corporation  payixur  salaries  in  excess  of  $15,000  per 
fmn^i™.  and  for  other  purposes,  and  the  same  was  referred 
to  the  Committee  on  Agriculture. 


PUBLIC  BnJ.J3  AND  RESOLUTIONS 

ttadcr  elauBB  3  of  Rule  XXn.  public  biHs  and  resolutions 
were  inlroduqed  and  aeverally  referred  as  follows: 

By  Mr.  onJLBN:  A  bill  (H.  R.  11050)  to  provide  for 
fi»^«w.i*i  rrwpoKiiWtity  of  operators  of  motor  vehicles  for 
litre  in  tbe  Panama  Canal  Zone;  to  the  Committee  on  Inter- 
atole  and  Foreign  Commerce. 

By  Mr.  wtt.t.  of  Alabama:  A  bUl  (H.  R.  11051)  to  provide 
for  tbe  kiMlnff  and  other  utilisation  of  tbe  Muscle  Shoals 
propertiee  in  the  int«est  of  national  defense  and  of  agri- 
culture, and  for  other  purposes;  to  the  Committee  on  Mili- 
tary A*T#*** 

By  Mr.  JAMBS:  A  bill  (H.  R.  11053)  to  authori2e  the 
Secretary  of  War  to  exchange  certain  tracts  ot  real  estate; 
to  tbe  Ounmittee  on  MUltary  Affairs. 

By  Mr.  LaOUARDIA:  A  bill  (H.  R.  11053)  to  amend  the 
MUwaj  labor  act  «f  May  30.  1936;  to  tbe  Committee  on 
ZBtantate  and  Foreign  Commerce. 

By  Mr.  MOBLEY:  A  bill  (H.  R.  11054)  to  prevent  fraud, 
deception,  or  improper  practice  in  connection  with  business 
hefore  the  United  States  Patoit  OflBoe,  and  for  other  pur- 
i;  to  tbe  Committee  on  Patents. 

By  Mr.  BLACK:  A  MB  (H.  R.  11056)  to  encourage  the 
wttTtiattrm  of  farming  opportunitiea  by  certain  destitute  or 
unemptayed  ptreoDs;  to  tbe  Ceoimittee  on  Labor. 

AlK).  a  Mn  <H.  R.  11056)  to  provide  farming  oppcBtunities 
£or  eartain  dntitate  and  imempteyed  peraoos;  to  the  Com- 
mittee on  Labor. 


By  Mr.  feUMNERS  of  Ttexas:  A  bfH  OT.  R.  I1057>  tt^mend 
section  139  of  the  Criminal  Code  oi  the  United  States; 
to  the  Committee  on  the  Judiciary.  ^ 

By  Mr.  FRENCH:  A  bill  (H.  R.  11058)  to  amend  sections 
5  and  8'  of  the  Idaho  admission  act;  to  the  Committee  <m  the 
Public  Lands. 

By  Mr.  KENDALL:  Resohitlon  (H.  Res.  178)  to  pay 
Jessie  McKinley,  daughter  of  Henry  C.  McKinley.  six  mcmths' 
compensation  and  an  additional  amount,  not  exceeding  $250, 
to  defray  funeral  expenses  of  the  said  Henry  C.  McKinley; 
to  the  Committee  on  Accounts. 

By  Mr.  POU:  Resolution  (H.  Res.  180)  authorizing  the 
pasrment  of  funeral  expenses  and  compensation  to  Henri- 
etta M.  Williamson,  widow  of  Milton  C.  Williamson,  late  an 
employee  of  the  House;  to  the  Committee  on  Accounts. 

By  Mr.  MAY:  Resolution  (H.  Res.  181)  requesting  that  the 
President  (rf  the  United  States  be  called  upon  to  furnish 
complete  data  of  unnecessary  bureaus  and  employees  of  the 
United  States  Government,  and  for  other  purposes;  to  the 
Committee  on  Expenditiires  in  the  Executive  D^jwxtments. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  I  of  Rule  xxii.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOILEAU:  A  bill  (H.  R.  11059)  granting  a  pension 
to  Sarah  A.  De  Gross;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CLAGUE:  A  bill  (H.  R.  11060)  for  the  relief  of 
L.  F.  Loomis;  to  the  Committee  on  Claims. 

By  Mr.  DIES:  A  biH  (H.  R.  11061)  granting  an  Increase  of 
pension  to  Oscar  D.  Baker;  to  the  Committee  on  Pensions. 

By  Mr.  HESS:  A  bill  (H.  R.  11062)  granting  em  increase 
of  pension  to  Margaret  C.  Eagle;  to  tbje  Committee  on  In- 
valid Pensions. 

By  Mr.  HOGG  of  West  Virginia:  A  bill  (H.  R.  11063) 
granting  an  increase  of  pension  to  Orrie  S.  McCutcheon; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOLMES:  A  bin  (H.  R.  11064)  granting  a  pension 
to  Elmer  J.  Mouso;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  Illinois:  A  bill  (H.  R.  11065)  grant- 
ing an  increase  of  pension  to  Olive  E.  Tompkins;  to  the 
Committee  on  Invalid  Pensions. 

By  Mrs.  KAHN:  A  UH  (H.  R.  11066)  granting  a  pension 
to  Rosa  Jacobi;  to  the  (Committee  on  Pensions. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  11067)  for  the  relief 
of  wUllam  Fisher;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11068)  for  the  relief  of  William  Martin; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.  R.  11069)  for  the 
relief  of  Squire  Hensley;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MOORE  of  Ohio:  A  bin  (H.  R.  11070)  granting  a 
pension  to  Hattle  A.  Walt«^;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  RANKIN:  A  bill  (H.  R.  11071)  for  the  relief  of 
James  Rodge  Mc&elvey;  to  tbe  Committee  on  Military 
Affairs. 

By  Mr.  SCHAFER:  A  bill  (H.  R.  11072)  for  the  reUef  of 
George  W.  White;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SNOW:  A  biU  (H.  R.  11073)  granting  a  pension  to 
Marie  Elizabeth  Smith;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  STEAGALL:  A  bill  (H.  R.  11074)  for  the  reUef  of 
W.  L.  Horn;  to  the  Committee  on  Bfihtary  Affairs. 

By  Bfr.  TURPIN:  A  bill  (H.  R.  11075)ifoT  the  reUef  of 
John  Kumple;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WHITE:  A  bill  (H.  R.  11076)  for  the  relief  of 
Joseph  C.  Mistretta;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HILL  of  Alabama:  Joint  resolution  (H.  J.  Res. 
350)  granting  permission  to  Col.  Richard  T.  Ellis.  Quarter- 
master Corps.  United  States  Army,  to  accept  decorations 
and  medals  bestowed  upon  him  by  the  Government  of  the 
Republic  of  France;  to  the  Committee  on  MQltaxy  AlEain. 
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PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5308.  By  Mr.  ANDREW  of  Massachusetts:  Petition  signed 
by  George  R.  Player  and  75  others  citi«ns  of  Ipswich,  Bffass., 
urging  full  cash  pajrment  of  the  soldiers'  bonus;  to  the  Com- 
mittee on  Ways  and  Means. 

5307.  By  Mr.  ARNOLD:  Petition  of  citizens  of  Centralia, 
HI.,  urging  that  steps  be  taken  to  relieve  the  present  finan- 
cial situation  by  retrenchment  in  governmental  expenditures 
and  appropriations:' to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

5308.  Also,  petition  of  citizens  of  southern  Illinois,  urging 
economy  and  retrenchment  in  governmental  expenditures; 
to  the  Committee  on  Elxpenditures  in  the  Executive  Depart- 
ments. 

5309.  By  Mr.  BOYLAN:  Letter  from  New  York  Typo- 
graphical Union.  No.  6.  New  York  City,  opposing  an  excise 
tax  on  books  and  publications;  to  the  Committee  on  Ways 
and  Means. 

5310.  By  Mr.  BRUNNER:  Petition  of  the  Westend  Repub- 
lican Club,  of  Queens  County,  N.  Y.,  urging  Congress  to  take 
prompt  steps  to  bring  about  prompt  detection,  capture,  and 
punishment  of  all  persons  engaged  in  the  crime  of  kidnap- 
ing; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6311.  By  Mr.  CULLEN:  Petition  of  the  Chamber  of  Com- 
merce of  the  State  of  New  York,  deprecating  any  legislation 
which  may  tend  to  check  the  progress  or  unsettle  the  con- 
ditions under  which  the  Philippine  jjeople  have  been  ad- 
vancing during  the  past  17  years  of  American  sovereignty: 
and  that  It  is  the  sense  of  the  chamber  that  our  national 
obligations  to  this  people  require  of  us  to  continue  in  the 
original  relation  of  responsible  trusteeship  until  they  ^all 
have  attained  greater  experience  in  self-government;  to  the 
Committee  on  Insular  Affairs. 

5312.  Also,  petition  of  the  board  of  directors  of  Branch 
No.  2,  Fleet  Reserve  Association,  Brookl3m,  N.  Y.,  looking 
with  disfavor  upon  salary  cuts  or  reduction  in  wages  of  all 
Federal  employees:  to  the  Committee  on  Expenditures  In  the 
Executive  Departments. 

.  5313.  By  Mr.  FRENCH:  Petition  of  41  citizens  of  Canyon 
County,  Idaho,  protesting  against  compulsory  Sunday  observ- 
ance; to  the  Committee  on  the*  Judiciary. 

5314.  By  Mr.  GARBER:  Petition  of  Rosenflelds  Jewehy 
Store.  Abbott  Kendrick,  Kessenger  Jewehy  Co..  Ray  W. 
Gimun.  Jeweler,  of  Enid.  Okla..  and  the  Oklahoma  Retail 
Jewelers  Association,  opposing  the  tax  on  jewelry;  to  the 
Committee  on  Ways  and  Means. 

5315.  Also,  petition  of  John  Drake,  D.  C.  Spray.  George 
Darrow,  N.  X.  Stanley,  A.  B.  McDonald,  and  O.  E.  Sargent. 
Jewelers,  of  Ponca  City.  Okla..  opposing  the  tax  on  jewelry; 
to  the  Oonunittee  on  Ways  and  Means. 

5316.  Also,  petition  of  residents  of  the  eighth  congres- 
sional district  of  Oklahoma,  urging  payment  of  the  adjusted- 
compensation  certificates;  to  the  Committee  on  Ways  and 
Means. 

5317.  By  Mr.  H(XK3  of  West  Virginia:  Petition  of  Logan 
Coal  Operators  Association,  protesting  against  the  passage 
of  the  Davis-Kelly  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

^  5318.  By  Mr.  JAMES:  Telegram  from  Oliver  Johnson,  of 
the  Oliver  Sinclair  Service,  of  Marquette,  Mich.,  opposing 
any  bills  to  reduce  pay  of  workers  employed  in  Government 
service;  to  the  Committee  on  Expenditures  in  the  Executive 

'Departments. 

5319.  Also,  petition  of  Hancock  Lodge.  No.  382,  Fraternal 
Order  of  Eagles.  Hancock,  Mich.,  favoring  a  tariff  on  cop- 
per; to  the  Committee  on  Ways  and  Means. 

5320.  Also,  telegram  from  Mrs.  James  Tamblyn.  of  Han- 
cock, Mich.,  favoring  a  tariff  on  copper;  to  tbe  Committee  on 
Ways  and  Means. 

•     5321.  Also,  telegram  from  Nellie  French,  of  Marquette. 
^Mich..  opposing  any  bills  to  reduce  wages  of  Government 
"workers:  to  the  Committee  on  Expenditures  tn  the  Execu- 
tive Departments,  .^.i.-.i^i.  V  .{i 


5333.  Also,  telegram  fnun  R.  J.  Dorow;  secretary  ai  the 
Central  Labor  Union  of  Marquette,  Mich.,  opposing  any  WU 
to  reduce  Federal  employees'  salaries:  to  the  Committee  on 
Expenditures  in  tlM  Executive  Departments. 

5333.  Also,  telegram  from  Campbell  Bros.,  of  Marquette, 
Mich.,  opposing  any  bill  to  reduce  wages  of  Federal  em- 
ployees; to  the  Committee  on  Exp^dituree  in  the  Executive 
Departments. 

5324.  By  Mr.  JOHNSON  of  Oklahoma:  Petition  of  17  ex- 
service  men.  citizens  and  taxpayers  of  Fort  Reno,  Okla.,  re- 
questing the  Congress  of  the  United  States  to  pass  legislation 
authorizing  the  Treasurer  ot  the  United  States  to  pay  the 
full  face  value  in  cash  of  the  adjusted-compensation  certifi- 
cates, upon  demand  from  any  ex-service  man  who  requests 
such  payment;  thereby  enabling  thousands  to  save  their 
homes,  keep  their  families  together,  relieve  distress  and  suf- 
fering, and  stimulate  business  conditions,  so  that  everybody 
will  benefit;  to  the  Committee  on  Ways  and  Means. 

5325.  Also,  petition  of  202  members  of  the  Rasmiond  T. 
Hurst  Post,  No.  54,  of  the  American  Legion  of  Chickasha. 
Okla.,  asking  that  the  balance  of  the  adjusted-compensation 
certificates  be  paid  in  full  at  this  time,  eliminating  all  ac- 
crued interest  on  same  to  date;  to  the  Committee  on  Ways 
and  Means. 

5326.  Also,  petition  of  28  colored  ex-service  men,  members 
of  El  Reno  Post,  No.  169.  of  Oklahoma,  respectfully  asking 
the  Congress  of  the  United  States  for  the  adoption  of  leg- 
islation for  the  immediate  payment  in  full  of  all  adjusted- 
service  certificates;  to  the  Committee  <m  Ways  and  Means. 

5327.  Also,  petition  of  380  ex-service  men  of  Canadian 
County,  Okla.,  members  of  El  Reiu>  Post.  No.  34,  for  tbe 
adoption  of  legislation  for  the  immediate  payment  in  full  of 
service  certificates;  to  the  Committee  on  Ways  and  Meane. 

5328.  Also,  petition  of  53  members  of  the  Roy  L.  Rlnker 
Post,  No.  225,  of  the  American  Legion.  Apache,  Okla.,  and 
ex-service  men  of  that  community,  realizing  the  great  imv* 
erty  and  suffering  caused  by  the  i»«Bent  business  depression 
and  unemplo3nnent  era  now  being  passed  through,  and  real- 
izing that  this  suffering  could  be  greatly  relieved  by  the 
eiuM;tment  of  a  law  maiding  the  balance  of  the  adjusted- 
service  certificates  of  the  ex-service  men  available  through 
additional  loans,  request  that  such  a  law  be  enacted  during 
the  present  session  of  Congress  or  at  the  earUest  possible 
date:  to  the  Committee  on  Ways  and  Means. 

5329.  Also,  petition  of  32  ex-service  men  of  Alex.  Okla^ 
serving  from  4  to  26  months,  favoring  payment  of  tbe  r»> 
mainder  of  the  adjusted-compensation  oerttficates;  to  the 
Committee  on  Ways  and  Means. 

5330.  Also,  petition  of  13  members  of  Outpost  No.  1  of 
Lowery  Post,  No.  29,  Lawton,  Okla.,  and  residents  of  Indla- 
homa,  requesting  pajrment  of  the  last  half  of  the  adjusted 
compensation  with  interest  deducted;  to  the  Cmnmittee  on 
Ways  and  Means. 

5331.  Also,  petition  of  39  members  of  Gold  Eagle  Post.  No. 
247.  Canton,  Okla.,  favoring  payment  in  full  of  the  adjustedp 
compensation  (^rtificates;  to  the  Committee  on  Ways  and 
Means. 

5332.  Also,  petition  of  40  citizens  of  Jefferson  County. 
Okla.,'  protesting  against  compulsory  Sunday  observance. 
Senate  bill  1202;  to  the  Committee  on  tbe  District  of  Co^ 
lumbia. 

5333.  Also,  petition  of  32  ex-service  men  of  Heflron  OatUb 
Post,  No.  230  (outpost  of  Orliff  R.  Gilbert  Post,  No.  230), 
Caddo  County.  State  of  Oklidioma,  enlisting  support  on 
House  bill  1.  calling  for  full  payment  of  tbe  bonus,  believing 
this  is  necessary  and  just  and  knowing  that  it  will  help  tbe 
country  at  large;  to  the  Committee  on  Ways  and  Means. 

5334.  By  Mr.  JONES:  Petition  of  T.  B.  Colwell  and  other 
xjitizens  of  Fisher  County;  also  (5335).  O.  M.  Belgler  and 
other  citizens  of  Wheeler  County;  also  (5336) ,  Walter  Tsylor 
and  other  citlzois  of  Scurry  County;  also  (5337),  B.  F. 
Nolan  and  other  citizens  of  Swisher  Cormty;  also  (5338), 
C.  E.  Gafford  and  other  citizens  of  Stonewall  County;  also 
(5339) .  Mrs.  M.  S.  Hudson  aiu!  other  citizens  of  Hall  County; 
also  (5340) ,  O,  P.  Jones  and  other  citizens  of  Potter  County; 
also   (5341),  E.  H.  Young  and  ether  citizens  ot  Pazmor 
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aS4a>.  ICn.-C.  H.  W«M  Mid  olber  ettiKOB  of  t 
OotUe  CsuDty;  also  (5M3}.  R.  W.  Hicks  and  oUwr  cittMns 
9i  C2iildrei8  Couatar;  also  <M44),  J.  A.  P«Ucrd  and  other 
citizens  of  CoIUncsvorth  CmixUw:  atoo  <SM6).  Braect  Pelten 
aad  oUter  ciUzens  of  Haiihitl]  County;  aiao  (534«>.  John  A. 
ntmAMT  and  ather  citizens  of  Hockley  County;  also  (5347), 
H.  A.  Hammond  and  otter  cttiaeos  of  Dkkens  County;  also 
(534a).  J.  M.  Bell  and  other  citiiens  of  Donley  Cottnty;  also 
<M4t>.  Giady  Patt«n  aad  oltaer  eitisens  ttf  Tarry  Coonty; 
alao  (U9«) ,  L.  T.  Shlck  and  other  eitiaens  of  Dawson  County; 
aJae  (USD.  Allen  Pateore  and  other  ciUaens  at  Floyd 
OouMr:  also  (6352) .  W.  A.  Sitck  and  other  ciUsens  of  Gaines 
Cowity:  Ateo  (5353),  L.  D.  PraatoB  and  other  citizens  of 
Ckray  Oowrty;  alao  (53M).  A.  A.  Hare  aad  ether  citisens  of 
nardrniaw  County;  alao  (5355)  W.  F.  Glenn  of  Castro 
County:  aiao  (535C).  W.  C.  lietcatt  and  other  citizens  of 
CasMB  CountF:  also  (5357).  Mrs.  D.  G.  Smith  and  other 
dtlaens  of  BaUey  OMmty;  also  (535«).  C.  T.  Fainter,  of 
Borden  Oouaty:  alM  (5350) .  E.  A.  Moeeley.  of  Brisco  County; 
atoo  (53M) ,  F.  H.  Taylor  and  other  citixens  of  Lynn  County; 
also  (53U).  F.  W.  CoUins  and  other  dtiaens  ef  Crosby 
Oountv;  alao  (53C2).  M.  Clymer.  of  Lubbock  County;  also 
<5StS),  Arthv  Beedy  and  other  citizens  of  Cochran  County; 
also  (5364).  Jack  Moss  and  other  citizens  of  Lamb  County; 
•tea  (5365),  W.  B.  Dofgett  and  other  dtaaens  of  Garza 
County;  also  (5366),  H.  R.  Warren  and  other  citizens  of 
HemphiU  County;  alao  (5867).  M.  A.  Oarden  and  other  ciU- 
mmm  of  Knt  County;  ateo  (5368).  W.  W.  Dosier  and  other 
eHtens  of  Kiac  County;  aad  (5369).  O.  D.  Proupe  and  other 
cittens  of  Knox  County;  all  resMents  of  the  State  of  Texas. 
uniaff  that  Congreas  eMCi  no  leci^ation  that  would  impair 
the  efleetifciMas  of  the  agricultural  marketing  act;  to  the 
Osoaadtiee  oo  Acrimlture. 

ttlf.  By  Mr.  LINDSAY:  Petition  of  Bar  Association  of 
Brte  CouBty.  N.  T..  461  members  Totinf  for  the  repeal  ef 
the  **fWfc— *t>»  amendment  ssid  Vtristead  Act  and  50  mem- 
hers  acaiast;  to  the  Committee  on  the  Judiciacy. 

5371.  Also,  petition  «f  Hardy  t  Co..  members  of  the  stodc 
exchange,  and  empiayeea.  opposing  the  ^ock^sales  amend- 
OMnt;  to  the  Oamntttlee  <m  Ways  aad  Means. 

ftSn.  Alaow  petition  of  the  Amertean  Pin-  Merehmits  Asso- 
ciHtimi  (IneJ.  Mew  Tork  Citv.  oppoataig  the  M  per  coit  tax 
on  fun;  to  the  Oonn^tea  on  Wvs  and  Means. 

5373.  Also.  peiithB  of  Markay  Waist  House.  Hew  York 
the  manufaetoreri'  sakes  tax;  to  the  Commit- 


ftsn.  AIn.  petition  of  New  York  State  Automobile  Asn- 
dation,  Albany.  N.  Y.,  opposing  tax  en  paiiwiiMii  ears,  parts, 

and  gasoline;  to  the  Cmnmittee  on 


petitton  ef  HoQand  Aanrlcan  Trading  Cor- 
Yort  Oty.  opposing  the  tax  on  foreign  coal; 
to  the  Committee  on  Ways  and  Means. 

S3ft.  Atei.  petltian  of  Fleet  Reoerre  Association,  Branch 
1,  Broolclyn.  N.  Y.,  oppoaing  any  salary  redaction  of  the 
lUgitral  tmidfipw;  to  the  Coaomittee  on  Expenditures  tn 
the  Executive  Departments. 

aSTT.  Alw.  peOtien  of  Oaited  etatea  Addressing  It  Prlnt- 
iag  Co.  (XaeJ,  Mew  Ycotk  Ctty.  oppoaing  the  S-cent  increase 
hi  postage;  to  the  Oonuaittaa  on  Ways  and  Means. 

5378.  Also,  petition  of  Caye  Construction  Co..  Brooklyn, 
H.  T..  f^Yoriag  the  taalaneiat  of  the  Budget;  to  the  Commit- 
tae  on  Ways  and  Means. 

5319.  Atoo.  petiOen  of  the  Namm  Store.  Brooklyn.  N.  Y.. 
favorlBC  the  baianring  the  Budget;  to  the  Committee  on 
Ways  and  Means. 

53M.  Atoo,  pttWton  of  Grand  loSge,  Brotherhood  ef  Rail- 
road Ttainmen.  Ckweland,  Ohio,  opposing  the  reduction  of 
the  Bsderal  anpteyeeB*  salaariaa;  to  the  Committee  on  Bx- 
peudltmea  la  the  Bsecotive  Departatents. 

5S8L  By  Mr.  MANLOVS:  Pettttan  of  D.  L.  Stene,  O.  8. 
.  R.  8.  Watitlman.  MflBsap  Broa,  F.  P.  Smiaer.  W.  B. 
R  M.  OaBaway.  P.  N.  OaoiE.  F.  B.  Anastrong.  and 
C.  OaJkmmj,  Iw1b<i  omb  of  Monett,  Mo.,  oiipoaLng 
Khictton  of  setortwi  of  postal  empkdPW  of  the  eountiy; 
tothe 


5382.  By  Mr.  PARKBt  of  Georgia:  Petition  of  J.  J.  Hor- 
rigan.  George  H.  Meinert,  W.  S.  Sailed,  and  J.  H.  Kennedy, 
of  Savannah.  <3a.,  urging  the  ejiactraent  of  legislation  regu- 
lating busses  and  trucks  engaged  in  hauling  passengers  and      . 
freight;  to  the  Committee  on  Interstate  and  Foreign  Com-     \ 
merce. 

5383.  By  Mr.  ROBINSON:  Petition  signed  by  F.  M.  Kline 
and  other  citizens  of  Hami^^m,  Zowa,  <;H>po6ing  the  proposed 
reduction  in  the  salaries  paid  Federal  employees,  believing 
same  will  have  a  bad  effect  upon  the  economic  and  indus- 
trial life  of  the  Nation,  and  that  it  will  encourage  wage  cut- 
ting among  private  industries,  increase  the  number  of  un- 
employed, reduce  the  bu3^g  ability  of  many,  and  thus  delay 
recover^'  from  our  economic  depression;  to  the  Committee  on 
As^iu-opriations. 

5384.  Also,  petition  signed  by  about  75  citizens  of  Mel- 
bourne. Iowa,  urging  that  the  Budget  i>e  balanced,  not  by 
increased  taTation.  either  by  sales  or  otherwise,  but  by  cut- 
ting Government  expenses  sufficiently  to  raise  the  necessary 
half  billion  dollars;  to  the  Committee  on  Ways  and  Means. 

5385.  Also,  petition  signed  by  Fred  A.  Gsterholm.  secre- 
tary, and  other  citizens  of  Waverly,  Iowa,  opposing  the  pro- 
posed reduction  in  the  salaries  paid  Federal  employees,  be- 
lieving it  would  have  a  bad  eflect  upon  the  economic  and 
iz^ustrial  life  of  the  Nation,  and  that  it  would  encourage 
wage  cutting  among  private  Industries,  tend  to  reduce  the 
buying  power  of  thousands,  and  thus  delay  ecenomic  ]?eoov- 
ery  or  any  improvement  in  the  ^unemployment  situation;  to 
tlie  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

5386.  By  Mr.  RUDD:  Petition  of  Knickerbocker  Letter 
Sliop.  New  York  City,  opposing  the  increase  in  flrst-clasa 
postage;  to  the  Committee  on  Ways  and  Means. 

SS87.  Alao.  petition  of  New  York  State  Automobile  Asso- 
datton.  Attany,  N.  Y.,  oiwosing  Uie  tax  on  automobiles, 
parts,  and  tires;  to  the  Committee  on  Ways  and  Means. 
^5388.  Also,  petition  of  Fteet  Reserve  Association.  Braach 
2.  Brooklyn,  N.  ¥.,  opposing  any  salary  reduction  for  Federal 
employees;  to  the  Conuuttee  on  Expenditures  in  the  Execu- 
tive Departments. 

5389.  Also,  petition  of  Caye  Construction  Co.  (Inc.), 
Brooklyn.  N.  Y.,  favoring  the  halanr.ing  of  the  Budget;  to 
the  C(Knmittee  on  Ways  and  Means. 

5390.  Also,  petition  of  National  Bridge  Works.  Long  Island 
City,  N.  Y..  favoring  the  passage  of  the  Ooas  bill.  H.  R.  9821 ; 
to  the  Committee  on  Expenditures  in  the  Bxecuttve  Depart- 
ments. 

5381.  Atoo.  petition  of  the  ffmam  Store,  Brooklyn,  N.  Y., 
favoring  the  balancing  of  the  Bwlget;  to  the  CoBmdttee  on 
Ways  and  Means. 

5882.  By  Mr.  SELVIO:  Petition  of  Freeborn  County 
Farmer-Labor  Organization,  favoring  enactment  of  Ftaxier 
bill,  S.  1197;  to  the  C?ommlttee  on  Agriailture. 

5393.  Also,  petition  of  Donald  D.  Center.  Bluffton,  Minn., 
favoring  Immediate  cash  payment  of  bonus;  to  the  Com- 
mittee on  Ways  and  Means. 

5394.  Also,  petition  of  John  H.  Johnson.  Helge  Ameson, 
and  32  other  citizens  of  Fergus  Falls.  Minn.,  opposing  any 
bin  for  compulsory  Sunday  observance:  to  the  Conunittee 
on  the  District  of  Columbia. 

5395.  Also,  petition  of  Milaca  (Minn.)  American  Legion 
Post,  favoring  fuU  payment  of  bonus  and  enactment  of 
widows'  and  orphans'  bill;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

5396.  Also,  petition  of  CHearwater  County  Farm  Bureau, 
Minnesota,  favoring  equalization  fee;  to  the  Committee  on 
Agriculture. 

5397.  Also,  petition  of  Frank  R.  Steineke  and  19  other 
memiwrs  of  Post  Na  214,  Lancaster,  Minn.,  and  vicinity,    • 
urging  cash  payment  of  face  value  of  bonus  certificates; 
to  the  Committee  on  Wajrs  and  Means. 

5398.  Also,  petition  of  Aitkin  Lions  CHub,  Aitkin,  Minn., 
indorsing  recommendations  of  President  Hoover  to  maintain 
strength  of  Regular  Army  and  National  Guard;  ta  the  Com- 
mittee on  Appropriations. 
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5899.  Also,  petition  of  Thief  River  Falls.  Post  1148,  Vet- 
erans of  Foreign  Wars,  Minnesota,  favoring  cash  payment 
of  adjusted-service  certificates  in  full;  to  the  Committee  on 
Ways  and  Means. 

5400.  Also,  petition  of  Mrs.  Lawrence  Lee,  Mrs.  L.  L.  Colby, 
and  14  other  citizens  of  Bonip,  Minn.,  protesting  against 
the  enactment  of  any  Sunday  observance  bills;  to  the  Com- 
mittee on  the  District  of  Colmnbia. 

5401.  Also,  petition  erf  Olof  Skime.  C.  J.  Erickson.  and  30 
other  legionnaires,  of  Bagiey,  Minn.,  and  vicinity,  urging 
cash  p«^yment  of  face  value  of  bonus  certiflcates;  to  the 
Committee  on  Ways  and  Means. 

5402.  Also,  petition  of  Even  O.  Ekre  and  20  other  members 
of  Poat  No.  16,  American  Legion  of  Bagiey  and  vicinity, 
M<"" ,  urging  cash  payment  of  bonus  certificates;  to  the 
Committee  on  Ways  and  Means. 

5403.  By  Mr.  SMITH  of  Idaho:  Resolution  adopted  by  the 
Pocatello  catuunber  of  CTommerce,  Pocatello,  Idaho,  urging 
the  imposition  of  a  tariff  on  imported  copper;  to  the  (Com- 
mittee on  Ways  and  Means. 

5404.  By  Mr.  STOKES:  Petition  of  Philadelidiia  Board 
of  Trade,  supporting  Senate  bill  2973:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5405.  Also,  petition  of  Philadelphia  Board  of  Trade,  sup- 
porting Senate  bill  1676;  to  the  Committee  on  Interstate 
and  Foreign  Ccmmeroe.    ■ 

5406.  Alao,  petition  ot  the  Pfailadriphia  Board  of  Trade. 
protesting  against  passage  of  House  bill  435;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5407.  By  Mr.  SWiNG:  Petition  of  57  residents  of  River- 
side, Calif.,  protesting  against  compulsory  Sunday  observ- 
ance; to  the  Committee  on  the  District  of  Columbia. 

5408.  By  Mr.  TARVER:  Petiticm  of  Laura  Longley  and  a 
number  of  oUier  citizens  ot  Geoiigia.  protesting  against  any 
compulsory  Simday  observance  bill,  and  particularly  Senate 
bill  1202;  to  the  Committee  on  the  District  of  Columbia. 

5409.  By  Mr.  TEMPLE:  Petition  of  Bentleyville  Post.  Na 
165,  American  Legion,  Bentleyville,  Pa.,  supporting  the  meas- 
ure providing  t<x  full  payment  of  adjusted  cmnpensation;  to 
the  c:k>mmittee  on  Ways  and  Means. 

5410.  Atoo.  petiticm  of  Rev.  H.  E.  McNeely.  R.  F.  D.  7. 
Waynesborg,  Pa.,  supporting  tbe.amoidment  to  make  repre- 
sentation in  Congress  depend  on  United  States  dUaenship; 
to  the  Committee  on  the  Judiciary. 

5411.  By  Mr.  THOMASON:  Petition  of  EI  Paso  Retail 
Lumbermen's  Association,  urging  immediate  passage  of 
home  loan  discount  bill;  to  the  Committee  on  Banking  and 
Currency. 

5412.  By  the  SPEAKER:  Petition  of  Virginia  Baptist 
Board  <rf  Missions  and  Education,  urging  Coi^Tess  to  request 
the  President  of  the  United  States  to  designate  and  set  apart 
a  day  of  prayer;  to  the  CCommittee  on  the  Judiciary. 


SENATE 
m:  Monday,  April  4,  1932 

Hlev.  Frederick  Brown  Harris,  D.  D..  pastor  of  the  Foundry 
Methodist  Episcopal  Church,  of  the  city  of  Washington, 
offered  the  following  prayer: 

Our  Father,  God,  we  turn  unfilled  again  to  Thee.  Thou 
art  the  light  of  all  our  seeing.  Take  Ttkou  the  dlmnfaw  of 
our  souls  away. 

We  thank  Thee  for  this  aulet  moment  when,  facing  vast 
human  issues,  with  heavy  responsibilities  committed  to  our 
bands,  trusting  a  strength  and  a  wisdom  not  our  own.  we 
can  look  away  from  things  seen  to  things  unseen  and  con- 
fidently confess  our  faith — in  God  we  trust.  In  the  secret 
places  of  tife  inner  life  may  there  be  those  spiritual  deposits 
and  resources,  that  strength  of  conviction,  that  loyalty  to 
ideals,  tliat  vision  splendid  of  faith  and  hope  that  shall  give 
poise  and  courage  and  an  undeviating  devotion  to  the  right 
as  Thou  Shalt  give  us  to  see  the  right. 

In  the  midst  of  the  treacherous  currents  of  a  chaotic  and 
changing  world,  help  us  with  full  measure  of  devotion  to 
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serve  the  present  age.  In  all  the  perplexities  and  confusions 
of  our  time  may  we  be  conscious  that  Thy  truth  is  marching 
(m  in  the  comiz«  of  a  new  spirit  into  society  ccmoemed  foe 
the  common  good.  So  may  brotherhood  and  justice  more  and 
more  prevail  over  selfiidti  sedung  and  advantage,  and  Thy 
kingdom  come  and  Thy  will  he  done.    Amen. 

THK   JOtrUfAXi 

The  Chief  CHerk  i»-oceeded  to  read  the  Journal  of  the 
proceedings  of  the  calendar  days  of  Thursday,  March  31, 
and  Friday.  April  1,  1932,  when,  on  tcQucst  of  Mr.  Vam  and 
by  imanimous  consent,  the  further  reading  waa  dispensed 
with  and  the  Journal  was  approved. 

KXSSAGX  ROM  THS  ROOStB 

A  message  from  the  House  at  Representativea  by  Mr. 
Haltlgan.  one  of  its  clerks,  communicated  to  the  Senate  the 
resolutions  adopted  by  the  House  as  a  tribute  to  the  monory 
of  Hon.  Albbrt  H.  Vkszal.  late  a  Reivesentative  from  the 
State  of  Indiana. 

The  message  announced  that  the  House  had  passed  a  bill 
(H.  B.  10236)  to  provide  revenue,  equaliae  taxation,  and  for 
other  purposes,  in  which  it  requested  the  concurrence  of  the 
Senate. 

CAUL  or  THS  sou. 

Mr.  FB8S.    Mr.  President,  I  suggest  the  absence  of  a 

quorum. 
The  VICE  PRESIDENT.    The  derk  will  call  the  rolL 
The  legislative  clerk  called  the  rcXL,  and  the  following 

Senators  answered  to  their  names: 


ABhurst 

Oouaena 

Johnaon 

Robtnaon.  Afk. 

Auma 

Date 

Joaaa 

a^aU 

BaUey 

Davis 

Keaa 

Sheppard 

B&nkhMMl 

Dicklaaoa 

Keztdrlck 

Shlpstead 

Bu-botir 

DUl 

Kefm 

Bhuiuidee 

Bingham 

FeH 

Klac 

Bmocrt 

Blade 

Fletcher 

LaFoUetto 

Stdiver 

Blaine 

Vtasler 

Lewto 

jrbonMM*  Icnloo 

Borah 

Qtott* 

Losan 

Thmam.oa^ 

Bratton 

(Han 

Lone 

Towanad 

Brookhart 

Olann 

McOUl 

Trainmen 

Broimard 

MeKcUar 

Bulow 

Qore 

McMaiy 

Vandenberf 

Byn»ea 

Hale 

llorrlaoa 

]I*P^ 

C»pp" 

MOOM 

Walooftt 

Caraway 

HasttaiCB 

Horftaek 

Walifa.llaaa. 

Carer 

BatfleUt 

VorrU 

WalalL.Moat. 

Connally 

Hawes 

Nye 

Wheeler 

CooUCtoe 

Hayden 

Oddle 

WhMe 

Oopeland 

Hebcrt 

PiMaaaa 

COS«l«Ml 

Mr.  FESg 

HovaU 
L    The  senior  S< 

Bced 

mator  from 

Indiana  [Mr.  Wj 

scm]  uKi  the  Junior  Senator  from  Indiana  [Mr.  Roszasovl 
are  absent  attending  the  funeral  of  the  late  Repreemtativa 
Vestal.    This  announcement  may  stand  for  the  day. 

I  also  wish  to  announce  that  the  Senator  from  Missouri 
[Mr.  Pattiksoii]  is  detained  on  account  of  illness.  This 
announcement  may  stand  for  the  day. 

Mr.  GECMIGE.  My  ofdleague  the  senior  Senator  from 
Georgia  [Mr.  Hasbib]  is  still  detahied  from  the  Senate  be> 
cause  of  illness.    I  will  let  this  announcement  stand  lor  the 


Mr.  GLASS.  I  wMi  to  announee  that  mj  odDeegt  the 
senior  Senator  from  Virginia  CMr.  BwambomI  is  absent  in 
attfrndane**  upon  the  disarmament  oonf erenoe  at  Geneva. 

Mr.  BYRNES.  I  wish  to  announce  that  my  colleague  tha 
senior  Senator  from  South  CaroUna  [Mr.  i^zxh]  ie  neoitr 
sarily  detained  by  serious  illness  in  his  family.  sm 

Mr.  HEBERT.  The  senior  Senator  from  Rhode  isMnd 
[Mr.  Mrcalv]  is  necessarily  abeent  because  of  iODess.  £ 
will  let  this  announcement  sUmd  for  the  dagr. 

Mr.  IXXIAN.  I  wish  to  announce  that  the  senior  Senator 
from  Kentucky  [Bfr.  Basklxt]  1b  necessarily  detained  from 
the  Senate  on  official  bustness. 

The  VICE  PRESIDENT.  Eighty^wo  Senators  have  an<^ 
swered  to  their  names.    A  quorum  is  present. 

TKANSFBK  OT  JUUSDICTZOS  OT  MAIf  AOaOKT  OF  mUM  COOWTtf 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  whidi 
was  read,  and,  with  the  accompanying  enrolled  bill,  ordered 
to  He  on  the  table: 
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T9  tht  StiiMte: 

In  compUanee  vtth  the  nsotatlon  of  tbe  Senate  of  March 
SI.  1932  (the  House  of  Reprtsentattves  concurzing) .  I  return 
herewith  the  enrolled  bill  (a  3322)  eaUUcd  "An  act  to  trans- 
fv  certain  Jurtadictioo  from  the  War  Department  in  the 
n>^^»iAf*mf»nt  of  »vw«<mn  country." 

HzianT  HoovoL 

Tbs  Wkxts  HotJSB.  April  I.  if32. 

Boon  BOX  waraMXB 

The  UU  (H.  R.  1023«>  to  provide  revenue,  equalise  taza- 
tkML  and  for  other  purpoees.  was  read  twice  by  Its  title  and 
referred  to  the  Conmittee  on  Finance. 

FBTXTXOIIS  Ajn>  iggwoTata 

Mr.  CAPPRR  presmted  a  reaohitloiradoRted  by  the  Cham- 
ber of  Commerce  of  Paola,  Kans.,  f  avrrtag  the  paaiage  of 
lecMation  refulattng  interstate  bus  and  truck  traffic  for 
hire,  which  was  refciied  to  the  Committee  on  Interstate 
Commerce. 

Mr.  ROBINSON  of  Arkansas  presented  a  letter  in  the  na- 
tan  of  a  petition  from  Sahara  Temple.  Ancient  Arabic  Order 
Mobles  of  the  Mystic  Shrine,  of  Pine  Bl\iff.  Ark.,  praying 
that  the  march  composed  by  the  late  John  Philip  Sousa, 
the  Stars  and  Stripes  Forever,  may  become  the  regularly 
■uthoriaed  and  adopted  national  march  of  the  United  States. 
whieh  was  referred  to  the  Committee  on  the  Library. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  Ury  McKensie.  president  of  the  Arkansas  College. 
BatesvlUe.  Ark.,  remonstraclng  against  the  imposition  of  a 
10  per  cent  tax  on  admlsiiions  to  games  and  amusements 
held  under  the  auspices  of  high  schools  suid  colleges,  which 
was  referred  to  the  Ccxnmlttee  on  Finance. 

Mr.  KENDRICK  presented  the  petition  of  13  citizens  of 
Basin.  Greybull.  and  Cheyenne.  Wyo..  praying  for  the  main- 
tenance of  the  eighteenth  amendment  of  the  Constitution 
and  the  prohibition  law.  which  was  referred  to  the  Cwn- 
mlttee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  Archie  Hay 
IH»t.  No.  34.  the  American  Legion,  of  Rock  Springs.  Wye 
favoring  the  repeal  of  the  eighteenth  amendment  of  the 
Constitution  and  the  rest4>ratlon  of  State  rights  in  the 
matter  of  prohibition,  which  was  referred  to  the  Committee 
on  the  Judiciary. 

He  also  presented  petitions  of  954  cltisens  of  the  SUte 
of  Wyoming,  praying  for  the  repeal  of  the  eighteenth  amend- 
ment of  the  Constitution  and  the  prohibition  law  and  the 
passage  of  legislation  for  the  restoration  of  State  rights 
In  the  matter  of  prt^Ution.  which  were  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  ASHUR8T  presented  a  manorial  of  sundry  citizens 
of  Tucson.  Ariz.,  remonstrating  against  the  passage  of  legis- 
lation providing  for  the  closing  of  barber  shops  on  Sunday 
lb  tbe  DIstricC  of  Cohmibla  or  other  restrictive  religious  meas- 
vrsa.  which  wm  referred  to  the  Committee  on  the  District 
df  CohnsMa. 

He  also  presented  telegrams,  in  the  nature  of  memorials, 
tnm  Thomas  J.  Elliott.  rTTnrr«~***'  Department  of  Arizona. 
Disabled  American  Veterans  of  the  World  War;  Dan  Lyons, 
commander  Marfan  McDszmott  Post,  No.  7:  Frank  Peyton. 
OMunandar  Dtpaitmcnt  of  Arisona.  the  American  Legion: 
and  James  A.  IftOutre.  all  of  Tucson.  Arlr^  remonstrating 
against  the  passage  of  the  Mil  (S.  31«9)  to  amend  the  act 
entitled  **An  act  inf[^**g  cilcilde  for  retirement  under  cer- 
ttda  conditlotu  aOeers  and  former  officers  of  the  Army.  Navy, 
and  Marine  Corps  of  ths  United  States  other  than  officer: 
of  the  Regular  Aimy,  Navy,  or  Marine  Corps  irtio  tnciured 
physical  disabiltty  in  hne  of  duty  whUe  in  the  service  of 
the  United  States  during  the  World  War."  which  were  or- 
dered to  he  on  the  table. 

Mr.  SHORTRIDGB  presented  resolutions,  adopted  by  the 
Brotherhood  of  the  First  Presbyterian  Church,  of  Long 
Beach.  Califs  Indorsing  the  Geneva  convention  for  the  limi- 
tation of  the  manufacture  of  narcotic  drugs,  which  were 
ordered  to  lie  on  the  table. 

He  also  presented  rescdutlons  adopted  by  the  United 
Veterans  of  the  RepubUc.  Hollywood  Unit,  No.  27.  of  Holly- 


wood, Califs  reaffirming  their  previous  Indorsement  of  the 
national  defense  act  and  the  civilian  institutions  created  by 
it  and  opposing  the  passage  of  any  legislation  curtailing  the 
activities  or  abolishing  the  Reserve  Officers'  Training  Corpa 
and  the  citiaens'  military  training  camps,  which  were  re- 
ferred to  the  Committee  on  Military  Affairs. 

Mr.  WALSH  of  Massachusetts  presented  petitions  of  7f 
citizens  of  the  State  of  Massachusetts,  prajrlng  for  the  paa> 
sage  of  the  bill  (H.  R.  9891)  to  provide  for  the  estaUishment 
of  a  s]rstem  of  pensions  for  railroad  and  transportation 
employees  and  for  a  railroad  pension  board,  and  for  other 
purposes,  which  were  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  petitions  of  75  citizens  of  the  State  of 
Massachusetts,  protesting  against  the  passage  of  legislation 
imposing  a  tax  on  the  sale  of  stocks  and  bonds,  which  were 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citixens  of  the 
State  of  Massachusetts,  praying  for  the  making  of  an  appro«^ 
priation  of  $100,000,  as  a  separate  Item,  to  be  included  In 
the  appropriations  for  the  Federal  Trade  Commission  to 
carry  on  the  work  of  its  trade -practice  department,  which 
was  referred  to  the  Committee  on  Appropriations. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
Rotary  Club  of  Asbury  Park,  N.  J.,  favoring  the  prompt  ratl-ii 
fication  of  the  World  Court  protocols,  which  was  referred  b> 
the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Klwanls 
Club  of  Newark.  N.  J.,  favoring  the  passage  of  House  bill 
10492.  restricting  the  sale,  purcha.se.  and  transportation  of 
gims.  pistols,  and  other  death-dealing  instruments,  etc., 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  advisory 
committee  of  the  Montclair  Republican  Club,  of  Montclair, 
N.  J.,  favoring  retrenchment  in  governmental  expenditures 
and  the  passage  of  legislation  providing  for  the  balancing 
of  the  Budget,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Bergen  County  (N.  J.)  Chamber  of  Com- 
merce, favoring  an  investigation  Into  the  conditions  of  ^e 
sugar-refining  industry,  which  wm  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  memorial  of  the  Association  of  Mail 
Advertising  Agencies  and  Letter  Shops  in  Passaic  County, 
N.  J.,  opposing  an  increase  in  first -class  postal  rates,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  memorials  and  lepers,  in  the  nature  <tf 
memorials,  from  the  Central  Service  Bureau,  of  Kearny;  tfce 
j  Dan  ColeHo  Association  (Inc.),  of  Jersey  City;  and  the  Put^• 
I  lie  Employees'  Protective  Association  of  the  State  (tf  N«# 
!  Jersey.  Newark,  all  in  the  State  of  New  Jersey,  remonstrat- 
ing against  proposed  reductions  in  Federal  salaries,  which 
were  referred  to  the  Committee  on  Civil  Service. 

He  also  presented  a  resolution  adopted  by  postal  em- 
ployees of  the  city  of  Paterson,  N.  J.,  protesting  against  the 
passage  of  legislation  reducing  the  compensation  of  postiU 
employees,  which  was  referred  to  the  Committee  on  Civil 
Service. 

THB  WORLD  COUIT 

Mr.  PITTMAN.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Rxcoso  a  letter  which  I  have  addressed  1^ 
Rev.  Thomas  Jenkins,  Episcopal  bishop  of  the  State  of 
Nevada,  in  reply  to  a  telegram  from  him.  The  letter  stat4is 
the  situation  In  the  Foreign  Relations  Committee,  as  I  un- 
derstand it.  with  regard  to  the  resolution  of  adherence  to 
the  World  Court. 

There  being  no  objection,  the  letter  was  referred  to  tlie 
Committee  on  Foreign  Relations  and  ordered  to  be  printed 
in  the  Rxcord.  as  follows: 

UifTXSD  States  Ssnatb, 
Wdahington.  D.  C.  March  31.  1932. 
ReT.  Thomas  JKxicn»s.  N. 

BUhop  of  Nercda,  Lovelock.  Tfev. 
Mt  DBAS  Bishop:  I  am  In  receipt  of  your  telegram  of  the  asta^ 
requesting  me  to  "do  nothing  by  resolution  or  vote,  or  In  uiy 


wuf  to  delay  or  deftet  Om  Utalted  Stales  eaftrsaoe  Into  Um  Comt 
ol  lateniRtloBsl  Relstlans." 

It  la  conclusively  ertdent  from  the  former  action  not  only  of 
tbe  Vorcign  Relations  Committee  but  of  tbe  United  States  Senate 
ttat  there  te  an  abiding  opposition  to  the  rendering  of  ex  parte 
•dvlsory  opinions  In  matters  affecting  the  United  States.  We  do 
not  tolerate  advisory  opinions  by  our  courts.  I  feel  the  courts 
should  only  act  where  there  are  Iserues  Joined.  That  la  the  gen- 
er«l  theory  of  the  World  C3o\irt,  but  unfortunately  this  theory  Is 
set  at  naught  by  the  provisions  for  an  advisory  opinion. 

A  majority  of  the  committee  are  now  ready  to  report  out  a  reso- 
lution for  adherence  to  the  covirt,  but  exactly  upon  the  same  oon- 
dttions  that  the  Senate  airthorlsed  adherence  before,  and  which 
conditions  were  refused  by  the  other  gorernments.  members  of 
the  World  Court.  Unless  these  governments  have  changed  thetr 
position  with  regard  to  the  matter,  as  Indicated  by  Mr.  Root  and 
the  Secretary  of  State,  then  they  would  again  refuse  to  approve 
cor  fifth  reservation. 

I  am  fearful  that  another  disapproval  by  the  other  member 
governments  of  the  World  Court  would  long  delay,  if  not  perma- 
nently end,  any  further  efforts  upon  our  part  to  adhere  to  the 
court.  It  te  for  this  reason  that  1  feel  that  we  should  attempt 
to  ascertain  definitely  from  such  govertuncnts  their  attitude  to- 
ward amending  the  protocol  by  reasserting  the  fifth  reservation. 

I  have  written  to  Mrs.  Helen  T.  Belford  fully  with  regard  to  this 
matter,  and  I  am  now  requesting  her  to  have  the  letter  published 
In  the  press  of  Nevada,  so  that  my  position  may  be  understood  by 
an  of  my  constituents,  and  save  the  necessity  of  IndlvldxiaUy 
answering  many  communications. 

With  expressions  ot  respect  and  regard.  X  am. 

Sincerely. 

Krr  PtmcAir. 

PKOTXSTS  ACAIN8T  RSDPCTTOK  OF  ssLAEiaa  ow  GOVKunaan 

XBIPLOTXE8 

Mr.  FESS.  Mr.  President,  there  came  to  my  c^Dce  this 
morning  about  300  letters  all  in  the  nature  of  protests 
against  the  proposed  reduction  of  salaries  of  Government 
employees.  I  am  taking  a  leaf  out  of  the  experience  of  our 
genial  friend  from  New  York  tMr.  CoPKi.Aa9].  I  am  not 
going  to  reply  to  them  because  they  all  appear  to  be  more 
or  less  in  the  nature  of  pnniaganda  and  expressing  a  per- 
sonal interest.  I  am  sorry  I  can  not  be  influenced  by  this 
sort  of  thing  hi  what  I  shall  do  in  a  matter  of  this  kind. 
My  vote  will  be  determined  by  the  needs  of  balancing  the 
Budget  It  will  require  reducti<Mis  of  Government  expendi- 
tores  and  the  imposition  ol  new  taxes.  I  simply  want  to 
place  this  notice  in  the  Record  that  It  may  be  consktered  a 
reply  to  the  large  number  of  letters  which  came  to  my 
office  this  morning  relating  to  tbe  subject.  It  Is  a  physical 
Impossibility  for  the  office  force  working  long  hours  to  type 
the  answer  of  each  letter  that  comes  to  me.  hence  this 
necessary  means  of  reply. 

PBOTKSTS  AGADIST  TAX  ON  STOCK  SALES 

Bfr.  COPELAND^  Mr.  President,  I  wlA  to  make  a  sUte- 
ment  in  the  nature  of  a  petition  from  a  Senator  who  is 
overwhelmed  by  the  correspondence  which  he  has,  confirm- 
ing what  the  Senator  from  Ohio  llflr.  P«ss]  has  Just  stated. 
The  Senator  from  Ohio  was  very  modest.  He  said  he  had 
received  300  letters  and  telegrams.  I  found  In  my  office  this 
morning  3,000  letters  and  telegrams  in  protest  against  the 
tax  on  stock  sales. 

Mr.  President,  I  was  In  New  York  on  Saturday  last  and 
saw  a  great  many  people  who  are  disturbed  over  this  pro- 
posed legislation.  I  have  explained  to  them  that  the  matter 
Is  an  open  question:  that  it  must  receive  first  the  attention 
of  the  Fiziance  Committee  cl  the  Senate  and  then  after- 
wards tt  will  be  considered  by  the  Senate  itself.  I  take  it. 
If  there  shall  be  riwwn  abundant  reason  why  this  propoeed 
tax  should  not  be  levied  at  the  rate  fixed  by  the  House,  that 
some  other  rate  or  no  rate  will  be  fixed  by  the  Senate;  but 
I  do  wish  to  have  It  announced.  If  it  may  be,  that  we  have 
been  abundantly  i)etltloned  on  this  subject  I  do  not  think 
I  could  be  oaorc  strongly  impressed  than  I  have  been. 

I  make  it  a  matter  of  cofisclence  to  reply  to  letters  of  my 
constituents,  but  I  would  almost  exhaust  the  funds  of  the 
country  and  ruin  the  Government  If  I  were  to  refdy  to  all  the 
letters  which  come  to  me  on  this  subject  If  I  have  any 
friends  in  the  press.  I  beg  that  they  will  say  the  same  thing  to 
the  public,  because  it  is  a  matter  of  great  concern  on  tbe  part 
of  every  Member  of  Congress  that  there  must  be  any  increase 
in  taxation,  but  there  must  be  found  some  way  to  balance  the 
Budget  and  operate  the  Govermneot   I  hope,  of  coarse,  be- 


(or 


cause  of  my  ovm  eomrUtusnta,  that  thiere  msy  be  ■one  oCher 
way  found  than  this  particular  tax:  and  I  am  sorry,  Mr. 
President,  that  I  can  not  make  personal  r^ily  to  these  many 
letters  and  telegrams  which  I  have  recehred. 

aSQTTXSTS   FOR   LXmtATUUC  OT   BICINTXmnAI.  COMJfXSSXOM 

Mr.  FESS.  Mr.  President.  I  have  received  a  letter  from 
the  associate  director  of  the  Bicentennial  Commission  re> 
ferrii^  to  the  fact  that  there  have  been  referred  to  hhn  let- 
ters from  something  like  45  Senators  carrying  a  request  from 
acitlzen  of  Washlngtonfor  all  material  available  to  the  Sena- 
tor on  the  George  Washington  Bteentenntal.  I  observe  that 
this  same  person  has  writt^i  to  each  Senator  addng  for  ma> 
terial.  The  director  has  addressed  to  me  a  letter.  He  wants 
Senators  to  know  that  he  is  unaUe  to  respond  to  the  requests 
because  it  would  exhaust  the  material  which  the  conuntssion 
has.  I  ask  that  his  letter  to  me  may  be  printed  hi  the 
Rscobj)  at  this  point 

The  VICB  PRBSIiaarr;  without  objection,  tt  is  so  or- 
dered. 

The  letter  is  as  follows: 

MawR  81.  ma. 

Mt  DBAS  SsBAToa:  Corporatloiis  and  Individuals  have  been  writ- 
ing  to  each  Senator  asking  that  ttiey  be  aent  Utentore  Iwoed  by 
the  United  States  Ocorge  Wariilngton  Btoaatonnlal  Commtealon  for 
the  balanoe  ot  tto  cxtstenee.  In  other  words,  tbe  ptootoett  eiqiiy 
of  the  inclosed  letter  to  a  sampie  o<  a  letter  that  has  baen  sent  to 
every  Senator. 

We  have  received  ahoot  40  leqneetB  troBk  dlfleront  BciMitors  ari> 
Ing  that  we  send  to  ICr.  Praser  8.  Oardaer  this  Mtcrstnre.  and  X 
w«mld  suggest  that  any  requests  eomlng  tronx  the  XMatriet  of 
Ooiumbla  or  any  place  outside  of  yoor  own  State,  unleaa  the  writer 
te  personaUy  known  to  you,  be  aeoi  to  thte  oaaual~~* —  '" 
attenti(m. 

Tou  can  readUy  understand,  Seaator,  If  thte  Mr. 
should  receive  99  different  paeteagto  o<  literature  that  woukl  natu- 
rally handicap  thte  oammlsHoc.  I  dent  know  to  what  use  he  te 
patttag  thte  UterattBe.  but  IT  he  wUl  apply  to  tlxte  oommteelna 
and  te  ostttled  to  ooosidCTatlim  X  can  aasore  you  be  wlU  ree^ve  Ik 
Stnoarsly  yours, 

!*  ittiji  i  >«>>jr    6os>  Buxua. 

'    BKHIND  THC  BAIUINCKD  BX7DGCT,  B7  nXfli.  JOK9AN 

Mr.  LA  FOLLETTB.  Mr.  President,  I  bold  in  my  hand 
an  article  from  the  current  Issue  ct  the  Commonweal  entitled 
"  Behind  Che  Balanced  Budget"  by  Virgil  Jordan. 

Doctor  Jordan  for  the  last  two  years  has  been  an  economist 
connected  with  the  McGraw-Hill  PubUshtng  Co.,  and  for 
about  nine  years  prior  to  that  time  was  chief  economist  of 
the  Industriai  Conf a:'enoe  Board  of  New  York  City.  I  wish 
to  read  the  opening  paragraph  of  this  article: 

Pr^»>^1"g  in  stock-market  terms,  and  thereby  reviving  for  a  brief 
moment  a  language  long  dead  and  probably  never  to  be  resurrected, 
thte  eognomlc  me»8  into  which  we  have  waiulerad  can  better  be 
described  as  a  stupidity  boom.,  a  new  era  of  aslnlnlty.  a  panic  of 
intelligence,  than  as  a  business  depression  or  a  financial  crlste. 
Bvery  cUch«  of  classical  economic  theory  has  been  capitalised  Into 
a  holding  company,  of  thoee  who  want  to  hold  on  or  to  hold  off 
doing  anything.  Every  bromide  of  banking  policy  has  been  con- 
verted Into  an  iDeecurit^  afflUate  in  which  aevenf  old  spllt-upahares 
ot  uncertainty  have  been  dtepoeedof  to  the  surviving  tribe  Ot 
Investment-trustful  eonserratlvas,  who  still  beUeve  that  old-style 
capitalism  can  be  euocored.  If  there  are  eitough  suckers.  >very 
si^pgan  of  Samuel  Smiles  about  aelf-^help.  nnUlag  through,  and 
g«tog  slow  cm  governmental  action  has  been  subjected  to  bigh- 
preoaure  salesmanship  by  scatter-brained  and  inainoare  ata" 
In  ^^te  (rf  any  blue-sky  laws  there  may  be  about  bunk. 

Among  the  leaders  in  thte  bull  market  ot  ImbadUty.  tbe 
of  aU  time,  must  be  oovmted  the  monetary,  credit,  and  fteoal  ideaa. 
listed  as  idiocy  preferred,  in  which  the  administration  baa  taken  a 
great  deal  of  stock  and  on  which,  of  cotirae.  tbe  llnanrlal  tratemXty 
have  always  been  aa  long  aa  they  were  abort  on  oommoa  aenae. 
It  would  take  too  much  apme»  In  thte  market  letter  to  evamlnw 
the  unstable  fmlftT»f»  abeet  oC  theee  conceptual  Inaeearttlea.  to 
Bxpom  the  imaginary  and  wasting  assets  behind  them,  to  shaw  how 
they  have  been  watered  by  wave  after  wave  of  depretwlon  In  the 
world's  history,  to  point  out  tbelr  high  prloe  eamtngH  ratto  in  terms 
<tf  suffering  and  thalr  excellent  prospects  for  mwedy  veoelvcrahlp 
In  the  next  10  years.  Some  day,  a  oentury  or  two  benoe.  the  story 
will  be  written  by  a  wiser  and  Icaa  Impatient  commentator  and 
read  by  a  community  more  Incredulous  that  such  absurdities  ccMld 
ever  have  been  poesible.  We  are  making,  not  wrtttag.  history;  we 
are  not  concerned  with  a  curious  archaologloal  theory:  we  are  dssl- 
Ing  with  a  deq;>erato  condition  which  cries  toe  action. 

I  ask  that  the  balance  of  the  article  may  be  taoorporated 
in  the  Rscoao  as  part  of  my  remarks. 
The  VICE  I^IBSIDBMT.    Without  objectloa,  it  Is  so  or- 
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TtMt  mnaindcr  id  the  arUele  to  as  foOows: 


An  that  «• 


I--: 
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to  i«e««nlaa.  aitd  nTha*  to  already  dear  to  a  con- 
.M...N.  „«»-».  of  conpatent  PMpi^  «»  ""^  'r*  •»<»  "»  ^"■*<* 
«ltta  tu  an  ndtalM  diiaily  trvm  a  aacioaaty  defacUTc  and  reck- 
laMly  uxkoootroUad  CT«m  aystam.  whlcb  haa  failed  through  Igno- 
raoM  arUMaiMly  Mtlah  lataat  to  prorkto  a  ctabla  standard  of 
vatiia  and  an  adaqoata  supply  oC  tha  monetary  madia  of  aschanga 
aaoa«ary  to  kaap  coocumptton  In  pace  with  tha  Incraaalng  pro- 
ttvettva  powanoi  modarn  taduatry.  In  conaaquonca  of  tha  failure 
af  mooM  and  CNdtt  IB  eIreulatloB  la  th*  cbaanela  of  trade  to 
etpand  m  ctaaa  atap  with  tha  increaaa  of  trade  after  tha  middle 
oTlMt.  and  <d  tu  aeota  contracttoa  In  tha  past  year,  prices  of 
rwnmodmaa,  labor,  capital  fooda.  and  real  •st4rte  of  e^T  ktad 
iMkva  r^^f— *  tha  flMi  to  pta-war  lariia.  tha  others  rapidly  ap- 
PfOThii^'ltm  Tka  tovatfan  ot  an  dabt,  puhUo  and  private. 
Snurad  at  pravlooa  price  lerals  haa  bean  Increased  in  ^oportlan 
to  tha  tan  oTivlcaa.  and  lart*  portions  of  It  ha^e  already  had  to 
iliiaiiltsrt  Most  of  the  remainder  wlU  pert oree 
aloc«  vtth  tha  rata  structtzre  of  utllltlea.  the 
of  lallxoada,  and  tha  obligations  of  Inauranoa 
aompamaa.  unlSBa  tha  commodity  price  »«^_«n  *»•  '?"*°'*1^ 
rataratiw  to  vsa  tha  amoont  of  currency  or  credit  that  haa  Been 
!|Iir,|||7,|[  uvotfh  itrt****-^  or  unless  tha  gold  eontent  of  tha  cur- 
naolsradiwedi  in  proportion  to  the  decline  of  the  price  level. 
fti~.l  the  coiMequanoea  of  such  a  ooUapaa  of  prlcee  or  oontra^on 
of  the  monatarr  medium  as  has  occurred  reach  Into  erery  aspect 
of  a  rair^tr"-*^  silsiii  boasd  on  credit  and  debt,  it  U  not  incon- 
cM^O^ttbS^iVwndk  that  system  ttaalf  unleaa  thay  are 

TtaAs  sltnattoa  to  la  Soin^  tha  outooma  of  the  unfortunate  fact 
that  tba  nioals  of  thto  cmtafery.  through  Oos«ress.  have  granted  a 
SMM^taa  toprtvato  Uilsisats  to  cteato  and  control  tha  amount  of 
and  cxadlt  proyidsd  tor  tha  eonvenlenoe  of  the  nommualty 
to  tovy  a  tn  wm  thsa  tut  thto  ssrrtea.  Although  under  the 
■U^MOB  OOMBsas  WIN  itvsB  the  aola  puaar  "to  coin 
and  rwulato  tha  vatu*  thanof ."  thto  power  has  not  only 
itolMaiiil  to  tha  prtvato  tmi»^«*g  sjatsm.  but  Coagresa  hai  . 
Bitttod  tha  BUblte  to  ha  "*— r«»«^  to  pay  thto  system  an  almoet 
arbitrary  prtoa  to  persuade  It  to  enrctoe  thto  power,  however  poorly 

at  first  uBwllUng.  finally  became 
to  Rsrferm  thto  fuaetloQ  sflscttvoty  enough  to  prerent 

cenapee  of  valnee.  vldeqread  loes 

.«  __..         ...^.^lair  the  Oovamment  to  assuma  tta  powers,  to 

)  ttos  puMIe  cradlt  to  support  the  private  credit  system  and  save 
raUroacto  aad  baaka  from  suspension.  It  has  not  y«t  sasmad  nec- 
assarr  for  It  actually  to  take  over  operation  of  the  banking  system 
to  a/utoct  the  pahlto  mtsiast.  m  It  did  tha  raUroada  when  they 
WW  uaaMa  to  fnctlon  divtiw  tha  war:  but  it  has  aU  but  done  so. 
aad  t^t^T  may  be  the  asxt  step  If  tha  meas\ires  so  far  taken  prove 
Ineffective  ta  foretng  ttie  banks  to  peifum  the  functions  which  the 
p«bbe  has  ilrtmslsil  to  tham.  AU  that  thsae  meaniree  have  at- 
taaintiiit  is  to  m^a  po^bln  a  rasunH)*loa  of  cvedlt  aspanslon  and 
a  issitssttna  of  mitnt^^  purchaaing  powar  la  uss.  They  can  not 
«/M.^P«i  the  >>f»«>iT^  system  to  operate  to  thto'  cxmI,  if  it  still  be- 
'BevaaUtat  such  aspaaslao  aad  eonaequent  hnslnses  reoovsry  are 
Bot  itosiTsWn  or  aza  pnmatura.  aad  hoMa  to  the  delusion  that  it 
can  ooUsct  %1  dsMs  (aow  worth  •!  JO)  out  of  •0.50  IzKxxnes. 

WhsUMT.  b9  nod  luck.  It  ooBMS  through  regular  banking  ehan- 
aeis  or  othsrvtoa.  a  ivlaflatlon  of  credit  aad  reatoratton  of  valuea 
aaaily  to  the  liM  Wnl  to  taevltahle  if  we  are  to  eaeape  disaster. 
Thto  can  be  doaa  oiOy  by  restorlag  purehastag  power  la  use  at 
that  potat  la  tha  syatam  where  it  will  be  most  promptly  applied 
to  ptv^Ma  of  mniinndtttos  that  to.  m  the  hands  of  tha  imem- 
ployad.  It  win  be  of  no  IMC  to  attempt  to  preaerve  the  value  of 
aseurtttos  and  capital  tevsataiants  sgiins*  further  depredation— 
Uka  tha  nnuaaitoa  which  Herodotus  teito  ua  were  takea  by  bankers 
as  aoUatsral  by  kfag's  command  during  a  ftnandal  crista  In 
Ikypt— If  the  uadivlyiaf  basto  of  an  capital  valuee.  the  eonsum- 
lag  power  of  tha  pQbUe.  ta  not  expanded.  The  Reooostructlon 
oSpoiatloa  aad  tha  lusnrn  baiAs  may  protect  boad  and  stodi 
prtees  ta  their  fintr****  rstrlceratcts  for  a  whOs.  but  no  embalm- 
tog  niijiass  wfit  uisaisis  them  from  dtoagrssahia  decay  uaJass  the 
purcKsstnc  power  ta  ths  haadi  of  the  couatrys  ooasumars  ta 
spsadUy  taersassd. 

Por  thto  fuadaBMntal  reeaon  ttie  flaeal  pohetos  of  Federal,  State, 
and  local  goverameats  are  of  paramount  importance  at  ttka  pres- 
ent, sad  tha  stuj^dlttos  that  prevaU  m  respect  of  them  are  most 
tfepreastag  of  sU  tha  Imbacfllttaa  of  the  moment  for  thoae  who 
«re  boparal  of  lewtery.  The  fiscal  powers  of  government  may 
be  wad  aa  aa  affsUlfs  forca  not  only  for  sthxralatioa  of  business 
activity  dumv  a  itoprsaiilnn  period,  but  as  tlie  most  eSldent 
igmey  of  stahntaatlon  at  aU  timer,  but  it  to  -useless  to  expect 
theas  to  be  so  aauployed  so  kng  as  we  repeat  the  prevalent  pmmA 
phraeee  ahowt  buaaced  budgets,  and  succumb  to  meantngleas 
slogans  abouft  \M*Am  ting  the  public  credit. 

p.i,Tioi^y  the  rederal  Budget  to  avoid  borrowing,  and  doing  it 
iQ,alnty  with  QonsCDnptloo  taxea.  to  only  one  aspect  of  the  deflation 
tfiwj  fippuad  throt^h  oar  fiscal  policies  In  direct  opposition  to 
othw  govemmeatol  efltarts  to  pmaote  expansion.  Stote  and  local 
public  axpeadttuna  ara  being  hUradty  ilaahed  In  a  sort  of  fiscal 
hjatorta  that  to  awaaptog  tha  country.  Social  services  Indta- 
piiiMaWn  In  a  *"*»!«»•»  aad  matured  Industrial  civilization.  In- 
dadlng  even  odoeattoa  aad  health  work,   are  being  reekleesly 

effort  to  ■*«*»»<»i.  thatr  private  standard  of  living  by 


tha  public  standard  of  living  and  rctnmlng  to  tha  planaer  oon- 

ceptlcn  of  government  as  conslfiting  of  a  sheriff,  a  post  office, 
and  the  extravagance  of  a  little  red  school  house. 

Thto  kind  of  economy  Is  not  only  futile  and  foolish.  It  to  tv 
direct  contradiction  of  the  fundamental  economic  forces  at  work 
in  every  advanced  industrial  nation,  eapeclally  during  periods  of 
depreeslon.  At  such  times  the  demand  for  public  services  doea 
not  decrease.  We  need  more,  not  less,  (xdlce  and  fire  protection* 
mora  educational  effort  to  conserve  and  develop  the  human  and 
social  assets  of  the  community  when  more  of  its  members  ara 
Idle.  At  such  times,  too.  more  of  Its  capital  and  credit  to  imused 
as  private  consumption  of  goods  and  services  to  curtailed.  But 
at  all  times  the  problem  that  confronts  every  developed  Indus- 
trial oonmiimlty  to  to  Increase  Its  collective  consumption  of 
■odal  services  which  raise  ita  standard  of  living,  by  converting 
an  Increasing  proportion  of  Its  surplus  capital  Into  current  con- 
sumer piirchasing  power. 

Thto  to  essentially  what  happens  when  we  pay  taxea  to  Federal. 
Stato.  and  local  governments,  or  when  they  borrow  to  pay  ex- 
penses and  make  improvements  In  public  facilities.  Tha  twelve 
billions  of  taxes  collected  and  the  still  larger  amount  spent  each 
year  are  not  deducted  from  ths  national  income  and  cast  Into  the 
sea.  They  simply  represent  the  sum  shifted  from  individual  to 
collective  consumption.  Every  dollar  Is  paid  out  to  some  citizen 
and  appears  again  In  the  total  purchasing  power  of  the  Nation, 
though  in  different  places.  In  so  far  as  it  to  drawn  from  surplus 
purchasing  power  not  spent  for  goods  and  servioss  by  lndlvld\ial 
dtlzens  who  can  not  consume  all  they  earn,  but  must  invest  moat 
of  It.  Its  net  effect  is  to  expand  the  consxuner  market,  increase 
concerns,  prevent  Increase  of  productive  capacity  already  exces- 
sive, and  raise  the  community  standard  of  living. 

A  period  of  depression  is,  therefore,  the  time  for  the  public  In 
Its  organized  capacity  not  only  to  borrow  but  to  spiend;  to  divert 
UUa  capital  and  unused  surplus  purchasing  power  into  the  chan- 
neto  of  consumption.  When  private  business  la  paralyzed  by  lack 
of  private  consumer  purchasing  power,  public  business  and  colleo- 
ttve  consumption  become  of  paramount  Importance.  When  pri- 
vate credit  to  crippled,  it  to  Imperative  to  utilize  the  public  credit 
to  the  fullest  extent,  to  avoid  increased  taxaUon  altogether  or 
at  least  avoid  Increasing  the  burden  on  consximers.  and  to  use  in 
advance  part  of  the  future  productive  power  of  the  people  to  in- 
crease their  current  consumption.  If  the  banking  mechanism 
to  unabto  or  unwilling  to  moblllae  the  money  and  credit  necessary 
to  enable  the  pubUe  to  utlllas  future  purchasing  power  for  pres- 
ent need,  the  conununlty  must  and  cAn  use  other  means  of  acoom- 
pltohlng  thto  end. 

I  do  not  deny  the  deslrablllty  or  possibility  of  increased  efft- 
dency  in  public  expenditures  and  of  inxportant  improvements  In 
our  tax  systems.  These  are  too  extensive  and  too  technical  ques- 
tions to  be  dlscuseed  here.  It  to  sufficient  to  assert  that  much 
that  to  being  said  on  theae  subjects  to  an  expression  of  sheer  In- 
sincerity or  ignorance,  and  some  of  it  has  a  slntoter  purpose  for 
wtilch  popular  hysteria  and  distress  U  being  exploited.  Activities 
of  Government  which  are  being  attacked  on  the  ground  of  ex- 
travagance are  In  almost  every  case  of  extreme  inslgnlflcance  la 
the  total  of  Government  costs.  All  the  civic  functions  of  ths 
Federal  Government,  for  exan^le.  account  for  only  22  per  cent  of 
Its  expenditures,  the  remainder  being  for  past  or  futurv  wars,  and 
most  of  the  regulatory  bureaus  upon  which  attack  to  especially 
centered  account  only  for  fractional  percentages  of  what  to  spent: 
so  that  If  they  were  abolished  altogether,  along  with  the  President 
aad  aU  the  executive  departments,  ttte  saving  would  never  balance 
any  Budget. 

In  any  case,  to  talk  of  balancing  budgets  at  the  present  time  to 
Sheer  humbug,  because  It  will  not  be  done,  and  there  to  no  inten- 
tton  of  doing  It.  It  to  as  tmpaaslble  to  raise  tax  revenues  to  meet 
a^MBdltiirea  In  a  period  of  profound  depression  as  it  is  to  do  so 
during  a  period  of  war.  No  country  has  ever  done  It  or  can  do  It. 
The  propocato  being  made  to  thto  end  by  the  administration  and 
In  Congress,  the  estimates  submitted  which  appear  to  promtoe  a 
balanced  Budget  without  further  borrowing  in  the  fiscal  year 
1932-33.  or  even  later,  are  Insincere  and  intended  to  deceive  thoae 
affected  by  thto  sort  of  thing  Into  a  false  sense  of  security  or 
sattofactlon  founded  on  nothing  whatever. 

But  the  insincerity  and  deception  to  not  the  worst  aspect  of  the 
matter.  PoUtlcal  chicanery  of  the  most  contemptible  kind  to  evi- 
dent in  the  unblushing  ^wnsorship  of  consumption  taxes  as  a 
budget-balancing  neoeastty  by  the  Democrato  and  the  shrewd  eom- 
plaoanoy  of  the  Bepubllcan  acceptance  of  it  with  a  cynical  shruk. 
The  administration  knew  better  than  to  put  Ito  head  in  that 
noose;  It  never  dreamed  of  attempting  to  put  over  a  sales-tax: 
measure  by  stampeding  the  public  into  a  panic  about  the  balanoed. 
Budget.  It  was  quite  willing  to  let  the  Democrats  acquire  tbfi 
kudos  coming  to  them  for  Budget  balancing  on  that  basto.  and 
Incidentrily  to  show  on  which  side  their  campcdgn  bread  wan 
buttered.  Astonishing  It  to  how  thin  skinned  the  enthusiasBi 
amcmg  both  parties  for  Budget  balancing  became  when  an  In- 
surgent revolt  threatened  resort  to  higher  income  taxes  as  a 
substitute  for  the  obnoxious  sales  tax.  Thto  episode  of  recent 
w«eks  has  at  least  called  the  bluff  of  both  parties  on  the  budget- 
balancing  bugaboo  and  shown  that  both  are  tarred  with  the  same 
atlck  ao  far  as  protecting  the  higher-income  brackets  and  passing 
the  buck  to  the  consumer  are  concerned. 

Aside  from  thto  sickening  exposure  of  the  character  of  the  two 
parties,  which  may  return  to  harass  them  in  the  shape  of  a  third 
party  movement  several  years  hence,  it  was  an  uiuiecessary  and 
sfUy  tactlCflU  error  ever  to  have  espovised  the  shibboleth  of  Budget 
\ff;i»rxnir%g  In  the  first  plaoa.    What  to  there  in  thto  phrase,  or  that 


CONGRESSIONAL  RBCCW^D^-SENATB 


19^2 


of  tha  public  credit,  thst 

What  Is  the  intperatlve  Importanoa  of  balancing  tha  Budget  by 

taxation  In  the  present  situation?  Who  to  interested  la  dolag  it, 
and  why?  ,  Is  the  economic  emergency  and  social  crlsto  ttito  ooua- 
try  now  faces  any  less  serious  to  its  future  than  tha  military 
emergency  of  the  war  period,  when  we  borrowed  $20,000,000,000 
without  breatlilng  a  word  about  Budgat  balancing  or  the  public 
credit? 

TYom  the  point  of  view  of  the  public  interest  as  a  whole.  It  to 
not  only  Unpasslble  to  balance  the  Budget  otherwise  than  by 
borrowing,  but  it  is  perfectly  proper,  possible,  and  necessary  to 
sustain  and  Increase  public  expenditvire  in  excess  of  revenue  by 
borrowing.  We  reduced  the  pubUc  debt  In  the  period  of  prosperity 
much  faster  than  was  contemplated  In  the  original  contract,  and 
the  excess  reduction  itself  can  jiistlfiably  be  drawn  upon  now  to 
meet  pressiZLg  necessity.  It  acted  as  a  persistent  deflationary  force 
while  it  was  being  done,  and  should  be  made  to  berve  as  a  soiirce 
of  compensatory  inflation  now  that  the  deflation  process  has  been 
carried  to  the  extreme  by  other  forces.  In  fact,  the  use  of  enlarged 
Government  borrowing  to  finance  deficits  out  of  idle  bai^  credit 
and  reserve  resources  is  the  only  effective  force  for  relnflation  that 
remains  In  the  power  of  the  public  to  apply,  and  Its  effectiveness 
to  further  enhanced  by  the  fact  that  thto  form,  of  Inflation  influ- 
ences the  price  level  directly  at  Its  source  in  the  purchasing  power 
of  ccHisumer  and  In  employment  of  Idle  labor. 

The  public  credit  can  not  be  injured  by  such  borrowing,  for  it 
depends  at  bottom  solely  on  the  productivity,  employment,  and 
purchasing  power  of  the  public,  which  Is  Increased  by  governmen- 
tal expendltxires  in  excess  of  current  tax  incoma,  and  by  the 
nghtenlng  of  private  debt  burdens  that  resulta  from  Inflation  and 
the  rise  of  the  price  level. 

To  talk  of  diverting  capital,  by  increased  public  borrowing,  from 
productive  industry  into  unproductive  public  expenditure,  in  face 
of  tha  notorious  hoarding  of  capital  by  wealthy  ladlvlduato  and 
corporations  aad  the  hoarding  of  credit  by  banks,  to  not  only 
sheer  hypocrisy  bat  to  the  shallowest  sort  of  economic  reasoning. 
At  no  time,  and  suxely  not  during  depressloa.  to  any  public  ex- 
penditure which  provides  emplc^ment  aad  puts  surplus  or  unuaed 
purchasing  power  into  consumara'  packate  unproductive.  8»  Qka- 
wtoe  it  would  seem  inconceivable — at  thto  late  stage  of  a^^arl- 
'Cnce.  and  after  the  spectacle  presented  by  the  txrokara'  loaaa 
figures  of  a  few  years  ago — that  anyone  still  supposes  that  the 
public  credft.  or  any  other  kind,  depcnda  upon  tha  cash  "  springs  " 
of  tha  people;  or  that  all  the  banking  system  does  whan  It  extanda 
credit  to  government  or  ladlvlduato  to  to  moblllae  tha  wlAowa' 
mites,  act  as  a  custodian  d  the  coBsnumity's  cash,  aad  lead  It 
cautlaoaQr  to  **  needy  "  customers.  Thto  flnanrlat  fantasy  to  net 
only  flmny,  but  tt  has  become  a  hit  vulgar. 

The  (tubUc  credit  to  nothing  but  th*  productlva  power  of  the 
community,  and  It  can  be  dimlaished  or  destroyed  only  by  pro- 
longed paral3«sis  of  production,  trade,  employment,  and  .purchaaing 
power.  Anything  which  revitalizes  these  restores  the  taxabla  »e- 
souxosa  of  tha  community.  Tha  people  of  tUs  cowatry  have  at 
present  a  surplus  of  geoda  fox  consumption,  a  surplus  of  natural 
resources  aad  capital  equipoMsat  for  f urthei  production,  a  surplua 
of  Idle  credit  pover  unreleased  or  hoarded  by  our  banking  systeaa 
'  suHdeat  to  supply  the  requirsonKito  of  a  vasUy  lacxeaaed  proa- 
perlty  11  they  were  IntcUlgcstly  used.  Thto  to  a  surpltjs  cristo.  not 
a  deficit  depression,  and  to  raise  questions  about  the  public  credit 
la  such  a  situation  to  a  stupidity  shaaieful  la  a  fiaa,  fntelUgeat. 
aad  reiyonsfble  people. 

The  truth  to  that  such  questions  are  never  reoMy  ratoed  or 
thos^t  of  by  tha  piAUe.  Tlw  only  queetlona  that  are  tavolved 
ta  the  issue  of  Budget  balaneing  and  the  putdic  credit  ara  thoae 
•alsed  1^  tha  private  banking  syateot.  and  those  are  merely  ques- 
tions of  the  price  which  it  can  compel  tha  pubUe  to  pay  for  tha 
ctedit  wUch  that  system  aapi^toa  la  terms  of  curveat  paichaaing 
power — that  Is,  the  price  of  tha  moaey  or  baaft-book  ciedlta  v^lch 
tt  alone  to  in  a  poaittoa  to  provide  under  the  moaopoly  powers 
that  have  beea  granted  tt. 

But  even  thto  in— llimrji  of  extortion  to  no  reason  fbr  the  shaa*- 
lesa  sttea^aita  of  potlttotaao  to  stampede  the  public  Into  panic 
about  ite  credit.  For  oaa  thtag.  If  the  price  to  put  too  high,  it 
will  react  upon  the  baaka  themadvea.  dspreclatlng  the  market 
value  of  the  past  credit  they  have  supplied,  and  Indirectly  expro- 
priating part  of  tha*  capital  assets.  In  any  caae  the  Feitaral 
reserve  banks,  whtoh  are  at  least  seailpahlto  laatitutlaaa.  haw 
been  given  alnuait  ""U»*><t«rt  powers  \mder  the  Glass-Steagall  Act 
to  expand  the  currency  aad  credit  of  the  member  banks,  by  force 
If  necessary,  to  support  the  OowrnmcBt  bend  markets  byabsoth- 
lag  bonda  as  a  basto  for  ourreucy  sssd  oiemtier-baok  reaervea.  To 
suppose  that  tha  puhUc,  through  the  banking  osteon.  wouM  be 
iinable  to  abeorb  four  or  five  billions  of  new  Federal  financing  to 
balance  the  Budget  in  the  next  two  fiscal  years  without  resorting 
to  consumption  taxes  to  not  only  to  fiy  in  the  Ukx  of  the  pMn 
facta  of  tha  awnyfaM  overaubacriptloa  of  every  short  or  long  teon 
Treasixry  Issue  offered  in  recent  years  av  a  reasonable  rate,  but  to 
to  sui^xise  that  the  people  of  thto  country  are  without  resources  to 
resist  the  racketeering  tactics  of  the  financial  system  and  nitist 
sabmlt  helpteatfy  and  pcrmaaently  to  its  dictation  of  their  future 
progress  and  prosperity. 

The  real  facte  that  we  should  facs  la  ooaatdaiag  thto  qtMstton 
are  those  that  are  likely  to  confront  us  if  we  perstot  la  tha 
stupM  attempt  to  pretend  to  batoace  the  Budget  by  consimiptlon 
taxes  under  the  dictation  of  a  bankiag  syatem  which  liaa  already 
forfeited  the  confldaac*  of  the  coeunoa  num.  They  axe  fors- 
ahadowad  la  tha  ^lootaacous  iasurgeaej  la  the  Bouaa  receatly; 


7351 


!n  Hut  rleta  ka  Ztatreti  iiwtfllBg  tttm  tita  elsalac  «f  pvbUe 

llbrartos  and  raoreatlon  oaatai%  which  supplied  tha  unem|rioyed 
with  a  means  to  pass  the  time;  in  the  Juveailc  rtsliamiiBaey.  iaai<- 
nutrltlon.  and  dlsesse  which  are  aeoompaaytag  the  eurtallakent  of 
puUte-achaoL  health,  aad  lellaf  sendees  la  aoma  eonmunlltaa. 
The  ultUaate  outoooM  must  be  dvto  disorder  aad  soetal  dtoiate- 
gratlon.  If  we  do  ZM>t  first  leoort  to  direct  inflatVun  of  the  curreacf 
to  support  increased  pubUo  eigpendlturea  taaperatlve  la  s  period  c( 
unparalleled  national  dtotreaa  which  competo  the  commuaity  to 
invoke  ita  ultimate  powers  of  self -protection  when  Ite  prtvata  ta- 
stitutlons  fail  it.  The  American  peopto  are  facing  ttkcee  facta  aa<l 
phrases  will  not  frighten  them  off  from  acting  t^pon 


BANKRS  AlfP  AGKXCTTlTinUI 

Mr.  FLETCHER.    Mr.  President.  I  desire  to  call  the  at- 
tention of  the  Senate  to  the  fcHlowing  editorial  appearing  in 
the  Florida  Times  Union  on  April  2.  1932.  reading: 
aaMKxas  ams  aasiicxn.TTma 

Since  some  years  ago  bankers  In  the  various  States,  partteolarly 
in  those  In  which  agriculture  to  the  chief  tndvsrtry.  have 
nized  the  importance  of  promoting  fMyiing  in  Ita  broadest 
great  progress  has  been  made  practically  everywhere  that 
men  of  finance  have  cooperated  with  agrieulturtota  for  the  bet- 
terment of  agricultural  work  and  aoocHnpltohmeat  of  beoeiclai 
results. 

The  American  Bankers'  Association  has  led  the  way  la  which. 
very  much  good  to  being  accomplished  in  behalf  of  better  faroUng 
and  for  the  bringing  of  agriculture  to  a  higher  standard  of  per- 
fection, with  more  of  pro^>cnty  for  thoee  engaged  therein.  Ttkto 
does  not  mean  that  bankers  have  contributed  only  nMaey  far  tha 
promotioa  of  the  agrlcultxiral  industry,  but.  ia  a  broader  aaaas.  It 
means  that  ba^wrs  to  a  very  oonsidisrahto  extant  have  Joined 
hands  with  the  real  farmers  of  their  various  oeramunlUsa  tor  the 
advanconent  of  ag^icaltiiRi.  aad  that  alao  baadters  have  exerted 
themselves  to  enixwirage  boya  aad.  young  aiaa  of  ths  fanna  to 
become  real  farmers  and  IlvestoA  ratoets.  Thto  latter  work  to 
beini^  accompUshad  largely  *T"v«^gh  boys'  duha  that  are  sup- 
ported and  eacoura^ed  by  tiankars.  The  resulting  food,  work  haa 
proved  both  Ita  necessity  and  tta  aflldeacy. 

Wtthtn  a  few  daye  past  there  hae  come  frook  the  heedguertets  oi 
the  Anwirteaa  Beakers'  Asaoclatloa  In  New  York  City  a  eompre- 
hansivs  report  en  the  work  of  the  agricultural  ooniBsitteas  of  the 
varloaa  State  beakers'  assectotloas  for  1991,  se  made  by  the  sgrl- 
cultural  wunmtsslon  of  the  aaseeiettoa.  Thto  ssport  s saigas  North 
Dakota  first  ptaca  to  each  ef  the  factora  thai  go  to  aMke  up  a 
complete  record  la  the  pian  of  seortng  thto  swaaal  eoatest. 
"North  Dakota  receivea  100  per  cent  rating  la  baaicsv^anaer 
work  tor  laai."  saya  Dan  H.  Otto,,  dtoeetor  of  the  ctMuntostae.  ICr. 
Otto  further  saya  tlaU  "  thto  stetemeat  ca#M  aa  the  result  of  a 
long-time  program  of  ooastruetive  effort.  cadeevoriBg  to  buUd  up 
a  CoBunoawealth  with  a  proper  balance  between  educational,  sgri- 
cTiltural.  industrtal.  aad  flaanrlal  lateresta.  Oeorgto  and  Oregoa. 
which  carried  the  t>oaota  the  two  precedleg  yean,  aad  therefore 
were  IneUglbto  for  first  place,  stlU  maiatala  their  high  stssirtlng." 
to  noted  In  the  reporf: 

"North  Dakota  bankers."  Ifr.  OCto  aaya.  "btfleve  to  teamwork. 
They  cooperate  with  the  agrietUtural  college  in  their  estenelon 
actintlea.  They  have  helped  to  support  and  actively  participated 
to  the  vmsii  of  the  Greater  North  Dakota  Aseociatlen.  Ia  BMusy 
oountlea  bankers  are  leaders  of  thto  organtoattop.  audnSaiaed  by 
the  buslnaas  men  in  the  interest  of  the  ecoaomic  devetopment  e< 
the  State,  with  tftedal  reference  to  agricultxuv."  There  was  a 
reported  expenditure  of  $3,617  for  scricultural  work  dartag  tlie 
pear.  Bayers,  to  the  numtwr  of  353,  It  to  reported,  atteodad  agri- 
cultural meetings  in  North  Dakota  during  the  pear,  aad  lATt 
bankers  were  reported  engaged  la  special  agricultural  activities, 
such  as  addressing  agricultural  meetings;  eeoamtpaaylBg  fs 


to  beaker-fanaar  raaettage,  awarding  _ 
were  listed  during  the  yeer  403  fannerau  farm  women,  and  farm 
boys  and  glrto  who  were  given  encouragement  or  were  influenced 
by  bankers  to  imdertake  definite  projaeta  or  demonstratioa  work 
for  Improving  fl&rm  practice. 

All  of  the  reported  actlvfttos.  oa  tha  part  of  North  Dakota 
bankers,  accoim^t  for  that  State  being  girea  first  place  la  the  agrl- 
ctdtuial  contest.  q>onsored  by  the  Amerleaa  Baiutete'  Asaoehitton, 
ta  the  past  year.  SlnUlar  acttvltles  were  engaged  ta  t>y  benken  in 
other  States,  particularly  by  Georgta  aad  norlda  beakers.  In  thto 
section  of  the  country  in  which  the  good  leanlta  of  combined 
banker-farmer  work  are  to  be  seen.  Ttrj  practical  galas  have  beea 
made  la  agrlcnlture  where  tlieee  ecttvltlee  were  most  nnxaerous  and 
of  the  most  practical  character.  By  what  has  beea  aoeoiaphahed. 
idl  of  It  of  a  most  giatlfylug  character,  to  Indicated  the  very  great 
need  for  continuing  thto  work  In  agricultural  sections  of  the 
conatry.  and  espedally  In  the  Southeast,  wtaere  agrteutture  to  the 
V— '1«"g  ladxntry  and  wtileh  can  be  very  much  advanced  through 
further  active  cooperation  by  and  Itetweea  bankers  aad  faiuteis  ia 
the  reepectlve  States  aad  commnrrtttes  of  thto  section. 

Pkopofixp  h&T  09  pfum  ANP  stnmjcATioir 

Mr.  COaASS  presented  a  letter  from  Oeorge  T.  Waite.  ex- 
ecutive aecretary  ct  the  THrsinia  Baptist  Board  of  Mitwions 
and  Education.  Rkhtaond,  Va.,  with  an  aeoompanyiDg  reso- 
lutkm  of  the  Legtelature  ol  South  CaroUxia.  whi^i,  with  the 
accompanying  paper,  was  refeiied  to  the  Ccmmittee  on  the 
Library  and  ordered  to  be  printed  1b  the  Rtcou,  as  foDows: 
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▼xsrnfiA  lUmar  Boaih  or  IfisRoiva  xm  SorcA-noN. 

Mehmofui.  Va.,  March  29,  1932. 
TW  Cunc  or  trs  8«i«ATm. 

Wu^tnfton,  0.  C 

DBAS  8n:  W«  »re  Joining  irlth  th«  Legislature  of  South  Carolina 
la  petltlontof  CXmgroM  to  recitwst  the  President  of  tbe  United 
attf-  to  tf^algaato  ai»d  set  wparX  a  "  day  of  prayer,"  aa  set  forth 
In  th*  inclo— d  reaolxitlona.  It  U  our  earnest  hope  that  your  body 
wtU  •••  fit  to  booor  the  re«olutlons  and  that  the  President  will  be 
pttawd  to  concur  In  the  requett.  It  •rema  to  us  that  this  Is  the 
time  when  people  ahould  acknowledge  afresh  their  dependence 
vpoo  Almighty  Ootf. 

Trusting  that  tHia  may  meet  wltb  yotir  »n>roTal.  w«  are 
81ac«rely  your*. 

Vmsnn*  Bamrr  Boaas  or  ICianoics  amd  BBtTcanoiv. 
Obo.  T.  WatTB.  Executive  Secretmrg. 
A  eoBCttrrent  reaotutioa  memoriallidng  the  Congress  of  the  United 

Btat«s  to  call  upon  the  President  to  designate  a  day  on  which 

the  people  of  this  Ifatlon  shall  meet  in  their  respective  places  of 

voraklp  to  Mk  the  Supreme  Being  for  dlTlne  guidance  through 

tbsae  perilous  times 

Whereas  there  exlsta  among  the  people  of  this  and  other  Na- 
tSoos  a  aptrtt  of  world-wide  unrest,  unemployment,  and  distress 
that  endanger*  the  peace  of  nations,  and.  unless  checked,  threatens 
elTlliaatlon  Kself :  and 

Whereas  all  thoughtful  people  m\ist  realise  the  Imperative  need 
of  divine  wisdom  and  guldazu«  to  solve  the  problems  that  are 
beyond  the  wisdom  of  man  to  solve:  and 

Whereas  In  times  of  deep  gloom  and  dtre  distress  in  the  past. 
united  prayers  were  asked  by  the  Presidents  of  the  United  States, 
•ad  these  p>a|eis  were  heard  and  victory  came  to  the  banners  of 
those  who  made  supplication — notably,  when  President  Lincoln 
designated  a  day  of  prayer  for  the  saving  of  the  Union,  and  again 
witen  President  WUson  designated  a  day  of  prayer  for  the  success 
of  our  forces  la  the  World  War.  in  each  of  which  cases  the  tide 
of  battle  turned  promptly  after  the  people  gathered  and  sent  up 
tSietr  petltlODs:  How.  therefore,  be  it 

JUsoired  by  the  hou$e  6/  representctfre*  (the  aenate  concur- 
rtmf).  That  we  mrmorlalixe  the  Congress  of  the  United  States  to 
eall  upon  the  President  to  designate  and  set  apart  a  day  In  the 
Mar  futart  for  the  assembling  of  the  people  of  this  Nation  in  their 
rsspeetlve  plaees  of  worship  to  Join  their  voices  in  prayer  and 
— ppllcatloa  to  Almighty  Ood  for  s  higher  conception  of  duty  and 
fSspoiisHilllty  oe  the  part  of  the  Individual  citizen;  for  the  re- 
manl  «t  setftshneas  and  the  spirit  of  unrest  among  our  people; 
for  leaewsd  faith  and  confidence  in  organized  government:  for  a 
I— llBifiiin  on  the  part  of  the  people  of  thfs  and  all  other  lands  of 
tbe  utter  futility  of  force,  unless  sustained  by  Justice  and  right. 
aad  finally  for  the  realisation  that  Ood  will  heal  and  bless  Rls 
people  when  they  exalt  Him  above  selfishness  and  greed  for  gain 
and  godless  pursuits:  Providing  further.  That  a  copy  of  these  reso- 
latloas  be  forwarded  to  the  clerks  of  the  two  Houses  of  Congress 
for  sctloB  ss  may  seem  fit  and  proper  to  that  honorable  body. 

On    immediate    oonslderatloo.    the    concurrent    resolution 
ordered  rstumed  to  the  house  with  eonctirrence. 


paorosiD  BmncDioTTS  coal  commission 

Mr.  LOOAN.  Mr.  President.  I  present  and  ask  to  have 
printed  In  the  Rkcoro  and  appropriately  referred  a  me- 
morial of  tbe  LouisyiUe  *  Nashville  Railroad  Co..  by  W.  R. 
Cole,  president,  protesting  against  the  passage  of  Ssnate  bill 
Bo.  2935,  creating  a  bituminous  coal  commission. 

There  being  no  objection,  the  memorial  was  referred  to 
tbe  Committee  on  BCines  and  Mining  and  ordered  to  be 
printed  in  the  Ricoro.  as  follows: 


TO    UilUait    STATSS    SntATB    SILL    MO.    BS«S,    CaSATXIfQ    A 

-  aroMuvooa  ooal  coMMiasioir 

Lotnavnxx,  Kr..  April  2,  1932. 

This  bin  pfOfxaees  the  creation  of  a  bltumlnovis  coal  commission 
oC  five  members,  to  be  appointed  by  the  President.  It  provides 
(see.  t)  that  no  corporation  now  engaged  in  mining  and  shipping 
coal  in  Interstate  commerce  may  hereafter  do  so  until  It  has  ap- 
plied for  and  secured  a  license  from  the  commission,  and  that 
cuch  license  shall  be  granted  only  upon  acceptance  of  the  pro- 
vfhloos  of  this  act  and  in  compliance  with  the  rules  and  regula- 
ttoas  promulgated  by  the  commission  to  carry  the  act  into  effect. 
Furthermore,  every  license  granted  is  subject  to  revocation  if  the 
oooiailMton  finds  that  the  licensee  has  failed  to  comply  with  the 
provisions  of  the  act  and  the  regulations  which  the  commission 
■ball  promulgate. 

The  bill  itself  doss  aoC  undertake  to  prsaerlbe  these  r^ulations. 
but  Instead  gives  unlimited  authority  to  the  commission  to 
promulgate  rtues  and  regulatlona  for  the  prodvKtion  and  market- 
ing of  coal  in  the  United  States  and  to  provide  that  it  shall  be 
produeed  and  marketed  in  interstate  commerce  in  no  other  way. 
Tike  effect  of  the  bill.  then,  is  to  give  the  commission  supreme 
coatrol  of  the  production,  marketing,  aikd  transportation  of  bitu- 
minous ooal  la  this  country,  and  invests  It  with  practically  arbi- 
trary power  over  this  great  Industry. 

Thi^  are  at  praasat  UtcraTy  thoosaads  of  operators  engaged 
ta  producing  bttuvtaous  coal  la  Alahama.  Arkatisas.  Colorado. 
Illinois.  Iitdiaaa.  Iowa.  Kansas,  Kentucky.  Maryland.  Michigan. 
Mlssourt.  Montana.  New  Mexico.  North  Dakota.  Ohio.  Oklahoma. 
Faaasytvaala.  Ttaaaasee.  Texas.  Utah.  Yixginla,  WaitziJaston.  Wast 


Virginia,  and  Wyoming.  Tn  the  very  nature  of  thln^  there  are 
viduable  individual  Interests  in  every  one  of  these  Ststes,  whose 
vested  rights  must  be  recognised,  but  this  bill  would  authorize 
the  coal  commission  to  exercise  uncontrolled  and  arbitrary  power 
over  these  thousands  of  private  interests  representing  producers, 
consumers,  and  transporters  of  coal,  all  in  competition  with 
directly  conflicting  Interests. 

The  effort  is  made  to  popularize  the  bill  by  authorizing  market- 
ing pools  or  Joint  selling  associations,  subject  to  approval  by  the 
commission  ss  to  price  schedules  and  other  features:  but  if  this 
were  a  benefit,  the  other  provisions  of  the  bill  make  the  price  for 
it  entirely  too  high.  If  more  orderly  and  better  stabilized  pro- 
duction and  marketing  of  coal  is  deemed  essential  in  the  best 
Interest  of  the  producers  and  consumers  of  coal,  that  result  can 
be  accomplished  without  placing  the  entire  coal  industry  under 
tinrestrained.  arbitrary  dictates  of  a  commission  of  five  or  any 
other  commission.  It  can  be  effected  by  a  simple  amendment  to 
the  Sherman  Antitrust  Act.  and  there  is  no  reason  why  such 
amendment  should  not  be  adopted  Inasmuch  as  the  theory  back 
of  the  Sherman  Act — that  monopolization  would  result  in  ex- 
tortionate or  xmfair  prices  to  the  consumer — is  impossible  with 
this  Industry,  which  practically  covers  the  United  States  and  in- 
volves millions  of  acres  and  billions  of  tons  of  undeveloped  coal. 
Furthermore,  it  must  be  remembered  that  in  view  of  the  rapidly 
growing  oil  and  hjrdrcelectric  industries,  coal  im  longer  has  a 
monopoly  In  creating  heat  and  power. 

In  connection  with  the  arbltrs«7  control  granted  to  the  com- 
mission, attention  is  called  to  section  8  of  the  act.  which  prohibits 
a  railroad  building  a  siding  or  a  switch  for  a  new  mine  until  and 
unless  permission  Is  received  from  the  Interstate  Commerce  Com- 
mission, with  the  further  limitation  that  the  Interstate  Commerce 
Commission  can  grant  no  such  authority  until  It  is  approved  by 
the  coal  commission.  Here.  then,  is  a  proposal  that  the  power 
of  the  coal  commission  shall  be  extended  to  the  development  or 
the  nondevelopment  of  traffic  on  any  and  every  cocU-orlginating 
railroad  In  America  Por  example,  the  mines,  or  many  of  them,  on 
a  given  railroad  might  "work  out"  and  its  coal  traffic  reach  the 
disappearing  point,  and  yet,  should  the  coal  commission  conclude 
that  It  would  be  for  the  best  Interest  of  the  coal  Industry  as  a 
whole  that  no  more  mines  be  opened  on  that  railroad.  It  can  simply 
refuse  a  permit  for  new  mines  and  thus,  In  a  supposed  effort  to 
benefit  the  coal  Industry,  It  may  destroy  the  value  of  Investments 
aggregating  hundreds  of  millions  of  dollars  in  coal  railroads,  coal 
fields,  and  towns  dependent  upon  coal  operations.  Indeed,  the 
whole  theory  of  this  proposed  legislation  is  a  disregard  of  indi- 
vidual rights  in  a  wholesale  way.  Upon  the  assumption  that 
this  bureau  at  Washington  will  be  wise  enough  and  honest  enough 
to  Jxxstify  intrusting  to  It  the  making  or  breaking  of  a  vast  num- 
ber of  our  dtisens  in  respect  of  their  private  properties,  worth 
billions  of  dollars,  the  alleged  benefits  of  such  legislation  are  still 
infinitesimal  in  comparison  with  the  poesibilities  of  evils  of  all 
sorts.  i 

There  is  universal  complaint  that  throtigh  Its  countless  bureatM 
the  Government  is  already  far  too  much  **  in  business."  The  cre- 
ation of  this  proposed  new  commission  would  put  it  in  deeper 
still,  besides  greatly  Increasing  its  administrative  expense  at  a 
time  when  economy  is  needed  as  never  before.  Because  this  bill 
is  in  principle  un-American,  and  in  possibilities  dangerous  to  the 
whole  body  politic.  It  should  be  defeated. 

Some  of  the  provisions  of  this  act  are  believed  by  competent 
counsel  to  be  unconstltuUonal,  but  it  is  InadvlsaUe  to  take 
chances  of  that  sort. 

What  the  coal  Industry  needs  is  an  opportunity  to  work  out  its 
own  salvation — like  the  hundreds  of  other  private  industries  of 
this  country— through  natural  competitive  forces  unrestrained  by 
hampering  legislation,  new  or  old. 

The  Louisville  ft  Nashville  Railroad  Co.  is  deeply  concerned 
about  this  bill,  for  In  normal  times  coal  constitutes  about  60  per 
cent  of  its  tonnage,  and  to  secure  this  it  has  invested  many 
millions  in  the  construction  of  coal  lines  to  serve  the  fields  of 
Kentucky,  Tennessee.  Virginia.  West  Virginia,  and  Alabama. 

Loinsvnxx  ft  Nashvillx  RanjtoAO  Co.. 
By  W.  R.  CoLX.  President. 

IKPORTS  or  COMMirTXKS 

Mr.  CAPPER,  from  the  Cormnittee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  Joint  resolution  (S.  J. 
Res.  108)  to  authorize  and  direct  the  Secretary  of  Agricul» 
ture  to  investigate  the  cost  of  maintaining  the  present  system 
of  future  trading  in  agricultural  products  and  to  ascertain 
what  classes  of  citizens  bear  such  cost,  reported  it  with 
amendments  and  submitted  a  report  (No.  499)  thereon. 

He  also,  from  the  Committee  on  tbe  District  of  Columbia, 
to  which  was  referred  the  bill  (8.  4038)  to  amend  section  1 
of  an  act  entitled  "An  act  to  i>rovide  home  care  for  depend- 
ent children  in  the  District  of  Columbia,"  approved  June  22. 
1926.  reported  it  without  amendment  and  submitted  a  report 
(No.  500)  thereon. 

Mr.  KEAN,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  bill  (S.  4039)  to  provide  for 
the  extension  and  widening  of  Michigan  Avenue,  in  the  Dis- 
trict of  Columbia,  and  for  other  punxjses,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  501)  thereon. 
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Mr.  NTE,  flxMn  the  Committee  on  PaVBc  Lands  and  Bur- 
ve3rs,  to  which  was  referred  the  bin  (H.  R.  8087)  authorizing 
the  Secretary  of  the  Interior  to  vacate  withdrawals  of  public 
lands  under  the  reclamation  law,  with  reservation  of  rights, 
ways,  and  easements,  reported  It  without  amendment  and 
submitted  a  report  (No.  502)  thereon. 

He  also,  from  the  same  ooounittee,  to  which  was  referred 
the  bUl  (S.  3711)  to  authorize  the  adjustment  of  the  bound- 
aries of  ttiie  Chelan  National  Forest,  tn  the  State  of  Wash- 
ingt(xi,  and  for  other  purposes,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  503)  thereon. 

Mr.  EINO,  from  the  Committee  on  Inunigratlon.  to  which 
was  rtferred  the  bill  (8.  34)  to  provide  for  review  of  the 
action  of  consular  ofBcers  in  refusing  Immigration  visas, 
reported  it  with  amendments  and  submitted  a  report  (No. 
504>  thcreoD. 

Mr.  BYRNES,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  were  referred  the  following  bills,  re- 
ported them  each  without  amendment  and  submitted  reports 
thereon: 

8. 2990.  An  act  for  the  relief  of  C.  O.  Meyer  (Rept  No. 
SOS):  and 

8. 2091.  An  act  for  the  relief  of  B.  J.  Sample  (Rept  No.  508) . 

BILLS  AND  JOINT  RSSOLXrnONS  INTRODUCSD 

Bills  and  joint  resolutions  were  introduced,  read  tbe  first 
time,  and.  by  unanimous  consmt,  tbt  second  time,  and  re- 
ferred as  follows: 

By  Mr.  JOHNSON: 

A  bill  (8.  4394)  for  the  relief  of  Ernest  B.  Butte;  and 

A  bin  CS.  4295)  authorizing  the  appointment  of  Frederick 
Funston,  Jr.,  as  a  second  lieutenant.  Army  Air  Corps;  to  the 
Committee  on  Military  Affairs. 

A  bin  (8.  4296)  granting  an  increase  of  pension  to  Ella 
Gayle  Reed  (with  accompanying  papers) ;  to  the  Committee 
an  Pensitms. 

Br  Mr.  FB8S: 

A  bill  (S.  4297)  granting  a  pension  to  Sarth  McGinnls 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions, 

By  Mr.  HALS: 

A  bill  (8.  4298)  granting  an  Increase  of  pension  to  Martha 
I^  Trefethen  (with  accompanying  papers) ;  to  the  Committee 
on  Pei^ons. 

By  Mr.  MOSES: 

A  bill  (S.  4299)  granting  a  pension  to  Bridget  Otis  (with 
accompanying  papers) ;  to  the  Cdmmittee  on  Pensions. 

By  Mr.  SHORTRIDGE: 

A  bill  (3.  4300)  to  amend  tbe  act  of  June  11.  1930,  relating 
to  the  medical  treatment  and  hospitalization  of  certain  re- 
tired enlisted  men  and  reservists  of  the  Navy  and  Marine 
Corps;  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  4301)  to  confer  Jurisdiction  upoxi  the  Court  of 
Claims  of  the  United  States  to  hear,  adjudicate,  and  render 
Judgment  upon  the  claim  of  Made  Copper  Co.  against  the 
United  States  for  damage  to  and  cost  of  restoration  of  cer- 
tain real  property  owned  by  Mack  Copper  Co.,  which  was 
used  and  occupied  by  the  United  States  for  an  Army  canton- 
ment or  other  military  purposes;  to  the  Committee  on  Claims. 

By  Mr.  ITYS: 

A  bill  (8.  4382)  to  authorize  conveyance  to  the  United 
States  <rf  certain  lands  in  the  State  of  Arizona  for  use  of  the 
United  States  tn  maintaining  air  navigation  facilities,  and 
for  other  purposes;  to  the  (Committee  on  Public  Lands  and 
Survejrs. 

By  Mr.  BROUSSABD: 

A  bill  (S.  4303)  for  the  rettef  of  Elsie  Segar,  administra- 
trix of  C.  M.  A.  Sorensen  and  <rf  Holger  E.  8(Mmsen;  to  the 
Committee  on  Claims. 
By  Mr.  NORBECK: 

A  bill  (S.  4304)  authorizing  the  President  to  present  gold 
medals  to  Julius  Bush.  Walter  ■gflcrs.  Benjamin  F.  Johnson, 
and  Oeorge  Jones  (with  accompanytng  papers) ;  to  the  Com- 
,  ilUttee  on  Military  Affairs. 

t>*^A  bOl  46.  4306)  for  the  reUcf  of  A.  J.  Bennings  (with  ac- 
eompasying  papers) ;  to  the  Co— ntttee  on  CtatBos.  _^_ 

A  bill  (8.  4306)  for  the  reUef  of  Charles  R.  Wfeker  (with 
accompanying  papers) ;  to  the  Committee  on  Finance. 


A  bOl  <&  430T)  gxsntlDg  a  pension  to  Ttuby  Iron  Moeeasln 
(with  accompanying  papers) ;  and 

A  bill  (8.  4308)  granting  a  pension  to  Ethan  A.  Meshan 
(with  accompanying  papers) ;  to  the  Committee  on  I^nsion& 

By  Mr.  BLACK: 

A  Joint  resolution  (8.  J.  Res;.  131)  to  provide  assistance  In 
the  rehabilitation  of  certain  stona-iArleken  areas  in  tbM 
United  States  and  in  relieving  unempiojrment  ki  each  ureas; 
to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  CAPPER: 

A  Joint  resoluticm  (8.  J.  Res.  132)  to  safeguard  rights  of 
air-mall  pilots  to  collective  representation;  to  the  Committee 
on  Post  Offices  and  Post  Roads. 

By  Mr.  WALSH  of  Massachusetts: 

A  Joint  resolution  (S.  J.  Res.  133)  authorizing  the  erection 
in  Washington.  District  of  Columbia,  of  a  monument  to  the 
memory  of  C^rispus  Attucks;  to  the  Committee  ctt  PvMic 
Buildings  and  Grounds. 

By  Mr.  REED: 

A  Joint  resohitlon  (8.  J.  Res.  134)  authorizing  the  Secre- 
tary of  War  to  receive  for  instruction  at  the  United  States 
Military  Academy  at  West  Point.  Manob  Suriya.  a  citizen  of 
Slam;  to  the  Committee  on  Military  Affairs. 

LAW   ENrORCEXSWr   IH   TKXRITOBT   OW   HAWAU    <S.   BOC.   NO.   tS) 

The  VIC^B  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Att<»Tiey  General,  reporting.  In  response  to  Senate 
Resolution  134,  upon  the  administratfoR  and  enforcement  of 
the  criminal  laws  in  the  Territory  of  Hawaii  by  the  poUce 
authoritica.  the  prosecuting  officials,  and  the  eourta  tn  said 
Territory,  etc..  and  traosnitting  several  documents  relevant 
thereto,  which,  with  the  accompanying  papers,  was  referred 
to  the  CXuaunittee  on  Territories  and  Insular  Affairs  and 
ordered  to  be  printed. 

Mr.  BINGHAM.  Mr.  President,  in  connection  with  ttie 
report  which  has  Just  been  received  from  the  Attorney  Gen- 
eral regarding  conditions  in  Hawaii  and  his  recommenda- 
tions, a  sonmary  has  been  prepared  by  the  Attorney  General 
of  which  I  have  several  copies  for  distribution.  I  ask  unani- 
mous consent  that  it  may  be  printed  in  the  Recosd. 

The  VICE  PRESIENBNT.    Is  there  objection? 

Mr.  McKELLAR.  One  mom^it.  Mr.  President.  A  day  or 
two  ago  I  received  a  letter  from  Mr.  Rudolph  Bukdi^.  of 
Honolulu,  who  was  a  member  of  the  grand  Jury,  and  he  has 
submitted  to  me  not  ocly  this  letter  but  a  number  of  accom- 
panying papers  which,  to  my  mind,  throw  a  great  deal  of 
light  upon  the  unfortunate  affair  in  Honolulu.  It  seems  to 
me  it  is  nothing  but  fair  that  when  the  report  of  Mr.  Rich- 
ardson is  printed  at  the  same  time  the  letter  and  papers  sub- 
mitted by  Utr.  Bukeley,  a  member  of  the  grand  Jury,  shall 
also  be  luinted.  Therefore  I  should  like  to  ask  unanimous 
consent  that  that  be  done. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  BINGHAM.  Mr.  President,  the  report  of  the  Attorney 
General,  with  the  accompanying  papers,  consists  of  two  con- 
siderable volumes,  now  on  the  desk  of  the  clerk  of  the  Senate, 
containing  some  four  or  live  handled  pages.  I  was  about  to 
ask  unanimous  consent  that  the  report  might  be  printed  as 
a  Senate  document,  and,  in  connection  with  that,  I  should 
4iave  no  objeetion  whate^^er  to  the  Senator  from  Tenneesce 
asking  that,  as  a  part  of  that  document,  there  may  be  printed 
the  papers  to  which  he  refers.  I  adced  to  have  printed  in  the 
Rscoav  a  summary  of  tbe  very  long  report,  and  I  wish  to 
ask  unanimous  consent  to  Introduce  sundry  bills  which  have 
been  prepared  by  the  Assistant  AiUanatj  General  and  that 
they  be  referred  to  the  Committee  on  Torrltaries  and  Insular 
Affairs.     

Mr.  McKELLAR.  I  have  no  objection  to  printing  tn  the 
RiootD  the  matter  to  which  the  Senator  refers,  nor  hsve  I 
objection  to  his  Introducing  certain  bOlfi,  with  the  under- 
standing that  the  papors  I  hold  in  my  hand,  which  I  re- 
ceived from  Mr.  Bukriey,  monber  of  the  grand  juxy.  shall 
tikevrlse  be  printed  as  a  Senate  document. 

Mr.  pr^scmAM  i  understand  tbe  Senator  desires  ihem 
printed  «b  a  Senate  do^nent? 

Mr.  McKELLAR.    As  a  Oe—te  docuracat. 

Mr.  BINGHAM.    I  have  no  objection. 


^<AVkTi-*T»T:iririT/%'VT  A  T     T>"C/^/\T>T\        OTXT  A  TT? 
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TiM  VICB  PRXSCDDIT.  Wttbont  objection,  the  papers 
prewntcd  by  the  Senator  from  Tennesaee  will  be  printed  as 
a  Senat«  dooiment.  the  report  of  the  Assistant  Attorney 
General  wlU  be  printed  as  a  Senate  document,  and  both  will 
be  referred  to  the  Committee  on  Territories  and  Insular 
Affairs;  and  the  summary  referred  to  by  the  Senator  from 
Connecticut  wiU  be  printed  In  the  Rscobd. 

The  summary  referred  to  is  as  follows: 

SmCMABT    PSXPAXSB   »T    ASSISTAJffT    ATTOmWCT    GnmU.    RlCHABOSOK 

or  Ha  RirocT  om  Law  Bstroacsicnrr  uf  tkb  Hawaiian  Islaitos 
•zmauo.  cmncB  conomon* 
(Wmd  la  Hawaii  no  organized  crime,  no  Important  criminal 
dara.  and  do  criminal  nu;k«ta. 

We  dW  not  And  substantial  erldence  that  a  crime  wa^e.  ao 
called,  was  in  exlataooe  in  Honolulu,  either  disproportionate  with 
the  tnrrtiam  in  the  population  or  when  viewed  In  comparison 
vttb  enna  rseords  in  cities  of  similar  slse  on  the  mainland. 

We  fovad.  however,  ample  evidence  of  extreme  laxity  in  the 
administration  of  law-enforcement  agendea. 

We  found  a  condition  of  inefllclency  In  the  administration  or 
pmUc9  which.  In  effect,  constituted  an  Invitation  to  the  commls- 
skm  of  crime,  and  which  had  largely  destroyed  the  morale  of  the 
;aw-«Bfac«ament  asenctaa.  with  a  resulting  loss  of  pubUc  con- 
Vlsoce. 

We  found  that  such  conditions  had  given  rise  to  a  feeling  of 
personal  unsafety  among  a  subetantlal  portion  of  the  citizens. 

We  therefore  believe  that  the  unusual  conditions  of  race,  so- 
ciety, and  industry  In  the  Territory  make  a  continuance  of  such 
laxity  fraught  with  much  social  and  pctttlcal  danger. 

We  found  m  the  Teiritory  no  preesnt  serious  racial  prejudices. 
The  laosa  ssmiieil  to  be  etlU  eacrylng  on  together  with  exceedingly 
UtUe  frtCUon. 

We  are  quite  oognlaant  of  the  suggestion  that  if  the  condition 
e(  affair*  In  the  talantfs  to-day  seems  fairly  oomparable  with  the 
eoodtttan  oa  the  mainland,  the  mainland  ought  not  to  aak  of 
BawaU  more  law  obeerrance  than  It  Itself  preeenta. 

We  apprecUte  the  force  of  the  suggeetlon.  but  the  following 
reasons  have  persuaded  us  that  steps  should  properly  now  be  taken, 
when  not  only  Congress  but  the  public  Is  interested  In  the  subject, 
which  will  tend  fee  lokpreve  things  In  the  future: 

(1)  The  TBTTltory.  because  of  lu  small  area  and  great  Isolation, 
la  reasonably  capable  of  more  consistent  law  enforcement  than 
V    ^tm»  of  ttmner  slas  on  the  mainland. 

(«)   The  Twrttory's  poattlon  as  a  mlUtary  and  naval  poet  ot 

gieat  Importance  rsqulres  a  higher  degree  of  law  enforcement  In 

%  order  to  avoid  embarrassment  of  the  mUltary  and  naval  force. 

*      (3)   The  conditions  which  we  found  to  exist  In  the  Territory 

will,  unless  changed  and  remedied,  quite  certainly  prevent  effective 

law  enforcement  in  the  TWiltory  in  the  not  distant  future. 

(4)  Moreover.  Oongresa  has  no  authority  or  control  over  crime 
conditions  or  law  enforcement  administration  In  cities  on  the 
mainland  or  tn  the  varloas  State  govcmmenta.  In  Hawaii,  how- 
ever, the  Oongreaa  has  full  control  and  may  therefore  addresa  Itself 
toward  the  satahllahmeBt  of  soch  laws  and  prohibitions  as.  In  Its 
opinion,  will  create  the  best  possible  conditions  in  the  Territory. 
CoagnaB  may  not  do  more  than  this,  and  R  certainly  should  not 


(g>  PlnaUy.  the  character  of  the  Terrltonal  popuIaUon.  with  its 
-ortontal  and  Polyneatan  background,  preeents  such  an  extraordi- 
nary experiment  in  the  development  of  the  American  constltu- 
tleoal  form  of  atf -goeenuneat  among  such  peoples  that  no  effort 
should  be  spared  In  providing  proper  conditions  of  law  enforce- 
ment and  a  suitahle  administration  of  Jxistice  tor  the  pe<^e  of 
the  IWritory. 

In  detaa: 


We  found  the  peltee  administration  In  Honolulu  Impotent,  un- 
dlaeipUned.  neglectful,  and  tuiintelligent.  with  its  chief  concern 
pohUoal  activity. 

We  found  the  county  sheriff,  the  head  of  the  police  system, 
wholly  Inezpenenoed  In  police  administration. 

Wtt  found  that  the  goreraor.  aided  by  organlaaUotw  and  dtlaena. 
Ind  more  than  a  year  mo  tnltlatied  steps  to  ronedy  such  situa- 
tion, through  the  appointment  of  a  crime  commission,  looking  to 
the  enactment  of  its  recommendations  into  law. 

As  a  result,  the  bead  of  the  police  departekent,  formerly  an 
sletll~s  5?a^«<  is  now  under  appointment  from  a  police  commls- 
■ton.  ttestf  under  orlfinal  appointment  tram  the  governor,  such 
rqmmhmlfm  tn  the  future  to  be  appointed  by  the  mayor  of  Hono- 
lulu. Pesldenee  In  the  Territory  for  such  diief  at  pcdioe  for  a 
period  of  five  yea.-«  is  required. 

we  regard  the  step  thus  taken  ae  an  Improvement  but  m  tn- 
soAelent  to  meet  coming  peceeslttes. 

To  be  effective  the  head  of  the  police  department  should  be 
removed  from  politics.  The  racial  characteristics  of  the  popula- 
tteo.  M  wtf  m  the  great  polltleal  aettncy.  require  it. 

Mutemet.  tn  event  of  a  gymt  national  emergency  in  the  Padfle 
ana  any  police  organ  nation  subject  to  political  control  will  make 
more  dlflkult  the  task  of  national  defense. 

Beooe.  we  recommend  the  appolatmeot  by  the  Prealdent.  with 
eonftrmatkm  by  the  Senate,  of  a  Tarrttarlal  pollee  head  for  the 
•otire  Tarrttory.  the  futt  pomm  at  eoatzol  aad  organtrntlgB   to 


be  given  to  such  poUoe  head,  to  the  end  that  ultimately  a  Terri- 
torial constabulary  may  be  formed  similar  to  the  varloiis  organlza- 
tiozis  of  State  police  In  various  of  our  States.  

Such  an  otganisation  would  be  removed  from  polities  aad  woo3d 
be  In  an  available  position  to  cooperate  with  the  GoTemment  In 
time  of  national  emergency,  and  would  afford  to  the  people  of 
the  Territory  efficient,  independent,  reliable,  and  modem  police 
protection. 

Such  a  plan  is  similar  In  many  respects  to  the  plan  originally 
adopted  upon  the  formation  of  the  Territory  of  Hawaii,  but 
which  has  been  lxK>peratlvs  since  the  organization  of  county 
government  in  1007. 

paOSICCTUfO  ATTOUfSTS 

We  fotind  the  prosecutions  of  crime  to  be  in  tlie  hands  of  various 
county  att<»7)ey9  throughout  the  Territory. 

In  Honoiiilu  we  found  an  inexperienced,  InefBdent  county  at- 
torney. Immersed  in  pollUcs,  his  deputies  appointed  largely  for 
political  purpoees.  with  instifficlent  funds  at  his  disposal  to  pro- 
vide suitable  deputies. 

As  a  result  proeecutions  had  fallen  into  disrepute  and  there 
was  a  lack  of  public  confidence  in  the  county  attorney. 

To  remedy  such  conditions  Governor  Judd  and  various  dtlaens. 
while  pressing  the  police  bUl  also  pressed  for  passage  by  the  legis- 
lature, early  in  1931.  a  county  and  city  prosecutor  bill,  and  such 
bill  finally  passed  in  January,  1932. 

The  bill  as  proposed  provided  for  appointment  by  the  attorney 
general  of  the  Territory,  with  the  approval  of  the  governor,  but 
before  passage  the  legislature  changed  the  mode  of  appointment 
to  appointment  by  the  mayor  with  tlM  right  of  removal  in  the 
governor. 

Like  the  po!lco  bill,  we  are  inclined  to  the  view  that  the 
prosecutor  bill  Is  an  Improvement  over  existing  conditians.  But 
the  office  Is  still  in  pollUoa.  and  when  the  present  public  interaet 
passes  It  will  be  increasingly  so. 

Improvement  tn  police  administration  requires  a  like  Improve- 
ment In  prosecuting  conditions.    The  two  should  go  hand  in  huid. 

Hence,  we  recommend  the  appointment  by  the  President,  with 
the  consent  of  the  Senate,  of  an  attorney  general  for  the  Terri- 
tory, who  shall  be  the  public  prosecutor,  and  with  his  deputies 
shall  have  exclusive  charge  of  proeecutions  throxighout  tlie  Terri- 
tory, superseding  all  other  prosecutors. 

Under  such  an  appointment  we  think  politics  in  the  office  would 
be  mlnlmlaed  and  proeecutions  given  serious  and  experienced 
attention. 

Such  a  plan  is  similar  i^so  to  the  plan  originally  appllcabte  to 
the  Territory,  under  legislative  act.  which  also  fell  into  disuse 
with  the  coming  of  county  government  in  1907. 

With  these  two  recommendations,  the  three  g^reat  agencies  In 
the  administration  of  law  enforcement,  to  wit,  the  courts,  the 
prosecutor,  and  the  police,  would  be  directly  responsible  to  the 
National  Oovemment.  and  In  view  of  the  pressing  problem  of  na- 
tional defense,  racial  diversity,  and  Industrial  development,  to- 
gether with  the  surpassing  importance  of  the  Territory  as  a  mili- 
tary and  naval  base,  would  thxis  tend  to  promulgate  a  feeling  of 
security,  safety,  and  preparedness  througho^t  the  Territory  and 
the  mainland. 

COtTKTS 

We  found  no  serious  criticism  of  the  courts. 

There  are  now  the  United  States  district  court  and  the  Terri- 
torial circuit  courts,  with  separate  Jurisdiction,  and  «  Territorial 
supreme  court. 

The  ai:^>olntmcnt  of  the  Judges  by  the  President,  with  the  advice 
and  consent  of  the  Senate,  has  provided  good  Judges  and  a  mini- 
mum of  political  interference. 

It  is  felt,  however,  that  since  both  the  Federal  district  Judges 
and  the  Territorial  circuit  Judges  are  appointed  by  the  President  of 
the  United  States,  and  are  paid  by  the  United  States,  that  a  con- 
siderable saving  of  expense  could  be  effected  by  abolishing  the 
United  States  district  court  and  transferring  Its  Jiuisdictlon  to  the 
clrctilt  courts,  with  an  appeal  to  the  supreme  court  of  the  Ter- 
rlt<K7.  whose  decisions  are  reviewable  by  the  Supreme  Court  of 
the  United  States.  Considerable  complaint  Is  made  of  the  time 
and  great  expense  necessary  to  prosecute  appeals  from  the  Federal 
district  court  to  the  Circuit  Court  of  Appeals  for  the  Ninth  Cir- 
cuit on  the  mainland,  and  the  standing  of  the  Territorial  supreme 
court  Is  of  such  a  high  natxire  that  that  co\irt  might  well  be  sub- 
stituted In  the  place  of  the  Circuit  Court  of  Appeals  of  the  Ninth 
Circuit  as  an  appellate  coiirt  for  all  Island  litigation,  with  review. 
In  proper  cases,  by  the  Supreme  Court  of  the  United  States.  Sudi 
a  proposal  woTild  Involve  abolishing  the  offices  of  United  States 
attorney  and  marshal,  and  giving  to  the  Attorney  Oeneral  of  the 
Territory,  under  supervision  of  the  Attorney  Oeneral  of  the  United 
States,  charge  of  criminal  and  civil  litigation  In  which  the  United 
Statce  is  interested.  The  present  United  States  district  Judges 
could  be  allowed,  for  the  balance  of  their  terms,  to  serve  as  cir- 
cuit Judges.  It  is  recommended  that  Congress  give  consideration 
to  this  proposal. 


.•*:i?:  st^r  ©.*?»  g!rfl5.- 


We  found  no  serious  complaint  of  the  Jury  system.  Objections 
were  made  on  account  of  the  racial  make-up  of  the  Juries,  but  the 
Judges  minimized  such  objections. 

However,  there  is  pending  now  In  the  legislature  propoeed 
ammdments  to  existing  Jury  laws  which,  if  passed,  would  make 
the  Jury  system  function  as  well  as  any  Jury  system  can  be 
expected  te  function 


The  prison  system  was  very  inefOcient.  The  high  sheriff  was.  by 
law.  in  charge  of  the  State  prison.  He  was  a  man  entirely  without 
experience  or  disciplinary  ability.  The  prisoners  were  improperly 
guarded  both  within  snd  without  the  prison,  and  the  entire 
administration  of  prison  aSTairs  w&s  extraordinarily  lax. 

Since  July,  1031.  however,  a  new  prison  board  has  been  In  exlst- 
eoee,  which  has  made  a  very  cai«ful  review  of  the  prison  condi- 
tions, and.  on  Febniary  24,  1992,  this  board  filed  a  voluminotis 
report  with  the  governor,  pointing  out  the  serious  defects  and 
conditions  in  the  prison  administration.  Unfortunately  the  bocuti 
had  not  been  given  authority  to  eltmlnate  such  defects  or  to 
eppolnt  the  warden  of  the  prison. 

A  bill  Is  now  pending  in  the  Territorial  legtalattire  to  cure  this 
lack  of  power,  and,  if  such  bill  passes,  the  laws  covering  prison 
•dmlnlstratlon  wlU  be,  in  my  opinion,  sufljrlent. 

PASOLB  sTsmc 

The  parole  system  we  found  to  be  exceedingly  lax.  No  proper 
teeord  was  kept  of  paroles,  no  reports  of  paroled  prisoners  was 
required,  aad  only  a  single  parole  officer  was  provided,  and  his 
duties  were  largely  "  playing  poUtica."  There  were  several  hundred 
paroled  prisoners  about  the  Territory  concerning  wiuun  no  report 
had  been  made  for  years. 

The  prison  board  included  a  report  on  the  deficiency  of  the 
parole  system  tn  Its  report  to  the  govenux'  and  stepe  are  now 
being  taken  to  remedy  conditions.  It  Is  imperative  that  more 
parole  officers  be  provided  by  the  legislature  and  that  greater  care 
be  used  in  granting  paroles. 

Wis  fotind  much  prostitution  la  the  Territory,  due  largely  to 
the  large  number  of  single  men  aad  the  large  niunber  of  service 
men  statkmed  within  the  Territory. 

The  enforcement  of  the  prohibition  law  compared  favorably 
with  oonditioas  on  the  mainland.  There  seemed  to  be  no  organ- 
ised liqucv  trafllc  no  large  importations,  and  no  criminal  liquor 
rackets.  With  the  active  support  of  the  local  police  force  much 
improvement  can  be  made  in  the  enforcement  of  the  prohibition 
Uw. 

We  were  not  impressed  with  the  seriousness  of  alleged  bad  con- 
ditions on  the  public  beaches.  Undoubtedly  objectionable  inci- 
dents have  taken  place  in  that  regard  but  we  do  not  think  they 
constitute  a  material  element  in  crime  conditions  in  the  Territory. 

We  are  strongly  Inclined  to  think  that  a  moving  plctiire  censor- 
ship ought  to  be  enforced  in  the  Territory  In  order  that  the  class 
of  pictures  that  are  being  Suown  to  the  Island  youth,  constituted, 
as  it  is.  of  a  mixture  of  Polynesian  and  oriental  races,  might  be 
materiaJly  Improved. 

We  do  not  think  the  public  reporta  with  respect  to  alleged 
proclivity  of  members  of  the  Hawaiian  race  in  sexual  crime  is 
substantiated  by  the  facts.  The  investigation  which  we  made, 
and  the  crime  tabulations  which  we  prepared,  do  not  show  tiiat 
the  crime,  including  sexual  crime,  in  the  Islands  can  property  be 
ladd  at  the  door  of  the  Hawaiian.  He  has  his  place  in  the  picture, 
of  course,  but  there  are  other  races  in  the  Territory  which  give 
more  trouble  in  that  regard.  After  all,  the  amoimt  of  sex  crime 
in  the  Territory  seemed  leas  than  reported  from  many  cltiea  and 
localities  of  similar  population  on  the  mainland. 

We  found  Army  and  Navy  conditions  normal.  We  foimd  no 
particular  racial  resentment  between  the  service  units  and  the 
Island  population,  and,  while  the  service  units  undoubtedly  con- 
tribute mattfially  'to  the  crime  situation  in  the  Territory,  we  do 
not  think  such  conditions  are  any  different  than  exist  on  the 
mainland  where  an  equal  number  of  service  men  are  stationed 
adjacent  to  an  urban  population. 

We  found  considerable  demand  for  an  appointive  commission 
government  for  the  Islands.  But  the  great  majority  of  the  dtl- 
aens of  the  Territory  were  opposed  to  such  commission  gorem- 
ment.  and.  In  view  of  the  fact  that  the  United  Statea  has  now  for 
80  years  been  extending  to  the  Territory  a  form  of  local  self-gov- 
emment,  we  are  unwilling  to  agree  that  the  general  form  of  such 
government  should  now  be  changed. 

But  we  think  that  the  Pederal  Oovemment  should  assume  a 
closer  responsibility  for  the  law-enforcement  agencies  in  the  Ter- 
ritory, as  we  have  above  indicated  in  our  specific  recommenda- 
tions. 

We  see  a  very  serious  unemployment  condition  looming  In  the 
not  distant  future.  The  importation  of  foreign  conunon  labor 
into  the  Territory,  together  with  the  education  of  island  ]routh. 
which  results  is  an  unwillingness  on  the  part  of  the  youth  to  do 
common  labor  on  the  Islands,  with  only  two  industries,  to  wit. 
sugar  and  pineapples,  makes  the  unemployment  situation  in  tlie 
Inunedlate  future  one  of  very  serioits  portent. 

Something  must  be  done  to  stop  the  importation  into  the  Tee- 
ittory  of  any  more  common  laborers.  The  Territory  must  be  re- 
qtilred  to  furnish  Its  own  island  labor  on  the  island  plaatatiooa. 
We  have  made  some  other  recommendations  which  are  referred  to 
In  our  main  report,  and  to  which  we  do  not  now  refer. 

So  far  as  existing  cases  of  prominence,  in  which  the  public  has 
shown  much  interest,  are  concerned,  we  have  not  occupied  our> 
selves  with  an  examination  of  those  cases.  These  cases  will  have 
to  be  conducted  under  existing  laws,  by  agencies  for  the  adminis- 
tration of  criminal  Jxistlce,  as  they  now  exist.  Judges  who  deal 
with  these  eases  seem  competent.  The  present  proeecutor  also 
aeems  competent,  and  it  Is  to  be  hoped  that  the  courts  of  the  Ter- 
ritory can  function  fearlessly  and  efldently. 


We  have  soma  apprehension  as  fi  1tt»<«0eet  npon  racial  aa> 
tagonlsms  in  the  Territory,  due  to  the  violent  paittsaaehlp  esist* 
ing  in  tiie  islands  wttti  respect  to  the  pending  rape  aad  murder 
cases.  What  that  situation  may  eventually  be  no  man  may  at  tills 
time  intelilgcntly  foresee. 

It  has  been,  therefore,  oar  hope  that  this  report  wMeh  we  are 
making,  and  the  reoomxnendatloas  attached  thereto,  may  rssntt* 
ultimately,  in. a  bstter  administration  of  Juatioe  and  ia  impcoved 
conditions  of  law  enforcement  In  the  Territory. 

The  VICE  PRESIDENT.  The  biUs  Introduced  by  thB 
Senator  from  Connecticut  will  be  received. 

By  Mr.  BINQHAM: 

A  bin  (8.  4309)  to  provide  for  the  appointment  by  the 
President  of  the  United  States  of  an  attorney  general  In 
and  for  the  Territory  of  Hawaii,  and  defining  the  duties  of 
such  official; 

A  bill  (S.  4310)  to  provide  for  the  appointment  by  the 
President  of  the  United  States  of  America  of  a  hlfh  sheriff 
in  and  for  the  Territory  of  Hawaii  and  to  prescribe  his 
powers  and  duties; 

A  biU  (S.  4311)  to  consoUdate  the  Territorial  and  Fedeial 
courts  and  administration  in  the  Territory  of  Hawaii; 

A  bill  (8.  4312)  to  permit  ttie  removal  of  ofllcere  appointed 
by  the  Oovemor  of  the  Teorttory  of  Hawaii,  without  the 
advice  and  consent  of  the  Senate  of  the  Territory  of  Hawaii, 
and  to  vTithdraw  from  the  gcivunor  of  the  Territory  of 
Hawaii  the  power  to  appoint  the  attorney  (eneral  and  the 
high  sheriff,  and  for  other  purpoaea; 

A  bill  (S.  4313)  to  prevent  the  successive  diaagreemoot  of 
two  juries,  impaneled  to  try  a  criminal  case  in  the  Territory 
of  Hawaii,  from  operating  as  an  acquittal  of  the  accused  or 
from  permitting  the  discharge  of  the  accused  from  custody; 

A  bill  (8.  4314)  to  authorize  Judges  of  the  circuit  courts 
of  the  Territory  of  Hawaii  to  comment  upon  the  testimony 
in  actions  on  trial  in  said  courts;  and 

A  bill  (S.  4315)  to  provide  for  the  reapportionment  of  the 
representation  in  the  House  ot  Representatives  of  the  Ter- 
ritory of  Hawaii;  to  the  Committee  on  Territories  and  In- 
sular Affairs. 

PB0P06ED   PHzupran  ntPKPPfPBitci    *ifnTPM»irni 

Mr.  HAWES  submitted  two  amendments  intended  to  be 
propoeed  by  him  to  the  bill  (8.  3377)  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form  a 
government  for  the  Philippine  Islands,  to  provide  ior  the 
independence  of  the  same,  and  for  other  puipooes,  which 
were  ordered  to  lie  on  the  table  and  to  be  printed. 

PRXMrnrc  or  psocnDni ss  trpow  thi  occAsicnr  or  tbb  vimnjDia 
or  stATUKs  or  jamnsoH  bavzs  amb  jajos  s.  oioiai 


Mr.  HARRISON  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  24) ,  which  was  referred  to  the  Commit- 
tee on  Printing: 

Re90k>ed  by  th€  Senate  {the  Sous*  of  ttepraentetivet  eoftevr- 
ring).  That  there  be  printed  with  lUustomtlaas  and  bound  lft.000 
ocqjics  of  the  proceedin0S  In  Oongreea.  together  with  the 
Ings  held  at  the  tmvelling  in  Statuary  Hall,  upon  the 
of  the  statues  of  Jeffersoa  Davie  and  JaaM*  2.  George, 
by  the  State  of  Mlaslssippl,  of  which  1,000  shaU  be  f er  the  Senate 
and  2.300  for  the  tae  of  the  House  of  Pepieseutatlves.  aad  the  re- 
maining 11.700  copies  shah  be  for  the  use  and  dlstrtbutteo  of  the 
Senators  and  Etepresentatlves  in  Congress  frgm  the  State  of 
Mlaslatfppl. 

The  Joint  Committee  on  Printing  Is  hereby  autborlaed  to  hm99 
the  copy  prepared  for  the  Public  Prlntar  aad  ahall  procure  anltable 
mustratlons  to  be  published  with  tbaae  proceedings. 

COIOCKHTS  OH  POLXHCAL  SQUAXXOH — gPTTOBTAt  BT  MUOI  W. 

BOPOI 

Mr.  TRAMMKLL.    Mr.  President,  I  aslc  unaaJmous  oom- 

sent  to  print  in  the  Rbcoro  an  editorial  written  by  Judge 
John  W.  Dodge,  which  appeared  in  the  Deland  (Fla.)  Her- 
ald, entitled  "  Fraud  Destroys  Oovemment." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 

(From  the  Deland  (fla.)  Herald,  AprU  1.  issa] 

THS  BTTOPADBU — fUAXn  DBSXaOTB  OOVSUnaWT 

By  Judge  John  W.  Dodge 

The  fable  of  the  Jackals  and  the  glepheat;  in  the  Hltopadeea  at 
India,  written  over  4,000  years  ago.  ahows  ue  of  America  to-day 
that  we  need  to  be  on  our  guard  ae  a  nation,  because  the  old 
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try."  to  atm 


,  "rrmod  Bsy  aclttov*  «lut  fan*  wmOd 
ThiM  U  Um  f»bte: 
-Th«  Jackato.  baioc  biio|77  for  a  earcMi  to  cat.  pcopoaad  to 
tba  Hcobaat  that  tt  vaa  not  expadiant  for  tlwm  to  lira  without 
a  klnc;  in  aaaambty.  thay  commtaakmed  aona  to  adTlaa  tba  Ba- 
phftBt  that  ba  bad  bacn  eboaen  aa  kmc.  Tba  eommlaaloii  waa 
Mweutad  tn  tbaaa  tranla  to  tba  Bapbaat:  'la*  joat  majaaty  now 
Moapt  that  tba  momaxtt  at  fortanata  oanjanetkm  10*7  not  aacapa 
ua.'  80  aajlng.  tba  Ooounlaatcnar  led  tba  way.  foUowad  at  a  great 
paoa  by  tba  Bapbant.  wbo  waa  eager  to  oonunanca  hia  ralgn.  Tlie 
jKkal  piaatiitlj  brought  tba  Bapbant  upon  a  deep  slough.  Into 
whieb  ba  plunged  ba»TUy  tmton  ha  oontfd-atop  blmaalf.  'Good 
MMtar  Jackal,'  cried  tba  Bapbant.  '  Wbafa  to  do  now?  Z  am  up 
to  my  belly  In  tbta  quagmire.'  Tba  Jackal,  with  an  Impudent 
Uugb.  aald.  'Parhapa  your  majaaty  win  eondaacand  to  take  hold 
of  tba  tip  at  my  tanvii  with  your  ta^ink.  and  so  get  out! '  Then 
tba  Bcphant  kaaw  that  ba-had  bean  daeatwad:  and  thua  ha  aank 
tn  tba  allma.  and  waa  dB?oured  by  the  Jackala.  Hence,  la  why  the 
lea  lima  of  tba  Jaefeala  mifgaittd  atratagam  tuataad  of  force." 
Iha  Bapbanta  of  oar  oooairy,  our  maaalTa  brutea  and  leaders. 
at  great  powar  and  atrength.  with  tusks,  large 
lOB  Mk.  In  lordly  manner,  beguiled  by  fraud,  and 
to  reign  over  otbara.  have  been  led  Into  political  and  eco- 


nomic quagmires  and  mud.  by  the  Jackala  who  were  aeeking  fat 
carcaaaea  upon  which  to  feed. 

Ptaud  haa  achieved  what  force  would  never  try.  We  need  new 
leaders,  of  Bephanta,  or  others,  who  can  not  be  beguiled  by 
predatory  Jackals  <>p»npg  to  feaat  upon  the  carcn^sew  and  living 
bodiea  of  the  people  themaclvea. 

There  are  Jackala  to-day,  who  are  daatroying.  by  atrategy  and 
fraud,  our  National.  State,  and  municipal  Governments,  lulng 
others  to  rule  and  reign  over  the  people— euch  as  Wall  Street, 
crooked  bankers  and  financiers,  stock  and  bond  hoiiaaa,  npedal 
corporate  interests,  governmental  bureaus,  commlaslona.  special 
privilege  and  departments,  and  political  leaders.  The  people  need 
to  destroy  and  remove  from  public  power  both  the  devouring 
Jackala  and  dumb  Bephants. 

PATBraCbSB  PIKSXDKlfTXAL  POLL 

Mr.  SCHALL.    Mr.  President,  in  view  of  the  pessimistic 
talk  of  the  enemies  of  the  administration  I  think  an  account  ^ 
of  the  recent  poU  taken  by  the  Pathfinder  is  illuminating,-' 
and  I  therefore  ask  that  it  be  printed  in  the  Rxooko. 

There  being  no  objection,  the  tabulation  was  ordered 
printed  in  the  Record,  as  follows: 


Otos. 


vM  PwtkHnder  pell,  rteeirtnj  mart  mla  tftea  Uu  combine4  lolaU  ftr  mU  DewuxraOe  uphnU,  •fow«f  tmd  oUurwitt. 
J%t  final  fivmnt — April  $,  /MS 
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HOLsne  ooaipainB — axncLi  pw>x  zbk  mw  touc  mczs 

Ifr.  COUZaENS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  RicokD  an  article  appearing  in  the 
New  York  Times  of  yesterday  entitled  "  Holdios  Companies," 
prepoured  by  Prof.  WUUam  Z.  Ripley. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Raooaa.  as  follows: 

(Vrom  tba  New  Torfc  TUaaa.  AprU  S.  Idsai 
BoaAOfo  Ooicrajraa — Sutckvibioiv  bt  tws  Pkhbai.  OovsaHMSirr  Is 


By  Prof.  WlUlam  Z.  Ripley 
As  Ramlet  p^ita  ft.  "When  aorrows  come,  they  come  not  single 
but  in  battalloaa."     Tba  Bouaa  Coounlttaa  on  Interstate 


Commerce  at  Washington  at  the  moment  la  conducting  hearlnga 
on  a  Senate  bill  to  subject  railroad  holding  companies,  like  oper- 
ating roads,  to  regulation  by  the  Interstate  Commerce  Commla- 
sion.  And  then,  all  at  once,  a  veritable  bevy  of  other  holding 
company  news  flutters  down  upon  us.  It  reminds  me  of  thoaa 
days.  Ave  years  ago.  when  eve^body,  the  New  York  Stock  Ex- 
change included,  got  so  hct  up  over  nonvoting  stock.  Some  of 
theae  happenings  are  a  bit  disquieting.  I  ha\e  no  desire — far 
from  It — to  rock  the  boat.  But  I  am  Interested  to  keep  an  eye  out 
for  trouble  ahead,  ]>olltlcal  as  well  as  economic. 

First  ofT.  Professor  Bonbright  and  Gardiner  Means  of  Columbia 
ITnlvtfsity  publish  an  authoritative  treatise.  "The  Holding  Com- 
pany"— a  first-claea  performance!  Then  Ivar  Kxeuger.  czar  of  m 
great  International  medley  of  finance  corporations  all  over  the 
world,  puts  an  end  to  himself  In  Paris.  Some  848.000.000  of  deben- 
turaa,  two-tblrda  of  them  owned  by  people  hereabouto.  have  ao 
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Maa  what  Uiey  aiw  veally  w<ofth.  Tb.iB  happened  moeb  aa 
Alfred  Loewensteln.  a  few  years  ago,  under  aimUar  drcnmataneea, 
•teppad  out  the  back  door  of  his  airplane,  midway  the  Bngll^ 
Channel.  But  his  works  remained  to  plague  people,  neverthelaaa. 
Porahay,  head  of  a  combined  public  utility  and  real  estate  con- 
traption, gets  sent  up  for  15  years  by  the  Federal  court  at  St.  Paul. 
Ha  distributed  some  829,000.000  of  securities  ail  over  the  United 
Statea.  Another  House  committee  report  on  holding  companlee 
among  public  utilities  is  heading  up  for  liiKuanoe  at  Washington. 

wo  Hxw  PBiwciPLB  nrvotvnj 
^*The  Senate  bill  in  question  proposes  to  subject  railroad  holding 
oorporatioos  to  the  same  regiilation  by  the  Interstate  Conunerce 
Commission— no  more,  no  less — as  now  obtains  for  operating  rail-' 
road  companies.  The  commission  and  the  Senate  Conunittee  on 
Interstate  Conxmerce  recommend  Its  enactment.  Vigorous  dis- 
sent from  the  propocal  portends  it  as  novel  and  revolutionary. 
The  objections,  fundamentally,  are  two:  First,  that  it  will  render 
railroad  consolidation,  in  the  Interest  of  economy  and  efllciency, 
Impoesible;  and,  secondly,  that  it  stands  in  the  way  of  economic 
recovery,  as  respects  the  prices  of  railroad  securities.  There  is  XM3t 
a  word  of  truth  in  the  primary  contention  that  this  bill  Involves 
any  new  principle.  It  stands  or  falls  with  the  financial  control 
over  steam  carriers  as  such  which  was  impoaad  by  the  transporta- 
tion act  of  1820. 

How  about  its  effect  upon  t  ne  progress  of  conaolldation?  That  it 
obstructs  such  constructive  eodeavor  Is  claimed  by  counsel  for  the 
Pennsylvania  Railroad  and  the  Van  Swo-ingen  aggregation,  two 
groups  which  have  made  vise  of  the  holding  company  to  effect 
consolidation  without  the  approval  of  the  Interstate  Commeroe 
Commission.  They  plead  for  the  continuance  of  this  Immunity. 
Alleging  that  railroad  merger  otn  not  ensue  under  the  present 
State  laws.  The  consolidation  clauses  ot  the  act  of  1020.  in  otb«r 
words,  are  said  to  stand  in  the  way  of  such  unification.  Tliis  con- 
tention I  am  prepared  to  deny  in  toto.  It  is  abaolutely  not  true. 
The  Rock  Island,  of  which  I  have  been  a  director  for  many  years, 
la  at  this  moment  consolidating  a  doaen  of  Its  subsidiaries  in  a 
single  corporation  In  order  to  facilitate  important  refunding 
operations  in  1834.  Operatixxg  in  14  SUtes,  it  is  proving  entirely 
feasible  to  unite  these  properties,  legally,  under  existing  laws  of 
the  States  and  of  the  Federal  Government.  Section  5.  paragraph 
e,  and  section  1.  paragraph  18.  of  the  act  of  1020  promise  to  over- 
come even  the  drastic  prohibitions  of  Texas,  provided,  of  course, 
that  there  be  full  approval  In  last  instance  as  to  all  details  by  the 
Interstate  Commerce  Commission.  If  this  can  be  done  "  out 
West."  surely  It  Is  poaaibla  in  Van  Swerlngen  and  Pennsylvania 
territory — distinguiahad  and  voluble  counael  to  the  contrary  not- 
withstanding. But — and  thla  is  the  nub  of  the  zxiatter — the  Inter- 
state Commeroe  Commission  holds  Juriadlctkm  ova*  the  aperatloa. 
And,  I  sulmiit.  It  is  predaaly  to  evaM  thla  snparrlalon  that  this 
dissent  la  registered. 

AN  UCPORTAMT  ISSXTa 

This  httslnesB  of  evading  accountability  looms  perhaps  unduly 
large  In  my  thinking  becatae  of  a  generation  of  activity  In  seeking 
to  bring  about  Just  such  financial  and  administrative  control.  As 
economic  counsel  for  the  United  States  Indtistrlal  Commission  of 
1900,  It  was  my  privilege  to  Induce  Members  of  Oongreaa  and 
prominent  Indtistrlallsts  to  make,  tmanlmously,  the  first  recom- 
mendation for  the  regulation  of  railroad  capital Iration  and  of 
security  lss\ie8.  Then  President  Roosevelt  took  up  the  issue  be- 
cause of  notortous  scandals  of  hts  time.  But  enactment  was  not 
secured  until  1920.  when,  under  section  4,  Jurlsdlctlcm  was  expressly 
conferred  vcpon  the  Interstate  Commerce  Commission  in  these 
matters.  Subsequent  service  as  economic  counsel  for  this  com- 
mission In  the  matter  of  railroad  consolidation  only  confirmed  the 
long-standing  opinion  as  to  the  primary  Importance  of  su^  ad- 
ministrative suijervlslon.  It  Is  indubitable  that,  without  the 
enactment  of  this  proposed  bill — consult  the  House  committee 
report  on  stock  holdings  among  railroads  of  1931  if  you  doubt  It — 
the  very  pith  of  this  hard-won  financial  regulation  by  Federal 
authority  wlU  be  ripped  out  of  it.  The  door  will  be  left  wide 
open  for  the  most  flagrant  evasion. 

All  this  recital  of  inability  to  effect  combination  under  Federal 
supervision  is  nothing  but  claptrap.  The  hierarchy  of  railxoad 
corporations  cleverly  devised  by  the  Van  Swwingens  outdoes  even 
the  legal  devices  of  the  late  Edward  H.  Harrlman  in  Booaevelt'a 
time  in  pyramiding  control. 

It  now  remaina  to  deal  with  the  contention,  voiced  by  the  Rail- 
way Security  Owners'  Association  and  the  president  of  the  Mil- 
waukee road,  that  this  measure  wlU  operate  prejudicially  upon 
financial  recovery  of  the  carriers;  that,  in  other  words,  it  will  stand 
In  the  way  of  a  rise  of  prices  for  railroad  securities.  It  is  not 
surprising  that  the  Milwaukee  should  oppose  financial  Jurladlctlon 
of  the  Interstate  Commerce  Commission.  But  It  Is  more  dlfflci^t 
to  understand  the  attitude  of  representatives  of  Investors — llfe- 
Insxumnce  companies,  investment  trusts  and  the  like — ^that  this 
Mil  wUl  work  against  their  long-time  interest,  for  It  is  precisely 
because  of  the  corporate  Involvement  and  of  the  pyramiding  of 
^ntrol  ttumigh  holding  eorapanles  that  the  rlghta  of  railroad 
share  and  bond  headers  are  put  in  jeopardy. 

opsais  Booa  to  svaaiow 

Nor  Is  this  to  accuse — far  from  It — attSiar  the  Pennaylvaala  at 
tiM  Van  Swerlagena  of  dlahonaaty  tn  financing  looae  jolntad  oon- 
aotldattona  AU  the  facts  are  now  qpraad  on  the  racovda.  Bat 
because  their  tactics  as  a  whola  hava  baeo  ooDatructlva  aflorda  no 
guaranty,  once  the  door  la  left  wlda  oipan  for  evaikn,  that  otbars. 
laas  aenipolow  tbaa  tbay.  wm  mat  parpatnta  «Char  acandala  Ilka 


tboae  wtal^  kroogbft  Mbowt  tba 
raapectlng  operating  oompaolaa.  Untold  loaaaa  to 
railroad  properttaa  In  tSie  past  have  resulted  from  aueb 
of  trust.  I.  persodaally,  hold  stoutly  to  the  belief  that  aaoad  rail- 
road consolidation  Is  one  of  the  likeliest  ways  open  for  eatrtcattan 
of  the  steam  carriers  from  their  present  distress.  But  tha  primary 
desideratum  is  a  restoration  of  credit.  That  once  attsdned  Uw 
prices  of  railroad  securities  will  autoamtloally  find  their  true  laaal. 
But  no  resumption  of  earning  power  could  withstajad  the  abook 
of  such  abuse  of  power  by  insiders  as  ve  have  witnessed  in  tha 
past.  The  late  unprecedented  creation  of  hlerarsblea  ot  oorpo- 
ratioos piled  hatter-akalter  one  upon  anothar — wheaia  within 
wheels — is  utterly  opposed  to  sound  public  policy.  Thara  ia  no 
legsl  nor  operating  need  of  It.  Tha  rightful  intarasU  ot  ablppera. 
empK^ces,  and  ot  owners  of  raUroad  sacuritlas  ara  all  aUka  put  in 
jeopardy  by  the  practice.  Tha  only  way  to  restrain  it  la  througb 
the  exerolse  of  govemmantal  superviaioa. 

Immadlate  Interest,  however,  focuses  upon  tba  political  angia 
<tf  this  i^poaltl^n  above  deacrlbed.  Thla  oppoaltioo.  which  both 
under  cover  and  openly  Is  seeking  to  prevent  tba  paaaage  at  thla 
isglalatioo.  threatens.  Indeed,  to  pre^udlea  tba  wbola  program  at 
oongresBlonal  enactment  for  tha  r«lat  of  the  rallroada.  After  yaaxa 
of  misunderstandiag.  distrust,  and  hostility  Members  of  Oongreaa. 
particularly  from  the  West  and  Southwest,  are  not  only  at  thla 
time  weU  disposed  toward  the  railroads;  they  alao  stand  ready  to 
support  Impwtant  measurea  for  their  rehabilitation.  Thay  wlU 
vote  for  repeal  of  the  recapture  provisions  of  the  act  of  IMD. 
Requisite  bus  and  truck  legislation  wlD  not  be  oppoeed. 

The  grant  of  wholeaale  an»r>/^i*i  relief  throu^  kMUia  trom  tba 
Federal  Treasury  has  already  been  provided.  But  theae  waatarn 
and  southern  ItiBprasentatlves  reason  quite  simply  and  humanly, 
to  my  thinking,  that  the  railroads  must  stand  ready  to  take  the 
bitter  with  the  sweet.  They  see  the  catrlors  In  dlr«  dUtreas.  lining 
MP  at  the  coimter,  filing  applications  for  credit  in  order  to  meet 
fixed  obligations  or  to  complete  constructive  progxmmB.  Tet  the 
foremost  of  these  suppliant  corporations,  by  no  means  backward  tn 
boW^ng  out  their  hats — the  Pennsylvania  asks  for  455.000,000  aa  a 
»n*tti.r  of  fact,  and  the  Van  Swermgens'  Mtasourl  Pacific  la  "re- 
luctantly "  granted  $12,800,000  by  the  Interstate  Commerce  Com- 
mission— are  fighting  tooth  and  nail  to  go  scot  free  of  such  finan- 
cial regimen  as  the  Congreas  has  seen  fit  to  In^Mse  upon  operating 
rallroada. 

or 


The  danger  lest  reaentmant  against  ^eae  taetlca  abcmld  put  tbto 
other  railroad  bUls  In  je<9ardy  Is  of  peeullar  Urnisadtata  tanpor- 
tance.  Texas — and  certainly  not  without  i»*ovoeatlon  htirtorl- 
cally — has  been  determined  and  even  bitter  In  svbjeoting  rail- 
roads to  public  regulation.  At  the  moment  the  ohatrasaa  of  tba 
House  Committee  on  Interstate  Commeroe  and  the  Opsalnir  al  the 
House  of  Repreaentatives  represent  the  Lone  Star  State.  Demo- 
cratic success  in  the  next  election  may  still  further  emphaatae  Oka 
Importance  of  the  Democracy  of  the  South  and  West  in  poittlOB 
and  economics.  Insurgency  as  respects  balanelng  of  the  Federal 
Budget  has  already  assrmied  disquieting  proportiona.  Ia  tbeva 
not  danger  that  resentment  against  this  oppoaltloa  to  admlnla- 
trative  control  by  the  very  earners  which  have  given  moat  oSeaaa 
through  mistise  of  the  holding  company  shall  prejudlelally  aSaet 
the  passage  of  these  other  laws  so  sorcfly  needed  by  tba  raib«iaa  aa 
a  group?  ' 

That  the  view  Jtist  expressed  la  entertained  by  not  a  few  other 
railway  executives  happena  to  have  come  to  me  jtiat  In  the  run  of 
the  day's  work.  These  men  know,  and  the  more  Intelllgeiit 
bankers  share  the  view,  that  the  long-time  credit  of  the  railroads 
can  alone  be  restored  by  effectttally  stepping  such  soandids  as 
have  beset  the  carriers  In  the  past.  TTiey  know  the  temptations 
Inherent  In  the  possession  x>f  these  keen-edged  financial  eorporate 
weapons.  They  realize  that  the  ultimate  reservoir  of  capital  upon 
which  an  Industry  must  ultimately  rely  for  future  growth  and 
prosperity  Is  the  purse  of  the  people  at  large.  They  know  alao — 
or  they  ought  to  know — ^that  as  never  before  the  divorce  of  owim#- 
Bhlp  of  property  from  Its  control  and  management  steadily  en- 
hances the  need  of  intervention  by  the  Oovenunent  In  all  linaa  of 
buatneas,  but  more  especially  of  thoae  which  are  aftactad  In  any 
way  with  a  public  Interest, 

This  railroad  holding  company  bill  moreovw  haa  a  dlreet  bearing 
upon  the  publlc-utinty  situation.  The  time  la  coming— and  I 
predict  It  18  not  very  far  distant — when  tbe  Faderml  Oovcmnwnt 
will  be  compelled  to  step  in  and  supplement  the  activity  of  tba 
States  as  respects  flnsnelal  and  aoooontlng  ragulation  in  thla  field. 
Some  50  or  more  of  ns,  profeasknaUy  lataraated  in  thla  matter, 
are,  in  fact,  holding  a  S-di^  powwow  about  it  in  Kew  York  thla 
very  week.  Becauae  so  much  of  this  business  Is  tntraatate.  govern- 
mental supervlsloa  of  rataa  and  aarvloi  baa  been  piaaiiaalnauHj 
locaL  But.  more  and  more,  eiaotrioal  power  U  being  traaamicaad 
acroas  State  llnea.  Of  greater  Importance,  however,  as  reapecta 
FMeral  control  is  the  growth  of  great  comblnatlona  through  hold- 
ing companies,  which  pretty  effectoally  dominate  tlM  light  and 
power  business  throiighout  tha  United  Stataa.  I*i'eg  aaalValy.  the 
local  companies,  subject  to  State  regulation  as  teapeeU  ratea  and 
service,  have  been  sucked  dry  by  tbe  taking  over  at  ataff  head- 
qxiarters  of  basic  matters  of  management  whl^  determine  both 
oast  and  aerrloe.  AU  thla  haa  been  effected  by  tbe  prodigious  waa 
of  the  holding  company  aa  a  legal  denea. 

Tactically,  in  pdlitlca.  tbia  altoatlon  baa  bacn  met  by  tbe  boldlag 
companiea — bght  azxd  power,  gaa.  pipe  line,  or  what  noi — tbua 
having  denatuxad  tba  loeal  opatcatlnc  oompanlaa.  -rocUarauaty  adva- 
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•Btate.'thttttotoMy.  loeAl  Ngvltattaa.    This  •trtnc  toy  the 

liUMlntlj  ptejcd  upon  by  wmy  of  appMl  tor  wKto- 

liiii«<iii>n>      HuxMlTCtfs  of  mlTIlofii  of  dollars  at 

T  m  ths  haads  of  theas  pubUe-otaity 

_       ata.    Ih  an  tksir  ffnrT***'  sad  aeoovBttiif  affairs  they 

ara  uu#ini  vlthout  smwii  ilalnr i  la  tha  oommoa  latarsst.  This  pub- 
Be-otillty  sitoataoo  most  ba  baadlad  sooasttnM  by  sobjaetloa  of 
ttoaaa  cniat  tatacsuu  aomtolapstlooa  to  aoasa  aort  of  Fsderal  ov«r- 
alght.  Ormva  eoiwtttvttaiud  quastlooa.  common  allka  to  railroad 
aad  vtUtty  hoidlag  wanpaniaii.  vfll  hava  to  ba  sattlad  bafora  the 
BuwrTiiv  Oourt  of  the  United  SUtea.  It  la  none  too  soon  to  tni- 
ttata  tha  Aral  tM*  la  thla  fiald.    It  ahooM  ba  apfrilad  by  the 

for  adTttaeiac  this  laaoa  of  tha  hold- 
ealndar.  Aa  aoMalag  col- 
oC  tha  paopla  has  raeantly 
tha  Unt.  WlM«har  tt  ba  laduatrlals.  mu- 
ralLraad  seeurttlea,  or  taTcstnteat  tnists, 
tba  FBlillc  have  baea  aabjaeted  have  been 
Ona  graat  danttoMat  of  poblle  tnvaatmeat  has  atone 
op.  It  la  tha*  flK  tha  poMle  otUltlea.  They  have  proved 
matm  aaarty  llinirswlnn  proof  thaa  aaythlag  dse  in  sight.  Such 
batiV  tha  OMB.  aa  aoott  aa  pmmltvr  saTtaga  aad  laTeetments  begin 
to  ravhn  tt  ahooid  ba  no  voadsr  If  thara  ware  a  rush  of  puMic 
tttada  late  thli  chaaaal.  Hm  utility  ittaatloa  as  a  whole  la 
-sound.  Ito  ssitteaa  are  of  basic  ta^ortaaoa  to  every  citizen.  But 
It  la  tmparatlra.  la  Tlaw  of  what  we  kao^/  about  certain  of  these 
yy^t^)n«>tV7f  that  mnans  should  ba  afforied  for  separation  of  the 
hts.  Tha  tadnatry  Is  absolutely  incapable,  aa 
■  ago.  of  policing  Itaalf.  Its  best  leaders 
aekaowledge  tha  altanea  of  evils  aad  abuaea.  particularly  in  the 
•aid  of  «T>ftr***  Only  tha  aorarnnMnt.  and  la  thla  field  of  finance 
OBly  tha  Fsdaral  Oovernmant.  can  stop  thsas  leaks  before  they 
tha  whoU  lavae  of  utUlty  credit.  Aad  with  fun  ac- 
of  Its  marlta.  tha  holding  company  is  accountable 
for  «MDa  of  tha  worst  erlla  which  obtain,  ft  will  be  none  too 
tff^m  that  tha  >"J<<*»«g  eoiapaay  among  the  railroads  be  put  where 
tt  »««»*wf  la  order  that  praosdents  may  be  had  upon  which  action 
ta  UUa  other  Oeid  auty  ba  firmly  eaUbllshed. 

cuiiHtBanost  oy  uwasnmrra 
Aad.  ftaany.  tha  tmportaaoe  of  this  holding-company  leglalatlon 
the  raaga  of  ttoa  railroad  aad  the  public-utility  indus- 
It  IMM  to  do  with  the  rapidly  developing  system  of  wlde- 
Haant.    Under  this  system,  as  ownership  be- 
aad  asore  soattaced.  control  tends  to  head  \ip  in  fewer 
It  alao  taa<te  irrsstaUbly  toward  local  IsaUon  in  New  York 
aa  the  financial  capital  oS  the  country. 

Adolph  Barla.  proftaaor  of  the  law  of  corporation  finance  la  tha 
CMumbia  l«w  Sehool.  la  a  book  aooo  to  appear.  Private  Property 
aad  tha  Ootpotate  Systaaft.  win  deal  oomprahenalvely  with  this 
altaatloa.  Ha  baa  cairiad  oa.  la  Jurlsprudanoe.  with  the  prtn- 
elpla  ta  economKia  which  waa  enunciated  aome  years  ago  in  my 
Uttto  volums.  liaia  Street  aad  WaU  Street.  Berie  will  show  con- 
ahMtvaiy  that  ^s  holdU^  company  stands  foremost  among  the 

for  undue  control  of  corporations.  That 
of  finaaoa  muat  Itaelf  be  controUed  in  the  public 
later  sst  la  parfectty  dear.  We  aUght  Just  as  weO  face  it  and  have 
Doa  with  it  la  tha  field  of  traa^ortatlon  to  begin  with. 
Maah  of  tha  saollattoQ  of  the  prtvmto  iavestor  dvirlng  the  recent 
iavwvod  tha  UM  of  thla  legal  device.  In  banking  the 
of  United  Statea  waa  a  glorloua  example.  In  the  field  of 
InTsstment  truata  the  laatanoaa  were  too  atmieroxis  to  mention. 
utUlttaa  tha  holding  company  la  supreme.  Six  or  eight 
the  Uf^t  aad  power  tnislness  of  the  ooimtry.  In  industry 
-web"  chart  Introduced  in  evidence  in  the 
k  afestf  litigation  waa  a  superb  example.  The 
altuatioa  was  aaVer  better  dsacrlbed  than  by  Newton  D.  Baker: 
^"Xt  aaenta  to  aae  a  aioat  menacing  aad  unwholeaome  thing,  if 
My  Individual  or  a  nnaU  group  oaa  put  out  Italea  of  aecurities, 
areata  Immsnaa  poola  of  other  people's  money,  and  use  that 
money  to  ooatiol  fundsmcatal  industrlea."  This  web  of  inter- 
oorporate  mvestaient  haa  happily  been  torn  asiinder  by  the  able 
aad  oourageous  order  of  the  court.  But  the  danger  of  its  adop- 
ttea  aad  eateasloo  into  every  phase  of  ovir  economic  life  is  an 
•ear-preaaot  ons.  Thla  danger  can  be  averted  only  by  the  appU- 
eatloa  of  eosUrol  either  through  the  oourta  or  by  our  leglalatlva 


■QuyxcATiOM  or  amtitiiwt  laws 

Mr.  WALBH  of  Masnchuaetts.    Mr.  President.  I  ask  imanl- 

moug  canaent  to  hare  printed  In  the  Rscoko  a  very  able  dis- 

conlOB  tv  Mr.  Alexander  hevtae,  a  prominent  lawyer  of  the 

dty  of  New  Tbrk.  of  all  Mils  pending  In  the  Seventy-second 

Ooncress  relatiTe  to  the  nuxUflcation  of  antitrust  laws. 

There  being  no  ofetiection,  the  matter  was  ordered  to  he 

printed  In  the  Rxcoaa.  as  foUows: 

Dsacussrow  or  Bxzxs  Pswuiwu 
CoMoassa 

author  of  Doea  Trade 


p  AMiuauai 


The  first  aad 


Need  Antttnast  Laws? 

Important  Inderal  aatttrtat  law  is  the  Sber- 
adopted  la  18S0.  It  ti  geacraUy  suppoeed  that 
'  toe  the  purpoee  of  ■*«**«*» *»««"g 

ta  GOBgraas  to 


ta  t**»»  aet  provislona  against  restraint  of  oompetttlon.  bat  In  tta 

final  form  as  adopted  theee  provisions  were  eliminated.  Jxntlce 
Hcdmes.  in  his  dlaeentlng  opinion  in  the  Northern  Securities  case 
(Northern  Securities  Co.  o.  U.  S..  199  U.  8.  197).  clearly  pointed 
out  that  this  act  "  says  nothing  about  competition."  The  Sherman 
Act  was  the  first  general  law  applicable  to  trade  and  industry 
enacted  by  Congress  xznder  Its  constitutional  power  to  regxilata 
commerce  and  was  far  from  being  a  confirmation  of  the  doetriaa 
of  laisscz  falre,  but  was  a  governmental  measure  to  regulate  trad*, 
because  of  the  public  Interest  involved.  As  stated  by  Prof.  Walton 
H.  Hamilton  (The  Problem  of  Antitrust  Reform,  Columbia  Law 
Review.  Febrtiary,  1932) : 

"The  antitrust  laws  are  a  declaration  that  buslneas  Is  affected 
with  a  public  Interest:  the  moral  value  of  this  commitment  must 
not  be  lost." 

The  general  effect  of  the  Sherman  Act,  aided  by  judicial  In- 
terpretation, has  been,  however,  to  compel  competition  In  all  cases 
and  in  all  industries  without  regard  to  its  economic  results. 

Practically  since  its  enactment  reciurlng  efforts  have  been  made 
to  modify  tha  Sherman  Act,  but  the  only  practical  resvilt  of  these 
efforts  has  been  the  enactment  of  the  Clayton  Act  and  the  Federal 
Trade  Commission  act  in  1914. 

The  current  depression  has  made  It  partlcxilarly  apparent  that 
our  present  antitrust  laws  make  it  alnxjat  Impossible  to  undertake 
constructive  measiuvs  to  overcome  unrestricted,  destructive,  and 
cutthroat  competition,  and  the  demands  for  modification  have 
become  more  insistent.  The  present  demands  may  be  classified 
into  four  groups,  all  of  which  are.  however,  interrelated,  and  an 
must  be  given  weight  in  considering  stabilization  of  industry, 
relief  of  unemployment,  enlargement  of  consximption.  and  eqxiall- 
satlon  of  distribution. 

The  first  group  of  demands  involves  the  permlsalon  of  coopera- 
tive agreements  In  Industry  among  members  of  trade  associations 
or  among  competitors  in  general. 

The  second  group  Involvee  the  specific  legalization  of  retail-price 
maintenance. 

The  third  group  involves  the  amplification  and  definition  of  tha 
legal  concept  of  "  unfair  methods  of  competition." 

The  fourth  group  seeks  the  complete  legalization  of  trade 
practice  conferences  and  of  the  riiles  adopted  thereat. 

In  the  first  session  of  the  Seventy-eecond  Congress  the  following 
bills  and  resolutions  affecting  the  antitrust  laws  have  been  intro- 
duced up  to  March  2fl.  1933: 

pKMDQfo  anxa 

S.  97  (Capper) .  To  protect  trade-mark  owners,  etc. 

H.  R.  11  (Kelly  of  Pennsylvania).  Same  as  S.  97. 

(Theae  two  bills  are  known  as  the  Capper-Kelly  bill  to  permit 
ramie-price  aaaintenanca.) 

H.  R.  315  (Huddlaaton).  To  prevent  frauds  in  oommerce.  (Com- 
pelling marks  of  qxiali]^,  grade,  quantity,  etc..  on  subjects  of 
commerce.)  ^ 

H.R.  334  (LaOuardla).  To  amend  the  Federal  Trade  Commission 
act.     (To  Include  in  the  definition  of  commerce  all  dealings  in 
!  securities  or  conunodltlea.  and  to  declare  luUawful  market  manip- 
ulation and  short  sales.) 

H.  R.  360  (McCllntlc  of  Oklahoma) .  To  amend  the  Federal  Trade 
Commission  act.     (To  regulate  public  offerings  of  seciirities.) 

H. R473  (Sinclair).  To  amend  section  2  of  Federal  Trade  Com- 
mission act.     (To  amplify  "unfair  methods  of  competition.") 

H.R.  5ai7  (Ludlow).  To  create  Federal  industrial  commission. 
(To  create  a  planning  board.) 

H.  R.  5623  (Tlnkham ) .  To  confer  additional  powers  upon  Federal 
Trade  Commission.  (To  license  persons  transacting  interstate 
coDunerce.  and  grant  exemption  to  corporations  from  stockholding 
restrictions  of  Clayton  Act.) 

S.  2628  (Nye) .  To  amend  Federal  Trade  Commission  act.  (To 
legxUize  trade  practice  conferencea.) 

8.2627  (Nye).  To  establish  a  Federal  trade  court.  (To  enforce 
antitrust  laws  and  orders  of  Federal  Trade  Commission.) 

S.  2628  (Nye).  To  amend  Federal  Trade  Commission  act.  (To 
amplify  definition  of  "  imfair  methods  of  competition.") 

H.  R.  7365  tSinclalr) .  Same  as  S.  3627. 

H.  R.  7366  (Sinclair) .  Same  as  8.  2636. 

H.R.7367  (Sinclair).  Same  as  S.  2628. 

(Theee  six  bills  are  generally  referred  to  as  the  Nye  bills.) 

H.  R.  7448  (Lewis) .  Giving  the  protection  of  the  law  to  the  work- 
ar'a  right  to  work  *  *  *:  forming  trade  associations  *  *  *: 
to  stabilise  business  and  to  provide  certain  benefits  for  their  em- 
ployees. (Contains  provisions  similar  to  Swope  plan  for  em- 
ployeea'  life  and  disability  insurance;  workmen's  accident  compen- 
sation; workmen's  pensions  and  unemployment  Insurance  through 
the  medium  of  national  trade  associations  under  the  supervision  Of 
the  Federal  Trade  Commlsalon.  and  provides  for  standardized  ac- 
coiuiting  systems  and  exchange  of  information  by  members  of 
trade  associations.)  > 

S.  2935  (Davts).  To  regulate  commerce  In  tiltumlnous  coal. 
(Creates  bituminous  coal  commission  to  Hcense  and  regxilate  Inter- 
state shipment  of  bltxuuinous  coal  and  permit  marketing  pools. 
Outlaws  "  yeUow-dog  "  contracts  by  licensees.) 

H.  R.  7536  (Kelly  of  Pennsylvania).  Same  as  S.  2935. 

(These  two  bills  are  known  as  the  Davis-Kelly  bill  to  stabilize  tha 
bituminous  coal  industry.) 

8.S266  (Walsh  of  Maasachusetto) .  To  protect  and  foster  trade 
■ad  ooouneroe,  to  supplement  the  powers  of  the  Federal  Trade 
Oommlsaloo.  (Known  as  the  Walsh  bill  to  amend  the  Federal 
Trade  CVunralsaloii  act.  Permits  advance  approval  of  cooperative 
!«•  la  IndnaSry,  InclvMllng  trade-assodatton  agreaflaanto. 


are  in  the  public  Intaraat;  dsAnaa  the  pubUa  tatarsat;  deflnsa  and 
ampllfli^  the  definition  of  "  unfair  methods  of  competition  "  and 
"  unfair  trade  practlcea  ";  legallsea  trads-practlcaa  conferences  and 
generally  modamlaaa  tha  Federal  Trade  Conunisslon  act.) 

H.R. 8912  (MeKeown).  Providing  for  the  filing  of  aflidavlt  de- 
claring that  plaintiff  haa  not  violated  the  antitrust  laws  in  actions 
at  law,  and  In  equity. 

H.  R.  8930  (McOugln) .  To  ammd  Sherman  Act.  (To  prohibit 
use  ot  test  of  reasonableness.    Attempts  to  repeal  rule  of  reason.) 

H.  R.  9315  (Person).  To  eectablish  a  national  economic  council. 
(Similar  to  LaFoUette  bill  (6.  6215) ,  Seventy-first  Congresb,  with  ad- 
ditional provisions  including  filing  of  Intent  to  issue  securities.) 

H.R. 9924  (Lewis).  To  stabilize  the  coal-mining  industry. 
(Covers  bit\unlnous  coal,  anthracite,  and  lignite.  Declares  coal  a 
public  utility  and  provides  for  the  regulation  of  production  and 
distribution  thereof  by  a  coal  commission.) 

8. 4030  (Cope'.and) .  To  amend  section  5  of  Ftederal  Trade  Com- 
miasion  Act.  (Defines  "  unfi^  price  competition  "  and  declares  it 
to  be  an  unfair  "  method  of  competition.") 

8.6215  (7lBt  Cong.)  (La  FoUette).  To  estataflsh  a  national  eco- 
nomic councU.  (Introduced  in  the  last  Congress  but  stm  pending 
In  committee.) 

American  Bar  Association  proposed  bill.  This  bill  has  not  been 
introduoed  in  Congress,  but  has  received  considerable  publicity, 
and  should  be  discussed  with  the  above  bills.  It  seeks  an  amend- 
ment of  the  Federal  Trade  Commission  act  to  provide  for  ap- 
proval of  cooperative  agreements,  with  Immunity  from  ttie  crlml- 
aal  provicions  of  the  antltmst  laws. 

PEKDING     KXaOLUnONS 

H.  J.  Rea.  96  (Patterson) .  To  insure  better  enforcement  of  anti- 
trust laws.  (Directing  Department  of  Justice  to  investigate  trusts 
aad  prosecute  violations  of  antitrust  laws.) 

8.  Res.  46  (McKellar).  Providing  for  the  Investigation  of  the 
operation  and  enforcement  of  the  antitrust  laws,  and  the  ques- 
tion of  tl^ir  modlflcation.  (Directing  investigatton  by  Senate 
Judiciary  Committee.) 

S.  Bee.  76  (King) .  Authorizing  aa  Investigation  to  determine  the 
necessity  for  the  strengthening  or  extanakm  of  the  antitrust  laws. 
(Directing  investigation  by  Senate  J\idlciary  Committee.) 

S.J.  Res.  87  (Steiwer).  To  provide  for  the  appointment  of  a  joint 
congreasional  committee  and  to  afford  emergency  relief  to  the 
iMitural-reeource  industries.  (The  joint  congressional  committee 
to  Investigate  whether  ameadmenta  ahould  be  made  to  the  anti- 
trust laws,  and  pending  its  report  and  action  of  Congress  thereon, 
competitors  in  natural-resource  Industries  to  be  permitted  to 
Mkter  into  agreements  regulating  production,  etc) 
.  H.  Bea.  153  (Bumimn  of  Texas) .  Authorizing  the  Coounlttee  on 
ihe  Judiciary  (of  the  House)  to  conduct  an  investigation  to  deter- 
mine what  changes,  if  any.  in  the  antitrust  law  and  policy  may  be 
required. 

■Bsoi.uTioirs  FOB  nrvsanoATioa 

No  crlticlam  cam  be  offered  of  the  resolutions  laaklng  a  ooin- 
greaslonal  investigation  of  the  advisability  of  modifying  the  anti- 
trust laws.  The  President  in  both  his  1930  and  his  1931  annual 
mnansgi  n  to  Congress  reooounended  such  inquiry.  The  Steiwer 
resolution.  8.  J.  Res.  87.  Is  objectionable,  because  in  addition  to 
the  Investigation  it  attempts  to  grant  exemption  from  the  anti- 
trust laws  to  the  natural -resource  industries.  The  latter  provi- 
sion should  not  be  included  In  a  joint  resolution  but  should  be 
the  subject  of  a  separate  bllL  It  will  be  discussed,  together  with 
the  bills  included  in  group  1.  The  Sumners  reaolutioa.  H.  Res. 
163.  Is  the  simplest  and  broadest,  and  having  been  Introduced  by 
the  chairman  of  the  House  Committee  on  the  Judiciary,  aoems 
to  be  the  one  which  should  lead  to  the  most  constructive  results. 
The  Patterson  resolution,  H.  J.  Res.  96.  does  not  provide  for  a 
congressional  Investigation,  but  for  an  Investigation  by  tha  De- 
partment of  Justice,  and  is  not  addressed  to  the  ooDslderatloia  of 
the  modification  of  the  antitrust  lawa 

CLiASStnCATION  OF  BtlXS 

Tlie  above  list  of  bills  is  arranged  In  chronological  order,  but 
for  the  purpose  of  this  discussion  it  may  be  helpful  to  dasalfy 
theae  biUs  into  the  groups  previously  mentioned. 

Group  1.  involving  permiaslon  to  enter  into  cooperative  agree- 
ments, includes  H.  R.  5623  ("nnkham),  H.  R.y7448  (Lewis),  S.  J. 
Res.  87  (Steiwer).  8.  2935  and  H.  R.  7536  (the  Davis-Kelly  bill), 
H.  R.  9924  (Lewis — the  American  Bar  Association  bill),  and  8. 
3256  (the  Walsh  bill). 

Group  2.  Involving  legalization  of  resale-price  maintenance.  In- 
cludes 8.  97  and  H.  R.  11  (the  Capper-KeUy  bill)  and  8.  8256  (the 
Walsh  bill). 

Group  3,  involving  the  amplification  of  "unfair  methods  of 
competition,"  Includes  H.  R.  816  (Huddleston).  H.  R.  473  (Sin- 
clair). S  4030  (Copeland).  8.  2628  and  H.  R.  7367  (the  Nye  blU), 
and  8.  3256  (the  Walsh  bUl). 

Group  4,  involving  legalization  of  trade-practloe  conferences.  In- 
cludes H.  R.  478  (Sinclair),  8.  2628  and  H.  R.  7867  (the  Nye  bill), 
8.  2626  and  H.  R.  7366  (the  Nye  bill),  and  8.  8266  (the  Walah  of 
Massachtisstts  bill). 

The  remaining  bills  can  not  be  dtrectly  placed  ta  any  of  theae 
groups  and  must  be  separately  eniunerated. 

Creation  of  a  national  planning  board  Is  contemplated  under 
H.  R.  6817  (Ludlow),  H.  R.  9816  (Person),  and  S.  6216  (71st  Cong.) 
(La  FoUette). 

Establishment  of  a  Federal  trade  oourt  ts  contemplated  nader  8. 
3627  and  H.  R.  7865  (one  of  tte  Nye  bills). 


tbs  VMwsl  TlPsdc  OansBlsrtoii  act  of 
la  aecurltlea  la  eontomplatad  under  H.  B.  834  (LaOuardla)   aad 
H.  R.  360  (McCllntlc  of  Oklahoma). 

Limitation  of  right  to  sue  is  propoeed  under  H.  R.  8018  (Mo- 
Keown). 

B^jeal  of  rule  of  raaaoa  la  attempted  under  H.  R.  8880  (Ifo- 
Ougln). 

wanowAX.  ptawimso  Boaaa 

This  discussion  Is  primarily  concerned  with  the  pending  pro* 
poeals  to  modify  the  antitrust  laws,  and  the  bills  which  eoa- 
template  the  creation  of  a  planning  board  or  a  national  eoonomla 
council  are  not  directly  within  Its  scope.  The  proposals  to 
modify  the  antitrust  laws  have  been  made  because  of  the  expecta- 
tion that  their  adoption  will  assist  in  equalising  distribution. 
stabilizing  industry,  and  eliminating  unemployment.  It  must  ba 
realized  that  in  the  final  analysis  theee  aims  can  not  be  acoom- 
plished  without  national  economic  planning.  On  the  other  band, 
national  economic  planning  can  not  be  properly  undertaken  aa 
long  as  the  antitrust  laws  prevent  cooperative  stabilization  of  pto- 
dtictlon  and  distribution.  Because  of  this  close  connection  be- 
tween the  two  problems  the  planning  bills  have  been  mentioned, 
but  it  is  not  intended  to  include  them  further  in  this  discussion. 

IDEKAL  TBADS  COUST 

The  Nye  bill  (S.  2627— H.  B.  7365)  is  not  a  direct  proposal  to 
modify  the  antitrust  laws,  but  merely  contemplates  the  creation 
of  a  separate  court  for  the  trial  of  commerce  causes,  with  the  idea 
of  espedlting  their  determination.  Having  been  introduced  by 
Senator  Nrx  in  conjunction  with  his  two  other  blUs,  which  do 
propose  amendments  to  the  antitrust  lawa.  this  bill  Is  likewise 
generally  referred  to  as  an  antitrxist  law  amend  man  t.  This  bill, 
however,  does  not  come  within  this  discussloa.  and  without  ooo^ 
siderlng  its  proviaions  it  is  only  necessary  to  state  that  its  prla- 
cipto  Is  sound,  as  anything  tending  to  expedite  judicial  oonsldara- 
tion  of  the  problema  of  industry,  will  naturaUy  ba  b«>e4cial. 
KsmrtanoM  <v  ssauws  xn  aabtntinSB 

These  two  bills,  H.  R.  834  (LaOuardla)  aad  H.  R.  860  (IfoClia- 
tlc).  have  been  included  in  the  at>ove  enumeration  beoause  thetr 
titles  designate  them  as  amendments  to  the  Federal  Trade  Com- 
mission act,  and  they  do.  In  fact,  amend  that  aet  by  including  In 
its  provisions  the  regulation  of  dealing  in  or  offering  aecurities. 
These  bills,  however,  are  not  strictly  within  the  purview  of  this 
dlaeusslon  but  cover  another  and  pwhaps  aquany  Important  sub- 
ject upon  which  numeroua  other  billa  have  ba«n  latorduoad. 
These  bills  are  generally  considered  as  relating  to  the  problem  of 
frupirtT^g  and  not  the  i»T>blem  oi  the  antitrust  lawa. 

OTKKE  UNCT  ,i/iS  I TIMO  BZLU 

This  item  includes  the  t^o  bills.  H.  R.  8918  (IfcKaown)  and 
H.  R  8930  (MoOugin)  which  do  directly  propoaa  amendments  to 
the  antitrust  laws,  bvrt  can  not  be  included  in  any  of  tha  tour 
q>ecific  groups  into  which  the  clasalfioatinn  has  lieen  divided. 

The  bill  H.  R.  8913  (McKeown)  provldea  that  evary  plaintiff  en- 
gaged in  the  sale  and  distribution  of  eonuaoditlaa  la  evary  action 
at  law  or  in  equity  in  any  oourt  of  Um  United  Stataa  upon  a  con- 
tract made  after  the  passage  of  the  act  shall  l>e  required  to  file  an 
affidavit  to  the  effect  set  forth  in  the  bill,  which  is  aubatantlally 
that  he  has  not  violated  the  antitrust  laws.  It  also  provides  that 
in  all  actions  upon  the  sale  or  distribution  of  any  conunodity  the 
commtsaton  by  the  plaintiff  of  any  act  forbidden  by  the  antitrust 
lawa  shall  be  a  defense.  This  bill  might  aid  in  the  aoforoament 
of  the  present  antitrust  laws  and  might  help  to  clear  the  oalendars 
of  the  courts,  but  It  la  dlflkcult  to  oonoalva  how  It  might  poastbly 
assist  in  the  stab!  Una thm  of  Industry  aad  raduoUon  of  aaaos- 
ployment. 

Tha  other  bill,  H.  R.  8930  (MeOtigia) .  provldea  that  no  depart- 
ment of  the  United  States — executive  or  judiciary — almU  have  any 
jurisdiction  to  pass  vpon  tha  raaaonablanaaa  of  any  combination 
In  restraint  of  toade  or  to  eoDCuae  any  combination  or  oonaplraoy 
In  restraint  of  trade  from  prosecution  and  stataa  thai  tha  aole 
queatlan  to  tw  determined  by  the  court  la  whether  or  not  there 
has  been  any  combination  or  ocmaplracy  which  Is  or  was  in  re- 
straint of  trade.  This  blU  Is  dlametrieaUy  opposed  to  all  tha 
bills  which  seek  to  stablUae  Industry  and  Is  a  tutlla  attempt  to 
reverse  the  nite  of  reasoa  and  to  {rtaoa  tha  ooorta  In  a  atralt- 
jaiAiet. 

The  attempt  Is  futile.  Iweause  under  the  prevloua  daetalons  of 
the  United  States  fitapieme  Court  tha  ooorts  oonld  undoubtedly 
hold  that  If  a  aanhiaatlon  in  question  la  not  in  tmdue  rastraint 
of  tiade  it  is  not  In  reatralnt  of  trade  under  this  Mil.  aad  tha  word 
"  reasonableness  "  In  this  bill  would  be  IneffectuaL  The  coxirt,  in 
spite  of  the  language  of  this  bOl,  would  be  compelled  to  place  ita 
own  judicial  Interpretation  upon  ttue  queetion  of  wbsthar  or  not 
there  haa  been  a  ooml>lnation  in  restraint  of  trade,  tor  the  bHi 
fails  to  give  any  guide  as  to  ttie  meaning  of  the  word  "  raaaoa- 
ableneaa"  from  which  the  legislative  Intent  might  be  read,  and 
faUlng  such  guide  or  definition,  thla  act  itaelf  will  haw  to  ba 
construed  in  the  light  of  reason  and  not  according  to  its  Utaral 
tmna. 

Group  /.  Permission  of  eoopenUvs  »ffreemunts 

Under  preaent  judicial  interpretation  the  Mititrust  lawa  pro- 
hibit agreements  made  with  a  view  of  Itsaealng  competition,  no 
matter  how  ruinous  stiCh  oompetltlon  may  be.  OompetiUve  war 
muat  continue  wtthoot  regard  to  cost.  Indivldnal  produoera  aad 
entire  industries  must  be  slain,  workers  must  be  daprtvad  of  eaa- 
ploypient,  and  natmral  reeouroes  must  be  squandered  to  ttm  point 
of  exhaustion.    The  bills  to  ba  discuased  under  thla 
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tamplate.  In  ofw  form  or  ABOthar.  tb*  gnmttng  of  parmliiton  to 
ujwpeUtoTB  to  enter  into  coopermttrw  agrwmenta  to  leaaeo  th* 
ritoc*  or  ttoia  war. 

H.  B.  MSB    ITXHXBAM) 


ThU  bin  f  urlil—  that  pwomr  irng^gt4  la  Interstate  ooounerce 
m«y  eiyply  to  the  FMeral  Trade  Commiasion  for  a  license.  Tbe 
application  shall  set  forth  tbe  character  and  nat\ire  of  the  Lnter- 
atatc  commerce  transacted  or  to  he  transacted  and  other  Informa- 
tion. The  commlaston  sbaU  make  Inquiry,  and  If  satlsfled  that 
sijch  Interstate  oommeroe  doe*  not  constitute  an  unlawfiU  monop- 
oly, or  an  unreeaonable  restraint  of  trade  or  comzoerce.  or  unfair 
competition,  or  a  detriment  to  the  public,  the  commlaBlon  shall 
grant  the  license,  which  ahall  thereafter  constitute  a  complete  de- 
fense to  any  proeectttUm  or  proceedli^  under  the  antitrust  law«. 

Tbe  bill  further  provides  that  if  the  licensee  conducts  such 
laterstate  ccounerca  as  an  unlawful  monopoly,  or  In  unfair  com- 
petition or  unreaeonable  reetralnt  of  commerce,  or  to  the  detri- 
ment of  the  pubUe,  tbe  commiaoion  may  serve  a  complaint,  and 
itfter  a  hearing  mfty  issue  an  order  to  cease  and  desist. 

This  t>ill  also  permits  llcenseee  to  acquire  or  own  stock  of  other 
eaporaUoiis  wltbout  vtoUUng  aecUon  7  of  the  Clayton  Act.  If  the 
commission  Is  satisfied  that  such  acquisition  will  not  constitute 
an  unlawful  monopoly,  an  unreasonable  restraint  of  trade  <a  com- 
iTMCce.  unfair  eompetlttoo.  or  a  detriment  to  the  public. 

Ko  penalty  Is  proTldc<l  for  failure  to  secure  a  license,  go  It  seems 
that  such  appllwtlon  is  not  intended  to  be  compulsory.  The 
apparent  purpose  Is  to  permit  i^ipUcatiaDS  for  approval  of  coopera- 
tive agreements.  ^  ^  ^ 

This  bill  is  absolute  Inrffectxial  and  the  license  intended  to 
be  lasaed  thereunder  will  not  serve  any  purpose  whatever.  In 
daserfbtng  the  casss  In  which  such  license  shall  be  issued,  or  in 
wbleh  stock  ownership  shall  not  violate  the  Clayton  Act.  it  follows 
the  langu^pe  of  the  present  antitrust  laws,  with  the  addlUon  of 
tbe  words  "a  detrlxnsot  to  the  public."  The  last  words  are  not 
defined  in  the  blU.  and  "  a  detriment  to  the  public  "  woiild  \m- 
doubtedly  be  oonetrued  by  the  courts  to  mean  any  action  pro- 
biblted  by  the  antitrust  laws  ss  at  present  Interpreted.  Persons 
who  do  not  violate  the  antitrust  laws  will  not  need  the  license, 
and  to  persons  who  do  violate  the  laws  the  license  will  be  of  no 
MMlL 

■.  a.   T44e    (LSWIB) 

This  bill  is  prtmarlly  eoncemed  with  the  creation  of  national 
trade  associations  for  tbe  purpose  of  developing  (a)  employees' 
life  and  disabtllty  laauranoe.  (b)  workmen's  accident  compensa- 
tion, (c)  workmen's  penstoos.  and  (d)  unemployment  Insurance 
alMV  the  lines  of  the  Swope  plan.  The  major  features  of  this  bill 
ate  concemexl  with  an  extremely  worthy  purpose,  which  la  not, 
however,  within  the  scope  of  this  dlwruaslon. 

The  bill  la  Included  in  this  list  only  because  Its  section  9  carries 
the  heading  "  Stahlliaatlon  of  Production."  This  section  is  like- 
wise along  the  lines  suggested  in  the  Swope  plan  and  provides  for 
standardlced  accounting  forms,  standard  cost  systems,  balance 
sheet,  and  earning  statements  to  be  prescribed  by  each  national 
trade  aasoelatton  subject  to  supervision  and  approval  of  the  Fed- 
eral Trade  Commission,  and  fcr  exchange  of  information  and 
data  between  national  tnuw  associations  on  volume  of  b\isiness. 
inventortes  on  hand,  and  AnpUflcation  and  sUndardlzatlon  of 
products.  It  also  provides  for  annual  statements  of  business  and 
earnings  on  fonns  prescribed  by  the  association  subject  to  the 
approval  of  the  commisaion.  to  be  sent  to  stockholders  and  to 
tbe  eommisMon. 

Tbsee  prevlsloos  may  in  themselves  have  great  merit,  but  the 
stablllmtton  program  contAlned  In  the  bill  Is  incomplete,  in  that 
it  does  not  contain  any  provision  which  would  permit  cooperative 
agrsemenu  for  tbe  purpoee  at  rsdxKlng  ruinous  compeUtion.  If 
tbe  etandardlaaUoo  of  aooountlng  and  exchange  of  information 
trtkieb  the  bill  permlte  sbould  be  consldsred  euflcient  to  restrict 
eoapetnion.  then  tbe  blU  U  extremely  defective  in  that  it  lacks 
aay  provision  for  the  protection  of  the  public  Interest. 

Btr.  Swope  In  his  elaboration  of  hU  plan  stated  that  companies 
might  be  allowed  "to  make  agreemenU  and  file  them  with  the 
^■deral  Trade  Ontnmlselon  and  the  Department  of  Justice." 
•*  T^m.''  be  said.  **  if  at  the  time  of  filing,  or  at  any  time  there- 
aftar.  either  of  tbeae  i^endse  should  find  that  the  agreements  are 
contrary  to  the  public  Interest,  they  may  ask  the  companies  to 
eeaes  and  desist.  IT  there  Is  a  difference  of  opinion,  tbe  c(»npanies 
er  the  Oovemment  can  still  appeal  to  the  courts." 

This  bUl  falls  short  In  that  It  faUs  to  follow  Mr.  Swofb  mto  the 
field  of  the  protection  of  tbe  public  intsreet. 

SKNAT*  Joorr  aEOLunoir  sv   (srsrwat) 

This  Is  primarily  a  Joint  resolution  for  the  appointment  of  a 
)otnt  cnncrrennnal  ooBomUtce  to  investigate  whether  amendments 
Should  be  made  to  the  antiuust  lawa. 

It  Is  included  in  this  group  because  it  also  provides  that  pend- 
ing the  report  of  the  committee  and  action  thereon  by  Coi^KresB. 
natural  i  seimrce  induatriee  shall  be  exempt  from  the  antitrust 
lawa.  As  stated  before.  thU  resolution  is  objectionable,  because 
under  the  guise  of  an  tnvesttgstlon,  it  attempts  to  grant  an  lixie- 
termiaate  eaemptlen  from  tbe  antitrust  laws. 

Ite  exemption  featuree  will,  however,  be  considered  here,  as 
tbough  tbey  were  tbe  subject  of  a  asperate  bllL  In  secUon  2  the 
lesiiliitlnn  grants  an  indeterminate  and  unlimited  exemption  from 
tbe  antttruat  laws  to  natural  reeoxiroe  Iwhistriea.  which  are  defined 
M  thoee  ei^aged  in  tbe  production  of  minerals  and  forest  products. 

Tide  d^rfbUtloa  looks  ratbsr  broad  and  dangerous.  Might  it  not 
that  tbe  United  States  Steel  CX>rporatlon  is  engaged 


ta  the  prodiMitlon  of  minerals,  or  that  a  furniture  manufacturer 
is  engaged  in  the  production  of  forest  products? 

Section  S  directs  the  Federal  Trade  Commission  "  to  determine 
whether  any  agreement  proposed  or  undertaken  (1)  falls  within 
the  provisions  of  this  act,  and  (2)  If  so,  whether  said  agreement  is 
contrary  to  the  public  Interest,  and  its  findings  In  respect  thereof 
shall  be  conclusive."  This  section  extends  the  exemption  to  any 
acts  committed  prior  to  notification  of  the  commiasion "s  findings. 

This  borders  closely  on  a  repeal  of  the  antitrust  laws.  No  cri- 
terion is  set  up  for  the  measure  of  the  public  Interest.  No  appeal 
to  the  courts  is  permitted  from  any  decision  of  the  commission. 
No  provision  is  made  for  the  filing  of  the  agreement  with  the 
Federal  Trade  Commission,  but  if  the  commission  falls  to  con- 
sider the  agreement  and  falls  to  notify  the  parties  of  its  flndiziga 
no  legal  proceedings  shall  be  instituted  In  any  court  alleging  viola- 
tion of  any  provisions  of  the  antitrust  laws. 

THX  DAVIS-KSU.T  BILL    (S.   SS39,   H.   B.    TS3S) 

This  bill  la  concerned  with  the  stabilization  of  the  bituminous 
coal  industry.  It  enjoys  the  full  support  of  the  United  Mine 
Workers  of  America.  In  its  original  form  It  was  Introduced  in  the 
Seventieth  Congress  as  8  4490,  and  hearings  were  held  on  It  by 
the  Conamittee  on  Interstate  Commerce.  It  was  again  introduced 
in  the  Seventy-first  Congress  as  S.  2888. 

In  its  present  form  it  provides  for  the  appointment  of  a  bitumi- 
nous co<U  commission,  which  shall  have  power  to  license  cor- 
porations engaged  in  mining  and  shipping  or  in  shipping  bitumi- 
nous coal  in  intentate  commerce.  No  corporation  shall  so  engage 
without  a  license,  and  licensees  shall  be  subject  to  the  provisions 
of  the  blU. 

Licensees  shall  be  permitted  to  enter  a  marketing  pool  or  Joint 
selling  association,  approved  by  the  conunlasion  after  a  finding 
that  the  same  Is  not  against  the  public  interest  as  an  unreason- 
able restraint  of  trade,  and  while  approval  remains  In  force  sucb 
pool  or  association  shall  be  deemed  valid  as  to  Its  price  schedules 
and  production  or  trade  practices.  Any  person  Is  permitted  to 
complain  to  the  commission  as  to  the  reasonableness  of  the  price 
schedules  approved  by  it. 

Licensees  and  their  employees  are  permitted  to  negotiate  col- 
lectively agreements  concerning  wages  and  working  conditions,  and 
licensees  becoming  members  of  marketing  pools  or  Joint  selling 
aasoclatlons  shall  not  require  their  employees  to  sign  "  yellow-dog  " 
contracts,  but  their  mine  workers  may  organize.  Licensees  who 
are  not  members  of  marketing  pools  or  Joint  selling  associa- 
tions may  employ  nonunion  miners  but  may  not  exact  "  jrellow- 
dog  "  contracts. 

Provisions  are  contained  for  the  revocation  of  licenses,  and 
railroads  are  prohibited  from  building  sidings  or  switches  to  any 
bituminous  coal  mine  except  by  permission  of  the  Interstate  Com- 
merce Commission  granted  upon  the  approval  of  the  bituminous 
coal  commts^on. 

The  provision  for  the  approval  of  marketing  pools  or  Joint  sell- 
ing associations  may  be  Ineffectual   because  of   the  qualification 
that  such  approval  shall  only  be  granted  after  a  finding  by  the 
commission  that  the  same  Is  not  against  the  public  interest  as  an 
'  tinreasonable  restraint  of  trade. 

I  The  expression  " imreasonable  restraint  of  trade"  may  be  con- 
1  strued  by  the  courts  as  being  any  restraint  of  trade  now  prohibited 
by  the  antitrust  laws.  In  which  case  the  courts  will  overrule  any 
approval  which  the  bittuninous  coal  commission  might  grant  to 
any  marketing  pool  or  Joint  selling  association  that  nalght  now  be 
prohibited  under  the  antitrust  laws.  On  the  othor  hand,  the  pro- 
visions for  Licensing  and  for  complaints  against  price  schedules 
may  Induce  the  courts  to  uphold  the  rulings  of  the  commission. 

The  condition  of  the  bituminous  coal  Industry  is  most  deplor- 
able. It  is  probably  the  worst  victim  of  rulnovis  competition  and 
overproduction.  Its  producers  and  workers  are  both  entitled  to 
speedy  relief  from  the  restrictions  of  the  antitnist  laws,  and 
although  general  relief  and  stabilization  of  all  industries  must  be 
undertaken,  the  plight  of  this  industry  is  such  as  to  warrant  sep- 
arate consideration  in  Its  case.  It  is  suggested,  however,  that  sec- 
tion 3  might  be  amended  to  make  the  measvire  of  the  public  Inter- 
est depend  on  reasonableness  of  the  price  schedtiles  instead  of 
reasonableness  of  restraint  of  trade.  Sections  4  and  6  might  also 
be  amended  »o  as  to  tie  them  closer  together  and  so  as  to  express 
that  unreasonableness  of  price  schedules  shall  resxilt  In  revocation 
of  the  license. 

R.  a.   ••S4    OXWIB) 

This  bill  seeks  the  stabilization  of  the  entire  coal-mlning  Indtis- 
try.  including  bituminous  coal,  anthracite,  and  lignite,  and  declares 
coal  to  be  a  public  utility. 

This  bill  includes  some  of  the  provisions  of  the  Davis-Kelly  bill. 
It  creates  a  coal  commission  similar  to  the  bituminous  coal  com- 
mission of  that  bill.  It  has  similar  featvires  with  reference  to 
licensing  corporations  engaged  In  mining  and  shipping  or  in  ship- 
ping coal  in  interstate  or  foreign  commerce,  permission  of  collec- 
tive bargaining  between  employers  and  employees,  prohibition  of 
"  yellow-dog  "  contracts,  and  prevention  of  construction  of  sidings 
or  switches  without  permission  from  the  coal  conunlasion. 

It  also  permits  the  creation  of  Joint  selling  agencies.  Having 
recognized  coal  as  a  public  utility,  it  avoids  mention  of  unreason- 
able restraints  of  trade  but  directly  authorizes  price  fixing.  It 
directs  the  fixing  of  a  minimum  price,  effective  at  the  mines  In 
each  district,  based  upon  the  average  cost  of  production  of  the 
mines  in  such  district  plus  a  profit  of  25  cents  per  net  ton.  and  In 
Using  such  price  it  directs  that  allowance  for  reasonable  living 
wages  for  workers  be  taken  into  account.  It  also  permits  the 
eoal  commission  to  fix  ">*»«"»""'  prices  in  each  district.    Appor- 
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tlonment  of  prod\icUen  is  slk>wad.  but  tbe  eoal  commission  is  per- 
mitted to  Increase  any  quota  to  avoid  undue  curtalln»ent  of 
production. 

For  Its  administration  the  bill  divides  the  eoal-i»oduefng  area 
into  30  districts,  the  geographical  bcundariee  of  which  are  fixed 
tn  the  bill.  Twenty-seven  districts  represent  bltumlnoua  coal 
and  three  aaihraeite.  Bach  district  shall  eleet  a  dlstrlet  bocutl 
of  five  operators,  and  the  bin  creates  a  eoal  operator's  council, 
eotuisting  of  one  representative  from  each  district,  with  an  addi- 
tional representative  from  each  district  for  each  15,000,000  toiu 
of  annual  output  of  eoal  in  the  dlstrlet. 

It  also  creates  a  national  committee  <tf  Investigation  and  dis- 
trict committees  of  investigation  to  be  appointed  by  the  eoal 
oonunisslon.  Aside  from  the  chairman,  half  of  each  committee 
shall  lepreeent  consumers,  one-fourth  owners  of  eoal  mines,  and 
one-fourtb  workers.  (Sec.  7  (b)  (2)  of  the  bill  oontatns  an 
arltbmetlcal  «ror  in  computing  allocation  of  membership.)  Tbe 
committees  shall  fxinctlon  under  tbe  supervMon  of  tiM  coid 
eommlsBton  and  shall  investigate  oomplslnti. 

Tbe  bill  provtdee  for  artoitratton  of  disputes  between  districts, 
the  arbitrators  to  be  drawn  by  lot  from  a  panel  appointed  by 
tbe  couDclL 

This  Mil  consists  of  40  pagea.  Including  tbe  schedule  ot  dls- 
trlcte  which  occupies  two  closely  printed  pagee,  plus  a  a-page 
Index,  and  gives  tbe  appearance  of  careful  thought  and  study. 
Its  adminlstrattve  features  are  worked  out  in  great  detail,  and. 
althotigh  this  bill  may  not  be  pexlect  and  may  lequire  aome 
ebangaa,  it  la  suggested  that  the  proponents  of  the  Davts-Kclly 
bill  might  cooperate  with  the  proponents  of  tbe  Lewis  bill  m  an 
tilort  to  sectue  the  enactment  of  this  legislation  covering  the 
iontirs  coal  industry. 


BAN   BA«    ASBOCIATIOir   BnX 

Tht»  bin  has  not  been  Introduced  In  Congress  hut  must  be  dls- 
euseed  under  this  group  because  of  the  wide  publicity  which  It  has 
received.  It  has  been  prepared  by  the  committee  on  commerce  of 
the  American  Bar  Association  and  has  been  favorably  mentioned 
by  Mr.  ©wope  hi  the  address  delivered  by  Mm  on  November  13, 
IMl,  before  the  Academy  of  Political  Science.  In  which  he  ex- 
plalxied  his  plan  for  the  stabilization  of  industry. 
•  *'Thls  bill  Is  not  limited  to  any  Industry,  but  seeks  to  permit 
eo^Beratlve  agreements  In  all  industries. 

It  provides  that  any  party  to  a  contract  In  commerce  (as  defined 
ttk  the  bill)  may  file  such  contract  with  the  Federal  Tt-ade  Com- 
mlsslon.  provided  that  notice  of  intention  to  file  same  shall  be 
publMted  not  less  than  90  days  prior  to  the  date  upon  which  such 
contmct  by  Its  terms  becomes  effective.  A  copy  of  the  notice  of 
intention  and  of  the  publication  shall  be  filed  with  the  commis- 
sion and  with  the  Attorney  General.  Thereafter  If  the  Attorney 
Oeneral  shall  have  rweon  to  believe  that  such  contract  so  lessens 
competition  as  not  to  be  In  the  puWlc  Interest  or  tends  to  create 
a  Toaaoptiy,  he  may  file  a  complaint  and  charges  with  the  commis- 
sion. Tbe  ooBunlesion  shall  then  proceed  with  a  hearing,  and 
pending  the  bearing,  on  application  of  the  Attorney  General,  the 
comalBBlon  may  issue  an  order  suspending  and  postponing  the 
performance  of  the  contract  until  further  order  of  the  commission. 

After  tbe  hearing  the  commission  shall  make  a  report  and  state 
whetber  or  not  the  perfonnanoe  of  such  eentract  so  lessens  compe- 
tition as  not  to  be  in  the  public  Interest  or  tends  to  create  a 
monopoly,  tf  the  ooma&ls^on  objects  to  the  contract,  it  shall  issue 
an  order  to  cease  and  desist. 

The  coounlssion  is  not  given  any  power  to  enforce  its  own 
ecdea;  btit  ff  they  are  not  complied  with,  the  oomnxtasian  may 
apply  to  the  circuit  coiut  of  appeals  for  their  enforcement. 

The  bill  provides  that  If  the  oonunisslon  approves  a  filed  con- 
tract, or  if  no  order  of  the  commission  or  of  the  cotort  is  In  force 
suspending  the  contract  and  directing  the  parties  to  cease  and 
desist  from  performing  It,  the  parties  to  the  contract  shall  be 
Immune  to  criminal  proeecutlon  and  to  liability  for  threefold 
damages  under  the  antitrust  laws. 

It  further  provides  that  in  any  civil  proceedings  brought  by  the 
United  States  or  by  any  person  the  approval  of  the  contract  by 
the  commission  shall  be  prima  facie  evidence  that  the  contract 
will  not  so  lessen  competition  as  not  to  be  in  tbe  pubUc  interest 
or  wni  not  tend  to  create  a  monopoly. 

The  procedural  features  of  the  bill  generally  fellow  the  like  pro- 
visions of  the  present  Federal  Trade  Commission  act. 

Tbere  Is  grave  doubt  whether  this  bill  aocompllsbes  anything 
other  than  to  grant  immunity  from  criminal  proseeutlim  and  ffeem 
Ibibllity  to  threefold  damages.  In  order  to  approve  a  contract 
under  this  bill  tbe  ooramlasion  must  find  that  its  performance  wUl 
not  so  lessen  competition  as  not  to  be  in  tbe  public  Interest  or 
tend  to  create  a  monopoly.  This  language  does  not  materially 
deviate  from  the  language  of  the  antitroat  laws,  and  sucb  cbaages 
of  words  as  it  does  adopt  are  hardly  soflclsnt  to  dtstlnguisb  ft 
from  the  prohibitions  of  tbe  antitrust  laws.  Tbe  blU  tberciore 
tails  to  authorlEe  the  commimloa  to  appreive  any  oootract  wbleb 
violates  the  antitrust  laws  as  now  Interpreted. 

Prof.  Kdwm  B.  A.  aengman  (Price  Cutting  and  PHm  MUate- 
naime.  p.  944>  in  dlsnastng  this  bUl  says: 

"Tbe  Bedwal  Trade  Oommimlon  can  render  aeflsMe  optekms 
only  upon  aaatten  atoeady  decided  by  the  Supreme  Court.  •  •  • 
Tbe  effect  wotild  be  that  tn  eltuatlens  reaemMtaqr  tboae  preeeuted 
m  adjmrboafted  eases,  tbe  busiaeas  oum  will  rceelve  ao  mere  from 
tbe  commission  than  competent  legal  advice  can  now  give  bba. 
•  •  •  it^  piis  wooid  Hm  be  subject  to  attack  at  any  time 
bf  tbe  Dipsftwil  ai  Jaattae.  Hot  imtli  tbe 
ett  by  tbe  ■njwiiiie  Court 


policy  was  legal.  It  foUowa  that  br  asekl^  tb»  cpl^oa  9t  tbs 
Fsderal  Trade  Commiswlon  the  burtnees  man  wuiiid  be  taUac  only 
one  mow  st^  in  an  already  tedious,  ecpenalva, 
proceeding." 

Mr.  Ollbert  H.  Montague  (The  Federal  Antitrtwt 
poslxmi  Conducted  at  Columbia  University,  pp.  42,  4S>  tn 
tag  this  bill  and  other  proposals,  whtob  atteanpt  to 
phraseology  of  the  antitrust  laws,  said: 

"Any  new  words  written  into  the  antitrust  law  in  tbe  hope  at 
setting  up  some  new  standard  of  legality  miwt.  indeed,  be  definite 
and  certain  and  emphatic.  If  they  are  to  suceeed  in  draertag  the 
Supreme  Court  awa^  from  the  standard  It  has  been  f oUawlag  since 
1911  and  holding  It  to  any  new  standard. 

"  Like  tbe  lean  kine  of  Pharaoh's  vialan,  tbe  Sherman  Act  stand- 
ard of  legality  as  worked  out  in  tbe  Supreme  Cowrt  dedstons  sinee 
1911  has  proved  ao  dominating  that  it  has  swallowed  up,  or  at  any 
rate  con&lderably  masticated,  whatever  other  standards  of  lagabty 
may  have  been  hoped  for  in  various  new  words  that  have  been 
added  to  the  body  of  antitrust  legislation  since  1800." 

Tbi  the  extent  that  this  bill  attea]g;>ts  to  permit  the  approval  of 
contracts  which  are  now  Illegal  under  the  antitrust  laws,  It  Is  no 
moti  effectual  than  H.  a.  5623  (Tlakbam)  previously  disruised 

Tlfe  American  Bar  Association  bill  provides  that  the  a^roval  of 
a  contract  by  the  commlaston  shall  be  prima  facte  evidence  of  its 
legality.  This  merely  affects  tbe  legal  problem  of  who  should  b»ve 
the  burden  of  proving  Illegality  but  does  not  Isgallas  the  contract. 
The  bill,  In  section  7,  ptrovid^  that  under  an  i^iproved  contract  xm 
person  may  recover  threefold  damages,  but  only  actual  damages 
by  him  sustained,  and  costs  of  suit,  thereby  contwdiag  that  evea 
an  Improved  contract  aoay  be  illegal  luider  the  antltraet  lawa. 

TiflB  is  ahsfdutely  a  fatal  defect,  for  unless  the  approved  eontract 
Is  declared  legal  for  all  purposes,  tiaen  can  be  no  advantage  in 
appJ^ng  for  the  approval.  Unless  the  approved  oontiact  Is  de- 
clared fully  legal,  it  can  not  be  enforced  even  among  tbe  parties 
to  it,  and  with  an  unenforceable  contract,  bow  can  induatzy  pos- 
sibly expect  to  stabilize? 

The  only  effect  of  this  bill  might  be  to  gmxrt  Immunity  from 
criminal  prosecution  to  any  persons  chooalng  to  file  an  agreement. 
The  commission  could  be  swamped  with  contracts,  making  it 
itttcirly  impossible  for  It  to  hold  the  necessary  bearings  and  Issue 
tbe  eease  and  desist  orders,  and  in  the  meantime  the  patttee  would 
be  enjoying  tbelr  immunity  bath.  Bven  after  the  issuance  of  the 
orders,  appeals  might  drag  for  years,  and  It  might  then  be  con- 
tended that  tfurteg  tbe  I4>peed8  the  Immunity  still  contlnxied,  on 
the  ground  that  the  orders  were  not  "  m  fOroe "  pen<fing  the 
^ipeals. 

This  bin  might  save  from  crlmiaal  pioeecutluu  aome  of  our  ant!- 
trast  law  vlolatorB,  but  am  not  peastbly  hei^  to  stabfllae  Indostrr, 

TRZ  WALSH    {or  ItASSACKUBETTB)    gn.t    (0.  3aS«) 

This  bill  Involves  a  complete  and  thorougb  revision  Msd  mc»d- 
ernisatlon  of  the  Federal  Trade  Commisslen  act.  It  follows  the 
section  numbers  of  that  act  as  tbey  appear  In  tbe  Code  of  Ia««  of 
the  United  States  of  America,  the  act  being  now  part  of  chapter  S 
of  title  15  of  the  code. 

The  bill  increases  the  membership  of  the  Federal  Trade  Com- 
mission from  five  to  nine,  bo  as  to  enable  it  to  ^f*M^e  the  new 
dutleff  imposed  upon  It.  and  the  bin  covers  every  phase  of  the 
modification  proposals  and  comes  within  an  four  groups  of  the 
elasstfleatlon  previously  msde  in  this  dlscussixm. 

It  glvee  broad  and  all-lndtnlve  definitions  to  the  terms  "per- 
son **  and  "  contract "  as  xued  In  the  Mil  and  enlarges  tbe  definl*- 
tlon  of  "  unfair  methods  of  competition.''  which,  however,  win  be 
discussed  tmder  the  Group  3  heading,  this  section  being  limited 
to  Its  Group  1  provisions. 

Its  major  prortaions  under  this  group  are  contained  tn  tts  eee- 
tlon  46.  This  provides  that  any  person  or  persons  who  enter  Into 
or  propose  to  enter  Into  any  contract  w«tn  any  other  peraoo  or 
persons  or  group  or  groups  of  persons,  to  merge,  conscdktete.  ac- 
qutfs  steek  ewnoablp,  fix  |ff1ee»,  eurtatl  piuttuctluh.  apportion 
production,  apportion  sales,  apportion  territory,  pool  sales,  pool 
profits,  fljc  resale  prleee  of  patented,  eopy lighted,  trade-marked  or 
otherwise  Identified  goods,  or  do  any  act  er  acta  wblcb  are  pro- 
hibited or  which  might  be  conaldensd  prohibited  by  tbe  anU« 
trust  acta,  may  fUe  with  tbe  PtOmnl  llrade  CooMnisskim  n  petMfcm 
with  a  copy  of  the  contract  and  a  schedule  of  tbe 
to  be  perf  omacd  and  a  statement  showing  tbe 

It  then  provides  for  a  bearing  by  tbe  eommlailBO  teUosred  by 
approval  of  the  contract  If  it  is  in  the  piibUo  Interest  aat.  wltb- 
out limiting  the  power  of  the  commisaion.  sets  up  aa  n 
of  the  public  Interest  a  fair  and  reaermsble  rnipeiMattnn  ta 
ducers  of  average  ability  and  effleleney  and  to  labor,  wblob 
not  restilt  in  a  selling  price  of  the  goods  or  commodUieo  la 
of  a  fair  and  reasonable  price  based  on  an  fair  and  reaeomable 
Itema  of  coet  pitas  a  fair  and  reasonable  profit,  but  provldaa  that 
the  burden  of  proving  that  the  contract  Is  In  tbe  pubQc  Inter- 
est sbaU  be  on  the  petitioner. 

Herefn  lies  its  main  advantage  over  tbe  otbcr  general  bma 
previously  dlsciused.  It  does  not  attempt  to  evade  or  confttse 
tbe  Iswm  by  stoting  tbat  only  each  oontraete  tfufi  be  approved 
as  dl»  not  eonetttme  a  teeUatet  at  trade,  bat  with  the  oouraft  ot 
Its  emvieiaaoe  IC  eaiuaeratto  ^ratioia  toemt  of  ectitraets  nam  pro- 
blbltsd  dad  caadwdee  wttb  tbe  broad  pbraee  "or  do  asy  acts  or 
acts  wbbttk  aiw  probfbtted  or  irttfcfi  mlgbt  be  nmiiiiikiKil  pro> 
btblted  by  tbe  antlfruet  aets." 
_Tbi»  bg  tfMs  »e»  iwwuvei   fraai  meir  antomatte  immnatty. 

on  aotlee  to  tbe  AtHoBaa^  CtaBval  (aea.  4>^^ 
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eootnet  to  of  do  tOset  vntO  tba  approv*!  U  sraatcd  Aftflr  tho 
hMtftBff.  A  tfeftntt*.  ecrtalB.  and  •mptuiUe  MatMlanl  Is  wt  up  for 
th«  ni — TT  of  th«  pabUe  intarwt.  bat  tb«  burden  of  proof  t»- 
mains  upon  tbe  contncttng  parties. 

TtM  public  Intvwt  to  further  protected  by  permitting  any  per- 
son to  interrene  sad  sppesr  tn  penon  or  by  counsel  in  any  pro- 
esstftag  or  st  say  hesiing  (mc.  47  (d)  >  and  by  aasiirlng  full 
publielty  of  all  InTeetlgatlons.  examinations,  snd  hAurlnga  (aec. 
47  (t)).  Appsal  to  the  courts  from  orden  of  ttie  oommisBlon  to 
permitted  under  section  48. 

Tbls  bill  does  not  leare  the  parties  with  sa  Illegal  contract  on 
thetr  hands,  eoopled  with  Immunity  from  criminal  prosecution: 
tout,  after  protecting  the  public  interest,  it  declares  the  approved 
eontract  to  be  TSlid  and  enforceable  and  exempt  from  all  provi- 
sions of  the  antitrust  acts  ss  loog  as  said  approval  remains  In 
fores  and  to  not  rsvoksd  or  esnoried.     (See.  46  (c) .) 

Prortokms  are  atade  for  the  revocation  or  cancellation  of  the 
^•pproral  If  (1)  the  approred  contract  to  used  for  the  purpose 
of  selling  goods  at  prices  hi  excees  of  a  fair  and  reasonable  price 
based  on  an  fair  and  re—omW*  Items  of  cost  plus  a  fair  and 
rsasonable  profit,  or  (2)  the  oondnftms  operatlzig  to  make  the 
coutfset  la  the  public  interest  no  longer  exist,  or  (3)  new  con- 
tflt^pos  BMke  the  contract  no  longer  In  the  public  interest,  or 
(4)  the  petitioner  or  any  patfty  to  the  contract  made  material 
Btostatements  ca  misrepresentations  in  the  petition  or  xipon  the 
heatings  which  materially  inftuenoed  the  opinion  of  the  commto- 
ston  In  granting  the  approval.     <Sec.  46  (g).) 

Upon  reroeatkm  of  the  approval,  the  exemption  from  the  anti- 
trust acts  cesses,  but  sets  permitted  by  the  approved  contract 
done  while  the  approval  was  in  foroe  shall  not  be  construed  as 
s  vtolBtloa  of  the  aatttnist  acts,  except  that  if  the  revocation  to 
based  on  material  mtocttatements  or  misrepresentations  in  the 
psUtkm  or  on  the  »»*»'iTTg  the  approval  ahall  not  operate  as  an 
oampuon.    (8se.  4«   (h).) 

Fsnatoslon  to  granted  to  amend  or  modify  a  contract  before 
dtoaUowanoe  of  approval  or  before  revocation  of  approval  pre- 
irtoualy  grants<l.    (See.  46  (1).) 

Xy&der  the  above  provlakms  the  public  Interest  to  fully  pro- 
tectsd.  and  industry  to  permitted  to  oooperate  in  avoidance  of 
dsstructlve  competition,  provided  the  contracting  parties  are  sin- 
ears  and  honest  and  are  prepared  to  consider  the  public  interest 
sad  to  avoid  extortionate  practices. 

Tbs  rommlmton  to  not  Isft  with  its  prssent  Ineffectual  remedy 
of  a  csass  and  dsstot  order,  rsqiiiriag  enforcement  through  a 
court  pro6»edlng.  but  may  enforce  Its  own  orders  by  revocation. 
A  direct  penalty  of  tftUMO  for  each  violation  of  aji  order  of  the 
mmm lesion  to  alao  Imposed  unde."  section  (3  (a)  which  to  similar 
to  the  like  provision  of  the  Interstate  Commerce  Commission  act. 
The  power  of  the  eommisslor.  to  enforce  its  orders  if  fvirther 
extended  by  providing  that  any  person  injured  or  damaged  by  any 
set  done  in  violation  of  an  approved  contract  may  file  a  petition. 
wlMreiqwci.  after  notice  and  hearing,  the  commission  may  direct 
the  payment  of  moetey  damages  or  may  direct  such  other  action 
as  It  may  deem  ^g/cofrnx. 

The  administrative  and  procedural  features  of  ths  bill  follow  in 
Ceaer«l  the  preseat  provisions  of  the  Pedoml  Trade  Commtoalon 
act  but  sre  strsagtheaed  where  necessary. 

TIM  present  power  of  the  commission  to  e<Hkduct  investigations 
St  the  request  of  Ooograss  has  been  emasculated  by  the  courts 
under  the  search  and  selanxs  amendment  to  the  Constitution. 
Thto  bill  smpllftes  thto  power  by  providing  that  either  Hoxise  of 
Ooflgreea  mi^  direct  ths  commission  to  make  any  investigation 
M— ens  My  calculated  to  afford  information  iMeful  and  material  in 
fraoilng  legtolatloa.  and  In  any  such  investigation  the  commis- 
skm  stksll  have  the  full  powers  of  Congrees.  which  are  expressly 
flslsgstisfl  to  It  for  the  purposss  of  any  investigation  so  directed. 
(8se.  49,  e.) 

Other  proTtaloQB  of  thto  blU  will  be  dtocussed  under  Groups 
a.  3.  sad  4. 

GroHp  2.  Jteieie  prtos  •MltUensnoe 

Ths  proMeca  of  permitting  producers  to  fix  the  reeale  price  of 
thetr  goods  has  tossa  debated  for  many  years.  Practically  all  f or- 
elga  oofuatrlss  penalt  such  aetkm.  but  our  courts  hold  that  ex- 
prsss  oootraets  to  thto  effect  are  prc^iibited  under  the  antitrust 
laws.  The  Mfusal  to  permit  resale  price  Bialntenance  results  in 
rulaows  ooaopetttSoB  aoioag  rtlaUsfcs  and  has  led  to  the  imposition 
of  dlaertmlaatory  taxes  on  chain  stores  m  several  States. 

The  argument  in  favor  of  reeals  price  mslntenance  was  clearly 
stated  by  Justice  Holmes  in  hto  dissenting  opinion  in  the  Doctor 
Mflee  ease  (Dr.  MUea  Medlcsl  Co.  s.  John  D.  Park  *  Sons  Co..  230 
U.  a.  yTS),  m  which  he  said: 

**  X  can  not  baUeve  that  in  ths  loag  run  ths  public  win  profit 
by  thto  court  permitting  kaavcs  to  eut  rsasonable  prices  for  soms 
uhartor  purpose  of  their  own  sad  thus  Impair,  if  not  destroy,  the 
and  sate  of  artldea  which  It  to  aasusksd  to  bs  desirable 
the  pobUe  should  be  able  to  ■si." 

■aadstoi.  bafors  hs  went  «a  ths  bea^k.  la  hto  state- 
XX  or  Jsaaary  8.  l»lft.  bsfera  ths  Bovss  ObmmtttM  oa  Xatsr- 
"Nwelfa  Commsros,  petotsd  oat  that  whoa  a  retail 
arlos  cuDttar  aakss  a  Isatfsr  of  wx  advortissd  itftMe  ho  mliM  tiM 
tnds  la  It;  tactttssate  storm  wUl  thersMpoa  esass  to  aoU  It  bo- 
CMBs  tiMy  oaa  no  longer  do  so  at  a  psofit.  aad  tlM  prtss  cottar 
wia  tttsa  *ap  tt  baeauss  it  has  lost  Its  advsrttolag  vahis.  with 
^  x«Mtt.tbat  ths  amaafaoiarw  looos  his  good  vtU  aad  ftbo  pabtte 
Hb  ««Vif  at  lbs  arttelaw  *^^ 
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Thto  bin  for  the  legalization  of  resale  price  maintenance  has 
been  pending  in  Congress  about  30  years.  In  the  Seventy-first 
Congress  it  was  ordered  out  of  committee  and  was  adopted  by  the 
House  after  being  amended  beyond  recognition.  Its  failure  of 
enactment  to  undoubtedly  due  to  the  fact  that  it  falto  to  protect 
the  public  against  unreasonable  prices. 

The  bill  provides  that  no  contract  relating  to  the  sale  or  resale 
of  a  commodity  wtiich  bears  (or  the  labd  or  container  of  which 
bears)  the  trade-mark,  brand,  or  name  of  the  producer  or  owner 
of  such  commodity,  and  which  to  in  fair  and  open  competition 
with  commodities  of  the  sajne  general  clasa  produced  by  others, 
shall  be  deemed  unlawful  as  against  the  public  policy,  or  in  re- 
straint of  commerce,  or  in  violation  of  any  statute,  by  reason  of 
any  agreement  ( I )  that  the  vendee  will  not  resell  such  commodity 
except  at  a  stipulated  price  or  (2)  that  the  vendee  will  requb« 
any  dealer  to  whom  he  may  resell  such  commodity  not  to  resell 
It  except  at  the  stlpiUated  price,  provided  (3)  the  stipulated  prices 
shall  be  uniform,  differing  only  as  to  quantity,  point  of  delivery, 
and  manner  of  settlement. 

Such  contracts  shall  contain  the  Implied  condition  that  soOh 
commodities  may  be  resold  without  reference  to  such  stipulated 
price.  (1)  in  closing  out  stock  for  the  piirpose  of  discontinuing 
dealing  in  such  commodity,  or  (2)  in  disposing  of  damaged,  dete- 
riorated, or  ioiled  goods  with  notice  thereof,  or  (8)  by  a  receiver, 
trustee,  or  other  officer  under  order  of  court. 

Before  making  such  excepted  sales,  the  goods  must  first  be  of- 
fered to  the  vendor,  in  writing,  at  cost,  and  the  vendor  after  op- 
portunity to  inspect  must  ref lise  or  neglect  to  accept  the  offer. 

The  contract  may  provide  for  disix>sal  and/or  seasonal  sales  at 
appropriate  times  without  reference  to  the  stipulated  price,  pro- 
vided the  goods  are  first  offered  to  the  vendor,  In  writing,  at  oest. 
and  the  vendor  not  less  than  30  days  before  the  pt^>osed  sate. 
after  opportunity  to  Inspect,  refvises  or  neglects  to  accept  the  offer. 

The  practical  problem  of  resale  price  maintenance  to  very  com- 
plicated. The  bill  attempts  to  cover  seasonal  sales,  doslng-out 
sales,  sales  of  damaged  goods,  and  forced  sales.  Other  conditions 
may  arise  which  may  properly  require  sales  at  less  than  the  stipu- 
lated prices.  The  question  of  resale  by  cooperatives  must  be  con- 
sidered. Discounts  for  quantity  purchased  to  one  of  the  serious 
factors  which  enable  large  chain  groups  to  undersell  Independent 
retaUers.  but  such  dtoooiuxts  seem  to  be  directly  permitted  under 
thto  bin. 

The  bin  attempts  to  dispose,  in  a  few  sentences,  of  a  major  eco- 
nomic problem  and.  therefore,  falls  for  lack  of  flexibility.  Resale 
prlce-malnteBiance  contracts  may  vary  in  different  industries,  and 
the  tjrms  of  the  contracts  can  not  be  fixed  by  statute  but  should 
be  fixed  In  each  separate  Instance  by  an  admintotrative  commto- 
alon acting  under  a  law,  worded  in  general  terms. 

The  only  itandard  for  measuring  the  public  interest  under  thto 
bin  to  that  the  commodity  must  be  In  fair  and  open  competition 
with  commodities  of  the  same  general  class  produced -by  others. 
Thto  to  no  protection  to  the  public.  Secret  price-fixing  agreements 
are  only  too  common  and  can  not  always  be  proved.  If  resato 
price-maintenance  agreements  are  to  be  permitted,  the  public 
must  be  protected  against  the  maintenance  of  unreasonahls  or 
extortionate  prlcee. 

It  to  because  al  thto  defect  that  the  House.  In  January.  1931. 
amended  thto  bill  by  excepting  from  its  provisions  "such  necessi- 
ties of  life  as  meat,  meat  products,  flour,  flour  prodxicts,  agricul- 
tural Implements,  tooto  of  trade,  canned  fruits  and  vegetables,  aU 
clothing,  shoes,  and  hats." 

A  further  defect  of  this  bill  is  that  It  would  not  affect  an  un- 
scrupulous retailer  who  does  not  enter  into  the  legalized  agreement 
but  secretly  secures  merchandise  from  unscrupulous  Jobbers.  It 
might  be  diiBcult  to  examine  ttie  records  of  all  authoriaed  whole- 
salers and  Jobbers,  and  the  nonassenting  retailer  could  continue 
with  hto  price-cutting  tactics. 

TSS  WAI3R    <OV  aUSSACHITSETTS)    snX    (S.  8S8S) 

Thto  bin  overcomes  the  objectionable  features  of  the  Capper- 
K^y  bin.  It  does  not  attempt  to  create  a  rigid  form  of  resate 
eontract  for  all  industiles  and  aU  classes  of  merchandise  but  in- 
cludes In  section  46a  among  contracts  which  may  be  approved  by 
the  Federal  Trade  Commission "  any  contract  •  •  •  to  •  •  • 
fix  resale  prices  of  patented,  copyrighted,  trade-marked,  or  other- 
wise identified  goods."  Thto  blU  pieces  the  burden  on  the  peti- 
tfamer  in  each  instance,  to  prove  that  hto  proposed  contract  to  In 
the  public  interest  according  to  the  standards  provided  in  the  bfll. 
and  givee  other  persons  the  right  to  Intervene  and  carries  aU  the 
other  protective  features  discussed  under  Group  1. 

The  contract  may  carry  such  resale  exceptions  as  may  bo  ap- 
proved by  the  commission  as  a  result  of  a  hearing  in  each  case. 
After  the  practice  to  developed  and  precedents  are  established, 
stsndsrd  forms  of  contracts  or  clauses  may  come  into  general  iise. 
subject  always  to  revocation  by  the  commission  in  the  light  of  new 
conditions  or  new  experience. 

Nonasseattng  retailers  would  not  be  free  to  Indulge  In  price 
cutting,  nor  could  excessive  prices  be  charged  by  any  lone  dealer. 
because  ziader  section  44d  (p.  0,  IIims  17-10)  **  aU  sales  above  or 
bekMT  •  •  •  the  reeate  price  or  prices  fixed  by  a  contract  ap- 
proved by  the  commission  "  are  declared  to  be  **  unfair  aiethods 
of  cnnpstltlon "  and  **  unfair  trads  praetless^'*  and  M  ouch  mm 
unlawful.  f} 

Growp  3.  Um/olr  mmthoA*  of  comvpeUtion 

•tbm  Sherman  Act  prohibits  restraints  of  trade  and  monop- 
oUes.    Ths  VMeral  Ttade  Oommtoslon  a«»  is  att  pressat  pnnmrily 


a  prooedaral  sfeatots,  aad  tfes  only  sabstantlve  flBataro  to  eoatatnsd  I 
In  seetloa  S  (eec  45,  ch.  2.  tiUe  15.  U.  8.  C).  which  provides 
"  That  imf  air  methods  of  oompetitUm  in  commerce  are  hereby  de- 
clared unlawful." 

It  was  first  thought  that  thto  language  of  section  6  stated  a  new 
proportion  of  law.  but  the  courts  havs  sines  construed  the  expres- 
sion "  unfair  methods  of  competition  "  as  applying  only  to  those 
acts  which  are  prohibited  under  the  Sherman  Act.  and  the  attempts 
of  the  Federal  Trade  Commission  to  extend  its  meaning  to  new 
practices  considered  unfair  by  Industry  becaxxse  of  changing  condi- 
tions have  been  frustrated. 

Thto  has  led  to  niunerous  proposato  to  amend  and  amplify  Vb» 
statutory  meaning  of  the  words  "  unfair  methods  of  oompetition.** 

R.  ft.   SIS    (Rt7I»>I.BSTOir) 

Thto  bin  authorizes  the  Biireau  of  Standards  to  adopt  and  pre- 
scribe marks  indicating  the  quality,  dtuvbUity,  usefulness,  slae, 
strength,  grade,  quantity,  composition,  origin,  date,  and  process  of 
production,  weight,  and  measure  of  aU  of  the  subjects  of  com- 
merce, and  to  adopt  regutotions  for  the  uss  of  such  marks  thereon 
or  therewith. 

Placing  in  Interstate  commerce  any  subject  of  commerce  with- 
out having  compUed  with  the  regulations  of  the  Bureau  of  Stand- 
ards adopted  under  thto  bill  to  made  untowful,  and  it  is  also  de- 
clared unlawfiil  for  any  dealer  to  remove  from  any  subject  of 
commerce  any  mark  placed  thereon  in  compliance  with  thto  bill. 

The  purpose  of  thto  bUl  to  good,  but  the  dlvtoion  of  Jurtodictlon 
is  bad.  If  the  Federal  Trade  Commission  to  to  be  charged  with 
supervision  over  Interstate  commerce  in  goods,  the  carrying  out  of 
the  provisions  of  thto  biU  should  be  Intrusted  to  it  and  not  to  the 
Bureau  of  Standards 

H.  ft.  47S    (SZNCLAIft) 

Thto  bin  to  Identical  with  8.  5513  (Seventy-first  Congress)  Intro- 
duced by  Setoator  Ntx.  It  defines  several  specific  unfair  trade 
practices.  (It  avoids  the  use  of  the  expreesion  "imfair  methods 
of  competition.")  The  Federal  Trade  Commission  to  empowered 
to  receive  complaints  and  hear  testimony  as  to  these  practices, 
sitting  as  a  court  in  equity,  and  to  direct  payment  of  threefold 
damages  for  vlototlons. 

The  specific  practices  covered  by  the  bni  are  (1)  sale  of  any 
article  of  merchandtos.  the  quality,  weight,  or  food  content  of 
which  to  shown  to  be  below  the  standard  prescribed  by  the  pure 
food  and  drug  act.  (2)  sale  below  cost  price,  or  without  profit,  as 
a  trade  Incentive  or  Inducement  tending  to  injure  a  competitor 
or  competitors,  or  by  any  other  means  which  clearly  yltiates  the 
fair-trade  practice  rules  approved  by  the  Federal  Trade  Commto- 
sloh,  (3)  violation  of  any  agreement  approved  by  the  Federal 
Trade  Commission,  arising  from  any  trade-pracyoe  conference, 
(4)  use  of  any  material,  either  of  domestic  or  forelcn  origin,  to 
the  Injtuy  of  any  individual  or  corporation  enengad  la  the  pro- 
duction and  sale  of  commodity  material  of  excluslrdy  American 
origin.  (5)  injuring  a  producer  of  commodity  material  In  the  pro- 
duction of  commodity  material  for  domestic  consumption,  by  indi- 
viduate or  corporations  having  a  monopoly  In  and  the  unlawful 
power  to  fix  prices  of  transportation  or  other  facilities  needed  by 
said  producer. 

The  fourth  aad  fifth  provisions  are  badly  Involved  and  the 
entire  blU  to  confused  and  Incomplete.  Thto  bUl  wfil  be  men- 
tioned again  under  Group  4. 

8.  403O    (COPSLam)) 

Thto  bin  provides  that  "  tmf  air  pries  competition  "  to  dsolared  to 
be  an  "  imfair  method  of  oompetition,"  and  therefore  untewful. 

"  Unfair  price  competition  "  to  then  defined  to  mean  any  price 
representation  or  any  price  cutting  or  any  other  price  action. 
whether  direct  or  indirect,  in  the  cooapetltlve  sale  or  offer  to  sell 
or  advertisement  of  any  article  of  merchandise  in  commerce,  which 
to  effective  or  has  a  dangerous  tendency  eitner  (a)  to  mlwlpart  or 
deceive  or  in  any  way  to  wrongfully  impose  upon  or  prejudice  the 
pvu-chasing  pubUc,  or  (b)  to  imduly  undermine  or  lessen  or  pre- 
vent competition  or  in  any  way  to  wrongfvilly  injure  a  competitor 
or  competitors,  or  (c)  to  create  a  monopoly  in  any  line  of  business 
or  commerce. 

The  bill  also  states  that  "  unfair  price  competition "  does  not 
mean  a  price  reduction  made  in  good  faith  for  a  legitimate  mer- 
chandising reason  or  for  a  necessary  or  reasonabte  business  pvir- 
poee. 

Thto  bUI  alms  at  a  very  praiseworthy  objective,  but  falto  to 
reach  it.  Subdivtoion  (b)  and  (c)  of  its  definition  wiU  imdoubt- 
edly  be  construed  by  the  courts  to  refer  only  to  acts  now  pro- 
hibited by  the  antitrust  laws. 

THS    HTS   BILL    (S.    SSSS — H.    ft.    T36T) 

Thto  to  one  of  the  three  Nys  bilto  and  seeks  to  amend  the  Federal 
Trade  Commission  act  by  adding  a  new  paragraph  at  the  end  of 
section  6. 

,    It  definee  the  following  specific  ~  unfair  methods  of  oompetl- 
<^n": 

(a)  Sale  or  offer  to  sen.  as  a  ti'ade  incentive  or  tot  the  purpoee 
of  injuring  a  competitor,  any  articte  at  or  below  cost,  sach  cost 
to  be  determined  in  accordance  with  the  best  accounting  practice 
In  the  trade,  or  in  accordance  with  any  basto  or  method  preeorlbed 
by  the  conunission. 

(b)  Discrimination  In  prloe  between  different  purchasers  of 
commoditlsB,  not  including  dlserlmlnatkm  in  price  on  account  of 
differencea  In  the  grade,  quality,  or  quantity  of  the  commodity 
sold,  or  that  makes  only  due  aUowance  for  (Ufference  In  the  cost 
of  selUnc  <*  transportation,  or  discrimination  in  price  in  ths  same 
or  dlffer«it  communities  mads  in  good  faith  to  meet  cbmpeUtlon. 
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fb)  TloiatloB  of  aay.TVla  adopted  at  a 
by  the  indxistry  of  which  the  person  vtolatftag  tbm  ruto  to  a 
her:  Frovided,  That  such  mis  was  subsequently  approved  or  ac- 
cepted by  the  Federal  Trade  Commission  or  by  s  oourt  of  reoord; 

"A  trade  Incentiw"  to  defined  to  exclude  a  final  dosing  out 
of  a  business,  or  other  transaction  made  in  good  faith  wlxleh  la 
the  Judgment  of  the  commission  was  Justtfisd  by  eoctraordlaacy 
temporary  drcumstaacee. 

SubdlvtolDn  (b)  to  practlcaUy  Identical  In  phrassology  with  mtn 
tlon  2  of  the  Clayton  Act  and  will  not  serve  to  modify  the  tow 
as  it  now  stands. 

Subdivision  (a)  has  merit  but  to  not  sufBctontly  defined  to  avoid 
the  danger  referred  to  in  the  remarks  of  Mr.  Montague,  previously 
quoted,  to  the  effect  that  the  Sherman  Act  standard  of  legality 
usuaUy  swaUows  up  other  attempted  standards.  The  balance  at 
the  bUl  win  be  discussed  \mder  Group  4. 

THK  WALSH    (OT  M*«HaCHU8ftrra>    BBiL    (S.  9tBS> 

Thto  to  the  only  bUl  which  in  its  definition  of  "  unfair  methods 
of  competition  "  sets  up  s  new.  definite,  certam.  and  emphatle 
standard  which  the  Shermim  Act  wlU  be  unabte  to  swallow,  ausU- 
cate,  or  even  bito. 

This  definition  to  contained  in  section  44d,  which  extends  from 
line  13  on  page  6  to  Une  10  on  page  10,  approximately  four 
printed  pages.  It  Joins  the  term  "  unfair  trade  practices  "  to  ths 
torm  "  unfair  methods  of  oompetition,"  both  of  which  are  declared 
unlawful  in  section  45a. 

The  opening  sentoice  of  the  definition  is  as  follows: 

"  '  Unfair  methods  of  competition  '  and  '  unfair  trade  praetlce« ' 
Include  aU  methods  of  competition  heretofore  recognized  as  or 
declared  to  be  unfair  under  the  antitrust  acts  or  xinder  the  com- 
mon law,  and  all  other  methods  of  competition  or  trade  practleoi 
from  time  to  time  recognized  as  unfair  under  changing  eoonooUe. 
bxisiness,  or  industrial  conditions." 

After  eniuaerating  many  q;>eclflc  methods  of  coBkpetltlon  aad 
trade  practloea  which  are  included  as  unfair,  the  definition  oon- 
diKles  with  the  foUowing  saving  clause: 

"  The  enumeration  herein  of  specific  acts  as  unfair  nkstheds  of 
competition  and  unfair  trade  practices  shaU  not  be  hdd  to  limit 
(Mr  restrict  ths  general  mieaning  of  said  terms,  and  said  terms  shaU 
be  broadly  and  fiexlbly  construed  without  limitatloa  to  the  com- 
mon-law interpretetlon  of  any  specific  acts  snumerated  herein,  or 
of  said  torma,  but  to  give  tuU  effect  to  the  intent  hereof." 

Surely  thto  4*^"<«^<*^"  fixes  a  definlto,  modem,  and  flexibte  stand- 
ard of  legality  which  can  not  be  distorted  by  the  oommon-law 
interpretation  of  the  Sherman  Act  standard. 

The  specific  prohibited  ac«s  are  too  numsroxis  to  quote.  First 
comes  discrimination  In  price,  fcdlowing  the  wording  of  section  S 
of  the  (Dayton  Act.  Inserted  so  that  the  saving  clause  shaU  entltls 
it  to  a  new  interpretation.  Then  foUow  numerous  spselflc  acta 
which  have  been  judicially  interpreted  as  "  unfair  methods  of 
oompetition "  imder  the  common  Isw.  and  numerous  other  acta 
not  so  intopreted.  Also  "  seUlng  at  or  below  gross  cost,  ineludlat 
seUing  expense,  overhead,  and  other  proper  charges,  except  eales 
made  in  good  faith  to  dispose  of  slow-nurrlng  or  out-of-da*o 
goods."  Niunerous  acts  are  Included  "  which  might  toad  to  mis- 
lead or  dscsive  compeOtors,  the  public,  or  the  idtlmate  oonnimsr.- 
The  language  of  the  Webb  Biq>ort  Act  to  also  Ineludod.  ss  fallows: 
"AU  seta  which  artlfidaUy  or  intentlonaUy  snhanes  or  dsprOss 
prices  of  goods  or  commodities  within  the  United  Stotss  or  any 
Tenituty  thersof  or  ths  XMstrict  of  Oolumbto  or  any  insular  pos* 
session  or  other  place  \mder  the  Jiirisdiction  of  the  United  States." 

FinaUy,  trade-practice  conferencs  miss  sre  spsclfiesMy  tecluded. 
la  the  foUowlag  language: 

"Also  idl  specific  methods  of  competition  and  spedfle  trads 
practices  which  may  from  time  to  time  be  designated  as  tinfalr  by 
thie  commission  as  a  result  of  any  nUe,  resolution,  code  of  ethics, 
or  statement  of  practices  adopted  at  any  conference  that  may  be 
conducted  by  the  commisaion  with  persons  or  groupe  of  persons 
In  any  Industry  or  any  branch  of  amy  Industry,  or  as  a  result  of 
Investigations  conducted  by  the  commtssion." 

Growp  4.  Trade-practice  oon/«renoes 
Because  of  the  difficulty  of  prosecuting  each  separate  oommls- 
slon  of  an  act  constltutlag  an  "unfair  method  of  competltkm," 
the  Federal  Trade  Commission  Inaugurated  group  conferences  of 
persons  engaged  to  an  Indtistry  for  the  purpoee  of  adopting  miss 
of  practice.  Because  of  the  Ibnltetton  of  th»  Judicial  construction 
of  the  term  "  unfair  methods  of  oompetttlon."  the  commtosion 
can  not  enforce  aU  rules  or  codes  of  unfstr  practices  wOap^^A  by 
Industry  but  to  compelled  to  daastty  the  adopted  mice  Into  vari- 
ous groups.  It  to  suflkdent  for  thto  dlsnaslon  to  point  out  that 
some  of  these  rules  are  fuUy  entoreeable  In  oourt  ss  imfalf 
methods  of  competition  and  others  are  roluntary  uasufnwobti 
rales.  The  demand  for  Isgallsaitlon  of  trads-praotlee  conleMness 
to  tfaerefiore  based  on  a  dsstos  to  aiaks  ttiaos  uaenfoncsbio  ndos 
legal  and  enforoeabls. 

The  proper  approach  to  this  problem  of  legallaatloo  of  trade- 
practtoe  conferences  to  therefovs  by  a  statutory  definition  of 
V  imfatr  Imeibods  of  compstltion  "  so  ss  to  remove  from  tbto  term 
ite  prsssnt  llmltsd  oonunon-law  oonstroctioQ.  Tbto  ampUfieaUon 
of  definlUofti  was  consldezM  under  ttao  prsesdlng  group  aad  tbs 
proposato  relatlnf  directly  to  tarade-practiee  oaafsnooes  wfD  be 
hare  discxissert 

H.   ft.   4VS    (SXMCLAm) 

Tbto  bin  empowers  the  Federal  Trade  Commtoslaa  to  rsoslvs 
complaiati  and  hear  tssttmony  as  to  saj  aUeged  unfftlr  tr»ds 
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H.  ».  T»«T> 

Thi*  Iff  Mil  «•■  dlieti—d  oadcr  Qroup  S  but  muat  bo  again 
nnrnlilwrl  booaiiM  of  Its  ratmrnact  to  trada-pracUoc  confer«nce«. 
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n&to  Myt  bOl  to  the  one  whtoh  hee  reeetrcd  the  greateal  pQb- 
Italty  m  the  Mil  tolenfcd  to  togaflw  trado-praetlce  cooaferencea. 
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The  nest  paragrafA  authoriaea  the  coaimtoaloa  to  approve  trader 
praetlee -ocpferenoe  agreementa  if  their  uniform  observance  will 
aot  unreaeonabiy  restrain  trade  or  tend  to  create  a  monopoly. 
This  paragraph,  with  its  use  oi  the  words  "  unreasonably  restrain^ 
trade  or  tend  to  create  a  Bkonopoly."  dtrectly  (to  paraphrase  the 
words  of  Mr.  Montactts)  d^Ters  the  bill  into  the  jaws  of  tha; 
Sherman  Act  to  t>e  maatlcated.  swallowed,  and  devonred.  Thia 
paragraph  oiakea  tl\e  bill  entirely  Ineffectual  to  legnHaa  tbe  con— 
ference  roles,  wtklch  are  now  unenfc»rceable. 

The  next  paragraph  provides  thsit  upon  dlsapproral  by  tlM 
commission  of  en  agrsement,  because  Ita  uniform  obeerranoe  un- 
reaannaMy  reatralns  trade  or  tende  to  create  a  monopoly,  the 
membera  of  the  industry  may  file  with  the  conuntoaian  "  an  undertt 
talcing  In  writing  •  •  •  in  evidence  of  the  Intention  on  the 
part  of  the  signatories  thereto  to  enter  Into,  perform,  and  carry  out 
stteh  agreement."  Upon  receipt  of  such  tmdertaklng  the  commis- 
sion shall  Issue  a  complaint  and  proceed  under  section  5  of  the 
Federal  Trade  Commission  act.  This  Involves  the  lengthy  pro- 
ceeding of  a  hearing,  an  order  to  cease  and  desist,  and  an  ap|)Kca- 
tlon  to  court  for  its  enforcement,  during  all  of  which  thn«  tho 
members  of  the  Industry  may  continue  to  commit  acts  In  restraint 
of  trade  or  which  tend  to  create  a  monopoly  under  cover  of  an 
"  undertaking  "  the  form  and  condition  of  which  are  not  defined  In 
the  bill.  Wherein  to  tbe  publle  Interest  protected  under  this 
proeeduTB? 

The  most  vkious  feattve  ta  the  final  paragraph,  wtileh  provides 
that  all  provisions  of  (.-zlsting  law  inconsistent  with  or  repugnant 
to  the  provisions  of  the  bni  or  which  prevent  the  provisions  of  the 
btU  from  becoming  fully  effective  are  suspended  and,  repealtid  to 
ttie  extent  that  they  are  tnconstotent  with  or  repugnant  to  or 
limit  the  effectiveness  of  the  provisions  of  the  bin. 

The  bin  may  be  IneflPeetual  aa  a  modification  of  the  antltru.<!t 
laws,  and  thoee  laws  may  therefore  not  tie  inconsistent  with  the 
proviBlons  of  this  bill,  but  this  certainly  looka  libe  an  attempt  to 
repial  the  antltrxist  laws. 

THB  watm    MW  MABSACBUSaTTS)    KIX    (S.  3*SS) 

This  Mil  makes  an  entirely  different  approach  to  the  solution 
of  the  problem  of  legalization  of  trade -practice  conferencett.  It 
realizes  that  there  ie  no  difficulty  in  assembling  the  confeicnce 
but  that  the  trouble  lies  in  the  fact  that  many  of  the  present  cou- 
fercnce  rules  arc  unesiforoeable  under  the  present  le^  consij-uc- 
tlon  of  the  term  **  unfair  methods  of  competition."  It  theri^ore 
amplifies  and  modernizes  this  definition  as  previously  explained 
under  Group  3.  Including  in  this  definition  most  if  not  all  ol'  the 
practices  embodied  In  the  various  conference  rules  and  "  also  an 
^ledfic  methods  of  competition  and  specific  trade  practices  which 
may  from  time  to  time  be  designated  as  unfair  by  the  conunL'sloa 
as  a  result  of  any  rule,  resolution,  code  of  ethics,  or  statement  of 
practices  adopted  at  any  conference  that  may  be  oonducte<l  t^ 
the  commission  with  persons  or  groups  of  persons  In  any  lnd\)stry 
or  any  branch  of  any  industry." 

Pbr  the.  purpose  of  convening  the  conference  thto  blU  In  8e<:tlon 
4Ba  empowers  the  commission — 

**  To  conduct  and  preside  at  trade-practice  conferences  with  per- 
sons or  groups  of  persons  in  any  Indtutry  or  any  branch  of  any 
Industry  In  order  to  determine  what  specific  methods  of  comoeti- 
tion  or  what  specific  trade  practices  are  unfair,  and  to  adopt  irules 
for  the  conduct  of  such  trside-practice  conferences." 

This  bill  fully  legalizes  trade -practice  conferences  for  the  pur- 
pose of  determining  "  unfair  methods  of  competition  "  and  "  tm- 
fair  trade  practless  "  and  makes  possible  the  legal  eztforeeaaeitt  of 
all  eoofareace  rules. 

Ko  permission  to  necessary  for  the  performance  of  lawful  acts, 
and  the  conference  ssbould  only  have  the  rigbt  to  detera^ne  ^vhat 
acts  are  to  t>e  considered  unfair  In  Its  Industry.  The  conference 
should  aoi  have  the  right  to  dedare  as  fair  or  lawful  aay  act  of 
doubtful  legaUty.  Any  industry  desiring  the  ^proval  of  tbe  per- 
formance of  any  acU  of  doubtful  legality  should  file  a  petition 
under  section  4€  of  thto  bill  for  the  approval  of  each  act  as  a 
oooperatire  agreement. 

Of  the  various  bills  now  pending  In  the  Seventy-second  Oon- 
grcss  seeing  a  modification  of  the  antitrust  laws,  only  the  Lewis 
bm  (H.  R.  9924)  and  the  Walsh  (of  Massachusetts)  bm  (S.  3256) 
can  be  approved  and  recommended.  The  Lewis  bill  should  greatly 
benefit  the  coal  industry  by  declaring  it  a  public  utility  and  pro- 
vldteg  for  Its  regulation,  and  the  Walsh  bill  will  greatly  l>e]ieat 
Industry  In  general  by  enabling  it  to  avoid  ruinous  and  cut-throat 
competition,  and  l>oth  bills  will  serve  to  protect  t^e  public  interest. 

These  bills  may  not  be  absolutely  perfect,  but  they  will  probably 
not  require  more  than  a  minimum  of  amendment  for  enactment 
aa  true  stobillsation  measures. 

BKSTOVATIOTr  OT  TRAOX  RELATXOIfS  WITH  ItntSXA 

ICr.  BORAH.  Mr.  Presideiit,  I  ask  imanlmoas  cozuent  to 
have  printed  in  the  Comgkissionai.  Rxcors  an  editorial  from 
the  WaafaliOgtoQ  News  of  the  4th  Instant  entitled  "  Trade 
Worth  BUhons." 

Tbere  being  no  obJeetioD.  the  editorial  was  mdered  to  be 
tainted  in  the  BxcoKo,  aa  loUowa:  ,^  ' 


WOaTH  BOJJilMtS 

While  ^oerlca  looks  for  a  way  out  of  depreaslan  and  Secretary 
of  atMa  mimson  departs  for  the  Qenava  dtoatmainent  coofaretMae, 
caa  attapla  road  to  trade  rwlvaX  and  peace  ramalna  aatflactra. 
IRre  than  any  oCher  single  act.  a  lastoration  of  friendly  trade  reu- 


ttons  with  Russia  watdd  taiproTe  bnataaM  aad  qtdM  tluaaU  "of 

world  war. 

It  is  doubtfiil  If  thue  Is  sinything  else  the  United  States  can  do 
at  the  moment  which  will  materially  check  the  war  forces  In  the 
Par  Kast  or  prevent  the  eventual  spread  of  those  farces  to  Europe. 
Unfriendly  Busso- American  relations  are  a  virtual  invitation  to 
Japan  to  continue  her  aggression  into  Siberia. 

The  dollar-and-cents  argument  for  t>etter  relations  with  Russia 
to  unanswerable. 

One  reason  for  our  depression  to  the  loss  of  foreign  trade.  -As 
President  Hoover  and  others  demonstrated,  exports  at>sorl>ed  the  10 
per  cent  of  o\ir  production  which  was  the  margin  between  pros- 
perity and  deprrssion,  between  profit  and  no  profit.  That  surplus, 
no  longer  sold  abroad,  now  smothers  us.  Since  1929  our  foreign 
trade  has  been  cut  almost  In  half. 

That  dlagnosto  of  part  of  our  economic  sickness  to  clearer  and 
easier  than  to  find  a  remedy.  Thoee  who  advise  us  to  turn  back 
and  concentrate  on  the  domestic  market  admit  that  this  has  not 
availed  during  the  last  two  years.  They  admit  fiui^her  that  there 
to  a  slight  possibility  of  the  domestic  market  in  the  near  future 
requiring  the  full  output  of  our  factories  and  labor  power. 

And  thoee  who  hope  for  a  revival  of  general  foreign  trade  admit 
that  It  to  not  in  sight.  As  foreign  nations  raise  higher  tariffs  and 
trade  txarrlers  In  retaliation  against  the  Am«-ican  tariff  wall,  and 
as  our  foreign  debtors  default  upon  their  bonds,  the  prospects 
for  a  general  increase  in  American  exports  grow  less  favorable. 

Russia  is  an  exception — the  only  Important  exception. 

Russia  needs  ar  d  wants  the  goods  our  closed  factories  and  un- 
employed labor  could  produce. 

Russia  pays  her  bills.  Russia  to  the  only  European  nation  in 
the  postwar  period  with  a  100  per  cent  record  in  meeting  her  trade 
obligations.  Russia  in  10  years  of  dealing  with  hundreds  of 
American  corporations  and  buying  hundreds  of  millions  of  dollar* 
worth  of  American  products  has  never  defaulted  on  1  cent. 

Russto  to  the  only  Important  American  market  in  which  tbe 
trade  balance  is  overwhelmingly  In  our  favor — ehe  has  l>een  spend- 
ing %b  in  this  country  to  every  $1  we  spend  in  Russia. 

Russian  trade  to  not  only  safe.  sure,  and  profitable.  It  also  to 
almost  completely  noncompetitive  with  American  products.  Ex- 
cept for  a  very  small  coal  trade  and  other  minor  Items,  the  things 
we  buy  from  Russia  in  the  favorable  5-to-l  exchange  are  materlato 
not  produced  in  America. 

with  that  rich  Russian  market  waiting  for  xis,  an  intelligent 
America  might  be  expected  to  take  advantage  of  it — or  at  least  a 
depression-ridden  America  might  l)e  expected  to  grasp  those  offered 
orders  for  business. 

Instead,  we  are  killing  our  Rtiaslan  business.  Two  years  ago 
Russia  was  our  seventh  best  customer.  During  January  and  Feb- 
ruary. 1930.  Russia  placed  $34,000,000  worth  of  business  here,  com- 
pared with  a  little  more  than  one  million  in  the  same  period  thto 
year.  That  business  has  gone  to  Oerma^y  and  Eng'and — whUe 
our  factories  are  idle. 

American  business  men  who  want  orders  and  American  workers 
who  want  Jobs  should  ask  their  Qovemment  to  send  a  delegation 
to  R\issto  to  make  a  billion-dollar  trade  agreement. 

KKPORT  OF  TASirr  COXKISSIOH  Olff  phteappues 
Mr.  WALSH  of  Montana.  Mr.  President.  I  ask  unanimous 
consent  that  there  may  be  incorporated  in  the  Rbcord  a 
reriew  made  by  H.  E.  Milee.  chairman  of  the  Fair  Tariff 
League,  on  the  report  of  the  Tariff  Commission  on  the  sub- 
ject of  pineapples,  and  I  ask  the  attention  of  the  two  Sen- 
ators fr<Mn  Florida  to  the  review. 

There  being  no  objection,  the  article  was  ordered  printed 
in  the  Record,  as  follows: 

*  CtZKS.    PlNSAPTLKS,    UXO    THX    TA«irr    COMMISSION 

By  R.  E.  MUes,  chairman  Fair  Tariff  Leagxie 

(Purpose  of  the  league:  A  just  tariff  adequately  but  not  exces- 
sively protecting  American  industry  and  labor,  lowering  the  coat 
of  living,  considerate  of  our  changed  position  in  world  affairs.) 

The  report  of  the  Tariff  Commission  on  pineapples  to  Just  from 
the  press. 

In  its  statement  of  "  findings  and  conclusions "  to  the  Presi- 
dent the  commission  presents  only  one  table  of  oost  comparisons, 
giving  the  difference  In  costs  of  Florida  and  Cuban  plneaf^les 
delivered  in  New  York  City  and  Chicago. 

The  table  to  false  because  no  Florida  pineapples  are  shipped  to 
either  place.  None  in  the  last  four  years  excepting  eight  carloads 
to  New  York  In  1928  and  six  carloads  to  Chicago  in  1929. 

Imports  can  not  compete  with  the  Florida  product  except  la 
Florida,  where  Its  entire  product  to  consumed,  or  "  Just  vanishes," 
as  an  Informed  expert  scys.  sold  by  the  roadside  and  in  not- 
distant  villages  and  cities,  as  apples  were  sold  50  years  ago  before 
the  indiistry  was  standardized  in  production  and  marketing,  and 
each  producer  delivered  his  small  stock  for  consumption  near  by. 

Out  of  6,000.000  American  farmers,  and  59.000  in  Florida,  only 
11  farmers,  and  those  in  Florida,  grew  pineapples  last  year,  and 
on  86  acres.  They  produced  less  than  5,000  crates,  worth  $10,000 
Their  fields  are  neglected.  In  good  practice,  as  in  Cuba,  fields  are 
replanted  by  the  ttilrd  year.  In  Florida  29  per  cent  of  the  plant- 
ings are  11  years  old.  52  per  cent  are  from  8  to  11  years  old,  and 
only  15  per  cent  are  4  years  or  less.  The  fields  are  Jiist  too  good 
to  {How  up  and  69,000  Florida  farmers  are  too  wise  to  i^ant  ptne- 


Caba%  production  ta  about  40  par  eent  pa 
than  Plorida's.  par  tlie  oommlsaton's  rsport. 

The  Industry   was  considered  prosperous  when  there 
foreign  competition  of  consequence  and  Cuba  and  Porto  Rico 
starving  untaught,  neglected,  and  wretebed  folk  in  Junglee  \mder 
Spantoh  misrule. 

Nor  are  pineapples  an  Infant  industry.  They  have  been  grown 
in  Florida:  for  72  years,  since  1880,  and  the  11  farmers  and  89 
acres  are  all  that  are  left  of  It.  There  were  13  farmers  axui  8S.ft 
acres  in  1930  when  Congress  increased  the  tariff  42  per  cent  to 
keep  them  going,  but  two  of  them  knew  better  and  quit. 

The  value  of  the  crop  in  1930  was  $15,000,  and  in  1931.  $10,000. 
If  the  growers  got  full  benefit  of  the  tariff,  then  13  farmers  ia 
1930  got  a  tariff  bonus  of  $2,996,  or  $230  each;  and  In  1931.  11 
farmers  got  a  tariff  bonus  of  $1,980,  or  $180  each. 

In  order  that  they  might  get  thto  Instead  of  raising  othsr 
Florida  crops  of  which  the  Nation  never  gets  enoush,  the  public 
was  taxed  at  the  cxistomhouses  about  $563,000  In  1980,  with 
$448,000  of  thto  simi  paid  on  Imports  that  were  consumed  before 
June  when  the  Florida  crop  ripened. 

As  pineapples,  landed  In  New  York,  duty  paid,  were  worth 
8  cents  each  and  retailed  at  30  to  60  cents,  with  the  prices 
varying  greatly  according  to  the  market.  It  Is  reasonable  to  sup- 
pose that  the  duty  was  tretded  in  retaU  prices  and  cost  consumers 
$1,500,000.  It  certainly  cost  much  more  than  one  million  per  year. 
Thto  to  keep  11  farmers  from  plowing  up  86  acres  that  cojuld  be 
as  well  used  otherwise,  as  59.000  other  farmers  in  Florida  knew. 
All  these  facts  were  given  the  conunissloners  by  their  able  a^- 
cultxiral  division  and  are  discoverable,  not  in  the  letter  to  the 
President  but  in  dry  stattotlcal  tables,  largely  disassociated  and 
serviceable  only  upon  diligent  analysto  and  rearrangement,  con- 
firmed and  assured  by  the  help  of  exi>erts. 

Why  didn't  the  commission  teU  tbe  President  the  truth  directly 
and  clearly?  In  the  recent  debate  In  the  Senate  on  the  tariff 
Commission,  Senator  Smoot  and  others  emphasised  that  it  to 
mandatory  upon  the  commission  to  dtoclose  every  Important  fact. 
The  commission  did  tell  the  PrMldent  that  the  two  years.  1930 
and  1931.  upon  which  its  costs  of  production  were  figured,  suffered 
from  a  frost  In  March.  1930,  and  cold  weather  during  the  growing 
season  in  1931,  and  that  these  years  were  "  not  normal."  In  tba 
summary,  however,  the  commission  said,  "  No  data  are  available 
showing  a  normal  year."  In  fact  It  to  the  good  year.  If  any,  that 
to  abnormal.  As  the  commission  told  the  President,  since  1910.  28 
years  ago,  there  have  been  crop  shortagdk,  loss  of  vigor,  decreas- 
ing yields,  heavy  freezes  and  abandonment  of  acreage.  Also,  "  the 
chief  cause  of  the  decline  of  the  pineapple  Industry  in  Florida  to 
red  wUt,  a  fxingua  disease  traceable  to  the  soil,  causing  tha  rooto 
to  rot." 

Consequently,  the  1909  acreage  of  3.527  was  reduced  to  229 
acres  In  19I9,  125  acres  In  1929.  and  86  acres  in  1931,  after  the 
tariff  grabbers  had  hoped  to  better  conditions  by  increasing  tha 
tariff  42  per  cent  the  year  before. 
The  commission  knew  all  thto  and  more,  as  hereafter  disclosed. 
It  dodged  the  Issue  and  tried  to  dodge  all  responsibility  by 
stating  its  position,  in  three  lines  only,  as  foUows:  "After  consid- 
eration of  the  facts'  (only  a  few  of  which  were  given  the  Presi- 
dent In  their  statement  to  him)  obtained  In  thto  investigation 
the  commission  does  not  specify  an  increase  or  a  decrease  m  the 
duties  on  fresh  ptoeapples."  "to  the  writer,  thto  to  evasive,  cow- 
ardly, and  dtoingeneoiis.  The  commission  was  like  a  bad  boy, 
faced  with  a  dlfflctUt  question,  and  replying,  "  I  wont  answer." 

The  commission  did  answer,  however.  In  refusing  to  raise  or 
to  lower  the  tariff  rate,  it  definitely  stood  for  the  ezlsttng  rate. 
It  stood  for  tariff  beneflta  to  11  or  13  Florida  farmers  of  frosa 
$2,000  to  $3,000  in  the  years  considered  by  the  commtoelon.  and 
at  a  cost  Of  a  possible  $1,500,000  to  the  public.  It  gave  the  Presi- 
dent no  chance  to  act,  and  little  or  no  chance  to  understand. 

COSTS  or  PBODUcnoif 

The  commission's  simimary  of  Information  shows  that  even  la 
Florida's  worst  years  it  costs  less  "  to  grow,  harvest,  and  padt  pina* 
apples  "  (including  packing  material)  in  Florida  than  in  Cuba,  aad 
that  the  tariff  to  Jxistified  only  by  presxmiably  necessary  but  tm- 
reasonable  altowaiKwe  in  Florida's  costs  of  82  oente  per  crate  for 
fertilizer  against  9  cents  in  Ciiba.  whicdi  needs  no  fsrtiliaer  except 
to  make  the  fruit  large.  Also  24  cents  per  crate  for  depredatton 
of  Florida's  run-down  acreage,  with  no  deprectotlon  allowed  Cuba; 
10  cents  i>er  crate  as  interest  on  Investment,  against  1  cent  to 
Cuba,  and  6  cente  to  Florida  for  other  costo  not  named,  with  no 
like  allowance  to  Cuba.  Florida  to  given  $1.22  for  fertiUaer  and 
general  charges  in  the  production  of  a  crate  worth  $2,  with  Cuba 
given  only  16  cents.  Evidently  Florida's  few  acres  are  Just  too 
good  to  plow  up,  in  the  Judgment  of  the  11  farmers. 

What  shall  «e  think  of  the  men  who  put  thto  tariff  through 
Congress? 

In  a  sense,  pineapples  are  trifling:  but  It  to  not  a  trifle  to  find 
that  a  commission,  vested"  partlciilarly  ♦Ith  the  pubMc  Interest. 
hasn't  stamina  enough  to  face  a  trlfte.  It  seeks  to  save  Ite  skin 
by  putting  the  facte  in  an  accompanying  gennal  summary,  de- 
cipherable only  upon  greater  labor  than  a  hired  servant,  the  com- 
mission, can,  in  decency,  require  or  expect. 

We  have  done  our  utmost  to  ruin  Cuba  by  tmwtoe  tariff  exac- 
tions. She  has  retaliated  again  and  again  purely  for  self-defensa. 
She  can  not  admit  importe  from  ub  that  she  can  not  pay  for. 
She  produces  approximately  700,000  crates  on  nearly  6,000  acres. 
She  sends  to  New  York  and  Chicago  1,300  to  1.700  carloads  an- 
nually.   Why  aot  surprise  bar  wtth  a  f rlencBy  gesture:  make  tha 
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A  few  monthe  ttgo  Lord  Kylaant.  one  of  Britain'!  greatest.  rlch> 
eot.  moat  poweiful.  and  kindly  dlspoaed  leaders,  waa  ihiB  bead  of 
tbe  world's  sreatcet  ahlpplnf  fleet,  tbe  Wlilte  Star  Line.  To-day 
be  ta  a  coounan  felon  In  an  Kngllah  prlaon.  Whyt  He  falsified 
a  public  document.  Did  he?  He  aald  nothtni;.  He  wrote  nothing. 
He  allowed  tbe  oOeials  of  tbe  subsidiary  Red  Star  Line  to  make 
a  statacaent  every  word  of  which  was  true.  But  It  omitted  a  fact 
that  pomltted  or  induced  the  British  publlo  to  misunderstand. 
Tbe  statement  said  that  Red  Star  dividends'  bad  been  paid  regu- 
larly in  recent  years.  Tht;  crime  was  in  omitting  the  fact  that 
tbe  dividends  were  not  earned  in  these  bad  years  but  were  paid  out 
of  Mg  earnings  during  the  war. 

Bald  the  Judge  In  passing;  sentence,  the  statement  "  waa  false  In 
aatertal  partlculan  if  it  conveyed  a  false  Impression.'' 

The  essence  of  the  Judge's  statement  Is,  "Half  a  tnitb  Is  no 
better  than  a  downright  faJaebood." 

Tba  way  to  short  in  Great  Britain  between  half  truths  and 
prison. 

Lord  Kylsanfs  lawyers  begged  that  bto  pui3llc  services  and  his 
6i  years  mlgbt  mitigate  tbe  sentence.  Said  tlie  Judge  coldly.  "  We 
have  consMcred  this  matter  already.  We  are  quits  unaUe  to 
accede  to  the  application." 

Crtms  Is  not  "  mitigated  "  in  Great  Britain.  Hence  Britain  tops 
tlM  world  In  respect  and  confidence.  Her  people  have  been  made 
tp  tall  tba  tnttb  alwaya.  and  the  whole  truth.  NO  omissions,  no 
seasloaa.    Tbla  has  become  a  habit.    And  It  pays. 

On  tbe  contrary,  at  tbla  vrttlng  friends  of  the  Tariff  Commls- 
ilon  baTs  spaat  part  at  two  wesks  of  the  Senate's  time  In  extolling 
,  tba  cfaaractsr.  poaai.  and  findings  at  the  Tariff  CommiEslcm. 

Senator  Coanaajt,  once  a  conunissloner  and  fully  Informed  upon 
Its  evil  pcooedma  for  10  years,  closed  the  debate  with  the  state- 
■Mnt  that  no  good  can  come  respecting  the  tariff  until  the  com- 
miaslcm  is  tboroogbly  reorganised.  An  hour  later  H.  R.  6643  was 
■pproTsd.  to  go  to  tba  Prealdsnt  for  his  action.  It  goeo  part  way 
nd.  tartunataly.  toward  betttfuaent.  bat  by  no  means  far  enough. 


ccnrsmDuzioii  or  cALomuL  vxnn  itjlk  Tin 
Tbe  VIC'B  PRKUDKNT.    Morning  bostness  is  closed. 
lir.  McNARY.    I  ask  unanimous  consent  that  the  Senate 

proceed  to  the  consideration  of  tbe  <^i<»Tw<ar  of  imobjected 

Mils  under  Rule  vm. 

The  VICE  PRE8IDKNT.    Is  there  objection?    The  C*air 

bears  none,  and  the  Seaetary  win  report  tbe  first  bill  on 

tbe  calendar. 

uuai  or  posT-oTFicz  cakagk  at  bostok.  mass. 

Tbe  bill  (8.  88)  to  autJiorlae  the  Postmaster  General  to 
investigate  the  conditiocfl  of  tbe  lease  of  the  pcwt-oflBce 
garage  In  Boston.  Mass..  and  to  readjust  the  terms  thereof. 
was  announced  as  first  in  order. 

Mr.  BLAINK.  Mr.  Preitident.  I  should  like  to  ask  the  Sen- 
ator from  New  Hampshin'  [Mr.  Mosssl.  the  author  of  Senate 
bill  88.  if  be  would  be  willing  to  have  the  bin  recommitted 
to  the  coBuaittee  for  the  reason  which  I  will  now  Iniefiy 
•late.  Tbe  select  committee  Investigating  post-office  leases 
bas  bad  an  appraisal  in  great  detail  made  of  this  property. 
and  I  think  tbe  Committee  on  Post  Ofiices  and  Poet  Roads 
ought  to  have  tbe  bendtt  ot  ttaat  detailed  appraisal.  I  could 
give  it  here  on  the  Senate  floor,  but  I  am  ratb»  of  the 
impreadon  thai  if  the  coinmittee  bad  that  information  they 
alglit  want  to  make  an  entirely  different  report  on  this  bilL 

Mr.  MOSZa  Mr.  Prenident.  tbe  Senator  wiH  recall  that 
he  and  I  have  disriMsw!  this  matter  several  times,  and  each 
time  tbe  Senator  bas  told  me  that  tbe  select  committee  was 
Ikeaently  to  make  a  report  covering  not  only  this  piece  of 
property  but  many  other  post-offloe  leases,  and  because  that 
raport  was  pending  I  have  been  entirely  willing  that  this 
bill  should  go  over  from  time  to  time.  I  would  hesitate  to 
have  the  bill  kwe  its  preferential  position  on  the  calendar. 
In  sptte  of  tbe  evidence  wbkh  the  Senator  thinks  should 
be  presented  to  the  committee,  because  ultimately  that  will 
have  to  be  discussed  in  the  Senate  anyway.  Under  these 
eircumstances.  Mr.  President.  I  shall  make  no  effort  to  have 
tlM  bill  ooDsidered.  and  I  am  willing  to  have  it  go  over  con- 
ktantly  imtil  the  committee  is  ready  to  report.  In  other 
words,  feeling  that  there  are  many  other  items  In  tbe  report 
oC  tbe  select  committee  other  than  this  one.  It  Is  my  opinicm 
that  we  bad  better  take  tbe  whole  thing  rather  than  recom- 
mit a  single  bill,  in  that  way  tbe  purpose  whieb  tbe  Senator 
Irom  Wisconsin  seeks  to  efloci  will  be  achievecL 


Mr.  BLAINK.    I  thought  it  mlgtat  be  helpful  in  the  eon^ 

sidexation  of  this  biH  if  the  committee  had  that  evidence 
b^pfe  It.  I  am  not  asking  that  the  bin  be  recommitted, 
bfOT^ver.  unless  the  Senator  from  New  Hampshire  consents. 

Mr.  M06E8.  We  will  ultimately  get  the  report  of  the 
select  committee,  anyway. 

Mr.  BLAINE.  I  have  no  objection  to  having  the  bill  go 
over  until  the  select  committee  shall  make  its  report. 

TTie  VICE  PRESIDETNT.  •  The  bill  will  be  passed  over. 

ICtSSAGK   nOM  THK   PRESZDSITT 

A  message  Jn  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

■CONOiCY  IK  GOVERNiaifTAL  KXPKMOITURSS    (8.  DOC.  KO.  TS)    .|; 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senat* 
a  message  from  the  President  of  the  United  States,  wlnJch 
will  be  read.  :) 

The  Chief  Clerk  read  the  meoage,  as  follows: 

To  the  Senate  and  Hcnise  of  Representatives: 

I  have  in  various  messages  to  the  Congress  over  the  past 
three  years  referred  to  the  necessity  of  organized  effort  to 
effect  far-reaching  reduction  of  governmental  expenditures. 

To  balance  the  Budget  for  the  year  beginning  July  1  next 
the  revenue  biU  passed  by  the  House  of  Representatives  on 
April  1  necessitates  that  there  shall  be  a  further  reduction 
of  expenditures  for  the  next  year  of  about  $200,000,000  in 
addition  to  tbe  reduction  of  $369,000,000  in  expenditures 
already  made  in  the  Budget  recommendations  which  I  trans- 
mitted to  the  Congress  on  December  9. 

It  is  essential  in  the  interest  of  tbe  taxpayer  and  tbe  coun- 
try that  it  should  be  done.  It  is  my  belief  that  still  more 
drastic  economy  Uian  this  additional  $200,000,000  can  be 
accomplished.  Such  a  sum  can  only  be  obtained,  however, 
by  a  definite  national  legislative  program  of  economy  which 
will  authorize  the  consolidation  of  governmental  bureaus 
and  independent  establishments:  and  beyond  this,  which 
will  pennit  the  removal  of  long-established  methods  which 
lead  to  waste;  the  elimination  of  the  less-necessary  func- 
tions and  the  suspension  of  activities  and  commitments  of 
the  Government  not  essential  to  tbe  puUic  interest  in  these 
times. 

These  objects  can  not  be  accomplished  wittiout  far«< 
reaching  amendment  to  the  laws.  The  Executive  is  bound 
to  recommend  appropriations  adequate  to  provide  for  the 
functions  and  activities  of  the  Qovemment  as  now  estab- 
lished by  law.  This  is  mandatory  and  the  opportunity  for 
administrative  savings  is  limited.  The  Appropriations  Com- 
mittees are  likewise  bound  and  can  only  act  within  restricted 
limits.  Therefore,  to  lessen  tbe  burden  upon  tbe  taxpayers 
in  a  substantial  amount,  it  is  necessary  to  enter  upon  xither 
fields  by  amending  existing  laws  which  place  unnecessary 
obligations  on  the  departments  and  independent  establish- 
ments. We  need  repeal  of  existing  laws  which  require  carry- 
ing on  of  functions  not  absolutely  essential  for  the  present. 
This  means  that  we  should  undertake  a  definite,  separate, 
and  coordinated  program  of  economy  legislation  which  will 
enable  the  Executive  and  the  Appropriations  Committees  to 
achieve  the  results  desired. 

A  clear  Indication  that  tbe  limit  of  executive  authority 
to  bring  about  economies  has  about  been  reached  is  shown 
by  the  fact  that  the  total  expenditures  estimated  in  the 
Budget  of  $4,112,000,000  (including  Post  OfBce  deficit  after 
deduction  of  receipts)  presented  to  the  Congress,  except  for 
increased  payments  to  veterans  and  expenditure  on  con- 
structicm  work  in  aid  of  employment,  was  the  lowest  in  over 
five  years.  A  further  indication  of  the  existing  limitations 
is  shown  by  the  fact  that  of  the  whole  Budget  tbe  appro- 
priation bills  passed  by  tbe  House  of  Representatives,  to- 
gether with  those  recommended  by  the  House  Appropriations 
Committee  and  the  permanent  apiMropriations,  already  cover 
about  75  per  cent  of  the  Budget  and  do  not  yet  include  the 
Army  and  Navy.  Yet  the  positive  reductions,  including  the 
urgency  deficiency  bill,  so  far  made  by  the  House  and  by 
its  committees  on  information  supplied  to  me  by  the  Director 


of  tbe  Budget  are  leas  than  $35,0004)00.  It  Is  true  that  tbe 
committee  has  reported  reductions  of  a  total  of  about 
$113,000,000,  but  of  this  about  $78,000,000  are  effectively 
postponements  until  the  next  December  session  of  the  Con- 
gress, and  must  then  be  provided  for  in  deficiency  bills. 

I  say  this  in  no  wise  in  criticism  of  the  action  of  the 
Congress  or  (rf  its  committees  but  as  a  demonstration  of 
the  fact  that  the  latitude  necessary  for  real  reduction  of 
expenses  can  only  be  secured  by  a  thoroughgoing  reno- 
vation of  the  law  to  bring  about  a  real  national  economy 
program. 

The  Appropriations  Committees  of  both  the  Senate  and 
the  House  have  given  earnest  consideration  to  these  ques- 
tions. Also  a  special  Economy  Ccnnmlttee  and  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments  of 
the  House  have  been  engaged  upon  these  pr(4>lems.  Many 
suggestions  of  opportunities  for  further  material  reduction 
In  governmental  expenditure  have  been  made  to  these  com- 
mittees by  the  executive  officers  of  the  Government,  but 
the  major  portion  thereof  require  legislative  action  and 
authorization. 

It  appears  to  me  that  with  four  different  agencies  of 
the  Congress  at  work  on  the  problem,  operating  independ- 
ently with  the  different  departments,  the  time  which  has 
already  elapsed  and  the  short  time  available  to  us  before 
the  beginning  of  the  new  fiscal  year  all  point  to  the  abso- 
lute necessity  of  better-organized  unity  of  effort  In  all 
the  branches  of  tbe  Government  primarOy  concerned  with 
the  problem. 

Therefore,  I  recommend  to  the  Congress  that  in  order  to 
secure  this  unity  of  effort  and  prompt  action,  and  thus 
Insure  the  relief  of  the  taxpayer  and  a  balanced  Budget,  at 
the  same  time  protecting  vital  service  of  the  Government, 
that  representatives  be  delegated  by  the  two  Houses,  who, 
together  with  representatives  of  the  Executive,  should  be 
authorized  to  frame  for  action  by  the  present  Congress  a 
complete  natloxud  program  of  economy  and  to  recommend 
the  legislation  necessary  to  make  it  possible  and  effective. 
Such  a  course  would  expedite  rather  than  delay  the  passage 
of  appropriation  bills. 

I  am  convinced  that  only  by  such  unified,  nonpartisan 
effort,  and  by  a  willingness  on  the  part  of  all  to  share  the 
difficulties  and  problons  of  this  essential  task,  can  we  attain 
the  success  so  manifestly  necessary  in  public  interest. 

HssBUT  Hoovn. 
THE  WHrne  House,  April  4,  1932. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  is  an 
exceptional  suggestion  by  the  Executive  authority.  The 
preparation  and  submission  of  the  Budget  belongs  to  that 
branch  of  tbe  Government,  as  likewise,  suggestions  pertainii^ 
to  tbe  raising  of  revenues  necessary  to  meet  the  burdens  of 
the  Budget.  On  other  occasions  I  have  pointed  out  to  the 
Senate,  and  other  Senators  have  done  so.  the  errors  sub- 
sequently admitted  by  tbe  Executive  In  the  estimates.  Only 
recently  it  was  admitted  that  there  Is  a  discrepancy  in  the 
estimates  accompanying  the  Budget  of  approximately  one- 
half  billion  dollars.  Now  the  PresKlent  suggests  that  legis- 
lation is  necessary  in  order  to  effectuate  essential  further 
reductions.  ^  •«'*  

The  message  points  out  that  certain  diminutions  in  appro- 
priations carried  in  the  Budget  have  been  made  by  the 
Appropriations  Committee  of  the  House,  and  we  all  recall 
that  this  body,  with  respect  to  two  of  the  general  appropria- 
ti<Mi  bills,  has  adopted  motions  looking  to  still  furUier  reduc- 
tkms  in  the  amount  of  10  per  cent  of  the  aggregate  carried 
'In  the  general  appropriation  bills  referred  to. 

I  tliink  the  President,  when  it  was  discqvered  that  the 
Budget  waa  erroneous,  that  the  estimates  upon  which  it  was 
based  were  at  variance  to  the  amount  of  $500,000,000  or 
thereabouts,  should  have  withdrawn  that  Budget  and  sub- 
mitted a  revised  Budget,  with  revised  estimates, 
'  This  proportion  Is  to  convert  the  Congress  into  a  budget- 
making  establishment.  It  is  to  shift  from  the  Executive  tbe 
responsibilfty  that  fairly  falls  there.  Instead  of  recommend- 
ing legislation  designed  to  accomplish  the- reduetiona  which 
tbe  President  says  are  necessary,  be  a^ks  tbe  creation  of  a 


mixed  commission,  coesposed  of  repreeentatlvee  of  the  two 
Houses  and  of  executives,  to  po-form  tbe  duties  that  are  his. 
It  may  be  necessary  to  create  a  oommlsslaD;  but  ordi- 
narily a  commission  is  a  mere  way  of  postponing  decisive 
and  effective  action.  During  this  acbninlstratloti  we  have 
seen  numerous  commissions  created  by  Executive  authority 
and  some  by  legislative  authority.  Remits  usually  are  tkm 
and  tmsatisfactory. 

Why  does  not  the  Executive  now  suggest  how  rednetloDi 
may  be  made?  Why  does  he  not  withdraw  and  revlae  tbe 
estimates  that  have  been  submitted?  Why  does  be  shirk  ttat 
responsibility  that  Is  upon  blm? 

Every  day  or  two  we  hear  inroposals  for  eutttng  down  tbe 
high  cost  of  government,  for  affording  a  measure  of  rebef 
from  the  depressing  burdens  of  taxatkm  that  are  neceanry 
to  meet  that  cost.  Can  it  be  possible  that  the  Bseeuttve 
is  merely  willing  to  transfer  from  his  own  ttKAMten  tbe 
weight  of  tbe  burden  of  submiUing  a  Budget  supported  ^ 
approximately  r^iable  estimates  and  recommoidatloDS? 

Tbe  duty  is  fairly  upon  tbe  Bxeeuttve.  It  Is  not  met  b9 
tbe  creation  of  a  mere  mixed  commission.  It  is  not  dis- 
charged by  tran^oTlng  tbe  obligation  from  the  BxecuUve  to 
the  legislative  departmmt.  as  this  message  reeommeaMlft. 

Speaking  for  mjrself .  and  I  beUere  for  many  other  Sena- 
tors, particularly  sosot  on  this  side  d  tbe  Chamber,  we  are 
ready  and  anxious  to  adopt  well-considered  measures.  We 
are  ready  to  advance  them;  and  In  tbe  ataeoioe  of  legisla- 
tion alxdishing  instnmientaUties  of  tbe  Qovemment  wbidi 
are  in  the  nature  of  surplus  arrangements,  we  have  said 
already  that  these'  great  departments,  instead  of  pIliBff  up 
additional  costs,  ought  to  be  required  to  operate  at  reduced 
figures.  We  have  fixed  an  artritrary  but  a  definite  amount. 
We  have  said  that  these  departments  whose  appropriation 
bills  have  ab^eady  been  rrferred  to  ^ould  operate  for  !• 
per  cent  less  than  the  aggregate  amount  carried  In  tbe 
appropriations. 

It  may  be  necessary,  if  the  Executive  refuses  to  discharge 
the  responsibility  of  making  a  Budget  and  supporting  it  by 
an  adequate  tax  plan,  for  Congress  to  take  it  over.  The 
House  had  reduced  these  aj^ropriations  many  minion  dol- 
lars below  the  Budget;  and  the  10  per  cent  that  the  Senate 
advocated  as  a  still  further  reduction  was  that  much  below 
the  sums  carried  in  the  bills  as  they  passed  the  House. 

In  all  probability,  if  a  commission  Is  created,  its  work  vlll 
be  carried  over  until  the  end  of  the  present  session.  No  Im- 
mediate results  win  be  ol^atined.  The  thing  to  do  now  is  t6 
cut  these  appropriations  to  the  bone  and  then.  If  the  Treas- 
ury Department  or  other  branches  of  the  executive  can  and 
win  give  tbe  Congress  approximately  accurate  estimates  as 
to  what  may  be  required,  meet  the  responslbifity  by  such 
additional  taxes  as  are  found  necessary. 

There  has  been  a  good  deal  of  taSc  in  both  Houses  of  Con- 
gress about  siOary  reductions,  and  every  time  that  subject 
is  mentioned  we  hear  sin  outcry  coming  from  limit  to  limtt 
of  the  country  that  there  is  something  wrong  with  the  pro- 
posal which  would  meet  in  any  degree  the  difficulties  in  our 
fiscal  arrangement  by  weU-considered  diminuticms  in  tbe 
compensation  which  Government  agents,  including  Members 
of  Congress,  receive.  It  is  my  candid  judgment  that  if  the 
Congress  to-morrow  had  the  courage  to  pass  a  measure 
reducing  the  salaries  of  Government  employees.  Including 
those  of  Members  of  Congress,  making  the  reductions  on  a 
fair  basis,  the  moral  effect  of  the  actkm  would  be  immeat- 
urabie,  notwithstanding  tbe  fact  that  tbe  greateat  and  moet 
powerful  lobby  Ibat  has  ever  existed  In  this  cooBtry  Is 
oiierating  to  try  to  prevent  such  legislation. 

Commodity  prices  now  are  one-half  or  one-third  what 
they  were  three  to  five  years  ago.  As  a  temporary  axraage- 
ment,  at  least,  and  as  a  measure  giving  some  moral  encour- 
agement to  those  who  must  pay  the  heavy  additional  taxes 
whkeh  this  Congress  is  going  to  propose,  we  ought  to  carry 
along  with  the  taxation  a  sound  and  weU-consldered 
ure  of  reduction  in  salartw 

I  am  not  ipraktrig  for  any  political  organization:  I 
speaking  my  pw  stmal  oonacienttoiia  convictions.  AdoBar: 
win  purdutse  twice  irtiat  it  would  pondiase  only  a  few  years 
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aca  aod  •XL  «bo  sre  weure  in  theb'  positions  are  fuDy  Justi- 
fied tn  voluntarily  yiekUng  a  part  of  the  compensation  which 
they  receive  as  a  tribute  to  the  general  costs  of  the  Oovem- 
sient. 

Mr.  VANENSNBERO.  Mr.  President.  I  have  discussed  many 
times  the  subject  matter  covered  by  the  President's  message 
tCKday,  and  the  Senate  Is  familiar  with  my  views.  I  am  in 
cordial  sympathy  with  the  resolution  long  since  submitted  by 
the  ible  Junior  Senator  from  Georgia  (Mr.  Obosgb]  to  clothe 
tlie  Executive  with  authority  and  power  to  proceed  in  the 
direction  which  he  charts  in  this  message*  and  I  have  twice 
sought,  without  success,  to  get  the  Senate's  consent  to  create 
tliis  Executive  authority.    That  is  history. 

I  am  in  almost  complete  sympathy  with  the  present  obser- 
vations of  the  ahte  senior  Senator  from  Arkansas  (Mr.  Rob- 
OKONl  in  respect  to  the  abstract  question  of  ecoiMmy.  But 
I  think  he  is  unfair  in  one  instance.  He  undertakes  to  say 
that  the  President  In  his  message  this  morning  is  seeking 
to  shirk  responsibility — I  think  I  have  quoted  his  phrase — to 
shirk  responsibliity  in  connection  with  this  reorganization 
probleno. 

I  very  frankly  lay  to  the  Senator  that  I  wish  the  Pre^- 
dent's  msfltage  had  included  a  bill  of  particulars,  so  that  we 
might  know  in  aooM  detail  precisely  the  type  of  reorganiza- 
tion which  he  has  in  mind.  But  I  think  the  record  stands 
dear  that  heretofore  he  has  repeatedly  asked  us  to  give  him 
•uthortty  to  proceed  upon  his  own  respcmsibility  to  do  the 
thing  which  the  Senator  from  Arkansas  says  be  is  now 
undertaking  to  shirk. 

Mr.  BOBJS80H  of  Arkansas.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  VANDENBERO.    I  yield. 

Mr.  BOBDfSON  of  Arkansas.  The  Senator  well  knows 
that  I  favored  ooncoUdation  of  bureaus,  and  the  authority 
necessary  to  enable  the  President  to  accomplish  that  end. 
The  Senator  also  knows  that  I  mjrself  offered  a  resolution 
•ome  time  ago  authorizing  a  Joint  commission  of  the  two 
Bouses  to  Inquire  into  what  bureaus,  boards,  commissions, 
and  offices  tnlght  be  abolished  in  the  interest  of  economy. 

I  agree  with  the  Senator  from  Michigan;  he  declared  Ju^ 
a  moment  ago  that  he  has  great  regret  that  the  President's 
message  was  not  accompanied  by  a  biH  of  particulars  sug- 
gesting what  changes  might  be  xnade  in  order  to  accomplish 
this  end. 

I  am  indifferent  as  to  the  Senator's  characterization  of  my 
own  ccmcluslon  in  that  particular,  since  it  is  in  no  material 
point  different  from  his  own.  I  said,  and  I  repeat,  that  the 
making  of  a  Budget  is  an  Executive  function,  and  that  in  this 
message  the  President  had  not  made  specific  recommenda- 
tions, that  he  had  not  met  the  responsibility  that  is  upon  the 
Executive. 

Mr.  VANDENBERQ.  Mr.  President,  continuing  my  obser- 
vations. I  say.  and  I  repeat,  that  I  think  the  President  has 
not  heretofore  sought  to  shirk  his  responsibility;  on  the  con- 
trary, if  there  has  been  any  appropriate  criticism  of  the  re- 
quest he  has  submitted  to  the  Congress.  It  is  that  he  has 
•ought  to  take  too  much  responslbUity.  ^vllhout  indicating 
•  bow  he  Intends  to  use  It.    Certainly  he  has  iu>t  shirked. 

I  quote,  for  Instance,  from  the  President's  message  to  the 
Congress  on  February  17.  1932.  in  which  he  a^ed.  among 
other  things,  for  the  following: 

(c)  Autbcrtty  uxtdtr  proper  nfcguard*  to  be  lodged  la  the  Preel- 
dent  to  effect  theae  titmsfere  and  conecdidstlong  and  authority  to 
redMribute  tanentiy  grsopa  tn  the  10  eaeentlve  deparUnents  of 
OovemiDeaS  or  In  tbm  tnctapeatfeat  eatabUataawnta.  as  tbe 
»t  Boaf  detarmtoe  by  KaeauUva  ontar — 


By  Executive  order.   Itds  doea  not  sound  like  shirting— 


^leeuU^pe  order  to  lie  before  tbe  Congreas  for  69  da^a  during 

~  before  baw>fntwg  tfaetl^w.  bot  beoonitng  •ffeectve 

j$  tteeod  9t  aueh  pertod  wnleae  (te  Oei«teaa  abaU  requeat  suapen- 


Iqaote  a  pren  statement  which  the  President  released  on 
JMraatry  M.  and  wtiieh  I  happen  to  have  in  my  papers  In 
connection  with  the  argument  I  prevteosly  made  to  the  Sen- 
ate hk  behnir  of  the  exndw  o<  ■xecvttve  authority  in  reach- 
It  WM  tm  ftrgUDcnt.  I  regret  to  a»y.  to 


which  a  majority  of  the  Senate  turned  deaf  ears.  I  quote  the 
President  : 

My  aiiBgestlon  for  the  past  five  years  haa  been  tbat  the  rcsponai* 
blllty  s^uid  be  lodged  with  tbe  Executive — 

That  is  xx>t  a  shirking  of  responsibility — 

that  the  reqxnwlblllty  should  QiT  lodged  with  the  Kzeentlve  with 
the  right  of  Congress  to  review  the  actions  taken.    I,  of  course. 

continue  to  entertain  that  belief,  because  of  Uv*  failures  of  the 
paust.  and  I  believe  results  woxild  be  most  expeditloujaly  and  ef- 
ficiently accomplished  If  responsibility  is  lodged  with  some  one 
to  do  it.  , 

Mr.  President,  whether  or  not  there  could  be  any  advan- 
tageous results  from  a  mixed  commission  of  this  characto: 
may  be  questionable.  I  am  very  sure  there  is  no  doubt  what- 
ever about  the  lack  of  results  to  be  attained  from  a  mere 
effort  by  Congress  upon  its  own  authority  to  undertake  to 
reach  such  an  objective,  because  we  have  the  shining  ex- 
ample before  us  of  the  tremendously  complete  program  of 
recH-ganization  which  was  submitted  in  1924  by  a  Joint  Con- 
gressional committee,  a  program  which  is  dead  as  Caesar 
and  which  has  never  had  favorable  consideration  in  Con- 
gress since  it  was  submitted. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.    I  yield. 

Mr.  FESS.  What  the  Senator  has  Just  now  said  Is  a 
rather  strong  contention  to  the  effect  that  a  Joint  commis- 
sion might  not  have  immediate  or  good  results..  The  thought 
I  have — and  it  has  been  a  conviction  with  me  for  years — is 
that  there  naturally  have  grown  up  not  only  duplications 
wliich  might  be  remedied  by  executive  authority  without 
additional  legislative  authority,  but  I  am  convinced  that  there 
are  many  changes  which  all  of  the  Members  of  the  Senate 
and  of  the  House,  Including  also  the  Executive,  would  like 
to  see  made,  which  would  require  legislative  authority.  My 
thought  is  that  if  a  program  could  be  recommended  by  a 
commission  represented  on  the  floors  of  the  two  Houses,  its 
recommendations  could  more  easily  be  put  through  if  there 
were  a  spokesman  of  the  commission  on  the  floors  when  the 
matter  was  being  discussed. 

We  are  unfortunate,  I  will  say  to  the  Senator.  In  the  prec- 
edent set  in  the  case  of  the  very  complete  repcurt  which  was 
made  as  a  result  of  two  or  three  years  of  Investigation, 
which  report  seems  to  have  dropped  out  of  existence.  That 
is  not  a  good  precedent  for  us.  But  I  am  convinced  that  it 
is  necessary  that  authority  should  be  given  by  Congress  for 
the  doing  of  certain  things  which  the  President  could  not  do 
without  the  authority  being  specifically  granted. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.     I  yield. 

Mr.  BORAH.  If  the  Senator  from  Ohio  and  others  who 
are  asking  for  authority  would  be  more  definite  and  specific 
as  to  what  the  authority  is  to  be  and  what  the  one  author- 
ized to  act  is  to  do,  I  think  Congress  could  act  with  more 
effect. 

Mr.  FESS.  Mr.  President,  win  the  Senator  trom  Michigan 
yield  to  me? 

Mr.  VANDENBERO.    I  yield. 

Mr.  BORAH.  Just  a  moment.  Tht  President  says  in  the 
message: 

To  lessen  the  burden  upon  the  taxpayers  In  a  substantial 
amount  tt  la  neeesaary  to  enter  upon  otter  flekla  by  MnirMTing 
existing  lava  which  place  unnecessary  obllgatlona  on  tha  depart- 
ments and  Independent  establishments. 

The  President  evidently  has  in  mind  some  laws  which  he 
thinks  ought  to  be  amended;  he  evidently  has  some  legisla- 
tion in  mind  wliich  ought  to  be  enacted.  If  Congress  could 
have  a  statement  as  to  which  laws  he  thinks  ought  to  be 
amended,  the  specific  laws  he  thinks  ought  to  be  passed,  I 
am  sure  it  would  be  heiirfuL  General  statements  do  not 
help  to  secure  action  or  cooperation.  I  am  ready  to  help 
in  the  repeal  of  any  law  or  the  enactment  of  any  measure 
if  I  can  Icnow  what  they  are  and  that  they  are  in  the  interest 
of  economy.  But  I  can  not  voto  for  a  g«aeraliaation  and  I 
will  not  vote  to  delegate  legislative  power. 

Mr.  FESS.  Mr.  President.  wiU  the  SenaUv  from  Michigan 
yield  to  me  now?  .^ 


Yes;  but  I  would  Uke  to  proceed  In 


Ur.  VANDENBERO. 
my  own  time. 
Mr.  FESS.    I  will  not  intrude  on  the  Senator. 
Mr.  VANDENBERO.    I  intend  to  occupy  the  fkwr  for  but 
a  mcmxent,  but  I  would  like  to  complete  that  which  I  rose  to 
present  in  response  to  the  comments  submitted  by  the  senior 
Senator  frcm  Azicansas  [Mr.  RobxnsoivI. 

Mr.  McKELLAR.    Mr.  President,  before  the  Senator  pro- 
ceeds, will  he  yield  for  Just  a  question? 
,  Jdr.  VANDENBERO.    I  yield. 

Mr.  McKELLAR.  Etoes  the  Senator  conceive  that  any  such 
program  -as  the  President  outlines  here  would  help  in  the 
present  situation?  It  would  be  Impossible  to  do  what  he  sug- 
gests and  have  it  apply  to  the  appr(q;>riations  for  1933.  Is 
not  that  so?  i 

Mr.  VANDENBERO.  Mr.  President.  I  am  very  fearful  that 
the  reorganization  which  ought  to  occur  immediately  can 
not  be  accomplished  under  a  program  of  this  nature  because 
of  the  Istck  of  time,  although  I  must  be  frank  in  saying  that 
in  a  discussion  with  one  of  my  colleagues  upon  the  floor  dur- 
ing the  past  week  I  did  r;anva8s  the  suggestion  that  a  Joint 
r^resentation  of  the  executive  and  the  legislature  might  be 
given  the  plenary  power  to  proceed  to  do  the  thing  itself 
without  coming  back  to  Congress  in  the  present  emergency. 
On  such  a  basis  it  might  get  results 
country  demands  and  needs. 

In  the  present  emergency,  Mr.  President,  it  seems  to  me 
we  find  ourselves  in  this  position,  fli]st.  that  there  must  be 
an  elimination  of  needless  public  senice.  there  must  be  an 
elimination  of  duplication  and  waste,  there  must  be  effective 
and  actual  public  economies  in  the  running  expenses  of  the 
Oovemment.  Second,  those  things  can  not  be  obtained  by 
congressional  impulse. 

It  has  been. demonstrated  time  and  time  again  that  such 
results  can  not  come  from  congressional  inspiration.  It  is 
impossible  for  531  minds  to  meet  upon  such  a  controversial 
subject.  I  repeat  that  the  best  possible  example  of  it  is 
the  thoroughly  splendid  and  complete  recommendation 
which  was  made  in  1924  by  a  joint  commission  upon  which 
the  senior  Senator  from  Utah  [Mr.  Smoot]  and  the  senior 
Senator  frran  Mississippi  IMr.  HarposonJ  were  both  mem- 
bers, with  a  complete  chart  of  reorganization  which  I  have 
in  my  hand,  as  complete  and  conclusive  a  sxu^'ey  as  any 
Joint  commission  or  any  other  commission  could  ever  make 
in  respect  to  the  functions  of  the  Government — a  chart  and 
a  program.  Mr.  President,  the  eighth  anniversary  of  whose 
funeral  we  are  shortly  to  celebrate. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
srield  to  his  colleague? 

Mr.  VANDENBERO.    Certainly. 

Mi-.  COUZENS.  May  I  ask  my  colleague  if  any  bills  were 
Introduced  to  carry  out  that  reorganization  plan? 

Mr.  VANLHENBERO.  I  am  unable  to  answer  the  question. 
I  was  not  here  hJL  the  time.  It  is  my  understanding  that  the 
legislation  was  introduced. 

Mr.  SMOOT  rose. 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Utah  to 
answer  the  question. 

Mr.  SMOOT.  Mr.  President.  I  did  Introduce  a  bill  to 
carry  the  program  into  effect,  but  it  f aUed  of  passage. 

Mr.  COUZENS.    One  bill? 

Mr.  SMOOT.  One  bill,  because  it  was  late  in  the  session. 
The  one  bill  covered  every  change  recommended  in  the  pro- 
gram submitted  by  the  commission. 

Mr.  COUZENS.    To  what  committee  was  the  bill  referred? 

Mr.  JOHNSON.    Finance? 

Mr.  SMOOT.    No;  it  was  not  the  Finance  Committee. 

Mr.  COUZENS.  I  would  like  to  find  out  to  which  ccan- 
mlttee  it  was  referred  and  which  committee  held  it  up. 

Mr.  SMOOT.  I  think  it  was  referred  to  a  special  com- 
mittee, but  I  am  not  sure  about  it. 

Mr.  COUZENS.  And  yet  since  1924  no  bill  has  been  in- 
troduced to  carry  out  the  recommendations  of  that  commis- 
sion. I  think  that  entirely  sets  aside  the  argument  of  my 
colleague  that  for  eight  years  we  have  "  passed  the  buck  " 


and  nothing  has  been  done,  when  Congress  ttaeU  has  mado 
no  recommendation  as  to  what  should  be  done  and  has 
takrai  no  action  upon  the  recommendations  of  the  commia- 
sion  to  v^iich  he  has  Just  referred. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Michigan  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Arkansas? 

Mr.  VANDENBERO.    Oladly; 

Mr.  ROBINSON  of  Arkansas.  I  Inquire  of  the  Senator 
from  Michigan  and  the  Senator  from  Utah  what  there  Is  to 
indicate  that  if  w«  rely  again  on  a  mixed  legidative  and 
executive  commission  to  go  over  the  field  again  and  makn 
its  recommendation  to  Congress,  the  recommendation  wiU 
take  any  other  course  than  that  of  the  Joint  commission 
of  which  the  senior  Senator  from  Utah  was  a  member? 

Mr.  VANDENBERO.    I  would  like  to  answer  that  question. 

Mr.  ROBINSON  of  Arkansas.  What  assurance  can  w« 
have  that  the  immediate  requirements  will  be  met  by  a  pro- 
cedure  which  upon  its  very  nature  would  require  numths.  If> 
not  years,  to  carry  through?  My  point  is  that  by  a  series  ct 
almost  unaccountable  blunders  in  which  the  revenues  were 
overestimated  and  the  expenditures  were  underestimated,  ww 
find  ourselves  In  the  situation  now  of' having  a  M.aoO.OOO.OOf 
It  is  results  which  the-j-afiSual  Government  expenditvur  with  a  $2,100,000,000  anniieJ!  - 

Revenue,  and  that  if  we  wait  until  the  process  of  making  a 
'  thorough  and  scientific  investigation  is  carried  out  the  credit 
J  of  the  Government  will  be  very  materially  impaired. 

We  are  compelled  now,  by  reason  of  the  mistakes  to  which 
I  have  ref^red  and  by  reason  of  the  constant  increase  in 
Government  expanditures,  to  take  some  decisive  action.  I 
think  we  must  cut  appropriations  and  increase  taxes.  The 
more  we  cut  appropriations  the  less  we  will  be  compelled  to 
rtuse  taxes.  But  we  must  act  promptly;  we  must  act  during 
this  session  of  Congress.  We  must  not  wait  until  the  na- 
tional election  of  1932  has  come  and  gone,  with  both  parties 
standing  out  in  the  open  field  and  sas^g.  "  Yes;  we  are 
doing  something  remarkable;  we  are  going  to  correct  this 
ereat  mistake  in  the  course  of  time."  What  ought  to  be 
done  is  that  the  Executive  ought  to  send  In  a  supplemental' 
or  revised  estimate  cutting  the  Budget  as  much  as  possible. 
If  that  were  done,  we  would  have  a  basis  for  our  action. 
But  the  recommendation  is  for  a  Joint  commission  t)  make 
recommendations  for  legislation — no  specific  recommenda- 
tion, nothing  definite.  The  President  wants  this  joint  com- 
mission to  flind  out  what  legislation  he  may  wish  to  recom- 
mend at  a  subsequent  session  of  Congress,  and  in  the  mean- 
time we  have  a  condition  which  is  utterly  distressing.  We 
are  doing  very  little.  Hie  effect  would  be  to  take  the  prea- 
sure  off  that  is  now  being  applied  for  immediate  and  deci- 
sive reduction.  It  would  tend  in  a  measure  to  quiet  the 
demand. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
to  me?     [Laughter.] 

Mr.  ROBINSON  of  Arkansas.  I  take  ideasure  in  yielding 
back  the  floor  to  the  Senator  from  Michigan,  by  whoje 
courtesy  I  was  speaking,  and  I  thank  him  for  his  courtesy. 

Mr.  VANDENBSaiO.  Mr.  President,  thrare  Is  no  quarrel 
between  the  Senator  from  Arkansas  and  myself  respecting 
the  absolute  imminence  of  the  problem  and  the  necessity  for 
attacking  it  in  an  appropriate  way.  What  I  was  undertak- 
ing to  say  in  this  brief  presentation  of  my  views  is  that 
since  the  Imminent  necessity  exists  we  must  implement  the 
necessity  with  practical  action. 

I  am  saying  in  the  first  instance  that  it  is  not  practical 
to  leave  the  impulse  and  initiation  of  this  reorganization  in 
the  Congress  itself  because  it  has  been  demonstrated  that 
the  Congress  itself  finds  exceeding  difficulty  in  accomplishins 
any  actual  results.  The  history  of  the  complete  legislative 
recommendation  of  1924  is  tbe  conclusive  answer.  Legis- 
lation ^as  submitted  to  carry  out  the  terms  of  tbs  recom- 
mendauon.  but  the  legislation  never  lived  to  see  the  statute 
books» 

Personally  I  exceedingly  doubt  whether  a  mixed  commls- 
si(m  such  as  tbe  President  suggests  could  be  any  more  efr_ 
fectml  in  its  ijiimediate  effect  unless  it  were  given  plenary 
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to  acL  In  such  an  event  It  coald  save  many  mltUons. 
Bat  I  am  perfectly  sura  ttiat  the  Chief  Sxecutire  meant 
what  he  said  In  his  prevloas  messages  when  be  was  asking 
not  for  a  mixed  commission  bat  when  he  was  simply  asking 
to  be  glren  the  power  hims^  with  which  to  do  the  things 
that  he  seeks  to  undertake.  Senators  who  are  doubtful 
•boot  hii  wmtDgness  or  hia  capacity  to  proceed  under  the 
authority  he  has  asked  should  be  the  first  to  grant  him  the 
authority  so  as  to  leave  him  no  possible  excuse  If  the  even- 
taality  Is  not  a  Justification  of  the  prospectus.  The  Execu- 
thre  shoukl  not  be  accused  of  shirking  a  duty  when  he  has 
denied  the  power  he  has  asked  so  as  to  permit  him  to 
the  duty. 

In  my  t>*4t»kiTiy  upon  the  subject,  agreeing  absolutely  with 
tte  diatinguirtted  Senator  from  Arkansas  respecting  the  im- 
mineiMe  of  the  problem  and  the  necessity  for  cutting  to  the 
boDe  in  these  ezpendituTea.  I  am  led  to  the  belief  that  the 
apfiroprlsile  short  cut  to  an  effective  net  result  is  for  the 
Congreas  to  proceed  in  the  direction  indicated  by  the  reso- 
lotioo  submitted  by  the  Junior  8*nator  from  Oewgia  [Mr. 
I),  approved  toy  the  Finance  Committee  of  the  Senate. 
;  aathortty  where  It  must  and  can  be  used,  or 
evaded  and  avoided  and  ignored,  so  as  to  acoomidish 
whkh  we  are  aB  swktng  The  Presictent  asked 
to  pvraue  these  eeonomies  on  his  own  executive 
He  asked  this  power  repeatedly  before  8td>- 
ftoday^  ahcmalivc  suggestkai.  I  prefer  the  former 
recourse.  It  was  addressed  by  my  two  defeated  amendments 
to  the  appropriation  bills.  It  wiU  again  be  addressed  by  the 
ao-caUed  Oeorge  icsoiutlan.  which  shortly  wlH  challenge 
the  Senate  to  a  roQ  calL  I  hope  there  win  be  no  shirking 
«a  the  eaU.  In  Han  of  such  a  plan.  I  should  support  the 
■WBStkB  for  a  mixed  cnmmiwioa. 

Mr.  OOUZIN8.  Mr.  President,  the  Senator  from  Arkansas 
[Mr.  RoaxHaoa]  made  a  wboleaale  demand  for  salary  reduc- 
tkm  among  Government  cmployeea.  I  want  to  point  out  a 
atatement  he  made  during  his  demand  for  wholesale  salary 
nductlae  which  is  receiving  the  inspiration  of  the  big  busi- 
ness executives  who  are  drawing  handsome  salaries  throogb- 
out  the  Nation.  Among  the  statements  the  Senator  from 
made  was  this: 


A  dollar  now  will  purdiaM  tvio*  What  tt  would  purehaae  only  a 


Of  course,  if  the  Senator  Is  referring  to  wheat  or  some- 
thing of  that  sort,  his  statement  ta  true;  but  I  want  to  say 
that  the  statement  so  far  as  it  applies  to  the  employees  of 
the  Government  is  wholly  mWrauHng.  I  do  not  charge  the 
Senator  with  intending  to  mislead  the  puUie.  but  it  must  not 
go  out  to  the  people  of  the  United  States  that  Congress 
agrees  with  a  atatwnent  that  the  emirioyees  of  the  Federal 
Oovenunent  can  purchase  twice  as  much  with  a  dollar  as 
they  purchased  a  few  years  ago. 

'  I  resent  this  wholesale  demand  upon  the  part  of  big  busi- 
ness and  other  kinds  of  htifriness  for  a  reduction  in  the  sal- 
aries of  Federal  employees.  An  analysis  of  the  revenue  biH. 
H.  R  10336,  whieh  has  been  placed  upon  the  desks  of  Sen- 
ators Uiis  morning  wHl  indicate  the  great  leniency  and  con- 
sideration that  has  been  gtvm  to  the  people  who  are  to  be 
taxed  under  the  provisions  for  an  inheritance  tax,  for  the 
tax.  and  for  the  eorporatien-proAt  tax.  I  doubt  if 
Is  going  on  reooord  as  favorteg  a  reduction  in  sal- 
of  Mderal  cmplosroea.  who  have  an  average  income  of 
$1,441  par  yaar.  and  when  there  are  only  99  in  the  wh<de 
Mderal  Oovcmment  who  get  as  much  as  9IS.OOO. 

Mr.  ROBINBOII  of  ArkaiMas.  Ifr.  President,  wm  Hxe 
Senator  yMd? 

Mr.  COUZMHB.  Ifot  for  ttie  Senator  to  make  a  speech.  I 
It  to  CMnpiKe  my  statement  quickly.  The  Senator  ftrom 
always  makes  a  speech  when  he  interrupts.  I  do 
hot  mind  his  asking  a  qaestion.  and  I  do  not  mind  answering 
his  qfuesdoo. 

Mr.  BOmSHSOV  of  Arfcamaa.  The  Senator  did  not  un- 
derstand me  to  say 

Mr.  OOOZKHSl  It  Is  not  a  quesUon  of  what  I  understood 
the  Senator  to  say.  I  got  the  exact  words  of  the  Senator 
from  the  oOclal  reportara. 


Mr.  ROBINSON  of  Arkansas.  The  Senator  did  not  under- 
stand me  to  say  that  the  salary  reduction  shoold  apply  to 
the  lower  salartes.  I  do  not  think  anyone  has  ever  suggested 
that  be  done. 

Mr.  CX>UZENS.  The  Senat<»r  did  not  discriminate.  I 
want  to  point  out  that  the  average  salary  of  Government 
employees  is  $1,441  per  annum.  The  Senator  from  Arkansas 
knows  that  the  propaganda  which  is  coming  from  l^  busi- 
ness institutions  and  corporations  everywhere  is  for  the  pur- 
pose of  creating  the  impression  that  there  is  a  wholesale 
demand  for  reduction  of  P^ederal  employees'  salaries. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Arkansas? 

Mr.  COUZENS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  In  reply  to  that  statement 
I  vrill  say  that  the  propaganda  which  is  reaching  me  is 
largely  from  a  very  different  class  of  people.  I  had  many 
letters  in  this  morning's  mall,  and  have  had  in  almost  every 
mall,  from  citizens  in  my  State  who  take  the  position  that 
salaries  above,  say.  $2,000  or  $2,500  could  stand  a  substantial 
reduction  during  the  period  of  the  depression  without  in- 
justice, particularly  in  view  of  the  fact  that  many  people  are 
losing  their  iKwaes  under  foreclosure  and  are  unable  to  pay 
the  taxes  on  the  properties  which  they  possess. 

Mr.  COUZENS.  The  Senator  knows,  of  course,  that  that 
has  nothing  to  do  witJi  the  Federal  Government.  Those 
people  who  are  losing  th^  homes  and  those  people  to  whom 
the  Senator  refers  are  paying  no  taxes  to  the  Federal  Gov- 
ernment. It  is  an  obvious  fact  that  on  the  basis  ot  the  in- 
come tax  they  do  not  have  to  pay  any  tax  to  the  Federal 
Government,  and  so  the  tax  can  not  be  iwssed  en  and  their 
cost  of  living  raised  thereby. 

Mr.  ROBINSON  of  Arkansas.  I  am  not  sure  that  the 
taxes,  in  quite  a  general  sense,  are  not  passed  on.  I  know 
there  has  been  a  controversy  about  what  taxes  can  be  passed 
on  and  what  taxes  can  not  be  passed  oa  to  the  ultimate 
c<msumer.  I  think  many  of  the  taxes  proposed  to  be  levied 
in  the  biU.  and  many  paid  now.  induing  the  tariff  tax 
that  is  paid,  are  in  fact  passed  on,  and  most  of  them  are 
absorbed  and  finally  paid  I7  people  of  limited  if  not  Bttle 
means. 

Mr.  COUZENS.  I  do  not  disagree  with  the  statement  that 
the  taricr  is  passed  on,  nor  do  I  disagree  with  the  statement 
that  the  sales  tax  would  be  passed  on.  That  is  the  reason 
why  I  was  surprised  that  the  Democrats  at  the  House  should 
propose  the  application  of  the  sales  tax,  because  that  obvi- 
ously can  be  passed  on  and  put  upon  the  consumer. 

However.  I  referred  previously  to  the  leniency  disclosed 
by  the  bill  as  to  income,  estate,  and  gift  taxes;  and  I  warn 
anyone  that  none  of  those  taxes  can  be  forced  down  to  the 
ultimate  consumer. 

Mr.  President,  I  desire  to  say  a  few  more  words  as  to  the 
tax  bill  as  it  applies  to  the  general  demand  for  the  cutting 
down  of  Federal  salaries.  When  the  Senator  made  the 
statement  that  a  dollar  now  will  purt^ase  twice  what  it 
would  purchase  a  few  years  ago  he  made  no  reference  to 
salaries  at  about  $2,000  or  $2,500.  I  submit  that  it  may  not 
be  a  hardship  upon  those  who  receive  salaries  in  excess  ot 
such  amoimt.  but  the  great  majority  of  Federal  employees 
receive  less  than  $1,200  or  $1,300  per  year;  and  I  do  not 
want  it  to  go  out  to  the  country  that  the  Senate  sat  silently 
by  without  protesting  vigorously  against  any  contemplated 
reduction  of  salaries  of  that  grade. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  what  I  said 
bears  that  construction.  If  it  did,  I  must  correct  it.  I  my- 
self do  not  think  that  the  salaries  at  the  class  last  menti<med 
hf  the  Senat(»'  from  Michigan  can  be  or  should  be  reduced 
but  I  think  the  statnnent  that  a  dollar  now  will  purchase 
twice  what  it  would  a  few  years  ago  is  almost  quite  genoraUy 
true. 

Mr.  COUZENS.  The  Senator  can  produce  no  record  to 
that  effect  applicable  to  the  living  costs  of  Federal  or  any 
otfaK  employees.  The  Senator  may  talk  about  the  dollar 
parchasing  twice  as  much  as  it  did  a  few  years  ago;  that 
may  aivily  to  wheat  and  some  other  commodities;  but  I 


submit  the  employees  of  the  Federal  Govenunent  can  not 
live  entirely  on  wheat  and  similar  commodities.  There  are 
no  statistics  anywhere  showing  that  pers<ms  who  live  on 
$1,400  a  year  can  purchase  twice  as  much  with  a  dollar  as 
they  purchased  a  few  years  ago.  I  merely  wished  to  say 
that  in  order  that  it  may  not  be  said  that  such  a  statement 
went  unchallenged  in  the  Senate. 

Mr.  LEWIS.  Mr.  President,  I  rise  on  this  occasion  to 
make  some  application  of  the  present  subject  £0  my  own 
conduct  in  presenting  to  this  body  a  short  while  ago  the 
necessity  for  amalgamations  and  consolidations  of  depart- 
ments, together  with  the  resolution  which  I  submitted  on 
Friday  last  looking  to  the  appointment  by  the  Chair  of  a 
committee  of  Senators  to  make  investigation  and  report  as 
to  the  advisability  and  practicability  of  such  consolidations 
as  are  suggested  in  that  resolution. 

Mr.  President,  I  concur  with  the  Senator  from  Idaho 
[Mr.  Borah],  and  I  desire  for  a  mcxnent  to  point  out  the 
deluding  feature  there  is  in  this  message  and  recommenda- 
tion of  the  Presidoit.  I  do  not  know,  and  I  can  not  conceive 
from  any  information  I  possess,  who  it  was  who  prepared 
this  message  for  the  President  or  what  particular  Influ- 
ences suggested  to  him  the  political  advisability  at  this  par- 
ticular time  of  making  this  gesture  contained  in  the  phrase- 
ology. Apparently  nearly  eight  years  have  elapsed  since 
recommendation  that  something  of  this  kind  be  done  has 
been  placed  upon  the  desk  of  the  Executive,  the  predecessor 
uid  the  new  incumbent,  by  those  of  Congress,  and  while 
Congress  did  not  take  specific  action  in  the  form  of  a  legis- 
lative measure,  its  views  have  been  constantly  expressed,  and 
eminent  leaders  on  both  sides  of  the  Chamber  have  ever 
referred  to  the  redundancy  of  bureaus,  and,  to  use  the  lan- 
guage of  the  leader  of  the  E>emocratic  side  [Mr.  Robhtson], 
their  "  constantly  increasing  cost  to  the  Government." 

I  now  ask  the  attention  oi  the  Senate.  This  message, 
which  comes  under  the  ensign  of  the  President,  asks  for 
some  "  authority  "  from  Congress  whereby  certain  branches 
of  the  Government  may  be  lopped  ofF,  others  consolidated, 
and  others  dismissed.  Mr.  President,  the  eminent  junior 
Senator  from  Michigan  [Mr.  Vamosmbkbg]  spoke  of  giving 
the  President  such  authority.  I  ask  what  authwlty  is  it 
that  the  President  feels  he  must  have?  Second,  what  au- 
thority does  he  assiune  Is  necessary  to  be  conferred?  Third, 
where  is  there  the  absence  of  auth<Hlty  for  him  to  make 
recommendations  to  Congress  of  the  particular  things  which 
he  feels  should  be  abridged,  should  be  cut  away,  should  be 
suspended,  should  be  amalgamated  or  ended  for  the  benefit 
of  relieving  the  expenses  of  the  Govenmioit? 

It  Is  easy  enough  to  send  a  message  of  this  order  to  the 
Congress.  Let  us  assume  the  Congress  will  take  smne  steps, 
and  will,  let  us  assume,  pass  certain  legislatiiMi  and  offer  to 
the  President  something  of  congressional  act  that  appears 
to  be  increased  authority;  where  have  we  any  intimation 
from  the  President  that  he  will  adopt  it,  that  it  will  meet 
his  approval,  that  it  will  be  the  particular  thing  that  he  has 
in  his  mind,  or  that  it  will  serve  the  purpose  which  suggests 
this  message? 

Mr.  President,  let  us  not  delude  ourselves  with  these  play- 
toys  of  p(^tic8.  The  President  has  his  Cabinet  around  him; 
he  knows  which  of  the  departments  protest  against  being 
banished  and  dissolved;  he  knows  which  one  of  these  can 
consent  for  such,  or  he  Imows  those  that,  though  they  do 
not  ctmsent,  are  In  a  condition  where  they  should  be 
abridged  or  dissolved.  It  is  easy  enough  for  the  President, 
with  these  in  his  mind,  aided  by  Uie  advice  and  niggestions 
of  his  Cabinet,  to  inform  Congress  of  that  which  he  feels 
should  be  dismissed  and  ended  and  ask  authority  to  do  the 
particular  thing  which  he  feels  there  is  not  authority  suffi- 
cient now  existing  to  accomplish.  Why  play  all  around  the 
circle  with  an  apparent  substance  that  leads  to  nothingness, 
ail  with  the  object  of  giving  political  lieutenants  the  basis  to 
say  to  the  pet^le  "  the  President  wanted  to  consolidate  and 
cut  away,  but  Congress  would  not  give  the  authority,  the 
Democrats  refused  it "?  This  Government  is  in  its  present 
gonditiftp  to-day  because  of  those  shifting  demonstrations 


which  have  from  time  to  time  taken  on  the  form  of  ap> 
parently  some  very  sotonn  observations  to  end  with  nothing 
done.  They  are  mere  assertions  from  time  to  time  of  a  need 
of  reform  which  goes  to  the  public  as  ttie  4irayer  on  tha' 
part  of  the  eminent  Executive  recognizing  the  necessity  and 
giving  his  approval  to  the  remedy.  Yet  note  that  there  is 
no  remedy  suggested;  there  is  no  place  where  Congress  can 
address  itself  In  order  to  carry  out  the  recommendations  of 
the  President,  if  he  has  any  particularly  to  request  in  detail 
and  description. 

Mr.  President,  what  is  meant  by  this  watchtower  call  of 
cutting  down  expenses  and  "  balance  the  Budget "?  There 
never  was  a  fallacy  that  so  possessed  the  imagination  of  the 
RepubUc  as  this  expression  which  we  have  educated  our- 
selves to  adopt  fron  the  system  of  English  legislative  and 
parliamentary  procedure — "  balance  the  Budget."  We  roll 
it  out  to  the  masses  as  a  benediction  or  doxology.  It  is  like  a 
lcdl3rpop  rolled  under  the  tongue  for  the  joy  of  taste  and  for 
the  occupation  of  the  procedure.  What  is  meant  by  "  bal- 
ancing the  Budget "?  Where  do  we  get  that  budget  for  the 
United  States  of  America?  Are  there  no  plain  terms  to  be 
spoken  to  the  plain  people  of  this  country  in  idaln  sense? 
What  Is  needed  in  this  country,  sir.  is  to  have  the  distin- 
guished Executive  (who  on  both  sides  oi  the  Chamber  has 
met  complete  support)  designate  to  Congress  what  particular 
things  in  suggested  appropriations  are  to  be  cut  off;  second. 
what  particular  things  need  not  be  fiuther  taxed;  third,  what 
particular  things,  in  his  Judgment,  there  need  not  be  the 
provision  for,  to  incur  further  indebtedness. 

Sir,  instead  of  ever  ndling  around  the  tongue  the  cudiloned 
phrase  "  balancing  the  Budget,"  that  it  might  attract  the 
admiration  of  those  who,  hearing  the  phrase,  imagine  it  has 
some  fanciful  delight  which  will  appease  all  their  financial 
sorrows  and  soothe  their  slumbers  amidst  disturbing  dreams. 
Instead  of  holding  out  to  the  country  the  duty  to  "  balance  " 
what  ts  called  a  "  budget,"  I  say  we  should  announce  that 
the  time  has  come  ^i^ini  instead  of  balancing  a  stuffed 
budget  there  shall  be  an  end  of  that  inflating  process  of 
filling  a  list  of  multiplied  quantities  in  the  prospect  of 
millions  of  money  to  pay  for  the  creation  of  great  bureaus 
and  the  multiplication  of  departments.  Let  us  turn  to  the 
other  course.  Instead  of  creating  what  is  called  a  budget 
and  ^nfl<^t«Tig  it  wltti  this  list  of  multiplied  quantity  and 
quality  wherever  destared  to  serve  pohtical  necessity,  let  us 
begin  by  cutting  them  ott  the  Budget  and  instead  of  balanc- 
ing the  Budget  let  us  unbalance  it  by  cntting*off  the  items 
and  elements  that  are  unnecessary,  that  are  burdensome,  and 
that  are  being  multiplied  upon  the  peoide.  Then,  with 
these  cut  off  and  cut  out.  we  will  have  some  idea  as  to  the 
extent  of  the  tax  that  is  necessary. 

To  Impress  the  American  public  with  the  thought  that 
merely  because  a  list  has  been  prepared  by  Government 
officials  which  comprehends  great  expmditures  upon  the 
public,  therefore  it  must  be  met  by  an  equal  imposition  of 
taxation,  is  a  delusion  and  Imposition  upon  the  intelligence 
of  a  free  government.  So  far  as  I  personally  speak.  I  regard 
it  as  an  affront  that  we  continuously  tell  the  American  pub- 
lic that  it  does  not  matter  how  much  is  put  into  this  list, 
called  a  budget,  and  how  much  is  incorporated  in  it  as  a 
demand  against  the  American  people,  who  are  to  be  taxed 
in  qiumtity  and  quality,  that  they  must  bear  the  burden 
sufficient  to  balance  the  demand  of  robbery  upon  the  prop- 
erty of  the  citiE^i  and  tl^  destruction  erf  his  future  prospects. 
We  are  back  again  to  where  the  question  to  be  answered 
is.  Will  we  have  a  govenunent  economically  administered? 
Is  the  President  in  favor  of  that  Democratic  policy  which 
the  Republican  Senators.  I  am  sure,  would  join  us  in  execut- 
ing? If  so,  will  the  distinguished  Executive,  in  any  meoaage 
sent  here,  stimulated  by  hia  advisers,  inspired  by  his  sur- 
roundings, gathered  from  any  form  availaUe.  tell  the  Con- 
gress  wheron  he  feels  more  economy  can  be  achieved,  what 
particular  things  he  asks  to  have  cut  away,  wherein  he 
needs  authority,  and  state  the  authority  he  asks  and  for 
what  thingwAe  aedcs  it,  and  then,  with  these  spedflcaUy  set 
forth,  we  iriB  know  how,  instead  of  balancing  the  Budget 
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«t  AHMttd.  aad  iim  w  win  rMch 

tar  thMmttmhem  vImb.  U  w  vn  ilncert  te 

«•  wtft  folflU  the  oomirand  of  Uu 
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ibr.  XiONO.  Mr.  Presideot,  tin  Smator  firom  Michlcan 
UCr.  Cocam]  takxa  a  Ottle  oxeopUon  to  Vtm  ftatamont  madt 
toy  tiM  Bioator  ttom  ArfcaiMaa  (Mr.  RoanoKUf].  on  this  side 
of  tbo  Chamter,  ralathro  to  tha  rodootloa  of  lalartoi  of 
J^dval  wiipliiim  m  ttat  dtwaiion  which  haa  been  fotat 
OB  htito  In  Ihli  Chambtr  tfaera  !•  roaUy  a  llttli  Ut  too  much 
m  fwt.  thii  li  about  96  ptr  omt  the  most  har- 
to  whleh  I  havt  tftr  UitMMd, 
It  mwii  that  the  anator  from  Arfeaitfae  [Mr.  Roaxmoifl 
and  tho  Senator  9Mkinit  tot  the  admlnftitraUoB  [Mr.  Van- 
t)  aro  ta  aeoord  that  tasoe  ihotiM  be  nvtd  the 
taxpayer  through  whaterer  elimlnaUons  can  be 
atthlithM. 

I  ai»4hli  Bwrtrtnc*  in  on*  of  the  dall}  papen  pubUabed 
hcra^itt  WaahingtoB.  that  it  le  reported  that  a  Mpartlaan 
drltv  It  OB  aaaoBff  the  leaden  of  the  aenatu.  It  says: 

It  •  tmr  that  ttM  ■o-caited  tvlff 

••  IcTiM  on  oil  ana  coaI.  will 

bUI.    An  affon.  tbOTvf  OM. 

MMI  •ttbsUtut*  otlMr  l«Tlw 

M  I  said  h««  OB  the  floor  of  the  Ssnate  less  than  a 
month  afo,  when  the  balanfting  ni  the  Budfet  reaohes  the 
lotete«  to  be  a  tax  on  the  Standard  Oil 
It  la  foinc  to  become  neeeesary  to  find  other  leviea; 
and  if  yaa  do  not  And  other  tevtea,  then  the  denuuKi  is 
to  eeme  here  tn  the  Senate  to  r«duee  walarlw  and 
'  of  the  iBiPiayeee  of  the  Federal  Qo^«mment. 


I  do  not  apeak  ataie  for  tibe  men  diawlm  $U00  a  year 
aev  for  the  men  drawlnt  tl,aao  a  year.  I  apeak  for  the  men 
Aawinc  flQuOM  a  year,  aittlnc  In  the  Senate  and  to  the 
Booie  of  HnaeaiiMettiee,  I  aaj  that  tfaere  Is  not  a  man 
hare  who  can  ataad  the  campaign  cspensee  connected  with 
election  to  the  United  States  Senate  and  live  six  years  on 
what  he  gels  1b  the  United  SUtes  Senate:  and  to  redoce  the 
aalarica  of  CongrcaamcB  and  Senators  to-day  is  not  tending 
m  any  dhoetloB  wtiatrver  eaoepi  to  mako  this  body  a  rich 
men'adah. 

WO  know  that  there  was  a  coaHtten  orcr  In  the  House  on 
thia  tax  tafll.  and  on  Oie  ralslag  of  revenoe  for  the  QoferD- 
meat.  The  newapi#en  teB  as  that  thera  la  a  coalition  In 
the  Senate.  I  want  to  know  If  there  Is  a  coalition  in  the 
Senate  on  thia  tax  bUl:  If  so.  whom  It  la  between,  where  it 
waa  made  up.  where  thev  met.  who  bleeeed  the  conference. 
who  waa  at  tiM  aaointlag.  If  there  haa  been  a  ooahtlon* 
or  tentatiiw  agreement  or  eff(»t  to 
MU.  Ther  tell  08  it  was  ao  m  the  House. 
aatd  It  waa  aa.  The  publicatlona  of  the 
UhMad  Statea  neBirmnart  awy  man  in  the  House  who  did 
aat  f  all  m  hne  behted  ona  or  tha  other  of  the  party  leaders. 


Of  ooarse.  there  ta  need  of  money  for  the  Qoremment. 
What  are  wo  to  get?  That  la  not  the  main  need  of  this 
Mr.  Fnakkiiil  The  reason  why  the  Qomuuient 
oney.  tha  reaaon  why  hahiaUf  neadi  moneyi  conies 
an  hrfemal  condition  of  eoBoentrstloB  of  wealth;  and 
any  of  theee  bipartisan  coBfereneea  m  either  one 
of  Om  ■oBsm  of  Oongrem  reoanrnMnded  anythtog  beixig 
done  nloBg  tha  ttae  of  the  rediatribotion  of  wealth  here  in 
tha  Umted  StatM  to  avoid  the  ahucaaing  condition  that  we 
are  In  now. 

OiuBo:  anwwlhiiig  mnst  be  done  to  balaBoe  the  Bod^et; 
bat  Mr.  Hooter  oobmb  te  when  the  thaa  gets  about  ripe,  and 

net  have  to  eat  a  agnle  basf  to  tsB  when  It  la  taHitsd    hs 
te  nbo*t  tha  thaa  whan  there  ariasa  ths  spirit  in 
if  thsaa  Baasea  ta  pat  ttesa  taaa^  where  they 

menta  of  the  BudgH  to  autt  the  peculiar  conditiona  and 


drcumstanoea  arlstng  at  that  time.  If  the  Boose  Iboldi  Iflta 
It  li  going  to  become  rebellious  in  raising  the  fundi,  they 
report  that  there  Is  a  mistake  of  1900.000460  in  the  Budget. 
Then  the  aiatter  subsides,  and  the  House  becoaaes  doella. 
Then  they  demand  that  other  remedies  bs  tahSB  to  balance 
ths  Budget. 

O  Mr.  President  and  Members  of  the  Sonata,  thcira 
never  waa  a  more  determined  fight  than  la  being  waiad 
to-day^^aUently.  under  oorer.  behind  the  silken  veil,  and  (int 
In  front-*to  keep  this  tax  bill  from  volng  Into  the  field  of 
surtaxes  and  Inharltanoe  taxes,  that  would  give  the  common 
man  of  this  country  a  chance,  and  to  give  the  wealth  of  tliia 
ooun^  an  opportunity  to  ba  distributed  among  tha  people 
of  tha  Unltad  States. 

What  is  the  tax  bill  going  to  contain  when  it  comes  out? 
We  have  waited  a  long  time  to  get  some  he^  It  It  liaa 
already  been  agreed  upon,  let  us  know  now  from  the  party 
leadera.  aa  they  gave  It  out  in  the  House.  Let  us  know  In 
the  Senate.  Why  waltT  la  there  going  to  be  any  relief  tor 
the  masses  of  this  country  in  thia  tax  bill?  Let  ua  know 
what  Is  going  to  come. 

On  ttUs  horn*  by  horror  haunUO — ten  me  troly.  I  Implorv: 

!•  %bmf—U  ttNra  biOm  ia  OUMdf    TsU  at— Ull  bm.  Z  lapkml 

What  la  to  be  the  balm  from  the  tax  bill?  What  la  to  be 
the  balm? 


Why.  If  this  Congress  adjourns  and  do«9  not  provldo  a 
law  for  the  effective  starting  of  a  redistribution  of  wealth 
tn  the  united  States  you  need  not  be  worried  about  the 
amoimt  of  deficit  that  there  is  going  to  be  in  the  National 
Treasury.  If  we  adjourn  here  with  this  tax  bill  before  us, 
with  a  bin  passed  as  a  result  oi  it  or  with  this  bill  passed, 
without  providing  a  means  for  the  redistribution  of  wealth 
in  the  United  States  to-day,  and  aUow  this  snowball  to  go 
downhill  for  two  or  three  more  years  as  it  to  now,  and 
allow  this  panic  to  be  exploited  as  it  to  now  being  expid  ;ed 
to  concentrate  every  business  enterprise  in  thte  country,  j'ou 
do  not  need  to  worry  about  the  Federal  Government  nor 
the  Budget  of  the  Federal  Go^remment.  You  wHl  havi!  a 
proUem  before  you  that  is  a  great  deal  bigger  than  (my 
probl«n  of  the  Budget  of  the  Federal  Govermnent. 

I  have  letters  which  I  have  received  to-day,  which  I  in> 
tended  to  read  to  the  Senate.  One  man,  a  peaceable  dtisen, 
has  tmdertaken  to  make  a  living  as  long  as  he  could.  (Jid 
finally  WMit  into  a  business  prohibited  by  law  because  It 
was  the  only  thing  out  of  which  he  could  make  a  living  for 
hto  wife  and  children.  He  is  now  in  the  P^denJ  penitentiary. 
Another  letter  to  from  a  widow  with  a  19-year-old  son  tliat 
she  ti  undertaking  to  send  to  college,  living  in  a  collige 
toam;  azxl  he  can  not  continue  hto  work  in  the  unlvenilty 
l)ecause  ^e  can  not  find  the  funds  even  to  buy  the  bo<>ks. 
Tet  we  are  sitttng  here  Ulking  about  balancing  the  Budiiet. 

THB  TmBLXSSBB   COALITIOIV 

Who  to  thinking  about  those  people?  Who  to  thinking 
about  this  condition?  Who  to  doing  anything  about  It? 
Where  to  thto  bipartisan  conference?  I  want  to  find  it  tind 
write  it  a  letter.  Has  it  been  blessed  as  the  House  confer- 
ence was  blessed?  Have  Rockefeller  and  Morgan  raid 
Baruch  sent  in  their  ill-fated  recommendations  and  de- 
mands that  were  ao  effective  in  other  administrations? 
Have  they  been  sent  In  now?  Is  that  what  we  are  going  to 
aee  done  In  thto  tax  bill  that  to  comii^  out  here? 

We  are  told  that  there  never  was  a  ruling  class  that  abdi- 
cated. A  great  deal  of  speculation  to  made  over  who  to  the 
leader  and  who  are  the  party  leaden  of  thto  Nation,  vho 
are  the  leaders  of  Congress.  I  have  been  here  kmg  enough 
to  say  that  if  I  had  any  legislation  in  the  United  Statea 
Congreaa  to-day,  I  would  a  v^wle  lot  rather  know  that  It 
had  the  aanction  and  approval  of  Morgan  and  Rockef eler 
and  Baruch  than  to  know  that  it  had  the  aanction  and  ap- 
proval of  every  party  leader  In  both  Houses  of  Congnas. 
They  are  here  to  fight  the  tax  on  the  Importation  ot  (M, 
They  aia  here  to  flglit  the  tax  on  stock  cxduingea. 

We  have  a  cotton  exchange  and  a  stock  exchaiwe  In  the 
dty  of  Maw  Odeans,  just  aa  they  have  a  stock  eschsiva  and 
a  cotton  exchange  in  the  city  of  New  York,  and  I  am  not 
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afraid  to  tell  you  that  there  la  not  a  mora  nefartom  antar- 
prtoe  that  ever  operated  on  the  f  aoe  of  the  globe  than  the 
stock  exchanges  and  cotton  exchanges  In  the  city  of  New 
York  and  in  the  city  of  New  Orleana.  They  have  lived  for 
years  out  of  the  miseries  and  the  slim  profits  that  might 
have  meant  some  convenience  and  comfort  to  the  people 
of  thto  country,  and  there  to  no  tax  on  the  living  face  of 
ths  globe  that  can  be  more  justly  and  properly  assessed 
than  a  tax  on  the  stock  exchange  and  a  tax  on  the  cotton 
axohanga.  I  am  not  poUUoidly  afraid  for  them  to  know  that 
I  have  expressed  exactly  those  sentiments  on  the  floor  of 
the  Senate.  It  does  not  maka  any  difference  to  me  whether 
they  Uka  it  or  not 

Now,  these  men  are  fighting  the  ln^*erltanoe  tax  and  the 
surtax.  The  newspapers  teU  us  that  Uito  to  a  great  effort  to 
soak  the  rich.  Soak  tha  rloh— the  "  soak  the  Tich  cam- 
paign." It  to  no  campaign  to  soak  the  rich,  Mr.  President 
It  to  a  campaign  to  save  the  rich.  It  to  a  campaign  the 
success  of  which  they  will  wish  for  when  it  to  too  late,  if  tt 
faito,  more  than  anyone  else  on  earth  will  wtoh  for  it — a 
camiMiign  for  surtaxes  to  Insure  a  redtotrlbution  of  wealth 
and  of  income,  a  campaign  for  Inheritance  taxes  to  Ixtoure  a 
redtotrlbution  of  wealth  and  of  income. 


n  WALL  BTSBT  AI.OIfB  TO   BAVB  TBI  COALITTOlff 

Blnoe  we  had  a  coalition  of  the  Republican  and  Demo- 
cratic leaders  in  the  House  and  in  the  Senate  that  the  House 
Members  rebelled  against,  to  it  not  possible  that  there  can 
be  some  coalition  of  the  Members  of  the  United  States  Sen- 
ate in  the  interest  of  the  people  of  thto  country  to  raise 
these  surtaxes  and  these  inheritance  taxes  and  to  save  these 
other  f(Hins  of  taxation  that  mean  a  prosperous  America? 
Could  there  not  be  some  anointed  move  from  the  Senate  that 
would  mean  the  protection  of  the  people  of  thto  country? 

Evidently  we  do  not  realize  that  there  to  a  cristo.    Appar- 
ently we  do  not.    We  do  not  have  to  go  very  far  to  find  it 
out.    Mr.  Herbert  Hoover,  In  hto  speech  In  Indianapolis  the 
other  day,  said  that  we  were  now  in  the  midst  of  the  great- 
est cristo  in  the  history  of  the  world.    If  Mr.  Hoover  can  be 
believed,   neither   disimion,  rebellion,   war,  nor   pestilence 
compares  with  the  condition  that  faces  the  American  people 
to-day.    Mr.  Hoover  may  not  ever  say  this  again.    I  do  not 
think  he  will  say  it  again.    I  think  he  had  a  rather  un- 
guarded moment,  and  probably  hto  speech  was  not  censored 
as  it  to  going  to  be  censored  in  the  future.    As  campaign 
days  draw  closer,  the  arttot  who  can  make  words  mean  and 
not  mean  will  no  doubt  interpolate  these  messages  in  such  a 
way  that  they  will  offend  but  few,  and  benefit  probably 
fewer.    But  Mr.  Hoover  went  on  to  say  that  a  different 
m^^nm  of  taxatlou  had  to  be  found  for  thto  country;  that 
we  had  to  find  a  means  of  taxation  that  would  take  the  taxes 
off  the  small  man.    That  to  what  Mr.  Hoover  said.    I  am 
going  to  read  In  a  moment  just  exactly  what  he  did  say; 
that  we  had  to  formulate  a  tax  policy  that  would  take  the 
taxes  off  the  farmers  and  home  owners  of  thto  country;  and 
in  the  same  speech— which  evidently  was  not  censored  as 
most  of  them  probably  will  be  hereafter  and  probably  have 
been  heretofore — ^he  went  on  and  said  that  the  remedy  was 
by  the  distribution  of  wealth. 

But  now  every  power  of  the  admintotratlon  which  can  be 
brought  from  the  White  House  to  exerted  against  anything 
being  done  which  means  the  dtotrlbuUon  of  wealth  among 
the  people  of  thto  country. 

THS   UGHT   or   AMEBXCA'8    DSCAM   18   TADXJtO 

The  great  and  grand  dream  of  America  that  all  men  are 
created  free  and  equal,  endowed  with  the  Inalienable  right 
of  life  and  Ub«ty  and  the  pursuit  of  happiness— thto  great 
dream  of  America,  thto  great  light,  and  thto  great  hope— has 
almost  gone  out  of  sight  in  thto  day  and  time,  and  everybody 
knows  it;  and  there  to  a  mere  candle  flicker  here  and 
yonder  to  ^if*>  the  place  of  what  the  great  dream  of 
America  was  supposed  to  be. 

AHOTRXK  SLATK  OWHKB 

The  ijeople  of  thto  country  have  fought  and  have  struggled, 
trying,  by  one  process  and  the  other,  to  bring  about  the 
change  that  would  save  the  American  country  to  the  ideal 


and  pnrpossa  of  America.  They  are  met  with  the 
cratic  Party  at  one  time  and  the  Republican  Party  at  another 
time,  and  both  of  tham  at  another  tlma,  and  nothtog  can 
be  squeeaed  through  these  party  ortanlsations  that  goes  far 
enough  to  bring  the  American  people  to  a  condition  where 
they  have  such  a  thing  as  a  liveable  country.  We  swapped 
the  tyrant  S.OOO  miles  away  for  a  handful  of  financial  sUva- 
ownlng  overlords  who  make  the  tyrant  of  Great  Britain  seem 
mild. 

Much  talk  Is  Indulged  in  to  the  affect  that  the  great 
f  oHunes  of  the  United  SUtas  are  sacrwl.  that  they  have  bean 
built  up  by  the  honest  and  Individual  InlUaUve.  that  the 
funds  ware  honorably  acquired  by  man  of  genius  tar-vlsionad 
in  thought.  The  fact  that  those  fortunes  have  been  ac- 
quired and  that  those  who  have  built  them  for  the  financial 
masters  have  become  Impox'erlshed  to  a  sufficient  proof  that 
they  have  not  been  regutoirly  and  honorably  aequirad  hi  thia 
country. 

Bven  if  they  had  been  that  would  not  alter  the  case.  X 
find  that  the  Morgan  and  Rockefeller  groups  alone  held, 
together,  341  directorships  in  112  banka,  railroad,  insurance. 
and  other  corporations,  and  one  of  thto  group  made  an 
after-dinner  speech  In  which  he  said  that  a  newspaper 
report  had  asserted  that  13  men  in  the  United  Statea  con- 
trolled the  business  of  the  Nation,  and  in  the  same  apeech 
to  thto  group  he  said.  "And  I  am  one  of  the  12  and  you  tha 
balance,  and  thto  sUtement  to  correct." 

Twelve  men!  If  we  onh^  had  that  passing  remark,  which, 
by  the  way,  was  deleted  from  the  newspaper  report  which 
finally  went  out,  although  we  have  plenty  of  authority  that 
the  statement  was  made;  if  we  did  not  have  other  figures  to 
show  it,  we  probaUy  might  not  pay  so  much  attenti<m  to 
that  passing  remark. 

You  want  to  enforce  the  law,  you  want  to  balance  the 
Budget?  I  tell  you  that  if  in  any  country  I  live  in.  desi^te 
every  physical  and  intellectual  effort  I  couki  put  forth,  I 
should  sse  my  children  starving  and  my  wife  starving,  its 
laws  against  robbing  and  against  stealing  and  against  boot- 
legging would  not  amount  to  any  more  to  me  than  they 
would  to  any  other  man  when  it  came  to  a  matter  of  facing 
the  time  of  starvation. 

Whoever  tries  to  guard  the  existence  of  these  fortunes 
becomes  a  statesman  of  high  repute.  He  to  welcome  to  the 
party  counseto.  Whoever  undertakes  to  provide  for  the  dto- 
tribution  of  these  f  ortxmes  to  welcome  in  no  counsel 

They  pass  laws  under  which  people  may  be  put  to  jail  for 
utterances  made  to  war  times  and  other  times,  but  you 
can  not  stifle  or  keep  from  growing,  as  poverty  and  starva- 
tion and  hunger  increase  to  thto  country,  the  spirit  of  the 
American  people,  if  there  to  gotog  to  be  any  spirit  to  America 
atalL 


LST  iU.  MKJOr  00«  WCALTB  IT  TH«  COtTimiY  »  TO  BX  8ATSD 

Unless  we  provide  for  the  redistribuUon  of  wealth  to  thto 
country,  the  country  to  doomed;  there  to  going  to  be  no 
country  left  here  very  long.  That  may  sound  a  little  bit 
extravagant,  but  I  tell  you  that  we  are  not  gotog  to  have 
thto  good  little  America  here  long  if  we  do  not  take  care  to 
redistribute  the  wealth  of  thto  country. 

Here  to  a  report  of  the  Federal  Trade  Commission  pub- 
lished to  1926.   On  page  68  I  ftod  thto: 

The  foregoing  table  shows  that  about  1  per  cent  of  the  estlmat^ 
ntimber  of  decedents  owned  sbout  6S  per  cent  of  the  estlmat^ 
wealth,  and  that  more  than  90  per  cent  was  owned  by  about  IS 
per  cent  of  this  number. 

That  is  the  \'ery  conservative  and  highly  subsidised  Fed- 
eral Trade  Commission,  which  said  that  1  per  cent  of  tlie 
decedents  owned  59  per  cent  of  the  wealth.  It  had  been  pre- 
viously estimated,  as  I  read  the  other  day  from  the  report 
of  the  Industrial  Relations  Cooimittee.  just  10  years  befoca 
that  time,  that  2  per  cent  of  the  people  owned  «a  per  cent 
of  the  wealth,  and  to  10  years  the  cycle  grew,  so  that  from 
one  Government  report  the  estimate  that  2  per  cent  of  the 
people  owned  60  per  cent  of  the  wealth,  tn  10  years  had 
become  1  per  cent  of  the  people  owning  5©  per  cent  of  the 
wealth  of  thto  countsy.    That  to  how  that  condition  grew., 
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I  hMFV  ten  Ml  cdttortet  vhich  appewed  hi  tte  SBtorday 

Fnt  ftt  th»  One  Cfalft  flnt  report  was  pahitihwl 

on  SpptembfT  38,  ItlO,  In  tbe  Satur- 

.  tbc  beadixv.  Arc  We  Ricb  or  Poor? 

1  read  Croa  the  edltsrlal.  wMch  ts  just  a  eotumn: 

Tb*  mao  vt>o  itudHn  wealth  1b  tb«  Unltad  States  from  Btotlstles 
oalr  wOL  t»  novtMra  vtta  tba  anajacti  baa>aaa  all  the  atotlstlcs 
aolf  aa  lacoedoalTa  ayaaatton.    Atoag  one  atatlaUeai  Uxkt — 


This  is  the  Saturday  Evenlxi«  Post  in  11)16  before  Its  owner 

ke«aa  to  conae  to  WaehtngUm  m  a  fMM>OM  yacht.    Says 

ttUs  editorial: 

Mode  ^"^  Rtattstleal  Hne  yon  can  flsnre  oat  a  natfcm  Irastltng 
tma  waaltH;  atone  mtaUmr  a  Moated  pAutoeraey  oocnprlatng  1  par 
MBl  9t  tka  popviMMm  kvdlnc  U  ov«r  a  starra&nc  horde  with  only 
m  thin  naarfln  <d  nxcaly  waU-tt>-<lo  in  between. 

That  is  from  the  Saturday  Kvcninc  Post  of  September  23. 
IMt. 

I  saw  an  article  in  the  World's  Work  for  last  month  which 
CiTee  the  details  of  the  Melloa  fortune,  and  totals  it  up  at 
bdUon  Btna  humtred  and  ndoety  mUhon  foor  hundred 
tweaty-flve  ttaouraad— that  is  eoaugh  without  getting  to 
bUMoB  nine  hnndzed  and  ninety  mtilion. 
.  f artone,  wiib  a  footnote  to  the  cfleci  that 
tH  <ttd  not  bKiode  two  taillton  oae  hundiad  and  sixty-six 
bMUob  hta  tarotter  has.  The  MeUon  fartrnx  $lft,00(M>M,aOQ. 
and  awijhudy  knows  that  the  Mdlon  fortune  docs  not  com- 
pare with  the  RockefeBer  fortune.  Thirty-two  fartuDes  of 
the  IfeDon  siac  woold  take  t  W117  dime  of  property  America 
has  tar  tt  to-day.  lUrty^tsro  men!  No  wonder  11  men  were 
to  ahaolDte  eoDtrol  of  the  Uatted  States. 


Americui  industries. 
&tm  Ofe:  M  te  IS  per  cent 


the  concentration  of 
anmed  ky  the  Unttetf  States 

by  the 


eent  tt  the  mlB  capadtjr 
tnnted  States  Steel  CorperatSoo. 

Mckel:  M  per  cent  owned  hy  the  mtematioBial  Riekcl  Co. 
Akiwlnum:  Iff  per  cent  owned  by  fbe  Akuninum  Trust. 
THiphons:  ft  per  cent  owned  bw  (he  Aa&erlean  Teie- 
phooe  A  Telesrai^  Co.    It  is  more  than  that,  as  they  would 
It  they-  untia  stood  the  sabsidiiinc  oontract  which  that 
Nusor  letiulioB  erery  little'  independent  telephone  com- 
to  sistt  In  order  to  get  luug-dlstance  coonectians.    If 
(hat  were  stated.  It  would  be  found  that  the  telephone  indus- 
try tai  the  United  Statea  la  MO  per  cent  in  the  hands  of  the 
AiQcikjm  TeiephflSM  A  Tklesrapb  Co. 
T^kgiepli:  TS  per  cent  ia  the  Western  Union. 
Ptillman  Col,  IM  per  cent  monopoly. 
nachkiMvy^  The  Intemafigpal  narwstcr  Go. 
SO  per  ceqt. 
Shoe  machlnsry:  The  United  Shoe  Machinery  Co.  has  a 


Sewing  machines:  The  Singer  Sewing  Machine  Go.  con- 
trols that  flekL 

Radio:  Ttt  Radio  Oorpooatleix  100  per  oest. 

Sugar:  The  Amerifan  Sugar  Rrflning  Cu«  100  per  cent. 

Anthracite  coal:  Bight  coropantee,  00  per  cent  of  the 
United  Statea  toanace. 

Sulphur:  Two  companleB  own  the  world's  deposits. 

Oil:  To  show  how  consenrative  this  report  is,  tt  statea  that 
tt  per  ecnft  of  the  ofl  la  controlled  kv  ltv«  companies,  when, 
as  a  matter  of  fact,  thcr  own  105  per  omt.  If  you  can  get 
tha(  much  out  of  the  total  quantity  of  oB  produced.  That 
whMi  thCT  da  not  own  ther  have  akaehite  dominion  over 
and  menlpnhKte  the  ofl  tatMBs  and  the  linpartations  of  the 
foreign  gzwap  tai  saeh  a  manner  that  no  independent  man 
can  stay  In  the  oH  hmlnfss  to  this  country  to-daj  to  campe> 
tmon  wtth  the  atandard  OB  Oa 

Meat  packing:  Two  companies.  M  per  tent. 

BiBctrical  1  UMlisaiiiil.  Two  compaaieB,  SO  per  cent 

Raflroad  roBIng  stock:  Two  corojianiss.  monopoly. 


monopoly. 


Moeinr  ptetnres:  Three  ocmpanlcs,  mdnopoiy* 
Aviation:  Three  companies,  monopcdy. 

Electric  power:  Poor  groups,  monopoly.  

Insuranoe:  Ten  companies,  60  per  cent  of  the  Insurance 

hi  force. 

Banking:  1  per  cent  of  the  banks  control  99  per  cent  of 
the  banking  resources  of  the  United  States. 

That  is  the  concentration  ttiat  has  occurred  to  this 
country. 

The  statistics  further  show  that  only  2  per  cent  of  the 
people  ever  pay  incMue  taxes.  Mr.  MeUon  points  out  that 
that  Is  a  grave  condition;  that  the  law  has  been  miraculoiisly 
at  fault  in  failing  to  collect  an  Income  tax  against  a  larger 
percentage  of  the  people. 

It  is  not  the  law  that  Is  at  fault.  That  is  not  the  trovbleP 
at  all.  It  is  the  infernal  fact  that  9»  per  cent  of  the  pec  pie 
of  the  United  States  have  nothing,  rather  than  it  being  the 
fault  of  the  fact  that  only  3  per  cent  of  them  pay  nay 
income  tax. 

Mr.  Mellon  wants  to  broaden  the  tan,  so  he  said  In  hie 
statement.  He  has  gone  to  Eiirope  b>  this  time — at  least 
we  hope  so.  Mr.  Mellon  said  that  he  wants  the  law  broiid- 
ended  so  as  to  cover  more  than  2  per  cent.  Thst^  means  tlwC^ 
he  wants  to  go  Into  the  pockets  of  the  llHle  man  IMng  frjm 
hand  to  mouth  on  the  bank  (rf  some  creek  or  in  some  Bttle 
cabin  with  40  acres  and  a  mule.  That  means  that  he  waiita 
to  reach  down  lower  into  the  lower  strata  and  take  from  the 
5tarvati(»i  wages  of  that  dass  of  people  so  that  he  mlfifat 
refieve  the  upper  crust  from  paying  the  burdens  of  govern- 
ment. 

I  have  here  the  address  by  President  fieover  de&rered  at 
IncHaxMpolis.    Here  is  what  he  said: 

Above  an.  achemes  of  public  w^rks  which  have  no  reproductive 
value  would  result  In  sheer  waale.  PiiMle  wovka  waulA  veauM  in 
iheer  waaSe. 

The  ccdmAj  to  ecoDomlc  Aepreeslon  la  not  waate  but  the  crea- 
tion an<L  distribution  of  wealth. 

"  The  creation  and  distribution  of  wealth."  He  said  fiv • 
ther  that  in  this  creation  and  dtotribudon  taxes  have  got 
to  be  lifted  from  the  small  man.  Therefore..  Mr.  Presidtnt, 
there  is  necessity  that  something  mast  be  done  in  ttiis  crisis 
for  the  benefit  of  the  people  of  the  country,  as  w^  as  for 
the  benefit  of  balancing  the  Budget. 

OVm   2,»«0,0OO  EAKM   LSS9  THAH    S«4    VLTrXOOUKTS 

I  have  the  statistics  here.  Here  Is  how  the  hicomt  Is 
being  distributed.  In  1923  tHere  were  504  supcnnilllona  res 
at  the  top  of  the  heap  who  had  an  aggregate  net  income 
of  $1,185,000,000.  That  ts  504  people.  These  504  persons 
could  have  purchased  with  Hieir  net  income  the  entire 
wheat  and  cotton  crops  of  1930.  In  ottier  words,  there  ^ere 
504  men  who  made  more  money  in  that  year  than  all  the 
wheat  farmers  and  all  the  cotton  farmers  in  this  great  liuid 
of  democracy.  Oat  of  the  two  chief  crops,  1.300JMO  wheat 
farmers  and  1.032.000  cotton  farmers — 2,300,000  fanners 
raising  wheat  and  cotton — made  less  than  those  904  meo. 

From  the  official  statistics  we  find  that  $538,004,187  ^vas 
the  net  income  of  the  85  largest  income-tax  payers  in  I!>29. 
The  421,000  workers  in  the  clothing  industry  received  In 
wages  $475,000,000.  Those  85  men  could  have  paid  the  en- 
tire wages  of  the  clothing  Industry  of  the  Nation  and  h;ive 
had  $100,000,000  left.  Yes;  there  has  got  to  be  relief  from 
this  condition. 

Mr.  Oompers  was  termed  a  socialist  when  he  said: 

Hundreds  of  thousands  of  oiir  fellow  men,  thro\igh  the  e^'er- 
tncreasing  extensions  and  Improvements  tn  modem  methods  of 
producttoo,  are  rendered  superfluous.  We  must  find  employmeaS 
f«r  oua  wretched  brothers  and  sisters  by  reducing  hours  of  laboc 
or  we  wQl  be  overwhelmed  and  deatrojfed. 

Thai  was  his  statement,  but  the  statement  that  the  coun- 
try faced  any  such  thing  as  destruction  was  heralded  as  a 
preposterous  statement,  but  Mr.  Hoover  came  back  and 
clarified  the  matter.  He  did  not  disturb  Mr.  Gompers's 
asbes,  because  they  are  underneath  the  earth  all  alone.  Mr. 
Hoover  came  back  and  went  Mr.  GompCTs  one  better.  He 
said  this  is  "  the  greatest  crisis  the  world  has  ever  known."   . 


m^niiv.fi<zi(\K ki .  vvmim — .<!iF.NATfi 
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1  hate  here  a  newspaper  attlole  In  the  nature  of  an  Inter- 
view with  the  Senator  from  Bdlchigan  [Mr.  Couzkns].  I 
want  to  read  a  line  from  that.  This  was  published  in  the 
St  Louis  Post-IHiQMttch  of  May  27,  1931: 

Senator  Jamzs  Comairs  (Michigan)  doea  not  believe  the  depres- 
alon  In  thla  country  la  due  to  world  depreaslon. 

And  I  do  not  either. 

Nor  doea  he  believe  that  our  recovery  depends  upon  world  re- 
covery. 

Nor  do  L 

Be  bellevca.  and  emphatically  says,  that  American  c^ltallsta 
caused  the  American  depreaslon  mainly  by  taking  an  exorbitant 
■hare  of  the  earnings  of  American  Industry,  and  that  recovery  can 
be  accomplished  only  by  aecurlng  the  Uvellhooda  and  Increasing 
the  purchaatng  power  of  Anaerlcan  workers. 


aix 


"  KG  SWOLLBM   FOKTUMia  ' 


In  the  penlt^itiary  30  jreart  ago?     What  is  to  be  the 

coalition? 

"nie  pastor  of  Mr.  John  D.  Rockefeller's  church  had  some- 
thing to  say  about  it.  I  do  not  suppose  he  wiU  ever  say  It 
again.  They  probably  did  not  get  to  look  over  this  speech 
of  his  in  advance.  If  they  had  done  so,  it  would  possibly 
have  been  different.  There  would  have  been  a  different  tn« 
terpretation  of  it  and  they  would  have  had  more  interp(da- 
tlons  in  it  Here  is  what  Mr.  Rockefeller's  pastor  said  on 
December  28,  1030: 

See  the  picture  of  the  world  to-day — communism  rising  aa  a 
prodigious  world  power  and  all  the  capltallatle  natloaa  an 
themselves  to  the  teeth  to  fly  at  aaoh  ottasr'a  ttiroata  and 
each  other  to  pieces.     •     •     •     CapltaUam  la  on  trial.     * 
Our  whole  capitalistic  society  Is  on  trial. 


syakan.  kofc 


I  have  here  an  article  appearing  in  the  Saturday  Evening 
Post  on  the  question  of  the  distribution  of  wealth  of  this 
country.  Whenever  fear  censes  around,  as  it  did  in  1019. 
there  was  a  fear  that  Bolshevism  was  going  to  overrun  this 
country  like  it  threatened  to  overrun  Europe.  Then  we  get 
such  expressions  as  this.  We  can  not  get  them  at  any  other 
time.  Here  was  the  Saturday  Evening  Post,  the  great  con- 
servative Journal,  sasring  this: 

We  want  proaperity  In  America,  but  not  swoUen  fortunes. 

That  is  the  Saturday  Evening  Post  sajring  that  we  do  not 
want  "  swollen  fortunes  in  America."  Then  it  went  on  to 
say: 

We  want  big  rewards  for  men  who  do  big  constructive  thUags. 
and  jail  sentences  for  the  big  fellows  who  steal  the  fruits  of  their 
work  and  the  savings  of  small  Investors. 

They  wanted  to  put  Rockefeller  and  Morgan  in  jail,  ac- 
cording to  this  editorial:  but  to-day  the  cry  is,  "  Soak  the 
rich,"  and  the  man  who  imdertakes  to  levy  a  penny  on  the 
concentrated  bloated  fortunes  in  the  hands  of  a  few  of  them 
is  considered  an  outlaw. 

There  have  been  altogether  too  many  mavericks  loose  on  the 
range,  sucking  cows  on  which  they  have  no  claim.  There  would 
be  no  real  railroad  mess,  no  necaaalty  lor  trying  to  pare  down 
wages  In  basic  industries — 

The  same  thing  prevailed  then  that  prevails  now,  the 
same  condition  practically,  and  the  Saturday  Evening  Post 
said: 

There  would  be  no  real  railroad  nwas.  no  necessity  for  trying 
to  pare  down  wages  In  basic  Industries.  If  there  had  been  no 
banker  control  and  no  flagrant  watering  of  the  stocks  of  these 
craporations. 

That  was  the  Saturday  Evening  Post  In  1919.  It  said, 
"We  want  prosperity,  but  no  swollen  fortunes."  and  that 
the  men  who  have  made  most  of  those  swollen  fortune  by 
jnpoverishing  the  labor  of  the  country  ought  to  be  put  in 
jail.  We  are  not  trying  to  put  them  in  jail.  We  are  trying 
to  save  them  from  committing  physical  suicide  in  this  coun- 
try and  pulling  the  temple  down  with  everybody  else  in  it 

But  we  have  a  coalition!  We  have  a  coalition  of  the 
Democratic  Party  leaders  and  the  RepubUcan  Party  leaders. 
Yes;  we  have  a  coalition.  Who  are  the  anointed  of  this 
coaUtion  of  Democratic  and  Republican  leaders  that  is  going 
to  eliminate  everything  that  means  protection  of  the  com- 
mon men  ha  this  country?  Where  is  this  coaUtion?  Where 
does  It  meet?  With  whom  does  it  meet?  Has  it  ever  for 
once  come  out  before  the  American  people  with  anything 
except  the  statement  that  they  have  to  hold  the  House  in 
order?  WiU  they  come  out  with  the  same  declaraUcm  that 
they  have  got  to  hold  the  Senate  to  order— not  trying  to  do 
anything  particularly,  but  only  holding  everything  in  order? 
The  House  is  described  as  "being  in  rebellion"  when  it 
rebels  against  its  leaders. 

Is  there  going  to  be  one  coalition?  Is  that  going  to  be  the 
extent?  Are  there  not  men  enough  in  the  Senate  of  the 
United  States  who  will  see  to  it  that  there  is  a  coalition  for 
the  people  of  the  United  SUtes?  Is  there  not  some  way 
there  can  be  a  coaliUon  that  takes  into  consideration  the 
man  with  the  house  full  of  starving  children,  or  has  there 
got  to  be  only  one  coalition  to  protect  the  banker  control, 
which  it  was  said,  as  I  have  pointed  out,  ought  to  have  beea 


I  should  say  it  is  on  trial— not  the  oai^tallstie 
the  lack  of  capitaL 
Then  Mr.  Rockefeller's  pastor  proceeded: 

First,  wmun  ttself,  for  obvlouily  there  is  something  th« 
with  the  c4>eratlon  of  a  system  that  over  the  western  world  leavea 
mlllloLi  and  millions  of  people  out  of  work  who  want  work,  and 
millions  more  in  the  sinister  shadow  of  poverty. 

There  is  bound  to  be  something  wrong  with  the  system. 

Tlien  he  proceeds: 

Second,  capitalism  la  on  trial,  with  oommunlam  for  its  world 
competitor. 

And  it  is. 

THe  verbal  damning  of  communism  now  prevalently  poptriar  tn 
the  United  States  will  get  us  nowhere.  The  deglaloin  between 
eapltallam  and  oommimlsm  hinges  on  one  point:  Can  capitalism 
adjust  Itself  to  the  new  age?  «^#ft».^ 

THB  ■ZAMFl.S  OT  MSEIS  AirrOtMSm  ,Htlhr:^i 

Whm  the  poor  people  of  Prance  cried  for  bread.  Marie 
Antoinette  said,  "  If  they  have  no  bread  let  them  eat  cake.** 
They  leaied  back  and  took  the  head  of  the  King  and  the 
Queen.  To-day  Marie  Antoinette  has  been  outdone  forty 
times  over.  Hie  poor  people  have  pleaded  for  jobs,  for  the 
right  to  woiic;  they  have  {deeded  for  a  living:  they  have 
pleaded  for  their  homes;  they  have  pleaded  for  clothes  to 
wear;  they  have  pleaded  for  food  to  eat  There  are  plenty  of 
homes;  there  is  ample  food;  there  Is  everything  that  Is 
needed  for  humanity;  but  instead  of  saying.  "If  you  have 
not  bread  eat  cake."  the  American  people  witnem  a  so-called 
bipartisan  agreement  that,  under  the  claim  of  "balancinc 
the  Budget."  reaches  down  and  puts  a  tax  upon  people 
crsring  to  this  Oovemment  for  relief. 

BIr.  John  Dewey  proceeds  to  say  that  there  has  got  to  be 
a  redistribution. 

Here  is  a  quotaticm  from  the  dean  of  the  Harvard  Grad- 
uate School  of  Business  Administration,  Wallace  B.  Don- 
ham: 

n  we  have  not  in  our  aeveral  eountrlaa  the  brains.  abOlty.  and 
the  cooperative  spirit  neoesaaiy  to  cure  wkuOi  world-wide  oondltlona 
as  those  In  which  we  now  find  ouraelvee.  then  our  mass  produc- 
tion, our  scientific  progreaa,  our  contrcd  over  nature  may  actually 
destroy  clvlhaatlon. 

And  that  is  what  is  going  to  happen.    Biachines  are  cre- 
ated making  it  possible  to  manufacture  mote  in  an  hour 
than  used  to  be  manufactured  in  a  month;  more  is  produced 
by  the  labor  of  one  man  than  was  formerly  produced  by  the 
labor  of  a  thousand  men;  fertilizers  are  available  whereby 
an  acre  of  land  can  be  made  to  produce  from  two  to  three 
or  even  four  times  what  it  formerly  produced;  various  other 
inventions  and  scientific  achievements  which  God  has  seen 
fit  to  disclose  to  man  from  time  to  time  make  their  appear- 
ance; but  instead  of  bringing  prosperity,  ease,  and  cfxnfort. 
they  have  meant  unemployment;  they  have  meant  idleness; 
they  have  meant  starvation;  they  have  meant  pestilence; 
whereas  they  should  have  meant  that  hours  of  labor  were 
shortened,  that  toU  was  decreased,  that  more  people  would 
be  able  to  consume,  that  they  would  have  time  for  pleasure, 
time  for  recreation— in  fact,  everything  that  could  have  been 
done  by  science  and  invention  and  wealth  and  progress  in 
this  coimtry  should  have  been  diared  among  the  people. 
aaruwimfo  aaLuom  to  thb  wbaltbt 
Mr.  President  the  senior  Senator  from  Arkansas,  our 
Democratic  leader,  whom  I  respect  very  highly  and  whom  I 
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for  tbm  gnat  lervlee  wbleh  lirlias  done  to  this  c(xn>- 
try,  saw  fit  to  jpln  tn  the  clamor  for  the  reduction  of  wages. 
I  matnUin  there  Is  no  need  of  redudn?  any  wages.  Anyone 
have  aetti  the  troubk  which  was  coming  when 
Senator  James  A.  Reed,  of  Missouri,  rose  on.  this  floor 
wImh  the  tax  bill  oi  192e  was  under  consideration  in  the 
Senate  and  said  thai  the  Democaratte  Party  had  been  be- 
trayed by  its  leaders.  I  thought  that  sUteihent  was  a  bit 
><rond  the  proper  or  neccaBary  limit  at  the  time:  bat  the 
surtax  was  manipulated  downward  and  the  drive  went  on. 

The  coalition  between  the  progressive  Senators  and  the 
Democrats  manegwl  to  keep  the  nvtaxes  not  where  they 
Aould  have  been,  bat  nearer  where  they  should  have  been 
than  othenrtoe  wocdd  have  been  the  case.  However,  all  of  a 
sudden,  the  famous  coalition  occxirred  and  the  Duke's  MIx- 
t«e  amendment  went  tteough  here.  It  might  have  done 
North  Carolina  some  good:  it  might  have  done  some  good 
to  some  college  or  ooHefcs  la  North  Carolina,  but  it  was  a 
by  which  the  IVsasory  paki  oat  miPtonw  and  millions 
multiplied  milliorai  of  funds.  It  was  a  retroactive 
amendment  to  open  vide  the  gates  of  the  Public  Treasury 
and  tell  the  capitalists  to  come  and  get  not  only  what  the 
Otffcinuient  was  gofnc  to  eoQect,  but  to  come  and  get  what 
they  had  already  paid.  So  there  were  refunded  out  of  the 
IMfcMc  Treasary  enoraMwe  amoants  of  money. 

That  was  followed  by  the  Mellon  crusade  to  return  and 
throw  to  the  winds  or  to  the  public  flnanr.lal  manipulators 
el  tbia  country  hundreds  <d  minions  more  of  dollars.  Then, 
Mr.  Pristdait»  th«y  pared  down  the  income-tax  rates  from  65 
to  M,  to  40,  to  )i.  and  down  to  90  and  the  tnherltance-tax 
rates  were  pared  down  in  about  the  same  msmner  and  pro- 
portion, until  now  a  bipartisan  WU  comes  here,  with  all  the 
UsMloga  H  ever  had  and  a  defunct  Treasury  as  a  result  of 
ft,  caocemlnK  whtah  aamle  warning  was  given  at  the  time.  A 
Miad  man  oouki  have  seen  what  the  country  was  being 
iBdintOL 

Over  iB  the  HoBse  then  was  prepoaed  to  the  bill  which 
has  been  sent  here  troaa  that  body  an  amendment  known  as 
the  Bmtog  aawndment.  It  does  not  entirely,  according  to  the 
aHiaate  of  the  President  and  his  d^Murtmental  heads,  pro- 
vide cDoogh  taxee  to  baiancf  the  Budget,  and.  accordinc  to 
liiBX  they  want  to  make  a  lew  little  chaxutes.  taut  to  them  it 
li  pretty  satisfactory.  Surely  it  is  satisfactory.  They  man- 
aced  to  eweat  the  rate  down  to  a  point  wbnre  the  bloated 
fortunea  of  this  oountiy  wiB  have  to  pay  but  very  little  more 
than  they  have  been  paylas»  and  they  roade  the  whole 
aicanrrs  temporary,  in  that  It  is  to  last  only  two  years.  Why 
only  two  years?  Because  (he  people  of  this  country  get 
strooc  enough  about  evesy-i^  yean  to  BMke  a  fight  and  get 
a  break  and  enloy  a  chance  of  doing  anything,  and  if  the 
proposed  taxed  legislation  can  be  made  at  the  end  of  two 
yiars  ipso  facto  to  cease,  ii  la  not  going  to  amount  to  a  snap 
ef  a  finger.    That  provision  is  in  the  knlL 

Then  have  not  been  provided,  as  the  public  press  or  some 
portions  of  the  pubtte  press  have  been  led  to  believe  any 
such  inheritance  taxes  or  surtaxes  as  we  formerly  had  in 
ttbs  country.  Proponents  of  the  bin  are  trying  to  say  that 
t$e7  are  gotng  back  to  war-thne  rates,  but  they  are  not 
g^arhaek  to  ttw  war-ttme  rates  hy  a  jugfull.  Their  maxl- 
daan  is  49  per  cent.  They  stop  increasing  the  latter  up- 
i^ud.  Id  the  ease  at  surtaxes,  after  $100,000  Is  reached. 
'fbej  do  pracUcaDy  the  same  thing  in  the  case  of  Inherlt- 
sthces  over  a  mllhon  dollars.  The  war-time  rates,  however. 
do  not  compare  with  what  the  rates  ought  to  be  now,  be- 
danse  at  the  time  of  the  Worid  War  2  per  cent  of  the  people 
<if«ned  00  per  cent  of  the  wealth,  whereas  in  these  times 
I  per  cent  of  the  people  own  50  per  cent  of  the  wealth.  In 
war  time  we  had  no  such  conditions  as  we  have  to-day.  and 
W*  bave  the  word  of  President  BertMrt  Hoover  to  confirm 
Ihat  statement,  that  this  Is  the  greatest  crisis  the  world 
^M  ever  faced,  tn  war  times  or  any  other  times. 
'  We  had  no  such  unemptoyxDent  tn  war  time  as  we  have 
to-day.  Wt  had  no  such  hunger  and  starvation  and  idle- 
aess:  we  had  no  conditions  to  compare  with  those  now  exist- 
ing: and  ao,  Inrtead  of  those  rates  being  held  down  to  the 
tfacy  sfaotdd  have  been  boofled  far  beyond 


that  on  the  eentrallsed  wealth  of  this  country  In  order  to 
give  the  people  a  share  of  the  profits  being  earned  in  the 
country  to-day.  But  the  rates  have  not  even  been  made 
equal  to  those  of  the  war  time.  The  war-time  rates  went  up 
to  65  per  cent,  while  the  rates  in  the  bill  now  pending  in  the 
Senate  stop  at  40  per  cent. 

Mr.  President.  I  intended  to  close,  but  I  want  to  make  one 
more  observation,  briefly.  I  do  not  mean  to  criticize  the 
cotirts  of  this  coimtry  particulafly.  I  mean  to  criticize  the 
method  by  which  the  courts  are  composed.  We  are  going  to 
have  to  couple  to  tax  legislation  some  antitnist  legislation 
or  write  into  the  present  antitrust  law  what  the  Congress 
origlnaJIy  wrote  Into  it.  The  original  Sherman  antitrust  law 
provided  that  any  restraint  of  trade  was  a  violation  of  the 
law ;  any  monopoly,  any  conspiracy  in  restraint  of  trade  was 
!  obnoxious  to  the  law.  When  the  question  came  before  the 
Senate,  on  the  floor  of  the  Senate  an  effort  was  made  to 
write  into  the  Inll  that  anything  that  "  unreasonably  "  re- 
strained trade  would  be  prohibited,  but  the  Senate  aJMl  the 
Congress  refused  to  write  the  nefarious  so-called  rule  of 
reason  into  the  antitrust  law  when  it  was  passed. 

Those  who  opposed  the  law  came  back  to  the  Senate  of 
the  United  States  and  tried  to  get  it  amended,  but  the  Sen- 
ate committee  said  we  will  not  write  the  rule  of  reason  in 
the  law  because  it  would  destroy  the  antitrust  law.  So  they 
went  before  the  United  States  Supreme  Court  in  Case  No.  1, 
and  the  court  held  that  there  was  no  rule  of  reason  in  it, 
and  the  common  law  did  not  apply;  they  went  back  In 
case  No.  2,  and  the  Supreme  Court  said.  "  The  common  law 
does  not  apply  and  any  restraint  of  trade  is  prohibited." 
They  went  back  in  case  No.  3,  and  the  Supreme  Court  said. 
"  We  are  surprised  that  anybody  should  urge  this  question 
again,  but  we  now  again  tell  you  for  the  third  time  that 
any  restraint  of  trade  is  prc^Mted,  and  there  is  no  rule  of 
reason  in  the  law."  They  went  back  the  fourth  time,  and 
the  Supreme  Court  of  the  United  States  said  the  same 
thing:  they  went  back  the  flfth  time  and  the  Supreme 
Court  of  the  United  States  said  the  same  thing:  but, 
oh.  my,  suddenly  one  day  the  papers  blazoned  forth 
the  news  that  President  Taft  had  done  a  most  liberal 
and  constructive  and  monumental  thing  in  naming  a  Demo- 
crat, a  former  Confederate  soldier,  Chief  Justice  of  the 
United  States,  and  there  were  plaudits  over  the  appointment. 
A  little  later  other  Judges  were  placed  on  the  Supreme  Court 
of  the  United  States,  and  then  the  monopolists  went  back 
to  the  Supreme  Court.  The  trust  lavryers  who  had  fought 
this  law  had  been  made  the  masters  of  the  law  by  being 
put  on  the  Supreme  Court  of  the  United  States,  and  then, 
with  the  dish  all  cooked  up.  the  motions  were  gone  through 
again  presenting  the  case  to  the  United  States  Supreme 
Court  after  they  had  passed  on  it  flve  straight  times,  and 
the  United  States  Supreme  Court  wrote  a  long  opinion 
through  its  Chief  Justice.  Mr.  White,  from  my  native  State 
of  Louisiana,  and  said  that  "  the  rule  of  reason  "  had  to  be 
written  into  the  Standard  Oil  case  and  the  American  To- 
bacco Ca  case,  and  this  country  has  virtually  been  without 
an  ai^trust  law  ever  since. 

Mr.  William  Jennings  Bryan  wrote  a  letter  about  this  to 
Mr.  Taft  at  the  time. 

William  J.  Bryan,  three  times  Democratic  can«-idate  for 
President  of  the  United  States,  openly  charged  Taft  with 
backing  the  Supreme  Court. 

Mr.  Bryan  said  to  Mr.  Taf t— 

You  pTomlaed  that  you  were  goluK  to  amend  the  antltnwt  law 
in  the  presklentiaJ  campaign  erf  1008.  but  you  have  got  a  Oon- 
greoB  on  your  hands  that  will  not  permit  Ita  amexxlment,  so  you 
have  appointed  a  Supreme  Coiut — 

And  President  Taft  made  more  appointments  to  that  bench 
than  any  other  President — 

and  you  have  secoied  that  amendment  to  tb*  antitnist  law  by 
the  Supreme  Court. 

Mr.  George  W.  Perkins,  head  of  the  Stert  Trust,  came  out 
with  a  statement.    I  quote: 

George  W.  Perkina.  aasociated  with  J.  P.  Morgan  in  tnist 
eoDtrtd.  dehrcred  a  speech  in  whleb  he  oomftetxted  that  the  Ba- 
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publican  CongreBsmen  had  not  tried  to  redeem  their  platform 
promise,  but  that  It  had  been  redeemed  by  the  Supreme  Court 
In  the  recent  trust  decision,  wherein  the  r\Ue  of  reason  was  applied. 

In  other  words,  they  amended  the  law  by  the  other  legis- 
lative body  that  Mr.  Taft  had  set  up  at  the  tim&— the  Su- 
preme Court  of  the  United  States — az»l  that  is  not  the  only 
law  that  they  have  amended  in  that  way;  not  by  a  Jugful. 

We  had  some  jurisprudence  against  these  public-service 
corporations.  I  appeared  here  before  the  United  States  Su- 
preme Court  in  those  cases,  and  before  the  other  Federal 
courts  in  these  cases.  They  Involved  the  basis  of  value  of  a 
public-service  corporation's  property — whether  it  would  be 
the  actual  prudent  investment  or  whether  it  would  be  the  so- 
called  replacement  value,  less  depreciatioo. 

In  the  case  of  Smyth  against  Ames  the  Supreme  Court 
of  the  United  States  had  held  that  you  had  to  consider  the 
cost  of  the  property  and  all  other  elements  in  determining 
the  value  of  public-service  property.    In  the  case  that  I 
had,  which,  by  the  way,  was  a  telephone  case,  the  Circuit 
Court  of  Appeals — and  they  were  upheld  by  the  Supreme 
Court  as  far  as  they  could  go— ^eld  that  that  theory  was 
still  the  law;  that  the  cost  and  the  replacement  and  all 
those  elements  had  to  be  considered  in  determining  the 
value  of  property^  but  they  began  to  load  down  the  court. 
The  corporations  began  to  pound,  with  all  the  anvils  and 
with  all  the  iron,  that  they  should  consider  nouhing  except 
the  cost  of  replacement  of  utility  property,  because  they 
had  all  the  engineers  in  the  world.    The  ordinary  city  can 
not  fight   a  public-service-corporation  case.     It  cost   the 
State  of  Louisiana  all  the  money  it  could  rake  and  scrape 
to  fight  one  telephone  case,  and  the  telephone  company 
submitted  a  bill  of  costs  of  ai>out  $500,000  for  fighting  that 
case,  and  then  charged  it  back  into  operating  costs.    The 
ordinary  city  can  not  compete  with  the  company's  experts 
and  technicians  in  cases  of  that  kind.     Finally,  however, 
they  loaded  the  Supreme  Court  down  imtil  the  question  was 
right  before  the  court  again;  and  in  the  CarroUton  Rail- 
road case,  from  the  State  of  Georgia,  as  I  remember,  they 
came  out  again  and  said  that  they  considered  the  cost  of 
property  and  these  replacements  together  in  deciding  its 
value.    But  then  when  they  got  another  case  up  there,  lo 
and  behold,  the  skies  opened,  and  they  sent  out  to  the 
Northwest  and  got  a  man  and  put  him  on  the  Supreme 
Court  of  the  United  States  who  had  been  doing  more  to 
bring  about  that  doctrine  of  replacement  value  than  any 
other  man  we  knew  of.    He  was  made  a  member  of  the 
Supreme  Court  of  the  United  States;  and  then  they  brought 
up  the  Indianapolis  waterworks  case,  and  they  reversed  tlie 
whole  kit  and  boodle,   and  said  that  the  dominant-cost 
theory  must  be  on  replacement. 

That  is  how  this  matter  has  been  manipulated.  We  have 
created  boards  and  commissions,  and  we  have  courts.  We 
have  passed  laws,  and  we  have  enacted  various  and  sundry 
things,  but  we  have  never  been  able  to  create  a  commission 
that  lasted  very  long.  We  have  never  been  able  to  get  a 
rule  of  law  Interpreted  that  stood  for  any  particular  time 
unless  they  began,  by  some  contrivance  or  machination,  to 
make  the  element  that  was  affected  by  it  the  master  of  the 
law  that  was  being  enforced.  They  have  become  the  masters 
of  the  law. 

"  How  long  Is  It  going  to  last?  How  long  can  it  last?  How 
long  will  it  last?  I  tell  you,  Mr.  President.  It  can  not  last 
very  long. 

In  conclusion,  I  am  not  asking  any  man  in  the  United 
States  Senate  to  do  anjrthing  harmful  to  the  rich  people  of 
this  country.  If  you  want  to  do  them  a  favor,  provide  some 
way  to  put  some  of  that  wealth  among  some  of  the  people 
of  this  country.  If  you  want  to  make  their  lives  secure, 
provide  a  way  for  relieving  the  anxieties  of  90  per  cent  of 
the  people  in  this  country  to-day  who  are  in  absolute  fear 
of  want  and  Impoverishment.  Provide  a  way  whereby  the 
world  is  going  to  provide  a  living  for  the  people  of  the 
United  States,  if  you  love  these  rich  people  as  much  as  I  love 
them.  Yes,  sir;  provide  a  way  to  distribute  it.  If  we  sit 
here  In  this  Congress  and  let  this  tax  bill  go  back  with  a 
clause  ipso  facto  annulling  the  law  at  the  end  of  two  years, 
so  that  the^  taxes  will  no  longer  be  collected;  If  we  do  not 


ndse  these  surtaxes  and  these  Inheritance  taxes  to  a  point 
where  they  can  sot  continue  to  perpetuate  these  massive 
fortimes  in  the  United  Stotea.  like  a  snowball  going  down- 
hill; if  we  do  not  regulate  them,  when  you  have  gone  and 
gathered  it  all  and  all  and  all.  in  what  condiUon  are  you 
going  to  leave  the  country?  It  is  in  it  already.  You  do  not 
have  to  go  any  farther.  It  is  in  it  already.  You  mark  my 
words:  When  we  come  back  to  the  next  meeting  of  the  United 
States  Senate,  things  are  not  going  to  be  any  better  than  they 
are  right  now,  and  not  as  good.  You  mark  my  words:  You 
will  look  back  on  the  year  1932  as  a  prosperous  year  In  19S3. 
You  remember  what  I  am  saying.  If  we  do  not  provide 
surtaxes  and  inheritance  taxes  to  break  up  these  large  for- 
tunes, and  to  provide  tar  the  needs  of  this  Oovemment  from 
sources  that  are  able  to  pay  the  cost,  when  we  come  back 
here  in  1933  you  are  going  to  find  a  changed  condition,  and 
you  will  be  wondering  how  conditions  could  have  been  as 
good  in  1932  as  they  are  now. 

BXrr   WBT  HOT  THI  HtEAM  OT  AaOMXCAf 

But  O  Mr.  President,  if  we  could  simply  let  the  people 
enjoy  the  weidth  and  the  accumulations  and  the  earnings 
and  the  income  and  the  machinery  and  the  contrivances 
that  we  have.  If,  with  the  invention  of  every  machine,  we 
could  secure  the  education  of  every  man;  If  with  Increased 
production  of  every  kind  there  could  be  less  toll,  more  hours 
of  pleasure  and  recreation;  if  there  could  be  a  happy  and 
contented  people  enjosring  what  the  Almighty  has  made  it 
possible  to  provide;  if  there  could  be  people  clothed  with  the 
materials  that  we  have  to  clothe  them  with  to-day,  and  no 
place  to  put  them;  if  the  people  could  be  fed  with  the  food 
that  we  have  to  feed  them  with,  and  no  place  to  put  it;  if 
the  people  could  be  sheltered  in  the  homes  we  have  to-day 
that  the  Federal  land  bank  has  taken  away  from  them 
because  they  can  not  pay  the  interest  on  the  mortgages— 
if  that  could  be  done,  if  we  could  distribute  this  surplus 
wealth,  while  leaving  these  rich  people  all  the  luxuries  they 
c^n  possibly  use.  what  a  different  world  this  would  be. 

"  TRT  BOm.  BBAIX  BK  BBQTnSXD  " 

Do  not  take  away  anything  they  need.  Leave  them  with' 
all  the  luxuries  that  the  world  can  provide  them  for  hun- 
dreds and  hundreds  and  hundreds  of  years.  Leave  them 
with  every  palace,  with  every  convenience,  with  every  com- 
fort; but  do  not  aQow  thfe  concentrati(Mi  and  stagnation  of 
wealth  to  reach  the  point  where  It  is  a  national  calamity. 

Will  we  do  that?  Will  they  do  it?  No;  we  know  they 
will  not  do  it.  Will  we  do  it  for  them?  Biaybe  we  wilL 
Maybe  we  will  not.  There  ought  to  be  a  coalition  of  the 
people;  there  ought  to  be  a  coaUUon  of  the  Senators  repre- 
senting the  rights  ot  the  people  In  a  situation  of  this  kind. 
as  efficient  as  is  the  coalition  of  the  bipartisan  movement 
recommending  and  sponsoring  the  other  side  of  the  field. 

We  can  do  this.  If  we  do  not.  we  will  leave  these  masters 
of  fl]|ance  and  fame  and  fortune  like  the  man  in  the  book 
of  old,  who  said  to  himself,  so  the  Bible  tells  us: 

I  will  pull  down  my  bams,  and  build  greater;  and  there  wUl  I 
bertew  aU  my  frulta  and  my  goods. 

AiKl  I  will  aay  to  my  soul :  Sotil.  thou  baat  much  goods  laid  up 
for  many  years;  take  thine  eaae.  eat.  drink,  and  be  merry. 

But  God  said  unto  him:  Thou  fool,  this  night  thy  soiil  shall 
be  required  of  thee. 

Duatng  the  delivery  of  Mr.  Lowe's  speech. 

Mr.  REED  (at  2  o'clock  p.  m.) .  Mr.  President,  a  parlia- 
mentary inquiry.    What  Is  the  order  of  business? 

The  VICE  PRESIDENT.  The  President's  message  being 
privileged,  it  will  be  proceeded  with  untU  disposed  of;  and 
then  the  unfinished  bushiess  will  be  laid  before  the  Senate. 

After  the  conclusion  of  Mr.  Long's  speech. 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mis- 
slssii;q;>i  desire  to  discuss  the  message? 

Mr.  HARRISON.  Yes;  I  desire  to  discuss  the  message.  I 
have  no  objection,  if  the  Senator  from  Pennsylvania  deshes. 
to  the  unfinished  business  beliSg  laid  down. 

Mr.  REED.    I  ask  the  Chair  to  lay  it  down. 

The  VICE  PRESIDENT.  The  message  will  he  referred  to 
the  Committee  on  Appropriations;  and  the  Chair  lays  be- 
fore the  Senate  the  unfinished  business,  which  will  be  stated. 
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Tlie  CRntr  Ctatx.  ReaolntiaD  (8.  Res.  156)  to  IxiTestig&te 
ttw  effect  of  the  degreclatloo  d  forelKn-currency  values 
opon  liuportationg  of  Important  conunodlUes  ioto  the  United 
StaCea.  and  for  other  porpoaes. 

Mr.  HARRISON,  liir.  President.  I  desin  to  discuss  briefly 
tha  Prealdent's  nifiniirr 

Mr.  TTDZNG&  Mr.  President,  will  the  Senator  yield  to 
mm  Uk  the  purpose  of  sogBesting  the  absence  of  a  quonun? 

Mr.  HARRISON.  No;  I  do  not  care  to  have  that  done. 
I  thank  the  abator  very  much. 

Tike  VICB  PRCSZmNT.  Hie  Senator  declines  to  yield 
tor  that  purpose. 

Mr.  HARBISON.  I  am  kd  to  preface  my  remarlcs  becaose 
of  what  the  dtstlnnitehsd  Mnior  Senator  from  Louisiana 
Ulr.  LomJ  has  said  about  a  ooatttkm  of  leadership  in  the 
•nata  with  lef  crenee  to  the  tax  tailL 

I  asKftha  to  myself  no  pari  of  the  soft  compliment  of 
leadership.  I  only  make  this  brief  statement  because  I  hap- 
pen to  be  the  xankiBC  Democrat  on  the  Finance  Committee, 
aad  vfn  be  aaHed  upon  in  some  decree  to  ppms  upon  the 
poMor  and  to  help  write  whatever  lax  rates  may  come  out 
«f  UlMt  committee. 

I  ttsfwr  knew  aoythinc  about  any  coalition  beiwe«a  any 
DMaperats  aad  any  HepobUcaas  in  the  Senate  with  refer- 
«ws  to  tha  si4aUi  tax.  the  surtaxes,  the  corporation  taxes, 
or  angrthinc  clsa  yet  with  reference  to  this  tax  bill.  I  think 
if  tiicrt  were  anything  going  on  with  reference  to  that  I 
wouU  taMW  aomfthlng  about  it.  The  Democratic  znonbers 
of  the  Fknanee  Oommitlee.  when  this  Congress  first  coo- 
wiBd.  did  have  several  mecilngs.  We  met  with  reference 
to  tbe  TteaMBT  Departmeni*8  recommendations  as  to  the 
the  Budget.  We  arrived  at  no  conclusions,  be- 
the  matter  was  one  with  irtkich  the  House  must  first 
We  very  jnueh  desired,  however,  to  familiarise  our- 
wlth  the  tax  sttaatton  and  exchange  views. 

Dnriac  the  whole  discussion  in  the  House  with  reference 
to  the  salBi  tax  and  with  reference  to  other  details  of  that 
Important  legislation  the  minority  monbers  of  the  Finance 
Committea  did  not  meet  at  any  time  for  the  purpose  of  con- 
f  erriag  about  tha  aaka  tax  or  any  other  details  of  the  tax 
UU.  I  am  sure  the  distii^itshed  leader  on  this  side  of  the 
aisla,  tha  soUor  Senator  from  Arkansas  IMr.  Rosnisoir]. 
has  4ona  nothtag  to  ivomota  a  coalition  about  retaining 
any  particular  tax  or  putting  aity  particular  tax  in  the  tax 
bitt  up  to  this  time.    I  am  sure  he  has  heard  nothing  about 


I  aaj  that  la  faimess  to  this  side  of  the  Senate;  and  I  say 
fvtiaer  that  so  far  as  writing  the  details  of  the  tax  bill  are 
fjmtm\  iiad.  erery  Mrmhrr  is  going  to  have  full  opportunity 
to  ba  heard  la  foB  dtseussion  as  to  what  the  policy  of  this 
sids  win  be  ta  tha  matter  of  framing  a  tax  bill. 

I  hope  there  wiD  be  aothlnc  of  a  partisan  character  con- 
nected with  this  tax  propoaaL  I  hope  it  can  go  along  in  as 
much  of  a  aonpartiaBn  rharactw  as  is  possible.  Tbt  mi- 
nority members  of  tha  Finance  Committee  expect  to  meet, 
and  we  are  going  to  discuss  the  bilL  We  are  goii«  to  ex- 
diaage  vtews  aad  try  to  get  together  upon  details.  The 
leader  on  tUs  side  told  me  that  perhaps  we  wHI  have  a 
Democratic  conference.  I  hope  he  wOl  oaU  one,  so  that 
every  Democrat  can  express  himself  as  to  every  detail  of 
the  tax  bilL  Tliere  will  be  no  coospirades.  No  ghost  will 
walk,  either  br  night  or  day.  nere  wlU  be  no  goblins  or 
spirits.  No  SQBpiclon  win  attach  td  anyone.  Everything  Is 
going  to  be  done  In  the  (^en. 

Of  oquxae.  we  wlU  dltrer  as  to  details  of  the  tax  measure. 
Some  of  us  have  always  differed  as  to  the  details  in  con- 
nection with  every  tax  measure  that  has  come  before  the 
Senate  or  before  the  House.  One  of  the  great  things  about 
American  life  is  that  Americans  differ  and  have  the  courage 
to  express  themselves.  It  Is  only  through  exchange  of  views 
that  we  are  Uk^  to  arrive  at  the  rii^t  conclusloQ. 

I  am  not  eoooetted  enough  to  believe  that  mj  views  with 
reference  to  any  detail  in  the  tax  bin  are  going  to  be  accepted 
by  everyone  on  this  side  of  the  aisle,  and  certainly  they  will 
not  be  accepted  by  an  of  thoee  on  the  other  side  of  the  aisle. 
But  I  hope  that  ttirou^  e  ftee  exchange  of  views  we  can 


pretty  wen  have  our  minds  meet,  and  when  the  blU  \s  flnaUy 
written  that  we  can  get  behind  it. 

There  will  be  no  coalitions  at  work.  Men  of  the  same 
mind  and  thought  and  idea  will  probably  vote  together  when 
the  time  comes,  and  others  of  different  views  wiH  have  the 
opportunity  to  vote  their  views.  I  am  not  for  90  per  cent 
or  75  per  cent  in  the  way  <rf  surtaxes  in  the  higher  brackets, 
but  I  find  no  fault  with  one  who  believes  that  the  beet  way 
to  bring  back  prosperity  to  this  country  is  to  tax  the  higher 
incomes  75  or  65  or  85  or  95  per  cent,  and  who  honestly 
believes  that  by  that  method  wealth  can  be  decentralised, 
deconcentrated,  that  everybody  can  be  given  some  money, 
and  that  we  win  have  prosperity  in  the  country.  My  phi- 
losophy of  thought  is  that  no  matter  how  much  one  has, 
we  can  tax  him  to  such  an  extent  that  he  wUl  be  driven  into 
tax-exempt  securities  and  driven  out  of  employment  of  his 
caiHtad  in  new  or  other  legitimate  investments.  I  believe 
that  the  man  of  wealth  ought  to  pay  proportionately  more 
than  the  man  of  lower  means.  That  has  been  the  Demo- 
cratic policy,  that  has  been  the  Democratic  fight  in  this 
body  aiHi  in  the  House  of  Representatives,  from  the  begin-' 
nlng  on  down  the  Une.  It  was  the  fight  hi  1922,  when  the 
MeUon  plan  was  presented  here,  and  the  Democrats  would 
not  stand  for  it;  they  changed  the  brackets:  on  the  higher 
incomes  they  put  higher  taxes  and  went  on  down  the  line. 

Mr.  LONG.  Mr.  President,  does  the  Senator  favor  further 
concentration  of  wealth  in  this  country? 

Mr.  HARRISON.  Mr.  President,  I  do  not  want  to  get  into 
a  controversy  with  the  distinguished  Senatcn*  from  Louisiana. 
I  am  Just  honestly  expressing  by  viewpoint  with  reference 
to  these  matters.  Of  course  I  do  not  want  to  see  any 
greater  concentration  of  wealth  in  this  country,  lliere  has 
been  too  much.  But  the  Senator  from  Louisiana  and  myself 
may  differ  as  to  the  methods  that  should  be  adapted  tn 
decentralizing  and  deconcentnitlng  wealth  in  this  country. 
I  am  taking  my  own  responsibility,  and  I  have  no  fault  in 
the  world  to  find  with  any  other  Senator  who  believes  dtfTer- 
ently.  but  I  do  not  believe  that  we  can  drive  wealth  into 
industry  by  taxing  it  more  than  it  should  be  taxed.  As  to 
whether  or  not  we  should  impose  a40ora50ora70  per  cent 
tax  on  incomes  in  the  hi^er  brackets,  we  probably  wiU 
differ,  but  aU  of  us  in  the  end  wiU  be  trying  to  do  the  very 
best  for  the  interests  of  the  country. 

Let  us  not,  therefore,  get  some  hobgoblins  started  going 
around.  There  is  no  coalition;  there  has  been  no  meeting 
of  minds  about  the  matter;  there  has  been  no  meeting  of 
individuals  about  it.  A  charge  of  a  coalition  has  been  made 
at  the  time  of  the  consideration  of  every  tax  bin  that  has 
been  enacted,  and  we  win  probably  hear  it  again  this  time. 
But  let  us  try  to  balance  the  Budget  in  s(»ne  way;  let  us  try 
to  raise  enough  taxes  so  that  if  possible  we  can  restore  con- 
fidence and  restore  the  business  of  the  country  without  being 
imjust  or  unfair  to  any  particular  industry  or  any  particular 
class  In  this  country. 

Mr.  COUZBNS.    Mr.  President,  win  ttie  Senator  yield? 

Mr.  HARRLSON.    I  yield. 

Mr.  COUZKNS.  Does  the  Senator  mean  by  saying  that 
there  win  be  no  coaUtion  that  the  Democrats  have  throwu 
the  progressives  out? 

Mr.  HARRISON.    That  we  have  thrown  the  progressives 
out? 
Mr.  COUZENS.    Yes. 

Mr.  HARRISON.  No.  Did  the  Senator  understand  me  to 
say  that? 

Mr.  COUZENS.  I  thought  the  Senator  said  there  would 
be  no  coaUtlon  and  no  agreement  between  the  Democrats 
and 

Mr.  HARRISON.  I  am  sure  the  Senator  is  smart  enough, 
because  I  have  great  resiject  for  his  power  of  conception, 
to  have  heard  me  a  moment  ago  say  that  people  differ 
about  these  questions.  I  know  what  the  Senator's  views  on 
taxation  are.  generally  speaking,  and  those  gentlemen  who 
feel  as  he  does  would  vote  as  he  intends  to  vote.  Others 
who  have  different  views  would  vote  as  they  Intend  to,  and 
naturally  to  that  extent.  In  votes.  It  might  be  said  that 
there  would  be  a  coaUtlon.    But  I  am  saying  that  there  has 
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not  been  up  to  now,  aad  I  do  not  think  thore  win  be  in  the  I 
consideration  of  the  tax  bill,  I  hope  there  wiU  not  be,  any 
agreement  upon  the  part  of  the  leadership  of  any  groups  of 
people  here  to  try  to  put  over  this  or  that  particular  thing  in 
ttiis  tax  bin.    Have  I  answered  the  Senator? 

Bdr.  COUZENS.  Not  exactly,  because  I  understood  the 
Senator  to  say  that  the  Democrats  were  going  to  have  a 
conference,  and  I  assumed  they  would  agree  in  conference. 
Mr.  HARRISON.  It  wiU  be  the  adoption  of  no  Demo- 
cratic poUcy.  it  win  be  the  adoption  of  no  Democratic  pro- 
gram. We  are  Just  tnring  to  exchange  views  so  that  our 
minds  may  meet,  if  possible,  and  we  can  help  this  adminis- 
tration out,  in  a  way;  although  we  are  not  responsible  for  it. 
In  othef  words.  I  want  to  approach  this  subject  fairly,  I 
want  to  approach  it  as  an  American,  rather  than  as  a  Demo- 
crat, and  I  hope  there  will  be  no  friction  here  and  no  anger 
aroused,  because  there  is  no  reason  for  it.  I  believe  that 
everybody  recognizes  that  we  are  in  a  bog,  and  we  have  to 
puU  ourselves  cut,  that  we  need  some  increased  taxes,  and 
we  must  apply  the  increased  taxes,  even  tliough  we  wiU 
differ  as  to  details  in  passing  a  particular  bilL 

The  Senator  and  I  may  differ  as  to  the  automobile  tax.  I 
may  think  there  are  not  sufficient  taxes  levied  in  the  auto- 
mobile section:  the  Senator  may  think  there  are  plenty  of 
taxes  levied  in  that  part  of  the  biU.  It  wiU  be  a  case  of 
difference  of  opinion  if  such  a  situation  should  «f  ise.  and  I 
do  not  commit  myself  about  the  matter,  because  I  have  not 
yet  read  the  bill.  I  tried  to  keep  up  with  the  proceedings  in 
the  House  so  far  as  I  could  from  the  newspapers  and  from 
conferences  with  one  of  the  experts.  But  I  am  in  no  position 
to  discuss  details  of  the  bill  yet,  and  I  do  not  think  those 
who  have  not  looked  into  it  are. 

Mr.  COUZENS.    Mr.  President,  wiU  the  Senator  yield  to 
me  further? 
Mr.  HARRISON.    I  yield. 

Mr.  COUZENS.  My  reason  for  rising  was  that  the  Sen- 
ator said  that  it  was  against  his  policy  to  have  higher  surtax 
brackets. 

B4r.  HARRISON.    I  did  not  say  that. 
Mr.  COU2:£NS.    I  misunderstood  the  Senator  then. 
Mr.  HARRISON.    I  said  I  would  not  be  wiUing  to  go  to 
75  per  cent  or  80  per  cent  or  90  per  cent.    I  did  not  state 
definitely  how  far  I  would  go  at  this  time.    I  did  say  that 
my  party's  policy  had  always  been,  and  we  had  so  framed 
bills,  to  put  the  liigher  incomes  in  the  higher  brackets,  that 
that  had  been  the  Democratic  fight  from  the  beginning  in 
the  imposition  of  income  taxes,    I  do  not  commit  myself  as 
to  the  details  of  any  particular  percentage.   I  may  go  higher 
than  40  per  cent. 
Mr.  COUZENS.    I  hope  the  Soiator  win. 
Mr.  HARRISON.    The  Senator  hopes  I  wiU? 
Mr.  COUZENS.    Yes. 

Mr.  HARRISON.    How  high  does  the  Senator  want  to  go? 
Mr.  COUZENS-    At  least  to  the  war-time  figures. 
Mr.  HARRISON.    The  Senator  wants  to  go  back  to  the 
witf-day  figures.    I  hope  it  is  not  necessary  to  go  back  to 
those.    I  do  not  want  to  take  every  cent  a  man  makes  in 
this  day  and  time,  I  do  not  care  how  much  money  a  man 
hft«     I  think  such  policy  creates  socialism  in  this  country. 
I  think  it  staggers  initiative.    I  think  it  destroys  industry, 
aiul  I  think  it  is  im-American  to  take  from  a  man  In 
taxes  aU  he  makes.    Certainly  at  this  time  it  wlU  not  assist 
Us  In  restoring  confidence  to  the  people  or  offering  hope  to 
business. 
Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 
Mr.  HARRISON.    I  yield. 

Mr.  LONG.  If  the  Government  needs  money  worse  now 
than  it  did  during  the  war,  if  there  are  more  people  out  of 
work  now  than  there  were  during  the  war,  If  there  are  more 
people  starving  now  than  there  were  during  the  war,  would 
not  the  Senator  be  wining  to  apply  brackets  that  were  neces- 
sary under  less  drastic  circumstances? 

Mr.  HARRISON.  I  never  ran  from  a  discussion  In  my 
nfe.  I  merely  wanted  to  preface  what  I  was  going  to  say 
about  this  message  by  stating  to  tiu  Senator  and  to  every- 
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one  else  that  there  is  no  ooaUtton.    I  did  not  intend  to  get 

into  a  discussion  alxxit  it.  But  there  Is  an  the  difference 
in  the  world  between  imposing  taxes  to-day  and  imposing 
them  during  war  days,  between  times  when  people  are  mak* 
ing  little  or  no  money,  and  times  when  there  was  prosperity, 
and  people  were  amazing  tremendous  fortunes,  lliere  is 
much  difference  in  imposing  heavy  taxes  to  finance  your 
Government  in  war  and  imposing  taxes  in  peace  times  to 
balance  the  Budget  that  business  may  be  restored. 

Of  course  then,  through  war  activities,  many  people  were 
making  a  thousand  per  cent,  and  to-day  there  is  hardly 
anybody,  whether  he  has  tremendous  wealth  or  not,  who  is 
making  any  money.  There  are  few  corporations  which  are 
making  any  money  to-day. 

In  this  tax  biU  there  are  imposed  increased  corporation 
taxes;  but  does  that  mean  we  are  going  to  get  a  tremendous 
lot  more  in  revenue?  Many  of  the  corporations  in  war 
days  were  prosperous,  and  the  slightest  increase,  of  even 
half  a  per  cent,  would  bring  into  the  Treasury  a  tremendous 
amotmt  of  money.  An  increase  of  the  surtaxes  in  prosperous 
times  in  the  higher  brackets  from  40  to  50  per  cent  would 
have  srielded  tremendous  revenue.  But  if  the  surtax  were 
put  to-day  at  90  per  cent,  we  could  not  raise  enough  money 
to  run  the  Government  or  to  balance  the  Budget. 

When  we  get  down  to  conferring  with  experts  getting  oold 
facts,  we  can  see  what  we  can  get  from  this  surtax  and  that 
surtax,  from  this  rate  and  from  that  rate.  AU  of  us  wiU 
be  surprised  at  the  very  little  we  can  get  in  times  like  these. 
But  we  are  going  to  stand,  as  we  have  stood  in  the  past,  for 
fairness,  even  though  it  might  arouse  in  the  breasts  of  some 
the  thought  that  we  are  not  taking  everything  that  the  rich 
have.  We  wiU  try  to  graduate  the  taxes  in  accordance  with 
the  theory  of  Mr.  Bryan  and  everyone  else  who  In  the  be- 
ginning stood  for  Income  taxes  that  we  ought  to  impose 
.the  heaviest  taxes  on  those  able  to  pay  them.  ThsX  is  what 
is  done  In  the  biU  as  it  passed  the  House.  It  may  be  that 
we  WiU  have  to  go  higher;  I  do.  not  say  we  win  not.  But 
I  say  let  us  be  fair  to  everybody,  because  we  have  a  man's 
Job  before  us. 

If  there  wsis  ever  a  time  when  men  In  public  Ufe,  especially 
in  the  Senate  and  House  of  Representatives,  should  think 
along  straight  lines,  and  free  themselves  from  every  preju- 
dice and  every  feeling  agahist  swne  class  of  people,  It  is  In 
this  particular  time;  and  the  writing  of  the  tax  bin  will , 
caU  for  that  dc^ee  of  consideration  that  the  Democratic 
membership  of  this  body  ought  to'  give,  for  fairness  to  every 
industry  in  this  country,  with  an  idea  of  tnring  to  balance 
the  Budget  tn  order  to  maintain  the  credit  of  this  country. 
So  much  for  Vt^X,. 

Let  us  not.  every  time  we  see  something  In  the  Wash- 
ington Post  or  in  some  other  paper,  believe  that  it  is  a  fact. 
I  have  not  seen  anything  in  the  Washington  Post  for  so  long 
that  I  would  beUeve  that— well.  It  seems  to  me  as  If  It  were 
in  the  past  ages. 

Mr.  LONG.  Mr.  President.  I  would  not  have  the  Senator 
beUeve  that  the  Louisiana  Progress  Is  the  only  paper  in 
which  I  beUeve. 

Mr.  HARRISON.  That  Is  a  good  paper.  It  dxculates  In 
my  State. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wiU  the  Sen- 
ator yield? 

Mr.  HARRISON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Iliere  is  a  practical  and 
important  consideration  in  connection  with  the  subject 
which  the  Senator  from  Mississippi  has  been  discussing 
which  I  think  ought  to  be  given  emphasis,  and  that  is  that 
when  the  surtax  rates  are  made  too  high,  the  tendency  is  for 
persons  who  possess  wealth  to  withdraw  their  wealth  from 
productive  enterprise,  frcnn  business,  and  from  industry,  and 
invest  it  In  tax-exempt  securities.  When  that  is  done,  per- 
sons of  large  fortxmes  may  enjoy  liberal  Incomes  without 
contributing  anything  whatever  to  the  support  of  the  Oov- 
emment. 

It  seems  to  me  VtaX  fairness  and  a  sense  of  justice  would 
prompt  the  imposition  of  tax  rates  on  a  basis  which  would 
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not  diacoarage  enterprise,  which  would  not  destroy  busi- 
MM.  and  wtaiefa  at  tte  same  time  would  produce  an  in- 
ptaaed  amount  of  revenue.  What  that  rate  is  is  a  question 
which  can  not  be  determined  by  a  mere  declaration,  but 
certainly  there  is  a  point  at  which  the  tax  rate  may  be  fixed 
ao  hich  as  to  drive  money  out  of  business  into  investments 
which  are  tax  exempt. 

ifr.  UCrna.    Ur.  President 

The  VICE  PRESIDBNT.  Does  the  Senator  from  Missis- 
atppi  yield  to  the  Senator  from  Louisiana? 

Mr.  HARRISON.    I  yield. 

Ifr.  liONO.  Would  the  Senator  ftom  Arkansas  prefer  to 
have  the  people  invest  in  chewing  ginn  rather  than  Govern- 
ment bonds?  Would  it  not  help  the  Government  Just  as 
much  if  tbey  were  to  provide  a  better  market  for  bonds  at 
a  better  premium? 

Mr.  ROBINSON  of  Arkansas.  The  Senator's  question  Is 
incomprehensible  to  me.  I  am  perfectly  willing  to  concede 
that  it  is  due  to  obtuseness  or  lack  of  intelligence  on  my  own 
^lart.  because  I  know  that  the  Senator  from  Louisiana  pos- 
tesws  a  quick,  bright  mind  that  grasps  everything  that 
tooKs  within  the  range  of  his  contemplation,  and  many 
things  that  do  not  come  within  the  range  of  anyone's  con- 
templation. 

.  But.  Mr.  President.  I  think  that  one  of  the  great  dangers 
which  this  country  must  encounter  is  the  constant  increase 
of  Government  securities  that  are  tax  exempt  into  which 
rich  men  may  pcur  the  volume  of  their  fortunes  and  thus 
find  immunity  from  tlie  burdens  which  are  falling  heavier 
and  heavier  on  the  txicks  of  the  people  who  are  not  tn  a 
position  to  invest  tn  tax-exempt  securities, 
f    Mr.  WALSH  of  Montana.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Sienator  from  Missis- 
sippi irield  to  the  Senator  from  Montana? 

Mr.  HARRISON.    Certainly. 

Mr.  WALSH  of  Montana.  From  the  course  the  discussion 
baa  taken  I  fear  that  possibly  some  misapprehension  may 
result  from  the  remarks  of  the  Senator  from  Mississippi  if 
be  does  not  aay  something  at  least  about  the  arrest  of  the 
principle  of  the  income  tax.  that  the  greater  the  income  of 
the  taxpi^er  the  higher  rate  he  should  pay.  and  the  fact 
that,  as  in  the  present  law,  the  increase  stops.  In  the  bill  to 
which  reference  is  being  made,  at  $100,000.  In  other  words. 
the  man  with  an  income  of  $100,000  pas's  a  surtax  of  40  per 
cent,  the  man  with  an  income  of  $500,000  pays  a  surtax 
{Of  40  per  cent,  the  min  with  ui  income  of  $1,000,000  pays 
is  surtax  of  40  per  cent,  and  the  man  with  an  income  of 
bs.OOO.OOC  pays  a  surtax  of  40  per  cent.  In  other  words,  the 
ptalc  principle  of  the  income  tax  obtains  until  the  limit  of 
1100.000  ia  reached,  and  there  it  ceases.  Would  the  Sezut- 
tor  indicate  what  ia  his  atUtucte  with  respect  to  that  matter? 

Mr.  HARRISON.  It  would  aeem  to  me.  may  I  say  to  the 
Senator,  that  the  man  with  $100,000  income  should  not  have 
to  pay  as  much  income  tax  as  the  man  with  an  income  of 
$500,000;  that  there  should  be  a  difference  in  percentage  of 
taxes  imposed.  I  think  that  is  a  matter  for  further  consid- 
eration with  a  view  to  probably  effecting  some  change,  be- 
cause, as  I  had  stated  in  my  remarks.  I  believe  we  ought  to 
tax  accordiiog  to  the  ability  to  pay.  But  that  does  not  mean 
that  I  am  te  favor  of  taking  everything  n  man  makes  in  this 
country.  It  ia  unfair  and  wrong,  and  I  am  sure  the  Senator 
trom  Montana  shares  the  same  view,  because  he  knows  how 
lire  made  a  fl^t  en  the  MelUm  plan  that  was  suggested  here 
tB  1923  and  were  able  in  part  to  defeat  It. 
'  Mr.  COX7ZEN8  rose. 

;  Mr.  HARRISON.  I  yield  to  the  Senator  from  Michigan, 
if  he  desfres  to  ask  a  questlan. 

Mr.  COUZSNS.  I  was  going  to  say  that  the  Senator  from 
llontana  ia  kMklng  at  page  111  of  the  House  bilL  Of  course, 
ibe  40  per  cent  apidies  only  to  the  excess  above  $100,000. 

Mr.  HARRiaON.    That  Is  true. 

Mr.  COUZENS.  Hia  point  is  well  taken,  because  all  over 
tlOO.OOO  ia  subject  to  a  40  per  cent  surtax,  no  matter  what 
we  »mo«int  of  income  might  be. 


Mr.  HARRISON.  That  may  be  a  matter  that  ought  to  be 
adjusted,  because  I  can  not  readily  believe  that  the  man  who 
makes  $S5,000  income  and  the  man  who  makes  $100,000  in- 
come should  have  some  difference  in  the  amoxmt  of  tax  on 
their  incomes,  but  the  man  whose  income  is  $1,000,000  is 
given  no  more  in  the  matter  of  percentage  of  tax  than  the 
man  whose  income  is  $100,000.  I  think  those  are  tnattera 
which  might  be  readjusted  and  rearranged. 

Mr.  COUZENS.    And  made  higher? 

Mr.  HARRISON.  I  do  not  commit  myself  on  that  point. 
I  do  not  want  to  go  into  the  details  at  this  time.  What  I 
have  tried  to  do  as  a  member  of  the  Finance  Committee  is 
to  get  every  angle  on  every  proposition.  I  do  not  care  where 
it  comes  from,  either.  I  believe  that  the  only  way  to  get  at 
the  real  f^cts  in  the  situation  is  to  ask  the  people  who  ought 
to  know  and  who  sometimes  appear  before  the  committee. 
I  want  people  to  come  before  the  committee  and  give  us  their 
reaction  so  we  can  at  least  approach  the  question  with  an 
understanding  of  what  we  are  doing.  A  tax  of  40  or  45  per 
cent  or  something  like  that  on  a  $1,000,000  income  does  not 
appear  to  me  to  be  too  high,  but  the  Senator  was  talking  a 
while  ago  about  65  per  cent. 

Mr.  COUZENS.    That  was  the  war-time  rate. 

Mr.  HARRISON.  I  am  not  willing  to  go  to  the  war-time 
rate  in  these  depressed  times. 

Mr.  COUZENS.  We  are  worse  off  now  than  we  were 
during  the  war. 

Mr.  HARRISON.  The  Senator  has  the  right  to  the  view- 
point that  he  is  willing  to  tax  incomes  to-day  to  Just  as 
great  an  extent  or  even  a  greater  extent  than  we  reached 
duiing  war  times.  I  am  not,  because  I  recognize  that  dur- 
ing the  war  and  following  the  war  we  laid  every  kind  of  a 
tax  on  the  people.  They  sometimes  paid  90  cents  out  of 
every  dollar  that  they  made,  but  they  gave  it  pretty  cheer- 
fully in  most  instances.  The  American  people  were  ex- 
tremely patriotic.  They  were  making  money  in  those  days. 
They  are  not  doing  so  well  now.  I  know  that  the  Senator, 
because  of  his  past  training  and  experience  and  the  great 
success  he  has  made,  Imows  business  better  than  I  do. 

The  Senator  may  think  that  to  put  a  surtax  of  75  per  cent 
on  incomes  above  $100,000  would  restore  confidence  and 
cause  the  people  to  sell  their  tax-exempt  securities  and  in- 
vest in  new  industries,  rather  than  keep  their  funds  invtisted 
in  such  securities  where  they  can  be  stu%  of  getting  4  per 
cent  because  they  are  tax  exempt  and  they  would  not  have 
to  worry  about  anything.  If  the  Senator  thinks  that  the 
people  under  such  a  taxation  basis  would  get  rid  of  their 
tax-exempt  bonds  and  invest  in  new  business  and  run  the 
risks  and  hazards  of  business  and  then  have  to  pay  a  75  per 
cent  surtax,  he  is  entitled  to  his  belief,  but  I  would  doubt 
his  Judgment.    I  do  not  believe  they  are  going  to  do  it. 

Mr.  COUZENS.  The  Senator  knows  there  is  a  great  deal 
of  propaganda  about  the  dissemination  of  wealth  and  the 
great  multitude  of  stockholders  who  own  stock  in  the  Penn- 
sylvania Railroad  Co.  and  the  American  Telephone  ft  Tele- 
graph Co..  and  the  United  States  Steel  Corporation.  But 
does  he  suppose  those  millions  of  stockholders  to  whom  have 
been  sold  all  those  securities  are  m  that  group  which  is 
reached  by  the  65  per  cent  surtax? 

Mr.  HARRISON.    I  do  not  know  about  that  ' 

Mr.  COUZENS.     Certainly  they  are  not.     It  Is  a  ttcH- 
known  matter  of  fact  that  they  are  not.    TTie  Income -talf 
returns  show  they  are  not. 
,  Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mlssla- 
sippi  yield  to  the  Senator  from  Montana? 

Mr.  HARRISON.    Certainly. 

Mr.  WALSH  of  Montana.  I  think  I  correctly  state  the 
attitude  of  the  Senator  from  Mississippi,  although  a  different 
view  might  be  taken  from  his  statement,  that  whatever  the 
rate  Is  on  the  excess  over  $100,000  there  should  be  a  hiiihet 
rate  on  the  excess  over  $1,000,000.  r 

Mr.  HARRISON.    That  is  exactly  what  I  said.    I  lia^' 
stated  it  that  way.    I  believe  in  a  graduated  Income  tax  and 
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in  the  richer  pairtag  more  than  tlw  oUiecs  on  a  peroentace 
b«^. 

Mr.  DHJL    Mr.  Presldmt 

The  VICE  PEiESIDiarr.    Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Wellington? 
Mr.  HARRISON.    I  yield. 

Mr.  DILL.  I  want  to  s^  the  Senator^  view  aboist  this 
phase  of  the  ^uestioB.  Tlie  Senator  said  that  a  tax  of  05 
or  72  per  cent  will  discourage  men  from  putting  their  money 
into  business  and  attempting  to  devdop  busiziess.  What 
does  the  Senator  think  of  eaoouraging  men  to  try  to  make 
more  than  $5,000,000  a  year  in  times  like  these?  In  other 
words,  does  not  the  Senator  think  thore  is  something  to  be 
said  for  discouraging  people  from  trying  to  make  luate  than 
$5,000,000.  and  that  is  because  these  high  rates  do  not 
apply  except  to  the  excess  of  over  $5,000,000? 

Mr.  HARRISON.  I  must  admit  that  I  do  not  exactly 
understand  the  point  the  Senator  is  trying  to  make. 

'Mr.  r>TTJ.     The  Senator  submits  the  argumextt  that  if' 
we  apply  this  high  rate  of  65  per  cent  it  will  discourage  men 
with  money  from  trying  to  makt  new  money. 

Mr.  HARRISON.  It  would  discourage  them  from  goiMstl 
into  new  tmslness  and  new  industiy. 

Mr.  DILL.  Tes.  But  the  Senator  realises  that  the  tax 
applies  only  to  the  excess  over  $5,000,000  as  the  bill  was 
passed  by  the  House.  I  want  to  invite  the  Senator's  atten- 
tion to  the  viewpoint  of  whether  it  is  wise  in  these  times  to 
enoourase  men  to  try  to  make  over  $5,000,000  in  one  year? 

Mr.  HARRISON.  I  may  be  old-fashioned,  but  I  think  this 
country  of  ours  oui^  to  ofEer  an  Qpj)ortunit7  to  make 
money.  I  think  when  a  man  makes  money  he  ov^bt  to  pay 
in  proimrtion  to  the  amount  of  money  he  makes,  in  proportion 
to  his  wealUi.  and  so  forth.  I  cb>  not  think  it  is  just  exactly 
the  American  spirit  to  want  to  prevent  a  man  from  making 
money.  That  is  all.  I  have  that  feeling  about  it.  I  may  be 
wroi«  and  I  find  no  fauH  with  people  who  have  the  other 
viewpoint  about  it.  I  have  no  fault  in  the  world  to  find  with 
those  who  want  to  take  all  of  a  man's  income  and  all  of  a 
man's  estate  and  put  it  in  the  l^easury  of  the  United 
States.  But  I  have  the  idea  that,  wlxen  a  man  has  worked 
throughout  his  lifetime  and  amassed  some  money  and  saved 
some  money,  his  family  ought  to  have  a  part  of  his  earnings 
aad  savingB.  I  would  not  take  all  of  his  estate.  I  think  the 
estates  ought  to  pay  a  pretty  large  tax.  but  it  does  not  seexa 
to  me  to  be  the  A'rw^^'i^^aj'  sp^t  to  take  ail  of  a  man's  estate. 
aa  X  believe  some  would  undertaice  to  do. 

Mr.  MORRISON.    Mr.  President 

The  PRESIDDK3  OFFICER  (Mr.  Fess  in  the  chafa:) .  Does 
the  Senator  from  Mississippi  yield  to  the  Senator  from  North 
Carolina? 

Mr.  HARRISON.    I  yield. 

Mr.  MORRISON.  The  Sexuttor  realizes  Uiat  under  the 
law  a  citizen  might  have  a  very  large  income  and  yet  a  very 
great  loss  in  net  worth,  and  that  the  property  from  which 
the  income  was  derived  might  have  depreciated  in  vahie 
many  times  more  than  the  income  tot  that  particular  year 
amounted  to. 

Mr.  HARRISON.    Oh.  yes. 

Mr.  MORRISON.  Does  not  he  realize  that  that  was  true 
last  year  in  this  country  to  a  very  great  extent? 

Mr.  HARRISON.  I  do  not  ttkink  there  is  any  doubt  about 
it.  I  think  everybody  lost  money  last  year,  no  matter  tn 
what  foosiness  he  was  engaged  or  what  investments  he  had. 

Mr.  MORRISON.  And  Ox  more  income  they  had  the 
more  they  lost. 

Mr.  HARRISON.    Oh,  yes. 

Mr.  MORRISON.  While  daring  war  times  it  was  4uite  the 
reverse.  Then  when  they  were  having  some  Incoane  they 
were  Inerwising  their  net  wealth  and  wne  taxed  accord- 

taici/. 

Mr.  HARRISON.  Yes.  I  had  no  desire  in  the  worid  to 
enter  into  this  line  of  discussian.  I  rase  osily  for  the  purpose 
of  stating  that  in  the  consideration  of  the  tax  bill  every 
degree  of  patlenoe  and  fairness  and  deliberation  is  going  to 
be  employed  by  at  least  the  Democratle  membership  of  the 
Ftnance  Committee,  and  I  am  sure  that  applies  equally  to 


the  majority  membership  of  ttiat  committee.  Every  Deaso- 
crat  will  have  an  opportunity  to  express  himself  and  vote 
on  the  floor  with  reference  to  his  particular  viewpoint.  If 
our  leader  wUl  permit  a  suggestion.  I  am  gcdng  to  ask  him 
to  call  a  Democratic  conference  on  the  matter  so  we  can 
discuss  it,  purely  for  the  purpose  and  in  the  hope  that  wa 
may  have  no  unseemly  incidei^  such  as  some  which  are  now 
historical,  which  might  pos^bly  occur  here — ^not  in  the  hope 
that  we  can  iron  out  all  our  differences,  tiecauae  that  is  no 
doubt  an.  impossibility. 

When  I  miJce  that  statement  I  do  not  want  anybody  to  say 
that  we  are  going  to  try  to  stamp  the  measure  as  a  Demo- 
cratic bin.  because  it  will  not  be  a  Democratic  bfSL  I  hope 
It  will  be  a  nonpartisan  measme.  I  hope  that  we  can  bal- 
ance the  Budget  and  that  we  will  all  withhold"  our  feelings 
as  far  as  possible  and  not  get  angry  over  Uiis  or  that  particu- 
lar detafi  if  we  do  not  have  our  individual  way  about  It.  In 
the  hope  that  in  the  end  we  will  get  together  as  well  as  we 
can  in  this  bad  mess,  because  it  is  a  difficult  proposition 
that  we  have  to  solve  in  relation  to  tills  tax  matter,  let  us 
all  forget  our  differences  so  far  as  we  can.  Nobody  wants  to 
be  taxed.  Every  interest  is  protesting,  and  we  have  a  tre- 
meiwious  Job  on  our  hands  that  we  wlU  have  to  work  out. 

Mr.  McNARY  rose. 

Mr.  HARRISON.  Does  the  Senator  desire  to  have  an  ex- 
ecutive session  at  this  time? 

Mr.  McNARY.    Yes. 

Mr.  HARRISON.    Very  well;  I  yield  the  floor. 

V  XXICI7TIVX  ssssion 

Mr.  McNARY.  Mr.  President,  several  days  ago  the  able 
Senator  from  Delaware  [Mr.  HAsrnrasl  submitted  a  motion 
in  executive  sessi<Mi  which  I  would  like  to  have  disposed  of 
this  afternoon.  To  that  end  I  move  that  the  Senate  proceed 
to  the  consideration  of  ^cecutive  Ijusincns. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  || 
the  consideraUon  of  executive  business.  *<  ^■ 


nrosis  or  coiocittbes 

Mr.  HAL£,  from  the  Committee  on  Naval  AlTairs,  reported 
favorably  sundry  nominations  of  ofBcers  in  the  Navy  and 
the  Marine  Corps. 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  aad 
Post  Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

The  PRE8IDINQ  OFFICER.  Tbe  reports  will  be  placed 
on  the  calendar. 

CHARLES  A.  JONAS — MOTIOH  TO  XKCOITSIDXK 

The  PRESIDINa  OFFICER.  If  there  be  no  further  re- 
ports of  committees,  the  calendar  is  In  order. 

Mr.  McNARY.    Mr.  Presidaat,  a  parliamentary  inquiry. 

The  PRESIDINQ  OFFICER.    The  Senator  will  state  it 

Mr.  McNARY.  I  assiuned  that  when  we  entered  executive 
session  the  p«'nHi"g  motion  of  the  Senator  from  Delaware 
[Mr.  Hastings  1  would  have  a  preference  over  the  calendar 
and  would  come  up  first. 

The  PRESIDING  OFFICER.  The  Chair  was  waiting  for 
the  Senator  from  Delaware  to  take  the  floor. 

Mr.  HASTINGS.    Mr.  Prerident 

The  PRESIDING  OFFICER.  The  Senator  from  Delaware 
entered  a  motion  to  reconsider  the  action  of  the  Senate  in 
rejecting  the  nomination  of  Charles  A.  Jonas  to  be  district 
attorney  for  the  western  district  of  North  Carolina. 

Mr.  HASTINGS.    I  make  that  motion  now. 

Mr.  HARRISON.  I  suggest  the  absence  of  a  quorum,  Mr. 
President.  

The  PRESIDINO  OFFICER.    Hie  clerk  win  caU  the  roIL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

AAbunt  Bvounard  Dale  Ctan 

Austin  gttlow 

Bailey  Bftom 

Bankhead  Ca^yer 

Barboiur  Caraway 

Blne^iam  •arey 

Btack  Ontmany 

BlaUw  OooUda* 

Borah  Oopeland 


Davto 

Dicktnam 

QUI 


Bale 


fiatfield 


f^etatwf 


Bowtil 
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IBmm 

Meltary 

SdMU 

Tydtnsft 

^ 

uS^ 

SbipstMd 
OhortrUls* 

VaadMiberg 

Wacoer 

Waleott 

Uvte 

Mcvrto 

SCDOOC 

WftUh.if«M. 

My* 

StetWCT 

Walah.  Mont. 

ist 

TfKiRun.  T(t»ho 

WtMeler 

ytttaHU 

TIkaBiM.OU». 

WUto 

MeOiU 

Baad 

Tovnacnd 

licKcHar 

Bobinwn.  Ark. 

TmnineU 

Mr.  FESa 


^unioi 


1. 


I  wish  to  announce  that  both  the  tenior  and 
>r  Senators  from  Indiana  (Mr.  Watsom  and  Mr.  Rob- 
puom]  are  detained  from  the  Senate,  being  absent  from  the 
dtj  (m  the  occaaion  of  the  limeral  of  the  late  Representa- 
tive Vbtal.         

Hm  vice  PBEBIDKNT.  Eighty-two  Senators  have  an- 
swered to  their  names.  A  quonmi  is  present.  The  question 
is  oo  the  motion  of  the  Senator  from  Delaware  [Mr.  Hast- 
laosl  to  reconsider  the  action  of  the  Senate  in  rejecting  the 
DominaUoQ  of  Charles  A.  Jonas. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESn^NT.  Does  the  Senator  from  Delaware 
jleld  to  the  Senator  from  Idaho? 

Mr.  HA8TIN08.    I  yield. 

Hi.  BORAH.  Mr.  Fteeident.  there  are  two  treaties,  on  the 
calendar  which  have  been  there  for  some  time  but  have  been 
held  in  abeyance  at  the  request  of  the  Senator  from  Mon- 
tana (Mr.  Walsh].  I  understand  the  Senator  from  Montana 
has  no.  de^re  to  have  them  longer  held  on  the  calendar. 

Mr.  WALSa  of  Montana.  I  desire  to  make  an  observation 
ar  two  with  respect  to  the  treaties. 

Mr.  BORAH.  Then  I  wlU  not  ask  the  Senator  from  Dela- 
ware to  yieid. 

Mr.  WALSH  of  Montana.  I  wfll  say  to  the  Senator  from 
Idaho  that  as  soon  as  the  pending  matter  shall  have  been 
disposed  of  I  shall  be  glad  to  proceed. 

The  VICE  PRBSXDBNT.  The  question  is  on  the  motion 
of  the  Senator  from  Delaware  to  reconsider  the  vote  by 
which  the  nomination  of  Charles  A.  Jonas  was  rsjected. 

Mr.  HASIINGS.    Mr.  President,  when  this  nomination 
before  the  Senate  some  dajrs  ago  I  was  unavoidably 
I  had  given  the  matter  some  consideration 

Mr.  WALfiH  of  Montana.    Mr.  President,  a  parliamentary 
kaqutry. 
-  The  VICX  PRESIDENT.    The  Soiator  wfll  state  it 

Mr.  WALSH  of  Montana.  Will  the  Chair  advise  us  how 
Ibis  q[osst1«n  coaaee  before  the  Scsiate  at  this  time? 

The  VICE  PRESIDENT.  The  Chair  Is  advised  that  a 
motion  was  made  and  agreed  to  to  proceed  to  the  consid- 
eration of  executive  business:  and  the  question  then  arose 
on  the  motlan  to  reconsider  the  action  of  the  Senate  in  the 
case  (rf  the  Jonas  nomination,  which  motion  had  been 
entered  by  the  Senator  from  Delaware. 

Mr.  WALBB.  of  Montana.  To  reconsider  the  action  of  the 
Senate  to  rejecting  the  nomination? 

The  VICE  PRBBXDENT.    That  is  the  question. 

Mr.  WALSH  of  Montana.  I  desire  to  liKiuire  whether  the 
President  was  notified  of  the  rejecticm  of  the  nomination? 

The  VICE  PRESIDENT.  The  Chair  Is  advised  that  the 
President  has  not  been  notified. 

Mr.  WAI^H  of  MonUna  I  want  to  ask  as  a  parUa- 
oaentary  '  jqidry:  If  the  President  had  been  notified,  would 
the  motion  to  ivcoosMer  be  In  order? 

Tbe  VICB  PRESinENT.  Tlie  Chair  understands  that 
question  Is  now  pending  in  the  court,  and  he  does  not  care 
to  pass  upon  it. 

Mr.  HAflTINaa.  Mr.  President.  I  repeat  that  at  the  time 
this  nnmlnatinn  was  considered  by  the  Senate  I  was  un- 
•ToidaUy  absent  I  read,  however,  with  great  care  the 
TCOord  of  the  uifxiewl1i>gn  In  this  case,  and,  from  my  knowl- 
edge of  the  facts,  I  am  reasonably  wen  satisfied  that  the 
facts  have  XMt  been  clearly  stated  to  the  Senate. 

I  want  in  the  first  place,  to  say  that  so  far  as  my  per- 
sonal  Infeerest  in  this  nominee  is  concerned,  I  have  none.  I 
had  never  seen  him  in  my  life  until  to-day.  but  I  observe 
from  the  rsoosd  made  before  the  Judiciary  Committee  that 
he  has  beat  a  practicing  lawyer  in  the  State  of  North  Caio- 
hna  for  a  period  of  M  years.  He  states  that  he  represented 
a  Democratle  dlstrk*  in  the  State  Senate  of  North  Carolina 


for  two  terms:  that  he  represented  a  Democratic  county  iaf 
the  State  house  of  representatives  for  one  term,  and  a  Derao- 
cratlc  district  in  the  National  House  of  Representatives  for 
one  term.  He  served  as  a  member  of  the  city  school  board 
and  as  city  attorney  in  his  home  town,  which  is  overwheim- 
ingly  Democratic.  He  was  elected  in  1917,  and  was  tvice 
reelected  by  the  Democratic  legislators  to  membership  on 
the  board  of  trustees  of  the  University  of  North  Carolina. 
He  served  as  assistant  United  States  attorney  for  the  west- 
em  district  of  North  Carolina  four  years,  and  has  ser/ed 
as  United  States  attorney  for  one  year.  He  is  a  meml)er. 
in  good  standing,  of  the  North  Carolina  Bar  Association  and 
the  American  Bar  Association.  In  addition  to  that,  my 
understanding  is  that  he  is  the  Republican  national  com- 
mitteeman from  the  State  of  North  Carolina,  the  hightjst 
position,  perhaps,  his  party  could  give  to  him. 

The  rejection  of  a  nominee  by  the  Senate  is  merely  a  piu^ 
of  the  day's  work  of  the  Senate:  but  to  a  nominee  who  hatf ' 
been  rejected  it  is  a  very  serious  thing.  I  respectfully  sub- 
mit that  it  is  a  serious  thing  for  the  Senate,  too,  if  it  dees 
It  without  fiill  knowledge  of  the  facts,  or,  in  dcAng  it.  has 
done  an  Injustice  to  the  nominee. 

The  objection  made  to  this  nominee  when  this  matter 
was  before  the  Senate  was  fourfold  In  character.  ^ 

The  first  objection  was  that  by  some  remarks  he  hjid 
made  he  had  offended  the  Nye  cooujaittee.  a  committee  cxt 
the  United  SUtes  Senate. 

Second,  that  he  had  made  an  attack  upon  the  courts  of 
ills  State. 

The  third  objection  was  that  the  jimior  Senator  from 
North  Carolina  (Mr.  Bailct]  had  said  that  his  confirmation 
would  be  personally  obnoxious  to  him. 

LasUy.  that  Jonas  had  inspired  the  contest  filed  by  Pritch- 
ard  against  Senator  Bailky  for  the  purpose  of  forcing  his 
own  confirmation. 

I  shall  imdertake  to  show  that  whatever  Indiscretion  Mr. 
Jonas  may  have  been  guilty  of  with  respect  to  his  criticisin 
of  a  committee  of  the  United  States  Senate,  the  record 
shows,  I  think  conclusively,  that  he  did  not  intend  th;it 
statement  to  be  published.  I  think  I  shall  be  able  to  shoi^ 
beyond  any  question  to  those  who  are  interested  that  he 
said  nothing  that  could  be  construed  as  a  reflection  upon 
the  courts  of  his  own  State;  and  if  I  know  anything  abo:it 
what  this  rule  of  a  man  being  personally  obnoxious  ic.  I 
think  I  shall  be  able  to  show  to  the  Senate  that  the  juni  w 
Senator  from  North  Carolina  has  in  no  sense  brought  him- 
self within  that  nile. 

There  has  been  much  made  of  the  i»oint  that  the  Nye 
committee  was  merely  investigating  the  expenditures  ot 
money,  and  had  no  authority  and  was  not  interested  in  dls- 
covCTing  either  fraud  or  irregularities  that  did  not  invol/e 
the  expenditure  of  money.  It  is  a  fact,  however — and  I 
think  it  will  be  admitted  by  all  the  members  of  the  coci- 
mittee — that  the  Investigators  sent  out  by  that  committee 
did  in  fact,  time  and  again,  report  irregularities  and  fraud 
that  they  discovered  in  the  States  where  they  went  I  do 
not  recall  this  fact  to  the  attention  of  the  Senate  as  in  any 
sense  a  criticism  of  that.  I  think  it  was  but  natural  thit 
persons  who  had  been  sent  out  to  discover  whether  money 
had  been  improperly  used  should  have  reported  to  thiiir 
employers  all  of  the  irregularities  or  all  of  the  frauds  that 
they  may  have  discovered. 

In  the  first  ;,}lace,  however.  I  want  to  point  c«it  how  ths 
public  10(^»d  upon  this  committee,  and  what  impression  ttie 
public  get  with  respect  to  this  committee,  and  what  its 
duties  were  when  it  visited  the  State  of  North  Carolina. 

In  the  Greensboro  Daily  News  of  October  15,  1930,  there 
Is  this  headline: 

Nye  probe  vtewed  m  big  aid  to  campaign— Democrat*  regard 
outcome  as  year"*  bert  coatrtbutton  to  tbelr  cauae— Are  impresBad 
by  Mtx. 

Tbe  latter  part  of  that  article  ts  as  follows: 

Aa  to  peU«k»l  eerruptlon  growing  out  of  k>ose  election  laws,  the 
tlTwiln^  In  Raleigh  were  even  more  in  favor  of  the  Ballev  mwi 
than  anybody  had  a  right  to  expect.  . 

It  was  thought  that  the  committee  at  least  would  rate  tba 
Nortlk  Cwoana  lawa  aa  arctaatc.  and  thus  a  repnwch  to  a  fiisi 


riectorate.  Inatead.  the  «a<nmlttee  praised  tttem.  llr.  Mts  ttioufht 
the  dtlzecahlp  of  the  State  had  been  ratter  jealous  of  a  good 
poUtlcal  name.  There  was  a  good  deal  to  be  said  against  certain 
kwj— m—  In  the  abaentee  ballot  act,>but  the  committee  thought 
weU  of  the  etection  laws,  an  estimate  not  shared  by  thousands  of 
good  Democrats  wlio  have  had  occasion  to  observe  elections  In 
recent  years.  Thus  the  Nye-Patterson-Wagner  visit  baa  made 
the  Democrats  feel  very  good.  It  turned  up  nothing  that  will  be 
dlflcult  to  explain  in  a  campaign;  indeed,  the  answer  of  the 
Democracy  to  the  conventional  charges  of  the  Repobllcana  must 
be  the  report  of  the  committee.  To  be  sure,  it  lent  yet  framed. 
nor  hAS  the  Senate  been  asked  to  receive  Mr.  BAn.KT.  But  Mr. 
Rts's  visit  has  nullified  much  campaign  material  which  has  been 
In  circulatioD  an  the  falL 

In  the  AshevUle  Citizen  of  October  IS.  1930.  the  headline 
is  as  follows: 

Inquiry  in  this  State  pleases  Vye  oonunittee — ^Absolutely  noth- 
ing Is  found  to  verify  any  charges  made — Term  conditions  here 
refreshing. 

On  the  second  page,  where  the  article  is  continued,  the 
heading  is — 
Primary  probers  praise  clean  poUtics  in  North  Carolina. 

In  respect  to  tills  matter,  Mr.  Jonas,  when  he  appeared 
before  the  subcommittee,  had  this  to  sa^t 

WeU,  It  was  in  the  heat  oC  the  campaign.  Senator,  that  the  Wye 
committee  came  down  there.  It  was  three  weeks  before  tlae  elec- 
tion that  Senator  Nte  came  down  there  and  held  these  two  hear- 
ings, and  the  newspapers  all  over  the  State,  from  one  end  to  the 
other,  gave  out  the  statement  that  the  Nye  committee  had  pome 
down  tlMT*  and  found  conditions  refreshing,  and  one  newsfWper 
went  far  enough  to  say  that  the  activities  of  the  Nye  coouxitttee 
were  the  best  Democratic  campaign  dope  there  was  In  the  whole 
campaign.  They  reported  Senator  Nte  as  having  said  that  the 
people  of  North  Carolina  apparently  were  very  Jealoos  of  their 
elections,  and  ooe  newspaper  canted  the  headlines  that  not  a 
single  charge  that  had  been  made  with  reference  to  election  con- 
ditions had  been  substantiated.  It  was  In  reference  to  that  that 
I  said  that  I  vras  fighting  with  my  back  to  the  wall. 

Editorials  were  written  In  practically  every  newspaper  In  forth 
Carolina  to  Van  effeet  that  Senator  Ntx  had  approved  of  oon- 
dlUons  there  and  that  there  were  no  grour^ls  tor  any  of  ibese 
charges. 

X  was  not  Interested  In  the  primary,  but  I  was  vitally  Interested 
In  my  own  election  and  the  election  of  my  party  assoelates,  and 
I  rsallaed  then — «md  I  realized  every  day  from  ttiat  time  until 
now — I  feel  now  that  I  was  greatly  prejudiced  in  nay  oampcilgn. 
Senator  Ntx  later  said  that  he  had  been  misunderstood,  that  the 
reports  in  the  newspapers  did  not  correctly  contain  his  references, 
and  that  the  only  tiling  be  meant  to  say  was  that  It  was  refresh- 
ing that  the  witnesses  came  before  the  committee  without  ques- 
tioning the  power  of  the  committee  to  hold  that  investigation  and 
testified  fully,  and  that  that  Is  all  he  had  reference  to  when  he 
said  that  conditions  were  refreshing,  and  immediately  thereafter 
I  offered  the  best  kind  of  an  apology  that  I  knew  how  to  make. 

I  am  not  contending,  and  nobody  else  is  contending,  that 
these  facte  justified  Mr.  Jonas  in  sajring: 

If  the  Democrats  did  not  pay  him  to  come  to  the  State  and, 
without  any  serious  effort  to  secure  evidence,  give  out  a  statement 
that  the  situation  in  the  State  Is  refreahlng.  then  they  at  least  owe 
him  a  debt  of  gratitude. 

ifr.  Jonas  Insists  that  he  did  not  intend  this  article  to  be 
published,  and  his  statement  is  found  in  the  repent,  as 
follows: 

The  material  for  the  article  htwl  been  assembled  over  a  consider- 
able period  and  In  "  piecemeal."  When  the  first  draft  was  assem- 
bled it  Ineloded  the  first  two  paragrafrite  as  published,  containing 
the  references  to  Senator  Ntx  and  others  which  are  objected  to. 
I  corrected  this  draft  personally  by  deleting  all  references  that 
could  be  personally  objectionable  to  anyone.  I  was  not  interested 
la  personalities.  My  complaint  was  against  a  system  and  not 
against  persons. 

A  copy  of  the  final  draft  was  handed  to  me  as  I  passed  my  office 
going  from  the  Judiciary  Committee  room  to  the  floor  of  the  House. 
At  the  first  opportunity  I  began  reading  my  copy  and  was  amazed 
to  find  the  Ont  two  paragraphs  were  included  as  in  the  original. 
It  is  apparent  to  me  that  tbe  flzial  draft  was  made  from  tlte  orig- 
inal instead  of  from  the  proofed  draft. 

I  Immediately  caUed  my  secretary.  Miss  Lucy  Rarcy,  to  see  that 
copies  were  not  given  the  preas  until  I  could  make  proper 
oorrectkms. 

He  further  states  that  he  and  his  secretary  spmt  tbe 
afternoon  trying  to  overtake  the  article.  He  sasrs  Vb&t  it 
never  occurred  to  him  to  try  to  overtake  it  except  through 
the  correspondents  to  whom  he  had  given  It  and  that  when 
lie  did  locate  one  of  them,  that  correspondent  said  that  it 
bad  ffODS  l»7  wire  and  it  was  too  late  to  rscan  it    It  appears 


that  he  liad  gA^en  It  to  two  correspondents  and  that  he  did 
succeed  in  getting:  it  back  from  one  of  them. 

If  this  statement  was  not  true,  if  Jonas  was  not  making  a 
statement  that  he  did  not  intend  to  be  published  and  did 
not  try  to  get  that  statement  back  from  the  corre^Mndents. 
I  inquire,  why  should  he  have  secured  it  from  one  and  M 
the  other  go?  If  he  wanted  to  make  it  public,  he  un- 
doubtedly would  have  made  it  public  through  the  two  cor- 
respondents, and  would  xwt  tiave  left  it  with  one  and  with- 
drawn it  from  the  other. 

Mr.  President,  it  is  undoubtedly  true  that  the  Judiciary 
Committee  were  clearly  of  the  opinion  that  Jonas  did  try  to 
get  these  statements  back,  and  did  not  intend  that  they 
should  be  published.  I  remember  distinctly,  when  the  mat- 
ter was  discussed  in  the  committee,  that  somebody  said,  in 
reply  to  a  question  that  I  asked  with  respect  to  that,  "  But 
it  is  reprehensible  that  he  should  have  thought  any  such 
thhig  as  &at  about  the  United  States  Senate." 

Mr.  Presidtmt.  I  think  that  is  an  impractical  objection. 
It  may  be  true,  and  it  should  be  true,  tiiat  all  of  us  have 
been  trained  from  youth  not  to  have  evil  thoughts,  not  to 
speak  evil,  not  to  do  anything-  that  is  evil,  not  even  to  think 
it:  but  when  it  comes  to  applying  that  principle  to  what  Um 
United  States  Senate  may  do  in  considering  whether  or  not 
it  should  vote  to  confirm  a  person  who  has  been  nominated 
for  some  office.  I  respectfully  submit  that  it  is  an  imprac- 
tical thing.  I  suggest  that  the  Senate  is  lucky  indeed  if  It 
escapes  spoken  criticism,  without  taking  cognizance  of  what 
some  individual  may  have  thought  with  respect  to  it 

We  spare  no  man  when  we  oome  to  discuss  what  somebody 
has  said  on  the  outside.  We  hide  here  behind  the  ckwk  of 
our  privilege  and  say  what  we  please,  regardlct^  of  whether 
it  may  be  a  slander  upon  some  person  or  whether  it  may  not. 
We  use  our  discretion  with  respect  to  it.  regardless,  I  repeat, 
of  whether  It  Is  fair  to  some  other  person  or  whether  it  is 
unfair.  Ilien.  that  being  true,  I  respectfully  submit  that  we 
should  not  be  quite  so  careful  and  should  not  be*  quite  so 
ready  to  invoke  punishment  within  our  own  power  upon 
somebody  who  has  dared  say  something  with  respect  to  the 
United  States  Senate.  Particularly  should  that  be  true 
when  to  my  mind,  and  it  seems  to  me  to  the  mind  of  any 
reasonable  person  who  reads  that  record,  it  is  perfectly  clear 
that,  after  all,  Bdr.  Jonas  did  not  intend  tiiat  statement  to 
escape,  and  did  not  intend  that  the  public  should  ever  read 
any  such  statement  as  that. 

I  submit,  Mr.  President,  that  that  is  the  greatest  offense 
this  man  has  committed.  If  you  get  past  that  you  have  no 
other  reason  to  say  that  he  should  not  be  confirmed. 

Senators  may  have  different  views  with  respect  to  that. 
There  is  no  particular  dispute  about  the  facts,  except  as  to 
whether  he  intended  that  the  statement  diould  be  published; 
bat  when  you  get  past  Uiat  there  is  not  another  single  thing 
in  this  record  to  condemn  this  man  in  the  eyes  of  the  coun- 
try or  in  the  eyes  of  the  United  States  Senators  themselves. 

But  I  want  to  read  what  the  junior  Senator  from  North 
Carolina  [Mr.  Bailky]  has  placed  in  the  Record  as  his  ob- 
jection; and  X  think  it  may  be  necessary  for  me  to  discuss 
my  next  two  propositions  together:  namely,  as  to  whether 
Mr.  Jonas  made  an  attack  upon  the  courts;  and,  secondly, 
whether  or  not  the  junior  Senator  from  North  Carolina  has 
brought  himself  within  the  rule  which  has  been  so  much  dis- 
cussed in  the  past  and.  in  my  judgment,  will  be  much  dis- 
cussed in  the  future,  if  the  Senate  undertakes  to  bold  to  it 

Here  are  his  objections: 

First,  that  Jonas  makes  blaiycet  charges  ol  fraud  and 
rascality  involving  the  honor  of  the  State  and  the  election 
officers. 

Second,  that  Jonas's  statement  about  the  courts  of  North 
Carolina  are  wanton  and  insulting,  and  are  calculated  to 
disgrace  the  Commonwealth  and  bring  the  courts  into  dis- 
repute. 

Third,  Jonas's  attsck  upon  the  Nye  committee. 

The  fourth  and  fifth  are  upon  the  same  subject 

The  sixth  rtf ers  to  a  statement  icaade  by  lir.  Jonas  eon- 
ceming  the  North  Carolina  senatorial  contest 
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ith  refers  to  some  proeccatiop  of  the  aecretarr  of 
the  Republican  execotivc  oommittee  of  North  Carolina— « 
thbtf  that  apparently  was  not  mentioned  irtien  this  matter 
was  before  the  Senate. 

In  the  last  paragraph  of  hia  complaint  tie  makes  this  very 
itenlflrant  statement: 

I  may  haw  other  ob)«ettoos,  but  for  th«  prenont  I  will  rast  upon 


la  a  speedi  made  by  the  junior  Senator  from  North  Caro- 
lina upon  this  subject  when  this  matter  was  before  the 
Senate  be  had  this  to  say: 

Acatn,  Mr.  Jonas,  in  this  srtlcle.  attsdu  the  courts  of  the  Com- 
moow—Hh  of  Worth  Csrollns.  snd.  so  far  ••  I  am  concerned,  tliat 
la  tta  sravaoMD  of  tils  offense. 


I  urge  Senators  to  read  carefully  this  statement  of  the 
junior  Senator  from  North  Carolina: 

I  do  not  hesitate  to  say  that  U  be  had  attac  ked  me  personally  I 
would  not  have  filed  objections  to  him  on  that  account.  If  he  had 
Mflaetad  apoo  me  in  a  polttleal  campaign  I  wculd  have  taken  It  as 
la  tte  ordinary  course  of  polities.  If  he  had  '/ery  greatly  offendeJ 
ma  personally.  I  can  not  concelTS  that  I  would  be  willing,  and  I 
<So  not  think  tn  the  term  that  I  thall  serve  here  I  shall  ever  be 
willing,  to  oae  the  high  prlTilage  that  Is  vested  In  a  matter  of  this 
sort  by  way  of  venting  anything  that  Is  persotuil  or  anything  that 
Is  political.  I  hope  tha  years  which  are  to  follow  will  Justify  the 
statement  I  have  made. 

When  Mr.  Jonas,  however,  publishes  to  the  world  that  justice 
eaa  noS  be  had  in  tha  oourta  of  the  Commonw«?alth  which  I  repre- 
sant  hare  with  my  distinguished  colleague,  that  is  personally  ob- 
aostous  to  me;  I  reaent  it.  I  abhor  It,  and  it  moves  me  to  throw 
everything  I  have  In  the  way  of  personal  resentment  against  the 
cxaltatloo  of  the  man  who  wlU  deliberately  utter  words  tending  to 
brlag  oMoquy  aad  disgrace  apoa  tha  courts  of  the  CommonwealxU 
of  North  Carolina. 

That  Is  plaio  langu^t*.  But  I  say'here  the  most  praolous  poe- 
sMsloii  Of  my  Ootnmonwealth  Is  the  honor  of  Its  courts  and  the 
at  Its  people  in  the  administration  of  justice  there. 


I  think  the  Senate'^  attention  ought  to  be  called  to  the 
pcurtlcular  thins  said  by  Mr.  Jonas  which  it  is  claimed  was 
such  a  reflection  on  the  courts  that  he  out;ht  not  to  be  con- 
firmed. .  It  Is  to  be  found  at  the  bottom  of  page  7  and  the 
top  of  page  8  of  the  hearings,  and  is  as  follows: 

The  Charlotte  News  rightly  said  a  few  days  wgo  there  should  be 
a  complete  Investigation.  But  when?  How?  And  where?  There 
la  little  use  to  depand  upon  the  Kye  committee.  Besides,  our 
D— curattc  frtands  tfo  not  daslra  that  co«nmltt«a  to  now  around 
toe  much  la  tha  Stata. 

This  Is  the  part  which  ts  objectionable: 

Criminal  actions  in  the  ct>urts  arc  out  of  the  question.  If  for 
BD  other  rsaaon  than  the  multiplicity  of  actions. 

There  certainly  can  not  be  any  particular  objection  to  that 
point  about  the  courts.  There  is  nothing  said  yet  which 
ought  to  shock  anybody. 

rurthar.  tha  case  of  doubla  voOng 

Itr.  RSBD.    llr.  President.  I  think  the  Senator  has  inad- 
Teriently  left  out  something. 
Mr.  HASnNOe.    I  wlU  read  It  again: 

Cnmloal  actions  in  the  courts  are  out  of  the  question,  if  for 
no  other  reason  than  the  multlfdlclty  of  actions,  and  enormous 
aapaasa  and  time  required,  if  private  dtlzana  should  undertake 
this  mathod. 

I  dUl  not  ohcerre  that  I  did  not  read  thaMatter.    I  con* 


farther,  tha  ease  of  ikmbla  vottng  by  Doctor  Avery  and  wtfe  at 
MaMea,  tha  laglatrai  eaaa  at  Shelby,  comi^etely  show  the  futility 
oC  porsutng  this  course,  l^a  IS  soUdtors  of  the  State  could  wmke 
the  dead  u  they  were  minded  to  perform  great  public  servloe, 
forget  poUttcs.  and  silt  these  charges  to  the  bottom.  In  an  Impar- 
tial and  aoapaittMMi  way.    Birt  wfll  theyt 


I  want  to  ahalyse  that  statement,  because  as  I  read  this 
record,  so  much  was  said  about  the  terrible  things  which 
had  t)een  said  about  the  courts  of  North  Carolina  that  I 
thought  I  must  hare  missed  something.  But  I  am  quite 
satisfied,  ahd  I  think  It  ts  not  contended  to  the  contrary, 
that  this  is  the  only  thing  that  was  said: 

Criminal  actlona  in  the  courts  ara  out  of  the  quastioaL.  if  for 
no  other  reasoit  than  the  muIttpUdty  of  actions,  and  enormous 
aapsarsa  aad  ttea  raqtMrad.  ft  prtvatw  cft:sans  Aoald  ondartake 
^hU  method. 


I  certainly  assume  that  nobody  can  find  any  particular 

objection  to  that.    Now,  I  want  to  take  the  last  pert  of  it: 

The  18  solicitors  of  the  State  could  wake  the  dead.  If  they  were 
minded  to  perform  great  public  service,  forget  politics,  and  Hlft 
these  charges  to  the  bottom  In  an  Impartial  and  nonpartisan  way. 
But  WlU  they? 

I  do  not  know  whether  anybody  considers  that  a  refloc- 
tion  upon  the  North  Carolina  courts  or  not.  I  do  not.  I 
look  upon  these  solicitors,  who  are  prosecuting  officers,  as 
bein^  like  most  prosecuting  officers,  and  there  are  two  liiies 
of  duty  with  a  prosecuting  officer,  some  looking  upon  the 
statutOTy  duty  solely  and  prosecuting  the  persons  who  hnve 
been  brought  before  them,  and  saying.  "  Unless  a  charge  is 
brought,  then  I  shall  take  no  action  with  respect  to  it.  You 
make  your  complaint,  and  if  the  complaint  is  good,  I  shall 
follow  it  up  and  prosecute  the  iperson  who  ts  charged  with 
some  sort  of  a  crime." 

There  are  other  iirosecuting  officers  who  may  take  what 
might  be  called  a  progressive  view,  and  say,  "  When  I  am 
elected  prosecuting  officer  I  propose  to  see  to  it  that  I  diall 
make  investigation  of  all  rumors  of  crime,  and  see  what  I  can 
do  to  get  those  things  acted  upon,  see  that  justice  is  done 
everybody,  and  that  everybody  is  prosecuted  who  ought  to 
be  prosecuted." 

Mr.  BAILEY.    Mr.  President 

The  PRESIDINQ  OFFICER '(Mr.  Hxbkrt  in  the  chair). 
Does  the  Senator  fnun  Delaware  yield  to  the  Senator  from 
North  Carolina? 

Mr.  HASTINGS.    I  yield. 

Mr.  BAILEY.   I  just  want  to  call  the  attention  of  the  Sena- 
tor to  the  fact  that  it  is  the  duty  of  the  solicitors  in  the 
superior  courts  of  North  Carolina  to  bring  all  violations  ol_ 
law  within  their  knowledge,  oc  of  which  they  may  be  la-' 
formed,  to  the  attention  Of  the  grand  jury. 

Mr.  HASTTNOS.  Of  course,  that  is  not  different  from 
iK^at  I  just  said.  I  assumed  that  was  true  when  I  made  my 
statement  a  moment  ago.  The  Senator  from  North  Carolina 
has  stated  what  is  usually  true  of  all  prosecuting  officers. 

What  was  said  could  hardly  be  considered  as  a  criticism. 
He  just  asked  a  question.  He  stated  what  they  might  do  if 
they  would,  and  then  asked  a  question,  "  Will  they?  "  I  shall 
refer  to  this  a  moment  later.  But  this  must  be  the  thing 
which  shocked  the  Senator  from  North  Carolina  with  respect 
to  this: 

Further,  the  case  of  the  double  voting  by  Doctor  Avery  and 
wife  at  Maiden,  the  registrar  case  at  Shelby,  completely  show  the 
futlUty  of  pursuing  this  course. 

May  I  suggest  to  the  Senator  from  Pennsylvania  that  there 
is  not  a  thing  in  the  record  to  show  what  those  two  cases 
are:  th«re  is  nothing  to  show  that  anything  Improper  was 
done  with  respect  to  them.  There  Is  no  criticism  of  any 
Judge  in  what  has  been  said  about  those  two  cases.  Jonas 
is  merely  calling  attention  to  the  fact  that  there  are  two 
experiences,  about  which  everybody  in  North  Carolina,  or  at 
least  a  great  many  people  in  North  Carolina,  knew,  two 
cases  which  he  says  demonstrate  the  futility  of  following 
this  process. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.  In  just  a  moment.  I  propose  to  show,' 
and  I  think  my  information  is  correct,  what  those  cases  were, 
and  then  I  propose  to  ask  every  Senator  here  whether  he 
does  not  believe  that  anybody  would  be  justified  In  criticiz- 
ing the  court,  when  it  comes  to  considering  what  actually, 
happened  to  those  two  cases.  ' 

Mr.  REED     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HASTINGS.  Inasmuch  as  I  referred  to  the  Senator, 
from  Pennsylvania,  I  yield  to  him. 

Mr.  REED.  The  Senator  admits,  then,  that  that  was  a 
criticism  of  the  courts,  and  claims,  if  I  understand  him,  that 
it  was  a  merited  criticism  of  the  courts.  Is  that  the  Sen- 
ator's meaning? 

Mr.  HASTINGS.  What  I  am  contending  is  that  there  is 
nothing  upon  the  record  itself  which  could  shock  anybody, 
but  in  order  that  the  Senate  might  know  just  what  the  case» 
are.  I  propose  to  show  to  the  Senator  just  what  they  wercs. 


%-x 


1932  I A 


CONGRESSIONAL  RECORD— SENATE 


7885 


aiMl  then  let  him  decide  for  hlmtwlf  whether  or  not  this  was 
a  ciltlcifliB  or  whether  it  was  not.  I  contend  that  it  was  not 
a  criticism. 

So  far  as  ans^thing  appears  in  ttie  record,  and  so  far  as 
these  decisions  go,  and  so  far  as  what  Jonas  said  with  tesptct 
to  that  is  conoemed,  one  can  very  w^  reach  the  conclusion 
if  he  wants  to  that  without  any  criticism  of  the  courts,  if 
the  courts  of  Nortii  CaxxiUna  are  golnc  to  treat  cases  like 
ttiat.  then  it  is  not  worth  while  for  anybody  to  pile  up  a  lot 
of  cases  to  be  proaeeoted.  and  I  sulnnit  we  are  bound  to  reach 
that  conclusion  ourselves. 

I  now  yield  to  the  Smator  from  North  Carolina. 

Mr.  BAUJBT.  Mr.  Presideiit,  I  call  the  attenticm  of  the 
Senator  to  the  fsnd,  that  there  is  a  reference  here  In  the 
record  of  the  examination  of  Mr.  Jonas  liefore  the  subcom- 
mittee, on  page  8,  as  to  one  of  ttte  cases.  I  understood  the 
Senator  to  say  that  there  was  nothing  in  the  rccc»d  here 
on  the  sixbject. 

Mr.  HASnNGS.  .It  may  be  that  there  Is  something  there 
which  I  overlooked.  At  any  rate,  I  will  come  to  the  cases 
themselTCT,  and  see  what  we  think  of  than. 

The  first  case  menticmed  was  the  Doctor  Avery  case.  I 
will  read  the  letter  from  Caldwdl.  the  prosecuting  oflOcer. 
and  let  us  see  just  what  happened  in  this  Avery  case: 

State  of  North  CUoUmk 
Dr.  B.  8.  Afwy 

ICr.  WALSH  of  Montana.  Mr.  President,  wiB  the  Senator 
yield? 

BCr.  HA8TINQS.    I  yield. 

Mr.  WALSH  of  Montana.  Before  the  Senator  goes  to  that. 
I  thiide  the  Senate  ought  to  be  advised  what  Mr.  Jonas  him- 
srif  said  about  that  Avery  ease.  My  recoDection  Is  that  be 
said  there  was  nothtog  about  that  with  ^rtol^xAi  he  oouki  fhid 
fault.        

Mr.  HASfTINQS.  If  the  Senator  does  not  object,  if  I  leave 
out  something  whic^  he  thinks  the  Senate  ought  to  know,  he 
may  inform  It  in  his  own  time. 

Mr.  WALSH  of  Montana.  In  other  words,  Mr.  Jonas  left 
opon  the  subcommittee  the  Impression  that  there  was  noth- 
ing in  the  Avery  case  whldi.  in  his  judgment,  warranted  a 
prosecution. 

Mr.  HASTINGS.  WeD.  I  have  not  seen  that  to  the  record. 
It  may  be  tbere. 

The  above-entitled  cause  was  brought  in  the  recorder's  court. 

Bat  before  going  to  that  I  would  like  to  explain  that  these 
two  cases  were  In  the  recorder's  courts  of  North  Carcriina. 
A  recorder's  court  in  North  Carolina  is  created  1^  the  county 
commissioners  oi  the  county,  and,  so  far  as  criminal  cases 
are  concerned,  they  have  only  to  do  with  petty  misde- 
meanors, r  In  most  instances  the  judges  are  not  r«iuired  to 
be  lawyers.  In  a  great  many  instances  they  are  lawyers,  and 
in  a  few  instances  the  act  (rf  the  county  commissioners 
oreattng  the  court  requires  them  to  be  lawyers.  I  just 
wanted  the  Senate  to  understand  that  this  was  not  the  high 
courts  of  the  State  of  N(vth  Carolina  which  have  been 
affected. 

Mr.  REED.    Are  those  the  only  courts  in  which  election 

offenses  can  be  tried? 

Mr.  HASTINGS.  I  can  not  answer  that  qu^tion;  I  am 
sorry. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  jdeld? 

Mr.  HASTINGS.     I  yield. 

'Mr.  BAILEY.  Election  cases  are  tried  in  the  superior 
courts,  and  not  to  the  local  oourts,  except  to  very  rare 
^nj^ftTK^f  The  tocal  reoMrders*  courts  are  created  by  act  of 
tte  legislature. 

Mr.  HASTINOS.  It  is  true,  is  it  not.  that  the  recorder's 
court  took  care  of  the  Avery  case  and  the  registrar  case? 

Mr.  BAHJEY.  The  recorder's  court  may  liave  taken  juris- 
diction, but  the  rule  is  to  try  election  cases  to  the  superior 
courts  of  the  State,  which  are  circuit  courts. 

Mr.  HASTINGS.    I  read: 

The  above-entitled 
Oatawba  Oouikty.  M.  C 


In  the  Avery  case  I  have  a  statement  which  I  wt^  to  read. 
The  Avery  case  was  begun  shortly  after  the  election  to 
November.  ISSO.    The  stotement  reads: 

The  undersigned  had  served  as  county  solicitor,  prosecnttn^  the 
docket  in  the  recorder's  court  in  which  this  case  was  triad,  for  the 
two  years  next  pureeedlng  the  first  Monday  In  December,  1B30.  I 
had  gone  out  of  ofBoe  just  the  day  before  this  case  was  tried;  but 
since  I  had  been  connected  with  the  prosecution  of  the  case  for 
the  three  or  four  weeks  before  the  trial.  I  had  been  requested  to 
continue  with  the  prosecution  of  the  case  and  did  appear  for  tha 
State  In  the  trial.  I  am  therefore  entirely  familiar  with  what  oc< 
curred  during  the  trial  of  the  case  and  wtll  attempt  to  gtre  la  tha 
following  words  a  correct  statement  of  the  case. 

ICr.  Avery  was  indicted  upon  a  warrant  TKom  to  by  lis.  R.  H. 
Abee,  of  Hickory,  N.  C,  and  was  charged  with  fraudulently  voting 
twice  In  the  general  election  of  1930.  He  apyearad  In  court  and 
plead  guilty  to  "  aiding  and  abetting  In  the  casting  of  an  Illegal 
ballot  by  absentee."  Prayer  for  Judgment  was  ordered  continued 
by  the  recorder.  Mr.  W.  B.  Oatthar.  upon  payment  of  the  costs  by 
the  defendant.  From  the  bagaeh  the  recorder  made  the  state* 
ment  before  paaslng  the  above  Judgment  that  If  the  defendant 
had  not  plead  gnUty  he  would  have  hrid  him  not  guUty.  The  eaas 
therefore  vent  off  the  docket  upon  the  payment  oC  the  eoats. 

Doetor  Avery  tasttlled  on  the  wttnesi  stend  under  oath  that 
he  was  a  graduate  phyalclan  aad  acttve  In  bis  profssalon'.  ttiat  ha 
had  never  registered  In  person  in  Morganton.  21.  C  but  that  he 
had  Toted  there  aeveral  tlmea  by  sba«,iittis  baUot.  lie  waa  bom  and 
reared  In  ICorganton.  He  had  moved  Iron  Morgaaton  to  Maiden 
about  10  montha  before  the  election.  Ha  taatlted  that  he  rsoelvaa 
absentee  ballota  from  Morganton;  that  ha  took  them  befoM  a 
notary  public — C.  O.  Murray,  of  Maiden — and  axacwlad  the  a^ 
tached  oerUttcate  before  him,  asMl  mailed  tka  Imttots  to  the  regis- 
trar of  elections  In  Morg^anton.  N.  C:  that  thereafter  ha  psglstarsd 
In  person  tn  Maiden  before  S.  O.  Mauaey,  registrar  of  elections 
for  Maiden  prednet.  and  voted  m  person  on  sleetion  day, 
bMng  the  general  elsetfoo  of  ISM. 

Mr.  Beach  tssttfled  under  oath  from  the  staad  Chat  be  wa 
trar  In  preolnet  No.  3,  Morganton.  N.  C.  and  as  sudh  raaelved  tha 
absentee  ballots  from  Doctor  Avery  through  the  mall,  and  that 
said  ballota  were  cast  and  eouated  In  the  general  election  of  19S0. 
He  further  sUted  that  Doctor  Avery  had  nearer  ragtetsred  in  per- 
son in  that  precinct,  ukd  that  he  waa  at  a  Vtm  to  know  how  he 
oould  have  become  regtaftered.  although  his  nana  appeared  upon 
the  registration  books  la  said  precinct  tn  1998. 

Wilson  Waniek.  superior  court  judge  ^eet  at  the  ItSO  general 
election,  appeared  at  one  hearing  on  this  eaae  before  the  final 
trial  on  behalf  of  the  deflendant  and  aeeured  a  eontlnuaaee  of  the 
case.  The  caae  was  continued  twice,  and  was  not  tried  until  the 
day  after  the  county  admlntstratkm  chfanged  from  RepoMleaa  to 
Democratic,  W.  B.  Galther.  the  Democratic  recorder  elect,  harlag 
succeeded  a  RepuMlean  reeorder. 

The  grounds  used  by  the  defense  attorneys  for  the  continuance 
was  that  a  most  Important  and  materiel  witness  for  the  defendant 
could  not  be  present  at  tttat  thne.  At  the  final  trial  this  wttnesa 
was  not  present. 

In  thfc  aieHBy  registrar  case  Mr.  Bynum  B.  Wwthers  Is  a 
practicing  lawyer  at  Kielby  and  represented  the  prosecuting 
witnesses  at  the  trial,  While  there  is  no  record  as  to  the 
evidence  offered,  Ux.  Weathers  states  that  the  witnesses 
whose  names  appear  on  the  warrant  testified  VhaX  neither 
of  them  appeared  before  the  registrar  or  offered  to  register, 
ncH-  took  the  oath  of  citizenship.  In  fact,  they  all  testified 
they  did  not  anthoriae  anyone  to  piace  Uaeir  names  on  the 
registration  book.  The  registration  book  was  firoduced  at 
the  trial  and  showed  that  the  names  of  the  prosecuttog  wit- 
nesses a|)|>eared  thereon.  The  defendant  testified  that  he 
did  not  place  the  names  on  t^e  book  and  did  not  know  ham 
they  got  there.  Nbtwlthstandtog  that  testimony  the  recorder 
dismissed  the  case. 

Tliere  is  no  written  opinion  to  either  of  these  cases. 

I  have  <me  other  letter.  The  senior  Senator  from  North 
CaroUna  [Mr.  Moksxsok]  called  attention  to  the  iact  that 
there  were  Republican  solicitors  present  and.  to  commenting 
upon  this  criticism  of  the  solicitor,  aaMU  "  Why  did  they  not 
proceed  and  do  something  that  would  awake  the  dead,  as 
Jonas  said  might  l)e  done?  ** 

I  hoki  to  my  hand  a  letter  from  a  man  by  the  name  <tf 
Jones,  m  which  he  said: 


was  triad  m  tha  iwcutdar'a  onirt 

on  tha  ad  day  at  Deccmhar.  1990. 


I  want  Senators  to  observe  this  date: 


At  ttie  last  general  eleetAoa  In  Watauga  County.  Boooa.  M.  C 
Uke  etoctloa  was  held  in  tha  courthouse  haU.  The  ballot  boxes 
were  placed  In  the  extreme  rear  end  of  the  balL  The  two  Demo- 
crat Judges  appointed  to  assist  In  holding  the  election  dlrectad 
that  the  Bepobllean  )«d^  ahould  oooopy  hto  post  of  du^  In  Cka 
front  end  of  the  bidl.  a  dtatance  of  s*  least  40  faeC  from  ttw  ballot 
\ta%e*.  A  nunUisr  of  Bepublinan  leaders  Inrtsteiri  that  this  arrange- 
ment would  be  unsatlsfactmy  and  highly  unfair,  to  that  no 
Republican  would  be  near  enough  the  Mllsa  beaaa  to  iflsi  mm  •aif 
misconduct  or  fraud  on  the  part  of  tha  Democratic  judgea.    After 
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ord«r«d  to  1mv«  Uw  ImU.  and 


lc«TlJic  the  h*ll  a  fight  ennied.     W.  H.  Bingham,  prominent 
pvrtineu|.  waa  aaaaoltad  over  the  head  and  on  tha  body  with  a 


Mackjaek  »od  a  bUty 
tiM  back. 


Orady  Hayai^  BapuMlcaa, 


ttabbad  in 


Re  foed  on  to  stete  the  names  of  the  people  he  tried  to 
Indict,  which  I  shall  not  read  becauae  it  might  not  be  fair 
to  them. 

At  that  larm  of  ooart  tba  following  peraona  were  selected  on  the 
grand  Jury: 

Then  be  flvea  ttaetr  names.  17  Democrats  and  1  Republican. 

The  traverae  Jury  at  that  term  of  court  was  composed  of  the 
foUowtng. 

Tben  h9  Ifres  their  names.  • 

/  It  win  b»  noted  that  they  scleeted  17  Democrats  and  1  Repub- 
for  the  grand   jury.     The  bill  of   Indlctir.ent  for  an  affray 
It  bafflve  this  Democratic  grand  Jury  and  the  bill  was  never 
retomad.    I  wrote  to  the  clerk  of  the  superior  court  to  make  dlll- 

5nt  Lnqulfy  aad  to  aeareh  the  files  of  his  oiBce.  and  he.  on  Ifay  3. 
SI.  tafOrsMd  me  that  ha  did  not  know  what  became  of  the  bUl. 
Z  am  infonnad  that  the  biU  waa  poaalbly  deatroyed  and  thrown  in 
the  waatabaaket. 

It  waa  mf  purposa  to  have  indlctad  tha  partlaa  who  were  reepon- 
iibla  for  tha  failure  to  act  on  the  bill  or  the  partlsa  who  mutilated 
the  bill,  but  before  another  coxirt  could  convene  Watauga  was 
taken  out  of  my  district,  which  separated  the  district  by  putting 
liitfthrtl  aad  Avery  in  one  dlscnct  and  WUkes.  Alexander.  TaOkln. 
aad  Davla:  In  another.  In  other  worda.  my  district  is  not 
oontlguoua.; 

If  a  fairi  electkm  could  be  obtained  In  Watauga  Coimty.  the 
Bepublieaaa  would  carry  the  county  by  poealbly  three  to  five 
hundred  majority:  and  m  the  selection  of  the  grand  Jury,  party 
lines  are  suppoaad  to  be  Ignored  and  men  are  selected  for  their 
fitness  andfor  their  ability  to  serve  and  not  for  polltlcat  reasons. 
The  Jury  is  selected  by  the  county  commissioners.  I^n't  It  a 
peculiar  thing  that  the  traverse  Jury  was  about  equally  composed 
of  both  Denaoerata  and  Bepuhi leans,  while  the  grand  Jury  was 
composed  of  17  Deoaocrats  and  1  Republican? 

This  waa -not  the  fliat  time  that  the  grand  Jury  had  been  com- 
poeed  of  a  majority  of  Democrata_  There  had  been  such  unfalr- 
aaaa  la  aelactlag  the  grand  Jxjry  I  deemed  It  my  duty  to  make  an 
Ittvaetlgattoa.  and  I  wrote  Mr.  Austin  K.  South,  clerk  of  the  court, 
aaklng  hin»  to  send  me  a  list  of  the  grand  Jury  and  to  mark 
after  each  grand  Juror's  name  his  politics,  and  he  sent  me  a  list 
which  discloasa  that  there  ware  17  Democrats  and  1  Republican 
on  the  Jxiry. 

I  have  no  complaint  to  make  against  the  Judgea  of  the  stiperlor 
court  of  this  State.  They  have  all  treated  me  with  the  utmost 
degree  of  consideration  and  fairneea.  and  have  Joined  me  In  my 
effort  to  bring  about  Justice,  and  I  am  of  the  opinion  that  if 
Watauga  had  not  been  taken  out  of  my  district  I  could  have 
brought  theee  parties  to  Justice  and  erpoeed  In  the  courts  the 
manner  and  high-handed  methods  that  were  employed  In  heading 
the  elections  in  Watauga  County.  The  trouble  is  not  the  Judges 
on  the  bench  or  the  proeecutlng  ofllcers.  It  Is  the  election  ofSclals 
and  the  officeholders  of  the  county  that  has  created  so  much 
unfalrneas  In  the  electlotia.     •     •     • 

At  one  of  the  precinct*  In  Watauga  County  .conditions  were 
so  Intolerable  that  they  closed  the  polls  and  carried  the  boxes  to 
Boone.  N.  C.  and  then  later  In  the  day  went  back  and  reopened 
the  election  and  let  a  number  of  Denaocrats  vote,  but  did  not 
notify  the  Republicans  that  the  election  was  going  on.  If  Mr. 
MoMuaoN  and  Ui.  Baxlmt  could  really  know  the  truth  about  the 
altuatton  in  Watauga  County,  I  am  confident  that  they  would 
Invite  an  tnveatlgatlon.  The  parties  who  are  responsible  for  the 
conditions  in  this  county  should  be  exposed,  and  It  would  be  to 
the  everiaattng  credit  of  the  Democratic  Party  to  help  do  It. 

As  you  know.  I  have  tried   to  honestly  proeecute  the  docket: 
and   whenever  ofBclals  have   violated   the   law.  whether   they   are  ; 
Republicans  or  Democrats,  I  have  prosecuted  them  vlgoroxisly.     I  j 
believe  you  would  testify  to  this  fact.     I  can  think  of  no  more  ' 
dltiacafxil  performanca  than  for  county  officials  to  defeat  Justice  ' 
toy  manipulating  the  affairs  of  the  county  In  such  a  way  as  to 
put  on  the  grand  Jury  men  who  are  of  their  political  faith  In 
order  that  some  bill  of  Indictment  may  be  ratumed  not  a  true 
MU  or  be  lost  or  mutUated. 

>  la  aay  optnioo.  the  witnesses  who  were  subpoenaed  to  go  before 
the  grand  Jury  against  said  parties  for  an  siffray  would  have 
fumlabed  sufficient  evidence  to  have  caused  the  grand  Jury  to 
have  returned  a  true  bill,  if  they  had  been  willing  to  have  done 
tbatr  duty  ragardleaa  of  poUtica. 

I  made  some  incruiry  about  that  and  find  as  to  this  county, 
in  which  the  senior  Senator  from  North  Carolina  sajrs  that 
he  and  hte  colleague  had  so  much  responsihility.  that  in 
January.  1931.  the  teftelature  deliberately  carved  out  of  this 
proeecutlng  ameer's  district  this  one  county,  leaving  on  either 
side  of  him  counties  which  he  represented,  but  leaving  this 
county  to  some  other  solicitor. 


Ifr.  MORRISON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  North  Carolina? 

Mr.  HASTINGS.    I  yield. 

Mr.  MORRISON.  In  my  reference  to  the  solicitors  I  did 
not  mean  at  that  particular  time.  There  have  been  a  great 
many  Republican  solicitors  during  the  past  decade,  among 
them  Mr.  Pritchard.  my  colleague's  opponent,  who  was 
solicitor  for  a  long  timg  in  one  of  the  districts.  Why  have 
they  not  prosecuted  some  of  these  people  in  the  coiirt? 

As  to  the  particular  matter  to  wtiich  the  Senator  refers  I 
do  know  that  they  liad  an  election  row  up  there  in  which 
both  sides  claimed  the  other  was  to  blame,  as  usual,  and  that 
a  case  growing  out  of  it  ts  now  pending  in  the  Federal  courts. 
Some  of  the  participants  were  indicted.  x 

As  to  wliat  this  gentleman  says  about  not  being  able  to  get 
an  indictment  in  that  county  may  I  say  that  the  county  is 
"nip  and  tuck"  politically,  and  I  suppose  the  grand  jury 
would  necessarily  have  been  about  half  and  half  between 
the  parties.  I  do  not  know  why  they  did  not  indict,  but  I 
do  know  we  have  had  some  very  able  prosecuting  Republi- 
can solicitors  in  the  State  in  a  number  of  our  districts,  and 
I  never  heard  of  any  effort  to  bring  a  lot  of  people  to  Justice 
for  these  grievous  violations  of  the  law.  I  never  heard  of 
that  until  the  Senator  told  us  about  it  just  now. 

Mr.  Jones,  as  I  understand  it,  is  a  Republican.  I  do  not 
know  about  his  county  being  taicen  out  of  the  district,  but 
the  statement  shows  some  considerable  partisanship,  I  think. 
We  created  four  new  judicial  districts  in  that  State,  as  I 
remember,  and  of  course  they  had  to  lie  reformed.  I  am 
quite  sure  there  is  no  justification  for  the  intimation  that 
the  General  Assembly  of  North  Carolina  took  that  coimty 
out  of  his  district  to  prevent  a  prosecution  of  those  cases. 
I  want  to  say  now  that  the  solicitor  into  whose  district  they 
transferred  that  coimty  is  the  iieer  of. that  genllonan  or 
any  other  officer  or  lawyer  in  North  Carolina. 

Mr.  HASTINGS.  Of  course.  I  am  entirely  satisfied  to  have 
the  senior  Senator  from  North  Carolina  make  any  explana- 
tion that,  occurs  to  him  to  be  made  in  this  unusual  situation. 
All  I  was  endeavoring  to  do  when  I  called  attenti<»i  to  the 
fact  that  Republican  solicitors  had  not  done  what  Jonas 
complained  of  E>emocratic  solicitors  not  doing  was  to  give 
%dm  one  illustration  of  why  this  man  did  not  act. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Delaware  yield  to  the  Junior  Senator  from  North  Carolina? 

Mr.  HASTINGS.    I  yield. 

Mr.  BAILEY.  I  am  sure  that  the  Senator  frc«n  Delaware 
would  ix>t  willingly  utter  anything  from  anybody  that  would 
tend  to  reflect  upon  the  courts  erf  North  Carolina. 

Mr.  HASTINGS.    That  is  true. 

Mr.  BAILEY.  However,  the  import  of  the  letter  Just  read 
distresses  me.  The  import  of  that  letter  is  certainly  in  the 
nrture  of  a  reflection.  I  do  not  intend  to  respond  to  it  now, 
but  I  wish  to  point  out  one  simple  fact:  The  names  of 
Jurors  in  North  Carolina  are  put  in  and  drawn  from  the 
boxes  under  supervision  of  the  county  commissioners.  The 
county  commissioners  are  directed  by  the  law,  and  fre- 
quently by  the  Judge,  to  go  over  the  tax  books  of  the  county, 
obtain  the  names  of  substantial  and  responsible  citizens, 
mainly  freeholders,  and  to  place  them  in  the  box.  When  a 
criminal  term  of  court  approaches 

Mr.  HASTINGS.    Mr.  President 

Mr.  BAILEY.  I  want  to  get  the  facts  before  the  Senator, 
because  I  am  not  going  to  rest  with  this  impUcaUon  against 
my  Commonwealth.  I  think,  since  the  matter  has  been 
brought  up,  I  am  entitled  to  make  a  clear,  and,  of  course, 
a  Tery  courteous  and  patient  statement  about  It;  and.  if 
the  Senator  is  willing,  I  should  like  to  proceed. 

Mr.  HASTINGS.  May  I  inquire  does  the  Senator  want 
to  give  me  some  facts  in  order  that  I  may  correct  some 
statement  that  I  have  made? 

Mr.  BAILEY.  Precisely;  but  not  with  a  view  to  giving 
the  SenatOT  the  slightest  offense.  I  began  by  saying  that 
I  was  sure  he  would  not  willingly  utter  anything  that  would 
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tend  to  reflect  upon  my  Oommonwealth,  and  I  dodl  main- 
tain that  position.  I  rise  mainly  to  get  the  facts  in  the 
mind  of  the  Senator,  in  the  light  of  the  statement  by  Mr. 
Solicitor  Jones  in  the  letter  as  read. 

•nie  grand  jury  and  other  juries  in  North  Carolina  are 
80  drawn  that  they  can  not  be  selected  accordiiig  to  jx^tical 
affiliations. 

Mr.  HASTINGS.  Now  let  me  inquire,  does  the  Senator 
believe  one  can  reasonably  draw  atiy  other  conclusion  than 
that  the  grand  jury,  consisting  of  17  Democrats  and  1  Re- 
publican, was  drawn  for  the  purpose  of  making  it  that  way 
rather  than  for  the  purpose  ot  having  it  impartial?  I  wUl 
ask  the  Senator  that  question. 

Mr.  BAILEY.  I  do  not  quite  get  the  Senator's  question. 
The  Senator  asks  do  I  believe  what? 

Mr.  HASTINGS.  I  understand  the  Senator  to  say  that 
under  the  law  the  names  of  Jurors  are  drawn  from  a  list  of 
citizens? 

Mr.  BAILEY.  Their  names  are  placed  in  the  box  aiMl 
are  then  drawn. 

Mr.  HASTINGS.    I  understand  also  that  the  drawing  is 
supposed  to  be  nonpolitical? 
Mr.  BAILEY.    That  is  right. 

Mr.  HASTINGS.    And  that  there  are  to  be  as  many 
Democrats  as  there  are  Republicans.    Is  that  true? 
Mr.  BAILEY.    Tliat  is  correct. 

Mr.  HASTINGS.  Then  I  ask  the  Senator — and  I  am  not 
refiecting  upon  any  particular  person,  for  I  do  not  know 
who  did  it — is  it  reasonable  to  suppose  that  in  the  particular 
grand  jury  where  this  particular  thing  happened  it  was 
possible  to  draw  17  Democrats  and  1  Republican  and  to  do 
it  in  a  perfectly  fair  way? 

Jifr.  BAILEY.  That  may  have  been  so,  Mr.  President,  and 
it  may  not  have  been  so,  without  intending  to  reflect  upon 
Mr.  Solicitor  Jones,  whom,  it  happens,  I  know,  and  against 
whom  I  wculd  lodge  no  imputations.  He  may  be  mistaken 
in  his  statement  that  there  were  17  of  one  party  and  1  of 
the  other,  and  it  may  be  that  there  was  a  coincidence;  but 
the  entire  point  of  my  remarks  is  Just  this:  If  that  had  been 
so,  all  that  the  solicitor  had  to  do  would  have  been  to  call 
the  attention  of  the  judge  to  the  fact;  and  it  does  not 

appear 

Mr.  HASTINGS.  To  call  the  attention  of  whom? 
Mr.  BAILEY.  Of  the  Judge  of  the  court,  who  has  absolute 
control  of  the  court.  That  is  the  point  I  wish  to  get  before 
the  Senate.  It  will  not  serve  for  Mr.  Jones  to  come  here  with 
a  letter  months  and  even  years  subsequent  to  the  event  com- 
plained of  when  it  does  not  appear  that  he  ever  opened  his 
mouth  on  this  subject,  either  in  the  court  or  anjrwhere  else 
in  our  Commonwealth. 

Mr.  HASTINGS.  Did  the  Senator  hear  me  read  in  the 
letter  the  statement  that  be  had  intended  to  have  the  per- 
sons prosecuted  at  the  next  term  of  the  court,  but  that  the 
legislature  took  the  county  away  from  his  Jurisdiction? 

Mr.  BAILEY.    I  heard  that. 
^Mr.  HASTINGS.    Has  the  Senator  any  explanation  to 
make  of  that  situation? 

Mr.  BAILEY.    I  think  the  senior  Senator  from  North 
Carolina  [Mr.  Motiusoif  ]  made  a  proper  explanation  of  it. 
Mr.  HASTINGS.    Very  welL 

Mr.  BAILEY.  Now,  there  is  a  coincidence  in  that  it  hap- 
pens that  Watauga  County— I  am  sure  that  is  the  county 
to  which  the  Senator  has  reference — was  taken  out  of  the 
district  in  which  Mr.  Jones  lived.  Mr.  Jones  lived  in  Wilkes 
County.  It  happens  that  I  know  that  WUkes  County  is.  in 
a  sense,  considerably  removed  from  Watauga  Coimty. 
Wilkes  County  is  in  a  mountainous  region,  but  is  on  the 
eastern  side  at  the  Blue  Ridge,  while  Watauga  County  is 
on  the  crest  of  the  Blue  Ridge. 

I  agree  that  a  strange  significance  may  be  attached  to 
such  a  situation;  that  it  can  be  made  Uie  subject  of  insinua- 
tions; but  I  must  insist  that  the  people  of  North  Carolina 
and  the  General  Assembly  of  Ncnth  Carolina  do  not  do  those 
things.  It  comes  with  amazement  to  me,  who  have  liVed 
there  nearly  all  of  my  life,  ttiat  tbe  suggestion  shoiUd  be 
made  in  the  Senata. 


Mr.  HASTQfOe.    Has  the  Senator  finishad?    jUi.ji'^ 

Mr.  BAILEY.    I  have  finished. 

Mr.  HASTINGS.  I  hold  in  my  hand  a  petition  signed  by 
34  lawyers  of  the  county  adjoining  that  of  Mr,  Jonas.  My 
understanding  is  that  the  number  includes  every  lawyer 
in  that  particular  county. 

Mr.  MORRISON.    Mr.  President- — 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Noith  Carolina? 

Mr.  HASTINGS.    I  yield. 

Mr.  MORRISON.  As  to  the  paper  the  Senator  was  Just 
reading,  I  wish  he  would  indulge  me  a  moment  Watauga 
County  has  been  in  a  Republican  district  for  a  great  many 
years.  Tliere  may  have  he&x  some  disturbances  in  the  Sec- 
tion there,  mere  irregularities  or  something  of  that  kind.  I 
recall  that  Mr.  Frank  Linney,  who  was  one  of  the  greatest 
Republicans  of  modem  times  in  my  State,  was  tea:  a  loof 
time  solicitol*  of  that  district.  I  think  that  county  has  been 
in  a  Republican  district  for  many  years.  It  is  one  that  the 
Democrats  have  seldom  carried,  but  I  am  quite  sure  that 
there  has  never  been  anybody  prosecuted  1^  the  solicitor 
in  that  or  any  other  county  of  that  district,  and  that  the 
mention  by  Mr.  Jones  of  his  intention  to  prosecute  people 
in  the  particular  case  is  the  only  instance  where  the  Repub- 
lican solicitor  of  that  Republican  district  has  ever  sought  to 
bring  anybody  to  Justice  because  of  election  offenses. 

Mr.  HASTINGS.  Mr.  President,  I  hold  in  my  hand  a  peti- 
tion signed  by  86  lawyers  in  Charlotte,  the  hCHne  town  of  the 
senior  Senator  from  North  Carolina.  Eighty-six  members 
of  the  bar,  all  of  them  Democrats,  have  signed  this  petition, 
saying: 

We  cheerfully  bear  testimony  to  the  high  character  and  splendid 
legal  attainments  of  Mr.  Jonas,  and  we  believe  that  he  would 
perform  the  duties  of  this  high  office  with  abUlty  and  fidelity. 

The  petition  was  signed  am  the  14th  day  of  January,  the 
day  after  this  statement  made  by  Mr.  Jonas  was  published 
in  the  press. 

Mr.  MORRISON.  Mr.  President,  will  tbe  Senator  yield 
to  me  again? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware 3^eld  to  the  Senator  from  North  Carolina? 

Mr.  HASTINGS.    Yes. 

Mr.  MORRISON.  I  do  not  think  the  statement  of  Mi. 
Jonas  appeared  in  the  press  of  that  city;  I  am  quite  sure 
it  lias  never  appeared  in  the  press  of  that  city. 

Mr.  HASTTNGS.    Never  appeared  in  the  press  of  what? 

Mr.  MORRISON,  In  the  press  of  Charlotte,  where  the 
bar  recommended  him;  and  I  do  not  believe  that  those 
lawyers  were  aware  of  the  statement  which  was  made  the 
basis  of  the  objection  to  Mr.  Jonas. 

Mr.  HASTINGS.  Very  welL  I  may  say,  however,  that 
I  can  hardly  conceive  of  anybody  in  North  Carolina  not 
having  read  this  statement.  I  should  like  now  to  read  the 
letter  from  Mr.  D.  B.  Smith,  transmitting  the  Indorsement  of 
the  86  lawyers  to  Mr.  Jonas.  It  is  dated  January  17  and  Is 
as  follows: 

I  hand  you  herewith  the  indorsement  of  praotleally  all  of 
the  Charlotte  lawyers.  I  never  circulated  a  petition  that  waa 
signed  with  such  unanimity  and  with  such  apparent  good  will. 
The  boys  seemed  to  think  that  It  waa  eminently  the  proper  thing 
for  you  to  receive  this  appointment.  A  number  of  them  offered 
to  write  personal  letters,  if  It  should  be  deemed  necessary,  and  aU 
of  them  Join  in  an  invitation  to  you  to  bring  tha  office  to  Char- 
lotte. In  circulating  this  petition  I  was  saaWed  by  MT.  H.  Cugene 
Kiser  and  Mr.  Fred  C.  Hunter. 

If  there  is  anything  fxuther  we  can  do  at  this  end  at  the  Una. 
you  wiU  please  oonunacd  u*. 

There  is  another  communication,  dated  January  17.  from 
Catawba  County,  inclosing  the  indorsement  of  M  lawyers, 
one  of  whom  is  the  Judge  who  disposed  of  the  Avery  ease. 

The  Senator  suggests  that  he  doubts  whether  they  knew 
about  the  statement  of  Mr.  Jonas  at  the  time.  I  desire  to 
take  enough  time  of  the  Senate  to  read  a  letter  from  the 
Judges  who  specifically  refer  to  the  article  cmd  state  their 
opinion  with  respect  to  the  effect  that  it  ought  to  have.  I 
have  no  doubt  tbe  Senators  f nnn  North  Carolina  koom  all 
these  gentlemen.  Walter  K  Moore,  Jud^e  of  the  Superior 
Court  of  thfe  Twentieth  District  of  North  Caroliaa.  nys: 
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I  am  wrltln|{  you  in  reference  to  Charles  A.  JonM.  United  States 
attomer  for  the  weetem  district  of  North  Carolina. 

I  have  Juat  cloaed  the  State  court*  as  Judge  of  bis  district,  the 
sixteenth.  I  fotind  him  In  Ma  practice  in  the  coxirts  before  me 
to  be  A  gentleman  of  line  ability,  courteous,  candid,  and  perfectly 
ethical.  I  think  him  well  quallfled  for  the  position  he  now  holds. 
aotf.  f\irther.  I  do  not  believe  partisanship  or  any  considerations 
•would  in  the  least  swerve  him  from  the  duties  of  his  ofllce. 

I  Will  qiiote  a  letter  from  Henry  A.  Grady.  Judge  of  the 
superior  court,  raiding  at  Clinton,  N.  C.  directed  to  the 
Senator  from  Montana  [Mr.  Walsh  1.  which  reads: 

As  one  of  the  Judges  of  the  superior  courts  of  North  Carolina, 
with  10  years'  experience  on  the  bench,  and  as  a  lifelong  £>emo- 
crat.  I  feel  that  I  ought  to  make  this  statement  to  you  In  ref- 
erence to  Hon.  Charles  A.  Jonas,  of  Llncolnton.  N.  C.  whose  con- 
flnnauon  as  United  States  sttomey  for  the  western  district  of 
North  Carolina  Is  now  imder  consideration  by  the  Senate  sub- 
eoounitte*  of  which  you  are  chairman. 

I  tmderstand  that  his  conflrmatlon  is  being  opposed  because  of 
.  certain  alleged  IntampeAte  partisan  accusations  made  by  him  in 
rpfersnce  to  certain  etocUon  offlcers.  following  a  heated  campaign, 
evidencing  his  unfitness  for  the  position  of  Government  proee- 
ewmr.  that  la  to  say.  it  Is  alleged  that  he  Is  temperamentally  unfit 
TT hare  no  interest  In  Mr.  Jonas:  we  are  not  related  In  any  way 
by  blood,  business,  religion,  or  poUtlcs.  He  lives  in  Llncolnton  and 
I  live  In  Clinton.  300  miles  apart.  I  do  not  recall  that  I  ever 
saw  him  more  :han  a  dozen  tlm  js  In  my  life,  but  I  know  him  by 
repuutlon.  and  I  feel  that  these  charges.  In  the  light  of  his  char- 
aetar.  ooght  not  to  have  serious  weight  In  passing  upon  his  con- 
ftrmaOoa.  It  to  poaslbla  that  In  the  heat  of  debate  he  may  have 
Bald  soma  things  that  he  ought  not  to  have  said.  As  to  thU  I 
am  not  Informed,  but  who  among  us.  Democrats  or  Republicans, 
bas  not  said  things  at  times  which  we  afterwards  regretted. 

If  the  opposttKm  to  Mr.  Jonas  is  purely  political,  then  I  have 
no  patlanoe  wltb  It.  The  praeent  adminlstraUon  is  Republican, 
and  the  dominant  party  has  a  right  to  select  its  officers.  It 
would  be  the  same  way  if  we  had  a  Democratic  administration. 
It  would  then  be  but  natural  for  the  President  to  appoint  a 
DHDOcrat. 

I  have  not  the  remotest  Idea  that  lir.  Jonas,  if  confirmed,  would 
allow  partisanship,  or  any  other  consideration,  to  Influence  him 
In  the  administration  of  this  office.  I  wo\ild  not  hesitate  to  trust 
him  ae  State  solicitor  in  my  own  courts.  I  have  discussed  this 
matter  with  some  of  the  leading  Democratic  lawyers  of  Charlotte. 
and.  Judging  from  their  utterances.  I  am  satisfied  that  the  bar 
here,  wher*  I  am  now  holding  court,  would  offer  no  opposition  to 
Mr.  Jonas.  ^ 

Tou  do  not  know  me.  but  I  refer  you  to  Senator  MoaaisoN 
and  Senator  Bazirr.  both  of  whom  know  me  weU. 

T.  B.  Pbiley.  of  North  Wilkesboro.  N.  C.  writes  to  the 
Senator  from  Montana,  as  follows: 

Thto  la  to  writ*  you  a  line  in  behalf  of  Hon.  Charles  A.  Jonas, 
who  has  been  appointed  United  SCataa  district  attorney  for  the 
western  district  of  North  Carolina  by  the  President. 

I  have  been  on  the  superior  court  bench  for  the  last  IS  years, 
and  have  had  the  opportunity  to  see  Mr.  Jonas  many  times  in 
the  practice  of  his  ptofension.  I  have  always  regarded  him  as  a 
good  lawyer  and  a  man  whose  conduct  bas  always  shown  that  he 
bas  a  blgb  regard  for  the  ethics  of  the  profe.«Blon  and  a  man  I 
baUeva  wbo  would  not  sUow  politics  or  any  other  consideration 
to  tntarfere  with  the  discharge  of  his  duties  as  United  States  at- 
torney, and  I  hope  you  will  urge  his  confirmation.  I  have  always 
btvn  a  Democrat  and  all  my  people  are  of  that  persuasion,  but, 
oecirpylnf  tba  posltloa  I  do,  I  take  but  Uttle  Interest  In  politico 
aad  am  not  looklaf  at  th:.a  matter  fra«n  a  pollUcal  viewpoint.  My 
aanators  naay  have  a  reason  unknown  to  me  for  opposing  him. 
but  I  doubt  the  wisdom  of  the  course  they  are  pursuing. 

X  had  tba  pleasure  of  meeting  you — 

And  so  on.  the  refereoce  being  personal. 
Another  letter  from  James  E.  Boyd.  United  States  Dis- 
trict Court,  Western  Di:>trict  of  North  Carolina: 

Uvrm  SftArma  Daraicr  Cottst. 
WnrrsKM  Dutbict  or  Nosth  CsaoLzwA. 

Oreenjboro,  if.  C,  January  X7.  1932. 

ffraate  Cteatber.Vaakteytoa.  D.  C. 

C«Aa  Sa:  I  am  InfornMsd  that  objection  has  been  made  to  the 
eoafinaatlQB  of  Hon.  Charles  A.  Jonas  as  United  States  attorney 
for  the  Western  District  of  North  Carolina.  <5o  the  ground  of  cer- 
tain communications  appearing  in  the  pulilic  prc^ss.  said  to  be 
iBftemperate  aiMl  Insulting  to  the  Senate  and  some  of  the  Senators. 

In  thto  coanaetlon  I  wish  to  say  that  I  recall  the  Instance  that 
to  probably  made  the  basis  of  objection  to  his  comflrmstion.  It 
was  made  during  the  heat  of  a  political  cam{»algn  In  which  he  was 
trying  to  be  reelected  to  Congreas  and  should  not.  in  my  opinion, 
be  be!d  against  bim  In  passing  upon  hte  competency  to  be  United 
Statce  attorney.  Ra  baa  l««i  appeartag  in  imy  court  for  the  past 
**  y****.  aiMl  I  bavw  never  known  of  a  single  Instance  whei«  his 
coodiKt  and  deaaaanor  did  not  clearly  shoit  that  he  had  regard 
for  the  ethics  and  proprieties  of  a  practicing  lawyer.  The  Govem- 
mMit  woQld  ba  fortunate  in  securing  the  serrices  of  a  man  so  well 
qitollllad.  and  I  am  cure  that  ba  would  not  permit  partlaanahip 
°*  otbcr  ronstrtarationa  to  advecaaiy  affect  bla  ia  tba  diacbarre  of 
tba  duttoa  of  tb*  oOoa.  ^^  «-»  «  »«  «acoarge  or 


In  my  opinion,  to  defeat  the  conflrmatlon  of  Mr.  Jonas  would 
not  only  be  a  great  Injustice  to  him  but  In  so  doing  the  Senate 
would  deprive  the  United  States  of  a  most  valuable  prosecuting 
officer. 

With  highest  regards,  I  am,  yours  very  truly. 

Jsa.  X.  BoiD. 

Another  letter  from  United  States  District  Judge  Hayes: 

Ukttkd  States  Distsict  Cot7«t, 
,  Mn>oi.x  District  of  Noetb  CaaouN*. 

Greenthoro,  N.  C^  January  29,  1932. 
Hon.  Thomas  J.  Walsh, 

Chairman  Subcommittee  of  the  Vntted  Staten 

Senate  Judiciary  Committee,  Washington,  D.  C. 

Dkas  Snt:  I  have  enjoyed  an  Intimate  acquaintance  with  Hon. 
Charles  A.  Jonas  since  1914.  While  we  have  lived  more  than  100 
miles  from  each  other.  I  have  had  an  opportunity  to  know  him' 
and  come  In  contact  with  him  in  court,  in  the  General  Assembly 
of  North  Carolina,  and  on  many  other  public  occasions.  He  was 
assistant  United  States  attorney  for  four  years  In  that  portion 
of  the  State  where  I  resided.  I  was  at  that  time  the  States  attor- . 
ney  In  the  seventeenth  judicial  district,  and  came  in  contact  wltb 
all  of  the  State  Judges  who  held  court  where  Mr.  Jonas  lived,  and 
from  1914  to  the  date  of  the  opposition  to  his  confirmation  as 
United  States  attorney  for  the  western  district  of  North  Carolina  I 
have  never  heard  a  Judge  or  an  attorney  In  North  Carolina  speak 
disparagingly  of  him.  On  the  other  hand,  he  la  universally  recog- 
nized as  a  lawyer  of  exceptional  ability  and  in  every  sense  of  the 
word  a  man  of  the  highest  character.  He  believes  in  clean  govern- 
ment and  a  square  deal.  He  does  not  hesitate  to  denounce 
crookedness,  whether  political  or  otherwise,  and  regardless  of 
party  consideration.  He  has  fought  for  the  ptirity  of  his  own 
political  party  and  has  not  hesitated  to  criticize  the  members  of 
his  party  if  they  launched  upon  questionable  practices  or  policies. 
He  has  spoken  perhaps  too  frank  at  times. 

Having  been  defeated  for  Congress  in  the  last  election,  and 
perhaps  felt  his  defeat  very  keenly,  be.  no  doubt,  said  things 
which  would  have  been  better  left  unsaid.  Unfortunately,  too 
much  political  bitterness  e.Tlsts  in  this  State,  I  regret  to  see 
our  citizens  engaged  In  warfare  upon  each  other,  but  I  do  not 
think  these  matters  affect  In  a  material  sense  his  fitness  to  dis- 
charge the  high  duties  of  the  office  of  United  States  attorney. 
Without  In  any  sense  reflecting  upon  the  other  United  States 
attorneys.  I  am  confident  he  is  above  the  average  throughout  the 
United  States,  at  present  or  in  the  past. 

I  have  never  heard  an  Intimation  that  he  has  used  his  office 
for  political  purposes:  I  believe  he  has  too  much  character  to 
stoop  to  such  conduct.  He  has  made  an  efficient  official,  and  the 
public  whom  he  serves  is  eatisfled  with  him.  For  these  reasons, 
and  believing  that  he  is  in  every  sense  qualified  to  fill  the  office 
acceptably.  I  sincerely  hope  that  your  committee  after  hearing  the 
evidence  will  feel  warranted  In  recommending  his  confirmation. 

Respectfully  submitted. 

Johnson  J.  Hatts, 
United  States  District  Judge. 

Mr.  MORRISON.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Del- 
aware yield  to  the  Senator  from  North  Carolina? 

Mr.  HASTINGS.    I  yield. 

Mr.  MORRISON.  I  desire  to  say  to  the  Senator  and  to 
the  Senate  that  Judge  Hayes  was  for  many  years  a  prose- 
cuting attorney  in  one  of  these  districts  in  a  State  where 
Mr.  Jonas  has  said  it  was  futile  to  resort  to  the  courts  about 
election  frauds.  Judge  Hayes  waa  a  long-time  solicitor  of 
the  district  in  which  the  very  difficulty  that  we  referred  to 
a  while  ago  took  place.  He  was  a  candidate  for  the  United 
States  Senate  against  the  late  Senator  Overman,  and  re- 
ceived a  very  handsome  vote  in  the  State.  He  was  indorsed 
by  practically  the  entire  bar  of  the  State  for  Judge,  and  his 
confirmation  was  supported  by  both  of  our  Senators.  Yet 
he.  together  with  other  able  Republican  lawyers,  has  been 
a  part  of  our  State  courts  which  were  decorated  by  Mr. 
Jonas  with  the  statement  that  the  two  cases  to  which  the 
Senator  referred  showed  the  futility  of  resorting  to  them  for 
justice  about  elections. 

Mr.  HASTINGS.  I  gather  from  what  the  Senator  says 
that  the  opinion  of  Judge  Hayes  should  have  very  great 
weight  with  the  Senate  upon  this  subject. 

Mr.  MORRISON.  Mr.  President.  I  do  not  think  it  should 
have  a  bit.  If  Judge  Hayes  would  read  what  Mr.  Jonas  said 
about  the  courts.  I  do  not  believe  he  would  vote  to  confirm 
him  himself  if  he  were  here. 

Mr.  HASTINGS.    Another  letter  from  Raleigh.  N.  Cu 

Ralxhih,  N.  C  January  20.  JJ'J2. 
Hon.  T.  J.  Walsh. 

.United  States  Senator,  Washington.  D.  C. 
Mr  DiA«  Sen.^tos  Walsh  :  I  am  writing  you  in  reference  tj  Mr 
Cbarles  A.  Jonas,  whose  name  to  before  the  United  States  6*;nate' 
for  couflrmatlcn  as  United  States  district  attomsT  Xcr  the  western 
district  of  North  Carolina. 
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Mr.  Jonas  has  been  In  courts  presUled  over  by  ma  two  or 
tbree  tlnaea,  and  I  have  obeo-ved  his  eooduct  as  an  attorney  and 
his  manner  of  performing  his  duty  to  his  clients  and  the  court. 
X  hare  always  found  him  very  considerate  of  the  cotirt  and 
pooBeesed  of  a  proper  sense  of  propriety  In  the  performance  of  his 
duties.  He  has  also  Impressed  me  as  a  lawyer  of  real  ability  and 
with  a  high  sense  of  honor. 

I  have  no  hesitancy  In  making  the  foregoing  statement. 
"•'         With  feeling  of  high  esteem,  very  truly, 
J6  O.  V.  CaisPBT. 

Special  Judge  Presiding  Over  tKe 
Courts  ot  the  tighth  Judicial  District  of  North  Cartaina. 

A  telegram  from  Judge  Webb  to  Uie  Senator  from  Minne- 
sota [Mr.  SchaixJ: 

Shxlbt,  N.  C  rebnutry  7.  1932. 
trnntnr  Thomas  D.  Scksu.. 
•1      United  States  Senate.  WmshinffUm.  D.  C: 

Answering  your  telegram  asking  my  opinion  of  the  character, 
ability,  temperament,  and  general  qualifications  of  Charles  A. 
Joaaa  for  United  States  attorney,  beg  to  say  that  in  my  opinion 
his  character  and  legal  ability  are  good.  He  has  served  for  a 
number  of  years  as  assistant  district  attorney  and  as  United 
States  attorney  In  the  court  over  which  I  preside,  and  I  regard 
bbn  a  conscientious,  vigorous,  and  e«clent  public  official.  In  the 
performance  of  his  official  duties  I  have  seen  nothing  deaerviog 
censure  or  criticism. 

United  States  Disirict  Judge. 

Now.  Mr.  President,  I  have  called  attention  to  the  particu- 
lar language  that  is  so  much  objected  to  by  the  junior  Sena- 
tor from  North  Carolina  [Mr.  BailktI.  I  have  in  my  hand 
a  statement  made  by  the  junior  Senator  from  North  Caro- 
lina in  1926  relative  to  the  conditions  in  North  Carolina.  I 
shall  read  portions  of  the  article  for  the  purpose  of  showing 
the  Senator's  own  statement  with  respect  to  these  matters 
before  he  reached  the  Senate.  I  want  particularly  to  con- 
trast the  language  used  by  Mr.  Jonas  relative  to  the  courts 
with  what  Senator  Bazlkt  said  with  respect  to  other  officials 
of  his  own  State. 

The  particular  language  used  is  to  be  found  on  pi«e  26  of 
the  hearings:  not  at  the  beginning  of  it,  because  I  want  to 
-eall  attention  to  this  first: 

'"  This  Is  supposed  to  be  a  progressive  State,  but  It  Is  the  most 
backward  of  all.  excepting  possibly  South  Carolina,  in  the  means 
Of  aBSUilx|g  a  fair  and  accurate  count  of  ballots. 

Now  I  want  to  call  particular  attention  to  this  charge: 

v..  I  say  that  our  election  and  primary  laws  are  not  framed  for  the 
assurance  of  a  fair  election  but  for  the  piirpose  of  ^nnhnng  fraud 
to  be  perpetrated  and  of  concealing  the  perpetrators. 

^  Mind,  this  is  not  a  charge  where  he  says  the  laws  gI  North 
Carolina  have  been  so  framed  that  persons  can  commit  fraud 
and  can  escape  punishment;  but  he  makes  the  deliberate 
charge  that  the  Leglshd^ire  of  North  Carolina  and  the  execu- 
tive who  approved  that  law  have  deliberately  fram^  the 
law  for  the  purpose  of  permitting  fraud  to  be  perpetrated 
and  enabling  the  perpetrators  to  escape  punishment. 
-  I  want  to  compare  that  statement  of  the  distinguished 
Senator  from  North  Carolina  with  the  statement  he  now 
complains  of  that  Jonas  made,  when  all  that  we  can  find  out 
about  Jonas's  statement  with  respect  to  the  courts  is  when 
he  says,  "There  is  the  case  of  Avery  and  the  reglstraticm 
case  which  show  the  futility  of  any  such  action  as  this." 

That  is  not  aU  that  I  want  to  call  your  attention  to  with 
respect  to  this  statement,  however,  because  it  is  not  only 
that  that  the  junior  Senatpr  from  North  Carolina  objects 
to.  but  here  is  what  he  says  he  bases  his  objection  on;  and 
this  is  what  he  says  makes  this  man  personally  obnoxious 
to  him — these  charges,  the  gravamen  of  whi<di  I  have 
already  discussed: 

My  objectlona  to  the  appointment  of  Mr.  Charles  A.  Jonas  are  •• 
fellows: 

First.  Mr.  Jonas  has  published  wanton  and  insulting  statements 
In  the  papers  of  North  Carolina,  reflecting  upon  the  conduct  of 
elections  in  the  State,  with  blanket  charges  of  fraud  and  rascality 
involving  the  honor  of  the  State,  and  likewise  the  honor  of  the 
eleetlon  officials,  both  Democratic  and  BepubUcan.  Oopftes  oC  these 
paners  are  filed  herewith. 

I  ixmid  not  possibly  object  to- legitimate  crttlctems  in  the  ordi- 
nary coxirse  of  p^tlcal  partisanBhtp.  But  the  statements  of  Mr. 
JoiUM  are  so  insulting,  so  false,  and  so  wanton  and  unfounded,  that 
I  feel  that.  In  the  name  of  the  State  and  of  the  thousands  of  good 
men  who  conduct  our  elections,  I  must  object  to  the  oooflrmaftton 
of  his  appointment. 


J.  shall  undertake  to  nudntain  that  bis  utterances. are  saeh  •■  to 

sllow  that  temperamentally  he  is  unfitted  to  represent  the  United 
States  in  the  district  court  as  United  States  attorney. 

Second.  I  call  attention  to  the  wanton  and  insulting  statement 
by  Mr.  Jonas  reflecting  upon  the  cotuts  a*  the  State  of  Nortb 
Carolina  calculated  to  disgrace  our  Commonwealth  and  to  bring 
our  courts  into  disrepute.  The  statement  Is  false,  and  I  offer  It 
as  evidence  of  the  imfltness  of  Mr.  Jonaa  for  the  office  of  district 
attorney. 

Now,  let  us  see  what  the  Senator  from  North  Carolina 
himself  said  with  respect  to  his  own  State.  The  Senator 
from  Pennsylvaziia  IMr.  RbebI  will  probably  be  interested  In 
this,  also: 


Pennsylvania  bas  the  Australian  ballot,  bttt  yoa  warn  not  lot^ 
ago  what  hapipened  up  there;  lUlnols  has  it.  and  you  vmmI  about 
the  corruption  in  the  recent  primary  In  that  State.  •  •  •  But 
this  thing  Is  denounced  In  our  law.  It  Is  against  the  law  to  con- 
tribute to  candidates  without  making  a  rqxvt  of  tbem;  It  la  \ 
against  the  law  to  stuff  ballot  boxes;  there  are  20  criminal  acta 
providing  fines  and  even  penitentiary  sentences  in  our  election 
laws.  But  the  trouble  is  we  don't  pi^  any  attantkw  to  tbcm.  just 
aa  they  do  in  Pennsylvania  and  we  ha/ie  just  as  mucb  corruption 
here  in  North  Carolina  as  they  have. 

After  talking  about  the  millions  spent  in  PemMylvasia  and 
niixMis  to  get  a  $10,000  job,  he  concludes  in  this  way: 


Tbey  don't  ^>end  that  much  la  Nortb  Carolina  »?t«fi^wp  tbey 
don't  have  to.    But  they  do  spend  $350,000  in  North  Carolina,  and 

if  It  becomes  necessary  to  spend  a  miUion  they  wiU  spend  it. 

•  •  •  •  *  .^  9  • 

I  may  be  a  Uttle  cynical,  but  I  wouldn't  trust  a  politician. 

Here  is  the  Senator  talking  about  his  own  State;  and  I 
suppose  he  has  politicians  down  in  his  own  State  that  he  is 
complaining  about. 

We  have  got  to  preach  the  gospel  of  manhood  to  politics.  They 
spend  money  to  swing  elections  right  here  In  Wake  County.  They 
said  I  was  in  on  this  last  election,  but  I  waa  not;  I  kept  rlt*T  of 
the  whole  thing.  But  no  less  than  10  men  came  to  my  oAoe 
during  that  campaign  and  aaked  for  money  to  be  taed  in  oon- 
trolllng  the  vote.  These  were  not  ordinary  aorry-looldng  fellowa 
who  came  up  asking  fOr  $100,  and  they  can  and  do  control  tbo 
vote.  And  if  one  candidate  does  not  come  acroas  wltb  the  money 
tbey  will  go  aroimd  and  talk  to  the  other  candidate,  flo  that's 
the  aituation  right  here  in  Raleigh  and  Wake  County. 

Mr.  BAtLEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Del- 
aware yield  to  the  Senator  from  North  Carolina? 

Mr.  HASTINGS.     I  do. 

Mr.  BAILET.  I  have  no  regrets  about  the  statement.  It 
is  a  newspaper  report.  I  am  not  going  to  undertake  to 
modify  it  in  the  slightest  degree.  I  would  not  say  it  was 
entirely  accurate.  I  have  made  it  a  rule  all  my  life  not  to 
undertake  to  check  newspaper  statements. 

That  statement  is  a  protest  against  the  disposition  of 
people  to  take  money  in  pcUUcs.  The  Senator  has  just 
read  it.  I  was  trying  to  arrest  the  progress  of  what  I  con- 
sidered to  be  a  very  bad  thing  in  any  State.  I  am  perfectly 
willing  to  stand  on  it. 

Mr.  HASTINGS.  Well,  this  statement  has  been  in  the 
record  for  weeks,  and  I  assume  that  there  is  no  doubt  about 
its  being  a  correct  statement  of  what  the  Senator  said. 

Mr.  BAII£Y.  I  have  made  my  statement  just  by  way  of 
being  on  guard,  lest  I  should  admit  some  statement  that  was 
not  true;  but  I  did  not  rise  for  the  purpose  of  trying  to  cor- 
rect anything.  I  just  wished,  by  my  statement,  not  to  be 
committed  on  any  particular  item  in  the  statement.  There 
is  no  question  on  earth  but  that  I  made  a  very  earnest  cagn- 
paign  in  North  Carolina  from  the  year  1021  until  the  rear 
1929,  when  the  isresent  Australian  ballot  system  was  estab- 
lished in  the  State.  There  is  no  question  about  that;  and 
I  perhaps  made  one  or  two  hundred  speeches  aa  the  subject, 

Mr.  HASTINGS.  I  shall  have  scnnethlng  to  say  about  the 
present  conditions,  in  response  to  what  the  senior  Senator 
from  North  Carolina  had  to  say  about  them  in  his  argu- 
ment. 

I  called  attention  to  the  fact  that  the  charge  bad  been 
made  here  that  the  legi^ature  and  the  executive  had  de- 
liberately passed  a  law  so  as  to  permit  fraud  to  be  perpe- 
trated, and  to  conceal  the  perpetrators. 
I  read  in  another  place: 

Now.  why  was  that  proviso  put  In  tbercT 
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Referrtnc  to  a  ocrtals  provision  in  the  law. 

t%  «M  put  tB  Umi*  tj  aooM  wmast  poUUcUn.  U  it  pays  th« 
tfMDlaaat  iliwil  la  oootrol  ol  Ute  prednctt  to  rope  off  th:  walk 
««y.  tt  to  rofMd  off:  tX  tt  doaut  pay  to  ro|M  off  tbe  walk  way,  It 
tan't  done.  It's  iiuX  a  matter  of  which  way  they  can  get  the  most 
vote*.  That  proTliton  waa  put  there  In  tho  Interest  at  fraud  and 
Bot  In  the  Interest  of  f  almaas. 

This  is  what  the  distinguished  Senator  complains  of  on 

the  part  of  Ifr.  Jonas: 

Mr.  Jonas  has  published  wanton  jAd  insulting  statements  In  the 
papers  of  IVorth  Carolina  reflecting  upon  the  conduct  of  elections 
la  the  State,  with  blanket  charges  of  fraud  and  rascality  Involv- 
lag  the  honor  of  the  State,  and  likewise  this  honor  of  the  election 
oWrtsls.  both  DeicocraUc  aad  BepubUcan.  Copies  of  these  papers 
aiad  herewith. 


And  baaed  upon  those  charges,  he  says  this  man  Is  per- 
sonally obnaaboas  to  him. 

Mr.  BAnZT.    Ifr.  President,  wUI  the  Senator  yield? 

Mr.  HASrmfOS.    I  yield. 

Mr.  BAILET.  I  beg  the  Senator^  pardon,  but  It  Is  of 
•ome  importance  to  me,  and  I  think  to  the  Senate,  that  we 
keep  this  record  perfectly  dear. 

The  Senator  read  my  protest,  and  the  very  severe  criti- 
cism of  mine  as  against  the  use  of  the  word  "  may  "  with 
respect  to  marking  up  the  voting  places.  I  Insisted  that  it 
should  be  **  ahan.**  and  that  "  may  "  gave  the  election  offi- 
cials a  freedom  which  they  ought  not  to  have.  The  law 
now  declares  the  word  "  shall "  In  place  of  the  word  "  may." 

Mr.  HASTIN08.    I  read: 

But  the  iudgea  of  Sections  are  men  who  owe  their  appointment 
to  the  dominant  poUtical  machine  or  element.  They  have  got  to 
get  the  >*«^>«"t  of  the  ruling  power*  to  hold  their  olBces.  and  when 
they  do  c*t  It.  they  are  hard  to  dislodge. 

iTead  from  another  place: 

Wke  IB  taetaaee  back  ytmiaer  In  1913.  over  In  the  second  dinsloa 
mt  the  InS  ward;  tt  waa  at  White's  store.  At  that  precinct  they 
voted  a  asitar  do*.  Hm  dog  wtth  the  ballot  in  his  mouth,  went 
up  to  the  boK  aaa  the  ballot  was  placed  In  the  bos  and  counted. 
The  man  who  did  that  made  no  bones  about  it:  he  regarded  it  ss 
a  great  Joke.  There  1*  bo  way  to  count  the  Totes  after  they  are 
east  and  there  Is  no  power  to  go  behind  the  registrar  and  poll  hold- 
ers to  attack  the  dog's  vote  unless  somebody  showa  an  Inaccuracy 
ta  making  the  returns. 

MOV.  tn  another  place: 

The  election  law  at  the  time  It  was  framed  in  1901  had  a  simple 
tmfottunate  thing  to  Justify  It — the  negro  situation.  I  firmly 
btflsew  ttiaa  tt  Is  the  policy  ot  this  Bute  that  Its  affair  should  be 
<loiBlaatod  aad  run  by  the  whitea;  axMl  tt  ought  to  be  that  way. 
But  we  fell  by  the  wayside  tn  ISSa.  and  the  SUte  went  to  the  Re- 
pahUean  PopruIM*  by  about  from  30,000  to  40.000  majority.  But 
la  ISSe  we  got  back  In  the  saddle  and  in  1901  Aycock  came  In  and 
the  task  or  wrltUtg  aa  election  law  that  would  prevent  a  similar 
•ttuatloB  la  the  fotur*  was  undertakca.  But  although  it  is  a  good 
gun  to  have  behlad  the  door,  the  law  now  is  not  being  iised  to  keep 
cut  the  negro,  hut  to  keep  the  people  in  power  who  controlled  the 
tfeettoB  maehmsry  rsgardless  of  the  streaf^th  of  the  opposition. 
This  sltuatloa  can  not  be  remedied  until  t3M  people  rise  and  de- 
OMnd  a  teat  vQfta. 

We  also  have  on  the  statute  books  the  absentee  voters'  law. 
Hhat  law  was  put  there  In  time  of  war.  so  that  the  soldiers  who 
want  to  Fraaee  could  hava  an  opportunity  to  vote.  I  think  that 
was  the  right  thing  to  da  But  now  the  eoldlers  have  oome  back, 
sad  th*  law  stays  on  th*  books.  Why?  Because  in  any  election  or 
primary  anybody  wtth  control  over  the  regiatrars  and  poll  holders 
eaa  go  to  any  preclBet  la  the  State  and  vote  any  number  of  votes 
to*  wiatB  ta  I  btitove  tt  can  he  ptorsd  that  cigarette  coupon* 
have  b*en  ca*t  aa  ballot*  and  counted  under  such  clrcunMtance*. 


Mr.  MORRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAflmNOe.    I  yIekL 

Mr.  MORRISON.  Is  the  Senator  aware  of  the  fact  that 
Id  193t.  under  ov  Section  law,  Mr.  Hoover  carried  North 
Carolina  by  caoe  majority? 

Ut.  HAS11NOS.  Tes;  and  I  gather  from  that  that  there 
Brast  have  been  a  good  many  election  (^Bcials  who  were 
Rtpuhlteans  that  year  Instead  of  standing  Democratic  as 
th^  had  done  tn  the  past,  or  that  might  not  have  happened. 

Mr.  MORRISON.  In  reply  to  that,  under  cur  law  the 
Democrats  picked  their  election  officers,  and  the  Republicans 
picked  their  deeCloD  oflBcers  through  their  State  committee; 
tlMy  have  to  be  named  and  were  named,  and  they  gave 
President  Hoover  tike  State  by  <3.0M  majortly. 


Mr.  HASTINOS.  Mr.  President,  tt  is  contended  by  the 
senior  Senator  from  North  Carolina  that  the  law  has  been 
changed,  and  that  charges  made  by  Jonas  were  false.  I«t  ug 
see  whether  Mr.  Jonas  stands  alone  in  his  charges  about  the 
condition  in  1930. 

The  Senator  from  Minnesota  [Mr.  Schall]  placed  In  the 
RccoKD  some  evidence  dealing  with  that,  and  it  is  to  be  found 
somewhere  in  the  proceedings:  I  have  forgotten  just  where. 
This  appears  in  it: 

Report  of  hearing  before  election  laws  committee  of  hmtae  of 
representatives,  appearing  In  Greensboro  DaUy  New*.  February  14. 
1929: 

"  He  (Westell)  told  how  Miss  Bonnie  Franks,  a  school  tfricher. 
was  voted  as  an  absentee  with  Orady  Turner  aa  witness.  She  voted 
ballot  331  and  did  not  authorize  anybody  to  get  her  abeenteo  t>al- 
lot.  Orady  Turner  is  a  fictitious  name.  R.  L.  Melton,  former  resi- 
dent of  AsheviUe.  now  living  In  Detroit.  Mich.,  was  voted  twice  la 
the  precinct  which  was  making  Miss  Pranks  so  energetic.  Melton 
was  on  the  poll  books  as  No.  393  and  580.  Both  witnesses.  C.  F. 
Flemmlng  aad  Robert  Bridge*,  are  unknown." 

Mr.  MORRISON.    Did  I  understand  the  date  of  that  to  be 
in  January.  1929? 
Mr.  H.\STINGS.    I  think  that  Is  true. 
Mr.  MORRISON.    That  is  the  election,  and  in  one  of  thosa 

counties  President  Hoover  received  over  5,000  majority. 

Mr.  HASTINOS.  Suppose  I  bring  the  Senator  up  to  data 
by  quoting  from  the  AsheviUe  Labor  Advocate  under  date 
of  March  25,  as  follows: 

PXaSOHAIXT    OBNOXIOUS 

In  spite  of  the  embarrassing  situations  that  have  devel(^-d  m 
Congress,  the  charges  and  countercharges  that  have  been  ilun5 
about,  the  bipartisan  alliances,  the  bought  Senatorships.  and  other 
disgraceful  and  nauseating  occurrences  that  have  l^een  paraded 
betore  the  American  people  by  their  representatives  in  Washln^^ton. 
It  is  comforting  to  note  that  there  still  remains,  pure  and  un- 
tarnished, the  dignity  of  a  United  States  Senator. 

If  a  United  States  Senator  resorts  to  that  magic  phrase:  **  lU  1* 
personally  obnoxious  to  me,"  he  wins. 

Party  lines  are  forgotten — it's  getting  easier  all  the  time  now. 
The  senatorial  courtesy  must  be  extended.  No  man  may  b<!  ap- 
pointed to  any  position  if  he  Is  "  personally  obnoxious  "to  a 
United  States  Senator. 

We  have  no  brief  for  Charles  A.  Jonas  nor  for  his  claim  to  the 
office  of  district  attorney.  Personally  we  dont  give  a  hang  whether 
Jonas  gets  the  job  or  somebody  else  gets  it. 

But  to  exclude  him  because  he  has  dared  to  assert  that  there 
have  been  election  frauds  In  North  Carolina  and  that  the  bra:id  of 
justice  in  North  Carolina  courts  as  pertains  to  election  cases  may 
not  alwajrs  be  what  it  should  be  is  pure  rot. 

If  Senator  Bailkt  wants  some  instances  of  election  frauds  in 
North  Carolina,  let  him  come  to  AsheviUe  and  look  around.  If  h* 
Is  interested  In  samples  of  what  the  courts  do  tn  election  i*,ases, 
we  wish  to  direct  his  attention  to  the  behavior  of  some  Buncombe 
Coimty  grand  juries  who  have  had  evidences  of  election  fx-aud* 
presented  to  them. 

I  read  in  another  place  an  extract  from  the  Presb3rti;rian 
Standard,  Charlotte,  N.  C,  containing  part  of  a  sermon  by 
the  Rev.  P.  P.  Campbell,  D.  D.,  pastor  of  the  First  Piasby- 
terian  Church,  as  follows: 

For  Instance,  we  have  an  absentee  law,  whereby  under  cfTtaln 
reetrlctloDa  people  who  are  absent  or  physically  unable  to  ^  to 
the  polls  are  enabled  to  vote.  This  thing  is  abused  and  perverted 
tn  a  shameful  way.  There  have  been  people,  1  doubt  not,  who 
voted  the  absentee  ballot  who  were  absent  from  this  planet,  and 
it  could  not  be  known  where  they  were.  And  no  medium  was 
present  to  commxuUcat*  with  them  as  to  how  they  wanted  their 
votes  cast.  These  absentees  did  not  vote;  they  were  voted  thi-ough 
eomiptlon  of  the  ballot  by  the  ring. 

Another  thing  that  I  want  to  hit  hard.  I  understand  that  under 
the  laws  at  this  State  all  the  registrars  are  of  the  dominant  ]>arty. 
whatever  that  party  may  be.  Whenever  a  party  is  ashamed  X)  let 
the  other  party  know  what  it  is  doing  in  the  matter  of  registra- 
tions, that  party  la  rotten  to  the  heart.  It  means  that  the  domi- 
nant party  would  manipulate,  if  necessary,  the  registraUon  iKxxks. 
Why  this  law?  Because  the  dominant  party  keeps  It  for  Itc  own 
corrupt  purposes. 

That  1*  the  party  to  which  I  brtong.  I  wl*h  a  number  of  you 
Democrat*  would  come  out  and  say  you  won't  stand  for  this  any 
longer:  that  no  party  can  select  registrars  of  its  own  paHy  :aone. 
Who  1*  r**|K>nsible?  You  Democrats,  every  one!  You  are  respon- 
sible until  It  is  repealed.  You  have  the  stain  upon  your  own 
hands.  Do  liot  try  to  put  it  on  somebody  else.  How  many  of  you 
do  It?  How  many  of  you  refuse  to  stand  for  thliigs  you  know  are 
evil,  the  corruption  of  the  ballot  and  the  manipulation  for  Uiia  in 
party  interest,  largely  vmder  th*  oootrol  of  th*  ring  I  have 
apckma  oC7 
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I  quote  from  a  letter  written  by  an  editor  In  Winston- 
Salem.  N.  C: 

I  thoroughly  agree  with  you  that  we  need  draaUe  reform*— 

He  is  now  talking  about  the  present  law.  the  Uw  which 
the  dirtinguished  Senator  from  North  Carolina  says  has 
been  so  amended  as  to  improve  it  and  make  it  unobjec- 
tionable— 

I  thoroughly  agree  with  you  that  we  need  drastic  reforms  In  our 
system  of  voting.  The  absentee  ballot  law  is  an  abomination  in 
the  sight  of  the  Lord  and  should  be  abolished.  I  have  been  advo- 
cating its  repeal  for  a  year  or  more,  and  find  some  encouragement, 
at  least,  in  the  action  of  the  legislature  exempUx^  Buncombe 
County  from  that  law.  I  have  said  editorially  that  if  the  absentee 
law  Is  bad  for  Buncombe  it  is  eqtially  bad  for  the  99  other  coun- 
ties in  the  State  and  that  the  legidature  should  lose  no  time  in 
giving  them  the  same  relief  It  ha*  given  Bunoomb*. 

Here  is  a  letter  from  the  attorney  gen«-al. 

Mf.  MORRISON.  Mr.  President,  the  Senator  directed  his 
attention  to  me,  but  I  did  not  hear  who  signed  that  letter 
he  has  just  read. 

Mr.  HASTINOS.  This  is  from  the  Winston-Salem  Jour- 
nal, and  the  Journal  and  Sentinel,  Mr.  Martin,  editor. 

Mr.  MORRISON.    Is  it  an  editorial? 

Mr.  HASTINGS.  It  is  a  letter  written  to  Mr.  W.  E.  White 
under  date  of  February  10,  19S1. 

Here  is  another  letter  directed  to  Mr.  White  and  written 
by  the  attorney  general  on  December  30,  1930. 

Now  I  read  from  a  letter  from  Mr.  White: 

For  yotir  information,  would  say  that  the  beet  element  of  the 
Democratic  Party  of  AsheviUe  and  B\moombe  County,  after  the 
election  of  1930,  organized  thoroughly  and  they  sent  members  to 
the  legislatiire  who  were  pledged  to  repeal  the  absentee  vote, 
so  far  as  AsheviUe  and  Buncombe  County  were  concerned;  and 
the  legislatiire  was  compelled  to  accede  to  these  demands  and 
did  repeal  these  laws  for  Aahevllle  and  Buncombe  County  only; 
but  this  was  done  for  the  simple  reason  that  the  good  people 
of  AsheviUe  and  Biuicombe  County  absolutely  demanded  relief 
from  such  praetlce*  a*  had  been  practiced  on  them  in  the  past 
election. 

Mr.  MORRISON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Delaware  3^1d  to  the  Senator  from  North  Carolina? 

Mr.  HASTINGS.    Certainly. 
o:  Mr.  MORRISON.    I  want  to  ask  the  Senator  from  Dela- 
ware if  there  is  an  absentee  ballot  law  in  the  State  of 
Delaware? 

Mr.  HASTINGS.    Tes;  there  is. 

Mr.  MORRISON.  Does  the  Senator  know  Uiat  in  most  of 
ma  States  we  have  an  absentee  ballot-  law? 

Mr.  HASTINGS.    I  do  not  know  about  that 

Mr.  MORRISON.    But  the  Senator  has  one  in  his  State? 

Mr.  HASHNQS.    Yes;  we  have  one  in  our  State. 

Mr.  McNARY.    Mr.  President 

The  PRBSIDEUTT  pro  tempore.  Does  the  Senator  from 
Delaware  jrleld  to  the  Senator  from  Oregon? 

Mr.  HASTINGS.     I  yield. 

Mr.  McNARY.  I  find  it  quite  agreeable  to  the  able  Sena- 
tor from  Delaware  to  discontinue  his  speech  at  this  time 
and  to  continue  in  executive  session  to-morrow.  Therefore 
I  request  that  we  proceed  to  the  consideration  of  other  busi- 
ness on  the  Executive  Calendar. 

The  PRESIDSNT  pro  tempore.    Is  there  objection? 

Mr.  LONG.  Yes.  The  Senator  is  moving  that  we  go  out 
trf  executive  session  and  leave  unftolshed  the  matter  of  the 
Jonas  appointment? 

Mr.  McNARY.    No;   I  am  suggesting  that  we  call  the 
Executive  Calendar  and  recess  as  in  executive  session  until 
to-morrow,  when  we  will  proceed  with  the  further  consid- 
eration of  the  Jonas  matter. 
ji;  Mr.  LONG.    Very  well;  I  have  no  objection. 

The  PRESIDENT  pro  tempore.  The  olerk  y^h  state  tbe 
first  order  of  hivfinAja^  on  the  calendar. 


The  legidative  clerk  proceeded  to  read  Executive  KK. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  desire  to  sub- 
mit some  observations  with  respect  to  the  two  treaties  now 
on  the  calendar,  wtaicdi  will  probably  take  half  an  hour. 
Would  the  Senator  from  Oregon  be  wilBiig  to  postp(me  ttw 


consideration  of  the  treaties  unMl- after  we  have  conduded 
the  Jonas  case  to-morrow? 

Mr.  McNARY.    I  would  prefer  to  do  so. 

Mr.  REED.  Mr. 'President.  I  think  the  treaties  ought  to 
go  over  in  the  absence  of  the  chairman  of  the  Committee  on 
Foreign  Relations. 

The  PRESIDENT  pro  tempore.  Tht  treaties  will  be 
passed  over. 


COAST  GUARD — JASOS  A.  AZ.6B 

The  legislative  clerk  read  the  nomination  of  James  A. 
Alger  to  rank  as  captain  from  January  1,  1932.  in  the 
Coast  Guard. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

COAST    OUARI) — ranjRICK    H.    TOUIfO 

The  legislative  clerk  read  the  nomination  of  Frederick  H. 
Young  to  rank  as  captain  (engineering),  to  rank  as  such 
fnnn  January  1,  1932. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTSCASTIbS 

Tbe  legislative  clerk  proceeded  to  read  sundry  n<»nina- 
tions  of  postmasters. 

Mr.  REED.  I  ask  that  all  postmaster  nominations  be 
confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  (Ejection,  all 
postmaster  nominations  are  confirmed  en  bloc 

TBI  ARKT 

The  legislative  clerk  proceeded  to  read  sundry  nomlnaticms 
in  the  Army. 

_  Mr.  REED.    I  ask  that  all  nominations  in  the  Annj  be 
confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  all 
Army  nominations  will  be  confirmed  en  bloc  That  o(m- 
eludes  the  calendar. 

kBCISB 

Mr.  McNARY.  I  move  that  tlxe  Senate,  in  exeoutive  aes< 
sion,  recess  until  12  o'clock  to-morrow. 

The  motion  was  agreed  to:  and  the  Senate  in  executive      ^ 
session  (at  5  o'clock  and  5  minutes  p.  m.)  took  a  recess  until 
to-morrow,  April  5,  1982,  at  12  o'clo^  meridian. 


CONFIRMATIONS 
Executive  nominatioru  confirmed  by  ttie  Senate  AprU  4, 1$32 

Coast  Gvsaa 

James  A.  Alger  to  be  captain. 

Frederick  H.  Young  to  be  captain  (engineering). 
Appointmknts,  by  Transfsr,  nr  the  Rkgulai  Axarr 

Capt.  Thomas  Brady,  jr.,  to  Quartermaster  Corps. 

First  Lieut.  Thomas  Eginton  Whitehead  to  Quartermaster 
Corps. 

First  Lieut  Steven  livesey  Conner  to  Ordnance  Depart- 
ment. 

Promotxoms  nr  thx  Rboulak  Aimt 

Robert  Emmett  O'Brien  to  be  lieutenant  cokmel.  Infantry. 

Frank  Austin  Heywood  to  be  major.  Quartermaster  Corps. 

Frank  liauderdale  Cook  to  be  captain.  Air  Oorpe. 

Thomaf  Benjamin  White  to  be  first  lieutenant  Coaat  Ar- 
tillery Corps. 

William  Benjamin  Hawthorne  to  be  first  lieutenant  Coast 
Artillery  Corps. 


ALASAWA 

Margie  Gardner,  Aliceville. 
Charles  L.  Jackson,  Ashf onL 
George  F.  Schad,  Brewton. 
Virgil  B.  Huff.  Brundidse. 
Scottie  R.  Wester,  Center. 
J(tfm  T.  Mlzell.  Clio. 
Dyer  B.  Crow,  CoDinsviQe. 
James  F.  Baker,  Columbiana. 
Alexander  H.  Byrd.  Eutaw. 
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Ante  L.  Bootwell.  momaUm. 
Jeaae  O.  Moore.  Florence. 
William  A.  Olddns.  Frisco  City. 
Annie  K.  Fuenbaker.  Fulton. 
John  B.  Nixon.  Ooehen. 
Blerlns  8.  Perdvte.  Greenville. 
Robert  O.  Atklnt.  Beflln.  'W>^^^ 

OUver  P.  Wimams.  Henagar. 
Jemes  W.  Coker.  Irondele. 
.  On  B.  Wann.  Ma<ti«on. 
TlioauMi  C.  Latham.  liarveL 
Qrover  C  Warrick.  MiHry. 
WUter  B.  Goodman.  New  Brockton. 
Ftiil  B.  Payne.  New  Market. 
iTy  J.  King.  Opp. 
Annie  R.  Sberrer.  Phents  City. 
Mdrln  D.  Jackaon.  PhU  CampbdL 
Zula  L.  Persons.  Prlchard. 
Albert  H.  Qoizm.  Quinton. 
Clyde  Oldahoe.  SolUfent. 
Glenn  E.  Outhrle,  Townley. 
Locloiis  B.  Osbom.  Vina. 

OOLOKASO 

Charles  C.  Hurst,  Antonito. 
John  M.  Miller.  Campo. 
Frances  Lessley.  Oranby. 
WUllam  L.  Butler.  Vona. 

KXMTUCXT 

WiUlam  A.  Work.  Augusta, 
no  W.  Stamper.  BeattyvUle. 
William  C.  Huddleston,  Butler. 
George  D.  Montfort.  Campbellsburg. 
Dewey  Daniel.  Hasard. 
George  R.  Warren.  Lexington. 
Don  C.  Van  ROoee.  PalntsvUle. 
Albert  E.  Brown.  Pembroke. 
James  A.  Clapp.  Pryorsburg. 
WilUam  B.  A^hby.  Shepherdsrllle. 

mw  YoaK 
Roeeoe  C.  Van  Maiter.  Ithaca. 

woaTH  CAaOUXA 
Richard  J.  Pace.  East  Flat  Rock. 
Elsie  E.  BoyetU.  Kenly. 
Jesse  W.  Wood.  Littleton. 
Charlie  H.  Murray.  Middlesex. 
Rosa  J.  Cooper.  Nashville. 
May  C.  Campbell,  Norwood. 
Anna  W.  MeMinn.  Plnebluff. 
Ralph  A.  Blennedy.  Sanford. 
James  C.  Stancll.  Smithfleld. 
Arthur  H.  Gibbs.  Whittier. 
Mary  F.  Hlght,  Toungsvllle. 

PKinffSTi.vsna 

Win  O.  Depp.  Big  Run. 
Jones  EavensQB.  Chrlsttana. 
Sherwood  B.  BalUet.  Coplay. 
Arthur  Bensley.  Dtngmans  Ferrya. 
X^ance  Miller.  Downingtown. 
Kathryn  L.  Petrint  Bast  Brady. 
Ambrose  S.  Plummer.  Elizabethtown. 
WUliam  T.  Davlss.  Foreat  City. 
John  N.  Sharpsteen.  Honesdale. 
Frank  P.  Lightner.  Loysville. 
J  G.  Blaine  MacDade,  Marcus  Hook. 
Charles  Lunden.  Mount  Jewett. 
Samuel  L.  Rogers.  Newell. 
Raymond  A.  Klstler.  Paliaerton. 
W)||iam  M.  O.  Edwards.  Pencoyd. 
Robert  C.  Shup.  TrumbaTwiersviDe. 
William  W.  Downing,  jr.,  Wayne. 


Annie  K.  Tumey.  Alpine. 
Barry  A.  Wulff.  Brady. 


ChesseTl  Ora.  Brookshire. 
Lela  T.  Toone.  Brownfleld. 
Louise  Sackett,  Bullard. 
Francis  O.  Drake.  Donna. 
Robert  P.  Myers,  Ferris. 
Sol  D.  Smith.  Granbury. 
Olive  Raoul.  Gustine. 
Eva  M.  Reed,  Hempstead. 
James  8.  Colley.  Legion. 
Daniel  B.  Gilmore.  McGregor. 
Amos  E.  Duffy,  Matagorda. 
Ewald  Straach,  Miles. 
William  R,  Williams.  Montague. 
Ruth  Yoimg,  Mount  Calm. 
Duane  B.  Scarborough,  Oakwood. 
Hal  Singleton.  OTtonnelL 
Arba  A.  Cooper,  Olney. 
Jesse  R.  Davis,  Pearsall. 
Maggie  Thomas.  Petersburg. 
Thomas  B.  Higgins,  Reagan. 
Tolbert  Hannon.  Richmond. 
Homer  H.  Turner,  Rockdale. 
Jesse  »L.  Hokomb,  Seminary  HilL 
Clarence  V.  McMahan,  Waco. 
Alice  Pipes,  White  Deer. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  April  4,  1932 

The  House  met  at  12  o'clock  nooiL 

The  Rev.  William  S.  Abernethy.  D.  D..  minister  of  the 
Calvary  Baptist  Church,  Washington,  D.  C^  offered  the 
following  prayer: 

Almighty  God,  our  Heavenly  Father,  we  approach  Thy 

throne  this  morning  with  hearts  that  are  grateful  and  glad 
for  all  the  gifts  that  have  come  to  us  from  Thy  bountiful 
hand.  For  life  and  strength  and  health,  for  friends  and 
loved  ones,  for  work  to  do,  for  all  the  powers  of  body  and 
mind  and  spirit  with  which  Thou  hast  endowed  us,  we  arc- 
humbly  grateful.  MJEty  we  again  to-day  dedicate  to  Thect 
and  Thy  service  these  powers.  May  we  walk  humbly  bef  on; 
God:  may  we  love  mercy;  may  we  do  justly;  and  to  thai; 
end  we  pray  Thee  that  Thou  wUt  give  us  clear  vision  and 
sound  judgment  and  wisdom.  Bless  the  Members  of  thi<} 
body,  we  pray  Thee,  and  give  them  all  needful  things  tha~i 
they  may  do  their  tasks  efficiently  and  well.  And  now  maj' 
God.  In  His  mercy  and  love,  watch  over  us  and  guide  us,  and 
we  ask  it  in  the  name  oi  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  Friday.  April  1,  1032, 
was  read  and  approved. 

MXSSAGX    FROM    THX    SXNATX 

A  message  from  the  Senate  by  Mr.  Craven,  Its  principal 
derk.  announced  that  the  Senate  had  passed  the  following 
resolution: 

Senate  Resolution  199 

Resolved,  That  the  Senate  haa  heard  with  profound  sorrow  the 
annoiincement  of  the  death  of  Hon.  Aubst  H.  WwafXAL,  late  a  Sep- 
Tssentatlve  from  the  State  of  Indiana. 

Resolved,  That  a  conunlttee  of  11  Senators  be  appointed  by  the 
Vice  President  to  Join  the  committee  appointed  on  the  part  of 
the  House  of  Representatives  to  attend  the  funeral  of  the  deceased 
Bepresentatlve. 

Resolved.  That  vhe  Secretary  communicate  these  resolutions  to 
tbe  House  of  Representatives  and  transmit  a'  copy  thereof  to  Um 
family  of  the  deceased. 

Resolved,  That  as  a  fiirther  mark  of  respect  to  the  memory  dl 
the  deceased  Representative,  the  Senate  do  now  adjourn  untU 
MaadMj.  April  4.  1982,  at  12  o'clock  meridian. 

The  message  also  announced  that  pursuant  to  ttie  fore- 
going resolutions  the  Vice  President  had  appointed  Mr. 
Watson.  Mr.  Rouhsok  of  Indiana.  Mr.  Shkppau.  Mr.  Fsss. 
Mr.  Dnx,  KCr.  Pattbssoii,  Mr.  Bakklkt.  Mr.  Dickikson,  Mr. 
CcnraALLT,  Mr.  Whtte.  and  Mr.  Btbihss  members  of  the  cota- 
mittee  on  the  part  ol  the  Senate  to  attend  the  funeral  of 
the  deceased  Represeatativ««yy^>  ^  •>&  9d3  '' 
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•t-  Hm  mconge  ^so  mnooonoed  thai  the  Senate  had  passed, 
with  an  amendBsent  in  which  the  conctirrence  of  the  House 
is  reonested.  a  bill  of  the  House  of  the  following  title; 

H.  R.  6662.  An  act  to  amend  the  tariff  act  of  1930.  and  for 
other  purposes. 

KKSSAGE  FROM  THX  PR^JDENT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries. 

oj  aaooiociTTAL  or  a  bill 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bill  (H.  R.  909)  to  amend  section  4  of  the 
act  entitled  "An  act  to  provide  a  govenm>ent  for  the  Terri- 
tory of  Hawaii,"  approved  April  30,  IdOO.  be  stricken  from 
the  calendar  and  recommitted  to  the  Ccnuuittee  on  the 
Territories. 

The  SPEAKER.  The  gentleman  from  Texas^asks  unani- 
mous consent  that  the  bill  H.  R.  309  be  reofmuaitted  to  the 
Committee  on  the  Territories.    Is  there  objection? 

There  was  no  objection. 


Ik 


nroapoipcwcg  or  trk  phzlippzwc  zsLAKsa 
The  SPEAKER.    Tills  is  unanimous -consent  day.  and  the 


'tCfhalr  win  recognize  the  gentleman  from  South  Carolina  for 
the  purpose  of  making  a  unanimous-consent  request. 

Mr.  HARE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
it  may  be  in  order  to  move  that  the  House  rfesolve  Itself  into 
ttie  Cmnmtttee  of  the  Whole  House  on  the  state  of  the 
tTnion  for  the  consideration  of  the  bm  (H.  R.  7233)  to 
provide  for  the  withdrawal  of  the  sovereignty  of  the  United 
States  over  the  Philippine  Islands  and  for  the  recognition 
of  their  Independence,  and  so  forth:  that  there  shall  be  two 
hours  of  general  debate,  one-half  to  be  cootroUed  by  the 
chairman  of  the  committee  and  one-half  to  be  eoirtrolled 
hy  the  ranking  member  of  the  minority  opposed  to  the  bill, 
and  that  for  the  purpose  of  amendmoxt  In  the  Committee 
of  the  Whole  the  substitute  committee  amendment  may  be 
considered  by  the  Committee  of  the  Whole  as  an  original 
MO. 

Itie  SPEAKER.  The  gentleman  from  South  Carolina 
aska  unanimous  consent  that  It  Biay  be  hi  order  to  move 
that  the  House  resolve  Itself  Into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  purpose  of 
considering  the  bfll  H.  R.  7233,  kaown  as  the  Philippine 
independence  bill;  that  there  shall  be  two  hours'  ^nerai 
debate,  that  then  the  bill  *an  be  considered  in  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  under 
the  S-mlnute  rule,  and  that  the  committee  substitikte  be 
considered  as  the  original  bill  for  the  purpose  of  amendment 
in  ttje  Committee  of  the  Whole.    Is  there  objection? 

Mr.  BACON.  Mr.  Speaker,  reserving  the  rl^t  to  <*ject, 
I  consider  that  a  matter  of  this  importance  should  be  taken 
up  at  a  time  when  there  can  be  a  great  deal  more  debate 
than  t«o  hours.  Many  Members  are  absent  to-day  and  it 
•was  the  general  understanding  that  no  matter  of  importance 
was  to  come  up  imtil  Tuesday.  I  believe  this  bill  should  be 
considered  under  a  rule  giving  ample  time  for  full  discus- 
sion of  this  measure,  particularly  as  it  involves  a  tariff 
poUcy,  trade  relations,  Immigration  matters,  and  other  mat- 
ters of  great  Importance.  Therefore,  Mr.  Speaker.  I  am 
4ionstrained  to  object. 

'  Mr.  HARE.  Mr.  Speaker,  I  ask  viantanous  consent  that 
<lKis  bill  may  be  given  a  privileged  status,  to  be  considered 
under  the  rules  of  the  House  of  Representatives. 

The  SPEAKER.  The  gentleraan  from  South  Carolina 
asks  unanhnefBB  consent  that  Oils  bill  be  given  a  jntvileged 
status,  to  be  considered  under  tSse  nries  of  the  House  of 
Representatives.    Is  there  oWection? 

Mr.  BACON.    Mr.  Speaker,  I  object. 

Mr.  HARB.    Will  the  gentlemMi  reserve  his  objection? 

Mr.  BACON.    I  Win  reserve  my  objection. 

Wx.  HARB.  Ifir.  SpeiAer.  I  onderstood  that  the  genlte- 
VMB  flora  Wew  Yoa*  orfy  reserved  12ie  right  to  object  to  the 
original  request.  I  wofuld  Itice  to  say  to  the  gentleman  that 
very  anxioas  to  give  aH  the  time  possible  to  the  dis- 


custion  o<  this  btil.  but  I  might  say  that  under  a  nde,  to  be 
obtained  for  the  purpose  of  considering  this  bill,  it  vouU 
be  impossible  for  us  to  get  over  two  hours  of  goaeral  debate 
and  then  consider  it  under  the  S-minute  rule.  wha«  It  would 
be  subject  to  amendment. 

Mr.  BACON.  I  will  say  to  the  gentleman  that  there  are 
many  Members  not  present  to-day  who  are  very  much  inter- 
ested in  this  matter. 

Mr.  HARE.  The  only  thing  to  be  gained  by  objecting  l9 
the  bill  to-day  would  be  to  delay  It,  because  we  oould  not 
expect  to  get  more  time  under  a  rule  than  is  oont^alned  ki 
the  requMt  made  at  ttm  time. 

Mr.  BACON.  It  would  at  least  give  a  number  of  Mem- 
bers who  are  not  {xtisent  to-day  an  opportunity  to  be  here. 
It  would  also  give  a  great  many  Membo-s  interested  In  thto 
subject  a  chance  to  examine  ami  study  the  bill  and  read  the 
hearings. 

Mr.  HARE.  ^  might  say  to  the  gentleman  that  these 
hearings  have  been  printed  for  three  weeks;  the  report  has 
been  filed  for  upwards  of  two  weeks,  axMl  notice  was  gives 
on  last  Friday  that  we  would  make  this  request  to-day. 

Mr.  BACON.  The  gentleman  well  knows  we  have  been 
very  busy  on  tax  matters  for  the  past  three  weeks. 

Mr.  LaGUARDIA.  I  want  to  point  out  to  my  coUeagut 
from  New  York  that  this  Philippine  question  has  been  pend- 
ing before  Congress  ever  since  I  have  been  here  during  the 
last  14  years.  The  committee  has  held  hearings,  the  hear- 
ings have  been  printed,  and  I  understand  it  is  a  unaninuHV 
report. 
Mr.  UNDERHUJL    Oh.  no. 

Mr.  LaGUARDIA.  WeU.  practically  a  Hnanimom  report. 
Mr.  BACON.  No;  it  Is  not  unanimous. 
Mr.  LaGUARDIA.  The  biH  has  been  on  the  calendar,  and 
this  matter  of  raising  the  question  imw  that  to-day  Is  Mon- 
day and  some  Members  are  absent.  I  do  not  believe  Is  » 
Justifiable  argument  to  present,  and  I  want  to  point  out  to 
my  colleague  that  he  is  not  iz^^rfering  with  the  ultimate 
passage  of  this  bin  if  we  take  it  up  to-day^  and  we  might  as 
well  take  it  up  under  unanimous  consent  as  to  take  it  up 
under  a  nile.  I  can  not  reconcile  the  geotleman's  position 
of  suggesting  that  this  is  "  gag  "  and  in  the  same  breath  reo* 
ommending  a  rule.  I  hope  my  colleague  wHl  permit  the 
House  to  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union.  We  can  discuss  It  there 
and.  finally^  make  good  a  solemn  promise  that  la  in  the 
platform  of  both  parties. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  from 
South  Carolina  yield? 
Mr.  HARE.  I  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON.  Mr.  Speaker.  I  want  to  call  the  attentloa 
of  the  gentleman  from  New  York  IMr.  Baco*]  to  the  fact 
that  in  yesterday's  paper  there  was  an  interview  from  him 
of  Satiu-day.  showing  that  he  knew  as  early  as  Saturday 
about  this  matter  coming  up  to-day.  and  showing  what  he 
intended  to  do  about  it  this  morning;  and  if  the  Speaker 
were  to  recognize  the  gentleman  from  South  Carolina  to 
move  to  suspend  the  niles,  the  gentleman  would  have  but  20 
minutes*  debate  on  the  side,  whereas  now  by  agreeing  to  the 
unanimous-consent  request,  the  gentleman  has  the  advan- 
tage of  having  two  hoiurs'  debate,  giving  one  hour  on  the 
side. 

Even  imder  a  suspension  of  the  rules,  which  will  require 
a  two-thirds  majority,  this  bm  will  pass  by  an  overwhelming 
vote.  Objecting  to  the  unanimous-consent  request  will  avail 
nothing  but  will  cause  the  tune  tot  debate  to  be  reduced  tram 
two  hours  to  only  40  minutes.  Many  Members  are  prepared 
to  vote  right  how. 

Bto.  STAFFORD.    Mr.  Speaker,  may  I  present  a  parlia- 
mentary inquiry,  with  the  gentleman's  permission? 
Mr.  ELARE.    I  yield. 

Mr.  STAFFORD.  If  the  bill  is  granted  a  privileged  status 
as  suggested  In  tire  mnmfanoos-consent  request.  I  assume 
that  the  Consent  Caleiular  will  be  called  to-dsj  azid  irt^n 
that  Is  fini^ed,  then  the  bill  may  t>e  taken  up  under  the 
privileged  status  requested  by  the  gentleman  or  may  be  taken 
up  at  some  foture  time? 
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The  Chftir  win  state  far  the  Inf omuition 
off  tM  RouK.  in  responae  to  the  {wrhamentaiT  inqi^Ty.  that 
the  Chair  — rgf— »^«*  to  the  soittenkan  from  Sovth  Canriina 
that  he  make  the  request  wbkh  he  has  Just  made,  and  In 
case  that  request  was  not  granted,  that  he  ask  that  the  bill 
te  fHvn  a  prlTlleted  status.  U  this  rsquest  vcm  granted. 
then  the  Consent  C^hadar  would  be  caned  for  two  and  a 
half  or  three  hours,  when  the  Chair  wwiid  recognise  the 
gentleman  to  move  to  go  Into  Committee  of  the  Whole  House 
on  the  state  of  the  Union  to  consider  the  hill  under  the 
general  rules  of  the  House  of  Representatives.  It  is  then 
wlthtaa  the  power  of  the  House  to  limit  debate  or  extend  it 
to  la  hours,  or  14  hours,  or  limit  it  to  2  hours  or  1  hour. 
In  case  objection  Is  made,  it  Is  the  intention  of  the  Chair 
to  reoognlae  the  gentlonan  from  South  Carolina  not  later 
than  2  JO  or  )  o'clock  this  afternoon  to  move  to  suspend  the 
rules  and  pass  the  bilL 

The  Chair  has  undertaken  to  give  the  House  a  full  oppor- 
tonlty  to  consider  this  bill  under  the  rules  of  the  House  of 
Reuresentatlves:  and  if  it  declines  to  give  this  consent,  the 
Qiair  is  going  to  recognise  the  gentleman  to  see  whether 
the  Membership  of  the  House  want;,  to  pass  this  bill  to-day 
imder  suspension  of  the  niles  or  not. 

Ui.  MICHENSR.  Mr.  Speaker,  reserving  the  right  to 
object,  as  suggested  by  the  genUeman  from  New  York  [Mr. 
BacomI,  this  is  a  matter  of  vast  importance.  It  has  been 
before  the  country  for  many,  many  years.  Therefore,  fol- 
lowing his  Une  of  argument,  it  would  necessarily  be  proper 
that  the  House  act  deliberately  and  not  speedily  in  disposing 
of  so  Important  a  measure.  This  committee  has  been  before 
the  Rules  Committee  and  has  asked  for  a  rule.  A  bearing 
has  been  held,  and  I  think  the  Rules  Committee  is  possibly 
inclined  to  grant  a  rule.  The  time  for  general  debate  asked 
from  the  Rules  Committee,  as  I  recall,  was  two  hours,  and 
then  that  the  bill  be  considered  under  the  5-minute  rule. 
TtoiM  is  the  general  rule  that  is  granted,  and  I  assume  it  is 
the  rule  that  will  be  given  If  a  rule  Is  granted  in  this  matter. 

Now.  the  only  thing  that  can  be  gained  by  granting  the 
request  of  the  gentleman  from  South  Carolina  as  to  a  privi- 
leged status  for  the  bill  is  that  the  bill  may  be  brought  up 
to-day  for  consideration.  Nothing  is  to  be  gaine$I  other  than 
the  question  of  bringing  the  bill  up  for  consideration  to-day. 
General  debate  would  be  fixed  by  the  House.  Therefore,  it 
seems  to  me  that  the  only  ground  on  which  the  gentleman 
from  New  York  [Mr.  B-iconI  could  object  is  that  sufficient 
iK>Uce  has  not  been  given,  or  that  the  membership  was  not 
ftilly  advised  that  the  bill  win  come  up  to-day.  There  was 
notice  given  last  Friday  in  answer  to  a  qu^tlon  which  I 
propounded  as  to  what  would  be  brought  up  to-day.  This 
bin  should  not  be  considered  without  opportimity  to  amend. 

Mr.  HOOPER.    WiU  my  colleague  yield  for  a  question? 

Mr.  MICHENER.    Yes. 

Mr.  HOOPER.  As  a  member  of  the  Rules  Committee, 
does  my  colleague  from  ICchigan  think  that  where  we  have 
before  us  a  bin  involving,  outside  of  the  rights  of  the  people 
of  the  United  SUtes,  the  rights  of  12.000,000  people  of  the 
ThUippine  T^^^"^*.  where  there  are  questions  of  immigration 
Involved,  where  there  are  questions  of  tariff  involved,  where 
th(^  are  involved.  In  a  way.  serious  international  ques- 
^tlons— does  my  colleague  think  that  two  hours  or  two  and  a 
half  hours  is  a  sufficient  amount  of  time  on  such  an  im- 
portant subject,  when  we  wlU  decide  an  election  contest  to- 
lacTow  with  two  hours'  debate,  or  perhaps  take  all  day? 

Mr.  MICHZNER.  In  answer  to  the  question  propounded 
tv  my  colleague  from  Michigan,  let  me  say  that  the  Com- 
mittee oa  Insular  Affairs  asked  for  two  hours  I  think,  and 
I  was  basing  the  action  which  the  Rules  Committee  might 
lake  upon  the  request  made  by  the  ccaxunittee.  of  which  the 
tentleman  from  Michigan  [Mr.  Hoopn]  is  a  member,  lime 
for  debate  is  not  as  material  as  the  opportunity  to  amend. 
^  Mr.  UMTHRHTU*.    Win  the  gentleman  yield  there? 

Mr.  ^nntm^XR.    Yes. 

Mr.  UNDBRHILL.  It  is  my  understanding.  Mr.  Speaker, 
ttut  the  cocunittee  adced  for  a  whole  day. 

Mr.  CUlKBKnSLD.    Mr.  SDcakex.  win  the  gentleman 


Mr.  BANKHBAD.  Mr.  Speaker.  I  do  nut  ttaink  we  are 
making  much  headway.    I  demand  the  regular  ord«. 

The  SPBAKBR.  The  gentleman  from  Alabama  demands 
the  regular  order. 

Mr.  CHIPERFIELD.  Mr.  Speaker,  reserving  the  right  to 
objeect 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Mr.  BACON  and  Mr.  CHIPERFIELD  objected. 

The  SPEAKER.  The  gentleman  from  South  Carolina 
[Mr.  Habe]  WiU  be  recognized  not  later  than  3  o'clock  to 
move  to  suspend  the  rules  and  pass  this  bUL 

The  Clerk  wiU  call  the  Consent  Calendar. 

MXMOSIAL  rOOirrADf  AT  CHIVY  CHA8X  CXSCLX 

The  first  business  on  the  Consent  Calendar  was  the  resolu- 
tion (H.  J.  Res.  152)  to  provide  for  the  erection  of  a  memorial 
fountain  at  Chevy  Chase  Circle,  and  to  accept  donations  for 
such  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  I  wish 
to  state  that  I  have  gone  into  this  matter  thoroughly  and 
have  taken  it  up  with  the  Commission  of  Pine  Arts.  They 
assured  me  that  they  would  not  approve  of  any  plan  of 
design,  if  the  design  as  weU  as  the  material  is  not  of  the 
most  substantial  materials  and  constructed  in  the  most 
permanent  manner.  I  believe,  with  that  assurance,  there  Is 
no  danger  of  putting  up  any  inartistic  fountain,  and  I  am 
going  to  accept  the  asstutmce  of  the  Commission  of  Fine 
Arts.  I  wiU  put  their  letter  in  the  Rxcord  as  a  part  of  my 
remarks. 

The  letter  is  as  foUows: 

i 

TBI  Commission  or  Vrm  Am. 

Washington,  March  31,  1932. 
Hon.  Piomxtsxi  H.  LAOtrAxou. 

Hotise  of  Representatives,  Washington,  D.  C. 
Mt  Dzab  Mb.  LaOuaboia:  In  the  matter  odT  ttie  treatment  oT 
Cbevy  CbJUM  Circle  the  Comznlsslon  of  Fine  Arta  feel  that  thla. 
one  of  the  moat  significant  entrance*  to  the  District  of  Columbia 
from  Ifaryland.  should  not  be  continued  In  its  present  shabby  and 
xindeTeloped  condition. 

The  commission  believe  that  Washington  needs  fountains,  very 
many  of  them,  to  mitigate  the  heat  and  discomfort  of  the  sum- 
mers. Also  they  realize  that  people  generally,  both  children  and 
adults,  enjoy  fountains  more  than  any  other  park  feature.  There- 
fore, the  commission  favor  a  fountain  for  Chevy  Chase  Circle. 

When  the  design  for  such  a  fountain  comes  before  the  conunls- 
slon  they  will  see  to  it  that  the  coping  Is  of  stone,  and  that  every 
part  of  the  fountain  Is  built  of  the  most  substantial  materials 
and  In  the  most  permanent  manner. 

The  exact  design  of  the  fountain  and  of  the  aococnpanylng 
landscape  must  be  determined  as  the  result  of  a  careful  study  of 
the  site  and  funds  available.    An  adequate  fountain  can  be  buUt 
for  the  money  promised. 
Vary  truly  yours. 

Chaslss  Mooib,  Ciwlmum. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  resolution,  as  foUows: 

Be»olved.  etc..  That  thA  Dtreetcr  of  Public  BuUdlngs  and  Public 
Parks  of  the  National  Capital  is  authorized  (1)  to  provide  for  the 
erection  of  a  memorial  fountain  of  simple  design  at  Chevy  Chase 
C^cle  in  the  District  of  Columbia  and  for  appropriate  landscaping 
in  connection  therewith,  and  (2)  to  accept,  on  behalf  of  the 
United  Statw,  donations  for  such  purposes;  except  that  the  work 
herein  authorized  shaU  not  be  commenced  until  there  shall  have 
been  received  donations  equal  in  the  aggregate  to  the  estimated 
cost  of  such  work  and  unless  such  work  can  be  completed  within  a 

esriod  of  three  years  from  the  date  of  enactment  of  this  act.  The 
nlted  States  shall  be  put  to  no  expense  in  connection  with  such 
work.  The  plans  and  designs  for  such  fountain  and  landscaping 
shall  be  approved  by  the  National  Commission  of  Fine  Arts. 

Mr.  GILBERT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Senate  bill,  identical  with  the  House  bill,  be  sub- 
stituted for  the  House  bilL 

The  SPEAKER.    Is  there  objectioa? 

There  was  no  objection. 

Mr.  STAFFORD.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word.  I  failed  to  notice  when  the  House  biU  was  being 
read  that  I  had  a  notation,  or  proposed  amendment,  relating 
to  maintenance.  Is  it  intended  that  the  National  Govern- 
ment sban  be  relieved  of  all  charges  of  every  nature? 

Mr.  GILBERT.  Other  than  maintenance.  The  Govern- 
ment is  relieved  of  any  charge  for  construction. 
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Mr.  STAFFORD.  W^mb  this  monument  Is  constructed  at 
whose  expense  win  the  maintenance  be? 

Mr.  GILBERT.  At  the  expense  of  the  District,  and  it  is 
estimated  it  wiU  cost  about  $125  a  year. 

Mr.  STAFFORD.  Mr.  Speaker.  I  withdraw  the  pro  forma 
amendment. 

The  Senate  bUl  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

OIL  PORTRAIT  OP  PORMXt   PRKSIDClfT  COOLnKll 

The  Clerk  read  the  next  resolution  on  the  Consent  Calen- 
dar. Senate  Joint  Resolution  75,  authorising  the  Joint  Com- 
mittee on  the  library  to  procure  an  oil  portrait  of  former 
President  Coolidge. 

Mr.  PATTERSON.  Mr.  Speaker.  I  reserve  the  right  to 
otaject. 

Mr.  LaGUARDIA.  I  rise  to  suggest  an  amendment,  axKi 
unless  the  amendment  is  adopted  I  shall  object. 

Mr.  PATTERSON.    Mr.  Speaker.  I  ask  that  this  bUl  be 
passed  over  without  prejudice. 
~'  The  £S>EAK£R.    Is  there  objection? 

There  was  no  objection. 

cocmi  s'alknk  akd  st.  3cm  national  porksts 

The  Clerk  read  the  next  biU  on  the  Consent  Calendar, 
H.  R.  6659,  for  the  inclusion  of  certain  lands  in  the  Coeur 
d'Alene  and  St.  Joe  National  Forests.  State  of  Idaho,  and  for 
Other  purposes. 
*  Tht  SPEAKER.    Is  there  objection? 

Mr.  COLLINS.  Mr.  Speaker,  in  view  of  the  fact  that  this 
bin  was  under  consideration  by  the  House  on  the  last  Cal- 
endar Wednesday,  when  the  PubUc  Lands  Committee  had 
the  caU,  I  object. 

INLAND  WATSRWATS,  NORFOLK  TO  BKATTFORT  INLXT 

The  next  business  on  the  Consent  Calendar  was  the  bUl 
(H.  R.  6184)  for  the  improvement  of  the  inland  waterway 
from  Norfolk,  Va..  to  Beaufort  Inlet,  N.  C. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. On  two  successive  consent  days  I  have  requested  that 
this  bill  be  passed  over  without  prejudice  in  order  to  obtain 
additional  information.  I  obtained  last  week  information 
which  I  desired  from  the  Chief  of  Engineers  in  the  way  of  a 
map.  I  think  it  would  be  a  saving  of  time  if  I  could  have 
opportunity  to  consult  with  the  sponsor  of  the  bilL  I  ask 
unanimous  consent  that  the  bill  go  over  for  two  weeks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

BRIDOS  ACROSS  MISSOURI  RIVXR  AT  RANDOLPH,  ICO. 

The  next  business  on  the  Consent  Calendar  was  the  biU 
(H.  R.  8072)  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Missoiiri 
River  at  or  near  Randolph,  Mo. 

The  SPEAKER.    Is  there  objection? 

Mr.  LaGUARDIA.    I  object 

CODE  OP  CIVIL  PROCXDURX,  CANAL  ZONE 

<  The  next  business  on  the  Consent  Calendar  was  the  blU 
(H,  R.  7521)  to  provide  a  new  code  of  civil  procedure  for 
the  Canal  Zone  and  to  repeal  the  existing  code  of  existing 
procedure. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimotis  consent 
that  this  bin  axKi  the  following  biU,  H.  R.  7522.  to  provide  a 
new  civil  code  for  the  Canal  Zone  and  to  repeal  the  existing 
civil  code  be  passed  over  for  two  weeks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

I  HOSPITALIZATION   PCA   CSRTAIN  PKRSONS 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  4724)  to  confer  to  certain  persons  who  served  in  the 
Qoartermaster  Corps  or  under  the  Jurisdiction  of  the  Quar- 
termaster General  during  the  war  with  Spain,  the  PhiUppine 


Insurrection,  or  the  China  relief  ezpeditlan  the  benefits  of 
hospitalization  and  the  privileges  of  the  soldiers'  homes. 

The  SPEAKBl.    Is  Uiere  objection? 

There  was  no  objection,  and  the  Clerk  read  the  biU.  aa 
fonows: 

Be  it  enacted,  etc..  That  all  persons  who  served  tn  the  Quarter- 
master Corps  or  u&dtr  the  Jurisdiction  of  the  QuartarmMter  Gen- 
eral during  ttM  war  with  Spain,  the  Philippine  Insurreetlon.  or 
the  China  relief  expedition  on  vessels  owned  by  the  United  States 
and  engaged  In  the  transportation  of  troops,  supplies,  ammunition, 
or  materials  of  war.  and  who  were  dlscmarged  for  dlsabUtty  in- 
curred In  such  governmental  service  In  Une  of  duty  shall — 

(1)  Be  entitled  to  the  benefits  provided  for  by  paregrapta  10 
of  section  302  of  the  World  War  Teterans'  act.  1034.  as  amended; 
and 

<t)  Tk*  the  purpose  eft  reeeirlng  the  beneflte  of  the  Soldiers' 
Rocne,  the  National  Home  tor  Disabled  Volunteer  Soldiers,  and 
the  Naval  Home,  be  held  to  have  been  honorably  dlecJoarged  from 
the  military  or  naval  forces  of  the  United  States. 

Ihe  MU  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  r«ui  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

STAtlTKS  or  CXORGC  WASHZNQTON  ANS  ROBERT  B.  LEE 

The  next  business  on  the  Consent  Calendar  was  Bouse 
Concurrent  Resolution  24.  respecting  the  statues  of  George 
Washington  and  Robert  E.  Lee. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. No  one  in  the  Chamber,  I  believe,  has  a  higher  ad- 
miraticm  than  I  for  the  military  genius,  the  scholarship,  and 
the  high  position  that  Robert  E.  Lee  held  during  his  life- 
time. However,  when  this  resolution  was  under  considsa- 
tion  last  consent  day,  I  called  the  attention  of  the  sponsor 
of  the  resolution  to  the  phrase  setting  forth  what  I  regard 
is  something  somewhat  not  consistent  with  history.  In  line 
5  of  the  resolution  it  refers  not  only  to  the  Father  of  our 
Country  but  also  to  Robert  E.  Lee  in  the  words: 

Whose  names  are  so  hoporabiy  identified  wtth  the  hUlary  «f 
our  country. 

In  a  private  conversation  with  the  mover  of  the  resolu- 
tion I  suggested  the  substitution  of  the  word  "  prominently  - 
instead  of  the  word  "  honorably."  He  has  not  seen  fit  to 
accept  that  amendment.  I  dislike  very  much  to  take  any 
attitude  that  wiU  revive  any  sectional  feelings  anoit  the  Civil 
War ;  but  from  my  study  of  history  I  can  not  consistently  agree 
that  the  life  of  Robert  E.  Lee  was  honorably  identified  with 
the  history  of  our  country.  I  could  consent  that  it  was 
honorably  identified  with  the  history  of  the  State  of  Vir- 
ginia, and  I  wish  to  accept  the  statue  of  Robert  E.  Lee.  I 
think  I  made  a  reasonable  request  of  the  gentleman  from 
Virginia  tMr.  WoodrumI  to  substitute  the  word  "promi- 
nently" for  the  word  "honorably."  but  he  did  not  see  fit 
to  accept  my  suggestion.  I  regret  very  much  that  I  am 
placed  in  this  embarrassing  position  of  perhaps  objecting 
unless  the  gentleman  agrees  to  such  an  amendment,  I 
know  that  the  Military  Academy  at  West  Point,  over  which 
he  was  superintendent  prior  to  the  war,  has  declined  to 
place  a  picture  of  this  great  strategist  on  its  walls. 

Mr.  BALDRIGE.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

\  COMPACTS  BETWEEN  STATB8 

The  next  business  on  the  Consent  Calendar  was  the  biU 
(H.  R.  8897)  to  authorize  cQmpacts  or  agreements  between 
States  relating  to  service  of  process  and  production  of 
witnesses  in  criminal  cases. 

The  SPEAKER.   Is  there  objection? 

Mr.  BLACK.    I  object. 

Mr.  PATTERSON.  WiU  the  gentleman  withhold  his 
objection? 

Mr.  BLACK.    Tes. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  this  is  a  very 
imixntant  bill.  It  proposes  to  remove  a  constitutional  inhi- 
bition and  permit  the  States  to  use  their  own  Judgments  In 
attending  to  their  own  business.    The  Committaa  «i  the 
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jadleteiy  f*™*t*  Mnlf  tHBder  tnniMdow  ivanuie  troofi  tlw 
people  of  tiM  tc'mtrj  lo  inereMe  tbe  hsiadtotton  of  tbe 
FMena  courts  wtth  ratwd  to  ertalml  matten  beovue  wit- 
BOSM  IM9  fo  mxidUr  CO  beyond  ttae  jwtadktloo  of  •  State 
and  criminal  prooeeutkm  fall  because  the  SUte  can  not  iiro- 
euro  tlHr  attondance.    In  caatlnc  alM>ut  to  devise  Mxne 
method  by  whkh  «e  might  avoid  this  tremendous  increase 
of  PMeral  power  and  Jurtedlctten,  «e  ooncloded  it  would 
pnlMDabe  of  tir*-^**^  if  ve  would  remo^  the  restriction 
hi  the  Coostltetloo  acataui  States  entfrtng  toto  compacts 
and  agioemento  wtth  each  otter  and  permit  them  to  agree 
to  aailat  each  other  as  Is  provided  by  tMs  bIH.    Gentlemen 
of  the  House  know  that  we  have  a  provision  in  the  Federal 
ComtUutten  whMi  does  not  permit  the  States  to  enter  Into 
mqwirr'^'*^  or  eompacts  wtthoot  the  consent  at  Oonpess. 
This  proposed  togldatloa.  which  Is  purely  perralaBlve.  re- 
moves the  restraint.    If  this  bQl  were  enacted  into  law.  tt 
would  permit  the  State  of  Now  Jsraey  and  the  State  of  New 
Tbrk.  for  tmtnir^.  if  they  aso  lit,  to  esrter  into  an  agrennept 
under  which  it  would  be  ponible  to  brtng  witoesms  fn«n  one 
State  te^anotlMT  to  teatiiy  in  orkatoal  aoattezs.   If  they  wish 
to  do  that,  it  seems  to  me  it  is  no  bu&lness  of  the  Federal 
COivnss.   We  ought  to  permit  them  to  do  It  if  they  want  to. 
to  UK  their  own  Judgment  hi  respect  to  such  matters.   Whai 
the  Nation  was  yet  in  the  formative  period,  the  States  grow- 
ing together  at  the  points  of  lAiysleal  and  of  political  con- 
tact hxtp  a  natiqn.  this  ptovlstep  of  the  Constitution  was 
pcsstMy  u  wise  provision.    But  we  are  a  natlan  now.    No 
tftorard  can  now  readi  through  ear  solidarity  to  test  tte 
strength  of  the  original  corapaet,  whsAever  it  is. 

Wfe  are  at  the  forks  of  the  road.  Either  the  Federal  Oov- 
etmueut  will  ceotinoe  to  aiisoi^  power  and  responsibility. 
becoming  more  and  more  bureaucratic,  the  States  becoming 
less  and  less  copsldeied.  less  and  leas  efBcimt,  and  the  people 
less  and  toss  atde  to  tOTem.  or  we  must  seise  upon  every 
opportunity  to  shift  power  and  responsibility  back  to  the 
atatss  «id  to  tfee  psople.  FMple  .team  Imw  to  govern  by 
governing,  not  by  depending  upon  Uncle  Sam  for  evwr- 
thft^  Nothing  eendd  be  mom  iisilly  to  free  government 
«*!»«.  that  whleh  Is  hTirr-'*'*g  to  ttiis  cooatry  to-day.  We 
faee  alwat. 
lbs  SPBASBt.  is  there  ol|}ectioa? 
7m.  BLhOL  I  sWeei.  This  bill  is  too  serious  to  con- 
to  this  way. 

TiAiisrss  or  csarAUt  umas,  vsucjo.  chut. 
Ths  next  business  on  the  Consent  Calendar  was  the  bm 
(H.  B.  9146)  authorizing  the  transfer  of  certain  lands  near 
VaDeJo.  Calif.,  from  the  United  States  Housing  Corporation 
to  the  Navy  Department  for  naval  purposes. 

There  being  no  ohiectioa.  the  Clerk  read  the  bill*  as  fol- 
lows: 

90  tt  wavted,  *U^  That  tk»  UnMMI  8«*te«  Hotutag  Cflrp««»tk» 
Im  c«rpor»Uoii  orgsaiaad  by  Authority  of  tbe  PresldeBt  of  the 
XTnlted  9tstaB  pnnramnt  to  the  prorlalens  of  sa  act  apprmetf  Msy 
M.  isis.  vntMiid  *AB  mtt  to  mMkortm  th*  PrMtaeoC  to  provUto 
fci,ii^iB  for  wv  ntcSa"  and  aa  act  wrov^  ^une  4.  ISIS.  MBtttted 
"An  act  T»t*''"g  spproprlaUoos  to  cuiiply  MUUtloaal  ucgent  dcft- 
.deocles  in  approprutlona  tat  tbe  flacal  yesr  en<llng  Jxine  30,  IMS. 

IB  b*r«by.  autborlaail  and  dlivcted  to  transfer,  by  approprlato  «ob- 
veyaxkc*.  to  the  N»Ty  DepTtmMtt.  lar  OMsml  purpoMt.  that  certain 
tract  or  parcel  of  laatf  oooiprtstng  V  acres,  more  or  leas,  designated 
M  the  unsold  porUaaa  «<  ttdel— d  tot  Wo.  to,  m  Bay  Tarraee.  near 
VaUe|o.  Solano  County,  Calif. 

The  bin  was  ordered  to  he  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  pdssed,  and  a  motion  to  recon- 
sider was  laid  on  the  talile. 
ISMSXMO  or  xniALLorrBS  masL  nmuM  t4ani  nr  na  iks  uaa 

niDIAlf   SBSSRVATIOll,  lOBII. 

•nw  Gtork  ealsd  Iba  next  WB,  H.  R  <T3,  to  authorise  Che 
Iti^nf  of  unallotted  tribal  Indian  land  in  the  Red  Late 
Indian  Reservation.  Minn. 

VBASER.    is  there  objacttao  to  the  present  consld- 

IXAFFOBD.    Mr.  f^salrsr.  fsaervtac  tiie  r^dit  to  ob- 
jggt.  I  wlib  to  oonfw  with  tiM  yntlHnsn  vim 
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t>>tM  bill,  and  I  ask  unammous  ooBsent  that  tt  mMj  go  over 
without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 
08K  or  arr  vitsxchts  di  zjrrsssTATs  nam  poaaien  ooaoasca 

TBAHSACnONS   IH   COTTOW 

The  Clerk  called  the  next  bill.  H.  R.  8559,  to  provide  for 
the  use  of  net  weights  in  Interstate  and  foreign  commerce 
transactions  in  cotton,  to  provide  for  the  standardisation 
of  l>ale  covering  for  cotton,  and  for  other  purposes. 

Tlie  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  BLACK.  Mr.  GRANFIELD.  and  Mr.  0*CONN<Ml 
objected. 

Mr.  GRANFIELD.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rscord  by  stating  the  rea** 
sons  for  my  obijection. 

The  SPEAKER.    Is  there  objection  to  tbe  request  o<  tlis 
gentlonan  from  Massachusetts? 
There  was  no  objection, 

Mr.  GRANFIELD.  Mr.  Speller.  I  am  constrained  to  offer 
an  objection  to  this  bill,  which  by  indirection  attempto  to 
discriminate  against  a  very  important  industry  ip  our 
country. 

Thte  bill  provides  that  the  commissioner  of  agriculture  be 
authMlzed  to  establish  materials  used  for  cotton-bale  cover- 
tng.  including  specifications  and  tolerance  as  to  siae,  weights, 
and  patterns,  which,  when  established,  would  be  known  as' 
the  United  States  ofBeial  cotton  tare  standards. 

Ihe  gentleman  from  New  York  [Mr.  ij^Ouanfu.!  has  offered 
aa  amendment  which  provides  t^at  cotton-bale  coverings 
should  consist  of  cotton  wrapping.  This  bill  as  amenriwd,  is 
an  unjust  discrimination  against  the  jute  Industry,  and  I  am 
of  the  opinion  that  it  Is  unconstitutional.  Cotton,  like  a 
great  many  other  agricultural  products,  has  been  wrapped 
and  packaged  with  a  jute  covering  for  years.  The  farmer 
has  used  this  type  of  wrapping  because  in  addition  to  its 
serviceableness  and  its  suitableness  it  is  far  cheaper  than 
any  other  kind  of  material  used  for  coverings.  If  tills  bill 
drotild  pass  the  Congress,  the  already  overburdened  farmers 
of  our  coimtry  would  be  required  to  pay  the  enormous  sxmi 
of  $5,400,000  annually  for  coverings,  in  excess  of  the  annual 
price  which  Is  now  paid  by  them.  "Hie  fanner  to-day  is 
having  trouble  enough  disposing  of  his  crops,  whether  he  is 
a  cotton  or  a  produce  farmer,  "nils  is  no  time  to  saddle  upon 
the  farmers  a  $5,400,000  penalty  when  the  advantages  to  the 
cotton  farmers  would  be  mer^  nominal. 

Tlie  LaGuardia  amendment  is  an  attempt  to  sul)Stitute 
cotton  in  the  place  of  tute.  In  fact,  the  LaOuardta  amend- 
moit  goes  farther,  in  my  opinion;  it  forces  the  cotton 
farmer  to  use  a  cotton  covering.  It  is  evident  to  me.  at 
least,  that  a  farmer,  or.  in  fact,  any  citizen,  should  have  the 
right  to  determine  for  himself  the  kind  of  znateri&ls  which 
he  desires  to  buy  for  use  in  his  own  business.  U  seems  to  me 
that  no  one  should  deny  the  cotton  farmer  the  right  to  de- 
termine for  himself  the  wrapping  materials  to  be  used  by 
him  in  whirfi  to  wrap  his  own  cotton.  He  certainly  should 
have  the  right  to  puirhase  and  use  the  cheapest  satkf  actory 
wrapping,  which  Is  and  always  has  been  jute. 

This  is  eae  of  several  bills  presented  to  this  Congress  for 
consideration  which  have  for  their  purpose  a  discrimination 
against  the  jute  industry.  Jute  is  on  the  free  list:  if  it  ought 
not  to  be  there,  the  proper  place  for  recourse  is  isefore  the 
Ways  aiKl  Means  Committee,  where  both  sides  ol  this  case 
flsay  zeceite  a  full  hearing. 
Mr.  Speaker,  I  object 

AMXIfSlCXNT  TO  THS  KH  AL  LAWS  OT  THE  UHliKU  SIS  IBS 

The  Clerk  called  the  next  bill.  H.  R.  300,  to  amend  sec- 
tion 319  of  the  act  cntRIed  *'An  act  to  ooAfy.  revise,  and 
amend  the  penal  laws  of  tte  United  States."  approved 
Mar^  4,  IMS. 

The  SPEAKER.  Is  there  objection  to  toe  present  conaki- 
ecatton  of  the  biU? 


Mr.  STAPPORD.  Mr.  Speaker,  reserving  the  right  to 
object,  on  last  consent  day  I  called  attention  to  the  fact  that 
there  was  no  need  for  this  legislation  if  the  Territory  of 
Alaska  had  comparable  provisions  with  reference  to  the  law 
relating  to  registration  of  marriages.  I  have  since  been 
Informed  that  the  Territory  of  Alaska  has  similar  legislation. 
If  that  is  the  fact,  then  this  section  should  be  repealed 
entirely. 

Mr.  HOUSTON  of  Hawaii.  Mr.  Speaker.  I  have  an 
amendment  to  that  effect. 

Mr.  STAPPORD.  Mr.  Speaker,  will  the  genUemah  read 
his  amendment? 

Mr.  HOUSTON  of  Hawaii.  On  page  1.  line  3,  strike  out 
the  woilds  "  the  last  sentence  of."  and  in  line  6.  after  the 
word  "  is,"  strike  out  the  balance  of  the  bill  and  insert  in 
lieu  thereof  the  words  "  hereby  repealed." 

Bffr.  STAPPORD.  That  is  the  same  amendment  which  I 
had  prepared. 

Mr.  HOUSTON  of  HawaU.    It  is. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc^  That  the  last  sentence  of  section  319  of  the 
act  entitled  "An  act  to  codify,  revise,  and  amend  the  penal  laws 
of  tbe  United  States,"  approved  March  4.  1909.  as  amended 
(U.  S.  C.  title  18.  sec.  619).  Is  amended  by  striking  out  the 
period  at  the  end  thereof  and  inserting  a  comma  and  the  follow- 
ing: "  except  the  Territory  of  Hawaii." 

Mr.  HOUSTON  of  Hawaii.  Mr.  Speaker,  I  offer  an 
amendment. 

The  SPEAKER.  The  Delegate  from  Hawaii  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Page  1.  In  line  3.  strike  out  the  words  "  the  last  sentence  of." 
and  In  line  6,  after  word  "is,"  strike  out  the  balance  of  the  bill 
and  Insert  In  lieu  thereof  the  words  "  hereby  repealed." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

LKASnfC    or    SSGUGATED    COAL    AKD    ASPHALT    DEPOSITS    Or    THE 
CHOCTAW    AND    CHICKASAW    INDIAN    TRIBES,    OKLAHOMA 

The  Clerk  called  the  next  bill.  H.  R.  9496.  to  provide  for 
the  leasing  of  the  segregated  coal  and  asphalt  deposits  of 
the  Choctaw  and  Chickasaw  Indian  Tribes,  Oklahoma,  and 
for  an  extension  of  time  within  wtiich  purchasers  of  such 
deposits  may  complete  payments. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  STAPPORD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  understand  the  Committee  on  Indian  Affairs  is  going 
to  be  caDed  on  next  Calendar  Wednesday.  This  is  a  rather 
important  bill,  and  I  ask  unanimous  consent  that  it  may  go 
over  without  prejudice. 

Mr.  HASTINGS.  Will  the  gentleman  reserve  his  objection 
for  a  minute? 

Mr.  STAPPORD.    I  will  reserve  it. 

Mr.  HASTINGS.  I  tried  to  explain  some  two  weelcs  ago, 
when  this  bill  was  reached  cm  the  calendar,  that  tills  legisla- 
tion only  affects  the  Chickasaws  and  Choctaws  in  Oklahoma. 
When  their  lands  were  allotted  there  were  certain  of  the  coal 
deposits  that  were  reserved  from  the  allotment*. 

Let  me  say  to  the  gentleman  from  Wisconsin  that  this 
bill  was  prepared  by  the  representatives  of  the  Chiclcasaws 
and  Choctaws.  by  members  of  the  Indian  Bureau,  and  by 
representatives  of  the  coal  trustee.  It  has  been  approved 
by  the  Senate,  and  it  has  been  unanimously  reported  by  the 
Committee  on  Indian  Affairs. 

Mr.  STAFFORD.  I  understand  it  was.  I  have  no  objec- 
tion to  it.  twt  as  the  committee  is  going  to  have  its  call  on 
next  Calendar  Wednesday  I  ask  unanimous  consent  that  the 
bill  go  over  without  prejudice. 

The  SPEAE3IR.    Is  there  objection? 

Mr.  HASTINGS.    The  gentleman  will  have  to  object. 

Mr.  STAPPORD.    Then.  Mr.  Speaker,  I  object. 


psklucdtart  exahxnatton  or  cibtain  rtvers  ih  south  caiolxwa 

Tlie  Cler^  called  the  next  bill.  H.  R.  8603,  to  provide  a 
preliminary  examination  of  the  Combahee.  B^r  Salke- 
hatehie.  Coosawhatchle.  Edisto.  and  South  lUUsto  Rivers. 
S.  C.  with  a  view  to  the  control  of  floods. 

The  SPEAKER.  Is  there  ob^ction  to  the  present  coa- 
sideratlon  of  the  bin?  * 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  we  are  going  to  have 'a  regular  epidraiiic  of  these 
preliminary  surveys.  If  the  Board  of  Engineers  can  go 
down  there  with  the  present  personnel,  by  simply  assigning 
one  or  two  officers  to  make  the  preliminary  survey,  without 
any  additional  cost,  then  I  will  not  object;  but  with  the 
warning  and  notice  that  if  after  the  preliminary  survey  has 
been  made  a  survey  is  then  needed  and  it  requires  appro- 
priations. I  shall  Insist  we  discuss  each  project  on  its  merits 
and  not  permit  it  to  be  considered  by  unanimous  consent. 

Mr.  BALDRIGE.  And  the  understanding  is  that  all  this 
costs  money,  no  matter  whom  they  send  down,  and  this  is 
not  the  luroper  kind  ol  legislation  to  bring  in  at  this  time. 

Utr.  LaGUARDIA.    I  do  not  think  so. 

Mr.  HARE.  If  the  gentleman  will  permit,  let  me  take  this 
statement:  Tlils  bill  is  only  for  the  purpose  of  giving  the 
War  Department  the  right  to  make  a  report  on  a  survey  that 
has  already  been  made.  I  may  say  that  two  years  ago. 
through  the  Rivers  and  Harbors  Committee,  an  authorisa- 
tion was  obtained  giving  the  War  Etepartment  the  right  to 
make  the  preliminary  survey.  The  War  Department  made 
the  survey,  but  as  a  result  of  survey  found  not  to  be  of  any 
ctMnmercial  importance.  The  object  of  the  original  survey 
was  to  determine  whether  or  not  an3^thing  could  be  done  at  a 
minimum  cost,  at  a  reasonable  cost,  or  at  a  greater  cost  to 
control  the  floods  on  these  rivers. 

The  War  Depcul^ment  made  the  survey,  but  could  not  make 
the  report  for  the  reason  that  it  was  a  flood-control  project, 
and  as  the  authority  did  not  come  from  the  Plocid  Control 
Committee  a  formal  report  could  not  be  made.  This  bill 
will  give  the  War  Department  that  authority. 

Mr.  LaGUARDIA.  Will  the  gentleman  consent  to  an 
amendment  of  this  kind  on  page  2.  line  2,  after  the  figures 
"  1917,"  strike  out  the  balance  of  the  section,  which  reads — 

the  cost  thereof  to  be  paid  from  appropriations  heretofore  or 
hereafter  made  for  examinations,  surreys,  and  contingencies  of 
rivers  and  hart>or*. 

Mr.  HARE.  I  have  no  objection  to  that,  because,  as  I  un- 
derstand, there  is  to  be  no  additional  cost. 

Mr.  STAFFORD.  Will  the  gentleman  yield  further  under 
a  reservation  of  objection? 

Mr.  HARE.    Yes. 

Mr.  STAFFORD.  Is  it  the  policy  of  the  committee  over 
which  the  gentleman  presides  with  such  distinguished  ability, 
to  report  for  survey  every  little  stream  in  the  country  that 
happens  to  get  clogged  up  by  floating  logs  and  trees? 

Mr.  HARE.    No. 

Mr.  STAFFORD.  As  I  read  the  repoirt  that  is  all  this  re- 
lates to.  Some  trees  and  k^s  floated  downstream  and 
clogged  up  the  channel  and  backwaters  resulted.  Why, 
in  my  city,  we  have  flood-control  propositions  where  sueh 
conditions  obtain,  and  yet  we  are  not  calling  upon  the  Na- 
tional Government  to  do  a  State  function. 

Mr.  HARE.  Let  me  make  this  f urthi^  explanation  These 
are  navigable  streams.  , 

Mr.  STAPPORD.    Are  they  navigable  streams? 

Mr.  HARE.    Yes;  they  are  all  navigable  to  an  extent 

Mr.  STAPPORD.    With  a  rowboat  or  a  skiff? 

Mr.  HARE.  If  the  gentleman  will  read  the  evidence,  he 
will  find  that  at  one  time  they  carried  cotton,  tobacco,  and 
every  other  article  of  commerce  for  many  years  prior  to  the 
building  of  raUroads.  Let  me  state  to  the  gentleman  that  the 
authority  for  tills  investigation  was  given  two  years  ago  by 
the  Rivers  and  Harbors  Committee  and  the  War  Department 
conducted  the  survey.  ^ 

Mr.  STAFFORD.  To  terminate  the  matter.  I  shall  not  ob- 
ject if  the  goiUeman  agrees  to  the  amendment. 

Mr.  DYER    I  understand  there  is  no  expense  involved. 

Mr.  HARE.    No. 
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laOFUARDilA.     WItti   the   andBTstandinf    ibat    the 

QOi  object  to  the  amezklinent  which  I  shall 

«fler  at  tio  proper  time.  I  «to  not  ohject.  ,.>:.,    ^ 

There  being  no  otaOectibii.  the  Clerk  read  the  bill,  as 

foOovs: 
a*  tt   1 1  mm   flte    TbM  tte  B>on<Mry  tf  Wkr  be.  n«  be  l« 
tor  MitborM  a^  directed  to  <»use  »  |c«lHnto«y  •»naln»- 

•nd  aoata  Mlato  B»w.  ^^:_^*^  '  **•*    ,  ^       art 

^— 1  Biw  a^  at  tte  Sacrajneato  River.  Califs  aAd  for  otbar  pur- 
^^L- SroWtf  liarch  1.  XiH.  the  oort  thereof  to  b«  paid  from 


Iff.  LaOUARDXA.  Mr.  Speaker.  1  offer  the  foHowlnf 
amtndnent:  On  PM*  t.  1^  >•  ^^^  <^  ttmxn*  "  ^9\ir 
■Wkt  oat  the  eonaa,  ttmri  a  period,  wd  itrtke  out  the 
balMMt  of  the  wetton. 

"nit  Ciprk  T«td  the  tmendmtni  aa  folHive; 

•tweTMMt."  ilHie  «4t  tbe  «««iiaa.  lM«rt  a  pwie*,  aai  eirtbt 
Ml  ibt  teiaeiaiet  «t  %ba  bMk 

llii  WU  ••  MM«di<.  WM  ortiftd  to  be  twrrwwd  tnd 
a  thM  umt,  iTM  mtf  llM  UiM  Umt,  and  PMtod. 
k  moUon  to  mMMMir  «m  teid  on  Um  tablt. 


OBOiOalCAL  OOMOtat 

Otark  talM  tte  mkI  liiitnf  on  the  eakadar.  Koon 
»MU«i  Ul.  bUllMrkiUit  bn  appropriaUon  (or  the 
of  ll»  nmoBtli  Milk  of  Iht  iBlorakitoBkl  Qoo- 
la  ko  teM  to  the  Unllod  atatea  i&  IMS. 

Mr.  ■AIiMUOB  and  Mr.  JOHNBOH 
objected. 

tvocK  TtasrAaanve  o»  DfotAii  lamm 
The  Clerk  called  the  Deit  business  on  the  Consent  Calen- 
<te,  the  bcn  (H.  R.  Mlt)  to  authorise  the  collection  of  penal- 
tiea  and  fees  for  stock  trespassing  on  Ihdlan  lands. 

Mr.  fiTTAIFORD.    Mr.  Speaker.  I  ask  unanimous  consent 
thai  thie  bQl  maj  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 
no  objection. 


^rmnuMCM  or  MAaxm  bams  at  exchmoms.  va. 


Tbe  Clerk  read  the  next  bin  on  the  Consent  Calendar. 
H.  R.  SM7.  to  authorise  the  attendance  at  the  Marine  Band 
at  the  Cuafederale  Teterane'  reunioa.  to  be  held  at  Rich- 
mond. Va. 

Mr.  I^kOUARDIA.    Resorring  the  right  to  object 

Mr.  BLAHD.  Jt  the  gctttleman  will  permit,  my  crfleagrue 
rkfr.  Moarrsetni)  Is  nnanridably  away  to-day.  I  hope  the 
geotlcman  wfil  Bot  object. 

Mr.  LaOOARIHA.  I  wiB  say  ttiat  tf  the  gentleraan'^ 
colleague  were  here  it  would  make  it  extremely  difBeult  for 
me  to  otieet.  as  his  winning  ways  might  orerpowcr  me  im- 
mediately. I  think  I  had  better  take  advantage  of  the  sitoa- 
tton  as  It  is.    tljuvhler.) 

Mr.  BLARD.  I  hope  the  gentleman  will  not  object.  TUs 
is  pocsfbly  one  ef  the  last  occasions  when  there  will  be  a 
Confederate  veterans'  mmien.  There  are  not  many  morein 
Qiis  cotmtry.  It  has  been  eustoniary  to  let  the  band  go  to 
these  reunions.  I  understand  private  bands  win  be  utillaed 
also,  and  the  expense  win  not  be  great. 

Mr.  DYER.  Reaervix«  the  right  to  object,  we  have  ob- 
jectedi  to  the  Marine  Band  going  toother  fmietioas. 

Mr.  LaOUARDLA.    I  object. 

uununMMun  or  loaas  Aim  nAZia^^g^ 

11w  Oesk  read  the  not  bustnew  on  the  Gaosent  Calendsr. 
the  bOl  (H.  R.  MM)  to  eondnue  the  aathtorlsatwn  for  the 

trails,  inchvive  of  necessary  tnidges  in  and  approach  roads 


Mr.  LEAVITT.    Mr.  Speaker,  I  ask  unanimous  consent 
that  this  biU  be  passed  over  without  prejudice. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

ATmiDAVCX  or  HAVY  BAMB  AT  COKVKITIOSI  Or  tkimAMS  Or 

roaSIGH  WARS 

The  Clerk  read  the  next  business  on  the  Consent  Cal«Miar, 
H.  R.  5828,  to  authorize  the  attendance  of  the  Navy  Biuad 
at  the  convenUon  of  the  Veterans  of  Foreign  Wars  of  the 
United  States  at  Sacramento.  Calif. 

The  8PEABXR.    Is  there  obJecti(m? 

Mr.  LaOUARDIA.  Mr.  DYER,  and  Mr.  BALDRIGE  ob- 
jected. 

AmMSAIfCS  or   MARDCI   BAJTO   at  STAinSB  WAS   vmoAWi* 
OOHVSNTIOlf  AT  MILWAVKBI 

The  Clerk  read  the  next  business  on  the  Consent  Calendar, 
H.  R  M3S,  to  authorise  the  attendance  of  the  Marina  Band 
at  the  United  Spanish  War  Veterans'  coavwAUoa  al 
Milwaukee, 

The  SFIAKIII,    Xa  ttwo  otjtetlottf  ^ 

M5,  UQUARDXA.  Mr,  OYIR,  and  Mi  BAIDMOI  «*• 
jMlfd. 

TO  eonrm  mmDirrmiv  oiv  cimoKii  ihmaw  ouiMi 

Hm  dork  md  the  next  bualiMn  on  Um  CommI  M4I- 
dkr«  R.  R.  H4l»  to  Qonfir  MrladleUon  on  tht  Couit  of 
Clbtma  to  hftr  nnd  dptwmlnt  wch  eUUni  of  tht  luttjrn 
or  Imminknt  and  the  Western  or  Old  SttUw  CherokH  Xa- 
dtans  igalMt  the  United  BtatM,  and  tor  other  purposet. 

Mr.  STAFFORD.  Mr.  Speaker.  X  ask  uxianlmoui  eon»M» 
that  this  bin  to  over  without  prejudtoe. 

The  SPEAKER.    II  there  objectionf 

There  was  no  objection. 

Am—tTAi*  OR  our  or  XNTBftrARUAMnrrAkT  umox 

The  Clerk  read  the  next  resolution  on  the  Consent  Calen- 
dar. House  Joint  Resolution  320.  to  authorise  an  approprji- 
tlon  f(V  the  American  group  of  the  Interparliamentiiry 
Union. 

The  SPEAKER    Is  there  objection? 

Bto.  DYER.  Mr.  BALDRIGE.  and  Mr.  McCLINTIC  of 
Oklahoma  objected. 

Mr.  LUrruIL'UM.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  bill  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


tioa  of  the 


of  tta* 


•  and  for  othier 


PRXUMrHAXY  KXAJOHATIOll  OP  rUNT  RIVXR,  ALA. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H.  R  Mftl«  to  provide  a  preliminary  examination  of  the 
Flint  River,  Ala.  and  Tenn..  with  a  view  to  the  control  of 
its  floods. 

The  SPEAKER    Is  there  objection? 

Mr.  STAFFORD.  Mr.  BALDRIGE.  and  Mr.  CLARKE  of 
New  York  objected. 

Mr.  ALMON.  Mr.  Speaker,  there  are  Memk>ers  objecting 
to  thi«t  measure  under  the  impression  that  it  win  entail  ixKt 
on  the  Government.  I  have  the  word  of  the  Chief  of  Engi- 
neers that  there  will  be  absolut^y  no  cost  to  the  Govern- 
ment. 

The  SPEAKER    There  have  been  three  objections  ixAde 

to  the  bill. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  think  the  gentl«aan 
from  Alabama  will  accept  the  araendmoit  we  offered  to  the. 
other  one,  and  I  think  we  will  all  withdraw  our  objections. 
I  iriuJl  withdraw  mine. 

Mr.  BALDRIOK    I  withdraw  my  objection. 

Mr.  STAFFORD.    I  withdraw  my  objection. 

•Rk  speaker    Is  there  objection? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows  I 

B0  U  tumcfit.  eU.,  Tbat  tbe  Sacntary  at  War  aa,  aad  ha  la 
^■abr.  autlMilaad  and  directed  to  eauaa  a  praHmlnagy  cxastlna- 
tlon  to  ba  niAde  of  the  Flint  Riv».  Ala.-Tciuu  vlth  a  yle'»  to 
control  of  Ita  floods  In  accordance  with  the  prorlslona  of  aer^on 
S  of  an  act  entitled  "An  act'  to  provida  for  control  of  the  floeda 
of  tte  mtr*— 'rr*  n^ver.  axMl  at  the  Sacramento  BTwer,  Calif.,  and 
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for  other  purpoaea,"  i^pprovad  Maroh  1.  1017,  the  ooat  thM«of  to 
be  paid  from  appropriations  heretofcwe  or  hereafter  made  for 
examinations,  surreya.  and  contlngenclea  of  rlvera  and  harbora. 

Mr.   LaOUARDIA.    Mr.   Speaker,   I   offer   the   following 
amendment,  which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  LaQcakoxa:  Page  a.  line  2.  after  the  figurea 
**  1917."  strilce  out  the  comma,  Inaart  a  period,  and  strike  out  the 
remainder  of  the  bill.  4 

Mr.  STAFFORD.  Mr.  QDeaker,  I  rise  in  opposition  to  the 
amendment.  If  there  is  expense  occasioned  by  this  survey, 
there  is  no  provision  here  whereby  it  will  not  be  a  proper 
charge  against  the  Government. 

Mr.  LaOUARDIA.  Mr.  Speaker.  It  is  my  understanding 
that  they  will  make  the  survey  with  the  existing  personnel. 
lliair  expense  goes  on.  of  course,  whether  they  are  in  the 
fkeM  or  in  the  ofBce  here  in  Washington.  What  I  want  to 
prartnt  ta  additional  persoanal  and  additional  axpanis. 
T))ey  ought  to  ba  able  to  do  thla  aa  a  routine  matter  with 
Um  parsoQiMl  thty  now  hava, 

Mr.  ITAIVORD.  Ttum  wlU  bt  tht  txpansi  of  prlnttni 
%  m«p»  md  ao  forth*  and  that  would  iBvolvt  a  oonalderabla 

MAOUm. 

Mt.LaOUARDU.   X  ttUnk  thoy  havo  thai  tiroady. 

Tt^  amondmont  wm  atittd  to;  lad  tht  bill  aa  amondad 
vu  ordarad  to  ba  aniroaaad  b&d  raad  a  third  tlrna,  waa  ra^ 
Iha  third  Uma«  and  paaaad>  tad  %  moUoa  to  raoonaldar  wm 
kid  oa  tha  laUa. 

NgLmmMT  iXAiDKATioii  Of  ruNT  eaux.  AU. 

Ilia  naxt  buatnaaa  on  the  Conaant  Calendar  waa  tha  btU 
(R.  R.  Mdl)  to  proTlda  a  praUminary  examination  of  Flint 
Creak  and  its  branchai  In  Morgan  County.  Ala.,  with  a  view 
to  the  control  of  its  floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Baeratary  of  War  be,  and  ha  is 
hereby,  authorised  and  directed  to  cause  a  preliminary  examina- 
tion to  be  made  of  Flint  Greek  and  its  branches  In  Morgan  County, 
Ala.,  with  a  view  to  control  of  its  floods  In  accordance  with  the 
provisions  of  section  3  of  an  act  entitled  "An  act  to  provide  for 
control  of  the  floods  of  the  Mississippi  River,  and  of  the  Sacramento 
River.  Calif.,  and  for  other  purposes."  approved  March  1.  1917.  the 
cost  thereof  to  be  paid  from  apprt^vlations  heretofore  or  hereafter 
made  for  examinations,  surveys,  and  contingencies  of  rivers  and 
harbora. 

Mr.  LaGUAHDIA.    Mr.  Chairman.  I  offer  the  following 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  2,  line  3.  after  the  figures  "  1017."  strike  out  the  comma. 
Insert  a  period,  and  strike  out  the  remainder  of  the  bill. 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

PRKLXMXMAHT  SXAMZNATION  Or  CATACO  CREKK,  ALA. 

:  The  next  business  on  the  Consent  Calendar  was  the  bill 
CH.  R.  9453)  to  provide  a  preliminary  examination  of  Cataco 
Creek  and  its  branches  in  Morgan  County,  Ala.,  with  a  view 
to  the  control  of  its  floods. 

The  SPEAKER.    Is  there  objection? 

Mr.  LaOUARDIA.  Mr.  Speaker,  with  the  same  imder- 
standlng,  I  have  no  objection  to  this. 

Mr.  JENKINS.  Mr.  Speaker.  I  reserve  the  right  to  object. 
I  ask  the  gentleman  from  New  York  [Mr.  LaGuardia]  and 
the  gentleman  from  Wisconsin  [Mr.  STArroRDl  why  they  are 
retreating  from  their  oppositions  to  these  matters  heretofore 
pursued? 

Mr.  LaOUARDIA.  It  is  my  understanding  that  these  pre- 
liminary surveys  may  properly  be  made  as  a  matter  of  rou- 
tine of  the  department  and  without  any  additional  expense. 
If  we  have  the  ofiOcers.  it  seems  to  me  that  they  might  as 
well  be  out  in  the  field  getting  this  information  as  sitting 
in  Washington  or  around  the  district  office.  After  we  get 
the  preliminary  report,  it  occurs  to  me  that  we  would  be  in 
a  better  position  to  legislate  intelligently  upon  the  merits 
of  each  project. 


Mr.  JENKINS.  My  understanding  is  that  the  War  De- 
partment does  not  make  preliminary  surveys  of  any  rivers 
unless  the  idea  is  in  mind  that  they  are  navigable  streams 
and  that  they  could  improve  navigation.  Further  than  that, 
they  would  make  survey  as  to  flood  control. 

Mr.  LaOUARDIA.    And  this  is  flood  controL 

Mr.  JENKINS.  Heretofore  the  gentleman  has  assumed 
the  position  that  we  should  not  set  a  precedent  by  making 
any  of  these  surveys  at  all. 

Mr.  LaOUARDIA.  That  is  correct.  I  repeatedly  so  stated. 
My  attention  was  called  to  the  fact  that  all  this  does  is  to 
make  a  preliminary  survey.  After  that  is  done  the  report 
is  submitted  to  us.  Further  work  can  not  be  done  without 
the  express  authorisation  of  C<»gress.  As  I  aald  before,  if 
the  preliminary  swveys  costs  no  addittcmal  sum.  having  the 
personnel  available,  I  think  we  nyght  be  in  better  position  to 
decide  upon  the  merits  after  we  get  that  information. 

Mr.  ALMON.  And  If  tha  report  Is  unf avoraUa.  that  ends 
tha  matter. 

Mr,  JBNXIN8.  Laat  year  «•  had  aanral  of  thaaa  bUU. 
Lat  ma  atata  to  tho  lanttomaB  my  axpartanoa.  X  Introduoad 
a  bill  In  tiPO  waya«  ona  to  go  bafort  tha  Vtood  Oontro)  Com* 
mittaa  and  tha  othtr  to  ba  put  tn  tha  oaantbua  MU  of  tha 
War  Dapartmant.  It  fattad  aa  a  ftood-roUaf  yropoatttoiw  tut 
X  lot  my  aiirvay  u  an  Itam  In  tha  omnlbua  bUl,  X  tot  tha 
pi^mlnary  a\trvay«  and  X  tot  what  X  wanted  without  aat* 
Unt  A  naw  prtoadant.  You  lantlaman  etn  do  tha  aama 
thing.  X  am  liot  obiaottnt  to  it»  but  X  do  not  think  tha  lan* 
Uaman  la  ooniUtant  with  tha  poaltlon  haratofora  iHumad 
by  hUn. 

Mr.  UOUARX>XA.  X  think  thara  la  Juitmoatlon  for  tha 
ganUaman*!  oiltlolam. 

The  SP8AXIR.    Is  there  objection? 

Thare  was  no  objection,  and  the  Clark  raad  tha  bill  as 

follows: 

Be  tt  tneeted.  ete..  Ihal  tlia  Seoratary  of  War  be,  aad  he  to 
heraby.  autborlnad  and  directed  to  cauaa  a  preliminary  examina- 
tion to  be  mada  of  CaUco  Creek  and  tu  toranctaea  in  Morgan 
County.  Ala.,  with  a  view  to  control  of  its  floods  in  aeeordaaee 
with  the  provisions  of  section  3  of  an  act  entiUad  "An  act  to  pro- 
vide for  control  of  the  floods  of  the  Misslsaippl  River,  and  of  the 
Sacramento  Rlviir.  Calif.,  and  for  other  purposes."  approved  March 
1.  1917,  the  cost  th»eof  to  be  paid  from  appropriations  beretofor* 
or  hereafter  made  for  examlnatlona.  surveya.  and  oontingeaelea  at 
rivers  and  harbors. 

Mr.  LaOUARDIA.     Mr.  Speaker.  I  offer  the  following 

amendment,  which  I  send  to  ttie  desk. 

The  Clerk  read  as  follows: 

Page  2.  line  1.  after  the  flgxires  "  1917,"  strike  out  ^e  comma. 
Insert  a  period,  and  strike  out  the  remainder  of  tha  paragraph. 

The  amendment  was  agreed  to;  and  the  bill  as  ameiMled 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  tal>le. 

hazntevakcx  or  covEiuracKNT  WKAsr  AT  xunxAir,  axjiska 

The  Clerk  called  the  next  bill,  H.  R.  6713.  for  estimates 
necessary  for  the  proper  maintenance  of  the  Government 
wharf  at  Juneau.  Alaska. 

The  SPEAfCER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  BALDRIGE.  Mr.  Speaker,  reserving  the  right  to 
object,  can  not  the  Secretary  of  War  put  this  in  his  budget 
at  any  time  he  finds  that  this  wharf  needs  necessary  repairs? 

Mr.  DRIVER.  He  can  not.  According  to  the  statement 
made  by  the  War  Department,  there  is  absolutely  no  power 
lodged  in  the  War  Department  or  any  of  the  other  depart- 
ments whose  activities  are  controlling  the  affairs  ol  Alaska. 
Strange  to  say,  they  have  built  a  wharf,  and  it  is  now  la 
perfect  condition,  but  there  is  no  provision  made  in  the  law 
for  the  maintenance  of  it,  because  no  one  of  the  designated 
agencies  haa  t)een  denominated  as  the  agency  to  care  for  this 
wharf,  which  is  used  by  several  activities. 

Mr.  SHUJ3RIOE.  If  the  wharf  needs  some  repairs,  can 
not  the  Secretary  send  in  an  estimate  for  it? 

Mr.  DRIVER.  No.  They  have  no  such  authority,  and  we 
now  uiKtertake  to  give  it  to  them. 
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„        _  tbt  x«cbt  to  ob- 

tv  iMplBt  ttUf  vhsrf  in  ngmlttf 
Tm.  R  ii  MKl  tr  evtry  actt^ritf  Ymrtm 
I  wteCtverlB  Altate.  AU  oT  Om  ildpptnf  »ctM- 
Ue3  ot  the  TATiout  Ctawransnl  amdes  ax%  wiBa  this  pw- 
ttcular  whArf .  and  K  is  ooe  ot  tbe  crMUsi  nooe«itl«  th«f 
taf«  for  tlM  coDtfDCt  c<  ttadr  baHnen  tn  an  ofkteat  way. 

Ifr.  LAOCAROflA.  ICay  I  ncgMt  thla  to  Um  icntlaun: 
Would  he  not  hm^  eUmlnated  one  leglBladto  atep  If  he  had 
taravkt  In  a  MB  auUiorttng  ttie  ranatr  er  aaatatenance  of 
ttris  paitleuiaririMrf  and  tiMsi.  la  Ma  aMffopriatlon  bfll.  ba 
eoidd  hB*a  thmrhnl  oat  the  aiatter  of  the  aaaonnt 


TO    TBI    XmOKTi    OV 


L04ir  or  w»i  wanjcntun  wwunuxt 

FTTBXMI 

The  Cleric  caHed  the  next  bfll.  H.  R.  8624.  to  authorlae  the 
loan  of  War  Departaieftt  equipment  to  the  Knlf hU  of 

Pythias.  . 

The  SPEAKER  pro  tempore.    IB  there  ob}ecttoa  to  the 

praaent  consideration  of  the  biU? 
Mr.  STAFFORD.    Mr.   Speaker,  resenrtof  the  right   to 


Mk-.  DRIVBR. 


object 

Mr.  IJK3UARDIA. 
Mr.  FUBUIMOEB. 
Mr.  STAFFORD. 


n  there  bad  been  an  eethnate.  possibly 

have  been  the  way  to  proceed.  b«t  there  has  been 
as  to  the  aaaount  necessary  to  nwlntatn  this 
wharf. 

Ur.  UKHJARDIA.  It  la  necessary  to  Arst  hai»  an  au- 
thorisation and  then  secure  an  appropriation? 

Mr.  DRIVER.  Tes:  bat  there  most  be  authority  for  some 
ooe  to  midce  the  estinate.  so  that  tfaey  csa  mi^e  the  neces- 
saiyletlslathre  proirlsloa  for  the  care  of  this  wharf. 

Mr.  UKTUARESA.  I  shaU  not  object;  bat  I  tbtnk  this  Is 
jTBt  typical  «f  departmental  red  tape. 

Mr.  DRIVER.  That  may  be  troe:  bat  still  they  say  they 
hare  no  aothortty.  and  they  say  this  should  be  done. 

Mr.  COLLINS.  It  seems  to  me  the  authority  is  inherent 
In  the  Oovemment  to  protect  Its  own  property,  and  that 
kdslatlon  Is  not  necessary  to  do  that. 

Mr.  DRIVER.  The  gentleman  may  be  right,  ordinarily 
speaking,  bwt  the  gentleman  orertooks  ttse  fact  ttiat  there 
are  a  doaen  activities  using  this  partictdar  wharf,  with  no 
power  lodged  anywhere  to  care  for  It.  Therefore  It  is  neces- 
aary  to  designate  some  agency  thsA  shafl  have  the  power  to 
care  for  this  improvement. 

Mr.  COUJDm.  We  havr^  whait  near  Hampton  Roads. 
The  Oovemment  pays  one-third  of  the  upkeep  of  that  wharf. 
and  the  rteamrtilp  nrv^rt'*'**  which  ^>erate  on  Chesapeake 
Bay  and  the  PotoBMC  River  par  tw»4blrda  of  the  ooet  o<  the 

upkeep  of  the  wharf . 

Mr.  DRIVER.  That  is  becMise  there  Is  provrislon  made  for 
the  mahitezMaca  of  tt>e  wliarf . 

Mr.  COLLINS.  It  is  just  an  agreement  that  Is  entered 
Icto  by  the  War  DciMortmeni  and  the  steamship  corapaoies, 
which  can  be  done  in  this  case. 

Mr.  DRIVER.  But  does  the  gentleman  teU  me  that  agree- 
OMnl  la  without  authority? 

Mr.  OOLLIMS.  No;  I  thhik  the  Oovemment  has  authority 
to  laake  tha  agreement. 

Mr.  DRIVER.  Bst  they  have  no  authority  In  this  par- 
tlg^fimr  iMtonoe.  TImj  aay  no  oot  of  tt«  agencies  has  the 
authcMTlty. 

Mr.  UiOUARDIA.  Mr.  Speaker.  I  am  going  to  ask  unani- 
mous consmt  that  this  bill  go  over  without  prejudice,  be- 
eatae  I  can  not  behev«  this  togislatlon  Is  necessary. 

Tlie  SPEAKER  pro  tempore.  The  gentteman  from  New 
York  ada  unanimous  consent  that  thts  bUI  may  be  passed 
over  wtthoat  prejudice.    Is  there  objeetlonr 

There  was  no  objection. 


saaanmavT  to 
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The  OkIc  called  the  next  bin.  BL  R.  SM,  to  amend  sectton 
4  of  the  aot  anCUlad  **An  act  to  provtds  a  gt»vcmnient  for 
the  Territory  of  BawaM."  approved  April  St,  1900. 

Tte  SPEAKER  pro  tempore.  Is  there  objection  to  the 
preoent  eonaldcratlon  of  the  bflIT 

Mr.  HOD8TON  of  Hawaii  Mr.  Bpeidxr.  it  la  my  under- 
f^^^t>^l■n  that  the  dtalrmaa  of  the  Committee  on  T^rrttories 
■Aad  that  thta  bfll  be  slx-ickeu  fnm  the  calendar  and  recom- 
mitted to  Um  Committee  on  Territories. 

Mr.  STAFFORD.  TMs  bfB  was  recommitted  to  the  Com- 
mittee on  TttiitUiteB  by  unanhnoaB  coiiaeHt  earBer  in  the 


Will  this  bin  tnviolve  any  expesoe? 

No  expense  at  all  

Reserving  the  right  to  object,  I  wodd 
like  to  proceed  for  about  two  minutes.  This  biU  was  re- 
ported favorably  trom  the  Comznittae  on  MQItary  Aftahs. 
At  that  meeting  I  registered  my  protest  against  it  because  tt 
estabhslies  a  new  policy  in  the  history  otf  our  Government 
tovrard  loaning  equipment.  Up  to  the  present  thne  we  have 
loaned  military  equipment  only  to  patriotic  and  aerrioe- 
connected  organizations.  I  have  no  objection  to  loaidng 
tentage  and  the  like  to  this  fratemid  organisatian  if  this 
would  be  the  only  instance;  but  we  are  estahHwhing  a  policy 
here  wlikix  wifl  penntt  other  fratemal  organizatians  to  ccone 
to  Congress  asking  for  the  loan  of  tentage  and  the  like,  and 
you  can  not  then  consistently  raise  aui  objection,  because 
you  win  have  estabbahed  the  precedent. 

I  do  not  feel  impelled  to  object  for  the  reason  that  my 
vote  was  the  lone  vote  in  oppositiosi  In  the  Cuuimtttee  on 
Military  Affairs.  I  am  calling  it  to  the  attml.Inn  of  the 
House  so  that  if  any  httmbet  feels  inclined  to  object  to  this 
policy  he  may  do  so.  I  think  it  is  a  rather  small  policy  tor 
any  organization  to  come  to  Congress  and  ask  for  the  l<oaa 
of  150  tents. 
Mr.  TTLSON.  Two  hundred  and  fifty  tents, 
Mr.  STAFFORD.  I  shall  not  withdraw  my  general  state- 
ment even  though  I  was  100  below  the  mark,  but  who  could 
resist  the  gracious  appeal  of  the  gentleman  from  Connecti- 
cut  

Mr.  BAU>RIGB.  Mr.  Speaks,  I  demand  the  regular 
order.  If  the  gentleman  from  Wisconsin  wants  to  object, 
let  him  ohject. 

Mr.  STAFFORD.  I  have  stated  that  I  ahaU  not  object. 
I  thank  my  coUea^rue  from  Nebraska. 

Mr.  DYEai,    Mr.  Speaker,  reserving  the  right  to  object 

The  SPEAKER  pro  tempore  (Mr.  Warrzw).  The  regular 
order  has  been  demanded. 

Mr.  DTER.    I  shaU  object  unless  I  shaU  get  acme  infor- 
mation about  this  bill. 
Mr.  TIL60N.    I  hope  ttte  gentleman  wiH  not  object. 
Mr.  DTER.    I  would  hkB  to  know  wliere  this  encampment 
is  going  to  be  held. 

Mr.  THJSON.  In  my  home  city  of  New  Haven.  The  een- 
tlonan  understands  that  the  Knights  of  Pythias  Is  a  very 

large  organization 

Mr.  DTER.  I  know  the  organization. 
Mr.  TTLSON.  Within  the  organization  there  Is  what  is 
caned  the  uniformed  rank,  a  semimintary  organlzat;ion. 
much  smaller,  of  course,  and  tills  is  the  reason  the  amaU 
nimibcr  of  tents  wiU  suffice.  There  wlU  probaMy  be  a  very 
large  attendance  of  those  who  do  not  belong  to  the  tnd- 
formed  rank. 

Mr.  DYER.  Where  Is  this  equipment  to  be  had  and  how 
far  is  it  from  New  Haven? 

Mr.  TTIi90N.    The  equipment  is  ah<eady  rt«red  in  the 
armory  at  New  Haven,  and  this  wn  shnply  authorizes  the 
propel  ty  and  di^tmrslng  officer  of  the  United  Stotes  f  <w  the- 
National  Guard  of  Connecticut  to  lend  the  iRt>perty. 

Mr.  DTER.  Mr.  Speaker.  I  may  stote  that,  like  the  fen- 
tleman  from  Connecticut,  I  have  a  very  high  regard  for 
this  orguiizatton.  I  am  a  member  ef  the  orgaMzatlon,  but 
I  am  tiyteg  to  conserve  the  reaouroes  of  the  Govemroent 
uid  not  furth^  embarrass  the  Treasnry  of  the  United 
Stotes.  Since  the  genflra&an.aaya  there  ia  no  eapenae  In- 
volved, I  shall  not  object. 
There  being  no  objection,  the  Clerk  read  the  bm.  aa 
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Bt  it  Sfiaotsd.  ste..  That  thv  adjutant  gvnvral  of  Connecticut  ba. 
and  h«  ia  hereby,  authoriasd  to  land  from  Fadaral  proparty  and 
•qulpmant  laauad  to  and  In  poaaaalon  of  tha  Oonnactieut  National 
Quard,  for  uaa  at  tha  annual  anoampmant  of  the  uniform  rank 
Knights  of  Pythlae,  to  ba  bald  at  New  Havan.  Conn.,  during  the 
montli  of  July,  lo;>a.  2S0  tenu.  pyramidal,  complete  with  polaa  and 
pint,  1,000  cots.  a.OOO  blankets,  and  1,000  mattresaes  or  bed  laeka: 
^rovidad,  That  no  expanse  shall  be  caused,  the  United  States  Oov- 
emment by  the  delivery  end  return  of  said  property,  the  same  to 
be  delivered  at  such  time  prior  to  the  holding  of  the  said  encamp- 
ment as  may  be  agreed  upon  by  the  adjutant  general  of  Con- 
necticut and  Mr.  Harry  Bortle.  commander,  uniform  rank  Knights 
of  Pythias  of  the  State  of  Connecticut:  Pror<d*d  further.  That  the 
adjutant  general  of  Connecticut,  before  delivering  such  property. 
shall  take  from  the  said  commander,  uniform  rank  of  Knights  of 
Pythias  of  the  State  of  Connecticut,  a  good  and  sufficient  bond  for 
the  safe  return  of  said  property  in  good  order  and  condition,  and 
the  whole  without  expense  to  the  United  States. 

With  the  following  committee  amendments: 

Page  1.  line  3.  strike  out  the  words  "  adjutant  general "  and 
Insert  "  United  States  property  and  disbtirslng  officer  for  the  Na- 
Uonal  Guard." 

Page  2.  line  8,  strike  out  the  words  "adjutant  general"  and 
Insert  the  words  "  United  States  property  and  disbursing  officer 
for  the  National  Guard." 

Page  a.  line  10.  strike  out  the  wopJs  "  adjutant  general "  and 
Insert  the  words  "  United  SUtes  property  and  disbursing  officer  for 
the  NaUonal  Guard." 

Mr.  TTI^SON.  Mr.  Speaker,  I  wish  to  say  that  the  com- 
mittee amendments  simply  substitute  the  United  States 
property  and  disbursing  officer  for  the  National  Guard  of 
Connecticut  for  the  words  "adjutant  general"  and.  as  I 
understand'  the  situation,  it  is  the  same  person.  I  may  be 
mistaken,  but  I  had  supposed  that  the  adjutant  general  of 
the  Stote  of  Connecticut  is  the  United  Stotes  property  and 
disbursing  officer  for  the  National  Guard  of  that  Stote.  If 
so,  the  amendments  make  no  change  in  the  effect  of  the  bill, 
and.  at  any  rate,  I  have  no  objection  to  them. 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

y         BQUIPMKNT   ALLOWANCS  TO  THIRO-CU^SS  POSTMASmS 

■■  The  Clerk  called  the  next  business  on  the  Consent  Cal- 
endar, the  bill  (H.  R.  4602)  granting  equipment  allowance 
to  third-class  postmasters. 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  reserve  the  right  to 
object 

Mr.  PATTERSON.  Mr.  Speaker.  I  hope  the  genUeman 
from  New  York  will  not  object  to  this  bill. 

Mr.  LINTHICUM.    Mr.  Speaker,  I  object. 

Mr.  LaGUARDIA.  We  do  not  want  to  lose  our  rights  as 
to  the  stotus  of  the  bill. 

Mr.  LINTHICUM.  Mr.  Speaker,  I  call  for  the  regular 
order. 

Mr.  PATTERSON.  Mr.  Speaker,  this  is  under  the  gen- 
tleman's reservation  of  objection. 

The  SPEAKER  pro  tempore.  The  regular  order  has 
been  demanded.    Is  there  objection? 

Mr.  LINTHICUM  and  Mr.  STAFFORD  objected. 

The  SPEAKER  pro  tempore.  This  bill  requires  three  ob- 
jections. 

Mr.  LaGUARDIA.  And  I  reserve  the  right  to  object,  so 
that  the  gentleman  from  Alabama  may  proceed. 

The  SPEAKER  pro  tempore.  Demand  for  the  regular 
order  takes  precedence  over  a  resen'ation  of  objection. 
This  bill  requires  three  objections. 

Mr.  LINTHICUM,  Mr.  STAFFORD,  and  Mr.  EATON  of 
Colorado  objected. 

CALL  or  THK  HOUSI 

Mr.  COLLINS.  Mr.  Speaker,  I  make  the  point  of  order 
that  no  quorum  is  present. 

The  SPEAKER  pro  tempore.  Evidently  there  is  no  quo> 
rum  present. 

Idr.  PATTERSON.  Mr.  Speaker.  I  move  a  can  of  the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 
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Abemethy 
AJdrloh 
Andrew. : 
Andrews,  N.  T. 
Bacharach 
Beck 
Beers 
Bloom 
Bolton 
Boylan 
Britten 
Burdlck 
Carley 
Chapman 
Chase 
Chlndblom 
Clague 
Cochran.  Pa. 
Collier 
Connery 
Connally 
Coming 
Cox 
-Crisp 
Crowe 
Cullen 
De  Priest 


DlekstalB 

Dletarlch 

Doughton 

Douglas,  Aria. 

Doutrt^ 

Doxey 

Drewry 

taton,  N.  J. 

Bllaey 

Pemandaa 

Pish 

Plannagan 

Foas 

PieeuMA 

French 

OUlen 

Oolder 

Ooldsborough 

Orlswold 

Hall.  ni. 

HaU,  Miss. 

Hancock,  N.  C. 

Hartley 

Haucen 

Rill.  Ala. 

Hogg.  Ind. 

Homor.  W.  Va. 


BuU,WUiiamB. 
Xfoa 

Jamaa 

Johnson,  hi. 

Johnson,  8.  Oak. 

Karch 

Keller 

Kennedy 

Kleberg 

Hurts 

Lambeth 

Larrabee 


Lea 

Lindsay 
McFadden 
Maas 

Uagrady 

Martin.  Mass. 

Montagus 

Murpb^ 

Norton.  N.  J. 

Owen 

Parks 

Perkins 

Pratt.  Ruth 

Pumell 


Baybun 

hsld.ni. 

Budd 

Sanders.  N.  T. 

SneU 

BtervnaoD 

Strong.  Pa. 

Sullivan.  N.  T. 

Sullivan.  Pa. 

Sunman.Tea. 

Swiek 

Taber 

Taylor.  Tann. 

Tread  way 

Tucker 

Twpia 

UnderhlU 

Weeks 

Welsh.  Pa. 

White 

WUllama.  Mo. 

WUltamson 

Wolfenden 

Wood.  Ga. 

wyaat 


The  SPEAKER.  Thre^  himdred  and  twenty-six  Members 
have  answered  to  their  names.    A  quorum  Is  present. 

Mr.  PATTERSON.  Mr.  Speaker,  I  move  to  dispense  with 
further  procajdings  imder  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

PHZLIPPnfK  ZNOKPOrSXRCB 

IkCr.  HARE.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  H.  R  7233,  as  iamended. 

The  SPEAKER.  The  gentleman  from  South  Carolina 
moves  to  suspend  the  rules  and  pass  the  bill  H.  R.  7233,  aa 
amended.    The  Clerk  will  report  the  bilL 

The  Clerk  read  the  bill,  as  follows: 

To  provide  for  the  withdrawal  of  the  sovereignty  of  the  United 
States  over  the  Philippine  Islands  and  for  the  recognition  of  their 
independence;  to  provide  for  notification  thereof  to  foreign  gov- 
ernments; to  provide  for  the  assumption  by  the  Philippine  gov- 
ernment of  obligations  under  the  treaty  with  Spain;  to  defina 
trade  and  other  relations  -.between  the  United  States  and  tha 
Philippine  Islands  on  the  basis  of  a  progressive  scale  of  tarllt 
duties  preparatory  to  completa  Independence;  to  provide  for  tha 
calling  of  a  convention  to  frame  a  constitution  for  the  govern- 
ment of  the  Philippine  Islands;  to  provide  for  certain  mandatory 
provlsloiffi  of  the  proposed  constitution;  to  provide  for  the  sub- 
mission of  the  constitution  to  the  Filipino  people  and  its  sub- 
mission to  the  Congress  of  the  United  States  for  approval:  to 
provide  for  the  adjustment  of  property  rights  between  the  United 
States  and  the  Philippine  Islands:  to  provide  for  the  acquislUon 
of  land  by  the  United  States  for  coaling  and  naval  stations  In  tha 
Fblllppine  Islands;  to  continue  In  force  certain  statutes  untU 
Independence  has  been  granted,  and  for  other  purposes. 

COMVXNTION    TO    WHAUM   CONSTTrUTIOM    rOS    FSXLXFnMX   XSX.AKIW 

Sbction  1.  The  Philippine  Legislature  Is  hereby  authorized  to 
provide  for  the  election  of  delegates  to  a  constitutional  convention 
to  meet  at  such  time  and  place  as  the  Philippine  Legislature  may 
flz,  to  formulate  and  draft  a  constitution  for  the  (jovemment  ot 
the  Commonwealth  of  the  Philippine  Islands,  subject  to  the  condi- 
tions and  qualifications  prescribed  In  this  act,  which  shall  exercise 
Jurisdiction  over  all  the  territory  ceded  to  the  United  States  by  the 
treaty  of  peace  concluded  between  the  United  States  and  Spain  on 
the  lOth  day  of  December,  1898,  the  boundaries  of  wMch  are  set 
forth  in  Article  in  of  said  treaty,  together  with  those  islands  em- 
braced in  the  treaty  between  Spain  and  the  United  States  con- 
cluded at  Washington  on  the  7th  day  of  November.  1900.  The 
Philippine  Legislature  shall  provide  for  the  necessary  expenses  of 
such  convention. 

c^AMACTta.  or  comrrmrnoN — icANOAToar  pbovxsions 

Sec.  2.  The  constitution  formulated  and  drafted  shaU  be  repub- 
lican in  form,  shall  contain  a  bill  of  rights,  and  shall,  either  as  a 
part  thei^f  or  in  an  ordinance  appended  thereto,  contain  provi- 
sions to  t|ie  effect  that,  pending  the  final  and  complete  withdrawal 
of  the  sovereignty  of  the  United  States  over  tha  Phlllpplna 
Islands — • 

(a)  All  citlaens  at  the  Fliillpplne  Islands  shall  owe  alleglanca  to 
the  United  SUtes. 

(b)  Every  officer  of  the  government  of  tha  PhlUfqsine  Islands 
shall,  before  entering  upon  the  discharge  of  his  duties,  take  and 
subscribe  an  oath  of  office,  declarlog,  among  other  things.  tha.t  be 
recognizes  and  accepts  the  supreme  authority  at  and  wlU  maintain 
true  faith  and  allegiance  to  the  United  States. 

(c)  Absolute  toleration  of  religious  sentiment  shall  be  aecured. 
and  no  inhabitant  or  religious  organization  shall  ever  be  molested 
in  person  or  property  on  account  of  religious  belief  or  mode  at 
wonhlp. 
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(d)  Propel ty  ownMl  br  tfe«  Uolted  atates.  cmnetertes.  cburcbes. 
and  parsotiasM  or  coavcnts  •(^urtenact  tbereto.  and  all  lands, 
buUdlnirs.  and  tmprorvnenta  \»ed  ezclxutr^  for  religious,  cliarl- 
rabte.  or  ctfucatlonal  purposes  sball  be  exempt  from  taxaUoo. 

(t)  Trad*  relaUons  between  the  PtUilpptzie  Islands  and  tlie 
United  States  shall  be  upon  the  basis  prescnbitl  In  section  6. 

(f)  TtM  puhUe  debt  of  tlie  Philippine  Islands  and  its  subordl- 
i)Ate  hranrhw  atoall  not  rxcesd  limits  now  or.  hereafter  fixed  by  the 
Congress  of  the  United  States;  and  no  loans  shall  be  contracted  in 
forri^  countries  without  the  spproral  of  %bm  President  of  the 
United  States. 

(g)  The  debts.  llablUUes.  and  oibUgatlons  of  the  present  PblUp- 
ptoe  govemasettt.  lu  Prorlnoea.  munlclpaUUea.  and  instrumentaU- 
tlss.  valid  and  subsisting  at.  the  time  of  the  adaption  of  the  con- 
■lltiitlon.  shall  be  assumed  and  paid  by  the  new  government. 

<h)  Provision  shall  be  made  for  the  establishment  and  malnte- 
iianc«  of  an  adequate  syrtetn  of  public  achools  primarily  conducted 
In  the  Kncllsh  language. 

(1)  No  part  of  the  public  rerenuea  ^all  be  used  for  the  snpport 
or  any  sectarian  or  denominational  school,  college,  university. 
church,  or  charitable  Institution. 

(j)  Acts  affecting  the  currency  or  coinage  laws  shall  not  becoma 
law  unUl  approved  by  the  President  of  the  United  States. 
"^  4It)   Poff^gB  affairs  shall  be  under  the  direct  supervision  and  . 
control  of  tba  United  Statas. 

(I)  All  acts  passed  by  the  Leglslatxure  at  the  Commonwealth  at 
the  Philippine  Islands  shall  bs  reported  to  the  Congress  at  the 
United  Stat«s. 

(m>  The  Philippine  blands  recognlHSS  the  right  of  the  United 
States  to  exproprlat*  property  for  publk:  uses,  to  maintain  mili- 
tary and  other  rssetrauons  and  armed  forces  In  the  Philippines, 
and  upon  order  of  the  Prefldect  to  call  Into  the  service  of  »uch 
armed  forces  aU  military  forces  organized  by  the  Philippine  gov- 
ernment. 

(n)  Appeals  to  the  Supreme  Court  at  tba  United  States  shall 
be  as  now  prorlded  by  <«i«ting  law  and  shall  also  include  all  cases 
involving  the  oonstttutlcn  of  the  Commonwealth  of  the  Philippine 

(o)  The  United  States  may  exercise  the  right  to  intervene  for 
the  pre^rvatlon  of  the  government  of  the  Commonwealth  of  the 
Ptiillpplne  Islands  and  for  the  maintenance  of  the  government 
aa  pmvlded  In  tlMtr  eonsUtution  and  for  the  protection  of  life. 
property,  and  Individual  liberty  and  for  the  discharge  of  govern- 
ment obligations  imdor  and  in  aooordaoes  with  the  provisions  <tf 
their  constitution. 

<p)  Tbs  antbortty  of  the  United  Statas  high  commissioner  to 
tbs  fovammcnt  of  the  Philippine  Tslsnds.  as  provided  in  this  act. 
shall  bs  rwcngntfisd. 

<q)  Ctttaens  and  corpofrntlaBs  of  the  United  States  shall  en}oy 
IB  UM  OonuuuM wealth  of  tha  Phillpptna  Islands  all  the  dvU  rights 
at  the  ctttasoa  and  corporations  rsapsctlvely  thereof. 


xssiow  or  < 
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S.  Upon  the  drafting  and  approval  of  the  constitution  by 
the  constitutional  convention  In  the  Philippine  Islands  such 
constitution  shall  be  rabmttted  to  the  President  of  the  United 
States,  who  shall  determine  whether  or  not  It  conforms  with'  the 
proTlslons  of  this  act.  If  h«  finds  that  the  prx>posed  constitution 
dDnforms  substanttally  with  the  provisions  of  this  act.  he  sb&n  so 
esrttry  to  the  Oovemor  General  of  the  Philippine  Islands,  who 
atoaa  so  advise  the  constitutional  convention  assembled,  but  if 
bs  finds  that  the  proposed  constitution  does  not  conform  with 
tbs  proTlslons  of  this  act  he  shall  so  advise  the  Oovemor  General, 
stating  wherein  la  hts  Judgment  the  constttation  does  not  so 
conteraa  aatf  sobsattttng  provtskns  which  wOl  in  his  Judgment 
males  tbs  esiMtltatloB  so  soofosm.  The  Gorwnor  General  shall 
In  turn  aubcnit  such  sosasage  to  tbs  ooosUtutiooal  convention  for 
txuitom  actfton  by  tbem  pursuant  to  the  same  proeediuw  h«%tn- 
UBtU  ibs  President  an4  tba  constitutional  conven- 


or cuiwm'unosT  to  waxmto  rwanm 
4.  After  the  President  of  the  UnJtad  States  has  cerUfied  that 
tbs  coDsUtutJon  cooforma  with  the  provisions  of  this  act  it  shall 
bs  sQbtntttsd  to  tb*  people  of  the  Philippine  Islands  for  their 
raStfteatton  or  rsjsetlon  at  an  slsetkm  to  be  held  wltfhn  four 
T**'**^'*  aftar  tha  data  of  such  csfCUIoatlon.  on  a  date  to  be  fixed 
by  tha  Pblllpplne  Lsglsiature.  at  which  election  the  qualified 
voters  of  the  nilllppine  Islands  shall  have  an  opportunity  to  vote 
directly  for  or  against  the  proposed  constitution  and  erdinances 
appsndsd  tbsf  Ho.  Such  dcetlon  dian  be  brid  tn  such  manner  as 
Bsaj  bs  prsaerlbsd  by  tbs  FhlllH>tn*  liSglslatar*.  to  which  the 
rstWB  of  tbs  siscnoM  abaU  bs  made.  Tbs  PblUpptns  Lcgtdatnre 
sbaU  by  law  pionas  for  tbs  canvssstng  of  ttks  rstiun:  and.  if  a 
ibaJiM  H|  of  tba  vona  csst  on  that  qusstton  shall  be  for  the  con- 
stttutioB.  aball  eesttty  tha  rasvtt  to  tbs  Gcnremor  Gsneral  ctf  the 
Pttlllppltt*  Irtaads.  togstbsr  with  a  statement  of  the  votea  cast 
tlMtaon  and  a  copy  of  said  cosistttutaon  and  ordlaaaoss.  The 
Gov^nor  General  shall.  In  that  ev«nt,  within  SO  days  after  raoelpt 
of  tba  esfftnsBtlaa  tntm  tba  PbtUpptae  LsgMatore.  issue  a  ^proc- 
tor tte  ♦ItiTtttm  of  oAesn  of  tbs  govammsat  of  tbs 
ctf  tba  PbBtppms  Manrti  provMsd  for  bi  the  eoo- 
sJititloB  sball  tab*  j^aoa  net  sarllar  than  three 
itba  Bor  later  than  afet  Bssntfts  »ter  tb*  pwrlamatton  by  the 

tbs  oloctlop  of 
Held  and 
of  tb*  FlUllpplne 
abaU  ecffttfy  tbs  result  of  tb*  olaetlon  to  tb*  PrssMsat  of 
tt*  Ubttsd  Btat*^  wbo  sball  tbareopca  Issas  a  prodamatlon  an- 


noonelng  the  results  of  ths  election,  and  upon  the  Issuance  of 
such  proclamation  by  the  President  the  existing  Philippine  gov- 
ernment shall  terminate  and  the  new  government  shall  ent^ 
upon  its  rights.  prlvUeges,  powers,  and  duties  as  provided  under 
the  constitution.  The  present  government  of  the  Phillppina 
Islands  shall  provide  for  the  orderly  transfer  of  the  functions  of 
goverzunent. 

If  a  majority  of  the  votes  cast  are  against  the  constitution, 
the  existing  government  of  the  Philippine  Islands  shall  continue 
witbout  regard  to  the  provisions  of  tbls  act. 

TSAiTsras  or  paopntrr  and  «ichts  to  miLimm  cojfMONWKAX.TH 
Sac.  6.  All  the  property  and  rights  which  may  have  been  ac- 
quired in  the  Philippine  Islands  by  the  United  States  under  the 
treaties  mentioned  in  the  first  section  of  this  act.  except  such 
land  or  other  property  as  Is  now  actually  occupied  and  used  by  the 
United  States  for  military  and  other  reservations  of  the  Govern- 
ment of  the  United  States,  and  except  such  land  or  other  property 
or  rights  or  interests  therein  as  may  have  been  sold  or  other- 
wise disposed  of  in  accordance  with  law.  are  hereby  granted  to 
the  new  government  of  the  Commonwealth  of  the  Philippine 
Islands  wtwn  constituted. 

TaAOS    KIXATIONS    WITH    THS    ITNTrCD    STARS    rCNDINQ    COMPLETB 

mpancNpawca 

Sac.  e.  After  the  date  of  the  inauguration  of  the  government  of 
the  Commonwealth  of  the  Philippine  Islands  trade  relations  be- 
tween the  United  States  and  the  new  government  shall  be  as 
now  provided  by  law.  subject  to  the  following  exceptions: 

(1)  There  shall  be  levied,  collected,  and  paid  on  all  refined 
sugars  in  excess  of  50,000  long  tons  and  on  unrefined  sugars  in 
excess  of  800.000  long  tons  coming  Into  the  United  States  from 
the  Philippine  Islands  in  any  calendar  year  the  same  rates  of 
duty  which  are  required  by  the  laws  of  the  United  States  to 
be  levied,  collected,  and  paid  upon  like  articles  imported  from 
foreign  countries. 

(2)  There  shall  be  levied,  collected,  and  paid  on  all  coconut 
oil  cohilng  Into  the  United  States  from  the  Philippine  Islands 
in  any  calendar  year  in  excess  at  300,000  long  tons  the  same 
rates  of  duty  which  are  required  by  the  laws  of  the  United  States 
to  be  levied,  collected,  and  paid  upon  like  articles  Imported  from 
foreign  countries. 

(3)  There  shall  be  levied,  collected,  and  paid  on  aU  yam,  twines, 
cords,  c<H^age.  rope,  and  cables,  tarred  or  untarred,  wholly  or 
In  chief  value  of  manlla  (abaca)  or  other  hard  fibers,  coming  into 
the  United  States  from  the  Philippine  Islands  in  any  calendar 
year  in  excess  of  a  collective  total  of  8.000,000  poimds  of  all  such 
articles  hereinbefore  enumerated  the  same  rates  of  duty  which 
are  required  by  the  laws  of  the  United  States  to  be  levied,  col- 
lected, and  paid  upon  Illce  articles  imported  from  foreign  countries. 

(4)  In  the  event  that  in  any  year  the  limit  in  the  case  of  any 
article  which  may  be  exported  to  the  United  States  free  of  duty 
shall  be  reached  by  the  Philippine  Islands,  the  amount  or  quan- 

j  tlty  of  such  articles  produced  In  the  Philippine  Islands  thereafter 
'  that  may  be  so  exported  to  the  United  States  shall  be  allocated 
i  under  export  permits  Issued  by  the  govenunent  of  the  Common- 
I  wealth  of  the  Philippine  Islands  to  the  producers  or  manufactxirers 
of  such  articles  proportionately  on  the  basis  of  their  exportation  to 
the  United  States  in  the  preceding  year,  except  that  in  the  case  of 
uru^flned  sugar  the  amount  thereof  to  be  exported  aimually  to  the 
United  SUtes  free  of  duty  shall  be  allocated  to  the  sugar-producing 
mills  of  the  Islands  proportionately  on  the  basis  of  their  production 
in  the  preceding  year,  and  the  amount  of  sugar  which  may  be 
exported  firom  each  mill  shall  be  allocated  between  the  mill  and 
the  planters  on  the  basis  of  the  proportion  of  siigar  received  by 
the  planters  and  the  mill  from  the  planters'  cane,  as  provided  in 
their  milling  contract.  Ths  government  of  the  Philippine  Islands 
Is  authorlied  to  adopt  the  necessary  laws  and  regulations  for  put- 
ting Into  effect  the  allocation  hereinbefore  provided. 

When  used  in  this  section  in  a  geographical  sense,  the  term 
"  United  States "  Includes  all  Territories  and  possessions  of  the 
United  States,  except  the  Philippine  Islands,  the  Virgin  Islands, 
American  Samoa,  and  the  Island  of  Oiuun. 

Sic.   7.  Until  the   final   and   complete   withdrawal  of   American  - 
sovereignty  over  the  Philippine  Islands — 

(1)  Every  dtily  adopted  amendment  to  the  constitution  of  the 
government  of  the  Commonwealth  of  the  Philippine  Islands  shall 
be  submitted  to  the  President  of  the  United  States  for  approval. 
If  the  President  approves  the  amendment,  or  if  the  President  falls 
to  disapprove  sxxch  amendment  within  six  months  from  the  time 
of  Its  submission,  the  amendment  shall  take  effect  aa  a  part  of 
■och  constitution. 

(2)  The  President  of  the  United  States  shall  bave  authority  to 
suspend  the  taking  effect  of  or  the  operation  of  any  law,  contract. 
or  executive  order  of  the  government  of  the  Conunonwealth  of  the 
Philippine  Islands,  which  in  his  Judgment  will  result  in  a  faUure 
of  the  government  of  the  Commonwealth  of  the  Philippine  Islands 
to  fulfill  Its  contract,  or  to  meet  Its  bonded  Indebtedness  and  in- 
tsfsst  tbereon  or  to  provide  for  its  sinking  funds,  or  which  seems 
likely  to  impair  the  reserves  for  the  protection  of  the  currency  of 
the  PhlUpplne  Islands,  or  which  in  his  Judgment  will  violate 
mtematioDal  obligations  of  the  United  States. 

(3)  The  chief  executive  of  the  government  of  the  Common- 
wealth of  the  Philippine  Islands  shall  make  an  annual  report  to 
th*  President  sad  Oongrs*B  of  ths  United  States  of  the  prrffriertlngn 
and  operations  of  the  govemment  of  the  C<»amonwealtli  of  th* 
PhlUpplne  Islands  and  shall  make  such  other  repot  ts  tm  tb* 
Prssldent  or  Congress  may  request. 
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<4)  Tbs  Prssldent  AsH  i^tpolnt.  by  and  with  th*  advice  and 
consent  of  the  Senate,  a  United  States  high  commissioner  to  the 
government  of  the  Commonwealth  of  the  Philippine  Islands,  who 
shall  hold  ofBce  at  the  pleasure  of  the  President  and  until  his 
successor  is  appointed  and  qualified.  He  shall  be  known  as  the 
United  States  high  commissioner  to  the  Philippine  Islands.  He 
shall  be  the  representative  of  the  President  of  the  United  States 
In  the  Philippine  Islands  and  shall  be  recognized  as  such  by  the 
govemment  of  the  Commonwealth  of  the  Philippine  islands,  by 
the  commanding  officers  of  the  military  forces  of  the  United 
States,  and  by  all  civil  officials  of  the  United  States  in  the  Philip- 
pine Islands.  He  shall  have  access  to  all  records  of  the  govemment 
or  any  subdivision  thereof,  and  shall  be  furnished  by  the  chief 
executive  of  the  Commonwealth  of  the  Philippine  Islands  with 
such  inf carnation  as  he  shall  request. 

If  the  govemment  of  the  Commonwealth  of  the  Philippine 
Islands  falls  to  pay  any  of  its  bonded  or  other  Indebtedness  or  the 
Interest  thereon  when  due.  or  to  fulfill  any  of  its  contracts,  the 
united  States  high  commissioner  shall  immediately  report  the 
facts  to  the  President,  who  may  thereupon  direct  the  high  com- 
missioner to  take  over  the  customs  offices  and  administration  of 
the  same,  administer  the  same,  and  apply  such  part  of  the  revenue 
received  therefrom  as  may  be  necessary  for  the  payment  of  such 
overdue  indebtedness  or  for  the  f\ilfillment  of  s\ich  contracts. 
The  United  States  high  commissioner  shall  annually,  and  at  such 
other  times  as  the  President  may  require,  render  an  official  report 
to  the  President  and  Congress  of  the  United  States.  He  shall  per- 
form such  additional  duties  and  functions  as  may  be  lawfully 
delegated  to  him  from  time  to  time  by  tlie  President. 

The  United  States  high  commissioner  shall  receive  the  same 
compensation  as  Is  now  received  by  the  Governor  General  of  the 
Pblltppine  Islands,  and  shall  have  such  staff  and  assistants  as  the 
President  may  deem  advisable  and  as  may  be  appropriated  for  by 
Congress.  He  may  occupy  the  official  residence  and  oflk;e8  now 
occupied  by  the  Oovemor  General.  The  salaries  and  exx>enses  of 
the  high  commissioner  and  his  staff  and  assistants  shall  be  paid 
by  the  United  SUtes. 

The  first  United  States  high  commissioner  appointed  under  this 
act  shall  take  office  upon  the  inauguration  of  the  new  govemment 
of  the  Commonwealth  of  the  Philippine  Islands. 

(5)  The  government  of  the  Commonwealth  of  the  Philippine 
Islands  shall  provide  for  the  selection  of  a  Resident  Commissioner 
to  the  United  States,  and  shall  fix  his  term  of  office.  He  shall  be 
the  representative  of  the  government  of  the  Commonwealth  of  the 
Philippine  Islands  and  shall  be  entitled  to  official  recognition  as 
such  by  all  departments  upon  presentation  to  the  Presldait  of 
credentials  signed  by  the  chief  executive  of  said  islands.  He  shall 
have  a  seat  m  the  Hoxise  of  Representatives  of  the  United  States, 
with  the  right  of  debate,  but  without  the  right  of  voting.  His 
salary  and  expenses  shall  be  fixed  and  paid  by  the  govemment 
of  the  Philippine  Islands.  Until  a  Resident  Commissioner  la 
selected  and  qualified  under  this  section,  existing  law  governing 
the  appointment  of  Resident  Commissioners  from  the  Philippine 
Islands  shall  continue  in  effect. 

Sac.  8.  (a)  For  the  purposes  of  the  immigration  act  of  lOlT. 
the  immigration  act  of  1924  (except  sec.  lS(c)).  this  section, 
and  other  laws  of  the  United  States  relating  to  the  immigration. 
exclusion,  or  expulsion  of  aliens,  persons  who  are  citizens  of  the 
Philippine  Islands,  and  who  are  not  citizens  of  the  United  States, 
shall  be  considered  as  if  they  were  aliens.  For  such  purp>oses  the 
Philippine  Islands  shall  be  considered  as  if  it  were  a  separate  coun- 
try and  shall  have  for  each  fiscal  year  a  quota  of  50.  This  sub- 
division shall  not  apply  to  a  person  coming  or  seeking  to  come 
to  the  Territory  of  Hawaii  who  does  not  apply  for  and  secure  an 
Immigration  or  passport  visa. 

(b)  Citizens  of  the  Philippine  Islands  who  are  not  citizens  of 
the  United  States  shall  not  be  admitted  to  the  contlfiental  United 
SUtes  from  the  Terrttory  of  HawaU  (whether  entering  such  Ter- 
rttory  before  or  after  the  effective  date  of  this  section)  unless 
they  belong  to  a  class  declared  to  be  nonimmlgranU  by  section  3 
of  the  immigration  act  of  1924  or  to  a  class  declared  to  be  non- 
quoU  immigrants  xmder  the  provisions  of  section  4  of  such  act 
other  than  8ut»dl vision  (c)  thereof,  or  uzUees  they  were  admitted 
to  such  Territory  under  an  immigration  visa.  The  Secretary  of 
Labor  shall  by  regulations  provide  a  method  for  such  exclusion 
and  for  the  admission  of  such  excepted  classes. 

(c)  Any  Foreign  Service  officer  may  be  assigned  to  duty  In  tbe 
Philippine  Islands  undm  a  commission  as  a  consular  offlco-,  for 
such  p«1od  as  may  be  necessary  and  under  such  regulations  as 
tbe  Secretary  of  SUte  may  prescribe,  during  which  assignment 
such  offlcer  shall  be  considered  as  stationed  in  a  foreign  country: 
but  his  powers  and  duties  shall  be  confined  to  the  performance 
of  such  of  the  official  acU  and  notarial  and  other  services  which 
such  offlcer  might  properly  perform  In  respect  of  the  administra- 
tion of  the  immigration  laws  if  assigned  to  a  foreign  coimtry  as  a 
consular  offlcer,  as  may  be  authm-iaed  by  the  Secretary  of  SUte. 

^  <d)  For  tbs  purposss  of  sections  18  and  30  of  the  immigration 
act  of  1917,  as  amended,  the  Philippine  Islands  shall  be  considered 
a  foreign  country. 

(e)  The  provisions  of  this  section  are  In  addition  to  the  pro- 
visions of  the  immlgrattoB  laws  now  In  force,  and  sbaU  be  en- 
forced as  a  part  of  sucb  ^ws,  and  all  the  penal  or  other  provisions 
of  such  laws,  not  inapplicable,  sbaU  apply  to  and  be  enforced  In 
connection  with  tbe  provisions  of  this  section.  An  all«a.  although 
admlaslble  under  tb*  provlalona  of  thia  seettaii.  shall  not  be  ad- 
mtttad  to  tb*  United  9Ut«s  if  b*  Is  SKoludsd  by  any  provision 
of  ths  Immigration  laws  other  than  thU  section,  and  an  alien. 
altbouffb  admissible  undar  tb*  provisions  of  tb*  Immigration  laws 


other  than  tbls  section.  shaU  not  be  admitted  to  tbe  Unltad  SUtss 
If  he  Is  excluded  by  any  prortslaD  of  tbls  section. 

(f)  Terms  defined  in  tb*  Immigration  act  of  1M4  shall,  when 
used  in  this  section,  have  tb*  mranlng  aaslgnsd  to  soeb  tarms  In 
that  act. 

(g)  This  section  sbaU  tak*  effect  90  days  after  tb*  cnaetokent  of 
this  act. 

sacooM  iTiuw  or  rtautTtm  unnrnfonvcs  amb  wzTRmawai,  or 
AicxaicAit  sovaaxxcirrr 

Sk.  9.  (I)  On  the  4th  day  of  July  immediately  foUowtef  th* 
expiration  of  a  period  of  eight  ytmn  from  the  date  of  ths  Inaugu- 
ration of  the  new  govemment  under  the  constitution  provided  for 
In  this  act,  the  President  of  the  United  SUtes  shall  withdraw  and 
stirrender  all  right  of  possession,  siipervision.  Jirrlsdlction.  control, 
or  sovereignty  then  existing  and  exercised  by  the  United  Sutae  in 
and  over  the  Territory  and  people  of  the  Philippine  T»i^t)ftn  includ- 
ing all  mlllUry  and  other  reservations  of  the  Gov^Tunent  of  tbs 
United  SUtes  in  the  Philippines  and,  on  behalf  of  the  Unltad 
SUtes.  shall  recognise  the  independeno*  of  the  Philippine  Islands 
aa  a  separate  and  self-governing  nation  and  acknowledg*  the  au- 
thority and  control  over  the  same  of  the  govemment  instituted  bv 
ths  pec^tls  thereof,  under  the  constitution  then  in  f oroe :  Provided. 
That  the  constitution  of  the  Commonwealth  of  the  Philippine 
Islands  has  been  previously  amended  to  ttudud*  tbe  following  pro- 
visions: 

(2)  That  the  property  rlghU  of  the  United  SUtes  and  the  Philip- 
pine Islands  shall  be  promptly  adjusted  and  settled,  and  that  all 
existing  property  rlghU  of  citizens  or  corporations  of  the  United 
SUtes  shall  be  acknowledged,  respected,  and  safeguarded  to  tha 
same  extent  as  property  rights  of  citiaens  of  the  Philippine  Islands. 

(3)  That  the  govemment  of  the  Philippine  Islands  will  cede  or 
grant  to  the  United  SUtes  land  necessary  for  commercial  base, 
coaling,  or  naval  sUtions  at  certain  specified  points,  to  be  agreed 
upon  wltb  the  President  of  ths  Unltad  States  not  later  than  two 
years  after  his  proclamation  recognizing  the  independence  of  ths 
Philippine  Islands. 

(4)  That  the  officials  elected  and  serving  tinder  the  coxistltutlon 
adopted  ptirsuant  to  the  provisions  of  this  act  ahall  be  constitu- 
tional officers  of  the  free  and  independent  government  of  the  Phil- 
ippine Islands  and  qualified  to  function  in  all  respect  as  if  elected 
directly  tinder  such  govemment.  and  shall  serve  their  ftill  terms  of 
office  as  prescribed  in  the  constitution. 

(6)  That  the  debU  and  UabUlUes  of  tb*  Phlllppins  Islands.  Its 
Provinces,  cities,  municipalities,  and  lnstnim«italltle*.  which  ahall 
be  valid  and  subsisting  at  the  time  of  the  final  and  complete  wlth- 
dravral  of  the  sovereignty  of  the  United  SUtes.  shall  be  assumed 
by  the  free  and  Independent  govemment  of  the  Philippine  Islands; 
and  that  where  bonds  have  been  Issued  under  authority  of  an  act 
of  Congress  of  the  United  SUtes  by  the  Philippine  Islands,  or  any 
Province,  city,  or  municipality  therein,  the  Philippine  Govemment 
will  make  adequate  provision  for  the  necessary  funds  for  the  pay- 
ment of  interest  and  principal,  and  such  obligations  shall  b*  a  flnt 
lien  on  the  taxes  collected  in  the  Philippine  Islands. 

(8)  That  the  govemment  of  the  Philippine  Islands,  on  becoming 
Independent  of  the  United  SUtes,  will  assume  all  continuing  obli- 
gations assumed  by  the  United  SUtes  under  the  treaty  of  peace 
with  Spain  ceding  said  Philippine  Islands  to  the  United  SUtes. 

(7)  That  by  way  of  further  asstxrance  the  govemment  of  the 
PhUippin*  Islands  will  embody  the  foregoing  provisions  (except 
paragraph  (3) )  in  a  treaty  with  the  United  SUtes. 

RonncATXow  to  rosKtcir  povntNicDrrs 
Sac.  10.  Upon  the  proclamation  and  recognition  of  the  independ- 
ence of  the  Philippine  Islands,  the  President  shall  notify  the  gov- 
emmenU  with  which  the  United  SUtes  is  in  diplomatic  correspond- 
ence thereof  and  invite  said  govemmente  to  recognize  the  inde- 
pendence of  the  Philippine  Islands. 

TABirr    DXTTTZS    ATTZS    IltOKPENSCIfO 

Sac.  11.  After  tbe  PhUlpplne  Islands  bave  become  a  free  and 
independent  nation  there  shall  be  levied,  collected,  and  paid  upon 
all  articles  coming  Into  the  United  SUtes  from  the  Philippine  Is- 
lands the  rates  of  duty  which  are  required  to  be  levied,  coUectsd. 
and  paid  upon  like  articles  imparted  from  other  foreign  countries: 
PnyDided,  That  at  least  six  months  prior  to  the  withdrawal  of 
American  sovereignty  as  hereinbefore  provided,  there  shall  be  held 
a  conference  of  represenUtlves  of  tb*  Govemment  of  tba  Unltad 
SUtes  and  the  govemment  of  the  Cossmonwealth  of  tbe  Philip- , 
pine  Islands,  such  represenUtlves  to  be  appointed  by  the  President 
of  the  United  SUtes  and  the  chief  executive  of  the  Common- 
wealth of  the  Pmiipptne  Islands,  respectively,  for  the  purpose  of 
formulating  ivoommendations  ss  to  future  trade  relations  between 
the  Govenmant  of  th*  Unltad  BUtes  and  the  ind^)endant  gov- 
ernment of  the  Philippine  Islands,  tbe  time,  place,  and  manner  of 
holding  such  conference  to  be  determined  by  the  President  of  the 
United  Stetes:  but  nothing  In  tbls  proviso  sball  be  oonstmad  to 
modify  or  affect  in  any  way  provision  of  this  act  relating  to  tb* 
procedure  leading  up  to  Philippine  Independence  or  the  date  upon 
which  the  Philippine  Islands  shall  become  independent. 


CBBTAnr  BTATtrm  cuaitnuKU  th 
Sbc  12  Except  as  in  this  act  otherwise  provided,  tbe  laws  now 
or  hereafter  in  force  sbaU  oonttxra*  In  force  bi  tb*  Pblllpplaa  Is- 
lands until  altered,  amended,  or  rqwaled  by  tba  Leglalaturs  of 
the  Commonwealth  of  th*  PhlUppin*  Islands  or  by  the  Congress 
of  the  United  SUtes,  and  all  references  in  such  laws  to  the  Phll- 
ioDlnes  or  PblUpplne  Islands  ebaU  b*  eonstruod  to  mean  tb*  gov- 
^^ment  of  tb*  Commonwealth  of  tbe  PbUlppin*  Islands.    Tb* 
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of  Um  PhfUppUie 

^  ,..„  gn  team  cr  ptvta  oC  Imm  wJsUag  to 

oC  tiM  FtilllpptiM  M»n<lt  And  Its  adrninto- 

M  «r  tte  dKte  a<  tt»  tBMCwmtkm  of 


the  government  c<  tiy  OoauaaopwwJtli  of  *?>•  Pt^PPii^.^^^ggf, 


H>  tlM  •pcrftMbiUty  ItoMWi  t»  MiV  pam»  sr  drcumataDM  l«  held 
tMAUd.  (ba  fstt^ts  i<  tiM  raBMOnder  o<  tb«  act  and  th«  appUca- 
bOitf  oCsuob  pftnWoM  to  a«h«  peraona  and  drciunstances  tbaU 

BtfMttaa  ■ffartart  tiMnbr* 

■■—  •^        .      —    ao  M  to  1^1^  "A  bin  to  anabla  th«  people  of 

tha  fhOipstxm  ttlaate  to  adapt  a  eonatttatloix  and  form  a  gov- 

VSr  Uvt  p*>Mrr'*^  tT^**^**   to  proTlde  for  the  Independ- 

I  o(  tbe  MJMa.  aaft'liK  oCXtcr  purpoaea." 


^ 


Mr.  8pe*ker.  I  dwiwuvl  a  second. 
It  the  fentleaiaoL  from  Sdzmiaota  op- 
tottebffif 

I  «BS. 

Speaker.  I  ask  u*m"'">""  coiiaent  that 

be  iiiiHihliinl  ae  ordered. 

Tbe  SFBAKKR.    Is  there  ohJectianf 

.Itere  wae  no  UileetloB. 

»>>•  BACQV.  Ifr.  flt^eakor.  I  mdcrstand  the  gentlexoBn 
veted  favoraMy  to  report  the  bUl.  whereas 
the  luijllimaii  tnm  lliwailiiiiM<ti  IMr.  UmaaHiu.]  voted 
atatnittt 

-Tbe  8FSAXZR.  The  CSiair  has  put  the  question  to  the 
feadeBMa  ttma  MimmmtM,  and  he  sagrs  he  is  oppoaed  to  the 

fyffy 

Mr.  KNUTBCUf.  I  think  I  can  answer  that  better  than 
the  ■enttenaa  fniaa  Heir  Toik. 

The  8PttAXMM.  Tlae  iiiiiiliiiwii  freas  Seoth  Carolina  Is 
entitled  to  10  mhnites  and  the  geotleBsan  frosn  Mhmesota 
to  30  minutes.  

Mr.  BASE.  Mr.  ruif^knr.  X  yfteld  myself  10  minutes.  For 
30  years  we  have  leotod  ftrward  to  this  day.  mmards  at 
3Q  years  ago  the  people  of  the  United  States,  as  the  result 
of  ^^.oonttei  with  Bpain.  aowiired  the  Philippine  Islands. 
7jl09,<adlee  away, 

TTpon  the  aequisftfcm  of  Oiat  territory  the  President  of  the 
United  Btatee  inade  tt  definite,  clear,  and  certain  that  when 
the  Dwipio  aC  tte  rhfllwinn  blanda  were  capable  of  estah- 
lishinc  a  sUble  lovemracal  their  hxlepctktence  would  be 


Pktni  the  eridenoe  suhmtttert  to  the  committee  we  are 
convioeed  that  the  people  at  the  FtaOtppine  Islands  ha.ve  met 
this  condfOon  and  are  capable  of  estabiishlnc  a  stable  gofv- 
emment  As  a  inatter  of  fact,  they  hare  aheady  established 
a  stable  gorenunent.  The  first  two  years  following  the 
jurquisiUon  of  this  territory  they  had  a  system  of  military 
ffnymfnt  DuhseaiirutTy  we  gave  them  a  civil  govem- 
ment.  Ptr  the  last  16  yeucs  er  mere  the  people  on  these 
islands  have  had  ahnoot  ooroplete  aatonomy,  tn  Uiat  they 
have  been  running  their  municipal  and  their  provincial 
affairs  themaelvea. 

^ir  kgiilatiire  to-day,  compristnc  the  house  of  repre- 
the  senate,  io  asade  m>  exchisively  of  FHipinos. 
me  have  been  enarted  at  the  hands  of 
native  POtplDOS.  The  procreas.  the  growth,  the  success  they 
^l^^vi^BUtde  is  weB  Illustrated  in  the  maintenance  of  a  sue- 
oaijKtd  vBfeOB  of  piMIe  wiK»«»»»,  tha  laintenanm  of  uai- 
verellleB.  la  the  mamtwianrr  ef  a  uj^teui  cf  Jwrispmdence 
unsorpasaed  hy  many  free  and  Independent  nationa. 

To  day  they  have  one  tenth  af  the  population  in  public 
sdioolB;  t»My  have  MOO  abadsnta  in  the  hi«her  insUtatkms 
of  toamhiff  and  unfvenlttes.  Ih  thle  way  they  ha^e  demon* 
8tx«ted  OMlr  fUneas  to  tTitiW*ffT>  a  stable  government,  and 
they  l»s«  keen  ■aintainlnt  tt  for  the  past  10  years,  or 
staee  WM 

we  feel,  therefore,  that  they  are  not  oidy  able  to  establish 
a  stable  goverumBnt.  but  we  think  they  have  already  estab- 
Uahed  it  and  have  maintained  it. 

Ihey  are  piiil  «<  their  achievements^  their  lawa.  thelx 
of  iBfittattrm.   and  UMir  other  maiv 
aS'ef  wMeh  lead  as  to  beiieve  that  they 
axo  ahle  to  iri*"***"  &  govexninent  tn  their  way  as  well 


as  any  country  on  earth.    We  think  of  our  country  as  being 

the  greatest  and  most  independent  Nation  under  the  shin- 
ing cant^py  of  heaven.  Yet  we  have  been  devising  plans  for 
the  vtmt  month  and  looking  aroimd  to  Itod  means  whereby 
we  can  balance  our  Budget;  but  the  Filipino  government, 
under  the  supervision  and  direction  and  leadership  of  native 
FUipinoe  have  balanced  their  budget  diiring  the  world-wide 
depression  and  iiave  a  surplus  in  their  treasury.  [Applause.] 
Then  we  hear  some  say  that  these  people  should  not  be 
given  their  indepexidence  because  they  are  unable  to  set  up 
a  stable  government.    The  thought  ia  absurd 

]ft)r  a  man  of  intelligence,  sincerity,  and  honesty  to  get  up 
before  a  great  Congress  like  tliis  and  say  that  these  people 
are  not  capable  of  establishing  and  maintaining  a  stable 
form  of  government  to  my  mind  is  far  from  the  facts  as 
brought  to  our  committee.  We  have  endeavored  to  write  a 
bin  that  win  take  care  of  the  Filipinos  during  the  transition 
period.  We  have  endeavored  to  write  a  bill  that  wiU  take 
care-  of  the  American  interests  in  the  meantime.  In  <Hher 
worxls,  we  feel  that  the  bill  we  have  before  you  is  one  that 
will  mean  success  to  the  FWpinos  and  at  the  same  time  will 
protect  American  interests  in  the  Pliilippine  Islands.  Under 
the  bill  they  are  authorised  to  adopt  a  constitution  and  sub- 
mit It  to  the  President  of  the  United  States  to  see  whether 
or  not  it  conforms  to  the  provisions  of  this  act.  This  is  to 
be  ratified  by  the  people  of  the  Philippine  Islands  before  any 
part  of  this  act  becomes  effective.  Under  it  they  may  set 
up  a  new  form  of  government;  and  from  the  time  such  gov- 
ernment is  inaugurated  until  the  time  we  withdraw  sover- 
eigaty,  they  wHI  have  absolute  autonomy,  they  will  rule  and 
govern  themselves  as  they  see  fit.  Pending  the  final  rehn- 
quishasent  of  American  sovereign^,  ttieir  expturts  to  this 
comtry  will  be  hmited,  and  we  endeavor  to  fix  a  limit  that 
wm  not  destroy  them  but  will  at  the  same  time  protect 
American  labor  and  American  agriculture.  We  try  to  keep 
from  tbu«^"g  them  off  immediately  liy  giving  them  time  and 
opportunity  to  make  trade  agreements  and  coramercial 
treaties  with  other  countries,  so  that  when  we  finally  with- 
draw our  sovereignty  they  will  be  able  to  continue  sucoese- 
fally. 

The  bin  provides  that  on  the  Fourth  of  July  following  the 
eight  years  after  the  creation  of  the  Commonwealth  of  the 
Philippine  Islands,  American  Qovernment  will  wi^draw 
sovereignty,  and  they  wiB  be  a  free  and  independent,  as 
well  as  a  foreign  nation.  Wa  retain  certain  privileges  and 
rights  during  ti»  eight  years.  We  protect  the  rights  of  the 
united  States  during  tlie  tnterral  and  at  the  same  time  we 
give  the  Rlipinos  an  opportunity  to  take  care  of  themselves 
and  finally  give  tiiem  that  long -coveted  governmental  status 
we  call  hbcrty  and  independence,  something  that  the  Fili- 
pinos have  been  fighting  for  for  300  years  or  more,  and  some- 
thing that  we  have  promised  them  every  year  for  the  past 
30  years.  Not  a  President  since  we  aoyiired  possession  of 
the  Philippine  Islands  but  what  has  said  we  were  going  to 
give  them  Independence  as  soon  as  they  were  able  to  estab- 
lish a  stable  govemmeoL  President  McKlnley,  President 
Taft,  President  Roosevelt,  President  Wilson,  President  Cool- 
idge.  and  President  Hoover,  in  effect,  declared  that  as  soon 
as  they  are  able  to  demonstrate  their  ability  to  establish  a 
stable  government,  we  arc  in  honor  bound  to  give  them  that 
Independence  they  so  richly  deserve  and  to  my  mind  are 
justly  entitled  to. 

Mr.  MICHENER.    Mr.  Speaker,  wiD  the  gentleman  yield? 

Mi.  HAKE.    Yes. 

Mr.  MICHENKR.  If  this  matter  is  so  important  and  has 
been  a  matter  for  national  consideration  down  through  the 
years,  does  the  gentleman  feel  that  he  should  bring  his  bUl 
out  here  with  only  20  minutes  of  debate  on  a  side,  without 
the  House  having  an  opportunity  to  change  or  amend  the 
biH  submitted  by  the  committee? 

Mr.  HARE.  Mr.  Speaker,  I  am  very  glad  the  gentleoMkn 
fnan  ^t^^^g*"  has  asked  that  question,  became  I  know 
there  is  no  man  in  the  House  who  Is  more  anxious  that  every 
phase  of  the  bill  shoold  be  diauissed  fully  and  in  detail  than 
I  am.  although  I  am  convinced  that  tt  la  a  good  bill  from 
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start  to  flnidi,  but  I  would  like  to  see  opportunity  for 
amendments  on  the  floor  of  the  House  so  that  the  House 
could  make  such  correction  as  it  sees  fit. 

Mr.  THURSTON.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  HARE.  Not  now.  But  when  I  came  into  the  House 
this  morning  I  asked  unanimous  consent  to  consider  the 
bill  to-day  with  two  hours  and  a  half  of  general  debate,  and 
then  to  consider  it  under  the  rules  of  the  House,  when  we 
could  have  considered  it  during  the  balance  of  the  day  and 
offered  amendments  to  every  section,  but  the  House  did  not 
see  fit  to  give  me  that  right. 

Mr.  SIMMONS.    BIr.  Speaker,  will  the  gentleman  yield? 

Mr.  HARE,  in  Just  a  moment.  I  went  further  than  that 
and  I  asked  the  membership  of  the  House  to  give  this  bill  a 
privileged  status  so  that  we  might  bring  It  up  at  the  will  of 
the  Speaker,  with  opportunity  for  unlimited  debate,  when 
we  could  have  spoken  for  5  hours  or  10  hours  or  15  hours. 
for  3  da3rs  or  3  days  or  a  week,  just  as  the  House  may  have 
seen  fit  to  do,  but  that  request  was  denied. 

Mr.  O'CONNOR.    Mr.  "Speaker,  will  the  gentleman  yield? 

Mr.  MICHffl'raK.    Mr.  Speaker.  Will  the  gentleman  3rield? 

Mr.  HARE.  And  I  say  it  comes  with  poor  grace  for  any- 
one to  get  up  now  and  say  that  we  are  trj'ing  to  pass  a 
bin  under  a  gag  rule,  when  I  have  endeavored  during  the 
entire  day  to  get  consent  to  give  proper  consideration  to 
the  bill  for  two  hours  and  a  half  or  10  hours'  debate. 

Mr.  MICHENER.  Mr.  Speaker,  I  agree  exactly  with  what 
the  gentleman  has  said.  He  has  spoken  the  truth.  But  the 
situation  is  this:  If  some  individual  objects,  as  he  has  a 
right  to  do,  then  the  bill,  regardless  of  what  the  434  other 
Members  might  think,  is  brought  in  here  in  this  shape,  and 
it  seems  to  me  that  if  the  rules  permit  one  man  to  prevent 
the  consideration  of  the  bill  as  stated,  the  leadership  of  the 
House  ^ould  give  some  consideration  to  the  matter  and  not 
force  consideration  without  opportunity  to  amend. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentlonan  yield? 

Mr.  HARE.    Yes. 

Mr.  O'CONNOR.  The  gentleman  should  keep  the  record 
straight.  The  objections  to  the  consideration  of  the  bill 
under  the  general  rules  of  the  House  with  opportunity  for 
amendment  all  came  from  the  Republican  side  of  the  House. 

Mr.  HARE.  Mr.  Speaker.  I  do  not  care  to  discuss  that 
phase  of  the  matter,  because  the  Record  will  show  that 
clearly.    I  yield  back  the  balance  of  my  time.    [Applause.] 

Mr.  KNUTSON.  Mr.  Speaker.  I  yield  myself  three  min- 
utes. Mr.  Speaker  and  gentlemen  of  the  House.  I  am  in  full 
accord  with  the  statements  made  by  the  iMreceding  speaker, 
the  beloved  chairman  of  our  committee.  I  agree  with  him 
that  the  Filipino  people  are  ready  for  Independence.  I  have 
been  for  independence  for  over  12  years,  but  I  say  to  you 
men  and  women  of  this  House  that  it  is  not  fair  to  bring  a 
bill  of  this  importance  before  the  House  and  jam  it  through 
in  40  minutes,  a  bill  which  involves  the  economic  and  politi- 
cal freedom— yes.  the  very  existence  of  12,000,000  people. 
We  should  have  had  an  opportunity  to  have  this  bill  brought 
up  in  an  orderly  way  and  amended  it  in  a  manner  that 
would  have  fully  protected  the  interests  of  the  Filipino  peo- 
ple as  well  as  the  interests  of  American  agriculture  and 
industry.  You  are  going  to  jam  the  bill  through  in  one  of 
the  most  vicious  ways  that  I  have  ever  seen  any  measvu-e 
passed  through  this  House.  I  know  you  are  going  to  pass  it. 
You  are  going  to  go  through  the  sty.  like  sheep  being  led  to 
slaughter,  regardless  of  the  fact  that  you  are  legislating  for 
12.000.000  htunan  beings.  Strongly  as  I  am  for  Filipino  inde- 
pendence, I  deplore  the  decision  to  bring  this  important 
matter  up  under  suspension,  which  will  prevent  considera- 
tion of  several  necessary  changes  and  amendments.  We  can 
not  do  justice  to  this  most  important  measure  in  40  minutes, 
with  20  minutes  on  a  side.  . 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    Yes. 

Mr.  BANKHEAD.   Did  not  the  gentleman  from  Minnesota 
as  a  memlKr  of  the  committee  preparing  this  bill  a^ree  to 
report  out  every  provision  now  in  the  Ixill? 
f  Mr.  ENUTSON.    I  did:  thinking  we  would  have  an  oppor- 
tunity to  amend  it  on  the  fioor  of  the  Houso.  I  votad  afllrm- 


atlvdy  In  committee  in  order  to  expedite  It;  but  had  I  Imown 
that  the  £>emocratic  majority  would  Jam  through  the  bill  in 
40  minutes  with  no  oi^ortunity  far  amendments.  I  would 
have  hesitated  to  vote  to  report  it  out  in  its  present  form. 
[Applause.] 

Mr.  Speaker,  I  reserve  the  balance  of  my  thne. 

Mr.  HARE.  Mr.  Speaker,  I  yield  two  minutes  to  thft 
gentleman  from  Texas  [Mr.  Csossl.    [Applause.] 

TBZ  vasLunssa — thxt  sbottlo  ahd  or  sxobt  ouoar  «o  n 

tNDKPKNDCNT 

Mr.  CROSS.  Mr.  8i)eaker.  ladles  and  gentlemen  of  the 
House,  I  assert  that  if  we  would  befriend  the  primary  indus- 
try of  this  country,  agricultiuv,  if  we  would  maintain  our 
international  prestige  and  avoid  the  destruction,  sooner  or 
later,  of  our  billion -dollar  navy,  if  we  would  live  up  to  our 
high  pretentions  and  fulfill  our  oft-made  promises  and  keep 
our  national  honor  unsullied,  then  we  should  grant  to  the 
Filipinos  their  unqualified  independence  without  further 
delay.    [Applause.] 

Let  us  visualize  for  a  moment  the  geographical  location 
of  this  distant  tropical  archipelago  on  the  nettier  side  of  the 
globe,  surrounded  by  oriental  waters,  bounded  on  the  east 
by  the  Mariannas.  on  the  south  by  the  Celebes,  on  the  west 
by  the  Sulu  and  South  China  Seas,  and  on  the  north  by  the 
Bashi  Chahnel.  beyond  which  lies  the  yellow  peril.  These 
islands,  extending  for  more  than  a  thousand  mil^  in  a  gen- 
eral north  and  south  direction.  numl>er  7,083.  having  an 
aggregate  area  of  115,000  square  miles,  or  approximately  the 
same  as  that  of  the  State  of  Arizona;  Luzon,  with  40,000 
square  miles  plus,  and  Mindanao,  with  36,000  square  miles 
plus,  constituting  more  than  two-thirds  of  the  whole.  Only 
2,448  of  these  islands,  however,  are  of  sufficient  importance 
to  have  been  given  names.  Sibutu.  the  most  southwest- 
wardly  of  the  group.  Is  within  15  miles  of  the  east  coast  of 
north  Borneo,  while  the  northernmost,  Ibajrat,  is  but  93  miles 
from  the  Japanese  Island  of  Formosa,  or  practically  within 
modern  caimon  shot;  Luzon,  the  most  important  in  com- 
merce, size,  and  iwpulation.  Is  but  205  miles  from  that 
Japanese  stronghold  and  only  450  miles  from  Hong  Kong. 

The  distance  from  the  city  of  Washington  to  Manila  by 
way  of  San  Pranciscp  and  Honolulu  is  more  than  11.000 
miles,  while  from  the  city  of  New  York  by  way  of  the 
Panama  Canal  it  is  13,087,  and  by  way  of  the  Suez  Canal 
13.267  miles.  In  such  an  outlandish  quarter  of  the  fiobe  do 
we  find  these  queer  possessions,  to  reach,  which  it  Is  neces- 
sary to  travel  over  devious,  checkered  routes  practically  half 
around  the  world. 

And  here  in  this  all  but  inaccessible  torrid  region  we  find 
some  13,000,000  souls,  a  conglomerate  of  Malayan  tribes, 
with  a  considerable  intermixture  of  Chinese.  With  all.  a 
people  as  ultra  in  physical  type,  mental  concepts,  and  racial 
customs  from  the  people  of  these  United  States  as  can  ba 
found  between  the  poles. 

ROW   WB    ACQUHUBD    POSSXSSZOW 

That  the  mipinos  Joined  America  in  its  conflict  with 
Spain  fully  convinced  that  as  a  reward  they  were  to  be 
independent,  there  can  be  no  question.  Was  not  such  an 
assumption  on  their  part  Justified?  Had  not  the  American 
colonies  secured  their  independence  with  the  assistance  of 
France?  Had  we  not  drawn  the  sword  that  Cut>a  might  be 
independent.  Congress  declaring  at  the  time  that  wa  had  no 
other  purpose?  Had  not  our  ccmsnl  general  at  Hong  Kong. 
Mr.  Wildman.  as  far  back  as  Novembor.  1807,  been  discuss- 
ing with  General  Aguinaldo  an  "  alliance  offensive  and  de- 
fensive," in  the  event  of  war  with  Spain? 

Thn-eafter,  in  April,  in  Hong  Kong,  had  not  General 
Aguinaldo  been  in  consultation  with  Admiral  Dewey  to  the 
same  effect?  On  the  19th  of  May.  Dewey  having  destroyed 
the  Spanish  fleet  as  well  as  the  battery  at  Cavite  on  the  1st. 
and  being  in  sore  need  of  land  forces,  had  noi  the  United 
States  revenue  cutter  MoCnUough  been  dispatched  to  Hong 
Kong  for  Aguinaldo  and  his  lieutenants,  aiwi  they  landed 
at  Cavite?  On  the  same  day  do  we  not  find  our  ccmsul 
general  at  Hong  Kong  caUing  our  Secretary  of  State.  Mr. 
Hay.  that;  a  large  supply  of  rifles  should  be  sent  to  thft 
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mUpptacB  tor  oor  "•Bies"?  Kbi  only  does  the  record 
sbov  that  our  ooonil  general  at  Boof  Kong  purchased  many 
rtllM  for  the  insunc&ta,  whkh  were  deUvered  to  than  at 
CaTlte  with  the  approbation  at  Admiral  Dewey,  but  that 
the  admiral  himaelf  had  ordered  dellyered  to  than  both 
canoon  and  rlflea  from  the  captured  Spanish  arsenal  at 

CM<te. 

Did  Admiral  Devcf  and  the  Amrrirane  in  command  at 

Cavlte  have  any  doubt  as  to  the  purpose  actuating  Agiiinaldo 

and  hlft  followers  in  taking  up  arms?    Wns  not  that  purpose 

made  p'^^*"  by  General  Agwtnaldo  in  his  nrocTamatton  issued 

^at  Cavlte  <m  the  24th  day  of  May.  in  these  words: 

X  anin  MnmiT  irmT"**^  of  aU  tb«  troopa  ta  Um  ttruggto  lot 
the  aUalnment  of  our  loTty  asplrattans,  UiauKuratlng  *  cllct»'u>rl«l 
MV«mzn*nt  to  be  Mtmlnirtered  by  Otuatm  pvomtUgmted  under  my  I 
•ole  iwpoMlWlKy  sad  wttli  the  advlo*  eC  cttaAteKUlahed  persons  j 
UBtU  tlM  *««—  wtoaa  tMae  IsUada.  being  under  our  oaaplete  con- 
ttoL  laey  form  •  coaatltuUoiul  repubUeux  wieembly.  and  appoint  | 
•  pftrtdtnt  and  cabinet.  Into  wboee  bands  X  shaD  then  resign  Uie 
oommand  of  toe 


Induced  )iy  this  proclamation,  more  ttian  12.000  Filipinos  I 
serving  with  the  Spanish  forces  desertiKi  to  fight  for  the 
tndepoideQce  of  their  country,  wbUe  patriots,  in  swarms, 
ilocked  in  to  Cavlte  to  Join  the  insurgents. 

atwi  u  a  result  in  a  few  weeks  practically  all  Luzon,  with 
the  CTrf>p^*o"  of  the  city  of  MaxiHa.  was  in  their  possession, 
and  with  Manila  bottled  up  and  at  their  mercy,  even  being 
In  ppnsffnTlnn  of  Ban  Juan  del  Monte,  the  source  of  the 
dty's  water  supply,  so  that  as  early  as  the  12th  of  June 
Admiral  Dewey  telegraphed.  "The  insurgents  practically 
surround  ManUa,**  and  that  the  leadership  of  Aguinaldo  was 
**  wooderfuL"  And  remonber  that  Spain  had  concentrated 
her  forces  in  Luna  and  staked  the  fate  of  the  archipelago 
upon  her  success  or  failure  there.  Did  Aguinaldo  and  his 
followers  have  cause  to  believe  they  were  fighting  for  their 
ootmtry's  independence?  Hear  our  consul  general,  Mr. 
Pratt,  at  Singapore  on  June  •  addressing  a  distinguished 
number  of  Filipinos  at  a  rec«>tion: 

Ton  bav*  ^Mt  naaon  to  be  proud  of  wbat  has  been  and  Is 
being  acOompUahed  by  Qemral  Aguinaldo  and  your  fellow  cotin- 
tryaen  under  bis  conninand.  When  six  veeks  ago  I  teamed  tbat 
OMMval  AguliMldo  had  arrived  Ineogalto  In  Stngapore  I  immedl- 
aiely  soT«ht  btaa  out.  An  hour's  tntsrvtew  ooovinced  ine  that 
he  was  tbe  man  lor  the  orraston.  and  r«avlnf  oommunlcated  wttn 
Admiral  Dewey.  X  aeoordingly  arranged  tor  blm  to  Join  the  latter, 
which  be  dM  at  Cavtte.  The  rsM  yoa  knew.  X  am  thankful  to 
have  been  the  means,  though  msraly  the  ae^dental  means,  of 
iM*»tgti«y  about  Che  anaagement  between  Oeaeral  Aguinaldo  aiKi 
iWSmiral  Dewey  which  has  rotated  so  happUy.  I  can  only  hope 
that  the  eventual  outeome  win  be  aU  that  can  be  desired  for  the 
happiness  and  welfare  of  the  Filiplnae. 

When  General  Merrttt  arrived  with  America's  first  con- 
tfngcDt  of  11.000  soldiers  he  found  the  Spaniards  in  such  a 
helxdeas  condition  that  he  did  not  wait  for  those  that  were 
to  follow,  but  Immetttately  disembartxd  at  Cavtte.  and  on 
the  7th  day  of  August,  when  he  and  Admiral  Dewey  sent  a 
i(AJi%  note  to  the  Spanish  commander  that  a  bombardment 
of  the  city  would  begin  wtthtai  4S  hours,  the  Spanish  com- 
laander  repUed  that  "  There  was  no  place  of  refuge  for  the 
and  chikben.  as  be  was  surrounded  by  the  in* 


Can  we  daim  that  we  hold  them,  imder  the  law  of  the  sur- 
vival of  the  fittest,  as  an  outlet  for  our  surplus  population? 
Surely  none  would  be  so  rash  as  to  make  such  a  claim.  Are 
they  covered  by  the  Monroe  doctrine  or  lie  within  the  sphere 
of  our  influence?  No;  but,  on  the  contrary,  our  retention 
of  them  iMits  us  in  an  indefensible  position  before  the  world 
in  aasertixig  that  doctrine.  Are  they  essential  to  or  do  they 
even  in  the  least  contribute  to  our  national  defense?  No; 
but.  on  the  contrary,  they  are,  as  the  sword  of  DamocJes, 
suspoided  over  our  heads,  that  Japan  can  at  her  will  cause 
to  fall.  If  Japan  should  take  them  and  hold  them,  we  would 
not  be  permitted  to  trade  with  them,  and  they  who  own 
prcHierty  there  would  lose  it.  On  the  other  hand,  should 
Japan,  after  taking  them  from  us,  give  them  their  inde-' 
pendence.  she  would  have  their  friendship,  we  their  ill  vdll; 
Japan  their  trade  and  we  their  hate.  And  then,  too,  my  col- 
leagues, hope  deferred  maketh  the  heart  sick,  maketh  the 
heart  restless,  maketh  it  desperate  and  rebellious.  And. 
lest  we  forget,  the  Spanish-American  War  lasted  111  days, 
in  which  we  lost  only  353  men  on  land  and  sea,  while  the 
Philippine  insurrection  lasted  nearly  three  and  one-half 
years,  in  which  we  lost  4,165  men  and  spent  $185,000,000. 

But  there  be  those  who  claim  we  hold  them  as  a  matter 
<rf  purchase  from  Spain;  that  she  ceded  or  deeded  them  to 
us  on  the  10th  day  of  December,  1898,  in  consideration  ol 
$20,000,000.  But  at  the  time  Spain  executed  that  cessation 
or  deed  the  islands  bad  been  wrested  from  her  and  she  bad 
no  title  to  convey;  she  no  longer  exercised  any  sovereignty 
over  them;  but  the  title  had  vested  in  and  that  sovereignty 
was  being  exercised  by  the  Philippine  Republic,  with  General 
Aguinaldo  as  its  President.  What  think  you  if  EngUuvl. 
when  she  saw  that  she  had  lost  these  American  Colonies,  had 
hastened  to  cede  or  deed  them  to  France  for  $20,000,000? 
What  think  you  of  the  validity  of  a  title  so  acquired  by 
France?    [Applause.  1 


Oo  the  IStb.  when  the  bembardment  opened,  after  a  brief 

the  wliite  flstg  went  up  at  11  o'clock. 
bsid  loefc  in  the  entire  niiUpfslne  campaign 
baft  M  kliied  and  iti  wounded.    Mo  vooder.  in  view  of  these 
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the  war  ae  thetr  war.  MsaHa  as  their 

90  their  eouiitiy. 

Par  had  they  nol  been  led  so  lo  believe,  asd  had  not 
ef  their  bsH  and  bravist  died  tbat  soefa  mSfl^t 
S  ths  9irtts  of  the  dead  are  eognlant  of  the 
tMs  world,  what  grief  ■«*  be  ttMtrs.    Bad  it  not 
fer  the  tiMineDls,  tortead  of  he;vteg  30  kflled  and  IDS 
voiyd  we  not  lynw  bad  tbcmands  klBed  and 
B0$  to  nsnttoB  those  wbo  would  bacpe  langutahed 
latheJuwlMV 


Alt  aOOVOMIC    LZAKUTT- 


ASaiCULTTTBAI. 


Can  it  be  claimed  that  they  are  an  economic  asset?    Do 
they  add  to  the  wealth,  to  the  prosperity  of  this  Nation? 
Only  10  per  cent  of  our  exports  to  the  Par  East  go  to  the 
Philippines.     I  hold  in  my  hand  statistics  from  the  De- 
partment of  Commerce  showing  the  volimie  of  this  coim- 
try's  trade  with  the  Philippines.    And  during  1931  we  sent 
to  the  Philippines  for  the  products  she  sent  to  us  $87.133,(K)0, 
while  she  paid  to  us  during  the  same  period  for  the  prod- 
ucts she  purchased  from  us  only  $48,831,000.    Or.  In  other 
words,  every  12  months  we  are  purchasing  from  her  $^^58.- 
302,000  more  than  she  Is  purchasing  from  us.    Every  time 
these  islands  buy  56  cents  wcn-th  of  goods  from  us  we  buy 
$1  worth  of  goods  from  them.    Thr»,  44  per  cent  of  the 
money  we  send  to  the  Philippines  never  finds  its  way  back 
to  our  shores  to  sustain  the  purchasing  power  of  our  pecple, 
while  for  every  dollar  they  send  to  us  we  return  to  them 
$1.44.    And.  then,  for  this  eighty-seven  millions  plus  wliich 
we  i^nniiai^  send  to  the  Philippines  they  in  turn  send  into 
this  country  raw   products,   produced   by  the  lowest-paid 
labor  in  the  world,   which  c(xne   directly   in  competition 
with  the  products  of  our  farms  and  dairies.    If  these  im- 
ported products  had  been  manufactured  rather  than  raw 
products,  who  is  there  so  simple  but  that  does  not  know 
Uiey  woukl  have  long  since  had  their  independence  that 
the  tariff  might  be  applied?    We  had  as  well  let  the  peon- 
iaed  labor  of  the  world  pour  into  this  country  in  competi- 
tion with  our  labor  as  to  admit  the  product  of  such  labor. 
Its  vegetable  products.  Its  coconut  oil,  azKl  other  coconut 
products  are  in  competition  with  our  dairy  products,  aajnal 
fats,  and  vegetaMe  oils,  and  its  sugar  in  competition  with 
our  cane  and  beet  farms.    During  1931  there  was  Imported 
into  this  oountry  frtim  the  Philippines  314,000  tons  of  coco- 
nut produbcts,   and   during  the   same  period   l,g3S,S36,008 
pounds  of  sugar,  nearly  five  times  as  much  sugar  as  was 
produced  In  the  entire  State  of  Louisiana,  and  had  we  ap- 
plied the  tariff,  more  than  $43,000,000  would  have  been  paid 
Into  the  Treasury;  but  as  long  as  we  hold  them  we  can  not 
in  good  conscience  apply  the  tariff.    If  you  are  staucre  in 
pretending  that  you  would  h^  agriculture.   If  you  ere 
patriotic  uid  would  have  yoar  cuuuUy  prepared  la  tbe  t\ 
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of  war,  you  should  not  hesitate  to  grant  independence  to 
the  niilippines.    (Applause.] 

And  remember,  my  colleagues,  if  a  fatho-,  after  his  scm 
becomes  a  man.  continues  to  direct  a^d  play  his  guardian, 
he  d^enerates  into  a  helpless  dependent,  devoid  of  initiative 
and  self-confidence.  If  we  are  permitted  to  continue  our 
paternalistic  codling  of  these  people,  we  will  utterly  unfit 
them  fOT  that  self-government  which  those  who  oppose  this 
bill  pretend  it  Ls  their  punxjse  to  accomplish. 

Destroy  agriculture,  the  industry  that  fills  the  wardrobes, 
the  smokehouses,  and  granaries,  and  there  can  be  no  pros- 
perity in  time  of  peace  nor  victory  in  time  of  war.  As  the 
trunk  is  to  the  limbs,  so  is  agriculture  to  the  other  indus- 
tries. Truly  civilization  begins  and  ends  with  the  plow. 
Tear  down  ]raur  dairies,  give  hetck.  to  the  wilderness  your 
cane,  your  beet,  and  your  cott<m  fields,  and  a  solemn  still- 
ness will  brood  over  your  one-time  busy  looms,  and  the 
mouldering  walls  of  your  once-iH-oud  cities  will  be  tenanted 
by  loathsome  bats  and  owls.  The  millions  of  fsom  mort- 
gages on  record  throughout  the  country  are  so  many  peti- 
tions pleading  to  you  to  come  to  the  rescue  of  agriculture. 
[Applause.] 

In  addition  to  being  a  millstone  about  the  neck  of  the 
agricultural  interests  of  this  coimtry,  this  Asiatic  archipelago 
is  a  financial  cancer  preying  upon  its  Treasury.  The  land 
forces  we  keep  on  duty  there  cost  this  Nation  aimually 
$13.813,762J^,  while  we  spend  on  our  Asiatic  Fleet,  seacoast 
defense,  public  health,  and  on  the  Coast  and  Geodetic  Sur- 
vey annually  $13,269,395.24,  or  a  grand  total  of  $27,083,159.19 
as  an  annual  tax  upon  Uie  taxpayers  of  this  country.  Now 
add  to  this  our  annual  tariff  loss  of  more  than  $42,000,000 
on  sugar  alone,  to  say  nothing  of  ths  tariff  on  their  tobacco 
importations,  and  you  have  a  direct  net  annual  loss  to  the 
Treasury  of  this  country  of  $69,000,000  plus.  The  Depart- 
ment of  Commerce  advises  me  that  American  citizens  have 
investments  amounting  to  $81,435,000  in  these  islands.  If 
we  are  holding  them  to  protect  the  property  of  these  people, 
we  can  turn  them  loose  and  pay  the  owners  of  this  property 
its  entire  value  out  of  what  we  would  save  in  the  first  14 
months. 

THBS  urrcmoif  ttMAsn  a  DKjiT«ui.Tiv».  BtnmjATiwo  wab 

And  in  addition  to  all  this,  remember  their  retention  is  a 
national  menace.  We  are  holding  a  lightning  rod  and  beck- 
oning the  lightning.  Japan,  to  strike:  and  when  she  does 
our  billion -dollar  Navy  will  go  into  "  Davy  Jones's  locker." 
for  Mars  is  as  sure  to  use  this  archipelago  as  an  incubator 
to  hatch  a  war  between  the  two  nations  as  that  "  the  night 
follows  the  day."  Remember  what  Japan  did  to  the  Rus- 
sian fieet  when  they  dared  oiter  these  distant  seas.  What 
think  you  our  aircraft  and  submarines  would  do  to  the 
Japanese  or  any  other  fleet  that  woiild  dare  Join  combat  with 
us  in  the  waters  siurounding  Porto  Rico  or  even  the  Ha- 
waiian Islands?  Japan  operating  from  her  base  at  Formosa 
can  with  her  bombing  planes  utterly  destroy  Manila  within 
the  course  of  a  few  hours  and.  imhindered.  land  a  powerful 
army  overnight;  and  then  with  her  submarines,  which  by 
the  recent  naval  ccmf erence  at  London  are  to  be  the  peer  of 
any  in  the  world,  send  our  ships  to  the  bottom  as  fast  as 
they  enter  these  Asiatic  waters  and  with  as  much  ease  as 
a  child  pricks  the  bubbles  in  a  bowl.  Then  at  half-mast  will 
our  flag  droop  as  never  before  in  testimony  of  the  grief  and 
humiliation  of  the  NaUon. 

VVOPAOANOA A    WOLT   IN    BHSST'S   CLOTHCS 

Ttien  why  does  Congress  hesitate?  Why  are  we  powerless 
to  act?  It  is  the  same  old.  old  story  of  justice  being  van- 
quished by  the  lance  of  greed  plated  with  gold.  Who  of  you. 
my  colleagues,  but  has  been  flooded  with  propaganda  ema- 
nating from  the  so-called  PhiUppine-American  Chamber  of 
Commerce  domiciled  at  No.  67  Wall  Street?  This  avaricious 
group,  parading  in  sheep's  clothes,  admonish  us  that  the 
Filipinos  are  not  competent  of  self-government  and  that  it 
is  the  sacred  duty  of  this  country  to  hold  in  subjection  these 
Malayan,  Asiatic  peoples  until,  perchance,  in  some  distant 
future  age  they  rokch  that  delectable  condition.  How  their 
altruistic  hearts  do  palpitate  with  sympathy  for  these  be- 
nighted, ignorant  yellow  peoples.    WhMi  holy  Ufr^n  do.  Ul^ao 


hypocrites  adorn  to  peraiade  this  Ccmgress  to  craitlnue  to 
hold  their  victim  that  they  may  profit? 

My  colleagues,  what  greed  is  cloaked,  what  injustioe 
wrought,  what  crime  perpetrated  under  the  g\iise  and  dis- 
guise of  humanity.  .[Ai^lause.] 

How  long  must  the  farmers  of  this  country  continue  to  bo, 
impoverished  that  a  few  individual  pirates  may  pile  up 
fortunes?    9ut  if  these  propagandists  were  not  actuated  by 
a  nearsighted  selfishness  that  blinds  them  to  their  true  In- 
terest,  they  would   advocate   the   independence   of   theoOt 
islands.    It  is  far  better  that  a  man  should  die  a  pauper  waA> 
leave  his  children  to  live  among  a  contented,  prosperous  peo- 
ple, where  opportunities  abound  and  thrift  and  Industry  axw 
crowned  with  success,  than  to  die  and  leave  them  a  fortune 
but  to  dwell  among  an  embittered,  discontented  peoide  in  a 
land  devoid  of  (^portunity,  for  an  inherited  fortune  invari- 
ably has  wings,  and  after  having  r«id««d  its  recipient  in- 
capable of  coping  with  the  adversities  of  life  leaves  him  uod: 
his  children's  children  in  a  hopeless  struggle  with  poverty. 
An  individual  fortune  is  of  the  moment  and  of  little  con- 
sequence, but  our  oountry,  our  posterity  means  to-morrow 
and  to-moiTow  and  aU  the  to-morrows  to  come.     [Applause.] 

Not  competent  of  self -government?  Not  educated?  Who 
can  question  their  fitness  for  self-government  that  knows 
their  history?  Who  can  question  it  after  having  read  the 
bo(A  recently  off  the  press  by  Senator  Hawks,  who  spent 
many  weeks  liist  year  mixing  and  mingling  with  all  claiiBwr 
in  these  islands?  Who  can  question  it  after  having  heard 
the  convincing  testimony  before  the  Committee  on  Insular 
Affairs,  after  having  heard  their  cause  presented  by  that 
versatile  statesman.  Roxas;  who  has  conversed  with  their 
learned  Osmesoa,  or  listened  to  th^r  eloquent  Osias?  I 
hold  in  my  hand  data  from  the  bweau  of  insular  affairs,  and 
it  reveals  the  fact  that  there  are  7JI21  public  schools  in  the 
Philippines  and  that  there  are  enrolled  in  these  same  schools 
1,213.711  pupils  and  that  these  public  schools  are  taught 
by  28.519  teachers,  only  263  of  whom  are  Americans. 

And.  further,  that  there  are  126  secondary  or  high  schools. 
That  in  addition  to  these  there  are  415  private  schools  under 
government  ccntnd  and  at  least  that  many  more  private 
scho(^  not  under  government  control  with  an  aggregate 
enrollment  of  103,000  plus.  And.  fiu^ier,  that  there  are  2a 
private  institutions  under  government  control  offering  colle- 
giate and  technical  courses  and  conferring  degrees.  And, 
then,  in  additi(m  to  all  these,  there  is  the  University  of  the 
PhilU>pines  with  422  instructors  and  an  enrollment  of  7,752. 
How  does  that  compare  with  the  institutions  of  learning  in 
America  during  colonial  days  when  public  schools  were  un- 
known? Is  there  not  less  ilUteracy  among  the  Filipinos 
to-day  than  there  was  among  our  ancestors  then,  when  Great 
Biitain  was  contending  that  they  were  not  competent  of 
self -government?  Who  does  not  know  that  the  Filiirtnos 
to-day  are  far  more  litercte  and  far  mcue  cnnpetent  of 
self-government  than  the  Cubans  are  and  were  when  we 
granted  them  their  independence?  Cuba,  whtn  the  war 
ended,  had  a  population  of  1,600.000  souls,  and  66  per  cent 
of  them  could  neither  read  nor  write:  to-day  she  has  a 
population  of  only  3.600,000  and  a  pubUc  debt  of  $210  - 
000,000.  To-day  the  PhiUppines  have  a  population  of  13.- 
000.000.  with  H  public  debt  of  only  $80,000,000  and  in  her 
sinking  fimd  more  than  $30,000,000.  and  a  balanced  budget. 
[Applause.] 

Then,  is  it  the  part  of  wtettom.  are  we  worthy  of  the  hi^ 
trust  imposed  in  us  if  we  remain  longer  in  these  Asiatic 
waters  dominated  by  a  powerful,  resestful.  ambitious  nation? 
My  colleagues,  this  Nation  has  the  promise  of  a  glorious 
future,  but  its  rainbow  hangs  in  the  western  skies,  it  spans 
this  new  world  and  not  the  old.  these  Americas  and  not  the 
treacherous  qui<^sands  of  the  yellow  Far  East.  Who  to-day 
will  vote  to  longer  Jeopardize  our  country's  future  greatness 
by  flinging  to  these  distant  Asiatic  possessions?  But  we  are 
reminded  by  these  profiteolng  propagandists,  as  well  as  by 
some  well-meaning,  simide-minded  folk  of  the  Kellogg  peace 
pact,  and  a(toionished  that  there  are  to  be  no  more  wan. 
But  the  nation  that  acts  npaa  such  a  delu;^n  is  destined 
to  destruction.    It  is  not  a  i^w  but  an  oft-dreamed  dream. 
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wlifle  remembertaig  its  horrors 
Ik  awam  **  m  consummation 


I 


^    - 


fdr  ftt  the  find  of 

«nd  stm  beartng  its 
devoutly  to  be  wished.** 

History  reoorth  «  zMBBber  of  soeta  attemiate.  At  the  close 
of  the  Second  Punic  War,  Rome  and  Carthage,  then  com- 
poatng  the  cMUnd  world,  eotered  Into  a  solemn  treaty  or 
peac«  pact  that  they  woold  abolish  and  have  no  more  war. 
And  y«t  they  had  thdr  aaben  drawn  asaln  in  less  tium  24 
years.  I  taar  the  wen-meaning  cntancUng  alhannes  entered 
into  to  farlnc  aheait  thaae  TMonary  dreams,  so  far  from  ac- 
complMitnc  their  purpoae.  wfil  prove  hot  incubators  of  war. 

r  changea,  and  tf  there  Is  one  thing 
by  both  divine  and  pcofaae  history,  tt  is  that 
are  Inevitable.  Itettena  act  on  condtUons  and  not  on 
ad  ao  aotlnc  we  took  this  country  from 
the  Tndlana  like  beet,  whan  a  natioa  swarms  with  surplus 
population.  If  there  la  territory  it  can  take,  it  wffl  take  it,  and 
altruiam  in  conflict  wtth  that  aim  wffl  melt  ttke  a  wax  image 
In  a  fnmaee.  Such  theoriee.  my  eoUeague.  are  but  the  prod- 
ucts of  mogleal  mladi  that  revel  in  trldescent  clouds  and 
constantly  gUmpae  the  coming  rtf  the  millennium.  They  who 
would  have  their  oovntry  act  upon  such  fandea  would  un- 
wittingly have  their  oo<mtry  deaitmyed.  [Applause.! 
X  beg  of  you.  oh.  my  ooOeagnea,  to  remenit>er  that  duty  is 
in  any  language.  The  eyes  of  the  work! 
us  not  prove  recreant  to  our  high  pre- 
Te-day  gratitnde  pleads  and  patriotism  demands 
that  we  gzant  to  these  people  their  independmce.  entitled 
as  they  are  to  shape  their  own  poiitical  destiny.  "  roughhew 
it  9M  they  OHV."    [Qceat  apgdauae.] 

KNUTBON.    Mr.  Speaker.  I  yield  three  minutes  to  the 
from    Ifittarhtnetta    {Mr.    Uni«hzll].    [Ap- 


1 

Mr.  UMDSKHXXjL.  Mr.  Speaker,  what  a  travesty,  what  a 
tragedy!  Forty  minutes  to  found  a  nationi  Ftarty  minutes 
to  trtr^f1T^  in  perpetuity  one  of  the  great  countries  of  the 
world.  Itety  minotaa  to  determine  the  tete.  the  Ble.  and 
the' death  of  1SX>M.OOO  people.     CApplaoae.] 

Why,  Mr.  Speaker,  my  own  words  are  inadequate  to  ez- 
■pnm  my  feeltngs  and  I  hava  to  go  to  GaWary  and  quote  the 
words  of  the  Great  Ifaster  of  aaen  when  He  said.  "  Father 
ftcgtve  themi,  they  know  not  what  they  do.**    [Applause.] 

Mr.  Opamkat^  there  is  no  more  unwiae.  undignified,  unjust. 
aneeooonle.  tmehriUaed.  or  un-Chrlstian  attitude  on  the 
pnrt  of  any  kilslstlM  body  in  the  hlatory  of  this  work!  than 
the  acttan  that  is  hkety  to  be  taken  here  this  afternoon.  If 
It  la  taken.  Z  win  say  In  aU  siihiwiwss.  without  reflecting 
«pon  the  liaMfkhiala  In  the  Hooae  but  on  the  House  as  a- 
whide.  that  patrioMas  is  dead,  that  honor  hes  bleeding,  and 
that  aetf-hiterast  and  pontics  are  paramnmit  to  the  welfare 
of  the  world.    CApplaase.] 

Mr.  HAHB.  Mr.  Speaker.  I  ytekl  two  minutca  to  the  gen- 
tkmsn  trosi  Miefaigan  (Mr.  Hoovn]. 

Mr.  BJfUTBOlC    Mr.  fipeakrr.  I  yield  the  geotlenum  an 


Mr.  Speaker.  I  am  coing  to  support  this 
MQ  on  one  thooif  and  one  akme.  and  that  is  that  if  we  do 
not  pass  It  here  this  afternoon  under  suspension  of  the  rules 
w  wflB  tmmm  MU  the  neat  tiase  that  wlU  be  far  worse  than 
this  one. 

I  have  stadled  this  ipaestion  for  she  years  past,  and  studied 
tt  carefully,  as  nky  oolleagum  wiU  believe,  yet  I  have  but 
thne  lalnntfa  this  afternoon  in  whidh  to  giv«  to  the  House 
of.  Bepreaentatives  the  benefit  of  what  I  have  kamed.  In 
M  minntea  we  are  to  srapple  with  questions  intematiaoal 
in  ttielr  scope,  wtth  the  future  happinees  of  12,000j000  human 
at  sfeaka.  oar  wards,  peopte  over  whom  the  mantle  of 


CMr  protection  has  been  thrown  for  33  years  past— we  are  to 
throw  than  away  ISkB  old  shoes  hi  40  ndnntes  this  after- 


I  wffl  vote 

PteaUent  of  the  United 

the  veto  of  the 

I 

totiM 

I 


ler  this  tail  this  afternoon.  IT 
Stales  vetoes  the  bQl.  I  wffl  vote 
of  the  Tftdted  States, 
I  am  saying  tids  without 
of  this  comsiittee.  Mr.  Hasc. 
I  ds  aay  fontleman  in  this 


House — when  I  voted  to  report  this  taffl  that  we  wottid  at 
least  have  as  much  time  to  discuss  It  as  we  wHl  have  h\  dis- 
cussing an  election  case  to-morrow,  where  a  few  vote*  cast 
in  the  city  of  Chicago  will  come  into  question. 

This  comes  about  from  the  grotesque  parltementary  situ- 
ation with  which  we  are  confronted,  and  whicia  has  been 
thrust  upon  us  contrary  to  our  desires  and  to  our  sense  of 
ordinary  justice.  I  believe  the  time  wffl  come  when  every 
American  will  hang  his  head  in  honest  shame  wlv;n  b» 
comes  to  read  the  history  of  this  awful  travesty  upon  jus- 
tice that  we  are  about  to  commit  to-day.     [^iplause.1 

Mr.  KNITTSON.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  Iowa  [Mr.  TaumsroK]. 

Mr.  THURSTON.  Mr.  Speaker,  I  am  now,  and  have  been, 
in  favor  of  Philippine  independence,  but  I  regret  excee«lingly 
ttuit  this  measure  has  been  brought  forward  under  the  pro- 
cedure under  which  we  cue  obliged  to  consider  it.  It  Is  not 
generally  known  just  how  much  oiv  retention  of  these  Is-- 
lands  costs  us  annually,  and  I  regret  that  I  am  obh^red  to 
diverge  from  the  high  ideals  expressed  here  by  some  of  my 
coQeagucs  in  reiatlon  to  our  attitude  toward  theee  people, 
but,  according  to  President  Coolidge.  we  expend  fourteen  and 
a  half  milliiHi  dollars  annually  in  support  of  our  Armr  snd 
Navy  azKi  civil  Ust  in  tt^  Philippines,  also  tariff  preferenoes 
in  their  favor  amount  to  some  $30,000,000,  making  an  aggre- 
gate sum  between  (40.000.000  and  $50,000,090  that  we  are 
obliged  annually  to  impose  upon  our  Treasury  because  cf  our 
retention  of  these  Islands. 

It  has  been  said  that  we  should  have  a  plebiscite  in  the 
Philippines  to  determine  whether  Uiese  people  want  to  re- 
main under  our  Jurisdiction,  and  I  assMt,  Mi.  Speaker,  that 
if  we  could  have  a  plebiscite  In  Uxe  United  States  on  this 
question,  that  our  people  would  vote  10  to  1  In  fav<)r  of 
immediate  independence  tar  the  Philippines. 

The  three  great  farm  organizations  of  our  countr:'  are 
opposed  to  this  procedure.  They  are  hopeful  we  will  vote 
down  this  suspension  so  that  we  can  have  orderly  procfdure 
and  so  the  bill  can  be  brought  to  the  House  and  consi<lered 
thoroughly,  with  opportunity  for  amendment  to  be  (^er(!d  by 
the  membership. 

I  hope  this  suspension  will  be  defeated  so  that  this  Im- 
portant measure  may  hare  full  consideration  by  the  member- 
ship of  the  House. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  THURSTON.    I  yield. 

Mr.  MICHENER.  As  a  matter  of  fact,  are  not  the  faun 
organizations  knocking  at  the  doors  of  Congress  at  this 
moment  asking  us  to  vote  against  this  motion  in  order  that 
they  may  have  an  opportunity  to  ameiul  the  bill  in  the 
interests  of  the  American  farmer? 

Mr.  THURSTON.  Yes;  I  am  anthoriaed  to  make  that 
statement. 

Mr.  JQWraoS.    Yes;  that  is  true. 

Mr.  CELLER.    Will  the  gentleman  yieU? 

Mr.  THURSTON.    Yes, 

Mr.  CELLER.  Under  the  treaty  of  Paris  we  paid  $20,000.- 
000  for  the  oedhig  of  the  Philippine  Islands;  do  we  get 
that  back? 

Mr.  THURSTON.    Not  under  this  bffl. 

[Here  the  gavel  fell.l 

Mr.  K2VUT80N.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Bauiot]. 

Mr.  BRUMM.  Mr.  Speaker,  I  want  to  say  in  the  begin- 
ning that  I  have  been  for  the  independence  of  the  Philip- 
pines for  10  years,  since  I  first  came  to  Congress,  and  was 
placed  upon  this  committee.  I  am  for  some  regulation  upon 
the  question  of  immigration;  I  am  for  the  establishment  of 
some  tariff  regulations.  However,  I  have  studied  this  Ques- 
tion for  10  years,  and  for  8  years  of  that  time  have  sat 
upon  this  committee  and  have  heard  all  sorts  of  evidence 
upon  the  question,  that  of  judges  and  representatives  at  the 
Filipino  people  and  of  representatives  of  the  Oovemmeiit  of 
the  United  States  and  of  American  industries  in  the  Pbilii>- 
pines.  and  I  thought  that  we  would  finally  and  in  a  ehoit 
time  be  able  to  liberate  these  people  wiUi  ahsoluto  justice 
to  them  and  to  ow  own  people. 


But  I  want  to  say  here  and  now  that  from  what  I  know 
of  the  situation,  to  cast  these  people  adrift,  under  circum- 
stances like  those  that  exist  at  present  in  the  East,  when 
foreign  war  is  threatening  the  world.  whcQ  the  people  of  the 
Philippine  Islands  are  changing  their  niinds.  when  there 
is  absolute  uncertainty  as  to  what  is  to  happen  in  the  Far 
East,  for  Members  of  Congress  to  tell  me  that  the  way  to 
save  America  is  to  pick  up  and  go  is  contemptible.  [Ap- 
plause.] There  are  those  who  sue  to-day  crying  for  inde- 
pendence and  pretending  to  be  thinking  only  of  the  yearn- 
ing of  this  people  for  freedom,  and  posing  as  friends  of  the 
Filipinos.  But  I  say  to  you  that  ere  many  years  have 
passed  over  our  heads  it  will  be  I  and  those  who  think  like 
me.  and  not  you.  my  friends,  who,  among  the  true  friends  of 
this  iseople,  will  lead  all  the  rest. 

[Here  the  gavel  fell.] 

Mr.  BRUMM.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks. 

Mr.  STAFFORD.  Mr.  Speaker.  I  object.  There  will  be  no 
extension  of  remarks  in  this  debate  to-day. 

Mr.  KNXrrsON.  Mr.  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  California  [Mr.  Welch]. 

Mr.  WELCH  of  California.  Mr.  Speaker,  this  is  not  sur- 
prise legislation.  Every  President  from  President  McKinley, 
who  was  President  of  the  United  States  34  years  ago  when 
war  was  declared  against  Spain,  has  directly  or  indirectly 
declared  in  favor  of  Philippine  independence.  The  peace 
treaty  of  Paris  between  this  country  and  Spain  was  predi- 
cated upon  It.  The  act  of  1916,  known  as  the  Jones  Act, 
declares  for  it  as  foUows: 

Vtrhereas  It  was  never  the  Intention  of  the  people  of  the  Unltod 
C^tes  In  the  tnclpiency  of  the  war  with  Spain  to  malce  It  a  war 
of  conquest  or  for  territorial  aggrandizement;   and 

Whereas  It  Is,  as  it  has  always  been,  the  purpose  of  the  people 
of  the  United  States  to  withdraw  their  soTcreignty  over  the  Philip- 
pine Islands  and  to  recognize  their  Independence  as  soon  as  a 
stable  government  can  be  established  therein;  and 

Whereas  for  the  speedy  accomplishment  of  such  purpose  It  is 
desirable  to  place  In  the  hands  of  the  people  of  the  Philippines  as 
large  a  control  of  their  domestic  affairs  as  can  be  glvpn  them 
without.  In  the  meantime.  Impairing  the  exercise  of  the  rights  of 
sovereignty  by  the  people  of  the  United  States,  In  order  that,  by 
the  use  and  exercise  of  popular  franchise  and  gcvemmental  pow- 
ers, they  may  be  the  better  prepared  to  fully  assume  the  respon- 
albUltles  and  enjoy  aU  the  prlvUeges  of  complete  Independence. 

This  Is  a  contract  written  into  the  statutes  of  the  United 
States.  [Applause.]  Who  will  say  that  the  people  of  the 
milippine  I^ands  have  not  fulfilled  their  part  of  this  con- 
tract? It  is  up  to  us  to-day.  It  Is  up  to  you,  my  Republican 
colleagues,  some  of  you  who  may  be  fishing  around  for  an 
excuse,  in  the  absence  of  a  reason  to  vote  against  this  bill  to 
fulfill  this  contract. 

Property  rights  have  been  adequately  provided  for  in  the 
bill;  but,  mark  you,  my  friends,  there  is  more  involved  in 
this  bill  than  the  question  of  property  rights.  Human  rights 
are  involved.  There  are  over  8,000,000  imemployed  citizens 
of  oiu-  country  walking  the  streets  looking  for  work.  Dur- 
ing the  last  three  depression  years  25,000  Filipino  laborers 
have  come  Into  this  country  unrestricted.  This  bill,  if 
passed,  will  stop  this  flow  60  days  after  the  President  of  the 
United  Statos  signs  the  bill. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  WELCH  of  California.    I  yield. 

Mr.  CELLER.  The  United  States  Government  has  guar- 
anteed, morally,  if  not  legally,  upwards  of  $100,000,000 
worth  of  Philippine  bonds — have  we  any  indemnity  against 
that  guaranty? 

Mr.  WELCH  of  Califonia.  Those  things  will  all  be  taken 
care  of.  All  our  trade  relations  are  amicably  provided  for. 
•nie  Committee  on  Insular  Affairs  was  practically  unani- 
mous in  favor  of  this  bill  except  for  the  matter  of  a  few 
details  with  respect  to  trade  relations.  Are  we  to  deny  these 
people  that  which  has  been  promised  them  by  every  Presi- 
dent of  the  United  States  since  the  Spanish -American  War 
and  by  every  Democratic  and  Republican  National  Conven- 
tion since  that  time  on  accountXof  a  few  minor  details? 
[Applause.] 

{Here  the  gavel  felL] 


Mr.  KNUl'SON.  Mr.  Speaker.  I  yldd  one  minute  to  the 
gentleman  from  Ohio  [Mr.  JsMKnvs]. 

Mr.  JENKINS.  Mr.  Speaker,  while  I  do  not  approve  of 
ttie  manner  taken  to  force  this  bill  through  to  passage,  still 
I  shall  vote  f<H>  it  for  I  believe  we  must  keep  our  obligation 
with  the  Filipino  people.  I  should  like  to  discuss  that  part 
of  this  bill  which  relates  to  immigration.  At  the  present  ttmc 
all  the  European  countries  are  imder  a  quota,  and  the  Far 
East  coiuitries,  China,  and  Japan  are  restricted.  The  posi- 
tion of  the  Filipino  is  unique.  He  is  not  an  American  citizen, 
but  he  may  enter  the  United  States,  with  few  restricUons. 
So  long  as  they  are  under  the  American  flag  we  should 
permit  them  to  enter.  This  bill  proposes  to  limit  the  im- 
migration to  50  until  the  time  when  the  final  independence 
will  be  granted.  After  that  time,  it  was  the  intention  of 
the  committee  that  an  amendment  should  be  offered  where- 
by immigration  of  Filipinos  would  be  upon  the  same  basis 
as  that  of  China  and  Japan  but  because  of  the  way  the 
bill  is  presented  for  consideration  to-day,  that  amendment 
can  not  be  offered.  This  wffl  be  satisfactory  to  the  Filipinos 
so  we  are  a<lvised,  and  I  hope  such  an  amendment  may  be 
added  in  the  Senate  or  in  conference.    [Applause.] 

Mr.  KNUTSON.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Wisconsin  [Mr.  Statford]  two  minutes. 

Mr.  STAFFORD.  Mr.  Speaker,  not  what  is  for  the  welfare 
of  the  Filipino,  but  what  effect  the  exclusion  of  Filipiiu) 
immigration,  what  effect  the  exclusion  of  competition  with 
the  beet-sugar  Interests  and  of  coconut  oil  and  other  interests 
who  seek  to  raise  a  Chinese  wall  in  this  country,  is  the 
motive  behind  the  majority  of  this  House  for  Filipino 
Independence. 

I  have  a  letter  from  Secretary  Stimson,  under  date  of 
February  15,  in  which  he  says: 

,If  these  two  agencies  should  be  at  present  withdrawn,  it  Is  th* 
practical,  unanimous  consensus  of  all  responsible  observers  that 
economic  chaos  and  political  and  social  anarchy  would  result, 
followed  ultimately  by  the  domination  of  the  PhlUpplnes  by  some 
foreign  power,  probably  either  China  or  Japan. 

Here  we  have  the  question  of  the  welfare  of  the  United 
States,  the  welfare  of  the  Filipinos,  and  you  are  being  swayed 
by  those  who  would  bar  all  immigration  to  the  country,  by 
those  high  protective  interests  who  would  bar  all  sugar  im- 
portations. I  wffl  vote  against  the  bill,  because  I  believe 
they  are  the  wards  of  the  United  States,  entitled  to  the  same 
economic  advantages  as  the  people  of  Cuba,  to  have  a  20  per 
cent  reduction;  they  should  be  given  the  same  terms,  if  not 
better.  And  yet  you  are  throwing  them  overboard  on  an 
uncharted  se-a  to  be  grabbed  by  some  foreign  power.  [Ap- 
plause.] 

Mr.  KNUTSON.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Missouri  [Mr.  Dtxr]. 

Mr.  DYER.  Mr.  Speaker,  I  am  not  for  this  legislation  on 
account  of  the  tariff  or  the  immigration  or  any  other  ques- 
tion other  thim  it  is  just,  right,  and  fair  to  the  mipinos.  to 
whom  we  htive  promised  independence  for  many  years. 
[Applause.] 

The  Filipino  people  have  a  right  to  it.  There  Is  not  a 
Member  of  this  House  who  can  rise  and  justify  a  denial  to 
give  it  to  them. 

So  the  question  is.  Mr.  Speaker,  Are  they  prepared  for  this 
test?  Are  they  fit  to  take  up  these  responsibilities  azKl  carry 
them  on?   I  claim  that  they  are  now  ready.    [Applause.] 

They  are  n^ady  by  training,  character,  ability,  and  other- 
wise; they  ai-e  equipped  for  the  responsibility  that  comeg 
to  them  and  amply  able  to  manage  their  own  affairs.  I 
trust  that  ttris  legislation  will  go  through  and  that  we  wlU 
give  them  their  liberty  as  we  have  promised  them  for  many 
years.    [Applause.] 

Mr.  KNUTBON  rose. 

Mr.  HARE.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KNUTJJON.    Yes. 

Mr.  HARE.  In  view  of  the  fact  that  neither  of  the  two 
Commissioners  from  the  I^iillppine  Islands  has  had  an  op- 
portunity to  speak.  I  ask  unanimous  consent  that  the  time 
be  extended  15  minutes,  so  that  each  can  have  5  mlimto. 

The  SPEAKER.    Is  there  objection? 
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Mr.  cmFRFIKUX  lir.  Spesker,  I  obJoA  ankas  turtlier 
time  be  given. 

Ttm  8FBABZR.    Objection  to  taevd. 

Mr.  KNUTSON.  Mr.  Speaker.  I  yield  the  remainder  of  my 
ttaie  to  the  OommlBsioner  tram  the  Philippine  Idands  (Mr. 
GhravMul. 

Mr.  -DTER.  Mr.  Speaker,  I  ask  imantwoua  ooneeni  thai 
the  Coountaianer  from  the  FtUUppiaee  have  a  total  of  five 
minutes. 

Tlw  SPSAKBR.    Is  ttere  objection? 

Mr.  CHIPBRFIKLD.  Mr.  Speaker.  I  reserve  tlie  right  to 
dlijeefc.  While  I  sympatfalce  with  the  posttioo  of  che  gentle- 
man, yet  is  be  entitled  to  discuss  the  matter  more  than  the 
other  Mfmhsn  of  the  House? 

The  8FKAKBR.    Is  these  objection? 

Mr.  CHIPKRPXELD.    I  do  not  intend  to  abyxt, 

8PBAKER.    The  CSiair  hears  none,  and  the  Coounls- 
from  the  Phihpptnes  it  recognised  for  fire  minutes. 

Mr.  OUSVARA.  Mr.  Speaicer,  in  a  fev  minutes  this 
win  be  caned  upon  to  decide  the  fate  of  13,oeOj»00 
Mo  matter  what  nay  bs  tiho  dateome  of  the  vote, 
on  behalf  of  my  people.  I  «9Cfccnd  to  the  membership  of  this 
Bowe  our  stacere  gratitade  for  this  friendly  interest.  I  do 
not  know  what  the  future  has  in  store  for  the  independent 
PhfUppiiMS.  but  I  think  I  can  siiii  you  for  ray  people  that 
when  the  time  of  need  co«ms  our  property  and  our  Uves 
will  be  for  you  to  oommaad.    (Apphwise.l 

^Ihe  enactment  of  this  WB.  H.  R.  7333.  wiU  be  of  precious 
^ncltt  Id  the  PMUppines  and  a  glory  to  the  United  States. 
It  wm  be  at  oBoe  the  redoaption  of  American  pledges  to  v» 
and  the  fruition  of  our  hopes  for  separate  nationhood.  It 
wttl  oftord,  ■Mneuv.  an  HSustrtous  example  to  all  the  world 
at  a  time  when  it  is  so  necessary  to  vindicate  the  maxim 
that  nattaM  «an  best  preserve  the  peace  by  doing  justice. 
Indeed,  it  is  my  firm  and  fervent  c<mvlction  that  of  all  the 
gB£ns  sure  to  come  from  this  bestowal  of  independence  on 
the  Philippines  none  wiO  profit  mankind  so  much  as  the 
lpf^M»nr<»  which  America's  magnanimity  will  have  on  the 
affairs  of  the  world. 

While  our  Independence  win  make  our  country  foreign  to 
the  United  States,  it  win  never&eless  Ining  us  closer  in 
friend^iip  than  we  have  ever  been  heretofore.  Now  we  are 
QmxJcful  for  the  promise  of  our  independence;  then  we  shaH 
be  grateful  for  the  fuUinment.  The  political  ties  that  bind 
OS  may  be  severed,  but  the  bonds  of  mutual  affection  and 
sympathy  between  as  win  grow  stronger  and  endure  forever. 
Oar  Philippines  is  a  smaU  country  and.  by  comparison, 
also  a  poor  country.  It  consists  of  many  smaU  scattered 
Islands  ui^ted  only  by  the  love  and  fraternity  of  its  inhs^- 
tants.-  Our  Fhflippines  is  a  smaU  country.  I  repeat,  but  it 
is  the  90^  one  Ood  has  given  us,  the  only  one  we  can  caU 
our  own— ttie  land  that  is  home  to  us.  We  want  to  make  it 
a  free  country  and  the  best  that  our  wisdom  and  our 
patriotism-  can  build.  We  love  ttut  httie  country  as  dearly 
as  you  kive  yours,  and  we  crave  for  It  Cberty  and  IndexKU'l- 
enoe,  as  you  too  would  crave  those  blessing  did  you  not 
ahvady  poenss  them. 

Our  longing  for  Ifberty,  I  need  hardly  say,  Is  not  prompted 
by  any  feeling  of  unfriendliness  or  ingratitude  to  the  United 
States,  but  raUier  because  of  our  faith  in  the  same  ideals 
which  have  given  btrQi  and  greatness'  to  this  Republic  and 
by  our  deshe  to  work  out  our  own  destiny  as  Ood  gives  ns 
|o  see  it  We  freely  acknowledEe  the  many  benefits  we  have 
derived  from  our  association  with  America,  and  our  plea  for 
Independence  b  based  on  the  progress  and  advancement  we 
have  thus  attained. 

Ihe  architects  of  American  liberty  conceived  for  your 
Republic  the  mission  of  spreading  the  go^iel  of  freedom 
throughout  the  world.  On  this  continent  you  have  .seen  the 
frontiers  of  freedom  and  independence  extended  until  they 
have  reached  the  opposite  shores.  This  march  of  democracy 
has  inspired  and  stirred  the  hearts  of  the  people  who  inhabit 
the  vast  region  to  the  south,  resulting  in  their  emancipation. 
The  jpeoples  of  the  Old  World,  too.  have  seen  the  glow  of  the 
torch  you  have  lighted  and  lave  foOowcd  It  In  their  cousse. 
Tou  are  now  about  to  carry  that  goqpd  one  long  step  farther. 


You  will  frae  an  oriental  people  who  have  been  under  foreign 
rule  fdr  many  centuries. 

In  granting  us  independence  America  wfll  not  only  be  true 
to  her  mission  but  win  show  in  the  midst  of  a  restless  world 
that  there  is  a  road  of  peace  and  good  will  to  national  Ub(Tty. 
Mr.  Speaker  and  gentlemen  of  the  House,  may  God  llu- 
mine  your  minds  in  the  vote  you  are  about  to  cast.  I  thank 
you.     [Applause.! 

Mr.  HARE.  Mr.  Speaker,  I  yield  one  minute  to  the  gel  tie- 
man  from  Kentucky  lUr.  Gilbekt]. 

Mr.  GILBERT.  Mr.  Speaker,  during  ttie  years  thiit  I 
have  been  a  Member  of  the  House.  I  have  given  our  Ph.  lip- 
pine  problem  the  roost  exhaustive  and  sympathetic  consid- 
eration. In  addition  to  my  study  of  the  question,  I.liave 
made  several  trips  to  the  Philippines.  I  have  visited  o^any 
of  their  islands;  I  have  visited  their  factories,  their  stores, 
their  hospitals;  I  have  hved  with  them  in  their  hornets,  in 
the  cities,  and  on  the  farms,  and  feel  qualifled  to  say  to  this 
House  that  when  given  Independence  the  Pihpinos  will  rank 
high  among  the  othM*  peoples  of  the  workL 

On  March  IS,  1938.  this  House  extended  to  me  the  h<>nor 
of  addressing  it  for  one  hour  on  this  subject.  In  that  ad- 
dress I  discussed  the  subject  in  aU  its  different  i^iases,  and 
if  my  views  are  of  value  I  respectfuUy  refer  you  to  that 
address.  In  that  address  I  quoted  from  the  highest  autiior- 
ity,  the  American  attitude  and  tradition;  I  quoted  from  each 
President,  from  the  acquisition  of  the  Philippines  dowii  to 
that  day.  showing  tlie  repeated  promises  that  had  been  ex- 
tended to  those  people.  We  entered  the  Philippines  ncf.  as 
an  enemy  but  in  a  Joint  enterprise  to  wrest  them  fj*on 
Spanish  domination.  We  made  them  conditional  promrses, 
and  they  have  generously  made  the  conditions.  We  must 
adhere  to  our  pledge;  we  must  sustain  our  honor:  we  must 
now  prepare  to  deliver  those  foreign  lands  to  their  rightful 
owners. 

The  gentleman  from  Massatdiusetts  (Mr.  Undexhill]  ob- 
jects to  the  limited  debate  and  properly  so.  He  and  I  have 
debated  the  question  on  tins  floor  and  elsewhere.  He  and  I 
have  based  our  positions  solely  upon  principle. 

The  gentleman  from  Wisconsin  (Mr.  SrArroRBl  says,  and 
truly  so,  that  the  forces  for  iixlependenoe  embrace  hoge 
numbers  whose  views  are  based  on  expediency.  I  disclaim 
being  one  of  these.  I  fought  for  Philippine  independence 
when  it  had  few  supporters.  Like  the  gentleman  from  \  Wis- 
consin. I  see  our  ranics  augmented  by  those  who  feel  that 
our  commercial  policy  would  be  stronger  if  iiKlepeDdinoe 
were  granted,  tariff  imposed,  and  embargo  enforced,  but 
my  stand  is  now  as  it  has  been  from  the  iwginning — possibly 
idealistic,  yet  based  on  principle. 

I  regret  that  in  this  bill  the  materialistic  considerattons 
are  so  prominent.  I  state  now  that  at  all  times  I  have  re- 
fused to  measure  the  destiny  of  12,000,000  people  in  poiuids 
of  sugar  or  to  interpret  our  duty  and  responsibility  in  tales 
of  twine.  I  rejoice  that  I  have  at  all  times  unselfishly  and 
unafraid  fought  to  maintain  the  traditions  of  my  couatry 
and  uphold  her  honor  and  redeem  her  pledge.  I  re:oice 
that  I  have  been  able  to  contribute  at  least  something  tc  the 
future  independence  and  greatness  and  harpinaFS  of  a  sub- 
jected people. 

Truth  is  all  prevailing  and  everlasUng.  That  all  Jusf 
governments  derive  their  powers  from  the  consent  of  the 
governed  is  as  true  to-day  as  it  was  when  Jefferson  spQl:e  iL 
It  appUes  as  fully  to  our  government  in  the  Philippines  as  It 
did  to  English  government  in  the  United  States, 

I  rejoice  in  the  consummation  of  that  for  which  I  have 
long  fought. 

Mr.  HARE.  Mr.  Speaker,  I  yield  one  minute  u>  the  gen- 
tleman from  New  York  (Mr.  LaGvahdia] 

Mr.  L&GUARDIA.  Mr.  Speaker.  I  rise  to  point  out  to  the 
House  that  if  we  are  limited  in  debate  to-day.  it  is  no',  the 
fault  of  the  friends  of  PhiliiHiiine  indepeiKlence.  but  through 
the  objections  of  the  opponents  of  PhiUpplne  Independence. 
I  would  rather  vote  for  Philippine  independence  in  40  min- 
utes than  be  prevented  from  voting  on  this  subject,  as  we 
have  been  for  the  last  15  years,  by  Iha  work  of  crafty  par- 
liamentarians.   This  Is  not  a  question  of  the  tariff  or  uf  oU 


or  of  sQcar  or  of  bnmigration.  Thte  is  a  question  of  f  imda- 
mental  human  liberty,  within  the  meaning  ot  the  best 
American  traditions.  Nothing  can  enter  between  our  vote 
axKl  the  real  issue.  Ihe  Filipinos  are  not  our  "  wards,"  as 
has  been  suggested.  They  are  our  brothers,  now  grown  to 
fuU  majority  and  entitled  to  the  freedom  pledged  to  them 
on  the  hMxnr  of  the  American  Nation.    [Ai^iause.] 

Mr.  HARS.  Mr.  Speaker,  I  yield  the  remainder  of  my 
time  (one  minute)  to  the  Commissioner  from  the  Philippines 
[Mr.  OsiAsl. 

Mr.  DYER.  Mr.  Si>eaker,  I  ask  imanimous  consent  that 
the  Commissioner  may  have  an  additional  four  minutes. 

The  SPEAKER.    Is  there  objectkm? 

There  was  no  objection. 

Bir.  OSIAS.  BCr.  Speaker,  a  moment  more  and  the  Mem- 
bers of  this  august  body  wiU  decide  the  fate  of  a  peo{^  who 
for  centuries  have  fought,  labored,  and  sacrificed  that  the 
land  of  thetr  bbrth  may  Join  the  concert  of  free  and  inde- 
pendent nations  of  the  world.  Before  that  fateful  and 
historic  moment  comes  I  take  the  floor  to  make  patent  and 
of  record  my  thanks  and  the  profound  gratitude  of  my 
people  to  you,  Mr.  Speaker,  to  the  members  of  the  com- 
mittee, to  the  Congress,  and  to  the  great  Ooverxmient  and 
people  of  the  United  States  for  your  genuine  interest  in 
our  welfare,  for  the  good  that  you  have  done  in  my  beloved 
PhiUppines.  and  for  the  greater  boon  that  I  know  3rou  are 
about  to  confer  upon  my  people.  [Applause.]  When  free- 
dom and  independence  shaU  be  ours  at  last,  my  people  win 
owe  you  a  debt  of  gratitude  so  great  that  it  can  only  be 
acknowledged  but  never,  never  repaid. 

I  have  particular  reason  to  be  grateful  to  this  body,  be- 
cause only  three  years  ago  I  came  to  you  a  total  stranger, 
and  you  welcomed  me  to  your  midst  with  a  spontaneity  and 
eordiaUty  which  I  do  not  merit.  I  assure  this  House  that 
whatever  may  be  the  vicissitudes  of  the  future,  I  shan  carry 
with  me  the  memory  of  my  pleasant  stay  here,  my  associa- 
tion with  you,  and  the  friendships  formed  to  my  grave. 

I  shaU  detain  the  House  Just  long  enough  to  refer  to  three 
objects  which  never  failed  to  inspire  me  with  awe.  admira- 
tion, and  reverence  every  time  I  entered  this  HaU.  which  I 
have  come  to  lo(A  upon  as  the  great  forum  oi  American 
public  opinion. 

I  refer,  air,  to  the  impressive  likeness  of  Lafayette,  that 
missionary  of  liberty,  standing  on  the  qui  vive,  ever  respon- 
sive to  the  bugle  caU  of  duty.  And  there  is  the  majestic 
figure  of  Washington,  the  liberator  of  this  Nation,  serene  in 
the  consciousness  of  a  mission  faithfully  performed,  happy 
in  the  contemplation  that  the  Republic  which  he  founded 
would  endure  with  the  ages.  Then  there  Is  that  starry  flag, 
the  symbol  of  your  sovereignty,  which  came  into  being 
through  their  courage  and  heroism,  their  sacrifice  and 
suffering. 

The  thought  uppermost  In  my  mind  and  my  fervent  prayer 
In  this  hour  of  s(^emn  decision  is  that  the  Members  of  this 
body  may  Incarnate  in  themselves  the  spirit  of  Lafayette 
and  Washington  and,  by  their  wisdom  and  statesmanship, 
bring  Into  being  another  starry  banner  that  shan  symbolize 
sovereignty  in  the  PhiUpplne  republic  that  is  to  be  and 
enable  the  FUipino  people  to  consununate  their  own  glorious 
destiny.     [Applause,  the  Members  rising.] 

[Here  the  gavel  felLl 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  fran  South  Carolina  to  suspend  the  rules  and 
pass  the  bUL 

Mr.  STAFFORD.    Mr.  Speaker.  I  ask  for  a  division. 

Mr.  GILBERT.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — ^yeas  306.  nays 
47,  not  voting  79,  asfoUows:  ^-^  y^._ 

(Roll  No.  43)  -' 

TSA0— 90e 

Adklna  Arnold  Bftrton 

Allen  Ant  der  Helde  Beam 
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Almon  Bacbmann  Black 
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Bohn 
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Bcdand 
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Buchanan 

Buckbee 
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Butler 
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CuapbeU.  Iowa 

Campbell.  Pa. 
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Cannon 

Carden 

Carter.  CaUf. 

Carter,  Wyo. 
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Cary 
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Chaves 
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Clague 

Clark.  N.  C. 

Cochran.  Mo. 

Cole,  Iowa 

Cole.  Ud. 

CoUlns 

Condon 

CcHi&ery 

Cooper,  Ohio 

Cooper,  Term. 

Cox 

Crall 

Cross 

Crosser 

Crowther 

Cnimp 
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Ctirry 

Davla 

Delaney 

DeBouen 

Dickinson 

Dies 

Disney 

Domlnlck 
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Doxey 

Drmne 

Driver 

Dyer 
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Srk 

Bslick 
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Evans.  Mont. 

Femandes 

Plesteger 

Ftnley 

Pish 

Ptahbume 

Pllaiwlrica 

Flannagan 

Frear 

Piee 
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Britten 

Brumm 
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Chrtstopherson 
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Col  ton 
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ConnoUy 
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Pulltricht 

PtiT.er 

Ptamer 
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Oarrett 
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Oavacan    « 

Gibson 

Olfford 

OUbert 

Otlchrist 

Olover 

Goodwin 
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OranfleUI 

Green 

Greenwood 

Gregory 

Griffin 

Guyer 

Badlcy 

Raines 

Hall,  Miss. 

Hall.  N.  Dak. 

Hancock.  M.  O. 

Hardy 

Hare 

Haiian 

Hart 

Hartley 

Hastings 

Haugen 

Hawley 

Hill.  Ala. 

mil.  WaatL 

Hoch 

Hogg,  W.  Va. 

Holaday 

Hooper 

Hope 

Hopkins 

Horr 

Howard 

Huddleston 

Jacobean 

JelTers 

Jenkins 

Johnscm,  Mo. 

Johnstm.  Okla. 

Johnson,  Tex. 

Johnson.  Wash. 

Jones 

Karting 

Kahn 

Kareh 

KeUy.m. 

KeUy,  Pa. 

Kemp 

KendaU 

Kerr 

Ketcham 

Kinaer 

Kleberg 

KnliBn 

Rnutacm ' 

Kopp 

Kncte 

LaOnardla 

Lambertami 


Lanham 

Lankf  ord.  Oa. 

Lankford.  Va. 

Lea 

Leaviu 

Lewla 

Llchtenwalnec 

Linthicum 

Lonergan 

Lorette 

Lozler 

hwUom 

McCnntlc.  Okla. 

McCUntOGk,  Ohio 

MoOomack 

McDuffle 

MoOiigin 

McKeown 

McMlllaa 

McReynolds 

MaSwaia 

Ibjor 

Moloney 

Manlove 

Mansfield 

Martin,  Ong. 

May 

Mead 

Mlchener 

MUIard 

Mmer 

MltcheU 

MlUlgaa 

Mbbley 

Montet 

Mo(»e.Ky. 

Moore.  Ohio 

Mbrcbaad 

Mouser 

Nelson.  Me. 

Ndsoa.Mo. 

Nelaon.'WUi. 

Nledrtngturaa 

Nolan 

Morton.  Nebr. 

Norton.  N.  J. 

OXTonnor 

OUver,  Ala. 

OUvar.  N.  Y. 

Overton 

PalvlaaBO 

Parker,  Ga. 

Parks 

Parsons 

Partridge 

Patman 

Patterson 

Peavey 

Person 

PettengiU 

Pittlnger 

Folk 

Pou 

PraU 

Bagon 

Raixtey 

Banaaeyer 

Bamspeck 

Bankln 


Raybum 

Bced.  N.  T. 

Ballir 

Rich  ^ 

Robinson 

fiogers.  N.  H.    " 

BoirUue 

8abath 

Bandata.TaK. 

aaadUn 

Sciiafer 

Soboetdar 

Bchusta 

Scger 

BelbcrilBg 

Balvlg 

ShaUcnbeiger 

HhaniOTfi 

flhrew 

Simmons 

glndalr 

SlroTtdk 

wmitH  Idaho 

aBnh,va. 

Bmith.  W.  Va. 
Somcra.  N.  T.^  _ 

*>enee      ^  X5 


HAT»-4T 


Darrow 

Davenport 

Baton,  Colo. 

French 

Goes 

Hancock.  K.  T. 

Heas 

Bimiatcr 

Holmea 

Houston.  IM. 

James 

J^inaoti.  B.Dak. 


Lahlbach 

Loofbourow 

Luce 

MeLauglilla 


Parker.  W.T. 

Flail,  BaivoQrt  J. 

Bosers, 

Bhott 

Bnow 

Staff onl 

Stalker 


Btokea 

Strang.  Kaas. 

Summcra. 

8\muieta.TU. 

SutphlB 

Swuk 

Swanaon 

Sweeney 

Swing 

tarver 

Taylor.  OoIOl 

TtkOBBaaoa 

Tbunton 

Tleiuaf 

Tlmberlaks 

underwood 

Vteson,  Oa. 

▼laeon.Ky. 

Warren 

Weaver 

WUehwOSOf. 

Weet 

White 

Whtttlngtra 

WUUama.Mo. 

WUliama.Tes» 

wmiameon 

Wilson 

Wingo 

Wtthrow 

Woloott 

Wmvartoa 

Woodruff 

Woodrum 

Wright 

Tatee 

Too 


T%iaple 

Thatcher 

TUson 

Tlnkbam 

Treadwy 

UndnhlU 


WMaoa 
Whitley 
Wlggleewortb 
Wood.  lad. 
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Crisp 

Crowe 

Cullen 

DePrteet 

Dlckstein 

Dieterlch 

Doiighton 

DouMch 

Drewry 

Eaton.  N.  J. 


Hull.  WUUaml 

Igoe 

Johnson.  XU. 

KeDer 

Kennedy 

Kurts. 

Lambeth 

Larrabee 

Larsen 

Lindaay 


Beid.m. 
Budd 


V.T. 


Steagan 
Strong.  Fa. 
Sumvaa.  N.  T. 
Sullivan.  Pa. 
Swlck 


Freeman 

Gfflen 

Oolder 

Goldsboroogh 

Grlswold 

Hall.m. 

Biogg.  Ind. 

Homor 

HuU.  Morton  O. 


Magrady 

Martin. 

Montague 

Murphy 

Owen 

Perkins 

Pratt,  Ruth 


Taylor.  T«nn. 
Tucktf 
Turpln 
Weeks 
Welsh,  Pa. 
Wolfenden 
Wood,  Oa. 
Wyant 
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80  (two-thirds  hftvtnf  toted  in  faror  thereof)  the  rales 
were  suspended,  and  the  WU  was  passed. 
Tbe  Clerk  announced  the  following  pairs: 
On  this  vote: 


ICr.  Mw^hj  Mid  Ur.  Dtotartab  (tor)  wtth  Mr.  Saen  (kgalnst). 

■fr.  OIUmi  and  Mr.  Crow  (tor)  wltb  Mr.  CuOm  (tLgftlnst). 

Mr.  LarvmbM  aDd  Mr.  Chapoum    (for)    wtth  Mr.  SuUlvaa  of  New 

Mr.  tmrUw  bl  tSmihiii  aad  Mr.  Wllltem  S.  HuD   (for)   wtth  Ur. 
VOm  (M»tafrt)(r 

Mr.  Tabor  akd  Ur.  AbonoOnj  (for)  with  Mr.  Martin  of  MaaMudiu- 
■m>  (aBatof^jr 
Mr.  Taekar  atfH  Mr.  Doncbtoa  (for)  with  Mr.  Aldrlch  (acalort) 
Mr.  CQOIar  aad  Mr.  Ooldaboromh  (for)  wtth  Mr.  Andrew  of 
chuaacts  (asataak). 
Mr.  JWmwii  ot  minola  and  Mr.  Laraaa  (for)  wtth  Ut.  Andrews  of 
Tort  (acalMt). 

or   nunota   aad   Ifr.    Crtap    (for)    wtth    Mr.    Bacharach 
(aiatnac). 

of   mdlana   aad   Ux.   McLaod    (for)    with   Mr.    Bolton 


). 
,  Untn  further  notice: 

.  Mk'TCominf  wtth  Mr.  Beck. 
Ur.  8tea«aU  wtth  Mr.  Chlndbloak 
Ur.  Budd  Wtth  Mr.  PumeU. 
Mr.  DrewT7  wttb  Mr.  Weeka. 
Mr.  MontactM  wtth  Mr.  Macrady. 
Mr.  Wood  ot  OaorUa  with  Mr.  OoonoUy. 
Mr.  Bloom  wtth  Mr.  Preeman. 
Ifr.  Orlswdd  wtth  Mr.  Wrant. 
Mr.  Bmnnar  wtth  Mr.  Burdlek. 
Mr.  Lambeth  wtth  Mr.  Odder. 
Mr.-Jsoe  wtth  Mr.  Ball  of  nilnda. 
Mr.Hndaaj  wtth  Mr.  MePadden. 
Mr.-<ennedr  with  Mr.  Maaa. 
Mr.  Boylftn  wtth  Mr.  Kurtx. 
Mr.  Bomor  wtth  Mr*.  Pratt. 
Mr.  Carley  with  Mr.  Stztms  of  PvuisylTanla. 
Mr.  I>!cksteln  with  Mr.  Swlck. 
Mr.  KeUer  wltb  Mr   Snton  of  New  Jersey. 
Mra.  Owen  wtth  Mr.  Wolfenden. 

Mr.  LEHLBACH.  Mr.  Speaker,  the  eentleman  from  New 
Jersey.  Mi.  BACHAit.\cH.  has  a  general  pair  with  the  gentle- 
man fran  Georgia.  Mr.  Ctxsp.  I  have  been  requested  to 
announce  that  had  Mr.  Bacbasacr  been  present  he  would 
have  voted  "  nay  "  and  had  Mr.  Caisp  been  present  he  would 
have  voted  "  yea," 

Mr.  GROSSER.  Mr.  Speaker,  the  gentleman  from  Mary- 
land«  Mr.  OoLSSBOsotiGji.  is  unavoidably  absent.  He  asked 
me  to  state  that  if  he  were  present  he  would  vote  "  yea." 

Mr.  OSIAS.  Mr.  Speaker,  the  gentleman  from  Indiana, 
Mr.  HoGo,  Maked  me  to  say  that  if  be  were  present  he  would 
vote  "yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  HARB.  Mr.  Speaker,  in  view  of  the  fact  that  certain 
representatives  from  the  Philippine  Islands  are  present,  and 
in  view  of  long  acquaintance  and  close  pei-sonal  friendship, 
I  ask  unanimous  consent  that  the  gentleman  f  r(»n  Missouri 
(Mr.  Drn]  may  proceed  for  one  minute. 

The  SPBAKKR.  Is  there  objection  to  the  request  of  the 
imtleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  DTXR.  Mr.  Speaker.  I  thank  the  very  excellent  chair- 
man of  the  Insular  Affairs  Oocimittee.  the  gentleman  from 
South  Carolina  (Mr.  HauI.  fw  his  kindness  and  courtesy. 

Mr.  Speaker,  among  the  three  greatest  leaders  among  the 
Pttll^o  people  of  to-day  is  Manuel  Quezon,  who  I  trust 
win  be  the  first  president  of  the  Philippine  republic.  Mr. 
Quezon  served  here  some  years  ago  in  this  House  as  a  Com- 
missioner from  the  Philippine  Islands.  He  is  now  the  presi- 
dent at  the  Philippine  Smate.  In  my  jtuj^rment  he  is  the 
ablest  statesman  not  only  in  the  Philippine  Islands  but  In 
the  entire  Ftar  Bast.  The  next  one  among  these  three  great 
leaders  in  the  Philippines  is  Sergio  Osmena,  who  is  the  vice 
president  of  the  Philippine  Senate  and  the  chairman  of  the 
Philippine  delegation  that  Is  here  from  the  Philippines  seek- 
tog  independence.  Mr.  Osmena  has  long  been  recognized  as 
one  of  its  finest  and  ablest  men.  Next  in  importance  is 
Manuel  Roxas.  who  is  the  speaker  of  the  House  of  Repre- 
sentatives of  the  Philippine  Islands.  Mr.  Roxas  is  one  of  the 
yoonger  statesmen  in  the  Philippines,  but  his  ability  and 
leadership  are  generally  recognized. 

Senator  Osmena  and  Speaker  Roxas.  together  with  Pedro 
Sabido.  the  majority  floor  leader  of  the  House  of  Representa- 
thres  of  the  Philippine   Islands;   Ruperto  Montinola   and 


BmiUano  TIrona,  minority  floor  leader  of  the  senate  and- 
minority  floor  leader  of  tiie  house  of  representatives,  re- 
qjectively,  are  in  the  Speakerls  gallery,  and  I  ask  them  to 
stand  so  that  I  may  present  them  to  their  friends  the  Mem- 
bers of  the  House  of  Representatives  of  the  United  States. 
[Applause.] 

Mr.  HARB.  Mr.  Speaker,  I  ask  imanimous  consent  tliat 
all  Members  may  have  five  legislative  (faiys  within  which  to 
extend  their  remarks  on  this  bilL 

Mr.  STAFFORD.    Mr.  Speaker,  for  the  present  I  object. 

BXTKIISIQK  OP  RXMARXS 

Mr.  SBLVTG.    Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  own  remarks  in  the  Record. 
Mr.  STAFFORD.    I  object.  Mr.  Speaker. 

■QmPMXNT  ALLOWAHCX  TO  THniD-CLASS  POSTMASTIXS 

The  SPEAKER.  The  Clerk  will  call  the  Consent  Cal- 
endar. 

The  Clerk  called  the  next  biH  on  the  Consent  CalendiU-. 
H.  R.  4602.  granting  equipment  allowance  to  third-class 
postmasters. 

Mr.  UGUARDI^  Mr.  STAFFORD,  and  Mr.  BALDRICE 
objected. 

Mr.  STAFFORD.  Mr.  Speaker.  I  would  like  to  submit  a 
parliamentary  inquiry. 

The  SPEAKER.    The  genUeman  will  state  it. 

Mr.  STAFFORD.  Mr.  Speaker.  I  wish  to  inquire  whethca: 
when  a  bill  has  been  objected  to  and  is  again  on  the  Consent 
Calendar  and  the  bill  is  called  is  it  permissible  to  reserva 
objection,  or  is  it  necessary  to  object  forthwith?  There 
have  been  some  holdings  by  former  Speakers  that  the  objec- 
tion must  be  made  forthwith. 

The  SPEAKER.  Objection  can  be  reserved  and  the  bill 
discussed  for  three  hours,  or  more  if  the  House  would  permit 
it.  and  whenever  any  gentleman  calls  for  the  regular  order 
then  the  Member  must  object  or  else  withdraw  his  objection. 

Mr.  STAFFORD.  Then  if  three  Members  reserve  Uie 
right  to  object,  that  will  meet  the  requirements  of  tbe  objec- 
tion stage  until  the  regular  order  is  demanded? 

the  SPEAKER.  It  is  the  Chair's  understanding  of  the 
rule  that  any  one  Member  can  reserve  the  right  to  object; 
and  as  long  as  the  House  permits  him  to  discuss  the  matter. 
he  may  continue.  That  Is  within  the  control  of  the  mem- 
bership of  the  House. 

Mr.  STAFFORD.  But  where  three  objections  are  required, 
a  former  Speaker  has  held  that  a  reservation  of  objection: 
is  not  sufficient  and  that  there  must  be  objection  forthwith, 
and  I  am  trying  to  get  the  ruling  of  the  Speaker  in  that 
particular. 

The  SPEAKER.    Any  Member  can  reser\'e  the  right  Uk, 
object;  and  as  long  as  the  House  tolerates  that,  he  can  con-' 
tlnue  to  discuss  the  measure,  but  when  anyone  demands 
the  regular  order  then  three  objections  are  required,  if  the 
bill  has  once  been  stricken  from  the  calendar. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  The  rule  stated  by  the  Chair  applies 
likewise  to  the  first  obJecUon  to  a  bill.  It  is  all  by  unani- 
mous consent  xmtil  the  regular  order  is  called  for? 

The  SPEAKER.    Certainly  it  is. 

The  Clerk  will  call  the  next  bill  on  the  Consent  Calendar. 

SALARIXS  or  POSTMASTKXS  AKD  KMPLOYKXS  OP  THX  POSTAL  SXRVICB 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  6305.  to  amend  the  act  reclassifs^ng  the  salaries  of 
postmasters  and  employees  of  the  Postal  Service,  readjusting 
their  salaries  and  compensation  on  an  equitable  basis,  in- 
creasing postal  rates  to  provide  for  such  readjustment,  and 
for  other  purposes. 

Mr.  BALDRIOE.  Mr.  STAFFORD,  and  Mr.  LaGUARDIA 
objected. 

POSTAGS  lATKS  OH  CnTADf  PKUOaiCALa 

The  derk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  6608,  to  fix  the  rates  of  postage  on  certain  periodicals 
exceeding  8  otmces  in  weight. 
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Mr.  8TAPVORD.  Ifr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice.  This  Is 
the  first  time  it  has  be«a  on  the  calendar,  and  I  wish  to  give 
farU>er  consideration  to  it. 

The  SPBAKER.  Is  there  objection  to  the  request  of  the 
gaiUeman  from  Wisconsin? 

Therv  was  no  (Ejection. 

BRn>GE  ACROSS   THX  OHIO  RIVXR   BXTWESN   OWZNSBOBO  ABB 

ROCKPORT 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  7807,  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Ohio  River 
ai^TToximately  midway  between  the  cities  of  Owensboro,  Ky, 
and  Rockport,  Ind. 

Mr.  LaQUARDIA.  Mr.  BALDRIOE,  and  Mr.  STAFFORD 
objected. 

CROW  IKDIAK  TRIBAL  COTTNCIL 

The  Clerk  called  the  next  bin  on  the  Consent  Calendar. 
H.  R.  8031,  to  provide  for  expenses  of  the  Crow  Indian 
Ttibol  Council  and  authorized  delegates  of  the  tribe. 
'  Mr.  BAU3RIGE.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  ask  a  question  about  this  biU.  For  what 
purpose  would  this  money  otherwise  be  spent? 

Mr.  LEAVnT.  It  would  be  made  a  part  of  tbe  tribal  fund 
and  could  be  used  for  pa-  capita  payment  to  the  Indians. 

Mt.  BALDRIGE.    Fc«'  payments  to  tbe  Indians? 

Mr.  LElAVm.  That  could  be  dcme.  but  the  Indians  have 
aeked  to  have  ttiis  much  of  their  money  set  aside  for  this 
purpose.  It  Is  a  repetition  of  what  was  done  three  yenrs  ago. 
It  has  taken  three  years  to  use  that  much  money  for  this 
punwse. 

Mr.  BALDRIGE.  This  Is  $5,000  to  allow  the  Indians  to 
come  to  Washington? 

Mr.  LEAVITT.  They  occasionally  come  to  Wa^iington. 
They  hold  their  tribal  councils  which  are  very  important  to 
tbem,  and  this  helps  to  meet  their  expenses. 

Mr.  STAFFORD.  Mr.  Speaker,  under  a  reservation  <rf 
obje(:tion.  I  notice  In  the  repcnrt  there  Is  a  total  stun  of 
llB.oOO  in  the  Treasury.  If  this  allowance  for  travel  expenses 
to  Washington  were  not  granted,  what  would  become  of  this 
$18,300? 

Mr.  LEAVnT.  They  have  just  made  a  second  per  cai^ta 
pajrment  of  $10  to  these  Indians  out  of  the  tribal  fund. 

Mr.  STAFFORD.    How  much  does  that  amount  to? 
:  Mr.  LEAVITT.    About  $174M)0.    Their  inc(Mne  is  largely 
from  the  leasing  of  tribal  grazing  lands,  which  amount  to 
$40,000  or  $45,000  or  $50,000  a  year. 

Mr.  STAFFORD.  So  the  balance  of  the  fund  Is  Increased 
from  time  to  time  from  grazing  operations. 

Hie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerjc  \'cad  the  bill,  as  follows: 

Be  it  enaeted,  etc..  That  the  Secretary  of  ttie  Interior  be,  and  he 
la  hereby,  authorized  to  expend  S5.000,  or  as  much  thereof  as  may 
be  necesBary,  of  tfce  funds  standing  to  the  credit  of  the  Crow 
Indiana  In  the  Treasury  of  the  United  States  for  expenses  of  the 
Crow  Indian  Tribal  Counctt  and  authorined  delegates  at  the  tribe. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tlm< 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

RKHABIUTATION  OP  STANPnUS  PROJBCT,   OMtCGOH 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
"EL  R.  8164.  for  the  rehabilitation  of  tbe  StanflekL  project, 
Oregon. 

•nie  SPBAKER.    Is  ttiere  objection? 

Mr.  PETTENGILL,  Mr.  STAFFORD,  and  Mb.  PATTER- 
SON objected. 

AOOXNC  LAND  TO  CRAIKR  LAKK  VATIOVAI.  PARK.  ORXG. 

.  The  Clerk  read  tbe  next  bill  on  the  Consent  Calendar, 
H.  R.  9970,  to  add  certain  land  to  the  Crater  National  Park, 
in  the  State  of  Oregon,  and  for  otbe-  purposes. 
The  SPEAKER.   Is  there  oblectian? 


Mr.  STAFFORD.    I  ask  unanimous  consent  that  ttiis  bill 
go  over  without  prelodice. 
The  SPEAKER.    Is  there  objection? 
Th&ce  was  no  objecti<»i. 

TO  REPEAL  OBSOLXTS  SXCTZOHS  OT  THX  RXVISEB  STATDTXS 

The  Cleric  read  the  next  bill  on  the  Consent  Calendaid- 
H.  R.  9877.  to  repeal  obsolete  sections  <A  the  Revised  Statutes 
omitted  from  the  United  States  Code. 

Mr.  PATTERSON.  Can  not  this  bill  be  temporarily  laid 
atide? 

Mr.  LaGUARDIA.  Let  it  go  ov«r  for  two  weeks.  Mr. 
Speaker,  I  ask  that  the  bill  be  passed  over  without  prejudice. 

Tbe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


PRoracnoiff  op  trk  palo 


▼AUXT,  GAUP. 


The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H.  R.  4715,  for  the  protection  of  the  Palo  Verde  Valley,  in 
the  State  of  Callfomia.  against  injury  or  destraetion  by 
reason  ofOolorado  River  floods. 

lb.  SWING.  M^.  Speaker.  I  ask  imanimous  consent  that 
this  may  oe  taken  from  the  Consent  Calfndar  without 
prejudice. 

TtiR  SPEAKER.  Is  there  objectkm  to  tbe  request  of  the 
gentleman  from  Callfomia? 

There  was  no  objection. 

nCPROVEXKRT  OP  A  ROAD  OS  THX  SHOSHONX  UrDIAH  RBXRVATXOlS^ 

WYO. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
S.  3569,  to  amend  the  act  of  May  27.  1930.  authorizing  an 
appropriation  for  the  reconstruction  and  improvonent  o<  a 
road  on  the  Shoshone  Indian  Reservation,  Wyo. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  there  ara 
statements  in  the  report  that  show  that,  unless  this  aii- 
thority  Is  granted,  perhaps  the  contractor  will  be  relieved 
or  will  not  go  ahead  with  tbe  construction  of  the  road. 
Win  the  gentlemsui  fr<Hn  Montana  explain  more  fuUy  th^ 
circumstances  and  why  this  is  an  emcargent  proposition? 

Mr.  LEAVITT.  Mr.  Speaker,  the  reason  is  this:  When 
we  passed  the  original  biH  through  the  House,  the  road  was 
to  go  through  an  Indian  reservation,  and  one  of  the  require- 
ments was  that  Indian  labor  should  be  used.  But  Wyoming 
money  alsq  comes  into  the  construction.  That  State  ha% 
spent  a  good  deal:  and  while  the  contractors  have  used  In- 
dian labor,  it  was  felt  to  be  unfair  that  Wyoming  should 
be  required  to  use  its  own  money  on  Indian  labor  exclu- 
sively. 

Mr.  STAFFORD.  So  this  bill  Is  to  give  temporary  relief 
and  permit  them  to  use  other  than  Indian  labor? 

Mr.  LEAVITT.  So  far  as  their  own  money  is  concenaad, 
so  far  as  the  n^mey  being  spent  by  Uie  State  is  concerned. 

Mr.  STAFFORD.    And  only  to  that  extent? 

Mr.  LEAVITT.    Yes. 

Mr.  COLLINS.  Reserving  the  right  to  object*  this  seems 
to  be  an  appropriation  bilL 

Mr.  STAFFORD.  It  is  reviving  the  authoritr  of  the 
former  act. 

Mr.  COUilNS.  It  seems  to  me  this  bin  should  oone  from 
the  Appropriations  Committee. 

Mr.  LEAVITT.  This,  of  course.  Is  an  authorlxation  that, 
was  passed  in  a  previous  Congress,  and  the  apptoptiatimt? 
has  beoi  made.  In  making  Uie  appropriation  there  was 
requirement  that  they  should  use  Indian  labor.  Now.  the 
State  of  Wsroming  is  putting  her  money  into  the  propoeitioa. 
This  does  not  authorize  any  new  mpropriatton. 

Mr.  CCXJiINS.   I  underatand.  but  ttie  bill  says: 

That  the  unexpended  balance  of  the  appropriation  of  $150,000 
contained  In  the  flnt  deficiency  act.  flaeal  year  lasi.  for  cna-half  of 
the  coat  for  reoonstruetlon  and  improTement  ot  the  road  nmalBg 
from  Mllford  across  the  Wind  River  or  Shoahone  Indian  lUouwa 
tion.  through  Fort  Washakie  to  the  dlveralon  dam  in  Wyoming,  la 
ber^  oonttmwd  avaUable  tmttt  Jimo  80,  UBS. 

This  eoomiittee  tiiat  mwrted  this  bill  has  no  right  to 
an  appropctetloa. 
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Mr.  LBAVITT.  TiM  fasttemftn  eanid  offer  an  amendment 
laaertins  the  words  ''authoriaed  to  be  mpropriated." 

Mr.  COLUHB.  This  commtttec  does  not  bave  the  right 
to  make  appropriations. 

Mr.  LEAVITT.    But  it  has  the  right  to  legislate. 

Mr.  COLLUCS.  Approprtatlon  of  public  money  Is  what  Is 
being  undertaken  here.  The  OongreBs  must  know  about  its 
eapenditurea.  hence  all  approprtatlon  bills  should  come  from 
the  Appn^Klations  Committee,  and  I  shall  be  forced  to 
ohiect.        

Mr.  LXAynr.  wm  the  gentleman  allow  It  to  go  over 
without  prejuaiee.  to  allow  the  committee  to  make  the 


Mr.  CX>LLIlfS.    I  ask  unanimous  consent  thai  the  bill  go 
over  without  prejudice. 
The  SPEAKER  pro  teippore.    Is  there  otajcctkm? 
There  was  no  objectloo. 

isro  czTT  xxvum  school,  south  bakota 

The  next  huslnaiw  on  the  Consent  Caknrtar  was  the  bm 
CR.  R  0354)  to  authorise  the  yrhange  of  a  port  of  the 
Rapkl  City  mdlaa  School  land  for  a  part  of  the  Pennington 
County  Poor  Fann.  South  Dakota. 

The  SPKAKKR  pro  tempore.    Is  there  objection? 

lir.  8TAVFOBD.  lir.  BptttMBT.  I  reserve  the  right  to  ob- 
ject I  have  read  the  report,  but  I  would  like  to  get  some 
further  information  not  contained  in  the  report.  Prom  the 
report  it  seems  that  some  years  back  the  Goverzunent  pur- 
chased a  considerate  tract  of  land,  and  now  they  say  the 
land  is  not  suitable  for  the  purpose  for  which  it  was  pur- 
chased and  thej  wish  to  exchange  it.  Row  is  it  that  the 
Oovemment  laid  out  considerable  money  for  the  purchase  of 
videstrable  land? 

Mr.  LSAVITT.  lir.  Speaker,  this  is  not  a  bin  that  I 
reported,  but  the  gentleman  from  South  Dakota  (Mr.  Wix- 
xjAMaoul  found  it  necessary  to  leave  and  asked  me  to  ex- 
jjhtin  the  matter  as  best  I  could.  I  shall  be  glad  to  give  the 
Information  as  it  was  presented  to  the  committee  The 
OoTcmment  owns,  on  behalf  of  this  Indian  school,  an  area 
of  land  that  Is  joined  by  another  area  belonging  to  that 
local  county  and  vhlch  makes  up  partly  their  poor  farm. 
Bl^ty  acres  of  land  belonging  to  the  Indian  school  are  of  a 
poor  character. 

The  land  has  been  used  for  a  number  of  years  by  the  State 
of  South  Dakota  In  connection  with  the  annual  encampment 
of  theh*  National  Quard.    The  State  desires  to  make  an  ex- 
(^isnge  and  give  to  the  Izxlhui  school  some  land  that  is 
vahnMe.  since  it  win  raise  crops  and  has  on  it  a  bam  and 
oQmt  buildings  that  can  be  used  to  quarter  officials.    They  i 
can  raise  vegetaUes  and  food  there  necessary  for  the  Indian  j 
s^ooL    It  is  an  exchange  in  which  on  the  basis  of  actual  | 
vaioe  the  Government  benefits  greatly.    The  tract  of  agri- 
cultural Hum]  is  not  suitable  for  the  holding  of  an  encamp- 
ment of  the  National  Guard,  so  that  the  Stats  also  feels  it 
Is  getting  a  good  bargain.    The  Federal  Government  knows 
it  is  getting  a  good  bargain. 

Ifr.  STA^VORD.    I  withdraw  the  reservation  of  objec- 

tlOIL 

The  6PBAKKR  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Cfcxt  read  the  bin.  as  follows: 

^*  _"^f**^**'  •tc-.^Tbat  tb*  Secretery  of  tttm  Intorkw  b».  and  h« 
ts  tMrel>y.  •vtUortaed  to  exchange,  under  such  rules  and  regula- 
tMHUi  ••  te  MMiff  ptMcrtba.  an  ttragular  tract  of  84^  acres,  mow 
or  iM*.  9t  ttM  ilabtd  City  Indiaa  Scboot  land,  located  In  tte  norXh- 
WMt  quarter  MctJom  a.  towBslilp  1  nortlL,  range  7  east  of  the  Black 
mt*  mertdian.  BoutA  Dakota,  ror  S8.00  acres,  man  or  lees,  of  the 
Hwlngftm  Gaaa*y  Poor  Farm.  1&  the  adjolntng  north  half  of  the 
■oathveet  quarter  ai  the  ane  — ettoa.  metudlng  all  improvements 
thereoa;  trantfer  of  UUe  to  the  lixUaa  achool  reserre  land  to  be 
aocompUahed  t»y  deed. 

llw  hill  was  ontered  to  be  engrooaed  and  read  a  third 
tine,  was  read  the  third  time,  and  passed,  and  a  motion  to 
rwcfjimldrr  was  laid  on  the  table. 

ITAIH 


TO  TBS  man*  cowrxmaATa  vsnaAiis 

on  the  CoDseol  Cakndar  was  the  bill 
(R.  R  SMg)  authorising  and  dlrecttng  the  Secretary  of  War 
to  lend  to  the  entertainment  committee  of  the  Uhited  Con- 


federate Veterans  250  pyramidal  tents,  complete;  fifteen 
16  by  80  by  40  foot  assembly  tents;  thirty  11  by  50  by  15 
foot  hospital- ward  tents:  10.000  blankets,  olive  drab.  No.  4: 
5.000  pillowcases;  5,000  canvas  cots;  5.000  cotton  pillows; 
5.000  bed  sacks;  10.000  bed  sheets;  20  field  ranges.  No.  1; 
10  field  bake  ovens;  50  water  bags  (for  Ice  water);  to  be 
used  at  the  encampment  of  the  United  Confederate  Vet- 
erans, to  be  held  at  Richmond.  Va..  in  June.  1932. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enmeted.  etc..  That  the  Secretary  of  War  be.  and  he  la  herehy. 
authorlaed  to  lend,  at  hla  dlecretton.  to  the  entertainment  com- 
mittee at  the  United  Confederate  Veterans,  whose  encampment  la 
to  be  held  at  Blchmood.  Va..  J\ine  21.  sa.  23.  and  M.  10S2.  250 
pyramidal  tents,  complete  with  all  poles,  pegs,  and  other  equip- 
ment necessary  for  their  erection:  fifteen  10  by  80  by  40  foot 
•asambty  tauta.  niniipistm  with  aU  poles,  pegs,  and  other  equip- 
ment neoQSsary  for  thalr  erecUon:  thirty  11  by  50  by  15  foot 
hospttal-ward  tents,  complete  with  all  their  poles,  pegs,  and  equip- 
ment necessary  for  their  erection:  20  field  ranges.  No.  1.  with 
neoaasary  «q\ilpment  for  their  erection;  10  field  bake  orens  with 
necesMty  equipment  for  their  erection;  SO  water  bags  (for  Ice 
water);  10.000  blrnkets.  ollre  drab.  No.  4;  5.000  pillowcases;  5.000 
canvas  cots:  5.000  cotton  pillows;  5.000  bed  sacks;  and  10.000 
bed  sheets:  Provided.  That  no  expense  shall  be  caused  the 
United  States  Oovemment  by  the  delivery  and  return  of  said  prop- 
erty, the  same  to  be  delivered  from  the  nearest  quartermaster 
depot  at  such  time  prior  to  the  holding  of  said  encampment  asi 
may  be  sgreed  upon  by  the  Secretary  of  War  and  the  general 
chairman  of  the  said  entertainment  conunittee.  Robert  T.  Bar- 
ton. Jr.:  Provided  further,  That  the  Secretary  of  War,  before  deliv- 
ery of  such  property,  shall  take  from  said  Robert  T.  Barton.  Jr.. 
general  chairman  of  the  Forty-second  Annual  Confederate  Re- 
union, a  good  and  sufllcient  bond  for  the  safe  return  of  said 
property  In  good  order  and  condition,  and  the  whole  wlthoHt 
expense  to  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  iMissed.  and  a  motion  to 
reconsider  laid  on  the  table. 

EXXMPmVG   raOK   THX   QT70TA   HITSBAKOS   OF   AMKaXCAM   CmZXHS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  10600)  to  exempt  from  the  quota  husbands  of  Amert« 
can  citizens. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JENKINS.    I  shall  have  to  object  to  this. 

Mr.  OXX>NNOR.  Will  the  gentleman  permit  Ipe  to  ask 
that  the  bill  go  over  without  prejudice?  A  rule  has  been 
adopted  on  this,  and  the  gentleman  from  New  York  [Mr. 
DicxsTxml  is  not  present. 

Mr.  JENKINS.    I  have  no  objection  to  that. 

Mr.  CPCONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

FATXlfTS   TO   CEKTAnr   LANDS   W   COLORADO 

The  next  business  on  the  Consent  Calendsu:  was  the  bin 
(H.  R.  10744)  to  authorize  the  issuance  of  patents  for  cer- 
tain lands  in  the  State  of  Colorado  for  certain  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  I  ask  imanlmous  consent  that  the  bill 
go  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
•  There  was  no  objection. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  on  H.  R.  10744. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  am  adced  why 
the  railroad  was  called  the  Denver  Pacific,  and  why  the 
name  in  the  original  grant  to  the  Leavenworth.  Pawnee  it 
Western  Railway  was  changed.  I  can  not  answer  about  the 
name  of  the  railway,  but  I  can  tell  you  the  circumstances 
under  which  Denver  was  named,  and  you  may  be  interested 
in  a  short  review  of  the  history  of  that  Just  and  courageous 
pkmeer.  Gen.  James  William  Denver,  for  whom  the  city  of 
Denver  was  named. 

About  the  1st  day  of  September.  1858.  during  the  term  of 
James  W.  Denver  as  Govemao'  of  the  Territory  of  Kansas, 
a  retumiiig  gold  seeker  showed  his  little  hoard  of  gold  fl*^*^} 


to  fbs  pioneer  tanker  at  Leavenworth,  in  tbe  then  Territory 
of  Kansas,  stating  It  had  been  diaeovered  on  Cherry  Creek, 
in  the  Pikes  Peak  country.  Ttae  first  day  of  the  following 
month  six  men,  known  to  history  as  the  Leavenworth  party, 
left  for  the  Pikes  Peak  country,  carrying  commissions  from 
Gov.  James  W.  Denver,  as  county  officers  of  the  recently 
established  county  of  the  Territory  of  ^artsAsi  known  by  the 
names  of  Montana.  Jefferson,  and  Arapahoe  Counties,  a  por- 
tion of  which  was  designated  as  the  Territory  of  Colorado  In 
ItSl. 

They  arrived  at  the  mouth  of  Cherry  Creek  November 
16,  1858,  camped  the  first  night  in  Auraria,  and  the  next 
morning  went  back  acroas  the  creek,  "unceremoniously 
Jumping  the  townsite  of  St.  Charles."  says  one  historian, 
notwithstanding  that  this  party  had  been  regularly  com- 
missioned by  Governor  Denver  to  lay  out  a  county  seat  In 
the  new  county. 

Contemporaneous  accounts  do  not  agree  upon  what  tcH- 
lowed.  Some  oi  the  St.  Charles  officials  were  charged  with 
betrasrals.  Some  of  the  Leavenworth  crowd  were  charged 
with  threatening  to  use  a  rope  and  noose  on  the  St.  Charles 
hoys  at  their  next  attempt  to  make  trouble. 

But  negotiations  were  had,  a  treaty  of  peace  was  declared. 
and  the  records  show  that  the  control  of  the  town  site  of 
St.  Charles  wm  given  up.  and  all  decided  the  area  should  be 
named  "  Denver  "  In  honor  of  the  governor  who  had  com- 
missioned this  group  of  men,  who  upon  November  22.  1858, 
within  six  days  after  their  arrival,  had  "  Jumped  "  an  exist- 
ing. Inhabited  town  site,  moved  out  the  officials  to  the  other 
side  of  Cherry  Creek,  named  their  county  seat,  adopted  a 
constitution  of  the  Denver  City  company,  and  auth(»ized 
the  staking  of  a  town  site  2  miles  square,  to  be  called  Doiva- 
City,  in  honor  of  the  first  Governor  of  Kansas  Territory  who 
had  obtained  and  was  then  holding  the  respect  of  aU  law- 
abiding  people  of  that  Territory. 

No  man  of  the  western  pioneers  had  a  more  colorful  his- 
tory than  this  courageous  Oovem<Mr  of  Kan-sas  Territory. 
He  was  bom  at  Winchester,  Va.,  October  23.  1817,  and  spent 
most  of  his  boyhood  upon  his  father's  farms,  first  in  Vir- 
ginia and  from  1830  in  Ohio.  Then  to  Missouri  and  back 
to  Kentucky,  where  he  became  one  of  the  school-teacher 
lawyers  for  whl(^  that  State  has  been  famous.  He  also 
studied  engineering  and  land  surveying.  Then  back  to  Ohio, 
and  graduation  from  the  Cincinnati  Law  School  in  1844  pre- 
pared him  for  his  active  career.  During  the  war  with 
Mexico  he  recruited  a  company  and  was  its  captain,  partici- 
pating in  all  of  the  fighting,  including  the  Battle  of 
Chapultepec. 

In  1849  he  went  to  California:  In  1851  he  was  elected  to 
the  California  State  Senate  without  his  knowledge  or  con- 
sent, and  in  1853  he  was  appc^ted  secretary  of  state. 

During  his  term  as  secretary  of  state  General  Denver  was 
sent  with  a  supply  train  to  the  relief  of  overland  ^nigrants. 
The  decision  of  a  political  adversary  of  the  Governor  of  CaU- 
fomla  included  a  charge  that  the  enterprise  was  <mly  for  the 
purpose  of  makmg  p(ditical  capitaL  Upon  his  return  General 
Denver  resoited  the  toputation  of  his  governor  with  such 
vigorous  statements  that  a  challenge  for  a  dud  resulted. 
When  the. parties  m^  to  settle  their  differences  with  rifles. 
General  Denver  discharged  his  gun  into  the  air;  his  adver- 
sary missed  the  general.  Futile  efforts  were  then  made  by 
their  friends  for  peace  between  the  men.  but  the  opponent 
refused  to  c]msp  hands  with  General  Denver  in  terras  which 
showed  his  determination  to  kill  Denver.  Returning  to  their 
poaiticns.  Denver  said,  "  I  must  defend  myself."  and  when 
the  rifles  were  fired  this  time  the  enemy  was  shot  through 
the  heart  and  £>enver  was  untouched. 

In  1854  Denver  was  elected  to  tJie  Thirty-fourth  Congress 
as  an  antl-Broderick  Democrat  from  California.  There  he 
gained  much  fame  as  the  ehairman  of  a  special  oxnmittee 
on  Pacific  railroads  and  reported  a  blU  for  three  transcon- 
tinental railroads,  but  was  unable  to  obtain  sufficient  support 
for  one.  He  was  not  a  candidate  for  reelection,  but  was  ap- 
ipalnted  Commissioner  oi  Indian  Aflairs  and  spent  wucb.  time 
In  the  West  negotiating  treaties  with  the  Indiana. 


At  the  cloee  of  a  most  fflOBinattnt  a&4  husane  report  on 
Indian  affairs  by  Gena:«I  Denver  on  Woretebcr  SO,  1859.  he 

recommended — 


that  thwe  be  an  eaily  and  complete  iwvMoa  and  oodlfteatha 
of  all  lawa  rtfattng  to  nitdlaa  aflam.  which,  from  lapae  of  time 
and  material  changes  in  the  locaikm,  condition,  and  drcum- 
stanees  of  the  most  ct  the  trUMs,  has  become  ao  IneutteleDt  end 
unoultaMe  as  to  oecastan  the  greatest  siiihansiinaiit  and  dlA- 
cvaty  In  conducting  the  businew  of  this  brMoota  of  Um  puMio 
service. 

Revision  and  codiflration  of  these  laws  still  remains  ui^ 
done  after  the  lapse  of  almost  75  years. 

The  successive  Governors  of  the  Territory  of  K»tvw«  hav- 
ing been  unable  to  successfully  cope  with  the  violent  waves 
of  lawlesaness  and  chronic  disorder.  President  Buchanan 
prevailed  upon  General  Dmver  to  become  first  the  aecretary 
of  state  of  the  Territory  of  Kansas.  In  December,  1857.  and 
its  governor  In  May.  1858. 

Undaunted  by  Uxreats,  by  his  tmpBrtial.  juak.  and  dedrive 
actions,  in  less  than  a  year  he  restored  law  and  confldenoe, 
and  when  he  resigned  In  OcU^ier,  1858,  Kansas  had  entered 
upon  its  first  normal  and  tranquil  perlJd. 

Upon  his  resignation  be  returned  to  the  office  of  Com- 
missioner oi  Indian  Affairs  and  took  an  active  part  In  the 
separation  of  Colorado  from  Kuasas. 

March  31.  1859,  he  resigned,  returned  to  California,  ran 
for  the  office  of  United  States  Senator,  and  was  defeated  by 
two  votes. 

President  Lincoln  appointed  him  a  brigadier  general 
August  14.  1861,  placing  him  In  command  of  an  troops  In 
ICansas  to  preserve  peace  on  the  border.  Later  he  was  in 
charge  of  a  brigade  in  General  Shermanli  division.  Be  re- 
signed his  commission  March  5, 1883,  and  resumed  the  prac- 
tice of  law  in  Ohio  and  Washington,  D.  C.  In  1870  he  was 
defeated  for  Congress  from  his  district  In  Ohio.  In  1876, 
1880,  and  1884  he  was  a  delegate  to  the  National  Democratic 
Convention,  and  in  1876  and  1884  he  was  a  candidate  for 
President  of  the  United  States  on  the  Dnnoeratia  ticket, 
but  e»di  time  the  story  of  his  OaUf  oxnia  duel  was  used  to 
defeat  the  wishes  of  his  friends. 

General  Denver  died  August  9,  1892.  His  son.  Matthew 
Romfoach  Denver,  bom  December  21,  1870,  was  elected  as  a 
Democrat  to  the  Sixtieth,  Sixty-first,  and  Sixty-second  Con- 
gresses—1907  to  1913 — and  declined  to  run  for  the  Sixty- 
third  Congress. 

noncRATiow  LAvm  xESPXcmra  actors 

The  nex^  business  on 'the  Consent  Calendar  was  the  bill 
(H.  R.  8877)  to  clarify  the  application  of  the  contract-labor 
provisions  of  the  immigration  laws  to  suitors. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that- the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

CRATn  LAKS  NAZZOirAL   PAIS 

The  next  business  on  the  Consent  Calendar  was  the  bOl 
(H.  R.  10284)  to  authorise  the  aoquisition  ol  artditinnal  land 
In  the  dty  of  Medford,  Greg.,  for  use  in  connection  with 
the  administration  of  the  Crater  Lake  Nattonal  Park. 

The  SPEAKER  pro  tempore.   Is  there  objection? 

Mr.  GOSS.  Mr.  Speaker,  I  reserve  the  right  to  object 
Has  this  anything  to  do  wiCh  tJmber? 

Mr.  HAWLEY.  No:  it  is  to  acquire  a  tract  of  Umd  ad- 
jacent to  that  already  owned  by  the  Park  Strhoe,  for  atorinc 
equipment. 

Mr.  GOSS.  Would  there  be  aay  txpenn  to  the  Katioml 
Government? 

Mr.  HAWLE7.  It  will  be  paid  out  of  the  money  already 
appn^Jriated  for  that  purpose. 

The  sPEAEjBR  pro  tempore.    Is  there  <AJection? 

There  was  no  objection.  -i^^.^ 

The  Clerk  read  the  bill,  as  follows: 


^.bA&.'^^ 


Be  it  enacted,  etc..  That  the  Seereteiy  of  tte  latertor  be.  aad 
he  is  hereby,  authorlaed  to  acquire  on  battalf  of  ttoa  Dntted  States 
for  use  In  oonnectton  with  the  insseut  artrntiHatratlve  toead- 
qoarters  of  the  Oratef  Lake  Hattamal  Park,  that 
land  tn  ttie  ctty  of  Madterd.  Jacrtptt  OoanSy, 


/-ir\VT/^T»'c»c»ct'«/^XT  A  T     ■O'Vn/VDTX       UATTQTJ 
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Vbm  ijiwMil  TiMilfpwitan  an*  nd  dt^irmul  m  lo*  4.  Moek  3. 
eantnl  ■ubdlvlakm  to  »ld  dty  of  Madfortf.  Oreg^  wmch  tract  of 
land  baa  been  offered  to  the  United  States  for  the  purpose  afore- 
said by  the  city  of  ftCedford.  Orej?^  free  and  clear  of  all  encum- 

for  the  coBSldcratlai  of  $300. 
a.  That  not  to  a«easd  tba  sum  at  t300  from  the  unexpended 

of  BpproprtetlOBa  bacvlofors  made  for  the  aequUitlon  of 
prtrataly  owasd  lands  and.'er  standtag  timber  within  the  national 
parks  and  national  mootiments  be.  and  the  same  is  hereby,  made 
•Yallabla  for  tfts  aequlsttkm  <tf  land  herein  authorized. 

The  bill  was  ordered  to  be  ensrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsido'  was  laid  on  the  table. 

BUBQB  Acaoaa  nn  uomovmi  nvm 

The  Clerk  calkd  the  next  bill.  H.  R.  9143.  to  extend  the 
ttmes  for  coauiwnelnc  and  c<xnpleting  the  construction  of 
ii  bridge  across  the  Missouri  River  at  or  near  Elbowoods. 
H.  Dak. 

The  SPBAKBR  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill?  , 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  reseiWe  a  point  of  order 
and  desire  to  propound  a  parliamentary  Inqiitry. 

The  8FEAXSR  pro  tempore.    The  geutlsman  will  state  it. 

Mr.  LaQUARDIA.  This  bin  went  on  the  calendar  March 
30.  and  I  am  rather  confused  in  my  dates.  We  had  no 
session  on  Saturday.  Of  course,  we  had  no  session  on 
Sunday,  and  I  raise  the  point  that  this  bill  has  not  been  on 
the  c^endar  for  three  legislative  days. 

Mr.  STAFFORD.  Mr.  Speaker,  this  bill  went  on  the  cal- 
endar March  30,  which  was  Wednesday,  so  that  it  has  been 
oD  the  Calendar  for  three  legislative  days. 

The  SPEAKER  pro  tempore.  March  30  was  on  Wednes- 
day, so  that  three  legislative  days  have  elapsed.  The  Chair 
believes  the  bill  is  properly  oix  the  calendar.  Is  there  objec- 
tion to  the  present  consideration  of  the  bin? 

Tbere  was  no  objection. 

'  The  Clerk  read  the  bill,  as  follows: 


0s  U  tmsettd.  0f^^  That  the  ttmas  for  commencing  and  com- 
pleting the  constrxKtloa  of  a  bridge  across  the  Mlsaourl  River  at 
or  near  Cbowooda.  N.  Dale.,  authorized  to  loe  built  by  the  State 
of  Iforth  Dakota  by  an  act  of  Congress  ap]>roved  March  4.  1931. 
ara  haiatey  axtflndad  oos  and  three  years,  respectively,  from  March 
4.  1981. 

tec  i.  Tha  right  to  altar,  amend,  or  repeal  this  act  is  hereby 
axprssaly  rwerred. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  biU  was 
passed  was  laid  on  the  table. 

wumm  ACI088  thi  black  uvn 

The  Clerk  called  the  next  bin,  R.  R.  9301,  to  extend  the 
tiines  for  commeoeing  and  completing  the  construction  of 
a  tuldge  across  the  Black  River  al  or  near  Pocahontas,  Ark. 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
foUows: 

Be  ft  enmeted.  etc..  Tb«t  the  ttmes  for  oommenclng  and  complet- 
ing the  constnxtioa  at  a  bridge  across  the  Black  River  at  or  near 
Pacohontaa.  Ark^  authortaed  to  be  built  by  the  Arkansas  State 
Highway  Commlaslon  by  an  act  of  Congress  approved  April  12. 
1990.  are  hereby  axtendcd  one  and  three  years,  respectively,  from 
the  date  of  approval  hereof. 

Sac.  a.  The  right  to  altar,  amend,  or  repeal  this  act  la  hereby 


Wllh  tiM  following  committee  amendment: 

On  page  1.  line  5.  strike  out  the  misspelled  word  "  Pacohontaa ' 
the  oorrsetly  speUad  word  **  Pocabontas." 


The  committee  amendment  was  agreed  to. 
The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passe«l. 
A  motion  to  reconsider  the  vote  by  which  the  bin  was 
was  laid  on  the  table. 


UKAi.  C9  tmenom  sie  ow  ths  pbul  laws  or  thx  ukxtxs  statxs 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
U»  retitm  to  Calendar  No.  172,  H.  R.  3O0,  to  amend  section 
ai»  oC  the  act  eaUtkd  "An  act  to  codify,  revise,  and  amend 


the  pefial  laws  of  the  United  States."  approved  Manih  4. 
1909,  for  the  purpose  of  correcting  the  title. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  title  be  changed  to  conform  to  the  text  by  striking 
out  of  tlie  title  the  word  "  amend  "  and  inserting  the  word 
"repeal.- 

The  SPEAKER  pro  tempore.  Without  objection,  that 
amendment  to  the  title  wiU  be  made. 

There  was  no  objection. 

BBn)CS  ACSOSS  THE  DBS  MOIirSS  RIVEK 

The  Clerk  called  the  next  biU,  H.  R.  9385.  authorizing 
Roy  H.  Campbell,  Charles  H.  Brown,  G.  H.  Wilsey,  and  Dr. 
H.  O.  Strosnlder.  their  heirs,  legal  representatives,  and  as- 
signs, to  construct,  maintain,  and  operate  a  bridge  across 
the  Des  Moines  River  at  or  near  St.  PrancisviUe,  Mo. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  object. 

Mr.  MILLIGAN.    Will  the  gentleman  reserve  his  objection? 

Mr.  LaGUARDIA.    Certainly. 

Mr.  ROMJUE.  I  want  to  state  to  the  gentleman  f nan  New 
York  that  I  am  not  sure  he  has  looked  Into  the  facts  in  this 
case.  Congress  previously  granted  the  right  to  construct  a 
free  bridge  over  this  river,  and  this  is  what  happened:  Lee 
County,  Iowa,  went  ahead  and  voted  the  bonds  to  build  their 
part  of  the  bridge.  There  Is  no  way  to  get  across  the  Des 
Moines  River  by  way  of  a  bridge  for  a  distance  of  40  mfles 
in  this  vicinity.  Lee  County,  Iowa,  voted  bonds  to  btiild 
their  part  of  the  bridge  and  the  State  of  Missouri,  including 
the  local  road  districts  in  that  neighborhood,  provided  for 
the  raising  of  the  fimds  to  build  their  part  of  the  bridge. 
It  afterwards  turned  out  that  the  Lee  County  bonds  were 
lUegal;  that  is,  that  coimty  did  not  have  the  constitutional 
right  to  issue  the  bonds  in  the  manner  in  which  it  was  done. 
The  public  there  desires  this  bridge.  There  is  no  ques- 
tion aix)ut  that.  They  imdertook  to  raise  the  money  in 
that  way,  but,  as  I  iiave  said,  imder  the  constitution  they 
could  not  issue  the  bonds  in  the  manner  and  under  the  pro- 
cedure followed.  In  view  of  that  fact,  these  private  indi- 
viduals have  started  to  construct  this  toU  bridge  which  they 
expect,  of  course,  to  turn  over  to  the  public  at  any  time 
the  public  desires  to  take  it  over. 

Mr.  LaGUARDIA.  Who  are  CampbeU,  Brovm.  Wllscy,  and 
Strosnider? 

Mr.  ROMJUK  They  are  private  individuals,  some  of  them 
living  in  the  neighborhood  of  the  bridge.  The  War  De- 
partment approves  of  the  building  of  the  bridge.  I  also  v/ant 
to  state  to  the  gentleman  that  the  State  of  Missouri  is  now 
constructing  a  gravel  highway  up  to  this  point,  where  the 
bridge  is  to  be  built.  The  contracts  have  been  let  and  the 
work,  I  understand,  has  commenced.  They  are  building  a 
gravel  highway  up  to  this  point  on  the  Des  Moines  River,- 
where  this  bridge  is  sought  to  be  constructed.  However, 
they  can  not  get  across  on  that  highway  ansrwhere.  They 
must  go  20  miles  above  or  20  miles  below.  It  is  40  miles 
between  the  two  bridges,  and  this  is  one  of  the  richest 
ugricultural  sections  of  the  country. 

BIr.  STAFFORD.    WiU  the  gentleman  yield? 

Mr.  ROMJUE.    Yes. 

lit.  STAFFORD.  I  notice  on  page  3  that  instead  of 
granting  the  right  of  recapture  in  20  years,  it  is  limited  to 
5  years,  which  is  a  great  concession  to  the  local  authoiltles 
in  case  they  do  wish  to  take  over  the  property. 

Mr.  MILLIGAN.  The  reason  for  this  biU  is  Uie  fact  they 
were  granted  a  franchise  to  build  a  free  bridge  and  were 
unable  to  do  so. 

Mr.  ROMJUE.  What  the  public  needs  at  this  place  is  a 
bridge,  and  while  a  concession  has  been  made  to  talce  it 
over  in  5  years  instead  of  20  years,  as  a  matter  of  fact 
ywi  or  the  public  ^can  take  it  over  in  1  year  if  you  wish. 
The  piurnse  of  getting  the  bridge  is  for  pubhc  service  and 
not  for  profit. 


Mr.  LaGUARDIA.  I  know  the  Ttty  eomdneing  argumMitB 
that  can  be  made  and  have  been  made,  but  I  fed  that  I 
must  object. 

lL.«bJect.  Mr.  Speaker. 

BRIDGE  ACROSS  nil  SAVAinVAB  RXm 

The  Clerk  called  the  next  un  on  the  Consent  Calendar, 
H.  B.  10088.  authorizing  the  South  Carolina  and  Georgia 
State  Highway  Departments  to  construct,  maintain,  and 
operate  a  ton  bridge  across  the  Savannah  River  at  or  near 
Burtons  Ferry,  near  Sylvanla.  Ga. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
jEonows: 

Be  it  tnaeted,  etc..  That  in  order  to  promote  interstate  com- 
merce. Improve  the  postal  service,  and  provide  for  military  and 
other  purposes,  the  State  highway  departments  of  the  respective 
States  of  Oeocgia  and  South  Carolina,  Jointly  and  severally,  w 
either  of  them,  be,  and  are  hereby,  authorlred  to  construct,  main- 
tain, and  operate  a  bridge  and  approaches  thereto  across  the 
Savannah  River,  at  a  point  suitable  to  the  interests  of  navigation. 
at  or  near  Burtons  Perry,  near  Sylvanla,  Oa.,  in  accordance  with 
the  proviaiana  at  the  act  entitled  "An  act  to  regulate  the  construc- 
tion of  bridges  over  navigable  wateia,"  approved  March  28,  1806. 
and  subject  to  ttie  conditions  and  limitations  contained  in  this 
act. 

tec.  3.  There  Ls  hereby  conferred  upon  the  State  highway  depart- 
ments of  the  rcspecuve  States  of  Georgia  and  South  Carolina. 
Jointly  and  severaUy,  or  eitlker  of  them.  aU  such  rights  and  powers 
to  enter  upon  lands  and  to  acquire,  condemn,  occupy,  possess,  and 
use  real  estate  and  other  property  needed  for  the  location,  con- 
struction, maintenance,  and  operation  of  such  a  bridge  and  its 
approaobes  as  are  posseaaed  by  railroad  ocrporations  for  raUioad 
purpoaaa  or  by  bridge  corporations  for  bridge  purposes  in  the  State 
in  which  such  real  estate  or  other  property  Is  situated,  upon  mak- 
ing just  compensation  therefor,  to  be  ascertained  and  paid  accord- 
ing to  the  laws  at  aucb  State,  and  the  proceedings  therefor  shaa 
be  the  same  as  in  the  condemnatioci  or  ezpropriatioa  of  property 
for  publicpurposes  in  siich  States. 

Sbc.S.  The  said  State  highway  departments  of  the  respective 
States  of  Georgia  and  South  Carolina,  jointly  and  severally,  or 
either  of  them,  are  hereby  authorized  to  fix  and  charge  tolls  for 
transit  over  such  bridge,  and  the  rates  of  toU  so  fixed  shall  be  the 
legal  rates  until  changed  by  the  Secretary  of  War  under  the 
authority  contained  In  the  act  of  March  23,  1906. 

Sac.  4.  In  fixing  the  ratea  of  toll  to  be  charged  for  Vb»  use  of 
•ueh  bridge  the  aame  shall  he  so  adjusted  as  to  provide  a  fund 
sulBclent  to  pay  for  the  reasonable  cost  of  maintaining,  r^;>airing, 
and  operating  the  bridge  and  its  approaches  imder  economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortize 
the  cost  of  such  bridge  and  its  approaches,  including  reasonable 
Interest  and  flnanolal  eost.  as  soon  as  poasibte,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  10  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amortization  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  at  tolls,  or  the  rates  of  toU 
shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
exceed  the  amoiint  necessary  for  the  proper  maintenance,  repair, 
and  (^>eratlon  of  the  bridge  and  Its  approaches  under  economical 
management.  An  accurate  record  of  the  cost  of  the  bridge  and 
Its  approaches,  the  expenditures  for  malntalntng,  repairing,  and 
operating  the  same,  and  the  dally  toUs  oollected  shall  be  k^t  and 
shall  be  available  for  the  Information  of  all  persons  Interested. 

Sec.  S.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

Amend  the  title  so  as  to  read:  "A  biU  to  revive  and 
reMiact  the  act  ratitled  'An  act  authorizing  the  South 
Carolina  and  the  Georgia  Highway  Departments  to  construct, 
maintain,  and  operate  a  t<^  bridge  across  the  Savannah 
lUver  at  or  near  Bartons  Ferry,  near  Sylvanla,  Ga.,'  approved 
May  26.  1028." 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert: 
"  That  the  act  approved  May  26,  1928,  granting  the  consent  ttt 
Congreas  to  the  South  Carolina  and  the  Georgia  State  Hl^way 
Departments  to  construct,  maintain,  and  operate  a  toU  bridge 
across  the  Savannah  River  at  or  near  Biutons  Perry,  near  Syl- 
vanla, Oa.,  be,  and  the  same  Is  hereby,  revived  and  reenacted:  Fro- 
wided.  That  this  BCt  shall  be  null  and  void  unless  Uie  actual  con- 
struction of  the  bridge  herein  referred  to  be  commenced  within 
one  year  and  completed  within  three  years  from  the  date  of 
approval  hereof. 

"  Sec.  a.  That  right  to  alter,  amend,  or  rtipsal  this  act  Is  hereby 
cjqiresaly  reserved." 


The  committee  amendment  was  agreed  to. 
The  bin.  as  amended,  was  ordered  to  be  engrossed  and 
nada  third  time,  «a«  read  the  third  time,  and  paand. 
A  motion  to  recooalder  waa  laM  on  the  table. 
The  title  was  amended 


MUDOK  ACROaS  TKI  POTOMAC  lim 

The  Clerk  caUed  the  next  bUl  on  the  Couent  Cakndaf*. 
H.  R.  10092,  to  extend  the  time  for  oomidetlng  a  bridge 
across  the  Potomac  River  at  or  near  Great  Flails. 

Mr.  SCHAFER.    Mr.  Speaker.  I  object. 

BRmOB  ACSOaS  THB  MlSSOmU  BZVIR  AT  SOUTH  OMAHA 

Hm  Clefk  eaUed  the  next  MU  on  the  Consent  Calendar. 
H.  R.  10159,  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Missouri  River 
at  or  near  O'Hem  Street,  South  Omaha.  Nebr. 

There  being  im>  objectioa.  the  Clerk  read  Uie  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  times  for  conunenctng  and  complet- 
ing the  construction  of  a  bridge  across  the  Missouri  Rtver  at  or 
near  O'Hem  Street,  South  Omaha.  Nebr.,  authorizad  to  be  hullt 
by  the  cities  of  Omaha.  Nebr..  and  CoiuicU  Bluil«.  Iowa,  and  the 
counties  of  Douglas  County,  Nebr.,  and  Pottawattamie  County, 
Iowa,  by  act  of  CoBgrcBs  approved  February  It.  IMl.  are  hereby 
extended  one  and  three  years,  respectively,  from  Pabruary  IS.  1931. 

Sec.  2.  The  right  to  alter,  amend,  or  rq>eal  this  act  Is  hereby 
expressly  reserved. 

With  the  foUowing  committee  amendment: 

Page  2,  line  2,  strike  out  "  February  13,  1981 "  aiMi  insert  **  the 
date  of  approval  hereof." 

The  committee  amendment  was  sgreed  to. 
The  biU.  as  amended,  was  ordered  to  be  engrossed  and 
read  a  ttilrd  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRXD6B    ACROSS    THE    MONON6AHKLA    RIVKR    AT   OR    HIAR    yATtTTB 

CITY,   »A. 

Tl^  Clerk  caUed  the  next  biU  on  the  Consent  Calendar, 
H.  R.  10365,  granting  the  consent  of  Congreas  to  the  coun- 
ties of  Fayette  and  Wasliington.  Pa.,  either  Jointly  or  sever- 
ally, to  cohstruct.  maintain,  and  operate  a  toU  bridge  across 
the  Monongahela  River  at  or  near  Fayette  City.  Pa. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  tt  enacted,  etc..  That  the  consent  of  Congress  Is  barely 
granted  to  the  county  of  Payette.  Pa.,  or  Its  board  of  county 
oommissioners.  their  suooesaors  or  aasigna,  and/or  to  the  ooonty 
of  Washington.  Pa.,  or  its  board  of  county  commiasicoers.  their 
successors,  or  assigns,  to  construct,  malnialu.  and  operate  a  bridge 
and  approaches  thereto  across  the  Monongahela  Rtver  at  a  point 
suitable  to  the  interests  of  navigatioa,  at  or  near  Ptayette  City. 
Pa.,  iu  accordance  with  the  provisions  of  an  act  entttied  "An  act 
to  regulate  the  construction  of  bridges  over  navigable  wataca." 
approved  March  28,  1906,  and  subject  to  the  conditions  and  limi- 
tations contained  in  this  act. 

Sac.  2.  If  toUs  are  charged  for  the  use  of  such  bridge,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fimd  siilBclent  to  p^ 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  its  approaches  under  economical  management,  and  to 
provide  a  sinking  fund  sufficient  to  amortioe  the  cost  of  the 
bridge  and  its  approaches.  Including  reasonable  Intenat  and 
financing  cost,  as  soon  as  possible  under  reasonable  charges,  but 
within  a  period  of  not  to  exceed  20  years  from  the  completion 
thereof.  After  a  sinking  fund  sufficient  for  such  amortization 
shall  have  been  so  provided,  such  bridge  ^lall  thereafter  be  main- 
tained and  operated  free  of  tolls,  or  the  rates  of  toll  shall  there- 
after be  so  adjtisted  as  to  provide  a  ftmd  0t  not  to  exceed  the 
amount  necessary  for  the  proper  maintenance,  repair,  and  opera- 
tion of  the  bridge  and  Its  approaches  under  economic^  manage- 
ment. An#accurate  record  of  the  costs  of  the  bridge  and  its  ap- 
proaches, the  expenditxuvs  for  maintaining,  repairing,  and  tolerat- 
ing the  aame.  and  of  the  dally  tolls  coUeetad.  shall  be  kept  and 
ahall  be  available  for  the  Information  of  all  persons  interested. 

Ssc.  3.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privilegee  conferred  by  this  act  la  hereby 
granted  to  the  county  of  Payette.  Pa.,  or  its  board  at  county  com- 
missioners, thalr  suocassors  and  aaslgnw,  and/or  the  county  at 
Washington,  Pa.,  or  its  board  of  coun^  commlsaionera,  their  suc- 
cessors and  assigns,  and  any  public  agency  or  corporation  to  which 
or  any  person  to  whom  s\Kh  rights,  powers,  and  privileges  may 
be  sold,  assigned,  or  transferred,  or  who  shall  acquire  the  sama  by 
mortgage  foreclosure  or  otherwise.  Is  hereby  authorlaed  and  em- 
powered to  eaerciae  the  same  as  f  uUy  as  tboogh  eoufs»rad  barala 
directly  upon  such  a  corporation  or  person. 

Sec.  4.  The  rights,  powers,  and  privileges  conferred  by  this  act 
upon  the  county  of  Fayette,  Pa.,  or  its  board  of  county  commis- 
sioners, their  successors,  or  sstlgns,  asd/or  upon  tba  county  at 
Washington.  Pa.,  or  Its  board  of  county  commisatoners.  their 
suoeessors,  or  assigns,  are  hereby  declared  to  be  conferred  upon 
the  two  counttea.  or  their  boards  at  ooonty  oaaualsMoocts.  thafr 
heirs,  succaasora,  or  aasigns.  althar  Jointly  er  aeveraUy. 

Sac.  5.  The  right  to  alter,  amand.  or  r^ffmi  this  act  la  bswby 
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The  bin  WM  ordered  to  bt  awnawd  and  read  a  third  time. 

read  tiio  third  time,  aod  paaeed. 
A  moiioo  to  recooiider  was  laid  oo  the  t&Ue. 


aio  QMAmvm  at  rovr  haivoock. 
y       The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
T      B.  R.  10585.  authorlzinc  the  Port  Hanoock-Porvenlr  Bridge 
Oo^  Ua  successors  or  asaignii.  to  construct,  maintain,  and 
operate  a  bridge  across  the  Rio  Qrande  at  Fort  Hancods, 
Tttz. 

Mr.  ImOUARDIA.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  go  over  without  prejudice.  I  want  to  look 
Into  the  resolution  that  Ls  reported  from  the  committee. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

nzoGX  ACioas  psau.  lira  m  lkaxb  coustt.  miss. 

The  Clerk  eallad  the  next  bill  on  the  Consent  Calendar. 
8.  3936.  to  authorlM  the  construction  of  a  temporary  rail- 
road bridge  across  Pearl  River  at  a  point  In  or  near  the 
northeast  quarter  section  11,  township  10  north,  range  8  east. 
Leake  County.  Mlas. 

There  belDc  no  objection,  the  Clerk  read  the  bin,  as 
follows: 


-^  &•  tt  enacted.  0te..  ThiA  the  Pearl  RlTer  Valley  Lumber  Co.  la 
feSNby  autborlaBd  to  construct  a  tamporary  railroad  bridge  oon- 
nectlng  Ita  Umbar  boldlnga  and  Ita  land*  and  timber  acroM  Pearl 
RlTcr  at  a  point  in  or  near  the  northeast  quarter  MCtlon  11.  town- 
ablp  10  north,  range  8  east.  Leake  County.  Miss.,  m  accordance 
with  tlM  proTlskms  of  tiM  act  cntttlad  "An  act  to  ragnlate  the 
eonstroctloa  of  brldfes  over  navigable  waters."  approved  March  23, 
IMS. 
■bc.  S.  The  nglkt  to  altar,  •mend,  ot  repeal  this  act  is  hereby 


The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  ttaae.  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

■aXDOS  ACXOSS  TBI  BTTDSOIV  lim  AT  Ol  ITKAa  CATSXILL.  X.  T. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H.  R.  10T7S,  to  extend  the  time  for  commmcing  and  com- 
pleting the  construction  of  a  bridge  across  the  Hudson  River 
at  or  near  Catakill,  Greene  County,  N.  T. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  there  is  a 
highway  bridge  across  the  Hudson  at  Great  Bear  Mountain. 
How  far  is  this  proposed  site  from  that  bridl^e? 

Mr.  MILLARD.    Forty  miles. 

Mr.  STAFFORD.  Is  there  any  existing  bridge  in  near 
proximity  to  this  proposed  bridge  that  would  enter  into  com- 
petition with  it? 

Mr.  OtXDNNOR.    Oh.  no. 

The  Clexk  read  the  biU.  as  follows: 

Be  it  enacted,  ttc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Hudson  River,  at  or 
near,  Catsklll.  Oreane  County.  N.  T..  authorized  to  be  built  by  an 
act  of  Congnas  approved  June  5.  1030.  are  hereby  extended  one 
and  three  years,  respectively,  from  the  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amezid.  or  repeal  thU  act  is  hereby 
azpressty  reserved. 

With  the  following  committee  amendment: 

Page  1.  Una  S.  before  the  word  "  by."  inaert  tha  words  "  by  the 
8Uta  or  Haw  Tarfc." 


1 


The  committee  amendment  was  agreed  to. 
The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  thtrd  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BALAirCDVG  THX  BTTDGTr    (8.  DOC.  KO.  76) 

Tbe  SPEAKER  laid  before  the  House  the  following  mes- 
sa«s  from  the  Pre^dent  of  the  United  Mates,  whk:h  was 
read,  refer led  to  the  Committee  on  Expenditures,  and  or- 
dered printed: 

To  the  Senate  and  House  of  Repretentatfves: 

1  have  in  various  messages  to  the  Congress  over  the  past 
three  yean  rderred  to  the  necessity  of  organiaed  ^ort  to 
effect  far-reaehlng  reduction  oi  governmental  expenditures. 

To  balance  the  Budget  for  the  year  beginning  July  1  next. 
the  revenue  bin  passed  by  the  House  of  Representatives  on 


AprQ  1  neoessiUtes  that  there  shan  be  a  further  reduetlon 
of  expenditures  for  the  next  year  of  about  $200,000,000  in 
additicm  to  the  reduction  of  $369,000,000  in  expend  tures 
already  made  in  the  Budget  recommendations  which  I  trans- 
mitted to  the  Congress  on  December  9. 

It  is  essential  in  the  interest  of  the  taxpayer  and  the 
country  that  It  should  be  done.  It  Is  .my  belief  that,  gtiU 
more  drastic  economy  than  this  additional  $200,000,003  can 
be  accomplished.  Such  a  sum  can  only  be  obtained,  how- 
ever, by  a  definite  national  legislative  program  of  economy 
which  will  authorize  the  consolidation  of  governirental 
bureaus  and  independent  establishments;  and  beyond  this, 
which  will  permit  the  removal  of  long-established  methods 
which  lead  to  waste;  the  elimination  of  the  less-nect;ssary 
functions;  and  the  suspension  of  activities  and  commit:nents 
of  the  Government  not  essential  to  the  public  intenjst  in 
these  times. 

These  objects  can  not  be  accomplished  without  far-reach- 
ing amendment  to  the  laws.  The  Executive  is  bound  to 
recommend  appropriations  adequate  to  provide  for  the  func- 
tions and  activit'.es  of  the  Government  as  now  establi^ed 
by  law.  This  is  mandatory,  and  the  opportunity  for  admin- 
istrative savings  is  limited.  The  Appropriations  Committees 
are  likewise  bound  and  can  only  act  within  restricted  limits. 
Therefcne.  to  lessen  the  burden  upon  the  taxpayers  in  a 
substantial  amount,  it  is  necessary  to  enter  upon  other  fields 
by  amending  existing  laws  which  place  unnecessary  cbllga- 
tlons  on  the  departments  and  independent  estabUshments. 
We  need  repeal  of  existing  laws  which  require  carrying  on 
of  functions  not  absolutely  essential  for  the  present.  This 
means  that  we  should  undertake  a  definite,  separatt}.  and 
coordinated  |Mt)gram  of  economy  legislation  which  wlU 
enable  the  Executive  and  the  Appropriations  Committees 
to  achieve  the  results  desired. 

A  clear  indication  that  the  limit  of  executive  authoiity  to 
bring  about  economies  has  about  been  reached  is  shovvn  by 
the  fact  that  the  total  expenditures  estimated  In  the  Budget 
of  $4.112,000.000 — including  post-of&ce  deficit  after  deduc- 
tion of  receipts — presented  to  the  Congress,  except  for 
increased  payments  to  veterans  and  expenditure  on  con- 
struction work  in  aid  of  employment,  was  the  low(ist  in 
over  five  years.  A  further  indication  of  the  existing  limita- 
tions is  ^own  by  the  fact  that  of  the  whole  Budget  the 
appropriations  bills  passed  by  the  House  of  Representiitives. 
together  with  those  recommended  by  the  House  ApprDpria- 
tions  Committee  and  the  permanent  appropriations,  already 
cover  about  75  per  cent  of  the  Budget  and  do  not  3ret  Include 
the  Army  and  Navy. 

Yet  the  positive  reductions,  including  the  urgency  defi- 
ciency biU,  so  far  made  by  the  House  and  by  its  committees, 
on  information  supplied  to  me  by  the  Director  of  the  Budget 
are  less  than  $35,000,000.  It  is  true  that  the  committee  has 
reported  reductions  of  a  total  of  about  $113,000,000,  Init  of 
this  about  $78,000,000  are  effectively  postponements  until 
the  next  December  session  of  the  Congress  and  must  then 
be  provided  for  in  deficiency  bills. 

I  say  this  in  no  wise  in  criticism  of  the  action  of  the  Con- 
gress or  of  its  committees  but  as  a  demonstration  of  the 
fact  that  the  latitude  necessary  for  real  reduction  of  ex- 
penses can  only  be  secured  by  a  thoroughgoing  renova- 
tion of  the  law  to  bring  about  a  real  national-economy  pro- 
gram. 

The  Api»x>priations  Committees  of  both  the  Senate  and 
the  House  have  given  earnest  consideration  to  these  ques- 
tions. Also  a  special  Economy  Committee  and  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments  of  the 
House  have  been  engaged  upon  these  problems.  Many 
suggestions  of  opportunities  for  further  material  redaction 
in  governmental  expenditure  have  been  made  to  these  com- 
mittees by  the  executive  officers  of  the  Government,  but  the 
major  portion  thereof  require  legislative  action  and  authori- 
sation. 

It  appears  to  me  that  with  four  different  agencies  of  the 
Congress  at  work  on  the  problem,  operating  independently 
with  the  different  departments,  the  time  which  has  already 
elapsed  and  the  short  time  available  to  us  before  the  bedn- 


Bing  of  the  new  flaea!  s^ear,  aU  point  to  the  absolute  neces- 
sity of  better-organized  unity  of  effort  in  aU  the  branches  of 
the  Government  prtmarlly  concerned  with  the  problem. 

Therefore,  I  recommeiKi  to  the  Congress  that  in  order  to 
secure  this  unity  of  effort  and  prcanpt  action,  and  thus  in- 
sure the  relief  of  the  taxpayer  and  a  balanced  Budget,  at  the 
same  time  protecting  vital  service  of  the  Government,  that 
representatives  be  delegated  by  the  two  Houses,  who,  to- 
gether with  representatives  of  the  Executive,  should  be 
authorized  to  frame  for  action  by  the  present  Congress  a 
complete  national  jarogram  of  economy  and  to  recommend 
the  legislation  necessary  to  make  it  possible  and  effective. 
Such  a  course  would  expedite  rather  than  delay  the  passage 
of  appropriations  bills. 

I  am  convinced  that  only  by  such  unified,  nonpartisan 
effort  and  by  a  willingness  on  the  part  of  all  to  share  the 
difBcultifw  and  problems  of  this  essential  task  can  we  attain 
the  success  so  manifestly  necessary  in  piUtlic  interest. 

HKXBKitT  Hoover. 

Thk  Whztx  Housk,  Aprtt  4,  1932. 

PSKMZSSZOW  TO  ADD1X8S  TKX  WCfOBK 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  fov  three  minutes. 

Mr.  STAFFORD.    On  what  subject? 

Mr.  BLANTON.  On  the  subject  oi  economy,  and  the  most 
foolish  message  I  ever  heard  come  from  the  White  House. 

BSr.  Goes.    I  object. 

Mr.  MICHENER.    I  object. 

Mr.  BLANTON.  I  wanted  to  protest  against  ever  permit- 
tlBg  jmy  President  to  have  executive  representation  on  any 
legislative  committee. 

LKAVB  or  ABSKHCI 

By  unanimous  consent,  leave  of  absence  was  granted,  as 
follows: 

To  Mr.  Wtamt.  for  two  days,  on  account  of  death  in 
family; 

To  Mr.  ABmrxTHT,  for  two  weeks,  on  account  of  iUness; 

To  Mr.  Taylob  ot  Tennessee,  for  one  week,  on  account  of 
family  illness;  and 

To  Mr.  MoNTAcmE.  for  two  dasrs,  on  account  of  important 
business. 


KATinCATIOH  OF  PB0P08KS  kUSKintXtn  TO  CURSTITUTIQM 

Tlie  SFEAEZR  laid  before  the  House  the  f (blowing  com- 

munleation: 

flxsTB  or  IfnaaoAM,  Ezacirtrvs  Omcs, 

Lanatng.  AprU  2,  l»3t. 
Son.  JoBH  VI.  Osatm. 

Spemker  of  the  tfoiue  of  Repretentatives  of  the 

United  Stmtes,  Washington,  D.  O. 
Mt  Dkak  Ma.  Oabkxs:  Attached  hneto  Is  a  certified  copy  at  tha 
preamble  aiul  Senate  Concurrent  Resolution  No.  1  entitled: 

-A  concurrent  resolution  ratifying  the  proixieed  amendment  to 
the  Constitution  of  the  United  States  fixing  the  commencement 
oi  the  terms  of  President  and  Vice  President  and  Mcmbcn  et 
OongresB  and  fixing  the  time  of  assembling  of  Congress." 

Said  Concurrent  Ilesolutlon  No.  1  was  unanimously  adopted  by 
the  senate  of  the  State  of  Uiehlgan  on  Uarch  30,  1932.  and  by  tha 
house  of  representatives  on  March  31.  1932. 

Yery  reapcctfuUy  yours.  WtLKra  M.  BatJCKaa. 

KCSISirATIOlC 

The  I^Maker  laid  before  the  House  the  f oHowlng  oommuni- 
eation: 

nunnnaa  or  rac  Uitms  Statbb, 

Hotrsz  or  BxPtasxirraTZvai, 
Washington^  D.  C.  April  4. 1932. 
Bon.  JoHH  N.  Oaansa. 

5peaiker  of  the  Houee  of  Bepreeentatives, 

Wa»hin§tan,  D.  C. 
Sm:  I  beg  leave  to  Inform  3rou  that  I  have  this  day  transmitted 
to  the  Governor  of  Porto  Rico  my  resignation  as  Resident  Com- 
aalaaloner  from  Porto  Rico,  to  take  effect  April  11,  1933. 
RaapcetfvUy  yours. 

CoaoovA  DavnA. 


or  tXMARKS 

CRAIL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rccoiu)  on  the  question  of  the 
Philippine  independence  bill. 

71:ie  SPEAKER.    Is  there  obJectiMi? 

Mr.  STAFFORD.  Mr.  Speaker,  for  the  time  being  I 
object. 


Mr.  OLIVER  of  New  York.    Mr.- Bpeatar.  X  mIi 

mous  consent  to  print  in  the  Rxcou  an  article  by  the  Hcua. 
Herbert  PeU.  fonnerly  a  Member  of  Oongreas.  on  a  curt 
for  speculation. 

The  SPEAKER.    Is  there  objection? 

Mi.  8TAFI»0RD.  Mr.  Speaker.  I  hope  the  geoUeman  wiU 
present  that  to-morrow  when  the  gentleasan  from  Massa- 
chusetts [Mr.  Umuaxu.]  is  here.  For  the  time  being  I 
object. 

Mr.  NELSON  td  Wiseondn.  Mr.  Speaker.  I  yielded  my 
time  on  the  Phlhppine  <;Hi)estion  to  the  Commissioner  from 
the  I%jlippines  IMr.  OsxasI.  I  ask  unanimous  consent  to 
extend  my  rcanarks  in  the  Rscoao  on  that  subject. 

The  SPEAKER.    Is  there  objection? 

Mr.  MILLARD.    I  ob^ject. 

Mr.  STAFFORD.    I  object. 

Mr.  HARDY.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  io  the  RxooaB  and  to  ihdude  tJaenin  a 
portion  of  a  letter  from  a  gentleman  in  C^rado  on  the 
subject  of  national  defense. 

"The  SPEAKER.    IS  there  objection? 

Mr.  STAFFORD.    I  object. 

LXAVK  TO  rZLX  MZHORZTT  VXSWt 

Mr.  GOSS.  Mr.  Sgmlker,  I  ask  unanimous  consent  thai 
I  have  until  midnight  to-night  to  file  mixMrity  views  on  tha 
Muscle  Shoals  bUl.  H.  R.  11051. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

XXTXKSZON  or  tKMABKS — ^THX  RXVmTni  BIXX  OW  IttS 

Mr.  CLANCY.  Mr.  Speaker.  I  favor  the  passage  of  this 
CoUra  amendment  to  legaUae  2.75  per  cent  of  aloohoT  in 
beer,  ale,  and  porter  for  many  reasons.  These  are  the  same 
reasons  which  led  Sweden  and  Norway.  Finland.  Russia,  and 
the  Provinces  of  Canada,  to  ^Mmdon  prohibition  and  install 
systems  of  beer,  wine,  and  liquor  sale  and  oontrol  and 
taxation. 

The  majority  of  the  American  people  npw  demand  th« 
change  which  these  other  countries  were  forced  to  make. 

The  Province  of  Ontario  has  just  made  a  report  showing 
a  surplus  of  $500,000  in  its  treasury  while  practically  every. 
State  in  the  United  States  is  showing  a  devastating  deficit, 
and  the  State  legislatures  are  wrestling  with  strange  and  un- 
usual devices  to  cure  their  deficits  and  raise  enough  vaaoef 
to  carry  on  ordinary  government.  Ontario  returns  the  sur^ 
plus  of  $500,000  on  its  fiscal  year  notwithstanding  the  fact 
that  its  budget  was  imusually  heavy  during  the  past  year, 
and  It  financed  a  grand  program  of  building  roads,  bridges, 
drainage  and  reclamation  projects,  and  endured  other  heavy 
financial  drains  to  provide  work  and  cut  down  unemploy- 
ment. 

Everybody  knows  that  Ontario  was  able  to  return  this 
surplus  because  of  the  legalization  of  beer  and  liquor,  and 
because  of  the  heavy  tax  which  Ontario  levies  on  alcoholic 
beverages. 

MO   CUMB — OKSAT   BXVXNtTB 


Moreover,  everybody  knows  that  Ontario  has  no 
tional  kidnaping  cases  such  as  that  of  the  Lindbergh  baby, 
and  th'^*^  there  are  no  gangs  of  organized  gunmen,  criminals, 
and  racketeers,  and  that  there  is  no  heavy  jail  population, 
and  that  life  is  more  seciore  and  happy  in  Ontario  than  it 
is  in  the  United  States.  The  people  of  Ontario  are  proud  to 
endure  the  stigma  of  being  in  the  liquor  business,  and  they 
hold  their  lieads  up  without  shame,  manfully,  relieved  of^ 
ibe  burden  of  loss  and  hypocrisy  which  bears  down  on  the 
OTdinary  American.  "'^-^-^^ 

The  Province  of  Quebec  Is  also  flourishing  because  of  the 
liquor  tax,  and  the  other  provinces  of  Canada,  tdUch  have 
gone  wet,  would  be  in  sad  straits  indeed  if  it  were  not  for 
the  revenue  from  beer  and  liquor. 

And  what  goes  for  them  goes  for  Sweden,  Norway,  and 
soon  win  go  for  Finland. 

DBTS  AOMXt  wet  OAQtS 

Many  startling  statements  have  been  made  in  the  debate 
on  this  Cullen  amendment,  not  the  least  of  wbi^  is  tha 
admission  by  one  of  the  leading  fighting  drys  of  the  House 
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that  the  sentiment  in  the  country  has  changed  and  that  the 
vets  hare  grovn  so  strong  that  he  may  be  defeated  in  the 
irlmarics  or  in  the  oominff  election.  He  merely  voiced 
openly  on  the  floor  what  is  being  admitted  f  ranJdy  and  quite 
ffeoerally  by  many  former  aggressive  drys— that  the  dry 
cause  is  facing  defeat  and  is  now  waging  for  the  fh^  time 
a  defensive  and  a  hopeless  battle. 

Wayne  B.  Wheeler  himself  admitted  that  eventiially  the 
dry  cause  would  go  to  disaster. 

Bishop  Cannon  naed  to  ringlngly  declare  the  "Ku-Klux 
Klan  Is  the  strong  ri^t  arm  of  the  Anti-Saloon  League."  I 
met  this  deelaratlon  In  the  Madison  Square  convention  In 
1934  by  saying  that  I  would  Uve  to  dance  on  the  grave  of  the 
Ku-Kluz  Klan  and  the  Anti-Saloon  League,  because  both 
organisations  were  essentially  un-American  and  anti-Ameri- 
can and  would  be  destroyed  by  American  public  opinion  as 
soon  as  their  motives  and  character  as  racketeering  gangs 
were  more  clearly  miderstood  by  the  American  people. 

I  have  already  had  my  dance  on  the  klan's  grave,  and 
Bishop  Csimon's  "  strong  right  arm  "  has  been  slashed  and 
withered  until  It  is  now  dead. 

No  public  official  now  dares  to  solicit  or  would  willingly 
receive  the  Indorsement  of  any  organization  such  as  the 
klan.    How  the  mighty  has  fallen! 

Dry  Members  now  express  embarrassment  to  them  by  an 
Indorsement  by  the  Anti -Saloon  League  and  by  the  loss  of 
votes  such  an  indorsement  carries  to-day.  How,  indeed,  the 
times  have  changed! 

But  most  of  the  drys  who  took  part  in  the  Ciillen-amend- 
ment  debate  fought  boldly  against  the  rising  tide  of  public 
opinion. 

One  dry  Member  quoted  George  Washington  In  an  effort  to 
holster  up  the  eighteenth  amendment,  and  yet  every  intelli- 
gent person  knows  that  George  Washington  was  one  of 
the  most  Illustrious  brewers  and  distillers  of  his  time:  that 
he  drank  intoxicating  beverages  steadily,  and  not  only  man- 
ufactured them  but  Imported  choice  brands  of  foreign 
liquors. 

taoKKMM  iwBsom  a  wcr 

The  gentleman  from  Nebraska  [Mr.  Snmows]  tried  to 
minimize  the  resolution  of  the  American  Legion  in  Detroit 
last  September  on  the  eighteenth  amendment,  and  said, 
"  I  challenge  any  man  to  Aow  that  the  American  Legion 
is  in  favor  of  a  return  of  intoxicating  Lquor  in  the  United 
^States,  beer  or  otherwise.'*  I  immediately  told  Mr.  Sm- 
■OHS  that  his  challenge  was  answered  in  the  preamble  of 
the  resolution. 

I  waft  in  Detroit  at  the  time  of  the  convention  and  did 
vhat->|  could  to  get  the  American  Legion  to  adopt  a  wet 
resoludUm*  and  asked  the  delegates,  in  a  public  statement, 
not  to  flgbt  a  sham  battle  by  denotmclng  the  "  reds."  who 
were  not  at  aU  as  much  of  a  menace  to  the  country  as  the 
"  whites  "  of  the  AnU-Saloon  League,  because  the  "  whites  " 
bad  a  great  deal  more  power  and  were  doing  a  great  deal 
BtAie  damage  to  the  Republic  than  the  "  reds." 
*i-got  my  wish  when  the  American  Legion  wrote  the  pre- 
•mlSe  to  the  wet  resolution,  and  this  resolution  has  been 
declared  to  be  *'  wet  **  by  the  Anti-Saloon  League. 

The  full  resolution  is  as  follows: 


; 


Um  •tfht— nth  amanrtment  to  tbe  Oonatitutkm  ot  th« 
tl&iud  8(atM  has  craated  *  condiUon  of  danger  and  disrespect  for 
mr  sad  — LUiltj!  of  Amertcan  InsUtuttaos:  Mow.  therefore,  be  It 
'>^JlMolinJ.  Iltat  tbe  AoMrtcan  Laglon  In  the  Thirteenth  Anni^^i 
Oooventlon  aflaembled  favors  the  submlaalon  by  Oongren  for 
repeal  or  modlfleatlon  of  tbe  preeent  proUblUon  law  to  the  several 
Btatea.  with  the  request  that  each  State  sub  colt  this  question  to 
tbe  voters  thereof. 

Nov.  the  American  Legion  has  a  policy  against  political 
reaolutlons.  and  I  submit  to  any  fair  and  intelligent  person 
that  the  American  Legion  could  not  have  used  stronger 
and  more  significant  language  in  denouncing  the  eighteenth 
amendment  than  when  it  stated  the  amendment  had  created 
a  eomlitlon  of  danger  and  disrespect  tor  law  and  security  of 
inslitatkma 


I  also  suixnit  that  the  preamble  meant  a  return  to  the 
IfgalizatlCTi  of  beer  and  liquor. 

SOAK  TBS  BICH 

The  Anti-Saloon  League  has  adopted  a  policy  of  attacking 
millionaires  and  the  newspapers  of  the  big  cities  as  lieing 
responsible  in  large  measure  for  the  stupendous  growth  in 
puUic  opinion  against  the  eighteenth  amendment.  They 
have  adopted  a  settled  policy  of  claiming  that  the  mil- 
lionaires are  attacking  bone-dry.  nation-wide  prohibiticn  in 
an  effort  to  avoid  their  share  of  taxes  and  to  lay  the  tax 
burden  upon  the  poor  through  the  impositicm  of  a  beer  tax. 

The  charge  is  made  against  the  newspapers  that  they 
I»1nt  too  many  articles  pro  and  con  on  the  eighteentii 
amendment  and  the  Volstead  Act,  and  that  they  play  ui>  too 
strongly  the  wet  side  of  the  arginnent.  Some  dry  leaders, 
however,  have  frankly  admitted  when  pressed  that  their 
statements  have  gotten  as  big  a  play  as  the  wet  statements. 
The  clear  Inference  is  that  the  prohibition  question  is  a  burn- 
ing question  discussed  everywhere  and  all  the  time,  and  it  is 
"  news." 

But  the  dry. leaders  craftily  ignore  the  fact  that  the  eight- 
eenth amendment  and  Volstead  Act  were  put  over  on  the 
American  people  largely  by  the  $70,000,000  cami)algn  fund 
contributed  mainly  by  millionaires  and  also  largely  by  the 
newspapers  of  the  big  and  small  cities  which  formerly  had 
an  editorial  policy  of  advocating  nation-wide  bone-dry  ))ro- 
hibition  and  the  eighteenth  amendment  and  the  Volstead 
Act.        I 

It  is  only  within  the  past  two  years,  since  this  policy  has 
been  proved  a  failure  to  them,  that  these  big  newspapers,  md 
particularly  certain  chains  of  newspapers,  have  renounced 
their  dry  editorial  policy  and  Lave  adopted  a  wet  editorial 
policy. 

BZCH  RKLPEO  KIU.  BEKB  TAX 

Moreover,  if  millionaires  -are  influenced  only  by  a  dedre 
to  avoid  their  share  of  taxation  and  to  place  the  burden  of 
taxation  on  the  poor,  why  did  they  contribute  so  heavily  to 
dry  propaganda  only  a  few  years  ago  and  kill  the  large  tax 
revenue  gained  from  taxing  alcoholic  beverages?  Was  it  to 
evade  the  burden  of  their  income  and  corporation  taxes? 

No  informed  person  will  deny  that  millionaires  did  con- 
tribute heavily  to  the  Anti-Saloon  League  and  that  they  as- 
sisted the  dry  cause  to  the  best  of  their  ability.  I  know 
that  many  Detroit  millionaires,  including  s(nne  whose  jier- 
sonal  habits  were  rather  wet,  contributed  to  the  dry  causei 
and  that  they  voted  and  worked  for  the  dry  cause. 

To  illustrate  the  change  in  sentiment,  Henry  B.  Joj',  a 
Detroit  capitalist,  at  a  meeting  of  about  80  rich  men  asked 
all  of  them  who  had  voted  dry  to  raise  their  right  hands  and 
every  one  of  them  raised  his  right  hand.  He  then  asked  all 
of  them  who  had  changed  their  minds  and  were  now  op- 
posed to  prohibition  to  raise  their  right  hands  and  every  one 
of  them  raised  their  right  hands. 

This  was  at  a  meeting  at  the  Detroit  Athletic  Club  a 
couple  of  years  ago  and  Mr.  Joy  has  publicly  testified  tq 
the  Incident.  ^ 

In  the  wet  and  dry  debates  in  the  House  since  this  session 
opened  in  December  a  niunber  of  dry  Members  have  attacked 
millionaires  as  being  opposed  to  the  eighteenth  amendment 
and  some  have  specifically  charged  that  the  purpose  of  the 
millionaires  is  to  avoid  taxation  and  place  the  burden  of 
taxation  upon  the  poor. 

OBT   WUiVaS  JOIN  MMO  BOLSHXVIXS 

It  has  been  one  of  the  most  striking  phases  of  the  soak- 
the-rich  speeches  and  poUcies  of  some  of  the  dry  Members 
of  Congress. 

One  of  the  amusing  features  of  this  attack  is  that  certain 
dry  Members  have  singled  out  Henry  Ford  and  mentioned 
him  by  name  on  the  floor  of  the  House  and  have  denounced 
him  and  his  policies,  whereas  Mr.  Pord  is  one  of  the  few 
remaining  millionaires  who  is  issuing  statements  in  support 
of  bone-dry  nation-wide  prohibition.  y 

i    aim-SALOoN  uucus  LSAoia  attacks  couaam 

So  varied  and  so  ruthless  have  the  attacks  on  millionaires 
become  that  a  Member  of  this  House  this  weak  attacked  a 
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•ttten  of  my  State,  Iqr  name  Jamcs  Couzkxs,  and  said  that 
he  by  accident  came  into  possession  of  a  great  fortune,  and 
that  Mr.  CotrzKMs  had  pubUcly  stated  that  he  has  invested 
nearly  $100,000,000  in  tax-exempt  securities. 

The  Manber  who  made  this  statement  was  Mr.  Blamtom 
of  Texas,  and  he  deleted  the  name  of  Mr.  Coxjzxhs  from  hla 
remarlcs  for  the  Cohgrkssional  Rccosd  and  pat  the  two  state- 
ments in  the  form  of  questions  as  follows: 

Did  not  a  very  distinguished  gentleman — ^I  wlU  not  mention  the 
position  he  holds,  but  he  lives  in  Michigan— by  acddent  oome  Into 
%toe  possession  of  a  great  fortune:  did  he  pot  tell  it  publicly  him- 
self that  he  has  Invested  nearly  1100.000.000  in  tax-exempt  securi- 
ties and  pays  nothing  in  the  way  of  income  tax  on  that  to  the 
Oovenuaent  at  aU? 

These  statements  of  Mr.  Blanton  are  untrue,  and  the  im- 
plication that  Mr.  Cottzeks  is  a  tax  dodger  is  unmerited  and 
the  implication  that  Mr.  Cottzens  Is  not  public-spirited  and 
that  he  is  avoiding  obligations  to  the  Government  and  to  the 
people  is  entirely  without  foundation. 

He  is  probably  the  most  public-spirited  and  philanthropic 
among  all  the  millionaires  of  the  country. 

I  tried  to  get  the  floor  by  unanimous  consent  shortly  after 
the  gentleman  from  Texas  made  his  remarks  for  the  purpose 
of  showing  that  the  remarks  are  untrue,  but  one  of  the 
Members  objected  to  my  unanimous-consent  request; 

I  do  not  approve  eversrthing  Henry  Ford  and  Jahzs  Cott- 
zens have  done  or  advocated.  ,For  instanceTT  do  not  approve 
of  Mr.  Ford's  prohibition  statements,  and  I  do  not  approve 
of  Mr.  CouzENs's  stand  against  the  i>ayment  in  cash  inune- 
diately  of  the  soldiers'  bonus;  but  I  freely  grant  that  both 
are  entitled  to  their  views. 

I  would  be  less  than  a  man  and  an  unworthy  representa- 
tive of  Detroit  if  I  stood  by  silently  and  gave  consent  by  my 
silence  to  the  attacks  made  on  my  Michigan  fellow  citizens. 

COt7ZENS    EAKNED    HIS    FOBTUNZ 

Mr.  CouzENs  earned  his  fortune  by  the  sweat  of  his  brow 
and  by  his  brains  as  much  as  any  living  American  earned 
his  fortune.  Mr.  Couzens  earned  $75  per  month  as  a  rail- 
road and  coal-yard  worker  and  saved  every  possible  penny 
and  put  his  savings  into  an  automobile  company  which  he 
helpMi  to  organize  and  which  he  helped  to  make  probably 
the  most  enterprising  corporation  in  modern  business. 

Norval  Hawkins,  one  of  the  officers  of  the  Ford  Motor  Co., 
testified  in  the  celebrated  Mellon-Couzens  tax  case  that  it 
was  a  case  of  50-50  between  Henry  Ford  and  Couzsxs  as 
to  who  had  made  the  Ford  Co.  a  huge  success.  Ford  as  in- 
ventor and  president,  or  Couzens  as  general  manager,  or  as 
secretary-treasurer  of  the  famous  company. 

It  has  been  a  question  in  dispute  as  to  whether  Couzems 
or  Ford  suggested  the  epoch-making  wage  standard  of  at 
least  $5  per  day,  even  for  the  sweepers  of  the  plant. 

So  much  for  Couzens's  success  being  an  accident.  He  is 
ifar  less  of  an  accidental  millionaire  than  any  Texas  oil 
baron,  and  he  has  done  more  for  humanity  than  any  oil 
^Uionaire  the  gentleman  from  Texas  can  name.  Nor  is 
Mr.  CouzxNs's  preeminence  in  public  life  an  accident. 

Now.  as  to  the  second  false  charge.  Mr.  Couzens  never 
stated,  and  no  responsible  person  ever  stated,  that  Mr. 
CouzENS  had  invested  $100,000,000  in  tax-exempt  securities. 
That  reply  probably  characterizes  the  unmerited  and  unwar- 
ranted attack  made  on  Mr.  Cottzbms  by  Mr.  Blanton. 
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WOBTR  ABOmr  TBOTT  BOULtOirS 

Th^  usual  guess  as  to  Mr.  Cottzxns's  wealth  nms  from 
twenty  to  fifty  million  dollars;  and  no  one  but  Mr.  Blanton 
ever  charges  more  than  fifty  miUions,  to  my  knowledge. 

It  was  shown  during  the  Pord  tax  case  that  Mr.  Couzens 
sold  his  interest  in  the  POrd  company  for  about  $30,000,000. 
and  that  he  gave  to  charity  other  Interests,  such  as  his  stock 
in  the  Ford  Motor  Co.  of  Canada.  Because  of  that  evidence. 
the  guess  usually  is  that  his  wealth  is  about  $30,000,000; 
«ny  guess  is  $20,000,000. 

A   USAT   PHILAMTHSOPIST  . 

Just  within  the  past  few  weeks  the  children's  fund  of 
Michigan,  established  by  \tx.  CouzxNt,  has  contributed  to 
the  feeding  d  hungry  children  in  tbe  schools  at  Detroit. 
Prom  testhnooy  I  recently  gathered  in  Detroit,  there  were 


at  least  fifty  or  adatty  thoossnd  httngiy  dxUfdm  In  oar 
schools,  and  their  nifforings  were  so  heart-rexkding  the 
teachers  weie  deeply  affected  and  were  tnring  to  feed  the 
children  out  of  their  own  meager  salaries.  Now  the  "  infa- 
mous "  Mr.  CouzEws  is  f eedhag  these  children. 

Recently  Blr.  Coitzkns  gave  $200,000  in  cash  to  feed  other 
hungry  people  in  Detroit  and  said  he  would  give  a  million 
in  cash  if  otiier  wealthy  parsons  would  give  an  additioDal 
nine  millions  to  make  the  pot  ten  millions. 

oonzDCB  rwBm  ikcams 

Now,  remember  that  some  of  these  hungry  children  and 
hungry  men  and  women  that  Mr.  Cotjzbns  is  feeding  in 
Detroit  come  from  Texas,  and  undoubtedly  some  of  them 
come  from  Mr.  Blanton's  district,  because  there  are  many 
strangers  in  Detroit  who  have  come  from  every  congressional 
district  in  the  country  to  seek  woric.  Now  that  they  can 
not  find  work  the  native  sons  and  daughters  are  feeding 
them,  and  so  far  nobody  has  starved  to  death  in  Detroit. 

Why  does  the  gentleman  from  Tfcxas  [Mr.  Blanton]  try  to 
bite  the  hand  that  is  feeding  his  hungry  men.  women,  and    » 
children  from  Texas  who  are  now  the  waifs  and  wards  of  my 
native  city? 

rwKHTt  amxxows  nc  crasitt 

A  Dctiplt  newspaper  showed  that  Mr.  Cottzens  gave  away, 
and  usually  to  the  welfare  of  children  in  some  form,  about 
$20,000,000.  That  would  be  more  than  his  entire  net  income, 
and  it  went  in  practically  every  case  for  some  purpose  which 
would  relieve  taxpayers — ^for  hospitals,  schools,  public  and 
child  welfaie.  and  so  forth. 

In  other  words,  what  Mr.  Couzens  actually  paid  over  the 
last  15  years  was  a  tax  of  more  than  100  per  cent  of  his 
entire  Income.  How  many  other  people  in  the  coimtry  have 
paid  such  taxes?  It  might  be  sugg^ted  also  that  with  the 
exception  of  the  gift  of  the  school  at  Bath.  Mich.,  where  the 
governor  made  the  matter  public.  Mr.  Cottzens  has  never 
asked  or  given  any  publicity  on  the  gifts.  The  flhng  of  the 
articles  of  incorporation  did  force  into  light  the  gift  of 
$10,000,000  for  child  welfare. 

"     nuvATi  boloings  a  handicap 

In  his  last  campaign,  however,  one  of  his  supporters  asked 
how  and  where  Mr.  Cottzens  might  have  invest^  his  money 
and  remained  entirely  free  and  independent  in  bis  public 
work  here  or  elsewher^.  Could  he  own  large  amounts  of 
railroad  securities  or  st^  seciu'ities  or  ottier  securities  and 
remain  entirely  free  from  those  hifluences?  He  invested 
with  the  public.  Mr.  Cottzens  made  his  first  heavy  iiur- 
chase  of  tax-exempt  bonds  to  aid  Detroit  in  its  street- 
railway  enterprise. 

ms  woHOBFUL  msuc  CFIBn 

When  the  1923  tax  bUl  was  up,  Mr.  Cottzens  asked  on  the 
floor  for  a  test  of  the  sincerity  of  those  who  had  cried  oat 
against  the  tax-exempt  securities.  He  said  the  one  idaee 
where  such  investments  could  be  taxed,  and  taxed  as  much 
as  anyone  desired,  was  in  inheritance  or  estate  taxes.  Ttkt 
Record  will  show  that  he  led  the  fight  to  prevent  a  reducticm 
in  the  estate  tax  at  that  time;  that  he  Tirged  that  the  rates 
(rf  40  per  cent  be  maintained  instead  of  redudag  them  to 
20  per  cent. 

An  inquiry  wiU  show  that  no  rich  man  who  wants  to  ixk- 
crease  his  wealth  will  look  to  tax-exempt  securities.  Only 
one  large  estate  had  had  any  fair  share  of  its  totel  in  tax- 
exempt  securities — ^that  was  the  estate  of  William  O.  JUxkt- 
feller.  Investigation  of  the  estate-tax  returns— and  th^  are 
public  records — will  show  that  practically  no  man  of  wealth 
seeks  that  kind  of  an  investment,  becauw  they  do  noi  pay 
enough. 

Let  us  ndt  alkm  our  great  benefactors  to  be  abused  and 
slandered  by  donagogues  and  muckrakeni 

Mr.  COVZBR8  has  had  four  or  Itve  major  operatioDS.  Any 
day  he  may  have  aix>ther. 

No  man  works  harder  in  this  city  than  Me.  Coumn.  Yet 
he  is  in  almost  ccmtinual  pain,  and  no  puhhc  man  puts  in 
more  sleepless  nights,  more  ni^its  of  torture  than  he. 

A  year  or  two  ago,  when  the  pain  was  unbearable  and  he 
could  woric  no  Vnger,  he  telephoned  to  a  Georgetown  ham- 
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pltal  for  ft  bed  ftnd  nld  he  wftoted  •  doctor  to  eat  fate  ab- 
domen  open  tt»  next  day. 

II  ««•  only  OD  the  frantic  pleadinss  of  his  wife,  a  saintly 
ma leii.  tbai  he  was  persuaded  to  enter  Johns  Hopkins 
Hospital  at  Baltimore  and  idaced  under  observation  of  emi- 
nent specialists  who  flnaOy  operated  and  saved  his  life. 

Mr.  CootBm  was  not  afraid  to  die;  and  he  did  not  de- 
mand any  better  surgical  attention  than  a  poor  man  could 
afford. 

'  ~6qrely  a  man  of  his  aehleveroents  and  his  services  and 
his  rrhanwftfr  deserres  better  from  each  and  every  Member 
at  thla  House  than  to  be  smeared  with  mud;  and  certainly 
the  House  should  resoit  the  attacks  made  upon  him  through 
clever  and  ddiberate  violation  of  those  rules  of  the  House 
which  were  made  for  the  purpose  of  defending  from  such 
attacks  Members  of  anottier  body. 

Mr.QABBKR.    Mr.  Speaker,  the  proposal  to  tax  the  trans- 

~  fsr  at  stock  haled  on  the  stock  exchanges  one-fourth  of  1 

per  cent  is  one  of  the  most  important  provisions  in  this  bill. 

It  invades  a  new  field  of  taxation  and  one  which  the  country 

has  long  desired. 

The  transfer  of  stock  for  hedging  purposes  in  the  ordinary 
course  of  business  is  a  necessary  protection.  It  is  a  neces- 
sary insurance  against  loss.  For  instance,  the  miller  buys 
10.000  bushels  of  wheat.  He  must  make  sure  that  he  will 
•en  his  flour  at  a  profit,  for  the  price  of  flour  is  determined 
by  the  price  of  wheat.  Knowing  what  he  paid  for  the  wheat 
and  what  his  overhead  win  be  for  the  manufacture  of  flour, 
to  protect  his  Investment  in  the  purchase  of  wheat,  he  must 
hedge  in  order  to  ixisure  against  loss.  There  ts  only  one  way 
to  do  this  and  that  Is  by  the  hedge  transaction  and  purchase 
of  wheat  for  futtire  delivery. 

The  transfer  of  stock  for  liquidation  is  a  necessary  busl- 
transactlon  for  advantage  of  investment.  The  pur- 
of  stock  for  investment  and  ownership  is  not  ques- 
tioned. Stocks  are  a  legitimate  source  of  investment.  It  is 
the  only  method  of  acquiring  capital  suflicient  to  carry  on 
the  large  business  enterprises  of  the  country.  The  mainte- 
nance and  operation  of  the  railroads  are  dependent  uix>n 
such  investments.  Likewise  with  our  large  manufacturing 
Industries,  furnishing  emplojrment  to  labor  and  the  products 
for  trade  consumption.  The  same  Is  tnie  in  regard  to  the 
wbotesaUnff  and  retailing  of  merchandise. 

Transfers  at  stock  for  the  above  legitimate  business  pur- 
^  poees  in  the  usual  and  ordinary  course  of  business  should 
only  be  required  to  bear  their  just  proportion  of  the  burdens 
of  taxation. 

It  Is  the  short  selling  of  stocks  against  which  the  country 
eomplains— the  short  selling  of  stoclcs  not  for  investment  or 
hquldatlon  or  ownership  or  hedging  but  for  the  purpose  of 
tfapreuinc  the  normal  price  for  repurchase  at  a  lower  price 
that  coaetilutes  ti>e  grmi  evil  of  the  stock  exchanges  of  the 


The  organised  bear  raiding  or  short  selling  to  profit  on 
price  deprcsaian  depreciates  the  normal  value  of  all  stocks 
held  for  legitimate'  investment  and  prevents  recovery  trcm 
this  depresstcm.  It  depreciates  the  normal  value  of  the 
ttoeks  hdd  bar  the  banks  as  ooUateral  security  for  business 
transactions  througtumt  the  country  and  when  thus  depred- 
ated, they  must  be  eltaried  off  of  the  banks'  assets,  restrict- 
ics  the  credits  of  the  banks  and  forcing  thaq^  into  receiver- 
ships, tying  up  the  deppeits  of  tiiousands  of  innocent  people. 

At  the  preeent  time  oivtx  |2j000.000,000  In  deposits  are 
frozen  in  eloaed  banks.  The  total  value  of  stocks  listed  on 
the  2S  or  more  stock  exdianges  of  the  country  during  1931 
TOccedwi  H0jMO.iOO.00>.  8o  you  may  see  to  what  extent 
the  moneys  of  the  people  are  Invested  in  stocks. 

A  ■ummifnl.  organized  raid  of  short  aelhng  on  a  compara- 
iirdy  few  stocks  affects  the  normal  value  of  all  the  stocks. 
Mid  Vktnhm  Injurtoosly  affects  the  business  of  the  country- 
When  banks  are  forced  to  dose,  money  can  not  be  had  to 
«ftrry  on  normal  business.  Bn^tnwn  cntopriaes  of  all  kinds 
tftlL  Prieee  fan  and  we  have  a  eontinuous  series  of  depres- 
ofOghout  the  country.  Them  depraasiane  create  un- 
and  anarohy  in  the  market  and  fear  of  investment, 
into  its  vartous  hidtng  places  for  the 


Hut  it' it  consideTed  the  safest  form  of  investment  althongb 
it  brings  no  returns. 

The  October.  1929,  crash  on  the  New  York  Stock  Exchange 
affected  the  value  of  all  stocks,  boods,  and  other  securities 
and  created  a  widespread  depression  throxighout  the  entire 
coimtry.  depreciating  the  normal  value  of  stoclcs  to  the 
extent  at  billions  ol  dollars.  Notwithstanding  this  tremen- 
dous crash  and  terrific  depression  ol  the  value  of  stocks, 
duxing  the  months  of  March,  April,  and  May.  1931,  another 
progressive  decrease  occurred,  aggregating  $14,520,780,806 
in  the  market  value  of  the  common  and  preferred  stocks 
listed  on  the  New  York  Stock  Exchange  alone.  And  then 
later,  during  the  single  month  of  September.  1931,  there 
occurred  an  additional  decrease  of  $12,259,988,669  in  the 
market  value  of  the  common  and  preferred  stocks.  And 
during  that  month  the  total  number  of  bank  failures  was 
the  second  highest  for  all  time  and  threatened  the  destruc- 
tion of  oiir  financial  structure  throughout  the  country. 
And  coincident  with  these  tremendous  price  depressions  of 
stock,  the  short  sales  listed  on  the  New  York  Stock  Exchange 
reached  a  peak  of  5,589,700  shares  on  May  25.  1931,  and 
again  reached  a  peak  of  4,480.000  shares  on  September  11. 
1931. 

The  short  selling  of  securities  on  the  various  stock  ex? 
changes  undoubtedly  contributed  to  the  intensification  of 
the  depression  and  its  continuation  and  prolongation 
throughout  the  year,  and  similar  raids  have  continued  a 
series  of  depressions  down  to  the  present  time. 

During  this  depression,  the  short  selling  of  stocks  for 
price  depression  should  be  prohibited. 

On  September  21,  when  Great  Britain  discontinued  the 
gold  standard,  the  governors  of  the  New  York  Stock  Ex- 
change prohibited  the  short  selling  of  stocks,  using  this 
language: 

Short  selling  during  the  present  emergency  would  tend  to  bring 
about  a  continuation  of  demorallcatlon  In  which  prices  would 
not  fairly  reflect  values. 

We  submit  that  the  present  depression  is  simply  a  con- 
tinuation of  the  emergency  then  existing  and  the  same  rea- 
son for  the  prohibition  of  short  selling  exists.  ^ 

There  are  only  two  defenses  made  in  extenuation  of  the 
short  selling  of  stocks.  The  president  of  the  stock  exchange 
claims  that  short  selling  "  is  a  braice  on  price  inflation  and 
is  a  cushion  to  halt  or  soften  declines."  We  submit  that  it 
has  done  neither.  It  did  not  brake  the  infiation  of  1929,  and 
it  has  not  halted  nor  softened  the  decline  which  has  ever 
since  ensued. 

When  the  exchange  itself  prohibited  short  selling  it  lifted 
the  ban  within  48  hours.  The  brokers  had  to  have  their 
commissions  on  short  sales  and  the  gambling  has  continued 
ever  since.  You  can  not  sell  a  piece  of  real  estate  that  does 
not  belong  to  you  without  committing  a  crime.  Why  should 
the  selling  of  stocks  be  permitted  that  the  seller  does  not 
own?  Those  who  sell  stocks  short  are  usuaUy  iHt>fessional 
speculators  in  close  touch  with  market  conditions,  quick  to 
sense  opportunities  to  poimd  down  the  market.  They 
borrow  stocks  from  brokers  to  make  deliveries  and  when 
the  public  has  been  forced  or  threatened  into  selling  they 
rover  their  short  sales  and  gather  in  their  profits.  They 
hover  about  the  market  like  vultures  and  when  a  bad  situa- 
tion develops  jump  in  with  a  flood  of  short  sales  to  break 
the  market  and  hammer  down  the  price. 

A  brokeragre  house  in  New  York  recently  issued  a  state- 
ment to  the  effect  that  in  times  like  these,  short  selling  in 
the  form  of  raids  is  immoral  and  unwarranted.  It  was  con- 
vinced that  selling  of  this  tjrpe  should  be  prohibited. 

The  Buffalo  Times,  commenting  upon  the  evil  and  In- 
jurious practice  of  short  selling  during  this  emergency. 
said: 

'  We  refuse  to  be  a  party  to  the  paralysing  of  American  boslneas 
by  unprincipled  bear  raiders  who  pound  stock  quotations  down 
for  their  own  benefit.  The  howling  dervishes  of  Wall  Street  are 
scaring  the  country  to  death.  Capital  is  afraid  to  Invest  under 
such  cyclonic  conditions.  This  paper  wUl  not  be  a  party  to  the 
stock  market's  panicking  the  country. 

Oambling  on  the  stock  exchanges  is  demoralising  to  the 
country.     Thousands   upon  thousands  of   ye«HH   men   of 
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mednrate  means  «re  indcced  to  Invest,  to  take  a  little  filer  in 
stocks.  The  lure  and  the  snare  of  quick  money  develops  a 
gambling  instinct  that  was  rampant  throughout  the  country 
IMior  to  the  crash  of  1929.  Evoy  section  of  the  country 
was  drained  of  its  little  investments,  lured  into  stock  invest- 
ments, into  the  exchanges,  into  the  inflated  values  which 
short  selling  did  not  break  and  bj^  a  result,  billions  of  dcdlars 
were  lost,  affecting  every  section  of  the  country. 

The  develoiunent  of  the  gambling  instinct  throughout  the 
entire  country,  coupled  with  its  injurious  effects  upon  the 
business  of  the  country,  closing  banks,  destroying  business 
enterprises,  creating  a  price  depressant,  affecting  all  com- 
modities, is  the  greatest  evil  ensuing  from  such  practices. 

If  I  were  permitted  to  write  this  provision,  I  would  make  a 
distinction  between  the  legitimate  transactions  and  those  for 
gamtiling  purposes,  prohibiting  the  latter,  especially  during 
this  emergency.  And  this  prohibition  would  not  only  apply 
to  the  short  selling  of  stocks  on  the  exchanges  but  the  short 
selling  of  commodities  on  ttie  boards  of  trade. 

"niere  is  not  any  question  but  that  a  collection  of  this  tax 
wiU  be  resisted  in  the  courts  and  it  may  be  that  the  tax  win 
be  held  unconstitutional,  unsupported  as  it  Is  by  a  finding  of 
fact  by  Congress  that  the  selling  of  stocks  injuriously  affects 
the  commerce  between  States  and  is  in  restraint  of  inter- 
state commerce.  The  evil  should  be  i»ohibited  by  substan- 
tive legislation  wherein  such  findings  could  tie  fully  set  forth 
and  specifically  made  by  Congress.  Upon  such  flTMiingM  of 
fact  the  Supreme  Court  would  sustain  the  tax. 

The  foUowing  resolution  expresses  the  opposition  of  the 
fanners  througtiout  the  countzy  to  the  short-selling  of  farm 
products  upon  the  boards  of  trade.  I  have  been  opposed  to 
such  gambling  in  farm  products  for  many  years.  I  have 
intitxiuoed  many  bills  since  I  have  been  In  Congress  to  pro- 
hibit the  short  selling  of  farm  products.  The  Agricultural 
Committee  reported  out  and  Congress  enacted  such  a  law, 
wiiibh  was  held  unconstitntional  because  it  was  not  found  by 
Congress  that  such  gamMing  was  in  restraint  of  Interstate 
commerce. 

Then  the  grain  futures  act  was  passed.  In  which  was 
incorporated  such  a  finding,  and  after  years  of  litigation  it 
was  held  to  be  constitutl(Hial.  The  act,  however,  was  not 
sufSclently  restrictive  and  prohibitive.  It  delegated  power 
to  the  Secretary  of  Agriculture,  which  has  pr(^n  to  be 
ineffective,  either  by  the  limitations  of  its  delegation  or 
through  administration,  to  prohibit  such  practices. 

Eventually  such  legislation  wUl  be  enacted;  if  not  at  this 
session,  then  at  the  next.  The  farmers  of  the  coimtry  must 
be  protected  in  prices  tor  their  products  from  the  fictitious 
and  manufactured  supplies  of  surpluses  whldi  do  not  exist 
but  which  are  made  to  appear  by  unlimited  abort  selling  to 
depress  the  price  and  profit  by  price  depression  in  repur- 
ctiase  at  the  lower  price. 

Whereas  90  per  cent  of  trading  in  grain  tntares  Is  q>eeulatlve 
and  as  such  to  another  wasteful  interference  wtth  the  natural  law 
of  supply  and  demand:  and 

Whereas  other  nations  use  ata  futures  markets  as  means  of  gain 
to  their  cash  grain  operations: 

Resolved.  That  we  petition  to  amend  the  marketing  act — 

A.  To  place  the  rulas.  oonduet.  and  practices  of  all  grain  ex- 
changes enjoying  a  futures  market  privilege  under  the  direction 
of  the  National  Department  of  Agriculture. 

B.  That  no  sales  or  purchases  In  grain  futures  be  permitted 
esoept  thoae  wblch  contemplate  ownenhlp  and  delivery  of  grain. 

C.  That  all  trades  for  lnt«««ts  outside  of  the  United  States 
carry  a  tax  equal  to  the  tariff  on  such  grain  and  the  tax  collec- 
tions therefrom  be  contributory  to  the  Treasury  of  the  Federal 
Farm  Board's  revolving  fund. 

ADJOURMMUT 

Speaker.  I  move  that  the  House  do 


ICr. 


Mr.  RAINEY. 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
7  minutes  p.  m.)  the  House  adjourned  until  to-morrow,  Tues- 
day. AprU  5.  1932.  at  12  o'clodc  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  Rule  XXIV.  executive  communifait.inns 
were  talien  from  the  Speaker's  table  and  referred  as  foUows: 


513.  A  letter  from  the  ReemietnaAiep  Fiamaea  Corpora^ 

tion,  transmitting  the  first  amurterly  report  of  the  corpora- 
tion covering  its  operations  to  and  including  March  31. 1832; 
to  the  Committee  on  Banking  and  Currency  and  ordered  to 
be  printed. 

514.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  April  1.  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  survey 
of  Milwaukee  Harbor,  Wis.  (H.  Doc.  No.  289) ;  to  the  Com- 
mittee on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  illustrations. 

515.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  oS  a  joint  resolution  to  authorize  the  attendance  of 
Mr.  Manob  Suriya,  a  Siamese  subject,  at  the  United  States 
Military  Academy;  to  the  Committee  on  Military  Affairs. 

516.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriation  for  the 
fiscal  yeu:  ending  June  30,  1932.  amounting  to  $6,000.  to 
enable  the  Chiet  Executive  to  ccmttnue  the  litigation  in  con- 
nection with  the  Joint  resolution  directing  the  Secretary  of 
the  Interior  to  institute  proceedings  touching  sections  16  and 
36,  township  30  south,  range  23  east.  Mount  Diablo  meridian, 
approved  February  21,  1924  (43  Stot.  15)  (H.  Doc.  No.  290) ; 
to  the  c:!ommittee  on  Appn^iiriations  and  ordered  to  be 
IHTinted. 

517.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  api»-opria- 
tkm  pertaining  to  the  legislative  establishment,  office  of  the 
Architect  of  the  Capitol,  for  the  fiscal  year  1933.  in  the  sum 
of  $6,360  (H.  Doc.  No.  291) ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BIUJB   AND 

RE80LUnC»?S 

Under  clause  2  of  Rule  XTTr, 

Mr.  C(X:;HRAN  of  Missouri:  (Committee  on  Expenditures 
in  the  Executive  Departments.  H.  R.  11011.  A  bill  to  estab- 
h^  a  public-works  administration  and  transfer  to  and  con- 
solidate and  coordinate  therein  all  the  public-works  activities 
of  the  Government;  without  amendment  (Rept.  No.  969). 
Refeired  to  the  C^>mmittee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  J.  Res.  138.  A  Joint  resolution  for  the  relief  of  the  State 
of  Idaho;  with  amendment  (R^it.  No.  990) .  Referred  to  the 
Committee  of  the  Whole  House  oa.  the  state  of  the  Union. 

Mr.  KVALE:  Committee  on  Military  Affairs.  S.  460.  An 
act  to  give  war-time  commissioned  rank  to  retired  warrant 
officers  and  enlisted  men;  without  amendment  (Rept.  No. 
991).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  EVANS  of  Montana:  Committee  on  the  Public. Lands. 
S.  2396.  An  act  to  amend  section  11  of  the  act  approved 
February  22..  1880  (25  Stat.  676),  relating  to  the  admiasion 
into  the  Union  of  the  States  of  North  Dakota,  South  Dakota. 
Montana,  and  Washington;  with  amendment  (Rept.  No. 
992).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  GASQUE:  Committee  on  the  District  of  CX>lumbia. 
H.  R.  9974.  A  bill  to  aiithorize  appointment  of  p>ublic- 
schQ3l  employees  between  meetings  of  the  board  of  ednca- 
tion;  without  amendment  (Rept.  No.  993) .  Referred  to  the 
House  Calendar. 

Mr.  BROWNING:  Committee  on  the  Judiciary.  H.  B. 
10277.  A  bill  to  transfer  Lincoln  County  from  the  Columbia 
division  to  the  Winchester  division  of  the  middle  Tennessee 
Judicial  district;  without  amendment  (Rept.  No.  994).  Re- 
ferred to  the  House  Calendar. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  H.  R. 
11051.  A  bill  to  provide  for  the  leasing  and  other  utHijta- 
tion  of  the  Muscle  Shocks  properties  in  the  interest  of  na- 
tional dfff^Tw  and  of  agriculture,  and  for  other  purposes; 
without  amendment  (Rept.  No.  1005) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 
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REPORTS  OP  OOlOinTBBS  ON  PRIVATE  BILLS  AND 

RE80LDTICM9S 

Uxuter  clause  2  of  Role  xm. 

Mr.  Mi^Y:  Committee  on  Military  Affairs.  H.  R.  782.  A 
bill  for  the  relief  of  Harold  Luce;  without  amendment  (Rept. 
No.  995) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PETTENGILL:  Committee  on  Military  Affairs.  H.  R. 
1239.  A  bill  for  the  relief  of  George  Johnson:  with  amend- 
ment (Rept.  No.  996).  Referred  to  the  Committee  of  the 
Whole  Hoose. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  1905.  A  bill 
for  the  reUef  of  Mary  E.  Dawley;  without  amendment  (Rept. 
No.  997) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  2597.  A  bill 
for  the  relief  of  the  Farmers  and  Merchants  National  Bank 
of  Gilmer.  Tex.;  with  amendment  (Rept.  No.  998).  Referred 
to  the  Committee  of  the  Whole  House. 

BCr.  BLACK:  Committee  on  Claims.  H.  R.  4973.  A  bin 
for  the  relief  of  Lyman  D.  Drake.  Jr.;  with  amendment 
CR«pt.  No.  999).  Referred  to  the  Committee  of  the  Whole 
Bouse. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  5281.  A  btU 
for  the  reUef  of  Sard  8.  Reed;  with  amendment  (Rept.  No. 
1008) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5444.  A  bill 
to  proTide  an  additional  appropriation  as  the  result  of  a  re- 
Investigation,  parmant  to  the  act  of  February  2,  1929  (45 
Stat.,  p.  2047,  pt.  2),  for  the  payment  of  claims  of  persons 
"Vlio  suffered  propeity  damage,  death,  or  personal  injury  due 
to  the  expksions  at  the  naval  ammunition  depot.  Lake 
Denmark.  N.  J..  July  10.  1928:  without  amendment  (Rept. 
No.  1001).    Referred  to  the  Committee  of  th?  Whole  House. 

Mr.  OUTER:  Coounlttee  on  Claims.  H.  R.  7757.  A  bin  for 
the  relief  of  Mary  B.  Hlnes;  with  amendment  (Rept.  No. 
1002) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  MAT:  Committee  on  Military  Affairs.  H.  R.  8597.  A 
MQ  for  the  relief  of  Angelo  J.  Oillotti;  without  amendment 
(Repi.  No.  1003) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  9223.  A  blU  for 
the  relief  of  Irexw  Brand  Alper;  with  amendment  (Rept.  No. 
1004) .    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 

JJn&er  daose  2  of  Rule  XXU.  committees  were  discharged 
ftom  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  9617)  granting  a  pension  to  Julia  A.  S. 
Rlchardscm:  Committee  on  Invalid  Pensions  discharged,  and 
refer  led  to  the  Committee  on  Pensions. 

A  IttU  (H.  R.  10955)  granting  a  pension  to  Mary  A.  Green: 
Committee  on  Invalid  IVnslons  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  btn  (H.  R  10980)  granting  a  pension  to  George  R. 
Miner;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  oq  Pensiona. 


PUBLIC  BILLS  AND  RESOLDTIONS 

Under  elause  3  of  Rule  XXil.  public  bUls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MARTIN  of  Oregon:  A  bin  (H.  R.  11077)  to 
prohibit  the  Importation  of  articles  from  certain  countries. 
and  for  other  purposes:  to  the  Committee  on  Ways  and 


By  Mr.  HOWARD:  A  bffl  CH.  R.  11078)  for  the  relief  of 
the  Omaha  Indians  residing  in  school  district  No.  17,  Thurs- 
ton County.  SUte  of  Nebraska;  to  the  Committee  on  Indian 
Affairs. 

Also,  a  bill  (H.  R.  11079)  relating  tc  the  removal  of  certain 
employees  tn  the  Indian  Service;  to  the  Committee  on  In- 
dian Affairs. 

'Also,  a  Un  (R.  R.  11080)  authorizing  the  creation  of  In- 
^ttan  tribal  councils,  and  for  other  purposes:  to  the  Com- 
mltteee  on  Indian  Affairs. 


By  Mr.  OVERTON:  A  biH  CR.  R.  11081)   to  extend  the 

times  for  the  construction  of  a  free  highway  bridge  across 
the  Sabine  River  where  Louisiana  Highway  No.  21  meets 
Texas  Highway  No.  45;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  HANCOCK  of  North  CaroUna:  A  bin  (H.  R. 
11082)  to  amend  section  305  (a>  of  the  tariff  act  of  1930 
and  sections  211.  245,  and -312  of  the  Criminal  Cede,  as 
amended:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  SMITH  of  Idaho:  A  blU  (H.  R.  11083)  to  amend 
sections  5  and  8  of  the  act  of  July  3.  1890.  entitled  "An  act 
to  provide  for  the  admission  of  the  State  of  Idaho  into  the 
Union"  (26  Stat.  215);  to  the  Committee  on  the  PubUe 
Lands. 

By  Mr.  SUMNERS  of  Texas:  A  biU  (H.  R.  11084)  to 
amend  section  35  of  the  Criminal  Code  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  OVERTON:  A  biU  (H.  R.  11085)  to  extend  the 
time  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Sabine  River  where  Louisiana  Highway 
No.  6  meets  Texas  Highway  No.  21;  to  the  Ccanmittee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  bLTVER  of  Alabama:  A  bUl  (H.  R.  11086)  to  pro- 
vide assistance  in  the  rehabilitation  of  certain  storm- 
stricken  areas  in  the  UrUted  States,  and  in  relieving  unem- 
plosrment  in  such  areas:  to  the  Committee  on  Agriculture. 

By  Mr.  PATTERSON:  A  biU  (H.  R.  11087)  to  abolish  the 
statute  permitting  renewal  of  patent  applications;  to  the 
Conmiittee  on  Patents. 

By  Mr.  DISNEY:  A  biU  (H.  R.  11088)  to  make  xmiform. 
and  equalize  the  rank  of  the  chief  of  existing  biu^aus  in  the 
War  Department:  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  11089)  to  authorize  the  Wyandot  Tribe 
of  Indians  to  expend  tribal  funds  for  certain  purposes:  to 
the  Committee  on  Indian  Affairs. 

By  2tir.  CABLE:  A  biU  (H.  R.  11090)  providing  that  dam- 
ages for  wrongful  death  in  the  District  of  Columbia  shaU  be 
proportionate  to  the  pecuniary  injury  sustained  by  the  next 
of  kin.  to  amend  sections  1301  and  1302  of  the  District  of 
Columbia  Code,  and  for  other  purposes;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  VINSON  of  Georgia:  A  bffl  (H.  R.  11091)  to  amend 
section  702  of  the  merchant  marine  act,  1928,  relating  to  the 
requisitioning  of  ships  in  time  of  national  emergency  de- 
clared by  the  President;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

By  Mr.  GARBER:  Joint  resolution  (H.  J.  Res.  351)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States:  to  the  Committee  on  the  Judiciary. 

By  Bfr.  JONES:  Joint  resolution  (H.  J.  Res.  352)  authoriz- 
ing and  directing  the  Secretary  of  Agriculture  to  request 
aUocation  of  funds,  also  to  establish  a  research  laboratory 
for  utilizing  cotton,  cotton  hulls,  seed,  linters.  and  waste 
farm  products:  to  the  Committee  <m  Agriculture. 


MEMORIAI^ 

Under  clause  3  ctf  Rule  XZH,  memorials  were  presented 
and  referred  as  foUows: 

Memorial  of  the  Legislature  of  the  State  of  Michigan. 
memorializing  Ccmgress  not  to  place  an  excise  tax  on  motor 
cars:  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutiona 
were  introduced  and  severaUy  referred  as  foUows: 

By  Mr.  ARNOLD:  A  biU  (H.  R.  11092)  granting  an  in- 
crease of  pension  to  Mary  A.  Warman;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BACHMANN:  A  biU  (H.  R.  11093)  granting  a 
pension  to  Rosylena  Wood;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BARTON:  A  bffl  (H.  R.  11094)  granthig  an  In- 
crease of  pension  to  Sarah  McGulre;  to  the  Committee  oa 
Invalid  Pensions. 


%  Mr.  BLACK:  A  bin  (fi.  R.  11095)  for  the  relief  of  the 
Franklin  Surety  Co.;  to  the  Committee  on  Claims. 

By  Mr.  CULKIN:  A  bffl  (H.  R.  11096)  granting  an  in- 
crease of  pension  to  Lorinda  Sherwood;  to  the  Committee  on 
Invalid  PensioA. 

By  Mr.  COYLE:  A  bill  (H.  R.  11007)  granting  an  increase 
of  pension  to  Annie  L.  Wolf;  to  the  C(Mnmlttee  on  Invalid 
Pensions. 

By  Mr.  DISNEY;  A  bill  (H.  B.  11098)  for  the  relief  of 
Charles  E.  Dagenett;  to  the  Conmittee  on  Claims. 

By  Mr.  HORNOR:  A  bffl  (H.  R.  11099)  granting  an  in- 
crease of  pension  to  Villa  A.  Light;  to  the  Committee  on 
Invalid  Pensions. 

By  Mrs.  KAHN:  A  bffl  (H.  R.  11100)  for  the  relief  of 
James  William  Cole;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  KELLY  of  Penns^vania:  A  bffl  (H.  R.  11101) 
granting  a  pension  to  Tena  E.  Bauman;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LEAVITT:  A  bffl  (H.  R.  11102)  for  the  reMef  of 
Bflary  One  Choose;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LUDLOW:  A  bffl  (H.  R.  11103)  granting  a  pension 
to  James  Henry  Miller;  to  the  Committee  on  InvaUd  Pen- 
sions. 

By  Mi.  MAT:  A  bffl  (H.  R.  11104)  granting  a  pension  to 
John  Brown ;  to  the  Committee  on  Pensions. 

By  Mr.  MICHENER:  A  bffl  (H.  R.  11105)  granting  a  pen- 
sion to  Diana  A.  Btever;  to  tiie  Committee  on  PenslonB. 

By  Mr.  MOBI2Y:  A  bffl  (H.  R.  11106)  granting  a  pension 
to  P.  B.  Lane;  to  the  CtHnmittee  on  Pensions. 

By  Mr.  MOORE  of  Kentucky:  A  biU  (H.  R.  11107)  grant- 
ing a  pension  to  Benjamin  F.  Norns;  to  the  Cmmnittee  <m 
Invalid  Pensions. 

By  Mr.  NIEDRINGHAUS:  A  MD  (H.  R.  11108)  for  the  re- 
Uef of  Fnnk  Larkin;  to  the  Committee  on  Milttary  Affairs. 

By  Mt.  SCHAFER:  A  bffl  (H.  R.  11109)  for  the  relief  of 
Joe  MCRaniel;  to  the  Committee  (m  Claims. 

ByMr.SHREVB:  Alrfll  (H.R.  11110)  granting  an  tecrease 
of  pension  to  Luella  Ames;  to  the  Committee  on  Invalid  Pen- 
atons. 

By  M^.  SNEIJi:  A  bffl  (H.  R.  11111)  granting  an  increase 
of  pension  to  Alzina  DeOroff;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  11112)  dhect- 
ing  the  Secretary  of  the  Treaniry  to  pay  the  sum  of  $10,000 
to  Mr.  and  Mrs.  Jerome  Wate  Stewart;  to  the  Committee  on 
Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXII.  petitions  and  papers  vere 
laid  on  the  Cl«k's  desk  axid  referred  as  f(dlows: 

5413.  By  Mr.  BOEHNE:  Petition  of  citizens  of  Bvansvffle. 
Ind.,  protesting  against  the  procedure  of  the  Finance  Com- 
mittee reporting  bills  to  cut  veterans'  aUowanoes  without 
hearing  veterans'  representatives;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

5414.  By  Mr.  BOHN:  Petition  of  Oxaway  (Mich.)  Post. 
No.  178.  of  the  American  Legion,  urging  the  immediate  cash 
payment  of  adjusted-service  certificates:  to  the  Committee 
on  Ways  and  Means. 

5415.  By  Mr.  CLAGUE:  Petition  of  Earl  A.  Stevens,  of 
Lamberton,  Minn.,  and  others,  requesting  Immediate  cash 
pa3rment  of  the  adjusted-compensation  certificates:  to  the 
Committee  on  Ways  and  Means. 

5416.  Also,  petition  of  M.  F.  Nuesse,  of  Rushmore.  MlimL, 
and  other  organized  union  railway  employees,  requesting 
passage  of  House  bffl  9891  and  opposing  House  bffl  10023, 
pension  bills;  to  the  Committee  oh  Interstate  and  Furelcii 
Commerce. 

5417.  Also,  petition  of  H.  S.  Severson,  of  Bhte  Earth,  Mfam., 
and  other  organized  milon  railway  employees,,  requesting 
passage  of  House  bffl  9801,  and  In  opposition  to  House  bffl 
1002S,  pension  bills;  to  the  Committee  on  Interstate  and 
Wiiefgu  Commerce. 

5418.  Also,  petition  of  E.  Orabow,  of  Clements.  Minn., 
orfeanized  union  railway  onployee,  and  oUierfl.  favoring  the 
passage  of  pension  bffl  H.  R.  9891.  and  opposing  pension  bffl 


EL  R.  10023:  to  the  Committoe  on  Interstate  and  Foreign 
Coouneroe. 

5419.  By  Mr.  CLARKE  of  New  York:  Petition  signed  W 
Mrs.  Nancy  White  and  35  other  citizens  of  West  Oneoata. 
N.  Y.,  supporting  the  maintenance  of  the  prohUiition  law 
and  its  enforcement*  and  against  any  measure  looking  to- 
ward its  modification.  sulNnission  to  the  States,  or  repeal;  to 
the  Committee  on  the  Judiciary. 

5420.  Also,  peUtion  signed  by  Mrs.  I^om  St.  John  and  22 
other  citizens  of  West  Oneonta.  N.  Y..  suMXTting  the  main- 
tenance of  the  prohibiticm  law  and  its  enforcement ,  and 
against  any  measure  kx^ng  toward  its  modification,  re- 
submission to  the  States,  or  repeal;  to  the  Committee  <m  the 
Judiciary. 

5421.  By  Mr.  CROWTHSR:  PeUUon  of  residents  of  Cana- 
Joharie.  N.  Y..  requesting  immediate  cash  payoMnt  at  fuU 
face  value  of  the  adjusted-compensation  e«:tiflcates  created 
by  the  World  War  adjusted-compensation  act  of  1924,  with 
a  refund  of  aU  Interest  charges  on  loans  pending  oa  these 
certificates;  to  the  Cbmmittee  on  Ways  and  Means. 

5422.  By  Mr.  CULLEN:  PeUtion  of  the  executive  commit- 
tee of  the  New  York  State  League  of  Savings  and  Loan 
Associations,  expressing  its  vigorous  approval  of  Senate  bffl 
2959  and  House  bffl  7620,  to  create  Federal  home  loan  banka; 
to  the  Committee  on  Ranking  and  Curren'*.y. 

5423.  By  Mr.  HALL  of  Mississippi:  PeUtion  of  Wayne 
County  Post.  No.  70,  American  Legion,  of  Waynesboro.  Miss., 
urging  the  immediate  payment  of  the  adjusted-service  cer- 
tificate in  full,  without  deduction  of  any  Interest  due  mx 
loans  already  made  on  such  certificates;  to  the  Committee  on 
Ways  and  Means.  ^ 

5424.  By  Mr.  LEA:  PeUUon  of  voters  of  Meniior.lno  County, 
Calif.,  favoring  the  modification  of  the  Volstead  Act;  to  the 
Committee  on  the  Judiciary. 

5425.  By  Mr.  LINDSAY; /Petition  of  the  National  Cooper^ 
aUve  Milk  Producers'  FederaUcm,  favoring  the  Hare  li^ 
H.  R.  7233.  to  provide  independence  of  Uio  Philippines,  with 
amendment:  to  the  Committee  on  Insular  Affairs. 

5426.  Also.  peUUon  of  American  Federmtioa  of  Labor,  fa- 
voring the  passage  of  House  bffl  7233.  Philippine  indepead- 
«ace:  to  the  Committee  on  Insular  Affairs. 

5427.  Also,  petition  of  New  Y<x-k  State  Lefigue  of  Savincs 
and  Loan  Associations,  favoring  the  passage  of  Senate  bffl 
2959  and  House  Ull  7620;  to  the  Committee  on  Banking  and 
Ciurency. 

5428.  Also,  petition  ef  the  Merdiants'  AssodaUon  of  fttm 
York,  opposing  the  cash  payment  of  the  soldiers*  adjusted- 
service  certificates:  to  the  Committee  on  Ways  and  Means. 

5429.  Also,  petition  of  Spencer  Kdlogg  k  Sons  (Inc.),  Baf- 
falo,  N.  Y.,  with  reference  to  the  Hare  Phfflppine  independt- 
enee  bffl.  H.  R.  7233;  to  the  Committee  on  Insular  Affairs. 

5430.  Also.  peUtion  of  the  Nattooal  Grange,  favoring  tbe 
passage  of  the  Philippine  independence  bill.  H.  R.  7233;  to 
the  C<»nmittee  on  Imnilar  Affairs. 

5431.  Also,  petition  of  the  Natiocial  numers  Educational 
and  Cooperative  Union  of  America,  fa^^orlng  independence 
for  the  Phmppines:  to  the  Committee  on  Insular  Attain. 

5433.  Also,;  petition  of  ttie  National  Dairy  Union,  favoring 
the  Phfflppine  independence  legfslstton;  to  ti»  Committee 
on  Insular  Affairs. 

5433.  By  BCr.  MEAD:  Petition  of  Merehaats'  Association 
of  New  Yort;  oppodng  legislattoo  for  Immadiat^  paymcot  of 
adjusted  compensation;  to  the  Committee  on  Ways  and 
Means. 

5484.  Alsok  petition  <rf  Brteklayers,  Masons,  and  Plaster- 
ers' Union  of  America,  urglrv  additional  apprafvlstioais  fer 
pobhe  buildings;  to  the  Committee  on  AppsopriatidDa. 

5435.  Also,  petition  of  Group  1359  of  the  VobA  national 
ADianoe,  urging  enactment  of  Hoose  Joint  Resolutkm  144; 
to  the  Committee  on  the  Judiciary. 

5436.  Also,  petition  of  gschanpt  Chabof  Hsv  BevUn.  N.  Y.. 
urging  enactment  of  House  MUs  1M7  and  S850,  and  advoeat- 
ing  the  enforeeneDtV  the  provlsioiis  of  MCtlOD  307  of  the 
tariff  act  of  1930;  to  tha  CoauBitteo  en 
Naturalization. 
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Mi7.  AIM.  pctlttea  «f  ChamlMr  «€  Commcre*  «C  tlw^  8Ute 
of  New  Tork.  opposlnc  locislstkm  providing  for  independ- 
enee  of  the  PtaillppiiM  Islandi;  to  the  Ooaunittee  on  Insular 


4  M38.  Bt  lir.  NIEDRIlfOHAnS:  Peittioo  of  Tlieodore  O. 
Jacoby  and  other  dtlaens  of  Ktrkirood,  Mo^  oiiposixig  any 
Utti  to  rediwe  wafes  of  Oovemment  employees:  to  the 
Committee  on  EzpeDdltures  la  the  Sxeeutive  Departments. 
54M.  Abo.  petlttoo  of  the  Ladies'  AuxiUary  of  the  NaUonal 
AsMoelatlon  of  Postal  8iipervtoors.  Branch  No.  131.  8t.  Louis. 
Ifo..  opposing  any  blU  to  reduce  the  salaries  of  postal 
employees;  to  the  Committee  on  Bxpetulitures  in  the  Bxecu- 
ttre  Departmenta. 

5440.  By  Mr.  PARKBR  of  Georgia:  PeUtlon  of  the  Indus- 
trtal  Committee  of  Savannah,  the  Chamber  of  Commerce  of 
Atisosta.  the  Liona'  Club,  the  Rotary  Club,  and  the  Chamber 
of  Commerce,  of  Macon,  an  of  the  State  of  Oeorgla.  unring 
the  enactment  of  letlslatlon  which  will  aOeriate  the  condi- 
tion of  iBdostrles  which  have  been  adversely  affected  by 
depreciated  vahies  of  eurrmcy  In  countries  which  have 
abandoned  the  fold  standard:  to  the  Committee  on  Ways 
and  Means. 

5441.  Abo.  petition  of  C.  F.  Powers  and  various  other  citl- 
aens  of  the  first  ooncressional  district  of  Oeorgia.  urging 
the  enactment  of  tegislatioo  regubtlng  busses  and  trucks 
carrytnt  paintert  and  freight:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

6443.  Abo.  petition  of  J.  P.  MHIlis  and  63  other  cltiaens  of 
Soperton.  Oa..  protesting  against  the  action  of  the  Senate 
Finance  Committee  in  recommending  cuts  <rf  the  aDowances 
made  >>  veterans  of  the  World  War;  to  tlie  Committee  on 
Wocld'War  Veterans'  Legislation. 

5443k  Abo.  petttion  of  the  Biotherhood  of  Mahitenance  of 
Way  finployees  of  Savannah.  Oa..  and  Local  No.  1377  of  the 
mUional  IMderatian  of  Post  OOkoe  Clerks  of  Albany.  Oa.. 
protesting  against  pr moused  pay  cuts  for  Fe<i«iil  employees; 
to  the  Committee  on  Bzpendltures  in  the  Executive  DepeCrt- 


5444.  By  Mr.  PBAVBT:  Fetltton  of  numerous  eitiaens  of 
Aihbnd  and  Oliason.  Wis.,  protesting  against  the  passage 
of  Senate  un  1303.  providing  for  the  closing  of  barber  shops 
te  the  Dbtrtet  of  Colombia;  to  the  Committee  on  the  Dis- 
trict of  Colombia. 

5445.  By  Mr.  RUDD:  Petition  of  Aaaerican  Federation  of 
litibar.  favoring  the  passage  of  the  Philippine  independence 
MB.  K.  R.  TStS:  to  the  Committee  on  Insular  Affairs. 

544C.  Abo^    petition    of    American    Maniifactorlng    Co.. 
Brooklyn,  N.  T..  favoring  the  passage  of  House  bill  7333,  the 
linDtee  twbpendence  bill;  to  the  Committee  on  Insular 


i 


5447.  Abo.  petition  of  the  Merchants'  Association  of  New 
TorlL.  flgipoeing  the  passage  of  the  Patman  bin.  H.  R  1;  to 
the  Committee  on  Ways  and  Means. 

544g.  Abo.  petition  of  New  York  State  Lefigue  of  Savings 
aod  Loan  AssoeiatlonB.  favoring  ttie  passage  oA  Senate  bill 
SMt  and  Boose  bill  Tt20;  to  the  Committee  on  w^wwrig  and 
CnmncT' 

5445.  Abo,  petition  of  Actors  Bquity  Association.  New  York 
City,  favoring  the  Diekstetn  bUL  H.  R.  8877;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

MM.  Abo.  peytian  of  Loob  Charles  Wilb.  34  Court  Street. 
Brooklyn,  N.  Y..  favoring  the  babncing  of  the  Budget;  to  the 
Commtttse  oa  Ways  and  Means. 

5451.  Abo,  petition  of  Chamber  of  Commerce  of  the  Bor- 
ongh  of  Qncwns.  ci^  of  New  York,  favoring  a  duty  on  sugar; 
to  the  CosmMIss  on  Ways  and  Means. 

5493.  Abo.  pelbtob  of  rhamhw  of  Commei^oe  of  the  Bor- 
QiMMa.  «tty  of  New  York,  with  refarenoe  to  obtain 
in  orABT  to  babaoe  ti>e  Budget;  to  the  Committee 
on  Ways  and  Means. 

5453.  Abo.  pattttan  of  Grand  Lodge.  Brotherhood  of  Rail- 
road Trainmen,  Cbveland.  Ohio,  opposing  any  reduction  of 
the  PMsal  cmptoyvcs'  aalartes;  to  the  Committee  on  Bxpen- 


5454.  Abo.  petition  of  Quick  Service  Box  Co..  New  York 
City,  favoring  the  Seiberling  amendment  on  matdies;  to  the 
Coounlttee  on  Ways  and  Means. 

5455.  Abo.  petition  of  WUliam  H.  Mclntyre.  1197  Habey 
Street.  Brooklyn,  N.  Y.,  and  80  other  citizens  of  the  greater 
dty  of  New  York,  favoring  the  immediate  cash  pasrment  of 
the  veterans'  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

5456.  Also,  petition  of  Spencer  Kellogg  li  Sons  (Inc.) .  Buf- 
falo. N.  Y..  with  reference  to  the  Philippine  Independence 
bill;  to  the  Committee  on  Insular  Affairs. 

5457.  Also,  petition  of  the  National  Grange,  favoring  the 
passage  of  the  Philippine  independence  bill;  to  the  CtHnmlt^ 
tee  on  Insular  Affairs. 

5458.  Also,  petition  of  the  National  Dairy  Union,  favoring 
the  passage  of  the  Philippine  independence  bill;  to  the  Com- 
mittee on  Insular  Affairs. 

5459.  Also,  petition  of  the  Farmers  Educational  and  Co- 
operative Union  of  America,  favoring  the  passage  of  the 
Philippine  independence  bill;  to  the  Committee  on  Insular 
Affairs. 

5460.  By  Mr.  SHOTT.  Petition  of  Pocahontas  Coal  Oper- 
ators Association,  protesting  against  the  proposed  bitumi- 
nous coal  commission  sought  to  be  established  by  the  Davb- 
Kelly  bin;  to  the  Committee  on  the  Judiciaor. 

5461.  Also,  i)etition  of  New  River  Coal  Operators  Associa- 
tion, protesting  against  the  proposed  establishment  of  a 
bituminous  coal  commission  as  proposed  in  bills  introduced 
in  House  of  Representatives  and  Senate;  to  the  Committee 
on  the  Judiciary. 

5462.  Also,  resolution  of  Railway  Employees  and  Taxpay- 
ers Association  of  Huntington.  W.  Va..  representing  a  mem- 
bership of  3.000  in  the  Huntington  area,  protesting  against 
the  Davis-Kelly  bill,  and  setting  forth  the  effects  of  the 
passage  of  this  legislation  on  the  group  of  railway  employees 
and  taxpayers;  to  the  Committee  oc  the  Judiciary. 

5463.  Abo.  petition  of  Logan  Coal  Operators'  Association, 
protesting  against  the  passage  of  the  Davis-Kelly  biU  for 
ttw  control  and  rej^ulation  of  the  bituminous-coal  Industry; 
to  the  Committee  to.  the  Judiciary. 

5464.  By  Mr.  SINCLAIR:  Petition  of  Louis  Ousley  Post. 
No.  163.  Wilton,  N.  Dak.,  for  immediate  payment  in  fuU  of 
adjusted-compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

5465.  By  Mr.  STEWART:  Petition  of.  residents  of  Rahway, 
Union  County,  N.  J.,  requesting  the  balancing  of  the  Budget, 
the  reduction  of  Government  expenses,  and  protesting 
against  the  payment,  at  this  time,  in  cash  of  the  soldiers' 
bonus:  to  the  Committee  on  Ways  and  Means. 

5468.  By  Mr.  SWING:  Petition  signed  by  Mrs.  J.  N.  Janos 
and  14  residents  of  southern  California,  protesting  against 
compulsory  Sunday  observance;  to  the  Committee  on  Vat 
District  of  Columbia. 

5467.  Also,  petition  signed  by  63  residents  of  San  Diego, 
expressing  approval  of  the  Pish  resolution  for  an  interna- 
tional embargo  on  shipments  of  arms  to  warring  nations:  to 
the  Committee  on  Foreign  Affairs. 

5468.  By  Mr.  TARVER:  Petition  of  ex-service  men  and 
other  citizens  of  Catoosa  County,  Ga.,  requesting  favorable 
consideration  of  House  bin  1 ;  to  the  Committee  on  Ways  and 
Means. 

5469.  By  Mr.  TEMPLE:  Petition  of  George  Shaw,  Ann 
Shaw,  Robert  Shaw,  William  Shaw,  and  Ollie  Lowther,  of 
Houston.  Pa.,  supporting  the  soldiers'  bonus  biU;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

5470.  By  the  SPEAKER:  Petition  of  Duval  Post.  No.  202, 
of  the  American  Legion.  San  Diego.  Tex.,  urging  immediate 
payment  of  the  soldiers'  adjusted-compensation  certificates;. 
to  the  Committee  on  Ways  and  Means. 

5471.  Abo,  petition  of  the  scientific  staff  of  the  American 
Museum  of  Natural  History,  favoring  the  biU  proposing  this 
estatiiishment  of  an  Everglades  National  Park;  to  the  Com-< 
mittee  on  the  Public  Lands. 
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SENATE 

Tuesday,  April  5,  1932 

i'Ug\i\a,tivt  day  of  Monday.  AprU  4,  1932) 

The  Senate  met  in  executive  ses8i<m  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quonmi. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ptttman 

Re«d 

Robloaoii.  Ark. 

Schall 

Sheppard 

Bhlpetead 

Shortrldge 

Smoot 

Stelwer 

Thomas.  Idftho 

Thomas,  Okl*. 

Townaend 

TrammeU 

Tydlnsa 

Vandenberg 

Wasner 

Walcott 

Walsh.  Man. 

Walsh.  Mont. 

Wheeler 

WlJtt* 


AsfaursC  Costtgan  Hebert 

Austin  Couaens  HoweU 

Bailey  Cutting  Johnson 

Bankhead  D^e  Jonee 

Barbour  Davis  Kean 

Bingham  Dickinson  Kendrtck 

Black  Dill  Keyes 

Blaine  Pees  King 

Borah  Fletcher'  La  Follett* 

Bratton  Prazler  Lewis 

Brookhart  Oeorge  Loeaa 

Brotiasard  Olaaa  Long 

Bulkley  Qlenn  McGlll 

Bnlow  Ooldabotoiugh        MoKellar 

Byrnes  Oore  McNary 

Capper  Hale  Morrison 

Caraway  Rarrtson  Moaes 

Caivy  Hastings  Norbeck 

ConnaUy  Hatfield  Morrta 

CooUdge  Bawes  Nye 

Copelaad  Bayden  OddJe 

Mr.  PESS.  The  senior  Senator  from  Indiana  [Mr.  Wat- 
80w]  and  the  Junior  Senator  from  Indiana  [Mr.  Robinson] 
are  absent  attending  the  funeral  of  the  late  Representative 
Vestal.    This  announcement  may  stand  for  the  day. 

I  also  wish  to  announce  that  the  Senator  from  Missouri 
(B4r.  PATrrasoN]  is  detained  on  accoimt  of  Ulness.  This 
announcement  may  stand  for  the  day. 

Mr.  QEOROE.  My  colleague  the  senior  Senator  frwn 
Oeorgia  [Mr.  Harkis]  Is  still  detained  from  the  Senate  be- 
cause of  illness.  I  will  let  this  announcement  stand  for  the 
day. 

Mr.  QLASS.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  Swanson]  is  absent  in 
attendance  upon  the  disarmament  conference  at  Geneva. 

Mr.  BYRNES.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  South  Carolina  IMi.  Smith  1  Is  neces- 
sarily detained  by  serious  Illness  in  his  family. 

Mr.  LOQAN.  I  wish  to  announce  ttiat  the  senior  Senator 
ftom  Kentucky  [Mr.  BAEiorr]  is  necessarily  detained  from 
th^  Senate  on  official  business. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

RXPOBTS  or  THE  POST  omCX  COMMITTKE 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters, which  were  placed  on  the  calendar. 

COtNtDINATION  OP  COVKHNMENTAL  DKPARTMXNTS 

Mr.  JONES.  Mr.  President,  as  in  legislative  session.  I 
ask  leave  to  introduce  a  Joint  resolution,  which  I  request 
to  have  printed  in  the  Rkcoko  and  appropriately  referred. 

The  VICE  PRESIDENT.  Without  objection,  leave  is 
granted. 

Mr.  JONES  introduced  a  Joint  resolution  (S.  J.  Res.  135) 
creating  a  Joint  commission  concerning  the  coordination 
and  economical  administration  of  the  executive  departments 
and  Independent  establishments  of  the  Government,  which 
was  read  twice  by  its  title  and  referred  to  the  Committee 
on  Expenditures  in  the  Executive  Departments  and  ordered 
to  be  {Hinted  in  the  Ricoao.  as  follows:       ^ 

Be9olv»d,  etc..  That  there  ia  hereby  created  a  Joint  commission 
to  be  composed  of  nine  members,  three  Senators,  to  be  appointed 
by  the  Vice  President  of  the  United  SUtee.  three  Members  of  the 
Hourt  of  BepreaentaUTea,  to  ba  appolntad  by  the  Speaker,  and 
three  members,  to  be  appointed  hj  the  President  of  the  United 
SUtes.  This  cammlaalaa  ahaHl  stxidy  the  several  eiecutlve  de- 
partments and  Independent  eatabllshments  of  the  Oovernment, 
with  a  view  to  their  coordhkatlon  and  aeonomlcal  admlnlstratlcm. 
and  wtttkln  30  days  from  the  psnwia  of  this  rescdutton  maks  such 
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cles  of  the  Oovemment  shall  fumisb  to  the  commlagtoa  sueh  la- 
formatlon  as  It  la  possiUe  to  fitmlsh.  The  Director  of  the  Bureau 
of  the  Budget  Is  directed  to  ftimish  to  the  oommlsston  sxtch 
clerical  force  as  the  ctKnmiaston  may  request.  The  commlastoa 
may  employ  such  stenographic  help  as  may  be  necessary,  the  pay- 
ment therefor  being  hereby  authorised  at  rates  not  ezceadlng  S9 
cents  per  100  words,  to  be  paid  upon  vouchers  to  be  approved  by 
the  chairman  of  the  commission,  from  the  oontlagent  funds  of 
the  Senate  and  House  of  Representatives  in  equal  parts. 

CHARLIS  A.  JONAS — MOTION  TO  RKCONSISn 

The  Senate,  in  executive  session,  resumed  the  oonsider> 
ati(m  of  the  motion  of  Mr.  Hasttnob  to  reconsider  the  vota 
by  which  the  Senate  rejected  the  nomination  of  Charles  A. 
Jonas  to  be  district  attorney  for  the  western  district  of 
North  Carolina. 

Ihe  VICE  PRESIDENT.  The  Senator  from  Delaware 
[Mr.  Hastings]  is  entitied  to  the  flow. 

Mr.  HASTINQS.  Mr.  President,  I  neglected  on  yesterday 
to  read  an  editorial  commending  the  appointment  of  Mr. 
Jonas.  The  editorial  appeared  in  the  Charlotte  Obeerver 
under  date  of  Tuesday,  Pebn^ry  10.  1031.  Mr.  Jonas  having 
been  named  on  Pebruary  9.  The  editorial  is  as  follows: 
(From  the  Charlotte  Observer.  Tuesday.  Pebruary  10,  1931 1 

JONAS   OKTS  TRS   JOB 

The  anticipated  has  happened  with  presidential  appointment 
forwarded  In  the  matter  of  retiring  Oongreeaman  Charlea  A.  Jonas 
to  fill  the  office  of  district  attorney  for  western  North  Carolina,  for 
Jonas  was  booked  for  the  honor  several  months  ago.  The  ap- 
pointment quite  likely  carries  eonflrmatlon.  for  it  Is  not  ooneHv- 
able  how  objection  could  be  entered  In  this  Instance,  except  oo 
the  ground  that  Jonas  Is  a  Bepubllcan,  and  untU  there  is  a 
reversal  of  poUtleal  regime  at  Washington,  no  Democrat  cotild  ex- 
pect to  secure  appointment  of  the  kind.  The  HepuMlcans  wttl  be 
agreed  that  Mr.  Jonas  has  made  a  Ooogrsssman  of  unusual  activi- 
ties, having  be«i  diligent  la  looking  after  the  inte>«sta  of  towns 
and  people  In  his  district.  He  has  devel(q;>ed  much  reaourceful- 
nees  in  securing  results,  and  all  fair-minded  Democrats  will  ac- 
cord Jonas  credit  for  having  proved  an  alert  and  an  obliging  paUlle 
officer.  He  is  qualified  for  dlsehaigp  of  the  duties  of  district  at- 
torney, for  he  is  a  lavryer  of  admitted  abUity.  and  the  Observer 
believes  it  voices  public  sentiment  In  this  section  when  it  predicts 
popular  acquiescence  in  his  selection. 

I  want  to  quote  from  a  newspaper  article  from  the  same 
paper  appearing  on  the  following  day,  February  II,  1031: 
{Ftom  the  Charlotte  Observer.  Wednesday.  Pebruary  11.  IMl] 
xxrauia  jonas  to  ■>  apfbovcd — acoaxiBOM  ^bs  iro  obbtaclx  to 

XAXX.T    COKmUCATtOM    AS    TTimTD    8TATBS    ATTOairST 

Senator  CAJcxaoM  Moksxson  last  night  at  Washington  prsdietad 
that  the  Senate  would  quickly  approve  the  nomination  of  Bepro- 
senUtive  Charles  A.  Jonas  as  district  attorney  of  wsstani  North 
Carolina. 

"I  havent  heard  any  indication  whatever  that  there  would 
be  any  fight  on  Mr.  Jonas."  said  Senator  Mokkisom.  "  The  nomi- 
nation Is  now  before  the  Judiciary  Cmnmlttee  of  the  Senate,  and 
it  ought  to  be  reported  out  within  two  or  three  days.  I  think 
nothing  will  develop  to  prevent  his  obtaining  a  quick  ooaAnBa<- 
Uon." 

Mr.  MORRISON,    Mr.  President 

The  PRESIDING  OFFICER  (MT.  FX88  In  the  chair) .  Does 
the  Senator  from  Delaware  yield  to  the  Senator  from  North 
Carolina? 

Mr.  HASTINGS.    Certainly. 

Mr.  MORRISON.    From  what  was  the  Senator  reading? 

Mr.  HASTINGS.  From  a  news  Item  appearing  in  the 
Charlotte  Observer  on  Wednesday.  February  11.  1931. 

Mr.  MORRISON.  I  do  not  care  what  it  says;  there  is  not 
a  word  of  truth  in  it. 

Mr.  HASTINGS.  Former  Senator  Simmons,  of  North 
Carolina,  was  in  the  Senate,  and  the  records  of  the  Judiciary 
Committee  show  that  Senator  Simmons  approved  of  the 
nomination. 

On  Pebruary  28.  1931.  when  this  matter  was  being  heard 
by  a  subc(»nmittee  of  the  Committee  on  the  Judiciary,  the 
senior  Senator  from  North  Carolina  (Mr.  MoasiaoNl  ap- 
peared and  made  this  statement: 

I  deeply  regret  that  my  sense  of  duty  connpels  me  to  interpose 
most  etx^phatlc  objection  to  tlie  oonflrmatlon  of  Ui.  Charles  A. 
Joiuts  for  district  attorney  in  ths  western  dlsUlct  at  Korth 
Carolina. 

My  reasons,  that  Is.  those  which  at  this  time  I  dsaire  to  Kate, 
are.  first.  I  have  become  thorougbly  convinced  that  Mr.  Jonas  U 
such  a  bitter  partisan  in  poIiUcs  and  so  oontroUsd  by  poUUcal 
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[g^hMlfcM  that  IM  "— t***  BO*  to  hM«  Apart  la  ttm  aAminlttrtMm 
of  JwUc*. 

•MODdly.  that  la  •  pr«Mr«d  XMwapaper  artlcl*  vhleb  be  ga^*  to 
tb*  ^«M  oo  Um  Utb  oi  JmniMTf  hbA  puWMu^  in  tb«  Qreens- 
hmo  Dallf  We—  of  Jmuxuizj  13,  be  made  an  aaeault  upon  tbe 
cinnmlttee  ot  tbe  UnUad  Statea  Betvete  toTaetlgatlng  election  oon- 
dMODa  la  Itorth  Carolina,  ao  improper  ta  etaaraeCer  and  ao  untrue 
and  uajuat  la  ftet  that  It  dtecloeea  total  wnfltnaee  Xor  a  posltioa  at 
dfattrtct  attocne^. 

I  bcrewttb  Ala  with  tba  oomalttaa  this  arUela  aad  particularly 
call  attention  to  the  Noood  paragraph  at  the  top  of  bis  article. 

I  call  attention  to  tbe  fact  that  at  that  time  nothing  was 
■Aid  br  the  dtoUnffiditied  Senator  from  North  Carolina  [Mr. 
mouofoml  with  respect  to  tbe  attack  upon  the  courts.    Now 


Mr.  MORRISON.    Mr. 


The  PRBSIDINO  OFKICEK.  Does  the  Senator  from  Dela- 
wn  yMd  to  tbe  Senator  from  North  Carolina? 

Mr.  HASTINO&    I  ytekL 

Mr.  MORRISON.  I  did  not  onderstand  tSie  last  remark 
of  tbe~~SeQator. 

Mr.  HAffTfRQe.  I  said  I  eaOed  attention  to  the  fact  that 
In  the  complaint  acainst  Mr.  Jonas  nothing  was  said  by  the 
Senator  with  respect  to  the  attack  upon  the  courts  of  the 
State  of  Nocfh  Carolina. 

Mr.  MORRISON.  Mr.  Pnektsnt,  I  know  the  Senator  does 
not  want  to  iiileimMinint  me.  I  filed  the  statement  and 
tnterposed  my  objection  to  Mm  apon  the  facts  set  forth  In 
his  interview.  I  did  not  arrue  the  matter;  I  did  not  particu- 
larin;  but  stated  tlM  ohlcctioo  as  I  hare  sUted  on  the 
floor.  Tbsrw  Is  not  tbe  sbghtest  inconsistency  in  my  poei- 
tloD  tXiere  and  here;  hot  I  had  beocnaae  comlnced  that  Mr. 
Jonas  msnifestwl  stich  deep  and  bitter  partisanship  that 
be  ought  not  to  be  iiiiiiurti  il  with  a  position  looking  to  the 
adihtntitratton  of  justSee,  aad  I  filed  the  statement.  I  made 
no  farther  charges  against  him  there,  and  I  have  made  none 


Mr.  HAflniI90&  Mr.  Prasident.  the  statement  is  borne 
eat  by  the  rcotazts  made  by  him  on  the  floor  of  the  Senate 
when  this  question  was  t>ef6re  the  Senate.  I  desire  to  quote 
from  portions  of  his  qwech.  in  which  he  said: 

Mr.  Prwlrtsiit,  the  partleular  matter  about  wbleb  the  Senator 
firooa  Montana  wae  talking  when  be  doaed  bis  remarks  shows 
about  as  dearly  as  atkythlag  elae  in  this  record  tbe  unfitness  of 
Mr.  .Jooas  for  a  poaltloa  ta  connection  with  the  administration 
of  ^latlea. 

There  was  complaint  tn  Worth  Carolina  of  the  old  primary  law 
Mid  Seaater  Banar  led  a  gght  In  Korth  Carolina  to  correct  it. 
not  sleeled.  as  Senator  Walsh  has  been  informed,  to  the 
•ashably  of  tiw  State.  Thm  StaU  never  had  the  benefit 
eC  hla  serrtoes  la  Its  legMaUve  body;  but  as  a  pubUc  man  of  wMe 
taMvenoa  ta  the  State  be  had  the  laws  eorrected.  made  modem 
aB4  up-to-date:  aad  yet.  ta  bis  deep  partlsanishtp,  Mr.  Jonas 
a  spsioh  aMfAs  ^  Mr.  Banar  agatnat  the  old  primary  law 
State  tato  this  euutast  to  try  to  sustain  bis  contention  that 
Soa  laws  are  now  out  of  data  and  eomipt  sad  unfair; 
and  that  Is  about  his  Idea  of  justice,  as  shown  by  other  things  In 
this  raeord.  ^^ 

I  quote  aotn  from  tbt  speedi  of  the  senior  Senator  from 
North  CaraUna: 


But  tbe  whote  rasoed 


Because  he  sscma  to  have  become  such  a  reckless  partisan,  sueh 
an  unfair  man.  ss.  in  my  JudgnMBt.  totally  dlaquaUllas  htaa  to 
'  justice. 


that  ha  Is  a  bmb  of  deep  aad  bitter 


ast  ealy  attacked  this  oonmlttee  tn  this  reckless 

hat  ha  attadBsd  tha  whole  State  of  Horth  caroUaa.  aad 

will   aot  stop   ta  read  his  laaguaga:    it   is   in   the 

they  could  not  gat  aay  juatftca  ia  the  oourta  down 


•  *  • 

t  on  tha  Jadldary  of  North 


And  again — 


kOlt. 


•  •  •  •  •  •  • 

ti»  la  tha  aattooal  oomnUttaamaa  ot  his  party  from  our  State 
aad  tha  head  of  tha  Bsp«Mleaa  machiae  at  that  sutr.  aad  ha 
n  tp  hs  rewardsd  for  an  thla  parttsanship  by  a  place  in  tha 


ta  his  partlsaashlp.  so  hitter,  that 
ta  By  optakm.  for  this  hoooratia 


Bat  thn 


beaays 

n  so 
ta  ho 


And  again: 

But  this  man  is  being  rewarded,  in  my  judgment,  for  a  par- 
tisanalilp  which  ought  not  to  Had  reward  in  tbe  administration  of 
justice  in  any  State. 

And  again: 

A  statement  which  would  Indicate  such  abandoned  partisanship 
that  I  submit  it  disqualifies  that  man  to  help  administer  justice  ia 
any  State. 

And  again: 

Then  he  attacks  the  courts  of  the  State.  It  was  a  reckless 
abandoned  attack,  as  unjust  and  reckless  as  his  attack  upon  tbe 
Nye  committee  and  upon  the  ProgresslTea.  showing  that  xinfalmeea, 
that  lack  of  any  conception  of  those  principles  of  Justice  which  a 
man  who  wants  to  be  an  ol&cer  of  justice  ought  to  have. 

And  again:  ^ 

The  mattor  before  us  now  is  that  here  is  a  man  to  whom  both 
the  Senators  from  North  Carolina  object.  I  want  to  deny  that  it 
ts  on  political  grovinds. 

And  again: 

I  oppose  it  because  I  think  he  has  so  defamed  the  State  whoao 
commission  he  held  at  the  time  be  defamed  it. 

Mr.  President,  I  call  attention  to  those  statements  i^ked 
out  of  the  Senator's  speech,  because  it  seems  to  me.  after  all, 
that  partisanship  has  a  great  deal  to  do  with  the  objection 
to  Mr.  Jonas. 

I  want  to  refer  now  to  a  question  that  is  sometimes  dis* 
cussed  before  the  Senate  and  discussed  very  much  more  out 
of  the  Senate,  namely,  the  practice  of  rejecting  a  nominee 
upon  the  ground  tliat  he  is  personally  obnoxious  to  one  of 
the  Senators  faom  the  State  in  which  he  is  named.  In  order 
that  I  may  make  myself  clear  with  respect  to  this  question 
it  will  be  necessary  for  me  to  read  the  language  of  Mr.  Jonas 
that  is  objected  to.  Here  is  what  the  Junior  Senator  from 
North  Carolina  [Mr.  Baiuct]  particularly, objects  to: 

Criminal  actions  in  the  com^  are  out  of  the  question,  if  for 
no  other  reason  than  the  multiplicity  of  actions,  and  enomK>ue 
expense  and  time  required,  if  private  citizens  should  undertake 
this  method.  Purther,  the  case  of  double  voting  by  Doctor  Avery 
and  wife  at  Maiden,  the  registrar  case  at  Shelby,  completely  showA 
tha  futility  ot  pursuing  thla  coiuve.  Fbe  18  solicitors  of  tbe  State 
could  wake  tbe  dead,  if  they  were  minded  to  perform  great  public 
service,  forget  politics,  and  sift  these  charges  to  the  bottom,  in  an 
impartial  and  nonpartisan  way.    But  will  they? 

I  call  attention  to  the  objection  of  Senator  Baoct.  and 
particularly  to  the  language  of  the  objection: 

Again.  Mr.  Jonas  in  this  article  attacks  the  courts  of  the  Ooon- 
monwealth  of  North  Carolina,  and.  so  far  as  I  ^rn  ooncemed,  that 
is  tbe  gravamen  of  bis  offense. 

I  ask  Senators  who  belieye  in  this  practice  to  oboerre  ait' 
fuDy  this  language: 


I  do  not  hesitate  to 
I  would  not  have  filed 
had  reflected  upon  me 
it  as  in  the  ordinary 
offended  me  personally 
and  I  do  not  think  In 
be  willing,  to  use  tbe 
of  this  sort  by  way  of 
thing  that  is  poUtlcaL 


say  that  IX  be  had  attacked  me  personaUy 

objections  to  blm  on  that  account.    If  he 

in  a  political  campaign,  I  would  have  taken 

course  of  poUUcs.     If  be  bad  very  greatly 

,  I  can  not  conceive  that  I  woxild  be  willing, 

the  term  that  I  shall  serve  here  I  shaU  ever 

high  privilege  that  is  vested  In  a  matter 

venting  anything  that  is  personal  or  any- 


I  can  particular  attention  to  the  question  asked  by  the 
Senator  from  Indiana  [Mr.  WArsoir],  as  follows: 

Mr.  Watsok.  Mr.  President.  1  beard  somewhat  Indistinctly  a 
porUon  of  what  tbe  Senator  said.  I  want  to  ask  the  spedllo 
question  whether  or  not,  after  having  submitted  this  case  in  all 
Its  phases,  be  Is  willing  to  stand  on  the  floor  of  the  Senate  and 
make  tbe  statement  that  this  nomination  Is  personally  offensive 
and  personaUy  obnoxious  to  him? 

I  want  Senators  to  observe  carefully  this  answer: 

Ifr.  Ban«T.  I  made  that  statement  and  explalaed  exactly  whT-** 
not  personal  in  a  personal  sense  and  with  no  intention  what*^' 
ever  to  use  any  power  or  prlvUege  in  this  body  in  a  personal  way, 
but  personal  In  the  seoee  tbat  lie  has  offended  against  my  Ooni^ 
monwealtfa  wantonly  and  tiajuetly. 

I  suggest  that  what  the  Senator  does  is  this:  He  has 
^aeed  the  responsibility  upon  every  Senator  who  believes 
in  the  rule  to  decide  for  himself  whether  the  reasons  he 
has  given  are  good  reasons  or  not  for  his  objection;  in  other 
words,  be  geta  out  from  undCT  this  rula  ot  bebag  r^^^f^^^ 
obnoxious.    He  can  go  back  to  his  own  State  and  say,  "  I 
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spedfleaDy  stated  tbe  dhjectlan  was  not  personal,  bat,  on 
the  other  hand.  I  stated  to  Uie  Senate  what  my  objections 
were,  and  that  it  was  upon  those  objections  I  stated  the 
nominee  was  personally  obnoxious." 

I  have  great  sympathy  for  Senators  who  oppose  the 
nominations  of  persons  from  their  own  States,  whether  the 
nominees  be  of  l^eir  own  political  party  or  whether  the 
contrary  is  the  case,  and  I  think  very  great  weight  ought 
to  be  given  to  such  objections,  but  when  a  Member  of  this 
body  gets  up  on  the  floor  and  undertakes  to  give  some  reason 
that  is  not  a  good  reason  and  then  puts  it  up  to  Senators 
whether  or  not  it  is  a  good  reason — for  instance,  if  he  bases 
his  personally  obnoxious  plea  upon  a  thing  that  is  wholly 
imrcasonable,  such,  for  example,  as  saying,  "The  nominee 
is  personally  obnoxious  to  me  because  I  do  not  like  the  color 
of  his  hair."  or  some  fooUsh  thing  like  that — then  I  say 
the  Senate,  regardless  of  whether  it  has  modlHed  its  rule  or 
whether  it  has  not.  can  not,  with  due  regard  to  its  own 
responsibilities,  permit  a  thing  Uke  that  to  go  by.  It  scans 
to  me  if  we  permit  that  sort  of  thing  to  go  that  we  may  get 
ourselves  into  very  serious  diflaculty. 

Before  ttie  junior  Senator  from  North  Carolina  [Mr. 
BAn.IT]  reached  the  Senate  there  was  nominated  from  North 
Carolina  a  Mr.  McNinch  to  be  a  member  of  the  Federal 
Power  Commission.  A  hearing  was  had  on  the  nomination 
on  December  17.  The  present  senior  Senator  from  North 
Carolina  [Mr.  MoaaisoKl  had  succeeded  the  late  Senator 
Overman,  the  present  senior  Senator  having  been  appointed 
on  December  13,  and  on  December  17  there  was  a  hearing  upon 
that  nomination.  The  senior  Senator  from  North  Carolina 
appeared  before  the  committee.  I  shall  in  a  moment  refer 
to  the  fact  that  the  then  Senator-elect  from  North  Carolina 
[Mr.  BAttrr]  had  opposed  the  confirmation,  but  Senator 
MoRnsoiv  appeared  and  had  this  to  say: 

Mr.  Chairman  and  gentlemen  of  the  committee.  I  hope  I  may 
have  the  sympathy  of  this  entire  committee  in  the  very  unfor- 
tunate predicament  in  which  I  find  myself  on  this  morning  of 
my  Uf e  in  the  Senate.  Mr.  McNlncb  is  an  elder  in  the  Presby- 
terian Church  to  which  my  family  belongs  and  of  which  I  am 
a  feeble  member.  I  have  known  him  for  something  lilce  a  quarter 
of  a  century,  and  we  have  been  mutuaUy  professing  warm  per- 
sonal friendship  for  each  other.  He  lives  on  a  beautiful  property 
adjoming  my  own,  only  a  street  dividing  us.  I  am  quite  sure 
that  my  colleague-to-be  and  dear  friend  Senator-elect  BAn.rr  Is 
absolutely  sincere  in  all  he  said  to  you  about  Mr.  McNinch,  and 
will  be  sincere  in  what  he  says  about  anything,  but  I  know  Mr. 
McNinch.  I  think,  better  than  he  does.  Mr.  McNinch  U  a  man  of 
unquestioned  character  and  deep  religious  life.  For  years  he  has 
taught  possibly  the  largest  man's  Bible  class  in  our  State,  in  our 
church.  He  took  the  course  he  took  In  poUUcs  because  of  deep 
sincerity,  "as  deep  a  sincerity,  in  my  opinion,  as  that  of  any  man 
who  was  ever  moved  to  high  action.  I  did  my  best,  as  bis  neighbor 
and  friend,  to  keep  blm  from  making  what  I  thought  was  a  great 
mistake.  He  was  at  that  time  in  a  very  delicate  state  of  health. 
He  bad  been  in  tbe  hospital  for  some  three  or. four  months,  and 
I  remember  that  I  flnaUy  told  him  this,  tbat  personaUy  I  did  not 
believe  he  could  stand  it;  I  was  afraid  it  would  kill  blm.  He  said 
he  could  not  help  It  If  It  did;  that  he  must  do  it. 

I  sat  In  the  committee  and  heard  the  Senator  from  North 
Carolina  make  that  statement,  and  I  reached  the  conclusion 
then,  which  I  have  reUined  since,  that  he  was  a  generous 
man  and  willing  and  anxious  to  do  the  fair  thing  with  all 
persons. 

I  now  want  to  read  in  the  same  connection,  in  order  that 
we  may  determine  whether  or  not  the  practice  of  consider- 
ing conclusive  a  personal  objection  that  is  urged  is  a  danger- 
ous thing,  what  the  Senator  elect  [Mr.  Baiuet]  had  to  say 
with  respect  to  that  subject.  Before  he  came  to  the  Senate, 
after  his  election  in  November,  he  appealed  to  Senator  Over- 
man, who  was  then  in  the  Senate,  with  a  letter  dated  De- 
cember 4.  1930.  and  reading  as  follows: 

DccncBsa  4.  1930. 

Mt  Da4B  SxMAToa  OvnucAM:  1  protest  against  the  confirmation 
by  the  Senate  of  the  appointment  of  Mr.  Frank  McNinch  as  a 
member  of  the  Fodcrai  Power  C<xnml8Slon. 

Under  other  than  most  unusual  conditions  I  would  be  slow  to 
Impose  tbe  appointment  of  any  North  Carolinian,  and  as  a  rule  I 
would  hesitate  to  protest  against  the  confirmation  of  any  prwi- 
dentlal  appointee.  But  there  ore  irresistible  considerations  for 
opp(wlng  the  eonflrmatlon  of  the  appointment  of  Mr.  McNinch,  as 
followa: 


r  am  reading  this  to  the  Senate  fer  tfae  fRtrpose  of  asking 
a  question  whether  the  Junior  Senator  from  North  Carolina 
did  not  have  more  reason  for  saying  that  the  nominee  In 
that  case  was  personally  obnoxious  to  him  than  he  hod  in 
the  present  case. 

1.  The  appointment  Is  transparently  political.  Wa  are  Informed 
tbat  Mr.  McNinch  has  been  named  as  a  Democrat.  Assuming  that 
he  is  a  Democrat,  tbe  President  has  appointed  blm  by  way  of 
reward  for  supporting  the  Republican  national  ticket  tn  1928.  If 
those  who  put  him  forward  or  the  President  who  named  blm 
should  undertake  to  deny  this,  they  would  be  laughed  out  of  tbe 
presence  of  those  to  whom  they  uttered  their  denials.  Such  an 
appointment  ts  contrary  to  the  spirit.  Lf  not  the  letter,  of  tha  law. 
The  President  has  no  moral  right  to  give  a  Democrat  appoint- 
ment as  a  reward  for  supporting  the  Republican  ticket.  To  hold 
that  he  has  is  to  bold  that  Democratic  appointments  may  be 
given  only  to  those  who  have  supported  the  Republican  ticket. 

a.  As  manager  of  a  political  campaign  in  this  State  in  1028 — In 
the  interest  of  the  Republican  national  ticket,  and  in  direct 
alliance  with  the  Republican  campaign  committee — Mr.  McNlncb 
waged  a  campaign  in  which  considerable  money  was  expended. 
How  much,  no  one  knows;  but  there  are  thousands  of  citlsens 
who  believe  that  it  was  no  small  sum.  Whence  it  came,  or  bow 
it  was  expended,  we  do  not  know,  but  no  one  here  believes  it 
came  from  soinroes  creditable  to  Mr.  McNlncb.  There  have  been 
rumors  of  a  rather  substantial  character  for  more  than  two  years, 
that  at  least  one  power  company  was  In  the  number  of  tha 
McNinch  contributors.    These  rumors  have  not  been  denied. 

I  have  no  definite  Information  as  to  the  sources  of  the  McNinch 
fttr"r*<gn  fund,  but  Mr.  McNinch  has  only  himself  to  blasM  lor 
tbe  impression  that  tbe  riunors  to  which  I  have  referred  ware 
only  too  well  founded.  This  Impreaslon  can  not  be  erased  now. 
He  could  have  denied  them  at  the  time  or  ha  could  have  re- 
ported his  contributions  in  detaU.  aa  our  attorney  general  held  . 
the  law  to  require  of  him,  but  he  chose  to  remain  silent  whan 
formally  called  upon  by  the  State  to  make  disclosure.  If  he  had 
nothUig  to  conceal,  why  did  he  pursue  the  oourae  of  the  oae  who 
did  have  somewhat  to  conceal? 

Certainly  if  any  power  company  did  contribute  to  the  McNinch 
campaign  fund,  that  fact  disqualifies  him.  And.  I  may  add.  the 
fact  that  Mr.  McNinch  has  pursued  a  course  now  for  more  than 
two  years  calculated  to  confirm  widespread  nunors  that  be  did 
receive  funds  from  such  a  source  strikes  so  bioadly  at  tbe  populsr 
confidence  in  him  tbat  every  act  of  bis  as  power  commissioner 
would  be  reviewed  with  suspicion,  and  not  tmjtiatly.  Tbls  also 
disqualifies  blm. 

Of  even  more  significance,  tbe  refusal  by  Mr.  McNinch  to  retort 
the  receipts  and  disbursements  of  the  campaign  conducted  by 
blm,  in  the  face  of  a  ruling  by  the  attorney  general  tbat  the  law 
required  of  blm  such  a  report,  not  only  confirmed  suspicions  ot 
the  gravest  character,  but.  In  that  It  maalfasted  a  eontaokpttKnu 
attitude  toward  sound  public  opinion,  and  defied  a  righteous  de- 
mand approved  by  public  policy  and  admitted  to  be  consonant 
with  tbe  splilt  of  tbe  law.  it  cost  Mr.  McNlaeb  once  and  for  ell 
tbe  confidence  of  tbe  people  of  this  Stata.  They  have  no  monn 
respect  for  him  than  he  chose  to  show  for  them.  By  bis  own  acta 
he  deliberately  placed  himself  In  tha  category  of  irresponsible 
political  adventurers. 

It  will  not  serve  now  fer  him  to  mate  dental  or  report.  Ooafl- 
dence  in  him  has  been  destroyed.  The  imprass^ngi  la  Indelible. 
Repentance  in  tha  prospect  of  rearard  or  the  sight  of  ptinlshment 
is  justly  to  be  discounted  as  rather  desire  for  the  reward  or  dread 
of  tbe  pimlshment. 

8.  A  further  consideratkm  of  great  weight  is  thla:  The  dream- 
stances  of  this  appointment  are  such  as  to  give  oolor  to  suspicions 
that  one  or  more  power  companlea.  tbe  operations  of  which  are 
to  be  supervised  by  the  Federal  Power  Commission,  are  proposing 
to  have  a  band   in   the  appointmmt  of  those  who  in   judicial 
capacity  are  to  determine  rigbta  aa  between  them  and  oonauaMTS. 
I  do  not  say  that  thU  is  true.    I  b<q[ie  It  la  not  true.    But  such 
suspicions  should  not  be  cultivated.    Power  companies  themselves 
should  pursue  a  course  that  will  prevent  the  cultivation  of  such 
suspicions.     The  membership  of  the  Vedarsl  Power  OommUatoa 
must  be  above  all  suspicion.    It  must  command  oonfldenoa  la  all 
events,  and.  unless  it  shall,  drastic  measures  will  be  tha  conse- 
quence.    I  am  for  a  square  deal  for  the  power  companies,  for 
encouraging  them  and  expanding  their  nsefulnass.    To  be  sure. 
they  know  that  activity  l^  any  one  ot  them  ta  determining  an 
appointment  to  tbe  Federal  Power  Commission  would  be  regarded 
ss  a  challenge  to  be  accepted  without  a  moment's  hsitatlon.  and 
the  svisplcion  of  such  activity  with  oolor  to  support  it  will  go  Ur 
to  create  bad  feeling.     We  seek  mutuaUy  belpfiU  ralatlons:  hut 
we  know  how  to  respond  to  an  act  of  war.    It  will  not  be  dUBcult 
to  find  men  for  this  high  ofllce  la  whom  we  may  repose  such  faith 
M  is  reposed  in  our  judiciary.     Nothing  short  of  this  will  serre. 
It  Is  the  part  of  prudence,  therefore,  to  reject  this  appotatSMot. 
4.  It  must  be  admitted  tbat  Mr.  McNiaeh  has  no  remarkable 
qualifications  for  this  position.     His  standing  as  a  man  Is  good. 
but  no  better  than  that  of  millions;  hU  repute  as  a  lawyer  U 
good   but  there  are  at  least  a  score  of  lawyers  at  the  Charlotta 
bar  who  outrank  him.    No  <me  that  knows  him  would  attrlhato 
to  hipi  judicial  temperament.    It  is  true  that  he  baa  enjoyed  aooks 
inconstant  prominence  as  a  politician,  but  that  has  been  duemore 
to  tbe  Irregular  oonrse  he  has  pursued  than  to  unusual  gifts.    If 
the  otB«^  to  whiah  the  Prealdant  has  aaaksd  him  were  aa  elacttaa 
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:   nor 

Id  tf<MltV>T*  to  thftt.  on  Deoonber  17  the  Junior  Soaatar 
nam  Nortli  CaroUaa  (Mr.  B«xurr]  appemred  before  the 
committee  and  bad  this  to  say: 


I  am  h«r«  tn  my  e^iMetty  M  •  unam  of  th*  9Uta  at  Korth 
Ow«lln*  •nd  tm  m  Dmrnoent,  axkd  aid  bo*  •tandlag  at  «11  on  my 
OMory  of  Hflit  or  tntvcaee  Ivy  wsy  of  betag  Smuitor  eteoC  from 
OM  Stato  oC  North  Owollm.  An4.  of  eourae.  wb*t  I  have  to  ny 
li  aatd  with  ttM  utaM«k  rtiipTt  and  raeard  for  Senator  Simmons 
for  Senator  Mo— on  -It  la  a  matter  of  Olflerence.  and.  aa  I 
tt.  a  matter  of  mgeieoce  ta  tlia  Mnae  of  duty. 
I  hav*  protoalad  agatiM^  uw  eoaftrmatlon  of  Itr.  IfeNinch. 
OD  tlM  giwiad  that  be  la  not  a  Democrat.  And  In  my  letter 
of  protwt  I  atatad  that  I  did  not  concede  the  President  of  the 
imttad  Stataa  bad  tiM  rtcbt.  the  moral  right,  to  reward  with  a 
DaBsoeratte  aMolntaeat  a  man  for  bavtBg  supported  the  Repuh- 
UcsD  oanae.  ateee  I  maHir  that  protest  Mr.  McNlnch  has  testified 
bsre.  and  ba  not  only  admlta  that  be  supported  the  national 
■rpfttbtleaa  ttdiei  In  l«n.  leading  tb<»  flght  m  an  olBelal  way  in 
north  Garottara.  but  be  aftae  admits  that  he  voted  for  Mr.  Charles 
A.  ypnai.  thu  nsvabUcan  eandldate  for  Congress  In  the  ninth 
dlatrtct  of  North  Oarallaa,  and  voted  against  Mr.  BuLwimcLB,  the 
PtmoTTatlt  candidate. 

Now.  that  WM  tbfS  one  distrtet  tn  the  State  of  North  Or(rtlna 
IB  «1Ueh  tba  eentaM  wm  doae.  It  was  the  one  district  tai  the 
Id  which  tha  dcoMods  of  loyidty  to  party  were  at  the  peak. 
Memnch  states  thstt  he  roted  for  the  RepoMlcan  candidate 
m  ItSO  ttnder  an  entirely  different  set  of  ctrcum- 
•SlsttBf  iB  ItOS.  Now,  X  trust  that  this  com- 
not  CBSMtdsT  this  persunal  at  all.  He  not  only  ad- 
alttad  thaft  he  voted  for  the  Bapfabllean  candidate  for  Congress 
tB  a  doae  OBOtast.  In  a  doae  dtotrlct.  tn  IMO.  but  that  he  did  not 
«eta  for  the  Danweratle  eaodldate  for  the  United  States  Senate 
hi  that  anae  dettluu.  Moveoatoer  4.  IMO. 


tbat  be  did  not  vote  fer  Senator  Baxlkt. 
Mr.  President,  will  the  Senator  Tleld  for  a 


In  other 

Mr.  REBD. 
qneettop?  

Ibe   PRMIIMMQ   OFFICER.    Does    the   Senator    from 
DelatntFe  jrMd  to  the  Senator  from  Pennsyfranla? 

Ht.  HASTDfOS.    I  Tleld  to  the  Senator  from  Pennsyl- 


I 


Mr.  RKED.  What  troubles  me  is  not  the  point  Uiat  tbe 
Senator  bad  been  making  so  forcefully.  It  Is  not  ttie  qties- 
tku  of  what  we  might  da  on  these  facts,  but  it  is  a  question 
of  the  fotoe  thsKt  should  be  given  to  the  objection,  phrased 
as  It  was  by  the  lonior  Senator  from  North  CaroUna.  when 
he  says  that  because  of  what  he  considers  to  be  insulting 
lan»ua»e  about  the  eourte  of  North  GaroHna  he  feels  con- 
■Uaiued  to  make  the  objeetion  that  the  nominee  is  per- 
sonally obnoskius. 

I  do  not  bellere  that  on  the  faets  I  would  have  made  (he 
ohjactloa  If  I  had  been  in  the  Senator's  place;  but  I  am 
very  much  eooceroed  to  know  what  is  our  duty  when  the 
Senator  does  see  fit  to  make  the  objection  in  that  way. 

If  we  are  to  go  behind  his  objection  to  analyse  his  reasons 
In  every  case,  then  there  Is  no  sense  in  the  objection  by 
Meelf :  and  yet  erer  sinee  the  Senate  was  created  it  has  been 
Its  custom  to  honor  that  oblectlon.  particularly  when  made 
to  the  nomlnatioo  of  a  person  who  was  to  perform  duties 
entireiy  wlthta  the  Senator's  own  State. 

If  we  are  lolni  to  anatya^  his  reasons,  there  never  was 
In  the  use  of  the  phrase  "  po^onally  obnoxious." 
wasana  stood  for  thcB»elv«s.  It  must  be  that 
the  eblectlon  has  been  given  a  weight  over  and  above  the 
reasoiM  that  were  ascribed  f or  tt  or  t2>e  Senate  never  would 
have  paid  any  attention  tc  it. 

Mr.  JOHNSOW.    Mr.  President,  wfll  the  Senator  yield? 

TSm  PRi«n>TTfO  OFFiCKK.  Does  the  Senator  from 
Delaware  yield  to  the  8«!nator  from  California? 

Mr.  HAnpnS.    I  da 

Mr.  JOHMBCMf .  I  do  not  want  to  hiter ject  myself  Into  the 
debate;  but  this  Is  a  ^lestlon  that  oftan  has  occurred  to  me. 
and  it  is  one  that  we  ooght  to  have  determined  with  some 
fah  degree  or  eenalnty. 

I  do  not  understand  the  objection  ever  to  be  tenable  ex- 
cept it  be  of  pexaonal  character.  That  is»  if  the  objection 
li  tt>  be  hSMlBd  at  an.  tt  la  an  ohjeetlon  that  the  Individual 
or  the  Senator  making  It  talces  as  a  personal  objection  and 
says  that  an  appointment  is  obnoxious  or  Is  offensive  to  him, 
WhMi.  however,  the  Senator  dlvoreea  that  ohiection  from  the 
personal  aqwct  and  says,  "  This  nomination  is  objectionable 


and  offensive  to  me  becaoae  of  remarks  that  have  been  nuuie 
oonoeming  courts  of  the  land,  and  is  not  personal  at  all." 
even  upon  the  rigid  rule  that  is  suggested,  that  by  no  means 
do  I  subscribe  to  wholly,  with  that  statement  of  facts — and 
that  is  the  statement  of  facts  in  this  case,  I  take  it  from 
what  the  Senator 'from  Delaware  has  quoted  and  from  what 
I  heard  the  Senator  from  North  Carolina  say — the  objection 
falls  to  the  ground  as  an  absolute  bar  to  the  confirmation 
of  an  individual  that  is  before  us. 

Mr.  REED.  I  see  the  Senator's  point;  and  I  felt  slmllar 
trouble  in  construing  the  language  of  the  Senator  from 
North  Carolina.  He  seems  to  be  making  a  distinction  be- 
tween two  uses  of  the  same  word.  He  says  that  this  Is  not 
a  personal  objection,  but  the  nominee  Is  personally  obnox- 
ious.   Of  course,  that  is  somewhat  contradictory. 

Mr.  JOHNSON.  Then  he  proceeds  to  say  that  he  Is  per- 
sonally obnoxious  because  he  said  certain  things  about  the 
courts  of  the  State. 

Mr.  REED.  After  I  had  listened  to  him  a  while  It  came 
to  me  that  what  he  meant  was  that  the  nominee  was  not 
obnoxious  because  of  any  personal  qualities  but  he  was 
obnoxious  to  the  8enat<Hr  personally  because  of  his  sup- 
posed insults  to  the  courts.  In  other  words,  it  was  such  a 
persozud  objection  as  one  might  have  to  a  man  that  he  had 
never  seen,  because  of  some  conduct. 

Mr.  JOHNSON.  Exactly.  Now,  the  moment  that  you 
begin  to  analyse  reastms  for  this  objection  that  is  peculiar 
to  the  Senate  that  instant  yon  are  removing  the  objection 
itself. 

Mr.  RESD.    That  is  what  I  meant  in  what  I  Itarst  scUd. 

Mr.  JOHNSON.  So  it  strikes  me  that  in  this  Instance, 
where  the  objection  is  based  upon  a  definite  ground  that  is 
^dcifically  stated  by  the  Senator,  the  old  idea  that  existed 
in  the  Senate  of  rejecting  a  man  because  of  his  being  of- 
fensive or  obnoxious  is  gone,  and  the  query  is  whether  the 
objection  that  is  made  is  one  that  should  militate  against 
the  oonArmation  of  the  appodntee. 

Mr.  REED.  That  Is  Just  the  thing  that  has  been  worry- 
ing me  all  through  this  case. 

Mr.  JOHNSON.  I  remember — and  it  is  no  violation  of 
what  may  have  occurred  In  executive  session — that  one  of 
the  first  executive  sessions  where  there  was  a  battle  royal 
upon  this  subject  after  I  came  here  was  between  the  two 
Senators  from  Arkansas.  I  thmk  I  qpeak  with  accuracy  In 
that  regard.  Some  of  the  older  Members  who  are  here  may 
recall  the  circumstance. 

There  was  a  gentleman  from  Arkansas  then  sitting  here. 
together  with  the  esteemed  Democratic  leader,  and  there  was 
a  struggle  as  to  tbe  confirmation  of  some  particular  ap- 
podntee in  which  those  two  gentlemen  were  of  opposite 
minds.  Then  it  was  that  In  executive  sessioiv— the  Senator 
from  Montana  [Mr.  Walsh]  may  recall  it,  or  the  Senator 
from  Arizona  IMr.  Ashusst] — at  length  the  question  was 
argued  as  to  whether  or  not  the  mere  statement  of  an  indi- 
vidual as  to  one  being  offensive  to  him  should  be  conclusive, 
or  whether  we  should  go  behind  the  statement  and  ascer- 
tain whether  the  reasons  presented  were  sufficient  to  Justify 
the  statement  of  the  individual  being  offensive  and  obnox- 
ious. I  think  from  that  time  on  the  rule,  if  rule  it  were — 
the  word  "custom"  is  better,  I  think,  to  describe  11^— the 
custom  was  relaxed,  and  it  has  been  a  long,  long  time  since 
I  have  heard  of  any  individual  being  rejected  solely  because 
some  Senator  said  he  was  obnoxious  or  objectionable. 

I  know  ttiat  on  one  occasion  in  rather  a  protracted  con- 
test I  had  on  the  confirmation  of  a  gentleman  here,  it  was 
suggested  that  I  assert  that  reason  and  make  It  absolute. 
I  declined.  That,  however,  is  a  mere  personal  viewpoint  one 
has  in  regard  to  the  matter;  and  although  the  individual  in 
question  was  not  only  objectionable  and  offensive  to  me  but 
I  would  have  been  delighted  publicly  to  have  told  Mm  the 
reason  for  that  opinion  on  my  part,  I  never  made  the  objec- 
tion, and  never  could  bring  myself  under  any  circumstances 
to  make  that  objection,  personal  tn  character.  Gradually, 
I  think,  the  (^  rule  has  been  relaxed,  so  that  the  objection 
no  longer  is  one  that  is  absolute  in  this  body,  but  is  one  the 
reasons  for  which  the  body  will,  determine  and  will  insist 
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upon  knowing  the  facts  concerning,  just  as  in  tegaird  to 
other  matters. 
I  ask  the  Senator  to  pardon  me  for  interrupting. 
Mr.  REED.    Mr.  President,  with  the  permission  of  the 

Senator  from  Delaware 

Mr.  HASnNOS.    I  yield. 

Mr.  REED.  If  that  is  so.  If  the  Senator  is  expectant, 
having  made  the  objection,  of  establishing  the  soundness  of 
his  reasons,  he  might  just  as  well  have  shown  his  sound 
reasons  to  begin  with  and  have  never  made  the  objection. 

Mr.  JOHNSON.  The  Senator  is  entirely  right;  but  In 
this  instance  even  that  question  does  not  arise,  because  with 
the  objection  is  coupled  the  statement  that  this  objection  is 
not  personal  in  any  regard,  that  it  is  not  made  for  personad 
reasons  at  all  but  is  made  solely  because  of  certain  utter- 
ances upon  the  part  of  the  nominee.  So  that  I  think  even 
the  suggestion  the  Senator  makes  does  not  arise  here  at  all, 
because  perfectly  plainly  and  frankly — and  I  think  he  is  to 
be  complimented  upon  that  stand — the  Senator  from  North 
Carolina  says.  "  He  is  offensive  and  obnoxious  to  me,  not 
because  of  any  pergonal  qualities  of  his,  or  because  of  any 
personal  feeling  I  have  toward  him,  or  because  of  anything 
he  has  done  to  me  individually  and  persozudly.  but  because 
of  certain  public  utterances  he  has  made." 

Mr.  BAILEY.    Mr.  President- 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Delaware  yield  to  the  Senator  from  North  Carolina? 
Mr.  HASTINGS.    I  yield. 

Mr.  BAILEY.  I  wish  to  undertake  to  clear  up  the  matter 
with  reference  to  my  attitude  and  my  conception.  Let  me 
say  very  plalx^  that  if  I  were  assured  that  upon  saying  to 
the  Senate  that  this  appointee  were  personally  obnoxious  to 
me,  and  nothing  more,  every  Senator  here,  upon  that  state- 
ment, would  vote  against  confirmation.  I  would  not  make 
the  statement.  I  never  shot  a  bird  on  the  ground  in  my  life, 
and  I  am  not  going  to  do  it  here. 

Mr.  JOHNSON.  Mr.  President,  may  I  compliiment  the 
Senator  upon  that  statement?  I  think  that  statement  is 
quite  worthy  of  the  Senator,  and  I  am  delighted  to  hear  him 
make  it.  It  is  tbe  attitude  that  I  have  always  maintained 
here,  and  I  think  the  attitude  which  ought  to  be  main- 
twined. 

Mr.  BAILEY.  Mr.  President,  I  have  not  had  any  other 
thought,  and  I  imdertook  here  the  other  day  to  make  that 
clear.  I  would  not  take  advantage  of  my  worst  enemy  by 
reason  of  any  supposed  privilege  vested  in  me  by  a  custom. 
I  would  not  do  that. 

Mr.  REED.  Mr.  President,  If  the  Senator  from  Delaware 
vnll  yield  to  me,  I  would  like  to  say  that  the  Senator  from 
North  Carolina  is  making  my  path  very  hard.  If  he  said 
simply.  "  This  nomination  is  personally  objectionable  to  me," 
I  should  vote  against  the  confirmation. 
Mr.  BAILEY.    I  understand  that. 

Mr.  REED.  But  the  Senator  now  expressly  states  that  he 
does  not  do  that. 

Mr,  BAILEY.  Precisely:  and  I  am  perfectly  willing  to 
stand  upon  that — perfectly  willing. 

Mr.  REED.  Then  does  not  the  Senator  Invite  us  to  test 
the  soundness  of  the  reasons  that  are  ascribed  for  rejecting 
the  nomination? 

Mr.  BAILEY.  Absolutely;  and  nothing  else  has  ever  been 
in  contemplation  In  my  mind.  Let  me  make  that  perfectly 
cle&r. 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Delaware  jrield  further? 
Mr.  HASTINGS.    I  yield. 

Mr.  BAILEY.  I  think  I  have  made  the  statement  so  far 
perfectly  clear,  but  let  me  go  further.  I  have  stated  that 
the  confirmation  of  Mr.  Jonas  would  not  be  personally  ob- 
jectionable to  me  on  the  ground  of  any  personal  relationship 
whatever,  and  that  if  it  were,  I  would  not  bring  the  objec- 
tion here.    I  would  not  take  thi^  advantage  of  anybody. 

Now.  the  next  point.  I  have  stated  that  his  appointment 
is  personally  objectionable  to  me,  first,  on  the  ground  that 
he  made  a  statement  concerning  the  courts  and  their  ca- 
pacity to  do  justice  in  election  cases  in  North  Carolina 


irtdch  tended  to  brbag  disgrace  and  iMoqay  upon  tin 

monwealth,  and  that  in  that  sense  the  appointment 
personally  obJecti<mable.  However,  if.  in  the  judgment  ot 
any  Senator  here — and  I  wish  every  Senator  to  get  the  force 
of  this — he  differs  with  me  in  that  matter,  there  is  not  the 
ranotest  possibfllty  that  I  will  ever  criticise  him  or  have 
the  slightest  disposition  to  entertain  resentment  toward  him 
by  reason  of  what  I  conceive  to  be  nothing  more  than,  per- 
haps, a  difference  in  point  of  view,  or  certainly  a  difference 
of  opinion.  « 

Mr.  HASTINGS.    Mr.  President 

Mr.  BAILEY.  I  have  not  flaisbed.  if  the  Senator  wlH 
permit  me. 

Mr.  HASTINOS.  I  am  perfectly  wilttng  to  yidd  to  the 
Senator. 

Mr.  BAILinr.  Ihat  was  not  the  only  ground,  but  I  sub- 
mit that  ground  to  the  judgment  and  the  wisdom  of  the  Sen- 
ate without  any  misgivings  whatew. 

There  was  another  ground,  and  that  ground  was  Uds: 
That  he  made  the  statement  that  he  was  x«apontit)Ic  for  the 
contest  in  which  I  am  engaged,  and  I  considered  that  in  ttte 
nature  of  a  challenge  to  me.  I  tbdnk  Senators  are  familiar 
with  the  language.  He  said.  "  This  is  my  first  move  "  or  "  my 
first  step,"  by  way  of  answer  to  the  charges  purporting  to 
have  been  lodged  by  the  senior  Senator  from  North  Carolina, 
no  charges  in  fact  having  been  lodged  in  any  specific  way. 

Again,  there  is  another  ground  of  personal  objection  and 
personal  obnoxiousness,  in  that  he  uttered  wtiat  has  been 
designated  here  by  distinguished  Senators,  and  very  notable 
and  capable  lawyers,  n  Ubel.  which  has  two  aspects.  It  was 
the  Boaiar  Senator  from  Pennsylvania  who  stated  that  the 
language  with  reference  to  Senator  Ntx  was  Ubelous  in  char* : 
acter;  and  if  libelous  with  reqtect  to  him.  it  was  libelous  witlir' 
respect  to  all  the  other  members  of  the  so-called  Nye  com- 
mittee. But  lode  at  the  other  side  of  it.  If  it  is  hbelous  at 
all.  it  is  eqtially  libekms  of  the  Democratie  Party.  He  said 
that  the  Nye  committee  ought  to  liave  been  paid  by  the 
Democratic  Party.  The  Ubel  reaches  to  both  parties  to  the 
statement. 

There  are  three  grounds  which  I  laid,  and  I  laid  them 
subject  to  the  judgment  of  every  Senator  here,  and  with 
never  a  thought  that  the  day  will  ever  come  when  in  my 
capacity  as  Senator  I  will  undertake  to  defeat  any  appoint- 
ment here  by  rising  and  merely  saying  that  the  appointment 
is  personally  obnoxious  to  me. 

I  hope,  Mr.  President  and  Senators,  that  I  have  cleared  this 
matter  absolutely,  but  if  I  have  not,  and  any  Senator  wishes 
to  ask  me  a  question.  I  will^take  the  greatest  pleasure  in  an- 
swering it. 

Mr.  HASTINGS.  Mr.  President,  before  resuming  my 
speech.  I  particularly  want  to  thank  the  Senator  from  Penn- 
sylvania [Mr.  Rexd]  and  the  Senator  from  California  tMr. 
JoHHSON],  who  have  had  long  experience  in  the  Senate,  for 
their  discussion  of  this  rule.  I  might  say,  in  this  coimectlon. 
that  I  have  not  intended,  during  my  remarks,  to  reflect  in 
any  way  upon  the  Senators  from  North  Carolina,  and  I  have 
not  intended  in  any  way  to  reflect  upon  the  State  of  North 
Carolina,  nor  even  the  laws  of  North  Carolina-  I  have  oxily 
stated  what  other  people,  people  living  in  that  State,  have 
said,  which  I  beUeved  it  was  necessary  for  me  to  do  in  order 
to  make  the  position  I  have  taken  perfectly  clear. 

I  want  to  say.  as  an  excuse  for  taking  up  the  time  of  the 
Senate,  that  it  was  my  beUef  that  there  was  a  mlsunder- 
standiiig  on  the  part  of  the  Senators  as  to  the  nature  of  this 
objection  made.  As  I  read  Uw  RxcotB,  I  could  not  conceive 
of  the  Senate  adopting  any  such  rule  as  that. 

I  want  to  make  this  general  observation  to  response  to  the 
Senator  fnan  Pennsylvania,  that  I  should  be  in  very  much 
greater  difllculty,  if  I  beUeved  as  thoroughly  to  this  rule  as 
he  does,  if  the  Senator  from  North  Carolina  merely  rose  to 
his  place  and  said,  "  I  object  because  this  man  is  personally 
obnoxious  to  me,"  and  nothing  more. 

The  difference  between  that  position  and  the  position  he 
has  taken  is'  this:  In  the  first  case  be  assumes  the  whole 
responsibility;  but  as  he  puU  It  now.  he  puU  the  whsle  rs- 
sponsibUity  on  the  Members  of  the  Senate,  and  they  must 
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MBertain  for  tbemaelTCs  wtaetber  that  to  «  good  (Ejection 
or  vbettocr  it  ts  not. 

X  think  It  is  prvbmbly  trt»  that  in  the  days  gone  bar.  when 
we  had  executive  sessions  with  doeed  doors,  and  the  people 
OB  the  outside  knew  not  what  was  going  on  inside,  it  was 
Doi  a  particuiarhr  ditteult  thing  (or  a  Senator  to  rise  in  his 
ptace  and  eay.  "  This  nt^yt^rtti^  is  personally  objectionable  to 
me."  and  for  the  Senate  forthwith  to  refuse  to  eonftnn. 
But  if  we  adopt  the  rule  as  it  was  adopted,  and  the  nominee 
is  rejected  upon  any  suah  ground  as  the  Senator  from 
North  Carolina  stated.  I  am  not  at  all  certain  that  the  open 
exeeutite  nowion  wtTl  not  force  ua  to  abolish  that  practice 
entirely. 

I  do  nol  believe  the  peo|4«  of  this  ooimtry  are  going  to 
permit  the  personal  pique  of  an  individual  Senator  to  defeat 
the  noninee  o<  a  President  for  any  olBce.  I  do  not  believe 
the  people  of  this  country  are  going  to  permit  the  personal 
pique  of  an  individual  Senator  to  defeat,  perhaps,  the  opin- 
ion of  96  other  Senators  iHxo  sit  in  this  body,  and  who  have 
a  duty  with  respect  to  that  matter. 

Mr.  LOMO  reee. 

lir.  HASTDfOA.  Just  a  moment.  I  wuit  to  say  that  I 
here  am  daand  as  a  reactionary,  probably  because  of  my 
love  for  old  prtnctples  and  estabtiahed  precedents:  but  I 
want  to  ay  at  this  time  that  if  this  rule  is  to  be  constnwd 
in  any  such  way  as  this.  I  shall  not  hesitate  to  run  away 
ftom  a  practice  that  is  frau^t  with  so  many  evils  that  it 
wo«ld  be  dilBcKdt  to  enumerate  them  in  a  spee^  like  this. 

Now  I  yldd  to  tbe  Senator  from  Louisiana. 

Ifr.  LONG.  Mr.  PrsBldeBt.  this  «um.  according  to  the 
gtfHt^^y  from  North  Carolina,  published  a  statement  in  which 
he  said  that  he  f  ototed  upon  the  Senate  an  election  contest 
biMnnsB  Ua  n«— «*w^i/*w  was  opposed  here  in  the  Senate  by 
the  nenetor  against  whom  the  contest  is  lodged.  Considering 
>  the  Baany  thousands  of  doUars  of  expense  to  the  Oovemment 
at  the  ITniled  States  Inrolved  In  a  contest  of  that  kind, 
bronght  by  this  man  whose  iKimlnatloo  is  before  the  Senate 
tor  iiHiniiiiattim.  deee  it  not  seem  to  the  Senator  that  the 
pique  wouM  come  from  the  other  man.  who  brou^t  here 
apparently  a  pwrennal  quarrel  of  his  own  as  a  shield  to  his 
own  matter,  which  has  cost  the  United  States  Qovenmient. 
and  the  Senate,  oat  of  its  expense  fund,  probably  as  mt>ch 
as  forty  or  fifty  thousand  dollars? 

Mr.  HAflTINCie.  Mr.  President.  I  am  trying  to  find  In 
the  record  Just  what  it  was  from  which  the  Senator  from 
North  Carolina  drew  the  Impression  that  Mr.  Jonas  was 
Twiwniiblo  for  the  contest  to  which  the  Senator  referred. 
I  ftaad  tt  on  pi«e  21.    Mr.  Jonas  replied: 

That  Is  aiy  first  step  m  vliMllc»tln(  myself. 

Itiat  Is  the  language  complained  of.  The  comment  on  it 
by  the  Junior  Senator  from  North  Carolina  [Mr.  Baoxy] 
is  as  follows: 


Thus  xlmlttlag  ttet  Ibe  eoatest  «m  teatltntsd  by  him'' not  in 
good  fsUb.  but  ••  •  ise«s\ize  of  tetaUatlon  snd  apparently  for 
tbe  purpose  of  teUiglog  about  support  of  t&e  conflnnation  of  his 
appotntaa«a«  by  bm. 


li 


Mr.  BIAINg.    Ut.  President 

lite  PRESIDINU  OFFICER.  Does  the  Senator  from  Del- 
aware yield  to  the  Senator  from  Wisconsin? 

Mr.  HASTINGS.    I  yield. 

Mr.  BLAINX.  With  the  Sexuttor's  permission,  may  I  say 
that  be  win  find  the  report  quite  fUI^  set  out  on  pages  12 
and  IS  of  the  hearings 

Mr.  HASTINQSl  Yes.  I  will  read  from  the  ncard  of 
the  Clearings  at  page  12.  and  I  thank  the  Senator  for  calling 
my  attrntion  to  tL 

It  is  aheolutely  denied  fay  Mr.  Jonas  that  he  had  Miything 
to  (do  with  it.  It  ia  denied  hy  Mr.  Pritchard.  who  is  making 
the  contest,  and  by  the  chairasaa  of  the  Republican  State 
exeortlve  ncwnitttee.  I  quote  from  a  statement  made  by 
them  as  follows: 

which  I  reosivea  sOer  the  1030  electton.    Jonas  dM  not  bu^ire  It. 
had  nothioi  to  do  with  my  action.    X  brmud  as 
aay  sueh  tntimatSon. 


I  do  not  think  tt  is  worth  while  to  discuss  that.    The 

most  it  would  bring  out  in  the  debate  would  be  a  mere  possi- 
bility of  his  having  that  in  mind. 

I  want  to  say  that  I  am  about  to  close  what  I  have  to 
say  upon  the  subject,  and  in  domg  so  I  want  to  read  the 
last  paragraph  of  an  editorial  appearing  in  the  New  York 
Times  of  Sunday  a  week  ago,  a  lengthy  editorial  upon  this 
subject  which  ends  by  sajring  with  respect  to  the  action  of 
the  Senate: 

And  so  at  last  the  truth  was  disengaged  frMn  a  monstrous  deal 
of  virtuous  fiddle-faddle. 

Mr.  President,  again  I  want  to  call  attention  to  the  char- 
acter of  the  man  who  was  nominated  for  this  position  by 
the  President.  I  call  attention  to  the  fact  that  he  practiced 
law  in  the  State  of  North  Carolina  for  a  period  of  26  years, 
that  he  served  two  terms  in  the  State  senate  of  his  State, 
that  he  served  one  term  in  the  house  of  representatives  of 
his  State,  that  he  served  one  term  in  the  Congress  of  the 
United  States,  that  he  was  twice  elected  by  the  Democratic 
legislature  of  his  State  as  a  trustee  of  the  North  Carolina 
University,  that  he  was  city  attorney  for  his  city,  that  he 
was  a  member  of  the  board  of  education  of  his  city,  that  he 
was  a  member  of  the  bar  association  of  his  State,  that  he 
was  a  member  of  the  American  Bar  Association,  and  that 
he  was  the  Republican  national  committeeman  of  his  State. 

I  suggest  that  is  a  record  of  which  any  Member  of  the 
Senate  might  very  well  be  proud.  But  I  inquire  what  has 
happened  to  him?  He  has  been  whipped  out  of  public  life 
by  the  great  power  of  the  United  States  Senate  and  upon 
the  plea  of  one  of  Its  Members  that  he  Is  personally  ob- 
noxious to  him.  a  lash  which  I  submit  should  be  used  spar- 
ingly at  all  times  and  ought  never  to  be  used  tf  It  has  In  It 
the  least  bit  of  partisanship  or  the  signs  of  partisanship. 

Let  us  remember  that  not  a  word  has  been  said  against 
this  man's  character.  He  has  a  record  as  a  legislator  that 
is  commendable.  He  has  a  record  as  an  educator  that  Is 
commendable.  He  has  a  record  as  a  prosecuting  ofBcer 
that  is  commendable.  To  ultimately  reject  him.  I  respect- 
fully submit,  adds  no  particular  prestige  to  the  Senate.  On 
the  other  hand,  basing  my  opinion  upon  \he  character  of 
the  testimony  and  the  objections  that  have  been  made,  his 
rejection  will  give  the  impression  that  the  United  States 
Senate  takes  itself  entirely  too  seriously  and  has  an  exag- 
gerated notion  of  its  own  importance,  and  that  it  has  a 
sensitiveness  to  criticism  which  It  readily  forgets  In  Its 
attacks  upon  others,  and  lastly  is  willing  to  do  Injustice  to 
a  fellow  citizen  and  offend  the  whole  Nation,  if  need  be, 
rather  than  to  do  something  that  is  personally  obnoxious  to 
one  of  its  Members. 

Mir.  MORRISON.  Mr.  President,  the  sole  objection  to 
Mr.  Jonas  is  not  that  he  Is  jpersonally  obnoxious  to  one  of 
the  Senators  from  North  Carolina.  Whatever  may  be  the 
tradition  of  the  Senate  upon  that  question  and  whether  or 
not  my  colleague's  statement  brings  it  under  the  practice 
usually  respected  by  the  Senate  I  shall  not  at  this  time 
debate.  But  whether  he  is  within  the  definition  "  person- 
ally obnoxious  "  to  one  of  the  Senators  from  North  CaroQna 
or  not,  he  is  very  objectionable  to  both  of  the  Senators  from 
North  Carolina,  and  for  good  reasons.  We  think  that  that 
should  appeal  to  the  consideration  of  the  Senate,  whether 
there  be  matters  here  that  bring  it  under  the  practice 
referred  to  or  not. 

The  Senator  from  Delaware  [Mr.  HAsmrcsl  seems  to  as- 
sume that  the  nomination  of  Mr.  Jonas  was  not  consented 
to  by  the  Senate  the  other  day  on  account  of  the  statement 
alone  of  my  colleague  [Mr.  Baix-xtI.  Quite  a  number  of 
Senators  said  at  the  time  that  they  did  not  agree  with  the 
definition  of  the  practice  which  had  been  given,  but  never- 
theless were  opposed  to  Mr.  Jonas  tfpon  grounds  assigned 
by  ttiem. 

Mr.  Jonas  is  very  objectionable  to  me  because  I  have 
become  convinced  ttiat  he  is  not  a  fair  man  and  such  a 
devotee  of  Justice  that  he  ought  to  be  Intrusted  by  tht 
President,  hy  and  with  the  consent  of  the  Senate,  with  the 
artminiwtratiCTi  oi  Justice.    I  have  known  him  a  lonv  time. 
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I  know  all  aboful  h&n.  I  want  to  read  to  the  Senate  the 
manifestation  of  his  nature  which  caused  me  to  come  to  Uve 
final  conclusion  that  he  ought  not  to  be  intrusted  with  this 
position  connected  with  the  administraticn  of  justice.  I 
hope  every  Senator  will  listen  to  it  and  apply  it  to  his  own 
State  and  see,  if  it  had  been  said  about  his  State,  what 
position  he  would  take  about  it  without  any  of  the  hair- 
splitting definitions  of  "  personally  obnoxious."  and  so  on. 
I  read  from  a  copy  of  the  paper  appearing  In  the  record  of 
the  hearings  instead  of  the  original  paper  itself.  I  wanted 
to  read  from  the  paper  itself,  but  it  seems  to  be  out  of  the 
hands  of  the  committee.  Said  Mr.  Jonas  in  this  newspai;>er 
article: 

RepresentatlTSS  of  the  Nye  committee  continue  to  assemble 
evidence  of  aUeged  frauds  In  the  1930  primary  and  general  elec- 
tions in  North  Carolina.  What  the  committee  will  finally  do  about 
the  North  Carolina  situation  no  one  seems  to  luiow. 

Thus  he  was  making  statements  of  the  desperate  (^arac- 
ter.  which  I  shall  call  to  your  attention,  showing  a  total 
mlsconcepti(m  of  those  principles  of  justice  that  ought  to 
control  all  men  in  all  situations. 

What  the  committee  wUl  finally  do  about  the  North  Carolina 
situation  no  one  seems  to  know. 

And  yet  he  proceeded  to  say  this  about  it: 

I  have  never  met  or  spoken,  to  Senator  Ntz,  or  any  other  mem- 
ber of  the  committee,  m  my  life.  I  have  never  believed  Senator 
NTS  intends  to  seriously  investigate  the  North  Carolina  case  if 
he  can  help  it.  If  the  I>emocrat8  did  not  pay  him  to  come  to  the 
State  and.  without  any  serious  effort  to  secure  evidence,  give  out 
a  statement  that  the  situation  In  the  State  Is  "  refreshing."  then 
they,  at  least,  owe  him  a  debt  of  gratitude.  Nev«  was  thwe  a 
plainer  case  of  an  attempt  to  whitewash. 

Who  was  on  that  committee?  There  is  no  reason  why  a 
man  who  wants  to  help  administer  justice  should  so  assail 
the  honor  and  fame  of  the  Senator  from  North  Dakota 
[Mr.  NyxI;  but  who  else  was  on  the  committee?  At  one 
side  of  the  Senator  from  North  Dakota  at  the  hearing  sat  a 
great  Republican  Senator  from  the  State  of  Missouri  [Mr. 
Patterson]  and  the  Senator  from  New  York  [Mr.  WagnxrI, 
a  great  Democratic  Senator,  there  solemnly  under  oath 
performing  a  duty,  and  yet  Mr.  Jonas  said: 

Never  was  there  a  plainer  case  of  an  attempt  to  whitewash. 

Why  did  he  say  that?  Does  anybody  beUeve  it  was  true? 
Ia  there  a  man  in  the  Senate  who  believes  that  statement 
was  the  truth?  I  submit  that  not  even  the  Senator  from 
Delaware  IMr.  Hastihgs]  would  for  one  moment  credit  it; 
and  yet  that  is  what  Mr.  Jonas  said. 

I  am  not  concerned  with  this  assault  upon  the  honorable 
committee  of  the  Senate  alone,  but  through  this  It  was  an 
assault  upon  the  integrity  of  North  Carolina  and  its  election 
officials  and,  coupled  with  what  follows,  a  terrible  assault 
upon  the  courts  of  that  State  and  their  integrity.  It  does  not 
make  any  difference  to  me  about  the  "  personally  obnoxious  " 
suggestion.  I  think  that  statement  by  Mr.  Jonas  showed  a 
lack  of  the  very  first  qualification  for  a  Judicial  position.  His 
statement  continued: 

He  is  a  fiend  for  pabllclty.  as  are  aU  the  sleepy-eyed,  dreamy 
"  sons  of  wUd  jackasses  "  in  the  Senate. 

He  wants  to  help  administer  Justice  in  a  State  in  which 
there  is  no  Justice,  according  to  his  statement.  He  wants  to 
be  United  States  district  attorney,  and  yet  he  made  that  as- 
sault.   Why  did  he  do  it? 

He  could  cuff  old  Vare  and  other  regular  Republicans  aroxmd 
with  impunity,  and  the  press  and  politicians,  Including  those  In 
North  Carolina,  would  roUick  with  glee  and  bid  him  Lay  on. 
Macduff." 

I  do  not  know  anything  about  that.   I  never  heard  of  it. 

But  when  he  came  to  North  Carolina  and  Innocently  asked 
those  charged  with  fraxid  whether  they  had  been  naughty,  he  got 
not  only  a  frost  and  ne^rspaper  reminder  that  he  bad  no  business 
"  meddling  with  our  affairs,"  but  also  a  fatherly  lecture  from  the 
witness  sUnd  to  the  effect  that  North  Carolina  has  100  counties 
and  after  all,  $100^000  is  not  an  enormous  sum  as  election  mat- 
ters' go.  And  Nt«  apologeUcally  exclaimed  through  the  press 
"  How  refreshing!  " 

The  Senator  from  Missouri  [Mr.  Pattxrsok]  would  not  be 
classified  as  the  "  son  of  a  wild  Jackass  **  or  a  fiend  for  pub- 


U<^.    He  sat  and  said  nothing  under  this  nefarious  lDfla« 
ence  that  controlled  them. 
And  moved  on  to  where  the  rl^t  kind  of  publtelty  awaited. 

He  went  out  to  see  about  Senator  Nokris's  case,  where 

greater  publicity  would  be  attracted. 

True,  he  found  in  one  day  evidence  of  a  number  of  substantlat 
expenditures  in  behalf  of  the  successful  senatorial  candidate  not 
accounted  for  In  his  sworn  report,  but  tne  atmosphere  was  too 
drab  for  him  to  linger  when  Nebraska  offered  so  much  more  ex- 
citement of  the  kind  he  was  seeking. 


few  days  ago  that 


The  Charlotte  News  rightly  aald  a 
should  be  a  complete  investigation — 

Of  these  false  charges — 
but  irtten,  how,  and  whereY— 

Asks  Mr.  Jonas — 

There  Is  little  use  to  depend  upon  the  Nye  committee- 
Composed   of   great   Republicans   and   great   Democrats 
under  oath — 

Besides,  our  Democratic  friends  do  not  desire  that  committee 
to  nose  around  too  much  in  tbe  State:  Criminal  actions  In  the 
courts  are  out  of  the  question,  if  for  no  other  reason  than  ttta 
multiplicity  of  actions  and  enormous  expense  and  time  req\iirad 
If  private  cltlsens  should  undertake  this  method.  Further,  the 
case  of  double  voting  by  Doctor  Avery  and  wife  at  Maiden  and 
the  registrar  case  at  Shelby  completaly  show  the  futUlty  of 
pursuing  this  course — 

That  is,  resorting  to  the  courts — 

The  soUdtns  of  the  State  could  wake  the  dead  If  tbtj  were 

minded  to  perform  great  public  service,  forget  politics,  and  sift 
these  charges  to  the  bottom  in  an  Impartial  and  nonpartisan  way. 
But  wUl  they?, 

There  have  been  great  Republican  solicitors  in  that  State 
ever  since  the  Civil  War.    I  shall  not  read  any  farther. 

This  man  is  the  head  of  a  poUUcal  machine,  and  his 
character  is  disclosed  in  this  article,  for  on  the  very  eve  of 
his  appointment  to  this  office  to  help  administer  Justice  he 
emits  this  horrible  onslaught  on  well-nigh  everybody.  l\ 
submit  that  he  is  objectionable  to  the  Senators  from  North 
Carolina  on  good  grounds,  and  the  fact  that  the  objection 
is  not  personal  in  character  ought  to  add  weight  to  it,  it 
seems  to  me. 

The  Senator  from  Delaware  tries  to  prove  by  what  he  has 
read  I  am  Inconsistent.  The  Senate  heard  my  remarks.  I* 
Mr.  Jonas  was  being  unjustly  assaulted  here  as  a  citizen  of 
my  State.  I  would  defend  him,  Mr.  President,  even  though 
he  is  a  Republican. 

•nie  Senator  cites  the  McNlnch  case.  Yes:  for  poUtlcal 
tolerance  in  my  State  I  Jeopardized  my  election  to  this  great 
body.  I  am  proud  of  having  done  so,  and  would  do  it  again 
to-morrow  under  similar  clrctunstances.  I  deny  that  my 
opposition  to  the  confirmation  of  Mr.  Jonas  is  based  on  mere 
poUtical  grounds:  It  is  based  upon  the  ground  that  he  has 
unjustly  and  unfairly  assaulted  many  things  that  I  hold 
dear,  and  I  beUeve  has  displayed  utter  unfitness  for  the 
office  to  which  the  President  has  appointed  him. 

Are  we  opposed  to  Mr.  Jonas  merely  because  he  is  Repuh- 
llcan?  The  Senators  frwoa  North  Carolina  voted  with  pleas- 
ure to  confirm  a  Republican  a;s  district  attorney  in  the  ad- 
joining district  a  few  days  ago,  and  when  Mr.  Clegs,  the 
leader  of  the  ilepubUcan  Party  in  the  county  of  Watauga,  to 
whose  elections  reference  was  made  the  other  day.  was  ap- 
pointed marshal,  the  Judiciary  Committee  was  notified  that 
my  coUeague  (Mr.  BaxlttI  and  I  heartUy  approved  of  the  ap- 
pointment and  of  his  confirmation.  Two  or  three  gentlemeo 
are  under  consideration  now  to  succeed  Mr.  Jonas.  I  know 
well  two  of  the  leading  candidates,  either  of  whom  It  will  give 
me  pleasure  to  vote  to  confirm,  but  Mr.  Jonas,  in  my  oplniooi. 
ought  not  to  be  appointed  to  assist  in  the  enforcement  of 
law,  because  he  has  shown  a  reckless  disregard  of  Justice 
and  fairness  that  disqualifies  him  for  that  duty.  So  the 
Senators  from  North  Carolina  earnestly  protest  against  his 
confirmatiori  by  this  body. 

The  PRESIDINO  OFMCER  (Mr.  Towwsran)  In  the  chair). 
The  question  is  on  agreeing  to  the  motioa  of  the  Senator 
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from  Detow»  iUx.  fLmnmmi  to  recomidcr  tbe  actloa  ot 
ttat  Senate  in  rejecting  the  nomlnatien  of  Cluurtes  A.  Jonas. 

Mr.  ICORRXSON.  Mr.  Prtikktil,  I  call  tor  the  yeas  and 
najra  on  the  motion. 

Mr.  McNARY.   I  sanest  the  absence  of  a  quorum. 

The  PRE8IDINO  OFFICKR.    Tbe  clerk  wffl  caH  the  roH 

The  le0Blmt)Te  clerk  eaDed  the  roll,  and  the  foUowlng 
aenaton  answered  to  their  names: 

iMMDM  OoMHiaa  B*ter«  Ptttnum 

~^AaMn  Couacn*  II— il  B(»d 

B«il«r  C^iuaic  Jobnaoa  Boblnaon.  Ark. 


AOM 


Bchall 


Black 


D»vl» 


DUl 


Ptotchar 


KModrtclc 
Keyea 
Klnc 
LaFoUaCto 


8blp«t«ad 
8t:iortii<tsa 


Btalwer 


Bnttton 


Thoi 


Okla. 


B«alklar 


OUaa 
Olatin 


Moom 


TyaouneU 


Oara' 


Mar back 


Vulab. 
Walab. 


Wtalt* 

Blgt^-^evr  Senailm  hi^ve  an> 
to  thck'  nunsi.    A  foomm  is  present. 
RBBD.    Mr.  President.  I  fed  obHged  to  sUte  hi  a  few 
wtads  the  reasons  for  the  vote  I  expect  to  cast  on  this 
niy?^^*"*  to  reconsider. 

B  ellhsr  Senator  firam  North  Caralina  will  assert  to  the 
Senate  that  this  nomtoee  is  personally  obooxlouB  to  bim,  I 
Shan  ToCe  acainst  c<»iflrmatlon  and  vote  against  reeonsider- 
atloo;  but  if  they  do  not  do  that — and  I  understand  the 
lonlor  Senator  from  North  CaroHna  (Mr.  Bmut]  bow  to 
tdL  V  that  he  win  not  make  that  objection— ho  |x^  bw  in 
uimr  dlffRBnl  pssMcn  from  that  to  whteh  I  was  on  the 


'Wtr.  BAILSr.  Uf.  PMsident.  I  should  like  nothtog  better 
than  to  n»fce  mj  poaitloB  psrf  settF  ciMV  to  the  dlstingniiihed 
Scnaiar  f /om  Maosylvaaia. 

I  stotetf  that  Mr.  Jonas  was  psssonally  obnoKiaaa.  and  that 
Is  to  wrlthw  and  to  the  RnooaB:  bwt  I  stated  the  groands. 
Now,  I  most  respectfully  submit— and  I  mean  those  wards— 
With  the  utmost  respect  for  the  todgmeot  and  the  wisdom 
the  fti^T**^—'  at  the  llsnator.  I  suboli  thooe  grounds  to 
If  he  fladi  them  imiM**!*"*^  I  have  no  quarr^  with 
S  he  flndi  ttkssa  sufkient,  as  I  hnve.  I  am  that  much 
pleased. 

Ah!  bat  then  why  doss  the  Senator  use  the 
jiBMjibiMi**  ad  ^f  If  be  has  reasons 
the  fiMiniinatton  aft  weQ  and  good;  let  us  weigh 
but  the  f net  of  the  nominee  bdng  penwnaily 
to  kim  or  not  does  not  soon  to  me  to  oiter  toto 
at  an.  If  he  pots  it  on  the  grovid  of  a  disquahfl- 
oC  this  ">«— *"*^  lirirsiiss  of  what  he  btts  done,  that 
to  one  thhw.  If  he  pate  It  on  the  ground  of  hia  being  per- 
sonally otenoxtaoi  to  hln^  that  h  somethtng  totally  different, 
so  tar  w  I  MB  ooneomad. 
Mr.BAHjn.  Mr.  Praridsnt.  lei  BM  respond  to  that 
Mr.  KOEX  In  other  words;  it  depends  on  where  the  re- 
aprndUllty  Itaa.  If  the  SezMtor  from  North  Carolina  will 
naame  tht  nwiwnsihtlitjr  of  aaytog  thte  nominee  is  per- 
■B^tty  slwiMlsBS.  then  I  note  with  him:  but  if  he  pute  on 
MB  the  iiBimisfliilitj  of  sayiag  whether  this  man's  nevs- 
totentow  te  a  SBlletent  reason  for  rejecting  him,  I 
be  forosd  to  ail  honsskir  to  ay  "  bo."  I  do  not  think 


on  whaie  that  responsibility  Ilea.,  and  ac- 
the  action  of  the  Suiator  from  2?orth  Carolina 
it  or  passtog  it  to  me.  In  other  words.  I  offer 
tetoiBy  Toto  If  he  wUl  take  the  rssponsihiWty  and  make  the 
oMsctten  on  tb*t  ground. 

BAILST.    Mr.  President 

VICB  PRESIDENT.    Does  the  Senator  from  Penn- 

further  yield  to  the  Sanator  Xxum  North  CaroUna? 

Mr.  REED.    I 


Mr.  BAILEY.  I  am  not  undertaking  to  impose  a  respon- 
sit^ty  t4)on  the  senior  Senator  from  Pennsylvania.  I  am 
sure  be  knows  that.    I  hope  he  understands  it. 

Mr.  REED.  Ot  course,  if  I  am  to  decide  on  the  merit  of 
his  reasorw.  naturally  there  is  a  responsibility  on  me  as  well 
as  on  ev«ry  other  Senator. 

Mr.  BAILE7.  Unquestionably  there  te;  but  I  am  to  the 
position  of  having  stated  that  the  appointee  is  personally 
obnoxious,  and  having  clearly  stated  Vat  groimds.  and  hav- 
ing submitted  them  to  the  Sexmte. 

Idr.  REED.  No;  that  raises  two  questions.  The  Senator 
first  asks  me  whether  I  will  honor  his  personal  objection, 
and  I  unhesitatingly  say  I  will.  Then  he  asks  me  a  second 
question,  whether  I  think  be  is  right  m  making  the  objec- 
tUm;  and  I  most  confess  that  if  I  were  in  his  ^oes.  I  would 
not  make»it,  but  in  easting  a  single  vote  I  ha\e  no  way  to 
answer  the  two  questions. 

Mr.  BAILET.  Mr.  President,  I  understand  that  the  Sena- 
tor^ positlan  is  that  he  would  vote  against  the  conflnnation 
if  It  were  simply  stated  that  the  appointee  was  personally 
obnoxious,  and  nothing  more  were  stated. 

Mr.  REED.    Exactly;  that  is  what  I  would  do. 

Mr.  BAILEY.  And  that  is  the  Senator^  conoeptian  of  the 
senatorial  privilege  here. 

Mr.  REED.    That  is  right 

Mr.  BAILEY.  That  may  be.  I  heard  the  very  clear  stote- 
raent  made  by  the  senior  Senator  from  California  [Mr. 
JoBnaoTf},  and  that  was  not  his  view. 

Mr.  REED.  The  Sensitar  likewise  heard  the  stotement 
made  by  the  Senat<M-  from  Indiana  [Mr.  Watsoiv]  who 
stated  clearly  that  that  was  his  view,  and  voted  against  the 
conflnnation  solely  because  the  objection  had  been  made, 
as  he  understood  it. 

Mr.  BAILEY.  And  iqxn  a  statement  that  was  almost  pre- 
cisely similar  to  the  stotement  I  made  this  morning — not 
goiim  into  the  fullness  of  it,  but  a  statement  that  he  was 
personally  obnoxious  and  on  the  ground  as  stated.  Now  I 
have  reiterated  that.  Without  intending  In  the  slightest 
degree  to  impose  upon  the  senior  Senator  from  Pennsyl- 
vania any  responsibility,  and  with  a  perfect  willingness  to 
jtj^nrrve  my  full  share  of  the  responsibility,  having  the  con- 
ception that  was  expressed  by  the  senior  Senator  from  Cali- 
fornia, I  could  not  do  otherwise, 

"Hten  I  have  another  conception,  and  while  I  am  <m  my 
feet  let  me  stote  it  clearly. 

I  think.  Mr.  President  there  Is  a  law  wrtalnly  as  high 
as  the  moral  law.  and  in  some  aspects  of  it  superior  in  ite 
appeal  to  the  moral  law.  and  that  is  the  law  ot  sportsman- 
rfiip.  As  I  said  Just  now.  I  have  been  bred  to  believe  that 
a  man  should  not  shoot  a  bird  on  the  ground,  or  a  rabbit 
in  the  brush,  or  a  duck  to  the  water;  and  I  do  not  propose 
to  take  advantages  like  thoee.  That  is  my  difficulty  here. 
It  is  not  with  any  totention  of  transferring  a  responsibility 
upon  any  other  Senator  or  upon  the  Senate  as  a  whole,  but 
wholly  wttti  a  view  to  being  fair,  to  being  perfectly  dear, 
and  not  talcing  any  undue  advantage  of  any  human  bring. 

That  is  as  clear  as  I  can  make  it  but  I  thiidE  I  have 
already  made  it  perfectly  clear  to  the  Senator  that  to  what- 
soever way  he  discharges  his  duty  here  he  will  have  the 
utnaost  respect.    There  is  no  question  about  that 

Mr.  REED.  Mr.  President  we  have  to  do  our  duty,  regard- 
less of  the  consequences  to  ourselves. 

Mr.  OLASS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Virginia? 

Mr.  REED.    I  yield  to  the  Senator. 

Mr.  OLASS.  I  have  no  toterest  to  this  nomination  other 
than  that  whfch  attoches  to  any  Senator.  I  have  iK>t  fol- 
lowed as  closely  as  I  might  have  done  the  debate,  but  I 
have  been  soaoevdiat  astonished  at  the  apparent  change  of 
attitude  on  the  part  of  the  senior  Senator  from  Pennsylvania. 

Mr.  REED.  Mr.  President,  if  the  Senator  had  been  here 
an  hour  ago  or  half  an  hour  ago  and  had  heard  the  stote- 
ment made  by  the  Senator  from  North  Carolina  [Mr. 
Bailst],  he  would  not  be  asUmished.    The  Senator  from 
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North  Carolina  then  stoted  that  if  he  knew  he  could  block 
this  nomination  by  merely  rising  to  his  feet  and  sasrlng. 
"  This  nomtoee  is  personally  obnoxious  to  me,"  he  would 
not  do  it 

Mr.  GLASS.  But  I  understood  the  senior  Senator  from 
Pennsylvania  the  other  day  to  stote  that  he  would  not  re- 
gard an  objection  of  that  sort;  that  his  objection  to  this 
nomtoee  was  that  he  had  bitterly  aspersed  the  cotuts  of  his 
own  Stote. 

Mr.  REED.    Not  at  all.    I  have  the  Rxcokd  here. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  call  the 
Senator's  attention  to  page  6727  of  the  Congressional  Rec- 
OBO.  On  that  page,  bottom  of  the  first  column,  the  Senator 
f2om  Pennsylvania  made  this  statement: 

According  to  the  Senators  from  North  CaroUna,  this  nominee 
has  spoken  Ul  of  the  covirts  of  hia  own  6tat«.  He  has  denied  their 
Integrity.  He  has  reproached  them  for  an  unwillingness  to  ad- 
minister Justice:  and  he  has  admitted  that  those  charges  were 
wholly  unfair  and  unfounded,  and  has  said  that  he  has  no  evidence 
to  sustain  that  attack  upon  the  integrity  of  the  courts.  If  that 
statement  were  made  without  warrant  about  the  coiuts  of  my 
own  State  of  PennsyWania,  I  should  unhesitatingly  rise  to  my  feet 
here  and  say  that  the  nominee  was  wholly  obno.xloxis  to  me;  and 
I  should  ask  the  Senators,  regardless  of  party,  to  deny  him  the 
conflnnation  of  his  appointment.  It  is  not  a  question  of  party. 
It  la  a  question  that  goes  to  the  very  Integrity  of  the  operation  of 
our  Government. 

It  is  upon  that  ground,  and  because  the  Senator  from  North 
Carolina  has  stated  that  this  nominee  is  personally  obnoxious,  be- 
cause he  has  flaunted  and  Insulted  the  courts  of  that  State 
without  warrant,  without  excuse,  that  I  feel  myaeU  Jvistmed  in 
voting  against  this  confirmation. 

Mr.  REED.  That  is  exactly  my  position  to-day.  Now, 
then,  if  the  Senator  does  not  make  the  personal  objection — 
and  I  tmderstood  him  half  an  hour  ago  to  say  clearly  tha^ 
he  did  not  and  would  not — if  he  does  not,  he  throws  upon 
me  the  responsibility  of  deciding  whether  this  man's  stote- 
ment should  justify  the  refusal  of  confirmation. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  pardon  me? 

Mr.  REED.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  call  the  Senator's  atten- 
tion to  the  fact  that  on  March  23.  ^hen  he  made  the  re- 
marks I  have  Just  read,  he  said  that  the  nominee  would  be 
personally  obnoxious  to  him  because  of  the  nomtoee's  attack 
upon  the  courts  of  the  State,  and  that  he  would  make  the 
personal  objection,  and  upon  that  ground  as  well  as  upon 
the  ground  that  the  Senator  from  North  Carolina  had  made 
a  personal  objection  he  would  ask  all  Senators  to  Joto  him 
to  rejecting  this  nomtoee. 

Mr.  REED.    Why,  surely. 

Mr.  ROBINSON  of  Arkansas.  The  potot  is  that  the 
Senator  from  Pennsylvania  did  not  rest  his  opposition  to 
the  nomtoee  solely  on  the  groimd  that  the  Senator  from 
North  Carolina  had  stoted  that  the  nomtoee  was  per- 
sonally obnoxious.  He  rested  it  first  upon  the  ground  that 
the  nomtoee  had  made  an  unwarranted  attack  upon  the 
courts  of  his  State — an  attack  which  would  have  justified 
Yi\m  to  TT»ftif<"g  a  personal  objection  if  the  nomtoee  had 
come  from  his  own  Stoto 

Mr.  REED.    Precisely. 

Mr.  ROBINSON  of  Arkansas.  Then  he  did  add  to  that  the 
declaration  that  upon  the  first  ground  and  upon  the  objec- 
tion of  the  Senator  from  North  Carolina  he  would  oppose 
the  nomination. 

Mr.  REED.  I  made  it  perfectly  plam  that,  according  to 
the  Senators  from  North  Caroltoa.  this  man  had  insulted 
their  courts;  and  because,  according  to  them,  he  had  to- 
sulted  their  courts,  and  because  they  made  the  obJecUon 
that  he  was  personally  obnoxious.  I  felt  It  my  duty  to  vote 
against  the  confirmation;  and  I  will  do  it  right  now  If 
either  Senator  will  rise  here  and  tell  us  that  this  man  Is 
personally  obnoxious  to  him. 

Mr.  WALSH  of  Montana.    Mr.  President 

Mr.  REED.    I  yield  to  the  Senator  from  Montana. 

Mr.  WALSH  of  Montana.  I  should  like  to  divert  atten- 
tion from  this  feature  of  the  matter  for  a  moment  to 
another. 

I  spoke  upon  this  subject  the  other  day.  when  the  nomi- 
nation was  under  consideration.    In  Vbte  course  of  some 


remarks  which  tito  Smator  from  Pennsylvania  m*de  at 
that  time,  he  said  ttiat  we  are  all  opm  to  repeated  attacks, 
slanderous,  libotous  to  their  character,  and  that  most  of  us 
toke  the  view  that  those  attacks  are  best  met  by  entirely 
ignoring  them. 

I  think,  though,  that  if  the  Senator  had  thought  of  that 
matto:  more  carefully,  he  would  have  made  some  distine> 
tion.  Of  course,  there  are  many  things  that  are  libelous. 
subjecttog  a  man  to  ridicule  or  possibly  to  personal  flnan> 
cial  damage;  but,  really,  Mr.  President,  I  wonder  if  the 
fact  is  that  the  Members  of  the  Senate  are  frequently 
charged  with  being  corrupt,  and  entirely  igncx-e  charges  of 
that  character. 

Mr.  REED.    Mr.  President,  we  would  have  no  public  use-    . 
fulness  if  we  undertook  to  punish  stotemente  about  our 
corruptibility  that  are  made  every  day. 

Mr.  WALSH  of  Montana.  No;  but  that  is  rather  aside 
from  the  question.  I  quite  agree  that  a  man  mif^t  libel 
a  Member  of  the  United  Stotes  Senate  without  that  Justify^ 
ing  his  rejection  for  a  public  oflice  for  which  he  was  nomi- 
nated by  the  President.  I  do  not  know  how  taxyaae  else 
may  regard  the  matter;  but  where  anyone,  without  any 
justification  or  attempt  to  Justify  the  stotement,  chargoi 
that  a  United  Stotes  Senator  is  corrupt,  and  makes  no  de- 
fense whatever  of  the  charge,  I.  for  myself,  would  not  elevate 
him  to  public  office. 

Mr.  REED.  I  think  that  Mr.  Jonas's  totervlew  which  he 
allowed  to  be  released  to  one  newspaper  went  much  too  far. 
I  agreed  with  the  Senator  the  other  day  when  I  said  that 
I  thought  his  reference  to  Senator  Nys  was  libelous.  But 
we  have  to  allow  a  lot  of  tolerance  to  a  disappototed  candi- 
date Just  beaten  for  reelection.  He  does  not  look  with 
favor  upon  the  law,  any  more  than  the  **  thief  who  feels  the 
halter  draw  ";  and  he  pretty  generally  lays  about  him.  and 
blames  it  on  the  election  boards,  and  the  corruption  of  his 
adversaries,  and  what  not.  We  have  seen  that  happen  to 
all  parties. 

Mr.  WALSH  of  Montana.  That  meens  that  we  should 
look  lightly  on  the  frailties  of  human  nature. 

Mr.  REED.  I  think  so;  I  un  sure  the  Senator  agrees 
with  me  to  that.  Mr.  Jonas  was  angry,  and  he  was  angry 
at  everybody,  according  to  his  statement.  He  seems  to  have 
laid  around  about  him  without  much  restratot.  I  forgive 
him  that. 
Mr.  OLASS.  Mr.  President,  will  the  Senator  yield? 
Mr.  REED.    I  yield. 

Mr.  GLASS.  I  do  not  find  that  there  was  no  excuse  for 
my  toterpretotion  of  the  attitude  of  the  Senator  from 
Pennsylvania  on  last  itorch  23.  He  said  disttoctly  that 
he  would  not  vote  against  the  confirmation  of  a  man  here 
because  he  had  insulted  or  libeled  or  riandered  a  Senator. 
but  he  says  now  that  he  would  vote  against  the  confirma- 
tion of  a  man  if  the  Senator  thus  libeled  or  insulted  or 
slandered  sh(Hj|d  say  that  the  nomination  was  personally 
obnoxious  to  him.  I  would  like  to  have  the  Senator  from 
Pennsylvania  indicate  what  would  make  a  man  personally 
obnoxious  to  him. 

Mr.  REED.  Tlie  Senator  from  Virginia  is  a  little  bit  con- 
fused as  to  what  happened.  This  man  was  (^posed  for  two 
reasons,  one  that  he  had  libeled  Senator  Nyk.  SenatiH'  Nts 
comes  from  North  Dakoto.  not  frcMn  North  Carolina.  He 
has  not  said  that  the  nomination  is  personally  obnoxious: 
and  if  he  did,  I  would  not  acccn-d  him  the  privilege  of  veto- 
ing it.  which  I  would  cheerfully  accord  to  either  of  the 
Senators  from  'North  Carolina. 

If  the  nomination  were  made  of  8om^x>dy  frc»n  North 
Di^coto  for  an  office  to  be  executed  to  North  Dakota,  and 
Senator  Ntx  made  the  objection,  and  said  that  he  had  been 
libeled,  I  would  honor  his  objection,  but  not  to  some  other 
Stote  than  his  own.  There  is  no  questiiHi  of  anybody  libel- 
ing the  Senator  from  N<xth  Carolina. 

Mr.  GLASS.  No;  but  ther6  is  a  <|uestlon  of  somebody 
bitterly  assailing  and  lib^ing  the  oourto  of  the  Stote  oi 
North  Carolina,  upon  which  the  Senator  from  Pennsylvania. 
as  I  understood  him,  grounded  his  of>»08tttan  to  this  nomi- 
nation. 
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Mr.  RSED.  T«t;  «nd  Mv  let  us  fet  away  fram  the  libel. 
bwawe  the  Senator  aeca  that  has  nothtng  to  do  with  it. 

Mr.  OLASS.  No;  I  do  not  see  it.  Tlie  Senator  fnun 
FeniMarlTaaia  sees  it^  but  I  confess  he  has  a  more  discerning 
mind  than  mine. 

Mr.  REBX  I  tried  to  make  it  dear,  and  eTidenUy  with- 
oatMioccas. 

Mr.<UJU38.  It  ia  ay  fault  that  the  Senator  did  not  make 
it  dear  to  me. 

Mr.  RSBIX  Oh.  no;  I  4I0  not  mean  that;  I  meant  that 
the  othn  day  I  tried  to  make  it  ekar.  and  evidently  without 
■acooH.  that  then  twntktnen  having  assigned  their  reasons, 
having  stated  that,  as  they  viewed  it.  this  man  bad  insulted 
the  courts  of  his  own  State,  and  havii«  foUowed  that  with 
the  rtatemwrt  thatJie  was  personally  olmozious.  that  ended 
the  matter  for  me.'and  tt  does  y«t' 

Mr.  OTiAJM,  The  Senator  from  North  Carohna  has  said 
yMtlMre  to-day. 

pu.  RBBDl  Ob  the  contrary,  he  has  risen  this  very  mom- 
tag  to  say  that  he  does  not  object,  and  would  not  object,  on 
that  ground. 

Mr.  GLASS.  He  said  IS  aainutes  ago  that  this  nnninaUon 
Ipi  psraonally  obnoxious  to  him.  and  the  reason  he  gave  fw 
U  was  the  very  reason  tba  Senator  from  Pennsylvania  gave 
for  opposing  hina 

Mr.  REED.    Exactly:  and  then  he  followed  that  with  the 

itataaent  that  tf  Senators  did  not  ai^trove  his  reasons,  did 

not  agree  with  him  in  msking  the  objection,  wou^  not  do 

M  If  thay  were  in  his  place,  then  we  should  vote  against  his 

'  eontenlkui. 

Mr.  CHABfl  Well,  but  the  Senator  from  Pennsylvania 
abaohitfly  accepted  his  reasons  for  considering  the  nomi- 
nation personally  obnoarious  to  him. 

Mr.  REED.  Absolutely;  and  I  win  do  it  again  to-day. 
But  I  am  invited,  first,  to  heed  his  obiection.  and  next  I  am 
invited  to  wdgh  its  merits:  and  that  is  the  trouble.  If  tHat 
Is  not  plain  to  the  Senator  from  Virginia.  It  is  to  me;  and 
that  may  be  because  I  am  confused. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  wiS  the 
Seoator  yield  tome? 

Mr.  REED.   I  yield. 

Ut.  ROBINSON  of  Arkansas.  I  wish  to  point  out  to  the 
Senator  from  Pexuvsylvanla  that  the  statement  made  by  the 
Senator  from  North  C?aroIlna  tMr.  Bailet]  upon  this  point 
this  morning  is  almost  identical  with  that  which  he  made 
when  the  case  was  np  for  consideration  before. 

On  page  6734  of  the  Rscokd  of  March  23  I  find  this 
Imguage  tn  a  speech  by  Mr.  Bazlxt: 

Agfctn.  Mr.  JogM.  ta  thta  srUcle.  attacks  Ute  court*  of  tb«  Com- 
fl*  Wortb  Okrottna.  sxkI.  so  far  as  I  am  concerned,  tliat 
of  IttB  eCsoM.  I  do  1M«  iMSttate  to  say  that  If 
■M  psraoaaUr  I  wookl  not  havt  filed  objccttona 
to  lUa  on  taat  aooount.  If  be  had  zetUeted  upco.  ms  in  a  poUU* 
eal  canpalgB.  X  wooSd  have  taktn  It  as  in  the  ordinary  coxirae  of 
""*~  B  be  bad  very  greatly  ogended  me  perBooally.  I  can  not 
taat  I  waaM  be  wttttog.  and  I  do  net  tblna  in  tbe'  tenn 

,  I  AlMkB  servo  bsN  I  tibmU  ever  be  wUling.  to  use  tbe  higb 

privilege  that  Is  veetod  tn  a  matter  of  this  son  by  way  of  renting 
tbaS  It  petoaaal  or  aaytbmg  tbat  is  poutical.  i  hope 
whieb  are  to  foUow  will  Justify  tbe  statement  X  have 


Tbat  u  plain  language.    But  I  any  bore  tbe 


Wben  Mr.  Jooae.  however.  pubUahes  to  tbe  world  tbat  jusUca 
bod  ta  tbe  ecwrta  of  tbe  Ooeimonwealth  which  I 
wtttt  nif  dIsltBgalibad  nonnague.  that  Is  pcteon- 
to  BMC  I  raaant  It.  X  abbor  It.  and  tt  noTee  me 
to  tbrow  evarytbtag  X  have  la  tbe  way  at  personal  resentment 
•gataat  tbe  aaltatkn  of  tbe  man  who  will  deliberately  utter 
to  btfg  obloquy  and  dlagfooe  wpoo  tbe  courts  of 

precious  poo- 

iQO  at  m  Oomamn wealth  Is  the  botrar  of  Its  courts  and  the 

•r  N>  paovlo  in  the  edrxLlalaCratlon  of  justice  there. 

Mr.  JoBsa  wanton  >    Bis  own  stateoMnt 

tbat  bo  bod  no  endence  and  that  he 

at  ao  dcrehctloa  of  duty. 

May  I  point  out  to  the  Senator  from  Pennsylvania  that 
tbe  Senator  ftom  North  Caroltna  rq»eated  that  statement. 
In  briita-  lanmati.  while  tbe  senior  Senator  from  Izidiana 
IMr.  Waiaan]  had  tbe  floor.    The  Senator  from  Indiana 


not  after  having  submitted  this  case   la  all  It*  pbaaee,  he   la 

willing  to  stand  on  the  floor  of  the  Senate  and  make  the  state- 
ment that  this  nomination  la  perwonallj  offeoslve  and  personally 
ohnozlous  to  him? 

Mr.  BAn.cT.  I  made  that  statement  and  explained  exactly  why — 
not  personal  In  a  peiaonal  sane  and  with  no  intention  whatever 
to  xuK  tmy  power  or  privilege  in  this  body  in  a  personal  way, 
but  personal  m  tbe  sense  that  he  has  offended  against  my  Oom- 
moowealtb  wantonly  and  \mjustlj. 

niat  statement  is  not  substantially  different  from  the 
statement  the  Senator  from  North  Carolina  [Mr.  BAiLrrl 
made  this  morning,  and  it  is  not  substantially  different  from 
the  statement  which  the  Senator  from  Pennsylvania  made, 
which  he  was  good  enough  to  permit  me  to  read. 

Mr.  REED.  Bfr.  President,  I  am  not  svu^  that  the  Senator 
fn»n  Arkansas  was  in  the  Chamber  at  the  time,  but  about 
an  hour  ago  the  Senator  from  North  Carolina,  if  I  heard 
him  correctly,  rose  and  stated  that  if  he  knew  he  could  stop 
this  ZKMnination  by  the  simple  statement,  "  This  is  person- 
ally obnoxious  to  me."  he  would  not  make  that  statement; 
and  that  left  me  absolutely  in  the  air.  In  other  words,  I 
believe  that  what  this  man  Jonas  said  about  the  courts  of 
North  Carolina  is  not  sufficiently  serious  to  deny  him  con- 
flrmation.  Evidently  a  majority  of  the  Democratic  judges 
in  his  own  district  think  as  I  do.  because  they  have  written 
in  letters  of  recommendation. 

Notwithstanding  that,  because  of  the  custom  that  b^-'g 
obtained  in  the  United  States  Senate  since  the  creation  of 
this  Government,  if  the  Senators  from  North  Carolina,  or 
either  of  them,  will  rise  and  say,  "  I  accept  the  responsibility 
of  construing  this  man's  language,  and  I  construe  it  to  be 
an  insult  to  the  courts,  and  because  of  that  I  take  the  r«- 
sQWosibility  of  saying  this  nomination  is  personally  obnoxi- 
ous," then  that  closes  the  case  for  me.  and  I  shall  vote 
against  the  confirmation. 

Mr.  WALSH  of  Montana  and  Mr.  BAILEY  rose. 

The  VICE  PRESIDENT.  Does  the  Senator  from  I^nnsyl- 
vania  yield:  and  if  so,  to  whom? 

Mr.  REED.  In  Just  a  moment  I  will  yield  to  each 
Senator. 

It  to  merely  a  question  as  to  where  the  responsiblhty  rests 
for  weighing  the  rKwninee's  fitness.  If  the  Senator  from 
North  Carolina  win  assume  that  responsibility  and  eTter- 
cise  the  power  that  is  in  him  as  a  Member  of  this  body,  I 
win  vote  against  the  nomination.  Otherwise,  I  win  be  com- 
pelled to  say  that  I  do  not  think  that  what  this  man  said, 
in  the  heat  of  his  anger,  about  the  frultlessness  of  appealing 
to  the  courts  in  election  cases.  Is  sufficiently  serious  to 
Justify  me  in  voting  against  him. 

I  jrieW  to  the  Senator  from  Montana. 

Mr.  WALSH  of  Montana.  Mr.  President,  some  of  these 
distinctions  have  become  so  very  fine  that  I  find  it  difficult 
to  follow  them.  A  man  may  be  personally  obnoxious  to  me 
because  of  some  injury  he  has  done  to  me  personally  which 
has  no  reference  whatever  to  public  affairs  at  all.  It  is  a 
personal  quarrel  I  have  with  him.  He  may  be  personally 
obnoxious  to  me,  not  because  he  has  done  any  damage  to  me 
at  all,  but  because  he  has  mistreated  some  one  else  and  has 
acted  in  a  detestable  way.  so  that  I  really  abhor  tiie  man. 
Again,  he  may  have  libeled  my  State,  and  he  may  be  per- 
sonally objectionable  and  obnoxious  to  me  for  that  reason. 
Or  he  may  be  personally  obnoxious  to  me  for  half  a  dozen 
reasons.  Whatever  it  may  be.  if  he  is  personally  obnoxious 
to  me.  the  rule  or  custom  appUes. 

So  here,  as  I  understand  the  Senator  from  North  Caro- 
lina, this  man  is  not  personally  obnoxious  or  objectionable 
to  him  because  of  any  harm  he  has  done  to  him  or  any 
harm  he  has  done  to  any  of  his  friends,  ae  because  of  any 
act  of  his  that  is  detestable  in  character,  but  because  he  has 
Qbeled  his  State  and  the  courts  of  his  State  he  is  personally 
obnoxious  to  him.  Is  not  that,  from  the  public  point  of 
view,  a  very  much  better  groimd  than  to  reject  him  Just 
simply  because  of  a  personal  quarrel  he  has  with  the  Sena- 
tor from  North  Carolina? 

Mr.  REED.  Mi.  President,  here  is  the  difference.  I  have 
said  that  I  wiU  honor  the  objection  If  it  is  mada  by  the 
Senator;  and  I£t  me  pxpUi^^, 


1932 


CONGRESSIONAL  REGORD-aBNATE 


7487 


This  Is  not  so  trivial  and  foolish  a  custom  as  it  sounds. 
We  know  the  people  of  our  home  States  better  than  the 
President  of  the  United  States  possibly  can  know  them. 
There  are  occasions  when  the  assertion  of  this  privilege 
we  have  built  up  her^  through  custom  is  of  great  advan- 
tage to  the  people  of  the  United  States.  There  are  occa- 
sions when  injury  might  be  done  to  innocent  people  by  nar- 
rating in  detail  the  restsons  for  our  objections.  Fortunately, 
we  do  not  have  to  do  it  often,  because  we  generally  are  given 
some  opportunity  by  the  appointing  power  to  make  known 
such  objections  if  they  exist.  But  it  is  not  as  senseless  a 
custom  as  it  may  sound  to  some  people  who  hear  us  dis- 
cussing the  present  case. 

If  only  the  Senator  from  North  Carolina  will  make  his 
position  clear,  the  whole  thing  will  be  simple.  If  he  will 
rise  and  say.  "I  am  exercising  the  privilege  of  a  Senator 
to  appraise  the  nominee  from  my  State,  and  to  appeal  on 
the  ground  of  his  personal  offensiveness,  for  the  reason  I 
have  stated."  and  rest  his  case  on  that,  I  unhesitatingly  will 
vote  with  him.  If  he  sasrs,  as  he  did  say  some  time  this 
morning,  that  "  I  am  asking  the  Senate  to  weigh  the  justice 
of  my  complaint."  then  he  is  putting  his  objection  on  a 
totally  different  ground.  All  I  am  trying  to  find  out  is. 
what  is  he  doing?  Is  he  exercising  the  privilege  I  concede 
to  him  as  a  Senator  or  Is  he  inviting  me  to  appraise  the 
soundness  of  his  objections?  In  the  first  case,  I  will  vote 
with  him:  in  the  second,  I  can  not. 

-  Mr.  BAILEY.  Mr.  President,  with  no  intention  whatever 
of  trying  to  get  a  vote  but  with  the  best  of  intentions  of 
trsring  to  be  perfectly  fair  and  candid  in  this  matter.  I  have 
stated  in  writing  In  a  formal  communication  lodged  with 
the  committee  that  the  appointment  of  Mr.  Jonas  is  per- 
sonally obnoxious  to  me. 

Mr.  REED.  Does  the  Senator  renew  that  statement  here 
and  now? 

Mr.  BAILEY.    Precisely. 

Mr.  REED.  Very  good.  Then  I  shall  vote  against  the 
nominee. 

Mr..  BAILEY.  One  step  farther.  I  want  to  be  fair.  I 
am  not  going  to  change  my  attitude  in  the  slightest  degree. 
I  have  given  my  reasons,  and  I  have  stated  that  they  were 
in  no  sense  personal  to  myself.  I  made  that  perfectly 
clear,  too. 

f  Mr.  REED.  It  was  perfectly  clear  the  other  day;  it  was 
not  so  clear  this  moi-nlng. 

Mr.  BAILEY.  I  think  I  gave  the  three  reasons  In  my 
remarks  this  morning.  I  shall  not  go  back  over  that 
ground. 

Mr.  REED.  Then  the  Senator  invited  us  to  weigh  those 
reasons. 

Mr.  BAILEY.  I  exercised  my  judgment  and  assume  my 
responsibility,  and  communicated  that  first  to  the  committee 
and  then  to  the  Senate.  Now,  if  the  Senator  wishes  me  to 
pause  there,  or  if  any  other  Senator  does,  and  to  thrust  the 
responsibility  upon  me.  I  cheerfully  accept  it. 

Mr.  REED.    Very  good.    That  settles  it  for  me. 

Mr.  BAILEY.  Wait!  I  have  not  finished.  I  am  going 
to  be  perfectly  fair  about  this. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PitESiPENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Louisiana? 

Mr.  BAILEY.    Certainly. 

Mr.  LONQ.    That  states  the  Senator's  case,  does  it? 

Mr.  BAILEY.  Not  fully.  I  was  Just  completing  my 
statement.  If  any  other  SenattM*  differs  with  me  in  that  I 
gave  assurance  on  the  floor  of  the  Senate  this  morning,  as 
I  intend  to  give  it  as  long  as  I  Uve  and  serve  in  this  body, 
or  any  other  body  of  men,  I  shall  respect  their  Judgment. 
That  was  the  object  of  my  remarks  this  morning;  and  I 
shall  accept  their  Judgment  without  the  slightest  resent- 
ment or  tendency  to  criticize  or  thought  of  misgiving- 
Mr.  REED.  If  I  may  suggest  to  the  Senator,  that  sort  of 
forbearance  we  all  have  to  use:  otherwise  no  one  of  us 
would  be  speaking  to  any  of  the  other  85  after  about  a 
month  of  service  in  the  Senate. 
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BAILBY.  t  win  say  at  this  point,  if  I  may  take  the 
lU>erty  of  dcring  so.  that  in  the  brief  period  I  have  been  heia 
I  have  been  more  impressed  with  the  tolerance  that  is  exer- 
cised in  this  body  than  I  have  with  .any  other  of  its  activi- 
ties or  inactivities.  I  do  not  intend,  so  long  as  I  am  a  Mem- 
ber of  this  body,  to  take  any  position  that  does  not  tend  to 
sustain  that  very  noble  and  vtsj  beautiful  attribute  of  the 
Senate. 

Now,  I  hope.  Mr.  President,  that  I  have  made  msrself  clear 
about  the  matter,  but  if  I  have  not  any  Senator,  (is  I  said, 
should  feel  at  perfect  liberty  to  ask  me  questions. 

Mr.  BORAH.  Mi'.  President,  when  I  came  to  the  Senate, 
the  rule  or  custom  which  has  been  under  discussion  to-day 
was  practically  an  unbroken  one.  So  far  as  my  informa- 
tion goes,  up  to  that  time  it  had  been  universally  applied, 
but  since  that  time  it  has  been  broken  a  number  of  times 
or  disregarded.  I  want,  therefore,  to  say  Just  a  word  in 
explanation  of  my  vote. 

I  think  the  abte  and  candid  SeniUor  from  North  Carolina 
[Mr.  Bailey]  has  brought  himself  within  the  rule,  but  I  do 
not  recognize  the  rule.  I  have  not  recognized  it  during  the 
last  13  years.  I  became  convinced  it  was  tmsound  and  not 
in  the  public  interest.  If  the  rule  or  custom  is  to  be  invoked 
and  universally  accepted,  it  is  one  thing.  But  broken  as  I 
have  seen  it  dcme  half  a  doeen  different  times,  I  do  not  think 
it  is  a  safe  guide  ot  a  safe  rule  to  follow.  But  even  if  un- 
broken, is  it  a  wise  or  Just  rule?  The  public  is  interested  in 
Just  one  proposition  and  that  is  whether  the  nominee  is  one 
who  would  be  a  fit  public  servant.  Is  he  able,  is  he  a  man 
of  integrity?  The  public  is  not  interested  in  whether  I  like 
him  or  dislike  him,  or  whether  he  is  personally  obnoxious  to 
a  Senator,  or  whether  he  is  not.  In  my  opinion  there  is 
only  one  safe  rule  the  Senate  can  apply,  and  that  is  whether 
the  nominee  is  a  fit  man  to  fill  the  place,  not  whether  he  is 
objectionable  to  some  one. 

I  can  well  understand  how  the  Senator  from  North  Caro- 
lina could  argue,  and  argue  with  force  and  logic,  that  this 
man  is  unfit  to  fill  the  position  because  of  the  fact  that  he 
libeled  or  slandered  the  institutions  of  the  State  wherein  he 
seeks  to  hold  public  office.  Tliat  would  be  a  perfectly  legiti- 
mate and  logical  position  to  take,  and  one  might  be  induced 
to  vote  against  a  man  who  had  taken  the  position  that  Mr. 
Jonas  is  alleged  to  liave  taken  as  to  the  courts  of  the  State: 
but  it  would  not  be  a  personal  matter  with  me.  Therefore 
in  casting  my  vote  I  wish  it  understood  that  I  am  not  recog- 
nizing the  rule  or  custom  which  is  sought  to  be  invoked  in 
this  instance.  I  think  when  we  place  our  objection  on  per- 
sonal grounds  we  lose  sight  of  the  public  interest. 

Mr.  HASTINOS.    Mr.  President.  I  suggest  the  abwnce  oC 
a  quorum. 

The  VICE  PRteSIDKNT.    The  clerk  will  call  the  roll. 

The  Chief  Cleifk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


AahoTBt  Cfestlgan 

Austin  OouBMis 

Bailey  CutUna 

Bankhi*^  Dale 

Bartodtkr  Davln 

Black  Dickinson 

Blaine  DUL 

Borah 

Bratton 

Brookhart 

Broussard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

CooUdge 

Copeland 

The   VICE   PRESIDENT, 
answered  to  their  names.    A  quorum  is  present. 

Mr.  HASTINGS.    I  ask  for  the  yeas  and  nays. 

■Rie  yeas  and  nays  were  ordered. 

The  VICE  PRESIDENT.    The  question  la  on  agreeing  toi 
the   motion   made    by   the   Senator   from   Delaware    (Mr. 
HastikgsI   to  reconsider  the   vote  by  which  the  Senata 


Ketcher 

Frazier 

Oeorge 

OlasH 

Olenn 

Ooldsborougb 

Oore 

Hale 

Harrison 

Hastings 

Hatfield 

fiaycien 


Hebert 

HoweU 

Johnson 

Jones 

Keen 

Kendrtck 

Keyes 

Kln« 

Lewis 

Logan 

Long 

MoOUl 

McKeltar 

McNary 

Morrison 

Moaes 

Norbeck 

Norrls 

Hye 

Oddle 


Pittman 

Reed 

Robinson.  Ark. 

ScbaU 

Bheppard 

Bhortridge 

Bmoot 

Btetwer 

ThainaB.Okla. 

Townsend 

TrammeU 

Tydings 

Vandenberg 

Walcott 

Walsh.  Ittaa. 

Walsh,  liont. 

Wheeler 

VThite 


Seventy-ei^t   Senators  bava< 
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to  adtfie  mad  eaamafi  to  tbm  appointment  of  Cbazles 
to  ba  TXnttad  States  dkrtrtet  •ttornei'  for  tbe  vest- 
diitrlet  of  north  CaroUaa.  on  vtalch  the  7«ai  and  nays 
bav*  bean  ordered.    Tlia  clerk  win  call  the  xoU. 

The  Chlaf  Clerk  tautieeded  to  call  the  roIL 

lir.  OLDIN  (vhcn  his  name  was  caDed) .  I  have  a  general 
pah*  for  the  day  with  the  imilar  Senator  from  Wait  Vtrgtoia 
[Mr.  NksltI.  and  therefore  refrain  from  voting.  If  per- 
■Itted  to  vote,  I  ahookl  vote  f  yea.'* 

Mr.  JONES  (When  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  SwaksokI, 
and  therefore  withhold  my  vote.  If  at  liberty  to  vote,  I 
would  vote  "  yea." 

Mr.  KEYES  (when  his  name  was  called) .  I  have  a  pair 
with  the  Imilor  Senator  from  Tenneasee  [Mr.  Hin.Ll,  and  so 
withhold  my  vote.    If  permitted  to  vote.  I  wouid  vote  "  yea." 

Mr.  TYDINOS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Rhoile  Island  [Mr. 
MbtcaltI.  who  la  necessarily  away  becaose  of  illness.  Not 
knowing  how  he  wookl  vote,  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  LEWIS  (after  having  voted  in  the  negative).  I  have 
VDtad.  but  I  have  a  pair  wtth  the  Senator  from  Minnesota 
IMr.  SaarevKAal.  who  has  not  come  in.  I  desire  to  transfer 
tiiat  pair  to  the  Senator  from  Missouri  [Mr.  Hswaal  and 
wtt  let  WSJ  vote  ff^nirt 

Ux.OOBTKhtM.  I  am  authortaed  to  state  thai  the  Sena- 
ter  from  Weal  Virginia  [Mr.  NsbltI  is  unavotdabty  absent, 
and  if  he  were  ptasent  he  woold  vote  "  nay." 

Mr.  OLABB  (after  having  voted  in  the  negative) .  I  have 
a  general  pair  wtth  the  senior  Senator  from  Connecticut 
IMr.  Bdvouh).  Beinc  told,  however,  that  he  would  vote  as 
I  have  voted.  I  shaH  penult  ay  vote  to  stand. 

Mr.  UXIAN  (after  having  voted  in  the  negative).  I  have 
voted,  but  I  have  a  general  pair  wtth  the  jontar  Senator 
ttom  Pennaylvania  (Mr.  Dsvn],  whom  I  do  not  see  in  the 
Chamber,  and  I  therefore  withdraw  my  vote. 

Mr.  WHEELER  (after  havtog  voted  In  the  negative).  I 
have  a  general  pair  with  the  lonlor  Soiator  from  Idaho  [Mr. 
TtaoHAs).  Roi  knowing  how  he  woold  vote  on  this  question, 
I  am  comprllrd  to  withdraw  aiy  vote. 

Mr.  rSBSL    I  wiah  to  annoonoe  the  foOowing  general 


The  Senator  from  MlMWirl  (Mr.  PArmaowl  with  the 
fleiialiii-  from  New  Tock  (Mr.  W*aim]; 

The  Senator  from  Tifidiana  (Mr.  Roaonoa]  with  the  Sena- 
tor from  Mfltppl  (Mr.  Srapans]: 

The  Senator  from  Colorado  [Mr.  WATotMiurl  wtth  the 
Senator  from  Kentucky  UCr.  Bsbxlit]: 

"ttSe  Senator  trxxn  c:alifomia  [Mr.  SHoanmci]  with  the 
Senator  from  Qeorgia  (Mr.  Hikusl:  and 

The  Senator  from  Indiana  [Mr.  Waxscmi J  with  the  Senator 
from  South  Carolina  [Mr.  SiothI. 

If  present,  the  Senator  from  Missouri  [Mr.  Pattsbsok], 
the  Senator  from  Indiana  (Mr.  Robiwsow).  and  the  Senator 
from  Colorado  [Mr.  Watbouii]  would  vote  "  yea." 

Mr.  SHBPPARD.  I  wish  to  announce  that  the  Senator 
from  MlBsoart  [Mr.  Hawm)  and  the  Senator  from  New  York 
IMr.  WAsnal  are  abaent  on  oOcial  businees. 

TlM  result  was  announced— yeas  26.  nays  42.  as  follows: 


At 

Borali 


cam 


atecfc 


Otdwer 

Townaend 

VuMtenbere 

Waloott 

Whit* 


Norrto 


Bofttnaon.  Afk. 


Okla. 


ThOHMS.  JOaho 

TjdlagB 

Wagner 

Watennaii 

Wataoo 

Wheeler 


POT  vonwo — Si 

Bazltlcy  BxSX  Nr* 

Bineham  Ames  Pattenoa 

0«Tl«  Keycs  Boblnaozi.  Ind. 

Olenn  La  PoUette  Shtpstead 

Harrta  Logan  mwrtrldfs 

Haw^  MetcaU  Smttb 

Bbw«U  Heely  Stephens 

So  the  motion  of  Mr.  Hastings  to  reconsider  was  rejected. 

COiaaBCIAL   TKBATT    WTTH   WORWAT 

The  VICIE  PRESIDENT.  The  Executive  Calendar  is  la 
OTder.    The  first  business  thereon  will  be  stated. 

The  Senate,  as  in  Committee  ol  the  Whole,  proceeded  to 
consider  the  treaty.  Executive  KK  (70th  Cong.,  2d  sess.), 
between  the  United  States  and  Norway,  which  was  read  as 
follows: 

The  United  States  of  America  and  the  Kingdom  of  Nor- 
way, desiroics  of  strengthening  the  bond  of  peace  which 
happily  prevails  between  them,  by  arrangements  designed 
to  promote  friendly  intercourse  between  their  respective  ter- 
ritories through  provisions  respoiisive  to  the  spiritual,  cul- 
tural, economic,  and  commercial  aspirations  of  the  peoples 
thereof,  have  resolved  to  conclude  a  Treaty  of  Friend- 
ship, Commerce  and  Ck)nsular  Rights  and  (or  that  purpose 
have  appointed  as  their  plenipotentiaries. 

The  President  of  the  United  States  of  America. 

Mr.  Frank  B.  KeUogg.  Secretary  of  State  of  the  Untte4 
States  of  America;  and 

His  Majesty  the  King  of  Norway, 

Mr.  H.  H.  Bachke.  His  Envoy  Extraordinary  and  Minister 
Henipotentiary  to  the  United  States  of  America; 

Who,  having  communicated  to  each  other  their  full  powers 
found  to  be  in  due  form,  have  agreed  upon  the  following 
Articles: 

A>nCI.B    1 

The  nationals  of  each  of  the  High  Contracting  Parties 
shall  be  permitted  to  enter,  travel  and  reside  In  the  terri- 
tories of  the  other;  to  exercise  liberty  of  conscience  and  free- 
dom of  worship;  to  engage  in  iMx>fessioi^al.  scientific,  re- 
ligious, philanthropic,  manufacturing  and  commercial  work 
of  every  kind  without  interference;  to  carry  on  every  form 
of  commercial  activity  which  is  not  forbidden  by  the  local 
law;  to  employ  agents  of  their  choice,  and  generally  to  do 
anything  Incidental  to  or  necessary  for  the  enjoyment  of 
any  of  the  foregoing  privileges  i^xm  the  same  terms  as 
nationals  of  the  State  of  residence  or  as  nationals  of  the 
nation  hereafter  to  be  most  favored  by  it,  submitting  thon- 
selves  to  all  local  laws  and  regulations  duly  established. 

The  nationals  of  either  High  Contracting  Party  within 
the  territories  of  the  other  shall  not  be  subjected  to  the 
payment  of  any  internal  charges  or  taxes  other  or  higher 
than  those  that  are  exacted  of  and  paid  by  its  nationals. 
This  paragraph  does  not  apply  to  charges  and  taxes  on  the 
acquisition  and  exploitation  of  waterfalls,  energy  produced 
by  waterfalls,  mines  rr  forests. 

The  nationals  of  each  High  Contracting  Party  shaU  enJoy 
freedom  of  access  to  the  courts  of  Justice  of  the  other  on 
conforming  to  the  local  laws,  as  well  for  the  prosecution 
as  for  the  defense  of  their  rights,  and  In  all  degrees  of 
J\irlsdlctlon  established  by  law.  , 

The  nationals  of  each  High  Contracting  Party  shall  re- 
ceive within  the  territories  of  the  other,  upon  submitting 
to  conditions  imposed  ujwn  its  nationals,  the  most  constant 
protection  and  security  for  their  persons  and  property,  and 
AaUenJoy  in  this  respect  that  degree  of  protection  that 
IS  required  by  intematlonal  law.  Their  property  diall  not 
be  taken  without  due  process  of  law  and  without  payment 
of  just  compensation. 

Nothing  contained  In  this  Treaty  shall  be  construed  to 
affect  existing  statutes  of  either  of  the  Hi^  Contracting 
Parties  In  relation  to  the  hnmigratlon  of  aliens  or  the  right 
of  either  of  the  High  Contracting  Parties  to  enact  such 
statutes. 


With  respect  to  that  form  oi  protection  granted  by  Na- 
tional. State  or  Provincial  laws  estabUshiiw  dvil  liability 


■J 
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for  bodily  Injuries  or  for  death,  and  givtrsg  to  relative  or 
heirs  or  dependents  of  an  Injured  party  a  right  of  action 
or  a  pecuniary  compensation,  such  relatives  or  heirs  or  de- 
pendents of  the  Injined  party,  himself  a  nationetl  of  either 
of  the  High  (Contracting  Parties  and  within  any  of  the  ter- 
ritories of  the  other,  shaU  regardless  of  their  alienage  or 
residence  outside  of  the  territory  where  the  injury  occurred, 
enjoy  the  same  rights  and  privileges  as  are  or  may  be 
granted  to  nationals,  and  under  like  c(mdltions. 

AsncLS  a 

The  dwtillngs.  warehouses,  manufactories,  shops,  and 
other  places  of  business,  and  all  premises  thereto  apper- 
telning  of  the  nationals  of  each  of  the  High  Contracting 
Parties  in  the  territories  of  the  other,  used  for  any  purposes 
set  forth  in  Article  1,  chall  be  respected.  It  shall  not  be 
allowable  to  make  a  domiciliary  visit  to,  or  search  of  any 
such  buildings  and  premises,  or  th3re  to  examine  and  in- 
spect books,  papers  or  accounts,  except  under  the  conditions 
and  in  conformity  with  the  forms  prescribed  by  the  laws, 
ordinances  and  regulati(ms  for  nationals. 

Aancui  « 

Where,  on  the  death  of  any  person  holding  real  or  other 
Immovable  property  or  Interests  therein  within  the  terri- 
tories of  one  High  (Contracting  Party,  such  property  or  in- 
terests therein  would,  by  the  laws  of  the  coimtry  or  by  a 
testamentary  disposition,  descend  or  pass  to  a  national  of 
the  other  High  Contracting  Party,  whether  resident  or  non- 
resident, were  he  not  disqualified  by  the  laws  of  the  country 
where  such  property  or  interests  therein  is  or  are  situated, 
such  national  shaU  be  allowed  a  term  of  three  years  in 
which  to  sell  the  same,  this  term  to  be  reasonably  prolonged 
If  circumstances  render  it  necessary,  and  withdraw  the  pro- 
ceeds thereof,  without  restraint  or  interference,'  and  exempt 
from  any  succession,  probate  or  administrative  duties  or 
charges  other  than  those  which  may  be  imposed  in  like 
cases  upon  the  nationals  of  the  country  from  which  such 
proceeds  may  te  drawn. 

Nationals  of  either  High  CContracting  Party  may  have  full 
power  to  dispose  of  their  personal  property  of  every  kind 
within  the  territories  of  the  other,  by  testament,  donation, 
or  otherwise,  and  their  heirs,  legatees  and  donees,  of  what- 
soever nationality,  whether  resident  or  nonresident,  shall 
succeed  to  such  personal  property,  and  may  take  possession 
thereof,  either  by  themselves  or  by  others  acting  for  them, 
and  retain  or  dispose  of  the  same  at  their  pleasure  subject 
to  the  payment  of  such  duties  or  charges  only  as  the  na- 
tionals of  the  High  CMitracting  Party  within  whose  terri- 
tories such  property  may  be  or  belong  shall  be  liable  to  pay 
in  like  cases.  In  the  same  way,  personal  property  left  to 
nationals  of  one  of  the  High  Contracting  Parties  by  na- 
tionals of  the  other  High  Contracting  Party,  and  being 
within  the  territories  of  such  other  Party,  shaU  bs  subject 
to  the  payment  of  such  duties  or  charges  only  as  the  na- 
tionals of  the  High  Contracting  Party  within  whose  terri- 
tories such  property  may  be  or  betong  shall  be  liable  to  pay 
in  like  cases. 

ABTICLB   • 

The  nationals  of  each  of  the  mgh  Contracting  Parties  to 
the  exercise  of  the  right  of  freedom  of  worship,  within  the 
territories  of  tije  other,  as  hereinabove  iHt)vided.  may,  with- 
out annoyance  or  molestation  of  any  kind  by  reason  of  theh- 
religious  belief  or  other^'ise,  conduct  services  either  within 
their  own  houses  or  within  any  appropriate  buildings  which 
they  may  be  at  liberty  to  erect  and  maintain  in  convenient 
situations,  provided  thehr  teachings  or  practices  are  not 
contrary  to  public  morals:  and  they  may  also  be  permitted 
to  bury  their  dead  according  to  their  religious  customs  in 
suitable  and  convenient  places  established  and  maintained 
for  the  purpose,  subject  to  the  reasonable  mortuary  and 
sanitary  laws  and  regulations  of  the  place  of  burlaL 

ABTICUE   6 

In  the  event  of  war  between  either  High  Contracting  Party 
and  a  third  Stete.  such  Party  may  draft  for  compulsory 
military  service  nationals  of  the  other  having  a  permanent 
residence  within  its  territories  and  who  have  formally,  ac- 
cording to  ite  laws,  declared  an  intention  to  adopt  Ite  na- 


tionality by  natorallzation.  unless  sadt  individuals  depart 
f rem  the  territories  of  said  belligerent  Party  within  sixty 
days  after  a  declaration  of  war. 

-  It  is  agreed,  however,  that  such  right  to  depart  shall  not 
apply  to  natives  of  the  country  drafting  for  compulsory  mili- 
tary service  who,  being  nationals  of  the  other  Party,  have 
declared  an  intention  to  adopt  the  nationality  of  their  na- 
tivity. Such  natives  shall  nevertheless  be  entiUed  in  respect 
of  this  matter  to  treatment  no  less  favorable  ^than  that 
accorded  the  nationals  of  any  other  country  who  are  simi- 
larly situated. 

ASnCLX  T 

Between  the  territories  of  the  High  Contracting  Parties 
there  shall  be  freedom  of  commerce  and  navigation.  The 
nationals  of  each  of  the  High  Contracting  Parties  equity 
with  those  of  the  most  favored  nation,  shall  have  liberty 
freely  to  come  with  their  vessels  and  cargoes  to  all  places, 
ports  and  waters  of  every  kind  within  the  territorial  llmite 
of  the  other  which  are  or  may  be  open  to  foreign  commerce 
and  navigation.  Nothing  in  this  Treaty  shall  be  cooatmed 
to  restrict  the  right  of  either  High  Contracting  Party  to 
impose,  on  such  terms  as  it  may  see  fit,  prohibitions  or  re- 
strictions designed  to  protect  human,  animal,  or  plant  health 
or  life,  or  regulations  for  the  enforcement  of  revenue  or 
police  laws,  including  laws  prohibiting  or  restricting  tha 
importetion  or  sale  of  alc(>holic  beverages  or  narcotics. 

Each  of  the  High  Contracting  Parties  binds  itself  uncon- 
ditionally to  impose  no  higher  or  other  duties,  charges  or 
ccmditions  and  no  prohibltitm  on  the  importetion  of  any 
article,  the  growth,  produce  or  manufacture,  of  the  terri- 
tories of  the  other  Party,  from  whatever  place  arriving,  than 
are  or  shall  be  imposed  on  the  importetion  of  any  like 
article,  the  growth,  produce  or  manufacture  of  any  other 
foreign  country;  nor  shail  any  duties,  charges,  conditions  or 
prohibitions  on  importetions  be  made  effective  retroactively 
on  imports  already  cleared  through  the  cusUmu,  or  on  goods 
declared  for  entry  into  consumption  in  the  country. 

Each  of  the  High  Contracting  Parties  also  binds  Itself 
unconditionally  to  impose  no  higher  or  other  charges  or 
other  restrictions  or  prohibitions  on  goods  exported  to  the 
territories  of  the  other  High  Contracting  Party  than  are  Im- 
posed on  goods  exported  to  any  other  foreign  coimtry. 

Any  advantage  of  whatsoever  kind  which  either  Hlsh  Con- 
tracting Party  may  extend  by  treaty,  law,  decree,  regulation, 
practice  or  otherwise,  to  any  article,  the  growth,  produce, 
or  manufacture  of  any  other  foreign  country  shall  sinndte- 
neously  and  unconditionally,  without  request  and  without 
compensation,  be  extended  to  the  like  article  the  growth, 
produce  or  manufacture  of  the  other  High  Omtractinc 
Party. 

All  articles  which  are  or  may  be  legally  imported  from 
foreign  countries  into  ports  of  the  United  Stetes  or  are  or 
may  be  legally  exported  therefrom  in  vessels  of  the  United 
States  may  likewise  be  Imported  into  those  ports  or  ex- 
ported therefrcmi  in  Norwegian  vnsels  without  being  liabte 
to  any  other  or  higher  duties  or  charges  whatsoever  than 
If  such  articles  were  imported  or  exported  in  v^tsds  of  the 
United  States;  and  reciprocally,  all  articles  which  are  or 
may  be  legally  imported  from  foreign  countries  into  tha 
ports  of  Norway  or  are  or  may  be  legally  exported  there- 
from in  Norwegian  vessels  may  likewise  be  imported  into 
these  ports  or  exported  therefrom  in  vessels  of  the  United 
Stetes  without  being  liable  to  any  other  or  hitter  dotiea  or 
charges  whatsoever  than  if  such  articles  were  imparted  or 
exported  In  Norwegian  vessels. 

In  the  same  manner  there  shall  be  perfect  reciprocal 
equality  In  relati<m  to  the  flags  of  the  two  coimtries  wtth 
regard  to  bounties,  drawbacks,  and  othw  privileges  of  this 
nature  of  whatever  denomination  which  may  be  allowed 
in  the  territories  of  each  of  the  Contracting  Parties,  on 
goods  imported  or  exported  in  natitmal  vessels  so  that  such 
bounties,  dratrbacks  and  other  privileges  shall  also  and  in 
like  manner  be  allowed  on  goods  imp(nted  or  exported  h& 
vessels  of  the  other  coimtry. 

With  xespect  to  the  amount  and  coHeetion  of  duties  on 
Imptnts  and  exports  of  every  kind,  each  of  the  two  BiiA 
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CbolrttetlBf  PartleB  Mnis  lleeir  to  cNe  to  the  aatfofuOi.  vm- 
atfi  and  goods  of  the  other  the  advantage  of  evezr  favor, 
prlviieve  or  immunity  which  It  shall  have  aoeorded  to  the 
iwi***"******  re— ell  and  goods  ot  a  third  State,  whether  stich 
..favofed  State  shall  have  been  accorded  such  treatment 
iraliiitottsly  or  in  return  for  reciprocal  compensatory  treat- 
ment. Every  such  favor,  prtvOege  or  immunity  which  shall 
hereafter  be  granted  the  nationals,  vesaels  or  goods  of  a 
tUrd  Stat<.  shall  simultaneously  and  unconditionally,  wlth- 
oat  request  and  without  compensation,  be  extended  to  the 
other  High  Contracting  Party,  for  the  benefit  of  ttaelf.  Its 
nationals,  vessels,  and  goods. 

The  sUpitfatioaB  of  this  Article  do  not  extend  to  the  treat- 
ment which  Is  acccrded  bw  the  United  States  to  the  com- 
of  Cute  under  the  provisions  of  the  Commercial  Con- 
Bchided  tagr  the  United  6Ut««  and  Cuba  on 
Dw'wnbcr  11.  1M2.  or  any  other  commercial  convention 
wMeh  hereafter  bm^  be  ooneluded  by  the  United  States  with 
Such  sttpclatiops.  acwreover.  do  not  extend  to  the 
of  the  United  States  with  the  Panama  Canal 
or  with  any  of  the  dependencies  of  the  United  States 
or  to  the  couuneree  of  the  dependencies  of  the  United  States 
vllfa  one  another  under  exisUng  or  future  laws. 

No  etaihn  may  be  made  by  virtue  oi  the  stipulations  of 
tte  present  Trnty  to  any  privileges  that  Norway  has  ac- 
eorded.  or  nay  aeoord.  to  Denmark.  Iceland  w  Sweden,  as 
as  the  same  privitavs  has  uoi  been  extended  to  any 
country. 

Neither  of  the  High  Contracting  Parties  shaU  by  virtue  of 
the  proviiioos  of  the  preeent  Treaty  be  entitled  to  claim  the 
hfoeftts  which  have  been  granted  or  may  be  granted  to 
■alltihcsinc  States  in  order  to  facilitate  short  boundary 


Tbs  nationais.  goods,  products,  wares,  and  merchandise  of 
High  Contracting  Party  within  the  territories  of  the 
ether  shaB  reecive  the  saoM  treatment  as  nationals,  goods, 
ipredects.  wares,  and  merrhandiae  of  the  country  with  regard 
to  *"*^">^  taxes,  transit  duties,  charges  in  nspcct  to  ware- 
hr!""ig  aB4  other  facilities  and  the  amount  of  drawbacks 
and  export  bounties. 

ASTXCLS  t 

The  vciseli  and  cartoes  of  one  of  the  High  Contracting 
Parties  shall,  within  the  territorial  waters  and  harbors  of 
the  other  Party  in  all  respects  and  unconditionally  be  ac- 
oordod  the  same  treatment  as  the  vessels  and  cargoes  of  that 
Party,  tarsspective  of  the  port  of  departure  of  the  vessel,  or 
the  i>ort  of  deetination,  and  irrespective  of  the  origin  or  the 
deehnation  of  the  cargo.  It  is  e^ecially  agreed  that  no 
duties  of  tonnage,  harbor,  pilotage,  lighthouse,  quarantine. 
9K  other  similar  or  corresponding  duties  or  charges  of  what- 
denomlnation.  leviied  in  the  name  or  for  the  profit  of 
Oovemment,  public  fimctlonaries.  private  Individuals, 
corporations  or  establishments  of  any  kind  shall  be  imposed 
ta  Che  ports  of  the  texritorics  or  territorial  waters  of  either 
•ouatry  upon  the  vessds  of  the  other,  which  shall  not 
eqyatty.  OBdir  the  same  conditions,  be  Imposed  on  national 


19 

3od  other  privately  owned  vessels  undei 
the  flag  of  either  of  the  BH^  Coatractixv  Parties,  and  carry- 
tog  the  papers  required  hy  its  national  laws  in  proot  of 
natioasMty  shell,  both  within  the  texxitorlal  waters  of  the 
Bli^  Contracting  Party  and  on  the  high  seas,  be 
to  be  the  vessels  of  Che  Parly  whoee  flac  is  flown. 

Iferehant  vessels  and  other  prtvately  owned  vessds  under 
of  either  of  the  High  Contracting  Parties  shaU  be 
panattled  to  diachazss  portioas  of  cargoes  at  any  port  open 

to  the  tonltories  of  the  other  High  Con- 
Party,  and  to  proceed  with  the  remaining  portions 
at  moh  cargoes  to  any  othv  porto  of  the  same  territories 
fpen  to  foreign  osaamerce.  without  paying  other  or  higher 
tonnage  dues  or  port  charges  in  such  rases  than  would  be 
paid  hy  aattooal  vaoBsis  to  like  ciicnmstanGes.  and  they  shall 
to  load  ta  like  aaannv  at  difEezent  ports  to  the 


same  vosrage  outward,  provided,  however,  that  the  coasting  r 
trade  of  the  High  Contracting  Parties  is  exempt  from  thef 
provisions  of  this  Article  and  from  the  other  provisions  of 
this  Treaty,  and  is  to  be  regiilated  according  to  tbe  laws  of 
each  High  Contracting  Party  in  relation  thereto.  It  is 
agreed,  however,  that  nationals  of  either  High  Contracting 
Party  shall  within  the  territories  of  the  other  enjoy  with 
respect  to  the  coasting  trade  the  most  favored  nation  treat- 
ment. 

ABTTCLB    It 

Limited  liability  and  other  corporations  and  associations, 
whether  or  not  for  pecuniary  profit,  which  have  been  or 
may  hereafter  be  organized  in  accordance  with  and  under 
the  laws.  National.  State  or  Provincial,  of  either  High 
Contracting  Party  and  maintain  a  central  office  within  the 
territories  thereof,  shall  have  their  Juridical  status  recog- 
nised by  the  other  High  Contracting  Party  provided  Uiat 
they  pursue  nti  aims  within  its  territories  contrary  to  its 
laws.  They  shall  enjoy  free  access  to  the  courts  of  law  and 
equity,  on  conforming  to  the  laws  regulating  the  matter,  as 
well  for  the  prosecution  as  for  the  defense  of  rights  in  all 
the  degrees  of  Jurisdiction  established  by  law. 

The  right  of  such  corporations  and  associations  of  either 
Hi^  Contracting  Party  so  recognized  by  tbe  other  to  estab- 
lish themselves  in  the  territories  of  the  other  Party,  estab- 
lish bran<^  offices  and  fulfill  their  functions  therein  shall 
depend  upon,  and  be  governed  solely  by,  the  consent  of  g^ch 
Party  as  exinressed  to  its  Natiwial,  State,  or  Provincial  laws. 

urncLS  la 

The  nationals  of  either  High  Contracting  Party  shall 
«aJoy  within  the  territories  of  the  other,  reciprocally  and 
upon  eompfiance  with  the  conditions  there  imposed,  such 
r^tfi  and  privileges  as  have  been  or  may  hereafter  be 
accorded  the  nationals  of  any  other  State  with  respect  to 
the  organizatimi  of  aixl  participati<m  to  limited  liability  and 
other  corporations  and  associations,  for  pecuniary  profit  or 
otherwise.  Including  the  rights  of  promotion.  Incorporation, 
purchase  and  ownership  and  sale  of  shares  and  the  holding 
of  executive  or  oflBcial  positions  therein.  In  the  exercise 
of  the  foregoing  rights  and  with  respect  to  the  regulation  or 
procedure  owiceming  the  organization  or  conduct  of  such 
corporations  or  associations,  such  nationals  shall  be  sub- 
jected to  no  ccmdition  less  favorable  than  those  which  have 
been  or  may  hereafter  be  imposed  upon  the  nationals  of 
the  most  favored  nation.  The  rights  of  any  of  such  corpo- 
rations or  associations  as  may  be  organised  or  controlled 
or  participated  to  by  the  nationals  <rf  either  High  Contract- 
ing Party  within  the  territories  of  the  other  to  exercise  any 
of  their  functions  therein,  shall  be  governed  by  the  laws 
and  regulations.  National,  State  or  Provincial,  which  are 
to  force  or  may  hereafter  be  estobUshed  withto  the  terri-' 
tories  of  the  Party  whereto  they  pn^^ose  to  engage  to 
business. 

The  nationals  of  either  High  C^mtracting  Party  shall, 
moreover,  enjoy  withto  the  territories  of  the  other,  recipro- 
cally and  upcm  compliance  with  the  conditions  there  im- 
posed, such  rights  and  privileges  as  have  been  or  may 
hereafter  be  accorded  the  nationals  of  any  other  State  with 
respect  to  the  mintog  of  coal,  phosphate,  oil,  oil  «hmi^,  g^s, 
and  sodium  on  the  pubhc  domato  of  the  other. 

ASTXCLS  14 

Coaunercial  travelers  representing  manufacturers,  mer- 
ahants  and  traders  domiciled  la  the  territories  of  either 
High  Contracting  Party  shall  on  their  entry  into  and 
sojourn  to  the  territories  of  the  other  Party  and  on  their 
departiwe  ther^rom  be  accorded  the  most  favored  nation 
treatment  to  respect  of  customs  and  other  privileges  and 
of  all  charges  and  taxes  of  whatever  denomination  appli- 
cable to  them  or  to  their  samples. 

If  either  High  Contracting  Party  require  the  presentation 
of  an  authentic  document  establishing  the  identity  and 
authority  of  a  commercial  traveler,  a  signed  statement  by 
the  concern  or  concerns  represented,  certified  by  a  consular 
officer  of  the  country  of  destination  diall  be  aeeepted  as 
satisfactory. 
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.  T^a%  thaXL  be  complete  freedom  oi  transit  through  the 
territories  tocludtog  territorial  waters  of  each  High  Con- 
tracting Party  on  the  routes  most  convenient  for  totema- 
tional  transit,  by  rail,  navigable  waterway,  and  canal,  other 
than  the  Panama  Canal  and  waterways  and  canals  which 
constitute  totemational  boundaries,  to  persons  and  goods 
coming  from,  going  to  or  passing  through  the  territories  of 


howev«-.  voluntorlly  give  his  testimony  at  the  trial  when- 
ever it  is  possible  to  do  so  without  soious  toterferenoe  with 
his  official  duties. 

No  consular  officer  shall  be  required  to  testify  to  either 
criminal  or  civil  cases  regarding  acts  performed  by  him  to 
his  official  capacity 

ASnCLB  IS 

C(msular  officers,  including  employees  to  a  consul^e.  na- 


the  other  High  Contracting  Party,  except  stich  persons  as    tionals  of  the  Stote  by  which  they  are  appototed  other  than 


may  be  forbidden  admission  toto  its  territories  or  goods  of 
which  the  importotUm  may  be  prohibited  by  law  or  regula- 
tions. Tbe  measures  of  a  general  or  particular  character 
which  either  (rf  the  High  Contracting  Parties  is  obliged  to 
take  to  case  of  an  emergency  affecting  the  safety  ol  the 
Stote  or  vital  toterests  of  the  coimtry  may.  to  exceptional 
cases  and  for  sis  short  a  period  as  possible,  tovolve  a  devia- 
tion from  the  provisions  of  this  paragraph,  it  being  under- 
stood that  the  prtociple  of  freedom  of  transit  must  be 
observed  to  the  utmost  posslBle  extent. 

Persons  and  goods  to  transit  shall  not  be  subjected  to 
any  transit  duty,  or  to  any  unnecessary  delays  or  reitric- 
tions.  or  to  any  discrimination  as  regards  charges,  facilities, 
or  any  other  matter. 

Goods  to  transit  must  be  entered  at  the  proper  custom- 
house, but  they  shall  be  exempt  frcmi  all  customs  or  other 
similar  duties. 

All  charges  Imposed  on  transport  to  transit  shall  be  rea- 
sonable, having  regard  to  the  conditions  of  the  traffic. 

AKTICLZ    JO 

Each  of  the  High  COntracttog  Parties  agrees  to  receive 
from  the  other,  consular  officers  to  those  of  its  ports,  places 
and  cities,  where  it  may  be  conwnient  and  which  are  open 
to  consular  represehtotives  of  any  foreign  country. 

Consular  officers  of  each  of  the  High  Contracting  Parties 
shall  after  entering  upon  their  duties,  enjoy  reciprocally  to 
the  territories  of  the  other  all  the  rights,  privileges,  ex- 
emptions and  immunities  which  are  enjoyed  by  officers  of 
the  same  grade  of  the  most  favored  nation.  As  official 
agents,  such  officers  shall  t>e  entitled  to  the  high  consider- 
ation of  all  officials,  national  or  local,  with  whom  they  have 
official  intercourse  to  the  Stote  which  receives  them. 

The  Government  of  each  of  the  High  Contracting  Parties 
shall  furnish  free  of  charge  the  necessary  exequatur  of  such 
consular  officers  of  the  other  as  present^  a  regular  commis- 
sion signed  by  the  chief  executive  of  the  appomttog  Stote 
and  under  its  great  seal:  and  they  shall  issue  to  a  sub- 
ordinate or  substitute  consular  officer  duly  appomted  by  an 
acc^ted  superior  consular  officer  with  the  approbation  of 
his  Government,  or  by  any  other  competent  officer  of  that 
Government,  such  documents  as  according  to  the  laws  of 
the  respective  coimtries  shall  be  requisite  for  the  exercise 
by  the  appototee  of  the  coasular  function.  On  the  exhi- 
bition of  an  exequatur,  or  other  document  issued  to  lieu 
thereof  to  such  subordtoate,  such  consular  officer  shall  be 
permitted  to  enter  upon  his  auties  and  to  enjoy  the  rights, 
privileges  and  immunities  granted  by  this  Treaty. 

ASTUXB   11 

Ccmsular  officers,  nationals  of  the  Stote  by  which  they  are 
appototed.  i^^tvI  not  engaged  to  any  profession,  bustoess  or 
trade,  shall  be  exempt  from  arrest  except  when  chafed 
with  the  commission  of  offenses  locally  designated  as  crimes 
other  than  misdemeanors  and  subjecting  the  todividual 
piilty  thereof  to  punishment.  Such  officers  shall  be  ex- 
empt from  military  billetings,  and  from  service  of  any  mili- 
tory  or  naval,  administrative  or  police  character  whatsoever. 

In  criminal  cases  the  attendance  at  the  trial  by  a  consular 
officer  as  a  witness  may  be  demanded  by  the  prosecution  or 
defense,  or  by  the  court.  The  demand  shall  be  made  with 
all  possible  regard  for  the  consular  dignity  and  the  duties 
of  the  officer;  and  there  shall  be  compliance  on  the  part  of 
the  consular  officer. 

When  the  testimony  of  a  consular  officer  who  Is  a  na- 
tional of  the  Stote  which  appotots  him  and  is  engaged  to  no 
private  occupation  for  gato.  Is  taken  to  civil  cases,  it  shall 
be  token  orally  or  to  writing  at  Ids  residence  or  office  and 
with  due  regard  for  his  convenience.    The  officer  should. 


those  engaged  in  private  occupations  for  gato  withto  the 
Stote  where  they  exercise  their  functions  shall  be  exnnpt 
from  all  taxes.  National.  Stote.  Provtocial  and  Municipal. 
levied  upon  tb^i  persons  or  uptm  their  property,  except 
taxes  levied  on  account  of  the  possession  or  ownership  of 
immovable  property  situated  to.  or  tocome  derived  from 
property  of  any  ktod  situated  or  belonging  withto  the  ter- 
ritories of  the  Stote  withto  which  they  exercise  their  func- 
tions. All  consular  officers  and  employees,  nationals  of  the 
Stote  appoii^ting  them,  and  not  engaged  in  any  profession, 
bustoess  or  trade,  shall  be  exempt  f  n»n  the  payment  of  taxes 
<m  the  salary,  fees  or  wages  received  by  them  to  compensa- 
tion for  their  consular  services. 

ABTICUliS 

-  Consular  <^cers  may  place  over  the  outer  door  of  their 
respective  offices  the  arms  of  th^  Stote  with  an  appropriate 
inscription  designating  the  official  office.  Svich  officers  may 
als6  hoist  the  flag  <rf  their  country  on  their  offices  including 
those  situated  to  the  capitals  of  the  two  countries.  They 
may-  likewise  hoist  such  flag  over  any  boat  or  vessel  em- 
ployed to  the  exercise  of  the  consular  function. 

The  consular  offices  and  archives  shall  at  all  times  be 
inviolable.  They  shall  under  no  circumstances  be  subjected 
to  tovasion  by  any  authorities  of  any  character  withto  the 
country  where  siich  offices  are  located.  Nor  shall  the  au- 
thorities under  any  pretext  make  any  examination  ot  seizure 
of  papers  or  other  property  deposited  withto  a  consular  office. 
Consular  offices  shall  not  be  used  as  places  of  asylum.  Mo 
consular  officers  shall  be  required  to  produce  official  archives 
to  court  or  testify  as  to  their  contents. 

When  a  consular  ofllcer  is  engaged  to  bustoess  of  any  ktod 

I  withm  the  country  which  receives  him.  the  archives  of  the 

I  consulate  and  the  documents  relative  to  the  same  shall  ha 

kept  to  a  place  entirely  apart  from  his  private  or  business 

papers. 

Upon  the  death.  Incapacity,  or  absence  of  a  consular  officer 
having  no  subordinate  consular  officer  at  his  post,  secretariea 
or  chancellors,  whose  official  character  may  have  previously 
been  made  known  to  the  Government  of  the  Stote  where  the 
consular  function  was  exercised,  may  temporarily  exercise 
the  consular  function  of  the  deceased  or  incapacitoted  or 
absent  consular  officer;  and  while  so  actmg  shall  enjoy  all 
the  rights,  prerogatives  and  immunities  granted  to  the 
tocumbent. 

AwncLs  ao 

Consular  officers  of  either  Hi^  Contracting  Party  may, 
withto  their  respective  consular  districts,  address  the  an- 
thorities  concerned,  National.  Stote,  Provincial  or  Municipal, 
for  the  purpose  of  protecting  the  nationals  of  the  State  by 
which  they  are  appototed  to  the  enjoyment  of  their  rights 
accruing  by  treaty  or  otherwise.  Complatot  may  be  made 
for  the  infraction  of  ttiose  rights.  Failure  upon  the  part  of 
the  proper  authorities  to  grant  redress  or  to  accord  proteo?^ 
tion  may  justify  toterposltlon  through  the  diplomaUc  duui* 
nel,  and  to  the  absence  of  a  diplomatic  representotive,  a 
consul  general  or  the  consular  (^ficer  stotioned  at  the  capital 
may  apply  directly  to  the  Oovemment  of  the  country. 

ASnCLE  SI 

Consular  officers  may,  to  pursuance  of  the  laws  of  their 
own  country,  take,  at  any  appropriate  place  withto  their 
respective  districts,  the  depositions  of  any  occupants  of  ves- 
sels of  their  own  country,  or  of  any  national  of,  or  (rf  any 
person  having  permanent  residence  withto  the  territories  of , 
their  own  country.  Such  officers  may  draw  up.  attest,  certify 
and  authenticate  imiiateral  acts,  deeds  and  testamentary 
dispositions  of  their  countxymen,  and  also  contracts  to  which 
a  countryman  is  a  party.    They  may  draw  up,  attest,  certify 
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ftttd  MiUMntlcate  written  inatruaents  of  any  kind  purporting 
t*  eocprMi  or  embody  the  coBvoyanoe  or  encombraDoe  of 
property  of  any  kind  within  the  territory  of  the  State  hy 
nibk^jnch  ofBeers  are  appoknted.  and  unilateral  acts,  deeds, 
tf  aawiiraij  dlspoemoae  and  eratracta  rriattaur  to  property 
situated,  or  business  to  be  transacted  within,  the  territ^^es 
of  the  State  by  which  they  are  appointed,  embracing  uni- 
lateral acta,  deads,  teetammtary  disposttians  or  a«reement5 
ited  aoiaky  by  nattonala  of  tbm  0Ute  within  which  such 
thetr  ftonetkMDa. 

and  doeomente  thus  executed  and  copies  and 
hereof,  wbcB  duly  authenticated  under  his 
sfal  by  the  ftwiiler  offleer  shall  be  received  as  evl- 
tai  me  terrttortaa  of  the  Cootraetins  Parties  as  original 
or  anthentkated  copies,  as  the  case  may  be.  and 
ataaB  have  the  aaiM  foree  and  effect  as  if  drawn  by  and 
encnted  baf ore  a  neiary  or  other  pobUc  ofBeer  duly  author- 
iMd  In  the  ootmtry  by  which  the  ooneolar  ofBeer  was  mp- 
provided,  aheaye  that  suefa  documents  shall  have 
I  eaeuutod  tt  eonformlty  to  the  laws  and 
of  ttMeooBlry  where  they  are  designed  to  take 


hav«  esehnive  jurisdiction  over 

oat  of  the  internal  order  of  prlTate  vcs- 

•nd  shaO  alone  exerdoe  luriadlctlon  In 


it  of  dla^pUne  on  board,  provided  the 

ehargtd  with  wrtmcdolng  shall  have 

hli.eomalar  dietrlct.    Such  an  oCBcer 

luriiidlctlon  over  iMuea  oooceming  ttie  ad- 

'  the  esecotion  of  contracts  relating 

that  sQch  jnrlsdlcUon  shaH  not 

oonf  erred  on  local  authorities  under 


on  board  at  a  private  vessel  under 

by  whieh  the  eoasular  officer  has  been 

the  tcnrttorlal  waters  of  the  State  to 

appohrted  constitutes  a  crime  according 

eahKctlng  the  person  guilty  thereof 

a  orbnlnal.  the  oonsnlar  officer  shall  not 

In  so  far  as  he  la  permitted  to  do 

may  freely  invoke  the  assistance  of  the 

"      ba  any  matter  pertaining  to  the 

order  on  board  of  a  vessd  under 

.  wittdn  the  territorial  waters  of  the 

which  he  IB  appeteted.  and  upon  such  a  request  the 
"^ Shan  be  |iv«B. 

.  ^pear  with  the  officers  and  crews 
Ihetag  of  hii  eoontry  before  the  Judicial 
of  the  1a»>  la  vMeh  he  is  appointed  for  the 
of  obeenrlng  the  proceedings  and  rendering  such 
-  as  may  be  penaltted  by  the  local  laws. 


'denOiof  a  national  of  either  High  Contract- 

..  ••  lemCery  of  the  other  without  having  In 

tttt  tierltoty  of  hie  deeeaee  any  known  heirs  or  testamentary 

jy  ^  appointed,  the  competent  local  authorities 

1^  aaea  tofcei  the  nearest  consular  offloer  of  the  state 

••  ••ieh  tt»  deceaaed  was  a  national  of  the  fact  of  his 

*■  «rder  that  mimwii'y  infwmatlon  may  be  for- 

Ip  the  parties  Intel  eatied. 

— ._w  ^  ••*  **  ***  *****  ^  ■  resident  of  either  of 

High  Gontracting  Parties  in  the  territory  of  the  other 

w-^-^**".  ''***■*  raaalning  pi^Krs  whkA  may  c«ne  into 

the  poBseasion  of  the  k)cal  atithoritles.  It  appears  that  the 

a  native  of  the  other  High  Contracting  Party 

Joeal  authorities  shaQ  at  onee  inform  the  nearest 

of  that  Party  of  the  death. 

o'  ^*»  *•*>>  0*  •  national  of  either  of  the  High 

««"«ttogPar«es  without  wffl  or  testament  wtiereby  he 
has  appctatod  teataaeentary  exeeutors.  in  the  territory  of 
Sl**^  ^^  OontractlnrPfcrty.  the  consular  ofllcer  of  the 
^te  ^  which  the  deceased  was  a  national  and  within 

his  home  at  the  time  of 


death,  slutll.  so  far  as  the  laws  of  the  country  permit  and 
pending  the  appointment  of  an  administrator  and  unUI  loi- 
ters of  administration  have  been  granted,  be  deemed  quallfiu 
fled  to  take  charge  of  the  property  left  by  the  decedent  for 
the  preservation  and  protection  of  the  same.  Such  consular 
officer  shall  have  the  right  to  be  app(^ted  as  administrator 
within  the  discretion  of  a  tribunal  or  other  agency  control- 
ling the  administration  of  estates  provided  the  laws  of  the 
place  where  the  estate  is  administered  so  permit.  ^  '^iii 

Whenever  a  consular  officer  accepts  the  office  of  admlB^' 
Istrator  of  the  estate  of  a  deceased  countryman,  he  subjects 
himself  as  such  to  the  Jiulsdiction  of  the  tribunal  or  other 
agency  making  the  appointment  for  all  necessary  purposes 
to  the  same  extent  as  a  national  of  the  country  where  be 
was  appointed. 

Asncrs  M 

A  consular  officer  of  eiUier  High  Contracting  Party  shalF 
within  his  district  have  the  right  to  appear  personally  or  by 
delegate  in  all  matters  concerning  the  administration  and 
distribution  of  the  estate  of  a  deceased  person  imder  the 
jurisdiction  of  the  local  authorities  for  all  such  heirs  or 
legatees  in  said  estate,  either  minors  or  adults,  as  may  be 
nonresidents  and  nationals  of  the  country  represented  by 
the  said  consular  officer,  with  the  same  effect  as  if  he  hdd 
their  mandate  to  represent  them,  urtess  such  heirs  or  lega- 
tees  tiiemselves  have  appeared,  either  in  person  or  by  duly 
authorized  representative. 

A  consular  officer  of  either  High  Contracting  Party  may 
in  behalf  of  his  non-resident  countrymen  collect  and  receipt 
for  their  distributive  diares  derived  from  estates  in  process 
of  probate  or  accniing  imder  ttie  provisions  of  so-called 
Workmen's  Compensation  Laws  or  other  like  statutes,  for 
transmission  tiirough  channels  prescribed  by  his  Oovem- 
ment  to  the  proper  distributees. 

ASnCLS  ss 

A  consular  officer  of  either  High  Contracting  Party  shall 
have  the  right  to  inspect  within  the  pwts  of  the  other  High 
Contracting  Party  within  his  consular  district,  the  iHlvate 
vessels  of  any  flag  destined  or  about  to  clear  for  ports  of 
the  country  appointing  him  In  order  to  observe  the  sani- 
tary conditions  and  measures  taken  on  board  such  vessels, 
and  to  be  enabled  thereby  to  execute  intelligently  bills  of 
health  and  other  doctmients  reQulred  by  the  laws  of  his 
country,  and  to  inform  his  Government  concerning  the  ex- 
tent to  which  its  sanitary  regulations  have  be«i  observed 
at  ports  of  departure  by  vessds  destined  to  its  ports,  with 
a  view  to  facilitating  entry  of  such  vessels  therein. 

In  exercising  the  right  conferred  upon  them  by  this  Arti- 
cle, ctmsttlar  officers  shall  act  with  all  possible  despatch  and 
without  unnecessary  delay. 

Bach  of  the  High  ContracUng  Parties  agrees  to  permit 
the  entry  free  of  an  duty  of  all  furniture,  equipment  and 
supplies  Intended  for  official  use  in  the  consular  <Aces  of 
the  other,  and  to  extend  to  such  consular  officers  of  the 
other  and  their  famffles  and  suites  as  are  its  nationals,  the 
privilege  of  entry  free  of  duty  of  their  baggage  and  all  other 
personal  property,  accompanying  the  ofllcer.  his  family  or 
suite,  to  Ills  post,  provided,  nevertheless,  that  no  article,  the 
tanportaUon  of  which  is  prohibited  by  the  law  of  either  of 
the  High  Contracting  Parties,  may  be  brought  Into  Its  ter- 
ritories. Personal  property  imported  by  consular  ofBccrs, 
their  families  or  suites  during  the  Incumbency  of  the  officers 
ShaH  be  accorded  on  condiUon  of  reciprocity  the  customs 
privileges  and  exemptions  accorded  to  consiilar  officers  of 
the  most  favored  nation. 

It  Is  understood,  however,  that  this  privilege  shall  not  be 
extended  to  consular  ofBcers  who  are  engaged  in  any  private 
occupaUon  for  gain  In  the  countries  to  which  they  are 
accredited,  save  with  respect  to  Governmental  supplies. 

UmCLM    ST 

All  proceedings  relative  to  the  salvage  of  vessels  of  either 
High  Contracting  Party  wrecked  upon  the  coasts  of  the 
other  shall  be  directed  by  the  consular  officer  of  the  coun- 
try to  which  the  vessel  belongs  and  within  whose  district 
the  wreck  may  have  occurred,  or  by  some  other  person  au- 
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ttaottaed  thereto  by  the  tow  of  that  eontiy.  Pendtag  the 
arrival  of  such  offloer.  wtm  sball  be  inunediately  Uifuiawd 
at  the  oocurrenee.  or  the  arrival  of  sucdb  other  person,  whoae 
attthority  shall  be  made  known  to  the  local  authorities  iiy 
the  consular  officer,  the  local  authorities  shall  take  all  nec- 
eeeary  iiwaiiniiii  for  the  protectian  of  peosons  and  the 
preservation  of  wrecked  property.  The  local  authogitleB 
afaall  not  otherwise  interfere  than  for  the  maintenance  of 
order,  tiie  prelection  of  the  interests  of  the  satvora.  if 
these  do  not  Iselong  to  the  crews  that  have  been  wrecteed 
and  to  cairy  into  effect  the  arrangements  otade  for  the 
entry  and  exportation  of  the  merchandtee  eared.  It  is 
understood  thai  such  merchandise  is  not  to  be  subjected  to 
any  customhouse  <duirgBS,  unless  it  be  intended  for  con- 
sumption in  the  country  wtiere  the  wreck  may  have  taken 
place. 

^  The  intervention  of  the  local  aotharlties  in  those  differ- 
ent cases  shall  occasion  no  expense  of  any  kind.  e»3ept  su^ 
as  may  be  caused  by  the  operations  of  sahrage  and  tlie  pres- 
ervation of  the  goods  saved,  togetiier  with  such  as  would 
be  incurred  under  similar  cinnm»tanoes  by  vessels  of  the 

nation. 

AMxicut  m 

eubjwjt  to  any  limitation  or  exception  hereinabove  set 
forth,  or  hereafter  to  be  agreed  upon  the  territories  of  the 
High  Contractir«  Parties  to  which  the  provisions  of  this 
Treaty  extend  shall  be  undeistood  to  emaprtae  all  areas  of 
land,  water,  azkl  air  over  -which  the  Parties  respectively 
claim  and  exerdse  dominion  as  sovereign  thereof,  exceiA 
the  Panama  Canal  Zone  and  Svalhard. 

ABTICUI    S« 

The  present  Treaty  shall  remain  in  full  force  for  the 
term  of  three  years  from  the  date  of  the  exchange  of  raU- 
fteatinns,  on  which  date  it  shall  begin  to  take  effect  in  all 
of  its  provisions. 

If  within  one  year  before  the  expiration  of  the  aforesaid 
period  of  three  years  neither  High  Contracting  Party  notifles 
to  the  other  an  intention  of  modifying  by  change  or  omis- 
sion, any  of  the  provisions  of  any  of  the  Articles  in  this 
Treaty  or  of  terminating  It  upon  the  expiration  of  the  afore- 
said period,  the  Treaty  shaH  remain  in  full  force  and  effect 
after  the  aforesaid  period  and  until  one  year  from  such  a 
time  as  either  of  the  High  Contracting  Parties  shall  have 
notified  to  the  other  an  Intention  of  modifying  or  termi- 
nating the  Treaty. 

The  present  Treaty  shaU.  from  the  date  of  the  exchange  of 

ratifications  be  deemed  to  supplant,  as  between  the  United 

States  and  Norway,  the  T^vaty  of  Commerce  and  Navigation 

concluded  hy  the  United  States  and  the  King  of  Norway  and 

Sweden  on  July  4. 1827. 

urvcLt  so 

The  present  Treaty  shaU  be  ratified,  and  the  ratifications 
thereof  shall  be  exchanged  at  Washkigton  as  soon  as  pooaible. 
In  witmas  whereof  the  respeotive  plenipotentiariaB  have 
signed  the  same  and  have  affiaed  tiieir  seals  thereto. 

Done  in  duplicate,  in  the  English  and  NOrwegiaR  languages 
at  Washington,  this  5th  day  of  June  1928. 

Fuux  B.  Kcuoeo. 
H.  H.  Bachxb. 


The  Unltad  States  of  America  and  the  Kingdom  of  Nor- 
way by  the  undersigned,  the  Sernwtary  of  State  of  tl»e  United 
States  and  the  Minister  of  Norway  at  Washington,  their 
duly  empowered  Plenipotentiaries,  agree  as  follows: 

Notwithstanding  the  provision  in  the  third  paragraph  of 
Artiele  XZIX  of  the  Treaty  of  ftiendihip,  Coounerce  and 
Consular  Rights  between  the  United  States  and  Norway, 
signed  June  6.  1988.  that  the  said  treaty  shall  from  the  date 
of  the  exchange  of  ratification*  thexiwf  be  deemed  to  sup- 
plant as  tMiween  the  United  States  and  Norway  the  treaty 
of  ComoKroe  and  Navigation  ooncloded  by  the  United  Stotes 
and  the  King  of  Norway  and  Sweden  on  July  i,  1827,  tlie 
provisiois  of  Articte  I  of  the  latter  treaty  oonoeming  ttie 
entry  and  residence  of  the  nationals  of  the  one  ocnntry  In 


the  terrttertea  of  the  other  for  pnrpoiea  of  tmdte  *all  oen- 
tinue  to  IvD  force  and  effect. 

The  preaent  additional  Article  dudl  be  oonaMared  to  be 
an  IntegnJ  part  of  the  treaty  signed  June  S,  lf28.  •■  tuHy 
and  completely  as  If  it  had  been  included  in  that  treaty, 
and  as  such  integral  put  ehaU  be  subject  to  the  provftrions 
In  Article  XXIX  thereof  to  regard  to  rattHoatlon.  duration 
and  termination  concurrently  wtUi  the  other  Articles  of  the 
treaty. 

Done,  to  divUcate,  to  the  EmiWi  and  Norwegian  hm- 
gnages,  at  Wa^ilngton  this  251h  day  of  Febroary,  lf29. 

PKAHK  B.   KXLLOOO      18IU.1 

H.  H.  BATinrB  tsBtti] 


Mr.  WAtsa  of  Montana.    Mr.  President.  I  have  asked 

that  action  on  the  treaties  pending  on  the  ra lender  be  de- 
faned  until  after  the  conaideratian  of  what  is  known  as  the 
tariff  bill,  because  oertato  provisions  of  the  treaties  have  a 
very  important  relation  to  a  paragraph  to  that  proposed  act. 
I  refer  to  the  concluding  paragraph  thereof,  which  reads  as 
foUows: 


PKBldeat  b*.  and  1m  li  boreiby.  auttaorlBBd  mod  VMiaaatad.  «t 
■•  early  a  date  as  may  te  ooavmtoBi  to  proc— d  to  nugntleto  wttik 
foreign  ^verninents  reciprocal-trade  agreements  undlar  a  polXcj  ol 
mutual  tariff  concession.  Such  agreements  shaH  not  be  operatlTS 
imta  ObngVMa  by  law  shall  liavs  approvsd  ttMcn. 


This  provision  of  the  tariff  bill  was  inspired  by  the  realiaai- 
tion  of  the  fact  that  within  the  last  two  or  ttiree  years  high 
tariff  walls  have  been  erected  by  a  great  many  of  the  nations 
of  the  world,  thus  constituting  very  serious  objections  to 
international  trade,  whieh  has  suffered  from  tbat  and  from 
other  causes.  It  was  hoped  that  some  reHef  from  that  situ- 
ation might  be  afforded  eltiier  by  tm  intematienal  eonfer- 
eoce.  wliere  the  wiMle  sdbjeet  woidd  be  consldeped  and  pos- 
sibly a  multilateral  treaty  might  be  entered  toto  provl(fing 
for  a  general  reduction  of  duties  all  around,  or  by  specUlc 
agreements  between  oar  Qowmment  and  some  other  #oveen- 
ments  by  whicfa  concessions  would  be  made  by  us  tor  con- 
cessions given  by  them.  The  treaties  before  os.  however, 
would  seem  to  Intofere  serioasly  wdth  all  Mrmngwnenti  of 
that  character,  by  reason  of  wluit  is  known  as  the  "  most- 
f  avored-natlon  "  clause  to  those  treaties.  The  same  chuse 
Is  tound  in  10  treaties  which  have  had  the  coocurrenoe  of 
the  Senate  within  as  many  years*  and  there  are  18  other 
treaties  already  negotiated  with  other  nations  containing  a 
similar  ju*ovision  which,  to  due  course  of  time,  will  be  sub- 
mitted to  the  Senate  for  action. 

The  language  of  the  most-fa wred-nation  ehraae  to  these 
treaties  departe  from  the  lancuaee  which  has  heretoCace 
generally  been  adopted.  The  change  is  one  of  very  oonsid«^ 
erable  importance,  and  I  did  not  feel  that  It  was  adviaablo 
that  the  Senate  siKwld  act  upon  these  treaties  until  it  thor- 
oughly  uiirtnrstnod   what  the  diSerenoe  to  the  langiwmr 

The  difference  exists  to  the  Introduction  of  the  word  "  on- 
cooditionaL"  For  tostanoe,  ^  the  trenty  iMh  Monrcy, 
which  is  the  first  on  the  calendar,  at  page  6.  the  foUowing 
language  will  be  found: 


tlonally — 
Observe  "  Mndi  itseZf  uncondttlannfly  "— 

ta  Inpose  ao  higher  or  other  duties,  charges,  or  contflttona.  and  no 
pnUWtlan  on  tbe  impartatkm  cT  any  aitlcia,  the  gnowtti.  p«»- 
duce,  or  naaotecttire  of  tte  terriiarlea  ci  the  oChar  party,  firoaa 
Whatever  pface  arrlvii^  than  are  or  shall  bs  Imposed  on  the  im- 
portation df  any  lllce  article,  the  growth,  prodooe.  or  manufactxire 
of  any  other  foreign  country. 

Then,  to  the  next  paragraph  occurs  the  followinc: 

Kach  of  the  high  contractlag  parties  also  hinds  ItaeU  imooartl- 
tlonally  to  Impose  no  higher  or  other  Charges  or  other  restrictions 
or  prohfbtttons  on  goods  eapoited  to  the  torrttoHes  of  tlie  oOmt* 
Ugh  oostraotlag  party  than  ars  tirnwl  on  gooda  aqMrtoA  to  any 
otlasr  oouatry. 

|jtT«<iar  langiuge  will  be  found  to  the  treaty  with  Poland 
to  artiele  8.  on  page  4;  todoed.  X  btfieve  the  langnace  ia 

IdenticaL 
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Tbe  tntrodnetioB.  m  I  have  itoted.  ci  the  vord  "  uncon- 
dttkmel "  Is  a  depertore  from  oar  practice.  I  read,  for  in- 
■laaoe.  from  the  Jay  treatj  of  ITM.  which  became  the  model 
Ux  many  oonunereUd  treatlee  of  the  United  States  vith 
ottasr  powers,  as  follows: 

n  to  sfrMd  tlwt  BO  otiMr  or  hlftoar  «uUm  staaU  b«  pidd  by 
tba  dupi  Of  SMretaaadlM  oC  th*  am  pertf  In  the  ports  of  the 
ottMr  ihaa  •Bdn  m  u*  paid  by  tlM  ilk*  vaawls  or  merchandl—  of 
say  oCbcr  iMtUWi.  Hor  HmU  any  otb«r  or  hifher  duty  be  impniwl 
la  oom  CQiUntry  on  tb«  taporbUlon  of  any  artldas.  the  growth. 
pvoduoe.  or  —miff  Hire  o(  ttae  ottaar  than  axa  or  ahaU  ba  payable 
OB  taa  taportaUen  of  tha  Uka  arttdaa  bataff  U  Um  growth,  pro- 
doco.  or  auAUfactura  of  any  ofthar  foreign  ooontry. 

That  khMl  of  a  most-faToted-natlon  clause  is  said  by  the 
writers  upon  international  law  to  be  a  conditional  .most- 
favored-natloa  clause,  and  under  tt  we  may  give  concessions 
to  ooe  partieutau'  country,  in  return  for  concession  by  that 
eyuuiry  to  w,  and  other  countries  are  not  entitled  to  get 
the  same  redaction  which  we  give  to  that  particular  country 
tn  return  for  oooces&ioos  which  It  makes  to  us.  However, 
aadsr  the  oacoDditlonal  most-fayored-nation  clause,  no 
matter^  what  the  condition  is  under  which  we  give  eonces- 
to  one  country,  we  must  give  immediately  those  same 
to  every  other  country  with  which  we  have  the 
unoonditlonal  most-favored-nation  clause. 

ICr.  BORAH.  IXr.  President,  may  I  ask  the  Senator  a 
Question? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  BORAH.  Does  not  that  fact  tend  to  bring  about 
lower  duties  and  lower  tarllEs,  instead  of  higher  ones? 

Mr.  WAIJBH  of  Montana.  I  was  going  to  discuss  that 
qusstkki  In  a  moment. 

Mr.  SMOOT.    Mr.  President 

The  Vies  PRBBIDSNT.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Utah? 

Mr.  WALSH  of  MonUna     I  do. 

Mr.  SMOOT.  Is  there  any  ease  where  we  have  given  a 
Wver  tariff  to  any  one  particular  country  as  against  the 
other  countries? 

Mr.  WALSH  of  Montana.  No.  The  policy  of  this  country 
has  been  qvtte  to  the  contrary. 

Mr.  SMOOT.    Quite  to  the  oontnur. 

Mr.  WAUBH  of  Montana.  The  policy  of  this  country  has 
been  not  to  make  agreements  giving  concessions  in  return 
fer  rionceesloni  However.  It  wm  be  remembered  that  we 
did  give  a  concession  of  10  per  cent  to  Cuba,  and  under  the 
treaties  as  we  had  them  prior  to  the  time  that  we  changed  it 
we  were  enttttod  to  give  that  concession  to  Cuba  because 
Cuba  gave  us  a  coneideratien  for  that  concession.  Therefore 
we  were  not  obliged  to  give  the  same  eoncessian  to  other 
oouatries:  but  if  now  we  gave  to  Cuba  a  further  concession. 
we  will  say.  of  »  per  cent  or  10  per  cent,  we  should  be  obliged 
to  give  a  like  concession  to  every  country  with  which  we  had 
a  treaty  containing  the  unconditional  most-favored-natlon 
clause. 

Mr.  SMOOT.  The  reason  why  tt  was  granted  to  Cuba 
grew  out  of  the  feet  of  the  war. 

Mr.  WALSH  of  Montana.    Of  course. 

Mr.  SMOOT.  And  there  Is  no  other  country  In  the  world 
that  is  in  the  same  sitiiation. 

Mr.  WAUSH  of  Montana  Exactly:  but  now  we  agree 
unconditionaUy  that  we  will  give  to  every  country  with 
which  we  have  this  treaty  the  same  concession  that  we  give 
to  any  country.  Accordingly,  if  we  gave  Cuba  now  any 
further  concession,  we  should  be  obliged  to  give  tt  to  every 
other  country. 

The  operaUoQ  of  the  thing  would  be  this:  One  of  thtee 
recent  treaties  containing  the  unconditional  most-favored- 
natlQQ  clause  is  with  Germany.  We  have  not  any  such,  for 
Instance,  with  Spain:  but  suivose.  now.  that  we  were  quite 
willing  to  admit  into  this  country  commodities  from  Spain 
at  a  lower  rate  than  the  rate  provided  in  the  act  on  coiulitlon 
that  Spain  admit  into  Spain  importations  from  this  country 
at  a  lower  rate  than  the  regular  rate  in  Spaln^f  or  instance, 
automobiles.  Spain  puts  up  a  very  high  import  duty  on 
automobiles,  we  will  say.  axul  we  are  rather  disturbed  about 


tt  We  Import  from  Spain,  we  vrlll  say,  some  commodities 
that  we  really  do  not  get  from  anywhere  else;  and  we  say  to 
Spain.  "  If  you  will  reduce  the  rate  on  automobiles,  we  will 
reduce  thi  rate  upon  this  particular  commodity  coming 
from  your  coxintry." 

Mr.  SMOOT.  And  that  would  be  a  violation  of  oar 
treaty. 

Mr.  WALSH  of  Montana.  No;  it  would  not  be  a  violation 
of  our  treaty  at  alL  We  are  entitled  to  do  it  under  the 
treaty;  but  the  effect  of  it  would  be  that  every  other  nation 
with  which  we  have  the  most-favored-natlon  clause  would 
autonatically  get  the  same  reduction  in  rates,  although 
they  gave  us  nothing  at  all  for  it.  In  other  words,  the  oper- 
ation of  it  is  to  prevent  our  country  from  making  agree~ 
ments  with  other  countries  for  reciprocal  reductions  in  the 
tariff. 

I  was  hoping  that  in  either  one  way  or  the  other — either 
by  an  international  conference  the  result  of  which  would  be 
a  general  reduction  in  rates,  agreed  to  all  around,  or  other- 
wise— this  would  be  effected;  or,  if  that  was  impossible,  by 
negotiating  special  agreements  by  whic^  the  reduction  in 
rates  would  be  effected. 

Mr.  NORRIS.    Mr.  President 

Mr.  WALSH  of  Montana.  I  yield  to  the  Seiuitor  from 
Nebraska. 

Mr.  NORRIS.  I  had  my  attention  drawn  to  something 
else  and  did  not  hear  the  Senator  when  he  read  the  clause 
that  is  contained  in  this  treaty  pending  in  the  Senate.  Will 
the  Senator  be  kind  enough  to  read  it  again? 

Mr.  WALSH  of  Montana.  Tes.  I  read  from  the  treaty 
with  Norway: 

Kach  of  the  high  contrscUzig  parties  binds  Itself  unconditionally 
to  Impose  no  higher  or  other  duties,  charges,  or  conditions  and 
no  prohibition  on  the  Importation  of  any  article,  the  growth, 
produce,  or  manufactxire  of  the  territories  of  the  other  party, 
from  whatever  place  arriving,  than  are  or  shall  be  Imposed  on  the 
Importation  oX  any  like  article,  the  growth,  produce,  or  manufac- 
ture of  any  other  foreign  country. 

BCr.  NORRIS.  Does  the  same  language  appear  In  some 
of  the  present  existing  treaties? 

Mr.  WALSH  of  Montana.  There  are  10  treaties  of  the 
United  States,  ratified  by  the  Senate  in  which  the  same 
provision  is  found;  and  16  other  treaties  with  this  clause  in 
it  have  been  negotiated  which  still  await  action  by  the  Sen- 
ate. I  am  calling  attention  to  the  fact  that  that  is  a  de< 
parture  from  our  Invariable  policy  heretofore,  which  has 
left  us  free  to  make  special  concessions  to  particular  coun- 
tries in  return  for  concessions  which  were  made  by  those 
countries  to  us. 

Mr.  BORAH.  That  ^,  a  departure  since  the  war.  All 
our  treaties  since  the  war  have  an  unconditional  clause  In 
them.  Prior  to  that  time  we  had  the  clause  which  the 
Senator  read  a  few  moments  ago;  but  since  that  time,  begin- 
ning with  Germany,  we  have  had  the  unconditional  dause 
in  all  treaties  which  we  have  negotiated. 

Mr.  WALSH  of  Montana.  I  have  here  the  dates  of  the 
treaty.    That  does  not  seem  to  be  quite  right. 

Mr.  BORAH.  Yes;  I  think  the  German  treaty  of  com- 
merce was  the  first 

Mr.  WALSH  of  Montana.  We  go  away  back  to  1882.  when 
we  had  such  a  treaty  with  Yugoslavia.  I  do  not  know  how 
that  comes  about.  The  next  earliest  is  with  Oermany,  Octo- 
ber 14,  1926.    Tlie  next  is  with  Hungary.  October  4,  1926. 

Mr.  BORAH.  The  first  one  was  with  Germany  in  192^ 
was  it  not? 

Mr.  WALSH  of  Montana.  Nineteen  hundred  and  twenty^ 
five. 

Mr.  BORAH.  That  estobllshed  the  policy  of  this  Govern- 
ment after  the  war. 

Mr.  WALSH  of  Montana.  I  do  not  understand  that  tho 
war  had  anything  to  do  with  it. 

Mr.  BORAH  Only  this— that  when  we  began  to  rewrite 
all  these  commercial  treaties  the  question  was  considered 
and  made  a  part  of  all  the  treaties  thereafter. 

Mr.  WALSH  of  Montana.  I  am  sure  It  never  was  con* 
sidered  by  the  Senate.  ^ 

Mr.  BORAH.    It  was  considered  by  the  committee,  at  least 
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Mr.  WALSH  of  Montana.  Not  at  any  meeting  at  which 
I  was  present. 

Mr.  BORAH.  I  do  not  know  whether  the  Senator  from 
Montana  was  present  or  not;  but  Secretary  Hughes  came 
before  the  committee,  discussed  the  matter,  and  the  policy 
was  there  discussed  and  considered. 

Mr.  NORRIS.  Mr.  President,  may  I  Interrupt  the  Sen- 
ator further?  I  am  Interested  now,  since  I  have  heard  the 
language  read,  in  the  Smator's  statement  in  regard  to  our 
treaty  with  Cuba,  in  which  a  preferential  duty  is  given. 
Does  the  Senator  think  that  that  provision  existing  now  in 
the  treaty  with  Cuba  would  have  no  effect  upon  these  10 
treaties  that  have  already  been  negotiated? 

Mr.  WAUSH  of  Montana.  No.  If  that  arrangement  were 
made  to-day.  we  would  be  obliged  to  give  a  20  per  cent  ad- 
vantage to  every  country  with  which  we  had  this  particular 
ktaid  of  a  treaty. 

Mr.  NORRIS.  The  Senator  bi  <rf  opinion,  then,  that  this 
language  in  this  treaty  or  any  other  treaty  would  have  no 
effect  upon  any  treaty  that  had  been  negotiated  b^ore  we 
had  agreed  to  the  treaty  with  tlds  country? 

Mr.  WALSH  ol  Montana.  I  am  inclined  to  think  so. 
although  I  have  not  given  any  particular  consideration  to 
that. 

Mr.  NORRIS.  I  never  thought  of  it.  of  course,  until  tiie 
Senator  called  attrition  to  it;  but  it  seems  to  me  there  is  a 
serious  question  as  to  whether  that  construcUon  would  be 
correct. 

Mr.  WALSH  of  Montana.  It  really  locdcs  to  the  future, 
because  it  reads: 

Bach  of  the  high  contracting  parties  binds  ItMlf  uoconrlltlonally 
to  Impose  no  higher  or  other  d\ittea — 

Which  woul(^^eem  to  look  to  future  action  ratho-  than 
to  anything  that  had  occurred  in  the  past. 

Mr.  NORRIS.  WiU  the  Senator  read  the  clause  in  the 
treaty  where  it  says  that  if  we  impose  lower  duties  this 
coimtry  wOl  get  the  ben^t  of  tliem? 

Mr.  WALSH  of  Montana.  I  read  from  page  6  of  the  Nor- 
wegian treaty: 

Caeh  of  the  high  contracting  parties  Mnds  Itself  Tmcondltlonally 
to  Impose  no  higher  or  other  duties,  charges,  or  conditions  and 
Bo  prohlhltlon  on  the  importation  at  any  article,  the  growth, 
(produce,  or  manufacture  of  the  territories  of  the  other  party, 
from  whatever  place  arriving,  than  are  or  shall  be  Imposed  on 
the  Importation  of  any  like  article,  the  growth,  proiauce,  or 
Bianuf actiire  of  any  other  foreign  country. 

So  that  if  we  admit  the  sugar  from  Cuba  at  2  cents  a 
pound  we  must  admit  the  sugar  from  every  other  country 
at  2  cents  a  pound,  notwithstanding  the  rate  In  tlie  tariff 
act  is  2.40  cents. 

Mr.  NORRIS.  The  language  the  Senator  has  Just  read  is 
"  are  or  shall." 

Mr.  WAISH  of  Montana.    Yes. 

Mr.  NORRIS.  I  am  wondering  whether  ttiat  language 
would  not  aijply  to  existing  treaties. 

Mr.  WALSH  of  Montana.  I  am  really  not  prepared  to 
■ay  as  tn  that.  My  judgment  is  that  it  Is  prospective,  how- 
VfVT.    TtoiX  may  not  be  right. 

Mr.  VANDENBERG.  Mr.  President,  may  I  submit  an  in- 
quiry to  the  Senator? 

Mr.  WALSH  of  Montana.  I  ttoaM  be  glad  to  have  the 
Senator  do  so. 

Mr.  VANDENBERG.  SuiHMse  that  in  the  evolution  of  the 
Piiilippine  question  it  should  develop  that  it  were  advlaalde 
to  extend  a  postindependence  privilege  by  way  of  trade 
reciprocity  to  the  Philippines.  What  is  the  Senator's  con- 
struction of  that  situation? 

Mr.  WALSH  of  Montana.  That  has  given  me  very  much 
concern,  and  no  httle  anxiety.  It  miidat  be  that  we  would 
pass  an  act  granting  freedom  to  the  Phllippiaes.  and  ve 
might  conceive  that  for  some  time — a  period  of  5  years 
or  10  years — ^we  would  give  to  them  an  opportunity  to  intro- 
duce their  goods  into  our  country  at  a  lower  rate  than  tlw 
specified  rate.  My  Judgment  is  that  this  would  immediate 
opeiate  to  the  equal  advantage  of  every  country  with  which 
we  have  this  unconditional  moet-favored-naticHa  treaty. 


Mr.  VANDENBERG.    And.  as  I  undersfcaxKl  the  Senidor. 
that  situation  already  has  been  created  tar  treaties  which 
we  have  previously  ratified,  including  tliat  clause. 
Mr.  WALSH  of  Montana.    Yes. 

Mr.  VANI^NBERO.  So  that  we  are  virtually  precluded 
frtnn  proceeding  in  that  direction  in  respect  to  the  Philip* 
pine  Islands. 

Mr.  WALSH  of  Montana.  Practically.  I  am  not  sure  that 
that  is  right,  because  of  the  cooditiota.  Theee  treaties  thus 
far  ratified,  jrou  will  observe,  are  with  Anntrla.  China.  B 
Salvador,  Bstonia,  Germany,  Hcmduras,  Hungary,  Latvia, 
Turkey,  and  Yugoslavia.  Now,  we  import  from  the  Philip- 
pine Islands  few  commodities  that  come  from  any  of  these 
countries  except  Honduras.  AUboaiAi  theoretically  Attstria 
would  have  the  right  to  imp(»t  coconut  oO  Into  this  country 
at  the  same  rate  that  the  Philippines  have,  as  a  practical 
propositton  it  would  mean  nothing  to  her.  So  a  point  that 
I  was  going  to  advert  to  a  little  later  (»— notwithstanding 
these  nncondltlonid  most-favored-natlon  clauses,  the  coun- 
tries of  Europe  stm  do  enter  into  these  arrangements,  but 
only  with  reference  to  commodities  of  such  a  peculiar  char- 
acter as  that  they  can  freely  do  it  vmhout  afPecting  other 
countries.  But  you  will  observe  at  once  that  the  sc^qw 
within  which  these  reciprocal  arrangements  can  be  made 
would  be  voy  much  narrowed,  if  not  oitirely  eliminated,  by 
this  kind  of  a  clause. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  KING.  Have  the  treaties  that  have  been  negotiated 
since  the  war  been  regarded  as  precedents  to  bind  us  in  the 
formulation  of  this  treaty  and  subsequent  treaties? 

Mr.  WALSH  of  Montai».    Oh.  they  do  not  bind  us. 

Mr.  B31tG.    No.  no;  but  are  they  regarded  as  precedents? 

Mr.  WAL£H  of  Montana.  My  understanding  tdwut  tttat 
matter  Ls  that  these  unconditional  provisions  are  put  in.  not 
at  the  instance  of  the  country  with  which  we  have  made  the 
treaties,  but  at  ovx  own  instance — ^that  ]&,  at  the  instance  of 
our  State  Department,  which  seemed  to  take  the  view  ttuit 
that  is  the  proper  policy.  As  suggested  by  the  Senator  from 
Idaho,  its  effect  is  to  accomplish  a  lowering  of  Vbt  rates  of 
duty;  but  after  very  careful  study  I  have  been  quite  unable 
to  understand  that  operation  of  this  particular  provision. 

Mr.  KING.  Why  does  the  Senator  say  "  lowerHig "? 
Might  it  not  operate  to  increase  the  duty? 

Mr.  WALSH  of  Montana.  No;  because  it  simply  provides 
that  they  shall  be  no  higher.  So,  if  they  operate  at  an.  they 
must  operate  to  i-educe. 

Mr.  KINO.  There  is  no  inhibition  in  these  treaties  against 
Che  United  States  increasing  its  duties? 

Mr.  WALSH  of  Mcmtana.   None  whatever. 

Mr.  KING.  So  that  it  does  not  restrain  the  United  States 
from  imporing  proliibitive  duties  if  it  desires  to  do  so? 

Mr.  WALSH  of  Montana.   No. 

Mr.  Knta.  li  lower  duties  are  obtained,  tt  would  be  be- 
cause the  United  States  lowered  its  duties,  which  it  might  do 
by  reciprocal  relations,  rather  than  by  a  general  omnilnis 
treaty  ^such  as  this  mi^t  be  if  extended  to  other  nations. 

Mr.  WAI£H  of  Montana.  Of  course,  if  a  European  nation 
with  which  we  have  this  moet-favored-natioo  clause  should 
grant  to  suy  particular  country  a  concession  tn  the  matter  of 
duties,  that  wouki  lmme(Uately  inure  to  our  beneflt.  and  in 
that  way  tt  wouM  accomplish  a  reduction  in  oar  duties.  But 
I  have  not  been  able  to  discover  that  we  have  proflited  par- 
ticularly in  that  way  thus  far.  ..(^ 

I  asked  for  information  about  this  matter  from  the  StKt» 
Department  and  have  some  correspoixiepce  with  tlte  Secre- 
tary which  may  be  interesting  in  this  connection. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the 
Senator  Just  on  the  point  raised  by  the  SecAtor  from  Utah? 

Mr.  WALSH  of  Montana.   Certainly. 

Mr.  FLfiTCHER.  The  language  may  be  somewhat  am- 
bigtious.  It  is  '"binds  itself  uncoiMtttionaUy  to  impose  no 
higher  or  oUxr  duties,  charges,"  and  so  forth.  It  seems  to 
me  that  the  phrase  "  no  higher  or  other  duties  "  is  a  little 
fnnHi|;««m«     Thst  Is  thc  language  in  the  treaty. 

Ifr.  KINO.    Yes.  :: 
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Us.  WAUBH  of  IfonUna.  W«  have  now  an  article  which 
carries  an  ad  valoran  and  a  specific  duty,  and  we  grant  to 
a  certain  country  the  forgivtns  of  the  spedflc  duty,  leaving 
the  ad  valorem  duty.  We  charge  Just  as  high  ad  valorem  to 
that  country  as  we  do  to  the  other,  bat  we  charge  one  two 
duties,  and  from  the  other  we  get  but  one.  So  that  the  two 
words  "  hisber  "  and  "  other  "  are  used  to  meet  the  case 
completely. 

Under  date  of  Jaooary  23  I  addressed  a  letto  to  Vbe 
Secretary  of  State,  as  foiViws: 

jABnjMMx  3s,  lasa. 

Bterttart  of  Stat*. 
is.  Baammtimt:  I  wMh  you  vouM  hftY«  th«  klndne«  to 
•  Uak  of  llM  eonntrlM  with  which  we  have  conunercl&l 
fonts tntng  whaS  Is  mown  m  the  uocozMlitioii&i  moct- 
larorad-nsUon  cIsum.  with  tb«  dat*  of  rstlfleation  and  the  time 
wtthin  which  sad  tb«  eosMtmons  npon  which  the  treaty  may  be 
X  Aottltf  bs  glad  •!■»  lo  hav»  th«  vtovn  of  your  office 
rtwtlMr  soeh  a  ti«nty  in  effect  psohiblta  redprodty 
or  ratber  whether  a  redproctty  treaty  negotiated  wtth  any 
aatkm  would  tflunedtately  tnurt  to  the  benettt  of  all  nation*  with 
whom  we  have  treatlee  cuatatnlng  aueh  unconditional  most- 
favored-oatloo  elaoM.  LIkswtse.  I  ttofold  appreciate  aa  expiee- 
HOB  fn»  yo«  as  ta  wbeCher  n  would  forbid  a  tender  of  a  horl- 
acmtal  foduetkai  la  our  dutiee  to  any  nation  which  would  make 
a  earreepoodliig  reduction  in  Its  own.  or  whether,  rather,  if  such  a 
teatfer  ware  i— ils  and  aeeep<ed  by  one  nMlon.  aU  other  natlona, 
wttlMmt  aeSaBlty  agrestng  to  leduos.  would  by  vtrtoe  at  the  unoou' 
dltlooal  dauee  menttoaed  be  entitled  to  enjoy  a  like  oonoeeelon. 
Cordially  yourst 

TKOMJks  J.  Walsh. 

I  bad  In  mind  a  situation  such  as  this:  The  United  States 
proposes  to  reduce  Its  duties  by  i4)proprlate  legislation  by  5 
per  cent,  we  win  say.  or  10  per  cent,  to  any  country  which 
makes  a  Uke  ooncesskm.  It  occurred  to  me  that  in  that  case 
wa  would  be  treating  aU  alike,  that  we  would  be  giving  every 
nation  the  same  opportunity.  Some  might  accept,  and  thus 
have  the  benefit  of  it,  but  some  others  might  refuse,  and  the 
duties  would  remain  stitkmary  as  to  the  countries  not 
accepting. 

Apparently  It  is  the  view  d  the  State  Department  at  least 
that  we  could  not  even  make  that  kind  of  a  proposition; 
that  is  to  say.  that  if  one  country  did  accept  it  and  cut  its 
dutiea.  all  other  countries  would  be  entitled  to  exactly  the 
same  coooeeeioo. 

Tbe  Secretary  repUed  to  my  letter  as  follows: 


mcErr  or  Stats. 
WaaMitftoa,  F^dmmrf  4.  1932. 
Tb*  Ron.  TWMias  J.  Waick. 

Xfntttd  States  Senate. 

ICT  D«Aa  SawATOB  Walsh:  In  reply  to  your  letter  of  January  2S, 
mt.  I  aas  glad  to  fuiMili  Mm  foUowlng  Infonaatton: 

Treatlea  redproeally  according  unconditional  moet-favcred> 
nation  treatment  In  regard  to  Import  dutlec  are  in  force  between 
the  United  States  and  10  foreign  eoontrtos.  This  Government 
las  also  entered  late  agreeaisate  by  exchange  of  notea  with  16 
cottBtrlee  proeldtag  reciprocally  for  unocodltlanal  moct-favored- 
aatlon  tnatOMnt  la  regard  to  Import  dutlea.  In  meet  cases  the 
latter  arrangements  are  terminable  on  90  days'  notice  or  lapee  as 
a  lecolt  or  confflctmg  legtsletlnn  Ukacted  by  either  party.  I 
trnttom  a  etafecmettt  showing  the  countries  with  which  treaties 
mntatntng  the  uaoondltiooal  mo8C-tevared*natlon  clause  have 
been  coachMled.  together  with  Inffvmatlon  regarding  the  dates  on 
which  Uwy  lespcctlvely  csbm  Into  fcroe,  and  the  dates  on  which 

by  csM  party  to  a  treaty 


troTldlag  for  uacoodttloBal  aaost-farared-naUon  treatment  shall 
not  Justtfy  dfcrtrntwatlon  sgamst  the  other  party  is  the  eesentlal 

'-nation  principle.  Tb^m 
to  aU  countries  with  which 
most-favored-aatlon  treat- 
of  any  tariff  leduetloas  made  by  it  in  favor  of 
ttry,  evea  thoogh  the  redoetlons  were  auule  In 
ladaattoas  by  tiM  latter.  Stoillarly.  tte  other 
trea^  la  »*t»*i  to  extend  to  tiM  United  ft^ettt 
aftOODdmeaany  the  lowest  duties  whl^  it  accords  to  any  other 
ceviMty.  a  rematrsHMikt  wtdch  has  prtn^ed  of  practtciel  value  to 
tlM  Uattsd  states  la  casss  la  wMeh  reciprocal  tariff  reductlona 
Itsee  baea  swli  la  favor  oT  other  ceuatrtes  by  couatrles  with 
whieb  the  United  States  has  such  tnatles. 

It  would  seem  to  be  deMr  that  treaties  providing  for  uncondl- 
ttt"*l  msss  Severed  iislluu  Weattheat  ate  tawapatittle  wtth  a 
BoUcy  of  cen^wttagreetewctty  treattsstf  tte  latter  term  la  and 
ta  its  naiToweet  ssnse  d  treaties  under  which  exclusive  concea- 
R  would  also  seem  to  be  dear  thst  a  hon- 
iMtte  tsrMT  rates  tn  favor  of  eae  country  which  le 
ftesU  ta  ssunfiiss  bavlas  a^nght  to  unconditional 
-ravered-nattoa  trsatsMnt  would  be 
f^Rtag  such  nghta. 


It  doce  net  follow,  however,  that  treatlee  providing  for  unoon- 
dlUonal  most-favored-natlcn  treatment  are  Incompatible  with 
arrangements  between  countries  for  reciprocal  tariff  reductions. 
It  has  been  a  common  practice  among  countries  of  continental 
Sorope  to  enter  into  unconditional  most-favored-natlon  treaties 
and  at  the  same  time  to  enter  into  treaties  providing  for  reclp* 
rocal  tariff  reductions.  By  a  careful  selection  of  the  articles  of 
merchandise  on  which  reductions  of  duty  are  made  in  bargain- 
ing arrangements  It  Is  possible  to  restrict  the  Items  covered  by  the 
arrangements  so  that  the  reduced  duties  may  be  generalised  to 
countries  entitled  to  most-favored-nation  treatment  without  de- 
stroying the  basis  for  bargaining  with  the  latter. 
Sincerely  yours, 

Jamss  GsArroif  BoaBBS. 

Assistant  Seeretarg. 

The  point  Is  that,  genera'Jy  speak!  og,  treaties  of  this 
character  destroy  the  opportunity  to  enter  into  reciprocity 
treaties.  They  likewise  destroy  the  opportunity  to  get  a 
general  reduction  of  duties  upon  our  giving  a  like  reduc- 
tion of  duties.  In  other  words,  as  It  seems  to  me.  the 
treaties  operate  practically  to  freeze  our  tariff  rates,  and 
to  make  them  unamenable  to  reductions  by  negotiations. 

Mr.  KINO.    B4r.  President 

The  PRESIDINO  OFFICER  (Mr,  Cui'iLWo  in  the  chair). 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 
Utah? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  KING.  I  think  I  misconceived  the  letter  from  the 
Secretary  of  State  which  the  Senator  has  Just  read.  As  I 
understood  the  first  sentence,  or  the  first  paragraph.  It  was 
a  definite  statement  that  a  treaty  of  this  character  would 
preclude  entering  into  treaties  or  arrangements  between 
two  nations  which  did  not  apply  to  alL  Yet  the  latter  part 
seemed  to  convey  the  idea,  if  I  understood  it.  that  this 
treaty  would  not  be  a  prohibition  against  reciprocal  treaties 
which  might  favor  one  country  against  others. 

Mr.  WAUSH  of  Montana.  So  strange  did  that  part  of  the 
letter  seem  to  me,  that  I  addressed  another  cixnmunica' 
tlon  to  the  Secretary,  which  I  was  about  to  read. 

Mr.  KINO.    I  hope  the  Senator  will  pardon  me. 

Mr.  WAIiSH  of  Montana.  He  explains  that,  notwith- 
standing that,  as  I  have  indicated  before,  you  can  pick  out 
certain  commodities  coming  from  some  other  country  to 
which  you  may  make  concessions,  and  there  are  none  such 
coming  from  countries  with  which  you  have  the  uncondi- 
tional most-favored-nation  treaties,  and  thus  you  can, 
within  a  very  limited  area,  make  a  reciprocity  treaty. 

Under  date  of  February  5  I  addressed  the  following  letter 
to  the  Secretary: 

PkaaiTABT  b,  1933. 
Hon.  Jambs  G.  Rooxas. 

Asatatttnt  Seeretary  of  State. 
DBAS  Ma.  SacBXTAaT:    I  am   obliged  to  you   for  your  letter  of 
Pebniary  4.     I  shaU  be  under  further  obligations  to  you  If  yoxi 
will  give  me  in  detail  the  underlying  facts  supporting  the  state- 
ments in  your  letter  to  the  effect: 

(1)  That  the  United  States  has.  by  reason  of  tbe  unconditional 
clause  In  its  treaties,  had  the  benefit  of  tariff  reductions  given  by 
foreign  parties  thereto  to  some  nation  or  nations  other  than  the 
United  States. 

(2)  That  notwHhstazxllng  the  unconditional  moet-farored -na- 
tion clause  In  treatlee  by  them,  coimtrles  of  continental  Europe 
quite  commonly  enter  Into  treatlee  providing  for  reciprocal  tariff 
reductions. 

I  find  It  dllBcuIt  to  visualize  tbe  situation  to  which  the  last 
sentence  of  your  letter  applies,  namely: 

"  By  a  easeful  eelectlon  of  the  artldee  of  merchandise  on  which 
reductions  of  duty  are  made  in  bargaining  arrangements.  It  ti 
possible  to  restrict  the  Items  covered  by  the  arrangements  so  that 
the  reduced  dutiee  may  be  generalised  to  countries  enUUed  to 
mast-favored-natlon  treatment  without  destroying  the  basli  for 
bargaining  with  the  latter. " 

WUl  you  be  good  enough  to  elaborate  the  Idea  there  expressed, 
referring  to  instanoee  It  the  Informatfcm  Is  at  your  command? 
Very  truly  youre. 

Thomas  J.  Walsh. 

To  that  the  Secretary  replied  as  f  oUows,  under  date  of 
March  8,  I93S: 

DVABTMSMT  OT  StaTB. 

.^    »       -^  .  -.  Wa^ington.  March  t.  Ii32. 

Tbe  Bon.  Thomas  J.  Walsh. 

United  States  Senate. 

llT  Dasa  mttarcm  Walsh:  Replying  to  your  letter  of  February  5. 

lam  glad  to  comply  wtth  your  request  for  f tirther  tarormatlcn  oA 

certain   of   the  points   mentlooed    in   my   letter   of   February   4. 

Should  the  following  rtlsnieslon  not  clarify  these  points  I  shall  be 
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tofennatloa  sa  yeu  may 

Intended  to  be  cmly  esplaaatery 
and  not  es  an  riprweiinn  ctf  oplaton  by  this  dcpailiaeiil  as  to  tbe 
HMTtka  of  ncGotlatlng  tedprocai  trade  agreemsnte  under  a  poUey 
of  mutual  trade  concessions. 


O)  Tau  ask  to  be  given  In  detaU  the  underlying  facts 
tag  the  etateaeeot  that  "  the  Utdted  States  haa.  by  reason  of 
imeeekdlttooal  dauae  la  Ite  treaties,  had  ttie  beneftt  of  tsrtff 
sedactlooB  given  by  foivlgn  partlee  tberato  to  some  nation  or 
swtlonc  ether  tb*n  the  United  States.** 


ft  The  nxMMMUttooal  most'tfavored-natlan  danae  la 
BcecHtive  egrwMin^ts  witsred  into  by  thte  Govemment 
of  practical  value  In  assuring  to  the  United  States  the  benefit  at 
tariff  coposaBlons  made  by  tbe  other  parties  In  tarfot  at  third 
eountrlee.  A  coatiplete  analysla  would  be  very  laborioua.  but  a 
few  eaMi4>leB  aiay  be  given. 

The  most  important  oomoMrclal  country  with  which  ttoe 
United  Statce  has  tea.  uncoadltional  most-favarad- nation  treaty 
at  the  type  which  It  has  been  negettating  atnce  1B8S  Is  Oermany. 
Germany  has  a  tartff-bavgaSntag  poliey  and  has  made  many 
W«etlsB  granting  favorable  tariff  rates  to  third  countries  since 
Ito  treaty  with  the  United  Btotas  beoMne  sSecttve  October  U, 

lau. 

That  xirobably  means  to  jQteciilate  upon  what  would  be 
4be  effect  upon  our  country  had  Oetxnsmy  and  Austria 
effected  the  so-called  c«st(Mns  uiUon.  under  which,  as  I 
understand  It.  tmportattons  from  Austria  were  to  be  per- 
Biitted  to  come  into  Oermany  with  either  no  dutar  at  all  or 
with  a  very  much  reduced  duty. 

I  was  wondering  whether,  notwitlistancBnff  the  use  of  the 
word  "  oQccoditional "  in  this  daose.  oircumstaaoes  would 
Dot  be  such  as  to  Justify  one  country  in  makinff  oonees- 
8k»s  to  another  wtilch  would  not  aoeziie  to  the  benefit  of 
all  eoimtries  having  the  moet-favored-nation  clause.  So  I 
expressed  some  hesitancy  to  the  Senator  from  MkiiigHn 
with  respect  to  the  Philippine  Islands.  I  tmiat  admit  that 
f  am  not  enough  <A  an  IntemaUonal  lawyer  to  venture  an 
opinion  on  the  (luestian  propounded  by  him.   I  read  further: 


Under  tiM  treaty  Gemumy  has  been  ohUgated  to  estend  to  tbe 
United  Stotee  -  stanlltaaeouily  and  uncondtttonaily,  wttboet  re- 
4Taeet  and  wtthout  eonpenaatlOH.*'  every  Iswor  with  reepect  to  tbe 
amount  and  coUeetlaB  of  dnSlee  on  latporta  and  exports  at  cvsry 
kind  which  Oermaacr  has  granted  to  aay  thtod  state.  regardleeB 
ef  wliether  saeh  f  avensd  state  haa  been  accorded  each  trsetmcHt 
^atuttously  er  te  xeMua  for  leeHiuct  compenaatcry  treatmeat. 

Tnnee  apparently  deataring  to  eoDtlBue  the  poliey  of 

enterinsr  into  reciprocal  agreements  whenever  It  seous  to  be 

lo  her  interest  to  do  so. 

Thta  resulted  tn  a  prohtbttlve  dla  iliiiliiallon  agai  >ertaln 
American  exports  to  Prance  imtU  the  matter  was  EuossanCtaOy 
adjusted  by  negotletien  between  ttie  United  fltatee  and  Prance. 


But  just  why  the  negoUattons  were  necessary.  I  find  it  a 
Uttie  difllcult  to  understand.  If  by  reason  of  our  moat- 
favoredHiation  treaty  with  Oermany  we  were  entitled  to 
the  same  concessions  whidi  Germany  gave  to  France,  It 
would  seem  to  me  that  we  are  not  called  upon  to  enter  into 
any  negotiations  with  France.  Tbe  probabiMtiee  are.  how- 
ever, Oemany  having  agreed  to  admit  the  products  of 
France  at  a  less  rate  or  France  having  agreed  to  admit 
German  products  at  a  less  rate,  that  we  contended  that 
Germany  was  being  treated  with  discrimination  as  against 
us;  and  yet  I  do  not  see  how  R^mce  imder  those  drcum- 
stanoes  could  make  a  concession  to  us,  having  no  such 
unconditional  favored-nation  treaty  with  us.  In  other 
words,  the  matter  is  left  a  httle  obscure  still,  notwithstand- 
ing the  letter  of  the  Secretary. 

The  letter  continues: 

In  some  tnstanees  the  tariff  reductions  made  by  a  treaty  have 
affected  long  lists  of  products,  including  niuncrous  articles  of 
Importance  to  American  producen  and  eaportexs.  In  others  the 
concesBlozis  have  been  made  on  short  lists  of  producta  which  are 
of  interest  to  the  country  at  whose  request  the  reductions  were 
granted,  few.  poeslbly  none  of  them,  b^ng  of  Interest  to  Ameri- 
can exporten.  Ko  case  can  be  taken  aa  representative.  However, 
I  may  lUustreSe  Hie  matter  on  a  smaS  acale  by  the  treaty  between 
Czechoelovakla  and  Finland — 

It  Win  be  obaeived  that,  atthoogh  I  aAed  the  Secretary 
to  give  me  information  as  to  just  exaetly  how  the  United 
States  printed  by  this  particular  Und  a(  treaty  with  Ger- 
many, we  And  so  iaf enMtten  here  atoot  g|^garticular 

..tuuUtH  ooM  xaaaii^O 
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ccxnmodity  Imported  tnm  €tanaany  upon  which  we  get  a 
lower  rate  of  duty  ttea  we  would  it  w  4UL  mai  teve  ttils 
kiiKi  of  a  treaty  with  that  country. 

However,  I  mi^  Ulustrato  the  matter  oa  a  smaU  scale  by  tbe 
treaty  between  Caachoslovakla  and  Finland,  signed  Ifairch  S.  ISST, 
by  which  these  countries  granted  ea<ix  other  carta  ta  tariff  coaoee- 
slons.  which  were  immediately  extended  to  AmerlcSB  axpoctets 
nnder  our  aaost^atored-nation  trea^  with  Finland  and  ibm  flMst- 
favored-natlon  Ssecutlve  agraeaaent  wMh  Gaaehoelevskia.  X  tn- 
eloee  the  text  at  arUcies  7.  a.  and  14.  ta«tther  with  list  "A"  of 
the  treaty  of  March  2,  lfl37.  You  vdU  obatrve  that  Finland  granto 
reductions  on  eann>xl  fruito.  berrlee.  and  vegetables,  and  on  pateat 
leather — artlolas  exported  from  tbe  United  States.  Stmllarly 
CscchfOStovakla  graota  reduetlena  on  iWh  preserved  In  oB  and  en 
rough  veneers. 

la  renslrtarlna  the  practical  value  of  the  uneondltlooal  lacst- 
f  avored-na4ion  clause  In  such  cases.  It  Is  to  be  borne  In  mind,  fltst. 
that  Finland  ntituiaUy  asks  Czechealovakta  for  reduetlozu  which 
an  at  interest  to  tbe  Finnish  exportecs,  aad  vice  vema;  and.  eeo- 
ond.  that  the  extent  of  the  coosceeslons  la  frequanOy  limited  by 
aarrew  claeslftcs.tlnns.  For  instance,  the  Oeeeboalovakta  rrmn—lon 
oa  carpeta  is  limited  to  "  plush  Imitation,  not  knotted." 

Further  conunent  seems  necessary  in  order  to  give,  as  you  re- 
quest, the  facts  underlying  thU  mstter.  T3m  United  Statae  ob- 
tains the  benefit  of  any  reduction  of  duties  made,  tot  ***^t->r"~r, 
by  Oermany.  and  It  might  appear  that  tbe  United  Statea  abtalaa 
these  reductions  gi-atultously.  The  Unltad  Statee  does,  however, 
pay  a  price,  namely,  a  pledge  that  if  within  the  Ufe  of  the  treaty 
with  Germany  the  United  States  undertakes  any  tariff  bargaining 
all  conccsslnns  made  to  any  other  country  ^except  Cuba)  will  be 
extended  to  Germany  without  requesting  redpracal  oompduatosy 
treatment. 

Tliat  rather  answers  the  question  addressed  to  me  by  the 
Senator  from  Michigan,  The  department  appears  to  think 
that  tiiese  oonntrles  will  not  be  entitled  to  daim  the  same 
oonoessioQ  that  wt  give  to  Cuba,  but  Vbtj  do  not  say  v^hy. 

Mr.FLETCHEH.  Mr.  President,  may  I  Interrupt,  the  8eo- 
ator? 

The  PRESIDHfG  OFFICBR.  Dees  the  Senator  frem 
Montana  yield  to  the  Senator  from  Florida? 

Mr.  WALSa  of  Montona,    I  yield. 

Mr.  FLBTGHBR.  I  observe  that  in  both  of  ttaeee  treattas 
the  treatmeqft  of  Cuba  Is  excepted  and  specifted. 

Mr.  WALSH  of  Montana  I  had  quite  forgotten  about 
that,  but  that  is  oocreet. 

The  lettn-  continues: 


the 


It 


In  view  of  the  noabargalnlag  policy  e< 
may  net  seem  to  be  a  valuable  ooneeasieA:  but 
with  reference  to  the  Boneea^ina  e^sea  by  tl 
may  wcU  be  ai^ued  that  hacgabMag  tseatles 
Statee  largely  represent  the  exchange  of  merely  IBueacy 
tlona.     In  other  words,  the  Curopaaa  aiarkxtlng  systams   have 


led  to  the  erectaon  of  artificial  benalnlag  tariffs  repreeenflng  aet 
the  rates  which  the  Government  brieves  necemary  for  the  ficonamlc 
hiterests  of  the  country  but  the  rates  whl^  it  cooaldets  ex- 
pedient for  the  imriMse  of  seeking  ceooswl  out  ftwa  ether  cenatzlM, 
and  success  Within  the  bargaining  ^atem  has  Iscgaif  been  the 
sueeeas  of  securing  the  mmoval  of  the  barriers  Which  the  qnsteme 
have  themselvea  created.  When  a  gevwnament  with  a  tadff  of 
this  type  cottccdaB  to  the  TXaited  States  taslff  reducttana  whtdb  It 
bas  given  to  the  bajgatotng  countries  only  In  exchange  fbr  re- 
ciiHTocal  eoBoeselons.  it  la  merdy  esewptlag  Aeierlean  producta 
from  srtlflclal  banptlning  rates  whlt^  wer«  never  infenied  sa 
peraument  rates  and  which  nSver  would  have  been  Uiunaeil  escipt 
for  this  artlflctal  Suropeaa  bargslning  systsok 

Then  fcdknrs  a  ref  ereoee  to  ottier  treatieg.  I  aA  that  they 
be  IncorpcHtited  !n  the  Rxcoao  at  the  canchoion  of  my  re- 
marks. 

The  ViCSB  PBIS2DBMT.  Wtthoot  obkctioB,  that  order 
will  be  made. 

(See  Exhibit  A.) 

Mr.  WAI^BH  of  Montawi.  In  krtef  It  la  perfeetly  appveot 
Uiat  trestiee  of  this  cteracter  pnctteaUy  foetid  redproefty 
treaties  and  destroy  the  hope  of  rblief  trtxxi  tariff  barrlets 
to  our  foreign  trade  through  that  partinilar  vaule.  If  the 
foreign  nations  with  thdr  bargakiint  ijnUiiiii  atiake  vedoe- 
tions,  we  get  the  benefit  of  thoK  redoctlaofl;  but  we  can  do 
no  bargatning  whatever.  We  ean  notk  as  I  said,  even  esake 
a  genutU  proposition  to  all  cuuntrtw  ta  nduot  car  dwttw 
if  they  win  make  correspooAng  reduction  in  theba. 

I  Bmst  conflcfls  that  I  am  gtm  in  doubt  in  my  own  mind 
as  to  wUcfa  ia^tbe  wise  poUey  «•  ptnme.  I  did  not  want  the 
Seaate  to  act  upon  the  matter  imtfl  the  eStet  of  the  treattee 
was  thoronghly  understood. 


■ucn  ngAta^ 


I  Should  ttaa  foUowlog  dlwuMloa  not  clarify  Umm  points  I  ahaU  b« 


\ 


'Mft 


CONGRESSIONAL  KECORD— SENATE 


Apsil  6 


1932  A 


CONGRESSIONAL  RECORD— SENATE 


7449 


iff  «Mcli  CMehoalovakla.  Srtmita.  Finland. 
Humoary,  aad  TvcoalaTia  bav*  Made  tariff  oon- 
to  UUrd  ooontnaa  and  aztendad  Uiem  to  the  United  States 
by  vtrtua  at  oar  trcatlea  and  exceutlTV  acreements  are  as  follows. 
rafemioe  bdnc  made  tn  each  cmb  to  the  article  of  the  treaty  and 
oo  tlM  pace  oo  arbleh  tt  nay  tta  found  In  tba  Leagtte  of  Nations 
Traaey  totaa: 

r>Mi1iiwiii»a>ls  and  Fraaea:  Oommerelal  eenTentlon  of  July  3. 
Ita^Artkla  LL8agi»aarifatlant'R«a«y8artaa.T(AtiaM  99.  pa^  107 
Istoala  and  Ocrmaiiy:  Trsaty  of  uouuuaioa  and  narlgation  of 
7.  nm.  artlcla  f .  La^ut  of  Nations  Trsaty  aerlaa.  toIusm 


»^_pacc  ai 

PtalMid 


and  Austria:  Oonwntlon  of  ooramerce  and  narlgattoc  of 
AuffTHt  t.  inr.  ArtMa  y.  Lmhus  of  Nattans  Traaty  Series,  Toltnne 
TO.  pafs  Ml. 

Oetaany  and  Kanee:  Oonmerdal  agieenieot  of  August  17.  1977. 
artists  B,  Laafoa  of  NMtoas  Tyeaty  Scriea.  ▼oluma  76.  page  345. 

Qcv^os  and  Italy:  Oouvctitlon  of  conuncroe  and  navl^tion  of 
JfOvonbar  M.  19M.  artlela  8.  L— fas  of  Nations  Traaty  (tateo.  r<A- 


%,  19M.  artleW  9, 
119.. 


t.  19Vr.  artlela 


Trmitf  of  eammcree  and  narlgatlon  of  July 
of  Natlana  Treaty  Series,   rolume  93. 

lYaaty  of  eanmaree  and  navigation 
9,  I^oafua  of  Nations  Treaty  Serlea.  vol- 

(3)  Too  alw  arte  to  ba  tfvao  m  dstall  the  andertying  facts 
sapportlnc  th«  ststetsnt  ttiat  **  notwtthstandlnf  the  uneond)- 
tlonal  moat-ftworad-nattaa  clause  tn  treatise  by  them,  countries 
of  ooDttiMBtal  luiu|ia  <(ulla  ooBBsnonly  enter  into  tieaOes  prorld- 
tnv  tot  ladpraotf  %arW  laductloBs.'* 

To  eovar  this  question  in  detail  would  Involve  citing  two  or 
thrss  buadrad  traatlsiL  In  brief,  it  may  ba  said  that  practically 
an  tha  eountilaa  of  Sorope  Induds  unconditional  most-faTored- 
natton  daona  tn  tbmtr  eoauneretal  traatlas  and  that  practically 
•II  of  tliam  aaaiw  spoolat  tariff  ooneeaHons  by  treaty.  After  the 
war  two  or  three  ecwntrlsa  annoMnesd  the  intention  to  abandon 
the  most-faTorad-natlon  dause.  but  these  countrlM  have  been  only 
pBftSalty  eoeeeatfdf  teeeanae  the  tnsntenoe  of  tlie  eountrlee  with 
whieb  they  uegotlaled  has  eompaDed  them  in  many  esses  to  grant 
a*  Isaal  4»  iMto  «eat-Cat«ored-natle«  treatment. 

Tbe  oommerelal  trsetlee  conrUided  by  Kuropean  countries  may 
largely  be  grouped  Into  (1)  those  ptortdlng  simply  for  most- 
favored -natioa  treatment,  it)  those  provtdlng  for  moet-favored- 
■MMaB  tveatlMOt  aad  in  addition  for  specific  tariff  aonoeestons  by 
one  or  both  parUea.  and  (S>  those  providing  for  epeciflc  tariff 
cooeesetoQS  only,  without  provtslon  for  moat-tavorcd -nation  treat - 
metit.  1%*  aane  eountry  may  have  aB  three  types  of  ti^aty,  and 
there  are  numeroua  lUuatratlona  of  eesurMoa  whlA  have  eon- 
traetcd  with  eome  eouBtrlea.  partleu)«rtar  Amerloaa  oouotrles. 
treaties  granting  moat-favored -nation  treatment  but  not  specific 
"  "  "  '#hfle  toother  eavnMesthey  have  granted  both 

tresdaBBBt  aAd  ^leotno  coiiceissfons.  flie 
vn  page  T  inm^late  this  point,  for  they  are  atl  made 
»f  eocntrtae  iHileh  grant  to  Hie  nhlted  States  only  most-favored- 


An  apparenHly  ounpetent  and  eoraju^henstve  analytical  and 
mroraeitaT  v«ne«r  of  llw  tariff  and  comaerdal  treaty  pdUdea  of 
en^  country  la  Sorope.  with  a  list  of  an  commercial  treatlea  in 
•*"' —  ""^ tb«B.  and  an  tadleatlon  of  which  of  the  above 


tbetbelocic  ta  Is  fwad  la  the  October  2S.  1930.  number  of 
ope  IfovTeUe,  a  n^neh  weekly  periodical.     ~ 


^-.„^r^  ,~^ ,  -  — "-T *  ,,>.~-~,-..     The  department, 

knows  (t  tko  ilmflar  recent  stxldy  la  tegllsh. 

Ti»  tUiatnte  treatke  of  snrsral  t^^ea  recently  concluded  by  ' 
Euiopeaa  eoMntrlea.  t  tadoae  ciBpptose  ftom  the  United  States  ' 
^^-oartmeat  of  Ooeuweroe  ptiMlcatliBB.  Coouneroe  Reports. 

(t)  Tod  a*  dai*  the  departaaent  elaborate,  with  Instancee.  in 
that  yoo  waq  better  TlHuaUae  the  ettnanon.  the  statement 
that  "by  a  earefol  eelecttep  of  the  artleles  of  merchandlee  on 
which  reducttooe  of  doty  are  mode  ta  bargalBli«  arrangements.  It 
la  yoaslMe  la  iseUm  tlM  Maiae  eoveead  by  the  anraagements  so 
thai  the  redoaed  «fc|tiee  aeay  be  geneyallasd  to  countrlce  entitled 
to  maot-£aTdrwl*aatton  treataeat  without  deetroying  the  basis  for 
bargalntiy  with  the  latter." 

IhlB-imnMal.  wMebiww  qjaoteflem  the  laat  paragraph  of  my 
tetter  of  yehroary  4.  had  ref srenee  to  the  fact  that  tariff  ooaoee- 
alons  oosiflnad  to  spedfted  products  of  Interset  to  the  oountry  at 
wbow  Inetaaoe  the  nnmnssslnms  are  granted  ^  be  extended  to  like 
of  omar  wmiKiiiB  wilhDot  f  liujlim  the  baiAs  for  bar- 
wtth  tbsm.  Fer  eosmyle.  9eittoerloBd  may  nMke  tariff 
la  favor  of  Qroek  cunaata.  Italian  oUvae.  «r«tn^** 
and  oraagea.  and  Foftv^ueee  wtnes  without  Impairing  her 
la  isteHun  to  OmbI  BHtala  and  wHh  very  slight 

^.  of  her  bergalnlac  power  with  FrvBcei.  Beictum.  or  Ger- 

,  maaT'  vblck  are  to  some  extent  Intsrsafesd  la  wIxms.  Ptaooe  may 
bate  received  an  the  coneeestens  aiade  by  Switaerlaad  to  t^^if  a 
<— >  other  countries  aad  sifl!  be  very  destrona  of  obtaining  a 
ksea^y  which  wlU  eenoede  wdnatlona  on  aMay  charaetMlstlc 
French  products,  A  oooatrr  wMob  oifeis  I  si  III  rnnros>l<im  to 
another  m  order  to  obtala  tariff  redurttona  la  return  naturally 
*^"  In  view  the  peodlar  needs  of  lt«  own  eoouacroe  and  sseks  to 
tariff  rattoettooa  en  tboae  ptodacte  wtkkft  are  ef  pertleular 

z^^zi  ^J*-  ???f*''!5?»  •  <»«»*T  wb»ch  benefits  from  soeh 
reduced  rates  solely  by  virtue  of  a  most^favored-aatioa  tnaty  wlU 
ordlnarUy  stUI  have  a  motive  for  off^g  coDeesshma  to  the  other 
party  la  order  to  obtain  redxictlaaas  on  other  products  selected 
vUh  the  peculiar  needs  of  ita  own  oommeroe  la  w>tm^ 


(A  furtter  mottv*  for  sseklng  specific  conoessloas  rather  than 

relying  solely  on  the  moet-favored-natlon  clause  Is  that  ^MOlfle 
oonoeeetona.  unlike  thoee  obtained  under  the  moet-favored-natlon 
claiisf,  are  enjoyed  Independently  of  any  cbanges  In  the  oommer- 
elal relations  between  the  country  granting  the  concessions  and 
third  countries.) 

The  sltuatlbll  nuy  perhaps  be  vtouallaed  from  the  eaee  of  Ger- 
many. The  above-mentioned  (October  36,  1930)  number  of 
L'Burope  Nouvelle  lists  25  commercial  agreements  and  treaties, 
dated  between  June  17.  1818,  and  June  18,  1930.  and  In  force 
between  Germany  and  25  European  countries,  which  provide  for 
moae«favored-nstl<m  treatment.  The  following  paragrapba  are 
condensed  or  translated  from  the  text  which  aooompanlee  this 
list: 

By  the  tariff  law  of  Augtist  17.  1923.  which  was  put  Into  force 
October  1.  1936.  Oermany  revised  Its  tariff  In  preparation  for  ne- 
gotiations with  its  ex-enemies.  On  the  basis  of  this  tariff  Ger- 
many has  concluded  50  commercial  arrangements  or  agreements 
reducing  or  consolidating  the  rates  on  1.241  Items  of  Its  tariff. 
("To  conaolldate  rates"  means  to  agree  that  rates  on  qpeclfled 
articles  will  not  t>e  Increased  during  the  life  of  the  treaty.) 

The  German  treaty  with  Italy,  signed  October  31,  1935,  to  of 
special  interest  as  lilustratinK  German  policy.  Germany  reduced 
its  tariff  In  favor  of  Italian  agricultural  products  such  as  grapes 
and  fresh  or  preserved  vegetables.  In  so  far  as  they  do  not  d&ectly 
compete  with  German  agriculture  either  because  Germany  does 
not  produce  them  or  produces  them  at  different  seasons  from 
Italy.  Italy  had  more  trouble  In  obtaining  reduction  on  wlnee. 
In  view  of  the  German  production  of  Rhine  wine.  Only  slight  re- 
ductions were  granted  on  typical  Italian  products,  such  as  sillu, 
hats,  and  nugnetoe.  but  there  were  rather  extensive  "  conaollda- 
tions." 

Under  the  German  treaty  with  France,  which  oonsi^ldated  717 

items  of  the  German  tariff,  the  most  ipiportant  reductions  granted 
France,  many  of  which  had  already  been  granted  to  tliird  coun- 
tries, were  on  vegetables  and  fruits,  vegetable  oils,  liqueurs,  wines, 
mineral  waters,  alimentary  fats,  canned  vegetables  and  condi- 
ments, essential  oils  and  perfumes,  articles  of  silk  aad  cottoo, 
lingerie  and  laces,  special  steels.  Jewelry,  and  rubber  goods. 

With  Poland,  which  could  export  to  Germany  only  products 
directly  ccanpetltive  with  German  products,  an  agreement  regard- 
ing Polish  lumber  was  reached,  but  the  treatment  to  be  given 
Polish  rye  and  pork  products  caused  long  negotiations. 

*•  The  other  agreements  made  by  Germany  are  not  as  Important, 
but  the  procedure  la  the  same.  Germany  almoat  always  obtains 
some  tariff  reductions,  in  exchange  for  which  It  grants  clearly 
specified  reductions.  However,  Germany  Is  remarkably  prudent  la 
Ita  granting  of  consolidations  and  tariff  reductions,  since  In  five 
years  It  has  stabUliscd  only  54  per  cent  of  the  items  in  Its  tariff, 
aad  has  done  so  in  38  agreements  made  with  17  different  coun- 
trtee — ^Austria.  Belgium.  Denmark.  EMonla,  Finland.  France.  Greece. 
Japan.  Lithuania.  Netherlands,  Norway.  Portugal.  Spain.  Sweden, 
Swltasrland.  Turkey.  TugoeUvla.  By  way  of  comparison.  France 
la  lees  than  a  year— between  August  17.  1037.  and  July  3.  192»>- 
conaolldated  duties  under  73  per  cent  of  the  Items  oX  Its  tariff 
nomenclatiue  by  seven  agreements  concluded  with  only  six  coun- 
trlee  Germany.  SwltasrUnd.  Belgium.  Italy.  Austria,  and  Oeecho- 
alorakla.** 

You  wM  note  that  the  moet-favored-natlon  treaties  betweeu 
Germany  and  several  other  countries  prior  In  date  to  the  German 
tariff  rspvlaion  of  October  1.  1925.  have  not  prevented  Germany 
from  making  numerous  subsequent  bargaining  arrangements  by  a 
judicious  selection  of  articles  and  from  generalizing  the  reduoed 
duties  to  an  the  countries  entitled  to  moet-favored-natlon  treat- 
ment. 

Sincerely  yours.  lo  a  vr   Jamks  OBarrow  Rocxis. 

(Ineloeurse:  Bwerpt  from  convra^on  of  commerce  and  naviga- 
tion between  Finland  and  Czechoslovakia;  clippings  from  Com- 
nMTce  Reports.) 

XNCLoacxa 
(Clippings  from  Commerce  Reports  as  indicated  below) 
Description  of  treaty  t>etween: 

Most-favored-nation  treaties—  In  Commerce  Reports  for— 

Germany  and  Haiti JUne  «.  1930 

Austria  and  Turkey .«._  J 

Germany  and  Turkey TmiTj  **»'^  31.  1930. 

la  Salvador  and  Germany II. _   April  31    193a 

Brasll      and      Prance.      Netherlands. 

United  Kingdom —  September  3S,  1931. 

Germany  and  Irish  Free  SUte June  23   1930 

Moet-favored-natlon    treaties.    Including 
tariff  concessions — 

Germany  and  Irish  Free  State January  35.  1933 

Germany  and  Turkey jvUy  28.  1930 

Atistrla  and  Germany April  38  1930 

Prance  and  Rumania December  1.  1330. 

Germany  and  Turkey......  1 

Hongary  and  Turk-y- —.I~1I'[  ******•'  ^'  1**<>- 

Germany  and  Hungary "IIIIII.  February  1.  1932. 

AusLTia  and  Germany February  3.  1931. 

Austria  and  Czechoslovakia. ^..  October  26   1931 

Austria  and  Rimianla ._   November  3   Hati" 

MtsceUaneous  treaties — 

Czechoslovakia  and  Gerauay Jifiy  38   1930. 

Austria  and  Hungary juiy  13!  1931, 

AlbanU  and  France December  16.  1938. 

0«many  and  Poland March  31    1930 


.«o 


^fft^  -  vmsTMaMT  or  -Brara. 

WosAia^ton,  MoreA  8.  i$i». 
The  Hon.  TKoaias  J.  Waueh. 

Unffed  States  Senate. 
,  Mt  Dsab  SBMAioa  Waum:  Sutylementing  the  two  letteta  nMth 
I  have  written  you  In  reply  to  your  inquiries  concerning  the  un- 
conditional moet-favored-natlon  daujee.  I  send  you  herewith  a 
BMmorandum  prepared  in  the  department,  touching  several  otho' 
questiona  relating  to  the  treaties  of  friendship,  commerce,  and 
consular  rights  aigaed  by  the  United  States  with  Bocway  aad 
Poland  whlA  axe  now  before. the  Senate. 

It  has  been  aeoessary  to  mark  as  confidential  the  parts  of  the 
aumorandum  la  which  statements  kre  ntade  of  reasons  why  the 
notification  of  theee  two  treaties  la  desirable  to  the  United  Statea. 
It  Is.  howeTer,  not  necessary  to  regard  as  confidential  the  part 
of  the  memoraadum  relating  to  the  duration  of  the  treaties. 

I  am  also  mtminng  a  copy  of  this  nkemorandum  to  Sexuitor 
Boaaa. 

▼«ry  truly  yorura,  .  ^ 

Assistant  Secretary. 

(Incloeuze:  Memorandum — ^treaties  of  friendship,  etc.) 
OXJPFINaB    FBOM    "  OOMMBBCB    RBFORT8'* 
(JOne  33.   1980) 

aenaony — ^Boltt  '^■" 

OfBoe  of  eommerclal  attach*,  BerllB,  May  • 
MOBT-rAVtwao-HATtoH  ooscanBC3(ai.  nuurr  ooa<a-us^ 

The  text  ef  the  mutual  moet-favored-iii|tB(B  commf  rrlal  toeaty 
WhMi  wae  eoneiuded  between  Oennaay  and  tte~Haitian  Repobllc 
on  Mkrch  10,  1980.  at  Port  au  Prince,  Haiti,  waa  poMIAied  on  May 
9,  19S0.  ta  liO.  109  of  the  Deoteeher  ReldiaaoBelger  und  Preus- 
Blscher  Staatsanaeleer.  Tlie  treaty  Is  stffl  subjeot  to  ratification  by 
the  legtstetlve  hedlee  of  the  two  eountrlee  and  becomes  effeeOve 
the  twentieth  day  after  exchange  of  ratlfieatlODS,  to  r«natn  In 
iffeet  for  three  years.  UnlesB  aotloe  ef  tenmaattoa  ef  the  treaty 
Is  given  one  year  prior  to  the  explratton  of  the  treaty,  it  Is  pro- 
longed automatically. 

"  The  treaty  provides  moat-favored-nation  treatment  in  regard 
to  Import  and  export  dwtlee  and  tiuovea  as  weU  as  in  regard  to 
•il  uueiiji  fnrmatltlti  Beolprocal  oaeoodltkiaal  aioat-faTored- 
aaUoa  treatment  is  also  provided  la  regard  to  rights  of  dtlcens; 
taxation,  oonunerce.  and  industry;  navigation  except  coast  traffic; 
Wompanfes  taclodlng  insuraaoe  and  transportation  companies; 
eonsxilar  rights  and  transit  shlptncats. 

**  T%e  ^wwil<eiT***if  pseliBi  og***  to  eodeawor  not  to  hlader  their 
trade  through  import  aad  export  restrictlona,  Bxceptlona  okay  be 
nuule.  however,  relatUig  to  fubllc  protection,  war  materials.  State 
inflyyi^)f^.T  aad  loialga  articles  ahaOar  to  domeetle  artldea  whose 
-laterzial  productloa,  coasuaxptlaa.  sale,  or  tranqiort  la  or  wUl  be 
similarly  restricted  by  national  laws.  Import  and  export  restric- 
tions at  peasant  effective  la  both  ODaatrtea  are  not  affected  by  this 

"  la  general,  oertlficatee  of  orlgla  are  aot  required  at  the  time 
ef  tn^ortatioa  on  products  of  one  contracting  party  Imported 
Into  the  territory  of  the  other  party.  A  certificate  of  crlgla  may 
be  required,  however.  If  one  of  the  contracting  parties  subjects 
products  of  a  ttdrd  couutiy  to  higher  chargee  than  the  products 
of  the  other  party,  or  If  it  restricts  or  prohibits  the  importation 
of  products  of  a  third  country,  if  products  of  thlid  countrlw  are 
hnperted  over  the  territory  of  one  contracting  party  into  the  terri- 
tory of  the  other,  customs  ofliclals  of  the  one  party  must  also 
accept  certlftcatee  of  origin  issued  in  due  form  In  the  territory  of 

the  former.  .  _^.,_  •• 

"•  The  treaty  does  not  contain  any  spedflc  dtrey  ooncestoons. 
[The  XTnlted   States  tt  on   a  moet-favored-natlon   basle   with 

Germany  and  BaitL] 

(Mkzch  31.  1980) 


-fO 

Commercial  Attach*  H.  Lawrence  Orovee,  Berlin.  March  18 

acosT-ravbexD-HattoN  ooavrarrat  tib*tt  hoxxd 

A  mutoal  naoet  favored-aation  rjciiiaaarrtel  treaigr  was  ooocladed 
between  Germany  and  the  Haitian  Republic  oa  Marrti.  10»  1980. 
Further  details  are  lacking  oa.far«-hut  will  be  jMjIiUilMll  M  aoo* 
as  available.  ^^Si_ 

(Septembo'  88.  1931) 

Brostt^-Franee.  MetherJand*.  VtUUd  Kin§tifm 

Cablegram  tram  Oommerelal  Attach*  CarltoA   Tsjl^sii.  Bio  da 

Janeiro.  Septeoxber  18  ^ 

'ra'eaaKi>-NATR>if 
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aae  Ausisnaaie 


Atutrla — rurkcff 

Qermait—Turkef/ 

commercial   Attach*  JuBan  ff.   Ofllesple.   Istanbul,   Iftbmary   15 

and   18 


asoer-vavoBxa-WATVOM  aeamiXMTa  oomcutdsd 

It  M-  aaaouaeed  that  agreements  have  been  concluded  between 
Turkey  and  Austria  and  between  T\«-k*y  and  Germany  granting 
redprooal  most-favored -natkm  tres^ment  In  customs  matters  pend- 
ing the  oondusKm  ef  new  eommereial  treatiee. 

(April  31.  1930) 

ffl  Solioder    Garmanf 

Acting  CGounarclal  Attach*  Douglas  Miner,  Betlln.  March  10 

coannaciAL  tsxatt  muspiwncLY  ouwiimub* 


An  agreement  has  been  reached  between  Germany  and  Bl  Sal- 
vador providing  that  the  oonunerclal  treaty  between  these  two 
countries  which  waa  eondtKled  on  AprU  14,  1908.  and  denounced 
by  El  Salvador  to  expire  on  March  27.  I03a  shaU  not  expire  on 
that  dB9,  but  wlU  temain  in  effect  until  further  notice. 

(Coiamctce  BeporU  for  June  19,  1939.  aaaouaeed  the  intended 
ahrogaUoa  of  the  cnmnvarTfal  treaty  of  AprU  14.  1908.] 


KINGDOIC    AMD    NXTHXatAmW — AOaaXlTBWT    HkMXWSa    WITH 

BxcBAMooes  vaMOT^poNcaBaioRs  :.: — 

The  BriiiUaa^aiw&rBiateot  hai  signed  moot-JtaTOred-natlaB  tariff 
agreements  with  the  United  Kingdom  aad  the  Motherlands  aad 
has  s<|i3ked  a  lemporary  rMMwal  of  Its  egTeeaaeot  with  Fraaoa^ 
which  haid  been  deaouaeed  toy  Fraaoe  00  ^rll  ^  1881.  to  expUe 
on  September  10^  1981. 

lite  tempdrary  agreement  trtth  Ftaace  provides  tor  a  dteisosi 
la  the  Ftench  import  dutlee  that  apply  to  BrutfBan  meata  aad 
caeao.  ta  return  for  which  Brasll  rsdtiees  bsr  nooAaal  laqport  duty 
of  1308000  per  kilo  on  serums  and  vaccines  to  a  nnwiTtai  dutf  ef 
15  per  cent  ad  valorem,  aad  jiii  unless  a  redoetloa  of  doty  on 
yams. 

OUmt  coontrlee  are  eapected  to  alga  moet-favereg-  nation  tariff 
agreements  with  Braall  In  the  aear  fotore  la  ordef'^  benefit  by 
the  mlnlniwm  tariff  rates  in  Braon  When  the  S-eetuam  tariff  Is 
laaaguTated  (prObaMy  In  Deeember,  1881).  It  is  tmderstood  that 
goods  from  the  United  States  will  be  subject  to  the  ndnfamaa 
tariff  rates  under  oar  most-^avored-oatlon  agreement  of  1938. 

iJuae  38.  1080) 

Oermanjf — JrUh  Free  Stmte 

OOee  of  ceauneselal  atfeh*.  Bsrltn.  May  18 

KOST-rAVOBaD-XAXZOK    COMXaaCXAI.    XBXATT    (XXltCLmm 


A  mutoal  moet-favored-aatlea  ooBemerelal  treaty  between  Oer- 
many and  the  &lsh  Free  State  waa  signed  oa  May  U,  1830,  at  Dub- 
lin. It  wlH  beeome  ^FscMve  on  the  day  of  the  earttange  ef  ratlfl- 
oatkma  aad  wfil  remala  la  force  for  aa  unltmlted  period.  Six 
months'  notice  must  be  given  to  terailaate  ttie  treaty.  It  Is  sklB 
sub.lect  to  ratification  by  the  leglslatHe  bodiee  of  both  oouatrlee. 

[The  United  States  Is  on  a  moet-favored-natlon  bads  with  Ger- 
many and  the  XrUh  Fxec  State.] 

(jeaaary  86.  I8S8) 


tifilttr^*^*'   TkXA' 
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aermmnjf    IrtsA  Free  Stmta 

1881.  Part  U,  Km.  8  aad  39. 
Deaembsr  84^  1881 


Barlla.  April  U 


^ 


KOaT-rAtOtXD-KATXOW  TSXATr  OV  OOtOUaCS  AWD  WAVIBATXOa   MOW 

vracnvx 


Ratlflcatioas  of  the  aioet-favorad-aatlon  ooauaerctal  treaty, 
eluded  between  Germany  and  tba  Jxtth  Roe  State  oa  May  18.  tl 
were  eaiduuaged  la  Berlta  on  Deosaiber  91,  1981.  aad  the  treaty  be- 
came effM^Uve  oa  that  date.  It  la  to  remain  la  foioa  ladeOattaly 
hot  may  be  termlaated  by  either  party  en  six  bmbCIIb'  aotlee  of 
deaunetatlon. 

"The  treaty  provtdee  nioet-faTored*aatiea  treatuieut  tn  regard 
to  Import  and  export  dutlee  and  chargee.  ae  wen  aa  In  regard  to 
custcMns  formaMtlee.  Baetprocal.  uaeondttlonal  aioet-favored-na- 
tloB  tseatotent  is  also  provided  la  regerd  to  rights  ef  dtlaem 
BMieial  travelers  aitd  their  saafiples.  tasatloo.  oooametee 
indostry.  aavlga^n  (with  eertain  aaeeptlona  regarding 
traflte)  compaalea.  including  laaurance  aad  traniiKirtatloa 
panics,  consular  rights,  and  transit  shipments. 

"  Both  BXtst-favored-aatloe  and  nstlowal  tiiieliaeitt  la  rtxTwo- 
cally  granted  In  regard  to  taternal  taxes  which  avs  or  may  be 
levied  oa  gooda.  and  regarding  ahlpptag.  with  theqaaospilaD  of  the 
coastwise  trade. 

**  The  eontractiag  partlea  agree  aot  to  hlader  their  trade  thioogh 
iMport  and  export  rsstnetlone.  BcoepOoao  may  bo  made,  hoaeiv. 
relating  to  potfllo  protactlen,  war  asstsrlaf .  etc  ^ 

"  The  treaty  does  not  affeet  the  right  of  the  Uriah  l¥ee  Bute  to 
grant  i»«ferred  customs  treatatent  to  members  of  the  British  Oom- 
monwcalth  of  Nations. 

"  Zxoeptlons  from  the  granting  of  moet-favored  -aatloa  teaatment 
are  made  with  regard  to  (1)  border  tndOe,  <S)  preeent  or  foture 
customs  unions.  (8)  present  or  futttre  favors  granted  to  a  third 
state  in  agreements  to  avoid  double  taxation  aad  the  mutual  pro- 
tection of  the  rdvenue. 

"  The  treaty  ddes  not  contain  any  q>eeillc  du^  oonfesefons. 

"(The  United  States  la  on  a  most-favowd-natlon  baala  with  Oer- 
many and  the  Irish  Free  State.  .^ 

"  The  conclusloa  of  this  treaty  waa  oKlglnaUy  reported  la 
marce  Reporta  of  Juac  33,  1830.1" 
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Albftnl*  and  Franca. 
Oemuuiy  and 


.^..  December  16.  1929. 
March  31,  1830. 


O  bo*  etwwuk,  I  -Ueg  lo  tmihu 
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<July  38.  1990) 
(?«nnafiy — Turk«y 

Dmtecber  Reschianaelger  axkd  Pretuaiacher  Staataanaelger,  Berlin. 
luBm  T,  OluvK*  d'Aflatna  (ad  Uttoiai)  Jefrvnoo  Pattenon. 
Aakam.  Jub*  IS 


uoocTxojm  nt  nw 


TCBKBH  TABIVF 


annnoivAi. 


Aa  uscoodltlonal  moct-faTored-natlon  treaty  of  commerce  and 
naTlC»tlon.  with  rwlprocal  tarlS  cntir—alona  en  certain  products. 
VM  alfXMd  al  AnlLarm  oa  Maj  27.  1930.  between  Germany  and 
Tttrkay.  TlM  tr««ty  la  to  bacome  effective  on  the  fo\irt«enth  day 
after  exchange  ot  raUftcaHuPi  and  win  remain  in  force  for  one 
year.  aoA  lniaftntf>y  UMNaftar  nnliw  denouxkoed  after  three 
■MOttoa'  nettce. 

**  This  treaty  protldea  for  raetpraeal.  uaeondltlaaal  moat-faTorad- 
n^km  trcatojent  with  rafard  to  import  dutlea.  aurtaxes.  and  co- 
ita;  aspert  dotvaa  asd  taaaa;  In  maiboda>of  awaewrtng  import 
dutlaa;  In  aim  tug  foadi  la  eaatoma  warehouaes;  cua- 
and  foriiiamiaa;  euato—  elearaneaa;  tfaatment  of  com- 
ipiea:  proof  at  eowntvy  ot  ortgtn  and  oertlfl- 
eataa  of  aelgln:  tranaportatlon  and  tranalt  of  persona  aiMl  goods; 
tapoat  and  anport  pNlUMUoaa  and  laatrtctluiis.  Both  coimtrles 
raaana  tbe  rtghi.  bo^evar.  to  tmpoee  prehfbmans  or  restrictions 
to  jrotaot  huaanu  anti—l,  or  plant  Ufa  for  pvbUc-protection  par> 


"  Frod\*eU  and  mnniiTantmwa.  Imparted  thnmgh  third  eountrles 
Into  the  territory  of  either  ccmtractlng  party  shall  not  be  sublect 
at  Um  tuna  of  In^Mrtntton  to  different  oa  higher  dutlea  or  charges 
tlMB  thoM  InMpaalad  dlraeUy  tram  toa  country  of  origin.  This 
itflatlon  alao  rafcta  to  goods  whlefa  are  inunodlately  forwarded  in 
tranatt.  aa  wall  aa  to  auoh  aa  are  tranaahlppad.  repacked,  or  atored 
in  traMit. 

**  11  aKlMT  oontraatlnc  party  rjqutraa  for  the  protection  of  the 
tranalt  of  gooda  tbe  depoalt  of  a  certain  amount  of  seciirity.  this 
amount  shall  not  ■acaed  tito  iralua  of  the  regular  duties  and  taxes 
due  In  caae  of  Importation. 

"  National  treatment  la  radproeaUy  accorded  In  regard  to  inter- 
nal totattnn  of  goodi,  atolp^  and  naatgatlosi  (wltti  certain  excep- 
tlona  auch  as  ooairtwtse  and  internal  shipping,  coast  Oshlng,  and 
national  aiitpping  supported  or  to  be  supported  by  premtums) . 

".Tbe  two  oounSrtaa  lltaartaa  i«(aad  to  take  maaauree  for  the 
riprsaaion  cf  unfair  oocspatitton  and  to  grant  reciprocally  the 
duty-free  admlaalon  and  raartmtaatop  of  eontalnws  of  all  Kinds 
uaual  In  trade  whlck  ahoold  serve  or  have  serred  for  the  exporta- 
tton  of  goods,  duty-fraa  adalaslon  of  articles  for  repairs  and  for 
marfcata.  falra^  or  awhihittoina.  aa  well  aa  morlng  vans  and  boxes. 
Uaad  aattlan'  aflact^  which  are  brought  In  by  the  settler,  or  are 
^^.^mt  either  two  moatba  before  or  three  months  aft«  the  aettlar 
imTad.  will  be  axampt  ftom  duty  and  any  taxes. 

"Sxceptlona  to  the  MMral  ■maC-faauim- nation  treatment  are 
made  In  regard  to  priTlIagaa  aoeordad  the  frontlar  trafflc;  to  q^ecial 
noncasalons  wtil^  ar«  made  in  a  tariff  tmkm:  and  tariff  conces- 
sions at  praaant  granted  or  to  ba  gran  tad  by  Turkey  to  coimtrles 
detached  from  tbe  Ottoman  Implra  since  1933. 

"Baaldaa  prawMtaff  weondKlonal  moat-raeavd-natlon  treat- 
ment, tbe  treaty  eatabUahoa  pare— tags  redactions  from  the  -  gen- 
eral *  rates  on  a  number  of  Items  In  the  Turkish  tariff  and  '  binds ' 
certain  items  in  the  Qarman  tariff  schedule.  IT  the  Turkish  '  gen- 
eral '  rata  for  any  of  theae  gdoda  Is  increased,  the  reduced  rate 
laaullliig  from  tba  appUeacOon  of  tbe  mac  Wed  percent^e  xwdnc- 
ttaos  to  tbe  piasant  tariff  ratea  la  naTat<hijlaaa  to  remain  in  force 
far  a  pwtod  of  nine  aootba  from  tbe  date  of  the  iscreaae  of  the 
tariff  rate.  Artftcia  U  of  ttoa  Turkish  tariff  Uw  pro- 
tbat  «ba  dutlaa  may  not  be  tanrraafd  until  after  noUce  has 
been  given  In  the  newspapers  at  least  three  months  In  advance. 
U  this  oeopaloo  should  arta^  the  two  nartlea  agree  that  nsaotls 
wiU  be  undartakan  In  order  to  adjuat  such  ixxt 


MM  TBM 

Turkey  grante  reduetlooa  In  duty  on  a  number  of  Oerman  prod- 
ueta.  Tbe  foUowtof  peraentega  raduettana  from  tbe  general  ntes. 
In  addition  to  tboaa  alrsady  In  afftoct  under  the  Franco-Tmliish 
teaaty  of  Auguak  m,  IMB.  wni  baeoma  affeettva  wben  the  tiuaty 
enters  into  force: 

"Tan  par  eeot:  fSc  Itaaa  IM)  Plain  wooton  heatery  and  knit 
gooda;  (as  saO)  esttala  walking  and  umbraOa  sticks;  (aas-B) 
uncut  wrttlBt  paper  and  Ana  palnttag  Pf^r.  <e>  S4a-A)  fine 
glaasd  board,  weighing  from  900  to  300  grama  per  aquara  meter: 
<«•!>  eattoQ  wulttkaltB.  bad  and  table  oovoa.  ketehlefa.  cur- 
totoa.  baby  eanlar^  ffagai  ate.;  (ex  4i»-A)  certain  oork  linoteum; 
(453)  oUctoth:  (<M  A)  eartoln  aatletaa  of  allolath;  (ok  &53-A) 
aartoln  fancy  attldea  of  Uoa^  for  adomn»ant.  desk,  and  personal 
uaa.  rombmad  with  galaUth  or  aUvaiad:  (5ia-B>  eon>ar  wire, 
lacquered  or  coated  with  metala;  (57«-B)  aartaln  actldae  of  sine 
aUoip:  («n-B  and  C)  Jawalry  of  aoid  and  sUvar;  (001-<;-l)  maall 
pAaniaa;  (til)  taleaoopea  and  nilcanaeupau;  (615)  photographic  ap- 

StuB  iod  parts  thereof;  (OdT-A-l)  paaacngtr  automobUes  weigh- 
up  to  900  klloa;  <700-B)  ookxii^  earths;  (aa  TOS-A)  iron  inil- 
le.  ooleathar.  (ex  703-B)  Uthopone;  (703-A  and  D)  printing  axxd 
ataaapinglnks:   (703-P)  pencils;   (ex  716-B)  wn^gn^u,,^  chloride; 
(ex  7»-r»  -"^ .- — -. -" — ~ 


^  __        -D)  chromic  oxhle  prraaratlons  for  tanning. 

"Ptfteen  per  cent:  (30T-B  sad  C)  Bmabea  and  brooms;  (Sa»-B) 
eartoln  c»rt  writing  paper  and  envdopes;  (ax  4M)  transmlsshm 
baiting  of  beasp.  Unen.  eto4  fMB)  aorticai  rubber  gooda;  (ex  4r7-A, 
C^d  D)  stoneware  and  pitialalii  warsa;  (880  D  and  K>  cutlery, 
oatr  cUppss  and  aafety  raaora,  etc;    (ftSO-A-S)    oxldlaed  or  gal- 


vanised Iron  cloths:  (S«3  and  584-A  and  B)  kitchen  and  toble 
utenalls.  tnchodtng  those  electrically  worked;  (633-E)  large  welch- 
ing machines;  (ex  667-B)  springs  for  automobiles;  and  (ex  7W) 
tktptrtn. 

"Twenty  per  cent:  (558-B-l)  Copper  wires  and  cables  Insulated 
with  rubber,  etc.;  (569-B,  C,  D)  altimJnum  and  aluminum  alloys, 
except  ores;  (616)  cinematograph  and  projection  apparatus,  etc.; 
(ex  619)  radio  receiving  sets  end  parts,  including  tulses;  (628) 
technical,  surveying,  mathematical,  and  physical  Instruments; 
(034)  instmmenbi  and  apparatus  not  specially  mentioned  la  the 
tariff;  and  (ex  853-B)  pharmaceutical  specialties  entitled  to  Import 
permits  from  the  Turkish  Oovemment. 

"Twenty-five  per  cent:  (488-A)  Electrical  articles  of  iMlence  or 
porcelain  combined  with  other  materials;  (552-B  and  565-A  and  B) 
plain,  pxalnted.  varnished,  nickeled,  oxidized,  or  polished  hardwara 
and  ironmongery;  (ex  59B  C)  certain  wall  and  tible  clocks;  and 
((B3-A)   precision  scales. 

"Thirty  per  cent:  (361-B)  Photoi;raplis.  photo-ensravlngs. Iltho^ 
graphs,  etc.;  and  (395-B)  ornamented  or  combined  knitted  articles 
of  cotton." 

COIfCXSSTOIfS  tK  TKX  CBXJCAlf  TAMXTT 

Besides  "binding"  34  items  or  parts  of  items  in  the  (3ennan 
tariff  schedule,  Germany  grants  a  reduoed  rate  of  2  relchsmarks 
per  1(K)  klloa  on  canary  seed.  (The  present  conventional  duty  on 
canary  seed  amounts  to  6  relchsmarks  per  100  kilos.) 

Germany  also  agrees  to  add  a  note  to  Item  52  of  the  Oerman 
tariff  schedule  to  the  effect  that  "all  duty  reductions  which  are 
now  or  may  be  granted  on  currants  (present  conventional  duty  on 
currants  U  5  relchsmarks  per  100  kilos)  shaU  be  granted  immedi- 
ately and  unconditionally  to  raisins  which  originate  in  Turkey. 
(The  present  conventional  duty  on  raisins  amounto  to  8  nrtriM 
marks  per  100  kilos.) 

The  Turkish  AssemUy  ratified  the  treaty  on  June  7.  1930;  ratifi- 
cation by  Germany  is  expected  at  an  early  date. 

[United  States  products  enjoy  most-Xavored-iuition  treatment  In 
Germany  and  Turkey. 

Proposed  convenUonal  ratea  on  particular  oomraodiUes  wttl  ha 
supplied  up<m  inquiry  by  the  Division  of  Foreign  Tariffs.]  ^ 

(AprU  28.  1930)  >); 

Auttria — Germany 

Radiogram  from  Commercial  Attach*  Gardner  Bichardson  Vtenna. 

AprU  17 

Cable  from  Acting  Commercial   Attach*  ZX>uglAs  Miller.  Berlin. 

AprU  17  • 

ooMitxxcixL  TXEATT  vauvuiss  csaTAiw  ODTT  MooDioanoiia 
A  mutual  most-favored-natlon  commercial  treaty  between  Aus- 
tria and  Germany  was  signed  on  April  12,  1930.  but  will  not  go 
into  effect  until  14  days  after  the  exchange  of  ratlficatlona  The 
treaty  provides  for  certain  modifications  of  Austrian  and  Oerman 
duties. 

Some  of  the  changes  in  the  Austrian  tariff  ratea  win  ba  aa 
follows : 

"A  decrease  of  the  duty  on  hard-rubber  warea  not  neclallv 
mentioned.  If  preaaed  raw  but  without  visible  preaslnc  seama 
from  100  to  60  gold  crowns  per  100  kilos.  ^^ 

"The  duty  on  typewriters.  add;n4  machines,  and  mathematlcat 
physical,  surgical,  medical,  and  other  instruments  of  fine  me- 
chanics not  specially  mentioned,  except  cases  of  mathemaUcal 
instruments,  will  be  lowered  from  3  gold  crowns  to  1  gold  crown 
per  kilo. 

"  Cow  and  horse  hides,  not  tanned  like  sols  leather,  even  dyed, 
otherwise  than  mineral  tanned,  except  leather  for  trunks,  ivxni- 
ture.  and  lacquered  or  bronzed  leather,  will  be  sublect  to  a  duty 
of  20  gold  crowns  per  100  kilos  instead  of  the  present  dutv  of  &5 
gold  crowns  per  100  kilos.  jr  v»  «. 

"  The  duty  on  knitted  and  netted  gloves  will  be  decreased  from 
280  to  250  gold  crowns  per  100  kilos,  while  the  duty  on  rayon 
gloves  will  be  1.000  gold  crowns  per  100  klloa  instead  of  2.000 
gold  crowns  per  100  kilos. 

"The  duty  on  needles,  combined  or  not  combined  with  fine 
materials,  except  machine  and  sewing  needles,  will  be  decreased 
from  120  to  100  gold  crowns  per  100  kilos." 

The  treaty  also  provides  for  a  cerUin  number  of  Increases  In 
Austrian  Import  duties,  among  which  are: 

"Heads  and  worked  parts  of  heads  for  domestic  sewing  ma- 
chines and  flat  knitung  machines,  for  which  the  duty  will  be 
increased  from  80  to  100  geld  crowns  per  100  kilos. 

"Artificial  leather  wUl  be  subject  to  a  duty  of  120  gold  crowns 
per  100  kilos  instead  of  110  gold  crowns  per  100  klloa. 

"  Increases  will  also  be  effected  for  certain  machinery. 

"Austria  will  grant  the  duty-free  importaUon  of  tome  meters, 
measuring,  and  testing  devices,  as  well  as  q>eclal  machines  not 
manxifactuxed  in  Austria." 

Germany  will  grant  Austria  the  following  reduced  tariff  imtas. 
all  In  relchsmarks  per  100  kiloa: 

"  Sawn  fir,  spruce  and  larch  limiber.  0.85;  larch  railroad  Uos, 
0.32;  and  soft-wood  paving  blocks.  0.80. 

"Multiple  machine  tools  for  metal  working,  Craa;  pneumatic 
toola.  100:  and  electric  windshield  wipers.  350. 

"  Ferrochrome  containing  leas  than  0.6  per  cent  earbon.  Traa; 
up  to  4  per  cent  carbon.  6:  more  than  4  per  cent  carbon.  4  80  " 

The  treaty,  when  ratified,  win  remain  in  effeet  for  two  years 

(The  nmted  Btotes  la  on  a  moat-favered-naUcm  boals  with  botb 
Austria  and  Oaz^iany.J 


IDaaembar  I.  1880) 
'  Frsaea — Rummntm 
Journal  OOctal.  Paris.  September  12 
Roral  Oftoiai.  Buebareat,  Beptember  30 
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Tbe  Vranco-Sumsntan  oMst-f  a^ored-nation  treaty  of  comnerce 
and  narlgatton  of  Anguat  87,  1980.  t^ob  beeame  provtakmaHy 
affeetuwe  on  Baptomteer  15,  1980,  pi'ovldee  for  an  esdumge  of  tariff 
oeaoassk»s.  Vfattonal  and  meet-Cavored-natlon  treatment  Is  re- 
elproeafty  granted  in  matters  of  IntCTnal  taxation  and  shipping, 
with  certain  usual  reservations.  Ttie  treaty  will  beeame  dafiultely 
affeottva  IS  days  after  the  eachaage  of  raUffoatians  and  wffl  remain 
in  effeet  tor  a  period  of  .two  years  and  tbereafter  until  six  montiia 
sfftar  notloe  of  denunelatton  by  ettber  country. 

"Bumantan  cooeeasloas:  Btmiania  grante  to  ftwace  reduced 
rates  of  hnpott  duties  and  agrees  to  bind  eertaitn  wasting  rates. 
Tbe  products  on  Which  the  ratea  are  tower  than  tboee  pievluualy 
In  affect  Include  tbe  toUowing: 

"  Certain  cheese;  tapioca,  arrowroot,  aago  and  aalep,  and  flours 
and  autMtltatee  thereof;  Infants'  foods  ooatidnlng  sugar  or  coeoa; 
tHdeaveoed  bread  In  wafers;  (ireeerved  mushrooms;  shelled  peanuts 
and  unshellfed  almonds;  dates;  and  certain  ^>lce6. 

"Certain  hOdea  and  skina;  carpeta.  sOk  fabrics,  sift  stockings, 
laoa,  and  other  silk  articles;  laoe  of  vegetable  t^ctnes,  except  if&; 
feather  diuters,  powder  puffs,  stuffed  birds. 

"Certain  fancy  buttons,  ocxnbs,  hairpins,  and  coetume  Jewriry 
of  ivory,  tortoise  shell,  or  mother-<tf -peart:  aDver  and  gold  Jewdry; 
fine  brushes  mounted  on  aluminum,  niel^,  or  atbiet  metals:  fancy 
articles  cif  paper  eomblned  with  fine  raatertals;  cctfbon  paper; 
arttottc  ctrtlclee  ctf  glass;  rubber  d0lls  and  animals. 

"  Gas  meters;  wrought  lead  and  sheet  lead;  sword  Madee. 

"  Soaps,  liquid,  in  powttar,  or  in  ftakas;  pertain  Inedible  vegetable 
oUs;  castor  oil;  Inedible  gelatine;  crude  colophony. 

"  Prepared  medicines;  blood  aenims;  flowers,  leaves,  fruits,  and 
herbs  for  medicinal  purpoees:  perfumes,  dentifrice  waters,  and 
ooeoMtlcs;  cbemloal  speetolttes  for  tecbAteal  and  bousehc^d  uae; 
iDoeose. 

"  nae  palnte  In  tubes,  tablets,  boaas.  etc.;  coloring  extracta: 
Uthophone  and  zincollth:  minium  and  white  lead. 

"  French  concessions :  France  grants  to  Rumania  a  30  per  cent 
reduction  from  her  regular  Import  duty  rate  on  com  to  yellow 
corn  of  the  Bessarabiaa  type  destined  as  a  poultry  or  animal  food, 
within  tbe  Hmlte  of  a  contingent  fixed  annually  by  the  French 
ministry  of  agriculture  and  subject  to  certain  regulations  laio 
down  by  the  Minister  of  Agriculture.  (This  reduction  has  subae- 
qoently  been  extended  to  al^  countries  by  a  French  govemmentid 
decree  of  September  11,  1930.)  France  also  binds  lier  minimum 
iHipcut  dtity  rates  on  fuel  oils,  satted  or  drtad  Intesttnas,  and  Ifted 
iaathars,  and  agrees  to  continue  to  exempt  frosn  duty  silk  cocoooa, 
raw  hides  and  skins,  raw  animal  hair,  amd  raw  cattle  bonee.  hoofs, 
and  horns." 

(The  United  States  enjoys  most-favored -nation  tieatment  In 
Rumania,  but  not  on  sU  commodities  in  France.  Announcemento 
eanoemlng  the  above-mentioned  tteaty  appeared  in  Commerce 
Baporte  for  Beptemhar  IS  and  28.  1980.] 

(October  13.  1930) 

CermaAy — Tvrlogjf 

T''  Bimgary — Turkey 

Badiogram  firom  Oasnmercial  Attach^  Julian  B.  Gfllssple,  latanbvd, 

Beptember  80 

Cahte   ttom   Commercial    Attach^    wmiam    Hodgman.   Budapeat, 

Octobers 


COIUKSBCISX. 
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The  moBt-favored-nation  treaty  of  commerce  between  Germany 
and  Turkey,  whic^  was  signed  on  May  27,  1930,  became  jrflectlva 
on  September  27,  1930,  14  days  after  the  exdiange  of  ratllteatlons. 
*  N\imerous  reductions  In  the  Turtlah  Import  tariff  and  two  re- 
ductions m  the  German  Import  tariff  (on  raisins  and  canary  seed) 
became  effective  with  the  treaiy.  These  reductions  apply  also  to 
American  producte,  since  the  United  Stetes  enjoys  most-favored- 
natlon  treatment  In  both  Germany  and  Turkey. 

{A  list  of  ths  producte  affected  appeared  In  an  analysis  of  the 
treaty  In  Commerce  Reports  for  July  28.  1830.  The  reduced  ratas 
of  duty  on  specific  commodities  may  be  obtained  upon  request  to 
the  division  of  foreign  tariffs.  1 

The  ratlflciitions  ot  a  most-Iavored-natlon  conunerdal  treaty 
between  Hungary  and  Turkey  have  been  exchanged  and  the  treaty 
becomes  effective  on  October  12.  1930.  ^^ 

The  treaty  provides  for  a  reduction  In  the  Htingarlan  import 
ffuty  on  Tin-klsh  Sultana  raisins  from  150  to  12  gold  crowns  per 
100  kilos.  (The  previous  Hungarian -Turkish  treaty,  which  ex- 
pired on  March  28.  1930,  provided  for  a  H\mgarlan  Import  duty 
of  40  gold  crovms  per  100  kilos  on  Sultana  raisins.)  The  present 
reduction  also  applies  to  similar  American  raisins. 

(The  United  States  enjoys  moat-favored-natlon  treatment  ha 
both  Hungary  and  Turkey.  Commerce  Beporta  for  August  25, 
1930,  announced  the  extension  of  the  proviaional  most-favceed- 
natlon  i^reement  of  March  19.  1930.  between  Hungary  and  Tur- 
key. untU  the  coming  Into  effact  of  tbe  preoent  treatjr.] 


RelchsgesetsblaU  1881,  Part  n.  Berlin,  December  94 


Koar-ravoBSD-MATiow  coicisaBCui.  xaBArr, 

coNcacsBxoMSt.  paovisiONAU.T  Bnvcnva 


A  German  Govenunent  decree  of  Decarobar  21.  1881, 
sloaally  put  Into  efloct  aa  of  l>an«inher  28,  1881.  the  moat-Xaaotad- 
natlon  oonuaerdal  treaty  concluded  between  Germany  and  Hiin- 
gary  on  July  18.  1S81,  togetixer  arlth  a  final  protoaol  and  an 
•Tfhaqg*  of  notes  of  December  18.  1831.  with  certain  exoeptlooo 
contained  in  an  exchange  of  notaa  of  December  19.  1831. 

This  treaty,  which  replaces  the  provisional  agreement  of  June  1. 
1928.  in  addition  to  tbe  exchange  of  duty  concessions  and  oon- 
Tlngiriiits  (dstaJted  below),  pro\ldaa  tor  reetprocal  nkost-favored- 
natlon  treatment  in  regard  to  commerce  and  navteatUm,  taaport 
and  eiqwort  duties,  customs  fonnaOtlas,  Jighte  of  dtlaana  and 
fftasa.  taaaitiim  of  goods,  eommavclal  tt»»ilMs  and  their  ssmplaa. 
eto. 

BxoeptloBs  from  most-f awn  ed-natfon  treatment  are  made  for 
fa^^ors  granted  with  regard  to  border  tnnnc,  pivaent  or  future 
customs  unions,  present  or  future  treaties  with  regard  to  doubia 
taxation  or  legal  protection  and  assistance  to  clttoens  In  tax  mat- 
ters, and  for  coneesstotts  Which  may  be  granted  by  one  of  the 
contracting  parties  to  a  third  state  eaduslvely  on  tbe  baala  ef 
mxxltUateral  agreemente  of  general  trapcrtance,  which  can  be  ad- 
hered, to  by  other  nations  and  which  have  been  entered  into  under 
the  auepleea  of  the  Ijeague  of  Hattona  ^fler  MarcSi  1,  1838,  nnlsaa 
the  same  oonceaalans  are  granted  by  the  other  contracting  party. 

National  treatment  la  granted  with  regard  to  rights  and  taxa- 
tion of  dtiaens  and  corporations.  Internal  taxation  of  goods,  ship- 
ping, with  the  customary  exoeptlons,  as  well  as  to  transport  of 
cltisfnff  and  goods  on  the  railroads  of  each  contracting  party. 

The  contracting  parties  sgrae  not  to  hinder  their  trade  through 
any  new  import,  export,  or  tranalt  rsatrtottons,  except  for  caaaoas 
of  public  safety,  health,  etc 

Certificates  of  origin  are  generally  not  required,  although  thaiy 
may  be  necessary  if  the  producte  of  third  stetes  should  be  sub- 
ject to  higher  duties  or  Import  restrictions  than  those  applying 
to  products  of  the  other  party.  In  au^  eases  they  are  valid  with- 
out consular  visa. 

Provisions  are  made  to  regidato  the  tea^perary  traa  admlsatcp 
of  goods  into  either  country. 

The  treaty  is  to  be  ratified  and  becomea  definitely  effaotlva  one 
month  after  the  exchange  of  ratlflratlons  Both  parties  reserw 
the  right  to  restrict  the  entry  Into  force  to  a  part  of  the  treaty, 
and  to  put  all  or  part  of  the  treaty  provisionally  into  effect  b^ore 
that  date. 

It  Is  to  remain  In  force  for  two  years  and.  xxnleas  denouaoed 
three  months  before  the  expiration  of  that  period,  IndeOntte^ 
thereafter  until  three  months  after  denunciation  by  either  party. 
In  case  one  of  the  parties  should  enter  into  a  customs  union  wtoi 
a  third  state,  the  treaty  can  be  terminated  upon  three  montbt* 
notice  at  the  end  of  the  first  year  that  ft  has  been  in  force. 

"  Oeixnan  concessions:  German  duties  on  a  number  of  prodneta 
axa  bound  at  the  present  ratas.  whOa  lower  convantlanal  rataa 
are  granted  on  the  following  Hungarian  prod\K:te:  Paprika,  rah- 
blts,  and  otho'  furred  game,  certain  mineral  waters,  hog-cholara 
serums,  hemp  belting,  rubber  bathing  caps,  and  certain  Iron 
warai  coated  with  rubber. 

"In  addition  to  the  above  du^  concessions.  Oannany  graato 
to  Hungary  an  annual  import  oonttngent  during  1831-1983  af 
«,98e  heMd  of  eattte  for  alaughtar.  to  be  inareaaad  to  7,000  bead 
the  toUowlag  paar  If  more  than  90  per  cent  of  thla  oontinpHit 
Ja  uaad  in  any  year.  Ibe  convaatlonal  rate  of  18  rtinhamartea 
par  100  kitoa.  alrea<^  grai^ad  to  fiwedeai  tor  tbe  aaaaa  nuaahar 
of  cattta.  will  alao  apply  to  the  aboaa  otnitlnganr  taom  HuBgaiy. 

-  BlHouM  it  beoosne  taspoaalMe  for  Hmgaiy  to  eater  thda  oaMa 
contingent  into  Germany,  she  U  given  the  right  to  terminate  tbe 
tnaty  upon  tbrea  montba'  notioe. 

"  OsBssany  alao  grante  Hungary  an 
slarightered  hoga  to  be  used  in  aatmai 

**  Hungarian  duty  concessions :  Hungary  Mnda  the  duttea  oo  a 
«amber  of  Geraoan  arttdaa  and  grante  raduoad  oonvantloMil 
on  tbe  foUosrtng  producte: 

"Heather  plante,  blooming;  artificial  Iron  oxide,  red  lead; 
tain  veneered  furniture:  art  print  papw;  ebromo  paper  and  eard- 
boaid:  etocAlngs;  fur  skins,  dressed  and  dyed;  eartbeawara 
mangers  and  trougha;  certain  oil  tatd  apirtt  stevea  and  eoldermg 
apparatus:  nonaafety  raaors  and  blades;  certain  electrical 
ing  instrumente  and  apparatus;  certein  mathematical 
eoii4)asaer,  certain  artkaaa  of  precious  oaettfs;  and  CCTtatn 
and  penknlvss." 

The  origlttal  text  of  the  treaty  oontataed  a  number  ef  atbcr  &atj 
ooneessiotts  on  both  sides,  among  them  a  prefcrentirt  rate  In  tba 
German  tariff  of  tbree-four»»  of  tSM  genund  duty  oa  Bungartaa 
wheat,  which  wers  not  put  into  effeet.  lielng  specifically  aauep8ed 
in  the  exehan^  cf  notes  of  December  19,  1881. 

IThe  conaSuston  of  this  treaty  was  announced  in  Commeroa 
Beporte  of  Auguat  3.  1881.  Information  regarding  the  new  con- 
ventional rates  win  be  fnmMied  to  Amrrtoan  firms  upon  requcaS 
to  the  Dtvlsian  of  Foreign  Ttelffa.j 
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Austria — Oermmnp 

Badtofrua  from  OommercUl  Attacb^  Oardner  Richardson.  Vienna. 

January  SO 


CONGRESSIONAL  RECORD— SENATE 
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CONGRESSIONAL  RECORD— SENATE 


fPMruary  S.  Ittl) 
TaxA- 


-rAvoaav-iTATioii   comtaacux.  TaaArr.   arraL-nta  raaaxrAaT   i 

Tt»  Aaatrlaa-<3«rman  mutnal  moat-favored-natlon  commercial 
traaty  of  April  11.  1990.  vac  ratified  by  Aiwtrla  on  January  19.  so 
that  the  treaty  wUl  ro  Into  effect  on  February  1,  1931.  The 
treaty  will  remain  in  effect  for  two  years,  and  thereafter  subject 
to  termination  upon  three  months'  notice.  It  provides  for  a  num- 
ber of  modWffattona  of  Austrian  and  German  dutlea. 

AXtrnxAM  ouTT  oofracBsiONS 

BadneiloiM  1b  Aiatrtan  Import  dttUea  ara  made,  among  others, 
an  the  foUowiaf  items: 

Sewtuf  and  Vnlttlnt  machlnca.  calculating  machlnea.  pneu- 
■wtlc  toola,  eertaln  laatber  wares,  crude  and  special  hard  rubber 
warea.  and  certain  photographic  paper. 

Aastrta  also  agraart  to  graiit  the  duty-tree  importation  of  some 
BMtera.  maaaurlng  and  tasting  devices,  as  well  as  special  machines 
aoi  manttfaetorad  in  Austria. 

In  certain  eaasa  Oarmany  waived  either  bindings  of  conventional 
rates  or  reduced  oonvantlonal  ratea.  so  that  some  of  the  Aiutrian 
duties  wUJ  Increase,  effective  Febrxiary  1. 

Such  Increases  will  take  place  In  regard  to  txUIes.  rubber  soles 
and  heels.  artlflclaJ  leather,  mineral  tanned  calf  leather,  certain 
typca  of  footwear,  wucd working,  printing,  bocdiblnding  and  paper- 
producing  machinery,  motor  cyelea.  and  certain  chemicals. 

Reduettons  in  OariBan  traport  duttea  are  granted,  among  others, 
oo  th«  foUowtng  Itema:  Certain  drllla.  pneumatic  tools,  certain 
netted  or  knitted  warea  of  rayon,  certain  textile  fabrics,  unllned 
fura.  eertaln  leather  geoda,  sawed  fir.  and  certain  rubberized 
tvtlle  waree  fcr  santtary  purpoeea. 

{The  United  States  ts  on  a  moet-favored-natlon  baate  with  both 


I 


(OetOb«r  36.  1931) 

HWATnCS   AMD    AflaHMllHS 


Auttria — Caee^ioeloeaMa 

Attaeh*  Sam  B.  Woods.  Prague;  Commercial  Attach« 
Gardner  Richardson.  Vienna;  and  Bundcagaaetablatt — Mo.  18. 
Tiaana 

aaoraocAi.    mrrr 
wmonaaoMUJLT  oracnrB 

supplementary  oocamerclaJ  agreement  to  the  Austro- 
moa^favorad-natton  oommardal  treaty  of  May  4. 
liai.  waa  sicnad  on  July  U,  1981.  and  became  provisionally  effec- 
Uva  on  July  at.  19S1.  rs|flaeing  the  former  supplementary  agree- 
mant  of  July  31. 1977.  wblch  explrad  on  July  27.  1931.  It  contains 
a  number  of  tncraaass  in  tha  tariffs  of  both  oountnea,  aa  wall  as  a 
special  provlalon  Mfaidlag  apart  aids. 

llumarous  dutlea  on  both  stdea  have  been  increased  and  a 
oonslderahla  number  of  eonwmtional  duUea,  Ihted  by  the  previous 
oonnrarelal  treaty  with  Qnrhoaknrakla,  have  been  dlscontlnxied. 
•o  that  iB  future  the  autoooniouB  rates  will  apply  on  thoee  prod- 
ucts. Duty  laduetioas  were  made  on  only  a  very  limited  number 
of  ooBunodttlas  and  tboaa  meetly  produeta  of  minor  Importance. 
Austrian  tartff  ehangea:  The  treaty  provides  for  increases  in 
AVPtrlaa  impart  dutlea  <m  a  number  of  fwoducta  of  interset  to 
iBcludlaff  the  fbUowlag: 

vUlcaalaed  fiber,  epecial  paper  geoda.  certain 
of  hardware,  onall  metal  goodi. 
apparatUB  for  dtotlUtng.  eoollny.  and  cooking,  in- 
-wmamt-^xmrntf^KOea  enymaa.  eertaln  agrfenltural  machhMrry.  weav- 
iBf  looma.  pna«  tiaiMiilMlun  e<|ulpiaant.  eome  electrical  items. 
araukttafta  Mr  eagtaasi  vafe  table  and  aalmal  albuminous  matter. 

Osechoalovak  tartff  changee:  lu  tatum  Auetrla  raleaaee  Clecho- 
alovakia  fkaaa  tmmar  radueed  treaty  rataa  on  a  oonalderahle' num- 
ber of  tndustrtal  produelik  tndudlaf  the  foUowing: 

"  Candy,  oottou  yam.  knitted  gooda  from  artificial  aUk.  hats. 
Uanaa  paper,  aola  leather,  wooden  futnlture.  conibe.  smokers'  aru- 
daa.  safes,  plowa.  loeoBtotlvaa,  talrphonee.  and  Intamal-combuaUon 


ch  of  the  eontraatlnc  partlea  teaervea  the  right  to  examine 
thaaooooimlc  effaots  upon  the  trade  with  each  other  of  coounercial 
•Creemanta  which  ooe  of  tbam  haa  ooncludad  or  may  conclude 
with  third  eountrlea,  and.  tf  neoeaMry.  to  demand  negotiations  on 
tha  suhjact  of  such  affecta. 

MegoUatlona  for  a  reyloton  <d  the  preeent  agrrament  ara  also  to 
*'P*Pff^  **  ***•  '•Q«««t  of  one  of  the  contraeUng  parties,  if  this 
party  proves  (especially  on  the  baaU  of  sUtiatxcal  flcures)  that, 
as  a  rcault  of  tha  affecta  of  the  prsaant  agreem>snt  or  of  autono- 
mmts  measures  of  tha  other  fiarty  upon  lU  customs,  tax.  or  trade 
rSgime.  iu  e^wrte  to  the  territory  of  the  other  party  have  suffered 
a  cm>a.d«rable  decline  eomiMkred  with  the  period  in  which  the 
supp.ementary  agreement  of  July  21.  1927.  was  in  force. 

Such  negotlatlona.  which  may  not  be  reouestcd  before  January 
1.  1933.  must  be  opened  wlthJn  SO  days  aftir  ths  request  Is  made 
By  one^rty.  and  a  satUTactory  settlement  must  be  reached  within 
a  nirthar  so  days,  otherwise  the  oomplaining  party  may  denounce 
the  treaty  prematurely. 


"  Elnfuhrscheine  "  and  other  aids  to  exportation:  Bach  of  the 
contracting  parties  agrees  not  to  grant  export  premiums,  under 
whatever  designations  or  form,  on  products  involved  in  the  trade 
between  them  without  the  consent  of  the  other. 

The  Caech  Government  promises  to  take  the  iiimaiwiiji  precau- 
tions to  mloimize  the  unfavorable  effects  upon  the  Austrian 
market  of  the  system  of  "  Blnfuhrachelne  "  (certificates  granted 
upon  the  exportation  of  certain  products  that  may  be  tendered 
In  payment  of  duty  on  Imports)  now  in  force  In  Czechoalovokla. 
In  the  event  of  reestablishment  of  an  "  Blnfuhrscheine  "  system  by 
Austria,  the  Government  of  that  country  correspondingly  under- 
takes to  keep  at  a  minimum  the  unfavorable  effecto  of  its  opera- 
tion upon  Czechoslovak  markets 

If  such  a  system  on  the  part  of  either  coxintry  should  result  In 
continued  preesiire  upon  the  market  prices  of  the  articles  in  ques- 
tion, the  Injured  party  reservee  the  right  to  present  evidence  to 
the  other  and  to  demand  that  negotiations  be  opened  within  8 
days  and  an  agreement  be  reached  within  14  days.  Otherwise, 
defensive  measures  may  be  taken  against  the  other  party,  after 
due  notice,  such  as  the  imposition  of  special  duties  or  surcharges 
or  the  restriction  of  imports. 

The  above  provisions  do  not.  however,  apply  to  drawbacka'of 
duty  granted  upon  the  exportation  of  prodxicta  made  from  Im- 
ported raw  materials. 

This  agreement  is  to  become  definitely  effective  on  the  fifteenth 
day  after  the  exchange  of  ratifications,  to  remain  in  force  until 
July  15.  1932.  If  not  denounced  three  months  before  the  explra- 
Uon  of  this  period,  it  will  be  extended  indefinitely,  subject  to  three 
months'  notice  of  denunciation  by  either  party. 

(Details  of  the  changed  duties  will  be  fuiTilsbed  to  interested 
Ainerlcan  fines  upon  request,  by  the  Division  of  Foreign  Tarlffa. 
The  United  States  is  on  a  moet-favored-natlon  baala  with  both 
Austria  and  Caechoelovakla.] 

(Novemt>er  2,  1931) 

ComcsaczAi.  Tkxatixs  Am  AaaxEaaam 

Austria — JZvnuinia 

Commercial  Attach^  Gardner  Richardson.  Vluma.  September  14 

First  Secretary  of  Legation  Merrltt  Swift,  Vienna.  September  15 

Bundesgesetzblatt.  1931.  Noa.  230  and  278.  Vienna.  July  Si  and 

September  7 

i«oaT-FAVoaH>-WATiow  couuxaciAi.  nxArr,  wrrH  kbcxpbocal  odtt 
coNcxssioNs  paovisioNALLT  arT»unvi 

A  most-favored-natlon  treaty  of  establishment,  oommeroe,  and 
navigation,  with  reciprocal  duty  concessions,  signed  between  Atis- 
trla  and  Rimiania  on  August  22.  1931.  was  provlslonaUy  put  into 
effect  on  September  7,  1931.  according  to  an  Austrian  Goverzunent 
decree  of  the  same  date. 

In  addition  to  reclproeal  moet-favored-natlon  treatment  la 
regard  to  commerce  and  navigation,  import  and  export  duties, 
customs  formalities,  rlghta  of  citizens  and  firms,  commercial  trav- 
elCTs  and  their  samples,  etc.,  the  treaty  contains  a  number  of 
duty  concessions  in  each  tariff,  a  special  agreement  with  duty 
reductions  (see  below)  and  a  veterinary  agreemoit. 
^fcc^tions  from  most-favored-natlon  treatment  are  made  with 
regard  to  (1)  border  trafllc:  (2)  special  tariff  treatment  which 
Rumania  may  grant  for  Imports  Intended  to  facilitate  financial 
arrangements  resxUtlng  from  the  state  of  war  existing  from  1916  to 
1918;  (3)  new  concessions  or  prlvUeges  which  may  be  granted  in 
the  future  by  one  of  the  contracting  parties  In  multilateral  con- 
ventions in  which  the  other  does  not  participate,  provided  that 
such  multilateral  treaties  have  been  entered  into  under  the 
auspices  of,  or  registered  with,  the  League  of  NaUons  and  can 
be  adhered  to  by  other  countries. 

National  treatment  Is  granted  with  regard  to  rlghta  and  taxa- 
tion of  citizens  and  corporations,  to  shipping,  with  some  excep- 
tions, as  well  as  to  internal  taxation  of  goods. 

The  contracting  parties  agree  not  to  hinder  their  trade  through 
any  new  import,  export,  or  transit  restrictions,  except  for  reasons 
of  public  health,  national  safety,  protection  of  national  art  treas- 
ures. restricUons  relaUve  to  money  and  securlUes,  state  monopo- 
lies, etc..  and  In  order  to  safeguard  the  vital  Interesta  of  the  coun- 
try in  extraordinary  and  abnormal  circumstances 

An  effort  has  been  made  to  simplify  the  complicated  formalities 
which  were  formerly  observed  with  regard  to  commercial  trans- 
actions between  the  two  countries,  especially  concerning  cer- 
!T*^^w**f.  ?*^-  «uialy»la  of  foodstuffs,  and  sojourn  permits 
(Aufenthaltsbewllllgungen).  *«»""« 

Certificates  of  origin  are  generally  not  required,  although  ther 
f^*l.^  necessary  If  produeta  of  a  third  state  should  be  subjected 
tohlgher  duties  ot  import  restricUons  than  those  applying  to 
products  of  the  other  party,  and  to  such  cases  an  valid  without 
consular  visa.  «—  «- 

Provisions  are  made  to  regulate  the  temporary  £rae  admission  of 
gooda  Into  either  country.  --*—*«*»  v» 

Duty  conc<»slons:  The  duties  on  a  limited  list  of  Rumanlaa 
products  are  bound  In  the  Austrian  tariff,  but  they  are  not  lower 
than  the  rates  in  force  heretofore. 

Rumania,  in  addition  to  binding  the  rates  on  a  number  cf 
commodities,  grante  reduced  duties  to  Austria  on  the  followlnr 
articles  (tariff  item  in  parentheses) :  "wmj 

"(Kx  100)  Imitations  of  exotic  hides  and  skins;  (119)  certal^i 
^^"^J^*'  ^°*^=  <*'*  "^>  ordinary  purses  of  split  leathei; 
(146-b)  dyed  woolen  yarns  for  retail  sale:  (620-0  artificial  fioTreis 
and  parte  of  ailk;  (646-*)  certain  veneer  shceta;  (600^)  umbreUa 


1^32   ' 

and  panwol  stteks;  (TSl)  psscbaarBot  papsr;  (ea  TBS)  cripe  pa|»er: 
(«x  02T-b)  •  Otauiislegeigewabe '  (buUdhic  sr^aterlBi  made  of  iron 
wire  combined  with  ceramic  material;  (1093)  boilers  and  stoves  of 
cast-iron;  (1094-b)  radiators  of  wrought  iron;  <ex  1168)  pocket 
knives;  (1183)  door  locks  and  keys;  (ia«8-«l)  automatle  and 
•Bnlautonnatlc  welghteg  apparvtua.  welg^iisg  up  to  50  kilos;  and 
(1434  and  1425)  taps,  valves,  lubricators,  etc,  for  liquids,  steam, 
and  gas." 

Safeguarding  against  dumping,  bounties,  and  tmfatr  labor  «m- 
dttlons:  Rumania  retains  tiM  right  to  Increase  Import  dnUea  on 
all  articles  for  which  minimum  rates  are  provided  In  the  eustons 
tariff,  even  IX  such  rates  are  fixed  in  this  treaty,  in  case.  In  her 
own  J\idgment,  the  existence  of  some  of  the  branches  of  the  home 
tnduBtry  should  be  Jeopaidlaed  by  dumping. 

It  Is  likewise  understood  that,  even  If  the  rates  are  bound  by 
^*»  treaty.  Austria  has  the  right  to  assem  duties  or  additional 
duties,  or  to  Increase  duties  up  to  the  amount  of  the  bounty  as 
granted  on  goods  upon  which.  In  her  own  Judgment,  a  direct  or 
Indirect  export  bounty  is  granted  in  the  country  of  espoct.  The 
AustrtaLB  Government  Is  also  eaopoawred  to  tncresoe  up  to  cne- 
thhd  of  the  rate  provided  in  the  tariff  the  duties  on  industrial 
producte  of  countries  which  have  not  .ratified  the  Washington 
convention  of  1019,  limiting  the  hours  of  work,  and  whUh  In 
their  present  labor  regulations  are  considerably  below  the  provi- 
sions of  the  said  convention. 

Rumania  guarantees  to  the  Austrian  Goverzunent  that  40  per 
cent  of  her  f^tiiiai  importe  of  breeding  cattle  shall  he  Imported 
from  Austria,  while  the  veterinary  agreement  pervilta  the  watry 
Into  Austria  of  aa  Import  contlagSBt  of  Rumantan  cattle  and  meat 
iamountlng  to  840  head  of  cattle  and  100  tena  of  fresh  meat  a  week, 
f  The  trea^  beoooMa  definitely  effective  10  daya  after  the  exchange 
of  ratifications  and  is  to  remain  in  toroe  for  three  months,  there- 
after becoming  subject  to  denunciation,  with  three  months'  notloe, 
by  either  party.  IrrespecUve  of  these  regulatlona.  tlM  duimUon  of 
^i«  treaty  Is  dependent  on  the  provisions  ot  the  special  sgreem^st 
concluded  by  an  exchange  of  notes  on  July  23. 1931,  as  noted  below. 

asovcxD  Atxarauar  DTTTxas  om  ooMmcGBMrs  or  Btncamav  carax. 

BOOa.   POBK.  AKD  BKBT 

A  special  agmement,  eooduded  between  Austria  and  RumanU  by 
an  exchange  of  notes  on  July  23.  1931.  and  Incorporated  ss  an  In- 
tegral part  of  the  above  treaty,  provides  for  reduced  Austrian  Im- 
port duties  on  specified  quantities  of  Rumanian  cattle,  hogs.  beef, 
and  pork,  xetroacttvely  effective  from  July  19  to  October  31,  1031, 
according  to  an  AusMaa  Government  decree  of  July  23.  1931,  as 
JoUows: 

"  Live  cattle  for  slaughter,  for  an  annual  quantity  equal  to  one- 
^Itmlf  of  the  number  Imported  by  Austria  from  RumanU  In  1830 
(not  to  exceed  433  bead  weekly) .  0  gold  crowns  per  100  kUos. 

"  Live  h<^:  (a)  welching  over  40  and  up  to  150  kilos  each,  for 
an  annual  quanUty  of  20.800  head.  18  gold  crowns  per  100  kUos, 
(b)  weighing  over  150  kilos  each,  free  (quanttty  not  to  exceed  900 
head  per  week,  n^ardleas  of  weight  pw  head) . 
*  -  Slaughtered  hogs  and  pork,  for  an  annual  quantity  ot  2,000 
metric  tons.  26  gold  crowns  per  100  kilos. 

r  "  Beef,  for  an  annual  quantt^  equal  to  30  per  cent  of  the  con- 
tingent of  100  metric  tons  which  are  permitted  into  Austria  per 
week.  23  gold  crowns  per  100  kfioa." 

In  case  this  special  agreement  Is  not  prolonged  after  October 
31.  1031.  or  superseded  by  a  similar  agreement,  the  commercial 
'treaty  win  also  expire  on  October  81.  1931. 

In  case  one  of  the  two  Govemmcnta  should  take  measures  which 
should  be  considered  by  the  other  ss  liable  to  create  discrimination 
against  Ita  products,  the  Injured  party  shall  have  the  right  to 
demand  «ve  immediate  opening  of  negoUatlons  for  the  purpose  of 
reestablishing  the  economic  equlllbrliun  and,  if  these  negotiations 
should  not  show  any  resulta  within  three  weeks,  to  denounce  the 
present  treaty  upon  10  days'  ndtlce. 

fDetalls  concerning  conventional  duties  on  specific  producte  may 
be  obtained  on  request  by  American  firms  from  the  OlvialaBi  of 
yureign  Tariffs. 

The  United  States  la  on  a  moet-f  avored-natton  baala  with  both 
Austria  and  Rumania.] 

(July  28.  1930) 

OoicacsacxAi.  Tssatibs  axs  Agshmts 

CSfecfcosJooaHe— <Term«»jf 

Ooastfl  General  Arthur  C.  Ptost,  Prague,  June  14 

rsovsiowAL  AcansMgNT  cowceawwe  cuMssmxruim  or  eooKS,  tanx- 

vaczai,  icAwaAMasx.  mxems'  puch.  awd  qttmjtt  snan.  EfTxcuva 

Pending  the  eonduskm  of  a  regtriar  oommerdal  treaty  with 

OarmaBy,  Gtaechatdovakla  has  agreed  provMonaUy  to  admit  duty 

iiree,  effeoUve  January   16,   1930,  books,  calendars,   pictures,  and 

music,  bound  in  cloth,  even  If  the  comers  or  backs  are  bound  In 

leather.    Hitherto  a  duty  of  1.200  foM  crowns  per  100  kttos  was 

levied  on  the  above-mentioned  artSdes.  ^ 

In  reUm  Germany  has  agreed  to  grant  certain  oonoeasioBS  on 
Importa  of  Czechoslovakia  artifidia  manganese,  except  In  the 
form  of  briquets;  brewers'  pitch  with  a  paraffin  content  of  more 
than  10  and  not  more  than  20  per  cent;  and  quality  steel. 

fThe  United  States  Is  eu  a  mcst-favored-BBtton  haste  w«h 
Coechoslovakia  and  Oemianar-i 


T4SS 


<#uly  IS.  1«1> 
Auetrla — ffuufsrf 

Cablegram  from  Commercial  Attach^  Gardner  Richardson,  Vienna. 

July  3 

couui^kBUM.  rasAVT  raovmnte  bscifbocai.  xmtobt  ootrtnramras  sat 

BXVDcsD  aaTxs  or  Dunr  ooi<ci.c<i>m 

A  commerelal  treaty  granttng  reciprocal  Import  eoatlngsnts  at 
reduced  rates  of  duty  was  atgned  between  Austria  sad  Bimcary 
on  July  1  and  ta  expsicted  to  become  effective  oa  July  15. 

It  is  understood  that  the  agreement  contains  a  number  of  tBk> 
penaat  arraagsments  apedally  designed  to  promote  the  exrttaage 
of  goods  between  the  two  oonntrtes.  As  the  olBclal  taxt  of  Vbm 
treaty  Is  ixA  yet  available,  the  exact  dstaOe  ct  tba  eaatlBt«nta 
and  other  provMoaa  am  not  yet  known. 

In  order  to  avoid  take  appUoataoo  In  Anstrta  of  Itie  autsaomous 
tariff  rates  oo  imports  froaa  Hunfary  la  the  abssaes  of 
tial  rates  aa«a  as  witaiaeil  in  the  fonaor  treaty  altli 
sad  In  the  treaty  with  TugosUvla.  the  validity  of  them  trmttm 
whMh  were  to  have  exptied  on  July  1.  has  beea  prokmcsd  for  two 
we^cs.  However,  KbB  previous  ooeeentlOBal  duty  of  a  geld 
on  wheat,  rye,  and  barley  has  been  tnflreaaed  toM  fold 
and  the  previous  conventional  duty  of  8  gold  crsMrais  on 
been  iBcreased  to  nJOO  gold  crowns,  all  psr  100  kilos.  Both  of 
«hese  increases  beeasM  effecthw  July  1. 

(December  16,  1929) 

Albanio — Fnmes 

Bugene  A.  Masuret,  office  of  commercial  attach^,  Paris,  November  0 

CONOITXOK&I.     MOST-VAVOaXD-WATTOK    TBXATT     SlUMU) — OUII     C1IJII!U- 

fln>iis  vr  aiBMna 


A  conditional  most-f avored-natlen  treaty  between  Albania 
Trance,  which  provideB  for  special  tariff  ciuacesBians  on  the  part 
of  Albania,  was  signed  on  March  28.  lOSO.  HaUooal  treatment  Is 
reciprocally  guaranteed  for  Interior  taxes  collected  on  the  con- 
sumption, production,  ctrcnlatlon.  and  eondittonlng  of  merc^an- 
dtse.  Cltisens  Of  each  of  the  two  eounUIss  will  receive  most- 
tevoced-nation  treatment  In  all  respsots  on  tbs  territory  of  the 
other.  The  treaty  also  carries  a  reciprocal  agreement  not  to 
hinder  commerce  by  any  Import  or  export  restrictions. 

"Albanian  duty  concessions  to  France:  In  addition  to  BMMt- 
favored-natlan  treatment  for  all  Fmcto  products.  Albania  grasCB 
duty  reductions  <m  an  exteikslve  list  of  artlclm  (list  A  annexed  to 
treaty),  which  Incl tides  the  foUowliig:  Certain  food  products  such 
as  dates,  powdered  cocoa  and  chocolate,  and  fruK  pieeerve8>  edible 
oils  other  than  olive  oUs;  certain  eaidboard  boxsa;  ttssass  of  Jttta. 
hemp,  or  wool,  and  of  cotton  mixed  Mth  wool;  oildoth  and 
HTir>i^Mm;  table  and  toilet  china,  coffee  cups  and  other  objecta; 
articles  of  h^u^ware  and  cutlery  such  as  shovels.  q>ades.  saws, 
knives,  rsnors,  and  razor  blades;  toys;  sewing  needles;  and  dea- 
tnfices  and  cosir«etiC8. 

"France  grauta  the  beaeAt  of  her  minimum  mtss,  as  ewU  as 
moet-favored-iuktion  treatment,  to  certain  Albanian  producte  spec- 
ified under  a  list  B  annexed  to  the  agreement. 

"Ortlficate  of  origin:  It  la  rectprocally  agreed  that  If  oae  of 
the  contracting  parties  tfmuld  subject  the  merchandise  cf  a  tht^ 
country  to  higher  lo^ort  duties  or  to  import  restrictions  whlsh 
are  not  applicable  to  merchandise  of  the  other  contracting  part^. 
the  party  applying  such  reetrietloBS  wfU  be  aothorlaed  to  mate 
tha  gtmitl^  of  her  minlnnnn  duty  ratea  dqiendsnt  en  the  prse- 
entation  of  a  certificate  of  origin  from  the  other  ooatva«Ua« 
party.  It  is  further  reciprocally  sgreed  that  certificates  of  origin 
must  bear  the  regular  consular  visa  when  Issued  by  other  than 
the  customs  authorities  of  either  of  tha  eontmettaiff  parties. 

"  This  agreement  comiitatas  the  flxM  nnwieerrlsl  trea^  tihlch 
lias  ever  been  entered  into  between  thsss  two  eouatrtes.  It  is  oon- 
duded  for  a  period  of  three  years  and  vrlll  enter  Into  force  three 
months  after  the  exchange  of  ratifications.  If  the  agteemeut  Is 
not  denounced  within  six  months  before  exi^xatloa  K  win  be 
prorogued  by  tacit  agreencnt.  each  par^  rawiivlng  ths  rlfbt  of 
denundaUon  at  any  tlmeto  effect  the  tsrmiaatioa  of  the 
mcnt  six  months  thereafter." 

[Producte  of  the  United  Statm  «i)oy  BM)St-«airaredHMtlaB^ i 
ment  in  Albania,  but  not  la  Franca.] 

(Jlaich  31.  1930) 

Oerm«tt|r — Fotead 

Radiogram  from  Commercial  Attach*  Clayton  Lane.  Warsaw,  jfarch 

18.    Cable  from  Commercial  Attachi  H.  Lawrence  Orore.  BarttB, 

If  arch  19 

uosT-r&voazD-NMTOw  ooMMxaciAX.  TisATT  Bxcuns 

A  moet-favored-natloB  eaeunerdal  trea^  between  GennaBy  and 
Poland  was  ^gned  In  Warsaw  on  March  17.  1980.  Tlie  treaty  Is 
still  subject  to  mtlflcatkm  and  when  ratified  wUl  remain  in  effect 
for  one  year,  iand  thereafter  subject  to  termination  upon  three 
months'  notice.  \ 

"  The  monti-fBTnrfrtl-nethyi  arrangement  removes  all  special  Im- 
port restrictions  at  preaentilmptosed  against  certain  German  goods, 
as  weU  as  the  restrtetloBi  against  shlpmente  from  and  through 
Germany  of  certain  foreign  goods.  As  soon  as  the  txeaty  goes 
into  effect,  the  so-caUed  "  non-German  "  certificates  ot  origin  will 
no  longer  be  required  for  a  niimber  of  articles  from  the  United 
States,  inchidtof  the  followlag:  Tires,  hardware,  machinery,  bl- 
eyelea.  ItBoleum.  rice,  hud  aad  fathsoka.  artificlal_and  •dlMe  fat^ 
giuna   and   resaia.   rubber   cooda,      ""  '  "*"' 
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poUabe*.  eoOm.  aewtnc  marliln—.  photognplilc  pUtea.  xmexpoaad 
fllnu.  tjpmmiltm*  and  calcuiaUog  machlmw.  and  certain  typea 
of  laaUkcr. 

"  GenBany  vlD  alao  reeaf 7«  Impart  eontlngenta  on  Tartotn  com- 
modltiea  at  oraaant  denied  entry  Into  Poland.  Oerznan  nattonala 
encafted  tn  ooaincaa  and  banking  tn  Poland  are  granted  xaoat- 
farored-Qatlon  and  national  rigfau  of  domicile.  DomlcUa  oC  Oer- 
«  man  agrtcolturlata  la  Poland,  however,  win  be  raakrleted  under 
tanaa  agreed  in  a  protocol  atfnod  on  July  21.  1937. 

"The  Oeraan  ateamalklp  Uaaa  UAPAO  and  the  Norddeutacher 
Uoyd  will  enjoy  all  prlvltagaa  grast^  to  otber  foreign  llnca.  in- 
cluding parUelfiatlon  In  PoUah  emigrant  traflc.  but  will  not  enjoy 
aU  prlTttaflia  gnatad  to  Pollah  llnea. 

.  "  Oeeaaay  will  grant  Poland  a  monthly  coal  Impart  contingent 
•mounting  to  saOjOOO  tone  ploa  tba  amount  of  Oerman  coal  ezpcrta 
to  Polaad.  aa  wcU  aa  a  bog  ooatmgant  of  aO04>OO  head  to  be  In- 
eraaaad  by  TtjOOt  after  18  mootba  and  almllarly  one  year  there- 
after u^  to  980,000.  Bblpnenta  of  PoUah  meat  and  meat  produeta 
Oy  nria  ar  aaa  to  Ocrmaa  parting  planta  and  bogs  only  by  aea 
to  Otaemaa  port  abattoira  are  aaaured  ihm  German  market  prlcea 
by  tba  ■etctiaimbaitd  der  Deutaehea  Znduatrle  and  guaranteed 
by  tbe  Oannaa  Government.  PoUab  boga  and  pork  are  not  to  be 
faaipcHad  by  Oenaany.  Otber  Polbb  meata  will  enjoy  fuU  righto 
or  tnaatt  tbnugb  Gormaay  for  other  marketa.  Vetorlnary  regu- 
lattone  are   drawn   up   very  apedaUy  la  order   to  avoid  future 


(The  United  Statee  baa  moat-tavorad-natlon  agreementa  with 
Oeimaay  and  Poland.] 

Mr,  BORAH  Mr.  President,  tbe  policy  of  the  uncondi- 
tkmal^moft-fbTored-natkm  clbuse  was  adopted  in  1925  in 
OMT  trottly  with  Oermanj.  It  was  discussed  at  that  time  at 
ouoskmahto  laaitli.  Tbrn  purpose  was  to  protect  our  own 
aercbanta  and  traders  In  Europe.  It  Is  of  more  benefit  to  us, 
or  was  so  beltevvd.  than  It  can  be  to  tbe  nations  wltb  wbom 
w»  are  makins  tbe  treaties,  for  tbe  simple  reason  tbat  tbey 
'wen  in  tbe  baMt  at  gMng  advantages  and  favored  condi- 
tions whlcb  tbey  were  not  extending  to  tbe  United  States. 
We  have.  I  think,  some  10  or  12  treaties  negotiated  on  this 
basts.    Others  are  bring  negotiated  on  the  some  basis. 

If  I  tbooi^  tbe  SenatOT  from  Montana  [Mr.  WalshI 
wUhed  really  to  oonteat  tbe  proposition,  the  treaty  should 
be  sent  back  to  the  committee  because  it  involves  a  com- 
plete diaage  of  national  policy  with  reference  to  a  most 
Important  matter  which  was  thought  out  and  considered  at 
length  by  tbe  committee  some  10  years  ago.  But  it  seems 
to  me  tbe  Senate  should  continue  this  policy. 

I  ask  for  a  vote  on  tbe  first  treaty. 

Mr.  FES8.  Mr.  President,  before  we  vote  I  would  like  to 
have  tbe  Senator's  interpretation  of  the  opening  clause  of 
tlM  trei^  and  whether  it  does  interfere  in  any  way  with 
tbe  agreement  we  now  have  with  Cuba,  where  we  give  Cuba 
a  preference  right  on  sugar,  for  example. 

Mr.  BORAH  Not  wltb  the  present  condition,  because 
that  was  based  upon  a  special  consideration. 

Mr.  FE8&  It  was  argued  that  If  we  did  that  we  would 
have  to  do  it  wltb  Oennany  also. 

Mr.  BORAH.    I  do  not  think  it  does. 

Mr.  PLBTCHER.  Tbat  has  been  expressly  excepted  tn 
tbe  treaty. 

Mr.  BORAH.    Yea. 

The  treaty  was  reported  to  the  Senate. 

Ttie  VICE  PRESIDENT.  TTie  question  Is  on  the  resolution 
ot  laUfloatkm.  wbkb  will  be  read. 

Tbe  reaobitlon  of  ratification  was  read,  as  follows: 

krjotoerf  (fwo-Ulrrf*  of  the  Senaton  preaenf  concurring  therein). 
That  tbe  Benate  advlaa  and  aanaam  to  tbe  rattflcatlon  of  Ezecu- 
*^  *^*.  Seventletb  Congreea.  aeooad  aaealon.  a  treaty  of  frlend- 
■blp.  commeroa.  and  cenaiilar  rlghu  with  Norway,  algned  at  Wash- 
lagtoA  on  June  8.  IMS,  and  an  additional  article  thereto  signed 
at  WariUngtoQ  oa  ^bruary  SB.  1939. 

Tbe  Vice  PRBHTTIKNT.  Hie  question  Is  on  agreeing  to 
the  resotatton  of  ratmrattnn.  [Potting  the  question.]  The 
reaotatian  Is  agreed  to,  two-thirds  of  the  Senators  present 
vollDf  In  the  aflrmattve. 

Tuarr  witb  tOLun 

Tbe  todsbOiTe  derk  proossded  to  read  Executive  A  (Tad 
Oong^  fat  sees.),  a  treaty  of  friendship,  commerce,  and 
oonsnlar  rights  between  the  XTnited  States  and  the  Republic 
of  Poland,  signed  at  Washington  on  June  15.  1031. 

^be  Senate  as  in  Committee  of  the  Whole  proceeded  to 
the  treaty,  which  was  read  as  follows: 


The  United  States  of  America  and  the  Republic  of  Poland, 
desirous  of  strengthening  the  bond  of  peace  which  happily 
prevails  between  them,  by  arrangements  designed  to  po-omote 
friendly  intercourse  between  their  respective  territories 
through  provisions  responsive  to  the  spiritual,  cultural,  eco- 
nomic and  commercial  aspirations  of  the  peoples  thereof, 
have  resolved  to  conclude  a  Treaty  of  Friendship.  Commei'ce 
and  Consular  Rights  and  for  that  purpose  have  appointed 
as  their  plenipotentiaries: 

Tbe  President  of  the  United  States  of  America.  Henry  L. 
Stimson.  Secretary  of  State  of  the  United  States  of  America, 
and 

The  President  of  the  Republic  of  Poland.  Tsrtus  Fillpowica, 
Ambassador  Extraordinary  and  Plenipotentiary  of  Poland  in 
Washington; 

who,  having  communicated  to  each  other  their  full  powers 
found  to  be  in  due  form,  have  agreed  upon  the  following 
articles: 

AancLB  1 

The  nationals  of  each  of  the  High  Contracting  Parties, 
shall  be  permitted  to  enter,  travel  and  reside  in  the  terri- 
tories of  the  other;  to  exercise  liberty  of  conscience  and 
freedom  of  worship;  to  engage  in  professional.  scientUlc. 
religious,  philanthropic,  manufacturing  and  commercial 
work  of  every  kind;  to  carry  on,  every  form  of  commercial 
activity  which  is  not  forbidden  by  the  local  law;  to  own, 
erect  or  lease  and  occupy  appropriate  buildings  and  to  lease 
lands  for  residential,  scientific,  religious,  philanthropic, 
manufacturing,  commercial,  and  mortuary  purposes;  to  em- 
ploy agents  of  their  choice;  and  generally  the  said  nationals 
shall  be  permitted,  upon  submitting  themselves  to  all  local 
laws  and  regulations  duly  established,  to  enjoy  all  of  the 
foregoing  privileges  and  to  do  anything  incidental  to  or 
accessary  for  the  enjoyment  of  those  privileges,  upon  the 
same  tenns  as  nationals  of  the  State  of  residence,  except  as 
otherwise  provided  by  laws  of  either  High  Contracting  Party 
in  force  at  the  time  of  the  signature  of  this  Treaty.  In  so 
far  as  the  laws  of  either  High  Contracting  Party  tn  force  at 
the  time  of  the  signature  of  this  Treaty  do  not  permit  na- 
tionals of  the  other  Party  to  enjoy  kny  of  the  foregoing 
privileges  upon  the  same  terms  as  the  nitionals  of  the  State 
of  residence,  they  shall  enjoy,  on  condition  of  reciprocity,  as 
favorable  treatment  as  nationals  of  the  most  favored 
nation. 

The  nationals  of  either  High  Contracting  Party  within 
the  territories  of  the  other  shall  not  be  subjected  to  the 
payment  of  suiy  internal  charges  or  taxes  other  or  higlior 
than  those  that  are  exacted  of  and  paid  by  its  nationals. 

The  nationals  of  each  High  Contracting  Party  shall  enloy 
freedom  of  access  to  the  courts  of  justice  of  the  other  on 
conforming  to  the  local  laws,  as  well  for  the  prosecution  aa 
for  the  defense  of  their  rights,  in  all  degrees  of  Juriadictlbn 
established  by  law. 

The  nationals  of  each  High  Contracting  Party  shall  re- 
ceive within  the  territories  of  the  other,  upon  submitting  to 
conditions  imposed  upon  its  nationals,  the  most  constimt 
protection  and  security  for  their  persons  and  property,  and 
shall  enjoy  in  this  respect  that  degree  of  protection  that  is 
required  by  international  law.  Their  property  shall  not  be 
taken  without  due  process  of  law  and  without  payment  of 
just  compensation. 

Nothing  contained  in  this  Treaty  shall  be  construed  to 
affect  existing  statutes  of  either  of  the  Hi^  Contracting 
Parties  in  relation  to  emigration  or  to  immigration  or  the 
right  of  either  of  the  High  Contracting  Parties  to  enact  such 
statutes,  provided,  however,  that  nothing  in  this  paragraidi 
shall  prevent  the  nationals  of  either  High  Contracting  Pai-ty 
from  entering,  traveling  and  residing  in  the  territories  of 
tbe  other  Party  In  rarder  to  carry  on  international  trade  or 
to  engage  in  any  commercial  activity  related  to  or  coimected 
wltb  the  conduct  of  international  trade  on  the  same  tenns 
as  nationals  of  the  most  favored  nation. 

Nothing  contained  in  this  Treaty  is  to  be  considered  aa 
interfering  with  the  right  of  either  party  to  enact  or  enforce 
statutes  concerning  the  protection  of  national  labor. 


With  respect  Co  tbat  form  of  protection  granted  by  Na- 
tional. State,  or  Provincial  laws  establishing  civil  liability 
for  injuries  or  for  death,  and  giving  to  relatives  or  heirs  or 
dependents  of  an  injured  party  a  right  of  action  ks  a  pecu- 
niary benefit,  such  relatives  or  heirs  or  dependents  of  tbe 
injured  party,  himself  a  national  of  either  of  the  High  Con- 
tracting Parties  and  injured  within  any  of  the  territories 
of  the  other,  shall,  regardless  of  their  alienage  or  residence 
outside  of  the  territory  where  tlie  injury  occurred,  enjoy  the 
same  rights  and  privileges  as  are  or  may  be  granted  to 
nationals,  and  under  like  conditions. 

ABXICLS    a 

The  dwellings,  warehouses,  manufactories,  shops,  and 
other  places  of  business,  and  all  premises  thereto  appertain- 
ing of  tbe  nationals  of  each  of  the  High  Contracting  Parties 
in  tbe  territories  of  the  other,  used  for  any  purposes  set 
forth  in  Article  1.  shall  be  respected.  It  shall  not  be  allow- 
able to  make  a  domiciliary  visit  to,  or  search  of,  any  such 
buildings  and  premises,  or  there  to  examine  and  inspect 
books,  papers,  or  accounts,  except  under  the  conditions  and 
in  conformity  with  the  forms  prescribed  by  the  laws,  ordi- 
nances and  regulations  for  nationals. 

ABXKXS    4 

Where,  on  the  death  of  any  persons  hoUtam  i«*l  or  other 
immovable  property  or  interests  thereto  within  the  tori- 
fcorke  of  coe  Biah  Contracting  Party,  such  property  or  in- 
terests therein  would,  by  the  laws  of  the  country  or  by  a 
testamentary  diwosition,  desoend  or  pass  to  a  national  of 
the  otb»  High  Contracting  Party,  whether  resident  or  non- 
resident, were  he  not  diwqualiflfd  by  the  laws  of  the  coui^Ty 
where  such  property  or  interests  therein  is  or  are  situated, 
such  national  shall  be  allowed  a  term  of  three  years  In 
which  to  sell  the  same,  this  term  to  be  reasonably  prolonged 
if  circumstances  render  it  necessary,  and  withdraw  the  pro- 
ceeds thereof,  without  restraint  or  Interference,  and  exempt 
from  any  suocession.  probate  or  administrative  duties  or 
charges  other  than  those  which  may  be  bnpoeed  in  like  cases 
upon  the  nft""^^^»  of  the  country  from  which  such  proceeds 
may  be  drawn. 

Nationals  of  either  High  Contracting  Party  may  have  fuU 
power  to  diQXMe  of  their  personal  propoty  of  every  kind 
within  tbe  territories  of  the  other,  by  testament,  donation, 
or  otherwise,  and  their  heirs,  legatees  and  donees,  of  what- 
soever nationality,  irtkether  resident  or  non-resident,  shall 
succeed  to  such  personal  property,  and  may  take  possession 
thereof,  either  by  themselves  or  by  others  acting  for  them. 
and  retain  or  dispose  of  the  same  at  their  pleasure  subject 
to  tbe  pATxnaai  of  such  duties  or  charges  oitly  as  the  na- 
ti<ttals  of  the  High  C<Mitracting  Party  within  whose  terri- 
tories mch  property  may  be  or  belong  shall  be  liable  to  pay 

in  like  cases. 

Axncui  s 

Tbe  nationals  <a  each  of  tbe  High  C<mtracting  Parties  in 
the  exsreise  of  tbe  ri|^  of  freedom  of  worship,  within  tbe 
fierritories  of  the  other,  as  herein  above  provided,  may.  with- 
out annoyance  or  molestation  of  any  kind  by  reastm  of  their 
religious  belief  or  otherwise,  conduct  services  either  within 
thek  own  houses  or  within  any  appropriate  buildings  whi(^ 
they  may  be  at  liberty  to  erect  and  maintain  in  convenient 
situaticms,  provided  th^  teaffhingB  or  lu-actices  are  not 
ytoatnay  to  public  morals:  and  they  may  also  be  permitted 
Jki  bury  their  dead  according  to  their  religious  customs  in 
.juitable  and  convenimt  places  established  and  maintained 
ifor  tbe  purpose  subject  to  the  mortuary  and  sanitary  laws 
and  regulations  of  tbe  place  of  buriaL 

amncis  c 
Between  the  teiTltories  of  the  EHgh  Contracting  Parties 
there  shall  be  freedom  of  commerce  and  navigation.  The 
nationals  of  esxh  at  the  Hi|^  Contracting  Parties  equally 
with  those  of  the  most  favored  nation,  shsJl  have  liberty 
freely  to  come  wltti  thetr  vessels  and  cargoes  to  an  places, 
tx>rts  and  waters  of  every  kind  within  the  tcrrttorlal  limits 
of  the  other  which  axe  or  may  be  open  to  foreign  comnicrce 
and  navigation.  Nothing  to  Oils  Treaty  sbaB  be  constnted  to 


vestrlet  the  right  of  either  High  Contracting  Party  to  impose 
on  Midx  terms  as  it  may  see  fit,  prohibitions  or  restricti<»s 
designed  to  protect  human,  aniflial,  or  plant  Uf  e  and  health, 
or  regulations  for  the  enforcement  of  police  ot  revenue  laws, 
including  laws  pndiibiting  or  restricting  the  importation  or 
sale  of  alooholie  beverages  or  narooUoa. 

Bach  of  the  High  Contracting  Parties  binds  Ifesdf  uncon- 
ditionally to  impose  no  blinker  or  otber  duties  or  changes, 
and  no  condition  or  prohibition  on  tbe  importation  of  any 
article,  the  growth,  produce,  or  manufactore  of  the  terri- 
tories of  tbe  other  Party  thah  are  or  ^all  be  imposed  on 
the  imiwrtation  of  any  like  article,  tbe  growth,  produce  or 
mnnitfactnre  of  any  other  country.  Administrative  orders 
effecting  advances  in  duties  or  changws  in  regulations  ap- 
I^iicable  to  iinports  shall  not  be  made  (iterative  until  tbe 
elapse  of  suAcient  time,  after  promulgation  in  the  usual 
official  manner,  to  afford  reasonable  notice  of  such  advances 
or  changes.  The  foregoing  provision  does  not  relate  to 
orders  made  c^jwrative  as  required  by  provisions  of  law  or 
Judicial  decisions,  or  to  measiues  for  tbe  protection  of 
human.  ay^in^Ai  or  plant  life  or  for  tbe  enforcement  of  police 
laws. 

Each  of  the  High  Contracting  Parties  also  binds  ttaslf 
uneonditionalty  to  impose  no  higher  <»-  other  charges  or 
other  restrictions  or  prohibitions  on  goods  exported  to  the 
terriUMTiee  of  the  ottier  High  Contracting  Party  than  ave 
imposed  on  goods  exported  to  any  other  foreign  coimtry. 

Neither  High  Contracting  Party  shall  estabUsh  or  main- 
tain restrictions  on  imports  from  or  exports  to  tbe  territories 
of  the  other  Party  vrtiich  are  Zkot  ajwUed  to  the  import  and 
export  of  any  like  article  originating  in  or  dewtinftd  for  any 
other  country.  Any  withdrawal  of  an  import  or  export  re- 
striction which  is  granted  even  temporarily  by  one  of  tbe 
Parties  in  favor  of  the  articles  of  -a  third  country  shall  be 
applied  immediately  and  unconditionally  to  like  articles 
originating  in  or  destined  for  the  otber  Contracting  Party. 
In  the  event  of  rations  or  quotas  b^ng  establliiMd  for  tbe 
importation  or  exportation  of  articles  restricted  or  probfbiteC 
Mch  of  the  High  Contracting  Parties  agrees  to  grant  for  the 
importation  from  or  exportation  to  the  territories  of  tbe 
other  Party  an  equitable  share  In  tbe  allocation  of  the  quan- 
tity of  restricted  goods  which  may  be  authorised  for  importa- 
tion or  exportation. 

Any  advantage  concerning  charges,  duties,  formalities  and 
conditions  of  their  amplication  which  either  High  Contraet- 
ing  Party  mi^  extend  to  any  article,  the  growth,  produce  or 
manufacture  of  any  other  foreign  country,  shall  simultane- 
ously and  uncon(!UitionaIly.  without  request  and  without  com- 
pensation be  extended  to  the  like  article  the  growth,  prodnce 
or  manufacture  of  the  otber  High  Contracting  Par^. 

AU  articles  which  are  or  may  be  legally  imported  from  for- 
eign countries  hito  ports  of  the  United  States  of  Amrrlna 
or  are  or  may  be  legally  eacported  therefrom  in  vessels  of  the 
United  Statee  of  America,  may  lUcewise  be  imported  into 
these  p<»:ts  pt  exported  therefrom  in  Polish  vessels  without 
being  liable  ibo  any  otber  or  higher  duties  or  charges  what- 
soever than  if  such  articles  were  imported  or  exported  in 
vessels  of  the  United  States  of  America;  and,  reciprocally.  aU 
articles  which  are  or  may  be  legally  Imported  from  foreign 
countries  into  the  ports  <A  Poland  or  are  or  may  be  legally 
exported  therefrom  in  PoUsh  vessels,  may  likewise  be  Im- 
ported into  these  ports  or  eiqKsrted  therefrom  hi  vessds  of 
the  United  States  of  America  without  being  liable  to  any 
other  or  higher  duties  or  charges  whatsoever  than  if  such 
articles  were  imparted  or  exported  In  Polish  vessels. 

In  the  same  manner  there  diaU  be  perfect  reciprocal 
equality  In  relation  to  the  flags  of  the  two  countries  wltli 
regard  to  bounties,  drawbacks  and  other  privileges  of  this 
nature,  of  whatever  denomination,  irtiich  may  be  allowed 
In  the  terrttorie!5  of  each  of  ttie  Contracting  Parties  on 
goods  Imported  or  exported  In  national  vessels  so  that  such 
bounties,  drawbacks  and  other  privileges  ahall  also  and  tai 
like  manner  be  tiHowed  on  goods  Imported  or  exported  to 
vessels  of  the  other  country. 

With  respect  to  the  amount  and  collection  of  dutioon 
Imports  and  exports  of  every  kind,  each  of  the  two  High 
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ItMtf  to  fftve  to  the  natlofluUs. 
•ad  foodi  of  the  other  the  Minuitafe  of  every  favor. 
mlilkgu  or  tattiMBiltjr  which  H  shftO  have  aecorded  to  the 
watlotMHi.  veeKto  and  goods  of  a  thhtl  >Ute,  whether  nich 
>>ytf  Hale  ataaU  have  been  accorded  auch  treatment  gra- 
^tously  or  in  return  for  reciprocal  eompensattuy  treat- 
it.  Mmrj  mattk  favor,  privil^  or  Immtmity  which  shall 
bo  iranted  the  natJonala,  venels  or  goods  of  a 
third  Stato  than  tlmnltaaeoualy  and  uncondltkmally.  with- 
out requeal  and  vlthoot  compenaatlon  be  extended  to  the 
oOpr  Hlgb  Ouutiactiug  Partj  for  the  benefit  of  Itself,  its 
nittiwials,  veasels  and  goods. 

^  No  disfUaetiOB  shaU  bt  made  by  ettber  mgh  Contracting 
Ptartf  butwtua  dfreei  and  indiiect  Importations  or  articles 
erighiattnf  In  the  territories  of  the  other  Party  from  what- 
piaee  arrtvinc  Id  so  far  as  importations  Into  Poland 
meemed.  Uio  f orefotnc  sttpulatton  apfilies  only  in  the 
<ase  of  goods  wfUeh  for  a  part  of  the  way  from  the  place  of 
their  origin  to  the  plaee  of  their  ultimate  rtwitination  had  to 
-%e  carried  acroas  the  ocean. 

Bfther  Oontraetlng  Party  has  the  ri^it  to  require  that 
articles  which  are  imported  from  the  territories  of  the  other 
ttarty  and  are  entitled  under  the  provisi<ms  of  this  Treaty 
to  the  benefit  of  the  duties  or  charges  accorded  to  the  most 
must  be  accompanied  by  such  documentary 
of  Iheir  origin  as  may  be  required  in  pursuance  of 
the  laws  and  regulations  of  the  country  into  which  they  are 
iBBported.  provided,  however,  that  the  requirements  im< 
foeed  for  this  purpose  shall  not  be  such  as  to  constitute  in 
fact  a  htadranoe  to  indirect  trade.  The  requirements  for 
lumidiiDt  soeh  proof  of  origin  shall  be  agreed  upon  and 
•lade  effective  by  eaehanges  of  notes  between  the  High 
Oanlractiag  Parties.  '^  » 

the  stipulations  of  this  artM^' shall  not  extend:  (a)  To 
Qke  treatment  whitA  either  High  Contracting  Party  shall 
tceord  to  purely  border  trafBe  within  «r  eone  not  exceeding 
19  miles  (IS  kilometers)  wide  on  either  side  of  its  customs 
nwitwr. 

dm  To  the  special  privileges  resulting  to  States  in  cus- 
toms union  with  either  High  Contractlnir  Party  so  long  as 
soeh  special  privileges  are  not  accorded  to  any  other  State. 

Ce>  To  the  treatment  which  ts  accorded  by  the  United 
States  of  America  to  the  commerce  of  Cuba  imder  the  pro- 
visions of  the  commercial  convention  concluded  by  the 
'tteRed  States  of  America  and  Cuba  on  December  11,  1902,  or 
■'tay  other  commercial  convention  which  hereafter  may  be 
eonehided  by  the  United  States  of  America  with  Cuba. 
Soeh  stlpttlations.  moreover  do  net  extend  to  the  treatment 
trhlch  is  acconled  to  commerce  between  the  United  States 
of  Amerlea  and  the  Panama  Canal  Zone  or  any  of  the 
dependencies  of  the  United  States  of  America,  or  to  the 
commerce  of  the  dependencies  of  the  United  States  of 
America  with  one  another  under  existing  and  future  laws. 

<d>  To  the  provisional  customs  regime  in  force  between 
FoUsh  and  German  parts  of  Ul^ier  SOeela  laid  down  In  the 
Oerman-PoUsh  Convention  siciied  It  Geneva  on  May  15, 
19t2. 

umoLs  T 

The  natlooab  and  merchandise  of  each  High  Contracting 
Party  within  the  territcrles  of  the  other  shall  receive  the 
suae  treatment  as  nationals  and  merchandise  of  the  country 
with  regard  to  internal  taxes,  charges  in  respect  to  ware- 
housing and  other  facilities. 

AKnia.B  • 

No  duties  oi  tonnage,  harbor,  pUotage.  lighthouse,  quaran- 
tine, or  other  similar  or  corresp(uxllng  duties  or  charges  of 
whatever  denomination.  levied  in  the  name  or  for  the  profit 
of  the  Government,  public  functionaries,  private  individuals, 
corporations  or  estabUshments  of  any  kind  shaU  be  Inxposed 
in  the  ports  of  the  territories  of  either  country  upon  the 
vessels  of  the  other,  which  shall  not  equaUy,  under  the  same 
conditions  be  imposed  on  national  vessels.  Such  equality  of 
treatment  shall  apply  re«:iprocaIly  to  the  vessels  of  the  two 
countries  respectlvtly  from  whatever  place  they  may  arrive 
and  whatever  may  be  their  place  of  destination.. 


For  the  purposes  of  this  Treaty,  merdhant  vessels  and 
other  privately  owned  vessels  under  the  flag  of  either  of  the 
High  Contracting  Parties,  and  carrying  the  papers  required 
by  its  national  laws  In  proof  of  natlonahty,  shall,  both 
within  the  territorial  waters  of  the  other  High  Contracting 
Party  and  on  the  high  seas,  be  deemed  to  be  the  vessels  of 
the  Party  whose  flag  is  flown. 

AITICLS   10 

Merchant  vessels  and  other  privately  owned  vessels  imder 
the  flag  of  either  of  the  High  Contractins  Parties  shall  be 
permitted  to  discharge  portions  of  cargoes  at  any  port  open 
to  foreign  commerce  in  the  territories  of  the  other  High  O'ux- 
tracting  Party,  and  to  proceed  with  the  remaining  portions 
of  such  cargoes  to  any  other  ports  of  the  same  terrttoiies 
open  to  foreign  commerce,  without  paying  other  or  higher 
tonnage  dues  or  port  charges  in  such  cases  than  would  b3 
paid  by  national  vessels  In  like  circumstances,  and  they  shall 
be  permitted  to  load  In  like  manner  at  different  ports  in  the 
same  voyage  outward,  provided,  however,  that  the  coasting 
trade  of  the  High  Contracting  Parties  is  exempt  from  the 
provisions  of  this  Article  and  from  the  other  provisions 
of  this  Treaty,  and  Is  to  be  regulated  according  to  the 
laws  of  each  High  Contracting  Party  in  relation  thereto. 
It  is  agreed,  however,  that  the  nationals  of  either  High  Con- 
tracting Party  shall  within  the  territories  of  the  other  en.loy 
with  respect  to  the  coasting  trade  the  most  favored  nation 
treatment. 

The  provisions  of  this  Treaty  relating  to  the  mutual  con- 
cession of  national  treatment  in  matters  of  navigation  do 
not  apply  to  special  privileges  reserved  by  either  High  Con- 
tracting Party  for  the  fishing  and  shipbuilding  industries. 

A2TICL>   11 

Limited  liability  and  other  corporations  and  assoclatlooa, 
whether  or  not  for  pecuniary  proflt,  which  have  been  or  niay 
hereafter  be  organized  in  accordance  with  and  under  liie 
laws.  National,  State  or  Provincial,  of  either  High  Contract- 
ing Party  and  maintain  a  central  ofBce  within  the  teirl- 
tories  thereof,  shall  have  their  juridical  status  recognized  by 
the  other  High  Contracting  Party  provided  that  they  pur.nie 
no  aims  within  its  territories  contrary  to  its  laws.  Tliey 
shall  enjoy  freedcan  of  access  to  the  courts  of  law  and  equity. 
on  conforming  to  the  laws  regulating  the  matter,  as  well  for 
the  prosecution  as  for  the  defense  of  rights  in  all  the  de- 
grees of  Jurisdiction  established  by  law. 

Ihe  right  of  such  corporations  and  associations  of  either 
High  Cotitracting  Party  so  recognized  by  the  other  to  estib- 
lish  themselves  within  its  territories,  establish  branch  otEjzes 
and  fulfill  theh  functions  therein  shall  depend  upon,  and 
be  governed  solely  by  the  consent  of  such  Par;ty  as  expressed 
in  its  National.  State,  or  Provincial  laws  and  regulationa. 

AXnCLM    11 

The  nationals  of  either  High  Contracting  Party  shall  en- 
Joy  within  the  territories  of  the  other,  reciprocally  and  upon 
compliance  with  the  conditions  Uiere  imposed,  such  rights 
moA  privileges  as  have  been  or  may  hereafter  be  accorded 
the  nationals  of  any  other  State  with  respect  to  the  organi- 
sation of  and  participation  in  limited  liability  and  other 
corporatScms  and  associations,  for  pecuniary  profit  or  other- 
wise, including  the  rights  of  pronjotion.  incorporation,  pur- 
chase and  ownership  and  sale  of  shares  and  the  holding  of 
executive  or  official  positions  therein.  In  the  exercise  of  the 
foregoing  rights  and  with  respect  to  the  regulation  or  pro- 
cedure concerning  the  organization  or  conduct  of  such  cor- 
pcH^tions  or  associations,  such  nationals  shall  be  subjected 
to  no  conditions  less  favorable  than  those  which  have  been 
or  may  hereafter  be  imposed  upon  the  nationals  of  the  most 
favored  natioiL  The  rights  of  any  of  such  corporations  or 
associations  as  may  be  organized  or  controlled  or  partici- 
pated in  by  the  nationals  of  either  High  Contracting  P%rt7 
within  the  territories  of  the  other  to  exercise  any  of  their 
fvuactions  therein,  shall  be  governed  by  the  laws  and  regula- 
tions. National.  State  or  Provincial,  which  are  In  force'  or 
may  hereafter  be  established  within  the  territories  ol  the' 
Party  wherein  they  propose  to  engage  in  business. 
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The  natianali  oC  ^tfaer  Hich  Contracting  Partar*  shall, 
moreovor.  enjoy  within  the  territories  d  the  otha*.  on  con- 
dition of  reciprocity,  and  upon  compliance  with  the  condi- 
done  there  imposed,  such  rights  and  privileges  as  may  here- 
after be  accorded  the  nationals  of  any  other  State  with  re- 
spect to  the  mining  of  coal.  i^Mspbate.  oil.  oil  shale,  gas. 
and  aodium  on  the  pabUc  domain  of  the  other.  It  Is  under- 
stood, however,  that  neither  High  Contracting  Party  shall 
be  required  by  anything  in  this  paragraph  to  grant  any 
application  for  any  such  right  or  privilege  if  at  the  time  such 
application  is  presented  the  granting  of  all  similar  applica- 
tions shall  have  been  suspended  or  discontinued. 

tacaoM  iM 

Commercial  travelers  representing  manufacturers,  mer- 
chants and  traders  domiciled  in  the  territories  of  either  Hl^ 
Contracting  Party  shall  on  their  entry  into  and  sojourn  In 
the  territories  of  the  other  Party  and  on  their  d^^arture 
thertfrom  be  accorded  the  most  ffeivorsd  natkm  treatment 
In  respect  of  customs  and  other  prtvUeget  and  of  all  charges 
and  taxes  of  whatever  den<Mnination  applicabls  to  them  or 
to  their  samplca. 

If  etthCT  High  Contracting  Party  shaU  deem  necessary  the 
pi  Mentation  of  an  authentic  document  estabUsfaing  the 
Identity  and  authority  of  oonuiMrcial  travelos  representing 
manafaciqrers>  mexchants  or  traders  domiciled  in  the  ter- 
rttorlss  of  the  other  Party  in  order  that  such  oosuntfcial 
traveler  may  enjoy  in  its  territories  the  privileges  aocorded 
under  this  Aitide,  the  High  Contracting  Parties  wUl  agree 
tay  eirhange  of  notes  on  ttie  form  of  such  document  and 
the  authorities  or  persons  by  whom  it  shall  be  Issued. 

unwoLM  a« 

"ntere  shaU  be  complete  freedom  of  transit  through  the 
territorlss  including  territorial  waters  of  eadi  Ifigh  Ccm- 
tracting  Par^  on  the  most  convenient  routes  open  for  in- 
tematkmal  transit,  by  raQ.  navigable  waterway,  and  canal, 
other  than  the  IHmama  Canal  and  waterwajrs  and  canals 
which  e<»stitute  international  boundaries,  to  persons,  their 
luggage  and  goods  coming  from,  going  to  or  passing  through 
the  territories  of  tt»  other  High  Contracting  Party,  except 
such  persons  as  may  be  forbidden  admission  into  its  terri- 
tories, or  goods  or  luggage  of  idiit^  the  hnportatlon  may  be 
psxshibited  by  hiw.  Persons,  their  luggage  and  goods  In  tran- 
sit shaD  not  be  subjected  to  taxj  transit  duty,  or  to  any  un- 
necessary delays  or  restrictions,  or  to  any  discrimtnatlon  as 
regards  charges,  facilities  or  any  other  matter. 

Goods  in  truntit  must  be  entered  and  cleared  at  the  proper 
custom  house,  but  they  shall  be  exempt  from  an  customs  or 
other  stanilar  duties. 

AH  charges  imposed  on  transport  in  transit  shall  be 
reasonable,  having  regard  to  the  conditions  of  the  traffic. 

Nothing  in  this  Article  shall  affect  the  right  of  either  of 
the  High  Contracting  Parties  to  prohibit  or  restrict  the 
transit  of  arras,  munitions  and  military  equipment  In  ac- 
eordanee  with  treaties  or  conventions  that  may  have  been 
or  may  hereafter  be  entered  Into  by  either  Part^  with  other 
coimtries. 

imerwLm  is 

Ba<di  <^  the  High  Contracting  Parties  agrees  to  receive 
troas  the  other,  eensular  officers  In  those  of  Its  ports,  places 
and  cities,  where  it  may  be  convenient  and  which  are  open 
to  consular  representatives  of  any  foreign  country. 

Consular  offleers  of  eaoh  <rf  the  High  Contracting  Parties 
shall  after  entering  upon  Uieir  duties,  enjoy  reciprocally  in 
the  territories  of  ttie  other  all  the  rights,  privfieges.  exemp- 
tions and  immunities  which  are  enjoyed  by  officers  of  the 
same  grade  of  the  most  favored  nation.  As  ofllcial  agents, 
such  oflScers  shall  be  envied  to  the  high  consideration  of  all 
officials,  nation^  or  local,  with  whom  they  have  official  In- 
tercourse in  the  State  which  receives  them. 

The  Government  of  each  of  the  Wgh  Contracting  Parties 
shall  furnish  free  of  charge  the  necessary  execiuatur  of  such 
consular  officers  of  the  other  as  present  a  regular  commis- 
sion signed  by  the  chief  eacecutlw  of  the  appointing  state 
and  under  its  great  seal;  and  it  stiall  Issae  to  a  subordinate 
•r  substitute  consular  officer  duly  appointed  by  an  accepted 
wperior  consular  officer  with  the  apprwhation  oC  Ua  Oov- 


enrnient.  w  tnr  any  other  eompetent/ officer  of  that  Oov- 
emment.  such  documents  as  accordihg  to  the  laws  of  the 
respective  countries  shall  be  requisite  for  tibe  exercise  by 
the  appointee  of  the  consular  f  uncUon.  On  the  exhiUtkui 
of  an  exequatur,  or  other  document  Issued  in  lieu  thereof  to 
such  subordinate,  such  constdar  officer  shall  be  permitted  to 
enter  upon  his  duties  and  to  enjoy  the  rights,  privitetss  and 
immunities  granted  by  this  Treaty. 

ABTKLB    1« 

Consular  officers,  nationals  of  the  state  by  which  they  ara 
appointed,  shall  be  exempt  from  arrest  except  when  charged 
with  the  commission  of  offenses  locally  designated  as  etkoes 
otbo*  than  misdemeanors  and  subjecting  the  individual 
guflty  thereof  to  punishment.  Bnch  otHcen  shall  lie  exempt 
from  mihtary  billetlngs.  and  from  service  of  any  military 
or  naval,  administrative  or  police  character  whatsoever. 

In  criminid  cases  the  attendance  at  court  by  a  consular 
officer  as  a  witness  may  be  demanded  fay  ths  prosecatton  or 
rw^y  The  demand  shall  be  made  vifli  all  possible  re- 
gard for  the  constdar  dignity  and  the  duties  of  tlie  ofllce: 
and  there  shall  be  compliance  on  the  part  of  the  consular 
officer. 

Consular  officers  liiall  be  subject  to  the  Jurisdiction  of  tbs 
courts  in  the  State  wliieh  receives  them  in  civil  cases,  sublect 
to  the  proviso,  however,  that  v^ien  the  officer  is  a  national 
of  the  ikate  which  aplxtots  him  and  is  engaged  in  no  private 
oocupatim  for  gain.  Ms  testimony  in  csoes  to  which  he  is 
not  a  party  shaU  be  taken  orally  or  in  writing  at  his  resi- 
deoce  or  ofBoe  and  vritti  due  regard  for  his  conventtnoe,  The 
cOeer  should,  however,  voluntarily  give  his  testimony  at 
court  whenever  It  is  possible  to  do  so  without  serious  inter- 
ference with  his  official  duties. 

Badi  of  #e  High  Contracting  Parties  agrees  to  permit 
the  entry  fn  of  all  duty  of  aD  ftnrnltore.  equipment  and 
supplies  intended  for  official  iise  in  the  ocMtsular  offices  of 
the  other,  and  to  extend  to  such  consular  oSeers  of  ths 
other  and  their  families  and  suites  as  are  its  nationals,  the 
privflege  tt  entry  ftee  of  duty  of  their  baggage  and  aB  oUier 
piopeaty  Intended  for  their  personal  use,  aooonpanylng  the 
officer  to  his  post;  provided,  nevertheless,  that  no  arUde. 
the  impurtatiou  o€  which  is  prohfbited  by  the  law  of  cMber 
of  the  Ri^  Contracting  Puties,  may  be  brou^t  into  its 
territories.  Personal  property  imported  by  eonsular  oftoera, 
th^  famines  or  suites  during  the  incumbency  of  the  oOcots 
dian  be  aocoaded  the  customs  privileges  and  exemptions 
accorded  to  consular  officers  of  the  most  favored  natl<m. 

It  is  understood,  hofrever.  that  the  privileges  of  thU 
Article  shaR  not  be  extended  to  consular  officers  who  are 
engaged  in  any  private  occupation  for  gain  in  the  oountrles 
to  which  they  are  accredited,  save  with  respect  to  govern- 
mental supplies. 

UKOCLm  ts 

Ccmsular  offlbcers.  inc^dtng  emdoyees  In  a  copsnlate.  na- 
tionals of  the  State  tay  which  they  axe  appointed  other  than 
thoee  engaged  in  private  occupations  for  gain  within  thg 
State  wtiere  they  exerdse  their  functions,  ^all  be  exempl 
from  idl  taxes.  National.  State.  Provincial  and  Mimlrlpafc 
levied  upon  their  persons  or  upon  their  property,  caoslA 
taaces  levied  on  account  of  the  possesBlon  or  owneish^  of 
immevahte  property  situated  in,  or  tnoome  deziwed  froM 
property  of  any  kind  situated  or  belongins  within,  the  tw 
ritories  of  the  State  witfaltt  which  they  emciBe  tfaeir  func- 
tions. AH  eonsular  officers  and  smployeea.  natianals  of  ths 
State  appototing  them,  ^ball  be  exempt  from  the  pajntnent 
of  taaces  on  the  salary,  fees  or  wages  received  fay  than  in 
compensatiaa  for  their  consular  services. 

The  Government  of  each  High*  Contracting  Party  shall 
have  the  rH^  to  acquire  and  own  land  and  buildings  re- 
quired  for  diplomatic  or  eonsular  premises  in  the  tenltey 
of  the  other  High  Oontraetlng  Party  and  also  to  erect  bmld- 
inyn  hi  such  territory  for  tbe  purposes  stated  nthjeet  to  local 
lHiM^*»y  regulatiDns. 

Ijuxto  and  bufldtofs  mmktd  fn  the  ienHoOes  of  either 
wyfi  contractinr  Party,  of  which  the  other  High  Ooatraot- 
ifi«  Fartar  is  ttae  Isga&cr  aqidteble  owner  and  which  are 


rmihj  wxjcxrui  fcucy  propose  10  engage  In  business. 


or  suosutuie  consuiax  omcer  amy  spinzibea  d^  an 

Msenor  oonsiilar  oflcer  with  tte  mptrtattfla  oC  lri»  Qov-  I  Uw  Pvtv  i<  ttv 


or^qiriftaii^O' 


«nd  wiyfch  are  OBsd 
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ckeSojiiFely  for  gowrnmeutel  parpoees  by  that  owner,  shall 
be  oempt  from  taatkn  d  every  kind.  National,  State, 
Provtodal.  and  Mttnidiial.  other  than  aaaesBDients  levied  for 
MTVlees  or  loeal  imblie  tmprovemeots  by  whleh  the  premises 
are  benefited. 

1* 


Consular  oflleers  may  plaee  over  the  ooter  door  of  their 
respective  offices  the  coat  of  anas  of  tlRtr  State  with  an 
appropriate  Insciiptkm  destgnating  the  ofllelal  office,  and 
they  may  piaoe  the  coat  of  arms  of  their  State  on  automo- 
tOm  cmplo9ed  by  them  in  the  eserdae  of  their  consular 
fttnetkma.  Such  oflleers  may  also  hoist  the  flag  of  their 
aountry  on  their  oOcca  Including  those  situated  in  the  capi- 
tals of  the  two  covntrtea.  They  may  likewise  hoi^t  such  flag 
over  any  boat  or  vessel  empkiyed  In  the  exercise  of  the 
consular  funetloB. 

*nm  quarters  where  consular  business  is  conducted  and  the 
archives  of  the  ponsnlates  shaD  at  all  times  be  Inviolable,  and 
under  no  pretext  rttall  any  authorities  of  any  character 
within  the  country  make  any  examination  or  seizure  of 
papers  or  otbar  psopezty  dspoatted  with  the  archives.  When 
consular  oOcers  are  engaged  in  business  within  the  territory 
ol  the  State  where  they  are  ezereising  their  duties,  the  files 
and  doeoBents  of  the  consulate  shall  be  kept  In  a  place  en- 
ttavly  separate  from  the  one  whsra  private  or  business  papers 
are  kept.  Cooaidar  offlocs  shaD  not  be  used  as  places  of 
■ayktm.  No  nnrwnlar  officers  shall  be  required  to  produce 
oAeial  archlvaB  tas  court  or  testify  as  to  their  contents. 

Upon  the  death,  incapacity,  or  absence  of  a  consular  offl- 
oer.  tmwitm  no  subordinate  consular  officer  at  his  post,  sec- 
ittailea  or  ehanosflors.  whoee  oflldal  character  may  have 
previously  been  made  known  to  the  Oovemment  of  the  State 
where  the  consular  function  was  exercised,  may  temporarily 
narclse  the  consular  function  of  the  deceased  or  incapaci- 
tated or  abesot  ccosular  officer;  and  while  so  acting  shall 
enioy  all  the  rights,  prerogattves  and  «»»iwitt«rtiii^  granted  to 
the  iDcumbsnt. 

ASnCLB  to 

Consular  oOloers,  nationals  of  the  State  by  which  they  are 
■ppointed.  may.  within  their  remective  consular  districts, 
address  the  aothoritiee,  Nattnnal.  State,  Provinciid  or  Mu- 
nicipal, for  the  purpose  d  protecting  their  countrymen  in 
the  enjoyment  of  their  rights  accruing  by  tnaty  or  other- 
wiaa.  Cotnplaint  may  be  made  for  the  infraction  of  those 
rlgbta.  yiailure  upon  the  part  of  the  prefer  authorities  to 
grant  redress  or  to  acoord  protection  may  justify  interposi- 
tion through  the  diplomatic  channel,  and  in  the  absence  of 
a  diplomatto  represeiotative.  a  consul  general  or  the  consiilar 
officer  stationed  at  the  capital  may  apply  directly  to  the 
goi^emment  of  the  country. 

AKTKLB  n 

Consular  officers.  In  pursuance  of  the  laws  at  their  own 
country  may  (a)  take,  at  any  appropriate  place  within  their 
respective  districts,  the  depositions  of  any  occupants  of  ves- 
sels of  their  own  country,  or  of  any  n>ti<mal  of,  or  of  any 
person  having  permanent  residence  within  the  territories  of. 
their  own  country:  (b)  draw  up.  attest,  certify  and  authenti- 
cate unilateral  acts,  translations,  deeds,  and  testamentary 
dtapostUons  of  thtir  countrymen,  and  also  contracts  to 
which  a  countryman  Is  a  party:  (c)  authenticate  signatures; 
(d)  draw  up^  attest,  certify  and  authenticate  written  instru- 
raents  of  any  kind  purporting  to  express  or  embody  the  con- 
veyance or  encumbrance  of  property  of  any  kind  within  the 
territoryof  the  SUte  by  which  such  officers  are  appointed. 
MdiHMiival  acta»  desd^  teefesracstary  dispoaltiona  and 
eintraets  r^datlng  to  ptopeily  situated,  or  business  to  be 
transacted,  within  the  terxttodes  of  the  fitate  by  which  they 


InitroBMnts  and  documents  thus  csecuted  and  copies  and 
tiaadattens  thereof,  when  duly  authenticated  by  the  coo- 
suiar  cOeer.  under  his  offioial  seal,  shaU  be  received  as  evl- 
dsaee  In  the  terrttories  of  the  CositoaetiBg  Parties  as  original 
documents  or  authenticated  copdea.  as  the  case  may  be,  and 
shall  have  the  same  force  and  eOset  aa  If  drawn  by  and  exe- 
^■^■d  bsfose  a  notaiy  or  othsr  puhiie  oflteer  duly  antborlaed 
te  the  eooBtsy  by  which  the  oonolar  oOosr  was  appobited; 


provided,  always,  that  such  documents  shall  have  been 
drawn  and  executed  in  conformity  to  the  laws  and  regula- 
tions of  the  country  where  they  are  designed  to  take  effect. 
A  consular  officer  of  either  High  Contracting  Party  shall 
within  his  district  have  the  right  to  act  personally  or  ly 
delegate  In  all  matters  concerning  claims  of  nonsupport  of 
nonresident  minor  children  against  a  father  resident  in  the 
district  of  the  consul's  residence  and  a  national  of  the 
country  represented  by  the  consul,  without  other  authorisa- 
tion, providing  that  such  procedure  is  not  in  conflict  with 
local  laws. 

Axncia  ss 

In  case  of  the  death  of  a  national  of  either  High  Contract- 
ing Party  in  the  territory  of  the  other  witliout  having  in  the 
locality  of  his  decease  any  known  heirs  or  testamentary 
executors  by  him  appointed,  the  competent  local  authorities 
shall  at  once  inform  the  nearest  consular  ofBcer  of  the  Stato 
of  which  the  deceased  was  a  national  of  the  fact  of  the 
death,  in  order  that  necessary  information  may  be  forwarded 
to  the  parties  interested. 

In  case  of  the  death  of  a  national  of  either  of  the  High 
Contracting  Parties  without  will  or  testament,  in  the  territory 
of  the  other  High  Contracting  Party,  the  consular  officer  of 
the  State  of  which  the  deceased  was  a  national  and  within 
whose  district  the  deceased  made  his  hjome  at  the  thae  of 
death,  shall,  so  far  as  the  laws  of  the  country  permit  and 
pending  the  appointment  of  an  administrator  and  until 
letters  of  administration  have  been  granted,  be  deemed 
qualified  to  take  charge  of  the  property  left  by  the  decedent 
for  the  preservation  and  protection  of  the  same.  Such  con<* 
sular  officer  shall  have  the  right  to  be  appointed  as  adminis- 
trator within  the  discretion  of  a  tribiuial  or  other  agency 
controlling  the  administration  of  estates  provided  the  laws 
of  the  place  whore  the  estate  is  administered  so  permit. 

In  case  of  the  death  of  a  national  of  either  of  the  High 
Contracting  Parties  without  will  or  testament  and  without 
any  known  heirs  resident  in  the  country  of  his  decease,  the 
consular  officer  of  the  country  of  which  the  deceased  was  a 
national  shall  be  appointed  administrator  of  the  estate  of 
the  deceased,  provided  the  regulations  of  his  own  Govern- 
ment permit  such  appointment  and  provided  such  appoint- 
ment is  not  in  conflict  with  local  law  and  the  tribunal 
having  jiuisdiction  has  no  special  reasons  for  appointing 
someone  else. 

Whenever  a  consular  officer  accepts  the  ofllce  of  adminis- 
trator of  the  estate  of  a  deceased  countryman,  he  subjects 
himself  aj  such  to  the  jiu-isdiction  of  the  tribunal  or  other 
agency  making  the  appointment  for  all  necessary  purposes 
to  the  same  extent  as  a  national  of  the  country  where  he 
was  appointed. 

ASnCLX    23 

A  consular  officer  of  either  High  Contracting  Party  may.  If 
this  is  not  contrary  to  the  local  law,  appear  personally  or  by 
delegate  on  behalf  of  nonresident  beneficiaries,  nationals  of 
the  country  represented  by  him  before  the  proper  authorities 
administering  workmen's  compensation  laws  and  other  like 
statutes,  with  the  same  effect  as  if  he  held  the  power  of 
attorney  of  such  beneficiaries  to  represent  them  unless  such 
beneficiaries  have  themselves  appeared  cither  in  person  or  by 
duly  authorized  representative. 

Written  noUce  of  the  death  of  their  countrymen  entiUed 
to  benefit  by  such  laws  should,  whenever  practicable,  be  given 
by  the  authoriUes  administering  the  law  to  the  appropriate 
consular  officer  of  the  country  of  which  the  deceased  was  a 
nationaL 

A  consular  officer  of  either  High  Contracting  Party  may  on 
behalf  of  his  non-resident  countrymen  collect  and  receipt 
for  their  distribuUve  shares  derived  from  estates  in  the 
process  of  probate  or  accruing  under  the  provisions  of  so- 
called  workmen's  compensation  laws  or  other  like  statutes 
provided  be  remits  any  funds  so  received  through  the  appro- 
priate agencies  of  his  Government  to  the  proper  distributees. 

ASnCLB  S4 

A  consular  officer  of  either  High  Contracting  Party  shall, 
wlthto  hU  dlitrlct  have  the  right  to  appear  personaUy  or  by 
delegate  In  aU  matters  concerning  the  administration  and 
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distribution  of  the  eststs  of  a  deceased  person  under  the 
jurisdiction  of  the  local  authorities  for  all  such  heirs  or 
legatees  in  said  estate,  either  minors  or  adults,  as  may  be 
non-residents  and  nationals  of  the  country  represented  by 
the  said  consular  officer  with  the  same  effect  as  if  he  held 
their  power  <rf  attorney  to  represent  them  unless  such  heirs 
or  lesatees  themselves  have  appeared  either  in  perstm  or  by 
duly  authorised  representative. 

A  consular  officer  shall  have  exclusive  jurisdiction  over 
controversies  arising  out  of  the  internal  order  of  private  ves- 
sels of  his  country,  and  shall  alone  exercise  jurisdiction  in 
cases,  wherever  arising,  between  officers  and  crews,  perteln- 
ing  to  ttie  enforcement  of  dlscli^ine  on  board,  provided  the 
vessel  and  the  persons  charged  with  wrongdoing  shall  have 
entered  a  port  within  his  consular  district  Such  an  ofBcer 
shall  also  have  jurisdiction  over  Issues  concerning  the  ad- 
justment of  wages  and  the  execution  of  contracts  relating 
thereto  provided  the  local  laws  so  permit. 

When  an  act  committed  on  board  of  a  private  vessel  imder 
the  flag  of  the  State  by  which  the  consular  officer  has  been 
am>olnted  and  within  the  territorial  waters  of  the  State  to 
which  he  has  been  appointed  constitutes  a  crime  according 
to  the  laws  of  that  State,  subjecting  the  person  guilty  thereof 
to  punishment  as  a  criminal,  the  consiilar  officer  shall  not 
exercise  jurisdiction  except  In  so  far  as  he  is  permitted  to  do 
so  by  the  local  law. 

-  A  consular  officer  may  freely  Invoke  the  assistance  of  the 
local  police  authorities  in  any  matter  pertaining  to  the  outin- 
teoance  oi  Internal  order  on  board  of  a  vessel  under  the  flag 
of  his  coimtry  within  the  terrltoriiU  waters  of  the  State  to 
which  he  is  appointed,  and  upon  such  a  request  the  requisite 
assistance  shall  be  given. 

A  consiilar  officer  may  appear  with  the  officers  and  crews 
of  vessels  under  the  flag  of  his  country  before  the  judicial 
authorities  of  the  Stete  to  which  he  Is  appointed  to  render 
assistftncf  as  an  interpreter  or  agent. 

uencxM  *e 

A  consular  officer  of  either  High  Contracting' Party  shall 
have  the  right  to  Inspect  within  the  ports  of  the  other 
High  Contracting  Party  within  his  consular  district,  the 
private  vessels  of  any  flag  destined  or' about  to  clear  for 
porte  of  the  country  appointing  him  in  order  to  observe  the 
sanitary  conditions  and  measures  taken  on  board  such  ves- 
sels, and  to  be  enabled  thereby  to  execute  Intelligently  bills 
of  health  and  other  documents  required  by  the  laws  of  his 
country,  and  to  inform  his  Government  concerniiig  the  ex- 
tent to  which  its  sanitary  regulations  have  been  observed  at 
ports  of  departure  by  vessels  destined  to  its  ports,  with  a 
view  to  facilitating  entry  of  such  vessels  therein. 

Axncix   2T 

AU  proceedings  relative  to  the  salvage  of  vessels  of  either 
High  Contracting  Party  wrecked  upon  the  coaste  of  the 
other  shall  be  directed  by  the  consular  officer  of  the  country 
to  which  the  vessel  belongs  and  within  whose  district  the 
wreck  may  have  occurred.  Pending  the  arrival  of  such  offi- 
cer, who  shall  be  inunediately  informed  of  the  occurrence, 
the  local  authorities  shall  teke  all  necessary  measures  for 
the  protection  of  persons  and  the  preservation  of  wrecked 
property.  The  local  authorities  shall  not  otherwise  inter- 
fere than  for  the  maintenance  of  order,  the  protection  of 
the  intereste  of  the  salvors,  if  these  do  not  belong  to  the 
crews  that  have  been  wrecked,  and  to  carry  into  effect  the 
arrangemente  made  for  the  entry  and  exportation  of  the 
merchandise  saved.  It  is  imderstood  that  such  merchandise 
Is  not  to  be  subjected  to  any  cust<nn  house  charges,  unless 
it  be  Intended  for  ccmsumptlon  in  the  coimtry  where  the 
wreck  may  have  tak^i  place. 

'  The  Intervention  of  the  local  authorities  in  these  different 
cases  shall  occasion  no  expense  of  any  kind,  except  such  as 
may  be  caused  by  the  operatioos  of  salvage  and  the  preser- 
vation of  the  goods  saved,  together  with  such  as  would  be 
incurred  under  similar  circumstances  by  vessels  of  the 


ABtMtX    tC 


Subject  to  any  limitatkm  or  exception  hereinabove  set 
forth,  or  hereafter  to  be  agreed  upon,  the  territories  of  the 
High  Contracting  Parties  to  which  the  provisions  of  this 
Treaty  extend  shall  be  understood  to  comprise  all  areas  of 
land,  water,  and  air  over  which  the  I^ui;le8  respectively 
claim  and  exercise  dominion  as  sovereign  thereof,  except 
the  PaniMa  Canal  Zone. 

Asncut  at 

The  Polish  Oovemment  which  is  entrusted  with  the  con- 
duct of  the  foreign  affairs  of  the  Free  City  of  Dooizig  under 
Article  104  of  the  Treaty  of  Versailles  and  Articlex  2  and  < 
of  the  Treaty  signed  in  Paris  on  November  9.  1920,  between 
Poland  and  the.  Free  City  of  Danzig,  reserves  hereby  "the  right 
to  declare  that  the  Free  City  of  Danzig  is  a  Contracting  ' 
Party  to  this  Treaty  and  that  it  ftg^irnps  the  obligations  and 
acquires  the  rights  laid  down  therein. 

This  reservation  does  not  relate  to  those  stipulations  of  the 
Treaty  whicjti  the  Republic  of  Poland  has  accepted  with  re- 
gard to  the  Free  City  in  accordance  with,  the  Treaty  righto 
conferred  on  Poland.  ^ 

AKTICLS   90 

The  present  Treaty  shaU -be  ratified  and  the  ratifications 
thereof  shaU  be  exchanged  at  Wau-saw.  The  Treaty  shaU 
take  effect  in  aU  Its  provisions  thirty  days  from  the  date  of 
the  exchange  of  ratifications  and  shaU  remain  in  f uU  force 
for  the  term  of  one  year  thereafter. 

U  within  six  months  before  the  expiration  <rf  the  aforesaid  < 
period  of  one  year  neither  High  Contracting  Party  notifies 
to  the  other  an  intention  of  modifying  by  change  or  omls* 
sion.  any  of  the  provisions  of  any  of  the  Articles  in  this 
Tl-eaty  or  of  terminating  it  upon  the  expiration  of  the  afore- 
said period,  the  Treaty  shaU  remain  in  fuU  force  and  effect 
after  the  aforesaid  period  and  untU  six  months  from  such  a 
time  as  either  of  the  High  Contracting  Parties  shaU  have 
notified  to  the  other  an  Intention  of  modifying  or  terminat- 
ing the  Treaty. 

In  witness  whereof  the  respective  Plenipotentiaries  have 
signed  this  Treaty  and  have  affixed  their  suds  thereto. 

Done  in  duplicate,  each  in  the  Kngltsh  and  Polish  Ian* 
guages.  both  authentic,  at  Washington,  this  fifteenth  day  of 
June,  oiw  thousand  nine  hundred  and  thirty-one. 

Hxaar  L  Stxmso*    IssalI 
TrroB  FiLiPO'WXcs    iaasx.! 

The  treaty  was  reported  to  the  Smate.   The  resolution  of  * 

ratification  was  read,  as  follows: 

Be9olved  (iwo-thiraa  o/  the  Senator  a  present  coneurring  therein). 
That  Uxe  Senate  advise  and  consent  to  the  ratification  of  Siecuttv* 
A,  SeT<nty-«econd  CotxgrMB,  first  session,  a  treaty  of  rnendshlp. 
commerce.  an4  oonaular  right*  with  Poland,  signed  at  Waahtngton 
on  June  15,  1S81.  - 

The  resolution  was  agreed  to,  two-thirds  of  the  Senators 
present  voting  in  the  affirmative. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  MCNAE7.  I  ask  that  the  nominations  of  postmasters 
be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nnmlna* 
tions  are  confirmed  en  bloc. 

HAVT  AND  luaont  Goan 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Navy  and  Marine  Corps. 

Mr.  McNARY.  I  ask  that  the  nominations  in  this  Navy 
and  Marine  Corps  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.    Without  objection,  the  nomina- 
tions are  ccmfirmed  en  bloc    This  concludes  the  business  on , 
the  Executive  Calendar. 

The  Senate  resumed  legislative  session. 

SXWAGS-OISPOSAI.  XXTHODS  IN  THX  DXSTSXCT  OF  OOLUaCBXA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  ol  the  Treasury,  in  relation  to  Senate 
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•w«ia*«i.  I  urowue  m  aa  mamn  cooceming  the  adminlstnitkm  and 
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IteKdotUm  44.  requesdns  Ihe  Biupeou  Oeneral  of  ttie  Public 
H— Uh  Serrlee  to  maJt*  an  invesUfation  of  oMKUttona  x«salt- 
iit  fMa  tbe  fveaent  BMilMMl  €<  dtorortng  of  acvage  from 
tbe  DIctrtct  of  ColunnMa  In  ttf  Potomac  River,  and  staUnf 
In  part:  **  It  la  propoaed  that  the  beginning  <tf  ttie  reconnais- 
mntm  mmj  be  delayed  until  midsummer,  when  the  river 
OMU  be  egperted  to  ba  at  a  comparatively  km  stage  and  the 
amount  of  sewage  from  the  District  of  Oofannbia  may  be 
assumed  to  be  at  Its  maximum.  A  report  on  ttw  results  of 
the  propoaed  preliminary  investigation  win  b^  made  to  the 
Senate  as  soon  as  practicable.  It  Is  not  believed  that  this 
phase  of  the  investigatlan  should  last  over  a  period  greater 
than  two  or  three  months.'*  which  was  referred  to  the 
O.WHiiitttee  on  ttte  District  of  Otdombfa. 

VLUJKi  Tia  XmO  Ol'  WPIBIHT.  7ZCZ  rWWTPKWr.  KTC..  Am  TRI 

nm  or  AasKMBLDra  or  coircszas 


The  VICE  PRESIUEWT  laid  before  the  Senate  a  letter 
tron  the  Oovemor  of  the  State  of  Michigan., together  with 
ft  coocarrent  resolution  of  the  legislature  of  that  State. 
Which,  with  the  attached  papers,  was  ordered  to  Ue  on  tlie 
table  and  to  be  printed  In  the  RsCou>,  as  follows: 


Kiau'UTXf*  Ovncs. 

',  Mk)h^  ApHt  2,  lt»». 

Of  <ae  gMMte  «f  <te  UwtttA  t*^*n, 

Wa«Afii#ton.  D.  C. 
ft.  Cvwrm:  AtUdHd  herMe  le  «  eertmed  copy  of  tlie 
Mtd  Bent*  Oi.mimiMil  ■swTmioii  Wa.  1.  caUttod: 

tha  CooaUtutlon  of  Um  U&tted  SUtM  ftslng  the  commenoenaept 
of  tbm  tanas  of  Pwldent  and  Tie*  PreiMent  and  Uemben  of 

■kiWMhltiy  of  Ootgrwa.- 

«a  Mareb  SO,  IMS.  and  toy  Um 
BbU— j^  aHMMMilatlvea  on  March  SI,  1933. 
^wy  mpactf^dly  yuun, 

sr#a<!  f  ^ 

To  an  to  whom  thte  preaentt  *hmn  come,  greeting: 

I  eaUtff  tbafc  Mm  mtff  boetoiotlied  to  m  traa  oopy  «t  Senate 
Coocnmnt  BeaoluCon  Kck  1.  —titled:  "A  ooocuzzent  reioliitliMi 
rmtttylag  ttoe  propoaed  amendment  to  Cbc  Oonatitution  of  the 

PaSttd  ilMaa  ftsfeig  tika  awniMeimi t  of  the  terme  at  FteeMent 

aatf-  WkB&  ivaaMuit  and  MiMfeeiei  af  flam  aw.  and  fixing  the  tlaae 
of  the  aaacaoMlM  ol  OongaaH,'*  ntktc^  aaid  Oancuiiwi  BeeoluUon 
Nok.  1  «aa  qnaaUagoaly  adoi4ed  by  the  Senate  of  the  SUtc  of 
SO.  IfSS. 

I  have  hemmto  act  my  hand  and  censed 
the  gMat  aaal  «r  the  Slate  of  Iftchtgan  to  be  afllxed  at  the  city  of 

,  B.  this  aa  «^r  ■(  Aycti.  a.  ix  lasa.  and 

d  the  Com  men  wealth  the  nlnsty-aaveath. 

|SBaL.J  TwKO  I.  Crass, 

o/  tfu  8*naU. 


9tentar9  of  StuU. 


Lmntiiii,  Mieh. 
To  ma  to  whom  thett  pre»0nt»  ahaB  eoMe.  frwM«#r 

I  certify  that  ttm  copy  tweto  attached  Is  a  true  copy  of  Senate 
Ouucuiveut  neeelutlou  Ifo.  1.  entitled:  "A  eoncurrent  resolatlon 
mtm^tm  *M  ptufmaa  aaaaadBaBt  to  the  Oretltiition  ot  the 
typlted  atatea  AxIbs  the  mmmmnevamA  at  the  ter^  of  neaidml 
and  Vloa  Pvaaide&t  aadlfecabera  of  Congraei  and  fixing  the  time 
of  the  BsaemhRng  ct  OaBgreaa.**  vhldi  satd  Ooncnmnt  Reaolntion 
No.  1  wae  naantaaoM^  adopted  by  the  Ha— a  ol  nnwinalaltiii 

la  taatUaoay  whereof.  X  have  hereunaa  eat  bj  ImmI  aad  ruiaort 
the  great  aeal  ot  the  State  of  MldUgan  to  be  aflxed  at  the  dty  of 
Lansing.  State  of  lIlilrtgBii.  thdto  M  «By  eC  April.  A.  D.  19Sa.  and 
oC  iha  Onm— twaatth  the  ai— tt-aavauth. 

im»u\  ICTUB  F.  a»i.Y, 

Cttrit  of  tk*  Smut. 


Seerttorji  of  SttU. 
Bt  Itaauluimtt  Ro.  1.  rattrylng  the  propoata 
to  the  QptoetKiitfcni  at  the  UnlSad  Staata  ta^em  the 
ement  of  the  terms  of  PiiaMiiii  and  Vloe  Psetfd— t 
and  Maaabtra  of  Ooagieaa  aiiMt  SslBg  the  thae  of  the  aaamnMlim, 
ot  OangNea 

Wharaas  the  fli  laiiij  aanaal  fta^iaia  of  the  UBMed  Ptalaa  of 
'"JI^JIL  ^  ^**  ^'^  I  ■  Ml  lift,  tn  hetn  BaoaM.  top  a  «a— Htuttanal 
ma)ottty  of  two-thlxda  thereof,  baa  nMda  tha  roOoWiag  propoaltioa 
^  amend  tha  OiaalHuUcai  ot  the  tJnWad  %%ea  of  Si  -^^ 
f  oUowtag  wevda,  to  wtS: 


m  the 


April  5 


"  PropoBlng  an  amendment  to  the  ConstitMtkm  of  the  United 

States  WTJTig  the  oonunencexnent  of  the  terms  of  Preeldent  and 
Vice  President  and  Members  of  Congresa  and  fixing  the  time  of 
the  aaaembling  of  Congress. 

"Jkaolred  1^  the  Senate  and  Hovae  of  Bepreaentattvea  of  ths 
United  States  of  America,  in  Congreu  swcmMed  (tioo-tAlrUa  ot 
each  House  concurring  therein).  That  the  following  amendment 
to  the  Constttatlon  be.  anl  hereby  is,  propoeed  to  the  States,  to 
become  valid  as  a  part  of  said  Constitution  wtien  ratUUd  by  t^ 
leglalaturea  of  the  several  Statea  as  provided  in  the  Constitution: 

".irticle  — 

"  Sacnow  1.  The  term  of  the  President  and  Vice  Prealdent  ahall 
end  at  noon  on  the  20th  day  of  January,  and  the  terms  of  Sen- 
ators and  Representatives  at  noon  on  the  3d  day  of  January,  of 
the  years  In*  which  such  terms  would  have  ended  If  this  artlela 
had  not  been  ratified:  and  the  terms  of  their  suoceasors  ahaU 
then  begin. 

**  Sac.  a.  The  Congress  shall  assemble  at  least  once  In  every  year. 
and  each  meeting  ahall  begin  at  noon  on  the  8d  day  ot  January, 
UBleaa  they  shall  by  law  appoint  a  different  day. 

"Sac.  3.  If.  at  the  time  fixed  for  the  beginning  of  the  term 
of  the  President,  the  President  elect  ahall  have  died,  the  Vice 
President  elect  shall  become  President.  If  a  President  shall  not 
have  been  ehoaan  before  the  time  fixed  for  the  beginning  of  his 
term,  or  If  the  President  elect  shaU  have  failed  to  qualify,  then 
the  Vloa  President  elect  shall  act  aa  President  until  a  Prealdent 
wtiaU  have  qualified;  and  the  Congress  may  by  law  provide  for  the 
eaae  wherein  neither  a  President  elect  nor  a  Vice  Preeident  elect 
•hsB  have  qualified,  declaring  who  shall  then  act  as  President,  or 
the  auaoMS  ia  which  one  who  Is  to  act  ahall  be  aalaoted.  and 
such  person  shall  act  accordingly  until  a  Prealdent  or  Vice 
President  shall  have  qualified. 

"  Sbc.  4.  The  Congress  may  by  law  provide  for  the  case  of  the 
death  of  any  of  the  persons  from  whom  the  House  ot  Repraaeata- 
tives  may  choose  a  Prealdent  whenever  the  right  of  choice  shall 
have  devolved  tq>on  them,  and  for  the  case  of  the  death  of  any  of 
the  persons  from  whom  the  Senate  may  choose  a  Vice  Prealdent 
whsnsver  tlie  right  of  choice  shall  have  devotved  wpon  them. 

"Sac.  6.  Sectto&s  1  and  2  shall  take  effect  on  the  16th  day  of 
October  following  the  ratification  of  this  article. 

"  Sac.  6.  This  article  shall  be  inoperative  unless  tt  rtisn  have 
been  rattfled  aa  an  amendment  to  the  Otmstttutlon  toy  the  lagls- 
laturaa  of  thrse-fourths  of  the  several  Statea  within  seven  yeass 
from  the  date  of  Its  submlaaion." 

Besot »ed  by  the  Senate  of  the  ^ate  of  Mfehigan  (the  House  of 
Representatives  of  the  State  of  Miehifon  eonourring).  That  tn  the 
name  of.  and  on  behalf  of,  the  people  of  the  State  of  Michigan, 
we  do  hereby  ratify,  approve,  and  assent  to  the  said  proposed 
amcDdment  to  the  Constltntlon  of  the  United  States. 

JtcaoZred,  That  certified  copies  of  the  foregoing  preamble  and 
resolution  be  transmitted  by  his  excellency,  the  Governor  of  the 
State  of  Michigan,  to  the  President  of  the  United  States,  the 
Secretary  of  State  of  the  United  States,  the  President  of  the 
Senate  of  the  United  States,  and  the  Speaker  of  the  Bouse  ot 
Repreaentattvss  of  the  United  Statea. 


pRTTiotvs  un 


oRXioa 


The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  secretary  of  the  Senate  of  the  State  at  Michigan, 
together  with  a  resolution  adopted  by  the  Senate  of  Michigan, 
which  were  referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed  In  the  Rxcoao,  as  follows: 

Stats  or  MxcHm4W, 
«M  •<•     Lonstmf.  AprU  I,  1»32. 
Hon.  Cbablss  Cvana. 

Fios  Prmatdent  of  the  United  States,  Washington.  D.  C. 
Sol:  I  have  the  honor  to  transmit  herewith  a  copy  of  Senate 
Resohitlon  Ho.  19.  which  was  adopted  by  the  senate  on  March  91, 
1833. 

&eapectfully  yowra, 

PasD  L  Chas^ 
Secretary  of  the  Senate. 
Senate  Resolution  12 
Whereas  the  need  of  stabilizing  and  encouraging  American  tn- 
dnatey  and  basdnees  in  order  to  stimulate  emplofymeat  and  Increase 
ttas  uae  of  faan  prodxKts  ha  this  hour,  demands  a  protest  froea 
Mletrtgan  against  the  piopossd  excise  taxaa  on  the  pctxlucts  of 
our  motor-car  indtistry;  and 

Whereas  added  taxes  on  an  industiy  that  uses  the  products  of 
stMl.  Stan,  eopper,  lumbsr.  ^asa,  lead,  cotton.  oQ.  and  aumy 
othen  from  Anserlcan  mines,  foresu.  f anas,  and  facaortss  aie  bound 
to  retard  the  revival  of  tnisineaa  and  trade  at  thto  time:  Mow. 
therefore,  be  It 

Jtesolved,  That  we  petition  President  Hooiai  and  tha  Members 
of  Oengress  aad  the  Unttod  Statea  Se—tora  Iraca  ^st^^fg^n  %q  do 
all  In  their  power  to  prevent  the  lnf^^f^.l#>p  qi  xji^  exclss  tax  on 
America's  motcnr-car  Industry  m  the  interest  of  fafmesB  and  for 
the  enootHwgethent  of  employ  meut  and  resumption  of  normal  bial- 
aess  aenvittaB:  and  be  tt  furtbar 

Hesolvea.  That  copies  of  thess  resolutions  be  saat  to  Praaldant 
Hoover,  the  Speaker  of  the  House,  the  chairmen  of  the  Committees 
on  Finance  aixl  Appropriations  in  the  House  and  Senato.  aad  to 
the  Members  from  **»<»>>  tg^n  in  both  TTfuiaca, 


*  # 
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Mr.  CAPPER  presented  a  memoKtai  of  smidrr  cHlaens  «f  < 
Oswego,  Kans..  remonstrating  against  the  passage  of  legis- 
latfon  provldiiig  for  the  closing  of  barber  shops  on  Sunday 
in  the  District  of  Colianbia  or  other  restrictive  religious 
measures,  which  was  referred  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

Mr.  DAVIS  presented  a  memorial  of  sundry  citizens  of 
Philadelphia,  Pa.,  remonstrating  against  the  passage  of  leg- 
islAti<xi  proyiding  for  the  closing  of  barber  shops  on  Sunday 
in  the  District  of  Cohonbia  or  other  restrictive  rdlgious 
measures,  which  was  referred  to  the  Committee  on  the 
District  of  Columbia. 

.  Mr,  SHIPSTEAD  presented  the  petition  of  W.  O.  Tib- 
betta.  of  Minneapolis,  Minn,  praying  for  the  passage  of  the 
bill  (H.  R.  M81)  to  provide  for  the  establishment  of  a  sys- 
tem of  pensions  for  railroad  and  transportation  employees 
and  for  a  railroad  pension  board,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

Mr.  BLAINE  presented  resolutions  adopted  by  the  Ladies' 
Auxiliary  and  the  Missionary  Society  of  the  Presbyterian 
Church  of  Oconto  and  the  Woman's  Foreign  Missionary 
Society  of  Oconto  FaUs,  in  the  State  of  Wisconsin,  protest- 
ing against  the  proposed  resubmission  of  the  eighteenth 
amefidment  of  the  C(»istitution  to  the  States,  and  favoring 
the  making  of  adequate  appropriations  for  law  enf orconent 
and  education  in  law  observance,  which  were  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  ROBINSON  of  Arkansas  presented  memorials  of  sun- 
dry citizens  of  Little  Rock.  Ark.,  remonstrating  against  the 
passage  of  legislation  imposing  a  "  cent  a  shell "  tax  upon 
shotgiin  shells,  which  were  referred  to  the  Committee  on 
Finance. 

Mr.  ASHURST  presented  a  telegram  In  the  nature  of  a 
memorial  from  the  Disabled  American  Veterans.  Tucson, 
Ariz.,  remonstrating  against  the  passage  of  legislation  pro- 
posing to  reduce  veterans'  relief,  especially  with  reference 
to  compensation,  which  was  referred  to  the  Committee  on 
Finance. 

lie  also  presented  t^egrams  from  R.  E.  Moore,  city  man- 
ager; F.  H.  Lyons  and  P.  M.  Long,  aH  of  Jerome,  Ariz., 
remonstrating  against  the  imposition  of  a  tax  on  sales  of 
stocks  and  bonds,  which  were  referred  to  the  Committee  on 
Finance. 

Mr.  JONES  presented  petitions  of  sundry  citizens  of 
Spokane.  Wash.,  prayizig  for  the  passage  of  legislation  pro- 
viding old-age  pensions,  whi^  were  referred  to  the  Com- 
mittee on  Pensions.  ' 

He  also  presented  a  letter  from  the  cleric  of  the  United 
States  District  Court  for  the  Western  District  of  Washing- 
ton, Tacoma,  Wash.,  transmitting,  by  direction  of  the  court, 
copy  of  a  recommendation  made  by  the  United  States  Grand 
Jury  for  the  Western  District  of  Washington,  Southern 
Divteion,  regarding  the  water  supply  and  an  isolation  hos- 
pital at  the  United  States  Penitentiary  at  McNeil  Island, 
Washi.  which,  with  the  accompanying  paper,  was  referred 
to  the  C(Hnmittee  on  the  Judiciary. 

Mr.  WAI£H  of  Massachusetts  presented  telegrams.  In  the 
nature  of  memorials,  from  270  citizens  of  the  State  of  Massa- 
chusetts, remonstrating  against  the  imposition  of  a  tax  upon 
sales  of  stocks  and  bonds,  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  letters,  in  the  nature  of  memorials, 
from  113  citizens  of  the  State  of  Massachusetts,  remon- 
strating against  the  proposed  reduction  In  compensation  of 
postal  and  other  Federal  onployees,  which  were  referred  to 
the  Committee  on  Civil  Service. 

Mr.  TYDINOS  presented  a  petition  of  simdry  citizens  of 
the  State  of  Maryland,  praying  for  the  passage  of  legislation 
to  regulate  the  sale  and  price  of  wheat,  which  was  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  meaMorial  of  sundry  dtiaens  of  the 
State  of  Maryland,  remonstrating  against  the  passage  of 
legislation  imposing  a  "c«it  a  shell"  tax  upon  shot  gun 
shellsv  which  wa^  referred  to  the  C<Hnmittee  on  Finance. 


Be  abo  memouted  pBtttkma  of  sundry  cttiatas^  of  Bttltl- 

more,  Md..  favoring  inclusion  in  the  pending  revenue  and 
taxation  bill  of  a  general  raanufactureis'  aalaa  tax.  which 
were  referred  to  the  Committee  on  Finance. 

Mr.  COPELAND  inresented  a  memorial  of  the  New  York 
Tow  Boat  Exchange  (Inc.) .  of  New  York  City.  N.  Y.,  remon- 
strating against  the  passage  of  legislation  proposing  to 
transfer  to  an  administrative  offioer  the  duties  of  the  United 
Stattes  Engineers  Oflloe  or  the  Supervisor  of  the  Harbor  of 
New  York,  which  was  referred  to  the  Committee  on 
Commerce. 

He  also  presented  a  petition  of  the  executive  coounittee 
of  the  Unempt«5yed  Union  of  West  Queens,  of  Long  Island. 
N.  Yn  praying  for  an  investigation  of  alleged  terrorism  in 
mining  operations  in  Bell  and  Harlan  Counties,  Ky..  which 
was  referred  to  the  Committee  on  Manufactures. 

He  also  presented  a  resolution  adopted  at  Chicage,  Bl.,  by 
representatives  of  business  interests  of  the  Middle  West 
favoring  retrenchment  in  governmental  expenditures,  whioh 
was  refetxed  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Clearing  House  Association,  of  New  York.  N.  Y..  protesting 
against  the  passage  of  legislation  mailing  fimdamental 
changes  in  the  hanking  laws  ol  the  UnU«d  States  at  the 
present  time,  which  was  referred  to  the  Committee  on 
Banking  and  Currency. 

He  also  presented  a  petition  of  substitute  letter  carriers 
of  the  postal  service  at  Buffalo,  N.  Y..  praying  for  the 
passage  of  legislation  granting  side  uid  annual  leave  to 
substitute  caztiers  and  requiring  the  regular  appointment 
of  substitutes  after  one  year  of  service,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  a  petition  of  sundry  citizens  of  the 
State  of  New  York  favoring  the  passage  of  legislation 
providing  for  a  system  of  pensions  for  traiosportation 
employees,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  resolution  adopted  by  the  Kiwanis 
Club,  of  Newark,  N.  J.,  favoring  the  passage  of  House  blM 
10493.  td  regulate  the  interstate  tran^;>artation  of  weapons 
used  in  crimn  of  violence,  which  was  referred  to  the  Oom<* 
mittee  on  Interstate  Commerce. 

He  also  presented  petitions  of  several  organisations  of  the 
State  of  New  York  praying  for  the  passage  of  tegislaiiao 
providing  for  the  d^xntation  of  undesirable  aliens,  which 
wne  referred  to  Uie  Committee  on  Immigration. 

He  also  presented  the  memorial  of  the  Hope  Baptist 
Missionary  Society,  of  Albany.  N.  Y..  remonstrating  against 
the  proposed  resubmisslQa  of  the  national  prohibition 
amendment  to  the  States,  whli^  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  a  resohitlon  adopted  by  the  Westend 
Republican  Club  of  Queens  County  (Inc.),  of  Woodhaven. 
N.  Y..  favoring  the  passage  of  legislation  providing  for  the 
more  effective  control  and  punishment  ol  crime,  especially 
criminal  gangs  and  organisations,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  petition  of  sundry  citizens  of  Red 
Hook,  N.  Y.,  praying  for  the  repeal  of  the  national  prohibi- 
tion amendment  of  the  Constitution,  aid  protesting  against 
the  passage  of  legislation  providing  for  cash  paymei^  ol 
World  War  veterans'  adjusted-compensation  certificates, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  mesented  a  resolution  adopted  at  the  annual 
convention  of  the  American  Brush  Manufacturers'  Associa- 
tion, at  Philadelphia,  Pa.,  remonstrating  against  the  policies 
and  methods  of  officials  of  the  Bureau  of  Prisons,  and  oppos- 
ing the  TnT^*rtng  of  appropriations  for  the  purchase  or  opera- 
tion of  labor-saving  machinery  in  the  brush  factory  at 
L^ivenworth  prison,  which  was  lefeaied  to  the  Commlttae  on 
the  Judiciary. 

He  also  prearaited  a  resolution  adopted  by  the  Bwhange 
Club,  at  New  Berlin,  N.  Y.,  favoring  the  enforcemei^  of  the 
provisions  of  section  377  of  the  tariff  act  of  1990.  prohibltinff 
the  Importation  of  goods  produced  bjr  convict  focced.  of 
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ref ffMtf  to  Out  OoHiftilttM  on 


April  S 


A  f— Biutlon  mtfoiitod  by  the  Chamber  of 
Commerce  of  the  Bonwigh  of  Queeoi.  New  York  Ct^.  f  aTor- 
tog  ttM  imposltton  of  aa  Increaaed  doty  oo  Mgar  tanporta- 
tlBtti,  which  waa  refwred  to  the  Oommlttee  on  Rnaiiee. 
He  alio  prtaepted  a  naohition  ailoiyted  by  the  Chamber  of 
of  the  BoNogh  ot  QueeDs.  New  York  City,  re- 
eooildaratlon  of  vlewa  lubBiitted  by  it  on  the  8crt>- 
jact  of  Mdaral  tartatlnr.  which  waa  referred  to  the  Com- 
mittee on  Ploaoce. . 

Be  alH>  pnanfted  armemorlal  of  emptareea.of  the  Remlng- 
toa  Armp  Oo.  dos.),  of  fban,  N.  T.,  remonstrating  against 
tbe  laopowd  1  eent  per  sheO  tax  oo  loaded  shot  shells,  which 
waa  wferfad  to  the  CoBunlttee  oo  Finance. 

Be  also  preeeuted  a  letter  of  the  Southern  Pine  Associa- 
lloo.  of  Nfefw  Orlaaaa,  Ijt..  favoring  eertaha  mggesUons  con- 
Huned  tn  a  printed  pamrhlet  by  John  H.  Ktrby.  entitled 
"A  Belief  lor  Unarapkorment  and  an  Aid  in  the  Pursuit  of 
BappinesB,"  whleh,  wtth  the  accompanying  papers,  was 
ratcrradto  the  Oommlttee  un  Ftaanoe. 

Be  aim  presented  the  petition  of  Syracuse  XiOdge.  Na  381, 
IntematlaDal  Asndatioo  of  IfarMnlwtg.  of  Syracuse.  N.  Y., 
favuteg  an  tncreaet  in  inheritanee  and  Inoome  taxes  in  the 
htghar  tracketa.  which  waa  referred  to  the  Committee  on 
Finance. 

prceeoted  a  tdegram  tram  the  Rochester  Coal 
Aseociatton,  of  Rochester,  H.  Y..  praying  for  the 
of  ligWatkm  imposing  a  tax  of  10  cents  per  hundred 
tanportadoaa  of  anttaradta  coal,  which  was  re- 
flvrad  to  the  OoBualttee  on  Finance. 

He  also  prascnfeed  the  memorial  of  the  Endlrott  Automo- 
htia  Cba>  OdcJ.  of  KDdieott,  N.  Y..  remonstrating  against 
the  pMpased  tax  on  aufeemobdea  and  gaaoline,  which  was 
raflvxad  to  the  Oommlttee  on  Ftaianee. 

of  sundry  citizens,  being 

of  Binghamton  and  CMean,  N.  Y.,  xemonstrating 

^  W  per  oini  sales  tax  on  Jewelry,  which 

fetarad  to  ttaa  Ofswitttaa  on  Finance. 

Ha  alK>  yi  tmt^M  wewmwl  padtlona  of  ctttaanr  of  the  State 

ef  Mtow  York,  pnylas  for  the  pawags  of  IsgWatkm  prorldtng 

for  the  cash  payment  of  World  War  ad)na>»d«oompi!mBat1on 

nfirved  to  the  Conunittee 


eitiaens  and  Tarl- 
York,  remoostradng 
ef  securities,  which 


of  the 

tax 
to  the  Oommlttee 


of 

of 
the 


of  sundry 
Stote  of  Hew  York,  praying  for  the 
sidlog  a  redactlan  In  tim 
referred  to  the 


;  ooaameooATiM 

09  Itn  OUMliMBIYai. 


in  the  form  of 
orrantmtioos  of  the 
defeat  of  togWation  iwx>- 
of  Federal  enqiloyees. 
on  Clril  Senrloe. 

Tsxnro  coMXAn 


arsnys  ov  w< 


Mr.  WAIAR  of  ICassachusetts.  Mr.  President.  I  ask  to 
have  printed  In  the  Rsooao  and  aiqpropriately  referred  a 
letter  embody  lug  a  rtaohition  adopted  by  the  Cambridge 
Rlstcuksil  Society  oC  Massachoaetts,  tedorstng  the  proposal 
of  the  Camtddge  Conuntttee  on  the  Bicentennial  of  the 
Birth  of  Qeorge  Wuhmgton.  that  the  United  States  shall 
erect  a  statue  to  eommeosormte  his  taking  c««nmATHi  of  the 
Continental  Armies. 

Tliere  being  no  objection,  tbe  letter  embodying  a  resolu- 
tion was  refeiied  to  the  Committee  on  the  library  and 
ordered  to  be  printed  tn  the  Racoas,  as  follows: 


TttLrm  I.  Waxsh. 


Law  acaooL  or  Hastaso  UMZVBtstrr. 

CmmhrlOge.  Mas*. 


D.C, 


X^AB  SKHAToa  Walch:  At  a  meeting  of  tbm  Qunbrli%«  OMonetA 
Society  held  at  Crmigte  Houee,  Qeoend  WMhlsgtoo's  headquar- 


fen  takliv  >«<fii"««M  of  tiM  enaifls  of  the  TJtilted  Odaciles  at 
Caiatei4ge  on  July  2.  1776.  at  the  site  of  tbe  Washington  Bm  of 
near  by  on  Cambridge  Common,  the  aald  statue  to  be  preferably 
p<4iigii<ilau.'* 

X  was  directed,  as  aecretary  at  the  aoclety,  to  send  you  a  eopy 
oi  thia  reaoluUon. 

Tours  very  sincerely. 

Xloow  B.  Jakxs,  Secretary. 

PI0P06ZD  nCPOIT  DUTT  OH  COAL 

Mr.  WAUIH  of  Massachusetts.  Mr.  President,  I  ask  per« 
mission  to  have  printed  in  the  Rscoas  and  appropriatel:r 
referred  a  telegram  which  I  have  received  from  the  Divi- 
sion on  the  Necessaries  of  Life  of  the  Commonwealth  of 
Massachusetts,  vigorously  protesting  the  imposition  of  a 
12  tax  per  ton  on  imported  anthracite  coaL  Tbia  protest  is 
made  in  behalf  of  the  consumers  of  coal  in  Massachusetts. 

Thav  being  no  objection,  the  telegram  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  ptlntod  In  the 
Rxcoto,  as  follows:  K£-r 

BoaroN,  ICass.,  April  4,  19i2. 
Hon.  ZUvm  I.  Wajlsb. 

Washington,  D.  O. 

ICt  DBAS  SBtAToa:  The  division  on  the  neceaaarles  at  Utm  at  the 
Commonwealth  of  ICassachusetts.  in  behalf  of  the  consumers  ct 
ICassachusetta.  Tigorou&ly  protest  the  imposition  of  a  $2  tax  per 
ton  on  foreign  anthracite  and  requests  that  a  determined  fight  be 
made  to  elimtnate  this  tax  from  the  revenue  bill  now  before  the 
Senate.  The  revenue  derived  from  this  tax,  based  on  1931  recelpt% 
would  be  about  a  million  dollars,  which  is  inconsequential  La 
comparison  wtth  the  prospective  prices  that  would  most  likely  te 
eharijed  oxir  Massachusetts  consumers  for  this  monopolistic  fuc;! 
tf  foreign  competition  is  eliminated.  Until  a  reduction  ot  anthre- 
cite  prices  was  annotinced  last  Saturday  our  retail  price*  have  been 
equivalent  to  those  charged  In  ail  normal  years  since  1820.  Diver- 
sion from  the  xise  of  anthracite  to  substitute  fuels  has  caused  tt'e 
anthracite  indtistry  great  concern,  and  now  it  Is  propoaed  that  a 
monopoly  be  rehabilitated  through  the  Imposition  of  this  peobfbi- 
tlve  tax.  New  England  received  90  per  cent  of  total  United  Statna 
imports  of  638.000  net  tons  in  1931 — Massachusetts  96  per  cent. 
Foreign  anthracite,  notwithstanding  steady  Increase  in  Its  use.  is 
stm  considered  a  huury  fuel  tn  that  its  retaU  |Mice  Is  genstrnPy 
higher  than  domestic  anthracite.  The  solution  at  this  anthraetba 
problem  Is  in  the  hands  of  three  factors,  the  principal  one  «( 
which  is  the  railroads,  who  charge  94.28  per  gross  ton  tot  a  S60-mil« 
haul  from  the  anthracite  field  to  Boston.  The  Welsh  coal  fields 
are  3.500  miles  away,  about  ten  times  the  distance,  bvit  the  oeeaa 
freight  rate  is  $1^  per  gross  ton.  Th*  Rusataa  coal  fMds  are 
approximatelT  8.500  miles  away,  but  the  freight  rate  to  oidy  •a.60 
a  ton.  The  Indo-Chlna  coal  fields  are  over  13,000  mOes  away, 
forty  times  the  distance  from  Pennsylvania,  but  the  tranaportatlcn 
charge  la  ooly  «3.ao  per  grass  ton.  The  eoal  axMl  ooke  pnipoaali  are 
misjudged  efforts  to  protect  natural-resoxirce  industries  i^taiml 
the  consequences  of  domestic  oiverezploltatlon  that  oan  only  be 
ozred  by  drastic  direct  action.  It  is  proposed  by  this  tax  to 
penalise  the  consumers  of  Massachusetts  and  New  Bngland  beeatna 
of  our  geographleal  locatam.  and  it  is  hoped  that  thtongh  your 
good  offices  this  tax  vrlll  be  eliminated.  The  imposition  at  a  tax  on 
foreign  coke  Is  equally  as  drastic,  for  although  the  imparts  vp 
until  recently  have  been  small,  the  elimination  of  competttlcn 
rsmiltlng  froai  a  tax  of  this  kind  reaets  detrtmentally  to  tt\m 

BAiiTH  W.  BoaAvr. 
JHrtetoe  DtvUion  on  the  Neceataries  of  Uft.  Boaton.  Masa. 

THS   RDCOKEnZATIOK   OW   SILVn 


Mr.  WHEELER  presented  a  petition  in  the  form  of  a 
resolution,  which  was  referred  to  the  Committee  on  Fi- 
nance and  ordered  to  be  printed  in  the  Racoaa.  as  foUowB*. 

Knowing  only  too  wen  the  distressed  condition  of  the  farmer 
dasB,  and  lamenting  ths  fact  that  Congress  has  done  nothing 
toward  the  enactment  of  remedial  legislation,  more  than  to  make 
gestures,  and  believing  the  Wheeler  bill.  S.  3487.  now  pend- 
ing in  Congress,  to  be  fundamental,  and  therefore  necessary  to 
the  preeervatlon  of  not  our  class  alone  but  all  oibera  as  well, 
knowing,  as  we  do,  that  farming  is  bwdc.  and  hexice.  all  othw 
Industrtee  are  founded  thereon:  Therefore,  be  it 

JZesoioed,  lliat  this  mass  meeting  pf  500  persons,  said  meeting 
being  sponsored  by  the  Harmon  County  yarmers  Union,  urge  that 
cmr  Members  in  Congreas  give  to  the  said  Wheeler  btU.  8.  MST. 
their  immediate  active  support,  boith  by  thetr  Influence  and  finally 
by  their  vote. 

Unanimously  adopted.  Febniary  23,  1933.  at  courthouae,  BcAti^ 
Okia. 

Z*.  F.  MsBTXit,  Chmit  man. 
&.  B.  Barairr,  geeretery. 

Ut.  wheeler  also  presented  a  peUtion  of  sundry  «tti- 
Kns  ci  the  SUte  of  Soutti  Dakota,  which  was  referred  to 
ttie  OcNomittee  on  Finance  and  ordered  to  be  prlntad  Id  tht 
),  wlthoot  the  signatures,  as  fallows: 
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BBSOLUTZOlf   Am   PSITTION   TO   CONGBEBS   tnMIirG   PASSAta   OT 

BIU.,    S.    S4ST 

Whereas  a  medium  of  exchange  so  limited  In  quantity  as  to 
make  its  use  prohibitive  in  world  commrrce,  either  In  direct 
coinage  service,  or  as  a  basis  for  currency  Issue  (even  when  not 
cornered  but  given  tbe  freest  possible  circulation);  and 

Whereas  silver  as  a  precious  metal  Is  admirably  adapted,  both 
as  a  direct  and  indirect  medium  of  exchange  for  world  commerce, 
same  being  already  in  use  In  most  of  tlie  nations  of  the  world; 
and 

Whereas  the  remonetlzatlon  of  silver  will  not  only  be  an  essen- 
tial step  toward  dethroning  a  despotic,  usurping  tyrant  that  la 
heading  man  "  back  to  the  cave."  but  also  toward  such  Issuance 
and  control  of  money  as  provided  for  in  the  Constitution;  and 

Whereas  the  conquests  of  science  and  invention  have  brought 
the  world  to  bur  door,  making  ox-cart  isolation  very  impractical, 
expensive,  and  inconvenient,  if  not  tragical;  and 

Wliereas  the  last  stand  of  the  gold  standard  battling  to  retain 
world  suprenuicy  has  so  paralyzed  world  commerce  as  to  place 
recovery  in  question  or  doubt:  Therefore 

As  loyal  American  citizens,  looking  toward  the  welfare  and 
perpetuity  of  our  Nation,  we  herewith  petition  you,  our  Repre- 
sentatives in  Congress,  to  lend  all  possible  support  to  the  Wheeler 
bill.  8.  2487,  as  an  initial  step  toward  honest  money  and  credit, 
and  toward  that  end  we  herewith  subscribe  our  names. 

Respectfully  submitted  for  your  cooperation. 

nCKIGRATIOIf  OF  rOREIGIf  LABOa 

Mr.  DILL.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcoro  a  memorial  remonstrating 
against  the  Immigration  of  foreign  labor  into  the  United 
States,  together  with  the  names  of  a  few  of  the  prominent 
people  of  the  State  of  Washington  who  have  signed  the 
memoriaL  I  ask  to  have  the  memorial,  containing  175.000 
names,  referred  to  the  Committee  on  Immigration. 

There  being  no  objection,  the  memorial  was  referred  to 
the  Committee  on  Immigration  and  was  ordered  to  be 
printed  in  the  Recobo.  as  follows: 

CoLUMSvnxB.  OaxA..  AprO  1,  J932. 
Ron.  C.  C.  Dm., 

Weufiington,  D.  C. 
■   DsAB  SswAToa:  X  am  sending  to  yon  under  separate  cover,  by 
express,    petition    containing    approximately     170,000    slgnatvires 
iagalnst  the  immigration  of  foreign  labor  to  this  country. 

Will  you  please  see  what  you  can  do  with  same.  Also,  will  you 
notify  the  public  through  newspaper  reporters  that  you  have  re- 
ceived said  petition,  and  said  signers  vrlll  be  ever  grateful  to  you 
for  your  interest  In  the  matter. 

Expecting  to  be  back  home  In  the  State  of  Washington  for  ^lie 
election,  I  am, 

Tours  very  truly. 

Jno.  N.  Wn.soH. 

A  rxw  paoKzWkirr  rwoTLM  or  OfLncrxA,  WAsa..  wso  bavs  bunxd 

ouB  pxnnoN 
J.  Orant  HlnkTe,  secretary  of  state  of  the  State  of  Washington; 
A.  M.  Kltto,  aaslstsnt  secretary  of  state  of  the  State  of  Washing- 
tao;  Ray  Teoman,  clerk  in  the  office  of  secretary  of  state  of  Wash- 
ington; Nettle  E.  Hopkins,  stenographer,  office  of  secretary  of 
state  of  Washington;  Melvin  B.  Wells,  clerk,  office  of  the  secre- 
tary of  state  of  Washington;  Dorothy  Loucks,  stenographer,  office 
of  secretary  of  state  of  Washington:  Leila  L.  Berry,  stenographer, 
office  of  secretary  of  state  of  Washington;  Marian  E.  Carmell, 
stenographer,  office  of  secretary  of  state  of  Washington;  John  R. 
Mitchell,  chief  Justice.  State  Supreme  Court,  State  of  Washington; 
John  H.  Dunbar,  attorney  general  of  tbe  State  of  Washington;  E.  R. 
Donnelly,  assistant  attorney  general  of  the  State  of  Washington; 
C.  W.  Clausen,  State  auditor  of  the  State  of  Washington:  J.  P. 
Jamison,  assistant  State  auditor  of  the  State  of  Washington; 
Chas.  Hinton,  State  treasurer  of  the  State  of  Washington;  Homer 
R.  Jones,  assistant  State  treasm^r  of  the  State  of  Washingtoo; 
J.  T.  Trulllnger,  assistant  attorney  general.  State  of  Washington; 
W.  A.  Oraoe,  State  Capitol.  State  of  Washington;  Leonard  E.  Top, 
assistant  prosecuting  attorney,  Thurston  County,  Wash.;  Oliver 
R.  Ingersoll.  candidate  for  prosecuting  attorney,  Thurston  County. 
Wash.;  C.  J.  Bkrtholett,  hydraulics  division.  State  Capitol.  State 
of  Washington;  Fred  Agate,  State  Capitol.  State  of  Wsishington; 
Phil  K.  Eaton,  attorney;  H.  C.  Brodle, .  attorney;  C.  W.  Kamey, 
division  conservation  development.  State  Capitol.  State  of  Wash- 
ington. 

BKPOBT8  (»  comczTms 

Mr.  HEBERT.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bin  (8.  1835)  to  provide  for  the 
appointment  of  two  additional  district  Judges  for  the  district 
of  New  Jersey,  reported  it  wtth  amendmoits  and  submitted 
a  report  (No.  507)  thoreon. 

Mr.  BLAINE,  on  behalf  of  hlmsdf  and  Mr.  CArm,  sub- 
mitted the  views  of  the  minority  to  accompany  the  joint 
resoluUan  (S.  J.  Res.  13)  to  authorize  the  merger  of  street- 
railway  corporatians  operating  in  the  District  of  Columbia, 


and  for  other  purposes,  which  vera  ordered  to  be  printed 
as  part  2  of  Report  No.  475. 

AGaiCOLTiraAL  DEPASTMnrr  APPROntlATKWS — COKffWRIirCl 
RKPOBT    (S.  DOC.  NO.  7») 

Mr.  McNART  submitted  a  report,  which  was  ordered  to 
lie  on  the  table  and  be  printed,  as  follows:  ^ 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  7912)  making  appropriations  for  the  Department  oi 
Agriculture  for  the  fiscal  year  ending  June  30.  1933.  and  for 
other  purposes,  having  met.  after  full  and  free  conference 
have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
41.  45.  47,  62.  63.  64,  65.  66.  74,  and  75. 

Tliat  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2,  3.  4.  5.  7,  8,  10.  13, 
18.  19.  20.  23.  24.  25.  26.  27.  28.  43.  44.  49,  50.  51,  52,  54,  55. 
57.  58.  59,  60,  70.  71.  72,  73,  79,  and  81  and  agree  to  the 
same. 

Amendment  numbered  1 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  foDows: 
Restore  the  matter  stricken  out  by  said  amendment, 
amended  to  read  as  follows:  "  Public  Resolution  No.  9,  Flfty- 
eif^th  Congress,  first  session,  approved  Mar^  14.  1904 
(U.  S.  C.  title  44.  sec.  290).  Is  hereby  amended  by  striking 
out  all  after  the  resolving  clause  and  inserting  in  Ueu  thereof 
the  following  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  9:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  9, 
and  agree  to  the  same  with  an  amendment  as  follows:  In  Ueu 
of  the  sum  propos^  insert  "$2,503,218";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  11:  Tliat  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  11. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $4,104,038  ":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  31 :  lliat  the  House  recede  tTxstn  its 
disagreement  to  the  amendment  of  the  Senate  numbered  31. 
and  agree  to  Uie  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert "  $1,631,360  ";  and  the  Semite 
agree  to  the  same. 

Amendment  numbered  32:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  32. 
and  agree  to  Uie  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $699,079  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  33:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  33. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  simi  proposed  insert  "  $683,599  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  34:  That  the  House  recede  from  It^ 
disagreements  to  the  amendment  of  the  Senate  numbered  34. 
and  agree  to  the  same  with  an  amendment  as  follows:  In( 
Ueu  of  the  sum  proposed  insert  "  $892,145  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  35:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  35, 
and^  agree  to  the  same  with  an  amendment  as  fcdlows:  In 
lieu  of  the  sum  proposed  insert  **  $1,201,601  **;  and  the  Senate 
agree  to  the  same. 

Am^idmeut  numbered  36:  Tliat  the  House  recede  fran  ita 
disagreement  U>  the  amendment  of  the  Senate  numbered  96, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  Insert  **  $1,217,687  ";  and  the  Sen- 
ate  agree  to  the  same. 

Amendment  numbered  37:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  nun^Mred  37, 
and  agree  to  the  same  with  an  amendment  as  toOawn:  In 
lieu  of  tbe  mm  prc^oeed  insert  "  $544^10  ";  and  the  Senate 
agree  to  the  same. 
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St:  ThaX  the  Howe  recede  from  tts 
dincreetnent  to  the  amendment  of  the  Senate  nmnbered  3S, 
and  asTM  to  the  aunt  wtth  *d  amendment  as  foUows:  In 
hen  of  the  sum  propowd  insert  "  $1».2M  ":  and  the  Senate 
a^ree  to  the  same. 

Amendment  numbered  38:  That  the  House  recede  from  its 
disacreement  to*the  amendment  of  the  Senate  numbered  39, 
and  acree  to  the  same  with  an  amradment  as  f<rflows:  In 
tea  of  the  sum  proposed  insert  "  $127,489  ";  and  the  Senate 
■cree  to  the  same. 

Amcodmeat  mimbered  40:  That  the  House  recede  from  its 
dlaasreeiBent  to  the  amendment  of  the  Senate  numbered  40. 
and  afz«e  to  the  same  with  an  amendment  as  follows:  In 
Beu  of  the  sum  propoeed  insert "  $7431,244  ";  and  the  Senate 
•graa  to  the  same. 

Amendment  numbered  42:  That  the  House  recede  from  its 
tfaasrsemazKt  to  the  amendment  of  the  Senate  numbered  42, 
and  Mree  to  the  same  with  an  aaiendment  as  follows:  In 
lieu  of  the  son  propoeed  insert  "  $1^10.640  ":  and  the  Senate 
acree  to  the  same. 

Amendment  numbered  46:  That  the  House  recede  from  its 
disagreement  to  the  amenrtment  of  the  Senate  numbered  46. 
and  acree  to  the  same  with  an  amendment  as  follows:  In 
Ueu  of  the  sum  proposed  ixksert  "  $10,491,764  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  48:  That  the  House  recede  from  its 
diMffreement  to  the  unvn^^in**^*  of  the  Senate  numbered  48, 
and  agree  to  the  same  with  an  amendment  as  follows:  In  Ueu 
9t  the  sum  proposed.  Uiaert  "  $12,381,304  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numb««d  78:  That  the  House  recede  from  its 
c&sagreenMot  to  the  amendment  of  the  Senate  numbered  78, 
and  agree  to  the  same  with  an  amendment  as  follows:  Re- 
store the  matter  stricken  out  by  said  amendment,  amezxled 
to  read  as  follows:  "  Provided  further.  That  no  part  of  any 
money  appropriated  by  this  act  shaU  be  used  for  purcliasing 
any  motor-propelled  passenger-carrying  vehicle  (except 
buBMS  and  station  wagons)  at  a  coet,  completely  equipped 
for  agenUoa,  in  eaoeae  of  $750.  except  wiiere.  in  the  judg- 
ment of  the  department,  special  requiremeats  can  not  thus 
ba  clBcieotly  met.  such  exoeptione,  however,  to  be  limited 
to  not  to  exceed  10  per  cent  of  the  total  expenditures  for 
•uch  OMtor  vehlclea  purchased  during  the  fiscal  year;  in- 
fhyiinj  the  value  of  a  vehicie  exchanged  where  exchange  is 
involved:  nor  shaU  any  money  appropriated  herein  be  used 
*  for  T^***^*'*''*g  driving,  or  operating  any  Oovemment- 
^owned  moior-prapeOed  passenger-carrying  vehicle  not  used 
taduaivdy  for  oOcial  purposes:  and  '  ofiOcial  purposes ' 
shall  not  include  the  transportation  of  ofBcers  and  em- 
between  their  domiciles  and  places  of  employm«it 
in  cases  of  offlcars  and  emplcqreee  engaged  in  field 
rk  the  character  of  whom  duties  makes  such  transporta- 
and  then  only  when  the  same  is  approved  by 
the  head  of  the  department.  The  limitations  of  this  proviso 
s^Jl  not  apply  to  any  motor  vehicle  for  offlcial  use  of  the 
Saciatary  of  Agriculture.":  and  the  Senate  agree  to  the  same. 

Amendment  zMunhered  80:  That  the  House  recede  frwn  its 
disagreement  to  the  ammrtment  of  the  Senate  numbered  80. 
and  agree  to  the  sane  vtth  an  amendment  as  f<dIows:  Re- 
store the  matter  stricken  out  by  said  amendment,  amended 
to  read  as  follows: 

**  Sac  8.  Mo  appropriation  under  the  Department  of  AgA- 
eatturo  available  dwing  the  fiscal  years  19S8  and/or  1933 
ShaU  be  need  after  the  date  of  the  approval  of  this  act  to 
pay  the  compensation  of  an  incumbent  appointed  to  any 
position  under  the  Pedaral  QovemnsMit  which  is  vacant  on 
the  date  of  the  approval  of  this  act  or  to  any  such  position 
vbkch  may  become  vacant  after  such  date:  Provided^  That 
fhis  inhibttion  shall  not  apply  <a)  to  abeohitely  essential 
posltionsthe  filling  of  which  may  be  authorised  or  approved 
in  writiBg  t9  the  Presldmt  ef  the  United  States,  either  iodi- 
vMuaUjr  or  in  groups,  or  (b)  to  toaporary.  emergency,  sea- 
sonal, and  cooperative  positions.  The  appropriations  or  por- 
ttens  of  s^ipropriatiQnB  unexpoided  by  the  operation  of  this 
section  shall  not  be  used  for  any  other  purposes  birt  shall  be 
impounded  and  returned  to  the  Treasury,  and  a  report  of  all 


such  vacancies,  the  number  thereof  filled,  and  the  amounts 
unexpended,  for  the  period  between  the  date  of  the  approval 
of  this  act  and  October  31,  1932.  shall  be  submitted  to  Con-  . 
gress  on  the  first  day  of  the  next  regxilar  session:  Provided. 
That  such  impounding  of  funds  may  be  waived  in  writing  by 
the  President  <rf  the  United  States  in  connection  with  any 
appropriation  or  portion  of  appropriation,  when,  in  his  judg- 
ment, such  action  is  necessary  and  in  the  public  Interest." 

And  the  Senate  agree  to  the  same. 

The  committee  of  conference  have  not  agreed  on  amend- 
ments numbered  6.  13.  14.  15.  16,  17.  21.  22.  29.  30,  53.  56,  61. 
67.  68.  69.  76,  77.  and  82. 

Chas.  L.  MdSurr, 

W.  It.  JONKS, 

HxmtT  W.  KxTSS. 

JORK  B.  KCTDRICK, 

Mauagert  on  the  part  of  the  Senate, 

J.  P.  BUCHAHAN. 

I  JOHH  N.  Saitsixn. 

!  ROBT.  O.  SnOCOMB. 

!  Manageri  on  the  part  of  the  House, 

i 

AOtlCULTtTKAI,  BH^ISF 

Mr.  WHEELER.    Mr.  President.  I  invite  the  attention  of 
the  Senate  to  an  article  appearing  In  the  New  York  Herald 
Tribune  of  this  morning,  reading  as  follows: 
rsMSAL  CKn>rr  fxanitzd  to  hklp  acoBTCAes  roots — pool.   aACXX9 

BT  K.  p.  C,  rOKMIMO  TO  ICXKT  HALT  BllXIOIf  TH  BONO  MATUKITUB 

By  Randolph  Fhllllpa 

Negotiations  between  the  Reconstruction  Finance  Corporation 
and  the  major  guarantee  companies  of  New  York  City  are  undtr 
way  whereby  the  Interests  of  Baore  than  ISO.OOO  mortgage  Ixmd- 
holders  will  be  safeguarded  by  a  pooling  of  the  resources  of  ths 
companies,  backed  by  the  reserves  of  the  Oovemment  agency,  tiutt 
will  enable  the  meeting,  without  default,  of  approxlmataly  $600.* 
000,000  in  first-mortgage  maturities  during  lfl3a  and  th«  payment 
of  Interest  when  due. 

The  appointment  of  a  prominent  Wall  Street  figure — whoee 
name  can  not  be  revealed  at  this  time — to  head  a  committer 
which  will  supervise  the  actlvltiea  of  the  mortgag*  companies 
borrowing  from  the  Government  Is  an  essential  of  the  plan  whlCii 
oAeials  of  the  Reconstruction  Finance  Corporation  are  attemptlAf 
to  effect. 

The  first  inttmatlon  of  the  negotiations  came  in  an  anaounoe* 
ment  of  The  Prudence  Co.  (Inc.),  of  New  York,  last  night  that  "  ii 
had  obtained  the  cooperation  of  the  United  States  Government 
through  the  Recotistructlon  Finance  Corporation  ",  In  preserring 
tfaa  safety  of  guamntoad  flrBt-martgage  InvBetments. 

Mr.  President,  when  the  Reconstruction  Finance  Corpo- 
ration act  was  passed  it  was  stated  upon  the  floor  of  the 
Senate  that  it  was  going  to  help  and  would  be  of  tmnen- 
dous  help  to  the  farmers  of  the  country  in  that  It  would 
refinance  the  local  banks  and  make  it  possible  for  them  to 
loan  money  to  the  farmers.  The  Reconstruction  Finance 
Corpwation  has  been  in  existence  now  for  a  conslderabije 
period  of  time,  and  my  recent  Investigation  throughout  the 
Northwest  convinces  me  that,  so  far  as  that  corporation  is 
concerned,  it  has  l>een  of  no  benefit  whatsoever  to  the  farm- 
ers. Neither,  Mr.  President,  has  the  bill  which  we  enacted 
for  the  purpose  of  helping  the  Federal  farm-land  banks  to 
sell  their  bonds  been  of  any  value  to  the  farmers  throughout 
the  United  SUtes. 

I  call  attention  to  the  fact  that  throughout  the  Mlddls 
West  and  the  Northwest  to-day  not  one  single  farmer,  even 
though  his  land  is  not  mortgaged,  can  go  to  the  banks  and 
borrow  a  5-cent  piece.  Apparently  the  word  has  gone  out 
to  banks  throughout  the  Northwest  that  they  should  kxoi 
no  money  to  farmers.  Regardless  of  whether  or  not  thj>y 
have  assets,  whether  they  have  cattle  that  are  unmortgaged. 
oar  whether  they  have  farms  on  which  there  are  no  mort- 
j  gages,  they  are  unable  to  get  any  money;  and  the  Federal 
lahd  banks  are  threatening  to  foreclose  the  farm  mortgages 
wtiich  are  due.  Because  of  that  fact.  I  am  going  to  intri- 
duce,  out  of  order,  a  bill  to  provide  emergency  flnands^ 
facilities  to  aid  in  the  flna.ncing  ol  agriculture,  and  for  othtar 
purposes. 

I  want  to  say  to  the  Senate  that  this  bill  follows  exactly 
the  language  of  the  Beconstructifan  Finance  Corporatioa 
bill  that  has  ixissed  twth  branches  of  Congress,  has  been 
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signed  by  the  President,  and  is  now  being  administered  by 
the  board.  The  only  respect  in  which  it  differs  from  the 
Rebonstruction  Fimince  Corp<»-ation  law  is  that  it  provides 
that  money  shaU  be  loaned  directly  to  farmei*s;  but  the 
provisions  for  raising  the  money  are  identical  with  those  in 
the  Reconstruction  Finance  Corporation  law.  The  members 
of  the  board  are  to  consist  of  the  Secretary  of  Agriculture, 
the  governor  of  the  Federal  Reserve  Board,  and  the  Farm 
Loan  Commissioners,  and  four  others. 

Ordinarily,  in  drafting  a  bill  for  the  benefit  of  the  fanners 
of  the  United  States,  I  certainly  would  not  have  put  on  the 
board  to  administer  it  Eugene  Meyer,  the  head  of  the  Fed- 
eral Reserve  Board;  but  because  I  understand  he  is  the  guid- 
ing genius  of  the  administration  with  reference  to  finance, 
I  have  provided  in  this  bill  that  he  shall  be  a  member  of  the 
board;  likewise  that  four  other  persons  shall  be  appointed 
thereto  by  the  President  of  the  United  States,  by  and  with 
the  advice  and  consent  of  the  Senate. 

The  bill  also  provides  for  a  corporation  which  shall  have 
a  capital  stock  of  $500,000,000,  to  be  subscribed  by  the  United 
States,  payment  for  which  shall  be  subject  to  call,  in  whole 
or  in  part,  of  the  board  of  directors  of  the  corporation. 
The  bill  also  provides,  identically  with  the  provisions  of  the 
Federal  Finance  Corporation  act.  that  the  corporation  may 
issue  securities  up  to  $2,000,000,000. 

Mr.  President,  the  Senate,  the  House  of  Representatives, 
and  the  administration  have  talked  about  helping  the  farm- 
ers; they  have  talked  about  refinancing  the  farmers;  they 
have  talked  about  bringing,  if  you  please,  the  prices  of  farm 
commodities  up;  they  have  talked  about  trying  to  put 
money  more  In  circulation  and  about  actually  wishing  to  do 
something  for  the  benefit  of  the  farmers.  I  say  to  the  Sen- 
ate to-day  that  the  farmers  of  the  country  need  refinancing 
more  than  the  bankers  need  it.  more  than  the  railroad  com- 
panies need  it.  more  than  the  insurance  companies  need  it. 
and  more  than  the  mortgage-loan  companies  need  it.  I 
assert  that  we  are  not  going  to  have  pro^ierity  in  the  coun- 
try unless  we  tiegin  at  the  bottom  rather  than  at  the  top. 
For  that  reason  I  am  Introducing  this  bill,  and  I  ask  that  it 
may  be  printed  in  the  Rscoao  and  referred  to  the  Committee 
on  Agriculture  and  Forestry.  I  hope  that  committee  will 
give  the  bill  prompt  consideraticm  and  that  it  may  be  passed 
at  this  session  of  Congress. 

The  bill.  Introduced  by  Mr.  WoEXun  (8.  4333)  to  provide 
emergency  financing  facilities  to  aid  in  fiimncing  agriculture. 
and  for  other  purposes,  was  read  twice  by  its  title,  referred 
to  the  Committee  on  Agriculture  and  Forestry,  and  ordered 
to  be  printed  in  the  Rkcoro.  as  follows: 

Be  it  enacted,  etc..  That  there  be.  and  Is  hereby,  created  a  body 
corporate  with  the  name  Farmers'  Reconstruction  Finance  Cor- 
poration (herein  called  the  corporation).  That  the  principal  otnee 
of  the  corporation  shall  be  located  in  the  District  of  Columbia,  but 
there  may  be  established  agencies  or  branch  offices  in  any  city  or 
cities  df  the  United  States  under  rxiles  and  regulations  prescribed 
by  the  board  of  directors.  Th:8  act  may  be  cited  as  the  "  Farmers' 
Reconstruction  Finance  Corporation  act." 

8«c.  2.  The  corporation  shall  have  capital  stock  of  $600,000,000 
subecrlbed  by  the  United  SUtes,  payment  for  which  shall  be  sub- 
ject to  call  In  whole  or  In  part  by  the  board  of  directors  of  the 
corporation.  There  is  hereby  authorized  to  be  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $500,000,000,  for  the  purpose  of  making  payments  upon  such 
subscription  when  called.  Receipts  for  payments  by  the  United 
States  for  or  on  account  of  such  stock  shall  be  issued  by  the  cor- 
poration to  the  Secretarv  of  the  Treasxiry  and  shall  be  evidence  of 
the  stock  ownership  of  the  United  States. 

S«c.  3.  The  management  of  the  corporation  shall  be  vested  In  a 
board  of  directors  consisting  of  the  Secretary  of  Agriculture,  the 
governor  of  the  Federal  Reserve  Board,  and  the  Farm  Loan  Com- 
missioner, who  shall  be  members  ex  otRc^o,  and  four  other  pyersons 
appointed  by  the  President  of  the  United  States,  by  and  with  the 
advice  and  consent  of  the  Senate.  Of  the  7  members  of  the 
board  of  directors  not  more  than  4  shall  be  members  of  any  one 
political  party  and  not  more  than-  1  shall  be  appointed  from 
any  one  Federal  reserve  district.  Each  director  shall  devote  his 
time  not  otherwise  required  by  the  business  of  the  United  States 
principally  to  the  business  of  the  corpjoratlon.  Before  entering 
upon  his  duties  each  of  the  directors  so  appointed  and  each  officer 
of  the  corp>cratlon  shall  take  an  oath  faithfully  to  discharge  the 
duties  of  his  ofllce.  Nothing  contained  In  this  or  In  any  other  act 
shall  be  constnied  to  prevent  the  appointment  and  compensation 
as  an  employee  of  the  corporation  of  any  officer  or  employee  of  the 
United  States  In  any  board,  commission.  Independent  establish- 
ment, <x  executive  department  thereof.    The  tenns  of  the  directors 


appointed  by  the  President  cf  the  United  States  shall  be  two  years 
and  run  from  tihe  date  of  the  enactment  hereof  and  untU  their 
successors  are  appointed  and  qualified.  Whenever  a  vacancy  ahall 
occur  among  the  directors  so  appointed,  the  perstm  appointed  to 
fill  such  vacancy  shall  hold  office  for  the  usezplred  portion  of  the 
term  of  the  dinictor  whose  place  he  Is  selected  to  fill.  The  direc- 
tors of  the  cor^ratlon  appointed  as  hereinbefore  provided  shall 
receive  salaries  i4t  the  rate  of  SlOpOOO  per  annum  each.  No  director, 
ottcer,  attorney,  agent,  or  employee  of  the  corporation  shall  In  any 
manner,  dlrectl^r  or  Indirectly,  participate  In  the  deliberation  upon 
or  the  determinfition  of  any  question  affecting  his  personal  Inter- 
ests, or  the  Interests  of  any  coirporatlon.  partnership,  or  assoclatloa 
In  which  he  la  directly  or  indirectly  interested. 

Sac.  4.  The  corporation  shall  have  succession  for  a  period  of  10 
years  from  the  date  of  the  enactment  hereof,  unless  It  Is  sooner 
dissolved  by  an  act  of  Congress.  It  shall  have  power  to  adopt, 
alter,  and  use  »  corporate  seal:  to  make  contracts;  to  lease  such 
real  estate  as  may  be  necessary  for  the  transaction  of  its  busi- 
ness; to  sue  and  be  sued,  to  complain  and  to  defend,  in  any  cotiri 
of  competent  Jurisdiction.  State'  or  Federal;  to  select,  employ,  and 
fix  the  compensation  of  such  officers,  employees,  attorneys,  and 
agents  as  shall  be  necessary  for  the  transaction  of  the  business  of 
the  corporation,  without  regard  to  the  provisions  of  other  laws 
applicable  to  the  employment  and  compensation  of  officers  or  em- 
ployees of  the  United  States;  to  define  their  authority  and  duties, 
require  bonds  of  them  and  fix  the  penalties  thereof,  and  to  dis- 
miss at  pleasu]*e  such  officers,  employees,  attorneys,  and  agents; 
and  to  prescrllse.  amend,  and  repeal,  by  Its  board  of  directors, 
by-laws,  rxiles.  and  regulations  governing  the  manner  In  which  Its 
general  business  may  be  conducted  and  the  powers  granted  to  It 
by  law  may  be  exercised  and  enjoyed.  Including  the  selection  of 
Its  chairman  and  vice  chairman,  together  with  provision  for  such 
committees  and  the  functions  thereof  as  the  board  of  dlrectora 
may  deem  nec^»sary  for  facilitating  Its  business  under  this  act. 
The  board  of  directors  of  the  corporation  shall  determine  and 
prescribe  the  manner  in  which  Its  obligations  shall  be  Incurred 
and  its  expexises  allowed  and  paid.  The  corporation  shall  be  en- 
titled to  the  fr{«  use  of  the  United  States  malls  in  the  same  man- 
ner as  the  exe<:utlve  departments  of  the  Government.  The  cor- 
;>oratlon,  with  the  consent  of  any  board,  commission.  Independent 
establishment,  or  executive  department  of  the  Oovemment,  includ- 
ing any  field  sei-vice  thereof,  may  avail  Itself  of  the  use  of  Informa- 
tion, services,  facilities,  officers,  and  en^jloyees  thereof  In  carrying 
out  the  provisions  of  this  act. 

8sc.  5.  To  aid  In  financing  agriculture  the  corporation  Is  au- 
thorised and  empowered  to  make  loans  to  farmers  upon  Improved 
farm  land,  upon  such  terms  and  conditions  not  Inconsistent  with 
this  act  as  It  may  determine.  All  such  loans  shall  be  fully  and 
adequately  secured.  The  corporation,  under  such  conditions  aa 
it  shall  prescribe,  may  take  over  or  provide  for  the  admlntst/a- 
tlon  and  llquldjitlon  of  any  collateral  accepted  by  it  as  security  toe 
such  loans.  Such  loans  may  be  made  directly  upon  promlssary 
notes  or  by  way  of  discount  or  rediscount  of  obligations  tendered 
for  the  purpose  or  otherwise  in  such  form  and  In  such  anunmt 
and  at  such  Interest  or  discount  rates  as  the  corporation  may  •P' 
prove;  except  that  In  no  case  shall  any  such  Interest  or  disoouni 
rate  exceed  5  per  cent  per  annum. 

Each  such  loan  may  be  made  fo?  a  period  not  exceeding  five 
years,  and  the  corporation  may  from  time  to  time  extend  the 
time  of  payment  of  any  such  loan,  through  renswal.  substitution  at 
new  obligations,  or  otherwise;  but  the  time  for  such  payment  shall 
not  be  extended  beyond  five  years  from  the  date  upon  whldk 
such  loan  was  made  originally.  The  corporation  may  make  loan* 
under  this  section  at  any.  time  prior  to  the  expiration  of  one  year 
from  the  ^Att  of  the  enactment  hereof;  and  the  President  may 
from  time  to  ti.me  pos^Mne  such  date  of  expiration  for  such  addi- 
tional period  or  periods  as  he  may  deem  necessary,  not  to  exceed 
two  years  from  the  date  of  the  enactment  hereof. 

No  fee  or  commission  shall  be  paid  by  any  applicant  for  a  loaa 
under  the  prot'lslons  hereof  in  connection  with  any  such  applica- 
tion or  any  loan  mode  or  to  be  made  heretmder,  and  the  agree- 
ment to  pay  or  payment  of  any  such  fee  or  commission  shA  be 
xinlawful. 

Sk.  6.  Section  5203  of  the  Revised  Statutes  of  the  United  States, 
as  amended,  is  hereby  amended  by  Inserting  after  the  words 
"Rec3nstructlon  Finance  Corporation  act "  the  words  "  and  the 
Farmers'  Reconstruction  Finance  Corporation  act." 

Sec.  7.  All  moneys  of  the  corporation  not  otherwise  employed 
may  be  deposited  with  the  Treasurer  of  the  United  States  subject 
to  check  by  authority  of  the  corporation  or  In  any  Federal  reeei>e 
bank,  or  may,  by  authorization  of  the  board  of  directors  of  the 
corporation,  be  used  In  the  purchase  for  redemption  and  retire- 
ment of  any  notes,  debentures,  bonds,  or  other  obllgatlOQs  issued 
by  the  corporation,  and  the  corporation  may  reimburse  rjch 
Federal  reserve  bank  for  their  services  In  the  manner  as  may  be 
agreed  upon.  The  Federal  resei  ve  banks  are  authorized  and 
directed  to  act  as  depositaries,  custodians,  and  fiscal  agents  for 
the  corporation  In  the  general  peolormance  of  the  powers  con- 
ferred upon  it  by  this  act. 

Sxc.  8.  The  corjxiratlon  la  authorized  and  empowered,  with  the 
approval  of  the  Secretary  of  the  Treasury,  to  issue,  and  to  hmwrn 
outstanding  at  any  one  time  In  an  amount  aggregating  not  msre 
than  three  times  Its  subscribed  capital.  Its  notes,  debentures, 
bonds,  or  other  such  obligations;  such  obligations  to  mature  not 
more  than  five  years  from  their  respective  dates  of  Issue,  to  be 
redeemable  at  the  option  of  the  corporation  before  maturity  m 
such  ibanner  as  may  be  stipulated  In  s^lch  obUgatioas.  and  to 
bear  such  rate  or  ratas  of  Interest  as  may  be  decermlned  by  tte 
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MMrUf  vltkoiU  tnteNBt.  TlM 
tftbanturw.  Ixwd*.  moA  otfaer  obUcatlon*  o<  the  oorpenUkn  inaf 
k«  MCUMd  bf  MMU  of  tto*  carpoJMtea  la  mch  ta^oaux  m  abAU 
b«  pKvtattbtA  by  Ma  kOM«  fl<  mneten:  ProsridMl,  ThAt  tl»e 
gate  a  «U  nmipitiniM  IhhmI  tuMtor  (bte  McOon  «1mlU  not 
tItXM  Uam  tte  aaouat  o(  tta*  aakMrllMd  capital  aioek.  Sucb 
^^tgpno-..  oi^  to  oCered  (or  mla  at  aucb  price  or  prtoe*  ••  tlM 
eonwrauaa  aay  deitaimlaa.  wlUi  the  approval  of  the  Secretary 
of  the  TBeaMtff.  TlM  eald  oW><affcine  «hau  be  luUy  and  uaooodl- 
ttonaltr  cuacMiiMtf  tatii  ae  (o  liilwert  and  pciacipal  by  the 
United  States,  and  euBb  cvaraaty  ahaU  be  eiyire— ed  on  the  face 
Ifcewor.  In  tha  cvant  that  th^  corporatloa  ihaU  be  unabla  to 
paj  upon  demand,  vben  dttc-^'tlM  principal  at  or  Interest  on 
aoUe,  debcxUurea.  boodfc  or  atlwr  such  oUlgaxloDa  iaeued  by  It. 
the  Secretary  al  the  l^easury  shall  pay  the  amount  thereof,  which 
U  herchy  authorised  to  be  appraprlated.  out  at  any  moneys  in  the 
Tkaasury  not  oCber«lBe  approprlatad.  and  theretipon  to  the  extent 
•f  tha  «"w«»»»t«  so  paid  to  the  Secretary  of  the  Treasury  shaU 
•uecced  to  ail  the  rl^ts  of  the  holders  of  ruch  notes,  debentures, 
bonds,  or  other  obligations.  The  Secretary  of  the  Treasury.  In 
hla  dlacretlQci.  Is  authorised  to  purchase  any  obligations  of  the 
corporation  to  be  Issued  bereimder.  and  for  such  purpoee  the 
-  gscretary  of  the  Treasury  is  authorized  to  us;;  ss  a  public-debt 
traasactlon  the  proceeds  froia  the  sale  of  any  fiecurltles  hereafter 
Isfttied  under  the  second  Uberty  bond  act.  as  amended,  and  the 
purposss  for  which  lecuntirs  may  be  Issued  tinder  the  second 
Liberty  bond  act.  as  amended,  are  extended  to  include  any  pnr- 
ehaasa  of  the  corporation^  cbUgattons  hereunder.  The  Secretary 
o(  the  Treasory  may.  at  any  time,  sell  any  of  the  obhgauons  of 
the  corporation  aequiird  by  hhn  -onder  this  section.  All  redemp- 
tUms.  purchases,  and  sales  by  the  Secretary  of  the  Treasury  of 
Qm  ohUgatloos  of  the  corporation  shall  be  treated  as  pQbUc-debt 
trmzuactlons  of  the  TTnlted  States.  Such  obligations  shall  not  be 
<ftyhl»  for  dlscoont  or  purcfiase  by  any  Federal  reserve  bank. 

Sbc.  t.  Any  and  an  notes,  debentores.  bonds,  or  other  such  oWl- 
gatlons  tssned  by  the  corporation  tfMOl  be  exempt  both  as  to  prtn- 
cQal  and  tntetest  from  all  laxsttan  (except  surtaxes,  ratste.  ta- 
herttance.  and  gift  taxes)  noir  or  hereafter  Imposed  by  the  United 
States,  by  any  Teiilttny.  dependency,  or  possesKlon  thereof,  or  by 
any  State,  county.  muailclpaUty.  or  local  taxing  authortty.  The 
eorporatlon.  lneliidln(  its  franchise.  Its  capital,  rcsen/es.  and  snr- 

KBS,  and  its  tncome  shall  be  e«empt  from  all  taxation  now  or 
reafter  Imposed  by  the  United  States,  by  any  Territory,  depend- 
ency, or  niaiiiiMloii  thereof,  or  by  any  State,  eotmty.  municipality . 
or  local  taxing  authority,  except  that  any  reid  property  of  the 
Qovporatlon  shall  be  sabjact  to  State.  Territorial,  comi^.  mnnlctpal. 
or  local  taxation  to  the  same  extent  acoordtng  to  Its  value  as  other 
real  property  Is  taxed. 

Ssc.  10.  In  order  that  the  e»ri>oratlDn  may  be  supplied  -with  such 
IbrtDB  of  notes,  debentures,  bonds,  or  other  such  obligations  as  It 
aiay  need  for  iwusnca  tmder  this  act.  the  Secretary  of  the  Treas- 
ory  ts  authoalaed  to  prepare  such  forms  as  shall  be  suitable  and 
appiu»ed  by  the  corporation,  to  be  held  In  the  Treasury  subject  to 
^sltTery.  \ipon  order  of  the  corporation.  The  engraved  plates,  dies. 
bad  pleeas.  etc  sxscutad  la  connection  therewith  shall  remain  In 
tbM  custody  of  the  Secretary  at  the  Treasury.  The  corporation 
miil  retmborse  the  Secretary  of  the  Treasury  for  any  eiq>en£es  tn- 
enrred  in  the  pssparatton.  custody,  and  d^very  of  such  notes, 
flsbanttiiea,  bomli,  or  other  obUgattona. 

Sac.  11.  Wban  ilM^iistsit  fbr  that  pnirpose  by  the  Secretary  of 
the  Treasury,  tlit  corporation  shall  be  a  depositary  of  public 
SAcep^  ivevlpts  ftavn  customs,  luider  such  regulations  as 
be  preaerftad  by  ssM  Ssusiaiy;  and  it  may  also  be  emfdoyed 
■a  a  finaactal  afeat  of  the  Oofamment;  and  it  shall  perform  an 
soeli  isasonsbis  duties,  as  dspoaltary"  of  public  money  and  financial 
agCBt  of  ttas  Ckyvcmncot.  aa  may  be  reqnhred  of  It.  ObUgattons  of 
tba  oorporatloB  staaU  be  tevfnl  tnvestmant*.  and  may  be  accepted 
aa  saeurfty.  for  all  HAueiary.  trust,  end  ptAlle  funds  the  Inveet- 
■WBt  or  deposit  of  wfedeh  ifeiall  be  uadbr  the  axrthfortty  or  control  of 
the  United  States  or  any  QOosr  or  oOcm  thereof. 

Sar.  13.  Upon  the  expiration  of  the  period  of  one  year  within 
which  the  corporation  may  make  loans,  or  «f  any  extension  thereof 
fef  the  Prsaldaat  uadsr  tte  authority  of  this  act.  the  board  of 
dlrsston  of  tha  oorporatloc  tfiaO.  Mnept  as  otharwlse  herein  ^>e- 
elflcany  authorlaad.  prosead  to  Xlquldata  Its  assets  and  wind  up  its 
affalza.  It  may.  with  the  approval  of  the  Secretary  of  the  Treasury. 
deposit  with  the  Trsasurar  of  tha  United  States  as  a  special  fund 
cny  money  halnngtng  to  the  corporation  or  trooa  time  to  time  re- 
ceived by  It  In  the  oourae  of  UquMatlon  or  otberwiae.  for  the  pay- 
ment of  principal  and  interest  of  Its  outstanding  obligations  or 
lor  the  purpoae  of  rsdczaptlon  of  such  r>hHgatlcms  in  acoordance 
vtth  the  terms  thareof.  which  fund  may  be  drawn  iipon  or  paid 
out  for  no  other  purpose  The  oorporaUon  may  also  at  any  time 
pay  to  the  Trsasutar  of  thi  United  Stataa  as  mlsnallsneous  receipts 
any  money  beK^nglng  to  tLe  corporation  or  from  time  to  time  re- 
ceived by  it  In  tha  oourse  of  liquidation  cr  otherwise  In  excess 
of  reaaonable  amounts  reserved  to  oMet  Its  requirements  during 
UqutrtaClons.  Upon  such  d^jwalt  being  mads,  such  amount  of  the 
cijjUtal  stock  of  tha  aorpocatlon  aa  may  be  spaclfled  by  the  cor- 
poratioa  with  tha  appcoral  of  the  Secntary  of  the  Tteaaory.  but 
waoMidIng  la  par  value  the  amwint  so  paid  In.  shall  be  can- 
aad  retired.  Aay  balaaos  ramalalag  after  the  Uquldatlon  of 
aU  (he  corporal  lea's  aaaste  and  al»ar  prevlatoa  has  been  made  for 
kt  of  all  iMsl  oMI^ttons  4>f  aay  kiad  aad  character  shall 
tB^  tha  Tioasmy  of  tha  UMted  8tataa  aa  mlscaUanaous 


^ ThMwupoa  tha  oorpoiatloa  shall  ha  rliswnlffrt  and  tho 

residue.  If  any.  of  Its  capital  stock  shall  be  canceled  and  retired. 

Sac.  19.  If  at  the  exptratton  of  the  1«  years  for  which  the  cor- 
poration has  succwlnn  hereuader  Its  board  of  dlmotora  sban  not 
have  completad  tbe  UquldatUm  of  Ms  assets  and  the  wiadiag  ujj 
of  its  affairs,  the  duty  of  completing  such  liquidation  and  windlA! 
trp  of  Its  affairs  shall  *>e  transferred  to  the  Secretary  of  the  Treas- 
ury, who  for  such  purpose  shaH  succeed  to  all  the  powers  and 
dvttes  of  the  board  of  dlrectois  of  the  corporatlan  under  this  ad.. 
la  such  event  he  may  MSiga  to  aay  officer  or  oflcecs  of  the  United 
States  In  the  Treasury  Department  the  exercise  and  performanw;. 
iinder  his  general  super  vision  and  direction,  of  any  such  powers 
sad  duties;  %i»«i  nnu\t-n^  herein  shall  be  construed  to  effect  any 
rtght  or  privUege  accrued,  any  penally  or  UabiUty  Incurred,  any 
crUalnal  cx^  civil  proceeding  commenced,  or  any  authority  con- 
ferred hereunder,  except  as  herein  provided  In  cconectton  with  the 
liquidation  of  Uie  nmalnlng  aaeeta  and  the  wtndine  up  of  tba 
affairs  of  the  corporation,  until  the  Secretary  of  the  Treaawry  shall 
flad  that  such  Uquidation  will  no  longer  be  advantageous  to  t^s 
United  States  and  that  an  of  Its  legal  obligations  have  been  pi^o- 
vided  for,  whereupon  he  shall  retire  any  capital  stock  t*en  out- 
standing, pay  into  the  Treasury  as  mlaceUaaeous  receipts  the 
luiused  balance  of  the  moneys  belonging  to  the  corpocatlon.  and 
make  the  final  report  of  the  corporation  to  the  Congress.  There- 
upon the  corporation  shaU  be  deemed  to  tje  dissolved.  

Sac.  14.  The  corporatkm  Amll  make  and  publiah  a  report  qwar- 
terly  of  Its  operations  to  the  Congress  stating  the  aggregate  loans 
made  pursuAnt  to  this  act  during  tJoe  period  covered  by  such 
report  and  the  number  of  borrowers  by  States.  The  statemeat 
shall  Show  the  assets  and  liabilities  of  the  corporsUon.  and  the 
first  report  shaU  be  made  on  AprU  1,  1932.  and  quarterly  there- 
after. It  shall  also  show  the  names  and  oompeosaUon  of  aU  per- 
sons employed  by  the  coiporatlon  whose  compensation  exceeds 
$400  a  month. 

Sbc.  16.  (a)  Wboeeer  makes  any  statement  knowing  It  to  be 
false,  or  whoever  willfully  overvalues  any  securi^  for  the  purpoee 
of  obCaming  for  hiimwif  or  for  any  applicant  any  loan  or  exiensloa 
thereof  by  renewal,  deferment  of  action,  or  otherwise,  or  tha 
acceptance,  release,  or  substitution  of  eeciHity  therefor,  or  for  tha 
purpose  of  InOuenclng  In  any  way  the  action  of  the  corporation. 
or  (cr  the  purpo»>e  of  obtaining  money,  property,  or  anything  of 
value  under  this  act  shall  be  punished  by  a  fine  of  not  more  than 
$5,000  or  by  Imprisonment  for  not  more  than  two  years,  or  both. 

(b)  Whoever  (1)  falaely  makes,  forfes.  or  counterfeits  any  note, 
debenture,  bond,  or  other  otihgation,  or  ooapoo,  in  ImKatioa  of  or 
purporting  to  be  a  note,  debenture,  hond.  or  other  obligation,  or 
coupon.  Issued  by  the  corporation,  or  (2)  passes,  utters,  or  pub- 
lishes, or  attempts  to  pass,  utter,  or  publish,  any  false,  for^^,  or 
cotinterfcited  note,  debenture,  bond,  or  other  obt^tkxn.  or  coupon 
purporting  to  have  been  issued  by  the  corporatioa,,  knowli^  the 
same  to  be  false,  forged,  or  counterfeited,  or  (3)  falsely  alters  any 
note,  debenture,  bond,  or  other  obligation,  or  coupon,  lesued  or 
purporting  to  have  been  Issued  by  ^e  corporation,  or  (4)  passes, 
utters,  or  publishes,  or  attcmpta  to  pasa.  utter,  or  publteh.  aa  true 
any  falsely  altered  or  spurioxis  note,  debenture,  bond,  or  other 
obligation,  or  coupon,  issued  or  purporting  to  have  been  Issued  by 
the  corporation,  knowing  the  same  to  be  falaely  altered  or  spurioua, 
or  any  person  who  willfully  violates  any  other  provision  of  this- 
act.  shall  be  punished  by  a  flne  of  not  more  than  ^kOjOOQ  or  by 
unprisonntent  for  not  more  than  Ave  years,  or  both. 

(c)  Whoever,  being  connected  In  any  capacity  with  the  corpo- 
ration. (1)  embezzles.  lUislTacts.  piuloins.  or  willfully  misapplies 
any  moneys,  funds,  securities,  or  other  things  of  value,  whether 
bekmging  to  It  or  pledged  or  otherwise  entrusted  to  It,  or  (3)  with 
tttfeeat  to  defraud  the  corporation  or  any  other  body  piolltlc  or  o(»- 
porate,  or  any  individual,  or  to  decalvs  any  olBcer,  auditor,  or 
examtaer  of  the  corporation,  aoakes  any  false  entry  in  any  book. 
report,  or  statement  of  or  to  the  corporation,  or.  wlUiout  being 
duly  authorised,  draws  any  order  or  issues,  puts  forth,  or  assigns 
any  note,  debenture,  bond,  or  other  obUgation,  or  draft,  bill  of 
eaebaaga.  mortgage.  Judgment,  or  decree  thereof ,  or  <3)  with  intent 
to  defraud  participates,  shares,  recelvas  directly  or  indirectly  any 
Btoney,  fuuflt.  pn^>erty,  or  benefit  through  any  transaction.  loan, 
ooni mission,  contract,  or  any  other  act  of  the  corporation,  oo:  (4) 
gives  any  unautharli»d  Information  concerning  aay  future  action 
gr  plan  of  the  oorporaUon  which  might  affect  the  value  of  securi- 
ties, shall  be  punished  by  a  fine  of  not  more  than  110.000  or  by 
tmprisonmeivt  for  not  more  than  five  years,  or  both. 

(d)  No  individual,  aesoclation.  partnership,  or  corporation  shall 
use  the  words  "  Farmers'  Reconstruction  Finance  Corporation."  or 
"a  coatblnation  of  these  four  words,  as  the  name  or  a  part  thereof 
under  which  he  or  It  shall  do  business.  Every  individual,  part- 
ner&hip,  association,  or  corporation  violating  this  prohibition  shan 
be  gulUy  <tf  a  mJsdemeancv  and  shaQ  be  punished  by  a  flne  of 
not  exceeding  $1,000  or  imprisonment  not  exceeding  one  year,  or 
both. 

(e)  The  provisions  of  sections  112.  113,  114.  115.  116.  and  117 
of  the  Qrtminal  Code  of  the  United  States  (U.  8.  C,  title  IS. 
ch.  5,  sees.  i02  to  207,  Inclusive),  In  so  far  as  e^jptieable,  are 
extended  to  apply  to  contracts  or  agreements  with  the  corpora- 
tion tinder  this  act,  which. for  the  purposes  hereof  shall  be  h^d 
to  Include  loans,  advances,  discounts,  and  redlscoimts;  exten- 
sions and  renewals  thereof;  and  acceptances,  releases,  and  substi- 
tutions of  security  therefor. 

Sac  16.  The  right  to  alter,  amexui.  or  repeal  this  act  is  hereby 
sxprsssly  reserved.  U  any  datwe.  sentence,  paragraph,  or  part  of 
this  act  ShaU  for  any  reason  be  adjudged  \yj  any  cownrt  of  eaat- 
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petcat  JtirlsdlctioB  to  be  Invalid,  such  judgment  shall  not  affect. 
Impair,  or  invalidate  the  remainder  of  this  act.  but  shall  be 
confined  in  its  operation  to  the  clause,  sentence,  paragraph,  or 
part  thereof  directly  Involved  m  the  controversy  In  which  such 
Judgment  shaU  have  been  rendered. 

BILLS  AMD  JOUrr  RBSOLUnON  XNTICAUCKO 

Bills  and  a  joint  resolution  were  Introduced,  read  the  first 
time.  and.  bjr  unanimous  consent,  the  second  time,  and  re- 
ferred as  foUows: 
By  Mr.  McNARY: 

A  bm  <8.  4316)  granting  a  pension  to  Emma  Foster  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 
By  Mr.  CAPPER: 

A  biU  (8.  4317)  granting  an  increase  of  pension  to  Eliza- 
beth B.  Craig  (with  accompanying  papers) ;  to  the  Commit- 
tee on  Pensions. 

By  Mr.  HASTINGS: 

A  bill  (S.  4318)  for  the  relief  of  Horace  O.  Knowles;  to 
the  Committee  on  Claims. 

By  Mr.  HAWES:  v 

A  bill  (S.  4319)  to  amend  the  act  approved^May  15.  1928. 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes  ":  to  the 
Committee  on  Commerce. 

By  Mr.  STEIWER: 

A  bill  <8.  4320)  to  amend  the  Reconstruction  Finance 
Corporation  Act  to  provide  for  loans  to  producers  of  canned 
foods;  to  the  Committee  on  Banking  and  Currency. 

A  bill  (8.  4321)  for  the  relief  of  the  successors  of  Josiah 
W.  Doten  and  John  S.  Doten;  to  the  Committee  on  Claims. 

By  Mr.  HULL: 

A  bm  (6.  4S2S)  granting  a  pension  to  Martha  E.  Cox;  to 
the  Committee  on  Pensions. 

By  Mr.  FRAZIER: 

A  joint  resoluUon  (8.  J.  R«6.  18«)  for  creating  a  secrecy 
commission:  to  the  Committee  on  Military  Affairs. 

Boncn  or  strkt  railways  ik  thk  district — AMENDicnrra 

Mr.  BLAINE  and  Mr.  CAPPER  jointly  submitted  nine 
amendments  intended  to  be  proposed  by  them  to  the  joint 
resolution  (S.  J.  Res.  13)  to  authorize  the  merger  of  street- 
railway  corporations  operating  in  the  District  of  Columbia, 
and  for  other  purposes,  which  were  ordered  to  Ue  on  the  table 
and  to  be  printed. 

PROPOSKD  AMENDM Eirr  OT  TtttXCOfCT  OFFICKRS'  RETntnCClfT  ACT 

Mr.  REED.  Mr.  President.  Order  of  Business  No.  507. 
being  the  bill  (8.  3769)  proposing  to  amend  the  emer- 
gency officers'  retirement  act,  has  been  favorably  reported 
by  the  Military  Affairs  Committee.  The  bill  was  in  that 
committee  about  a  month,  and  no  request  for  hearings  came 
from  any  person,  although  the  committee  did  actually  send 
for  and  examine  representatives  of  the  War,  Department 
and  of  the  Veterans'  Administration.  However,  since  the 
bill  has  been  reported  every  Member  of  the  Senate  has  re- 
ceived a  large  number  of  telegrams  from  persons  affected. 
or  who  think  they  will  be  affected  by  the  bill,  complaining 
of  the  measure  being  reported  without  a  hearing.  I  do  not 
think  that  fairness  requires  any  more  opportunity  for  hear- 
ings; but,  in  order  that  there  may  be  no  complaint  and  no 
ground  for  any  reasonable  complaint,  I  am  going  to  ask  that 
the  bill  may  be  recommitted  to  the  Committee  on  Military 
Affairs.  If  that  shall  be  done,  we  shall  have  a  subcom- 
mittee appointed  in  order  to  hear  any  person  who  wants  to 
present  evidence. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  E3NO.  Mr.  President.  I  shall  not  object  to  the  re- 
quest of  the  Senator  from  Pennsylvania,  although,  in  my 
opinion,  there  are  no  sufficient  reasons  for  a  hearing  on 
the  bill  to  which  he  refers. 

This  bill.  Mr.  President,  wiU,  I  believe,  commend  itself  to 
the  judgment  of  Senators  and  all  fair-minded  men.  When 
the  reserve  officers'  retirement  bill  was  under  consideration 
it  was  represented  by  a  distinguished  Senator,  whose  un- 
timely death  we  very  much  deplore,  that  but  a  few  htmdred 
persons — ^perhaps  between  twelve  and  fifteen  hundred — 
would  miike  application  for  retirement  iirivUegea.  Much  to 
the  surprise  of  many — though  not  to  my  smprise.  because 


I  predicted  that  there  woaM  bs  thousandi    uio»b  '  than 
e,oeo — - 

Mr.  REED.    Seven  thousand. 

Bftr.  KINO.  Seven  thousand  officers  have  applied  for  and 
received  retirement  benefits.  Many  of  them  were  never 
ovei-seas;  a  considerable  number  were  doctors:  and  a  laive 
number  served  in  clerical  or  administrative  positions  or  In 
situations  connected  with  what  might  be  called  business 
activities  in  contradistinction  to  military  service  on  land  or 
on  sea.  It  is  claimed  that  the  law  was  so  administered 
or  rimstrued,  or  both,  as  to  permit  some  persons  to  receive 
retirement  benefits  who  were  not  entitled  to  the  saxoe,  and 
that  a  proper  administration  of  the  law  and  a  proper  ex- 
amination of  those  who  have  claimed  and  have  obtained 
retirement  benefits  would  result  in  the  elimination  of  no 
small  number  of  names  from  the  reserve  officers*  retirement 
roU.  Certainly  no  person  whose  name  is  upon  this  roll  can 
object  to  a  reexaminatioiL  If  Uiere  are  names  up(m  the 
roll  that  ought  to  be  stricken  off,  certainly  no  obstacle  should 
be  interposed  to  accomplish  that  result.  I  shall  ask  the 
chairman  of  the  committee  to  expedite  the  hearings  to  the 
end  that  the  bin  may  be  reported  back  to  the  Senate  at  the 
earliest  possible  date. 

Mr.  BRATTON.  Mr.  President,  I  wish  to  say  just  a  word 
respectir.g  the  request  of  the  Senator  from  Pennsylvania. 
I  have  received  a  number  of  protests  from  veterans  in  New 
Mexico  who  are  affected  by  the  biU.  They  complain  severely 
that  they  were  not  afforded  an  opportunity  to  be  heard.  I 
think  they  should  have  a  full  opportunity  to  present  their 
views,  and  I  am  glad  thbt  opportunity  is  to  be  afforded  them. 
Mr.  President,  I  am  not  in  favor  of  the  bill.  There  are 
cases  whore  individuals  receive  compensation  under  the 
emergency  officers'  retirement  act  and  at  the  same  time 
receive  other  compensation  from  the  Government.  Those, 
however,  are  exceptional  cases,  and  they  should  be  cor- 
rected. Some  limitation  Should  be  put  upon  dual  compensa- 
tion of  that  character,  but  veterans  falling  In  that  category 
are  by  far  in  the  minority. 

This  bill,  as  I  understand  It,  changes  the  whole  basis  of 
compen-sation  to  emergency  retired  officers;  It  puts  them 
upon  a  different  basis.  As  I  have  stated — and  I  shall  elab- 
orate my  position  at  a  subsequent  time — ^I  oppose  the  meas- 
ure in  its  present  form,  and  I  am  glad  that  the  Senator 
from  Pennsylvania  has  asked  that  the  bill  may  be  recom- 
mitted to  his  committee,  in  order  that  an  opportunity  may 
be  accorded  those  affected  to  present  their  views.  The 
measure  Is  important;  it  is  far-reaching;  and  it  deserves 
that  consideration  which  the  committee,  under  the  leader- 
ship of  the  Senator  from  Pennsylvania,  will  give  it. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  recommitted  to  the  Committee  on  Military  Affairs. 

smiVKY-  or  ZMSXAM  comiiTioirs — sxpcnsks 

Mr.  FRAZIER  submitted  the  following  resolution  (8.  Res. 
193),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Indian  Affairs,  authorlaed  by 
Senate  Resolution  No.  79.  Seventieth  Congress,  agreed  to  FMnniary 
1,  1928.  to  make  a  general  surVey  ot  Indian  conditions,  hereby  la 
authorized  to  expend  In  furtheraooe  of  the  purposea  of  said  rsao- 
lution  fl2,000  In  excess  of  the  amount  heretofore  authorlaad. 

MESSAOS   FROM  TBS  R0U8I 

A  message  from  the  House  of  Representatives  by  Itr. 
Chaffee,  one  of  its  clerks,  annoimced  that  the  House  had 
passed  without  amendment  the  foUowing  bill  and  joint  res- 
olution of  the  Senate: 

8.3836.  An  act  to  authorise  the  construction  of  a  tem- 
porary railroad  bridge  across  Pearl  River  at  a  point  In  or 
near  the  northeast  quarter  section  11,  township  10  north, 
range  8  east,  Leake  County,  Miss.;  and 

8.  J.  Res.  47.  Joint  rescdution  for  the  Improvement  of 
Chevy  Chase  Circle  with  a  fountain  and  appropriate  land- 
scape treatment. 

The  message  also  announced  that  the  House  had  passed 
bills  of  the  foUowing  ttUsa,  In  frtiick  it  requested  ttaf 
currence  of  the  Senate: 


fnwf:irR.QaTnw  a  t .  p  prnnpn .qt?.m  a  tp^ 


Apptt.  R 


1090  cT  A 


rv^vrr»'D"n>cc"Tr\XT AT    •Dr«r>/M>rv     ot^xt.a 


Bj£a 


M  paM  Uni^  Ma  Ttwuij  at  ttm  Uattad  8UtM  m  mJaoalLuMoua  '  thto  act  chall  tat  any  r«Mon  be  Mljtidged  by  aoy  coori  or  eem- 


AUUVOA    w 


the  surprise  of  many — though  not  to  my  surprise,  because 


currence  of  tlw  Senate: 
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r  B.R. 36«.  An  act  to  axxMnd  aeeyon  Sl«  of  the  act  entitled 
"An  act  to  codify,  rertae,  and  amend  the  penal  lawa  of  the 
United  mates. "  approved  Mareh  4.  1M9; 

H.  R.  4TM.  An  act  to  confer  to  certain  persons  who  served 
In  the  Qnartefanster  Oorpt  or  under  the  jurisdiction  of  the 
Quartermaster  General  durinc  the  war  with  Spain,  the 
Philippine  inMmction,  or  the  China  rrilef  expedition  the 
of  haagttati ration  and  the  privUecea  of  the  soldiers' 


H.R.ftM8.  An  act  anthotisinff  and  directing  the  Seere- 
taury  9i  War  io  tend  to  the  entertainment  committee  of  the 
United  .Confederate  Veterans  2Se  pyramidal  itntA.  complete; 
ftfleen  1<  toy  80  by  40  foot  assembly  tents;  thirty  11  by  50  by 
1ft  fool  hospital  ward  tents;  M.OOC  blankets,  olive  drab.  No. 
4:  MOO  piUoweaaas;  ftjOOO  canvas  cots;  5.000  cotton  pillows; 
MOO  bed  saeha:  10.000  bed  sheets;  20  fteld  ranges.  Na  1; 
10  flaid  bake  omm;  SO  water  baas  (for  ice  water) ;  to  be 
«Bid  at  the  saaaiwiifnr  of  the  United  Confederate  Veter- 
aaa  to  be  held  at  RJrhmcaMl.  Va^  in  June.  lOSS; 

H.  R.  723a.  An  act  to  enahte  the  people  of  the  Ph<Jippine 
lilinrti  ta  adapt  a  conatiliifinn  and  fona  a  government  for 
tka  FfiffipplBe  Islands,  to  provide  for  the  independence  ol 
the  same,  and  for  other  purposes; 

H.  a  OOSl.  An  Ml  ta  prwvida  for  expenses  of  the  Crow 
iMllaa  trifeal  i  ma  ill  and  aathorteed  delegatea  of  the  tribe; 

&R.OiOi.  An  ad  to  provide  a  preUminary  examination 
«l  tta  CMitoahsi.  BIf  Satahatehie.  Cooaawhatchie,  Edisto. 

&  C  with  a  view  to  the  control  of 


An  ad  to  anthorln  the  kMn  of  War  Depart- 
t*  the  Knlfhte  of  Pythiaa; 
B..  0148.  An  aal  to  axtasd  the  ttaaaa  for  «vr>»««p^»w^Tig 
eonpiattBt  the  aonstructloo  of  a  bridge  across  the  Itis- 
_j  River  al  ar  aaar  Ebowaods,  R  Dak.: 
flLR.0140.  AnaelauthorlMnsthe  transfer  of  certain  lands 
VaBala^  CallL,  fMoi  tha  Uattad  States  Housing  Cor- 
pwatlutt  to  tha  Navy  DtpartBant  for  naval  ym puses; 

R.  R.  0254.  An  act  to  authorise  tha  exchange  of  a  part  of 
the  Rapid Oty  mdlaa  fichaol  land  for  a  part  of  the  Penning- 
ton  Ooonty  poor  fans.  &  Dalu 

B.11.8M1.  An  act  to  extend  the  times  for  cemmencing 
and  completing  the  construction  of  a  bridge  acroas  the  Black 
River  at  or  near  Pocahontas,  Ark.; 

H.R.04ftL  An  act  ta  provide  a  prdlminary  «>xnTn1n«>tion 
of  the  PQzxt  River.  Ahk  and  Tenn^  with  a  view  to  the  oontrol 
ofttsfloods; 

K.Ri.04fta,  An  act  to  provide  a  prehminaiy  examination 
ol  flint  Cnak  and  ita  brancbaa  in  Morgan  County.  Ala.. 
with  a  view  to  tha  control  c<  ita  floods; 

B.  R.0468.  An  act  to  provide  a  preliminary  eraminat.lon  of 
Cataco  Oeak  and  ita  branches  in  Morgan  County,  aia  with 
a  view  to  the  control  of  Its  floods; 
H.  R.  tOOOO.  Ml  ad  to  revive  and  reenaet  the  act  enUUed 
ad  amhaiMnt  tha  Bmth  Cwotea  and  the  Georgia 
■Bta  to  aoostnict*  asaintahi.  and  operate 
a  toll  bridge  aeraaa  the  Savannah  River  at  or  near  Burtons 
Perry,  near  Syhrania,  Qa."  approved  May  20.  1928; 

H.  B.  lOUi.  An  ad  to  extend  tha  thnes  for  ^^i-^-^^nwlng 
andiwaiuiktliii  tha  eesHtiueUon  of  a  bridge  acroas  the  Mis- 
aam  RTrer  d  or  aaar  cyRcm  Street.  South  Omaha,  NMir.: 
H.  R.  1894.  An  act  to  authorise  the  acquisition  of  addi- 
tional land  in  the  ally  of  Medtard.  Oreg..  for  use  in  connec- 
ttan  wHh  tha  aihnlalstriillun  af  the  Crater  lake  NatioDal 


H.  B.  lOaiO.  Ah  ad  granting  the  cnnatal  of  Ooi«xeas  to 
the  counties  of  Fayette  and  Wadiington,  Pa.,  either  jdntty 
or  aaiwatty.  to  eaaatruct,  maintain,  and  operate  a  toll  bridge 
asroas  the  Mnnongahela  Riw  at  or  near  Fayette  City.  Pa.; 

B.R.10r79.  An  act  to 
and  eaaapletiag  the 
asB  River  at  or 


the  times  for  «r>nw»*^»w>^m 
of  a  bridge  across  the  Hod- 
County.  N.  T. 


•^HB  MOKXT.  VACToaiaa  or  AaaaxcAja,"  uencUK  mt 
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loas  a. 


to  have  published  in  the  Racoaa  an 


and 
Ixam  the  Wadi«  [ 


ington  tD.  C.)  Ttanes  of  the  4th  instant,  by  Claude  O.  BoW' 
ers,  entitled  "The  Money.  Factories  of  Americans." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoud,  as  follows: 

Thx  Momkt.  Factovbs  o»  Amxucans 
By  Claude  Q.  Bower* 

When  th«  hiBtorlan  oX  the  futur«  comes  to  write  the  bl^tfre 

story  ot  the  last  12  years  in  the  United  States  under  the  domina- 
tion of  the  "  best  minds."  from  the  multiplicity  at  odorous  scan- 
dals In  the  Harding  regime  to  the  Hoover  panic,  he  will  fltid  zniach 
to  Interest  him  and  hla  readers  In  the  sQbsenrieney  oi  tbe  present 
r^ime  to  the  big  hanlilng  Interests.  It  now  seems  poealhle  that 
we  shall  not  have  to  wait  on  the  historian  for  the  story  of  j\ist 
what  happened  In  ttie  case  of  the  Missouri  Pacific  loan  and  Just 
why  It  happened. 

The  interference  of  the.Presktont  in  this  Inetanoe.  In  something 
which  Is  none  of  his  buslnees.  Is  probably  the  most  flagrant  disre- 
gard of  the  law  and  the  constitutional  limitations  of  power  In  hl« 
record.  Now  that  Senator  Coxtzens,  who  In  financial  matters  Is 
wise  In  hts  generatton.  hae  spoken  out.  it  Is  hnpcrattve  that  there 
be  a  showdown  and  an  inveetlgation.  Money — $2.000.000^000 — 
belonging  to  the  People's  Treasury-  and  extracted  from  the  pockets 
of  all  the  people  has  been  set  aside  for  loans  and  aeaiBCeikce  to 
banks,  railroads,  etc. 

In  the  case  of  the  Mlesourl  Pacific  S5.S80.00e  la  generooaty  aa- 
aigned  the  road  that  It  may  pay  hack  a  loan  made  by  J.  P.  Morgan 
&  Co.  and  Kuhn.  Loeb  a  Oo.  This  sort  of  thing  was  not  Intended 
by  Congress  when  it  generously  assigned  the  two  billions  to  help 
out  big  biislness — which  has  made  such  a  sorry  meas  oC  thii\gp 


eo: 


UUM 


We  return  to  this  subject  becauee  It  to  such  an  enllghtentng 
indication  of  the  trend  ol  the  admlnlstraUon  which  is  ahocked 
unbearably  at  the  suggestion  that  a  penny  ahaU  be  used  to  feed 
the  Jobless  who  are  hungry. 

XTDder  the  law  the  kmn  ootxld  net  Iwve  been  made  wftkoot  the 
consent  of  the  Interstate  Coounerce  Commission.  But  It  appears 
^i»t  the  BscQBstroetkm  Corporation,  headed  by  Mr.  Oawea.  ap- 
proved this  loan  by  resolution  before  the  Interstate  Commerce 
Commission  had  begun  to  study  the  application. 

The  Interstate  Conunerce  Commission  was  unfavorably  tmpreaeed 
wtth  tbe  piupuwd  loan.  Mr.  ftwtmsn.  a  monber.  is  on  record. 
He  says: 

"No  good  reason  has  been  shown  for  approving  a  Oovemment 
loan  to  enable  the  appUcant  to  make  a  SO  per  cent  payment  on  the 
bank  loan  i»aturlng  AprU  1.  I  would  hmt  no  diOeuity  in  joining 
in  such  approval  If  there  were  any  evidence  that  the  loan  were 
needed  In  the  public  Interest.  But  no  one  has  made  or  attempted 
to  make  such  a  showing.  Morgan  a  Co..  Kuhn.  Lo^  a  CO..  and 
the  Guaranty  Trust  Oa  would  not.  so  long  as  the  interest  an  the 
bank  loan  la  paid,  force  a  receivership  by  refusing  an  extension. 

•  •  •  I  realize  that  the  majority  (of  the  Interstate  Commerce 
Commission)  are  no  more  persuaded  than  I  ajn  taat  there  to  any 
need  for  using  OovemoMnt  funda  to  '  ball  out '  thess  banks." 

~  TOO  MUCH  a  KMouon  " 

And  yet  the  commission,  feeling  thto  way.  did  i«ree  against  Us 
Judgment  and  Its  sense  of  propriety — under  pressure.  Thto  pres- 
sure, we  are  told,  came  from  the  White  Rouse. 

It  that  to  true.  It  to  a  shocking  thln^. 

All  tta*  more  shocklz^  Senator  Coozsms  and  etbcsa  tmn».  be- 
cause qC  the  Toonl  obligations  on  the  "money  merchants"  to 
grant  an  ettenslon  In  appreciation  of  the  fact  that  they  have 

*  imAted  largely  -  in  faaodllng  the  financing  of  the  road  In  the 

But  the' banks,  groaning  with  boarded  money,  want  their  money 
back. 
ITnder  normal  oondttlons  they  wouM  eiteud  the  loan.  * 

But  If  taey  can  gcc  their  money  back  now  by  dlpplmr  Into  tn* 
•iOOe^.OOO  Of  the  peopled  money.  apprxiprlaCed  fiWthe  peo- 
pies  Treasury,  by  having  pressure  brought  upon  the  Inter^ate 
Conunerce  Conunlsslon  and  the  Reconstruction  Finance  Corpora- 
tton  by  the  Prerteeat.  who  has  no  right  to  bring  any  pressure,  they 

And  so  they  get  It. 

Thto  incident  imposes  upon  Congress  the  duty  to  scrutlnlae  the 
jmsof  thto  money  of  the  peopled,  arid  the  people  have  a  rlglit  to 

**  Ttm  much  to  enough." 

'I  "■■  ocn,  wssuw  TO  oxsnoT  aom  nasB 


^to  an  articla  by  Iteoeora  Khappco,  in  the  Magattoe  of  WaU 
Street,  we  leant  more  about  ttos  effect  of  tbe  Chinese  tariff  waU 
we  have  ereeted  at  our  ports.  Thto  waU  not  only  keeps  goods  out. 
but  prevents  goods  from  going  out.  And  thto  Is  not  only  wreck- 
ing the  great  Atlantic  ship  lines  but  the  railroads  of  America  and 
!f.^*i*'L?'**°*^  *^  b«ftwe.  forcing  American  fketortaa  to  belld 
gaata  in  other  oountrles  with  Amerlcatt  capital  to  cnaptoy  Xoretgn 

^^EJ^SS^^J^  ^  **"*  ^*°n  Ftanrs  plant  tn  Corlc.  Ireland. 
Alppeda.oeOFordeon  tractors,  valued  at  tt.lS7.718.  to  tbe  United 
Mates  duty  $tem. 

These  tractom  cooe  were  made  in  ATny.tca  t»  Amerlcaa  work* 

ingmen. 

Theee  worklngmen  no  longer  have  Jobs  because  traetote  are  no 
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And  the  2,000  traetors  sent  to  Um  Amerloan  market  were  nuMte 
by  foreign  workingmen,  paid  with  American  money,  which  they 
spent  with  foreign  merchants. 

Thto  merely  Illustrates  what  Is  happening  tmder  the  operations 
of  the  preasnt  prohibitive  tarllf.  iy>rd  is  not  alone.  Now  that 
England,  following  tbe  rest  of  Europe  In  retaliation,  has  put  up 
the  bars  against  the  products  of  American  lactones  and  fields, 
we  are  told  that  the  resiUt  to  to  "  send  American  branch  factories 
to  Bnfland  in  swarms." 

And  Mr.  Kuappen  concludes  that  "  we  are  using  otir  wealth  to 
destroy  our  foreign  trade."  For  every  branch  factory  that  goes  to 
Europe  to  get  beyond  our  Chinese  wail  deprives  American  work- 
ingmen  ot  Jobe. 

WHAT  arADv  n  nooto 
Spain  wants  factories. 

She  wants  ^em  to  furnish  Jobs  for  Spanish  worklngmen. 
She  wants  these  Spanish  workingmen  to  get  wages  thst  will  be 
spent  with  Spanish  merchants. 

And  so  she  puts  a  prohibitive  tariff  on  American  motor  cars. 
She  makes  no  secret  of  the  purpose  behind  the  act. 
She  thinks  that  American  manufacturers  will  ectahllah  branch 
factories  in  Spain,  so  that  American  cars  sold  there  will  be  made 
by  Spanish  and  not  by  American  workingmen. 

The  hysterical  trend  toward  prohlbltlre  tariffs  followed  Im^medi- 
ately  after  the  United  States,  responding  to  the  lash  of  Joe 
Orundy.  built  Its  Chinese  wall  against  trade.  Now  we  have  reached 
a  point  where  nothing  can  be  safely  done  for  the  restoration  of 
international  trade  except  through  the  negotiation  of  reciprocal 
agreements. 

AmontXATXONs  SHB  KXPDramntKS 

Bir.  McKELLAR.    Mr.  President,  I  wish  to  occupy  very 

,  litUe  of  the  time  of  the  Senate  this  afternoon.   On  yesterday 

the  President  of  the  XTnited  States  sent  to  the  Congress  a 

message,  an  excerpt  from  which  I  desire  to  read,  as  follows: 

I  have  In  various  messages  to  the  Congress  over  the  past  three 
years  referred  to  the  necessity  of  organized  effort  to  effect  far- 
reaching  reduction  of  governmental  expenditures. 

To  balance  the  Budget  for  the  year  beginning  July  1  next  the 
revenue  bill  passed  by  the  House  of  Representatives  on  April  1 
necessltAtes  that  there  shall  bo  a  further  reduction  of  expendl- 
tiires  for  the  next  year  of  about  $200,000,000  In  addition  to  the  re- 
duction of  $309.000000  In  expandltnres  already  made  in  the 
Budget  recommendations  whicb  I  transmitted  to  the  Congress  on 
December  9. 

It  Is  essential  in  the  Interest  of  the  taxpayer  and  tbe  country 
that  It  should  be  done.  It  to  my  belief  that  sttll  more  drastic 
economy  than  thto  additional  SMOiMOjOOO  can  be  accompUshed. 

Mr.  President.  I  want  to  call  to  the  attention  of  the  Presi- 
dent, or  to  the  attention  of  those  who  advised  him.  as  to  a 
huge  mistake  in  the  figures  presented  by  him  in  the  fore- 
going excerpt,  and  to  show  what  the  actual  flgnres  are.  I 
obtained  my  figures  from  the  cleric  of  the  Committee  on 
Appropriations,  and  1  Imow  they  are  accurate,  m  tabular 
form  the  figures  are,  as  follows; 

Appropriations  for  fiscal  year  ending  June  30, 

1932- $a.l78.Sa4.&C7.a5 

Appropriations  recommended  by  the  President 
on  Dec.  9,  1S31.  for  fiscal  year  ending  June 
30    1 933 '. 
Budget  estimates   (Including  Postal  Serv- 
ice)   4,801.419,101.00 

First   deficiency   act,   second  sssslon.  Sev- 
entieth   Congress- - 128.250.333.00 

Public  Resolution  No.  3.  Vaterana*  Admin- 
istration, etc. *^-**5.000.00 

United  States  employment  servic* 120.000.00 

Reconstruction   Finance  Corporation 600,000,000.00 

DiBsirmament   conference 800.000.00 

Federal  land  banks  (capital  stock) 126,000.000.00 

Total   1933 -„ 6.557,074.434.00 

Total.  1882 . - *.  IT*-  6^'  ^^-  85 


Excess  of  recommcodatlons  and  apprc^rlatians 
for  1933  over  appropriations  for  1932. 


378. 549.  466. 05 


It  thus  appears.  Mr.  President,  that  last  year  the  Congress 
appropriated  $5,178,524,967.95,  which  was  a  total  of  about 
(28,000,000  less,  as  I  recall,  than  the  President  had  recom- 
mended. I  hope  Senators  will  keep  in  their  minds  the  fig- 
ure of  the  total  of  last  year's  appropriations — $5,178,524,- 
9C7.95. 

I  will  now  state  the  appropriations  the  President  has  rec- 
ommended up  to  date  this  year.  The  Budget  estimates 
which  the  President  recommended  on  December  9,  1931. 
amount  to  $4,601,479,101.  Of  course,  that  includes  expendi- 
tures for  the  Postal  Service,  to  ^rtiich  I  shall  refer  hereafter. 


In  the  first  deficiency  Wll  the  Preeid«Di  reoonmended  and 

the  Congress  has  appropriated  $126,350,333. 

In  addition  to  that  the  President  recommended  and  thare 
has  been  provided  by  Public  Resolution  No.  3  appropriations 
to  cover  payments  by  the  Veterans'  Administration  of  $303.- 
925.000. 

Later  on  the  President  recommended  for  the  administra- 
tion of  the  United  States  Employment  Service  and  itoe 
Congress  appropriated  $120,000. 

Still  later  the  President  recommended  and  the  Congress 
appropriated  for  the  RecoDstruotion  Pinanoe  Corporation 
$500,000,000. 

Again  the  President  recommended  and  the  Congress  has 
appropriated  at  this  session  for  tbe  Disarmament  Confer- 
ence $300,000. 

Again  the  President  recommended  and  the  Congress  has 
appropriated  at  this  session  for  the  Federal  land  bank  capi- 
tal stock  8ubscripti(m  $12S.(M)0.000. 
Or  an  enormous  total.  Mr.  President,  of  $5,557,074,434. 
So  t^iat  from  these  figures  it  is  seen  with  perfect  eaae.  by 
simple  subtraction,  that  this  Congress  has  already  appitH 
priated,  under  the  recommendation  of  the  President,  the 
sum  of  $956,595,333.  and  the  President  has  also  recom- 
mended for  appropriation  for  the  nmning  expenses  of  the 
Govemnumt.  $4,601,479,101  more,  in  all  the  gigantic  sum  of 
$5,567,074,434;  and  that  amount,  by  the  simple  subtraction 
of  last  year's  approiniation,  shows  that  if  the  President's 
recommendations  are  carried  out,  there  will  be  appropriated 
for  this  year,  without  taking  into  account  any  future  appro- 
I^ations  that  he  may  recommend  or  that  we  may  make, 
$378,549,466.05  more  than  was  appropriated  last  year. 

Those  are  figures  taken  from  the  records;  and  yet  the 
Presidwit  says  in  his  messajre  that  he  has  already  secured  a 
reduction  of  $369,000,000  over  last  year's  figures!  It  Is 
impossible  for  me  to  understand  how  those  figures  of  the 
President  can  be  sustained  unless  !t  may  have  happened 
that  the  various  departments  recommended  to  the  Presi- 
dent annual  appropriations  aggregating  a  certain  figtire. 
and  the  President  cut  down  those  estimates  of  departments 
$369,000,000.  The  so-called  $369,000,000  reduction  can  not 
be  accounted  for  In  any  other  way.  In  such  a  case,  of 
course.  It  is  no  reduction  at  all.  It  is  simply  a  redoctlon 
under  .department  estimates  and  means  notliing  whatever. 
I  know  the  President  is  not  xmdertaklng  to  mislead  any- 
body; but  somebody  has  Imposed  upon  the  President  in  fur- 
nishing him  these  figures,  in  my  fudgment.  It  Is  the  only 
way  the  figures  can  even  be  accounted  for.  and  tlxus  ac- 
counted for,  they  mean  absolutely  nothing. 
M^.  Kma.  Mr.  Presi<tent.  will  the  Senator  yiad? 
Mr.  McKELLAR.  Just  one  naoment.  and  then  I  will 
yield  to  my  friend. 

I  desire  to  call  tbe  attenUon  of  the  Senate  to  another 
matter. 

On  the  next  page  ot  iktm  Ftaiiduit'B  narssage  I  find  the 
following:  ^ 

A  dear  indication  that  the  limit  <rf  executive  authority  to  bring 
about  economtes  has  about  been  reached  Is  shown  br  the  fact 
that  the  total  ezpendUiores  estimated  in  the  Budget  of  M,liS.OOO.- 
000  (li^cludlng  Post  Omce  deficit  after  deduction  of  receipts)  — 

And  so  forth. 

Mr.  President,  what  the  Executive  has  dona  in  this  matter 
is  this:  Here  is  the  Post  Offioe  Departmcot,  which  is  sub- 
stantialiy  left  out  of  the  Budget  calculation,  and  with  the 
exception  of  the  deficit  out  of  the  appropriation  calculatioPv 
The  odly  part  at  the  Post  Ofllce  Department  appropriation 
that  the  E>resident  refers  to  is  the  overdraft,  the  deficit;  but 
evidently  the  income  from  the  Post  Ofllce  Department,  being 
well  over  a  half  billion  dollars,  is  not  taken  into  coasider»- 
tion  at  aU  by  the  President.  I  want  to  say  that  aB  sums 
paid  out  by  tbe  Post  Office  Department  are  taken  out  by  ap- 
prc^uiations  made  by  the  Congress.  We  have  to  appropriate 
for  that  department  Just  as  we  appropriate  for  every  other 
department,  and  all  tbe  money  that  we  appropriate  for  the 
Post  Office  Department  should  be  considered  in  making  up 
these  estimatea.    In  other  wtords.  tjM  difference  resulting 
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!•  ttw  diff crence 
een  $4.1ia.(Me.M»  ttid  t4^ijiM.0M. 
If  Um  PmaktiiH  to  fotac  to  iMfe  oat  the  income  from  the 

wbw  not  lBftf«  out  the  ineome  fram 
tte  Paawna  OMuUr  Why  not  Iwrt  o«t  ttke  income  from  the 
ReclAmatkm  Service?  Why  not  leave  out  the  Income  from 
flam— dierteiluwa  la  the  Di nailiiwl  at  J—tke? 

8o  I  m^  the  flfurea  tkftn  hgr  the  Prvldeat  do  not  give  the 
picture.  The  true  picture  is  ghneo  hi  the  flfures  taken  from 
mtament  «f  apprapriatkoe  which  I  aet  out  above. 
I  fett  (hat  hi  Mtlce  to  the  Frwident.  In  jiotice  to  the 
and  In  Justice  to  everybody,  the  facts  ooght  to  be 
aa  they  are  ahoivn  tn  this  etatement  of  actual  appro- 
or  reooaunended  by  the  President. 
I  now  yield  to  the  Senator  from  Utah,  if  be  desires  to  aak 

Ux.  JDNO.  Mr.  Prealdaot.  I  ealy  had  in  mind  the  bu«- 
cesUoo  made  by  the  able  SenUor.  and  I  wanted  to  elab- 
orate it  for  fwMt  a  moment;  namely,  when  the  Budget  ccm- 
BBittee  was  In  aearien  during  the  summer,  the  President  gave 
out  a  itatement  to  the  effect  that  in  two  of  the  departments 
he  had  etf actuated  economifa  and  reduced  appropriatiime 
t3M0Q.00QL  The  teci  was  that  the  departments  to  which 
I  refer  asked  for  vary  large  appropriations,  very  much  larger 
Ifaan  ever  before,  very  much  larger  than  Congress  had  ever 
•PproprMed.  and  the  Budget  reduced  the  demands  which 
vtre  made  some  forty,  fifty,  or  sixty  million  dollars,  and  the 
President  haOad  that  as  a  reduction  of  the  expenses  of  the 
departments.  Iheia  was  nothing  at  all  to  it,  and  the  same 
thing  has  characterised  the  rtatement  to  which  the  Senator 


Itr.  licKELLAR.  I  thank  the  Senator.  A  mere  deduc- 
tion from  d^Murtmcnt  estimates  is  not  a  reduction  in  gov- 
ernment expenditures  at  all.  The  only  kind  of  reduction 
that  Is  real  la  a  reduction  of  appropriations  made  this  year 
■Oder  the  appro^latians  made  last  year. 
Mr.  President,  it  Is  true  that  the  President,  in  bis  mm- 
I,  reeemmcnds  an  sddltiofnal  cut  of  $200,0004)00;  but  he 
I  not  point  out  how  it  Is  to  be  made;  and  inasmuch  as  he 
I  not  say  a  word  aboot  the  Senate  plan  of  a  10  per  cent 
reduction  under  the  House  totals,  ttlriair  to  amome  he  is 
oppoaad  to  such  reductions.  Of  course,  if  a  commission  were 
appointed,  as  he  recommends,  it  could  not  >iK!lp  cut  down 
appropriations  for  the  year  of  19S3  ^^•f^"'*^'^  July  1.  Ifl32. 
The  appropriations  would  probably  aH  be  made  before  the 
<^""W"*wton  could  be  organised.  As  a  reduction  plan  for 
this  year,  a  commission  jrookl  make  lor  great  extravagance. 


Tsad  twioe  by  tbeir 
IS  Indicated 


BOOSS 

The  foDowing  MOS 
titles  and  retend  cr 
below: 

R.  R.  9M.  An  act  to  aasend  secttdn  SIO  of  the  act  entitled 
"An  act  to  codify,  reviae,  and  amend  the  penal  laws  of  the 
Ohlted  Statea.-  appraeed  Match  4.  ISOt;  to  the  Oommittee 
on  the  Judiciary. 

H.  R.  72S3.  An  net  to  enable  the  peopln  of  the  Philippine 
Ishuids  to  adopt  a  eocatitvtion  and  form  a  government  for 
the  Philippine  Xriands.  to  provide  for  the  independence  of 
the  same,  and  for  other  purpoees;  to  the  Committee  on 
Territoriee  and  Insular  AfEairs. 

H.R.tHf.  An  aol  aofherlsbig  the  ti-ansfer  of  certain 
lands  near  TalHlo,  OaBf..  flrom  the  United  States  Housing 
Oorporatloa  to  the  Navy  Department  for  naval  purpoees* 
to  the  OsauBlttee  on  Pubflc  BatMtnga  and  Grounds. 

H.  R.  Matt.  An  act  to  aothoriaB  the  acquisition  of  addi- 
tional hkttd  m  the  dty  of  ifodford.  Orsg,  for  use  In  connec- 
taoa  wttb  the  aihnlnlrtration  of  the  Crater  UJu  National 
Murk:  to  the  Ooasmlttee  on  PohUc  Lands  and  Surveys. 

S.  R.  MO.  An  act  aotherMng  and  dtrecthig  the  Secretary 
^  ^ff^  ^^IgPd  lo  the  entaKtatmnent  committee  of  the 
twitted  OottfSderate  Veterans  MO  pyramidal  teats,  complete* 
Rftoen  l«  by  to  bir  «  fbot  aasmbly  tents;  thirty  11  by  M 
W  M  Itott  hospital-want  teata;  nj&m  Mhrikats.  oilvo  drab 
Ito.  4;  MtO  rfllnwrasm:  9.M0  oaBvaa  ot^;  g^ooo  eotton  pU- 


1:  It  field  bake  ovens;  M 


bags  (for  loe  water) ; 


to  be  used  at  the  encampment  of  the  United  Confederate 

Veterans,  to  be  held  at  Richmond.  Va..  in  June,  1932:  and 

H.  R.  8624.  An  act  to  authorize  the  loan  of  War  D^tart- 
xnent  equipment  to  the  Knights  of  Pythias;  to  the  Commit- 
tee on  Military  Affairs. 

H.  R.  8031.  An  act  to  provide  for  expenses  of  the  Crow 
Indian  TMbal  Council  and  authorized  delegates  of  the  tribe; 
and 

H.  R.  9254.  An  act  to  auUiorlse  the  exchange  ef  a  part 
of  the  Rapid  City  Indian  School  land  for  a  part  of  the 
Pennington  County  Poor  Farm.  South  Dakota;  to  the  Com- 
mittee on  Indian  AiTairs. 

H.  R.  8603.  An  act  to  provide  a  preliminary  examination 
of  the  Comhahee.  Big  saikehatehie.  Coosawhatchie,  Edisto. 
and  South  Edisto  Rivers,  S.  C.  with  a  view  to  the  cootrol 
of  floods; 

H.R.914S.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Elbowoods,  N.  Dak.; 

H.  R.  8301.  An  act  to  extoid  the  times  for  oommenelng 
and  comjdeting  the  construction  of  a  bridge  across  the  Kack 
River  at  or  near  Pocahontas.  Ark.; 

H.  R.  10088.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorizing  the  South  Carolina  and  the  Oeorgia 
Highway  Departments  to  construct,  maintain,  and  operate 
ft  toll  bridge  across  the  Savannah  River  at  or  near  Burtoos 
Ferry,  near  Sylvanla,  Qa.."  approved  May  26.  1928;  and 

H.  R.  10159.  An  act  to  extend  the  times  for  mmmAwctrig 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  OTIem  Street,  South  Cteaha,«lfefar4 
to  the  Committee  on  Commerce. 

H.  R.  4724.  An  act  to  confer  to  certain  persons  who  served 
to  the  Quartermaster  Carj»  or  under  the  ^nlscfictioD  of  the 
Quartermaster  General  during  the  war  with  Spain,  the 
Philippine  Insurrection,  or  the  China  relief  expecUtioci  the 
bmefits  of  hospitalisation  and  the  prtvUegea  of  the  soldiers' 
homes; 

H.R.fl451.  An  act  to  provide  a  preliminary  f»i^yiti||fittfm 
of  the  nint  River,  Aht..  and  Tenn..  with  a  view  to  the  con- 
trol of  its  floods; 

H.R.9452.  An  act  to  provide  a  preliminary  examination 
of  Flint  Creek  and  tts  braziches  in  Morgan  County.  Aii> 
with  a  view  to  the  control  of  its  floods; 

H.R.0453.  An  act  to  provide  a  preliminary  **»*ntna<tfm 
of  Cataco  Creek  and  its  branches  in  Morgan  County,  A}% , 
with  a  view  to  the  control  of  its  floods;  > 

H.  R.  10365.  An  act  granting  the  consent  of  Congress  to 
the  counUes  of  Payette  and  Washington,  Pa.,  either  jointly 
or  severally,  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Monongahela  River  at  or  near  Fayette  City,  Pa.; 
and 

H.  R.  10775.  An  act  to  extend  the  times  for  coaunencing 
and  comideting  the  constmcUon  of  a  bridge  across  the 
Hudson  River  at  or  near  CatskOl.  Greene  COoirty,  N.  Y.;  to 
the  calendar. 

SHitnNG-SOABO  LOAMS— OCKAM  MAIL  C<»rnUCTS 

Mr  McKSLLAR.  I  ask  imanimous  consen^,  out  of  ordar, 
to  introduce  two  Joint  resolutions,  and  I  ask  unanimous 
consent  atoo  that  they  may  be  printed  In  the  Recois  for 
the  information  of  Senators. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tions will  be  received  and  printed  in  the  Rkcou>. 

The  joint  resohition  (S.  J.  Res.  138)  relative  to  Interest 
rates  on  loans  by  the  United  States  Shipping  Board  frim 
the  construction  loan  fimd  authorized  by  the  muvhiint 
marine  act  of  1920  was  read  twice  by  its  title,  referred  to 
the  Committee  on  Post  Offices  and  Post  Roads,  and  oideiwd 
to  be  printed  in  the  Rccoao,  as  follows: 

Whenm  «  coualcoeUon  kwn  fuad  <rf  e960.eoo,eoe  to  snthorbwd 
by  the  merchant  marine  act.  IMO.  aa  amended  by  section  901  (A)  et 
tto«  na»e^Mrt  mvlne  act,  IMS.  to  b«  malaflned  bf  Uae  Dnlned 

S^J^  Si£E£l^'*^<^"*''^  ^•^'^  ^  b<»rt)7lrom  wblch. 
m  ita  etacrettOB.  the  board  may  make  loans  ta  aM  of  the  oem- 
nruetloB  of  new  ▼aeaala.  tha  intcrtat  oa  wHlch  when  tae  vwaal 
to  opvated  la  foreign  trada  (aod  aU  reCannoaa  In  thto  rmai\Mam 
to  Intereet  an  to  pertoda  In  which  the  -mnact  to  operated  in 
Axeign  XnOa)  to  bt  d«t«nnmed  aa  follows:  (8ac.  SOI  fd) 
chant  maHne  act.  isat)  "  •     •     •    tha  xmta  ahaU  ba  tha 
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rate  at  yield  (to  the  nearest  one-eighth  of  1  per  cent)  of  any 
Government  obligation  bearing  a  date  of  laaue  subaequent  to 
April  6,  1917  (except  poetal -savings  bonda)  and  outstanding  at 
the  time  the  loan  Is  made  by  the  board,  as  certified  by  the  Secre- 
tary of  the  Treasury  to  the  board,  upon  Its  request  ";  and^ 

Whereas  at  the  time  of  the  passage  of  the  merchant  marine 
act.  1028  (hereafter  referred  to  as  the  1928  act),  the  Interest  rate 
for  such  loans,  prescribed  by  law,  was  4%  per  cent  per  annum. 
By  that  act  (sec.  301  (d))  a  lo-arer  rate  was  authorized,  but  the 
text  of  the  law  and  assurances  to  Congress  during  debate  by  the 
^Kjnsors  of  the  bill  (S.  744,  70th  Cong.)  made  It  clear  that  It 
was  the  Intent  that  the  rate  should  not  be  lower  than  the  lowest 
rate  the  United  States  paid  on  Its  bonded  Indebtedness  of  certain 
Issues  Indicated;  and  It  was  specifically  mentioned  In  debate 
that  the  rate  would  thus  be  about  3  to  3^  per  cent  per  annum, 
and  that  no  such  loan  In  any  event  would  be  at  a  rate  resulting 
In  a  loas  to  the  United  States:  and 

Whereas  at  recent  hearings  before  the  Senate  Committee  on 
Appropriations  It  has  been  shown,  and  it  is  admitted  by  the  board, 
that  the  board.  In  violation  of  law  and  of  the  clear  Intent  of 
Oongreaa.  with  full  power  and  discretion  In  the  board  to  deny  an 
application  for  a  loan  unless  conforming  with  the  clear  Intent  of 
Congress  as  revealed  not  only  In  the  text  of  the  law  but  also  as 
revealed  In  debates  both  In  the  Rouse  and  the  Senate,  had  there 
been  ambiguity  In  the  text  of  the  law.  made  many  loans  much 
lower  than  8  per  cent  and  a  number  of  them  at  rates  as  low  as 
one-fourth  to  seven-eighths  per  cent;  and 

Whereas  the  board  has  attempted  to  Jtcrtiry  the  grant  of  such 
astounding  rates  on  loans  of  millions  of  doUars,  to  nin  so  long  as 
30  years,  on  the  ground  that  on  the  dates  such  loans  were  made 
the  Oovernment  had  "  obligations  "  outstanding  on  which  the  rate 
of  yield  was  only  one-fourth  per  cent.  etc..  Ignoring  entirely  that 
such  "  obligations."  If  any,  were  temporary — to  be  redeemed  in  a 
very  short  Ume — yet  fastening  such  tranalent  rates  on  these  ship 
loans  for  periods  of  20  years,  not  explaining,  however,  why.  If  such 
*  transient  "  obligations  "  were  to  be  tl)e>t«st.  It  did  not  make  the 
loans  without  any  Interest  Trhatever.  as  it  is  fundamental  this 
Oovernment  does  not  pay  any  Interetit  at  all  on  Its  bUto  or  "  obli- 
gations "  Incident  to  Its  current  tranfi»tlons;  and 

Whereas  the  Inexcusable  Interest  rate  applied  by  the  board,  viz. 
one-fourth  per  cent,  three-eighths  per  cent,  one-half  per  cent, 
seven-eighths  per  cent,  and  all  other  rates  lower  than  3*4  per  cent, 
are  the  more  unjustified  In  the  light  of  the  fact  that  the  board 
loaned  so  large  a  proportion  aa  75  per  cent  of  the  cost  of  con- 
structing the  vessels  held  as  security,  thus  leaving  as  a  margin 
only  25  per  cent  to  offset  shrinkage  in  market  value,  extending 
thto  76  per  cent  In  some  cases  even  to  the  crockery,  bed  and  table 
Unen.  flatware,  glassware,  and  other  hotel  equipment  of  the  vessel, 
notwithstanding  the  perishable  nature  of  such  materials,  with  the 
net  result  that  the  total  loan  to  even  more  than  75  per  cent  of  the 
cost  of  the  vessel  proper;  and 

Whereas  the  companies  to  which  these  loans  have  been  made  not 
only  were  given  the  abnormally  low  Interest  rates  mentioned  but 
have  also  been  granted  large  subsidizing  payments,  ostensibly  for 
the  transportation  of  mall,  but  in  fact  as  a  vast  system  of  ship 
subsidies,  notwithstanding  the  text  of  Title  IV  of  the  merchant 
marine  act,  1928.  on  which  these  ocean  mall  contracts  purport  to 
be  based.  conUlns  nothing  whatever  Justifying  these  subsidizing 
payments.  paymenU  which  will  greatly  exceed  in  the  aggregate 
$800,000,000.  should  these  contracts  remain  In  force  for  their  full 
term.  That  Title  IV  of  the  1928  act  does  npt  authorize  a  subsidy 
to  revealed  not  only  by  the  fact  that  it  contains  no  language  sus- 
ceptible of  that  Interpretation;  on  the  contrary,  its  text  Is  con- 
sistent only  with  authority  for  strictly  business  contacts  to  meet 
the  requirements  of  tlie  Post  Office  Department  In  the  tranrporta- 
tlon  of  ocean  mails,  to  be  awarded  on  a  normal  competitive  basto. 
The  Postmaster  General,  however,  has  awarded  most  of  these  con- 
tracts to  favored  tines  by  special  grace  and  selection,  on  specifica- 
tions with  which  they,  and  only  they,  could  possibly  comply,  with 
the  result  that  In  practically  all  cases  only  one  bid  was  received — 
and  that  at  the  maximum  rate  named  In  the  law.  Nevertheless, 
the  Postmaster  General  has  considered  such  single  bids,  presented 
under  these  conditions,  as  competitive  bidding  and  has  awarded 
such  contracU  at  the  maximiun  rates.  Irrespective  of  the  need  of 
or  the  value  of  the  services  to  the  Post  OCBce  Department  In  the 
transportation  of  ocean  maUs.  That  Title  IV  of  the  1928  act  which 
authorlises  proper  ocean  mall  contracts  can  not  be  Interpreted  as  a 
subsidy  or  subvention  to  the  merchant  marine  to  confirmed  by  the 
fact  that  section  24  of  the  merchant  marine  act.  1920.  as  In  force 
when  the  1928  act  was  paaaed.  expressly  provided  that  compensa- 
tion under  contracts  authorized  by  that  section  should  be  not 
merely  contracts  for  transportation  of  maUs  but  also,  "  •  •  •  In 
aid  of  the  development  of  a  merchant  marine  adeqviate  to  provide 
for  the  maintenance  and  expansion  of  the  foreign  or  coastwise 
trade  of  the  United  States  •  •  •."  and  yet  the  1928  act,  whlto 
it  does  not  repeal  section  2*  of  the  1920  act  in  its  entirety,  culto 
out  and  definitely  repeato  the  provision  thus  quoted.  And  yet  the 
Postmaster  General,  admitting  that  the  contracts  were  not  neces- 
sary from  the  point  of  vtow  of  mall  transportation,  has  assumed  to 
commit  the  United  States  to  the  payment  of  over  $300,000,000 
solely,  as  In  hto  discretion  he  elects  to  do  so.  as  subsidies  to  favored 
and  specially  selected  lines;  and 

Whereas  the  board  further  seeks  to  justify  its  apprecUtion  of 
such  abnormally  low  Interest  rates  as  one -fourth  of  1  per  cent, 
three-eighths  of  1  per  cent,  one-half  of  1  per  cent,  seven-eighths 
of  1  per  cent,  and  other  rates  less  than  SUj  P«"  <»n;  (which.  If 
allowed  to  stand.  wUl  result  In  a  loss  exceeding  $15,000  000  to  the 
United  States)  because  an  informal  legal  opinion  was  obtained  by 


it  that  the  IntereA  rate  Is  temporary  unfunded  obllgatlocs  of  th« 
United  States  should  be  Included  among  the  "  obligations  "  con- 
stituting the  test,  but  which  did  not  go  so  far  as  to  suggest  that 
no  interest  should  be  charged,  notwithstanding  there  were  many 
"  Government  obligations  "  in  its  current  transactions  not  bearing 
any  Interest;  an  opinion  rendered  without  any  Judicial  decision 
having  been  obtained  In  the  premises  and  which  did  not  purport 
to  and  could  not  bind  the  board  nor  impair  Its  discretion  in  deter- 
mining whether  a  loan  should  be  made,  and  nevertheless  made 
such  loans  at  such  rate,  notwithstanding  the  chairman  of  the 
board  has  testified  that  the  Secretary  of  the  Treasury  advised  the 
board  that  obtaining  such  an  opinion  was  unnecessary  and  that 
It  should  adhere  to  the  3  per  cent  rate:  Now.  therefore,  be  it 

Resolved,  etc..  That  the  Congress  of  the  United  States.  In  the 
absence  of  a  Judicial  decision  reqtilrlng  it.  hereby  disapproves  and 
rejects  the  interpretation  which  has  been  applied  by  the  United 
States  Shipping  Board  to  the  provisions  of  section  301  (d)  of  ths 
merchant  marine  act.  1928.  with  respect  to  the  interest  rate  on 
loans  from  its  construction  loan  fund  when  the  vessel  to  operated 
in  foreign  trade. 

Sec.  2.  That  any  loan  the  board  has  made  since  May  22,  1928. 
the  date  of  the  enactment  of  the  1928  act.  the  Interest  rate  on 
which,  for  periods  when  the  vessel  to  operated  in  fo^reign  trade,  to 
less  than  the  lowest  rate  of  yield  of  any  Govemmentbond  bearing 
a  date  of  Issue  subsequent  to  April  6.  1917  (excepfwpstal-savtngs 
bonds) ,  forming  a  part  of  the  funded  debt  of  the  |^ted  States 
and  outstanding  at  the  time  the  loan  was  made  sImbB  be  subject 
to  interest  in  accord  with  thto  standard  or  test,  and  section  11  of 
the  merchant  marine  act,  1920,  as  amended  hy  section  301  (d)  of 
the  merchant  marine  act,  1928.  shall  not  be  Interpreted  to  apply  to 
temporary,  though  liquidated,  obligations  of  the  United  States  la 
determining  the  Interest  rate  or  loans  from  the  construction  loan 
fund  of  the  board. 

Sec.  3.  The  board  to  hereby  authorised  and  directed  to  collect 
Interest  on  any  and  all  such  loans  accordingly,  notwithstanding 
a  lower  rate  may  be  named  in  the  notes,  agreements,  or  other 
documents.  In  cases  where  the  permanent  notes  and  preferred 
mortgages  have  been  given,  the  board  may  req\iire  the  execution 
of  a  supplemental  agreement  noting  the  correction  of  the  Interest 
rate;  such  agreement  shall  not  affect  the  status  of  the  preferred 
mortgage.  In  cases  where  an  agreement  for  the  loan  has  been 
made,  but  the  permanent  notes  and  mortgages  have  not  been  exe- 
cuted, such  permanent  notes  and  csortgages  shall  provide  for 
interest  In  accord  herewith,  and  no  further  advance  shall  be 
made  under  any  such  preliminary  loan  agreement  unleu  and 
until  the  agreement  shall  have  been  amended  in  conformance 
herewith. 

Sbc.  4.  If  the  promisors  or  other  obligors  under  any  such  notes, 
bonds,  or  mortgages  carrying  such  lesser  rate  of  Interest  should 
decline  to  pay  interest  in  accord  herewith,  the  board  shall  regard 
Interest  payments  as  in  default,  notwithstanding  the  lesser  rate 
may  have  been  tendered,  and  shall  proceed  in  accord  with  the 
provtolons  of  the  mortgage.  In  the  event  of  default  of  paymsat  of 
interest. 

Sac.  5.  The  board  Is  hereby  prohibited  from  entering  Into  any 
fiirther  agreements  to  make  loans  from  the  construction  loan 
fund  maintained  by  it  under  section  11  of  the  merchant  marine 
act,  1920.  as  amended. 

Sbc.  6.  Should  the  obligors  under  the  notes  or  mortgage  elect  nos 
to  execute  a  Supplemental  agreement  correcting  the  interest  rate, 
as  hereinbefore  provided,  nothing  herein  oontained  shall  impair  any 
right  they  or  the  owner  of  the  vessel  or  other  party  Interested  may 
have  by  law,  and  Jurisdiction  to  hereby  conferred  on  the  Court  of 
Claims  for  that  purpose,  to  bring  suit,  within  90  days  from  Um 
passage  of  thto  resolution,  in  the  Court  of  Claims,  to  have  thetr 
rights  and  obligations  in  the  premises  Judicially  determined: 
Provided,  however.  That  If  the  lesser  interest  rate  named  in  such 
notes  to  not  maintained  by  the  court  as  biiullng  on  the  United 
States,  the  board  shall  not  waive  the  default  in  not  having  paid 
the  f\ill  Interest  due.  and  payment  of  the  entire  debt,  prtnclpal 
and  intsrest.  shall  forthwith  be  enforced. 

The  joint  resolution  (3.  J.  Res.  139)  repealing  Title  IV  of 
the  merchant  marine  act  of  1928  and  prohibiting  the  Post* 
master  General  from  entolng  into  certain  ocean  mall  o(m- 
tracts,  and  for  other  purposes,  was  read  twice  by  Its  title, 
referred  to  the  Committee  on  Post  OfiBjpes  and  Post  Roads 
and  ordered  to  be  printed  in  the  Rbcosb;  as  follows: 


Whereas  on  May  22.  1928.  the  merchant  marine  act.  IMS. 
approved.  Title  IV  of  which  provides  (sec.  402)  that  the 
Genial  certify  to  the  United  States  Shipping  Board — 

"  What  ocean  mail  routes  in  hto  opinion  shoxild  be  ssteMlthed 
and/or  operated  for  the  carrying  of  malto  at  the  United  States  "  to 
forelg^n  ports,  and  the  volume  ot  mall  and  commerce  then  movlnc 
over  such  routes,  and  the  estimated  volume  thereof  daring  tbe 
next  five  years;  and 

Whereas  section  403  of  said  act  required  the  Shipping  Board  ~  to 
determine  and  certify  the  type.  slae.  speed,  and  other  ehaiacterto* 
tics  of  tlie  vessels  which  should  be  employed  on  each  such  route, 
the  frequency  and  regularity  of  their  sailings,  and  all  other  facta 
which  bear  upon  the  capacity  of  the  vesstis  to  meet  the  requlrs* 
ments  of  the  service  stated  by  tbe  Postmaster  General  ";  and 

Whereas  tbe  Postmaster  General,  by  section  404  of  tbe  act.  Is 

authorized  to  enter  into  contracts  with  citiasns  of  the  United 

1  States.  "  whose  bids  are  accepted  f  sr  the  carrytag  at  the  maUs  **;  and 
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kf  mmtkm  40S  of  th«  act  it  te  Teqiilrsd  that  aU  mcb 
aMUl-«an7te(  vmmIs  shall  be  (1)  American  built  or  roistered 
lmi>r  the  laws  of  tbe  UzUted  States  during  the  entire  time  of  sucD 
•oaployiBent:  or  (3)  rsslstered  uader  the  laws  of  the  United  States 
moi  later  than  rehruary  1.  192&;  or  (3)  actually  ordered  and  under 
eonatructloo  Cor  the  account  of  citizens  of  the  United  States,  prior 
%o  yehruary  1.  1938,  and  reglster^tl  under  the  laws  of  the  United. 
^'i'''T^C  tN)  entire  Uxat  of  siich  employment;  and 

^  subeecUon  (C)  of  section  405  It  is  required  that  all 

Boats  shall   be  American  citizens,  azul  one-half  of  all 

for  the  first  four  years  shall  be  cltlaens  ot  the  United  States. 

th«reaft«r  two-thirds  of  the  crsws,  Inrluriing  aU  employees; 


by  saciioo  4M  of  said  act  the  greatest  advertlaement 
•ad  puhUcltj  for  bids  are  rcqulrsd.  giving  the  widest  notice  to 
fvospsetivw  blddava.  and  seettoo  407  rsqulxsd  the  oontracts  "  to  be 
Mrarted  to  Cbe  k>w«st  btdder  ";  aad 

Whareas  under  advertisement  aad  Instructions  to  bidders  it  is 
pioWled  that  "  no  proposal  from  parties  not  eligible  under  the  law 
to  become  contractors  for  this  service  shall  receive  oonstrtsnitton  ": 


Whereas  it  appears  from  a  report  ot  the  Poetnoaster  General. 
known  as  Senate  Document  Ko.  09.  containing  the  advertisements, 
eoatracts,  namss  of  contractors,  and  other  details  ooncemlng  the 
Isitlng  of  ocean  mall  oontracts;  and  also  it  appearing  from  the 
testlJBony  of  the  Postmaster  Oeneral  and  other  witnesses,  recently 
given  before  the  ApproprlAtlons  Committee  of  the  Senate,  that  said 
ocean  mall  contracta.  some  44  In  number,  have  been  let  without 
eompetlUw  bids,  as  provided  for  In  Title  IV  of  said  act;  that  the 
advertisements  for  maU  contracts  were  carefully  worded  so  as  to 
avoid  compstltion  in  the  letting  of  such  contracts  and  In  viola- 
tion of  law;  that  in  most  cases  the  contracts  were  let  by  the  Post- 
master Oeneral  without  regard  to  the  heeds  of   the  Post   OClce 
Department  for  carrying  inJatl.  and  .were  let  for  the  meet  part 
becaiise  of  an  Intention  upon  the  part  of  the  Post  Otnce  E>epart- 
aant  to  grant  a  subsidy  contrary  to  the  provisions  of  law;   that 
44  oontracta  were  let  in  all.  43  being  let  for  a  period  of  10  years 
MCh.  and  1  being  let  for  a  period  of  5  years,  all  aggregating  the 
figment  by  the  United  States  of  the  enormous  sum  of  more  than 
IS5O.0D0.0O0.  and  causing  an  outlay  annually  averaged  through  the 
10-year  period  of  at  least  $35,000,000;  that  2  mall  contracts  were 
let  to  the^Datematlooal  MercanOle  Marine.  1  to  the  Munson  Line, 
and  3  to  the  United  Prult  Co.,  notwlthstandinjj  the  fact  that  those 
several  lines  were  running  directly  or  IndlreclJy  foreign-flag  ships 
In  competition  with  Amerlcan-Qag  ships  and  oantrary  to  the  pplrtt. 
If  not  the  letter,  of  the  law;  that  one  contract  waa  let  to  an  Inter- 
eoanal  steamship  company,  and  it  was  arranged  for  that  company. 
by  including  Balboa  on  the  Canal  Zone  as  a  foreign  port,  a  patent 
subta-fuge,  and  In  vtolaUoo  of  the  law;  that  said  advertisements 
iorbids  were  so  arranged  as  to  shut  out  compeUCton  rattier  than 
provMe  for  cocnpeUtloo  as  requiretf  by  Uw.    Usvany  this  was  done 
fef  spedf^lng  as  the  typ*.  alae.  axad  kind  of  veasel  to  be  empl<^«d 
lathe  service,  a  type.  sTae.  and  kind  idenClcal  with  the  fleet  of  the 
fawsd  company,  and  making  the  ttoM  within  wlilch  the  service 
-was  to  be  commenced  so  short  that  other  persons  could  not  bid 
kapsoss  thars  was  not  thms  soaeleat  to  secvne.  a  fleet.    Another 
lUaltratleo  of  this  derloe  Is  dMwn  in  the  adverWmsut  and  con- 
tract of  the  Uattad  Pnilt  CO.,  whew  " refkieeratlan  apace"  was 
called  for  ln_the  advertisement,  and  the  evidence  disclosed  that 
tts  United  Ftvix  Oo.  was  the  only  co— |>any  on  the  seas  having 
rrfngerater  nacs  which  oooM  be  fomlahsd  wtthla  the  time  limits 
fixed  by  ths  Postaastar  Ooisrai.  and  while  It  waa  further  dlacloeed 
that  It  waa  totally  uaasossssry  to  havs  the  saails  on  the  seas  put 
Into  refMfcraton.  and  basMss  U  bslnc  dtselossd  that  on  some  of 
tbsas  rootss  thsrs  was  tranaportsd  not  more  than  a  "  hat  f  uU  "  of 
audi  anyway:  that  as  another  OlostrsUon  ot  the  method  of  awanl- 
thf  thess  so-osa>d  asaU  oontracts.  the  Postaasster  General  estab- 
ttshsd  a  roots  flooa  Hew  Orlasns  to  Habana  and  other  ports  and 
a  oentraet  wss  IM  ta  tbs  UsMsd  Ptolt  Oo.  for  carrying  the  mall  at 
•  y»««ty  maipaniaClun  tlM*  vrtn  s»srs(s  over  9133,000  toe  a  period 
af  10  ysara.  and  thatt  7.aoo  peaada  of  aiall  only  waa  carried  durlns 
a  year,  and  aftsrwards  the  Pastaaastcr  Gsoeral  aarardad  a  cantr«S 
to  the  nsatrain  Oo.  (Inc  ),  at  the  time  a  Brltlah-flag  vessel   with 
arhiek  tba  PaMaMiaMr  Oeacral  waa  forbtddea  to  ne«o«tate,  to  heln 
tks  Uaftlsd  fkatt  Co.  cairy  tUs  7J0O  pounds  oTmail  durlnc  a 
vbola  yaar  and  srqutrad  that  ths  WsanaUi  Co.  have  a  caoaem  of 
no*  j«««,tban  90  freight  cars  on  each  trip  in  order  to  help  outy 
4Ba  TJfifi  pooBtfa  of  mall  to  be  traa^ertsd  dtirlng  the  entire  year 
^  '  '^  ^  "•'  •*«ta»s  over  9fi00/)00  to  the 

^ **•  »  y««»  tor  >0  yaars  tor  earryliw  ita  share  of  the 

said  7 JOOpounds  of  mail  In  carload  Iota,  and  besides  that  SeatraSi 

-^  — s»  opetatlai  uader  a  fsretgn  fiag:  and 

jt  apf  sara  hmm  said  ecatfacts  and  oth 
In  aaaats  Onriimat  Ko.  ••  aad  fitaa  tt»  svldsaea  given  btfore 

tbat  tha  Post  OSee  Depart- 

oC  THIa  IV  o(  ths  marefaant  marine 

datatarpreted  the  pro- 

to  pay  out  tha  foods  of  the 


under  aald 


Moar, 


alleged 
but 
therefore. 


the  same   out 
.  not  only  ta*a 
of  almost  ewy  paoTMon  of  the  iai 

kV  tM  Ssnata  « 
States  s#  Asiertes  ta 
parchajit  aanaa   act.   isafi. 
•u  *Mafi.  lapsalstt. 

^•*;  J*oIi^  !!??•  **''**•  Omp**  that  ths  nid  44  contracts 
I  Mt  la  SMatt  DocuBMnt  Mo.  «  wsra  Itt.  each  and  evary^ 


be.  aad  tha 


«sprsseataMass  o/  (A« 
blsd.  That  Title  FV  of 
la  heiahy. 


(rf  them,  in  vlolaUon  of  Title  FV  of  the  OMerehant  OMrttis  act.  IBSfi, 
and  such  pretended  contracts  are  abaolutely  void. 

Sac.  3.  Tbat  tbs  Poataaaater  General  be.  and  he  is  hereby,  jico- 
hlblted  from  negotlatl  ng  and  frtm  attempting  to  enter  into  any 
further  ooean  mail  oontracts  \iBder  Title  IV  of  the  aterchaat 
marine  act.   1938. 

Sac.  4.  Tfaat  the  Postmaster  GexMral  be.  and  he  is  hereby,  pro. 
hibited  from  paying  any  further  sum  or  sums  as  oompenaatloa 
on  any  one  of  said  contracts. 

Sec.  5.  In  order  that  said  alleged  ocean  mall  contractors  raay 
promptly  have  tbelr  day  in  court  and  that  their  rights,  if  any 
they  have,  may  be  preserved  to  them,  jurisdiction  la  hereby  con- 
ferred on  the  United  States  Court  of  Claims  upon  applk:atlon  of 
any  of  said  contractors  in  the  usu&l  way  to  determine  the  vali<llty 
of  any  and  ail  of  such  contracts  as  other  cases  coming  belor« 
said  court  with  the  right  of  both  the  Oovemment  and  ths 
contractors  to  appeal  to  higher  courts  as  by  law  provided. 

Mr.  McEELLAR.  Mr.  President,  In  my  judgment,  these 
joint  resolutions  are  quite  important.  I  am  not  going  to 
read  all  of  them,  but  I  am  going  to  read  an  excerpt  from 
one  of  them. 

After  cctting  forth  in  this  mail  resolution  tbe  law  under 
which  mail  contracts  have  been  awarded,  or  allegedly 
awarded.  I  desire  to  read  the  facts  as  tiwy  were  dereloped 
at  recent  bearings  before  the  Committee  on  Approprlatlcins. 

Whereas  it  appears  from  a  report  of  ths  Postmaster  Gkneral. 
known  as  Senate  Document  No.  69,  containing  the  advertiaemeats, 
contracts,  namea  of  contractors,  and  other  details  ooncemlng  the 
letting  of  ocean  mall  contracts;  and,  also,  it  appearing  from  the 
testimony  of  the  Postnmster  Oeneral  and  other  witaeases  recently 
given  t>efore  the  Appropriations  Conunlttee  of  the  Senate,  that 
said  ocean  mall  contracts,  scaane  44  in  number,  have  been  let 
without  competitive  bids,  as  provided  for  in  Title  IV  of  said  -ict; 
that  the  advertisements  for  mall  contracts  were  carefully  worded 
so  as  to  avoid  competition  in  the  letting  of  such  oontracts  and 
in  violation  of  law;  that  in  most  cases  the  contracts  were  let  by 
the  Postmaster  Generta  without  regard  to  the  needs  of  the  l»ost 
Ofllce  Department  for  carrying  mall,  and  were  let  for  the  most  jjart 
because  of  an  intention  upon  the  part  <rf  the  Post  OOce  Depart- 
ment to  grant  a  subsidy,  contrary  to  the  provisions  of  law;  that 
44  contracts  were  let  in  all,  43  t>elng  let  for  a  period  of  10  jtmn 
each  and  1  being  let  for  a  period  of  5  years,  all  aggregating  the 
payment  by  the  United  States  of  the  enormoxis  sum  of  more  than  ' 
9350.000.000  and  causing  an  outlay  annually  averat^ed  through  the 
10-year  period  of  at  least  935.000.000;  that  two  mail  contracts  vwre 
let  to  the  International  Mercantile  Marine,  one  to  the  Munson  line 
and  three  to  the  United  Prult  Oo.,  notwithstanding  the  fact 
tiiat  those  several  lines  were  running  directly  or  indirectly 
forelgti-flag  ships  in  competition  with  American-flag  ships,  and 
contrary  to  the  spirit,  if  not  the  letter,  of  the  law;  that  one  eon- 
tract  waa  let  to  an  intercoastal  steamship  company  and  it  was 
arrange^d  for  that  company  by  including  Balboa  on  the  Canal 
Zone  as  a  foreign  port,  a  patent  subterfuge,  and  in  violation  of 
the  law;  that  said  advertisements  for  bids  were  so  arranged  sb  to 
shut  out  competition  rather  than  pat>vlde  for  competition  as 
reqvilrcd  by  law.  Usually  this  was  done  by  specifying  as  the  t^-pe. 
size,  and  kind  of  vessel  to  be  employed  in  the  service,  a  type. 
size,  and  kind  identical  with  the  fleet  of  the  favored  company, 
and  making  the  time  within  which  the  service  was  to  be  ocua- 
menced  so  shqrt  that  other  persona  could  i»ot  bid  because  there 
was  not  time  siifflcient  to  secure  a  fleet;  another  lllwtraUoo  of 
this  device  is  shown  in  the  advertismnent  and  contract  of  the 
United  Prult  Co.  where  "  refrigeration  space  "  was  called  for  in 
the  advertisement,  and  the  eridenoe  diaclosed  that  the  United 
Prult  Co.  was  the  only  company  on  the  seas  having  refrigerator 
space  which  could  be  furnished  within  the  time  limit*  fixed  by 
the  Postmaster  Oeneral.  and  while  it  was  further  disclosed  that 
it  was  totally  unnecessary  to  have  the  malls  on  the  seas  put  into 
refrigerators,  and  besides  it  being  disclosed  that  on  some  of  these 
routes  there  was  transported  not  more  than  a  "  hatful "  of  mall 
anyway;  that  as  another  illt»tratlon  of  the  method  of  awarding 
these  so-called  maU  contracts  the  Postmaster  General  eetabllslied 
a  route  from  New  Orleans  to  Habana  and  other  ports  and  a  ctm- 
tract  was  let  to  the  United  Prult  Oo.  for  carrying  the  maU  at  a 
yearly  compensation  that  wtn  average  over  9188,000  for  a  pcrkxl 
of  10  years  and  that  7.900  pounds  of  mall  only  was  carried  during 
a  year,  and  afterwards  the  Postmaster  General  awarded  a  contract 
to  the  SeatTain  Oo.  (Inc.)  at  the  time  a  British-flag  veasel  with 
which  the  Postmaster  Oeneral  was  forbidden  to  negotiate,  to  help 
the  United  Prult  Co.  carry  this  7300  pounds  of  mail  during;  a 
whole  year,  and  required  that  the  Seatraln  Co.  have  a  capacity  of 
not  leas  than  90  freight  cars  on  each  trip  in  order  to  help  carry 
the  7.800  poxmds  of  mail  to  be  transported  during  the  entire  y«ar. 
and  agreed  to  pay  a  price  that  may  average  over  9200.000  to  the 
said  Seatraln  Oo.  a  year  for  10  years  for  carrying  its  share  of  the 
said  7,800  pounds  of  mall  m  carload  lots,  and  bssldes  that  Sea- 
traln Co.  waa  then  operating  under  a  foreign  flag;  and — 

Mr.  REED.  Mr.  President,  if  the  Senator  wlU  yield,  that 
contract  requires  the  Seatraln  Co.  to  construct  ships  In  this 
country  to  carry  the  maiL 

Mr.  McKBLLAR.  Oh,  yes;  tmt  I  stop  here  lonf  enovh  to 
say  tfaat  Uiere  was  but  one  ship  in  an  the  world  tbat  ctin- 
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formed  to  that  advertisement,  and  that  Aip  was  then  flying 
the  British   flag  between  New  Orleans  and  Wahaw^  and 
owned  by  this  Seatraln  Co.  (Inc.) . 
I  continue  reading; 

Whereas  it  appears  from  said  contracts  and  other  evidence  given 
in  Senate  Document  No.  99  and  from  the  evidence  given  before 
said  Senate  Appropriations  Committee  that  the  Post  OlBce  Depart- 
ment in  its  administration  of  Title  IV  of  the  merchant  marine  act, 
1938,  has  flagrantly  disregarded  aad  misinterpreted  the  provisions 
of  said  law.  and  has  agreed  to  pay  out  the  funds  of  the  United 
States,  and  has  paid  the  same  out  under  said  alleged  contracts  In 
enormous  sums,  not  only  in  a  reckless  manner  but  in  violation  of 
almost  every  provision  of  the  law:  Now,  therefore,  be  It 

Reso'.ved,  etc..  That — 

1.  Title  IV  of  the  merchant  marine  act,  1938,  be,  and  the  same  Is 
hereby,  in  all  things  repealed. 

2.  It  is  the  sense  of  the  Congress  that  the  said  44  contracts  set 
out  in  Senate  Document  No.  69  were  let  each  and  every  one  of 
them  In  violation  of  Title  IV  of  the  merchant  marine  act,  1928, 
and  such  pretended  contracts  are  absolutely  voJd. 

3.  That  the  Postmaster  General  be.  and  he  is  hereby,  prohibited 
from  negotiating  and  from  attempting  to  enter  Into  and  further 
ocean  mail  contracts  under  Title  IV  of  the  merchant  marine  act, 
1928. 

4.  That  the  Postmastw  General  be,  and  is  hereby,  prohibited 
from  paying  any  further  svun  or  sums  as  compensation  on  any 
one  of  said  contracts.^ 

5.  In  order  that  said  alleged  ocean  mall  eontraetors  may 
promptly  have  their  day  in  court  and  that  their  rights,  if  any 
they  have,  may  be  preserved  to  them,  jurisdiction  is  hereby  con- 
ferred on  the  United  States  Court  of  Clainut.  upon  application  of 
any  of  said  contractors  In  the  usual  way,  to  determine  the  validity 
of  any  aiwl  all  of  such  contracts  as  other  cases  coming  before  said 
court,  with  the  right  of  both  the  Government  and  the  contractors 
to  appsal  to  higher  courts  as  by  law  provided. 

Mr.  President,  I  am  not  going  to  read  the  second  joint 
resolution,  but  I  am  going  to  make  a  very  brief  statement 
as  to  what  it  contains. 

Acting  under  the  so-called  Jones- White  Act.  the  Shipping 
Board  has  loaned  millicms  and  scores  of  millions  of  the 
American  people's  money  at  rates  of  interest  as  follows:  One 
contract  at  one-fourth  of  1  per  cent,  another  contract  at 
three-eighths  of  1  per  cent,  another  contract  at  three- 
fourths  of  1  per  cent,  another  contract  at  1  per  cent,  and 
one  contract,  I  believe,  at  seven-eighths  of  1  per  cent,  and 
so  on.  How  did  they  arrive  at  that  rate  of  interest?  It  is 
asserted  in  the  testimony  that  they  arrived  at  that  rate  of 
interest  in  this  way.  When  the  flrst  $125,000,000  was  appro- 
priated by  Congress  and  turned  over  to  the  Shipping  Board 
for  the  purpose  of  lending  to  the  merchant  marine  for  build- 
ing new  ships  it  was  provided  that  all  such  loans  should 
carry  a  rate  of  4Vi  per  cent.  Evidently,  later  on  the  com- 
panies complained  of  that  rate  and  a  bill  was  introduced  to 
reduce  the  rate.  At  this  point  I  want  to  quote  very  briefly 
from  debates  in  the  House  and  Senate  showing  what  was 
intended    by   that    bill.    I    read    from   the    Congressional 

RSCOKO. 

Mr.  Baioos  (vol.  69,  p.  7837).  You  have  in  It  (the  blU]  a  dou- 
bling of  the  construction  loan  fund,  which  provides  money  at 
rates  of  interest  at  which  the  Government  itself  might  borrow. 
It  means  no  gift  of  the  money.     •     •     • 

This  bill  provides  that  the  money  may  be  obtained  where  the 
ship  goes  Into  foreign  trade  at  the  cvurent  rate  of  interest  or 
the  lowest  rate  of  interest  at  which  the  Government  may  laorrow 
the  money.  It  means  no  loss  to  the  people,  but  it  gives  ship  oper- 
ators and  buUders  a  very  low  rate  of  interest. 

In  Other  words,  it  was  argued  that  the  Government  had 
and  could  borrow  money  at  from  3*4  per  cent  to  3^2  per  cent, 
and  that  the  purpose  of  the  act  was  to  enable  the  Govem- 
inent  to  relend  the  money  to  the  shipowners  at  the  same 
rate  at  which  it  borrowed  it.  I  quote  again  from  the  House 
proceedings: 

Mr.  McDtnns  (vol.  89,  p.  7838).  And  you  propoee  to  have  the 
American  Government  lend  to  tbs  American  ahipbuilders  or  ship 
operators  money  at  3  per  cent? 

Mr.  BaioGS.  At  the  current  rate  the  United  States  may  borrow 
It.  probably  3  per  cent,  so  the  Government  does  not  stand  to  lose 
smythlng  on  the  .transaction. 

Mr.  Davis  (vol.  69.  p.  7851).  •  •  •  AU  the  Government  Is 
asked  to  do  is  to  lend  75  per  cent  of  the  valxis  of  the  construc- 
tion, at  the  rate  at  which  the  Government  Itself  coiUd  borrow  the 
money.    •     •     • 

Mr.  Pass  (vol.  89.  p.  8889).  Xt  provides  for  loans  by  ths  Oov- 
emment  In  an  amount  equal  to  three-fourths  the  value  <^  the 
«hip  for  a  period  of  20  years,  at  a  rate  of  Interast  at  which  the 
Government  Itself  can  borrow  ths  money. 


When  that  bQl  came  over  to  the  Senate,  on  May  15.  1938. 
the  junior  Senator  from  Wisccmsin  [Mr.  Blaims],  as  appears 
in  volume  69,  page  8720,  commented  as  follows: 

Mr.  Bxjukx  (vol.  69,  p.  8730).  Am  Z  correct  in  the  understanding 
that  vessels  engaged  in  foreign  trade  may  obtain  loans  at  a  rats  of 
interest  as  low  as  2V^  per  cut? 

Mr.  JoNKS.  No;  I  do  not  understand  It  la  that  low.  X  under- 
stand that  the  lowest  rate  ta  about  3^  per  cent. 

Under  that  remarkable  provlsicMi,  it  was  provided  by  the 
Jones- White  Ace  that  the  rate  of  lnto>e8t  should  be  the  rate 
on  the  obligation  of  the  Government  bearing  the  lowest  rate 
of  interest,  meaning,  of  course,  the  bonded  obligations  of  the 
Government,  and  that  the  amount  should  be  certified  by  the 
Secretary  of  the  Treasury  within  one-eighth  of  1  per  cent. 
It  was  idle  to  suppose  the  Government  would  borrow  money 
on  90-day  paper  at  one-fourth  at  1  per  cent  and  lend  it  to  a 
shipping  company  for  20  years  at  a  Uke  rate.  The  only  rate 
considered  was  tlxe  rate  the  Government  paid  on  its  bonds. 

What  was  the  result?  When  the  Shipping  Board  loaned 
this  money  they  asked  the  Secretary  of  the  Treasury  for  a 
certificate  of  the  lowest  rate  at  which  the  Government  could 
borrow  money,  and  Secretary  Mellon  certified,  so  the  proof 
shows,  that  he  had  borrowed  s<xne  money  on  a  short-time 
obligation  at  one-fourth  of  1  per  cent,  and  they  fixed  the 
rate  at  which  that  shipbuilder  could  borrow  at  one-fourth 
of  1  per  cent.  That  is  the  excuse  they  give  for  it.  It  was 
never  intended  that  any  such  rate  should  be  given,  as  shown 
by  the  debates  in  both  Houses  of  Congress,  and  my  Judgment 
is  that  the  companies  which  borrowed  at  any  such  remark- 
able rates  owe  to  the  Government  the  difference  between 
this  absurdly  low  and  unthinkable  rate  and  the  rate  of  SV4 
to  3Mt  as  really  was  fixed  by  the  law.  The  situation  has 
certainly  been  inade  hsippy  for  the  shipping  companies. 
First,  they,  or  many  of  them,  bought  ships  from  the  Govern- 
ment for  a  song.  T^en  they  got  postal  contracts  worth  the 
raxisom  of  several  kings:  and  then  they  borrowed  money  at  a 
half  to  three-quarters  of  1  per  cent.    Some  subsidies! 

Mr.  NORRIS.  Mr.  President,  does  the  Senator  mean  to 
say  that  the  Government  of  the  United  States  loaned  an 
amount  to  shipbuilders  amounting  to  75  per  cent  of  the  ooat 
of  a  ship  at  a  rate  of  Interest  less  than  1  per  cent  per 
annum? 

Mr.  McKELLAR.  I  mean  to  say  precisely  that  very 
thing.    Is  that  specific? 

Mr.  NORRIS.  That  Is  specific;  that  is  Just  what  I 
wanted.  ^ 

Mr.  McKELLAR.  I  mean  that  very  precise,  ataeolnte, 
idmtical,  undeniable  thing. 

Mr.  NORRIS.    How  much  did  they  lend  at  that  rate? 

Mr.  McKXLLAR.  To  one  concern,  I  think,  the  Dollar 
Line,  or  perhaps  the  Brlgeman  Line,  both  of  whidi  needed 
help  so  much  at  that  time,  five  and  a  half  minion. 

Mr.  NORRIS.    At  less  than  1  per  cent? 

Mr.  McKELIJLR.  I  think  it  was  one-fourth  of  1  per  cent; 
it  might  have  been  a  hatf .  Then  were  several  such 
contracts. 

Mr.  NORRIS.    For  what  time? 

Mr.  McKELLAR.  I  They  loaned  part  (rf  it  for  20  years,  to 
be  paid  back  on  the  Installment  plan. 

Mr.  NORRIS.    They  are  enjoying  that  rate  now? 

Mr.  McKELIJlR.    TTiey  are  enjoying  that  rate  now. 

Mr.  REED.    1ST.  President,  will  the  Senator  yield? 

Mr.  MCKEL1.AR.    I  yield. 

Mr.  REED.  Is  it  not  a  fact  that  that  was  held  to  be 
required  by  the  act  of  Congress  which  we  passed? 

Mr.  McKEUiAR.  It  was  first  held  by  the  Shippliis  Board. 
and  the  contracts  were  let,  aful  Uter  on  the  Shipping  Board 
itself  to(dc  a  different  position  about  it  and  charged  3  per 
cent.  I  think  it  Is  f  ah:  to  the  Shipping  Board  to  make  that 
statement. 

Mr.  REED.  Is  it  not  fair  to  the  Treasury  to  admit  that 
the  Treasury  did  its  best  to  exact  a  liiglier  rate? 

Mr.  McKELLAR.  I  do  not  know  what  it  did.  ootside  of 
what  it  certified  to  In  at  least  four  instances,  involving  mil- 
lions of  dollars,  IndeedL,  involving  scores  of  millions-  of  dol- 
lars, as  I  remember.    What  the  Treasury  did  was  to  certify 
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thfB  •iBordly  ■Mlnlt.    I  tliiBk  ttaf*  O^vcnuneot  sUBds 

of  $15,000,000  in  tt»  wj  of  4Ummaem  in 

Mr.  BOOX    If  th«  SMkatar  win  yiald 

Me.  McKBJLAR.    I  ytald. 

Mr.  REED,    b  tt  not  tnie  that  botb  the  TVeuory  and 
fbe  flhipplac  Board  resls;^  tbst  eostftrucUcm  to  the  ut- 

moft 

Mr.  Mr^LHlAR.    Mb,  todMd;  If  cfOiar  «iie  off  fbera  bad 
tt.  It  vmdd  not  )mv»  ketn  done,  becsose  tliere  wm 
^moo  tiM  put  of  ttoe  Shippinc  Board  to  lend 
betv  WM  DO  oMIc^ttmi  vpoB  the  part  of  the 
to  eerttfy  t*  a  rate  ef  a  fouHi  of  a  per  cent,  tbe 
oa  an  nWHaflon  under  wMch  tbe  Secretary  had  bor- 
to  ttde  him  oeer  pertaps  for  a  few  weeks.    In 
off  the  Trearary  violated  the  law 


hi  eerttfytof  io  this  low  rate,  and  the  Shipptav  Board  vio- 
lated the  law  in  eontracttais  for  thla  low  nte. 

If  the  Senator  wfll  let  ae  finish  the  am- 

Mr.  McKBLLAB.    Tar 

Mr.  BBBDl  At  I  a&dmtaad  the  fach.  and  I  think  I  do. 
hath  the  Treaaury  and  the  «iippln«  Board  held  that  It  was 
a»  pnpoaterauB  that  they  refused  to  believe  that  Congress 
that  and  tt  waa  ooly  when  the  Attorney  General  said 
there  was  no  other  eonatroctkm  to  be  put  on  our  words 
_^  that  perfectly  ootrateeus  result  was  arrived  at.  I  ioin 
with  the  Senator  from  Nebraska  and  the  Senator  from 
ThiiMBH  I  in  aayln«  that  the  reiiilt  1b  an  outrage;  but  It  is 
•V  IMrit  not  the  Shipping  Board'*. 

Me.  McKBEXAR.    I  thank  the  Senator,  bat  I  do  not 
think  it  li  oar  fhnlt  a;t  aM»  aad  I  want  ta  ten  him  why. 
Ihis  oertlBoBte  was  received  tram  the  Secretary  of  the 
and  the  money  loaned,  a  oontraet  tormally  made, 
hita  mmd  hi.  and  tk»  Shippiaf  Boazd  has  been  re- 
m  amomxt  e<  interest  since  those  contracts 


to  aee  the  jonior  Senator  from  Michigan  CMr. 
ic]  on  the  Ifaior.  The  testiBony  in  the  hearing 
that  wlien  a  bUI  to  oorrect  some  other  feature  of 
marine  act  oame  to  the  Senate  from  the 
the  Senator  from  Michigan  found  out  about  this 
iMirulDus  interest  rate  b^are  his  committee  and  prepared 
an  aBMQdment  I  do  not  remember  whether  it  was  an 
■maMhoent  to  a  b(H  that  had  been  introduced  in  the  House, 
or  the  Senator^  own  biU.  but  it  was  one  or  the  other.  Any- 
way be  <^«n4  an  amnslmmt  to  ocrrect  the  matter.  He 
introduoed  that  amendment  here  on  the  floor,  and  after- 
It  iraa  passed.  But  after  the  Senator  from  Michigan 
off  it  the  board  ItseU  ciianged  Its  action  and 
eontracta  at  a  rate  off  intereet  of  3  per  cent. 
Mr.  VAMDBKBHKK  Mr.  President  will  the  Senator 
yield? 

lyield. 

The  fienator*B  recollection  Is  ap- 
proadmately  correct  The  so-called  Free  bill  came  over 
from  the  House  dealing  with  another  phase  of  the  control 
«f  Iha  mcrchaat  nmrtoa. 

Mr.  McKELLAR.    Tea. 

Mr.  ▼Ata)BKBEBa.  Ih  the  course  off  my  Imulry  into  the 
attuatian  I  dlanjwitia  the  perfeetly  ootrageoos  situation  to 
which  the  Senatar  adverta.  I  brooght  it  to  the  attention  of 
the  •Shipping  Board,  and  Immediately  the  Shipping  Board 
aAd  Ukt  Treasary  joined  in  reoomaiending  the  chaive.  May 
I  say  to  the  Senator  that  the  atnastng  thu«  to  me  was  Uiat 
B  remained  for  a  eaaaal  inquiry  from  tiie  oatsUe  to  develop 
the  facts,  and  that  the  facts  were  not  apparently  within  the 
conthiooui  purview  of  tha  Shtppti^  Board  at  ail?  They 
■airtwilj  acquired  a  great  enthiwriasm  for  the  reform,  as 
aoon  as  the  situation  actually  was  disclosed  as  being  inde- 
fensible. ^Thereupon  Congram  pawned  the  proposal  wliich 
I  aubmitted.  wtiieh  makes  it  impoesible  for  any  such  outrage 
take  perpetrated  agahi. 

Mr.  MrggJiAB.  That  la  entirely  trae.  The  Senator 
from  Michigan  has  atated  the  facts,  aad  as  a  aaatter  of  fact 
while  his  aiaaaare  waa  pmrtjng.  the  Shipping  Board,  for 


sooM  Teaaon,  I  do  not  know  why.  having  entered  Into  these 
OQsitracts  for  a  quarter  of  a  per  eent  interest,  and  three- 
eighths  of  a  per  cent  interest  and  a  half  of  a  per  cent  in- 
terest, and  three-fourths  of  a  per  cent  interest,  and  1  per 
cent  interest  and  1^  per  cent  interest  In  other  cases,  not 
having  a  uniform  rate,  they  themselves,  while  the  Vanden- 
berg  measure  was  pending  to  change  it,  changed  the  rate 
to  S  per  cent  and  entered  Into  two  contracts  fixing  that  as 
the  rate. 

Mr.  NORRIS.    Mr.  Prcaident.  wiU  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  NORRIS.  That  interests  me.  They  did  that  without 
any  change  of  the  law? 

Mr.  McKELLAR.    Without  any  change  In  the  law. 

Mr.  NORRIS.  Prior  to  that  time  they  made  these  loans 
at  the  low  rate,  as  I  understand  the  Senator,  on  the  theory 
that  the  law  was  compulsory? 

Mr.  McKELLAR.  Yes;  so  th^  said.  But  It  was  not  in 
any  way  compulsory.  They  were  not  required  by  the  act  to 
lend  any  company  any  money. 

Mr.  NORRIS.    Has  the  Senator  a  copy  ot  the  law? 

Blr.  McKELLAR.    Yes. 

Mr.  NORRIS.  Did  the  law  compel  the  Shipping  Board  to 
make  those  loans? 

Mr.  McKELLAR.  No;  It  did  not.  I  wIH  read  ttxe  Senator 
the  exact  provision.  It  Is  the  most  remarkable  kind  of  a 
provision  for  the  collection  of  interest,  I  will  say  to  the  Sen- 
ator. I  read  it  Just  as  it  was  put  in  the  Jones-White  Act,  a 
provision  which  the  Senator  from  Washington  [Mr.  Joms] 
thought  would  bring  the  Oovemment  from  3)4  to  3^  per 
cent  interest  and  I  know  Senatar  Jokks  thooeht  tiiat,  ise- 
cause  he  does  not  say  anything  about  this  or  any  ottier  mat- 
ter unless  lie  believes  it.    I  quote  from  the  act 

Section  300  (d>  of  the  act  off  1328: 

Tlie  rate — 

Meaning  the  rate  of  interest — 

•hall  be  tlae  toweat  rate  of  yUld  (to  Um  ziearcat  one-clf hth  of  1  per 
cent)  of  any  Oovernment  obligation  beculng  a  date  of  issxie  subse- 
quent to  April  6,  1917  (except  postal -sarlngs  bonds) ,  cmd  outat&nd- 
taig  at  the  time  the  loan  la  made  by  tt\B  board,  aa  certified  by  tlM 
Secretary  of  tbe  Treaaury  to  Ute  board  upon  Ita  requeat. 

Mr.  NORRIS.  Tliat  does  not  quite  answer  my  question. 
That  refers  to  the  rate  <rf  Interest;  but  the  question  I  WMit 
to  get  information  on  is.  Did  the  law  itself  require  the  board 
to  make  the  loan? 

Mr.  McKFTJ.AR.  Oh,  no;  it  had  perfect  freedom  of 
acti<m. 

Mr.  NCmRIS.  That  is  the  law  I  am  Inquiring  into.  If 
the  law  was  not  eompolsory,  they  were  not  required  to  make 
the  loans. 

Mr.  McKELLAR.  Not  at  all.  My  Judgment  is  that  the 
rates  were  made  not  only  contrary  to  the  law  bat  in  violation 
of  the  law. 

I  want  to  say  to  those  Senators  who  are  listening  to 
me  ttiat  there  is  an  in-vestigation  of  these  contracts  now 
before  the  Committee  on  Post  OlBces  and  Post  Roads,  and 
we  will  proceed  farther  in  the  matter.  I  thought  It  wsis 
right  and  proper,  inasanuch  as  all  this  evidence  came  out 
before  the  Committee  on  Appropriations,  to  taring  it  in  this 
way  at  this  time  to  the  attention  of  the  Senate. 

I  ask  that  the  two  Joint  resolutions  be  referred  to  the 
Committee  on  Post  OflSces  and  Post  Roads  for  their  consid- 
eration. 

Mr.  MOSES.  Mr.  President,  before  that  order  Is  made, 
may  I  say  to  the  Senator  from  Tennessee  that  in  my  opinion 
they  should  go  to  the  Committee  on  Commerce^  which 
handled  tbe  original  legislation. 

Mr.  McKELLAR.  I  do  not  think  so.  because,  as  a  matter 
of  fact,  they  relate  to  po.';tal  contracts.  They  both  affect  the 
postal  system.  They  are  let  in  furtheraace  of  the  same  plan; 
in  other  words,  the  owners  of  ships  received  gratuities  in  the 
way  of  these  loans  and  then  in  addition  subsidies  from  the 
Postmaster  Oeneral.  I  think  the  same  committee  ought  to 
look  after  both  of  them.  The  investigation  is  now  before  ttie 
Committee  on  Post  Ol&ces  and  Post  Roads,  and  Vbe  Senator 
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from  New  Hampshire  is  a  member  off  the  subcommittee  ttiat 
Is  going  to  examine  bito  the  matter.    It  seems  t»  me  both^ 
Joint  resolutions  should  go  to  that  committee,  and  I  hope 
he  will  withdraw  his  objection. 

Mr.  MOSE&  Ih  addltiaa  to  that  I  was  a  member  of  the 
aobcommittee  on  appropriations  which  heard  the  testhnony. 
and  I  shall  prdbatdy  have  to  hear  it  again  before  the  Soh- 
oommittee  on  Post  Ollees  and  Pott  Roads.  If  it  goes  t>i«^ 
to  tlie  Committee  on  Commerce,  of  which  I  am  Ukewiae  a 
member,  I  suppose  I  ihall  have  to  hear  it  another  time, 
knowing  the  persistence  of  the  Senator  from  Tteuneasee. 

Mr.  McKEZ^^AR.  No;  it  is  not  owing  to  my  persisteoce. 
It  is  owing  to  the  facts  which  have  been  devdoped  by  and 
concerning  the  Post  Office  Department  and  the  Shipping 
Board. 

Mr.  MOSES.  In  the  comrse  of  a  kmg  series  of  hearings  <m 
this  question,  for  ttie  first  time  the  Senatar  from  Tennessee 
makes  the  direct  diarge  that  tbe  notes  were  ma<fte  Ulegally. 
As  a  matter  off  fact  regardless  of  what  opinion  I  may  have 
aa  to  the  wisdom  of  the  matter,  there  is  not  a  scintitta  of 
evidence  before  the  committee,  of  which  I  happen  ta  be  a 
member,  to  prove  that  the  loans  were  not  made  strictly  in 
accordanoe  with  tha  law.  It  has  been  brought  out  by  inter- 
rogations of  the  Senator  from  Pennsylvania  LMr.  RkxdI  that 
tZiey  were  all  made  upon  an  opinion  rendered  by  the  Attorney 
GeneraL 

Mr.  McKELLAR.  Not  by  a  formal  opinion  of  the  Attor- 
ney QeneraL  I  do  not  know  how  that  opinion  came  to  be 
rendered.  The  opinion  never  should  have  been  rendered; 
bat  there  is  an  opinion  of  the  Attorney  General  which  I 
ihink  is  as  erroneous  as  any  opinion  could  possibly  be.  and 
I  believe  tbe  courts  wUI  so  hold.  There  is  some  doubt  as  to 
how  this  remarkable  opinion  got  into  the  record. 

Mr.  MOSES.    That  is  beside  the  mark. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tfen- 
nessee  yield  to  the  Senatar  from  Nebraska? 

Mr.  McKEEiLAR.    Certainly. 

Mr.  NORRia  I  want  to  draw  the  distinction,  if  there  is 
such  a  distinction,  between  an  opinion  that  permits  this  to 
be  done  and  a  statute  that  requires  it  to  be  done.  I  think 
I  make  myself  clear.. 

Mr.  McKELLAR.  That  is  perfectly  clear.  The  statute 
does  not  require  any  loan  to  be  made. 
.  Mr.  NORRIS.  If  the  Attorney  General  was  called  upon 
to  render  an  opinion,  it  is  no  answer  to  me  that  his  opinion 
said  they  could  do  it  What  I  want  to  know  Is,  Was  he 
called  upon  to  render  an  opinion  and  (fid  he  say  they  had 
to  do  it?  If  we  are  going  to  blame  it  on  the  law.  then  it 
must  have  been  compulsory  for  this  kind,  of  contract  to  be 
made. 

Mr.  McKELLAR.  He  said  it  might  be  done,  but  did  not 
gay  it  should  be  done.  Of  course,  the  board  coiUd  have 
refused  any  loan. 

Mr.  NORRIS.  It  1&  aim  left  to  the  board  as  to  whether 
they  should  make  that  kind  of  contract. 

Mr.  McE!ELLAR.  As  a  matter  of  fact,  the  whole  act  shows 
it  was  absolutely  in  the  discretion  of  the  boaxd  whether  they 
ahonld  make  any  loan  to  any  particular  company.  I  do  not 
have  to  emphasize  that.  Any  lawyer  knows  that  the  power 
-WOiM  rest  there  with  the  board.  We  oould  not  say — ^I  mean 
Congress  could  not  say  that  every  shipping  company  in  the 
UnM«d  Stales  was  entitled  to  a  loan,  wbeihar  the  board 
wanted  to  make  it  or  not  There  are  three  ships  owned  fay 
eom panics  having  foreign  ^^essels  which,  are  reeeiving  loans 
in  violation  of  law. 

Mr.  NORRIS.  I  g(^  the  impression  from  the  interrogation 
of  the  Senator  from  Pennsylvania  that  the  board  was  com- 
pelled to  make  the  contraet  and  that  the  Attorney  General 
aaid  so. 

Mr.  MrKETIiAR.  C^  no;  it  was  not  mandatory  at  all.  and 
that  opinion  does  not  so  hold. 

bfr.  MOSES.  There  is  some  mystery,  according  to  the 
testhnony.  as  to  the  exact  manner  in  whi^  the  opinion  came 
from  the  Department  of  Justice  to  the  Shipping  Board. 


Mr.  McKELLAR.    Tea;  there  ia  quite  a  lot  off  aiykety. 

at.  MOSOa  That  is  to  aay.  whether  one  member  cff  tha 
sdbcommittct;  of  the  board  upon  his  own  authority  ashed  for 
the  opinion,  or  whetho-  the  subcommittee  itaelf  asked  for  it 
m  whether  it  waa  ratified  by  some  fiurther  aeUon  ol  the 
whole  board;  but  the  fact  is  that  that  opinien  waa^rcaABsad 
in  coonection  with  a  contract  which  had  already  btan  awde 
and  where  complaint  was  made  by  the  company  about  tha 
rate  of  interest  whidi  was  beiiw  charged.  That  iMriytrftft 
had  been  made.  Of  course,  it  la  true  that  the  ShippUv 
Board  did  not  have  to  make  a  loan  in  the  strict  rmnetruntion 
of  the  bmguage,  but  we  have  enacted  a  statute  which  was 
designed  for  upbuilding  the  American  merchant  marina. 

If  the  ffiiipi^ng  Board  had  refaaed  to  make  loans  wider 
the  terms  of  that  statute  and  in  accordance  with  the  za- 
stricUons  laid  down  by  the  Treasury  Department  forttted 
by  an  opii^on  from  the  Attorney  QiomaX,  what  would  haire 
been  the  result?  There  would  have  been  a  vast  outcry  aU 
over  the  country  that  having  determined  to  baUd  up  a  awr- 
chant  marine,  a  mere  ministerial  agency  or  establlshmant 
was  interfering  with  that  beneficent  program. 

The  reason  why  I  suggested  that  the  Joint  resolution  tiiould 
be  referred  to  the  Committee  on  Commerce  is  that  the  orlg- 
inal  legislation,  the  Jones- White  Act  came  ttom  the  Chmr 
mittee  on  Commerce.  In  my  opinion  that  is  where  tha 
whole  subject  ^locdd  be  studied.  I  think,  and  I  so  iixpieeaed 
myself  in  the  committee  room,  that  the  testimony  which  we 
took  during  nearly  three  weeks  in  the  Subcommittee  on  Ap- 
propriations while  tt  was  there,  it  is  tnm.  because  of  a  rkte 
put  upon  the  apfHtxprtation  biH  In  the  House  off  Representa^ 
tlves,  and  therefore  we  could  consider  it  was  a  sdbject  matter 
with  which  the  Committee  on  Appropriations  ought  not  to 
deal,  bat  which  should  be  dealt  with  by  the  Oommlttee  on 
Commerce. 

Another  reason  why  I  think  the  Joint  resctutlon  Choold  go 
to  ^le  Committee  en  Commerce  rather  than  to  the  Coaaasit- 
tee  OR  Poet  Ofllees  and  Post  Roads  Is  that  ww  already  haae 
the  whole  subject  before  the  Oommlttee  on  Post  Offices  and 
Post  Roads  in  the  form  of  another  resohition,  and.  €I» 
Committee  on  Post  OfBcca  and  Post  Roads  is  not  competent 
to  deal  wtth  the  question  of  Uie  upbuildhig  off  a  merehmat 
marine.  , 

There  are  always  two  lattm  a  'conteinad  in  the  contracts 
to  which  the  Senator  from  Tennessee  has  referred;  that  fe 
to  say.  a  postal  subvention — ^I  use  the  term  **  subvention  " 
because  that  seems  to  be  a  favorite  word  with  some  peraona 
who  are  squemnish  about  the  woed  **  sohsldy,"  though  I  do 
not  shrink  from  its  use.  There  is  a  postal  subvention,  on 
the  one  hand,  handled  by  the  construction  lines,  and  on  Che 
other  hand  hancOed  by  the  Shipping  Bom^  llie  two  aub- 
jects  are  han^Bed  separately,  virith  aome  latermingBng  tQr 
reason  of  some  Interdepartmental  eeramlttees  which  iport; 
with  reference  to  the  subject.  But  ttie  whole  gmeral  sOhJelrt 
arose  in  the  Committee  on  C(nnmerce.  and  the  legislation 
under  which  complaint  naw  eomea  eama  traa  that  ciax- 
mlttee. 

I  feel  that  we  can  not  resist  the  request  off  the  Senator 
from  Tennessee  to  refer  the  Joint  reaohitlona  fe»  the  Caai^ 
mittee  on  Post  Offices  and  Post  RaadB>  becanae  I  hold  to  the 
theory  that  while  the  PreaitSng  Officer  may  oearrlda  the 
Senator  in  his  request  yet  generally  spcaldng.  n  Senator  Is 
entitled  to  have  his  legtelatian  referred  to  ttw  connntttBe 
where  he  would  rather  have  it  omaidered.  But  under  tte 
general  view  of  the  whole  situation,  and  in  view  of  the  fact 
that  the  Senator  from  TemMswe  already  haa  the  snhlect 
matter  before  a  subcommittee  of  the  Committee  on  Post 
Offices  and  Post  Roads  under  his  earlier  rcaototion.  I  ask 
him  to  permit  the  Joint  reaohitiens  to  go  to  the  Coaunittee 
on  Commerce,  where  the  whole  subject  matter  pr^Derly 
beloogs. 

Mr.  McKETJiAR.    In  reply  to  the  able  Senatar  from  New 
Hampshire  I  Just  want  to  say  that  there  is  a  subcommittee 
on  Poet  OfBoes  and  Bo^  Roads  acting  under  a  rceohition  of 
the  Senate  which  la  considering  both  ^  these  activitlea 
the  air  mail  contracts  and  the  sea  raafi  contracts.    That 
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matter  te  befora  the  Committee  an  Poet  Ofllcee  and  Poet 
Roedi  now.  lefeiied  to  that  committee  without  objectkm. 
and  they  are  rwantnlng  It.  There  Is  no  use  dividing  the 
aetlvttiee.  I  tk  unanlmoos  oouent — and  I  will  move  if 
neeeoarT — that  the  joint  resolutions  be  referred  to  the 
Oonmittee  on  Poet  Offices  and  Poet  Roads. 

Mr.  IfOfiBB.  I  do  not  Insist  that  the  Senator  shaU  so 
more.  I  admit  the  Senator  has  a  perfect  right,  imder 
cowrteay  of  the  Senate,  to  have  his  reaohitlans  go  to  the 
Oommlttee  on  Post  Oflkes  and  Post  Roads.  I  do  not  think 
they  dMinkl  go  there,  however. 

Mr.  MrinffJ.AR  I  ask  that  the  joint  resolutions  be 
lefened  to  the  Committee  on  Post  Offloes  and  Post  Roads. 

The  VICB  PRBSIDBNT.  Without  objection,  that  order 
wfllbemade. 

Mr.  McKKLLAR.  I  ask  permission  that  an  editorial  en- 
titled **  Kronomy  Versus  Subsidy  **  be  Inserted  In  the  Ricou 
as  a  part  of  my  remarks. 

The  VICB  PRBSIDENT.    Without  objection.  It  is  so  or- 


TtkB  editorial  Is  as  follows: 

■COirOMT    TIBSUS   SUBSIST 

Ik*  worried  gmtlemen  in  Ooograaa  responsible  for  the  economy 
•Dd  of  the  Budfst-bsl&nclng  problem  have  received  at  least  one 
vahisbl«  suggestloo  from  Presldsnt  Hoover.  He  proposes  a  reor- 
gsirt— tton  of  tbm  OoTemment's  naerchsnt-mArine  activities. 

TlM  most  euraary  study  abould  disclose  that  even  more  economy 
than  the  Prssldent  had  in  mind  la  not  only  possible  but  sensible. 

Trmnsfer  of  prssent  Shippiiw  Board  activities  to  the  Department 
at  ODousMrcs.  wtta  crsstion  oc  a  dsv  body  to  regulate  water-com- 
mspea  rates,  would  wmm  little  or  nothing  In  administrative  expense, 
but  altstmtloii  of  the  msU  subsidy  and  construction-loan  subsidy 
foUdtm  of  th«  Ooremment  wotild  accomplish  a  saving  running 
into  milllotks  of  doUars. 

Tlks  Oownunsnt  has  set  aslds  S142j994,0S2  for  loens  for  mer- 
ehaat-msrln*  eonstnictlon  in  th*  past  few  years,  and  in  addition 
has  gfTSB  the  barrowers  mail  subsidies  amounting  to  more  than 
«M.O0O.0OO  a  ysar. 

Tttis  policy  has  nothing  to  do  with  eSclent  transportation  of 
ttm  BuUIs.  Foss<gn  shifting  lines  In  many  cases  could  perform 
that  ssrvlo*  asUsfactorlly  for  a  fracU<m  of  the  sums  now  being 
glTsn  American  steamship  lines. 

Axtd  whan  ths  merchsBt  marine  and  the  tariff"  policies  of  onr 
<«  eanstdacd  in  rtiatlcm  to  each  other  the  effect  is 
Wa  are  poarlag  mJlUoas  of  doUars  into  the  coffers  of 
lip  ownsss  to  encourage  the  foreign  trade  which  we  shut 
out  with  oitr  high  tariff  wall.  •  ^ 

A  80  per  cent  laductlon  Ih  ocean  man  subsidies  would  save 
•14^000.000  la  th*  ooaalng  fiscal  year.  It  would  prevent  expendl- 
Uar*  at  as  much  more  from  ths  eonstruetlon-Ioan  fund. 

It  would,  psfhaps.  cause  somis  steamship  companies  distress. 
but  It  might  oavss  ttosa  to  dlsoovsr.  at  last,  that  their  road  to 
pfo^psnty  lies  ttarougb  a  knrsr  tariff  wall,  not  through  the  tax- 
payar*  pockathoofc. 

Tha  iasu*  la:  fMflral  subsidy  versus  Federal  economy. 

Mr.  OOFBLAMD.  Mr.  President,  I  wish  merely  to  ask  a 
qoesUon  which  I  desired  to  ask  before  final  action  was 
taken  on  the  roM^tiODS  of  the.  Senator  from  Tennessee. 
What  was  It  that  was  referred  and  acted  upon  In  this 


Mr.  McKKLLAR.    Just  a  moment  agof 

M^.COPELAND.    Tes. 

Mr.  MffngJAR.  The  joint  resolutions  were  refeiTed  to 
ttks  Committee  oo  Post  Offices  and  Post  Roads. 

Mr.  COPKLAND.    What  joint  resolutions? 

Mr.  McKBLLAR.  Two  joint  resolutions  which  I  intro- 
dneed.  I  suppoat  tha  Senator  from  New  York  was  not  here. 
It  wottkl  take  me  a  kmc  time  to  ecplaln  them  again.  They 
will  both  be  In  the  Racoaa  In  the  morning,  and  I  hope  the 
Dspetor  wfU  read  them. 

Mr.  COPKLAND.  Dkl  one  of  them  reUte  to  the  air  mall 
contracts? 

Mr.  McBXLLAR.  One  related  to  the  air  mall  contracts 
and  one  to  the  remarkable  rates  of  interest,  ranging  from 
OPS  eighth  of  1  per  cent  to  IV^  per  cent. 

Mr.  COPELAND.  Were  they  referred  to  the  Conmiittee 
OB  Post  OfOces  and  Post  Roads  for  dcflnlto  action,  or  to  be 
•ooaldered  by  them? 

Mr.  McKKLLAR.  Por  Investigation  and  such  action  as 
they  may  take.  Por  what  purpoee  are  resolutions  referred 
Id  committees  If  not  for  that  purpose? 


Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  flrom  New 
York  yield  to  the  Senator  from  Nebraska? 

Mr.  COPELAND.    Certainly. 

Mr.  NORRIS.  I  think  the  Senator  has  an  erroneous  Idea 
as  to  just  what  was  dooe.  Tbe  Joint  resolutions  were  not 
passed  by  the  Senate.  They  were  referred  to  the  committee 
for  consideration.  It  will  be  the  duty  of  the  committee  to 
give  them  such  consideration  as  they  think  they  deserve  and 
then  report  back  to  the  Senate  whether,  in  their  opinion,  they 
should  be  passed  by  the  Senate. 

Mr.  COPELAND.    I  am  entirely  satisfied 

Mr.  MOSES.  As  a  matter  of  fact,  they  are  joint  resolu- 
tions. 

Mr.  COPESLAND.  I  am  entirely  satisfied  xrith  that  ex- 
planation which  I  was  trying  to  get. 

Mr.  COPELAND  subsequently  said:  Mr.  President.  I  de- 
sire to  give  notice  of  my  intention  to  move  a  reconsideration 
of  the  action  of  the  Senate  Just  taken  referring  to  the  Post 
Offices  and  Post  Roads  Committee  the  two  joint  resolutions 
providing  for  investigations. 

The  VICE  PRESIDENT.    That  motion  will  be  entered. 

KXLIXr  or    STORlf-STltlCKXlV   ASXAS   Zlf   THS   SOUTH 

Mr.  BANKHEAD.  Prom  the  Committee  on  Agriculture 
and  Forestry  I  ask  unanimous  consent  out  of  order  to  report 
favorably  without  amendment  Senate  Joint  Resolution  No. 
131.  and  I  submit  a  report  (No.  508)  thereon. 

The  VICE  PRESIDENT.  The  joint  resolutlcm  will  be 
placed  on  the  calendar. 

Mr.  BLACK.  Mr.  President,  before  the  joint  resolution 
goes  to  the  calendar.  I  desire  to  say  that  it  has  reference  to 
relief  for  the  storm-stricken  areas  of  several  of  the  South- 
eastern States.  It  was  read  in  the  Senate  before  it  went  to 
the  Committee  on  Agriculture  and  Forestry.  It  has  gone  to 
the  committee,  and  it  corner  back  with  a  unanimous  report 
of  that  committee. 

I  desire  further  to  state  to  the  Senate  that  xmless  this 
relief  shall  be  granted  in  a  very  brief  time  it  will  be  entirely 
too  late  for  it  to  be  advantageous  to  the  people  who  have 
suffered  from  this  storm.  It  is  my  desire  to  ask  that  the 
joint  resolution  be  immediately  considered  by  the  Senate.  I 
do  not  believe  there  will  be  any  objection  to  it.  It  Is  exactly 
in  line  with  other  legislation  which  has  been  passed,  except 
it  is  not  so  liberal  as  some  legislation  of  this  character  has 
been.  I  believe  I  could  explain  it  sufficiently  In  two  or  three 
minutes  so  that  there  would  be  no  objection  to  it.  and  I 
desire  to  ask  unanimous  consent  for  the  immediate  consid- 
eration of  the  Joint  resolution. 

Tlie  VICE  PRESIDENT.  Let  the  joint  resolution  be  re- 
ported by  title  for  the  information  of  the  Senate. 

The  CHisr  Clxrk.  A  joint  resolution  (S.  J.  Res.  181)  to 
provide  assistance  In  the  rehabllltetlon  of  certain  storm- 
stricken  areas  in  the  United  States  and  in  relieving  unem- 
ployment in  such  areas. 

Idr.  McNARY.  Mr.  President,  the  joint  resolution  pre- 
sents a  very  important  matter;  It  has  not  been,  considered 
by  the  Members  of  the  Senate,  and  I  shall  object  to  Its  con- 
sideration at  this  time. 

The  VICE  PRESIDENT.  The  joint  resolution  will  be 
idaced  on  the  calendar. 

Bfr.  BLACK.  Mr.  President.  I  desire  to  state  that  Immedi- 
ately upon  the  convening  of  the  Senate  to-morrow  I  shall 
ask  for  the  consideration  of  the  measure.  I  shall  do  that  for 
the  reason  that  thoxisands  of  men  and  women  have  had 
thtir  homes  destroyed.  That  is  not  only  the  case  in  oao 
State,  but  it  is  true  in  a  number  of  States.  It  is  wholly  im- 
possiUe  for  the  States  affected  to  give  the  people  the  relief 
which  they  need.  I  appreciate  the  attitude  of  the  chairman 
of  the  Committee  on  Agriculture  and  Forestry  [Mr.  McNasyI  ; 
and  knowing  his  usual  liberality  with  reference  to  measures 
in  which  the  people  are  interested.  I  am  xuA  mf^^^y  this 
statement  as  any  criticism  of  him.  either  express  or  implied, 
but  simply  to  call  the  attention  of  Senators  to  the  fact  that 
conditions  are  such  that  if  relief  is  to  be  granted  It  is  needed 
at  once. 
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1  further  detire  again  to  glvw  ootioe  that  I  shidl  aUemiA 
ta-moTTow  to  bring  this  Joint  resolutioB  vp  f<H-  the  consldera. 

Uon  of  the  Senate. 

UTKRNATIOI7AX.  COirmsyCI  ON  SILVEE 

Mr.  KINO.  Mr.  President,  I  introduce  a  joint  zesc^tioa 
which  I  ask  may  be  read  and  lie  mwn  the  table.  Tyvmorrow 
I  may  offer  some  remarks  upon  it. 

The  VICE  PRESIDKNT.  Is  there  objection  to  the  reading 
of  the  joint  resolution  at  this  time?  The  Chair  heais  none, 
and  the  Secretary  will  read,  as  requested. 

The  joint  resolution  (S.  J.  Res.  187)  authorfaaag  the  call- 
tag  of  an  international  conference  to  consider  and  devise 
plans  to  increase  the  use  of  silver,  and  providing  tor  expenses 
of  American  partidpation  therein,  was  read  the  first  t^mo  hy 
its  title  and  the  second  time  at  lezigth,  as  follows: 

Whereas  for  eenturtes  the  production  of  stlTer  and  gold  hM 
been  at  a  ratio  substantlaQy  uniform,  and  that  at  sadh.  ratio  we9« 
used  interchangeably  and  discharged  aU  the  functions  of  money. 
Including  the  payment  of  debts,  public  and  private,  and  consti- 
tuted the  base  upon  which  rested  cinrencles  and  credits;  and 

Whereas  It  has  been  tuilvarsaCy  laoogniaed  that  economic  and 
Industrial  eondlUons  are  iafluenoed.  If  not  determiaed.  by  the 
number  of  units  of  value  available  for  monetary  purposes;  9,jv\ 

Whereas  the  Constitution  of  the  United  States  recognizes  gold 
and  Bllrer  as  primary  money,  and  Congress  by  tew  provided  for  the 
free  coinage  of  both  gold  and  silver,  vtth  silver  constttotlng  the 
unit  of  Y»iMe,  at  a  ratio  fixed  by  law.  which  was  sutMtahXlaUy  the 
natural  and  universally  recognized  ration  and  thereby  adopted  a 
policy  of  bimetallism  which  preraHed  tn  all  dvlUzed  countries: 
and 

Whereas  certain  sdflah  Icterssts  ooni^tired  to  destroy  tbls  aooBd 
and  approved  UmetalUc  system,  aotwlthstandii^  the  Irrefn^able 
proof  that  disastrous  economic.  Industrial,  and  poUtical  conse- 
quences would  follow,  and  were  so  Buccessful  in  their  efforts  that 
the  mints  of  saoet  nations  were  closed  to  the  free  ««olnage  of  silver, 
thus  forcing  gold  monometaUiEm  and  an  unaouad  ^tw^  iiih  >m 
monetary  system  upon  most  natioas;  and 

Whereas  the  United  States,  yielding  to  this  Mri'Mnd  and  haoa- 
ful  policy,  demonetized  silver  in  ISTS:  and 

Whereas  govennnents  and  peoplea  «««ryWiMre  are  bcvdened 
with  debt,  and  the  limited  amount  at  baste  or  prlnmry  money  in 
the  world  creates  fsara  and  di^rust  of  exlsUng  floancii^  pollctes 
and  the  ability  of  nations  and  Individuals  to  discharge  their  in- 
debtedness, thus  delaying  industrial  and  economic  recovery:  and 

Whereas  there  Is  an  inenoatttg  demand  for  the  refaabtutattaa 
of  silver  and  for  an  adequate  raeiaUlc  base  oonalstlng  of  silver  and 
gold  in  order  that  the  credit  structure  of  the  world  may  be 
•treagtheDed  and  commodity  prices  and  property  values  staMiteed 
and  restored  to  a  proper  level:  and 

Whereas  by  the  act  of  November  1.  1883.  tt  was  declared  to  be 
the  policy  of  the  United  States  to  oontlnue  the  use  of  both  gold 
and  silver  as  standard  money  and  to  coin  hoth  metals  Into  money 
of  equal  exchangeable  value,  and  that  the  efforts  of  the  Oorem- 
ment should  be  steadQy  directed  tfy  ttM  establishment  of  a  saCk 
system  of  bhnetalltsm;  and 

Whereas  by  the  act  of  Uarch  S.  1867,  ths  Prssldent  of  the  United 
States  was  authorized  to  appoint  commlEsloners  to  represent  the 
tTnlted  States  in  any  international  monetary  conference  called  by 
the  United  States  or  by  any  other  country  with  a  view  to  securing 
by  international  agreement  a  fixity  of  rtiatlve  value  between  gold 
and  silver  as  money  by  means  of  a  common  ratio  with  free  r-nina^tt 
at  such  ratio,  and  for  the  purpose  of  such  conference  the  sum  of 
•100,000,  or  so  much  as  is  necessary,  was  appropriated;  and 

Whereas  by  the  act  of  Xarcii  14.  1900.  the  policy  of  acoompUah- 
iOK  international  btsoetaHlsm  was  again  recognised;  aod 

Whereas  leading  economists,  financial  writers,  industrialists, 
and  men  of  large  business  Interests,  as  well  as  many  pewws 
throughout  the  world,  are  urging  an  International  coafereace  for 
the  ooB&ideratk>n  of  the  silver  question  and  ths  adoption  at  a 
plan  for  the  rehabilitation  of  silver:  Therefore  be  it 

Resolved,  etc..  Thai  the  Prssidcat  of  the  Dntted  Statss  Is  aottnr- 
Ized.  and  is  hereby  requested,  to  call  a  ooctfetenoe  for  the  pm'puei 
of  considertng  aad  devtelag  plans  to  tncreaas  the  use  of  aOver 
for  monetary  aad  other  purposes,  ladading  the  restocatloii  of 
■Uver  to  Its  proper  toonettiry  statos  ae  a  part  of  the  prtonry  and 
basic  money  of  the  world,  and  he  ts  aottnrtzed  to  appoint  Mwm 
or  mart  oommlasioBetB  to  represent  tSie  United  States,  at  aoch 
eonferenoe.  >Far  oompenaation  of  the  reprcsenta tires  of  the 
United  States,  and  for  aU  reasonable  erpeuass  coaneeted  wtth 
said  oonferenoe.  to  be  appooved  by  the  Osuetsry  of  BUIbe,  la- 
eluding  the  proportion  to  be  paid  by  the  United  States  of  tb» 
joint  aspeases  of  any  saoh  oonCsrence.  the  wuam  «f  SIOMOQ,  ar  so 
much  thereof  as  may  be  muiesiu^.  approiirlated  tor  amah  pur- 
posss  by  the  act  ^  Match  S.  U97  {89  Stat.  SM).  Is  taeieby 
propiiatsd  and  cQsitlBued  available  tor 
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Ttie  VICE  PREfcilUENT.    Tlie  joint  resoTutlon  vffl  be 
IHintod  and  be  on  the  tabk. 


Mr.  McNARY.    Mr.  PresldeBl £ 

Mr.  HARRISON.  Does  the  Senator  mm  Oragon  destie  to 
move  a  recess  at  this  time?  ^- 

Mr.  McNARY.    "niat  Is  my  parpoee.   C : 

Mr.  HARRISON.  As  the  Senator  is  ga%  to  iBOvt  a  rsoass. 
I  should  like  to  get  recognition  so  that  I  Ipay  hava  Uw  floor 
to-morrow  morning.  jte  • 

The  VICE  PRESIDENT.  Tlie  Osnatar  nooa  agieeicrfp^^i  jg 
recognized.  .^  ,f-^ . 

Mr.  McNARY.  I  movs  that  the  OiafiiTiiaai  a  xaoess  «mU1 
12  o'clock  noon  to-morrow. 

The  VICE  PRESIDENT.  Does  tlM  ^-nfftuT  firom  Minis- 
slppi  yield  for  that  purpose? 

Mr.  HARRISON.    I  yield. 

The  VICE  PRESIDENT.  Tba  quastlon  Is  qb  tte  rnn^r^  qI 
the  Senator  from  Oregon. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  25  zain- 
utes  p.  m.)  the  Senate  took  a  xecess  until  to-mooow. 
Wednesday.  April  6,  1932.  at  12  o'clock  meridiaa. 

CCMfPIRMATIONS 

Executive  nominatUms  conftrmed  by  the  Stnate  AprU  5 

{legislative  day  at  AprU  f  )^  tnz 

PROKOTIOKS  XX   TBS   NaVT 

To  be  UeutenaiU  commander 
Charles  H.  Ramsdell. 
Robert  P.  McConnell. 

To  be  htmfrmaiU 

Frank  Monroe,  jr. 

Joseph  B.  Renn. 

Alvin  D.  Chandler. 

Julian  J.  Levasseur. 

Joyce  A.  Ralph. 

Homer  Ambrose. 

James  C.  Ouillot. 

Carson  R.  Miller. 

William  M.  Hobby,  jr. 

Guy  M.  Neely. 

Horace  C.  Robison. 

John  B.  Moss. 

Thomas  H.  Hederman.  . 

Valentine  L.  Pottle.  ,  X 

To  be  UeuienmU  (junior  ^rotfe) 
Richard  E.  Hawes. 

To  be  medical  director 
Artiiur  W.  Dunbar. 

To  be  assistant  dental  surgmn 
William  D.  Bzyan. 

icAazKi  oosra 
&Tiag  B.  Odgers  to  be  captain. 
Earle  S.  Davis  to  be  first  Ueutanant. 
EfoeBt  R.  West  to  be  second  lieutenant. 
GUntoa  A.  PhllU^e  to  be  chief  pay  clerk. 


Walter  C  Bdtoa.  Aefoo. 
Barle  O.  Oflbert.  Brooklyn. 
Hovey  Tliomburg.  ParmlsBd. 
Henry  J.  Schroedo'.  n^elandrSle. 
David  E.  Demott,  Oreenwood. 
Warren  B.  Johnson.  Oweawrflle. 
Delbert  E.  Caatrall,  Red  Kiy. 
Fred  W.  Baker.  Ridgeville. 
John  N.  Hunter,  Saiith  Bead. 

xswrvcKT 
Bryant  H.  Givea^  CaneyvUle. 
Hugh  M.  Chatfleld,  Catlettsburg. 
Nannie  J.  Wathen,  Jrvtagtdo. 
Carley  O.  Wllmoth.  Paris. 
Anna  K.  Aiqua.  BoekwUe. 


7478 


CONGRESSIONAL  RBCORr)--H0USE 


April  5 


n  QQ Ar^  A 


.^VVXTT"!  •W^rr*  CIMT^V^JS  ^^x- . 


7478 


CONGRESSIONAL  RECORD^ HOUSE 


April  6 


UmiSlAHA. 

ICmde  M.  Baldwin.  Bemice. 
Dark!  d,  Leaeb.  nonen. 
George  W.  Taylor.  Franklin. 
EkoD  A.  Delaune.  Lockport, 
Xdward  A.  Drouln.  Mansura. 
■dwln  J.  LeBlanc.  Melrllle. 
Mehrln  P.  Palmer,  Morgan  City. 
Otto  J.  Ovtttnf .  OH  City. 
TeaUe  W.  Dardenne,  Plaquemine. 
James  H.  Gray.  PoQock. 
Avenant  Manuel.  Ville  Platte. 
A.  Fatrcfaild.  Vinton. 


Georgia  C.  Hompe,  Deer  Creek. 
TbereeaB.  Thoreson.  Sa«t  Grand  Ftrks. 
Emanuel  Nyman.  Foley. 
Roy  Coleman.  Lancaster. 
Anold  X.  l^Ue.  Mclntoeh. 
Milton  P.  Mann.  Worttalnfton. 


LaaionJP. 

wmiam  T.  Lanee.  Meredith. 

Jiaurlce  R.  Wright.  North  Hampton. 

KoitTH  nuuytk 
Bthel  M.  Andsmn.  Bowman. 
Jamea  H.  McNlcol  Grand  Forki. 
William  Roehe.  mkster. 

Li.  Peterson.  Waihbam. 


ngT.AWom 
L.  RIchiaon.  Bokoshe. 
James  P.  Gauldtng .  Checotah. 
LesUe  8.  Reed.  Hobart 
Noah  B.  Hays.  Keota. 
Ruth  J.  McLane.  Lookelm. 
Ira  Thatcher.  Vian. 
Bemice  Pitman.  Waukomls. 
nmnk  C.  McKinney.  Yukon. 

wxscoifsni 
William  A.  Derlne.  Madison. 
F.  Plaaeckl.  Milwaukee. 
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HOUSE  OF  REPRESE^TTATIVES 

Tuesday,  April  5,  1932 

.    Hm  House  met  at  13  o'clock  noon. 

The  Chaplain.   Rer.  James  Shera  Montgomery, 
offered  the  foOowtng  prayer: 

Most  Gradaus  Father,  we  thank  Thee  for  Thy  redeeming 
lore,  unfailing  care,  and  for  Thy  unerring  guidance.  As 
Thou  art  the  sure  foundation  for  a  good,  upright  life,  may 
we  cling  \o  Thee  with  imbroken  trust.  Bear  c<Hnpany  with 
us  to-day  and  hear  oar  urgent  prayer  for  divine  hdp  in 
meeting  the  tasks  whi^  are  before  us.  Sustain  us  with  that 
peace  that  nerer  flows  in  but  always  flows  out.  Stoop  to 
our  hearts  with  their  tendereat  knglngs.  yearnings,  and  with 
their  pricelees  treasures  of  human4iea.  If  any  of  our  homes 
are  in  the  vaDcsr.  lead  them  through  it  and  bring  them 
to  the  mount  of  strength  and  health.  Beneath  all  the 
breathing,  throbbing  things  of  life,  teach  us  how  to  love 
Thee  with  faithfxUness,  with  cheerful  sacrtfloe,  and  with 
steady  devotion  to  serve  the  Republic.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

naLxrrvn  zmnmuuci 

Mr.  DICKINSON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  Grtend  my  own  remarks  in  the  Raooaa  on  the  Philippine 
bin. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectibn. 

Mr.  DICKINSON.  Mr.  Speaker,  the  bffl  for  Philippine  in- 
dspendence  deserves  favoratde  and  prompt  action.  I  once 
served  on  the  Insular  Affairs  Committee,  whoae  great  chair- 
William  A.  Jonea.  of  Virginia,  in  the  year  1916  pressed 


through  Congress  the  Jones  Act  se^dng  to  grant  inde- 
pendence to  the  Filipino  people.  Nearly  16  years  have  passed 
since  the  enactment  of  this  act. 

More  than  10  years  have  passed  since  President  Wilson 
certified  to  Congress  that  the  condition  precedent  for  grant- 
ing of  independence  had  been  fulfilled.  The  United  States 
acquired  control  of  the  Philippine  Islands  and  the  Filipinos 
by  purchase  and  by  force  of  arms.  At  the  end  of  the  war 
between  Spain  and  the  United  States  the  Spanish  Govern- 
ment found  itself  indebted  to  the  Government  of  Cuba  in 
the  sum  of  $20,000,000  and,  without  means  to  make  payment. 
agreed  with  and  transferred  to  the  United  States  by  quit- 
claim deed  all  of  Spain's  interest,  rights,  and  possessions  in 
the  Philippines  if  the  United  States  would  assume  and  pay 
Cuba  the  said  sum  of  $20,000,000.  and  the  deal  was  made. 
Then  the  United  States,  that  had  helped  to  drive  Spain 
from  further  control  of  said  islands  and  people,  took  pos- 
session and  warred  with  the  Filipino  people  for  control,  and 
has  sinM  retained  control,  promising  in  1916  independence 
by  solemn  act  of  Congress. 

The  World  War  came  on.  and  independence,  long  delayed.  ^ 
is  now  ripe  for  action  by  the  United  States.  Seven  or  eight 
thousand  miles  away  in  the  Orient:  shortest  route.  7,184: 
longest.  8.340.  A  Malay  people,  kindly,  thirsting  for  inde- 
pendence, loving  Uberty,  as  all  peoples  do,  united  in  their 
voice  for  the  right  to  govern  themselves,  grateful  to  the 
United  States  for  its  beneficent  rule  and  helpfulness,  they 
ask  now  for  liberty,  that  human  rights  be  placed  above  the 
dollar  of  mere  business.  Let  the  expense  of  control  end. 
They  feel  and  urge  that  the  heartbeat  of  the  nation  for  free- 
dom and  liberty  be  heard;  and  when  this  bill  shall  have 
bem  exuusted  into  law.  aU  nations  will  proclaim  the  Justice 
of  this  act  and  pay  tribute  and  say  with  one  voice  the  United 
States  of  America  has  kept  its  promise  to  the  Filipino  people. 
Not  only  the  liberty  of  these  people  but  the  plighted  word 
and  honor  of  the  United  States  is  involved.  In  my  Judg- 
ment, they  will  measure  up  to  their  full  responsibility  when 
they  Join  in  the  concert  of  nations  as  a  free  and  independent 
nation. 

DisTntcvo  asposzToas  AOAntsr  loss  or  nraoLvxirr  banks  or  nim 

raSBSAL   RBSraVS   SYSTBX 

Mr.  BRAND  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  insert  in  the  Rxcord  a  speech  I  delivered  in  the 
House  of  Representatives.  January  15,  1927,  on  a  bill  in- 
troduced by  me  entitled  "A  bill  for  the  puriMse  of  Insuring 
depositors  against  loss  of  insolvent  banks  of  the  Federal 
reserve  system."  and  also  an  excerpt  from  another  speech 
subsequently  delivered  by  me  on  this  subject,  showing  the 
gross  and  net  earnings  and  expenses  of  the  12  Federal  re- 
serve banks  and  also  of  each  Federal  reserve  bank  from  1014 
to  1930.  inclusive. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  BRAND  of  Georgia.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Rxcord.  I  include  the  following 
speech  made  in  the  House  by  myself: 

Ifr.  Chairman  and  gentlemen  off  the  committee.  I  want  to  dlseum 
and  explain  the  proTlalonB  of  the  bill  which  I  Introduced  befoi* 
the  holidays,  at  thla  seaslon  of  Ckingress.  the  object  of  which  Is  to 
protect  depositors  against  losses  when  member  banks  In  the 
Federal  reeerre  system  fall  or  become  Insolvent. 

This  btU  U  now  pending  before  the  Committee  on  Banking  and 
Currency,  of  which  I  am  a  member.  I  do  not  know  whether  I 
shall  succeed  In  getting  a  hearing  before  the  committee  at  XitM 
■•flBlon  or  not.  but.  If  not.  I  Intend  to  do  so  at  the  next  session. 

Next  in  Importance  to  the  problem  of  farm  relief  and  to  th« 
necessity  for  legislation  to  avoid  a  collapse  of  the  agricultural 
classes  of  this  country  Is  the  problem  of  bank  failures  and  the 
neceealty  for  ai^ut^irlate  legislation  to  protect  depoaltors  agalwt 


Thero  being  so  mu^  misinformation  and  the  want  of  Informa- 
tion on  the  part  of  many  Intelligent  bxislness  men  and  prominent 
editors  in  this  country,  and  even  among  bankers  and  Members  cf 
Congress.  In  Mganl  to  the  provisions  of  the  bill  I  have  introduoecl. 
the  object  of  which  Is  to  Insure  depoaltors  in  member  tr^nir^  cl 
the  Federal  reserve  system  against  loss  upon  Insolvency  of  bank^i, 
I  have  decided  It  wUl  not  be  out  of  place  to  briefly  explain  the 
material  provisions  of  this  bill. 

The  bUl^ls  H.  R.  14Sai,  and  entitled: 

"A  bill  to  amend  section  7  of  the  Federal  reeerre  act,  aa 
amended,  for  the  purpoae  ctf^naurlng  depoaltoca  In  twwih^  t»««v« 
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^^.    *  aopf  ef  Tifcich  Aa 

•eirlad  in  the  Racoao  a(  Deoesibaff  lO,  laat. 

A  prominent  ofDdal  of  ona  oi  the  iMgeflt  banks  of  Atlanta,  one 
at  Athana,  and  a  high  hanklTig  oflkxUl  oTa  gnai  pnhUo  InlttntUin 
9t  O«orgla,  and  an  outBtandtag  Damocratle  Member  of  (\ti  ig i  «m 
have  eapressed  c{>posltlii»  to  thu  bUl.  baaing  their  otipoarUoa 
i^wn  the  assumption  that  the  bill  makea  tlM  ttna^  banks  protect 
the  weak  banlu.  This  is  exacUy  what  it  does  not  do.  It  Is  a 
misc<Micep(tlon  of  the  provisions  of  the  bilL 

The  ultimate  end  to  be  aceompUshed  by  this  propoaed  leciBki> 
tion  la  to  give  compleU  protection  to  depositors  in  the  member 
kanks  of  the  Federal  reserve  i^stem  by  creating  a  fund  which  wUl 
be  set  aside  as  a  guaranty  to  depositors  that  they  wOl  be  Xully 
protected  against  loss  upon  the  faUxue  of  any  hank  in  the  Fad> 
•ral  reserve  system.  If  the  oonftdenos  of  the  peopU  in  the  ho^y^ 
qi  this  OQuntry  is  to  be  mali^alned.  it  belz)g  at  law  ebb  In  many 
sactVops  of  the  country  at  tkls  time,  soma  legltfation  wuiK  ta» 
•nacted  by  Congress  to  guarantee  that  depositors  wlU  loss  noth- 
ing when  any  of  these  banlcs  liecome  insolvent. 

There  is  no  provlste  ta  tbtt  MU  wuai  rsqufres  the  strong  banks 
to  protact  the  weak  or  puts  upon  ths  steong  banks  any  bxirden 
of  this  character.  This  ta  probably  the  only  objection  which  has 
•vsr  basa  oigMl  agabwt  the  Nebrsaka  Uw.  wbMi  waa  so  hiddly  as- 
plained  several  days  a^o  by  the  genilMnaa  fraa  Nsbraska  [ICr. 
BowAKo].  Though  there  have  bean  riMnnrwit  taUuna  oC  banks 
In  the  8tat9  of  Nebraska  during  the  last  sevarsl  years,  by  reaaon 
•f  thti  law  no  depaalter  baa  wnt  loat  a  doDar. 

My  bffl  gtvsi  pcDtectioB  against  beak  fattarss  wiMllise  oa  •»• 
aount  of  atoaUng.  ambtwIwDsat.  mlWiwisgaMsnt,  or  ba«  jwSg - 
BMht  on  the  part  of  oKLosra  and  against  any  saudulMit  and 
Illegal  eonduet  on  the  part  of  oOoers,  wnployees,  or  dtraciois  of 
beite  In  the  on  and  aalsuaa  of  the  moaay  of  tha  paopla. 
.  Iksre  Is  ens  thing  jvat  as  osrtala  tm  daatb  and  tuas  se  fv 
aa  bankars  ass  ockDcemod.  Tbay  want  protactlon,  and  they 
demand  tt  whan  thev  hand  out  their  moxiey.  I  4o  not  critieim 
them  for  this,  but  why  not  put  the  depoaltors  In  the  same  attt- 
tvda  and  In  the  aaaaa  aaoa  oC  pnaaaUaa  whan  the  liaiilws  Ulo 
tb^  ■M<g»  MgenbiUy  as  tbe  iliinkts  halp  bulM  ii»  t)M  baafes 
and  keep  them  going  and  without  the  depositors  getting  any 
Interest  at  that  unless  from  sarlngs  banks, 

99r  Om  p«a|»eaa  of  aetabliihtng  «W  dspoHtors'  gaaranty  fund 
pgg^Mad  for  in  She  bitl  than  ts  wilSiiHsiil  to  be  appnpvtaMQ 
out  of  tha  Ttmmirf  at  the  Unltad  Statea  a  s\im  not  la  axcau  of 

e. 000,000.    such  sum.  When  appropriated,  shall  he  advanced  by 
Seeeotary  «f  iha  Tntmarf  te  the  gnaranty  dspeatt  fund. 
The  bt  fiirthtr  pTTiTtiiis  Hal  ibis  fiiirt  sfiaW  bs  asmnsnsii  Tiiiiii 


ttMM  tn  ttes  bv  tha  fwnahtse  taa  vMeb.  vmtm  tin  Byesant  law. 
the  19  FedMal  roMrre  banks  an  required  to  pay  into  the  Trnsmrj 
of  tbt  Thdted  States  oat  of  the  net  earnings  of  these  baaOcs. 

TWa  flaad  is  not  avallabla  for  «»  at  tkm  tiaas  for  the  pwpoa* 
Of  flfsaSing  tha  dapofHon'  giisiamy  flMd.  bscauas.  UBdwr  bba 
law  sttahliwhlng  tb«  Fedsnd  rsaerva  ack  -it  has  been  used  for  tha 
ptuposes  set  forth  th  section  7  of  thli  act. 

nm  tMal  amauat  «r  this  fnuMhlsa  tax  during  tha  year  IMS  Is 
g«tB,ttOftl. 

TkkB  aobesia  of  ttUs  bUl  is,  and  pvovldaa  aa  thla  fknnahlaa  taa 
apcumulatea  from  ywtf  to  year,  tt^t  the  amount  of  the  yearly 
patymenta  thereof  ~tr  to  take  care  of  that  smch  of  ttae  guaranty 
faaa  apptpprtaisS  ft«*  mm  •nsasmj.  Par  instawi.  if  tMs  UB 
had  besa  anactad  jnto  law  at  tba  tbaa  of  ttie  payment  to  Um 
Qovenunent  of  tb*. |818^A04U.  by. the  federal  zeaerva  banks,  this 
amount  would  lucve  heen  placed  to  the  credit  of  the  980,000,000. 
the  dapoaltaHr  gwanrnty  PiaA,  at  WMch  tUae  aai  «9iaa  thla  was 
idooe  the  Bfeosetary  -at  ttia  Trtaanry  wetM  theiaapea  have  taken 
ant  <tf  tte  dMoattora'  guacaatf  land  tba  amount  cf  tbla  papaenS 
andpbvced  ft  back  In  the  Treasury.  When  tbia  franchise  tax 
amounts  to  as  nocb  as  t0o,OO990&  no  part  of  the  fonds  of  the 
ITfteasury  will  ba  usad  any  leagor  for  tha  peat  sction  of  tba  dspoa' 
tbqcs.  b9$  th«s  Sraa(Msa  tax  faad  wttt  take  lU  nlaca  and  tlMia- 
att^  be  treated  as  the  di^jMaltocr  guaiantjy  fund.  However.,  thla 
fund  can  at  no  ttme  exceed  tTtt.OOO.OOO.  and  at  no  tuns  be  Isss 
Aaa-  fW.eoO.aee.  Subsataant  paymoito  of  tha  fraachiaa  taa  te 
easssB  ef  STikOWiNO  ritait  be  tharsaftsr  paid  into  the  Timmmf  of 
the  m^ted  Stotas.  la  abort,  this  fMiochiae  tax  in  tha  and  wm 
become  the^depoettorfl*  guaranty  hmd.  In  which  case  this  fund 
tad  Ofli  akMe  WIH  ba>|he  pieteetton  and  the  guarazlty  agi^nat 
hae  to  dspotttva  ef  taaoftvent  baahL 

.  Xa  ths  acbfetse  of  protaotion  and  guann^  sgalaat  has  pvovldsd 
for  In  this  bill,  when  a  bank  beoomea  Insblvezkt  tha  depoaltora 
will  be  paid  the  full  amoimt  of  their  deposits  wltfaeui  any  cost 
ta  thaas  aad  without  any  addttloaal  VaMUty  betag  put  itpee  the 
siaekbetaenk.  Vo  oatieoal  bank,  aa  Stots  bank  memlNr  of  the 
Vedecal  resarvs  systom.  natther  ona  of  ths  13  banks  of  the  qnstem. 
and  ho  offlcer  or  stodtholder  of  any  of  these  banks  would  lose  a 
dollar  by  this  sebeiaB  of  protection. 

No  part  of  tha  ast  aaraia^s  of  the  la  PHimi  ii  baafea, 

sac^rt  the  fraai:htss  ta<.  la  taksa  la  order  to  cieato  tfaia  guaranty 
fund.  So  far  as  this  act  Is  ooooamed.  axoeptlag  the  franchise  tax, 
the  net  earnings  of  the  Fedaral  reserve  basks  are  left  undisturbed. 

Paragra(>h  9,  on  page  8,  piwUtea  whenerer  a  meBtber  bank  of 
tha  Mdarat  reserve  apatam  la  plaoad  m  Hia  hands  of  a  seoatvec  or 
liquidating  agent  the  Federal  Beeerve  Board  shall  taiwtlgsts  aad 
estimate  as  soon  as  practicable  whether  tta  assets  of  such  bank, 
together  wlOi  such  amount  as  may  be  lesilasd  by  enforcing  the 
habimias  of  tht  ahaiehoMen,  oAeere,  and  dlraetort  thereof,  will 
be  avfBBiMa  te  ps^  ttia  dapoaaflra  in  tUXL  Vpoa  the  bMta  of  sneh 
fttmata^lfc  board  ahaU  aoalBs  payaaeat  to  aoA  deposttere  fkom 
the  guamntet  fund  of  aaaouat^  whicja.  In  tba  qplntoa  s^  Um 


board.  wlU  not  be  eeaUaad  Joe 


it)  u  upon  final  setUameiU  of  the  adhtis  ef 
assets,  together  with  such  amouala  m  auw  be 

ing^  tha   MabUltiaa  of   tha  ateteholdsta,    

thereof  and  smounts  paid  froas  tha  -depaaltscs* 


under  subdivision  <a)   are  Insuttotant  to  dlsoharga.  SMk' 


fund 

_    ^  .JkBk'S 

oUlgaUons  to  d^>oeitonv  the  Federal  Reserve  Board  d3  t>M  to 
such  d^Maitovs  from  tike  dsyosltora'  guaranliy  fund  sueh  tfTff^atl 
as  ma^  bs  naoassacy  to  aaake  up  tba  dafbeiaacy. 

If  this  bUl  baoomos  a  law,  hmndrads  aad  hundreds  of  Btato 
banks  which  are  not  now  Baambaia  of  tha  BMaral  roMrvs  sfetem 
wiU  lauaediatsly  apply  for  msasberahlp.  Tha  bUl  wUl  thua  teava 
a  tendency  to  straagthoa  tha  ayatam.  whloh  at  praamt  It 
la  mora  or  lass  need  of.  Tha  system  is  languishing  now  h 
so  many  State  banks  are  not  SMsabars  of  It.  Buadrads  of  banks 
In  the  ITnited  States  are  purposely  kasplag  out  ef  this  system 
beesuse  they  are  not  in  lyaqtatbgr  with  aooM  of  tha  raqulsaaasats 
of  the  aet  creating  the  system,  and  yet  under  the  protaotloa  givaa 
by  the  proHsloas  of  this  bill  an  zaaaonabia  axan  owx  IntalUgaatly 
reach  ai^y  other  condusloa  than  that  moA  of  these  nanssemher 
State  bsinks  would  become  members  of  the  Ibdaral  reasr^a  aysteax 

We  must  not  be  unmindful  of  tha  fact  that  Coogtesi  has  no 
jurisdiction  over  Stats  banks  whieh  are  not  meinben  ot  the 
Vsdaral  reaerve  syateaL  axul  therefore  thU  olasi  at  banks  would 
get  no  bana&t  from  the  protection  afforded  by  any  bllL  The  de- 
positors ef  those  nonxasmber  banks  ynvOA  have  to  tely  upon  the 
general,  ■winitTinee  of  the  Btatie  whan  tbaes  nonwwnbsr  banks 
ace  located  to  enact  legislation  tor  their  proteotlon. 

Ur.  O'Comroa  of  Loutttaaa.  Durbag  ths  eouns  of  the  gentle- 
man's  t^marks  ha  made  a  ttatsmant  wbldi.  %o  mv  mtad.  v  r$rr 
hnportaat  to  tha  layman  that  hare  not  got  the  knowledge  that 
la^rvert  have  coooerning;  tha  power  of  Qpngrsss  Oa  Ihe  tfaeorv 
that  banking  .it  ot  an  Interstate  ehacactar—ot  oourte.  i  great 
max\y  Tianks  dbing  an  interstate  bustnets  are  not  memben  of  taie 
Pedffiral  reserve  system.  Has  not  the  OObgren  the  power  to 
pel  those  banks  to  Join  the  BMlsrel  rsservs  system  in 
Oongress  ^bouitf  ^^y^^^  to  sstroiss  tbi  powsit 

Ml:.  BkAKD  of  Oeorgis.  I  am  Inclined  to  tbmk  it  dosi  have  that 
power  IX  tha  State  banks  are  enotged  m  mtarstate  and  not  acMy 
mtrastata  bustnesr.  IT  this  bill  would  beeoms  a  law  sad  tba  fsan* 
chise  tax  flnsUr  aqual  the  gaDJQQO,OOQ  appcooctatad.  th«ce  would 
not  tberealter  be  any  nebesslty  to  take  a  aoutr  out  of  the  TtfSi 
ury  of  the  DUlteg  States. 

X  did  not  dx  tha  smnunt  of  the  guarantee  fund  at  tba  sum  of 
t5Q.Q00.M0  arbtearlly.  Am  far  aa  t  oauld*  fbtas  tlaia  t»  IUMi  I 
ohtainad  iafamiatioa  from  the  cAoe  o|  the  OemptxdUar  of  the 
Currency  In  regard  to  the  losaea  eustalni|1  bBT  banks  staee  the  aet 
oreatUv  the  Federal  rsssns  nafcsai  was  pasasd  bf  Oaafnsa,  aa 
wdl  aa  pstor  thaseto^  and  psrttsulsris  tha  onmber  ol  fimiiUMs  ef 
banks  la  tba  aestem  daring  tha  iMt  Ave  yeais  and  the  lasses  sua* 
taiaad  by  tha  depoaltora  on  aaaauat  of  these  faUurss. 

bfr.  BuDsoK.  ib.  Chairman.  wUl  the  gentleman  yield  thsral 

Mr.  BaaMS  of  CWongta.  Tsa> 

Ue.  Bvaaov.  HSw  loag  does  the  ganUeaaaa  asMsiate  that  ti 
would  be   before  that  sum   woald  be   ooversd  baok   laio 
T>eaaury9 

BMun  ef  Oeorgla.  That  la  a  very  felr  qaeeMoa. 
wervaejatMiii  lws.»eea*nvegaa  ahmtt  18  yearn 

haa  been  paid  mto  the  Treasury  up  to  July  1.  IMMk  aa  a, 

tax.  •iMMdiOes.Si.  These  have  basa>  areaa  saaay.  b^  lauuiaa 
ia  ttka  past  five  or  alx  years,  theagh  t  take  it  that  there  will  ast 
be  an  liMTfsaatl  ausaber  la  tha  fvtwe. 

Mr.  atmvm.  If  there  aet  a  jcobahijUtg  that  the  ttuabar  wUI 
dacieeeel 

Mr.  BaavD  of  Oeoqda.  Tea:  thare  h 
bank  failures  will  materially  decrease  in  ttte 


lOlied  ai  ta 
eff  IMI- 


tho 

ef  k 
baleailav  ta 
ef  qaeigia.l 
m^  I  nave  made  aome  meeaUgaWoa  t»t» 
urea  of  banks  and  loasaa  eas' 
Hsdecid  mawe  (sfateaii  wee  1 
losses  were  not  apytiUag  Uke  what  tttiT'Maa^ 
lirtuoeot  of^the  ey^em.  yjtlculsrj^^since  tPlO.  The  following 
stattceent,  Airnished  at  uiy  re^aeia  ny  yhiB  Ooopteouar  of  tfea 
Otttreney.  shows  tha  loasse  ta  InaslveBt'ttieBtber  baaiDshMdi  tgU 
to  1994,  teelustve,  the  te^allosoBe  to  creditors,  lioaeretj  *^^^*ifit 
other  creditors  besides  deponftors: 

Slatameni  of  lone*  tutUUntd  fey  mmUton  of  inaotoeat  aaftoaal 
bankt  is  receiverthip  wMoh  imt*  oompltMf  Kqwlgefsd  dariaa 
th0  years  1921  to  192S.  <aeI««<oa 
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man.  WUliam  A.  Jones,  of  Vlrgliite.  in  the  year  1S16  pressed 


A    Diu    w    amena   Mcuon    7   oi   u>e   Fe<]«na   reaerye    act,   as 
amended,  for  the  purpoaa  of  4zisxu'lag  depoalton  In  i»M»*n^?w  t.»"V« 


TM 
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Ap^  6 


fmttemao  aeerlto  the  inert  aaet 
broucbt  atwut,  and  the  phaaarf 
poUey  aei  In  motion  during  the  year 

Ohalnnan.  wfll  the  gentleman  jMd  there? 
at  numg^p   Oertainlf . 

What  praportten  «f  thoae  are  State  banka? 
BaAm  at  Georgia.  Ihere  are  90.iag  State  banka  in  the  tnuted 
not  In  the  FKtanl  reeerfe  aTStem,  though  xtot  an  of  them 
are  «dlglMe  for  member ahip.  and  only  13W  in  the  eyatem.    If  thla 
MT  bieomee  a  law,  yon  wfn  Sad  theae  SUte  banka  that  are  not 
In  the  iTiten  f»Ulat;  over  tbei—elfee  in  trying  to  get  Into  the 
Kvery  State  bank  not  proCeeted  by  BUte  legHlatlon  will 
kv«r  to  get  Into  the  e^elw.  or  rtieuld  do  eo. 
.  ALMcm.  Bavv  any  beartasb  been  h^d  oo  the  blU  and  ta  tt 
eenrtdwed  by  the  oomMKUet 
Mr.  BaAJTD  of  Oeorgla.  Mot  yet. 
The  CHAaotAir.  lite  time  at  the  t*Btleman  trom  Georgia  has 


at  Oeorfla.  May  X  have  five  mlnutea  more? 

lgr._^*MMoy.  Mr.  Cbatrxnan,  I  yMd  to  the  gentleman  five  mln* 

gentleman  from  Georgia  la  recognized  for 


The  cmjtaukM.  ittt 
tra  minatea  more. 

Mr.  BatAHB  qC  Oeocila.  The  Cotnmtttee  on  Banking  and  Currency 
baa  been  boiy  holdlag  hMtftaca  on  a  bm  from  the  Treasury  De- 
pertment  crer  since  Cbrtst«M.  TIM  chairman.  Mr.  McFaoosit.  was 
or  lesa  XadlepoeM  before  Christinas.  The  bni  to  which  I 
to  amend  the  federal  farm  Jorna  ect.    We  hare  had 


even  daiy.  and  ve  shaQ  hate  seaalons  for  another 

or  en.    X  hop*  the  r^wnniKtee  trfn  gt^  me  a  hearing,  at  least 

to  etart  on  this  blU  At  thla  ■>e>lin>.  but  If  not.  X  shall  expect  to 

have  heennti  at  ttM  next  eeesloa.    If  this  biU  ghould  become  a 

Uw  and  my  echeae  at  protection  it  cerrted  out.  in  the  end  it  wm 

not  laeneet  tbe  llehUtty  oT  the  etockholden  of  any  member  banks 

of  tte  Pedarei  reeerve  eyetem  or  of  any  of  the  is  rederal  reeerve 

Depiks  or  the  syetem;  but  tt  win  prtTtect  the  depoeiton  of  aQ  mem- 

b«  baake  when  a  Ihltare  oeetvs.    So  that,  without  doubt,  they 

wm  pi  every  doQer  at  their  wmey.    (Apptsueei 

X  b^  yog  win  cxeuee  me  fdr  saying  that  i  bare  examined 

7.  stale  law  la  the  Uhlted  Stetaa  in  regvd  to  the  protection 

vwtj  at  depoma  in  Bute  banks.    X  did  it  last  year,  tn- 

of  ooutae.  affected  member  banks  of  the  Federal  reaerre 

- __,       I  he^  etytned  all  of  the  blUs  which  have  been  Intro- 

onoed  ymr  at  the  lae>  eeeslopo»  thjs  session  which  havje  for  their 

(mjeel  tbe  preliuMi^of  ItaposMoes  la  inaolTent  banks,  and  in  my 

'  er  thees  MUs  •Mard  aqy  better  or  more  workaMe 

,  . m  tbeMU  Xam  dSscias^ng. 

The  ttaie  heeeanw  when  oeofldenee  has  got  to  be  tvetered  in 
[apfMBneei,  othcrwiee  tbe  money  of  the  rank  and  file 

f  I^  " J!**^f**.J****^  p»eeae.     Xn  many  States  stock 

in  banks  can  nee  be  eoM  to  eafbedy  at  any  price.  Over  and 
aboT»  everytttaf  tbea  eea  ba  seid  upon  this  subject,  an  Mree 
that  the  .deaoatter  who  pwta  hie  money  in  any  bank  and  does 
aot  get  ear  Mtaiei*  aa  tt  ought  In  a  spirtt  of  ^vtiee  and  fairaeas 
wban  tfte  benk  fane  be  f«id  beek  hie  di^eaita,  and  this  sort 
•  SL.'^i"'"?*'  ehofuld  be  best«wed  upon  the  Innocent  d^oMtor  at 
■  -  ?y***  f  **••  <^**'i''— •  ^"w  bOTtr  bee  etnidc  toriactlon, 
mSa^  t^SS^  ^^"^  '^"^  eeeftteo  of  anr  ooontry  tor  pro- 

\        X  weleeM*  cHIMsm  ef  my  blU  by  Members  of  OongresB.     I 

WMt  tb«B  to  aeadr  tbe  iiriiHaieiM  of  tbe  MIL    X  also  weleome 

.  erWeMes  from  fybo^  out  ef  amfrees.  benkete  and  others,  be- 

•■■■•  »  t  eaa  be  mpiNiM  I  went  to  tanpreve  it.  ,1  am  going  to 

leaf  as  I  am  a  Member  of  Onngrsss  for  some  leKlsle> 

ajW  peeewe  dsiiusftiiis  «>i**aet  loss  on   aeeount  of 

— ^  the  Tsaaene  csitltoad  by  me  I  can  not  understand  how  any 

eev  e^sse  of  eeiy  baali  ef  tbe  Mdesal  itomu  htbIsm.  or  amy 

^K^  r -T    *■  ti  1  ^'  1>t  finpias  snuilrt  tn  lis  an»si#ilsbs<l 

bv  tbie  MO,  tadeee  aMb  a  ese  le  icba^y  wttbeot  sraapatby  and 

M  «t*a^  todiSiiieut  to  tbe  weU are 
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baitks. 


•M1.0S3.066 
«17.847,900 
633.a04.196 
M,48i.oa6 
23. 774.  d«3 
38. 709. 183 
M.  801. 175 
38.871.848 
88.939,637 
373.116.341 
96.  0T7, 378 
178.088.868 
70.886.186 
38.700,633 
«3.140.66« 
81.781.907 
88.089.978 
48.691.888 
46.380.078 
33.070. 963 
ai998.1M 


arose  earnings  for  Federal  rsseree,  Chicago 8184, 

Total  expenses  for  Federal  reserve.  Chicago..,.. ..  67, 

Wet  earnings  few  Federal  reeerre,  Chicago 77. 

Gross  earnings  for  Federal  reeerre,  St.  Louis . ...  41. 

Total  expenses  for  Federal  reeerre,  St.  Louis .  34, 

Itet  earnings  for  Federal  reeerre.  St.  Louis 17, 

Groes  earnings  for  Federal  reserve.  Minneapolis 81, 

Total  expenses  for  Federal  reserve,  Minneapolis 16, 

Net  earnings  for  Federal  reserve,  Mlimeapolls 16, 

■         -      -          -                  _             -  ^g 

36, 
19. 
33, 
20. 
13. 
73, 
39. 
83, 


Gross  earnings  for  Federal  reserve.  "'•TiTf  City. 

Total  expenses  for  Federal  reserve,  Kanaas  City 

Net  earxilngs  for  Federal  reserve,  Kan  was  City 

Gross  earnings  for  Federal  reserve.  Dallas . 

Total  expenses  for  Federal  reserve.  Dallas 

Net  earnings  for  Federal  reeerve,  Dallas ^ 

Gross  earnings  for  Federal  reeerre.  San  Franclsoe.... 

Total  expenses  for  Federal  reae'-ve,  San  Frandseo , 

Net  earnings  for  Federal  reserrt.  8an  Francisco . 


478,0) 
098,887 
456, 3S} 
664,431 
076. 3dJ 
677,48cl 
008.46a 
890.489 
677,  98f! 
907,  e«j 
421,013 
486,  66n 
073,463 
843,696 
128.764 
231,794 
068,091 
148. 708 


PBiLXPPXifk  iHbarxirDBvcs 

Mr.  oaiAS.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  in  the  Rbcoid  on  the  Philippine  bilL 

The  SPKAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  OSIA8.  Mr.  Speaker,  exactly  13  years  ago  to-day 
the  first  Philippine  mission,  headed  by  Senate  President 
Qoeaon,  sent  at  the  behest  of  the  Philippine  Legislature  and 
the  Filipino  people,  in  this  very  city  formally  and  officially 
presented  to  the  Government  and  people  of  the  United 
States  our  plea  for  independence.  I  was  with  that  mission. 
Before  and  after  that  memorable  date.  April  4,  1919.  I  had 
been  laboring  for  our  national  emancipation.  After  years 
of  unremitting  toll  I  am  naturally  happy  that  at  last  the  day 
kms  awaited  when  we  will  act  on  a  definite  Independence 
bill  has  come. 

April  4.  1832.  will  be  a  date  forever  to  be  remembered  by 
Plhplnoa.  A  concrete  independence  measure  is  presented 
for  acti<»3  before  the  constitutional  representatives  of  a 
liberty-loving  people.  I  esteem  it  an  honor  and  a  privilege 
to  have  a  modest  part  in  the  deliberations  of  this  body  as  we 
consider  H,  R.  7»8.  This  resulted  from  the  painstaking 
study  and  careful  deliberation  of  the  members  of  the  Com- 
mittee on  Insular  Affairs  under  the  able  chairmanship  of 
the  genttemaa  from  South  Carolina  (Mr.  Hark],  whose  name 
Que  bill  bears.  It  enables  the  people  of  the  Philippines  to 
ad<9t  a  constitxttion  and  form  a  government  of  the  Com- 
monwealth of  the  Philippine  Islands  and  provides  for  the 
eompleie  ladependenee  <^  the  Filipinos.  This  bill  has 
merited  the  approval  of  the  members  of  the  committee  and. 
in  tbe  committee  report,  its  passage  is  strongly  recom- 
ramded.    I  trust  the  recommendation  will  be  heeded. 

In  youth  I  learned  as  all  d  you  did  learn  that  a  sorem- 
ment  in  a  democracy  has  three  branches — legislative,  execu> 
tive.  and  Judicial.  I  further  had  the  impressioin  that  a  bUl 
to  become  a  law  only  needs  to  be  presented,  and  ft  would 
then  be  approved  by  both  houses  and  the  Chief  Executive. 
In  theory  all  these  aeemed  to  be  simpUcity  itself.  My  legis-^ 
ladve  experience  in  the  niOippine  Senate  and  in  this  con- 
gress has  taught  me  that  a  government  has  numerofus 
branches.  The  ledslaUve  department  alone  seems  to  have 
different  branches.  Just  now  I  am  wondering  if  there  arc 
not  in  reality  more  than  435  branches  of  Congress— that  is 
to  say,  as  many  braochea  as  there  are  Members  plus  the 
committees  and  other  elements.  Tbib  reality  of  poiitics  hms 
taofht  me  that,  la  practice,  the  enactment  of  a  law  is  com- 
plexity many  times  ccmiplicated. 

Before  I  came  here  I  learned  one  other  thing  about  your 
Oovenunent,  I  heard  and  read  that  it  was  a  Qovemment 
of  checks  and  balances.  Now  I  know  that  it  is  to  truth  a 
Qovemment  of  checks  and  balances,  mostly  checks  and  bal- 
ances rather  scarce.  I  have  met  with  so  many  checks  of 
various  kinds.  In  golfing  parlance,  I  have  been  made  to 
work  my  niblick  over  time.  Bunkers  galore  I  have  encoun- 
tered. I  am  now  asking  your  sympathy  and  aid  so  thai  I 
Biay  have  the  Joy  of  plaaring  on  the  fairway  and  move  alone 
saeocmy  to  the  last  green. 

We  had  need  of  the  assistance  of  ever  so  many  in  the 
past  and  now  we  need  your  support  all  the  more.    It  would 
be  a  well-nigh  endless  task  to  enumerate  the  nain^of  thoeo 
who  directly  and  indirectly  assisted  in  this  grelPstrnggle 
end  of  which  is  now  at  last  not  only  in  sight  bui 
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within  reach.  My  pe«i>le  ean  Boi  too  greatly  thaak  pte- 
vious  Congresses  which  have  enaetwi  Irgkiahnn  giving  us  to- 
creased  participation  to  ova  govtmeeent.  We  are  thankful 
to  those  Members  who.  to  this  Oongrees  and  to  previous 
Congresses,  have  submitted  bills  to  secure  the  fuUUlmeat  of 
Amerioa's  promise  to  grant  Ptaaipplne  independenoe.  In 
this  Seventy-second  Congress  no  Jees  than  7  todependence 
bills  were  presented  to  this  Howe^  S  iwm  ttke  Republican 
side  and  4  from  the  Demoeratie  side.  This  is  significant,  for 
it  shows  that  Americans,  irraspeoUve  of  party  aOUatton.  are 
detirous  to  eSeot  mi  iflunediate  and  lasting  solution  of 
American-FU^4no  relations  on  the  basis  of  the  redemption 
of  America's  pledge  and  the  satisfaotton  of  my  people's 
aspiration. 

Ilie  Committee  on  Insular  Affairs  has  had  under  consid- 
eration all  these  bills  and.  at  the  extended  and  exhaustive 
bearings  held,  the  Hare  bUl  (H.  R.  7283)  was  used  as  a  basis. 
Opponents  and  proponents  of  the  biU  were  given  ample  o^ 
portunity  to  present  facts  and  arguments.  The  represenU- 
tlves  of  the  Wiptoo  people  were  heard  and  the  record  of 
the  hearings  contains  a  wealth  of  informatioa  and' data  to 
support  of  our  oontentkm  that  the  time  for  action  has  ar- 
rived. The  members  at  the  cammlttee  listened  to  our  i^ea 
attentively,  ootirteouily.  and  patiently,  ibey  have  since  ds- 
liberated  as  a  body,  and  as  a  fruition  of  their  combtoed  wis- 
dom and  c<dl8ctiTe  judgment  we  have  before  us  to-day  H.  R. 
7233.  and  I  iain  the  members  to  reoommending  that  the  bill 
dopaas. 

The  bill  before  the  House  Is  complete.  It  takes  care  at 
pdl  important  eventualities.  It  was  fOrmnlated  after  givtog 
due  consideration  to  the  views  of  the  Filipino  people  and  the 
different  elements  to  tbe  United  States  toterested  to  the 
definite  settlement  o<  tbe  PhiUpptzw  viestion.  The  amend- 
ments incorporated  after  the  presentation  of  evideooe  en- 
deavored to  harmnnise  eonflifitiwg  totereste  and  divergent 
viewpotots.  , 

It  may  ]»ot  be  amiss  briefly  to  summarise  the  salient 
features  of  the  bill. 

The  first  fiour  sections  deal  wHh  the  consUtution. 

Section  1  authortaes  iht  Ftliptoo  people  to  hold  a  consti- 
ttttiooai  convention  to  formulate  and  draft  a  constitutiiNi  for 
the  government  of  the  Conunoowealth  of  the  Philippines. 

Section  2  defit>es  the  nature  of  the  constitution  to  be 
approved  specifying  certato  mandatory  provisions. 

Sections  3  and  4  provide  for  the  submission  <tf  the  con- 
stitution to  the  President  of  tbe  United  States  and  the  Fili- 
ptoo  people. 

Section  S  provides  for  the  transfer  of  existing  i^ofterty 
and  rights  to  the  new  government  of  the  Commonwealth  to 
be  erea*ed~>: 

■scept  such  land  or  other  piopsrty  as  is  xufw  actually  oeeupleO 
and  used  by  the  United  States  for  military  aad  oUisr  reservations 

of  the  Qovemment  of  the  United  States. 

Section  %  deals  with  the  trade  relations  that  should  exist 
between  the  government  of  the  Commonwealth  of  the  Philip- 
pines and  the  United  States  befere  todependence  is  definite 
(ranted.  A  limitation  is  placed  upon  the  amount  of  Philip- 
pine exports  duty-free  to  the  United  States  to  three  major 
prodists.  More  spedflcally.  the  limitation  is  placed  at 
M.OOO  long  terns  on  refined  sugar  and  800,000  tons  on  unre- 
fined sugar:  200,000  tons  on  coconut  oil,  and  3,000,000  pounds 
on  cordage.  No  limitation  whatsoever  is  placed  upon  Amer- 
ican products  exported  to  the  Philippines. 

Section  7  prescribes  certato  conditions  to  be  met  pending 
complete  ind^iendence.  Among  these  requirements  are: 
(1)  the  siaxnission  of  constitutional  amendments  to  the 
President  of  ttw  Umted  States  for  approval;  (2)  the  author- 
ity of  the  President  of  the  United  States  with  respect  to 
eertato  Philippine  laws  and  obligations  and  debt  and  eur- 
reoey;  (8)  the  sabmission  of  romrts  by  the  President  of  the 
Commontrealth  to  the  President  of  the  United  States;  (i) 
the  appomtment  of  a  United  States  high  commissioner  for 
^be  Phitipi^nes;  and  (5)  the  appointment,  of  a  Philippine 
president  eommissioner  to  the  United  Okatm. 

Section  f  doala  with  HUUppine  iquniipration  to  the  United 
States,  fixing  a  maxlmiim  annual  quota  of  50. 


aeetton  0  providee  tar 4li8^  withdrawal  of  Amcrtoaa  mw 

veignty  and  the  grant  of  oemplele  Independenoe  «0~  tl^ 
HiiURpiae  Islands  on  July  4.  innedialtly  «f  Isr  tti8  tinMr 
period  from  the  date  of  tbe  inauguration  of  tbe  govern- 
ment of  tb(>  Coaimonwealth  of  tbe  Philippines. 

Section  10  deals  with  the  notification  of  foreign  govcciif 
ments  by  the  President  of  the  United  States  upon  tbe  lecec* 
nltion  of  todependence. 

Section  11  deals  with  the  tariff  dutte  to  be  imposed  after 
independoMte. 

The  last  two  sections  mtecify  certato  statutes  *«o^>]|i»«^  i^ 
fofce.  "'  •"'"'" 


It  may  weU  be  that  the  blO  as  presented  is  iiel  what 
any  one  of  us  would  have  written.  Personally,  I  wish  the 
period  set  were  shorter.  U  may  well  be  that  to  others  not 
every  single  provision  is  wholly  satisfying.  I  doubt  not  that 
there  are  features  that  may  be  subject  to  eritlelsm.  While 
all  this  may  be  true,  none  can  deny  that  the  enactment  of 
this  bill  would  signify  a  great  step  forward.  It  la  the  best 
we  have  been  able  to  secure.  It  is  the  only  biU  on  whfteh 
we  can  act  now.  I  accept  the  ^dguent  of  the  committee 
and,  with  the  chairman  and  the  Members*  I  urge  its  pas- 
sage. I  believe  that  this  course  is  the  better  part  of  politi* 
cal  sportsmenshlp,  and  that  it  is  common  sense  and  prac- 
tical wisdom  besides. 

It  is  to  the  advantage  of  the  people  of  America  and  the 
people  of  the  Phlllpptoes  that  the  Philippine  problem  be 
now  definitely  settled.  And  tt  is  fortunate  lor  both  coun- 
tries that  a  settlement  can  be  effected  amicably  and  on  the 
bi^  of  mutuaUty  of  toterests.  It  18  Ukewlse  auspicious 
ttsat  ttie  solution  herein  proposed,  namely,  the  grant  of  in- 
dependence. Is  to  accordance  with  the  informed  and  totense 
desire  of  the  Flliptoo  people  aikd  with  the  demands  of  vari* 
ous  gronpe  to  ttie  United  States  and  America's  solemn 
promise. 

That  the  FOlplno  people  want  todependence  Is  no  longer 
disputed.  Even  the  opponents  of  certato  features  of  this 
partlculax  bill  have  admitted  this  to  be  a  fact.  To  the 
membership  of  this  body  we  have  frequently  made  known 
that  our  people  are  a  unit  for  independence.  In  the  recoil 
of  the  hearings  we  have  adduced  proofs  showing  that  botH 
poHtlcal  parties  to  the  rtflUi^flnes,  the  majority  and  tbe 
mtaority,  are  one  in  their  advocacy  of  independence.  Labor, 
agriculture,  busmess,  and  professional  groups  have  ap- 
proved resohitions  petitioning  that  tt  be  !mmedlat8ly 
granted.  Men  and  women,  young  and  old.  have  vied  with 
one  another  to  persistently  petitioning  Congress  to  redeem 
America's  piomise  at  the  earliest  possible  date.  The  pagan 
Filipinos,  Mohammedan  PlUptaos,  and  Christian  Tlllptoos 
are  united  on  Independence;  and  the  Christian  Flllptnos,  be 
they  Catholic,  Agllpayans,  or  Protestants,  are  all  of  one 
mind  on  this  particular  question.  It  should  also  be  borne 
in  mind  that  the  Phllipptoe  Legislature,  representing  all 
elements  of  our  population,  annually  approved  resolutions 
for  the  early  grant  of  Philippine  independence.  The  slogan, 
to  fact,  of  an  live  elements  to  the  Philippines  for  years  has 
been  todependence — ^immediate,  absolute,  and  complete. 

From  the  United  States,  whether  for  ethical  reasons  or  oa 
the  ground  of  enlightened  y<*>qRhp«>^  there  have  come  de- 
mands for  the  early  grant  of  todependence  from  tbe  Ameri- 
can Federation  of  Labor,  the  Aiwrif^ft^  Farm  Bureau  Fed- 
eration, the  National  Beet  Growers'  Association,  the  Nar 
tional  Graoffe,  the  National  Cooperative  Milk  AssociaUod. 
the  Farmers'  Union,  the  National  Dairy  Union,  the  railroad 
brotherhoods,  and  oUier  entities  and  organizations. 

That  the  United  States  definitely  promised  imtependance 
is  pow  uaivexsally  admitted.  It  is  tuuMowaary  to  ahow  doof 
umentary  evidence  to  such  a  body  as  this  to  prove  th^f- 
Aiperica  stands  committed  to  tbe  duty  of  *p<Mffnig  tbe  Phil- 
ippines free.  It  is  known  that  every  President  ot  tbe  United 
States  from  MrJftoley  has  enunciated  this  as  a  fundamental 
Philippine  policy.  The  Congraw  of  the  Unitod  State*  to  the 
Philiwiinf  agtonomy  act  fattworirallT  made  known  to  the 
world  that 

iUpptne 


It  is,  as  It 
United  States  to  wUbdisw  tbelf  sovsreigii^ 
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fwrnaiMit  can  b«  Mtitiltolwrt  tbcrMa. 


as  A  steUa 


Hm  prweot  bill  !■  ao  Mraeot  attempt  to  redeem  Amcr- 
iea't  mlenui  iriedfe  and  to  aatlsfy  the  needs,  rtwraands.  and 
interests  of  the  peoples  of  tbe  United  States  and  of  the 
Flkilipplne  Islands. 

Our  oommon  tadc  has  been  greatly  simplified  by  the 
labors  of  the  House  Committee  on  Insular  Affairs.  After  a 
eonscientlaas  aaatysla  of  the  evidence  presented  at  the 
hearings  the  committee  reached  the  following  conclusions: 

1.  Wbcs  tlia  Vnltsd  Btatsa,  as  a  reaolt  of  the  war  wtth  Spain. 
aantmcd  aovarelgiity  over  the  PtaUlpplna  Islands  It  dladalmed  any 
tatasiioB  to  rtikontm  or  e^oll  tliam. 

a.  la  pursaaneo  at  such  loTtj  pujpoae  tb«  United  States, 
through  BSBCQtlva  pronousosmenta  and  a  formal  declaration 
asade  by  the  Coagrws  la  ISlS,  pledged  Itaetf  to  grant  indc^iend- 
taos  to  ths  rbUipplaaa.  Tba  aaOy  ceodlttfm  pracedent  impoMd 
by  tka  Ooopeas  was  tha  sstaMlaaiasut  of  s  stable  goremznent. 

S.  It  to  bdiered  that  a  rtable  goTcmment  now  exists  ax  the 
Phillpptnes;  that  U,  a  goearsment  capable  of  matntatntng  order, 
adwtmsterlng  juMee.  parformiz^  international  obUgationa,  and 
rsfriii^iil  ^T  ttw  sagia^  ot  ttan  paojia. 

«•  Kvsry  dtp  takaa  by  the  United  Stales  iinca  the  Inception  ot 
American  sorsralgnty  o?ar  '3m  Phillpptnes  has  been  to  prepare  the 
FUlplao  people  tor  iBdepaadenee.  As  a  remit  they  are  now  ready 
for  independsnoe  pottUoslty.  aoelally.  and  •eanamleally. 

a.  Tha  imsrtnsn  fames  la  ^wglag  protection  from  the  unre- 
lArictstf  tree  entry  ot  eomnetltlTe  Phuipi^ne  products. 

t.  Amerlcaa  labor  is  wifVlng  protection  from  unrestricted  imml- 
gtafclOM  o<  PUipiao  laharsra.  aipoelaQy  aS  ttUs  ttsae  at  wlde^uread 

tTroe  salatloB  o<  the  PhlUppliM  problem  can  no  ktngw  be  poet- 
PQoed  without  inlOBtIca  to  Um  miptno  people  and  seHous  injury 
lo  our  owa  Infesrasla. 

a.  Aiy  piws  tor  Phfltpptne  ladependenee  must  provide  for  a 
MSlaCacSgry  adjnalmsnt  at  frtmrwnke  condlUons  and  relauoosblps. 
The  pressai  free>trade  reciprocity  between  the  United  States  vul 
the  nxtUpptnsB  was  estabUsbed  by  the  American  Coi«r«es  i^ainst 
the  oppoemaa  or  the  VUlpCae  poapla.  Hie  major  Indiutrtae  of  ths 
haea  beaa  buUt  on  the  ba^a  of  that  arraagemeat.  This 
can  not  be  terminated  abruptly  without  Injuz- 
aad  Philippine  eeonomic  Interest*. 

All  the  PhUlxH;>ine  missions  who  have  appeared  before 
WWWanlnnsl  committees  and  the  Philippine  Resident  Com- 
miarionifTs  have  from  time  to  time  presented  to  the  people 
and  Oovcnimmt  of  the  United  States  a  record  of  substan- 
tial progress  made  to  show  our  people's  readiness  and  to 
justify  the  need  of  action  oo  thair  national  emancipation. 
The  yoluminoos  records  of  hearings  and  other  documents 
Id  tha  aevtnty-first  and  Serenty-second  Congresses  con- 
tain ah»mrtant  data  and  information,  facts  azKl  figures  de- 
BMOstratlve  of  eonditions  pretpaHing  in  the  Philippines.  They 
hare  been  made  available  to  all  who  were  willing  to  ascer- 
tain the  truth.  It  is  eztremaly  significant  that,  after  the 
testimony  and  evidence  have  been  scrutinised,  the  com- 
mittees (tf  the  Senate  and  House  of  Representatives  should 
hare  seen  fit  and  deemed  wise  to  act  favorably  on  the  in- 
dspendenoe  bills  and  report  them  out  so  that  action  may  be 
taken  b^  the  Congreas. 

Without  unduly  burdening  the  Members  with  repetitious 
ttSUiDents,  let  me  present  a  few  facts  and  statements  at 
this  Junctors  to  prove  the  FQiplnos'  preparedness  for  an 
independent  life. 

Peace  re^gts  thromgiout  the  archipelago. 

Order  exists  everywhere. 

We  have  an  adequate  municipal  and  insular  police  force. 

An  adequate  clvll-servlce  system  is  maintained. 

Thei«  is  an  adequate  ssrstem  of  communication  and  trans- 
porUtfon,  and  from  year  to  year  It  Is  being  Improved. 

About  M  per  cent  of  the  posts  tn  the  Philippine  govem- 
znent  are  occupted  by  Filipinos.  Most  of  the  American  em- 
l^oyeas  are  hi  educational  work. 

^PfcQWi  the  bcglnntag  ai  the  civil  government  to  the  pres- 
ent ttie  Plttpinee  enjoyed  autonomy  in  their  municipal  and 
jptuvlndal  governments. 

IB  the  central  government  there  has  been  a  gradual  and 
tnereaseta  PQlpino  partielpatton. 
^^       Is  tn  the  idands  a  weil-ortanlaed  s^fstem  of  courts. 
Jialioe  ti  administered  impartiaBy.  without  fear  or  favor. 

An  the  jiirtioes  of  the  peaee  w«  PQiphias.  All  the  judges 
«(  the  courts  of  first  instance  except  two  are  Fthptooa.  The 
ahlef  iru/Om  of  the  supreme  court  H  a  FiHpino. 


Fhre  of  the  six  department  heads  are  mipinos. 

Most  of  the  bureau  directors  are  nUpinos. 

In  the  Philippine  Legislature,  oonsisting  of  the  PhlUpplxie 
Senate  and  the  House  of  Representatives,  all  the  members 
are  PUipinoa. 

A  transitUm  from  the  present  government  to  the  govern- 
ment of  the  Commonwealth  of  the  Phillpptoes  contemplated 
in  this  bill  under  consideration  wiU  occasion  no  very  radlcai 
change  in  our  political  and  governmental  set-up. 

The  Philippines  is  blessed  with  ample  natural  resources. 
It  is  rich  hi  possibilities— agricultural,  mineral,  and  forestal. 

Eeonmniddly,  our  island  country  can  comfortaMy  be  the 
hCHne  not  ohly  of  13.000.000  but  fifty  or  sixty  minion.  It  is 
a  land  where  the  climate  is  favorable,  whose  soil  Is  fertfle. 
and  where  famine  is  m^ctlcally  unknown. 

The  record  of  the  hearings  and  the  report  of  ttie  com- 
mittee show  conclusively  that  ttte  Philippine  currency  Is 
sound. 

They  further  show  that  our  government  is  without  deficit 
and  has  met  Its  obligations  and  Its  debts.  Better  still,  it  has 
a  balanced  budget  and  a  surplus. 

The  time  prescribed  In  the  bill  before  the  grant  of  com- 
plete Independence  will  be  adequate  to  bring  about  the 
essential  and  necessary  economic  readjustments  with  the 
least  possible  harm  to  business  interests. 

Ihe  Philippines  has  a  good  system  of  health  and  sani- 
tation and  hospital  and  public-welfare  service.  Oovem- 
mental  and  private  enterprises  are  working  harmoniously  in 
a  many-sided  program  of  social  service. 

The  annual  death  rate  in  the  islands  is  the  lowest  amobg 
<»1ental  countries. 

The  people's  love  of  education  is  proverbial.  Parents  make 
the  utmost  sacrifices  to  send  their  childrai  to  school,  pablio 
or  private. 

Over  SO  per  cent  of  the  annual  budget  of  our  insular  govu 
emment  Is  devoted  to  educational  purposes. 

The  Filipino  children  have  an  opportunity  to  acquire  aca- 
demic and  vocational  training.  At  present  we  have  over 
8,500  scho(^  and  coUeges  and  5  universities,  public  and  pri- 
vate. There  are  nearly  1.350,000  pupils  and  students  in  the*} 
institutions.  English  is  the  medium  of  instruction  used  from 
the  first  grade  up  through  the  elementary,  secondary,  ami 
collegiate  grades.  Over  31.000  teacho^  are  employed  and. 
except  about  370.  all  are  Filipinos. 

The  present  record  of  literacy  In  the  Philippines  to-day  is 
higher  and  better  ttian  that  of  37  of  the  independent  coun« 
tries  of  the  world. 

We  are  from  all  essential  standpoints  ready  for  inde- 
pendence. 

Truly  the  time  is  ripe  for  congressional  legiSlatton  which 
definite  settles  the  Philippine  question  by  fixing  the  da:^ 
and  pointing  out  the  way  for  independence.  House  bQl  7233, 
in  the  language  of  the  committee  report — 

provides  a  sound,  reaaible.  and  (vderly  proceas  of  granting  Inde* 
pendsTKO  under  conditions  which  shaU  be  ]u8t  and  fair  at  onos 
to  American  and  PUlpuu>  intcraets. 

The  enactment  of  this  measure  will  remove  the  cloud 
of  uncertain^  in  the  Philippines.  It  win  dispel  all  doubt  as 
to  the  American  people's  purpose.  The  whole  world  shall 
know  that  the  establishment  of  a  free  and  independent 
government  is  the  chief  aim  and  sole  Justification  of  Amer- 
ica's Philippine  occupation. 

The  passage  of  this  blU  amidst  the  utmost  friend^p. 
understanding,  and  confidence  between  the  American  and 
Filipino  peoples  is  a  guaranty  that  it  will  be  observed  faith- 
fully and  that  its  provisions  will  be  interpreted  liberally. 
This  act  will  be  a  new  covenant  between  the  United  States 
Mid  the  Philippine  Islands,  more  binding  than  an  ordinary 
treaty  because  a  great  and  powerful  sovereign  state  has  ap- 
proved it  volimtarily  and  magnanimously  for  the  benefit  of 
a  relatively  small  and  weak  coimtry.  The  Filipino  people 
people  shall  receive  it  gratefully. 

I  believe  this  day  the  United  States  Congress  will  write 
a  new  chapter  in  history.  Redeem  America's  promise  and 
you  win  engender  new  confidence  In  the  Far  East.    Do  an 


States,  fixing  a  maximum  annual  quota  of  50. 


I  United'  Statea  to  withdraw  the^  sovereignty  oircr  the  RilUppine 
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act  of  justice  and  you  wiH  reap  gratitode.    Iibez«l«  the  FUi- 
liiBos  and  they  wifl  forever  eaH  you  blessed. 

Pass  this  bill,  grant  independence  to  our  people,  axki 
13.eoaj000  PUlpinos  and  their  children  and  their  chiktren's 
children  will  en^xrlne  America's  sacred  name. 

Mr.  THATCHER.  Mr.  Speaker.  I  adt  unmrtiw^^xn  con- 
sent to  extend  my  remarks. 

The  SI^BAKER.    Is  there  ob^ecUonf 

There  was  no  objection. 

Mr.  THATCHER.  Mr.  Speaker.  I  voted  against  the  so- 
called  Hare  bill,  H.  R.  7283.  providing  for  the  independence 
of  the  Philippines.  My  vote  was  not  actuated  by  any  motive 
or  feeling  except  one  which  arose  from  a  sincere  desire  to 
do  what  I  believed  to  be  best  for  the  mTipino  people. 
_  jthe  Philippine  Islands  came  to  the  United  States  as  a 
loalt  of  a  war  of  liberation  waged  by  our  Nation.  We  have 
administered  the  sacred  trust  ttms  confided  in  the  most  un- 
selfish manna*.  Some  mistakes  we  have  made,  but  on  the 
whole  our  work  has  been  done  wisely  and  weU.  I  believe  that 
the  great  body  of  American  people  have  held  the  Filipino 
people  in  affectionate  esteem,  ftieh,  certainly,  has  been  my 
own  sffitirafnt.    I  have  been  loath  to  see  them  go. 


I  haive  hoped  ttiat  some  formula  or  jAan  might  be  evrtved 
which  would  cause  them,  proud  and  happy,  to  desire  to  re- 
main ^^der  the  AmericttB  flag.  I  have  heretofore  suggested 
that  stKh  a  formula  might  be  found  through  giving  to  the 
Phlltppines  a  statehood  status,  with  representation  In  the 
House  and  Senate,  with  the  fall  powera— inchiding  the  right 
to  vote  on  all  questions— now  accorded  Members  of  the 
House  and  Senate,  coming  froan  the  State  of  the  Union. 
Such  a  statehood  status  should  be  somewhat  JHfenml  from 
that  obtaining  as  to  existing  States  of  the  Unioo,  because  of 
fhs  differences  In  the  local  eonctttlona  prcvaSlng  In  the 
Phmpptoes  and  to  cuiiUirtitol  United  States.  Necessarily, 
the  Philippines  would  have  to  be  vested  with  greater  local 
powers  and  benefits  than  the  respective  i-^gting  states  pos- 
sess. This  consideration  would  have  to  be  borne  in  mind  as 
regards  the  number  of  Represmtatives  in  the  Congress  to  be 
accorded  the  Islands.  Further,  the  questions  of  immigraticm 
and  customs  would  require,  in  the  Philippines,  a  tzeatmmt 
different  from  that  (ditaining  as  to  the  present  States. 
Ihese  qneations  could  be  handled  through  some  form  of 
mutual  or  reciprocal  basis. 

It  has  been  my  hope  that  some  idan  might  be  fOond 
whereby  the  Fil^Dino  people  would  be  able  to  realise  both 
their  theoretical  and  ideaUstc  sspirationB  as  well  as  those  of 
»  psBrely  practical  character. 

RUPUfO 


As  the  Filipino  people  progress,  these  idealistic  aspirations 
as  to  the  imconditional  rights  of  American  citizenship— (»-  its 
fun  equivalent — become  more  pronounced.  All  this  Is  not 
only  natural  but  highly  laudable.  There  should  be  no  feeling 
cr  condition  of  "  hiferlority  complex  "  ansrwhere  nwr^fr  th^ 
.^nerican  flag.  I  have  believed  ttiat  a  just  solution  to  the 
people  of  the  Philippines  and  to  those  of  ^e  United  States 
might  be  found,  though  time,  patience,  and,  perhaps,  an 
amendment  to  the  Federal  Constitution  might  be  required. 
The  thoughtful,  InteHlgent  FIBpinos.  in  large  measure,  object 
to  their  present  status,  because  they  believe  it  imposes  cer- 
tain liinitatians  on  them  as  regards  all  the  attributes  of 
fteedom.  m  tlds  view  they  have  my  fuB  sympathy,  but  I 
believe  that  the  economic  and  political  welfare  of  the  Philip- 
pine Islands  are  bound  up  with  the  United  States,  and  that 
any  comjrfete  and  uncondltixjnal  separation  will  work  to  ttie 
grave  economic  and  political  disadvantage  of  the  island j^ 

I  do  not  favor  trade  embargoes  #gH*nvt  the  Ptuhppines. 
As  long  as  they  are  under  Ara«1can  jurisdiction  I  desire  to 
see  them  treated  as  basic  American  territory  is  treated,  sub- 
ject only  to  the  differences  which  may  attach  to  them  be- 
cause of  their  geographical  sitoatlon  and  their  pectrilar  local 
conditions. 

OOMmCtTANCS  UKBBS  TRX  tlSSaiOW  WLAO 

It  has  been  my  hope  to  see  the  Philippine  Islands  and 
the  FIQplna  people  remain,  for  better  or  for  worse,  under  the 
American  flag  through  the  future,  and  I  have  also  wished 


that  they  might  of  their  own  will  desire  this.  I  have 
dreamed  of  the  time  when  the  people  of  continental  United 
States  would  look  toward  the  insular  lands  under  the  flag 
and  say.  "  our  country":  and  when,  in  turn,  the  people  of 
these  insular  lands  would  look  toward  continental  United 
States  and  say,  "  our  country."  For  all  these  I  have  wished 
there  to  be  henceforth  a  c<MBmon  pride,  a  common  destiny, 
and  a  blended  heritage.  I  wish  to  see  the  Filipino  people 
happy  and  prosperous. 

I  had  hoped  that  through  the  formulation  ci  some  pl^ 
of  the  indicated  character,  ttiey  would  be  very  glad  to  re- 
main with  us,  and  thi^  we  would  be  glad  to  have  them 
remain. 

Ax  I  have  jvat  tedicated.  tt  ts  my  judgment  Chat  complete 
ses>aration  from  the  United  States  of  the  Miilippines.  and 
their  absotete  political  hxtependenoe.  wil  be  fatal  to  their 
welfare.  It  will  be  difitenlt  for  thousands  of  jiyitnds.  tatg 
and  little,  separated  by  the  wastes  of  the  sea,  with  vary- 
ing dialects  and  reUgions,  to  bind  theoMetaes  hito  the  bonds 
of  indissoiuble,  enduring  nationhood.  The  odd  fkets  of  hfe 
should  not  be  blinked.  T*^*"^ly  those  wtilch  affect  the 
weal  or  woe  of  millions  of  people.  The  history  and  the  age- 
old  ttperience  of  the  human  race  riuuld  not  be  *<'    i— iiMri 


oimcoLnaa 

TbiB  I  say  without  the  ttiought  of  casting  any  reflection 
on  the  Fmplno  people.  If  they  were  compacted  into  a  single 
boimdary,  continental  or  Islancfie,  the  case  might  be  dif- 
ferent. Even  In  the  XTnited  States,  In  a  sl!«le  boundary,  its 
people  possessed  of  a  common  tongue,  doraestle  questieiM 
proved  so  difficult  of  solution  that  one  of  the  greatest  civil 
wars  of  history  was  waged  before  the  American  Union  was 
complete.  If  the  Philippines  are  accorded  afaeolute.  un- 
conditional independence,  may  any  number  of  civil  or  aeees- 
sional  wars  bring  about  their  complete  unification  aztd 
union?  I  doubt  it.  The  geographical,  racial,  reUgious,  and 
linguistic  conditions,  in  my  judgment,  uMdos  against  it. 

Again,  free  and  unconditjonsl  political  ir^i^pfTnipivpf  wiU. 
I  believe,  invite  or  permit,  soooct  er  lata-,  invasion  and  sub- 
jection of  the  islands  by  more  powerful  nations.  In  one  or 
another  form. 

The  penetration,  at  first,  may  be  more  or  less  peaceful  or 
fttonomir.  but  in  the  light  of  all  history.  ati/'fa>nt  nodcm. 
and  current — ^how  may  the  nxillppine  tkIqA^^  <f^»gp^  ^^  y^^ 
which  has  overtaken  so  many  ceuntriea  «it»iiftrTy  drcum- 
stsoced? 

The  peace  of  the  world  may  be  endangered  by  our  aban- 
donment of  the  islands. 

wo  BaspowsiacurT  aiimui  aoraoafrr 
The  Oovemmcot  and  people  of  the  Uhlted  Stales  can  nat 
afford  to  accept  responsibility  without  authority.  IB  the 
PWiippIncs  are  to  lease  Dhele  Sanr^  huumboid  at  all.  there 
sho«dd  be  no  "mental  JMuiattoDs"  tneai—x^  xf  |^  ^g^f 
FiBpIno  natianis  set  i«t.  tt  most  derive  protettkai  from  its 

own  army  and  navy,,  and  this  wo^d 

upon  Che  Filipinos  and  the  divershm  of  lai^ 
hxtcmal  improvement  purposes. 

ntsa  Taisa  wmx  owma  smobs 
liy  judgment  ts  that  tbe  Fhflipptoes  can  not  economicaay 
exist — that  is  to  say,  exist  tn  a  satisfactorT  way— except 
through  broad,  intimate,  and  unrestricted  trsde  relatfon- 
i^ips  with  the  United  States.  Withdraw  these  advantages 
and  the  Philippines  will  soon  be  gasi^ng  for  economic  breath. 
On  the  other  hand,  our  trade  with  the  Philippines  means 
much  to  the  American  people.  The  poferatU  leooorcee  of 
the  Philippines  are  great.  They  need  ilnnriinwiit  Where. 
better  than  in  the  United  Btsttes.  may  capital  for  such  de- 
velopment be  fotmd?  I  have  believed  that  our  mutual  trade 
relations  raiound  to  eiar  mutual  benefit,  and  that  thte 
benefit  will  grow  as  the  years  xnii  on.  Cootinnilal  United 
States  is  a  great  mainland  of  the  temperate  aone.  industritf 
as  well  as  agricultural  in  character.  In  the  tropical  isles 
of  the  Filipino  world  are  produced  those  growths  of  the 
soil  and  those  articles  of  handicraft  which,  wheiv  compared 
with  what  we  grow  and  manufacture,  invtte,  for  the  most 
part, ,  exchange  rather  than  competition.     Hence  in  the 
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mttaaate  ittiiatlon  Che  eonUnued  poUtical  bond  between  the 
-  Vnited   States   and   the   Philippines   should   be   mutually 
bwif*flrtal 

CHAirazifo  nawrourt 

In  this  coonectioo  I  know  that  large  numbers  of  the 
American  people  have  recently  come  to  believe  that  the  con- 
thraance  of  this  bond  makes  for  the  commercial  and  eco- 
nomic disadyantase  of  the  people  of  the  United  States. 
Considerinf  the  matter  in  its  broad  and  enduring  aspects  I 
do  not  Relieve  this  is  the  correct  rlew.  Bat  f<nr  this  adverse 
opinion  of  many  of  our  people,  reflected  so  largely  in  the 
Ooocrea*,  the  bill  under  discussion  would  certainly  have 
failed  to  command  the  strength  that  it  did  command  upon 
Iti  passage  by  the  House.  The  Tote  taivolved  did  not.  it 
nams  to  me.  imply  any  partteidar  compliment  or  altruistic 
^  ooocem  for  the  Phlllpplnn.  Because  of  purely  economic 
cnniiderattons,  rather  than  through  those  of  sentiment  or 
otaUgayon.  I  believe,  that  vote  was  chiefly  influenced. 

Touching  the  passage  of  the  bill  by  the  House.  I  must  not 
minimise,  however,  the  effective  efforts  made  in  that  behalf. 
hr  our  greatly  esteemed  eoUeftgues.  Commissioners  Gxtsvara 
and  QsiAS.  Tlwir  influence  In  the  Congress  is  oT  the  highest 
dMraeter;  and  it  was  fully  exercised  to  bring  about  favor- 
«   ,al>le  House  action  for  the  measure. 

ICy  earnest  Judgment  Is  that  eoosideraUmis  of  sentiment 
and  obligation  should  be  ptLramount.  Thus  motivated,  may 
no4  my  vote  prove  me  to  b*;  as  good  a  friend  of  the  Filipino 
people  as  the  vote  of  another,  who  thought  only  in  terms  of 
coounercial  advantage  to  continental  United  States? 


An 


nnupraras 


Destiny  brought  Into  the  orbit  of  the  United  States  of 

'  America  the  Philippine  Islands. 

The  providence  of  the  sRes  enabled  the  Uriited  States  to 
become  the  liberator  and  protector  of  the  Islands.  Compare 
the  record  of  service  made  by  the  United  States  in  the 
Phihpptnes  with  the  record  of  service  of  any  other  nation 
In  any  age.  In  any  similar  relationship.  Is  not  the  balance 
a&  in  fivor  of  the  United  States?  Match,  if  you  can,  any- 
where else  the  splendid  unselfishness  of  the  Republic  of 
Washington  and  Lincoln  in  its  dealings  with  the  insular 
countries  which  came  under  its  protection  as  a  result  of  the 

<  0pcmi^ -American  War.  We  have  not  exploited  these  lands. 
We  have  pot  into  them  far  more  than  we  have  taken  out. 
And  a  part  of  what  we  have  put  into  them  has  been  the 
Ideal  of  the  highest  liberty  and  ^independence.  That  ideal 
we  do  not  wish  to  see  destro3red:  'but  I,  for  one,  have  hoped 
that  It  might  be  fully  realized  by  an  enduring  acceptance  by 
the  Filipino  people  of  the  American  flag  and  the  American 
destiny  upon  terms  that  might  be  altogether  consonant  with 
that  MeaL 

And  thus.  Mr.  Speaker.  I  have  indulged  the  hope,  bom  of 
ttM  affection  and  esteem  I  have  felt  f<»-  the  Filipino  people — 
and.  I  have  aean  their  beautiful  islands,  and  have  partaken 
of  ttadr  sidendid  hospitality— the  hope,  I  may  say.  that  a 
foraula  inisfat  be  evolved  th»t  would  fully  satisfy  FiUpino 
aspirations:  a  formula  that  would  cause  than  to  desire, 
upon  thetr  own  voUUod  and  election,  to  march  under  the 
Stan  and  Stripes,  with  the  States  of  the  American  Union— 
the  Philippine  Islands  themselves  a  State,  making  Its  dis- 
tinctive and  invaluable  contribution  to  the  common  nation — 
on  and  on  through  the  eventful^  years  of  the  indefinite 
future.  ^ 

A  PASUAjaarrAXT  zhquht 

Mr.  UMDCRHZLL.  Mr.  Speaker.  I  would  like  to  submit  a 
parliamentary  Inquiry. 

The  SPBAKKR.   The  gentleman  will  state  it. 

Mr.  UNDBRHILL.    On  a  motion  to  suspend  the  rules  the 
Speakor  is  supposed  to  recognize  and  does  recogniae  the  ' 
ranking  member  of  the  committee  who  is  opposed  to  the  bill 
to  deiinhd  a  seoood. 

The  SPEAKER.    That  Is  costomary. 

Mr.  UNDBRHILL.  Then  must  the  Memt>er  who  has  that 
distinction  recognise  those  In  opposition  to  the  bill  or  may 
he  use  his  own  dtseretionf 


The  SPEAKER.  The  Chair  generally  asks  the  question. 
as  he  did  jresterday,  whether  the  Member  demanding  a  sec- 
ond is  opposed  to  the  biU.  If  be  says  he  is.  the  Chair  will 
recognize  him.  If  he  is  a  member  of  the  committee  and 
there  Is  a  contest  in  the  committee,  the  Cliair  usually  rec<«* 
nizes  the  Member  who  qualifies  as  being  opposed  to  the  bill, 
so  that  he  may  control  the  time  against  the  bilL 

Mr.  UNDERHILL.  I  do  not  want  the  Chair  to  understand 
that  I  am  criticizing  him  for  his  action  iresterday.  t)ecause 
it  was  perfectly  proper,  but  I  want  to  know  if  it  Is  ethical 
for  the  man  so  recognized,  and  who  then  votes  for  the  bill, 
to  yield  the  time  to  those  who  are  in  favor  of  the  bill  instead 
of  to  those  opposed  to  it? 

The  SPEAKER.  The  Chafa:  hardly  thinks  that  is  a  par- 
liamentary raquiry.  The  Chair  might  not  have  the  ethics 
that  other  Members  of  the  House  have,  so  the  Chair  must 
decline  to  pass  on  the  ethics. 

Mr.  UNDERHILL.  May  I  ask  if  there  is  any  way  whereby 
the  minority  can  be  protected  in  their  rights? 

The  SPEAKER.  The  Chair  does  not  know  to  what  the 
gentleman  refers;  but  if  a  Member  of  the  House  qualifies  by 
saying  he  is  opposed  to  the  bill,  then  it  is  a  matter  for  his 
own  judgment  as  to  what  his  procedure  will  be  after  that. 

Mr.  UNDERHILL.  Then  it  is  a  matter  of  ethics  and 
honesty? 

PHILIPPnfB  IirDBPKXOXZICX 

Mr.  SABATH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  on  the  Philippine  bllL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  ladies,  and  gentl«nen.  not- 
withstanding that  this  bill  wUl  delay  the  recognition  of 
Philii^ine  independence  for  nearly  12  years,  I  shall  vote  f ot 
it.  Inasmuch  as  it  Is  the  best  that  can  be  obtained  at  this 
time.  For  nearly  25  years  I  have  been  advocating  granting 
to  the  Philippine  people  their  independence. 

My  first  resolution  to  that  effect,  which  called  for  neu- 
traUty  so  as  to  protect  the  islands  from  any  foreign  inter- 
ference, was  Introduced  in  1909.  and  I  stiU  feel  that  the  plan 
embodied  in  my  resolution  would  be,  even  at  this  late  date, 
the  safest  to  pursue.  But  the  committee,  having  thor- 
oughly and  CM-efully  investigated  the  conditions,  disagreed 
with  this  plairond  reported  tha  bill,  which,  as  I  have  stated. 
will  grant  the  Philippine  people  their  freedom  upon  the'r 
compl3^g  with  its  provisions  at  no  later  date  than  1945, 
and  which  I  take  the  privilege  of  inserting: 

A  bUl  to  eiutUc  the  people  of  the  Philippine  Islands  to  adm>t  • 
constitution  and  form  of  government  for  the  PhUlpplne  latanda. 
to  provide  for  the  independeiice  of  the  same,  and  for  other 
purposes 

Be  it  enacted,  etc., 

COMVSNTION   TO    niAMX   COWgriTUTlON    rO«    PHILIPnm    XBLANOS 

SEcnoN  1.  The  Philippine  Legislature  Is  hereby  authorized  to 
provide  for  the  election  of  delegates  to  a  constitutional  conven- 
Uon  to  meet  at  such  time  and  place  aa  the  Philippine  Legislature 
may  tx,  to  formulate  and  draft  a  constitution  for  the  govern- 
ment of  the  Commonwealth  of  the  Philippine  Islands,  subject  to 
the  conditions  and  qu&llflcatlons  prescrll>ed  In  this  act.  which 
shall  exercise  jurladlctlon  over  all  the  terrttory  ceded  to  the  United 
States  by  the  treaty  of  peace  concluded  between  the  United 
SUtes  and  Spain  on  the  10th  day  of  December.  1898.  the  boun- 
daries of  which  are  set  forth  In  Article  III  of  said  treaty,  together 
with  those  islands  embraced  In  the  treaty  between  Spain  and 
the  United  States  concluded  at  Washington  on  the  7th  day  of 
November.  1900.  The  Philippine  Legislature  shaU  provide  for  the 
necessary  expenses  of  such  convention. 

CHAJucm  or  constitution — mamxutobt  psovoions 
Sac.  3.  The  constltuUon  formiilated  and  drafted  shaU  be  re- 
publican In  form,  shall  contain  a  bill  of  rights,  and  shall,  either 
as  a  part  thereof  or  in  an  ordinance  appended  thereto,  contain 
provisions  to  the  effect  that,  pending  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  States  over  the  PhlUp- 
plne  Islands — 

(a)  All  citizens  of  the  Philippine  Islands  shall  owe  allegiance 
to  the  United  SUtes. 

(b)  Kvery  olBcer  of  the  government  of  the  PhUlppine  Islands 
shall,  before  entering  upon  the  discharge  of  his  duties,  takevind 
subecTibe  an  oeth  of  office,  declaring,  among  other  things,  that 
he  recognizes  and  accepts  the  8uj»-eme  authoritv  of  and  will 
maintain  true  falUi  and  aUegiance  to  the  United  States. 

(c)  Absolute  toftration  of  religious  sentiment  shall  be  secured, 
and  no  inhabitant  or  religlotis  organization  shall  ever  be  molested 
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top«8on  or  property  ob  Mcooaft  of  nUgtaos  beitef  or  mode  ai 

WOTBIIlp. 

<d)  Property  ow^tsd  by  the  Untied  States.  coiieteHes.  diorctea 

J^r.^P**^"**?*.  **  convents  appurtenant  thereto,  and  aU  lands. 
JmUdlags.  and  Improvements  uae<t  exdTiaiveiy  for  rcUsUrasw  dbau^ 

/   .*•  ^?*^***P°°**  purposes  shaU  be  exempt  fromtaxatkm. 
TT\t'^^r****   '«l*"«ns   between   the  muippine  lalaoda   and   tiM 
United  States  shaU  be  upon  the  baais  pr«J!^1b«l  In  i^tton  0. 

(f  >  -nie  puhltc  debt  of  the  Philippine  Iidands  and  Ite  sobordi- 
nate  iminches  shaU  not  exceed  llnUts  now  or  hereafter  axed  by 
the  Congress  of  the  United  States;   and  no  loans  shall  be  eon- 

Jj'^S^Un/tTd'^S^'-  '^"^  "-  ^'^^'^  "^  "-  *'~*^-* 
(g)  The  debts,  liabilltiea,  and  obligatlona  of  the  present  PhU- 
^P  ?*,..?°^®^^^®^*'  ^  Provinces,  municipalities,  and  Instru- 
mentalities^ valid  and  subsisting  at  the  time  of  the  adoption  of 
th^^eonstitutiaii,  shaD  be  assumed  and  paid  by  the  new  govem- 

(h>  Revision  shall  be  made  for  the  estaWlshment  and  matote- 

^!^2L*Z.  ?w  ^fS?*,5*,  «T«»*«™  of  Xrahhc  scbools  prtoaarlly  con- 
dncted  in  the  English  language. 

(I)  No  part  of  the  public  revenues  shaU  be  used  for  tlte  support 
«  arq-  sectarian  or  denomlnathmal  school.  coHege.  unlvwcsltT 
church,  or  charttaWe  Institution.  «*»•*. 

(J>  Acts  affecting  the  currency  or  coinage  laws  shaU  not  be- 
come law  until  approved  by  the  President  of  the  United  Slates. 

(k)  Foreign  affairs  shall  be  imder  the  direct  supervision  and 
control  of  the  United  States. 

-..^*L^^  *^^  passed  by  the  Leglalatxire  of  tHe  Commonwealth  of 
»e  Philippine  Islands  shall  be  reported  to  the  Congress  of  the 
X/Blted  States. 

«»'?^^  2?*_^"PP*^  Islands  recognizes  the  right  of  the  tTntted 
Wates  to  expropriate  property  for  pubHc  tisra,  to  maintatn  mili- 
tary and  other  reservations  and  armed  forces  In  the  Phlltpptnes 
and.  ppon  order  of  the  President,  to  caH  Into  the  service  of  such 
armed  forces  all  military  forces  organlaed  by  the  Philippine  gov- 
ernment. 

(n)  Appeals  to  the  Sapreme  Cburt  of  the  United  shaD  be  as 
now  provided  by  extetlng  law  and  shall  also  Include  all  cases  In- 
volving the  constltBtton  of  the  Commonwealth  of  the  Philippine 
Idands. 

(o)  The  United  States  may  exercise  the  right  to  Intervene  tat 
the  preservation  of  the  government  of  the  Commonwealth,  of  the 
PWMpplne  Islands  and  for  the  maintenance  of  the  government  as 
provided  in  their  constitution  and  for  the  protection  of  life,  prop- 
erty, and  individual  liberty  and  for  the  discharge  erf  government 
obligations  under  and  In  a<yir>n1ance  with  the  provUlons  at  their 
oonsCltutlon. 

(p)  The  authority  of  the  United  States  High  Commissioner  to 
the  gfovemment  of  the  Philippine  Taiant^n  ^s  provided  In  t.M#  act. 
shall  be  recognized.  ^^ 

(q)  Cltlsens  and  coriwratkins  of  ttic  tnnted  States  shall  enjcv 
In  the  Commonwealth  of  the  Philippine  Islands  aU  the  civU  ^ghta 
of  the  citizens  and  cnrpnratlons  respectively  thereof. 


:os  or  cuNiuisu  oum  to  tbb  PKanaaiiT  a 
BTaxxs 
Btc.  8.  Upon  the  drafting  and  approval  of  the  constitution  by 
tbe  oonstltattoncU  convention  In  the  Philippine  IslaiKts  such  con- 
stitution shall  be  submitted  to  the  President  of  the  United  States. 
who  Shan  determine  whether  or  not  It  conforms  with  the  pro- 
vlsloos  of  this  act.  If  he  finds  that  the  proposed  constitution 
eonforms  sabetantiany  with  the  provisions  of  this  act  he  shall  so 
certify  to  the  Governor  General  of  the  Philippine  Islands,  who 
■hall  so  advise  the  constitutional  convention  assembled,  but  If  he 
finds  that  the  ps-oposed  constitution  does  not  conform  with  the 
provisions  of  this  act  he  shall  so  advise  the  Governor  General, 
stating  wherein  in  his  Judgment  tlK  aonstttrrtlon  does  not  so  con- 
form and  submitUng  provisions  which  will  in  hto  judgment  make 
the  constitution  so  conform.  The  Governor  General  shall  In  turn 
submit  such  message  to  the  constitutional  convention  for  further 
action  by  them,  piirsuant  to  the  same  procedure  hereinbefore 
defined,  until  the  President  and  the  constitutional  conventioa  are 
in  agreement. 

suBicxBStoN  or  ooNSTiTimow  TO  mjpiNo  pcorue 

Sbc.  C  After  the  President  of  tke  Uidted  States  has  oertlflad 
that  the  constitution  conlorras  with  the  provisions  of  ti>i^  act  It 
■hall  be  submitted  to  the  people  of  the  Philippine  Islands  for  their 
rmtlflratlon  or  rejectkm  at  an  election  to  be  held  within  four 
months  after  the  date  of  such  certtflcaUon.  on  a  date  to  be  find 
1^  the  Philippine  Legislature,  at  which  electltm  the  qualified 
voters  of  the  Philippine  Islands  shall  have  aa  opportunity  to  vote 
directly  for  or  against  the  prcqposed  constitution  a^rf  ordinances 
appended  thereto.  Such  election  shall  be  held  m  sijch  manner 
as  may  be  pcescrlhed  by  the  PhlUiqjtiM  Lsglslatuie.  to  whkdi  the 
retxim  of  the  election  shall  be  made.  The  Philippine  Legislature 
■hall  by  law  provide  for  the  CMivasslng  of  the  i^um  and.  If  a 
majority  of  the  votes  cast  on  that  qoeetlosi  shaU  be  for  the  con- 
stltotlon,  shall  certify  the  restrit  to  the  Governor  General  of  the 
Philippine  Islands,  together  with  a  statement  of  tte  vote*  east 
thexeon.  and  a  copy  of  said  constitution  azxl  ordtnanees.  The 
Governor  General  shall.  In  tbat  ev«kt,  within  80  days  after  receipt 
of  the  certification  from  PhiUpplae  LegMatuie^  tesoe  a  prodanMi- 
tlon  f  OT  the  election  of  oOoera  of  the  govemmeBt  of  the  Commoo- 
wealth  of  the  Philippine  Islands  i>rovlded  for  In  the  constitution. 
^  The  election  shall  take  place  not  earlier  than  three  months  nor 
^*"  **■"  ■* *^  ■««'  Oie  pwdnuMoo  by  the  Oovemor 
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Oeneral  erdettog  saeli  etaettoB.    WlMn  tlis  rtanHuu  of  the 
provided  ftar  under  the  eanatltatlai  has  basa  hdtf  and  the 

OBtermlned.  the  Oevemn  Oeneral  at  ttoe  PtalUpBlan  THenda rii 

wrUfy  the  result  of  the  eleetlan  to  tlw  Presldsirt  «<  the  Dnttsd 
SUt«.  who  shall  tfaerevpoB  issue  a  prodamatka  aBaounclas  the 
r^ults  of  the  election,  and  upon  the  tssaaaee  at  sve^  prodiaiBailaa 
by  the  Presklent  the  exiattag  PhlUpptoe  govenunent  shaU  termi- 
nate and  the  new  govemmeofc  shaU  sirter  opon  its  tlgbta  pttvt- 
i«ges.  powen|nd  dutlea.  as  provldett  muter  the  eonsClttttkm.  TtM 
^«^t  govtemaeiit  of  the  PhiUpptae  IsUnds  shall  provide  fbr  ttM 
ordetty  tranBir  of  the  functloas  of  govcmmsnt.  »"«*•«• 

If  a  majority  of  the  votes  casi;  are  agaUat  the  eontttvtlaa.  tte 
■xlaUag  government  at  the  Phtllppina  islands  MuUl  oi^kmaiiwtta* 
out  regard  to  the  provMons  at  this  act  «——*«■  wm*- 


ruMsra  or  noraert  unt  kxqhts  to  PHnjFpn»»  coKnoMwsALta 
Sac.  &.  AU  the  property  and  rights  which  may  have  keok  aa» 
quired  In  the  Phll^tplne  Islands  by  the  United  Btates  under  the 
treaUfs  mentioned  tn  the  first  section  of  thla  aet«  eaoent  sueh 
land  or  other  property  aa  is  now  actually  ocovpMd  and  used  tav 
the  United  States  for  military  and  other  reservations  of  the  Oov- 
emmca&t  of  the  United  StaSse.  and  eaoept  sucb  land  or  otter  ntm>- 
erty  or  rights  or  interests  tterela  as  nmy  have  been  sold  or  otter- 
wtee  disposed  of  in  acccrdanoe  with  law,  are  hereby  granted  to  tte 
new  government  of  the  CeanmoBwealth  of  t)w  PbUtaDliM  ~ 
when  constituted.  **^ 

TaABB  KXLATioMs  WITH  TWe   UMuiu  ereRS 

tec.  e.  After  the  date  of  tte  Inauguratkm  at  tte  oownmenl  ttf 
the  Commooweiath  of  the  Phll^H>ln*  Islands  trade  xwlatlGoa  te- 
tween  tte  United  States  and  tte  new  govttnment  ■»>«"  te  aa 
provided  by  law,  subject  to  tte  following  ^TotpttfUM- 

(1)  Thwe  ShaU  te  levied,  collected,   mm!  paid  oa  all  .«.». 

^^^«^^  *f  j;**!?  °^  ■®'°°0  >«»««  *«»»■  •»<»  on  uniafined  sugars  la 
^oess  of  800,000  long  tons,  oomlng  Into  tte  tTnltod  States  ft^  the 
Philippine  Uands  in  any  calendar  year,  the  same  ntaa  of  duty 
which  are  required,  by  tte  laws  of  tte  United  Stotaa  to  te  lavtaZ 
collected,  and  paid  upon  like  artidas  Impoctad  from  »«»-to- 
countrles.  ^  • 

(2)  There  shaU  te  levied.  coDectwS.  and  paid  on  an  ooeoaut  ofl 
OMBlng  into  the  United  Statea  from  tte  PhUttmine  Uasds  In  anv 
calendar  year  In  excess  of  200,000  long  tons,  tte  saaia  raise  oC  ^va 
which  an  required  by  tte  laws  of  the  United  States  to  te  leHed 
collected,  and  paid  upon  lite  artldce  i"t~^^  ^^o^j^  foceici 
countries.  ^"^ 

(S>  There  ShaU  te  levied.  eoQeeCed.  and  paid  on  aU  yam.  twines 
cords,  cordage,  rope,  and  cables^  tarred  or  antanad.  wholly  or  la 
chief  value  of  manila  (abaca)  or  otter  hard  fltecs.  oomins  taito 
tte  United  SUtes  from  tte  Phllliyine  Islaads  in  ^^aSs^gtia 
year  in  excess  of  a  collective  total  of  SjOOO^lOO  pouada  of  an  auch 
articles  hereintefore  enumerated,  tte  same  rates  at  duty  which 
are  required  by  tte  laws  of  Vba  United  Stotea  to  te  levied, 
collected,  and  paid  upon  lite  arti<dcs  Imnorted  ttaax  lonlm 
countries.  ^*^ 

(4)  In  tte  event  that  in  any  year  tte  llnslt  In  tte  caas  at  aav 
article  which  noay  te  exported  to  tte  United  SUtes  free  of  dutv 
shall  be  reached  by  the  Philippine  Islands,  tte  «hmAVDt  or  aitaa- 
tity  of  such  articles  produeed  in  tte  Philippine  t«i«..^,  ^^^,^|^.py 
that  may  be  so  exported  to  the  United  SUtes  shall  te  «n>w.ft^.fni 
under  export  permiU  issued  by  tte  govcmmsnt  of  tte  Common- 
wealth of  the  Philippine  Islands,  to  tte  prodooeiv  or  maaufac- 
tur^  of  stich  articles  proportionately  on  tte  basis  of  their  exnor- 
Utlbn  to  the  United  States  In  tte  preceding  year;  except  thSTin 
the  case  of  unreined  sugar  tte  amount  thereof  to  te  exported 
annually  to  the  United  SUtes  free  of  duty  shaU  te  allocated  to 
the  sugar-produclng  mills  of  the  Islands  proportionate  on  tte 
basis  of  their  production  In  tte  preceding  year,  and  tte  *~^int 
of  sugar  which  may  te  exported  from,  each  mm  ■h^q  te  *n<w^ted 
betweeh  tte  mill  and  tte  planters  on  tte  basis  of  tte  prcmortloQ 
of  sugar  received  by  tte  planters  and  the  mm  from  tte  plantar^ 
cane,  ak  provided  in  their  milling  contract.  Tte  government  of 
the  Philippine  Islands  is  autlkarlied  to  adopt  tte  necessary  laws 
and  regulations  fen-  putting  into  effect  tte  aUocatloa  heietnhef ore 
provldM. 

Wten  used  In  this  section  In  a  geographical  sense,  tte  term 
^nlted  SUtes"  Includes  an  Terrltarles  and  possessions  of  tte 
United  SUtes,  except  the  Philippine  islands,  tte  Virgin  Trf^nds 
American  Samoa,  and  tte  island  of  Guam. 

Sbc.  7.  Until  the  final  and  complete  withdrawal  of  Amerlcaa 
■overe^nty  over  the  PhfUppliie  Za9and»— 

(1)  Every  duly  adapted  amendment  to  the  eonstttutton  o*  tte 
govemntent  of  the  Commonwealth  of  the  Philippine  Islands  Shan 
te  sabmltted  to  tte  Presldeat  of  tte  United  States  for  apnrovaL 
K  ti»  President  approves  tte  amendment,  or  If  tte  Pitetdeiit  fklls 
to  dls^jprovesuch  amendment  within  six  montte  fhwn  tte  time 
of  Its  snbmteaon,  tte  amendment  shall  tate  effect  ■■  a  part  o( 
such  constltutluu. 

(2)  lite  President  of  tte  Ublted  SUtes  HhaOX  teve  authortty  to 
suspend  tte  taking  effect  at  tte  operation  of  any  law,  contract  or 
exeeutl-ve  order  of  ttie  govtomment  of  tte  Commonwealth  of  tte 
PMMppine  Islands,  which  in  his  judgment  wm  rseolt  m  a  fkllvte 
of  tte  govennueBt  at  tte  CommooweaJtb  of  tte  Phlttamlne  XUanda 
to  ftdm  Its  contract,  or  to  meet  Us  iKmded  tndetJtednsas  and 
interest  thereon  or  to  provide  for  tte  sinking  ftmds.  or  which  »>i»wa 
lUcely  to  Impair  tte  reserves  for  tte  protection  of  tte  etinvieT  of 
tte  PhfUiqiilne  Islaxtds,  or  whicfa  m  hte  iadgznent  wm  violate  latM* 
oatkmai  obUgattons  of  tte  united  Statca.  ^^ 
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(t)  Th«  ehl«f  «neuUv»  ai  tbm  forvtnuasnt  at  thm  CommoB- 
>»>^  of  tb*  FbOlppte*  litands  ilisll  mmkm  an  annual  nport  to 
tt^^Pniaam  — d  OnngT—  of  tbo  OnKKt  State*  of  Ui«  proceed- 
(■0i  and  oparatkina  of  tlM  govenunant  of  the  Commonwealth  of 
ttaPbtltpptna  Zdaadi  and  aball  make  cuch  other  zeporu  aa  ttie 
VtmtOmnX  or  Ooograaa  may  reqtaeat. 

(«>  Ttoe  Prwidaut  aliall  appoint,  by  and  with  the  advlee  and 
cooa^t  of  Utm  Bansta.  a  Unltad  Statae  high  eommlaaloner  to  tha 
•Bvarsmant  of  tba  Onmmnn  wealth  of  the  Philippine  lalanda  who 
t^M  hold  oOee  at  the  pleaaure  of  the  Prealdent  and  xintu  hU  roc- 
caaor  la  appointed  and  q[uallfled.  B*  ahan  be  known  aa  the  United 
etatee  high  rvNiialPrtuiMi  to  the  Phlllppisie  latanda.  He  ahaU  be 
n??.!y^y*'A*"  '*.** J^  '*wi*1*"»  of  the  umtad  Statee  in  the  Phll- 
55^  *5^?^  •***  ■***"  **  we****"*  i»  "ueh  by  the  government 
dc  (ha  Ownwnnwiaatth  of  tha  PhUlppUM  T«i*n>^,  ^  the  com- 
■****  "'■—  of  th*  military  foroec  of  the  United  Stetee.  and 
*~  of  ttaa  UBMad  Stotae  In  the  Philippine  Islands, 
a  to  aU  raooeda  of  the  government  or  any  aub- 
aad  ahaO  be  fomlahed  by  the  chief  executive  of 
"^  of  the  PhlUppliie  lalanda  wl';h  such  Informa- 


■a  shall  have 


of  the  OommoBwealth   of  the  Philippine 

ft>a»  to  pay  any  of  ita  bonded  or  other  Indebtedness  or 
tetereat  tbaraon  when  due  or  to  ftilfin  any  of  ita  contracts, 
tt*  ttaitod  Stotoa  high  fwimlasloaer  shall  Immediately  report  the 
facta  to  the  Prealdent.  who  may  thereupon  direct  the  high  com- 
mlaalosiar  to  tafca  ovar  tha  customs  oOoea  and  admlnlstraucn  of 
thaaame.  admtnlater  the  sama.  and  apply  such  part  of  the  revenue 
raortved  therefrom  aa  may  be  neceeeary  for  the  payment  of  such 
oe«due  Indabtodxaeaa  or  for  the  fUlfllXment  of  sxich  contracts.  The 
United  Stataa  hlfh  eemmlastonar  ahaU  annually,  and  at  such 
other  tlmea  aa  th*  PraslJent  may  req\ilre.  render  an  offlclal^^^port 
toth*  PrcsMent  and  Ooagrcas  of  the  United  Statea.  He  shaU 
parCorm  tech  addtttonal  dutlea  and  functlona  aa  may  be  lawfully 
rtalagafd  to  him  from  time  to  tlm*  by  the  President. 

The  United  Stataa  high  commlsaloner  sha)l  receive  the  same 
ooommaatlaB  ■■  la  now  received  by  the  Governor  Oenoid  of  the 
PlUopptne  Mamda.  and  riaall  have  such  ataff  and  assistants  as  the 


^»y  deem  advlaafal*  and  a*  may  be  appropriated  for  by 
_  8*  may  occupy  the  olBclal  reatdence  and  offloee  now 

ooeimled  by  the  Oofwrnor  Oencral.  The  salaries  and  expenses  of 
tlw  high  oommtastcoer  and  hla  staff  and  aaslstants  shaU  be  paid 
by  th*  XTnttcd  State*. 

Th*  ftrst  X7iitt*d  Stataa  high  eommlaaloner  appointed  under  this 
•at  ahall  taka;OAea  upon  the  Inauguration  of  the  new  government 
of  th*  Commonwealth  of  the  Philippine  Islands. 

(S)  The  forenunent  of  the  Commonwealth  of  the  Philippine 
Maads  shan  provlda  for  the  aaloctlon  of  a  Resident  Commlsaloner 
to  the  United  Stotsa.  and  ahall  fix  hla  term  of  office.  He  shall  be 
ttarspraaanlattv*  of  th*  government  of  the  Commonwealth  of  the 
PhlUppln*  lalanda  and  ahaU  be  entitled  to  official  recognition  as 
MMh  by  all  dapartmenta  upon  praaentatlon  to  the  President  of 
cfadaatlala  a(gaad  1^  the  chief  executive  of  said  Ulands.  He  shall 
IMV*  a  aeat  bi  th*  ■evae  of  Bsprsaeutotlvee  of  the  United  States. 
wtth  the  right  of  debate,  but  without  the  right  of  voting.  His 
aalary  and  swpanaaa  shall  be  flx*d  and  paid  by  the  government  of 
tha  PMllppta*  Ufainda.  Unta  a  RaaMent  Commlsaloner  Is  selected 
aad  quallflad  under  thla  aectkm.  existing  law  goreming  the  ap- 
pofatmant  of  llaaiasnt  Oommlaakmcrs  from  th*  Philippine  Islands 
aten  cootlnu*  la  affect. 

(a)  ^>r  th*  porpoaaa  of  tha  Immigration  act  of  1917.  the  tmml- 

KttaB  act  of  1«M  (aaoept  sec.  13  (c)).  this  section,  and  other 
•  of  tt*  Unttad  Statea  ralattag  to  the  immigration,  exclusion, 
or  *ipulston  of  aliens,  per  sou*  who  are  dtlaena  of  the  Philippine 
waada^ajid  who  are  not  ettlaana  of  the  United  Statea.  shall  be 
eaoaMered  as  tX  th*y  warr  allans.  Ftor  such  purpoees  the  Phlllp- 
pfn*  lalanda  ahaU  b*  eonakS«wl  aa  if  It  were  a  separate  cotin^ 
aad^iaU  have  for  each  Aacal  year  a  quoU  of  50.  This  s\ibdlvislon 
<y"  not  apply  to  a  paraon  coming  or  aaeklng  to  come  to  the  Ter- 
ritory of  RawaU  who  doaa  not  apply  for  and  secure  an  immlgra- 
ttoo  or  paiiml  vtaa.  ^ 

(b)  Otlaeoa  of  th*  Phfllppln*  Xslaads  who  are  not  citizens  of 
toe  United  SUtoa^ihall  not  b*  admitted  to  the  conunental  United 
Stotea  from  the  Tamtory  of  Hawaii  (whether  entering  such  Ter- 
rttory  before  a»  after  th*  effecUve  date  of  this  secuon)  unless 
tiMy  bMong  to  a  elaaa  declared  to  be  nonimmigrants  bv  section 
a  of  the  Immigrant  act  of  ItM  or  to  a  class  declared  to  be  non- 
q^Mta  inunl9«nta  under  the  provlaloos  of  secUon  4  of  such  act 
other  thto  suhdlvtaton  (c)  thereof,  or  unleaa  they  were  admitted 
to  *n^  Territory  under  an  Immigration  visa.  The  Secretary  of 
lAtocr  ShaU  by  regulaUons  provide  a  method  for  such  exclusion 
aad  for  the  a^cdasloo  of  such  excepted  rlsisns 

mJ^LJ^^  f°^^^  Service  officer  may  be  asslgnwl  to  duty  in  the 
PIUJ^UM  Tslands  under  a  oommlsslon  as  a  consular  officer,  for 
iy^-P?f*****  •■  ■■•'  ^  neceeeary  and  under  such  reguUtloiis  as 
th*  Baoetary  of  State  may  praacrlbe.  during  which  assignment 
^^^^T'*'-^^  ^  considered  as  stationed  in  a  foreign  country: 
but  hta  powers  aad  dutlea  shall  be  conAned  to  the  performance  of 
•wch  of  th*  o^dal  arte  aad  aotarlal  and  othor  servloee  which  such 
ooiwmli^  properly  perform  la  rcapact  of  the  administration  of 
ta*  nam^atMD  laws  if  assigned  to  a  foreign  country  as  a  oon- 
"T?"*  ??^.V**  "*•'  ^  authortoed  by  the  S«3etary  of  State. 
JtVf  n?fv^  Pypoyw  of  Mrttona  18  and  ao  of  the  immigration 

J^iSii^lLlfS*"***''  "*•  **1"PP»»  WM»ds  shall  bToonSdared 
a  rorM^a  couatry. 

-  <**  ^^m'Sa^fS^J'^  meOtm  a>«  In  addlUon  to  the  provl- 
~"m«»«  ™»Ji»noa  laws  bow  la  force,  and  shaU  be  enforced 
■■  •  f^**  <*  "iea  »«^  uaA  an  tbo  paaal  or  other  provialona  of 


auch  laws,  not  Inapplicable,  shaU  apply  to  and  be  enforced  la 
connection  wtth  the  provisions  of  thla  section.  An  alien,  although 
admlaslble  under  the  provisions  of  thU  section,  shall  not  be  ad- 
mitted to  the  United  SUtes  if  he  U  excluded  by  any  provision  of 
the  immigration  laws  other  than  thU  section,  and  an  alien, 
although  admissible  under  the  provisions  of  the  Immigration  lawa' 
other  than  this  section.  shaU  not  be  admitted  to  the  United  State* 
If  he  is  excluded  by  any  provision  of  this  section. 

(f)  Terms  defined  In  the  immigration  act  of  1934  shall,  when 
used  In  this  section,  have  the  meaning  assigned  to  such  terms  la 
that  act. 

(g)  This  section  shaU  toke  effect  60  days  after  the  enactment  of 
this  act. 

axcoowinoH  or  PHnjFPon  nraxPEHDOfcx  ahs  withobawai.  or 

AiRSicAH  BOfxaxnurrr 
Sac.  9.  (1)  On  the  4th  day  of  July  immediately  following  the 

expiration  of  a  period  of  eight  years  from  the  date  of  the  Inaugura- 
tion of  the  new  government  under  the  constitution  provided  for 
In  thla  act  the  President  of  the  United  States  shall  withdraw  and 
surrender  all  right  of  possession,  supervision.  JurlsdlcUon.  control, 
or  sovereignty  then  existing  and  exercised  by  the  United  Statea  In 
and  over  the  territory  and  people  of  the  Philippine  lalanda.  in- 
cluding aU  military  and  other  reservations  of  the  Government 
of  the  United  States  in  the  Philippines  and.  on  behalf  of  the 
United  States,  shall  recognize  the  Independence  of  the  Philippine 
Islands  as  a  separate  and  self-governing  nation  and  acknowledge 
the  authority  and  control  over  the  same  of  the  government  In- 
sUtuted  by  the  people  thereof  under  the  constltuUon  then  In 
force:  ProvitUd,  That  the  constitution  of  the  Commonwealth  of 
the  Philippine  Islands  has  been  previously  amended  to  include 
the  following  provisions: 

(2)  That  the  property  rights  of  the  United  SUtes  and  the  PhUlp- 
pine  Islands  ahall  be  prompUy  adjusted  and  settled,  and  that  all 
existing  property  rights  of  citizens  or  corporations  of  the  United 
States  shall  be  acknowledged,  respected,  and  safeguarded  to  the 
same  extent  as  property  rights  of  cltlwns  of  the  Philippine  Islands. 

(3)  That  the  government  of  the  Philippine  Islands  wlil  cede  or 
grant  to  the  United  States  land  necessary  for  commercial  base 
coaling  or  naval  staUons  at  certain  specified  points,  to  be  agreed 
upon  with  the  President  of  the  United  SUtes  not  later  thM  two 
yws  after  his  iHtxJamaUon  recognizing  the  Independence  of  the 
Philippine  Islands.  «•  m«i 

(4)  That  the  ofllclal?  elected  and  serving  under  the  constitution 
adopted  pursuant  to  the  provisions  of  this  act  shaU  be  constitu- 
tional officers  of  the  free  and  Independent  government  of  the 
Philippine  Islands  and  qualified  to  function  m  all  respects  as  If 
elected  directly  under  such  government,  and  shall  serve  their  full 
terms  of  office  as  prescribed  In  the  constitution 

(5)  That  the  debU  and  liabilities  of  the  Phlilppine  Islands  Ita 
Provinces.  clUes.  municipalities,  and  Instrumentalities,  which  shaU 
be  valld_and  subsisting  at  the  time  of  the  final  and  complete  with- 
drawal of  the  sovereignty  of  the  United  SUtes,  shall  be  assumed 
by  the  free  and  independent  government  of  the  Philippine  Islands 
and  that  where  bonds  have  been  Issued  under  authority  of  an  act 
ofOongreas  of  the  United  SUtes  by  the  PhUlpplne  lalanda  or  mv 
F^nce,  city,  or  municipality  therein,  the  Philippine  government 
wUl  make  adequate  provUlon  for  the  necessary  fSnds  fw  th?^v. 
ment  of  interest  and  principal,  and  such  obligations  shaU  be  a  flnt 
Uen  on  the  taxes  coUected  in  the  PhUlpplne  Islands 

(6)  That  the  government  of  the  Philippine  Islands,  on  becom- 
ing independent  of  the  United  SUtes,  wlU  assume  aU  wnuStog 
obllgattons  assumed  by  the  United  SUtes  under  the  treaty  of  oeiSJ 
**^v^K^  T**°«  **'*  PlUllpplne  Islands  to  the  UnitS  sutST^ 
Bv.T.'  .  **,V  ^y  °^  further  sssurance  the  government  of  "the 
Philippine  Islands  wUl  embody  the  foregoing  provision  rexceot 
paragraph  (3) )  In  a  treaty  with  the  United  Stated  (««MI>t 


woTDicsnoir  to  roaxzaiv  oovsaNnxirrs 

^T,5*',^°»^^5^^15r**V^'*'?°  *°**  recognition  of  the  independ- 
ence of  the  Philippine  Islands,  the  Prealdent  shaU  notify  the 
govemmenu  with  which  the  United  SUtes  is  In  diplomatic  Corre- 
spondence thereof  and  Invite  said  governmente  to  recognlMTtoi 
lnd^)endence  of  the  Philippine  Islands.  ''wuuuw  who 

\  TSBUT  Dimxa  ATTxa  nrDxpsKoxifcs 

i^^L  y  After  the  PhUlpplne  Islands  have  become  a  free  and 
todependent  nation  there  shsll  be  levied,  collected,  and  paid  upon 

fi^.^'^r  ~^°f  J"***  **"•  ^^'^^  SUtes  from  the  PhUlpSn! 
Islands  the  rates  of  duty  which  are  required  to  be  levied  coUwt^ 

y^i^  "-P^^t^ft"  ri:^»"  ""POrtedTrom  other  foreT^cSn?S?; 
r^^^.  That  at  least  six  months  prior  to  the  withdrawal  of 
American  sovereignty,  as  hereinbefore  provided,  there  shall  be  held 
^I?^*.^H*^,^'  representatlvee  of  the  Government  of  the  United 
^.^T-f  ^***  government  of  the  Commonwealth  of  the  PhUlp- 
2  "*♦  i5'!w*U  '^^  representatives  to  be  appointed  by  the  PreS- 

I^t?o?*t£'^P*Sfn^'^'*'  ^  "J^"  ^''"''  exe?Stlve?f  the  5om^- 
wesJth  of  the  PhUlppine  Islands,  respectively,  for  the  purpose  of 

Ik™V^*""^  recommendations  as  to  future  trade  relaUons  Stwera 
2^nS^T*^tt°*»,!n^'''.^°^**^  ^^'"  *°d  "»•  independent  IS^ 
^^^^L^^J^t  P*^";PP*"«  I«l«°ds.  the  time,  place,  and  ma£ner 
^.  n^.^  ^^^,  conference  to  be  determined  by  the  President  S 

tomodlfy  or  *Oect  In  any  way  provision  of  this  act  relating  to  the 

SSS?S1  S!?,\S*,"P  T*2  '^IPP'^*  independence  or  the  cSte  upSJ 
which  the  PhUlpplne  lalanda  shall  become  independent. 

CIXTAXH     8TATUTX3     COWTHTOXD     nf     rOXCS 

^*f^  *^.**^l  as  la  this  act  otherwise  provided,  the  laws  now 
or  hereafter  la  fore*  shall  contlau*  la  fm  la  ^n!^^ 


"^-''# 


^MhA 
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S'tiS'SSSS^^  "^  q^J^jUytoe  Islands  or  by  tST^gnsas 
SItlEf  .?^i^**^,'V^:?°  references  to  such  lawi  to  thepS^ 
pines  or  Philippine  Islands  shall  b*  ooaatnaed  to  mean  tbo  aoa- 
emment  of  the  Commonwealth  of  the  Philippine  Islands.  r^<b 
government  of  th»  CoPMnonwealth  of  the  Phffippine  Islands  shaU 
r3.V«IfJ«^!S""  T^\^  ^  peaaent  goverameat  of  the  Philippine 
^^f^  *^  ^.*^  ""  '^^^  *^  obU«atlons  thereof.  Kn^t  as 
otherwise  provided  In  this  act.  all  Uwa  or  parts  ot  laws  rSattog 
^•if^lPJl®^"'^  government  of  the  Philippine  blands  aad  He  ad- 
»lnlsto*«en  a>e  tereby  i*pe«led  as  of  &e  data  ofU^tea^JST 
SSSidL         »<»»«ra«M»t  of  the  C«mm«nwMlth  of  tha  FhU^pla* 

«.  ttf;  lLi^T,JL'^T!!l2L^**^  "^  ^  decUmJ  onconstltutlonal 
2LSm^^.!S?  *^S*t?  ^  "^  P"»«»  **  clrcumataaoe  la  held 
J^fj  ^  ^dity  of  th*  nmatnder  of  ttoe  act  and  tho  an>M- 

ability  of  such  provlslona  to  other  pesebns  and  cirownstwoo* 

ahaU  not  be  affected  tlier*y.  ^^  ^n^w 

Thte,  Ql  oourae,  wUl  flye  the  AoMrican  investors  ample 
opportunity  to  adjust  tbeir  affairs  without  causing  any 
tksrdahip.  and  will  enable  tbe  Phil^nTine  people  to  adjust 
tJsieif  domestic  as  wea  as  fordsn  alXMrs  in  a  mazmer  that  I 
hope  will  be  Bi^is£aot<H7  in  every  respect.  My  advocacy  of 
jtho  Philippine  independence  has  teen  motivated  by  no  other 
reason  than  to  have  oar  Nation  keep  faith,  not  only  with 
the  Philippine  people  but  with  tbe  world,  and  prove  without 
doubt  that  it  is  not  the  poDcy  and  the  intent  of  this  country 
to  MilaTKe  our  foreign  posaessioua. 

l\)-dfty  I  am  indeed  gratlAed  that  after  many  ytan  a 
fSTorabte  vote  was  taken  fuHOhng  the  solemn  ple<!tee  and 
Bssorance  given  <io  the  PMUppine  people  aad  the  woiti  4liat 
this  eonatiT  wad  goli^  to  grant  the  isAaaAt  ttMtr  indepSMd- 
ieoee.  I  hsve  aiwsys  feK  thst  tbe  aasumafoe  coDtAlned  In 
Pi-ealdeut  Wilson^  message  te  iU3  ilho«li  and  would  he 
TcOfllled: 

We  regard  ourselves  aa  trustees  acting  not  for  the  advantage  «f 
the  United  SUtes  but  for  the  bcotfflt  of  the  people  of  the  Philip- 
pine lalaada.  aveiy  aSqp  ua  tate  wlU  be  Ukag  with  a  view  to 
uUlaate  iadapendence  of  tbe  Jilanda  and  as  a  preparation  for 
that  independence. 

I  otoo  leel  that  tha.  action  taken  by  Congress  In  1916 
xdeady  atated  our  porition  when  we  adopted  the  /allowing 
icseiufcien: 


«w 


It  was  aevar  tiM  tattatlaa  of  tbe  people  of  the  United 

Stataft  iB.  tha  iadpleacy  of  the  war  with  Spain  to  make  it  a  war 
of  conquest  or  tat  territorial  aggitodlaement;  and 

Whereas  it  Is,  as  It  has  -a)ws9»'-l9Ma,  the  purpose  of  th*  people 
of  tlie  Oblted  States  to  wlOadnar  t&slr  ■wBudgmy  ovw  tbe  PhlU|»- 
ipbae  Haa(b  aod  t«  raeogiMa*  t|Mlr  laMMpoDdanoa  as  soon  a*  a 
aUble  government  can  be  esUbllshed  thet*lii;  and 

Whereaa  for  th*  speedv  accomnllsbment  of  snch  ptirpooe  It  is 
desirable  to  place  to  the  hMids  of  A*  peopl*  of  the  nUUpptaas  as 
las^e  a  ooatrcfl  of  their  ^MKnastls  affiitai  aa  can  be  given  ttaea  vltb>- 
TOMt,  In  tbe  taeaotim*,  hnpafrtng  tbe  ■Mfolaa  of  th*  xlghu  of 
sovarelgaty  Iv  the  people  of  the  United  SUtes.  la  order  thkt.  by 
the  use  and  exeiclse  or  poputer  trmnchlse  and  goveruiuentsl 
—    tbey  amy  b*  «be  better  yif  aind  to  TttOir  aaaitoie  tbe 

of  foau^ote  Vade- 


Nearly  16  years  have  passed  dince  the  enactment  of  this 
.resolution.  Ifore  than  10  years  have  elapsed  since  Presi- 
dent Wilson  certified  to  the  Congress  that  Qxe  condition 
precedent  Xor  the  granting  of  independence  has  been  ful- 
filled. 

1  XuU^  apiireoiate  lihat  many  gentlemen  will  vote  for  this 
£111  for  economical  reasons.  But  this  is  not  so  in  my  case. 
I  have  always  believed  and  advocated  that  ft  was  not  thfc 
intention  of  our  Government  to  deprtve  ttie  Philippine  people 
fA  tiRfr  te(fependeDC6-4lM  md^MCiienee  irtilch  we  oorielves 
^h«1A  and  K^M«^  tr  «D  ilear  to  vs. 

I  hope  that  this  bill  will  noelt  with  Xb»  approval  of  Ite 
otho*  body  and  ttet  the  J^resMtent,  aotwlttastandlng  bte  1m- 
^pertalistlcaSy  hicfiaed  aflvtMrs,  win  approve  tt  and  theni^ 
cause  rej<rfeli«  aad  bapplBsss  te  tbe  hearts  of  13,0604)00 
sr  more  PhOiivtee  peoirfe. 

'  It  ifl  my  foremost  hope  aiMl  wish  that  th«  Philippine  poaple 
wfl]  adopt  a  constftHtkm  thdt  i^  fttretwr  tntag  t\  tisiimii 
and  Bberty  to  every  penon  in  the  WsbiAi  and  that  th«r 
wffl  demonstrate  to  the  dotibtNI.  wOBA,  afid  milltariBtte 
grotipe  fheir  abfBty  of  aeir-««virtfMat  tn  pfrodnly  tbe 
same  way  that  our  own  ttdrtefeii  OoVmles  had  demon- 
■hatea  and  proved  te  ttMse  who  ojiw  a^antliiir  «iid  »  XaOL 


__        iM^ISthlA    of 

government.  ^BtrHtr  «dl  *. 

It  is  also  my  wish  that  they  wffl  be  «ai«d  the  trtela  Mtf 
-^ilMtlations  that  hav«  been  oars;  that  ttuiy  «iU  reiriiae 
that  hi  harmony  aad  tioopMatian  is  «ti«i«th:  that  fts. 
deneo  and  wisdom  wUI  guide  thcaa  la  all  thete  Acttanac 
and  that  happiness  and  conteotokcnt  and  pfo^ertty  vIB 
forever  be  tha^rs. 

h^^iLE.^^^^^!!?***^'  '  **^  •  privileged  resolt- 
tion  from  the  tfanmlttce  on  Accoonts. 

The  SPEAKER.     The  gentleman  from  North  Carolina 
•offers  a  resohitiolt.  which  the  Clei*  wllJ  xeport 
The  Clerk  read  as  fonowa:  *  .  ^  „_  „...,,. 

Bouae  IteeohitloB  100  ■■  iM^Mrr-H^ 

je«o^.  That  there  iftiall  be  paid,  out  of  the  ooBdngent  fund 
«  the  House,  to  HenrletU  Moye  Williamson,  widow  of  Jl^oa  Ctav 
wiUamaoa.  late  an  employee  of  the  Houa*.  an  amount  eouJto 
?i^^^S2?*f  eompenaatlon  and  an  additional  amount  not  ttolad- 
wmiSl>n     *^  ^"^^  expewea  or  the  said  UlltorcSr 

The  resolution  was  agived  ta 

issix  x'xnacT 

atr.  WARRBN,    Mr.  Speaker,  I 

wsolgtiap  trom  the  Commtttee  on  <^*^wiins. 

The  SPEAKER.    The  gentlemaa  from  llorth 
offers  a  rd^ototion,  which  the  Clerk  wtt 

The  GMk  read  as  foOows: 

House  fieaoluttoB  IVO 

Itetolved,  That  there  shd  %•  paid,  out  <tf  «»  nGMliMwal  faad 
<tf  the  BOW*,  t*  JeMa  MefehUarrdaWbttr  tf  a^^TcllMKlaML 
late  an  eskployc*  of  th*  H*aa^  aa  aatcuat  •qual  to  miTTuoSS} 
rompensaUon  and  an  additional  amount,  ztot  exoacdlna  t250.  to 
defray  tunend  e:«5?«rnBes  of  the  saw  fienry  C,  lldnnjeir 

!zlie  resolution  was  agreed  to. 

cjku,  oe  neajnifiai  ^ 

Mr.  BACHMANN.  Mr.  Speaker.  I  make  the  potat  of  order 
that  there  is  not  a  ^quorttm  preemt. 

ttotffBAKBa.  evidently  theiwte  I 

Ut.  WARRBN.    Mr.  Speaker.  I  mom  a  call  eC  Hw 

A  eaXL\9t  the  Houee  was  ordered. 

■Die  caerk  caDed  the  rofl.  when  the  foUowiiv  Mcsnbco 
failed  to  answer  to  their  names: 

fKoll  Mo^dS) 

Aldrtch  Drane  JOaiaaady  Oaadaaa!  M.  T 

Andww.liaa8.  Prawry  KurU  Schneider 

aaoeewa,  wu  T.  Btc 

W>fhi»arb  Vlsh 

Baooo  Vosi 

Beers  TWeaian 

C^mpbtfl.Pa.       Ooidtttarootrh       IMW^  t^rtoa 

^aaHf  XH. 
Harlan 
gQSS.Ind. 
Hose*  W.  via. 
Hbtuton 
BaU.WUUaasJ 
Igoe 
#obas0a.fli. 

IfkeSPSAKSR.  Ittoee  Imndrsdind  rizty-tlttee 
have  answered  to  their  MHHor«^MKm  Is  present 

Mr.  RA2MX7.  ICr.  Speaker.  I  move  te  iigenss  mm  iur- 
tber  prooeedinM  under  the  oaH.  . . 

The  mofUoa  was  asreed  tiv  ^ 

Hfc?:  WfflfiOH  of  Wbeonein.  iftr.  Speaker.  1  lA  imanl- 
moos^  consent  to  extend  my  reuiatts  on  the  FhBippiAe  in- 
dependence  bDL 

The  fiPBAKER.  Is  there  ohjeetton  to  tbe  reqneet  of  ttte 
gentleman  trom  Wiaconeln? 

There  was  ho  obJeuUun. 

Mr.  NEL80N  -cS  Wlseonsin.  Mr.  Speaker.  I  have  beeb 
heaitth"  1h  pma  at  PhUlpphie  iadepwHenee  fMm  the  very 
beginning  6f  our  occupation  of  the  Islaads;  aad  now  thct 
the  opportonitv'  >i  oilOnd  Oon«Biia  to  cnmt  Oo  the  voople 
4f  m»\  tlMllilriiiiiJiluti.thO'.lhAepenikDee  Chey  have  for 


ijiu 


OQchrma.P«L 

t»uter 

Oonnery 

CMsp 

Pamwe 

DietsRCb 


Montague 


Tutpln 
WateOB 
WiO«li.Va. 


t>i;Blcina 


•ff 


Wood.  Ha. 
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mtmtbMnm 

tott  I  am  tlAd  to  hs?e  Um  prtrlleie  of  Tottnt  for  tte 

ortlMBSMMU. 

thai  hKf  iBBplrBd  tne  to  favor  tt  an  too 
to  oondder  In  detail  at  tlrit  tliM:  t&«y  have  al- 

be«n  atatod  iv  «•  on  tlio  floor  of  tbia  HOuae  In  a 
previous  Ooncrwt.  Tliarafora,  I  ataall  mantion  a  few  of 
the  more  Important  pbaaes  I  have  already  ri<JT^iyw>rt, 
To-daj  I  purpooa  !•'  apeak  prtnrtpaHy  on  nationalism,  the 
spirit  of  patolotlsm.  vlikli  prompts  the  FUipinoa  to 
ttaair  own  rtghtfal  placa  In  the  famlljr  of  nations, 


First  of  an  oar  laiaiiliie  I  beUere  th^  we  as  a  nation 
must  keep  faith  with  the  Filipino  nation  or  loae  our  own 
aelf -respect  and  the  respect  of  ether  peoples,  and  particu- 
larly the  people  of'  the  Orient    Secretary  of  SUte  Stimson 


IB  Boa&tBt  Win  we  be 


la  the  wsy  m  wDKb  we 

te  vtio.  fer  SO 


la  their  ta 


lodced  moe*  ttoarptj  and  erlttesDy  ttien 
kMp  our  promise  with  tbeat  FUlptno  poo- 

we  BBaemieed  to  the  world  we  ihoold 
end  not  in  our  lat»Mt*. 

nmt  we  have  promised  them  independence  no  one  can 
seriously  attempt  to  deny.  I  hafo  little  patience  with  those 
wte  woald  fitibble  ahont  this  premise  with  stxch  sohtertoge 
as  ttiat  theee  proMimosmaDts  were  not  "  technically  exactly 

never  tiven  them  a  definite 
of  taAspSBdHSM**:  and  that  we  have  a  right  to 
diBVsard  our  solemn  promise  to  them  made  br  lei^alative 
aet  because  that  "  ppsmiaa  was  not  in  the  body  of  the  bin 
«Bd  eoiikl  not  btad  the  Amenraa  people."  The  weU-known 
imertnsii  anther,  PeMs  Morley.  calls  that "'  chicanery.  un> 
vorlhy  of  thoae  who  deal  with  the  faith  and  hon<»^  of  a 
naOMi.'*  n  haa  been  stated  by  scores  of  responsihle  autbor- 
ttiea  and  has  recently  been  afflnned  by  President  Hoover: 

*  *  *  Xndapendtnot  o(  the  RilllppUMS  at  «Mn«  time  h4k« 
bean  dlreeUy  or  indlreetly  pMoriaea  tqr  eTery  President  «nd  by 
|he  CongPHS.    •    •     •    The  prohUn  U  one  o<  UaM. 

ZM  eiiTeir4 

With  US  the  rOipinoe  had  confidence 
ity  of  pvpoee;  they  were  convtoeed  that  o\ir 
ooonpatlon  of  the  Fhfllpplnsa  was  not  sdflsh  or  mercenary, 
tMi  Wtk  for  tiM  safes  «f  hamanity.  A  proclamation  by  FUi- 
pinos  to  Plhptaoe  dedared: 

Divine  ProTldenee  pUcee  ws  ta  e  poeltlaoB  to  secure  our  inde- 
peodence.  eaa  this  umIk  the  tietet  fonarSo  which  til  indlvlduaU, 
en  people^  ea  eooatrlee,  mmjr  ssptre. 

At  tlM  tlmo  of  the  Worid  War.  when  the  American  f oroee 
needed  deewbere  aa^  were  withdrawn  ftom  the  islands, 
'      was  maintained:  the  FUipinoe  not  only  re- 
Jgwasiiij  tlMlr  own  plea  for  independence  but 
dM.dl  In  01^  power  to  wpport  our  comitry  in  the  fight  we 

MririBP  for  the  takenity  of  aB  aaUons,  great  and 

TtHf  did  nar  late  advantage  of  us  then  because  they 
fuU  OBtMMenre  th«t  wlien  the  proper  time  came  we 
would  dMl  Istly  with  thsas. 

We  c^pMt  Ihat  they  0tM  vutMum  fn  tti6  future  to  hold 
the  same  fonh<lftwo  In  oar  Hatlon  when  w«  shaU  have  9on- 
«pdgs*  up  the  aoA  Chriottan  zepoblie  in  the  Orientr 


1  am  hilmolil  %o»  iB^thls  quasUun  because  ft  la  of  vital 
Impoctanoe  to  the  Amoriaa  people  wl»  tasm  to  oompetfe 
with  Phlltppias  products  and  ftfltp|*»a  labor.  Bsf  ai«  the 
eommlttee  heartnp  IMi  WKtMem  kans  eeme  representatives 
of  ttM  POderattan  of  labor,  thaftemsn*  Untan,  the  National 
Dalz?  UMon,  the  ladxoad  bcothtrfaoods  pleadJng  to  Con- 
grees  for  rebef  from  this  competition.  Ihehr  dealze  for 
mUpptaia  Indspsodeoee  is  aot  motivated  wholly  by  their 
own  self-lntsrest.  As  American  dtlaena.  tfaqr  take  pride  in 
seeing  their  country  do  the  thing  that  is  noble  and  right 
XSktha  words  of  ooa  of  thatr  npresentaUves: 


FhlKpplnes  by  granting  their  Independence  now.  The  prea* 
ent  unsatisfactory  relations  exemplify  the  truth  that  "  jus- 
tice delayed  is  justice  denied." 


rnxnOKAUBM — OUK8  AJn 

I  believe  in  Philippine  independence  because  I  am  ocm- 
vlnced  that  every  nation  should  be  given  the  privilege  of 
preeerving  its  natitmal  identity. 

A  Commissioner  of  the  Philippine  Islands  has  aptly  said 
that  If  Washington  were  here  to-day.  "  he  would  be  deeply 
sympathetic  with  the  aspirations  of  the  13.000,000  souls 
across  the  sea  who  have  fought,  labored,  and  sacrificed  that 
they.  too.  may  have  a  coimtry  of  their  own,  independent  and 
free."  To-day  our  Nation  is  In  the  midst  of  a  country- 
wide celebration  of  the  two  hundredth  anniversary  of  the 
birth  of  this  great  American.  It  is  fitting  that  we  should 
so  honor  George  Washington — the  incarnation  of  our  spirit 
of  patriotism  and  of  nationalism.  But  while  we  do  so,  we 
can  not  coiulstently  be  deUberately  blind  to  the  love  of 
country  that  dominates  the  thought,  the  ^Ul.  the  actions 
of  other  nationalistic  groups,  nor  be  stubbornly  Indifferent 
to  their  appeal  for  reasonable  and  Just  treatment. 

irATIOIIAUBM   IVSSTWRXBX 

Nationalism  Is  plajring  a  most  significant  part  to-day  in 
the  present  turbulent  aiXalrs  of  the  world.  It  is  everywhere 
manifest.  Korea  for  the  Koreans;  Italy  for  a  greater  Italy; 
Poland  for  a  unified  Poland;  Irelaiul  for  the  Sinn  Fein; 
mdiana  over  India;  the  Philippines  for  the  Filipinos;  and 
the  United  SUtes  for  the  100  per  centers.  "Buy  British 
goods."  "  buy  American  goods."  high-tariff  walls,  and  com- 
petitive armaments  have  their  origin  in  the  same  source- 
nationalism. 

WHAT  IS  m 

Since  it  is  everywhere,  what  Is  It?  Times  of  real  or 
Imagined  prosperity  drove  men  to  seek  more  raw  materials 
and  more  markets.  Because  of  their  hemp,  oH.  or  rubber', 
almost  unknown  peoples  sprang  Into  prominence.  Hie  re- 
sources that  ^lould  have  been  a  blessing  to  the  people  be-r 
came  their  political  snare.  World  contacts  that  should  have 
made  for  peace  and  frtendly  relations  cdfaninated  in  a  Wwld 
War.  Ever  since  that  catastrophe  to  mankind  historians, 
sociologists,  anthropologists,  and  publicists,  in  order  to  pre- 
vmt  another  world  disturbance,  have  set  to  work  to  study 
the  root,  stem,  and  flower  of  that  mysterious  phenomenon 
called  "  nationalism." 

What  did  they  find?  On  nationalism,  its  origin,  and  its 
nature  men  are  not  agreed;  but  in  one  conclusiim  they  are 
practically  unanimous — that  this  thing  "  nationalism  "  is 
intangible  and  mysterious  and  exceedingly  deep  and  power- 
fuL  It  is  a  force  laden  with  blesdng  and  loaded  with  dyna- 
mite. Prof.  Carlton  Hayes,  of  Columbia  University.  r»nM  it 
the  "  most  significant  emotional  factor  in  public  Ufe  to-day." 


The  power  of  nationalism  Is  revealed  In  history.  Tlje 
Ftench  Revolution  was  the  real  birth  agony  of  national- 
ism. Nationalism  It  was  that  tore  Mmb  from  Hmb  the 
Spanish  Empire.  Nationalism  changed  the  map  of  Europe. 
Nationalism  to  breaking  up  the  British  Empire.  MatlonaliSDi 
Is  transforming  the  Orient 


iUTxo«AUTT  un  BoxTinuszn 


*^»?<§ 


John  Stuart  MUl  held  the  necessary  condition  of  naticm^ 
alism  to  be  "  that  the  boimdaries  of  government  cohkcide  In 
the  mala  with  those  of  nationahty."  Herein  lies  the  prob- 
lem of  alien  domination  over  subject  peoples.  Herein  lie; 
the  problem  of  Jman  in  Manchuria  and  Korea,  of  Qrea: 
Bdtatn  In  Sgypt,  in  Ireland,  in  India,  and  herein  Ues  tho 
problem  of  the  United  States  in  HawaU  and  in  the  Philip- 
pine Islands. :  WiB  the  nationalism  <tf  Great  Britain,  Hol- 
land. Japan,  and  the  United  States  honor  the  boundarieei 
of  government  and  nationality?  Or  win  these  imperiahstic 
nations  see  only  the  oriental  market,  oriental  raw  materials, 
a  strategic  naval  base,  a  safe  line  of  wrniTwynkatlon  foa* 
toade.  or  the  protection  of  foreign  investors,  with  little  oj 
aa.  iraard  ior  the  rights  of  other  nationalistic  groups? 


J982 


GOMGRfiSSfiWAC  REC3DRD— H0U8B 


Chief  Joatioe  Charles 

real  issue: 


Hnghea  has  dearly  stated  the 


Bvery  nation  has  the  tight  to  iBdeMadenoe  In  the  MSkM  a^t 
It  haa  a  right  to  the  pucZili  of  tutaJamm^Z  te  SI  l^JS^ 
Itsdf  without  intettetince  or  oo^TSS^irrtSJ^JSSS 


>i*auTT  aas  juvidvausk 

Nationality  Is  the  term  commonly  used  to  designate  a  group 

!f  F^^^J^^J"***^  ^*»  ""^  language  or  doeely  related 
fflalects:  who  cherish  common  histortcal  traditions,  and  con- 
stttute  a  distinct  cultural  entity. 

The  people  of  the  Philippine  Islands  have  such  natkmaUty. 
They  speak  either  the  aone  language— ttighaiv— or  closely 
related  dialects,   "ntey  cherish  common  historical  traditions. 

The  Plllplno  nation  was  bom  in  1896.  At  that  time  a  wcn- 
organiaed  revolution  against  the  Spanish  intruder  upon  their 
^  nationaUan  gave  evidence  of  a  perfectly  healthy  birth.  The 
PlUpinos  organized  a  government  of  their  own  under  a  chosen 
M>ader.  It  functioned  satisfactorily  to  a  majority  of  the  peo- 
ple. Then  came  the  American  soktter  and  took  possession 
FlHpino  nathmalMn  again  resented  the  totruBlon.  A  war 
followed,  one  of  the  bloodiest  In  history,  a  war  between 
former  friends  and  allies.  Two  wars  then  made  of  the  Fili- 
pinos one  people,  a  nation,  a  nationality.  •n»eh'  nationalism 
wzs  crushed.'  but  not  destroyed.  To-day  it  is  aUve,  active, 
insistent. 

However,  theh-  nationality  defies  aU  classlflcatioa.  A  Fili- 
pino is  the  siflbject  of  the  Oovenmient  of  the  United  Stata 
and  entitled  to  Its  protection  abroad.  Yet,  when  he  comes  to 
the  lacatl  of  his  protector,  he  aiay  be  bindgooaed  for  doing  so; 
and  strong  efforts  have  been  mtuA*  and  are  being  made  to 
keep  him  out  altogether. 

If  ever  a  country  had  a  nondeecript  status,  it  is  the  Philip- 
pine  Islands.  1»  Is  not  a  territory;  It  has  not  dominion 
status;  it  is  not  self-governing.  Apparently  It  is  only  a 
"  possession."  The  Filipinos  are  simply  our  "  wards."  Even 
the  Oommlssloners  from  «ie  Phnipplne  Mands  have  a  pe- 
ciriiar  status.  "Hie  Commlaeloner  from  Porto  Rico  may 
introduce  blBs  to  Congress  and  have  them  enacted  Into 
laws;  but  the  Commissioners  from  the  PhlMpphtes  have  no 
such  rights.  Must  not  these  IWJplno  men  fert  that  they  are 
merely    "Commissioners"    representing    "wards"   In    our 

Philippine  "  possessions  "? 

*  

KATTOItAt3TT   AWD   CULTITBS 

The  group  that  constitutes,  or  thinks  it  constitutes,  a  cul- 
tural entity  has  nationality  and  nationalism.  The  ]Rlipinos 
constitute  such  a  nationality.  They  have  an  ancient  culture 
that  antedates  the  coming  of  the  Spaniard.  They  added  the 
Spaniards'  culture  to  their  own.  and  then  for  30  years  they 
absorbed  both  the  good  and  the  bad  of  our  own  American 
culture.  It  is  the  fear,  however,  that  they  shall  absorb  more 
of  the  T>ad  than  the  good  of  our  western  culture  that  makes 
them  demand  a  separate  national  existence.  They  do  not 
want  our  kidnaping,  our  gangland,  our  divorces,  our  boot- 
legging, our  political  graft,  our  economic  failures. 

Jf  ATKUf  AUTT  Am  UkMaUhOM 

The  language  factor  is  one  of  the  most  obvious  elements 
"Of  national  unity.  Has  a  people  anything  dearer  than 
the  speech  of  its  fathers?  In  its  jqwech  resides  its  whole 
thought  domain,  its  traditions,  history,  religion,  and  basis 
of  life,  all  its  heart  and  souL  "To  deprive  a  people  of  its 
speech,"  says  Herder,  "  is  to  deprive  it  of  its  one  eternal 
cood."  Mihtaristic  nations  have  not  hesitated  to  destroy 
the  language  of  subject  peoples,  impose  their  own.  and  then 
deny  them  setf-govemment  on  the  ground  that  they  have 
no  national  language.  This  imposition  of  the  cooqueror^ 
language  has  not  ereated  a  community  of  thought  and 
«rmpathy.  Hie  Irish  speak  English,  bat  tbey  have  not 
become  Englishmen  in  sympathy.  The  Italians  have  taught 
their  language  to  the  xyrolsae.  havo  forbidden  anything  but 
Atelian  signs,  yet  the  Tyrolese  hate  aod  despise  the  Italtens. 
This  effort  to  destroy  another  people's  language  is  giviog 
strength  to  the  nationalistic  movemortis  of  sohiect  nylons 
overywbera.    Oandhi  dei^ores  it  in  India;  "  Ttte  stcaia  of 


receiving  instruction  thraogh  a  fsnigii  medium  is  totoler- 
Ablft.  •  ■  •  •  Pot  this  reason  our  graduates  arc  aioitly 
^thout  stamina,  weak,  devoid  of  energy,  diseaae4  and  me<« 

In  the  Philippine  Islands  we  have  iatpoood  oar  iMiguage. 
Vor  30  years  the  duMreo  have  been  teaming  EnglMh  kk  ttie 
xinbli«  schools.  English  is  rapidly  becoming  their  common 
waeuage.  One  of  the  throadfaare  ohtoetiocs  to  aranttng 
the  FilipiiMs  their  desired  indepcodeooe  has  born  the 
propaganda  of  "  no  common  language."  Tlds  nsnfter  has 
been  hit  on  the  head  by  no  1cm  authority  than  W.  Camcroa 
l^orbes.  fcrmer  Qovemor  Qtoaeral  of  the  i^uMk: 

•naoae  who  quMtloa  rar.^^pine  capaetty  daotdtf  look  fbr  anra> 
me&ai  agalnat  tt  la  other  <tlreetloatt  than  thM  at  laasUMe  «r  %Sm 

HATtOHUJTT    AXO   XKUQXON 

In  addition  to  the  linguistic  amalgam,  the  people  of  the 
Philippines  have  a  religious  unity,  for  83  per  cent  of  the 
population  is  classified  as  Christian:  only  4  per  cent  is 
Mohammedan. 

NATtOlTALirr    JIHD   KACI 

The  Filipinos  have  been  told  that  they  are  not  ready  for 
Independence  because  they  are  not  homogeneous  and  laci 
racial  unity.  Even  D.  R.  Williams,  an  opponent  of  Inde- 
pendence, admits  that  **  the  real  FlMptno,  the  Malay,  oom- 
priswW  per  cent  of  the  population."  If,  therefore,  the 
"  deepest  thing  about  a  man  Is  his  race."  the  people'of  the 
nuiippines  arc  »0  per  cent  of  the  best  national  ccmenL 
And,  as  former  Governor  General  Fort>es  said,  those  who  art 
looking  for  arguments  i^alnst  Filipino  capacity  for  self- 
government  win  have  to  look  in  other  dfrwtlons  than  that 
of  "'  tribal  division  "  for  objections. 

MAXXONAUTT  AKO  LOTALTT 

Nationalism  that  siNriags  from  a  decided  oatkmality  has 
heen  defined  as  a  "  passionate,  imdivided.  iinqtialiaed  l^alty 
to  one's  nation."  It  can  not  share  that  Ivity  with  any 
other.  For  this  reason  imperialism  is  creating  a  conflict  of 
loyalties  between  one's  own  homeland  and.  imposed  aover- 
eign  or  dominating  poww.  It  is  difficult  for  the  brown 
men.  the  yeUow  men.  and  the  blaek  men  to  tmderstand  why 
natinnattsm,  patriotism,  liberty  are  so  good  for  the  whtto 
man  and  so  bad  for  them.  The  young  tatlonals  of  England, 
France,  Germany,  and  the  United  States  are  called  "pa- 
triots." But  in  the  PfailippiMB.  in  India.  Ireland,  XOxca  they 
are  labeled  only  "half-baked  students."  Their  Jefleraom. 
linoolas,  washingtoQS  are  "  self-seeking  poUttdana."  If  a 
George  Washington  rises  in  the  white  man's  land  to  lead  his 
people  to  freedom  from  a  foreign  yoke,  he  is  hooorad  with  a 
takentenniaL  If  an  AguinaUo  rises  to  free  his  country  f ctaa 
alien  rule,  he  is  hunted  like  a  ooomiion  bandit  and  trafvcd 
by  a  questionatUe  ruse.  A  Gandhi  is  clapped  into  Jail.  It  is 
this  attitude,  says  Elihu  Root,  that  leads  to  war— this  "  con- 
temptuous treatment,"  "bad  manners,  arrogant  and  pro- 
vincial assertion  of  superiority  on  the  part  of  the  people  or 
one  nation  toward  those  of  another." 

Recently  Commissioner  Osxas  was  Invited  to  address  an 
American  parent-teacher  association.  At  the  opening  of 
the  program  the  audience  rose  and  sang  "  My  country  tls  of 
thee,  sweet  land  of  liberty."  And  then  they  saluted  the 
Stars  and  Stripes.  When  the  Commissioner  rose  to  speak,  he 
said  that  he  had  been  greatly  impressed  with  the  splrtt  of 
the  song  and  the  salute,  and  he  could  not  help  feehng  a 
pan^  In  his  breast  that  he  and  his  peot^e  can  not  sing  with 
the  same  fervor,  "  My  country  tla  of  thee,  sweet  land  of 
Uberty,"  because  theirs  Is  not  a  land  of  the  free,  Is  not  a 
land  of  Uberty.  They  can  not  salute  their  flag  as  a  tree 
flag;  it  is  a  subject  flag.  They  have  no  way  of  deflnttely 
determining  what  kind  of  loyalty  or  what  kind  of  ettiaenshlp 
should  be  inculcated  among  the  nuplnos.  They  can  not 
teach  their  children  the  fuU  duties  of  ctttenshfp  because 
they  must  always  remember  that  theirs  is  a  subject  peofde.  a 
subject  citiaenshlp.  Could  any  American  fail  to  iijumililii 
the  truth  of  the  CkimniiaBionsr's  afeatcnsent  that  on  his 
ooontrr  aad  on  fate  people  wc  have  imposed  this 
and  humfttattng  eondttlaiif 
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How  knc  do  w  cacpeet  tbme  InteDlsent,  proud,  liberty- 
lovtaf  pnple  to  MitaBtt  psttaoUy  to  tht»  humlltetioD?  How 
much  longer  win  they  be  able  to  hold  in  check  tteir  own 
tcmpettaooi  sad  racial  paoloiiiT  "  NMloaattsm  in  the 
fiiOlPttBm,''  avs  a  PlUpIno  iTifMimin.  "to  no  political 
watchword.  •  •  •  It  i»  rtal;  it  waa  thtre  when  the  Pill- 
Mnoa  fboght  Spain:  tt  waa  then  when  they  resisted  the 
Implanlatloa  ct  AoMrtean  sovertiiDty  o?er  their  country 
And.  infttead  of  being  eheckad,  FHQlppine  nationaUsm  has 
been  f ortcred  hw  the  United  SUtea  when  you  assured  them 
through  PnaldcBt  TWt  that  the  Philippines  are  for  the  PHl- 
ptoQS;^.whcn  your  Ooatrov  assured  them  that  they  would  be 
fraated  tedependeaee."  NatiaDalism  is  in  America  and  in 
vEurope  and  in  the  Orient  a  rising  power.  It  is  unthinkable 
that^gji  power,  this  world  obeesslon— nationalism— shall 
eoottdafe  to  grow  in  the  United  States,  in  Great  Britain,  in 
Japan.  In  Qcnaany.  and  not  become  more  determined  and 
more  ▼olatfle  in  the  Philippine  Islands.  In  India,  in  Korea. 

THS    OCTOOU 

Whatf  then,  must  be  the  outcome?  One  shudders  to  think 
^"^^  ^  ^^^  to  be  the  outcome  if  ImperlallsUc  white  man's 
natioos  persist  In  their  contemptuous  and  arrogant  treat- 
ment and  "  provtndal  assertion  of  superiority."  We  already 
see  the  mlQs  of  Great  Britain  practically  still  because  of 
adla's  nattonalttm.  We  already  see  the  rioU  and  bloodshed 
In  India  and  the  unpleasant;  prospect  of  general  slaughter. 
We  have  already  had  ocm  war  with  the  people  of  the  Phillp- 
pixw  Inlands  one  of  the  bloodiest  wars  in  history.  Let  us 
not  toact  now  that  we  dun  rlsit  upon  our  chUdren  and  the 
chfldigD  of  the  RUHpplnes  another  bloody  contest  For 
the  ai^  of  o«r  own  nationalism.  If  for  no  hl^er  motive, 
let  us  reqiMct  thetars.  But  we  have  a  hl^ier  moUye — we  have 
honor.  We  have  dcAnitely  i»«nlaed  ttiem  in- 
Let  us  BOW  BMke  good  that  proailse  In  aeoord- 
wlth  the  wishes  of  the  people  of  the  PMUpptees.  while 
ttMy  ai«  sltn  our  frieads.  T^-day,  Coramlssianer  Ouevara 
pleadi  for  a  contlfwanee  ef  this  fMendshlp: 

I  a*  yoo  that  the  rmptao  pec^dt  be  gtvra  Independcnee.  to 

•*V?1  ^J^US!^JT^  *•  *»PP'-  «»«»Pft»»  to  "»•  world,  evw 
grOaful  to  tlM  UBUadausM.  sad  rh>mti<cio»  of  tbm  etanial  nriB- 
rtplM  at  MsUo  tor  tU  pmc^thm.  *^ 

Tb-day.  we  who  hont^  the  Father  of  our  Country  because 
ft*»  "— >^y"boHa>s  that  which  is  noblest  in  our  national 
hUtiaj  ,^  Imtratlops.  aad  strugglea-~to  live  our  own  aatioaal 
Mfe,  indspsodaat  aad  free  must  make  answer  to  the  people 
tt  the  PWngplnes  irtko  aow  ask  us  for  the  same  God-given 
rlglii.  What  shan  we  say  to  them?  There  has  been,  there 
te  BOW.  aad  there  ean  be,  bat  ooe  answer — as  we  once  would 
that  ottMra  do  nato  us.  so  do  we  now  unto  you. 

TB*  onsxs  coHfiumuH;  oxnt  TAMMtn 

Mr.  8BLVIO.  Ur.  Speaker.  I  ask  unanimous  consent  to 
ertsod  my  own  remartcs  in  the  Rscoas. 

The  SPBAKBR  Is  there  objection  to  the  request  of  the 
fentkaaan  from  lllnnesota? 

Tlicre  was  no  ohjectioa. 

Mr.  SELVIO.  Mr.  Speaker,  we  face  a  national  emergency 
In  the  deplorable  condition  which  exists  among  the  farmers 
of  our  country  to-day.  I  do  not  at  this  time  desire  to  go 
into  the  matter  in  detafl.  The  Members  from  the  agricul- 
tural districts  have  knowledge  cf  the  facts,  but  I  desire  to 
state  that  our  Govemmezit  must  tako  cognizance  of  the 
crisis  which  oontronts  our  fanners.  Devastating  results  win 
foOow  if  pnuapi  remedial  measures  are  not  enacted. 

Aaumg  the  Bkany  letters  received  from  my  constituents 
bearing  on  the  acute  deprcssloo  among  the  farmers  I  wish 
to  can  especial  attention  to  oae  received  this  morning  from 
Ut,  A.  M.  Dunton.  a  fanacr  Uvlnc  aeer  Batfey.  in  my  dis- 

txid.    HUB  ktter  strikes  at  the  bean  of  the  probleoL 
Xiead: 

^  ^  .^  BAOtST.  Mxmt..  Mvch  29.  2$32. 

c  o.  QsLvn. 

D.O. 


toy   tb« 

OMia  that  ttw 


with   wtkOBx   X  bav* 
money  beisg  loaned  to  Um 
•tc.  ta  as  iinTaiatad  to 


wactual  naada  aa  wart  tba  ln«B  kmam  mada  to  Xnglaiid.  Ptanoa^ 
Otrmmnj,  etc..  for  reconstruction  purposes. 

^  "a*y  have  been  neceaaary  to  bolster  up  these  Instltutlona  tem- 
porarily In  order  to  prevent  matters  becoming  worse,  but  It  la 
dietcult  to  see  how  extension  of  credit  without  establishing  condi- 
tions whloh  win  warrant  its  extension  or  Its  use  la  going  to  beiia< 
fit  matters. 

In  my  opinion  there  are  only  three  things  which  Congreas  can 
do.-  (1)  Reduce  tha  rata  at  tntereBt;  (3)  lower  taxes;  (3)  depre- 
date the  value  of  money. 

At  the  preaant  time  I  need  roofing,  cement,  paint,  and  fencing, 
etc.  In  order  to  repair  my  buildings  and  keep  the  farm  in  Bhai«( 
But  at  the  present  time  my  Interest,  taxes,  and  other  necessary 
expense^  takes  every  cent  I  can  get  hold  of.  If  my  taxes  and  In- 
terest were  cut  In  half,  that  saving  would  be  available  for  theie 
purposes. 

When  hundreds  of  thousands  ot  farmera  In  the  same  poaltlcn 
go  Into  the  market  for  roofing,  cement,  paint,  fendis,  etc.  thbS 
wUlglve  employment  to  labor.  trafSc  for  the  rallroadsT ate 
^rhen  one  stops  to  consider  the  total  Indebtedness  of  Individuals, 
corporations,  and  munldpaUtles.  it  is  evident  that  this  debt  can 
never  be  paid  with  doUars  of  the  preaant  value.  Creditors  mu«?t 
awept  a  cheaper  dollar  In  settlement  or  there  must  come  a  totid 
repudiation  of  all  debts. 

Theaa  three  propositions  are  fimdamental  and  are  the  only  baala 
upon  which  a  new  and  permanent  proqierlty  can  be  baaed. 

I  note  with  pleasure  the  increases  in  the  Income  and  inherltaara 
taxes,  and  the  defeat  of  the  sales  tax.  Nothing  would  do  more  to 
ovwtjome  the  intense  dlasatlafsctlon  in  this  country  as  the  paasase 
of  inheritance  taxes  so  high  as  to  prevent  the  accumulation  c* 
thcae  huge  unearned  fortunes  and  their  further  continuad  exist - 
ence  and  would  reatore  to  the  people  the  wealth  that  rlshtfuUr 
belongs  to  them. 

Inote  in  the  report  of  Woodrow  Wilson's  Commission  on  XB- 

du^lal  RoUtlona  that  not  more  than  Sl.OOO.OOO  be  allowed  to  pats 

to  the  heirs.    Since  the  President  of  tha  United  Statea'  salary  Is 

5P.:2?L^^y  abould  any  person  be  aUowed  an  income  of  over 
$1,000,000  a  yaar? 

Can  nothing  be  done  to  stop  this  wholesale  foreclosure  of  farms? 
Bettar  a  complete  catastrophe  than  this  cruel,  belplesa.  hopeless 
dropping  out.  one  by  one?  Can  you  suggest  any  possible  form  cf 
organizaUon  by  the  farmers  that  will  stay  this  destruction  unt  1 
some  adjustment  can  be  m«de7  Have  human  beii^a  no  rtehta 
that  tha  moosy  powora  can  be  fcveed  to  raepectT 
Blnceraly  youra. 

A.  If.  Dmnoir. 

The  Members  of  Congress  must  realize  that  a  crisia  Im- 
poitds.  There  is  need  far  a  bipartisan  program  of  relief  lor 
the  farmers.  We  have  passed  the  bipartisan  tax  UlL  It 
was  necessary  to  do  this.  Congress  heeded  the  call  to  para 
other  bipartisan  measures  advanced  under  the  plea  of  na- 
tional loyalty  to  American  institutions. 

In  my  opinion,  we  have  yet  to  face  and  to  remedy  the 
greatest  of  our  problems,  that  of  rehabUiteting  our  f  armeri. 
Unless  this  is  done  the  efforts  to  bolster  business,  the  banks, 
the  railroads  and  in  balancing  the  Budget  will  be  of  no  avaiL 

Alexander  Hamilton  once  said: 

They  ought  not  to  wait  the  event  to  know  what  measures  t« 
Uke.  but  the  meaaurea  which  they  have  taken  ought  to  produce 

The  events  which  must  be  produced  are  the  continuance 
of  opportunity  for  employment,  the  placing  of  farm  prices 
on  a  profitable  level,  and  the  return  of  prosperity. 

Instead,  oin*  country  has  fallen  headlong  into  an  unwar- 
ranted depression.  Up  to  the  present  time  the  fundamentsi 
measures  to  remedy  our  condition  have  not  been  undertaken. 

If  I  imderstand  Hamilton's  philosophy  correctly,  he  would 
have^ruck  to  avert  this  onslaught  of  the  ravages  of  the 
depressien.  At  the  appearance  of  the  first  signs  of  financial 
distress  he  would  have  formulated  quickly  aivd  surely  the 
blows  "  to  produce  the  event."  that  is.  to  create  the  condi- 
tions necessary  and  esKrntial  for  a  continuance  of  econcHnic 
stabiltty  and  prosperity. 

In  the  hght  of  present-day  facte,  it  is  absolutely  necessary 
to  deal  coostructlvely  with  agriculture.  Our  country  must 
provide  the  only  stable  foundation  possible  for  creating  jobn. 
Increasing  coasumption,  and  promoting  general  weU-being! 
which  is  to  place  agricuiture  on  a  paying  basis. 

3]>>»  fouadation  must  be  made  secure.    Nothing  else  will 


KDRS  V.  eaAlMTA 

Mir.  KKRIL  Mr.  Speaker.  I  caH  up  a  prlvUefed  report 
from  the  Oonmlttee  eo  SectUxis  No.  3. 

Tlie  8PKAKKR.  The  gentleman  from  North  CaroUzuv 
ealh  up  a  privileged  report,  and.  without  obJecUoa.  the  Clerk 
win  read  the  resolution. 
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.iThe  Clerk  read  as  foOows: 

tt^^n^Sj'a^itE^^J!!?'*'  '^JL?*^  •'^^  •■  Itepreaanta. 

S^r £f  SS^7tnrgiS?S  S^^SSd^to^SSIS-S 

auch  RepreaezvUUve:  and  «*•»•—«  tw  vov  mm*  aa 

thf*S!!l2tv'^«^?^^'^JS'  "?■  *'*«*«»  *  RepraaanUtlve  in 
2^t^rSS"22??  J^S!?"  ^J°  *^  **«*»«»  eongreaslonal  dls- 
aSraSnuSv?^  ^^^^**  "^  ^  •°"^'«*  to  hia  aaat  aa  ««h 

Mr.  SNKLL.  Mr.  Speaker.  wUl  the  gentleman  fitmi  North 
CaroUna  IMr.  Kxat]  yield  to  me  for  a  question? 

Mr.  KSIR.    Tes. 

Mr.  8NELL.  I  would  like  to  see  if  we  could  make  an 
agreement  relative  to  time  for  the  discussion  of  this  resolu- 
tion. It  has  been  suggested  that  we  have  only  one  hour  on 
each  tide.  We  feel  over  here  that  that  would  not  be  suffi- 
cient time  f(»  us  to  place  our  position  in  regard  to  this 
matter  before  the  House,  and  we  would  like  to  have  two 
hours  on  this  side. 

Mr.  KERR.  In  reply  to  my  friend  I  may  say  that  I  had  an 
agreement  with  the  gentleman  from  Massachusette  [Mr. 
GirroRDl,  who  filed  the  minority  report  in  this  matter,  and 
who  agreed  that  three  hours,  or  an  hour  and  a  half  on  the 
side,  would  be  enough;  one  hour  and  a  half  to  be  controUed 
by  the  gentleman  from  Massachusette  [Mr.  GirfoaD]  and 
one  hour  and  a  half  by  myself. 

The  SPEAKER.  The  gentleman  from  North  Carolina  asks 
unanimous  consent  that  debate  he  limited  to  three  hours, 
one-half  to  be  controlled  by  himself  and  one-half  by  the 
ranking  minority  member  of  the  committee.  Is  there 
objection? 

Mr.  SNELL.  Mr.  Speaker,  I  reserve  the  right  to  object 
In  order  that  the  gentleman  from  MasBafhunettfl  may  ask  a 
question. 

Mr.  GIFPORD.  Mr.  Speaker.  I  wish  to  say  that  the  state- 
ment of  the  gentleman  from  North  Carolina  is  correct  We 
did  come  to  a  sort  'o<  understanding  that  we  might  get 
along  with  one  hour  and  a  half  on  each  side,  but  I  find  on 
this  side  of  the  House  there  are  many  who  desire  to  speak. 
There  are  many  issues  involved  here,  and  I  think  the  gentle- 
man ought  to  be  willing  to  aUow  two  hours  on  the  side,  and 
I  sincerely  hope  the  gentleman  wilL 

Mr.  SNELL.  I  may  say  to  the  gentleman  from  North 
Carolina  that  we  have  never  unreasonably  limited  discussion 
in  an  election  case.  This  is  the  most  important  matter  that 
comes  before  the  House — the  right  of  an  individual  Member 
to  a  seat — and  we  feel  there  should  be  a  reasonable  time  for 
discussion. 

Mr.  KBBR.  Mr.  Speaker,  I  am  willing  to  consent  to  that. 
and  1^  that  the  debate  be  limited  to  four  hours. 

TV  SPEAKER.  The  gentleman  from  North  Carolina 
asks  unanimous  consent  that  general  debate  be  limited  to 
four  hours,  one-half  to  be  controlled  }yy  himself  and  one-half 
by  the  gentleman  from  Massachusette;  and  at  the  end  of 
that  time  the  previous  question  shall  be  considered  as 
ordered.  Is  there  objection? 
There  was  no  objection. 

Mr.  KERR.  Mr.  Speaker,  I  ask  unanimous  consent  that 
at  the  close  of  the  debate  the  gentleman  from  Iowa  [Mr. 
Campexll]  may  offer  a  substitute  resolution  for  the  one  that 
has  been  read. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
asks  unanimous  consent  that  at  the  close  of  debate  the  gen- 
tleman from  Iowa  £Mr.  Campbell  1  may  be  permitted  to  offer 
a  substitute  resolution.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reserving  ihe  right  to  object— 
and  I  do  not  know  that  I  shaU  object— I  want  to  make  this 
stetement  to. the  House.  We  intend  to  attempt  to  have  the 
resolution  divided.  There  are  two  substantive  propositions 
involved,  and  we  intend  to  ask  for  a  division  and  a  separate 
vote  on  each  one.  I  would  not  want  this  unanimous-consent 
request  to  do  away  with  that  pzx^xaitlon. 

The  SPEAKER.  The  Chair  does  not  know  what  the  sub- 
stitute is,  and  therefore  can  not  give  the  gentleman  any 
Informatioa 

Mr.  CAMPBELL  of  Iowa.  Mr.  Speaker,  the  substitute  ttiat 
I  shaU  offer  is  a  substitute  to  recommit  for  the  imrpose  of 
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•ettog  Into  the  baObt  boxes:  and  i  would'  like  to  ask  the 
gentlman  from  North  Catrdlna  If  U  would  not  be  possible 
to  Include  In  this  request  that  has  been  made  to  the  House 
^t  I  be  aUowed  IS  minutes  to  which  to  present  ray  sub- 
stitute. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, of  course,  I  do  not  know  what  is  In  the  nrinA  of  my 
colleagues  on  the  Democratic  side,  but  this  is  a  very  unusual 
reouest  to  be  made  In  connection  with  a  eontested-eiectloQ 
case.  Of  ooorse.  I  «m  not  going  to  interpose  ray  Judgaient 
against  that  of  the  gentleman  from  North  Candlna  CMr. 
KxM]  and  his  associates  o.a  this  proposition,  but  I  do  sug- 
gest that  It  is  certainly  an  unprecedented  and  very  unusual 
issue  to  inject  into  a  contested-election  case  on  the  floor  of 
the  House. 

Mr.  SNELL.  I  do  not  yet  understend  the  object  of  It 
I  have  never  heard  of  a  mianimous-consent  request  of  this 
kind  being  made. 

Mr.  OCCWNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, in  the  report  there  are  two  resolutions,  the  resolution 
Just  read  and  another  resolution  on  page  19,  which  is  the 
one  that  is  usuaHy  substituted.  That  resolution  does  XK>t  ask 
for  any  recommittal  of  the  contest  to  the  committee.  It  says 
"  Resolved,  That  Peter  C.  Oranate  was  elected."  aad  so  forth! 
My  recollection  is  that  the  substitute  resolution  is  offered 
at  the  beginning  and  both  resolutions  debated. 

Mr.  OIPTORD.  Reserving  the  right  to  object,  that  seeau 
to  be  the  usual  procedure,  and  I  expect  the  minority  side 
to  offer  the  resolution,  tad  with  that  a  moUon  to  recom- 
mit the  whole  matter  might  be  In  order  at  any  time,  and 
that  would  not  remove  from  me  an  opportunity  and  the  right 
to  offer  a  motion  to  substitute  my  res(dutlon  for  the  majority 
motion  atthe  proper  time. 

Mr.  SNEUj.  When  does  the  Speaker  think  would  be  the 
proper  time  to  make  a  moUon  to  recommit? 

Mr.  CAMPBELL  of  Iowa.  Mr.  Speaker,  I  wish  to  caH 
the  attention  of  the  Speaker  of  the  House  to  the  ease  of 
Rinaker  against  Downing,  and  that  Is  the  procedure  that 
I  have  adopted.  At  that  time  then  vras  a  majority  and 
minority  report,  "nie  minority  report  sent  It  back,  re- 
committed It,  for  the  purpose  of  obtaining  the  baDoto  and 
receiving  additional  evidence.  I  feel  that  the  resolution 
that  I  win  offer  to  recommit  should  come  after  the  two 
resolutions  that  have  been  presented  by  the  majority  and 
mlzrarity.  That  was  the  arrangement  I  had  with  the  chair- 
man of  our  committee. 

Mr.  MICHENER,  Mr.  Speaker,  what  effect  would  the 
unanimous-consent  request,  with  the  prevlotu  question  or- 
dered, have  on  this  proposed  substitute? 

The  SPEAKER.  There  would  be  nothing  to  order  except 
the  resolution  before  the  House. 

Bfc:.  MICHENER.  Precisely.  The  unanimous  request 
propounded  by  the  gentleman  from  North  Carolina  was 
not  the  one  the  Speaker  submitted — the  Chair  Included  ttiat 
the  previous  question  should  be  considered  as  ordered.  If 
that  is  done,  that  would  prevent  the  accomplishment  of  what 
the  chairman  of  the  committee  and  the  gentleman  fraak 
Iowa  have  obviously  agreed  to. 

The  SPEAKER.  The  Chair  thought  that  In  view  of  the 
fact  that  the  majority  side  of  the  House  had  granted  four 
hours  of  general  debate  that  at  least  the  previous  questioa 
should  be  ordered,  and  the  Chair  put  tt  in  that  way—in  osttat 
to  protect  the  House. 

Mr.  GIFPORD.  I  agreed,  so  far  as  I  was  concerned,  that 
the  gentleman  from  Iowa  should  haye  an  opportunity  to 
offer  a  motion  to  recommit.  I  did  not  bdieve  that  would 
Interfere  wlUi  the  question  before  the  House.  If  he  offers 
a  motion  to  recommit  and  it  fUls,  the  vote  ooaies  on  ttie 
motion  of  the  gentloDian  from  North  Carolina,  and  I  diouM 
have  the  privilege  of  offering  the  minority  scdMititute. 

The  SPEAKER.    Does  the. Chair  understand  it  Is  the 
desire  of  the  Election  Committee  that  the  gentlemaa  frooi 
Iowa  have  permission  to  make  a  motion  to  reoonunit? 
Mr.  EJRR.    It  was. 

TheSPtAKSR.    Is  it  the  desire  at  the  present  thne? 
Mr.  KERR.    It  is. 


isaa^A 
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'•^^  **-  »r«MMi»,     «««i«xuu»  wiijwmwu^  uie  preriotw  Qiusuon 
will  be  onteMd  ao  Um  nottoo,  mmI  the  motian  to  rnwwiinit 
It  tfwni  ok4«ctioo? 

Ur.  WTKP.  Mr.  Sp^Aer.  thftwiototton  baa  h«n  offered 
07  the  maioKlty,  and  I  would  like  to  kiMJw  whether  this  is 
tM,  the  ycopcr  time  for  the  ainority  to  oJto  ^tedr  rewlutton 
M  «  mbrtltute.  and  debate  wiU  be  hsd  oa  bot2»  rvolatloDe? 

Tbe  8PXAXKR.  If  the  prevkne  queettoo  had  not  been 
arderad  it  wouki  be,  but  ttm  previous  queetion  hae  been 
erdared.  aad  there  are  to  be  four  hours'  debato  upon  the 


Mr.  BNELL.  Mr.  Speaker,  we  did  xkot  u&darstand  that  If 
the  previous  questkio  was  ordtred  we  couU  not  offer  a  sub- 
•tttuto  motkML 

Ttft  SPEJiKER.  Tbe  Chair  Is  somewhat  to  blame,  and  be 
is  trying  to  undo  it  by  asking  uaaoLmous  consent  that  the 
previous  question  may  be  ordered  upon  the  motion  to  re< 
commit  as  well  as  the  resolutions. 

Mr.  8N1LL.  I  want  to  have  included  in  that,  so  that 
there  wiU  be  no  mistake,  that  the  tentieBaan  from  Masa- 
ehttsatto  has  the  right  to  offer  his  subsUtute  to  the  com- 
Bittee  resolution.  TSaen  we  win  bave  no  objection  to  the 
motioo. 

Ibe  SPSAK2R.    Without  ohiectioa.  the  proposed  suhsti- 
tute  wm  be  reported  bg-  the  Clerk. 
The  Clerk  read  as  foOows: 
Ttes 


ta  th* 

trtct  at  the 


i4  OaopeM  trocn  ttaa  •igJ&Ui  coogrMsienal  <u** 


The  SPE:^K3SL    U  there  objection  to  the  request  that 
tbs  previous  qusstion  shall  be  tonsidered  as  ordered  on  the 
fto^ea  to  reooouBlt  as  well  as  the  resolutions? 
There  was  no  objection. 

Mr.  KBB&.  1ft.  ap«Jcer.  I  hope  the  Members  of  the 
Rouse  will  Indulge  ase  for  a  few  minutes  while  I  endeavor  to 
itato  the  position  of  the  majority  members  o(  the  committee 
te  raapect  to  this  contest.  U  U  needless  for  me  to  say  that 
we  have  come  face  to  face  again  In  the  matter  of  this  kind 
with  the  wisdom  aad  the  foresight  of  the  mea  who  wrote  the 
CocstitutiaB  of  the  country.  It  is  always  Important,  of 
course,  wbe  sheuld  rei»esemt  25Q.00Q  people  In  the  Congress 
ef  the  United  States  but  there  is  aiwther  factor  which 
enters  into  this  matter  to-day  which  Is  equally  important, 
and  that  is  that  we  should  vouchsafe  to  the  electorate  oX 
^  this  country  in  tbis  republican  form  of  aovemment  the 
privilece  to  voto  as  it  pleases,  and  that  we  sho\ild  further 
vowcbsafe  to  them  the  right  to  have  the  ballots  counted  and 
to  have  a  proper  return  of  that  count.  Unless  we  do  that 
it  is  self-evident  that  under  this  form  of  government  we 
alak  a  shaft  into  the  iioul  of  this  Republic,  and  so  when 
tbeee  controversies  arlsu  we  realise  that  it  was  wise  in  those 
wlio  made  the  Constitution  that  they  gave  the  Congress  of 
the  United  States  tbe  sole  right  to  determine  the  eligibility 
•f  a  person  to  sit  in  this  Congress,  and  to  also  determine 
^i*w<bet  or  not  he  was  properly  and  legally  elected. 

Jki  the  electioD  held  in  November.  1930,  the  last  general 
deelion.  in  tbe  eighth  district  of  Che  State  of  Illinois  the 
people  of  that  district  voted  for  two  men  for  Representative, 
Mr.  Stanley  H.  KUna  and  Mr.  Peter  P.  Qranata.  Imme- 
^atoly  after  that  eieetloo.  and  tanmwMatoiy  after  the  tally 
•BMta  were  checked  in  reqiect  to  tbe  election,  the  canvassing 
board  reported  tbat  Qranato  bad  reeeived  1,366  majority. 
Mr.  Kuns  filed  a  petition  before  the  canvassing  board  in 
vbicb  be  aUifed  certain  inegularttiea.  and  on  tbe  30th  day 
of  Hoveaber  XoOowlog.  the  canvassing  board,  which  was 
eoBstitiited  by  tbe  etoctkm  commlaatoners  of  the  city  of 
Cbkago  and  fagr  the  Jadn  of  tbe  oeuxUy  court  in  Chicago, 
met.  and  after  maUog  certain  cacrections.  determined  that 
tbt  nalortty  which  Mr.  QraaaU  bad  received  was  IJTI 
votea.  Tb0f  evidently  found  there  were  some  mistakes  or 
■Base  fraud  incident  to  tbe  ftrst  ^*niTe^Ti  «f  tbe  oounL 

Ob  nrmiher  3  this  sepert  of  tbe  canvassing  board  in 
the  city  of  Cbicaso  was  certified  to  tbe  secretary  of  state 
of  the  Stote  of  minols.  and  the  secrefaiy  ol  sUte  very  prop- 
erly iKoad  &  cartiflGato  of    ' 


elected  Representative  from  the  eighth  consrearioDal  district. 
On  the  ftth  of  December  following.  In  the  first  petition  filed 
by  the  contestant  with  the  canvassxng  board,  be  alleged  that 
in  13  election  precincts  in  the  several  wards  In  tbe  oongres" 
sional  district  he  had  received  1.285  votes  less  than  the  other 
Democratic  candidates  upon  the  ticket  In  that  election  in 
Illinois.  Although  he  made  other  "I'WstlTint.  that  was  prin^ 
clpally  the  ground  upon  which  he  made  his  petition  for  a 
eorreetioci  of  tbe  vote,  and  he  petitioned  afterwards  for  a 
recount  and  a  contest.  After  these  votes  were  cast  and 
tallied  under  this  Australian  ballot  law  imder  which  the 
voto  was  taken,  it  was  necessary,  first,  to  compute  the  num- 
ber (rf  straight  votee  for  the  Democratic  candidate  and  the 
number  of  straight  votes  for  tbe  Republican  candidate. 
There  was  no  other  way  to  do,  and  ttere  was  no  reason  why 
any  mistake  should  have  been  made  about  it.  A  straight 
Democratic  vote  or  a  straight  Republican  vote  was  a  vote 
that  was  voted  for  every  candidate  on  the  Democratie  ticket 
and  every  candidate  on  the  Republican  ticket.  I  caD  atten- 
tion to  13  of  these  precincts.  In  ward  25,  precinct  1.  the 
straight  Democratic  vote  was  62.  Mr.  Kunz  was  given  only 
la.  In  ward  36.  precinct  1,  the  straight  Democratic  vote 
cast  for  every  other  candidate  on  the  Democratic  ticket  was 
121,  and  Mr.  Kunz  was  given  only  78.  In  the  second  pre- 
cinct of  ward  27  the  straight  Democratic  vote  was  138.  and 
Mr.  Kuna  was  given  only  23. 

In  the  twenty-seventh  ward  at  tte  tenth  prectnet  the 
straight  Democratic  vote  was  316.  and  Mr.  Kunz  was  given 
6,  and  so  on.  gentlemen,  down  the  line  lor  11  precincts  that 
have  been  culled  out,  and  on  which  Mr.  Kunz  >*n^m  his 
motion  and  petition  for  a  recount  and  on.  which  he  bases 
his  oontentioQ  in  this  contest  to-day.  In  those  11  psediKte 
it  is  shown  that  Kunz  was  deprived  of  1.285  votes. 

It  is  contended  by  the  minority,  gentlea:ien,  that  there 
was  not  suffldent  evidence  for  Kunz  to  bring  this  contest. 
The  majority  of  your  committee  thought  otherwise,  because, 
evidently,  there  are  11  precincts  where  Kuns  was  deprived 
d  enough  votes  to  overcame  tbe  majority  of  the  cootestee, 

I  tiiink  this  House  wants  some  explanation  of  that.  I 
think  this  House  oogtit  to  have  stoie  explanation  of  it,  and 
I  think  this  House  would  be  unwilling  to  let  tbe  contesteo 
prevaU  in  latiis  contest  when  it  was  clearly  shown  that  in 
many  of  these  precincts  the  contestant  was  not  given  the 
straight  Democratic  vote.  So,  gentlemen,  we  Insist  and 
contend  that  this  evidence  within  Itself,  per  se,  was  suffi- 
cient for  the  contestant  to  bring  a  contest  and  ask  that 
these  votes  be  counted  and  the  ballot  boxes  opened  to  de- 
termine who  was  right,  whether  the  election  officer  was 
right  or  whether  he  w-^  wrong.  He  had  evidently  made  a 
return  that  was  entirely  Incompatible  with  the  law  and  an 
impossibility. 

So.  gentlemen.  foUowIng  the  stotutes,  which  it  is  not 
necessary  for  me  to  read  to  you.  Kuns,  contestant,  on  the 
Wh  day  of  December,  filed  a  petttion  and  filed  a  notice  of 
contest  alleging  many  Irregularities,  allegtog  many  frauds 
and  aUeglng  the  condition  which  I  have  recited  to  you  in 
these  12  preelnets.  :T 

Any  good  lawyer  knows  that  is  sufficient  evidence  to  open 
up  the  question  of  fraud,  and  any  good  lawyer  knows,  fur- 
ther, that  the  only  way  to  determine  whether  or  not  there 
was  fraud  was  to  ?o  into  the  ballot  boxes,  look  at  the 
ballots,  and  count  them. 

So.  gentlemen,  on  the  9th  day  of  December  Kunz  filed  a 
petition  and  notice  of  contest.  Within  30  days  thereafter 
the  contestee  made  his  answer.  He  took  all  the  time  that 
the  law  would  allow  htm.  Before  I  sit  down  I  will  caU  your 
attention  to  the  fact  that  this  case  has  been  continued  and 
continued  for  more  than  nine  months  through  the  tactics 
of  the  contestee  and  his  attorney. 

At  the  first  retabulatlon,  the  canvassing  board  had  no 
right  to  recount;  I  call  your  attention  to  this  fact,  that 
under  the  law  the  canvassing  board  can  not  recount.'  The 
canvassing  board  ckn  only  check  the  tally  sheets  and  see  11 
they  are  ccorect.   Tliat  la  as  far  as  it  can  ga  "^ 


fiJ!^iS^tf^*l!^f  the^Honee.  gentlemen,  on  thatwenty^ 

£21^*  ^L"**  ^^^^  ***  "*•  '"""^  ^  ^  eootestoe  in 
r«spect  to  this  ease,  and  foUowing  the  rules  laid  down  by 

^*l,S*^  Statutes,  which  wete  passed  just  for  condltioi» 
of  this  kind  and  were  passed  in  order  that  this  House  might 
bave  a  repreeentotive  to  take  evidence  in  a  case;  on  the 
ML.**^  o<  January  the  contestant  appointed  as  notary 
public  to  take  evidence,  Edward  H.  Hoffman.  I  wish  you 
gentlemen  had  time  to  read  the  record  in  this  case  I  do 
not  think  I  ever  read  after  a  man  who  showed  more  patience 
and  who  was  more  desirous  of  getting  at  the  facte  in  the 
case  than  Hoffman  was.  I  read  you  section  110  of  the 
Revised  Stotutes  of  tbe  United  States,  which  gave  Mr.  KUnz 
the  contestant,  the  right  to  designate  this  man  Hoffman  t^ 
ills  notary  to  take  thds  evidence. 

«#®f^VJi   ^^.""^  conW»tant  or  returnMl  Member  Is  desirous 
4^ffi.  ^l^^J!''SS^  ^  either  of  the  foUowlng  ottoer.  who  wll 

First.  Any  Judge  of  any  court  of  the  United  States 
•W^rSutt^  chanoeUor.  judge,  or  Justice  of  a  court  of  rMord 

I^^^l'^^  mayor,  recorder,  or  Intendent  of  any  town  or  cltv 
Fourth.  Any  roister  in  bankruptcy  or  notary  pubUe. 

I«t  me  say  to  you,  gentlemen,  that  hi  aU  the  history  of 
these  contests  nobody  has  ever  been  designated  to  take 
evidence  except  a  notory  pubUc.  It  Is  cpntended  by  the 
minority  members  of  this  committee,  gentlemen,  that  the 
notary  public  did  not  have  authority  to  take  this  evidence 
«  is  seriously  contended  he  did  not  have  that  authority. 

Here  is  one  of  the  best-considered  cases  tbat  has  ever  been 
before  this  House,  and  I  think  the  best  opinion  that  wss  ever 
%ritten  in  one  of  them.  It  was  in  the  Rlnaker-Downing 
«aae.  It  is  cited  te  the  briefs  of  both  the  contestee  and 
the  contestant,  and  it  is  used  by  both  as  authority  for  their 
position.  I  want  to  read  to  you,  gentlemen,  a  paragraph  or 
two  from  this  ease  to  show  you  that  it  was  eleaiiy  wltWn 
tbe  right  of  the  notary  public  to  take  this  evidence  and  that 
tie  was  a  Representative  of  this  House. 

I  want  you  to  remember  this:  Here  was  an  agent  of  this 
Congress  constituted  by  the  law  of  this  land  to  take  this 
evidence,  and  nobody  «lse  could  take  It. 
-  When  any  contestant  or  returned  Member  is  desta-ous  of 
W>tolning  testimony  respecting  a  contested  election  he  may 
■elect  a  notary  public.    And  then  section  111  says: 

The  officer  to  whom  the  application  authortaed  by  the  preced- 
^*r5**^  *•  ■*■**•  <"*•  '^ourj  puhUc)  stiall  tlMreupon  tasue  hU 
writ  of  autvcBDa  dlnotod  to  aU  such  witoasses  a*  «h^  im  «>w^^ 
to  blm  raqulrUig  tbelr  attendance  before  him  at  some  tUna  and 
place  named  In  the  subpoena,  In  order  to  he  examined  respecting 
the  contested  election.  *^y^win 

Then  section  128  provMes— listen  to  tbia,  gentlemen: 
^The  officer  shan  have  power  to  require  the  production  of  pu>er«- 
J^OB  the  refusal  or  hegleet  of  any  person  to  produce  anddel 
mar  mp  any  paper  or  papers  m  bis  poassasiuu  pertatelag^  tte 
9*«**ian4  or  to  yroduoe  and  deUver  certified  or  swocn  copies  at  tha 
same.  In  caae  they  may  be  official  papers,  sudi.  person  shaU  be 
lubla  to  an  the  penalties  prescribed  In  section  116  (of  the  Be- 
^nmea  Statutes^.  AS  papers  tims  prodneed  and  all  certified  or 
•worn  soplca  of  official  papers  shall  be  trmnsautted  by  the  officer 
with  the  teatlsxtny  of  the  wltneoses.  to  the  Clerk  of  tha  Bouse  of 
Beprea^nUUvea,  '^      «i  «««•  w 

{<  This  is  what  the  distinguished  gentleman  who  wrote  this 
pinion  thought  of  this,  and  this  is  accepted  law.  not  only  in 
this  House  but  out  of  this  House,  and  in  the  Stote  of  tu**w»««. 
in  respect  to  the  authority  of  the  notary  pubtte  to  count  the 
ballote  and  take  all  the  evidence  incMent  to  the  case. 
s  Mr.  OIPFORD.  WiU  the  goiUeman  yield? 
>>.Mr.  Kiaut.    I  yield. 

«,  Mr.  CUFPORD^  I  simply  want  to  suggest  that  the  minor- 
tty  has  not  obj|K;ted  to  that  stotement  of  the  gentleman 
about  the  bringing  of  papers. 

Mr.  KERR.    Not  at  alL   Of  course,  the  gentleman  has  not 
objected.    It  is  the  plain  mandate  of  the  law. 

Mr.  CUVFORD.    If  the  gentleman  will  permit  me  to  go 
further,  we  did  object,  simply,  that  the  baUote  were  papers. 

Ux.KJSSOL    I  understand.    Tbe  gentleman  contends  tbat 

Mr.  QIFFORD.    Exactly. 


MT.MXKR  (teadlng) : 

ST-SL!!^*  "*  ?*•  *«**»<?»  •»»^  «»^  been  legally  detennteS! 
The  answer  to  such  noiioe  must  be  made  withlnse  (SJa^^ 

Tlh^  is  no  question  about  the  notice  and  the  answer. 
T^  irw  properly  in.  I  called  yoor  attention,  gentlemen. 
to  ttie  fact  that  the  contestee  pursued  his  dilatory  tad^i^ 
jmdcr  the  advice,  doubtless,  of  his  lawyer— and  took  all  the 
«me  he  could  to  answer:  bat  the  answer  was  made  within 

^K?^'  l?^  "  ****  petition  and  the  notice  were  served 
^erchin  the  time. 

.  JZ*^*  ^^  gentlemen  to  hear  this  law.  because  the  minor- 
ity ta  the  committee  are  Insisting  that  the  notary  pubUc  did 
net  have  authority  to  take  this  evidence  and  count  these 
ballots,  and  you  have  heard  one  Member— who.  however 
did  not  sign  the  minority  report— insisting  upon  his  right 
now  to  have  this  matter  resubmitted  and  to  have  this  House 
authorize  some  agent  of  the  House  to  count  these  balloU 

With  that  point  In  mind.  listen  to  this: 

The  contestee  by  hU  bUl  in  chaacwy  seeking  the  tajtUMttoiv- 
This  was  a  case  very  much  like  ours,  in  wMeh,  when  the 
notary  public  was  appointed  in  the  Rlnaker-Downing  ease 
these  ballote  were  held  up  by  an  order  of  the  court,  last  ia 
they  were  in  this  case.  In  the  Rtoaker-Downing  case  they 
were  not  held  up  very  long,  but  In  tbe  Kunz-Oranato  case 
gentlemen,  they  were  held  up  nine  months  and  one  day  W 
the  court.  Tbe  whole  procedure  was  in  the  lap  of  tbeH»«t 
in  enstodia  legts. 

•J^.!Lf??*^*^  *^.  *^^"  ^  Chancery  seeking  the  Injunction 
by  dtrwt  language.  Insists  upon  .uch  a  tinstruetkm^  %^atuto 
OK  xiunoBe   ■ 

'^^^  ""^  attempting  to  comlrue  the  statute  of  Ullnato 
to  defeat  the  plahi  mandate  and  stetute  of  the  United 
Stotes,  and  I  want  you  gentlemen  to  hear  this—  ^ 

wsteainlng  tbe  opening  aiyS  ooimtlng  at  tha  baUote  aa  «**«"  i»iii« 
Otates  ^  *'**^  conflict  wiS  the  stetute  of  ths  umteS 

TTi^t  is  what  they  were  inrf<rf<wg  upon-.-  *^ 

^  **^,^"^  *tatuU  plainly  and  cisacly  giyea  to  both  psrtlM 

to  ui  election  cohtest  over  the  seat  of  a  Member  of^^^SZ 
rf  Repr^ftntatlves   the   right  to  select  any  one  of  thTofflS 

<t 

And  I  read  the  law  to  you  in  tbe  Federal  statutes 


bcCerei  ^lom  to  take  the  tntlmmiy  aad  .inn^im  that  — rm-w  vasn 

so  seMctad  with  the  lull  po^cr  to  nq\iiM  tha  rtodaostao  at  mar 

£^KL"  P^Pff!  pertaining  to  the  Election  orto  >Sia  aS 

^*f!r-.YP  «*«*«^  «■  "^om  «»P»M  of  ts»  same  to  ease  thS  msv 
be  oflelal  papeea.  ^^       '       ' 

In  vtew  cf  Che  ^eosty  md  clssr  terns  at  tke  VMsral  -^MTitt 
*1^,^  opinion  of  the  tmdersignad  that  tbe  sUtute  of  nUnota 
ahgul^beoonstrued  to  mean_that  where  the  ballots  cast  at  M? 
elecuA  for  issmber  «f  tha  fiouae  at  HepreeenSS^^  JifiJ 
for  by  a  subpoena  duces  teeaai  Issiwd  by  a  aoCary  t— *^f-  artanMl 
WMiar  aectlons  no.  ill.  and  US  ef  the  aet  o(  GtemTtaaidlttnc 

so  seledted  fully  represents  tbe  House  (OiapnamUMym-  ^^^ 

Tlie  notaiv  public  is  tbe  agent  gf  tbia  Heu^i^  oonsUtntod 
with  all  the  authority  this  House  can  dsiegato  to  bia^  to 
take  the  evidence  in  tbe  case,  inotatttof  tfaa  counting  of  the 
ballote  and— 


radnata^  to  WMt- 


to  him  Is  dtfegated  ttio  power  of 

ten  font  such  evidcaoe  aa  tha      ,  ..^   --i-nr-ww 

comply  with  the  obvious  intention  of  the  gtate  statute. 

elacttnk  eaaa  in  me  B6um  of  nipiasmiSUiu]  «o  be  oaeaed^^ 
apen  session  of  such  body,  and  In  the  piessnoe  of  *^fc«  iWn  m 
lag  ctistody  thereof  iMumm  amy- 

Ttie  powers  conferted  by  tbe  PMlend  statute  upon  ttai 
notarr  pubUc,  or  offlocrs  mentioned,  to  call  for  and  enfoM^ 
the  production  of  aU  tbe  papers  pertaining  to  tbe  ^Jiffiftqii 
aoe  full  and  ooraplete  and  render  suob  oOoer  to  ttiat  ex-i 
tent  a  "body  trying  such  contest"  to  the  extent  of  hii 
obtaining  and  vaDcrdlng  the  evidence  to  tbe  case.  That  is 
platobr  anddeady  tbe  ««— <'y  andeOeet  of  tha  net  «f 
OongrecB.  and  tbe  State  stfatuto^lKHtfd  be  coMtrued  aa  to 
be  in  barmooj  rather  than  in  conflict  therewith. 


I 


5«M 
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Tb  eonstme  the  State  statute  ao  astopNtalbtt 


tJia  notary  I  UM  totes  less  than  the  other 

I  I  t a       1    -«- «•    •-  « 


Apkel  5 

it 
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will  convince  anyone  that  uniAMt  th«r«  <.  »^-»..  .■ ■ ^  .      ._ 
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Tb  eoostrue  the  State  statute  ao  aa4«PNkltait 
or  other  oOcen  taldxy  the  trnttnvinr  In  a 
eieetiQii  oontMt  tnm  ehtaininc  ttoa  evldeooe  contatned  in 
the  baBote  nonld  be  to  ftva  tte  Stole  stottoe  the  eSeet  oT 
repeaUnc  or  finmtUac  th*  JMtotml  Jaw  *Tg!ila^tTn  eotrnx^s- 
Biooal  election  ronteiiti.  fyrtmrm  hai  the  power  to  nga- 
late  the  takSiw  of  teettmonjr  In  caae  ot  a  contest  of  the  elec- 
tion of  any  Member  of  the  Bonae  oC  Bepreaeatativca.  That 
power  has  been  exerdaed  bf  the' enactiaent  of  the  statute 
above  quoted,  and  when  tn  conflict  with  tts  proviskms  aU 
mnffirting  »tate  statotes  or  dedstons.  to  the  extent  to  which 
thej  do  OQDfllct»  muct  be  held  to  be  migatery  and  void. 

m  otber  Wbrds.  tmUwnpn.  there  can  be  no  6o\ibt  in  the 
mind  dr  aay  lawyer  Chat  he  was  vested  with  fuO  authority 
vmOtr  the  taw  to  take  the  ballot  box  and  make  a  report  of 
the  facts  tbey  found. 

In  the  Hrvt  place,  tt  was  oeceasary  in  order  that  this 
imft^iilrtty  or  these  ftands^  lAaich  were  p^ijiftNp.  might 
be  adhkncated  And  determined  and.  If  necessary,  to  go  into 
the  baUot  box  and  see  whether  Kunz  got  straight  votes  or 
whrtJMT  je  <ttd  not    Too  know  very  wen  tt  was  not  a 

Mow.  S  WMd  to  oaB  attwntlnp  tfas(t  wken  the  ofBew  of  this 
Iv  IQtos  had  fens  bgto  the  baUot  boxes. 

tlcstiBg  thxee  or  foor 
0*  to  «»  «Aoir.  «  n«ltoT  PObUo.    Tbere  was  not  a 

•fter  (lie  iMttar  oame  op 
jad«e  11  «r  Ift  times— there 
«B»  jmH  ftjtoflft  HlHto  bnl  tttol  Mr.  <ln>»to  appeared  by 
notary  pabUc  and  his  lawyer,  and  himself  on  oiany  occariou. 
to  tot  tttot  tJto  bftDoti  were  counted  properly. 

tbttotoBbtot  4t  tbt  miners  oontaod  that  this  was  not  a 
correct  eoauL    litis  Is  the  only  coont  that  the  agent  «f  tbte 
ipJMm.    Se  had  asthortty  to  do  It  under  this 
And  lie  had  flie  tkibt  to  make  the  count  snd  ^'^kf 
Ihtf  Mtamsonit 

Tide  ecwn^  w)>Mi  the  ballot  box  was  opened,  was  made 
•ad  inUunfed  by  Mr.  Bftfltotii.  bat  that  in  no  sense  pre- 
dndsd  teBlBo.  the  notary  public  selected  by  Mr.  Oranata, 
to  alao  take  evidence  and  outkc  his  return  to  you  here.  The 
QBhr  octifluslon  la  that  BoSman  made  a  correct  count,  and 

H  was  aecwieary  to  autke  any  return. 
I  be  dM  not  makB  any  rctuvn. 
So  after  the  ballot  boxes  were  opened,  after  nine  SMaths 
of  contest  in  the  courts  of  Illinois,  that  count  showed  that 
Mr,  KXaa  ted  received  a  majorfty  of  1.388  votes. 

•1  woftd  to  the  iiiMuuee  ef  not  oriy 
^    __.  ••  '•port  to  Oils  Rouse  but  they  were 
tin Hia  irtiagMH  ef  OrtontoH  aoUry,  who  had  a  right 
to  sebd  bis  report  here,  but  did  not  do  it    The  report  Aowa, 
aa  I  bato  toM.  «i*  ito.  Cms  Hwiim  « waalerKgr  ^  1.388 

Wtoe  the  baOofts  with 
It 

to  the  fbct  that  KUnx^ 
About  the  number  he 
to. 
W1&  the  futlemaa  yield? 

Wm  the  todk^ority  naide  apparent 

of  thebaUoto? 

»  wto   a  isiUMd  aaads  to  the  peeaenoe  of 

ft  tocMtot  made  la  tbe  pres- 

«li0  wto  fliesre  at  ditlmei. 

Mr.  flUasksr.  wtt  the  centleman  yield? 

Does  the  majority  of  the  gentleman's 


M88  tofeto  less  than  the  other  Democrade  MftdWatw  it 
ahaaid  be  done. 

Mr.  SCHAFEEL  Il&en.  the  position  of  the  committee  tt 
that  an  BeettoDs  committee  of  the  House  ahoold  follow  the 
precedent  of  counting  the  baDots  either  by  an  Xlections 
Committee  or  by  a  notary,  as  the  gentleman  aald.  on  no 
stronger  evidence  than  an  allegation  that  a  candidate  ran 
behind  his  ticket.  Tbat  is  a  terrible  precedent  to  set,  to 
my  Judgment. 

Mr.  McCORMACK.  htt.  Chairman,  wlU  the  gentleman 
yield? 

Mr.  KERR.     Yes. 

Mr.  McCORMACK.  Do  I  understand  that  every  one  oC 
these  ballot';  were  retabolated? 

Mr.  KERR.  Every  precinct  box  was  opened  and  retabu^ 
lated  in  the  recount. 

Mr.  McCORMACK.  And  after  the  retabubition  the  rep^ 
resentatlves  of  the  sitting  Member  were  present  and  had  an 
opporttmlty  to  protest  or  enter  in  the  record  aay  irregu* 
larlties? 

Mr.  KERR.  They  were  there  afl  of  the  time,  with  not  less 
than  three  there  at  any  time,  and  it  was  dons  to  the  pres- 
ence of  his  own  not&ry. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

BCr.  KfiRR.    Yes. 

Mr.  COX  I  notice  In  the  report  of  the  gentleman's  com- 
mittee that  the  total  vote  in  the  first  count  was  31.869,  atyj 
in  the  second  count  It  is  31.402.  a  diiferetKe  of  457  votes. 
Is  there  any  explanation  made  to  ycHir  p-nmnri^ttfif  jq  rc^peci 
to  that  discrepancy? 

Mr.  EXRR.  Yes;  that  discrepancy  was  due  to  the  fact 
that  in  this  keen  contest  as  to  who  got  this  or  that  vote  a 
great  many  votes  were  contested  as  doubtful  and  counted 
lor  neither  one. 

Mr.  COX  Another  thing  I  would  like  te  question  toe  geo* 
tkman  fbout  la  il  any  explanation  was  made  to  his  com* 
mlttee  as  to  why  the  contestant  abandoned  eertato  grounds 
of  his  contest.  In  other  words,  in  the  original  contest  as 
filed  he  predicated  his  claim  upon  the  allegatkm  that  gun- 
sicn  and  a  laadeas  element  took  charge  of  toe  election. 

Mr.  KERR.  The  gentleman  is  a  good  •iww^gK  lawyer  to 
know  that  these  things  that  are  always  oontroveraial  some- 
times are  left  out  of  a  case.  The  pr<4ier  thing  to  do.  as  the 
contestant  did  here,  was  to  insist  en  those  »Ungi  that  were 
palpably  wrong  being  righted. 

Mr.  COX  That  was  the  allegation,  however,  and  R  oo* 
eomd  to  ase  that  maybe  in  the  hearings  ef  the  fltntleman'ft 
comrafttec  some  explanation  was  given  as  to  why  those 
grounds  were  abandoned. 

Mr.  MILLARD.    Mr.  Speaker.  wHl  the  «entkaaan  yield? 

Mr.  KERR.  Not  now.  I  want  to  call  attention  to  this 
matter  z^jw  and  give  you  Uie  reason  why  evidanoe  was  noi 
takenin  this  case  sooner.  InMMdtotely  after  TCwn»  signed 
his  notice  of  contest  the  attorney  f  er  the  eonteetee.  appear* 
teg  for  him  and  other  contestants  in  tbia  gi^^^-tiwi,  got  an 
Impounding  order  from  the  county  todse  at  the  city  el 
Chicago,  and  when  these  ofllocss  prapazvd  to  count  the  bal- 
lote  they  were  faced  with  the  stotement  of  Mr.  TyrreD, 
who  represented  Mr.  Oranata,  that  he  had  the  baUotif  im- 
pounded. II  took  from  the  3ad  day  ef  January  to  the  11th 
day  of  Itopteiabei  before  the  contestant  oould  ever  get  toto 
the  baUot  boaoes  and  count  the  votes  and  see  who  did  have 
a  maJCKtly.  There  were  32  conttouaoces.  IWs  matter  was 
brought-up  by  the  contestant  before  six  judgee  to  the  city 
of  Chicago,  and  five  out  of  six  of  those  Judges  taeld  that  the 
contwtant  was  enUUed  under  the  law  to  count  the  baQets 
and  dtffwiawed  tiaae  and  time  agato  ^iMeedtoga  whteh  were 
tastttuted  with  the  endeavor  to  keep  the  baOot  boxes  out 
of  the  hands  of  this  Congress  and  Its  lepiescntatives.  I 
have  not  ttoie  to  discuss  that,  but  genttaaan  who  win  follow 
me  will  do  so. 

Oto  tiUnOB  object  to  this  House  receiving  this  count  as 
final  because  they  say  that  the  integrity  of  the  ballots  wag 
not  proMuvud.  X  make  this  ccmmwnt  to  passing,  that  the 
election  laws  of  the  Stete  of  SUnoia  aie  very  good.    Tbey 
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will  conijnce  anyone  that  untoss  there  is  some  design  and 
purpose  to  commit  a  fraud  it  is  hard  not  to  ha^  fafr 
elecUon.  When  these  ballots  were  cast  they  were  Jut  to 
charge  of  Mr.  Rusch.  who  was  the  clerk  of  the  elections 
conunl^oners  in  the  city  of  Chicago.  It  is  quite  evident 
that  Mr^usch  te  a  man  of  fine  sensibiliUes  and  fine  char- 

^^-  .S^,""*^  ***"«*  *»»«  ^e«  opened  Mr.  ftusSi 
was  called  before  the  committee  to  test^  inSrlTS 

JS!f  ;>J^*v55?^^^  **°  °^'  instet  with  any  sort  of  nison 

integrity  of  them  was  not  vouched  for  by  Mr.  Rusch     Mr 
Lavenr.  who  was  the  attorney  for  the  contestant,  s^d  U> 
Mr.  Rusch.  who  was  the  witness: 

Wm  you  sUte  wtMth«r  m  custodian  of  the  baUot  bnna  >twi 
chief   clerk    of   the   e»«5t»on   commSSSnS.  T^uXvl  ^  ^ 

Ox  of  these  ballot  boxes  had  been  token  out  by  the 
court  and  looked  toto  by  the  court  to  respect  to  a  Judicial 
contest. 

.   Mr.  Rusch  said: 
Te«. 

bera  kept  by  you  as  such  official?— A.  On  the  third-and-a-half 

Q.  Have  any  of  theee  precincts  other  than  the  six  been  re- 
moved from  the  box  where  they  were  kept  since  the  election  of 
November  4  until  this  day?— A.  No.  sir  ^^  wecwon  oi 

Q.  Not  one  of  the  baUot  boxes?- A.  No.  sir. 

Mr.  HORR.  Will  the  gentleman  answer  a  question  now, 
because  if  he  does  not  it  will  never  be  answered?  On  page 
11  of  your  report  I  call  attention  to  the  fact  that  the  gen- 
Ueman's  statement  te  wrong  or  your  report  te  incorrect 
It  caUs  attention  to  the  fact  that  at  the  original  hearing 
Doctor  Epsteto  brought  out  thte  fact,  and  I  am  quoting  from 
your  report: 

♦«2?*25!w*'?2?*"  «"  not  In  the  boat,   nor  in  an  envelope,  not 

ri^l.!J!!l*i^*l?8'.?^.'*^*^     ^«  <*!•«*  <»  "»•  grounds  that  the 

wr*!:*^  °*  "^  ballots  has  not  been  preserved,  and  renew  our 

objMtlons  made  before  that  they  are  not  protected,  as  required 

Ootog  further,  and  I  am  reading  from  your  report- 
Mr.  KERR,    llie  gentleman  te  reading  from  the  minority 
report,  not  my  report. 

Mr.  HORR.  It  te  taken  from  the  direct  report,  the  re- 
port of  the  original  hearing. 

f  Tv"  ^'*  produced  a  large  bundle  of  official  candidate  ballots 
in  tne  nineteenth  precinct,  twenty-seventh  ward,  which  are  loose 
and  not  wired;  where  did  you  get  theee  baUots  from? 

Mr.  KERR.  I  can  not  yield  further.  I  imderstend  that 
Epsteto  objected  and  asked  where  these  biOlots  came  from. 

Mr,  HORR.  And  he  said  they  were  brought  to  without 
string  and  were  absolutely  loose. 

Mr.  KQIR.    But  that  was  not  Rusch's  testimony? 

Mr.  HORR.    That  te  to  the  record, 

Mr.  KERR.  But  here  te  the  record  of  the  man  who  had 
the  ballots,  which  I  have  read  to  you.  So  far  as  Epsteto 
is  concerned,  he  was  the  professional  objector  of  the  con- 
testee.  He  objected  to  every  vote  to  every  ballot  box  before 
it  was  opened. 

[Here  the  gavel  feO.] 

Mr.  KERR.  Mr.  Speaker.  I  yield  myself  two  additional 
mtoutes. 

Now.  gentlemen,  to  conclusion,  we  insist  that  there  was 
evidence  of  deliberate  fraud  to  thte  election.  We  insist  that 
;the  only  way  to  find  out  vi^ether  there  was  fraud  or  not  was 
to  go  toto  the  ballot  boxes,  and  after  nine  long  months  the 
contestant  to  thte  case  got  toto  the  baUot  boxes,  and  when 
these  ballots  were  counted,  to  the  presence  not  only 
of  Kunz's  representotive  but  oi  Oranato's  representotives.  It 
was  shown  by  the  agent  of  thte  House,  by  the  one  who  was 
authorized  to  act  for  the  House,  that  Kunz  had  received 
1.366  majority  to  thte  election. 

Mr.  dCHAFER.    Will  the  gentleman  yield  for  a  question? 
Mr,  KERR.    Yes. 
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ift".  8CHAPBR.  Has  the  gentleman  found  any  precedent 
Whatever  to  indicate  where  a  so-called  agent  of  thte  Houae 
a  notary  public,  ever  counted  baUote  to  an  election  contest?' 

Mr.  KERR.  I  have  found  after  long  obaervatian  and 
industry  that  that  te  the  only  way  a  notary  public  can  bring 
the  evidence  back  to  the  House. 

Mr.  8CHAFER.    Can  the  gentleman  cite  an  election  case 

to  thte  House  where  a  notory  pubUc  issued  subpienas  duces 

tecum  and  then  counted  the  ballote? 

Mr.  KERR.  Oh,  yes.  Does  the  genUeman  want  me  to  tell 
him? 

Mr.  SCHAPKR.    Yes. 

Mr.  KERR.  In  the  cases  dted  by  the  minority  to  their 
report.  In  Oartensteto  against  Sabato;  to  ParlUo  agaimt 
Kunz,  and  Rinaker  agatost  Downing. 

Mr.  DOWELL.     The  gentleman  i»  mtetaken  about  the 
a*rtensteto-Sabato  case.    Hte  stotement  te  incorrect    It  Is 
Just  the  opposite. 
[Here  the  gavel  feU.] 

Mi.  GIFFORD.    Mr.  Speaker.  I  ylrtd  myself  IS  mtoutes. 
Mr.  Speaker.  I  congratulate  the  chairman  of  thte  com- 
mittee on  toe  presentetlon  of  thte  ease.    It  aeems  plainly 
evident  that  he  was  stocere  to  hte  own  opinion. 

Thte  should  not  be  a  question  of  politics.    It  should  be  a 
question  of  orderly  and  proper  procedure.    If  you  scat  Mr 
Kuna  to-day  you  will  esteblish  a  precedent  that  will  trouble 
all  future  Congresses  and  every  Congressman  who  may  here- 
after ever  be  threatened  wito  a  contest.    If  any  contestant 
wante  to  fight  for  your  seat  all  that  it  will  be  necessary  for 
him  to  do  will  be  to  appotot  any  certified  notary  public  to 
act  no  matter  who  he  may  be,  no  matter  what  hte  character 
no  matter  whether  he  be  a  political  enemy  of  yours  or  not! 
as  was  shown  to  be  the  case  to  thte  instance,  where  the 
notary  was  the  chairman  of  a  prectoct  that  was  almost 
unanimously  against  Mr.  Oranato.    Some  one  who  would 
take  orderg  absolutely  from  the  attorney,  so  that  when  the 
time  came  to  take  testimony  he  took  only  such  testimony 
he  wished,  namely  baUots.    Think  of  it!    Under  such  preos- 
dent  any  contestant  could  select  hte  own  notary  public  and 
demand  the  ballote,  have  a  recount,  and,  if  you  please,  have 
a  "  mob  recount."    Thte  was  a  mob  recount  to  every  sense 
of  the  word. ,,  Anyone  can  read  thte  record  and  ftod  that  It 
speaks  for  itself.    It  te  the  worst  by  far  that  has  ever  been 
presented  to  any  Congress.    Ask  your  clerk,  who  has  been 
here  for  many,  many  years.    He  tried  to  pick  out  of  thte 
record  the  proper  portion  to  print,  but  it  was  finally  de- 
termined to  put  it  aU  to  the  record.    They  even  have  to  the 
record  the  canvassing  board's  return.    That  te  no  idace  for 
it.  but  they  are  basing  toelr  argument  on  the  canvassing 
board's  return. 

For  many  years  we  have  tried  to  have  orderly  procedure 
to  thte  House,  and  because  we  demanded  orderly  procedure. 
Mr.  Kuna  was  previously  seated  here  by  a  Republican  Con- 
gress; Mr.  Sabath.  a  Democrat,  was  seated  by  a  RepubUcan 
Congress;  and  to  the  Rtoaker-Downtog  case,  so  constantly 
referred  to.  Who  got  the  Injunction  but  our  Mr.  RAnxr? 
It  was  a  very  proper  procedure.  The  court  overruled  that 
case  and  said  these  ballote  ought  to  be  given  over  to  be 
sure;  that  they  were  a  part  of  the  eridencc,  but  the  court 
did  say,  "But  do  it  almost  at  your  peril  because  thte  te  a 
matter  that  the  House  of  Representotives  only  will  deter- 
mine, and  it  can  throw  It  all  aside."   It  did. 

While  they  have,  as  the  gentleman  from  'VtHsconsto  says 
these  two  cases  where  the  baUote  were  counted,  once  by 
agreement,  thte  House  determtoed  that  that  was  not  the 
proper  procedure,  and  It  seated  the  other  party. 

All  through  thte  case  our  rules  and  our  stetotes  have  been 
constantly  violated,  and  yet  they  are  trying  here  to  be  ex- 
cused from  that.  We  say.  "  Oive  your  notice  to  proper  time 
to  the  contestee;  do  not  surprise  him;  tell  him  everything 
which  you  expect  or  hope  to  prove;  name  to  him  aU  the 
witnesses  you  are  going  to  caU;  and  then  give  him  30  days 
to  file  hte  answer.  Then  you  shall  immediately  begto  to 
take  the  testimony,  and  you  must  take  It  to  90  dava.  Da 
not  postpone  It.- 
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It  tiectafl  for  ocOsr  two  jcan.   IT  s  special 
oonteat  on^it  lo  be  pcasptly  de- 
Do  not  pttj  two  mkaitm  axxj  knger  than  yoa  ran 
ilHlPi  and  nwt  up  to  this  rule. 

Tbe  te««  ot  lau  and  irZ5  aiioald  be.  and  hat«  been  con- 
sidered absolute,  in  spite  of  the  fact  that  any  CouRieas  can 
chants  the  knr  «r  can  accept  a  different  anranfement  if  it 
«r  pi  wises;  bnt  ve  have  got  to  hare  some  statate  to  fo  by. 
and  we  have  got  to  have  niks  so  we  will  kzMnr  how  to  pro- 
eaed.  and  the  liiigillj  of  tbsae  statutes  oaght  to  be  held  up 
here  to-day. 

What  a  crime  It  would  be  if  we  wexloek  the  present 
lMlfees»  la  the  Uchft  <tf  what  we  have  fsr  so  knv  been  trying 
te  da.  I  bet  of  yoa  that  ran  do  aot  exeuae  them  to-day. 
Why  did  the  notary  not  tsfea  the  Hf^nwmy  within  the  90 
4kyst  Beosms  llr.  Oraaata  had  Impounded  the  ballots? 
No:  that  was  done  in  another  cootest  entire^.  This  Mr. 
lyrell.  the  attorney  for  Mr.  Oranata.  happened  to  be  the 
■ame^attomey  Injwth.  but  it  was  aa  aaiirely  different  case 
In  whAeh  the  ballots  were  tepomided.    Hhey  went  before 

and  hs  kept  saying  to  them  in 

dtont  yen  ask  In  a  proper  maaner  that  this 

taapoundhiff  srdsr  be  aMdtfiedf  "    Tbej  neirer  did  It;  and 

he  dkl  BMdlfy  that  order  after  these  many, 

yeu    wonder    that    Mr. 

» did  net  sesk  to  haf«  those  ballots  a^atai  hnpoutttod? 

new  who  the  notary  pBtahc  was  aa^ 

le  take  no  testimony — but  simnly 

hold  e<  the  baUotsf 

•»  tfc«  best  cvldeBoe;  ther  sty.  They  are 
the  best  mute  sridence.  bat  they  are  the 
.  far  the  worst— when  aay  opportnnlty  has  been 
Chrea  to  let  then  be  tampered  with.  Oa  the  dsy  when  tte 
rseeont  bsgsn  they  feroagfat  in  these  boaes  and  aierely  said. 
-  it  that  hemp  sMw  woiad  Ihtt  way  or  that  way;  is  it  ttad: 
le  it  ssaMU  and  are  thoee  Heps  puUed  over,  and  are  they 
Thiy  thus  ^trted  to  Idisuhfj  those  beam  as  they 
la. 

kv  the  oMitestant's  oiwn  notary 
in  wtkieh  looked  ss  if  It  had 
with  flaps  opened — so  that 
la  and  take  oat  the  toahots.  Box  after 
la  la  that  way.  aad  yet  they  say  the  baUots  are 
I  repmV  such  is  the  case  only  when  they 
tampered  with.  Would  you  not  have 
If  he  was  contesting  your  amt.  that  the  baltot 
be  stoursly  tisd  and  properly  sealed  vith  the 
Tea  wtuM  want  to  know.  I  am  sure,  that  abee- 
*ii<>>F  B»  opportunity  had  been  given  for  them  to  be  tam- 
pered with.  " 

Da  one  instance  there  weae  only  U8  ballota  la  the  box.  and 
the  qiMstkin  was  asked.  "  Whoe  are  the  others?  "  "  Well. 
we  do  not  know."  **  Can  you  not  find  them?  "  They  f^aUy 
found  them  aooievhere  in  some  warehouse. 
'  Oh.  such  a  record  is  absohitely  ridiculous.  They  say  that 
ICl  Qsanala  had  a  notary,  toe.  Tea;  lie  caaie  in  a  day  or 
too  after  the  heazlngt  were  mppoesri  to  be  h^d.  and  the 
lawyer  immediately  stated  that  he  was  not  there  on  the  first 
day*  to  that  he  could  not  certify  to  any  of  the  record  and 
he  would  not  reoogniae  him.  But  he  was  there  during  the 
xooount.  and  when  I  asked  the  attorney  if  Mr.  Eussino  was 
a  person  of  real  oharacter.  upon  whom  yon  could  rWparnj^  \^^ 
said.  **  Yes,"  and  paid  him  a  vti7  high  tribute. 

men  yoa  ^bould  read  Xuadne^  story  of  the  recount. 
litis  IB  not  taking  it  up  eoctly  as  I  would  like  to  take  it  up. 
but  please  read  the  story  of  the  notary  public  appointed  by 
Qranato  and  Che  treatment  that  he  received  during  the 
recount.    The  record  gives  proof  of  what  it  was  like. 

At  evecy  session  there  was  gnmi  miUiw  about,  bokterous 
azUBnents,  with  ao  semhlanne  of  order;  no  'ittfmrt  to  main- 
tain IL  They  could  not  get  close  enough  to  the  table  to  SM 
how  Om  hsfioks  were  being  counted. 

I  can  net  reed  more  to  you.  but  the  recoatd  discloses  a 
of  affairs, 
a  notary  public  was  appointed  to  ooimt  bidlot^  hut 
the  State  of  Illinois  says.  "No;  you  shall  not  count  any 


taaUots  CBcept  in  the  presezkce  of  the  court  ItseB.*'  Of 
course,  H.  was  done  by  authoriwd  agents,  bat  here  were  50 
or  eo  people — a  regular  mob.  When  they  were  told  that  the 
eontestee  wanted  to  see  the  ballots,  as,  of  coarse,  he  had  % 
right  to  do,  they  brought  in  a  few  boxes. 

Now.  this  matter  has  been  rushed  through  for  some  reasmi 
vhi^  is  hard  to  understand.  It  is  being  heard  a  week  be- 
fore the  primaries  are  to  be  held  hi  IBiiK^.  I  can  not 
understand  why  tliey  have  hurried  so. 

Ladies  and  gentlemen  of  the  House,  I  have  spent  weeks 
CD  this  matter,  reading  this  record  far  into  the  night.  If 
you  read  it  you  will  find  that  they  brought  in  the  ballot  boxes 
and  laid  them  on  the  table.  Ballots  were  counted  in  such  a 
manner  that  anything  could  have  been  d<me  to  them. 

Mr.  PARKS.     Will  the  gentleman  yield? 

Mr.  GIPPORD.    No;  I  can  not  yield  now. 

Mr.  PARKS.    I  do  not  blame  the  gentleman. 

Mr.  GIPFORD.  I  regret  that  my  voice  does  not  serve 
»e  sometimes.  I  get  too  earnest.  I  did  enjoy  the  work  in 
ttje  committee  and  I  did  foBow  the  testimony  In  the  com- 
mittee. 

Mr.  TARVER.  May  I  ask  the  gentleman  a  Question  lor 
information? 

Mr.  GIPPORD.    Yes. 

Mr.  TARVER.  In  view  of  the  motion  by  the  gentleman 
from  Iowa  [Mr.  Campbiu.],  who  is  going  to  move  to  recom- 
mit the  matter  to  the  committee  In  order  that  there  may  be 
a  recoimt  by  the  committee.  I  want  to  in<iulre  what  possible 
benefit,  in  view  of  the  statement  the  gentleman  has  made, 
that  the  record  discloses  of  the  condition  of  the  ballot 
boxes— I  want  to  ask  whether  any  benefit  woidd  be  derived 
br  an  attempt  on  the  part  of  the  committee  to  make  a 
recount? 

Mr.  GIPPDRD.  I  my  I  do  not  know.  Last  year.  In  the 
cam  of  Mr.  Wurzbach.  when  there  was  ample  evidence  taken 
at  the  proper  time,  and  absolutely  no  need  of  a  recount,  at 
the  request  of  the  minority,  they  were  sent  back— — 

Mr.  TARVER.  But  in  that  case  there  was  no  question, 
and  here  the  gentleman  says  they  were  unsealed. 

Mr.  GIPPORD.  I  did  not  say  that.  The  gentleman  is 
putting  the  words  into  my  mouth. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GIPPORD.    Yes. 

Mr.  BANKHEAD.    In  whose  custody,  ad  Interim,  between  " 
the  time  of  the  contest  and  the  final  count,  were  the»  ballot 
boxes? 

Mr.  GIPPORD.  They  were  supposed  to  be  In  the  hands  of 
the  clerk,  Mr.  Rusch.  but  it  is  shown  in  that  record  that 
other  people  had  access  to  them. 

Mr.  BANKHEAD.    Were  they  in  his  custody? 

Mr.  OirruRD.    They  were  supposed  to  be. 

Mr.  Dr  PRIEST.  They  were  to  the  custody  of  the  elec- 
tion commissioners. 

Mr.  QIWORD.  I  can  not  yield  any  further.  Others  will 
talk  about  these  detaib.  I  said  that  I  would  try  to  present 
the  issues  in  the  case.  No  testimony  was  taken.  They  de- 
manded the  ballots.  The  eontestee  ooald  also  have  de- 
manded the  ballots  and  had  another  recount,  and  then  would 
they  not  have  been  in  splendid  condition  to  send  to  your 
committee  to  examine?  That  is  all  he  could  have  done  hi 
taking  testimony.  So  he  rested  his  case  by  deckulng  that 
the  whole  thtog  has  been  llegal  from  beginafaag  to  end. 
They  talk  to  you  about  the  straight  ballots.  The  records 
show  that  Senator  Lewis  got  a  tremendous  vote  in  the  mme 
preemcts  where  QranaU  got  a  tremendous  vote,  and  in  very 
few  histances  were  there  any  straight  baOots.  The  rt^cord 
shows  there  were  very  many  ballots  in  some  precincts  marfcad 
straight  Democratic  but  with  a  savk  opposite  the  name  of 
Mr,  Granata.  and  that  thorn  were  put  to  with  the  stndght 
baUots  and  Usted  as  Araicht  DemocraUc  baUots  for  the  Mm* 
being. 

But  that  is  a  matter  for  the  HBnols  dnlrgation  to  taft 
about^  and  not  for  me,  but  I  do  say  that  we  shouM  fcA»w 
the  laws  of  the  State  cf  nhaois  when  we  can.  Tlihik  of 
your  Judge  saying.  "  Oh,  yes;  in  the  matter  in  IHhMU  they 
could  only  be  counted  in  the  presence  of  the  court."    Yes, 
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tat  It  te  good  enough  for  the  Congrem  to  say  that  a  PW- 
er^  ofllMS-  can  appohit  anybody,  such  as  a  notary  public 
and  count  them  to  that  manner.    There  a>«  many  oU^ 

iSi?;  w  *  ??^*  °°*  ^*»  ™«  ^  ^^^  tt»e  notary  public 
should  have  had  such  enormous  power  as  that  deleoated  to 
5?*^  »?  unbelievable.  You  shSold  alw  ^S«^^S 
the  ballots  are  "  papers."     The  law  says^t  ttJ^TsSS 

^^^  '^u'J^^  "P^P^""  *^**  seaTSem  and^SS 
send  them  aU  here.  It  Is  Inconceivable  that  baUots  may  be 
con^dered  as  such,  sealed  and  all  sent  by  mail  here  to  the 
Clerk  of  the  House  of  Representatives.    That  is  a  matter 

IZJT  *KY^1f****"^  and  I  am  not  going  to  take  up 
time  on  that  subject. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

liCr.  OUFORD.    Yes. 

Mr.  MAY.  Is  It  not  a  fact  that  a  notary  to  the  State  of 
imnois  Is  a  commissioned  officer  under  bond  and  under 
constitutional  oath?  « 

Mr.  GniTC>RD.  Yes;  but  he  could  be  the  chairman  of 
a  Republican  precinct,  and  he  could  be  one  of  the  meanest 
election  officers  and  one  of  the  most  prejudiced. 

Mr.  MAY.  Could  not  a  Member  of  Congress  be  the 
same? 

Mr.  GIPPORD.  I  suppose  he  could  be  mean  If  he  wanted 
to.  but  he  could  not  be  elected. 

Mr.  SCHAPER.  Did  this  notary  public  transmit  the  bal- 
lots to  the  gentleman's  committee? 

Mr.  GIPPORD.     No. 

Mr.  SCHAPER.  If  he  Is  supposed  to  transmit  to  Con- 
gress aU  the  "papers-  and  testimony,  why  did  he  not 
transmit  the,  ballots  If  the  ballots  were  "  papers  "? 

Mr.  GIPPORD.  The  potot  Is  wcU  made.  I  shaU  close 
by  saying  that  Mr.  Kunz  made  plenty  of  allegations  In  his 
contest.  He  said  that  there  were  guamen  who  took  pos- 
session, that  they  were  forced  to  write  down  a  hundred 
votes  here  and  a  hundred  votes  there,  and  that  money  was 
spent  freely,  but  on  the  day  It  came  to  take  testimony 
never  a  word  of  that  was  said.  Never  was  there  a  case 
presented  where  so  many  allegations  were  made,  with  no 
testimony  whatever  taken.  It  is  utterly  ridiculous.  How 
tan  we  stand  for  It?  I  can  not  think  for  one  minute  that 
you  believe  that  a  notary  public  should  be  our  only  agent 
and  that  he  should  recount  the  ballots  and  then  refuse  to 
let  a  committee  of  the  House  of  Representatives  look  at 
them.  A  strange  case  todeed.  [Applause  on  the  Republi- 
can slde.l 

Mr.  KERR.  Mr.  Speaker,  I  yield  20  mtoutcs  to  the  gen- 
tleman ftrom  Texas  [Mr.  Williams]. 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker  and  gentlemen 
of  the  House.  I  first  shall  read  the  law  governing  the  holding 
of  elections  in  Illinois,  and  I  shall  follow  that  ip  by  prov- 
tag  that  the  straight  ballots  as  tadicated  by  the  chairman 
of  the  committee  on  the  recount  gave  the  contestant  enough 
votes  to  have  a  majority  to  Justify  this  House  to  seating 
pim.    I  quote  from  the  election  law  of  the  State  of  nitoois: 

w  P**  Judge*  of  election  shaU  nr«t  count  the  whole  nximber  of 
DWlots  In  the  box.  If  the  ballots  thaU  be  found  to  exceed  the 
number  of  name*  entered  on  each  of  the  poll  llsta.  they  ehaU 
reject  the  ballots.  If  any,  found  folded  Inside  of  a  baUot.  And  if 
the  baUots  and  the  poU  lisU  sUU  do  not  agree  after  such  rejection 
they  shall  reject  as  many  of  the  ballots  as  may  be  necessary  to 
make  the  balloto  agree  in  number  with  the  namea  entered  on  each 
of  the  poU  llsta— 

•  In  other  words,  befpre  the  Judges  are  permitted  to  count 
wie  votes  to  the  ballot  box  the  number  on  the  poll  list  must 
be  the  same  as  the  ballots  to  the  box 

Said  Judges  shaU  open  the  ballots  and  place  those  which  con- 
tain the  same  names  together,  so  that  the  several  kinds  shall  be 
m  aeparate  piles  or  on  separate  flies.  Each  of  the  Judges  shaU 
examine  the  separate  flies  which  are.  or  are  si4>posed  to  be,  alike 
and  exclude  from  such  flies  any  which  may  have  a  nama-or  an 
erasure  or  In  any  manner  shaU  be  different  from  the  others  of 
such  flie. 

In  other  words,  under  the  election  laws  the  Judges  take 
the  ballots  and.  accordtog  to  the  law,  lay  them  out. 
Quoting  again  from  the  law: 

When  said  Judges  shall  have  gone  through  such  flla  gf  batlote 
oontalnlng  the  same  names  and  shall  count  them  by  teiu  In  the 
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way  and  ahall  eatt  the  names  of  the  penons  named  in  Mi<f 
baUoU  and  the  oflloe  for  which  thej^aSinSS^tu^  Si 

clerks  ShaU  tally  the  votes  by  tens  fbr^Ich??SrpSj.n?to 
the  same  manner  as  in  the  fim  Instance.  Persons  m 

.J^^J^^P^"^^^  ^^^  «*<*  ^  ^  Judges  «haU  examine 
these  ballots  and  that  they  ahall,  after  counting  tJ^^ 

them  up  to  stacks  of  lO-lO  sta-alght  DemocratTlO  strki^ 
Republicans,  the  spUts  or  scratches  being  to  a  dUa«Qt 
package  Here  Is  a  sample  of  the  ballot  to  the  election 
held  to  November  under  which  this  contest  arose.  Here  Is 
a  straight  DemocraUc  ticket;  here  is  a  straight  RepubUcaa 
ticket.^ The  voter  who  wished  to  vote  a  straight  Demo- 
cratic ticket  marked  up  here,  and  that  is  a  straight  Ucket 
U  he  wished  to  vote  a  straight  RepubUcan  ticket,  he  marked 
to  the  RepubUcan  column;  and  those  were  placed,  under 
the  election  law  to  Ultoois.  to  stacks  of  10;  and  then  each 
of  the  three  Judges,  under  the  law,  was  to  look  at  each 
ballot  and  see  if  it  was  a  straight  ballot  when  thav  wer» 
counted  to  10.  ^^ 

Then,  under  the  law.  the  tally  clerk  did  not  necessarily 
have  to  check  each  one  of  these  10  baUots;  but  after  the 
three  Judges  had  inspected  them,  then  one  of  the  Judges 
announced  how  many  straight  DemocraUc  ballots  there  weiw 
and  how  many  straight  Republican  baUots  there  were.  Then 
the  tally  clo-ks.  with  Uie  one  Judge  sitUng  and  Uie  two  oUier 
Judges  looking  on.  would  caU  off  the  spUts  and  scratehed 
baUots.  Under  the  law.  these  straight  baUots  were  counted 
out  in  pUes  of  10,  as  I  have  stated,  and  ttie  scratches  and 
the  spUts  would  be  kept  separate  and  totaled  up  by  them^ 
selves.    That  is  the  operation  of  the  election  law  of  lUtooS 

Mr.  liAGUARDIA.  WUl  Uie  gentleman  yield  for  a  oues- 
Uon?  ^ 

Mr.  \yiLLIAMS  of  Texas.    Yes. 

Mr.  LftQUARDIA.  Is  there  any  provision  whereby  a  per- 
son can  vote  a  straight  baUot  to  one  column  and  vote  for 
one  mdividual  to  the  next  column? 

Mr.  WILLIAMS  of  Texas.  It  would  not  be  a  straight  bal- 
lot in  that  case;  it  would  be  a  spUt  or  a  scrateh. 

Mr.  LaGUARDIA.    But  that  may  be  done? 

Mr.  WILLIAMS  of  Texas.  A  voter  can  vote  to  that  way 
if  he  wishes. 

.Mr.  LaGUARDIA,    That  is  what  I  wanted  to  know 

Mr.  WILLIAMS  of  Texas.  Purther  answering  the  gentle- 
man from  New  York,  I  exhibit  a  straight  DemocraUc  ballot 
and  4  straight  RepubUcan  baUot.  If  the  baUot  is  scratehed, 
it  is  not  straight;  It  is  a  spUt;  and  the  law  says  that  three 
Judges  of  elecUon  shaU  inspect  that  baUot.  The  bcdlots  were 
inspected  and  the  returns  came  to,  as  todicated  by  the  dudr- 
man  of  this  committee,  and  the  contestant,  dlaoovertog  that 
he  had  not  been  given  the  straight  DemocraUc  votes  that 
the  other  candidates  had  been  given  to  the  various  boxes  to 
the  eighth  congressional  district  <rf  nunois*  entered  toto  this 
contest;  and,  agato  as  stated  by  the  rhairmfm  of  the  com- 
mittee, for  over  ntoe  months  they  fought  It  through  the 
courts.  ^^ 

In^winct  1  of  ward  26.  where  three  Judges  had  faupeeted 
the  baUots  and  made  the  statement  that  the  iBtums  on 
the  straight  Democratic  Ucket  were  53  votes  and  the  con- 
*«t«it_rfcoeIved  11.  would  you,  not  thtok  there  was  some* 
thtog  wrong  with  the  retnrn?  In  prednct  1.  ward  26.  wttli 
121  straight  DemocraUc  Uckete,  where  the  contestant  re- 
celved  bi»t  78  votes,  is  not  that  prima  fade  evidence  that 
there  is  fraud  and  that  the  Democratic  candidate  on  that 
sta-alght  baUot  had  not  received  fair  treatment,  or  his  ^^^^ 
would  appear  to  the  column  with  the  others  who  had 
received  the  straight-ticket  vote  to  that  electkm? 

Mr.  GBtlPERFUSLD.  WUl  the  genUeman  yleW  for  a  Ques- 
tion?      ■) 

Mr.  WT!r.T.TAM3  of  Texas.    I  yield. 

Mr.  CHJPERPIELD.  Does  the  gentleman  understand  that 
to  the  St&te  of  nUnols  the  election  Judges  return  the  number 
of  straight  baUots  cast? 

Mr.  WJLIAMS  of  Texas.  I  beg  your  pardon.  That  was 
not  my  statement.  I  said  that  the  elecUon  law  of  Illinois 
provided  that  the  three  Judges  shaU  Inspect  and  lay  the 
straight  baUots  to  packages  of  10. 

Mr.  CHIPERPIELD.    Ihat  Is  true. 
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Mr.  TTTTUfkMn  nt 

Ux  CSTFERrOLD.  But  iB  nmktec  tb»  Rtuns  to  tte 
tslljr  she«t  thftt  woald  not  appear. 

Mr.  WILLIAMS  of  Texas.  That  does  not  apply  to  all  tally 
AiwCs.    I  explained  tli^  taltf  dieet. 

Mr.  SCBAFER.    WQ!  the  gentteman  yfeld? 

Mr.  WILLIAMS  of  Texas.   Tes. 

Mr.  SCRAPER.  Tbe  gentleaian  Inficated  that  there  was 
prtam  f aete  eTtJence  to  the  testinwmy  a<Uaced  by  tMs 
iw^ayy  puHlc,  rvpresentlnf  ttiff  CoofntB.  Was  ttiat  prima 
teoie  erldRice  infBrigpt  to  wacrsni  ttae  opriiiny  m^  of  tlK 
ballots? 

Mr.  iwrfllif  J^MB  of  l^cus.  IMHtat  nHve  testtanoor  <k)es  the 
Sentieman  wast  tint  tbeie  is  tnmi  when  bx  1,911  straight 
Priiwxfatte  tictets  the  cootestazit  gets  9Wt  and  in  an 
■tialght  Rcpabttcsn  votea  ttia  cootestee  sets  3.379.  What 
(Bute  eridBDoe  of  fraud  does  the  gentle  man  want? 

M^.  OCRM^Wk.  I  sat  on  tuc  Sncttans  ConnnittBe.  I^ronx 
what  you  are  just  teUlng  us  U  does  not  follow 

Mr.  wnxiAMB  of  Tteas:  I  am  not  golnr  tn  enter  Into 
aiL  avy^^WB*  Wsda  iDv  geDMemau. 

Mr.  SCHilFIR.  But  prtma  fade  erldeace  of  fraud  must 
te  aonwthiBC  more  XhMn  ttm  mere  tact  ttuit  a  man  runs 
batatnd  hti  ticket 

M^.  WnJlMMB  of  TesM.  Doaa  the  gentleman  from 
WInanitn  neaa  to  ftapl^  tbat  tba  facts,  adduced  in  this  east 
ibafw  t&ne  it  no  fraud? 

Mx.  aCHAPIB^  X  vant  to  know  wlMthcr  w«  are  goias  te 
ha  tMsd  wtfb  an  eketioo  oontest  jost  besause  a  candidate 
IQsa  H*******  Ma  ticket} 

Mr.  ROLAOAT.   wm  tbe  gentleman  yield? 

Mr.  WILLIAMS  of  T^xas^  Certalnlp. 

Mr.  BOLAXIAT.  What  la  the  kails  of  the  gentleman's 
ftalWfmnt  Quit  there  were  a  eertaia.  number  of  straight 
HAeto  in  any  particular  predoctf 

Mr.  WILLIAMS  of  Tizas.  The  xetsms  e<  the  eOcera  of 
the  Section. 

Mr.  HOLADAX.  Does  tlM  getlenwin  aadsiieBd  that  in 
OUaois  the  retunieol  the  iudgas  indicate  haw  many  straicht 
baOoto  there  were? 

Mr.  wniTAMH  el  Texaa.    Na. 

Mr.  HOLAXMX.    Umb  what  ia  the  basia  of  the  gentle- 

■tnriibt  kaHiTtsT 
Ite.  WZLUAMBef 
Mr.  HOLADAT. 
Ifc'.  WnHiMSei 
a^thanaoi 

nm  the  recowii  it  ctovei- 
to  U 

Is 

BVblle  apvQinteA  kg 
Mr.  Kunx. 
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that  he  iM  Hem  O 

Mr.  MOLAOMMT.    ^1 
aa  tw  Ihi 


lean  not  yield 
The  geotlenmifc  ena  atfSreii  the  Mmb*  to  M 

iiwsoao  jneseeer  to  vb^  gewtie^win 
from  North  Carolina  to  aiiswer  my  questi<Hi.  and  I  was  Hs- 
tening. 

Mr.  KERR.    Let  me  answer  the  gentteman. 

nie  SFBABXR  pre  tempore  Dues  the  genttoman  f^tan 
Texas  yiekl  to  the  gentleman  from  Nortti  C^onBna? 

Mr.  wnilAMS  of  Texas.    Yes. 

Mr.  KBRR.  I  understand  and  asaert  ttmt  UK  returns 
Bsade  by  the  elec^ton  ofliteis  diow  which  were  scratch  votes 
and  which  were  straicht  ToteK 
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Ifr.  BK^^ABAT.  As  a  MBLalia  from  IBinoia  I  am  sorry 
th^  the  cteirmaa  of  the  eommitlee  cntirdy  mianndcs* 
stands  the  Ilknois  law.  < 

Mr.  BBRB.  There  is  year  taBy  sheet  and  the  retiiza 
amde  en  it.    Look  at  it. 

Mr.  wnUAMS  of  Texas.  I  refuse  to  yWd  farther.  I 
Witt  let  the  gentleman  frem  IBtnois  address  the  House  in  tan 
own  tiate. 

Mr.  ARNOLD.    WiU  the  geotieman  yieMt 

Mr.  WHXIAMB  Of  Texas.    Yes.  v 

Mr.  A&MOUX  The  gentleman  tram  BUmtfa  OSt.  HatMi^ 
marl  said  there  was  nettling  in  the  rettanos  which  woald 
show  wtiat  were  straight  ballots  and  what  were  aiiaed  kal- 
lots.  That  ia  trwe  so  far  as  the  Jadgeaf  returns  are  om- 
cemed,  but  the  tally  sheets  themselves  show  how  owny 
straisht  bailafes  and  how  anar  mixed  balleta  there  are. 

Mr.  WILUAMB  of  Texas.  I  understand  that  the  taBji 
sheets  show  that,  and  any  man  can  see  tkmL  if  he  can  readi 

Mr.  HOi^tf>AY.    Show  it  t*  me. 

Mr.  WILLIAMS  of  Texas.    T«n.  twenty,  thlr^.  and  se  «& 

Mr.  HOLAX3AY.    That  dees  not  show  it  at  alL 

Mr,  WlKitAMB  eC  Teaaa.    Certainiy.  It  liiowv  It. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  WniTAMS  of  Tttas.    Yea. 

Mr.  MICHENER.  The  gentlemaa  from  Wiaennela  said 
that  this  notary  pubUe  had  taken  the  evideaee  far  Consitss. 
I  do  not  know  anything  aboafc  thia  caae.  but  ia  theee  aay  Uar 
which  permits  a  notary  public  to  tahe  evldeaar  for  the 
Bouse? 

MX.  WILLIAMS  of  Tnas.  That  la  the  law  ef  this  Housi^ 
passed  in  eighteen  hftutdred  and  fifty  semethias,  icd  ia  the 
Sixty-eighth  Congrew\  ia  an  eleetion  contest,  that  right 
was  tecogalaed. 

Mr.  MICHKNBL  That  may  be  recfi«i^aad.  bat  is  then 
aaything  authorizing  it? 

Mr.  WILLIAMS  of  Texas.  The  House  recogaind  it  whas 
the  Repiihlicans  wexe  ia  the  majority. 

Mr.  SCBAFEB.    WiU  the  gentleman  yieki? 

Mr.  WILLIAMS  of  Texas.  Ho.  I  will  yield  whea  I  (get 
through.  I  would  UIbs  to  explain  this:  In  precinct  2i  of 
the  forty-seventh  ward,  the  straight  Democratiic  tickets 
were  counted  by  the  Jiidges.  The  Democratic  candidate  tat 
United  Stataa  Senator  received  320  votes,  the  Democratic 
candidate  foe  Congrpwman  at  large  received  270,  NesUt 
269,  and  Kunx  51.  The  candidate  for  the  Senate  on  the 
Republican  ticket  received  35  votes.  Smith  reoeived  13, 
Yates  89,  and  Granata  307.  There  ia  no  man  of  inteJi- 
gence  In  the  world  but  what  will  know  there  Is  somethlnc' 
wronft  with  that  return,  and  you  can  not  (V»fi^>nd  it. 

Mr.  inCHENEB.  I  have  had  worse  than  that  in  my 
dIstrlcL 

Mr.  WTTTJAMB  of  Texas.    Not  that  (Qsclepancy. 

Mr.  MICHENER.    Yes. 

Mr.  WILLIAMS  of  Texas.  All  xlgbt;  answer  this  qjKS- 
tfon:  Why  is  it  that  there  Is  one  of  the  election  judges  in 
JaU  for  the  Omit  of  one  jrear  and  about  20  of  them  under 
bond  of  |2ji00  for  fraud  tn  this  case?  CApplauae.1  Answer 
that.        

Mr.  MHTHKinR.    That  ia  a  diffeieut  thing. 

Mr.  WinJAMS  of  Ttexas.    I  know;  it  is  very  dUfennt. 

Mt.  MICHESER.  But  when  a  gentleman  attempts  to 
show  that  because  an  individual  candidate——' 

Mr.  BANKHEAD.  Mr.  Speaker.  I  rise  to  a  point  of  order. 
The  gentleman  from  Texas  is  entitled  to  yield  to  such 
gentlemen  as  he  may  desire,  but  when  half  a  dozen  gen- 
tlemen get  up  and  point  their  hands  at  him  It  creates  coa- 
fDskm  in  the  Roose. 

The  SPEAKER  pro  toaporc  (Mr.  Jooifaoic  of  Texa.s). 
hi  order  to  avoid  such  coatnshiD,  the  Chair  wocdd  sacgeal 
that  the  gen^.^raen  who  desire  the  kfember  havimr  the  floor 
to  jftM,  Orst  address  the  Chair. 

Mr.  MUXARD.  The  gentleman  asked  if  any  Member  on 
this  side  eeuld  answer  his  QuesUon,  and  several  of  us  gpt 
up  to  answer.  -> 

Mr.  WILLIAMS  of  Texas.    I  want  to  be  uimtewus.  but  I 
Wf^  tmnx  thia  reoord  aad  jieM  uotil  X  get  thiwvh' 
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with  my  atatemenl.  I  t^hall  Uien  be  glad  to  yield  to  any  of 
the  gentlemen. 

m  the  minority  report  you  win  find  the  daim  that  the 
contestant  objeeted  to  some  6,500  votes.  The  record  shows 
that  this  recount  began  in  the  presence  of  representativee 
of  both  the  contestant  and  the  coatestee,  and  there  never 
was  a  minute  that  representatives  of  the  contestee  were  not 
present. 

With  reference  to  the  statement  of  the  gentleman  from 
Massachusetts  [Mr.  Oirroao]  about  the  ballot,  there  were 
only  she  boxes  that  had  been  opened,  and  they  were 
opmed  in  a  eontest  over  a  judgeship,  and  the  clerk  of  ttie 
commission  swore — and  it  is  in  the  reoord — that  these  bal- 
lot boxes  were  never  out  of  his  possessitm,  and  in  the  re- 
count stated  they  were  always  under  his  supurision.  The 
integrity  of  the  ballot  boxes  at  the  time  of  this  recount  was 
not  questioned,  and  that  ia  one  reason  that  I,  as  a  member 
of  the  oommittee,  do  not  care  to  go  into  them  and  recount 
them  again,  because  their  integrity  may  have  been  violated. 

You  understand  that  before  this  recotmt  came  they  fought 
It  out  tn  the  courts  for  nine  months.  They  went  to  every 
court  available  to  order  to  prevent  a  recount,  and  when 
Judge  Jerecki  gave  them  the  order  to  recount,  under  the 
superrisioo  of  the  commissioners,  precinct  1,  ward  20,  gave 
contestairt  3  votat  aad  Ghanata  314.  Ihe  recount  gave  the 
contestant  73  votes  and  Oranata  220.  or  a  gain  of  over  200 
votea  for  the  contestant. 

Precinet  2,  ward  Sb,  gave  contestant  S7  votes  and  Qranata 
220.  abd  a  recount  gaim  the  contestant  72  votee  and  Qranata 
182,  or  a  gain  of  OS  votes  for  the  contestant.  Understand 
that  all  of  thaoB  were  counted  and  the  contestant  was  given 
credit  for  theas  by  the  recount  and  there  was  not  a  word  of 
protest  by  the  coatestee. 

Ward  30,  prednot  3,  gave  Kunx  2  voteg.  Qranata  351;  and 
the  recount  gave  Kunx  11  and  Qranata  279,  a  gain  of  81 
votes.  Ward  20.  precinct  5,  gave  Kunx  13  v(rtes  and  Oranata 
348,  aiul  the  recount  gave  Kunx  138  and  Oranata  199,  or  a 
gain  for  the  oontestant  of  171  votea. 

Ward  30.  precinet  33,  gave  the  contestant  3  votes  and 
Oranata  380,  and  the  recount  gave  the  contestant  IS  and 
the  contestee  328,  or  a  gain  of  48  votes. 

Ward  35,  prednct  1,  the  first  count  was  Kunx  12,  Ghranata 
300;  the  recount  gave  Kunx  73  and  Qranata  229,  or  a  gain  of 
132  votea. 

It  was  dev^oped  in  this  count  that  62  straight  ballots  that 
^ould  have  been  credited  to  Kunx  at  that  time — and  the 
record  wHl  show  that  i>ot  until  that  time  did  the  contestee 
question  the  validity  of  the  ballots,  but  if  you  will  look  at 
the  minority  report,  they  are  going  to  call  your  attention 
to  the  fact  that  he  objected  to  6.400  votes.  Tliere  is  one  box 
where  he  objected  to  11  more  votes  than  were  in  the  ballot 
box. 

(Here  the  gavel  felL] 

Mr.  KBRR.  Mr.  Speaker,  I  yield  the  gentleman  five  addi- 
tional minutes. 

Mr.  NEU90N  of  Wisconsin.  Will  the  gentleman  yield  for 
a  question? 

Mr.  Wn  J  JAMB  of  Texas.    Yes. 

Mr.  NEI^ON  of  Wisconsin.  Do  I  understand  there  was  a 
recouitt  of  straight  ballots? 

Mr.  WILLIAMS  of  Texas.    Yes;  and  splits. 

Mr.  nWLSOn  of  Wiaoonstn.  Add  both  sides  were  presoit 
with  their  attorneys? 

Mr.  WILLIAMS  of  Texas.    Yes. 

Mr.  NELSON  of  Wisconsin.  Who  did  the  recounting^who 
specifically  did  the  counting? 

Mr.  WILLIAMS  of  Texas.  It  was  under  the  supervision 
of  the  notary  public  selected  by  the  oontestant  imder  the 
law. 

Mr.  NELSON  of  Wisconsin.  And  they  went  akmg  and 
checked  up  the  recount? 

Mr.  WILLIAMS  of  Texas.  Yes.  And  after  they  counted 
eight  or  nine  boxes,  and  it  developed  that  the  contestant 
vras  d^t  or  niiM  huiMlred  votes  ia  the  lead 

Mr.  PARSONS.  Was  the  notary  pirtilie  for  the  contestant 
and  the  contestee  preeebtT  ^«k^ 


Ui.  vnLLlAMa  d  Ttaaa.  AH  the  ttane;  and  aot  only  the 
notary  public,  and  the  contestant,  and  the  eoateotee.  bat  hii 
l»t>ther  and  fats  friends;  and  ^btf  used  every  effort  inaHlilu 
to  prevent  a  count  after  it  had  reached  the  ptaiot  where  Hm 
contestant  was  gaining;  they  did  everythinf  in  the  world  to 
intimidate  and  prevent  the  recount 

Now.  let  me  give  you  anottier  thint.  m  waid^  43.  prednct 
27,  the  returns  showed  a  straight  Democratic  baQot  bdd 
aside  by  the  three  judges.  They  were  inspected  by  throe 
Judges,  and  they  laid  aside  200.  Straight  DemocraUe  was 
43.  That  is  verified  by  the  tally  i^keet  You  dm  kx*  at  the 
tally  she^t  and  see  how  many  straight  ballots  were  cast  for 
both  parties,  and  how  many  split  With  300  straight  Demo- 
cratic ballots  the  contestant  received  37  votes.  With  4M^ 
straight  Republican  ballots,  the  contestee  received  270  votes. 

The  recount  gave  the  contestant  195,  and  the  contestee 
83  votes,  a  goin  for  the  contestant  in  one  box  in  the  eighth 
district  of  Chicago  of  3S6  votes. 

And  then  you  talk  about  decency.  This  judge,  who  did 
the  Job,  is  serving  a  term  in  jaU.  the  maximum  penalty  of 
one  year,  and  there  are  20  or  more  who  are  Onder  bond  for 
$2,500  for  fraud  they  coomiitted  in  this  election. 

Mr.  CRINDBLOM.    wm  the  gentleman  yMd? 

Mr.  WTTJiTAMR  of  Texas.    Yes. 

Mr.  CRIND6LOM.  Does  ttie  gentlemaa  know  that  Vbia 
judge  of  elections  was  not  cohvicted  of  any  fraud  in  this 
district,  but  in  another  district 

Mr.  WILLIAMS  of  Texas.  Then  the  record  is  wrong.  But 
I  am  not  going  to  get  into  a  colloquy  with  the  genthmaa.  Z 
hope  that  the  gentleman  from  Texas  Is  just  as  anzioug 
to  do  the  right  thing  as  ki  the  gentleman  from  Illinoits. 

Mr.  CHmUBLQM.    I  have  no  doubt  of  that. 

Mr.  WILLIAMS  of  Texas.    I  want  to  do  the  rli^t  and 
proper  thing,  but  I  say  that  any  eongresaional  district  that 
would  permit  the  trregulartties  and  frauds  and  coiTuption^ 
that  was  evidently  c(»nmitted  in  the  ei8htb  district,  accord- 
ing to  this  record,  ought  not  to  be  defended. 

Mr.  CHINDBLOM.    Will  the  gentleman  ylekl  further? 

Mr.  WTTiTJAMfl  of  Texas.    Yes. 

Mr.  CRINDBLOM.  I  want  to  say  to  the  gentleman  that 
I  was  tn  San  Antonio  and  saw  the  thievery,  and  the  resutti 
that  were  achieved  there  by  the  judicial  officers. 

Mr.  ALLOOOD.    Will  the  gentleman  yieki? 

Mr.  WTTJJAMH  of  Texas.    Yes. 

Mr.  ALLQOOD.  Under  the  law  of  Illinois,  are  not  the 
Judges  both  Democrats  and  Republicans? 

Mr.  WI|.TiTAMS  of  Toms.  Yes;  and  the  law  says  that 
every  one  ,of  the  straight  tickets  miut  be  inspected  by  the 
judges. 

Mr.  DB  PRIEST.    Will  the  gentleman  yield? 

Mr.  WILLIAMS  of  Texas.    Yes. 

Mr.  DE  PRIEST.  Does  the  gentleman  realise  the  fact 
that  the  judges,  both  Democrats  and  Republicans,  of  this 
election  were  appointed  in  a  Deoiocratio  county? 

Mr.  WILLIAMS  of  Texas.    That  is  the  trouble, 

Mr.  DR  PRIEST.  And  when  he  says  these  judges  in- 
spected the  ballots,  they  would  not  Incriminate  themselves? 

Mr.  WILLIAMS  of  Texas.  The  reoord  shows  that  they 
did  it.  I  wm  not  argue  further.  I  caU  attention  to  this, 
that  with  11  precincts,  aztd  with  1,811  strai^it  Demoeratie 
tickets,  the  contestant  recdve(l  318  votes.  In  the  aaoM 
boxes  at  the  same  time,  on  RanuUican  stratiht  baflote, 
the  contestee  received  3,370  votes.  The  returns  en  thou 
boxes  show  that  the  contestant  was  dected  by  the  votcn  hi 
the  eighth  congressional  district  of  Tntnola.  Gentlemen  talk 
about  precedent.  If  this  House  does  not  by  Iti  vote  aay  to 
the  eighth  district  of  nunds  that  we  expect  than  to  hOM 
an  election  that  is  decent;  that  we  expeet  them  to  hoM  an 
election  that  is  fabr;  that  when  you  send  a  Repcoseatative 
to  Congress  we  know  that  he  has  been  elected  honeaUy,  the- 
time  is  comii«  when  that  district  wUl  not  be  allotted  a  Rep- 
resentative imtil  they  clean  house. 

I  thank  you.    CApphiuee.) 

Mr.  OinoRD.  Mr.  Speaker,  I  yield  18  minutes  to  the 
gentleman  frOm  Penuylvanla  CMr»  BbivtI. 
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Mr.  PAMDB.  IfK.  flpMfar.  X  iMkt  tte  potal  ^  order 
thai  QicM  1ft  no  «Hf«m  pftnl.  Tlilft  if  a  venr  lm9artant 
■QftoK  to  tte  friWMlaUnn  o<  th«  R^ntbUe.  Aod  I 
w%  qmht  to  Imw  a  QUoraBi  pccnnL 
IPBAKSR  pto  tcnpoiv  (Mr.  JoanoH  of  TeauM). 
Hm  cmtknum  from  AiritauMM  Bok«  ttao  point  of  order 
that  thero  la  no  Quorum  prwant.    SvideoUy  there  ia  bo 


Mr.  B^KKBBAZX    Mr.  Speaker,  X  move  a  call  of  the 
The  moUflo  was  acread  ta. 


Tbe  CkA  palled  the  toQ.  and  the  following  Members 
failed  to  aiMw  to  their  namee: 

(MoU  ma,  Ml 

KortB  PimtCButb 

■•Ad.m. 

Dot«UaAi1au        Uutkfartf.Oa.        Band«n,H.T. 


an«n 


atraas.»a. 
Soinvaii.  Pft. 
TwkK.CMo. 
'n^'tar.  T«nn. 

TuiplB 
Wwka 

W*lah.Pa. 


■ 


Wotvertoo 
,  n.  0«Kn  WtsotL  Oft. 

Ooaawy  JrtMMaa.  Ofell*.      Pfna  Woooruff 

Owfc* 

Pr»tt.  BMoofurt  J. 

Ibcee  hundred  and  thlrty- 
tvo  Mwnherahata  eii— iiiiT  to  thair  names,  a  quorum. 

Mr.  RAIMIT.     Mr.  Speakes.  X  move  to  dispense  the 
forfher  prooeedlncs  under  the  calL 
The  motion  tra»  agreed  to 
The  dbfltv  WW19  opened. 

H^SPXAKBIl  pro  tempore.  The  g«nOeman  from  Peon- 
•Itrtnla  tMr.  tevr)  Is  reeogniaed  for  15  mlntrtes. 

Mr.  tSBTKt.  t^.  Speaker.  I  suggeet  that  the  eall  of  the 
Booee  simpir  h»mF»ind  tim  noise  in  the  Hooae  rather  than 
tha  nufwher  of  Members  present. 

In  connertton  with  the  matter  at  Iwae  I  want  first  to 
Mty  that  ttw  report  fltad  hr  the  majority  Members  of  this 
Oeeltona  Cnmmtttee  te  the  weakeet  and  the  most  uncon- 
tinchic  timninfiiit  that  waa  ever  ffied  in  a  case  wtiere  the 
rteait  of  !U  atfoptfcm  wffl  ba  the  unseating  of  a  Member 
of  this  august  body.  It  is  simply  the  report  of  a  notary 
putattc  by  the  mbw  af  Ustflnsii.  avpaintad  by  Mr.  Koaa, 
who  held  an  alleged  recount;  who  app^atod  the  Ubulators. 
the  UBMitMi.  who  appointed  ttte  talUere. 
aisiHud  tlM  report  submitted  by  this 
IS  now  asking  thia  House  to  accept  It 
and  unseat.  Mr.  Oranata  by  reason  of  that  report.  I  am 
ttv  to  aivna  the  qasattoaa  of  law  to  so  tar  as  the 
aff  a  MtaiT  piMk  tosa,  hot  I  gtva  yoa  the  fouda- 
of  wiMt  hii  pawar  akuaUy  M,  as  reoogniaed  by  any 
fay  tha  laws  of  any  State,  and 
to  take  afldsiflts.  the  power  to  take 
to  take  degwaltlom.  either 
bf  way  of  toastloaa  and  —waM  or  by  a  conttntwia  state- 
by  the  aflanC  and  tfgnad  by  the  aOant  at  the 
t;  and  I  ehaSenga  any  man  to  this  House  or  at^ 
af  themalOBity  of  the  eoamiMea  to  find  one  place 
tethts  raaord  whsre  there  Is  a  deposition  made  by  anyone. 
and  I  ehaBsnge  mqr  aieaibM'  «f  this  oooamittee  to  show  me 

.  will  the  gentle- 


tay  Oils  Rouse  for 


wants  to  cofitest  the  eleotton  af  another  Member  he  files  % 

petition  with  this  House.   In  that  petition  he  sets  out  oertaigf 
allegations  er  statements  of  fact  to  sustain  hijs  contenttoa 
that  he  ts  entitled  to  the  seat,  and  upon  the  appointment  of  a:> 
notary  public  by  him.  which  is  authorised  imder  the  law  fcC' 
the  pwiMises  I  have  already  stated,  depositions  are  to  betaheoi) 
and  evidence  produced.     For  what  purpose?    To  show  totr 
this  House  that  there  are  certain  grounds  verified  by  tha- 
deposittons  and  evidence  that  would  warrant  this  How« 
to  taking  an  int^est  to  the  questiou  as  to  whether  theiw 
was  some  reaaon  for  his  contest.    Mr.  Kuna  on  the  9ib.  day 
of  December,  1930.  the  election  having  been  held  on  Novent'^  > 
ber  4,  1»I0.  fUed  a  petition  with  this  Bouse,  and  to  that) 
petttkm  he  alleged  certato  things  to  connection  with  tlie 
conduct  of  that  election.    I  briefly  .i^ve  you  one  of  tlw 
allegations:  -^  ^: 

TlMt  thxt/tM  «en  mads  toy  gangtUr*.  that  tli«y  would  maice 
mwrt  at  %bm  JudgM  and  cterka.  that  offera  oX  mocwy  ««r»  aoada  lau 
gicat  Bumbeia  of  Inatanciw.  tbat  threats  of  vlolcoca  were  made.      . 

That  Is  one  of  the  allegations  aiade  in  Mr.  Kunz^  petlttoti. 
and  I  challenge  anyone  to  read  this  whole  record,  which  is 
the  most  deplorable  record  I  was  ever  called  upon  to  read— 
and  I  trust  no  one  to  this  House  will  ever  have  the  misfortanai. 
to  have  to  read  a  similar  one.    I  challenge  any  man  to  find  in 
that  record  one  iota  of  testimony  taken  by  the  notary  pubUai 
to  sustato  the  contention  of  Mr.  Kona.    I  challenge  any 
Member  to  find  in  that  record  where  any  evldenca  was  tataeOv' 
by  the  notary  public  on  bdudf  of  Mr.  Knae  to  ^i**^**  my 
of  the  allegations  to  his  petition.    What  else  did  he  aUegB? ' 
He  alleged  that  he  did  not  receive  certato  straight  baUota 
that  were  alleged  to  have  been  cast  to  that  riectton.    What 
are  his  grounds  for  so  alleging?    Because  Senator  J.  Hamil- 
ton Lrwis  had  received  a  tremendous  vote  to  certain  dis-^ 
tztots.  azkd  the  ballots  were  counted  by  tha  tiaotl<fiiB  boards 
as  having  been  straight  ballots.    There  Is  a  law  to  Hltooig) 
that  provides  that  you  can  mark  a  straight  faalkit  in  tha^ 
circle  elthes  of  tha  Democratic  Party  or  of  toe  Republican  : 
Party,  and  then  you  can  go  over  taito  the  oohann  of  the  party  ? 
opposite  to  the  ^one  you  marited  as  a  straight  balk>t  and  there 
mark  for  certato  to<ttviduals  or  one  individual.    It  appears^ 
to  parte  of  the  record  tbat  where  there  was  a  eross  to  the 
ctode  todiratlng  a  strai^it  ballot,  and  then  there  was  a 
cross  oppostte  Mr.  Cteanato's  name,  if  the  straiidit  ballot, 
happened  to  be  marked  as  a  Democratic  ballot,  that  tooeat 
ballots  were  set  aside  as  straight  ballote  to  save  oomphcations 
and  not  put  over  where  there  were  numerous  split  ballots. 

In  so  far  as  aD  of  the  other  candidates  were  concemed«t 
Senator  L.ewis.  Mn.  McCormlck,  and  the  rest  of  the  candid 
dates  at  the  head  of  the  ticket,  they  were  counted  as  straighiT 
baltots,  but  to  going  through  them  afterwards  for  the  pur-i 
pose  of  checking  up  the  single  instances,  where  they  wanted  - 
to  vote  for  a  candidate  in  another  party  column,  they  theni 
marked  those  up  separately  and,  therefore,  they  appeared  on 
the  retiim  of  the  election  board  as  straight  ballote  when,  to 
fact,  they  were  not  straight  ballots,  because  Qranato  had  a 
vote  on  each  one  of  them.    When  the  gentleman  from  Texas 
[Mr.  WnxiAMSl  was  reading  from  the  report,  which  he  un- 
dertook to  make  you  believe  was  sm  authentic  record  of  the 
sitiaitktn  which  existed  to  September 

Mr.  WILLIAMS  of  Texas.    Will  the  gentleman  yl^df 

Mr.  ESTEP.     Yea. 

Mr.  WHXIAMB  of  Texas.    Was  not  that  proven  by  the 
return  of  the  recount? 

B^.  ESTEP.    The  return  of  MT.  Hoffman,  yes;  and  I  am 
going  to  get  to  Mr.  Hoffman  a  little  later. 

Mr.  WTT.T.TAMR  of  Texas.    The  reooont  proved  It. 

Mr.  BSTBP.    But  where  was  the  recount?    There  was  no 
recount  aa  provided  to  any  law. 

Mr.  WILLIAMS  of  Texas.    Did  not  Mr.  Hoffman  hava 
anthority  to  recount  those  ballote? 

Mr.  ESTBP.    I  can  not  yield  further  but  wiU  get  to  tha^ 
a  little  later.    Tliat  la  tlie  explaiMtion  as  tt  appears  to  the 
Raooas  as  to  how  the  vote  for  Oranato  was  checked  up^ 
Suppose,  for  instanoe.  to  a  certato  dlstriet  Senator  iMwm 
reocNwl  MO  straight  ballots.    They  eaBed  them  straight 
baDote  because  on  those  partlculsor  baUoto  thstw  waa  only«i 
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one  croaa  Then  ttMy  went  through  them  and  found  that 
Mr.  Oranato  may  have  had  ao»  crosses  oppoaHe  his  name 
on  the  ballote  that  were  called  straight  baUote.  So  far  as 
the  record  shows  there  was  no  fraud:  there  was  no  cheating 
to  those  cases:  it  was  merely  a  matter  of  whether  the  elec- 
tion board  used  good  judgment  to  settiiv  aside  ttwse  bal- 
lote to  the  manner  they  did  set  toem  aside. 

Tills  House  for  years  and  years  has  sustained  ocrtato 
weU-known  and  deftoed  precedents.  It  has  already  been 
referred  to,  that  wh«i  the  Republican  Party  had  a  ma- 
jority of  1W>  to  Utis  House  a  BepubUcan  election  committee, 
because  the  contestant  to  his  case  had  n  jt  pursued  his 
righto  wlthto  the  Ume  stated  by  the  law.  refused  to  con- 
sider him  and  idaoed  the  Democrat  to  his  seat  or,  at  least, 
retatoed  the  Democrat  to  his  seat.  That  occurred  on  two 
occasions,  once  to  the  Sabath  case  and  once  to  the  case 
of  Mr.  Kuna  hlaisdf ,  when  a  man  by  the  name  of  Parillo 
was  contesting  his  electloB.  and  it  comes  with  poor  grace 
trom  tha  Elections  Committee  of  the  Democratic  majority 
to  now  undertake  to  upeet  the  very  precedent  relied  on  to 
seat  Mr.  Kubk,  the  present  omtestant. 

One  can  not  to  the  time  allotted  to  cases  like  this  even 
begm  to  cover  the  matters  that  are  important,  but  I  want 
to  pay  my  respecte  now  to  the  notary  public  to  this  case  and 
to  give  to  the  House  an  idea,  and  each  Member  of  the  House 
an  idea  as  to  how,  to  the  event  he  is  d^eated  fm-  Ocmgrasa. 
he  can  start  a  contest.  He  can  appomt  his  own  notary 
public,  have  that  notory  public  appotot  men  who  will  recount 
the  baUote  10  months  after  the  election,  and  then  seat  >««»" 

It  is  good  advice  now,  because  all  of  us  may  need  it  at 
some  future  date. 

After  Mr.  Kuna  filed  his  peUtkm.  without  ever  having 
suttainad  any  allegation  to  it  by  testimony  or  depoaltioDs. 
Mr.  Oranato,  on  the  0th  day  of  January,  1931,  filed  his 
answer.  Under  the  law  Mr.  Kans  ahould  have  taken  his 
testimony  withto  40  days  from  that  date.  It  has  been  sus- 
tained time  and  time  agato  by  committees  of  this  House 
that  that  la  the  law.  What  did  Mr.  Kuna  do?  Not  once 
did  he  undertake  to  subpcna  witoesses  for  the  purpose  of 
giving  any  testimony  to  sustato  his  'petition.  He  had  only 
ana  deshne  and  one  thought,  and  that  was.  "  I  want  my 
notary  public  to  get  bold  of  toose  ballots.  I  want  my 
notary  puUic  to  eount  those  ballote  with  my  assistance  and 
the  assistance  of  other  men  that  I  will  appotot  or  recom- 
mend to  him."  He  steuggled  from  January.  1931.  until 
September,  1931.  or  a  potod  of  nine  months,  until  he  Itoally 
got  his  grasp  on  thoef  baUote. 

Now,  they  say  hb.  Gbranato  had  a  notary  puMic  there. 
Well,  let  me  read  trmn  page  60  of  the  record  and  ftod  out 
^uit  poeitton  Mr.  OranaU's  notary  public  held  wito  refer- 
ence to  this  ao-calied  recount.  Mr.  Hoffman,  Mr.  Kuns's 
notary,  said: 

'  We  haT*  a  lot  of  metten  te  the  noord  that  should  not  have 
been  aald.    Why  net  proceed  orderly? 

Mr.  Xibonatl,  attorney  for  Mr.  Oranato,  said: 

Why  do  you  not  conduct  It  orderly  In  eonjimctlon  with  this 
notarjr? 

Meantog  M^.  Kuzztoo,  the  notary  that  Mr.  Oranato  had 
appototed.    Mr.  Hoffman  said: 
X  am  not  reeogntelng  that  nortary;  he  can  not  certify  the  record. 
On  page  M  Mr.  Kuns's  notary  public  said: 

t  am  not  recognizing  BIr.  Oranata's  notary;  he  has  nothixig  to  do 
With  this  case. 

Despite  aU  of  that,  the  majority  Members  say  that  MT. 
Qranato  was  represented  to  that  so-called  recount. 
'I  say  to  you  that  the  recount  was  not  held  imder  the 
jurisdiction  of  the  election  eommisslmiers  of  Chicago,  as  nas 
been  mtimated  by  certoto  mten  on  the  majority  side  of  the 
committee.  Here  is  a  telegram  from  Judge  Jareckl.  dated 
March  U- — 

Mr.  KKRR.    Win  the  genttanan  yield? 
*'  Mr.  ESTEP.   Yes. 

Mr.  KERR.  Will  the  gentleman  stote  that  this  telegram 
la  not  a  part  of  the  case? 


7ca»< 


liUj. 


Ifr.  EBTSB.  1  waa  gotag  to  state  that  It  wai  received  on 
March  11,  lOSfl,  amT  I  assumed  that  when  i  meBtkWMd'th»> 

date  of  the  telegram  all  of  the  Members  of  this  Hoasai 
would  know  it  was  not  to  the  record  that  was  dosed  back  to 
October.  1031.  This  is  the  telegram  received  from  JudM 
Jareckl.  who  was  ex  offlcio  head  of  this  dectton  oooMniasion: 

Neither  the  hoard  of  election  commissioners  nor  myself  eon- 
ducted  the  rcoount  In  the  Kuna  p.  Oranata  de^oa  oenteat.  Wa 
gave  services  and  made  suggsstlons  to  either  aide  when  «•  wsra 
asked  to  do  so. 

I  do  not  depend  entirely  an  this  triegram.  because  to  tha 
record,  at  page  241,  Judge  Jareckl  said: 
X  am  hare  only  as  a  ^aetator.    I  have  nothtag  to  do  with  thla. 

Then  the  court  said.  Judge  Jareckl  stiU  speaking,  at  page 
107: 

Tee;  we  are  not  avan  going  ta  couat  thens.  Teu  wUl  have  to 
have  yo\ir  own  counters  and  tellers.  This  10^  pat,  our  coateat.  The 
only  thing  is  we  are  custodians  of  theae  ballots  and  we  let  you 
tsdca  them.  When  we  say  **  ws,"  I  mean  the  vtr'tlpn  eoa^BilSBlaiiars 
and  all  the  emidoyees  down  there. 

This  appears  on  page  107  of  the  record  and  sustolns  my 
stotement  that  this  recount  was  held  not  by  the  election 
coBunissioners  of  the  city  ef  Chicago,  noT  by  ko^  judge  or 
any  court,  but  by  a  notary  public  aiq;>oiBted  by  Mr.  Kima. 
and  a  notai^y  pubUc  who  was  a  Republican  and  a  precinct 
committeeman  to  Mr.  Kuns's  own  district " 

Mr.  BCERR.    May  I  toterrupt  the  grattleman? 

Mr.  ESTEP;    Yes. 

Mr.  KBRRi.  Tdl  the  Rouse  why  Mr.  Euixtoo.  ybfur  notary 
public,  did  not  take  evidence  to  this  case  and  return  it  to 
this  House.  If  you  do  not  want  this  House  to  believe  Mr. 
Hbfftoan*8  return. 

Mr.  E8TKP.  I  will  tell  you  why  he  did  not  It  was  be- 
cause the  time  was  up,  and  Mr.  HofTinan  had  no  jurisdic- 
tion, really,  at  any  time  to  hold  the  recount. 

Mr.  KERR.    The  gentleman  is  a  lawyer,  is  he  not? 

Mr.  ESTEP.    Yes. 

Mr.  KERR.  Does  not  the  gentleman  know  that  you  can 
not  count  against  either  one  of  them  the  time  that  this  case 
was  to  court? 

Mr.  ESTEP.  No;  I  do  not  know  that.  That  la  where  tha 
gentlonan  and  I  dlsa^-ee  about  our  understanding  of  ftm 
law.  and  I  brieve  I  am  perfectly  able  to  understand  it  aa 
well  as  the  gf ntlonan  from  North  Carolina. 

Mr.  OXX>Ni^OR.    WUl  the  gentlonan  yield  for  a  moment? 

Mr.  ESTEP.    Certainly. 

Mr.  OXX>NNOR  The  gentleman  undoubtedly  knows  thalt 
to  the  Sixty-eii^th  Congress,  to  the  Ansooge-Wder  oon-s 
test,  Anaorge  appotated  a  notary  from  Ms  ownofBoe,  a  clerk 
to  his  own  ofBce,  and  that  was  sustained  1^  tha  9sdaral- 
court.  That  notary  counted  70,000  baUote  and  returned 
the  resulte  to  that  Congress.  Surely  that  pracedoit  is  estab-, 
lished  with  respect  to  the  notuy  to  such  cases,  and  the  fact 
he  Is  connecti^wlflx  the  contestant  dote  not  give  ground  for 
iaterf  ermee  by  the  courts. 

BCr.  E8TEP;  Tliere  are  declaleBa  that  d&orato  the  rtght  of 
the  notary  to  oount  the  ballote.  Itiere  are  cases  that  hold 
that  ballote  are  not  "  papers  "  to  the  sense  that  they  can  be 
subpoenaed  by  the  Qotary  puhUc.  axxd  to  the  minortty  views 
filed  ^to  this  case  Chose  cases  are  aet  out.  I  am  not  going  to 
burden  the  Racoxo  by. reading  them  or  arguing  them,  be- 
cause they  are  to  the  mlnoritair  report,  and  anybody  who, 
wante  to  read  thetn  cito  ftod  the  prMsedente  and'the  caaea 
that  have  so  held. 

In  the  case  from  Illinois,  where  Mr.  Rszinnr  was  one  of 
the  lawyers,  the  Rinaker-Downing  cfkse.  the  judge  there  is- 
sued an  injunction  against  the  counting  of  the  baUote.  ap- 
parently on  the  theory  they  were  not "  papers  "  to  the  sense 
that  the  notary  public  had  the  rl^t  to  subptena  them. 

rHere  the  gavel  felL] 

Mr.  OIFFORD.  Mr.  Speaker.  I  yield  the  gentleman  Ave 
additional  minutes. 

Mr.  WHmlDrQipON.    WUl  the  gentleman  yield? 

Mr.  ESTEP.    Yes. 
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the  aMattonanto 
iUdflitflto  a  rtpcrt  bxmaw 
toolftUf 
'.  nriKP.    I  Mid  that  Mr.  Qnuarta'^  noUary*  hartiw 
liiUpr—i.  M  I  ham  Mttmdj  ftcted  and  as  ttia  rceord 
a  paaa  M.  that  ha  was  not  to  be  raoogniaed.  that 
ha  dU  or  Mid  was  ffotng  to  be  reoocnlMd  by  Mr. 
had  no  power  durtnt  this  recount,  and  there  1> 
a  gepoit  flledby  Mr.  Cbraaata^  notary  imMic. 

Mr.  WHll'l'lNOTON.  And  what  does  that  report  Indl- 
Mla  aa  tatlw  aetoal  count  of  the  baBots  or  the  accuracy 
of  the  ooont  of  the  ballots? 

the  aridnal  count  of  the  dec- 


Hon  beard  of  thectty  of  Chicago 

Mr.  CHIKEHFIELD.    Will  the  fentleman  jrield? 

Mr.  ESTEP.    Yes. 

Mr.  C'BIPBRPIBLD.  Does  ndt  Ifee  record  show  that  the 
CQQtertaot's  aoUxy  vtid  to  the  cootestee's  representative, 
**  Ton  aM  only  a  isolator;  tou  have  no  part  tn  this  pro- 
ceedlixg  "? 

Mr.  K8XSP.  AlMotutely;  as  I  haiw  ahMdj  quoted  firam 
Bift  M  of  the  iMWd. 

How.  let  me  fo  a  Uttle  f aythcr  In  ccDnecUon  with  the 
baOots  in  this  ease. 

Let  IIS  asaoMe.  for  the  pvrpoas  of  the  anunent.  that  the 
pobhc  had  the  rifhi  to  count  these  baUota.  Let  us 
assume  that  the  notary  poblie  was  an  honest  man  and  de-. 
sired  only  one  thlnf .  namely,  ad  honest  count  of  the  ballots. 

Under  the  facts  shown  in  this  xecoid  was  the  integrity 
of  those  baQots  so  pttse*»ed  that  when  thcgr  were  counted 
i  or  10  months  after  the  election,  the  notary's  return  ought 
fo  be  taken  as  tnrtlratlng  the  true  state  of  those  ballots  on 
NofeaUier  4  when  they  were  counted  by  the  election  boards 
hi  QM  dghth  coQgreaslQoal  dlstr^? 

I  say  that  any  nan  who  zeads  this  record  would  hesitate 
to  ever  have  his  ieat  pot  in  leopazdy  by  havihg  ^n^* 
counted  whose  Integrity  was  as  much  in  doubt  as  this  record 
shows  these  ballots  to  have  been. 

Mr.  wnJ.TAiy  cf  t^sas.  ft  tt  not  the  contentton  of  the 
mlsorlty  that  thut  baOots.  she  or  nine  monCbs  after,  be 
brought  here  and  this  committee  count  them  ggatn? 

Mr.  BBT17.  1^  That  is  not  my  ytf>*f^Pon-  I  say  that 
the  mtefrttj  of  tht  baOots  has  been  destroyed.  That  is 
the  oontentlon  of  the  gentleman  from  ^  va. 

Now,  let  me  say  this:  On  page  472  q£  the  noon-d  tt  tfiows 
some  of  the  baBoCs  were  stored  In  a  wardioaae  owned  by 
Werner  Bros.,  not  in  the  vautts  of  the  ecmmisstooer.  but 
to  this  warehflttss.  wiapvaj  up  hi  brwwn  paper  and  lied 


Mt.  WnUEAMB  er 


that  those 
SM  of  Ibe  neortf  tfase  tr  a  stale- 


m  this  prvctnct. 
WhlCb  to 


prataa»  say  otiMc  ballou 
tally  ihcet  and  an 


Who  earrtod  (he  piectnct  by 


Sir,  wsbuom  of 

_  OWlUriVfT 

X  do.^  mow  viko  carried  it  by  an  over- 

tWM^tfltr;  t  am  taiMat  ahoot  the  intecrtty  of  the 

Pbn  hafe  got  ymr  Hgims  all  mixed  up.    Where 

y»  *•*  baUota  thU  aflecwards  appear  tn  the  record  as 

wtfrte  anprcMttiBtytlKTVvrehiWieraerBroa.' 

I  viawjad  up  in  brofvn  pivcr  and  tied  with  aconL 


ntai.ttil  gavel  U3U 

"KffiD.  Mr.  Speaker.  I  yiaU  IS  minutes  to  the 
from  nanols  iMr.  CnzFsayiiLa). 
•CJU>mHKU.  Mr.  speaker  and  MMnben  cf  the 
^  .^  T^^  •'•^  ooe  o«  the  mfmhamilp  aC  this  Boose 
w-<i9li'illteglBlhiBauMer«ia  JvAgeof  the  law  and 
^^  !!?  ^^  ^'"^  ^  liiaaiA  be  tte  purpeae  of  each 
•nd  avery  one  of  M^  It  sumw  lo  — ,  la  ao  ilnajup  and  apply 


faels;  which  are  now  wan  satabmhed.  and  to  decide 
this  ease  only  upon  the  basli  of  right  and  justloa. 

I  sia  very  hi^py  to  say  that  upon  a  revHw  of  many  cases 
in  the  House  of  Representatives,  that  It  is  to  the  eternal 
credit  of  each  side  of  the  House  that  they  hav«  frequently 
risen  above  narrow  partisanatatp  and  on  a  number  of  occa-- 
8i<His  have  seated  a  member  of  the  opposition  where  it  was: 
in  a  minority  where  such  action  appeared  right  and  Just. 

I  want  to  devote  msrself  to  but  one  aspect  of  this  case; 
that  is.  tnm  what  sources  of  evidence  should  It  be  estah- 
lished  whether  the  contestant  or  the  contestee  Is  entitled 
to  a  seat  in  this  House. 

First,  I  want  to  assert  that  there  are  only  two  sources  to 
which  you  can  look  and  from  which  a  deciskm  can  be  made 
in  this  matter,  only  two  sources  of  evidence  that  you  have 
ay  right  to  ccmslder.  One  class  of  evidence  is  the  election 
return  as  made  by  the  judges  d  election  in  the  various  pro- 
dncts  at  the  time  of  the  eleetion  and  at  a  thne  when  the 
remit  of  the  general  election  could  not  be  known  and  when 
there  was  little  tncenttve  to  fraud. 

I  do  not  claim  that  ci  necessity  such  return  Is  the  highest^ 
term  of  evidence.  The  other  source  to  which  you  saay  look 
is  the  balkts  that  were  cast  at  the  deotion.  mwlded— «nd 
I  wiU  make  the  matter  so  plain  that  nobody  wlB  doubt  the 
aatharity->4hat  it  is  shown  by  the  contestant  by  proper  and 
coBpetentHkoof  that  the  ballots  have  been  so  preserved  and 
protected  that  they  remain  the  best  evldenee  ef  the  fact 
sought  to  be  proved.    [Applaoae.] 

Hare  is  the  dUBoulty  from  a  legal  standpttot  Tow  arw 
apt  to  tliiak->thoae  who  ax«  Id  the  laity,  pattioahtfly,  and 
many  of  us  of  the  profession  who  have  not  le^ed  into  the 
aibject>--that  jmou  may  take  evidence  where  you  find  H  and 
fttahlltf^  the  right  of  a  oonlestant  to  a  seat  In  this  Bouse  by 
any  kind  of  evldenee,  whether  coaapeleBt  or  laeerapeteBt. 
Soeh  is  not  the  law.  The  law  ki  very  ptadn  ttiat  yo«  mwsl 
taiw  tto  clasB  of  evkiecice  that  Is  approved  by  the  decisions 
of  Oia  courts  and  of  this  Hooae. 

ARNOLD.    Ifr.  speaker,  will  the  gnitleman  yield? 
GBIPBRFnELD.    I  prefer  flie  gentleman  wocdd  wait; 
bat  If  II  u  el  axky  partleular  point  now.  I  yield. 

Mr;  ilRNOIilX  Does  the  gentlonan  mean  to  t^  as  that 
ttw  tally  Sheets  that  were  made  at  the  time  the  voles  were 
ooonted  ortgtDally  are  not  evidoice  as  to  the  reenlt  of  the 
votes  ctet  at  that  electioa? 

Mr.  GfiSPERFEELD.  I  mean  to  say  Oiat  the  tally  sheeia 
and  the  certiflfeatas  ef  the  judges  and  elerka  censtltitto  the 
returns.  There  is  no  question  about  that.  Thew  are  made 
by  ttM  yetr  ofBteial  ffSntlenen  who  are  eutoglaed  by  the  gen- 
Ucsaan  from  Texas  [Mr.  WausiBl  as  in  ttils  ease  doing 
this  fairly  and  correctly.  Z  do  not  mean  to  be  difleeurteous; 
but  as  my  time  to  very  short  and  I  want  to  get  along  witfc 
what  I  have  In  mind,  so  I  would  prefer  not  to  yiekl  just 
norni  2  caU  altentton  that  it  is  required  tav  the  statute 
'law  of  the  State  of  minois-'and  I  say  without  mar  boasting 
that  I  have  been  in  many  eleettoa  rentonOn  in 
that  ballots  shall  be  preserved  a&  f  oUowa: 
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Pas.  ao. — BaQots  Btnmg  vod. ,,-n- ,  ,,„,     ,  .^^  i— mif  j 

Sbc.  8*:  All  the  ballati  oouAtM  hy  tb«  nadget  of  tfectldb  f>*«j^], 
after  being  read,  be  stnmg  upon  a  atreag  thNod  er  twtM. 
In  th«  ordar  m  wlWeb  tbey  have  baea  Na4.  and  aaaU  tbaa^a 
carefuUy  enveloped  and  aeatod  up  by  tbe  judgM.  vho  shaU  direct 
the  same  to  the  olBaar  to  wbcm  by  law  tbay  an  -milmf  n  ifiu 
the  poll  boota,  and  sbaii  be  dsUvared.  toeetber  wttb.  tbe  poll  boo^ 
to  stRli  odtoer.  who  afaan  carefully  preaefte  said  >ytnof  Xsr  dbi 
montba.  and  at  tbe  ezplratton  of  that  time  tald  clerk  «>^n  remove 
th«  aama  iroaa  octglBa)  package  aad  grtad  aatf  ahall  ssll  toasMne 
together  with  aU  reaarie  and  unuaed  baUota,  to  the  biohaat  an^ 
beat  bidder  for  •— ^  ♦"  »— ••  — **  —  ^i-^^-^  =r  _m~rn_  ma» 
the  city 


e^^tn  ^Bd  paid  and  depoalt  the  pvoeeedi  m 
'•  *****y  ^9»maj,  er  tnMsujji  at  the  mwnlelBalRv 
tsldn  oi  toe  Sfeato  whlck  paid  Car  siah  bahota* 
ooateat  oC  elactloo  ahaU  be  p«~^-M  aS  aaok  tlaa 


coiiteet'  la  ftoally 


U  any  ooateat  ot  election  ahaU  be  ■-- imm 

la  which  such  ballots  may  be  required  as  evidenoe 
DsS  ba   Staposiiil  er  er  aoM  untu   after  euch 
detsrmlned. 

Pab.  63.— Aetuma— TripUeate  sartas    To  eeun 
and  secretary  of  state.— «ec.  62:  One  of  the  Ua^  oC 
raeh  oerttflcata  written  thereon,   and   otm  <£  the  lkB$ 

!SS?  ?.i^  ?_^-^?rL^  "l"**  aamber  or  votaaeaal  far  eaeh 
P**>oo  voted  for.  shall  be  earafully  anvataBad  and  a^^  w  — >^ 

P«*  .*»»*9.^  *»«*■  o<  ooe  oC  the  htdgaaoTalaetla^wboslkaBL 

dallvar  iha  sasM  to  the  ooontj  ctek 


wtthto  M  hours 


er  his  deputy,  at  12ie  olBce  of  said  county  clerk,  who  shall  safely 
keep  the  same.  Another  of  the  lists  of  voters,  with  such  certifi- 
cate written  thereon,  and  another  of  the  tally  papers  footed  up  as 
aforesaid,  shall  be  carefully  enveloped  and  sealed  up  and  d\ily 
directed  to  the  secretary  of  state  and  by  another  of  the  Judges  of 
election  deposited  In  the  nearest  post  cfflce  within  six  hours  after 
the  completion  of  the  canvass  of  the  votes  cast  at  such  election, 
which  poU  book  and  UUy  lUt  shall  be  filed  and  kept  by  the  sec- 
retary of  state  for  one  year,  and  certified  copies  thereof  shall  be 
evidence  in  aU  courts,  proceedings,  and  election  contests.  Another 
of  the  lists  of  voters,  with  such  certificates  written  thereon,  and 
another  of  the  taUy  papers  footed  as  aforesaid,  shall  be  carefuUy 
anveloped  and  sealed  up  and  deUvered  by  the  third  one  of  the 
Judges  without  delay.  In  counties  under  township  organisation,  to 
the  town  clerk  of  the  town  in  which  the  district  may  be;  and  in 
counties  not  under  township  organization  they  shall  be  retained 
t>y  one  of  the  Judges  of  election  and  safely  kept  by  said  town  clurk 
or  Judge  for  the  uae  and  Ihspectlon  of  the  voters  of  such  district 
until  the  next  general  election.  Before  said  returns  are  sealed  up 
as  aforesaid  the  Judgea  shall  compare  said  tally  papers,  footings, 
and  certificates  and  see  that  they  are  correct  and  duplicates  of 
each  other,  and  certify  to  the  correctness  of  the  same:  Provided 
That  the  Usto  of  voters  and  tally  papers  required  by  this  act  to  be 
forwarded  to  the  secretary  of  state  shall  be  transmitted  In  enve- 
lopes furnished  to  the  various  county  clerks  by  the  secretary  of 
state  for  that  ptirpose.  Said  envelopes  shall  bear  the  name  and 
address  of  the  secretary  of  state  printed  In  plain,  legible  type, 
together  with  a  blank  form  printed  in  convenient  shape  for  desig- 
nating the  county  and  voting  precinct  or  district  where  It  Is  to  be 
used,  and  also  the  words  "  poll  book  and  tally  list  only  "  and  the 
data  of  the  election  for  which  they  are  to  be  used.  Said  envel(x>ea, 
printed  as  aforesaid,  shall  be  forwarded  by  the  secretary  of  stata 
to  the  various  coiuity  clerks  in  the  same  manner  in  which  regis- 
tration books  are  now  sent  and  in  ample  time  for  each  general 
election.  And  it  shall  be  the  duty  of  the  coxmty  clerk  of  each 
covmty,  upon  receipt  of  said  envelopea,  to  properly  fill  out  the 
blank  form  cm  one  copy  of  same  for  each  voting  precinct  or  dis- 
trict in  his  county,  according  to  the  list  of  precincts  forwarded  by 
him  in  pursuance  of  law.  to  the  office  of  the  secretary  of  stata. 
Said  coxmty  clerks  shall  attach  to  each  of  said  envelopes  sufllclent 
stamps  to  fully  prepay  the  postage  on  the  list  of  voters  and  tally 
papers  which  It  Is  to  contain.  Said  envelopes,  properly  filled  out 
and  stamped  as  aforesaid,  shall  be  distributed  by  the  various 
county  clerks  to  the  election  officers  entitled  to  receive  them, 
together  with  their  regular  quota  of  other  election  suppliea, 
(Bevlsed  Statutes  of  Illinois,  ch.  46.  pars.  60  and  63.) 

It  is  required  that  they  shall  be  sealed  up  seciu-ely  In  an 
envelope  and  then  shall  be  returned  to  the  proper  author- 
ities. Unless  these  requirements  have  been  complied  with. 
I  malntAtn  that  under  the  law  of  the  State  of  Illinois  and 
the  decisions  of  this  House  that  there  is  no  such  preservation 
of  ballots  as  entitle  them  to  be  received  as  evidence  for  tbe 
purpose  of  overturning  the  official  returns.  I  shall  quote  to 
you  the  authority  in  just  a  moment.  Indeed.  Mr.  Speaker, 
you  have  to  follow  these  ballots  when  they  are  offered  as 
evidence  in  a  court  in  the  State  of  Illinois  from  the  precinct 
and  show  that  they  were  delivered  by  one  of  the  Judges  or 
clerks  to  the  election  officials  for  preservation,  and  show  that 
they  were  in  the  same  state  when  they  were  delivered  as 
when  they  left  the  hands  of  the  voting  officials.  I  have 
nothing  but  Idnd  words  to  say  of  Mr.  Rusch.  but  it  is  very 
apparent  that  his  testimony  is  merely  perf  unctcur.  and  it  is 
equally  apparent  from  the  evidence  in  this  case  that  rarely 
in  the  history  of  the  Stote  of  Illinois  have  ballots  been  so 
improperly  and  wrongfully  and  carelessly  and^  negligently 
handled  as' the  ballots  that  are  now  before  this  House  for 
its  decision. 

I  can  attention  to  the  case  of  Eggers  v.  Pox  (177  HI.  185), 
and  I  shall  read  only  a  few  lines  from  the  decision  of  our 
Supreme  Court.  I  was  in  that  case  and  I  am  thoroughly 
familiar  with  it.    Here  is  what  the  court  said: 

There  is  no  evidence  here,  it  Is  true,  that  the  ballota  wme  med- 
dled with  by  vmauthorlzed  parties,  but  they  were  left  In  the  town 
hall  from  Tuesday  night  until  Thursday  In  an  exposed  condition. 
Where  they  mi^t  have  been  reached  and  tampered  with.  Under 
such  circumstances  we  are  of  opinion  that  before  the  ballota  oouM 
be  used  to  Impeach  the  returns  as  shown  by  the  poll  books,. it 
devolved  upon  the  appellant  to  prove  that  the  ballota  were  not 
changed  or  tampered  with  before  they  were  delivered  to  the 
custodian  on  the  second  day  after  the  electlbn. 

In  other  words,  that  you  have  to  follow  them  from  the 
original  polling  place,  and  the  duty  devolves  upon  the  ap- 
pellant, who  was  the  contestant  in  that  case.  Such  is  the 
plain  burden  resting  upon  the  contestant  in  this  case. 

In  the  case  of  Dennison  o.  Astle  (281  lU.  442).  a  recent 
decision,  the  court  says: 


The  burden  was  upon  the  appeUant  |o  ahow  that  the  ballots 
had  been  kept  Intact  as  required  by  the  statute  and  prcaarrcid  In 
su<di  a  way  that  there  was  no  reaaonabte  opportunity  to  tampv 
with  them,  otherwise  they  can  not  overooBM  the  ntuma. 

Just  one  further  short  quotation: 

The  statute  requiras  that  whan  the  baUota  ara  strung  they  ahaU 
be  Inclosed  in  a  secure  canvas  oorarlng.  securely  tied  and  sealed 
with  sxifflclent  impression  wax  seals  In  Such  a  manner  that  thay 
can  not  be  tampered  with  without  breaking  the  seals.  This  pro- 
vision of  the  statute  was  not  foUowad.  and  consequently  it  wae 
possible  for  any  one  to  remove  the  seals  and  replace  them  with 
like  seals  and  sealing  wax  before  the  box  had  been  opezied  and 
again  closed.  It  was  not  Ineumbant  upon  the  aKwUee  to  show 
that  the  baUota  had  been  tamparad  with,  but  It  was  Ineumbant 
ui>on  the  contestant  to  show  dearly  that  the  ballota  had  baaa 
kept  Intact  In  such  a  condition  as  when  counted  and  preaerved 
without  opportunity  of  interference  with  them.  The  evtdenoa 
offered  in  behalf  of  the  appellant  waa-aiot  sufficient  to  show  tha 
situation  and  the  ballota  were  not  competent  as  evidmee. 

That  i^  a  ruling  of  the  Supreme  Court  of  Dllnois,  and  such 
is  the  holding  of  the  House  ot  Reprttentotivee  in  the  matter 
of  Wallace  against  McKinley  in  the  Forty-eighth  Congresa. 
That  plainly  is  the  law.  There  are  only  two  sources,  as  I 
have  said,  to  whldi  you  can  look.  What  is  the  evidence  In 
this  case?  Never,  in  my  opinion,  in  any  case  that  came 
from  Cook  County  or  elsewhere  was  there  such  an  Improper 
handling  of  the  ballots  subsequent  to  the  election.  There 
is  no  evidence  showing  that  they  were  delivered  to  the  ccnn- 
missioners  in  the  same  condition  in  which  they  left  the 
judges  of  election,  and  the  evidence  clearly  shows  that  part 
of  these  ballots  were  used  in  a  contest  between  two  of  the 
judges  of  Cook  County,  that  they  were  then  placed  upon 
tobies,  that  they  were  used  and  counted,  with  every  <Hq»or- 
tunity  to  mark  and  interfere,  as  to  the  office  here  invcrived, 
with  them  if  anyone  was  ao  disposed.  Not  only  that,  but 
when  those  ballots  came  from  the  electian  office  to  the 
notary,  a  notary  who  was  admittedly  partisan,  the  boxea 
had  been  broken  opoi.  the  ends  were  caved  in.  they  were 
brou^t  by  messengers  from  a  distance,  the  ballots  were  tied 
up  with  old  cord,  and  they  were  not  in  a  canvas  sack  or  in 
any  way  protected.  Every  opportunity  Imaglnabtft  pre- 
vailed for  tampering  with  these  ballots,  had  that  been  de- 
sired. Gentlemen.  I  say  to  you  in  aU  candor  and  with  a  fun 
realization  of  the  responsibility  of  the  remark  I  make  Uiat 
none  of  us  would  hang  a  yellow  dog  on  the  evidence  that 
was  produced  from  these  ballot  boxes,  taking  into  con- 
sideration the  opportunity  for  this  lnt<alerenoe  and  tarn- 
I)ering  that  existed  here.    [Applause.] 

Let  us  further  consider  the  situation.  Here  Is  a  notary 
representing  the  contestant;  tbeare  are  from  5  to  10  tables, 
with  people  sitting  around  these  tables  wtth_  pencils,  and 
the  ballots  are  being  counted  by  perscms^lRBoI^  unauthor- 
iaed  to  do  so;  the  attention  of  the  notary  is  called  to  the  fact 
that  there  is  a  mob  of  men  surging  around  these  tables  *ywl 
interfering  with  the  situation.  Was  there  opportunity  for  in- 
terference? The  record  to  this  case  plainly  shows  that  thare 
was.  But  that  is  not  what  has  to  be  established  by  tSa 
contestee.  my  friends;  it  has  to  be  established  by  the  con- 
testant from  tbe  evidence  to  this  c#se  to  the  satisfactioa 
of  every  gentlemen  to  this  House,  both  Republican  and 
Democrat,  on  his  conscience,  on  his  oath  as  a  Member  of 
this  House,  so  that  he  can  say  that  the  evidence  showa 
there  was  no  opportuni^  to  tamper  with  these  ballots. 
Otherwise  they  can  not  overcome  the  returns  and  are  not 
proper  evidence. 

Jt  would  be  a  terrilde  thing  for  those  who  were  engaged 
to  the  conduct  oi  that  election,  pi<^ed  up  as  they  were 
from  the  various  walks  of  life,  to  ignore  the  law  and  aedc 
to  pervert  the  fact;  but  it  would  be  ten  Umes  as  great  a 
crime  for  us  to  here  lay  aside  the  law  wlHfully  to  serve 
partisan  ends;  and  I  have  too  much  regard  for  both  sidia 
of  this  House  to  believe  that  that  was  done. 

If  time  permitted.  I  could  cite  many  tnst^Ttw^  whoe 
there  was  other  opp<Htunity  thui  I  have  referred  for  inter- 
ference with  these  baUots.  I  could  call  your  attention  to 
the  fact  that  when  they  opoted  the  boxes  the  number  of 
ballots  did  not  match  the  names  on  the  poU  sheets,  ^F»d  it 
was  necessary  to  search  and  find  and  briiw  to  from  private 
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of  stome  teDols  ttmt  ecrnM  have  tMcn  msTfeea  aMuiy 
times  for  the  porpose  of  aUBng  the  contestant  tai  this  esse. 
Afaln  I  atkj  it  is  not  incumbent  upon  the  coote&tee  to  show 
that  this  was  done,  but  under  the  decisions  of  the  court 
and  undei^  the  case  I  have  cited  of  the  Congress  of  the  United 
Btates  ft  ratist  be  shown  by  the  contestant  that  these  bal- 
lots were  so  hanrftod  ^lat  the  opportunity  to  improperly 
chance  and  alter  did  not  exM:  and  unieaB  that  Is  shown 
from  the  evidence  of  the  contestaat  thst  the  returns  pperalL 
Ras  that  been  sbownt  I  would  not  stultify  myself  or  be- 
little the  intel&scnce  oS  any  guntteman  in  this  House  as  to 
haadDe  that  thecv  is  a  nkmit  Member  so  oredxilous  as  to 
wy  that  soch  a  contentioa  has  been  eatabUahed. 

You  tentiemazi  ara  the  tziezs  of  the  fate  of  this  man. 
Same  dBT  mbm  nan  upon  cae  side  or  the  other  of  the 
House  m§9  te  eaBed  tipoti  to  stand  trial  hhnseif  in  a  contest 
of  his  asat;  and  whan  the  ^ucstioa  Is  asked  hiao.  as  it  Is 
in  ather  plaoss.  "How  wiU  yoa  be  tried?"  let 
I  wOi  ha  tried  hy  the  law  of  the  land." 
U  tha  lav  of  the  land  daes  not  Justtfy  the  removal  of 
acpniawtatiw  Oraaata  by  aairiag  that  (he  baUets  are  bet- 
ter eridence  than  the  setwa.  then  a  lesser  wrong  would  be 
4one  kor  retalniai  hias  his  seat  in  this  body  to  which  he  has 
anifrart  and  ta  wUch  the  retame  have  shown  him  to  be 
entitled,  than  to  afelempi  his  rssMival  by  a  resort  to  improper 
that  has  been  eatkhiwiwd  kg  the  courts  and  the 
ef  tUs  BoiMe.  {AaplaiMsJ 
Ux.  OIFPORD.  Mr.  Speaker.  I  yield  U  minufees  ta  the 
Bntleaaaa  Crom  Masaaehosstts  [Mr.  Daunraaal. 
Afr.  UMAJHOER,  Mr.  ^aahsr.  the  anly  Question  that 
to  asttls  Id  a  siiort  tiaoa  is  whether  or  not  Mr.  Ora- 
ifao  was  esrtiflad  by  the  «ulr  csMtituted  authorities 
ta  HhDois  to  ba  siseted  from  the  eiibth  dtatrict  of  BUaaU. 
ia  antitlsd  to  rstaln  his  seat 

Per  BMKiy  yaan  eonfested  eieottan  cases  ia  the  House  <rf 
BspiiisiiitaMise  were  dadded  net  upon  their  merits  nor 
the  law  and  tha  faets,  hut  frsm  purely  partisan  «on- 
and  the  way  the  matter  was  decided  by  those 
in  psvsr  hseaae  a  puUie  iosartil  This  is  the  only  type 
of  case  where  this  House  sits  as  a  Judicial  body;  aad  U 
there  ever  was  a  tn»  of  case  that  should  be  decided  solely 
9QO  merit,  it  is  a  eontosted  eleotian  ease. 

When  I  casae  here  17  yesas  aco.  intensely  interested  in 
this  matter  of  contested  electlans  aad  the  law  of  elections, 
I  asked  to  go  on  the  Coaunittae  on  BeotionB.  The  second 
that  I  was  en  the  Oewimtttee  on  Electtons  was  a 
I  was  on  the  Coavmittee  on  Elec- 
tions Mo.  1.  compoaed  of  six  Deaaocrals  and  three  Reptrt)ll- 
eans.  The  ehalrmaa  of  that  eeauaittee  was  Hon.  Riley 
Wtfsan  of  Tioirtsians.  than  whom  no  fairer  or  more  impar- 
tial Mfimbwr  crer  sat  \n  this  House.  He  was  of  the  same 
apiaian  ••  noudf.  that  these  cases  ought  to  be  decided 
soMy  upon  theh  merits.  The  Demserattc  aoajority  in  the 
Bouse  of  Repreaentatives  was  onhr  two,  and  yet  in  two 

our  caaualttee  composed  ef  six  Demo- 
maniasausly  decided  in  favor 
of  the  asptthlioan-^  qm  caae.  that  ef  Steele  i«aiiMt  SooU. 
te  taw  of  the  sittiag  Muaher:  and  in  the  other  case  that 
aC  Wirhfiihani  agatost  Oulaic.  the  Deaaoezwtie  sitting  Mem- 

Xn  bath  of  tbeae  cases,  in  sptte  of  aU 
on  tha  part  of  Dwiaarlh  Party  ieadets.  the  Hon. 
Riley  Wilson  stood  firm,  the  reports  were  sabmittsd  to  the 
Hrrnss.  aad  the  Bause  susfeahMd  the  ooausittee. 

Ia  the  neat  Oonvas^  tha  slaty  asiaath.  when  there  was 
a  change  to  tha  patttloal  m-idiiiun  of  the  Hauae.  I  had 
the  honor  to  he  nbifiBSin  af  the  Osmmtttee  on  BeetlQas 
I.    We  had  tora  oasssi  balh  from  MIbsduxI:  Barl 


Our  committee,  esnipssad  of  sla  aepaUieaiM  aad  tiiree 

'  4lsci(lBd  to  lavsr  of  the  Democratic 

IB  the  aaat  OsngMss.  the  aiaty-eeventh. 

of  the  coaunittce  wiwn,  strange  to 

see  hsCore  as  tha  oaas  sf  Dan  Parifio 

itram  tte  eighth  diskrtet  of  Ohasto. 

fii  arter  to  nqisiMii  than  rinffrtii  alectiaa  ,  

to  do  away  with  the  scandal  of  having  two  men  draw  con- 
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sdarlee  for  a  year,  and  swaetlHies  two  yvan^ 
Congress  enacted  wise  legislation  and  provided  that  40  days 
should  be  allowed  to  the  contestant  to  present  his  testioumy, 
and  M  days  to  the  oontestee.  In  the  case  of  PariBo  *g«^ttMt 
Kunz.  from  this  same  district,  our  committee,  composed  of 
six  Bepublicans  and  three  Democrats,  found  ttiat  the  time 
had  been  extended  by  stipulation  ot  the  parties  imtil  almost 
six  months  had  expired,  azkl  we  found  unanfanoosty  that 
the  law  of  Congress  had  been  ignored  and  that  Mr.  PariHo 
was  entitled  to  no  consideration,  and  we  brought  in  a  unani- 
mous report  allowing  Mr.  Kunz  to  keep  his  seat.  [Ap- 
plause.} I  do  not  want  gentlemen  on  tbe  Democratic  side 
to  forget  that  this  Is  the  same  district  and  the  same  man. 

Now.  this  case  is  exactly  the  same,  with  this  exception: 
Tliere  was  a  stipulation  ot  both  parties  extending  the  time 
for  taking  testimony,  but  in  this  case  Mr.  Oranata's  ccnmsel 
protested  from  the  beginning  that  the  ballot  boxes  should 
not  be  aliened,  but  should  be  kept  inviolato  and  sent  to 
Congress  to  be  counted  by  the  Committee  on  Elections. 
However,  the  time  was  repeatedly  extended,  against  his  pro- 
test, VBtil  eight  mtmths  had  expired,  and  the  law  passed  by 
Congress  abeolutety  ignored.  Upon  those  facts,  no  testimony 
having  been  taken,  not  a  word  of  testimony  to  corroborate  the 
charges  set  forth  in  the  notice  of  the  c<»\testant,  for  almost 
eight  months  the  law  was  ignored,  aad  upon  the  strength 
of  the  Parino-Kum  case  and  all  the  other  precedents  this 
contest4int  is  entitled  to  no  consideration,  and  the  commit- 
tee, now  composed  of  six  Democrats  and  three  Bepubhcaas. 
in  view  of  the  precedents,  and  of  the  law  and  facts,  shouM 
have  brought  In  a  unanimoms  report  to  the  effect  that  Mi. 
Oranato  Is  entitled  to  his  seat.    LAK>lauee.l 

I  appeal  to  the  Democratic  Side  of  the  House  to  be  good 
9orts.  to  be  as  fair  to  the  Republican  side  when  you  are 
to  ^e  naajerity  as  we  were  to  you  when  we  were  to  the 
majority  and  you  were  to  the  mtoority. 

Now,  Bfr.  Speaker,  the  next  question  is  about  this  aBeged 
recsnnt  Some  States  have  a  Stote  law — we  have  to  Massa- 
chuaettB — by  wtoeh  votes  can  be  recounted  to  a  congres- 
sional deetian.    Illinois  has  no  such  law. 

It  has  been  stated  here  that  the  cootestee  objected  to 
these  ballots  being  counted  by  the  notary  pnbUc.  He  was 
lustUked  to  that,  because  that  is  the  law  of  the  SUte  of 
ISinote. 

In  1928,  iB  the  case  of  Major  against  Raroey,  an  <niginal 
writ  of  mandamus  was  brought  ta  the  Supt«me  Court  of 
IIlin<^  to  have  the  ballots  brought  before  a  notory.  as  in 
ttils  case,  hut  ttie  SujM-eme  Court  of  Illinois  refused.  «md 
said,  in  substance,  that  the  only  tribunal  competent  or 
empowered  to  recount  ballots  in  a  congressional  election 
was  the  Congress  of  the  United  Stotos.  In  this  case  Mr. 
Qranata.  through  his  counsel,  objected  to  the  ballot  boxes 
being  opened,  and  demanded  that  they  should  be  sent  to 
CongreeB  ta  order  that  a  committee  of  Congress  might 
count  the  ballots.  But  he  was  overruled,  and,  contrary  to 
the  law  af  nUnols,  this  recount,  irregtilar  and  Hlegal  was 
held.        I 

Now,  what  are  the  precedents  of  Congress  ta  r^ard  to 
that? 

BCr.  KBRR.    Win  the  gentleman  yieM? 

Mr.  DALLINGFER.  I  regret,  but  I  can  not  yield.  Fortu- 
nately,  we  have  a  case  In  the  city  of  Chicago  which  Is  on  all 
fours  wtth  this  case.  It  was  a  case  wWch  affected  another 
one  of  oar  colleagues — Mr.  Sasath — the  case  of  Gartensteto 
against  Sasath.  ta  the  Sixty-seventh  Congress,  where  the 
same  thing  occiirred  that  occurred  ta  this  case.  Mr.  Gar- 
tenstein.  the  Republican  contestant,  contended  that  a  re- 
count held  before  a  notary  public,  as  to  this  case,  showed 
that  he  was  elected.  But  what  did  the  Conailttee  on  Slee- 
tians  of  this  House,  composed  oT  six  Republicans  aad  tivee 
I>emocrats,  do?  According  to  the  precedents,  they  decided 
that  such  a  recoimt  was  absolutely  irregular  and  absolute^ 
Ignored  it^  and  by  imanlmoua  vote  reported  that  Mr.  Saoaxi^ 
the  sitting  Democratic  Member,  was  entitled  to  his  seat. 

Now.  my  friends,  the  issue  here  is  simply  whether  you  are 
going  to  follow  the  precedents. 
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Mr.  KERR.  IT  the  gentleman  will  yield.  I  will  give  him 
two  additional  mtautes. 

Mr.  DAUJNOER.    I  yield. 

Mr.  KERR.  The  gentleman  said  that  the  Oartensteta- 
Sabath  case  was  on  aU  fours  with  this  case. 

Mr.  DAUJNOER.    Certataly. 

Mr.  KERR.  Does  not  the  gentleman  know  that  ta  that 
case  the  reason  they  seated  the  contestee  was  that  Congress 
itself  said  that  only  half  of  the  votes  had  been  recounted 
and  therefore  they  could  not  tell  who  was  elected?  The 
gentleman  ought  to  know  that. 

Mr.  DALLINOER.  I  know  all  about  it  because  I  have 
studied  every  one  of  these  election  cases.  This  is  what 
the  committee  said  ot  page  I'J  of  the  report: 

No  »tteinpt  was  made  by  contestant  to  offer  these  baHots  to  be 
eanvasMd  by  tb«  committee,  but  contcsUnt  seeks  In  this  case  to 
overthrow  the  official  canvaaa  of  the  Totes  by  the  legally  consti- 
tuted election  boards  by  calling  a  witness  to  go  through  the  bal- 
lots and  report  the  tally  to  the  commtsaloners  selected  by  contest- 
ant to  take  testimony. 

That  was  exactly  what  happened  ta  this  case,  and  that 
case  was  absolutely  on  all  fours  with  this  case.    [Applause.] 

Mr.  KERR.    May  I  taterrupt  the  gentleman? 

Mr.  DALLINOSR.    Certoinly. 

Mr.  KERR.  Was  not  the  decision  of  the  House  upon  this 
potat.  that  the  reason  they  seated  the  contestee  was  that 
there  were  only  half  of  the  ballot  boxes  opened  and  counted, 
so  that  they  could  not  tell  who  was  elected? 

Mr.  DALLINGER.  That  Is  exactly  the  case  here.  If  the 
gentleman  has  read  the  record,  he  will  find  Instance  after 
Instance  where  Mr.  Granata's  attorney  objected  to  a  recount 
of  these  ballots  by  a  notary  public  because  from  100  to  600 
ballots  were  found  to  be  missing  out  of  various  ballot 
boxes.    [Applause.] 

Mr.  Speaker  and  gentlemen  of  the  House,  think  of  calltag 
what  took  place  here  a  valid  recoimt.  I  ask  gentlemen  who 
come  from  Stotes  where  they  have  a  provision  for  a  recount 
by  election  commissioners  to  think  of  having  the  returns 
of  the  regularly  constituted  authorities  overthrown  by  a 
recount  held  before  a  notary  public,  picked  out  and  chosen 
by  the  contestant,  the  said  notory  public  betag  the  sole 
Judge  In  every  instance  as  to  whether  a  ballot  should  be 
counted  for  Kunz  or  whether  it  should  be  counted  for 
Oranato. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 
;     Mr.  DAT.T.TNOER.    Yes. 

Mr.  O'CONNOR.    That  Is  what  happened  ta  the  Ansorge- 
Weller  case.    The  notary  counted  70,000  ballots,  reported  to 
this  House,  and  the  committee  took  that  count. 
.  Mr.  CHINDBLOM.    Will  the  genUeman  yield? 

Mr.  DAT.T.TNOER.    Yes. 

Mr.  CHINDBLOM.  That  was  by  agreement.  I  have  the 
case  right  here.  In  the  Ansorge  against  Weller  case  It  was  by 
agreement  of  the  parties,  and  they  came  back  to  the  House 
to  have  all  the  disputed  ballots  brought  down  here,  and 
we  passed  a  resolution  ta  the  House  authorizing  the  dis- 
puted ballots  to  be  brought  down  here,  and  after  they  had 
been  counted,  the  committee  reported. 

Mr.  O'CONNOR.  I  am  not  tolking  about  disputed  ballots 
or  about  bringing  them  here,  because  that  is  another  sub- 
ject entirely.  I  say  that  Ansorge  appotatwl  a  notary  ta  his 
office  and  that  not  only  did  Weller  not  consent  to  it,  but  he 
went  tato  the  Federal  court  to  enjota  It. 

!i«r.  CHINDBLOM  And  the  report  of  the  committee 
shows  that  the  count  was  by  the  parties  and  by  their  attor- 
neys and  by  agreement. 

Mr.  O'CONNOR.  Of  course,  they  have  to  have  a  lot  of 
people  sitting  aroimd  the  table  counting  the  ballots,  because 
one  man  could  not  do  it  all. 

Mr.  DALLINOER.  And  I  want  to  teH  the  gentleman  from 
New  York  that  I  happened  to  be  chairman  of  the  committee 
to  the  Ansorge  case,  and  we  unanimously  brought  ta  a  re- 
port ta  favor  of  the  Democratic  sitting  Member.  Mr.  Weller. 

Mr.  LINTHICUM.  WiU  the  gentleman  tell  us  about  the 
tase  of  Tom  Harrison,  who  was  unseated  by  the  Repulslicans 
some  years  ago? 


Mr.  DALLINGER    That  is  an  entirely  different 

Mr.  WILLIAMS  of  Texas.    I  would  like  to  advise  tha 

gentleman  that  if  the  records  had  proved  that  Mr.  Oranato 
was  elected  there  would  have  been  a  unanimous  report  hy 
this  committee. 

Mr.  DALUNOBR.  Mr.  Speaker,  I  want  to  caD  the  atten- 
tion of  my  Democratic  friends  to  the  fact  that  the  canvasstng 
board  which  returned  BCr.  Oranato  as  elected,  after  mining 
certata  changes  ta  the  interest  of  Mr.  Kuns,  vras  a  Oemo- 
cratic  tribunal,  and  yet  yon  are  asked  to  go  back  of  tha  la* 
turns  of  the  regular  canvassing  bodrd  ta  which  the  Denx>- 
cratic  Party  had  a  majority. 

[Here  the  gavel  falL] 

Mr.  KERR.  Mr.  Speaker.  I  yield  the  gentleman  two 
additional  mfnqtfir 

Mr.  DALLINOER.    I  thank  the  gentleman. 

I  wish  to  recall  this  fact  to  the  attention  of  the  House. 
It  is  a  imlversal  role  ta  contested  elections,  supported  by  all 
the  precedents  that  you  can  not  impute  the  official  returns 
or  call  for  the  recounting  of  the  ballots  until  you  have  pro- 
duced testimony  showing  that  there  is  ground  for  a  recount. 
In  case  after  case.  Congress  has  refused  to  send  for  the 
ballots  and  count  them,  because  there  was  no  evidence  pa«* 
sented  to  the  committee  that  there  was  ground  for  belief 
that  a  recount  should  be  had.  Now.  ta  this  case  there  was 
absolutely  no  testimony  taken,  and  this  case  was  extended 
week  after  week  and  month  after  month,  against  the  protest 
of  Mr.  Oranato  and  his  counsel,  and  the  law  of  Congrass, 
enacted  ta  order  to  expedite  these  contested  elections,  was 
absolutely  ignored.  In  conclusion,  I  am  simply  g<Aag  to 
aD^eal  to  the  Democratic  Members  of  the  House  to  play 
the  game.  We  played  the  game  with  you  on  these  two  cases 
right  ta  the  city  of  Chicago,  when  we  had  a  committee  of 
2  to  1  ta  our  favor,  and  we  ask  you  to-day.  for  the  good 
name  of  the  House  of  Representotives,  to  decide  this  case.«^ 
not  on  partisan  grounds,  but  upon  its  molts,  upon  the  law 
and  upon  the  facts.    [Applause.] 

I  thank  you  very  much  for  your  attrition. 

Mr.  OIFFORD.  Mr.  Speaker,  I  yield  three  mtautes  to 
the  gentleman  from  Wlsconsta  (Mr.  ScbatkbI. 

Mr.  SCHAFER  Mr.  Speaker,  I  did  not  tatend  to  discuss 
this  election  contest;  Jsut  fater  listening  to  the  debate,  I  now 
feel  compelled  to  do  so. 

We  should  always  approach  these  election  contests  from  a 
nonpartisan  standpotat.  My  record  ta  so  far  as  not  having 
partisanship  enter  tato  such  contests  is  dear.  I  voted  to 
seat  the  Democratic  Congressman,  Mr.  Mxixxaui.  and  was 
<me  of  those  few  Republicans  who  voted  to  seat  Congrsssman 

Bi.OOM. 

I  want  to  tell  yon.  my  MieDd,  if  you  vote  to  seat  Mr.  Knna 
<m  the  evidence  presented  to  the  electton  committse  and 
the  House,  you  write  tato  the  precedents  of  the  House  of 
Representotives.  to  so  far  as  election  oontesto  aia  concerned, 
a  precedent  that  will  rise  to  hawit  you  ta  the  f  utnra. 

Why,  even  ta  this  sesrton  of  Congress  we  have  a  contest 
before  an  election  munmlttee  of  which  I  am  a  member,  and 
many  of  the  argumente  advanced  by  the  sitting  Democrat 
are  fairly  and  squarely  on  all  fours  with  the  argBSMnto 
advanced  by  the  genUsman  from  Illinois  [Mr.  CKunrtrntah 
against  the  seating  of  Mr.  Kuns. 

Mr.  Speaker,  are  we  going  to  adopt  a  poUcy  that  whenever 
a  candidate  defeated  bgr  a  sitting  Member  of  Congress  feels 
out  of  sorte,  he  can  demand  a  recount,  if  you  please,  without 
presenting  any  evidence  ta  behalf  of  su^  demand,  although 
the  Stote  laws  ta  the  candidate's  home  Stoto  requixa  reason- 
able proof  of  irregularities  justifying  such  acUon?  If  yno. 
study  most  <a  the  etoction  conteste  whore  the  questton  oC 
having  the  committee  bring  ta  the  ballot  basai  and  count 
the  ballots  has  been  raised,  yon  will  find  precedent  after 
precedent  to  the  effect  that  some  evidence  must  be  presented 
which  would  Justify  a  recount  of  such  ballots. 

Furthermore,  are  we  going  to  estobhsh  the  precedent  of 
having  a  notary  puUic  sitting  ta  the  city  of  Chicago,  ap^ 
potated  by  the  defeated  candidate,  without  any  evidence 
being  produced,  count  ta  some  room  of  his  choice  the  ballots 
ta  an  election  contest  because  a  defeated  candidate  for  Con- 
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to  hBW  a  raoDvnt.  vfthout  pwsenting  any 

of  Cnod  or  Incfiilaritjf 

p«afcer.  the  gc«t»raw&  from  Tens  [lir.  Wnxuis] 
trtcd  to  bulwuk  tail  tAdef eoaible  poafttim  on  tbe  crouadi 
thftt  Mr.  Kimx  did  not  receive  as  many  votes  on  the  returns 
M  ollwr  Donentic  caodtdatoa  on  the  telloC  and  stated 
UmX  tU^  vas  prtma  fade  crMknee  ttaat  a  recount  sfaotdd  be 


WIgr.  tha  gentleman  fnm  Texas  [Mr.  Wsxuxs]  well 
tbmt  In  hti  ova  elaetton  in  IMS  be  iweiTed  30jB2fl 
«nd  OoT.  Al  SinMli  noeAred  IMJOOl  m  hte  district.  Is 
that  prima  facie  evidence  that  tboae  letazns  stemld  have 
tteen  recounted,  either  upon  the  reqoaat  a<  the  ^ntteman 
tRMi  Ttaaa  or  Oeavnw  Bmttht 

Why.  In  the  State  of  Texas,  in  the  ririrtrtrnHai  contest  hi 
193t.  what  do  «i  flmir 
(Bare  the  savel  feflL] 

1  yield  the  gentleauui  one 


yield? 


WlLLLUfSar 


Al  antth.  to  the  mi  electtoa.  xaeeived  a  total  ot  Mijon 
te  ta  Tena,  wtatte  Mr.  ConuuT.  tba  DBoaaeratte  eandk- 
for  tha  Wiliati  to  that  State,  reeeftred  a  total  of  566.139 
The  .IfapahUnan  caartidate  for  the  Senate  received 

Hoovvr  367.636  voles.  PuikivinK 
should  Al  aaatth  or  the  liepabUcan 
■tthoilk  any  farther  evidenee.  have  de- 
a  raaaantf  ffanghtfr  and  appianae.1 
WXU2AI18  of  Tnaa.  Tha  eaoiention  of  the  oaanHt- 
h  that  this  straight  Damoentte  tieket  had  the  eontest- 
^BBBMantt.  I  atfll  aar  for  tte  tnferaiatien  of  the  gen- 
tfaat  tha  OBntkman  fMm  Tteaa  ran  like  aU  the  other 


^<^g*  tha  Qttestlon.  ke~ 
hear  tha  haOolB  read  until  after  the 
hptary  public  oi)ened  the  boaaa»  and  then  when  all  the 
other  iinauthorlBBil  paraona  were  xafihng  around  wittt  them. 
Ifr.  Bmh  did  nai  praaant  eridesma  indleatlag  that  anytUng 
wrong  with  tha  baBota  until  the  notaay  pubhe  appointed 

LApplause.! 

I  jrteld  aaven  rahmtes  to 
tha  contestee  in  the  case  [Mr.  QranalaJ. 
Mc  GBAHATA.   Mx,  fl|— hu,  to-dv  thh  hnnnrahle  body 
the  sAla  of  jury  and  I  the  rtte  af  dpftnrtant     IMe 
not  only  ki  tha  rflie  of  defendant  but  has 
that  X  ad  as  drfenriar  of  anr  honar.  character,  and 
faifMaa  and  gaoklBMBn..  I  apiiaal  to  voa  as  )uzy  to 
aside  aU  mannrr  of  prejudice,  the  bias  of  partisasHfaipi, 
W9  eaae  on  ttsnKrtts  atone. 
AU  aC  pan  hava  haavd  at  tha  oaataat  batng  carried  on  by 


psafar  to  pot  an  trial  the 
of  tha  oontaataat.  be- 
in  ao  far 
tt  taaay  that  only  in 
sharveor 


I  amaal  not  ta  ywor  sympathies 
«lrit  of  fah>  plsfr  to  ceasMer  and 
aa«  paatg  on  fu  ateftts.  free  from 

The 
muddled  through  a  nasty 
ao  as  to  ueate  pr^ludiee. 


bat  I  anieal  to  yoa  to  consider  the  true  iasnes  as  presented  in 

the  briefs  and  the  report  of  the  minority  in  ttHs  matter. 

If  the  Members  of  this  honorable  body  accept  the  majority 
report  of  the  oomraittee  you  aae  voting  an  authorization  to 
every  dissatisfied  and  divruntled  opponent  that  you  defeat 
in  your  respective  districts  to  aaake  scandakms  charges,  an- 
substaBtiated.  appoint  a  preiudiced  notary  pubUe,  to  sub- 
peoa  the  baflots  undn  oooditionB  and  re^rietions  dictated^ 
by  him  alone  through  his  rubbor-stamp  netary.  and  there 
do  with  tboae  ballots  any  act  of  magic  he  amy  be  equal  to 
perform.  And  you,  ladies  and  gentlemen,  wih  be  obliged  to 
accept  that  mysterious  report  of  a  ptejudioed  notary  public 
as  the  true  and  correct  eoiuit  of  the  votes  in  four  district. 
That  is  exactly  what  has  happened  is  this  case. 

The  Inviolability  of  the  ballot  box.  that  has  been  so  care- 
fully protected  by  statute  In  every  State  of  the  Union,  will 
tiMis  be  shattered,  and  duly  elected  Members  of  this  House 
of  Representatives  will  be  at  the  mercy  of  a  notary  puMic. 
Certainly,  ladles  and  gentlemen,  that  was  not  the  Intention 
and  spirit  of  the  act  passed  here  In  1851. 

In  the  State  of  Illinois  alone,  where  this  contest  is  being 
eagerly  watched,  I  prophesy  a  contest  In  every  single  con- 
gressional district.  The  precedent  would  be  dangerutm  to 
the  security  of  all  Members  and  wonW  Invite  contests 
throughout  the  entire  country.  If  established  by  your  action 
in  this  case,  it  wiH  letuiu  as  a  boomerang  to  injure  some  of 
yon  some  day. 

The  majority  report  states  that  If  the  straight  Democratic 
ballots  were  counted  for  Kunz  It  would  make  enough  differ- 
ence to  diow  him  elected,  but  remember  this  hand-picked 
notary  public  himself  decided  what  constituted  a  straight 
Democratic  ballot,  and  the  printed  record  proyes  that  a 
majority  of  these  so-called  straight  Democratic  iMJlots  were 
also  marked  for  me.  which,  under  the  minols  law,  should 
actually  have  been  counted  for  me  Instead  of  for  Mr.  irumr. 

In  conclusion,  ladies  and  gentlemen,  my  fate  in  this  case 
rests  solely  in  your  hands:  you  alone  have  the  power  to  say 
what  my  destiny  shall  be;  you  determine  whether  I  was  duly 
elected  and  am  entitled  to  retain  my  seat  in  this  honorable 
body  as  a  public  servant  or  once  more  become  a  humble 
cltlxen.  to  build  over  again  the  ambitions  which  I  hava 
worked  for  and  striven  to  achieve  since  my  early  youth. 

I  sincerely  hope  that  party  losralty  wiH  not  sway  you  from 
the  right  and  from  the  course  of  justice  as  to  the  mtaits 
of  my  case,  bat  thzt  joa  wlH  vote  only  as  your  conscience 
directs,  and  this  as  you  would  have  others  do  to  you  were 
you  the  unfortunate  victim  of  cimmistances  entirely  beyond 
your  control  With  this  I  leave  myself  entirely  in  your 
hands.     [Applause.] 

Mr.  GIFPORD.  MT.  Speaker,  I  yield  15  minutes  to  the 
gentleman  from  Illinois  [Mr.  CKunatoul. 

Mr.  CHENDBLOM.  Mr.  Speaker.  I  tl^nk  peih^ps  enough 
has  been  said  about  the  procedure  by  the  contestant  in  this 
case.  It  is  perfectly  clear  that  in  the  presentation  of  hU 
case,  or  the  lack  of  presentation  of  his  case,  the  contestant 
violated  the  law  relevant  to  election  contests  In  this  House 
and  the  rules  of  the  conmiRtees  of  the  House  itself  in  rela- 
tion to  such  contests.  Not  a  word  of  testimyony,  not  a  scto- 
tnia  of  evidence  was  taken  in  this  case  within  the  time 
prescribed  by  law. 

Mr.  Speaker.  I  think  I  nuy  lay  daim  to  some  lack  af 
partisanship  with  reference  to  my  action  on  coounittees  on 
election  contests.  I  was  a  member  of  the  ooramittee  which 
brought  In  the  report  In  the  case  of  Qartenstein  agionst 
Sabath.  Judge  Sabath  and  Mr.  Kunz  are  both  old-time 
Democratic  leaders  on  the  West  Side  in  the  city  of  my  birth. 
I  have  known  them  for  years.  H  anybody  had  any  bias  or 
feeling,  perhaps  I  misfht  have  had  it;  but  in  the  Qartenstein 
case,  as  in  this,  the  contestant.  Doctor  <^r»^nst^in,  agiOast 
Judge  Sabath  absolutely  failed  to  bring  In  any  evidence  in 
the  time  fixed  by  law  and  by  the  rules  of  the  House.  He 
had  pretended  to  have  had  a  recount  by  a  notary  public, 
and  on  the  basis  of  that  coimt  he  sought  to  have  our  Com- 
mittee on  ElectiaDS  Ho.  S  declare  Wm  seated.  We  brought  in 
a  wnanbaouB  resMit  by  ttie  conmilttee,  of  wWch  the  RepUb- 
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licans  had  a  ntajority  (tf  9  to  6.  and  we  retained  Judge  Sabath 
as  a  Member  of  tlus  House.  That  case  is  on  all  fours  with 
the  present  case,  and  this  should  be  treated  hke  it. 

Some  reference  has  been  Sfiade  to  the  case  of  Ansorge 
against  Wdier.  I  have  the  report  of  the  committee  here  in 
that  case.  About  70,000  ballots  were  counted  by  agreement 
of  the  parties,  and  the  record  shows  it  was  so  dcme.  Then 
the  committee  came  to  the  House,  as  appears  in  the  Rbcosd 
of  March  31,  1M4,  page  5271.  and  asked  the  House  to  pass 
«  resolution  imder  which  authority  would  be  given  the  Com- 
mittee on  Elections  No.  1  to  have  brought  down  to  Wash- 
ingt<m  some  8^>0  contested  ballots  in  <a^^  that  the  truth 
might  be  learned  with  reference  to  these  contested  ballots. 
The  baUots  were  brought  here,  and  the  Republican  commit- 
tee in  Ansorge  against  Weller  brought  in  a  report  in  favor  of 
the  sitting  Democratic  Member,  Mr.  Weller.  and  agaixKt  the 
Republican  contestant,  Mr.  Ansorge.  There  is  no  precedent 
anj^here  in  any  of  the  election  cases  in  this  House  under 
which  a  notary  public  Bfuor  ixoceed  to  count  the  ballots, 
under  which  he  has  any  authority  to  count  ballots.  His 
only  authority  is  to  bring  before  him  witnesses  and  to  tesue 
si^pcenas  tor  witnesses  and  suiH>ttnas  duces  tecum  for  papen 
and  documents,  and  those  documents  are  to  be  brought  be- 
lore  the  notary  public,  and  the  notory  puldic  is  to  certify 
them  to  the  House  or  to  the  committee  of  the  House,  and 
the  committee  of  the  House  then  detenntoes  their  probative 
worth  and  effect. 

I  will  tell  you  how  this  recount  was  handled.  It  happens 
that  I  was  home  last  simimer.  I  knew  what  was  goii^  on. 
Here  is  a  man.  a  notary  public,  who  was  selected  by  the 
contestant  himself,  who  piuceeds  with  all  of  the  arrogance 
of  any  man  of  small  tyrannical  power.  In  otter  ^disregard 
ci  the  righto  of  anybody  but  the  man  who  hired  him  and 
paid  him  for  his  services.  He  proceeds  to  have  a  count,  in 
what  manner?  We  are  being  told  here,  and  the  oonunittee 
says  to  its  report — 

The  board  of  «lecttoa  canmlaataMn  bsgais  the  eoitiit  of  tkmm 
ceugifiional  ballota. 

The  board  <rf  election  commiasfoners  never  conducted  any 
count  of  these  baDots,  and  the  committee  or  whoevei  wrote 
that  smtenee  oo^  to  apologise  to  the  Bouse  for  misrepre- 
senttog  tbc  facts  by  saytag  ttaX  the  board  of  election  com- 
missioners began  the  count  of  these  buDots.  The  board  of 
election  commissioners  of  Chicago  never  had  anything  to 
do  Witt)  this  aBeged  recount.  Judge  Jarec^i,  the  county 
Judge,  never  had  anyttiing  to  do  with  it.  Yoa  have  heard 
the  telegram  wfaidi  lie  sent  to  Judge  GnrrosD.  You  have 
also  had  read  to  you  by  Mr.  Estbp,  of  Pennsyhrania,  what 
the  reconi  shows,  "nje  Judge  himself  says  in  this  hearing 
that  the  board  of  election  commissioners  and  the  cwmty 
Judge  had  nothing  to  do  with  this  recount.  He  said  in 
fact: 

X  am  here  <mly  m  a  apactator;  I  kave  nothing  to  do  with  ttito. 
You  wm  have  to  hare  your  own  comiten  and  teile«.  This  Is 
not  our  contest;  the  only  thing  Is,  we  are  the  curtodtam  of  them 
baUota,  aad  we  wttl  let  yo«  talw  ttma.  Whca  we  Miy  "ws."  I 
nMan  the  elacUcm.  eoiaintwiflpwa  and  all  Um  •mplwjeea  down 
there.  ^ 

It  is  idle  to  try  to  clothe  this  recount  with  any  kind  of 
judicial  authority.  It  had  nooe.  It  was  parely  the  action 
(tf  the  contestant  and  of  his  notary  pubUe  and  the  men 
they  selected  to  conduct  this  count. 

Mr.  OIU3ERT.    Mr.  Speaker,  will  the  gmtlpman  yidd? 

Mr.  CHINDBLOM.    Tes. 

Mr.  OILHERT.  In  the  case  jnat  cited  by  the  gentleman 
to  which  the  notary  did  the  counting,  was  the  notary 
selected  by  agreement? 

Mr.  CHntDBLOM.  The  gcotlenian  means  to  the  case  of 
Ansorge  agatost  Weller? 

Ifr.  GraSERT.    Yes. 

Mr.  CHINDHLOM.  There  w«e  two  notaries.  The  nota- 
ries and  the  parties  and  ttieir  attorneys  aB  agreed  oo  the 
count.  I  wis  t^  you  how  this  oomit  out  Otere  to  Chicago 
was  had.  There  was  no  tally  made.  These  men  were  hired 
by  the  notary  publie.    Ihe  chief  ekrk  of  the  ctectkm 
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mtsEloners  brought  to  the  baBol  booceaw  f  M  llrat  they  had 

5  tal>le8  and  then  10.  They  were  spread  out  wver  a  big  roeai 
that  was  mkd  with  a  large  mob  of  people.  A  baUot  baa 
would  oe  brought  la.  U  would  be  opened.  The  taalots 
would  be  spread  out  on  the  table  and  these  so-called  count- 
ers or  tallicrs  would  proceed  to  pick  out  these  baUoto  aad 
lay  them  in  piles,  saying,  "  There  is  a  Kunz  baUok.  tture  is 
a  Oranata  ballot,  there  is  a  Kuns  ballot,  there  is  a  Qrahata 
ballot,  and  here  is  a  ballot  tkmt  somebody  ohieete  to.  *«*h 
we  wiU  lay  tb^t  over  there."  Then  the  notary  pubhe  wwdd 
come  around  and  he  would  say.  "  In  this  first  preelnct  of  the 
twenty-fifth  ward  what  did  you  find?"  and  the  notary 
would  say.  "  We  found  so  and  aa.  In  saeh  a  precinct  «e 
found  so  many  votes  for  Oranato  and  so  many  votes  for 
Kunz."  The  notary  public  himself  did  not  cheek  it  over. 
He  knew  nothing  about  it.  Only  these  men  who  bad  baen 
selected  by  this  notary  with  the  consent  of  the  contestant 
knew.  They  pretended  to  count  ttoit  baUots  to  the  ti»*twmw 
I  have  indicated,  and  that  they  come  down  here  and  ai^ 
they  have  an  accurate  count,  and  the  record  shows  tii«t 
there  were  over  6.800  ballots  to  which  objection  was  -»«^ 
by  Oranato  or  his  representoUves.  to  which  obdeetton  no 
attention  was  paid. 

The  gentleman  from  North  Cart^ina  [Mr.  Kastl  and  the 
gentleman  from  Texas  [Mr.  WnjoAMs)  talk  a  great  deal 
about  these  so-caBed  rtraight  baUoto.  Ocntlaaaen  from  the 
large  cities  will  understand  me  better  when  I  rtier  to  some 
of  the  conditions  to  this  congreaedonal  district.  This  eighth 
congressional  district  of  DlinoiSk  when  I  came  to  the  House 
to  191fi,  was  represented  by  Hon.  Thomas  OaUagher.  whom 
many  of  you  will  rentember.  When  Mr.  OaUagbo:  *'^'~> 
here  as  a  representative  from  that  disixict  the  district  was 
overwhelmingly  of  Irish  populatton.  There  was  a  ttota  when 
that  district  had  li  per  cent  of  Irish  population.  Than  the 
Poles  began  to  move  toto  the  territory.  Mr.  Ku^  waa  a 
leader  of  the  Poliah  people,  particularly  aasong  the  Daaio- 
crats.  He  waa  an  alderman  to  the  city  council  and  he  was 
State  senator  at  Springfield,  and  I  think  at  one  time  he  hcAd 
both  positions  at  the  same  time,  which  he  was  permitted  to 
do  under  our  law. 

With  his  Polish  population  Mr.  Kuns  aou^xt  to  raphico 
Mr.  Gallagher.  The  Polish  population  grew.  At  one  ttaie 
they  constituted  60  per  cent  of  the  eighth  'ww^gr^trft^nsl  ^g- 
trict;  and  Mr.  Kunz  grew  to  power;  the  Poles  elected  him 
and  he  came  here.  Then  that  nattonality  began  to  move 
out  of  this  district  and  the  Italians  began  to  come  in,  and 
they  began  to  get  the  power.  Slowly  they  began  to  sup- 
plant those  of  Polish  nationality  tsho  had  held  office  to  Ut. 
Kunz^  congressional  district  until  Parlllo,  an  Italian, 
brought  a  contest  here  against  Suns  on  the  ground  that  be 
had  been  elected.  To-day  50  per  cent  of  the  population  of 
that  district  is  Italian,  about  IS  per  cent  is  oolond.  and 
about  35  per  cent  sttQ  remains  PoOsh. 

Itow,  do  you  understand  why  that  territory  changes  rep- 
resentetlon.  Why.  to  tbe  last  congressional  Section  ta  that 
district  the  Italians  ran  one  of  tfadr  peoide  for  the  Demo-  , 
cratlc  nomination  against  Mr.  Kuns:  and  they  ran  Mt. 
Oranato,  one  of  ttietr  own  folks,  for  the  Republican  nomi- 
nation? BfCr.  Kunz  managed  to  wto  out  over  his  contenders 
to  the  Democratic  Party,  bat  Mr.  Oranata  waa  noralsated 
on  the  Republican  tlclxt.  Thereupon  ttieae  Italian  people 
turned  around  and  voted  fbr  falm  for  f>w«f  iwawirffi.  id- 
though  they  voted  the  straigfat  Bemoetatlc  ticket  for  every 
other  office.    That  is  the  secret  of  It. 

Talk  about  straight  ballots!  I  have  served  on  boardt  of 
Section  where  a  situation  Ms  flhis  has  arisen.  It  la  very 
etistomary  for  Judges  and  desks  of  eieetlon  to  take  baDoCs 
which  oontidn  the  name  of  only  one  speciaQy  marked  can- 
didate and  ooimt  fhem  as  straight  party  baBots,  aad  then 
count  the  single  eancUdate's  votes  apeeially.  merely  as  a 
matter  of  eonvenienee.  Ftar  tosfamee,  a  voter  may  piaee  a 
mark  to  the!  Demoeratlc  eirele  and  make  no  ftether  nark 
except  a  cress  opposite  M^.  OTanato*s  name.  In  OMtt  way 
he  has  voted  the  whole  Democratte  tieket  with  the  exception 
of  the  vote  for  Member  of  Ckmgreas.  nn6  for  that  oAee  he 
voted  for  Mr.  Oranata.    Theae  jodgea  and  deita    and  I 
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knov  It  wtthlB  my  own  txperieoxx — wm  consider  such 
bADote  u  ilralght  bAllote  with  the  single  exception  of  the 
one  vote  whkh  Is  cast  for  some  pertlciilar  candidate. 

Mr.  OILaBgT.    wm  the  gentleman  yield? 

Mr.  CHDCDBLOM.  I  can  yield  for  a  very  brief  question 
only:  I  ha^e  not  much  time  remaining. 

Mr.  aUBIRT.  I  am  seeking  the  light  In  the  tenth 
prednet  at  the  twenty-srxenth  ward,  referring  to  these 
straight  baOots.  all  the  other  Democrats  got  316  yotee;  Mr. 
Kuns  got  B.  Do  the  coodttlons  the  t*»»ww>«fi  has  pictured 
apply  to  the  situatian  existing  there? 

Mr.  CHIMDBLOM.  I  wlD  say  to  the  gentleman  that  back 
Ib  the  days  of  1915.  when  that  territory  was  controlled  by 
Mr.  OaHagher  and  his  f riMids.  I  was  a  candidate  for  circuit 
Jttdge.  Zn  the  first  preetnct  of  the  old  nineteenth  ward 
wmty  candidate  for  Judge  but  one  got  250  votes  on  the 
DMDoeraSle  side.  Thien  was  one  Republican  candidate  liv- 
lag  In  the  Immediate  vicinity.  He  got  2S0  votes  and  one  of 
hii  Demoeratle  opponents  got  only  13  or  :4  votes.  That  is 
vtet  tte  Democrats  did  In  that  case.  '  That  is  what  hap- 
pemd  In  those  days.  It  Is  the  easiest  thing  in  the  world  to 
9tlt  •  baDot:  and  that  is  bttng  done  in  these  precincts. 

Now.  what  are  the  facts  with  reference  to  this  eighth  con- 
':  diakrtet?  I  told  you  that  the  population  is  ehang- 
It  has  beoome  Urgdy  Italian  in  nationality.  In  the 
tew  years  this  is  irtiat  has  happened:  lliat  nationality 
has  dected  1  Repobliean  ward  committeemen  and  1  Demo- 
eratle ward  eommttteeman:  it  has  elected  4  representa- 
tives tn  the  general  assembly  at  Springfield  and  it  has 
•itetsd  1  Btate  senator;  it  has  elected  1  alderman  in  that 
eighth  congrwilfiiwil  district,  all  of  the  same  nationality. 
because  the  peopte  of  that  naUooality  stand  together. 

Thef  were  ambitious  to  send  ttds  young  man  to  Congress. 
I  dare  say  they  might  wen  be  proud  of  htm.  His  name  was 
on  the  Republican  ticket.  They  voted  the  Democratic  ticket 
Uralght  and  then  crossed  over  and  marked  their  ballots  for 
htan.  TlMn  immediate  my  good  friend  Mr.  Kara  concludes 
ttere  is  some  skullduggery,  something  wrong,  because  he  did 
aot  get  thooe  votes.  Wdl.  I  dare  say  there  may  be  other 
surprises  in  that  congressional  district  yet.    [Applause.] 

CHere  the  gavel  feD.] 

Mr.  CAMFSBU.  of  Iowa.  Mr.  Speaker.  I  yield  five  min- 
otes'to  the  gentleman  from  Connecticut  [Mr.  Tilsom].  [Ap- 
plaose.) 

Mr.  TILBON.  Mr.  Speaker.  In  the  five  minutes  allotted  to 
me  I.dian  ZMt  attempt  to  analyxe  the  evidence  in  this  case. 
Ttiat  hat  been  done  very  thonxighly  by  others.  As  one 
of  the  older  Members  of  the  Bouse  I  wish  to  say  Just  a  few 
wonlB  as  to  the  importance  and  meaning  of  these  election 


To  Mr.  Qranata,  the  contestee,  this  contest  means  whether, 
as  the  record  shall  stand  tor  the  future,  he  shall  stand  re- 
eorded  as  havtng  been  eleeted  to  the  Congress  of  the  United 
States.  To  htm  it  means  whether  the  ambition  he  had  en- 
tertained and  which  he  supposed  had  been  fuUmed  shall  be 
here  nuOilled  and  brought  to  naught.  It  means,  as  he  has  so 
weltseid  In  hie  remarks,  an  Important  change  so  far  as  his 
destiny  Is  rarwiemed,  An  ot  this  Is  Important  and  should  be 
considered,  but  even  this  is  not  the  most  important  point. 
A  greater  point  stin  is  the  future  effect  of  a  wrong  decision 
Ilk  a  case  of  this  kind  made  upon  tnsufllclent  evidence  or  lack 
of  evidence,  as  dearly  appears  in  this  case.  The  precedent 
thus  created  win  rtee  up  from  time  to  time  to  plague  thoee 
whe  foBow  after  ue. 

I  regard  tt  as  one  of  the  meet  solemn  dutiee  of  a  Member 
•f  Oongnes  to  pass  upon  the  right  of  one  of  his  collfgues 
to  a  seat  In  this  body.  After  an  election  has  been  held. 
after  the  dnly  appointed  oOcials  authorised  to  hold  the 
faction  have  perfonoed  their  duty,  and  the  governor  of  a 
State  has  sent  a  certificate  hwe  to  the  eifect  that  one  has 
been  elected  to  this  body,  for  us  to  then,  by  a  simple  resohi- 
tlen.  namfy  the  entire  proceeding,  to  destroy  the  efficacy  of 
the  certificate  upon  which  a  Member  has  taken  his  seat,  is 
•"ely  a  very  solemn  responiihUlty.  It  ought  not  to  be  done 
eaoept  upon  the  aaost  serious  eonsideration.   Before  doing  it 


our  minds  should  be  clearly  convinced  that  It  would  be  un- 
just to  aUow  the  sitdng  Member  to  retain  his  seat  here. 

If  we  should  unseat  the  contestee  In  this  case  upm  the 
very  flimsy  evidence  we  have  here,  we  shall  have  decided  the 
right  of  a  Monber  to  a  seat  in  this  House  practically  upon 
an  ex  parte  proceeding.  Without  Judge.  Jury,  or  even  the 
form  of  a  court  we  sliaU  have  decided  that  the  certincate 
throwh  which  this  Member  holds  his  seat  Is  null  and  void. 

It  seems  almost  beyond  belief  that  through  the  app(tot- 
ment  of  a  notary  public  by  the  contestant,  this  notary 
should  be  given  the  power  to  count  the  baDots.  and  in  doing 
so  to  exercise  his  own  discretion  in  overruling  any  objections 
that  might  be  made  by  the  contestee  or  his  attomesrs.  In 
other  words,  a  partisan  notary  public  named  by  the  coi^test- 
ant  at  his  own  sweet  win  decides  what  ballots  he  will  count 
and  what  baOots  he  will  reject.  Apparently  this  partisan 
friend  of  the  contestant,  named  for  the  purpose,  had  the 
power  to  determine  that  thousands  of  ballots  should  be 
thrown  out  if  they  were  favorable  to  Mr.  Qranata.  or  should 
be  counted  if  they  were  favorable  to  Mr.  Kuns. 

If  the  ballots  in  this  case  had  been  brought  to  Washing- 
ton and  a  committee  of  our  colleagues  sitting  upon  the  case 
had  examined  them,  then  we  should  bow  gracefully  to  the 
decision  arrived  at  by  the  committee,  because  we  should  then 
know  that  the  case  had  not  been  conducted  solely  along 
partisan  lines,  but  that  at  least  the  contestee  would  have 
colleagues  of  his  own  party  to  see  that  he  had  a  fair  hearing. 

Mr.  TARVKR.    Will  the  gentleman  yiekl? 

Mr.  TIL80N.    Yes, 

Mr.  TARVER.  Does  the  gentleman  believe  it  would  be 
of  any  benefit  to  the  House  in  arriving  at  a  correct  decision 
In  this  case  if  it  should  now  recommit  this  matter  to  the 
committee  with  instructions  to  procure  and  consider  those 
baUots? 

Mr.  TTLSON.  That  would  be  far  better  than  the  course 
now  proposed,  that  of  unseating  a  man  on  the  flimsy  evi- 
dence hen  presented.  Unless  the  contestee  can  be  idven 
his  seat,  as  It  seems  to  me  he  should  be  on  the  record  in 
this  case,  then  by  all  means  the  matter  should  be  recom- 
mitted and  have  aU  of  the  ballots  counted,  because  I  b<2lieve 
this  House  would  prefer  to  fairly  arrive  at  the  truth  as  to 
who  was  the  real  choice  of  the  people  in  this  congressional 
district.    [Applause.] 

[Here  the  gavel  feD.] 

Mr.  CUFPORD.  Mr.  Speaker.  I  yield  three  minutes  to 
the  gentleman  from  Maine  [Mr.  Sirowl. 

Mr.  SNOW.  Mr.  Speaker,  I  have  been  a  Member  of  this 
body  tar  three  years,  and  during  that  time  I  have  not  uttered 
one  partisan  word  on  the  floor  of  this  House,  and  I  am  not 
going  to  to-day  but  am  simply  going  to  attempt  in  my  hum- 
ble way  to  appeal  to  the  fairness  of  you  alL  I  strongly  be- 
lieve In  the  two-party  system;  and.  while  I  disagree  at  times 
with  the  views  of  you  gentlemen  sitting  on  the  right-hand 
side  of  the  aisle,  yet  I  hold  each  of  you  Individually  In  the 
highest  esteem. 

The  control  of  the  House  doee  not  hinge  upon  the  vote 
about  to  be  taken  here  in  this  ^tested-election  case.  Be- 
ginning with-the  death  of.  our  lale  lamented  Speaker  Long- 
worth,  the  angel  of  death  called  enough  Republican  Mem- 
bers to  their  eternal  home  to  turn  a  slight  RepuUican  ma- 
jority into  a  Donocratic  majority,  and  as  a  result  the  Hon. 
JoHH  N.  QAaNxa  was  elected  Speaker.  I  left  a  sick  bed  and 
travded  700  miles  in  order  to  be  here  to  vote  for  the  Re- 
publican nominee.  Hon.  Bektrahb  H.  Sxku„  and  have  been 
chided  good-naturedly  since  by  some  of  my  Democratic 
friends  as  being  very  partisan.  Let  me  say  at  this  ijolnt 
that  that  was  a  proper  time  to  show  loyalty  to  your  party 
although  I  can  assure  you  that  I  derived  no  personal  pleas- 
ure in  voting  against  my  honored  friend  Joror  N.  Oaiinxs. 
Furthermore,  before  the  elecUon  of  a  Speaker,  a  gentlenien's 
agreement  was  made  to  the  effect  that  no  matter  what  >iap- 
pened.  after  the  Speaker  was  once  elected,  there  would  be 
no  change  during  the  entire  Seventy -second  Congress.  This 
agreement  is  not  binding  legally,  but  it  is  morally,  and  I  can 
simply  say  to  my  Democratic  colleagues  that.  If  by  death  or 
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wdgne<;ion.  the  BepubOcans  in  this  House  wera  mAy^ 
placed  in  the  majority  and  any  attceapt  was  mn^p  to  amk 
our  piuwut  Speaker,  I  woeid  veto  for  ttae  Hon.  Joaw  N. 
QAKim  until  hell  cracked. 

'  Anntfhwr  ittnegleei  oonfrenta  xa  to-dav;  and  fnm  my  view- 
point there  should  be  absolutely  no  partisan  poUtlce  T^y^iTl 
It  skBply  tarohes  the  indBvidual  rights  of  a  dtaaen  of  the 
Itatted  Stsfkee  ^nftio,  on  the  tmot  at  the  retsms,  was  cdected 
by  appraslmateiy  1.1M  votea.  received  his  oextilcste  of  oIbc- 
tloa. andtee been  stttiag  here  wfth  ui from  the  opening  day 
ctf  Oeaap-eea.  Be  3s  ftntiliwd  te  every  fair  consideEattDn  Irom 
eeoh  IndMteal  MaeAbei  of  thte  Ooose.  be  im  RepuWcan  or 
Dmaoemt^  m  aey  eptaien  and  I  aay  It  with  afl  doe 
to  the  five  majority  saembers  of  lEleotians  Comnttlce  Ho  _ 
Mr.  Clrafte  has  not  neoeived  tUs  tadt  comidaniten  twm 
thatoommittoe.  Tbelr  deetsion  is teeed  whe^y  on  the  Kpcnt 
of  a  partisan  notary  public,  selected  by  the  coatestaot,  Mr. 
Kuna.  H  yen  have  taken  tieae  to  read  the  repei^  jou  oan 
come  to  no  other  conclxision  than  that  tt  was  a  hcnible 
travesty  fron  start  to  finish. 

Hae  ttie  time  come  when  a  duly  elected  Member  of  the 
House  of  RKmeeentatives  can  be  ousted  from  his  seat  by  a 
report  of  a  notary,  public?    I  ho^e  net. 

In  dosing,  let  me  appeal  to  yew  Justioe.  to  your  fairness, 
to  your  eeose  at  light.  Mr.  Speaker,  if  Peter  C  Ocanato  to 
ansearted  here  to-day,  simply  on  the  strength  of  the  report 
ff  a  partisan  notery  public,  it  will  be  so  rotten  that  it  will 
aeae^  to  heaven.    {Applause.  ] 

m.  CHFPORD.    Air.  Speaker,  oaay  I  ask  the  chairman  of 
the  coaaiBittee  if  he  wiU  not  put  on  the  neat  speaker? 
.  Ita.  KERR,   As  I  understand,  the  contestant  is  entitled  to 
^etoalng  apeech. 

.  Mr.  aiFPORD.  The  gentleman  from  Iowa  [Mr.  Cabcp- 
9KUL]  gave  notice  this  morning  be  would  offer  a  nu>tum  to 
recommit  and  aslced  iiaanlaioua  consent  to  do  that,  which 
rewieiA  was  granted.  It  does  seem  to  me  hvs  motion  to 
reooBuait  should  iaunediately  follow  his  cemarks. 

Mr.  KSSbR.  U  the  gentleman  from  Iowa  IMr.  Campbxu.1 
the  only  one  who  is  to  speak  on  the  gentleman's  side? 

Mr.  CUFFORiX  The  gentleman  tiom  Iowa  IMr.  Cakp- 
BCLL]  would  like  to  apeaic.  btrt  he  would  like  to  be  the  last 
speaicer  because  he  is  going  to  offer  a  motion  to  reoonunlt. 
Do  I  understand  that  the  chairman  of  the  >€ommittee  xe- 
fluees  toput  on-the  next  speaker  now? 

Mr.  KSRR.  like  contestant  is  entitled  to  the  o()ening  Mid 
the  closing,  and  we  have  but  one  more  speech  on  this  side. 

The  SPEAKER  #ro  ten^tore.  The  Chair  jinrierstanris  that 
the  contestant  in  entitled  to  close  the  debate. 

Mr.  GI7FORD.  Mr.  Speaker.  I  therefore  yield  Che  re- 
maining 12  nkinutes  to  the  gentVman  from  Iowa  CMr. 
CampbeuJ. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Speaker.  I  personally  have 
taken  a  little  different  position  from  both  those  who  signed 
the  majority  report  and  those  who  signed  the  minoiity 
reporL 

u.^  the  gentleman  from  North  Carolina  (Mr.  SsBaJ  has 
wbU  said,  the  election  of  a  iSemba  of  Congress  is  a  vital 
matter  in  oia-  political  stnicture.  It  is  a  vital  matter  to  pass 
iq^on  the  m\at».tmg  of  a  mua  wko  has  a  place  in  tlie  Con- 
gress. However,  the  committee  well  knows  the  position  I 
ha«e  always  takax  in  regard  to  these  contests. 

During  the  daja  of  William  McKinley.  he  was  elected  to 
this  House  by  a  naajority  of  11  votes.  It  was  a  Democratic 
House,  and  a  subormimitiieei  of  the  edginal  committee  was 
appfriwted  to  invteatigato  the  election  returns,  and  in  that 
electicm  4umieat  the  chairman  of  the  .suhrommitt,efi,  who  sas 
a  Democrat,  brought  in  a  report  seating  McKinky.  Be 
brought  that  report  out  here  en  the  floor  and  argued  In 
behalf  of  the  seating  of  McEonley.  Duiing  the  course  of 
that  debato  a  Democrat  arose  and  said,  "  So  far  as  I  am 
concerned  a  I^emocrat  is  a  Democrat,  and  I  think  aU  the 
t>emocrat8  ought  to  voto  for  a  Democrat,  and  McQnley  is 
a  good  feUIow  to  get  out  of  this  House,"  and  the  Democrats 
unseated  him. 

Mr.  Speaker.  I  do  not  believe  that  nf  the  jveeent  Demo- 
crats of  this  House.  I  beUeve  the  preeei^  Demoorate  «f  this 


are  siMiohitoiy  flair,  and  1  taekeve  ther 
this  case  just  ae  far  as  they  can  and  vet  eH  tiie  evMenoe 
they  can  before  they  finally  eoow  to  a  «^w»w^»«« itr 

I  vaot  yon  to  pardon  me  if  I  teB  yon  perooaaily  my  poai- 
tion  an  this  SeetieBs  Cwiltimj,  and  I  want  to  talk  to  Ite 
Democrats  as  Democrats.  I  am  not  talking  to  the 
Uoorn,  I  am  talking  to*the  Oemoemts. 

When  I  was  first  eeleotod  or  nppolnted  a  anabor  of 
Btoetiono  Ccmmittoe.  it  was  not  eeiicitedlv  1 
eeae  we  had  won  a  rrmtimt  firom  Tteaa 
against  Mr.  McClo^ey.  I  felt  somewhat  uneasy  oheat  that 
for  wMliln  myaeH  I  knew  Omt  if  I  foond  *^^* 
RBB  eieotodX  was  going  to  vote  for  MeCtoetao^ 
I  went  to  the  cfaaimum  <ff  oor  oooiraittee  and  I  told  Wmmy 
poaitian  in  the  matter.    X  oakL  "  If  ttds  is  a  r«^^«>"»  matter. 

I  haae  no  teifclim—  mm  i^m  wmm^m^i^ijm  "-  ^^  tW  *«*ll 

stay  on  tkn  aumnlttee." 

X  waait  yon  iDeBuxaate  to  get  this— and  there  «n_ 
of  the  oonanittae  xitdDg  here  who  can  toucIi  ler  what  I 
say:  During  tike  coarse  of  that  -cooteot  tte»  wae  evidBDoe 
ef  fkaod  aaficiBBt  ter  a  majoilty  nf  the  Bqmbllcans  on  the 
oommtttee  to  find  tn  flwir  oan  adads  that  fVter^M 
elected,  and  they  waaied  to  pooe  a  reeotaittaa  1m  the 
ing  of  Mc  MoCtaOkey  wtthaut  «eiag  into  itee  iMVat 
The  DemncBats  oigdeetefL  X  rexnemher  tke  positian  df  the 
Qttle  fettow  from  aaath  CJaroitea  (Sfr.  Haas),  and  X  ^"tm^ 
he  was  ritfit  and  X  said.  ^  It  iodks  on  Urn  face  of  it  ttaat  Mfr. 
Warabach  vas  dectad.  intt  at  tite  seme  time  X  luwe  pledged 
myaeB  togeiaflt  ae  deep  into  this  as  poosdite.  and  tiato  te  a 
vital  aaatter  to  oior  ooontry,  and  I  am  gotag  to  vote  with  the 
Pffonrrata"  We  tooic  a  vote  on  ashether  to  iook  into  the 
baiiot  braoBs  or  ndt.  and,  agaiDet  tte  ahjeettan  of  the 
RfgwhWrwns.  who  taraught  tiieir  preaetua  en  aee.  with 
another  B/yTiMirwn  on  that  committee,  we  voted  to  go  into 
the  ballot  boooes  and  to  go  as  imr  as  we  cocdd  to  find  oat 
evn-ytiaag  there  was  there;  and  X  remember  wdl  when  I 
went  fltft  of  there,  the  gentleman  f eea  Soath  ^n*Mra  patted 
me  on  the  back  and  said.  "  I  am  glad  we  have  got  a 
and  eooue  man  here  &ram  the  fiepoblieaa  aide.** 

Now,  I  want  to  say  to  the  same  geottemaik  at  tt>*» 
I  want  to  say  to  Che  Democrata— I  only  ask  yoD  to  be 
fair  in  this  contest  bore  ta  1  have  tooea  wilh 
kmg  aslsiton  tteoommittee— liMpeiaitofntnre  I 
show  iU-as  long  as  I  sit  on  the  committee  XehaH  not  know 
a  Democrat  and  I  ehali  apt  know  a  AepabUcaa.   lAppiavae.] 

Mr.  HARE.    WAM  the  geatleaaan  yield? 

Mr,  CAMPBEU.  -of  Xowa.    I  ytaU. 

Mr.  HARE.  I  want  to  corroborate  what  the 
from  lewa  has  said,  and  I  want  to  aay  that  at  the 
atng  of  the  JKarings  I  Sound  mjaelf  vanr  mnoh  in 
with  his  proposition  in  record  to  the  case  he  refecs  to 
also  in  the  «a«e  at  bar.  I,  as  one  aiemlwr  of  the  oaaudttee. 
would  havo  been  very  «]ad  to  have  the  haUoto  in  this  caea 
counted;  but  tt»e  gentieman  wiU  andnritna<1.  and  the  gei^le- 
man  from  Iowa  Jobowb,-  that  odtMn  X  qiiretinned  the  attor- 
neys they  answeped  in  roQxmee  to  an  inqoiif  Ixooa  aw  that 
the  ballots  under  present  mndltione  could  aot  he  relied 
upon;  and  then  I  felt  that  it  would  he  unfair,  hoth  to  £be 
contestant  and  tlae  mntettee.  not  to  take  the  wood  of  the 
cotmsel  representing  both  Mr.  Granato  ^m  Mr.  S^nnx.  aa 
to  the  counting  of  the  *rT^VT*^ 

Mr.  CAMPBEU«  af  Joan.  How.  Mr.  8peakec»  I  Ahe  the 
position  -of  the  gentleman  foom  Soath  Oftn?Mna  Bo  ie  lake 
But  I  want  to  give  you  this  thouidit  aa  to  the  giifwtinn  of 
the  integrity  of  the  baOeta:  Tbero  is  no  oytdmre  of  the  fact 
that  they  are  not  as  well  preserved  now  as  they  wew  at  the 
time  of  the  count  In  otba  annk.  If  theoe  MHots  wcsa 
mined,  th^  were  ruined  when?  Ther  weae  niiaed  fstkx 
to  the  tiaie  they  were  counted.  I  do  not  eare  what  the 
stotements  of  the  attorneya  are  in  this  case.  1  sair  to  you 
gentlemen  on  this  side  and  X  say  to  you  geatlemon  4MW 
here,  that  if  you  aant  to  go  dowa  to  the  bottom  of  Ihio 
case  the  only  thing  jioacaa  do  is  to  get  attfaa  ballot  hoxea. 

Hoar,  the  reeocd  ahoeu  that  the  xoaaoa  they  catted  thant 
"  straight  haUote  "  was  heeauae  there  aat  a  ooeoe  in  a  dUter- 
eat  peaeil  mark  than  the  aae  ocmoeite  Oraaato's 
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ballote  an  there  now.  There  nre  «  lot  of  balloCa 
invfeed  In  fioal  of  GrmnaU'*  name  that  thejr  claim  is  differ- 
ent  from  the  OMvks  in  the  croaa. 

Mr.  QAVAOAN .    Will  the  gmtifiniin  inform  us  vhat  be- 

eame  of  the  baUota  after  they  were  counted  by  the  notary 

pahiler 

Mr.  CAMPBELL  of  Iow».    There  is  no  eridence  of  that. 

are  aumiueeid  to  go  back  into  the  vault.     They  are 

to  be  talcen  care  of  in  accordance  with  law;  bat, 

as  I  have  uid.  why  not  give  us  a  chance  to  look  into  those 


Tou  say  the  contest  was  a  fair  contest  I  will  show  yoa 
what  kind  of  a  cooteat  it  was.  Why.  do  you  know  that  the 
f  eportar  that  came  there  for  Mr.  Kunx,  a  court  reporter,  in 
the  iiffOLWB  of  that  examination  that  took  place  there,  they 
stopped  dnuiata's  ownmissloner  from  w**%<ng  objec- 
I  want  to  read  you  something.  The  question  came 
up  to  regard  to  these  marks  on  the  ballot,  and  the  commis- 
skmer  for  Mr.  Kuns  would  say.  ''The  pencil  maik  is  not 
right:  it  daaa  not  eotoetde  with  the  other  mark." 

n  Is  an  (tght,  and  then  what  hap- 
was  Inatnieted  by  the  commissioner 
not  to  take  down  the  statements  that  were 
by  Qranata:  and  I  win  show  yoa  here  in  the  record 
exactly  how  It  reads,  and  I  wfll  idiow  you  the  part  that 
KUMi  took  to  this,  which  bo  Democrat  hen  will  approve  of. 
Mr.  Kmu  imat  have  been  sitting  luj  at  the  table.  Here  is 
ttie  regular  reporter  sttting  here,  and  here  is  the  judge  sit> 
and  here  is  Mr.  Knnx.  Mr.  ■nssino  tried  to 
He  said.  **  Let  the  record  show  "— 
and  then  the  eommlsBloDer  f  or  Kuns.  that  is.  his  notary 
pohUe.  said.  *- 1  tostract  yoa.  Mr.  Reporter,  to  disregard  any 
itattiiisuti  mads  hw  the  oommlsBtoner  for  Mr.  Qranata." 
Hot  only  that,  bat  Mr.  Kuna.  sttttog  up  there  at  the  table,  at 
his  own  slactloa  contest,  and  the  reporter  was  supposed  to 
eotoa  from  the  eoort.  not  from  Kuns,  said.  "I  have  in- 
stnieted  ocr  stenographer  to  take  nothing  put  in  here  by 


The  8FSAKBR  pro  tempore.  The  time  of  the  gentleman 
from  Ibwahae  expired. 

Mr.  KERR.  Mr.  Spei^er,  I  yield  the  gentleman  one 
Bilznte  more  to  order  to  ask  him  a  question.  Tlie  gentle- 
man will  rsmember  that  Suaaino  was  elected  fay  Qranata  as 
his  fiommtsBlfloer. 

Mr.  CAMPBgU*  of  Iowa.    That  Is  correct. 

Mr.  KERR.  Why  did  not  Busslno,  to  his  time,  after 
Knns  had  taken   evidence,    bring   to  some  evidence   for 


Mr.  CAMFBBUL  of  Iowa.  That  is  a  fair  question,  but  the 
gentleman  wef  knows  that  he  did  not  do  It.  He  well  knows 
that  he  was  staadtag  on  the  propositton  that  we.  as  Mem- 
bets  here,  m  memhers  of  this  committee,  should  be  the 
ones  who  woold  pass  on  thts  matter,  and  I  want  to  go  a 
little  farther,  and  I  will  td  yoa  that  they  took  down  steno- 
craphle  reports  on  their  side,  and  they  brought  them  down 
here;  bat  jhe  Oerk  only  filed  the  original  report. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
trcm  Icwra  has  agato  exph^ed. 

Mr.  KERR    I  yMd  the  gentleman  two  mtootes  more. 

Mr.  CftMFBBUi  of  Iowa.  Just  one  more  matter,  and  that 
li  the  gnealtoo  of  erasorsa.  In  order  to  have  stral^t  bal- 
lote.  I  wffl  ahdfv  yoo  from  the  record  that  Qranata's  men 
said.  **  Here  li  the  ballot,  and  this  shows  there  have  been 
eranres  here  and  Oranata  has  been  written  to  the  ballot 
and  erased.*  Tliat  was  the  claim  by  Oranata's  men,  and 
it  was  claimed  on  the  other  side  that  that  is  not  sa  that  it 
was  loi*  a  binr.  And  yoa  say  to  us  that  we  are  not  to  go 
into  those  baOotsf  I  have  sat  oa  etectten  contests  time  and 
acato  to  the  State  IsgMaiure:  and  when  it  comes  to  a  ques- 
tlaa  of  fraud,  when  it  oomea  to  sobstttutlv  the  name  of 
(^nata  and  erasures  on  these  baUota.  do  not  yoa  beheve 
It^that  we  wffl  not  Itod  it  oat,  and  that  is  the  reason  I  come 
hare  M«e  this  body  and  say  that  we  have  not  finished  our 
i"^  It^  kr  •  yital  matter  to  the  ooantry  and  to  every  one 
Cifymi  people  hare,  and  I  only  ask  the  gentleman  from  aooth 
Cwoltoa  to  be  fUr  when  he  cornea  to  vela  to-day.  Tb^  wffl 


say  to  you,  "  Oh.  Ute  totegrity  of  the  bafiots,"  but  do  not 
let  them  get  you  on  that. 

Mr.  HARE.    Mr.  Speaker,  win  the  gentleman  yitid? 

Mr.  CAMPBELL  of  Iowa.     Yes. 

Mr.  HARE.  I  merely  rise  to  say  to  the  gentleman  that 
I  shall  be  fair  in  my  vote. 

Mr.  CAMPBELL  of  Iowa.  I  think  the  gentleman  will  be. 
They  say  that  we  have  not  the  time.  They  said  the  same 
thing  when  I  voted  with  the  Democrats — the  Republicans 
did.  They  said.  "  What  is  the  use  of  getting  those  ballots? 
We  are  rushed  here  in  the  session,  and  the  thing  for  us  to  do 
is  to  get  our  busiitess  finished  up.  We  have  the  fraud  and 
let  us  ga"  I  say.  "  No;  1  am  going  to  vote  With  Judge  Knut 
and  with  Mr.  Hals."  and  I  voted  with  them,  and  I  shall  vote 
with  them  again,  cmly  when  they  are  right.    [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Iowa  has  again  expired. 

Mr.  KERR.  Mr.  Speaker.  I  yield  45  minutes  to  the  gentle- 
man from  Arkansas  [Mr.  Mnj.sa]. 

Mr.  MILLER.  Mr.  Speaker,  it  is  a  matter  of  very  Uttle 
concern  as  to  who  is  seated  here  from  an  individual  stand- 
potot.  From  the  standpoint  of  the  totegrity  of  the  House 
and  the  standpoint  of  the  naticmal  toterest  involved,  it  is  a 
matter  of  considerable  moment.  When  any  man  comes  to 
this  House,  be  he  Republican  or  Democrat,  he  should  come 
here  with  a  credential  that  is  spotless,  with  a  credential  that 
is  not  stained  with  fraud,  with  a  credential  against  which 
no  man  can  say  aus^t.  In  this  case  it  matters  not  to  me 
whether  this  district  is  composed  of  Polish  people.  Italian  or 
whatnot.  I  take  it  that  it  is  composed  of  American  citiaens. 
and  that  American  citiaens  have  a  right  to  representation  to 
this  Hoiae.  that  the  will  of  the  majority  of  the  citizens  to 
that  district  should  prevail  The  only  question  hov  is.  What 
did  happen,  wliat  Is  the  will  of  the  majority?  It  is  not 
wtMther  Mr.  Kunz  is  a  Democrat  or  whether  Mr.  Oranata  is 
a  Republican.  I  say  to  you  it  matters  not  to  me.  It  is  true 
that  I  have  not  been  here  long,  but  I  want  you  to  believe  me 
when  I  say  to  you  that  I  do  not  look  at  this  question  from  a 
partisan  standpoint.  Every  contest,  every  trial  in  a  court  of 
Jurtlce.  avery  contest  that  is  waged  to  this  House,  should 
have  only  one  end  in  view,  and  that  end  should  be  to  deter- 
mine the  facts,  and  once  the  facts  are  determtoed  then  the 
House  to  Its  wlsd<xn  and  to  its  patriotism  can  render  a  just 
Judgment.  .That  is  all  that  anyone  has  a  right  to  demand, 
it  is  an  the  contestant  has  a  right  to  demand,  and  It  is  aU 
the  contestee  can  ask. 

What  are  the  facts  to  this  case?  We  have  the  unofficial 
returns  showing  Mr.  Oranata  elected  by  thirteen  hundred 
and  some-odd  votes.  Mr.  Kunz  filed  a  petition  before  the 
board  of  election  commissioners  alleging  certato  irregulari-f 
Ues.  Mind  you.  under  the  laws  that  election  cmnmlsslon 
could  not  go  behind  the  returns,  could  not  go  behind  the 
tally  sheet.  They  were  ccxivened.  and  they  had  before  them 
certain  Judges  and  certato  clerks.  The  result  was  that  the 
majority  was  reduced  to  1,171.  Those  election  commis- 
sioners found  that  to  one  ward  the  election  Judges  to 
making  the  returns  had  failed  to  certify  100  votes  to  Kunz. 
In  other  words,  they  had  certified  the  Kunz  vote  as  94  when 
it  should  have  been  194.  That  fraudulent  act  was  shown. 
It  is  admitted  that  the  Judges  and  clexks  to  another  pre- 
cinct made  the  return  show  Kunz  as  having  only  12  votes 
when  he  should  have  had  O;  and  to  another  case  the  testi- 
mony showed  another  hundred  votes  failed  to  be  given  to 
Kunx.  to  whom  they  belonged.  Upon  that  the  election  com- 
missioners did  everything  that  they  could  do;  they  did  their 
duty.  They  could  not  go  into  the  baUots;  they  could  not 
eamtoe  them.  The  only  thing  that  they  could  do  was  to 
correct  the  patent  errors  that  appeared  upon  the  face  of 
the  returns:  and  that  was  what  they  proceeded  to  do.  That 
reduced  the  majority  to  1,171.  Then  this  contest  was  fUed. 
A  great  deal  of  argtmient  has  been  made  that  there  is 
no  testimony  here  to  warrant  the  opening  of  the  ballot 
boxes.  I  want  to  say  to  you  that  fraud  vitiates  everything 
it  touches:  that  the  uncontradicted  testimony  and  the  un- 
contradicted record  to  this  case  are  that  there  was  fraud 
committed  by  the  judges  and  the  derks. 
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hefore  the  clecttan  oom- 

I«W3Pem  answer  baofc  and  say  that  is  not  a  part 
of  this  reeord.  I  answer  back  and  sa^  that  the  record  was 
made  by  the  eoDteatea^  On  pace  30  of  the  reoord.  to  his 
answer  to  the  petition  of  contest  he  Invoked  that  hearing 
befoft  the  eleotton  fmnmisntonfm  and  made  it  a  part  of 
it.  thus  taringtog  toto  this  xeeoKi  the  testimony  that  waa 
taken  before  the  election  bonrd.  Then  what  happened? 
Qd  the  asd  day  af  Awnary  a  subiwna  bad  been  served— 
and  that  was  the  day  for  the  beginntog  of  the  takiiw  of 
testimony;  and  then  it  was  tinU  they  wore  met  with  a  x«- 
straining  order  Jiolding  these  baUete  Intact  and  prcfenttog 
anyone  >fr^fn  toterfeptng;  that  prevented  anyone  fnan  open- 
ing the  baUot  boxes.  Mind  you.  this  order  was  not  against 
thaeonte^Ant,  it  was  against  the  ejection  commissioners  a»d 
aoBHmt  else.  They  talk  about  time  expiriagi  I  say  to  yen. 
Mr.  Speaker,  that  bes^nolng  on  page  23  of  the  record  and 
continuing  down  to  page  146  you  wiU  find  33  diflerent  ap- 
pearaaces  by  the  attomqn  represrating  the  contestant  to 
this  case  striving  to  get  action,  striving  to  get  tflfitimony. 
and  confronted  at  every  turn  by  dilatory  tactics  and  by 
orden*  writs  of  prahibOion.  and  writs  nf  injunction  issued 
by  the  courts.  That  is  why  the  delay  happened.  And. 
flnaHy,  we  find  this  happening:  Judge  Jarecki,  who  is  the 
county  Judge  to  that  oo«Dty.  set  aside  his  order,  released  his 
order  so  as  to  permit  the  opening  of  those  baUot  boxes. 
Then  what  happened?  We  find  the  contestee  going  beforo 
Ji^dge  Brothers,  a  circuit  judge,  and  v*^tftining  a  writ  oi 
prohibition.  That  procedure  took  place  on  September  2. 
The  cpntastant  went  before  Judge  Brothers  and  to  an  ex 
parte  proceeding  and  upon  only  two  hours'  notice  to  at^ 
torneys,  Judge  Brothers  issued  a  wdt  of  prohibition  prohibit- 
ing anybody  from  touching  those  ballots,  and  thA^  left  on  a 
vacation  nntU  the  latter  part  of  September. 

The  next  day  the  matter  came  on  before  Judge  Trude 
upon  the  petition  of  the  contestont  for  the  {hasehition  of 
that  ardsr.  and  I  quote  you  now  what  Judge  Trude  said: 

V  ^^'}°^  ^  **^  '  serloaaly  dovto  tkM  Judg*  Bi«tiMn.,tf  yoa 

^  had  a  chance  to  acgue  bdon  blnx  1  MZtously  doubt  that  he 
tjould  have  grafitwl  tlils  writ.  Tbe  reamlt  htm  been  Oiat  It  haa 
tted  up  the  election  oommlulonen  from  proeeedtaig  with  aa  onU- 
Baiy  peoeeaiUng.  It  it  an  atfccSanaia  iHooeedi^  la  xay  )ttdg- 
SMot  that  another  Judge  efaouki  enter  a  writ  of  peol^ajiUaa 
•gaUiat  the  election  commtiwtoaea  preventing  them  doing  what 
th^  by  Uw  are  bound  to  do.  Now.  as  to  the  rl^t  of  ^^iaata 
m  tale  aMtter  ••  Indlaatad  to  my  dleecwaton  wtth  Itr.  Ubonatl.  hla 
rtghti  can  be  protected  li  Mr.  Kuns  has  faSed  m  any  reqiect  to  do 
wh^  Congreae  required  him  to  do  In  reapeot  to  condltlona  prece- 
dent. 

OongreaB  may  ae*  aoocMHngf  y  aad  take  each  aettoa  as  to  Ita 
judgment  toey  oaa  fit. 

The  Judge  then  went  ahead  and  set  askle  Um  order  of 
Judge  Brothors.  ] 

Then  what  happened?  It  looked  as  If  the  coast  was  clear 
for  ftothn*  action.  On  September  4,  the  next  day,  for  some 
reason  or  other  the  contestee  did  not  want  the  biOIots 
opened:  he  fid  not  want  a  recount  for  some  reason  or  other, 
and  on  September  4,  what  do  we  find?  We  find  him  going 
before  the  United  Stotes  distrkit  court  to  the  city  of  Chicago, 
before  Judge  Bamea,  and  filing  a  petition  for  a  writ  of  pro- 
hibition. That  Judge  heard  the  case,  and  after  hearing  the 
arguments  to  tvU  rendered  the  opinion  which  is  to  the 
record.  In  the  course  of  that  opinion  Judge  Barnes  <fis- 
missed  Ute  writ  of  prohibition  and  said  that  under  the  law 
the  contestant  had  a  right  to  hava  those  balloto  examined, 
to  have  thoee  baUots  counted,  and  the  result  certified  to  the 
Congress  for  its  action.  That  was  the  solemn  optolon  of 
Judge  Barnes,  of  the  dlstriot  oOTirt  to  the  city  of  Chicago. 
But  what  else  happened? 

Mr.  BURTNXSS.    Win  the  gentleman  yield? 

Mr.  MILIAR.    Tes. 
^TUfi-  BURTNBsa    With  refereaoa  to  the  matter  of  the 
oommlssioner  acting,  has  he  any  greater  poswr  than  stanpiy 
to  take  the  testi— my,  certffy  it,  and  transmit  It  to  Congress? 
r  Mr.  imjjea.    I  win  gat  to  that  later. 

Mr.,  BUBTNB88.    I  am  very  anzkias  to  kaorw  whether  he 
has  any  Judicial  power. 

'  M^.  Mnif.    I  win  answer  that.   JfTtcr  the  proceedings 
In  the  dlstitot  caaA  at  the.  Ibdtai 


thai  they  proceeded  to  have  h«tfto«i  beion  the  twa  nolaty 
pobUes.  And  let  bm  say  ihU  to  you  about  thsae  tero  aolaxw 
publics:  Uhder  the  statute  of  the  Ohfted  States  the  con- 
testaat  has  a  right  to  select  a  notary  public;  the  coirtflft^ 
then  has  a  right  to  select  a  notary  publie  aod  they  aei  to 
conjunction,  "nuit  is  the  stotote.  Thm  these  two  notary 
publics  started  to  to  have  a  count,  and  vhat  do  we  Had 
happened?  That  was  on  SeptMnber  U.  BSons  vas  thara. 
Oranato  was  there,  and  they  were  aU  repreeented  by  attor- 
neys. They  delayed  the  matter,  through  first  eoe  way  and 
then  another,  antil  another  peltltion  could  be  filed  before 
Judge  Peinberg,  one  of  the  dreult  jodgea.  Then  what  hap- 
pened? Several  hours  passed  aad  anattMr  petttton  waa 
taken  up  before  Judge  Normoyla.  aaoihaf  etowuit  judge,  and 
flnaUy,  when  every  avenue  of  escape  from  a  recount  had 
been  tried,  and  when  everything  had  bean  resorted  to.  then 
it  was  that  they  went  Into  this  heerti«  with  this  bimsen 
stotement  that  the  whole  thing  Is  a  matter  over  which  yoa 
have  no  Jurisdiction,  the  time  has  explx«d.  and  we  simply 
object  to  proceed&v  any  ftnther  at  tiL  Tdk  to  me  about 
being  fair. 

Then  we  come  on  down  to4he  reeonnt.  X  want  to  oaD  yoar 
attention  to  page  37  of  this  record.  They  talk  to  yoa  tlbmt$ 
who  conducted  this  i^eeomit.  Let  ns  see  who  conduoted  It 
Chairman  ICagtdre  sakH 

ImmedUteiy  after  the  adjournment  the  board  of  eleetton  eo«w 
mleatoaere  met  with  the  attorney  for  Hi*  boanL 

Now,  the  attorney  for  the  board  was  Oovemor  Dunne,  of 
intools.  and.  mind  you.  the  first  thtog  that  happened  when 
the  8Ubp(fena ;  duces  tecum  was  tmied  azaS  served  upon  this 
board  to  produce  those  bidlote  they  adced  for  a  leg«l  optokm 
from  Oovemor  Dunne  as  to  whether  they  should  respect 
that  suhpcena^  and  he  said: 

Tee;  you  hate  to  obey  that  •ubp«aa  uxwier  the  tM«»i*i^  oqj^ 
tallied  In  the  rtatutee  of  the  tTaited  Statea.  ^^ 

Chairman  Maguire  then  said:  ^.^ '^ 

On  hia  advice,  tte  board  ha*  Vgeead  to  ge  ahead  and  eotaais  t^ 
■elf  to  the  queatlena  of  the  «<ommleeloBer  to  BMazd  to  thte  oonUet 
Mid.  In  ao  far  aa  the  ballots  or  reeonte  are  eo^mied.  the  bo«M 
of  election  oommlaatonere  almply  takes  the  stand  ta*^*  iSri^^jjia 
aie  to  renuOn—  .»~— «- 

listen  to  this,  gentlemen — 

In  tbetr  eostody  while  any 
Then  Oovemor  Dunne  aald: 
And  aet  to  be  haadMi  e 


Talk  to  me  about  ttxis  muscttng  around  there:  of  these 
steong-arra  methods.  I  want  to  say  this  to  you.  and  the 
record  bears  me  out.  that  the  strong-ann  methods  that 
have  entered  toto  this  case  came  from  the  watofaers  of  the 
contestee,  as  J  wiU  show  you  later.  Governor  Dunne  said. 
further:  ^^ 

And  not  to  be  handled  or  touched  by  anybody  elaa  buS  the 

Who  was  doing  this  counting?  Oh.  it  if  said  that  tiki 
notary  public  was  doing  it  The  board  of  electioa  «oaail»» 
sioners  had  charge  of  thte  thtog;  and.  as  Oovcnur  JDmne 
announced  at  the  very  l)eginniBg,  the  baltote  were  to  remato 
in  their  custody  and  not  to  be  handled  fay  ^^y^j^mm  ^^      . 

Now,  vhat  else  happened?  I^  count  started.  Lst  us 
go  to  page  80  of  the  record.  So  much  eonfusloo  has  been 
created  that  Judge  Jarecki  found  it  neeeswiy  to  totervane 
through  his  judicial  powers  and  restore  onler.  Here  Is 
what  happened.  Here  is  what  Judge  Jarecki,  ex  i^Mn^ 
chairman  of  the  election  commissioners,  said: 

Vam.  la  vlewW  ttw  fact  that  Ooi«ieai  wil  not  oooMoe  abui 
December,  you  have  ample  tlma  to  get  yoar  matter  «ui  e(  toe 
way  and.  in  view  of  the  fact  I  liave  this  oocttest  i^nttlr^  !^ 

This  was  a  contest,  gentlemen,  that  was  pgndbw  with  re- 
apeet  to  certato  munieipal  jadsea.  Utioe  stop  hem  lang 
enough  to  say  that  at  this  time  there  werg  jinriiiw  to  the  etty 
of  Chicaco  two  eonteete  for  the  ««tea  of  r^^y*prf  judge 
and  aU  the  balloto  to  the  entire  Oeok  Ogunty  had  been  ««r 
Joined  under  that  contest,  and  that  was  the  aoat«t  thftt 
Judge  Ja/reoU  is  wenktog  aboit  when  hw  s^ys  that  he  had  to 
take  care  of  the  other  contestant.    Then  be  says: 


-mtu 


to  l»  fUr  «he&  he  CQBM  to  T«to  to-day.   Tliey  wffl  I  eonunltted  by  the  Judges  and  the  derto. 


irvua 


]»  ttodiiMat 


I  will 


After  tne  proeeetangs 


juoipe  rfareou  »  «eMtnc  About  iHtakhf  s%yf  UmI  te  bad  to 
take  care  of  tile  otba  i*nntfttant,    Xlien  be 
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Itwffl 
la  ▼«•«  of  %tm  tatH  that  I  am  going  to  b« 
to  dtapoM  at  It  vtttUa  a  vvry  abcrt  time  now.  I  do  not  vuit 
to  compHff«t>  It.    If  It  h*d  not  b«en  for  tba  other  work  of  tUla 
'     th>  tag  aattw    •«  iiiufcably  would  hw  had  thto 
ky^oleaar. 

Mr.  Uvwv.  I  Mk  MMtlMr  qmtt— :  U  Tcor  honor  ral— —  tbo 
Impounding  ordnr.  ao  lar  aa  our  caa*  la  concemad,  aa  your  honor 
auggaatad  tntonoMDj  oo  tha  bench  one  day.  it  m^ht  be  poaalble 
to  p«M  ttila  dftalfflet  am  am  «■•  unit  in  tha   municipal   )udgaa' 

Taa. 


Would  a>*t  be  ft  praettm  wyt 

Itwaeema  to  tha*  polst.  vhon  the  Judldal 
the  MeKlnlay  iiiaue  Melntyve  com 


That  waa  a  Mdlctel 
iuae  that  aaefna  to  be  the  only  one,  end 

yM  «e  be  «bK%  ««  thM  dav  I 
your  iiMenift  la  located  would  j 
that  you  could  be  preaant. 


la  on. 


X  aaiy  that  you  are 

aa  you  find  it  eonTeiilent  for 

praelncta  In  which 

go  on  the  table  at  a  certain  time  ao 


-in  otlMT  voidak  the  baOota  were  iapouiuled  in  the  Judicial 
ejection  cooteet  and  aa  that  contest  proceeded,  and  when 
ttey  reached  a  ward  or  a  precinct  in  the  eighth  congrce- 
mamX  dUtrtct  the  baUote  of  the  eighth  cotwressional  district 
ware  tanwd  oyer  and  counted  in  this  contest.  Talk  to  me 
about  the  integrity  of  theae  baDots  being  destroyed,  this  is 
vtu4  hajpanert 

It  has  been  anuad  here  by  the  gmtktnan  from  Illinois 
Uir.  CBmaniLal  In  a  very  forceful  argument,  that  there  is 
no  teitimnoy  here  aa  to  the  Integrity  of  the  ballot  being  pre- 
aerred  up  to  the  tbna  this  contest  was  Instituted.  I  want  to 
ai^  this  In  xepty.  the  gentleman  ^pdke  without  any  knowl- 
edge of  the  record. 

I  want  to  turn  now  to  page  86  of  the  record  and  quote  you 
what  ICr.  TyrreQ.  the  attorney  for  the  contestee.  said  about 
file  iutecilty  of  the  baOota  up  to  that  Ume.  This  was  at  a 
time  when  he  was  appearing  before  Judge  Brothers  in  an 
effort  to  have  another  writ  of  prohibition  granted  imme- 
ittalaiy  before  the  recaoct  started,  and  here  is  wiMit  Tyrrell 
aakl  at  that  Ume.  and  mind  you.  Terrell  is  the  attorney  for 
the  eontcatee: 


So  far  aa  the  eonteetanto  la  the  etty  for  the 
aloaal  dlatrtct  are  concerned,  thla  ia  botwaea  Peter  C.  Oranata. 
the  ■uuceaifxil  candidate,  and  Stanley  Kuns,  the  defeated  can- 
didate.   Mo  feana  «aa  aaaaa  IMm  a  eoattnaaaBe  la  aay  way. 

At  that  time  they  were  clahnlng  that  no  harm  could 
come  and  now  they  are  «'i**mi«^  harm  did  eoooe  because  tiiey 
did  not  proceed  wttbin  40  days  allowed  under  the  statute. 


Ho  harm  can  eeeae  finaa  a  contlaaance  in  any  way,  baeauae  of 
the  fact  that  tX  he  baa  any  rlghU  they  can  be  protected  at  the 
taraper  ttnM.  the  tiaM  wbaa  tha  baOots  wfll  be  raconated.  and  ao 
he  eaa  aet  be  hurt. 

And  listen  to  thla  on  the  Intecrlty  of  the  baUots  that  the 
tnm  nhDato  talked  about  ao  eloquently.    Here 


the  tategrtty  of  the  baUota  prueu-ud.  and  they 
aad  la  the  haada  o(  the  committee  appointed 


Mr.  cnOSBBR.    Who  said  that? 

Mr.  M&UBl.    Mr.  TyireO,   the  attorney  far  Oranata. 
TWiBMf  aoest  blowing  hot  and  cold' 
Mr.  GlVPOflD.    Wm  the  gmtlnman  yield  there? 


We  we 


Mr.MHJUOt    I 


Mr.  iUfRjRD.    May  I  soggeet  that  the  ham  had  already 
iSD  dene.    l%«y  had  waited  she  months  and  It  would  not 
Ida  aay  barm  lo  wall  eight  aBonttis  because  the  harm  had 

Kee  with  the  gntleaaan  ttMt  six  months 
tat  vlio  had  caueed  that  time  to  ezphe? 
Mr.  ORAKrrA.    WUI  the  gentleman  yiekl? 


er  any  other  contestant 
g  there? 
aal  elalm  It  w«a  Ifr. 


the  eesMMens  that  taa 
Mr.  BonaMi.   Ttae 
feuata's  fatt»  ttM 
Mr.  MDXBk    Ym.*»^ii^ 


\ 
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Yea;  but  the  rco(Nrd  further  disoloses  the 
faet  that  ttw  attorney  representing  Kuns  and  the  attorney 
representtaig  Oranata  made  effort  after  effort  to  have  the 
congressional  baDots  released,  and  mind  yon,  gentlemen. 
this  la  an  Important  point. 

The  congressional  baDots  were  separate  and  distinot  from 
the  municipal  baDots.  In  other  words,  the  municipal  bal- 
lots might  have  been  enjoined,  and  the  congressional  baDola 
need  not  have  been  under  the  law.  They  were  separate  and 
(Ustinct  pieces  ot  paper.  The  ballots  for  the  municipal 
Judges  were  separate  from  the  otrngreesional  baDots. 

Mr.  8CHAFBR.    WUI  the  gentleman  yield? 

Mr.  MILLER.  Not  now.  ^  wUl  yield  later.  Now  what 
else  happened?  i 

Now.  I  want  to  caD  your  attention  to  page  247  of  the  rec- 
ord.   When  Judge  Jarecki  went  back  to  the  ro(mi  where 
the  examination  was  going  on  he  there  pointed  out  to  them  , 
the  procedure  to  be  foUowed.    He  said  In  effect  that  when-  i 
ever  a  box  is  opened — you  have  heard  a  great  deal  of  talk  | 
about  boxes  coming  in  aD  unopened,  with  the  covers  torn  , 
off.  and  an  that  stiiff — here  ia  what  happened.    The  ballot  i 
boxes  were  brought  from  the  vault  of  the  election  commis-  | 
staner  into  the  room  where  the  Judicial  contest  was  going  \ 
on.    The  boxes  were  opened,  and  the  ballots  were  taken  out  I 
and  laid  on  five  tables.    Who  was  doing  that?    The  men  1 
employed   by   the  Chicago  electitm   commissioners'   office.  , 
Then  n^sat  happened?    If  a  box  happened  to  be  a  box  of  , 
the  eighth  congressional  district  It  was  carried  over  to  i 
another  table,  and  men  there  took  out  the  congressioiuU 
bcOlots  and  proceeded  to  recount  them.    lUa  was  all  hi 
the  same  room^aD  at  the  same  time,  and  the  contestcmt ', 
and  the  contestee  were  there  either  in  person  or  represented  > 
by  attorneys  or  by  watchers. 

Mr.  DOUOLAS8  of  Bfossachusetts.    WUI  the  gentleman. 
yMd? 

Mr.  MILLER.    I  yield. 

Mr.  DOUOLA88  of  Massachusetts.  In  order  to  clarify 
the  situation,  is  there  any  truth  in  the  statement  by  the 
gentleman  from  nhnois  that  the  recount  i^as  conducted  by 
paid  agents  of  Mr.  Kunz? 

Mr.  MILLER.    The  recount  was  conducted  Just  as  the  ' 
law  of  Illinois  says  that  it  is  to  be  conducted.    The  law 
says — ^I  am  not  a  resident  of  Illinois,  I  am  not  as  familiar 
with  the  minods  law  as  the  distinguished  gentleman  from 
Illinois  is— but  the  statute  was  enacted  by  the  legidature 
of  nhnois.  and  in  effect  it  says  that  in  aD  cases  of  contested  , 
elections  they  have  the  right  to  have  the  ballots  opened  i 
and  all  errors  In  the  count  revised  and  corrected  by  the 
OQurt.  and  Oiat  such  ballots  shall  be  opened  In  tha  presence 
of  the  officer  having  custody  thereof.    Now.  the  custody  of 
the  baUots  is  with  the  clerk. 

Mr.  DOUOLAfiS  of  Massachusetts.    And  the  clerk  lepre-  • 
sented  the  election  board. 

Mr.  MILLER.  Absolutely;  he  was  the  only  representative 
that  could  have  been  there,  unless  the  commissioners  tbem- 
arives  had  gone  in  and  sat  through  the  examination. 

There  was  not  a  boa.  opened  in  this  case  that  the  clerk  ot 
the  election  board  in  the  city  of  Chicago  was  not  present. 

Mr.  SCHAFER.    WiU  the  gentleman  yield? 

Mr.  MILLER.    Tea. 

Mr.  SCHAFER.  You  have  stated  what  the  law  of  nhnois 
requirea— does  the  law  or  the  decisions  in  election  cootesta 
indicate  that  a  coimt  can  be  made  by  a  notary  pul>lic  selected 
by  the  contestant? 

Mr.  MTTJiRR.  ,  In  answer  to  the  gentleman  let  me  say  that 
at  the  time  this  contest  was  going  on.  when  the  ballots  were 
being  counted  before  the  tribunal,  not  the  court  but  the  elec- 
tion commissioner.  Judge  Jarecki.  was  in  the  same  room: 
the  congressional  ballots  were  opened  and  examined  before 
this  same  tribunal 

Mr.  SCHAFER.  If  the  law  of  Illinois  and  the  oourt  ded-* 
sions  of  Illinois  do  odt  provide  for  the  o-nnTi»^r»j  of  im  jti^^i^^n 
contest  bgr  a  notary  poblie.  then  why  cite  the  dedakiu  of  the 
Illinois  courts  in  your  argument? 

"'•  *°"^?L_L*****  °**  '^^  '**"*^    ""^  gentleman  from 
£Mr.  CMmuMMLMl  did.  ia  an  aflkst  to  show  thai  tha 
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integrity  <tf  Hw  baDot  bag^lttd  been  dMtomtd  at  the  ttee 
they  reached  the  hands  of  Mr.  Rusch.  who  superlntencted  tha 
counting  of  them.  .^ 

Mr.CHINDBLOM    Mr.  Speaker,  wiU  the  gentleman  yleW? 

Mr.  MIUBB.  In  a  moment.  If  the  tBtagrity  of  the  bal« 
lote  In  the  congressional  contest  was  Impaixed,  It  was 
likewise  impaired  in  the  McKinley-Mdntire  contest  pro- 
ceeding in  the  same  room,  and  we  have  the  anomalous 
situation  of  Mr.  T^rrrell  representing  the  contestee  saline 
that  thoaa  bnBots  an  afl  tight 

Mr.  CHmDBLOM.  Mr.  Speaker,  will  the  gentlemaa 
yield? 

Mr.  MTTJJfft.    Yes. 

Mr.  CHXNDBLOM.  Does  the  gentleman  mean  to  say  that 
John  J.  Bnaoh.  the  dark  of  the  election  commissioners, 
superintended  this  ooont?  Did  he  superintend  the  recoont 
in  this  congraaslonal  case? 

Mr.  MIXUR.    I  moan  to  say  that  ha  was  present;  yes. 

Mr.  CHZMX38IOM.  But  J^idge  Jarecki  says  that  neither 
he  nor  aay  of  his  force  had  anything  to  do  with  it,  aad  I 
have  a  penmatl  telegram  from  another  member  of  the  board 
of  commissioners  to  the  same  effect,  and  .the  gentlemaa 
knows  thai. 

Mr.  MTTJJSR.  I  do  net  care  about  any  telegram.  I  am 
talking  to  yon  about  the  nooad. 

Mr.  CHZNCttLOM.  And  aa  am  Ij  aad  tbe  record  shows 
that  Judge  J:aiackl  saiOHiat  aeithariK  nor  any  of  his  force 
had  angrthing  to  do  with  it;  that  the  recoiml  was  condnoted 
by  a  notary  public. 

Mr.  CAMFBELL  ^  Iowa.  Mr.  Speahec.  will  the  gentle- 
man yield? 

Mr.MIUJA.    Yea. 

Mr.  CAMPBBLL  oflswa.  The  gentlemaa  Is  not  question- 
ing^ the  totBgslty  of  Ihe  baUots  as  they  came  before  the 
commlsrignepumd  ware  oooated.  ia  he? 

Mr.  MTTXjm     I  am  not. 

Mr.  CAMFBEUt  of  loaa.  Has  the  gentleman  any  records 
to  show  from  any  plaoe  4iat  those  balldtaiare  not  in  ttm 
same  condition  ncWthatfh^  wevaaltthitime  they  counted 
them? 

Mr.  MILLER.    I  have  wA.  ^ 

Mc  CAIffSlfeLL  of  Iowa.  Ihen  why  iJBJe^t  to  this  Elec- 
tions Committee  counUag  those  baUoto  jdro?  nien  we 
would  know  It  was  a  fair  eoaat,  becaase  I  am  sure  it  Judge 
Kerr  and  Mr.  Harx  were  to  gount  along  with  us  we  would 
have  a  fair  eoant. 

Mr,  yaUJER.  Oh.  there  Is  no  use  of  taking  two  bites  at 
one  cherry.  These  ballets  have  been  counted.  You  have 
beard  mach  a^9out  the  disorder  that  existed  there.  I  can 
attention  to  page  449  of  the  record.  Oranata  Is  now  speak- 
ing, not  the  contestee— bis  brotbar.    Bfe  saMt: 

AD  ^watrhera  <or  Oranata.  doaH  let  anybody  take  any  count  of 
any  ballots  xrntU  I  fjo.  there:  alt  on  the  ballots.  Let  the  record 
ahow  another  myaterteHa  aaallag  of  the  iMillot  boK,*  that  «hfa  U 
one  of  the  ballot  beaaa'oC  -the  Ch^ywfhlrd  ward,  a  heavOy  Dobo- 
cratlc  ward,  which  was  ordered  mystCTloualy  aealvl  by  SUttley  S.. 
Kunz  after  many  Irregularltlea  were  observed. 

Comm  tamoner  ^Bamnatm.  aad  a  wsWher  fer  Qraaata  was  present 
all  the  time? 

m-.  amamra.  The  hitegrtty  of  the  bidloti  la  thus  destroyed. 

Yes;  the  integrity  of  the  ballots  was  deetroyed,  and  why? 
Because  they  were  coDnttng  tham.  That  is  why  he  was 
claiming  thai  ^hs  iategrtty  «f  the  baUote  was  destroyed. 
Mr.  Speaker,  T  !fte  ♦o  see  orderly  pinteduie.  and  if  I  have 
appeared  zealous  In  this  matter,  4t  ia  ml  because  of  aay 
personal  inteaaal  ilmt  I  tuvue  ta  the  matter.  I  have  been 
here  only  since  the  besinnixig  of  tUs  session. 

The  few  people  that  I  have  pemaaally  mel  I  am  tend  «f . 
but  I  say  this  to  yon  ta  aH  glacertty.  not  from  a  partisan 
standpoint;  I  sopMl  to  pou  from  the  standpoint  of  good 
citizenship  txm^  Hia  stanttpolnl  of  the  lategrtty  of  this 
House.  Much  has  been  said  afaoql  'Qic  things  ttiat  occurred, 
about  the  faUure  on  Ihe  part  of  4fce  annteitinl  to  take  teatt- 
mony  to  show  fraud.  Let  ns  aae  vfhy  that  was  not  doiv. 
Turn  to  pa«e  .iSS  of  ihe  xaoord  4ual  let  me  caU  your  atten- 
tion to  Just  aoa  thing.    Martia  J.  flotamlBskl.  •  witneai.  was 


I  testifying,  and  tat  te  atetlmppenid.    st^  — *  ^       ^  .,„ 
licaa  Judge  of  election  that  was  oaUed  la  ferlha  piayooe  of 
shoving  the  condttiana  that  existed.    Bbw  is  what  ooeurrad: 


IWThat  capacity  were  you  acting  m  at  the  poOa  ef  tbla  precinct 
at  the  election?  fwoai,  I 

Answer.  RepubUcan  Judge.  ^^^™"  '^ 

■ir.  BaoonrBCte.  Object. 

^.S^SrSSr53Sr'•  ^^^^^  *»««-  -  Rn>«bUeaa 
The  Wmrsas:  Aa  Judge  of  eleettoa— perdon  me  ibr  net  aiM««r>' 

lag  further  questions:  I  ^ist  want  to  aoeatloa  the  Ifaalltr  ttf  taia 
and  Whether  it  waa  reaUy  eaaxpviSmrT^fot^ tolSTAS S^ 
to-day. 

Mr.  ZABBMsaao.  Let  jae  atate  you  aae  aader  ao  ■r^rflgallTm  to 
answer  questions  of  any  kind.  If  you  feel  you  do  BotMat  fta 
t?S?iSlir"*  ^  "*  ***'°"^  I  WIU  aak  aa  jpportualty  for  you 


a  watcher  for  Ihe  oon- 


Who  was  ^denberg?    He  was 
testee.  and  I  repeat  what  he  said: 

X^t  BM  sUie^  you  are  under  ao  irMtgaaoa  to  -,„-n-„    _ 
of  any  kind.    IIT  you  feel  you  4k>  not  want  to  trntttj  and  want  to 
aee  coanart,  I  wUl  a*  an  opportuaity  foryou  to  see  oounart. 

1%at  witness  retired  upon  the  assuraoee  of  John  William 
Oranata  that  he  would  get  him  an  attora«.  After  another 
witness  had  been  examined,  and  after  consulting  counsel, 
furnished  by  John  WUBam  Oranata,  the  bnther  of  the 
contestee,  ttie  iMtness  came  hack  tato  the  room  prcifeeitng 
deafness,  that  he  could  not  hear  the  testimony,  that  he 
ecmldnot  heat  the  qoestions  luupoauded  to  »*>»« 

Now  turn  to  page  544  of  the  record.  I  Jort  want  to  ahow 
you  something  these. 

QwuftML.  Teu 


aot  ask  hiai  aayifiihig. 


h*ve^aj|uamie«  riAln^  on  my  objeeMon.  MMTi 


W*e  ttmi  ha.  ooiT^S^i^  tt&liS5=:' '*•****  ^""^ 

OsM^iiaoaer  Bowwan.  Who  replaced  the  ballota  Utto  the  b«? 
Mr   QaaanatA  (nioating) .  He  oaat  hear.    8Mr  i»  ie  goiag  to 


HA 

K 


M*.  Saujuisam  (whtaperiag  ta  the  ear  of  taia  deaf  all  mm.  wtao 
2»2«2?ealy  gw»e  de^  after  talklxv  to  coimeal  for  Oraaata— 
vrta^»eitagnite^ls«Bl.   Yen  doart  koow. 

Yes.  I  dont  know!  TbaX  oldapsater.  "1  4ont  tjmr," 
i>  a  vfery  safe  answer  wheiitha  wttatea  is  erowded.  jSttto 
it  goes  o^  dovm  the  record.   , , 

CdmadaObner  BomcAJt.  Are  you  through? 
Mr.  OaaMATA.  I  am  not  through. 
Mr.  Zaxbkmbbw^  Just  atartad. 

Mr.  QMitaBa.  You  aaa  awwaed,  Mr.  fPlfeaeaa;  yoo  aaag  ao. 
Oommisaioner  HoiTMAir.  Mc  Sokmlaakl.  I  have  aet  aKCiMad 
you.  ^^"* 

Mr.  OaAWATA.  Why  dont  yoo  tm  lUSi  with  a  lAedge  hanuaerf 

Who  said  that?  Oranata.  John  Williams,  I  beUeve.  la  his 
luune;  yes.    "Why  dont  youlut  hlmT" 

That  Is  not  all  that  happened  there. 

Mr.  OIPFDKD.    ^HU  1ftM  gentlemaa  yMd? 

Mr.MILUXL    Yea. 

Mr.  OIFFOSD.    That  waa  an  ordnrSy  Teoaunt  yoa 
about,  was  It  nbt? 

Mt.MSUUOL  Yes;  it  wortd  have  been  an  orderly  .«v-. 
if  there  had  not  been  fraod  to  the  matter  tad  if  thmg  «tt- 
nesses  had  not  been  told  by  Oranata'a  aounters  v  hv 
Oranata's  representative  that  they  did  not  have  to  aasw« 
and  they  had  not  suddenly  gone  deaf.  s^mm 

In  the  meantime  a  lady  wtio  was  a  jadga  was  lilit'  W 
the  witness  stand.  This  same  proceediiv  wag  had.  the  aama 
occurrenoe  bad»  as  shewn  from  page  531  «f  the  record  down 
to  page  g50  of  the  record.  I  want  to  si^  IUb  in  afi  fidmeas 
that  until  the  gentleman  will  point  out  a^>fy»Hn  tha  tote  ia 
this  case  is  weang 

Mr.  HAiOB.   *wm  (he  gantUman  yield? 

Mr.  MKLLBa.    Yes. 

Mr.  HARS.  OoBwthte  has  been  laM  wflh  ref ereaee  tp 
the  integrum  of  the  haOK.  Would  the  ^nAenuM  p»«»H  if 
I  reread  the  viestion  thai  waa  propounded  tbe  attorney  for 
the  contestee  during  the  heazlng? 

Mr.  MOiMR.    I  would  be  glad  if  the  vntleman  did  aa. 

Mr.  HARE.    This  quegdcn  was  asked: 

SuppoMi  am  atmunlttee  aw  aot  aee  It  to  ertept  %ht 
what  wosad  be  your  suggaanoa  aa  to  the  fnatlety  of  i 
mlttee  utagihig  a  reooaoft  «r  tihe  ballota? 
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wold  tmx9 


last  analysla.  is 


li  Oat  te«ipttj  at  tb»  b^Uot. 

I  propounded  this  Iwniiir: 

Xh0  latacrisy  at  tlM  telk*  Is  tb*  oal; 

T«c  X  do.    tt  Is  Kt  oat  la  our  brtaC.  but  tte* 
b«  a  QiMsUoo  tot  Um  ooaaminc*  to  (tet«niiln«. 

X  madt  the  further  taqufay    end  I  might  say  that  I  vas 
anxkyua  to  know  about  the  tntecrtty  ol  these  ballots: 

*>  foil  tUnk  (b«  lutaKrltjr  of  tte  biOlota  was  in 
tiM  rwottotr 

T«*:  I  h^KW  that  the  tetacrtty  of  the  iMUots  «Mi 
ftMatloo  bafor*  Um  r^ount;  and  It  is  stUl  In  quaatlon. 

Ifr.  Spealcer.  this  qoesttcn.  reduced  to  its 
this:  When  the  Judges  and  clerks  admit 
B  made  in  the  returns,  and  when  upon 
a  recount  behif  had  upon  that  testhnGoay.  leflecttng  the 
fact  that  a  man  vas  elected  by  1.288  votes,  exactly  3  xaore 

than  the  etndght  Ocuocratie  vote 

tHere  the  javtl  felL] 
The  SFKAXIR.    All  thne  has  expired. 
ICr.  CAICPBKU*  of  lofwa.    Mr.  Speaker.  I  offer  a  motion 
to  reconmit 

like  SnUUOBl.    The  gentleman  from  lova  offers  a  mo- 
tton  to  tacoaamli.  wfakh  the  dtuk  win  report. 
The  Clerk  read  as  f  oDown : 

JMwIaed.  T^tt  tae  aoaSMUcl  alirttoa  saaa  of  Stanloy  H.  Kubb  v. 

re  OL  Oraaeta  ba  iw  i ■limit ted  to  tha  CQaaaaJkttaa  on  Bactlona 
S.  vttli  taatructkxia  ^th«r  to  aaoeuiit  aueb  port  ot  tha  vote  Xor 
BmiiiiiiiTTIii  la  tha  aaranty  aarone  Ooagveaa  tnmt  ttoa  alghth 
««9a«loeeJ  dialclal  of  XUmoli  m  Ikay  afaaU  daam  fairly  In  dla- 
pttia.  or  to  pamlt  Iha  ptfU—  to  thlaeuitaat.  undar  such  nilaa  aa 

•at  aettoa  in  tbs  prwnlMa.  bf  way  at  foluUnn  or  raaolaUooa. 
toW  rapcrtad  to  tha  Booaa  er  ottiervaaa.  aa  tliay  may  d4 


Waaka 

Wtfcii.eauf. 

Whit* 


WMttaV  Wtolf 

Wlggiesvortb        WolXandea 
WtlUazoBon  woiTcrUm 

Wtthrow  woodruff 

HATS— IBS 


Almon 
Arnold 
Actf  dcr 


Barton 


Black 

Bland 

BUmton 

Bloom 

Boehne 

BoUmd 

Boylan 


Dteksteltt 

DIM 

Dlsner 

DoBdnlek 

Dasey 

Drewry 

DrlTer 

Blzey 

KsUek 

Xvana.  Mont. 

Fernanda 

Fleatncer 

rishbume 

Pttzpatrlck 


The  SFKAXXB.    The  queetion  Is  on  the  motion  to  re- 


^lowa.    Mr.  Speaker.  I  '^**".Mfl,^  T^as 

and  Bays  were  ordered. 

waa  taferii:  aMl  tbera  were— yeas  178,  nays. 
piuenut  4.  not  TOthig  64.  as  follows: 
(■•B  He.  eei 


a.T. 


Mr 

Bd  I 
The 
T 


g»a«s» 

Biuwulnc 

Brunnar 

BudMBaa 

Bui  winkle 

Burch 

Buabr 

■vma 

Cknfield 

OUiBon 

Cardan 

Carley 

Ctatwricht 

Gary 


Clark.  H.C. 
Oodnma.  Me. 


Condon 

Connery 

Ooopai, 

Oomlna 

Cox 

Croas 


Orowa 

Cnnnp 

Cullen 

DatU 

Delaney 

DeBooea 


rulbrlsht 

JfUlmer 

OambrlU 

Oarret* 

Oaaque 

Oavagan 

Olover 

Ootdabotoui^ 

Onuafleld 

Oreenwood 
Orafory 
Orlflm 
Orlawold 

Hancock.  N.C. 

Bara 

Bart  aset  nil: 

Hastlnci 

Hill.  Ala.     ^ 

BUl.Wadi.^  -'^ 

Homor 

Huddleaton 

Jaoobsen 

JaCan 

Jotmaoa.  MO. 

Johoaon.  Okla. 

Johnson.  Tax. 

Jonea 

Kagch 

BjaOy.m. 


Kemp 

Kennedy 

Kerr 

Ktabert 

Knlffln 

Lambeth 

Lanham 

lAnk(ard.aa. 

Lea 

Letna 

LIchtenwalnar 

Llnthlcum 

Lonergaa 

Lozter 

IiUdlam 

McCUnUcOkla. 

McConnack 

McEmfle 

McKeowa 

McMillan 

McReynoIda 

Major 

Maloncy 

May         .  **»   « 

Mead 

MUlar 

Mnilgan 

MItehen 

Motatoy 

Montacua 

Montet 

Moore.  Ky. 

Morehead 
.Neleon.  Mo. 
'Mortao.  Mahr. 

Norton.  N.  J. 

OXionnor 

Oltver.  Ala. 

OllTar.  M.  T. 

Orarton 

Palihlaano 

Parkar.  Oa. 

Parka 

Paraona 

Pataiaa 

Patteraoa 


Tataa 


Pettensm       / 

Pr«n  , 

Bacoa  -^^i 

Bainey  rt 

Bamapeck 

Bankln 

Baybton 

ReUly 

Rogers.  R.H. 

Bomjue  *  t 

Budd 


Sanders,  Tex. 

Schoata 

Shallenberger 

Shannon 

Blrovlcb 

Smith.  Va. 

Smith.  W.  Va. 

Somara,  V.  z . 

SpeSfOa 

Stea^ 

OteveuaoB 

Stewart 

Sullivan.  M.  T. 

8umnera.TeZ. 

SutphlB 


Sweeney  .»■, 

Taylor.  Otflo.       *• 

Thomawm        ^ 

TUmkuy  >A 

Vinson.  Ky. 

Warraa 

Weaver 

Waat 

Whtttlactoa 

WUUiuaa.Mo. 

WllUaaia.  Taa.  ,^ 

..U30C' 


Wttaon 
Wlnco 


Howard  Pltliiny 

D.     Pratt,  Rarooort  3. 


Bom. 

Oamm  Pratt.  Bath 

Jaaklna  Hanwajai 
Johaaoa. a^Dak.  Banalay 

r'1t*-t  Bteb 

Xahn  BohtaaoB 

Ily.  Pa.  Bufeta, 


aetherllnt 


afaott 

Sfmmoaa 


LaagTotd.  Va. 

Laafitt 

Lehlbach 

LoofbougQW 

Ziovfltta 


6qo« 


StaUcar 
8tronc.Ksna. 


H.T. 


Ooyla 


Ahamethy 

Aldrlch 

Andrew. 

Aaaiwva.M.T. 

Ayraa 

Bacharach 


Preach  Oranata 
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Wilgfat 
Ton 


WoodnuB 


iVr 


Cuttf 

Danrow 

Dieterleh 

Deuehtim 

Doi^laa.  Aria. 

XXniflaaa, 


Brand.  Ohio 

Bvfdlck 

GMBpbeU.Pa. 

Chapaaan 

Cbdiran.Pa. 

Collier 

Comns 


HaU.: 

Harten 

■•U.WUIlam] 

IfOO 

J0hn9on.m. 


Kurta 

Lamnaek 

Larrabaa 

Larsen 

Lindsay 

McPaddan 

McSwaln 

Macrady 

itorttn. 

Mutln.  Orag. 

Moor*.  Ohio 

Murphy 

Oweu 

Perklna 

Pou 

Pumell 


So  the  BK)tton  to  recommit  was  rejected. 
Ihe  Clerk  announced  the  following  pairs: 
On  this  vote: 


,ni. 

Sanders.  H.  T. 

Schneider 

Shrwa 

SnaU 

Stokes 

Strons.  Pa. 

8uUlTaA.Pa. 

Taylor,  Tenn. 

Tuckar 

Tuipla 

tJnderwood 

Vinson,  Oa. 

Walsh.  Pa. 

Wood,  Qa. 

wood.  tnd.  ^    - 


). 


Mr.  OazTOW  or«r>  with  Mr.  Wood  of  Oaorata  ( 
Mr.  Aldrlch  (for)  with  Mr.  Dougton  (against) . 
Mr.  Oochraa  ot  PannsylTanla  (for)  with  Mr.  McSwaln  (aaalaat). 
Mr.  CampbaU  of  Pennsylvania  (for)  with  Mr.  Drane  (against). 
Mr.  Proaeh  (for)  wtth  Mr.  Ayr*  (against) . 
Mr.  'ffv*'ftr^h  (for)  wtth  Mr.  Crlap  (against) . 
Mr.  rvamm  (for)  with  Mr.  Olllen  (against) . 
Mr.  Aadnwa  ot  Maasacausotta  (for)  with  Mr.  Uadaay  (agataal). 
Mr.  Martla  of  MaasachuaatU  (for)    with  Mr.  Oouglaaa  •( 
cfauaetta  (against). 
a».  SBrava  (tor)  with  Mr.  ColHar  (agalnat) . 
.Bft.  Joluiaoa  of  mtnots  (for)  wtth  Mr.  Igoe  (acaiaat). 
Mr.  Taylor  of  Tennsaaaa  (for)  wtth  Mr.  Chapman  (agalnat). 
Mr.  Reld  of  XUlnols  (for)  with  Mr.  Ab^nethy  (against) . 
Mr.  Ball  or  minota  (for)  wtth  Ifr.  Taeker  (agalnat). 
Mr.  McVaiddaB  (for)  with  Mrs.  Owen  (agalnat). 
Mr.  Coyle  (for)  with  Mr.  Vinson  of  Oeorgla  (against), 
aa.  wmiaai  fe.  H«R  (for)  with  Mr.  Larrabee  (against) . 

Aadtaws  ot  N«w  Tork  (for)  with  Mr.  liamnerfc  ( 

Stokaa  (for)  with  Mr.  Balnea  (against) . 

Mnrphy  (for)  -with  Mr.  DIeterteh  (against) . 
Mr.  la^iailf  (fni)  wtth  Ift-.  Hhilan  (agaUat). 
Mr.  8oaU  (for)  with  Mr.  Pou  (Malast). 
(for)  with  Mr.  Larsen  (against) . 
of  Ohio  (for)  wtth  Mr.  Vnderwood  ( 
at  larttaaa  Cfior)  Vlth  Mb-.  Woodrum  (i 
Mr.  Curzy  (for)  with  Mr.  Martin  of  Oregon  (against), 
(for)  wtth  Mr.  Douglaa  of  Artaoaa  (against). 


Mr. 


1. 


). 
) 


i9a^ 
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Mr.  WOODRUM.  Mr.  Speaker.  I  have  a  general  pairwtth 
the  gentleman  from  Indiana  [Mr.  Woool.  He  was  HI  this 
afternoon  and  desired  to  leave  the  Chamber.  I  desire  to 
withdraw  my  vote  of  "  nay  "  and  answer  "  present."  If  the 
gentleman  from  Indiana  were  present,  he  would  vote  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded- 

The  SPEAKER.    The  question  is  on  the  resolution. 

Ml.  CxIFFOEtD.  Mr.  Speaker.  I  offer  the  foUouins  substi- 
tute for  the  resolution. 

The  SPEAKER.  The  gentleman  from  MlBissachusetts  cflbrs 
a  substitute  for  the  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Re9ol»ed.  That  Peter  C.  Oranata  was  elected  a  RepresentatlT*  to 
tha  Seventy-second  Coocreaa  of  tba  eighth  eongreaalonal  rtlatrtrt 
of  the  State  of  TlltnoU. 

TbB  SPEAKER.  The  question  is  on  agreeing  to  the 
substitute. 

Ifr.  GIPFORO.  Mr.  Speaker,  en  that  I  demand  the  3^eas 
and  nays. 

•me  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— ^sw  170,  na3W 
Its,  answered  "  present "  6,  not  voting  68.  as  ft^ows: 

fBoU  No.  4e| 

YKAS— 170 


ildklna 

Atiea 

Amlle 

AndreseB 

Areata 

Daf  hmawTi 

Baldrlge 

BartxNV 

Beck 

Beedy 

BoUeaa 

Bolton 

Bowman 

Brttteik 

Bnuam 

Buckbea 

Bxirtneaa 

Butler 

CaUe 

Carter.  CaUX. 

Carter,  Wyo. 

Cavtechta 

Chasa 

Chtndblom 

GhlperflaM 

Chrlstgan 

Chrlstopherson 

Oague 

Ctency 

darka.  H.T. 

Oole.  lowa 

CMtan 

GOonoUy 

Cooka 

cooper.  Ohio 


E>Srer 

Eaton,.  Cola 

Bttou,  N.  J. 

aa^ebilghft 

Brk 

Ktep 

Vrans,Caltf. 

Plider 

Plah 


Oartoar 

Olhson 
OUTord 
OHetaiat 
Oolder 
Good  win 


Gayar 

Hadley 
Han,  M.  Dak. 
Basico^k.  H.  z. 
Hardy 

Hartley 


KiKUng 

Kaha 

Kelly.  Pa. 

Kendall 

Ketdtam 

Kiaaer 

Knutaon 

Kepp 

Kvate 

I«B«ardla 

Laxnbertaon 

LaaiKosd,  va. 

Leavltt 

Lehlbach 

Loofbovmw 

Umitta 

Luca 

MeCIlntocK.  Ohio 

MeOugla 

MftLaiigWla 

McLaod 


Manlora 


V1r^«>n*!l> 


Crowther 

CuUdn 

SidUager 


DaPtlaat 

Doutrlch 

Angood 


Hawley 

Heas 

Hoeh 

BDvs.w.ira. 

Holaday 

Bomster 

Holaiaa 

Hooper 

Hope 

Hopkins 

HOrr 

Houston.  Dal. 

Hun,  Morton  D. 

jamea 

Jcnklaa 

Johnson,  ft.  Dak.  Bobtnsen 

Johnson.  Wasa.     Bogers, 

iTATa— lea 


Mousar 

Nelson.  Me. 

Nelson.  Wis. 

madrlagluuis 

NoUsk 

Parker.  N.  T. 

Partridge 

Person 

Pltt«wer 

Pratt.  HarooTxrt  J. 

Pratt.  Buta 

Pamsfpsr 

Bansley 


Sehafer 

Scaer 

SeHierUng 

aelvig 

Shott 

Slnuaena 

Sinclair 

acnith,  Idaho 

Snow 

Sparka 

Stafford 

atalker 

etr«Dg.KaBa. 

Summers.  Wash. 

Swanson 

Swlck 

Swing 

Taber 

Tatnpla 

Thatcher 

Thurston 

Tttaofh 

Ttnifwrtaka 

Tlakham 

Treadway 

thMtarhffi 

Waaoa 

Wataoa 

Weeks 

Wdch.Cailf. 

White 

Whitley 

Wlggleaworth 

Wl  throw 

Wolcott 

WUfaadea 


Uathlcaai 

LoiMrgan 

Lorler 

Ludlew 

UcCllntlc  Otatk. 

McCormack 

McDuffle 

McKeown 

McMillan 

McReynolda 

Major 

Maloaey 

Mansfield 

BAay 

Mead 

MlUcr 

MllMgsn 

MltrheU 

Mobley 

Montague 

Montet 

Campbell.  Iowa 
Coyle 


Aheraattiy 

Aldrtea 
Andrew.  Mass. 
Andrews.  N.  Y. 
Ayrea 
Baeharaeh 
Bacon 
Beers 

Brand,  Ohio 
BurdldL 
CampbeU,  Pa. 


MoaM.Ky. 

Morahsad 
Nelaon.  Mo. 
Norton.  Nefar. 
Norton.  N.  J. 
O'Connor 
OHwr.  -Ma. 
On»er,  N.  Y. 
Overton 
Parker.  Oa. 
Parka 
Pars^pis 
Pataian 
Patterson 
Pct^englU 

Pout 

Prajl 

Ragea 

Ralney 

Ramspeck 

Bankln 


Baytonm 

BeUly 

Rogww,  N.  H. 

Bomjua 

Rudd 

Sabath 

Sanders,  Tea. 

aantttln 

Schueta^ 

ShaRenbergar 

Shannon 

airovl^ 

Smith.  Va. 

eanlth,  W.  va. 

aotatra»M.Y. 

Spence 

Steagall 

ateveoson 

Stewart 

Sullivan,  N.  T. 

Sumners.  Tax. 


Boitphla 
Swank. 
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Cochran,  Pa. 
Cole,  Md. 
Collier 

Collins 
Orlap 


Curry 

narrow 

Dieterleh 

Doughton 

Douglaa,  Ariz. 

Douglass,  Masa. 

Drane 

Foas 

Freeman 

OUlen 

Hatnes 

HaO.m. 

Harlan 

Hogg,  Ind. 

Hiin.WlUlamB. 

Igoe 


Kurta 

LMBnadL 

Larrabee 

Lazsea 

Lindsay 

McPadden 

McSwaln 

Magrady 

Mhrtln.r 

Martin.  Orag. 

Moore,  Ohio 

Murphy 

Owen 

Palmlsaao 

P«a»iy 

Perkins 

I«a 


Tanwr 

Taylor.  Colo. 

Thomason 

Tterney 

Vinson.  Ky. 

Warren 

Weaver 

West 

Whlttlngtoa 

Williams,  MUX. 

WUllana.  Tsx. 

WUson 

Wlngo 

Wrtght 

YOn 


Woodrum 


Beld.  m. 

Sanders.  N.  T. 

Schneider 

Shrera 

Bnatl 

etokOB 

Strong,  Pa. 

Sullivan.  Pa. 

TayVor.Tana. 

TuCKar 

Turpla 

Dndsrwood 

Vinson.  Oa. 

Welsh.  Pa. 

Wood.Oa. 

Wood.  Hid. 


Woodr\dt 

Vryant 

Taiaa 


Airaold 

Auf  derHielde 
Bankhead 


Black 


Bloom 

Boetma 


Caitwilght 
Cary 

CaUar 

Chavez 

Clark,  N.  O. 

Ooctaan,] 

Condon 

Connery 

Cooper,  Tkno. 

Ooralag 

Cos 


BUaey 


.MoaS. 

Femandea 


So  the  substitute  was  rejected. 
The  Cleit  announced  the  fonowing  additional  pairs: 
Mr.  narrow  (for)  with  Mr.  Wood  of  Georgia  (against). 
Mr.  Aldrlch  (for)  with  Mr.  Doughton  (agaln^ . 
Mr.  Oochraa  oT  Penns^vaate  (for)-  wfta  Mr.  I^waln 
Mr.  OanphaU  tf  Paaasylvaala  (for)  wltti  Mr.  DaKia  ( 
Mr.  French  (lor)  with  Mr.  Ayres  (against) . 
Mr.  Baaharach  (for)  with  la*.  Ortoq^  (agatai*>. 
Mr.  PomaB  (tar)  wtth  Mr.  GttUa  (agaiaat^. 
Mr.  Aadsew  of  Maasachuaatto  (forX  wtth  Mr.  Uadaay  (agatot) 
Mr.  Martin  of  Masaehusetts  (for)  wtth  Mr.  Doaglaaa  or  " 

Mr.  Slvava  (tor>  wMh  Mr.  OoUiar  (ag»*y»-  ^     .  ._^^ 

Mr.  Johnson  of  nilnola  (for)  wtth  Mr.  Igoe  fag^ast) 

Mr.  Taylor  of  Tennessee  (for)  wtth  Mr.  Chapman  (- 

BUr.  Bald  of  nuaa»  ffer)  wlta  1ft.  Abawattiy  (ag 

lb.  Hall  of  mineiai  (for)  wtth  Ms.  Tuekar  (agalaakV 

Mr.  McPMUlen  (for)  with  Mra.  Owen  (agatost). 

Mr.  Oeyle  (for)  wtth  Mr.  Vlnaea  at  Gcargla  (agataM). 

Mr.  wunam  a.  HaU  (Tor)  with  Mr.  Larabaa  (agaftut). 

Mr.  AndMws  of  N«w  York  (for)  wtth  Mr.  liamnack.  (against) 

Mt.  Stokaa  (tor)  wtth  Ut.  Bklsaa  (agalaat). 

ia>.  Mura^  (far)  with  Mr.  netarlch  (agaftia^ . 

lft>.  Magrady  (for)  wtth  Mr.  Bartan  (agalnaS) . 

Ut.  BotlL  (for)  with  Mr.  Pou  (against) . 

Mr.  Ptiaa  (fbr)  with  Mr.  Larsen  (agalnat). 

tt*  Mbara  of  caia  (for)  wtia  Mk 

Wood  of  aidlana  (Xor)  wta»  Mr.      ,-i.-_.^ 

curry  (for)  with  Mr.  Martla  of  Oregoa  (agaia*). 

Baooa  (Tor) 'with  Mr.  Doo^aa  ot  AfrtaoM  (igiiNi*). 

Walaa   of   P^uajliaala    tfor)    vtta   Mr.   Oala   at 


I. 


lar. 
Mr. 


HUl.  Ala. 
HOI.  Wash. 
Homor 


Boylan 
Brand.  Oa. 
Briggs 
Browning 
Brunner 


Crowa 

Crump 
Cxillen 
Davis 
Oelaney 


Ptahauaas 

PttipatxbA 

Tlaiiiisgaii 

Phlbrlght 

Pullar 

PUlmer 

GamMi 

Oaiiatt 

Oasqua 

Oavagaa 

.Olbcrt 


Jacobsen 


\  Oavagi 

Xmibcn 


OoldBtXMVUgh 


Bulwlnfela 

Burch 

Bnsby 


CaafWId 
cannon 


Dlckatda 

Dtoa 

DUaer 

PoMtnlfk 

Dozey 


Oreenwood 
Oiegory 


Johnson.  (MJa. 

JMxason,  Tex. 

Jones 

Karch 

Keller 

Kauy.m. 

Kamp 

Kennedy 

Karr 

Klatasrg 

/"  JCniiHn 

Lambeth 
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Mr.  WOOCfiiUM.    My.  Speaker.  I  hava  a  pair  with  the 
gffn««^«»  from  Indlssia.  Mr.  Wooa.    I  desire  t«  wtthdrav 
my  vote  of  "  no  "  and  answg:  "  present."    The 
from  Indiana.  Mr.  Wooa.  wouM  have  vofted  *"  aye  "  If 

Ihe  reaalt  <rf  the  vote  was  aiuaoiseed  as  above  reeorded. 

The  SPEAKER.   The  Questiec  la  on  the  reeokitlon. 

Ifr.  ESTSP.  Mr.  Speaker,  tfata  resohittea  taae  two  parte, 
nd  I  woidd  hke  to  ask  the  Chair  whether  the  lesotaittan  to 
to  be  voted  on  as  a  whoJa  or  whether  ti  la  to  be  dtvMed. 

The  SPEAKKEL  Uniees  a  donaial  Is  made  ie*  a  dhrMoB, 
the  rcaohittoa  win  he  voted  en  as  a  whole. 

Ut.  ESTEP.  Mr.  Speaker,  I  adt  thafc  the  leeohrtlew  be 
divided  and  that  eac^  pari  be  voted  on  separatiAy. 

The  SPEAKER.  fHie  Clei*  will  report  the  flreC  part  of 
the  resehitlon. 

The  Ciexk  read  as  foBows: 


Retolved,  That  Petar  C.  <3ranata  waa  not  elected  as 
ttra  te  the  aevantyateoad  Osngraae  »!*"  *^?^!S?»1  *^ 
dMrtct  tatha  State  of  IIBimSb  and  la  aat  antltled  te  tba 
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ICr.  BLANTON.  Mr.  SpMker.  I  make  a  point  of  order 
^^ftt*ti«^  the  request  Uiat  the  reverse  of  this  proposition  has 
)ust  been  TOtod  upon  toy  a  roQ  caU  of  the  House  and  the 
Rouse  determined  that  Mr.  Oranata  was  not  elected  and 
should  not  be  seated. 

The  SPEAKER.  Under  the  precedents  of  the  House,  a 
reeoluUon  of  this  kixxl  can  be  divided,  and  the  gentleman 
from  Penurhmnia  has  askad  for  a  division. 

The  questkm  was  taken;  and  on  a  division  (demanded  by 
Mr.  BsTD)  there  were    ayes  190.  noes  16S. 

80.  the  reeolutkm  was  asreed  to. 

The  SPEAKER.  The  question  is  on  the  second  part  of 
the  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

jteaolMd,  Th«t  Staalcy  H.  Kuaz  vu  elected  •  Repreaentsttve  In 
tlM  Sevvnty-eeoond  OongrMS  from  the  elfhth  oongreaBlonal  dlB- 
triet  in  the  State  of  Illlnola  and  la  entlUed  to  hie  aeat  ea  such 
Kepreeenftlve. 

Tlie  question  was  taken*  and  the  res<dution  was  agreed  to. 
On  motion  of  Mr.  Kiaa.  a  motion  to  reconsider  the  vote  by 
which  the  resohitkm  was  agreed  to  was  laid  on  the  table. 


swKAUxo  n  or 
Mr.  BttMiMt  H.  Kun  appeared  in  the  well  of  the  Bouse 
and  took  the  oath  of  oHoe  as  prescribed  by  law. 

LBAVB  or   ABSKMCS 

By  «r*fl"*»"*««  coDseot.  leave  of  absence  was  granted  to 
Mr.  BuKssac  for  the  k^t^rxstt  of  the  week,  on  account  of  1 
death  In  the  family.  I 

ncnjymra  in  dbt uimiius 

Mr.  y/^gTw»  Mr.  Speaker.  I  ask  unanimous  consent  to 
czteiMl  my  remarks  on  the  Philippine  question. 

TlM  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  MSssoori? 

There  was  no  ohkctlon 

Mr.  1/^"^^^  Mr.  Speaker,  yesterday  the  House,  by  a 
vote  to  sot  to  47.  passed  H.  R.  7233.  granting  independence 
to  the  Inhabttants  of  the  fliilippine  Islands  I  am  proud  of 
BU  vote  in  favor  of  this  measure,  though  I  lun  sorry  those 
mmjgfiil  to  the  bin  pnveated  Its  betng  considered  under  the 
regular  rules  of  the  Bouse,  with  fun  and  free  debate,  and 
opportunity  Ux  any  Member  to  offer  amendments,  if  he  so 
desired.  Bat  the  temper  of  the  Bmise  was  so  pronounced. 
and  the  senlimsnt  m  favor  of  the  bill  so  overwhelming,  that 
^t  was  quite  evident  it  wooki  pass  under  suspension  of  rules 
by  a  very  decistve  vote.  While  but  little  time  was  con- 
sumed in  debate  when  the  bill  was  put  on  its  passage,  the 
^Hmtign  has  been  thoroughly  discussed  both  tn  and  out  of 
Chngxess  for  30  years,  and  the  action  of  the  House  was  in 
harmony  with  the  weO-eooskiered  judgment  of  the  Ameri- 
can people,  and  was  a  fulfillment  of  our  national  covenants. 

Tht  ^'**«"  tlHl  the  PlUplnas  are  not  capable  of  self-gov- 
ernment is  an  ancient  sophistry,  as  old  as  the  struggle  of 
men  for  personal  and  political  freedom.  It  has  been  invoked 
and  worked  overtime  by  the  governing  ilsiwi  since  the  be- 
ginning of  t1*»**  in  order  to  withhold  from  citizens  and  sub- 
Jeets  a  paitletpatlon  In  tha  afltatrs  of  their  own  Government. 
Bo  republic  has  ever  been  established  that  did  not  have  to 
eombat  this  fallacy. 

WW  more  than  three  centuries  the  Filipino  has  lived  in 
the  shadow  of  the  sword  and  under  the  monstrous  night- 
mare of  unremitting  oppression.  Subjected  to  exploitation 
^^  maladministration  iHkiA  were  less  sympathetic  than 
tbto  faiWB  of  a  famished  timber  wol^  the  Filipino,  with  our 
bdp.  has  lifted  his  feet  from  the  miry  clay  and  Is  ready  to 
eome  into  his  own.  What  red-blooded.  Uberty-lovtng.  self- 
TCspectlng  American  wtll  strangle  his  ambitions  or  stand  be- 
tween him  and  Independence? 

With  seeming  candor  we  repeatedly  assured  the  world 
that  we  were  actuated  by  no  selflsh  motives  or  imperialistic 
designs  in  takii«  or&  the  Philippines:  that  our  stay  there 
would  be  short:  that  we  would  generously  grant  complete 
tudepaidence  to  our  FUipino  wards  and  the  opportunity  of 
workiw  out  their  own  dertiny  and  developing  a  civilization 
and  culture  irtitts*f*^  to  their  needs  and  in  harmony  with 
their  environment.    If  we  continue  to  Ignore  this  solonn 


covenant,  if  we  equivocate  longer.  If  we  hide  our  intentions 
to  retain  sovereignty  over  the  Philippines  under  the  specious 
plea  that  they  are  not  yet  capable  of  self-government,  if  we 
hypocriticaUy  assert  that  in  denying  them  early  independ- 
ence we  are  protecting  and  promoting  their  own  economic 
interests,  we  will  thereby  confess  our  insincerity,  sacrifice 
duty  on  the  sharp  edge  of  expediency,  and  earn  the  con- 
demnation not  only  of  our  own  people  but  of  all  other 
nations.  We  must  not  stultify  ourselves  by  failing  to  keep 
faith  with  thto  deserving,  confiding,  and  generous  people 
who.  by  the  fortunes  of  war,  were  thrown  into  the  lap  of  our 
Republic. 

TlM  Itmger  we  postpone  the  fulfillment  of  om-  pledge  to 
grant  independence  to  the  Filipinos  the  n^on  difOcult  it  will 
be  to  keep  that  promise.  The  longer  we  procT^astinate  the 
more  powerfull  wHl  be  the  influence  in  favor  of  never  relin- 
quishing our  sovereignty  over  them.  Delay  stimulates  oppo- 
sition and  lends  encouragement  to  those  who  favor  retaining 
the  islands  for  all  time.  Every  year  dulls  our  appreciation 
of  our  obligation  to  grant  independence,  adds  to  American 
investments  in  the  Philippines,  and  the  propaganda  becomes 
more  widespread  in  favor  of  delaying  and  ultimately  deny-' 
ing  self-fDvemment  to  these  13.000,000  brown-skinned  men 
and  women. 

Despots  and  those  who  believe  in  the  divine  right  of  a 
favored  few  to  govern  the  many  have  ever  boldly  pro- 
claimed the  incapacity  of  the  so-called  common  people  for 
self-government.  If  royalty  and  the  nobility  could  have 
enforced  their  will,  there  would  not  be  at  this  time  a  single 
republic  in  the  world  or  one  nation  in  which  the  masses 
have  a  worth-while  part  in  the  enactment  and  administra- 
tion of  the  laws  under  which  they  live.  Free  governments 
exist  not  by  the  will  or  tolerance  of  kings  and  princes  but 
over  their  protest,  and  because  thoughtful  men  in  all  dvi- 
llaed  nations  have  long  since  discovered  the  fallacy  of  the 
claim  that  the  masses  are  not  capable  of  self-government. 

Every  departure  from  autocracy  and  every  extension  of 
popular  government  have  been  accomplished  in  spite  of  the 
opposition  and  over  the  vehement  protest  of  rojralty  and 
nobility.  When  movements  for  the  more  general  partici- 
pation of  the  people  in  affairs  of  state  became  formidable, 
and  when  kings  and  princes  realized  that  active  resistance 
might  jecHMUtlize  their  thrones,  they  adopted  a  policy  of 
delay  and  procrastination,  and  that  is  the  policy  of  those 
who  would  have  us  retain  sovereignty  over  the  Philippines. 
They  urge  delay.  They  say  we  should  wait  10.  20.  or  50 
years,  but  If  we  should  take  than  at  their  word,  at  the  end 
of  any  of  these  periods  they  would  want  a  similar  extension 
of  time  for  the  fulfillment  of  our  pledge  to  grant  independ- 
ence to  the  Filipinos.  Jfor  30  years  this  school  of  politi- 
cal thought  has  preached  the  cjmical  doctrine  of  procrasti- 
nation, postponement,  and  indefinite  delay. 

Our  Kngij-sh  ancestors,  in  their  struggle  for  political  rights, 
encountered  this  same  age-old  argument,  that  they  were  not 
sufficiently  advanced  to  help,  make,  and  administer  their  own 
laws.  From  the  Norman  conquest  to  this  good  day.  practi- 
cally every  English  king,  whether  Norman,  Plantagenet.  Lan- 
castrian. Yorkist.  Tudor.  Stuart,  Orange,  or  Hanoverian,  has 
viewed  with  alarm  and  looked  with  disfavor  on  the  growth 
of  democratic  sentiment,  and  whenever  possible  has  ques- 
tioned the  capacity  of  his  subjects  for  self-government. 
.Every  student  of  history  well  knows  that  the  freedom  of  the 
English-speaking  race  was  won  at  the  point  of  the  sword 
on  sanguinary  battlefields,  over  the  protests  of  the  ruling 
classes  who  never  ceased  to  contend  that  a  monarchy  was 
the  best  form  of  government,  and  that  the  masses,  however 
enlightened,  educated,  and  cultured,  were  incapable  of  mak- 
ing laws  luulor  which  they  live. 

If  we  follow  the  advice  of  the  intelligentsia  that  Is  so  vigor- 
ously opposing  our  early  withdrawal  from  the  Philippines,  I 
imagine  many  generations  will  wax  and  wane  before  that 
group  or  their  successors  would  concede  the  qualifications  of 
the  Filipino  for  self-government.  Under  their  plan,  no  mat- 
ter what  progress  the  Filipinos  may  make  in  mastering  the 
science  of  self -government,  this  cluster  of  esqperts  will  always 
be  able  to  find  some  pretext  for  denjrlng  or  delaying  the 
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QBtabUshment  of  a  Filipino  repidottc.  Thetr  proposltiOQ 
means  nothing  but  delay  and.  if  possible,  ultimate  denial  of 
independence.  It  would  be  about  as  definite  and  satisfac- 
tory as  a  turtle  race  from  Cape  Prince  of  Wales  to  Patagonia, 
via  Hollywood.  Tishomingo.  Panama.  lAke  Titacaca.  and 
Buenos  Aires. 

As  a  self -respecting  nation,  our  draWngs  -with,  other  nations, 
and  espectaUy  with  a  siAject  race,  should  always  be  gilded 
fay  the  alchemy  of  sincerity  and  consistency.  Tlie  character 
and  reputation  of  a  nation,  like  the  character  and  reputa- 
tion of  an  Indlvidnal,  depend  on  what  Is  done  rather  than  on 
what  is  tntemled.  Good  Intentions  count  for  but  little 
unless  and  untO  they  are  translated  Into  good  deeds.  A 
lofty  porpoee  is  fruitlesB  when  it  finds  no  exprcsaian  in 
aetkm  and  aecomplishment. 

After  an  age-long  carnival  of  Spanish  usurpation  and 
^inf^""g  oppression,  the  United  States  snatched  the  Phil- 
ippines from  the  savage  lordship  of  Spain.    In  paying  S^iain 
$20,000,000  fOT  the  relinquishment  of  her  sovereignty  we  did 
pot  buy  the  souls,  or  even  the  bodies,  of  tlie  native  inhab- 
ttants.   Before  the  treaty  of  Paris  the  Filipinos  had  the  God- 
given  right  to  oppose  Spanish  sovereignty  and  to  seek  abeo- 
lute  independence.    This  inherent  rlj^t  was  not  lost  by  the 
transfer  of  sovereignty  from  Spain  to  the  United  States. 
When  we  Jockeyed  and  bargained  with  Spahi  over  the  spoils 
of  war  and  the  fruits  of  victory,  we  weare  not  trying  to  ex- 
t*pgiii«d\  the  candle  of  Ifiierty  that  the  Filipinos  had  kept 
burning,  thom^  perhaps  dimly,  through  centnries  of  oppres- 
sion, and  we  acquired  no  right  to  suppress  or  limit  their 
aspirations  for  independenee.    In  view  of  oar  promises,  the 
peot^  of  the  Rillippines  have  as  strong  a  legal  and  moral 
right  to  claim  independence  now  as  when. the  Spanish  Hag 
floated  over  them.    The  fact  that  our  rule  has  been  more 
humane,  benevolent,  and  helpful  does  not  ertop  them  from 
seeking  to  establish  a  FUipino  republic  or  forectoae  their 
rights  to  demand  complete  independence. 
X   During  the  kmg.  dreary  ages  of  l^>anish  misgovemment 
the  patient,  plodding,  and  exploited  Filipino,  his  neck  bent 
low  by  the  iron  yoke  of  oppression,  dreaoMd  of  a  better  day 
when  out  of  the  drab  and  gloomy  skies  of  the  Orient  wouW 
break  forth  the  sun  of  liberty  with  national  life  and  racial 
Inspiration  in  its  beams. 

An  Irrevocable  decision  by  the  American  Oovemmeni  to 
permanently  hold  the  Philippines  wID  Mght  a  flash  of  fremy 
in  the  Orient  and  transmute  the  affection  of  the  FlMplno 
f or  us  tato  a  hatred  so  intense  that  it  wlU  never  be  eradi- 
cated. 

In  attempting  to  hold  the  Philippines  for  all  time  or  tor 
an  tadefintte  or  fcmg-extended  period  we  are  piayincjwlth 
fire  and  are  hi  grave  danger  of  being  scaxred  bar  its  ikeroe 

blaze.  

let  IB  give  the  FQipino  a  (dmnce  to  stand  on  his  own  feet, 
build  his  own  republic,  work  out  his  own  destiny,  and  rear 
a  culture  and  civiliaation  suitable  to  his  needs  and  in  har- 
■Muy  with  his  oriental  environment,  though,  of  course,  it 
wm  be  tremendondy  Influenced  by  and  follow  along  the  Hnes 
of  western  civilization.  .  ...   ^ 

We  can  no  more  d^nive  the  Fihptaw  of  Ood-given  nght  of 
^dependence  than  we  can  escape  the  fury  of  a  mountain 
lioness  if  we  should  attempt  to  carry  off  her  cubs.  To  vio- 
late our  promtee  to  glfe  the  Phlttpptoes  self -government  will 
place  a  stain  on  our  escutcheon  that  generations  will  not 


The  twentieth  century  FlHptoot  have  nuwod  out  of  and 
tew  from  tlM  tracitt  m  which  thair  f orefotfaess  traveled  for 
agea.  They  are  fQrward-k)oktns.  They  have  teblbed  the 
spirit  and  caught  the  vision  of  the  Western  world.  Jason- 
lika  they  have  set  out  in  quest  of  the  golden  fleece,  with 
which  to  redeem  their  birthright  of  freedom,  of  which  they 
have  been  despoiled  for  three  centuries.  They  fain  woold 
drink  the  wine  of  Ubertjr  frem  the  Holy  Orall  of  aelf-goeer»- 
ment.  Who  will  halt  their  steps,  stay  their  hands,  or  sUence 
their  appeal? 

In  the  heart  of  the  Filipino  tbere  is  a  chamber  and  • 
shrine  dedicated  to  the  Goddess  of  liberty.  Shall  our  action 
render  that  chamber  tenantleea?  By  our  edict  shatt  ne  io- 
cense  rise  from  that  dnrine?  ShaH  we  deliberately  suppiun 
the  asphtitlons  of  13,0004)00  human  beings  for  the  same 
kind  of  liberty  and  self-government  we  enjoy?  Shall  the 
hunger  of  the  Ffliptno  for  independence  be  left  misatlsfled? 
Farther  delay  In  grantiiw  self -government  to  the  Philip- 
pines is  a  denial  of  such  self-government. 

With  a  flawless  faith  in  the  American  people,  the  Filipinos 
are  standing  on  the  mountain  top  of  expectation.  locking 
for  the  sun  of  freedom  to  rise  on  the  horizon  of  their  national 
life.  God  grant  that  their  vision  may  not  be  obscured  by 
low-hanging  clouds  of  delay  and  disappointment,  and  that 
thetr  insptrtng  anticipations  may  not  sink  tn  the  somber 
shadows  of  a  cheerless  night! 

Mr.  GIBSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  Philippine  question. 

The  SPEAKER.    Is  there  objection  to  the  request  of  ttoe 
gentleman  from  Vermont? 
There  was  no  objection. 

Mr.  GIBSON.  Mr.  Speaker,  our  peHcy  as  to  PhlHppli»  In- 
depoKlence  was  settled  severrf  years  ago.  Every  President 
since  the  Islands  came  to  us  tmder  the  treaty  of  Paris  has 
held  out  promises  of  ultimate  Independence  to  ttie  RBpino 
people.  President  McKinley  set  forth  our  bencvotent  Inten- 
tions  and  said: 

The  Philippines  are  ours  not  to  exploit  but  to  develop,  to  dvlllae. 
to  edw»tte.  to  train  in  the  science  erf  srif-govennnent.  This  Is  the 
ptMt  of  dxxty  wtuch  w*  musk  xooow  or  be  racrseac  ta  a  mlgbtf 
Must  eonuBlttcd  to  as. 


In  Jamiary,  1W8.  President  Roosevelt  said  In  his 

sage  to  Congresa: 

The  TOlplno  people,  through  theft"  offlclalt,  are  therefore  m«k- 
in*  nai  step*  In  the  dlreethm  of  eelf-govemasefit.  I  hope  aad 
beUeve  that  tbtee  steps  wmrX  tbm  begUmlag  aC  m  caatrm  whiA 
wUI  continue  until  the  PUlplnos  become  fit  «»  dnlde  toe  «■■»■ 
seXvea  whether  thej  desire  to  he  sn  independent  natton. 

PrcBident  Taf t.  while  Secretary  of  War.  in  1908.  Kt  Uxth 
his  views  in  the  foliowing  langoage: 


Who  can  fathom  the  subtle  purposes  of  those  who  un- 
remittii«ly  oppoae  self-government  for  the  Phaippines? 
Why  their  passivity?  Why  do  they  not  come  out  in  the 
open  and  say  frankly  that  they  oppose  the  relinquisfament 
of  our  sovereignty  over  the  Philippines,  now  or  at  any  thne 
hereafter?  Their  policy  of  delay  is  inexplicable  on  any 
theory  except  that  of  permanent  retention  of  tha  Riillppines. 
Their  failure  to  advance  a  specific  and  constructive  PhiUp- 
pbie  policy,  their  imwimngness  to  "  get  down  to  brass  tacks  " 
fmd  make  a  definite  commitment,  and  their  enigmatic  atti- 
tude as  to  ultimate  Filipino  independence  Jiistlfy  the  condu- 
lAon  that  they  are  hostile  to  PhiUppio^  independence  now 
or  at  any  time  In  the  future.  ' 


If  tb»  AmerlcMi  OovermaBBt  can  «ily 
loBg  dwagh  to  educate  the  enttte  people,  to  give  tlHBa  a  _  _ 
which  enablca  them  to  oome  lato  contact  wttH  MOdara  otvOlaa^ 
tlon  and  to  extend  to  them  from  time  to  time  addlttonat  pcdltieal 
rights  so  that  by  the  exerciae  of  them  they  sfaaU  learn  thajne 
aad  rcapoaaiaimiaa  naoeanry  to  thfalr  prupm  umnim,  tadepand- 
caoa  can  be  granted  with  enttra  aafa^  ta  ttw  yeMPhi. 

m  1913  President  Wilson,  tn  Ws  message  to  the  FIlftAia 
peoi^  said: 

We  regard  ourselves  as  trustees  acting  not  for  the  advtstage 
af  tha  Unltad  States  but  tor  tht  bene«l^  the  pe«»pla  ei  tha 


Pmunilna  lHaads.     Kvery  step  we  take  will  toa 
Tlawto  ulUnwte  iDdepwMlanoa  at  tha  Idaoda  and.  aa  a 


l^peaker  of 


tlon  for  that  independence 

Latte,  President  Coolidge.  tn  a  letter  to  the 
the  Philippine  House  ot  Representatives,  said: 

It  to  BOt  posaibla  to  beUava  that  the  Amerlean  pMiple 
wMi  to  contlnaa  thaIr  raapqarthtttty  to  regard  *»  the  aoje 
and  administration  of  the  islaada.  It  la  not  oonoelvabla  that 
would  deeire.  merely  because  they  posseMed  the  power^to 
tmue  exerctalBg  any  nieaanra  at  authority  over  a  people 
eoold  batter  govern  ttemaMvaa  en  a  barta  a( 
pendenee. 

If  the  time  comsa  wben  it  la  appanmt  thai  Uidapenrtanee 
be  better  for  the  people  of  the  Phlllpplnea  ftoax  the  potot  c£ 
of  both  «»elr  domeatle  coneeras  and  their  statue  In  the  • 
maA  tt  whan  that  time  oooMa  the  Flll|dna  peopta 
UMtspendaDOi^  It  la  Dotjpoarible  fte  «e«bt  tha«  tha 
emment  and  people  wUl  gladly  adcord  tt. 


they 
con- 
who 


view 
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mg9  w  aaacted  a  law.  approred  July  29, 
IBI$,  which  dianl(«iy  MUbUabed  our  poUcy  in  declaring  it 
to  be  the  purpoM  of  the  American  people  to  withdraw  sover- 
dsnty  of  tb«  Ftiaippioe  Islands  and  recogniase  their  inde- 
pendence as  aoon  as  a  stable  government  could  be  estah- 
Uabed.  In  1930  President  Wilson,  in  his  message  to  Con- 
gress, certified  that  the  conditian  precedent  had  been  com- 
piled with  in  the  following  language: 

AUov  ■»  «•  «sU  your  attecrttoa  to  «Im  fact  thst  th«  pMpte 
at  the  PttUlpptiM  I«l«nda  have  auoc«MlMi  In  maintaining  a  staM*  { 
gowantam  tlnct  ttae  lact  action  at  tbe  CongrcM  in  ttieir  betiaU 
and  ba^a  thoa  fulfilled  tlia  condition  pr«oedent  set  by  the  Con- 
OHB  ••  pfi aidant  to  a  aoaaldamtlon  at  grantlmf  indflfMtMtonee  to 
Um  MaadaL  X  raaacttuUy  sutaaaft  that  ttato  oondltton  prveadent 
having  bean  foUUIsd.  It  la  now  our  llbartr  and  our  duty  to  kaep 
our  promlsa  to  tha  paopla  of  tboaa  lalanda  by  granting  them  the 
ladapaadanoa  thay  ao  bonoral^  oovat. 

Baying  proceeded  thus  far  our  Oovemment  can  not  ignore 
tbt  policy  ^fti'^TtnYf  incorporated  into  law  or  violate  Its 


It  is  my  prrsonal  belief  that  mistakes  in  policy  were  made 
when  promises  were  held  out  and  when  Congress  passed  the 
act  of  July  39, 1916.  But  every  Congress  has  recognized  the 
force  and  effect  of  the  law  as  it  stands  and  no  effort  has 
been  made  to  chance  it  in  any  particular.  However.  I  can 
1M)C  bring  minnlf  to  the  point  where  I  can  justify  my  coun- 
try in  failing  to  carry  out  a  aokmn  idedge.  Concerning  this 
point  former  President  Roosevelt  stated  in  1918: 

Favaonally  X  thlak  it  la  a  Ana.  a  high  thing  for  a  nation  to  have 

.  dona  aoeh  a  dead  (oar  arark  m  tha  Rilttpplnaa)  with  auch  a  pur- 

paaa.    Bat  wa  eaa  not  tatnS  tt  with  bad  faith.    If  «•  act  ao  that 

tte  nativae  undantand  ua  to  hava  laada  a  daftnlta  pronUaa.  than 

wl  ahoold  liw  vp  to  that  pioiniaa 

Tbe  ooly  qasetlon  open  under  our  fixed  policy  Is  when 

and  how  *«*4fr— *'*^~—  Wifl  be  made  effective.    The  Senate 

US  givtoc  ladspendenee  In  about  19  years  Is  to  be  preferred 

40  the  House  bUL    I  think  a  SO-year  period  for  adjustment 

^ibuld  be  better. 

Both  the  House  and  the  Senate  bOls  safeguard  the  imme- 
diate Interests  of  this  ooontry.  A  constitution  satisfactory  to 
the  President  must  b*  adopted.  We  retain  control  during 
the  pviod  pi  transitloa  and  fconnwilc  adjustments:  we  retain 
naval,  coal,  and  commercial  bases,  with  rights  to  be  fixed  by 
tnaty  agxecaeni.  Tkm  debts  of  the  Philippines,  the  Prov- 
inces, municipalities,  and  all  instrumentalitiea  must  be  taken 
care  of  and  the  United  SUtes  released  of  any  obligations 
whatsoever.  Ttie  same  rights  and  privileges  must  be  granted 
to  dtiaent  of  the  Dhtted  Slates  as  to  the  dtiaens  of  the 
xftifllpplne  Iiriande. 

Tlw  PlUpIno  people  must  vote  as  to  acceptance  of  Inde- 
psnilfnrr  It  is  my  opinion  that  after  due  consideration  of 
the  economic  benefits  that  accrue  through  connection  with 
the  United  States  and  in  view  of  the  great  danger  of  main- 
taining an  independant  exiiitence  in  a  section  of  the  world 
surcharged  wtth  national  ambitions,  the  PlUpdnos  wlU  decide 
not  to  sever  their  relations  with  this  country. 

At  the  UiM  of  the  consMeratkm  of  the  Hare  bUl  the  tem- 
per of  the  Boose  Ifsmbers-lras  siieh  that  a  proposal  to  grant 
linrdlsts  independence  would  have  passed  by  an  over- 
whelming majority.  Under  these  circumstances  we  did  well 
to  follow  the  couEse  we  did. 

Tltere  is  a  qysehei.  however,  in  connection  wHh  this 
leglsiatlaik  that  should  not  be  oveikwked.  aHhongh  its  de- 
temlnatlosi  is  for  the  judicial  department  rather  than  the 
legialatiTe.  We  can  not.  however,  refuse  to  pass  legisTatlon 
because  of  legal  ehjeotlecs  unless  the  justtflcatton  to  dear 
and  uneqittlvoeaL  TIm  legal  objectkm  to  this  bill  is  not 
fsitlvely  etear  or  tree  trem  doubt.  But  kt  us  look  at  the 
foestlon  and  not  leave  the  Cwgreas  In  ttm  poettlon  of  havtng 
fAlkd  to  give  It  any  cQOilderatkm. 

In  DO  other  Instanre  than  that  of  the  PtkiUppines  has 
Ooogreas  attempted  to  approve  the  aheoatkm  of  territory 
to  wtkldi  our  sovereignty  has  attached.  There  is  a  doubt 
If  Che  CoDgrsai  Is  empowered  to  alienate  the  sovereignty  of 
the  united  States.    Timi  power  In  a  rnwblic  is  inherent  in 

rkifrmmsnt.  in  fenn  and 
Its  popgie  are  granted  by 


Unless  the  people  have  delegated  the  authority  expressly  or 
by  implication.  Congress  has  no  power  to  do  what  is  ait» 
tenu>ted  by  this  measure. 

Spain  ceded  the  Philippines  to  the  United  Stotes.  The 
Supreme  Court.  speaJung  through  Chief  Justice  Fuller,  said: 

The  Philippines  thereby  ceased,  in  the  language  of  the  treaty, 
-  to  be  Spantsb."  Ceasing  to  be  Spanish,  tbey  ceased  to  be  for- 
eign country.  They  came  under  the  complete  and  absolute  sov- 
ereignty and  dominion  of  the  United  States,  and  so  became  terri- 
tory of  the  tTnlted  States  orer  vhtch  clrll  government  could  be 
eatamished.  The  result  was  the  same,  although  there  was  no 
stipulation  that  the  native  Inhabitants  should  be  lncori>orated 
into  the  body  podiUc.  and  none  seciirlng  to  them  the  right  to 
chooae  their  nationality.  Their  allegiance  became  due  to  tha 
United  Stotea.  and  they  became  ertitled  to  Its  protection. 

The  PtUUppinea.  like  Porto  Rico>  became  by  virtue  of  the  treaty 
ceded  conquered  territory  or  territory  ceded  by  way  of  Indem- 
nity. •  •  •  The  Philippines  were  not  simply  occupied,  but 
acquired,  and.  having  been  granted  and  delivered  to  the  United 
Stataa  by  their  former  master,  were  no  longer  xmder  the  sovereignty 
at  any  foreign  nation. 

Tha  sovereignty  of  Spain  over  the  Phlllpplnas  and  poaaeailona 
under  claim  of  title  had  existed  for  a  long  series  of  years  prior 
to  tha  war  with  the  United  States.  The  fact  that  there  were 
insuiraetloos  against  her.  or  that  uncivUiaed  tribes  may  have  de- 
fied her  will,  do  not  affect  the  validity  of  her  tiUe.  She  granted 
tha  lalanda  to  the  United  States,  and  tlM  grantee  In  accepting 
tham  took  nothing  leas  than  tlie  whole  grant. 


The  Philippines  became  United  States  territory  and  our 
sovereignty  attached. 

Our  sovweignty  is  in  the  peoide.    Concerning  this  Chief 

Justice  Jay  said  in  the  case  of  Chlsholm  v.  CSeorgia  (3  U.  S. 

419.  471) : 

Sovetaignty  la  the  right  to  govern:  a  nation  or  stata  aovaretgn 
la  tha  paraoa  or  persona  In  whom  that  resides;  in  Corope  tha 
sovereignty  la  gaxkmlly  ascribed  to  the  prince;  here  it  rests  with 
the  people:  there  the  sovereign  actually  administers  the  govern- 
ment: here,  never  in  a  single  instance:  our  governors  are  tha 
agents  at  the  people  and  at  most  stand  in  the  same  relation  to 
their  sovereign  in  which  regents  in  Europe  stand  to  tlielr 
sovereigns.  Ilielr  princes  have  personal  powers,  dignities,  and 
preeminences;  our  rulers  have  none  but  official:  nor  do  they  par- 
taka  in  the  aovereignty  otherwlaa  or  in  any  other  capacity  than 
aa  private  dtlasna. 

TO  the  same  effect  was  the  holding  of  the  court  in  Yick 

Wo  V.  Hopkins  (118  U.  S.  356.  369). 

Sovereignty  Itself  is,  of  course,  not  subject  to  law.  for  It  is  tha 
author  and  source  of  law:  but  in  our  system,  while  sovereign 
powan  are  delegated  to  the  agencies  of  government,  sovereignty 
itself  remalna  with  the  people,  by  whom  and  for  whom  all  gov- 
ernment ezlats  and  acts. 

If  power  to  alienate  territory  of  the  United  States  exists 
in  Congress,  such  authority  must  be  found  in  the  Con- 
stitution. 

What  Is  ttie  rule  in  determining  whether  or  not  Congress 

Is  empowered  under  the  Constitution  to  alienate  any  pait 

of  the  United  States   where  sovereignty   is   vested?     Mr. 

Justice  Story  answers  the  question  in  his  Commentaries  on 

the  Constitution. 

Whenever,  therefore,  a  qtieetlon  arises  ooncemlng  the  consti- 
tutionality of  a  particular  power,  the  first  question  is  whether  tha 
power  be  expressed  in  the  Constitution:  if  It  be,  the  question  la 
decided.  If  it  be  not  expressed,  the  next  inqxiiry  must  be  whether 
it  Is  properly  an  incident  to  an  express  power  and  necessary  to 
lU  aacaeutlon;  If  It  be,  then  it  may  be  exercised  by  Congreaa.  If 
not.  Congreas  can  not  exercise  it.  (Quoted  with  approval  la 
United  Stataa  v.  Harris.  106  U.  8.  639.  641.) 

Applying  this  test  we  find  the  power  to  alienate  is  not 
expressed  in  the  CtxistltutiozL  It  is  not  an  incident  to  any 
expressed  grant:  it  can  not  be  implied  from  any  expressed 
power. 

Aa  attempt  was  made  to  incorporate  such  a  power  and 
this  was  rejected  by  the  framers.  Gov.  Kdmunri  Randoli^. 
in  dlacuaslng  an  amendment  proposed  to  a  Virginia  con- 
vention, said: 

Tttare  la  no  power  In  the  Constitution  to  cede  any  part  at 
tha  T^rtltorlea  of  the  United  Stotea. 

This  is  the  view  taken  by  Thomas  Jefferson  when  as 
Secretary  of  State  he  reported  to  President  Washington  on 
the  subject  of  proposed  negotiations  between  the  United 
States  and  Spain  as  to  the  ascertainment  of  our  right  to 
navigate  the  lower  part  of  the  Mississippi  as  foDows: 
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emfGSESSiim*^  E6CO](0*-<W)t!SC^ 


We  have  nothljag  alv  ^than  a  rrilnqulahaivaTit  jpt  oartain  claims  1 
OB  Seataf  to  gi^  «  exdiaBee.  Vor  as  to  tetritofy.  we  ittva 
Mrtlv-  .4am.  ngbt  aor  fiia  dfignattiaa  to  a>aaato  an  laeh  af 
what  halongi  to  any  memlwr  «(  oar  IMkm.  Seoh  a  propeaMfem. 
thereCore.  la  totaUf  Inadaftlwalhia  «a4  act  to  ka  Weatad  for  a 
uiumatft. 

The  ODlf  topUcallon  of  povnr  worthy  «if  ttpmMmt  it 
tound  in  paiwniph  2,  eectk>9  S»  Aitk)le  IV  of  the  Ooestito- 
tkm.  which  reads: 


Bave  ponvwr  to  ei^>oaa  iS  aM'lHilla  aH 

ful  rulaa'and  regulations  zaapaettog  tba  tanltory  or  othar  pccpecty 
b^ohgmg  to  the  T7i:\ited  Stataa.  and  notbiag  in  this  Cooatitntlon 
8tmB  be  ceaatraed  aa  to  prajudloe  any  cSaima  of  tha  tmttad  Statea 
or  any  paruoular  Stofea. 

U  xaay  be  ergnad  by  aoeaa  that  tv  Ttm*  tt  tha  wocd  "di^oaa'* 
in  this  section.  Oongress  Is  authorised  to  aUarata  aovasalgatii  aa 
weU  as  ownership,  over  territory  or  other  property  'belonging  to 
the  united  Stetaa.  Such  vleir,  however,  is  opposed  to  both  tha 
plain  meaniag  of  tHe  aMHrtn  atad  to  tha  tefceq;»«ta(tiaii  «lven  it  by 
our  Supreme  'Court. 

Two  aeemtatgly  plain  tntttprefeattena  base  ceme  tnan  tiie 
qourt. 

bi  Ubttad  Stataa  «.  Oratiot  <t4*et.  fV.  S.)  9M,  899)  ICr.  Matlaa 
Thompaosx.  after  quoting  from  aactlon  8,  Artlda  !▼  at  tha  Goaatt- 
t^jtirm  said; 

"  The  term  *  territory,'  aa  here  used  Is  merely  deacriptLve  at  ona 
kind  of  property,  and  la  aqulvaletit  to  the  word  'tanda.*  And 
nam  1 11  ^^M  tha  acma  power  over  it  aa  over  any  o4lMr  paopetty 
belonging  to  tha  United  Stataa:  vat.  «kdia  power  la  vaatad  m  Oon- 
greas  wdthout  limitattDO  and  baa  bean  copaldatad  tha  f  ouodatton 
upon  which  tarrttorial  fovamma&ta  raat." 

Mr.  Jtvtiea  Wbtto  la  tha  oaae  of  Downas  v.  BidwcH  i\ta  XJ.  B. 
dU,  tl4).  refarring  to  the  aama  subject,  atolart:  _ 

"  I  am  not  imrahailfAri  ttet  tlMra  Itm  town  aaaaa  contraatoty  pi 
decision  on  the  subject  of  the  maaiiing  of  tlie  danaa  ampqnaartng 
Oongress  to  ^^vpf^—  of  the  Terrltortea  lOtA  other  property  of  the 
TMtad  JStaftaa,  aoeaa  adjudgad  aiaes  toaaUng  that  artAaU  as  rafar- 
ring  to  property  am  awdi.  and  other  desAviag  ftoa  ft  tha  gaaeral 
grant  of  power  to  goaera  Ta^tarlaa.  Xa  flaw.  Jaesraver,  af  tM 
rdations  of  the  TanttoiaM  to  the  Ooveroment  of  the  UnUed 
matoa  at  Che  time  of  «ie  adoptiaa  «r  tha  Oonatltutlon.  and  tha 
solemn  pledge  then  existing  that  they  should  forever 
a  part  of  tha  CoBtedaracp  eg  tba  Vfitad  Bleiim  of  Amarica.*  I 
not  raaiat  the  baUef  that  the  theory  that  tba  rtlapnatag 
reiatea  aa  weU  to  a  rellnqidirtiiDent  or  oesalon  of  aovereignty  aa 
t«  a  aaaaa  tranafet  ef  rights  of  propsKy  is  altogether  enonaotta." 

It  is.  therefore,  a  f ktr  quedSon  and  worthy  of  serious  con- 
sideration If  Coi«ress  has  any  power  to  alienate  our  sover- 
eignty pver  tht  Philippines.  In  the  last  analysis,  it  is  a 
question  tajt  the  courts  and  not  lor  the  Congress  and  no  ju- 
dicial lntexpretati(«  can  be  forthcoming  untfl  after  some 
measure  granting  independence  Is  enacted. 

nLXKG  or  SXTPFLnCXNTART   HEPOIT 

ICr.  CQ^QORY.  Mr.  SpeakB*.  I  a*  imaalmmiB  ooment 
to  file  a  ettPi>lementaxF  report  en  the  Mil  H.  R.  tWft. 
which  has  been  iSttvoiahky  xoported. 

The  SPEAKER.  Is  there  ehjecttan  to  Use  xequost  of  the 
geaitlemaa  fiem  Massacboaetts? 

There  w«e  DO  obtjeotlon. 


c;iA  ■Kmwtw  tit)'( 

Mr.  JOHNSON  of 
along  is  the  consideration  ol  the 
Has  aenecal  debate  been  oioaad? 

McWOODRUM.    WehttvehMl 


CALKNVAR  WtaHMOAT  SUSiMSSB 

Ifr.  RASmSf?.  Mr.  Spertcer.  it  Is  -very  important  to  fet 
ttie  independent  ofltoes  appropriation  bUl  through  this  week. 
and  I  .*^  unanimous  consent  that  Calendar  Wednesday 
buainesb  may  be  dlspeioed  with. 

Mr.  STAFFOM:).  Mr.  Speaker.  leservJng  the  right  to  ob- 
ject, and  I  do  not  object  Is  it  the  piian  of  die  majority  leader 
that  in  case  we  Ihiish  considexntton  of  U^e  bill  by.  Friday 
we  AaSk  adjourn  over? 

Mr.  RAINEY.    We  wffl.  tf  we  finish  by  Friday. 
•  Mr.  MICHHNBR    Mr.  Speacker,  reserving  the  right  to  ob- 
Jbct,  what  coomlttee  has  the  cafl  to-morrovr? 

Mr.  RAINET.    Indian  Affairs. 

Mr.  MICHSNER  Is  that  agreetfble  to  the  chairman  of 
Hie  committee  t 

Mr.  HOWARD.  Mr.  Speaker,  the  request  is  not  attogetiher 
agreeable,  but  in  view  of  defect  that  the  orguilmtton  seems 
to  have  more  emergent  burtness  for  to-morrow,  and  because 
dl  Om  fon^vlfkg  aatore  of  the  meoabers  of  my  oemmlttee.  I 
dBer  no  oi>jeeti<Ri. 

'  The  SPfSAi^Sl.  ^  fiwre  obSeetton  to  the  request  of  the 
gentleman  from  Illinaist 

miere  was  tioi  objeetion. 


Mr.  JBpeaber.  in  order  to 
Friday.  I  ask  unanimous  consent  thai  dn 
dp^.eod  iMdsv  the  Houeemeet  at  U  o*clook. 

^b.  STAKFOBO.    Mr.  Spealnr. 
ebjeoi.  I  have  no  objection  to  the 
o'ckick  ndtea  there  Is  general  debate,  faol  X 
Houee  should  be  calM  into  semen  at  UoreliBkvbtB  «B  MM 
uiKler  the  5-minute  rule.  , 

Mr.  WOODRUM.  Then  I  nmenri  the  request.  Mr.  Speaker, 
and  ask  it  fior  to-moirav.  X  would  Uka  to  Btdsh  general 
debate  to-^norrow,  if  possible. 

The  SPEAKER.  Is  there  objection  to  the  seoaest  of  the 
gentleosA  from  Virginia  to  meet  at  11  o'olock  l»-narsow? 

Ilieie  was  no  objection. 

Mr.  HOWARD.  Mr.  Speaker.  I  would  like  to  have  tha 
gentleman  understand  that  in  s^elding  to  poittng  away 
Calendar  Wednesday  to-moirow,  I  gsuet  oei  be  tmderstood 
es  ytelding  tor  the  foUowiag  week.  .;  i^klu 

The  3PEAKER.  The  gehtleaEuin  has  about  Ox  SMkK 
within  which  to  get  in  on  Calendar  Wednesday. 

sam  xoonr  ttsoLtitioK  aioaie 


iThe  SPEAKER  amioanoed  Ms  slgsatcae  to  an  enralled  bffl 
and  joint  reertuikm  of  the  Senate  of  ttie  ftiBowteg  tmest 

8.3C96.  itai  aet  to  auttKirlBft  Om  conc^ruotlon  of  a  tempo- 
rary railroad  bridge  across  Pearl  Hiver  at  a  point  In  or  near 
the  Dottheast  quarter  seetiob  11.  townsMp  10  north,  range  8 
eaet,  Leake  Oounlir,  MIsb.;  ani 

S.J. Res. 47.  Joint  MSohiMen  for  ttie  baptovemei^  of 
Chevy  Chase  Circle  with  a  fountain  and  appropriate  land- 
scape treatment  - 


Mr.  RAiranr.  Mr.  speaker.  T  move  that  the  Boom  do 
now  adjourn. 

*rhe  notitm  was  agreed  to;  aoeordlngly  (at  «  o'cfoefc  and 
30  iBtautee  p.  m.)>.  In  aceordanoe  witli  tte  ffrc»teus^rder.  th» 
Keuse  ad)oiBned  u»ta  te-morrow,  Wednesday,  kpsfi  B.  MSI; 
at  11  o'clock  a.  0^ 

COMMlTtEB  HEAltQfGS 

Tentative  list  of  committee  hearings  webrdnled  for  Wed« 
aasday.  A«rtt  6.  tm.  aa  veportad  to  the  floor  leader  by 
decks  of  the  aeveral  ceaBBitteai: 

jwsicxAaT— auaoutaMUHE 

<10  a.  m.) 

JSelating  to  certain  restrictions  on  the  mfdlcal  profession, 
in  prescribing  medicinal  liquor  CB.  B.  283:  B.  R.  MQ8; 
H.  R.  5B5fi;  H.  B.  8077;  H.  B.  1D5M;  H.  J.  Bea.  28;  H.  J. 
Res.  211). 

TKDUK  trtkoa 

ilAM  a.  wa,> 
B.  R.  0684.  known  ma  "An  act  lo  iMenBiinB  heirs  «f  de- 
ceased Indians,  ^tc" 


a  <tj~>  >» 


REPORTS  OF 


CCMMTrSXKa  OH 
RBBOUmOMS 


TJnder  clause  2  of  Rw!e*xni.  ^^  .    , 

Mr.  SIROVICH:  Committee  on  Patents.  H.R.  IWTt.  A 
bttl  to  amend  and  oeaeoMdate  Vbt  acts  resp^cMBg  oopTili^t 
and  to  eodffy  and  ttaend  eotamon-law  righte  of  atttlM»«  te 
their  writings;  witlMUt  amendment  (Rept.  Ho.  10(W>.  Re* 
ferred  to  the  Committee  ef  the  Whole  fknae  on  the  state  of 
thelftiiott.  _  ^ 

Mr.  KERR:  Committee  on  Eleetiene  Rb.  I.  B.  Res.  tfC: 
A  ns(4titlon  dfccfauing  Peter  C  Qranata  net  ekcied  «&d 
St«dey  H.  KuKis  ^ected  as  Representative  from  the  eighth' 
coivresslonal  dbtrtet  Ip  the  State  of  Bttnols  Otept  Ho.  TK). 
Ordered  to  lie  <prtarted. 


'*-kn,.^.«>k'r«-rx  .       TTr/^TTClTn 


10<2Q 


rfAMnoiTQcmM  arT.  uirrviijrti^^tmTTci!! 
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Itr. 


aofiMtezm.  '^^^ 

WARRW-  CommlUce  on  AcaooBta.    R.  Res.  IM.    A 
_  tin  pssmicnt  of  foiMrtf  oxpenMs  snd 
to  Hfnr1«ttto  11.  WUUAmaon.  widow  of  UBUxx 
Hi*  ma  Mmlagrot  of  tbe  Hoaw  (Rept.  Mo. 

toWpttatod. 

WARRSN:  OoouDlttM  oo  Aeoooata.    H.  Ret.  178.    A 
to  w  JtMlB  tJBirtnliTt  daughter  of  Bbnnr  C. 
i'  ouinpftiMhon   and  an  addiikxial 
$980.  to  <lifkttrfl3nerBl  ocpraoaaof  the 
C.  MoBaler  Otapt.  Noi  188rn.    Ordered  to  be 


PUBLIC  BIIX8  AND  RXaOLUTlOMS 
Under  daiaa  8  of  Rule  XZH,  pabttc  MUa  and  reeolutiosvr 

hUrodyced  aad  mfmJtf  refeiied  as  follows: 
By  Mr.  Wdls  «f  IfHilMlinil    A  bill  (H.  R.  11113)  to m^ 
biSbki  the  Importation  of  any  artlde  or  merchandise  from  I 
the  Ualkm  of  Soviel  Sodallat  RepOhttcs;  to  the  Oonanlttee  on 


Atoo.  <t«iettCtui''m.  Res.  185)  providing  for  the 
tlon  of  H.  R.  11011.  a  bin  to  estahHsh  a  puldie  works  oom- 
mtelea:  to  the  Comxntttoe  on  Rules. 

By  Mr.  BRAND  of  Oeorgla:  Joint  resohitlon  (H.  J. 
Res.  353)  to  provide  assistance  in  the  rehabllltotion  of 
eertatn  storm-stricken  areas  In  the  XTnited  States  and  in 
rdievteg  unemido3nnent  in  such  areas:  to  the  Committee  on 
Agriculture. 

By  Mr.  LEWIS:  Joint  resolution  (H.  J.  Res.  854)  rsqosst- 
ing  the  President  of  the  United  States  to  request  hy  procla- 
mation the  people  of  the  United  States  to  Join  In  obsorv- 
ance  on  August  26  in  every  year  of  the  adoption  of  the  nine- 
teenth amendment  to  the  Federal  Constitutlan:  to  the  Com- 
mittee on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
_.  Introduced  and  severally  referred  as  foUows: 
By  MX.  AYRES:  A  bill  (H.  R.  11121)  granting  an  increase 
of  pension  to  Clarence  L.  Wimer;  to  the  Committee  on 


{b9  lequeat) :  A  bill  (H.  R.  11114)  to  reg- 
ulate intsratote  oammcrceby  t^^MMttaf  the  transportatlan 
fbsrsln  «f  iliiMriii  at  oertotai  dl^rarced  persons:  to  the  Com- 
Bttteeon  the  Jadletery. 

Aim,  a  tom  (R.  R.  llllft>  to  amaod  the  act  entitled  "An 
Mt  to  essate  »  FMsral  Ttade  Coounlaslon.  to  define  its 
and  drtliifc  and  Ut  ottwr  purposes.'*  approved  Sep- 
88. 1814:  to  tte  Coounlttee  on  Interstate  and  Foceign 


Bp  Mr.  FE8B:  A  WU  (H.  R.  11118)  relattiif  to  the  maktog 
of  loans  to  isleianB  upon  their  artjusted-sttvioe  cerUfieatas: 


PUBLIC  BILLS  AND  RB80LUTI0NS 
tTbder  elanw  1  of  Rule  ZZn.  primte  bills  and  resolutions 

gf    ths   foOsfwliw    tttlM.  wera   toferodueed    and   asveraUy 

rsferred.  as  foDows: 
1^  Mr.  CQCBRAN  of  Mtawurt:  A  bUl  (H.  R.  11117>  to 

prorlda  for  tito  liaaniHste  paymwt  of  Wsrld  War  adjusted- 

ssrrtBo  usilllValss.  aad  for  othsr  purpoaes;  to  the  Com- 

mmee  on  Ways  and  Means 
By  Mr.  amAOAIlj:  A  MU  (H.  R.  11118)  to  amend  see- 

ttan  mt  of  the  Be^yistd  Btatutea  gf  the  United  States 

<U.  B.  C  1888.  title  IS.  ch.  4.  see.  548) :  to  the  Committee  on 


By  Ut.  ■IWlin  A  MB  <H.  R.  11118)  to  smend  the 
act  entitled  "An  aet  deltoint  butter,  alw  tmpoetaig  a  tax 
upon  and  figilsHag  Hm  manofaotara.  sals,  importotlon. 
and  cxpoviatlon  of  oteosBanairtae.''  approved  August  8. 
1888.  as  amended:  to  the  Committee  on  Afrtculture. 

By  Ut.  RAWXXr:  A  bOI  (H.  R.  11180)  to  amend  an  act 
rclMp.  808)  entitled  "An  act  authorising  the  Coos  (Kowes) 
Bay.  Lower  Utopqua  (Ealawatset) ,  and  Sluslaw  Tribes  of 
Tf^^iM  of  the  State  of  OregMi  to  present  their  claims  to 
the  Cvni  of  dahns."  approved  ^bruary  88.  1938  (45  Stat. 
p.  1888) :  to  the  Coounlttee  on  Indian  Affairs. 

By  Mr.  IdiOaARDIA:  Beookitten  (H.  Rsa.  183)  proivldlng 
th&t  the  Attorney  General  be  directed  to  tranamtt  torthwHh 
to  the  GommMtee  on  the  Jodieiary  of  the  House  of  Repre- 
■ililliii  haw  mu)9  distrlet  judges  hate  been  assl8ned  to 
bold  court  in  the  smillMin  distrlet  of  New  York  to  the 
calendar  years  1838.  1880.  and  1881.  and  for  other  purposes; 
to  the  Ooassalltee  on  the  JikHctary. 

By  Mr.  QOLOBR:  Rsauhillim  (H.  Rsa.  183)  directing  the 
mteratate  OisHinsiie  niiiailsslon  to  aaake  an  fawartigatkm 
and  repaK  to  the  Pisslilsnt  ef  the  United  States  regarding 
ths  vriatteMhtpa  balwesn  the  vartoua  pottUeal  contzactors, 

'  'i;  to  tha  Com* 


1^  Mr.  COCHRAN  of  Missouri:  Beaohitki  (B.  Res.  184) 
fWildta^  tor  the  wwMJdsrarton  of  H^  B.  18TO4.  a  biS  to  oon- 
"'  '  >  and  nwwdlmto  csctain  piwiniiasntal  acthrttiaB  af - 
the^eivfi  servlee  of  the  VmiUA  Btataa;  to  the 
on      ' 


Also,  a  bill  (H.  R.  11122)  granting  an  increase  of  pension 
to  Marian  Beam:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BXAM:  A  bUl  (H.  R.  11123)  for  the  relief  of  Bd- 
mond  F.  COyle:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BGLAiny:  A  bill  <H.  R.  11124)  for  the  relief  of 
James  Oesster:  to  the  Committee  on  Military  Affairs. 

By  Mr.  CARTWRIOHT:  A  biU  (H.  R.  11125)  granting  an 
ihcrease  of  pension  to  Mary  E.  Lee:  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  11138)  granting  a  pension  to  Neeley 
KeUer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DAVILA:  A  bill  (H.  R.  11127)  granting  an  increase 
of  pensicm  to  Ana  Rita  Rexach;  to  the  Committee  on  Pen- 


By  Mr.  FTTZPATRICK:  A  bill  <H.  R.  11138)  for  the  reitef 
of  Fred  Bmest  dross:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  11138)  for  the  relief  of  William  C. 
C^een:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FULLER:  A  bill  (R.  R.  11130)  granting  a  pensl(m 
to  Martha  J.  Hopper;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  OARBER:  A  biU  (H.  R.  11131)  granting  a  pension 
to  Conrad  F.  Korthanke;  to  the  Committee  on  Pensions. 

By  Mr.  OUTER:  A  bin  (H.  R.  11132)  granting  an  Increase! 
of  pension  to  Hannah  Byers;  to  the  Committee  on  Invalid' 
Pensions. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  11138)  granting  a  pension 
to  Harold  Bertrun  Denlson;  to  the  Committee  on  Pensions. 

Abo.  a  bill  (H.  R.  11134)  granting  a  pension  to  John  R. 
QamMe;  to  the  Committee  on  Pensions. 

By  Mr.  HOQO  of  West  Virginia:  A  bOI  (H.  R.  11135) 
granting  an  increase  of  pension  to  Martha  P.  RoWnson;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  HOPE:  A  bill  (H.  R.  11136)  granting  an  tocrease 
of  pension  to  Mary  T.  Eagy;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  11137)  for  the 
relief  of  WUlie  A.  Williams;  to  the  Committee  on  Claims. 

By  Mr.  EX>PP:  A  bill  (H.  R.  11138)  granting  a  pension  to 
Lniie  Watson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.   LEHLBACH:  A  bill    (H.   R   11139)    authorizing 
Ftederiek  W.  VanDuyne.  colonel  in  the  United  SUtes  Army, 
to  accept  the  decoration  of  the  Legion  of  Honor,  tendered 
him  by  the  Republic  of  France;  to  the  Committee  on  Foreign^ 
Affairs. 

By  Mr.  McKEOWN:  A  bin  (H.  R.  11140)  granting  an  to- 
crease of  pensi<»i  to  Sue  Rains;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  RAMSPECK:  A  biU  (H.  R  11141)  authorizing  ths 
President  to  order  George  H.  McKee  before  a  retiring  board 
for  ahearlag  of  his  case  and  upon  the  findings  of  such  board 
to  determine  whetho*  or  not  he  be  placed  on  the  retired  list 
with  rank  and  pay  held  by  him  at  the  time  of  his  discharge; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  ueUNBlDKR:  A  bill  (H.  R.  11143)  granting  a  pen- 
aton  to  Martha  Wead:  to  the  Committee  on  Invalid  Pensiona. 


><I  toUvaX  oo 
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r  By  Mr.  SMANNONt  A  bUL  (SL  B.  1U48>  f er  the  xettef  of 
Chtra  Fltagsrald:  to  the  Ooountttee  on  Claims. 

By  Mr.  SUMMERS  U  Waahii«ton:  A  bin  (H.  R  11144) 
granting  a  poision  to  Jennie  Ledford  McNeill;  to  the  Oom- 
xaittoe  on  Inn^id  Pensions 

By  Mr.  SWANSON:  A  bill  (H.  R.  11145>  granting  an  In- 
oease  of  pension  to  Mary  J.  Strait;  to  the  Committee  on 
Invalid  Penskns. 

By  Mr.  TBOMASON:  A  bUl  (H.  R  lU«fi)  for  the  relief 
<a  Douglas  G.  Pyle;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  UNDERWOOD:  A  bOi  (H.  R  11147  granting  an 
Increase  of  pension  to  Amelia  Shulta;  to  the  Committee  on 
Invahd  Pensions. 

Atoo.  a  bill  (H.  R.  11148  granting  an  tocrease  of  pension 
to  Ddilah  Coflman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  talH  (H.  R  11149)  granting  a  pension  to  William 
S.  McOonnick;  to  title  Orommttee  on  Invalid  Pensions. 
(By  Mr.  WXLUAifiS  of  Mtasonrt:  A  blD  (H.  R  lllSO)  for 
the  reitef  of  O.  C.  Vaodoter:  to  the  Conunittee  on  Claims. 

By  Mr.  WHBON:  A  bill  <H.  R  11181)  granttog  a  pension 
to  Mhry  Lon  Wafiaoe  Paul;  to  the  Conunittee  on  Penstans. 


PBTTTBONS.  BTC. 

Under  clause  1  of  Rule  XZU.  petitions  and  papers  were 
laid  on  the  Clerk*s  dedc  and  referred  as  foDows: 
:  5472.  By  BCr.  ANDREWS  of  New  York:  Resolution  adopted 
by  73  members  of  the  wmiam  McKlnley  Council,  No.  125, 
lulling  support  of  House  Joint  Resolutions  216  and  277  and 
House  bin  9597;  to  the  Committee  on  Itomigration  and 
Naturalization. 

S4l3.  By  Mr.  ARNOU):  Petition  of  cttlxens  of  Mount  Ver- 
non, IP .  favoring  an  old  age  pension  law;  to  the  committee 
on  Labor. 

'5474.  Also,  petition  of  Brathexhood  of  Railway  Carmen. 
Mount  Carmel,  m..  vgtng  passage  of  legislation  regulating 
trucks  and  busses  engaged  in  toterstote  commerce  In  com- 
petltipn  with  lailroadB,  and  providing  legislation  for  certato 
regtdatlon  of  waterway  carriers:  to  the  Committee  on  Ihter- 
state  and  F^oreign  Commerce. 

5475.  By  Mr.  BLANTON:  PeUQpn  of  Vernon  D.  Htat  Post. 
Nb.  100.  the  American  I/eglon,  at  Stamford.  Tex.,  presented 
by  M.  B.  Harris,  adjutant,  urging  Cbngress  to  pass  legislation 
requiring  the  immediate  payment  of  ttse  adjusted-eompensa- 
tion  certificates;  to  the  Committee  on  Ways  and  Means. 

5470.  By  Mr.  CABLE:  Petition  of  citiaens  of  Lhna,  Ohio^ 
regarding  tazatlon  and  regtdatloR  of  interstote  bus  and 
truck  transportation;  to  the  OomniHtee  on  Interstate  and 
^>reign  Commerce. 

5477.  By  Mr.  CAMPBELL  of  Iowa:  Petition  of  76  dtisens 
and  voters  of  Woodbury  and  Ida  County,  Iowa,  protesting 
against  House  bill  8092,  ^rtiich  provides  for  the  clostog  of 
barber  shops  on  Sunday  to  the  Dlstrlot  of  OcdumUa;  to 
the  Oonunittee  on  the  District  of  Cotumbla. 

5478.  By  Mr.  COCHRAN  Of  Mlseourl:  Bfemorlal  srtKnlt- 
ted  by  VMto  T.  May.  general  secretary  of  the  St.  Louis 
School  Patoom'  Afllaace.  an  association  of  the  Fathers' 
Clubs  and  Mothers'  Clubs  and  other  sosociatlons  of  Uke 
charadier  in  65  schools  to  St.  Louis.  Mo.,  praying  for  the 
enactment  of  the  bOl  to  give  the  Federal  Oovemmcnt  Juiis- 
dlctioh  in  kidnaping  cases,  totrodoced  by  Repreaentotive 
Jtmn  J.  CocHBAtr  of  Missouri;  to  the  Committee  on  the 

ijFudidary. 

5479.  By  Mr.  DICKINSON:  Petition  of  942  dtteens  of  the 
^  State  of  Missouri,  against  the  reduction  of  salaries  of  Oov- 

cmment  «Bpl<^ee«;  to  the  Committee  on  Expenditures  to 
ffyt  Executive  Departments. 

5480.  By  Ml.  DRANE:  Petition  of  citiaens  of  PineDas 
County,  Pla^  protestii^  against  House  biU  8092;  to  the  Cocn- 
laittee  on  the  District  of  Columbia. 

5481.  Also,  petitkm  of  citizens  of  Eustis.  Fla..  protesting 
against  the  resubmission  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 

5482.  By  Mr.  FOSS:  Petition  of  employees  of  Iver  Jdhn- 
aon  Anns  k  Cyde  Works,  of  Pitchhorg,  Mass..  otpposlng  pas- 
Mige  of  House  hm  10604.  levying  a  tax  of  1  cent  per  shell  on 
aU  loaded  shot  shells;  to  the  Ccunmittee  (m  Ways  and  Meamt. 


Orowityi 


PsMtton  of  J. 


M8S.  By  Mr.  FOIUER:  Petition  Of  Fntton  PattsrsoM  md 

139  ez-ssrvlee  and  boslneas  men  of  Tellville.  Ark.,  pntrtm 
for  the  full  payment  of  the  veterans'  adjustad-aexvlee  esrttfl* 
cates;  to  the  Committee  on  Ways  and  Means. 

5484.  By  Mr.  QZLGHRJ8T:  Fetitton  of  JO  hnnnrabiy  «•• 
charged  soldiers  of  Dow  City,  Iowa,  urging  the  paasat*  cf 
the  adjusted  compensatlan  UI1.'H.  R  i:  to  the  COiiMtttee 
on  Ways  and  Means. 

5485.  Also,  petition  of  78  ettteens  of  the  elghlh  eongv** 
sicnal  district  ef  Iowa,  urging  the  passage  of  Ebuse  taiB  1. 
being  the  adjusted  compensation  l^;  to  the  nnsmnlttee  on 
Waye  and  Means. 

5486.  By  Mr.  GLOVBR:  Petitten  of  tt»  fanners  of  Jeffer- 
son County;  to  the  Committee  on  Agrioulturs. 

6487.  Also,  petition  of  ths  iMxtatn  of  Artainsi  Ooonly; 
to  tlM  Committee  on  Agricultura. 

5488.  Also.  peUtion  of  the  farmers  of  Unooto  Ooanty;  to 
the  Committee  on  Agriculture. 

5480.  Also,  potitian  of  Xanssrs  af  Ctevelaad  County;  to 
the  Ccxnmittee  on  Agriculture. 

5400.  Also,  petilton  of  the  f amers  of  Lohoka  Countr:  to 
the  Ccmamittee  on  Agrlcultare. 

5491.  Also,  peUUon  of  the  farmers  of  Hot  Spslng  Oeontol 
to  the  Comnattee  <m  AgricuBsva.  ^ 

5402.  Also,  petition  of  ttie  farmais  of  Drew  County:  fi 
the  Committee  on  Agriculture. 

5493.  Also.  peUtion  of  the  fannets  of  Dallas  County:  to 
the  Committee  on  Agrtcutture. 

5M4.  A]Bo.'])fititton  of  the  farmers  of  Garland  County; 
to  the  Conunittee  on  Agrteuitan. 

5496.  Also,  litttion  of  the  tarmsn 
to  the  Cooimltiee  on  AgricuUwe 

6496.  By  Mr.  ^HARIAN 
52  other  citizens  of  Dayton.  Ohio, 
inerease  to  taxation,  and  •^ktofft  reduetifln  to 
expcMee:  to  «he  Conunittee  en^lPays  andlftsw 

5497.  By  Mr.  HOGO  of  West  Virginia:  Petlttea  ef 
County  Unit  of  Railway  Empteysss  and 
tlon,  oppeehv  the  Davia-Kidly  bill:  to  Ohe  Oniiimtftoe  on 
Interstote  and  Foreign  Commerce. 

5490.  Also,  petition  of  the  fMslioBltaa  OporatMi'  Asneto- 
tkm.  oppostog  the  Davis-lCeily  blB;  to  the  d^nimttoe  m 
Interstate  and  FoMgn  OomnMcee. 

5499.  Abo,  petition  of  Klwaidi  Club  ef  Lagan,  munsing 
the  DavisoKeBy  bOl;  to  the  Coounlttee  on  lirtui state  and 
FHireign  Oommeree.  ^  tisfbioe  ,i  Out  w 

5500.  By  Mr.  JAMES:  Telegram  fnxn  Ntsrman  DTtPAfrfett, 
mayor  of  ttie  city  of  Haneodc  UlA..  ttmntog  a  tartfT  on 
copper:  to  the  Committee  on  Wayd  and  lisans. 

6501.  Also,  telegram  from  Joe  Dragman,  president  of  the 
St.  Joseph's  Society,  Calranet,  Mich.,  favoring  a  tariff  on 
copper;  to  the  Coranrfttee  on  Ways  and  Means. 

5502.  By  Mr.  JOHNSON  of  Waahtogton:  Petttton  off 
Yakima  (Waaih.  TnA  Opowers'  Aasoclatifm,  advocating  a 
moderation  of  the  present  high^tortff  iJOlley  oo  tiiat  f oiwlpa 
markets  be  restored  for  Pacific  Northwert  firolt  yrodnete; 
to  the  Committee  on  Ways  and  Me«is.  ^ 

5503.  By  Mr.  KOPP:  Petition  of  8.  Hamfll  and  about  !•• 
otSser  clttoens  and  spmt&men  of  Kitokvik,  towa.  proteMac 
against  the  eent-a-ritell  tax  ae  proposed  to  Hoose  blD  10004; 
to  the  Committee  on  Ways  and  Means. 

5504.  Abo,  petition  of  Mrs.  R.  B.  Wffley  and  many  ^iier 
residento  of  Burltogton.  Towa.  urging  the  support  and  maln^ 
tenance  of  the  profaibHton  law:  to  ttie  OomndMee  on  the 
Ju^clary. 

5505.  By  Mr.  LEHLBACH:  Petition  of  ettlaens  of  sports- 
men of  the  State  of  New  Jtersey,  protesftag  against  the  cent* 
a-shell  tax  as  proposed  to  House  bUl  10604;  to  the  Oom^ 
mittee  on  Wairs  ai^  Means.      

5506.  By  Mr.  XJCUlKNWAUnER:  PeOUoQ  of  00  dtlseal 
and  sportsmen  (rf  tbe  State  of  Pettosylvanla,  protesting 
against  the  cent-a-Shell  tax  as  proposed  to  House  bin  10004; 
to  the  Committee  on  Ways  and  Mieana. 

5507.  By  Mr.  LINDSAY:  Petition  of  Chamber  of  Com- 
merce of  B  Paso.  tOL.  favoring  the  passage  of  Bouse  Joto$ 
Resolution  319;  to  the  Oommltteb  on  Ways  and  Means. 
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kfm% 


Of  tte  liirchaoto'  AawclBtica  of  New 
Ml  ItMl:  to  ttw  Coaunlttee  on  Bank- 


fi09.  BIT  ICr.  UOmwmriAW.  PCtmoo  «C  Comwedcut  spoctK- 

~        feffi:  to  tiM  Ooaiaitttee  oo  Ways 


C.Snlglit.«< 

or  WUb  for  tmrwad  wild- 

IHtands  aiMl  Cver- 

;  to  tlw  CoBunittee  on  tha 


sni.  Alao.  poCttten  of  Kenslncton  Board  of  T»«d». 
ilicton.  lid*  «sfe«  9Mnt«  of  Bouw  taiB  M59:  to  tbe  Com- 
mtttotf  on  the  «lMdlBtenr. 

SUS.  Akm^  90IIUQA  of  Wkido  newcomer,  of  Baktmore.  Md. 
aging  pttnace  of  Hoow  biUt  1M7  aod  aft4»:  to  tbe  Commit- 


WIS.  AIM.  petlttan  of 


Co.  (Inc.). 
of  BezM^  MB  3MT:  to  the 


8ftl4.  AlMi  9Mltloft.af  Bcr.  BaUaaala  Bi  Lovett.  of  BalU- 
).  Md..  urgtog  Federal  aid  for  th*  vzMnptoyed;  to  the 


Ml*.  Ateo.  petition  of  BaWBore  Avociattott  of  Coamero^ 
■utt^nn.  MA,  rffin*rg  Omati  Jotat  ReMluiiao  IM:  to 
the  Comnittec  on  Intcntato  mA  Foreign  Commeroe. 

SMt.  Ako.  pMtttOD  •(  Ltard  B.  Mnesf,  of  Baltimore^  Md.. 
Oriole  X4idg8.  Mo.  4M.  Intemattonil  AMoriation  of  Machln- 

ctotloB.    Baltimore   Md.,    oppoiing    redootkm   in   Federal 
^ipkPMg'  mkutm:  to  tte  Oonmtttae  on  Ways  and  Means. 
SSn.  Ako,  petition  of  a  M.  attaeo.  of  Baltimore.  M^ 
gpprevrlatlon  to  Fiarm  Board:  to  tbe 


■on.  If.  C. 


.  of  Oafffiilna  Bagging  Co^  of  Bender* 
Bowo  tin  86M:  to  the  Committee  00 


ol  iMik  Walton.  l4agoe  of  Ami^ji**. 

Md..  vging  support  of  Bmato  bill  3C3;  to  tbe 
Committee  on  Agricoltiire. 

•Mi.  aW  peMtton  of  the  Beaboard  BnMS  A  Copper  Co.. 
••Mmora.  ML,  anmtint  Bowo  Mil  4M;  to  tbe  Coaunlttee 
OB  Mercbaut  Marine.  Radios  and  Flaharlea. 

•Ml.  Alift  MllHin  of  UMtod  Stotee  Vetetans*  Aaeociatlon 
•ad  4hMr  liofd.  of  Battimore,  Md.,  favoring  paaaage  of 
MH  1.  eoidlors'  bonus  UU:  to  tbe  Onmmittee  on  Ways 


OMnpen,  of 


of  Dr.  OecU  W.  West  and  lAura  XL 

id^  opposing  passage  of  Boiiae  biU  1. 

I MU:  to  tbo  Committee  on  Ways  and  Means. 
sf  the  Asnwrirsn  Legion,  tbe  Mary- 
land Ouard  Msmsrlal  Post.  Na  S6.  American  Legion,  and 
inilmsn  of  Baltimere.  MdM  favoring  po^tagp  of 
I  Mil  for  ghliiigs  Mnd  orpbans  of  World  War  yeteraos; 


•Mi.  Bf  Mr.  LUDU>W:  Pstttlon  ff  4A  memben  of  the 
DtaaAliA  Amertaan  VdoniSM  of  ths  World  War.  tbe  Ameri- 
«BB  MtloQ.  and  tlio  ¥st«sans  of  JPoredgn  Wars  of  Indlan- 
ivalta.  iBd..  la^variw  immwiiato  payment  of  tba  balance 
mm  the  fMs  vnkis  of  aB  adjustod^senrioe  cerUflcates;  to 
the  Committee  on  ^^ays  and  Moans. 

•Mft.  Bf  Mr.  iUOffXaWSE:  PoUtion  of  dtiaens  of  tba  Stote 

t€  r*-fi ffgisstlng  t^lr^  tbe  passage  of  Bouse  bill 

IMM;  to  tha  Csagnttlss  en  Ways  and  Msana. 

••at.  Bf  Mr.  MBAD:  PstitiOQ  of  New  ^ork  8Uto  League 
of  ffrTt*y  aiMl  Loan  AamoMttang,  urgtag  CBactmeat  of  Sen- 
Mo  un  a9M  and  Boms  bill  7CN;  to  tbo  Committrie  on 
HsnlrlTw  And  CiiuoiMijy 

5537.  Bf  Mr.  MHJLABD:  Beoolution  manimously  passed 
^  tbo  Fkneher  Nkfaon  Post.  Now  77.  of  tbe  Amfrifan  I«- 
Fteasantvffie.  K.  T..  dIsapprofvlBg  of  anj  payment  at 
>te«i  of  pQliUe  monoft  to  veterans  Cnot  disablod)  on 
of  adiostod-comiimmnnn  cortmcatm:  to  the  Com- 
nyttoo  on  W»ys  and  Means. 

KIM.  ABO.  roiokitlQn  <f  fhe  eneottvo  ^^mmlttoe  of  tbe 
BSfV  Tork  Stato  League  of  Savings  and  Loan  AssociAttons. 


expressing  the  approval  of  that  organisation  of  House  bill 
7630:  to  tbe  Oonmlttee  tm  Banlring  and  Currency. 

5529.  By  Mr.  MIU^ER:  Petition  of  Batesville  Post  of  the 
American  Legion  of  Batesville.  Ark.,  urging  payment  of  the 
balance  of  the  adjusted-service  certificates;  to  the  Con- 
mSttee  on  Ways  and  Means. 

6SM.  By  Mr.  PEAVEY:  Petition  of  numerous  citizens  of 
the  city  of  Spooner,  Wis.,  and  surrounding  vicinity,  pro- 
testing against  the  passage  of  Senate  bOl  1202.  provldtog 
for  Sunday  observance  in  tbe  District  of  Columbia;  to  the 
Committee  on  the  District  of  Ciduzxdda. 

5531.  By  Mr.  RUDD:  Petition  of  the  Merchants*  Asso- 
ciation of  New  Yort.  opposing  the  passage  of  House  Mil 
10241.  to  provide  a  guarantee  fund  for  depositors  in  mem- 
ber banks  of  the  Federal  reserve  system;  to  the  Committee 
on  Banking  and  Currency.  ^ 

5532-  Also,  petition  of  Fred  B.  Peterson  A  Co..  »  WsH 
Street.  New  York  City,  favoring  the  pamaga  of  House  bill 
10004.  providing  for  a  tax  of  1  cesii  per  sbsfl  for  shotgun 
flhells:  to  the  Committee  on  Ways  and  Means. 

fiiSS.  Also,  petition  of  Penn  Brass  A  Bronze  Works; 
Brooklyn.  N.  Y.,  favoring  the  passage  of  House  bill  6187  and 
Senate  bill  2956;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

5534.  Also,  petition  of  John  T.  garrison.  16  Liberty  Street, 
New  York  City,  opposing  the  passage  of  the  cash  payment  of 
adjusted-service  certificates;  to  tbe  Committee  on  Ways  and 
Means. 

5535.  Also,  petition  of  New  York  AutomobUe  Club,  oppos- 
ing any  special  motor  excise  tax  or  tax  on  gasoline  unless 
tbey  are  a  part  of  a  general  sales-tax  program;  to  the  Com- 
mittee on  Ways  and  Means. 

5536.  Also,  petition  of  New  York  Typograjdiical  'Dnion. 
No.  6.  opposing  any  salary  reduction  of  the  Federal  em- 
ployees; to  the  Committee  on  Expenditures  in  the  Sxecutivo 
Departments. 

5537.  ^  Mr.  SELVIQ:  Petition  of  18  members  of  Barnes* 
ville  (Minn.)  Legion,  urging  cash  payment  of  face  value  of 
adJusted-c<«npensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

5536.  Also,  petition  of  19  members  of  Legion  at  Bames- 
vlUe.  i>^^n"..  urging  cash  payment  of  face  value  of  adjusted- 
compensation  certificates;  to  the  Committee  on  Ways  and 
Means. 

5639.  Also,  petition  of  19  Legion  members  of  BamesviDe. 
MiT*" .  urging  cash  payment  of  face  value  of  bonus  certifi- 
cates; to  tbe  Committee  on  Ways  and  Means. 

5540.  Also,  petition  of  numeroiis  citizens  of  Facile.  Minn., 
urging  immediato  cash  payment  of  face  value  of  adjusted- 
compensation  certificates;  to  the  Committee  on  Ways  aiui 
Means. 

5541.  Also,  petition  of  19  veterans  of  P^rtlle,  Minn.,  urging 
cash  payment  of  face  value  of  adjusted-compensation  cer- 
tificates; to  the  Committee  on  Wajrs  and  Means. 

5542.  Also,  petition  of  veterans  of  New  York  Mills,  Minn., 
Urging  enactment  of  cash  payment  of  bonus;  to  the  Com- 
mittee on  Ways  and  Means. 

•543.  Also,  petition  of  19  members  of  Legion  at  Halloelc. 
Minn.,  urging  cash  pasrment  of  face  value  of  bonus  ceiiifl- 
eatas;  to  the  Committee  on  Ways  and  Means. 

5544.  Also,  petition  of  19  members  of  Legion  at  Hallock. 
M<"" .  urging  enactment  of  cash  payment  of  face  value  of 
bonus  eertlflcates:  to  the  Committee  on  Ways  and  Means. 

5545.  Abo,  petition  of  members  of  Legion  0%  St.  >nncent. 
Minn.,  urging  enactment  of  cash  payment  of  face  value  of 
adjusted-compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

5546.  Abo,  petitl(m  of  American  Legion  Post.  No.  390, 
Stephen,  Minn.,  urging  cash  payment  of  face  value  of  ad- 
jasted-compensaticm  certificates;  to  the  Committee  on  Ways 
and  Means. 

5547.  Also,  petition  of  members  of  American  Legion  0^ 
Stephen,  icim..  favoring  cash  pajrment  of  face  value  of  ad- 
justed-compensation certificates;  to  tbe  Committee  on  Ways 
and  W'ftT^Ti 
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•048.  Abo.  petttlonDf  20  eitlaens  of  Detroit  Lakes.  MSnn^ 


favoring  cash  payment  of  face  vahie  of  adjusted-compensa- 
tion eetiifleaies;  to  the  Committee  on  Ways  and  Means. 

6549.  Abo,  petition  of  members  of  Legion  at  Steidien. 
Minn^  favoring  cash  payment  of  face  value  of  adjurted- 
oompensation  certificates;  to  the  Committee  on  Ways  and 


:  5560.  By  Ut.  SHGfTT:  Petition  of  citizens  of  Talcott, 
Summers  County,  W.  Va.,  favoring  support  of  the  p«islon 
bill.  H.  R.  9891.  imown  as  the  railroad  employees'  nstiorat^ 
pension  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5651.  Also,  petition  of  20  citizens  of  McDowell  County. 
W.  Va.,  asking  for  tbje  immediate  payment  at  full  face  value 
of  the  adjusted-compensation  oertiflcates;  to  ths  C(xnmittee 
on  Ways  and  Means. 

6552.  By  Mr.  SMITH  oi  West  Virginia:  Resolutions  of 
Logan  Coal  OperaU»-s'  Association,  of  Logan;  the  New  River 
Coal  Operators'  Association,  of  Mount  Hope;  the  Pocahontas 
Operators'  Association,  of  Bluefield;  and  the  Klwanis  Club, 
of  Logan,  all  of  the  SUte  of  West  'SOrginia.  protesting  against 
the  passage  of  the  Davis-Kelly  coM  biU;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

•663.  By  Mr.  SHOTT:  Petition  of  the  directors  of  Logan 
County  Chamber  of  Commerce,  Logan,  W.  Va...  opposing  the 
passage  of  tbe  Davis-Kdly  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

5654.  Abo,  pettticm  of  Oeorge  C.  Donovan  and  other  citl- 
sens  of  Princeton,  Mercer  County,  W.  Vs.,  favcuing  the 
immediate  cash  payment  of  the  adjusted^compensation  oor- 
tifloates:  to  the  Committee  on  Ways  and  Means. 

5555.  By  Mr.  SMITH  of  West  Virginia:  Petitions  of  the 
Logan  County  Chamber  of  Commerce,  and  other  dtiaens, 
of  Logan,  W.  Va.,  protesting  against  the  passage  of  tbt 
Davis-Kelly  coal  bill;  to  tbe  Committee  on  Interstate  and 
Foreign  Commerce. 

5656.  By  Mr^  SUMMEBS  of  Washington:  Resolution  by 
the  Talbot  Improvement  Club  of  Renton,  Wash.,  R.  W. 
Harris,  president,  and  Ellen  Jensen,  secretory,  indorsing 
the  Summers  farm  to  market  post  road  bill,  H.  R.  137;  to  the 
Committee  on  Roads. 

,  6557.. By  Mr.  TARVER:  PetiU<m  of  a  number  of  citizens 
of  Ateo,  Oa.,  protesting  against  the  cent-a-shell  tax  pro- 
posed In  House  bill  10004;  to  the  Committee  on  Ways  and 

5558.  By  Mr.  THOMASON:  Petition  of  residente  of  Bl 
Paso,  Tex.,  urging  favorable  action  by  Congress  on  the 
pr<H>osal  to  pay  in  cash  tbe  balance  due  on  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

5559.  Also,  petition  of  employees  of  the  city  water  woita 
of  El  Paso,  Tex.,  urging  cash  payment  of  the  balance  due  on 
adjusted-servioe  certificates;  to  tbe  Committee  on  Ways 
ftnrt  Means. 

5560.  By  Mr.  WATSON:  Petition  of  eitlaens  and  sports- 
men of  the  Stote  of  Pezmsylvanta.  opposing  the  cent-a-shell 
i0X  m  proposed  in  House  Resolution  10604;  to  the  Commit- 
tee on  Wajrs  and  Means. 

6561.  By  Mr.  WELCH,  ot  California:  Petition  of  citizens 
Of  California,  protesting  against  the  passage  of  House  biH 
10604;  to  the  Committee  on  Ways  and  Means. 
'  6962.  By  Mr.  WEST:  Petition  signed  by  131  residente  of 
the  Stote  of  Ohio,  protesting  against  the  cent-a-shell  tax 
upon  shotgun  shells;  to  the  C(Hxmiittee  on  Ways  and  Means. 

5563.  Abo.  petition  of  24  letter  carriers  at  Newark.  Ohio, 
protesting  against  reduction  In  salaries  of  postal  employees; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments.   

5564.  By  Mr.  WUlTi'iNGTON:  Petition  of  the  Rotary 
dub  of  ^f^MXiUm,  Miss.,  a^ing  for  rq>eal  of  the  recapture 
provisions  of  the  transportotion  act  of  1920;  to  the  Com- 
mittee on  Interstote  and  Foreign  Commerce. 

5565.  Also,  petition  of  Chamber  of  Ciunmerce  of  Canton. 
Mtss..  favoring  the  repeal  of  the  recapture  provisions  of  the 
transTKotation  act  of  1920;  to  the  Committee  on  Ihterstote 
and  Foreign  Commsroe. 


SENATE 

Wednesday,  Apeil  6»  1932 

iUgialaUve  dap  of  Monday,  AprU  4.  IBK) 

Ihe  Senate  met  at  12  o'clock  meridian,  on  thfr.expiratloa 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Repreecntotives. 

ICESSAGX  rSOM  TRK  HOUSS — XKBOIXd)  BILL  4X0  JeXMT  ISSOLU- 

TION  SZGKKO 

A  message  from  the  House  of  Reprvaentot^ves  by  Mr. 
Haltlgan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  biU  and  Joint 
resolution,  suid  they  were  signed  by  the  Vice  President: 

S.  3636.  An  act  to  authorize  the  construction  of  a  tempo- 
rary railroad  bridge  across  Pearl  River  at  a  point  In  or 
near  the  northeast  quarter  section  21,  township  10  north, 
range  8  east,  teake  County.  Miss.;  and 

S.  J.  Res.  47.  Joint  resolution  for  the  improvement  of  Chevy 
Chase  Circle  %lth  a  fountain  and  appropriate  landscape 
treatment. 

CALL  or  THS  tOLL 

Mr.  FESS^  Mr.  President.  I  suggest  the  abaence  of  » 
quorxmi. 

The  VICE  PRESIDENT.    The  cleric  win  call  the  rolL 
.  The  Chief  Clerk  called  the  roH,  and  the  following  Senators 
answered  to  their  name«g^>g"» 


A«|mrst 
AuBtln 


Btftxmr 

BUck 

Biain* 

Bonh. 

Bnctton 

Brooklutft 

Bi^uHard 

Buiklcy 

ByTn68 

CtfptT 

Carswvy 

0»My 

GootuOIy 

OooUdge 

OoBtlsaa 
OomieM 


Cutting 
Okie 
DkTts 
DtckUtaan..,. . 

Ml        ""^' 


nctebtf 

Fraslar 
Ocorgfl 

Olenn 

OolOatootOMgti 

Oor» 


JotuMon 

JotlM 

Ke«n 
Ken4rtcfc 
Keyet 
Kino 

I«wta 


BobtiMon.  Aik. 
BOtall 


Shoftrldct 
Buoui 


TtkwiuM.  Xdmho 
TtMunu,  Okla. 


MoOUl 

uauir 

Morrlaon 


BkiiUns* 


H»VM 

BaydflQ 

BdkreU 
HuU 


Ifeety 
MotlMtik 

MOCTlS 

Nye 

OtMto 

Pltttnaa 

Beea 


Tfdlai» 
Vandenborf 
WactMT 
W«k)o«t 

WU«b.l 


White 


Mr.  FESS.  Tbe  senior  Senator  from  Indiana  (Mr.  Wav- 
aoir]  and  the  junior  Senator  from  Indiana  IMr.  Roamauwl 
are  lUbsent  attending  the  funeral  of  the  late  Repreeentotive 
VestaL   The  announcement  may  stand  for  the  day. 

I  also  wish  to  annomee  that  the  Senator  from  MiaaoMrt 
LMr.  PATTXBaoar]  b  detained  on  account  of  iUaeos.  Thb 
announcement  may  stand  for  the  day. 

Mr.  asOROtt.  My  colleague  the  senior  Senator  from 
Georgia  [Mr.  HasusI  b  still  detained  from  the  Senate  be- 
cause of  illness.  I  wSt  let  thb  annonncemeat  stand  for  the 
day. 

Mr.  GLASS.  I  wldi  to  announce  that  my  ec^eague  the 
senior  Senator  ftom  Virginia  [Mr.  Swawboh]  b  absent  in 
attendance  up<m  the  disarmament  oonferenee  at  Geneva. 

Mr.  BYRNES.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  South  C^oxdlna  CMr.  Smzts}  b  nec- 
essarily detained  by  serious  ilh»ss  in  hb  family. 

Mr.  LOGAN.  I  wish  to  announce  that  the  senior  Senator 
from  Kentucky  [Mr.  BaxklxtI  b  necessarily  detained  from 
the  Senate  on  offldal  boriness. 

The  VICE  PRESIDENT.  Eighty-five  Sehators  have  an- 
swered to  their  names.    A  quorum  b  present. 

tAHBS  VK  LOOTlgaWA  UKD  II  ISM  Mil  W 

The  VICE  PRBSIDBNT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  whidi  was  referred  to 
the  Committee  on  Public  Lands  and  Puiveys  and  ordered  to 
be  printed  in  tbft  Rscoao,  as  foBows: 


LXXV- 


-474 


:>ca  Aiism^ 


OONGBESSIONAL  EifcORD-fiENATB 


Artes£% 


Tte 


___KT  09  TBS  IlUMUO, 

WmtMngton.  April  4.  1932. 


of  lands 


Mr  nuB  lA.  F—p— gr;,  to  <owy»^ 
No.  IM.  a  Jmmmj  C  IMS.  m»  *arw-  — -. .    ..., 

UM  tlM?ttSMXlMfcU  bMa  advlMd  bjr  tta*  OoounttM*  «•  ^v^^Ue 

for  tte  i^iUtSSrtJS  &?y^!»-j"^jr,^?Lgss 

n  «(  ttMlM  ■■iiul.  th»  uwfWf  tevtoc  town  adjiiiUcatad 


vmiMM  In  nr^tr 


Z  b«|  to  ttdvlM  fo«  ttMKt  p*t«nt 


Tbt  VICI  PK8nZ3KHT  UM  before  the  Senate  a  reaola- 
ttan  »d«ted  by  tte  MitDtllle  itaff  «r  the  Antertcan  liuseum 

dflihtiina  Blitory  oT  New  Tofk.  New  Tott  City,  favoring 
U»  Be«e«t  of  tti**^*****  eeWimiitin  tht  Iverglades  Na- 
lA  fte  fliali  of  HocMa,  wUdi  was  nf  ared  to 


He  alao  laid  before  tbe  aoaate  reeotntions  adopted  by  tbe 
td  MmtaiT  cmiiwii  and  Seboaln  of  tbe  United 

,SLCi«raelHg  Hw  mrtiitimanrt  of  Ifae 

and  partlealarty  the  making  of 


tp^lch  were  referred  to  tbe  Owimttite  m 

'He  atoo  laid  before  the  Oiiiiete  a  resolatlon  adopted  by 
the  Dan  OdeOa  ATrr***V^  cine.),  of  Jerwy  City.  N.  J^ 

■  upoeert  eedoctioas  la  eompenaatkm  ef 
•aniliMt  liee  than  fSJMX)  per  anmun, 
which  wae  iilaaed  to  tbe  n— nlttn^  00  Clitt  eervlce. 

He  alio  lattl  before  Ifea  9maU  a  reeoMta  adopted  toy  the 
PUMsf^  Goal  KTchenffi,  df  PltteNiqfh.  Pa.,  proteedsg 
^y.Hii»  ihe  paenge  of  HO«e  bill  t8Sl  and  Senate  bfil  Mid, 
to  anMOd  the  loacehoreBMnnft  and  hai^nr  wuikeie'  eon- 
,  ae^  whldi  wee  iwtexed  to  the  Coaunlttee  oa  the 


AlMbdA  before  the 

of 


a  leetluUui  adopted  by  the 

or  PlllrtWBifc.  Pa.   protcetiag 

_  bin  1012.  %o  eeUbUah  a  de- 

P«»tn»WT*  Of  aatioiial  def eoH.  to  coneoHdate  fherein  the  De- 

of  War  and  the  Department  off  tbe  Navy,  end  for 

which  was  referred  to  the  C(»nmittee  on 

ameaMrialof  tt 


„ iocai 

«f  tbe  Taimtom  Fiarl  Works,  all  of  Tkonton. 

to  tbe  Cemayettee  oai  ItaaMee 
Ux.  saOSaraifJaM  pMaMlod  petlttmn  of  m«Dbers  ef  tbe 
f&Hi  MeouMitta  Ctuireh,  of  Upland,  and  euMby  etttaene  of 
flan  Vimn.  aO  hi  Ibe  atato  of  CaMfnnria,  praying  tor  the 
pNopt  rattflcaUoD  ef  the  W^rki  Cooit  pcotocok^  which 
vcee  xef enad  to  the  Cemwlttee  on  Bneign  Relattooe. 

m  iihij  miiinlail  imwMWIali  inrt  Viffnn  enri  tir^i^-'^  ^ 
tte  natare  of  memorlali.  trom  H^ury  Chnftelrt  aecretary 
riiiiiieetiiri'  (Iwnrteftm  of  BeTWnwrr;  LOa  ^^lliams.  Hew 
ZerihAd  UBoranee  Oo^  of  MMIonal  Oty;  Local  No.  1«3« 
NAttoBal  PederattaD  ef  Poet  OCBee  Gknts,  of  PittidbUTg; 
HevelUe  Paet.  Noi  Sit.  Jmmtmm  tagMn.  aff  Oorona;  Jewel 
aty  Bcaneb.  No.  vmt,  HaMoMl  lie  lie  ilea  ef  teMer  Oer- 
■leH.  ef  "Hr^^:  Qeeold  V.  Banila.  eetietity  Oentsal 
tataor  Counctt  of  tenia  Tieilau:  X.  ^  iieffett  Co..  O.  W. 
8MM.  and  the  Plafet  Prodaee  Co*  e(  Lai  Angelee;  the  Ma- 
tftOBMl  PederattaD  of  Post  Ofltee  Ckrka.  and  John  McCarthy. 
eecretary  Ban  Prandeco  Poet  OOce  Clerks'  Unkm.  Local  Na 


2,  af  Ban  PiaiMlsco:  B- L.  BaraweD.  BeanaffBT  Acad*  IfttOfcl 
life  ^rr^*»*^-  H.  A.  Brrmtach,  secretary  Akuneda  Ooantr 
Ti..|iiiijBft-  Aaecclatlon:  A.  PoUard,  secretary  Nstlanal  Aaeo- 
datton  of  Letter  Carriers;  and  N.  L.  Bckles.  seoetary  Ha- 
tit^^}  Association  of  Postal  Supervisors,  of  Oeklanrt  att  la: 
tbe  State  of  CaUf orxxia,  remonstrating  against  proposedra>o 
ductiotts  in  compensation  of  postal  workers  and  other  ffM-' 
era!  employees,  which  were  referred  to  the  Committee  on 
CiTli  eervtee.  

^■■<^iiiiniMM  Of  ASOOMIfS  rOftSST  POST,   1*0.   STS,  AMIKSCftW 

mioif,  or  BauurooK.  xxiac. 
Mr.  SCHALL.    Mr.  President.  I  present  several  resolutk)«ai* 
unanimously  adopted  by  Argixme  Forest  Post,  No.  278.  the 
American  Legkm.  of  Brandon,  In  my  State,  and  I  •ak.  unani- 
mous consent  that  they  ams  be  publiehed  in  the  BUkoib  and 
appropriately  referred.      I 

Thve  bting  no  objeetlbn.  ^  resolatteBS  were  referred  to 
the  Committee  en  Pteaaee  and  ordered  to  be  printed  In  the 
Baooea.  es  follows: 

a—iiliiUnn  by  tb«  AxgonxM  'Forest  Post,  No.  278 

the  •o-caltod  toomu  bill  vas  paaed  \n  1B30  lAowlog  a 

A  loaa  «f  oae-half  th*  faee  value  ct  mayioe  ceitlBeafs: 

Wtaeraaa  tbcM  oerttflcatM  an  not  pi^abl*  In  rnll  taaora  iaft« 

at  tbat  date  Um  tstarott  on  ttaa  last  balf  wiXL  maka  tbe  eertlfloiSe 

of  pracUeallT  no  value;  .     ,^^ 

WbenM  the  Bouee  and  BeaaSe^  now  tn  "iwrtrm.  ptmn^m^mpm- 

Uoo  to  estabUtfi  credit: 

WbweM  if  tbat  sajOO^BOQiOOO  wmdd  ba*e  been  uaed  to  pay 
the  eoMtars*  boinie  in  fuU  R  wooM  bave  beneflted  not  only  tbe 
iiitMeiiB  tout  tbe  eeiontry  at  lerge:  TbearefoM  be  tt 

gsfiitniiif  by  tee  Argoime  FonH  Pott.  No.  tn,  cf  Mmmdm 
That  IM  go  oa  reeerd  f avorliif  Iminerllare  payxeeat  ot  -tbe 
am'  ■enrice  oertlflfDatee  or  boous  In  full:  be  tt  further 

Tbat  a  eopy  of  this  reeolutton  be  foraartea  to  Benatw 

PAxn.  KvsLB.  and  you  ere  bereby  requested  to  ooMWer  lhto> 

reailiitlnn  and  take  action  from  It. 
adopted  at  tbe  regtOar  meeUng  liareb  19.  1932.  by  -unantmoue 

▼ote.  _  _  ^ 

n  :at>:-  Jowm  Kavnaoit.  OomrnauHtr. 

attest' 

B.  B.  Daxi..  Adjutant. 

"^~  ---  «rtl 

TUjenTiitlini  by  tbe  Argonne  l^orest  Post.  No.  ITS 

Whereas  at  tbe  present  time,  according  to  tbe  veterans'  act  of 

04.  as  amenaed.  the  widows  and  cbttdMo  mt  vetevaaa  who  eie 
of  a  swtoe-eennacted  disablUty  are  entAQBd  to  amvort  by  the 
the  Oovemaient  through  widows'  penstoas; 

Whereas  any  widow  or  dependent  of  a  veteran  who  dleJ  from  a 
disability  not  service  c(»inected  Is  not  entitled  to  any  suppett  by 
tbe  OoveBBBasee  thiougb  widows'  penatanr. 

mienas  there  Is  a  bill  pending  tMtore  the  House,  known  as 
B.  B.  8578.  or  tbe  Raokln  bill,  which.  If  passed,  would  allow 
orphass'  or  widows'  penaions  to  dependents  of  •  vetetmn  regardless 
of  whether  ha  died  «t  a  ssmoe-ooonecUd  disability  or  aot:  Thsre- 
foM  be  It 

Jleaoloed  by  the  Argonn*  Fonst  Pott.  Mo,  Z7$,  of  BrrnnOon.  if*»n, 
(a)  That  we  go  on  record  favoring  the  Bankln  bill  (H.  B  8578) 
whereby  wtdaws  aad  orphans  at  veterans  can  receive  asatarlal  aid- 
from  ovir  Oovemment  regardless  of  whether  their  deaSi  wsa  aaa^ 
to  ssiwlrifi  immwetsd  OlsabtUty  or  not. 

(b)  We  also  so  on  record  sgalnst  the  so-called  needs  amend  - 
mesit  or  "pauper"  clause  or  any  clause  which  would  give  support 
to  aspsndaait  pannts,  or  any  other  dependents,  uiueirtlag  wldowa 
and  ^lUdren  ot  veterans:  be  It  ftirther 

JUsotaed.  Tbat  a  oepy  of  this  rceolaUoo  be  forwarded  to  Senator 
itmmne  8HiKnaA».  Senator  Thomas  Schaix,  and  Congressman 
JoBM  Pavi.  KVALB,  and  you  are  hereby  requested  to  consider  this 
resolution  and  taka  aotlan  trom  tt. 

Adoptsd  at  the  regular  meeting  March  IS.  1982.  by  wnantmwie 
vote.  


a.  B. 


A4tuUi,ni. 


Beaotutlaii  t^  tha  Argoona  Forest  Fgat.  Bo.  TtB 

T.w»<»«  at  the  present  time  any  veteran  who  U  entitled  to ■ 

pitaUsallon  vnder  the  provision  of  sentlnn  202(10)  of  the  veterans' 
act  of  19M  as  amended  can  <mly  receive  such  medical  aid  and 
haqotallaatlaa  at  tha  aaareat  veterans'  hospital  at  '* ^ 


„»».»_  many  of  theee  veterans  ara  in  need  at  Immartlate  medl« 
eal  aid  and  haqtltallzatton  or  an  emergency  operatian  to  save  theur 
Utos; 

WlwraH  noder  secthm  202(ie)  the  Ooswumaat  wUl  net  relia<* 
bwiae  a  veteian  for  expeiviBs  Incarrad  veeetvlng  madloal  aid  «e 
hoqiltanaauon  by  locd  physician  or  hospital. 

(b)  Unices  his  or  her  disability  u  servtoe  oennected  afid  aaea 
only  if  such  medical  care  and  ho^taltsatlorv  hss  besu  authorlaed 
by  the  Veterans' Bureau;  »'*^         ^'^ 
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m  acosSBt  ef  the  crowded  eondttlon  at  the  veterans' 
hospitals  many  of  these  veterans  can  not  be  given  immedlato 
hospitallaatlon.  therefore  havtag  to  receive  medical  aid  and  %oe- 
pltallsatkm  elsewhere  at  their  own  tapimsr-  Therefore  be  It 

Be$<aved  by  tht  Argonne  Forest  Pott,  No.  27t.  of  Brandon,  Minn.. 
That  we  go  on  record  favoring  a  p<^cy  erf  hoepitallsatlon  whereby 
veterans  can  receive  emer^ncy  hospttaliaatlon  and  medical  care 
at  any  hospital  to  his  eounty  or  State  at  Government  expense, 
regardless  ot  whether  his  or  her  dlsabUt^  is  eervlee  eonnsctad  or 


(b)  And  also  we  are  in  favor  of  that  any  veteran  who  is  in  need 
of  tsamedlate  hoepltallaatlon  and  medical  care  but  can  not  be 
classed  as  an  emergency  caee  and  can  not  mter  tbe  veterans'  hos- 
pital at  ones  on  aoeount  of  crowded  conditions  can  receive  such 
medical  aid  aad  hospttaliaatlon  at  his  local  hospttal  and  physielan 
at  Oovsmraent  expense;  be  tt  further 

assotead.  That  a  oopy  of  this  reeolutloa  be  forwarded  to  Senator 
Rmnux  SmFSiasD,  Senator  Tsomas  Sckaix.  and  Congressman 
Jonor  Pawi.  Kvata.  and  you  herrt>y  are  requested  to  consider  this 
resolution  and  take  action  to  put  such  a  pc^cy  In  force. 

Adopted  at  the  regular  meeting  March  19.  1932,  by  unanimous 
Foto. 

John  Ktrataan,  Commander. 

Attest: 

'%ti^  R.  H.  DaHL.  Adfutant. 

^,  nfPOKT  TAX  ON  cormt 

Kb*.  HAYDEN.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  ComaessiOHAL  Rbcosb  and  referred 
to  the  Committee  on  Finance  a  statement  made  on  March 
16, 1832.  before  the  Ways  and  Means  Committee  of  the  House 
of  Representative,  by,  Hon.  Loins  W.  Douglas,  Member  of 
Congress  from  the  State  of  Arleooa,  on  the  subject  of  an 
Import  tax  on  copper. 

Ihere  being  no  objection,  the  statonent  was  ref  ^red  to 
the  Committee  on  Finance  and  ordered  printed  in  the  Rscoss^ 
as  follows: 


STATncKMT   Masb   BxToaa   Wats   akd   Mxams  OomttRsa   op   mst 

HOTTSS   or    RXPEXSBHTATIVKS    BT    HON.    L.    W.    DOVOLAS,    M»%ra»p    oP 

C0NOBXS8  FaoiK  AwaoMA,  oir  Mtaen  IS.  19S2 


TAX  OM  00: 


AN 

(Time  limltotlon,  15  minutes) 

Bir.  DofTOLsa.  Mr.  Ctaairman.  I  am  appearing  to-day  In  behalf  ot 
14  States,  6  uf  which  produes  copper  in  substantial  amounts,  1  of 
Which — Arizona — ^producea  approximately  45  per  cent  of  the  cop- 
per production  of  the  United  States,  while  the  remainder  produce 
oopfVer  In  leaser  amounts. 

/.  The  Ewnergencf 

I  am  here  pleading  not  only  for  these  States  but  also  for  more 
than  100.000  American  woAmen  and  their  wives  and  their  chil- 
dren. I  am  hers  pleafjtng  for  previously  ptotspetcnu,  modem  com- 
munities whose  sole  chance  for  existence  lies  in  the  operatton  of 
copper  mines  and  smelters.  I  am  here  pleading  for  the  smaU 
merchant,  small  theater  owner,  small  garage  owner,  who  has  in- 
vested his  savings  of  a  lifetime  in  these  communities.  For  them 
all  aa  emeiigeney  of  the  flrat  nrgnttiirte  exists. 

Because,  first,  many  of  the  American  copper  mines  on  which 
su<^  communities  and  tho\isands  of  American  workmen  are  de- 
pendent have  been  compelled  to  discontinue  operations. 

Seooadly,  because  tbe  remainder, of  the  American  mines  we 
oficratlag  at  a  very  limited  capacity  aad  a  tremendous  ftnanrtal 
loss  in  a  lieroic  effort  to  relieve  usen^^loymant. 

Thirdly,  because  more  than  27,000  families  are  destitute,  while 
for  the  remainder  wages  have  been  reduced  to  the  starvation 
level,  with  only  two  or  three  days  of  employment  per  week  re- 
malnlng  for  each  man. 

Fourthly,  because  complete  sod  permanent  shutdown  of  most 
of  the  American  mines  has  become  an  immediate  certainty  unbwii 
the  Congress  grants  relief. 

Z  can  not  too  emphatically  impress  14)00  you  the  effeete  of  such 
a  shutdown.  Large,  modem,  prosperous  communities,  with  aU  of 
the  conveniences  of  modem  life,  which  rest  sol^y  upon  the  copper- 
mining  industry — and  there  are  many  of  them — ^wiU  become  deso- 
lated. Investmente  made  In  them  by  thousands  of  small  mer- 
ehanta  will  become  permanently  lost  beyond  the  remotest  hope 
of  recovery.  HMass  in  which  American  miners  have  invested  their 
savings  will  bseome  deserted.  In  short,  poverty  wlU  literaUy  stalk 
<be  streete  of  ixopovorished  dUas  which  are  beeoiaing  and  WIU 
become  but  distorted  reflections  of  a  vanished  prosperity. 

But  m<ve  than  this,  Mr.  Chairman,  counties  and  Stetes  now 
financially  embarrassed  will  be  rendered  bankrupt.  Xven  now. 
by  reason  of  the  gmeral  belief  among  ftnanotal  circles  that  the 
American  copper  indiistry  can  not  survive  against  ite  foreign 
competitors,  the  State  of  Ariaona,  which  derives  56  per  cent  of  ite 
taxes  directly  and  indirectly  from  the  oof^srHalnlng  industry,  can 
not  even  sell  Ite  tax-anticlpatlon  bonds,  nor  can  thoas  holding 
oounty,  miinicipal.  or  road-district  bonds  find  any  markat  tor 
their  securities.  Mr.  Ghairman.  tlie  pletiire  which  I  hare  parthrily 
patnt  ts  not  a  creation  of  my  Imagination.  On  the  contrary,  it  is 
a-  statsaaent  of  an  aetnal  iAaalHtou  new  partially  present  aad^ 
shortly  to  Jtojeoa^fieteirmaUaaS.  iOalsJa.' 


If.  The  ottute— foreign  eompetttUm 
You  may  reaaooably  question  irtMthsr  tt  la  no*  dua  to 
flepressed  oonditfons  ot  industry  rather  than-to  any  aSter 
My  answer  is  that  even  UMnigh  general  business  conditions  wer« 
flotffishlng.  the  copper  comnmnltles,  copper  Stetas.  and  Amerlcaa 
copper  miners  would  to-day  be  oonfrontad  with  the 
ganqy.    X  ftoel  confldent  that  of  this  you  wlU  be 


The  condition  which  I  have  heretofore  deecribed 
caxised  by  decline  in  the  inrlce  of  copper  trom  a  normal  avsrags  of 
from  13  to  15  cents  per  pound  to  6  oante  per  pound.  WMie  this 
decline  luw  in  sniall  measure  bean  dua  to  t&a  depressed  industrial 
condition  of  the  .woild.  navsrthalaaa  in  lacge  measure  it  has  beaa 
caused  by  the  derelapmant  ot  *'»Tff*ng*y  large  high-grade  eoniMe 
deposite  in. foreign  oountriea,  ^g«>PTt  the  preduotion  trom  wQ^ 
the  American  prMucers  can  not  successfully  oompste.  because,  in 
the  first  place,  the  grade— and  by  that  X  mean  tha  copper  iwm^^nt 
of  the^  foreign  deposits — Is  from  two  to  four  times  Vbm  grsda  or 
copper  content  of  American  depodta.  wlille  in  many  InsltsniTM.  in 
addition  to  the  higher  copper  content,  foreign  d^Malte  ^^y^'fn 
suiBcient  precious  metals  to  more  than  pay  for  the  cost  of  pro- 
ducing the  eopper. 

Permit  me  hen  to  recite  the  following  tonnages  of  reserves  in 
foreign  countries  aa  compared  with  those  within  tha  United 
States:  In  Africa  there  have  been  developed  over  8844)00/100  tons 
containing  88/b  pounds  of  copper  to  the  ton.  Xn  South  AintTl«^ 
there  have  been  ideveloped  over  UOOO.OOOJMO  tone  <v*t>t^ntm  mora 
than  41  potmds  Of  copper  to  tha  ton.  In  Canada  tiiers  have  bean 
developed  more  than  252.000.000  tons  containing  41  pounds  of 
copper  to  the  tob.  and  of  the  tonnaga  developed  in  Canada  that 
in  the  newly  discovered  and  now  ful^  equipped  Frood  axine  eon* 
tains  88  pounds  of  copper,  44  pounds  of  nlael.  and  84  in  gold, 
silver,  and  platinum. 

M  against  this  tremendous  tonnage  of  high-grade  era  davaloped 
in  foreign  countries,  the  United  States  has  laras  known  1  msi  irss 
of  cc^per  ore  sufficient  to  mrst  our  requirements  for  many  years,  > 
but  contelnlng  only  83  pounds  of  copper  to  the  ton. 

The  above  tozMUkges  and  grade  of  ore  prove  beyond  aiguoMot 
that  even  if  the  cost  per  ton  of  miyitng  ^mI  conoentratlng  area 
within  ttie.  United  Stetes  were  exactly  the  same  as  tbs.  foreign 
coste.  nevertheless,  by  reason  of  the  very  substantial  hl^^uw  value 
per  ton  of  foreign  ore.  the  cost  of  "tinit^  ^nd  oonoentxatliv  a 
pound  of  copper  within  the  United  Stetes  la  at  least  tviea  as 
great  as  the  cost  abroad. 


S.  CBXAP  poasoM 

13m  second  reaeon,  Mr.  Chairman,  adduced  to  prove  that  tiM 
American  producer  can  not  ooiapete  against  his  foretgn  oam- 
paUtor  Is  that  while  labor  eoste  In  tha  Uatted  0«atas  are  prttdfeatad 
upon  our  tiadltlooaUy  high  standard  of  Uvtbg,  those  In  AfHea. 
whare  now  more  than  4S6XX)0  tons  per  annum  of  ei^per  eaa  ba 
produced,  are  prsdlcatsd  upon  little  more  than  the  cost  of  slava 
labor.  In  the  Dnttsd  Stetes  tlie  normal  wage  scale  ranges  from 
<3.60  to  $10  a  day.  whUe  in  Africa  the  average  eash  rate  toVot  8  to 
a  maximum  of  tS  cente  a  day.  plus  about  10  oeBis  a  day  for 
subsistence.  (Here  picture*  of  typtoal  Afrioan  labatars  aad  typlcid 
American  laborers  were  shown.) 

S.  LOW  POaXIOM  TAX  BOXPXW 

The  third  reason.  Mr.  Chairman.  e^Uch  dsmoastrates  that  the 
American  producer  can  not  compete  with  his  forslga  oempetttor 
is  that  while  within  the  United  States  modem  ooauauniMos  bava 
been  erected;  streete  have  t)een  pavaO;  fine,  weli-coostruoted.  per- 
manent schoolhduses  have  l>een,  ImUt;  aU  of  Um  aotlvttles  ef 
modem  political  antities  are  enjoyed  end  the  tax  harden  naess 
sary  to  suf^ort  tlMss  f aelUtiea  is  substantial  In  tlM  lrscitl«< 
countries  of  the  world;  tbe  Belgian  Congo,  Bbodasla.  and  South 
America;  there  are  enjoyed  but  few  of  tha  devdcqanente  ef  modsrw 
dvillaatlon.  and  ihe  tax  burden  Inddant  thereto  Is  but  vaUSlvaly 
light.  (Beire  photographs  were  shown  contrasting  native  hull 
with  American  mining  towns.) 

Theee  tliree  factors.  Mr.  Chairman,  tcgetlksr  with  govenuamtal 
encouragement  and  asslstsnce  in  many  fofsign  eountrtes  to  tha 
copper  mines,  and  the  decline  in  foreign  ourrntdea,  make  the  dsr«- 
ference  in  average  cost  between  the  Amariraii  and  foeatga  paeduoM 
over  5  cente  a  poend.  It  would  require  a  tariff  of  not  leaa  than  9 
cente  a  pound  to  gusrantae  posssssinn  of  tha  antiia  Amsrlran 
maik^  to  tlM  American  producer. 

But  this  great  difference  In  cost  would  not  be  so  serious  were  tt 
not  that  forslgn  production  has  increased  at  soeh  an  amaam|(!y  ruld 
Ttite  that  it  has  been  slnee  1998,  and  is  now,  in  excess  OTfor^n 
demand,  and  by  the  end  of  this  year  will  be  nMire  than  14KM,000.- 
000  pouiids  annually  greater  than  the  amount  of  copper  ooosmaed 
In  tbs  foreign  market  vrhen  tbe  consumption  there  was  at  Its 
maxtmwea.  9tMoe<  this  great  foreign  eaoeae  ovar  foreign  coosump- 
Uon  can  find  but  ana  outlet  tha  United  Statae-it  is  tiow  finding, 
and  with  eeoh  iineoesslvs  month  wffl  fiad  la  safbatontSaUy  greater 
amounta.  Ite  marfcat  in  thla  ocAntry. 

It  fcilowa,  tbaesfors,  logiMdSy  and  taatoaily  that  the  United 
States  now  has  no  foreign  martat  for  tto  copper,  has  become  a  mt 
lo^xirter  ef  18m  metal,  and  weiald  new,  evan  were  business  condi- 
tions prospeffOOB.  :be  coBtronlad  wNh  araetleal  extlBettaD  of  tto 
oopper-mlBlag  ludMsli/.  Ift  in  this  rdentlees  prsasuie  and  the 
project  of  an  even  gi  wsy  evejhsfteiaiing  pressure  of 
foretgn  ocppay  wmcn  sna'meamaaBiB'aaw  ts'i 
pet  lagoBtry  in  the  Vi 
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odwcLuaiow 

Ifr.  Cbatxaun.  1  urge  you  with  aU  tba  ainc^tty  and^^ 

at  my  '— «">*«^  to  vant  tbe  rame<^  required  to  reUeve 
ployment  to  permit  Btetes  and  eouatlee  and  maeilotpaUtlee  to  a* 
iMit  en^  s^gbUng  cbanoe  to  aaiet.  SbexUd  youjfaU  to  V^ 
relief  at  this  session  of  Congress,  the  copper-mining  Industry  mm 
tbe  gmat  oopper^peoduclng  States  aM  dooaoed  to  extinrttoti.  The 
mtnes  are  iaead  with  tmmrrttrV*  shutdown,  not  a  sfautdown  ler  a 
few  f~^t***  or  even  a  year,  but,  as  has  been  demonstreted  ^Miri^ 
a  shutdown  of  atutny  year* — a  shutdown  of  permanency.  For  a 
copper  aUBe.  unUke  moet  industries,  can  not  be  closed  for  any 
period  of  time  and  subsequently  be  reopesMd  without  an  eapeodl- 
t^npif  at  miiiinnM^  of  daUars.  an  expeiuttture  alaanst  as  i^eat  as  tbat 
required  to  develop  the  property  In  the  first  Instanoe.      

I  am  not  making  an  unpty  etatement  nor  em  I  exaggerattng  in 
any  sense  tbe  erlala  wben  I  seiy  thst  deUy  will  be  fatal.  .     ,    . 

Th*  emecgancy  X  have  deaorlbed.  the  oeuse  I  have  demoneteated. 
the  remedy  I  have  preecrlbed.  You  are  now  considering  an  emcr- 
gen*^  cevanae  blU.  Z  plead  with  you  as  earnestly  and  aa  sincerely 
and  as  honestly  as  it  to  possible  for  me  to  plead  that  you.  In  tbla 
smecgsooy  measure  wtiich  you  are  considering,  provide  the  remedy 
to  reUeve  the  emergency  which  I  have  deecrlbed. 

WAGC8  or  LABOftnS  Aim  MKCHAHICS  XKrtOTgS   OV  PUBLXC 

SUILftllMM 

Mr.  COPELAND.    Mr.  President,  tn  tbe  absence  of  the 
Senator  from  Rhode  Mand   [Mr.  MktcaltL  who  Is  ill,  I 
leport  back,  with  amendments,  from  the  Committee  on  Edur^ 
cation  and  Labor,  the  biU  (S.  3«47)  to  amend  the  act  ap^ 
proved  March  3.  1931.  relating  to  the  rate  of  waffos  Ia)(: 
laborers  and  mechanics  employed  by  contractors  and  sub- 
contractors on  public  buildings,  and  I  submit  a  report  (No. 
509^  thereon. 

The  VICE  PRESIDENT.    The  report  will  be  received  and 
plaeed  oa  tbo  «aleiMllar. 

ex  uuMMi'iima 


axpoBTs  or  ths 

Mr.  VANDENBERQ,  from  the  Committee  on  Commerce, 
to  which  were  lUiinjd  the  following  biUs,  reported  them 
BBTwally  wlthocit amendment  and  submitted  reports  thereon: 

H.R.9143.  An  act  to  extend  the  times  for  commencing 
and  completing  the  canstruction  of  a  bridge  aexsoa  tb*^ 
Missouri  River  at  or  near  Elbowooda,  N.  Oak.  (B^.  Hq^ 
510); 

JBLR.930L  An  act  to  extend  the  times  for  commencing 
and  conpletlag  the  construction  ot  a  bridge  across  the  Black 
River  at  or  near  Pocahontas.  Ark.  (Rept  No.  §11) : 

H.  R.  10088.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorlxtng  the  South  Carolina  and  the  Georgia 
Highway  DepMrteaeots  to  construct,  maintain,  and  operate  a 
tcdl  bridge  across  the  Savannah  River  at  or  near  Burtons 
Feny.  near  Sylvania.  Oa.,"  approved  May  36.  1928  (Rept 
No.  512) :  and 

a.  R.  10158.  An  act  to  extend  the  times  for  commencing 
and  oomplettaig  tbe  construction  of  a  brt^e  across  tbe  Mis- 
souri River  at  or  near  O'Hem  Street,  Soutti  Omahsi.  Netar. 
(Rept.  No.  515>. 

WmWIIg  OV  ASMTIOWAL   COPIKS  OF  THI   TAX  BltX 

Mr.  MOSB8.  Mr.  Presidesit.  from  the  Committee  on 
Printing  I  report  a  resolution  and  aA  unanimous  consent 
for  its  present  consideration. 

Mr.  ROBINSON  of  Arkansas.  What  does  the  resolution 
pnvide? 

Mr.  MOSES.  For  the  printing  (rf  1.000  extra  copies  of  the 
rerenue  biU.    T^e  document  room  has  exhausted  its  supplj. 

Mr.  RC^INSON  of  Arkansas.    I  have  no  objection. 

mere  being  no  objection,  the  resolution  (S.  Res.  195)  was 
read,  -eocsldered.  and  agreed  to,  as  txSkrmv: 

Me*Qlx)«d,  That  UOOO  additional  copies  of  the  bUl  (H.  R.  lOOM) 
to  provide  revenue,  equalise  taxation,  and  for  other  puipoees.  ea 
paMed  by  the  JUniss  of  Hapreeentatlvas  and  referred  to  tlas  Ootoi- 
mJttoe  on  nnsjooe.  be  printed  for  tha  use  of  the  Seaato 
Room. 

■amimiKi  uporrs  op  ths  post  ofrrcs  ocnucrmz 


As  in  eaeuuUve 

M^.  ODDIE,  from  the  Committee  on  Post  Ofllces  and  Post 
Roads,  rqixntad  favorably  sundry  nemio^tions  ef 
J  tera,  n^iioh  ws  placed  nn  theXxeetitive 
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■HiLS  Ajn>  jonrr  uesolutiuh  nmoovato 

Bilb  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  NEELY: 

A  bin  (S.  4324)  granting  a  pension  to  Fred  Tate;  and 

A  bill  (S.  4325)  granting  an  increase  of  pension  to  Emma 
E.  Reddehose:  to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  4326)  for  the  relief  of  R.  S.  Howard  Co.  (Inc.) ; 
to  the  Committee  on  Claims. 

By  Mr.  BLACK: 

A  bin  (8.  4827)  for  the  reli^  of  lisle  Pittman:  to  the 
Comm^tee  on  Claims. 

A  bill  (S.  4328)  for  the  relief  of  W.  L.  Horn;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (8.  4329)  for  the  reU^  of  Daniel  Hmry  O'Neal;  to 
the  C(Mnmittee  on  Naval  Affairs. 

By  Mr.  CAREY:  ^ 

A  bill  (S.  4330)  to  grant  an  honorable  discharge  to  Walto* 
Joseph  Shikany;  to  the  Committee  (m  Naval  Affairs. 

By  Mr.  CAPPER: 

A  Joint  resolution  (S.  J.  Res.  140)  providing  that  it  shall 
be  unlawful,  unless  otherwise  provided  by  act  of  Congress 
or  by  proclamation  of  the  President,  to  export  to  any  coim- 
try  violating  the  terms  of  the  pact  of  Paris,  arms,  munitions, 
implements  of  war,  or  other  articles  for  use  in  war,  or  make 
any  such  trade  or  financial  arrangements  with  the  violating 
country  or  its  nationals  as  in  the  judgment  of  the  President 
may  be  used  to  strengthen  or  maintain  the  violation;  to 
the  Committee  on  Foreign  Relations. 

PBOPOSSD    TABZPP    VOTT   OM    COPPSX 

Mr.  HAYDEN.  Mr.  President,  the  Junior  Senator  from 
Montana  [Mr.  Whxxl«]  and  the  Senator  from  Michigan 
[Mr.  Vahdckberg]  joined  with  me  on  February  5.  1931,  in 
securing  the  adoption  of  a  resolution  by  the  Senate  direct- 
ing an  investigation  by  the  United  States  Tariff  Commission 
on  the  foreign  and  domestic  costs  of  copper.  The  same 
Senators  now  Join  with  me  In  offering  an  amendment  to  the 
revenue  bill  providing  for  a  tariff  of  5  cents  a  pound  on  all 
forms  of  copper.  I  ask  that  the  amendment  may  be  printed 
in  the  CoMG«KssiowAi.  Rsooao  and  referred  to  the  Committee 
on  Finance. 

There  b^ng  no  objection,  the  amendment  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
RaooKD.  as  follows: 

Amendment  Intended  to  be  propoeed  by  Mr.  Hatbbw.  Ifr. 
WKXELcm.  and  Mr.  Vandenbdio  to  the  bill  (H.  R.  1023«)  to  provide 
revenue,  equalize  taxation,  and  for  other  pinposes,  viz: 

On  page  233,  after  line  2.  Insert,  as  a  new  subsection,  the 
following :  

"(8)  Refined  and  unrefined  coppv.  copper  ore.  and  other  cop- 
per-bearing materials,  copper  alloys,  manufactures  of  copper, 
and  manufactures  of  copper  alloy,  all  the  foregoing  In  any  form 
provided  for  In  paragraphs  316.  380.  381.  387.  1820.  1684,  1657. 
1658.  or  16M  of  the  tariff  act  oC  1030.  Imported  Into  the  United 
States.  5  cenU  per  pound  on  the  copper  contained  therein: 
Provided.  That  such  tax  shall  not  be  asaeeeed  upon  copper  In 
eopper-beartng  materials  which  to  not  actually  recovered  nor  upon 
an  aggregate  «^n""^»  m^F*"*^""  of  16.000  tons  of  copper  contained  In 
copper-bearing  materials  commercially  used  for  fluxing  purposee 
only;  all  manufactured  articles  or  parts  of  manufactured  arU- 
clee,  flnlflftied  or  unfinished,  dutiable  under  the  tartfT  act  of  1980 
but  not  Included  within  the  provisions  of  paragraphs  816,  380. 
381,  »  887.  In  which  copper  la  the  eomponent  material  c€  chief 
value.  Imported  Into  the  United  States.  6  cents  per  pound  on 
total  weight.  The  tax  on  the  materlala  and  artlclee  described 
la  this  paragraph  ahall  apply  only  vrlth  req;>ect  to  tbe  Importo- 
tlon  of  such  matertaU  and  artlclaa." 

And.  on  page  281.  line  8.  after  (c)  (4),  Inaert  the  words  or 
•ubaectlon  (c)    (6)." 

'Mr.  VANDENBERQ.  Mr.  President.  I  received  on  yes- 
terday a  significant  letter  from  the  chairman  of  the  Michl- 
^UQ  State  Tax  Commission,  praying  for  copper  relief  <m  a 
basis  of  broad  public  policy  which  it  Is  impossible  to  ignore. 
It  is  pointed  out  by  this  taxing  authority,  first,  that  tax- 
aUe  values  in  the  Michigan  copper  country  have  had  to  be 
summarily  reduced  to  meet  the  existing  emergency;  second. 
that  since  these  ocH»per  counties  have  only  this  one  indus- 
try, the  dosing  of  the  mines  brings  these  units  of  govern- 


ment to  a  point  of  virtual  bankruptcy;  third*' ttaltg  the  last 
of  the  mines  must  close  in  May,  and  that  it  is  doubtful 
whether  many  of  them  ever  can  reopen.  Ttm  Michigan 
Tax  Ck>mmission  points  out  that  this  threatens  not  only 
practically  all  of  the  local  tax  resources  in  a  large  and 
important  area  but  ako  dries  up  an  important  source  of 
State  tax  revenue.  Of  course,  it  also  dries  up  Federal 
revenue. 

It  is  our  sustained  belief  that  this  situation  may  be  saved 
by  the  duty  on  copper  which  has  been  proposed  by  the 
Soiator  from  Arizona  [Mr.  Hat&snI.  the  SenaUn-  from 
Montana  [Mr.  WhxslbxI.  and  myself  Jointly  in  the  torm  o< 
an  amoidment  to  the  pending  revenue  bill.  This  amend- 
ment is  not  a  stab  in  the  dark.  It  is  supported  by  an  ex- 
haustive report  from  the  United  States  Tariff  Commission 
upon  order  of  the  Senate.  Its  form  and  its  compensat(H7 
adjustments  all  have  the  approval  of  Tariff  CTommiasion 
experts.  It  is  Justified  as  a  revenue  measure,  first,  because 
it  is  calculated  to  produce  a  minimum  of  $10,000,000  an- 
nually for  the  Federal  Treasury;  second,  because  it  wiU 
restore  to  tax  productivity  for  Federal.  State,  and  local 
purposes  this  great  domestic  Industry  which  heretofore  has 
been  a  major  tax  source  not  only  in  Michigan  but  also  in 
several  other  similarly  harassed  States  of  the  Union. 

I  ask  that  the  letter  be  printed  in  the  Rjkxmd  and  referred 
to  the  Finance  Committee. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  tbe 
Rxcoao.  as  foUov^s: 

MiCHmsM  Stats  Tax  CDxisiaaaox, 

Lansing,  April  4.  1932. 
Senator  AarHUB  IL  VANoaHBaaa. 

SemUe  Ofie«  BuOding.  Washington.  D.  C. 

llT  Dbab  BKMAToa:  Our  commission  U  right  in  the  midst  of 
the  annual  determination  of  aaseaamente  on  mining  propertlee 
for  SUte  and  local  taxee.  and  we  have  this  morning  been  coo- 
slderlng  the  situation  with  reference  to  the  eon>er  propertlee  In 
the  upper  peninsula. 

In  connection  with  our  Investigation  we  have  found  that 
conditions  in  the  copper  country  are  very  deplorable.  Only  one 
or  two  of  the  mtoee  are  still  operating,  and  theee  mlnee  are 
merely  working  the  men  one  or  two  dairs  a  week  in  order  to  give 
them  enough  money  to  barely  support  themselvee  and  their  fami- 
lies. It  to  common  knowledge  that  these  mines  will  probably 
close  also  along  about  ths  1st  of  May;  and  thU  comralarten  ^haa 
foxwd  It  neoeesary  to  make  very  drastic  euta  in  the  tazabto 
value,  not  only  because  of  the  abeolute  shrinkage  of  mine  valuae 
but  also  because  some  of  the  companies  have  not  been  aUe  to 
pay  their  last  yearVi  taxee  up  to  date. 

In  the  past  the  copper  district  has  been  on  the  tax  roUa  for 
substsntlal  amounts  and  has  contributed  large  amounta  in  the 
way  of  taxes,  both  to  the  Stato  and  to  the  local  aubdlvlslaiDa; 
and  Inasmuch  as  these  copper  countlee  have  only  this  one  In- 
dustry to  depend  upon,  the  closing  of  the  mlnee  brings  them  to 
a  point  of  virtual  bankruptcy. 

We  understand  that  an  effort  to  being  made  to  bring  about 
the  enactment  of  something  In  the  nature  of  tariff  legislation 
at  this  cession  of  Congress.  If  you  can  eonslstently  do  eo.  we 
believe  that  any  action  which  may  be  expected  to  help  out  the 
situation  In  the  oommt  Industry  will  be  of  direct  benefit,  not 
only  to  the  particular  counties  In  the  Upper  Peninsula  In  which 
the  mines  are  located  but  also  to  the  Stato  as  a  whole.  Prom 
the  information  we  have  at  hand,  such  legislation  ahotild  be 
taken  care  of  aa  needUy  as  poeslble  beoauae  our  mine  appralaee 
feeto  that  eome  oC  the  mlnee  that  doeed  down  will  pr^)ab|| 
remain  closed   permanently. 

We  feel  that  our  intereet  In  this  matter  Is  eattrely  proper  tnaa- 
much  as  the  closing  up  ot  this  particular  tmtaatry  means  the 
drying  up  of  a  fairly  Important  aeuroa  at  Stoto  tevattem.  and  we 
hope  that  you  will  find  It  poealUe  to  lend  your  aaaletance  to  any 
reUef  legislation  that  may  be  deemed  proper  by  you. 
Very  truly  youra. 


F.  asi 
Chminnan  State  Tag  Commimktm.. 

MMXT  SAT  PAaAOK 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi 
is  entitled  to  the  floor. 

Mr.  REED.    Ux.  President,  will  the  Senator  yield  to  me? 

The  VICE  PRSSn^SNT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Pennsylvania? 

Mr.  HARRISON.    I  yieUL 

Mr.  REED.  I  send  to  the  desk  a  letter  from  Edwin  8. 
Bettelheiro.  Jr..  adjutant  general  of  tbe  MUitary  Order  of  the 
World  War.  aad  ask  that  it  may  be  read  by  the  derk  at  this 
Itime. 
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will  rwid. 
as  foOowi: 


(■Ml  amaitiii  tta^'  To-mamm,  Aptll  €.  IMS.  1b  Armr  Day.  vm 

a(  AnMrteal  AUacoe  into  the  Wortd  Wtr. 

■«  Dm   wma  «m  iMMKvnilad  §nm  ymn  aae  bf  ^^m  MUl- 

^^-Hir  o<  ttM  W«Kkl  War  aatf^  ««•»  «1am  apoMond  by  Utaxa. 

eatoteatatf  by  parmdaa^  ilrflla.  Mntbaona.  and  banqueta 

«<'a  TMl  BMUofttr  <C  tly— yt  ItaAaa  «< Jg*  tntfao 

'statasMoto  for  tbe  dla^y  c<  the  flac  and  pubUc  patriotic 
tn  commamuialluii  of  that  day.  

•M^MBMrVar^  luila wilt  «l  Arav  Day.  irtJeb  I  taof)*  y«« 
wlU  ryad  In  '^^"•^'^  wttk  «ka  facto  In  thia  ima  to  your  coU 

inittarT  Ortar  e*  tha  Wbrtd  War.  wttli  the  aupport  of  the 

ihalMiwViii  fftrr-*— -^"  Ci— rtartcp.  la  atailag  a  panda 

■DoTAiMlar  ainpi.  MattoMl  Guard  taoopa.  Etaaerve  Oorpa 

bish-aeteal  eadato.  aBd  faitacan  jyod  patriotic  oiyanlaattona 

iiSeroH  tha  Capttd  Plan  at  «  p.  m.  sharp,  and  a  rery  i 

•ordld  tiintatlon  and   wiah  la  i»«atidMl   Uareogh  you.   to  your  | 
Hi  um  8aa«te  that  ttMy  wtU  laivSev  thM  parade  aa  tt 
tha  aaat  fvoat. 
Vary  cordlaUy  youia.  B-..alhuu  Jr 

A^fwUmt  Gtnerml. 

Tbs  Wktsx  Hooa^ 
Washington.  February  i5.  1932. 
■rto.  Oan.  Josw  B.  Dblafibls.  ,  _, 

Comnmmmtm  m  Okief  Jrottory  Ovdar  o/  th«  WorW  Wor , 

Wainin^ton,  D.  C. 
p»ftw  OnvaaAL  X>CLAFmJ):  Armj  Day  irt»ae  the  MatU»  an  «|i|W- 
ttmitr  to  ezptaaa  grstafol  apprartatloo  to  thoaa  who  aBpoaed  their 
ranivT  «»  «K-  loTtha  baStoftald  and  thoaa  who  feU  la  deraase 

I  -mutk  to  ]ata  ta  Uda  aiq— «•*""  **^  ^ 
■ea  ttflmpir~"*'  a(  oiv  vtfltary  toroaa  for 

Youra  toithfuUy.  .^^^^^  Hoovaa. 

CB  ffKBSIDKNT.    TlM  IsUns  Jait  read  vlU  Ue  on 

ttie  table.  *" 

~B».  BZID.  Ifr.  PiMddeot  vttli  Cbe  pennlssion  of  the 
froBi  MjMJMlrnil  tf  I  BUty  bave  tbe  atteniion  of  ttie 
„,,«„_  tfom  Oman  IMr.  IfcNnTl.  I  sanest  that  at  1 
OtlDCk.  wban  the  Army  Day  parade  Is  passing  the  front  of 
the  Capitol  li  wouM  be  appropriate  for  the  Senate  to  take  a 
Meea  brleAy  m  that  aanaton  huu  ravlew  it  as  tt  paaaes  by. 

Ifi-.lfdfABY.    Mr.PpeaWent 

TlM  TKS  7BSSZZ3KIIT.    X3oas  the  Saoator  from  MLssis- 

jklJ  tiJ  lln  nMiefcii  frnm  TTr"g — * 
li^.  HARIUBON.    I  yield. 

ICr.  KCKAltT.  I  thank  the  Senator  from  Fennsylysnia 
tm  the  flUHiattaB.  It  to  my  Inlentian  to  weak  to  the  leader 
aa  tha  DiHMeraMo  iW.  tte  fleoaior  froaa  Arkaoms  (Mr. 
r];  and.  If  tt  h  atieeaMe  to  hte.  I  «haH  make  the 
;  at  2  o'clock  tor  a  xaoeaa  of.  say.  SO  mtniitfa 
i^  MOBBB.  Mr.  Fxoeldaiii.  I  take  it  that  any  motkm 
m^  ^^  ^fm^  m^  ^m  ap^taMf.  — d  I  WMlt  to  gl^  p<<lee  that, 

^rtwn  tt  shaB  be  made,  I  want  to  he  heard  briefly  on  tt 

Ttm  Ctmii  will  atata  thai  a  mo- 

lirTHAMnBOIf .    That  trMttai  Is  not  before  tbe  Senate 


M^.  NORRIS.  No:  but  If  It  Is  golns  io  eona  befon  us  in 
a  fom  ttMd  h  »ot  ihhataMf.  I  shall  seek  an  opportunity 
bilare  the  raotSoD  cones  tip  to  debate  it. 

Of  wiftajivaMi  ixPEMPiTu las 

Mr,  Ftesldent,  If  in  times  Hke  these 

there  la  one  question  in  which  there  dMXild  be  no  parttsan- 
riiip  or  paBMcal  umaiderattong  R  la  Che  qweiAion  of  economy 

m  lUMHMMIlf  1  FnTTTlT^-T AS  W>  •W^^^  <^  ^J^^^ 

nearer  to  t>M»  yvaaldMiMid  caavalsn,  we  are  ieuelftn0  some 
from  the  President  of  Iha  United  Stataa.  either 
to  Iha  preai  df  the  eountrr.  aettlat  forth  his 
paettioa  hi  fafir  af  acaooaiy.    U  la  baeaasa  of  tha  mtmigw 

fttlmlnatlons  to  the  preas  as  the  White  Hooae  In  a  sUtemont 


yesterday  thai  I  «n  piwuked  teto  this  dtataaslon   this 

momlnc. 

Mr.  President,  there  to  no  reason  why  the  country  shoukl 
be  misled  about  this  proposition;  there  is  no  reason  for  any 
confusion  with  reference  to  an  economy  program.  I  ^*»*nk 
we  aU  pretty  well  tmderstand  the  President's  position  with 
reference  to  i«irenchment,  and  the  country  ought  to  uader- 
stand.  as  the  President  ought  to  understand,  what  tbe  idea 
of  the  Congress  is  and  its  program. 

When  we  net  here  in  December,  with  a  tremendous  deficit 
confronting  the  Treasury,  the  most  inpoiiant  task  laid 
before  us  was  that  of  trying  to  balance  the  Budget.  At  that 
time  we  heard  ^ery  Uttte  from  the  other  end  of  Pennsylvania 
Avenue  touching  retrenchment.  The  President  sent  to  Con* 
greas  a  BMssage.  largely  in  general  terms,  laying  stress  upon 
taxes  and  suggesting  that  we  ought  to  oiit  down  ezpendl- 
taree  wbere  possible:  but  hto  words  did  not  have  that 
snapper  to  the  whip  that  Presidente  usually  employ  and 
which  the  present  Executive  has  employed  at  times  in  trying 
to  make  an  ioipnssion.  in  trying  to  get  remilts  so  far  as 
retrenchment  Is  concerned. 

The  idea  was  to  balance  the  Budget  timmgh  kicreased 
taxes.  Tbe  Pwaident  did  not  stress  the  question  <rf  reor- 
g^wt»ing  the  d«)artments  and  bureaus  of  the  Govemraenl; 
of  coordinatii^  the  agencies,  although  he  did  make  a  mig- 
gestion  in  his  messi^ie  on  that  subject.  However,  tbe  aKwa 
we  studied  the  difficult  task  that  confronted  as  wiUi  refer- 
ence to  balancing  the  Budget,  in  the  hgbt  of  the  tremendous 
protests  that  came  from  every  hand  and  every  part  of  thto 
country.  fr«n  this  interest  and  that  interest,  against  (his 
tax  and  that  tax.  we  appreciated  more  than  we  had  dona 
theretofore  that  one  of  the  best  ways  to  avoid  trouble  for 
ourselves  and  to  carry  some  relief  to  the  people  and  remove 
some  threataned  taxes  that  were  necessary  to  be  Imposed 
was  to  out  expenditures  to  the  bone;  to  effect  economiea 
a^ierever  It  was  possible  to  do  it. 

I.  among  others,  was  strong  In  that  brtlef,  because  I 
thought  then— and  I  am  more  firmly  set  in  that  opinion 
now— timt  if  we  could  cut  the  appropriations  $300,«0e.0W 
we  would  divorce  om-srives  from  much  of  the  complication 
that  is  confronting  us  with  ref eretHje  to  taxes.  Therefore, 
80  far  as  the  Democrats  were  concerned.  In  the  ftrst  meettag 
of  tbe  pohcy  committee  we  adopted  a  reeoltttkm  not  in  » 
spirit  of  partisanship,  not  in  a  spirit  of  trying  to  get  some 
glory  from  It,  tnit  to  the  spirit  of  extending  a  helping  hand 
to  the  Executive  and  to  the  Republican  organlsati<m  in  tbe 
House  and  in  the  Senate.  We  went  on  record  as  saying  that 
w«  stood  liere  ready  to  eflfect  economies  in  Gtoremment 
expenditures. 

Personally.  I  b^eved  thai  we  ou^^  to  have  written  Into 
the  resolution  that  we  were  going  to  cut  the  approvriaikans 
fSM.eeO.eoe.  a  nmnber  of  my  own  party  ooUeaguea  did 
not  believe  that  U  was  wise  to  fix  a  defhilte  amoont.  how- 
ew.  so  we  adopted  a  compromise  resolvtioa  saying  thai 
we  were  going  to  cot  to  the  vary  bone  without  affecting  tha 
efBelency  of  the  Government. 

Thai  was  one  pohcy  that  we  adopted,  and  it  was  the  flrai. 
men,  on  tbe  floor  of  the  Senate  some  of  as  mark  apeechaa 
aloi«  the  same  hne.  In  my  humble  capacity,  I  offered  a 
resolution  saying  that  tt  was  the  sense  of  the  Senate  ^lat 
we  should  cut  apprcHulations  to  tbe  extent  of  |3M.0e6i0Oe; 
and.  witboot  any  partisan  conddeiatton.  wtthost  any  divi- 
sion along  party  lines,  we  adopted  that  resohition  In  the 
early  stages  of  the  Congress,  striking  out.  of  course.  Qm 
$300,000,000.  but  giving  assm-anca  to  the  country  that  wa 
wefe  coing  to  eeonondie  to  the  liBoit.  There  were  hardly 
any  votes  against  the  resolution.  Republicans  yoted  for  It 
and  Democrwts  yoted  for  It. 

So  there  has  been  created  tn  tlds  eoantry  now  a  aenti- 
meat  for  r^ld  economy  and  stringent  rctrenchaoeiii  tn  Oov- 
eranent  expcodituiiea.  The  President  did  not  catch  that 
idea  uatfl  tbe  last  few  days.  The  President's  attitude  with 
rvferenec  to  this  matter  Is  tbe  same  attitude  that  has  char-, 
•eteriaed  him  dnrtng  the  three  years  be  has  boon  President 
ef  the  united  States;  thai  Is.  tf  he  gata  tha  idsa  ba  deteya 
be  procraatbiatea,  and  watts  until  the  horse  is  4Bii 
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of  the  stable  before  he  locks  the  door.  But  he  knows  now 
that  the  sentiment  of  this  coimtry  has  l^en  aroused  with 
r^erence  to  retrenchment.  bO  now  It  Is  a  dally  occurrence 
that  the  President  either  sends  a  message  to  the  Congress 
or  calls  in  the  newspaper  boys  and  expresses  to  the  country 
his  sentiments  In  favor  of  economy. 

Why.  yesterday,  in  this  statement,  he  was  not  modest  In 
the  use  of  the  pronoim  "  I " — not  at  all.  He  cited  here  In 
one  of  his  statements  that  "  seven  years  ago  I  recom- 
mended." "  Ave  years  ago  I  recommended."  "  three  irears  ago 
I  recommended."  "  two  years  ago  I  recommended,"  "  five 
months  ago  I  recommended,"  "four  months  ago  I  recom- 
mended," "  six  weeks  ago  I  recommended  authorizations  to 
the  Executive  to  make  a  wholesale  reorganization  of  the 
departments."  and  so  forth — trjrlng  to  create  the  impres- 
sion that  for  three  years  he  has  been  here,  knocking  at  the 
doors  of  the  Congress  and  pleading  with  them  to  do  some- 
thing with  reference  to  the  reorganization  of  the  depart- 
ments of  the  Government. 

When  the  Pi^esident  of  the  United  States  Is  enthusiastic 
for  a  proposition,  when  he  to  sold  on  an  idea  and  wants 
legislation  passed,  we  know  the  manner  and  the  methods 
he  employs. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missto- 
sippi  yield  to  the  Senator  from  Nebraska? 
Mr.  HARRISON.  I  yield  to  the  Senator. 
Mr.  NORRIS.  Can  the  Senator  state  whether  the  ex- 
pense of  this  great  nationid  Army  parade  in  celebration  of 
our  going  into  the  war  lr*pa;^  of  the  retrenchment  program 
of  economy? 

Mr.  HARRISON.    I  do  not  know. 

Mr.  REED.  Mr.  President.  wUl  the  Senator  yield  for  a 
question? 

BCr.  HARRISON.    I  do  not  want  to  be  diverted  from  the 
Issue. 
Bfr.  REED.    I  shall  not  divert  the  Senator  In  the  least 
Mr.  HARRISON.    I  yield  to  the  Senator. 
Mr.  REED.    I  only  wanted  to  ask  the  Senator  whether 
he  thinks  thto  parade  will  cost  the  National  Government 
anything  at  tdl. 
Mr.  HARRISON.    I  do  not  know. 
Mr.  REED.    I  am  told  that  it  will  not. 
Mr.   HARRISON.    I   do   not   know;    but   we  know   the 
methods  that  the  President  employs  vrtaxi.  he  wants  legisla- 
tion to  pass  h«-e.    We  have  seen  It  through  thto  Congress. 
Why,  some  of  us  received  telegrams  this  summer  asking 
us  to  come  to  Washington,  to  fly  to  Washington,  to  break- 
fast with  him  here  in  Washington,  In  ord»  that  we  might 
pass  certain  legislation  that  he  was  sold  on;  that  he  thoui^t 
was  necessary.    We  have  seen  him  draw  here  influential 
leaders  from  all  over  the  country,  high  in  business  affairs 
and  finance,  and  bring  every  kind  of  influence  to  bear  upon 
Members  of  C<mgress  In  order  to  get  them  to  do  something. 

In  order  to  pass  some  legislation.  

I  remember,  before  the  Christmas  holidays,  how  men  high 
In  the  financial  circles  of  New  York  came  to  certain  Mem- 
bers of  the  Senate  and  Members  of  the  House  and  called 
them  into  conference  with  those  who  are  spokesmen  of  this 
administration,  high  In  the  financial  oouncito  of  the  admin- 
istration, and  pleaded  with  us  not  to  adjoxim  over  the  holi- 
days until  the  ReconstrucU<m  Finance  Corporation  bill  was 
passed;  that  it  was  necessary  for  the  salvation  of  the  coim- 
try and  to  restore  the  confidence  of  the  people.  We  know 
how  the  President  cracks  the  whip  and  employs  these  de- 
lightful breakfasts  and  other  means  in  order  to  sell  hto  idea 
to  us  and  get  us  to  iwss  legtolaticm. 

Has  he  called  anybody  into  conference  with  reference  to 
reorganization  of  the  departments  of  the  Government?  Has 
he  ever  called  into  conference  a  Democratic  leader  or  a  Re- 
publican leader  with  reference  to  effecting  some  retrench- 
ment In  Government  expenditures?  Has  he  ever  lifted  his 
voice  or  spoken  in  that  soft,  sweet,  melodious  way  of  hto  into 
the  ear  of  my  friend  from  Utah  [Mr.  Shoot]— who  was 
chabman  ctf  the  joint  reorganization  committee  swne  years 
ago,  and  who  brought  out  a  reorganization  bill — and  said  to 


him.  **We  must  cut  expenditures.  We  must  effect  econo- 
mies. We  have  seen  the  expenditures  of  these  departments 
mounting  hlgho*  year  by  year,  and  it  must  be  stopped.  One 
of  the  major  ways  for  us  to  stop  it  to  for  us  to  reorganise 
some  of  the  departments  and  effect  some  coordixuttion  in 
some  of  the  bureaus.  I  plead  with  you.  Senator,  as  chair- 
man of  the  Finance  Committee,  to  put  through  that  legisla- 
tion." Has  the  President  done  that,  and  has  he  called  tn 
hto  leaders  over  In  the  House  aiid  asked  them  to  bring  in  a 
nile  and  to  whip  it  through  the  House  of  Representatives? 

No;  it  wiU  not  be  asserted  that  that  has  been  done.  The 
President  has  k^t  mum.,  and  he  has  kept  quiet,  except  in 
generalities,  writing  a  message  to  the  Congress  at  the  begin- 
ning of  each  session.  In  which  he  has  said.  "  Well,  we  ought 
to  effect  some  of  thto  reorganisation.** 

On  one  occasion  the  President  suggested  that  we  ought 
to  create  a  public  works  department  to  take  care  of  public 
works.  That  bill  to  now  on  the  calendar  of  the  House  of 
Representatives  and  will  be  passed  In  a  few  days.  He  sug- 
gested, as  was  suggested  by  the  committee  on  reorganization 
some  time  ago,  a  coordination  of  the  veterans'  relief  servicea 
and  agencies.  We  passed  that  legislation.  It  was  si^gested 
some  time  back  that  the  Patent  OfQce  ought  to  be  taken  out 
of  the  Interior  Department  and  put  over  Into  the  Depart- 
ment of  Commerce,  and  that  some  other  few  agenclea 
should  be  transferred  In  the  same  way.  and  we  effected  that. 
The  legislaUon  has  been  passed.  But  one  reading  the  pa- 
pers in  the  last  few  days,  and  reading  these  messages  that 
the  President  sent  to  Congress,  and  these  statements  to  the 
press,  would  think  that  in  restoring  confidence  to  the  people 
everything  now  depends  on  giving  the  President  blanket 
authority  to  reorganize  the  departments  of  the  Government; 
and  so.  Mr.  President,  that  to  why  I  speak  at  thto  time. 

Now  let  me  give  a  little  history  of  thto  joint  committee 
on  reorganization.    It  was  in  1920  that  the  act  was  passed 
creating  a  Joint  committee  of  the  House  and  Senate  to  study 
all  the  departments  of  the  Oovenmient.    I  speak  of  it  be- 
cause I  happened  to  be  honored  at  tfiat  time  by  the  Demo- 
cratic leader  with  selection  as  the  Democrat  who  went  on 
that  committee.    The  Senator  from  Utah,  Mr.  '•moot,  and 
the  former  Senator  from  New  York.  Mr.  Wadswprth,  were, 
on  the  committee  from  the  Senate.    Ihree  very   dtoUn-, 
gutohed  men  from  the  House  of  Representatives  were  on  that' 
committee.    We  worked  for  weeks;  we  worked  for  months; 
we  worked  for  over  a  year  in  studying  the  various  functions 
of  the  departments,  trying  to  develop  ideas  that  might  effect 
some  savings  through  coordination  in  these  departments  and 
agencies  of  the  Goyemment. 

At  first  the  President  had  no  reiiresentatlve  on  that  joint 
ccmimittee.  It  was  not  suggested.  Then  Mr.  Harding  was 
Inaugurated  President,  and  in  hto  first  message  he  said  that 
there  ought  to  be  a  complete  reorganization  of  the  depart- 
ments of  the  Government.  He  pressed  the  point  in  hto  re- 
marks. I  am  glad  to  give  him  credit  for  it.  I  speak  in 
praise  of  him  for  what  he  has  done,  and  when  I  speak  in 
praise  of  the  lamented  President  I  say  that  mine  to  the  first 
voice  that  has  been  lifted  in  praise  of  President  Harding  on 
the  floor  of  the  Senate  df  the  United  States  since  hto  tragic 
death.  But  he  pressed  thto  proposal,  and  he  said.  "  In  order 
to  effect  it,  let  me  appoint  a  member  of  that  committee  so 
that  the  executive  departments  will  have  a  representative.'* 
We  did  not  hesitate.  We  brought  in  here  and  passed  Im- 
mediately  an  amendment  to  the  law.  and  gave  to  the  Presi- 
dent the  power  to  appoint  a  personal  representative,  and  we 
even  made  that  representative  chairman  of  the  joint  com- 
mittee on  reorganization. 

Does  President  Hoover  act  as  President  Harding  did?  No. 
President  Btording  submitted  to  that  committee  a  plan,  a 
very  flne  plan.  He  studied  It  out.  He  had  hto  representa- 
tives study  it  out.  The  joint  committee  studied  It  out,  and 
PresiVient  Harding  had  the  courage  to  submit  it  to  us  In 
detail,  specifying  and  particiilarizing  irtierein  he  wanted  to 
coordinate,  and  asked  to  have  the  legtolatlon  passed. 

Fft.*;  Mr.  Hoover  ever  done  that?  Exc^t  In  the  matter  of 
public  works  and  veterans'  relief,  one  of  which  proposato  to 
now  on  the  calendar  of  the  House  to  be  passed,  and  the 
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tm  9mx  mlumitXed  aay  partscutar 
Uwi  be  is  UAinc  alMMt? 
Wby.  in  bta  aaamw*  tte  other  d«y  tbe  Preakkstt  said: 

•  «m  cMi  Mrir  W  oMatfietf    •    •    •    toy  »  deOBlto  b»- 


H* 


furUierr 


Referrtng  to  a  propoaed  reduction  of  ISOO.OW.OW):  Every 
time  we  sugKcst  a  drtntte  ainount  to  cttt  the  expenditttres  to 
order  to  effect  a  savins  we  receive  no  words  of  encourage- 
ment from  the  White  Rouse.  We  receive  no  word  of  com- 
mendation frcTO  the  Treasmr  Department.  When  we  say 
we  are  fotng  to  cot  the  appropriations  $200,000,000,  as  the 
Speaker  of  the  Hoaee  of  Representatives  stated,  as  the  Wasrs 
and  Means  Coonnittee  reaotved  in  balancing  the  Budget — 
ther  said  that  the  item  of  $200,000,000  in  retrenchment  of 
expenditures  by  the  Federal  Oovemmcnt  should  be  tncor- 
porated  in  the  matter  of  balancing  the  Budget — no  sooner 
w«i  it  said,  and  read  by  the  President  or  by  tt>e  Secretary 
of  the  Treasory,  than  we  get  a  lambasting  from  them,  a 
cryptic  crittetem.  a  veiled  crttlcton.  if  yoa  please.  "  It  can 
apt  be  done."  they  ny. 

Ifr  icins,  wtio  speaks  on  financial  matters  for  the  Presf- 
(knt.  immediately  comes  out  and  says  that  the  House  can 
noC  cut  |20OU)0Q.00O  fi^mi  the  expenditures,  and  that  tt  is  not 
fair  tn  balancing  (he  Biutect  to  write  Into  it  the  item  of 
f30Q.000.000  that  Is  to  be  ecooomlxed  and  saved  from  Gov- 
ernment appropriatlona.  He  redxices  the  amount  to  $115,- 
QOOjOOO  and  sajrs.  "  That  ts  aS  you  can  do."  Instead  of  up- 
boldlng  OUT  hands  and  commendtxv  the  eifort  we  are  mak- 
♦tn  aod  saying.  "  Yes;  It  can  be  done;  and  we  are  going  to 
back  you  up'  in  dofnf  It.  and  we  are  going  to  say  to  the 
hmdB  at  the  bozeaus  that  this  cut  has  to  be  made  In  order 
to  *^y^r%r»  tha  BOdket.'*  he  comes  forward  and  critictees  tt^ 
action  of  the  House  In  a  way.  because  he  says,  "The  Budget 
baa  not  been  *»*■,»«'*«♦  Ibey  have  ^  fax  an  item  of 
fllOjNO.0Ot  mntag  when  tbey  could  save  only  tl39 .000,000  *; 
and  the  other  day.  in  auuttoer  statement  by  Mr.  BCills.  speak- 
mr  for  the  WWte  Hoose.  he  iBduced  his  Item  of  |1»,000,000 
to  flAI,0O0.QM.  AS  that  can  be  saved,  he  agygnow.  Is  $100.- 
000.000  to  hf^^y**^  tht  Budget  In  ottier  words,  they  know 
more  up  ttjere  about  the  plans  and  wfcdies  and  desires  of 
Camnm  than  concreBSfonal  teadeisLIp  and  the  men  who 
an  dlrecttDC  the  Approprlacdoas  Oonunittees  fax  tbe  Oon- 
'  great  of  the  Utdtcd  States. 

So  to  bis  massage  the  oChex  day  the  President,  to  talking 
about  thia  ptupuwd  reduction  of  I2QOJMBJ0OO.  said: 

taomvOT,   bf    •   dtOnlte 
whlelk  win  antlKjrlae  tbe 


....^i,  _v sfwHi*  Ws  I W.W munenda^-*^ *^ 

years  ago,  hts  leuuumendatiwi  five  years  ago,  wh»t  hejrer- 
^y^^iiwiiWiit  ^T  ii^Bi^***  ugo,  and  what  he  i eucimuif  ndfd  six 
weeks  ago.  that  I  an  xemfaMied  of  the  dd  woman  to  AMe^ 
Xrteh  Rese.  who  thnTOghoot  was  leBlng  them  on  every 
^j^tg^rm*  atnnt  her  *  operattan."  Hte  takes  every  owoitun- 
Ity  to  try  to  seek  to  Impreas  tte  American  people  wiUx  the 
fact  that  he  has  been  siaudlng  for  eoooomy.  has  been  rec^ 
ommendtav  tbsse  tUngs  kH  the  ttane.  Tet  he  has  not  been 
olltoing  any  oooperatioix  and  assbtanoe. 

In  this  message  he  said: 

tte 


And    bsfOOiCl   tlUa.   whiea    will 
wtebUibcd  oMChodB  wlilcA  lead  to 

Why  does  he  not  take  the  OomaDlttaa  on  Apvmsiationa 
faxt*  his  eanfldeme?  Why  doea  he  not  take  inte  his  confi- 
dence these  committees  over  to  the  Hovse  which  are  wsrk- 
Inc  on  laiiiiaHtistinn  plana?  Why  does  he  not  take  the 
MjfnMMr\f%n  paQ|»la  aod  tha  whole  Coatszcss  into  connirtrratinn 
m^  Xgjl  them  speciflcaUy  aod  particularly  what  he  means? 


The  e)imSa«tk)Ci  at  tbm  lesB-ocoMHury  ttinctlca*. 

What  are  the  less -necessary  functions?    What  is  it  he  Is 
talking  about?    Why  does  he  speak  In  general  terms?    Why 
does  he  not  specify  and  ten  us  what  these  necessary  func- 
tions are.  so  that  we  can  pass  legislation  here  If  it  is  neces-' 
sary  in  order  to  effect  economies? 

He  says  further: 

And   the    iiiinMMlna    of    •cUvitles    and   commitment*  of    tha 
Government  no€  Mwntlal  to  tHe  public  Interest  in  these  times. 

Still  he  speaks  m  general  terms.   Why  does  he  not  teH  tha, 
Congress  and  tell  tbe  committees  to  charge  of  ttaest  affaixs 
how  it  is  we  can  pass  legislation  to  suspend  activities  and. 
repeal  commitments  of  the  Government  which  are  not  essea-^ 
tui  to  the  public  interest  to  these  times?     He  is  talking 
economy  to  geiwral  terms  as  the  campaign  apc»oache&  with- 
out specifying  and  oSeruig  suggestions. 

Yesterday  the  distinguished  chairman  of  the  Comnxittea 
on  Appropriitkons  of  the  Senate,  the  Senator  from  Wash- 
ii«tOD  IMr.  Jones],  representing  the  President,  I  presume, 
to  carry  out  the  suggestions  to  the  message  offered  a  jotot 
resolution  for  the  creation  of  a  Joint  committee  to  consist 
of  Members  of  the  House  and  the  Senate  and  a  represent- 
ative ef  the  President,  that  they  may  work  out  this  coordi- 
nation and  this  consolidation  and  this  elimination  plan 
which  will  effect  some  economies. 

Why  did  be.  wait  until  the  eleventh  hour?  Why  has  not 
the  President  made  the  suggestion  during  these  three  years 
he  has  been  President  of  the  United  States?  Why  has  he 
waited  so  long,  unless  it  be  that  he  is  following  tos  usual 
characteristic  of  waiting  and  delaying  and  defecrinc  until 
he  can  ftod  out  what  the  sentiment  of  the  American  people 
is,  then  to  get  on  the  band  wagon  and  ride  along?  That  is 
what  is  back  of  what  he  is  doing  by  giving  o«it  these  daily 
expressions  and  messages  to  the  Congress.  He  has  caught 
the  wind,  he  knows  what  the  people  are  thinkJag  about, 
and  he  knows  that  these  hundreds  of  thousuxda  of  people 
whose  homes  are  being  sold  for  taxes — ^who  viU  have  to 
carry  a  load  heavier  by  more  than  a  billion.  doUass  when  we 
pass  the  tax  bill  now  before  Congress— want  some  relief, 
and  the  best  way  for  them  to  get  relief  is  for  the  Govern- 
ment to  stop  this  wild  orgy  of  extravagant  expenditures 
and  cut,  Mid  cut  to  the  bone.  Yea;  he  has  an  apology  to 
make  te  the  American  people. 
Mr.  DILZj.  Mr.  PresMleBt,  will  the  Senator  yield? 
Mr.  HARRISON.    I  yieUL 

Mr.  rinj.  u  the  President  of  the  United  States  is  so 
anxiotti  to  have  expenditures  cut,  does  not  the  SMiatot  be^ 
Ueve  that  the.  best  way  he  could  bring  that  about  would  be 
to  caU  hia  Cabmet  together,  tell  them  that  he  wanted  the 
approitriatiQce  cut,  and  ask  them  to  make  recommenda- 
tiooa  as  to  the  cuts? 

Mr.  HARRISON.  The  Senster  Is  absohrtdy  rii^t,.  and  X 
was  totending  to  get  to  that  in  a  moment. 

m  a  few  remarks  X  made  at  the  beginning  of  this  session, 
right  after  the  Budget  estimate  was  presented  to  the  Con.- 
gxecB^  I  appealed  to  the  President  to  call  m  the  heads  of 
his  departments,  and  to  ssake  them  do  the  cutting,  to  carry 
the  idea  to  tfaem.  I  know  how  difBcult  it  is  for  us  here, 
when  a  bill  gets  to  Congress,  to  aiake  the  cuts,  I  know  the 
diflteidty  which  confronts  the  AppropriatioDB  CoaunMrtees  of 
the  House  and  of  the  Senate  when  tbey  take  these  thour- 
sancta  of  items  to  appropriation  btils,  which  are  being  cham- 
pioned and  sponsored  by  the  heads  of  the  deparUaents  which 
are  to  spend  the  money,  and  cut  them  down,  and  sUee  than, 
and  eliminate  them.  It  is  an  almost  impossible  task.  So  we 
nriftpttd  the  cmly  other  coarse  which  could  be  adopted;  after 
soBM  of  the  bills  had  been  passed,  we  sent  them,  back  to  the 
Committee  en  Appropriations  and  told  them  te  cut  tha 
anpr<4>riations  10  per  cent. 

We  have  dene  all  we  cocdd:  but  bow  much  better  it  would 
iMMPe  been  if  to  the  beginning,  as  the  coootry  was  Just  be- 
i^iyi^T^y  aroused  to  eeenomy.  although  the  Prcaictext  knew 
Urst-haxxd  before  tbe  country  did  of  the  growing  deficit,  end 
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tho  neeeseity  for  Congreas  to  Increase  taxes,  the  President 
had  come  forward  then — and  that  would  have  been  tbe 
ptepex  way — and  had  said  to  the  Secretary  of  the  Interior. 
"Tou  have  to  cut  your  estimates  still  further.  If  you  say 
to  me  yon  can  not  do  It,  that  you  have  cut  down  to  the 
bone,  then  I  say  to  you,  Mr.  Wilbur,  I  wHl  get  some  other 
man  who  can  do  it.** 

Mr.  BRATTON.    Mr.  President,  wfll  the  Senator  yield? 
CMr.  HARRISON.    I  yield. 

Mr.  BRATTON.  After  the  Committee  on  Appropriations 
of  the  body  at  the  other  end  of  the  Capitol  and  the  body 
Itself  had  cot.  had  curtailed,  had  reduced  substantially  and 
the  bins  camfe  to  the  Senate  and  were  referred  to  the  Com- 
mittee on  Appropriations  of  the  Senate,  without  exception,  I 
think,  the  departments  protested  cuts  and  urged  tocreases  at 
every  step  of  the  way.  The  committee  was  obliged  to  go  for- 
ward to  the  Xace  of  stubborn  resistance  by  the  departments 
and  by  the  but^aus  of  the  departments.  Instead  of  encour- 
aging retrenchment,  th^  opposed  it  actively;  they  resisted  it 
to  every  way  possible. 

Mr.  HARRISON.  1  thank  the  Senator  for  his  contribii- 
tlbtx.  So  I  say  I  appreciate  the  difficulty  which  confronts 
the  Committee  on  Appropriations  when  all  these  estimates 
are  pre^nted  here,  the  difficulty  of  cutting  them,  because 
it  takes  a  lot  of  hearings,  it  takes  a  lot  of  time.'  The  men 
who  ought  to  know  more  about  the  departments  and  where 
the  cuts  can  be  made  without  affet^lng  the  efficiency  of  ttie 
orgluxigati(Hi8  are  the  Cabinet  members  who  direct  the  par- 
tlctilar  departments.  Axxd  so,  the  President,  when  he  saw 
this  thing  comtog,  or  If  he  comprehended  ft  comtog,  should 
have  called  to  the  Secretary  of  Commerce  and  said  to  him, 
"  That  $84,000,900  you  asked  for  Is  too  much.  You  say  you 
have  cut  It  some.  You  wHI  have  to  cut  it  some  more." 
And  if  Mr.  Kleto  or  Mr.  Lamont  said.  "  It  csn  not  be  done, 
#e  lust  ean  not  do  tt,  we  have  cut  It  to  the  bane.**  tf  the 
President  had  real  courage,  and  his  Cabinet  members  said 
that,  he  would  say,  ."  You  send  to  your  resignation.  I  will 
get  somebody  who  \rill  do  it.** 

That  apices  to  every  Cabtoet  member.  A  man  who  runs 
a  hotel  here  to  this  city,  or  runs  any  big  business,  has  chiefs 
and  aids  around  him.  What  does  he  do?  He  makes  a 
budget  at  the  begtonlng  of  the  year;  he  knows  what  expendi- 
tures wlB  have  to  be  made;  he  knows  tbe  probaUe  receipts; 
and  he  knows  he  has  to  cut  his  cloth  accordingly.  If  the 
man  who  directs  the  dining  room  or  the  caf  6  teUs  him.  **  I 
can  not  cut  any  more,"  that  man  is  going  to  say,  "  I  wfll  get 
a  man  who  can  do  It.**  and  they  do  It;  and  It  Is  good  busi- 
ness sense  to  do  it  But,  as  the  distinguished  Senator  from 
New  Mexico  says,  not  (toly  have  these  Cabinet  heads,  even 
after  we  have  directed  the  Committee  on  Appropriations  to 
cut  the  total  10  per  cent,  objected  but  they  have  come  before 
the  committee  and  they  write  their  letters  to  the  committee, 
and  they  say  it  is  impossible  to  do  tt. 

I  call  on  the  Senator  from  Utah  [Mr.  SmootI.  who  Is  an 
Influential  member  of  the  Committee  on  Appropriations,  or 
any  others  of  the  disttogulshed  Senators  on  the  other 
side  of  tbe  ai^  who  are  members  of  the  Committee  on 
Appropriations,  to  controvert  me  when  I  say  that  since  we 
adopted  the  Instruction  to  the  Committee  on  Appropria- 
tions to  cut.  they  have  not  had  a  single  letter  from  a  stogie 
Cabinet  member  wtiich  todlcated  cooperation  to  the  extent 
of  making  the  cuts;  that  every  letter  the  committee  has 
had,  and  every  expression  they  have  had  from  those  Cabi- 
net members,  has  been  to  the  effect  that  it  was  impossible 
to  make  a  10  per  cent  &A,  that  they  did  not  know  where  it 
could  be  done, .     .  ., — .^-..», 

Mr.  SMOOT.    Mr."  ihrcsldent,  will  the  Senator  yl^d? 
Mr.  HARRISON.    I  yield. 

Mr.  SMOOT.  It  Is  only  just  to  say  that  after  the  vote 
was  taken  here  directing  the  Committee  on  Appropriations 
to  make  reductions  of  10  per  cent,  I  aslml  Secretary  Wflbm- 
to  suggest  amendments  embodying  10  per  cent  reductions 
to  the  appropriation  bill  for  the  Interior  Department,  and  he 
sent  a  letter  suggesting  those  reductions. 
Mr.  HARRISON.  Who  did  that? 
Mr.  SMOOT.    Secretary  Wilbur. 


Mr.  HARRISON.  I  have  not  the  letters  to  my  possss- 
ston,  but  no  doiU>t  the  chairman  oC  the  Committee  on  Ap«^ 
propriatiODs  of  the  Senate  has;  I  have  not  seen  them,  but 
I  have  it  on  reliable  autlurlty  that  every  one  of  the  OaWnet 
members  has  written  a  letter  stating  that  tt  waa  kiumllilw 
to  comply  with  the  instrucUons  ot  the  Senate  with  refereneo 
to  those  reductions,  and  I  ask  unanimous  consent  to  have 
those  letters  put  ixsto  the  Record  fdUowlng  my  remarftB, 
and  we  will  let  them  meak  for  themsdves. 

The  PRB8IDINO  OPPICXR  (Mr.  Couxkhs  to  the  chair). 
Is  there  objection?  The  Chah-  hears  none,  and  it  Is  eCii 
ordered. 

Mr.  SMOOT.    I  am  speaking  only  of  the  Interior  Depart- 
ment appropriaUon  bdl,  and  I  wiH  say  this  to  be  Um  Ssna- 
tor,  that  the  Secretary  did  answer  my  letter,  and  did  say 
that  the  cuts  as  suggested  by  him  woold  be  the  best  way. 
to  his  opinion,  to  take  the  10  per  cent  off. 
Mr.  HARRIBON.   And  he  made  the  cute? 
Mr.  ffldOOT.    He  suggested  the  cuts.    I  will  say  to  the 
Senator,  however,  that  only  a  few  of  the  suggestions  wme 
acted  upon  by  the  conmxittee.    Yet  the  Mbeonunittee  ta 
charge  of  that  bill,  as  instructed  by  the  Senate,  reduoea' 
the  appropriatfcm  bOI  as  it  passed  the  House  10  per  cent, 
and  the  fuD  ebmmlttee  is  to  Boeet  at  4  o'clock  to-day  to 
act  on  the  rectunmendations  of  Qxe  suboomraitles.    I  wfil* 
say  that  to  the  10  per  cent  reductions  there  are  some  of 
Uxe  recommendations  made  by  the  Secretary,  but  not  the 
majorttar  of  them,  by  any  means. 
Mi-.  BRATTON.    Mr.  President,  wm  the  Senator  yield? 
Mr.  HARRISON.    Just  before  I  yield  to  the  Senator  from 
New  MexlcD.  may  I  say  that  Secmtary  Wilbur  Is  pot  to  a 
very  embamuning  SMsttton,  because  at  fh^  he  stated  that 
it  wiui  impoBsible  to  effect  cots  without  effecting  the  effi- 
ciency of  ttie  Oovcmment,  and  when  the  Senate— not  Presi- 
dent Hoover,  with  his  Uaste  of  economy— instraeted  htan 
and  directed  Ixlm  that  he  must  cot  the  approprtationsl^ 
per  cent,  then,  as  the  Senator  from  Utah  says,  he  ijssBes 
the  cuts.   I  am  glad  to  know  that 
Now  I  yldd  to  the  Senator  ftrom  New  Mexleo. 
Mr.  BRATTON.    It  should  be  said  to  that  conneetton, 
however,  that  the  recommendations  made  by  the  Secretary 
of  the  Interior  to  response  to  the  firm  request  ot  the  <txair> 
man  of  the  committee  were  not  adopted  by  the  commithBe. 
I  think  less  than  5  per  cent  of  his  recommendations  were 
adopted  by  the  committee.   It  was  felt  by  a  ma)orl^  of  the 
committee  that  the  program  suggested  by  the  Secretary  was 
unfeastt>le  and  untenable,  and  that  the  cote  sheidd  be  axade 
elsewhere.    The  subcommittee  has  done  that  to  about  M 
I)er  cent  of  tbe  instances. 

Mr.  HARRISON.  I  want  the  Rxcokd  to  show  these  letters 
from  the  heads  of  the  departments,  these  Cabinet  members, 
to  regard  to  these  10  per  cent  reductions,  to  see  what  they 

say. 

Mr.  SMOOT.  Mi.  President.  I  will  say  to  the  Senator 
that  I  have  already  given  instructions  that  the  letter  of 
re<*>mmendation  written  by  Secretary  Wilbur  be  prtated. 
and  I  suppose  we  will  have  it  up  by  4  o'clock  to-d«ft*^»*« 

Mr.  HARRISON.    Have  what  up.  the  WD? 

B«r.  SMOOT.    No;  I  mean  the  prtoted  recommendations. 

Mr.  HARRISON.  I  am  taXictog  about  the  letters  which 
came  to  the  Committee  on  Appropriations  of  the  Senate  ta» 
the  beginning.  I  want  the  corrwpoodenoe.  ^ler  we  In-J 
structed  tbe  committee  to  cut  10  per  cent  11?  li  my  im- 
pression—end I  gather  it  from  pretty  reliable  sonrese— thaC 
the  Cabinet  members  protested  and  said  they  did  not  know 
how  it  could  be  done,  and  only  on  the  insistenoe  of  the  odm- 
mittee,  and  after  many  days  of  coaxtog,  was  the  Senate 
committee  able  to  get  some  ezprewlon  out  of  them  to  the 
effect  that  we  might  effect  some  of  the  changes. 

Mr.  SMOOT.    I  know  the  Senator  wants  to  be  perfectly 

fair. 
Mr.  HARRISON.    Certainly. 
Mr.  SMOOT.    I  think  that  after  I  asked  the  Secretary  of 

the  Interior  to  sidmxit  his  recommendatictos  as  to  where  the 
10  per  cent  redoctlans  coaiA  take  plaice,  it  wss  ocdy  a  coopii; 
of  days  before  I  had  an  answer.  There  was  not  any  delay 
at  all  on  tbe  pari  of  the  SeerelarT. 
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_  Clflr.  Oop- 

troB  SMretary  WUtar 


into  tto*  sttpen  akoot  %  «iwi  mM 
If  tiM  rwmiw  reduced  the 

mat  to  ttM  iwkT  tt  bM 

wtth  pnettaUIr  all  of  tt»  CaUnefc  Bocmbve.    Tliesr 

tete  tiMir  wiimi^  «t  tttt  WMte  HcNiM-«t  kMt  I  nxppoee 
they  etm  do.  I  toMcSae  ttert  t— elni  «oo«8b  baroony 
ff.>.»«y  Hit  oiiimt  inri>^—  iBd  between  tbem  azKl  the 
Ifei^Hit  tar  thiB  eia  to  lit  wound  tiMt  big  mrtwiany 
l^tfi^  np  there  end  exiven  their  Ttews  on  the  sitoatloa. 

«B  that  degree  a(  eoopvatlon 

Id  Ihto  tpip**«— r  •nd  retrench- 

tlMt  be  etwiM  bav*  abown.    IT  the  Senator 
bit  own  beart.  be  would  mj  tbat 
bSnu^.  becaoaebeliANalaeooeaUat.   It  the  Senator  teem 
Utah  trare  Praeftdnt  d  the  United  Statce  m  ctrcaavUnoee 
I  knew  vtait  he  would  do.    Be  would  cut  to  the 
Be  wvidd  Bake  the  preevit  Freel- 
te  I  iiMuarlenn  wllh  tbe  wonderful 
be  wuuM  saka  alens  knee  ot  econonor*    Tbe  Sco' 
4o  ttk  and  be  wU  not  deny  tt 
•ft.  MOOT.    I  do  not  kMvw  why  tba  Senatar  eald  that. 
„  IB  nn  muiMHi  lor  ma  to  dnoy  it. 
r.  BMBMOOK.    Tee;  be  would  cany  on  hie  procraea  of 
I  nuuU  have  been  bare  to  cowpiimwnt  and 
tbe  Senator  from  xnab  in  enoh  etrcuaeitanoee.  be- 
I  knew  iHw  be  worfea.    I  ean  tan  wben  he  wants 
Be  baidir  iMtee  a  traU  Uhind.    l\  to  aoBoe- 
^iflUMli  111  dtoiuiw  tbetxmU,  butknoedng  him  eo  weU 
X  eiB  Aitaat  Jt    Be  0o«  after  thtace  and  be  cete  them. 
H  Is  aid  tbat  in  tbe  eesBh^  Bovcmber  the  railroad* 
to  baea  one  luiwirtiTnr-  month  wboi  an  of  the 
txam  Utah  ctazt  bame  to  vote  the 


iir.  8MOOT,  Of  eonxae^  tf  tha  Senator*!  axfument  on 
tbe  queetion  bef  oiw  tbe  Senate  baa  not  any  more  toonda- 
tion  *H>n  the  laet  elareiiMint  he  jpoade.  it  to  a  perfect  waete 
of  tbe  ttona  of  tbe  Senate  for-  him  ta  preceed. 

Mr.  BABSUaOM.  X  am  ooaapttmentlnB  the  Senator.  I 
haensraattattbbitbe^aHMler  from  Utah.  If  tha  Senator 
fSoni  Qtab  wan  ftwridbnt  toHtoy.  ha  would  not  hare  acted 
aa  Mr.  Booeer  baa  en  ti^  xaorganiation  mattex.    He 

dnzlc«  tbe  last  three  yean  pleading 

of  bto  pe«1y  and  citing  them  to  the 

twet  that  Mr.  Bnntfrg  eiiiiiaitlcirj  ipurtflr  recommendatiofw 

^^ ffl  fii  0ovemaeental  agen- 

be  would  have  worked  out  a  ptaux  ihaough  the 
of  tte  Oalted  Statea  tn  the  tntcreet  of  oeonomy 


has  not  forgotten  about  the 

of  our  joint  nwnin**^**  I  remember  he  came  before 
In  tbeae  A^ya  be  did  not  believe  tbe  Ship- 
ke  taken  vnt  bw  the  Departmoit  of 
Xa  bto  taaeiwferinn  of  the  matter  at  the  hear- 
togM  at  tlMt  tfene  brtere  tbe  cnmmlttee  he  dkl  aay  that  the 
Pleet  «arperatton  itoeuld  be  taken  over  by  the 
ef  Omaanaeaand  tbat  there  ehoiM  be  another 
Kvulary  of  Conuneree  named,  but  he  did  not 
want  to  Itoea  tba  T'^itf^  Board  taken  over.  I  notice  now 
be  baa  TilMtrH  tbe  appolutoMnt  of  one  of  tbe  roemherw  of 
tbe  «»HiT4Pt  BoM^  laaiiimehlr  hecauee  the  board  might 
ba  alinliihod  or  |ta  aetivtoiea  mi^t  be  transtoied  to  some 
aUnr  (topaitSMnt  ef  the  OovemmenL 

Ifr.  SMOOr^  I  think  tbe  flenetrir  will  admit  that  Mr. 
Boovar.  wUOa  be  wm  Setretaif  of  Conuneroe.  did  have  a 
neat  toterait  in  tbe  dtpaxtiMnta  of  the  Government.  Kot 
onty  *>(^  but  wben  be  appeared  baCoae  our  committee  I 
Wto*  4^i«lM7  Hewver.  ae  bi  WW  at  that  time,  made  as 
ifiaiKto  sisgestions  for  the  conaohdation  of  the  departments 
«f  our  Qovemment  as  anyone  that  appeared  before  ue. 
%fr.  BABBWQBt  X  go  furtfaar  than  tbe  Senator.  Mr. 
r«-«i  Seeniaiy  of  Oaouacroe.  dkl  two  thinga.  I  think 
It  ftber  ai^  waa  bettur  bafbre  tba  Joint  cwnmtttfir 
NV  otbtr  Cabinet  mirwiher  I  think  he  made,  eome 
good  nggestioni.   Wa  ido^tad  bto  auggestioDa  and  put 


them  in  a  bili  but  we  never  beard  of  them  any 
Juet  stopped. 
Mr.  BMOOT.  The  Senate  of  the  United  Stalee  etopped  ttn 
Mr.  HARRISON.  The  Senator  from  Utah  and  bto  party 
oolleaguea.  by  a  big  majority  vote  in  the  Senate  of  tbe  United 
Statea.  oontroUed  tbe  situation.  The  Senator  from  Utah  to 
and  has  been  a  powerful  and  influential  Member  of  thto 
body.  Over  in  the  Howe  of  RepresentaUves  at  that  time 
the  Repuhlican  Party  controlled  by  anywhere  from  60  to 
150  Members.  The  Republican  Party  had  a  marhine  at  work 
over  there  that  could  have  passed  the  reorganization  bifl  in 
a  very  few  moments,  and  yet  tbe  Senator  from  Utah  was 
not  enthusiastic  about  it  and  the  leadership  in  the  House 
was  not  enthusiastic  about  it.  and  this  and  that  session  of 
Congres  paseed  and  nothing  was  done.  Mr.  Hoover  got  out 
of  the  Department  of  Commerce  and  becazne  President  of 
tbe  United  States,  and  we  heard  nothing  else  about  it  He 
never  did  employ  his  Influence  to  try  to  put  It  through  the 
Boose  where  the  Senator's  party  controlled,  and  at  a  time 
when  the  Senator^  party  controlled  both  branches  of  Con- 
gress.   Is  not  that  true? 

Mr.  SBfDOir.  if  the  Senate  of  the  United  States  In  1935. 
when  the  vote  was  taken,  had  passed  the  reorganization  blU 
as  submitted  to  the  Senate  by  the  special  committee— and 
the  Senator  from  Mississippi  was  a  member  of  that  com- 
mittee—I  hare  not  any  doubt  the  House  would  haw  acted. 
Mr.  HARRISON.  Why.  of  course. 
Mr.  8MOOT.  When  the  Senate  voted  against  It  and 
turned  down  the  proposition,  does  the  Senator  Chink  the 
House  of  Repreeentatives  ought  to  have  taken  action  on  it 
thereafter? 

Mr.  HARRISON.    Of  course,  they  should  have  taken  ae-> 
tion.    Why  were  we  spending  aU  thoee  months  of  time  and. 
maMwg  those  expenditures  on  behalf  of  the  Government  In 
taking  all  that  testimony?    I  thoui^  we  were  going  to  pass! 
the  bm.  -^-rl 

Mr.  SMOOT.    So  did  X.  srU 

Mr.  HARRISON.  The  Senator  from  Utah.  I  think.  waM 
memher  of  the  program  committee  on  the  other  side  of  tne 
Chamber  at  that  time.  He  has  been  a  member  of  nearly 
every  committee  in  the  Senate  dving  aD  the  time  I  have, 
known  him.  He  did  not  put  that  measure  on  tbe  pro- 
gram. I  have  on  my  desk  here  this  morning  a  program, 
indicattng  the  bins  that  are  to  be  taken  up  for  consideration.. 
I  do  not  see  anything  on  the  program  now  providing  for  the 
consideration  of  any  reorganization  measure.  During  all 
these  seven  or  eight  3rears  I  do  not  remember  if  the  Senator, 
has  at  any  time  been  a  member  of  the  committee,  but  I. 
doubt  if  he  has  never  spoken  to  the  chairman  of  the  program 
committee  about  It  or  used  his  influence  to  have  the  bm  put 
upon  the  program. 

Mr.  SMOOT.    I  have  never  been  on  the  committee.    The 
vote  against  the  bin  at  the  time  was  such  that  1  gave  up  alX^ 
hopes  of  trying  to  reorganize  the  departments  of  our  Oov-' 
emment.    I  know  of  the  work  we  did  and  the  time  that  was-, 
spent  In  preparing  the  measure  and  bringing  It  into  the 
Senate  of  the  United  States,  and  I  know  that  we  only  had 
25  votes  for  II.    Not  only  that,  may  I  say  to  the  Senator 
from  Mississippi,  but  he  knows  as  weU  as  I  know  that  if  we. 
undertook  to  reorganise  the  departments  of  an  the  Govern-* 
ment  we  would  have  an  the  employees  of  the  Govenunent,,' 
wherever  they  thought  they  were  affected,  bombarding  Sen- 
ators and  protesting  against  reorganization,  and  back  of  the 
whole  thing  would  be  the  fact  that  they  were  going  to  lose 
their  positions  through  the  reorganiattion  if  it  should  take 
place. 

Mr.  HARRISON.    The  Senator  has  no  doubt,  has  he.  that 
tf  Mr.  Hoover,  as  Secretary  of  Commerce,  with  tbe  Influence 
of  President  Harding  or  President  CooUdge  back  of  him. 
and  with  his  influence  as  President  now  himself,  had  hrouidit 
his  power  and  influence  to  bear,  enough  votes  could  have^ 
been  secured  to  pass  the  hffl?    But  he  did  not  help  any..^ 
He  was  watting  until  the  sentiment  of  the  country  came  to, 
the  point  of  demanding  economy  and  retrenchment,  and' 
then  he  puts  forth  blasts  evor  day  or  two  about  It    Is  not 
that  tnw? 
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It  to  not  IkxwwtbatPresidentHanL* 
ae  deeply  interested  as  anybody  waa  in  the  roorpaa- 
of  the  ^epartaMDts  of  the  Goiremment. 
Mr.  HARRISON.  He  certainly  was. 
Mr.  SMOOT.  He  was  as  de^ly  interested  as  anybody 
could  be.  I  know  that  he  appealed  to  Senators  at  the  time. 
I  know  tbat  be  asked  Senators,  many  and  many  of  them,  to 
vote  for  it.  but  v^ien  the  biU  came  to  a  vote  moet  <rf  the 
Senators  voted  against  It. 

Mr.  HARRS90N.  Does  not  the  Senator  believe  If  Presi- 
dent Hoofer,  during  ihe  three  years  he  has  been  in  ofBee, 
had  shewn  the  same  seal  and  possessed  the  same  eirthuslasra 
for  reorgMdzation  that  President  Harding  did.  that  we 
would  have  gotten  somewhere  with  reorganisaUon? 

Mr.  SMOOT.  1  doubt  It.  unless  we  had  more  confidence 
in  Pie&ident  Hoover  than  the  Senator  from  Mississippi  seems 
to  have. 

lb*.  HARRISON.  The  Senator  win  at  least  a(fanlt  that 
PTcmdent  Hoover  has  not  shown  much  seal  and  enthusiasm 
about  the  matter? 

Mr.  SMOOT.  President  Hoover  knows  exactly  what  took 
place  when  we  tried  to  get  the  reorganization  blU  ttirough 
the  Senate  before.  He  knows  the  work  that  was  put  upon 
the  program  of  reorganisation  at  tbat  time.  I  b^eve  with 
all  my  soul  that  if  the  reorganisation  had  taken  place  at  the 
thne  we  had  the  bin  before  the  Soiate  and  the  House  had 
acted  upon  it  and  It  had  become  a  law,  there  would  have 
been  hundreds  of  millions  of  debtors  saved  to  tbe  Govern- 
m«Bt  between  tbat  time  and  to-day. 

Mr.  HARRISON.    But  the  Senator  knows,  and  he  win 
admit  it  now.  tkiat  the  great  troubte  we  had  in  carrying  out 
President  Harding^  idea    and  we  did  not  carry  it  out  fully 
even  in  the  bin.  I  may  say — - 
Mr.  SMOOT.    That  IS  true. 

Mr.  HARRISON.  The  greatest  difficulty  we  had  wiUi  it 
was  because  oi  the  protests  from  the  President's  own  Cabinet 
membera.  It  was  suggested  in  tbe  original  program  that  we 
ought  tnhare  a  diepartment  of  national  defense,  consolidat- 
ing the  War  Department  and  the  Navy  Department.  Both 
tbe  Secretary  of  the  Navy  and  the  Secretary  of  War  came 
before  our  committee  and  violmtly  opposed  it  Mr.  Weeks, 
who  was  Secretary  of  War  at  the  time,  said  they  had  dto- 
cussed  it  hi  the  Cabinet  and  it  was  agreed  that  it  should  not 
go  through.    Is  iK>t  that  true? 

Mr.  SMOOT.  I  want  to  invite  the  Senator's  attention  to 
the  faot  that  our  own  committee  was  'not  agreed  on  it. 
When  we  took  it  up  in  committee  the  c(mm^tee  was  against 
it  The  Senator  knows  that  form»  Senator  Wadswoith, 
of  New  Toiic.  was  a  member  of  the  committee,  and  when  tbe 
vote  was  taken  <m  that  very  questl(m  the  committee  ltse3f 
voted  by  a  large  majority  against  it. 

Mr.  HARRISON.  But  they  were  largely  Influenced  In 
doing  80  because  the  Cabinet  was  against  it. 

Mx.  SMOOT.  I  am  not  going  to  make  that  supposition, 
I^know  they  voted  against  it. 

Mr.  HARRISON.  I  said  that  President  Hoover  as  Secre- 
tary of  Commerce  had  done  two  things.  He  was  very  nice 
before  the  committee  and  made  some  very  good  suggestions, 
which  we  incorporated,  in  the  main.  In  the  bm.  But.  may  I 
say  to  the  Senator  from  Utah,  as  Congressman  Wood  once 
said,  he  proved  as  Secretary  of  Commerce  that  he  was  the 
most  expensive  luxury  ever  foisted  on  the  American  people. 
He  Increased  expenditures  for  hto  department  more  rapidly 
and  enlarged  It  in  more  ways  to  spend  money  than  any 
other  Cabinet  member  was  able  to  do  in  any  other  depart- 
ment 

Mr.  SMOOT.  I  think  that  to  true,  but  on  the  other  hand, 
I  want  to  say  to  the  Senator  that  we  got  man  results  in  oin 
foreign  trade  and  foreign  coounerce  through  tbe  activities  of 
the  Department  of  Commerce  than  through  an  the  other 
departments  of  the  Government  combined. 

Mr.  HARRISON.    Mr.  President,  that  is  the  most  laugh- 
abto  statonent  I  have  ever  heard  the  Senator  make. 
Mr.  SMOOT.  It  Is  true  just  the  same.  \  ^  \goia^  ^-^  c 


•».  HARRISON.  That  In  times  Ube  these.  When  e«r  es- 
ports-bavc  gate  down  and  down  and  down  mrtU  turn  v» 
have  hardly  a  balance  of  trade—— 

Mr.  SMOOT  rose. 

Mr.  HARRISON.  Wait  a  pilnutel  We  have  not  any  at-' 
port  trade  any  more.  Practically  speaking,  the  Senator  can 
tK>t  convince  anybody  on  ttaX  proposition,  and  yet  tha 
Senator  said  the  Department  of  Commerce  has  acc(xns)ll8hed 
wonders  in  bringing  about  an  enlargement  of  our  forelpx 
trade  and  ccunmercei 

Mr.  LONG.    Mr.  President— 

The  PHKBUJINO  OfVlCEK.  Does  the  Senator  from 
^Mississippi  yield  to  the  Senator  from  Louisiana? 

Mr.  HARRISON.    I  yield. 

Mr.  LONG.  I  think  the  Senator  firom  Mlsstsstppi  mto- 
imderstood  the  Senator  from  Utah.  He  said  that  if  the 
Department  of  Commeree  was  given  more  approinlations. 
in  a  few  more  year^  there  would  be  no  export  trade  at  alL 

Mr.  HARRISON.  Perhaps  that  to  true.  Let  me  read 
somettiing  to  the  Senator  from  Utah.  I  want  to  give  the 
Senator  thto  information.  Here  in  the  Chicago  Daily  Trib- 
une of  March  29.  1933,  to  a  dispatch  from  South  Bend.  Ind.. 
urging  the  alx^iahment  of  the  Commerce  Department.' 
Ihat  to  Mr.  Hoover's  farmer  department.  He  was  at  one 
time  Secretary  of  Commerce,  as  the  Senator  fram  Utah  weU 
ranembers.  That  to  the  department  which  the  Senator  from 
Utah  says  has  done  so  mudi  for  our  export  trade,  and  whidi 
has  Itrotuht  on  an  thto  prosperity.    [Laughter.]    I  read: 

Tbe  South  Bend  Chamber  of  Coitunerce— 

That  organisation  to  compoeed  of  leading  business  people. 
South  Bend  to  a  good  town.   I  am  sorry  my  friend  the  senior ' 
Sezuitor  from  Ihdiana'  [Mr.  WatsokI  to  not  here. 


The  South  Bend  Chamber  at  Commeroe  voted  to-tfsy  to 
Preeldent  HooTer  and  the  Indiana  delegation  in  Congxaae  to  aboUah 
the  United  States  Department  of  Commerce. 

.  [Laughter.]  u 

Some  of  those  at  the  meeting  no  doubt 
although  there  are  not  many  of  them  left    [Laughter.] 

There  vere  180  bustneae  men  at  the  meetmg.    Mr.  tt*lae— 

He  to  president  of  the  Studebaker  Corporation— 

asked  anjToae  wtao  ttmtL  reo^ved  aay  asrvlee  Siom  the  Dejiartmea* 

of  Commeroe  to  ralM  his  hand.    One  ha&d  was  nOaed.         'i)0,tii;i 

Mr.  OLBNN.    Mr.  President  win  tbe  aeaator  ytoMT"'    ^*^ 
Mfc.  HARRISON.    I  yield  to  the  Senator  from  Ottnotow 
Mr.  OI2NN.    I  presume  tbat  It  waa  the  blind  ef  Mr.- 
Erskine  himsdf ,  because  shortly  before  that  in  one  day  be 
had  written  130  different  letters  to  tbe  Department  of  Com- 
merce asking  for  information  concerning  trade  activities  as 
affecting  the  Studebalcer  eompcoiy  in  some  40  differ«it  coun- 
tries.   Yet  he  complains  of  tbe  result  accomplished  by  the 
department 

Mr.  HARRISdN.  According  to  the  statement  of  the 
senior  Senator  from  ininoto.  thm,  there  was  not  anyone  who 
wanted  the  activities  of  the  Department  of  Commerce  con- 
tinued or  who  had  received  any  help  from  the  department, 
beceuse.  as  I  understood  the  Senator,  he  said  Mr.  Brskine 
was  the  one  who  raised  bto  hand. 

Bfr.  GLENN.  I  said  I  presumed  he  did.  because  Mr.  Srt- 
kine  was  the  one  who  was  writing  the  letters  to  tbe  depait- 
ment  asking  for  its  service. 

'  I  am  not  thoroughly  In  agreement  with  an  they  have  done 
myself,  and.  of  course,  the  Senator  to  not  in  accord  wttb.^ 
anything  they  have  d<me.  but  certainly  a  man  who  writei  ^ 
130  letters  to  the  departments  adding  for  service  to  not  In  a 
very  good  position  to  complain  about  Its  activities. 

Mr.  HARRISON.  Mr.  President  the  Senator  perhaps  did 
not  hear  that  there  were  150  business  men  at  the  South  Bend 
meeting  and  only,  one  of  them  raised  hto  hand  when  tba . 
question  was  asked  how  many  had  received  any  service  from*^ 
the  Department  al  Commeroe.  So  it  appears  that  149  mem- 
bers of  the  South  Bend  Chamber  of  Commerce  bad  received 
no  service  from  tbat  department 


r*^^hu>^%}coxd\a hj    iyi?r*rrDri trsnjMTi^ 
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I  "fp**  He  ninr  aOBm     *aen  ac  puw  lurvu  umkbia  cvot j  whsT 

hlft  ausscatioDft  and  puJt '  that  tnw? 
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ito.iMrtlciite  gaiM  Mw  Pkiftd  IB  tbii 
hsad  WM  ndnd?    [L*iigtifiexJ 

Mr.  HARRISON.  Mr.  President,  the  SeDBter  tnm  XJteh 
a  ftv  aaMtwDts  ago  «altod  attimttoa  to  tbe  tea  eooparattve 
qrtrU  evidenced  bgr  tbe  Secretenr  of  tbe  Interior  In  leducing 
m^ropriattons.  Sane  one  bat  abown  me  a  letter  vhidx 
SKxetery  WObur  mote  to  tlae  Senator  and  otiMera  Irom 
iHttOc  laodft  and  oUwr  Stetcii  I  notice  one  itatement  in  that 
letter,  a  copy  of  vfalch  I  ptesunw  the  Senator  from  Utah 
raoDcmbera.    The  Secretary  njs: 

mKMtog  you  B  eogr 


.1 


(Laivtater.] 

TtHit  ^b0W  Mf.  WUkur^  spttlt  e<  eooperatton. 

.  Mr,  PlwiiiiB^.  tlM  Preiklent  ooihi  m^  ioit  beeauee  the 

nwpetgn  la  awmiarhtm.  stoop  to  aach  peHy  poktica  ae  be 

is  tntef  te  plar  in  the  caae  <tf  tUe  eooMata  pngiam.   It  la 

too  impartant  to  iba  AnMrloan  peopte.  retreoduaeni  ia  too 

is  too  iMnenhel  inil  ««  ow^  to  diveit 
of  emy  teeUiw  of  p^Hlieal  eoneidenftkn  and  try 
lo  uOttimuU  if  ttili  flmi  tn  onkr  not  caly  to  eOeci  a  saving 
of  aoMM.000  ta  eipendltarea>  but  a  peater  saving  If 
iMid  be.  Tbo  ,PTMl»nf  hea  not  dooa  that;  be  la  lust  play- 
tg^  wtttiQM  natter. 

lit  ma  none  rater  to  the  Budget  laiK.  Hie  Pneldssit  either 

liea  Iguwad  the  lasr  deHheratelr  or  does  not  know  what  is 

in  the  lav  whteb  ivaa  poMsd  by  Oigrap  ereatteg  the 

Budget  Boreatt.    I  read  from  the  law.  as  foUowa: 

aai.  Tte  PyasHtoBt  0t»aH  tnitsmtt  to  Oongrw  on  the  flxst 

_     -    -    -      '   ~    ■*  forth  In 


at  C&«  Oowgnment  for  tb«  «n- 


'iVtof  dM  Be  not  ■'■'  [■■"■■■r  *  gnatoc  xedtaotiooa  In  the 
sabBiltted  nndar  the  Budget  law.    He  says  be  cut 
under  thoee  td  last  year  br  ttree  ban- 
but,  as  the  Oemator  ftom 
a  tranfoT'* 


♦iiitit  that  la  said  with  seterenee  to  balanrlng  the  Budget 

and  give  evt  stateoMote.  caosiBg  the  people  to  tea 

in  the  effort  Rrtw^^ly  tis  cut  e(>propriations  and  to 

the  Buderet? 
There  te  aaother  provision  in  the  Budget  taKw  to  whish  I  wWi 

to  refer.  Why  did  not  the  President  follow  it?  Heappcarsto 
be  so  fty»^*"*  for  a  commissioB  en  which  he  saay  bnve  two 
repeeaentatives  selected  by  him  to  coordinate  and  coeperate 
and  consolidate  some  departments  that  be  can  not  de  any* 
t.t}iTtff  mijfi^  that  i&  done;  he  wiU  not  be  able  to  efleet  any  lo- 
trenehment  or  any  economies  unless  be  is  given  authority 
to  aHWiat  a  tymurtffT**^  with  two  representatives  of  his  own 
<m  it.  What  is  keeping  the  Presideat  from  vecifyiag  and 
'particularising  and  "^M^ng  iofonaatioa  as  to  the  waste 
wht/.K  lie  says  should  be  eliminated  and  the  retrenrhments 
whtrh  he  says  outfit  to  be  brought  about,  without  the  neces- 
sity of  appointing  a  commission?  He  has  made  zk>  sugges- 
tion and  apparently  la  not  on  the  road  to  recommeMiiw 
the  enactment  of  any  law  to-day  so  far  as  coordinating  Qji^ 
departments  is  concerned.  ^^ 

Usten  to  this  provision  of  the  Budget  law:  ,f 

Ttm  btir«Mi.  vhan  directed  hy  tte  Presldeat— 

"When  dtrected  by  the  President " — 
sIaB  make  a  detallsd  study  of  ^e  dep*rtiiwnta  and  ■rt^aiUhT— nt» 
f«c  the  purpoa*  of  nrWIag  ttw  Ptaritfeat  to  daSeriniiw  wtMk 
eaances  («Hh  a  rltm  at  Mcurlns  greaUr  •oenomy  and  sOclSBCy  te 
tha  condnct  of  the  public  service)  should  be  mada  In  (1)  the 
ezlsttag  ocfftnlaatlon.  activities,  snd  methods  of  tnialiie—  of  such 
departiMnta  of  •BtabUdunento.  (2)  the  appcopclatlaaa  thireCar. 
(8)  the  anlgzunent  of  (Mirtkcttlar  aetMtles  tp  partlCMlsar  wivl€as> 
09  i,Ai  the  ngBouping  of  serrlces. 

That  was  one  of  the  objects  of  the  organleatioa  af  the 
Bodget  Bureao— to  make  such  stv^ee,  and  to  report  to  the 
President  where  economies  could  tie  cfCscted  under  a  re- 
grouiiing  and  eliminating  procees.    Then  the  tew  fbrther 


OoauBtttee  oC  the  Hoiaae.  as  the  facts 
UK  be  dHded.  cut  the  tpproprlations  in  the 

by  praeticaOy 
itat  li  the  flfozw-and  yet  Mr.  Mins. 

faott  with  that 

IMS 

tohe 
Bateeo  afraid. 


ti»i  feft 

t^Jmmkmm  peepte  «hp  thli*  itmlkJtm  wm  «•  the  Job  aB 
tke  tteM  and  had  cot  cacpcsdltoraB  to  the  bone,  tha*  B  woaid 
temgrtde^gftd—ay  agptoprtettiai. 
a  MMbv  «i  Iha  AppraprtalteMa  Ooaualttee.  biA 
X  jHiii  taased  with  tte  dteBagnlahwl  ahahnan  of  the  Ap- 
pwnrteMni  rwin»taa  e<  tiae  jtetew,  and  h^  toBe  ■»  that 
t%  iufcprnian  te  gfpaepetettoai  made  ter  that  body  are 
and  win  noi  entail  dsBdency  awroprla- 
daflrlepetee  we  wiB  probably 
artee  bd  tha  treasuBy  Depatluiunl 
far  tax  nSaadL  tn  kUla  now  pending  the  fiocaetary  of  the 
Traanny  doea  act  gak  tonpedflc  apprnprtetiona  to  pay  tea 
reruiMte;  he  only  aito  tor  a  geaergj  provfrion  to  apply  to  the 
tmiihuBt  ti  Jtftmdl  tbflge  anwwnte  that  mere  not  expended; 
ahd  lor  fen  VMtit  the  dtapnrtment  wflL  eome  here  with  a 
I  moid  fgr  HfilfWeiry  approgriatkawi  m  Deeember.  Perhaps 
tMI  le  thg  fiaaon  why  Ifr.  iODi  etpnew  the  euggartion  and 
wtth  the  |*Bni  to  out  ggpgndit«r«g  t30Q.M0.Q00. 
eeyx  ttiey  can  a4r  be  ent  |XOQjQlO,000.  Bb  may  take 
position  beoeoee  of  the  kaotladfee  that  he  la  iotng  to 
to  Mk  fbr  a  »fVi»iny  tn  ottter-  to  pay  tax  ntunda  tn 


to  crggte  a  better  peychbteglcal 
ittuatka  In  tbla  ooontry.  wBr*MViie 


The  rasuiti  of  aiKta  study  sbaO  be  embedlsa  la  a 
reports  to  tb«  President,  who  laatf  tnasDlt  to 
repoct  or  reports  or  any  pert  thereotf  wttti  hie 
on  ttte  matters  covered  thereby. 

There  batag  anch  a  provteian  in  the  Budget  law.  lAy  te 
the  spirit  of  the  law  not  belx«  carried  oat.  and  why  le  there 
not  trananitted  to  the  Coogrees  of  the  United  Statea  the 
partioular  suggeetions?  The  law  says  he  amy  take  such 
action:  it  does  not  say  that  he  shaQ  do  so:  tiut  what  Is  It 
that  Is  so  secret  about  this  matter  that  shoold  Teatreta  htan. 
in  theee  times  of  stress  and  overtaxation,  from  traBaa:iit- 
ting  his  suggestioas,  after  stiKly  by  the  Bureau  of  the  Budget, 
to  the  Congress  ef  the  United  States? 

Mr.  BOBINSON  of  Arkansas.    Mr.  President 

The  Vies.  PRE8IDKNT.  Does  the  Senator  from  Mla> 
sissippi  3rield  to  the  Senator  from  Arkansas? 

Mr,  HARRISON.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  It  te  perfectly  appareait 
from  the  provisicMi  the  Senator  has  just  read  that  the  Bud- 
get authorities  and  the  President  have  complete  power  to 
suggest  changes  in  the  law  essential  for  economy.  The  vs9- 
poeal  now.  however.  Is  to  supersede  the  Budget,  admitting 
the  ineffectiveness  of  the  arrangement  that  has  bc«n  so  often 
boasted  of.  with  a  mixed  commission,  whose  work  neces- 
sarily win  require  a  review  of  the  studies  made  by  the 
Budget  Bureau  for  probably  many  months,  carrying  the 
procwsttlons  over.  untQ  after  the  next  national  election. 
What  we  need  Is  action,  prompt  action;  we  need  It  now,  and 
there  Is  ample  authority  in  the  law  to  do  anything  that 
diould  be  done  if  the  President  and  the  Budget  Bureau  win 
exercise  the  authority  that  Is  reposed  in  them  by  the  Budget 
law. 

Mr.  HARRISO^.  Mr,  President,  the  Senator  from  Arkan- 
sas la  eminently  correct.  No  other  construction  can  be  put 
on  the  Budget  law.  and  to  create  a  conunlsslQn  at  this  time 
is  merely  to  delay  doing  what  should  be  done  now. 

I  have  heard  much  talk  to  the  effect  that  we  want  to  get 

away  from  here  by  the  time  the  presldentlal-nomlhaUha 

eonventions  taieet  but  it  will  be  an  abaolute  ImpoBafbOity  U 

f«e  are  going  to  go  through  an  that    A  committee  baa 
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already  been  constituted  In  the  House  that  is  trying  to  do 
this  very  thing.  Why  does  the  President  not  send  the  two 
men  he  wante  on  a  commission  down  there  to  sit  with  them? 
The  chairman  of  that  committee  has  told  me  they  have  in- 
vited him  to  do  so;  that  they  have  Invited  them  to  come 
down,  and  they  have  requested  the  President  to  make  any 
suggestion  he  desires.  Why  does  he  not  particularize  and 
give  his  friends  an  opportunity  to  stete  his  wishes?  Ihe 
President  is  Just  drunk  on  the  proposition  of  creating  more 
oommissions  and  more  commissions. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Massachiiaetts? 

BCr.  HARRISON.    I  yidd. 

Mr.  WALSH  of  Massachusetts.  I  inquire  of  the  Senator, 
li  not  the  President  the  head  of  the  executive  departments, 
and  does  he  not  appctot  aU  the  heads  of  the  executive  de- 
partmente  and  the  bureaus  which  expend  the  public  money? 

Mr.  HARRISON.    The  Senator,  of  course,  is  correct. 

Mr.  WALSH  of  Massachusetts.  In  view  of  that  fact,  and 
being  in  touch  and  cooperation  wdth  them  constantly,  who 
in  the  Government  is  in  a  better  position  to  make  construc- 
tive suggestions  as  to  how  to  eliminate  waste  and  do  away 
with  unnecessary  bureaus  than  is  the  President? 

Mr.  HARRISON.  Of  course,  the  President  sits  with  his 
Cabinet  all  the  time.  They  know  the  conditions  and  they 
ought  to  give  us  the  advantage  of  their  suggestions,  if  they 
have  any,  and  ought  to  send  them  here,  and  within  a  very 
few  days,  I  dare  say,  we  could  enact  them  into  law. 

BCr.  BROOKHART  and  Mr.  McKELLAR  addressed  the 
Ciiair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
s^pi  3rield;  and  if  so.  to  whom? 

Mr.  HARRISON.  I  yitid  to  the  Smator  from  Iowa,  who 
rose  first. 

Mr.  BROOKHART.  Mr.  President.  I  should  like  to  adc 
the  Senator  how  much  this  economy  amounts  to?  What  is 
going  to  be  the  total  sum  saved  after  we  get  through  with 
ttr  If  it  should  be  put  through,  as  it  ought  to  be.  how  much 
wouki  be  saved  in  governmental  expenditiuvs? 

Mr.  HARRISON.  I  should  like  to  see  a  good  deal  saved. 
I  might  want  to  go  further  than  others.  As  the  Senator  will 
recall,  I  tried  to  provide  in  a  resolution  that  we  should  save 
at  least  $300,000,000. 

Mr.  BROOKHART.    Three  hundred  miUion  dollars? 

Mr.  HARRISON.  But  the  estimate,  may  I  say  to  the 
Senator,  of  the  savings  effected  in  bills  which  have  passed 
the  House  is  about  $200,000,000.  although  Mr.  Mills  says 
there  will  not  be  saved  over  a  hundred  million  dollars  by 
|hem. 

j  Mr.  BROOKHART.  Let  me  caU  the  Senator's  attention 
to  the  fact  that  a  saving  of  $300,000,000  would  amount  to 
about  $2.10  apiece  for  the  American  people,  would  it  not? 

Mr.  HARRISON.  I  have  not  figured  it  out;  it  might  be 
only  that  amount,  but  every  little  bit  helps. 

Mr.  BROOKHART.  Among  all  of  them  that  is  what  it 
would  amount  to:  but  there  are  only  about  two  and  a  half 
million  people  who  pay  income  taxes  into  ibt  Federal 
Treasury  at  alL    That  is  about  right;  is  it  not? 

Mr.  HARRJDBON.  I  have  not  figured  it  out;  I  assume  the 
Senator  baa. 

Bdr.  BROOKHART.  If  the  number  be  two  and  a  half 
millian.  and  the  eetiraated  saving  be  three  hundred  milUcMi, 
that  would  be  something  over  $100  apiece  the  two  and  a 
half  million  pay  would  save,  would  it  not?  But  most  of 
those  only  pay  a  nominal  sum,  and  less  than  a  miUion 
people  actually  pay  a  substantial  sum  into  the  United 
Stotes  Treasury,  so  that  the  saving,  if  aU  this  econ(Mny 
were  brought  about,  would  be  about  $300  for  each  of  the 
million  big  income-tax  payers  in  the  United  States.  Is  not 
that  about  right? 

Mr.  HARRISON.  Of  course.  If  Hit  Senator  wanta  to  take 
that  line  of  thought.  It  is  aU  right 

.'  Mr.  BROOKHART.  la  not  that  a  fact?  I  want  the  facta. 
Ihat  is  aUl  want. 


Mr.  HARRISON.  I  have  an  idea  that  we  ou^t  to  cut 
these  expenses  no  matter  whom  it  helps;  that  Oovemment 
expenditures  ought  to  be  cut  to  the  bone;  and  I  dare  say 
that  the  people  in  Iowa  who  are  being  pressed  to-day,  an'l 
who  are  crying  out  to  their  ooimty  governments  and  to  thetar 
city  governments  and  to  their  Stote  governments,  are  also 
crying  to  the  Federal  Government  to  retrench  pubUc 
expenditures. 

Mr.  BROOKHART.  That  is  why  T  am  asking  these  ques- 
tions.   I  want  them  to  know  what  they  wiU  amount  to. 

Idr.  HARRISON. '  I  should  like  to  see  us  cut  the  expendl- 
tores  by  quite  a  large  sum. 

Mr.  BROOEIHART.  Let  me  ask  the  Senator  another 
question.  I  read  in  the  Evening  Star  sresterday  evening  an 
Associated  Press  dispatoh  to  the  effect  that  39.699  farms  and 
12  per  cent  of  city  lands  were  put  on  the  block  at  ^eriff's 
sale  in  the  State  of  Mississippi  yesterday  or  day  before.  Is 
that  correct?    • 

Mr.  HARRISON.    I  do  not  know  the  exact  amount. 

Mr.  BROOKHART.    Something  of  that  kind 

Mr.  HARRISON.  Let  me  answer  the  Senator.  When  the 
Senator  asks  me  a  question.  I  hope  he  wiU  let  me  answer 
him. 

Mr.  BROOKHART.    Yes.  Indeed. 

Mr.  HARRISON.  I  do  not  know  whether  the  exact  flgurea 
stated  by  the  Senator  are  correct  or  not.  I  presume  that 
the  correspondent  who  sent  the  dispatch  knew  the  facts.  In 
my  State  on  a  certain  day  we  sell  the  lands  in  the  State 
of  Mississippi  that  are  delinquent  in  the  payment  of  taxes. 
May  I  say  to  the  Senator  that,  although  this  depression  has 
hit  us  Just  the  same  as  it  has  hit  Iowa,  the  same  as  it  has 
hit  all  the  agricultural  States  in  tlie  whole  country,  I  do 
not  think  my  State  is  in  any  worse  shape  than  other  States 
that  are  in  the  agricultiutd  list  or  generally  in  the  United 
States. 

Mr.  BROOKHART.  Then  does  not  the  Senator  think  we 
had  better  be  spending  our  time  here  trying  to  do  something 
for  the  relief  of  all  these  Stetes — and  I  concede  that  they  are 
all  in  about  the  same  condition  as  Mississippi — rather  than 
trying  to  save  about  $300  apiece  for  a  million  t>ig  income-tax 
payers  in  the  United  States? 

,  Mr.  HARRISON.  If  the  Senator  has  that  idea,  he  ought 
to  expend  $300,000,000  more  if  he  thinks  it  will  help  the 
people.  ' 

Mr.  BROOKHART.  Let  me  ask  the  Senator  whether  he 
did  not  vote  for  the  biU  creating  the  Reconstruction  Finance 
C<xporation? 

Mr.  HARRISON.    I  did. 

Mr.  BROOEOiART.  Did  not  that  increase  the  Federal 
ai^ropriaUons  at  once  by  $500.000.000— a  good  deal  more 
than  the  Senator  is  talking  about  saving  now? 

Mr.  HARRISON.    Yes. 

Mr.  BROOKHART.  And  Uiat  was  mainly  for  the  benefit 
of  the  railroads  and  the  banks,  was  it  not? 

Mr.  HARRISON.    The  Sowtor  voted  for  it 

Mr.  BROOKHART.    No;  I  voted  against  it. 

Mr.  HARRISON.  I  know;  the  Senator  votes  against 
everirthing.  generally  Q>eaking.  I  voted  for  it  because  X 
thought  it  would  restcHv  confidence  in  this  country,  and 
that  it  would  help  the  general  situation,  and  that  the  re- 
action would  help  the  poor  unfortunate  people  down  there 
who  are  loeing  their  homes  as  weU  aa  the  poor  imf ortonates 
in  the  Senator^  own  State. 

Mr.  BROOKHART.  Let  me  ask  the  Senator  If  he  wlU 
join  me  now  in  voting  a  billion  dollars  more  out  of  the 
Treasury  directly  to  hdp  these  peoide,  so  that  we  wOI  know 
it  will  not  depend  on  a  reaction,  cff  aome  theory  about  it? 

Mr.  HARRISON.  No;  the  Senator  from  MiaalaaippI  la 
ncA  going  to  vote  for  the  apin-opriatfton  of  a  t>illion  doUars  at 
this  time  on  a  preposition  like  that.  I  hope  that  is  plain 
to  the  Senator. 

Mr.  McKELLAR.    BCr.  President 

Mr.  BROOKHABIT.  The  Senator  dld^voto  for  the  fl.OOO,- 
oeo.090  for  the  bafldta  and  ihe  raBroada; 


\ 


CONGRESSIONAL  RECORD— SENATE 


April  6 


1982 


CONGRESSIONAL  RECORI>— SENATE 


7587 


Mr 

cduntry 


BARBiaON.    Ob. 


1  tte»  mmXat  iMlid  far  it.  snd 
vUl  Bo(  i«M  a  atekel  of  it»  •ai. 
wj  muoli  it  vtil  b^  to  CMtora  buaiaa«  in  ttite 
In  ajr  State,  any  I  cay  te  U»  epwator  g  do  net 
it  MM  tnw  la  Iowa  or  Bot — we  have  had  a 
tot  «(  bank  UOmm.  Peaple  can  not  get  any 
If  tiM  Raetoitniettoa  FkBaaee  Ovpcratton  wUl  «»- 
covrafe  bostnen  and  expand  credits  so  that  tba  people  eaa 
«et  aont  «ndl^  and  Jlop  banks  from  faiUac.  wkI  saw  the 
depositors  soma  asoDar.  I  ihiak  njr  lote  vas  very  veil 


Mr.  BIIOOKHART.  Let  me  ask  tba  Beaator 
qnttttrr  Tba  waaoa  ^u  joax  baaks  faUed.  aad  the  reason 
why  the  people  have  oo  crediL.  is  hecaiise  fazsn  prices  were 
ao  Jov  that  a  laraier  ooold  not  pay  his  debts;  va«  it  not? 

Mr.  HARRIBOIf.  llaat  is  true.  The  Seaator  aad  I  agnee 
do  QQ«  thing. 

Mr.  BROOKHART.  Since  then  the  RecpnstnicUon  Fi- 
nance Corponition  has  come  atong.  and  farm  prices  are  still 
lower.  

Mr.  BARIOaON.    Yes.    I  wlft  they  wece  qp. 

Mr.  BROOKHART.  But  they  did  not  cone  up.  sllhougb 
«e  tOSk  19004100.000  out  of  the  Treasury  to  get  this  reaction. 
this  psychology  that  the  Senator  talks  about. 

Mr.  HARRISON.  Yes.  I  may  be  wronz  tn  It.  I  ha^e 
Iwen  wrong  In  a  kit  of  fotes  I  have  cast,  and  I  shall  be  wroi^ 
tn  a  lot'  of  votes  I  am  going  to  cast;  bat  when  I  vote,  I  do  so 
consdentlouily,  tn  the  hope  that  my  action  win  help  the 
general  welfare  of  the  country  and  the  American  people. 

Mr.  BROOKHART.  What  I  should  Uke  to  do  Is  to  get  the 
Senator  right,  and  get  that  fine  attility  of  his  fighting  not  to 
reduce  4azes  for  a  milhon  Mg  income-tax  payers,  but  to  help 
out  the  190,000.000  people  who  are  in  distress. 

Mr.  HARRISON.  Tile  Senator  will  never  get  me  to  the 
point  of  th>Tifc<"g  that  we  are  going  to  help  the  people  In 
Iowa  and  Mississippi  by  Increasing  by  three  hundred  or  five 
tamdred  mllfion  doflars  the  enormous  expenditures  of  the 
PMeral  Ooverament  to-day  of  more  than  $4,000,000,000. 

Mr.  BROOKHART.  Does  tSw  Senator  know  what  the  na- 
t^y^i  tnooBoe  was  last  year  in  tbe  whole  United  states? 

Mr.  HARRI90H.    The  lefeuuee  to  the  Ooveimuentt 

Mr.  BROOKHART.  No;  the  nathnud  income  that  efor 
peopl^  pFodQced. 

Mr.  HARfHSOlf .  No.  I  do  net  eany  figures  in  ny  head 
as  the  Senator  from  Iowa  does,  and  I  have  never  inrresU- 
fatcd  lo  ascertahi  whettier  the  Senator^  figures  are  cccrect 


Mr.  BROOKHART.  I  wIH  tell  the  Senator,  then. 
Ita9  w^nirtTiy  and  Currency  Committee  the  other  day  Che 
of  the  national  Xhdastrlal  Cenfcsanee  Board  said 
it  was  000.000.000 jot.  Ttet  Is  about  OXSOO  for  every 
ftanily  in  the  TMtodOtaten  ao  that  we  bad  eaoogh  income 
In  1031  that  we  needed  to  hare  no  deiresdkm.  If  ft  bad  been 


Mr.  McKBLLAR.    Ut. 

Mr.  HARR2S0H.    Itov.  I  ytaM  to  ttw  asnator  tram  Tten- 


•aare  to 
it.lt 


I  .daotf d  Hhe  to  ask  the  Tltnslcir  fTnn 
B  wa  are  to  hasa  a  ooiifWwnce,  if 
aredndtaB  of  the  eapenSltareB  of  the  Oov- 
ba  done  this  trary  yaar.  and  very  gbatOf 
Xs  it  not  trae  tkat  the  only  cObet  of 
ta  wUiiii  a  oeoMBJswwi  foe 
the  purpose  of  eoBsoIidating  the  bnraaBi  gcMiaUy  is  to 
jpf^i'nti"  iBHBMitaite  OBooDBy  to  aame  fntnre  date?  Is  not 
tkattraet 

Mr.  WBaTBTW.    I  am  ailaM  tba*  ia  what  woaki  hap- 
pen. 

{  WMit  to  My  to  thaacaattf  that  if 
■atttod  aeanomy  tfaii  rear,  att  ba  woaki 
bad  to  da  would  be  to  lacMMMmd  tJbose  eoeaanles  to 
ttke  Congress,  and  let  the  Committees  on  Ainamalattoas 
reduce  the  appropriations  bow;  and  it  can  be  dena  if  the 
ftiiMMii  Witt  ad  jtawptty.  Wbyf  Rwisaw'  oaiy  one  sg>- 
propriaUon  biU  has  laenhed  tba  caBferenoe  stage.  Afi  the 
other  blDs  are  now  being  oonsidned  by  the  committees. 


The  PNskiait  could,  by  one  word,  ask  to  have  tiw 
tmml  ai>iro«riat»&  biU  reatered  to  the  two  bodieB.  asid  the 
Ty«<t  coaree  oouki  be  taken  in  that  bill  that  oan  be  takea  to 
ati  the  other  btite. 

U  the  Pnaklent  woukl  take  that  ooune  atralgbt  out.  and 
in  a  direct  f  aahton  and  in  a  manly  way  demand  ttiat  of  tba 
CoDgxeaa.  be  would  get  a  reduc^ioa  of  at  least  $J4MjOOO,000 
at  the  pteactkt  session  of  Coagreas. 

Mr.  HARRISON.  I  i«ree  with  the  Semtor  tbaX  tibe  Preal- 
dent  ought  to  send  his  suggeattoos  dawn  here;  that  he  eugirt 
to  particularise. 

Mr.  uaao.    Mr.  Prerident 

The  VICE  HtBSIDSNT.  Does  the  Senator  from  Missis- 
sippi jrield  to  the  Senator  from  Louisiana? 

Mr.  HARRISON.    I  do. 

Mr.  LONG.  I  Just  wanted  to  attract  the  attention  of  the  ' 
Senates-  from  Tennessee.  I  have  followed  the  Senator  from 
Tennessee  in  aU  these  moves  to  reduce  Qovemment  eKiyniwj 
and  tlKfie  api^ropriations  for  the  Government  departmoBts, 
but  I  hope  the  Senator  from  Tennessee — vbo>  I  think,  is 
leadii«  this  propoaitton  to  reduce  Government  eacpenses  to 
aoBoe  lespeets  very  wisely — has  not  entirely  kwt  sight  of 
what  was  suggested  by  the  Senator  from  Iowa.  The  D^art- 
ment  of  Commode,  as  we  all  know,  is  mending  large  soma 
to  excess  of  iriiat  is  re<iuiTed.  I  was  hoping  that  in  the 
redaction  of  unnecessary  Government  expenses  in  these  de- 
partments we  were  going  to  make  it  all  the  more  poesibia 
for  tlK  United  States  Government,  out  of  its  revenues  to  be 
acquired  and  which  it  now  receives,  to  relieve  some  ct  the 
distress  prevailing  in  this  country. 

If  we  are  going  to  content  ourselves  with  merely  entttog 
down  three  or  f om  or  five  hundred  thousand  dollars  in  ap- 
propriations for  no  purpose  whatever  except,  of  course,  to 
save  $100  or  $200  apiece  to  a  million  income-tax  peyen  in 
the  United  States,  without  coupling  with  it  sutetantlal  r^ief 
to  the  masses  of  tills  country,  the  little  reduction  we  make 
is  not  going  to  mean  very  much  to  the  120.000  JOO  Amexlean 
people. 

Mr.  HABRISON.  Mr.  Presideixt,  the  PrealdeBt  himseif 
has  not  been  one  of  the  economy  men  to  any  extent  to  the 
administration  of  aflalrs.  I  notice  that  ttw  White  Hoase 
expenses,  for  instance,  when  Mr.  Harding  was  ^te^Aeat,  In 
toe  fiscal  year  1922,  were  $200,000.  ha  1923  the  appropria- 
tion amounted  to  $349,000.  In  1924,  under  Mr.  Ooolidge.  it 
was  $411,000.  In  1920.  under  Mr.  Coolidge.  it  was  |483;000. 
In  1932,  under  Mr.  Hoover,  it  was  $532,000.  These  other 
Presideiits,  whQ^had  an  eye  somewhat  toward  eooaemy,  were 
perfectly  al>le  to  get  along  with  one  secretary,  I  think.  Ot 
eourse,  to  these  late  years  a  secretary  is  supposed  to  have  an 
automobile.  Mr.  Hoover  has  four  secretaries.  He  even  haa 
a  p"*H:<r*^  aecretary.  one  who  has  toe  entrte  up  here,  to  get 
Senators  to  vote  far  l^b  measures,  and  so  forth.  I  imagiaa 
that  eadh  of  these  secretaries  carries  aut  the  poMcy  of  hartog 
an  ^^n^^^nTPThi  IP, 

In  the  estimate  (or  the  White  House  this  year  there  Is 
aome  redaotton,  bot  in  personnel  there  is  no  reductten. 
There  is  osm  Item  here  for  grounds  and  gardens  and  fiow>M> 
poto  and  things  like  toat  where  they  make  a  small  reductkM^ 
They  are  not  going  to  take  quite  as  mocii  this  year  for  tha 
Wlkite  House  hothouses  and  the  beaatiflcattoaaf  the  grounds. 
There  is  an  item  of  $40,000  which  goes  to  the  White  Hoasa 
fund  to  detect  frauds  ta  protection  of  the  naval  oil  reserves 
that  the  Rasktent  does  not  aek  for  this  year.  I  ceaagratulato 
the  RepitoUcan  Party  on  having  gotten  to  the  place  when 
toey  tWnk  Qiey  are  free  from  any  more  naval  oil  reserve 
scandsis;  so  the  $40,000  for  that  puipuse  is  fiiminated  fram 
this  blL    That  item  was  of  necessity  placed  to  the  bill 


Mr.  President,  we  all  owht  to  pun  together  oo  this  econ- 
and  retrenchment  bustoeas  to  the  interest  of  all  tha 
people  of  this  country.  We  ought  to  stop  the  footing 
ba^ward  sod  forward  from  the  Wbtte  House  down  here  of 
these  messages  and  speaking  every  day  d  what  the  Presif 
dent  htoBdf  baa  done.  We  kxaow  prettjy  w^  wiuet  he  has 
done.  If  he  will  send  down  the  recommeodaikas  wtoch  DO 
doubt  he  has  from  the  Director  of  the  Budget,  and  cooper- 


ate with  the  committee  over  to  the  House  that  is  trying  to 
effect  some  coordination  and  consolidation  to  order  to  effect 
economies,  we  will  get  along  here  and  we  will  effect  some 
savings. 

For  my  part  I  expect  to  vote  for  reduced  appropriations 
clear  down  the  line.  I  would  sJmost  abrogate  the  power  of 
Congress  to  make  specific  appropriations  at  this  particular 
time,  because  I  think  the  country  needs  it.  I  would  vote— 
and  when  I  did  I  would  hate  to  do  it;  I  would  feel  like 
apologizing  to  myself — but  I  would  vote  now,  fbr  one  year 
or  two  years,  lump-sum  appropriations  to  each  of  the  de- 
partmente  of  this  Government  and  give  them  carte  blani^e 
authority  and  cut  all  red  tape  in  order  that  we  might  effect 
some  retrenchment  to  Government  expenditures.  I  would 
be  willing  to  say  to  the  Department  of  Commerce,  "You 
estimate  that  you  will  require  $54,000,000."  say;  I  have  for- 
gotten the  exact  amo\mt,  somethtog  like  that.  I  would  give 
to  them  if  it  was  necessary  to  order  to  effect  economy  a 
lump-sum  appropriation  of  $40,000,000  or  $45,000,000  and  say, 
"  You  are  going  to  be  charged  with  nmning  the  department 
on  this  amount.  We  are  going  to  cut  red  tope.  You  will  have 
to  make  a  report  to  Congress  one  year  from  now  of  every  ex- 
penditure you  have  made;  but  we  expect  you  to  run  your 
department  on  this  amount,  and  we  give  you  authority  to 
effect  whatever  coordination  you  want  and  report  it  tQ 
Congress."  I  would  do  that  with  every  department.  I 
should  liate  to  see  that  time  come,  but  I  would  do  it  If 
necessary. 

I  want  to  see  retrenchment.  I  want  to  see  economies. 
I  have  heard  the  suggestion  made,  I  think  by  the  Senator 
from  Tennessee  [Mr.  McKellar]  or  some  one  else,  that  we 
ought  to  write  toto  every  one  of  these  appropriation  bills  a 
stipulation  that  l>y  the  1st  of  August  each  of  the  heads  of 
the  departmente  shall  cover  back  toto  the  miscellaneous 
fund  of  the  Government  10  per  cent  of  the  total  appro- 
priation, and  make  them  cut  it  another  10  per  cent.  If 
necessary;  then  let  them  work  out  to  the  amount  of  10 
per  cent,  at  least,  such  eflBiciencies  and  such  coordination  as 
they  desired. 

I  think  that  when  we  do  these  things  we  are  serving  the 
country  and  the  American  people  at  this  particular  Ume. 

That  is  all  I  want  to  say. 

Exhibit  A 

Tbx  Sbcbetabt  or  rm  Iimnoa. 

Washington.  March  19,  t»32. 
Bon.  RacD  Smoot. 

Vmted  Stata  Sena:te. 
DsAB  Sematoi  Smoot:  In  pursuance  of  your  request  that  we 
present  to  the  Committee  on  Appropriations  those  Items  In  the 
Interior  Department  appropriation  bill  which  can  be  deleted  with 
the  least  dunage  to  the  functioning  of  the  Interior  Department, 
I  am  attaching  a  simunary  totaling  $5,043,143. 
'  Every  one  of  these  Items  Is  Important  In  Itself  and  Important 
from,  the  standpoint  of  the  national  service  of  the  department, 
but  since  we  are  asked  to  meet  conditions  beyond  our  control,  ve 
request  that  they  be  met  In  exact  accordance  with  theae  proposals, 
and  that  If  any  substitutions  are  made  U  be  done  only  after 
conaiiltatlon  with  ma. 

Very  sincerely  yovirs, 

Rat  Ltmah  Wzlbob. 

Proposed  reduction  of  10  per  cent  in  Interior  appropriation  biU 

8xcarTA«T's  omcK 
Board  of  Indian  Commlaslon«rs  (p.  6.  Unea  1-6) 

eCIfSBAL   LAND   OmO 

Registers  (p.  8.  lines  11.  12). - 

Contingent  expenses  of  land  offices  (p.  8.  lines  13-35)  — 

BtraSATJ  or  INDIAW   AVTAZBS 

Pay  of  Indian  police  (p.  11.  line  11) 

Indian  agency  buildings: 

Repairs  (p.  11.  line  1©)_„ 

Physical  Improvements  (p.  11.  line  21) 

Purchase  of  lands.  Choctaw  Indians.  Iflaslsslppl  (p.  11 

lines  7-13) 

Administration  of  Indian  toneU  (p.  18.  line  12) 

Bxpenaes.  sale  of  timber,  reimbursable  (p.  18.  line  21). 

Obtaining  employment  for  Indians  (p.  20.  line  6) 

Indxistry  among  Indians,  relmbiirsable  (p.  20,  line  19). 
Eradtcation  of  scabies  among  Indian-owned  aheep  (p. 

23.   line    17) 

Beginning  Mlchaud  Division,   etc..  Fort  Hall   project. 

Idaho  (p.  28,  Unes  10-18) 332.  500 

*Add  $50,000  salaries.  General  Land  ODlos. 


$14,100 

» 76. 400 
>16S.000 

3,000 

10.000 
90,000 

6.500 
25.000 
15.000 
10.000 
25.000 

10.000 


Irrigation  systems.  Mathaad  asaarvatlon.  MOnt.r 

Power  distribution  system  (p.  ».  Unas  ».  M)..^  $66,000 

Piunping  plant  (p.  80.  llnea  1,  S) 100.000 

Kilargement  Tabor  Feed  Canal    (p.  S9.  Una  M: 

p.  30.  line  1) $9,000 

Surveys,  etc..   Duck  Valley  Beserratlon.  N«v.  |p.  $1. 

lines  14-19)— ^ 16.000 

Indian  school  buUdlngs.  repairs  (p.  37.  line  94) 16.000 

Tongue  River,  Mont.  (p.  38.  llnea  11-13)  change  text  to 
provide  for  remodeling  and  repairing  school  build- 
ing, reduced  to  $10,000 -  40.000 

Flood  control.  Leupp  School  and  Agency  (p.  38.  line  90).  80. 000 
Indian  school.  Phoenix.  Ails.,  streets  and  slOewalka  (p. 

39.  lines  13.  14) 19,000 

Indian  school.   Mount   Fleaaaat.  Mich.    (p.  40.  Unas 

23-25;  p.  41.  lines  1-5) 187.126 

Indian  school.  Santa  Fe.  N.  Mex.  (p.  41.  lines  1.  9).._^  10.000 

Indian  school.  Bismarck.  N.  Dak.  (p.  42,  lines  13-15)..  62. 126 

Indian  school.  Fort  Totten.  N.  Dak.  (p.  42.  lines  16-19).  100.  396 
Indian  school.  Tahlequah.  (^da..  boys'  dormitory  (p.  48. 

llnea  16.   17) 80.000 

Indian  school,  Euchee,  Okla.  (p.  44.  lines  1-8).. 46.776 

Indian  school,  Pierre,  8.  Dak.  (shop  building,  p.  46. 

lines  4.  5) —  16.000 

Indian  school.  Rapid  City.  S.  Dak.  (p.  45.  llnea  6-11)..  135.000 

Indian  school.  Hayward.  Wis.  (p.  45.  Unes  13-14) 70.960 

Kayenta  Sanatorium  and  cottage  (p.- 49,  lines  6.  ?).,._  50.000 

Fort  Lapwai  Sanatorium,  quarters  (p.  50.  lines  1,  8)..  18.000 

Laguna  Sanatorium  (p.  50.  line  18) 80.000 

Choctaw    Chickasaw    Hospital,    water    supply    (p.    61. 

lines  6-7) _ 80,000 

Eq;>enaes  of  clinical  surveys  (p.  62,  Unes  13-22,  continue 

the  unexpended  balance) .......,^....  60.000 

Roads,  Indian  reservations  (p.  61,  line  IT)..,.. ..  100.000 

•UBBATT   or   BBCLAMATION 

Yuma  project.  Arizona-California  (p.  68.  lines  13-18) ..  80. 000 

Orland  project.  California  (p.  68.  lines  19-20) 89.000 

Boise  project.  Idaho  (p.  68.  lines  21-23) 40.000 

Minidoka  project.  Idaho  (p.  68.  Unas  24-36.  and  p.  60. 

lines  1-8) 165.000 

Bitter  Root  project.  Montana  (p.  69.  lines  9-14) 100.000 

Milk  River  project.  Montana  (p.  69.  Unes  15-20) 1.  81.000 

CarUbad  project.  New  Mexico  (p.  70.  lines  1-5) 80.000 

Elamath   project,   Or^on-Callfomla.   continuation  of 

constrviction  (p.  70,  Unes  24-35.  p.  71,  lines  1-0) 76.000 

KATioMAL  rASK  asjuica 

Construction,  etc..  roads  and  trails  (p.  98.  Une  5) 9.000.000 

Alaska  Railroad  (p.  108.  line  19) _ —  136,000 

Columbia  Institution  tor  the  Deaf,  salaries  and  general 

expenses  (p.  109.  llnea  7-10) 78,849 

Howard  University: 

Heat,  light,  and  power  syatam  (p.  100.  Unes  93-94).  800.000 

Construction  of  library  buUdlng  (p.  110.  lines  1-8) .  100. 000 

Total _  •6.008. 148 

Pn^Kisal  regarding  cloalng  land  oflkcas  affects  aU  ttM  oOoaa  la 

the  United  States,  as  foUows: 

Arizona:  Phoenix. 

Arkansas:  Little  Rock. 

California:  Los  Angeles  and  Sacramento. 

Colorado:  Denver  and  Pueblo. 

Florida:  Oaineavllla. 

Idaho:  Blackfoot  aad  Coeur  d'Alena. 

Minnesota:  Cass  Lake. 

Montana:  Billings  and  Osaat  FaUa. 

Nebraska:  Alliance. 

Nevada:  Carson  City. 

New  Mexico :  Las  Cnices  and  Santa  Ft. 

North  Dakota:  Bismarck. 

Oregon :  Lakeview.  Boseburg,  and  Tbe  Dallas. 

South  Dakota:  Pierre. 

Utah:  Salt  Lake  City. 

Washington:  ^;x>kane. 

Wyoming:  Buffalo.  Cheyenne,  and  Evanston. 

A  balance  of  $3,600  for  registers  and  $6,000  for  contingent  es- 
penses  of  the  Land  Office  should  be  retained  for  the  operatloo  at 
the  three  land  offices  in  Alaska. 

Bannr  B 

Dbpasticsmt  or  Stats. 
Wa»htngton.  VoreA  ii,  iPil. 

The  Hon.  Wbslkt  L.  Jomsb, 

Chairman  Committee  on  ApproprimtionM, 

United  State*  5en«t«. 
Mt  Dkas  SENAToa:  l  have  your  letter  of  March  98,  1033.  stating 
that  the  bill  making  ^proprlatlons  for  the  Department  of  Stata 
has  been  recommitted  to  the  Senate  Committee  on  ApproprlatlaBa, 
with  instructions  to  reduce  by  10  per  cent  the  agnegata  of  tba 
appropriations  contained  In  the  bill  as  it  passed  tbeBouae  ot  Bj»p- 
resentatives.  Tou  state  that  the  reduction  callad  for  from  this 
department  is  $1,519,314.83.  and  you  are  good  enough  to  ask  my 
advice  as  to  wliere  this  reduction  can  most  wisely  ba  made. 

'Deduct  Increase  General  Land  Office  aalarlea.  Washlngtoa. 
$50,000.  to  meet  net  reduction  of  10  per  cent  ($5.0i3Ait) . 
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X  thank  you  for  foar  cuBiBlrtiiiittfiii.  M  X  had  eeeafllon  to  wtu  | 
fMT  M  tiM  afltH  of  r>i>ii— J.  I  fuUy  apprcdato  tb*  noocntty  of 
MguiMiC  appvoprlaUoas  under  prcaent  comcimo—  a*  f ar  aa  amy  be 
<tooe  vtthovt  tai^nry  to  tlie  potdtc  tnterHt.  In  aalimittlas  its 
fnr  mx  Uila  rtapartmrnt  bad  alrtady  xsdueed  lta~e«tlmate< 
nearlr  •uaoo.OOO  talow  tba  nBOUnta  wMeh  tboae  in  Immadlate 
of  tta  atvaral  activlilaa  bad  panagimrnriwrt  as  Decvsaary.  In 
tT!ti*i — M-n  vritb  tba  Baseati  oC  tba  Badges  a  fuitber  raductton  of 
a  mtHtei  datl—  araa  aade.  Tba  Boose  of  Repreaentattims 
a  stOl  fwthar  wdiicttoa  at  ll.4MjaB.fld.  Tb«  Senate  now 
anoiber  radxiction  of  $l.&19.ai4n.  wblcb.  if  adopted, 
reduce  tba  approtirlBtlana  for  tbla  departaant  below  tk» 
Budfe«  estuutaa  toy  tS^lO.lS«.l0.  or  It  per  cent. 

Tte  dlaciiaalon  In  tbaftexuiU  before  the  vote  waa  taken  to  direct 
tba  propoae<  redueCloa  tn  tba  appwiprtattons  for  tbla  departmmt 
no  appceclatton  of  tba  serious iieee  of  tbe  questions  in- 
tn  our  foreign  ralattona  at  tbe  preoent  tima  or  of  tbe  iMigni- 
of  tbe  taak  of  daaltng  adtb  ttnem.  Moreover,  aome  of  tbe 
to  Imply  tbat  tbe  tncieaetia  cost  of  carrying  em 
our  foreign  RlMkaM  baa  aHaen  tmn  aettvttlea  initiated  by  tbe 
tfiipartBMnt  Itaelf.  Tba  reeposMibUltles  of  tbia  departaaeat  are  not 
«f  Ua  own  'ereatton,  On  tba  eeetrary.  ttiey  arlae  out  of  tbe  dis- 
turbed poltiaaal  aad  eaonamlc  eondJttona  in  the  world.  Bsoept 
tbe  Oaaat  War  tboaa  eondlUons  are  more  eertous  now  than 
bave''be*a  at  any  tbaa  In  reoant  years.  During  tbe  past  three 
win  there  have  been  not  leaa  than  IS  sueoeesftd  revoliitlons  In 
LaUB  Amertaaai  u.iuuHlae.  reattfttng  in  dutfigea  tn  go^Vtument.  and 
t1  attempted  re^olutlens.  There  baee  been  cbangee  and  attempts 
«•  brtag  about  rhangns  In  Buropa.  In  tbe  Par  Baat  there  bare  been 
for  eome  ttao  paat  aandlttona  of  giaw  dMurbaaee.  namely,  ban- 
<Mry.  labor  nafist  dlaruption  oC  traaaportatlon  faetUties.  aixl  de- 
■tmctton  of  biaaMB  Mie  aad  property.    In  an  of  theee  countrlee 

Imwlina  praperty  of  one  kind  or  an- 
ktal  «phoarral  noatta  new  qmatiena  be- 
tbe  United  Stalaa  aad  tM»  tnrrtgn  goveminent  concerned. 
Situations  arlsa  which  serloualy  affect  tbe  rights  of  our  citizens. 
tba  pcotectlOD  of  thdr  prupeity.  and  eren  tbetr  Ures.  Americans 
iHivteg  buatnaaa  or  pnnjieiti  tn  certain  foreign  ooxmtrtes  are  faced 
Irttb  aompllBBtad  prolileBH  ailsLug  90t  of  tha  eeonomlc  depresslan, 
such  as  tba  tupoattlon  of  new  taaea.  raetrafnta  npon  transfer  of 
ttaair  tunda  to  the  Dnltad  States  and  many  other  dtflkrultiea.  Por- 
Qwiuure.  tbroogtxNft  tlicae  attmttlOBa  there  are  prlnc^Iea  of  great 
potential  laporlBBaa  to  oar  paoplo  tbat  must  be  carefoDy  safe- 


.  raspooirtbaxtj  tor  afftvdtnc  meb  protection  as  oaay 

h»  gtean  to  Amortoana  and  tbelr  intcreata  tn  tbeae  tznaettled  con- 
dttkaaa  reats  upon  tba  ftMoattsa,  and  tbep  can  be  discharged  only 
M  tbia  dapartmant  and  tba  BwiHn  asrrtoa  aca  malntalnad  on  a 
ksida  ctf  adequate  straogtb.  However  great  tha  neceaslty  may  be 
to  eeooomlaa  tn  sobUe  eapanffltura— and  1  am  baartHy  Im  sjm- 

rl^  with  fba  aflbrta  being  made  by  the  Presldaat  and  Congresa 
that  end — ft  aeana  to  me  bMSefenalble  to  carry  tboae  eeonomlee 
a*  tar  tbat  tbay  laapalr  tka  anaiteiT  atzanftb  and  eOdenoy  of 
IMr  aapartmaat  aft  a  ttaaa  wSm.  aa  la  wtfl  known,  tba  world  is 
ta  an  aonomal  ooodltton  and  the  task  of  protecting  tbe  Interests 
«(  ow*pa«mle  abroad  calla  for  a  maximum  of  effort. 
,  irmuAba  ranamberad  tbat  tba  Department  of  Bute  la  one  of 
In  wWch  to  totfD*  ratraBcbawBt  lor  tbe  foUow- 


la  tba  analleat  made  for  •bj  cseeutlTa  «e- 

a.  n  wlU  be  eagagad  to  ae  uumoHulHuu  woik  to  M39  wbleli  can 
temporarily  tM 

a.  Almoat  all  or  (to  approprlatton  la  ejyanded  for  siriarlea  at 

t  or  tte  agtnts  to  aU 

ot  tha  ChirefBtogBt  it  mlgbt  ba  feaalble 
10  per  cant  tbro«igb  tba  teuipwsiy  anspan- 
of  luueli  iictton  work  or  soma  almllar  acttetty.  Itkere  are 
BO  such  aetlTtttH  to  tba  l>Hiitoiim  tt  Btaito  provided  for  tn  tSie 
bill.  Of  tba  total  aapropKtotfon  of  •lt.lfl44BJ3  carried  tn  ttie 
bin  aa  It  pasted  tba  ttaMM.  ft.  m.  I II  la  ftr  aalartea  to  tbe  depart- 
MMit  and  tba  FaralfB  Bsrvtoa.  •1.0S4J76.19  la  for  enmUtares 
laq tared  by  tiaallw  and  acto  of  Oongreaa.  and  over  ••00.000  U 

aulrad  for  tha  anaiaal  coat  of  rentals  of  (Optomatle  aaad  con- 
■r  oAcaa  under  mf^tt  laaaaa,  leaving  ooi^  •S.MA.O^V.ai  for 

Is  aaare  than  ratmbvaed  to  tbe 
to 


port  feea  paki  Into  tbe  Tieasuiy. 

Batber  than  to  attempt  to  to  lug  about  tba  deaired  eeonomlee 
by  general  raductlooa  in  tba  afpa^prlatlons  which  would  impair 
tha  tnr^ffKj  and  aaorala  oC  tba  tntlre  det>*Jtmental  and  Foreign 
KganteaMoB  and  naka  eAectlve  work  more  dllllcult.  the 
or  the  OuiMUiueHt  would,  in  my  opinion,  suffer  lass  by 
teoaporarfly  closing  soma  12  amhawlea  and  legations  and  15 
cooaulates  to  oirtsAi  oooatrtH  and  pHaees  where  that  can 
ba  done  althuut  tfretrtevabte  damage  to  American  interests,  dls- 
the  aanltte  of  tba  siiilissmliiiB  mtoiaters.  and 
tha  can.  of  our  tatereats  in  such  coon- 
to  near-^  countrlaa.  Some  100  or 
with  and  tbrtr  plaoM 
by  farstga  eterts  at 
In  atdat  that  thtea  and  othar  aavlafi,  to  tha  amoxint  Indicated 

R  li  aawnttel  tbat  tbe  several  appro- 

iBto  a  singis  toad  ao  as  to  permit  tbe 

Tb  this  and  I  would  aucfsat 

ba  aMad  at  tha  and  ofthatpsirt  ^tba 

It  of  ~' 


**T1ie  i^gregate  sum  appraprlsted  under  tbe  foregoing  lieads  sbaO 
be  available  to  tba  Bactetary  of  State  as  a  lump  sum  for  expeodl- 
txire  In  siich  r*"i"if*  as  be  may  deem  proper  for  all  or  any  of  the 
purpoi*«  spedtfled  to  the  srverai  approprlattton  items  as  well  as 
for  expendltxffes  in  connection  with  the  discontinuance  of  em- 
htta^ifm^  togattona  and  onaenlar  o/RoeB.  and  providing  otherwise 
for  the  discharge  of  their  fvmotloos  without,  however,  ixicrea&lng 
any  salary  fixed  by  law." 

n  the  eeonomlee  Indicated  In  your  letter  are  Imperative.  K  Is 
believed  that  this  proviso,  by  virtually  converting  the  several  ap- 
propriations Into  a  lump  sum.  would  enatale  that  sum  to  be  so 
administered  as  tb  bring  about  the  reqxilred  reduction  in  expendi- 
tures without  unduly  Impairing  that  part  of  our  Foreign  Service 
which  Is  Biost  vital  to  our  Government  at  this  time,  lessening  the 
taardahlp  resulting  from  dlsoontlnuanoe  of  offices  and  making 
posrtble  tbe  giving  of  due  notices  In  connection  with  termlnattoa 
of  existing  contracts. 

As  you  are  aware,  the  United  States  is  obligated  by  treaty  to 
participate  in  the  Pan  American  and  radio  conferences,  for  the  ex- 
penses of  which  appropriations  are  carried  in  tlie  bill.  Notwith- 
standing the  importance  to  American  interests  of  our  participa- 
tion In  those  conferences.  It  Is  my  judgment  that  as  between 
participating  In  these  conferences  at  the  cost  of  $170,000  and 
ly^h^tTtg  a  redaction  of  that  amount  tn  the  appropriations  for  tha 
Foreign  Service,  this  Government  should  deolLae  to  participate  la 
those  conferences  and  the  amount  proposed  to  be  appropriated 
for  that  participation  AouM  be  apfriled  against  tbe  required  re- 
ductions in  tbe  fallL 

The  Congress  has  authorlaad  u»  approprlsUon  of  IM.OOO  aa  m 
contribution  to  the  expenses  of  entertaining  the  French  Veterana 
of  the  World  War  at  a  meeting  to  which  they  have  been  Invited 
by  tbe  American  Legion,  and  that  amount  is  curled  In  the  bill 
nndar  discussion.  If  tbe  making  of  that  appropriation  Invotvao 
the  sacrlfloe  of  a  like  amount  necessary  to  malntato  the  csaenttal 
machinery  for  carrying  on  our  foreign  relations,  I  can  see  no  Justi- 
fication for  making  It,  and  would,  therefore,  suggest  that  If  the 
appn>prlatloT«  for  this  department  are  to  be  reduced  as  propoaed 
tbli  ^iproprtation  be  omitted  as  part  of  tbe  redocttoa  which  ttia 
Senate  desires  to  make. 

The  foregoing  conve3r8  as  clearly  as  I  can  express  tt  how  the 
eeonomlee  deelrad  by  the  Senate  can  ba  csade  .to  this  departmeat 
and  the  conaequsnoaa  of  making  tbeaL. 

Vary  sjnreraly  youss,  BaaaT  L  Brucsox. 


Omcs  or  TBS  ArrosMXT  OxMSBAU 
WashtnffUm,  D.  C.  March  26,  1932. 
Boa.  WasLar  L.  Joimb, 

Chairman  Committee  on  Appropriations. 

United  States  Senaia. 
DasB  Sbvatob:  I  have  your  letter  of  March  23.  1933.  advising 
that  House  bill  Ko.  0340,  making  appropriations  for  the  Depart* 
ments  of  State,  Justice,  Commerce,  and  Labor  for  tha  fiscal  year 
ending  June  30.  1933,  and  for  other  purposes,  has  been  recom- 
mitted to  the  Senate  Committee  on  Appropriations  with  instruc- 
tions to  ladiMia  by  10  per  cent  tbe  aggregate  of  the  appropriations 
pontatnad  tbasafa  aa  paswrt  by  the  House  of  Representotives. 

This  subject  has  had  my  most  careful  personal  oansblexattaa, 
both  before  and  after  the  receipt  of  your  letter.    Xaary  Item  of  tha 
bOl  affacttng  tbta  department  bas  baan  studied  In 


The  amount  which  tbe  Senate  by  Its  aettaa  oC  March  SS  baa 
xaquaatsd  be  cut  tram  the  bill  Is  •ft.OM.in.S*.  la  the  total  ap- 
propriation is  todudad  tbe  aggisnita  item  of  s|i|Bialiintiijr  •S.flM,« 
•eo  for  tbe  aalailaa  ot  Federal  judges.  Tboaa  aataitos  «an  not  1M 
radoeed  by  either  legtalatlve  or  admlalatraUve  aetlon  during  ttkS 
isnure  of  tba  lespacUw  ssvaral  inimmbnnte  To  aBeet  tba  »a- 
redaetlan  a  saving  to  eaoess  of  10  per  seat  of  tha  ra* 
Ldcr  of  tbe  apprt^rlatlon  mast  be  accomplished. 

These  three  means  of  decreasing  expenditures  ooUsctlwely  Witt 
achieve  the  desired  resiilt: 

(1)  Tan  par  cent  zviluctlon  in  salarlea. 

(3)  8»ibstoTitla1  redaction  in  patsonncL 

(S)  Decreasing  the  amount  available  for  the  support  and  main- 
tenance of  prisoners. 

(1|  A  hoEisoatal  reduetlon  of  10  par  cant  to  aU  dapartmentsi 
salaries  by  congressional  aotloa  wUI  save  approximately  $2,500,000, 
Inasmuch  as  about  $25,000,000  of  the  department  approprlati<m 
Is  for  personal  services,  exclusive  of  judicial  salaries. 

Under  the  classification  act  salaries  In  the  departmental  service 
are  subject  to  reduction  by  admtaistrattve  action  only  to  a  very 
Baited  extent:  that  la.  when  jastmad  by  eScieaiey  satftaei.  la 
the  field  service  salaries  may  tje  reduced  by  adndnlstrattve  actton. 
but  cKxly  to  the  minimum  of  the  grade  to  which  tba  position 
baa  been  allocated.  I  can  not.  therefore,  aocurately  eatinuito  the 
amoxint  to  be  aatved  by  aalary  raductiana  through  admlnistimtAva 
action. 

A  reduction  of  10  per  cent  of  aU  aalarlaa: 

•1.M0  and  orvar  will  aavs •a.tsn.OM 

•Ijao  and  over  will  aa«a _^    !,•$•,  ••O 

••iMlO  and  over  wUl  save ggo.  tdO 

$4,000  and  over  wSl  savo— .. tM,  940 

Bven  to  tbeae  tfrnea  I  do  not  teei  that  the  adailea  to  thla 
department  are  more  than  fair.  The  great  majority  of  our 
employees  are  to  the  tua  salaiy  braeketa.  X  truat  that  It  wlU  not 
be  deemed  advisable  to  radooa  salarlea  to  tha  Department  ot 
Justioa. 


/' 


/;(a)  Tb«'  Department  of  Justice  la  peculiarly  a  division  of  tba ' 
Oovprnment  wherein  aottvltlee  are  closely  Interrelated  and  de- 
pendent upon  each  other.  One  of  Its  principal  functioDs.  as  you 
know,  is  that  of  enforcing  the  Federal  laws.  The  Bureau  of  In- 
vaatigation,  through  Its  agento,  tovesCigatee  and  brings  forward 
for  prosecution  all  violations  of  tbe  Federal  statutes,  exo^Jtlng 
those  specially  assigned  by  law  to  some  other  department  of  the 
Government,  such  as  narcotic  violations,  counterfeiting,  eto 

The  entire  bxirden  of  investigating  and  prosecuting  violations 
of  the  stetutas  growtog  out  of  the  eighteenth  amendment  to  the 
Constitution  Is  on  this  department.  Tbe  voIuum  of  cases  pre- 
aented  by  these  two  agencies  largely  determines  the  amount  of 
work  to  be  done  by  the  United  Stotss  marshals  and  the  district 
attorneys.  The  activity  of  these  latter  offices,  in  turn,  very  sub- 
stantially affects  the  vc^ume  of  business  in  the  oourto.  Tbe  num- 
ber and  i^^)ortance  of  the  matters  presented  for  Judicial  action 
determine  the  cost  of  administering  the  oourts.  including  fees 
of  Jvux>r8  and  witnesses,  clerical  service,  etc.  The  functioning  of 
these  enforcing  agencies  and  the  reault  of  prosecutions  in  the 
oourts  determine  the  number  of  Federal  prisoners  which  must 
be  cared  for  in  the  various  Federal  prlaona  and  other  institutions 
throxighout  the  country. 

If  the  so-called  police  actlvltlea  of  tbe  department  are  more 
active,  there  IB  more  business,  and.  conseqxiently,  mora  expense  In 
the  several  successive  divisions  of  the  law  enforcing  agenclea  men- 
tioned. If,  on  the  other  hand,  the  polioa  activttlea  are  leaa.  there 
Is  a  correspondingly  smaller  volume  of  bualnresB.  and  Xhtam  cither 
divisions  can  be  operated  at  len  expense. 

It  Is  logical,  therefore,  to  assert  that  one  way  to  wblcb  the 
department  may  reduce  expenses,  to  part  at  least,  to  tba  point 
indicated  as  desired  by  the  Senate  is  to  curtail  the  actlvlUeB  of 
these  two  Important  bureaus.  The  only  way  In  which  this  cur- 
tollment  can  be  accomplished  Is  to  reduce  tbe  personnel  to  these 
two  bureaus,  which  reduction  in  turn  will  result  in  a  propor- 
tionate reduction  In  the  personnel  of  tbe  oOom  of  district  attor- 
neys, marshals.  co\irt  attach^,  prison  adcatoUtratton,  and  at  the 
seat  of  government.  In  my  optoioa.  the  result  will  be  that  If  the 
appropriation  for  this  department  Is  to  be  reduced  as  requested, 
there  must  be  something  to  the  nature  of  a  moratorium  to  law 
enforcement. 

At  the  present  tlnw.  for  example,  thoa  are  1,018  casM  to  the 
Btireau  of  InvestlgaUon  imasaigned  for  tovestlgatton  because  of 
Insufficient  personnel.  The  amount  appropriated  for  thla  bureau 
to  H.  R.  9340  is  so  much  less  than  the  amount  availaUa  tor  the 
current  fiscal  year  that  on  July  1  It  will  be  neoasBary  to  saparate 
49  agento  from  the  aervlce.  This  reduction  will  diminish  tha  man 
power  of  tbe  bureau  cloae  to  the  potot  where  the  public  toterest 
may  be  prejudiced.  1  need  not  comment  aa  to  tha  laadvlsablllty 
of  a  further  cut  In  this  direction. 

As  Attorney  General,  It  la  my  duty  to  cnforoa  all  Mdaral  laws 
to  the  fullest  extent  possible  consistent  with  tha  faeUltlfls  pro- 
vided by  Congress,  and  I  can  not  take  the  responsibility  of  advls- 
tog  Congress  that  there  Should  be  any  dtonlnatton  in  the  existing 
efforte  of  tha  d^tartmait  to  see  to  It  tbat  thoie  who  violate  the 
fiedcral  statutea  are  dealt  with  according  to  law.  _^  _^  ^ 

During  recent  years  Congress  has  enacted  legislation  which  haa 
added  greatly  to  the  tasks  of  the  department  without  a  oorre- 
spondlng  inerease  in  peraonn^.  Such  mattera  aa  war-risk  Insur- 
ance, the  public  buUding  expansion  progtam.  Increased  lltlgaUon 
to  the  Ooiui;  of  aalms.  including  provtotan  for  the  InsUtutlon 
of  stiite  by  Indians  sgatost  tbe  United  Btotes  Involving  large  sums, 
Mississippi  flood-control  legislation,  and  like  enaotmecito  have 
contributed  to  make  the  preaent  peraonnal  of  the  department  1 
than  adequate.  '  Curtailment  to  tbt»  llhaa  of  activity  to  so 
extent  win  be  necessary,  should  a  general  reduction  to  personnel 

be  oalled  for.  

Civil  cases  are  of  two  ktods.  1.  e.,  those  to  wblcb  the  Oorem- 
ment  is  resisting  claims  agatoat  it.  and  those  to  which  It  Is  wefcing 
to  recover  svmis  due  the  United  Stotes.  As  long  as  the  coorte  are 
open  and  Congress  consenta  that  the  United  Stotes  be  susd,  we 
can  not  relax  our  efforte  to  defense  of  Claims,  as  tbe  Treasury 
would  suffer.  If  we  diminish  our  efforte  to  dvll  suite  by  the 
United  SUtes  as  plaintiff,  we  merely  reduce  tbe  sums  raeovered 
and  paid  into  the  lYeasxiry. 

(8)  Further  savtogs  in  money  can  be  accompMsbed  by  reducing 
the  amount  available  for  the  support  and  maintenance  of  Federal 
prisoners.  In  our  Federal  institutions  the  average  cost  for  food 
for  an  inmate  by  the  utmost  economy  has  been  reduced  to  an 
average  of  from  29  to  30  cente  per  day,  but  I  can  not  talw  the 
responalbUlty  of  forecasting  what  the  reeulte  might  be  should 
further  economies  In  this  direction  be  attempted.  PrlsonCTS  will 
not  starve  If  the  quantity  and  quality  of  their  food  is  further 
reduced,  but  I  strongly  urge  against  any  such  action. 

In  conclusion,  may  I  state  that  it  has  l>een  my  definite  and 
progressive  purpose  to  carry  out  the  work  committed  to  this  de- 
partment with  the  utmost  economy  consistent  with  efficient  serv- 
ice. Naturally,  during  the  present  fiscal  year  efforts  Inthls  direc- 
tion have  been  most  vigorously  pursued.  The  subcommittee  of 
the  House  Appropriations  Committee,  durtog  the  hearings  on  the 
current  bin,  requested  and  received  from  the  department  every 
possible  suggestion  as  to  economies  and  feasible  reductions  In  our 
appropriation  below  the  figures  transmitted  to  Congress  by  the 
Bureau  of  the  Budget.  / 

As  a  result,  the  estimate  submitted  to  Congress  by  the  Budget 
was  reduced  by  the  House  from  $63,900304  to  160.751^5.  being 
the  amount  tocluded  to  H.  B.  9349.  \ 


I  asBiva  pou  of  mf  atrong  aonvictloa  tbat  tha 
tton  to  toe  appn^irlatlon  aa  allowad  by  tha  Boum  wUl  have  a  j 
sevsraly  detriooental  ellaqt  upon  tba  efforte  of  thla  dapartotettt  te 
fulflU  Ite  rssponslUUttea. 
Respectfully. 

WSUJAM  D.  MncBBtx. 

Xltonuy  qsasrs4. 
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Tax 

Wa^ington,  March  it,  I  Ml. 
Hon.  WastzT  L.  Jotnc^ 

Chairman  Committee  on  Appropriations, 

United  States  Senate,  Wm:rittnffton.  D.  C. 

Mr  Dcsa  Ma.  CttMttUhn :  In  response  to  your  request  of  the  98d 
for  a  stotement  shoabig  the  items  and  the  reductions  necessary 
to  enable. your  conunlttee  to  eomply  with  tha  Instructions  of  tba 
Senate  for  a  10  per  cent  reduction,  to  the  aggregate,  of  tha  a^ 
propriations  for  1938  for  this  deparfcaunt  contolnad  la  tiat  bill 
as  passed  by  the  House  at  Bepreaeatnttvas,  there  Is  attaisbed  a 
tebulation  embodying  the  desired  Information.  The  pa«s  and 
line  ntmibers  have  reference  to  tba  bill  aa  It  pssasd  tba  Boum. 

Our  appropriations  for  the  currant  yaar  aawuat  to  •64.483A0: 
the  bUl  for  1933  as  reported  to  tbe  Houm  carried  $44.199.867— but 
savcral  items  \mder  the  Bureau  of  Mlaea  ware  raduoad  by  amend- 
mente  on  the  fioor  qf  the  House  amounting  to  tlMUUih  so  thatj 
bill  when  received  to  tbe  Senate  appropriated  only  •iSMt.MA. 
This  was  a  reduetlon  of  $10,4a6.866.  or  over  19  per  eant,  from  thte 
jmr*8  appropriations.  We  not  only  ballevad  that  avsrv  .item  aad 
every  amount  was  Justified  but  felt  that  tbe  work  davtavtag  upon 
certoin  offices  would  be  so  sertoualy  totaifarad  with  and  retarded 
under  the  House  grant,  I  would  be  derelict  to  tba  dlsoharga  of  my 
duties  if  an  appeal  were  not  made  to  the  Senate  Anpropclattons 
Committee  to  increase  some  iteais  wlthto  Umltotlona  of  tba 
Budget  estimates,  notirlthstandlng  our  hearty  and  ainoars  sym- 
pathy with  the  program  of  curtailing  aspanditana  to  the 
minimum.  / 

FoUowing  the  actton  of  tha  Senate  to  dlraottog  a  JO  par  cent 
cut  in  the  Itema.  I  called  tha  heads  of  all  tha  buiaaus  toto  con- 
ference. We  considered  excoaptlng  osftato  offlow  aad  applying  a 
greater  percentage  to  otbera  to  oompaasato  tbarefor.  but  had  to 
discard  such  a  plan  as  impractical.  About  45  per  oaat  of  our 
total  fimds  are  devoted  to  tbe  Tilghthoiise  Sarvlos  and  aero- 
nautics branch,  and  If  tb«y  ware  asouaad  on  tbe  ground  of  render- 
ing services  whicb  could  not  ba  eurtallad  it  would  require  a  cut  of 
19  per  cent  in  the  otho-  oOoaa,  and  ovary  otM  of  them  la  parform- 
ing  ninctlotia  which  could  not  ba  further  raduoad.  As  a  oonse 
quenoe.  It  would  bate  bean  neoassary  to  rltmlnate  sufelrBly  whole 
divisions  and  unite. 

The  only  feaalble  plan  that  could  be  dstelepad  was  to  require 
each  bureau  to  consider  reduatag  Ito  fun<ls  10  par  oent.  applying 
it  to  the  Items  whieh  would  result  In  the  least  aBkbaxrasaaiaat 
to  their  work.  The  req>onses  of  the  bureaus  are  attaebad  tor  tha 
information  of  your  committee.  Thay  Indicate  where  tha  reduc- 
tions coxild  beat  ba  made,  but  at  tha  same  ttoM  sat  forth  tha 
adverse  effect.  Alao.  thate  mamoranduma  show  daarly  the  Im- 
pfactteability  of  esarapting  oartato  buiaaus  aad  akaldng  oorra- 
spondlogly  greater  raductlons  to  othsrs. 

Tha  other  officials  of  the  departmant.  as  weQ  as  myself.  ftODy 
appreciate  tbe  neceaslty  for  the  strictsst  soonomy:  and.  U  tba  pro- 
posed reduction  should  prevail,  avaryona  win  do  Us  best  to  get 
along  with  tbe  funds* ^pnq;)riatad.  Howavar.  sinoe  tha  eatlmatM 
as  submitted  to  CoogrsM  repreaant  oar  bast  judgment,  aa  well 
as  that  of  tha  Appropriations  OommlttaM.  as  to  ths  raqolramente 
for  the  efficient  administration  of  tha  funotloQa  dsvolvlag  upon 
us  as  preserlbed  by  Congreea,  I  feel  obliged  to  take  the  position 
of  not  assuming  any,  responsibility  for  tbe  rwulte  of  tbe  effect  of 
the  proposed  additional  cut  of  10  per  cant  on  the  oparatlons  of 
the  bureaus  of  this  Apartment. 

May  I  agato  call  to  your  attention  the  Items  for  ths  Bureau  of 
Mines  which  were  reduced  during  tbe  consideration  of  tbe  bUl  tm- 
the  floor  of  the  House.  The  Bepreaantatlve  who  totroduoed  tba 
amendmente  wrote  you  that  some  "wera  hastily  arrived  at  and 
without  supporting  •videnoe.''  To  cauM  that  bureau  to  suffsr  aa 
additional  10  per  cent  cut  would  be  disastrous  to  Ms  track  0  vital 
Importance. 

I  must  also  call  yousr  attention  to  tbe  Patent  Ofllos  aftuatlon : 
Two  years  i^  this  office  was  approximately  a  year  betdad  with  ite 
work.  Congress  appt^nlated  funds  for  100  addtttonu  cm^toyeea. 
Theee  men  ate  now  just  getting  Into  tbalr  stride  and  hav«  been 
catohlng  up  at  the  rate  ot  about  4,000  patente  per  month.  Bven 
at  this  nta.  it  will  be  more  than  anot^ier  year  before  ths  work  can 
be  brought  up  to  a  proper  standard.  It  saeois  to  ma  an  ex- 
travagance—and  not  an  economy — to  make  a  reduction  to  this 
office  which  is  95  per  cent  self-sunportlng.  In  fact,  ths  probabili- 
ties are  that  for  next  year  tbe  oflhee  would  have  rettuncd  to  tha 
Treasury  fully  $5,000,000.  Certainly  there  is  no  sound  argiuneat 
for  crippling  the  Patent  Office  agato  at  this  time  aad  bringing 
down  up>on  the  department  a  voliune  of  criticism  and  dlssaUtfac-. 
tlon  from  the  pia«nt  attorneys  and  bar  associations  throughout 
the  coimtry. 

The  Lighthouse  Bureau  matntAlns,  operates,  and  keeps  to  re- 
pair, night  and  day,  365  days  to  the  year,  30.000  aids  to  naviga- 
tion, such  as  Ilghthoxises.  lightships,  buoys,  radio  beacons,  ete., 
without  which  a  ship  can  not  safely  approach  any  port  or  navigate 
any  of  our  lalms  or  riven.    Many  of  the  buoys  we^  from  S  to  IS 
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M»kih  tasBdlt  tham  an  wpaeiaUy  eonstnieted 

■Dd  raqoli*  a  eoMtrtwmW  etw.    It  to  no  eMf 

«(  HMW  tnvf  Uk  roatb  w^ttow  tn  a  amaO 

•nd  lift  tbam  vtth  tbalr  heavy  duOoa 

to  tha  daek  at  ttaa  taa»a<g.    It  raqulraa  AlU  and  as- 

it  ba  kapt  up. 

I  •••  B»  economy  In  iltoilianlin  at  thto  ttant  bundreda 

it 

off  tha  horaaaa  off  thla  dapaataanV  and  at  tha 

off  nrfiit^r**  to  proylda  anqirtoyTnant  on 

tow"  of  which  an  aa  Important  aa  tha  aorrlcaa  to  ordnty 

t  that  will  ba  awtfufia  to  aav«  aawonts  laatfulflcant 


K.  P.  LAMoorr. 
Jaerctyy  of  Commtree. 


Badoettan 


••0.000  to  •n.ooo. 
itlon  Ukwa, 
IhM  IS.  dbmiof  •MO.OOO  to  •5S1.000 


•IM. 
•.000 

M.OOO 


AlrerafI   m   eommaraa.    pao*   00.   Una    18. 

chaaca  •IJOl.lW  to  •1.171.044 OlSO.ll^ 

A^-naTlVKtloa  flMUnftaa.  paca  81.  Haa  H>. 

fiiipta  •Tjaa.ioo  to  •e.Too.iflo —  tw^uo 

'^Btal.  Aaroaautlaa  Brmneh 885. 460 

u  at  Foralfn  and  Dcnnaatac  Oommeroa: 
Pramottac  uoouaarae.  Burom.  paga  69.  llaa 

tt.  ehaafa  ••M.OOO  to  1^.000 00.000 

nijiwitlnt  cammarect  Latin  Anaiiea.  pafo 

•a.  ltnaSO.ebanca04rra.000  to04SI.OOO-..    45.000 
Prom^ttoc  eoounarca.   Tv   Baat.   paga  OS, 

Una  3.  ehai«a  0400.000  to  •307.000 41.000 

Dli*i1ct   and   coopeniti^  mttIc*.   paf*  «•. 

itttm  SO.  ehwBta  •••4.000  to  %*mjooo MS.  000 

fttport  indoatriw.  pa^a  08.  lino  4,  ehanfa 

•01S.OOO  to  •080.000 - a».  OOO 

DoohmMc  eocnmarea  and  nw  aoterlala  in- 

VMtlcmUotM.    pag*    ••.    Una    SO.    cban^ 

•446!9»1  to  OsOil M.  000 

Qwutan  kUowanea.  foretfn  eemmeroc  oA- 

CMS.  pao  *.  Una  33.  chanca  OSOO.OOO  to 

•l^UOOO .  ,,  ,1 , '».o<» 

Total    BwvftV  of  Foralfn  and  Domeatlc  Omn- 
maraa.  pafa  00.  Itna  IT.  ehanga  •4.80»33l  to 

H.3«ajBSl  and  •9.00a..SO  to  •I.BSS.ISO 487.000 

Buraaa  off  tba  Gaoaua.  HUartaa  and  axpenaca.  pa(a  70, 

Use  IS.  ebaniia  01.041.390  to  SOOl.lSS 104. 135 

ataamhnat  bupaetlon  Sarrloa: 

BalartiM.  pMO  Tl.  Una  0.  ehanfa  •S0.900  to 

•SS.010 --     88.  OOO 

•ton.    pafa   Tl.   Una   It. 

toOaSS.OSS »9.038 

Oark  bl>«.  p^a  71.  Una  S3,  ebaaf*  •178.800 

to  OlSOJOtT. - - —     n.88» 

Omtiacaat  Mpooaaa.  paca  78.  Una  ».  ehanfa 

•urHo  to  tiMjm i«.  778 


Bomra  off  Standarda-'Contlnued. 

Taatlnf  machines,  pafa  70.  Una  0.  ehanfa 

•01.700  to  040.700 

Invastlfktlnf  flre-reslsUnf  properties,  pafa 

70.  line  13.  cbanfe  033.830  to  830.330 

Xnvestlfatloa    at    public-utility    stendards. 

p^e    70.    line    30.    ehsnfa    0101.570    to 

001.570 --- 

Teattsf   mlaeellaneous   mstertmls.   ptage  77, 

line  S.  chMMS  040.100  to  843.100 

Badlo   reeeareh.    pafa    77.   Una   0.   tbmaf 

fWtfp  to  074.380 

Color    standardlaaUon.    pafe    77.    Una    IS. 

ehanfa  •15,180  to  •U.IOO 

InvestlfsUoa  of  cUy  products,  pafe  77.  Una 

10.  ehenfe  045.100  to  040,100 

Btandardlainf  meehsnlcal  sppUsnoes.  pafe 

7«.  Una  0.  chaise  848.030  to  843.030. 

XnTeetlfatloa  off  optical  f  lass,  pafe  78.  Una 

13.  ehaz^e  fSS.lOO  to  033.180 

InTsstlfatlon  off  textiles,  pafe  78.  Une  !•. 

chanfe  857.100  to  851.100 , 

Sv«ar    standardisation,    pafa    70.    Una    8, 

change  883.530  to  875.000 

Oafe    standardisation,    page    79,    Una    14. 

change  84«.70O  to  840.000 - 

Teetlnf  railroad-track  and  mine  scalea,  pafa 

80.  line  4.  change  858.000  to  850.000 

High -temperature    ln7estlgatlons.    page    80. 

Une  II.  ctiange  810.000  to  810.000 

MctaUxirglcal    research,    page    00,    Une    S3, 

change  850,040  to  $50.040 - 

Sound  inTectlgatlon.  page  81.  Une  3.  dianga 

811.140  to  811,000... - 

Industrial  research,  page  01,  Une  8.  ehanga 

8333360  to  8311.800 

Standardisation  at  equipment,  pafe  81.  line 

18.  change  8339.530  to  8300iX» 

Standard  materials,  page  81.  Una  38.  ehanfa 

810.540  to  810.000 .- — 

Investlfatlon     of     radioactive     sutMtanoes 

and  X  rays,  page  82.  Une  11.  <^ange  830,- 

330  to  826.320 - 

UtUlsatlon  of  waste  products,  page  83.  Una 

17,  change  847.900  to  844,000 _- 

InTestlgation   of  automotive  engines,  page 

83.  line  4.  change  847.760  to  846.000 

Investigation  of  dental  materials,  page  83, 

line  11.  change  $9,940  to  89.000 

Hydraulic  laboratory  research,  page  83,  Una 

19.  change  $51,000  to  $46.000 


Reduction 


10,000 


TBial  Btaamboat  Hiapactlott 
^u  of  Navlfatlon: 

of  vwBcla.  pafa  7S.  Una  IT. 

to  01000 1.000 

of  aavlfatton  icwa.  paca  Tl. 

•110.000  to  OIOOJOOO 

Pravepttaf  oearerowdlaf  of  pawaiifHr  vea- 
Mla.  pa^  TS.  Urn  T.  chaaga  018340  to 

•ITjfcT-— — --- ...^...      1, 1 

Shlsplac  ciimtotonara.  pafa  7S,  Una  », 

ei^afa  OOOjOOO  to  •OO.IOO 8. 000 

Gtark  htra,  pi«a  IS,  Una  IS.  ehaafa  0100  JOO 

to  OM.lSi ^...i -       T,S70 

OoBth^ant    uipinaas.    paca    TS.    Una    IS. 

tftaafa  81S.0OO  to  OllJOO MO 

lad  Unee  on  Amsrtean  ^laaay,  pafa  74. 

Use  4.  ehanfa  038.440  to  •10,440 4.000 


lSt,070 


00.000 
S.000 

10.000 

«,000 

8.000 

1,000 

8.000 

5.000 

8,000 

0,000 

7.800  ' 

0.700 

0.000 

00 

0.000 

100 

31.000 

30,535 

540 

8.000 
8,000 
3.700 
40 
5,000 


•  1 


Total.  Bureau  of  Standards,  pafe  04.  Une  30, 
change  82.630.355  to  82367.230.  and  page  84, 

line  21.  change  82.196.664  to  $1,986,664 

Bureau  of  Lighthouses: 

General  expenses,  page  87.  line  17.  change 

84.550.000  to  84.134322 8416. 07S 

Keepers   of   lighthouses,   page   87.  Une   21, 

change  83.105,280  to  $2.012380 03.000 

Ll^thouse  veesels.  page  87.  line  24.  change 

03.400.000  to  83370.000 - 130.000 

PubUc  works,  page  88.  line  14.  strike  out 

the  entire  amount  8440.708 440. 708 


•303.038 


ToOal  Buraaa  of  Iterlgatlaa 40.070 

of  Standards: 

74.  Una  0.  chaaga  onOjOOO 

to  OOOOJ^OO - - .-_— .     08.000 

BBulpmanC  pi^iTT^^  UM'ii'^iai^  MSjboo 

to  OOSJDOO— 8.000 

t  and  eare  of  grounda.  paga  TO, 

IS.  Aai^e  017.400  to  OlftJOO 1.  500 

Btrwetural  materials,  page  70.  Una 
10.  nhtagi  0S1OJ8O  to  0ST.040  47. 


Total.  Bureau  of  Lighthouses .  1, 078, 388 

Coast  and  Geodetic  Survey: 

Party  expenses.  Atlantic  coast,  page  89,  Une 

15.  change  8300.000  to  $165.000 35,000 

Party  expensea.  Pacific  coast,  page  80,  Une 

31.  change  8373.000  to  $333,000 40,000 

Pederal,  boundary,  and  State  sxirveys.  page 

01.  line  10.  change  0371.000  to  $196300..     75. 000 
Pay.  employees  on  veesels.  page  92.  Une  17, 

•bangs  8475.000  to  8538.700 ISO.  340 

Total.  Coast  and  Geodetic  Survey . _.      388. 340 

Bureau  of  PUh«les: 

PropagaUon  of  food  fishes,  page  95.  line  8. 

ehange  8080,730  to  8888,110.. 98.830 

ICalntenanoe  of   veseeli.   page   05,  Une   10. 

ehange  8816330  to  8343380 73.540 

Inquiry  respecting  food  fishes,  page  90.  line 

10.  change  8381340  to  8353.140 38,300 

Fishery  industries,  page  97,  line  3,  chanfe 

8100.790  to  095.790 11,000 

Alaska,    general    service,    page    98.    line    6. 

change  8412300  to  $390.800 91,  BOO 

Total  B\ireau  of  Fisheries .      333.800 

Patent  Office,  salarlea.  page  99.  Une  33.  change  83.405,- 

000  to  03307  330 407, 170 

Bureau  of  Mines: 

Salaries  and  general  expensee — 

Page    101.   line   23.   change   000350   to 

073315 08.  ( 

101.  Una  SS.  ehaaga  0T3M5  to 
•07345. 
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Bureau  of  Standards — Oontlaned. 
Investigating  mine  accidents. 


103.  Una 


18,  change  •435335  to  •SOl.TO^. 848,  630 

Iftnlng  Inveetlgatlon  In  AlaAa.  psfe   108. 

line  2.  change  $10,885  to  $9.797 1,088 

Operating    mlne-reaeue  can   and   stations, 

page    103,   Une    34,    chaaga   $340355    to 

8300,319 84, 088 

Taetizkg   fuel,   page    104,   Una   15,   chaaga 

8136,000  to  $122.400." _._._... ....JI,     13.800 

Mineral-mining    Investigations,    page  '  105.  . 

line  7.  change  $126300  to  8113300^ 12.500 

Oil  and  gas  Investigations,  page  100,  lino  I, 

change  $146316  to  8131,504 .„     14,621 

Mining  experiment  stations,  page  106.  Una 

13.  change  8320.000  to  8108,000 S2.000 

BuUdlngs    and    grounds,    Pittsburgh.    Pa.. 

page    106.    line    23.    change    $78,185    to 

870306 7, 810 

Helium   Investigations,   page   109.  Una  SS, 

change  $01330  to  054318 1 8.103 

Sconomlca  of  mineral  Industries — 

Page   lis.   Una   5,   change   •335,000   to 

•3Q3.S00 23.600 

Page   113.  Una  6.  chaise  •231/X)0  to 
•300,000. 


Total  Buraan  of  MUsas.  page  IIS,  Una  SB. 
change  $1,858,335  to  $1373301 


Total  Department  of  Commerce.^. 


..  4.393,668 


House  MB 

10  per  cent  redt 


48. 035. 34S 

.  4. 803,  000 


80.541.574 


DBPAKncxirT  or  Cosuascs. 
Omcs  or  tbij  Chut  Ct.mk. 

WaMhington.  March  28,  1932. 
Memorandimi  for  the  Secretary. 

With  reference  to  the  10  per  cent  reduction  In  our  estimates  by 
tlM  Senate:  ^ 

As  paased  by  the  House,  the  bin  carried  the  f<Sowlng  Items  for 
the  oOoe  of  the  Secretary: 

Salaries ,^ . 8346, 143 

Contingent  expenses . L.-.,^ .— — __._ ~      303.300 

Printing  and  binding, ^ 708. 760 

Total , 1. 350. 092 

10  per  cent  reduction 135.800 

Inasmuch  as  our  estimate  for  salaries  to  $36338  laas  than  our 
oonteroplated  pay  roU  for  1933,  no  further  reduction  in  that  Item 
U  recommended.  As  a  matter  of  fact.  It  U  not  seen  how  diwmisssto 
can  be  avoided,  even  with  the  aotount  allowed  by  the  Hoxise  bUl. 
CartaixUy  with  that  amount  our  essential  work  wtU  be  seriously 
retarded  and  the  service  we  are  required  to  render  the  bureaus 
wiU  be  greatly  impaired.  We  could  not  function  fairly  satisfac- 
torily with  the  amount  now  carried  in  the  bill  even  if  the  funds 
for  the  rest  of  the  department  are  reduced  by  the  proposed  10  per 
cent,  as  most  of  the  cuts  by  the  bureaus  wUl  be  In  fl«ld  funds. 

Predicated  upon  the  assimiptlon  that  all  bureau  appropriations 
WiU  be  reduced  and  that  this  wlU  be  reflectipd  In  our  contingent 
expenditures  and  printing,  it  Is  recommended  that  the  contingent 
fund  be  reduced  by  804,934  and  printing  and  binding  by  $70,875, 
a  total  of  •135.809,  or  10  per  cent  of  the  appropriation,  as  carried 
In  the  House  MU. 

The  rednetlon  in  the  eontlngent  fund  wlU  etirtail  expenditures 
for  all  articles  and  ser vices  In  common  use  and.  while  the  available 
i4»propnatlon  will  be  far  less  than  o\ir  estimated  needs,  every 
effort  WlU  be  made  to  keep  within  the  amount  allowed. 
■  It  is  considered  good  business  to  replace  worn-out  equipment 
rather  than  make  frequent  expenditures  for  repmlrs.  but  In  order 
to  keep  within  the  appropriation  r^lac«nen^  wlU  be  necessarily 
deferred,  although  there  is  ultimately  additional  expense  rather 
than  economy  in  such  procedure  as  a  general  practice. 

A  reduction  of  10  per  cent  of  the  amount  for  printing  and  bind- 
ing for  thte  dc^MTtment.  in  addltl<m  to  the  cut  already  made  by 
the  House.  vrtU  permit  the  continued  iasuanee  of  pubUcations  spe- 
dflcaUy  provided  for  by  law,  but  wlU  leave  only  a  dtotitssLugly 
small  baUmce  to  care  for  the  printing  of  results  of  many  Important 
investigations  and  surveys,  ranging  from  scientific  and  technical 
studies  to  dollar  and  cents  trade  reports.  The  issuance  of  thto 
type  of  Uterature  wffl  be  brought  atanost  to  a  standstlU  untU 
additional  printtnf  funds  baeome  available. 

E.  W.  LiBswr,  Chief  Clerk. 


BrtMnJOMXion  Boabs. 
WMhington,  Jforcfl  25,  t$32. 
R.  P.  LsMOwr, 
Secretary  of  Commerce,  Washtngton,  D.  C. 
.  Mr  DB4S  Ma.  Sbcsctabt:  You  haye  requested  the  Paderal  em- 
ployment StabUizatloa  Board  to  indicate  wherein  a  10  per  cent 
reduction  (amounting  to  89,000)  could  be  made,  aa  proposed  by 
tbe  Senate  action  of  a  few  days  ago. 

w«>rtwnw^j  In  the  construction  of  puhUc  worka  and  relief  to  un- 
•mplogwaant  in  timaa  of  iltotif  are  tha  aouad  pclnriptos  upon 


«rtaleh  the  stahiUaattott  act  «f  MOl 
the  enactment  of  the  leglilation  ereatlng  the  beard  tti*  Matloo 
found  itedf  eoofrooted  with  tbaaa  same  two  major  iwnlilMto 
economy  and  unemplorpBaot.  It  would  aeom  unfortuaata  to  haa* 
dicap  a  new  creative  afency  enfi«ed  la  thto  pubUe  scrtlee  and 
thus  retard  the  progress  which  riMnild  contribute  in  a  largf 
measure  to  remedying  one  of  the  extetlng  evUs  so  sartously 
Inf  our  ecoDoeaie  Ufe. 

The  board  began  its  work  by  devoiiag  almoat.  aU  of  Its 
to  the  6-year  planning  phaae  of  the  law  as  it  reiataa  to 
coaiMruction.    Thto  feature  has  progwwasj  suBctant^  to 
strate  the  uaefulness  of  tha  legialatioa  and  prove  without 
that  plaooninf  of  pifbUe  works  to  feasibla,  pracOoal.  and  flf 
ndua. 

The  board  to  not  uanindful  of  ita  obUfatton  to  eooparate  with 
States,  oountlaa,  and  ctttes  tn  furthartnf  thto  oanstruetlse  pro* 
fram.  Quite  naturally  we  defied  to  eatabttsh  aoond  T**Mhf?ito 
and  satisfy  ouisalvea  aa  to  opportonlttea  and  di«ral$ies  betera 
approachlnf  these  poUtieal  anbdivlslona.  Storte,  cMf,  aiMI  eownty 
construction  approximates  tan  times  tlm$  of  the  Vaderal  Oor- 
eramant,  aad  the  enocMrsfament  and  davalapment  of  ttketr  ad- 
vanee  plannlaf  of  pubUe  Improvemcnfts  AouM  be  viforoaaty 
pursued.  We  are  now  ready  to  cany  out  thto  impertaat  pImm  of 
our  work. 

Thto  BOBasBltatte  peraoim^  tvavallnf  expense,  aad  dlatrthwtloB 
of  material,  which  the  eontamplated  reduettan  ta  ttia  tmrtfit  will 
vary  aerioualy  handicap.  X  say  thto  witit 
X  am  positive  tba*  tlae  inauforatkm  of  batter 
planning  provldea  tha  most  UttalUgent  method  of 
ployment  distress  In  tha  future. 

NaturaUv.  we  wUl  oo<»erate  with  you  to  the  fuUaat  extank  la 
ease  a  reduction  must  be  made,  but  wo  are  hopeful  thstt  our 
work,  intended  for  such  an  emergency  aa  w«  are  now  wItnaaBlBg, 
wfU  not  be  curtailed. 
Vary  truly  yours, 

D.  H.  SawTva.  Dirtetar. 


1$S». 


■SKO 

IFasfitesfdm,  Mutdh  26, 


MamnffunrtTiin  for  Mr.  I*moat. 

At  the  Secretary's  oonferenoe  Wednesday  of  thto  week  the  dif- 
ferent bureaus  and  divisions  of  the  d^parteent  were  requested  to 
furnish  a  eutement  Aowing  the  effect  of  a  K)  per  oeot  rpdueiloao 
la  approprlatlen  which  to  under  eoaahlaation  la  tha  Senate. 

The  original  estimate  submitted  to  the  department  by  the 
Radio  Uvlaton  for  tha  Oaeal  year  1B88  was  O^JOOO.  TIm  depart- 
ment  redtioed  thto  esitmato  to  0040,700,  which  to  tha  amowni  s^ 
proprlated  for  the  present  Oaeal  year.  The  reductloa  made  by 
the  Bureau  of  the  Budget  and  Intiudinf  the  6  per  cent  raqueafeed 
by  the  President  resulted  in  the  amount  betof  mOmtttteA  to  tiia 
Appropriations  Oommlttee  of  tba  House  la  fbe  sum  off  0800300. 
The  House  reduced  the  estimate  to  $580,000.  Ten  per  cent  Of  thla 
amount  would  ba  080300. 

To  eStoet  a  850,000  reduction  it  win  be  necessary  to  ohoauh  St 
poalttons,  and  thto  would  result  In  closing  our  fteid  oAoes  0$  XM1<' 
las,  Tex.;  Kansas  City,  Mo.;  St.  Paul,  Mlim.;  and  Denver,  Oolb. 
The  total  amoimt  saved  b^  MxAtohing  these  positions  aad  closing 
these  offices  woiUd  be  $46300.  The  balUMie,  818300.  ^MOU  havi 
to  be  eOeeted  by  a  raduetion  In  the  Items  of  Instruments,  rent, 
suppttea,  and  travel. 

In  effecting  the  above  economy  it  wUl  throw  a  greater  burden 
on  the  other  offices  which  are  already  undermanned,  as  shown  by 
these  offices  reporting  13,130  hours.  30  lalnutwi  of  overtime  during 
the  present  fiscal  year.  It  will  not  be  possible  to  give  as  prompt 
attention  to  the  examination  of  operators,  investlgatloa  of  com- 
plaints, and  the  performance  of  other  regular  duties. 

It  should  be  borne  in  mind  that  much  of  the  time  of  tha  radio- 
inspection  force  is  devoted  to  the  Inspection  of  radio  Installations 
on  ships,  which  to  a  life-saving  servioe  and  can  not  be  negleeted. 
Another  important  dnty  to  that  of  exaattrining  and  lioensinf  radio 
operaton.  AU  Uoensed  stations  ve  required  by  law  $o  havo 
tteenaed  operators.    iTUs  includes  the  stations  on  ebtpa-      _ 

There  are  a  great  many  radio  stations  opermtlnf  wittMiat  VeenoM 
or  in  many  ways  violating  ttte  laws  axMl  regnlatlOBs.  "me  divlaloa 
to  caned  upon  dally  by  the  Federal  Itadio  Ootmntoaion  to  make  la- 
vesttgatlons  of  violations  of  the  law  and  regulations.  NaturaUy 
it  wlU  be  impossible  to  give  as  prompt  attention  to  matters  oct 
tftu  nr>rt  with  a  further  reduoed  appropriation  and  some  of  the 
<^/t*n*"*1*  made  upon  the  divlsimk  flor  aarvioe  may  noO  ba  maO. 

W.  D.  TssBSLL,  Direetor  of  Madio. 


Omcs  or  tbb  Aasmxawr  BacBRAST  roa  AoowaoyKo, 

WatMngton,  Mtarth  2i,  2932. 
To:  Mr.  Lamont. 
From:  Colontf  Toung. 

You  have  reqtiested  Information  as  to  the  effect  oa  the 
of  the  Aeronautics  Branch  were  a  10  per  cent  reduction  to  ba 
gppitort  to  the  1933  appropriations  as  pamad  by  the  Houae.  As  the 
Aeronsutlcs  Branch  operatea  tiniMr  two  appropdaUons,  "Alreraft 
in  commCTce  "  and  "Afr  navigation  f aeiUtlaa,"  theee  apfwopriatlana 
are  considered  separately. 

aaKaurr  xw  ooifMtan 
Ao  aimirt  by  tha  Bouaa,  the  103S  supply  MU  paovldaa  fl JOiaOO 
for  the  appropnatlon  "Aircraft  kx  aoaamerae."     BefOra  tba  eeU- 
ma^M^  for  **«*«  ^"nrnnrtatkm  ware  ■iilantt$ad  to  tha  OooBOBi  o 
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OMit  ilaah  in  bareaa'a  apprupriattona. 
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At  least  two  commodity  divisions  wfB  have  to  ^  rilminated.  and 
s  large  part  of  the  bureaaH  domestic  commerce  actlTltles  will  have 
to  be  suspsaded.  tt  wlU  mean  a  cut  of  1.778.508  In  the  number 
of  aerrlces  which  ths  bureau  Is  rendering  to  exporters  and  mar- 

chanta.  

raoMOTtKO  coMMXBca  n«  snaops  awd  OTHas 


There  le  a  propoeed  cot  of  teo.OOO  In  this  appropriation.  This 
will  mean  the  dosing  of  offices  at  Barcelona.  Spajn:  Bucharest. 
Rumania:  Usbon.  Portugal;  Toronto.  Vancourer.  and  Winnipeg. 
Canada. 

It  will  mean  the  ««<T«niJ«^i  of  M  employees  in  the  Foreign  Senrica 
of  the  bureau  and  3  employees  In  the  Washington  organisation. 
It  wUl  necaealtate  a  cut  of  333.000  ta  the  number  of  servlcea  which 
the  bureau  renders  under  this  particxilar  approprlstUm. 

To  dose  some  of  our  foreign  offlces  at  this  time  *wtiuld  be  a 
short-aighted  policy  aad  would  be  especially  unfortunate  at  this 
particular  time.  There  aae  many  American  firms  which  have 
abollahed  their  foreign  offices  and  who  sre  looking  to  the  Depart- 
ment of  Conunerce  for  adrloe  and  information  which  were  for- 
merly fumlahed  them  through  their  own  branch  offices.  If  foreign 
offices  are  closed.  Brlttsh.  French.  German,  and  Italian  flnns  would 
be  greatly  encouraged  by  this  retreat  of  American  effort  In  main- 
taining Its  foreign  commercial  posftlon  and  would  lose  no  time 
in  impreeslng  upon  local  business  men  that  Amertcans  are  only 
mterestad  la  finding  markets  for  surplus  stock. 

PBOMOnifO    COMMZBCa,    LATIM    tlTKBTrS 

A  cut  of  045.000  In  this  particular  ^proprlatlon  will  result  la 
tha  doatng  of  the  following  offices; 

Sao  Pa«do.  Braail:  Panama  City.  Panama;  and  San  Juan.  Porto 
Rieo. 

By  closing  these  three  offices  tt  will  be  necessary  to  rttsmlss  17 
cmpioyeea  now  in  the  Foreign  Sarrlce  In  these  three  offloee.  la 
addition,  it  will  be  necessary  to  rttsmiss  five  emplayeca  In  the 
Washington  organization. 

Tha  three  offices  named  perform  199.453  serrloes  each  year  tot 
American  business,  and  the  closing  of  these  offlces  will  result  in 
the  discontinuance  of  these  services  when  a  greater  demand  Is 
being  made  upon  the  Bxireau  of  Foreign  and  Domestic  Commerce 
and  its  Foreign  Service  for  information  and  advice. 

PaOMOTINa    COMMZSCX    Of    THS    fMM    ZA8T 

The  propoeed  cut  under  this  fund  is  141.000.  which  la  about 
10  per  cent  of  tl:#preBcnt  appropriation  available  for  thia  purpoee. 
In  order  to  make  this  cut  it  wUl  be  neoeesary  for  tb»  bureau  to 
doee  the  following  offices: 

Bombay.  India;   Hong  Kong.  China;   and  Melbourne,  Australia. 

The  three  offices  mentioned  at  the  present  time  employ  U 
persona,  aad  it  will  be  necessary  to  dispense  with  the  services  of 
these  employeea.  In  addition,  it  will  be  necessary  to  make  a  like 
cut  in  the  personnel  employed  in  Waahlngton;  and  It  Is  esti- 
mated that  six  employees  in  the  Washington  organization  wUI 
have  to  be  dtealssed. 

With  the  elimination  of  theee  three  offieee  the  bureau  win  be 
oMlged  to  curtail  Its  services  on  trade  with  the  Far  Cast,  and  at 
preesnt  the  three  offieee  concerned  render  73.946  services.  With 
cxirtalled  actlvltlae  It  win  be  lmpoestt>le  for  the  bureau  to  pei'fijsm 
these  eei  flees. 

DiaraxcT  sm  coofbutivs  utiiLU 

Inasmuch  as  there  has  been  some  sentiment  in  A>ngreas  tor  tha 
^nta'lmmt  of  the  nimiber  of  district  offices  in  the  United  Ststes. 
the  bureau  has  cut  this  appropriation  $303,000.  or  about  30  per 
cent.  This  was  not  dcme  with  the  idea  that  the  district  offices 
are  tuineccesary.  QuRe  the  contrary  is  true,  as  is  attested  by  the 
many  unsolicited  testimonials  which  are  on  file  concerning  the 
work  of  the  district  offices.  Further,  some  3.000  firms  out  of  2iJ0O0 
served  by  the  district  offices  reported  a  total  of  over  007.000 .000 
in  new  business  secxired  during  the  past  fiscal  year  largely  as  a 
result  of  the  services  performed  by  these  offices. 

With  a  cut  as  large  as  $302,000.  it  wUI  be  necessary  for  the 
bureau  to  doae  the  following  district  offieee: 

Buffalo,  N.  T.;  Charleston.  S.  C;  Charlotte.  N.  C;  Dallaa,  Tn.; 
Dee  Molnea.  Iowa;  El  Paso,  Tex.:  Galveston.  Tex.;  Indlanapolla. 
Ind.;  Kansas  City,  lio.:  Loa  Angelea,  Calif.;  Loiilsvllle.  Ky.;  Mem- 
ptils.  TezuL.;  MUwailkee.  WU.;  Mobile.  Ala.;  Norfolk.  Va.;  Pitts- 
burgh. Pa.;  Salt  Lake  aty,  Utah;  and  Wilmington.  Del. 

With  the  doaing  of  these  18  service  staUons  throughout  the 
country  it  will  be  necessary  for  the  bureau  to  dlspenae  with  the 
awlcea  of  79  employees  rangUtg  in  salarlee  from  $000  to  $6000 
per  anntun 

By  doaing  theee  offieee  It  will  be  naoeasary  for  the  bureau  to 
allinlnato  1.0S1.1$7  services  which  thses  1$  offices  have  been 
rendering  for  business  men.  This  will  okean  that  a  number  of 
theee  requests  will  be  forwarded  to  Washington  for  attentttm.  but 
it  will  not  be  poeaible  for  the  bureau  with  ita  curtailed  activities 
to  handle  $11  of  theee. 

KXFoar  mDusTaiB 

Twenty-nine  thousand  dollars  is  eliminated  from  this  appro- 
priation, which  will  mean  the  dismissal  of  10  employees — two  divi- 
sions. This  appropriation  supports  the  bxurcau's  commodity 
divisions  (foodstuffs,  testilsa.  tobacco,  lumber,  eto.)  In  Waahlagton 
and  ttte  commodity  trade  commlsaloners  abroad.  Theae  unite, 
staffed  wtth  men  drawn  from  the  trades  and  backed  by  advteory 
oopunltteea  ftom  industry,  are  the  heart  of  the  bureau's  trade- 
protaottve  aervlcea. 

Due  to  tnereaasd  interest  In  disposal  of  surplus  goods  abrciad. 
to  enfteced  eiatalhnent  of  q>e  foreign  staff  of  eaqwrt  oorpavtlons. 
to  tha  dUBcult  oomnodfty  sttuattena  developing  in  txith  for- 
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elgn  and  ihuiuaCle  timdiB,  the  demand  upon  commodity  dlvlalons 
has  Iscreaaed  greatly  In  the  last  two  yeara.  Servlcee  rendered 
increased  during  the  last  fiscal  year  10  pa*  cent  over  the  preceding 
year.  One  divlaloa,  during  the  first  atx  weeks  of  1093,  received 
70  per  cent  more  Icftteis  asking  for  data  than  during  the  same 
period  in  1031. 

Despite  the  increased  demand  for  servlcea,  it  will  be  necessary 
for  the  bureau  to  curtail  the  services  it  rend«s  to  the  extent  of 
67.580  If  this  cut  stands.  ^-r 

The  commodity  divisions  arv  so  organized  that  it  woiild  be 
disastrous  to  disrupt  the  personhel  of  all  of  the  divisions  by  taking 
out  employees  here  and  there,  and  for  that  reason  it  would  be 
advisaUe  to  do  away  with  the  two  whole  divisions. 

DOMESTIC  COMMKBCX  AKD  RAW   MATXaiALS   IKVKSTICATIOWa 

There  is  proposed  a  cut  of  $95,000  in  this  approprtatUm  in  addi- 
tion to  the  $71,689  decrease  over  the  present  funds  aa  the  bill 
passed  the  House. 

The  reduction  of  $96,000  will  mean  the  dismissal  of  43  In- 
divldxxals  employed  in  Waahlngton.  D.  C.  Inasmuch  as  the  previous 
cut  of  $71,689  will  be  abaorbed  in  a  drastic  reduction  of  expenses 
under  this  fund. 

This  reduction  In  the  bureau's  appropriation  for  domestio  com- 
merce activities  will  serioualy  affect  the  servlcee  which  the  bureau 
la  called  upon  to  render.  The  reduction  of  $95,000  will  mean  the 
curtailment  of  172.774  servloce  to  merchanta.  About  $10,000,000,- 
000  is  the  estinuited  waste  In  distributing  the  Nation's  merchan- 
diae — $385  per  family  per  annum.  Any  savings  throu^  distribu- 
tion methods  means  lower  prices  to  consumers  or  proflte  Instead 
of  loeecB  for  manufacturera  and  merchanta.  In  either  case  more 
taxes  for  the  Government. 

It  is  Important,  particularly  at  this  tlnte.  that  buaineas  men  be 
provided  with  fact-fljidlng  surveys  to  find  solutions  for  oompli- 
oated  distribution  probleoM  of  nationally  organized  tradea.  and 
with  the  reduction  proposed  this  type  of  servloe  would  be  serioualy 
orlpplefL 

Quuemm  au<owai«cs 

If  the  13  foreign  offices  are  eliminated,  this  will  reduce  the 
amount  needed  for  quarters  allowances  for  the  employees  now 
serving  in  thoee  (rfBoee  abroad.  Fifteen  thousand  dollars  has  there- 
fore been  cut  from  this  item,  aa  this  Is  the  amount  which  the 
employees  in  those  offices  are  now  receiving. 

-      Ii.  Fsocot.  IMreetor. 


DaraancsMT  cm  Coauuacm, 

Bnaxau  or  tks  CsNaxn, 
Wash,ington,  March  29,  1932. 
Memorandum  for  the  Secretary. 

BEoxTcnoM  or  10  psa  cairr  zn  •ubckz  roa  isss 

The  appropriation  for  the  fiscal  year  1988.  as  It  passed  the  House, 
was  $1,041  J)50.  In  submitting  the  original  estimate  to  the  Bureau 
of  the  Budget  this  ofllce  cut  the  figures  as  much  as  It  was  thought 
possible  and  at  the  same  time  properly  handle  the  work  of  the 
bureau.  The  estimate  as  originally  made  was  $1,356,480.  This  was 
reduced  $80,430  by  the  Bureau  of  the  Budget  and  a  further  cut  of 
6  per  cent,  or  $58,760,  was  made  by  direction  of  the  Secretary  of 
Commerce. 

In  order  to  make  the  two  cuta  referred  to.  totaling  $189,180.  or 
11.1  per  cent,  it  was  necessary  to  reduce  the  estimates  for  clerk 
hire  In  Waahlngton  by  the  sum  of  $40,180,  which  makes  It  neces- 
sary to  do  away  with  all  of  the  temporary  clerks  and  ret«dn  only 
the  regtUar  permanent  civil-service  employees.  This  reduces  the 
force  of  the  Bureau  of  the  Census  for  the  year  following  the  decen- 
nial census  to  a  number  from  40  to  80  less  than  has  been  employed 
in  the  biveau  for  several  years  preceding  the  census  period.  It  Is 
also  necessary  to  make  a  reduction  of  $90,000  in  the  amoimt  esti- 
mated for  field  work  In  connection  with  the  collection  of  stetistlos 
of  wealth,  debt,  and  taxation  and  of  electrleai  indxistrles.  which 
are  decennisU  inquiries  authorized  by  Congress.  The  Appropria- 
tloaos  Committee  of  the  House  of  Representatives  made  a  further 
reduction  of  $75,000.  In  order  to  meet  this  cut.  the  reduction  will 
be  made  in  the  ftdd  work  of  the  bureau.  This  is  s  total  reductton 
of  $165,000  from  the  (ulglnal  estimate  for  field  work. 

The  appropriation  for  the  fiscal  3rear  1933.  aa  passed  by  the 
House,  cocialste  of  $751,150  for  office  work  In  Washington  and 
$380j000  to  be  expended  for  field  work  and  $10,100  for  other  ex- 
penses (telegraph,  telephone,  eto),  a  total  of  $1,041,250.  If  an 
additional  reduction  of  10  per  cent  is  necessary,  it  would  mean  a 
further  cut  of  $104,125,  or  a  total  cut  of  19.4  per  cent  from  the 
original  estimate. 

If  any  reduction  Is  made  in  the  amount  estimated  for  oflloe  work. 
It  will  require  the  dismissal  of  some  of  the  regular  permanent 
dvll-servlcc  employees  of  the  bureau. 

The  original  eatimate  submitted  to  Congress  for  the  field  work 
of  the  bureau  was  as  follows: 

Transcripte  of  birth  and  death  records ; $60,000 

Transcrlpte  of  marriage  and  divorce  records— 20,000 

Collection  of  stetistlcs  of  cotton 135,000 

Statistics  of  States  and  cities 15,000 

Statistics  of  wealth,  debt,  and  tazattoo 100,000 

Stetistlcs  of  electrical  indiistrles ^ 40,000 

SutMlstence  and  travel , -^ —    86.000 

TWal -  446.000 

This  sum  has  been  reduced  to  $280,000  on  acco«mt  of  the  three 
euta  referred  to — that  made  by  the  Bureau  of  the  Budget,  that  by 


the  drder  of  the  Secretary  of  Oommeroe.  and  that  made  by  tha 
House  Committee  on  ApproprUtloas.  A  further  leduetlop  Of 
$104,136  Will  leave  but  $175,876  to  pay  for  aU  of  the  fl^ld  work  af 
the  bureau,  a  sum  less  than  the  amount  origliadly  eeTtmated  aa 
neoeesary  for  the  collection  of  the  staUatlcs  of  cotton  and  of  blrtha 
and  deaths. 

The  Director  of  the  Oansus  to  fmHarttrn  by  mall  all  of  the  statis- 
tics which  it  has  been  foiuid  poeslble  to  eoUeot  in  tills  aaanner. 
The  remaining  sUtisUcs  are  collected  either  by  a  few  employees 
detailed  from  the  Washington  office  or  by  looil  temporary  aia- 
ployees;  their  number  and  ejq>enae  Incident  to  ttieir  employnMat 
are  determined  by  conditions  attending  the  canvass.  U  the  bu« 
reau  Is  obliged  to  make  the  reduction  as  maggmttd  it  will  ba 
necessary  for  the  director  to  omit  entirely  the  coUeotloa  of  stetis- 
tlcs of  some  of  the  inquiries  authorized  by  law  and  to  aeduoe  the 
amount  of  detail  required  to  be  collected  in  othera.  8uoh  aetlan 
will  necessltete  the  director  using  considerable  latitude  in  "'»^«»ig 
the  reduction  In  expenses  and  determining  what  stattstlos  are  to  be 
collected  in  order  to  avoid  the  criticism  aad  haidshlp  attending 
the  discharge  of  his  regular  employees. 

The  following  are  some  of  the  altematlvea  tntd.  which  the 
director  would  have  to  decide  in  caae  such  a  rsdnotlon  la  neoseMry: 

(1)  It  is  estimated  that  the  ooUectlcm  of  date  in  regaid  to  tha 
quanUty  of  cotton  ginned  will  cost  $100,000.  Ilito  work  to  done  by 
local  special  agente  employed  In  each  cotton-produetng  couatj. 
Theee  agente  are  paid  a  certain  amount  for  eaca  report  ooUeoted. 
If  the  work  to  atopped.  there  will  be  no  final  report  tt  the  quantity 
of  cotton  ginned  from  the  crop  of  1083. 

(3)  The  decennial  eensus  of  wealth,  puldlc  debt,  and  taaaitloa 
shows  the  amount  of  numey  derived  from  taaes  in  the  Fsdcrml. 
Stete,  dty,  county,  township,  and  other  fonoM  of  vsveramaat. 
They  are  the  only  embradve  statlatlas  on  thto  suhijeet  that  aia 
available.  It  to  eetlmated  that  the  work  for  tha  year  «1U  cost 
$100,000.  It  Indudee  the  annual  statistics  of  re*l-«stata  valUM. 
taxea,  and  expenditures  of  the  govemmeata  of  States  and  minor 
dvil  divisions.  The  work  on  thto  Inrandi  could  be  stopped  at  ooco, 
but  there  wlU  be  no  Federal  stattotios  oa  thto  eiAJeet.  to  vhleik 
great  Importance  to  attached  at  thto  time. 

(8)  Hw  collection  of  current  stattotles  oonesralag  pioduetloB, 
Bto^a.  and  ooasumptlon  of  key  oammodttlea.  flaaaeial  ttnttoiHit 
of  Statee.  and  annual  statistics  of  nuurlaga  and  dtvoraa  vOl  eaaO^ 
about  $86,000  during  the  year.    Thto  work  to  not  authorlasd  bF< 
spedfle  legislatioa.  but  to  eaitled  on  under  orders  of  tha  nsnrctaiT 
^ven  in  conformity  with  section  8  of  the  ctvanie  law  of  ttrnt' 
department.    Thto  work  could  be  dtocontinued  and  the  elsriEB  dta«( 
charged,  but  there  would  be  no  eurreat  atattstlcs  to  which  great 
Importance  to  attached  during  tlito  period  of  Inrtustclal  aad  btMl- 
ness  depression,  nor  wotild  there  be  any  statistics  of  SBdffls9s  and 
divorce.    At  thto  time  great  Impertanoe  to  attarbad  to  t$w 
of  manriagesi  and  divorces  In  the  differeat  States  in 
with  the  decrease  in  the  btrth  and  death  rataa. 

(4)  The  ooUeotloa  of  statistics  oonceming  Sleetncal  industries, 
including  telephones  and^lsgn4>fa8,  win  cost  about  $80,000  dur- 
ing the  year.  This  to  the  quinquennial  census  of  eleetrtcal  tn- 
dustries.  These  censuses  show  the  development  of  industrlee  in- 
volved, and  include  such  important  factors  as  the  inuieaee  or 
decrease  in  electrical  planta  located  throughout  ths  oouatry. 
They  show  the  extent  to  which  electrUsity  to  being  used  in  sgrt- 
culture  and  other  pursulta.  It  has  been  made  at  B-year  periods 
since  1902.  and  toaees  the  development  of  thto  tmpottant  ormnch 
of  Industry  during  Ite  entire  commercial  life.  Xto  diswiattnvsnes 
at  this  time  would  be  very  detrimental. 

(5)  Vital  stattotles — that  to,  the  nimtber  of  births  and  deaths- 
are  collected  annually.  They  are  compiled  from  ecf>lee  of  the  cer- 
tificates secwed  by  the  registrars  In  the  dUTMent  States.  The 
registrars  are  paid  S  cente  for  each  copy.  During  the  year  the 
field  work  will  cost  $60,000.  The  work  can  be  dlaeootlnued.  but  I 
imagine  that  the  department  will  be  serlooBly  erttldsed  tt  such 
action  is  token.  The  census  data  on  thto  subject  are  the  onl^' 
source  of  information  from  which  the  btrth  wad  death  ratee  can  be 
computed.  They  show  the  prevalence  of  certain  <1  Is  esses  in  cer- 
tain cities  and  sectlcms  of  the  country,  szmI  I  linsgiiis  that  thto 
work  should  not  be  discontinued  under  any  condltione. 

W.  M.  vtwotMt,  Dtftctof, 


Dwruentaan  or 
•nbusaosT  lasncnoM 

WmAUtgton.  MmnOi  it,  JM3. 

Memorandum  for  Mr.  Lament. 

In  re:  Ten  per  cent  reduction  of  the  t^iproprlatlons  cf  thto  serrtoe 

for  the  fiscal  year  1088. 

In  thto  eonnection  yon  are  tnformed  that  X  submit  the  toUowl^ 
data: 

As  I  xinderHtand  it.  thto  10  per  c«it  decrease,  tf  aoeoihpushed. 
to  to  be  by  other  than  reduction  In  salariea. 

In  so  far  as  the  appropriations  of  thto  service  are  oonoemed  as 
they  now  ^>pear  In  the  bill  before  Congress,  they  ars  as  foQows: 

Salaries,  ofltoe  of  the  Bupes  vising  bupector  aensnd__^^  $89. 900 

SaUrlee.  Steamboat  Infection  Serrlce ......  09A,3iO 

176.890 


Clerk  hire,  meamboat  In^iecttoa  SerrfeeL.... . — . 

Contingent  expenses,  Steamboat  InspectiaB  Senrtee. ....  137, 789 

The  aggregate  reduction  of  10  per  cent  would  amount  to 
$138,079.  As  thto  reduction  can  not  be  made  from  any  or  cU  of 
the  appropriations  abovs  rsfSrred  to.'  for  th$  pmposs  of  thto  mem- 
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10  pm  ««nt  Ptdvetlon  m«y  ••  will  b*  tatan  tram 
•aefa  ■fpwprtatl—,  aad  UM  Maouats  Mr*  wt  lartli  batov: 

of  tb«  SuperTlatnc  Ic<p«etor  Gcnersl '^.000 

IxMpacUoo  Berrx* M.  835 

htn.  Ot— ihoMt  IXMpacttoa  Scrrlee . .  17.689 

Ooattng«nt  «zp*naM.  Steamboat  laspection  Service 13.  776 

So  far  M  the  >pproprUtton.  "Salaries,  office  of  the  Supervising 
Xnspeetor  Ocneral."  Is  concerned,  tt  will  be  neceeeary  to  have  the 
fall  apfwoprlsaon  In  order  that  the  present  organization  of  the 
bureau  may  be  maintained  for  an  eOclent  administration  of  the 
work  of  tlie  service.  It  will  be  recalled,  so  far  as  the  clerical  help 
is  eoocemed.  tliat  the  bureau  has  already  failed  to  till  three  clerk- 
Mttps.  and  in  a  force  the  stse  ot  ours  in  the  central  office  this  la 
quite  a  handicap.  W  eoaHA  not  petfcem  the  work  with  a  less 
number. 

So  far  ae  the  appropriation — salaries.  Steamboat  Inspection  Serv- 
ice— Is  eoocemed.  you  will  recall  that  it  has  been  repeatedly 
pointed  out  that,  even  with  the  appropriation  covered  by  the  bill, 
nrlsaii  reatgnatlons  and  deaths  ooctzr  between  now  and  July  1.  it 
will  be  nectssary  for  the  bureau  to  recommend  the  discontinuance 
of  10  s— ttTant  Inspectors — now  reduced  to  8 — In  order  not  to 
crsate  a  deftelcney  for  the  fiscal  year  ending  June  30.  1933.  To 
effect  a  further  reduction  of  10  per  cent  in  this  appropriation 
would  mean  that  S3  sasistant  tn*pect<»s.  In  addition  to  the  3 
above  laferred  to.  waking  a  total  of  40.  would  have  to  be  let  out  on 
July  1. 

4t  Is  further  to  be  pointed  out  that  up  to  the  present  time  the 
service  has  9  sasleTsnt  inspectorships  unfilled,  which  would  bring 
the  number  of  poaltlooe  dropped  up  to  49.  and  this  from  a  group  of 
cM|riof«aa  who  are  so  vitally  engaged  in  securing  safety  to  life,  for 
Umm  art  the  men  who  actually  go  on  board  ships  and  inspect  the 
hUDs.  boilers,  aad  appurtenanoes,  llfe>savtng  equipment,  and  every 
oUmt  thing  aaoaaaary  to  insure  that  the  veeael  with  her  entire 
eqatpaaent  Is  seaworthy  and  In  a  suitable  condition  for  the  pur- 
pea*  mtended.  It  Is  theae  men  who  must  assist  in  the  examination 
of  uiinii  aad  seaaaen  to  determine  that  they  are  efficient  for  the 
work  upon  whltSi  they  are  to  be  engaged.  It  may  be  argued  that 
oo  sooount  of  the  dqitrcaBloo  In  shipping  the  work  of  these  em- 
ptaffsas  baa  faUsa  oC;  but  that  fact  can  not  be  substantiated  be- 
csaaa.  wtolla  tt  la  true  tbat  there  was  for  the  last  fiscal  year  a 
ttmmr  aumhaf  of  ^ti"M*I  tnapaetlona.  yet  tt  is  also  true  that  the 
retSMfpaettoBS  htcrsasad  over  liXX).  aad  theee  are  the  inspections 
wttbout  notloa  thrauglMmt  ttaa  y*ar  to  determine  that  con- 
stag  oaatatataed  as  found  and  required  at  the  annual 
I  eoold  not  sasnme  the  reaponslbUity  with  which  I 
aas  ebarvsd  tiadsr  the  law  tt  a  further  reduction  is  made. 

Wtth  rsjerane*  to  th*  approprlatloa — clerk  hire.  Steamboat  In- 
spsrtloa  Sarrlea — It  win  also  be  racallsd  that  tt  has  been  pointed 
out  tliat  tlH  aaMMUt  ta  the  blU  Cor  IttS  la  35.634  i^iort  in  taking 
can  ot  tlw  pwasat  derteal  peraotmel  of  the  service  in  the  field. 
Unleas  restgaattons  and  rteaths  oeeur  between  now  and  Jtily  1,  to 
taka  can  of  this  aawuBt.  tt  will  ba  nscesssry  to  discontinue  the 
ssrrteas  ot  Ibur  %IJBOO  elerks  on  July  1  to  avoid  a  deficiency  in  the 
approprlalKm.  as  It  la  oovevcd  la  the  bill.  To  decrease  this  appro- 
prlatlOB  by  a  turthor  10  per  osnt.  tt  will  ba  necessary  to  lay  off  12 
a<dtt tonal  stette,  maktag  a  total  of  16.  on  July  1.  Where  oould  we 
iM  fltf  4  eteita  la  tba  sen  lea  aad  stUl  k**p  the  work  going,  and 
waar*  eafuM  we  lay  off  13  mora  aad  keep  moving  at  all.  for  it  will 
b*  Mcailed  that  ta  ttaa  field  servloe  we  havS  47  boarda  of  local  In- 
epsetora,  BMay  at  whkeh  tiav*  but  one  clerk.  Where,  at  the  otha 
porta,  wa  liava  iMir*  thaa  ooa  dark  every  one  Is  needed  to  efficiently 
carry  on  th*  work,  for  It  Is  to  be  runembcred  that  theee  clerks  are 
Bot  ei^i^ed  prtJBHartty  in  tiM  regular  office  routine  of  doing  the 
etsrlcal  work  at  the  ssrilee.  but  they  are  engaged  in  reporting  pro* 
ties  lilies  at  tavaattgaUQcis  ot  aeeidants  and  trials  of  licensed  officers, 
aad  tkaaa  procr<dlaga  miist  be  tranacrlbad  promptly  and  properly. 
aa  tliay  ara  tlwqusatly  caOad  for  by  -tlw  eourts  in  admiralty  cases. 
aad  tt  Is  ao  asouss  to  say  that  w*  do  aot  have  them  ready,  as  they 
araat  ba  produced.  Oould  «a  take  away  thoae  clerks  where  there  Is 
oaly  uas  at  a  port  aad  contlau*  th*  work  by  having  the  Inspectors 
do  It.  aad  U  ao,  wlkara  would  tliay  hav*  th*  time?  Certainly  under 
tiM  mioat  frava  f-^t***'  sttuatkm  th*  department  doe*  not  wish 
to  brtag  aboot  tkla  eoadlttoa.  Th*  pr*a*nt  force  is  necessary  for 
th*  sAetsot  adaUmlatratioo  of  this  most  Important  service. 

So  far  aa  the  coatlng*nt  expenses  are  concerned,  that  amount 
has  been  cut  to  the  Itmlt  as  the  bureau  has  found  from  a  survey 
tltat  has  baaa  aada  for  tb*  «q>*tMtltw<e*  for  the  fiscal  year  1932. 
tb*  year  fa'trhlek  «•  are  aow  working,  that  the  expenses  will 
taka  ram  praetteally  tiM  ant&«  amount  ttiat  has  been  covered  in 
tba  blU  for  lt».  namely.  •137.780.  The  flaeal  year  1»33  wUl  ccr- 
tatnlj  b*  raptaaaaftatlva  of  IMS  ao  far  aa  th*  amount  of  shipping 
1*  eoaesmsd.  and  sbould.  therefore,  be  a  guide  for  us  in  reducing 
tba  eapaadlturaa  for  1393.  So  far  a*  I  can  estimate  the  figure* 
for  1333,  tbar*  should  be  no  reduction  beyond  that  which  has 
already  baaa  made  and  wlUch  Is  covered  In  the  bill  now  under 

This  appsoptlatton  provtdsa  our  tranqxirtatkm  In  connection 
wtth  tnqwcUooa,  our  rental  of  office  quarters  where  necessary 
outside  of  Mderal  buUdtngs.  taisphoD*  and  telegraph  service, 
nqnltiiaiil.  ate  Wi*  bava  alwaya  aUottad  our  ooatingieBt  appro- 
pi  let  tea  aa  sparingly  aa  possible:  wa  bava  kept  our  force  coo- 
ataatty  on  its  guard  with  rafsreac*  to  grouping  Iziapactions  ao  as 
to  eoeoomlaa  aa  much  aa  possibis;  aad  even  with  all  nf  ttiis  we 
must  needs  i^peaA  nwoay  to  carry  on  our  work,  n  a  further  re- 
duction Is  aada  a  dattcl*ncy  wul  ooeur  and  I  can  not  aee  the 
wiadom  of  cofcttBC  down  aov  aad  taklag  back  next  ya«r.  I  must 
xxrga  agklaM  a  icductioa. 


Finally,  so  far  as  the  appropriations  of  thte  sarvlee  are  con- 
cerned, it  ia  believed  by  the  bureau  that  they  have  been  cut  aa 
far  as  they  can  be  to  en*t}te  the  service  to  efficiently  carry  on 
the  work  for  which  it  is  responsible  in  obtaining  safety  to  life 
and  pn^wrty  at  sea.  As  previously  stated.  I  can  not  assiime  the 
responsible^  for  the  efficient  operation  of  the  service  with 
further  reduction  in  the  appropriations  for  1933. 

D.  N.  HoovxB. 
SupervMng  Inapeetor  Oeneral. 

DspAKTMSMT  or  CoMMxacB.  ^^^ 

BUSBAU    or   NAVIOATIOIf.  • 

Washington.  March  29.  1$32J 
SscaxTAST  or  Commctcx: 

Complying  with  your  request.  I  submit  the  following  statement 
showing  the  effect  of  a  10  per  cent  reduction  in  the  total  appro- 
priations of  the  Bureau  of  Navigation  for  1933. 

The  laws  administered  by  the  Bureau  of  Navigation  are  for  the 
protection  of  lives  and  property  on  the  water,  welfare  of  our  sea- 
men, and  for  the  prompt  and  efficient  operation  of  our  merchant 
marine. 

The  total  appropriations  for  the  Bureau  of  Navigation  are 
3406.098.  requiring,  on  tliia  10  per  cent  basis,  a  reduction  In  appr(H 
prlatlons  for  our  services  of  $40,609.80. 

We  have  in  oxu-  appropriations  8  Items,  of  which  4  have  to  do 
directly  with  safety  to  life  and  4  with  the  prompt  movement  of 
commerce,  the  care  of  seamen,  and  the  welfare  of  the  merchant 
marine. 

The  reduction  of  the  appropriations  by  10  per  cent  will  mean 
that  of  our  Inspection  fleet  of  six  vessels,  at  least  one  of  them 
must  be  put  out  of  commtseion.  As  each  of  these  vessels  covers  a 
large  territory  along  the  coast,  it  would  mean  a  suspension  of 
enforcement  of  the  lav  having  to  do  wtth  life-saving  equipment 
on  and  the  safe  navigation  of  thousands  of  small  vessels,  and  Xtam 
manning  and  equipment  of  the  larger  vessels  In  that  district.      I-**' 

It  would  be  necessary  for  us  to  reduce  the  amount  for  prevent-  - 
ing  the  overcrowding  of  excxirslon  steamers,  leaving  a  loophole  for 
the  overcrowding  of  these  vessels,  with  a  very  poeslble  resiilt  of 
loss  of  life.  The  disasters  to  the  Slocum  at  New  York  and  the 
Eastland  at  Chicago  are  too  recent  to  permit  this  bureau  to  view 
such  a  reduction  with  equanimity. 

We  would  be  required  to  materially  reduce  the  apiiropriation 
for  fixing  load  lines  on  vessels  leaving  our  ports  marking  the 
depth  to  which  they  may  be  loaded  with  safety.  This  law  has  been 
In  effect  only  since  September,  1929,  and  we  are  Just  getting  It  Into 
shape  for  a  reasonably  efficient  admlnistnitlon  of  its  requirements. 

In  the  bureau  In  Washington  we  have  but  33  employees,  the 
great  majority  of  whom  have  been  in  the  bureau  for  many  years 
and  are  specialists  in  their  particular  line  of  work.  Because  of 
the  vast  scope  of  the  work  of  the  bxireau  the  dropping  of  any  of 
these  clerks  wovUd  paralyze  the  administration  of  that  portion  of 
our  work  over  which  they  had  control. 

In  the  apiM-oprlatlon  for  admeasurement  of  vessels  any  further 
reduction  will  mean  that  there  can  be  no  personal  expert  super- 
vision of  the  admeasurement  of  vessels  or  other  field  activities  by 
the  adjuster  of  admeasurements.  This  would  be  especially  tin- 
fortunate  in  view  of  the  present  condition  of  shipbuilding  under 
the  provisions  of  the  merchant  marine  act  of  1928.  Accurate 
tonnage  admeasurement  U  essential  to  the  operation  of  our  ves- 
sels aa  on  this  admeasurement  are  based  tonnage  taxes,  canal 
dxMs,  and  nxunerous  fees  and  port  charges  both  in  American  aiid 
foreign  ports.  The  work  Is  extremely  technical  and  Is  growing  in 
Importance  with  the  Increase  In  larger  vessels  in  our  merchant 
marine. 

We  have  3  appropriations — 1  for  shipping  commissioners.  1 
for  clerk  hire,  shipping  service,  and  1  for  contingent  exiwnses. 
shipping  service.  The  reduction  of  theee  appropriations,  which 
are  almost  entirely  for  personnel,  will  mean  the  throwing  out 
of  employment  of  9  deputy  conuniasioners  and  4  shipping  com- 
missioners through  the  closing  of  our  4  shipping  commissioners' 
offices  at  Galveston.  Mobile,  Newport  News,  and  Portland.  Me., 
or  Portland.  Oreg.  These  offices  are  maintained  for  the  pn>^ 
tection  of  American  seamen,  and  th*  propo*ed  deduction  wUI 
remove  from  thoee  seamen  to  a  considerable  extent  the  protection 
to  which  they  are  entitled  by  law,  and  to  that  extent  prevent  tli* 
Bureau  of  Navigation  from  carrying  out  the  mandate  of  Congress 
that  it  shall  sign  on  and  discharge  seamen  on  American  veasels 
la  ttM  foreign  trade. 

This  bureau  not  only  fully  ^iveclates  at  the  present  time  the 
necessity  for  economy  In  the  administration  of  the  laws  und«- 
its  Jurisdiction,  but  the  records,  and  I  feel  safe  in  saying  tlie 
Appropriations  Committee  of  the  Hoxise,  will  bear  us  out  in  tlie 
statement  that  we  have  felt  that  same  necessity  for  economy  for 
a  number  of  years  and  have  framed  our  estimates  of  appropria- 
tions accordingly.  Consequently,  any  fxirther  reduction  of  those 
appropriations  necessarily  would  cripple  us  more  serloiuly  than 
if  we  had  been  less  conservative  in  our  estimates  In  previous 
years. 

If  it  Is  thought  advisable  at  the  present  time  to  cintall  our 
seitices  for  enforcement  of  the  safety  Iswa.  the  laws  having  to 
do  with  the  welfare  of  our  seamen,  and  the  prompt  turn  aroucd 
of  our  merchant  marine,  such  curtailment  necessarily  must  be 
over  the  protest  of  this  bureau,  and  I  think  it  should  be  made  a 
matter  of  record  that  the  bureau  be  relieved  of  any  responsibility 
for  the  consequences  of  tMch  curtailment. 

Bespectfully.  A.  J.  Trasa. 

€fommis»ioner  of  Navigation. 
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tianMtiwtmm  Iff  af^i*  u^vanoa  ■•■■is*  buisuh  vf  iftiinf^mom 

Admeasurement  of  vessels  (Involving  abandonment  of  field 
svipervlslon).- 31.000 

Enforcement  navigation  laws  (Involving  laying  up  of  1  of 

our  6  Inspection  boats) . . 16,000 

Preventing  overcrowding  passenger  vessels  (Involving  reduc- 
tion sui)ervl8lon  of  overcrowding  of  passenger  steamers).    1, 500 

Shipping  conunlnloners  (Involving  closing  of  officee  at  Gal- 
veston. Mobile.  Newport  News.  Portland.  Oreg..  or  Port- 

Uland.  Me.) - ».  WO 

Clerk  hire,  shipping  (involving  dlsmlsnal  of  5  deputy  oom- 
mlssloners) 1 .; _ 7.870 

Contingent  expenses,  shipping  (reduction  of  working  faclll- 
Ues  in  the  office) -        300 

JjMd  line  (involving  seriously  delaying  inauguration  of 
new  load  line  law.  preventing  loading  of  vessels  beyond 
safety  mark) 4.000 

^ 40. 670 
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Dbpabticsmt  or  CoatMxacc 

BuasAV  or  Stahdaxds, 
WmahinQton.  March  2i.  1933. 
Memorandum  for  tb*  Secretary  of  Commerce. 
Subject:  The  effect  of  a  10  per  cent  reduction  in  Bureau  of  Stand- 
ards spproprlatlaaB. 

A  reduction,  of  10  per  cent  In  the  appropriations  of  the  Bitreau 
of  Standards  for  1983  below  the  amount  carried  in  the  House  i^)- 
prpprlatlon  bill  would  necessitate  dropping  about  100  employees. 
It  would  necessitate  a  serious  ctu-tallment  In  the  testing  and  other 
work  which  we  carry  out  for  other  Ooremment  departments. 

The  Government  buys  most  of  Its  supplies  on  a  specification 
basla.  Tills  Insures  the  requisite  quality  and  at  the  same  Uma 
leads  to  great  economies,  provided  the  requirements  of  the  speclll- 
catlons  are  actuaUy  fuUUled.  If  the  quality  of  material  supirtied 
Is  not  determined  by  definite  tests  inferior  materials  will  in- 
evltatdy  be  supplied,  and  the  advantages  of  buying  under  speclflca- 
tiotts  win  be  Isrgely  lost. 

Such  tests  for  various  Government  departm«it8  are  carried  out 
In  large  measure  at  the  Bureau  of  Standards.  It  ia  efficient  and 
economical  to  have  the  testing  centered  here.  DupUcationof 
equipment  is  avoided  and  a  uniform  testing  procedure  is  followed. 
The  great  Government  construction  program  now  under  way  has 
Increased  the  volume  of  testing  at  the  Btireau  of  Standards  for 
the  fiscal  year  1933  by  15  per  cent  over  that  of  1931.  These  Is  no 
proqiect  that  the  demand  from  other  Government  departments 
for  testing  will  decrease  during  1333.  Prom  the  standpoint  of  good 
bnslness  and  sound  economy  the  testing  facilities  at  the  Bureau  of 
Standards  should  not  be  Impaired.  On  the  contrary,  they  should 
be  strengthened. 

The  Bureau  of  Standarda  eoaduete  tests  and  special  Investiga- 
tions for  every  department  of  the  Government  (with  the  possibis 
exception  of  Labor).  It  also  serves  many  ladependmt  establt^- 
ments,  siKh  as  the  Naticmal  Advisory  Committee  for  Aeronautics, 
the  Government  Printing  Office,  the  FSderal  ITade  Commission.  ttoA 
Federal  Ba<yo  Commission,  the  M»ehant  Fleet  Corporation,  and 
the  Panama  Canal.  All  of  these  departasants  and  Independent 
eatabllshmenU  oaU  freely  upon  the  Bureau  of  Standards  for  tasUng 
and  for  special  servlcea. 

The  testing  includes; 
^  Electrical  standards,  Instruments,  and  materlala  for  tba  Oorem- 
ment and  for  Industry. 

Electric  batteries,  lamps,  and  lighting  equ^mient  for  the  Gov- 
ernment. 

Length-noeasuring  devicas,  gages,  and  gage  steels  for  th*  Govem- 
■Mnt,  and  for  many  different  industries. 

s  Weights.  MV»*/^— .  and  scales  for  the  Govemm*nt,  tm  the  State 
sealers  of  weights  and  measures,  aiMi  for  scisntlflc  aad  Industrial 
laboratcries  throughout  the  oountry.  >     ^       ^ 

Graduated  glasswara  for  use  In  carrying  out  the  pure  food  and 
drugs  act,  for  the  Bureau  of  Ciutoms  in  dstermlnlng  duties  on 
Imports,  and  for  numerous  sclentlfle  and  industrial  laboratories, 
Including  Stat*  Institutions.  

Clinical  tbermotnatsrs  for  the  Veterans'  Bureau  (6,000  per 
month)  and  for  other  hospitals. 

Laborat<vy  thermometers  for  Government.  State,  and  other  tech- 
nical Institutions. 

Pyram«t*rs  for  th*  steel  Industry.  .^      „  .  . 

Insulating  and  fire-resisting  materials  for  the  SupervUlng 
Architect's  Office,  tha  Poet  Office  Department,  and  State  instltu- 
4lons.  

PueU,  lubrlcaats.  automotive  equipment,  for  the  Government 

service. 

Optical  Instruments  for  many  Oovenunent  departments. 

Radioactive  materials  (all  radium  Is  bought  and  sold  on  the 
basts  of  our  tests).  

Engineering  Instruments  and  mechanical  appManoea  for  tne 
Biireau  of  RecIamaUon.  Geolc«lcal  Survey.  Coips  of  Engliyers, 
Post  Office  Department.  Steamboat  Inspection  Service,  Supervising 
Architects  Office,  and  State  institutions.  

Aeronautic  Instrtunents  for  the  Bureau  of  Aeronautics  ana  «ne 
Ifetional  Advisory  Committee  for  Aeronautics^^  

Strength  and  prostotlea  of  engineering  materials  for  aO  servlcss 
of  the  Government.  .    . , 

Acoustical  properties  of  msteriata  for  tba  Oupenristag  Arebl- 
tect's  Office  and  for  indturtry. 


ftr  rJl  braaebss  of  the 

Cement,  concreting  materials,  lime,  etc.,  for  all  Government 
services  (over  2.000,000  barrels  of  Portland  cement  were  tested  for 
Government  use  last  year). 

Rubber,  textiles,  paper,  leather,  paint,  varnish,  and  bituminous 
materials,  for  all  branches  of  the  Government  servloe. 

The  Bureau  of  Standards  is  rendering  a  valuable  service  to  ttM 
ooimtry  ia  the  assistance  it  is  giving  in  the  formulation  of  better 
building  and  safety  codes,  in  Its  cooperation  with  Industry  in 
reducing  the  variety  and  sUses  of  commercial  products.  In  brtnglog 
the  manufacturer  and  consumer  together  for  the  establishment 
of  definite  trade  standards,  and  In  Its  encouragement  of  the  uas 
of  specificatlonfi  not  only  for  the  Government  but  for  American 
commerce  In  general.  Investigations  carried  on  at  the  Bureau  of 
Standards  contribute  directly  and  effectively  to  the  Improvement 
of  the  standard.'),  apparatus,  and  equipment  used  In  Industry,  and 
to  the  more  effective  use  of  speelfloatlons  in  commerce.  It  Is 
good  business,  to  pay  taxes  on  a  structure  which  Is  yielding  sub- 
stantia] and  profitable  returns. 

The  prlmiJ7  research  functions  of  the  btireau  may  b*  summa- 
rised as  follows: 

(1)  The  establishment  aad  improvement  of  the  basic  standards 
which  are  the  foundation  of  aU  si^nUflo  a<)d  indusUlal  measure - 
meuts  in  this  cotuxtry.  x^^      / 

(2)  The  development  of  tnstrumenta- and  methods  of  measure- 
ment by  which  the  basic  standards  can  be  carried  over  into  prac- 
tical use  in  science  and  industry  with  an  accuracy  sufficient  for 
their  needs. 

(3)  The  determination  of  physical  constants  and  the  basic  prop- 
ertiee  of  materials  which  are  of  fundamental  Interest  to  science 
and  Inidustry  as  a  whole. 

In  all  of  this  work  the  Bureau  of  Standards  Is  looked  up  to  aa. 
a  court  of  last  resort,  the  fijial  arbiter  in  cases  where  differences 
arise,  as  well  as  the  l>est  source  of  help  when  problems  prove  too 
complex  for  the  industrial  laboratory.  The  bureau  has  attained 
this  position  by  developing  in  each  of  Its  fields  of  research  men 
who  rank  with  the  best  in  the  world  tn  knowledge  of  their  special 
subjects.  A  stuff  of  this  caliber  can  not  be  hired  on  Short  notice, 
particularly  m  the  Government  service,  nor  can  It  be  buUt  up  in 
any  branch  of  the  work  in  a  year  or  two.  Oonsequentty.  such 
fundamental  research  can  not  be  readily  contracted  and  expanded. 
A  sharp  curtailment  of  this  kind  of  work  Involves  the  sacrfftoe 
of  large  Investxaent  In  the  training  and  experlenoe  of  the  woi3rers. 
and  Its  restoration  would  require  a  long  time  as  well  as  a  large 
cost  In  money.  The  direct  services  of  testing  and  eonsultatlon 
rendered  by  the  bureau  to  the  Government  and  to  industry  may 
appesur  to  be  of  more  immediate  Importanae,  but  they  hav*  grown 
out  of  th*  research  activities,  and  their  qualtty  can  not  l»e  saata- 
talned  if  research  Is  neglected.  If  temporary  reductlona  mui*  ba 
made,  it  will  be  more  economical  In  the  long  run  to  mafea  tbem  1t» 
the  service  functions  of  the  bureau  rath«'  thaa  la  tbw  toaeareh 
on  which  the  services  rest. 

Owing  to  the  great  construction  program  In  whlc*  ttoa  Oow» 
emment  is  now  engaged,  the  demand  vpoa  tba  Sureau  at  Standi 
ards  for  testing  and  other  s*rylee8  Is  voa  greatest 
Any  reduction  in  its  faculties  for  service  to  aXtm 
the  Government  at  this  time  is  bo\md  to  raaot  vdMacaMy 
serloTldy  upon  the  work  of  theae  depaitmeats.  THa  great 
for  teichnlcal  Information  from  mamifauturars  aad 
are  taking  this  occasion  to  try  to  Improve  thakr  piodae«  or  to 
revise  their  methods  shows  that  the  biureau  Is  rendering  a  very 
substantial  and  direct  service  to  the  pae^  of  tbe  oountry  aa  waU 
as  to  other  branches  of  the  Govenunent.  Ta  rsdoea  tbase  ssr^ 
ices  St  this  time  does  not  sppear  to  b*  ta  tba  tiitsnst  of  true 
economy.  If,  after  conslderatKm  of  tb*ae  facts,  a  radneUoB  of 
10  per  cent  in  the  funds  of  the  Bureau  of  Staadaids  H  stIU 
sldered  to  be  necessary.  It  Is  suggested  that  tba  dadactlons  I 
made  m  aeeordance  wltb  tbe  aoeompaaytag  table. 

L.  J.  DsiBsi.  Aeting  Direatar. 
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or  OcNonMci. 

BvasAV  or  Liom  i  ikiu  swm, 
Wm^lmgton.  Mmreh  29.  1931. 

, for  the  SMTitary  ot  Oomincroe. 

Btf«Frliic  to  tlM  r«aotatlon  adopted  by  tbe  Senate  on  March  33. 
IMS.  raoommttUBf  tbe  appioprtotlon  bill  for  the  Department  of 
t.  etc..  to  tbe  ApproprUtlonc  Ooounlttee  with  Instrtic- 
to  report  tbe  aame  back  to  the  Senate  with  amendments 
prwtdliV  an  aggrifate  reduetloo  of  10  per  cent  in  the  amount 
ot  tbe  aoproiirtatlona  contained  in  tbe  bill  as  received  from  the 
RbtMe  o(  neiJiMWiiitatlTw  and  to  conference  of  bureau  chiefs  in 
tba  Secretary**  oAco  on  March  S3: 

■ffiegate   amount   of   appropriations   for   tbe   Llghthouw 

ffftitur"*^  In  H.  R.  SSM  as  passed  by  the  Houee  of  Rep- 

•10.78S.8A8.    The    estlmatea    submitted    to    tbe 

or  tlM  Bodgrt  by  tbe  Bureau  of  Ushthouses  aggregated 

•lS,37tJS10.  and  lapreeentcd  eonscrratlTe  amounU  required  for 
tiM  Baiatananfee  of  tbe  existing  system  of  aids  to  navigation  r.nd 
MinilBlaii  of  only  tbe  most  urgent  additions  necessary  (l)  to  con- 
tlnne  new  protfects  heretofore  undertaken.  (3)  for  the  preeervation 
of  eaiiiUaf  aUuctmea.  (S)  to  provide  aids  to  navigation  eesentlal 
te  «rtw  f"^  uoofulassa  to  commerce  of  rlTer  and  hartxar  improve- 
proiloeu  kvetfoCore  authorised  by  law.  (4)  a  few  urgently 
pro|ecta  Mtocted  from  a  large  list  of  works  desirable 
M  funds  become  arallable.  (5)  new  vessels  to 
out  in  smlce  or  Inadequate  to  present-day 
beretofore  made  by  Budget  and  Ssecu- 
oC  vr^r-^j  neceasttated  a  reduction  of  the 
to  gl0jM8jU6  nnd.  together  with  a  further 
bf  tbe  Honae  of  BcprMontatlves.  have  re- 
Ite  eltatnatloa  of  aD  ttaaos  under  <4)  and  (5)  above  and 
or  drastlo  curtailment  of  amounts  estimated  under 
a>.  <S).bBd  (S).  _ 

IB  tb«  tmmt  of  a  furtber  eut  in  tbe  aggregate  of  appropriations 
by  tbe  WT««"»«*  of  gljOTSjaa.  it  would  be  ncoeasary  not  only  to 
—Uraiy  tt*inft»**  nmooats  estimated  for  purposes  (1).  (3).  and 
it)  abtusa.  b«i  to  dlaooBttaiis  numerous  and  important  aids  nov 
•In  safMr  of  navigation.  The  result  of  these 
Ifcmigb  erfeeted  with  the  uttaost  discrimination. 
to  seriously  reduce  tbe  protection  rezuiered 
tm  aaarltlsM  traAe,  and  to  leave  numerous 
iMirtiar  Unprovenent  now  In  progress  unpro- 
wttb  Um  idrta  to  Mivl0Otlaa  sseiinflsl  to  tbelr  full  \iseX\ilness 


to  point  out  tltat  the  entire  work 
la' In  tbe  nature  of  insiuance  to  safety 
iierne  of  the  country  and  that  Its 
naoassnry  to  meet  the  reasonable 
of  sblpptng  as  tbe  alas  and  speed  of  vessels 
aa  tbe  porta  and  waterways  oi  the  co\uitry  have 
bean  doTelopod  la  acwdanoa  wltb  river  and  harbor  improvements 
autborlasd  togr  OOngraas.  None  of  Its  work  ha:s  been  promotive  or 
In  anticipation  of  actual  need.  Moreover  its  whole  physical  plant 
la  subject  to  wear  and  tear  of  elements  greater  than  U  the  case 
In  alaaaat  any  ether  type  of  equipment  other  than  military,  and 
dsBonada  |rT'B|ms*A'*^1'y  oonatant  upkeep  and  repair  work. 
Dm  Tilalwj  of  appn^prlatlons  for  the  Llgbthouae  Service  shows 
I  baa  bean  very  gradual  and  moderate,  the  only  marked 
wbere  eaorptlonal  econonUc  conditions  such  as 
by  tbe  World  War  have  materially  Increased  the 
labor  and  materlalK 
Mm  tbe  orlglaal  estimates  spproved  by  the  department  and  sub- 
■rtttad  to  tbe  Biveau  of  tbs  Budget  amounted  to  glSj376.910.  the 
total  smouBt  as  paavd  by  tbe  House  of  Repreeentattvea.  or  •10,- 
TtyjWI.  baa  already  tavotvecl  a  reductlon-of  13  per  cent.  A  furtber 
reduction  of  10  per  OMit  from  tbls  amount  represents  a  reduction 
of  SI  per  oeat  from  tbe  orl|;lnal  estimates  and  a  reduction  of  19.8 
p«r  ecnt  from  tbe  aw  oblation  for  1933. 

appropriation  of  $10,738,068.  as  passed  by  tba  Bouse.  Is  oom- 
>)e  wtcb  tbe  aport^natlon  for  tba  fiscal  year  1938  and  Is  but 
gaor*  tbaa  Uw  aMHoprlattoas  for  1030  and  1031.  *>i*J»irti«g 
for  lacrease  of  compensation. 
It  to  not  practleabla  at  tbls  time  to  tpedfy  tba  Ilgbtshlps  or 
tbat  tt  will  be  neeeesary  to  put  out  of  commission.  If  tbls 
>sfoie  naoeaaary,  or  more  definitely  to  state  wbere  the  cuts 
vm  tall,  bat  informatleo  is  baii«  obtained  from  tbe  lightbouse 
iiilMils  tbat  wlU  aastot  la  doing  tbla.    U,  bowever.  tbe 
la  aiocb  tm  to  raqulr*  that  appropriations  be  cut  below 
Sor  tbe  mnnrfetlow  of  proiects  already 
of  eilattng  stnicturoi^  tna  proviaUm 


■ngbtly 


of  alte  xoqotiad  fOr  tbe  availability  to  eommerce  of  river  and  bar- 
bar  improvemanta,  and  tba  curtailment  of  tbe  protection  rezulen.'d 
to  life  and  property  on  the  navigable  waters  of  the  country  by 
existing  aids  to  nai^aU>n.  the  bureau  would  propose  the  follow- 
ing procedure:  ^ 
Salaries.  Bureau  of  Lighthouses:  No  cut  poaslble.  J^ 
The  nvunber  of  peraons  now  paid  from  this  iqipropriatlon  Is  fl: 
The  number  employed  In  1910  was  S3.  In  the  meantime  the  nuza- 
ber  of  aids  maintained  has  increased  from  12.150  to  30.273.  and  t^ie 
advance  of  technological  sciences  has  made  great  additional  de- 
mands on  the  engineering  staff,  while  the  complications  of  admla- 
Istration  have  been  no  leas  increased  by  statutory  requirements. 
It  does  not  appear  that  further  arg\iment  should  be  neceasary. 
Salaries,  Lighthouse  Service:  No  cut  possible. 
There  is.  on  the  other  hand,  an  urgent  need  for  a  considerable 
Increase  in  this  appropriation  for  the  same  reasons  which  have 
l>f»p  mentioned  in  the  case  of  salaries.  Btireau  of  Lighthouses. 
Any  cut  in  the  number  of  persons  pairable  under  this  appropria- 
tion would  seriously  disorganize  the  efliclent  and  orderly  conduct 
of  the  service.  The  number  of  employees  paid  from  this  appro- 
priation is  293:  in  1910  the  number  of  comparable  employees  was 
374.  there  beliig  an  increase  of  only  19  in  22  years,  whereas  the 
Increase  in  nimiber  of  aids  has  been  73  per  cent. 

Retired  pay.  Lighthouse  Service:  The  amounts  necessary  uniSer 
this  heading  are  controlled  in  the  nudn  by  statute  and  mortality. 
Any  cut  will  merely  produce  a  deficiency. 

Public  works.  Lighthouse  Service:  The  ill  effect  of  furtber  cur- 
tailment of  this  appropriation  has  been  set  forth  above,  but  its 
elimination  would  account  for  •449.708  out  of  a  total  of  •1.078,386 
required  to  be  saved  as  a  result  of  a  10  per  cent  cut.  This  cut 
would  be  Illogical  from  an  economic  standpoint,  but  it  would 
probably  have  the  least  damaging  effect  to  the  rervlce  as  a  whole. 
The  remainder  required  could  only  be  made  up  by  curtailment 
of  the  existing  system  of  aids  to  navigation,  with  the  attendant 
increased  hazards  to  all  maritime  traffic  affected.  The  first  Con- 
gress of  the  United  States  at  Itft  first  session  recognised  the  main- 
tenance of  llghthovises  as  a  necessary  and  vital  function  of  the 
Federal  Oovemment  and  made  appropriations  therefor,  and  lU- 
though  many  lighthouses  and  other  aids  have  since  been  discon- 
tinued whenever  their  usefulness  has  ceased  through  changed 
ecmdltlons.  or  temporarily  for  military  neceaaity.  no  record  is 
believed  to  exist  of  the  extinguishment  of  lights  or  other  dlscon- 
tlnuanoe  of  important  and  valuable  safeguards  to  navigati-sn 
through  lack  of  necessary  maintenance  appropriations.  It  Is. 
however,  believed  necessary,  if  the  remaining  amount  of  •628.678 
must  be  saved,  to  discontinue  about  10  lightsbips  and  about  80 
light  stations,  to  eliminate  additions  to  the  system  of  aids  to 
navigation,  and  to  extensively  curtail  expendlturea  for  neceasary 
repahrs  and  upkeep.  This  amount  would  be  distributed  approxi- 
mately as  follows: 
Appropriation,  salaries,  keepers  of  llghtho\ises  (pwsonnel 

of  light  stations  which  would  be  closed) •03.000 

Appropriation,  salaries,  vessels  (officers  and  men  on  light- 
ships   which    would    necessarily    be    withdrawn    from 

service). __ - 130.000 

Appropriation,  general  expenses.  Lighthouse  Service:  ^ 

Other   personnel   services,   laborers,   mechanics,   lamp 

Ughters  on  interior  rivers,  etc . 63,000 

Supplies ^ 60.000 

Fuel  and  lllumlnants _—_-_._ 40.  COO 

Subsistence 63.  COO 

Repairs  to  vessels,  lighthouses,  buoys,  etc 100,  COO 

Hew  construction  (minor  aids.  Inland  waterwasrs, 
buoys,  etc.,  many  of  which  are  needed  to  mark  river 
and  harbor  improvements  already  under  way  or  com- 
pleted)   ^.„— .-^.^ 86,000 

Miscellaneous 25,  678 

This  program  would  Involve  discontinuing  the  services  of  about 
70  lightbouse  keepers,  100  men  on  lightships,  and  40  office,  depot, 
and  field  employees,  and.  In  addition,  would  bar  the  employment 
of  a  considerable  number  of  seasonal  and  temporary  employees  on 
repair  and  construction  Jobs. 

It  is  strongly  recommended  that  If  the  10  per  cent  reduction  Is 
to  go  through,  authority  be  obtained  for  the  consolidation  of  all 
the  appropriation  Items  for  the  Llghthoxise  Service  under  one  head.  *■ 
The  aggregate  sum.  after  the  10  per  cent  reduction,  would  be"l>  . 
•9,705,472.  Such  a  consolidation,  with  authority  to  xise  the  fund* 
appropriated  for  any  object  authorized  by  law  applicable  to  the 
Lighthouse  Service,  Is  urgently  desirable  to  minimize  the  difficulties 
ef  administration  and  the  curtailment  of  service  which  would  be 
necessitated  by  reduced  appropriations,  since  It  would  be  practi- 
cable to  apply  available  funds  to  the  objects  of  greatest  need  and 
urgency  free  from  the  restrictions  Imposed  by  the  terms  of  ap- 
propriations limited  In  applicability  to  specific  purposes.  For  ex- 
ample, more  savings  in  pay  appropriations  through  the  Installa- 
tion of  automatic  apparat\is  might  be  effected  were  such  savings 
directly  applicable  in  part  to  purchase  of  equipment.  The  lan- 
gua^  for  such  an  appropriation  is  suggested  as  follovfs: 

"For  every  expenditure  requisite  for  and  incident  to  the  work 
of  the  Lighthouse  Service  as  heretofore  authorized  In  general  or 
qpcdflc  loglslatlon.  in  carrying  on  the  operation,  maintenance,  and 
betterment  of  aids  to  navigation,  and  of  the  premises,  structures. 
and  equipment  connected  therewith,  on  the  rivers,  sea.  and  lake 
coasts  oi  the  United  States  and  territory  iinder  the  Jurisdiction 
of  tbe  United  States,  indiidlng  not  exceeding  1^  per  cent  of  the  v 
amount  of  this  appropriation  for  personal  services  in  tbe  District 


m 


or  Oolumbte,  and  tnpfuding  tba  pay  af  pnaoca  retired  xaom  tte 
act  of  Juna  SO.  lOU  (40  «tat.  t08),  and  amnkdmonts  thereto^ 
•8.705,473.'' 

H.  D.  Knttv 
Aetino  ComwUMlomer  ot^UfhOummm. 

DkPAmmrr  or  C^i^iuxcz, 

pmnm  Btateb  Coast  aire  Osooxrrc  Soavrr, 
'  Washington.  March  25.  1932. 

nte  SacacTABT  or  Oncvsao: 

The  following  statement  is  fomlabed.  for  your  xtse  In  dealing 
with  the  10  per  cent  cut  In  the  approprlatlona  to  this  department 
as  proposed  by  the  Senate. 

Tbe  Important  question  to  consider  in  this  matter  is  the  effect 
of  the  proposed  cut  upon  the  public  services  with  which  we  are 
cbarged.  having  In  mind  that  this  cut  is  additional  to  those 
already  made  by  the  Budget,  the  Prerldent,  and  the  House. 
Therefore,  we  need  to  consider  the  matter  in  terms  of  the  prod- 
ucts we  furnish  the  public  for  Its  use.  These  products,  limiting 
ourselves  to  tboae  resulting  from  appropriations  made  directly  to 
this  boreaa,  are  as  follower 

(A)  Tba  nautical  ehart. 

(B)  Belated  nautical  pubUcatlons. 
(C>  Contnri  surveys  in  the  Intarlor. 
(D>  Tidal  and  current  surreys  and  dato. 

(E>  Ttorrostrlal  magnatism:  inves«lgattoas  and  data. 

(F)  Seismology:  investigations  and  data. 

Bach  of  these  fUnetlona  originated  in,  and  Is  related  to,  our 
lirlmary  ftinctlon  of  servloe  in  aid  of  American  shipping.  That 
aemce  is  literally  liMUspenealfle.  Without  tbe  nautical  cbarta. 
tbo  related  nautical  pvfbUeatlona  such  as  the  coast  pOots,  the  tide 
and  ennrent  snrveys  and  data,  and  tbe  magnetic  information  whi(^ 
informs  tbe  mariner  at  all  tbnea  of  tbe  direetton  in  which  his 
'~T*—  needle  pointa,  Amcrloaa  ablpplng  abaolutely  could  not 
function.  Our  ships  would  no  more  dare  leave  their  docks  than  a 
blind  man  tnxdd  attempt  to  walk  atone  in  a  strange  city.  Lad- 
ing the  swloe  wbk:b  we  give,  American  flipping  would  become 
immobile  as  effectively  as  thougb  eacb  port  were  blockaded  by  a 
Btqierlar  enemy  fleet. 

If  you  have  ever  visited  tbe  bridge  of  a  ship  sailing  in  coastal 
waters,  you  can  not  fail  to  have  been  Impressed  by  tbe  oopetant 
Implicit  reUanoe  of  tbe  navigators  upui  the  charts,  coast  pilota. 
tide  tables,  and  eo  on.  which  thta  bureau  fnmlsiw.  Tbat  spec- 
tacle would  be  convincing  to  you  to  an  extent  wblob  no  words 
of  mine  can  hope  to  equal. 

Our  control  surveys  are  an  izuUspenaable  part  of  the  process  by 
which  the  nautical  charts  are  produced.  We  have  been  required 
In  recent  years  to  extend  them  to  the  interior  of  the  country,  be- 
oaose  they  are  equally  lndlq;>enaable  to  other  engineering  opera- 
tloos  carried  on  by  the  Federal  Oovemment,  the  States  and  tbelr 
aubdivlalons,  and  by  private  Initlattve.  They  are  an  essential  pre- 
requlstte  to  the  topographic  mapping  work  of  the  Oeological  Sur- 
vey. They  are  so  indispensable  to  the  Army  engineers  in  connec- 
tion with  their  river  and  harbor  and  flood-control  work  that  in  a 
zmmber  of  instances  recently  that  agency  has  contributed  funds 
from  its  own  appropriations  in  (»der  that  we  might  carry  out  the 
pxojecta  for  which  they  had  need  but  which  our  own  approprla- 
ttons  were  insufficient  to  flnanoe.  Right  now  tbe  Stoto  of  North 
Oarolina  Is  voluntarily  and  of  Its  own  Initiative  paying  25  per  cent 
of  the  cost  of  completing  the  control  surveys  In  that  State  in 
order  that  they  may  have  the  results  at  an  eartier  date  than  we 
could  otherwise  furnish  them.  Theee  control  tnxmy  ocmtribute  to 
tbe  efficiency  and  economy  of  a  variety  of  engineering  operations: 
highway  construction;  location  of  State  and  other  boundaries; 
railway,  power,  and  plpe-Une  extensions;  flood  controi;  Ixrlgatlan 
and  reclamation;  cadastral  aurreys;  and  others. 

Our  work  in  terrestrial  magnetism  was  undertaken  to  furnish 
tbe  mariner  eesentlal  inforaaatioo  regarding  the  direction  in  which 
his  compass  needle  points  from  place  to  place  and  from  tlnoe  to 
time,  and  is  stiU  Indispensable  to  tbat  purpose.  It  is  equally  es- 
sential in  aid  to  property  surveys,  either  thoes  now  made  with  the 
Bvrveyor^  pompasw  or  in  retracing  others  made  by  that  method 
In  the  past. 

Bven  our  work  In  wlsBMlogy  ties  into  tbt  nautical  servloe. 
In  order  to  secure  magnetic  Information,  we  operate  five  magnetle 
observatories,  where  a  continuous  record  is  made  of  the  various 
components  of  tbe  earthi  magnetism.  Theee  records  are  made 
automatically  by  Instriunents  which  trace  c\irvee  on  photographic 
pi^ier.  Soon  after  these  observatories  were  established  It  was 
found  that  seismographs  must  be  operated  there  in  order  to  dis- 
tlngul^  on  these  automatic  records  between  the  fluctuations  due 
to  variations  in  the  magnetic  forces  and  those  restilting  from 
earthqxiakea.  This  was  the  beginning  of  our  work  In  aelsmrtogy. 
snd  under  the  program  which  can  be  supported  by  the  appro- 
priations in  the  House  bUl  our  expenditures  la  seismology  miist  be 
limited  to  a  continuation  of  that  servloe. 

I  have  thought  It  important  to  stress  the  extremely  practical 
character  of  the  set  floes  with  which  we  are  charged.  Bven  though 
tbat  (^Mu^cter  be  conoeded,  however,  there  remains  the  question 
wtietber  we  may  not  be  cariytng  on  our  work  at  rates  of  progress 
which,  in  view  of  the  present  flnaneial  emergency,  might  be  re- 
duced. I  question  whether  such  a  reduction  is  jxistifled,  for  rea- 
aons  which  the  following  facts  will  Indicate: 

The  early  years  of  this  century  saw  the  survey  In  a  period  of 
stagnation.  So  serious  did  this  situation  become  that  in  1915 
President  Wilson  was  compelled  to  Intervene,  appointing  a  new 
bead  of  the  servloe  to  reorganiae  and  Fevltallae  it.    Tlie  war  Inter- 


tc    enibtsnUilly,  thsreCora. 

Tiewlbg  tbe  poet-war  period.    Por  tbat  parted  wa  «ab 

lesa  •■  toUows: 

(1)  We  are  doing  our  work  to-day  at  unit 
1815  or  thereabouts,  in  spite  of  tbe  great  Incrsees  In  tbe  ooet  of 
labor  and  materials.  To  give  Just  a  few  instances  without  taking 
time  to  explain  tbe  technloa  units  in  whieb  our  oosta  are  meai^ 
ured:  The  unit  isost  of  oxir  largest  operation,  hydrography,  has 
been  reduced  from  tlO-OS  in  the  earner  period  to  gS.tS  In  recent 
years.  In  triangvilatlon.  our  next  largest  operatKm,  eoats  fell  from 
•373  per  station  in  1911  to  •176  per  station  in  1001.  and  this  \mder 
strictly  comparable  conditions.  Barly  in  the  postwar  period  we 
revised  our  office  methods  of  chart  production,  reducti^  the  aver- 
age time  and  cost  of  each  new  chart  oonstrticted  from  S7  months 
to  10  months  and  $l.TJl  to  •l^SS  In  spite  of  a  40  per  cent  In- 
crease In  salarlei  in  the  interim,  and  with  no  sncrtflee  in  the 
quality  of  toe  ineducta.  I  could  give  other  eaaaplee  if  time 
permitted. 

(3)  The  same  Intensive  study  and  effort  which  produoad  the 
foregoing  results  have  t>een  devoted  to  maintaining  tbe  quality 
of  our  products.  That  quality  has  always  been  aealously  giurded. 
I  can  not  assert  that  It  has  been  matnlally  Improved  tn  recent 
years,  becauas  such  tmprovenent  has  not  been  needed.  I  do 
ventiuw  to  assert,  however,  that  in  quality  our  prodacte  are  tbe 
equal  of  any  of  their  kind  produced  aasrwbare  In  tbe  world  to-day. 

(3)  With  respect  to  appropriations  wbleb,  in  the  loog  run,  oobo 
trol  procresB,  I  would  divide  the  postwar  period  Into  t«ra  porta, 
the  fliet  to  and  Including  tbe  fiscal  year  1080  and  ttw  aeoood 
Bufaaequent  thereto.  During  tbe  ftaet  period,  taking  lOSS  aa  a  baee. 
tbe  total  regular  bureau  approprlatlona  lacreaaad  SOV^  per  oeat. 
A  stranger  inspecting  only  tbe  anmial  totals  would  say  tbat  funda 
for  speeding  up  the  wcMrk  had  been  generously  Increased  diiring 
ihMt  period.  On  the  contrary,  aa  analysis  of  tbe  fiKalled  eppro- 
priatton  Items  shown  on  tbe  attached  sheet  will  show  tbat  eoto- 
BtentiaUy  thia  enttze  Increeee  eltbar  resisted  cteaotty  from  legla- 
latloa  Increasing  the  pay  of  tbe  whole  body  of  Federal  am  bets,  or 
elee.  If  originally  given  for  soom  other  pmpoee,  was  later  diverted 
and  used  to  meet  such  mcreasea.  In  otber  wardSb  during  tbe 
postwar  period  up  to  1030,  tbat  part  of  tbe  teak  set  by  Proaidcnt 
WUeoai  In  1916  which  Involved  iMrlnglng  tbe  appraprtattone  up  to 
an  adequate  operating  basis,  was  praetlaally  at  a  tandstlfl,  I  eaa 
not  too  strongly  emphastae  that  fact,  beeauee  it  is  a  factor  of  first 
Importance  in  tbe  present  situation. 

During  tbe  years  1931  and  1933  tbe  appraprtattoBs  were  gener- 
ously Increased.  The  1933  total  is  33  per  cent  greater  than  tbat 
for  1930.  This  tncreaae  brought  vm  wltbin  sight  of  tbe  goal 
toward  which  we  had  been  struggling  for  so  long. 

Therefore  the  siwey  stands  to-day  facing  a  great  volmne  of 
lugently  needed  work  accumulated  during  tbls  long  partiaUy  In- 
effective period,  but  now  for  tbe  first  time  facing  K  with  a 
strength  resulting  alike  frcMn  Its  Increased  Intern^  eAdency  and 
from  tbe  recently  increased  approprlatioas.  which,  with  two  ex- 
c^ytlons.  will  enable  it  to  dig  into  tbat  aoramuUtlon  and  gradu- 
ally dear  tt  away.  Let  me  stress  tbe  tact  that  our  work  to  tmr 
In  arrotfs.  I  wish  I  had  the  time  to  t^  you  of  tbe  Members  of 
Oongress  to  whom  we  have  had  to  say  that  we  were  tuaible  to 
do  work  with  which  we  are  charged  by  law  and  which  their  con- 
stltnettta  urgently  needed;  of  tbe  State  of  North  Oarottna  which 
wants  the  resulte  of  one  project  in  that  State  so  badly  that  It  to 
-voluntarily  paying  25  per  cent  of  the  cost  In  order  to  get  the 
results  at  thto  time;  of  ttie  contributions  wbMi  tbe  Army  engi- 
neers have  made  from  time  to  time  in  order  that  work  with  which 
we  are  charged,  and  supposedly  are  dotog  under  our  own  appro- 
prlatlona, may  be  available  for  'Uielr  river  and  harbor  and  flood- 
control  projects;  of  the  hundreds  of  engtaeers— State,  municipal, 
and  private — who  write  \ur  from  all  ov«r  the  country  for  data  to 
be  \ised  as  a  basis  for  some  englneerii^  project,  only  to  find  that 
our  work  has  not  been  done  in  the  particular  area  in  which  thcry 
are  Interested.  There  Is  urgent  need  to-day  for  every  bit  of  the' 
work  we  can  do  under  the  f  uB  strength  of  the  1033  appropriations 
diulng  the  next  10  j^ears. 

Let  me  stress  that  our  appropriations  for  1008  have  already 
been  reduced  matertaOy  below  tbe  1982  level  and  our  opacity  for 
service  corTeq>ondlngly  Impaired. 

The  foregoing  services  are  supported  by  IS  dlftereut  ttcxns  <Jt 
appropriations.  If  onto  are  made,  they  win  be  applied  to  certain 
selected  Items  of  these  13,  and  It,  therefore,  becomes  neceasary 
to  understand  the  relation  existing  between  appropriations  Items 
and  functions. 

The  Ck>ast  and  Geodetic  Survey  can  be  likened  to  a  compre- • 
benslve  manxifacturing  eetabltshment.  Our  svmreylog  parties  go 
out  into  the  field  and  gather  the  raw  outerlals.  Tboee  raw  mate- 
riato  are  shipped  to  Washington,  vbere  tbe  central'  plant  to 
located.  In  thto  plant  tbe  matertato  are  worked  over  and  from 
them  are  derived  certain  final  products  in  forms  raltable  for 
public  use.  These  products  Invariably  take  the  form  of  publica- 
tions, and  the  flnal  and  eulmlnattng  step  In  the  prooesB  Is  the 
quantity  jnDdtietlon  of  these  pubUcations.  Ttieee  products  aro 
listed  earlier  in  thto  letter. 

The  work  involved  in  the  execirtlon  of  tbeae  projects  to  sup- 
ported by  13  different  items  of  apprc|>riatlans.  Irie  relattonshipa 
between  projects  and  appropriation  Items,  are  complex  and  vari- 
able. On  the  one  hand,  as  many  as  13  different  approprtotlon 
items  are  Involved  In  the  execution  of  a  single  {»r)Ject.  On  the 
otlMT  hand,  a  sln^  appropriation  item  contributes  to  tbe  execu- 
tion of  from  one  to  ei^t  dtfBBmit  inrojeets. 
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In  tiM  BouM  btu.  and  tba  projaeu  to 

Ltilbtttaa  ar«  iadlcatad  by  Um  tottan  rtaalgiiating 
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wbich  to  appnUaa 
fcy  ba 

reaoJ*  frooa  any  larga  reduetkm 

tba  ap|KO|arla«loo  iteiaa. 

rk.    Tba  vork  «•  «o  taaa  daAzUta 

to  caauBMraa  and  industry.    Thara  la  piaaent  naad 

"^te  all  that  «a  aia  doing,  and  wttb  raapact  to  our  larfest  task,  the 

pvadacuoa  a(  ckarta  aad  otiiar  nanttaal  puMicationa.  tha  reaidta 

aca  UtataQy  ladiapaaaaMa  and  in  eontanial  dally  damand. 

(b)  It   win   cama   a   good   aauiy   paopla   to    loaa    tbair   )oba. 
MOi  of  our  total  approprtatlon  la  paid  out  aa  sal- 
AboiU  haU  tbat  asMunt  goaa  to  paraona  holding 

TlM  otter  half  goaa  to 
atatva  la  tMnporarr:  to  tha  hands  on  our 
and  the  aiuwa  on  our  ablpa.  Tha  latter  are  recruited 
laaally  teaa  and  iimn  thcougbovt  tte  eouatoy  aa  the  need  arlaea. 
TlMlr  pay  la  aaMU.  uaoally  $80  to  gias  a  month.  They  have  no 
bank  aooovntK  baaka  do  net  axlat  for  tliam.  When  general  ad- 
tlMy  ara  «ba  ftral  to  faal  Ua  Ul  affacta.  Theae  are 
wbo  mual  auffir  Irani  any  raduetlon  made.  Literally 
hundrad  doUara  cut  from  our  appropriations  for  field  work 
la  tbaraby  deprlvad  of  batwean  two  and 
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(o)  It  wUl  raduea  tba  aOelency  with  which  we  use  any  rum 
actually  approprlatad.  bacauea  thara*  ara  certain  large  OTerhead 
Whieb  win  go  on.  wbacaas  tba  retuma  which  normally 
a%  ftdoa  tbaaa  would  not  be  fartheoaUag.  To  Illustrate,  sup- 
tbat  a  raduetlon  in  appropriaUons  eompala  ua  to  lay  up  one 
d  our  ablpa  for  a  year.  Wa  muat  aUQ  kaep  a  akeleton  crew 
for  bar  protacttoo^  and  to  pravant  deterioration.  We 
■taam  on  tba  Jboilaxa  to  fumUh  lights,  and  heat 
during  tba  wtatar.  Our  anglaeerlng  paraoanel  are  commissioned 
cdirara  wbom  tba  Oinamiiiaiit  has  spiant  large  sums  in  training. 
and  It  voiuld  not  ba  good  bnalnsw  to  dlacharga  tbase  men  even 
If  tt  wara  lagaUy  pnasihls  to  do  so.  Tba  result  of  these  and 
fdbari^^actaaa  la  that  to  lay  up  a  ship  for  tba  brief  period  of  one 
yaac  abd  kaagt  ter  la  coadttaon  for  aa«vk.a  at  the  end  ctf  that 
tlMb  aoata  parhapa  80  par  ocat  of  what  tt  would  cost  to  operate 
bar  aad  §^  full  nUua  la  latura  for  tte  axpandlturea  made. 
Wa  ara  mm  laady  to  go  over  tte  appr^jviatlon  itams  to  select 
wbtab  eaa  ba  laduead  wttb  a  mlrtlmnm  of  datrlment&i 
tba  pubUe  asftlio,  Tte  aumbara  uaad  In  tte  following 
kt  rafar  to  tte  Hat  oC  Itama  oa  p^e  6. 
S.  4.  Iw  aad  T  support  amaU,  oompart  ualta  of  aenrlea. 
itlal  to  proalaloo  at  aantHai  lafomiatlon.  No  appreciable 
te  asada  la  any  of  tbam  without  aatlraly  dtaronttruilT^ 
vhlcb  eaa  aoi  te  roaaldarad, 
10  muag  alao  te  altmlnatad  from  ceoaldaratlon.  Thla 
nana  prarldOi  tte  pay  at  tte  flald  anglnaera  of  tte  acrrloe.  who 
art  cdouDlaaloaad  by  tte  fta^daat'  aad  ooaflrmad  by  tte  Senate. 
Aa'1  andandaad  tte  law.  ao  raduetkm  la  i^ypropriatknia  can 
diprlva  ttebi  of  ttebr  wnsnwlaaloni  Tterafcro.  If  aueb  a  raduc- 
ttaa  vara  MeaaMMaadad  K  would  te  aiaraly  a  gaatura  made  with 
fttfl  aipattatlaa  tbat  a  dafldancf  approprlaOoa  would  later  te 
fortboomlBC  to  wmkm  food  tte  abortaga. 

Item  11  prwrtdaa  tte  pay  for  our  ottoa  forea.  A  raduetlon  in 
this  ttam  would  do  graatar  damage  tbaa  aay  other  which  might 
te  mada.  I  baaa  comporad  thla  asrwlaa  to  a  manufacturing  plant 
for  which  oiv  flald  pa^^m  gatter  tte  raw  matarials,  which  ara 
la  thla  oaca  and  furalated  tte  public  for  its  use. 
of  oar  llnlated  produula  la  aid  to  tte  okercbant  marina 
muit  BoC  te  dlMouttauad.  If  wa  dlaconttnua  flald  work,  it  maaaa 
a  gradual  rtatsrtaratinn  la  tte  eharaetar  of  a  product  which  covUd 
still  te  ftmlabad.  but  any  laiga  radoctloa  In  oOca  f  oroa  would 
maaa  that  aamaUal  produeta  oomld  aoi  te  fxzmlshed  at  all.  and 
la  rinnaaqnaaca  that  the  aafa^  of  Ilvaa  aad  property  in  our  naviga- 
bla  watara  would  te  ssrkrasly  jeopardlaad. 

tte  aauttcal  chart,  which  la  our  largaat  and  moat  Im- 
t  dagla  product.    Wa  teve  oa  laaua.  printed  by  this  olBoa. 
dlflarcat  charta.    Tte  Inf ormatlOB  wwiTitlsl  to  tte  mariner^ 
harta  eontaln  la  changing  continually.    Nature 
gradual  dungaa  la  tte  poaltlons  of  rhannrls  and 
Maa  li  eonataatly  produetag  otbar  eteagae.    Tte  Fadaral 
Oovaramant  la  tta  flsaia  and  barbora  approprlatloo  ^taada  aaany 
of  doilaw  aaeh  year  la  tmproviag  our  waterwaya.    Tte 


raaalta  of  thla  work  ara  furnished  us  by  tte  AttrfjT  Cagluaci  8'  anff' 
moat  te  inoorporatad  In  the  charU.  BMbh  of  many  ports  along  our 
coasts  is  wft^fctng  Important  local  changes  supplemental  to  tte 
riven  and  harbors  work,  and  these  also  must  te  charted.  Tte 
Bureau  of  Lighthouses  maintains  thousands  of  aids  to  navigation 
which  are  constantly  being  damaged,  destroyed,  shifted  in  position, 
or  changed  as  to  characteristics,  and  tte  charta  must  te  kept 
current  for  all  these  changes. 

Tte  result  is  that  our  charts  are  printed  In  small  editions  at 
frequent  Interrals.  Charts  of  Important  plaoaa  like  our  great  aaa 
porta  are  printed  from  four  to  aU  tlmaa  a  year.  Charta  of  a  remote 
atabia  locality  like  Alaska  are  printed  once  every  four  or  five  years, 
but  the  average  reprinting  of  all  charta  Is  about  twice  a  year. 
Before  each  reprinting  tte  plataa  are  oorxactad  to  abow  new  Infor- 
mation received. 

So  rapid  and  constant  are  theae  changaa  In  the  charted  tnfor- 
w^»Mn«  ttet  errors  in  tte  charts  begin  to  accumulate  In  soma 
caaaa  lltarally  tte  day  after  tte  chart  comes  off  tte  preaa.  Tte 
moat  Important  of  theae  changaa  are  indicated  on  tte  charts  by 
hand  corrections.  Bvery  year  wa  make  about  a  million  and  a 
quarter  such  tend  corrections  on  our  charta,  limited  to  changaa 
of  such  Importance  ttet  ttey  dare  not  wait  until  tte  chart  la  next 
printed. 

It  is  unthinkable  that  this  service  to  the  mariner  should  te  dis- 
continued. Literally  the  safety  of  thousands  of  lives  and  millions 
of  dollars  cf  property  depends  upon  Ita  continuance  and  upon  the 
integrity  with  which  it  is  performed. 

Let  me  stress  that  for  the  Information  on  which  this  service 
depends  we  draw  only  in  part  upon  our  own  field  survesrs.  Tte 
larger  part  of  it  comes  from  the  Army  Engineers,  tte  Navy,  tte 
Bureau  of  Lighthouses,  masters  of  ships,  the  port  oommlaalons. 
harbor  boards,  city  engineers,  and  other  aoiirces.  For  this  reason 
the  effect  of  a  reduction  in  oflflce  personnel  wottld  te  far  mora 
drastic  and  adverse  than  an  equal  reduction  In  ftinda  for  flald 
operations. 

While  It  U  true  that  ofBce  personnel  are  employed  to   soma 

extent  on  other  functions,  those  not  Involved  in  the  provision  of 

nautical  Information  are  of  such  minor  character,  and  the  number 

i  of  persons  engaged  on  them  is  so  limited,  that  no  material  reduc- 

I  tion  in  the  force  of  this  office  can  be  made  without  producing 

:  adverse  effects  of  tte  kind  described  above. 

I  Item  13  provides  ftmds  for  materials,  supplies,  and  other  ind- 
i  dental  expenses  necessary  to  the  fimctionlng  of  the  office.  Almost 
half  the  entire  appropriation  Is  used  to  supply  the  paper  on  which 
the  charts  are  printed.  This  Item  has  been  materially  reduced  In 
recent  years  and  already  has  had  an  embarrassing  rev.'action  for 
1933.  Any  further  reduction  would  make  It  Impoesible  for  tte 
office  to  function. 

Item  8  fbr  the  repalra  and  overteullngi  Which  kaep  our  ihlpa 
In  operating  condition  has  already  been  reduced  about  20  per  cent  ■ 
for  1933.  The  reduction  already  made  troubles  us  seriously  to  see 
how  we  can  get  along  for  the  year  on  the  amount  provided,  and  no 
further  reduction  in  this  Item  can  be  made  without  grave  danger 
of  serious  deterioration  In  the  ships. 
[  The  foregoing  compels  me  to  conclude  that  any  reduction  which 
may  be  made  must  be  applied  to  the  appropriation  Items  which 
support  fleid  work.  There  are  four  such  items,  namely,  Nos.  1.  3, 
8.  and  9.  Nos.  1.  2,  and  9  are  devoted  entirely  to  nautical  service 
and  No.  8  In  part  to  such  service.  Because  the  essential  character 
of  the  nautical  service  requires  that  It  te  disturbed  as  little  aa 
possible,  let  us  first  see  what  reductions  can  be  made  In  Item  0. 
Tte  appropriation  under  Item  8  in  the  House  bill  is  $271,000. 
Of  that  amount  $84,000  are  required  for  triangulatlon  along  tte 
Atlantic  coast,  which  Is  essential  to  tte  hydrographlc  surveys 
on  which  needed  chart  revisions  depend. 

By  virtue  of  authority  contained  in  the  act  of  February  27,  1035 
(43  Stat.  1011)  tte  Department  of  Commerce  has  accepted  an 
offer  of  tte  State  of  North  Carolina  that  it  contribute  a  part  of 
the  cost  of  executing  a  Fedotd  control  survey  in  that  State,  in 
return  for  which  contribution  the  department  will  complete  tte 
work  there  by  November.  1933.  Approalmately  half  of  tte  State'a 
contribution  has  been  made  and  is  telng  expended  during  1932. 
Tte  remainder  will  be  available  at  the  beginning  of  the  next  fiscal 
year.  The  Mderal  Govertunent  has  tharafore  incimed  an  obliga- 
tion whleh  can  not  wall  te  repudiated.  Tte  coat  of  thla  work  for 
1933  la  $40,000. 

Tteae  control  surveys  are  eaaantlal  praraqulsltaa  to  the  produc- 
tion of  tte  topographic  map  of  the  United  SUtaa  which  tte  United 
Statea  Geological  Survey  Is  producing  in  cooperation  with  the 
SUtea.  Each  year  tte  Coast  and  Geodetic  Sxirvey  consulta  tte 
Gaolcgleal  Survey  and  so  plans  its  control  survey  work  aa  to  cover 
regions  fof  which  tte  Geological  Survey  wlU  need  tte  daU  tte 
foUowlag  year.  I  have  to-day  consulted  tte  aOclalB  of  tte  Geo- 
logical Survey  and  I  am  informed  that  of  tte  progrmn  for  1933 
adopted  some  months  ago  they  will  reqxilre  during  ttet  year  even 
under    tte    reduced    program    now    contamplatad    work    coating 

$a&.ooo. 

Tte  bin  aa  paaaad  by  tte  Houaa  contemplataa  that  $43,000  of 
this  ai^rc^arlatloa  will  te  available  for  olBca  computation  of  field 
results.  Of  this  $43,000  at  least  $30,000  must  te  umd  to  mate 
available  tte  results  of  a  reduced  program. 

Tte  foregoing  leave  a  balance  of  $62,000  unaccounted  for.  Nor- 
mally that  amoxint  would  te  expanded  in  regions  where  tte 
raqulramenu  of  other  Federal.  StaU,  and  muxdcipal  agencies  were 
most  urgent.  That  urgency  is  pronoxinced.  as  has  already  been 
Indicated  on  page  2  of  this  letter.  Navarthclaaa.  U  a  10  per  cent 
cut  must  te  made,  I  should  say  ttet  $75,000  should  te  cut  from 
tte  $271,000  provided  for  contrtd  surveys  In  spite  of  tte  fact  that 
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aaeh  a  cut  aacioachaa  -cn  tte  I 

sabla.  At  laaat  tte  aafety  of  Uvea  la  act  totolTed  la  thla  cut.  Tha 
foregoing  raduotloa  of  gTSjOOO  will  mean  unamployment  to  aoaaa 
Tfl  man  for  parloda  averaging  six  montte  each. 

Any  further  reduction  in  appropriations  can  te  made  ooty  by 
iHai»>iilliiiilint  oparatlona  caaentlal  to  tte  aafety  of  Uvea  mmI  prop- 
erty at  aaa.  If  It  la  naoeaaary  to  plaoa  Uvas  In  Jeopardy  la  order  to 
aave  mooay.  It  can  te  done  by  denying  appropriations  and  thereby 
commlllng  ua  to  lay  up  shipa  engaged  in  survey  work.  There 
Is  little  choice  as  to  the  locaUtlea  to  te  affected.  Probably  dlvid- 
Iqg  tte  burden  equally  between  tte  Atlantic  and  Pacific  coasts  is 
as  reasonable  an  arrangeiqent  as  can  te  suggested. 

We  teve  already  laid  up  one  ship  on  tte  Pactfle  coast  in  order 
to  keep  within  the  1933  Budget  figures.  Layli^  up  two  »ddWf^nftl 
ships  on  that  coast  and  two  on  the  Atlantic  coast  through  tte 
year  and  suspending  operation  on  two  additional  Atlantic  coast 
ahipa  during  tte  winter  montte  will  permit  of  raductlona  In 
^proprlatlon  Items  ~as  follows : 

Par^  expenses.  Atlantic  coaat ^ $85,000 

Party  expanaea.  Pacific  coast _—_. » ..__    40,000 

Pay,  aOoera  aad  man ; ISO.  MO 

Theae  three  amouata  added  to  tte  $75,000  proposed  to  te  taken 
ftam  tte  control  surreys  item  aggregate  tte  $286,240,  which  la 
10  par  cant  oC  tha  bureau  appropriation. 

Ikying  up  tte  two  Atlantic  coast  ships  will  compel  tte  aban- 
donmant  In  a  half -finished  state  of  tte  vastly  Important  survey 
of  Oeorgea  Bank  now  in  piogiaas.  This  bank  la  a  plateau  estend- 
ing  about  200  miles  eastward  from  Ci^w  Cod.  It  lies  In  tte  track 
of  shipping  bound  from  Suropean  porta  to  New  York  aiul  Boston. 
If  an  aoeurate  chart  of  this  area  were  available,  theae  shipa 
equipped  with  acho-aouading  devicaa  could  locate  their  poaltlons 
aa  ttey  ^proaebad  tte  danigerous  Cape  Cod  region.  Therefore 
trans-Atlantic  shipping  has  been  quite  anxious  to  teve  these 
charts  produced. 

In  addition,  tte  important  New  England  fishing  Industry  con- 
sldars  ttet  tte  charta  would  te  Invaluable  to  them  and  have  been 
moat  JTUristent  that  tte  wc»-k  te  proaecuted  vigorously  and  tte 
results  made  available  as  promptly  as  possible. 

Laying  up  two  ships  on  the  Pacific  coast  will  compel  us  to  wlth- 
dxmw  from  southeastern  Alaska  one  ship  which  has  been  working 
In  a  locality  regularly  traversed  by  merchant  shipping,  yet  for 
whseh  DO  adequate  survey  haa  ever  been  made.  Tte  other  ship 
to  te  laid  up  m\ist  te  withdrawn  from  work  on  the  California 
coast  betweea  San  Fraadaco  and  Los  Angeles.  In  spite  of  the 
large  amount  of  traiOc  which  follows  this  section  of  tte  coast,  the 
surveys  heretofore  mada  have  been  limited  to  a  narrow  belt  close 
to  the  shore  and  in  large  purt  do  not  extend  far  enough  seaward 
to  contain  the  tracks  commonly  followed  by  traffic  Tte  up- 
proaches  to  Important  turning  points  along  the  coast  are  not 
adequately  surveyed.  These  points  have  been  the  scene  of  serious 
strandings.  soma  of  which  undoubtedly  were  due  In  part  to  the 
lack  of  adequate  charts. 

Laying  up  tte  ships  as  aforesaid  will  compel  the  discharge  of 
nMmbara  ox  the  crews  as  follows: 

Atlantic  coast,  53  men:  and  Pacific  coast,  69  men. 

I  can  imagine  how  cordially  Boston  and  Norfolk  on  the  Atlantic 
coast,  and  Seattle  and  San  Francisco  on  the.  Pacific  coast,  will 
welcome  having  ttese  men  added  to  their  nst  of  possible  public 

charges. 

Large  reductions  arbltrarny  made  In  a  few  appropriation  items 
while  others  remain  undisturbed  seriously  upset  the  harmonious 
relationship  which  should  exist  among  the  various  items.  There- 
fore, if  the  Senate  persists  In  going  through  with  tte  program,  at 
the  proper  stage  of  the  proceedings  It  Is  bnportant  to  strive  for 
the  insertion  <rf  a  provision  in  the  bill  which  permtto  you  to 
transfer  funds  from  one  Item  to  another;  and  I  urge  that  every 
effort  te  made  to  secure  such  a  provision. 

B.  8.  PsTTOK,  Direetor. 

DEPABTMSirr  OP  OoBnoacs, 

BuBsair  or  FisuxazB^ 
WasiiingUtn.  March  2B.  1932. 
Subject:  Proposed  redxictlon  of  10  per  cent  in  Bureau  of  Flaterles 

appropriation. 
Memorandum  to  tte  Secretary. 

With  raapeet  to  tte  proposed  reduction  of  10  per  cent  in  appro- 
priations for  1838  for  the  Bureau  of  Flsherlea,  below  ttet  d  the 
blU  now  bafora  tte  Senate,  tte  suggested  distribution  by  appro- 
priations follows: 

Propagation  of  food  fishes $96,880 

Maintenance  of  vessels — — "'5*® 

Inquiry  re^tecttng  food  flabaa , 29.800 

Fishery  industries J^*^ 

Alaska,  general  aervloe '!•  500 

m  this  oonneetkm  I  wlah  to  call  attantton  to  tte  fact  that  for 
the  current  flacal  year,  apprc^riatlons  made  for  the  Bureau  of 
Plstertaa  total  $aj06.54a.  aa  coovared  with  $2,338,640  in  the  pres- 
ent bill,  a  decrease  <rf  $686,900.  or  nearly  20  per  cent.  The  addi- 
tional reduction  of  $333,860  prc^Msed  would  reduce  our  appropria- 
tions telow  their  present  level  by  $800,760.  or  more  than  27^  per 
cent. 

Tte  situation  within  tte  flahlng  Industry  Is  more  critical  than 
la  agrlettftma.  Conditions  are  more  difdOrabla  than  at  any  thte 
within  tte  memory  of  those  la  tte  bureau.  Tte  flaterlea  are  an 
Important  food-prodiicing  induatiy,  faraislUng  ahoot  84M)0;080,000 
pouada  of  protaia  food.  Tte  preblama  ara  not  awr^  State  but 
and  intematkinal.  trrr'w  of  tte  migratory  eharaetar  of 


to  Oa 

tk»  ta  tha 
ooam- 


f armera  In  maay  waya.    It  haa  glvea  hut  httle 

flahalaa.    To  eurtaU  tte  work  of  tte  buraau  under 

tlons  when  mora  dependaaoa  Is  plaoad  uaoa  tt  tbaa 

coadltlona.  Is  almoat  ralamitmis.    That  ttila  Is  traa  la  ladlctad  hy 

the  large  numbers  of  men  rmmnim^  to  this  oAoa  aaaklnt  to  flad  sobm 

way  by  whleh  they  can  avoid  actual  baakmptey. 

Propagation  of  food  flahea  reduatloa  of  $08JiO:  Thl^  win 
naoeaaitate  tha  cloalng  of  10  flah-cultnral  statlans  aad  tte  ■*^tT*^ 
of  an  importaat  cooperaUvo  project  for  aialntaintng  tte  supply  of 
flab  In  tha  national  forests  aad  parks.  It  will  a$ao  aaoaMtska 
dropping  24  employeea.  This  will  severely  cut  our  output  of  food 
and  game  flabaa.  Tte  stattoas  to  te  dooad  ara  aa  foUowa:  Balrd. 
Oahf  ■;  Edsnton.  N.  C;  Brwla.  Tena.:  Fort  WOrtti.  Ita.;  LoutovtUa. 
Ky^  Hatehttoohea,  La.;  Oraagebncc  fl.  O4  Pot  In  Bay.  Ohio; 
Mbrooa,  Tax.;  and  ^learflah,  8.  Dak. 

Ifalntenanoe  of  veasels    teduetloa  of  $7S,5«0:  This  win 
tste  tte  laying  ap  of  tte  .dlbatrow,  aagagad  on  importaat  tavaatl- 
gatkma  of  our  Oraat  Baak  flahariaa  oa  tte  North  Atlaatlo, 
as  the  cod.  haddock,  aad  ataokareL    R  win  alao  mmisaUaH] 
up  tte  FiUmtr,  engaged  la  almllar  reaaarah  00  tte  Oraa$ 
aa  weU  as  tte  dlacoauauaaca  of  otbm  aoUvttlaa  aad  rapaha  «• 
keep  otu*  fleet  of  vasssis  m  aetlva  asrvloa. 

Inquiry  respecting  food  flstea  rsduetUm  of  $88,800:  Thla  wlU 
naoeaattata  oon4>leta  oeaaatlon  or  eurtafhaant  of  taaportaat  stadlaa 
of  tte  ood  in  the  North  Atlaatlo.  Indudlng  doaurs  of  tte  Woods 
Hble  (lAtaa.)  Laboratory;  shrimp  invastlgattOM  la  ttia  South 
Atlaatlo  aad  Oulf;  oyster  anemlea,  Paetfle  oyster  studies,  and 
studies  of  fish  screens  and  ladders  to  prevent  the  wiping  out  «f 
tte  important  runa  of  anadromous  fishes  such  as  tte  salmon,  and 
the  loMsa  of  tte  young  la  Izxlgatlon  dltchaa.  Tte  dlaoonUnuanoa 
of  such  work  at  this  time  will  represent  a  Tory  aarioua  blow  to 
flisherles  conaarvatlon. 

Fishery  Industrlea—reduetlon  of  $11,000:  ThU  wlU  necessitate  a 
disoontlnuanoa  of  mai^otlng  studies  and  investigations  aimed  to 
reduce  tte  heavy  loasea  of  lauaatura  aad  nnrtarslssd  flsh  takav 
with  gear  now  In  use.  This  division  is  in  direct  oontact  with  tte 
fishing  industry,  endeavoring  to  aolve  tte  many  prohlan 
fronting  tt.  Oonaldartng  tte  aid  given  to  tte  farmara.  tte 
men  fe$l  that  the  Federal  GovemmMit  U  glidag  tbam  but 
scant  attention. 

AlajOsA.  general  aervloe— raductloa  of  $21,800:  Thla  wlU 
tate  a  reduction  in  its  staff  of  30  stream  guards  engaged  In  aa- 
forclng  tte  regulatlona  governing  tte  great  aalakm  flaterlea  of 
Alaska,  tte  removal  of  natural  barrlsra  to  tte  ruaa  of  flA  to  tte 
spawning  groiinds,  and  of  five  men  engaged  in  oonneetioa  with  tte 
Prlbilof  Islands  fur-seal  Industry.  Tte  bureau  haa  fait  that  It 
was  beginning  to  more  adequately  saaet  tte  requiremanis  of  tte 
White  law  of  Jime  8,  1924,  in  preventing  tte  daplatlan  «f  tha  ruaa 
of  salmon,  and  raduetiona  at  this  Ubm  wHl  orlpi^  tte  sffantlisnias 
of  this  work. 

Tte  character  and  extent  of  the  rad\)otk>BS  set  forth  and  their 
effect  on  the  service  are  shown  in  greater  dataa  on  tte  at 
sheets.    This  reduction  wlU  neoaasltata  tte  laying  oS  of  $7 
raanant  employees. 

HsasT  O'llauar.  CommUatontr, 


Dbpsbtmxict  OS  COa 

BuasAU  or  Fiaaxaixa. 
Washington.  March  2$,  lAM. 
Subject:    Reduction   of   Appropriationa.    Miacellanaoua   Sxpenaaa. 

Biu«au  of  Fisheries,  193S.  Prcyagatlon,  by  $88,620. 
Memorandum  to  the  T'TPirt^BSlfnfr 

The  Senate  bill  carrying  tte  amount  of  $988,780  for  prcq)sgatloa 
bf  food  fishes  represents  a  curtallmant  of  106,080  from  tte  oumat 
year's  appropriations.  In  view  of  the  fact  that  several  new  statloaa 
have  been  opened  during  the  present  year,  this  represents  a  reduc- 
tion of  opetatlona  and  administrative  expenses  at  all  of  tte  sta- 
tions In  operation.  To  effect  a  further  saving  of  10  per  cent  from 
the  amount  carried  In  tte  appropriation  bill  for  the  fiscal  year 
1933,  there  would  te  nacsaaary  a-NCurtallment  of  $98,673,  and  since 
reductions  of  allotments  and  administrative  savings  are  already 
Involved  in  tte  reduced  total  of  approprlattona,  fUrtter  carlail* 
ment  would  make  It  necessary  to  dlsooattnae  oparatlooa  aatlraly 
at  a  numter  of  points. 

There  follows  a  statemant  of  tte  atatlona  which  wouM  te  eloaad. 
tte  amounts  saved  by  stich  closure,  and  tte  aumbor  of 
irho  woiild  teve  to  te  drtqqiMd. 


Bsird.  CslH 

CdflOton,  N.  C i ^. 

t^wta,  TenB 

Fort  Worth,  To..  Bubstatiao 

LooisviDs.  Ky.. 

KstebitocfasB.  La..,.. — ^..^^, 

OrangeborK,  S.  C 

Put  in  Bay^  Ohio .--.-.,-.. 

Bait  Lake  Cl^  offioi. ......_.. 

gSB  Msnxa.  TSI ; .i...iL:. 

gpwrflib,  8.  Dak 

Tstol 

QniBfl  Wsl  ,  -r^ 
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vtB  cflMt  ■latkwM  dlatrlbattBC  guM  flito  and  alw  I 
tte  latter  ladiMlnc  BiUrd.  Oaltf..  tb*  only 
la^orteat  MlaMm  IwtalMry  In  that  State,  aa  wtil  m  th«  Put  in 
Bay.  Oh  to,  alatinii.  [.aniagiittni  comnMivlal  ipactaa  oC  tha  Oraat 
I^kaa.  and  tiM  ■ilwitnii.  M.  C^  ■tatSoa.prapagaUnff  tha  shad  and 
otlMr  fonna  In  ftT*r— ^***  Sound. 

CUmxra  oC  tha  gaina  flah  aUttooa  wUl  prarant  tha  filling  of 
tbouaaada  o.*  a^UeaUona '  f or  warm-vmtar  flah  In  tha  Soutbem 
aiataa.  tor  trovt  tor  tha  naw  Great  Smoky  Moontaln  national 
Park  and  NatloiMl  Per  it  araaa  In  the  South,  and  alao  will  ellml- 
iMte  tha  dlatnbntloa  of  any  VMeral  fleh  m  tha  entire  Black  HlUa 


•V 


o<  the  ■uiplojeea.  aalde  tram  the  hardahip  upon  tha 

ladtTtdoala.  win  eraata  gape  in  the  bureau**  pwaonnel  which  will 
be  dumrit  to  nua  open  reaaiupikm  at  iaetlTltlea.  in  new  of  the 
fact  that  the  eaoployeM  esperlaaced  aad  ooaapeteot  in  flah-cul- 
are  United  In  number, 
lapoanl  at  brood  alock  Taalntalned  at  all  of  the  game  flah 
win  forttoar  add  to  tha  dlOeulty  of  reeumpUon,  since  it 
tvo  to  three  years  to  build  up  a  breeding  stock  of 
adult  ft*.  R  will  be  aaan  that  sa*  a  cut  wiU  eivtail  the  re- 
planMMMBt  of  vatera  ta  aU  parti  of  the  country  and  may  bring 
about  a  depletion  which  will  take  years  to  oreroome.  The  point 
rhere  aavtase  can  not  be  further  effected  by 
action  but  only  by  actual  eeeeatlon  of  opersUons 
m  various  parts  of  the  country.  This  Is  directlr  reflected  in 
redueiftoa  of  the  e«qn>ly  <tf  A*^  available  for  replenishment,  and. 
r.  la  tiM  abundance  of  both  cooimercial  food  flah  and 

M.  C.  Jambs. 

AaataUnt  Chief,  Dtvision  of  FiMh  Culture. 


DlPsanawT  or  Cow 

'BvMMAV  or  PiSHlBiaS. 
WeeMn^ton.  March  29.  1932. 
Baduettoa  of  " If alntenanoe  of  Tesssls.  193S."  appn^Mria- 
«oa  by  ri*.MO. 
to 

■a  approved  by  the  Budget  for  1933  for  malnte- 

•mount  to  •S16.M0.    In  Tlew  of  recent  additions 

to  our  ftaet.  iwrtlcularly  In  eoanection  with  patrol  work  of  the 

ta  Alaaka.  we  have  with  difllculty  met  the 
I  of  IMa  nrvtoe  with  present  appropriations.  Nevertlieleas, 
ta  ooHpllaBO*  irtth  liialUM  llisis.  this  amount  has  been  reduced 
by  Wnjtm.  Iwitac  a  balaaee  of  1943.380  for  maintenance  of 
vWMlaL  IMS. 

win  aeoeMilato  curtailment  of  the  veaeel  serrlce 
of  ttiii  iMweau  aad  placing  out  of  eominission  entir^y  two  of  our 


1.  WitMiaa^l  of  tha  i.lbatrost  //  from   active  eervtce  would 
teradaate  all  obaervatlona  on  conditions  in  ttie  ocrahore  waters  of 
Vtm  Mwth  AliuMe  aad  the  Quit  ot  Italas.    This  would  handicap 
b(f  preeantttig  any  detormlaatloaa  of  the  mlgra- 

grooad  to  aaother.  an 
taatuva  of  the  wp^arameat  of  dspleked  atoete.  It  wouM 
all  arepwi  la  taprwviaf  »BM«aBts  of  the  mackerel  abundance 
aad  would  stop  the  tsmparature  surveys  to  detarmlas  the  wiatar 
hahltot  of  Bdcntory  food  IMiea. 

t.  Laylag  up  of  tha  tulner  will  aeeesaltato  our  abandoning  the 
Otaat  Lahea  flafaary  riasarch  work,  which  is  certainly  inadvisable 
at  thla  tiaae. 

t.  MaeBPtlauanffe  of  a  number  of  small  boata  used  in  flsh-eul- 
tural  work  at  various  stottoas  aad  the  poatpoaement  of  mlscel- 
laasous  repairs  and  painting  neosasary  eaoi  year  to  keep  this 
ftnatlnt  equlpaaeat  in  proper  ehape  for  flsh*cultural  and  patrol 

aad  will  stt4)set  us  to  a  greater  expense 


I 


C.  Baoww, 
Adwiinistrettve  AaeitUnt. 

or  CoMmacs. 
V  or  Ptsmisas. 
WmahiHtttm,  March  2i.  1932. 
of  "Inquiry  rsspsctlng  food  fishes."  for  the 
1*33  by  gatJOO. 
to  the  rv?wi*Ts  lesl  itnei" 
tha  support  of  selsatlfle  flsbsrlea  reeearch  to  collect  fnnda- 
mewtal  eeleatlfie  laforiiiatloa  as  to  the  trend  and  condition  of  the 
great  commercial  fiaherlea.  f^the  encouragement  of  the  cultlTs- 
tte«  «f  aquaMe  animals  ea  wmeh  ars  baasd  the  conserration  actlv- 
ttlaa  of  tha  Federal  Oovemmant  in  Alaaka  aod  of  the  State  gov- 
_  rd  to  coastal,  migratory,  and  high-seas  flshea, 
appropriated  3300.340  for  the  division  of  sclentlflc  Inquiry 
for  the  flmd  year  19S2.  and  further  authorized  an   Increase  of 
gaoxiOO  by  aa  act  approved  May  21.  1930.    TliU  authorisation  was 

and  tha  apprcqviation  was  redxieed  by  tha 
ra  ef  the  Budget  to  3381.340.  A  further  reduction  In  the 
of  tMJPO  will  make  still  more  drastic  tha  rigid  economy 
now  being  practiced,  aad  hence  will  entail  tL*  complete  abandon- 
meat  of  aeveral  projeeta  aad  the  reduction  to  a  dangeroua  mlni- 
aum  of  aooM  othara. 

*»  Tha  eftoets  of  tha  more  than  10  per  oaat  eurtallmant  are  shown 
OB  the  ladeaad  taUa.  la  addltKm  to  thaae  reductions  an  impor» 
taat  part  of  the  haddf>ek  tavestlgatloaa  la  IVew  Baglaad.  aad  the 
treat  aad  ^ub  ftsberles  ta  Lake  ICkehlgan  must  be  abandoned 
of  ewto  ta  the  veaasla  ^proprlaMoM.  whleh  wtU  aaoeeet- 
11  aad  the  FuImmt.  two  of  tha  toursau's 


ma  pnaant  ftBaac«tf  emergeney  taOe  tha  unoegaalsad  flahery 
ladustry  in  s  most  precarious  condition.  Thoee  unmnptoyed  ta 
other  liusliii—B  are  turning  in  ever-increaalng  numbers  to  the 
harvesting  of  aquatic  foods,  so  that  already  threatened  reaoureea 
are  suSerlz^  addltkmfrl  drains  which  may  resiilt  in  depletion  or  in 
irreparable  damage.  Therefore  undue  curtailment  of  conservatloa 
•etlvttlee  would  have  serious  and  far-reaching  consequences. 

Blmss  Hsmocs. 
Chief,  Dtvision  of  Scientifie  /nqulry. 

Cuts  for  faqwlry.  1933.  10  per  cent  b«f« 
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rurther  studies  on  New  Eox- 
Und's  Important  ood  fislMry 

■  will  be  sbeodoaed. 

ThU  IslMntarrBiast  be  dosMl 
to  prlvstA  iawdgtton. 

Serenl  ioatallsttoM  «d  Got- 
rrmnent  inlcstfaa  proiseti 
in  Washincton,  Oncon.  sod 
Idsho  remsln  to  be  mads  to 
pcDt«ct  migratory  sataaoa. 

Stadies  to  protect  tlM  bifhly 
important  cultivated  aad 
pabUc  oyster  bedi  in  Loiu 
Istsnd  Bound  Itom  ttazflsfa 
pests  most  be  dropped. 

CooperattTs  oystsr  stndtss  la 
Cslifamia  aiid  Oregon  moat 
be  dropped. 

Cooperative  studies  wttb  North 
Carolina  and  Looisiaoa  oa 
the  conaerratioa  ot  the  great 
•hrimp  fishery,  worth 
Kfi00,000k  moat  step.  Um- 
hed  stadiaftoaly  will  be  pos- 
dbla. 


Dsraxraaorr  or 

Buasav  or 
Wasfclnptom,  Merth  38.  i3JI. 

Subject:  Reductloa  of  "Plahary  Xndustrtea.  1388**  approprlatloa 

by  311.080. 
Memorandum  to  eommlasloner. 

The  divlBloa  of  fiaherr  industries  Is  directly  ooaoamad  with  «h« 
actlvtUaa  and  welfare  of  tha  half -a-bUllon  dollar  fishlag  induitrr 
of  the  United  SUtas  aild  Alaska,  conducting  taehaologlcal.  eiigl- 
aeerlag.  atotlatlcal.  aad'  economic  studiw  to  promote  the  umi  of 
fishery  productt  and  the  saving  of  waste  ta  tha  industry. 

Our  sstimatea  tor  1933  now  before  Ooagreas  amount  to  3106.T90. 
oomparwl  with  $118,830  ftir  1933.  a  deoraaaa  of  |»J90.  To  oper- 
ate with  thU  decreaaed  amount  It  will  be  aecassaiy  to  effect  the 
meet  rigid  economy  in  all  phases  of  the  division's  work.  T>o 
decrease  the  1933  appropriation  further  by  a  cut  of  10  per  oeat. 
or  about  gl  1.000.  will  require  that  whole  projecte  be  dlscontlnijed. 
la  order  to  operate  with  this  decreaaed  amount  It  would  be  aaoas- 
aary  to-^ 

( 1 )  Cooqaletely  diaoonttaue  the  dlvlalon's  marketing  etxidlea, 
effecting  a  redueUon  of  85.000 _ -  88.000 

Dlacoatinuing  this  type  of  work,  which  is  conducted  to 
tacreaae  tha  consumption  of  flshery  producte.  would  work 
a  hardship  on  the  flshsrmen  and  the  tadustry  In  every 
State  at  a  time  when  extreme  difficulty  is  experienced  to 
remain  In  business  because  of  extremely  low  pricee  and 
keen  competition  with  foreign  products. 

(2)  Completely  discontinue  the  division's  studies  on  the 
destrxictlveneas  of  ««h«"g  gear,  effecting  a  reduction  of 
36,000. - - — 8.000 

At  preeent  the  investigation  is  directed  toward  the  de- 
velopment of  a  savings  gears  for  the  otter  trawl  flahery  of 
our  north  Atlantic,  which  supplies  raw  material  for  our 
814.000,000  package-flsh  Industry.  This  investigation  is 
Intended  to  cMwerve  the  flahery  by  lessening  the  deatrue- 
tion  of  Isunature  and  undersized  flsh  and  also  reduce  the  * 
coste  of  w«Mwg  Disbanding  this  work  at  present  would 
eerloualy  affect  the  economic  welfare  of  our  Important 
Mew  »»^i^wrf  flsherles.  which  now  Xaoe  one  of  the  moat 
critical  ajtiiattons  in  their  history. 


Total. 


■BlfA 
11.000 


R.  XL 
Chief,  Dtfrteiou  of  nsfcsry  liMitufrles. 


or  CoMi 
Bvaaau  or  PuusuBS. 
WoMhinfto*.  March  25,  1932. 
Subject:  Reduction  ot  "Protecting  eeal  and  aalmon  flsherles  ot 

Alaska."  flacal  year  1983.  by  331,500. 
MaoMraadum  ter  the  cammlailontt. 
The  appropriation  for  protecting  aeal  and  aalsaon  ftiiMrlfaa  oCi 
tor  tha  Itooal  yew  1988  l*  8488.380.  Ttta 
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m  tfe  paaead  tha  Bouaa  MOMtly.  aa«  la  bow  btfore  the  Senate, 
totala  8413.880.  a  reduetton  of  8S8>10.  It  thla  Is  further  reduced 
by  831,500.  the  remainder  will  be  8390,800.  or  a  total  reducUoa  of 
866,440  from  the  sum  available  tor  1833. 

If  there  Is  a  reduction  of  821.500  ta  the  appropriation  for  pro- 
tecting eeal  and  aalmon  fiaherlea  of  Alaaka,  for  the  flscal  year 
19S3,  it  will  be  neceasary  to  dispense  with  the  eervloes  of  20  stream 
gxiards  and  others  whose  work  is  connected  with  oonservliig  the 
great  salmon  runs  of  Alaska,  and  it  will  also  be  necessary  to  dls- 

Eense  with  the  services  of  five  men  who  are  Identified  with  the 
ureau's  fur-seallng  operations  at  the  Pribilof  Islands. 

The  salmon  flsherles  of  Alaska  are  most  Important  by  far  In  the 
world,  yielding  nearly  two-thirds  of  the  total  production  of  canned 
salmon,  with  an  average  annual  manufactured  value  of  $35,000,000 
and  giving  employment  to  upward  of  20,000  persons.  The  invest- 
ment ta  this  Industry  is  more  than  $60,000,000. 

It  is  serious,  indeed,  to  think  of  lessentag  the  protective 
mettftires  which,  under  the  White  law  of  June  6,  1924,  and  regu- 
lations promulgated  by  virtue  thereof,  have  resulted  In  restortag 
and  reestablishing  the  runs  of  salmon  ta  waters  formerly  se- 
rlovLSly  depleted.  Splendid  strides  have  been  made  In  the  flidiery- 
conservation  program  ta  Alaska,  and  it  would  be  a  serious  back- 
ward step  if  these  ftae  results  are  undone  thnnigh  poaching  ta 
doeed  waters  and  other  unlawful  practices,  which  virlll  result  if 
there  Is  insufficient  protection  because  of  lack  of  funds  to  prop- 
erly police  these  waters. 

'  Ottmr  activities,  such  as  removing  natwal  barriers  from  eahnon- 
spawnlng  streams,  the  examination  of  streams  to  observe  the 
condition  and  extent  of  the  runs  of  salmon,  and  the  construc- 
tion of  weirs  across  streama  through  which  breeding  'salmon  are 
coxinted  to  determtae  the  ratio  between  oommarclal  catoh  and 
eac^>ement  and  thua  carry  out  the  requirement  of  the  White  law 
for  an  escapement  of  at  least  50  per  cent  of  the  salmon;  all  these 
also  will  suffer  if  the  ai^;>roprlatlon  is  curtailed. 

It  will  also  mean  troublesome  curtail  mente  ta  the  f ur-aeal  work 
at  the  Pribilof  Islands,  where  the  hard  has  been  tacreaaed 
ljOOO.000  animals  firom  about  125.000  ta  1910.  when  the  Oovwm- 
ment  assumed  active  management,  to  1JS7,083  ta  1931.  During 
thla  perKxl  alao  the  Goveixunent  haa  taken  468,000  skins  from 
surplus  male  seals  me  atunber  secured  ta  1931  waa  over  48.000. 
and  It  Is  anticipated  that  the  take  ta  the  aaason  of  1932  wlU  be 
upwards  of  55.000,  as  the  herd  Is  making  a  net  Ixxcrease  of  over 
8  per  cent  per  anntnn.  The  tMxa  are  sold  at  public  auction  and 
the  proceeds.  less  treaty  paymente  of  15  per  cent  each  to  Oreat 
Brltata  and  Japan,  are  covered  tato  the  Treasury.  In  tha  14  flscal 
years  from  1918  to  1991.  tadustve.  Pribilof  Islands  recetpte  have 
SBMeeded  expenditures  fnf  over  83.600.000.  The  PrlhUof  hanl  oon- 
tatas  over  80  pw  caat  ot  tha  tur  seals  at  the  worid. 

Wsaa  T.  Bowsa. 
CMS/.  JMsiitoa  of  dioska  FisMrtas. 


DkrasnoMT  or  Com] 
UMnH»  Staibs  PATBirr 

WuahU^tou,  March  38.  i»32. 
MHnorandum  tor  the  Secretary. 

A  reducUon  of  10  per  cent  ta  otir  appropriattons  tor  tha  flacal 
year  1933  wlU  speU  disaster. 


At  the  request  of  the  PraaWsBt.  the  Mnooat  prrilaalaarfly  ap- 
proved by  the  Budget  waa  reduoed  by  ua  by  10  per  eaa$  easeept 

for  aalariee  and  prtating. 

Since  another  reduction  of  10  per  cent  of  our  ^iproprlatlons 
will  amount  to  8497,000,  and  since  the  prtating  items  can  not  be 
reduced,  practically  the  entire  8497,000  will  have  to  be  taken  from 
Cftir  salarlee.  This  would  Inevitably  require  the  discharge  of  at  . 
least  80  clertcs  and  300  examiners.  Chir  fees  were  increased  by  over 
8700.000  per  year,  part  of  which  was  for  the  purpoee  of  lacreastag 
our  personnel  to  reduce  our  arrears,  to  bring  o\ir  wot^  up  to  withta 
two  months'  time  Instead  of  over  10  months.  Bven  tt  we  oonttaue 
to  gain  at  the  rate  of  4.000  applications  per  month  as  at  preeent. 
It  will  take  ua  more  than  a  year  to  reach  our  goal.  But  if  we 
have  to  reduce  out  examiners  by  200,  we  will  not  only  not  gata  the 
4,000  cases  per  month  but  will  actually  loae  6.000  per  month.  Ttila 
will  certainly  mean  that  the  office  vrlll  be  neajly  a  year  ta  arrears 
Instead  of  not  quite  seven  months  as  at  preeent,  to  say  nothing 
of  reaching  the  goal  of  two  mcmths. 

Such  a  reduction  will  certainly  be  disastrous  and  will  be  felt 
throtighout  the  country. 

THOMAB  K.  RUBBltSOW, 

'  Committioner. 

tJKrTED  Statb  DBPAsncnrr  or  Cokmbbcs. 

Brnouu  or  Mims, 
Wmehington.  March  29.  Itil^ 
Memorandum  from:  Scott  Turner,  Director  Bureau  of  Mines. 
Tb:  The  Secretary  of  Commerce. 
Subject:  Effect  ot  pn^Mssed  reductions  ta  Bureau  of  Mta«s  epptxi' 

prlations  for  199S. 
Inclosures:  (a)  Table  showing  1932  i^pre^giationa " and  proposed 
reductions  for  1938;  (b)  brief  summary  statement  of  eflect  of 
propoeed  reductions  on  work  carried  on  and  personnel  em- 
ployed under  each  appropriation;  (c)  detailed  statement  cover- 
ing the  work  of  each  of  the  four  branches  of  the  bureau  and  tbm 
oOee  of  the  chief  mining  engtaeer. 

Tou  vrlll  note  from  the  inclosed  statemanta  that  tbo  propoaal 
now  before  the  Senate  committee  would  result  ta  decreases  ragtag 
from  14.5  per  cent  to  43.8  per  cent  ta  the  various  approprUUlon 
Items  for  this  bureau,  staoe  ta  addition  to  admtalstraUva,  Budget. 
and  House  committee  reduetlops  it  gives  elTeet  to  the  ents, 
amountlBg  to  $194,615.  imposed  by  the  Douglas  amendmenta. 
Since  Bureau  of  Mines  Items  were  the  xmtf  ooas  ta  the  bill  sub- 
Jecfted  to  attack  on  ths  loor  of  the  Bbusa.  we  find  aawsalvBs  ta 
ttw  unturtunate  poatUon  of  suffering  aiara  than  aay  other  bureaa 
or  dlyMoa  ot  the  four  departaoMito  It  tlw  aoHoa  wttmt§  ^  tka 
Senate  is  carried  out. 

Deducting  10  per  cent  trom  tha  Bouee  bill,  the  rsaulting  total. 
8l.87ajU.  is  8813484.  or  83.5  par  oeat  leas  than  the  equivalent 
1883  «4»propnatlon.  and  tt  is  8104.418  leas  than  ttw  aqulvalMt 
appropriation  of  10  years  ago  tor  1983. 

A  net  reduetioB  of  halt  a  aiUttoa  doUan  ta  oar  taoagif  taads 
would  obmpel  tis  to  dlseonttaue  uaaful  sorvleas  aad  sertowily 
handloap  important  work,  dlachaiga  188  tuD-tlBM  and  over  60 
part-ttaM'  employeee,  tie  up  8  mlaa  rescue  eara,  aad  doaa  10 
oflkiea  aad  atetlons  In  8  States. 

Details  appear  la  the  taeloeed  tabutatlOB  aad  etateaientB. 

SooTT  Tdbhbb.  Mrcctar. 


BwnutfMmu 


ApproprlatkjB  title 


Gen.  expenses ..^.......,.,.^ 

Inv.  min.  ace 

Mbk-  inv.  in  Alaska 

Oper.  min*  raa.  tariaad  sta— ....... 


Test,  fuel .  ■■„.. 

MlB.  flag.  tKr.-...j.-... 


Oil.  ifO,  and  oil-Aale  inv .. 


Kx.  mng.  ex.sta 

Helium  inv ,. 

BUss.  and  grds 

Econ.  min.  bid..... 


Itai  appro- 

Dnatit>n8 


4S3.«a0 
li.4fl0 


180.810 
16^460 

ae%8G0 


281,570 
74,740 
S2,M0 


1933  api»opri&tion  blD 


Rfcoai- 

meadcd 

by  House 

Approprift- 

ttenCcm- 

mittee 


Hei.  pits,  (nonracmrlng) .. 

Total  (less  bel.  pito.) — 
Comoiative  reduction ,. 


n,oio 


2,183,755 


tS0,3M 

440,3Z'S 

340,363 


170,000 
197.165 
221.215 


210,000  I 
fll.flSO 
78,165 

27»,4a0 


Cutoby 

I  )ouglas 
arncrd- 
ments 


.\mfndcd 
House  bill 


tSOOD 


94.000 
32,  V» 
75,000 


2.052,050 
132,805 


48.439 


IM.tlS 


180,350 
435,325 

10,  ns 
3«a3a6 


136,000 
125,000 
14C215 


29a  000 
61,030 
78,1*5 

225,000 


Per 
rent  re- 
dnction 
briow 

1032 


l,R58,335 
3X7,420 


11.6 

+.4 

&0 

SlO 


34.7 
3(.S 
37.2 


SLO 

1&4 

8l1 

aa2 


House  bill 
(ioanmti 
10  per  cent 


172,315 

301,792 

9,7t7 

300,319 


122,400 
112,500 
131, 5M 


198.000 
54,918 
70,^06 

300. SOO 


Reductions  below 
l'J32  appropria- 


Total 


l&O 


0  1  1.  C72, 501 
J[      5I3L2&4 


118,580 
41,8« 

i,«ai 
n,3U 


68,210 

5%  900 

101,300 


33.570 

19.842 

1UI04 

1301100 


Per 


Km- 
pteyeee 

tkat 
nu«tta 

dis- 


20.4 

9.7 

14.  K 


32.2 
32.0 
43.6 


14.  S 

36.  S 
14.6 
87.3 


5i;i.254 


ae 


35 

11 

31 


7 

5 

6 

40 


EtaUoos  «r  offices  that  mast  be 

cartailed 


dosed  or 


Washingtoa. 
'WaafalBgtaa.  Pittsbotfb. 


1 


Ckjr. 


33.5 


>m 


i  oais,  Ketr  If  etiee  sad  kwa; 

Ealt  Ldka:   Pittsbargti.     ~ 

Waatiington. 
VasUington  aad  PitUburgh. 
Wadibigtoa  and  Pittsburgk. 
4  sUtioQs:  Dallas,  Baolder,  laramla.  Ban 

FMneiBoo;     Bartlasvffis,     Washiagteo. 

Ptttsburgli. 
1  Uation.  Salt  Laka;  Tnoon. 
VTashington  and  AmarOto. 
Pittabuii^. 
i  offloaa:  SahLeka,  Dwer,  lopUa,  am 

Francisco;  waahingtwi 


1 MD  tiaae  and  aboat  SO  part  time. 

Distribution  of  employtes  dropped: 

Amarino,  Tex, — 

Des  MoinsB,  Iowa .... 

Pittstaivb.  Pa ........M.. 

Waahlngtoa,  D.  C — . 

BartleeTille,  Okla. 

Joplin.  Mo ........^ 

Raton.  N.  Max 

r,  Colo ~. 


4 
3 

«« 
63 
8 
1 
8 
3 


Distribation  of  eiBployMS  ihwpped    CostlBtMd 

Kansas  City.  Mo — . 

Salt  Lake  City 

Dallas,  Tex — 

TaramMi.  Wjo — 


San  Pr^ndsRi,  CsUf .,.. .^ 

Denver,  Cok> 

Minneapolis,  Mina. 
Tuowa,  ArlL.... — 


3 

11 


•yiuco 
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tf9et  of  prepued  rtduettem  on  work  of  th«  MirMH 
.  By  Um  Acuon  of  tb«  SMaato  of  Uareh  33.  1»33.  the  11  approaii>- 
tkm  Items  for  the  Bura«u  of  kClnM  In  th«  gencnl  aupply  bUl  art 
raduced  by  aaouaU  vaiytng  from  14^  p«r  oent  to  45^  per  otnt 
b»low  1833  appropilatkMM.  du*  to  tb«  fact  ihl  thti  bureau  wa« 
•tBflMt  out  by  OongnMBnaa  Dovolmm  for  adaUUadly  Ul-eonaldered 
attack  on  tba  floor  of  tha  Boum.  Tha  Dotiglas  •mandmenta.  re- 
ducing  Buraaii  of  ICteM  Itonw  tlM.615  balow  tba  amount  recom« 
— ndad  by  the  Hottie  Ooamlttat  on  AppnyrtaMona.  war*  r«}ect«d 
by  tba  Senate  Committae  on  Appn^jviatloca  largely  beoaxue  of  a 
nq:f»imt  of  rongr>Mm>ii  Douolm  Ixlmealf  (••*  copy  of  bia  letter 
■ttechad)  bat  war*  again  automatically  restored  through  the 
flanate  recommttmant  notion  calling  for  a  10  per  cent  reduction 
balow  tba  Hooa*  bill.  Tba  resulting  total  for  the  Ciireau  of  Mlnee 
la  WHJfti.  or  2S^  par  eent  below  1932  i4>pr(^>Tiatlon4. 

A.  cut  of  such  prt^iortions  would  comp^  dlejonttnuance  of  use- 
fol  strvlaea  to  Oorernmant  and  industry;  would  seriously  handicap 
Important  safety.  InTeatlgatlve  research,  and  statistical  work; 
would  nareesltste  dtscbarglng  100  full-time  and  more  than  60 
part-ttma  employees:  would  tie  up  2  mine  rescue  cars  and  close  10 
flsld  oOkee  and  stations  In  6  States. 

Following  Is  a  brief  statement  of  how  the  work  carried  <m  under 
eacb  appropriation  item  would  be  affected: 

CeiMrai  expeiuea 

1982  appropriation , $00. 80u 

Proposed  lt88  appropriation... 73,315 

Retfuetkm -.  ..-. , » is.  530 

Would  result  in — 

(1)  Seriously  handicapping  the  work  Of  the  editorial  section, 
the  draftliut  »nd  photographic  ser%Ioe.  6t  Uie  graphic  section  to 
other  bureau  sections,  and  useful  distribution  of  bureau  publica- 
tions. 

(3)  Discontinuing  dissemination  of  safsty  and  other  Infcvma- 
tkm  throuab  educational  exhibits. 

(3)  Dtoe&arglng  elgnt  employees.      

umanoATDta  aczsa  accmawra 

1M3  appropriation- . ^.. tiSS.  660 

froposed  1933  apprc^>rlatlon>__^__..„ .„ S»l,  792 

Reduction •  41. 868 

.  TlM  1883  blU  proTMes  for  the  tranafer  of  839.840  from  "  Boo- 
■ooitaB  ot  mineral  industries  "  to  this  appropriation.  The  actual 
a*t  reduction  la.  tbarcfore.  871.708.  or  16.5  per  cent  of  tha  1933 
base. 

To  meat  this  reduction  tt  would  be  necessary— 

(1)  To  drop  16  employees  at  the  Pltt8bur|:h  sUtion  and  8  at 
Xhm  azperlmsatal  mine  engaged  in  icTestigations  of  the  cavises 
of  mine  aeddanto  and  studying  means  of  preventing  them. 

(3)  To  curtail  studlsa  of  oocupaUonal  diseases  and  health  haz- 
ard* of  mtoari  and  dischaii*  flv«  employees  engaged  in  this  work. 

(3)  To  dlsmi**  three  anptoyees  of  the  demographlcal  division. 
dlseontlnu*  two  of  tba  statistical  sarrices  dealing  with  exploaives 
and  fatal  aeddeato  In  eoai  mines,  and  curtail  the  general  statla- 
tlcal  stortlas  o€  mine  acddente  and  nr>iTiing  hai^ards. 

(4)  To  dlaebarg*  6  clerical  and  service  employees  In  Washlnr- 
too  and  3  m  Plttaburgh. 

(5)  To  diseootlnue  cooperation  with  the  Brttlah  and  other  tat' 
ft|n  goremmente  on  research  in  development  of  methods  of  pre- 
venting accidents  in  mines,  whereby  duplication  of  effort  is 
tvotded  with  raaiiltant  savings  many  times  the  wrn^ii  cost. 

Tba  total  number  of  employeca  that  must  be  dismissed  U  36. 
Of  vnlcb  31  ar*  at  Pltttbunlb.  7  at  Bruceton.  and  8  at  Washington. 
Mining  intf€Stigation$  in  Alaska 

1833    appropriation .^ ,.„ .^ ,_  gH  490 

Proposed  18SS  apprcfirlatlon IIII-      8,797 

.  Seduction *  1,063 

TUs  appropriation  supports  an  assayer.  a  coal  sampler,  and  a 
safety  man  in  Aiaska.  These  three  men  ssrr*  tb*  miriing  industry 
of  aU  Alaska,  aa  weU  as  other  agendes  ot  tlie  P»deral  Government 
toUiat  tertttory.  A  cut  0*  81.863  would  reduce  their  total  allot- 
aent  for  travel  andsuppUe*  to  8887,  or  approximately  one-third 
of  the  amoonl  for  1883:.  A  curtailment  of  such  proportions  would 
aertously  ertppl*  tbalr  aAetaney  and  reduce  the  servloe  by  half  rr 
more.  It  wooM  be  fcettsr  to  dlseontlnue  the  work  entirely  than  to 
make  any  sotaaanttal  aaduetlsa  below  tha  current  allotment. 
OpermHng  atine-rtseiia  oars  and  stationt 

1883   appropriation g350  i^jq 

Pvopoead  1888  approprtatioa , 306.319 

Bstfoetlon ^ «  53^  ^i 

Tiki*  wqqM  reeult  In — 

i}J  ^^«at  »»>•  aettvltlee  of  tbe  **fety  dlrtslon  to  llrst-ald  and 
bgr  a  reduction  of  880.000  in  supply  and  travel 

(3)  Tytag  Jap  two  mine  raacu*  oars  and  discharging  tha  per- 
■hmI  of  sis  man. 

(8)  Closing  00a  safety  aUtkm  and  one  field  oOoa  and  redudng 
fee  force  at  anoUtar  station.  ^^ 

*  30.4  per  eent.  •  i4j  par  osnt. 

»«.T  percent.  •  14-8  per  cent. 
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la  bU.  18  imptoyew  wooM  be  discharged  out  of  a  te^ti'dt  9^. 
Last  year  113,230  peteona  were  trained  In  flrst-atd  and  mine  rescue 
work.  The  number  this  year  to  date  slightly  exceeds  the  number 
for  a  similar  period  last  year.  The  dlmlnlahed  personnel  and  re- 
duced funds  for  travel  and  supplies  wouid  result  in  a  decrease  of 
at  least  30.000  in  the  niunber  of  people  to  receive  the  benefit  of 
tills  life-saving  Instruction.  Other  phases  of  tha  safety  work 
would  suffw  proportionately. 

Testing  fuel 

1932  appropriation .  $180,  618 

PropoMd  1933  appropriation . 122,  40d 

Reduction , •  68, 210 

The  propoeod  appropriation  for  this  purpose  is  less  than  that 
appropriated  for  any  year  sirce  1912.  A  reduction  of  one-Uiird  in 
this  apprc^riation  would  make  it  necessary  to — 

(1)  Reduce  technologic  Investigations  and  sclantlflc  reaeardx 
work  on  coal  and  Ite  by-products  by  two-thirds.  , 

(2)  Discontiniie  coal  sampling  and  analysis  service  to  Satea 
and  municipalities. 

(3)  Slow  up  coal  analysis  and  fuel  economy  services  to  the  Fed- 
eral Qovemmont. 

(4)  Discharge  25  men  from  the  staff  at  Plttsbxirgh  and  Wash- 
ington. 

Mlineral-mining  investigations 

1932  appropriaUon 8166.463 

Proposed  1933  appropriation... . 112,  600 


Reductltm i •  52, 963 

This  would  refcult  In — 

(i)  Discharging  10  full-time  employees  and  about  60  part-time 
workers. 

(2)  Stopping  work  In  ferrous  metallurgy  at  the  Pittsburgh  plant. 

(3)  Reducing  by  one-third  the  studies  of  mining  methods  and 
ooste,  and  the  work  on  geophysical  prospecting. 

Much  of  the  bureau's  metallurgical  work  and  all  of  the  work  In 
the  field  of  mineral  mining  Is  supported  by  this  appropriation. 
To  reduce  tnis  work  by  one-third  would  be  a  blow  to  the  mining 
Industry  at  a  tlnM  when  mining  is  in  need  of  Federal  sxippoart. 

OH  and  gas  investigations 

1932  appropriation 8232.  860 

Proposed  1933  appropriations 131,594 


Reduction « loi,  268 

So  drastic  a  cut  In  this  appropriation  would  completely  dlsrapt 
the  biireau's  engineering  and  Investigative  work  on  petroleom  and 
natxiral  gas.    It  would  make  It  necessary  to — 

(1)  Close  tbe  field  offices  at  San  Francisco.  Calif.;  Dallas,  Tsz.; 
Laramie,  Wyo.,  and  Boulder,  Colo. 

(2)  Stop  refinery  studies  of  California  and  Rocky  Mountain 
oils;  all  production,  transportation,  and  safety  studies  in  Cali- 
fornia. Rocky  Mountains,  Louisiana,  New  Mexico,  and  Texas  dla- 
tricte;  crude  oil  and  gasoline  survejrs;  geophysical  studies. 

(3)  Curtail  gaa  utilization  studies  and  cooperaUve  work  on  nat- 
ural gas  problema. 

(4)  Discharge  31  employeea. 

Erpenses  mining  experiment  stations 

1933  appropriation 8231,570 

Propoaed  1933  appropriation .     198,  000 


Reduction 'SS,  570 

A  reduction  of  $33,570  is  equivalent  to  the  support  of  one  and 
one-half  stations.  It  would  necessitate  closing  at  least  one  sta- 
tion (probably  the  experiment  station  at  Salt  Lake  City)  and  cur- 
tailing the  work  at  several  other  stetions.  This  would  involve 
discharging  seven  employees  and  transferring  seven  employees  to 
effect  tbe  necessary  readjustment. 

Care  buildings  and  grounds,  Pittslmrgh 

1933  appropriation , $82,300 

Proposed   1933  i^pprofHlatlon . — __«     70,366 


Reduction ^ Z    11.934 

The  buildings  and  grounda  at  Pittoburgh  and  at  the  experi- 
mental mine  near  Pittsburgh  have  an  Inventory  value  of  over 
$1,000,000.  A  reduction  of  $11,934  would  make  It  necessary  to 
drop  five  employees  and  allow  ttie  property  to  deteriorate. 

Jlelfum  fnoestlyafions 

1933  ai^prcprlaUon 874.760 

Proposed  1933  appropriation 64.918 


.*  19,  843 


Reduction.. 

Would  result 

(1)  Dropping  five  employeea. 

(2)  Endangering  the  helium  survey,  whl^  keeps  track  of  new 
discoveries  of  helium-bearing  gas. 

(3)  Slowing  up  co(^>eration  on  repxirlflcatlon  problem*. 

(4)  Stopping  the  survey  of  the  Oovemment  helium  structure 
and  curtaUing  work  leading  to  a  reduction  of  hdium  coat*. 


•83.3  pa  cent. 
*33  per  cent. 
*<S.6  pox  cent. 


*  14.6  per  cent. 
*a8.6  per  cent. 


1932    ^ 


Moonomtot  o/  mimnd  Imduttrim 

1889  appropriation —.,.,.__  8883,880 

Propeeed  1833  appropriation _.„ 203.  SOO 

Raduction » 130, 100 

The  1933  supply  bill  provides  for  the  transfer  of  $29,840  from 
this  appropriation  to  "Investigating  mine  accidente."  The  net 
reduction  la  therefore  less  than  the  apparent  reduction,  and 
amount*  to  $90,820,  or  30.8  per  cent  of  the  1932  base.  The  effect 
of  reducing  this  appropriation  30.8  per  cent  woxild  be  to — 

(1)  Close  the  statlaUcal  field  offices  at  Joplin.  Mo.:  Denver.  Colo.: 
Salt  Lake  City,  Utah;  and  San  Francisco,  Calif.,  and  dismiss  the 
14  employees  of  these  olfioes. 

(2)  Drop  35  employees  from  the  Washington  office  staff. 

(3)  Discontinue  statistical  canvasses  and  collection  aikd  com- 
pilation of  market  data  of  some  m<T\prT^i  oommoditles  and  curtail 
MTVlces  relating  to  oUiers. 

(4)  Reduce  the  number  and  comprehensive  scope  of  statistical 
and  economic  reporte  of  esi>eclal  value  at  this  time  to  both  pro- 
ducers and  consumers  of  mineral  commodities. 

CoircBESB  or  trx  JJitftwd  Statxs, 

HotTsx  or  RxiniEsnrrATivxs, 
Washington,  D.  C,  F^ruary  26.  1S32. 
Hon.  Wxsurr  L.  JoKss, 

Chairman  Committee  on  Appropriations, 

r^nffcd  States  -Senate,  Washington,  D.  C. 
Mr  Deas  SENAToa:  On  Monday  last  there  were  several  amend- 
ments offered  by  me  and  accepted  by  the  House  to  the  Bureau  of 
Mines  Item  In  the  appropriation  bill  for  the  Department  of  Com- 
merce. The  amounts  of  reduction  carried  in  some  of  the  amend- 
m«ito  were  hastily  arrived  at  and  without  adequate  supporting 
efvldence. 

As  a  result  of  subsequent  investigation.  It  Is  my  opinion  that 
some  of  the  reductions  were  too  drastic.  It  is.  however,  my 
belief  that  substantial  reductions  can  be  made  below  the  Budget 
estimate. 

I  am  calling  this  to  your  attention,  ao  that  you  may  before  your 
committee.  In  the  event  you  see  fit  to  do  so,  hear  the  proper  offi- 
cials of  the  Bureau  of  Mines  in  order  that  there  may  be  repaired 
any  substantial  impairment  of  necessary  and  requisite  functloxM 
of  the  bureau  affected  by  the  amendmente. 
Very  slnoerdy  yours.  . 

L.  W.  D017CX.A8. 


CONGRESSIONAL  RECORD-SENATE 


TfeCHHOLoaxc    BaawcB — Brrscr    or   trs    Skvssai.   Rxsncnoivs    xsr 
ArFaomAnowa.  IwcLCiuxro  House  aits  Sssatb  Aubnomznts 

That  part  of  the  mine-accidents  appropriation  allotted  to  the 
technologic  branch  In  19S3  was  $398,740.  The  equivalent  per- 
centage of  the  proposed  bill  will  amount  to  $353,000,  a  red\ictton  of 
846.T40. 

The  bureau  has  Invested  at  Pittsburgh  about  $1,000,000  In  an 
Institution  devoted  to  physical  and  chemical  investigations  -of 
various  sorts.  An  appropriation  is  made  to  maintain  buildings  and 
grounds,  but  no  direct  apprtqyiation  Is  made  to  maintain  an  in- 
vestigative steff.  This  staff  conslste  of  necessary  artisans  to  man 
service  shops  and  facilities,  as  well  as  clerks  to  conduct  business  In 
regxilatlon  manner.  These  must  be  sxipported  by  contributions 
ftom  such  appropriations  as  mine  accidente,  testing  fuels,  mineral 
mining,  and  mine  rescue  ears  and  stetions.  These  appropriations 
also  support  special  investigators  in  their  particular  field.  Any 
rediKtlon  in  appropriations  therefore  affecte  the  maintenance  of  a 
large  institution,  reducing  ite  available  facilities  as  well  as  reduc- 
ing the  speclallste  and  the  number  of  Investigations  that  can  be 
undertaken.  To  meet  the  reduction  In  mlne-aocldente  appropria- 
tion the  technologic  branch  must  drop  about  15  productive  work- 
ers and  5  service  employees.  It  will  be  impossible  to  maintain 
electrical  engineers  In  the  field  studying  the  hazards  of  electrical 
equipment.  Of  five  engineers  studying  falls  of  roof,  one  must  be 
dropped.  Three  men  must  be  dropped  tnax  chemical  investiga- 
tions, 3  from  investlgatlcns  of  explosives,  6  from  the  experimental 
mine,  with  derks,  stenographers,  instrument  makers,  making  a 
tptal  of  20  employees  who  must  be  dropped. 

{  With  the  reduced  support  from  other  appropriations,  the  Inve*- 
IHgatlve  faculties  now  available  at  the  Pittsburgh  InsUtutlon  will 
be  seriously  reduced. 


The  teattng-fuel*  appropriation  for  tbe  present  year  1*  $180,610. 
The  amended  biU^«*arrie«  $133,400.  This  is  a  cut  of  one-third,  less 
than  that  appro|||latad  to  any  year  dnce  1812.  It  will  be  neces- 
sary to  drop  25  employees.  It  wlH  cut  techn<doglc  toveetlgations 
60  per  oent,  sddtfftlflc  toveetlgations  two-thirds,  will  slow  up  the 
sd^oe  Work  at  lajast  one-third,  and  will  make  It  necessary  to  with- 
draw the  Berwto/b  now  given  several  States  in  anal3rzing  fuel  pur- 
chased for  then"  public  institutions.  Appropriations  under  this 
head  were  oi^toally  made  for  tovesUgatlve  purposes.  Technical 
and  scientUle  ;^T**tlgatk>n*  have  proved  useful  to  the  Oovemment 
In  ite  purohas0%od  use  of  coal,  so  that  a  eonttimally  Increasing 
amount  has  bean  used  for  purely  servloe  work  for  the  Govern- 
ment. This  amounta  at  present  to  one-half  of  the  proposed  ap- 
proprtatlon.    In  order  to  matotato  these  service*  tt  win  mean  that 

.  *  87,3  per  oent. 


th*  IneeaOgathr*  wortt  1*  —lewiy  tedwed.  n 
tovestlgatloai  et  fuel*  to  ataot  on»-<eiarth  of  that  maa*  possible 
by  the  flr*t  appropriation  in  1811.  This  U  largely  the  tmiM  of  the 
House  amendmont  which  was  made,  it  I*  understood.  In  IgT"^*^**^ 
of  the  facte  regiudlag  tb*  work. 


Three  nnaU  piece*  of  work  are  being  conducted  tn  itSaatck,  the 
pay  of  three  man  tovolved  $8J00.  The  propoeed  appropriation  is 
substantially  $1,000  above  this  mintmnm  This  la  too  small  an 
amount  to  admtoister  the  work,  to  provide  suppUe*.  and  to  pro- 
vide for  the  neceesary  travel  of  the  safety  engtoeer  who  oonducte 
first-aid  training  to  the  widely  scattered  mining  camp*  all  over 
Alaska.  It  will  be  better  to  dlsoonttou*  this  work  entUdy  than  to 
reduce  the  apiiropriatlon  bdow  the  present  yaat'i  amount  of 
$11,360. 

MTWiail  lOMXHO 

The  present  appropriation  is  $165,660:  the  proposed  appropri:*- 
tlon  is  $112,500,  a  reduction  of  $58,180.  or  33  per  cent.  It  wUl  be 
necessary  to  drop  10  employees  and  probably  50  short-time  work- 
ers. Thl*  apprt^rtation  supporte  both  metallurgical  and  alnlng 
work.  It  will  t>e  necessary  to  dlsconttoue  faroas  metallurgical 
work  at  the  Pittsburgh  plant.  It  wUl  reduce  by  at  leMt  oae-thlrd 
the  mining  work  of  the  bureau.  Oeophyslcal  prospertlag  work 
will  be  reduced  one-fourth  to  one-third.  FacUttls*  now  available 
at  the  Plttsbxirgh  stetion  will  be  reduced  by  tbe  dropping  of 
aitisana. 

on.  AKD  OAS  XHVssnoaTioNa 

The  present  appropriation  for  this  work  is  $232,860;  the  amended 
bill  carries  $181,603.60,  a  reduction  of  $101,266.50,  or  nearly  44  per 
cent.     It  will  be  necessary  to  drop  81  employees. 

The  fidd  offices  at  Ban  Prandseo,  Calif;  Dallas,  Tea.;  lisramle, 
Wyo.;  and  Boulder.  Colo.,  will  be  eloeed.  The  total  of  employees 
dropped  will  be  81.  Sight  employees  win  be  moved.  Refinery 
studies  of  California  and  Rocky  Mountato  oils  stopped  and  of 
mid-continent  and  Gulf  coast  oils  reduced  one-half.  AH  produc- 
tion, transportetlon,  and  safety  studies  stopped  in  CaUfomia. 
Rocky  Mountato,  Louisiana,  New  Mexico,  and  Texaa  distrtcte. 
Crude  oil  and  gasoline  surveys  stopped.  Oeophysidd  studies 
stopped.  Gas-utlllzatlon  studies  curtailed  one-tbJrd.  Ourtalls 
cooperative  work  on  natxiral-gas  problems  20  i>er  cent.  Total  work 
reduced.  60  per  cent. 

BTATIOIfS 


To  matotaln  fJght  experiment  stations  there  was  avaUable  tlUf 
year  $£31,570;  tbe  amended  bill  carries  $198,000,  a  reduction  of 
$33,670.  This  is  practically  the  support  of  one  and  one-half  ste- 
tions. It  will  be  neoesaary  to  do*e  at  least  one  station,  probably 
tbe  experiment  station  at  Salt  Lake.  It  will  be  neoeasary  to  drop 
seven  employees  and  move  seven  employees. 

BUUJEKlfa*   AKO   CaOUNDS 

TTie  buildings  and  groimxls  at  Plttaburgh  and  at  tb*  expcrim*n« 
tal  mine  near  Pittsburgh  have  an  toventory  value  of  ovar  $1.000,o 
000.  The  reduction  from  $82,300  to  $70,386  wia  make  it 
to  drf^flve  employees  and  to  allow  tlie  pn^erty  to  deteriorate. 

HxuuM  XHvrnmoATums 

There  was  available  for  this  appropriation  the  preecnt  year 
$74,760;  the  anxiuded  biU  carries  864J)18.  It  wlU  be  necessary  to 
drop  five  employees.  This  win  endanger  tlie  helium  survey  which 
keeps  track  of  new  discoveries  of  helium-bearing  gas;  It  win  alow 
up  cooperation  of  repuriflcatlon  problems;  win  stop  tlk*  aurvey  ot 
tbe  Oovemment  heUum  structure  and  curtail  work  Inanltog  to  a 
reduction  of  helium  costs.  ^ 
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raOPOaXD    KLZVOTATIOir    BT   TRX 

ALLOTMENT    POS    BEITISH    COOFEXATIOir 
MOniTC    XNGIinZX 

British  cooperation  anotment  (to  be  elimlnatod  tinder  T>"tig^«ff 
amendment  for  1933-83,  $6,000. 

It  was  propoeed  t^  the  Douglas  amendment  to  tbe  Bouse  to 
diaeonttoxie  cooperation  with  the  Brttlah  and  ol3ier  foreign  gov- 
emmente  on  research  to  the  development  of  methods  of  preventing 
accidente  to  mines.  This  work,  which  waa  begun  to  coopezm- 
tlon  with  Great  Britain,  was  ofidaUy  authorlaed  by  Oangieai  to 
1936  with  an  appropriation  of  86,000.  Zte  objective*  indude 
fundamental  research  on  explodbUity  ot  mtoe  gases  and  duste; 
Bourees  of  ignition  of  unusual  character,  audi  i*  frlctional 
sparks  and  stetlc  deetrtcd  sparks;  the  devdopment  ot  safer  ex- 
plosives and  electrical  apparatus  for  use  to  gas*y  and  dusty  mine*, 
and  better  methods  of  supporttog  mine  roof.  Tb***  flroMeaH*  *>» 
tovestlgated  to  one  country  or  another,  and  nBiM***ry  oopUoatton  i* 
avoided  by  Uie  constant  toterehange  of  progTW  repoeta  aad  by  tbe 
ad^tion  of  oMsmon  standards  permitting  general  acoeptanoe  of 
r^KMte  on  dbmpleted  probl«ns.  Owii^  to  the  greater  eoocen- 
tration  on  fundamental  problem*  by  tba  BrttMi.  tbe  Bw^aw  at 
Mtoe*  has  been  the  greatast  gainer  ftoaa  tbls  tM 
Bide  bears  the  expense  of  ite  own  toveatlgaton.  Many  vali 
QDoperative  publicatlona  have  been  Iseoed  and  otbsw  aiw  to 
of  tsRumoa.  Tha  limited  totwrrrhange  at  penoaael  ba*  bea 
benefielal  and  important  to  tbe  respiBctive  staffs  and  tbe  ooet 
bedi  inaignlflrant  to  oompartaon  wttb  Itijjjwilli  nimiiii8  nMT 
stoppage  of  tbls  cooperation  tfaroo^  lack  Off  toadi  wMdd  be  a 
■erlous  loss  to  tlie  mining  indnstry.  One  ♦■*^*»*iriw^ 
a  half-time  clerk  would  hav*  to  be  dzoj^ed. 
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to  m*tt  Tt^uetiomM 
mouM  MU* 
AUotaMBt  im-«a: 

atal  mine 

at  dilef  rp*"'"g  unglTwor 
OupUeaUng 


th*  eMef  mining 
umier  tKt  tenoto  «nd 


ttt.3M 

8.800 

660 


Pnaant   allouncnt 


41.  TOO  X 0.  84S3  -  635.  349 
41. 700 


rMtaettoo  19S3-83 6.451 

IT  thia  reduction  is  mmde  it  win  rsquln  tbe  dlachargv 
of  four  miners  and  tvo  outtld*  laborera  at  Uie  ex- 
pertmental  mine — 

4  mln«n  at  86.  IS  per  day.  aTcraee  300  days #4. 938 

a  outside  UOioren  at  84  per  day.  200  days 1.600 

6.538 

Seduction  1a  eoppty  aooount 23 

Seduction  of  aeeounte  Ko.  52-391.14.  No.  53-108.  and 

Wo.  aS-108 6.551 

'  — BulldliMB  and  cronnda  malnte 

•aperUnantal  mine 81.000X0.855-     $855 

at 1.000 


Beductlon  of  account  No.  60-391.14.. 


140 


f 


1^ 

3 


tat  abore  accounts 6.696 

So  material  a  reduction  in  tbe  mine  (wrsonnel  as  that  indicated 
win  serlfwisly  olpple  Its  Important  work.  Tbe  mine  is  the  large- 
laboratory  of  the  whole  coal-mlnlng  industry  of  the 
on  Its  flndtpaa  dspend  decisions  csf  humanitarian  as 
value.  For  esample,  large  siimples  of  coal  and 
duet  and  "wirl —  o(  mine  air  and  gaaes  are  beliig  gathered  In  a 
mine  which  raoently  erpertencsd  an  appalling  ezploelon  disaster. 
Thm  eoal  duet  will  be  tested  in  the  experimental  mine  as  to  Its 
niative  opkalblUty  in  air  and  fire-damp  mixtures,  then  rock 
dost — will  be  mixed  with  it  to  determine  how  much 
Id  to  make  the  ooal  dust  nonesplc»lTe  under  various 
Tbe  itslsriiilnstlriiiB  made  will  eoihle  the  mine  and 
State  ndklsls  to  prerent  repetition  of  such  a  disaster.  This  is  but 
one  etample  of  what  the  experimental  mine  is  constantly  called 
on  to  do  for  the  benefit  of  miners  and  operstors  and  for  State 

year  tbe  experimental  mine  la  visited  by 
oC  mining  men  to  witness  tests;  its  work  is  known 
throughout  the  world.  Among  Its  flwtHnjpi 
slnee  It  was  estaMlshed  have  been  posl- 
of  preventing  ooal-dust  ekploston-i.  of  extinguishing 
tnelplsnt  mine  firse,  of  roof  protection  by  gunlte.  and  of  better 
mtam  and  tunnel  ventilation.  Theee  findings  have  led  to  the  sav- 
ing at  several  thousand  lives.  The  funds  for  conducting  the  mice 
haw  never  been  soOclent  to  carry  on  testing  for  more  than  8 
or  9  montba  In  the  year,  and  the  propoeed  reduction  In  per- 
mmtati  wUI  probably  eurtaO  this  time  to  6  or  7  months.  It  may 
o«t  that  the  miners  and  laborers  who  would  have  to 
have  no  opportxmlty  of  securing  other  work  in  that 
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y  aoowomcs  msitcH  or  ths  sunsv  or 

^    Approprlatkm:  icooomice  of  mineral  Industries. 

Ddrtac  Um  preeent  Oecal  year  the  economics  Itranch  of  the 
'Bureau  of  Ifincs  has  operated  on  What  Is  pracUcally  a  salary  basis. 
'~'      no  funds  for  Bswntlal  suppltee.  travel,  and  mlacellaneoiu 
as  wUl  be  SBsn  from  the  following  statement  of  dlsburse- 
it  allotments: 

St  aUotmcnta.  eoonomlea  at  mineral  tndus- 
1883: 

■•l*rt«»- - — 8867.870 

Mimeographing  (current  statistical  reports  and  qxies- 

tlonnalree) 16,750 

Tranafscied  to  admlnlstcaUve  branch is  400 

BuppUea.  travel,  and  miscellaneous  expenses None. 


292.820 

The  toltovlng  table  records  the  eeveral  rediictlona  which  have 
or  are  propoeed  In  the  aMpn^riations  for  the  fiscal 


1981 


) 


i 


8292.830 


by  Bureau  of  the  Budget: 
Five  psr  cent  by  preeidsntial  orderl 


85.000 

14.390 


•ubontted  to 

*9 


<H.  B.  9949) 


19.890 

..  *378.480 
48.480 


*  C«n8ulattv«  reduction  tA  ^ 

•  Cumukttve  reduction  SS.s'per  cent. 
•Cmulattve  reduction  88J  per  '^* 


This  represents  a  net  reduction  of  800.890.  or  80.8  per  oent. 

It  may  be  ass\imed  that  the  administrative  expeoee  and  the 
charge  for  mimeographing  the  current  reports  and  queetlonnalree 
will  bear  the  same  relationship  to  the  1933  appropriation  as  they 
did  in  the  present  year.  Tbe  30.8  per  cent  reduction  would  then 
apply  equally  to  the  disbvirsement  items,  as  follows: 

Meductiona,  fitcal  year  1933  ,' 


Fiscal  Twr 
1033 

ina 

Dscresss 

Anxxuit 

PvosDt 

fmsrtn 

$»57.«70 

i«.7ao 

18,400 
Nooe. 

$17^800 

li.S83 
1^717 

Nobs. 

$7»,flO 
a,l«7 

10.8 

mmsographinf  carrmt  itstlsHssI  le- 
parts. ... 

SO.  8 

A^inl9trstlv«  oTcrlMKl „ 
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The  actual  or  prqposed  reductions  In  the  appropriations  for  the 
Bureau  of  Mines'  economics  branch  fall  into  three  claasee: 
1.  Tbe  Budget  Bureau  reduction  of  $19,390. 
3.  The  Douglas  floor  amendments  of  $48,430. 
8.  The  Senate  10  per  cent  reduction  of  8X2.500. 

THS  BUDCCT  BtTXXAU  aXDUCTION  Of  $1S.S»0 

There  are  no  sxirplus  funds  in  tbe  1932  appn^rlatlons  for  the 
economics  branch  from  which  the  $19,390  eliminated  by  the  Bud- 
get Bureau  can  be  met.  The  Itenxs  for  mimeographing  of  ciirreiit 
statistical  reports  and  for  assessed  overhead  are  certainly  unavoid- 
able and  are  not  subject  to  material  reduction,  and  the  $19,890 
Budget  reduction  wUl  have  to  be  met  by  a  corresponding  reduction 
in  tbe  salary  total.  Boughly.  this  means  the  discharge  of  11  eoi- 
ployees  and  an  accompanying  curtailment  of  the  present  wak 
handled  by  them.  It  is  felt,  however,  that  such  curtailment  of 
work  and  reduction  of  personnel  can  be  divided  among  the  various 
units  of  the  branch  so  as  not  to  impair  those  services  of  maximum 
current  use  to  the  mineral  Industries  and  It  Is  believed  that  such 
action  Is  in  order  at  present  in  view  of  national  financial  emer-^ 
gency. 

srvBCT  or  thx  $48,430  axuucTioiv  BXSTn.Tnvo  raoM  thz  ik>uoi.ui 

nooe  AMsmicKirrs 

The  reduction  of  $48,430  resultfhg  from  the  Douglas  floor  amend- 
ments dxning  consideration  of  the  bill  in  the  House  would,  on  tiie 
othor  hand,  neceesltate  far-reaching  and  radical  reductions  In  the 
standard  statistical  and  economics  servloee  rendned  to  the  mineral' 
Industrlec.  SiJeciflc  curtailment  of  activity  would  be  required  as 
follows : 

(1)  Radical  reductions  In  staff  and  possible  elimination  of  sta- 
tistical gathering  and  disseminating  offlces  at  Denver,  Colo.;  Sflt 
Lake  City.  Utah;  San  Francisco,  Calif.;  and  Joplln,  Mo.  The  total 
staff  Involved  in  these  offices  constitutes  14  persons. 

It  will  be  recalled  that  these  field  offices  disseminate  economic 
and  geological  information  (including  maps)  regarding  possibilities 
for  mining.  During  the  past  year  thousands  of  unemployed  soug:tit 
the  guidance  and  direction  of  our  field-oOce  engineers,  and  were 
assisted  1&  making  a  temporary  living  through  the  panning  of  gold. 

(2)  A  drastic  curtailment  of  all  work  embodied  in  the  annual 
volumes.  Mineral  Reso\irces  of  the  United  SUtes,  and  the  actual 
abandonment  of  a  number  of  canvasses  on  reports  on  specif 
minerals. 

For  over  half  a  century  the  mineral  resources  reports  have  pro- 
vided accurate  annual  records  of  economic  events  and  progress 
regarding  all  minerals  of  economic  importance.  Each  year  tie 
economics  branch  issues  a  separate  statement  covering  production,.- 
value,  and  various  features  of  processing  and  marketing  eai:h 
mineral,  and  these  data  provide  essentially  the  only  information 
available  on  the  economic  statxis  of  the  mineral  industries.  Wlt:i- 
out  these  studies  business  men,  the  public,  and  Government  would 
be  in  the  dark  regarding  an  industry  that  produces  annually 
between  five  and  six  billion  dollars'  worth  of  raw  materials. 

(3)  Serious  curtailment  of  standard  statistical  services  on  tJie 
marketing  of  minerals.  For  example,  it  would  be  necessary  to 
drop  all  work  started  since  1928  on  the  distribution,  consumption, 
and  marketing  problems  of  the  coal  Industry.  Specifically,  It 
would  mean  abandoning — 

(a)  Current  surveys  on  ooal  stocks. 

(b)  Monthly  report  on  the  Northwest  dock  trade. 

(c)  All  studies  of  consumption  and  distribution  of  «?oal  ship- 
ments and  all  analysce  of  marketing  problems. 

Similarly  the  economics  branch  would  have  to  radically  curtail 
or  abandon  the  essential  market  stattsticiU  services  for  oil.  petro- 
leum products,  natiu-al  gas.  PorUand  cement,  and  for  a  large  list 
of  metaUIr  and  nonmetaUlc  minerals:  this  list  Includee  monthly 
c«nent  statistics,  monthly  petroleum  statement,  quarterly  gypsum 
report,  etc.  ' 

(4)  The  curtailment  0*  activity  required  by  the  $48,430  Douglas 
cut  would  mean  tbe  reduction  of  the  staff  of  the  economics  branch 
by  at  least  25  to  30  employees.  Thia  reducUon  In  the  staff  Is  an 
addition  to  the  11  employees  that  wia  have  to  be  discharged  be- 
«iMe  of  the  $19,390  Budget  cut.  Many  of  these  persons  represent 
highly  trained  and  exceedingly  capable  individuals  whoee  Judg- 
ment in  the  conduct  of  statistical  and  eoonomlea  studies  f^ri  xiot 
bs  easily  replaced,  several  of  these  who  wotdd  be  dlsehainsd  having 
been  in  the  service  30  years  or  more.  ^^ 
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or  aiNuuuMsx.  is  nm  aan  ubdctiom  st  sbksts  com: 

The  additional  rsductlan  of  883Ji00  which  wo\ild  result  through 
a  10  per  cent  reduction  by  the  Senate  from  the  total  as  reported 
by  the  House  would  comidete  the  disruption  of  the  service  which 
has  been  painstakingly  developed  to  be  of  economic  usefulness 
to  the  mineral  industries.  The  Douglas  floor  amendments  woxild. 
as  previously  outlined,  result  in  radical  curtailment  of  specific 
ssrvioes.  This  situation  was  recogntSed  in  the  eonslderatiOQ  given 
the  apprtqinlatlon  by  the  Senate  subcommittee  which  resulted  in 
the  restoration  of  the  $48,430  Item.  The  propoeed  Senate  action 
now  would  not  only  reinstate  tlie  Dotiglas  reduction  of  $48,430 
but  would  add  a  further  reduction  of  822.500.  Sverythlng  that 
was  said  regarding  the  Douglas  reducUons  should  b«  reempha- 
siaed,  and  it  should  be  pointed  out  that  the  curtailment  necessi- 
tated by  those  reductions  would  be  even  more  drastic  as  a  conse- 
quence of  the  additional  10  per  cent  cut. 

The  result  would  be  a  wholesale  discharge  of  employees,  and 
from  40  to  45  of  the  q>eclally  trained  members  of  the  staff  would 
then  have  to  be  eliminated.  Even  If  the  appropriation  were 
restored  within  a  year  or  two.  a  period  of  probably  five  jrears 
would  necessarily  elapse  before  the  new  personnel  could  reach 
even  an  approximation  of  the  efficiency  of  the  present  staff.  The 
work  requires  intimate  knowledge  of  Um  mineral  Industries,  and 
this  can  be  acquired  only  by  a  long  p>erlod  of  apprenticeship. 

The  summary  discharge  of  so  many  of  its  trained  employees 
would  mean  the  practical  abandonment  of  many  of  the  bureau's 
most  helpful  services  to  both  producers  and  consumers  of  mineral 
commodities  at  a  time  when  the  need  for  market  data  and.  in 
fact,  all  types  of  information  Issued  by  the  economics  branch  is 
most  acute.  It  further  involves  a  breach  of  faith  with  a  personnel 
which,  through  long  years  of  faithful  service,  has  endured  finan- 
cial sacrifices  in  fancied  security  that  the  Oovemment  would  not 
cast  them  adrift  when  times  were  bad. 

In  summary,  the  bill  as  it  now  stands  for  consideration  pro- 
poses a  reduction  of  more  than  30  per  cent  In  the  personnel  en- 
gaged in  economic  work  and,  by  disrupting  a  carefully  balanced 
organization,  would  effect  a  far  greater  reduction  in  the  economic 
services  available  to  the  mineral  indiutries.  These  industries — 
particularly  those  concerned  with  the  production  and  sale  of  coal. 
petroteum.  lime,  stone,  cement,  and  metals — are  meanwhile  asking 
for  more  information,  rather  than  leas,  in  these  times  of  stress  and 
strain.  At  a  time  when  the  mineral  industries  need  more  help 
than  ever  before  it  would  be  particularly  unfortunate  to  force 
a  discontinuance  at  a  great  part  of  this  service  which  has  proved 
particularly  helpful  to  the  industries  themselves  and  to  the 
lnt«eeted  publle. 
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Tlie  propoaed  10  per  cent  cut  in  tbe  funds  allotted  to  the  health 
and  safety  biranch  following  the  5  per  cent  cut  already  contem- 
plated ftam  the  comhig  fiscal  year  in  ths  i4>propnatlon  bill  passed 
by  the  House  of  Representatives  would  Involve: 

Decrease  of  $18,688  from  1981-82  allotments  of  $134,170. 

Dismissal  of  eight  persons. 

(1)  In  the  health  division— 

(a)  The  dismissal  of  four  persons  paid  from  these  funds  and  a 
decrease  in  the  travel  and  supplies  of  about  15  per  cent. 

(b)  Stopping  of  all  health  studies  now  made  in  the  mineral 
industries  from  one  station  and  the  curtailing  of  the  work  at 
another. 

The  health  division  deals  with  the  conditions  that  affect  the 
health  of  the  workers  in  the  mineral  industries. 

The  value  of  the  studies  is  indicated  by  the  number  of  Investi- 
gations made  in  cooperation  with  tiie  industry,  as  hydrogen-std- 
phide  polBoning  in  coc^Mratlon  with  the  American  Petroleum 
InsUtute.  siUcosis  with  the  Trl-State  Zinc  &  Lead  Ore  Producers 
AssociaUon.  and  carbon-monoxide  poisoning  with  the  New  York 
and  New  Jersey  Bridge  and  Tunnel  Commissions.  New  York  City 
is  much  interested  in  all  the  cllnrssnn  associated  with  mining  due 
to  the  great  anwunt  of  tunnel  operations.  The  ventilation  of  the 
New  York  vehicular  t\mnel  was  based  upon  the  studies  referred  to 
above.  Tbe  prevention  at  silicosis,  which  occurs  among  miners 
exposed  to  siliceous  rock  dust,  and  which  has  been  fovmd  among 
many  of  the  drill  operators  and  other  workers  in  tunnel  construc- 
tion, has  been, studied  by  this  division  for  a  number  of  years  and 
the  best  meanj^  for  its  mitigation  determined.  In  one  district  the 
study  has  already  resxiited  in  a  definite  decrease  in  diseases  and 
accidenta.  with  oonalderable  saving  in  both  employees  and 
employera. 

Amount  of  allotment  1981-82:  $73.97*0:  15  per  oent  decrease. 
$10,897. 

(2)  In  the  demographlcal  division — 

(a)  The  dismissal  of  3  out  of  tbe  15  members  of  the  division,  a. 
reduction  of  20  per  cent  in  |>er8onnel. 

(b)  Completely  stopping  the  monthly  statistical  servlee  now 
rendered  to  the  explosives  Industry  and  to  mining  companies  and 
other  large  consumers  of  oqsloslves.  This  service  consists  in  the 
monthly  puhUcatlon  of  statistical  data  showing  sales  of  explo- 
sives, classified  by  consuming  Industries  in  the  United  States,  and 
the  relation  of  such  quantities  to  the  mineral  industry,  which 
consumes  approximately  75  per  cent  of  the  total  quantity  of  ex- 
plosives used  in  the  united  States.  The  service  began  in  March/ 
1933,  »»My  Is  maintained  at  the  tirgent  requsst  of  the  association 
of  eKploalvc*  manurtctursrs  known  as  the  Xnstttate  of  Makers  of 
ftq^omvea*  108  Park  Avanni^llew  York  City,  for  the  benefit  of 
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the  makers  and  vissrs  of  explasives.  The  data  ftlso  serve  as  a 
msans  for  studying  safety  in  mines  as  promoted  by  the  growtng 
use  of  **  permissible  "  explosives  Instead  of  "  nonpermlsslble  "  (that 
Is.  mors  dangerous )  types.  The  figures  are  used  as  market  data  by 
the  explosives  manufacturing  companies  in  planning  thMr  «»• 
pany  programa,  regarding  sales  and  other  aettvltlee. 

(c)  Coo4>lete  abandonment  of  the  work  of  collecting  and  00^ 
ordlnating  current  stotistlcal  information  relating  to  fatal  aeel- 
dents  in  coal  mines  and  furnishing  the  information  to  State 
mining  inspectors  for  their  use  In  accident-prevention  work.  This 
information  relates  to  coal-mine  accidents  that  kill  about  3.000 
men  each  year.  Ttxe  original  facts  relating  to  the  causes  of  theee 
accidents  are  supplied  to  the  bureau  by  State  mine  inspee- 
tors:  the  facts  are  cmnpiled  and  briefiy  analysed,  after  which 
a  condensed  and  consolidated  statistical  rep<Nt  relating  to  the 
subject  is  furnished  in  mimeographed  form  to  the  State  mian 
inspectors  who  furnished  the  original  repnula  and  to  other  persoiA 
and  organizations  interested  in  preventing  accidents,  and  thenHL 
reducing  to  a  minimum  the  life  cost  of  coal.  ^?^ 

(d)  Curtailing  the  general  statistical  studies  of  mine  accidents 
and  mining  hazards  to  the  extent  necessary  to  enable  12  persona^ 
to  continue  the  most  vital  phases  of  the  work  now  being  done  by^ 
15  persons.     This  curtailment  would   be  doubly  regrettable  be-' 
cause  of  the  element  of  life  and  injury  involved  and  beoauae  d 
preventable   economic   and   financlsd    waste    constantly   resultlaf 
from  accidents  in  mines.    The  prevention  of  accidents  Is  depend- 
ent upon  the  acquisition  of  more,  rather  than  less.  knowle<ve  a»- 
to  why  accidents  occur.    It  is  strongly  urged  that  work  involvlng^. 
theee  vital  elements  be  not  impaired;  that  a  direct  saving  be  not  .; 
realised  at  the  cost  of  a  far  greater  indirect  loss. 

Preventable  accidents  now  cost  the  mining  Industry  .approxi- 
mately $11,000,000  annually  in  compensation  for  Injuries,  exclu- 
sive of  wage  and  other  Indirect  losses.  The  Bureau  of  Mines  col- 
lects statistics  of  accidents  as  a  basis  of  investigations  of  means 
whereby  accidents  may  be  prevented  and  as  a  means  for  measuring 
progress  in  ouch.  work.  Without  such  statistics  accident-prevention 
work  would  necessarily  be  conducted  in  a  haphazard  manner. 
For  It  is  only  with  a  knowledge  of  why  and  where  accidents  ooe\ir 
that  efforts  can  be  coordinated  and  safety  measurss  applied  with 
economy  and  eOciency.  The  statistical  data  ooUected  by  the 
bureau  provide  the  only  comparable  basis  for  studying  ths  acci- 
dent hasards  of  mines  in  different  Statea  or  for  st\^ylng  the 
var^us  systems  of  mining  operations. 

Amount  of  allotment,  1981-83:  $39,840;  18  per  oent  decreaoe, 
$4,497. 

(3)  In  the  safety  division — 

(a)  The  dismissal  of  one  associate  engineer. 

The  effect  of  this  can  not  be  evaluated  excepting  when  corre- 
lated with  the  dismissal  of  personnel  resulting  frcm  the  15  per  cent 
reduction  in  operating  mine  rescue  cars  and  station  appropriation. 

Amount  of  allotment,  1931-32:  $21360;  15  per  oent  decrsase. 
$8,204. 

It  is  obvious  that  a  15  to  30  per  cent  reduction  in  personnel  will 
materially  handicap  the  work  and  should  not  be  done  without 
careful  consideration  of  the  possible  effects  upon  health  and  acci- 
dents to  the  workers  in  the  mineral  industries. 

oraumro  bcins-kbsccx  cabs  ams  stattoms  APraoPxiATtoir 

The  propossd  decreased  allotments  for  ths  safety  division  in  the 
appropriation — operating  mine-rescue  cars  and  stations — ^will  have 
the  following  probable  effect: 

1.  The  dismissal  of  18  persons  out  of  a  total  of  86:  8  engineers. 
3  first-aid  miners.  3  foreman  miners.  3  cooka.  and  8  derks, 

3.  The  retlrenwnt  of  3  mine  rasctie  cars  and  the  eloalng  of 
1  safety  station  and  1  field  office. 

3.  The  amount  available  for  travel  and  supplies  wUl  bs  decreased 
by  $20,510.  or  somewhat  in  excess  of  the  pr<;^>ortlonate  15  per 
cent  of  present  allotments  for  travel  and  suppUss,  which  ars  taxed 
to  the  limit  every  year. 

4.  The  work  of  the  safety  division  will  be  curtailed  at  least  15 
per  cent,  as  most  of  the  personnel  tn  this  division  work  much 
longer  hours  tlum  reqtilred  by  law,  and  it  would  not  be  possible 
for  them  to  increase  their  efficiency  to  any  marked  degree.  The 
safety  division  is  devoted  entirely  to  such  activities  as  the  giving 
of  first-aid  Instruction,  giving  assistance  at  time  of  mine  disasters, 
making  safety  inspections  and  reports  on  mines,  glviivg.  instruction 
in  accident  prevention,  aiding  In  the  establishment  di  safety  or- 
ganizations and  safety  clubs  at  mines,  and  similar  activities  and 
functions. 

The  new  10  per  cent  cut  tn  tbe  funds  alldtted  to  the  safety 
division  plus  the  5  per  cent  cut  prevl^jsty  made,  totaling  IS  per 
cent.  wUl  decrease  the  working  allotments  of  the  safety  division 
from  this  year's  $329413.33  In  oparatlng  mlns-rescus  cais  and 
stations  by  $49,370.  -  -o"^ 

This  will  entail  ahsorbliig  a  loss  of  $30,510  In  allotments  Tor 
travel  and  sujylies,  whK^.wiU  materlaUy  «lppls  thd  work  of  the 
safety  division,  as  the  efS^ncy  of  its  work  is  dependent  vary 
largely  on  travel  and  on  hwdng  material  (mine-rescue  ecpalpment, 
etc.)  with  which  to  work.  The  remainder  of  ths  loas  Is  838J80, 
which  must  be  met  by  decrease  in  pcrsonzksl  as  detailed  In  Itsnt 
No.  1  above. 

Last  year  the  safety  division  personnel  gave  113.330  full  courses 
in  first  aid  and  mine  rescue  to  thoss  sngiged  in  ths  mlnSng  and 
idlied  industrlas;.  to  date,  this  yaar.  the  niunbcr  of  these  oouiass 
slightly  exceeds  l3a0  nombar  pvmx  for.  ths  simUax  period  of  last 
year.     Unquesilonably   the   dlmtnlehad  " 

available  funds  fdr  this  work  naxt  year 
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«  ampkayam  tn  Wwhtngton  dropped $8. 810 

4  employt—  in  nttetnxrffa  tln>miatl ,. 7. 680 

<r>*iieCtaB  la  AUotawat) . i.aoo 

la  allo«BMnt) 1.480 

(wdwttuu  tn  •Ba«BMnt) 7*0 

19.700 

'HUa  win  eBtall  complete  dlacoatlnuance  at  all  work  on  exhiWta. 
tinaaasag  ttM  (tlwnlaail  of  one  employee  at  Pittsburgh,  Pa ;  will 
eortall  Um  work  at  tbe  gnphle  aectlan  by  'llrmttTal  of  three  more 
empu>y««a  at  FHtsborf  h;  aad  win  aarloualy  handicap  the  work  of 
tlM  adttortal  aad  puhlkatlcmi  sacUona  la  Wadilnyton  by  the  dls- 
mlaaal  of  tour  cii^loyaea.  It  wtSL  alao  radaca  fuada  for  travel  and 
■«ft>Uea  tn  %b»  dlvlaioa.  and  boolDi  tor  ih»  bureau  aa  a  whole,  far 
balow  thm  aaoeaaary  mtnlmnm  for  cOdeat  operation. 
OWKX  amaanavaanaw  Bmaioif 
^«M  efevtooa  wdwcttena  ta  the  vohime  of  shipments, 
"lelesrania,  which  Uie  nopoaed  reductions  of 
xrtU  eauae  durtnf  Um  flseal  year  lf3S.  It  wUl  be 
'  tha  aUo4aMata  to  the  serrleea  mentioned  by  con- 
■7  ■««  OMa  11.9  per  eent  aad  to  use  the  amonnt  so  ssTed 
ts  glv«a  a  piupuaud  allotment  for  the  fiscal  year 
oa  tbe  ■siliiiiptkm  that  tbe  ofice  admtnlstra- 
ttao  dmataawm  be  allowed  to  use  the  ezecas  sared  orer  tbe  21.5 
7"  •■■*  *■  VtVttf  aalanaa  of  Ms  preaeat  penonnei: 
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Aa  will  be  noted  from  the  above.  I  hsvo  added  to  the  salaxy 
'■•■'"'<  f*  «>•  fi«^  yw»  Xt8»  the  diirereaeo  between  21.5  per 
it  aad  the  actual  rodaetloa  talMa  tram  tnirel.  aoppUca.  frel^ 
»  ngitm,  aad  talffnims     Tba  details  an  aa  f oUawsP 

Salary  allotment  for  fiscal  year  1992 178.300  00 

mAfpar  eeat  of  the  19S9  aalary  aUoCmant..  $57, 640.  SO 

Add  ooess  takaa  from  tr»vot 314. 00 

Add  oieoaa  taken  tram  suppdea i.  ai4. 10 

Addsacaaa   taken    from   frelf  hi   and   «k- 
praaa . 1. 78t.  00 


4  " 
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tor  ItSS «,  418. 10 

Pri'ipoaaU  aaterj  leduuUoB  for  1833 — .^■■---..^ 11. 881. 90 

•.F^,  fTf*^  ^S??**??- ^'J^  piV  roa  ta  the  amoimt  of 
^^•2JJ?  "*•  5?~  •«»iBlnJtatra*ioii  dMoloa  ooold  only  be  met 
oy  the  dIartMffo  of  penonneL  The  following  proposed  reductlooa 
la  Um  tcrea  are  tafean  from  tba  aaettona  where,  coosldarlng  the 
m  vohima  of  work,  tha  smplnyaea  caa  beSt  be 


Dspaanasmr  or 

Orvwac  or  trk  Sscbbtabt, 

irosftin^tott.  JTare*  M.  1992. 
Hon.  WS8x.rT  L.  Joioa. 

Ctuttmum  Committee  on  Approprtatiouit, 

United  State*  Senate.  Wmshtngton.  D.  O.  ■'* 
If  T  DBS*  SBwsToa :  I  have  your  letter  of  the  33d  Instant,  eantng 
attention  to  the  direction  of  the  Senate  with  reference  to  the  pro- 
poaed  10  per  cent  reduction  In  the  amounts  carried  In  H.  R.  0348, 
making  H>proprlatlons  for  the  Departments  of  State,  Justice,  Com- 
merce, and  Labor  for  the  fiscal  year  ending  Jime  30.  1038,  aad  for 
other  purposes. 

I  have  given  this  matter  very  deep  consideration  aad  conferred 
with  my  assodates  In  the  department.  First,  let  bm  call  your 
attention  to  the  fact  that  the  estimates  were  cut  by  the  B^lreau 
of  the  Budget  at  the  request  of  the  President,  and  our  Budget  was 
reduced  by  |l.574,3«8  from  $16,082,796  down  to  the  least  point 
upon  which  we  could  function.  Tlie  House  of  Representativea 
mad<jM}  further  reduction  In  the  amounts  for  the  Department  of 
Labor  other  than  an  amount  (8137^70)  estimated  to  provide  for 
automatic  promotions  of  immigrant  Inspectors,  tbe  House  of  Rep- 
reeentatlves  having  tampoaacUy  suspended  tba  aet  providing  for 
these  promotions. 

Any  further  cut  in  appropriations  meam  simply  the  reduction 
of  services.  These  major  services  and  the  effect  of  rediKtlon  ai« 
enumerated  aa  foUows: 

'  ■» 

omcc  or  ths  sscBXTAaT 

Salarias.  offlce  of  tbe  aecretary:  Bstlmate,  8218,060;  decrease, 
none:  allowed  by  Budget,  8218.080:  salary  ohllgation.  8ai6/)60:  per 
cent  salary  obligation  of  total,   100. 

A  reduction  of  10  per  cent  of  this  Item  would  mean  the  -rrllirtna 
tlon    of    approximately    18    employees    from    this    already    over- 
burdened force,  ft  now  being  necessary  at  times  to  temporarily 
detail  employees  from  tha  bxureaus  in  order  that  Um  neceeaarr 
work  be  aooompllahsd. 


OOATIMUCMT 

Bstlmate.  861300;  decreaae.  none:  allowed  by  Budget,  861.800; 
salary  obligation,  none-  per  oent  salary  obligation  of  total,  none 

All  furniture,  supplies,  equipment,  aad  telegraph  and  tele- 
phone seorvloe  for  the  bureaus  In  Washington  are  |.>iiiaUaaad  fr<»n 
this  fund,  and  It  is  only  with  the  strlcteet  economy  that  we  er« 
able  to  supply  the  neceaslttea  for  the  asrvloes.  A  roductloD  of  10 
per  cent  would  mean  that  some  activities  would  aot  bo  ablo  to 
secure  necessary  supplies. 

nmrmio  awd  ammwo 
Estimate,  8386,800:  decrease,  831,500;  aOowvd  hy  Budget,  8275,- 
000;  nlary  oUlgaUon,  none;  per  cent  aalary  oUlgaUoa  of  total. 

The  reduction  of  821.500  made  by  the  Buroaa  of  Um  Budget  win 
mean  that  many  publications,  material  for  which  was  secured 
can  not  be  lamed.  A  further  reduction  of  10  per  cent  will  mean 
elimination  of  many  more  valuable  bulletlna. 

CONCILIATION     bJSVlCa 

-,^^^*  requested  of  Budget,  8220,000;  raduetlon  by  Budget. 
8U.0OO:  amount  aUotted.  8206,000;  salary  obligation.  8144!^- 
percentage  aalary  obligation  of  total.  70.88.  ^^ 

This  is.  In  the  main,  a  field  service  and  functions  to  adluat 
or  prevent  trade  disputes— strikes.  threatcxMd  strfkaa.  and  tock- 
outs — throughout  the  United  States. 

Aa  additional  $15,000  waa  requested  of  the  Budget  to  take 
care  of  extra  caaes  arising  because  of  the  enactment  of  the  pre- 
vailing wage  rato  law,  which  appllea  to  mechanka  aad  laborera 
engaged  in  the  oonstruction  of  federal  buildlnes  and  which  bO' 

^!f^^*^^^  ^P*^  *'  ^•'*-  ""^  law  has  to  date  added  more 
than  300  caaea  and  entalla  an  Increase  In  traaqxirtaUoa  and  other 
wcpenaea  Incident  to  added  travel.  This  request  waa  dlaaUowed  by 
UM  Budget.  We  have  so  far  handled  the  addlUoaal  eaaes  aub- 
mltted  for  Invoatlgatlon  and  report  prior  to  tbe  duty  of  detu-- 
BilBlng  the  prevailing  wage  rataa  aa  required  by  the  new  law 

The  onmmisatoners  of  conclUaUoa.  aumberhag  88,  must  cover 
the  «4io]e  tadostnal  field  of  the  UaJted  Statoa  and  tai  K>«/»n»%ff 
ttolr  aasCgnmants  must  eoostanUy  travel  from  place  to  olace 
They  are  employed  in  negotiating  setUements  or  advising  with 
eaiployera  and  employees  involved  tn  trade  disputes  over  wages 
""^^  ooDdmons,  etc.  Taking  into  oonalderatlon  their  wWe- 
■pread  activities,  I  am  sure  you  wtU  agree  that  the  preaeat  toree 
la  at  a  mlnttnnm  to  oarry  on  the  work  and  any  iwiuetlon  In  the 
amount  erf  appropriation  would  result  In  a  curtailment  la  the 
force  and  seriously  interfere  with  tbe  effecUvoneaa  at  the  aervlce 

^  ^  I^l^^^  ,"w*°'J?^  ^  *"*•  aumbor  of  dlqmtea  remUt- 
tag  In  strUcea  and  lockouta. 

amucAu  or  laboe  arsTiBxica 
Ammurt  roqu««ted  of  Budget,  $680,486;   raduettoa  by  Btidget. 
847448:    •oouat    aUotted.   8883.887:    aaJary   obIl8atl<»^84S4^ 
paroeata«a  eatery  obUgatton  of  total,  81 JS. 

-JSTJ!2?!!!i^  ^•*^  B^lstios  to  tba  taet-fladlag  agaaoy  cofJ 
aeutg  BWft  BMttera  aa  wagoa,  coat  of  living,  wTiniiaalo  aad  twtaU 
p^bat^valuaao  cf  enqdnyment  and  pay  roll,  teehaologleal  uaem- 
ployaMU%  aad  that  daaa  of  enonnmki  and  ladnstrlal  ti>ft<«7|int^qn 
Of  prMao  toportaaeo  to  tbe  wage  earner  and  of  aapootel  tiuortanoo 
tm  oforyoBe  ta  ttaMO  Uko  tlwiaa.  Tba  worae  tba  rlanraliai.  tba 
aioro  Immediate  importaace  attacboa  to  auob  tp^nMallim  aa  tbo 
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btnreaa  gadbsrs.  The  loaa  tbo  appropriaUon,  the  fewer  linea  of  | 
Informatkm  oan  be  made  avallahle.  The  <mly  method  of  meeting  | 
redoeed  approprfatloaa  la  to  shot  off  the  work. 

The  redxiotlOB  of  847,143  made  ^y  the  Biu-eau  of  the  Budget 
will  meaa  a  loas  of  £0  people  from  our  pay  roll  July  1.  1082. 
as  matters  now  stand.  A  further  reduction  of  10  per  cent  would 
mean  a  loss  of  20  to  28  additional  people. 

It  would  simply  mean  that  Bev««l  of  the  activities  ctf  tbe 
Bureau  of  Labor  Statistics  woxiM  have  to  be  abandoned,  for  most 
of  its  actlvltiee  are  such  that  can  not  be  continued  In  part.  They 
must  either  be  done  or  not  done.  t 

BTTIXAU  or  IMMICaATION 

Amtfoprlatlon  requested.  $10,855,485;  reduced  by  Bureau  of  tbe 
Budget.  $108,456;  reduced  by  House  of  Representatives,  $187,670; 
total  redu^ona,  8386.035;  amount  allowed  by  House  of  R«v>re- 
aentoUrea.  818jI9;480rnMiary  obUgailoaa.' 87.987,860;  percentage 
salary  obligation  to  total,  75.8. 

Tbe  Bureau  of  Immigraticn  administers  all  laws  regulating  Im- 
migration of  aliens  to.  and  residence  of  aliens  la.  the  United 
States. 

The  laws  restricting  Immigration  enacted  In  1821  and  subse- 
quent thereto  have  Impoeed  upon  the  ImnUgratlon  Service  the 
greaUy  Increased  necessity  of  preventing  111^^  entries,  both  by 
land  and  sea.  and  of  removing  from  the  country  aliens  who  have 
become  subject  to  deportaUon  subsequent  to  entry,  or  who  have 
entered  in  violation  of  law,  the  latter  activities  being  essential  to 
prevent  the  defeat  of  tbe  purposes  for  which  restrictive  leglalatlon 
waa  enacted. 

I  wish  to  call  your  attention  also  to  the  fact  that  expenditures 
for  Uils  service  are  to  some  extent  counterbalanced  by  receipts, 
which  amounted  to  83.657.471  for  the  fiscal  year  ending  Jxine  30, 
1931. 

Oongresa  Is  oonstanUy  placing  additional  burdana  \ipon  tbla 
service;  In  fact,  both  branches  of  Congrees  right  now  have  before 
them  many  propoeed  bills  which.  If  enacted  Into  law.  will  increaae 
the  praaent  burden;  and  If  certain  of  these  bills  become  law  they 
will  create  entirely  new  branches  of  work  which  must  be  per- 
formed by  the  Immigration  Servloa. 

The  work  of  deporting  aliens  who. have  entered  the  country 
unlawfully-arid  those  who  become  subject  to  deportation  following 
lawful  entry,  such  as  criminals,  anarchlata,  deaertlng  aeamm.  vlal- 
tors  who  have  remained  longer  than  the  time  permitted,  etc.,  is 
becoming  a  very  important  part  of  the  work  of  this  service,  as 
evidenced  by  the  fact  that  tha  number  of  deportations  has 
Increased  matmlally  each  year  until  during  the  cuzxcnt  year  tba 
number  will  probably  reach  20,000. 

Tbe  reduction  already  made  by  the  Bureau  of  the  Budget  and 
the  Houae  of  RepreseataUves.  in  the  amount  of  $336,035,  suspends 
the  automatic  promotion  of  Immigrant  Inspectors  $137,570,  cute 
the  eaUmate  for  general  expenaea  In  the  amount  of  $39,645,  due  to 
reducing  per  diem  from  $6  to  '85,  and  reducea  the  ftuids  avail- 
able for  aalarlea  in  the  amount  of  $168,810. 

The  eflacUve  guarding  of  our  bordeiB  and  the  carrying  on  of 
the  numerous  other  acUviUae,  especUlly  a  vigoroiis  prosecution 
of  the  work  of  dqxnting  undesirable  aliens,  can  not  be  accom- 
plished with  a  smaller  personnel  than  at  present,  which  Is  75.8  per 
cent  of  the  igpproprlaUon  allowed  by  the  House  of  Representativea. 
An  additional  cut  of  10  per  oent  in  the  appropriation  would  aerl- 
ously  affect  the  efllclenry  of  this  service,  since  It  will  mean  tbe 
dropping  from  the  pay  roll  of  approximately  375  employees.'  The 
droi^lng  of  this  number  of  employees  would  be  largely  reflected 
In  a  reduction  of  tbo  number  of  undesirable  aliens  departed. 

xmncaATioM  stattons 
Appropriation  requested.  $800,000;  reduction  by  Bweau  of  the 
Budget.  8750,000;  amount  allowed  by  Budget  and  House,  $50,000. 
The  amoimt  of  reduction  by  the  Bureau  of  the  Budget  consisted 
of  nuBMrous  items  for  repairs  at  Ellis  Island,  Philadelphia,  Boston. 
San  Praadseo,  Seattle.  Honolulu,  and  New  Orleans,  which  were 
deemed  not  to  be  of  an  emogent  character.  The  largest  items 
were  the  elimination  of  repairs  and  extension  to  concrete  granite- 
faced  sea  wall  at  KUls  Island.  $364,000;  and  repairs  to  pier  at 
Philadelphia.  $36,000.  ^  ^  ^^ 

The  sum  of  $50,000  aUotted  for  the  repairs  and  upkeep  of  the 
varloxu  immigration  stations,  I  am  sure  you  will  agree.  Is  ui 
absolute  mlnlmiwi.  eapeotally  when  you  take  Into  consideration 
that  825.000  of  this  amount  must  be  used  for  reconditioning  the 
ferryboat  at  Ellis  Island. 

ohxlbbbk's  bubbau 
Amount  xwquaated.  $470,500;  reduction  by  Bureau  of  the  Budget. 
875.000;    amount    allotted,    $395,500;    salary   obligation.   $349,495; 
percentage  salary  obligation  of  total.  88.37. 

The  Children's  Bureau  allotment  as  approved  by  the  Bureau  of 
the  Budget  and  the  House  of  Representatives  Is  the  same  as  the 
appropriation  for  the  present  fiscal  year.  It  is  the  minimum 
amoiuit  which  will  permit  it  to  carry  on  vitally  important  studies 
of  maternal  and  Infant  mortality,  child  labor.  Juvenile  delin- 
quency and  dependency,  and  to  meet  demands  growing  out  of 
the  unemployment  emergency.  Emergency  service  includes 
monthly  reporta  gf  relief  to  dependent  families  and  to  transient 
and  homeless  peraons.  furnished  at  the  request  of  the  President's 
Organization  for  Unemployment  Relief,  and  special  studies  xm- 
dertaken  and  material  prepared  for  the  use  of  State  and  local 
relief  agenclea.  Another  emergency  service  has  been  undertaken 
at  the  requeat  of  the  Attorney  General  for  the  pvirpcse  of  devel- 
oping r'^TM  xor  the  more  adequate  treatment  of  juvenile  Federal 


offenders.  The  tncraaae  raqueotad  of  Um  Bittoaa  of  tbe  Budget 
vraa  to  eaablo  tbe  bureau  to  reader  theoo  addlUoaal  aarviOMi  mora 
adequately  aad  to  meat  the  need  for  consultaUoa  aarvloa  to  State 
and  local  public-welfare  depailmenU.  Tbo  buroau'a  popular 
puUleatlOQa  are  In  great  demand  by  mothers,  who  bought  tbeas 
publications  in  1930  from  the  8up«-lntondent  of  Documan-^  to 
the  amount  of  $15,612J7.  which  waa  turned  Into  the  "noaaury. 

A  10  per  cent  reduction  of  the  amount  allotted  would  mean  a 
further  curtailment  of  this  purely  human  aervloa. 

ET7BKAU  or  NATtJEAUBAnOW 

Amount  requested.  $1,134,570;  reduction  by  Bureau  of  tbe  Bud- 
get. $58,800:  amount  allotted,  $1,075,770;  salary  obUgaUon.  8883,- 
140:  i>atxntage  salary  obligation  of  total.  01.4. 

The  Naturalisation  Service  deala  dtrecUy  with  the  altea  realdent 
body  throughout  the  country.  This  bureau  contributes  about  8t 
toward  the  balancing  of  the  Budget  for  every  $1  it  expends.  The 
total  revenue  tor  the  fiscal  year  1981  was  $3,117,483. 

It  acta  only  on  applications  from  aliens  desirous  of  aectning 
dtlaenship.    The  personnel  hu  been  reduced  to  tbe  mlatmum  ta  - 
take  care  of  the  number  of  a(^llcanta  preaentlng  themselves  for . 
cltlaenshlp  and  the  prevention  of  vlolaUons  of  the  naturallaatlofr 
law.    The  personnel  throughout  the  United  States  has  been  tor-- 
Eome  time  and  Is  now  working  long  days,  not  coafiaad  to  Um 
tisual  oOcti  hours,  and  Aot  InfTequenUy  on  Sundays  and  bolldaya, 
whenever  necessary  to  meet  tbe  public  demands. 

The  amount  for  salaries  for  the  present  personnel  Is  81.010,830. 
This  will  have  to  be  reduced  to  keep  within  the  amount  allotted 
for  1033.  The  balance  of  the  amount  aUotted,  80S.<M.  la  the 
minimum  amount  essential  to  carry  on  tbe  work  at  this  service, 
such  as  transportation  of  officers,  offlce  rent,  fumiiAiing;  auppllea 
and  materials,  telephone  and  telegn4>h  aarvloe,  ete..  and  UM  nae- 
essary  expenses  in  preventing  frauda. 

A  further  cut  of  10  per  cent  would  necessarily  mean  a  reduction 
m  personnel,  which  it  Is  believed  caa  not  be  done  without  laipalr> 
ing  the  eBlclenoy  of  the  servloa. 

WOMXN'a   SUBXAXr 

Estimate  submitted,  8204,000;  reductloa  by  Bureau  of  the  Bud- 
get, $25,000;  total  appropriation,  $170,006;  saJartoa.  88.30  par  cent, 
$149,680;  travel  and  per  diem,  $27,183;  other  expenses,  $3,037. 

The  estimate  made  to  the  Budget  for  $25,000  additional  waa  to 
take  care  of  the  increased  actlvltlea  of  the  Women'a  Bureau, 
brought  on  by  the  prevailing  economic  conditions,  it  being  the 
only  agency  of  the  Oovemment  definitely  charged  with  formulat- 
ing standards  and  polidca  which  shall  promote  the  welfare  of 
wage-earning  women.  Improve  their  worldag  oondlUons.  increaw 
their  efficiency,  aad  advance  their  opportiuiltlea  for  pn^tablo 
employment. 

This  is  a  moat  Important  aad  aoeaaaary  aervloa  to  the  vast 
army  of  women  in  Industry,  aad  a  further  reducUon  of  10  par 
cent  In  an  already  small  appropriaUon  would  mean  a  reducUon  la 
the  personnel  necessary  to  oury  on  this  great  and  huaiana  work 
and  would  seriously  curtail  Ita  acUvitles. 


sacn/>r3aDrr  acavxcB 

Requested  of  Bureau  of  the  Budget.  81,300,000;  rad\icUon.  $380.- 
000;  allowed  by  Budget,  $830,000;  aalary  obligaUon.  8874390;  j>er- 
centage  salary  obligaUon  o^  total.  83.3. 

The  United  States  Employment  Service  baa  built  iq>  a  natkjo- 
wide  organisation.  lu  purpoae  la  to  Had  employBMat  for  tba 
iinemployed.  which  all  must  admit  la  a  treowndoualy  iB^MMrtaat 
service,  especially  at  present.  We  believe  the  reaulte  ahowa  by 
the  taoTU  of  this  service  and  coc^MraUva  agenclea  wUl  cuatala  tbe 
statement  that  invaluable  aid  has  been  rondarod  la  laasenlpg  tbo 
effecta  of  lUMmployment  prevalent  in  ao  many  aaetlaoB  of  tbo 
United  Statea  la  reoeat  years. 

The  Employment  Servioe  aaked  for  aa  appropriaUon  of  $1,300.* 
000  for  1933,  which  Is  the  amount  of  moaey  available  for  tbla 
service  during  the  current  year.  Tbe  Bureau  of  tbe  Budfat  raduoed 
the  amount  requested  to  $830,000. 

The  total  aalary  obligation  of  tba  aarvloo  for  1088,  baaad  on  tbo 
amoimt  allowed,  U  8674J90.  or  83J  per  ooat  tharaof.  Tbla  wUI 
leave  8145.110  for  all  other  admlnlstraUve  expenaaa. 

The  amount  allowed  for  1088  wiU  comptf  us  to  make  a  roduetloa 
of  approximately  SO  per  oent  in  the  peraoaaol  aad  aeUvitloa  of  tbo 
service  beglaniag  July  1,  1083,  and  at  a  tlBM  #boa  a  raduottoo 
will  aerioxisly  curtail  this  most  importaat  and  vital  work  of  brlag- 
ing  the  man  and  Job  together. 

If  we  suffer  a  further  ozt  of  10  p«-  oent  la  tbo  amouat  avail- 
able toe  1888,  it  will  BMan  a. further  laoannlng  of  tbo  odkloDcy  of 
tha  aervloa.  and  employment  will  be  found  for  a  laaaar  auaitoor  of 
our  people,  who  will  need  tbe  aaaisiaaoa  more  tbaa  over  bafoco. 
In  other  worda,  this  would  mean  that  tbe  appropriaUon  for  plaea- 
ment  aerrloe  tax  veterans,  for  iaduatrlal,  fann.  elorlfcaL.  tad  otbara 
seeking  employment  would  be  8788.000,  aad  aa  tbo  aalary  obUga- 
tion  for  1938  la  estimated  at  8674.880,  only  888418  would  be  avail- 
able for  all  other  purpoaes,  and  thla  amount  would  aol  bo 
sufficient  to  carry  on  the  work  efflcleaUy  aad  satisfactorily. 

Any  reductions  relating  to  this  appropriation  for  a  oervloo  ao 
much  needed  by  our  unemi^oyed  would  appear  to  be  very  un- 
economical aad  retard  the  placomant  of  tbouaanda  of  our  paofHa 
who  are  now  looking  to  the  United  Stotoa  EmpUiyiaatt  Serviea 
and  the  oooperaUve  agenclea  for  information  aad  dIracUon  to 
opportunitlea  for  empJoynMat.  We  are  atrlrlng  by  ovary  poaalbto 
way  to  couneet  the  imemployed  worker  with  ponaaaeai  or  «vea 
temporary  employnMot  aad  foal  aaaured  tbat  la  ' 
have  the  support  of  tbo  goi^raaa. 
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of  BoTMO  Of  tlM  Butffvt,  tlSJOO:  ndnetloa.  $600: 
•Uowd  by  Budfet.  •IS.MO:  mimrj  oMlgattoo.  $14,400;  pcrMntag* 
Mlary  oMlgatkm  of  totel,  90. 

TiMre  are  now  bat  tf>  — apkr/w  te  WMhtngton  aad  th«  field. 
It  U  niicfry  for  th»M  to  work  to  Xh«  Pail  ottnt  to  keep  up 
their  •eeoonta.  and  •  rednetlafii  of  10  per  cent  would  mean  tb^ 
eOmliietion  of  one  of  tbeee.  It  Is  net  undietood  bow  the  neoee- 
mrf  vork  coxUd  be  •ceompUebed  with  a  reduction. 

It  will  be  noted  tb»t  the  etlmefe  for  tbe  entire  department 
BUide  to  tike  Bureau  of  the  Budget  wae  In  tbe  amount  of 
$10,003,795.  Tbe  bill  ••  pawed  by  the  House  of  BepreeenUtives 
was  In  the  amount  of  $14;S50J37.  a  reduction  of  $1,711^60.  Tbe 
salary  obi  Ration  for  the  entire  dqwrtment  Is  $10,954,743.  or  75 
per  eant. 

TW  work  of  all  tbeea  accnetoa  Is  doeely  allied  to  the  w^-belng 
of  more  than  forty-nlne  millions  designated  as  the  gainfully  em- 
ployad.  and  who.  with  their  dependents.  oonsUtute  tbe  great 
majority  of  our  population. 

It  is  evident  that  no  savings  can  be  made  In  tbe  Department  at 
Labor  without  curtailing  ttM  work  assined  to  us  by  law.  and  that 
a  cvBtallaMot  can  only  be  made  by  a  reditctlon  in  tbe  personnel 
ot  a  department  which,  while  r^reaentatlve  of  the  grMt  body  of 
the  galafuUy  eosployed  of  our  country,  now  receives  the  least 
amount  allotted  to  the  dapartments  of  tbe  Government. 

IfotwtihsUadlnf  a  real  daalre  on  my  part  to  be  helpful  in 
meeflng  the  wlabes  oTCoBgrcss,  I  am  unable  to  suggest,  especially 
la  flkeae  timea.  any  way  In  which  we  could  do  tbe  work  we  are 
required  to  do  for  our  people  If  the  10  per  cent  cut  were 
laaofurated. 

Tbe  Dopartaticat  of  Labor  has  no  bvlldlng  program  other  than 
the  upkeep  and  repair  of  Immigration  stations. 

X  faei  ooBvlBcad  that  much  as  I  desire  to  meet  the  critical 
sltuatioB  la  tlM  Oovwmment,  Inllnltely  more  harm  will  be  done 
to  the  country  than  good  can  come  from  any  furthor  reduction  of 


X  shall  be  glad  to  furnish  the  committee  with  any  other  tnfar< 
matlon  that  may  be  desired. 
Staoefelj  yuuiib 

W.  N.  DoAx. 

I^HISTT  P 

TBtB  SacasTABT  or  ths  TksastmT, 

Wm*hingUm.  Mmrch  29,  1932. 
llT  Dbsb  Ite.  OwuJBM**:  I  am  In  receipt  of  your  letter  of  March 
3$.  1992.  stating  that  two  of  tbe  annual  appropriation  bills  re- 
■  ported  to  tbe  Senate  at  this  session  have  been  recommitted  to  the 
Oenate  Oomnilttee  on  Appropriations  with  lastructtons  to  reduce 
eaeh  bUl  10  per  cent  of  tbe  aggregate  amount  as  passed  by  tbe 
House.  Tou  assume  that  this  will  be  tbe  policy  of  the  Senate  as 
to  aa  future  supply  bills  and  request  my  adrtoe  and  opinion  as  to 
where  tbe  reduction  of  10  per  cent  ($95.431498.00)  of  the  aggre- 
gate of  appropriations  for  the  Treasury  Department  as  passed  by 
tbe  Bouse  can  moet  wisely  be  made.  Tou  fxirther  request  my 
opinion  as  to  the  eOdency  of  the  operation  of  the  Treasury  De- 
partnant  ui^der  this  prop<Med  reduction. 
,  It  is  scarcely  necessary  to  remind  you  that  the  Treasury  Depart- 
ment, as  tbe  fiscal  branch.  Is  the  very  heart  of  the  Government 
ofganlaatlon.  and  unless  tbe  Treasury  performs  its  duties  promptly 
and  eOelently  all  branchea  of  tbe  Government  wm  be  hampered 
in  the  exercise  of  their  re^>eetlve  functions. 

May  I  state  here  that  d^rtng  five  years'  service  as  Under  Secre- 
tary I  was  also  Budcet  olBeer  tot  the  Treasury  Department  and  m 
^«t  c^>aetty  carefully  scratmbBed  all  estimates  for  appropriations 
btf ore  they  were  submitted  to  the  Biireau  of  the  Budget.  I  was 
!**'*'"'  *T  <fc«  Treasury  Department  Bxtdget  and  Improvement 
niamlttee.  eenpoaed  of  esperleeeed  employees  of  tbe  department, 
iMOMke  careful  tequlrr  aa  to  all  estimates  submitted  by  beads 
ef  bureaus  and  offices  and  from  time  to  time  conduct  investlga- 
**0"»J«2f*»  **»«  purpose  of  Improving  organisations  and  methods 
and  rednelng  eapeuOllurea.  During  the  past  five  years  estimates 
submitted  by  beads  of  bureaus  and  oOoes  were  reduced  bv  the 
aggregate  amount  of  $40aM.vrOje  before  they  were  submitted 
to  the  Bureau  of  the  Budget.  ««"xii.vcu 

_}^.  ^'^Li'^'^^S  ^J^^'^^??  Treawiry  appropriations  in  the 
psacing  ttffi.  heaas  of  burearos  and  offlces  submitted  estimates 
agyegatlng  $»>0,411X)77.  After  examination  by  the  Bu^taS 
fllif>^;ijiiw$  Ooasmm—  and  tbe  Budget  oAeer,  items  agrreeatina 
y-y>»»  ^y>  deducted  before  the  estimates  were  summed  to 
•**  *^.-'i-?f.r**  Budget.  That  bureau  made  further  reductions 
^^  t^Ki^,i^  y^*y^  ***  ****  Congrees.  and  tbe  bill  as 
bvthe  House  is  in  the  aggregate  amount  of  )ia54.Sl  1,988  or 
*'*^*f*-"'*°  •*»•  «r»«toal  estimates  submitted  by  hM^  S 


!I  i?'?L?'  ***"**  ••   *••*'   ^  response  (td  your  letter  of 

1  .^JZ2- l^^V^t:^^  •^  **^  ''^^^  Bp^pHaJSTbl? 
IrequaaM  a  few  Incraasisa  In  impropriations  lite  pMsed  bv  thi^ 
HMWdf  BepreeentaUves,  ««t  to  vlew^  the  Imperative  n^  r^r 

T  ?^**j"'*-  «»«trary  redaction  of  ovn-  $95,000,000  is  to  be  made 
iMignsrter  »aotloo,<t»  joisfc  •  redoetkm,  or  any  subrtuttlal  m 
iTiY'liT"  rr_ /"T  ^y*°*  eartamng  and  seriously  hampering 
casenttal  ac^vttles  of  the  GovemmsM.  Tl»e  approprUUSoos  tar  tS 
custom,  and  Internal  Revnua  aarvloas  haveTSSytS^rSTuSj 


to  tba  polat  where  any  further  reduettoa  wlQ  tmpaU  the  c(dlee> 
tlon  (rf  the  revenues.  The  ^proprlatloDs  for  the  various  fiscal 
offlces  are  principally  for  perscmal  servloee,  and  any  further  reduc- 
tion therein  must  resiilt  In  dismissing  necessary  employees  and 
very  seriously  hampering  the  prompt  and  elBclent  performance  of 
their  duties  by  those  offices. 

A  f\irtber  curtailment  of  expenses  of  the  Coast  Guard  must 
resiilt  in  decreasing  the  activity  of  that  service  in  the  prevention 
of  liquor  smuggling.  A  reduction  In  such  appropriations  as  those 
for  field  Investigations  of  public  health  and  studies  In  rural  sani- 
tation under  tbe  Public  Health  Service  will  require  that  trained 
employees  be  dismissed  and  the  organizations  now  performing  that 
work  disrupted.  With  the  public-buildings  program  in  full  opera- 
tion a  large  number  of  new  buildings  have  been  completed,  many 
of  them  m  advance  c^  the  scheduled  time,  but  these  buildings 
can  not  be  occupied  until  provided  with  ftimlture  and  other 
equlpnnent  and  the'  necessary  personnel  and  supplies  to  operate 
them. 

If  In  the  circumstances  an  arbitrary  reduction  of  over  $35,000,- 
000  In  the  amount  of  Treasury  appropriations  is  to  be  made,  there 
remains  for  consideration  only  the  appropriation  for  sites  and 
construction  of  public  bvUldings.  The  pending  bill  provides  $106.- 
000.000  for  this  purpose.  In  this  connection,  however,  I  must 
invite  the  attention  of  your  committee  to  the  fact  that  the  Hoiise 
of  Representetives  reduced  this  appropriation  Item  $134)00.000.  or 
10  per  cent  under  the  amount  Included  in  the  Btidget  for  Um 
fiscal  year  1933.  and  also  point  out  that  the  effect  of  the  further 
reduction  of  $35,000,000  will  mean  the  deferment  of  at  toast  350 
authorized  public-building  projects,  all  of  which  coiild  be  placed 
xinder  contract  diirlng  the  fiscal  years  1933  and  19S3. 

The  outstandlnK  obllKations  on  March  34.  1933.  under  this 
appropriation  head,  exceed  $86,000,000.  Additional  obllgaUons  to 
the  extent  of  approximately  $31,000,000  wUl  be  made  within  a  few 
months  and  liquidated  during  the  fiscal  year  1983  for  supetstrac- 
tures  where  foundations  are  now  under  contract.  There  waa 
available  on  March  34.  1933,  about  $47,000,000  to  meet  this  total 
of  8107jOOO.OOO  of  existing  and  kjiown  obllgattons  for  the  338 
projects  which  are  now  under  cotntract  In  whole  or  In  part. 

It  is  therefore  evident  that  $00,OOOX>00  of  the  $108,000,000  now 
Included  In  the  bill  will  be  required  to  meet  these  obligations, 
leaving  available  $48,000,000  for  new  contracts  whl<^  may  be  let 
during  the  fiscal  years  1033  and  1933.  Should  Oongreaa  reduce 
this  appropriation  item  $35,000^)00.  there  would  leraaln  for  new 
contracts  approximately  $33,000,000. 

I  am  Innlowing  a  list  of  303  authorised  pubUe-balldtBg  projoets. 
arranged  by  States,  which  have  not  yet  been  plaoed  under  ooo- 
tract  but  for  which  drawings  either  have  been  oompleted  «•  are 
In  process  of  completion.  It  Is  estimated  that  $23,000,000  would 
permit  the  placing  under  contract  of  about  17  of  the  303  projects, 
which,  in  my  opinion,  should  be  given  preference.  These  17  are 
very  urgent  cases,  with  total  limits  of  cost  aggregating  $08,000  000 
and  are  located  In  13  cities,  namely,  Albany.  N.  T.;  Baltimore  Md  • 
Cincinnati,  Ohio;  Cleveland.  Ohio;  Minneapolis.  Minn.;  Newark! 
N.  J.:  New  York  City;  Norfolk.  Va4  San  Prandsco.  Calif.:  Phila- 
delphia. Pa.:  St.  Louis.  Mo.:  St.  Paul.  Minn.:  and  the  central 
heating  plant  at  Washington.  D.  C.  Of  course.  It  la  possible  that 
delays  might  allow  the  placing  under  contract  of  a  few  additional 
projects;  but  It  lb  safe  to  assume  that  between  350  and  375  of 
the  projects  enumerated  on  the  inclosed  statement  would  have  to 
be  indefinitely  deferred  In  the  event  a  reduction  of  $85,000,000  Is 
made  in  the  lump-sum  Item  for  public  buildings^ 
Very  truly  yours, 

OaBBir  L.  Mnxa. 
Secretary  of  the  Treaaury. 
Hon.  W.  L.  Jokes. 

Chairman  Committee  on  Appropriations, 

United  States  Senate. 
Liat  of  authoriaed  publie-lmildmg  projecta  not  yet  placed  under 
contract,  but  for  which  drawings  either  have  bean  computed  or 
are  in  process  of  completion  as  of  Maroh  24.  1932 


State  aad  projMt 


Limit  of  tost        Total 


Akbaasi: 

AthMlS 

Aubuin 


Arizona: 

DoQffUs.  border  statioa. 

PtMentx 

Taaa^ 


Axkanm«: 

Blyltwivae— - 

Joixsbon 

ria«  Bluff 


Califonila: 

jLlampda  „    „ 

B«v«ciy  ami"". '.' 

^knito.  bordw  lUtioa. 

E  Ccotto 

Oleadsle 

MarrsViDs- 

Meni4 " 

Modsrto 

Menurar. .. 

Nara 

Oiorille 

Paki  Alto..i-„ 
Fetatuias 


suaooo 

BQIOOO 


^     6«.000 

naooo 


06,000 

110,000 

S&,000 


;=ii 


7S.«0$ 
WOiOOO 

73.000 
140.000 
4J5.O0O 
Ut^OOO 

1M.0M 
180,000 
140,000 
145,000 
SlOlOOD 
IM^OOO 


tnoiooo 


I.33&,000 


SMC  00$ 
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XAot  Of  mmtKortaed  puhUe-bmUdinf  prottat*  not  yat  piaoed  vndar 
■  eamiraet  bm.t  for  lohiOi  drawinge  aitker  hmoe  been  eamplmtad  or 
ta  proo9M  of  oomplatkm  aa  of  Mmnk.  M4,  I9il— ConUauad 


State  and  iife)Mt 


CsWemia— CoBttnned. 
PorterviUe — _-- . 

Redlaods .... 

Ban  D»*BO 


San  Fraoclsrs,  Federal  oflkx  building. 

Can  FranrlMK,  poet  oflloa,  etc. _ 

Paa  Joss 

8aa  Ysidra,  border  statioa 

Tarats,  bocdac  datioa 

VaOrlo 

Ventura .—- . 

Vb^to . 


Colondo:  Qiedey 

CoiraectiOTt; 

Bridwport.....^. — . 

New  LondOQ — 

Putnam -. 


Ddawarrc 

Deva^ .-..— 

Beady  Island,  qnaraotlos 


Florida: 

Bradentoa.  . 

Cleenrater 

IHytona  Beach — 

Fort  lAodetdsls. 

FortMyfTv 

Jackson  vflle,  ooortboose — 
Miami,  quaiairtiae  sUtiea. 

Palm  liracfa 

SarasoU— 


Oeonria: 

Columbus 

Maooo. 

gsvaamk,  marine  bcspital 

Tbomaston ,— 

Idaho:  Weiser ..^_.... 

minolr 

rMcaco,  appraiarTB' stores 

rbicsKO,  mtflne  bcspital .. 

Kast  Moline 

HlDsbcro 

JoHet ._„_.....--•—.. 

Lake  Forrst ..*.« 

LavrencevlUe 

Morris. ^.^ 

Oak  Park . 

Peru — 

Roekford . . 

Wsuks 

Wheatno     ,,  ....^ 


liirttefoost 


Indiana: 

Aubora 

Frenciv  LiSm. 
Hasentewn.. 
Pli 


Terr*  Hants... .— 

Vtnoences ~. — 


Iswa: 

CeaaeQ  Blafli 

Des  Motess ... 

Dubu(HM. ....... 

Sioux  Clty.....^ 

BpsBcer .l^ 


Uoltan „ 

Manhattsn  . 


Kaotocky: 
A5)i1and... 
Lextaftsa. 
Loidsvilte. 


bssiiMal.. 


Looisiaoa: 

Aicxaodria _.,...«_ 

Baton  Rocne ... 

Sieiiroe ...... .......... 

Maine: 

Fort  Fairflsid,  border  station 

Houlton.  border  station 

Limestone --.. 

Portlaad,  pMl  dUn..-. 

Preacpw  Isw. 

SMJofd _ 

Maryland: 

Bait  more,  appraisen'  stores 

Balt:nioi«,  isrins  hoqiital. 

Crisfleld 


MaaiacbassttK 

Brockton 

Csmbrkhrr.... 
KaathamptoQ. 
Ukmeastcr 


1190,000 

170.000 

itoaokooo 

TWiOOB 
4&&,000 
10^000 

ee..v» 

18&.000 
ion  000 

15a  000 


saooo 

LU^OOO 
480,000 
US;  000 


lOOiOQO 
14,900 


iM^nso 
isaooo 
9Ki.om 

175,000 

310.000 

X0CO.0O0 

09,000 

300.000 

175,000 


Total 


410, 00» 

389,000 

1«,000 

•5,000 


110,000 


l.W  . 

Maooo 
loaooo 

75,000 

IS.VO0O 

loaooe 
loaooo 

119.000 

ooaooo 

100.000 
735.000 
3U.000 
14^000 


115.000 

85.000 

saooo 
oaooo 

8a  000 

ooaooo 

145,000 
•6.000 


leaooo 

775,000 

(f75,000 

1.  OX,  000 

106,000 


05,000 

77,000 


soaooo 
7eaooo 

46a  000 


saarao 

4<<<i,000 

aoaooD 


63.000 

C5,000 
Sl.SOO 

ao.ooB 

eta  009 

106,000 

loaooo 


i.Qoaooo 

1.0»,000 

loaooo 


>««.ooo 
Tiaooo 
loaooo 
am  000 


•a  000 


1.7>^000 
114,500 


List  of  amthariaad  pubUC'buading  pmfnU 
eontfuet  but  for  tOiteh.  dg—dug*  atUtm 

i*  pneem  of  eompMim  w  «/  Jtewfc  M. 


Stats  and  proteot 


a.  414  000 


Maooo 
iiaooo 


ivaooo 


Laaooo 


Ik  74a  000 


Mteoe 


1.42a  000 


1,305,000 


l.»,«0 


8,7A00O 


Maasschasetts— Continoed. 

Lynn 

Norwood ..^i.. 

Pravineetowa, 

QBlney 

Rockland 

Salem ...... 

Walt  ham 

WiUiamrtown.. 

Michlcan: 

Ahna 

Detroit,  ImmlfistleaslattoB. 
Iron  MousSnla.. .. ......._• 

Jackson : .... 


Marshall. 
Port  Hurea... 
South  Ua\SB. 


Minnesota: 
Austin. 
Ferius  FaOs. 
Hopkins. 

Mankato 

MlnnaapoUs 

NorthAaU 

Pipestone .. 

Rochester.. ... 

St.  Paul 


Usiitafeast 


Miaslsaippt: 

i'otumbia .....—.. 

HaUlsabuiit ■ 

Jackson 

Msridian 

Winona. 


Mteoml: 

Jefferson  City ...^ 

St.  Louis,  ooortboasB 

Trenton — ~ 


Moataaa: 

BiUinies 

Roosvlllr.,  border  stition... 
Swectgnci,  border  station- 


Nebraska: 

David  City. 

Omaha 

BUmj 


Nevada: 

Elko 

Kly ~ 

LasVs 
Rsno. 


New  nampshire: 
Littleton 


New  Jdner 
Bienmfleld. 
Frwthold... 
Jer^y  City. 

Nef     ■ 


FhJIllpabaig 

Prlboetoa 

SoawrrUla 

Union  City 

Wast  New  Yofk. 

NewMaiieo: 

OaBup 

Silver  City ., 


New  York: 
Albany. 


CatekiU 

Cbateancay,  bacder  station 

Dansvilie — t — 

Endioott. ... .: 

Flusbinc'-.. s- -I — 

Fort  Coviacton,  bsrder  statioa... 
Freeport 


Olen  Cove .~ . 

Uempstaad ;~ 

ncrUmer 

Jamaica.. ....__ 

Lock  port . 

Maloo4> 

Mooers,  bonteratetlaa 

New  Yc«k  City,  ccmrttacnae 

New  York  City,  marine  bospUai.. 

New  Yolk  OKy,  post-oOlee  annex. 

NiacaraFath.. 

Norwich. 

Nyaek. 

PjOdKM 

PortCl 


STaaooo 
isaooo 

105.000 

Ma  (too 

115.000 

Ma  000 
naooo 

•lOOD 


iiaooo 
itaooo 
oaooo 

fitaooo 
uaa« 
loaooo 
laaooo 

115,000 
1)1  «o 


75.000 

uaooo 
itaooo 
aoaooo 

iuaooo 

i»,oao 

saooo 

snaooo 

xToaooo 


Total 


tnuiooo 


7a  000 
Maooo 

•t&,000 
555,000 

78^000 


45a  000 

1,83a  000 

lOaOQO 


Maooo 
oaooo 

•1.000 


n^ooo 

74a  000 

saooo 


14a  000 

•a  000 

39a  000 
565.000 


ttaooo 

4iaooo 


335,000 
135,000 
455,000 

ain,ooi 

•oaooo 

uaoa* 

•a  000 

131000 
375,000 
375,000 


IK,  oat 

iiaooo 


s.sn.000 
oaooo 
iiaooo 
•a  100 
iiaooo 
loaooo 
7Daooo 
saooo 

311000 

loaooa 

311000 

isaooo 

•71000 

•a  000 

171000 
•1300 

w.7n,ooo 

xioaoao 

loaoo* 

aoaooo 

isaooe 

a«tooo 
LToaoos 


,000 


ikoaiooo 


1,77a  000 


«,I71LOOO 


1,111 000 


714  ooa 


niMioai 
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fli^MV    Wixantin 


List  of  mmthoriatd  pubUe-tmildin^  pnieets  not  fet  ^loesd  wndar 
eoHtruet  but  far  wfiich  druwing*  either  hmve  been  eomplettd  or 
i»  yraoMS  <^  eompletkm  u  of  Msrefc  M.  iM3— Oootmued 


•adproieet 


VwnKNit: 

Albarr,  border  station 

Bmcher  r»n^.  border  statkaL. 
CanMB.  bae&mttation. 


ithnte  Spring  bord«r  ftatioo. 

[kidl^barT 

Norton  Mffl^  berdw  ftalioa 

Riefalord.  bcrte  statioa 

8prinffl«U 

WaMB«fcibk».l 


bordarrtatioa. 
White  RJw  Joaction 


VhKlate: 

Bristol 

Cal|N||Mr. 

Danvili* ^> 

LTiidtbars.^.u.. 
IteWk.] 
Norloik,  post  offla. 

Wuhiacton: 

OMbalis _ 

Lumwtow 

Orvrffia,  bard*  ■tadoo. 

WMtVMnte: 

B«€kii^. 

Buatiactaa «~. 

Prinotwi.-.-.^. ... 

W< 


Limit  fTeoat 


tafl.000 

SC.0OO 

5^ooo 
m.en 

•0,000 

M.O0O 

90.000 

1S&,000 

S0.MO 
lAOOO 


uaooo 

77.500 

MHOQO 

900,000 

848,000 

soaooo 

.925,000 


1501 000 

2iaooo 

90,500 


Total 


tTO^SOO 


BlMb«y8«i 
TwoRi 

Wi 


baOdiBf.. 


wytNnin(: 

CbiTMiM,  F«d«r«l 

N»w  Cwtla 

TfwTtiigtrta  ■   _    

District  of  roiombhi: 

Central  heatlnc  plant 

Coast  (tuard  baUdine. 

Department  of  SUt«  buildinc. 


Hawaii.  Honatala.  Immicistioo  Serrlc* — 


Total. 


14^000 
SMlOOO 

uaooo 

190,000 


300,000 
B&.000 
130,000 

ascLOoo 


»>,ooo 

oo^ooo 
•ttooo 


«.T49,«0 

s,ooa<ido 

8,000,000 


419^000 


183^120,400 


4.  Mil  900 


419.  SOO 


811^000 


1, 006^000 


SMUOO* 


11,  740. 000 
iUkOOO 


is%iax40o 


Exhibit  O 
OmcR  or  THs  PoflrrMA«Tai  Gsirauz^ 

WiiOtkn^on,  D.  C.  Mttrch  29,  1932. 
Hon.  Wcsurr  L.  Joires. 

Chairman  Committee  on  Appropriations. 

United  States  Senate.  Washington.  D.  C. 

Mt  Dkas  m*  Chaibicam:  The  receipt  la  acknowledged  of  your 
letter  erf  Mareb,  23,  in  which  you  adviae  me  of  the  intention  of  the 
committee.  In  accordance  with  the  instructions  of  the  Senate,  to 
reduce  the  aggregate  of  the  appropriations  for  the  Postal  Service 
for  the  fiscal  year  1933  by  10  per  cent  of  the  amount  carried  In 
the  Treasiiry-Po8t  OfBce  bill  as  passed  by  the  Hovise. 

The  indicated  reduction  amounts  to  i80.546,617.50,  and  you  aak' 
me  for  an  itemized  statement  showing  under  what  appropriation 
heads  deductions  can  be  applied  which  will  make  up  this  total. 
Tou  ask  alao  for  an  expression  of  my  opinion  concerning  the  effect 
which  such  a  reduction  would  have  upon  the  efBciency  of  the 
Postal  Berrlce. 

The  arlglnal  estimates  of  the  appropriations  for  the  fiscal  year 
1933  were  carefully  prepared  by  the  departeoent  wltti  a  view  to 
keeping  the  postal  expenditure*  far  the  3r««r  at  the  krweat  level 
consistent  with  the  laalntenance  of  the  service  on  a  basis  ot  rea- 
sonable eOctency.  Notwithstanding  this  fact,  the  Bureau  of  the 
Budget  redticed  many  Items  Included  in  the  depwtmant'a  esti- 
matea.  In  adtaae  Instances  going  far  below  ttie  ■mmmte  Judged  by 
the  department  to  be  absolutely  essential  for  the  maintenance  of 
the  service  wltbout  loss  of  efllclency.  In  making  up  the  i^ipro- 
priation  blU  i^on  the  basis  of  the  Budget  esttmatea.  tbe  Houae  of 
Repreaentattvee  made  still  further  reductions.  Under  tbeae  cir- 
cumstances tt  is  probably  unnecessary  for  me  to  advise  you  that 
an  arbitrary  reduction  of  more  than  |i80,000,000  below  the  amount 
carried  In  the  House  bill,  as  now  proposed,  can  be  made  only  at 
the  risk  ot  a  serious  impairment  of  tb»  serrlee. 

The  departntsnt  Is  wholly  in  syn^wthy,  however,  with  the  pixr- 
poee  of  Cd^raas  to  li(;hten  the  burdens  which  are  Impoeed  upon 
the  country  for  the  support  ot  tba  Federal  Oovemment,  and.  desir- 
ing to  ooopcraite  fully  in  any  endeavor  whMi  Ooagreaa  may  see 
fit  to  make  to  reduce  the  postal  expendlturea,  it  has  given  careful 
study  to  the  pi«rt>lem  presented  by  your  letter. 

Of  tbe  total  at  •805,4M.175  carried  in  the  Bouse  bin.  the  sum  of 
%S99JBBl.9BB,  or  71  per  cent,  U  for  aalariea  and  wagea.  leaving 
•S3Si8M,619  for  mlaoeUaneous  purposee.  Of  this  latter  amount. 
about  9106,000.000  represents  compensation  payable  to  the  rail- 
roads for  tranqportlnc  the  malls  at  rates  fixed  by  tbe  Interstate 
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Oommcree  OoeMntartMi.  Some  iM,000.000  Is  to  meet  the  4epart> 
ment's  obligations  to  othar  caurrters  of  tlM  mails,  entirely  covered 
by  contracts,  many  of  which  run  for  a  term  of  years.  Unless  the 
Oovemment  is  to  adopt  a  pcAlcy  of  repudiating  Its  undertaklngB 
no  reduction  can  be  made  in  these  amotints.  Of  the  940,000,000 
which  remains  In  the  appropriations  for  mUoellaneous  purpoeea. 
about  $23,000,000  is  for  poat-oOoe  quarters  rented  from  private 
owners,  very  largely  upon  long-term  contracts.  Only  a  small 
reduction  oan  be  made  In  this  Item.  The  remainder  of  the  mls- 
cellaneoua  apfnnopriatlona — tnjOOOJOOO — gosa  for  the  supplies  and 
equipment  necessary  to  carry  on  the  aervlioe..for  travel  e«penees. 
and  sundry  Incidental  objects.  These  items  have  already  been  cut 
to  the  deimrtmenfs  barest  neceasttlej.  and  can  scarcely  be  reduced 
further.  Tat  theee  reaaons  almoct  the  entire  amount  of  the 
zeduotion  which  the  Senate  reqnlras  mtist  be  applied  against  the 
api»oprlatlons  which  are  available  for  peraonal  service. 

As  the  laws  now  stand,  the  department  Is  without  authority  to 
reduce  wages.  It  Is  without  authority  to  change  the  hours  of 
labor,  which  Congress  saw  fit  to  shorten  effective  July  1  last.  It 
can  not  deal  in  any  way  with  the  rate*  of  compensation  or  the 
allowances  of  its  personnel.  It  can.  however,  reduce  its  force,  not 
only  in  Washington  but  at  post  offices  throughout  the  country  and 
in  the  Rural  Free  Delivery  and  Railway  Mail  Services.  And  It 
goes  without  saying  that  if  drastic  reductions  are  carried  into  the 
salary  appropriations  for  the  fiscal  year  1038,  without  any  change 
In  the  laws  which  control  the  administration  of  the  Postal  Service, 
there  will  be  no  escape  from  a  drastic  reduction  In  the  numbers 
of  postal  workers. 

The  effect  tipon  the  efflcleney  of  the  asrviee  vrould.  of  course,  be 
severe.  Large  numb««  of  po6t-offloe  workers  can  not  be  dismissed 
except  at  the  expense  of  the  service  rendered  the  public.  The 
department  performs  no  service  which  It  can  abandon  altogether, 
but  it  performs  no  service  which  It  can  not  restrict  within 
siKh  limits  as  the  action  of  Congress  may  necessitate.  Tbe  reduc- 
tion of  the  tcaca  which  would  follow  the  adoption  of  the  plan 
which  the  Senate  has  in  mind  would  mean,  among  other  things, 
the  curtaUment  of  xirban  delivery  and  collection  service  In  both 
residential  and  biislness  districts,  the  abandonment  of  many  postal 
stations  and  branches,  and  the  immediate  consolidation  of  thou- 
sands of  rural  routes  and  the  limitation  of  others  to  triweekly 
service.  In  other  words,  it  would  require  an  almost  complete 
reconstruction  of  the  Nation's  system  of  postal  facilities  on  such 
a  restricted  basis  as  could  be  improvised  to  conform  to  the  limits 
Cf  the  reduced  funds. 

It  would,  of  course,  mean  also  the  dlsmlnal  of  between  30,000 
ind  4D.000  regular  clvll-service  employees,  who  would  be  left  to 
Join  the  ranks  of  the  vmemployed.  The  contemplation  of  this 
po3slbUlty.  coupled  as  it  would  be  with  a  greaUy  Impaired  postal 
service  to  the  entire  country,  obliges  me  to  make  the  suggestion 
that  should  Congress  conclude  that  the  public  Interests  compel 
th3  proposed  reduction  In  the  appropriations  for  the  Postal  Serv- 
ice. It  would  l)e  desirable  at  the  same  time  to  modify  the  laws 
which  determine  the  compensation  and  allowances  and  the  hours 
of  labor  of  postal  employees,  so  that  instead  of  dismissing  a  large 
number  of  employees  and  cutting  oft  their  earnings  altogether, 
the  department  wovdd  be  put  in  a  position  to  reUln  all  regular 
en^>loyee3  on  Its  rolls,  but  with  a  reduced  schedule  of  working 
hours,  comoensatlon.  and  allowances.  This  would  not  only  make 
it  possible  to  distribute  the  hardship  proportionately  among  em- 
ployees of  all  classes,  but  would  also  mike  it  possible  to  maintain 
the  present  service  without  radical  curtollment.  Should  Congr«s 
decide  to  pursue  this  cotirse.  it  will  be  necessary  to  make  the  fol- 
lowing changes  In  the  laws  which  regulate  the  employment  ot 
the  personnel  und»  the  Jurisdiction  of  the  Post  Office  Dei»rt- 
ment: 

1.  A  su^tenalon  of  the  44-hour  week  as  the  basis  of  compensa- 
tion; and  i»ovlslon  for  a  ehortenlng  and  staggering  of  hours  of 
asrvloe,  with  jH^wrtlonato  reduction  of  pay. 

9.  A  suspension  of  the  extra  pay  for  overtime  and  night  aervlce 
and  compensatory  time  for  Sundays  and  holidays. 

3.  A  suqienslon  of  automatic  promotions. 

4.  A  reduction  In  the  amount  of  annual  leave.  ^^ 

6.  A  reduction  In  the  travel  allowances  of  railway  mall  derka. 

e.  A  suspension  of  the  allowance  to  f ourth-clMs  postmasters  for 
rent,  light,  fuel,  and  equipment. 

7.  A  reduction  of  the  aUow&noea  to  thlrd-daas  postmivrtas  zor 
clerk  hire  and  for  rent,  light,  and  fuel. 

8.  A  stupenslon  of  the  allowance  to  rural  carrlors  for  the  maln- 
tenanoe  of  vehldee. 

0.  A  reduction  In  the  fee*  to  fl>eclal-dellv*ry  messengers. 

10.  A  10  ptf  cent  reduetkm  In  »il  basic  compensation  schedules. 
Including  those  applicable  to  the  departmental  service  in  the 
District  of  Columbia. 

1.  of  course,  do  not  wish  to  be  tmderstood  as  advocating  these 
revisions  in  the  law;  but  if  a  fxuther  redxiction  of  10  per  cent  is 
to  be  made  In  the  department's  appropriation,  either  the  service 
to  the  public  must  be  subetantlaUy  curtaUed  and  many  thousand* 
of  workers  dismissed  or  the  compensation  and  allowance*  of 
postal  employee*  genecaUy  most  be  radlcaUy  reduced. 

You  will  find  attached  the  Itemlaed  statement  which  you 
lequeeted. 

Tours  very  truly. 

Waltb  p.  Bbowk. 


Stttemeni  shxnotng,  by  items,  rtduetiont  In  postal  •ppropriattoms 
neoesaory  to  tfecrsose  the  aggrepmte  by  19  per  oenf  o/  the  •mount 
carried  1m  tha  House  ttiU 


Item 


Offlcs  of  the  Posbna^ar  Oeaersl: 
•  Salaries- 

OfBeeoftka  PosUnatfsr  Qeo- 

eral  ip.  4^11ne  in 

Post  Offlca  Dtfiartiatnt  boild- 

iags  u>-  40.  luM  1«) 

Offlec  of  the  rirat  Aarittaat 

(l>.a,llai»-. 

Oinoe  of  tbe  BrcaoA  AsiiHawt 

4t.IiiMaD 

of  tbe  Third 


(Mat 

(p.  47,  line  2). 
Omce  of  1 


tbe  rourtli  Anirtaat 

(p.  47.  lias  «- .: 

OOoe  of  tbe  aoUc«t«r  (p.  47. 

IhieT) 

Office  of  ttar  eiiirf  iMpeetot 

(p.47,UBe« 

Offlre  of  tbp  parebasinc  afvnt 

U>-47.  HoeB) 

Bureau   of  aooounts   (p.   47. 

line  10) 

Pe8t-«ffioe   Inapacton.    salaries 

(p.  61,  lino  ») 

PoBt-ofllw  Inspectors,  derks,  dtvl- 
aioa  headquarters  (p.  S%  line  11) 


of  Oe 


Total  rfdnrtknn,  office 
Postmaster  Qmeral.. . 


Office  of  tbe  rir«t  .\s8li<tant: 

Conippn9!«iion  to  postmasten  (p. 

6S,  line  4) 

CampcQ«tion  to  asistant  prat- 

masters  (p.  S3,  line  0) 

Clerkf,  first  and  sooood  class  post 

offices  (p.  M,  line  11)  

Ckrts.  thlrd-chss  post  offloea  (pl 

53,  line  IK) 

City  Delirerr  aervice  (p.  54,  Use  6). 
Special  delivery   service   (p.   64, 

lines) - 

Rural   DellTsry  Bervke  (p.   54. 

line  11} ;,.»-.  .iiiiii^in 

Total  r«^rKfl«ns,  office  of  the 
First  Assistant 

Office  of  the  Secead  Assistant: 

Bailroad  transportatiea  sad  mail 
massenier  service  (p.  56.  line  2) . . 

Railway  Mail  Service,  salariee  (p. 
65,  line  24) 

Railway  postal  clerks,  travel  al- 
lowances (p.  M,  line  2).- 

Toreien  mail  transportatioa  (p. 
87.  line  l) 

Contrast  air  aiail  sarvies  (p.  flS, 
line  W 


▲■loaataav 

proved 

by  Houae 


1336^718.00 

Sn.44A.aD 

SM^OOOiOO 

444.  OB.  00 

799,  OKI  00 

90l;10a09 

TBiOOOiOO 

207,140100 

a9»<».flD 

9f,97QL00 

xoto.4saoo 

S3Si,00Ql0O 


Bednctioas 


tASTlLOO 

S7.944.M 

0,0001 09 

44. 40.00 

TICV&OO 

at,  913^09 

7,10909 

90171109 

^991.99 

9^717.99 

904,943.00 

«S,Kn.90 


Redeesd 


9n9,«tL99 
]U.UflLM 
4n,999« 

4oans.o9 

719,0(7.09 

9B,aft.a9 

9f,  100108 

199,4990} 

9l.1W.8i 

97,631.09 

1.844,a0aL00 

»i.M908 


046.37X00 


8a900,0QQL«) 

7.i4aooaon 

183,326,00900 

8,8oaooaoo 
is7,ooaoooioo 

8,4S0k00a0O 
10flCOOO,000.00 


ii5.ooaooaoo 

89, 43a  000. 00 

s,8oaooaoo 

38,695,900.00 
1^000^009  09 


&.04aQoaoo 

714,90900 
9S,M3t64«.«0 

ziiT.ooaoo 

16.67«,00a00 

900,000.00 

17, 90Q,  009  00 


99. 192.  MB.  09 


4M«aooao9 

9,421^009(0 
U(0,9tt.45108 

n.383.ooam 

111.321,00908 

7.6Sa  009  08 

«k  889, 008  00 


Total  reductions,  offies  of  tbe 
Beoond  Aaststaat 


Office  nf  ttie  Third  Assistant: 

Distribution  of  stamped  envelopes 
and  newspaper  wrappais  (p.  88, 
line  H) 

Office  of  tbe  Foorth  .Assistant: 

Shipment  otsuppli«  (p.  01.  line  4) 
Lahor-aaving  devices  (p.  81.  line  U) 
Maa  bao  and  equipment  (.p.  01, 

lins  31) - 

Bent,  lisht.  and  fuel  CP-  02.  line  9>~ 
Vshkls aarrfce  (p.  83.  lias  3)..... 


Total  reductions,  offio*  ol  tbe 
Fourth  Assistant 


Total  reductions.  departmsBtal 
and  field  service 


23,788  00 


9^90900 
68a  009  00 

1.4SaQ9909 

]7,8oaooaoo 

la  KM.  808  08 


3,000.00 
9,912,13809 

i.aoaooo.oo 
Aooaoo 

4,90900 


ii4.geo,ooao8 

sau7,)9:8  9a) 

Zftiaooooo 

3S.8'afOOOO 
19, 000,008  08 


a«l.S39  00 


31278  00 


21.20198 


8.20898 

laaoaoB 

87.808  00 

coaooaw 

l.S«l.7tt.0D 


aan8  08 

81860808 
1. 2821 608  08 

i:.ooaoo8  08 


HATXOIf AL  PtOOtilM  OT  SCOW OlfT 

Mr.  BYRNES.  Mx.  President.  I  offer  a  resolution,  which 
I  send  to  the  desk  and  ask  to  have  read. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read. 

The  Chief  CHerk  read  the  resolution  (S.  Res.  194).  as 
follows: 

Ite30lt>ed,  That  the  President  of  the  United  States  be,  and  he  ft* 
hereby,  requested  to  transmit  to  the  Congress  his  reoommenda* 
tlons  as  to— 

(1)  What  specific  Item*  of  approprlatton  heretofore  reeom- 
mended  hf  bun  for  the  fiscal  year  1933  can  be  reduced  by  tbm 
Congress; 
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CD  Wb»t  qpMtfle  vbsttag  towa  reqttlre  the  ArryUic  oa  of  ruzM« 
Qoa«  cot  ftMDMteTf  tMRxtlal  for  th«  prennt:  ^  „^». 

(9)  Wiutt  •pectfle  tfapartokents.  bxireMa.  or  taulepwident  ectab- 
llshinKnUi  of  Um  OoTerixmcnt  ■hould  be  merged  or  eonat^dated; 

and 

^4)  Wbat  Bpedflc  teslalattaB  ifaould  b«  czueted  to  eaUbltab  a 
oo«ipt«t«  nattoMU  pracraxn  of  aeooocay. 

Ifr.  BYRNBS.  air.  President.  I  ask  unanimous  consent 
lor  the  immediate  consideration  of  the  resolution. 

Tlje  VICE  PRESIDENT.    Is  there  objection? 
'  Mr.  McNARY.   Mr.  President,  in  conforaatty  with  the  gen- 
eral practice  in  matters  of  this  kind.  I  •ak  that  the  resolu- 
tkin  fo  ovtr  under  the  rule  for  the  day. 

Tbe  VICE  PREBIOBIIT.    The  resolution  wiB  go  over. 

Mr.  BYRNES.  Mr.  President,  I  give  notice  that  I  shall 
Mk  for  the  consideration  of  the  reaohition  at  the  earliest 
poMttrlf  moment.  Should  the  resolution  introduced  hy  the 
^— «»>«i>  from  Washington  (Mr.  JovxaJ  be  reported  by  the 
Coouaittee  on  Appropzialioos.  I  shall  offer  as  a  substitute 
the  resolution  which  has  been  read  at  the  desk. 

Tht  remarks  of  the  i11ffttntn»V'hi»*1  Senator  from  Mlssis- 
ilppl  iMr.  Wammom]  denonstrate  clearly  the  necessity  for 
^lyUwit^  acUon  of  this  kind.  Much  time  has  been  lost  and 
mora  will  be  lost  in  discussion  of  the  posaiUe  reduction  of 
•pptoprtaitkms.   The  adoption  of  this  resolution  would  taring 

to  A  bMUl  ttail  d^fwuiaton. 

I  do  not  desire  to  speak  at  length  as  to  the  recommenda- 
Uona  n^»*Hw>«i  to  the  message  of  the  President,  but  there 
ar«  some  matters  referred  to  by  him  which  I  desire  to  dis- 
cuss briefly. 

TiM  Pi-eaident  asks  that  representattTCs  be  delegated  by 
fbe-two  HoiMCi  who.  together  with  repreaentaUres  of  the 
^f^M.iiy—  dMmld  be  authorised  to  frame  for  action  by  the 
pceaent  Concress  a  complete  national  program  of  ecocMxny. 
•ad  to  racoBBMDd  the  kgltlitkm  necessary  to  make  It  pos- 
sible and  effective. 

XiSt  OS  aoalyae  for  a  moment  this  rccommendatitm  of  the 
PiwMent  Hm  Approprlattons  Committees  are  daily  at 
wot^  In  House  and  Senate  in  an  effort  to  reduce  the  appro- 
.  prtatkms  for  the  next  flaeal  year.  This  effort  is  being  made 
over  the  protests  of  members  of  the  Presidexrt's  Cabinet  and 
the  heads  of  his  departments,  who  declare  that  the  appro- 
priations for  their  respective  departments  have  already  been 
too  greatly  reduced. 

'  Hm  Presidsnt  asks  now  thai  the  Appropriations  Commit- 
tee of  the  Senate  and  the  Appropriations  Committee  of  the 
House  discontinue  their  work,  and  that  the  commission,  or 
eemmlttee.  described  by  hhn  in  his  message,  diall  enter  into 
the  pffntHfr*"""  of  a  national  program  of  economy  and 
feoommend  neeeasary  tefislatloo. 

Mr.  President,  whenever  such  a  recommendation  is  made 
tay  that  commission,  if  it  is  to  be  a  national  program  of 
eeeoomy.  it  most  include  recommendations  for  reductions 
In  apiiroprlations  for  the  next  fiscal  year  as  well  as  the  con- 
mMrtiflfin  of  bureaus.  Soch  proposals,  under  the  rules  of 
Om  Senate  and  the  House,  would  then  have  to  be  referred  to 
the  oammltto«  taaving  dMrve  of  the  subject  matter  of  such 
propTti^  In  so  far  is  the  pgidtng  aptmqnlatian  lAQs  are 
it  wtMdd  simply  mean  that  when  the  commission 


reported  to  the  Congress,  its  xeoommendatiMUi  would  be  re- 
fened  to  (Im  a|i|iiO|«iatloo  ooeunittees.  and  that  the  com- 
mittees would  asiOn  resume  work. 

As  to  the  reductions  in  the  appropriation  bills  which  are 
pending  in  the  Appropriattons  Committees,  nothing  new 
can  be  brought  before  the  Committee  on  Anpropriations  of 
the  Sniate  or  of  the  Bouse  except  the  views  of  the  repre- 
aentaUvos  the  President  seeks  to  appoint.  If  these  repre- 
sentottTee  are  individuals  not  connected  with  any  of  the 
departments  of  the  Oovemment.  there  is  little  reason  to 
brieve  that  in  a  few  days  they  could  hope  to  know  as  much 
of  the  opportunities  for  reductions  in  appropriations  as  do 
the  members  of  the  committees  of  the  Senate  and  the 
House  who  for  months  have  been  considering  the  estimates 
far  appropriations,  and  endeavoring  to  seoore  the  coopera- 
tlen  of  the  department  heads  to  effecting  reductions.  If 
the  representatives  are  to  be  individuals  now  connected  with 
departments  of  the  Oovemment  and  associated  with  the 


President,  then  there  Is  no  reason  why  the  Rertdent  can 
not  can  them  Into  conference  to-morrow  morning. 

The  President  states  properly  that  the  people  are  sorely 
in  need  of  relief  from  taxation.  Since  he  submitted  his 
Budget  estimate  last  December  asking  Congress  for  appro- 
priations amounting  to  $4,112,000,000.  he  has  sent  many 
messages  to  Congress  a<*kir>g  for  additional  sums  totaling 
$9S5. 595.333.  In  other  words,  since  be  submitted  the 
Budget  estimate  in  December,  he  has  asked  of  the  Congress 
appropriations  totaling  approximately  a  billion  dollars. 

He  might  make  the  Members  of  Congress  happy,  and  he 
might  make  the  taxpayers  of  America  happy  by  sending  to 
the  Congress  one  message  setting  forth  one  single  office  hi 
the  departments  of  the  Government  imder  his  administra- 
tion which  can  possibly  stand  a  reduction  in  appropriations. 
It  is  equally  true  that  in  the  five  years  he  has  been  urging 
the  consolidation  of  bureaus  he  must  have  had  In  mind  some 
suggestion  which,  in  his  language,  "  would  offer  <«>portuni- 
Ues  for  a  material  reduction  in  governmental  expenditures." 
in  response  to  the  resolution  I  have  Introduced,  he  can 
submit  those  suggestions.    The  President  can  not  evade  the 
responsibility  that  rests  upon  him  in  this  matter.    The  Con- 
stitution provides  as  to  the  duty  of  the  Prestdent  that  he 
shall  from  time  to  time  give  to  the  Congress  Information 
of  the  state  of  the  Union  and  recommend  "  to  tlieir  con- 
sideration such  measures  as  he  shaU  judge  necessary  and 
exptdieoL"    By  no  provision,  of  the  Constitution  is  he  called 
upon  to  legislate  or  authorized  to  appoint  representatives  to 
participate  In  the  framing  of  bills  for  the  consideration  of 
Congress,  but  by  ttie  Constitution  it  is  provided  that  it  is  his 
duty  to  make  recommendations  to  Congress  of  such  measures 
as  he  shall  Judge  necessary  and  expedient.    By  the  language 
of  the  Budget  Act  he  is  also  charged  with  the  duty  of 
mining  such  recommendations. 

Mr.  President,  I  think  it  exceedingly  unfortunate  that 
the  advisers  of  the  President  should  have  given  to  him  the 
Inaccurate  figures  used  by  him  in  his  message  and  in  the 
stotement  of  yesterday.  The  people  of  America  ought  to 
know  the  problem  confrontlzig  this  Congress,  that  the 
Congress  Is  confronted  not  with  the  necessity  of  balancing 
the  Budget  by  raising  revenue  to  meet  expenditures  amount- 
ing to  $4,112,000,000.  as  stated  by  the  Pre&idoit  in  his  mes- 
sage to  the  Congress,  but  that  the  necessity  is  upon  the 
Congress  to  levy  taxes  sufficient  to  meet  expenditures  based 
upon  the  requests  of  the  President,  which  to  this  date  amount 
to  $5,557,074,434. 

•nic  President  stetes  that  he  will  "  welcome  and  hope  for 
cuts  in  appropriations  below  his  Budget  proixssals.  provided 
such  cuts  do  not  destroy  essential  functions."  If  this  is  cor- 
rect, then  it  is  only  fair  that  the  Congress  call  upon  him  to 
name  one  specific  item  of  appropriation  as  to  wfaidi  he  has 
changed  his  mind  and  would  now  consent  to  have  reduced 
below  the  amount  he  requested  of  the  Congress  in  December. 
In  his  message,  the  President  seems  somewhat  to  complain 
that  what  he  calls  "  positive  reductions  "  so  far  made  by  the 
House,  and  by  its  committees,  are  less  than  $35,000,000.  If 
this  stotem«nt  were  correct,  it  would  be  $35,000,000  saved  for 
the  taxpayers  of  America,  without  the  slightest  iMt  of  assist- 
ance from  either  the  President  or  the  head  of  any  one 
of  his  departments.  If  he  would  recommend  further  cuts 
and  had  at  heart  the  Interest  of  the  taxpayers,  the  people 
of  America  would  beg  of  him  now  that  he  submit  to  Con- 
gress some  specific  recommendation  as  to  how  further  cute 
can  be  made  without  destroying  essential  functions. 

The  Apiffopriation  Committees  of  the  House  and  Senate 
are  working  on  that  problem.  By  direction  of  the  Senate, 
the  Interior  appropriation  bill  was  recommitted  to  the  Ap- 
proprtatifms  Committee  of  the  Senate  with  instructions  to 
reduce  the  approinriations  an  additional  10  iter  cent  below 
the  amount  of  the  bill  as  it  passed  the  House,  which  was 
less  than  the  amoimt  asked  for  by  the  President.  That 
committee  meets  this  afternoon  to  consider  that  question. 
The  heads  of  the  departments  live  with  the  problems  of 
their  departments.  They  know  better  than  any  others 
where  cuts  can  be  made  without  destroying  essential  func- 
tions.   They  know  that  the  representotives  of  the  people  in 
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the  House  and  the  Senate  are  determtoed  to  reduce  VtM 
appropriations  and  want  to  do  it  without  impairing  essen- 
tial functions  of  government.    The  President  can  perform 
a  servioe  in  w^ofc^t^g  a  specific  recommendation  as  to  how 
these  appropriations  can  be  cut,  but  to  this  good  day  he 
has  never  advised  the  Congress  of  a  single  item  of  appro- 
priation which  could  be  reduced  below   the  amount  re- 
quested by  him  last  December,  which  amounts  he  knows 
this  Congress  will  never  appropriate  for  the  next  fiscal  year. 
More  serious  than  that  is  the  statement  contained  in  the 
message  of  the  President  that  of  the  total  of  reductions  re- 
ported  by  the   committees   of   the   House,   amoimttng   to 
$113,000,000.  about  "$78,000,000  are  effectively  postpone- 
ments until  the  next  December  session  of  the  Congress,  and 
must  then  be  provided  for  in  deficiency  bills."    "nils  is  an 
invitetion  by  the  President  of  the  United  Stetes  to  the  heads 
of  departments  to  willfully  incur  deficiencies,  and  an  assur- 
ance by  him  that  those  deficiency  appropriations  will  be 
provided  for  in  December.    An  examination  of  the  reduc- 
tions in  appropriations  made  in  the  bills  so  far  reported  by 
the  House  and  Senate  will  never  show  $78,000,000.  which 
can  be  called  "  postponemente  "  until  the  December  session 
of  this  Congress.    There  are  some  appropriations  for  proj- 
ecte  authorized  by  law  as  to  which,  if  the  President  sees  fit 
to  encourage  expenditures  beyond  the  amount  fixed  by 
Congress,  the  department  heads  might  have  some  defense 
to  offer  for  the  violation  of  law.    But  lest  some  bureau  chief 
may  be  encouraged  by  the  invitation  of  the  President  to 
spend  more  money  than  the  Congress  appropriates  for  the 
activities  of  a  bureau,  I  want  to  call  their  attention  to  the 
provisions  of  Revised  Stetute  3679,  providing: 

AU  approprlatlona  made  for  contingent  ezpenaea  or  other  gen- 
eral purpoaes.  except  appropriations  made  In  fulflllment  of  con- 
tract obligations  expressly  authorlaed  by  law.  or  for  obllgaUoos 
required  or  autborlised  by  law  without  reference  to  the  amounta 
anniiaUy  appropriated  therefor,  shall,  on  or  before  the  beginning 
of  each  fiscal  year,  be  so  apportioned  by  monthly  or  certain  allot- 
ments as  to  preT«nt  expenditures  In  one  portion  of  the  year,  which 
may  neeessttate  deficiency  or  additional  appropriations  to  ccnn- 
plete  the  senrlca  of  the  fiscal  year  for  which  said  appn^H-tations 
are  made.    •     •     • 

For  the  violation  of  this  stotute  there  is  provided  removal 
from  ofBce  and  puniahmait  by  fine  of  not  less  than  $100  or 
imprisonment  for  not  less  than  one  month. 

In  construing  this  section,  in  the  case  of  ParshaU  against 
United  Stetes.  One  hundred  and  seventh  Federal.  433.  it  is 
stotedr 

It  Is  a  settled  and  recognized  policy  of  Congress  to  keep  all  the 
departments  of  the  Oovemment  in  the  matter  of  Incurring  of 
obligations  for  expenditures  within  the  appropriations  annuaUy 
made  for  oonductliig  its  affairs. 

This  law  has  not  been  enf  oreed  as  rigidly  as  it  should  be, 
but  if  any  bureau  chief  is  misled  by  the  President's  message 
Into  believixlg  that  he  can  incur  a  deficiency,  and  does  so, 
in  violation  of  the  law.  my  hope  is  that  he  will  be  made  to 
feel  the  penalty  of  the  law. 

The  Senator  from  Mississippi  referred  to  the  recom- 
mendations of  Mr.  Hoover,  when  Secretary  of  Commerce, 
before  the  Joint  Committee  on  Reorganization.  I  have  be- 
fore me  that  stotement  of  Mr.  Hoover.  His  recommenda- 
tion to  that  committee  which  met  with  the  approval  of  the 
Senator  from  Utah  IMr.  Smoot]  was: 

My  suggestion  la  that  Congress  should  give  authcnity  to  the 
President  to  make  sijch  changes  within  the  limiu  of  certain 
defined  principles  as  may  be  recommended  to  him  by  an  inde- 
pendent commission  to  be  created  by  Congress  and  clothed  with 
these  authorities. 


sideration  of  the  bfll.  One  word  from  the  President  of  the 
United  Stetes  to  the  friends  of  the  administration  on  that 
committee  and  the  bin  would  be  favorably  reported  to  the 
Senate,  and  one  bureau,  which  has  demonstrated  ite  ex- 
travagance and  inefllclaicy  In  government,  could  be  abol- 
Ished.  But  I  know  and  the  Senate  knows  that  that  word 
will  never  coitae. 

That  is  true  also  of  many  other  bureaus  and  commissians. 
They  can  be  abolished.  Tlieref  ore  I  have  Introduced  the  reao* 
lution  in  order  that  we  should  have  a  show-down  between 
the  executive  and  the  legislative  departments.  The  Presi- 
dent of  the  United  Stetes  knows  that  he  need  not  appeal  In 
his  message  for  nonpartisan  consideration  of  this  question 
of  reducing  appropriations  and  consolidating  bureaus.  That 
consideration  has  been  given  to  every  recommendation  he 
has  sent  to  the  Congress,  cmd  he  can  be  assured,  so  far  as 
the  Democrate  of  the  Congress  are  concerned,  that  they  wUl 
continue  to  give  nonpartisan  consideration  to  every  meas- 
ure that  offers  any  hope  to  the  oppressed  taxpayers  of 
America.  They  ask  of  him  only  that  he  specifically  name 
one  item  of  appropriation  that  can  be  reduced,  one  bureau 
that  should  be  abolished  or  consolidated,  and  failing  to  this 
that  he  refrain  from  efforte  to  induce  the  people  of  America 
to  believe  that  the  executive  department  is  urging  economies 
upon  the  legislative  departmoit  of  the  Oovemment. 

raiLXFnxx  nmcponmrci 

Mr.  DTTJ..   Mr.  President.  I  want  to  say  Just  a  word  about 

an  item  in  the  Washington  Post  of  this  morning  concerning 

the  Philippine  Islands.    There  is  a  dispatch  from  Tokio  by 

the  Associated  Press  to  the  effect  tbaX — 

Japan  would  wUllngly  sign  a  treaty  with  the  TTnited  Btatas 
guaranteeing  perpetually  tha  independenoa  of  tha  Phlllpplna 
Islands  in  the  event  they  are  freed. 

To  me  that  is  the  most  important  annooncement  to  con- 
nection with  the  Phillpptoe  Islands  that  I  have  seen  stoce 
the  day  when  Dewey  sailed  into  Manila  Bay.  It  Is  clearly 
evidmt  that  if  the  Oovoiunent  is  really  desiroos  of  freeing 
the  PhUipptoes.  we  can  have  the  co(verati(m  of  the  one  great 
power  to  the  Orient  for  that  purpose.  I  therefore  ask  to 
have  printed  as  a  part  of  my  remarks  the  stotement  to  which 
I  have  referred. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  stotement  is  as  foQows: 

[From  the  Washington  Post.  Wednesday,  i^irU  S,  1933] 

Japan  is  Rsaot  to  Sigii  Tibatt  am  PiuFrws — Woul»  Pbokiss 
TO  LcT  IsLAMoa  SxAT  nuDi  wcm  ALL  Tnts — DisGBBOxTa  Donas  TO 
AxMKX  TzaarroBT — " iKPaaiAuaTxc  Tomb"  Ixpubd  xm  Racnrc 
Stimsom  Plba  Takxm  With  SoaraiBB 

ToKTO,  April  5. — J(4>an  woxild  willingly  sign  a  treaty  with  tha 
United  States  guaranteeing  perpetually  the  independence  of  tha 
Philippine  Islands  in  the  event  they  are  freed,  a  Oorenuneat 
spokesman  said  to-day. 

This  statement  was  the  offlclal  comment  on  the  adoption  yester- 
day by  the  House  of  Bepresentatives  In  Washington  of  tha  Hare 
bill,  which  would  make  possible  complete  independence  for  tha 
islands  by  1940. 

The  action  of  the  House  caused  considerable  surprise  in  olBclal 
circles  here  and  the  newq>apers  treated  It  as  an  event  of  first 
iioportaxkce.  Many  columns  were  derotad  to  accouata  of  the  vote. 
News  articles  were  accompanied  by  pictures  at  Sacrstary  of  State 
Stlmson,  who  opposed  independence  for  the  PhUlpplnas  at  thla 
time  saying  that  American  withdrawal  would  be  followed  by 
domtnafclon  "by  some  foreign  power,  probably  either  China  or 

Japan." 

HO  msntB  or  AcqmszTzoM 


He  urged  one  commlsdon  to  recommend  another  com- 
mission. 

It  was  the  then  Secretary  of  Commerce,  the  now  Chief 
Elxecutive,  who  totroduced  government  by  commissions.  At 
that  time  our  commissions,  boards,  and  independent  estab- 
lishments numbered  29.    To-day  there  are  about  50. 

Before  the  Committee  on  Agriculture  and  Forestry  there 
is  a  bill  introduced  by  me  some  time  ago  seeking  to  merge 
the  Farm  Board  with  the  Department  of  Agriculture.  That 
committee,  I  am  promised,  wiB  meet  on  Friday  for  the  con- 


Resardlng  this  qxiestlon,  the  Japanese  Govamment  apakasaum 
assorted  that  Philippine  domlnaUon  "  would  be  as  great  a  liability 
to  Japan  at  ft  has  been  to  the  United  Btatea." 

"  We  hav*  declared  for  many  yeais  paai.  and  wa  mUm 
that  Japan  has  no  desire  to  acquire  tha  PhlUpplnea,"  the 

man  said. 

-  We  are  livable  to  see  any  advantage  to  Japan  If  Amartea  grants 
their  independence.  We  are  chleAy  totereiSed  in  the  lalaads  •■  a 
PTofltah'"  market  near  home,  but  we  doubt  wtaethar  ladapendsaaa 
would  In^irova  that  market.    Probably  the  revsns  would  happsa." 

Japfin  haa  been  \mable  to  "  tuUy  dlgaat  FonBoaa."  ha  addad.  and 
the  PhUlpplnea  have  a  much  lugtt  area  and  population,  with 
intricate  and  numerous  racial  probtema.  rormoaa.  the  latge  lalaad 
to  tha  north  a<  the  PhlUpplnea.  was  eadad  bgr  China  to  Japan  atlw 
tha  aino-Japaneee  war  of  18M. 
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*!  MM  VMM*  1o  nmU  liMiHn  sxty  J»p«zmm.  vvva  tbe  tacmX 
tmp«rteU«Ue.  aKloualj  •agyHt  th«t  J«{mui  would  *T«r  wit  tto* 
MADd*."  Um  spokMnum  eondtidcd. 

In  KMBe  oOetel  ({awtfln  mrprtaw  wm  uApiu—ta  «t  «teat  WM  de- 
gofka^  «■**•&  imamMOiitke  ton*  *  la  SecraCatry  SUmson  s  stet*- 
ratn-  Aoeamiiv  to  Ukto  tntaipreUtlon  ttw  Oewtury  impUttl  a 
dMtr*  to  ke«p  «*•  iaUads  M  a  bwo  from  wblch  Amalcan  influence 
micbt  conUoTM  to  b*  MMrtod  In  ttw  Ortest. 

^T^BTti  an  ostlan  of  li^nimni  ba«  taipUeatlons  disquieting  to 
Japan  "  on*  wimi— latm  «ld.  Afy*l»T  ■— rtwl  t(  mw  "  hard  to 
b«!u«Te  "  tta«  mme  man  ^«m  rwyortalM*  for  the  Stlauon  Ptilllpplne 
and  (or  "tbe  SecretarT^i  reoent  Idealistic  letter  to  Scnatoz 


„.  „  vrole  to  Senator  Boulb  a  letter 
la  waieh  hm  miA.  %t»  vbola  fabric  oT  international  xuKlerstandlng 
la  the  Fir  SMt  «••  tSamtaned  by  the  hoatllltlee  between  Japan 
mm^  China.  Hw  laMar  wm  tatarpreted  aa  aoorylzig  Japan  that 
1^  iMa  la  f»*»^  la  vialanan  at  traatlea.  It  aOrmed.  in  effect, 
ttet  tba  Unttad  Btatea  wouM  not  recognlae  any  Mttleotent  based 
OB  aUlttary  force. 


BdT  raaAMfr— «xcm 


Mr. 
lir. 


MaCARY  obtohMd  ttae  floor. 

NORRI8.    Mr.  nrefldcot 

McNART.  Dow  Clw  rhiirnr  from  Nebraslca  wl^  me 
to  jUM  to  bimT  I  bate  taken  tbe  floor  for  tbe  purpose  of 
ntfwritttng  a  anantaov-conecfit  request  that  tbe  Senate 
xvesH  until  S  o'doek  tlwt  the  Members  may  bave  tbm  oi>- 
portimlty  to  ykfw  the  Amy  X>ay  parade  in  oooneetlon  with 
tbe  fifteentb  amiiTeaary  ot  our  entrance  into  the  World 
War, 
The  VICB  FRBBIDEWT.  Is  there  objection? 
Mr.  WORKIB.  Mr.  President,  for  the  present  I  object.  Of 
c«ane.  I  am  not  folnt  to  Issbt  on  the  objection.  If  Senators 
want  to  see  tbe  parade.  I  shal!  be  ttie  last  man  to  stand  in 
ttae  way.  bat  it  leens  to  me  somethlzic  oosbt  to  have  been 
said  about  the  parade  that  if  to  honor  of  our  entrance  into 
the  World  War  15  years  ago  to-day. 

-13ie  material  whl^  the  Senator  from  Fennsy)yanla  tMr. 
Ram]  plaeed  to  the  Rsoon  earher  In  the  day.  it  Teems  to  me. 
mmtiiMi  or  ou^t  te  have  seme  comment.  Fax  be  It  from  my 
tntentten  to  lake  away  any  honor,  tfory,  or  distinction  from 
twr  Army.  If  thli  were  purely  an  Army  day.  I  woold  have 
wAhlnc  te  aay.  but  what  is  happenins  to-day  is  a  parade  in 
honor  of  om  entraaee  Into  the  war. 

Neither  do  I  want  to  quarrel  with  anybody— and  that  is  not 
ay  iafteaUon  new-  who  beheved  then  and  who  believes  now 
that  we  ought  to  have  gone  into  the  war.  That  is  a  question 
which  I  concede  hat  two  sides  to  H.  Bat  out  of  respect,  it 
aeema  to  bmc  lev  a  MBliaMDt  ba  the  coontry.  backed  up  by 
ii.^mtn»>«  and  nr'^**^^«^  ef  baDeit,  patrtotic  thtnktng  men  and 
wooMD.  I  bcttefa  the  laet  thtng  we  ousfat  to  do  Is  to  eelebrate 
oar  entiantc  tato  the  World  War. 

Mr.  Piesldent.  I  have  before  me  a  morning  paper.   Turning 
to  the  editorial  paie.  I  ftaid  the  leading  editorial  beaded  with 
tteee  words: 
Otve  the  psopla  a  chaooe  to  see  the  Anooy  Day  parade. 

It  goes  on  to  tsB  about  this  great  parade,  the  greatest  pa- 
rade that  has  taken  pteee  staice  the  war  probably,  the  great- 
est day  of  the  entire  Oeorge  Washington  bicentennial  cde- 
taratkNX  toraed  into  a  parade  d  rcjotelnc  because  we  entered 
the  World  Wte.  IMs  edttortal  states  that  Oongiesg  ought 
to  ackloum  te  vlev  tbt  parade— I  think  It  ts  somethinc  of 
that  irinrt  snd  then  oaOs  attention  to  the  fact  that  the 
schocd  ehUAen  o<  our  Capital  City  ought  te  be  excused  from 
school  in  order  that  they  might  view  tbe  parade  held  to 
Ywn^  of  our  entrance  into  the  war.  It  likewise  asks  that 
the  OoveruDent  em^oyees  to  the  Capital  Ctty  be  given  a 
half  hoUday  to  honor  of  the  great  parade  that  Is  taking 
ptece  mlihfstiiw  e«r  entraaee  tolo  the  war. 

Mr.  DILL.    Mr.  Presidsat 

Tim  VICE  FRBSIDKNT.    poes  the  Senator  from   Ne- 
taraaka  yield  to  tbe  Senator  troaa  Washington? 
.«,^Mr.  HOBRia.    I  yldd. 

atr.  DILL.    Does  tbe  Senator  have  any  doiAC  that  the 
Is  belx«  asked  to  cdebrate  its  entrance  toto  the  war 
ioC  getting  out  ef  tiks  warT 

Mr.  WOUBia  Ttasre  is  aol  any  dsi*t  about  IL  I  would 
be  glad  to  oekbrale  Armlsttee  Day.  I  would  be  glad,  eitfaer 
on  this  day  or  any  other  day,  to  pay  tribute  and  booor  to 


our  Army  and  our  Navy,  to  onr  soldiers  and  seamen.  But 
to  turn  this  great  day  into  a  celebration  to  honor  of  a  war 
that  has  brought  civilization  to  the  very  edge  and  verge  and 
precipice  of  destruction  it  seems  to  me  is  the  most  unrea- 
sonable proposition  I  ever  heard  o*.  But  referring  again 
to  this  editorial,  on  the  same  page  is  another  editorial.  Let 
us  read  the  heading  to  that  editorial: 
six  million  hungry  waiting  to  start  work. 

There  is  a  parade  we  had  better  watch.  There  are  two 
parades,  one  in  honor  of  our  entrance  into  the  war.  and  an 
unemployment  parade  brt>ught  about  because  we  entered  the 
war.  because  the  world  had  that  terrible  catastrophe  that 
brought  practically  all  the  people  of  the  civilized  world  to 
their  knees  sufTering,  suffering  lor  the  necessaries  of  lile. 

In  the  one  parade  are  6,000.000  unemployed.  We  could 
not  see  that  parade  in  one  day.  The  several  hundred  thou- 
sand in  the  parade  here  to-day  win  be  rejoicing  because  we 
entered  the  war  and  we  can  see  them  to  a  lew  hours,  per- 
haps less.  But  the  greater  parade  of  suffering  humanity,  of 
those  who  are  wdd.  of  those  who  are  nearly  unclothed,  of 
those  who  are  hungry,  we  can  watch  for  a  week  and  it  will 
still  be  pa^^sing  by. 

It  seems  to  me,  Mr.  President,  that  the  parade  which 
ought  to  excite  our  feelings  and  our  patriotism  ought  to  be 
the  parade  of  the  unfortunates  who  have  not  enough  to  eat, 
who  have,  not  fuel  to  keep  them  warm,  the  widows  whose 
former  husbands  are  perhaps  across  the  sea  beneath  the 
poppies,  the  fatherless  children  tattered  and  torn,  shivering 
with  cold  and  suffering  from  hunger.  That  is  the  parade 
which  ought  to  excite  us  and  which  ought  to  bring  from  us. 
it  seems  to  me,  sympathy  and  consolation. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  requ^ 
of  tbe  Senator  from  Oregon  that  the  Senate  take  a  recess 
until  3  o'clock? 

Mr.  DILL.    I  object. 

The  VICE  PRESIDENT.    Objection  is  made. 

Mr.  McNARY.  Then  I  move  that  the  Senate  stand  to 
reeeas  until  3  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  2  o'clock 
and  10  mtoutes  p.  m.)  took  a  recess  until  S  o'tdock,  at  whleh 
hour  It  reassembled  and  the  Vice  President  resumed  the 
chair. 

The  VICE  TRESnyEKT.  The  Senate  will  receive  a  mes- 
sage from  the  President  of  the  Dnited  States. 

MESSAGE    rSOM   THE   PRESIDENT 

A  message  from  the  President  of  the  United  States  sub- 
mitting a  nomination  was  communicated  to  the  Senate  by 
Mr.  Latta,  one  of  his  secretaries. 


TSXASmiT  AND  POST  OFPICX  DKP&STlCKirXS  APPIOPtlSTXaVS 

Mr.  ODDIB.  Mr.  President,  as  chairman  of  the  subcom* 
mlttee  of  the  Appropriations  Committee  having  charge  of 
the  lYsasnry  and  Post  OfBoe  Departments  appropriation 
bill.  I  want  to  make  a  statement  for  the  American  people, 
bfffawT'  I  believe  that  tbe  matter  I  shall  dLscuss  Is  of  vital 
impartanoe  to  their  welfare  and  to  the  welfare  of  American 
industry. 

Ihe  Soaate  has  already  sent  two  appropriation  bilk  back 
to  the  conimlttee  with  in6tructi<»8  to  cut  them  10  per  cent 
below  the  House  figure,  and  tbe  author  of  the  resection 
providing  for  these  cuts  has  made  the  statement  that  he 
will  send  every  appropriation  bill  back  to  the  committee 
far  similar  cuts.  The  chairman  of  the  Committee  on  Ap- 
proiniations,  the  Senator  from  Washington  [Mr.  Jomn}, 
has  made  the  statement  publicly  that  a  similar  cut  will  be 
made  by  the  committee  to  the  Treasury  and  Post  Office  De- 
partments appropriation  bill.  This  is  one  of  the  largest  of 
the  appropriation  bills.  The  appropriations  to  this  bUI  for 
the  two  departments  aggregate  about  $1,100,000,000,  and  a 
cut  of  10  per  cent  can  not  be  made  to  this  appropriation 
without  doing  serious  injury  to  American  todustry,  Ameri- 
can labor,  and  the  American  people  generally. 

When  this  matter  was  brought  to  our  attention,  I  wrote 
a  letter  to  tlw  Secretary  of  ttie  Treasury  telling  him  ttiat  I 
did  not  beheve  it  was  wise  to  make  the  cut  and  mASng  him 
to  let  me  know  what  the  effect  would  be.    In  his  zepky  he 
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seat  me  a  copy  of  a  letter  he  had  written  to  the  Senator 
irom  Washington  EMr.  Jmnesl. 

In  these  letters,  the  Secretary  of  the  Treasury  todicated 
that  between  250  and  275  of  tbe  302  projects  enumerated 
would  have  to  be  indefinitely  deferred  to  the  event  of  a 
reduction  of  $25,000,000  in  the  lump-sum  item  for  public 
buildings,  and  also  advised  that  it  was  not  possible  to  name 
at  that  time  more  than  17  of  the  fifty  and  odd  projects  which 
might  be  placed  under  contract  to  the  event  of  such  a 
reduction. 

He  further  stated  that  it  will  be  difiRcult  to  estimate  the 
number  of  men  in  the  building  trades  and  the  number  of 
todustries  suppljring  materials  therefor  which  would  be 
affected  by  such  a  curtailment  of  the  public -building  pro- 
gram as  the  proposed  cut  of  10  per  cent  to  this  biU  would 
necessitate.  He  stated  that  it  is  believed  that  the  value  of 
the  work  which  would  have  to  be  withheld  from  contract 
during  the  fiscal  years  1932  and  1933  because  of  this  pro- 
jx>sed  10  per  cent  cut  will  total  approximately  $60,000,000. 

I  ask  leave  to  place  to  the  Record  my  letter  to  the  Secre- 
tary of  the  Treasury  and  his  reply,  to  which  he  toclosed  a 
list  of  the  projects  to  the  various  cities  and  towns  through- 
out the  United  States  which  will  have  to  be  disconttoued  to 
case  the  10  per  cent  cut  is  made  to  this  bill. 

The  VICE  PRESIDENT.    Without  objection,  it  is  so  or- 
dered. 
The  matter  referred  to  is  as  follows: 

Washington,  D.  C  March  31,  1932. 
Hon.  OooSN  L.  **^tji 

Secretary  of  the  Treamnf.  Washington.  D.  C. 
llT  D«A«  Mb.  Sbcrttast:  As  the  Senate  has  already  sent  two 
appropriation  bills  back  to  the  Appropriations  Ck>mmlttee  with 
Instructions  to  cut  10  per  cent  therefrom,  and  as  the  author  of 
the  resolution  providing  for  this  has  stated  his  Intention  to  send 
aU  of  the  bUls  back  for  a  10  per  cent  cut.  I  will  ask  you  to  let 
me  know  as  quickly  as  possible  what  the  effect  of  this  cut  will  be 
on  the  various  activities  of  the  Treasury  Department,  and  espe- 
claUy  that  of  the  Federal  building  program.  I  would  like  to 
know  what  buildings  wiU  be  affected  and  to  what  extent,  how 
many  men  In  the  bullying  and  other  Industries  will  be  thrown 
out  Off  and  deprived  of  employment,  and  what  effect  It  will  have 
on  the  Industries  supplying  materials  therefor. 

I  personally  am  opposed  to  this  cut.  as  I  believe  It  will  tend  to 
aggravate  and  prolong  the  present  period  of  depression.  Increase 
imemployment,  and  delay  the  return  to  normal  times. 

I  will  appreciate  hearing  from  you  as  early  as  possible  to- 
morrow. 

Very  sincerely  yoxus, 

Tsaaaa  L.  Oonix. 


TSEASTTST  DZPASTMSNT, 

WaahiTigton,  AprU  1.  1932. 
Hon.  Tasxxx  L.  Oddiz, 

United  States  Senate. 

Mt  Dear  Senator:  I  have  yours  of  March  81,  and  Inclose  here- 
with a  copy  of  the  letter  which  I  recenUy  sent  to  Senator  Jonxs. 
This,  I  think,  will  give  you  part  of  the  information  which  you 
desire. 

On  pages  4  and  5  of  the  Inclosed  letter,  tht  department  indi- 
cated that  between  250  and  275  of  the  302  projects  enumerated 
would  have  to  be  Indefinitely  deferred  In  the  event  a  reduction  of 
S35.000,DOO  were  made  in  the  liunp-sum  item  for  public  buUdlngs. 
and  also  advised  that  It  was  not  possible  to  name  at  that  time 
more  than  17  of  the  fifty  and  odd  projects  which  might  be 
placed  under  contract  In 'the  event  of  such  a  reduction. 

It  Is  difficult  to  estimate  the  number  of  men  in  the  building 
trades  and  the  number  of  industries  supplying  materials  therefor 
which  would  be  affected  by  a  curtailment  of  the  publlc-buUdlng 
program  but  It  Is  believed  that  the  value  of  the  work  which  would 
have  to  be  withheld  from  contract  during  the  fiscal  years  1932 
and  1933  will  total  approximately  180,000.000. 

Very  truly  youn,  ^  ,    ,, 

OcoxN  L.  Mnxs. 
Secretary  of  tha  Treasury. 


TaBASUST  DCPARnCSRT. 

Washington.  March  29.  19^2. 

Hon.  W.  L.  Joma, 

'      Chairman  CommUtaa  on  Aft»ropn»**ons. 

f  United  Statas  Senate. 

Mr  Dear  Mr.  Chairmah:  I  am  In  rw^elpt  of  your  letter  of  March 
23,  1932,  stating  that  two  of  the  annual  approprlaUon  blUs  re- 
ported to  the  Senate  at  this  session  have  been  recommitted  to  the 
S^i^  Committee  on  Appropriations  with  instructions  to  reduce 
each  bill  10  per  cent  of  the  aggregate  amoiint  as  P?""^*'/. J** 
Hous-  Tou  assume  that  this  wUl  be  the  poUcy  of  the  Senate  as 
to  all  future  supply  bills  and  request  my  advice  and  opinion  as  to 
where  the  reduiSon  of  10  per  cent  (»a6.«l.l98«))  of  the  aggre- 
gate of  appropriations  for  the  Treasury  D^>artment  as  passed  by 


the  Hotise  can  moat  wlaaly  ba  HMde.  Tou  furthar  request  ny 
opinion  M  to  the  efflelenoy  of  the  oparatioa  ot  the  Treasury  De- 
partment undOT  this  proposed  radacttoa. 

It  Is  scarcely  necessary  to  rexalnd  you  that  the  Treasury  Depart- 
ment, as  the  fiscal  branch,  to  tha  very  heart  of  the  OoveraBMnt 
organization,  and  unless  the  Treasury  performs  Its  duUas  promptly 
and  efllclently  aU  branches  of  the  Oovemment,  will  ba  hampered 
In  the  exercise  of  their  respective  functions. 

May  I  state  here  that  during  five  years'  service  as  Under  Secra- 
tary  I  was  also  Budget  officer  for  the  Treasury  Department,  and  la 
that  capacity  carefully  scrutinised  all  estimates  for  appropriations 
before  they  were  submitted  to  the  Bureau  of  the  Budget.  I  was 
assisted  by  the  Treasury  Department  budget  and  Improremant 
committee,  composed  of  experienced  employees  of  the  department, 
who  make  careful  inquiry  as  to  all  estimates  submitted  heads  «( / 
bureaus  and  offices,  and  from  time  to  time  conduct  investlgatlona 
with  the  purpose  of  Improving  organizations  and  methods  and 
reducing  ezpendltiires.  During  the  i>ast  five  years  estimates  sub- 
mitted by  heads  of  bureaus  and  offices  were  reduced  by  the  aggre- 
gate amount  of  $49,294,676.20  before  they  w&n  submitted  to  the 
Bureau  of  tbe  Budget.  . 

For  the  purposes  covered  by  Treasury  am>roprlatlons  in  the  pead- 
Ing  bill,  beads  of  bureaus  and  offices  submitted  estimates  aggre- 
gating $320,411,071.    After  examination  by  the  budget  and  lm« 
provement   committee  and   the  Budget  officer,  Items  aggregating  | 
$22,196,218  were  deducted  before  the  estimates  were  submitted  to  » 
the  Bureau  of  the  Budget.    That  bureau  made  further  reductions 
before  submitting  the  estimates  to  the  Congress,  and  the  blU  aSri 
passed  by  the  Hoxise  Is  in  the  aggregate  amount  of  $264,811,988.  or  j 
$68,009,089  less  than  the  original  eetlmataa  submitted  by  heads  oC  < 
bureaus  and  offices.  .  _  _ 

In  my  letter  of  March  8.  1932,  In  response  to  your  letter  of  Feb-  i 
mary  27,  1932.  with  respect  to  the  Treasury  appropriation  bill.  1 1 
requested  a  few  increases  in  appropriations  as  passed  by  tbe  House  i 
of  Representatives,  but  In  view  of  the  imperative  netKl  for  a  drastle  * 
reduction  in  expenditures  I  did  not  question  the  remainder  (over  \ 
95  per  cent  of  the  radical  reductions  made  by  the  Ho\ue  below  tha  <• 
amoiuts  submitted  In  the  Biidget). 

If  a  further  arbitrary  reduction  of  over  $26,000,000  to  to  be  made. 
I  am  at  a  loss  to  point  out  where  (except  for  one  approiwlatlon 
hereinafter  menUoned)  such  a  reducUoa,  or  any  substantial  part 
of  It,  can  l>e  made  without  eurtalllag  and  seriously  hampertng 
essential  activities  of  the  Government.  The  appropriations  for  tha 
Customs  and  Internal  Revenue  Servloea  have  already  been  reduced 
to  the  point  where  any  furthw  reduoticm  wlU  la^wU  the  collectton 
of  the  revenues.  Tlie  appioprlations  for  the  various  fiscal  oAcas 
are  principally  for  personal  servloea.  and  any  further  reduction 
therein  must  result  In  dismissing  neoeasary  employees  and  very 
seriously  hampering  the  pr(»npt  and  efficient  pMlormance  of  taalr 

duties  by  those  oflloea.  «     _.   « ^ 

A  further  curtailment  oi  expenses  of  the  Coast  Ouard  ni\J«t 
result  In  decreasing  the  activity  o*  that  service  In  tha  prevention  of 
liquor  smuggling.  A  reduction  in  such  appropriations  as  thoaa  for 
field  investigations  <rf  public  health  and  studies  In  rural  iMilta- 
tion  under  the  Public  Health  Servioa  wUl  require  that  traced 
employees  be  dismissed  ana  the  organlHitU»s  now  parfora^ng  that 
work  disrupted.  With  the  public  buUdlaga  program  la  fuU  op««- 
tlon  a  large  number  of  new  buildings  have  been  coaspletad.  many 
of  them  in  advance  of  the  scheduled  time,  but  these  buUdlaga  <»n 
not  be  occupied  until  provided  with  fumltvire  and  other  equip- 
ment and  the  neoeasary  personnel  and  supplies  to  operate  »«• 
If  in  ttoe  clrciunstances  and  arbitrary  reduction  of  over  $25,000.- 

000  m  the  amount  of  Treasury  i4>pro^iatioBS  to  to  be  mada  ttiara 
remains  for  consideration  only  the  apjwoprlatlon  for  sites  and  con- 
strucUon  of  public  buildings.  The  pending  bUl  provides  $108.- 
0(M>000  for  thto  purpose  

In  thto  connection,  however,  I  must  invite  the  attention  <« JFW 
committee  to  the  fact  that  the  House  of  RepresenUUves  reduoed 
thto  appropriation  Item  $12,000,000,  or  10  per  cent  under  the  amotxnt 
included  in  the  Budget  for  the  fiscal  year  1933.  «^<»  "J*  P°i?,^ 
out  that  the  effect  of  the  further  reduction  of  W*.«»^,j^ 
mean  the  deferment  of  at  least  260  authortoad  publte-bulldlng 
projects,  all  of  which  could  be  placed  under  contract  during  tha 
fiscal  years  1932  and  1933.  

The  outstanding  obligations  on  March  84,  1932.  under  thto  ap- 
DToprlatlon  head  Ixceed  $86,000,000.  Additional  obligations  to  the 
extent  of  approximately  $21,000,000  wUl  be  made  within  a  few 
Sontha  and  liquidated  during  the  fiscal  year  1938  for  ^er- 
Btructures  where  foundations  are  now  under  contract.  There 
was  avaUable  on  March  24.  1932,  about  $47,000,000  to  meet  thto 
total  of  $107  000.000  of  existing  and  known  obligations  for  the 
sarnroieets  which  are  now  under  contract  in.  whole  or  In  part. 

It  to  therefore,  evident  that  $60,000,000  of  the  $108,000,000  now 
included  In  the  bill  wtu  be  required  to  meet  theaa  obUgationa. 
leavinc  available  $48,000,000  for  new  contracts  which  may  ba  let 
mirlSi  the  fiscal  years  1932  and  1983.  Should  CoagreM  reduce 
thto  appropriation  item  $28,000,000.  there  would  remain  lor  new 
contracts   approximately   $28,000,000. 

I  am  indoSng  a  list  of  302  authorteed  publlc-bulldlng  projacta, 
arranged  by  SUtea,  which  have  not  yet  baan  placed  undar  con- 
tract, but  for  which  drawings  elth«»  have  been  cojapj**^  «  "» 
in  process  of  completion.  It  to  astlmatad  «»«1  •»0«>,000  wwAd 
peiTOlt  the  placing  under  contract  of  about  17  of  tha  802  proj- 
ects which,  to  my  opinion,  should  be  given  preference.  These  17 
STvery  ;irBent  ciir  with  total  llmlto  of  cort  aggrapttog 
$86  000000  uKl  are  located  to  13  dtlaa:  namely.  Albany,  H.  T.: 
BS'timore.  Md.;   Cincinnati.  Ohio:   Cleveland,  Ohio;   Mtone^to. 

1  Sm^  Newark.  H.  J.;  New  York  City;  Hortolk.  Va.;  Baa  Franctooo. 
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OCX  this  day  or  any  otliw  day,  to  pay  tribute  and  booor  to '  to  kt  me  know  what  tbe  effect  would  be.    In  hii  reply  he 
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~     ~  an 
it 
kttt 
projMti 


t09  •d<lltloMri  avo: 
360  Mid  779  of  tte 


IftBB^  sad  tlw 
D.  O.    or  oooTM,  tt  i>  pe»- 
tb*  iilarlnc  muSer  eentrmct  of  • 
It  to  »f«  to  ■■iiimii   tbMt  between 
OB  tbe  inclo— d  Btatement 


Sdd  have  to  be  lodeflntt^  deferred  In  the  erent  •  reductkm  of 
,«M.000  le  nuMte  la  tbe  Ivn^Hum  item  for  public  bondings. 


Very  truly  yoors. 


L.  Ifnxa, 
99entvt  0/  tfce  Treatwrf. 


tilt  of  a«t*orfaMl  p«iMle>»iUM«nf  frof^ett  not  yet  ^la«ed  Knder 
9omtntet  b«l  ^  whieh  drmetafa  «MAer  fcaee  been  completed  of 
—  Ifi.^ooeae  o/  eofmfittUm  m  «f  Ifarea  M.  19i2 

imaf  Limit  of  cost 

Atbeae- tW.  000 

Aubpra-.  ,  ,,  ■      ■       «o,ooo 


Idaho:  Welaer _. 


ittoo 


Fheenls 


Total  ... 


180.000 


65.000 

1.080,000 

190.000 


1. 338. 000 


nilnote: 

Chicago,  appraleera'  stores 

Chlcafo.   marine  haq»lta2 

last  Mollne 

HUlsboro 

JoUet 

Lake  Forest- -_ — . -. — 

LavrenceTlUe _. 

Morris . 

Oak  Park 

Pmi       .  .'_,-i  ^_..   .'....  ,  ,  - —- .— 

BoekXord  ........... — ._._~.^... 


Waukegan 

?rheaton.-..-.... 


Apml  '^' 

Limit  of  coat 
$110,000 


1.  ISO.  000 
610.000 
105.  003 
75.000 
186.000 
100.000 
100.  003 
116.000 
000,000 
100.000 
736.000 
335.000 
140,000 


Total- 


Indiana: 


Aubam-.|.-_. 
French   Lick. 

Hageretown 

Plymouth 

Salem 

Terre  Haute-. 

Tlnoennos 

Winchester, 


4.  310, 000 


115,000 
86.000 
80.000 
80.000 
80.000 
600.000 
145. 000  > 
06,000 


PortemUe 
Bedlaads.. 
•aa  DtecD. 


odtee  bunding  . 
.  poet  oAce,  etc 


Ban  TaMtra  border 


lUoo — — .-..~.... 


VaUelo 

Ventura-... 


76.000 
800.000 

73.000 
140.000 
466.000 
150.000 

lao.ooo 

186,000 
180,000 
140.000 
145.000 
310,000 
165.000 
160,000 
170.000 
776.000 
3,060,000 
750,000 
465.000 
106.000 
60.500 
186.000 

aoo.ooo 

160,000 


Total-, - 1.  280,  000 


Zowa: 

Council  Bluffs. 

Des  Moines 

Dubuque 

Sioux  City 

Spencer 


Total 

Kanaaa: 

Hoi  ton 

Manhattan.. 


Total 


8, 467. 600 


Oretfcy 


60^000 


Oonnectlcut: 

Bridgeport ...... 

New  Loxkdoa. — . 
Putnam.  .«..~^... 


1.300.000 
430.000 
116.000 


f^tHl ,^ - 1,786.000 


BradBstQB , 


Pajtoia 
Fort  ;_ 
Fori  Kyvvs. 

XdEsonTlOt.  courtlwuse 

Uuuat.  quaraatlDe 

Fitm  BMkdb 

8ar«eota  


t. 


156.000 
150.000 
388.000 
175.000 
310.000 
000.000 
•5.000 
900.000 
176.000 


Tbtal. 


a,  418.  OOP 

410.000 

805.000 

U.000 

06.000 


160.000 
775.000 
675,000 
1.025.  OOO 
106.000 

3.  740, 000  >« 

85,00IK< 

77,00»t 

.  «  > 

162.000 


Kentoeky: 

Ashland 

Lexington 

Lovlsvllle.  marine  hospital.. 


300.000 
760,000 
460,000 


Total 

Louisiana: 

Alexandria 

Baton  Rouge.. 

Monroe 


1.430.000 


880,000 
465.000 
390.000 


Total - 

Maine: 

Fort  Falrflrtd.  border  station.. 

Houlton,  border  station 

Ltmestooe — _.—......... — .. 

Orono 

Portland,  post  odlce ...... 

Prcsque  late .'. 

Sanford. 


1.  205, 000 


JL 


63,000 

06.000 

31.500 

80.000 

850,000 

105.000 

100,000 


TMaL.. 


1,294.500 


Maryland: 

Baltimore,  appraisers'  stores .. 1.000,000 

Balttmote.  marine  haq;>ltal ^  1, 620, 000 

Cnrfleld — . ^— — _  105. 000 

Total 3, 735. 000 


Massachusetts: 

Cambridge 

Sasthampton ... 

Gloucester ........ 

Norwood 

Province  town , 

Qulncy _-.. _.. 

Rockland 


WalthwB 

WUUanMtown. 


345.000 
756,000 
100,000 
350.000 
700,000 
180.000 
106,000 
240.000 
115,000. 
800.000 
330.000 
06.000 


TOUk. 


S.  616. 000 


gaio  oi  f^propnabiuua  i«m  wjv 
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Michigan: 

Alma .:...* 

Detroit.  XnuBl^aUen  Seretoa........... 

Iron  Mountain 

Jarkenm...-.-.....— .-.-—.— ..——— 

Lmatng..... .-—-.-.-.-.—...— .....— 

Lapeer 

Marshal... 

Port   Hunm 

South   Haven 


Ibtal.. 


Umitofeost  | 
116.000 
116.000 
170.000 
615,000 
850.  000 
100,000 
130,000 
115.  000 
116,000 

3, 326, 000 


Minneeota: 
Austin. 
Fergus 


■  ..-..,..-,-.-..,-.. -.-...,^.^-_.^^-^ 75, 000 

.5.i-_-_i-.-.i^r-~_-.:-.^---.i..-^.^. 150.  000 

Hopkins ^^- . 66. 000 

Mankato .— - ..  800,  090 

MlnneapDUs 4. 150,  000 

Northfleld.-...^ -.._...—..—. — :..-—.—  126.000 

Pipestone . 90.  000 

Rochester 860.  000 

St.   Paul — 2.700.000 


Total.... 


Ippl: 

Columbia 

Hattiesburg 

Jackson 

Meridian. .. 

Winona.. ._ 


8.036.000 


70.000 
245.000 
656,000 
655,000 

75.000 


Total 


Missouri: 

Jefferson    City 

St.  Louis,  courthouse. 
Ttenton  ..i.;.^. 

Total ^-_ 

Montana: 

Billings . 

Rooeville.  border  station... 
Sweetgrass.  border  station 


-rrrrr' 


1. 770. 000 


450.000 

8,825.000 

100.000 

4. 875. 000 


340.000 
50,000 
61,000 


Total 

Hebraska: 

David    City- 
Omaha  

Sidney 


360.000 


75.000 

740.000 

80.000 


Total- 


Nevada: 

Elko 

Ky 

Las  Vegac— 
Reno 


895.000 


140.000 

95.000 

320.000 

665.000 


Total - - 1.  !»■  000 


Hew  Hampshire; 
UtUeton— . 
Manchester. 


265.000 
450,000 


Total. 


New  Jersey: 

Bloomfleld 

Freehold 

Jersey  City 

Newark 

Peterson 

PhUlipsburg-. 
Princeton — ..... 

Somervllle ..^w. 

TThloh  City— _-j 
West  New  Torlc. 


715,000 


835.000 
135.000 
466.000 
•.180.000 
800.000 
165.000 
95.000 
135.000 
375.000 
376,000 


Total., 


l^w  Tork—Contlnwd.  Limit  of  cost 

nulling ........a..^.a.«.««.. too.  000 

Fort  Covington,  border- stattoo-..........^-..-.—  80.000 

Pr«eport 215. 000 

Olen  Cove . -~-  WO.  009 

Hempstead -  816.000 

Herkimer, ...... .—  120. 000 

Jamaica l . 878, 00> 

Loekport 00. 000 

Malone . 178.000 

Mooers,  border  staUon 60.800 

New  York  City— 

Cotuthcmses 10. 700. 000 


Marina  hoq;>ital, 

Post-oflloe 
Niagara  Falls.. 
Norwich . 


Nyack 

Patchogue 

Port  Chaster. 

Rochester 

Rouses  Point, 
Schenectady... 
Seneca  Falls 


border  station.. 


800.003 
8.500,000 

aoo.000 

130.000 
180.000 
300.000 
390.000 
1.700.000 
M8.000 
870,000 
116,000 


Total 

North  Carolina: 

Charlotte 

Durham 

High  Point.. 
Motint  Airy. 
RoekinghaTTi 


S3. 34T,  080 


Wadesboro 
Total. 


North  Dakota: 


Ohio: 

Barberton . 

Bucyras 

Canton. 


1.000 
880,000 
400,000 
146.000 
130.000 
00.000 


..       9,  010.  000 


New  Mexico: 

OaUup 

SUver  City. 


125,000 
115.000 


New  York: 

Albany 

BlnghamtMi 

CiOuill 

Chataagsy.  border  sUtlon. 

DansvUle 

Xttdloott u. 


240.000 


8. 325. 000 
•26.000 
110.000 
59.100 
143,000 
190.000 


Cincinnati,  public  parka  building. 
Cleveland . — . 

Dover. 

Fostoria..........* —^ 

Oallon 


Movmt  Vernon. 

OberUn 

PainesvlUe. 
Ravenna.. 
Shelby—, 
Drbana.. 


175.000 

140,000 

725.000 

3,000,000 

8.378.000 

3,976,000 

•8.000 

110,000 

100,000 

140.000 

188.000 

106,000 

190,000 

146.000 

101,000 

190.000 


Total. 


12. 


000 


Oklahoma: 
Ada-. 
Duncan 


Ht<WH-> 


Ponca  City. 
Stillwater.. 


980.000 
126.000 
385.000 
980.000 
186,000 


Total 


Marshfield 

Oregon  City.... .~ 

St.  Johns 


Total. 


996.000 


140,000 

116.000 

90.000 

816.000 


Pennsylvania: 

Ambrldge 

Bellefonte ;. 

Blocansburg — 

Bryn  Mawr 

Chester. 


CoatasviUe .- 

EUwood  City... 

Oreenvtlle .- 

Grove  City 

Jeannette 

Lansrialf —^ 

Lewl^tirg 

McKeesport 

Milton 

Nantlcoke 

New  Castle ^- 

New  Kensington 

Norrtstown. 


FhUadeliriila.  eostomhoose  and 

Stroudsburg 

Waynesboro : 


146.000 
136.000 
140.000 
176.000 
816.000 
M8.000 
186.000 
179. 009 
130.000 
166.000 
190.000 
266.000 

90.009 
110.000 

70.000 
836.000 
996.000 
400.000 
4.900.000 
130.000 
146.000 


7M8 

Fliwjliaiila — Oontlnued. 
Totml  ,      .■■■ 
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Z.IaUaf 

oas.ooo 
»Mk.ooo 


8.906^000 


BoC  Springa. 


Orecnvleh.. 


95.000 
7S.000 


00.000 
ISO.  000 


tt»M. 


IttaBQQIA- 


TlU«. 


Worth.  eoartbouM. 

iBftn 

iTiOa 


Btipbmnat. 


210.000 


1.4SA.000 

•a  000 

SfiO.OOO 
1. 975.  090 

175.000 
1,555.000 

5. 19a  000 


680.000 
165.000 
140.000 
1M.000 
1.115.000 
170.000 
US.  000 
180.000 
135.  OOO 
153.000 
800.000 
98.000 
S60.  000 


Virginia — Continued 

NorfoUc.  nuulne  ho^ltal. 
Norfolk,  post  office 


Total.-, 

Washington: 

Ohehalls.^ 

Long^ew 

OroTllle.  border  station- 
Total-— 


West  Virginia: 

Beckley..; 

Huntington-. 

Princeton 

Weston — . — 

TotiO--: :. 

Wisconsin: 

Kenosha 

8het)Oyga&--. 
Two  RlTt 
Wausau.. 


April  6 

Limit  of  cost 

9800.000 

1.085.000 

4.  440.  500 


150.000 

aio.  000 

58.000 


419.500 

145.  000  ^'^^>- 
800,000 
130.000 
160,000 


815.000 


800.000 
296.000 
130.000 
380.000 


Total. 


1.005.  ooa 


Vital. 


8.783.000 


CanyoB. 


tnOOta^.. 


75.000 
150.000 
800.000 

7S.000 


ItotaL. 


t: 


Plitak 


■tat  ton 


CMtaan.  boctfer  tUtkon-. 

Bghgata 

MkfcUebunr- 


f  tlflQ.,.,- 


Mllla.  border  statlota 

■iilifwiU  border  suuoo — 

npflngflsli 

West  Berkahlre.  border  staUon 

mitsRlvBr  Jynrtlnn     ». 


800.000 


88.000 

86.000 
86.000 
80.000 
90.000 
56.000 
59.000 

135.000 
69.600 

185.000 


TbtaL 


158.600 


Bristol 

Qiss  Charli 
Ct^pepsr... 
DanTflle... 
Ljnchburg. 


816.000 

77,500 

80.000 

500.000 

848.600 


Wyoming: 

Cheyenn*.  Federal  oflloe  bonding 200, 000 

NewcasUs 00. 000 

Torrington 90.000 

TtKbI     — ~ — '50.  000 

District  of  Columbia: 

Central  heating  plant -,—  8,749,000 

Ooast  Gnard  Building J.  000. 000 

Department  of  SUte  Building 8.000.000 

TtAal 11. 7*9.  000 

Hawaii:  Honolulu.  Immigration  Service 415.000 

Grand  ta«id — 188.130,400 

TaxAsrar  DcPAxncsirT. 
Washington.  April  6.  1932. 
Hon.  Taskeb  L.  Ooon. 

United  States  Seiutfe.  -   ^ 

Mt  U*am  Sknato*  Oddix:  Attached  please  find  statement  re« 
quested  by  you.  showing,  by  States,  the  different  projects  under 
the  public-building  program  which  were  completed  or  under 
contract.  In  whole  or  In  part,  as  of  March  34,  1933. 

The  date  of  March  34.  1932.  is  used  to  conform  to  a  prevlou': 
statement  submitted  by  the  Secretary  of  the  Treasury  to  th» 
qhftirn>#"  of  the  Senate  Appropriations  Committee,  wherein  was 
listed  all  the  projects  under  the  public -building  program  whlcb 
were  on  the  market,  in  the  specification  stage,  or  in  the  drawing 
stage  as  of  that  date. 

The  amounts  set  opposite  the  projects  on  both  the  statement 
submitted  by  the  Secretary  of  the  Treasury  and  the  Inclosed  state- 
ment represent  the  total  authorized  limits  of  cost  for  the  projects 
and  Include  expenditures  for  land. 
X  trxist  this  information  is  what  you  desire. 
Very  truly  yours, 

FteBT  K.  Rbats, 
Assistant  SeerttiUTf. 


IMtf 


ami  mtier  eti^r*a  ta  wMc  or  ht  pmt  »ii*r  tkt  ptOtk-buiUi^  pr«r«'»  —  «t  Msrtk  U,  '**) 


TeteL 


CwiliMnd  peatMt 


SbeflMG.... 

CnlsB  Sprites 


Lknit  of  eoit 


M3S.onLOo 

•8.000.00 

Mtooaoo 


nvtooQ.00 


jsiooaoo 
Maooaoo 


Ma  ooa  00 

HiOOQlflO 

Oft,  ooa  00 
•a  ooa  00 


573^  ooa  00 


Under  oaQtraet 


AT 

AttaUs 

OfMavOls.. 

Mobile.  msriiM  heaplUl 

Mootfomary — 

SyiMuics .,..—... 


■^srtnn. 


Brinktoy 

Focnst  City 

UttteRock. 


North  UtUa  Roek. 


Stattart 

Twmrxsna 


Ltettafaaal 


fn,900.'T9 

nttoaoo 
r&floan 

i.otji,ooa)o 
7s,ooa  JO 


i.7M^ooaoo 


KMaoo 


8R.90a  09 

06,  ooa  00 

£  ooa  00 
ooa  00 
11%  Ota  09 
•^  ooa  00 
nt,9BO.ao 

xaaotooaoo 
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LUi^pnitdstmmvUtUniwi 


im 


mimpmtumimlktfwklkkuimm 


mtfMmnkU. 


Cemplatsd  proieet 


Tol^ 


Cohnde. 


BsdBlnil 


PcBTtr  CaatcBiheow. 
DuraocB 


Tot^ 


Delmwan 

rtarids 


TotsL. 
Osarris 


Limit  of  ooat 


Braniora.. 
Uatati — 


Newartu..- 

Lakalsod.. 
Marianas.. 
Tampa 


Canton — 1.. 


Totsl 


Idaho. 


TotsL 
niinoto 


Bote 

Cottfrd'i 

Nampa 

Sand  point. 


BatoTia 

Bloomincton 

Chicago,  marina  bospitaL. 

do 

MfctropolJa- 

Moant  Cannel 

Ottawa. 

Paxton. 


Total. 


Tstti. 


Pekin 

Springfleld.. 


los,aoaoo 


o&,»aoo 


i,su,ooaoo 
in.  ooa  00 


i.B8&.ooaoo 


«&.4oaoo 
i«t.floaoo 


aoBvioaoB 


Undor  eoBtraet 


B<rkek7. 


ImBOUb. 


Look  Ba 
Oakknd 

SacxanMDlo ~.~ 

San  BcnMTdiB* 

Ban  Frandaco,  mailaa  bosiritaL 
Santa  Aoa...~....— — — — 
Stockton 


eaooaoo 

gaooaoo 

no.  ooa  00 

6so,ooaoo 


7s«.ooaoo 


u.  ooa  00 


S5.aoo.oo 


44a  000. 00 

asaooaoo 

uaooaoo 

8a  ooa  00 


OeocgatowB. 

JackaonrfDa  P.  P.  B 

Key  Weat.  marine  boapital — 

Key  Weat,  poat  oflloa 

Kiaifannisa.....*—.— ».•——. 

Laka  Cit» 

Miami 


Lkattofi 


tIM.«88»- 
TI&,0Qa4S 

1.  SIS,  ooa  00 
i7».ooaoo 

uaanooaoo 
at,  ooa  00 

i.0«tt,floa.« 
8«»,«oaoo 


4,  lot,  ooa  00 

lot,  ooa  00 
iSbOoaoo 
lAnaoa 
Hi.Tiaoo 
a^ooaoo 


u&«aao 
loton 

tM.oaoLOo 
too.  ooa  08 
sTD^ooaoo 


JMHOOOaM 
(76,  ooa  00 

t&.ooaoo 

63^ooaoo 

•a  ooa  00 

UBkOoaoo 

s.  ooa  ooa  00 


AiimIcos.  ... 

AUsdU.. 

Eatonton 

Fort  Valley.. 

MadJBon. 

Monroe. 
BoBsriOa.. 

SaodarsvIOs 

fiarannah.... 

TtxxnaOQ. 

Tooooa. 


ssaooaoo 


m,  ooa  00 
32s.ooaoo 
233.  ooa  00 
aoaooaoo 

oaooooo 
loaooaoo 
7s,ooaoo 
06,  ooa  00 
00,  ooa  00 
ssaooaoo 


Waynesboro. 
West  Point.. 


Caldwell.. 
Poestalln.. 


liigooaoo 

loaooaoo 

2,in.ooaoo 

eaooaoo 

Si,  ooa  OS 

66.  ooa  00 

oaooaoo 
7a  ooa  00 
7a  ooa  00 
ooa  ooa  00 
TTvooaoo 

66.  ooa  00 

eaooaoo 

86,  ooa  00 


4.0S6,00a00 

uaooaoo 
aaooaoo 


Annra ...—..«.- 

Carhondale 

Carlinviile _ 

CanpUtoa 

CiiinflO,  post  office — 

Ci0MO..._ 

Freeport 

Uanrey 

Hav 


Bi^iland 

Maywood ...... 


AndenoD 

Deoatur 

KaetCbic^o. 
Hammond.... 
Boib  villa 


xioaooaoo 


166,000.00 

86,  ooa  00 
iu.ooaoo 
166,  ooa  00 
loaooaoo 


TotsL 


Dea  Motoas,  eoorthonaa — 

Fairtatd 

Newton — ■■  — 


ooa  ooa  00 


006,  ooa  00 
uaooaoo 
ue^ooaoo 


ooa  ooa  00 


Mendeta. 
Sodas  Valley. 
Woodst 


ConnenrlDa 

KvansviUa.  msrlDo  boapitsl 

Fort  Wayne 

OreeofleU 

Oreeaabufg 

Kokomo 

LaFaycOs 

Lebanon 

14n<o" .. 

Mount  Vernon — 

Monde 

NeUHvfila 

SoaUBopd 

Wanaor    _.._.. 
WWtiai!"    ". — 


loaooaoo 

IBs  ooa  00 

76,  ooa  00 

SB,  ooa  00 

K7%,ooaoo 

isasoaos 

276.  ooa  00 

loaooaoo 

7a  ooa  00 

7a  ooa  00 

Mi^ooaoo 

Ti^soaoo 

Mnosaoi 

•a  ooa  00 


«s  am  ooa  00 
70^  ooa  00 


LiMiooaoo 
uaooaoo 

HsOOitn 

176,  ooa  00 

r6,ooaQO 

oaooaoo 

oaooaoo 

Ttsooaoo 

uaooaoo 

oo^tnaoo 

VMo^ooaoo 

uo.oaaoi 


AIMS 

C«te  Itapids. 


DaveBtact 

Iowa  City 

Maf«ai» 

MaaoaCtty 

Oelwaiii 


».  000.  flag  o> 

76,  ooa  00 

7a,soaoo 
00^  ooa  00 


oaooaoo 

aaooaoo 

tt.ooaoo 


xuaooaoo 


Tsnr 
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m  <R  rv<  wmttf  0»  pMtt  tmUitmf  pnormt  «r  «f  Mmrek  U,  laav-CoattnOBS 


Sum 


Complitod  pnlKt 


Dodci 


?g 


lAvnooa. 


itir- 


Bofkiw 


MintnoM 

Htm  OrimiiM,  qaaraoi 


Limit  of  cost 


Undor  oontraet 


%',:  Limit  Of  oast 


iMaau-oo 
Mo.ooaoo 
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ICr.  ODDIE.  The  statements  which  I  hftve  )u8t  plaoed  In 
Qie  Rbcord  show  that  the  proposed  cut  of  10  per  cent  in 
the  F^eral  building  item  in  this  ai^ropriatkm  win  adversely 
affect  practically  every  Btote  in  the  Uniaqf  There  are 
250  Federal  building  projects  involved.  It  will  mean  deprtv- 
ing  of  and  throwing  out  of  employment  something  Ulce 
35.000  m«n.  who.  with  their  families,  will  be  made  to  sufter 
by  ttiis  cut.  We  have  been  woi^ing  for  years  to  get  the 
present  Federal  bulling  program  through.  Part  of  it  has 
been  completed.  Many  of  the  buildings  have  not  been  actu- 
ally started  but  at«  ready  to  be  started.  Tliey  would  have 
to  be  cat  off  the  fist  if  this  reduction  is  made.  It  win  mean 
much  additional  suffering  and  privation.  It  win  mean 
depriving  many  thousands  d  men  of  employment,  substan- 
tially increasing  the  ranks  of  the  unemployed.  We  can  not 
afford  to  permit  such  a  calamity  to  happen  when  we  have  it 
wholly  in  our  power  to  prevent  it 

I  want  to  speak  now  briefly  with  rtf erence  to  the  effect 
of  the  i»t»po6ed  cut  (rf  10  per  cent  in  the  Post  Office  Depart- 
ment operations.  On  liCarch  31 1  wrote  a  letter  to  the  Post- 
master Gensul  asking  him  what  effect  the  proposed  10  per 
cent  reduction  would  have  in  the  operation  of  Uie  Poet 
OfiQce  Department.    The  letters  are  as  follows: 

WASHncoTOH,  D.  C.  Jforcft  il,  1932. 
Uaa.  Waum  P.  Baoww. 
_    Po0tma3ter  G«n«rci.  Washington.  D.  C. 

Mt  Dsab  Ms.  PosTMAsrxk  QzMnAi.:  As  the  Senate  has  slresdy 
sent  two  appropriation  bills  back  to  the  Appropriations  Committee 
wttli  loatructiona  to  cut  10  per  cent  therefrom,  and  as  the  autbor 
of  the  resolution  providing  for  this  has  stated  his  Intentian  to 
■and  aU  of  the  bUls  tomck.  lor  a  10  per  cent  cut,  I  will  aak  you  to 
let  me  know,  ao  quickly  aa  poesible,  what  the  effect  of  this  10  per 
cent  cufwin  be  on  the  rarlous  actintles  of  ttxe  Foet  OfBee 
Daiiai  tiiiiiiil 

I.  penonaUy.  am  on^osed  to  this  cut,  aa  1  believe  It  will  tend 
to  aggravate  and  prolong  the  present  period  <rf  depreesion.  Increase 
unemployment,  and  delay  the  retiffn  to  normal  ttiaes. 

I  shall  ^)preeiato  hearliig  from  you  to-morrow  as  early  as 
posilhle.  _    -^ 

Very  truly  yours,  .,    -^     TASKsa  u.  vnoo. 

Post  OmoB  D^ASMOorr, 
Washington,  D.  C.  April  1. 1932. 

Hon.  Taskie  L.  Odoi*.  . 

Chainmmn  CammUtm  am  Poat  O^cea  and  Pptt  MMda. 

United  Statea  Senate,  Washtn^ftan,  D.  C. 
"  Mt  bsA«  Mb.  CHAaicAN :  PurBiumt  to  your  request  of  March  SI. 
I  am  glad  to  give  you  my  view  of  the  effects  which,  would  foU^ 
a  reduction  of  the  postal  impropriations  for  the  fiscal  javr  18S3 
to  an  amovmt  10  per  cent  below  the  sum  carried  In  the  TrM^wiry- 
Post  Office  appropriation  bill  as  approved  by  the  House  of  Rep- 
resentatives. ^„         „  -   ..^ 

The  amount  for  postal  purposes  in  the  bin  as  it  passed  the 
House  was  $805,466,178.  The  Indicated  reduction  Is.  therefore, 
$80,546,617.50.  _     .  ^     .    _.,.». 

The  department  desires  to  cooperate  fully  In  any  effort  whicn 
"the  Senate  may  make  to  reduce  postal  expenditures;  Init  a  simple 
analTBls  of  the  total  carried  In  the  House  bill  wlU  make  It  dlear 
that  the  reduction  now  prapcmd  would  be  a  matter  at  ertreme 
difficulty.  Approximately  $105,000,000  Is  for  compensation  to  the 
railroads  for  carrying  the  maOs.  About  $90,000,000  is  to  cover  tte 
department's  oMl^tSoDB  to  otHer  caarten  of  the  mmOs.  mclugmg 
shipping   companies,   alr-traoqwrt   oompanlw.    mall   maasengesBi, 
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screen-wagon  openrtors.  axid  star-roots  carrteiv.  Tlie  sum 
$2S/000,000  Is  for  tbe  MBtia.  heating,  aad  Ughttog  at 
quarten.  Apprmtiaatitr  tltMOfiOQ  Is  for  suppUos. 
travel,  and  other  misoeUaasons  of^erattng  sxpspsss.  T^sss  four 
Items  aggregate  $235,000,000.  The  remainder  of  the  amount  car- 
ried m  the  House  bHl  for  the  Postal  Servtes.  approKhnately  $610,« 
MOjOOO.  U  for  pacaonal  servtoss  «h>t  Is,  the  salaztss  aad  wagw  at 
the  offlcera  and  emptoyees  of  the  dcparlmeDt  la  tha  EHatrto*  o< 
Columbia,  and  the  salaries,  wages,  and  allowances  of  postmaateis. 
supervtsers.  clerks,  carriers,  messengers,  laborers,  watchmen,  and 
other  empttoyees  Is  the  fMd. 

Tlie  rates  of  compenacittoa  to  the  ratlraads  for  tranaportlag  tbm 
malls  are  fixed  by  the  Interstate  Comineiea  Commtssirm  Hm  ag- 
gregate amount  payable  depends  altogether  upon  the  volume  of 
mall  handled  and  Is  not  eabjeet  to  cttsoige  by  departmental  action. 
On  the  basis  of  the  anticipated  business  for  the  ffaral  year  Ittl, 
no  reduction  can  be  made  in  tha  sum  at  $105.000iM»  cazrtod  la  the 
bin  for  this  pxupose.  The  payments  to  other  carriers  of  the  mails 
are  fixed  by  long-term  contracts,  and,  assinnlng  that  the  Oowm- 
ment  intends  to  carry  out  its  obligations,  no  reduetkm  can  b* 
made  in  the  svmi  of  $90,000,009  inciudad  In  the  bin  to  owst  ttasH 
payments.  The  amounts  payable  for  poat-ofltoe  quartets  ara  Uks* 
wise  very  largely  covered  by  long-term  contracts,  and  but  a  nag- 
Ugllale  reduction  can  be  made  in  the  sum  of  $23.0004)00  carried  in 
the  bUl  for  this  purpose.  Ths  amount  at  $lT.$OOjOOO  found  la  ths 
bill  for  supplies,  equipment*  travel,  and  ether  mJSBrttaneoas  oper- 
ating expenses,  represents  the  d^arUnmt'a  minimum  aesds  and 
can  not  be  appreciably  reduced  tf  the  servloe  Is  to  be  carried  on. 
For  these  reasons  It  would  be  necessary  to  apply  almost  the  wtiote 
of  the  propoeed  reduction  against  the  an^ropnatioa  of  $MOjOO$.000 
for  penonal  services. 

As  you  know,  the  department  Is  without  authority  to  reduoe 
wages.  It  Is  also  without  authority  to  change  tbt  hours  of  labor. 
It  can  ix>t  modify  tha  aUowances  of  Its  psrsnnnsL  It  follows. 
therefore,  that  should  Oongress  sec  fit  to  ap|^  tiM  reduetton 
against  the  amounts  carried  In  the  bill  for  salaries  and  wages. 
without  changing  the  laws  which  control  the  administration  oT 
the  service,  it  wlU  be  necessary  to  <3^op  many  tttouaands  of  clerks. 
carriers,  and  other  employees  from  the  pay  roLL  lias  saact  nxim- 
ber  and  distributlori  of  the  employees  to  be  dropped  oaa  rK>t  bs 
estimated  with  accuracy  In  the  time  which  Is  now  available,  but 
the  total  number  would  apparently  be  between  M.OW  and  40.000. 

The  department  estimates  that  it  does  not  now  has*  more  than 
2.500  surplus  employees  on  Its  roUa  A  reduetkm  of  its  present 
forde  by  from  30.000  to  40.000  could  therefcMpe  be  sooompllshsd 
only  by  curtailing  tlie  servloe  to  postal  patrons.  The  dismissal  of 
so  large  a  number  would  meaa.  among  other  things,  a  fwtuettoii 
In  the  freqiieney  of  urban  oolleetlon  and  drtlvsry  ssrvtee  tn  both 
residential  and  business  districts,  the  abandomxwat  of  many  postal 
stations  and  branches,  a  slowing  up  of  the  naalls  at  terminals  and 
transfer  points,  and  the  Immediate  oonsoltdatlon  of  thousands  of 
rural  routes  and  the  limitation  of  ottisrs  to  trt-wsekly  ssrvice.  It 
would  mean,  in  otlier  words,  a  cnmplsts  reeonstruetion  of  tha 
entire  postal  facilities  of  the  country,  and  along  narrow  and  isade-^ 
quate  lines. 

I  desire  to  point  out  that  Aoidd  Ckmgress  ooaetads  tbst  tha 
publio  Interests  oompel  the  reduction  which  Is  aov  proposed  It 
would  be  desirable  to  accompany  it  by  a  su^wnsion  of  the  Isws 
which  determine  the  compensation  and  allowanoea  aikd  the  hours 
of  labor  of  postal  employees,  so  that  the  department  eeuld  awei 
the  situation  not  by  dlsmlMtag  many  thousands  of  workers  aitd 
correspondingly  curtailing  the  serrlce  to  the  puhUe  bu$  by  puttlag 
into  eff^t  a  reduced  schedule  of  working  bonra.  psy.  and  aUow- 
acoes.  This  would  not  only  maka  it  poasCbis  «»  dlatrltoote  tbs 
hftrijUhip  ot  tHe  redueUon  unlfarmly  over  ail  clsesss  of  eaaplsysea 
but  would  also  maka  It  possible  to  maintain  the  pressot  servloe 
with  a  tnimmum  of  Impiarment. 

Tou.  of  oouiae.  icnow  that  wttMn  tte  laal  few  y 
has  aildsd  subsfeanttaAy  to  the  aalartei  aatt  sHowsanM  of 
workers.    It  has  not  oxily  increased  the  haste  Mwnponsottnn 
ules  and  shortened  tha  hoiira  of  labor.  It  has  granted  a  vehlels 
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to  nirtf  — ittwt.  Inrrt— d  tiM  Um  fSfaUs  to  ttptdMl" 
tMMOcws.  •vthortaed  a  IS  p«r  cent  allowsnce  to  fourth- 
eUw  j»MmaBt«n  for  rent,  li^hi.  futi.  and  eqiilpmcnt.  proTlded 
extra  pay  for  nisht  wor^  and  Increamd  the  travel  allowance  to 
raJIwar  man  cterlu.  By  withdrawing  these  recent  allowances,  by 
BHMliiiiillii(£  oTvtime  pay  and  compensatory  tltne.  by  reducins  the 
•mount  of  »>«"««*i  leave.  aiKl  by  nnattng  a  10  per  cent  decrease  In 
the  baste  compensation  schedules  It  Is  beUeved  t^t  the  proposed 
rwhictlon  in  the  approprtatton  cortld  be  made  without  any  Im- 
pairment of  the  service  beyond  that  which  would  result  from  Ices 
at  morale  among  th9  personnel. 

I  desire  to  say  emphaUcally  that  I  do  not  advocate  any  revlston 
Im  tbe  present  eilisilniss  <tf  coinpensatkmi  and  allowanoss.  It  will 
be  seen,  howorer.  that  If  the  propooed  reduction  U  to  be  made  in 
th«  department's  appropriation.  It  must  be  followed  either  by  the 
of  many  thAMtan<h  of  employees  and  a  drastic  curtail- 
off  tiM  setilin.  or  by  a  sevsrs  and  gowral  reduction  of  com- 
Attoa.  Of  thsse  altematlrea.  I  believe  that  the  latter  would  be 
Af^fi^a^m^  lo  the  country  and  leas  Injurious  to  the  great  body 


Waltcb  F.  Baoww, 
Foafmaster  OeaeraL 


Tours  T«ry  truly. 


Hr.  Presklent,  I  wmnt  to  apeftk  for  tbe  postal  employees 
of  Um  United  SUtes.  who  art  as  earnest,  bard-vorking. 
efflcleiit.  and  eanaclaitious  a  body  of  men  and  women  as 
can  be  found  anywbere.  Tb«tr  employment  is  tbreatened 
br  tbto  p»opowd  redaction,  nwlr  morale  will  seriously  suf- 
fer if  tbis  cot  ts  made  and  tbe  service  wiB  be  materially 
TlM  Postmaster  Oeneral  states  tbat  if  tbe  cot  is 
it  win  moan  that  from  HdJOOO  to  40,000  postal  em- 
wlli  be  thrown  oat  of  employment,  sUll  fartber 
fwemm  tbe  ranks  of  tbe  unemployed,  unfair  burdens  will 
be  imposed  on  those  remaining  in  tbe  service,  and  benefits 
whleh  have  been  gained  in  years  past  for  tbe  Postal  Service 
MMl  Its  emplcyeee  wUl  tai  a  large  measure  be  wiped  out. 
llucb  of  the  Improvement  which  has  been  made  in  the 
•ervioe  wlU  he  lost. 

As  I  baive  Mid  on  a  ptetious  occasion.  I  believe  tbe  Senate 
li  going  at  this  matter  In  tb«  wrong  way.  It  is  taking  a  pes- 
•imistic  view  of  It.  It  is  by  methods  of  this  kind  increasing 
onemptogrment,  retarding  the  wheels  of  industry,  preventing 
tbe  return  to  normal  ooodltlons.  Tlie  other  viewpoint 
should  be  taken.  We  shouIA  take  the  optimistic  view  and 
try  where  we  can  to  put  men  to  work,  to  start  the  wheels  of 
Industry  turning  again,  to  help  in  that  way  to  bring  our 
eoantrr  ^ack  to  normalcy.  We  will  not  do  It  by  any  such 
4rasUc  cuts  as  have  been  suggested  here. 

1  am  not  ****"»*'W  Msmbezs  d  the  Senate.  I  believe  every- 
one who  voted  to  recommit  the  other  appropriation  bills  did 
■D  conadentlooSIy.  But  I  believe  numbers  ol  them  voted 
without  a  fun  knowledge  of  actual  conditions.  I  am  always 
wining  to  change  my  mind  if  I  find  I  have  made  a  mistake. 
and  I  fr«]uently  do  it  I  believe  if  this  matter  were  placed 
In  the  true  Ught  before  the  Members  of  the  Senate,  many 
of  them  would  change  tbe  viewpoint  they  have  bad.  The 
matter  was  discussed  here,  but  Members  of  the  Senate  did 
not  have  an  of^ortunity  of  studying  the  l^Ols  as  members  of 
the  Appropriations  ConuniUlee  have  studied  them. 

On  this  partletilar  bill  the  subcommittee  over  ^i^ilch  I 
hMTt  the  honor  to  preside  has  woAed  tox  several  weeks  al- 
most copttnoously.  We  have  worked  earnestly  and  have 
eoUect«d  a  vast  amount  of  data,  and  every  dctoU  was  care- 
faQy  invtaUgBtwt  It  has  taken  a  vast  amount  of  work. 
We  have  given  the  best  there  is  in  us  to  that  work.  We  are 
trying  to  cot  eapenaee.  but,  Mr.  Preaident.  indiscriminate 
euttlBg  wMioat  mtdUgeni  and  thoroagh  study  is  the  wrong 
way  to  do  tt  It  wUI  result  In  misery,  much  suffering,  more 
UDcmploymenfe^  a  heavy  km  to  tha  Oovemment.  and  a 
delay  of  retom  to  nonnal  oondbtlons.  I  hope  when  the 
before  tbe  Senate  there  wUl  be  a  different 


Tax 

MfflTPJJITl.    Mr.  President*  m  view  ol  the  quesUons 
In  leierence  to  tax  reduction.  I  desire  to  read  a  tele- 
and  then  a  letter  so  they  may  appear  in  the  Racoaa. 
degxwB  H  anktresaed  to  me  by  Mr.  wnUam  M.  Smith. 
FaycUifviDe.  Tmn..  one  ci  the  leading  dtlsens  of  his 
a  ikae  bMiness  man  and  one  of  the  best  men  in  my 


FATxmviLLX.  Tmnr.,  ilprfl  1.  1932. 

Kjonnm  D.  McKdxab. 

Senate  Buiiding.  Waahtngton.  D.  C: 
Nearly  3,000  years  ago  the  children  of  Israel  asked  that  their 
tax  bxirdens  be  lightened.  Rehoboam  took  counsel  and  took 
foolish  advice  and  piled  them  on  heaTler.  It  broke  his  klngtlom. 
The  jseople  demand  reduction  of  tax  burdens.  Congress  replies 
by  laying  on  heavier.  Will  the  Senate  do  likewise  or  wUl  It  regard 
the  cry  of  the  masses.  Tax  burdens  too  heavy  to  bear  hava 
broken  down  ail  governments,  according  to  both  Biblical  and  pn>w 
fane  history.  We  are  In  your  hands.  Senator.  I  could  secure  a 
thoxisand  additional  signatiues  to  this  message  but  haven't  the 
time.    Tours  to  command. 

Wk.  M.  Skitb. 

Mr.  Smith  Is  a  student  of  the  Bible,  and  his  reference  to 
Rehoboam  is  timely,  as  I  shall  hereafter  point  out. 

I  have  also  before  me  a  letter  from  one  of  the  ablest  educa- 
tors in  our  State.  The  letter  is  from  Dr.  Bruce  R.  Payne, 
president  of  the  George  Peabody  College  for  Teachers  at 
Nashville.  Tenn..  and  is  addressed  to  me,  and  read?  as 

follows: 

Ovma*  Pbaboot  r-^'*"»  roa  TsscHaaa. 

NathvUU.  Tenn.,  AfrU  4.  1932.  .. 
Senator  KawwxTH  D.  McKct,t.a«. 

United  State*  Senate.  WaAinffton.  D.  C. 

llT  DxAS  SxMATOB  UcKmlluli  During  the  last  30  days  I  have 
traveled  over  the  South  and  have  met  many  men  of  wealth,  many 
teachers,  all  of  them  leaders  in  their  fields.  I  have  been  In  Ten- 
nnssno.  North  Carolina,  South  Carolina.  Georgia,  Florida.  Alabama^ 
and  Taxes. 

I  am  greatly  disturbed  over  an  attitude  which  is  almost  violent 
and  which  is  certainly  universal.  I  have  not  seen  such  feeling 
slnoe  war  days.  X  never  saw  such  feeUng  before  except  during 
war  days. 

This  feeling  centers  around  taxation.  It  Is  my  calm  belief  that 
they  will  not  keep  In  office  any  of  their  political  representatives, 
whether  city,  coimty.  State,  or  National,  who  do  not  contribute 
toward  reduction  of  expenditures  for  Oovemment.  Tliere  are  or- 
ganlsatloBS  being  formed  everywhere  on  this  point,  and  these 
organizations  contain  strong,  angry  men.  They  mean  business, 
and  they  are  more  interested  In  the  absolute  reduction  of  expendl- 
ttires  than  they  are  In  Increasing  taxatl<m  for  the  purpose  of  bal- 
ancing the  Budget.  ^ 

I  fear  a  tax  revolution  In  a  good  many  localities.  If  not  In  cer- 
tain States,  unless  there  is  a  reduction  in  operating  expenses  very 
soon.  Unfortunately,  they  will  visit  their  venseanee,  no  doubt, 
upon  their  political  leaders,  which  seems  to  me  unfair, 

I  am  wrtUng  you  this  in  friendliness,  and  in  no  other  sense.  I 
do  not  tioually  write  letters  giving  other  people  advice.  I  have 
had  so  much  of  it  given  to  me  that  I  do  not  value  It  as  much  as 
I  did  30  or  40  years  ago:  but  3rou  are  my  representative. 

Dmtmj  this  letter  if  jou  wish.  I  would  Uke  to  think  that  my 
diagnosis  and  prognostication  are  not  true. 

Cordially  yours.  Bbucs  B.  PsTira. 

Doctor  Payne  is  one  of  the  leading  educators  of  my  State 
and  of  the  country.  He  is  one  of  the  finest  men  I  know — 
able,  thoughtful,  conservative — and  I  commend  his  letter 
to  every  Member  of  Congress.  He  is  a  great  thinker,  and 
what  he  sasrs  can  be  relied  on. 

Now.  Mr.  President.  I  want  to  refer  to  the  incident  which 
my  friend.  Mr.  William  M.  Smith,  has  called  to  my  atten- 
tion. I  thank  him  for  It.  I  want,  if  I  may,  to  suggest  to 
the  head  of  my  Oovemment,  President  Hoover,  that  the 
advice  contained  in  the  excerpt  I  am  going  to  read  is  very 
excellent  advice.  It  is  time  that  all  of  us  should  go  back  to 
fimdamentals.  There  Is  no  better  source  of  wisdom  than 
the  Oreat  Bo(^  of  Books.  No  one  can  make  a  mistake  In 
following  the  teachings  of  the  Bible.  Two  thousand  nine 
hundred  and  seven  years  ago  this  incident  occurred,  and 
I  read  frun  the  Bible:  .. 

And  Soloaaon  slept  with  his  fathers,  and  was  burled  In  the 
dty  of  David  his  father:  and  Bahoboam  his  son  reigned  in  bis 


And  Jeroboam  and  all  the  congregation  of  Israel  came,  and 
tpakie  Tinto  Rehoboam.  saying, 

4.  Thy  fathCT  made  ova  jroke  grievous:  now  ther^ore  make 
ttkou  the  grtevous  service  of  thy  father,  and  his  heavy  yoke  whldi 
ha  put  upoo  US.  lighter,  and  we  will  serve  thee. 

5.  And  he  said  tmto  them.  Depart  yet  for  three  days,  then 
come  again  to  me.    And  the  people  departed. 

e.  And  Kteg  Rehoboam  consulted  with  the  old  men.  that  stood 
before  SolosKm  his  father  while  he  yet  lived,  and  said.  How  do 
ye  advlae  tbat  I  may  answer  this  people? 

7.  And  they  spaks  unto  him.  saying.  If  thou  wUt  be  a  servant 
unto  this  people  this  day.  and  wilt  serve  them,  and  answer  them, 
and  speak  good  words  to  them,  than  they  vUl  ba  thy  servants 


nnunnvQiairwi  M    uirrnun ^cttmatt?. 


Ai>i»Tr    a 


shipping   5TiHnp*"*f^,    alr-trao^KXt   oompaniea,    mau 
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a.  But  be  fonook  tba  aeoaasl  af  ttaa  old  man.  which  thay  had 
given  him.  and  consulted  with  the  young  men  that  were  grown 
Tip  wtth  htm.  and  which  stood  before  hhn: 

9.  And  he  said  unto  them.  Wbat  counsel  give  ye  tbat  «e  may 
answer  this  peopla,  wbo  have  spokan  to  me,  saying,  liaka  the 
yoke  whldi  thy  father  did  put  upon  us  lighter? 

10.  And  the  young  men  that  were  grown  up  with  him  spake 
unto  him,  saying,  Thus  shalt  thou  speak  tmto  this  people  tbat 
^lake  imto  thee,  saying,  Tliy  father  made  our  yoke  heavy,  but 
iiMkn  thou  it  lighter  unto  us;  thua  shalt  thou  say  unto  them. 
Ify  little  finger  shall  be  thicker  than  my  fathw's  loins. 

11.  And  now  wtiereas  my  father  did  lade  you  with  a  heavy  yoke. 
I  win  add  to  your  yoke:  my  father  hath  chastised  you  with 
whips,  but  X  will  cliaatise  you  wtth  seorplons. 

12.  So  Jeroboam  and  all  the  people  came  to  Bahoboam  the 
third  day.  as  the  king  bad  appointed,  saying.  Come  to  me  again 
the  third  ^y. 

IS.  And  tbe  king  answered  the  people  roughly,  and  forsook  tbe 
old  men's  counsel  tbat  tbey  gave  him; 

14.  And  apmk»  to  them  fitter  the  counsel  of  the  young  men, 
saying.  My  father  made  your  yoke  heavy,  and  1  will  add  to  your 
yoke:  my  father  also  ehaattaed  you  with  whips,  but  I  wUl  chastise 
you  wtth  aeorpiooa. 

Mr.  President,  nearly  3,000  years  ago  Rehoboam  put  ad- 
ditional tax  burdens  upon  the  people  Instead  of  lighten- 
ing them,  and  the  first  and  Immediate  result  of  that  action 
was  the  loss  of  the  ten  tribes  of  Israel,  who  left  him  and 
never  came  back.  So  I  want  to  say  to  those  who  govern  us 
to-day.  to  the  President  and  to  his  Cabinet  and  other  ad- 
visers, they  had  better  seek  to  make  the  yoke  of  the  tax- 
payers of  America  lighter  and  they  had  better  not  concern 
themselves  with  placing  additional  taxation  upon  the 
American  people,  "niey  already  are  loaded  with  all  the 
taxation  they  can  reasonably  bear,  and  we  ought  to  lighten 
th^r  burdens  rather  than  increase  them.  I  am  more  In- 
tM«eted  in  cutting  down  expenditures  than  I  un  interested 
in  finding  new  sources  of  taxaticm.  I  thank  Mr.  Smith  for 
reminding  us  of  the  sad  fate  of  Rehoboam.  It  should  be  a 
lesson  to  us  at  this  juncture. 

KcoHoicT  nr  oovMHimrr  xxPEifOiTuus 
Mr.  GLENN.  Mr.  President,  I  listened  with  much  inter- 
est this  morning  to  the  remarks  of  the  distinguished  Sen- 
ator from  lifississippl  CMr.  HakeisoxI.  who  is  always  In- 
teresting and  impressive  and  who  was  particularly  interest- 
ing to  me  to-day.  The  immediate  occa^on  of  his  speech 
was  the  message  recently  sent  to  the  Ckmgress  by  the  Presi- 
dent, which  was  followed  on  yesterday,  the  5th  Instant,  by  a 
statement  issued  by  him.  WhUe  it  may  have  seemed  to  those 
^R^o  were  In  the  galleries  and  heard  for  the  first  time  the 
Senator  from  Mississippi,  that  his  speech  was  largely  the  out- 
come of  a  feeling  of  partisanship  and  a  desire  to  attack  the 
President  and  the  party  of  which  the  President  is  the  head, 
and  to  lay  the  groundwork  for  the  coming  presidential 
campaign,  yet  those  of  us  who  know  the  Senator  from 
Mississippi  well,  who  have  seen  him  and  heard  him  month 
after  month  and  year  after  year  know  that,  back  of  his 
apparent  partisan^iip.  there  lies,  as,  indeed,  there  was 
embodied  in  the  backgroimd  ot  his  speech,  a  real  desire  to 
be  helpful  to  the  Nation  in  this  time  of  stress  and  strain. 

There  are  those  who  know  him  well  who  are  aware  that 
in  every  great  crisis,  while  apparently  upon  the  surface  he 
Is  an  extreme  partisan  at  times,  yet  when  there  is  real  need 
for  a  true  American  the  Senator  from  Mississippi  always 
rises  above  party,  forgets  in  the  crisis  politics,  and  places 
first  <tf  an  the  toterests  of  his  country.  I  feel  that  it  is  due 
to  those  upon  the  opposite  side  of  this  Chamber  and  those 
who  are  now  in  command  at  the  other  end  of  the  Capitol 
to  say  that  during  theee  sbvnuous  tnring  Umes  there  has 
been  In  vital  moments,  when  it  was  really  needed,  genuine 
cooperation  and  an  effort  to  serve  the  country  in  the  terrible 
and  deploraUe  situation  In  which  it  now  la  and  through 
which  it  has  been  passing  for  many  months. 

I  really  do  not  know  Just  why  tbe  criticism  should  be 
made  of  the  President  for  his  action  in  doing  the  thing 
which  the  Senator  from  Mississippi  eorai^alns  that  he  has 
not  done  more  effectively  heretofore,  'ne  complaint  is  that 
while  the  President  has  from  time  to  time  sent  messages 
to  the  Congress  stressing  the  need  for  the  consohdaUwi  of 
departments,  bureaus,  and  commissions,  and  setting  fortti 
the  dire  need  for  drastic  Federal  economy,  he  has  not  sulB- 
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dently  pressed  his  vIewB:  that  iM  bM  aot,  aa  the  Beoatar 
from  Mississippi  says,  driven  or  attempted  at  least  to  drtw 
the  Congress  of  the  Uhlted  States  to  follow  his  recommenda- 
tions and  his  ideas  up(m  that  subject.  'Rks  Fresidait  sends 
in  his  message  suggesting  economy  and  follows  It  up  with 
a  statement  toudilng  Its  urgent  hnportapce  and  the  necea- 
slty  for  immediate  and  timely  action,  and  then  the  Senator 
from  Mississippi  rises  in  his  idace  and  for  an  hour  and  a 
half  attEM^ks  the  President  for  doing  the  very  thing  which 
he  says  he  should  have  done,  lo  these  many  months  ago; 
and  at  the  conclusion  of  his  remarks  tbe  Senator  fkttm 
Mississippi  says.  "  Now  let  the  bombardment  cease  between 
the  Capitol  and  the  White  Houae."  After  hiaaaelf  for  an 
hour  and  a  half  firing  heavily  at  tbe  other  end  of  the 
Avenue  he  Insists  that  now  the  bombarding  oeaaa. 

What  is  it  all  about?  What  is  the  trootaler  TIm  Presi- 
dent simply  sent  a  message  here  calflng  attention  of  the 
country  to  the  very  things  to  whidi  the  Senator  from  Mis- 
sissippi calls  the  attenUon  of  the  country,  namely,  the  diffi- 
culty In  rating  taxes,  the  great  and  growing  deficit  In  the 
National  Tteasury.  the  demands  being  made  from  aU  sec- 
tions of  the  country,  first,  for  large  approiirlatlona,  and  sec- 
ond, that  those  ihaking  the  demands  be  left  untouched 
when  the  revenue  is  raised,  and  then  the  Senator  from  Mis- 
sissippi cries  out  because  the  President  urges  upon  tis  the 
necessity  of  consoUdatioBS.  ot  reductions,  of  eliminations,  of 
curtailing  In  every  possible  way,  things  which  we  aU  know 
must  come. 

I  should  like  to  have  inavted  In  the  Racoaa  at  this  point 
and  request  ttiat  I  be  aDowed  to  have  Inserted  as  part  of 
my  remarks,  the  statement  of  ttie  President  which  has 
caused  all  the  furor  upon  ttie  floor  of  the  Senate  to-day. 
The  PRESIDINQ  OFFICER  (Mr.  Hbbt  in  the  <2ialr). 
Without  objection,  it  Is  so  ordered. 
The  statement  referred  to  Is  as  follows: 

Ann.  S.  i9Ba. 
Tlvtt  President  said: 

**  What  I  asked  for  In  my  message  yesterday  was  organlaed.  non- 
partisan cooperation  by  all  torcet  to  redoee  Oovemmant  expenses 
tn  the  national  emergency  which  Inststently  rtemaiwls  rsUef  for 
the  taxpayer. 

"  There  ai«  three  general  dlreetaoos  la  which  sapsnsss  oaa  ba 
reduced: 

"  First.  The  direct  reduction  of  appropriations  wtthln  tl*e  a«- 
thority  of  existing  taws  ctaating  and  spaclfytng  vartoas  acttvltt« 
of  the  Oovemment. 

"A  definite  program  to  this  end  was  placed  before  Oosagrsaa  ta 
the  Bxecutlve  Btidget  proposals,  In  which  there  was  a  reduction  ct 
$300,000,000  for  the  forthcoming  year.  I  welcome  and  hope  for 
turner  cuts  by  the  Oongress  providing  such  reductions  do  no^ 
destroy  eterntltl  functions,  and  that  they  are  genuine  and  do 
not  merely  represent  postponed  appropriations  until  deficiency 
bOls  next  December. 

**  Second.  There  axe  a  large  number  of  sxpendlturee  wltlUn  tha 
buraauB  and  departments  which  can  not  be  reduced  without  a 
change  tn  the  laws  so  that  the  ExecuUve  or  the  ApproprlatioDS 
Committee  can  reduce  such  expenditures. 

"  In  this  direction  the  department  heads  have  appeared  before 
many  diff«ent  conunlttees  In  Oongrsss  In  the  last  months,  and 
have  pointed  out  a  mvUtitude  of  directions  which  could  be  con- 
sidered by  these  committees  for  a  reduction  of  expenditures,  but 
most  of  tbem  require  repeal  or  amendment  of  the  laws  which  ^ 
compel  expenditures.  Seven  departments  alone  have  pomted  out 
over  8S  such  different  directions  tat  conalderatlon  of  thoae  com- 
mittees and  which  offer  a  posslMllty  of  very  large  redactions. 
There  are  still  other  areas  which  could  no  doubt  be  devel(4>ed. 

"  Third.  Those  directions  of  economy  which  can  only  be  aC- 
ooaipllshed  by  reocgaolaatlon  and  oonsMldatloa  of  Oovemmeiit 
functions  so  as  to  eliminate  oveHap,  uselaas  bureaoa  and  eommla- 
sloas.  and  waste. 

"Seven  years  ago.  five  years  sgo.  as  f  aaember  of  a  cablasS 
committee  on  the  subjeot.  and  again  three  years  ago.  two  ysara 
ago   flvi  months  ago.  four  months  ago.  six  weeks  ago,  I  re 
m^dedlantborttatlon  to  the  KxaeaUve  to  make  a  whdeaala 
ganlzatkm  of  Government  functioos  so  as  to  allmlnata  ttUa 
lap   abolish  useless  bureaus  and  oommlsslons.  and  do  away  with 
waste,  but  such  reorganisation  in  each  case  to  be  subject  to  tha 
^>proval  of  Oongreas.     The  action  recommended   has   not   been 

taken. 

"A  domlnsnt  eonatdaratton  la  tbat  aU  tlawa  tteaas.  lathods,  and 
programs  concern  s  great  number  of  coanmittees  lo.  the  Cnugraai. 
•niey  concern  a  g^reat  number  of  departments  and  bureaua.    If  wa 
take  the   II    principal   spending   teanehes  of   tha  ClawimaiWiif. 
each  of  them  working  taitependflBtty  with  aoaia  part  of 
different  congressional  committees  wteich  are  oooostnad  ta 
ideas  and  proposals,  then  even  If  we  bave  ttis  very 
the  world,  without  an  atom  ot  partisanship,  tha  — 
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'  WbM  X  hav*  Mkad  for  to  not  •  wwimlMlon  bat  merely  thai  th* 
uM  Uw  Boi—  iSkould  eseti  delesmt*  mfte«euUtl»M  to  stt 
wltA  iHir— nUtiiM  trom  tbm  •dmlntetrmtkm  and  endeavor 
to  tfnft  •  ecMMpnlMnatve,  cenecml.  national  aoonomy  bill,  oorerlng 
tte  Toml  ADA  third  araaa  o(  po— Ibte  reduction  tn  ezpeneee. 
ma  ooe  itufle  eeoooay  bill,  or  a  few  bills,  coiild  be  presented 
to  the  CiijfUTi—  embotfylnt  •U  the  mw mrie  of  economy  proposed 
where  -"ttTiifT  In  the  laws  are  nseoaaary.  Without  such  action 
I  ase  no  way  by  which  there  oaa  be  a  mastmum  reduction  in 
wpeadtturea.- 

Ift*.  GZ2MH.  Mr.  Ptfitiknr.  the  Senator  from  Misslssipfpi 
ctattriM.  llni,  thftt  dmlnc  the  years  the  Preddent  has  been 
hi  the  head  of  the  Oorerunent  he  has  been  dllatary,  that  he 
iMi  dilaiad  too  lone  that  he  has  been  a  grinelefa  creature, 
without  foroe  and  the  power  and  the  drive  to  back  up  the 
ttfhnd  for  eooDomj;  that  he  dunild  imve  made  it  long  ago, 
and  that  he  should  have  thrown  back  of  it  all  the  force  of 
his  domtnant  persaoahty.  That  Is  the  cry  to-day.  How- 
erer.  not  lone  mo  the  President  sent  to  Congress  a  message 
along  these  Itnea— «s  I  recall  it  was  on  the  17th  of  February 
of  this  year— a  measace  calling  the  attention  of  the  Con- 
gress to  the  abac^te  necessity  for  action,  not  action  opposed 
.to  the  ideas  of  the  Senator  from  Mississippi,  not  at  all.  but 
directly  hi  line  with  the  ultimate  object  the  Senator  from 
Mississippi  himself  seeks  to  attain,  namely,  drastic  economy, 
■rvtre  curtailment,  abolishment  of  bureaus  and  commis- 
stam,  and  other  things  for  which  the  Senator  frinn  Missis- 
sippi has  so  consistently  stood  during  this  entire  session. 
When  this  man  who  was  painted  here  to-day  as  a  spipelesa 
•abject  creature,  without  force  and  drire.  sent  in  that  mes- 
sage tn  which  he  Implored  the  Congress  in  this  emergency  to 
dekgate  to  the  executive  branch  of  the  Oovemment  the 
power  to  make  consolidations  and  eliminate  bureaus  and 
cotfunissions  and  make  effective  economies,  he  was  repre- 
sented to  be  a  different  kind  of  man.  Then,  he  was  painted 
on  this  floor  as  a  would-be  despot,  a  dictator,  a  man  who 
would  reach  from  the  executive  hc^ch  of  the  Oovemment 
azid  seek  the  power  of  the  leglsbttive  branch.  To-day  it  is 
said  that  he  la  a  man  who  is  without  drive  and  without  force. 
weak,  helpless.  azKl  inefficient,  because  he  now  begs  the 
Congress  to  do  the  thing  which  they  will  not  allow  him  to 
do:  and  when  he  was  asking  the  very  thing  which  they 
would  have  him  do  to-day.  he  was  a  would-be  tyrant,  a 
despot,  a  Ncrol 

Now,  what  does  the  President  ask?  In  this  time  of  emer- 
gency and  stress,  what  does  this  man  ask  o?  us?  He  sug- 
geats  merely  that  the  Congrees— each  branch  of  it.  the  Sen- 
ate and  the  House — select  members  of  a  committee  or  a 
bureau  or  a  commission,  a  body  of  some  kind  representing 
the  ledalative  braach,  the  lower  House  and  the  upper  House, 
'to  sit  down  with  representatives  of  the  executive  branch  and 
go  over  this  whole  situation,  so  necessary,  so  important  in 
order  that  the  whole  field  may  be  surveyed;  in  order  that 
not  In  a  haphaaurd  or  an  impulsive  manner  these  changes. 
these  eoQOomieB,  theae  curtailments,  may  be  to-ought  about, 
but  that  a  thorough,  systematic,  studious  survey  may  be 
made  by  those  who  will  eventually  have  to  deal  with  this 
subject,  and  make  effective  any  program  that  may  be  pro- 
mulgated by  those  who  must  enact  the  legislation,  those  who 
must  past  finally  usnn  the  bills,  those  who  must  expezul  the 
monesrs  appropriated  aa  a  result  of  that  program.  That  is 
all  the  Ptesklent  asks. 

lliey  say.  **  Why  does  he  not  seek  a  conference?  Why  does 
be  not  have  a  conference?  ** 

That  is  exactly  what  he  asks — that  a  conference  be  ar- 
raagad.  A  bin  waa  Introduced  by  the  chairman  of  the  Ap- 
'  proprtatkms  Committee  to  cany  this  idea  into  force  and 
Into  effect— a  committee  to  be  an;>ointed  partly  by  the  Pres- 
Idant  of  the  Smate,  a  Republican,  and  an  equal  number  by 
the  Speaker  of  the  House,  a  Democrat,  so  that  those  mem- 
bers of  the  two  great  parties  can  sit  down  with  the  repre- 
sentatives of  the  Kxecutive  and  study  and  formulate  this 
plan.  Tet  the  President  is  subjected  to  all  these  accusations 
here  because  be  has  recommendad  that  thh^ 

Whal  li  wrong  about  It? 


They  say,  "Why  does  he  not  send  In  specific  recom- 
mendations? Why  has  he  waited  and  not  sent  in  specific 
recommendations?  " 

We  all  know  that  before  the  various  committees  of  the 
House  and  Senate  for  the  last  few  weeks  there  have 
appeared  almost  daily  the  re];}resentatives  of  the  various 
branches  of  the  Oovemment  who  have  to  do  with  the 
expenditure  of  the  appropriations,  who  know  the  real  facts. 
In  other  words,  there  have  come  to  Congress  and  its  proper 
committees,  to  furnish  them  information,  the  very  men  who 
would  have  to  come  to  the  President  of  the  United  States 
and  furnish  him  the  information,  to  be,  in  tum,  furnished 
by  him  indirectly  to  the  same  committees  Of  the  Senate  and 
of  the  House  before  which  they  have  been  appearing  for  all 
these  weeks,  and,  in  fact,  for  all  these  months. 

What  avenue  of  information  is  available  to  the  President 
about  this  critical  situation?  What  Oovemment  ofl}.clal  is 
there  to  whom  he  has  access,  and  whom  he  can  command  to 
give  to  hiiT>  facts,  who  is  not  likewise  availaiile  to  the  com- 
mittees of  the  Senate  and  the  House? 

Mr.  HARRISON.    Mr.  President.  wiD  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Misslssipi)i? 

Mr.  OLENN.    I  yield. 

Mr.  HARRISON.  Does  the  Senator  b^eve  there  Is  any 
one  who  is  in  better  position  to  give  information  to  Uie 
Congress  for  the  President  than  the  Chief  of  the  Bureau 
of  Efficiency  of  the  Oovemment.  Mr.  Herbert  D.  Brown? 

Mr.  OLENN.    I  suppose  he  is  a  competent  man. 

Mr.  HARRISON.  He  represents  the  President.  He  Is 
the  head  of  the  Bureau  of  Efficiency.  Does  the  Senator 
know  that  Mz.  Brown  has  been  in  constant  attendance  on 
the  special  committee  on  reorganization  created  in  the 
House  of  Representatives  and  working  with  that  committee? 
And  does  the  Senator  know  that  up  to  this  time  the  Presi- 
dent, even  though  he  talks  of  generalities,  has  not  submitted 
to  that  committee,  through  Mr.  Brown  or  any  one  else,  so 
far  as  we  have  seen,  the  many  specific  recommendations 
that  he  says  would  effect  savings? 

Mr.  GLENN.  Has  Mr.  Brown  refused  to  give  to  that 
committee  any  information  which  he  has  tn  his  possession? 

Mr.  HARRISON.    I  do  not  think  he  has. 

Mr.  GLENN.  If  he  has  not  the  information  and  If  the 
ccHnmittee  has  not  asked  for  it,  why  should  anybody  blame 
the  President  because  the  committee  has  not  sought  the 
information  from  Mr.  Brown? 

Mr.  HARRISON.    The  committee  has  asked  for  it. 

Mr.  QISNN.    And  he  has  not  it? 

Mr.  HARRISON.    Yea. 

Mr.  GLENN.  Then  how  could  the  President  get  from  Mr. 
Brown  a  thing  which  he  does  not  have? 

Mr.  HARRISON.  The  President  is  the  one  who  says  he 
has  the  information.  Why  does  he  not  give  it  to  the 
committee? 

Mr.  GLENN.    That  who  has  the  information? 

Mr.  HARRISON.    The  President. 

Mr.  GLENN.  The  Senator  says  the  committee  has  not 
asked  for  it. 

Mr.  HARRISON.  I  said  the  committee  had  invited  the 
Chief  of  the  Bureau  of  Efficiency  to  come  before  them,  and 
he  has  been  in  constant  attendance  upon  them  all  the 
time. 

Mr.  GLENN.  I  asked  the  Senator  if  the  Chief  of  the 
Bureau  of  Efficiency  had  refused  to  give  the  committee  any 
information  which  he  has. 

Mr.  HARRISON.  No;  he  has  given  them,  perhaps,  all 
the  Information  that  he  possesses. 

BCr.  OLENN.    Then  what  more  could  he  do? 

Mr.  HARRISON.  Why  does  not  the  President  give  him 
the  information  that  he  says  in  his  statement  he  possesses? 

Mr.  OLENN.    That  he  says  who  possesses? 

Mr.  HARRISON.    The  President.  ^ 

Mr.  OI£NN.    Iliat  is  too  much  for  me.    I  caa  not 
swer  that  question. 
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Mr.  HARRISON.  I  am  aorry  the  Senator  can  noi  com- 
prehend It. 

Mr.  OLENN.   I  can  not    I  admft  I  can  not. 

Mr.  HARRISON.  It  may  be  that  I  have  not  made  mysdf 
phUn. 

Mr.  OLENN.    T^e  Senator  has  not 

Itr.  HARRISON.  The  Presklent  in  his  message  and  his 
statements,  talks  in  general  terms  about  certain  reforms 
that  mig^t  be  worked. 

Bfr.  GLENN.    Yes. 

M:r.  HARRISON.  But  he  has  noi  aald  specifically  what 
those  reforms  were.  Why  does  not  the  President  send  than 
to  this  committee  that  was  created  scnne  wedcs  ago  over  tn 
the  House  and  thai  Is  now  working  out  this  very  matter? 

Mr.  CUiKNN.    Has  ttie  committee  requested  tt? 

Mr.  HARRISON.  Does  the  Smator  think  the  President 
iliaukl  watt  for  a  requeai? 

Mr.  GI£NN.    I  da 

Mr.  HARBISON.  I  aay  tbMH  the  chairman  of  the  com- 
mittee has  requested  the  PresMeni  to  give  them  inf ormaticm. 
to  particularize  on  these  matters,  and  he  has  not  done  it. 

Mr.  OUDQI.  I  would  not  dl^te  the  statement  of  the 
Senatw  fran  Mtoalsslppi,  but  I  doidii  very  much  If  the 
President  has  refused  or  failed  to  fiimtdi  any  information 
he  has  available  which  fbat  committee  has  asked  for. 

Mr.  HARBIBCHf .  la  view  of  the  fact  that  the  President 
says  there  are  certain  things  thai  eould  be  done  Oiat  woidd 
effect  great  savings,  does  not  the  Senator  think  it  would  be 
perfectly  proper  for  him  to  send  tboae  recommeiMlations  to 
this  eommlitee  which  has  been  created  and  charged  with 
the  duty  of  doln?  this  very  thing? 

M^.  OLENN.  Ob,  if  the  Senator  from  MlsslaBlppl  please, 
I  t>i*«*r  we  abould  noi  try  to  place  every  burden  of  every 
kind  upon  tbe  Prealdent.  We  have  committees  organiaed 
for  that  very  purpose.  They  are  not  nearly  as  busy  as  the 
President  is;  and  I  do  not  know  why  they  should  not  seek 
the  Information  themselves,  Instead  of  asking  tbe  President 
with  all  his  multitudinous  duties,  to  carry  the  burden  of 
their  own  work.  Tbat  Is  the  idea— to  put  everything  upon 
the  President  io  ask  him  to  do  tbe  whole  job,  to  evade  aU 
respotflbilliy  ourselves,  and  then  to  Mame  the  Preddent 
That  is  the  whole  game  here. 

Mr.  HARRISON-  But  the  President  has  stated  in  his 
message  to  the  Congress  and  in  his  statements  to  the  press 
that  there  are  eertahi  reforms  that  could  be  accomplished, 
and  he  wants  tlie  authority  to  do  it.  and  he  asks  for  the 
creation  of  axkother  committee  to  do  it  A  committee  Is 
already  working  on  tbe  matter;  and  if  the  President  has 
those  facts,  as  he  says  be  has.  why  does  he  not  give  them  to 
that  committee? 

Mr.  OLENN.  You  expect  the  President  to  go  Into  every 
detaU  of  every  activity  of  the  Ooverament,  to  take  the  time 
from  all  his  other  duties,  and  himself  do  the  thing  we  are 
supposed  to  do,  to  study  every  detafl  of  every  department 
of  tbe  Government  and  furnish  us  with  the  information 
which  Is  as  easily  available  to  us  as  it  is  to  him.  Then  I 
know  what  you  want  to  do — and  I  do  not  mean  the  Senator 
from  Mississippi.  Some  people  would  like  to  have  him 
specify  this  little  Item  and  that  little  Item  and  this  UtUe 
item,  and  then  they  would  say.  "  He  Is  a  dictator.  He  Is  a 
despot.  This  is  our  business.  We  are  the  ones  to  make 
these  recommendations."  The  same  thing  would  happen 
that  happens  here  upon  every  appropriation  bill  that  ^"Does 
up;  and  the  Senator  knows  It  as  well  as  I  do.  One  crowd 
aad  one  faction  and  one  ^ement^-I  am  not  talking  politics 
now;  this  applies  equally  on  both  sides  of  tbe  aidfr— would 
attack  this  recommendation  of  the  Preeident;  the  other 
crowd  would  attack  another  little  recommendation  of  the 
President — there  would  have  to  be  thousands  of  them — and 
what  would  happen  to  them  would  be  jobi  what  happened  to 
these  appropriation  bilte.  When  we  tried  to  riiminate  or 
reduce  an  Item  here,  one  crowd  sustained  that  item.  When 
we  tried  to  reduce  another  itam.  a  crowd  over  here  sustained 
thai  Item.  PinallT  the  appropriation  bill  was  just  about  as 
it  ,waB  wl»eEk  tt  reached  us;  and  we  had  io  adopt  the  idea  of 


the  Senator  from  Tennessee  [Mr.  MclCwrxAtl  of  a  lump-sum 
10  per  cent  reduction.  Thai  Is  whiU  is  likely  to  be  done.  Wa 
want  tbe  President  to  do  our  work,  and  ibea  we  daairoy  tb» 
fruits  of  his  efforts. 

Mr.  HARRISON.  Mr.  President  the  Senator  states  what 
may  be  the  porpoaea  and  motives  behind  a  certain  eouraa  of 
action.  I  want  to  aak  tbe  Senator,  beeanae  I  know  he  wants 
to  be  fair,  whether  In  all  the  Senator^  experieooe  or  read- 
ing he  recalls  a  time  when  any  Congress  has  acted  as  fin^ 
as  this  Congress  has  with  refermoe  to  aooeptlng  the  Preai- 
denfa  recommendations,  partisanship  b^ng  ellm^atwl. 
Democrats  voting  with  Repubhrans  In  putting  through  a 
certain  program? 

BCr.  GLENN.  If  the  Senator  paid  attention— perhaps  ba 
did— io  pay  openlnir  remarks,  I  tried  to  be  fair  and  to  pay 
to  the  members  of  the  Democratic  Party  the  trlhaU  to  which 
I  feel  they  axe  really  entitled;  hoi  I  am  nai  talkbiff  about 
politics  now. 

Mr.  HARRISON.    I  know. 

Mr.  autifn.  I  am  talking  about  the  acCkm  of  tbe  Sea* 
ator  from  this  State  or  the  other  State,  or  tba  Oongrcesman 
from  this  State  or  the  other  State,  wben  tbe  Prealdent  aands 
In  a  raconunendatlon  for  the  elimlnatlwn  of  this  bureau,  or 
this  department,  or  this  office  where  be  has  hla  fMends  and 
his  appointees.  These  Members  of  the  Hooaa  and  Members 
of  the  Senate  will  coawUdaie  and  naeiva  io  see  thai  itailr 
people  are  kepi  in  oflloe.    Thai  is  what  will  bapv«a. 

Mr.  HARRISON.  Of  course  thai  is  buasan  naiora.  Soaaa 
of  thai  win  creep  Into  tbe  matter;  bui,  if  I  OMy  express  my 
humble  (q>inion.  may  I  say  to  the  Senator  ibat  It  is  tty 
opinion  tt»X  tf  the  Preeident  woidd  send  io  Cocgreaa  tba 
reorganisation  plan  which  he  says  be  has  tn  mind,  which  ha 
refers  to  In  his  statonents  and  In  his  meaaagea,  tb»  Ooognas 
would  accept  tbe  plan  and  would  do  It  very  spaedily.  and 
we  would  get  through  with  this  matter  In  a  very  few  daya 
or  a  very  few  weeks.  On  the  other  hand.  If  i»  abeuM  adopt 
the  suggesiioa  of  appoteting  anoiber  oommttiaa,  when  at 
the  other  end  of  the  Capitol  a  oomndttee  la  already  work- 
ing on  this  problem  with  toe  head  of  tbe  Bureau  of  EB« 
clency,  the  representative  of  the  President  ibe  natier  would 
be  ddayed  and  strung  out  and  we  probably  wmdd  not  get 
any  good  out  of  It 

Mr.  OLENN.  Bfay  I  call  the  attention  of  the  Senator  from 
BCsstsslppl  to  the  fact  that  the  President  did  make  a  recom- 
mendation on  the  ITth  of  Pebruary.  Let  me  read  It.  I  know 
the  Senator  is  familiar  with  It.  

After  reciting  various  facts  about  the  present  economic 
and  legislative  and  financial  situation,  the  Prealdent  makea 
this  recommendation: 

1  recommend,  therefore,  that  the  OongreH  protlde  «oa— 


He  States  two  recommendatioaa. 

(c)  Authority  Tinder  proper  safeguards  to  be  lodged  la  tbe 
dent  to  efieet  tbcM  trwoMea  and  etmsirthtsttona  and  aottiorlty  to 
re«li«trlbu)te  eatecutive  groups  la  the  10  WMWitJva  departinMU  o< 
the  Gtovemment  or  In  the  Independent  eetabUehmenta,  •»  tM 
President  may  determine,  by  Kiecutlve  order,  auch  Btecutlve  wder 
to  Ite  before  the  Ooagreaa  lor  SO  daj*  tfartag  aeliwii  tbanoi  aefbre 
beoomlag  efleettv*.  but  beeoialng  aSCGMve  •«  Vam  mAvt  «aab 
period  unless  the  Congress  shall  request  suipensinn  at,  actkm. 

I  do  not  recall  the  atiliude  of  tbe  Souitov  from  Mhaiia- 
slppl  upoo  that  subject:  but  I  do  recaB  thai  able  and  power- 
ful and  sincere  Bfembers  of  this  body  rose  to  ibis  Oiamber 
and  said  that  thai  would  be  a  usurpation  of  tba  legldattve 
f  uncilona  of  the  aovemment.  and  that  ibey  ahnply  could  net 
permit  it  to  be  done  if  they  could  help  it;  and.  of  eotsaa, 
that  proposal  was  halted. 

There  was  a  rather  spedflc  reoomnaeodatton  whicb  would 
have  saved  a  great  deal  of  ttane;  and  as  tba  Senator  from 
Mississippi  said  ibis  morning,  li  b  not  a  usual.  ordlDaiy 
situation.  Be  said  be  would  forego  any  of  bia  ordinary 
pedicles  and  ideas  <rf  government  in  itanea  Ittta  theae.  TUa 
does  not  aeem  io  be  a  preposterous  grasping  for  power  by 
the  President  hut  nothing  came  of  It  So  why  abould  tba 
President  continue,  time  after  time,  to  make  Ibeaa  reeoasF. 
mendaiiOQs?    Wtay  can  net  ibeaa  committeaa  of  tba  Senate 
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and  of  the  Hooae.  clothed  tiiOi  aD  thcftr  vaVbotlty  and  ezpe- 
rtence.  dkwiOing  op  the  rarlous  questions  and  prohteaaa  to  be 
■olTed.  study  thaw  thinta.  tnrtwart  d  loading  upon  the  Presi- 
dent every  one  of  thexn,  every  sort  and  nature  of  a  question 
tnvolTing  every  department,  every  bureau,  and  every  com- 
BiMlan  of  the  Government,  the  problems  d  the  Army  and 
the  Navy,  of  the  diplomatic  forces,  and  all  those  things? 

Instead  of  thnnrinc  the  whole  burden  upon  this  over- 
worked man  at  this  time,  when  time  is  short,  why  can  not 
the  various  committees  of  this  body  and  our  associate  body 
at  the  other  end  of  the  Capitol  say.  "  We  will  exercise  our 
proper  function:  we  will  do  oar  part  and  study  these  things, 
and  we  will  not  throw  Uie  entire  burden  upon  the  shoulders 
of  t>«*f  one  man  "? 

Mr.  HARRISON.    Mr.  President,  will  ttie  Senator  yield? 

The  PRB8IIHNO  OPFICBR.  Does  the  Senator  from  Oli- 
nois  further  yldd  to  the  Senator  from  Mlasissippi? 

Mr.  OUENN.    I  do. 

Mr.  HARRISON.  Of  course.  I  do  not  want  to  put  any 
man  work  on  this  very  much  overworkad  maxk—aod  he  has 
been  very  much  overworked. 

Mr.  OLKHH.  I  do  not  believe  the  Senator  from  Missis- 
sippi win  charflo.  with  all  the  President's  other  alleged 
faultat  that  be  is  Indolent  or  lasy. 

Mr.  HARRISON.  He  has  been  overworked,  and  the  Con- 
groM  has  been  oveiwmked  a  good  deal,  too;  but  the  Budget 
law  speellleally  states  that  the  Director  of  the  Budget  shall 
Make  tnvsittgstioas  and  recommendations  as  to  the  elimina- 
tion  of  MperftMKis  places  and  readjustments  and  coordina- 
tkm.  and  report  them  to  the  President,  and  that  the  Presi- 
dmt  may  send  them  to  Congress.  All  of  that  may  have  been 
dOQS  by  tho  Director  of  the  Budget  Is  it  putting  too  much 
work  on  the  President  to  ask  him  to  transmit  these  specific 
propositions  to  Congress  so  that  this  committee  which  is  now 
working,  and  which  wiQ  be  overworked  after  a  whUe.  can 
pass  oo  itand  bring  out  the  recommendations? 

Mr.  QUDOf.  I  thought  we  had  a  rather  complete  Budget 
esttmstw,  I  had  a  v«ry  thick  vohune  on  my  desk,  which  I 
pored  over  for  a  irtiile. 

Mr.  HARRISON.  I  wffl  say  to  the  Senator  that  if  he  will 
read  thai  he  will  find  that  those  are  ooif  estimates  for  ex- 
penditures. It  did  not  present  any  suggestions  and  por- 
timlar1»  any  readjiMtmf  iits  in  the  bureaus  of  the  Govern- 
ment, or  do  those  things  which  the  law  prescribed,  and  we 
are  trying  to  get  the  President  to  suggest  to  Congress 
whether  he  has  anything  in  mind. 

Mr.  OLSNN.  I  can  not  answer  further  than  to  say  that 
X  do  not  think  we  should  shirk  and  evade  the  rfasponsihility 
which  is  ours  and  place  it  aD  on  the  President.  I  think  we 
have  ample  resources,  a  much  larger  personnel,  and  more 
time,  and  I  think  considerable  ability  at  both  ends  of  the 
Capitol  In  both  parties,  and  can  make  some  of  these  sug- 
gestions ourselves. 

I  desire  in  this  connection  to  have  Inserted  as  a  part  of 
my  remarks  the  message  of  the  .President  of  February  17. 
IWX         

The  PRESIDINO  OFFICER.  Is  there  objectloi?  There 
being  no  objection,  the  message  was  ordered  to  be  printed 
in  the  Riooa>.  as  follows: 


To  <M  SmmU  SMI  SMtM  f 

tt  Me  eiNct  rasiliiri  to  tta*  «aak  of  govvnunent.  I  doatrs 
to  briag  to  the  attenUoD  of  the  Congr—  Um  aaceHity  of 
mor*  «ff«ctlT«  ofgaaisaUoa  of  tb«  esacotlv*  branch  of  the  Oor- 
•nnaeiit,  the  tmportaae*  at  whleh  I  h*T*  lefari'ed  to  in  prevloos 
manafM.  TSils  aubjMS  has  beaa  iiinsiikinil  manj  time*  by  th« 
tewuttv*  aatt  by  tiM  Oongr— .  bat  wtthoat  wihltntin  r«suita. 
Varloas  projects  tf*  now  bafor*  th*  Ooagze». 

Th«  oaad  for  reorganlwttoai  Is  obvtous.  Tbers  has  bean  with 
ttaa  yean  a  gratfual  powta  of  tha  Oovanuncnt  tj  tba  aocntlon 
IB  Its  eapartDMata  and  by  indepamtaBt  aaacutiva  aatablMunents. 
boaxda.  and  "oti"*'*— *^fTf  aa  probtems  raquiriitg  aolution  oontront 
tlM  PTHtdrant  azMl  tha  Con^^Ma.  To-day  tha  Oovenunant  em- 
tHjok.  190  to  aos  aeparmte  oalta.  dcpeadent  on  tha  mathod 
Oovammental  nntta  whan  ones  aat  op  hava  a 
to  grow  tadapendaBtly  d  othar  vnita.  Tlkla  laada  to 
eMTlapptng  and  waata.  Moraow.  thara  ta  a  markad  tandancy  to 
Snd  B0W  occopatiopa  when  tha  tnlUat  duttaa  are  completed.  Tha 
oMtlap  aad  tha  amabar  of  aganciaa  «an  ba  raduead. 
A  faw  nnawillSatlWBi,  aoSaMy  m  law  anforcaaaent  and  tha  vat» 
haTa  bean  effected.  Both  of  theae  reorsanlaed 
ahia  to  dlachar(a  tha  vary  greatly 
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tnifwail  tqMo  ttiem  wtthoat  each  an  tocreaae  In  admln- 
Isutitlve  expense  as  would  otherwise  have  been  the  caaa. 

In  the  preeent  crisis  the  absoluU  neceestty  for  the  most  drastle 
economy  makes  the  problem  of  gOTcminental  reorganization  one 
of  paramount  Importance.  The  amount  of  saving  In  public  funds 
to  be  eftected  by  a  thoroughgoing  reorganization,  while  dllBcuit 
to  estimate  accurately.  wlU  be  material,  amounting  to  many  mil- 
lions of  dollars  anntially.  Not  only  will  the  Government's  busi- 
ness be  conducted  more  efficiently  and  economically,  but  the  great 
body  of  cttlaens  who  have  bvLslness  relations  with  their  Oovem- 
mcnt  will  be  relieved  of  the  burden  and  expense  of  dealing  with  a 
multitude  of  unnecessary  and  sometimes  widely  separated  publio 
agencies. 

We  may  frankly  admit  the  practical  dlfflcultles  of  aueh  reorgani- 
zation. Not  only  do  different  factions  of  the  Oovemment  fear 
such  reorganization,  but  many  associations  and  agencies  through- 
out the  country  will  be  alarmed  that  the  particular  function  to 
which  they  are  devoted  may  In  some  fashion  ba  curtailed.  Pro- 
posals to  the  Caogreas  of  detailed  plans  for  the  reorganization  of 
the  many  dliferent  bureaus  and  Independent  agenclea  have  always 
proved  in  the  past  to  be  a  signal  for  the  mobilization  of  oppoaltlOD 
from  all  qijarters  which  has  destroyed  the  possibility  of  construc- 
tive action. 

There  Is  Uttle  hope  for  snocaas  In  this  task  unlaas  it  la  plaeed 
In  the  hands  of  some  one  responsible  fen'  It.  with  authority  and 
direction  to  act.  Moreover,  the  consummation  of  a  comprehen- 
sive reorganization  at  one  moment  Is  not  In  the  best  public  Inter- 
est. Bueh  reorganization  should  .  be  undertaken  gndually  and 
systematically,  predicated  on  a  sound  and  definite  theory  of  gov- 
ernment and  effectxiated  aa  the  result  of  study  and  asparienoa 
gained  In  the  acttial  processes  of  reorganization. 

I  recommend,  therefore,  that  the  Congress  provide  for — 

(a)  Conaolldatlon  and  grouping  of  the  various  executive  and 
adminlatrative  activities  according  to  their  major  pxirposea  under 
single-headed  responsibility,  the  Congress  designating  the  title  of 
the  officer  to  be  placed  In  immediate  charge  of  such  groupa  as  are 
not  now  possible  under  existing  organlaation. 

(b)  Adoption  of  the  general  principle  that  executive  and  ad- 
ministrative fxinctlons  should  have  single-headed  responsibility 
and  that  advisory,  regulatory,  and  quasi-Judicial  functions  should 
be  i>erformed  by  boards  and  commissions,  thus  permitting  the 
tranafer  of  certain  regalatory  functloma  from  executive  officials  to 
existing  boards  or  commissions  and  executive  Xvnctioaa  frcim 
boards  and  commissions  to  executive  officials. 

fc)  Authority  under  proper  safeguards  to  be  lodged  tn  tha 
Praatdant  to  affaot  theae  transfers  and  eonaolldatlona  and  authcc- 
Ity  to  redistribute  executive  groups  in  the  10  exacutiva  depart- 
ments of  tha  Oovemment  or  in  the  Independent  estabUahmanta, 
as  the  President  may  determine,  by  Executive  order,  such  Execu- 
tive order  to  lie  before  the  Congress  for  00  days  during  sessiona 
thereof  before  becoming  effective,  but  becoming  effective  at  tha 
end  of  socfa  period  unless  the  Congreas  shall  raqtuat  auqpenalon 
of  action. 

The  10  major  esecutlve  departmenta  and  the  major  regulatory 
and  financial  boards  and  commissions  should  of  course  be  main- 
tained. Some  ot  these  existing  agencies  are  already  organised  upon 
the  baala  of  their  major  purpose,  but  functions  of  the  same  major 
purpose  now  outside  of  these  groupa  should  be  transferred  to 
them. 

It  will  be  necessary  also  to  authorise  changea  In  titlea  of  some 
oaelals  and  to  create  a  few  new  posltlona  In  order  to  permit 
grouping  and  consolidation  not  now  possible.  With  the  enormous 
growth  of  governmental  b\islnes8  there  have  been  great  expansion 
and  diffusion  of  authority  amongst  minor  officials.  At  the  same 
time,  there  la  an  insufficient  number  of  officials  at  definite  and 
concentrated  responsibility  to  the  public.  The  additional  oz- 
pense  of  such  officers  over  and  above  the  salaries  now  paid  to 
offldals  who  would  be  displaced  would  be  less  than  140,000  ]}er 
annum.  The  saving  In  cost  of  administration  would  be  many 
times  this  sum.  The  moat  important  of  the  poata  of  this  charac- 
ter are  the  following: 

Public  Works  Administrator  (new  oOoe). 

Personnel  Administrator  (change  from  chairman  of  Civil  Senrloa 
Commlsalon) . 

Aaalstant  aecretary  for  Public  Health  (naw) . 

Assistant  Secretary  tax  Education  (change  from  oonunlaaloner) . 

Aaalstant  Secretary  for  Merchant  Marine  (new  office). 

Asaistant  Secretary  for  Consaratton  (new  office) . 

Assistant  Secretary  for  Agrlculttiral  Research  (change  from 
I»eaent  Aaalstant  Secretary). 

Aaalstant  Secretary  for  Agricultural  Sconomlcs  (changa  from 
dlzactor). 

The  aatabllshment  of  an  Assistant  Secretary  for  Merchant  Marine 
wooM  enable  the  consummation  of  the  proposala  m  my  mesaitge 
of  December  8  in  reapect  to  the  Shipping  Board. 

The  Public  Works  Adxnlnlatratlon  should  be  partially  a  aervlca 
agency  to  the  other  departments  of  the  Oovemment.  executuig 
certain  construction  work,  the  subsequent  operation  of  which 
should  ba  carried  on  by  those  departments.  It  should  be  also 
partially  aa  agency  administering  certain  contract  work  which  <an 
not'ba  delegated  to  any  one  department.  Naval,  military,  and 
some  other  highly  specialized  construction  work  should  not  ba 
transferred  to  this  agency.  The  supervision  and  construction  of 
rivers  and  harbors  work  shoiild  be  continued  under  direction  of 
the  Amy  iiigiiMiais.  Who  should  be  delegated  by  the  Secretary  of 
War  to  tha  service  of  the  Administrator  of  Public  Works  for  this 
poxpoaa. 
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The  Personnel  Administration  should  comprise  various  agencies 
relaUng  to  tha  parannnel  of  tha  OofveraaaeBt  as  a  aervice  agaaey 
to  ail  departmente  of  the  Oovemment.  I  recommend  that  the 
Civil  Servloe  Commission  should  be  maintained  as  an  advisory 
body  to  the  Personnel  Administrator,  and  the  appnTval  of  this 
body  should  be  required  in  all  regulatory  questions.  The  Per- 
sonnel Administrator  should  be  the  chairman  of  the  commlsalon. 
Ottter  nmctkMis  relating  to  the  personnel  of  the  Government 
should  be  transferred  to  the  Penonnel  Admintetration  as  may  be 
deemed  wise  from  time  to  time. 

UCLAMATION   SZKVICZ 

With  respect  to  certain  agencies  In  the  Oovemment  I  recom- 
mend a  separate  legislative  reorganization  of  policy.  The  first  of 
these  Is  the  Bcelamatton  Service.  Reclamation  should  have  a 
broader  Import  than  that  of  bringing  improdvicttve  land  under 
cultivation.  We  do  not  need  further  additions  to  our  agricultural 
land  at  preeent.  Additional  agricultural  production  except  such 
marginal  expansion  as  present  projects  warrant  la  Inadvlaahle. 

The  conservation  of  water  by  storage  is  required,  not  alone  in 
the  West  but  In  all  parts  of  the  country. 

The  effective  development  of  water  conservation  through  storage 
is  largely  an  Interstate  question  in  the  aid  of  domestic  and  Indus- 
trial water  supply.  transf>ortatlon.  Irrigation,  and  flood  control. 
Where  oonstruclon  work  for  storage  relates  to  these  larger  issues, 
tt  is  properly  the  work  of  the  Federal  Oovemment.  Where  water 
power  is  developed  as  a  by-product,  tt  should  be  dlspoeed  of  In 
advance  by  contracts  which  will  fairly  rdmbune  the  Oovemment 
for  Ite  outlay.  The  Reclamation  Service  should  be  extended  to 
cover  theae  broad  purxMses  of  storage  and  conservation  of  water 
rather  than  the  narrow  purpose  of  irrigation.  Such  Important 
pcojaeto  as  tha  dam  at  Boulder  Canyon,  the  dam  at  Cove  Creek. 
and  the  developntent  of  the  Colximbla.  should  ultimately  be  un- 
derteken  when  tho'e  is  need  for  such  service  and  when  contracte 
can  be  made  for  the  sale  of  power  to  amortize  the  cost  of  con- 
atmetkm  to  the  Oovemment.  The  actual  eonetructlon  work 
under  this  plan  should  be  carried  out  by  the  Public  Worka  Adaaln- 
iatrator  and  the  completed  pro)eete  administered  by  the  Replama- 
tlon  Service. 


coNsatvATioH  or 


SAirCXB 


.  There  shoxild  be  a  change  in  policy  in  dealing  with  public  lands 
If  we  are  to  preserve  their  value  for  grazing  and  other  ptirposes. 
The  Committee  on  Conservation  and  Administration  of  the  Pubtte 
Domain,  authorized  by  act  of  the  Congress  approved  AprU  10,  1030. 
completed  the  task  assigned  to  it  a  year  ago.  Its  report  has  been 
transmitted  to  Members  of  the  Congress.  Legislation  carrying  into 
effect  the  recommendation  of  the  committee  also  Is  before  the 
Oongresa.  Thasa  proposals  are  the  result  of  painstaking  study  and 
aaroast  deliberation.  They  offer  a  solutkm  of  the  problems,  con- 
nected with  this  remnant  of  our  public  domain,  which  have  per- 
sisted for  the  past  25  years.  I  commend  the  report  to  the  atten- 
tion of  the  Ckjngress.  deeming  the  legislation  of  sufficient  impor- 
tance to  Justify  early  action. 

oowci^osBoir 

In  ocmduslon.  I  can  not  recommend  tog  strongly  that  tha 
congress  give  the  subject  of  effective  organization  of  the  execu- 
tive ^n"^*^  of  the  OoveraaMat  ita  early  and  serious  attention. 
It  is  an  essential  part  of  a  sound  reconstruction  and  economy 
program.  A  patchwork  organization  compels  InaAciency.  waste, 
and  eztravagaiice.  Economy  and  efficiency  can  come  only  through 
modamiaatlon.  A  pro|>w  reorgaaiaatkm  of  our  departmente.  com- 
missions, and  bureaus  will  result  not  only  In  much  greater  effi- 
ciency and  public  convenience  but  In  the  saving  of  many  millions 
of  dollars  now  extracted  annually  from  our  ovorburdenad 
taxpayers. 

HiBsixT  Boovn. 

Th«  Whttz  Bouse.  yebrti«nr  17,  1932. 


gress  on  this  subject  in  much  greater  detail.  He  is  disposed, 
it  seems  now,  to  ask  Congress  to  proceed  in  its  own  way.  wtth 
its  own  committees,  one  of  them  at  least  formed,  as  I  said,  a 
special  body,  by  the  President  of  the  Benats  and  Speaker 
of  the  House  to  make  these  stodtas.  It  is  said  we  would  not 
follow  his  recommendatiops.  Ws  voted  on  them,  so  why 
pursue  that  longer?  Our  action  daowed  the  attitude  of  at 
least  this  body  toward  the  President's  recommendaUont. 

Some  remarks  have  been  made  here  about  the  eztimva- 
ganoe  of  the  President  of  the  Uiiited  States  when  he  was 
Secretary  of  Coinm«x;e.  I  can  the  attention  of  the  Membors 
of  the  Senate  to  the  fact  that  Mr.  Hoover  was  Secretary  of 
Commerce  from  1922  to  1928.  The  expenses  were  at  once 
reduced  by  $4jDO0.0O0  below  those  of  the  Wilson  administm- 
tion.  Latex'  on  the  Patent  Office  and  the  Bureau  of  Mines 
were  transferred  to  the  department.  Congress  still  later 
created  the  Ijollowing  additions  to  the  department; 

(a)  ClvU  aviation. 

(b)  Radio  division. 

(e)  Domestic  service  in  the  Bureau  of  Foreign  and  Do- 
mestic Commerce. 

The  expenditures  of  the  department  were  $34369,000  th 
1821  under  the  Wilson  adminlstraUon.  Tliey  were  rednoed 
upon  Secretary  Hoover's  advent  in  1923  to  $30437.000;  tn 
1923  to  $21,726,000:  in  1924  to  $21330.000. 

From  that  time  on  the  transferred  bureaus  had  tbsiff  ef- 
fect. In  1926  the  cost  of  the  transferred  and  new  bureaus 
created  by  Congress  represented  over  $6,000,000.  m  1027 
they  represented  $8,000,000;  in  1928.  $9300.000.  U  thess  in- 
creases be  deducted,  the  cost  Is  still  Isss  thaa  under  the 
Wilson  administration. 

It  Is  stated  that,  out  of  $113,000,000  of  the  supposed  savings 
made  by  the  Appropriations  Committses.  only  $3&^QM.0OO 
was  real  savings,  and  the  halanr*  was  nads  up  of  postpone- 
ments until  the  next  sesskm  of  Congress,  whldi  would  have 
to  be  met  by  a  deficiency  bllL 

That  statement  has  been  challenged.  Instsad  of  tt  batnff 
a  g^iuine  saving  it  is  tiuestioned.  and  it  Is  said  that  we 
should  not  allude  to  that  and  should  not  criticise  tha  other 
branch  of  Congress  in  regard  to  these  supposed  savings.  I 
think  the  people  should  know  the  real  facts,  and  I  do  not 
say  that  in  a  spirit  of  criticism  at  alL  This  is  simply  a  post* 
ponanent  of  about  $76300.000  of  this  $119300300  until  tha 
elections  next  fan.  They  want  to  boast  of  tha  sQDpoasd  sav- 
ings, but  the  indebtedness  wiU  stiU  be  there  and  have  te^he 
met. 

I  submit  herewith  a  statement  of  the  Director  of  the 
Budget  giving  the  details  of  the  figures  upon  irtiieh  that 
stotement  of  the  President  was  based,  and  ask  that  they 
be  inserted  at  this  point  in  my  remarks  as  a  part  of  the 
Hmcokd. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  RicoBh,.  as  follows: 


ICr.  VANDENBERO.  Mr.  President.  vUl  the  Senator 
yields 

Mr.  GLENN.    I  yield. 

Mr.  VANIKNBERG.  The  Soiator  has  suggested  that 
those  particii!ar,  specific  recommendations  received  no  ac- 
V  tion.  They  not  (miy  received  no  action  but  on  March  11 
the  Senate  specifically  declined  to  act  by  a  vote  of  32  to  34, 
and  on  March  17  again  the  Senate  specifically  declined  to 
act  by  a  vc^te  of  38  to  35.  I 

Mr.  OLBNN.  Mr.  President.  I  am  quite  sure  that  Is  cor- 
net, and  I  thank  the  Senator  from  lilichigan  for  ealhng 
that  to  my  attention  at  this  time.  It  is  not  a  very  encourag- 
fcng  situation  to  the  President  to  devote  days  and  days  and 
days  to  a  study  of  these  other  multitudinous  details  If  we 
act  aocor^ng  to  our  past  performances,  when  the  Presi- 
dent's suggestions  were  not  only  neglected  but  were  repudi- 
ated by  this  body. 

I  am  not  at  an  surprised  that  after  the  treatment  which 
the  President's  recommendations  received,  as  called  to  my 
attention  by  the  Senator  from  Michigan,  he  has  not  seen  fit 
to  devote  his  tim^  to  further  recommendatiwis  to  the  Con- 


WmthinfUm.  MarOi  U,  IfU. 
The  foUowlng  appvaprlaftkm   bttla  have   been   reported   to  tha 
House  of  Bepreaentotlvea  by  tha  Ajffgoprtotloaa  Oonunlttaa; 
1.  Agriculture, 
a.  state.  Justice,  Oonuaarca.  and  Labor. 

5.  Interior. 

4.  Poat  Office  and  Treasury. 

6.  Independent  offices. 

And.  of  course,  the  ftnt  deficiency  WD  has  been  paaaeil  and  waa 
approved  February  2a.   1932. 

The  House  impropriations  Committee  action  on  theae  bUls  rep- 
resenU  a  reduction  balow  tha  astlmataa  •oboiltlad  by  the  Pr»3l- 
dent  of  SllS.708.821.  Of  this  reduction  168.100300  la  of  such  a 
nature  that  under  the  law  the  amounts  eypmrtad  from  the  ap- 
propriations involved  are  abaoluttfy  not  sabjact  to  aitialaWrsMta 
control  and  there  is  every  reason  to  beUava  that  sappkamaAtal  or 
deficiency  appropriations  to  the  full  amotmt  of  theae  reductlona 
will  be  neceaaary  during  the  next  aeasion  of  Congreaa  to  meet 
d^nito  obUgaUena  of  the  OoretumenC.  There  la  anptner  017374.- 
100  of  reductions  from  appropriationa  undar  whleh  aipandlturea 
are  to  a  greater  or  leas  degree  subject  to  administrative  control* 
but  where  the  dear  indication  la  that  Ciingiasa  did  net  oensam- 
plate  any  actual  laduettan  ha  tha  rate  at  progrwaa  aad  wbera.  unlaaa 
Bu^  raductkm  to  made  adaalnlatrattvaly.  aoppleaia&tal  or  daft- 
deney  eathnatea  will  be  required  durtog  the  nest  ■aaslnn  oi  Con- 
gresa. 
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•M.5MM1  of  raduettoiw  wHldi  may  b»  fmlriT 
ln<it«¥Hnt  lci<l«flalt*  po»tpon»- 


TlM  ItOM  BUkkli^  t^  tbt  MB40QUMW 


o(  Um  foUowtng: 


fund. . 


MO.  000. 000 

lUfhwajra 9.  000. 000 

%Kitna  pay  at  llghthouM  kMp«rm_; 60.000 

of  Indian  mifipUca 60. 000 


80. 100. 000 
10.000.000 


Totel. 


^-^^~r_    80, 100. 000 
WhlU  Uaa  •104)00.000  etit  In  ndcral-ald>high-irmirs  appropriations 
far  Um  ennaat  flacal  yaar  eovand  in  the  tint  deflolency  bill  may 
BOi  appaar  %o  aSaet  1038.  tba  atatament  of  the  committee  in  re- 
portlnc  thla  MU  daarly  Indicated  that  it  waa  intended  to  martgage 
a  portlan  of  n«it  yaarH  fxmda  to  meet  thla  eut,  ao  that  a  supple- 
■MDtal  or  dafldency  eatlmate  for  thla  purpooa  will  b9  required 
mtn  yaar 
ItM  017 J74.100  referred  to  above  eonalsta  of  the  foUowlng  Items : 
less  ArraonuATioiia 
XBtortar  Oapartmant: 
Boulder  Oanyon 
Topographlo 


Dep*rtiB«nt 
of 

■  9l 


of  Jtiatlee: 


9n.  TTnlted  Statea  courts 

UnHed  Stataa  ootirta. 


f  Southwea*  Rafonnatary. 
Ooostruetlan  of  hospital  for  defective  4^iinTifnt*- 

Bttfldlaga  and  eqxup— nt  for  FMeral  Jalla 

Dnltod 


/- 


Oonpanaatton  of 


Mfaetiua  of 

domestle  mail. 
InteraattouU  mall. 

it: 


PuhUo-hulldJac 

■ant  of  tamporary  quartars 

of  minor  coliia 

of  loM 


$3,000,000 
100.000 
100.000 

40.000 
180.000 

aoo.ooo 
1.  ias.000 

476.000 

00.000 

S0O.OOO 

aoo.ooo 

SOO.0O0 

t,  000. 000 

600.000 

aoo.ooo 
aoo.ooo 

6.000 

•»170.000 

60.000 

1.000 

100 


i 
Ovjiieaie    Ooort    Bulldtnc    OommlsBlan — eons  traction 
Supceme  Court  Building 0600.000 

Total 14. 054. 100 

ramt  umicamjict  anx.  less 
PuWlc-bulldlngs    projects S.  000. 000 

Protection  of  interest  of  the  United  States  In  matteia 
affecting  oil  leases  in  former  naval  reaerres .  aO,  000 

Grand  total 17,874,100 

A  few  of  the  Items  In  this  second  grotqt  are  dependent  upon 
State  cooperation,  and  to  that  extent  are  neither  subject  to  ad> 
mlnlstratlve  control  nor  la  there  any  guaranty  that  the  money 
will  actually  need  to  be  spent;  but  if  the  BUtes  make  their  ooa> 
trlbutlon.  the  Federal  money  must  be  spent.  This  appUea.  how- 
ever,  only  to  some  minor  Items  and  the  principal  items  involv- 
ing public-bulldlng  construcUon.  Postal  Service,  azid  Boulder 
Canyon  are  Items  concerning  which  Congrees  would  severely  crltl- 
dat  actual  slowing  up  of  the  work. 

J.  CLAwaoir  Boop.  Director. 

Mr.  GLENN.  Mr.  President,  the  President  stated  in  his 
Budget  message  that  the  prc^msed  expenditures  tot  the  next 
fiscal  year  had  been  rediiced  $365,000,000  below  those  of  the 
current  year,  showing  the  effort  which  is  being  made  by  the 
administration  for  teduced  expenditures,  and  to  balance  the 
Budget.  Those  figures  were  questioned  on  this  fioor  the 
other  day.  sincerely  questioned.  I  take  it.  I  do  not  wish  to 
encumber  the  Rxcoso  with  public  documents,  but  I  would 
like  to  call  attention  to  the  fact  that  on  page  A-9  of  the 
statement  prepared  by  the  Director  of  the  Budget  and  sent 
with  the  President's  message  transmitting  the  Budget  esti- 
mate, which  now  lies  before  the  Congress,  the  statement  is  set 
out  in  full  detail  by  which  the  summary  of  estimated  expendi- 
tures of  general  and  special  funds  for  the  year  1932  shows 
them  to  be  $4,361,800,000.  whereas  the  Budget  forwarded 
to  Congress,  as  stated  by  the  Budget  Director,  recommended 
expenditures  of  $3,996,600,000,  representing  a  saving  of 
$365,000,000.  i 

I  ask  that  that  Aatement,  marked  "Exhibit  A,**  may  bo 
inserted  in  the  Rscoro  as  a  part  of  my  remarks  at  this  point. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxooko,  as  follows: 
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lodependeat  «Bt»bllahm>ate— ContI  wiixl 

V»t«rui8'  AdministrsUoo ... 

Mlwdiiineww  items , ', 


Totsl.  indipeadsot  wtsMinhmsnts. 

Department  of  Acrlooltars 

rtofCs 


Pspsrtrnyt 
'VsTrDefMr 


of  tte  iBtarioc. 


DepvtiMot 


Tjmmrj .     _ 

Wtf  DepvtiiMRt.. ...... 

PobUe  dsbt  retiremaDts. 

TeCal.  spseU  ftmd  estlmstss.  sppropriatlont.  a&d  expaodl- 


Estlmatesof 

sppropriatloas. 

1«33 


tZ,  089, 990l  SO 


s,5i9,ooaoo 

7.4M.U0L00 

Mo,()oaoo 


t,S37,  MQ.<0 
7a8ia.8TS.00 


AppropriatioBS,  AppropiiaUoas, 


1«S3 


KW.i 


•.SM^aoaao 
•.■a7aoLOO 

•.908,000.00 
1,S«0[,QOQ.SO 

B.iiM.OQaLeo 

4.«7.MaS0 

174^000.00 


tin 


».S71,< 


suMituiT  or  axKUJa  xm  sraou.  rcsoa 


\ 


TeM.L 

Total,  spedsl-luad  rsoeipts 


Totsl 


1VM,  lenraMaad  sKpsatftares. 

Total,  ipsdal-fiud  expsadltttrss.... 

Total. 


«,  MB.  IS.  OS 


ai.su,  no.  00 


n.izr.ooaoo 
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nam.  00 
s.4c^ooaoo 
Lootaioioo 

48CMi.aoaoo 


Beoetpts  sad  enKB<litara 
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su.aOkasB.so 


<«7^«0BlSO 

m-nnr.  xxLoo 


XOBB,a)DiOO 

XsotooasB 

70^313.  Ma  00 


7<«38,UB.00 
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a,sn.flB0iOB 
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9,S8B,nB.OO 
S,MLtt> 

iwi.ooaoo 
OOaSIDLSB 
17^000^00 
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S1.0SC3 


i.OB».' 
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MII7,4«>.40aiOO 
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rr.4aB,oaaoe 
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Ui.  GLENN.  Mr.  President,  we,  in  Congress,  arc  apt  to 
cxiticize  everybody  except  ourselves.  We  look  about  for 
everybody  to  l^y|ie  f or  these  extravagances,  these  expendi- 
tures. We  crl^|(^  the  President  severely,  of  course.  He 
Is  condemned  liefe  severely,  I  will  not  say  in  improper 
terms.  The  language'^ls  respectful,  but  the  criticism  is  cer- 
tainly severe,  the  calcination  has  been  quite  violent. 

Expenditures  are  eitirttnely  heavy,  and  I  think  that  fact 
is  the  most  important  mliftter  before  the  minds  of  the  Ameri- 
can people  now.  We  t^  about  prohibition,  the  Volstead 
Act,  wets  and  drys;  as  bdbog  a  master  in  the  minds  of  the 
American  people^  4KU|.  hc^one  person  is  thinking  about 
that  subject  to-wb^  where  a  dozen  are  thinking  about 
the  tremendous  ^^ens  of  the  increased  taxation.  That  is 
on  everybody's^ps  in  every  place,  and  this  charge  of  ex- 
travagance ia^^  Federal  Government  is  a  charge  equally 
applicable  to  i^pst  every  government  in  the  country — 
municipal.  Statejamd  Federal.  I  do  not  think  that  the 
members  of  the  Wslatlve  bodies  who  are  responsible  for 
the  large  apprc^^riations,  or  the  increased  expenditures,  are 
alone  to  blame.  In  the  wild  ^;>ending  of  the  public  money 
they  have  followed  only  the  example  of  extravagance  of 
others,  in  disregard  of  the  final  day  of  reckoning,  which  ex- 
ample has  been  set  for  them  by  those  who  selected  them  to 
come  into  the  HiJk  of  Congress,  and  into  the  general  as- 
s^nblies.  and  into  the  boards  of  aldermen,  of  the  cities  and 
the  villages  and  the  )5tates  of  the  Union.  Everybody  has 
been  wild,  everybody  has  been  extravagant,  everybody  has 
failed  to  look  forward  to  the  day  of  payment. 

Our  States  are  wild  about  building  roads  everywhere.  In 
every  section  of  Illinois  they  are  wild  about  everything  in 
the  way  of  public  buildings.  They  are  building  great  parks 
in  Chicago.  b^Ul4!*"g  a  great  outer  drive  on  Lake  Michigan 
costing  millions  and  millions  and  millions  of  dollars,  think- 
ing not  that  prosperity  might  some  time  come  to  an  end, 
that  the  day  might  come  when  the  taxpayers  would  be 
unable  to  meet  the  tax  bills. 

That  example  of  the  minor  subdivisions  of  our  Nation  w^ 
followed  likewise  by  individuals,  from  the  laborer  in  the  coal 
mine  to  the  capitalist  upon  Wall  Street.  There  was  no 
difference  in  degree  but  merely  a  difference  in  extent  ,*nd 
sise  of  their  extravagances. 


I  remember  wen  during  the  war,  when  times  were  appar- 
ently good  for  the  moment  when  wages  wne  high  in  south- 
em  Illinois,  wfalin  a  ooal  miner  could  make  $15  or  $16  a 
day,  seeing  a  good  many  of  them  go  into  a  store  and  buy 
sUk  shirts  for  $15  or  $20  apiece,  bard-working,  industrious 
people,  thinking  not  of  the  future  then  but  thinking  only 
of  the  moment.  Almost  every  private  business  Industry  and 
corporation  ejQMmded  its  plants,  raised  pay  rolls,  placed 
the  executives  iq;>on  extremely  high  salariett.  thinking  that 
the  flow  of  gold  would  continue  forever  and  ever  and  ever. 

They  are  those  who  cry  out  the  loudest  condemning  the 
Members  of  Congress  for  their  extaravaganoe  during  the 
very  period  when  they  themselves  were  wildly  extravak'aQt. 
setting  for  us  here  a  bad  example,  which  we,  I  am  sorry  to 
say.  followed.  They  condemn  everyone  in  public  life,  from  r- 
the  President  down  to  the  humblest  member  of  the  boar^ 
of  aldermen  of  a  city,  for  doing  in  those  days  the  very 
things  for  the  public  which  they  did  for  themselves  as  ^ 
individuals.  ^ 

I  say  that  is  hardly  fair.    But  having  followed  the  indi-s 
vMuals  and  the  private  corporations  and  the  great  business   ]^ 
men  of  America,  the  great  miracle  workers  of  America,  in  |^ 
their  paths  of  extravagance  and  fbllyrl  «ay  that  now  it  1«^ 
our  solemn  duty  as  Members  of  this  body  to  follow  then^ 
now,  when  they  have  reaped  the  whirlwind  which  they, 
sowed,  and  have  ahead  of  Congress  and  ahead  of  the  Sta 
legislatures  and  ahead  of  the  aldermen  of  the  cities  reduct  ^ 
their  expenditures  and  have  cut  their  fTpmireto  the  coro-^ 
have  sought  to  undo  the  things  which  they  did  in  their  days 
of  wild  extravagance. 

Having  followed  them  to  the  peak,  we  should  follow  them 
to  the  depths,  and  they  have  preceded  us.    They  are  meet- 
ing the  rttuation  with  reduced  expenditures,  so  I  think  it  % 
oar  duty  now  to  do  that  very  thing  ourselves  here.    No  one 
^«iin  overemphasize  its  importance. 

I  agree  with  what  was  said  by  the  Senator  from  Tennessee 
[Mr.  McExLLAKli  whooe  efforta  I  think  have  been  very  help- 
ful in  this  situaltion.  I  think  as  we  look  about  us  we  all 
hope  for  the  retiim  of  prosperity.  But  we  have  all  put  off 
doing  those  impVf"^  things  a  long,  long  time,  too  long  m 
individuals,  too  long  as  Members  of  Congress.^^Se  uugbt  as 
well  lecognize  the  tact  now  that  the  tunshixie  is  not  yet  in 
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■Ight.  that  the  ekmds  mre  siiU  in  the  sky.  No  one  knows  but 
whaLnext  winter  will  be  a  more  distressful  and  disturbing 
winter  than  the  last  one  was. 

X  think  there  is  only  one  way  for  the  Congress  and  the 
Oovemment  to  operate,  and  upon  this  point  I  am  In  thoi*- 
cuth  accord  w4th-the  Senator  from  MiaslMippi  [Mr.  Ha>- 
RxeoMl.  As  I  aaki.  it  is  our  duty  to  cut  these  expenses  to  the 
^QtM,  to  •"»wt»%a»^  every  useless  bureau  and  commission  and 
body  all  over  the  United  States  in  the  Federal  Government 
for  the  beneflfc  of  the  Pedoral  Government.  But  let  us  not. 
as  we  go  aboat  that  task,  condemn  everybody  else.  Let  us 
ronember  that  while  we  have  been  votin*  these  appropria- 
tions here  one  man  has  stood  out  pretty  solidly  against  them, 
and  he  is  the  P:esktent  of  the  United  States.  In  an  effort 
to  do  justice,  fan  an  effort  to  avoid  partiaanahip,  let  us  not 
forget  that  exeept  for  tho  President  of  the  United  States 
there  would  have  beeo  expended  $6T7.0M.<I00  more  In  appro- 
prtetiOQs.  Let  m  not  forget  that  he  vetoed  bill  after  bilL 
I  could  call  attention  to  them,  but  I  shall  content  mirself  by 
■ending  to  the  desk  the  list  and  asking  that  it  be  incor- 
porated in  the  Racoaa. 

ItM  PRBBIDDfO  OFFICER,    Without  objection.  It  Is  so 


Tt»  UsEt  is  as  follows: 

Milt  poMaed  by  tht  Stvent^ftrat  Canfrest  which  were  not  apjrroved 
bf    the    Pre9i6iit    giytmifhii'W    €stimct«d    09€r    five    ymre. 

8.  M^4o  tnarfSM  pay  oT  mftll  mrlara t«15.  000 

8b  Mia.  to  mttaUUato  Steto  aubskllM  for  mni^oynMnt 

MTfkai ao,  000, 000 

8.  Slit,  to  •utbortat  payment  at  old  Cblckmaaw  In- 
dian clalma. 6.600.000 

Joint  reaolutkm  to  ere«t«  Hvmcle  Shoals  Commlnlon..  100. 000. 000 
•B.  R.  10381.  to  «st«nd  dUabOlty  presumptions  in  vet- 
erans' act 550.000.000 


Total. —  «77. 115.000 

Ifr.'  OLUflf.  Let  us  not  forget  that  the  President  has 
nved  the  country  that  much  money  in  appropriations  Let 
us  not  forget  that  he,  against  the  wishes  of  Congress,  con- 
trary to  its  judgment  expressed  here  and  in  the  other  Hall 
of  Qmgress.  vetoed  the  veterans'  bonus  bill,  which  cost  tem- 
porarily, at  least,  a  very  huge  sxmi  of  money.  Let  us  not  for- 
get that,  right  or  wrong,  he  had  the  courage  to  stand  by 
his  conrfctlons  that  this  Is  a  time  for  drastic  economy  He 
has  vetoed  bill  after  bin,  many  of  them  supported  by  a 
majority  of  not  only  the  opposition,  the  Democrats,  but  by 
a  majority  of  his  own  party  in  each  House  of  Congress,  and 
that,  exeept  for  his  courage  and  his  strong  attitude  in  those 
veto  messages,  the  country,  now  trembling  almost  upon  the 
verge  of  financial  bankruptcy,  would  be  perhaps  over  that 
verge  and  In  the  chasm. 

The  President  has  had  courage.  He  has  not  had  the  sen- 
sational ability  to  create  publicity,  he  has  not  the  dramatic 
power  that  many  a  President  of  the  United  States  has  had. 
He  has  not  the  dramatic  theatrical  power  which  has  been 
the  fortune  of  some  Presidents,  and  which  I  think  In  this 
time  of  emergency  would  really  be  a  valuable  attribute  of 
character.  Bk  la  a  modest,  almost  shrinking  man.  but  not 
lacking  to  courage  or  stamina  in  times  of  sijess. 

We  kxdc  about  the  world  and  we  see.  after  aU.  with  this 
nam  at  our  bead,  that  America  stlU  endures,  that  other  gov- 
ernments are  falling,  one  after  the  other,  almost  every 
form  of  goverement.  monarchy  here,  republic  there  In 
every  part  and  quarter  of  the  globe  governments  are  falling 
overnight,  and  yet  America  goes  on  under  \ht  guidance  of  a 
•krong.  brave  man.  supported,  I  am  happy  to  say,  in  times 
<tf  real  atre*  and  trouble  and  crisis  and  disaster,  by  patriots 
tipon  botth  sMea  of  the  aide  tn  this  and  the  other  Chamber 
<tfCongrcaa. 

Let  ua  forget  for  the  remainder  of  the  session,  as  we  have 
ao  nearly  forgotten  dnrtng  the  preceding  days  of  this  most 
important  seasion  of  Oongreas,  partisanship  and  politics,  so 
far  as  It  Is  humanly  poeslbfe.  Let  us  remember,  not  only  on 
the  other  side  of  the  Chamber  but  over  here,  too,  that  the 
bes^  politics  we  can  play  here  or  that  can  be  played  over 
tfawe  It  to  stand  In  this  time  of  storm  behind  the  one  man, 
the  only  man.  who  is  now  the  President  of  the  United  States. 


Let  us  remember  that  no  greater  problem  confronts  the  Con- 
gress or  the  American  people  than  this  great  and  drastic 
need  for  economy  in  the  expenditure  of  public  funds.  I  say 
to  you,  Mr.  President,  that  then  at  the  conclusion  of  this 
session  we  will  all.  Democrats  and  Republicans  alike,  have 
served  our  country  in  its  time  of  need. 

EXECtmVX  UXSSAGI  RETEXKED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  before 
the  Senate  a  message  from  the  President  of  the  United 
States  submitting  a  Judicial  nomination,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

(For  nomination  this  day  received,  see  the  end  ot  Senate 
proceedings.) 

RKLXET  or  STOKK-STIICKXN  ABKAS  ZH'THK  SOtTTR 

Mr.  BLACK.  Mr.  President,  I  desire  to  ask  unanimous 
consent  for  the  immediate  consideration  of  the  joint  reso- 
lution (S.  J.  Res.  131)  to  provide  assistance  in  the  rehabilita- 
tion of  certain  storm -stricken  areas  In  the  United  States  and 
In  relieving  unemployment  in  such  areas. 

I  will  state  in  advance  with  reference  to  it  that  on  yester- 
day I  asked  unanimous  consent  lor  this  purpose,  but  the  Sen- 
ator from  Oregon  [Mr.  McNaktI  objected.  It  is  my  under- 
standing that  he  does  not  object  to-day.  The  joint  resolution 
has  the  unanimous  approval  of  the  Committee  on  Agricul- 
ture and  Forestry,  after  hearing.  If  the  measure  is  to  give 
any  relief  to  the  storm -stricken  areas,  it  is  necessary  that  It 
be  passed  at  once. 

Mr.  REBD.  Mr.  President,  are  we  to  understand  that  the 
Senator  is  going  to  ask  unanimous  consent  that  the  un- 
finished business  be  temporarily  laid  aside? 

Mr.  BLACK.  As  I  understand  it.  there  will  be  no  ob- 
jection. I  would  not  want  to  delay  imduly  the  further  con- 
sideration of  the  unfinished  bxisiness. 

Mr.  REED.  How  much  time  does  the  Senator  think  It 
will  take? 

Mr.  BLACK.  I  do  not  think  It  will  take  over  five  minutes. 
I  am  frank  to  say  that  if  there  is  any  strong  objection  to 
the  measure  I  shall  not  ask  that  the  unfinished  business  be 
longer  laid  aside. 

Mr.  REED.  But  the  Senator  does  ask  now.  I  under- 
stand, that  the  unfinished  business  be  temporarily  laid 
aside? 

Mr.  BLACK.    I  submit  that  request. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  MOSES.  Mr.  President,  in  any  event  I  shall  have  to 
object.  Tlie  bill  provides  for  a  direct  appropriation  of 
$9,000,000.  and  is  such  a  complete  departure  from  the  rule 
followed  In  connection  with  the  loan  of  funds  In  cases  of 
necessity  and  charity  that  I  shall  have  to  object  and  insist 
upon  the  regular  order. 

Mr.  BLACK.  Mr.  President,  I  feel  sure  that  the  Senator 
believes  that  this  is  a  total  departure  from  methods  that 
have  been  heretofore  adopted,  but  he  is  mistaken.  The  joint 
resolution  Is  practically  a  copy  of  the  measure  which  au- 
thorized the  use  of  $10,000,000  for  Porto  Rico  with  the  ex- 
ception that  that  bill,  for  which  the  Senator  voted  and 
which  authorized  the  use  of  $10,000,000  for  the  rehabilita- 
tion of  Porto  Rico,  provided  for  loans  to  individuals  to  the 
extent  of  $25,000  each.  That  bill  passed  this  body  unani- 
mously, as  I  recall  it.  The  joint  resolution  does  not  provide 
for  loans  to  individuals  of  $25,000  each.  The  conunittee 
upon  hearings  decided  it  would  be  advisable  to  authorize 
loans  only  to  the  extent  of  $5,000  each. 

I  desire  to  call  the  attention  of  the  Senator  from  Ne«r 
Hampshire  to  the  fact  that  In  one  State,  within  five  days 
after  the  tornado  occurred,  there  were  2,500  people  foimd 
to  be  injured  and  315  dead.  Thousands  of  people  are  home- 
less. Their  homes  have  been  completely  destroyed.  There 
is  a  statement  In  the  Record  from  the  governor  of  one  of  the 
States  involved  that  it  is  wholly  and  completely  Impossible 
for  the  situation  to  be  taken  care  of,  either  by  public  or 
private  agenci».  I  can  not  tmderstand  why  there  should 
be  any  objection  to  taking  up  a  measmre  of  this  kind,  which 
in  not  a  departure  from  iHxat  the  Senate  has  done  previ- 
ously but  which  is  far  less  liberal  than  the  measure  which 
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paased  for  the  benefit  of  Porto  Rico.    It  nay  be  that 

there  is  more  reason  to  help  the  people  of  Porto  Rico  than 
the  people  in  the  United  States,  but  I  do  not  think  so. 
Nor  do  I  believe  that  any  Senator  subscribes  to  that  idea. 

The  joint  resolution  pit^oses  not  a  gift,  but  loans.  It 
pn^jMses  not  $10,000,000.  as  was  provided  for  Porto  Rico, 
but  $5,000,000.  It  provides  not  an  absolute  gift  of  $4,000,000 
as  vras  proidded  for  Porto  Rico,  but  only  for  making  loans 
to  people  who  are  destitute  and  homeless.  It  does  not 
provide  $2,000,000,000  to  lend  to  destitute  railroads  or  to 
banks.  It  provides  $5,0004)00  for  the  purpose  of  helping 
people  who  are  he^ess  and  who  are  homeless. 

Mr.  President,  if  the  joint  resolution  is  not  passed  without 
delay,  it  means  more  and  additional  suffering.  As  I  origi- 
nally offered  the  meas'ore  it  provided  for  the  use  of  $5,000.- 
000  from  the  funds  of  the  Reconstruction  Finance  Corpora- 
tion. Very  fraaUy.  I  thought  that  was  the  proper  way  to  han- 
dle it.  It  would  not  have  entailed  one  additional  dollar  of  ap- 
propriation, But  the  committee,  upon  consideration,  reached 
the  oonclusimi  that  it  would  be  better  timitly  to  provide  for 
a  straight  appropriation;  and  at  the  suggestion  of  the  com- 
mittee and  upon  the  unanimous  vote  of  those  present  in  the 
committee,  the  joint  resolution  was  changed  so  that  it  does 
not  now  provide  for  money  to  be  taken  from  the  fund  which 
has  been  appropriated  for  the  Reconstruction  Finance  Cor- 
poration but  for  trstralght  ain^ropriation  from  the  Treasury 
itself.  There  is  no  reason,  I  think,  why  the  loan  should 
not  be  made  to  citizens  of  the  United  States  when  the  same 
measure  and  kind  of  relief  was  granted  to  citizens  of  Porto 

Rico. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Arkansas? 

Mr.  BLACK.    Certeinly. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  contem- 
plate moving  to  proceed  to  the  consideration  of  the  joint 
resolution? 

Mr.  BLACEL  I  certainly  contemplate  doing  that  if  I 
can    not    get    unanimous    consent    for    Its    Immediate 

consideration,     i 

Mr.  ROBINSON  of  Arkansas.  I  believe  that  a  greater 
number  of  Senators  ought  to  be  here  to  hear  the  statement 
the  Senator  is  making.  If  the  Senator  will  Indulge  me  just 
a  moment.  I  will  supplement  what  he  has  ahready  said  with 
the  suggestion  that,  considering  the  nature  of  the  measure, 
its  purposes  and  the  circumstances  which  have  prompted  its 
Introduction,  It  seems  to  me  it  Is  proper  that  prompt 
consideration  be  given  to  it.  Does  the  Senator  wish  to  have 
a  larger  attendance  of  the  membership  of  the  Senate? 

Mr.  BLACEL  I  would  like  to  have  it  in  order  that  the 
measure  may  be  considered. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  will  yield 
for  that  purpose.  I  will  stiggest  the  absence  of  a  quorum. 

Mr.  BLACK-    I  yield  for  that  purpose. 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 


Austia 

Bankbead 

Blade 

Capper 

Caraway 

Oonnally 

CuttUog 

Dicklnaon 

Oeorg* 


Ooldsborough 

Hale 

Harrtaon 

Hatfleld 

Bebert 

BuU 

J< 


McKellar 
McNary 


Neely 

Norbeck 
Noirls 
Bead 

Robinmn.  Ark. 
SchaU 


Sheppard 
TrammeU 
TydingB 
Vandenbers 
Walsh,  Mass. 
WalBh.  Mont. 


I  also  desire  to  anxKNmce  that  the  nnialifir  from  Ohio  [Mr. 
Fbbs]  is  detained  on  official  hmlnwr. 

Mr.  McKEULAR.  I  wish  to  announce  that  the  Senator 
from  South  Carolina  (Mr.  BtxmssI  and  the  Senator  from 
New  Mexico-  [Mr.  BsattonI  are  necessarily  detained  from 
the  Chamber  on  business  ot  the  Senate. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  New  York  [Mr.  WAovsal.  the  Senator  from  Florida 
[Mr.  FletchesI.  the  Senator  from  C^iio  [Mr.  BttuclktI. 
the  Senator  from  Arizona  [Mr.  Hatdem],  the  Senator  from 
North  Carcriina  [Mr.  MoausoMl.  the  Senator  from  Nevada 
[Mr.  PxmcAKl,  and  the  Senator  from  Oklahoma  [Mr. 
Thomas]  are  necessarily  detained  on  official  businesai 

The  VICE  PRESIDENT.  Thirty-four  Senators  havt  an- 
swered to  their  names.  There  is  not  a  quorum  present. 
The  Secretary  will  call  the  names  ot  the  absent  Senators. 

The  legislative  ckrk  called  the  names  of  the  absent  Soi- 
ators,  and  Mr.  Stetwer  answered  to  his  name  when  called. 

The  VICE  PRESIDENT.  Thirty-five  Senators  have  an- 
swered to  their  names.    There  is  not  a  quorum  present. 

ASJOUftHMXin! 

Mr.  McNARY.    lii  view  of  the  circumstances,  I  move 
the  Senate  adjourn  until  12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  28  min- 
utes p.  m.)  the  Senate  adjourned  until  to-morrow,  Thurs- 
day. April  7. 1932,  at  12  o'clock  meridian. 


Meom 
Mr.  McNARY.  I  wish  to  announce  that  the  Senator  from 
Connecticut  iUi.  Waloott],  the  Senator  from  Missouri  [Mr. 
Hawes],  the  Senator  from  Idaho  [Mr.  Thomas! .  the  Senator 
from  North  Dakota  [Mr.  FeazieeJ,  the  Senator  from  Okla- 
homa [Mr.  Gore],  the  Senator  from  South  Dakota  [Mr. 
BuLowl,  the  Senator  from  New  Jersey  [Mr.  Baxboub],  the 
SeiMtor  from  North  Carolina  [Mr.  BailxtI.  the  Senator 
from  Kentucky  [Mr.  LooanI,  and  the  Senator  from  Ne- 
braska [Mr.  Howau.3  are  detained  from  the  Senate  in  com- 
mittee meeting. 


NOMINATION 

Executive  nomination  received  bf  the  Senate  AprQ  $  ItegU- 
tative  day  of  April  4),  1$32 

Uktixd  States  Marshal 

Valentine  J.  Peter,  of  Nebraska,  to  be  United  States  mar- 
shal, district  of  Nehra^ca.  to  suooeed  Douiia  H.  Cronln. 
whose  term  expired  December  15,  1929. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  6,  1932 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  IX, 
offered  the  foUovring  prayer: 

Almighty  God.  we  would  pray  unto  Thee,  saying:  Holy. 
holy,  holy,  merciful  and  mighty!  We  praise  Thee  in  our 
hearts  for  the  tides  of  Thy  love  and  mercy.  We  beeaech 
Thee  that  we  may  always  fed  most  deeply  the  Incentives 
of  conscience  and  duty.  Endow  us  richly  with  faith  and 
courage  and  send  us  on  our  duty  with  Thy  bkaslng,  and  may 
ail  tasks  be  borne  with  wisdom  and  patience.  On  this 
memorable  day,  O  God,  we  pause;  we  haU  it  with  joys  of 
rapture,  and  may  we  realise  our  gratitude  to  our  sokUer 
braves.  Whoever  the  shadow  of  om"  flag  falls  may  there 
be  heart  room  and  home  room  for  aU.  O  may  the  curse  of 
war  never  be  permitted  again  to  run  its  course.  When  this 
old,  sorry  world  awakens  to  the  disease  of  its  bloody  trail, 
then  the  day  (rf  ita  deUverance  will  have  dawned.  In  the 
very  soul  of  our  country  may  tba«  be  enshrined  the  precepts 
of  the  Master.  Pliant  them  there,  merciful  Father,  and  let 
them  remain  while  jtime  endures.  Through  Jesus  Christ  our 
Lord.    Amen.  | 

JOTJUrAL 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 

approved. 

Mr.  PATTERSON.  Mr.  Speaker,  we  are  about  to  consider 
a  very  important  bill,  and  I  think  we  ous^  to  have  a 
quorum  present. 

Mr.  STAFFORD.  Mr.  Speaker,  we  agreed  to  meet  at  11 
o'clock,  not  for  the  purpose  of  having  a  roll  caU  but  to  pro- 
ceed with  general  debate.  I  left  a  committee  meetinc  in 
order  to  come  here  and  do  my  duty  on  the  floor.  If  we  are 
to  have  this  time  devoted  to  roll  calls  we  should  not  mast 
at  11  o'dodc  In  the  future.  - 

Ur.  PATTERSON.    Mr.  Speaker.  I  withdraw  the  point  of 

ordet. 
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Mr.  RATBURN.  Mr.  Speftker,  I  uk  unanimoiis  consent 
to  extend  my  remarks  on  the  bin  to  be  considered  to-day. 
and  spedflcally  on  that  part  of  it  that  has  to  do  with  ap- 
profsriatlons  for  the  accountinff  dlvlBioo  of  the  Interstate 
Commerce  Commission,  and  also  to  put  in  some  figures  fur- 
nished by  the  Interstate  Commerce  Commission. 

The  ePBAKBR.    Is  there  objection? 

There  wsts  no  objection. 

Mr.  RATBURN.  Mr.  Speaker,  the  appropriation  for  the 
Bureau  of  Accounts  tor  the  fiscal  jrear  ending  Jime  30,  1932, 
fei  $1,504,436.  The  Interstate  Commerce  Commission  asked 
the  same  amount  for  the  1933  year.  The  Bureau  of  the 
Budset  reduced  this  to  $1.383.5«0,  a  drop  of  $130,860.  The 
Committee  on  Appropriations  has  cut  off  $1,000,000  more„ 
leavlnc  only  $383,560.  It  has  also  reduced  the  Budget's  esti- 
mate for  the  Bureau  of  Valuation,  which  was  $3,233,231.  to 
$2,750,000.  a  cut  of  $488,331. 

The  Appropriations  Committee  based  these  reductions  on 
"  Its  belief  that  recapture  will  be  retroactiyely  repealed  at 
this  sesskn  of  the  Congress,  since  the  legislation  for  the 
repeal  has  the  full  indorsement  of  the  Interstate  Ccmi- 
merce  Commission  and  there  has  not  been  developed  any 
substantial  cpposttlon  to  the  repeaL" 

If  recapture  is  not  repealed  retroactiyeiy.  there  can  be 
no  qxiestion  as  to  the  need  for  the  appropriations  recom- 
mended by  the  Budget  for  both  accounts  and  valuation.  If 
ti  la  repealed  retroactively,  the  Interstate  Commerce  Com- 
ralsaion  does  not  object  to  the  reduction  of  $483,231  in  the 
api>ropriattoD  for  vahiatioo.  It  believes,  however,  that  the 
proposed  reduction'  of  $1,000,000  in  the  appropriation  for 
accounts  is  unwarranted  and  against  the  public  Interest. 
It  would  cripple  an  important  branch  of  the  commission's 


In  the  1831  year,  oat  of  total  expenditures  by  the  Bureau 
of  Accoimts  of  $1,475,841,  as  much  as  $1,138,517  was  used 
in  au4i(;^  recapturable  income.  The  Committee  on  Ap- 
propriations has  apparently  concluded  from  this  that  if  the 
recapture  work  were  eliminated.  $1,000,000  could  be  saved, 
and  that  the  arvuments  of  the  commission  to  the  contrary 
were  made  merely  to  protect  its  accountants  against  loss  of 
employment.  Most  emphatically  this  is  not  the  case.  The 
commission  is  profoundly  convinced  that  the  appropriation 
which  it  seeks  for  its  Bureau  of  Accounts  is  essential  to 
effective  administration  of  the  interstate  commerce  act, 
regardlea  of  recapture. 

The  mere  prescription  of  a  uniform  system  of  accounts  is 
not.  enough.  Su^  a  system  is  not  self-enforcing.  It  is 
fWiipntial  that  the  accounts  be  policed,  if  they  are  to  be 
relied  upon.  This  does  not  mean  an  annual  audit,  but  test 
checks  from  time  to  tlBoe,  resembling  the  checks  which  are 
made  by  bank  examiners.  Nor  does  It  mean  that  all  or  even 
a  large  part  of  the  railroad  accountants  are  assumed  to  be 
disbooefltl  InevitaMy  there  will,  in  the  absence  of  adequate 
supervision,  be  some  dishonesty,  or  laxity  in  accounting 
ckMely  approaching  dishonesty.  But  ralta^Md  accounting 
eovers  a  very  wide  range  and  is  far  from  a  simple  matter. 
There  are  many  opportunities  for  differences  in  Interpreta- 
tion. For  examide,  the  tendency  of  a  prosperous  railroad  is 
to  reablve  doubts  in  favor  of  ^uurges  to  operating  expenses, 
whereas  tbt  tendency  of  a  poor  railroad  is  the  reverse. 
Without  adequate  supervision  these  differences  of  interpre- 
tation are  likely  to  impair  uniformity  in  accounting  very 
aerioosly.  Tluit  ttiis  la  not  an  unimportant  matter  will  be 
appreciated  when  it  Is  reaUsed  that  correct  and  uniform 
aoeounting  lies  at  tlM  wy  root  of  effective  public  regulation. 
The  statistics  and  data  upon  whl^  the  commission  so  often 
relies  in  the  regulation  of  rates,  securities,  consolidations, 
loam,  and  other  matters  depend  for  thetr  validity  upon 
sound  underlying  accounting. 

Moreover,  it  is  not  only  the  flnanrtal  accounts  which 
altoukl  be  potieed.  but  varftoos  other  records,  sudi  as  those 
Twlating  to  freight  daima.  transit  arrmngcments.  free  passes, 
tap-line  divisions,  advances  or  oontrihatirats.  and  other  simi- 
Iw  matteia.  It  is  in  the  wramtnatton  of  such  records  that 
our  accountants  pick  up  inf onnatlon  most  useful  in  the  en- 


forcement of  the  penal  (wovlsions  of  the  act  against  rebating, 
direct  or  indirect,  and  the  like. 

These  needs  were  clearly  recognised  when  the  Bureau  of 
Accounts  was  established  by  authority  of  C(»gress  in  1908. 
In  his  message  President  Roosevelt  said: 

Ample  appropriation  should  be  made  to  enable  the  Interstate 
commerce  Commlaelon  to  carry  out  thla  very  Important  feature 
at  the  Hepburn  law  which  gives  to  the  commlaelon  superyislon 
and  control  over  the  accounting  systems  of  the  railways.  Failure 
to  provide  means  which  will  enable  the  commission  to  examine 
the  books  of  the  railways  would  amount  to  an  attack  on  the  law 
at  its  most  Tltal  point,  and  woiild  benefit,  as  nothing  else  oould 
benefit,  thoee  railways  which  are  corruptly  or  Incompetently 
managed. 

In  debate  in  the  House  on  April  30,  1&08.  Congressman 

Underwood  said: 

The  clear  contemplation  of  Congreee  when  It  passed  this  law  was 
to  require  that  the  railroads  should  keep  their  books  in  a  uniform 
way  so  that  every  shipper  might  know  whether  or  not  advantages 
were  given  \o  another  shipper.  The  only  way  that  you  can  en- 
force that  proTision  of  the  law  is  to  have  these  railroad  accounts 
Inspected  at  regtilar  intervals,  and  It  Is  folly  to  say  that  950.000  Is 
sufficient  money  to  Inspect  the  accounts  of  the  great  railway  sys- 
tems of  the  United  States.  Why,  I  am  not  surprised  when  the 
gentleman  suggested  that  probably  It  would  cost  a  million  dollars 
to  do  that  work.  Possibly  It  will;  I  think  that  the  estimate  of 
SS50.000  that  is  requestL-d  here  by  the  gentleman  from  Michigan  Is 
too  small.  I  do  not  believe  you  can  keep  up  with  this  system,  but 
what  is  a  million  dollars,  if  it  costs  that  much,  to  the  shippers 
of  this  country  to  carry  out  and  enforce  the  Hepburn  law,  and 
that  Is  wbtX  It  meansT 

In  the  1930  jrear  the  operating  revenues  of  the  railroads 
totaled  more  than  $5,343,000,000  and  their  operating  ex- 
penses more  than  $3,975,000,000.  Contrast  these  amounts 
with  the  appropriation  sought  of  less  than  $1,400,000.  With 
its  present  force  of  men  and  no  recapture  work,  the  com- 
mission could,  if  it  did  nothing  else,  only  make  a  general 
examination  of  the  accounts  of  each  important  railroad  once 
in  three  years.  But  the  bureau  has  other  Important  duties. 
It  Is  doubtful  whether  it  would  be  possible,  with  the  present 
staff,  to  make  such  a  general  examination  once  in  five  years. 

The  recapture  examinations  have  served.  Imperfectly,  to 
take  the  place  of  such  general  examinations.  They  have 
constituted  a  check  on  the  income  accounts  of  many  of  the 
railroads.  The  check  has  not  been  as  effective  as  if  general 
examinations  had  been  practicable,  for  a  considerable  num- 
ber of  important  railroads  have  not  been  covered  by  the 
recapture  examinations.  Moreover,  they  have  not  covered 
the  balance-sheet  accounts  and  various  other  im[>ortant  ac- 
counts and  records,  examples  of  which  have  already  been 
given. 

If  recapture  is  repealed  and  recapture  examinations  of 
accounts  are  no  longer  necessary,  the  commission  should  at 
once  resume  Its  practice  of  making  general  accounting  ex- 
aminations. Otherwise  the  accounts  of  the  carriers  will  not 
be  effectively  policed.  And  the  present  staff  is  certainly  no 
larger  than  is  necessary  for  that  purpose. 

The  bureau  of  accounts  is  not  only  necessary  for  such 
enforcement  of  the  accounting  regulations  but  it  has  other 
important  duties  to  perform.  It  is  frequently  used  by  the 
commission  for  special  investigations  which  require  research 
in  accounts  and  records.  Illustrations  in  the  past  have  been 
the  notable  investigations  of  the  financial  operations  of  the 
New  Haven,  the  Rock  Island,  the  Frisco,  the  Pere  Marquette, 
the  Milwaukee,  the  Denver  k  Rio  Grande,  and  other  rail- 
roads; the  investigations  of  the  cost  of  carrying  anthracite 
coal,  and  the  cost  of  refrigeration  service.  Many  other 
similar  inquiries  might  be  mentioned.  The  need  for  them 
continually  arises.  Moreover,  the  bureau  of  accounts  has 
duties  in  connection  with  accounts  of  telephone  and  tele- 
grajA  companies,  steamship  companies,  electric  railways, 
pipe  lines,  and  other  carriers,  and  the  very  difficult  duty  of 
canylng  out  the  instructions  of  Congress  with  respect  to 
depreciation  accoimting.  It  is  also  engaged  in  a  revision  of 
the  accounting  classifications  to  adjust  them  properly  to 
present-day  needs. 

If  the  appropriaUon  were  reduced  to  $383,560,  it  would  be 
necessary  to  slaughter  the  force  of  the  bureau  and  piDbably 
discontinue  several  of  the  branch  c^ces.  "Hie  organizaUon 
has  been  built  up  over  a  long  period  of  years  and  eompriaes 


B  weli-discipUned  and  effective  staff  of  exi)ert  accountants. 
Such  a  reduction  in  appropriation  would  ruin  Its  eflk:iency. 
The  fact  is  that  the  Bureau  of  Accounts  has  never  been 
equipped  to  do  all  that  should  be  done  to  supervise  effectively 
the  accounts  of  all  of  the  carriers  subject  to  the  jurisdiction 
of  the  commission.  Since  1918  it  has  been  largely  engaged 
in  special  duties  incident  to  the  determination  of  compensa- 
tion due  to  the  railroads  covering  the  period  of  Government 
control,  to  the  determination  of  the  amounts  due  under  the 
6 -month  guaranty  provided  for  in  the  transportation  act. 
1920,  and  to  the  auditing  of  recapturable  income.  If  the 
speciid  recapture  work  is  eliminated,  the  Bureau  of  Accounts 
will  be  able  to  function  more  normally;  but  even  with  the 
full  appropriation  sought  it  still  will  be  unable  to  cover  the 
ground  as  thoroughly  as,  in  the  opinion  of  the  commission. 
It  should  be  covered. 

Incidentally  it  may  be  of  interest  to  know  that  the  ac- 
counting examinations  of  the  Bureau  of  Accoxmts  in  con- 
nection with  the  settlement  of  claims  under  the  6-month 
guaranty  saved  the  Oownment  $29,000,000,  or  much  more 
than  haa  been  appropriated  for  the  bureau  in  its  entire 
history. 

Under  presuit  otnditkms  there  is  probably  more  need 
than  has  existed  since  the  passage  of  the  Hei^nim  Act  for 
effective  examination  of  the  accounts  and  records  of  Che 
carriers.  At  a  time  when  traflk  is  scarce,  competition  for 
the  traAc  whiGh  remains  inevitably  becomes  more  keen  and 
fierce,  and  the  temptation  to  resort  to  various  means  of 
buying  traAc  from  eompetttors  by  the  use  of  various  con- 
cessions and  (tevices.  direct  or  IncUrect,  is  greatly  increased, 
nils  tendmcy  is  now  enhanced  by  the  competition  which 
the  railroads  are  meeting  from  other  forms  of  transporta- 
tion. IndifatloTV  axe  multiplying  that  such  concessions  and 
devices  of  one  sort  or  another  *re  becoming  very  prevalent. 
Yet  they  are  in  the  long  run  injurious  to  the  carriers  as 
well  as  to  sh^ipers.  S<Kne  one  carrier  may  gain  a  tem- 
porary advantage  in  this  way,  but  when  its  cnnpetitors 
adopt  the  same  practice,  as  normally  happens,  all  suffer 
and  no  carried  gains. 

Accoimtants  of  the  commission  are  now  engaged  in  in- 
vestigating the  railroad  war^u3^ise  and  storage  situation  at 
and  about  New  York  Harbor,  which  it  has  reason  to  believe 
is  a  proUfic  source  of  such  indirect  traflU:  conri'ssions.  Simi- 
lar situations  exist  at  other  large  cities  which  should  be 
investigated.  This  is  only  one  illustration  of  the  need  for 
accounting  examinations  directed  at  practices  whidi  are 
sapping  the  revenues  (rf  the  carriers.  If  the  commission 
were  relieved  from  the  duty  of  making  reci^^ture  examina- 
tions. It  could  investigate  these  matters  much  more  exten- 
sively, thoroughly,  and  adequately  than  is  now  possible.  It 
a  believed  that  the  results  would  not  only  greatly  reduce 
uhjust  discriminaUons  as  between  shippers  but  would  also 
be  of  fl«ftngiai  advantage  to  the  carriers. 

Accoimting  «yprr*^"«^*^^<""Si  fts  conducted  by  the  commission, 
are  not  meddlesome  inquisitions  into  private  affairs  but  are 
essential  to  effective  regulation  and  produce  generally  whole- 
some results. 

C^Tr'-  or  THX  HOVSS 

Mr.  WOODRDM.  Mt.  Speaker,  I  adt  unanimous  consent 
to  address  the  House  for  half  a  minute. 

Tto  SPEAKSl.    IS  there  objection? 

Mr.  WOODRUM.  Mr.  Speaker,  in  ntoe  years'  service  to 
the  House  of  Representatives  I  have  never  made  a  point  of 
no  quorum.  But  I  am  about  to  address  the  House  on  an 
Iniportant  bin  appropriating  more  money  than  you  will 
zmise  by  the  revenue  bill,  and  I  hope  to  give  what  will  be 
an  extensive  fTrp1ftr«^»*^  of  the  biU.  I  believe  that  Mem- 
bm  oogbt  to  be  hen.  I  ttieref ove  make  the  point  cC  no 
^piorum. 

'  The  SPCAKBR.    Tlie  gentlnnan  from  Vtaginla  makes  the 
pelot  of  no  quorum.    Evidently  no  qaoxvm  is  ^iresent. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  a  call  of  ttie 
House. 

The  motion  was  agreed  to.  Acowdlngly  the  doora  were 
eloeed.  the  Sergeant  at  AnM  dlweted  to  notify  tbeent 


Members,  and  the  Clerk  called  the  foD.    It*  foOowing 
Members  failed  to  answer  to  their  names: 


Abemethy 

AMrlch 

Almon 

Andrews,  M.  T. 

Farha*w^ 

Beam 

Becdy 

Beers 

Bioom 

Brand.  Oa. 

Britten 

Brumm 

Burdlck 

Cable 

Ctunpltdl.  Pa. 

Cannoa 

Garden 

Gary 

Oavlodita 

Chapman 

Ctkase 

C!hlndbiom 

Ceehtan.Pa. 

OoUler 

Oboke 

Cooper,  Ohio 

Cox 

Crisp 

Cuny 

Darrow 

De  Priest 

DIeterieh 

Dsugtas.  Aria. 

Dovtriai 


(BoU 

Drane 

■n^etartcbt 

Krk 

Bstep 
Brans.  Calif. 

FOM 

Freeman 

PreBcti 

Oltaaon 

QiOord 

Oillen 

Ooldar 

Ooldsboroush 

OrUBn 

Han.m. 

Haneock.  H.  T. 

Harlan 

Haugen 

Ha/wlcy 

Boladay 

Holmet 

HvU.  Uoctcm  n. 

Hull.  WUllaa  X. 

Igpoe 

James 

Jenkins 

Johnson.  ZU. 

Johnstm.  8.  Dak. 

Karch 

KeUy.Ill. 

XendaU 

Kennedy 

i3eba>| 

gntflln 


NO.  471 
Knutson 

Kon» 

Kurts 
Lambeth 


ltetd.m. 
Baaif 
Babatb 
Banders,  iff. 


Laraen 
Lea 


aaivia 
Shreve 


Ucbtanwatesr 

Lindsay 

Uattatcon 

Lonergan 

McFadden 

MoOugta 

iae8wala 

Masrady 

lianlove 

Martta.! 


Ssorak  Idaho 

Btsasall 
Stevenson 


8ulUvan.Pa. 


Taylor.  Oolo. 

Taylor.Tana. 

Tlmberiafee 


mtchen 


Tncke* 
TorptB 


Moc»rs.01Uo 

iiovmir 
Mufpiky 
Nelson.  Wis. 
Norton.  M.l. 
OUver,  H .  T. 

OWSD 

raitar.  M.  T. 

Perttlas 

pTmtt,Bu«lk 

PwusB 

Banalcy 


VUMnuKr. 

Watspa 

lPsUa.Fa. 

West 

Wigglesworth 

Woleeit 


WootnM.UUh. 
Tata* 


dUpeoM  vittt 


The  SPBAKBB.  Two  hundred  and  ainetly-ntae  Membm 
have  aaewered  to  their  names.   A  qnomm  is  present. 

Mr.  WOODBOM.    Mr.  l^waker,  I  move  to 
further  proceedings  under  the  ealL 

The  motion  was  agreed  to. 

The  doors  were  opened. 

umawurosiiT  omots  APP«(w«UTioif  ani, 

Mt.  WOODRtJM.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  Boose  on  the 
state  of  the  Union  for  the  further  eonslderafelen  of  the  Wit 
<H.  R.  16022),  making  appropriatlotts  for  tb»  Bxecuttre 
Office  and  sundry  independent  executive  bureatts,  boards, 
cmnmissions.  and  offices  for  the  fiscal  year  ending  June  80, 
1983.  and  for  bther  purposes.  And  pending  that  motion,  j 
tiiA  unanimous  consent  that  general  debate  contlnae  through 
the  day,  to  be  equally  divided  between  the  genttenuoi  from 
New  Hampshire  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  iao  objection. 

The  motioii  was  agreed  to. 

Accordingly  the  House  lesdyed  itself  into  Committee  of 
the  Whole  House  on  the  state  of  the  Unkm.  with  ytt.  8w»nc 

Mr.  WOODRUM.  Mr.  cawdrman.  I  yield  myself  one  hour. 
Mr.  Chairman.  I  p»e«Mi  guilty  to  my  coHeagoes  for  bringing 
you  out  of  your  offices  to  hear  me  make  a  spee^.  It  was 
I  who  made  the  point  <tf  no  quorum.  My  jusdfieation  is 
that  I  have  been  here  nine  years  and  ttiis  is  the  first  time 
I  ever  WMrt^  you  to  hear  me  speak.  (Apptavse.]  I  did 
not  do  it  in  this  Instance  because  I  thought  you  would  en- 
joy this  occasion  any  more  than  I  will,  but  we  a»e  about  to 
take  up  a  hill  that  will  appropriate  to  two  or  three  days 
all  of  the  money,  and  probably  more,  that  you  raised  to  the 
revenue  bill,  which  we  have  been  contridertog  for  weeks. 
And  I  thoa^  that  probably  the  House  would  be  interested 
to  knowing  something  about  what  is  contained  to  this  legts- 
latton.  I  f^  that  there  are  many  items  to  the  bill  that 
Members  would  want  to  know  about  before  they  oome  to 

vote  on  them.  

The  independent  offices  appropriation  bUl  apiwopnates, 
as  you  know,  for  the  so-caOed  Independent  oOksea  «f  the 
GovemmesA,  some  thirty-odd  to  number,  as  foUows:  Amerl- 
ean  BatOe  Monimients  Commisflton.  Arlington  Memorial 
Bridge  Oommtaslon.  Board  ef  MediaSliB,  Board  of  Tax  Ap- 
peals, Barvmx  of  Elllefency.  Civfl  Service  Coimnlartan,  Coin- 
misstee  of  Ftoe  Alts, 
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IMeral  Board  for  Vocational  XducaUon.  Federal 
Farm  Board.  Federal  OQ  Cooatrratton  Board,  Federal  Power 
Oommisstoo,  Federal  Radio  Oommlasion.  Federal  Trade 
Conunlsdoo.  General  Accotznting  Office.  George  Rogers 
Clark  Besqtticectennial  Commission.  George  Washington  Bi- 
cenUroiial  Commissioa.  Interstate  Commerce  Commission. 
Mount  Raabmore  Nattoaal  Memorial  Commission.  National 
Advisory  Oommittee  for  Aeronaiitlcs.  Fenocnel  Classifica- 
Ucn  Board.  Pt^>Uc  Buildnngs  and  Public  Parks,  Public  Build- 
ings Commission,  Smitttsooian  Institution.  Supreme  Court 
Bnlkting  Commission.  Tariff  Commission.  United  States  Geo- 
grmhlc  Board.  United  States  Sbipplziir  Board.  Veterans' 
Artmliristrattott. 

We  approiMiated  in  1932,  for  these  several  activities,  for 
the  currant  fiscal  yeax.  including  the  deficiencies.  $1,306.- 
196.777.  f 

For  tbe  yaar  1933  tlii  Budget  estimates  for  those  three  de- 
partments vas  $1.041 .305,041.  Fnun  Uie  Budget  estimates 
the  CommtttM  on  Appropriations  has  ent  $64>4a.53S.  leav- 
ing a  total  amount  of  SS19.760J71  less  for  these  esUblish- 
mcDti  ttaaa  was  appropriated  in  the  year  1933 — the  current 


lir.  ChalRBan,  «e  have  beard  a  great  deal  of  discussion 
Ift  Ite  laal  f««  days  about  balancing  the  Federal  Budget 
PtnoDaUy  I  can  subacriba  to  the  f  undaonental  theory  that 
ths  FBdsral  Budget  ought  to  be  bataneed.  and  tt  ought  to 
bt  Vfth>'rr1  at  the  earltat  ponibla  moment.  I  b^eve  the 
opia  want  to  mo  Unelt  Sua  Vm  wtthin  his  In- 
Tbat  H  fiwlimwtalty  tnit  1b  prtadpla.  not  only  for 
tat  f»  pwBBMigii;  bm  I  tUtDk  tha  Amerloan 
art  paitleidarly  lalMWIaA  to  mo  ttate  Bodgat  balanced 
as  fitf  ai  it  can  ba  humanly  ponible  bgr  a  radootlon  of  public 
iJ9iDfdltunB  rather  than  by  ralslBt  addlltonal  ravwnies. 
[Appiauia.]  11  la  la  ttM  eoMUaraUMi  o(  appropriation  bfUs 
vlwa  y«i  baip«  tha  opportunity  of  detaig  mmm  real  balaac- 
tiw  or  tha  Bodfoi  thai  will  ba  ta  tha  interest  ot  economy 
and  iSetaii  pofWMBant  axid  that  win  bring  good  cheer  and 
Mws  to  your  oomtltaenta  when  you  go  badi: 
Uj  theory  oC  balanrbw  tha  Budget  is  that  this  Coo- 

should  hava  prooaedad  flist  to  consider  the  ^npropria- 

Ucfa  hffla  aod  to  cot  to  the  bobe  where  the  public  expendl- 
taanm  oould  be  reduoed  without  curtailing  any  needed  Gov- 
ammant  aettvity.  We  should  then  have  figured  how  much 
money  we  needed  to  balance  the  Budget,  and  then  passed 
the  tax  bin.  I  betteve  our  tax  bOl  should  have  been  the  last 
I  do  not  brieve  that  Congress  has  the  right  to  levy 
on  a  people  already  overburdened  until  it  has  first 
bam  shown  In  good  faith  that  Congress  intends  to  exhaust 
tveiy  powlhVt  means  of  reducing  its  expenditures. 

Whan  you  oema  to  balsartng  the  Budget  by  reducing  pub- 
IMe  expenditures  you  have  a  man's  Job.  because  the  minute 
you  lay  your  hands  on  one  of  these  bureaus  or  departments 
and  undertake  to  withdraw  any  of  its  power  or  curtail  any 
of  its  aetlvltlM  c^  radooe  any  of  its  personnel,  immediately 
a  9st«m  of  propaganda  Is  started  that  finds  its  way  Into 
the  office  of  every  Ifember  of  Congress,  and  you  find  work- 

aup  from  back  home  among  the  people  a  sentiment  ask- 
yon  sot  to  curtail  theae  parUcalar  activities.  That  has 
i  partloularty  true  with  reference  to  this  bill,  because  it 
was  just  about  90  days  ago  that  we  began  the  consideration 
of  the  Independent  offices  apprcqiriatiQn  bUL  The  bin  was 
reported  to  tha  House  and  a  few  hours  of  debate  had.  and 
there  has  baea  ample  opportunity  afforded  to  these  Govem- 
mant  lwa<iam  aod  activitlea  to  start  a  vlckxis  system  of 
propaganda  that  haa  found  its  way  back  here,  and  Uiat  will 
probably  mean  that  this  oommittea  wiU  have  a  fight  on  the 
Hoar  of  the  House  to  maintain  the  economtfw  we  have  soui^t 
to  make  In  this  bilL 

m  appraaehlng  this  bfll  the  subcommittee  has  tried  to 
radaoa  pubtte  expendttorea  evaiywbeia  they  could  be  re- 
dneed  wtthoul  unnecessarily  haovering  or  curtailing  needed 
aad  proper  gofanunental  aetlvltiea.  As  I  hava  said  to  you. 
«a  bring  the  bm  to  you  with  reductions  of  $54,941,633 
than  the  bodsetary  esthnatei  approved  by  the  President. 


Following  is  a  summary  statement  of  tbe  committee's 
reductions  below  the  Budget  estimates: 

Arlington  Memorial  Bridge $160.  000 

Board  of  Mediation 17,  730 

Board  ot  Tax  App«ala._ 10. 000 

ClvU  Service  Commlmlon — ,  83.000 

Employees'  C<Miipensatlon  Commlwdon .  32.  900 

Federal  Farm  Board. —  880,000 

Federal  Oil  Conservation  Board .  5.  000 

Oeorge  Wasbln^rton  Bicentennial  Commission 152.  230 

Interstate  Commerce   Ccmmlssion 1,633,231 

National  Adrlsory  Committee  for  Aeronautics .  SO,  000 

Personnel  Classification  Board -  50.  000 

Public  BulUlngs  and  PubUc  Parka.  Office  of S38,  002 

Smithsonian  Institution _«  6,710 

Supreme  Court  Building  Commlyrton 600,  000 

Veterans'  AdmlnlatraUon... 61. 161.  732 


Total 64.M8.636 

There  may  be  some  challenge  upon  the  question  of 
whether  the  entire  sum  of  $54,948,535  is  a  saving.  I  shall 
not  debate  with  you  In  any  nice  technical  language;  but  I 
say  this:  That  it  is  $54,948,535  less  than  the  Budget  Kald 
would  be  needed  in  1933;  and  if  the  House  will  sustain  tbe 
committee  that  sum  will  be  in  the  Treasury  at  the  end  of 
1933;  and  If  it  is  still  in  Uncle  8am's  pocket,  certainly,  so  far 
as  the  Budget  of  1933  is  concerned,  it  is  a  saving  to  that 
extent 

I  shall  not  undertake  to  discuss  each  of  these  30  Oovera- 
mant  bureaus  and  departments,  but  shall  refer  to  a  faw  of 
than,  eapeclally  to  the  ones  I  think  you  will  be  Interested  In 
knowing  about  and  where  there  Is  likely  to  be  a  controvarqr. 

know  am  consoubatioii 


Much  It  being  said  about  reorganisation  and  aboUahment 
of  usdeas  bureaus.  I  am  sorry  that  when  the  Boonomy 
Committee  was  ctmstituted  there  was  not  some  member  of 
the  subcommittee  on  Independent  ofllces  on  Uiat  committee, 
because  then  those  gentlemen  would  have  had  first-hand^  in- 
formation  about  some  th^y-odd  Government  bureaus  and 
independent  establishments,  and  rl^t  in  this  bill  there  Is 
abundant  (opportunity  for  real  substantial  economies  In  Gov- 
ernment operation. 

ao«8D  or  MmawnoM 

Tlie  first  board  I  shall  speak  about  for  a  moment  Is  the 
Board  of  Mediation  and  Control.  Many  of  3rou  gentlemen 
win  remember  the  memorable  Howell-Barkley  fight  we  had 
In  the  House  some  years  ago,  and  you  win  remember  that 
as  a  result  of  a  compromise  between  the  representatives  of 
organized  labor  and  the  railroads  a  bill  was  passed  creating 
the  Board  of  Mediation  and  Control,  a  tribunal  whose  duty 
It  Is  to  arbitrate  disputes  between  the  laborers  and  their 
employers.  At  that  time  there  seemed  to  be  a  real  need  for 
such  a  board.  There  is  probably  some  need  for  some  such 
tribunal  at  this  time,  but  in  the  years  as  they  have  passed 
the  need  has  largely  disappeared.  This  board  is  composed 
of  five  members  who  draw  a  salary  of  |12,000  each.  They  sit 
in  Washington  part  of  the  time  and  are  out  of  Washington  a 
great  deal  of  the  time. 

Tliey  have  a  total  personnel  of  some  24  employees.  The 
average  salary  of  their  24  employees  Is  $5,320.  That,  of 
course,  includes  tbe  salaries  of  the  board  members,  but  ex- 
clusive of  the  salaries  of  the  board  members  the  average 
pay  of  their  personnel  is  $3,600  a  year. 

If  3rou  win  examine  the  hearings  and  examine  the  report 
of  this  board,  you  wlU  find  that  the  fundamental  idea  un- 
derlsrlng  the  establishment  of  such  a  board  is  all  right,  but 
that  the  actual  and  practical  need  for  the  outlay  of  some 
$152,135.  which  we  are  asked  to  appropriate  this  year  for 
that  board.  Is  absolutely  negative.  That  board  could  be 
abolished.  [Applause.]  A  board  of  mediation  could  be 
established  in  its  place  with  one  active,  full-ttme  commis- 
sioner, and  the  Secretary  of  Labor  and  the  Secretary  of 
Commerce  as  commlssi(Hiers  ex  ofllcio.  with  a  small  office 
personnel,  ready  to  act  and  operate  in  case  of  any  great 
emergency. 

By  doing  that  a  great  saving  to  the  United  States  Govern- 
ment would  result.  I  say  that  without  any  effort  to  cast  any 
sort  of  reflection  on  tha  personnel  of  that  board,  which  la 
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presided  over  by  our  distinguished  former  colleague,  Mr. 
Winslow,  of  Massachusetts.  But.  gentlemen,  if  you  are 
looking  for  economies  and  for  the  abolishment  of  useless 
boards  and  bureaus,  then  here  is  a  good  place  to  begin. 

Mr.  STAFFORD.  Will  the  gentleman  yield  In  that  par- 
ticular? 

Mr.  WOODRUM.    I  yield. 

Mr.  STAFFORD.  Would  not  the  purpose  be  attained  if 
the  gentleman  would  move  to  cut  out  all  appropriations  for 
this  board  except  for  the  one  member  which  the  gentleman 
has  just  advocated?  Would  not  that  carry  out  the  purpose 
the  gentleman  has  in  mind? 

Mr.  WOODRUM.  Possibly  It  would;  but  I  have  had  this 
sort  of  a  feeling  about  boards  of  this  kind:  Tliere  Is  a  law 
that  Congress  has  passed  constituting  this  board  and  creat- 
ing it,  and  giving  it  certain  powers  and  functions.  I  think 
that  if  the  House  should  reach  the  point  where  it  desires  to 
make  some  change,  then  that  change  ought  to  be  made  by 
law.  I  believe  we  ought  to  have  the  courage  to  do  that  in 
the  right  way,  and  that  Is  by  passing  a  law  and  changing  it 
m  repealing  the  basic  law.  and  not  abolish  It  by  withholding 
the  salaries  of  the  men  who  fill  the  positions  of  commission- 
ers. It  seems  to  me  that  would  be  the  logical  and  states- 
manlike way  to  approach  the  matter. 

Mr.  STAFFORD.  It  would  bring  the  matter  to  an  issoa 
between  the  two  Houses  of  Congress.  This  House  controls 
and  ludds  the  purse  strings:  and  when  exigent  occasions 
arise  we  diould  use  drastic  means  if  we  are  sincere  in  our 
desire  to  wecxm  the  abolishment  of  needless  bureaus,  and 
there  ar«  many,  many  others  for  vrtiich  we  are  appropriat- 
ing large  sums  of  money  running  Into  the  hundreds  of  thou- 
sands of  dcdlars. 

Mr.  8BQSR.    WiU  the  gentleman  yleklT 

Mr.  WOODRUM.    Yai. 

Mr.  6BQER.  Will  the  gentleman  inform  the  Members  as 
to  how  oftos  this  board  haa  been  called  upon  to  be  active 
since  its  lnc<a>tion7 

Mr.  WOODRUM.  Of  the  grand  total  of  1,214  cases  of  aU 
characters  thus  far  received  and  accepted  for  mediation,  917 
have  been  di/qxised  of  as  follows: 


By  mediation 

Jtf  arbitration... 
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i. .: l'........-..:........^....^...  183 

By  withdrawal  through  mediation 366 

By  voluntary  withdrawal 32 

By  board  action _— .,^-.     61 

TV^l  . 617 

Six  arbitration  boards  have  been  used  during  the  last  fiscal 
year,  as  follows: 

Cases  ditpoaed  of  by  arbitration  boonte 


C«si 
Me. 


C-51J 
C-SB8 


Parties  to  arbitration 


Cairiv 


lUHwsy    KxtRsai    Aceney 

(Inc.). 
Soattaeastsm  Ezpres*  Co 


Employaes 


Clerics]  and  ottaen.. 
Express  mesianjin. 


Date  of 
arbitra- 
tk>a 
agree- 
ment 


I0» 

July  U 

Jan.   80 


Cost 


S.9a&14 


GKIXVAMCK  CASSS 


OC-S8 
etaL 


oc-m 

OC-MS 

OC-U6 
•tsL 


New 


York   Central— Linas 

of  B  offslo,  ClevelaDd, 

Cincinnati,  Chicajo  *  6t. 

Louis  Ry.;  Plttsbargb  a 

Lake  Erie  R.  R.  Co. 

SsakMsrd  Air  Une  By.  Co... 


New  York  Central  R.  R. 

(BoCslo  aad  east). 
Norti«am  PaeiOe  By-  Qo 

Total. 


Co. 


Boa<l     and     yard 
brakoman. 


Locoraottve  enil- 
neera. 

Clerks,  trelsbt  baa- 
lerai,eU. 

Clerks,  station  em- 
ployees, ete. 


May   « 

July  B 
Joly  10 
July  - 


$5,778.41 

400.00 

I.ISLM 
1.60&» 


n,  834. 01 


Mr.  MICHENER.    Will  the  genUeman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  MICHENER.  The  gentleman  has  suggested  that 
when  an  attempt  is  made  to  do  any  of  these  things  Congress 
is  confronted  with  propaganda.    In  reference  to  this  par- 


ticular boahf.  Is  then  any  particular  group  or  dass  of  our' 
citiaens  or  organizations  diametrically  opiKMed  to  making 
this  saving  and  abolishing  this  board? 

Mr.  WOODRUM.  I  can  not  answer  the  gentleman  as  to 
that.  So  far  as  I  know  this  Is  the  first  time  the  abolish- 
ment of  this  board  has  evw  been  suggested,  but  I  feel  I  am 
safe  in  spying  to  my  friend  that  from  now  on  you  will  hear 
somethlnl?  about  it. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  KJULER.    I  would  like  to  ask  whettier,  prior  to  the 
panic  of  1929,  that  board  had  not  acted  in  a  very  useful 
way,  and  if  that  Is  true  when  we  get  back  to  work  again 
will  not  the  board  be  again  tremendously  useful? 
.  Mr.  WOODRUM.    I  do  not  think  so, 

Mr.  KELLER.  In  other  words,  what  I  am  driving  at  is 
this:  Is  that  board  not  idle  because  we  are  idle? 

Mr.  WOODRUM.  I  do  not  think  so.  I  think  the  time  has 
come  when  the  men  who  employ  and  the  men  who  work 
realize  that  more  can  be  accomplished  by  roimd- the -table 
discussions  and  amicable  adjustments  and  settlements  of 
their  disputes  than  can  be  secured  by  resorting  to  any  sort 
of  Fednal.  legislative,  or  Judicial  interference. 

Mr.  SNELL. ,  Will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  SNEUi.  I  did  not  quita  understand  what  the  gentle- 
man's committee  recommended  in  regard  to  this  board. 

Mr.  WOODRUM.  I  did  not  aUte;  but  I  wlU  aay  to  tha 
gentleman  that  the  eommittae  In  appropriating  for  tho 
board  made  a  small  reduetkn  In  Us  peraonnel.  In  their  sal- 
ary lists,  of  $17,730.  We  raducad  it  that  much  below  tha 
Budget  estimate.  One  hundred  and  fifty-two  thousand  one 
hundred  and  thirty-flve  doUaia  Is  the  amount  we  appro- 
priate f  09  that  board. 

Mr.  8N8LL.  What  Is  the  gentleman  recommending  as  to 
any  special  economiea  along  that  line? 

Mr.  WOODRUM.  We  have  cut  below  the  eatlmatai  of 
the  BudgH  to  the  extent  of  over  $17,730.  We  have  cut  that 
much  belpw  the  minimum  of  what  they  aaid  they  oould  gat 
almig  with. 

Mr.  SHELL.  On  what  basis  did  the  committee  maka 
that  tut? 

Mr.  WOODRUM.  We  made  it  on  the  basis  of  several 
items.  I  will  answer  the  gentleman  by  reading  from  the 
committee  report: 

The  Budget  reduction  of  118.330  for  administrative  exi>enaes  of 
the  Board  of  liedlatlon  has  been  accepted  and  a  further  radxte- 
tlon  of  117,230  has  been  made  toy  the  committee.  This  sum  wm 
arrived  at  by  deducting  610.000  from  the  estUnate  for  Waahlagton 
personnel,  66,730  from  the  travel  Item,  and  61.600  from  oommuni- 
cation  service.  In  view  of  the  comparatively  peaceful  situation 
now  {HvvaUlng  generally  in  the  railroad  IndtM^.  the  eommittae 
believes  that  the  board  will  be  able  to  pert onn  aU  aeeeasary  func- 
tions under  the  rediiced  amount.  Czpendltutca  under  arbitration 
boards  and  em«gency  boards,  the  amount  of  which  Is  speculative 
in  character,  are  provided  for  In  the  blU  through  reapproprlaUng 
the  unexpended  baliuaoea. 

Mr.  SNELL.    How  many  members  of  the  board  are  there? 

Mr.  WOODRUM.    Five. 

Mr.  SNELL.  And  the  gentleman  did  not  make  any 
recommehdation  to  reduce  the  number  of  members  of  the 
board? 

Mr.  WOODRUM.  ThaX  is  in  tbe  basic  law.  The  law  we 
passed  creating  this  board  provides  for  a  board  of  five  mem- 
bers and  fixes  the  salary,  and  they  are  presidential  appoint- 
ments. 

Mr.  SNELL.  And  the  gentleman  thinks  he  has  gone  as 
far  as  he  could  without  violating  the  basic  law? 

Mr.  WOODRUM.  I  think  the  Congress  ought  to  make  a 
change  if  in  its  judgment  a  change  should  be  made. 

Mr.  REED  of  New  York.    WIU  the  gentleman  yield? 

Mr.  WOODRUM.    Yes.  <? 

Bir.  REED  of  New  York.  Has  the  gentleman  a  record  of 
the  num^  of  cases  handled  by  this  board? 

Mr.  WOODRUM.  TiM  gentleman  will  find  them  set  out 
in  the  >^**THt\y«  and  the  board's  annual  report  in  fuU. 


LXZV- 
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to  the  senUanaii  that 
•r  the  BcM-inoniy  CommlUee 
to  his  wpommmdsttnf ,  bceaass  that  committee  is  set  up 
fv  tiM  suMsss  gurposs  9i  ^Mxm  the  thins  n^iich  the  sentk- 
anyt  to  aum  taHdac  Akoul.  and  we  will  ooi  fet  anywhere  by 
Jwt  ^**>^"f  SB  the  floor  and  f">^^"f  spsecbea,  The  gentle- 
man tea  tlw  knowkdgo  and  the  information  and  I  think  a 
majority  of  the  Bouse  Is  with  the  sentleraan.  Why  does 
not  the  pentlemaa  ao  to  the  ■oonomy  Committee  and  have 
them  bring  in  mch  a  bill? 

M^.  WOODftOli.  I  win  say  to  the  gentleman  that  as  a 
VftBlt  of  the  point  of  no  quorum  lAiich  I  made.  I  have  the 
hfl^/«-  of  having  ssreral  very  dirtlngiiishfd  members  of  that 
committee  in  nny  anrtience. 

Ifr.  LftOUARDIA.    wm  the  gentleman  yield? 

Mr.  WOODRUlf.    I  yield. 

Ifr!  L^onARIXKA.  liBst  there  be  some  misapprehension 
or  misunderstandtng  as  to  the  purpoae  of  this  board,  is  it 
not  tme  that  stnee  Om  board  has  been  in  existence  by  reason 
or  the  Bnai*»***"*  of  ttoe  railroad  labor  act,  we  have  had 
BO  sKoppag*  of  work  on  onrndtroads. 

ICr.  WOOORUlf.    Itet  Is  prmcttcaBy  true:  yes. 

Mr:  UOUAMOXA.  And  is  It  not  true  that  this  board 
should  be  mcasorvd.  not  by  tis  aetiritice  in  cases  of  strike. 
hut  Iv  the  abaeswe  of  strfkea  dvfcig  a  giten  period. 

Mr.  WOaOBUM.    That  is  correct 

.1  aki  HMgiiit  that  $153,153  for 
In  fbe  TtttkiMid  ladnstry  would  be  consumed 

iioriay  off  M  MV  «w  VM^ 

is  trae.  Iff  the  gantleman  sssirniw, 
I  do  not  think  la  a  sound  asiiiinirtlnn  that  the  fact 
k  III  iiMwii  II  hi!  iitn  tfir  cause  of  peace  ezist- 
llii  Mimliuiisi  snl  iiiii     I  "' 

Hmk  li  no  dnM  about  that 

Mr,  19O0DRX7M.    It  may  have  been  a  contributing  fac- 

I  win  say  to  the  gtlimisn  that  I  prefaced  my 

by  saying  there  should  be  such  a  skeleton  tribu- 

.jtltnea.  hat  ttoeia  Is  nn  earthly  necessity  for  five 

1  at  tlMae  a  year  and  no  ewtUy  use  for  an  average 

pi^  nB  of  «MOt  for  an  aettrity  of  this  kind. 
Mr.    HASTXNQfi.    Will    the    gentleman    from    Virginia 

Mr.  WOOimUM.    Tea. 

Mr.  HASTOfOa.  I  want  to  cmpbaciae  ssy  disapproval  of 
tiM  ooBunlttee  attempting  to  kgtulste  by  not  making  appro- 
prtatloitf  for  boards  or  commissions  that  are  created  by  act 
of  Coociess.  I  am  glad  to  know  that  the  chairman  of  my 
nlrrr*'"***^  ooncm  In  this  view.  This  board  was  created 
w  ^0^  of  Oj'H'Uss,  and  the  aalary  was  fixed.  I  disapiurove 
of  Main  win  wntn  bioaiht  to  en  the  floor  that  have  not  had 
the  coiMldBtatton  of  committees,  and  particalarly  of  legisla- 
tftva  uuuinilttaca.  to  abollrifc  boards  or  oonmlssionB.  simply  by 
not  nmkim  approprlatlom.  •  tt  has  always  been  nxy  view 
that  when  COK^ress  creates  a  oommission  and  fixes  a  salary 
that  ttU»ls a ooounand  to ttM  CSommittee  on  ApprcHViations 
to  make  the  necessary  appropriations  to  carry  out  the  will 
«f  CongzCsSb 

TtMM 


Mr.  WOOORUM.  Mr.  Chairman.  I  new  come  to  the  Fed- 
eral Flam  Board.  Hm  appropriation  ffftimateri  for  by  the 
Buieau  of  the  Budget  and  approved  by  the  President  for 
lan  was  $1.«80,OQO.  Tbt  approiriatifQn  of  1832.  the  current 
year,  was  4IOU0Q.00O.  One  hundred  minion  doDars  of 
this  f\n*^«un^  as  you  win  recall,  was  the  hahmre  of  the 
1^00.000.000  revolving  fund.  Tikis  completed  the  total  au- 
thortmtkm  of  Congress,  putting  into  the  hands  of  the  Fed- 
ei%l  ftom  Board  a  reiolvlng  fond  of  $500,000,000  and  gave 
then&  $1,900,000  In  lf33  for  thdr  admlnlstzative  and  oper- 
ttthw  expeoaeB. 

When  our  whnommlttee  came  to  xaake  a  careful  analysis 
of  the  Budget  estimstfe  for  the  Farm  Board  we  found  that 
opa  of  two  things  had  happened:  XUher  the  Bureau  of  the 
Budget  had  O.  K'd  the  Farm  Boards  zaq;ufist  tor  appropria- 
tions without  undertaking  In  any  way  to  andit  or  scnitinise 
iRKh  nqfOBsta.  or  ebe  they  were  wfUtnc  to  do  for  the  Turm 
I  Board  what  they  had  not  been  wflllng  to  do  ftxr  any  other 


Qovemment  department,  and  that  was  to  allow  them  to  have 
blanket  appropriations  for  n^ch  they  were  not  able  to  show 
any  justiflcatian. 

Gentlemen,  may  I  say  right  here  by  way  of  preface.  X 
thmir  the  most  pitiable  class  of  citizens  in  America  to-day 
are  the  fanners;  and  when  J  say  fanner  I  mean  fanner. 
7  do  not  mean  the  white -collared.  froek-taUed  f^ows  that 
come  up  here  and  park  themselves  at  the  expensive  hotels 
and  undertake  to  tell  Congress  what  it  shoidd  do  to  relieve 
the  f anna's.  I  am  talking  about  the  farmer  who  walks  be- 
tween the  plow  handles  and  who  to-day  is  seeing  his  home 
sold  out  luider  the  mortgage  that  the  Government  has 
graciously  allowed  him  to  put  on  his  property,  who  is  seeing 
his  life  savings  swept  away,  who  carries  his  load  ot  cotton 
or  load  of  tobacco  to  the  market  and  can  not  get  for  it 
what  he  paid  for  his  fertilizer.  I  think  he  is  the  most  tragic 
figure,  the  most  Ood-forsaicen  figiu«,  the  most  pltiaMe  figure 
in  American  life  to-day;  and  he  is  in  that  position  because 
Coi^rress.  in  its  generosity,  trying  to  relieve  him,  has  in  truth 
snd  in.  fact  relieved  him  of  everything  on  the  face  <rf  God's 
green  earth  that  he  has.  He  has  teen  propagandised  to 
death.  He  has  been  fed  on  by  a  crowd  of  racketeers  and 
parasites  and  has  get  no  benefit,  practically,  from  the  legis- 
lation and  the  funds  that  the  Congress  has  tried  to  appro- 
priate for  his  relief. 

Now.  aftjer  that  outburst.  I  win  have  to  make  an  admis- 
sion. I  voted  for  this  bilL  I  am  not  a  practical  farmer;  I 
represent  a  district  with  some  farmns  in  it.  but  I  have  no 
first-hand  knowledge  of  the  subject  I  hawe  heard  farm 
problems  discussed  in  Congress  during  the  time  I  have  been 
iMxe.  and  I  have  been  willing  to  try  most  any  kind  of 
panacea  if  it  would  really  help  the  fanner.  I  was  perfectly 
willing  to  appropriate  the  $500,000,000  for  the  revolving 
fimd  and  a  couple  of  million  dollars  yearly  for  operating 
expenses.  If  it  would  help  the  farmer.  When  X  cane  here 
Oongress  after  Congress  was  appropriating  money,  building 
up  bureaus,  sending  out  armies  of  employees,  inspectors, 
lecturers,  and  to  forth,  telling  the  farmer  what  to  do  and 
what  not  to  do;  and  each  year  I  would  go  ba(^  and  ftaid  the 
farmers  in  my  district  a  little  worse  off  than  ttiey  were 
v^ten  I  came  here.  ■jT 

Now,  yrmT^*^1"g  is  wrong  with  such  a  astern;  what  is  it7 
Now.  as  to  the  Federal  Farm  Board.  When  I  brought  in  this 
appropriation  bUl  I  was  inclined  to  make  a  fight  on  the  floor 
^  the  House  to  sustain  the  committee's  action  of  appropri- 
ating a  million  d<^lars  for  their  expenses.  I  have  no  quarrel 
to  make  with  any  of  my  colleagues  on  the  committee.  I 
know  they  are  conscientious  in  what  they  are  trying  to  do. 
But  we  passed  on  this  item  and  reported  the  hill  out.  and  I 
regret  to  find  now  two  or  three  of  my  colleagites  on  the  Ap- 
propriations Committee  here  trying  to  defeat  what  the  com- 
mittee has  done. 

I  must  say  here  that  my  distingiiished  colleague  on  the 
subcommitte.  Doctor  Summsrs  of  Washington,  was  not  in 
qrmpathy  with  the  cut  we  made  in  the  Federal  Farm  Board. 
I  knew  of  that,  and  I  knew  his  attitude  was  that  we  probably 
had  not  given  the  Farm  Board  enough  money. 

Let  us  see  about  that.  I  do  believe  that  there  are  some 
proviskms  of  the  cooperative  marketing  act  that%night  be 
made  effective  help  to  the  fanners.  Very  likely  there  are 
farmers,  or  groups  of  farmers,  that  have  gotten  some  benefit 
from  loans  that  have  been  made  fran  the  revolving  fund.  It 
may  very  well  be  that  there  are  groups  who  have  been  helped 
by  the  activities  of  the  Farm  Board,  in  asslstirig  them  in 
farm  sales  orKanizations  or  cooperative  associations. 
Mr.  CLARES  of  New  York.  Will  the  gentleman  yield? 
Mr.  WOODitUM.    I  yield. 

Mr.  CLARKS  of  New  York.  As  I  understand  It,  the  co- 
operative farm  marketing  act  was  to  give  the  farmers  a 
chance  to  get  into  the  cooperative  associations.  If  the 
farmers  thenuelves.  the  cotton  farmer,  the  tobacco  farmer. 
the  dairy  farmer,  are  imwHIing  to  Join  in  that  cooperative 
association  of  the  commodities  they  produce,  then  I  think 
Uncle  Sam  has  gone  the  limit,  and  I  am  with  the  gentleman. 
I  think  the  curse  of  the  cooperative  marketing  act  was 
this  unconscionable  itractlce  of  the  stabilizing  corporatlcms. 
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In  deatraying  oonfldeoee  in  the  cooperative  assodatlonB.  hy 
paying  $50,000  and  $75,000  sfdaries,  which  was  unjust  to  the 
eooperattves  movement 

Mr.  WOODRUM.  I  thank  the  gentleman.  Tlie  gentle- 
man is  a  distinguished  member  of  the  Agriculture  Com- 
mittee, and  his  study  and  observations  are  helpf  uL 

Now.  when  we  come  to  the  budgetary  estimate  for  the 
board,  we  find  that  the  Federal  Board  had  increased  the 
salary  of  the  general  counsel  from  $10,000  to  $20,000  a  year. 
We  have  provided  a  limit  on  that  salsry  of  $12,000. 

Althouidi  the  Federal  Farm  Board  represents  the  most 
impoverished  industry  in  America,  yet  it  has  exorbitant 
^  ideas  about  spmding  money.    It  is  very  liberal  with  other 
'  people's  money.    The  same  thing  may  be  said  of  the  Cotton 
Cooperative  Association  and  the  Grain  Stabilization  Corpora- 
tion.   You  have  the  ridiculous  spectacle  of  your  $500,000,000 
Federal  Farm  Board  composed  of  men  who  are  willing  to 
serve  this  impoverished  industry  at  salaries  of  $12,000.  and 
3ret  the  Grain  Stabilization  Corporation  and  the  Cotton 
Cooperative  Association  pay  much  larger  salaries.   A  $10,000 
man  is  a  very  low  man  in  their  ranks.    They  run  up  to 
$20,000.  $30,000,.  $45,000.  $55,000-475,000  for  men  in  their 
organisations. , 
I«t  us  take  a  look  at  some^of  these  exorbitant  salaries. 
i  I  refer,  for  illustration,  to  such  salaries  as  the  following: 

E.  F.  Creekmore.  vice  president  aiKl  general  manager  of 
the  American  Cotton  Cooperative  Association,  $75,000  a 
year. 

George  S.  Milix>r,  president  and  general  manager  of  the 
Grain  Stabilization  Corporation  and  vice  president  and  gen- 
eral manager  of  the  Fanners'  National  Grain  Corp(H«tion, 
$50,000. 

J.  M.  Chilton,  vice  president  and  assistant  general  man- 
ager of  the  Farmers'  National  Grain  Corporation.  $32,500  a 
year. 

W.  L  Beam,  treasurer  of  the  Fanners'  National  Grain  Cor- 
poration, $30,000  a  year. 

Henry  W.  Collins,  vice  president  of  the  FarmexB'  National 
Grain  Corporatiox^  $25,000  a  year. 

William  Engel,  vice  president  of  the  Farmers'  National 
Grain  Corporation.  $27,500  a  year. 

W.  B.  Joyce,  district  manager  Farmers'  National  Grain 
Corporation.  Milwaukee  office.  $20,000  a  year. 

F.  W.  Lake,  vice  president  of  Hall-Bs^cer  Grain  Co..  owned 
and  operated  by  the  Farmers'  National  Grain  Corporation. 
$25,000  a  year. 

Henry  G.  Safford.  vice  president  of  American  Cotton  Co- 
operative Association.  $35,000  a  srear. 

Stanley  Reed,  general  counsel  of  the  Federal  Farm  Board. 
$20,000  a  year. 

The  10  emplojrees  mentioned  above  draw  $340,000  a  srear. 
or  an  average  of  $34,000  per  annum.  Space  will  not  per- 
mit me  to  set  forth  the  names  of  all  those  who  are  drawing 
from  $7,500  to  $20,000  a  year.  The  annual  pay  roll  of  the 
Grain  Stabilisation  Corporation  is  about  $420,000;  of  the 
Farmers'  National  Grain  Corporation  about  $2,242,000.  and 
the  American  Cotton  Cooperative  Association  nearly  a  mil- 
lion dollars  a  year.  The  American  Cotton  Cooperative  As- 
sociation has  56  employees  to  whom  it  pays  salaries  ranging 
from  $3,000  to  $4,000  per  aimiun,  16  who  receive  from  $4,000 
to  $5,000  per  aimum,  and  23  to  whom  it  pays  $5,000  to  $7,500 
per  annum.  I  can  not  escape  the  conclusion  that  this  makes 
it  look  more  like  a  cooperative  for  the  Job  holders  than  for 
the  farmers. 

The  Farmers'  National  Grain  Corporation  had  been 
financed  to  the  extent  of  $47,000,000  by  the  Federal  Farm 
Board  up  to  June  30  last  year  and  the  American  Cotton 
Cooperative  Association  to  the  extent  of  $63,000,000.  AB  to- 
gether $110,000,000  has  been  drained  from  the  Federal  Treas- 
ury to  these  activities,  and  it  is  to  be  assumed  that  part  of 
tt  has  gone  to  m^iwtAin  these  long  and  luxurious  pay  rolls. 

To  the  extent  these  salaries  paid  are  excessive  this  Is  a 
shocking  and  an  indefensible  burden  on  the  farmers  and 
taxpasrers  in  general,  especially  in  times  oi  acute  distress  like 
the  present,  when  so  many  of  our  farmers  are  unable  to 


meet  their  taxes  and  interest  eharges  and  are  ts  tbm  diptto 

of  despair. 

TtM  answer  wiD  be  made  thai  the  Federal  Farm  Board 
has  nothing  to  do  with  this,  that  those  funds  are  being  paid 
by  the  cooperatives.  That  ts  a  specious  argument.  Some- 
body is  paying  them,  either  the  Federal  Government  or 
they  are  getting  It  out  of  the  pockets  of  the  fanners,  and 
they  are  racketeers,  whoever  they  get  it  from.  (Applause.] 
As  a  matter  of  fact,  a  large  part  of  it  is  going  to  oome  out 
of  the  Federal  Treasury,  and  why?  Because  these  organi- 
zations are  financed  by  loans  they  make  from  the  revolving 
fund,  and  if  there  is  a  loss,  as  there  likely  win  be.  on  these 
commodities,  that  loss  is  going  to  oome  out  of  the  Public 
Treasury.  The  Federal  Farm  Board  has  never  shown  the 
slightest  interest  in  trying  to  curtaO  those  outrageous 
salaries  paid  by  those  arganisaticms.  but  they  have  coun- 
tenanced th^n  and  Justified  them,  and  they  say  these  co- 
operatives ought  to  be  permitted  to  pay  their  people  these 
tremendous  salaries. 

The  real  fanner  knows  very  little  about  It  When  you 
come  to  eiuunlne  the  hearings  and  go  into  the  details, 
your  conscience  will  be  shocked  by  this  high-racketeering 
game  that  has  been  played  at  the  expense  of  the  American 
farmer,  while  he  has  been  constamtly  ground  down  into  the 
depths  of  degradaticm,  despair,  and  poverty.  The  Federal 
Farm  Board  countenances  that  practice.  It  could  stop  it 
if  it  wanted  to,  and  how.  You  gentleman  know  jthat  when 
you  go  down  to  your  bank  to  make  a  loan  for  your  business, 
and  you  walk  in  to  the  cashier  and  say  that  you  need  » 
credit  this  year  of  $50,000.  he  will  say.  very  wen,  bring 
down  your  balimce  sheet  and  let  him  see  how  the  business 
looks.  You  bring  the  balance  sheet  there,  axul  he  sees  that 
you  are  paying  your  secretary  and  treasurer  $56,000  a  year, 
your  assistant  treasurer  $40XK)0  a  year,  and  your  general 
manager  $35,000  a  year,  and  he  will  say  to  you  that  he  will 
make  the  loan,  but  that  you  have  got  to  clean  house  flnit. 
that  he  is  not  going  to  loan  you  any  of  his  money  to  pay 
such  salaries,  and  that  If  you  want  to  participate  in  the 
funds  of  his  bank,  you  will  have  to  cut  your  pay  roll, down 
to  where  it  belongs  arul  cut  out  useless  activities  acid  cut 
these  big  salaries  down  before  you  can  borrow  his  money. 
In  the  same  manner  the  Federal  Farm  Board,  any  time  tt 
had  the  desire  to  do  so.  could  have  controlled  these  salarifw. 
You  can  not  control  them  in  this  bill  because  we  do  not 
appropriate  any  money  here  for  loans. 

Mr.  BARBOUR.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  WOODRUM.    Yes. 

Mr.  BARBOUR.  CouM  the  committee  by  a  limitation 
decrease  the  salaries? 

tir.  WOODRUM.  It  can  not  !n  this  bill,  for  this  reason: 
We  do  not  appropriate  any  money  in  this  bill  for  the  re- 
volving fund.  We  could  have  dcwie  it  last  year,  because  we 
then  appropriated  $100,000,000  for  the  revolving  fund,  but 
thoe  is  no8  way,  as  I  understand  It  from  a  parliamentary 
standpoint  i  by  which  you  can  reach  that  in  this  bllL  It 
would  have  to  l»e  new  legislation,  if  it  is  reached. 

Mr.  HOPB.  I  would  say  for  the  information  of  the  gen- 
tleman that  I  have  introduced  a  blU  which  Is  pending  before 
the  C(Hnmi!ttee  on  Agriculture,  having  for  its  purpoae  a 
limitation  on  these  salaries. 

Mr.  WOODRUM.    The  salaries  ought  to  be  United. 

Mr.  ARNOLD.  Could  we  zu)t  place  a  limitation  in  thla 
bin  providing  that  the  members  of  the  Federal  Farm  Board 
should  not  receive  any  portion  of  their  salaries  if  they  per- 
mitted these  high  salaries  to  be  paid  by  these  cooperativea? 

Bfr.  WOODRUM.  I  rather  doubt  that,  although  I  am  not 
a  parliamentarian.  I  would  not  like  to  say,  but  I  under- 
starMl  that  tlMire  Is  no  parUamentary  way  in  which  you 
could  place  such  a  limitation  in  this  bilL 

Mr.  AIHONS.  The  salaries  that  are  being  paid  by  the 
Grain  Corporation  and  the  Cotton  Corporation  are  being 
paid  by  iwivate  corporatioos.  They  are  private  corpora- 
tions, ot  are  presumed  to  be.  Is  it  not  a  fact  that  being 
private  organizations,  there  would  be  no  way  for  the  Farm 
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iB  ttM  aMumBr  tlw 

wben  tbey  call  for  %  loftn  from  tte 
Bawdf    Tte  Fwm  Board  then  aifbt  pftspoiy  aay  to 
...^  tlMt  ttey  vt  poyinf  too  Uove  mJuIm.    Tbat  Is  tlio 
oaly  viky  tlM  PUr»  BowA  would  havo  to  rvcokite  ttem. 

MX.  WOOi»UK.  Tci:  boi  tte  Pedor*!  P»nn  BoMd  bM 
•pprofvd  tteoo  •atorttt.  and  thajr  iust&fj  than,  aod  in  *n 
•rttelo  appearlv  in  a  twniiw  r  lagttrdty  afttraoon.  atgned 
by  lir.  ^i^»«»*«*— ^  Lwie.  tte  foraMt  cbalnHm  of  tte  Fim 
BoMd.  bo  j«Mfl»  tiMM  oolorlOB  paid  tar  tlsese  oaaocUtions. 

Mr.  im*»"     Mr.  Clwln— n   will  ttio  fentteia*n  yield? 

Mr!  WOODRUM.    Yet. 

Mr.  KMJLMR.  I  ■Willi  Uko  to  know  wbetter  ttoere  U  any 
4igMtBMnt  ttel  liM  tto  power  wd  outborttj  to  demand 
•■A  rniilT  I  •  muMir  ■titr-rr*  oad  accounting,  ao  andltcn. 
for  tbe  peo9lo^  taltnmt  in  this  aflatr? 

Mr.  WOOORDM.  I  do  not  kaofw  iwt  what  kind  <d  an 
audit  ttwr  Hntinman  mrani  Tte  fentlemaa  la  ^Making  of 
tte  Farm  Iterd?  _    ^ 

Mr.  KBLLSR.    Tot.    li  H  aoi  naWoeC  to  tte  aottertty  of 


Mr.  WOOORUM.    OcftaiBiy 
Board  art  andttod  tav  tte 
iaM«MMaa  tefo  of 
^SBdftBK  BUMiojf  for  any 
to  ilmpJy  tte  iiMMflim  of  tte 


Tte  affairs  of  tte  Farm 

tecoontlBt  Ottoe.   Tltere 

.ppropriatlan  of  money  or 

not  autteriMd  by  law.    It 

power  of  tte  Farm 


Mr.  TON.    la 
ttoaaad  tte  lane 


with  tte  eraMltrattflP  Corpora- 
beta«  paid,  do  not  tteoe  organl- 
Board  for  money  ad- 


totteaf 


it  now  to  poa  on  to  tte  partkalar  items  of  this  ap^r 

I  want  to  lo  toto  tt  in  a  littie  detail,  because 

wiD  bo  Ikdiy  iMdo  on  tte  floor  of  tte  House  to 

of  IteM  fmdi.    Tte  rwnmHton  gave  tte  Fed- 

i  m  tidi  bm  tMMJOO.  andtf  wo  tenro  trred. 

tte*  wttta  tlda  $l.MdJQO  tteqr  would  teire 

to  oanry  on  tteir  oooperathre  work  with  tte 

■ad  to  look  «ft«r  ttetr  loan  dtvlakms  aiMl  ttet  by 

(tf  MtOgMO  tteiy  wonld  probably  te  compelled  to 

of  tteir  largo  oocpa  of  tertmiral  experts  wte 

tte   eoontry   at   tremendoos 


i 


Z  want  to  vmmiM  wtth  yo«  for  a  moment.  In  order  ttet 
you  may  know  and  that  It  may  go  in  tte  Raooao.  a  few  of 
spedfle  items.    Tte  1933  eetteate  of  tte  Bureau  of 
Btt^ot  for  tte  iiawilm  siiiiiisss  of  tte  Farm  Board 
$250,000.    When  we  came  to  Inquire  into  ttet  we  f  oond 
dvfev  tte  flrat  half  of  tte  foar  ina  they  had  only 
$101,000  for  travobnc  wpmaw 

If  we  based  tte  last  half  on  tte  first  half  they 

o  <MWl*>g  for  mora  Qian  $300,000  for  trarehng 

mad  yot  tte  Bureau  of  tte  Budget  gave  them  tte 

amount  for  IMS  as  thoy  had  for  itsa.  namely.  $250,000. 
We  found  wten  wo  eamo  to  eramlnf  toto  their  personnel 
ttiat  althoivh  ttetr  1013  approprlatton  was  estimated  on  the 
basis  of  4313  ditmiHiiStital  emptoyoos  that  in  1033  they  had 
an  aotoal  r^— ^«*»»  off  HS,  or  TO  enptosroes  piufided  more 
than  they  wed.  and  yet  even  wtth  that  stewing  tte  Aireau 
of  tte  UmJIgA  O.  K^  tteir  estimate  for  tte  same  nimiber 
of  Miiiirnito  for  ltS3.  Ttet  asafcas  a  difSerenoe  of  $198,000. 
Wo  touDd  ttey  ted  apucoptlatod  for  ttetr  field  force  in 
IttS.  05.  wten  m  a  Boattcr  of  fact  they  had  only  17  in  1032. 
9«t  tte  Buroaa  of  tte  Tliiiltut  estimated  tar  tte  entire  06 
teld  omplflvsos  for  10S3. 

Mr.  ROPB.  In  connection  with  tte  new  employees,  was 
ttere  any  indlc&ttaB  given  as  to  tte  purpose  for  which  these 
employees  would  be  aaed? 

Mr.  WOODRUM.  Nothiiw  dsAoite.  Tte  gentleman  will 
fliMl  from  tte  haarlags  ttet  Mr.  Stooe,  wte  spoke  for  tte 
board.  oouM  say  nothing  beyond  tte  fact  that  tte  Federal 
Fkrm  Board  was  a  new  i^sncy;  that  tt  was  expanding,  and 
that  tteqr  wanted  to  tevo  enough  sooasy  to  onploy  tte 
people  ttey  needed  to  go  atead  wtth  their  work;  that  If 


ttey  did  not  need  all  of  tte  money,  they  would  not  spend  IL 
When  we  came  to  \hit  matter  of  printing  and  hlndini»--- 

these  are  small  items,  but  they  show  tte  peculiar  sitnattott 
to  irtiich  I  want  to  4Brect  your  attention— we  found  that 
tte  appropriatian  for  the  Farm  Board  for  1932  was  $48,000; 
in  the  first  half  of  the  year  they  used  $1,300,  and  yet  tte 
Bureau  of  tte  Budget  allowed  them  $50,000  for  1933.  Ttey 
aUowed  them  an  Item  of  $8,000  for  rent  in  tte  field  for 
1933.  and  they  used  nothing  in  1932  for  rent  hi  tte  field. 
For  repairs  and  alterations  they  allowed  them  $5,000.  and 
they  used  $1J00  in  the  flrat  half  of  1932.  For  their  com- 
modity advisfvy  committees  their  appropriation  In  1933 
was  $40j000.  Tte  Bureau  of  tte  Budget  raised  ttet  for 
1933  to  $85,000.  although  they  only  used  $5,000  in  tte  flrai 
half  of  1933. 
Mr.  STAFFORD.  WUl  tte  gentleman  yidd7 
Mr.  WOODRUM.    Yes. 

Mr.  STAFFORD.  Tte  gentleman  is  citing  instances  where 
tte  Budgetary  Oflloe,  in  his  opinion — and  I  think  In  tte 
opinion  of  tte  members  of  the  committee — did  not  curtail 
expenditures  to  the  extent  that  they  dMUld  have  been  cur- 
tailed. Will  tte  gentleman  acquaint  tte  cmnmlttee  as  to 
what  is  the  modus  operandi  of  the  Budgetary  Bureau  In 
scrutinising  these  various  estimates?  In  years  back,  when 
tte  Congress  did  not  teve  the  Budgetary  OfBce,  tte  burden 
was  placed  upon  the  members  of  the  Committee  on  Appro- 
priations. It  is  generally  assiuned  that  tte  Budgetary  Ofllce 
is  of  value  to  tbe  committee  and  to  the  House;  but  here  tte 
gentleman  caUs  attention  to  the  fact  that  there  is  a  want  of 
proper  scrutiny  on  the  part  of  the  Budgetary  Ofke  in  mak- 
ing tte  fntlmfttfB  for  this  one  bureau.  How  many  more  in- 
stances of  this  kind  there  may  be  we  do  not  know,  and  wtet 
I  wonld  hke  to  know  as  a  Member  of  this  House  is  just 
wtet  tte  budgetary  office  does  in  the  way  of  scrutinizing 
these  estimates. 

Mr.  WOODRUM.  I  will  say  to  the  gentleman  ttet  I  can 
not  answer  his  question.  As  the  gmtleman  knows,  tte 
Appropriations  Committee  has  absolutely  no  contact  wtet- 
ever  with  the  Budget  Bureau.  At  the  risk  of  being  bore- 
aome  to  the  coounlttee.  I  will  say  ttet  a  year  ago.  wten  this 
bill  was  brought  on  the  floor  of  the  House,  I  then  called 
attention  to  tte  fact  that  here  we  teve  two  separate  and 
distinct  inquiries.  Some  time  in  tte  late  sununer  or  fall 
tte  Bureau  of  tte  Budget  will  inquire  of  tte  various  de- 
partments as  to  what  ttey  need  in  the  way  of  appropria- 
tions. They  receive  the  requests  of  the  various  departments, 
fim^  then  they  make  recommendations  to  tte  House.  We 
teve  no  way  of  knowing  the  reason  tot  any  action  of  tte 
Bureau  of  tbe  Budget  or  in  wtet  way  ttey  arrive  at  tte 
estimates  they  send  to  us.  Then  montte  later,  when  we 
get  into  a  busy  session  of  Congress,  we  teve  to  come  here' 
and  make  our  own  independent  investigation;  and,  gentle- 
men, where  you  find  one  doUar  there  are  thousands  of  other 
dollars  hidden  away  ttet  you  never  find. 

In  Che  interest  of  efficiency  and  economy  there  ought  to 
be  some  sort  of  contact.  I  do  not  know  wtet  It  ought  to 
be.  but  ttere  ought  to  be  a  representative  of  tte  Appro-  . 
priations  Committee,  or  of  its  clerical  estaldishment  or* 
something  ttet  could  sit  in  (m  tte  hearings  at  tte  Bureau 
of  tte  Budget,  and  then  ttere  ought  to  be  a  representotive 
of  the  Budget  ttet  could  sit  in  on  the  hearings  of  tte  Appro- 
priations Committee  in  order  ttet  they  may  know  what  !■ 
going  on.    (Applause.] 

I  say  to  you.  gentlemen,  ttet  if  this  House  wiU  give  me 
for  tte  next  session  (rf  Congress  a  full-time  clerk  or  make 
available  to  me  tte  able  and  efficient  services  of  the  young 
man  here,  Mr.  Arthur  Orr,  who  is  our  clerk,  to  do  nothing, 
but  work  in  these  departments  and  get  their  budgetary  esti-4 
mates  this  summer,  we  will  bring  t>ack  to  you  savings  that 
will  ast^nifih  you.  [Applause.]  We  teve  no  way  of  kxK>w- 
ing  wtet  the  Budget  does.  We  teve  no  way  of  knowing 
why  they  Just  gave  carto  blancte  authority  to  tte  Farm 
Board,  any  more  than  we  teve  any  way  of  knowing  why 
they  arbitrarily  cut  $515,266  under  tte  1932  appropriation 
from  tte  Federal  Trade  Commission.  We  teve  no  way  of 
knowing  why  tte  Budget  has  done  that. 


l.l 
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Mr.  THATCHER.  '  'Wm  ^  gentlenmh  yield? 

Mr.  WOODRUM.    Tes. 

Mr.  THATCHER.  Does  not  tte  genUeman  think  it  would 
te  w^  tf  the  Budget  would  teve  its  hearings  printed  just 
as  our  hearings  are  printed,  so  there  would  be  complete 
information? 

Mr.  WOODRUM.    Ttet  is,  of  course,  a  good  suggestion. 

Mr.  THATCHER.  They  steuld  te  available  to  tte  Appro- 
priations Committee,  at  least. 

Mr.  WOODRUM.  The  gentleman  knows,  however,  that 
tte  Aireau  of  the  Budget  is  supposed  to  te,  in  theory,  the 
confidential  advisor  to  the  President.  After  an,  these  are 
tte  recommendations  of  the  President  as  made  to  him  by 
tte  Biu-eau  of  the  Budget  and  there  are  protet^  very  sound 
reasons  why  tte  inquiry  and  fin«iinp  of  tte  Budget  should 
not  te  broadcast  or  made  public. 

Mr.  THATCHZSl.  Tes;  but  they  could  te  made  available 
to  tte  Appropriations  Committee. 

Mr.  WOODRUM.  Ttey  ought  to  te  known  by  the  Con- 
gress, otherwise  we  are  acting  in  tte  dark  and  w^tteut 
Information. 

Mr.  PARSONS,    wm  tte  gentleman  yield? 
_^B«r.  WOODRUM.    Yes. 

"  Mr.  PARSONS.  Is  it  not  tte  fact  that  tte  Bureau  of  tte 
Budget,  Instead  of  conducting  hearings  as  the  gentleman 
does  in  his  committee,  f^ore  or  less  simply  takes  the  recom- 
mendations of  tte  heads  of  tte  departments  and  bureaus 
and  grants  them  and  submits  them  largely  In  ttet  form? 
r  Mr.  WOODRUM.  No;  I  can  not  subscrite  to  ttiat  sUte- 
-nent  of  tte  gentleman.  Ttere  is  abundant  evidence  ttet 
tte  Bureau  (tf  the  Budget  does  serve  a  most  useful  purpose 
to  tte  Congress,  and  I  think  its  usefulness  and  its  retebillty 
could  te  greatly  enhanced  if  we  had  some  contact  with  them. 
I  would  now  like  to  pass  on. 

;•  Recently  there  has  been  placed  in  tte  hands  of  some  of 
tte  Memtem  of  Congress  a  mimeographed  sUtement  on  tte 
activities  of  tte  Farm  Board,  and  I  would  lite  to  call  your 
attention  to  the  fact,  if  you  teve  read  this  stotement,  ttet 
although  the  Federal  Farm  Board  is  complaining  very  bit- 
terly ateut  tte  cut  in  their  appropriation,  you  will  find  here 
that  ttey  say  ttet  out  of  their  1932  appropriations  they  teve 
something  like  three  or  four  hundred  thousand  dollars  that 
ttey  WiU  tiUTX  teck  into  tte  Treas\iry,  showing,  after  aU. 
gentlemen,  they  have  not  in  the  past  been  so  badly  crippled. 
Mr.  SIMMONS.  WiU  tte  gentleman  yield? 
Mr.  WOODRUM-    Yes. 

Mr.  SIMMONS.  Tte  fact  they  turn  back  over  $400,000 
out  of  their  appropriations  stews  ttey  teve  been  conserving 
tte  funds  ttet  Congress  gave  them,  does  it  not? 

Mr.  WOODRUM.  It  shows  this,  I  will  say  to  tte  gentle- 
man, in  this  instance,  as  it  shows  in  a  great  many  otter 
instances.  The  gentleman  is  a  member  of  the  Appropria- 
ttons  Committee  and  knows  ttet  it  is  an  old  American  cus- 
tom for  these  bureaus  and  departments  to  get  every  ntcleel 
they  can  get  out  of  Congress  and  then  come  at  tte  end 
of  tte  year  and  make  tteir  obeisance  to  the  President, 
whether  he  te  Democrat;  or  Republican — and  there  is  no 
partisanship  in  this— and  stew  how  much  they  teve  been 
able  to  save,  and  then  ieceive  tte  grateful  plaudiU  of  a 
jgrateful  administration. 

f^    Mr.  SIMMONS.   Then  tte  gentleman's  position  is  ttet  In- 
?stead  off  approvimr  what  they  teve  done  to  tte  way  of  sav- 
'ings  out  of  the  approiuriatians  which  tte  coounlttee  gave 
them  last  year  tte  gentleman  thinks  ttey  should  te  con- 
demned for  it? 

Mr.  WOODRUM.  Ttet  is  not  a  fair  inference  from  wtet 
i  teve  said,  and  tte  gentleman  knows  it.  I  do  not  know 
.'"^wtet  the  gentleman's  attitude  is  on  this  matter,  although 
S3  know  he  does  not  approve  of  this  cut.  My  position  is  ttet 
«rthe  Federal  Farm  Board  pleads  guilty  to  tte  fact  they  do 
nnot  need  $400,000  of  tte  $800,000  that  we  teve  cut  from 
-their  appropriations,  and  it  is  not  the  policy  of  this  C<m- 

gress  to  let  any  bureau  or  board  expand  ito  activities  during 

this  crisis.    If  ttey  plead  guUty  to  tte  extent  of  $400,000» 

I  *y»inh  tte  Congress  will  te  showing  good  Judgmoit  in 


taking  oCr  another  $400,000,  and  T  know  ftte  poMie  lirteMst 

is  going  to  te  served. 

Mr.  BACON.    WUl  tte  gentleman  yield? 

Mr.  WOODRU^f .    Yes. 

Mr.  BACON.  Did  I  understand  the  genttenan  to  aay 
ttet  tte  Federal  Farm  Board  is  engaged  to  organised  propAr 
ganda  or  going  behind  the  back  of  the  Ap^propriations  Com- 
mittee to  try  to  persuade  tte  Congress,  by  devious  method^ 
to  raise  its  appropriations? 

Mr.  WOODRUM.  Doubtless  tte  genttenaa.  )ite  otter 
Members  of  tte  Congress,  has  letetwed  telegraaoa  and  letlsts 
from  cooperatives  aU  over  tte  country,  and  tte  gentlfwn  . 
knows,  if  te  U  familiar  with  tte  aettvtfcies  of  tte  Vam 
Board,  ttet  they  have  a  pHbteity  buxeoa.  and  I  wiB  as^  to 
the  gentleman  it  is  a  high-pressure  pahMctty  biBoaia  itoA 
issues  we^ly  and  monthly  stotemsnts  idorlfyiis  and  «8- 
grandiidng  its  great  benefits  to  tte  Oofvenunont,  and  tte 
gentleman  can  diaw  his  own  conclusion. 

Mr.  BACON.  I  hope  tte  gentleman  wffl  at  laail  out  0«t 
tte  appropriation  for  tte  ptddidty  bmreau. 

Iffr.  WOODRUM.  We  think  we  teve  dons  that^  and  tten 
some. 

Mr.  BACON.    Cut  it  out  entirely.  ^u:;  f:  '■*  ' 

Mr.  WOODRUM.  We  think  we  teve  dciiU'llMiyl  wfll  WK9 
to  the  gentleman. 

Mr.  BACO^.  The  longer  tte  gentleman  speate  Ite  aHTO 
te  convinces  me  that  the  Farm  Board  ouoM  to  te  oboltsted 
at  tte  earliest  possUile  moment.    [Apidause.], 

Mr.  WOODRUM.  I  wlU  say  to  tte  gentleiiian  tteft  I  do 
not  feel  disposed  to  differ  with  him.    [Laughter J 

Mr.  SUMMERS  of  Washington.  Will  tte  gentleinan  yillAr 

Mr.  WOODkUM.    I  yield. 

Mr.  SUMMERS  of  Washington.  I  think  it  should  te  said 
at  this  potot  ttet  the  subcommittee  reported  a  biH  taat 
year,  if  I  remember  correctly,  for  $160/MM>  less  tten  Ite 
amount  finally  carried  in  tte  bill.  Tte  gentleman  will  re- 
member ttet  $150,000  was  added  over  tte  recommendations 
of  our  subcombiititee.  And  since  the  gentleman  te*  referred 
to  my  atUtude,  wUl  he  permit  me  to  say  that  while  I  di4  not 
approve  of  tte  cut  to  $1.000.000, 1  did  think  ttet  there  could 
te  a  very  substantial  cut  below  the  $13804)00:  in  fact,  a 
point  some  place  in  tetween,  in  my  opinion.  Is  what  was 
Justified  on  the  showing  made  before  our  omnmittee. 

Mr.  WOODRVhL  I  am  very  glad  to  teve  tte  gentleman 
make  that  stotement. 

Now,  I  would  like  to  go  to  tte  Federal  TVade  OommlsBion. 

Mr.  KETCHAlkf.  Before  tte  gentleman  leaves 'tte  Federal 
Farm  Board,  wiU  the  gentleman  make  an  observation  on  this 
potot?  Is  it  true  or  not  ttet  tte  activities  of  tte  Farm 
Board,  to  the  effort  for  stebilizatlon,  where  I  think  most  of 
tte  fault  can  te  found— were  tte  activities  entered  jwoa 
with  any  degree  of  interest  or  anxiety  by  the  Farm  Board 
itself?  Did  not  the  board  go  to  rather  hesitotlngly,  b«t 
were  driven  there  largely  by  toterested  people  to  certato 
particular  sections  of  tte  cotmtry? 

Mr.  WOODRUM.  Ttet  is  doubtless  true.  I  want  to  reit- 
erate ttet  so  far  as  my  contact  with  tte  men  of  the  Farm 
Board  itself  is  concerned,  I  think  tbey  are  men  of  a  hl|^ 
type.  Mr.  Alexaoder  Legge.  a  man  of  great  abiUty,  speedfly 
realized  tte  IftNlessness  of  his  task  and  went  back  to  tte 
International  Harvester  Co.  Mr.  Stone  is  the  present  ehalr- 
man,  a  splendid  man.  wte  left  a  position  at  larger  salary 
than  he  has  now  to  come  to  tte  Farm  Board. 

Mr.  ALLGOOD.    WUl  tte  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  ALLOOODl  The  gentleman  lefeiied  to  tte  $9004>90 
requested  by  tte  Farm  Board.  Isnt  it  a  fact  ttet  tte  aettvi- 
tiee  of  tte  Farm  Board  were  slowed  down  by  tte  fact  that 
they  had  loaned  aU  tte  money? 

Mr.  WOODRUM.  Tliat  may  te  true,  but  tte  attttode  of 
the  Farm  Board  is  ttet  they  want  to  expand. 

Mr.  ALLGOOD.  Tte  genUemaa  referred  to  tte  matter  of 
salaries  ttet  are  being  paid  by  cooperatives,  and  seemed^to 
indicate  ttet  tte  Federal  Parm  Board  sopervlaid  it. 
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od^  wf  Itet  tfatreoiM  ooaferal  It  «m  ty  wfttslng  loans. 
Is  aa  amendment  to  tbe  bill  atom  that  Hue  fennane? 

Mr  WOODRUM.   I  w«  in«t  what  I  iald  a  tew  nwrMmta 
aco.  that  I  am  Informed  hjr  the  parUamentartaiu  to  the 
tlwt  it  woakl  not  be  Bermaae.  tboe  betoc  no  appro- 
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Federal  rrads  Cwitmtmttm 


Mr   SUIOCBRS  of  Waihh«loa.    If  tlw  tnUeman  wffl 
■■ait.  I  WMBfc  to  nj  that  tte  ataMUaHon  prorliton  of  the 

fann  maitetlnc  act  wa.  tttraftat  ^^^^^^^. 

as  a  part  of  tbi^  DUl  and 


to  ensMS  to 

«r  wiMe  me  faalt  Uh.  I  thtok  tt 
of  lliiaiiin  that  the 
oCOonsroi. 
it  the  psntlcman's  klea 
a  V«t  of  tte  HahWiatkmt 

laatotajeet- 

taio tbi dtaCEiMil^n.  Iwaattosay 

apSKtrm,  of  MBie  of  tbe 


Itr.  ADKfNB.  m  thli  it-****^  for  retrenrhment.  and  to 
on  tM>  agency,  yau  pnettcaHy  had  to  pcKf  ona  a 
iiiw^li  Id  4e  ft.  kai  9«a  no*? 

Itr.  WOOOROli-    Yea;  a  CMarean  aectloii.  If  tbe  WKOr 

oblsetten  to  tbe  lentte- 
of  tlw  todlTklnals 
MCMlerteef 
Mr.  WODOBOM.    TlMaa  namee  haTO  been  toaerted.  I 


3 
~4 


Mr  FOUHB.    m  oonneetloa  wtth  the  statement  made 

^  Hm  imiltii 1  nom  the  fliato  of  Weibtagtoa  lUx.  8cnc- 

il  TTfc"*  the  un  dU  aoCbovtw  the  organWng  of  sta- 

tt  ate  gate  tlM  board  ttM  power  to 

but  an  that  the  termen  got  out  of 

a  »ana  Board.    Tbere  was  nothtog 

beard  to  lednoe  ivoductlon,  althoogh  many 


Mr.  WOOOROM. 


I  BOW  tabs  op  tbe  Item  of  tbe  Fed- 
Tlie  PMkfai  Trade  Oemmtwrtnti 

^.^ to  iaS2.  $l,7Sl,7ie.    Ibs  Bureau  of  the 

yf»«w>«t^  for  their  1933  appropriation.  $1.2M.500. 
m  ina  llaan  tbe  ltt3  approprlatton.    I  have  no 

rv  tf  m^tam  to  tbe  f^"*****  why  they  made  the  cut 
a»-  nat  know  what  tof  onaatlon  the  newQapenuen  had. 
hat  iiwitiw^  e<  tbte  """^^tM^  wOL  know.  If  they  recall 
«hai  tlM  BMss  «ld  at  that  ttmn  srwl  tt  was  freely  said  by 
jtMrtabb  nea^aper  writsn  thit  Uks  purpose  of  that  cut 
y  ^  j,m  qf  tbs  Budget  was  ^twcfflraTly  to  throttle 
aad  fOTinVr  the  utfltty  and  cbato-etore  tovestlgatton.  The 
■M^Mfttsn  f oUowlv  the  pnctke  taur  that  was  adopted  at 
tlM  begtoniiwaf  the  sesi*m  of  not  ralstog  budgetary  esti- 
■MiteL  baa  lvoi«ht  tbli  Acok  to  you  ladlss  and  gentlemen 
ftv  M»r  iisaavrrinnn  to  pass  upon  to  yonr  good  jxxlg- 
iHBtapsakSiw  pMNnaBy.  I  do  not  besttate  to  say  that 
X  »>»*-*^  tks  fMlsal  Ttadi  Ccenmltsfcwi  onght  to  have  a 
J  twng  mm  '•'"^^  *q,„^,^  ^^^  xbem  totestlgattons 


Ob  tte  TTf**?  iBseetlgattaD  has  been  spent  op  to  the  1st 

of  July.  mi.  MH-tlUi  and  on  the  ehato-store  tovestlga- 

^iLiiiHitmstrtTrmmT?    Both  of  thoee  tovestlgaUons 

^m^lSa!i!^C^^  )U«ment.  and.  I  thtok.  to  the 

jiteiMltaf  CawresB;andIsay  that  for  this  reason:  When 

Ibe  Ull  was  bsce  last  year  tbe  ooounlttee.  cm  the  floor. 

aStod  IIKjm  ta  what  Qm  Aivropriatlons  Oommlttee  had 

■hen  tlM  FMeral  TVads  CVanTnliwInn,  upon  the  theory  that 

ibs  toeesfliittcmi  ref sgred  to  (boold  be  expedited.   We  have 

brawht  this  sspr«9riatlaD  to  yon  just  as  me  Budget  has 

■  iltT*'1  for  your  ooosldersttoo. 

X  boewtth  tossit  a  chart  sbowtog  to  detail  Ow  situation 

to  me  wtKk  of  tbe  ooBaanSssion: 


It  had  been  the  practice  for  me  other  legislative  J»2^J0 
9axi  down  requests  for  tovcstigattons  to  tt"^'**™^™** 
Commission  wtthout  making  any  provision  for  the  cost  of 
those  tovestlgations.  and  the  Federal  Trade  Commission 
woukl  proceed  wim  me  tovesUgaUon,  diverting  perso^g 
and  funds  from  other  tovestlgations,  and  come  to  CQC«r»i 
later  and  get  me  approval  of  me  Budget  and  Congress  to 
the  way  of  a.  deficiency  appropriation.    Last  year  the  other 
body  ordered  an  tovestlgation  of  cement  and  building  mate- 
rial, and  the  Ped«al  Trade  Coxnmission  proceeded  to  make 
that  tovestigation  and  has  nearly  completed  It    In  doing 
that  they  diverted  and  used  up  something  like  t^O.^JO  o» 
their  1932  appropriation,  feeling  that  to  accordance  wim  the 
custom  that  had  been  going  on  wim  me  Budget  and  Con- 
gress, they  oould  get  approval  through  a  deficiency  appro- 
priation; but  when  mey  went  to  the  Budget,  me  Budget 
refused  to  recommend,  and  when  mey  came  to  me  deficiency 
committee  the  deficiency  committee  refused  to  aDow  their 
(jefldency.    Tte  bill  went  to  the  Senate,  and  the  Senate  pot 
the  no.000  on,  but  me  conferees  eliminated  the  item,  so  the 
FMkeral  Trade  Commission  were  caught  to  a  bad  spot,  and 
they  were  on  me  eve  of  being  compelled  to  let  something 
H^p,  100  of  metr  employees  go  on  the  1st  of  ApriL    After 
t.WTiy  wtm  me  leadership  of  me  House  I  assured  them  that 
when  this  bUl  came  up  for  consideration,  as  chairman  of 
the  committee,  as  an  Individual,  not  as  a  committee  amend- 
ment. I  would  offer  an  amendment  to  Increase  their  appro- 
priation $60,000  and  make  it  immediately  avaUaMe  to  order 
to  takf^  care  of  that  deficiency. 

The  CHAHIMAN.    The  time  of  the  gentleman  from  Vir- 
ginia has  expired. 

Mr.  8TAPW3RD.    Mr.  Chairman,  I  ask  unanimous  coo- 
sent  that  the  gentleman's  time  may  be  extended  for  one 
hour,  to  use  any  part  of  it  that  he  wishes. 
The  CHAIRMAN.    Is  thoe  objection? 
There  was  no  objection. 

Mr.  Tn^ON.    Bfr.  Chatarman.  win  the  gentieman  yield? 
Mr.  WCKX>RUM.    Yes. 

Mr.  TIUBCW.  Is  not  me  Federal  Trade  Conunlsslon  to 
somewhat  the  same  aituation  as  me  gentleman  describes  to 
connection  wim  me  Board  of  Mediation  and  Control  to  that 
me  reasons  whl^  brou^t  this  commission  toto  existence 
originally  have  to  a  considerable  extent  passed  away? 
While  the  ^deral  Trade  Commission  was  possibly  useftil 
earlier,  at  the  present  time,  instead  of  assisttog  businesa— 
whi<di.  heaven  knows,  needs  encouragement — tn  many  to- 
staneee  the  oommisslon  has  actually  bedeviled  legitimate 
boBlness  for  me  sole  reason  that  tt  was  large  or  suooeetful: 
that  Is,  has  harassed  and  hindered  bnstness  ramer  man 
hrtped  tt  It  seems  to  me  that  when  legitiraate  business  1» 
Sid:,  as  it  has  been  for  some  time,  instead  of  trying  heroio, 
drastic,  demoralizing  remedies  such  as  this  eoBamisston  often 
applies,  such  treatment  should  be  dispensed  wim  and  busi- 
ness that  Is  struggling  for  Its  very  existence  be  permitted  to 
recover  noimal  health. 
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Mr.  WOODRUM.  Of  course,  mere  is  probably  ground  for 
wide  difference  of  opinion  as  to  whemer  me  business  that  is 
being  bedeviled  should  be  bedeviled.  I  do  not  doubt  mere 
Sfe  business  organizations  that  would  like  very  much  not  to 
be  bedeviled  by  me  Federal  Trade  Commission. 

Mr.  TILSON.  But  the  Federal  Trade  Commission  has 
conducted  a  niunber  of  tovestlgations  of  particular  cases, 
especially  under  the  Clajrton  Act.  and  I  do  not  think  that 
to  a  single  case  where  the  commission  has  made  a  ftoding- 
y\»n  the  finding  been  able  to  stand  me  acid  test  of  me  courts. 
Certainly  to  almost  if  not  quite  every  instance  me  findings 
have  been  overridden  or  nullified  if  carried  to  the  highest 
court. 

Mr.  WOODRUM.  I  can  not  subscribe  to  me  gentkman's 
opinion  to  that  respect. 

Mr.  TILSON.  I  think  if  me  gentleman  will  examine  the 
record  he  will  ftod  that  to  me  cases  brought  vmder  me 
Clayton  Act  most  of  me  tovestlgations  have  come  to  naxight. 
after  having  caused  unt<dd  damage,  wimout  any  compenrai- 
ing  benefit  to  me  public. 

Mr.  BYRNS.    WiU  the  gentieman  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  BYRNS.  I  agree  wim  the  gentieman  from  Virginia 
to  the  effect  that  I  think  me  Federal  Trade  Commission 
law  Is  a  splendid  statute.  As  we  all  know,  it  wss  devised  for 
me  purpose  of  protecting  litUe  bustoess;  but  I  must  say  I 
do  not  think  that  law  has  been  very  well  administered  dur- 
ing the  last  two  jrears.  but  that  is  the  fault  of  administra- 
tion rather  than  of  me  law  itself.  But  the  gentleman  made 
me  ranark  a  mtoute  ago— and  that  was  the  occasion  of  my 
toterrupting  him — ^to  which  he  said  the  deficiency  committee 
should  have  granted  this  $60,000  to  which  he  referred  and 
wtoch.  to  a  soose.  was  a  refiectkm  on  the  deficiency  com- 
mittee. 

Mr.  WOODRUM.    I  will  take  that  back. 

Mr.  BYRNS.  I  want  to  say  this  to  explanation,  that  the 
FMeral  Trade  Commission  has  been  for  a  number  (tf  years— 
and  I  have  their  letter  to  my  pocket  to  that  effect — diverting 
funds  whidk  have  been  appropriated  for  specific  tovestlga- 
tions. The  deficiency  conference  c(Hnmittee  came  to  me 
conclusion  that  the  only  way  on  earm  to  stop  them  from 
diverting  funds  was  to  d«iy  deficiencies  when  created  by 
that  sort  of  practice.  They  would  come  to  Congress  and 
say  mey  needed  fimds  for  a  specific  purpose;  and  men.  be- 
cause some  gentieman  at  the  other  end  of  the  Capitol  hav- 
ing some  pet  idea  of  his  own  would  get  up  azui  offer  a 
resolution  for  an  tovestigation  and  it  would  go  through 
wimout  even  a  conunent,  mey  would  take  the  funds  they 
had  told  the  House  they  were  going  to  use  to  tovestigating 
the  rM»,^^  stores  and  to  carrying  on  the  power  tovestigation 
and  use  them  to  an  tovestigation  under  that  resolutiwL 
Your  conference  committee  felt  that  it  was  time  that  that 
should  be  stopped.  The  committee  had  been  promising  It 
would  be  stopped,  but  the  Federal  Trade  Commission  not 
having  done  what  it  promised  to  do,  or,  at  least,  what  we 
xmderstood  mey  were  going  to  do.  we  did  deny  mem  this 
$60,000  which  mey  said  they  needed  as  a  deficiency.  [Ap- 
Xdause.] 

Mr.  FULMER.    WUi  me  gentlemaTi  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  FULMER.  I  would  like  to  say  to  me  gentieman  that 
me  Federal  Trade  Commission  was  created  for  me  purpose, 
not  only  of  looking  after  littie  bustoess,  as  stated  by  the 
gentieman  from  Tennessee  IMr.  Bysns],  but  also  to  look 
after  me  toterest  of  me  public.  However,  to  me  past  few 
years  mey  have  been  spending  thousands  of  dollars  to  set- 
ting up  trade-practice  conferences,  by  which  mey  have 
placed  todustry  to  the  position  to  defeat  the  antitrust  law. 
The  Attorney  General  some  days  ago  made  me  statement 
that  after  mey  would  go  home,  wim  rules  todorsed  by  the 
commission,  they  would  nudge  a  littie  here  and  a  llttte  there 
and  men  when  me  Department  of  Justice  would  call  their 
hand  mey  would  say,  "  We  have  your  Indorsement."  Usually 
in  about  two  years  after  these  trade-practice  conferences 
had  been  carried  on.  there  woxild  be  a  oomi^atot  on  me  part 


of  tlw  puldlc.  The  conmlsBlon  wocMi  then  go  tato  an  tai- 
vestigation  at  the  same  todustry  to  connection  wim  whkfa 
mey  had  held  trade-practice  ccoiferences,  by  wtai^  an  to- 
dustry was  placed  to  me  position  of  doing  the  v«7  thing 
that  was  comidained  about. 

Mr.  STAFFORD.    Will  the  gentleman  yMd? 

Mr.  WOODRUM.    I  will. 

Mr.  STAFFORD.  I  think  the  House  would  be  toterested 
to  knowing  how  far  they  have  progressed  to  finlshtog  their 
tovestigation  of  me  chato  stores  and  their  power  tovesti- 
gation. which  has  been  hanging  to  the  air  for  theee  many 
years.  What  is  tiM  status  of  those  tovestigatioos?  What 
we  want  are  results. 

Mr.  WOODRUM.  They  say  that  If  they  are  given  sufl- 
cient  appropriations  they  will  complete  the  toveetlgatkm  to 
the  next  fiscal  year. 

Mr.  STAFFORD.  It  will  be  another  year  before  we  gal 
anything. 

Mr.  WOODRUM.  But  me  gentieman  should  know  that 
they  have  made  very  substantial  progress  and  have  already 
published  partial  reports  and  given  considerable  informa- 
tion regarding  those  tovestlgations. 

ZMTSSSTATE  couKStcs  oolcaciastoii 

Now.  gentlemen,  I  will  take  up  the  Interstete  Commerea 
Commission.  The  committee  made  a  cut  of  $1,533,231  from 
me  Interstete  Commerce  Commission.  The  reason  of  that 
,cut  was  this:  $1,000,000  of  it  was  taken  from  me  bureau  of 
accounts.  $483,321  from  me  valuation  department,  and 
$50,000  from  their  administrative  expenses. 

Now.  a  year  ago  the  Interstete  Commerce  CoounissioD 
came  to  the  Appropriations  Committee  and  asked  for  an 
additional  $1,000,000  for  tiielr  valuation  work.  The  Houaa^ 
did  not  give  it  to  mem.  The  omer  body,  out  of  an  abund- 
ance of  generosity.,  put  me  $1,000,000  to  me  bUl;  and  the 
conferees,  to  a  moment  of  weakness,  yielded,  and  they  goi 
the  $1,000,000. 

When  we  came  to  the  hearings  this  year  and  began  ta 
in<iuire  about  that— and  may  I  say.  of  coutk.  we  had  tbe 
usual  story  last  year  that  they  had  pressing  public  bustoess 
to  be  done  and  that  they  should  have  this  money  regardless 
of  me  condition  of  me  times— men  when  we  came  to  tbe 
hearings  this  year,  we  found  that  before  the  beginning  of  tbe 
present  fiscal  year,  when  toe  President  asked  them  to  be 
economical,  mey  took  about  one-half  of  that  amount  and 
laid  it  aside  as  a  saving.  They  have  had  it  ever  since  and 
mey  are  now  handing  it  back  as  a  httle  saving.  Of  course. 
we  are  glad  to  have  the  saving  and  glad  to  have  anything 
go  back  toto  me  Treasury;  but  tt  is  axujther  instance  of  a 
department  coming  and  begging  Congrees  for  mtmey  for 
some  important  activity  imich.  after  you  come  to  analyse  it, 
is  not  as  inuKHrtant  as  you  were  made  to  believe.  We  took 
$1,533,231  out  of  this  bill  on  this  meory: 

Section  15  (a)  of  me  transportation  act  known  as  tbe 
recapture  clause  has  cost  this  Government  up  to  date  some- 
thing like  $37.000,0i0.  and  the  railroads  three  or  four  times 
that  amotmt  Legislation  is  pending  to  the  House  and  to 
the  Senate  for  the  retroactive  repeal  of  the  recapture  pro- 
vidon.  I  do  not  know  Just  what  action  has  been  taken  bf 
the  Committee  on  Interstete  and  Foreign  Cunmeroe  of  tba 
House,  but  they  have  had  very  inumtoating  hearings  on  tbe 
matter. 

The  Interstete  Commerce  Commission  unanimously  ap- 
proved retroactive  repeal  <rf  section  15a,  iihkh  as  yoa 
know  provides  that  the  Interstate  Commerce  Commission 
cHftii  recaptiue  aU  to  excess  of  a  fair  rate  of  return  on  the 
earnings  of  me  carriers  which  has  been  fixed  at  6  per  cent, 
and  half  of  the  excess  goes  back  toto  a  revolving  fxmd  and 
none  of  it  goes  toto  the  Treasury  and  none  of  it  goes  back 
to  the  shipper,  and  none  of  it  can  possibly  ftod  Ite  way  back 
to  me  people  who  paid  it;  and  it  has  been  reaUxed  pretty 
generally.  I  think,  because  I  do  not  think  there  is  much  con- 
troversy or  difference  of  opinion  about  it.  that  recapture  Is 
unworkable,  has  psovoked  litigation,  is  expensive  to  the  Gov- 
ernment, and  at  this  particular  time  the  greatest  thing  that 
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ODukl  pr—ihtj  luMTpco  for  tbe  nOkoad*  of  the  coootary  would 
te  to  Uka  tKia  kurdsD  c^  UmAt  abouldars  aad  relieve  ibem 
oTIhis  voxailfOiM  tegtalaUon.  [AppiMiaeJ 
.  J  wwld^lika  hct«  to  <iuote  from  the  taearlncs  before  the 
Oommittee  on  Interstate  and  Foreign  Commerce.  The  wit- 
aen  was  roienilsstnnnr  ffm***"*.  and  be  was  quoting  lir. 
Banauer.  page  6; 

'-  Twill  I  J.  Ifcauaw.  partmr  of  Ktiha.  Lo«b  *  Oo^  I*  »1k>  •»- 
tSUM  to  b*  iBOlniifl  MKMM  Um  proptMto.  I  ftlwftjrs  Ute  to  give 
«r«dlt  to  »  tanktr.  TBrtlfytnc  bsfort  ttoccommiMion  on  January 
liL  Itn  b«  MM.  la  naaklBf  of  ■fttnn  Ifia: 

"In  wt«>i*Ht  ttii  law,  ^m^w  omlttad  to  provld*  that  the 
<iiBperi  o(  tba  oovatry  iliouM  traxmlA  tba  traflc  nMcsMry  to 
ma»  the  lav  effactlve.  The  mandatory  prorlakma  of  the  act  ^lo- 
lato  tha  •eonooale  latn  tn  w  far  aa  they  require  rates  to  be  tn- 
CNMSd  ta  ttoaaa  of  il^jBiailiei  when  there  ii  a  mlTifrnTun  demand 

parity,  when  tha  demand  la  at  Ita  maTlmum.  At  no  time  ainoe 
tlM  pawate  of  the  act  ha*«  tha  camera  earaad  tha  permiaalTe 
tvcara,  and.  contrary  to  tha  battef  bald  toy  many,  there  Is  no 
guaranty  whataoofer.  Tha  eompanlea  are  to  earn  the  return  If 
tlMV  «aa.  feat  tf  taay  «»  not.  thay  are  do*  «v«b  parmlttad.  ezoept 
to  a  »»™>«*^  astaat  and  for  apedal  purpoaea,  to  recoup  themaelTea 
oot  or  t"^">r  la  tnn—  of  tha  permJaalTe  rate  earned  In  more 
fUitiiiiJM  tlBUff  Itsaipartattoa  eompaniae  are  subject  to  the 
•ame  economic  foroaa  aa  any  other  buatnwi  cndeaior:  they  wQl 
Bare  food  yeare  and  bad  years  and.  unless  they  have  a  guaranty 
(which  I  do  not  rsTor).  they  most  be  permitted  to  build  up  a  sub- 
aiarplw*  ht  the  good  yaara.  to  toahle  them  to  aurvtre  in 
of  dapwasioa.  Only  thus  can  their  credit  be  atabUlaad. 
that  they  win  be  able  to  gtre  to  the  country  that  efflcJent 
wNlMvt  which  Ita  Industrial  Ufa  wUl  ba  sUOed." 


Commissioner  Eastmsn  said  further: 


Tbe  oommlsalon  la  unanimously  oC  tha  opinion  thai 
capture  proTialons  should  be  repealed  in  toto.  not  only  for  tha 
fttture  bot  ratreaeSlvaly  fToaa  tha  vary  beginning. 


And  again,  on  page  9  of  the  hparings,  Commissioner  East- 
man said: 

Oa  Dsrinyfeat  lY.  IMl.  tba  MMfal  rallioad  eonttai^{Bnt  fuaa 
iMld  ^S;rn.8S«.5e.  ex  this.  9Vi.mj»XUrt  repraaented  paymants 
tof  aairters  and  tha  faaalader  repreaanted  tntereat  aocunnilattons. 
Of  the  payments  by  camera  l8.TM.188.il  was  paid  uadar  proiaaS 
apd  »ljai.79aM  aaa  paM  anaoMdttkxuaiy.  Of  Um  latSar  amoant. 
IMIT.7S  waa  paid  la  wiMda  or  ta  part  uadsr  AimI  ordan  of  tha 
ooounlsBlon.  Most  of  tha  yymauta  taava  been  by  small,  or  com- 
wia  OoasMsraMjr  aara  than  half  eama  troa 
br  tba  MQ  aiaa  alaal  latfMkT. 

1  naaa  a  saiBfiiralloM  jsalsmi^  and  X  tflaeerarad  OmS  oot  of 
tkm  •lO.TlTJttif  which  had  basA  paid  ta.  orer  S8JN0.000  had 
ban  paid  m  by  raltraadi  cotrtrollad  Vy  tTHtitHsB.  and  tha  laigar 

Caf  thsck  fey  tsfssifc  sbiib  ara  aonSROad  by  tha  VnMad  Statoa 
CMpuiasXjia.  the 


whj  wa  baUa^a  tha  zacaptnra  pnyct> 

'or  logleal  thaory 

to 


tasSo  tha 

of  an.    Av  tha  mooaaat 

and   nobody 

n  teprohabto  that 

*t**init  tha 

I  baUare  that  fh^  traSe 

thay  hMW  a  ban!  ttrug- 

bat  Oso  with  eom- 

toriSia  futnra 

li  Ukaly  to  ba  UtUa, 

to  eoma.     RatroacUva 

Tb  the  es- 

dua  In  tha 

•nr.  NUkoarda  which 

ta  pay  than,  and  stm  towtr  which 

rObblnc  ^etcr  to  pay  Paul.    Tb  obtain  tha 

It  would  (or  tha  moat  part  ba  naoassary  to  lasua 

rhuai 

U  at  aU. 

wOl  bava  to  borvoar  money  from  the  Bacons tructUm  Fl- 

to  maat  ntatarnias.  and  It  Is  probable  that 

wm  ha  roads  of  pas*  aacalleat  credit.     There  ara 

to  wMati  t»a  itaader  Talbaad  cradK.  ao  far  aa  it  la 

ha  put  thaa  to  ralaa  cash  to  pdy  to  the  Qofammant 

tnoocM  of  tha  past  whMi  ta  aa<»t  eaaaa  is  mora  than  bal- 

by  the  -  . 


of  tha  splidMSi  that  tha  dU- 

ot  raeapturs  far  outweigh 

la  troa  of  tha  foture.  but  tt  Is  even 

condlttotts  which 

to  Qoaa.    Tbla 


beln^  our  coDOiusion.  we  see  no  escape  from  the  euncluslati  Qiat 
tb*  present  recapture  proceedings  should  be  discontinued  and  the 
money  returned  which  Is  now  In  the  contingent  fund.  This  money 
can  not  in  falmem  be  retained  unleM  we  are  prepared  to  go  ahead 
with  recapture  and  treat  aU  roads  alike.  That  w«  do  not  reooot- 
mend.  for  the  reasons  which  I  have  given. 

ICr.  HOCH.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  HOCH.  I  do  not  know  bow  much  Is  appropriated  for 
this  purpose,  but  I  trust  the  committee  win  not  base  its 
action  upon  any  theory  that  there  Is  unanimity  of  opintan 
about  repealing  the  recapture  clause  of  the  transportatlcm 
act  ab  initio.  "Hiere  Is  very  great  difference  of  opinion  ta 
the  committee,  and  the  committee  has  had  long  hesuings 
and  many  eaecutiTe  sessions  while  ^he  question  has  been 
under  consideration.  It  involves  far  more  than  has  been 
suggested  in  the  brief  statement  which  the  gentloaan  has 
made.  It  lnw)ihres  some  great  questions  of  transportation 
law  and  is  not  a  simple  proposition  by  any  means,  and  I 
assure  the  gentleman  there  Is  very  great  dlfferetice  of  opin- 
ion upon  the  proposition. 

Mr.  WOODRUM.  I  cpilts  agVM  with  the  gentleman  that 
there  is  a  difference  of  opinion,  but  the  committee  thought 
this  Ooremment  had  spent  aU  the  money  it  ought  to  spend 
upon  it  until  the  Congress  finally  makes  up  Its  mind  about 
It,  and  the  committee  thought  in  these  times  of  stress  they 
could  very  wtU  st<9  work  tor  one  fiscal  year  oo  recapture 
imtll  the  Congress  has  finally  and  definitely  decided  what  it 
is  going  to  do.  When  it  does  finally  decide  the  questicm.  the 
work  can  go  i^iead  and  a  difference  of  one  jrear  will  not 
make  any  grsMt  difference,  whether  it  Is  one  year  behind  cm: 
four  or  five  years  behind,  and  we  would  save  $1,500,000 
daring  these  times  when  we  want  to  save  money. 

Mr.  HOCH.  Just  to  keep  Use  record  straight,  I  am  afraid 
the  gentleman  is  confusing  section  15a  with  the  vahia- 
tion  act.  What  the  gentleman  says  about  continuation  of 
the  work  of  valuation  Is  one  thing,  but  that  is  a  mere  inci- 
dent to  recapture  of  excess  earnings,  and  the  gentlanan'S 
ronarks,  I  think,  should  be  directed  not  so  nuich  to  ssctioa 
15a  as  to  the  valuation  law. 

Mr.  WOODRUM.  It  was  testified  before  our  emnmittee 
by  Commissioner  Eastman  that  something  more  ttian 
(1.000,000  of  the  funds  apiMroprlated  for  ttw  aeoounttng  di- 
vision of  the  Interstate  Commerce  Commlsskm  was  used  or 
would  be  used  in  the  recapture  work.  We  ascertained  from 
commissioner  Lewis  that  something  like  $489^91  of  the 
amount  appropriated  for  the  valuation  dlvMon  was  used  In 
the  recapture  work,  and  the  committee  came  to  the  con- 
clusion that  during  the  next  fiscal  year  K  would  wiUMSraw 
the  funds  from  that  work  until  the  Congress  had  decided 
whether  or  not  the  recapture  law  should  stand  or  whether  we 
would  repeal  it  ab  initio,  as  appears  to  me  should  be  done. 

Now.  gentlemen.  I  want  to  pass  on.  I  have  several  bu- 
reaus here  that  I  would  like  to  have  time  to  discuss  and  I 
have  consumed  very  much  more  time  of  the  committee  than 
I  Intended,  and  I  have  not  yet  talked  tttaat  the  biggest  Item 
in  the  bill 

Mr.  MICHSNER.  Mr.  Chairman.  I  hope  the  gentleman 
wUl  discuss  these  bureaus.  This  is  general  debate  and  we 
are  now  hearing  a  man  who  knows  what  he  is  talking  about. 
It  seems  to  mc  that  ia  these  times  general  debate  should  be 
along  this  line  rather  to  yield  the  Hoch*  to  some  Members  to 
make  two  w  three  minute  speeches  that  are  entirely  discon- 
nected and  can  give  no  light  to  the  House.  I  hope  the  gen- 
tleman win  take  all  the  afternoon.  If  necessary.     [Applause.] 

Mr.  WOODRUM.    The  gentleman  is  very  kind  and  the 
committee  has  been  very  generous  and  attentive. 
XAnojfAx.  anvnoBT  oou 


Tha  approprlatlona  for  1982  waa  S1.0SljO?l>:  the  BodRBt  asthnato 
for  1983  (Budget  decrease.  $88,780).  SljftiajlO;  raoonmandad  la 
blU  for  1938  by  commlttaa.  t882.S10;  reduction  below  Budget, 
$30,000. 

Explanation  of  cut  Is  as  follows:  This  cut  was  conceded 
tif  the  chairman  on  the  basis  of  not  granting  promotions  or 
filUng  vacancies  next  year. 
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•nxe  committee  has  15  members,  who  are  appointed  by  the 
President  and  who  serve  without  compensation.  The  mem- 
bers at  present  are: 

Joseph  S.  Ames.  Ph.  D.,  chairman,  president  of  Johns 
Hopkins  University,  Baltimore.  Md. 

David  W.  Ta^r,  D.  Eng.,  vice  chairman.  Washington, 

D.  C. 

Charles  O.  Abbot.  8c.  D.,  secretary  of  the  Smithsonian 
Institutibn. 

George  K.  Burgess.  8s.  D.,  Director  of  the  Bureau  of 
Standards. 

Capt.  Arthur  B.  Cook,  United  States  Navy,  Assistant  Chief 
of  the  Bureau  of  Aeronautics,  Navy  Department. 

William  P.  Durand,  Ph.  D.,  professor  emeritus  of  mechani- 
cal engineering.  Stanford  University,  California. 

Ji£aj.  Oen.  Beniamin  D.  Poulois.  United  States  Army,  Chief 
of  the  Air  Corps,  War  Department. 

Harry  F.  Guggenheim,  M.  A.,  American  ambassador  to 
Cuba.  i 

Charla  A.  Llndberghi  LL.  D..  New  York  City. 

WiUiam  P.  MacCracken.  Jr.,  Ph.  B..  Washington,  D.  C. 

Charles  P.  Marvin.  M.  E..  Chief  of  the  Weather  Bureau. 

Rear  Admiral  William  A.  Moffett.  United  States  Navy. 
Chief  of  the  Bureau  of  Aeronautics,  Navy  Department. 

Brig.  Gen.  Henry  C.  Pratt,  United  States  Army,  chief  of 
the  materiel  division.  Air  Corps. 

Edward  P.  Warner,  M.  S.,  editor  of  Aviation. 

Orville  Wright,  Sc.  D..  Dayton,  Ohio. 

The  National  Advisory  Committee  for  Aeronautics  Is  com- 
posed of  15  members  appoint^,d  by  the  President  and  serv- 
ixm  without  compensation.  In  order  to  Insure  that  this 
body  iha"  be  thoroutfily  representative  of  all  concerned 
with  the  advance  of  aViatloa.  the  law  requires  that  there 
shaU  ba  7  rein-esentatives  from  tha  Army,  the  Navy,  and 
three  other  governmental  agencies,  and  8  members  from 
private  life  who  are  eminent  scientists  or  aeronautical  au- 
thorities. This  organization  is  charged  by  law  with  the 
supervision  and  direction  of  the  scientific  study  of  the  prol>- 
lems  of  flight.  It  not  only  conducts  scientific  investigations 
in  the  laboratories  provided  by  the  Congress  for  Its  own  use. 
but  it  coordinates  the  use  of  existing  facilities  of  the  Army  and 
Navy  air  organizations,  the  Bureau  of  Standards,  and  edu- 
cational institutions  In  aeronautical  research  so  as  to  use 
faculties  to  the  best  advantage  and  to  prevent  unnecessary 
duplication  of  effort. 

The  continued  development  of  aviation  in  progressive 
countries  emphasizes  its  increasing  relative  importance  for 
national  defense  and  for  purposes  of  commerce  and  trans- 
portation. The  quiet,  effective  woric  of  the  National  Ad- 
visory Committee  for  Aeronautics  is  the  most  fundamental 
constructive  activity  of  the  Government  in  the  development 
of  American  aeronautics,  and  is  reflected  in  the  continuous 
improvement  in  the  safety  and  efflclaicy  of  American  air- 
craft. The  committee's  research  programs  embrace  all  the 
fimdamental  problems  of  military,  commercial,  and  private 
airplanes.  The  committee's  research  facilities  are  uneqtialed 
in  any  other  laboratory  in  the  world.  Substantial  progress 
will  continne  to  be  dependMit  largely  upon  well  organized 
and  directed  scientific  research  on  these  ftmdamental 
problems. 

Hie  United  States  is  engaged  in  aviation  upon  a  scale 
little  realised  by  the  Congress  and  the  public  The  following 
chart  is  Illuminating: 
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Post  olDca___— — — —  — — — — — — 

Conuneroa ~ 

N.  A.  C.  A 

Coast  0\iard 

Agriculture,  forest-flre  patnri 
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•833.568.001 
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>43.3  per  cent. 
•36.3  per  oent. 
*  14.38  per  cent. 
•Spar  oent. 


•0.73  per  cent. 
•0.38  per  cant. 
•Oj08  per  oent. 


•nw  National  Advisory  Committee  is  a  most  useful  and 
worthy  agency  of  the  Government. 

ThtTt  are  many  other  departments  and  bureaus  that  I 
should  like  to  discuss  with  you.  Much  of  Interest  could  be 
said  about  many  of  them.  Doubtless  when  we  read  the  blU 
under  the  5-minute  rule  I  shall  have  something  further  to 
say.  As  there  are  other  gentlemen  who  desire  to  address 
you,  I  am  impatient  to  conclude  and  yield  the  floor,  as  I 
have  now  nearly  ctmsumed  two  hours. 

rrmjjm'  AsmNXRmaTXOH 

But  I  must  consume  a  little  time  on  the  Veterans'  Admin- 
istration. I  think  the  Congress  and  the  country  ought  to 
know  something  about  that,  more  than  tha  average  Member 
of  Congress  and  the  average  citizen  can  possibly  know  from 
Just  the  ordinary  opportunities  that  we  have  of  coming  In 
contact  with  it. 

In  1932.  for  the  Veterans'  Administration  we  appropriated 
$1,118,810,707.  This  includes  the  amount  carried  in  the  reg- 
ular appropriation  bill  and  the  deficiencies,  and  includes  tha 
$200,000,000  for  the  payment  of  loans  on  the  adjusted-com- 
pensation certificates.  The  amount  reported  in  this  bUl  is 
$949,237,795.  or  $109,572,912  less  than  the  appropriations  for 
1932. 

Prom  the  Budget  estimates  the  Approprtatlons  Committee 
has  eliminated  $51,161,732.  and  this  cut  is  accounted  for  in 
two  items. 

Pirst,  a  cut  from  $150,000,000  to  $100,000,000  of  the  amount 
Impropriated  for  loans  on  the  adjusted -service  compensation 
certificates. 

When  the  Veterans*  Bureau  appeared  before  the  Bureau  of 
the  Budget  on  this  item,  it  was  estimated  that  they  votild 
need  during  the  fiscal  year  1983.  $150,000,000  to  meet  tha 
loans  that  Congress  had  authorised  on  the  adjusted-sendee 

certificates.  ^    ,  , 

When  we  come  to  have  our  hearings  some  months  later. 
General  Hines  gave  it  as  his  opinion  that,  based  on  experi- 
ence and  the  maimer  in  which  loans  were  coming  In  or  being 
requested  by  the  veterans,  that  probably  $100,000,000  would 
be  sufficient  to  take  care  of  the  loans  imtll  Congress  met 
in  December,  and  that  it  was  entirely  within  the  reahn  of 
possibility  that  it  would  i»rry  them  through  the  fiscal  year, 
and  that  the  committee  would  be  perfectly  safe  to  redadag 
the  estimate  from  $150,000,000  to  $100,000,000. 
*  Let  It  be  understood  that  no  matter  what  amount  the 
committee  appropriates,  the  veterans  applying  for  loans  wffl 
have  the  loans  made  to  them.  It  is  not  a  question  of  cur- 
tailing the  right  of  Miy  veteran  to  a  loan— let  that  be  thor- 
ou^ily  imdenBtood-  Whether  the  committee  appropriates 
$100  000.000  OT  $200,000,000.  the  veteran  has  a  right  to  make 
the  loan  on  his  certificate,  and  the  loan  will  be  taken  care  of 

if  he  an^iies  for  it.  

I  am  happy  to  say  that  I  have  a  letter  from  the  Veterans 
Administration,  which  I  ihaU  Insert  ta  the  R«cot»,  which 
says  that  now,  based  on  experience  to  making  the  loans, 
that  they  will  have  on  June  30, 1932,  a  surplus  of  $57,470,007. 
So  that  the  $100,000,000  carried  to  the  bill  wffl  be  amply 
sufficient  to  meet  requests  for  loans  through  the  next  fiscal 

year. 
I  herewith  Insert  the  letter: 

VxnaAwa'  ABMxmaxaaTKMr, 

Wm»MM0ton.  AprU  S.  1838. 

Hon.  C.  A.  WooBBOM,  

Hou»«  of  Mevre9ent«tive$.  Wmhin^ton,  D.  C.  .  _^ 

Mt  pt!^«  m»  WoooaxTx:  In  aocoidaace  wltb  your  verbal  request 
Tou  a«  advlaed  that  a  current  study  baa  been  made  of  tba  ad- 
JSedaervlee  certificate  fund  to  dat^mlna  the  conditio*  thararf 
iAdtha  piob^>le  balazxw  remaining  therein  aa  of  June  80.  1838. 

During  the  five  moaihs  October  1.  X881.  to  February  89.  1831. 
inclusive,  dlabuiaements  amounting  to  880.007.888  wwa  mada 
SotTtha  adjusted-earnoe  certificate  fund.  ™aamow>t  may  ba 
aubdlTlded  as  loUows:  Loans  niada  direct  to  veteraas.  888,880  JTa: 
^^^ooktes  matuTwl  toy  death.  88^843448:  radamptton  ot  loana 
yny/i*>  by  banka.  $12,383,142.  ^^  ^^ 

Extending  the  average  monthly  dlffsranoe  tndleatad  toy  a  com- 
iMrtson  of  the  estimated  and  actual  dlStouraemcnta  during  tba 
Kove  period  to  June  30.  1988.  a  disbursement  of  •l*«.<^-*««« 
todlcatod  during  the  parlod  October,  1.  1881.  to  Juna  »0.  1888. 
xSaeatlmated  and  actual  dlSburaement  may  toe  subdivided  sa 
follows:  X<oaas  dlraet  to  vaterana.  $108,288,748:  — — — ♦—  — *-«— 
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1    IMI    It  «M  ■IliiwUft  that  9088,000.000  wmild 

tar  Uii  ■iJMlmlwiiIni  eftttote  fund  dnrHiff  tba 

I.  IMI.  to  Juat>  to.  in^Bam^^mt.  ,|*^7^,«^ 

Tte  MOaatad  f«|vtraaaat«  vara  lobdlTUlad  aa  foUova: 

Amount 

*twmt*   te      n,.,ni  WW.OOO.OOO 

,.,-„i  ta.  ^ ■       15. 000. 000 

■■■'       ^_^  .^  .. -~-L!.  ■n.ooo  000 


258.000.000 

ita  UmM- 
_  M.  l«a,  tha 
MDOUBi  raisatn- 


MoC^vaaM. 
•vfkOaMa  Oct.  I.  IMl. 


•ppcoprtatton  Dae.  91.  IMl 


fOt^  I,  Mil 


l"~ 


_  $66.61S.839 

„  aoo.000.000 


9M.tl9.t» 


•too.  »8.  TiS 


toalanoa  avaflaMa  Ium  W. 


t 


i«Bb4aa.«(> 


.... no.iit.H7 

mdlcafa  tbat  tha  loana 

tjBn&mtt^  tha  parted  Oeto- 

tba  abova  aioount  ladleataa  tba*  tba  loaaa 
tnLTiajil  aa  c<  Joaa  M,  tSSX 

m  tba  fund  JaaK  90. 

It  ravoferad  for  eutatandlac  loaaa  aa  of  tbat 
-    99tjnomrt  wfll  ba  KftJUM*  %o 

I  it  laqiuliad   lor   tba 

fund  durtng  tba  flaeal  yaar  1999. 
tnny  yov,  ^ ^ 


I  r****  to  ms  to  thft  gm^|*i"»*«  wbo  may  contend  tliat 
tbim  k  net  *  aaflac  tlat  thii  Amount  of  money  wUt  not 
iMft  to  be  takMi  out  df  tbe  Trmury  In  1*33.  so  to  so  far 
M  lh(B  Budsit  In  Om  flaeal  yaar  1933  Is  ooneerned.  It  Is  a 


Nov.  tba  $l,ltl.n3  Is  a  dtraet  a^  dear-cut  saTtng .    My 
ooHeacoea.  I  MUava  in  fMns  bonor  where  honor  la  due. 

Mov.  I  want  to  say  to  this  oommitiM.  and  to  the  veterans 
t^HMslfea,  ff*^  to  the  oonntiy.  that  I  thtok  ve  are  ex- 
liwilr  tcrtonate  to  hatrtzv  On,  Ftank  ir.  Btoes  at  the 
Im^  ^  the  Veterans'  Admtolstration.  I  recard  him  as  one 
of  the  iTTT*  rar***^^.  oonackntlotts.  and  useful  men  to  the 
MTfloe  of  the  Ckncmment  to-day.  [Applause.!  He  knows 
the  !■  iihlrMi  oC  tks  veterans,  he  has  ttieir  problems  on  his 
be  Is  oftoi  torn  between  coniflcttog  emotions— hot  he 
nova  the  prohkou  the  Oovamment  has  to  meet  He 
to  T^is^wit  tad  oourageous»  and  It  was  a  pleasure  for  the 
sttbeomnittee  to  have  the  Veterans'  Bureau  to  deal  with. 
H^i^yTBT  ««  know  that  always  they  are  going  to  shoot 
atnighi.    CApplaossJ 

Ibe  chamnan  d  the  soboomaftlttee  and  the  clerk  went 
to  the  Veterans'  Bureau  and  there,  with  that  assistant 
BiMSfct  officer.  Mr.  Moore,  and  hto  ssrittsnt.  Mr.  Naylor. 
BOtlMid  over  these  accounts. 

19^  worked  out  a  ttiaary  whoreby  when  we  went  to  General 
iyin»»  be  was  able  to  «y  to  our  cooimitiee  thai  we  could 
dsdaet  $1461.133  tren  tt»  aftalnMraSlve  expenses,  taovely 
baeaiMs  fif  the  decRaae  hi  tbi  prtoe  of  eomnodities  tbal  they 
ted  to  puchasa.  Horn.  Isi  it  bt  srophsslisd  agam  that  this 
to  tooieartailliv  any  of  tha  liftals  or  psMleces  of  the  vei- 
eraxto.  Tlwy  axe  wotm  to  receive  )asl  aa  mweb  hospttattsa- 
ttei^  just  as  Bvadi  wii^nnsitloTi  stmI  their  dish  of  ice  cream 
^9  IM  Iwt  as  bis  as  to  aw  has  bean.  Tbs  difference  is 
of  the  tadex  east  pstea  M  ihown  to  the  bodietary 

of  espeues  wtiich  they  maintain  at  the 

la  Bane  to  amr  other  department.     tAp- 


TO-day.  I  brileve.  Is  the  fifteenth  anniversary  of  that 
memorable  day  when  America,  a  peace-loving  nation,  was 
forced  toto  the  great  world  conflict.  ^     *  4%.. 

It  is  a  peculiarly  appropriate  day  to  be  talking  about  tbis 
Item  and  to  be  taking  an  toventory  and  accoimt  of  what  war 
means,  and  the  toll  it  takes  to  dollars  and  to  mfTertog. 
May  I  say.  witiiout  any  effort  to  be  mekxiramatk.  that  I 
think  it  is  unfortunate  that  to-day  the  armies  are  parading 
here  to  the  capital:  that  drums  are  beating,  and  that  a  great 
militaristic  display  is  being  made  in  the  Nation's  CapitaL 
I  do  not  know  how  or  under  what  theory  or  hypothesis  that 
we  will  bring  honor  to  America  or  to  George  Washington  b#: 
such  a  display.  It  mi»t  cost  thousands  of  dcdlars  to  do  that, 
and  I  think  the  people  of  this  country  would  appreciate  It 
more  if  their  representatives  and  governing  ofBcials  to 
Washington  were  directing  their  energies  toward  wiping  out 
aU  memory  of  this  scourge  rather  than  constantly  remind- 
ing us  of  it.    [Applause.] 

ooara  or  was 
This  Govenunent  has  paid  to  cash  since  1790  to  Army 
and  Navy  pentoons  $».521.5«7.57>— just  for  Army  and  Navy 
pensions.  We  have  spent  for  hospital  and  domiciliary  care 
and  sohUers*  care  since  1867.  1251554.438.  We  have  paid 
to  cash  benefits  to  veterans  of  the  World  War  $6.3303025<9. 
and  we  have  paid  to  all  veterans  and  dependents  of  all  wars 
$14,003,444577^ 
Bilr.  MORTON  D.  HULI*.    Was  the  $5.000500.000  paid  to 

individuals?  ,^  _ 

Mr.  WOODRUM.    It  tocludes  aD  benefits  to  World  War 
veterans,  hospitalisation,  and  payment  to  their  dependents. 
Mr.  SWING.    And  overhead? 

Mr.  WOODRUM.    Evcnrthtog.    It  has  been  the  war  «>st. 
TO-day  there  are  1.400,000  persons  who  receive  on  the  first 
day  of  every  month  cheeks  out  of  the  Pubhc  Treasury  that' 
aggregate  $60500.000.    Kvery  time  the  sun  sets  Uncle  Sam 
pays  more  than  $3,000,000  to  veterans  and  their  dependents. 
An  army  of  40500  administrative  officials  Is  required  to  ad- 
minister this  great,  gigantic  enterprise.    I  am  happy  to  sapv 
to  you.  however,  that  it  Is  economically  administered.    In 
ISSl  the  average  pay  of  those  40.000  people  was  $1523,  and 
to  the  fiscal  year  1333  the  average  pay  is  e^mated  to  be 
$1.40356.    Of  the  $049,237,795  carried  to  this  bill  for  vet- 
erans.  more  than  $800,000,000  Is  paid  to  them  to  cash  money. 
Out  <k  every  dollar  that  Is  appropriated  by  this  Congress  for 
veterans  or  their  dependents  approximately  95  cents  of  it 
goes  to  them  either  to  cash  money  or  m  direct  benefits.    I 
m«/<>  that  statement  last  year  and  got  into  an  argument 
about  what  were  direct  ben^ts.    In  figuring  direct  bene- 
fits I  say  that  when  you  take  a  veteran  and  pay  his  railroad 
fare  to  a  hospH^  and  put  him  to  a  hospital  and  give  him  a 
nurse  and  an  orderly  and  food  and  medical  attention  you 
give  him  direct  benefits  as  distinguished  from  administra- 
tive, clerical  fees,  salaries,  and  so  forth.    Since  the  World 
War  the  Government  has  appropriated  or  authorized  $127.- 
391591.85  for  new  hospital  constmctifm.    All  of  that  has 
beoi  allocated  with  the  exception  of  $8,430,000. 

When  that  fund  shaU  have  been  expended  it  will  provide 
37487  new  beds  to  veterans'  hospitals.  In  addition  to  that 
amount  of  money  for  new  construction  of  veterans'  hos- 
pitals. Congress  has  appropriated  for  spectflc  projects,  aoi- 
diers'  homes,  and  the  like.  $14574.77159,  which  provides 
4.727  hospitbl  beds  and  1.590  new  domiciliary  beds  to  sol- 
diers' homes,  maldng  a  total  hospital  and  domiciliary  facili- 
ties provided  by  the  Government  for  veterans  as  of  July  I. 
1931,  of  50513  beds.  With  the  new  construction  which  Is 
now  under  way.  this  coming  July.  1932.  the  Government  win 
have  available  59.195  beds.  During  the  next  fiscal  year  pro- 
vided for  to  this  bill  there  will  be  an  additional  5,788  beds, 
mitHTig  a  grand  total  of  64.983  beds  available  for  veterans 
of  all  the  wars. 

Mr.  McCLINTIC  of  Oklahoma.  Does  that  toctode  naval 
hospitals  being  constructed  for  the  purpose  of  talcing  care 
of  veterans? 

Mr.  WOODRUM.  Thto  estimate  does  not  include  Armgr  or 
Navy  hospitals  er  contract  hospitals.  -^^    '^^  ■^'^-^■ 
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■  Mr.  OOLTON.  Does  that  toctode  soldiers'  bofnesf  s.  .i*^ 
Mr.  WOOIKIUM.  Yes;  but  you  will  recall,  of  course,  that 
the  Veterans'  Administration  uses  tlte  facilities  of  both  the 
Army  and  the  Navy  and  Public  Health  hospitals  as  wdl  as 
private  contract  hospitals.  Of  course,  thoise  facilities  are 
not  tocluded  to  the  figures  that  I  have  given  you.  The 
figures  I  have  given  are  outright  Government  f aciUties. 

Mr.  STAFFORD.  Will  the  gentleman  state  as  to  the 
present  capacity  to  meeting  the  demands  of  the  veterans 
as  far  as  hospitalization  and  domiciliary  service  is  con- 
cerned? 

Mr.  WOODRUM.  I  shall  be  glad  to  answer  the  question 
because  that  Inlngs  up  a  very  toteresting  problem  that  the 
Congress  Is  going  to  have  to  face.  The  Government  would 
have  no  trouble  whatever  with  the  facilities  now  to  hand 
to  taking  care  of  World  War  veterans  suffering  from  service- 
connected  disabilities,  but  it  is  the  large  and  increasingly 
large  number  of  non-service-connected  cases  that  Congress 
in  its  generosity  has  provided  ioi  veterans  that  have  caused 
the  problem  of  hospitalization;  but  even  with  tiiat  we  are 
able  to  take  care  <tf  all  emergency  cases. 

Mr.  HOPKINS.  Does  the  gentleman  lax}W  the  propor- 
tion of  service-connected  suad  non-service-aainected  cases? 
Mr.  WOODRUM.  I  shall  come  to  that  to  a  moment. 
Mr.  JOHNSON  of  Washington.  In  the  effort  for  economy, 
does  not  the  gentleman  believe  that  to  the  veterans'  hos- 
pitals that  if  a  non-scrvice-coimected  well-to-do  patient 
can  show  that  he  can  pay  for  medicine  and  equipment, 
he  should  at  least  be  urged  to  pay  for  such  instead  of  letting 
the  Federal  Govenunent  pay  the  whole  bin? 

Mr.  WOODRUM.  That  brings  up  a  problem  that  Is  open 
to  wide  difference  of  opinion.  Congress  has  expressed 
itself  to  the  contrary,  because  it  has  provided  that  any 
World  War  veteran  suffering  from  any  disability,  no  matter 
when,  where,  or  how  tocurred,  regardless  of  his  own  todi- 
vidual  abihty  to  pay,  may  have  transportation  from  his 
home  to  the  hospital  and  the  very  best  surgical  care  and 
skill  and  hospitalization  and  transportation  back  home  at 
the  expense  of  the  Government. 
Mr.  BROWNINO.  Will  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  BROWNING.  Ituls  mandatory  for  the  Government 
to  take  care  of  TB  and  NP  cases,  regardless  of  service  con- 
nection, if  there  is  an  available  bed. 

Mr.  WOODRUM.  They  are  all  taken  care  of.  There  are 
no  cases  to  those  classes  not  cared  for,  except  such  as  are 
taken  care  of  currently  as  they  occur. 

Mr.  BROWNING.  The  bureau  Is  not  able  to  take  care 
of  all  the  NP  cases  now. 

Mr.  WOODRUM.  Ihat  raises  this  question:  On  the  pres- 
ent basis  of  non-service-connected  cases  it  is  estimated  that 
at  the  peak  it  will  require  100,000  beds  to  take  care  of  the 
veterans  with  nonservice-connected  disabilities,  with  an  an- 
nual outlay  of  $140,000,000  for  that  alone.  Now,  that  brings 
up  this  question  with  which  Congress  is  going  to  have  to 
deal  and  with  which  it  should  deal :  The  medical  profession,  to 
my  Judgment— and  this  is  entirely  aside  from  any  reUef 
or  any  benefits  we  are  going  to  give  to  veterans,  but  it  is 
just  a  question  of  how  you  are  going  to  give  it  to  them — 
has  a  very  Just  groimd  of  complamt  when  the  Government 
goes  toto  your  conununity  and  mto  mtoe  and  takes  a  citizen 
amply  able  to  pay  for  his  medical  care  and  cares  for  him 
at  Government  exp^ise.  He  may  need  an  appendectomy, 
an  operaUon  for  appendicitis;  he  may  need  a  head  opera- 
Uon.  a  hernia  correction,  the  removal  of  a  tumor  from  his 
eye.  the  ronoval  of  a  cataract,  or  something  else,  and  to 
such  an  event  the  Government  transports  him  to  a  veterans' 
hospital  and  pays  his  hospital  bill.  It  seems  to  me  Congress 
is  going  to  have  to  face,  and  should  face  it  now,  the  ques- 
tion as  to  whether  we  can  not  work  out  some  arrangement 
whereby  the  Government  may  use  the  facilities  of  the  com- 
munities and  of  the  SUtes  and  the  private  hospitals  before 
we  ever  authorize  any  more  money  for  the  building  of  new 
hospital  facilities.    [Applause.]  ,  ^      .»  , 

It  seems  to  me  it  would  be  illogical  to  build  new  hospttals 
an  over  the  country  and  have  veterafis  transported  to  them 


when  we  could  use  the  facilities  of  the  mmmunlty  to  which 
they  Uve,  and  thus  help  the  local  institution.  I  am  to* 
formed  there  are  many  vacant  beds  which  could  be  used  In 
that  way.  So  I  say  before  Congress  appropriates  money  for 
new  construction  it  should  consider  that  question  very  care- 
fully. 
Mr.  BACON.  Will  the  genUeman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  BACON.    Does  the  gentleman  know  how  many  beds 
to  private  hospitals  could  be  made  available  for  this  relief 
work? 
Mr.  WOODRUM.    No;  I  do  not;  but  there  are  many. 
Mr.  BACON.    I  am  informed  that  Uiroui^Hmt  the  countiy 
there  are  something  like  30.000  beds  vacant  that  could  b04 
used  for  this  purpose. 

Mr.  WOODRUM.    I  think  undoubtedly  there  is  an  abun-  i 
dance  of  facilities  that  could  be  used. 

Mr.  BACON.    Has  the  gentleman  worked  out  the  dif- * 
ference  to  cost  per  patient  to  a  Govemm«it  hospital  aad| 
what  would  have  to  be  paid  to  a  private  hospital? 
Mr.  WOODRUM.    I  have  that  right  here. 
Mr.  LaGUARDIA.    If  the  gentleman  will  permit,J[  wlUi 
say  that  I  have  had  a  bill  pending  before  the  V«erani^'^' 
Committee  for  the  last  six  years  which  would  carry  otti! 
that  idea,  but  I  have  not  been  able  to  get  a  hearing  on  it 
Mr.  McCLINTIC  of  Oklahoma.    Wffl  the  gentleman  yieldt'' 
Mr.  WOODRUM.    Yes. 

Mr.  McCLINTIC  <rf  Oklahoma.    I  wffl  say  to  the  gentle- , 
man  that  hearings  have  been  hdd  on  a  bin  I  totroduced^' 
during  the  preset  session,  and  the  information  which  was 
asked  for  by  th^  gentieman  fnwn  New  York  [Mr.  BAOoafl  is 
now  on  file  with  the  Veterans'  Committee,  with  respect  toi 
the  number  of  beds  that  are  avaUable  to  private  hospitals. 
Mr.  WOODRUM.    I  do  not  know  whether  the  gentlemaa 
frOTQ  New  Ytwk  caught  the  observation  of  the  gentleman 
from  Oklahoma,  that  hearings  have  already  been  held  on 
that  type  of  a  proposal  and  information  is  being  collected 
and  studies  betog  made. 

Mr.  BACON.  I  am  very  i^ad  to  hear  that,  for,  to  my 
opinion,  it  Is  a  matter  that  riiould  be  seriously  considered. 

Mr.  McCLINTIC  of  OklahomA.  The  hearings  have  not 
been  completed.  It  Is  the  totention  of  the  committee  to 
receive  further  information;  but  the  data  with  respect  to 
the  number  of  available  beds  to  private  hospitals  is  available. 
I  am  very  much  pleased  to  say  that  these  hearings  have 
been  held  on  a  blU  to  which  I  am  very  much  toterested,  as 
I  am  the  author  of  same. 

Mr.  WOODRUM.     The  members  of  the  committee  win 
probably  be  toterested  to  something  about  the  cost  to  the 
Government  of  the  hospitalization  <rf  the  veterans. 
Mr.  HOPKINS.   Wffl  the  gentleman  yield? 
Mr.  WOODRUM.    Yes.  .    ^  ^^ 

Mr.  HOPKINS.  Is  It  not  more  Important  for  us  to  decide, 
before  we  determtoe  as  to  whether  we  are  gotog  to  put  these 
veterans  to  private  hospitals,  as  to  whether  we  are  going  to 
hospitalize  aU  veterans  regardless  of  their  abihty  to  pay? 
[Applause.]  ^_  , 

Mr.  WOODRUM.  I  think  the  gentleman  Is  entirely  cor- 
rect. I  think  the  veterans'  organizations,  which  have  com- 
prehensive programs  for  further  reUef,  ought  to  very  care- 
f  uUy  consider  whether  they  are  going  to  insist  that  Congress 
continue  to  appropriate  funds  for  aU  veterans,  irrespective 
of  their  ability  to  take  care  of  themselves,  when  there  are 
destitute  veterans  and  theh-  dependents  who  are  possibly  not 
getting  what  they  should  have. 

Mr  JOHNSON  of  Washington.  I  have  been  toformed 
that  to  go  through  the  Mount  Alto  Hospital,  at  Washington. 
D.  C  takes  18  or  30  days,  and  that  the  cost  to  the  Govern- 
ment of  a  diagnosis  Is  somewhere  around  $1,000,  and  that 
If  a  man  goes  toto  the  hospital  and  wants  an  examination 
he  must  have  a  complete  diagnosis  from  his  toes  to  the  to|» 
of  his  head. 

Mr.  STAFFORD.    I  am  told  that  to  go  through  the  Mayo 
Hospital  for  observation  only  costs  about  $100. 
.    Mr.  WOOEHIUM.    I  hate  the  cost  right  bero. 
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Of  Wioild  Wte  hMptUdteUao  wUI  te  rcMtMd? 
Ifr.  WOOOKM.  IB  liMl  TIM  l»«ltal  cost  of  neuro- 
pvtiitetrle  eMn»— Chat li,  uafom  i«ot  tn  ttae  Oofauicnt 
to  tMi  pv  dv  p«  feed.  TktoJsaaiMlndTBewt.  Tliis  is 
maintcoftDM.  m«lk»l  faaa.  aJartes.  and  ererythlng  lxM:lQded. 
Mr.  WHTTB.  Tbat  doa  not  tndude  aay  prallU  ttiey  may 
rnaka  on  farms  ontuwtwl  with  Uw  taoipitali? 

li  ttke  net  oast  to  the  Oovermnent. 

tt  te  HM  par  d>y.  tnbereular 

|ft49  per  diky.  azid  I  am  told  that  tbeae  figures  are  very 

favocaM*  nmiiMid  with  otiwr  Omtument  InatttoUons. 

'"trnti^tbaj  sea  ■■wliil  tower  than  tbe  ooit  tn  tbe 

TIm  total  iMspttaltoaUan  odst  In  l«sa  was  $3S.OMjOte.    OC 

for  uuo-aervtco-coonected  cases. 
I  haTc  a  chart  here  Ctedtrattng]  to  which  I  woukl  like  to 
iltoiiftisi     I  think  It  speaks  more  ctoquently 
X/san.    His  feiaek  and  gray  Unes  show  the  total  admis- 
In  *"-ir****'  for  ttas  dUtersnt  years,  the  crange  and 
black   the   siiiikis  imiimictfd   eassSk   the   hhie   and    black 

and  the  black  Une  the  total 


For  tnsUnrt.  in  1M6  the  total  admfcwinns  in  hospitals  were 
ainsiiiiiiMilnly  njtm  patknts.  Coming  down  you  wlU  see 
ttoi  way  tkMS  Unis  nm  and  yoa  will  notice  the  senrice- 
5vmtvff*H  caaes  and  the  total  remaining  hare  struck  Jist 
afeaok  a  towl  and  that  that  stays  pretty  eren.  with  just  a 
Uttto  faOtv  off  to  IMl;  but  you  win  notice  that  this  line 
■^i^«— iiti.^  lolal  iilmliiiiBie  in  IMl.  shows  hospitalisation 
o(  iiiiilliliM  lihs  liMM  ri**— ^.  o(  which  some  82.000 
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this  to  a  problem  that  should  not  only  be 
fear  t^  CtongiasB.  b«t  by  the  wtsrans*  because 
if  OoiMTess  to  ■(*«  to  eoiitinor  to  provide  hospMal  facilities 
far  an  veterans.  n«anUsss  of  the  nature  of  their  disability, 
yau  wfll  leaoift  ttos  peak  tn  IMO  and  wlU  require  100.000 
beds  for  those  cases  alone,  with  an  annual  outlay  U  1140.- 
OOi/M  for  that  Mem  akms. 

Mr.  OOTUL  Doss  the  isntkmsn  contemplate  asking 
psraotosion  to  print  thto  partioalar  chart  in  the  Rscoao? 

Mr.  WOODRDM.  I  unttffrsianri  tt  to  impossible  to  print 
a  ehart  at  thto  kind  in  tha  Baooatt.  I  am  putting  the  figures 
in  tha  Anooaa.  Z  wlU  say  to  the  gentlemajx 

Mr.  COTLB.  That  ehart  to  about  a  very  vital  matter  and 
It  to  a  i«ry  interesting  one.  and  if  it  can  be  printed,  by 
of  the  Joint  Committee  on  Printing.  I  think  that 
be  done. 

Mr.  HOPKINS.    WOl  the  gentleman  yield? 

Mr.  WOQDRUM.    Tea. 

Mr.  BOPKZKS.    Of  those  82.000  non-servlce^connected 

does  the  gentleman  have  figures  to  show  how  many 

I  general  'nf^l'^y*  and  acute  operaUons,  like  appendicltiB? 

Mr.  WOODRUM.  I  do  not  have  those  figures.  I  will  say 
to  tha  goatkman.  I  can  get  them  azui  put  them  in  the 
Baooaa  If  the  gentleman  desires. 

Mr.  BACON.  Can  the  gentleman  teD  us  what  the  Govem- 
stent  would  have  to  psj  to  hospitalize  veterans  in  private 
hoKpitato? 

Mr.  WOOORUM.  TDat  to  a  feature  now  under  study  by 
the  rfanmKttf  which  the  gentleman  from  Oklahoma  has 
mentioned,  and  I  do  not  know  what  their  conclusions  have 
bean  or  irtMther  they  have  acrtved  at  any  conclusions,  but 
I  know  tt  to  a  matta  that  has  given  very  grave  concern  to 
General  Bines,  and  he  feels  it  to  a  matter  Congress  should 
seriously  and  defWt^y  consider  and  it  to  one  they  will  have 
to  consider  before  they  drfhiitrJy  decide  on  going  ahead  with 
a  'r««"'"T  BTogram  to  take  oata  of  aD  non-servloe-Gonnected 


Mr.  BACC»«.    It  wonld 


pfttato  they  ought  to  be 
Qeweraaaint  less  tn  tlks 
would  not  liave  the 
aaiy  to  provide  such 


to  OBS  if  then  are  11,000 
tha  year  In  private  hoa- 
and  would  proliably  cost  the 
nm,  because  tha  Ooremment 
asi  that  would  ba 
tka. 


Mr.  BHOWWWQ.  If  the  gentleman  wffl  permit,  my  ta- 
f ormatlon  to  that  beds  in  such  hospitato  for  neuropsychiaMc 
casea  x^  txom  88  to  84.  whereas  the  expense  to  the  Got- 
emment  In  their  own  hospitals  Is  82.53. 

Mr.  WOODRUM.  I  thank  the  gentleman  for  that  infor- 
mation.   

Mr.  WHTTB.  If  the  gratteman  wffl  permit  in  answer  to 
the  gentleman  from  New  York,  I  may  say  that  I  was  In- 
formed at  a  recent  conference  at  the  Veterans'  Bureau  that 
the  avCTage  cost  of  patients  in  such  private  hospitato  to 
approximately  88  a  day. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Tes. 

Mr.  KELLER.  I  would  like  to  say  that  my  understanding 
to  that  while  at  the  present  time  there  are  lUioot  31,000 
beds  not  In  use,  ttiat  this  is  because  of  the  financial  condi- 
tion of  Um  country  and  that  wlien  prosperity  returns  that 
will  not  be  true.  I  call  this  to  your  attention  for  thto  rea- 
son. While  it  might  be  a  very  cheap  and  excellent  method 
under  present  conditions,  when  we  get  prosperous  agatai 
stich  a  condition  would  not  exist. 

Mr.  BACON.  I  have  no  opinion  In  the  matter,  but  I  tiiink 
it  to  a  question  that  should  be  very  carefully  studied. 

Mr.  McCUNTIC  of  Oklahoma.  I  want  to  say  in  reply  to 
the  gentleman  from  Ohio  that  the  testimony  given  before 
the  ccmimittee  did  not  substantiate  the  figure  that  the  gen- 
tleman has  mentioned:  in  other  words,  where  the  Govern- 
ment at  the  present  time  has  made  private  contracts  to  take 
care  of  certain  kinds  of  cases.  In  some  instances  the  contract 
price  has  been  less  than  what  Is  being  paid  by  the  Veterans' 
Bureau  for  taking  care  of  patients  tn  their  own  hospitato. 

Mr.  WHITE.  May  I  correct  the  gentleman  with  respect 
to  the  statement  I  made?  My  statement  was  with  reQ>ect  to 
the  cost  of  patients  in  private  hospitals  and  not  what  the 
Government  to  having  to  pay.  What  they  ctiarge  the  Gov- 
ernment may  be  less.  This  is  information  that  came  to  me 
from  officers  connected  with  the  Veterans'  Bureau. 

Mr.  McCLINTIC  of  Oklahoma.  The  inf  oimaUon  I  gave  to 
based  on  what  the  Government  can  Iwspitalise  patients  in 
private  hospitato  for. 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Tes. 

Mr.  LUDLOW.  Has  the  gentleman  any  information  or 
statistics  in  regard  to  the  number  at  veterans  who  can  not 
obtain  hospitalization  because  of  lack  of  hospital  facilities? 
I  may  state  that  in  the  State  of  Indiana  there  are  370  on 
the  waiting  Ust  that  can  not  obtain  hospitalizatlan. 

Mr.  WOODRUM.  Is  it  not  the  gentleman's  experience 
that  they  are  these  non-service-connected  cases  and  none  of 
them  emergency  cases?  My  information  is  that  the  Vet- 
erans' Bureau  to  able  to  take  care  of  service-connected  cases, 
and  in  addition  to  that,  all  emergency  cases  of  a  nonservice- 
connected  nature,  but  there  are  a  great  many  cases  where. 
for  instance,  a  veteran  needs  hto  tonsib  removed  or  some 
other  operation  that  is  not  of  an  emergency  nature.  There 
are  a  great  many  of  those  on  the  waiting  list,  and  it  has  been 
my  experienoe.  and  I  have  no  doubt  the  gentleman's  expert-  > 
ence,  that  all  the  emergency  cases  are  taken  care  of  by  the 
bureau. 

Mr.  LUDLOW.  I  will  state  to  the  gentlnnan  that  I  am  not 
informed  as  to  the  acuteness  of  these  cases,  but  I  had  a  letter 
from  Rali^  Gates,  the  State  commander  of  the  American 
Legion  of  Indiana,  who  gives  very  close  attention  to  the 
needs  of  the  veterans,  in  which  he  deplores  the  lack  of  suf- 
ficient hospital  facilities  in  Indiana,  and  stating  that  Uiere 
were  370  cases  on  their  waiting  list  that  could  not  be  accom- 
modated. Thto  information  is  very  disquieting  to  me  as  it  Ih 
to  Commander  Gates,  and  we  hope  that  the  time  to  not  far 
distant  when  every  veteran  who  needs  hospitalization  will 
not  have  to  watt  for  a  bed. 

Mr.  WOODRUM.  Now.  I  have  a  great  many  duuls  here, 
but  I  want  to  get  thr<xigh. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 
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Mr.  HASTINGS.  Will  the  gentleman  permit  me  to  say  I 
that  the  chairman  of  the  subcommittee  voices  the  feeling  of 
every  member  of  the  committee  in  regard  to  the  efOciency 
of  the  Veterans'  Administration.  I  want  to  call  attention  to 
the  fact  tliat  the  hearings  cover  some  60  pages,  from  500  to 
569.  "Hiese  liearings  are  a  wonderful  help  and  contain  a 
great  deal  of  information  valuable  to  Members  of  Congress. 
Mr.  WOODRUM.:  I  have  many  dsarts  here,  but  I  am  not 
going  to  take  the  time  to  go  into  details.  I  <lo  want  to  can 
attention  to  the  careful  analysto  of  figures,  which  will  show 
that  although  the  activities  of  the  Veterans'  Bureau  have 
naturally  increased  that  more  claims  are  filed,  and  that  thto 
period  of  depression  has  given  an  Impetus  to  their  work  and 
many  ctoims  have  been  reopened,  but  there  has  been  no  in- 
crease in  the  personnel,  except  such  as  was  absolutely  neces- 
sary in  bringtiw  in  new  hoepltal  constiuetimi.  In  the  cen- 
tral office  employees  have  worked  often  overtime,  and  many 
times  given  up  their  Saturday  afternoon  holiday. 

Now,  we  come  to  tlie  Army  and  Navy  pensions.  Fifty- 
three  World  War  veterans  have  tar  some  reason  elected  to 
take  their  pmsions  imder  the  regidar  act.  We  have  six 
widows  of  the  War  of  1812.  to  whom  we  are  still  paying 
pensions.    We  have  402  dependents  of  tlie  Mexican  war. 

We  have  9.727  dependents  of  the  Indton  vrars,  and  of  that 
number  8,188  are  veterans.    _ 

Of  the  Civil  War  we  have  151,445,  of  wtxich  25,654  are 
veterans  and  the  others  are  dependents. 

We  have  206.467  Spanish-American  War  veterans  living, 
and  of  that  number  95.15  per  cent  are  on  the  pension  roUs. 

Now,  tf  you  figure  the  potential  load  of  World  War  vet- 
erans some  nimibers  of  shears  hence,  it  will  give  you  some- 
thing CongroiB  can  well  think  about  and  make  an  inter- 
esting study. 
Mr.  STAFFORD.    WlU  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  STAli^ORD.  Is  the  gentleman  correct  in  saying  that 
there  to  96  per  cent  of  the  Spanish  War  veterans  on  the 
pension  >roUs? 

Mr.  WOODRUM.  Ninety-five  and  fifteen  one-hundredths 
per  cent  of  the  living  Spanish  War  veterans  now  on  the  pen- 
sion roUs  or  will  be  in  1933.  There  is  something  over  90  per 
cent  now  on  the  roll.  Of  course  there  to  no  way  of  abso- 
lutely determining  the  exact  number  of  Spanish  War  vet- 
erans living  at  thto  time.  The  number  given  to  the  estimate 
of  the  War  Department. 

Mr.  COYLE.  Will  the  gentleman  carry  that  thought  a 
little  farther?  If  there  are  95  per  cent  of  the  Spanish- 
American  War  veterans  now  on  the  roll,  how  many  World 
War  veterans  will  be  on  the  pension  roll  30  years  hence? 

Mr.  WOODRUM.    I  have  purposely  not  made  that  calcu- 
lation, because  these  are  days  of  depression,  financially  as 
well  as  mentally.  cuMi  it  to  not  a  pleasant  thing  to  contem- 
plate. 
Mr.  WATSON.    Will  the  gentleman  yieid? 
Bir.  WOODRUM.    I  yield. 

Mr.  WATSON.  I  have  taken  a  great  interest  in  the  vet- 
erans and  have  had  some  cases  where  veterans  have  been 
discharged  t<x  minor  offenses,  and  the  Veterans'  Bureau  has 
refused  to  grant  them  the  pension. 

Mr.  WOCHi^UM.  Does  the  gentleman  mean  a  veteran 
who  has  been  discharged  from  a  ho^tal? 

Mr.  WATSON.  No;  he  has  been  discharged  from  the 
Army  for  some  diflftculty,  prokKxbly  not  serious. 

Mr.  WOOimUM.  That  to  in  the  basic  law.  Nobody  but 
an  honorably  discharged  veteran  can  have  any  claim  imder 
the  law  that  Congress  has  passed. 

Mr.  WATSON.  Does  the  gentleman  think  that  to  fair 
when  a  man  has  devoted  hto  life  and  energy  to  the  Gov- 
ernment? Does  he  think  that  because  of  a  discharge,  be- 
cause of  swne  small  reason,  he  should  not  be  taken  care  of? 
Mr.  WOODRUM.  I  confess  to  the  gentleman  that  I  can 
not  get  very  indignant  about  refusing  to  extend  l)enefits  and 
generosities  to  veterans  who  have  been  properly  dirtionor- 
ably  discharged  from  the  service. 

Mr,  WATSON.  Even  though  the  man  has  served  overseas 
and  been  vary  badly  wounded? 


Mr.*  WOODRUM:    If  he  has  brought  about  a 
that  has  brought  ca  hto  dishonorable  discharge,  tt 
me  that  he  has  not  very  much  ground  for  complaint  if  tm- 
does  not  get  the  benefit. 

Mr.  HOPKINS.  Untter  the  World  War  compensation  ae^ 
a  veteran  who  wss  wounded  and  dishonorably  discharfeik 
still  may  not  draw  compensation.  He  can  not  be  hospitalv 
iaed.  lie  can  not  have  the  bonus,  but  he  can  draw  oompensa^ 
tion,  Inrt  no  pensitm. 


BBTIBBMaWT 

Mr.  WOODRUM.  Gentlemen,  there  to  one  other  thought 
in  connection  with  the  Veterans'  Administration  that  I  want 
to  comment  upon  briefly.  l>ecause  I  think  the  question  if 
going  to  be  raised  when  we  come  to  consider  thto  bill  under* 
the  5-m,inute  rule.  That  to  the  question  of  'he  emergener 
(^Boers'  retirement.  I  win  prefaee  what  I  will  say  by  eaytnc^ 
that  I  did  not  vote  for  that  bill  when  it  was  paased.  but  W 
was  passed  by  Congress  and  it  to  the  law.  We  have  on  thai 
roll  now  6.210  onorgency  ofBoera,  and  the  estimated  pay  tn 
1933  of  those  officers  wffl  be  811.046.040.  You  will  tttoeieT 
that  that  to  somewhat  less  than  in  1932.  and  it  will  oonttaniT 
to  decrease  probably  becattoe  the  roil  has  bem  made  up; 
1931  probably  was  the  peak  of  it.  Last  year  when  thto  bill 
was  under  consideratton  eome  question  was  ratoed  abou8 
emergency  ofltcers  who  are  in  the  employ  of  the  Govern^ 
ment.  The  matter  has  been  agiUted  both  in  thto  body  mug 
m  tiM  Senate.  I  shall  take  a  few  minutes  to  discoas  it  and 
I  invite  your  consideration  and  discussion  for  a  few  mln« 
utes.  I  think  we  can  do  it  profitably.  In  the  first  place.  I 
tbijA  that  in  any  consideration  of  the  situation  that  ha# 
arisen,  because  a  man  may  be  drawing  a  salary  from  tba 
Govemmmt  and  at  the  same  time  hto  retired  pay,  you  can 
not  get  a  logical  conchislon  unless  you  do  what  muet  b)l> 
done,  and  that  to  (xmslder  hto  pay  tar  hto  services  to-day  andf 
hto  retired  pay  as  entirely  separate  and  dtotinet  matters, 
because  that  to  what  they  are. 

When  the  emergency  offloers  were  inducted  into  the 
service  they  were  given  to  imderstand  that  they  were  gotnf 
to  be  put  on  a  plane  with  the  Regular  Army  ofltoevs.  I  ho^. 
you  gentlemen  will  correct  me  if  I  make  any  erroneous  state- 
ments. When  the  time  came  to  put  them  in  the  class  witfcf 
the  retired  Army  oflicers,  because  of  the  objections  of  tlii 
Regular  Establishiment  they  were  not  placed  in  that  <^aat. 
so  the  emergency  officers'  retirement  bill  was  paased.  VThen 
a  Regular  Army  officw  to  retired  for  disability  a  board  li 
convened,  and  if  it  is  determined  that  he  to  unfit  for  service 
in  the  field  he  to  retired.  The  emergency  officers'  retirement 
act  provides  that  if  toe  emergency  officer  reaches  a  point 
where  he  to  30  per  cent  disabled  he  to  then  retired  on  75 
per  c^nt  of  hto  pay  at  the  date  of  hto  separation  from  the 

service. 
Mr.  JOHNSON  of  Washington.    And  that  to  the  iMse  pay. 

without  accessortos? 

Mr.  WOODRUM.  Yes.  When  the  emergency  officers'  re- 
tirement bill  was  passed  by  Congress  it  was  the  thought  of 
Congress  that  it  was  as  nearly  as  possible  placing  the  emer- 
gency officers  of  the  World  War  on  exactly  the  same  basto 
with  reference  to  their  pay  rights  as  the  Regular  Army 
officers.  You  will  find  by  examining  the  law  that  it  saya  toi 
plain  English  that  to  be  retired  tt  must  be  for  a  serrto»r 
connected  disability,  and  when  General  Hinea.  then  Director 
of  the  Veterans'  Bureau,  was  asked  to  estimate  the  nuaaber 
of  retired  officers  he  gave  it  as  something  like  3.200  eligible 
for  retirement  undor  that  biU. 

Afterward,  however,  an  opinion  was  rendered  by  the  At- 
torney General.  I  think  Attorney  General  Sargeant.  yrhlttk 
held  that  not  only  were  the  officers  who  had  battle  dtaabiMty 
or  saTice-conned«d  disability  entitled  to  retirement  bat  in- 
asmuch as  Congnsss  had  extended  the  benefits  of  the  com- 
pensation tows  to  veterans  having  presumpdfe  diaabUitlea. 
therefore  officers  who  had  presumpUve  dlaahllttin  ariainc 
long  after  their  miUtary  service  had  concrhidfd.  and  whidt 
would  come  under  the  terms  of  a  presumptive  disability  for 
compensation  pmposea.  were  also  entitled  to  be  placed  on 
the  retired  Ust.  and  thereupon  tbere  went  on  the  xettoed  III* 
some  3.000  additioxul  attotm.    On  the  roll  of  tSbe  retired 
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to  Ihla  Oongrem.  to  pot  aa  aaMndtaacnt  on  tl^ 
MD  to  Ibis  aSiet.  provldsd  that  bo  pssson  who  Is  in  the 
of  tha  OoftoOBMnt  leeelvlng  a  saboy  of  $a.SM  or 

be  decided  upon. 
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agalnst  you  *  n  would  be  manlfeatly  unfair  to  a  retired 
ofbcer.  If  you  are  gotag  to  keep  tte  act  on  the  statute  books, 
to  my  to  hta.  "While  you  are  working  In  tte  Veterans' 
Bureau  you  can  not  draw  your  retired  pay.  but  a  retired 
officer  in  buslneas.  whose  Income  may  be  three  times  your 
Income,  will  not  be  disturbed.  We  will  not  allow  you  to  draw 
your  retired  pay  as  an  ofBcer  because  you  are  working  for 
tte  Qovemment.'*  To  my  mind  that  is  not  tte  way  to  reach 
tte  vice  In  tte  emergency  officers'  retirement  act.  I  think 
there  is  a  way  to  reach  it.  I  think  tte  way  to  reach  it  is 
for  Congresa  now  to  effectuate  what  it  thought  it  was  doing 
when  tt  passed  tte  act;  that  ts.  that  aU  emergency  officers 
on  tte  retired  roD  shall  be  men  wte  are  reUred  for  service- 
oonneeted  fftimMllt^f  and  ttet  tte  otter  officers  on  ttet 
roll  should  be  automatically  placed  on  tte  oompea«»tlon  list 
of  tte  Oovenunent  and  draw  their  compensation  as  any 
otter  veteran,  because  tte  other  way  results  in  rank  dis- 
crimination. We  teve  four  or  Hve  retired  emergency  offl- 
eers  in  this  Congress;  at  least  one  or  two  of  them  are  retired 
for  battle  dtoalrilltlrff  diftaWMti*^  received  in  tte  service  of 
their  country.  I  see  my  friend  from  Nebraska,  whom  I 
followed  in  tte  noitter  of  tte  retired  officers'  legislation,  on 
his  feet,  and  I  yield  to  him. 

Mr.  SI10f(>N&  Would  it  not  te  better  for  tte  Oongress 
to  repeal  tte  bill  for  retired  pay  rather  than  to  attempt  now 
to  mate  a  separation  between  one  class  of  officers  and 
another? 

Mr.  WOOfSBUM.  WeQ.  wtet  ts  tte  gentleman's  idea,  if 
I  may  answer  tte  gentleman  by  asking  a  question?  To  put 
these  men  on  the  compensation  list? 

Mr.  SIMMONS.  Put  them  on  tte  compenaatkm  list  as 
they  were  before  Congress  passed  tte  emergency  officers' 
retbement  act. 

Mr.  WOODRDM.  Ttet  is  one  thought,  but  I  feel  this 
way.  gentlemen.  I  feel  ttet  an  emergency  officer  who  has 
a  service-connected  disability  is  entitled  to  his  retired  pay, 
and  as  far  as  I  am  personally  coccemed,  I  would  be  glad  to 
see  him  get  it. 

Mr.  SIMMONS.  How  are  you  going  to  determine  wtet 
disability  is  service  connected?  Presumably,  all  of  them 
are  service  ooxmected.  otherwise  ttey  would  not  be  on  tte 
rolL  ^ 

Mr.  WOODRCM.    No;  that  is  not  exactly  tt 

Mr.  SIMMONS.  Yes;  btfore  they  can  be  put  on  tte  emer- 
gency officers'  retirement  Ust  and  paid  as  officers  they  teve 
got  to  establidi  that  they  teve  a  physical  disability  as  a 
result  of  their  service.  Are  you  going  to  distinguish  between 
battle-dlaaliled  men  and  tte  others? 

Ifir.  WOODRUM.  I  would  say.  to  answer  to  tte  gentle- 
man.  that  I  would  take  off  of  the  roD  all  of  tte  cases  ttet 
teve  been  put  there  as  a  result  of  tte  opinion  of  tte  Attor- 
ney General  to  ruling  ttet  officers  were  entitled  to  te  re- 
tired for  presiunptlve  disabilities,  and  this  will  take  about 
3.000  off  of  tte  list 

Mr.  SIMMONS.  Ttet  opinion  went  far  beyond  anything 
Congress  ever  totended. 

Mr.  WOODRUM.    Of  course.  It  did. 

Mr.  SIMMONS.  Wtet  is  tte  gentleman  going  to  do  with 
the  rest  of  them? 

Mr.  WOOmUM.    Put  them  on  tte  compensation  list 

Mr.  SIMMONS.  Tou  propose  to  take  them  off  of  the 
present  list  and  put  them  on  the  compensation  Ust,  but  wtet 
about  the  rest  of  th«n  ttet  jrou  leave  on  tte  retired  list? 
Tou  leave  them  on  a  high  pedestal  above  aU  tte  otter 
officers  and  above  tte  enlisted  men. 

Mr.  WOODRUM.  Tou  put  ttem  above  tte  erdlsted  men, 
but  tte  gentleman  knows  a  distinction  was  made  between 
tte  pay  and  retirement  of  ofScers  and  enlisted  men  wtea 
you  passed  tte  emergency  officers'  retirement  law. 

Mr.  SIMMONS.    Oh.  no. 

Mr.  MICHKNER.  In  reply  to  ttet  statement  ttet  dis- 
ttriftinn  bag  never  been  made.  It  was  attempted  to  tte 
Spanish  War.  it  was  attempted  in  connectlan  with  tte  World 
War,  and  this  officers'  retirement  act  ts  tht  first  act  ever' 
enacted  as  sobstantive  legislation  by  the  Conpress  vdilch 
differentiated  between  tte  vohutaer  or  tte  emergency  soi« 


dler.  irtiether  te  wore  dioulder  straps  or  whether  te  vras  a 
private,  and  may  I  make  this  further  observation:  I  pre- 
dict ttet  if  a  bill  of  the  kind  the  gentleman  suggests  ever 
comes  to  tte  floor  of  the  House  the  entire  emergency 
officers  law  will  be  repealed.    [Applause.] 

Mr.  McCLINnc  of  Oklatema.  Will  tte  gentleman 
yield? 

Mr.  WOODRUM.    Yes. 

Mr.  ModJNTIC  of  Oklahoma.  Is  it  not  true  ttet  tte 
volunteers  ttet  now  draw  compensation  teve  to  be  reexam- 
ined from  time  to  time  ahd  vrten  ttey  are  reexamined  and 
touiKl  to  be  disabled  below  a  certain  percentage  tteir  com- 
pensation is  decreased? 

Mr.  WOODRUM.    Tea. 

Mr.  McdJMTTC  of  Oklahoma.  And  as  I  imderstand  It 
there  is  now  no  way  prescribed  by  law  to  require  these 
emergency  officers  to  te  reexamtoed  after  they  teve  been 
granted  compensation. 

Mr.  WOOE^UM.    Ttet  ts  true. 

Bfr.  McCLINTIC  of  Oklahoma.  Would  it  not  be  right  to 
cause  the  onergeney  ofBoers  to  receive  tte  same  ccMisidcra- 
tion  that  is  shown  to  tte  volunteers? 

Mr.  WOODRUM.    Yes;  I  think  It  would. 

Mr.  OARBER.  In  ttet  cozmection.  there  must  be  a  find- 
ing ttet  tte  emergency  officer  has  been  permanently  dis- 
abled to  a  degree  not  less  than  SO  per  cent 

Mr.  MqCLINnc  of  Oklahoma.  Yes;  but  the  gentleman 
knows,  as  well  as  I  do,  ttet  there  are  many  complaints  from 
this  source. 

Mr.  GARBiat  The  disability  must  be  permanent  and 
must  be  stobllised  as  such. 

Mr.  McdJNTIC  of  Oklahoma.  But  tte  gentleman  knows 
ttey  are  not  permanently  disabled. 

Mr.  OARBER.    Tte  law  requires  ttet  finding. 

Mr.  SIMMONS.  Will  the  gentleman  yield  for  a  short 
statement? 

Mr.  WOODRUM.    Yea. 

Mr.  SIMMONS.  As  tte  gentleman  kiKms.  I  was  one  of 
the  men  in  the  House  wte  opposed  the  passage  of  the  emer- 
gency (^cers  bill.  I  still  think  it  was  totally  wrong.  I 
would  suggest  ttet  the  (mly  possible  way  that  would  be  fair 
to  work  out  tte  gentleman's  suggestion  vrould  be  ttet  these 
emergency  afflcers  be  reexamtoed.  and  if  their  disabilities 
can  be  proven  to  have  been  such  ttet  at  the  time  of  their 
discharge  they  would  teve  been  retired  had  they  been  of- 
ficers to  tte  Regular  SstobUshment,  tten  they  could  be  put 
to  the  same  class  as  regular  ofllcers.  but  you  teve  a  situa- 
tion where  these  men  did  not  teve  to  meet  tte  oldlga- 
tions  ttet  tte  ofBoers  to  tte  Regular  Estoblishment  teve  to 
meet.  They  do  not  teve  the  oldigations  that  an  officer  of 
the  Regular  Establishment  has,  even  as  a  reUred  officer. 
They  teve  all  the  benefits  and  none  of  tte  obligations,  and 
they  teve  not  met  tte  requirements  ttet  the  ofBcers  to  tte 
Regular  Establishment  teve  to  meet  I  think  there  ought 
to  be  something  done  to  this  Congress  to  correct  a  situa- 
tion ttet  has  become  almost  a  national  disgrace  as  a  re- 
sult of  some  of  tte  pay.  by  way  of  retirement  that  emer- 
gency officers  are  getting. 

Bfr.  WHITE.  If  the  gentleman  will  permit,  I  wotdd  like 
to  ask  the  gentleman  what  tte  differences  to  obligations 
are  of  a  man  who  Is  an  emergency  <rfBcer  and  wte  is  to  tte 
service  to  time  of  war  and  a  Regiilar  Army  officer  who  gives 
a  great  deal  of  his  service  to  times  of  peace? 

Mr.  SIMMONS.  If  the  gentleman  will  take  any  one  of 
my  stotements  on  that  subject  made  when  tte  bill  was 
under  confederation  te  wiH  ftod  a  number  of  distinctions, 
but  briefly,  the  distinction  is  this:  Your  regular  officer  goes 
toto  the  service  and  with  him  it  Is  a  lifetime  Job.  A  part 
of  his  pay  is  the  right  of  retirement  to  the  event  of  his  dis- 
ability. During  tte  period  of  an  emergency  their  obliga- 
tions are  exactly  the  same  as  between  an  officer  who  is  an 
emergency  or  a  temporary  officer  and  an  ofDcer  to  tte  Reg- 
ular Establishment,  with  this  exceptiim. 

Your  regular  officer  teld,  during  tte  period  of  the  war.  a 
temporary  rank  higher  than  his  permanent  rank  and  your 
emergency  officer  held  only  one  rank.  Now,  assume  ttet 
the  genUeman  from  Ohio  was  a  regular  officor  with  tte 


permanent  rank  oi  first  lieutenant  but  tte  temporary  rank 
of  major  during  the  war,  and  assume  ttet  I  had  tte  rank 
of  major  during  the  war,  whleh  I  did  net.  Now.  to  tte 
event  both  of  us  were  disablnl.  I,  an  emergeney  officer, 
would  teve  been  retired  with  tte  pay  of  a  major.  You.  a 
Regular  Army  officer,  with  tte  rank  ci  a  major  during  tte 
war.  but  with  tte  rank  of  a  first  lieutenant  to  peace  time, 
would  be  retired  as  a  first  lieutenant  You  as  a  RegiUar 
Army  ofDcer  are  su1>Ject  to  court-martial,  you  are  subject 
to  military  disciplin<i  as  a  retired  officer,  you  are  subject  to 
call  under  certato  circumstances.  I.  an  emergency  officer, 
getting  more  retlrmnent  pay  than  you  get.  teve  none  of  tte 
obligations  of  a  retired  officer  of  the  Regular  EstoWlshment 
These  are  Just  a  few  of  tte  distinctions,  and  there  are 
many. 

Mr.  WHITE.  The  gentleman  asked  a  while  ago  about  w>jit 
the  World  War  compensatA<m  would  be  as  far  aftor  tte 
World  War  as  we  are  now  past  Uiis  Spanish-American  War. 
I  teve  hurriedly  made  some  computotions  here,  which  I 
think  are  correct,  and  according  to  the  chart  78  per  cent 
of  the  Spanish-American  War  veterans  are  alive.  Plgorlnc 
on  four  and  a  half  million  men  for  the  World  War.  1%  per 
cent  of  ttet  would  be  3,510.000,  and  05  per  cent  of  that 
niunber  would  be  3,334.500.  wte  wouki  te  on  tte  pby'roO. 
relatively. 

Mr.  WOODRUM.  Oentlemen.  I  must  conclude.  I  teve 
spoken  nearly  two  and  a  half  hours.  In  conclusion  let  me 
say  ttet.  to  my  Judgment,  the  Govmuuent  has  been  gener- 
ous to  tte  veterans.  It  is  making  every  effort  to  fuMQ  its 
obligation  to  tte  men  who  foTU^t  for  the  flag.  I  hope,  to 
turn,  ttey  wiH  not  te  unmindful  of  the  present  sad  pUght 
of  the  Public  Treasury.  As  to  this  bm,  I  ask  tte  ooopentbm 
of  the  membership  of  tte  House  to  the  ezMl  ttet  tte  econ- 
omies hereto  sought  to  be  made  may  be  matotatoed. 

Gentlemen  of  the  committee.  I  want  to  thank  yvm  vefy 
much  for  your  Indulgence.    TApplause.l 

Mr.  WASON.  Mr.  Chahman.  to  behalf  of  tte  mtoorlty 
members  of  this  subcommittee  of  this  House  ttet  has 
reported  the  bin  now  before  us,  I  want  to  oomidlment  tte 
distinguished  gentleman  from  THrglnla.  tte  chairman,  for 
the  splendid  speech  te  has  given  us  with  fte  brief  desotp- 
tlon  of  the  duties,  aiul  explaining  matters  ttet  this  com- 
mittee has  had  to  deal  with. 

I  want  to  say  that  his  explanation  Is  clear,  accurate,  and 
I  think  win  te  interesting  to  every  Member  of  tte  Botes 
wte  was  not  here  to  listen,  and  I  know  ttet  many  of  tte 
veterans  and  taxpayers  of  tiie  country  wffl  te  enlightened 
and  appreciate  the  maimer  to  vi^iich  te  has  explatoed  It 

Personally  I  want  to  thank  him  and  compliment  hte  for 
his  accomidishment  and  say  to  this  House  that  tte  two 
Republican  mtoority  members  ^ave  the  utmost  oonfldenoe 
to  him  and  thank  him  for  tte  courteous  treatment  of  us, 
and  we  are  wUh  him  on  everything  except  political  matters. 
[Laughter  and  applause.] 

Mr.  Chairman,  I  now  yield  20  mtoutes  to  tte  gentleman 
from  Washington,  Mr.  JoHHaoir. 

Mr.  JCOTNSON  of  Washington.  Mr.  Chairman,  tte  state- 
ment just  made  to  detail  by  tte  chairroan  of  tte  Approprt* 
atlons  Committee's  subcommittee,  tte  genUeman  tntA 
Vtrglniia  CBCr.  Woomnm  1  gives  tte  rest  of  us  an  idea  of  tte 
enormous  work  ttet  has  to  te  done  by  tte  various  membera 
on  different  subcommittees  of  tte  ApproprlatioBS  Com- 
mittee. 

This  particular,  committee  had  to  deal  with  tte  todepend- 
ent-offlces  appropriations.  Tte  consideration  of  tte  doings 
and  the  needs  of  tte  todependent  estobllshments,  no  ooe 
of  which  is  under  a  Cabinet  ofllcer,  Is  an  arduous  and  pato- 
ful  taffk,  Those  of  us  who  were  to  tte  Chamber  during  tte 
speech  of  tte  gentleman  from  Virginia  may  consider  our- 
selves fortunate. 

Mr.  Chairman,  I  teve  asked  for  time  to  which  to  discuss 
^i^»iim<«m  and  an  of  its  little  brothors  and  sisters.  At  this 
potot.  Mr.  Chairman,  I  wish  unanimous  consent  to  extend 
my  remarks  at  a  later  date  by  totroducing  portions  of  cer- 
tato documents  and  iv»«m»nt  thereon. 

Tte  CHAIBMAIC.    Without  objection,  it  Is  so  ordered. 
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lir. 

tlM  aeaUcmui  Irom  Vixstaia  In  one  itate- 
Juat  iMitci  hv  htm.  Bi  voDderad  wtaj  tt  «m  neceaaary 
far  tiw  Aratf  to  te  paraded  to-daj,  and  oomplatned  thai  It 
■Ughi  coit  tljtn  or  HiMQ. 

Mr.  CtaaiiBam  tlita  ia  Anof  Day.    nttflcn  jean  ago  to- 
tfay  U»  G««ra«  «<  tka  Uatted  Stataa,  at  S  o'clock  in  the 

cast  a  vote  for  war.  a 

naa  oaa  cast  without  intense 

All  «|M>  were  then  Members  of  Consreas 

I 

eoDdittone  eonfronyng  this 

tka  tseikiri  aow.  the  Ptesklsnt  at  the  United 

the  Vice  riiielileiil.  and  the  Spealcer  of  the  Houae  at 

nojineeiitatlTre    ttist  is  in  the  order  in  which  they  stand— 

•o  Ummmtam  tt  to  hardly  poe^Wfi  to  cemprehcnd  them. 

UMgr  weak,  tbey  9eak  far  an  o<  us  in  Ccmcreas.  all  in  i 

fOWiMMntol  plarra.  and  aU  the  paople  in  such  alann> 

tnt  dw  at  thna^ 

Tbto  Bkiltary  panMli  to-dar  la  because  t2Ja  day  has  been 

ae  Anof  Day,  whAah  la  bctnt  observed  all  over 

nntted  fWaHa     Why?    To  help  keep  up  interest  in  the 

Its  flag.    ICr.  Chairraan.  it  was  but  15 

itb  the  CMar  «<  Ransla  abdicated     Hto 

place  was  taken  by  Kerensky,  who  ruled  for  a  short  time. 

mbm  he  «m  ovacthrown  by  the  oomianniatw.  who  had  ooo- 

for  ao  years  for  just  that  opportunity. 
Caar  eate  away  moat  of  his  private  for- 
te an  ttUK%  to  erturate  faia  people. 
Ha  «M  too  late.   Hto  caipira  held  many  croups  of  difler- 
ti  ktqte  at  rrr*^  ItTii^  la  Provincea  net  closely  bound  to 
Uader  the  atrain  Kereiuky  could  not  hold 
tta  people  toaetfaar.    I^nin  and  Trotsky 
came  in  with  a  people's  diftatonhip.  the  moat  brutal  thing 
te  a  IIWMaMd  yean  o<  hiatory. 

Tlito  parade.  I  hope,  wiU  cvsaite  in  the  nainda  of  the  people 
«C  «tai  U«llad  0»yaa  and  ita  great  ciUaanry  the  necessity 
far  a  JMitian  •(  the  etas  and  dignity  of  the  United  States 
4m  *mm  alwayt  safTW-tent  aiilitary  and  naval  Sorcea  to  war- 
It  m  ■oaneiteelBg  tiie  protection  at  the  pec^de  at 
(Applauaa.] 

.  We  aiw  im  nore  tsiiiri  than  many  of  you  imagine.    The 
<JMbe  baa  come  to  ten  the  whole  timb. 
^  Jl  wlH  qiMto  tnm  the  Bikte.  Matthew  zz.  6-7: 

•  WMrt  oal«  •■fS  fbwMl  caters 
Wby  aUod  ye  iMre  ail  tb«  day 
If    Aiu  laid  oato  aim.  mesow  no  man  bath  hir«d  ns. 


for  me  to  preach  a 

for  fuyiBiilsea     Flgnre  that  aeian- 

waci  thia  Qov«mment  to  endure. 

la  dlatraaa,  ooe-tcnth  of  them 

al  fanoli^  tf*>^ii^ 

being  but  half  paid,  and 

faioe.  vtoleaoe.  and  revolution,  and 
f oroee.  from  tha  poUca  to  the  Azmy  and 
to  hilp  tkair  caoaa.  TSia  padflata  want 
thay  ahhor  war  and  vlo- 
Tba  communista  are 
e(  aBttaaae  and  okhcza.  See  boer  ao  many 
hrottMCS  of  the  roiamnniats. 
far  ase  to  take  the  time  to  outline 
the  A  B  C  of  eommtudsm.  but  I  can 
ahow  yon  "t*******^  about  the, communist  qrgintiatinn  in 
the  Gnttad  States.  Tbere  aza  only  90.000  to  S5JW0  dues- 
mrnmnnMi  But  there  are  many  hundreds  of 
HI  in  Kev  York  akme— that  are  so 
IW^tly  oonneetod  wtfh  the  ConuBunlst  Party  of  America  that 
fjJSg  can  claim  Ibey  have  never  been  connected  wtth  it. 
thin  are  aU  kindrof  oa^posta. 

Tbaae  oard  communista  are  worklnff  many  churches:  they 

•rt  iTorktnK  the  good  wodm&  <tf  the  eoantry.    They  furnish 

toel  tor  Che  pecfflats    Hie  tofeematloaallBts  are  their  prld^ 

kBd  Might 

I  have  here  portlflDa  at  an  address  delivered  in  ttie 

at  Tenth  and 


n  wfU  be 


Masaschtoetts  Avenue  NE..  last  Sunday  night,  to  which  X 
believe  Members  of  the  House  were  invited.    Pour  Membera 

attended.  _    ^      ^  .^    ,   ^ 

The  speaker  was  Rev.  Dr.  Edmund  B.  cauiflee,  cd  the  lAbor 
Temple.  New  York  City.  The  subject  was  "  Capitalism.  Conv' 
munism.  and  ChrlsL"  He  undertook  to  show  that  ia  his 
opinion  communism  is  a  religion  in  the  same  way  that  cap- 
italism and  Christianity  are  religions.  He  described  the 
terms  uaed  when  the  communists  have  to  kill  off  their  ene- 
mies, including  many  enemies  among  the  body  of  the  people, 
and  thoee  who  personally  disagreed  with  the  leaden.  The 
communists  do  not  say  they  have  killed  their  opponents. 
They  say  that  they  have  "  liquidated  •*  them.  The  Rev.  I>r. 
Chaffee  has  given  to  me  his  full  set  lecture  aa  the  subject. 
Later  I  «^hf^P  put  parts  of  it  into  the  RacoK»— enoiigh  to  show 
yon  the  sly  way  that  the  Communist  Party,  through  the 
ministers,  is  slipping  these  doctrines  into  the  Protoetant 
churches  of  the  United  States.  Tueaday  night  the  same 
gentleman  delivered  a  lecture  on  the  Industrial  Crisis.  I 
presume  the  tbonght  was  to  slip  the  same  poison  in  soft  and 
gentle  worAi  to  those  who  do  not  really  believe  in  com- 
munism, but  who  are  discontented,  disturbed,  and  xmeaa-* 
ployed. 

The  day  after  the  sermon  I  amt  up  a  few  questions 
through  one  of  my  clerks  to  be  asked  of  the  Reverend  Chafff . 
I  heard  him  say  in  his  lecture  that  the  communists  were 
divided  over  their  two  theologies.    I  adced  the  question: 

An  the  eoramunlsta  dlrMed  over  thstr  thaotogles?     Wbat  are 

the  two  theologies? 

Re  answered: 

Tea.  Tbore  la  th«  ao-caUed  orthodox  group  la  lloaoow.  repre- 
sented In  tUls  cuuiitiy  by  WUIlain  Z.  Foster.  Tbls  la  the  Third 
International.  There  Is  the  eeoond  group,  the  foUowera  of  Trotiky. 
cast  out  by  StftUn.  Eighteen  mcmths  aro.  foUowtag  the  expulalon 
of  Troti^,  tJiere  was  a  second  ezpxilslon  tti  tbls  eo«atry.  ih»  United 
States,  by  direction  of  Moscow,  for  heresy.  The  group  expelled  In 
this  country  was  accused  of  acceptlonallsm,  declaring  that  Is  Amer- 
ica capitalism  was  more  strongly  tntrsnehed  than  alaawhera.  and 
that  dUfareat  tactics  vera  r«4u£r«d  in  the  fight.  Ttiim  Amwrtoian 
group  was  headed  by  J.  Levastosa. 

Think  of  it — heresy  to  communism!  It  is  a  reUglon  wtth 
no  God.  And  theologies?  Why,  all  religimu  are  caUed  iltu- 
sicoa  by  communists.  So  far  as  I  have  been  able  to  read.  aU 
rehgtons  of  all  time  have  had  a  belief  in  a  future,  "ttntw 
call  communism  a  religion.    Think  of  iti 

Now.  as  to  their  split  on  theologlaa,  they  got  Trotsky 
expdled  and  made  him  an  Ishmaelite  around  the  country. 
He  used  to  live  in  New  T<Mrk. 

He  was  accused  of  believing  in  acceptionallsm.  That  Is  a 
new  one  to  me.  I  dudl  guess  what  it  meane.  One  J.  Lov«M 
stone  was  accused  of  declaring  that  in  America  capital-' 
ism  was  more  strongly  intrenched  than  ^sewhere  and  that 
different  tactics  were  required  in  ttie  Ught.  In  other  words, 
he  accepted  a  doctrine  false  to  communism. 

Now  I  go  on  with  the  questions:  ^ 

Arc  you  a  eommunistT 

That  question  waa  pot  to  the  Rev.  Bdmund  B.  Chaffetii 
director  of  the  Labor  Temple,  in  New  York  City,  iriiich  ia  a 
church  organiaation  with  a  l^  sign  on  it  to  the  effect  that 
"American  International  Church  "  holds  its  meetings  there» 
The  answer  to  that  question  was:  s 


n  yoa  ask  that  question,  you  apparently  are  nek  «wwnfn«»  vtth 
my  remarks  In  the  pulpit  Sunday  night.  Ko;  I  am  not  a  oom- 
munlst.  They  hate  me  like  polaon.  Soma  years  ago  I  wrote  a 
pamphlet  entitled  "  Capltallam  and  Communism— Brothers  Under 
TlMlT  Sklna^"  which  drew  an  attack  on  aae  from 


Nonconformity    to   the    doctrine    of    acceptionaBsm,   X 
suppose. 
The  next  question  was: 

Just  what  la  Lahor  Temple.  In  Mew  York  City,  ot  which  you  are 
a  dlreetor?    Is  tt  aflWated  with  any  other  aodety  or  orgaxilxatlon? 

llie  answer  to  that: 

It  ia  a  church,  supported  largely  by  the  Presbyterian  Church,  in 
which  I  am  a  regularly  ord&lned  minister  ot  the  Oaq;>el. 

Mr.  Chairman.  I  desire  now  to  go  back  to  March  1  and 
March  16.  this  year.  1932.  and  discuss  hearings— hearings 


heU  in  the  Honae  Committee  on  Immigratlan  and  NaturaU- 
sation,  not  yet  printed,  where  nearly  two  whole  days  were 
devotod  to  witnesses  some  of  whom  were  card  communists.  | 
I  hope  the  hearing  wHl  be  printed.  I  wish  I  had  time  to 
read  portions  to  you,  but  in  the  hearings  you  will  learn  that 
a  card  communist,  a  regular  member  of  the  Communist 
Party  of  the  United  States,  becomes  a  member  of  the  party 
only  after  he  has  filed  an  application  and  has  been  put  on 
probation  and  tested  for  a  long  time.  When  it  is  ascer- 
tained that  he  is  working  day  and  night  fen-  the  party  and 
Is  not  a  spy  he  ia  made  a  member  of  the  Communist  Party. 
Outside  of  the  party  are  circles  which  lead  up  to  the  inner 
circle  or  executive  council,  of  which  William  Dunn  is  a 
member.  He  testified  at  great  length,  and  with  many  sneers. 
The  minister,  Mr.  Chaffee,  in  his  sermon  last  Sunday, 
gave  a  very  nice  explanation  of  why  a  communist  is  always 
permitted  not  to  pay  any  attention  to  an  oath,  not  to  tell 
the  truth  in  such  inquiries  as  that  held  by  the  Immigration 
Committee,  to  Jtimp  his  bail,  whenever  he  thinks  it  advisable 
for  the  good  of  the  cause. 

Therefore,  our  committee  is  Justified  In  taking  ttieir  evi- 
dence with  suspicion  and  doubt.  But  with  the  aid  of  the 
several  skinful  lawyers  on  the  Immigration  Committee,  we 
have  secured  a  g:reat  dud  of  information  Uiroui^  cross- 
examination. 

I  would  Hke  to  say  now  that  the  chairman  of  the  com- 
mittee [Mr.  Dickstxim]  in  the  conduct  of  this  hearing  with 
many  unruly  and  evarfve  witnesses,  was  both  patient  and 
fair.  He  Is  not  in  sympathy  at  all  wtth  their  destructive 
views.  I  shall  print  in  the  Recokd  two  or  three  of  Chair- 
man DxcKSTxnr's  statements  to  that  effect.  I  want  to  pay 
Mm  that  compliment. 

On  other  xdattors  we  have  not  agreed  so  well.  I  am  the 
minority  ranking  member,  and  have  been  a  member  of  the 
committee  for  more  than  19  years,  and  it  is  a  very  unfor- 
tunate situation  to  be  on  a  nonpoHtical  committee  Kke  that 
with  ttie  chairman  and  the  ranking  minority  member  with 
such  divergent  views  on  many  questions  affecting  Immigra- 
tion and  naturalization.  I  do  not  want  the  present  laws 
weakened  a  single  noteh.  I  think  I  can  see  some  nibbling 
going  on. 

Among  the  witnesses  we  found  at  least  two  who  were 
openly  very  much  against  this  Government.  One  Is  a  young 
man  who  came  here  from  Rxissia  six  or  seven  years  ago, 
almost  immediately  applied  for  his  first  papers  for  naturali- 
zation; yet  In  less  than  two  3rears  he  was  a  member  of  a  work- 
ers' club,  one  of  the  outposts  of  the  Communist  Party,  all  or- 
ganized in  such  a  way  that  they  can  deny  affiliation.  This 
young  man  studied  communi&m  In  that  club,  perfected  him- 
self in  English,  and  so  on,  and  was  naturalized  only  a  year 
ago,  witti  his  mind  full  of  intent  and  purpose  literally  to 
overthrow  this  Government.  He  took  the  oath  of  allegiance 
to  the  United  States  and  I  do  not  believe  that  he  meant  a 
word  of  it. 

He  was  asked  in  this  hearing  in  case  of  war  between' this 
country  and  another  country  or  in  case  of  great  disturbance 
at  home  which  flag  would  he  follow,  the  Stars  and  Stripes 
or  the  red  flag.  He  said  that  while  the  red  flag  was  nothing 
but  a  symbol  to  him,  he  would  not  follow  the  Stars  and 
Stripes  to  shoot  down  his  fellow  workmen  here  or  In  any 
part  of  the  world. 

The  second  case,  the  witness  following  him,  was  that  of 
a  negro  organizer  of  the  Communist  Party  who  has  been 
an  over   the   South   getting   up   strikes,   which   they   call 
'•lessons  in  communism."    This  negro  citizen  when  asked 
the  question.  "What  flag  would  you  foUow?  "  stated:  "I 
would  not  follow  the  American  flag."    I  believe  I  have 
quoted  it  correctly,  but  will  correct  it  if  I  am  wrong. 
Mr.  CAREER.    WUl  the  gentleman  yield? 
Mr.  JOHNSON  of  Washington.    Certainly. 
Mr.   CAREER.    The    gentleman   from   Washington   has 
made'  a  thorough  study  of  the  immigration  and  naturaliza- 
tion laws.    As  the  former  chairman  of  the  Immigration 
Committee,  he  was  instnunental  in  giving  to  the  country 
our  present  laws  restricting  immigration  on  the  quota  basifi 
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as  embodied  in  the  act  of  t9M.  now  ao  generaBy  approved 
by  the  country.  Would  not  the  gentleman  favor  an  amnvl- 
ment  to  the  existing  law.  of  whidi  he  is  the  author,  author- 
izing a  revocatfon  of  jiaturalization  and  deportatkm  of 
the  alien  upon  coofessioQ  of  refusal  to  reoogniae  the  flag  of 
our  country. 

Mr.  JOHNSON  of  Washington.  Yes.  The  Labor  and 
State  Departments  have  been  fluting  for  years  for  an  act 
which  would,  first,  define  cltizemOiip.  and.  second,  par- 
mit  the  demoting  or  taking  away  of  citizenship.  However, 
ttie  trouble  the  departments  have  experienced  is  this:  When 
a  man.  whettier  he  means  it  or  not,  holds  np  his  hand  and 
tidKS  an  oath  gf  allegiance  to  the  United  Btatea  he  at  the 
same  time  foregoes  allegiance  to  any  other  country,  king, 
prince,  or  potmtote,  and  so  on.  Once  he  has  ao  awom.  the 
other  country  wiU  never  take  him  back.  That  la  thetnnble 
faced  by  the  Labor  Departmttit,  tout  we  afaoidd  have  an  act 
which  would  permit  the  demoting  of  citlxens  who  mtistatwt 
their  positions  at  the  time  they  took  their  ftaaal  examfna- 
tioos  or  the  oath.  Tb  build  such  a  law  is  a  hazd  task  in 
addition  to  the  many  other  heavy  burdene  of  the  Bandira- 
tion  Committee. 

I  would  like,  if  I  had  time,  to  dlaeuss  an  tmendment  pro- 
posed to  the  Bachmann  bill,  which  bill  waa  written  aa  a 
result  of  the  Pish  committee's  tovaatigatlon.  that  wooM  add 
to  the  act  of  1918.  as  amended  by  the  act  of  19eMI— I  always 
call  It  the  enlarged  deportation  act. 

I  will  discuss  the  question  of  forbidding  the  arrival 
of  communists  as  such,  with  no  further  definition,  and  tlie 
deportation  of  communists,  wltti  no  definition  aa  to  wtaeCher 
that  bill  should  be  passed  in  exactly  that  way.  We  ean 
authoriae  the  United  States  consuls  to  forbid  the  arrival  of 
communists  <m  the  consul*^  beUet  that  the  amiUoanta  are 
cOTununists.  We  can  do  that  through  what  I  call  the 
"  hook-np  "  dause  in  the  1924  act. 

But  should  we  add  a  second  paragraph  to  the  Bacdunann 
bill  to  the  effect  that  a  so-called  alien  communist  can  only 
be  deported  if  he  is  an  international  communist' or  int^na- 
tional  political  communist?  In  other  words,  should  there  be 
a  definition?  It  is  my  belief  that  if  you  provide,  without  a 
definition,  for  the  deportotion  of  alien  communists,  althoMgh 
we  WiU  know  what  we  mean  and  ao  win  the  enfoicing 
officers,  we  are  likely  to  create  a  reaction  iUfthe  country 
among  our  own  people  that  we  are  after  a  man  because  he 
is  an  alien  in  my  district  or  yours,  a  f  abrly  well  meaning  but 
more  or  less  igzuoaUt  alien,  who  says  aloud  In  these  faaxful 
times: 

I  have  had  no  pay  check  for  two  years;  Z  have  had  no  work: 
the  capitalistic  system  has  played  out;  I  wUl  try  anythlxig;  I 
believe  In  sovlstlsm;  In  fact.  I  am  a  oommxinlat. 

Now.  he  is  not  a  member  at  the  Communist  Party.  Be  ts 
being  fed  the  dope  of  the  Communist  Party  and  the  dope 
of  sympathisers  of  <me  or  more  of  the  communistic  princi- 
ples. Could  we  aff<»d  to  have  a  law  that  will  grab  up  a 
man  like  that  under  such  a  blanket  clause  and  deport  him? 
I  doubt  it.  And  if  we  did  try  to  do  auch  a  thing  as  that,  we 
would  not  have  the  madiiinery  by  one-third  to  carry  out  tta 
enforcement. 

Mr.  CAREER.  Based  on  his  own  confession  of  disloyalty 
to  our  flag  and  country,  he  would  be  deported. 

Mr.  JOHNSON  of  Washington.  I  am  not  talking  about 
the  actual  luiown  disloyal  who  preach,  teach,  or  advocate 
the  physical  overthrow  of  organized  government. 

Mr.  OARBER.    I  have  that  type  in  mind. 

Mr.  JOHNSON  of  Washington.  Of  couraa.  I  know  what 
the  gentleman  has  in  mind:  we  have  laws  to  reach  that 
ifinri  now.  Tlwre  is  a  real  demand  for  the  Bachmann 
bill.  I  know  what  every  Member  here  who  would  support  the 
Ba^'hmitnn  bill,  immediately  when  it  comes  to  tlie  flodr.  has 
in  mind.  The  bill  will  be  up  before  long.  And  when  we  do 
pass  it,  let  us  be  sure  that  it  will  do  more  good  than  harm. 
Remember  the  text  from  Matthew  with  which  I  began  these 
remarlcs.  It  is  a  real  problem.  We  can  not  let  the  founda- 
tions of  this  Government  be  gnawed  at  by  vicioua  alien  agi- 
tators who  are  living  with  us.    But  oan  we  afford  to  deport 
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%nm  viw  wyt  thai  be  Is  turning  to  tbft  oommunistle 


Bat  Itt  m*  fct  back  to  the  minister  and  hte  aermon.  The 
■tatfmml  to  made  by  this  minister  that  the  communistic 
f^Ugkm  to  ofw  ztUfloa.  e^nitallsm  Is  aaotber  religion.  The 
rellclon  of  Christ  is  a  religion  superior  to  both  of  them.  11 
I  have  him  right.  "All  reUgtens  have  their  own  gods.  The 
pod  of  capltahan  to  money.  Modct  makes  the  maze  go." 
and  so  on.  "  The  question  to  not  how  you  got  It,  but  have 
you  got  n.  or  ham  much?  "  .  AD  reUgkms  have  their  sacred 
books.  The  aaerad  books  of  the  reUdon  of  capitalism 
have  been  written  by  economists  and  professors  in  the  col- 
liies  and  the  nkanufaetarers.  Opposing  capitalism  we  have 
the  conuaQniat  state.  Its  bible  to  the  book  of  Karl  Marx. 
In  commontom  nothing  counts  but  the  state.  The  ethics 
of  eooummlam  to  that  anything  to  right  that  tends  to  up- 
hold the  communist  state.     AU  etoe  to  wrong,  says  the» 


rBeretbegmvelfflll.] 

Mr.  WA80N.  Mr.  Chairman.  I  yield  the  gentleman  five 
additional  ■Unntes. 

Mr.  JOHNSON  of  Washington.  Then  he  goes  on  to  ex- 
plain the  communistic  belief  to  that  the  means  Justify  the 
end.  Throw  the  bonab  If  necessary.  He  devotes  some  time 
to  the  <ll^toirtine  for  Russia  of  John  Reed,  who  was  Amer- 
*Sea^  communist  martyr  and  he-to  buried  In  the  Kremlin. 
He  started  from  Washington.  D.  C,  from  a  French  res- 
taurant down  here,  and  thto  Rev.  Mr.  Chaffee  bade  him 
OodspeM. 

Mr.  QARBIR.    Will  the  gentleman  yield? 

Mr.  JOHNSON  d  Washington.    Yes. 

Bfr.  OARBKR.  I  believe  this  observation  to  material  in 
the  discussion  the  gentleman  Is  making  in  relation  to  com- 
BunJam  and  Us  caiises.  On  the  one  hand.  I  believe  that 
American  labor  in  steadfastly  and  consistently  opposing 
^ommvmism  has  contributed  an  invaluable  service  to  the 
country  and^our  institutions. 

Mr.  JOHNSON  of  Washington.  Yes;  it  has.  It  has  held 
the  Unc  woxKlerfully. 

Mr.  CAREER.  On  the  other  hand,  at  the  very  present 
BODient  capital  to  contributing  more  to  communism  in  the 
~  policy  it  to  pursuing  In  taking  advantage  of  the  emergency 
sets  of  Congress,  in  its  avariclousness  and  greed,  than  per- 
haps any  other  influence.  The  gentleman  is  rendering  a 
great  service  to  the  country  with  his  usual  ability  in  point- 
tng  out  the  subtle  influence  of  communistic  propaganda. 

Mr.  JOHNSON  of  Washington.    Oh.  if  the  gentleman  will 
.  cnly  maite  such  a  speech!     That  to  the  very  claim  I  make. 
and  I  am  trying  new  to  warn  those  who  are  in  tha  high 
.  places  in  business.  In  finance,  in  leadership,  and  in  thinking. 
whether  they  have  capital  property,  or  not,  that  while  we 
.  who  have  paid  some  attention  to  this  thing,  they  had  bet- 
ter be  paying  much  attention  to  the  slippery  methods  which 
•re  aimed  not  at  those  particular  capitaltots  but  at  the 
physical  overthrow  of  thto  great  Government  of  ours. 

I  ten  you.  my  ooUeagues  and  friends,  that  beTore  we  know  It 
we  will  have  five  or  six  ooimtries  in  middle  Europe  right  over 
In  the  soviet  system.  Its  the  black  Danube  now.  That  to 
the  dancer.  Dssides  we  are  making  **Dear**  communists 
here  right  along  of  our  own  people  on  account  of  the  mis- 
haps axul  misfortunes  of  our  peofile.  We  will  have  to  dean 
house  drJ4  will  be  done  for  vls  in  a  mighty  rough  and  danger- 
ous way.'' 

I  will  quote  here  f^om  Alexander  Berkman.  and  I  take  par- 
tleuiar  pride  that  these  amecKhncnts  in  1920  to  the  1918 
war-time  deportation  act  were  in  a  bill  that  it  was  my  pleas- 
ure to  bring  out  as  the  fhst  bill  from  the  committee  of  which 
I  had  thoA  bsoome  chairman. 

Under  that  bin  we  secured  the  deportation  of  Alexander 
Berkmazi'"and  Emma  Goldman,  two  dangerous  anarchists 
who  should  have  been  deported  10  years  before  l>ecause  they 
had  conunitted  crimes.  Berkman  stabbed  Prick  29  times 
and  called  the  whole  attack  an  "  attendat,"  which  means 
something  startling  to  attract  attention. 

OiT  coarse,  he  wanted  to  kill  him  if  he  could.  He  was  de- 
portable for  that  under  the  laws  as  they  then  existed:  but 


after  Imprisonment  and  panrie.  he  was  allowed  to  go  aroond 
selling  hto  damnaUe  books  and  permitted  to  hold  midnight 
meetings  with  those  who  then  called  themselves  anarchists. 
Here  is  a  line  from  him: 

Employ  tyranny  to  mtcxtn  Uberty  and  you  h»r»«et  deepotUm. 

Thto  statement  from  an  anarchist,  and  there  is  truth  In  it. 
It  to  right  in  line  with  what  the  gentleman  from  Oklahoma 

has  said. 

Now,  more  than  25  years  ago  I  pubUshed  a  pamphlet 
called  the  "Anti-Socialist  Textbook."  I  did  not  copyright  it. 
I  did  not  sell  it.  but  gave  qxiantities  away,  and  I  do  not  now 
have  a  copy  of  it.  But  no  matter.  A  lot  of  It  is  out  of  date. 
The  countiT  has  advanced  and  law  has  advanced.  Any 
government  that  does  not  progress  some  is  dead. 

[Here  the  gavel  felL] 

Mr.  WASON.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  JOHNSON  of  Washington.  In  those  days  the  social- 
ists had  13,000  votes  in  the  district  I  represent.  They  had 
50  questions  which  they  claimed  could  not  be  answered. 
The  answers  were  in  the  booklet.  In  my  idle  moments  here, 
and  I  do  not  have  many  of  them.  I  prepared  and  had  ready 
for  printing,  three  or  four  yeaxs  ago,  a  book  on  communism. 
You  see.  most  all  socialists  have  now  gone  into  communism. 
The  trouble  with  the  old  socialists  was  that  they  alwajrs 
had  two  wings. 

Certain  socialists  were  considered  too  polite;  they  were 
known  as  polite  socialists,  as  parlor  socialists,  and  yellow 
socialists,  while  those  belonging  to  the  other  wing  were  called 
red  socialists.  They  were  for  direct  action.  Poor  old  Victor 
Berger.  twice  or  three  times  a  Member  of  this  body,  was 
finally  charged  with  being  a  polite  and  jrellow  socialist,  not 
red  enough,  and  he  was  discredited  by  the  radical  part  of 
the  Socialist  Party. 

But  all  socialism,  all  over  the  world,  has.  generally  speak- 
ing, gone  Into  communism.  The  book  which  I  prepared 
came  about  largely  from  reducing  this  "  religion  "  of  com- 
munism into  simple  words  and  small  space.  I  succeeded  in 
reducing  that  into  words  of  one  syllable  and  equivalent  to 
about  three  small  chapters — all. the  stuff  in  Karl  Marx's 
voluminous  books.  I  can  not  print  the  book  Just  yet.  because 
I  want  to  see.  if  I  live,  just  how  far  this  communistic  notion 
of  everybody  working  for  the  state  will  go.  We  are  the 
fourth  nation  in  the  world  in  population.  China  is  first,  then 
India,  then  Russia,  and  then  the  United  States.  Russia 
claims  to  have  no  person  unemployed.  We  have  millions. 
In  which  coimtry  would  you  rather  live? 

Nobody  should  attempt  any  prophecy,  but  the  grips  will 
come  between  that  system  of  all  hands  working  for  the 
state  or  going  without  a  meal  ticket  as  against  the  system 
in  this  and  other  countries.  The  stniggle  will  go  on;  the 
battle  must  be  fought. 

Mr.  HOGG  of  Indiana.    Will  the  gentleman  3^eld? 

Mr.  JOHNSON  of  Washington.    Yes. 

Mr.  HOGG  of  Indiana.  I  am  interested  In  the  gentle- 
man's remarks  and  the  study  the  gentleman  has  made.  I 
would  like  to  ask  if  he  does  not  think  if  Congress  does  not 
materially  cut  down  the  appropriations,  everybody  In  America 
will  be  working  for  the  Government? 

Mr.  JOHNSON  of  Washington.  Well,  too  many;  yes.  I 
would  like  to  say  a  word  about  that.  Did  you  ever  stop  to 
figure  how  all  of  us,  in  both  political  parties,  high  and  low. 
Just  waved  along  right  after  the  armistice  into  the  high, 
wide,  and  handsome  going  up  to  the  fall  of  1928?  Cities 
put  up  fine  community  hotels.  Rich  men  in  big  cities  put 
up  office  buildings,  saying  the  going  was  good.  The  going 
was  good  here  in  Congress,  too.  and  you  can  not  blame  either 
party  for  going  along  in  expenditures  with  the  general  wave. 

Why.  what  was  the  Florida  boom?  The  probabibties  are 
that  a  large  number  of  those  who  invested  in  Florida  had 
made  some  easy  money,  either  in  Wall  Street  or  in  manu- 
facturing or  in  taking  advantage  of  high  prices,  and  had  a 
hazy  notion  that  it  was  not  going  to  last,  but  if  they  could 
just  get  down  in  Florida  and  buy  a  home  and  some  land 
under  the  beautiful  slues  by  the  blue  ocean  and  the  soft  sand, 
they  would  get  out  of  it  all  and  would  be  able  to  live  happily 
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ever  after.    Most  of  them  got  cantfit,  and  were  caui^t 
ahead  of  those  in  other  parts  of  the  country.    We  are  all 
csxKht  now  and  the  Federal  Government  to  spending  about 
$6,000,000  a  day  more  than  it  to  taking.    Even  Dicken's 
famous  character.  Micawber.  discovered  that  if  he  took  in 
20  pounds  and  spoit  20  pounds,  6  p«ioe,  the  result  was 
trouble  and  "demnition." 
Mr.  HART.    Will  the  gentleman  yiekl? 
Mr.  JOHNSON  of  Washington.    Yes: 
Mr.  HART.    What  to  the  difference  between  the  gentle-, 
man's  definition  of  socialism  and  cooperative  maricetixu?  as 
fostered  under  the  cooperative  marketing  act  as  admlnto- 
tered  by  the  Federal  Farm  Board,  which  to  a  Government 
institution?    What  to  the  gentleman's  distinction  between 
socialism  and  that  form  of  market' ng  as  directed  tiy  the 
Goverzunent? 

Mr.  JOHNSON  of  Washington.    I  think  th^  are  akin. 
Tou  can  grade  It  off.  and  it  to  Just  like  looking  in  a  diction- 
ary of  synonjmis.  and  marldng  off  Just  the  word  you  want. 
Why.  when  the  United  States  got  out  its  first  bulletin  from 
the  Department  of  Agriculture  50  years  ago,  teUing  how  to 
swat  tlie  fly.  (HT  telling  about  almost  anything  you  wanted  to 
know,  we  started  paternalism  and  a  little  bit  of  socialism 
right  there. 
Mr.  HART.    We  are  doing  a  lot  of  it  now. 
Mr.  JOHNSON  of  Wttdilngton.    I  thank  you  very  much. 
[Applause.] 
[Here  the  gavel  felLl 

Mr.  WASON.  Mr.  Chairman,  I  yield  IWe  minutes  to  the 
gentleman  from  New  York.  Mr.  Fool 

Mr.  FISH.  Mr.  Chairman.  I  have  never  spoken  on  the 
question  of  communism  in  the  House  of  Representatives 
since  I  happened  to  have  been  selected  as  chairman  of  the 
House  Committee  to  Investigate  Communist  Activities  and 
Propaganda  in  the  United  States. 

I  rise  for  the  purpose  of  calling  the  attention  of  the 
Memliers  who  are  here  and  to  put  in  the  Rscosd  the  fact 
that  Representative  Bacbmaxk,  of  West  Virginia,  a  member 
of  our  committee,  has  placed  on  the  Clerk's  desk  a  bill  pro- 
viding for  the  exclusion  and  deportation  of  alien  commu- 
ntots.  and  I  Join  with  him  in  asking  the  Members  of  the 
House  to  sign  tliis  petition  to  bring  it  up  for  a  vote  of  the 
House  at  the  earliest  possible  moment. 

I  do  not  desire  to  make  any  speech  on  communism  until 
legislaticm  comes  before  the  House.  It  must  be  self-evident 
to  the  Members  that  if  these  alien  communists  who  come 
here  of  their  own  free  will  and  accord  to  mjoy  the  equal 
opportunities  afforded  .in  the  United  States  under  the  pro- 
tection of  our  laws  do  not  like  our  laws,  our  ways  of  doing 
things,  our  free  institutions,  and  our  country,  all  they  have 
got  to  do  to  to  go  back  home  [applause],  where  they  can 
enjoy  the  lamentable  wage  scale  and  the  miserable  standards 
of  living  and  the  lack  of  freedom  of  speech  that  they  have 
been  accustomed  to  in  the  past.  But  if  they  insist  on 
remaining  here  and  spreading  thto  doctrine  of  poison  and 
hatred  against  our  free  Institutions  and  our  Government 
and  urging  the  overthrow  of  our  republican  form  of  govern- 
ment by  force  and  vicdence,  then  it  to  clearly  the  duty  of 
the  Congress  of  the  United  States  to  enact  laws  to  deport 
aU  aUen  communists. 

They  are  not  afraid  of  our  police,  our  courts,  or  our  Jaito. 
The  only  thing  they  are  afraid  of  to  being  deported  back 
home.  So  I  hope  the  Members  will  take  occasion  to  sign 
the  petition  on  the  Clerk's  desk  to  bring  up  Representative 
Bacbmakh's  bill  for  a  vote  in  the  House. 

I  do  want  to  take  thto  opportunity  to  refer  to  the  remarks 
Just  made  by  the  gentlraian  from  Washington  [Mr.  Jobh- 
sovl  because  I  agree  with  him  thoroughly  when  he  refers 
to  a  wnftttTPiTg  of  Protestant  ministers  in  the  United  States 
who  seem  to  uphold  and  commend  oommunism,  and  to  con- 
fuse communism  of  the  early  Chrtotians,  which  was  a  com- 
munism of  love,  based  upon  the  Kingdom  of  God,  with  the 
communism  in  Soviet  Russia,  which  to  a  communism  of 
hate,  based  on  hatred  of  all  religious  beliefs  and  oa  hatred 
of  God.  Yet  thto  smattering  of  Protestant  ministers  and 
pink  intellectuato  go  around  the  country  confusing  thto  issoe 


and  saying.  "  Gti.  the  cronmnntets  are  only  against  the  old 
Gredc  Orthodox  Church,  which  was  filled  with  abuass  and 
arito." 

But  they  are  not  only  against  that,  they  are  against  all 
religions — Protestant.  Catholic  Jewidi.  and  every  religknis 
belief — and  I  say  to  you.  gentlemen,  the  most  tragic  a«act 
<tf  communism  to-day  to  the  fact  that  12.000.000  helpless 
school  children  in  Russia  are  being  taught — and  it  has  been 
made  mandatory  there  in  the  last  two  years— hatred  of  God 
and  of  every  religious  belief,  even  to  the  extent  that  they 
must  hold  their  parents  in  cnntemi^  and  disobey  their 
parents  at  home  if  their  parents  have  the  hardilux)d  to 
maintain  any  religious  belief  whatever.  Thto  to  exactly  what 
ttie  communists  want  to  do  in  every  country  of  the  worid. 
llxere  to  an  irrepressible  conflict  between  Christianity  and 
soviet  communism. 

I  agree  with  the  gentleman  fr(un  Washington  i^ien  he 
denounces  and  shows  up  and  exposes  Protestant  ministers 
wiu>  compromise  with  Russian  communism  that  teaches 
hatred  of  God.  I  do  not  claim  to  be  a  very  religious  man, 
and  I  am  frank  to  say  I  ^o  not  care  much  about  the  differ- 
ences between  religious  creeds,  bat  I  do  beheve  that  reUdon 
to  the  greatest  moral  force  in  the  worid,  and  if  you  perayt  it 
to  be  wiped  out,  you  go  back  2.000  years  to  barbarism  and 
pygnt^iam  [ApplausB.l  Thto  to  whst  the  communists  are 
trying  to  do.  Therefore,  for  one  I  have  no  patienos  with 
that  type  of  Protestant  minister  that  the  gentleman  refers 
to,  ^^o  goes  around  upholding  communism,  whibh  to  the 
bitterest  and  most  determined  foe  of  all  religious  dsnamlna^' 
tions  and  of  every  religimjs  beliAT.    [Applause.] 

Mr.  WASON.  Mr.  Chairman,  I  yield  one  minute  to  ths 
gentleman  from  Washington  [Mr.  JoaiiBOii]. 

Mr.  JOHNSON  of  Washington.  Mi.  Chairman,  I  had  one 
statement  that  I  failed  to  make  in  ray  speech  and  which  I 
wish  to  make  part  <a  my  remarks.  Pohaps  all  <tf  you  saw  a 
week  ago  to-day  the  newspaper  pictures  in  connection  with 
the  ciNnmuntot  strike  in  front  of  the  Japanese  Bmbasgy. 
You  saw  the  picture  of  a  young  slip  oi  a  gill  lying  face  down 
and  helpless  on  the  ground  and  policemen  standing  about 
kK^cing  bold  and  fleroe,  with  drawn  dhibs.  I  immediately 
made  inquiry  as  to  why  and  how  su^  a  thing  as  that  could 
happen.  TUngs  like  that  grate  on  the  sensibilities  of  aQ  of 
us.  The  v^Mle  thiog  was  a  communist  i^ot.  Ihe  girl  stood 
on  one  side,  and  others  of  her  crowd  ran  against  the  twhce- 
man,  tripped  him  so  that  he  fell  against  her  and  knocked 
her  down,  completely  stuzmed.  A  trick.  Then  tiie  pboto<<^ 
raiAers  rushed  In,  and  cried.  "  Let  us  have  a  picture,"  and 
so  the  police  officers  posed  with  the  girl  lying  there,  creating 
a  picture  that  will  be  printed  in  Buenos  Aires,  in  UOxm,  in 
Berlin,  in  Moscow,  ahd  everywhere  in  the  world  where  com- 
munism to  flourishing.  "Hie  jsommui^ts  have  a  name  for 
that  sort  of  propaganda.   I  beHeve  It  to  called  an  "  attendat." 

Mr.  WOODRUM.  Mr.  Cfaahman.  I  yidd  20  mizmtes  to 
the  gentleman  from  Georgia  [Mr.  Vnnonl. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  the  agricultural 
marketing  act,  commonb^  known  as  the  Federal  Farm  Boaitl 
act,  occupies  a  unique  place  in  legislative  history.  There  to 
no  other  measure  enacted  by  Congress  within  recent  years 
that  has  so  completely  failed  to  accomplish  the  purpose  that 
Congress  had  In  mind  when  It  passed  the  law. 

Not  only  has  it  onnpletely  failed  to  achieve  the  good  re- 
sults that  Congress  Intended  It  should  achieve  and  the  entire 
Nation  had  hoped  would  be  accompUshed.  bat,  in  my  Judg- 
ment, it  has  been  a  tragic  failure.  Instead  of  the  Federal 
Farm  Board  being  a  "  pillar  of  dood  by  day  and  a  pillar  of 
fire  by  night,**  it  has  blasted  the  hopes  hi  the  breasts  of  a 
vast  majority  of  those  who  cultivate  the  solL 

Since  the  enactment  of  the  law  creating  the  Federal  T$xm 
Board  and  establishing  the  marketing  act  the  farmers  have 
witnessed  the  price  of  wheat  fall  from  $1.35  per  bushel  to  a 
price  which  was  the  lowest  that  has  ever  been  recorded. 
They  likewise  have  witnessed  the  price  of  cotton  drop  from. 
18)^  cents  per  pound  to  5%  cents  per  pound.  They  havt 
ataa  the  i1*"*ff*»'r  effect  of  the  policies  of  Vbe  boaid  and 
have  suffered  the  disastrous  consequences  wrought  by  those 
policies. 
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Bellevinc  m  I  do  that  tht  Fednal  Farm  Board  has  been 
valtlMd  in  the  balance  and  found  wanting,  that  it  haa  been 
of  no  appreciable  benefit  whaisoerer  to  the  farmers  of  the 
■atioo.  that  its  poUetea  have  been  ralnous.  and  that  it  con- 
trtbuted  lartelj  to  bdp  place  agrlcolture  in  the  deidorable  i 
eoodition  that  it  now  finds  itaeif.  I  shaU.  Mr.  Chairman, 
«fImb  the  aecttflo  relaUnc  to  the  Federal  Farm  Board  is 
reached  in  this  biU.  offer  an  amendment  to  abolish  it;  to 
tarn  over  iU  entire  affairs  to  the  Secretary  of  Agriculture. 
vlth  directions  to  Uquldate  iU  holdings  orer  a'perlod  of  time 
■o  as  not  to  disturb  the  market  condition;  and  to  turn  back 
hxto  the  ^Dreasury  of  the  United  States  the  unexpended 


The  oohr  plan  that  the  Federal  Farm  Board  has  offered 
to  the  eolton  farmer  has  been  to  reduce  acreage,  and  during 
last  season  it  advised  him  to  plow  up  every  third  row  of 
cotton. 

Now.  let  me  say  to  you  that  in  my  judgment  we  do  not 
need  eight  high-prked  oOcials  drawing  ealaries  amoontixig 
to  $M.MO  a^  year  froan  the  Treasury  and  an  attorney  draw- 
ing $ao.000  a  year,  and  a  board  whoae  total  pay  roll,  in- 
cliadtiv  thoae  aflUiated  with  it.  amounto  to  $3,759,000  a  year, 
to  teO  the  farmers  to  reduce  acreage  and  to  plow  up  every 
third  row  of  cotton. 

A  board  that  has  no  more  conception  of  its  duty  than  to 
reeooomend  to  plow  op  every  third  row  of  cotton  is  not 
entlUed  to  be  supported  by  the  tajqMiyers'  m<mey. 

Bear  in  mind  that  this  recommendati<m  to  destroy  every 
third  row  of  cotton  was  issued  in  late  August,  after  the 
crop  had  been  made,  and  when  a  large  portion  of  the  cotton 
crop  waa  ready  to  be  picked,  and  not  a  man  within  the 
sound  of  my  voioe  can  justify  such  an  asslnine  recommen- 
dation. 

Not  a  single  effort  has  been  made  on  the  part  of  the  Farm 
Board  to  And  a.  greater  use  or  demand  for  cotton.  They 
have  contented  themselves  with  these  two  recommendations. 

On  one  hand  we  have  the  Department  of  Agriculture 
teaching  the  farmers  how  to  make  larger  yields  per  acre 
than  ever  before,  to  "  make  two  blades  of  grass  grow  where 
one  grew  before,**  and  on  the  other  hand  we  have  the  Farm 
Board  tellinc  the  farmers  to  reduce  acreage  and  to  destroy 
every  third  row  of  cotton.  The  Department  of  Agriculture 
and  the  Federal  Farm  Board  are  both  financed  by  the  Gov- 
ernment with  the  taxpayers'  money. 

The  Agrteultural  Department  says  to  the  farmers  of  the 
Nation.  '"  Learn  better  fanning  and  increase  your  yields." 
and  on  the  other  hand  the  Federal  Farm  Board  says.  "  Cut 
down  your  yield  and  destroy  every  third  row  of  your  cotton." 

Tlmn  Is  no  un  to  fhumoe  both  of  these  h^ tituUons— one 
certainly  most  be  wrong. 

Times  are  serious,  and  the  peoite  of  this  Nation  are  in  a 
serious  mood.  The  people  in  every  walk  of  life  are  demand- 
4ac  of  CongTSw  that  we  eliminate  useless  boards  and  bureaiis 
and  abolish  for  all  time  these  countless  commissions  that 
have  sprung  up  like  mushrooms,  for  these  governmental 
^jtrw^T  are  sapping  the  Ktyw^"^  of  our  citizens  and  endan- 
gering every  form  of  bcidnfss. 

The  egpenwts  of  the  Oovemment  must  be  reduced;  they 
must  be  cut  to  the  bone.  The  people  of  the  Nation  are 
to-day  groaning  under  a  M.OOO.0OO.COO  annual  Federal  ex- 
penditure. It  la  destroying  businesa.  and  the  greatest  ob- 
stacle to  **sw*Tr— i  recovery  to-day  is  taxation  and  the  fear 
of  hii^r  taxes.  Tbe  only  way  to  relieve  the  people  of  the 
enormous  cost  of  Oovemment  is  to  abolish  bureaus,  boards. 
Uki  commissions  and  reduce  govommental  expenses. 

There  has  been  ample  time  for  tryiz^  out  this  experiment. 
Kxperienre  in  the  operations  of  the  Farm  Board  are  of  such 
distressing  moment  as  to  impel  action  for  its  abolishment 
without  longer  permitting  it  to  prey  upon  the  confidence 
and  welfare  of  American  agriculture. 

A  quarter  of  a  blUlon  dollars  admittedly  lost,  unknown 
twfntnn%  dissipated  or  wasted,  the  generosity  of  a  Nation 
to  aid  oar  basic  industry  poor^  administered,  mounting  dls- 
tms  and  MothHMd  tinancJal  difBculty  among  farmers,  leave 
«i  mnh  ooly  one  aenathle  coarse  to  pnnue— ahoUsh  this  in- 
il  of  tnefHrtency  and  oootrnntory  distrega. 


It  is  ftTTiAjdng  and  alarming  to  study  the  operations  of  the 
Farm  Board  and  the  dire  results  of  these  operations. 

I  tell  you  the  story  is  a  sordid  one,  I  can  see  no  more 
intelligent  course  to  pursue  than  dispense  with  an  institu- 
tion which  has  so  perverted  the  noble  purpose  for  which  it 
was  created  and  has  proven  such  an  inexcusable  failvire  to 
improve  the  lot  and  life  of  our  fanners  for  whom  we  all  have 
the  utmost  concern,  as  on  their  welfare  rests  the  safety  of 
our  representative  form  of  government.     [Applause.] 

Oh.  I  know  that  whenever  anyone  rises  on  this  floor 
and  offers  to  abolish  some  bureau,  board,  or  commission, 
some  plausible  excuse  can  be  offered  for  its  existence;  but 
let  me  drive  this  point  home  to  you.  the  breaking  point  is 
at  hand— the  Oovenunent's  expenses  each  day  are  $7.0004)00 
more  than  Its  income. 

I  challenge  anyone  to  go  over  the  records  of  the  board** 
scrutinise  its  operations,  and  then  not  agree.  If  he  would  be 
honest  with  himself,  the  Government,  and  the  people,  that 
not  only  Is  thti  the  place  to  begin  abolishing  boards,  but 
that  a  distinct  service  to  the  country  would  be  rendered 
by  its  abolishment 

Ttue  Farm  Board  is  not  the  only  governmental  activity 
that  thjjt  Congress  should  wipe  out  of  existence  before  we 
adjourn.  There  are  other  bureaus  that  should  be  elimi- 
nated. Almost  everythii^  from  childbearing  to  military 
operations  is  to-day  sought  to  be  regulated  by  some  bureau, 
board,  or  commission.  The  people  have  grown  sick  and 
tired  of  the  Government  seeking  to  regulata  everything  from 
the  cradle  to  the  grave.     (Applause.] 

Mr.  Chairman,  it  will  be  contended  by  some  that  they  are 
not  in  favor  of  the  abolishment  of  the  Farm  Board  and 
turning  its  activities  over  to  the  Department  of  Agricul- 
ture, but  that  they  desire  to  amend  the  marlceting  act  by 
eliminating  the  stabilization  feature. 

Let  me  say  to  you  that  whenever  you  take  from  the  agri- 
cultural marketings  act  the  stabilization  feature,  then  there 
IS  nothing  left  in  the  act  which  could  not -be  better  admin- 
istered by  the  Department  of  Agriculture  than  by  the  Farm 
Board. 

Everyone  who  is  conversant  with  the  stabihzaUon  of  com- 
modity prices  knew  that  it  was  doomed  to  failure  when  it 
was  inaugurated.  It  has  been  tried  many,  many  times,  and 
has  always  been  a  complete  failure.  For  a  generation  or 
more,  private  and  governmental  enterprises  the  world  over 
have  sought  to  advance  the  price  of  same  particular  com- 
modity of  which  they  were  the  principal  source. 

The  Japanese  Oovemment  tried  to  stabilize  the  price  of 
silk  and  as  a  result  it  drowned  the  silk  producer  in  a  sur- 
plus of  silk  and  the  price  fell  from  $16  a  pound  to  $2  a 
pound.  The  British  Goverrunent  attempted  to  stabilize  the 
price  of  rubber.  Its  method  was  considered  almost  perfect. 
The  price  advanced  to  $1.03  per  pound.  Within  six  years 
the  price  has  fallen  to  5  cents  a  pound. 

The  Brazilian  Government  sought  to  peg  the  price  of 
coffee.  Within  seven  years  the  price  of  coffee  has  dropped 
from  23  cents  a  pound  to  6  cents  a  pound.  The  experiment 
of  the  Canadian  wheat  pool  brought  disaster  to  Canada's 
greatest  industry. 

The  recent  adventure  of  the  Farm  Board  with  $500,000,000 
of  taxpayers'  money  embarked  upon  a  program  which 
brought  the  Government  into  busings  as  a  merchant,  specu- 
lator, and  banker.  The  price  of  wheat  declined  from  $1.35 
pa  bushel  down  to  30  cents,  and  the  price  of  cotton  went 
from  16  cents  down  to  5  cents  per  pound. 

The  effort  of  man  to  effect  stabilization  of  coixunodlty 
prices,  which  are  both  elastic  and  uncontrollable  in  produc- 
tion, has  always  been  written  in  failure. 

All  these  artificial  attempts  at  price-fhdng  or  stabiliza- 
tion, or  pegging  the  price,  are  bound  to  fall,  as  they  are  In 
violation  of  the  fundamental  economic  laws  which  alone  de- 
termine the  price  of  any  commodity — the  law  of  supply  and 
demand.  j 

There  is  no  commodlt^nrthe  price  of  which  can  be  stabi- 
lized by  artificial  means.  1^  Farm  Board,  in  my  judgment, 
has  been  one  of  the  mai(Lcauses  of  bringing  on  the  depre^ 
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aiea  Ib  thfei  coantry,  even  more  wo  tbaa  the  paaaace  of  the 
SmootnHawley  tariff  WU.  wbksh.  has  practkaUy  ruined  our 
foreign  commerce. 

Unduly  rising  prices  create  opportunity  for  forcing  into 
the  picture  processes  for  redamatton.  sutastituUon.  and 
adaptation,  and  brlB«  into  cultivation  more  marginal  lands 
than  ever  before.  And  ricdttt  here  let  me  call  your  attention 
to  the  fact  that  during  the  past  cotton  season  for  the  first 
time  since  the  invention  of  the  cotton  gin  (except  for  the 
Civil  War  period)  the  consumption  of  foreign  cotton  has 
exceeded  that  of  American  cotton  by  the  substantial  total 
of  506.000  bales.  11.134,000  bales  of  American  to  11.700,000 
of  foreign,  and  in  spite  of  the  depression  the  oonstunption 
of  foreign  cotton,  11,700,000,  was  the  highest  figure  ever 
known. 

In  1926-37  the  consxmsption  of  American  cotton  exceeded 
that  oi  foreign-grown  cotton  by  6,000,300  bales. 

In  1927-38  the  consumption  of  American  cotton  exceeded 
that  of  foreign-grown  cotton  by  5,700.000  bales. 

In  1928-29  the  consimipticm  of  American  cotton  exceeded 
that  of  foreign-grown  cotton  by  4.600.000  bales. 

The  world  was  stimulated  to  increased  production  to  such 
an  extent  that  the  consumption  of  American  cotton  in  the 
season  of  1929-30  declined  to  3,20(^.000  bales,  whereas  the 
consmnption  of  foreigu  giuwn  cotton  increased  1.100,000 
bales,  and  in  the  season  of  1930-31  the  consumption  of 
American  cottmi  declined  2.000,000  bales  and  the  consxunp- 
tion  of  forelfn'grown  cotton  ronained  stationary. 

The  Farm  Board  iftiould  have  known  that  for  every  5 
bales  of  American-grown  cotton  sold  to  mills  in  this  coun- 
try e  to  7  bales  must  be  scOd  abroad,  hence  the  price  of 
cotton  depends  more  upon  the  foreign  than  upon  the  do- 
mestic bu3ring  power. 

The  defenders  of  the  marketing  act  maintain  that  without 
tl!^  stabilization  effort  by  governmental  purchase  of  cotton 
ai|d  wheat  prices  would  haVe  fallen  still  further. 

Their  arguments  are  specious  and  not  susceptible  of  proof, 
on  the  other  hand.  It  is  fair  to  assume  that  the  purchase 
and  accumulation  of  huge  surpluses  of  both  wheat  and 
cotton  destroyed  trade  psychology,  which  had  effectively 
accommodated  the  carry-over  In  previous  years. 

Heretofore  the  carryover  of  cotton  has  been  distributed 
in  the  hands  of  the  producer,  the  cotton  speculator,  the  mills, 
azul  ottiers.  Being  so  widely  distributed  it  could  not  be  such 
a  menace  to  the  market,  but  if  you  concentrate  the  surplus 
in  the  hands  of  a  few.  it  then  becomes  a  menace. 

David  F.  Houston,  formn:  Secretary  of  Agriculture,  said: 

Tb«  Oovemment  h»»  undertaken  to  attoblUBe  agriculture  cr  • 
part  of  It.  especially  to  stftl^ilize  the  price  of  wheat  and  cotton. 
Anyone  famHlar  with  economics  or  with  economic  history,  or  with 
the  Ameiican  fanner,  knew  from  ttM  beginning  that  tbe  undertak- 
ing waa  doomed. 

In  my  opinltm,  studying  the  question  as  I  haTe,  I  am 
forced  to  conclude  that  we  shall  never  again  have  a  healthy 
grain  W  cotton  market  until  the  Government  ha6  talma  its 
hand  out  of  the  business.  I  want  the  GovermnMit  to  take 
its  iMmds  out  (rf  all  business.  It  is  not  the  functi<»i  of  the 
Oevemment  to  be  the  merchant,  speculator,  and  the  banker. 
The  true  principle  which  will  help  the  people  out  of  eco- 
nomic de|H«ssion  and  stimulate  them  to  create  and  main- 
tain *  new  profl?erity  is  an  absolute  divorcement  of  Govem- 
meet  from  the  common,  daily  bwiness  of  the  peofte. 
[Applause.] 

Mr.  CSiairman,  I  desire  to  briefly  make  reference  to  the 
(^;>eration8  of  the  Federal  Farm  Board  dealing  with  cotton. 
Ihere  waa^^created  what  was  known  as  the  American  Cotton 
Cooperative  Association,  which  ts  a  corporation  formed  under 
Jhe  Capper-Volstead  A^  Incorporated  under  the  laws  of  tike 
State  of  £>elaware.,  That  ccwporation  had  an  authorind 
capital  stock  of  $304)00.000,  of  which  approx:bnat^  $800,800 
4^nyf  been  subscribed  by  affiliated  associations  in  the  13  cot- 
ton States.  Of  that  $800.000  which  has  been  .tubecxibed. 
only  $79,500  was  paid  in  cash. 

T^tmA  of  that  corporation  is  B.  F.  Credonore,  who  Is 
rkot  t-^¥<^^'**^  and  general  manager,  axid  who  draws  a  sidary 
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of  $75jB80  a  year,  and  iriK«e 

preaent  empkiymatt  mm  ahoirt  $18,808  a 

At  this  pohit.  let  me  briefly  mate  ref trmot  to  tbm 
raony  of  Mr.  Credtmore  when  he  waa  appearing  In  November 
before  the  Senate  Agricultural  Committee: 

Senator  WRnua.  What  la  tha  average  teeooae  of 

ratoiag  cotton,  of  tbeae  18&.000  faisient 

Mr.  CKXXKidoac.  Well,  that  would  be  rather  ^Aoolt.    X 
say  about  $300  a  year. 

BMkatw  WwBLBi.  About  $300  a  year.  Aa  the  ie|iieaeulat!>e  of 
ttaeae  poor  f  armars  malrtng  $300  a  year  ybu  aa  drawing  down  • 
salary  ot  $76,000  a  year? 

Mr.  CsxsKMOix.  That  is  correct. 

HtM  assodatimi  la  oompooed  oi  about  185.000  farmers,  and 
it  himdled  approximately  2,180,08b  bales  of  cotton  during  the 
last  season.  It  borrowed  from  the  Federal  Farm 
$63,000,000.  and  yet  there  had  only  been  paid  into  ita 
ury  $79,600  In  cash  from  its  afWItatwd  aasodatians. 

Tlie  Farm  Board  also  established  what  la  known  as  the 
Cotton  Stabilisation  Corporatlan,  which  waa  created  under 
the  laws  of  Delaware.  This  corporation  Is  fhmnwwl  entlraly 
by  the  Farm  Board.  Its  membership  Is  made  up  of  varloua 
State  cooperative  associatiana,  and  Its  policies  are  dtveoted 
by  the  board.  The  Stabilization  Corpomtlon  handkd  ap- 
proximately 1,200,000  bales  of  cotton,  and  the  American  Cot-^ 
ton  Cooperath^e  Aasociattan,  aa  I- have  lust  stated.  hsnrtJid 
approximately  2.100J000  bale^  or  a  total  for  both  corpora- 
tions of  3,400.000  oat  of  a  crop  of  18.800,800  balsa.  Inatsad 
(tf  keepii«  this  cotton  off  of  the  market  wlwn  there  extstad 
a  surplus,  the  policy  of  the  board  was  to  sell  to  the  mills  la 
direct  competition  witta  the  cotton  faranrs  and  then  to  fo 
into  the  future  market  and  qwculate.  While  the  very  p«BM 
peae  and  object  aa  set  out  in  the  Legluulnt  af  this  UM 
creating  the  Farm  Board  was  to  "  minimize  speculation."  yet 
under  the  sanction  and  wtth  money  borrowed  from  tiM  i^- 
eral  Farm  Board,  these  oorporatlon8--«reatur«s  of  that 
board— engaged  In  the  inost  gigantic  ipemhrtion  in  the  his- 
toty  of  the  Hew  York  Cotton  lUaufawng.  tt  paM  one  firm  of 
brokers  $460,000  In  commissions  for  transaetlens  on  the 
exchange. 

Now,  Mr.  Chairman,  I  desire  to  call  ths  Housels  attention 
to  the  salaries  that  are  beiiw  psld  from  mone^  bmmwed 
fixHn  the  Fedisral  Farm  Board  by  these  orgawttlnns  whleh 
are  subsidiaries  of  the  Farm  Board. 

There  Is  George  8.  Milnor.  president  and  genera!  manager 
of  the  Gk^in  Stabilization  Corporation  and  vtee  presldeiA 
and  general  manager  of  the  Farmers'  National  Qraln  Cor- 
poration, receiving  a  salary  of  $60,000  a  year; 

J.  M.  Chilton,  vice  president  and  general  manager  of  the 
Farmers'  National  Grain  Corporation,  drawing  down  $35,000 
a  yearr 

W.  I.  Beaman.  treasurer  of  the  Formers^  National  Oratn 
Corporation,  $27,500  a  year; 

Wtniam  Engle,  vice  presidenft  of  the  nmners'  National 
Grain  Corporation,  $27,600  a  year; 

W.  B.  Joyce,  district  manager  of  the  Farmers'  National 
Grain  Corporation.  $20,000  a  year; 

F.  M.  Lake,  vice  president  of  the  Hall-Baker  Grain  Cor- 
poraticoi.  owned  and  operated  by  the  Farmers'  National 
Grain  Corporation.  $25,000  a  yeif : 

Henry  Q.  Stafford,  general  sales  msnayr  of  the  American 
Cotton  Cooperative  Association,  $35.p00  a  year;  and 

Stanley  Reed,  general  counad  of  the  iPederal  Farm  Board. 
$20,000  a  year. 

Mr.  BOYLAN.4^  Win  the  gentleman  yield? 

Mr.  VINSON  (»  Georgia.    I  yield. 

Mr.  BOYLAM.  la  it  not  a  fact  that  while  Uw  FUtt  Board 
advised  the  iTarmers  to  hxM  their  cotton,  tfas  board  itself 
was  sellii^  cotton? 

Mr.  VINSON  of  Georgia.    That  Is  tms. 

Mr.  MAY.    Wiii  the  gentjeman  yield  furtbert 

Mr.  VINSON  ol^Oeorgia.    I  yiekL 

M^.  MAY.  By  Itwt  aothority  does  the  Itom  Board  date 
the  right  to  organlae  these  Independent  corporations  tuidir 
the  laws  of  Ddaware? 
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Mr.  vnHiDH  of  OMrfia.  We  ffsve  the  Pum  Board  on- 
Bmltod  juriidieUoB.  aad  it  has  doom  everythbic  It  ooold. 
InrhMttng  U^  ramtof  of  tta*  fann«r. 

Ban  you  have  10  qnployes  whose  salartes  are  being 
paid  bj  money  from  Ikt  Federal  Farm  Board— taxpayers' 
mamtf — money  which  :^nm  wrong  from  tbe  pockets  of  the 
people  by  the  taxgatherera.  drawing  f34t.000  a  year,  or  an 
average  6t  IM.OM  each. 

The  dIsUngalahod  Senator  from  Idaho  (lir.  BoaAH]  char- 
ai:lerlwd  theaa  Mgh  wlertes  as  "legahKd  graft."  These 
men  took'  oOce  to  aid  a  stmggling.  falling  Industry;  to  he 
of  some  aselatance  and  benefit  to  the  farmers  and  help  to 
whahltHate  agriettttniw— and  to  exphitt  thoae  farmers  when 

to  help  amounts  almost  to  a  erbne. 
it  Is  an  extravagant  waste 
of  hi|Mli    ahaiiK  pobUe  funds. 

Oofemmeniai  eatiavaganoe  is  only  a  short  step  this  side 
of  eormplloii;  they  ar^both  plants  which  spring  from  the 
■MM  putrid  oofl  and  thrive  In  the  same  infested  atmosphere. 
Mr.  Chairman,  we  were  told  that  this  act  creating  the 
Item  Board  woohl  strengthm  farm  organizaUons.  S\ich  an 
moat  commendably.  for  all  people  every- 
tbe  Importance  and  vahie  of  effectlT*  or- 
ganlmtten  among  thoae  people  In  a  common  industry. 

Not  only  have  farm  organlmtioos  not  been  strengthened, 
but  there  If  00%  a  logitimate  national  farmer  organisation 
iB  the  UnMod  BtalM  bat  what  has  suffered  Increased  hard- 
ilKtpi  te  snatalntng  membership  since  the  marketing  act  en- 
tered the  pletort.  I  must  confees  alarm  at  the  figures  these 
orgaaimtioas  display  of  Jeopardised  organization 
Hot  one  great  orgaaiaatlon  bat  wtaat  has  felt  tbe 
and  baneful  effect  on  organisation  moiale  and 


:  Wa  are  compelled  to  Tlew  with  grave  eoneem  the  fact  that 
the  machtnatione  of  the  Farm  Board  have  brought  dissen- 
slon  and  apUt  the  ranks  of  some  of  the  most  beneficent  and 
eSeettva  farm  organtmttons  of  the  Nation.  Where  once 
ttMre  was  united  front,  division  and  dissension  have  spread. 
Dletrust  and  bitter  animosity  entered  where  prior  to  the 
mantpuJationa  of  the  Fbrm  Board,  organisation  ranks  were 
battling  wholoaomely  and  unitedly  against  the  common  foe. 

Prior  to  the  Farm  Board,  with  its  hosts  of  salaried  ocois- 
aarlaa,  farm  meetings  and  conventions  were  held,  with  farm- 
ers OQOvenlng  to  study  their  problems,  plan  their  programs 
of  operation,  and  lay  their  strategy  for  the  combat  they  con- 
stantly faced  and  tbey  did  this  without  interference  or  med- 
dUng  by  the  Oovtmment.  "niey  enjoyed  the  privilege  and 
rights  of  running  their  own  affairs  in  their  own  way. 

But  that  suffered  a  most  unfortimate  change  when  the 
Farm  Board  began  functioning.  Assxmiing  from  its  incep- 
tloo  a  dictatorial  attitude.. the  Farm  Beard  set  up  its  pro- 
gram. Unfortunately  for  the  welfare  of  agriculture  and  the 
Nation  as  weD.  this  program  was  set  up  by  a  board  of  politi- 
cal asipointiees.  some  of  whom  had  no  experience  in  coopera- 
tion, and,  as  results  have  shown,  no  adequate  conception 
either  of  the  probtea  oenfnmtlng  them  nor  of  the  farmer 
factors  with  which  they  had  to  deal  and  whom  they  were 
supposed  to  serve  rather  than  command. 

We  were  Informed  that  the  marketing  act  was  to  develop 
cooperative  marketing  and  the  Farm  Board  as  the  directing 
ageoey  would  soon  and  efficiently  solve  the  problem  oi  coop- 
eration among  American  farmers.  It  Is  a  fact  of  distressing 
reeord  that  there  Is  leas  eooperation  to-day  after  three  years 
of  Farm^  Board  operation  than  there  was  before  it  was 
created  to  blight  the  progress  of  sound  fanner  cotHieration 
In  this  country. 

n-om  time  ta  time  when  I  read  statements  from  members 
of  tbe  Farm  Board  lasrlng  farm  distreos  to  general  ecozuxnie 
conditions.  I  writhe  imder  the  brasen  effrontery  of  this  dicta- 
torial and  sfwnlngly  canacienceless  group  which  has  per- 
mitted the  dlartpaflnn  of  funds  provided  to  aid  in  this  very 
emergency,  and  while  commodity  prices  kept  sinking  lower 
aad  lower  tha  Farm  Board  and  ita  agencies  built  up  and 
oottdonad  an  army  of  high-aalaried  sateUitea  whose  toll  on 
ths  distreased  producer  can  only  be  measured  by  the  porfldy 
o^  the  abuses. 


m  view  01  the  pitiful  failure  <^  the  Farm  Board,  the 
damaging  results  of  its  program,  the  inexcusable  burdea 
of  an  extortlonately  paid  army  in  the  Farm  Board  set-ups, 
the  duty  we  owe  both  to  the  fanners  of  America  and  the 
dtiaenship  of  the  country.  I  feel  it  as  a  serious  obUgatioa 
that  we  remove  this  travesty  on  the  farm  organization  anl 
farm  cooperation,  that  we  lift  this  burden  from  the  ba^s 
of  American  agriculturists,  that  we  take  the  hand  of  the 
salaried  parasite  out  of  the  pocket  of  the  farmer,  whose 
6-cent  cotton  and  40-cent  wheat  leave  nothing  to  pay  Just 
obligations,  without  an  overhead  not  only  useless  kxit  •» 
great  as  to  wreck  any  industry.  ^ 

It  was  Victor  Hugo  who  said: 

Th«r«  Is  on*  thing  that  Is  stronger  thsn  armtes  aod  nmvtos, 
and  that  Is  an  Idea  when  Its  hour  has  come. 

I  say  to  you  here  to-day  that  the  horn*  has  come  when  the 
people  of  this  Nation  in  every  walk  of  life  are  demanding 
as  never  before  that  these  useless  boards  and  bureaus  bo 
abolished,  and  there  is  no  better  place  for  Congress  to  start 
than  with  the  Federal  Farm  Board.     I  Applause.) 

liCr.  WASON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Idaho  (Mr.  FKnrcH]. 

TBCX    rZDBUL    AAOZ    COMMHWIOW 

•  Mr.  FRENCH.  Mr.  Chainnan  and  gentlemen  of  the  com- 
mittee, within  the  last  several  days  two  communications  of 
diametrically  opposite  tenor  have  come  to  my  desk  bear- 
ing upon  the  Federal  Trade  Commission.  In  one  appeal  is 
made  to  abolish  the  commission,  alleging  that  it  is  ineffec- 
tive and  that  its  work  is  useless.  In  the  other  appeal  is 
made  for  broadening  the  scope  and  iwwers  of  the  commis- 
sion because  of  the  splendid  service  it  is  rendering  to  thu 
people  of  the  United  States. 

Both  of  these  representations  can  not  be  correct.  It  is 
criminal  for  the  Congress  to  appropriate  moneys  for  carry- 
ing on  any  activity  that  is  ^iseless.  It  is  worse  than  crimi- 
nal to  appropriate  moneys  for  such  an  Institution  at  a  time 
when  financial  distress  is  on  every  hand. 

The  Federal  Trade  Commission  is  included  among  the 
independent  offices  cared  for  in  the  pending  wiJ.  and  it  is 
because  of  the  challenge  that  has  been  made  that  I  rise  to 
make  brief  inquiry  into  the  worth-while  character  of  this 
institution. 

Going  back  a  Uttle  more  than  40  years  ago.  the  country 
realised  that  a  very  rapid  change  was  occurring  in  certain 
of  the  economic  factors  in  America.  Instead  of  the  small 
individual  producer,  manufacturer,  and  business  man  of  the 
preceding  generations,  the  people  had  come  to  realize  that 
cairital  was  being  massed  as  never  before.  Companies  and 
corporations  were  springing  up  and  expanding  to  carry  on 
the  activities  in  all  important  lines  that  for  centuries  had 
been  carried  on  either  by  individuals  or  partnerships  or  by 
companies  oi  smaU  capital.  It  was  a  disturbing  phe- 
nomenon. 

There  were  fewer  concerns  manufacturing  farm  machin- 
ery in  1890  than  there  had  been  in  1870.  fewer  sawmills, 
fewer  factories  for  the  fabrication  of  cotton  and  woolen 
goods,  boots  and  shoes,  and  many  of  the  essential  com- 
modities of  life.  On  the  other  hand,  measured  in  capital, 
there  was  the  reverse.  Business  was  expanding  and  capital 
was  increasing  by  leaps  and  bounds.  Trade  was  being  stified, 
c(Mnpetition  was  being  driven  out.  and  a  condition  was  being 
brought  about  through  which  a  few  concerns  of  great  wealth 
and  power  were  threatening  domination  of  what  had  there- 
tofore been  a  free  market. 

The  answer  was  the  Sherman  Antitrust  Act  of  July  2. 1890. 
The  object  ot  this  law  was  to  prevent  the  control  of  trade 
through  combination.    The  act  provided  that-rr 

Brery  oombtnatkm  In  the  form  of  trust  or  othei>wise  or  con- 
spiracy In  reatraint  of  trade  or  commerce  among  the  Several  States 
or  with  foreign  oountriea  is  hereby  declared  to  be  lUegaL 

The  law  has  been  amended  in  some  particular,  but  what  I 
have  quoted  continues  to  be  the  heart  of  the  legislation. 
Other  language  of  the  act  provides  details  of  administra- 
tioo  and  fixea  peiialtiea.  ^xi  it  soon  appeared  that  we  were 
going  thfough  a  change  that  had  not  been  wholly  met  by 
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Um  enMtment  of  this  kgialation.  It  was  dlsoovered  that 
tlwre  were  aome  tarpes  of  comWnatiooa  that  were  not  intmical 
to  the  welfare  and  highest  interert  of  the  public.  Fur  in- 
stance, no  one  can  contend  that  if  we  had  aix  or  eight  inde- 
pendent, competing  telephone  companiea  doing  business  in 
the  city,  of  WaaUngton.  or  any  small  city  of  five  or  ten  thou- 
sand people,  we  should  have  the  effideney  and  aeryioe  that 
we  have  to-day. 

Anyone  to  have  tbe  accommodations  he  now  1^  would 
need  to  subscribe  for  the  telephone  service  of  ea{£  one  of 
these  separate  institutions  that  might  be  in  his  city.  It  was 
apparent  that  we  could  not  apply  the  principle  that  pom- 
bination  in  itself  is  wrong  and  antacondstie  to  public  %«ll- 
belng.  Tn^ww^i,  iiere  was  a  type  of  combination  that  was  in 
the  interest  of  economy,  in  the  interest  of  efficiency,  provid- 
ed some  way  eould  be  fbund  by  which  it  ccold  be  con- 
trolled. Carrying  tbe  principle  still  farther,  it  was  soon 
apparent  that  there  was  a  group  of  poblie-aervioe  acttvitilBs 
■liaiilii  it  was  felt  that,  instead  of  preventing  combinatkm 
and  amalgamations,  the  interests  and  the  economies  of -the 
country  could  be  better  served  by  permitting  organisatioh, 
coupled  with  regulatory  control  through  State  or  Federal 
Governments.    But  there  were  other  exceptions. 

It  was  soon  apparent  that  the  farming  interests  of  our 
country,  if  Ihey  were  to  attempt  to  meet  wealth  organised 
for  the  manufacture  of  i^um  madilnor  or  lumber  or  oth» 
products,  would  thonselves  need  to  combine.  Latwr  soon 
learned  that  in  order  to  meet  this  greater  combination  of 
wealth  and  industry  it  too  would  need  to  act  in  concert, 
with  the  result  that  you  and  I  both  have  had  a  part  in 
placing  in  the  appropriation  bills  for  many  years  restrictions 
upon  the  use  of  moneys  for  the  enforcement  of  the  Sherman 
antitrust  law  M^inat  farmer  and  labor  groups  who  were 
carryiiv  forward  cooperative  proforams  that  unquestionatdy 
were  not  in  the  minds  of  the  Members  of  Coi^ress  when 
the  Sherman  antitrust  law  was  enacted,  in  1890. 

If  we  were  not  satisfied  with  the  law  touching  the  f  actora 
to  which  I  have  Just  referred,  we  were  not  satisfied  with  its 
enforcement  against  the  groups  to  vrtiich.  by  common  con- 
sent. It  was  felt  it  should  apply.  We  were  groping.  Just 
when  was  an  agreonent  in  restraint  of  trade?  Lawyers  and 
courts  were  not  agreed.  Decisicns  that  were  rendered 
seemed  not  always  bi  accord  with  prior  decisions. 

Could  we  not  set  up  a  body  that  could  take  leadership, 
that  could  point  the  way — a  body  that,  first  of  all,  would 
seek  ways  by  which  business  could  be  brought  to  confiurm 
itself  to  tbe  public  interest  through  the  obe«-vance  of  the 
law? 

The  answer  was  the  act  creating  the  Federal  Trade  Com- 
mission. September  26,  1914.  By  this  act  unfair  methods 
ot  competition  in  commerce  were  declared  unlawful 

Under  tills  act  it  is  the  duty  of  the  Federal  Trade  Commis- 
sion to  prevent  persons,  partnerships,  or  corporations  (ex- 
cept banks  and  common  carriers,  which  were  under  other 
laws)  from  using  unfair  methods  of  cunpetition  in  com- 
merce. When  it  believes  that  such  persons  are  engaged  in 
iuifalr  lu-actices,  it  is  the  duty  of  the  commission  to  make 
complaint  and  to  conduct  hearings.  It  may  order  persons 
found  violating  the  laws  to  cease  and  to  desist  from  using 
xmf air  methods.  It  may  modify  its  orders  up  to  the  time  it 
files  its  transcript  of  the  record  with  the  circuit  court  of 
aiHWflis.  It  may  apply  to  the  circuit  court  of  appeals  for 
enforcement  of  its  orders;  and  those  who  are  cited  by  the 
FMeral  Trade  Commission  may  themselves  make  their  ap- 
peals to  the  circvlt  court. 

The  Federal  Trade  Commission  was  given  power  to  gather 
and  to  compile  infonnation  touching  business  excepting  as 
to  banks  and  the  common  carriws;  power  to  require  con- 
cerns to  file  with  the  commission  report  It  has  power 
to  investigate  the  violations  of  the  antitrust  acts;  it  has 
power  to  investigate  trade  conditions  generally:  it  may 
act  as  a  master  in  chancery  for  a  court  in  determining  facts 
under  the  law. 

The  prime  purpose.  In  other  words,  of  the  Federal  Trade 
CunmisBlon,  Is  to  prevent  lawbreaking.    It  was  »A  given 


power  to  punish;  it  was  not  glvra  tbe  power  <rf  a  court; 
but  a.  was  given,  authority,  rather,  to  prevcnjL  violattons  of 
law,  and  to  take  leadership  in  finding  ways  by  whioh  tim 
institutions  of  trade  4ind  oonuneroe  oouki  serve  best  the 
putdic  dependent  upon  their  servioes. 

Ttk6  law  was  praniaed  upon  the  theory,  that  I  Mievs  is 
sound,  that  most  people  want  to  do  the  fair  thing  and  want 
to  conform  to  law;  but  on  the  other  hand,  that  even  auob 
pe<H>le  as  those  to  wtuun  I  have  r^erred  are  constantly 
under  the  handinap  of  unfair  coropeUti<m  upon  tbe  part  of 
a  limited  number  who  do  not  have  regard  for  the  ethics  that 
ought  to  control  In  the  conduct  of  business  of  any  kind. 
It  is,  then,  upon  tbati^theory  that  the  Federal  Trade  Com- 
mission has  sought  to  lead  the  way. 

Let  me  point  out  a  few  illustraUoos  of  the  acUvitiss  of  the 
Federal  Trade  Commission,  and  then  we  may  ask  ouraelvsg  ^ 
whether  or  not  this  institution  ought  to  commend  itself  to 
the  support  of  Congress  and  its  activHies  ought  to  be  con- 
tinued. 

I  have  said  that  most  manufacturers,  most  merc.hants> 
inoEt  business  conoems,  oi  whatever  chamcter,  desire  to  do 
the  right  thing.  The  concern  that  has  no  regard  for  sound 
business  principles  is  the  one  that  vrrongs  tiie  public  first 
of  all  by  its  own  practices  and  makes  it  difficult  for  other 
conoems  to  sustain  ttiemsehres  in  business  without  resorting 
sometimes  to  in-actices  that  can  not  be  defended. 

Two  great  gxoups  or  kinds  of  cases  in  the  administration 
of  the  work  of  the  Federal  Trade  Commisaien  come  before 
that  body: 

First.  Those  relating  to  combinations  for  prioe  fixing  and 
the:  suppression  of  competition;  and 

Second.  Those  that  relate  to  unfair  practices  in  advertis- 
ing, imitations,  and  misreintisentation. 

Let  us  consider  the  two  tjrpes  for  Jurt  a  moment  Con- 
skiar,  first,  price  fixing  and  the  suppression  of  competition. 
One  of  the  outstanding  <^ise8  under  this  head  is  known  as 
the  "  Pittsburgh-i^ns  "  case  where  a  concern,  the  United 
States  Steel  Corporation,  was  attempting  to  establish  ths 
policy  of  right  to  fix  a  flat  price  for  its  bulky  commodities 
that  ^ould  rest  upon  the  prioe  at  Pittsburgh  but  that  would 
Include  also  the  freight  from  Pittsburgh  to  any  |4aoe  in  ths 
United  States  regardlees  ot  whether  or  not  any  freight  had 
been  paid  or  whether  or  not  there  was  a  subsidiary  branch 
of  tbe  corporation  adjacent  to  the  place  where  the  com- 
modity was  sold  which  could  supi^  the  commodity  with  no 
freight  whatever. 

Commissioner  William  S.  Humphrey,  formerly  a  member 
of  this  body,  in  a  recent  address  painted  out  an  iUnstrattan 
that  ts  so  pertinent  I  am  going  to  use  It  here.  Suppose  a 
contractor,  or  a  county,  in  building  a  bridge  near  Gary,  Ind., 
bought  a  ton  of  steel  at  that  point.  The  Gary  idant  would 
produce  the  steeL  The  company  claimed  the  right  to 
charge  tbe  purchaser  tiie  price  of  the  steel  at  Pittsburgh 
plus  .the  freight  from  Pittsbun^  to  Gary,  atthough .  no 
freight  had  been  paid.  As  a  result  of  tbe  settvities  of  ttm 
Federal  Trade  Commission,  this  practice  was  overturned. 

Here  was  a  decision  that  affected  tbe  entire  Bfiddle  West^ 
It  affected  agriculture  in  astounding  degree.  When  tbs 
practice  was  definitely  ahoHshed,  Its  effect  upon  agrteutturo 
was  so  great  that  the  American  Farm  Bureau  declared  that 
this  dedsicm  alone  had  saved  to  the  farmers  of  our  country 
not  less  than  $30,000,000  every  year. 

Under  this  heading  I  dte  another  case:  The  manufac- 
turers of  range  IxHlers  undertook  to  crowd  out  eompstttkm 
by  llMhm  a  flat  price  and  paying  the  freSght  upon  their 
product  from  the  East  to  aU  parti  of  the  United  States. 
Under  the  plan,  upon  a  omnmodity  so  heavy  as  tbe  range 
boiler,  the  freight  to  distant  points  was  almost  equal  to  tbs 
cost  of  the  boiler  its^.  and  yet  this  ooneem  was  propoalBg 
to  sell  tbe  Ix^ler  on  the  Pacific  ooast  or  in  Florida  at  tbe 
same  price  that  It  would  stf  tkm  eommo^ty  in  CMiio  or 
West  Vbiginia.  near  where  tt  was  produced.  Bvldently  under 
such  a  practice  tbe  people  of  tiie  Bast  would  be  payfaog  too 
much  while  the  people  of  the  West  would  be  paying  too 
little  upon  ttds  particular  donmodity:  thttt  is.  tbe  psc^  of 
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th»  W«t  would  be  pttTtnt  too  tttUe  so  lent  m  onder  the 
practloe  tron  and  steel  woiia  eould  be  prevented  from  being 
located  upon  the  Pedfle  eoAst. 

Turn  the  queetkm  around:  what  would  the  Best  afty  of 
a  idan  by  which  the  great  nawmtUs  of  the  Pactflc  Northwest 
eould  sen  Itimber  from  the  Northwest  wtth  freight  prepaid 
at  the  same  price  that  the  conoenos  would  sell  himber  to  the 
local  market?'  Under  such  a  practice  the  small  mills  of  the 
East  or  the  South  would  be  -crowded  to  the  wall  until  c<Hn- 
petltloo  would  have  been  eUminated  after  which  time  the 
larger  produoen  that  bad  gained  control  of  the  market 
rould  fix  thetr  own  price. 

Time  will  not  permit  me  to  give  further  illustrations  vmder 
this  head. 

May  I  turn  to  the  other  division  of  the  work,  that  under 
the  head  of  unfair  practices,  advertising,  imitations,  mis- 
reprcaentattons? 

(Here  the  gavel  fdl.l 

Iflr.  mSNCH.  Win  the  gentleman  yield  me  a  few  addi- 
tkmal  minutes? 

Mr.  WA80N.  I  yMd  to  the  gentleman  from  Idaho  five 
additional  minutes. 

Mr.  ARBNTZ.    Win  the  gentleman  yield? 

Mr.  FRENCH.    Yes. 

Mt.  ARBMTS.  The  Senators  from  Idaho  have  been  fight- 
ing that  practSee  on  the  part  of  the  railroads  for  a  great 
BUmber  of  years.  aiMl  tf  the  measurement  was  wrong  with 
recard  to  the  ease  of  commodities  shipped  by  a  steel  com- 
pany, why  Is  it  not  wrong  when  transported  by  railroad? 

Mr.  mENCH.  Absolutely.  The  question  that  the  gentle- 
man refers  to  has  become  known  as  the  long  and  short  haul 
qucadon  It  touches  railways,  and  it  does  not  come  under 
the  Fsderal  Trade  Commission.  It  is  a  question  of  whether 
or  not  a  railroad  should  have  the  right  to  charge  more  for 
transpottlng  goods  over  the  saose  line  in  the  same  direction 
for  a  less  dtetanee  than  for  a  greater  distance.  So  far  as  the 
law  Is  coooemed.  the  Unes,  upon  authorisation  of  the  Inter- 
state Commerce  Commission,  may  do  Just  that  thing.  This 
ooght  not  to  be. 

A  f«w  other  illustrations,  and  then  I  «hall  conclude.  I  was 
TfStTtirm  to  unfair  practices  in  advertising  imitations  and 
BiiBi  iptessntattons.  Just  a  few  jears  ago  there  were  those 
who  thought  ft  would  be  a  very  excellent  thing  if  they  could 
gather  «p  all  the  old  hats  in  the  country,  revamp  them, 
clean  them,  put  new  bands  on  them,  put  new  linings  in 
them,  give  them  new  numbers  and  sell  these  hats  as  new 
bats.  There  la  no  one  who  objects  to  conservation  of  any 
type  of  clothing:  but  the  people  of  the  United  States  have  a 
Tight  to  resent  the  renovating  of  an  old  hat.  the  placing  of 
a  new  band  and  a  new  number  upon  it.  and  the  selling  of 
ttiat  article  as  a  new  article,  bearing  the  name,  maybe,  of  the 
original  manufacturer,  aa  an  original  new  hat  from  one  of 
the  Anaat  manufacturers  of  hata  within  the  United  States. 

Let  me  cite  another  caae.  that  invtdves  fake  motion-pic- 
tore  films.  The  case  referred  to  in  the  report  of  the  Federal 
Ttade  Commission  dtaa  a  coouein  that  was  attempting  to 
palm  off  on  the  publle  as  a  film  made  in  Africa  certain  fake 
pictures  most  of  which  had  been  made  in  so-called  studios 
or  grounds  within  the  United  States.  In  the  first  place, 
there  was  no  audi  expedition  to  Africa  as  that  which  was 
datmed.  There  was  no  such  explorer  as  that  of  the  name 
of  the  hero  of  the  film.  The  pretended  films  of  gorillas 
faked.  In  one  instance,  the  audience  witnessed  the 
of  a  man  dreaaed  in  a  gorilla  skin,  with  the  pre- 
tense of  the  coocern  that  the  picture  of  rn  animal  of  the 
Jungle  was  being  di^layed. 

I  could  cite  a  multitude  of  other  illustratiofis  wherein  the 
Paderal  Trade  Commiaaiaa  has  protected  the  public  or  is 
protecting  the  public  from  outrages  performed  by  im- 
concems  patent  medicines  advertised  under 
telae  claims,  the  employment  of  workmen  to  boost  the  wares, 
paints,  varnishes,  and  so  forth,  of  some  concern  upon  whose 
roU  thsy  were  enrolled,  yet  aU  unbeknown  to  their 


The  adMmea  attempted  are  of  wide  character.    Without 
Qluatrating  them,  let  me  enumerate  under  a  few  hfartings 


some  of  the  different  frauds  or  practices  that  have  been 
perpetrated  upon  the  public  and  of  which  the  Federal  Trade 
Commission  Is  stopping  the  practice: 

First.  The  misbranding  of  fabrics  or  commodities  as  to 
their  origin,  contents,  and  quality. 

Second.  The  procuring  of  business  or  trade  secrets  through 
bribery  of  employees  of  rivals. 

Third.  The  malting  of  false  statements  touching  rivals. 

Fourth.  The  selling  of  second-hand  or  rebuilt  articles  for 
new. 

Fifth.  The  alleged  indorsement  of  products  Xxy  the  Qcn- 
emment  or  by  nationally  known  people. 

Sixth.  The  advertisement  of  articles  under  such  terms 
as  would  lead  the  public  to  believe  that  Oovemment  tests 
and  approval  had  been  made. 

Seventh.  The  advertisement  and  sale  of  foods  and  drinks 
syntheticall:  flavored  so  as  to  mislead  the  ptlrchaser  into 
thinking  that  an  article  was  being  purciiased  that  was  made 
In  whole  or  in  part  of  a  produce  whose  flavor  had  been 
imiUted. 

Eighth.  The  advertising  of  commodities  as  though  being 
sponsored  by  eminent  doctors  or  other  special  authorities. 

There  is  one  other  feature  of  the  work  of  the  Federal 
Trade  Commission  that  I  shall  omit  to  disciiss  at  length  but 
you  wiU  find  referred  to  in  a  very  illuminating  study  in  the 
address  of  Representative  Lamhscx  that  appeared  in  the 
CoKCKissioifAL  Rxcoio.  Housc  of  Representatives,  March  3. 
last.    I  refer  to  the  Federal  trade-practice  conferences. 

Conferences  have  been  held  by  something  like  45  different 
industries,  and  by  that  I  mean  the  representatives  of  prac- 
tically all  of  the  persons  or  concerns  engaged  in  these  indus- 
tries. A  moment  ago  I  said  that  manufacturers  or  pro- 
ducers or  merchants,  generally  speaking,  wanted  to  do  the 
rii^t  thing  but  they  were  handicapped  for  two  reasons: 
First,  in  not  knowing  at  all  times  what  the  right  thing  is; 
and  second,  by  being  forced  to  compete  with  a  limited  num- 
ber of  their  rivals  who  did  not  have  regard  for  ethical  prac- 
tices. A  conference  is  usually  held  as  a  result  of  the  wish 
of  those  engaged  in  some  particular  line  of  activity. 

By  way  of  illustration,  let  me  cite  the  furniture  industry. 
Not  long  ago  a  conference  was  had  of  80  per  cent  of  the 
950  concerns  represented  by  this  industry.  Rules  and  reg- 
ulations were  worked  out.  A  thorough  understanding  was 
arrived  at  of  practices  that  were  wrong  and  of  practices 
that  were  soimd.  The  overwhelming  body  of  representa- 
tives of  the  furniture  industry  undertook  to  carry  out  the 
policies  and  principles  agreed  upon,  with  the  result  that 
fraud  has  largely  been  eliminated,  that  gumwood  is  not  sold 
for  walnut,  that  birch  is  not  sold  for  mahogany.  It  is  true 
that  the  Federal  Trade  Commission  can  not  control  or 
bring  action  against  a  concern  whose  business  is  entirely 
intrastate.  But  for  the  most  part  the  businesses  are  inter- 
state in  character.  The  furniture  business  alone  r^ure- 
sents  $561,000,000  within  the  United  States. 

There  is  just  one  other  factor  to  which  I  would  refer  in 
connection  with  the  Federal  Trade  Commission.  Members 
of  the  House  will  recognize  from  the  report  that  the  Bureau 
of  the  Budget  reduced  the  estimates  for  the  Federal  Trade 
Commission  by  $515,266  under  the  amount  carried  in  the 
current  yeaa.  It  has  been  the  policy  of  the  Committee  on 
Appropriations  in  the  present  Congress  not  to  recommend 
any  increases  whatever  over  Budget  items.  The  policy  has 
been  adhered  to  in  reporting  the  present  bill. 

Members  of  the  House,  however,  are  confronted  with  the 
fact  that  inquiries  have  been  imdertaken  at  the  request  of 
another  body  for  which  special  appropriations  have  not  been 
made.  Two  investigations  are  under  way  at  this  time,  the 
inquiry  Into  jwwer  and  gas  utilities  and  chain  stores.  Both 
of  these  investigations  are  of  highest  importance  and  should 
be  carried  forward.  To  meet  the  need  the  committee  has 
recited  that  $300,000.  or  so  much  thereof  as  may  be  neces- 
sary, shall  be  applied  particularly  for  the  work  under  these 
two  headings,  work  that  is  already  under  way.  Unless  this 
study  may  be  carried  on,  there  will  be  rendered  useless  a 
vast  amount  of  work  that  la  already  far  advanced  and  which 
has  cost  the  Oovemment  a  vast  amount  of  money. 
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In  conclusion  it  is  my  earnest  JudgmMkt  that  an  examina-  { 
tion  of  the  record  of  the  commiasion  during  the  Ig  years  of 
its  operation  will  Justify  many  times  over  ihc  amount  ef 
money  we  have  been  called  upon  to  expend  for  the  carry- 
ing fonvard  of  that  activity,  for  the  protection  of  the  rights 
and  interests  and  trade  conditions  of  the  people  of 
America.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WASON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  AmlibI. 

Mr.  AMTJR.  Mr.  Chairman.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  indude  with  my  re- 
marks two  graphs  showing  the  price  trend  of  electrtc  current 
for  the  last  10  years. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
genttanan  from  Wisconsin? 

Mr.  MICHENIR.  Mr.  Chahvmn.  reserving  the  right  to 
object,  are  those  graphs  the  kind  that  can  be  printed  under 
the  rtdes  of  the  House? 

Mr.  AMT.TK.    They  were  printed  two  years  ago^ 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  AMUE.  Mr.  Chairman  and  members  of  the  oommlt- 
tee.  I  want  to  ttkie  this  opportunity  to  express  my  apprecia- 
tion for  the  very  fair  manner  In  which  the  gentleman  from 
Virginia  [Bffr.  WoodrumI  presented  the  case  of  the  Federal 
Trade  Commission  tn  his  discussion  this  af temocm.  I  feel 
that  the  utility  investigation  that  la  going  on  Is  by  an  means 
the  most  important  investigatkm  that  has  ever  been  at- 
tempted by  the  Fedend  Trade  Commission  or  for  that  matter 
by  any  governmental  body  at  any  time. 

I  was  much  impressed  by  the  remarks  of  Hie  gentleman 
from  Idaho,  who  has  just  preceded  me  [Mr.  Frkmch].  He 
has  discnased  with  much  care  the  fine  work  that  was  done 
by  the  Federal  Trade  Commission  in  securing  the  abolition 
of  the  practice  known  as  "Pittsburgh  plus."  By  means  of 
this  practice  the  steel  companies  charged  millions  of  dolku^ 
of  fictitious  freight  upon  steel  that  had  never  seen  Pittsburg^. 
Just  why  consumers  should  be  comjwlled  to  pay  this  fictitious 
freight  on  steel  produced  at  Gary.  Chicago.  Duluth.  or  even 
in  Colorado,  was  something  that  they  never  could  imder- 
st&nd.  This  practice  was  only  stopped  after  the  Federal 
Trade  Commission  had  made  an  Intensive  and  involved  fight 
on  this  question  which  served  to  convince  even  the  United 
States  Steel  Corporation  that  its  ancient  practice  was  not 
fit  to  be  dragged  before  the  courts  of  Justice.  I  am  quite 
famlHar  -wtth  the  fight,  because  the  Federal  Trade  Commis- 
sion, feeling  themsdves  in  need  of  an  economist  of  the  first 
rank,  called  in  Prof.  John  R.  Commons,  of  the  University  of 
Wisconsin,  who  contributed  his  services  to  this  fight  for 
more  than  a  year.  I  menti<»i  this  because  of  the  fact  that 
it  calls  attention  to  the  way  in  which  the  PMeral  Trade 
Conmiission  has  gMie  about  some  of  these  matters.  They 
have  not  only  depended  upon  their  own  staff,  but  where 
occasion  has  required  it  they  have  called  in  the  ablest 
authorities  in  the  country  to  aid  them. 

According  to  Mr.  Howard,  who  was  then  the  president  of 
the  American  Farm  Bureau  Federation,  the  abolition  of  this 
practice  on  the  part  of  the  sted  companies  resulted  in  a 
saving  to  the  people  of  the  West  and  the  Northwest  of  more 
than  $30,000,000  a  year. 

It  would  perhaps  be  no  exaggeration  to  say  that  the 
aboliti<Ki  of  Pittsburgh  plus  alone  has  meant  a  saving  to  the 
people  of  the  West  of  more  than  $200,000,000. 

This  mcaming  the  gentleman  from  Wisconsin  asked  why, 
in  three  years,  have  they  not  gotten  further  in  these  inves- 
tigation^? I  may  say  that,  despite  the  fact  that  this  is  a 
congressional  investigation,  in  the  case  of  the  Electric  Bond 
It  Share  Ca,  no  sooner  was  the  inveetigation  started  than 
they  immediately  commenced  a  desperate  effort  to  prevent 
the  Federal  Trade  Commission  from  having  access  to  their 
operating-expense  ledger,  and  they  have  kept  the  Federal 
Trade  Commission  tied  up  in  court  three  years  now  trjring 
to  prevent  them  from  finding  out  what  is  in  these  records. 

Mr.  STAFFORD.    Will  my  colleague  yield? 

Mr.  AMLIB.    Yea. 


Mr.  STAFFORD.  Were  there  any  eomt  prooeedlngB  that 
prevented  them  from  finishing  their  Jd)  so  far  as  the  chain- 
stores  investigation  is  concerned?  That  has  been  H^ngMng 
in  the  air  for  four  or  flye  years. 

Mr.  AMLIE.    Well,  in  another  year  that  wffl  be  finished. 

Mr.  STAFFORD.  Gti,  another  year  and  then  a  year 
hence  it  wiU  be  another  year,  and  then  another  year. 

Mr.  AMLIK  We  were  led  to  believe  when  this  investiga- 
tion started  that  everything  was  public  and  available  and 
that  nothing  was  covered.  In  1928  the  then  Secratary  «f 
the  Department  of  Conuneroe,  Mr.  Herbert  Hoover,  di^vered 
a  speech  in  which  he  said  in  part: 

BeyoDd  this,  the  tnajorlty  at  Uie  men  wbo  domlniUe  mm!  control 
the  electric  utilities  thaaaa^vM  beloDg  to  •  imw  •chool  ot  puMlo 
xizKierstanding  ta  to  the^m^wnsUaillty  of  big  buslnea*  to  the 
people.  Tbe  Industry  does  iiot  resent  constant  Inquiry  and  con- 
sUnt  pubUe  ooDO«n  for  p«bUe  iatereat.  Glass  pedieO  are  tbm 
saXSfty  ot  tha  UMIuatry.  m  weU  as  the  polstto. 

And  in  his  Cooper  Institute  speed),  In  Us  campaign  fOr 
ttie  Presidency,  he  used  the  term  agate  that  "  glass  pockets  " 
were  there  for  the  protection  of  the  peoi^,  aRfaoogh  only 
12  hours  before,  the  Electric  Bond  k  Share  Co.  had  refused 
for  the  second  tiiae  to  give  the  Federal  Trade  Coomilaaloa 
aoeesB  to  Its  books. 

If  we  hitve  glass  pockets,  all  I  have  to  say  Is  that  the  flaas 
is  slightly  oiMMixie;  that  tf  there  are  glaas  po^eis.  here  la 
one  company  that  has  ddled  the  Federal  Trade  Oonmisslon 
for  three  years.  ^k«-<*^  . 

When  the  Seventieth  Congress  adopled^flMate  ResoMttan 
83,  calling  for  a  complete  investigatkm  of  the  public  utfllUes 
of  the  country,  it  was  in  pursuance  of  the  purpose  ^ted  by 
Senator  Walsh  of  Montaxui,  namely,  first,  to  protect  the 
17,000,000  householders  who  pay  for  electrtc  lighting,  and, 
second,  to  protect  the  great  body  of  our  people  who  are  now 
putting  their  savings  into  the  securities  offered  to  an.  invest- 
ing pubUe  by  these  utility  companies.  **  Everything  may  be 
perfectly  sound."  he  stated,  "but  we  owe  It  to  these  two 
classes  of  representative  dtisens  to  ascertain  the  truth  about 
these  matters." 

No  sooner  had  this  investigation  been  suggested  by  Sen- 
ator Walsh  in  1927  than  the  organised  propaganda  agencies 
of  the  private  utilities  set  in  motion  all  of  its  machinery  to 
head  it  off.  Throughout  the  length  and  breadth  of  the  land 
this  investigation  was  denounced  as  un-American— as  a 
form  of  government  ownership,  socialism,  or  bolshevism. 
Senator  Walsh  was  tenned  by  one  utility  spokennan  "  an 
uneducated  member  of  ibe  proletariat."    They  said: 

It  Is  lUce  asking  the  chief  veetal  vtrgtn  tn  Rome  to  come  otit  and 
justify  her  purity  befmra  tha  Baaata'. 

As  a  matter  of  fact,  this  campaign  of  abuse  that  was 
unloosed  upon  the  land  has  perhaps  never  been  equaled  fn 
peace  times. 

Under  the  cover  of  tiiis  barrage  there  moved  upon  Wa^- 
ington  what  has  been  characterized  by  one  Senator  as  the 
most  powerful  lobby  in  the  history  of  t^e  Nation.  No  less 
than  180  law  firms  appeared  before  the  Senate  Interstate 
Commerce  Committee  in  opposition  to  this  tnvestigatton. 
This  Idiby  was  headed  by  former  Senator  Thomas,  of  Colo- 
rado, a  Democrat,  and  former  Senator  Irvine  L.  Lenroot.  of 
Wisconsin,  a  Republican,  whose  law  firm,  the  record  dis- 
closed, received  a  retainer  of  $20,000. 

Exhibit  No.  756,  Federal  Trade  Commission  Reports  No. 
3.  shows  that  a  few  of  the  great  power  companies  con- 
tributed, beginning  June  1,  1927,  to  the  Joint  Committee  of 
National  Utilities  Associations,  the  sma  of  aw^roTlmately 
$400,000  to  be  used  in  connection  with  this  fight. 

It  soon  became  apparent  to  these  lobbyists,  however,  that 
such  leaders  as  Senator  Walsh  and  Senator  Noxsis  had  at 
their  command  such  evidence  of  stock  watering  and  fraudu- 
lent and  unethical  practices  on  the  part  of  the  great  utility 
companies'  that  It  would  be  Impossible  to  prevent  an  investi- 
gation of  some  kind.  The  lobby  therefore  centered  its 
activity  upon  preventing  this  investigation  from  t)eing  con- 
ducted by  Senator  Wa&sh  or  by  any  Senate  investigating 
committee,  and  sought  instead  to  have  it  conducted  by  the 
Federal  Trade  Commission.    In  this  they  were  succeaefuL 
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^Tbe  Senate  roCad  by  •  narrow  marfln  to  have  the  lnv«8tl- 
^iFUttkm  oondneted  bar  that  body.  It  was  fenerally  regarded 
as  a  Power  Truit  victory.  The  reason  why  the  utilities 
preferred  to  bs  investigated  by  the  Federal  Trade  Commis- 
was  twofokl  In  the  first  place  the  Federal  Trade  Com- 
lon  had  just  completed  an  investigation  of  the  ao-caUed 
Power  Trust  and  had  diaeloeed  nothing  more  alarming  than 
the  poiBriMe  danger  of  holding -company  control  through  the 
pyramiding  of  corporate  organizations.  The  report  was  gen- 
erally accepted  as  a  dean  bill  of  health  for  the  utilities. 

In  till  second  place,  the  power  companies  desired,  above 
all  things,  not  to  be  cross-examined  by  that  relentless  in- 
vastigator.  Senator  Waiai.  who  cocxlucted  the  Teapot  Dome 
sxMl  the  Elk  Hills  oti-lsass  hivcstigations. 

The  sad  case  of  Mr.  James  O'Neill  and  Mr.  Blackmer.  late 
of  the  Continental  Trading  Co..  was  perhaps  fresn  in  their 
minds.  The  threat  of  involimtary  exile  seems  to  put  the 
fear  of  the  Lord  into  these  big  business  racketeers.  From 
this  ttandmint  the  sum  of  $60,750  contributed  to  the  gen- 
end  lobbying  fund  by  the  Electric  Bond  *  Share  Corpo- 
ration was  probably  money  weD  spenk 

It  is  to  be  noted  that  the  Bureau  of  the  Budget  reduced 
the  appropriation  to  the  Federal  Trade  Commission  by  tne 
amount  naeded  by  the  commission  to  complete  the  utility 
and  the  chain-store  investigation  by  July  1.  1933. 
.  In  a  »tatem«nt  accompanying  the  President's  message  on 
the  Budget  appears  the  following: 

Most  of  the  rsdoctton    Included   In   the  lMt-m«ntlon*d   figure 

^  wa«  nuMle  in  the  belM  th«t  in  common  with  other  actlvitle*  ot 

the  Qovernxnent.  aome  of  the  coaunlsslnn's  work  cotild  be  slo«?d 

dovn  and  aome  of  K  poetponed  without  detriment  to  the  public 

lafert  tfurlBg  the  eswung  depreeaton. 

This  highly  illuminating  comment  was  still  further  ex- 
plained this  morning  when  the  centleman  from  Connecticut 
(Mr.  Tb.soi<]  interrupted  the  gentleman  from  Virginia,  who 
was  speaking,  to  state  that  the  only  purpose  that  the  Fed- 
eral Trade  Commission  had  ever  achieved  was  to  "  bedevil 
honest  business."  and  that  during  this  period  of  depression 
business  was  having  a  hard  enough  time  without  being 
subjected  to  further  "  bedevihnent." 

I  am  going  to  take  tlie  liberty  now  of  discussing  some  of 
the  facts  disclosed  by  the  Federal  Trade  Commission  in- 
vestigation to  date,  showing  just  the  kind  of  business  that 
is  being  bedeviled. 

Herewith  is  a  list  of  some  of  the  companies  that  have  been 
investigated  by  the  Federal  Trade  Commission,  showing  the 
amount  of  fictitious  write-ups  that  have  been  going  on  in 
the  lAiblic -utility  field.  Please  understand  that  this  is  not  a 
complete  list.  This  phase  of  the  investigation  has  been  only 
half  completed,  and  I  do  not  pretend  to  have  found  all  of 
the  cases  of  write-ups  to  date. 

Theae  write-ups  are  important  because  they  have  fur- 
nished the  basis  for  valuation  upon  which  securities  have 
been  sold  to  an  innocent  investing  public,  and  also  in  the 
main  these  write-ups  have  furnished  the  basis  for  the  firing 
of  utility  rates. 

A^preetaltoA  (wH»«.«^)  dmtiopeii  by  Federmi  Trude  Commi»- 
$tom  te  Its  ifufnir^t  under  S«s«<«  Mttotution  SJ.  Smtntieth  Co*' 
*J  jtrtt  9esaion 

Ou  *_B«ctrle  Co.  (Sen- 
ftt*  Document  ta.  vol.  sa.  p.  1199) : 
A|»p>l«cht>n  ttoelrle  iy»wer  Oo.  9M.  4ia.  193.  00 

The  Ohto  Power  Co. 8.775.371.77 

IndUas    4k    ^^t^f^g^i    ■aoCrte 

Co.... 6. 958.  475. 39 

Serentoo  Bectile  00 4.436.337.58 

K«tit\x:ky>Weat  Ttrgtal*  Power 

Co.  (U») 3.300.000.00 

auantle  Oty  Stoctrlc  Co 3. 313. 774. 86 

WlkecUag  Bloetrlo  Oo 901. 51^.00 

•as.  993.  000.  80 

Mtectrie  Bond  «  Share  Co.  Oroup 

jlmerlcin  Poww  a  Ught  Co.  (Sen- 
"-ataDoeuawnt  93.  toU.  33  and  34. 
pwtOM): 

KaaoSM  Om  a  Bectrte  Oo 33.  M7. 843.96 

1C%s*s  Power  a  Ught  GO a  100. 000.  00 

WebrmslA  Power  Co j 5.  S06. 453.  56 

UtoUMBoCa  Power  a  Ltgtit  Oo.    . 
(Morember.  1330) 30. 3S1.  OSS.  47 


Amfllcan  Power  a  Llg^t  Co.  (Sen- 
ate Document  93.  toU.  33  and  34. 
p.  1096) — Continued. 

Iflnneaota  Power  4  Light  Co. 

(May.   1934) 61.383.346.63 

Florida  Power  a  Ught  Co 80.  333. 007.  85 

National  Power  &  Light  Co.  (8.  Doc.  93.  Tol.  35.  p. 

830)  :    Approximate   write-up 

Klectnc  Powar  k  Light  Co.  (S.  Doc.  93.  vols.  S3  and 

.  34.  p.  1183):  Approximate  write-up 

Middle  Weat  UUUtles  Co.  (report  not  yet  printed). 
SUndard    Gaa    a    Bectrlc    Co.     (repiort    not    yet 

printed) 

New  England  Power  AMoelaUon  (8.  Doc.  99.  vola.  31 

and  33.  p.  638) 

The  North  American  Co.  (8.  Doc.  93.  vols.  S3  and  34. 

p.   759)  

North  Amertcait  Light  a  Power  Oo.  (report  not  yet 

printed) 

New  England  Power  Co.  (8.  Doe.  93.  voU.  31  and  33. 

p.  511) - 

W.  B.  Poshay  Co..   and   tubaldlarlea    (8.  Doc.  93. 

▼ol.  35.  pp.  299  and  300) . 

8outheactem    Power    a    Light    Co. 
(Senate  Doc.  93.  pt.  37) : 
Alabama  Power  Co.    (pt.  30.  p. 

358) 86.393.241.73 

Georgia  Power  Oo.   <p8.  M,  p. 

140) 33.453.600.00 

Appalachian    Development    Co. 

(pt.  38.  p.  140). 4. 389, 679. 7» 

Mt— taatppl   Power   Co.    (pt.    37. 

p.    315) 13. 734.  S56. 78 

Southern  Power  Securities  Cor- 
poration  (pt.  37,  p.  j»15) 26.898.275.47 

Southern   PXiel   Co.,  (pt.    27,   p. 

315) 1,799,000.00 

Dixie  Conatructlon  Co.   (pt.  37. 

p.   215) 1,000.000.00 

Southeastern  Realty  Co.  (pt.  27, 

p.   316) : 175.394.99 


868.440.931.70 

35,  000, 000.  00 

43.  341.  947.  03 
30.  816. 770. 00 

6, 974.  353. 00 
41.675,771.00 

5.040,105.00 
33, 180. 934.  36 

2, 000, 000. 00 

4. 018. 953.  9& 


Louisville  Gas  h  Sectrlc  Co.  (Byllesby  group)  (re- 
port not  printed) 

Mlffilaslppl    Valley    Oas    ft    Electric    Co.    (Byllesby 

group)    (report  not  printed) 

Electric  Power  a  Light  Co.  sub- 
sidiaries (pt.  23-24.  p.  1228)  (£lec- 
trlct  bond  aud  share  group)  : 

Arkanaas  Power  St  Light  Oo 66.970.601.61 

Louisiana  Power  a  Light  CO 10. 076. 504.  16 

Mississippi  Power  a  Ught  Co..  10,714.644.37 


86,  832.  650.  67 

2.013.500.00 

373,500.00 


Washington  Water  Power  Co.  (pt.  29.  pp.  93.  97) 

National  Power  a  Light  Co.   (old  company)    (pt. 

96.  p.  639) _ 

Qki«hom.t    Gas  a   Sectric   Co.    (ByUesby   group) 

(report  not  printed) 

Nebraska  Power  Co..  excess  of  write-ups  on  operat- 
ing company  books  over  write-ups  on  holding 

company  books  (report  not  printed) 

Paclflc  Power  a  Light  Co.  (not  printed) 

Northwest  Electric  Co.   (report  not  printed) 

Idaho  Power  &  Light  Co.  (report  not  printed) 

Tide  Water  Power  Co.  (Insull  group)    (report  not 

printed) 

Carolina  Power  &  Light  Co.  (Ktoctrlc  Bond  a  Share 
group  (vol.  36,  p.  90) ._... 


27.761.740.14 
2,  591. 185.  30 

3. 733,  957.  53 

3.263,560.16 

2.  531,  063.  35 

5.  679.  427.  66 
5.000,000.00 
9.093,314  99 

3. 714,  967.  75 

23.  414. 833. 79 


619.  065.  037.  71 
Electric  Bond  a  Share,  on  Mar.  13.  1027  write-up. 

American  a  Foreign  Power  Co 399,300.000.00 

Total  wrtte-ups  or  watering  of  stock 919, 165. 037.  71 

It  is  to  be  noted  in  this  connection  that  after  these  dis- 
closures had  been  made  by  the  Federal  Trade  Commission 
investigations,  that  the  Electric  Bond  It  Share  Co..  on  Feb- 
ruary 25.  1932.  wrote  down  their  assets  by  $441,388,000. 

The  Mid- West  UtUltics  Co.  has  also  written  down  their 
assets  by  approximately  $40,000,000.  It  should  also  be 
noted  that  while  the  Electric  Bond  k  Share  Co.  has  not 
permitted  access  to  their  operating  expense  ledgers,  that 
nevertheless  the  Federal  Trade  Commission  has  been  able 
to  Show  that  in  their  service  charges  to  operating  compa- 
nies the  Electric  Bond  ft  Share  Co.  has  bean  making  profits 
of  more  than  105  per  cent,  despite  the  fact  that  they  liave 
claimed  that  these  charges  were  purely  on  a  cost  basis. 
Because  of  this  Investigation  the  Electric  Bond  ft  Share  Co. 
has  reduced  these  service  charges  by  more  than  a  million 
dollars  a  year.  This  is  a  direct  saving  to  the  consumer, 
because  of  the  fact  that  it  is  an  item  that  is  charged  back 
to  the  operating  company  as  an  operating  expense. 
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This  item  akme  wNdd  juattfy  this  partlcalar  investlga- 
tton  being  conducted. 

The  Investigations  of  the  Federal  Trade  Commission  to 
date  have  covered  less  than  half  of  the  public  utility  com- 
panies. They  have  disclosed  fictitious  write-ups  in  vsJue, 
or  watering  of  utility  stock,  to  the  extent  of  $915,000,000.  It 
Is  perhaps  safe  to  say  that  the  Senators  who  caused  this  in- 
vestigation to  be  made  were  conservative  in  their  belief  that 
ttiese  fictitious  wrtte-ups  or  watering  of  stock  would  amount 
to  more  than  $2,000,000,000. 

Upon  these  fictitious  write-ups,  stock  has  been  issued  and 
sold  to  an  hmocent  investing  public.  Among  the  worst  of- 
fenders has  been  the  Insull  owned  Midwest  Utility  Co.. 
which  has  unloaded  great  volumes  of  worthless  securities 
upon  the  people  in  my  district. 

Even  more  callous  in  their  disregard  of  the  rights  of  an 
Investing  public  has  been  the  Electric  Bond  ft  Share  Co.  In 
1929  when  the  stock  of  this  company  was  selling  as  high  as 
$148  a  share,  the  officials  distributed  to  a  small  inner  circle 
480,000  shares  at  $40  a  share.  And  in  addition  gave  away 
outright  55,000  shares  for  no  apparent  reason. 

When  the  crash  came,  the  price  went  below  $4<)  a  share. 
Some  of  the  members  of  the  inner  circle  had  held  on  too  long 
waiting  for  even  bigger  profits.  To  save  them  from  a  loss 
the  company  reimbursed  them  at  the  rate  ct  $40  a  share  plus 
Interest  at  6  per  cent  and  took  off  their  hands  these  depre- 
ciated securities. 

These  transactions  from  a  moral  standpoint  are  fuHy  as 
unethical  as  any  of  the  forgeries  perpetrated  by  Ivar 
Krueger,  the  match  king.  The  only  difference  Mes  In  the  fact 
that  the  one  took  a  chance  by  violating  the  law  and  paid  the 
penalty.  While  on  the  other  hand,  our  great  utility  magnates 
have  perpetrated  on  an  investing  public  fraud  and  deception 
equally  reprehensible  though  apparently  perfectly  legal.  It 
is  a  striking  iUustration  of  the  contention  that  we  have  In 
this  country  three  forms  of  theft;  petty  larceny,  grand 
laroeny,  and  gloriotis  larceny.  For  the  first  offense  a  man 
is  sent  to  the  county  Jail,  for  the  second  offense  he  is  sent  to 
the  State  isenltentlary.  and  for  the  third  offense  he  is  ele- 
vated to  the  highest  pinnacles  in  our  social,  economic,  and 
political  life. 

This  work  should  be  completed  because  it  is  information 
that  the  people  should  have,  and  the  Members  of  this 
Congress  should  have.  It  Is  not  a  "  bedeviling  of  hon^t 
business,"  and  it  is  not  work  that  "could  be  slowed  down 
and  some  of  It  postponed  without  detriment  to  the  public 
interest  during  the  existing  depression." 

EXCESHiVK  KATX8 

It  should,  also,  be  noted  that  these  fictitious  write-ups  in 
value,  also  form  in  most  instances  the  l>asis  for  rate  making. 
At  a  rate  of  8  per  cent  per  annum,  a  fictitious  write-up  of 
$3,000,000,000  wouU  form  the  basis  for  charging  the 
people  a  hundred  and  sixty  million  dollars  a  year  in  ex- 
cessive rates.  What  the  facts  are  in  this  regard,  how- 
ever, can  not  be  stated  until  the  utility  investigation  has 
been  completed.  These  facts,  however,  are  vital  to  the 
American  people  and  to  the  Members  at  this  Congress. 
Investigations  conducted  for  the  purpose  of  furnishing  us 
with  these  facts  do  not  ccmstitute  a  "  bedevilment  of  honest 
business."  nor  are  Investigations  of  this  kind  wcnrk  that 
"  could  be  slowed  down  and  some  of  it  postponed  without 
detriment  to  the  public  interest  during  the  exi.sting  de- 
pression." 

In  this  connection  I  want  to  state  that  it  is  quite  generally 
the  belief  of  those  who  were  largely  instrumental  in  securing 
this  investigation  that  rates  are  based  upon  fictitious  valu- 
ations of  operating  properties;  that  the  economies  resulting 
from  the  transmission  of  current  by  high-power  lines  have 
not  been  passed  on  to  the  consuming  public,  and  that  gener- 
ally the  consuming  public  in  the  United  States  Is  forced  to 
pay  for  ^ectric  current  a  total  annual  sum  in  excess  of  a 
reasonable  charge  for  such  service;  sum  of  $7S0j000.000 
a  year  or  more.  This  is  the  crux  of  the  whole  question; 
ttalB  is  the  issue  that  must  be  definitely  answered  to  the 
satisfaction  of  the  Ametican  pecqide.  .  The  answering  of  this 
question  is  not  a  "  bedevilment  of  honest  business,"  nor  is  it 


that  "  could  be  dofved  down  and  some  of  it  postponed 
without  detriment  to  the  pubUc  interest  durlnc  tbt  prasent 
depression." 
In  1927  S«iat(U'  Walsh  said  in  regard  to  his  resolution; 

I  violate  no  confidence  at  nil  when  1  say  that  It  ta  tlM  eommon 
talk  on  newspaper  row  that  this  naolutlon  will  not  be  adoptad  by 
the  Senate,  because  neither  party  wants  It  adopted,  beoauae  14  will 

dry  up  the  source  of  campaign  funds  lor  the  next  election. 

It  would  likewise  be  no  breach  of  confidence  at  this  iimt 
to  say  that  for  the  last  four  months  it  has  been  the  common 
talk  on  newspaper  row  that  the  power  companies  have  re- 
qioested  the  leaders  of  both  parties  to  arrange  for  a  mora- 
torium on  further  investigations  until  after  the  November 
election,  and  that  in  case  of  such  a  moratorium  oootribu- 
tions  will  be  made  to  the  campaign  funds  of  both  parties. 

It  is  perhaps  significant  at  this  time  that  the  Federal 
Trade  Commission  is  Just  now  beginning  an  investigation  of 
the  Caties  Service  Co.,  the  Commonwealth  ft  Southern  Cto.. 
and  the  Niagara  ft  Hudson  Power  Co..  the  latter  commonly 
known  as  the  House  of  Morgan  Company. 

Prom  matters  already  ixibUshed  it  would  appear  that  there 
Is  strong  reason  to  believe  that  there  may  be  at  least  $40,- 
000,000  of  fictitious  write-ups  to  be  found  in  the  last-named 
company.  In  all  ix-obabihty  it  will  develop  that  investors 
who  bcHight  utOlt^  securities  from  the  house  of  Morgan 
will  have  been  about  as  well  protected  as  those  who  bought 
South  American  bonds  frtun  that  company.  It  can  be  read- 
fiy  understood  why  investigations  into  matters  of  this  kind 
might  be  regarded  in  certain  circles  as  work  that  could  be 
"  slowed  down  and  some  of  it  postponed  without  detriment 
to  the  public  interest  during  the  iM^sent  depression.* 

To  make  the  issue  involved  more  clear  I  am  going  to 
insert  herewith  a  chart  used  by  Senator  Norus  in  his  speech 
delivered  by  him  in  the  United  States  Senate  on  May  9, 
1930.    (See  Chart  I.  p.  7614.) 

The  matter  contained  in  this  chart  is.  of  course,  old;  it  has 
been  discussed  tot  a  good  many  yean. 

To  meet  this  argument  the  utilities  have  caused  a  number 
of  investigations  to  be  made  by,  presumably,  disinterested 
scholars. 

An  "  educational  foundation  "  headed  by  Professor  Wyer 
turned  out  a  study,  ivesumahly  under  the  auspices  of  the 
Smithsonian  Institution;  after  a  long  investigation  the 
Federal  Trade  Commission  has  been  able  to  demonstrate 
that  Prctfessor  Wyer  has  been  paid  $25,000  by  a  private 
utility  for  his  work  in  this  connection.  In  another  Instanoe 
an  Ontario  report  was  pubhshed  for  which  $10.Me  was 
paid  by  private  utilities.  In  another  Instance  the  Federal 
Trade  Commission's  investigation  shows  that  $59,000  war 
paid  to  a  magazine  that  hired  foriner  utility  employees  and 
proved  thereby  that  municipal  ownership  Is  a  failure.  In 
1927  It  was  reported  by  a  special  committee  that  the  Puget 
S<Mind  Power  ft  Lighting  Co.  had  authorised  an  expendi- 
ture up  to  $150,000  for  the  purpose  of  disclosing  that  the 
Seattle  municipal  lighting  plant  in  its  operadons  was 
unsound. 

In  another  instanoe.  we  find  that  a  sum  In  excess  of 
$500,000  was  expended  in  a  single  power  fight  in  the  State 
of  California.  I  have  listed  these  items  because  they  ^bom 
the  maniKr  in  which  the  utilities  operate.  They  try  to 
secure  some  one  to  do  their  dirty  work  in- the  guise  of  * 
disinterested  scientist — the  utiUttes  never  show  their 
hands. 

A  common  answer  made  to  the  Ontario  Power  Oo.  Is  tlie 
fact  that  this  company  does  not  pay  taxes.  Even  if  allow- 
anoe  were  made  for  this  item,  it  would  not  greatly  alter 
the  claim  of  those  who  have  been  instrumental  in  causing 
tUs  investigation  to  be  made.  The  argument  has,  also, 
been  made  that  while  the  rate  to  the  consuBsr  is  much 
cheaper  in  Ontario,  this  is  made  up  at  the  expense  at  the 
manufacture.  I  am.  therefore,  taking  the  Uberty  at  in- 
serting, hereafter,  another  diart  used  by  Bfmatnr  Nanxs, 
May  30,  1930.  This  chart  is  self-explanatory  and  shows  the 
cMnparative  rates  paid  for  electricity  in  tha  United  fitatas 
and  in  Ontario.    (See  Chart  n.  |k.  3616J 

[Here  the  gavel  felL] 
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Mr.  WAaON.  Mr.  ChAirman.  I  yidd  tb»  rsntlenuui  fhr« 
addttkmai  mUMitoa. 

Mr.  AMLIE.  The  tnvcstigation  of  the  Fedenl  Trade 
Commlnion  shows  that  in  that  lobby  not  ten  than  $400,000 
^^  q>ent  to.  prevent  this  inquiry.  The  Electric  Bond  ft 
share  Ca  pot  in  over  $65,000  to  prevent  this  investigation. 
and  an  I  have  to  say  is  it  was  probably  coney  well  spent, 
because  had  this  investigation  been  conducted  by  a  Senate 
iBiroaUtaUnff  cocnmlttee.  X  venture  to  lay  that  the  officials 
of  this  great  company  would  either  have  come  through  with 
this  Information  Immediately  or  they  would  have  gone  to 
}o(n  Maura.  Blaekmer.  O'Neal.  Orover  Cleveland  Bergdoll. 
and  that  other  groop  at  notables  who  belong  to  the  Ameri- 
can foreign  legion  originally  founded  by  the  late  Bezkedict 
Arnold.    (Laughter  r^nd  applause.] 

tmurr  nHrAOAHaa 

It  is  not  the  fact  they  have  been  stealing  the  American 
people  blind,  it  is  not  the  fact  they  probably  sold  to  the 
American  investing  pubUc  over  $2,000,000,000  of  water,  it 
la  XMit  tlM  fact  thay  are  probably  charging  ia  excess  of 


On  another  occasion  this  same  speaker  wrote: 

We  are  cUspoeed  to  regard  wwk  In  the  high  actaools  as  more 
Important  th&n  the  work  in  the  collegei.  because  you  catch  the 
high-schoot  atudent  who  U  later  to  become  the  college  student. 
and  then  you  reach  9  out  of  10  high-school  studenU  who  xiever 
reach  college. 

This  same  gentleman  made  a  survey  of  all  school  text- 
books used  in  Missouri  the  year  before,  and  in  reporting  on 
th«n  he  stated  that  97  per  cent  of  the  books  used  in  the 
public  schools  affecting  public  utilities  were  written  by  so- 
cialists and  advocates  of  public  ownership:  that  they  were 
wholly  valueless  and  in  many  instances  poisonous.  The  rec- 
ords also  disclosed  that  in  the  State  of  Iowa  a  survey  was 
made,  and  that  after  cooperating  with  the  high-school  au- 
thorities, in  some  cases  it  being  necessary  to  work  with  the 
authorities  individually  for  weeks,  they  were  able  to  elimi- 
nate the  obnoxious  textbooks  in  the  State  of  Iowa  except  in 
about  seven  or  eight  towns,  most  of  them  towns  in  which 
they  had  municipal  lighting  plants. 

In  the  State  of  Illinois,  where  the  idea  of  utility  propa- 
ganda apparently  originated  with  Samuel  Insull  in  1919,  the 
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SOURCES  OF  DATA 


From  the  Electrical  World  of  January  4.  T930.  pp.  22-23 

From  Official  Bulletin  of  the  Htoro-Electric  Power  Commission  of  Ontario.  September  1820 


$7M.(K>0.000  a  year  In  excessive  rates— that  Is  merely  steal- 
ing fron  the  Aaiertcan  peoide  their  money — there  is  some- 
tliiag  fliC  far  more  serious,  and  It  is  contained  in  volumes  1 
to  9.  duaWng  with  the  question  of  profwganda. 

To  back  up  this  thievery  they  set  out  to  control  public 
opinion,  to  oontrol  the  schools,  to  eliminate  every  textbook 
ttaay  objected  to,  to  eliminate  certain  professors  and  to 
ffB^fiHiT  professon  who  were  friendly,  and,  in  short,  to  pre- 
voat  any  Idea  being  entertained  other  than  the  public-utility 
Idea.  This  is  the  most  dastardly  thing  that  has  evier  been 
perpetrated  upon  the  American  people  by  any  organisation. 

I  was  struck  this  afternoon  by  the  statement  of  the  gen- 
tleman from  New  York  (Btr.  Ptsa)  that  the  tragedy  of  Rus- 
sia Is  the  fact  that  12.0MjOM  school  children  are  being  in- 
doctrinated and  being  peimltted  to  receive  no  information 
about  anything  except  the  teachings  at  oommunisn.  It  is  a 
tragedy  lo  todoctrtnate  the  young.  I  do  not  care  whether 
It  is  with  iwmmiint^m  or  whether  it  is  with  private  utUity 


IB  a  maotipg  at  the  American  Qas  AsMciation  convention 
tte  vtUlty  publicity  director  of  the  Stato^tf  lUasouri  quoted 

the  ehiM  •%  T  ytan  oM.  aad  we  ear*  Boi  wtm  educates 
be  tMU  ke  ««n. 


work  had  made  such  progress  by  1921  that  a  news  service 
was  going  to  900  newspapers,  and  literature  was  regularly 
furnished  for  classroom  use  in  more  than  800  Illinois  high 
schools. 

The  record  further  shows  that  the  utilities  were  able  to 
distribute  29.000  textbooks  in  the  State  of  Georgia.  200,000 
textbooks  in  the  State  of  Ohio,  as  well  as  a  catechism  on 
utility  matters  for  smaller  children. 

In  the  State  of  Illinois  the  purpose  of  the  tnformatimi 
committee  was  stated  as  follows: 

The  aim  ta  to  fix  tbe  truth  about  the  utilities  In  the  youn^ 
person's  tnlnd  before  incorrect  notions  become  fixed  there. 

This  statement  of  purpose  in  education  would  probably 
serve  just  as  well  In  Soviet  Russia,  if  we  would  strike  out 
the  word  "utilities"  and  substitute  therefor  the  word 
"  communism." 

In  the  State  of  Iowa,  in  a  publication  going  to  the  schools 
and  libraries  and  teachers,  it  is  stated  that — 
there  Is  no  such  thing  as  watered  stock  In  a  utUlty  company. 

It  can  be  readily  seen  why  this  idea  should  be  gotten  across 
to  people  while  they  are  young.  It  paves  tbe  way  for  the 
sale  of  utility  securities  later  on.  and  in  view  of  the  fact 
that  approximately  $12,000,000,000  In  securities  have  been 
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sold  to  an  investing  public  ta  the  last  12  jmn,  the  impor- 
tance of  this  type  of  education  needs  no  further  explanatioo. 

Tbeae  incidents  could  be  continued  ad  i^»ni«>ni™,  The  first 
25  volumes  of  utility  investigation  reports  of  the  Federal 
Trade  Commission  speak  for  themselves. 

tmLXTT  rouncAL  FaorAa*>nta 

The  disclosures  here  are  by  far  too  numerous  to  mention. 
They  extend  Into  virtually  every  State  in  the  Union.  It  Is  a 
constant  war  In  so  far  as  the  utilities  are  concerned.  Only 
two  weeks  ago  the  Federal  Trade  Commission,  in  Its  hear- 
ings, discloaed  the  fact  that  the  New  England  Public  Service 
Co.,  an  Insull  utility,  had  spent  $200,000  in  the  State  of 
Maine  in  an  effort  to  secure,  through  referendinn,  the 
Fomdd  bill  repeal  so  as  to  permit  the  export  of  power  from 
that  State. 

In  1936  Samuel  Insull  ccmtributed  $125,000  to  the  candi- 
dacy of  Frank  L.  Smith,  who  was  a  candidate  for  United 
States  Senator  from  Illinois  against  William  B.  McKlnky  < 


poimeal  machine  If  he  has  dand  to  take  «ay  gtaad  on  tMto 

important  <iuestian  In  oppositioD  to  the  private  utility  vlewo 
point  A  classic  examplft  la  that  ci  the  veteran  Senator 
Oeoscx  W.  Norus.  who  has  seen  through  the  years  the  im- 
portance of  this  issue  to  the  American  peoi^.  At  his  last 
election,  a  preliminary  survey  was  made  in  the  State  to  de- 
termine the  possibility  of  defeating  Sexiator  Noxxxs.  Tht 
cost  of  this  survey,  it  has  been  disclosed,  was  financed 
through  the  Electric  Bond  k  Share  Co.  It  finally  resulted 
in  the  entry  in  the  Republican  primary  of  one  Oeorge  W. 
Norris,  a  grocer  of  Broken  Bo«.  Nebr. 

Another  illustration  of  the  use  of  Information  bureaus  in 
politics  is  set  forth  in  the  book  Power  Ethics,  by  Jack  Levin. 
<m  page  63.  This  communication  taken  from  the  reports  of 
the  Federal  Trade  Commission  reads  as  follows: 

(Oonfldeatial) 

Sm«bt.  Oca  Toem:  R«  your  wlra  about  the  appraisal  cngl 
Our  State  commltftae  la  no  longar  aa  "  Inlonnatian  bOTMUi." 


The 
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in  the  Republican  primary.  At  the  time  of  this  eontributian 
Mr.  Smith  was  also  the  <jhairman  of  the  Blinois  Commerce 
Commission,  which  had  general  jiuisdiction  Ol  rates  and 
service  of  public  utitities  in  TUinois. 

It  is  incredible  that  the  sensibilities  of  people  in  puUlc  life 
in  the  United  States  to-day  can  have  become  so  obtuse  as 
regards  ibe  ethics  which  must  govern  the  conduct  of  a  pubUe 
empiosree.  In  this  same  campaign  BCi.  Insull  cuutributad 
$15,000  to  Mr.  Oeorge  E.  Brennan,  tbe  Democratic  opponent 
of  Mr.  Smith.  This  contribution  he  justified  on  the  ground 
that  Mr.  Brennan  was  an  old  friend  of  his. 

Another  "1"»i<««>hti^  touch  comes  fnna  the  oonmient  d 
Mr.  Rob  Boy  McGregor,  assistant  director  of  Uie  ULixwis 
Conunittee  on  PubUc  Utility  Information.  His  commoit  on 
the  subject  of  utility  methodology  in  politics  is  interesting. 
In  cat^  a  candidate  should  come  out  for  puUic  ownership 
his  wa^  of  meeting  it  is  as  follows: 

My  idM  would  tt*  noi  to  try  loglo  or  reason,  but  to  try  to  pin 
the  bt^ahevfk  idea  on  my  opponent.  I  do  not  believe  the  theory 
of  geverameot  ownership  woUld  be  of  mudx  use  except  before  a 
haad-jtldtad  aiidleiiee. 

I  ventiu^  to  say  that  there  is  no  man  in  either  body  of 
CoDvess  who  has  not  had  actual  expciknec  with  the  utility 


politicians  grabbed  It  and  have  ban  \iatng  tt  for 
poaes  exclusively  In  fighting  the  State  ownership  bill  to  be  voted 
on  next  week.  I  don't  knoW  IX  the  bureau  is  to  die  after  Hecttan 
Is  over,  or  what.    I  am  entlrtty  out  of  it.  for  ttie  pre— ut  at  Ic 

VMS  imUTT  FUBUOCrV 


It  was  in  1919  ttiat  Samudi  Ihsull  called  together  the 
executives  of  companies  under  his  direction  for  the  purpose 
of  discussing  public  rdatkms.  He  told  them  to  get  busy  and 
do  something.  The  minois  committee  was  organized.  The 
Idea  spread  quickly  throughout  the  States  where  Xnsoll  com- 
panies operated.  In  1924,  Mr.  P.  H.  Oadaden.  vice  president 
of  the  United  Gas  improvement  Association,  said:^ 


In  1919,  there  were  12  of  as.  now  It  takes  a  theater  to  take 
of  OS.    ^potn  one  eommlttee  we  have  pi  tn^  usat  d  to  where  we  oo#^^ 
have  oommltteea  operating  In  36  States. 

These  committee  directors  In  the  various  States  are  high- 
salaried  men.  Salaries  up  to  $35,000  a  year  are  not  im^wial 
These  men  are  in  charge  of  an  the  ramification  of  propa- 
ganda in  the  various  States.  Natorally.  they  have  to  be 
high-pressure,  able  men.  Commenting  on  what  they  had 
accoimdli^ed.  In  the  annual  meeting  of  1925.  Ml:.  J.  B.  Shol- 
dan.  director  of  the  MiSKMiri  PubUc  Relattont  Oommlttee, 
dedared? 
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4BM*t    la  Unr  m  fl' 
tiMjRitir*  tnod  et 
TbaTB  tn. 


«o  paUUe  vtilittM  iBianBatton 
thaf  hmw  tvmt  about  duungMl 
and  poltuaa  thought  In  Um  Uolted 


Tht  next  7«ar  at  tbt  aniuial  eoaveoUcoi  of  this  orguii- 
aUteo.  Mr.  R.  H.  B^lard.  vie*  pmldent  of'tbe  Southern 
Cftltf  orala  AUmo  Co.  aad  a  OMmber  al  the  National  Policy 
CoDunittee,  dedarod: 


•nt  Ubm  tb*  major  polkry  of  ow  Induatry  lias  to  do 

EL     Uk»  tlM  itBcl*  tax,  it  to  a  preiamg  menace  to 

^^^crar  paopia.     so  oomplaCtf  j  baa  tbia  policy  tM>eD  dlacredlted  that 

ahnoat ' '        '      '       ..---- 


Davar,  Dowaidaya, 


tba  advocata  of  a  •oelallatic  achema 


Tlilt  Is  a  very  Interesting  statement.  I  have  been  con- 
trtneed  for  aone  time  that  the  major  part  of  the  business  of 
an  publlc-otUlty  oOdals  was  concerned  not  with  the  ninning 
of  the  otlllty  business  bat  In  trylnc  to  run  everything  else 
along  Unes  which.  In  their  opinion,  is  xu>t  socialistic.  The 
whole  organisation  has  beeome  a  supergovsmment  within 
the  United  States. 

In  IMS.  Franklin  P.  Orlfflth,  president  of  the  NaUonal 
Electric  lighting  Association,  declared: 

An  attack  upon  tba  prtnUptaa  for  vhldi  we  ataad  to  an  attack 
apeo  our  Oovammant  itaaU.    ■ — 

In  fact,  the  whole  thing  looks  like  a  case  of  misapprehen- 
sion and  confusion.  On  the  one  hand,  the  utilities  seem  to 
be  under  the  appreheoaton  that  Uicy  are  the  Government : 
on  the  other  hand,  our  national  administration  seems  to  be 
laborixig  under  a  somewhat  similar  though  obverse  delusion. 

It  la  small  wooder.  thsrefore.  that  further  investigation  of 
this  most  nonfnslng  sitiuilkm  should  be  regarded  as  work  that 
ooQld  be  "  slowed  down  and  some  of  It  postponed  without  det- 
flment  to  the  public  Intsrest  during  the  present  depression." 


The  eootrol  of  the  press  has.  tmforttaately.  been  a  rela- 
ttvsiy  easor  aiatter.  This  Is  bscauat  of  the  great  amount  of 
money  made  available  for  advertising  purposes.  Procn  the 
Pubde  Service  ICagastne.  a  utility  organ,  and  from  the  New 
York  Information  committee  we  are  informed  that  the  utHi- 
tlss  9end  approxlaBatdy  $SO,0tO.OOO  annus  lly  for  advertising. 

This  figure  may.  perhaps,  be  discounted  somewhat,  but  be- 
yond a  doubt  tens  of  millions  are  spent  each  year  by  the 
utUttlsB  in  adverUitng  to  the  consumers  throughout  the  land, 
that,  through  the  genius  of  Thomas  Edison,  electric  current 
Is  now  available  and  can  be  bought  from  the  compaoj  aerv> 
tnt  ttas  tjomrntmlly  tn  irtiSch  the  ooosumer  resldea. 

Thai  it  riMuld  bs  nsssssaiy  to  inform  people  of  the  in- 
vention of  dectikJty.  seems  strange:  that  a  consumer  should 
bs  told  frooB  whom  he  can  boy  electrical  current,  as  though 
he  had  any  efaoiee  in  the  matter,  seems  strange.  Regarding 
the  advertlaements  to  be  found  in  almost  every  periodical. 
one  might  Imagine  that  people  In  the  United  States  are  un- 
acquainta<V  with  the  marvels  of  the  teleph<me.  They  are. 
also,  tnf ordlied  of  the  fact  that  they  are  served  by  the  Bell 
Telephone  Oo.  as  though  there  could  be  any  supposition  In 
the  matter. 

Tbs  purpossof  aD  this  advertising  Is  too  obvious  to  need 
azxy  explanation.  71m  report  shows  that  in  some  tT^uncw. 
the  utilities  companies  have  plainly  told  the  newspapers  that 
if  they  expect  to  get  their  share  of  advertising  they  in  re- 
turn expect  the  paper  to  carry  some  pro-utility  news  items 
azui  editoria!s.  This,  of  course,  is  needlessly  crude  and  has 
not  often  been  resorted  ta 

Ic  order  to  furnish  the  newspapers  wHh  proper  utility 
news  and  editorials,  the  reports  diadosfe  the  fact  that  the 
sum  of  ia4.000  was  paid  annually  by  certain  utilities  to 
S.  Bofcr  4  Sons,  of  Salem,  Orec  who.  in  return,  furnished 
to  the  newspapers  these  canned  editorials.  In  one  commu- 
nity one  utility  official  states  that  in  rt^^king  over  a 
lO-month  period  the  utilities  received  556.000  lizies  of  free 
imhUclty.  worth  at  l^kst  a  million  dollars.  The  reports  are 
fuS  of  various  eisttmste^  for  various  States  for  this  free  pub- 
licity. What  the  total  may  be  the  records  do  not  disclose. 
because,  as  one  utility  man  says,. "  we  discontinued  the  prac- 
tice of  compiling  any  figures  on  the  amount  of  newspaper 
space  obtained,  for  the  reason  that  it  becomes  public,  and 
we  would  be  misunderstood." 


An  IntCTesiHhg  comment  on  the"opteton  oh 'utility  men  of 
the  country  press  is  highly  enlightening.  The  publicity  di- 
rector for  the  State  of  Missouri  in  192S  writes  to  another 
utility  man  as  follows: 

Oee.  Mr.  Buck,  what  the  country  press  U  worth  to  people  wbo 
are  honest  and  use  It  honestly  Is  beyond  calculation.  I  have  spent 
as  much  as  t300  tn  three  years  entertaining  editors,  etc.  Some  of 
them.  too.  enjoy  a  lltUe  drink— aU  oX  them  are  God's  foola.  moat 
gratenn  for  tbe  smallest  and  inconsequential  courtaatos. 

In  the  State  of  Wisconsin  it  appears  that  no  less  than  406 
papers  use  the  canned  editorials  furnished  them  by  tlw 
utilities  companies. 

The  reason  for  this  success  ts  well  stated  by  Mr.  Mullaney. 
publicity  director,  for  the  State  of  Illinois.  In  the  course 
of  an  examination  he  stated: 

If  a  man  to  an  adTertlaer.  he  has  got  a  rlgbt  to  talk  to  tba 
pul>liaber  on  matters  of  mutiial  Interest. 

This  same  gentleman  on  another  occasion  commented  on 
the  effect  of  advertising,  saying: 

Newspapers  that  were  unfriendly  have  become  friendly:  helpful 
editorials  ha^  appeared  In  tbe  State  press  literally  by  the  hun- 
dreds where  formerly  there  were  none. 

Hie  eommittea  and  its  work  have  been  established  aa  so  entirely 
laemmaU  tbat  lU  Utcrattue  to  used  in  tbe  public  acbooto  wltbout 
question. 

In  the  State  of  Tennessee,  where  the  power  issue  is  more 
real  than  in  the  country  at  large,  it  becomes  necessary  to 
fraternise  a  bit  more  intimately  with  the  newspaper  men. 
Dlxector  Newbum  informs  us— 

Tbe  bureau  •  •  •  piacea  first  Importance  on  contact  with  the 
newapaper  edltofs  •  •  •  that  has  been  our  goal.  Call  the 
country  editor  by  bto  first  name  and  alap  him  oo  bto  back. 

coirraoL  or  HioHn  SDUcanoif 

In  the  whole  field  of  utility  propaganda  the  attempt  to 
cQotnri  higher  educaticm  in  the  institutions  of  hlgha"  learn- 
ing has  been  the  most  audacious.  It  la  not  only  a  comment 
on  the  sheer  nerve  and  audacity  of  the  public-utility  officials 
that  they  should  have  attempted  this  in  the  first  place,  but 
it  is  Indeed  a  sad  commentary  on  higher  learning  in  the 
United  States  in  the  twentieth  century  that  the  utilities 
should  have  succeeded  in  the  manner  that  they  have. 

On  the  one  hand,  we  find  the  utilities  picking  up  a  likely 
young  student  and.  by  paying  half  of  the  expense  of  a  fel- 
lowship, succeed  in  having  him  installed  on  the  faculty  of 
the  University  of  Colorado.  It  appears  that  his  duties  were 
the  compilation  of  100  lessons  for  a  correspondence  course,  a 
^survey  of  textbooks  used  in  the  Colorado  schools  for  the  pur- 
'pose  of  correcting  them  from  a  utility  vlewpotnt,  and  finally 
the  {H'eparatlon  of  material  for  lectures  to  be  given  by  the 
24  utility  executives  on  the  University  of  Colorado  faculty. 

Itie  last  item  has  been  highly  instructive.  It  is  reassuring 
Indeed  to  a  mere  politician  to  learn  that  even  those  perched 
upon  the  t(H>most  branches  in  the  groves  of  academe  have 
occasion  to  resort  to  the  services  of  ghost  writers  in  com- 
pany with  aviators  and  athletes. 

This  young  man  made  good  with  a  bang.  Shortly  there- 
after he  received  a  letter  from  the  executive  manager  of  the 
Rocky  Mountain  Committee  on  Public  Utility  Information, 
reading  as  follows: 

Mt  DsAa  Httb:  You  will  recall  that  a  short  time  ago  I  aaaured 
you  that  Santa  Claus  might  be  prevailed  upon  to  visit  yoiir 
squalid  but.  That  I  succeeded  In  convincing  tbe  old  boy  to  evi- 
denced by  the  check  herewith. 

Tills  check  to  In  accordance  with  the  arrangements  mentioned 
some  time  ago  for  stepping  up  your  Income  a  bit. 

Dont  spend  it  all  for  liquor  or  ham  and  egga. 

In  this  connection  the  utilities  went  out  and  arranged  fbr 
publlc-utffity  conventions  to  which  school-teachers  were 
invited.  In  many  instances  they  were  paid  as  much  as  $100 
to  $150  per  day  for  expenses,  with  no  requirement  for 
itemization.  It  is  tjulte  natural  that  some  of  these  xmder- 
paid  professors  ^ould  begin  to  see  some  good  points  about 
private  utilities.  The  record  also  shows  that  one  eminent 
professor  was  paid  $15,000  for  his  service  during  a  sab- 
batical year.  It  was  his  job  to  line  up  the  heads  of  economic 
departments  in  other  colleges  and  universities. 

In  the  introduction  of  utility  courses  in  tbe  universities 
they  followed  a   careful  course   by   which  they   led  the 
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;  ijMitm  flBbools  to  think  that  the  Jneitation, 
A  letter  written  tagr  the  director  of  the  Pennsyhranta 
pubhc-cervlce-informatlfm  committee  to  the  director  of  the 
United  Power  b  Ught  Co.  of  Abilene.  Kans..  reads: 


Mr  DBAS  ICE.  BBUwar:  I  am  tortoalag  outUnca  of  tha  pubUc- 
e|Ul^  eouraes  recently  run  in  the  Untranlty  of  PennsytrajKla  and 
t^eniple  University.  The  plan  was  put  acroas  In  the  usual  way. 
We  laid  the  groundwork  circumspectly  and  with  care  so  that 
tba  actoal  auggeetion  that  such  ooureea  be  started  came  from  the 
faealtlea  of  tbe  instltutioDa  themaelvea.    Tha  raat  was  roatlna. 


The  rest  was  routine.    Any  other  comment  Is  futile. 

The  utilities  seem  to  have  spent  money  by  the  hundreds 
of  thousands  of  dollars  to  finance  various  studies  showlzig 
the  falhire  of  pubtie  ownerdiip.  In'  one  instance  over 
$100,900  has  been  spent  on' a  study  of  this  kind  for  which 
tile  utility  would  not  have  a  single  piece  of  evidence  Indi- 
cating what  tiie  resuK  of  this  study  had  been,  to  -wham  ft 
had  been  paid,  or  anything  whatsoever. 

In  their  tUcirt  to  control  higher  education  the  utilities 
realized  that  It  was  more  important  to  write  the  textbooks 
than  to  contn^  the  teachers.  With  this  thought  In  mind 
the  record  shows  that  they  even  established  contact  with 
the  biggest  publishing  house  in  the  United  States.  Arrange- 
ments were  made  with  this  publishing  company  to  submit  all 
books  cm  utilities  to  certain  utility  companies  for  examina- 
tion before  tiiey  were  published.  By  buying  large  numbers 
of  books  which  proved.satlsfactory,  the  utilities  have  been 
largely  able  to  dictate' what  kind  of  texUxxto  are  to  be 
published  for  the  schools  of  the  United  States. 

An  examination  of  the  record  shows  that  there  are  few 
institutions  of  higher  learning  in  the  United  States  that 
have  not  been  reached  by  this  audacious  plan.  It  has  fur- 
nished overwhelming  evidence  of  the  sound  position  taken 
by  the  regents  of  the  University  of  Wisconsin,  who  have 
declared  against  receiving  any  money  from  the  great  aggre- 
gations of -corporate  wealth. 

The  investigation  that  has  been  made  shows  that  the 
hands  of  the  utilities  have  been  laid  on  intellectual  freedom 
in  the  United  States  with  blighting  force. 


FTTSUC    PULTTOBIC 

The  utilltieSe:have  realized  that  in  conjunction  with  the 
sehool.  the  press  and  the  higher  Institutions  of  learning,  it 
has  also  been  essential  to  reach  by  word  of  mouth  the  great 
mass  of  the  American  people.  To  this  end  they  have  laid 
down  the  rule  that  It  Is  the  duty  of  evoy  employee  to  cor- 
rect misapprehensions  about  utilities  wherever  they  may 
exist. 

With  more  than  S85,000  people  employed  by  the  utilities 
this  gives  an  excellent  working  nucleus.  The  records,  how- 
ever, show  that  they  have  branched  out  beycmd  their  own 
ranks.  They  have  hired  prominent  lawyers  to  make  speeches 
for  the  utilities  for  fabulous  pay  without  disclosing  the 
source  of  employment.  In  three  years  they  paid  to  the  Gen- 
eral Federation  of  Women's  C^ubs  in  the  United  States  over 
$80,000,  with  the  thought  that  through  this  organization 
they  could  get  their  propaganda  before  the  women  of  the 
land. 

In  one  year  the  National  Electrle  light  Association  spent 
over  a  million  dollars.  «In  one  section  a  million  and  a  hi^ 
dollars  was  spent  for  good-will  advertising. 

In  another  Instance  a  prominent  labor  leader  was  paid  a 
salary  by  the  utilities  of  $10,000  a  yeax  for  furthering  tbsir 
cause  in  conjunction  with  his  work  as  a  labor  leader. 

In  1927  the  records  show  that  the  public  utilities  succeeded 
in  having  more  than  131,000  talks  given  to  various  audiences 
in  the  United  States.  They  have  paid  for  immbershlpe  in 
luncheon  clubs  so  that  these  men  could  go  lOxMit  making 
speeches  to  these  organizations  as  fraternal  brothers  in  the 
Msrsdc  Knl^ts  of  the  Sea  (in  lieu  of  the  real  name  of  the 
service  clubL 

In  fact  It  is  hard  to  thlidc  of  a  slm^  agency  or  instru- 
mentality thai  the  utihties  have  not  iKostituted  for  their 
own  ends.  But  as  to  the  thorouf^mess  with  which  they 
have  done  >thelr  work.  I  will  let  them  speak  for  themselves. 

Asked  by  Judge  Healey  of  the  Federal  Trade  Commission 
whether  there  was  any  form  of  publicity  which  had  been 


netfeeted  by  the  Matiooal  ■tootrie  light  Association.  Us 
directw  of  pi^lle  informatkui  replied: 
Only  MM.  and  ttat  to  *y  wrttlng. 

But  about  all  ot  these  items  of  expense  there  Is  one  thing 
that  the  public  must  remember.  These  Items  are  charged 
back  to  the  consumers  as  an  operating  expciise.  TX  the 
consumers  in  any  locality  try  to  force  a  downward  revision 
of  rates  by  means  of  legal  procedure,  they  are  confronted 
by  a  battOT  of  lawyers  and  technical  experts  on  the  other 
side  costing  Infinitely  more  than  the  dtiaens  could  ever 
afford  to  pay.  But  the  significant  fact  about  this  is  that 
it  costs  the  utilities  nothing  to  carry  on  these  fights.  AH 
of  these  items  are  merely  loaded  onto  the  public  In  higher 
utility  rates.    They  are  operating  expenses. 

Here  is  an  interesting  statement  by  Mr.  Aytesworth.  at 
one  time  president  of  the  American  Light  Association  and 
now  the  head  of  the  National  Broadcasting  Co.  At  a  na- 
tional convention  he  made  this  lllnminaUng  statement: 

All  the  money  being  spent  to  worth  wbUe.  And  may  I  laava 
this  thought  with  you  executives:  Dont  quit  now.  At  tbe  next 
convention  have  more  young  ladlea  bare  so  as  to  do  tba  Job 
right:  and  tot  ciff  more  men  from  tba  departmeata  ao  tbay  may 
come  here.  Dosit  be  afraid  ol  tba  axpenae.  Tba  public  paya  tba 
expense.    Let  tu(  continue  wlUt  big  meetings. 

It  is  the  inequality  of  the  contest  between  the  people  on 
tbe  one  hand  and  the  utilities  on  the  other  that  fUls  the 
heart  with  rage.  The  cost  on  the  side  of  the  utilities  is 
nonexistent.  Whatever  they  pay  they  merely  unload  on 
the  imbllc  as  an  operating  charge.     , 

Ttie  situation  is,  intolerable  in  its  tyranny.  An  analogy 
can  be  found  only  in  the  pages  of  medieval  history.  It  was 
the  Austrian  tyrant  Oessler  who  decreed  that  William  Tell, 
in  order  to  save  his  life,  must  prove  his  marksmahsh^)  by 
shooting  an  apple  from  his  son's  head.  It  was  the  thought 
of  the  tyrant  thift  It  would  be  supreme  irony  if  the  father 
could  be  made  the  means  of  destroying  that  which  to  him 
was  most  dear. 

It  is  the  supreme  irony  that  In  this  contest  between  prl- 
^te  monopoly,  on  the  one  hand,  and  free  tnstituttons.  on  the 
otiier,  that  it  is  the  people  who  must  pay  the  cost  of  de- 
stroying that  -which  is  most  dear  to  them.  Frankly,  I  can 
not  believe  that  this  thing  can  go  on  forever.  The  utHitlss 
themselves  have  ^tiirown  down  the  challenge,  namely,  that 
private  monopoly  and  free  institutions  can  not  continue  to 
exist  together.  In  their  ruthless  disregard  of  the  ritfits  of 
the  investor  and^  tiie  consumer;  and  in  their  determination 
to  control  the  thought  of  the  American  people,  old  and  young, 
they  have  mensly  given  evidence  of  the  observation  of  Juhus 
Caesar  that  was  hoary  wUH  age  8.000  years  ago: 

Quos  deus  Milt  perdere.  prtus  dementat. 

nwy  whom  tbe  gods  would  destroy  they  first  make  mad. 

There  are  15  volumes  of  this  sort  of  thing.  After  an- 
other year,  all  this  win  be  tabuhited,  and  it  wffl  be  available. 
Now  it  is  there,  all  contained  in  26  volumes,  if  you  take  the 
time  and  care  to  examine  them. 

Mr.  LaGUARIHA.    Will  the  gentleman  yieldt 

Mr.  AMUE.    I  yield. 

Mr.  LaCTUAROIA.  Is  it  not  true  that  in  spite  of  aD  tile 
opposition  to  tjiis  investigation,  the  facts  revealed  by  the 
investigation  have  stopped  the  power  group  from  subsididnf 
schools  and  colleges  f<»-  the  purposes  of  their  own  propa" 
ganda? 

Mr.  AMLIB.    I  doubt  that.  If  the  utilities  spoke«nen  are 
to  be  believed,  they  now  control  99  per  cent  of  tbe  papers' 
in  the  land;  those  that  are  Isft  are  committed  to  principle; 
they  are  not  for  sale;  they  can  not  be  bought    lApplause.l 

[Bere  tbe  gavel  fell.] 

Mr.  WASON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
goitleman  from  New  York  (Mr.  ClasksI. 

Mr.  CLARKK  of  New  York.  Mr.  Chairman  and  mf  eol- 
leagues,  in  the  first  place,  I  want  to  take  off  my  hat  and 
salute  the  members  of  the  subeomatfttee,  and  especially  the 
chairman,  for  the  most  clean,  foreeftd,  patriotic  pwseuta-' 
tton  of  an  appropriation  bffl  that  it  has  ever  been  ay  privl- 
less  to  wttaest  oti  the  floor  «f  this  House.    [ApptaOK.] 
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FV  ft  Uttte  dm*  I  w»nt  to  direct  attentton  to  protMbly  tbe 
ootstandixic  Anmlcac  amomrt  aU  of  the  Ootigiwanea  and 
SeiuUors  In  the  United  States.  »  dlstinciiiahed  Representa- 
tive froi»tbe  preceding  Speaker's  own  State.  He  outranks 
any  of  the  other  Repreaentati'ves  in  the  United  States  in  the 
amount  of  appropriation  biUs  he  has  introduced — (5.750,- 
000,000.  Talk  aboort  taktnf  money  out  of  the  taxpayers  and 
the  general  public. 

There  are  cpilbblers  on  both  sides  of  the  aisle  when  this 
country  of  ours  and  the  taxiwyers  are  suffering  intolerable 
burdens  of  tax  bilK  and  these  quibblers,  as  I  call  them, 
belong  in  both  parties. 

,"W«  oulbble  when  the  President  of  the  United  States  comes 
Bcre  with  his  message,  as  he  did  day  before  yesterday.  The 
outstanding  astral  body.  I  call  it.  and  it  does  not  make  any 
^fference  how  you  cut  and  slice  It.  it  is  still  baloney. 
{Laughter  and  applause.] 

Mr.  BOYLAN.    Will  tbe  gentleman  yield? 

Mr.  CLARKE  of  New  York.    Yes. 

Mr.  BOTLAN.  The  gentteman  calls  it  th<e  outstanding 
body.    I  would  not  admit  that. 

Mr.  nARK»  of  New  York.  Tbe  people  of  this  country 
are  aoffeilafl  from  tax  burdens  and  are  looking  to  us.  irre- 
spebtlve  of  party,  to  carry  out  the  program  that  will  reduce 
tbe  exptnaei  of  tbe  Oovemment  mU  akmg  the  line.  They 
are  looking  for  policlee.  not  lobbies,  results,  not  excuses,  and 
tbe  Ooogress  of  the  United  States  can  perform  no  greater, 
no  more  patriotic  aenrice  than  to  Join  in  tbe  constructive 
and  patriotic  duty  of  all  of  us  to  reduce  expenditures.  These 
qnibblers  are  aU  ptupeilf  characterlaed  as  belonging  in  Mr. 
HoaousToii's  Demagafoe  Club:  they  are  in  both  parties. 

Theee  quibblers  started  out  tbe  first  week  of  the  Congress 
of  tbe  United  States  and  introduced  bills  that  would  call 
for  expenditurea  of  $».000.0004X». 

These  quibblers  haiw  introduced  these  bills  for  home  con- 
sumption and  for  political  advantage  at  a  time  when  the 
taxpayers  of  tbe  country  are  finding  their  backs  broken, 
when  9f .000  ftomers  in  dear  old  MtaaigBippi  find  the  tax 
gatherer,  as  In  olden  times,  rapping  at  their  doors  and 
aaarlng.  "Come  acrass  or  year  homes  win  be  taken."  You 
want  some  examptos:  I  shaB  point  them  out  to  you  In  the 
aakral  body — not  bar  name,  of  coarse.  In  this  astral  body 
tbfere  to  one  representative  who  has  tntiroduced  appropria- 
tion UUs  amounting  to  $5.7504)00.000.  There  is  another 
one.  whom  we  wiB  designate  Quibbler  B.  who  has  bills  call- 
taf  for  an  expenditure  of  $3,500,000,000.  Then,  there  is 
another  one.  Quibbler  C,  with  bills  calling  for  appropriations 
totaling  only  $S.ia$.000.000.  To  show  you  that  this  is  a 
xumpartisan  proposition,  thfiw  ffnlfcwn  are  what  you  caU 
VolstoMl  Republicans.  They  bear  the  Republican  label,  but 
Ih  party  performance  they  equal  tbe  Volstead  prescrip- 
tion.   Tbcy  are  just  about  one-balf  of  1  per  c«it  Republican. 

Then  we  come  into  our  own  beloved  body,  the  House  of 
Represent  at!  vea,  and  we  have  an  outstanding  group  aroimd 
here,  a  wonderful  crowd  of  patriots.  These  patriots  all 
qualify  for  Representative  HuaoLxsroK's  demagogue  club. 
There  is  Representative  A.  a  Democrat  from  the  sunny 
aeuthland.  He  wants  only  $5,500^)00.000.  Then  we  have 
Repreeentative  B,  a  Democrat  from  the  Northland.  He 
wants  $3,000,000,000  firom  Uncle  Sam.  Then  there  is  Rep- 
resentative C,  a  Republican  from  the  Westland.  and  he 
.wants  only  $5,000,000,000.  Then  we  have  Representa- 
tive A  a  Democrat  from  the  Southwest,  who  wants  only 
$3400.000  jOOO. 

What  produeee  tbaae  quibblers.  and  that  la  aU  they  are  in 
this  country?  I  win  tell  you  from  whence  they  spring. 
It  is  from  tinkers  tinkering  with  the  Constitution.  It  is 
tb»  presaenUtlon  of  new-fangled  Ideas,  that  a  lot  of  long- 
haired peopte  get  to  thinking  an  going  to  lead  us  into  some 
nodexn  Utopia,  when  tbe  whole  history  of  the  world  shows 
tifeit  wo  need  Bsore  fundamentalists  who  do  not  care  par- 
^lenlarly  about  their  axweatars.  but  wba  nevertheless,  are 
SMt  toaklnc  op  into  tbe  trees  and  finding  tbem  there  bang- 
lat  by  Vbteb  taUs.  These  quibblers  are  beli«  bred  under  tbe 
atais  and  Blrlpes— monsters  that  we  have  raised  in  this 
nuntry  of  ours  to  dsstxoy  us.    Who  are  these  patnots? 


There  ts  a  direct  primary  and  the  popular  election  of  thm 
United  States  Senators,  and  out  of  those  two  has  grown 
this  great  organized  group  of  57  different  varieties  of  lob- 
byists here  in  Washington,  scattered  around  Capitol  Hill, 
whose  mission  seems  to  be  to  bedevil  and  beseech  us.  some- 
times  truthfiilly   to  represent  us  when   we  have   bendod 
I  our  knee  to  them,  but  when  we  have  not.  then  to  misrei>- 
'  resent  us.    Who  supports  these  lobbyists?     They  are  sup- 
t  ported  by  the  people  back  home  who  are  on  some  sucker 
!  list. 

We  are  now  electing  slivers  on  1 -plank  platforms,  thou- 
sands of  them,  to  misrepresent  us,  slivers  running  on  1 -plank 
platforms  that  a  lot  of  half-baked  people  support.  Who  arw 
they?  The  ftrst  question  for  qualification  is  not.  Have  yoii 
character,  have  you  ability,  have  you  integrity? — things  that 
stand  for  something — but  no;  the  question  is.  Are  you  a 
"  wet,"  are  you  a  "  dry."  are  you  for  a  big  Army  or  little 
Army,  are  you  a  pacificist,  or  what  in  blank  are  you?  Those 
are  the  tests  our  own  American  people  are  amiilying  in  this 
country.  They  are  on  the  "  sucker  list  "  of  some  organized 
lobbyist  who  is  sending  back  untruthful  representations 
about  us,  who  are  the  Representatives  of  the  people. 

The  first  thing  to  do.  of  course,  Mr.  Chairman,  is  to  elimi- 
nate, if  we  can.  the  quibblers;  and  how  are  we  going  to  do 
it?  By  sending  word  to  the  people  back  home — and  that  is 
my  Uttle  missionary  effort  to-day — asking  the  people  back 
home  whether  they  have  a  qiUbbler  representing  them, 
whether  it  be  in  the  House  or  the  Senate,  introducing  a  lot 
of  these  bills  for  appropriations  running  into  billions  of 
dollars;  and  saying  to  uem  that  if  they  have,  then  not  to 
complain,  because  they  are  helping  carry  on  the  very  thing 
that  promises  the  destruction  of  this  country  of  ours — more 

Think  of  the  language  that  was  written  Into  the  Declara- 
tion of  Independence,  and  it  is  well  that  we  recur  back  to 
that.    We  read  there  that  the  king  himself  has — 

■rccted  multltudee  of  new  offices  and  aent  hither  Rwarms  of 
offlcera  to  harraaa  the  people  and  eat  out  their  lubetanoe. 

And  that  is  exactly  what  the  quibblers  help  to  do.  along 
with  these  organised  minorities.  It  seems  to  me  that  we 
who  represent  the  pe<^)le  to-day  can  originate  and  carry 
through  some  legislation  that  will  drive  every  organized 
group  off  Capitol  Hill  and  leave  us  free  to  carry  out  the  will 
of  our  people,  to  represent  them  truthfully,  to  represent 
them  fearlessly,  and  then  go  back  to  our  own  people  and 
give  an  account  of  what  we  have  done,  of  our  sins  of  omis- 
sion and  our  sins  of  commission.  "The  truth,  tbe  whole 
truth,  and  nothing  but  the  truth" — the  acid  test  of  our 
records  that  will  let  our  own  people  know  exactly  what  we 
have  sought  to  achieve  for  better  government.     ( Applause.  1 

Mr.  WASON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  LaGuabdia]. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  intended  to  call  the 
attention  <rf  the  House  to  another  subject,  but  the  inspira- 
tional talk  of  my  coUeague  from  New  York  tMr.  ClakkxI  I 
believe  calls  for  some  form  of  reply. 

My  colleague  from  New  York  is  somewhat  shocked  at  the 
bills  that  have  been  introduced  by  some  of  our  colleagues  in 
the  House  and  some  of  the  gentlemen  in  the  other  body. 
The  gentleman  from  New  York  may  scoff  at  some  of  these 
bills  to  provide  and  stimulate  emjrioyment.  He  may  sneer 
at  them  to-day;  but.  gentlemen,  just  as  sure  as  we  are  sitting 
here  it  will  be  necessary  for  this  Congress  to  pass  many 
hundreds  of  millions  of  dollars  of  appropriations  to  stimulate 
employment,  because  industry  and  the  financial  interests  of 
the  country  are  doing  nothing  toward  that  end.  Millions 
are  unemployed  and  Congress  is  doing  nothing.  I  have 
repeatedly  urged  action  on  some  of  the  pending  bills  to  stim- 
ulate iMisiness  and  afford  employment. 

My  friend  from  New  York  was  not  shocked,  nor  was  he 
startled,  by  the  magnitude  of  the  appropriation  when  this 
Ctmtprma  passed  the  Reconstruction  Finance  Corporation 
bill  autborixing  two  billions  of  dollars;  and  to  do  what.  Mr. 
Chairman?  It  was  passed  because  Congress  believed  at  the 
time,  axkd  some  of  tbe  gullible  Members  still  believe,  that  that 
was  the  means  and  the  agency  through  which  we  could 
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r^iabtmate  Industry  and  coDunecce.  We  thought  tbat  we 
wefocsreating  thwe  a  hospital  for  the  rehabilitation  of  com- 
merce and  Industry.  Instead  Congress  has  created  an 
institution  for  financial  incurables.  It  seems  the  Finance 
Corporation  are  eager  to  succor  private  bankers  rather  than 
public  institutions;  they  seem  to  care  mere  for  raiboad 
bondholders  than  for  the  railroads. 

Mr.  Chairman,  up  to  date  this  Finance  Corporation  has 
Landed  out — and  when  I  say  "  handed  out."  I  use  the  words 
advisedly — handed  out  doles  to  discredited,  incompetent 
management  of  financial  institutions  to  the  tune  of  $119.- 
167,000;  they  have  handed  out  to  railroads  $54,965,000.  Oh. 
yes;  they  have  handed  out  to  agricultxutd  credit  corpora- 
tions $1,000!  They  have  banded  out  to  joint-stock  land 
banks  $775,000. 

I  will  read  the  whole  list: 

Advanced 

Banks  and  trust  companies $125.  417. 141.01 

BuUdlng  and  loan  associations 2,430,600.00 

Insurance  companies ji ^        6,635.920.00 

Mortgage-loan   companies J.  277. 000. 00 

UvestoclL -credit  corporations ,_._ 470,990.00 

Agricultural -credit   corporations . 1,000.00 

Railroads  (Including  receivers) 66,113,757.00 

Total _-_ 192. 346. 908. 01 

It  ts  true  that  858  bsmks  and  trust  companies  were  aided, 
but  it  must  be  remembered  that  these  banks  had  froeen  as- 
sets by  reason  of  having  been  compelled  to  buy  securities  at 
inflated  values.  These  securities  have  so  fallen  in  value  or 
rather  have  now  arrived  at  something  like  their  normal 
value,  and  the  banks  have  been  compelled  to  write  off  the 
differenoe.  This  has  caused  tbe  banks  a  great  deal  of  em- 
barrassment. So  that  again  we  find  that,  though  the  banks 
were  se«ningly  relieved  again,  it  is  a  direct  relief  to  those 
financial  institutions  which  floated  the  bonds  and  inflated 
their  values. 

Prom  the  report  it  will  be  seen  that  tbe  Reconstruction 
Finance  Corporation  allocated  $S0,000,000  to  the  Secretary 
of  Agriculture,  the  Secretary  of  Agriculture  in  turn  Is  mak- 
ing direct  loans  to  the  farmers.  But  let  me  point  out  that 
this  is  a  direct  mandate  of  the  law  itself.  It  is  the  one  di- 
rect-relief provision  which  Congress  was  able  to  write  into 
the  law.  The  Finance  Reconstruction  Corporation  can^not 
take  credit  for  that.  If  Congress  had  not  made  that  pro- 
vision mandatory,  there  would  not  be  that  little  direct  relief 
for  the  farmer  now. 

Section  2  of  the  law  allocates  $50,000,000  to  the  Secretary 
of  Agriculture  to  be  expended  by  him  for  the  purpose  of 
making  loans  or  advances  to  farmers  in  the  several  States 
where  he  finds  that  an  emergency  exists.  The  Recon- 
struction Finance  Corporation  can  take  no  credit  for  this. 

Of  the  loans  made  to  the  railroads  to  date,  the  loans 
seemingly  were  not  for  the  relief  of  the  railroads  but  for  the 
relief  of  the  bondholders;  and  in  many  instances  for  the 
direct  relief  of  private  bankers.  A  loan  to  a  railroad  for 
purposes  of  new  constructions  or  for  the  acquisition  of  new 
rolling  stock  would,  of  course,  serve  a  useful  purpose. 

If  the  Finance  Corporation  continues  to  make  loans  as 
It  has  in  the  first  few  months  of  its  existence,  the  entire 
amount  of  $2,000,000,000  will  be  dissipated  without  bringing 
any  Aew  industries  into  being  or  stimulating  existing 
industries. 

Some  of  us  at  the  time  predicted  exactly  what  would 
happen.  The  gentleman  from  New  York,  my  colleague  [Mr. 
Clakke],  was  most  eloquent  in  his  silence  at  the.  time  we 
were  considering  that  bill  and  vfhen  we  pointed  out  that 
the  two  billions  of  dollars  was  nothing  less  than  a  dole  for 
these  tottering  financial  manipulators,  the  very  people  who 
unloaded  billions  of  dollars  of  so-called  bonds  on  the  Amer- 
ican people. 

The  gentleman  quotes  from  the  Declaration  of  Independ- 
ence and  he  talks  about  the  "  King  "  having  instituted  new 
offlcfs.  Let  me  say  to  this  House  that  the  Reconstruction 
Finance  Corixiration  bill  had  written  into  it  as  the  maximum 
salary  that  could  be  paid  $10,000.  Every  Membo*  of  this 
House   remembers   that.    I   think  It   was   tbe   gentleman 
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from  Texas  (Mr.  Busreottl  who  called  tbe  attwitton  of  tbe 
House  to  the  fact  that  here  was  a  maximum  beyond  wblcb, 
they  couM  not  go;  yet  we  ttoA  11  employees  rec^vtag  vn 
the  amotmt  of  $10,000.  To  date  nothing  that  the  Recoo*' 
struction  Corporation  has  done  reveals  any  unusual  talsnl. 
The  suggesUon  of  tbe  gentleman  from  New  York  (Mr. 
Claskx]  as  to  unnecessary  employees  might  weU  be  xoMtm 
applicable  to  this  latest  creation  of  Congress. 

Mr.  Chairman,  these  men  are  on  the  pay  roll  as  counsel, 
and  special  counsel,  assistants  to  the  directors,  when  everf- 
body  in  the  coimtry  knows  that  the  direct  wire  from  J.  P. 
Morgan  ft  Co.  to  the  headquarters  in  Washington  dictates 
the  policy  of  the  Reconstruction  Finance  Corporation.  It 
is  no  longer  a  secret  that  when  a  certain  railroad  applied 
for  a  loan  and  the  loan  was  considered  and  the  Reconstruc- 
tion Finance  Corporation  suggested  an  extension  of  ttane  for 
one-half  of  the  bonds  and  a  loan  from  the  Oovemment  for 
the  other  half,  J.  P.  Morgan  issued  the  flat,  issued  the 
order,  and  the  Government  Finance  COTporatlon  meekly 
complied.  In  reply  to  the  suggestion  of  the  Knance  fteeon- 
struction  Corporation  the  answer  was  "  no."  and  the  money 
was  turned  over  to  the  railroad.  For  the  uiriceep  of  the  rafl- 
road?  Not  at  all;  for  the  purpose  of  obeying  the  mandate 
of  J.  P.  Morgan  li  Co..  private  bankers  in  my  city. 

I  insist  that  the  purpose  of  the  Finance  Reconstruction 
Corporation  is  to  finance  railroads  and  financial  institutioos 
for  the  general  welfare  and  to  rehabilitate  industry  and 
commerce'  and  not  to  secure  usurers  and  loan  sharks  and 
speculatcnv. 

It  little  behooves  any  Member  who  voted  for  that  bill  to 
take  the  floor  to-day  and  criticise  other  Members  of  Con- 
gress who  have  vision,  who  can  see  ahead,  who  are  seeking 
to  bring  relief  to  millions  of  our  needy  fellow  citizens. 

What  is  going  to  ht^pen  in  this  country  unless  we  do 
something  constructive?  What  is  going  to  happen  to  tbe 
millions  of  unemployed?  That  $100,000,000  already  handed" 
out  by  the  Reconstruction  Finance  Corporation  has  not  put 
one  man  to  work;  and  unemployment  continues  throughout 
the  country.  We  must  consider  and  study  the  various  bills 
introduced  by  thinking  Members  of  both  Houses  of  Con- 
gress for  the  purpose  of  relieving  distress  and  ending  un- 
emplojmient.  The  gentleman  from  New  York  [Mr.  Clabxs] 
has  no  Justification  to  criticize  these  bills. 

Instead  of  criticizing  attempts  to  do  something.  It  seems 
to  me  that  perhaps  It  might  be  better  and  more  useful 
that  we  should  hear  from  the  gentleman  from  New  York 
[Mr.  Claskk]  a  suggestion  from  him  as  to  his  idea  of  pull- 
ing the  country  out  of  debt.  Mr.  Chairman,  wr  talk  about 
the  deficit;  what  and  who  has  created  the  deficit?  One  bil- 
lion nine  hundred  million  dollars  of  long-term  bonds  issued 
in  the  latter  part  of  last  year,  1031.  and  the  early  part  of 
this  year.  That  adds  over  $54,000,000  in  itself  to  our  annual 
budgetary  requirements. 

When  Mr.  Mellon  was  issuing  $1,900,000,000  of  long-term 
bonds  to  meet  the  current  expenses  of  the  Oovemment  you 
heard  no  cry  from  Wall  Street  then  of  balancing  tbe 
Budget.  Not  at  all.  because  they  wanted  this  additional 
issue  of  $1,900,000,000  of  long-term  bonds. 

The  gentleman  from  Virginia  to-day  pointed  out  oar 
commitment  to  the  veterans,  amounting  to  $1,000,000,000. 
It  takes  $1,000,000,000  to  meet  the  interest  requirements  on 
our  national  debt;  $750,000,000,  plus,  iot  the  Army  and 
Navy;  about  $270,000,000,  which  we  do  not  receive  from 
our  foreign  debtors  by  reason  of  the  morat(ffi|jBn;  $2,600.- 
000.000  for  the:  Reccmstruction  Finance  Corporation.  Th«) 
the  fioor  Is  taken  by  gentlemen  who  are  supposed  to  be 
serious  statesmen  and  who  suggest  that  we  should  start 
economies.  BtJance  the  Budget,  they  cry,  by  cutting  the 
salaries  of  letter  carriers  and  charwomen.  That  has  been 
the  only  suggestion  I  have  heard  from  the  gentlemen  who 
sneer  at  the  progressives. 

Mr.  CLARKE  of  New  York.  The  gentleman  knows  that 
is  not  sa 

Mr.  L&OUARIXLA.    I  have  not  heard  anything  else. 
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The  fcoilemaa's  itataneut  jost  made 
;  tt  aotf  IQ  tlie  senUemaa's  own  home 
HMD  an  valklnc  the  strecHs  oat  o(  em- 
I  mdra  tetlen  every  day  from  Blngtaamton  sv- 
lag;  *  Per  OiM  MkB.  is  aot  CoBBTOi  volav  to  do  aayttaHw?  " 
I  win  eefid  them  a  eopy  of  the  ■peech  which  the  gentleman 
nadi  te-daj  ta  mpniTif  lo  their  plea  for  work  aod  bread. 
I  vfll  eend  Iheii  a  eogy  of  the  flnt  qnarterlj  report  of  the 

Oorporattco   and  aee  how  much 
the  ■■■■■■■nii<»f  I  of  ttM  ientiwnan^»  district  can  get 
of  tlMM  aeltvltiet. 
I  aaj.  Mr.  riialiaiaii  tt  is  a  weodcr  tte  Amerlcui  people 
ttM  patleaoe   they  have.    These  suppoeedly  serious 
talk  about  qiUbblan.   Tou  have  had  an  exhiMtlon 
of  fufbhttag  to  day  In  the  statement  Just  made  by  my  coi- 

Bvery  one  of  ui  who  voted  against 
Flaanoe  Corporation  Is  justified  in  oar 
stai^  after  rwadhw  the  llxst  qniartcriy  report.  I  think  it 
would  ke  far  hotter  if  Ooivrsai  put  a  hatt  to  this  borne  for 
flnanrlal  lacuratalBS  aad  turn  part  of  the  unexpended  money 
ow  to  only  siMh  indostrlfls  as  wouki  immediately  resume 
Industrial  or  oonuaerciai  aetivldsa  aod  put  American  workers 
^rafk  lA  snpkQFmcnifc.  (Aiifriaose.! 
IBsre  the  gavel  fell.] 

UtzzmoODRXJU.  Mr.  Chairman.  I  yleU  10  minutes  to 
the  gentleman  from  New  York  IMr.  Botlam]. 

Mr.  BOYLAN.  Mr.  Chairman,  you  have  heard  two 
prophets  speak  and  tt  is  up  to  you  to  take  your  choioe.  I 
am  not  going  to  take  sides.    LApphuise.] 

What  I  want  to  speak  to  you  about  for  a  few  minutes  is 
the  work  done  by  our  committee.  I  have  the  good  fortune 
to  be  a  member  of  this  subcommittee,  and  I  join  with  you 
in  commendation  of  the  splendid  explanation  of  the  bill 
made  by  our  dtstlngnlahed  chairman.  Of  course,  there  were 
other  memliers  of  the  committee  who  did  a  little  work. 
YoD  know,  we  have  on  the  subcommittee  Hastings  from 
Oklahoma.  Wuort  from  Oeorgla.  Wasok  from  Mew  Hamp- 
shire. Bi'MHSKS  from  Washington,  and  myself.  We  tried  to 
do  a  tittle  of  the  work,  so.  of  coarse,  we  want  a  little  of  the 
credit  that  has  tieen  given  to  the  chairman  of  the  subcom- 
mittee to  fan  on  our  shoulders,  because  we,  too.  did  our  little 
Mt.    [Applause.] 

1  want  to  say  Chat  ttie  puhHe  as  a  wh<^  does  not  appre- 
dale  the  work  tt»t  we  do  in  coranalttees.  Most  of  the  heavy 
WBik  of  the  Congress  Is  done  in  the  committees.  Promptly 
at  10  o'tSadt  in  the  morning  we  are  In  our  seats  in  our  com- 
adttee  rooms  and  we  work  until  the  House  convenes,  and 
fre^uenUy  we  hold  stsstons  after  the  House  adjourns.  It  is 
in  this  cenuHlHee  work  that  yon  get  a  knowledge  of  what 
this  OofemBent  Is  doing.  You  get  a  knowledge  of  what  is 
getaff  OB  III  the  vartoas  departments.  I  will  say  that  In  this 
committee  on  Independent  oOoes  you  particularly  get  a  good 
of  what  the  CKyveffnosent  Is  doing  because  there 
dlgtoeal  activities,  of  Oovemment  that  have 
to  us  for  thofa-  approprlatione. 
llMre  Is  one  thing  I  woirid  Uke  to  stress.  It  was  broui^t 
out  this  afternoon  b«t  I  would  Bke  to  agate  speak  about  it. 
and  that  is  that  abeetetriy  no  coordination  exists  between 
the  DIreetor  of  the  ^dgit  and  the  Appropriations  Commlt- 
teo;  This  li  siwn  thing  thai  AavM  be  gone  tato  te  order  to 
f  aeOKate  the  belter  foncttonlng  of  the  Oovemment. 
[Applause.] 

Whatever  heatings  are  held  by  the  I3lrector  of  the  Budget 
are  not  (ttselosed  to  the  Committee  on  Appropriations,  and 
the  m€4aheis  of  the  Appropriations  Coaamlttee  are  in  the 
darit  lirtMB  Itaee  same  oOdais  come  before  tbte  subcommlt- 
teaa  t»  explain  Oieir  esthnates  as  to  what  evidence  has  been 
pi— nil  If  by  them  to  the  Dtrector  of  the  Budget  In  support 
of  Ihtir  esthnateB.  W^  know  nolhfaic  about  the  basis  of  the 
that  Is  made  to  the  Congress  by  the  Director  of  the 
We  knew  abeohiidy  nothing  as  to  what  reasons 
have  been  presented  to  the  director  by  the  department  heads 
la  soppoKof  tiMir  appheatlou  tar  funds  to 


We  have  to  start  In  as  a  new  proposition  and  by  Inter- 
rogaUng  the  representatives  of  the  different  departments 
try  to  shed  some  light  or  gain  some  information  about  the 
problem  that  confronts  us.  I  believe  there  should  be  some 
coordinating  medium  between  the  office  of  the  Director  of 
tlie  Budget  and  your  Appropriations  Committee,  and  until 
this  is  done  no  substantial  progress  can  be  made  or  real 
economies  effected.  You  do  not  realise  the  Importance  of 
this  connecting  link  so  much  until  you  are  actually  engaged 
la  ttiis  Appropriations  Committee  work,  and  then  It  dawns 
upon  you  after  a  while  and  you  realise  that  you  are  entirely 
in  the  dark  when  the  officers  come  to  you  in  order  to  justify 
the  Appropriations  they  se^ 

Our  chairman  has  given  you  the  high  spots  In  the  bill  and 
I  will  take  up  some  of  the  less-important  ones,  but  at  the 
same  time  very  necessary  ones. 

We  have,  as  you  know,  a  Federal  Board  for  Vocational 
Education,  which  does  a  vast  amount  of  good  in  oooperatlon 
with  the  States  in  furthering  agricultural  and  commercial 
training. 

We  have  the  General  Accotmting  Office,  which  does  a 
splendid  work,  and  whose  efforts  have  resulted  in  the  cut- 
ting down  of  many  overlapping  appropriations  that  have 
heretofore  been  made. 

We  have  the  National  Advisory  Committee  on  Aeronautics 
that  is  doing  real  substantial  work.  They  are  distinguished. 
exp^enoed  men  of  our  Nation  who  are  giving  their  time 
unstintedly  in  order  that  developments  may  be  made  in  this 
important  field. 

We  have  commissions  In  charge  of  the  WaiMngton  Monu- 
ment and  the  Lincoln  Memorial.  We  have  the  Public  Build- 
ings and  Parks  Commission,  taking  care  of  aU  the  parkings 
around  the  executive  buildings  in  Washington. 

We  have  the  Artin?ton  Bridge  Commission,  under  whose 
direction  that  splendid  span  has  been  thrown  across  the 
Potomac,  and  which  has  brought  forth  saoh  wonderful 
favorable  comment  from  visitors  from  all  parts  of  the  world. 

We  have  the  commission  that  is  regulating  the  Mount 
Vernon  Parlrway  between  the  city  of  Washington  and  the 
home  <rf  our  first  and  most  illustrious  President. 

We  have  many  other  departments  under  our  jurisdiction. 
How  many  of  you  men  know  that  In  this  Smithsonian  Insti- 
tution we  have  what  is  known  as  the  Astrophysical  Observa- 
tory? You  may  ask,  "  What  does  the  Astrophysical  Observ- 
atory do?  "  They  are  making  a  special  study  of  the  physi- 
cal and  chemical  constitution  of  the  heavenly  bodies.  Well, 
you  say,  why  are  they  making  this  particular  study?  They 
are  making  this  study  In  order  to  lay  the  foundation  for 
weather  predictions.  There  Is  not  a  similar  institute  in  any 
country  of  the  world  comparable  with  this  Institute  that 
you  appropriate  for  year  after  year  under  the  direction  of 
the  Smithsonian  Institution.  Ultimately  the  work  done  at 
this  observatory  will  enable  the  Weather  Bureau  to  predict 
weather  as  far  in  advance  as  two  years.  So  you  will  see 
that  the  particular  observatory  known  as  the  Astrophysical 
C^)8ervatary,  under  the  direction  of  the  Smithsonian  Insti- 
tution, is  doing  a  splendid  and  a  very  helpful  work. 

Now,  we  have  a  little  board  and  I  doubt  whether  many 
of  you  have  ever  heard  of  it,  and  yet  It  is  doing  a  wonderful 
work.  It  Is  known  as  the  United  States  Geographic  Board. 
You  may  say.  What  do  these  fellows  do  to  Justify  their 
behig  on  the  pay  roll?  Well,  they  have  a  mission  in  life  and 
a  mission  in  our  scheme  of  government.  What  Is  it?  This 
board  passes  on  the  spelling  and  the  pfonunciation  of  names 
throughout  the  United  States.  Suppose  there  is  a  contro- 
versy between  the  residents  of  a  certain  town  In  a  State  and 
the  Post  Office  Department  as  to  how  a  name  should  be 
spiled  and  pronounced.  This  is  referred  to  the  United 
States  Geographic  Board,  and  after  they  make  their  de- 
cision, that  decision  is  final.  Not  even  the  Supreme  Comi;, 
gentlemen,  can  overrule  a  decision  rendered  by  the  United 
States  Qeographic  Board. 

Mr.  JOHNSON  of  Washington,   wm  the  gentleman  yield? 
Mr.  BOYLAN.    Yes. 

Mr.  JOHNSON  of  Wadiington.    But  Congress  can. 
[Here  the  gavel  felL] 
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WOODRUM.    Mr.  Chairman.  I  yiehl  ilie  gtatleman 
five  additional  minutes. 

Mr.  JOHNSON  of  Washington.  I  deshe  to  ask  the  gen- 
tleman if,  with  the  influence  that  I  know  he  must  have  with 
the  Oeograptiic  Board,  he  will  not  suggest  to  the  members  of 
that  board  that  when  they  try  to  name  an  Indian  town  In 
the  thb-d  district  of  Washington.  "  Kalaloch."  that  they  use 
not  the  Scotch  ending  but  the  Indiaii  ending,  which  is 
"  lock  "—making  the  name  "  Kalalock." 

Mr.  BOYLAN.  The  gentleman  overwhelms  me  in  at- 
tributing to  me  such  powers  as  I  may  have;  but,  be  that  as 
it  may.  I  would  assume  from  the  ancestry  of  the  gentleman 
that  he  would  be  inclined  to  the  Scotch  pronunciation  rattier 
than  the  Indian. 
-Mr.  JOHNSON  of  Washington.  The  gentleman  pi^s  me 
a  compliment. 

Mr.  BOYLAN.  That  would  be  the  gentleman's  native 
pronunciation  rather  th^n  t^  Adajptcd  (me. 

Mr.  JOHNSON  of  Washington.  I  ^lank  the  gentleman 
for  his  compliment,  and  he  is  correct  as  to  the  ancestry  part 
of  it,  but  I  am  quite  serious  in  my  question.  Why  not  give 
the  Indian  name,  that  should  end  in  "  lock."  not  meaning  a 
lake  at  all.  instead  of  giving  it  the  Scotch  ending  of  "  loch  "  ? 
Why  should  such  a  board,  with  all  its  study  and  wisdom, 
come  to  a  wrong  conclusion? 

Mr.  MILLARD.    Will  the  genUeman  yield? 

Mr.  BOYLAN.  Wait  one  minute.  I  have  not  answered 
the  gentleman  yet. 

That  may  be  due.  of  course,  to  the  studies  they  have  made 
on  collateral  subjects.  They  might  have  considered  the 
Indian  nomenclatiu-e  together  with  that  of  the  Scotch,  and, 
perhaps,  their  final  decision  might  be  a  compromise  between 
both  of  them.  However,  I  am  not  familiar  enough  with  this 
particular  instance  to  say  that  happened  in  this  case. 

Mr.  JOHNSON  of  Washington.  You  can  not  compromise 
on  names  that  come  down  from  early  tongues.  This  board 
has  had  an  awful  struggle  with  the  names  of  rivei^,  such  as 
Humptiilips.  Docewallops,  Quinault,  and  Skokomish.  but  has 
managed  to  get  along  fairly  well  as  regards  the  correct  spell- 
ing of  Hellroaring  Creek.  And  we  would  add  the  Indian 
name  of  Kalalock. 

Mr.  MILLARD.  Does  not  the  gentleman  think  it  is  un- 
fair ot  the  gentleman  from  Washington  to  ask  the  gentle- 
man from  New  York,  an  Irishman,  a  Scotch  question  of  that 
sort? 

Mr.  BOYLAN.  I  suppose  the  gentleman  thinks  there  is 
some  of  the  blood  in  common  to  bctti  races. 

Mr.  MICHENER.    Will  the  gentl^nan  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  MICHENER.  Getting  back  to  the  serious  subject 
which  the  gentleman  took  the  floor  to  discuss  as  a  member 
of  the  subcommittee.  I  have  been  very  much  interested  in 
his  statement  In  reference  to  these  boards.  Does  the  gen- 
tleman advise  the  abolition  of  these  boards  to  which  he  has 
referred? 

Mr.  BOYLAN.  I  have  not  advised  the  abolition  of  any 
board;  I  have  not  gotten  to  that  point  yet. 

Mr.  MICGDSNER.  Does  the  genUeman  expect  to  get  to 
that  stage  wtiere  he  will  advise  the  conunittee  as  to  whether 
or  not  the  activities  he  has  commented  upon  should  be 
abolished? 

Mr.  BOYLAN.  The  activities  I  have  named  should  be 
continued,  for  they  are  doing  a  useful  and  necessary  work. 

The  gentleman  has  raised  the  issue  of  the  abolition  of 
some  boards.  That  brings  me  back  to  the  Federal  Farm 
Board.  A  representative  of  the  Federal  Farm  Board  ap- 
peared before  our  committee,  and  judging  from  the  gentle- 
man's manrw^r  it  would  glvc  One  the  impression  that  it  was 
temerity  on  the  part  of  the  committee  to  ask  him  any 
questions  as  to  the  conduct  of  lus  board  or  to  explain  any  of 
his  requests  for  appropriations. 

Then  he  was  followed  up  by  a  high-power  publicity  man. 
whom  I  questioned  as  to  whether  or  not  he  was  the  chief 
publicity  agent,  and  be  said.  "  No;  I  am  the  director  of 
education."  Why.  he  says  it  is  ahnoet  sacrilege  for  you 
to  question  anything  the  Farm  Board  has  done.    I  must 


say,  however,  that  lookiag  over  the  testhnony  afterwards* 
I  found  that  he  had  toned  down  his  statement.    I  wlD  aol 
violate  any  secret  of  the  committee  when  I  tell  you  that  I« 
was  In  favor  of  giving  them  an  appropriation  of  $80,000 
instead  of  $1,000,000,  for  that  would  be  enough  to  whid 
them  up.    (Laughter  and  applause.] 

Of  course  you  will  notice  that  we  have  nmde  a  final  ap- 
propriation for  the  American  Monuments  Commission  that' 
will  complete  the  iHiilding  of  the  memorials  to  our  boys 
resting  in  ttie  fidds  of  France,  Belgium,  and  fitigland.    We- 
have  also  made  a  final  appropriation  for  the  contracts  for' 
the  United  States  Supreme  Court.    This,  as  you  know,  will 
be  a  monumental  and  a  most  necessary  work. 

It  is  really  regrettable  that  when  a  visitor  to  our  Capitol 
comes  here  and  goes  to  the  chamber  of  the  United  States 
Supreme  Court,  to  see  in  what  a  small,  cramped  quarters 
we  have  housed  that  high  court.  It  is  fitting,  just,  and 
vraper  that  we  should  erect  aon»  building  in  fittlxig  dignity 
with  the  great  powers  that  that  court  exercises  in  our 
country. 

NOW,  I  do  believe,  gmtlemen.  that  we  all  ought  to  take 
particular  credit  and  give  considerable  praise  to  the  reporta 
of  our  varioxis  committees.  Of  coiurse.  the  committees  are 
the  mere  instjruments  or  servants  of  the  House.  Committees 
are  designated  and  delegated  by  you  to  take  up  the  special 
work  which  you  are  not  able  to  perform  collectively.  In 
carnring  out  xour  instructions  the  committees  act  to  the  best 
of  their  ability  and  exercise  their  very  best  judgment. 

As  one  who  has  had  eqierience  in  other  legislative  bodiea. 
together  with  this  body.  I  tutve  always  foimd  that  the  eom*r: 
mittee  can  prepare  a  bill  better,  that  it  brings  you  in  a  fhw 
ished  product  that  has  been  carefully  thought  out.  and  X 
have  always  regretted,  in  any  legislative  body,  to  see  an  at- 
tempt made  from  the  floor  to  write  an  Important  bill,  espe- 
cially an  appropriation  bill  of  a  hi^ily  technical  character. 

Why?  Because  the  committee  has  hiKl  the  benefit  of 
expert  knowledge.  They  have  had  the  benefit  of  listening 
to  men  and  women  who  are  experienced  in  the  problems 
that  they  have  imder  consideration,  and  the  final  result 
will  be  something  embodying  the  knowledge  that  they  have 
acquired  through  the  various  persons  they  have  heard  as 
they  went  along.  Therefore  the  committee's  report  Aould, 
la  my  judgment  and  opinion,  be  treated  very  carefully 
with  the  greatest  consideration  by  any  legislative  body. 

Of  course,  I  know  it  has  been  the  practice  in  somi 
tive  bodies,  if,  for  instance,  you  wanted  an  appropriation  of 
$250,000,  to  make  an  appUcation  for  $500,000,  or  if  you 
wanted  an  appoopriation  for  $500,000.  to  make  an  application 
for  a  milhen  dollars.  Such  practices  as  that  leave  the 
coounittee  entirely  at  sea  as  to  the  proper  amount  neces- 
sary to  be  appropriated.  If  we  get  down  to  rock-bottom 
basis,  where  the  departments  will  five  a  fair,  clean  ertl- 
mate  of  how  much  money  they  need,  then  that  wUl  be  of 
the  utmost  value  to  the  cooamlttee  in  deciding  on  the 
amount  of  appropriation.  Let  us  see  what  happened  In 
tbt  last  year.  A  year  ago  the  Committee  on  Appropria- 
tions of  this  House  met,  and  various  amounts  were  allotted 
to  the  different  depculments.  Early  last  fall  somebody  else- 
where than  here  got  out  a  big  stick  and  brandished  tt  oht 
the  heads  of  these  departments  and  said  to  them,  "Come 
on.  you  have  to  turn  something  back:  how  mui^  will  you 
turn  back?  "  and  nearly  every  one  of  them  got  cold  feet 
and  turned  back  something  into  the  Treasury.  What  is 
the  result  of  that?  The  Oovemment  saves  money,  but  ttiat 
action  put  the  Appropriations  Committee  in  a  ridiculous 
light.  It  put  it  in  tlie  light  of  haelng  appropriated  too 
much  money  at  that  time.  Yet  we  proceeded  according 
to  the  light  we  had,  and  tried  to  be  as  economical  as  we 
could  and  to  cut  the  appropriations  as  much  as  possible. 

Nevertheless,  whoi  the  t>ig  stick  was  yi^ded  over  these 
fellows  they  came  through  with  four  or  five  or  six  hundred 
thousand  dollars  each  less  than  what  we  had  allotted  them 
a  year  ago.  That  is  not  fair.  It  does  not  play  fair  with  the 
committee  or  with  the  House.  If  we  make  an  appropriation. 
and  the  President  sees  fit  to  say.  "  Here,  fork  back  some- 
thing; we  have  to  have  it,"  and  they  yield,  where  do  we 
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tm  or  wtth  tte 


w«t«  not  fair; 
>  Mi  fair  vltfa  tbonaelves  or  with  the  eoaunit- 
OotanuBCDt.  Every  one  of  these  defiart- 
bt  tokl  to  inst  In  *  correct  eetiDMtc  of  what 
if  they  do  not  do  that^  they  ought 
to  be  pfnaltifd.  and  the  penalty  ought  to  be  eerere  enough 
■0  aa  to  aeoua  the  filing   of  an  a|>pnutimat^   correct 


Mr.  BACON.    I  bop»  the  Committee  on  AppropriatioDs 
tbeauelvea  with  eevtnl  big  sticks  of  their 
I  boDo  they  wiU  wield  them  mightily. 
Iftr.  BOYLAN.    Tm:  but  nevertheleas,  wtth  aB  the  sUcks 
that  we  had.  the  Piasiiisut  was  aide  to  get  more  out  of  them 
were.    In  aD  fairaesa  to  the  Committee  oo  Apf>ro- 
W9  oughC  to  have  honest  estimates:  and  If  they  are 
thsB  ttw  respcsiMlhUltj  should  be  placed  where 
Itbilaapi.    lApsiauK.] 

ChairwiaD.  I  yield  10  minutes  to  the 

WlMeastn  CMr.  OfurroapJ 

Hr.^trCAFFORD.    Mr.  Chairman,  the   gentleman  from 

tlfr.  t^iOvAaais].  a  saoawnt  ago.  the  ilhutrioas 

of  patrteCs  among  the  M  who  lAiowed 

in  voting  against  the  Reconstruction 

OupofaMoii  bm.  saw  fit  to  utter  a  diatribe  against 

iiliilaliailluii  of  this  most  commendable  aettrtty  that 

to  SMpsBd  the  breakdown  of  the  financial  Instltu- 

«#  IMS  aotiy.    It  was  slated  on  the  floor  in  justl- 

tt  was  f or  llie  rdicf  of  the  dis- 
tMs  coastry— not  for  the  relief 
9twn  BUsst  or  J.  PtsrpoB*  Mefgan.  or  Kuhn.  Loeb  k  Co.. 
or  «f  ttia  Ghaasar  IMMoBBl  GKy  Banks,  and  the  like,  but  for 
th«  vahef  of  BiMdl  banks  Ihiwughuui  the  country.  The 
dtredersof  ttUs  oarpsrattep  sent  a  report  to  Congress  under 
dirtt  af  AprtI  1  whIA  is  a  eoofiraiatloD  at  the  fact  that  this 
RaaoMlrMCIott  naanae  OsrponitiQB  was  for  the  relief  pri- 
siartly  xt  the  small  banks  of  the  eounbry.  More  than  150 
bMfea  llmt  woas  tsUartng  la  ths  SanCh  have  been  rescosd 
br  ttis  eorvttratiaa.  Tteooghovt  the  eoontry  dtaUeasul 
banks  haaabassi  rsacsMd  by  loans  seeiood  by  good  collateral 
to  lbs  tatasi  ot  ftlMIMit.  tosladiBg  over  two  millions  to 
aid  ki  laisiaiitialHia  ot  banks  that  were  elooed.  What  is 
a  tmtr  laettoi  of  tha  worie  ol  Chh  voat  oeastfwctlve  corpora- 
tlHi  that  «as  advuealad  by  ths  PrisHmt  of  the  United 
autoasad  sapported  layaMy  by  the  Oemeerats  to  rescue 
tMa  cmutrr  tnaa  tinamial  dhtrsssf  Here  we  luive  it.  It 
has  ooaaa^ta  ths  sohsf  of  a  toUl  of  IW  banks  and  trust 
eaaspanioa  in  €1  Malus  of  tha  Union.  There  was  only  one 
ta  Chi  aiate  sf  Wieiiiaiiiii.  ths  banner  Stale  of  the  Union. 
X  dkl  aat  tloa  at  that  tksM  aad  support  that  M&  because 
I  knav  tha  maitilHiia  wsse  ooaad  la  ssy  State,  but  I  had 
hooaaiUhorMatiiily  iafosaiod  thai  liimmuns  te  the  SouOi 
aatf  fiiB^  woaa  hiiloBlai  andaaaiM  ilnanfiial  relief.  The 
big  banks  oaid  as*  ooosa  to  tlatr  rsoeaa.  Thay  were  sound 
flaaaslally;  iai  ttmw  had  tmmm  assets,  and  the  facts  te  their 

wocBB.^  XiSt  wsoa  ahat^ss  dona.    Ih  Sowa  91  banks  were 

taaal  hwwf  JBiayaa  aha  knoaa  wimlHi^aM  there  knows 

iUiwas.  m  oaargm  thsse  wooa  m  baoka,  Arkaaaas  M. 
Alaboasa  SL.  and  aa  oa  right  dosm  throagh  the  list.  Two 
lalWon  Ibur  biMBwit  and  thbrtr  thoooaad  Askars  wore  ad- 
Tinoad  to  bididlag  anil  laaa  assnctatiaaa.  Oh.  the  gentleman 
iwipkaiiai  il  la  Ma  iiiaiiiai  way  that  only  $UX)0  had  been 
adsanosd  to  the  Agrfcakuisl  Ciadtt  OorporaUona,  but  the 
iiidlasiaH  failed  to  call  stii  iithai  la  the  fact  that  there 
had  baoa  adaaaead  to  awatgnge  looia  companies  $1,777,000. 
and  h»  failed  alao  to  cak  to  tha  attsntioB  of  the  Boose  the 
tMt  that  lhef«  is  piintlkar  nador  ^«-»^*i>>nt*^it.  a  loan  of 
UJmjm  addlUoaal  to  anrtgak»-haan  OMapanlea.  $2.440.. 
ttO  ta  baikttog  and  loan  ■liimatinw.  and  $ni.000  to  joint- 
It  Is  also  **"^}\  III  tMit  ths  bonds 
by  those  lointi  stock  land  banks  are 
«»  at  par  bp  tha 


Mr.  SMMONS.  I  suggest  that  in  addition  to  that  the 
gentleman  get  the  accurate  figures  and  put  them  in  the 
RacoRD  of  the  loans  made  by  the  Secretary  of  Agriculture 
in  amcHmts  tuider  $400  direct  to  fanners  in  order  to  enable 
them  to  operate. 

Mr.  STAFFORD.  Tes:  uxxler  that  bill  we  advanced  $50.- 
000.000  to  fanners,  and  the  Secretary  of  Acp-iculture  on  most 
liberal  terms  is  passing  out  that  money  throughout  the 
country. 

Mr.  LaOUARDIA.    Bfr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFTORD.    Yes. 

Mr.  LaOUARDIA.  The  act  provided  for  the  aUocaUon  of 
$S04XM,000  for  the  aid  of  farmers,  to  be  administered  by 
the  Secretary  of  Agriculture. 

Mr.  STAFFORD.    It  was  iR-ovided;  yes;  and  it  was  pro- 
vided that  four  times  that  amount  of  $50,000,000  also  should  • 
be  advanced. 

The  talk  of  the  gentleman  as  to  aalaries  that  are  being 
paid.  There  are  33  agencies  of  this  Reconstruction  Finance 
Corporation  in  an  throughout  the  country,  located  in  the 
principal  cities,  and  in  these  33  agencies  there  are  managers, 
who  pass  upon  the  kians  In  their  respective  districts.  Haey 
must  necessarily  be  iiigh -grade  financial  men.  One  only  of 
those  men,  and  limited  to  Philadeli^a,  receives  a  salary  at 
the  rate  of  $16,000.  There  are  three  rec^ving  compensation 
at  the  rate  of  $15,000  and  the  ottier  six  are  receiving  salaries 
of  $1S,000  and  below. 

The  gentleman  has  the  excuse  in  his  defense  that  he  comes 
from  a  district  where  they  do  not  have  any  $10,000,  or  even 
any  $5,000.  men  employed,  when  he  complains  that  these 
sahules  are  too  hi^  I  am  somewhat  acquainted  with 
the  district  around  One  hundred  and  third  Street  and  Third 
Avenue,  in  the  heart  of  the  gentleman's  district,  where  they 
sell  their  wares  out  on  the  streets,  along  the  curb;  I  am 
somewhat  acquainted  with  the  character  of  that  great  com- 
mercial mart  represented  by  the  gentleman:  but  it  is  not' 
fair  for  him  to  come  here  and  attempt  to  convey  to  the 
country,  not  alone  to  the  House,  that  such  worthy  flnan- 
ciers  and  patriots  as  Charles  G.  Dawes,  who  is  head  of  this 
corporation,  who  are  drawing  only  $10,000  a  year  as  directors 
for  full  time  are  giiilty  of  malfeasance  or  misfeasance  In 
office  or  going  beyond  the  express  powers  of  the  act.  They 
are  men  of  great  financial  ability,  well  able  to  properly  do 
the  work  of  their  respective  positions. 

Mr.  LaQUARDIA.    Will  the  gentleman  yield? 

Mr.  STAFWJRD.    Yes;  I  yield. 

Mr.  LaGUARDIA.  There  is  no  one  who  is  more  of  a 
stickler  for  the  clarity  of  the  law  than  the  gentleman  from 
Wisconsin,  and  the  gentleman  was  under  the ,  impression 
that  we  had  written  a  $10,000  maximum  in  this  bilL  That 
is  what  I  am  calling  attention  to. 

Mr.  STAFFORD.  I  was  not  under  that  impression  at  all. 
because  in  the  framing  of  the  Muscle  Shoals  bill  we  followed 
the  identic  language;  that  if  we  are  going  to  create  a 
socialistic  corporation  under  the  Government  to  operate 
Muscle  Shoals  to  manufacture  fertiliser  If  no  lease  can  be. 
made  it  will  be  necessary  to  pay  more  than  $10,000,  and  we 
used  the  Finance  Corporation  bill  as  a  guide  and  placed 
merdy  the  $10,000  Bmit  on  the  salaries  of  members  of  the 
board,  and  the  gentlemen  who  may  be  charged  with  the 
responsibility  of  perfoniiing  the  duties  of  these  high,  respon- 
slWe  positions  <rf  directing  the  management  of  this  million- 
dollar  fertOiaer  business  are  not  limited  to  $10,000. 

Here  is  the  report  of  the  directors,  and  if  you  would 
semtiniae  the  records  of  this  Reconstruction  Finance  Cor- 
poration you  would  find  that  they  have  come  to  the  reMef 
of  these  banks  in  the  hour  of  their  distress.  The  gentleman 
says,  with  much  gusto:  "What  has  the  administration  or 
the  Congress  done  toward  bringing  r«iief  to  the  distressed?  " 
Does  he  not  know  that  in  October  last,  when  the  President 
summoned  the  leaders  of  both  parties  to  the  White  House, 
the  Ibrianrtol  fabric  was  in  danger  of  being  torn  asunder? 
And  even  wtom  this  Reconstruction  Finance  act  was  under 
consideration  bank  after  bank  was  being  threatened  with 
ckmre.  to  the  further  utter  demoralization  of  the  industrial 
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and  mercantile  ctmcems  of  this  country;  and  if  this  Re- 
construction Finance  Corporation  has  rescued  and  steadied 
the  thousands  of  banks,  building  and  loan  associations, 
mortgage-loan  companies,  and  insurance  companies  through- 
out the  coimtry.  then.  I  believe  we  have  done  something 
really  constructive  and  helpful  In  staying  and  removing  the 
destructive  arm  of  fear,  want  of  confidence,  and  utter  ruin. 

[Here  the  gavel  fell.] 

Mr.  STAFFORD.    I  ask  for  two  additional  minutes. 

Mr.  WASON.  I  yield  the  gentleman  from  Wisconsin  two 
additional  minutes. 

Mr.  STAFFORD.  It  Is  generally  understood  that  since 
we  passed  the  Reconstruction  Finance  Corporation  act  there 
has  been  a  better  spirit  in  financial  circles,  in  banking 
circles;  credit  throughout  the  country  has  been  strength- 
ened. It  is  generally  accepted  all  over  the  country  that  con- 
ditions are  much  l>etter  than  they  were  a  month  or  two 
ago:  and  yet  the  gentleman  rises  here  without  knowledge  of 
the  real  economic  and  financial  conditions  and  makes  an 
attack  upon  this  high-grade  board  composed  of  members 
who  are  doing  loyal  work  patriotically  for  the  best  interests 
trf  the  public,  $50,000,  $100,000  men — ^yes;  Charles  O.  Dawes. 
I  say.  and  I  think  it  will  be  agreed,  is  a  $100,000  man  who 
is  doing  the  work  at  $10,000  a  year  for  the  benefit  of  our 
people. 

The  steps  that  have  been  and  are  now  being  taken  under 
the  corporation  are  working  for  the  rehabilitation  of  the 
financial  and  industrial  structtu-es  of  our  coimtry  and  the 
saving  of  the  entire  fabric  from  ruin;  and  in  magnifying 
possible  small  defects  you  are  creating  an  imaginary  situa- 
tion where  you  can  not  see  the  woods  because  of  the  trees. 
[Applause.! 

[Here  the  gavel  fell.1 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  20  minutes  to 
ttie  gentleman  from  Michigan  tMr.  Hart]. 

Mr.  HART.  Mr.  Chairman  and  members  of  the  commit- 
tee, a  few  weeks  ago  the  Committee  on  Agriculture  reported 
a  bill  to  this  House  which  provided  for  the  distribution  of 
40.000.000  bushels  of  wheat  for  the  benefit  of  our  citizens 
who  find  themselves  imemployed.  This  was  not  only  a 
humanitarian  measure,  but  at  a  time  when  there  is  so  much 
discussion  about  economy,  and  at  a  time  when  economy 
idiould  be  practiced,  this  was  a  real  measm^  of  conservation. 

•nie  bill  disposed  of  40,000.000  bushels  of  wheat  which 
would  have  been  eaten  up  with  storage,  salaries,  and  ex- 
travagances of  the  Farm  Board  and  their  allies. 

Mr.  Chairman,  the  subcommittee  on  independent  offices 
will,  of  course,  present  to  the  committee  appropriation  bills 
covering  various  bureaus  and  commissions,  but  I  desire  to 
confine  my  talk  to  the  activities  of  one  of  these  bureaus, 
namely,  the  Federal  Farm  Board.  Great  crimes  have  been 
committed  in  the  name  of  the  farmer  as  in  the  name  of  re- 
ligion. I  propose  to  discuss  the  crime  committed  in  the 
name  of  the  American  farmer. 

My  reason  for  giving  special  consideration  to  the  activi- 
ties of  the  Federal  Farm  Board  is  because  of  my  deep  inter- 
est in  agriculti^e;  because  of  the  plight  in  which  my  fellow 
farmers  now  fifid  themselves  and  because  there  is  no  shadow 
of  doubt  in  niy  mind  that  this  Federal  Farm  Board  has 
contributed  in  1&  large  measure  to  the  demoralization  in  ag- 
ricultinrd  prices.  I  have  arrived  at  these  conclusions  as  a 
result  of  30  years'  experience  in  farming  and  in  the  distri- 
bution of  farm  products.  These  activities  have  broiight  me 
into  direct  contact  with  the  farmers  and  with  people  who 
deal  with  the  farmers  and  with  all  the  various  agencies  f (» 
distribution  of  farm  inroducts.  I  have  come  in  contact  with 
the  work  of  the  Farm  Board,  its  agencies,  and  its  subsid- 
iaries. 

When  the  farm  marketing  act  was  passed  I  was  adced 
to  address  a  meeting  of  a  local  Grange  lodge  near  my  home. 
I  was  specifically  requested  to  discuss  the  farm  marketing 
act  and  the  effect  it  would  have  upon  farm  prices.  In  that 
address  I  predicted  that  the  result  of  this  Government  en- 
tering into  business  asxd  the  attempt  of  this  law  to  set  up 
an  agency  which  was  to  obviate  the  law  ot  supply  and  de- 
mand would  prove  a  disastrous  failure  and  woidd  not  only 


be  a  costly  experiment  for  the  Oovenunent  but  would  provo 
disastrous  to  American  agrteulture.  I  think  my  predicUoo 
has  come  to  pass. 

By  reading  the  hearings  before  the  S^iate  Committee  on 
Agriculture  and  Forestry,  held  in  November.  1931,  and  from 
press  releases  from  the  Farm  Board,  and  from  statements 
made  by  their  members  Ijefore  other  committees,  I  have 
come  to  the  conclusion  that  the  Farm  Board  has  given  up 
the  idea  of  obviating  the  law  of  supply  and  demand  and  that 
they  now  propose  to  assist  the  farmer  by  the  elimination  of 
the  middleman  and  through  some  hocus-pocus  reduce  the 
cost  of  the  distribution  of  many  farm  products.  Accepting 
this  from  their  own  statements  as  the  reason  given  for  their 
existence,  let  us  examine  how  they  are  going  about  eliminat- 
ing the  middleman. 

A  few  days  ago  the  distinguished  Member  from  Indiana 
[Mr.  LtroLowl  called  the  attention  of  this  House  to  the  enctt-- 
mous  pay  roll  and  the  size  of  the  salaries  paid  by  two  of 
the  subsidiaries  of  the  Federal  Farm  Board.  I  say  subsidi- 
aries advisedly,  because  in  a  circular  letter  Issued  by  the 
Federal  Farm  Board  to  Memliers  of  Congress  Mr.  Stone, 
who  is  now  head  of  the  Federal  Farm  Board,  insists  that 
these  farm  organizations  are  farmer  owned  and  farmer  con- 
trolled. I  will  later  discuss  this  angle  of  the  Farmers'  Na- 
tional Grain  Corporation  and  the  American  Cotton  Co- 
Qperative. 

The  monthly  salaries  paid  by  the  Farmers'  National  Orain 
Corporation  total  $195,789.83.  The  monthly  salaries  of  the 
American  Cotton  Cooperative  total  $92,373.92.  This  would 
total  for  the  year  for  the  Cotton  Cooperative  $1,108,479.12. 
To  this  amount,  however,  should  be  added  the  $50,000  which 
Mr.  Creekmore  draws  as  a  commission  and  the  $450,000  paid 
out  for  commissions.  The  total  salaries  for  a  year  for  the 
Farmers'  National  Grain  Corporation  are  $2,349,477^6.  This 
does  not  include  other  expenses  or  operations.  It  does  not 
include  the  salaries  of  the  memtiers  of  this  supercorpora- 
tion.  the  Farm  Board,  nor  the  cost  of  handling,  loading,  asMt 
shipping,  which  are  done  by  other  small  operatives  in  the 
country.  The  point  to  which  I  wish  to  call  your  attehtioa 
is.  these  farm  leaders,  including  Mr.  Stone,  Mr.  Credcmore. 
the  American  Farm  Bureau  Federation,  that  what  they  de- 
sire to  do  is  to  get  rid  ot  the  middleman.*  I  submit  to  the 
Members  of  this  House  that  we  have  here  two  pretty  good- 
sized  middlemen,  drawing  salaries  which  would  enable  them 
to  lives  of  luxurious  Eastern  potentates.  Their  incomes 
come  either  directly  f rmn  the  farmers'  pocket  or  the  United 
States  Treasury.  You  can  satisfy  yourselves  as  to  the 
source,  but  you  must  agree  that  these  gentlemen  who  appear 
here  and  shed  crocodile  tears  for  the  farmer  are  ami^ 
cared  for,  and  considering  the  plight  in  which  the  farmer 
finds  himself  you  must  agree  that  his  spokesmen  are  treating 
themselves  liberally  enough. 

Another  argtunent  of  these  gentlemen,  who  are  drawing 
enormous  salaries,  is  that  the  farmer,  notwithstanding  that 
these  corporations  have  to  pay  high  salaries  to  (Atain  what 
they  call  "  talent."  is  benefited,  even  though  the  cost  seems 
high.  Now  let  us  examine  the  record  and  see  whether  these 
statements  are  true  or  not.  On  page  267  of  the  hearings 
before  the  Senate  Committee  on  Agriculture  and  Forestry  in 
November.  1931,  we  find  Senator  Whrueb  examining  this 
$50,000  executive,  Mr.  Milnor.  He  asked  the  following 
questions; 

Secator  Whsblsk.  Has  any  jffoflt  made  by  ttkt  rmmern'  Mattonel 
Grain  Corporation  ever  gone  back  to  the  actual  farmer  ratbn: 
than  to  the  politician — I  mean  the  man  who  may  be  at  the  beatt^ 
of  the  organization? 

Mr.  Mnjros.vo  you  mean  tn  the  way  at  dlvidcnda? 

Senator  Wbsblsb.  Yes. 

Mr.  MxLMoa.  Z  do  not  think  ao. 

I  think  that  when  the  history  of  the  Federal  Farm  BoarA 
Is  written  not  one  dollar  of  the  half  billion  that  wag 
appropriated  by  the  Congngss  will  ever  be  left  in  a  farmer'o< 
hand.  True,  they  held  up  the  price  of  wheat  for  a  short 
time,  and  a  few  farmers  may  have  benefited,  but  this  Famr 
Board  caused  cooperatives  that  were  getting  along  all  right 
to  st<ne  and  qwculate  in  wheat,  the  Farm  Board  advancing 
the  money,  and  these  cooperatlTea  are  now  insolvent.    The 
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Is  trat  flC  tte  eottan  ooaptfattra.  I  vadentand  tluil 
of  Ibem  wtn  inaohreal  to  begin  wtlh.  bat  tf  ttoe  Fftnn 
Board  ihould  now  call  their  loans  and  llquMafce  them,  then 
the  cMuitry  voold  know  how  moch  money  has  been  lost  by 
the  tarm  cooperattvce  upder  the  toklance  of  these  execu- 
ttvee  who  have  been  paid  these  enormous  ealartea. 

to  Mr.  atone's  letter,  which  I  reeetved 

mominc:  On  pace  3  he  emphaataes  the  fact  that 

dMKM  noi  attriwpt  to  control  the  aalaxtoB  of 

tnd  eays  "  they  are  Ic  fact  farm  owned 

farm  cootroUed."      lUs  statement  la  an  insult  to  the 

at  ttaa  MeflBhars  of  Oungiesa.   Than  two  onpo- 

whleh  I  have  been  illsi  i—liii  are  children  of  the 

oard.   They  are  taval  lIctkMia. 

I  ataln  refer  to  Mr.  Milnor's  testimony  before  the  Senate 

to  whAefa  I  referred  earlier.    Tfaia  wOl  be  found 

ait. 
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of  the  Ftemert  If  attonal  Grain 
I  MnrierHtand  inoorporated  for  $10,- 
Tha  total  aoMmnt  loaned  this  eorpo- 
hy  the  IMwal  Purm  Beard  or  its  subsidiary,  the 
Corporation,  was  $38,000,000.     Which  would 
flMOt  or  the  ISMOMtOT    Do  you  bebeve  this 
and  fkrm-eontroUed  organisation  with  Uiia 


The  paid-in  capital  of  the  American  Cotton  CooperaUve, 

Mvanted  for  f30.tW.0Q<.  h  only  $1».5ao.    The 

er  Us  suhsidlary.  the  Stabflteation  Corporation. 

Okli  American  Cotten  Association  and  its  mem- 

of  tlMJO Jt4.2T.  of  which  amount  has  been 

$tlSJ6l;f«.  leavlag  Oie  ootton  oooporatives  owing 

tW.aw.lW  JO.    Bear  in  mind  that 

of  this  thiitynnimon  eroanlitfcwi 

only  fit JW  and  that  the  faMsea  on  ttkis  ootton  will  ran 

ftRr  mUMon  doUars:  probably  more.    Who  is  going 

to  par  the  las.  the  tanpayar  or  the  farmer?   Tliis  operation 

hr  these  high-prioed  gentlenien  whose 

not  want  disturbed. 

the  testlraony  before  the  Senate  Committee 

AisrluuHme  and  Forestiy  given  last  Noremba*.  my  pri- 

is  aa  fellows:  That  the  nmoa  Board  is  now 

the  hahds  of  the  so-called  tmmm*  lobby,  the  American 

l\ro  of  Its  fonoar  officers- 
Thompson.  presldeiA.  and  Mr.  Bvans,  its  fonnn- 
upon  the  beard.  That  the  Farm  Board  ts 
to  baBd  up  the  lobby,  and  the  lobby  is  beii« 
to  obtain  fmas  for  the  Farm  Board,  a  vicious  eirde. 
to  say  the  least 
The  Atfrners*  National  Ch«ia  Oarporatioo  endeavored  to 
their  wrtsteiwy  by  Hstmtng  that  they  had  made  a 
Bat  Mr.  Mfinor  has  testlfled  that  none  of  the  profits 
fo*  baek  to  the  tanner.  Howem.  let  us  examine  the 
ther  had  to  make  a  proAt.  Mr:  Bfilnor  is  the 
of  the  StaNltTstlen  Corporation.  Hie  ts  also  the  head 
«f  the  loams'  National  Qrain  Corporation.  Both  are 
veeulattag  In  grain.  His  testbnony  before  the  Senate  Com- 
mlttoe  on  Agihtidtuie  and  Forestry,  to  which  I  hare  referred, 
shows  their  dealings  in  grain  in  one  day  ran  into  winwons  of 
bMheis.  The  IbiftuatlonB  In  grain  during  the  day  are  sev- 
eral cents  a  bodML  When  the  operatians  are  conduded  at 
the  dose  of  the  day  Mr.  Mllnor  can  then  decide  how  much 
grain  the  StaWUastlan  CstpMalluu  owns  and  how  much 
grain  the  Farmers  National  Grain  Oorporatton  owur.  If 
the  market  has  gone  down,  it  h  posslhle  that  the  Stablllza- 

pas  purchased.    If 

up;  the  Fbnners'  National  probably 

a  nlee  portlsn  of  the  ds^ 

to  you  sane  ssen  testimony  tnm  Mr.  Milnor. 
by  Benator  Goss  to  ftnilsh  the 


of  the  eomsatfttee;  Senator 


McSakt.  had  ti^en  time  to  make  a  decision,  and  made  the 
statement  at  the  beginning  of  the  day's  hearing  as  f<dlow«: 

ItMMmiich  M  you  bave  steted  the  aalarles  of  the  oOelmla  and 
luve  given  a  gmeral  tdea  of  t&etr  tranaaetlona.  the  amounts  of 
moner  they  have  borrowed  from  the  Federal  Farm  Board,  a  purely 
governmental  Institution,  if  the  Senator  from  Oklahoma  |Mr. 
Oou|  dealrea  the  tnfcrmatlon,  or  any  member  of  the  committee, 
I  think  It  pKiparly  abould  be  beld  that  you  abould  anawer  the 
question. 

liT.  Mn.ima  All  right.  The  proflts  of  the  Parmen'  National 
Oraln  Corporation,  which  began  doing  bu&lnesa  In  November  or 
December,  WSO,  up  to  October  31.  1981.  aoKmnted  to  •a.418.300J2. 

Sexutor  Ooaz.  Now.  dvirlng  that  time  the  Grain  Stabilisation 
Corporation  lost  $110,000,000. 

Ut.  MiLMoa.  Quite  right. 

Senator  Oocx.  And  these  corporatlona  are  Siamese  twins,  arent 
tlMy? 

Mr.  Ifxuroa.  No.  sir. 

Senator  Ooas.  You  are  president  aad  general  manager  of  Uta 
Oraln  Stabilization  Corporation,  are  you  not? 

Mr.  MiLivoa.  That  is  right. 

Senator  Gobs.  And  you  are  the  vice  preatdent  and  general  man- 
ager of  the  Farmers'  National  Grain  CorporatlonT 

Mr.  Miufoa.  That  Is  quite  right. 

Senator  Ooax.  That  Is  a  pretty  strong  ligament,  is  It  not? 

In  this  case  the  Stabilization  Corporation  furnished  the 
money  for  both  its  own  operations  and  those  of  the  Farmers' 
National  Qrain  Corporation.  Mr.  Milnw  was  the  trader;  he 
was  the  experienced  grain  man  who  draws  $50,000  a  year  few 
his  knowledge  of  the  handling  and  speculating  in  grain.  He 
had  the  sole  right  to  decide  whether  he  was  purchasing  f(v 
the  Fanners'  National  or  whether  he  was  purchasing  and-sell- 
ing  for  the  Stabilization  Coritoration.  I  want  to  ask  each 
Member  of  this  House  if  the  funds  which  this  man  Milnor 
was  using  belonged  to  him.  would  you  allow  one  man  to 
spe<iulate  for  you  and  to  speculate  for  himself  and  decide, 
unknown  to  you.  on  whose  account  he  was  trading?  I  claim 
this  is  nothing  short  of  a  national  scandaL 

I  want  to  call  your  attention  now  to  some  of  the  operations 
of  the  American  Cotton  Cooperative.  On  page  306  of  the 
hearings  before  the  Senate  Committee  on  Agriculture  and 
Forestry,  held  November.  1931.  Mr.  Creekmore  testified  with 
reference  to  his  operations  uix)n  the  cotton  exchange,  ^e 
stated  that  he  had  paid  brokerage  for  a  turnover  of  1,500,000 
bales  of  cotton.  He  thought  the  turnover  was  twice,  but  it 
might  have  been  more.  The  cost  of  these  sales  was  $15  t<x 
100  bales.  If  the  turnover  were  3.000,000  bales,  then  he  paid 
out  over  $450,000  in  commisskMis,  practically  to  one  concern. 
He  had  testified  earlier  in  the  proceedings  that  he  owns  a 
seat  on  the  New  York  Cotton  Exchange,  and  that  the  price 
of  the  seat  was  $27,000.  Senator  Thomas  of  Oklahoma,  en- 
deavoring to  find  out  why  they  paid  out  this  enormous 
amount  of  money  when  they  coiild  purchase  a  seat  for 
$37,000.  asked  some  questions,  which  I  quote: 

Senator  Thomas.  Oould  you  have  an  agent  there  to  represoit 
you? 

Mr.  CnmncoRx.  We  could. 

Senator  Thomas.  Could  you  not  have  somebody  there  at  a  much 
less  figure  than  MSG.OOO  to  do  the  things  that  this  ag«nt  has  dans 
for  you? 

Mr.  CuEKMOKx.  Wen.  I  dont  know  whether  they  would  be  done 
as  wen.  Senator. 

Senator  Wbzklss.  A  half  a  minion  doOars  Is  a  lot  of  money  to 
save  for  them  If  you  could  save  it.  It  seems  to  me. 

Mr.  CassxMoax.  It  Is  a  great  deal  of  money  and  we  have  cozwld- 
ered  the  possibQlty.  but  that  wlU  take  time.  It  takes  a  good  deiU 
of  ttme  to  bulM  up  an  organixatkm  sueh  as  we  have  to  take  ear« 
at  aU  the  vartoua  transactions. 

linking  at  the  payment  of  this  half  million— and  I  am 
Inclined  to  believe  from  the  testimony  that  It  ran  up  to 
$800,000 — In  a  coW-blooded  manner,  I  believe  that  the 
salaries  paid  to  these  executives  of  these  cooperatives  is  a 
mere  bagatelle  in  this  game.  The  other  opportunltlea  to 
profit,  whetho*  honestly  or  di^onestly.  appear  to  me  to  be 
exceedingly  great.  I  think  it  Is  time  that  this  House,  befme 
it  appropriates  more  money  for  the  conduct  of  this  kind  of 
bnstaiess  shouki  Investigate  the  activities,  not  only  of  this 
Ihrm  Board  but  of  every  k)cal  entity  that  has  been  set  up 
and  operated  by  these  gentlemen.  Here  are  $12,000  .execu^ 
tives  managing  $50,000  to  $75,000  executives.  EHd  you  e?er 
hear  of  a  comparable  situation  in  private  business?  In 
other  words,  do  you  behove  that  the  taU  te  waggii«  the  dog? 
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^  In  view  of  the  many  questkmable  acts  of  the  Federal  Farm  ] 
Board  and  the  question  of  the  enormous  sidaries  which  are 
being  paid  by  its  subsidiaries  and  of  the  damage  which  it 
has  done  to  the  American  farmer,  it  is  imperative  that  this 
House  pass  the  Pulmer  House  Concurrent  Resolution  16, 
providing  for  the  Investigation  of  the  Federal  Farm  Board. 

That  those  who  passed  the  farm  marketing  act  never 
intended  that  tb4^r  acts  should  see  the  light  of  day  is  appar- 
ent by  reading  section  15,  subdivisions  B  and  C  of  the  origi- 
nal farm  act.  which  provides  a  fine  of  from  five  to  ten 
thousand  dollars  should  an  «nployee  dolose  any  informa- 
tion either  in  the  Oovemment-owned  corporation  or  in  those 
owned  by  the  farmer,  known  as  cooperatives. 

History  records  two  great  betrayals,  and  another  wHl  be 
added  to  the  record.  Josei^  was  sold  into  Egypt  as  a  slave 
by  his  brethren.  Pontius  Pilate,  who  presided  at  the  trial 
of  Christ  and  should  have  rendered  substantial  Justice, 
abandoned  Him  to  the  mob.  Tbe^American  farmer  has  been 
sacrificed  upon  the  altar  of  a  ^h  protective  tariff,  and  his 
remaining  carcass. has  been  thrown  to  these  vultures  operat- 
ing under  the  farm  markettng  act,  who  have  picked  his 
bones  clean.    [Applause.] 

Mr.  WASON.  Mr.  Chalnnan.  I  yield  15  minutes  to  the 
gentleman  from  Nebraska  [Mr.  SnocoKsl. 

Mr.  SIMMONS.  Mr.  Chairman,  I  had  not  expected  to 
speak  at  length  this  afternoon.  We  an  wish  to  conc\ir 
with  the  desire  of  the  chairman  of  the  subcommittee  [Mr. 
WooDRUM]  to  expedite  the  passage  of  this  bill,  so  1  am  going 
to  venture  to  speak  this  afternoon  and  may  ask  your  con- 
sent to  insert  in  the  Rkcord  certain  statements  and  docu- 
ments, with  the  hope  that  that  will  shorten  the  debate  on 
the  subject  of  the  Farm  Board  appropriation  to-morrow. 

It  is  time  the  American  people  and  the  American  farmer 
began  to  think  through  some  of  the  propositions  that  are 
now  before  the  Congress.  V/e  are  constantly  receiving,  in 
the  parade  of  letters  that  go  across  the  desks  of  Members, 
demands  for  the  abolishment  of  governmental  activities, 
but  the  strange  thing  is  that  those  demands  come  not  from 
the  beneficiaries  of  the  activities  but  from  those  who  are 
opposed  to  the  purpose  of  the  activities  which  it  is  proposed 
should  be  abolished. 

A  number  of  matters  have  been  before  us  where  I  think 
we  should  weigh  pretty  carefully  the  requests  for  economy 
through  the  elimination  of  certain  governmental  activities, 
lest  it  be  that  activities  intended  for  the  protection  of  the 
great  mass  of  the  people  be  wiped  out  in  an  economy  drive. 
The  American  people  will  not  approve  the  elimination  of 
protective  activities  of  the  Government.  Certain  interests 
are  trying  to  do  that  thing. 

In  my  judgment,  the  move  to  abolish  the  Farm  Board 
comes  not  because  the  Farm  Board  has  failed  and  not  be- 
cause the  agricultural  marketing  act  has  been  a  failure,  but 
the  demand  in  its  original  inception  for  the  abolishment  of 
the  Farm  Board  and  the  repeal  of  the  agricultural  market- 
ing act  comes  from  those  who  know  it  has  succeeded.  They 
started  it.  Then  there  are  others  who  along  the  way  have 
given  it  impetus. 

Let  us  review  teiefly  something  of  the  history  of  the  act. 
Through  all  the  time  of  recorded  history  the  farmer  has 
been  the  producer  of  food,  but  never  the  marketer  of  his 
commodity.  The  cooperative-marketing  movement  in  the 
United  States  is  only  about  50  years  old.  There  are  only  a 
few  cooperatives  of  that  age  in  existence.  Many  started 
and  failed.  The  cooperative  marketing  movement  had  im- 
petus given  to  it  along  about  1918  and  again  about  1925, 
when  cooperative-marketing  agencies  'all  over  the  United 
States  began  to  take  op  a  direct  and  distinct  strength. 
After  eight  3rears  of  discussion  of  farm  legislation  in  the 
Congress  cooperative  marketing  received  the  recognition  Qt 
both  legislative  bodies  and  the  approval  of  the  Preside|it 
in  what  is  known  as  the  agricultural  marketing  act.  In 
that  act  Congress  set  up  not  only  the  legislative  machinery 
by  \^iich  naticmal  cooperative  marketing  organizations 
could  be  formed  but  set  up  a  financing  system  to  aid  and 
encourage  cooperative  organizations  and  directed  the  Farm 
Board  to  encourage  cooperative  marketing  organizations. 


The  agricultural  marketing  act  provides  that  It  diall  be 
the  policy  of  our  Oovemment  to  assist  In  the  development ' 
of  a  farmer-owned  and  farmer-controlled  cooperative  mar- 
keting system  and  to  give  it  financial  assistance  if  necessary. 
The  i-ight  of  the  farmer  to  market  his  own  products  has 
never  belonged  to  anyone  else,  but  others  long  exercised  that 
privilece  until  they  assumed  it  to  be  a  right. 

The  agricultural  marketing  act  was  the  farmer^  guaran« 
tee  that  this  right  was  his,  and  since  its  passage  there  has 
been  iocreased  interest  and  gi'eat  development  In  coopera- 
tive  marketing  organizations.  Bitter  attacks  and  insidious 
propaganda  has  been  experienced,  but  despite  that  fact  the 
Federal  Farm  Board  has  been  unswerved  in  its  determina- 
tion to  assist  those  farmers  who  want  to  market  their 
products  cooperatively  and  develop  under  their  own  con- 
trol a  national  s]rstem  of  marketing  and  financing  their  own 
products.  A  sjrstem  that  they  themselves  will  own  and  op- 
erate. Bear  in  mind  always  that  the  Farm  Board  is  but  tha 
administering  body  of  the  agricultural  marketing  act.  The 
Farm  Board  is  not  the  issue — the  agricultural  markeiinc 
act  is  the  issue.  The  agricultural  marketing  act  Is  a  co- 
operative marketing  act.  The  fight  against  the  Farm  Board 
is  a  fight  against  cooperative  marketing.  Nothing  mare- 
nothing  less. 

Remember  also  that  cooperative  marketing  seeks  always 
to  bring  the  producer  the  highest  possible  price  rather  than 
the  lowest.  It  is  a  system  with  that  purpose  that  is  being 
fought  in  this  fight  against  the  Farm  Board. 

The  enactment  of  the  agricultural  marketing  act  marked 
the  acceptance  by  Congress  and  the  public  of  the  principles 
of  cooperative,  marketing.  It  was  the  culmination  of  the 
efforts  of  farmers,  farm  organizations,  and  agricultural 
economists,  through  a  crusade  extending  over  a  generation, 
to  convince  the  Nation  that  it  was  to  the  best  interests  of 
agriculture  to  market  its  products  in  a  manner  designed  to 
return  to  the  producer  the  greatest  possible  share  of  the  con- 
sumer's dollar  through  collective  handling. 

The  Farm  Board  is  interested  in  all  the  problems  of  the 
cooperatives,  just  as  any  commercial  bank  would  be  con- 
cerned with  the  problems  of  its  borrowers.  In  addition  to 
this,  however,  the  board  has  a  far  deeper  concern  because 
of  the  duty  laid  upon  it  to  assist  in  the  development  of  an 
effective  marketing  system.  Because  of  its  position  as  a 
lender  and  because  of  its  duty  to  assist  cooperatives  in  their 
general  marketing  problems,  the  board,  of  necessity,  has  mado^ 
a  study  of  the  financial  structure,  not  only  of  oooperatives  to 
which  it  has  made  loans,  but  of  all  organizations  which  are 
engaged  in  collectively  merchandising  the  products  of  their 
members. 

Undoubtedly,  interests  opposed  to  cooperative  marketing 
will  continue  their  attacks  upon  the  movement  and  particu- 
larly upon  the  board,  which  has  come  to  be  the  target  for 
the  opponents  of  the  ssrstem. 

Permit  me  to  r^er  to  the  results  achieved  by  the  coopera- 
tive grain  fanners  of  my  own  State.  The  farmer  elevator 
associations  of  my  State  organized  what  is  known  as  the 
Farmers  West  Central  Grain  Co.  to  act  as  a  cooperative 
marketing  agency  in  the  Omaha  market.  This  cooperative 
ag^icy  holds,  membership  on  the  Omaha  Grain  Exchange. 
Every  dollar  of  its  capital  stock  was  furnished  by  the  coop- 
erative levators  who  are  its  stockholders.  This  cooperative 
grain  agency  holds  stock  in  the  Farmers  National  Grain  Co. 
I  It  opened  its  grain  office  In  Omaha  about  April  1.  1930.  It 
borrowed  $100,000  through  the  Farmers  National  Ondn  Co. 
from  the  Farm  Board.  This  money  was  used  as  a  revolving 
fund  for  the  merchandising  of  the  grain  of  its  members. 
Its  business  was  so  successfully  managed  that  when  its 
$100,000  note  to  the  Farm  Board  became  due  at  the  end  of 
the  first  year  It  promptly  repaid  its  loan  to  the  Farm  Board 
with  interest,  and  since  Jime  1.  1931,  this  regional  coopera- 
tive has  not  borrowed  a  single  dollar  from  the  Farm  Board. 
They  have  made  substantial  profits  for  their  members  and 
no  complaint  has  been  received  from  any  of  its  stockholder 
members,  either  as  to  the  service  rendered  or  Uie  financial 
returns  to  th6  members.  The  only  difference  between  this 
grain  corporaticm  operating  on  the  Omaha  market  and  amr 
old-line  grain  company  with  which  it  competes  on  this 
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A  major  activity  of  tbit  9mrm  Board  has  been  to  as^t 
cooperatlvea  In  centralizing  or  coordinating  their  sales  ae- 
tlvtties  akmg  national,  regiooal.  er  State  Itees.  depending  on 
ttie  Btai ketlng  reoslreneota  of  tlie  pailtcular  coHunodity. 

Dortac  the  first  year  of  Its  operation  the  board  assisted 
producers  and  their  associations  tn  the  organisation  of  six 
national  oooperatiTe  marfeeUng  agencies:  The  P^uiei&  Na- 
dooal  Oraln  Oorporatioo,  the  Ifiitional  Wool  Marketing  Ccr- 
poratiOQ.  the  AnMrlcan  Cotton  Oooperative  Association,  the 
national  Bean  MarkeCtnr  Association,  the  National  Live 
Stock  MazkeOng  Assodatloo.  and  the  Iflstkmal  Pecan  Mar- 
keClhg  Association.  Daring  its  seetaxl  year  it  has  assisted 
la  setting  up  two  more  national  agencies— ttie  National  Beet 
Cbrowera*  Aaaodatioo  and-'the  Nktlonal  Fruit  and  Vegetable 
(IZK.>.  Also,  diolns  the  year  the  board  has  given 
in  setUx«  up  State  or  regional  associations  as 
foOows:  Seven  dairy  and  poultry  or  potiltry  associations;  7 
sagar-beet  aiaoeiatiotts:  S  track-crop  assodatlons;  3  associa- 
tions for  marketing  livestock;  2  for  wool,  and  1  for  potatoes. 

Dm  activities  of  the  board  In  aiding  cooperatives  must  t>c 
curtailed  if  its  approiHiations  are  cut.  Get  this — ^no  farm- 
ers' organisation  asked  that  the  funds  of  the  Farm  Board 
be  reduced,  no  farmer  asked  It — but  the  representatives  of  a 
group  of  brokers  of  farm  ccgnmncfltles  asked  It,  frankly  as  the 
bsKt  method  to  kiH  the  whole  thing.  The  enemies  of  farm- 
ers' cooperatives  have  created  the  situation  presented  to-day 
•Bd  have  persuadrd  the  oommlttae  to  make  these  reductions. 
TlkBre  kre  no  facts  in  th6  hearings  justifying  ttiese  cuts. 


The  extent  to  whk^  aid  has  been  given  to  cooperatives  ts 
well  evidenced  by  this  set  of  figures.  Just  a  few  mimites 
ago  we  bad  on  the  fioor  of  the  House  a  discussion  regardintt 
the  loans  made  by  the  Reconstmciion  Finance  Corp<M^tioii 
and  the  extent  to  which  the  Government  has  aided  the  in- 
dustries named  in  that  act.  some  10  ol  them  Now,  get  this 
figure:  The  United  States  Government,  operating  through 
the  Farm  Board,  has  loaned  farmer  cooperative  orgaxilza- 
tions  in  the  United  States  alone,  that  one  line  of  activity, 
approximately  50  per  cent  more  than  the  Reconstruction 
Finance  Corporation  has  loaned  to  aU  the  activities  it  has 
been  aiding  up  to  date. 

Mr.  FRENCH.    How  much  in  figures? 

Mr.  SIMMONS.  In  flgiixes.  the  Farm  Board  has  loaned 
cooperative  farm  oroanisations  in  the  United  States  $341.- 
•5&>4B.50.  This  money  has  gone  to  cooperatlvea — farmer- 
owned  and  farmer -oontroUed  marketing  organizations  to. 
every  State  ot  the  Union. 

I  can  noi  give  you  the  exact  numbo*  of  them,  but  thou- 
sands of  thmti  have  been  benefited  by  the  act  So  let  those 
wlko  would  be  led  to  believe  that  the  agricultural  marketing 
act  has  been  a  failure  go  to  the  cooperatives  and  the  farmers 
«f  the  country  who  have  been  able  to  finance  the  sale  of 
their  own  commodities  t>y  governmental  aid  and  fhid  out 
whether  or  not  It  has  been  a  failure. 

I  have  great  respect  for  the  gentleman  from  Michigan^ 
[Mr.  HsBT].  Tbe  one  fine  thing  about  him  is  he  Is  abso- 
lutely frank  in  his  opposition  to  the  num  Board  and  his 
reasons  for  it.  He  operates  his  own  fsu*ms.  In  addition  to 
this,  he  operates  his  own  elevators.  He  raises  his  commod- 
ity, be  seQs  it  on  the  primary  market,  and  he  is  able  to  do 
for  himself  that  which  cooperative  marl^eting  does  for  the 
farmer  of  limited  means  who  is  not  able  to  do  this  on  his 
own  initiative  and  on  his  own  finances,  azul  I  take  It,  sir, 
there  is  no  reason  why  we  shoiild  not  aid  a  group  of  farmers 
to  do  for  their  benefit  what  the  gentleman,  because  of  his 
extended  resources.  Is  able  to  do  for  himself. 

Mr.  HART.    WQI  the  gentleman  yMd? 

Mr.  SIMMONS.    Yes,  sir. 

Mr.  HART.    I  just  want  to  make  this  short  observation. 

Mr.  SIMMONS.  Pardon  me;  but  I  yi^ded  for  a  question 
and  not  for  an  observation. 

Mr.  HART.  I  just  want  to  say  a  word.  The  farm  whidi  I 
operate  is  not  tn  red  ink.  The  marketing  end  of  it  has  lost 
110.000  a  year  for  four  years. 

Mr.  MICHENER.    WfO  the  gentleman  yMd  there? 

Mr.  SIMMONS.    Yes.  J  sir. 

Mr.  MICHZNER.  I  do  not  want  the  gentleman  to  under- 
estimate my  ccdleagne  from  Michigan.  In  addition  to  that, 
the  gentleman  not  only  operates  one  rfevat^ir,  but  he  Is  a 
real  elerator  man  and  operates  a  niraaber  of  theai.  He  is  a 
big  bean-eievator  man  in  his  community,  and  if  Ids  farm 
does  not  pav.  I  am  sore  that  his  elevators  always  do  pay. 

Mr.  HART.  I  have  Just  made  the  statemient  here,  and  I 
shafi  fm^iish  an  affldavit  if  the  gentleman  wants  it,  that  the 
operating  concern  which  does  the  primary  marketln$r  has 
lost  $10.00&  a  ]rear  for  four  years,  and  tlw  farm  is  not  in  red 
ink.    Tlie  farm  has  made  a  profit. 

Mr.  SQOiOlIS.  And  because  the  gentleman  has  been  un- 
able to  operate  his  own  sales  agency  at  a  profit,  he  criticizes 
the  other  groups  of  men  in  this  country  who  have  been  un- 
able to  do  tiie  same  thing.  May  I  suggest  to  the  gentleman 
that  while  his  private  marketing  organization  has  been  los- 
ing money  cooperative  marketing  organizations,  efficiently 
managed,  have  been  making  money. 

Now.  I  repeat  that  the  gentleman  has  been  able  to  .do  for 
himself,  as  a  big  operator,  that  which  cooperative  market- 
ing Is  able  to  do  for  grtmps  of  farmers.  I  see  no  reason 
why  the  Government  should  not  aid  these  farmers  in  mar- 
keting their  own  commodities,  and  if  cooperative  marketing 
be  socialism,  then,  sir.  make  the  most  cf  it. 

The  statement  was  made  here  this  afternoon  that  because 
certain  commodities  with  which  the  Farm  Boeurd  has  had 
s(»nething  to  do  through  the  aid  It  has  given  to  cooperatives 
tMtpdWng  those  commodities  have  gone  down  In  price,  there- 
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fore  tfate  Farm  Board  Is  to  btaune  tm  all  the  evils  connected 
with  It;  but  get  also  this  fact.  The  commodities  in  the 
United  States,  the  sales  of  which  have  had  no  assistance 
whatever  from  the  agricultural  marketing  act  and  where 
the  Farm  Board  has  not  entered  the  picture  In  any  way, 
have  likewise  had  a  decrease  In  prices,  and.  certainly,  the 
Farm  Board  can  not  be  charged  with  responsibility  for  the 
drdp  in  agricultural  commodity  prices  throughout  the  na- 
tions of  the  world.  That  statement  that  the  agricultural 
marketing  act  is  to  blame  for  the  economic  situation  of  the 
world  Is  too  absurd  to  be  discussed  further. 

So  we  get  back,  finally,  to  the  proposition  I  started  out 
with  that  the  opposition  to  the  agricultural  marketing  act 
comes  from  those  groups  who  know  it  has  succeeded  and  not 
from  those  vrho  think  it  has  failed. 

I  have  on  the  (^larts  In  the  lobby  three  maps  prepared 
not  by  the  Farm  Bureau  or  any  of  its  men  but  by  the 
Oraln  Futures  Administration  of  the  Department  of  Agri- 
'^ture.  The  mai>s  require  some  study.  I  at  Ih^  had  con- 
templated discussing  them  on  the  floor  of  the  House,  but, 
Mr.  Chairman,  rather  than  take  the  time  of  the  conmiittee 
to  do  that.  I  ask  unanimous  consent  to  extend  my  remarks, 
as  descriptive  of  the  charts  and  explanatory  thereof,  a 
letter  f  rtHn  the  Chief  of  the  Oraln  Futures  Administration  of 
the  Department  of  Agricultme  with  an  explanatory  state- 
ment, in  order  that  It  may  t>e  In  the  Record,  and  then  I  shall 
place  on  the  charts  in  the  lobby  the  original  statement  for 
the  benefit  of  those  who  desire  to  read  it 

The  CHAIRBIAN.  Is  there  objection  to  the  request  of  the 
gentleman  frcmi  Nebraslot? 

There  was  no  objection. 

DsPAsnaorr  or  AoBXroLrosa. 

OftAUf  FTJTCUS  AmCZIflSTSATtON, 

Washington.  D.  C,  January  11,  19 J2. 
Eon.  RoBCBT  O.  SncMoirs. 

House  of  Representattvet. 

DSAK  lia.  Simmons:  In  keeping  with  your  request  I  am  trans- 
mitting herewith  three  reproductions  of  the  charts  presented  be- 
fore the  Agrlciiltural  Appropriation  Committee  showing  the 
price  spreads  between  Chicago  and  Liverpool  wheat  futures,  as 
affected  by  the  supporting  influence  of  the  agricultural  maricet- 
ing  act  and  the  prlce-stabUlBatlon  operations  thereimder. 

Chart  No.  1  (GF  514).  which  Is  based  on  the  average  of  the 
prices  of  all  futures  combined,  shows  the  average  yeany  spread 
for  the  11  years,  1931  to  1931,  indusive.  The  Liverpool  price 
average  is  taken  as  a  basis  and  the  Chicago  price  Is  shown  as 
below  or  above  the  average  price  of  the  Liverpool  futures.  Elim- 
inating the  years  1921  and  1923.  which  were  years  of  very  high 
ocean  freight  rates,  the  average  spread  for  the  six  years,  1923  to 
laas,  was  16^  cents.  1.  e..  the  Chicago  price  averaged  below  the 
Liveipool  price  by  16^  cents  per  bushel  or  approximately  the 
cost  of  transportation  and  other  necessary  charges.  The  average 
spread  for  the  three  years.  1929  to  1931,  was  3.7  cents  per  bushel — 
Chteago  und«'  Liverpool — thus  making  the  Chicago  price  around 
11  cents  per  bushel  above  a  world  parity,  Tou  will  note  that  in 
1931  Chicago  i»-lces  averaged  \%  cents  per  bushel  above  Liver- 
pool, or  approximately  16  V^  cents  above  a  world  parity. 

Chart  No.  3  (OP  615)  shows  the  Chicago  and  Liverpool  price 
curves  based  on  an  average  of  all  Titiires  combined,  together 
with  the  price  spreads  for  1926  to  1931.  both  inclusive.  This  chart 
also  shows  how  the  spread  narrowed  In  1938  at  the  time  con- 
sideration was  being  given  to  the  McNary-Haugen  relief  measures 
and  how  the  spread  widened  foUowlng  the  veto.  Also  how  the 
spread  naiTOwed  In  anticipation  of  an  extra  seasloa  of  Congress 
to  consider  agricultural  relief  legislation.  The  Influence  of  the 
first  stabilization  operations  in  1930  and  of  the  second  stabiliza- 
tion operations  from  November,  1980.  to  May.  1931.  stand  out 
very  distinctly. 

Chart  No.  3  (OF  510)  shows  a  more  detaUed  comparison  cover- 
ing the  second  period  of  stabilization.  This  covers  the  markets 
at  Chicago,  Liverpool,  and  Winnipeg  and  is  restricted  to  single 
futures — the  May  and  the  December.  Buenos  Aires  prices  (not 
shown  on  the  chart)  dviring  this  period  ranged,  for  the  most  part, 
from  12  to  15  cents  per  biishel  below  Liverpool  prices.  During 
the  main  part  of  the  stabilization  period  the  Chicago  price  aver- 
aged 30%  cents  over  Liverpool.  Making  a  reasonable  allowance 
of  15  cents  per  bushel  for  freight  and  other  costs  Incident  to 
transportation,  Chicago  prices  from  January  to  May.  inclusive, 
averaged  about  35  cents  per  bushel  above  a  world  parity. 

I  am  also  Inclosing  a  more  detailed  statement  supplying  the 
Important  flgures  in  support  of  these  charU  In  keeping  with  your 
request.    If  these  flgures  are  not  in  auttcient  detaU  to  meet  your 
needs  please  ad  vise. me. 
Very  truly  youra, 

J.  W.  Ddvsl,  Chief. 

tnekiearaa. 
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The  effect  of  the  agrlcultxiral  marfcetlog  act  on  domMtlo  wbsat 
prlcM  Is  very  well  shown  by  a  comparison  ot  the  fMZty  average 
qneads  between  prices  at  Chicago  and  Uverpou.  Using  tM 
average  of  all  active  futures  prices,  the  average  spread  for  the  year 
1921  was  21 7i  cenu.  1.  e..  the  average  of  the  prloet  of  the  Chlosgo 
futures  was  21%  cents  below  the  average  price  of  the  Uverpoot 
fOtures.  In  1922  the  Chicago  futures  averaged  33^  cents  under  . 
Liverpool.  These  were  two  years  of  abnormally  high  traixsportatlon 
coeta.  especially  In  the  Item  of  ocean  freights.  Durmg  the  atx 
years  1923  to  1928.  both  Inclusive.  aU  Chicago  futures  combined 
averaged  16>4  cents,  isy^  cents,  19%  cents,  16^  oenta.  18  cents, 
and  1414  cents,  respectively,  below  the  average  prtoes  of  all  Liver- 
pool futures,  ot  a  e-year  average  spread  of  16H  cents. 

Early  in  1939  Congress  assembled  in  extraordinary  session  to 
consider  farm-relief  legislation.  The  agrleultxiral  marketing  act 
was  passed  by  the  House  April  35.  by  the  Senate  May  14.  ai^ 
approved  by  the  President  on  June  15.  1939.  Late  In  1938.  when  it 
was  evident  that  Congress  would  be  caned  In  special  session,  the 
price  spread  between  Chicago  and  Liverpool  began  to  narrow.  For 
the  month  of  .November,  1928,  the  spread,  based  on  the  average 
price  of  aU  futures,  was  16  cents  per  bushel,  and  for  December. 
1394  cents.  The  spread  for  the  month  of  January.  1939.  was  11'^ 
cents;  for  February.  7%  cents;  and  for  June.  6^4  cents.  For  the 
week  ending  Jime  28  the  average  price  of  the  Liverpool  July  future 
was  only  4  cents  over  Chicago. 

The  Farm  Board  was  formally  constituted  July  IS.  1939.  On 
August  38,  1929,  the  policy  of  making  loans  to  oooperative  organi- 
zations was  inaugurated.  The  spread  between  Chicago  and  Liver- 
pool, based  on  the  average  price  of  all  futures  combined,  was  only 
314  cents.  For  the  entire  year  the  average  price  spread  was  only 
7  cents  per  bushel  against  an  average  spread  of  16%  cents  for  tlM 
six  years  1923  to  1928.  At  the  eoUdtatlon  of  repreaenUtlves  of  the 
admlntatratlbn.  reduced  freight  rates  were  made  appUcable  00 
wheat  for  export  during  June.  July,  August,  and  September.  1929. 
This,  too,  undoubtedly  supplemented  the  Influence  of  the  agricul- 
tural marketing  act  In  narrowing  the  price  spread  between  Chi- 
cago and  Liverpool.  The  average  Chicago-Liverpool  spread  for 
these  four  months  was  5.3  cents  per  bushel  against  14J3  cents  for 
the  corre^>ondlng  period  In  1938  and  18.3  cents  for  the  correi^ond- 
Ing  period  in  1927. 

The  effect  of  the  agrlculttiral  marketing  act  In  keeping  wheat 
prices  at  Chicago  above  a  wcH^d  parity  during  1930  Is  more  pro^ 
nounced  than  during  1929.  The  average  spread  between  Chicago* 
and  Liverpool  futures  prices  for  the  year  -1930  was  5%  cents,  mak- 
ing the  average  price  at  Chicago  approximately  10  cents  per  bushel, 
above  a  world  parity.  In  March.  1930.  the  Stabilization  Corpora- 
tion, under  the  dinxrtion  of  the  Federal  Farm  Board,  began  opera- 
tions in  support  of  higher  prices  through  the  purchasing  of  fu- 
tures. This  was  followed  by  a  very  distinct  narrowing  of  the 
qaread  between  Chicago  and  Liverpool.  For  the  month  of  Janu- 
ary, baaed  on  the. combined  futoree.  the  spread  was  10 V^  cents  and 
for  March  only  3^  cents.  A  comparison  of  the  prices  of  the  May 
futures  alone  shows  a  Chicago-Liverpool  spread  of  11  cents  per 
bushel  for  the  week  ending  January  10.  1930.  whereas  the  average 
for  the  week  ending  March  1  shows  the'  price  of  the  Chicago  May 
future  1  cent  per  bushel  over  the  Liverpool  May  future. 

Theee  stabillzatic>n  operations  were  suspended  with  the  expira- 
tion of  the  May  future,  with  the  result  that  the  average  all-future 
spread  widened  to  12*^  cents  per  bxtshel  for  July.  Ete^nntng 
about  the  middle  of  Axigust,  1930,  support  was  again  given  to  the 
market  and  the  spread  narrowed  to  an  average  of  2Vi  cents  for 
October,  the  week-ty  average  spreads  between  the  May  futures 
ranging  from  1  to  2  cents.  The  world-wide  depression  resulted 
In  the  sinking  of  prices  to  lower  levels  and  stabilization  opera- 
tions were  again  put  Into  effect  on  November  15.  1930.  and  con- 
tinued through  May.  1931.  with  the  result  that  prices  at  Chicago 
were  maintained  well  above  a  world  parity. 

As  already  stated,  the  average  spread  for  July.  1930.  was  13H 
cents,  the  monthly  average  price  of  the  Chicago  futures  beliig 
below  the  average  price  of  the  LKrerpooI  futures.  For  December 
the  spread  was  whiit  might  be  designated  as  minus  Q%  cents  per 
bushel,  i.  e.,  the  Chicago  price  was  S%  cents  over  Liverpool. 
For  January,  1931.  the  average  of  aU  Chicago  futures  was  IS  cents 
over  the  average  of  the  Liverpool  futiirea.  Stabilisation  -cetera- 
tlons.  however,  were  primarily  in  the  May  futvu'e  an*  the  fall 
effect  of  the  a^lcviltxiral  marketing  act  can  be  shown  only  by  s 
comparison  of  prlcts  of  the  May  futures  at  cniLcago  and  at  Liver- 
pool. From  the  l>t  of  January.  1931.  untu  the  end  of  May  the 
weekly  price  differences  ranged  from  16  to  23  cents  in  favor  of 
Chicago.  The  average  difference  for  the  five  months  was  30  V^ 
cents  per  bushel,  <7hlcago  over  Liverpool.  Adding  to  this  a  con- 
servative allowance  of  15  cents  per  bushel  to  cover  transportatton 
costs  makes  the  Chicago  price  annmd  35  cents  per  bushel  above 
a  world  parity,  all  of  which  accrued  to  the  benefit  of  producers 
who  marketed  their  wheat  during  that  period. 

Following  the  discontinuance  of  stabUlzation  prices  declined 
further,  and  by  July.  1931.  the  Chleago-Llverpoof  spread,  based 
on  an  average  pri<«  for  aU  futures,  had  widened,  with  caueago 
being  6%' cents  under  Liverpool,  as  against  an  average  of  16  cents 
over  Liverpool  for  .lanuary.  Taldi^  the  year  as  a  whole,  Chicago 
futures  averaged  1%  oeats  per  buSlid  over  Liverpool,  whereas 
under  normal  coodlUona  Liverpool  prices  would  have  averaged 
about  15  cents  per  bushel  over  Chicago,  making  the  Chloigo 
price  for  the  year  average  about  16^  cents  per  busliel  above  • 
world  parity. 
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but  attv  aiAliig  dna  aUowanoa  (or  the 
iw  an  amount  whi^ 
van  alxyva  •S)0,0004>00. 

act  baa  been  the 
vbaak  prtcaa  vril  above  a 
to  our  gfoiiia  oampletca  only 
•  |vt  oC  tba  plctm.  Tha  acvport  glm  to  wtaaat  prioM  in  turn 
iMbad  tha  fribM  tt  oOfw  gratM  and  Uvwtoek.  a^ectally  hog*. 

A  fMT  loaMoaal  lyctfle  eoupatlaona  will  abow  even  more 
elaacly  tba  aartHd  towatta  oT  tba  agnenltiaral  martatn^  act 
<<«^C  tba  Mrtod  or  atftra  ■taWHtWnn  opaffmtkitM  tha  latter  part 
ot  SiW  and  tte  msOs  part  oC  mi.  tha  U^wpool  May  wheat  fu- 
tuiv  ooaa  on  tha  boaard  on  Saptaabcr  19.  isso.  tha  doaing  pnoe 
ito  iMlic  tn%  anti  acalaat  a  c1«bIqc  price  for  fba  Chi- 
oC  tl%  casta.  «r  I  otata  under  Ltvaipoai.  About  thraa 
■tiC  or  OB  Mmmif  a.  mi.  aflar  aranuiaatlan  operations 
bad  baeoM*  tvDf  ttamHtf.  tha  Hay  tntoic  at  Urwpooi  cloaad  at 
61%  eama  atrtaat  n  oaata  at  Chicago. 

Thm  niliapi  yriaa  •»  tMa  ttma  vaa  l»%  eaata  higher  than  the 
UvKpool  BRlea  aa  eanpand  with  S  oanta  lowar  on  Sept^nber  19. 
Dwtng  tna  parted  or  aivnttlaaataly  thraa  and  oDo-haU  monthc 
thft  UvKpoQt  priea  dodSaod  SSi4  oe&ti  against  a  decline  or  only 
10%  ento  at  OUoofo.  Oatag  tha  fl'va  r»**T»**r^  immediately  ftii- 
loimig  lamwry  to  May.  inetuiiva.  itsi— «hUe  itabmitlrYr  op- 
OTaUoaa  nnrtg  ■iilteaitlj  c€  tha  agrleultiaal  oMZhetlng  act  weiw 
in  fun  di^ct.  tha  avwagi  CloriUlg  prior  of  the  lUy  Xuture  at 
Chicago  was  t$%  eonii  asd  at  Liverpool  C8)a  centa.  or  an  average 
•paaad  oT  m%  ctmt  In  taw  oT  jrleea  at  Cbla«o.  wheretti  under 
noraal  aoodmooB  in  tha  abaeaea  of  Che  lafliieaca  of  tha  agnoul- 
turat  aailattag  act  the  qjaaad  ahoiuld  have  been  around  IS 
oento  par  boabal  in  favor  of  Uva^ool.  1.  e..  the  Uverpool  price 
woold  bavaboca  18  eanta  par  buahtf  higher  than  tha  Chloigo 
prlea.  tahfflMtlon  opermtlotta.  aa  prarvlouety  indicated,  ramltad 
la  tha  pnea  «r  vbaal  at  Chtaago  bidag  matntalnaH  at  an  awage 
or  SS  caata  par  hiiahal  above  a  world  parUf .  and  our  growers  who 
mgrtoted  thctr  wiMat  dorlaf  that  period  >>•*»*«  y^ii  accordingly, 
dnothcr  even  Mora  strnmig  ooaapariaoa  covering  the  four 
loapartaot  mmtlogU  t£  tha  world— Chlcaga.  Uverpool.  Winnipeg, 
and  Boaaoa  atraa  mlgbt  wtfl  ba  made  in  thia  connection.  On 
Apm  1.  mi.  tho  May  whaat  ftttora  at  Chloago.  under  support  of 
the  Ptdaral  Farat  Board,  doaad  at  a  pnea  of  m4  cento  per  bushaL 
0«  tha  aama  «Ma  Uvaivooi  Miv  wbat  doaad  at  U^  casta,  or 

tlM  Chicago  price.    Winnipeg  May 

87)4    caata.   or  77   oaata  per   buahal   under    Chlci^o. 

**  ^R^^**^^  P^  buahel.  or  IS  cento 

prtea^aad  ST%  oanto  par  boahel  under  tha 

not  aupportad  tha  market 

auttoort^  o(  tha  Agrteoltural  Maskatlag  Act.  It  aaeaoa  cer- 

tata.  ta  fUm  of  tha  than  wndanaoDM  soppUea  and  tha  world-wide 

that  wheat  orloaa  at  Chicago  wo\Ud  have  bean  de- 

to  a  wortd  partly  and  raaehed  appraHmat^  the  same 

'  at  Boanoa  Ataraa. 

dMTli  and  ttie  stwae  aCatement  to 
to  the  vbest  price  tr  the  agri- 
tbe  ateMimtton  activities. 
abofot  tbm  otaldlttfittop  acttvlUao 
lMit«  loot  BiflK  or  the  fact  tbat 
to  tbe  purpoaea  of  the  act.  in- 
Tlie  real  purpoae  of  ttio 
ttw  oaoptiaUw  narlcattaig  of 
vaat  cooperathre  mar- 
about and  acalaat  otabiMaatloc  but 
tt  la  oooporattwe  iMurtetliic  thai  thijr  ate  to 
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of  thiocs  have  been  gald  here  to-day  abo 
•ffaot  that  wa  ought  to  ffot  the  Qtmaumt^  oat 
1  wwrter  htm  maaj  Mniabeit  are  rceetr- 
type  of  coaamqnleatlooB  that  have  come 
Tha9  are  f om  ItMen  with  three  proporitiooa  in 
g"^M"'ut  eooDBiay  fint  aidl  I  aa  f or  fir^-nml 
■■eat  aooMny.  •nn  they  aay.  M  «b  get  the  ao¥«- 
K  oat  iC  Hwrtnew.  Ihv  t»j.  let  us  abdldt  , 
and  ccnuttjarioos.  They  do  not  mentkA  tha 
(Mrt  every  one  of  them  that  cornea  from  my  district 


cornea  from  djcralors  of  dcvaton  where  eootwratiVe  maiv  * 
keiing  is  cutting  in  oo  tbetr  Ixistness. 

Now.  where  does  the  demand  come  that  we  get  the  Oov- 
emmest  out  of  busineas?  It  comes  from  those  agencieB,  and 
they  are  largely  impeUed  by  eoounisaion  men  in  the  ter- 
minal Boactets  who  want  the  aid  that  the  Qovemmeat  haa 
been  willing  to  give  cooperative  marketing  organisatiana  . 
throughout  Uie  United  States  stopped. 

My  district  is  larger  than  many  of  your  Stotes.  Is  tt  not 
passing  strange  that  the  same  printed  form  letters  should 
come  the  same  day  from  points  several  hundred  miles  apart 
and  always  from  operators  of  grain  elevators,  but  never  sav- 
ing anything  directly  against  the  Farm  Board  or  the  agri- 
cultural marketing  act? 

I^t  me  give  you  an  illustrati<«  in  an  experience  I  had  the 
last  few  weeks.  I  received  one  morning  a  telegram  askii« 
me  to  state  my  position  on  the  Farm  Board.  It  was  sent 
by  a  so-called  groiw  of  independent  farmers,  signed  by  a 
man  in  my  district  as  secretary  of  the  committee. 

Hie  first  interosting  thing  about  it  was  that  that  telegram, 
•o  lam  advised,  was  published  in  a  large  number  of  news- 
papers before  it  was  delivered  to  my  office.  The  Associated 
Press  spread  it  throughout  the  country  that  outraged  farm- 
ers were  demanding  that  their  Ooncressman  state  where  he 
stood  on  the  marketing  act.  I  told  tliem.  Aftowards  in- 
vestigation disclosed  that,  instead  of  a  group  of  independent 
farmers  sending  that  telegram,  it  was  a  group  of  grain 
brokers  who  came  from  a  community  where  the  marketing 
act  had  been  eating  into  the  proObs  of  those  who  hczetofore 
had  had  a  monopoly  of  the  wheat-marketing  game. 

Now,  let  us  get  the  facts  about  the  proposition  to  get  the 
Government  out  of  business.  I  am  not  going  to  touch  on 
all  of  the  businesses  that  the  Government  is  directly  aid- 
ing. It  is  aiding  the  cooperative-marketing  movement.  We 
also  have  a  similar  revolving  fund  to  aid  tiie  shlfHung  in- 
dustry, and  I,  for  one  Member  of  the  House,  have  not  had 
s  lettCT  m  an  of  these  months  from  anybody  demanding  that 
the  Government  get  out  of  the  business  of  aiding  the  ship- 
builders of  the  country. 

[Here  the  gavel  feiL] 

Mr.  WASON.    I  yfeld  the  gentleman  10  minutes  more. 

Mr.  SIMMONS.  There  Is  a  $250,000,000  revolving  fund 
being  used  now  that  belongs  to  the  United  States,  taxpayers' 
money,  for  aiding  tlie  shipbuilding  industry,  and  nobody 
wants  us  to  get  out  (rf  that  business— at  least  no  one  has 
said  so. 

lAst  week  we  had  a  tax  bill— it  finally  became  a  Demo- 
cratic tariff  bffl  In  part— but  a  tax  bill  before  Congress.  It 
Increased  the  rate  of  postage  on  Qrst-class  mail  matter  over 
the  protest  of  some  of  us.  Did  anyone,  did  any  big  busineas 
concern,  who  created  the  $100,000,000  postal  deficit  through 
second  and  third  ctaMs  mall— did  they  ask  the  Government 
to  get  out  of  the  business  of  subsidizing  the  transportation 
of  their  maU?    Not  at  all. 

We  are  suteldlzing  the  commercial  idr  service  of  this 
country  by  air  mall  contracts  and  otherwise  to  the  amount 
of  over  $17,000,000  a  year.  I  have  not  had  one  request  ccme 
to  my  office  that  we  get  the  Government  out  of  that  business. 

This  country  has  given  similar  subsidies  to  aid  the  auto- 
Boohfle.  industry  In  the  way  of  aid  to  building  of  roads.  No 
one  protests  against  that. 

Oo  on  <k>wn  through  the  entire  category  of  the  big  busi- 
ness activities  to  the  aid  given  by  the  Reconstruction 
Finance  CorporaUon  activities.  Has  anyone  protested 
against  thatf  I  have  not  had  a  one.  What  difference  Is 
there  between  the  Qovemment  setting  up  an  agency  to  loan 
money  to  a  bank,  a  raihxMd.  a  building  and  loan  association, 
or  a  Federal  land  bank,  as  has  been  done  through  the  Re- 
eoastrueCi<m  Finance  Corporation,  and  loaning  money  to  a 
cooperative  farm  organization  throui^  the  Farm  Board?  I 
can  see  none^^yct  the  one  is  called  constructive  statesman- 
ship by  the  same  onea  who  condemn  the  other  as  socialism. 
They  center  their  whole  j>roposltion  upon  the  fact  ttwt^  the 
Govenomextt  ought  to  get  out  of  business  of  aiding  the 
farmer.  When  you  get  down  to  the  bottom  of  it.  it  to  a 
request  that  the  farmer  get  out  of  the  business  of  marketinf 
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hto  own  commodities,  and  tat  them  continue,  as  they  have 
done,  to  take  the  profits. 

I  submit  to  the  House  that  If  you  will  study  the  circulars 
tbat  go  across  your  desk,  you  will  find  that  the  whole  pur- 
pose of  a  large  part  of  thto  propaganda  we  are  receiving 
to  get  the  Government  out  of  business  is  a  movement  to 
get  the  Government  out  of  the  business  of  aiding  the  farmer 
and  to  get  the  fanner  out  of  the  business  of  helping  him- 
self in  the  marketing  of  hto  c(Mnmoditles.  No  one  has 
protested  against  Congress  aiding  any^of  these  other  activi- 
ties I  have  named,  such  as  contracis  for  ocean  shipping 
of  the  mails,  where  admittedly  we  could  hire  foreign  sctv- 
Ices  to  do  it  more  cheaply  than  we  are  paying  our  own 
ships  for  doing  It  that  carry  the  American  flag.  It  to  a 
sordid  story  when  you  come  to  investigate  it,  but  back  of  it 
all  is  the  desire  upon  the  part  of  the  commission  men  and 
brokers  in  the  great  terminal  markets  of  the  Nation,  to 
continue  to  contnrf  the  marketing  and  the  handling  of  agri- 
cultural commodities.  Some  of  them  were  in  my  ofBce  the 
other  dar,  fine  gentlemen,  arguing  with  me 'that  I  ou^t 
to  favor  the  abolishment  of  the  Farm  Board,  the  repeal 
of  the  marketing  act.  getting  the  Government  out  of  busi- 
ness. I  said  to  them.  "  Gentlemen,  to  it  not  a  fact  that  the 
commission  men  of  Omaha  would  be  entirely  willing  to  have 
every  elevator  in  the  State  of  Nebraska  owned  and  <^perated 
by  a  cooperative-marketing  organtoatlon,  provided  th^  could 
handle  the  grain  when  it  conies  to  Omaha?  "  They  said, 
"  Yes,  Mr.  Snocom,  that  to  true."  What  to  wrong?  About 
what  do  they  complain?  When  the  farmers  owned  these 
little  etevators  out  In  the  villages  and  country  towns  .and 
they  were  not  affecting  the  terminal  markets,  cooperative 
marketing  was  a  fine  thing. 

It  to  now  because  under  the  agricultural  martetlng  act 
that  there  has  been  set  up  a  system  of  nation-wide  coopera- 
tive organisations  that  are  handling  the  farmers'  products 
through  the  terminal  markets,  that  thto  demand  that  we 
abolish  the  P^arm  Board  has  come  about. 

Mr.  Chairman,  yesterday  the  former  chairman  of  the 
Farm  Board,  Mr.  Alexander  Legge,  made  a  statement  that 
has  been  referred  to  on  the  floor  of  the  House  several  times 
in  the  debate  to-day.  I  do  not  like  to  take  time  to  read  it 
all,  but  I  shall  ask  unanimous  consent  to  insert  it  in  my 
remarks  at  thto  point. 

The  CHAIRMAN.    Is  there  objectionT 

There  was  no  objecticm. 

The  stotemoit  to  as  follows: 

Both  the  agrlcult\iral  marketing  act  and  the  Farm  Board  since 
tbelr  enaotnoetft  have  been  the  target^  at  outrageous  nUsrepre- 
sentatton.  Soma  of  tbe  mlarepreaentaUon  baa  been  mere  partisan 
poUtioa,  but  moat  of  It'  comes  from  aheer  self-interest.  Look  far 
mougb  behind  any  attack  on  the  act  or  the  board  and  you  will 
find  the  poUtldan  or  the  handler  or  dealer  in  farm  products  or 
the  ^Mculator. 

PractlcaUy  all  tbeae  attacks  are  aimed  at  tbe  stabUioaMon  of 
wheat  and  cotton,  but  tbat  Is  a  false  cry.  The  real  issue  is  ca- 
operatlve  marketing;  the  real  purpose  of  the  attack  Is  to  keep  the 
farmer  from  marketing  his  own  products.  Except  where  he  mar- 
keta  cooperatively,  tbe  farmer  has  no  influence  over  the  sale  of 
irttat  be  raises.  He  alone  of  all  producers  is  at  the  mercy  of  the 
middleman. 

Can  cooperative  marketing  of  farm  producta  be  made  to  wortc 
snoeessfully?  The  answer  is  an  emphatic  "yea."  It  U  working 
Bxiooesafully  to-day.  Long  before  there  was  a  Farm  Board  tbe, 
California  cltrus-frult  growers  and  walnut  growers  had  achieved 
solid  success  m  this  field.  With  the  temporary  aid  of  the  Farm 
Board  thousands  of  other  co(^>eratlvea.  with  millions  of  fanner 
membaia.  have  been  soundly  establlabed  and  are  working  toward 
auooaas. 

anvnnsiMC  Acnvmxs  crrao 

Last  year  tbe  CallfomU  dtrus-fmlt  organlaatlon  spent  S3X>00.000 
In  advertising  to  broaden  still  further  the  market  for  Its  prod- 
ucts Could  any  c<MnmiB6lon  merchant  or  any  Individual  producer 
have  done  anything  like  that?  Could  any  individual  grower  or 
middleman  have  set  up  the  by-product  plants  that  have  devel<q;>ed 
new  uses  and  outlets  for  the  Callfomia  citrus-fruit  products? 

These  two  cooperatives  have  found  it  comparaUvcly  simple  to 
regulate  production  to  the  (x>tential  demand  and  thereby  insure 
their  members  a  living  profit.  Can  the  same  thing  be  done  with 
wheat,  cotton,  livestock,  dairy  products,  poultry,  and  so  on?  Cer- 
tainly It  can.  and  certainly  it  wlU  be  done. 

Cooperative  marketing  is  already  succeeding  too  well  to  please 
Mr.  inddleman.  Toa  cant  blame  a  man  for  flghUng  to  i»t>teet 
his  business:  but  which  would  America  rather  have — a  compara- 
tively few  very  prosperoiis  middlemen  and  speculator!  or  aevetal 


lalUiona  of  tanners  aami]«  a  fair  Hviag  aad  aMa  to  buy  iTMly 

the  products  of  other  induftrlea? 

If,  when  commodity  prices  started  down  the  toboggan  In  Octo- 
ber, 1039.  the  Farm  Board  had  failed  or  refused  to  recognise  the 
emergency  and  use  the  power  and  the  money  Congress  bad  put 
Into  its  banda.  It  might  well  have  been  blamed  for  tbe  ora^  tbat 
followed,  and  but  for  tbe  stabilization  of  wheat  and  cotton  tba 
crash  would  have  been  Infinitely  worse  than  it  was. 

irSI.I>ED    COTTON    UUOCXT 

stabilization  has  at  least  opened  the  eyea  <rf  our  people,  tnchid- 
ing  the  farmers,  to  the  impoasiblltty  of  artlflct&lly  maintaining 
ptrlcea.  and  has  made  drastic  and  dangerous  laglalatlon  for  that 
purpose  unlikely,  if  not  impossible.  SUbUlmtlon  of  wheat  has 
enabled  America's  farmerb  to  market  two  crops  at  considerably 
hlghn-  prices  than  they  would  otberwlae  have  received.  Wheat 
to-day  aella  in  Chicago  for  as  much  as  in  Liverpool,  yet  traa^NW- 
tation  from  Chicago  to  Liverpool  costs  approaimately  IS  oenta  a 
bushel. 

The  best-posted  men  in  the  cotton  trade,  even  those  bitterly 
hoiAlle  to  tbe  act  and  the  board,  agree  that  to-day's  cotton  prloaa. 
low  as  they  are.  are  substanUaUy  higher  than  they  would  ba  but 
for  the  large  stocks  Impounded  by  Uie  Farm  Board,  tba  coopara- 
tives.  and  a  large  group  of  southern  bankers. 

The  real  reason  for  current  agitation  about  tbe  aalariaa  paid  to 
a  few  managers  of  large  cooperative  central  organisations  to  not 
the  size  of  the  salaries  but  the  success  of  those  vast  oparatlona 
under  competent  leadership.  Some  of  these  central  cooperaUvea 
have  earned  aeveral  million  dollars'  profit  In  their  brief  eatsteaee. 
Incompetent  leadership  would  probably  have  put  tbem  deep  into  ■ 
the  red. 

I  can  net  betleve  that  the  aelf-eeeklng  enemies  of  the  agrlcul- 
t\iral  marketing  act  and  the  Farm  Board  wlU  be  able  to  fool  Con- 
greas  Into  crippling  this  great  movement,  wboae  purpoae  to  to  put 
agriculture  on  a  plane  of  equal  opportunity  with  other  Indxutrles. 
I  am  absolutely  certain  tbat  tta«y  can  not  fool  tbe  farmers  of 
America. 

Mr.  SIMMONS.  A  number  of  statements  have  been  made 
on  the  floor  that  the  farmers  were  against  the  agricultural 
marketing  act  and  against  the  Farm  Board.  I  read  briefly  , 
the  statement  issued  by  tbe  three  great  national  farm  organ- 
izations.  the  Grange,  the  Farmers'  Eduoatiopal  Cooperative  ■, 
Union  of  America,  and  the  Farm  Bureau  of  Federation,  fol- 
lowing the  meeting  in  Washington  on  January  6,  7.  and  S, 
1932: 

We  Insist  that  the  agrlculturml  marketing  act  shall  be  continued 
In  force  as  a  principal  method  of  stimulating  cooperative  mar- 
keting and  advancing  the  cause,  of  disposing  of  cuzploses  ao  tbat 
they  will  not  depress  the  domestic  price. 

Tbe  marketing  act  should  be  amended  Immedtotely  by  the  in- 
clusion of  the  debenture  plan,  equalization  fee,  or  any  other 
method  which  will  make  it  effective  In  controlling  surpluses.  In 
making  tariffs  effective  on  farm  crops  and  In  securing  tot  Ameri- 
can farmers  cost  of  production  on  those  portions  of  their  crop* 
sold  for  oonaumptlon  m  our  own  Katlon;  nothing  less  to  a  rsoisdy 
for  tbe  a^^cultural  marketing  problem. 

In  thto  connection  I  read  from  the  statonent  given  out  by 

Mr.  Taber,  master  d  the  Orange,  in  a  national  meeting  in 

Madison.  Wto..  in  1931: 

The  Federal  marketing  act  was  a  step  In  the  right  direction. 
The  personnel  of  the  Farm  Board  has  been  of  high  character.  As 
thto  legislation  was  experimental,  mistakes  were  Inevitable.  It  to 
too  soon  to  fully  appraise  the  value  of  thto  legislation.  The  efforta 
of  the  Farm  Board  to  support  cooperative  marketing  and  to  re- 
duce the  spread  between  the  producer  and  the  consxuMr  have  baan 
commendable.  The  marketing  act  will  not  be  repealed  without 
further  hearing.  When  amended,  it  will  be  amended  by  tbe  frlenda 
and  not  the  enemies  of  agriculture. 

May  I  stote  here  that  I  concur  f  uDy  with  those  who  re~ 
quest  an  investigation  of  the  Farm  Board's  administration 
of  the  agricultural  marketing  act.  That  they  have  made 
mtotakra  to  probably  true— it  to  only  hunum.  But  if  CoDcrsas 
is  to  investigate  the  Farm  Board,  then  let  us  get  the  whole 
picture  and  Investigate  the  grain  exchanges  and  commission 
men.  who  heretofore  have  monopolized  the  business  on  the 
terminal  mark^^s.  They  also  should  have  nothing  to  con- 
ceal. Let  us  get  at  all  tbe  facts;  and  when  we  have  those 
facts,  then  we  may  decide  what  should  be  done.  Let  us  also 
investigate  the  scAirce  of  the  opposition  to  the  Farm  Board. 
the  amount  of  money  that  has  been  expended  in  an  effort  to 
make  it  unpopular,  the  sources  from  which  those  moneys 
came,  and  whether  or  not  the  Farm  Board  has  been  ham- 
pered materially  in  its  policies  by  such  oppontion. 

They  do  not  propose  to  amend  the  agricultural  marketinir 
act.  but  the  proposal  now  before  the  committee  to  that  it  be 
starved  to  death.    I  am  ready  to  meet  on  the  floor  c<  the ; 
House  any  time  the  question  of  repeal  of  the  agricultural 
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mm  XDj  (Usuict  |  request  Uutt  tbe  farmer  get  out  of  the  business  of  marketlnc 


UwlyfewVwTpro^erou.  middlemen  and  .peculetor.  or  w^wl  I  House  any  ume  uie  queswon  oi  repea*  w  we  »*ncuiMi«* 
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•et.  If  tbm  Commlttoe  on  Afrtealtore  sabnilt  audi 
a  UU,  but  I  think  it  la  neither  the  proper  time  nor  the  place 
for  «i  to  eoaa  hart  aa  the  Coaunittea  on  Appropriations 
<laas  and  I  am  a  UMnAer  of  it,  but  I  do  not  approve  of  that 
whleh  they  are  doing  bercw-and  aittempC  to  reduce  the  funds 
for  the  administration  of  the  act  by  45  per  cent.  Ko  other 
agency  In  all  the  Oovemment  is  so  treated.  One  member  of 
the  committee  who  voted  against  the  act  when  it  was  passed 
rnmminfii  the  coontry  and  the  oonunikee  upon  the  fact 
that  they  i>av«  gtvcn  the  Smithsonian  fiasdtiition  its  apprtH 
prlatlon  for  astrophy steal  investigations,  in  order  that,  for- 
aeoth,  aome  time  tn  the  future  they  may  be  abk  to  prophesy 
two  yean  tn  advance  whether  tt  Is  going  to  rain  on  the 
ogitng  day  of  the  ban  season.  That  Is  the  kind  of  economy 
_that  the  Tammany  Repreaentatives  from  New  York  recom- 
mand^to  the  comstry.  but  the  anropriatlons  to  aid  the 
fanner  coupwatlwa  movement  must  be  dashed  unmercifully. 

Tbe  time  of  tbt  gentleman  from  Ne- 


Ur.  SUlOCBtS  of  Washington.    Mr.  Chairman,  I  yield 
live  minutes  more  to  ttke  gentleman  from  Nebraska. 
Ifr.  SDOIONB.    Tbe  legtslafciva  pragram  of  the  National 
19a  eeaCnms  this  statement: 


f^nMUMi^  the 
nedUiMry  which 
and  deveiopeci  uzider  the  egrtetUtunU  merket- 
tat  Mt  ritoQld  be  farther  T-*tr'V^  end  etsw^^Uaetied  end  the  ect 
■banld  be  eo  eaieiwled  ae  to  maka  more  edaquete  provleton  for 
ceatroatog  eatf  diepoelpg  at  tbe  fena  corplue.  The  OreDge  etante 
to  aupport  eU  aoond  and  coaetructtre  polldee  the  board 


Tlw  National  Cooperative  Gboncfl.  made  up  of  cooperatiye 
thraagboul  the  United  States,  met  ir  Wash- 
In  January.  If».  Tbcy  passed  resolutions 
AurmBoaitl.  asfoDowt: 

W»  are  oppoeed  to  the  repeal  of  the  ai^lcalturel  markeUng  act. 
Vo  may  iiwiutiaent  to  each  aet  prorMtng  for  tbe 
Federal  Ptom  Board. 

to  any  aaeadnaat  ta  euch  act  traaarerxljag  the 
Board  to  any  other  Oovenunont 


abonahmg  ol  the 


We  art 
fOMttoaa 
ottBtal  or 

W*  are  oppeetd  to  repeal  oC  tAa  provliloas  at  ancA  act  that 
avtbortai  leane  from  the  tevotrtxig  fond  to  cooperatlee  marketing 


Tba  e(h«r  day  the  statement  was  made  on  the  floor  of  the 
Hooae  that  the  cattlemen  were  against  the  agricultural 
maitaftlng  aci  and  the  Pbnn  Boaid  and  wanted  it  repealed. 

Tbe  American  National  Uvnatack  Aaaoelattan  met  in  San 
ABlanAOk  Vnu,  m  January,  19*2.  President  Henry  O.  Boice. 
of  tha  aaantlatiiw.  In  his  annual  addrsm.  stated: 


the  organisation  of  the  Federal  Tbim  Board  about  th>«e 

go  the  QovenuaMit  haa  been  lege  llj  and  flnandaUf  pro- 

tbo  organ fetton  of  producaa  mto  prodooer-ovned  aaao- 

•  tee  the  eontral  and  saartaettng  of  ttielr  produeta. 

nmtt  at  tha  aettvtUee  cf  tbe  Pteai  Board  this  western 

to  now  served  by  both  a  national  aaaoelatloa  and  local 

— , _  _.  attaaaptlxig  to  aatfet  the  producer  tn  the 

oatfkettag  of  his  Uvaatock.    Tbe  acctsate  and  comprehenalTc  in- 
wbleb  b  bebw  aude  avaOaUe  by  theae  organlsatlone 
( vaitte  to  tbe  nveetocjt  industry  and  will  eontrthute  to 
tntrtUgent  handling  of  ecr  product  in  the  future.    The 
«f  tbe  If  mil  II  e<  oniperiitioa.  tte  «oekb«  bTBltiei 
the  o«bar  and  each  for  aO.  le  going  to  be  a  benefit  to  aU 
I  wbleb  wm  be  reallaed  bmiw  and  naore  as  time  goee  en. 

^  taaay  yeeea  la  actl«e  oappert  of 
^-  -^^ w  — awt  a  aaooa  direct  method  at  mov- 
ing meetoua  ftum  tha  peedaeer  to  tbe  feeder.  We  hope  that  the 
yaderal  Fmx  BoaidH  program  win  provide  its  heh>  m  oromotixui 

•■^ '—- '  — -—  or  baadling  our  peedae«e.    r&  le  eeo!: 

be  tbe  goal  tawaid  wbltii  aU  ]fveeto(A 

,  to  oUaelaate  all  eoorwato  waeee  bv 

product,  which  ie  estrwneiy  perlahahle.  in  the  moot 

to  thooe  who  proctiei  our  cattle,  and 


Whereaa  the  paaeage  of  the  agricultural  marketing  act  was  tbe 
iBOst  In^ortaot  forward-looking  aiap  taken  la  behalf  at  agricul- 
ture tn  many  yean;  and 

Whereaa  this  act  has  already  been  of  substantlat  benefit  to' the 
livestock  Indnetry.  through  maklTig  available,  in  times  of  emer- 
gency, broader  lines  of  credit  and  a  comprehensive  marketing 
plan:  Therefore  be  it 

Jte«o2ved,  That  we  heartily  Indorse  the  action  of  the  Federal 
Farm  Board  In  eetabUshlng  a  cooperative  marketing  system,  de- 
signed most  f\illy  to  protect  the  agncxiltiual  and  livestock 
producers. 

May  I  offer  also  the  following  letter  from  Mr.  F.  E.  Mollin. 
secretary  of  the  American  National  Live  Stock  Association: 


Colo..  March  9.  JS32. 
Bon.  Hoanrr  O.  SimeoMS. 

Hou*e  of  RepreaentativeM.  Washington,  D.  C. 

DBAS  Ma.  Simmons:  We  have  noticed  reports  as  to  the  action 
contemplated  In  Congress  making  a  very  material  reduction  in  the 
appropriation  for  the  Federal  Farm  Board.  While  the  livestock 
Industry  of  the  Weat  has  been  somewhat  dlaappolnted  becaxiae 
the  Ifatloaal  Live  Stock  Marketing  Aseoctation  has  so  far  devoted 
verr  little  Ume  to  working  out  a  scheme  for  the  direct  marketing 
of  feeder  animals,  neverthelees  we  feel  that  the  agricultural  mar- 
keting act  deeervee  a  permanent  place  on  the  statutes  of  our 
country,  and  that  it  is  \ip  to  ijs  to  help  shape  the  policies  along 
the  Unas  whleh  will  do  the  most  good.  The  question  of  the  direct 
marketing  of  feeder  animals  Is  one  of  the  major  ones  for  discussion 
at  the  annual  meeting  of  the  National  Live  Stodc  Marketing  Aseo- 
datlon  In  Ctatcago  this  motith. 

For  the  hnawdlate  future  the  Important  thing  la  tbe  matter  of 
finance,  and  certainly  the  livestock  industry  would  to-day  be  In 
a  deplorable  condition  tiad  tt  not  been  for  the  help  rendered  by 
the  credit  ootporatkme  established  uaAer  the  agricultural  market- 
lag  act  at  Salt  Lake  City.  Denver.  Fort  Worth,  St.  Louis,  and 
San  Frandeco.  In  addition,  oonalderahle  money  has  been  loaned 
direct  In  other  sections  of  the  country,  pending  the  establish- 
ment of  credit  corporations  similar  to  those  now  functioning. 
New  Mexico  took  stepe  for  the  establishment  of  such  a  corporation 
last  week,  either  in  oonJuncUon  with  or  Independent  of  a  similar 
movement  in  Oklahoma. 

I  hope  you  will  do  everything  In  your  power  to  keep  the  sppro- 
ptiatlaoe  for  the  Federal  Farm  Board  from  being  rsduoed  to  a 
potot  wblch  WUI  erlpnte  It. 

Tours  very  truly.  W,  M.  Malum.  Seeretery. 

Further,  may  it  be  said  of  my  own  State  that  the  Cattle- 
men's Association  in  1930  approved  the  agricultviral  market- 
ing act  and  the  Farm  Board. 

As  a  result  of  a  bill  that  was  iniroduced  in  the  Senate  by 
Senator  TaoitAa  and  a  bill  in  the  House  by  Mr.  Bw/uoc,  of 
Oklahoma,  the  country  has  gotten  the  direct  understanding 
that  the  Farmers'  Union  of  the  United  States  are  against 
the  Farm  Board.  If  I  understand  the  position  of  the  Farm- 
ers' Union  as  explained  by  its  national  president,  Mr.  Simp- 
son, while  there  are  certain  parts  of  the  agricultural 
marketing  act  that  they  do  not  like,  the  thing  tbe  Farmers' 
UQlon  wants  is  more  governmental  regulation  and  more 
activities,  not  less.  And  yet  the  Farmers'  Union  is  being 
quoted  by  those  who  oppose  the  agricultural  marketing  act 
as  against  the  Farm  Board.  Those  opposed  to  the  agricul- 
tural marketing  act  want  the  Oovemment  to  get  out  of 
business.  Mr.  Simpson  wants  the  Congress  to  set  up  an 
agency  whereby  the  Government  would  fix  a  minimum  cost 
of  production  price  on  the  domestic  consumption  of  wheat, 
cotton,  wool,  beef,  pork,  dairy  and  poultry  products,  and 
other  major  agricultural  products. 

I  think  it  a  fair  statement  that  Mr.  Simpson,  of  the  Farm- 
ers' Union,  feels  that  the  agricultural  mariceting  act  does 
not  go  far  enough  along  the  line  of  Government  control. 
Would  those  who  are  fighting  the  agricultural  marketing 
act  be  willing  to  support  th£  hills  advocated  by  Mr.  Simp- 
son? Most  assuredly  they  would  not.  And  yet  they  have 
attempted  to  put  the  Farmers'  Union  in  the  position  of 
aiding  them  In  this  fight. 

Let  me  norw  call  your  attention  to  the  statement  of  Mr. 
Simpson  regarding  the  Farm  Board.  Tou  will  find  it  on 
pages  S  and  4  of  the  hearings  before  the  Committee  of  Agri- 
culture of  the  Senate,  with  reference  to  that  part  of  the 
Swank-Thomas  biU  that  calls  for  the  abolishment  of  the 
Farm  Board.   This  colloquy  occurred  on  page  3: 

The  CHAiaMsw.  Mr.  Slmpeon.  wlU  you  h>«....^  g^  thiea  narta  <tf 
tbe  bUl  as  you  proceed?  *^ 

Mr.  flncreoM.  Ob.  yes.    But  I  am  not  goii«  Into  datail  as  to  tbe 
two  parte  of  the    '" 
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The  first  part*of  the  bQl  caJUs  for  the  abolishment  of  the 
Farm  Board  and  the  transfer  of  its  jiirisdiction  to  the  Sec- 
retary of  Ayriculture.    Mr.  Simpson  said: 

Now.  the  first  part  of  the  bill,  administration  of  the  marketing 
act.  Is  not  a  vital  part,  so  far  as  we  are  concerned. 

Then,  on  page  4  there  is  the  following  colloqiiy: 

The  Cbaisman.  So  you  are  not  alBrmatlvely  requesting  this  com- 
mittee to  report  on  the  abolition  of  the  board? 

Mr.  Simpson.  No.  We  are  saying  that  we  do  not  consider  that  a 
vital  proposition  to  the  farmers  of  this  Nation  or  to  a  retiuix  of 
prosperity  in  the  matter  of  agriculture. 

The  Chaikman.  You  do  not  care  whether  the  theory  you  have  be 
enacted  into  law  to  be  administered  by  the  Federal  Farm  Board 
or  the  Secretary  of  Agriculture;  is  that  It? 

Mr.  Simpson.  That  is  our  position. 

Mr.  Simpson  testified  before  the  House  Committee  on 
Agriculture  regarding  ttie  same  bill,  and  there,  again,  as 
shown  on  page  36  of  the  House  hearings.  Serial  C.  February 
4  and  5.  1932 

(Here  the  gavel  f^.] 

Mr.  SIMMONS.    I  ask  for  five  additional  minutes. 

Mr.  SUMMERS  of  WashingUm.  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  SIMMONS.  On  page  36  Mr.  Simpson  is  shown  to  have 
made  this  statement: 

The  first  part  of  this  bill,  this  feature  of  it.  Is  ■unimportant.  You 
gentlemen  of  the  committee  can  change  It  as  you  see  fit.  and  It  will 
be  all  right  with  us.  The  first  part  of  VhU  blU  is  the  part  that 
provides  for  the  Department  of  Agriculture  to  administer  the  pro- 
visions of  the  law.  Now,  that  is  unimportant,  and  I  am  going  to 
pass  over  It  without  discua^on. 

And  again  on  pages  45  and  46  Is  the  following: 

The  CHAiEMAif.  Mr.  IXizey. 

Mr.  DozzT.  I  do  not  quite  understand.  Mr.  Simpson,  your  posi- 
tion In  regard  to  section  2.  Are  you  In  favor  of  abolishing  the 
Farm  Board? 

Mr-  Simpson.  We  say  that  Is  one  of  the  points  that  Is  not  vital, 
and  one  that  we  passed  over. 

Mr.  DozsT.  1  was  Just  asking  your  opinion. 

Mr.  Simpson.  Yes.  The  Orange  and  the  Farm  Bureau  agree  that 
the  heart  of  this  is  In  the  section  that  gets  the  cost  of  production 
for  the  farmer.    That  is  the  heart  of  this  bill. 

Mr.  DoxBT,  I  judge  that  from  your  statement. 

Mr.  Simpson.  Yea. 

Mr.  DoxxT.  You  do  not  know  whether  there  Is  division  of  opinion, 
not  In  regard  to  what  this  committee  should  do.  but  in  regard  to 
the  abolishing  of  the  Farm  Board? 

Mr.  Simpson.  Our  group,  as  a  group — the  Farmers*  Educational 
and  Cooperative  Union  of  America — In  its  last  annual  convention, 
■tw  a  refolutlon  unanimously  adopted,  says: 

"  We  do  not  want  the  marketing  act  repealed,  but  we  do  want 
you  to  a^cnd  It  to  get  the  cost  of  production." 

We  do  not  want  to  say  who  should  administer  It,  and  for  that 
reason  we  who  are  representing  the  nine  States  that  are  repre- 
sented here  to-day  from  nine  Farmers'  Unions  States  decided  in 
our  little  conference  before  we  came  up  here  that  we  would  say 
to  the  members  of  the  committee  that  we  did  not  consider  this  a 
vital  part  of  the  bUl. 

Those  who  have  made  the  statement  that  the  Parmeris' 
Union  is  demanding  the  abolishment  of  the  Farm  Board 
.should  take  the  testimony  of  their  president.  Mr.  Simpson,  in 
that  regard.  A  goodly  number  of  F;armers'  Union  coopera- 
tives are  affiliated  with  the  fanners'  West-Central  Grain  Co. 
and  are  marketing  their  grain  through  the  Farmers'  National 
Grain  Corporation. 

A  question  has  been  adced  here  regarding  the  matter  of 
salaries;  and  there,  again,  may  I  ask  this  question:  Why  is 
it  that  the  salaries  paid  to  farmer-owned  and  farmer-con- 
trolled organizations  are  the  only  salaries  questioned  in  this 
House?  The  salaries  paid  to  the  men  handling  the  affairs 
of  corporations  receiving  loans  through  the  Reconstruction 
Finance  Corporation  are  not  questioned.  Why.  pick  out  the 
only  organization  that  directly  Is  aiding  a  farmer  movement 
in  this  country  to  limit  salaries  and  reduce  appropriations? 
I  am  not  going  to  discuss  that  angle  of  it.  I  ask  unanimous 
consent  to  extend  in  the  Record  a  letter  addressed  to  our 
colleague,  Mr.  Louis  Ludlow,  a!  Indiana,  by  Mr.  Stone,  of 
the  Farm  Board. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  and  1 
shall  not  object,  what  is  the  length  of  the  letter? 

Mr.  SIMh&ysa.  Four  pages;  but  it  sets  out  the  decision 
of  the  Farm  Board. 


Mr.  WOODRUM.  Mr.  Luaunr  Is  not  a  monber  oi  thla 
subcoQunittee. 

Mr.  SIMMONS.  He  is  a  member  of  the  Appropriations 
Committee. 

Mr.  STAFFORD.  Tbe  gentleman's  flite  speech  Is  Just  bt« 
ing  burdened  with  these  letters. 

Mr.  SIMMONS.  I  think  it  is  perfectly  proper  that  tha 
House  should  have  the  information  that  is  contained  in  th* 
letter. 

Mr.  STAFFORD.    Will  this  be  the  last  offense? 

Mr.  SIMMONS.  That  is  the  last  request  for  extensiona 
that  I  am  going  to  make  this  afternoon.  Mr.  Chairman, 
I  ask  unanimous  consent  to  extend  this  letter  in  my  re> 
marks.  ■  yj  i\ 

The  CHAIRMAN.    Is  there  objectiont  ^  ^'^ 

There  was  no  objection. 

Mr.  SIMMONS.  The  gentleman  from  Indiana  [Mr.  Lcra- 
LOW]  informs  me  that  he  will  extend  his  remarks  and 
izx^lude  this  letter  therein  in  to-day's  Rkcord.  Accordingly 
I  shall  not  avail  myself  of  the  permission  Just  granted  to 
extend  it  here.  It  will  be  found  in  Mr.  Ludlow's  remarks 
hereafter. 

Mr.  STRONG  of  Kansas.    Will  the  gentleman  ]rieldf 

Mr.  SIBCMONS.    Yes.  sir. 

Mr.  STRONG  of  Kansas.  I  would  like  to  say  that  I  have 
made  some  investigation  regarding  the  amount  of  money 
paid  by  farm  co(H>erative  associations  in  the  way  of  sala- 
ries: and  while  they  seem  high,  I  have  been  advised  thait 
in  nearly  every  instance  the  amount  of  salary  paid  is  leaa 
than  the  amount  the  men  formerly  received  in  other  ea^' 
ployment. 

Mr.  SIMMONS.  While  we  are  on  that  subject,  may  I^ 
say  this,  that  repeatedly  the  statement  has  been  made  in  the 
press  that  the  president  of  the  Farm  Board  gets  $75,000  a 
year?  Those  who  have  been  instrumental  in  trying  to  break'' 
down  this  act  have  attempted  to  tell  the  country  that  the 
Government  of  the  United  States  is  paying  these  salaries, 
when  the  truth  is  that  the  Government  of  the  United  States 
is  not  paying  the  salaries,  and  is  paying  no  salaries  except 
those  salaries  fixed  by  law.  which  are  $12,000  a  year  for  the 
members  of  the  Farm  Board. 

Mr.  STRONG  of  Kansas.  And  some  months  ago  they  all 
voluntarily  cut  their  salaries. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  SIMMONS.  The  gentleman  was  gracious  to  me  a 
moment  ago  and  I  gladly  yield  to  him. 

ISx.  STAFFORD.  I  was  Informed  very  authoritatively 
when  I  took  occasion  last  3^ear  to  attack  what  I  regarded  as 
the  outrageous  salaries  paid  to  some  of  these  persons  that  a 
salary  of  $25,000  was  being  paid  to  a  former  divine  from 
Kansas,  who  knew  nothing  at  all  about  business.  Is  the 
gentleman  acquainted  with  that  gentleman  of  the  cloth? 

Mr.  SIMMONS.  The  gentleman  probably  refers  to  gj 
former  national  president  of  the  Farmers'  Union,  who  has 
always  been  a  cooperative  friend  and  whose  salary  is  not 
$25,000  a  year  but  $13,500.    Let  us  keep  the  record  straight. 

Mr.  STAFFORD.  A  minister?  It  is  proverbial  that  a 
minister  is  the  most  gullible  of  all  in  any  business  venture. 

Mr.  008S.    Will  the  gentleman  yield? 

Mr.  SIMMONS.    Yes,  sir. 

Mr.  GOSS.  Can  the  gentleman  tnform  us  If  there  la  any 
place  where  we  can  get  accurate  infwtnation  as  to  the  sala- 
ries that  are  beiag  paid  by  these  cooperatives  as  well  as 
by  the  board? 

Mr.  SIMMONS.  I  understand  those  figures  have  been  put 
in  the  record  at  different  time  and  in  different 'hearings 
before  the  Senate  Committee  on  Agriculture. 

[Here  the  gavel  fell.] 

Mr.  WA80N.  Mr.  Chairman.  I  yield  the  gentl^n&n  two 
additional  minutes. 

Mr.  GOSS.  Can  the  gentleman  t^  me  where  I  can  get 
that  information? 

Mr.  snCMONS.  I  understand  ttiat  Information  is  set  out 
in  the  hearings  before  the  Senate  Agricultural  Oommlttee 
held  last  fall.    If  we  are  going  to  uttempt  to  do  that,  why 
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to  eontpol  the  MlaiiM  paid  Um  beneficiaries 
of  other  loam  made  bsr  the  United  SUtes  Oovemment? 

Mr.  006&    That  Is  perfectly  m nVk  to  me. 

Mr.  SIMMONS.  We  are  aiding  the  shipping  Industry,  but 
do  w  attmpt  to  eoQtrol  their  aJaries?  We  are  aiding 
ocean  mall,  but  do  we  attempt  to  oootrol  their  salaries?  We 
•re  aldlnc  the  raUrowSs.  but  do  we  attempt  to  control  their 
■alartes?  Not  at  aU.  So  why  pkA  out  the  farm  orianl- 
Mtkms? 

Mr.  OOSS.  Ckn  the  gwrtlmian  ten  me  where  I  can  eet 
the  tatformatioo  I  have  asksd  for? 

laianlbnf  the  oooperatlwsr 
Tas. 

Mr.  SIMMONS.    I  think  the  gentleman  can  get  that  In- 
formattoQ  from  the  Agrlevltural  Committee  of  the  Senate. 
Mr.  LUDLOW.    Will  the  gentleman  yield? 
Mr.  8ZMMOMB.    Yea.  Hr. 

Mr.  LOM/yw.  I  may  mij  to  the  sentleman  that  I  had 
to  make  the  same  request  that  the  gentleman  has 
in  regard  to  pciaUng  the  kiter  from  Chairman  Stooe. 
hut  I  tntrnded  to  couple  with  that  a  reqiKst  that  my  letter 
to  him  be  printed  and  also  my  reply  to  his  letter.  I  wonder 
If  we  eouM  not  arraose  to  have  thoee  letters  printed  to- 
gether? There  are  only  three  letters  and  they  are  not  ex- 
thcy  run  together.  Will  the  gentleman 
tf 

I  yield  to  the  jmthnman  to  make  that 


Mr.  uaomsw.  Mr.  Chairman.  I  a*  unanimotts  eooeent 
that  the  latter  which  I  wrote  to  Chairman  Stooe.  the  reply 
irtiioh  Chairman  Stone  sent  to  me.  and  my  brief  reply  to  his 
letter  be  printed  In  the  Baooaa.  This  la  all  very  iihiminating 
at  this  suhfect.  and  Chairman  Stooe.  I  may  say.  requested 
th  hie  letter  to  me  that  I  ghre  the  same  pobUcity  to  his  letter 
that  I  have  given  to  my  disniesinn  of  the  matter. 

TChe  CHAIRMAN.  Is  there  ohjecUoo  to  the  request  of  the 
•mtlsman  from  Indiana? 

Mr.  STAJPVORD.  Mr.  Chairman,  I  think  that  request 
ite«ld  oome  in  the  House. 

The  CHAIRMAN.  Hie  Chair  thinks  that  request  should 
be  made  in  the  House. 

Mr.  SIMMONS.  In  the  minute  or  two  that  are  left— and 
I  shall  not  ask  for  more  time— may  I  suggest  this  to  the 
membership  present  and  to  those  who  may  undertake  to 
xaad  any  part  at  what  I  have  had  to  say: 

As  I  see  it,  the  issue  in  this  matter  now  is  not  stabilization 
•0tivttles.  The  charts  I  have  on  the  boards  will  show  that 
they  are  not  quarreling  about  stabihaation;  they  are  quarrel- 
tog  about  the  fact  that  the  Qovenunent  of  the  United  States 
Is  aiding  in  the  oooperative-nuu-keting  movement  in  this 
country,  and  the  purpoee  at  all  this  light  on  the  Farm  Board 
Is  to  check  the  growth  of  cooperative  marketing,  to  kill  it. 
and  this  is  the  issue  that  finally  win  go  to  the  country. 
[Applause] 

Mr.  WOOORDM.  Mr.  Chainnan.  I  yield  20  minutes  to 
the  gSfnOBttsn  from  Indlaaa  (Mr.  LoslowI. 

Mr.  LUDLOW.  Mr.  Chairmaa.  Z  am  going  to  speak  to-day 
•B  «  tMnmr  la  behalf  ef  the  dtrt  farmers  of  America  to 
advise  the  Bouse  and  the  oountry  that  while  there  is  much 
to  be  desired  in  reanect  to  the  dizi-f  Mwiing  sitaattai  in  this 
year  ef  eur  Lord  IMS  the  gwntkenen  who  farm  the  farmers— 
the  high-salaried  eneutlvea-are  doinc  very  wcfl.  thank  you. 
.  The  genttaBEtt  who  beleng  to  the  swivel-chair  managerial 
Imnch  of  our  agrtenttural  Industry,  who  have  the  soft 
Muips  IB  the  hut«e  eoeiNffatlve^  as  dilltreatiated  from  tbe 
piat  dirt  group,  are  fUrting  with  praspertty.  They  az«  in 
a  position  to  aowdre  an  «f  the  autaaeobUes  and  sone  of  the 
yu^kts  they  need.  Ihey  are  on  easy  street  and  have  no 
klik  iming.  Sa  I  arise  lo  challenge  and  repel  the  imqui- 
touerror,  the  monstrous  falsehood  which  we  so  often  bear 
•iisesssd  tiMse  dM»  bath  ou  this  floor  and  slsfwhtmi  that  aO 
terming  is  !lat.  The  son  diinee  benignaBtly  on  that  part 
M  the  industry  which  is  devoted  to  farming  the  faonera. 

I>a«P  end  impsnetraMs  idoam  Ills  dirt-faxmti^  circles 
Ih  the  Bsosier  atata.    One  old  and  re^aeted  fanner  has 


sworn  to  high  heaven  he  will  not  have  his  hair  trlmmisd 
until  the  price  of  a  bushel  of  wheat  wUl  pay  for  a  hair  cut, 
god  he  is  beginning  to  resemble  a  walUng  mattress.  His 
spirits  sink  as  his  hair  grows,  for  there  ii  nothing  in  the 
market  forecasts  to  indicate  that  some  time  he  will  not 
resemble  an  entire  mattress  factory.  Another  Hoosier 
farmer  flatly  refused  to  take  his  family  to  the  Bartholomew 
County  fair  last  fall  when  be  learned  that  a  bushel  of  wheat 
would  not  pay  tor  four  bottles  of  pop.  His  Jaw  was  set  and 
indignation  flawed  from  his  eye  when  he  declared  that 
wheat  would  have  to  go  up  or  pop  would  have  to  come 
down  before  be  would  ev^  attend  another  county  fair.  The 
pop  market  in  Indiana  is  firm  suod  the  wheat  market  is 
weak,  and  as  long  as  the  purchasing  power  of  a  btishel  of 
wheat  is  limited  to  three  bottles  of  pop  our  farmers  are 
going  to  stick  to  well  water.  Every  dirt  farmer  in  Hoosier- 
dom  has  got  the  shimmy-shaking  blues.    [Applause.] 

I  am  one  of  the  Hoosier  farmers  whose  activities  are  con- 
fined exclusively  to  the  dubious  financial  zone  known  as 
"  the  red."  I  am  doing  my  part  to  swell  the  profits  of  a 
manufacturer  I  heard  about  the  other  day.  Jerry  Dugan 
was  talking  to  Bill  Jones  about  a  manufacturer  that  Jerry 
knew  and  Jerry  was  declaring  that  the  manufacturer  was 
making  so  much  money  he  could  not  cotmt  it. 

"  I  can  not  believe  it."  said  Bill.  "  Every  manufacturer  I 
have  talked  to  tells  me  he  has  lost  his  shirt  in  the  last  year. 
What  does  this  friend  of  yours  manufacture?" 

"Ah,"  said  Jerry,  smiling  sweetly.  "  tf  I  told  you  what  he 
manufactures  you  would  know  why  he  Is  getting  rich.  He 
manufactures  red  ink." 

As  I  said  before,  I  am  managing  successfully  in  my  farm- 
ing operations  to  swell  the  profits  of  Jerry's  friend,  and  so 
are  my  neighbors  and  fellow  farmers  in  all  of  the  rural  dis- 
tricts of  Hooslerdom.  We  are  all  consumers  of  red  ink. 
We  are  an  working  hard  for  Jerry's  manufacturet.  Like 
thousands  upon  thousands  of  my  friends  on  the  fkrms.  I 
am  unable  to  meet  taxes  and  interest  charges  frt^  farm 
income,  and  I  fall  back  heavily  on  my  porsonal  nott  as  my 
means  of  balancing  the  budget. 

My  farming  operations,  which  are  helping  to  give  tone  to 
the  market  for  red  ink.  are  carried  on  In  Payette  County. 
Ind.,  where  my  two  sisters,  my  brother,  and  I  inherited  a 
splendid  farm  of  240  acres  when  our  beloved  parents  passed 
on.  This  farm  was  hewed  by  my  father  out  of  the  wilder- 
ness. As  the  mists  of  years  clear  away  I  can  sec  myself 
sitting  under  a  shade  tree  while  father  did  the  hewing.  We 
thought  times  were  hard  then,  but  I  do  not  remember  a 
time  in  my  youth — and  that  was  pretty  close  to  primitive 
da3rs.  when  the  hardships  of  pioneer  Bfe  were  still  more  of 
a  fact  than  a  memory — when  prices  for  farm  produce  were  as 
low  as  they  are  now.  Every  time  I  receive  a  letter  from 
home  I  utter  a  Methodist  prayer  before  I  open  it  because  I 
know  it  is  going  to  bring  some  new  tak  of  tough  luck- 
When  I  complete  a  hog  for  the  market  and  bid  him  an 
affectionate  farewell  as  he  leaves  for  the  slaughter  pen  at 
Indianapolis  I  admire  him  for  his  architectural  beauty,  but 
I  weep  softly  when  I  think  that  everything  I  have  put' into 
him  is  a  dead  loss,  except,  perhaps,  the  squeaL  I  do  not 
ILod  any  tialm  in  Gilead  anywhere.  Every  time  one  of  my 
hens  cackles  after  conferring  an  egg  on  me  she  seems  to 
boast  brasenly  over  adding  one  more  link  to  my  deficit 
Every  evening  the  bUUf rogs  in  the  fishpond  just  east  of  the 
bam  lot.  where  as  a  boy  I  used  to  swim  hi  the  garb  that 
nature  gave  me,  get  busy  and  start  up  an  anvil  chorus,  and 
for  an  hour  or  longer  they  split  the  ah-  with  their  infernal 
din  while  they  broadcast  the  depressing  slogan: 

"  Tough  luck!    Tough  luck!  " 

Think  how  sad  it  is  when  even  the  bullfrogs  turn  against 
you  and  you  have  to  go  to  bed  with  that  dolorous  message 
ringing  in  your  ears!  The  sign  mAniy^i  of  my  calling— the 
symbol  that  looms  up  like  a  lighthouse  in  a  fog  on  every  page 
of  my  fanning  transactions  and  stands  out  like  a  sore  thumb 
before  every  item  in  my  profit  account  is  the  minus  sign. 

Years  apo  before  our  farmers  had  fallen  upon  such  evil 
days  there  was  a  railroad  wreck  at  Monon,  in  the  heart  of 
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the  Indlam  com  belt,  and  one  oi  our  lady  farmers  was 
caught  in  the  wreckage  and  severely  injured.  One  of  the 
several  hiuidred  thousand  Indiana  poets.  James  Buchanan 
Elmore,  whose  muse  works  on  a  hair  trigger.  ham)ened  to  be 
at  the  scene  and  he  immediately  sirose  to  the  occasion,  as  he 
always  does,  by  writing  a  famous  poem  vividly  descriptive  of 
the  plight  of  the  agcmized  woman,  one  stanza  of  which 
bloodcurdling  effusion  nms  as  follows: 

She  was  beard  fer  to  say. 
Cut,  oh.  cut,  my  leg  away. 

All  of  that  has  changed.  There  is  no  longer  any  likelihood 
that  any  Indiana  lady  farmer  will  have  her  leg  caught  in  the 
timbers  of  a  wreck.  As  far  as  I  can  give  an  impression,  based 
on  cursory  obso^ation.  the  leg  that  might  have  l>een  so 
pinioned  has  been  pulled  by  adversity  until  it  has  been  pulled 
off.  I  know  positively  that  as  far  as  our  Indiana  male  farm- 
ers are  concerned  not  one  of  them  has  a  leg  left  to  stand  on. 
ILaughter.l 

It  is  very  dull  on  the  old  home  farm  these  da3^.  My  duties 
hold  me  here,  but  I  can  Imagine  the  listlessness,  the  ennui, 
the  sighing  of  the  winds  in  the  few  remaining  sugar  trees.  I 
can  close  my  eyes  and  visualize  what  is  going  on  down  on 
the  farm.  There  is  not  a  great  deal  to  disturb  the  slumbers 
'  of  the  big  yellow  dog,  the  inherited  family  pet,  as  he  Mes 
stretched  out  on  the  front  porch  of  our  ancestral  home,  the 
droning  of  the  flies  docs  not  bother  him.  He  wakes  UP 
momentarily  when  a  $50,000  a  3^ear  farm  cooperative  exe<!;u- 
tive^whizzes  by  in  his  Packard  on  the  way  home  from  his 
winter  resort,  or  perchance  he  may  be  disturbed  by  the 
thrumming  of  the  motor  overhead  when  a  $75,000  a  year 
farm  cooperative  executive  passes  by  in  his  trimotored  Fak- 
ker  airplane  for  an  outing  at  the  lakes,  followed  by  several 
$30,000  and  $35,000  a  year  farm  cooperative  executives  flying 
in  wild-goose  foiroation.  But  the  excitement  does  not  Isat. 
He  takes  a  sa\  age  bite  at  a  flea  that  is  performing  on  his 
hip  and  goes  easily  back  to  sleep. 

But  while  everything  is  quiet  down  on  the  farm  the  deficit 
continues  to  work.  It  is  like  a  popular  brand  of  medicine 
and  keeps  busy  while  I  sleep.  And  in  that  respect  I  am 
like  all  other  dirt  fanners  I  know.  We  are  all  troubled  tqjf 
an  overdose  of  active  deficit  and  we  would  be  supremely 
happy  if  we  could  just  be  guaranteed  some  income  aboye 
outgo — as  much,  for  instance,  as  a  $35,000  a  year  farm  cor 
operative  executive  pays  for  gas.  We  are  all  suffering  from 
a  disease  called  taxitis,  an  appropriate  spelling  of  which  Is 
tax-eat-us. 

Agriculture  should  be  the  noblest  of  all  callings,  but  con- 
ditions in  that  industry  are  so  discouraging  and  the  futm^ 
is  so  black  that  it  makes  no  appeal  to  ambitious  youth.  The 
other  day  one- of  our  young  Hoosier  fanners,  sitting  on  the 
edge  of  the  horse  trough  and  nuninating  over  the  prospect 
while  he  picked  a  chunk  of  liver  out  of  his  only  bad  tooth, 
was  temporarily  overcome  by  the  muse.  This  disciple  of 
Agricola  is  a  good  deal  of  a  philosopher  and  he  got  to  think- 
ing. It  seemed  to  him  there  was  something  lacking  in  life. 
As  he  sat  there  on  the  horse  trough  he  began  to  have  his 
doubts  as  to  whether  he  was  having  a  good  time.  On  long 
and  mature  reflection  It  seemed  to  him  that  he  was  not. 
Now,  every  Hoosier  is  innately  endowed  as  one  of  two  classes. 
He  Is  either  a  natural-bom  politician  or  a  natural-bom  poet. 
This  yoimg  Hoosier  farmer  had  never  suspected  that  there 
was  anything  wrong  with  him  xintil  the  muse  began  to'  work 
In  much  the  same  way  that  a  spirit  overcomes  a  medium. 
He  rushed  Into  the  house,  grabbed  a  discarded  paper  sack 
and  a  lead  pencil,  and  wrote  on  the  sack  the  following  de- 
scriptive poem,  entitled  "  Down  on  the  Farm,"  which  I  think 
Is  pretty  good  stuff  even  If  it  Is  homespun: 

Down  on  the  farm,  'bout  half  past  4, 

I  slip  on  my  pants  and  sneak  out  of  the  door; 

Out  of  the  yard  I  run  like  the  dickens 

To  milk  10  cows  and  feed  the  chickens. 

Clean  out  the  bam.  curry  Nancy  and  Jiggs. 

Separate  the  cream,  and  slop  all  the  pigs. 

Work  two  hours,  then  eat  like  a  Turk. 

And.  by  beck.  I'm  ready  Xor  a  fuU  day's  work. 


Then  I  greaae  the  vagOQ  and  put  oa  tha  rack. 

Throw  a  Jug  of  water  In  an  old  gnUn  sack. 
Hitch  up  the  horses,  hiutls  down  the  tana. 
Must  get  the  hay  In.  for  it  looks  Uka  rain. 
Look  over  yonder  I    Sure  as  I'm  bom, 
Cattle  on  the  rampage  and  cows  In  the  com  I 
Start  across  the  medder,  run  a  mile  or  two. 
Heaving  like  I'm  wind-broke,  get  wet  clear  throagb. 
Get  back  to  the  hones,  then  for  recompense 
Nancy  gets  straddle  the  barbed-wire  Xenoa. 
Joints  all  a-achlng  and  musclea  in  a  jerk. 
I'm  fit  as  a  fiddle  for  a  full  day's  work. 

Work  all  summer  till  winter  is  nigh. 

Then  figure  up  the  books  and  heave  a  big  algh. 

Worked  all  year,  didn't  make  a  thing: 

Oot  less  cash  now  than  I  had  last  spring. 

Now.  some  people  teU  us  that  there  alnt  no  h^ 

But  they  never  farmed,  so  they  cant  teU. 

When  spring  rolls  'rotind  I  take  another  chance. 

While  the  fringe  grows  longer  on  my  old  gray  pants. 

Olve  my  s'penders  a  .hitch,  my  belt  another  Jerk, 

And,  by  beck.  I'm  ready  for  a  fuU  year's  work. 

[Applause.] 

My  faltering  tongue  gropes  In  vain  for  language  to  depict 
the  tragedy  and  pathos  of  farm  life,  and  this  poem  de* 
scribes  more  graphioally  than  can  any  feeble  words  of  mino 
the  actual  conditions  on  the  farms  of  AmerSck.  Xi  does  aoi 
apply  to  the  men  who  farm  the  farmers — men  who.  accord- 
ing to  testimony  brought  out  by  this  Congress,  receive  and 
accept  salaries  ranging  from  $20,000  to  $75,000  a  year  from 
cooperative  associations  and  thus  add  to  the  distress  of 
the  fanners  who  have  to  bear  the  load  and  whose  tragic 
plight  ought  to  appeal  to  the  symp^hy  of  every  person  In 
the  world.  The  best  way  to  help  the  farmer  is  to  cut  the 
cost  of  government  and  relieve  hter  of  some  of  his  burden. 

A  little  while  ago,  when  I  first  attacked  these  big  salaries^* 
the  editor  of  the  Lafayette  Journal  and  Courier,  one  of  the 
leading  Republican  newspapers  of  Indiana,  did  a  little  figur- 
ing on  his  own  hook  and  wrote  an  editorial  entitled  "  Farm- 
ing the  Fanner,"  in  which  he  said: 

Bring  the  thing  cloee  home  to  this  com  country:  With  No.  S 
yellow  com  selling  as  it  now  sells  locally  for  24  cents  a  bushel  it 
would  take  141.6S7  btshels  to  pay  one  of  thoee  average  salaries. 
Oats  sell  here  at  18  cents  per  b\ishel  for  No.  2  white.  So  it  would 
require  188.889  bushels  of  oats  to  pay  one  of  the  10  expexislife 
salaried  magicians  of  farm  relief  for  a  year.  Those  10  fancy  sala- 
ries, totaling  $340,000  annually,  would  consume  1.4ie.6'K)  bxishels 
of  com  or  1,888.890  bushels  of  oats. 

In  fixing  salaries  the  rule  of  reason  should  prevail.  None  of 
us  should  object  to  reasonable  salaries,  but  all  of  us  should 
feel  a  burning  indignation  when  we  think  of  the  extortion 
that  is  now  practiced  on  the  farmers  Of  America.  Such 
extortion,  wherever  it  may  be  found.  Is  Indefensible,  and  if 
it  exists  in  other  activities  that  are  financed  by  the  Oov- 
emment.  It  should  be  stricken  down  there  also.  In  the  name 
of  the  plain,  honest  farmers  of  Indiana,  from  whom  I 
sprang,  who  strive  "  to  live  and  let  live "  and  who  ask 
nothing  more  than  that  others  wlB  do  unto  them  as  th^.do 
unto  others,  I  protest  against  these  salaries  which,  regard- 
less of  who  may  defend  them  or  of  what  may  be  said  in 
their  defense,  are  grossly  unfair  and  unjust. 

If  we  really  love  the  farmer.  let  iis  enact  legislation  strik- 
ing down  these  excessive  salaries.  Let  us  do  this  in  tha 
name  of  common  decency.  I  have  introduced  a  bill.  H.  R 
10328.  now  pending  before  the  House  Committee  on  Agri- 
culture, that  will  do  the  business.  It  is  short  and  sweet, 
the  full  text  of  it  being  as  follows: 

Be  it  enacted  by  the  Senate  and  Hou$e  of  Repre»entati9«a  of  ih4 
United  State*  of  America  in  Congress  assembled.  That  the  Ind- 
eral Farm  Board  shall  not  make  any  advance  or  loan  (except  In 
pursuance  of  existing  contracts)  to  any  stabilization  corporation 
or  cooperative  association,  any  of  whose  ofllcera  or  employees  re- 
ceives as  compensation  or  salary  an  amount  In  ezceaa  of  915,000 
per  annum. 

My  bill  is  not  intended  as  a  handicap  or  hindrance  in  the 
slightest  degree  to  the  Fedewd  Farm  Board.  It  will  not  oper- 
ate in  that  way,  and  it  should  receive  the  approval  of  the 
board,  as  it  will  strengthen  the  board's  hand  in  dealing  with 
the  cooperatives,  giving  to  the  board  exactly  the  congrei- 
slonal  ^^^ifi^g  that  Is  needed  to  force  down  these  outrageous 
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I  wKBt  to  brtp  tiM  board  to  use  its  tnflnenee.  with 
Concreas  squarelj  back  of  It.  to  wipe  out  these  salary  grabs 
which  are  now  gouging  the  farmers  of  the  country.  I  appeal 
to  every  Member  of  this  Hooae  to  think  of  condltioDB  down 
on  the  farm,  ttte  tnsultint  bollfrofs,  the  diaconaolate  poet 
■tttins  on  (lie  old  hone  trough,  and  then  chow  his  sympathy 
for  the  dirt  fanners  by  roUim  for  this  bill    [Applauae.] 

By  unanltnous  consent  of  the  House  I  incorporate  in  my 
speech  correspondsoce  between  Chairman  Stone,  of  the 
Federal  P^^m  Board,  and  myself,  as  follows: 


so  rw*TSM*ii  sroKS 


^  1933. 


P.O. 

M     I 

paid  to 

•Itbougb     not 

•   Tcrjr   direct 

It*  spbrn  of  in- 

or  IB  the  past  hAW  been  financed. 

through  the  FedenU  Farm  BoaM. 

•rs  iMleulavBly  high;  XbU  they  ara  in- 

adpeteU  at  pubUe  fluaraU;   that  they  ara 

l«  Inflletloa  qpoa  the  tarmen  of  the  iVa- 

ef  Che  mamtj  to  pay  them  fane 

a  MUMS  BDd  OBBseaHafy  inlHcttwi 

iBClueiiie  the  Canaaca.  to  the  extent 

krlea  baa  oome.  or  la  coming,  from 


of  the 


X  and 

Aaaodatkm.  S7&.000  a  year. 

lanager  of  the  Oram 
and  general  manager 
OralB  OorporaOen.  180.000. 

aad  aeetarant  general  manager  el 


9*0(V  ^  Inlaor.  prerteent 
MatmsBtlOB  OdcparattoB  aad 
eg  the  Vhraanr  KmiomI 
J.  M.  ChMoti.  Tlea  pn 
the  Parmem*  Natkmal  OrmlB  Oovpocattoa.  •32.500  a  year 
W.  X.  Weani.  traaeutat  of  the  Parmera*  Hatlonal  Oraln  Oorpora- 
a  year. 

o<  the  Pannen'  Natlaoal  Oram 


Nattonal  Grain 


"Ko  part  of  the  money  appropriated  by  tbli  act  Chan  be  paid 
or  loaned  to  any  cooperative  association  that  has  in  Ita  employ 
I  any  peraon  who  receives  more  than  915.000  m-  year  for  his  or  h^ 
■errlcea  In  connection  with  the  actlTlties  at  saM  aasodatlon." 

The  aalary  I  propoee  ae  the  limit  (or  an  exeeuUve  ot  a  oooper- 
atlye  association  receiving  Ped-iral  benefits  Ufr  the  salary  paid  to 
the  Spealcer  of  the  House  of  Repre«ent«tlve»  -and  the  Vice  Presi- 
dent of  the  Unltad  States.  It  la  S6.000  more  per  annum  than  the 
salary  of  a  Senator  or  a  Bcpnsmtatlve.  Members  of  Cox^reea  are 
heavily  burdened,  some  dropplnf^  In  thelf  tracks  from  overwork, 
but  they  do  not  complain  of  their  salaries.  Executives  of  cooper- 
ative associations  should  be  just  as  patriotic.  They  should  not 
overlook  the  fact  that  they  are  public  servants,  snd  should  be 
content  to  accept  as  part  of  their  reward  the  consciousness  that 
In  times  of  deep  trouble  like  the  present  they  are  permitted  to 
be  of  service  to  tbeir  jHstreescd  fellow  men.  Why  should  a  coop- 
erative executive,  performing  public  duties,  receive  several  times 
the  salary  paid  to  the  Chief  Justtre  of  the  United  States?  Please 
understand  I  am  not  writing  this  letter  In  a  spirit  of  captloaa 
crntdsm  but  because  1  believe  a  wrong  exists  for  which  a  remedy 
should  be  found. 

For  you.  Ur.  Chairman.  I  have  the  highest  respect.  Tou  were 
not  chairman  of  the  Federal  Farm  Board  when  these  huge  salartea 
were  fixed,  nor  can  I  believe  that  If  yon  had  your  way  you  woulil 
approve  them. 

I  am  writing  to  tail  you  oandkUy  about  the  legislation  I  have 
la  mind  and  to  ask  your  opinion  in  regard  to  It.  If  you  can 
not  q)eak  for  the  Federal  Farm  Board  tn  this  matter,  I  would 
be  greatly  obliged  If  you  would  give  me  your  penonal  opinion,  wtth 
such  suggesCkinB  and  advice  as  you  auiy  be  prompted  toy  your 
good  judgment  to  give. 

May  I  bear  from  you  soon? 

And  oblige,  very  sloeerdy  yoora^ 

Looia  Ist 


aiujia'a 


fioo  a 
lam  Cagel.  vlee  presldsnt  at  the 
Sty  JOS  a  year. 

Ik  tfMMst  ■■■■««  MnaaiB'  WaUoaal  Oraln  Covpora- 
missiihee  oAos.  tVfjmt  a  year. 
F.  W.  Lafee.  vtoe  preeMent  at  Hall-Baker  Oraln  Co..  owned  and 
~  toy  the  Permscs'  Nattanal  Oram  Oorporatkxn.  •25.000  a 

OottOD  Cooperative 
PtemBoartf.  SSOXOO 


O.  asaoeS.  vtoe  ptesMant  eg 

^^^'^^'^^e^^a^*^    ^^v^Pva^snp   ^v    ^^^^Mw% 

Stanley  Reed,  general  counsel  of  the 


menttooed  above  draw  1340.000  a  year,  or  an 
IJMK)  per  annum.     Speee  wtn  not  permit  me  to  aet 
or  an  these  who  are  drawing  from  ST.SOO  to 
The  aamial  pay  roll  or  the  Grain  Stabilization 
la  aheok  #490.000:   of  the  Farmen'   National   Grain 
about  ga.a€a.OOO.  and  the  American  Cotton  Coopera- 
tf  a  BUUlati  doUars  a  year.    The  Amerloan 
■nta^tfm  has  M  eaiployess  to  whom  it  pays 
_     _  trosa  geune  to  S4.000  psr  annum.  IS  who  receive 
MjOOO  to  $6jS>00  per  annum,  and  23  to  whom  It  pays  $S4XX) 
to  fTJoe  per  annum      I  ean  not  escape  the  conclusion  that  thta 
BMkas  M  took  aMire  like  a  soopsratlve  for  the  job  holders  than 
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Oraln  Corperatlon  had  been  financed  to 
the  eatsDt  of  •4T.O0Oj0OO  by  the  PMeral  Parm  Board  up  to  June  30 
'  ^  and  the  Amsrtean  Oitton  Cboperatlve  Association  to  the 

r  i0g.gQ0iS0a     AnogeOMr  SliaOOOOOO  hae  been  drained 
the  PMsm  Treaeory  to  these  aeSlTMles^  and  it  is  to   be 
of  tt  haa  gene  to  malntoln  theee  long  and 
lunrtoue  pay  roUa 

To  the  extent  thces  salaries  paid  are  exceeshre  this  Is  a  ahoek- 
t^  and  aa  InesiaiiMLk  burden  on  the  farmers  and  taxpayers 
tn  general,  especially  In  times  of  aeuto  distress  like  the  present, 
when  so  many  of  our  farmers  are  unable  to  meet  their  taxes  and 
mtersst  charges  and  are  In  the  tfeoths  of  despair.  It  Is  noted  on 
pm  aas  of  the  hearings  before  the  Senate  Committee  on  Agrl- 
cumire  and  Faeatty  last  November  the  fonowlng  dialogue  occurred  r 

"Senator  WRvtaa  What  is  the  average  Income  of  the  ISS.OOO 
fanners  comprising  the  American  Coiton  Protective  Aasodatlont 

**  Mr.  Cfexxxwoas  I  wooM  say  about  $300  a  year. 

-Senator  WRssLxa.  About  $300  a  year.     And  you  as  the  repre- 
SHBtottveef  those  poor  devtle  anaklag  gSSO  a  pear  are  drawttw  down 
^  tolary  of  mjMH  a  ysart 
"■'"Mr.  ChtsaMoBx.  That  Is  correct." 

Speaking  merely  as  one  Member  of  Oongreaa.  I  do  not  Intend 
to  sit  Idly  by  sad  permit  this  sort  of  thlz«  to  eonttnne  with  my 
sanction.  I  propess  to  otfer  the  follosrli^  with  a  suggestion  that 
It  be  inoorporatsd  In  the  act  which  earner  the  approprlaUon  for 
the  P^Oocaf  Farm  Board  f  or  ttie  "    ^  *      ■ 


FasM  BosBD, 
WaghingUm,  r*^nar§  Z».  1$U, 
Hon.  Lotm  l,vnLom,'^ 

Hotue  of  Representativea. 

Daaa  Mk.  Lctdlow:  EXie  to  my  absence  from  Washlngtoo  and  to 
the  press  of  urgent  work  of  the  board  whMi  here.  I  have  been  com- 
pelled to  neglect  my  correspondence  to  some  extent,  which  explains 
why  your  letter  of  February  8  was  not  answered  promptly.  I  hope 
you  will  be  good  enough  to  accept  my  apology  for  th«  delay. 

Tou  asked  my  opinion  as  to  whether  Congress  should  take  action 
limiting  to  #15.000  the  salaries  that  may  be  paid  by  cooperative 
assoclatlana  borrowing  money  from  the  $500,000,000  revolving  fund 
set  up  by  the  Agricultural  Marketing  Act.  While  I  know  your  pur- 
pose is  to  do  something  you  believe  will  be  helpful,  my  best  judg- 
msnt  Is  that  such  legialatton  would  work  Irreparable  harm  to  the 
cooperative  movement,  and  I  am  therefore  against  It. 

For  cooperative  marketing  tp  succeed,  the  thing  most  needed  is 
competent  and  honest  management,  a  management   equal  to  or 
better  than  that  of  the  aseoclatlon's  competitors  in  the  private 
trade.    The  only  way  a  cooperative  can  get  such  management  is  by 
paying  salaries  comparable  to  those  offered  by  private  business  In- 
stitutions engaged  In  the  same  line  and  handling  a  comparable 
volume  of  the  product.     In  business,  whether  cooperative  or  pri- 
vate, brains  and  ability  are  sold  to  the  highest  bidder,  and  tn  most 
Instances.  I  believe  you  will  agree  with  me,  they  command  pay  In 
proportion  to  the  services  rendered.     Those  who  object  to  farmers 
I  marketing  their  products  in  their  own  Interest  because  it  will  inter- 
fwe  with  huge  private  profits  they  have  made  In  the  past  would 
I  like  nothing  better  than  for  OoilgreaB  to  place  large-scale  coopera- 
;  tlves  tn  a  position  wbere  they  can  not  oompeto  for  the  caliber  of 
men  needed  to  run  their  business. 

I  can  not  agree  with  you  that  cooperative  executives  should  be 
regarded  as  ~  public  servanto."  for  the  function  of  cooperatives  la 
to  merehandlse  the  products  erf  their  members  and  not  to  perform 
a  public  service.  It  is.  therelore.  hardly  lair  to  compare  the  sala- 
ries of  cooperative  employees  with  those  of  Government  office- 
holders or  to  try  to  put  the  two  on  the  same  basis  Honor  and 
glory  are  generally  regarded  as  part  of  the  compensation  tn  Oov- 
enunent  service.  It  is  possible  to  appeal  to  patriotism  when  an 
outstanding  Individual  In  his  line  or  profession  is  asked  to  accept 
office  at  only  a  small  part  of  what  he  can  earn  in  private  life,  but 
generally  ywiklng  when  the  directors  of  a  oooperative,  especially  a 
large-scale  organization,  try  to  hire  men  competent  to  handle  the 
business  of  their  membera.  It  is  hard  cash,  not  sentiment,  that 
talks. 

The  cooperatives  themselves,  not  the  Farm  Board,  elect  their 
officers,  hire  their  employees  and  fix  the  oompensatton  paid  them. 
They  are  In  fact  farmer  owned  and  farmOT  controlled.  In  making 
them  loans,  the  board  has  not  felt  that  it  should  go  beyond  the 
requirement  that  their  management  be  capable,  honest,  and  effi- 
cient, and  their  business  policies  sound. 

I  do  not  want  to  be  eonstriied  as  approving  an  of  the  salaries  of 
aU  employees  of  the  ooopo^tlves  that  have  IXHTowed  money  from 
the  revolving  fund.  In  the  rush  of  getttag  started  quickly  on  new 
enterprises,  some  of  which  involve  yearly  turnovers  of  more  than 
$100,000,000.  overpayments  may  have  been  made  In  a  number  of 
instances,  but  for  evny  man  overpaid  tn  cooperative  marketing 
It  is  safe  to  say  a  hundred  are  underpaid.    Directors  of  the  co- 
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operaUvf^  are  ^ving  this  matter  the  esrtoua  study  It 
i  feai||i..4ure  that  steps  are  being  taken  promptly  to  correct  mls- 
takli$''where  It  is  discovered  they  have  been  made. 
<'t>n  the  suhjeot.of  cooperative  salaries,  I  would  like  to  bring 
to  your  attention  the  views  of  a  prominent  Hebraska  farmer,  a 
man  who  has  been  tn  the  cooperative  movement  for  years  and 
who  la  now  president  of  the  Farmera  Westoentral  Oraln  Corpora- 
tion i^d  also  secretary  of  the  Fanaers  Nattaoal  Oraln  Oorporatton. 
MC-  Charles  B.  Steward.  Writing  to  oive  of  your  colleagues  In  the 
BBfuae  recently,  Mr.  Steward,  who.  I  am  sure  all  agree,  has  the 
filtorest  of  the  men  and  women  on  the  farm  at  heart,  told  of  the 
difltoultles  confronted  by  cooperatives  in  building  efficient  market- 
LOK  machinery.  Among  other  things,  he  said: 
^  I  am  asmimlng  my  share  of  the  responsibility  for  the  salaries 
by  the  Au-mers  National  Orain  Corporation  to  Ita  employees, 
state  frankly  that  as  I  became  conversant  with  this  move- 
it  I  was  somewhat  astonished  at  the  salaries  paid  by  compet- 
prlvate  grain  firms.  As  a  buslnees  cooperative  it  was  necessary 
jwe  secure  the  very  highest  type  of  expert  grain  med  to  direct 
the  marketing  and  distribution  of  the  ^raln  of  our  cooperative 
members.  I  think  you  will  agree  that  we.  as  Individual  farmer  pro- 
ducers, are  not  conversant  with  the  technical  details  essential  to  a 
successful  marketing  program.  Naturally  we  must  go  to  the 
regular  grain  trade,  where  men  liave  had  a  lifetime  of  experience 
In  this  business  Th«re  are  plenty  of  men  who  have  had  this  expe- 
rtenoe  and  who  are  honest  and  efllclent  and  who  will  serve  a 
fanners'  organisation  j\ut  as  faithfully  and  loyally  as  tln^  will 
serve  a  privately  owned  corporation,  but  we  found  that  In  our 
effort  to  secure  such  men  we  had  to  compete  with  the  privately 
owned  grain  companies,  who.  because  of  the  proflta  ot  their  busl- 
nees, had  established  a  high  level  of  salaries  to  their  key  xxaea. 

"  Permit  me  to  suggest  that  It  would  be  very  unfair  to  handi- 
cap the  business  organization  of  a  nationally  organized  cooperative 
association  handling  grain.  In  the  salaries  which  they  shall  pay  to 
their  technical  men  unless  there  can  be  found  some  way  of  limit- 
ing In  an  equal  manner,  the  salaries  paid  by  our  competitors. 
Unless  this  can  be  done.  I  think  you  will  agree  that  we  might 
have  some  difficulty  in  securing  the  type  of  men  necessary  to  suc- 
cessfully market  the  grain  of  our  cooperative  members. 

"  I  am  more  familiar  with  conditions  on  the  Omaha  market 
and  with  salaries  paid  <m  this  market  by  varlotu  members  of  the 
grain  exchange. 

"There  has  been  some  criticism,  for  instance,  of  tlie  fact  that 
we  pay  Mr.  Otis  Smith,  who  Is  the  manager  of  the  Omaha  branch 
office  of  the  Farmers  National  Ctaaln  Corporation,  a  salary  of 
$15,000  per  year.  The  facte  are  ttaat  Mr.  Smith  was  getting  this 
salary  in  addition  to  a  bonus  from  a  private  grain  corxxnatloa 
operating  on  this  market  before  we  Induced  him  to  take  tlM 
management  of  our  branch  office.  He  haa  managfirf  the  office  and 
merchandised  ttie  grain  in  such  an  efficient  manner  that  the  profits 
of  the  Omi^ia  branch  office  have  been  of  a  very  substantial  nature 
after  paying  all  expenses. 

"  Now,  I  happen  to  be  personally  acquainted  with  several  other 
grain  experta  who  occupy  similar  positions  upon  this  market  as 
that  occupied  by  Mr.  Smith  and  whose  responslbllltlee  are  about 
on  a  par  with  those  of  Mr.  Smith,  while  theee  men  did  not  agree 
with  me  as  to  the  Federal  farm  marketing '  act,  Btm  they  are 
personal  friends  of  mine,  and  we  have  frequently  discussed  theee 
matters.  Tliey  have  told  me  what  their  salaries  are.  I  do  not 
cars  to  specifically  give  tlie  xrunes  of  the  firms  which  they  repre- 
sent, but  one  of  these  gmtlemen  was  president  and  general  man- 
rger  of  the  company  and  receives  a  salary  of  $32,000  a  year  1>esldes 
being  a  holder  of  a  substantial  amount  of  the  company's  stock, 
which  has  also  been  a  good  dividend-paying  proposition  to  him. 

"Another  gentleman  who  Is  managing  one  of  oar  competing  pri- 
vately owned  grain  companies  on  this  market  receives  a  salary 
of  $25,000  per  year.  I  have  discussed  this  matter  of  salaries  with 
tlieee  mMi.  and  both  of  them  have  expressed  to  me  their  opinion 
that  tlie  salaries  we  pay  our  expert  grain  men  are  not  unreason- 
able, coBBlderlBg  the  voltmae  of  grain  and  type  of  service  they 
render. 

"As  an  executive  officer  of  the  Farmers  Westcentral  Orala  Co, 
of  Omaha.  Nebr..  and  of  the  Farmers  National  Oraln  Corporation, 
of  Chicago,  I  would  welcome  some  practical  means  of  keeping 
theee  salaries  within  what  we  consider  reasonable  boimds.  But  so 
long  as  the  grain  buslnees  is  conducted  as  it  Is.  we  would  be  very 
seriously  handicapped  by  any  legislation  definitely  limiting  the 
salaries  of  oiir  employees  unless  such  legislation  would  cover  the  en- 
tire field  of  both  cooperative  and  private  grain  handling  agencies." 

Without  expressing  an  opinion  as  to  v^'hether  the  salary  is  justi- 
fied. I  cite  to  you  the  fact  that  one  of  the  outetandlng  successful 
cooperatives  has  paid  Ite  manager  In  excess  of  $50,000  a  year 
since  the  date  of  ite  organization  in  1921.  This  association  (I 
vrill  be  glad  to  fumlBh  you  ite  name  If  you  desire  it)  has  only 
about  2.700  members  and  handles  only  about  one-tenth  the  vol- 
ume of  business  handled  by  one  of  the  large  cooperatives  men- 
tioned m  your  letter.  The  directors  of  this  association  are  actual 
farmers  and  are  as  conservative  and  hard-beaded  business  men 
as  any  who  have  come  before  our  board. 

Under  the  agricultural  marketing  act  farmers  have  made  great 
strides  organizing  their  business  on  a  sound  and  caclent  basis. 
It  woxild  be  a  most  serious  mistake  for  Congress  to  do  anything 
that  would  ttim  back  this  progress.    In  my  qplnloa.  that  would 
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be  the  laevttatato  reecdt  of  the  Isgtslattea 
just  what  the  enemlsB  of  oooperatlve 
done. 

Owtalaly  soeh  action  against  agrteulturs  wouM  he  tbevoughly 
Indefensible  unless  Congress  were  prepared  to  imposTshnllar  re- 
strtetloas  on  aU  other  benefidsrles  of  FsCtaral  aid.  Thim  woald 
mean  putting  the  same  provlslan  to  the 
Oorpontlon  act.  so  that  banks.  raUroada.  and 
the  $a.OOOAX)0.000  fund  could  not  pay  salaMss  to 
ployees  in  exoces  of  $15X00  (a  thta«  w^kBh  Ooi 
refused  to  do);  tt  would  mean  that  shlphulMers  bervewtae  <lae- 
emment  funds  for  oonstmcttoa  purposse  eeuld  ae$  pay 
to  their  officers  and  emptoyeee  to  saeses  of  $iajOOO:  It  weuM 
mean  that  airplane  and  shlp^rtng  cwnpanles  nouMx^  r»»*\v^n  la 
direct  Oovemment  subsidies  thnmgh  mall  ooatraote  eouM  not 
pay  salaries  to  oflloeni  and  employees  to  saoses  of  glSMS:  tt  would 
mean  that  great  Industrial  concerns  receiving  tariff  protoctloa 
co\ild  not  pay  salaries  to  officers  and  employees  to  tiwiniee  of 
$16,000;  and  it  would  mean  that  newsp^»ers  and  ma  gee  line  par- 
ticipating In  the  ninety-odd  amiloa  dollar  annnal  snhnaj  to 
second-class  vaka  ussrs  oould  not  pay  selsrlse  ts  nlltiMs  and 
employees  to  cxoses  ot  $15,000.  -^ 

Even  these  measures,  however,  would  not  place  large-ecale  coop- 
eratives on  a  basis  of  equality  with  pHtato  dlstrlbutora  tif  fans 
producte.  wHh  whom  they  must  compete  m  the  emplojraent  of 
men  qualified  to  handle  their  trasiness.  Oongreas  ralgat  meet  thla 
situation  to  some  extent  if  it  were  to  declare  that  all  indiriduai 
Incomes,  including  salaries,  rommlsslniis.  and  bonuaea,  of  nxffs 
than  $15,000  earned  by  those  prlvat^  engeged  in  tlie  marketing 
of  farm  producte  were  imwarranted  and  should  be  subject  to  an 
excesB-proflto  tax  ot  at  letut  80  per  cent. 

In  closing  I  wish  to  emphaslae  with  all  the  force  at  my  com- 
mand that  the  proposed  diecrtmlnatory  aslary  teetileueu  would  be 
a  EDost  serious  blow  to  the  eooperatlve-matlEetlng  program  which 
the  Farm  Board  is  helping  fanners  to  develop  under  the  provisions 
of  the  agricultural  marketing  act,  a  program  that  for  tlM  first  time 
oB«n  agrlcultiire  an  c^portantty  to  gidn  eoonomie  equaUty  vrtth 
lOther  industries. 

Since  you  gave  wide  pubUdty  to  your  letter  addressed  to  me.  1 
hope  you  will  do  me  the  courtesy  of  givtag  eqoally  wide  publleity 
to  my  reply. 

With  kind  personal  regards,  I  am.  very  truly  yboia. 

Jams  O.  SroMB,  ClM<rm«n. 


,r  TO  rwisiffsw  sroiis 

MaacwS.  lOSa. 
Hon.  Jams  C.  Sroira. 

Chairman  Federal  F«rt»^osrd,  WosMnpton,  D.  O. 

Dcaa  CHAUtMAN  Sroirx:  I  have  received  your  letter  in  r^ily  to 
my  complaint  about  the  enormous  salaries,  ranging  as  fa%h  as 
$754)00  per  anntim.  that  are  paid  to  eaeouttvee  of  sffiWetes  of  the 
Federal  Farm  Board,  and  I  wish  to  say  frankly  that  I  am  dlaap- 
pototed  by  it. 

I  had  hoped  you  woidd  dltclalm  participation  la  fbdag  these 
salaries  and  that  we  could  count  on  Itavlng  the  ssslstance  that  yon. 
wtth  your  high  character  and  great  tniluenoe.  could  bring  to  bear 
toward  relieving  the  heavily  burdened  tanners  and  taxpayers  of 
this  unjust  imposition.  I  em  therefore  ourprissd  to  learn  from 
jrour  letter  that  you  defend  and  seek  to  Justify  Uieee  supei  salaries, 
which  BMaas  that  unless  Oongrses  takes  the  matter  to  hand  the 
farmers  and  taxpayers  will  have  to  ooBtlnur  to  hear  the  Invden  of 
payir«  ttiem.  as  the  reform  of  theee  salary  rolls  can  not  he  wiperterl 
through  any  action  of  the  Federal  Fsrm  Board. 

As  a  Member  of  the  House  I  voted  fbr  the  agrleulttiral  market- 
ing act  and  in  speeches  at  the  time  of  Ito  passage  espstmed  Chs 
hope  that  it  would  be  the  agokcy  that  wouM  lift  the  fanners  out 
of  axe  slough  of  debt  and  deq>ondency  and  start  them  once  more 
on  the  road  to  happiness  and  prosperlly.  I  challenge  the  right  of 
anyone  to  daim  that  he  Is  a  better  fkjeod  of  the  farsMfS  ttisa  1 
I  was  bom  and  brought  up  on  an  Indiana  farm 
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began  to  loee  confidence  to  the  Perm  Board  when  it  engaged  to 
the  fatuous  undertaking  of  manipulating  the  wheat  market,  thus 
aintTTitng  ttie  impossible  task  of  setting  sMde  the  natural  law  of 
supply  and  demand  at  the  expense  of  multlpUed  aillltoae  of  dbOan 
of  the  taxpayers'  money,  and  when  I  learned  that  the  boerd  had 
countenanced— if  in  fact  U  had  not  authorised— theee  enormous 
salaries  my  confidence  was  still  more  shaken.  I  have  not  one  word 
to  say  against  you.  Mr.  Chairman.  I  know  your  splendid  reoerd 
of  service,  your  slnocxe  devotion  to  the  tarmar^  sod  your  deeire 
to  help  them,  but  if  all  of  the  enemies  of  the  Farm  Board  com- 
bined had  tried  to  conjure  up  a  way  of  Injtirlng  the  lx>erd  and 
bringing  it  into  disfavor  I  doubt  whether  they  could  hats  aeoom- 
pushed  as  much  in  that  direction  aa  the  board  IteeU  nnlsten- 
tlonally  has  done  by  ite  defense  of  theee  outrageous  sslavtes.  I 
submit  there  Is  no  defense  for  tiiem. 

I  know  the  intense  feeling  among  tte  farmers  against  thass 
salaries,  as  well  as  the  opinion  of  farm  puhUcaUons  to  reference 
to  them,  because  I  have  been  deluged  wtth  letters  approving  a 
speech  I  mads  m  tbf  Boose  the  otlMr  dsy  attacking  the  nlary 
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roQ  «r  wep»«tlM  MiimiiM.  Hm  taniMra  ar*  maklog  UmbimItm 
IM«M  ta  ae  \a»om%aam  teagvae^  U  X  had  apM«  I  would  lilc*  to 
qvoU  to  jrou  mom  of  tbaat  teitan  UMI  alao  an  wUtorlal  from  tbe 
avM0M«  Oaaim  tm  tham  Mg  mItIm  wkleh  •bowa  Um  tamper 
of  tita  agrieaiMm  pnM. 

m»  rtatawunt  oC  year  latter  ■iiiyaliaa  ma  mora  than  your  aaesr- 
Maoi  **  X  eaa  not  agraa  wtth  yoa  that  eooparattve  csMcuttvca  ahotild 
ha  Mfarrtatf  aa  puhUc  aarraata  "  and  your  furthar  declaration  that 
It  la  not  tlw  fuaotton  «<  eooparatlraa  "  to  perform  a  puhUc  aerTloe." 

In  ttota  I  haiiava  yov  are  dead  wroiig.  It  there  waa  not  a  public 
!■»■>■.■>  lavolvad.  wky.  pray  tall  ma.  did  Ooofraaa  paea  leglalatkm 
■Miktac  H  pnaalhla  Inr  ooefwrattraa  to  be  cnated  and  to  functloa? 
U  UMre  la  no  mthUe  Inter  eat  involved,  why  did  Concraei  create  the 
IMaraA  Twrm  Board  and  anttaorlaa  It  to  lend  adlUona  on  millions 
ct  the  paopla^  ■oaay  to  the  cooperattveaT  71m  whole  aystem  is 
ilM%  throvfh  wtth  kha  puhik  aai'itca  idea.  The  cooperative  ezecu- 
ttvaa^  Ilka  the  firm  Board  aaeeutlvea.  are  man  who  are  aervlng  the 
puhlla  In  a  larpa  way  and  abould  be  content  with  emolumenu  that 
are  rrtaiirarabia  with  Ike  aalarlee  of  ovt  beat-paid  public  servants. 
OartalBly  Ik  la  aa  grwalar  taak  to  run  a  cooperative  aasoclatloa  than 
M  la  to  rtn  a  giaat  foveraoMntal  eatahUahment  with  wldeapread 
rmalflcatlooa  like  the  Treasury  Department,  the  Post  OfBce 
uid  the  Dcoartinent  of  Coounerce.  What  poaslhle 
juatlflcatlon  U  tbara  tor  paying  to  a  cooperative  execuUve  a  salary 
equal  to  the  combined  aalarlae  paid  to  tlie  Secretary  of  the  Treas- 
wy.  the  Foarmaeter  Oaneral.  the  Secretary  of  Commerce,  the  Secre- 
tary of  War.  and  tha  Secretary  ot  the  Navy?  I  do  not  think  you 
can  give  any  Inatlflrattnn  for  this,  becauae.  in  my  opinion,  there 
la  no  pMUtkBtMaa.  In  thaaa  thoMa  at  great  dlstreas  I  do  not  see 
how  any  oMa  who  lovaa  hie  fellow  cteaturea  could  bring  himself  to 
aoeept  one  d  thaae  enormoua  aalsrlaa,  even  if  it  were  offered  to 


Tou  will  pardon  ate  for  npaaklng  so  aameatly.  I  know  that  you 
and  I  both  want  to  aarve  tha  lafiaaii.  thou^  wa  would  go  about 
tt  la  dlBataat  waya.  I  ballava  I  an  gtvti^  to  you  good,  aeasible 
aounaal  whan  I  aay  that  there  la  raol  daagw  that  the  rarm  Board 
wm  loaa  aU  a<  tta  upp<Mt unity  to  ba  uaaful  and  will  ooUapae  tinlaes 
It  chaagea  Ita  attitude  toward  theee  indefensible  aalarlee  and  re- 
Italaa  in  tha  twturs  fkom  aiioh  uaJuatillable  undertakings  as  the 
of  Mllhona  la  futile  eOorta  to  manipulate  tha  wheat 


ba  redoaed  without  in  any  way  impairing  or 
handkiapping  tha  aettviUaa  at  the  Fsderal  farm  Board.  Action  by 
the  board  toward  laduciag  them  will  commend  the  board  to  the 
conlMauee  of  tba  people  and  Improve  tte  poeltlon  before  the  coun- 
try, and  It  witl  be  auiprtsad  by  tha  taToraUe  reaction. 
With  hlghaal  paraonal  ragarda.  atnoaraly  yours. 

Louia  Lumow. 

Mr.  WABON.  Mr.  Chatrmaa,  I  yield  5  mimites  to  the 
genOeman  from  Kansas  [Mr.  SnoHo]. 

Mc  jrc^pMa  of  ffsriMt  Mr.  Chaimum.  I  do  not  wish 
tlM  ishaii"  thld  hflgmooe  to  dose  wlkhoat  putting  in  the 
Rbook>  some  of  the  facts  regarding  the  loans  made  by  the 
BwoMtnictkm  FlnasM  Corporation. 

I  llDd  tn  tha  report  that  was  quoted  from  this  afternoon 
to  the  effect  tttat  only  $1,000  was  loaned  to  agriciiltural- 
cndtt  corporatkmg  that  there  has  been  authoriaed  to  agrl- 
enltvralHsredlt  oorporatkms  $31j000.  to  Uvestock-eredit  cor- 
porattofw  $4M.00O.  to  Joint-stook  land  banks  $775,000.  and 
that  there  has  been  paid  to  the  Secretary  of  Agricultiire. 
ta  be  toaned  to  the  fanners  for  crop  production  this  year. 


The  loans  made  by  the  Reconstruction  Finance  Corpora- 
tkm  cover  46  Statet  and  comprise  939  loans  to  858  banks, 
■MStly  to  anall  oountry  banka  on  which  f armoa  and  small 
merchants  are  dependent  for  loans.  Ttut  kMms  have  not 
bar  any  means  aU  been  made  to  the  big  banks  of  the  ooimtry. 

I  aim  want  to  eaU  attenUon  le  the  fact  that  this  year 
there  has  been  loaa«l  by  the  Federal  Fann  Loan  Board  to 
farmers'  cooperaUTe  aaodatloos  the  som  of  $341,059,949.50. 
and  lest  saaae  one  ahoold  aay  that  theee  loans  are  lost.  I 
want  to  eaU  attentloD  to  the  fact  that  $183.T78,371.74  has 
been  repaid  bf  theee  cooperatlye  farm  organlmtioinn 

Mr.  KKLLSR.   To  whom? 

Mr.  8TItC»iQ  ot  Kansas.    Tb  the  Kderal  Farm  Loan 


Mr.  intlJr.iro    And  we  have  it  in  the  IVeasurjr? 

Mr.  armONQ  of  Kansas^  We  hare  it  back  with  the  board. 

X  now  ask  unanimous  consent  to  have  published  in  the 
Raeoaa  at  this  potnt  page  4  and  part  of  page  3  of  the  re- 
port referred  to.  setting  forth  the  loans  and  the  SUtes  in 
which  they  were  made  bgr  the  ReoonstnKtion  Finance  Cor- 


poration. 80  that  the  people  of  the  country  may  know  the 
facts. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Number  of  borrotrert.  by  State*  and  Oassea,  Tebnutrf  i  to  Mmrek 
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I  Indntes  7  ksBS  to  aid  in  tha  rmnantiatiaa  or  IkiiiMatkn  of  ekasd  banks,  aa  til- 
r**-  ^  ?*t^  "*  lUaaas,  Kauiucky,  Louuiaaa.  Nehnaka,  N«w  Jarasy.  ^ath  Caro- 
liaa.  and  Tazas. 

*  Aooordins  to  bcatioo  of  main  offices. 

Statement  of  condition  as  of  the  dose  of  btuinee*  Jforell  31. 1932 


c«^- -j.i'__-^^. aiio.a78. 183.7a 

Allocated  to  Secretary  of  Agriculture 60. 000. 000  00 

Loans: 

Proceeds  dlsburaed   (lees  re- 
payments)— 

'    Banks    and    trust    com- 
panies'— •119.187.508.65 

Biillding  and  loan  asso- 

claUons 2.490,500.00 

Insurance  companies 8. 581,  520. 00 

Mortgage     loan     oc»n- 

panles 1,377.000.00 

Livestock    credit   eorpo- 

raUons _  470,990.00 

tural   credit   cor- 
ona.  1.000.00 

(Including  re- 
oelvtea) 64. 966. 805. 00 

^'OO' 184. 874. 418.  65 

*  Irfians  to  banks  and  trvmt  companies  Include  $3,173,000  to  aid  la 
norganlzatioa  or  liquidation  of  closed  banks. 
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Aaut  agate  loan*  to  eoel^  eZeas  of  borrower, 

.  1932.  imAustve 


Febrmart  t  to  ManK  31. 


awl  treat 
I  • 

BoikUof  and  loaa 

dations - 

fflsofanoe  eompantas 

loan  eompe- 


tlil.  183,  aa  98|StlSC  417, 141. «  «k  M9,  MX  afl)$ll9.  M7. 898. 96 
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Jofaa^tack 

Livestoek  credit  oorpo- 

catioQB 

Agriedltaral  erafflt  eor^ 

porationa 

KailraadB  (iododiiig  re- 

flaiveia) 

Total ; — 
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9.S17.998M 

77B,9ae9a 

499k  98a  00 

31,30a0fl 

001,787.787. 


838. 739. 98a  Oa 
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e,8S^8^aoO| 
i.rT. 


491^999. 


89.118,787. 


1,0D0l9O 

or  1,147.1 


19X»40,309L«lj  1,471.891.89 


Ontstaodtns 


1480.90aO0 
9,881.830.00 


1,177,890.00 

4I«,99ILO0 

1.909.00 

9«,99S,98&80 


184. 874.418. 96 


t  The  corporatioa  agreed  to  take  aB  or  any  P*rt  of  tbe  Feb.  15  and  M«r.  IS  taua 
tt  redhral  faatenaediate  credit  bank  debeatorea.  asncatios  >«7,S45,000.  whi^ 
iiMitfeaMlaaMeldoetbedaieBiiMHealed.  As  all  the  rwlereT  iatannediate  eaedn 
bai*  dabntona  ware  aold  la  tbe  OMrkeMt  was  iiiMwrii—ry  let  the  oeriMcatiaa  to 
take  aay  port  of  the  iaaan  !■  qetl  an.  These  asresaaata  are  aa*  iododed  ia  tbe 
aboreflcurM.  In  addlUoa,  the  caraoraUoB  had  otatsndliig  on  Mar.  31,  mt,  airae- 
ments  to  mske  loaoa  (not  inctavlod  ia  the  above  flfum)  aiMm  Ibe  perloniaaoe  of 
•peciflod  oonditioos,  as  loDovs: 

Banks  and  trort  cempanks .      ■■  ■  ■■ •^25' 25 

Joteietoek  bind  banks _ - «8,tJ00 

*  Loans  to  beaks  and  trust  fi»mp«nii«  indade  $2,173,080  to  aid  In  reoccanitation 
or  Uqoldattoo  of  doeed  banks. 

Mr.  WOODRUM.  hb.  Chairman;  I  more  ttiat  the  com- 
mittee do  now  rise. 

Tlw  motion  was  agreed  to. 

AcocnUzvly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mi.  Swank,  chairman  of  the  omnmittee 
of  the  Whole  House  tm  the  state  of  the  Union,  reported  that 
the  committee,  having  had  under  consideration  the  bill  H.  R. 
10022.  the  independent  olBces  appropriation  bill.  Iwd  came  to 
no  res^utitm  thereon. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  whNi  the  House  resumes  oonsiderati<m  of  the  bill  to- 
morrow general  debate  on  the  bill  shaU  be  eonchided  in  SO 
mhiutes.  the  time  to  be  eciuaDy  divided  between  the  gentle- 
man from  Tennessee  [Mr.  Davis]  and  the  gentleman  from 
MissiSBippi  [Mr.  CkXLUVsJ. 

The  SPEAKER.  1M  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  " 

There  was  no  objection. 

LKAVE  or  ABSKNCS 

By  onanimons  consent,  leave  of  abaenee  was  granted  as 
foQowa: 

To  Bir.  Bms  (at  the  request  of  Mr.  Mxchxhkx),  Inddl- 
nitely.  on  account  of  sickness. 

Tte  Mr.  Bumixm,  for  three  days,  on  account  oi  iUnees  tn 
his  family. 


pa 


or  ADJUsm  ewvicK  cnnncATas 


Mr.  SDtfMONB.  Mr.  Speaker,  some  days  ago  the  gentleman 
frmn  South  Dakota  [Mr.  JamraoMl  ^poke  over  the  radio 
on  the  matter  of  the  potyment  of  adjusted-ocmipensatlcm 
certificates.  A  number  of  Members  have  requested  copies, 
and  I  ask  unanimous  consent  to  extend  my  remarks  In  the 
RacoiB  by  including  that  address. 

Tlte  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

Tliere  was  no  otajectioo. 

fix.  SIMMONS.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Bscoss,  I  Include  the  following  artflreiw, 
delivered  on  the  evening  of  April  4  last  over  tbe  radio,  in  the 
National  Radio  Forum  of  the  Washington  Star,  by  the  gen^ 
tleman  from  South  Dakota  [Mr.  JohrsohI.  I  secured  the 
leave  to  extend  my  remarks  at  the  request  of  many  Senatws 
and  Members  of  the  House  of  Representatives. 

AOOSKSS    or    HOW.    BOTAI.   C.   JOaMSOW.    or    BOITTH    OAJCOIA 

Ladles  and  gentlemen  of  the  radio  aiullence,  because  of  the 
^<tffiVfmVp  sttaatloD  In  the  United  acatee.  legislation  aOeoUng  ettber 
taxation  or  appropriations  for  the  expenditure  of  paMic  funds  Is 
being  carofuUy  considered,  not  cmly  by  the  Congress  but  by  ooono- 


N 


mists  and  eitiaena.   It  is  fer  that  vaasott  that  X  have  i 
to  dlscuas  this  evening  the  qveatkm  at  whether  or  not  the 
erament  shall  at  onoe  pay  la  full  the  aaoont  of  the 
eemoe  certlfleates  now  held  bjr  aerrloe  men  of  tbe  Wo(M  War. 

Some  lU  feeling  has  been  engendered. 
Into  the  dtaacuaBlon.  not  ooljr  in  Oongrees  but  In 
■aMomi,  eome  veterans  contandtag  that  the  Ooverament 
money,  that  It  is  due.  and  onght  to  ba  paid.  atwrt»»r  groap  b^ 
lleves  that  th^  balance  of  the  bonne  eartiaeatss  Is  not  due,  ana 
that  the  Oovemment  h  ftnaadally  unable  to  pay  tta«a  at  the 
praeent  time  without  caoalng  anoCbar  ^i^wy^fnl^  aMa.  addlag  %e 
tbe  economic  diffleuittae  whMk  we  warn  have, 
either  aide  wUl  probably  not  be  wUllag  to  oenoads  that 
any  Justloe  whatever  m  the  moUvea  or  vlewa  at  thoaa  who 
with  them. 

X  9ibMia  dlaeuas  the  problem  amaml  any  rrrr-niil  fsiillii 
ever.  I  have  an  adjiisted-eervtee  oertiflcato.  whlefa  la  aboat  the 
average  eertifleate  of  men  who  saw  aervloe  ovsraaaa.  X  happen 
to  be  one  of  the  group  of  men.  both  ItopwaBOtatlvsa  in  Oongraas 
and  servtee  men.  who,  in  1819  and  up  to  the  fetaa  o<  t^  pasMge 
of  the  Uw  ia  1034.  thou^t  that  ttMra  ahooM  ba  an  a<J— IbmiI 
and  dcaftod  the  three  original  Ilspubtlcan  oaneaa  eaUa  which  nada 
it  possible  fqr  tbe  law  to  be  finally  paaaed.  XncManiaUy.  X  wm 
ohairmaa  of  tbe  suboommlttae  oh  ths  payiaeaS  o<  the  bovos  aS  the 
MlnnrepoHs  ooavoitlon  of  the 
two  at  the  a9vea  membeca  of  tha 
law  should  be  enawted. 

Thoee  who  fonnerly  beUeved  tha  boous  ought  to  be 
are  divided  In  their  oplakm  aa  to  1 
raised,  one  group  oon tending  thaS  the  OofarnaiMit  oaght  to 
bonds.  The  other  group  htflaras  the  Qoaarmaatti 
the  printing  preeeee  in  the  Oovamment  Bureau  of 
Issue  Oovemment  currency.  X>we  to  the  eaaidttto&  at 
market,  u  la  clearly  evident  that  bonds  can  not  be  lasued  and  eoM. 
and  thoee  who  propoee  to  pay  the  boaaa  now  have  eettled  on  tha 
latter  i^an  of  Issuing  currency. 

Many  otbw  groups  of  citlaena  are  demanding  that  euntancy 
In  the  amount  of  billions  of  ^loUan  be  leeued  to  md  tham. 

H  the  bonus  were  paid  now.  approximately  aa.4MU0O0jD0O  la 
Bkoney  would  have  to  be  lasued.  It  the  (armem.  under  tha  Ptaaler 
bin,  am  to  secme  the  money  thay  deem  neoaaaary  to  take  up  thalr 
mortgagss.  about  nine  billions  in  cunancy  muat  be  ianaed  for 
that  purpose. 

Although  not  pertinent,  U  mightbe  Interestlag  to  fcaaw  that  the 
original  bonus  plan  was  soggested  in  Deoember,  lAlO,  by  a  aacgeant 
ot  the  American  Army,  named  S^iafer.  He  noted  that  Oovanunent 
employees  had  received  a  bonus  of  #940  per  year,  aad  tt  waa  clearly 
evident  that  many  individuals  bad  becioma  Immensaly  rich  tmm 
profits  groaring  out  of  war  activities.  I  do  not  think  the  laaaoalng 
which  led  to  tbe  paasi«e  of  tbe  law  la  faul^.  aad  X  stiU  ballava 
the  oertlflcatee  or  inaiuranoe  poUclas  ebauld  have  been  lasued. 

Thsaa  insurance  poUdea.  averaging  $1,000  each,  were  laauranca 
that  every  veteran  wotild  leave  some  estate  for  his  depeadmta. 

Personally  I  should  like  to  aea  them  paid  now.  If  it  could  be 
done.  B  would  remove  from  public  dlsouaslon  an  element  whleh 
makea  some  men  feel  that  their  Oovemmfcat  has  not  treated  them 
fairly.  Such  a  feeling  Is  not  good  for  the  Oovemment,  aad  tt 
does  not  make  any  happier  the  eltlaen  who  must  spend  his  llto 
as  a  part  of  the  Oovemment.  I  have  no  thought  in  wis  talk  that 
I  can  change  the  minds  of  men  who  alrea^  have  thatr  minds 
made  up.  aad  have  no  desire  to  do  aa  My  intention  Is  simply  to 
state  the  facts  and  the  law.  eo  that  every  aervloe  aian  holding 
one  of  these  oertlflcatee,  and  the  cltlaens  Who  must  pav  tham  If  a 
payment  law  be  enacted,  will  know  what  the  facts  and  law  are. 

I  am  not  making  a  speech,  because  this  discussion  la  not  a 
flag-raising,  halr-tumlng.  gesticulating  affair,  but  rather  a  d»> 
sire  on  my  part  tc  sit  down  and  talk  it  over  with  the  folka  who 
are  listening.  Just  as  I  would  If  you  ware  sitting  In  my  oflloe 
or  I  were  with  you  to  your  bmne,  or  wherever  you  sre.  Inci- 
dentally. 1  know  that  a  great  masiy  at  the  men  who  aerved  with 
me  in  Prance,  both  In  the  line  aad  m  hospltats,  are  now  la 
hospitals  listening,  and  would  Ilka  to  aeeure  facta,  IX  tbaj  can 
secure  ttaem^ 

lUe  great  majority  of  eervlce  meti,  evBludlng  the  faaattea,  do 
not  want  the  Oovormient  to  pay  Uiaee  oertlfleatea,  net  now 
dne.  If  it  would  hurt  the  Oovemment;  on  the  other  hand.  If  ^ 
Ooremment  coulil  issue  the  money  and  psnr  them, 
men  and  women  holding  certlfleates  could  nae  ttia 
good  advantage. 

Tbe  whole  questhm,  then,  reeehree  Iteeif  Into  this: 
the  Oovemment  promise  the  eervice  men?  Is  the  money  dwet 
If  It  is  due.  could  it  lie  paid  now  by  atartiag  the  prtotlng 
presses;  and  if  It  were  paid  In  that  way  would  It  lajwre  the 
Oovemment? 

For  a  clear  understanding  of  the  aaMasrs  perhape  the  bee* 
method  would  be  to  read  Um  law  and  aee  what  tha  Ooveni- 
'wwnt  .promleed.  We  ah  ooneeda  that  the  Ooaarament  ot«ht  to 
keep  iU  promlae,  but  nine-tenths  «f  tiie 
now  demanding  payment  have  not  gone  baek  to 
promise  found  in  the  orlgtoal  law  at  May  10.  1«M.  I 
to  give  It  to  you.  aad  here  tt  Is: 

The  law  provided  that  every  eervlce  man  Who  bad 
$00  coming  to  him  should  receive  aa  adjuKad  aarilee 
aad  here  are  the  exact  worda  of  aactlon  SOI  ot  the  law. 
states  tha  promse  aaada  by  tha  0«V9miBa9i*  to  the 
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MBoant  or  adjiMtod  wnle»  cradtt  rtiall  b*  uumputod  hj 
■l>o«r!iig  tbm  foUowlag  rnims  tor  each  day  of  active  wtrriem.  In 
•■eaw  ef  60  days,  in  the  military  or  ntTal  (oroes  of  tbe  United 
Statee  after  A|>ni  5.  1017.  and  before  July  1.  1910.  aa  ahovn  by  the 
•ervioaar  other  reeord  at  the  ▼etcran:  9lSt5  for  each  day  of  oTer- 
aaa  aamca  and  11  for  each  day  of  home  aerrlce.  but  the  amount  of 
tlw  eacdlt  of  a  veteran  who  performed  no  ovexaea  aerrlce  ahall 
MOO.  and  the  amouxrt  at  the  credit  at  a  veteran  who 
any  ovreea  eernoe  ahaU  not  exceed  •625. 
r.  Ict'a  get  It  dear,  tiiat  law— and  I  voted  for  It  as  a  Mem- 
tow  of  Ooiifjaae — said  and  promlaed  only  that  every  man  ahoxild 
aecure  a  dollar  a  day  for  aervtee  on  this  side  of  the  water  and 
•1 J6  a  day  for  avery  day  overseas:  that  the  soldier  who  served  on 
UUa  stds  ocmM  not  secure  mors  than  6900  and  the  one  who  setred 
o^«— —  could  not  Mcxire  over  $636.  That  wad  the  only  promise 
•vernMla  by  Ooagrsas.    kCoraovor.  that  was  what  was  requested 

Ttoataitag  tba  ease,  aayom^who  aslts  more  than  that  is  dolnx 
CO  staaply  beeauee  he  happened  to  have  been  In  the  sarrice  and 
is  hard  up  to-day  axid  feeU  that  he  should  be  given  a  gratuity  or 
fflft  or  bonna  at  whataver  amount  of  money  he  can  secure  in  addi- 
ttoo  to  tha  proaalas  orlclnaUy  made.  I  think  every  one  of  you 
whetlMr  asmeo  men  or  not.  wlU  agree  with  me  on  that. 

are  ffotag  to  be  surprlssd  to  kaow  that  every  service 
wbe  borrowed  on  hla  earttffeats  SO  pmr  cent  of  lU  face  value 
aa  psovMad  by  the  law  of  PMruary  27.  tMl.  has  already  been  paid 
hJs  ooa  doUar  a  day  In  fuU  for  every  day  he  served  on  this  side  of 
t^ewatar  and  hla  one  dollar  and  a  qoavtar  a  day  for  every  day  be 

""""^K?^***  *****'  **^  <"'  ***•  ^•••»-  U  !»•  never  secures  another 
cantwoaa  tha  Ooysrnment,  ha  has  bean  paid  every  cent  the 
Oovamaaent  ptonUaed  hxm.  liost  ssrvlee  men  never  thought  of 
ttat  beeausa  they  hava  been  Ustanlns  to  peopla  who  have  not 
Matad  eaeta  wttn  taCsnaea  to  the  law. 

IT  say  or  you  ssrvloe  men  have  a  pencil  and  paper  with  ytm,  you 
■tight  use  It  while  Z  give  you  some  figures. 

Take  the  average  ease  of  the  average  man  who  served  178  days 
In  tha  Uzmed  mates  and  176  days  overseas,  serving  354  days  tn  aU. 
Id  caeass  of  the  66  days  for  which  a  cash  bonus  of  too  was  paid 
nt  jUartmrga.  Had  the  Oovemment  paid  him  a  dollar  a  day  for 
beoM  serrlee  and  a  dollar  and  a  tiuarter  a  day  overseas  service. 
••>>•<  <>o»^>3>6.  That  Is  aJJ  that  the  man  who  died  In  1923.  be- 
fore ttoeeertmeatea  were  Issued,  reeelved.  Because  the  Oovemment 
did  DO*  have  the  money  at  the  Ume.  however,  and  wanted  to  defer 
payment,  ft  took  tlte  1396  due  this  man  and  arhltearUy  added 
2S  per  cmx%  to  that  amount.  It  then  took  the  total  amount  and 
added  4  par  eant  annual  intertat  to  tt  for  20  years,  which  made 
yte  fsee  of  the  policy.  In  other  words,  if  this  scddler  who  had 
6696  due  under  the  taw  had  been  paid  In  cash  right  then  and 
had  dapoatted  that  money  In  a  bank  at  4  per  cent  Interest  from 
the  data  his  oerttfVeate  waa  iaaued  until  the  day  he  secured  the 
fiO  per  cent  loan,  his  certlflcnte  of  deposit  in  t^e  bank  would  be 
•pprmtimately  9594.    That  is  aU  the  Oovemment  ever  promised 


It  ha  borrowad  to  the  fttll  amount,  however,  he  secujed  $519. 
This  lyparently  leaves  this  soldier  with  $5  coming  to  him  trader 
the  pramlse  made  in  the  bonus  act.  That  la  more  than  offset  by 
the  fact  that  he  had  the  Insxirance  for  seven  years  which,  bought 
from  a  private  company,  would  have  cost  at  least  920.  Remember. 
my  flsraree  are  baaed  on  an  average  case,  and  the  amoiint  received 
by  a  borrowing  veteran  on  an  interest  basis  would  depend  on  the 
date  of  hts  certlflcate.  To  save  Interest  computations  the  law 
etmply  provided  that  the  veteran  could  barrow  SO  per  cent  of  the 
face  of  the  policy. 

AaMin  let  me  make  it  dear.  Every  soldier  who  borrowed  on  his 
certificate  has  secured  hla  dollar  a  day  for  home  service  and  his 
doUar  and  a  quarter  a  day  for  overseas  service  and  915. 

What  Congress  Is  asked  to  do  now.  hoxrever.  is  to  pay  a  balance 
at  interest  not  now  dua  on  an  amount  of  money  which  the  Oov- 
emment has  already  paid,  plus  2S  per  cent  addltlotuLl  lor  deferred 
paymant.  That  tntereet  is  not  earned  and  not  dua  for  20  years 
nun  the  date  oT  the  face  of  tha  policy. 

My  own  Judgment  la  that  the  law  fif  1934  was  an  adjustad-servlca 
osrtlfiaata  statute.  Rut  thla  propossA  plan  properly  deserves  to 
ba  called  a  bonua.  Kotwlthstandlng.  I  would  Uke  to  see  it  paid  if 
*  'JSovemmant  could  pay  It,  and  I  would  vote  for  it  if  the  Gov- 
^t  could  pay  It.  It  win  not  ba  the  law  of  this  country. 
r.  haciias  tbara  are  too  aaany  of  us  in  Oongrsss  who  feel 
{•»  much  aa  we  would  Uka  to  help  the  sarvlcae  men)  that  wa  can 
B0«  jaopardlas  tha  nnanclal  ooodltton  of  the  country  to  pay  a 


tbe 
If  « 


la  easy  to  talk  about  running  tbe  printing  preasss  and  prlnt- 

fwo  and  a  quarter  bUllon  doUara.    It  woiUd  ImmedUtely  take 

country  off  tbe  gold  baala.  which  might  not  be  so  dangerous 

m  were  Uke  foreign  countries  that  can  go  off  the  gold  basis 

not  be  forced  to  pay  their  debts  in  gold.    This  country  must 

^  g***-     ^^^  ^*  eampaign  o«  1686.  bonds  of  the  United 

Oovsrnmeot,    gtata.    county,    dty.    municipal,    and    pri- 

wera  written  with  a  eUnaa  atotla«  that  the  debta  were 

.9^  *A  told.    Otbar  countrlea  can  pay  in  legal  tender,  and 

u  thetr  money  u  worth  nothing,  tbey  can  pay  their  bonds 

n.     This  country   hM  blUtona  of   delbkis   of  outstanding 

^    •**«^  ■•■>«*u<*J    ■>«•  pay.  and  that  somebody  win   be 

Average  Otttaan.  who.  il  tt«  Bnwss  tax  bUl  bscomas  law.  from 

on  pays  a  tas  every  ttaa  ba  buys  a  catfio:  ona  aatra  cant 

time  be  sends  a  letter,  t  p«  cant  every  time  ha  buys  an 


automobile,  or  she  buys  a  lipstick  or  face  powder   pays  a   tas 

every  time  a  piece  of  land  is  sold,  and  pays  and  pays  and  ^ys. 

If  thla  currency  were  Issued.  American  money  would  be  Ilka 
Canadian  currency— worth  about  85  cents  on  the  dollar;  so. 
ev«y  time  Mr  Average  Gltlsen  pays  a  dollar  bond  due  in  gold' 
he  win  pay  a  dollar  and  fifteen  cents. 

This  country  can  not  spend  money  without  money  coming  In. 
any  more  than  the  States  of  South  Da]:ota.  Mtcslsslppl.  Texas,  or 
New  York  can  expend  money  when  they  do  not  have  it.  The  oow 
that  has  no  milk  can  not  be  milked,  and  none  of  us  can  spend 
a  dollar  unices  we  have  one. 

The  great  city  of  Chicago  can  not  pay  its  teachers,  and  it  would 
be  Just  as  sensible  to  say  that  Chicago  can  issue  money,  with 
nothing  back  of  it  except  the  city  with  Its  property,  as  to  say  that 
the  United  States  Government  can  issue  money  without  the  gold 
backing. 

A  great  many  people  seem  to  think  the  United  States  is  Just  a 
great  big  entity  that  can  do  anything:  but,  as  a  matter  of  fact  It 
Is  only  a  large  municipality.  II  some  little  town  in  Texas  or  in  my 
State  does  not  have  money  In  Its  treasury.  It  can  not  pt^,  and  this 
country  Is  not  different  from  the  small  towns. 

The  Census  Bureau  tells  me  that  since  the  World  War  approxi- 
mately 30.000.000  boys  and  girls  have  become  of  age  and  are  now 
voters,  and  from  now  on  are  going  to  pay  the  blUs.  Including  tho 
war  debt3  and  this  bonus,  if  it  is  paid.  It  has  always  been  appar- 
ent that  unborn  generations  pay  the  expenaes  of  war.  and  It  is 
Just  as  apparent  to  me  to-day  that  theae  30,000,000  boys  and  girl* 
ought  not  to  be  compelled  In  the  years  to  come  to  make  «d  thla 
deficit  of  92.423.000  000  of  printing -press  money. 

Particularly   la   this   true   because   the   service   man   has   been 
treated  decently  by  this  Oovemment.  far  better  than  any  other 
group   of    war    veterans    In    history.     The    Goverimient    to-day    la 
spending  a  blUlon  dollars  annually  for  compenaatlona.  pensions 
and  hospitals,  which  means  just  this,  that  out  of  everv  $100  the 
OovaTunent  ooUecto  in  taxes  936  is  expended  for  the  service  m*n 
It  means  that  every  boy  and  girl  who  buys  a  radio  for  $100  wlli 
pay  91.25;    that  every  person  who  pays  this  extra  cant   postaee 
pays  one-quarter  of  a  cent.     Every  person  who  buys  an  a^jtomo-' 
bile  pays  one-quarter  of  3  per  cent  of  the  price  of  the  car— aU  for 
the  service  man. 

I  am  not  complaining  about  this  because,  with  other  Members 

Jf.  ^^^-  ^  '^^^^^  nearly  every  one  of  the  laws  that  made 
zaiB  possible. 

^.^.y*  *o*^y  dibbled,  the  Oovemment  glvea  us  9100  a 
'^V^'  Jf  "^l  °'  °^  comrades  die  from  a  service-connected  dla- 
ablUty.  hla  widow  receives  a  pension  of  930  per  month.  If  a  World 
;  War  veteran  Is  run  over  by  an  automobile  or  contracts  heart  dls- 
i  n^^H.^^^v,  r  ^?»«^»<*-«>°n«:ted  disability  that  totally  dis- 
!^«.^^M  «^  •^  •  ™o°"»  'rom  the  Oovemment.  He  secures 
hospitalization,  such  as  has  never  been  given  any  group.    Some- 

^r.!^  !^T***v°"'2J?*'  ^°^  «*^  ^  ^"^^^  that  these  30.000^ 
^Jr^^tJ^^  ^^°  ***^  ^^  *«***  '*»  **»•  '^  »"<»  ti»^e  grown  up 
V^  ^c  war  are  not  warming  up  to  these  expenditures    whei 

SlS^iSiSS**  -^  *^  -^  «  ^^  P-r  in  rSeral  taxes  1^ 

Particularly  are  they  not  warming  up  to  the  prooosltlon  for 

w^o^I^^L^^J^*  °K*r*'  ^'^'  °'  this  bonus.  whe^^veTman 
^^r.^^^^^^°^  W«  policy  has  been  paid,  and  If  he  has  not 

I  .  .       "*"*  "  *  '*^'*  °°  among  people  of  the  United  States 

S^vT^nfr^PTf"^"""-    "^'^    "^"^    cT^urlng    moreTromtoJ 
G<^ernmeat   It  seems  probable   that  they   may  secure  la«   '. 
Before  closing  I  want  to  repeat  the  law.  which  is-  ^ 

»,.tff^K^i.7^f  ^'^.^^^nt  of  adjusted-sfcrviee  credit  shall  be  Com- 
puted  by   allowing   the   following   sums  for   each   day  of   active 

^^•J2,  ol*"*^  °'  ^  '^^y-  ^  *^«  military  or  navil  forces  of 
the  United  SUtes  after  April  5,  1917.  and  before  July  1,  1919  u 
shown  by  tha  aendee  or  other  record  of  the  veteran:  91^15  for 
each  day  of  oversea  service  and  91  for  each  day  of  home  service- 
but  the  amount  of  the  credit  of  a  veteran  who  performed  no 
oversea  service  ahaU  not  e*ceed  9500.  and  the  amount  of  the 
*'!!ri  ^t  .y****»*  ^^^  perf Mmed  any  oversea  service  shaU  xtot 

I  again  watot  to  eaU  attention  to  the  fact  that  every  soldier 
has  secured,  «  can  secure,  to-morrow  if  he  desires  it,  provided 
he  has  had  hU  certificate  two  years,  his  dollar  a  day  for  every 
day  be  served  on  this  side  of  the  water  and  his  91.26  a  day 
for  every  day  he  served  on  the  other  side,  and  those  who  want 
money  now  to  be  Issued  to  pay  the  balance  of  the  bonus  are 
aaklng  something  that  waa  never  promised  by  the  Oovemment. 

Again.  I  suggest  that  if  any  of  you  service  men  who  are  listening 
in  wUl  take  pencU  ant?  paper  and  put  down  the  date  you  enlisted 
or  entered  the  service,  put  down  the  date  you  were  discharged. 
find  out  how  many  days  you  served  on  this  side  and  overseas, 
you  will  find  that  you  have  been  paid  or  can  be  paid  your  61  a 
day  and  your  $125  a  day,  which  waa  promised  you. 

The  law  being  as  I  have  stated,  the  facts  being  what  you  can 
figure  out  with  pencil  and  paper  In  a  moment,  it  Is  InevlUble  that 
this  money  not  due  wUl  not  be  paid.  I  believe  It  is  better  to  teU 
service  men  the  truth  about  it  than  to  have  them  think  they  are 
going  to  secuns  something  which  they  win  not  secure. 

KXDUmOM  or  SAUUUn  Am  OTHKK  UOSLAnON  bktou  comgkbss 

Mr.  KERR.    Mr.  Speaker,  I  ask  unanimous  consent  to  put 

in  the  Rkcou  tbe  extension  ol  remarks  of  my  colleague  IMr. 
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AaKRHKTHT]  OH  reduction  at  Federal  salaries,  vfaieh  were  pre- 
pared tiy  him  several  da^  before  his  recent  aev«re  attack  at 
influenza. 

The  SPEAKER.    Is  there  obJecUon? 

There  was  no  ohiection. 

Mr.  ABERNETHY.  Mn  Speaker.  I  wish  to  take  this 
opportunity  to  discuss  more  fully  and  In  detail  certain  sub- 
jects discussed  by  me  heretofore  on  tbe  floor  of  the  House. 

Several  days  ago  I  expressed  myself  on  the  floor  of  the 
House  as  being  opposed  to  a  reduction  of  Federal  salaries. 
I  am  sorry  that  the  statement  I  made  has  been  misunder- 
stood by  some  of  the  people  -in  xny  district.  The  program 
outlined  for  the  House  to  follow  at  that  time  was  to  rednoe 
aH  Federal  salaries,  and  while  I  was  willing  to  make  any 
personal  sacrifice  in  the  interest  of  economy  and  to  have 
my  own  salary  cut,  yet  I  took  this  position  to  fight  the  entire 
bill,  because  there  are  many  thousands  at  Oovemment  em- 
ployees who  are  hardly  earning  enough  to  have  the  bare 
neoesstties  of  Uf  e.  The  program  of  the  House  at  that  time 
was  not  limited  to  a  curtailment  of  the  higher  salaries.  I 
feel  that  any  Representative  who  serres  his  district  faithfully 
earns  whatever  salary  is  paid  him,  but  there  are  few,  if  any. 
Members  of  Congress  who  are  not  willing  to  make  whatever 
persooial  sacrifice  that  will  best  serve  the  interests  of  their 
districts.  It  would  not  have  helped  the  present  depression 
to  have  reduced  the  buying  power  of  thousands  of  small 
wage  earners  in  the  District  at  Colnmbia  and  throui^out 
the  coimtry- 

There  was  also  grave  danger  in  the  Oovemment  setting 
an  example  for  aU  other  Industries  throu^iout  the  Natimi 
to  farther  cut  wages.  Many  of  these  industries  have  already 
cut  wages  to  a  point  where  the  workers  have  lost  their  eco- 
nomic independence.  Discouragement  and  debt  staring 
them  in  the  face,  they  have  little  inclination  to  buy.  and 
*v*«t«wMi  of  the  depression  being  relieved  it  is  prolonged  by 
the  curtailment  of  the  buying  power  of  hundreds  of  thou- 
sands of  wage  earners  throogbout.  the  Ration.  My  speech 
was  an  effort  to  defeat  the  program  as  then  outlined. 

Hon.  William  KSsteax,  president  of  the  American  Federation 
of  Labor,  in  a  statement  of  March  22.  li)S2,  said  the  fol- 
lowing: 

Ona  of  tha  moat  stabfllalng  influenoea  In  tills  dlstreaalng  period 
ctf  our  history  has  been  Um  fact  that  tha  Oovemment  has  stead- 
fastly maintained  wage  standards  whenever  possible. 

The  special  Economy  Oommittee  selected  from  members 
of  the  Appnq^riations  Committee  of  the  House  of  Repre- 
sentatives, after  a  thorou^  study  of  this  wbject  will.  I 
beUeve,  abandon  the  idea  of  general  wage  cutting  and  will 
work  on  a  program  by  which  there  can  be  a  consolidation  of 
the  many  bureaus  and  commissions,  and  an  elimination  of 
those  that  render  little  or  no  service  to  the  country.  Tbe 
past  R^HiUican  administrations  have  created  a  large  num- 
ber of  these  bureaus  and  commissions  which  should  be  abol- 
ished. Mr.  Hoover  speaks  of  them  as  ttie  "  less  important 
governmental  fimctions." 

I  opposed  vigorously  tbe  manufacturers'  sales  tax,  which 
was  decisively  defeated  in  the  House  of  Representatives,  be- 
cause I  felt  that  that  provision  in  our  revenue  bill  was 
piftfing  tbe  main  burden  of  ttie  upkeep  of  our  Government 
on  the  backs  of  the  poor.  There  is  too  much  hoarded 
wealth  in  t^i*  country  among  the  rich,  and  there  is  an 
unfair  distribution  of  wealth  in  this  Nation. 

We  are  bound  to  suffer  in  a  great  dq?ression  so  long  as 
a  handful  of  Individuals  dominated  by  Wall  Street  and  other 
big  interests  control  80  per  cent  of  our  Nation's  wealth. 
This  group  should  be  heavily  taxed  so  as  to  relieve  the  over- 
burdened dtizeus  in  our  country  who  live  in  modest  cir- 
cumstances. I  Shan  continue  to  fight  to  place  tbe  bulk  of 
•>  our  taxfft  on  the  shoulders  of  those  most  able  to  pay  them. 
Our  present  revenue  bill,  which  has  not  yet  passed  the 
Senate,  reaches  this  class  more  than  tbe  revenue  acts  have 
done  heretofore.  In  my  many  years  In  Congress  I  have 
consistently  placed  human  rights  above  Che  rights  of  vested 
interests. 

I  have  without  hesitation  voted  for  every  UH  during  my 
10  years  In  Congress  vhicb  concerned  tbe  welfare  of  our 


soldier  boys  who  served  tbebr  ooootry  In  tloift  ef  war.  I  haw 
favored  every  bonus  proposal,  and  I  now  stand  committed 
to  the  faU  payment  of  the  present  obligation  that  is  due  tbe 
soldiers.  I  favor  an  inf^atfcg)  of  currency  to  tbe  amount 
necessary  to  pay  off  the  bonus.  Under  tbe  preseofc  arrange- 
ment the  average  veteran  loses  whatever  ben^  tbe  bonus 
may  have  for  him  in  the  future,  as  the  prinelpal  Is  con- 
sumed by  the  interest  over  the  kmg  period  for  which  tbe 
peyment  is  extended.  This  payment,  now  paid  in  this  man- 
ner, will  not  increaes  taxes  at  all  and  wUl,  I  think,  do  nncb 
to  encourage  the  thousands  of  veterans  irtio  are  ettber  lob- 
less  or  suffering  in  this  depression. 

President  Hoover  has  verj  kindly  provided  a  Reconstruc- 
tton  Finance  Corporation,  which  will  materially  aid  rail- 
roads, banks,  and  other  large  interests,  but  the  asststaaoe 
given  the  farmers  through  the  seed-loan  office,  has  been 
totally  inadequate.  Through  these  tons  years  I  have  con- 
sistently fought  for  some  definite  and  tangible  relief  for  the 
farmers  of  my  district.  It  has  taken  these  10  years  of 
servioe  to  acquire  sufficient  seniority  to  gain  a  place  on  tbe 
Appropriations  Committee  of  the  House  of  RepresentaUvjes. 
I  consider  this  the  most  powerful  committee  in  Congrete, 
and  should  my  people  sustain  me  and  keep  me  as  their 
Representative  in  Congress,  I  shall  put  my  heart  and  soul  in 
an  effort  to  pass  some  constructive  legislation  with  adequate 
appropriation  to  properly  flnsmce  the  farmers*  crops.  My 
district  can  not  prosper  under  a  banking  situation  where  the 
fanner,  entitled  to  credit,  can  not  secure  the  financing  for 
his  crop.  During  my  10  years  of  service  it  has  been  a  pleas- 
ure to  serve  personally  the  people  of  my  district.  The 
humblest  friend  could  always,  and  can  now.  command  my 
every  eneifcr  and  consideration.  I  hold  no  higher  duty  or 
interest  ttKi  the  service  of  my  district.  State,  and  Nation. 

I  have  sHured  many  large  appropriations  for  my  district. 
I  have  tried  to  answer  every  call  made  upon  me.  I  want  to 
be  sustained  on  my  record  of  10  years  In  Congress.  I  hope 
to  continue  in  the  service  of  my  people. 

ADJouunoaiT 

Mr.  WOODRDM.  Bit.  Speaker.  I  move  that  tbe  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  Cat  6  o'clock  and 
48  minutes  p.  m.)  tbe  House  adjourned  until  to-monw* 
iburaday,  April  7.  ltS2.  at  12  o'ctDok  noon. 


COMMTTTEB    HEARINOS 
Tentative  list  of  committee  hearings  scheduled  for  Tbus- 
day.  April  7.  1432,  as  reported  to  tbe  floor  leader  by  cksks 
of  tbe  several  committees. 

miBLxc  BtniiBiiraB  sn>  utoums 
QO  a.  m.) 
H.  R.  9975.  relating  to  contracts  for  tbe  erection  or  altera- 
tion of  public  buildings. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Uixier  clause  2  of  Rule  JUQV,  executive  cftmmiinicationg 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

518.  A  communication  from  the  Presixlent  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion pertaining  to  the  Legislative  Establishment,  office  of  tbe 
Arphitect  of  the  Capitol,  fiscal  year  1933,  in  the  sum  of 
$62,000  (H.  Doc  No.  292) ;  to  the  Committee  on  Approprta-  * 
tions  and  ordered  to  be  printed. 

519.  A  letter  from  the  Chief  Scout  Executive,  transmitttng 
a  copy  of  the  twenty-second  annual  report  of  tbe  Boy  Scouts 
of  America  CH.  Doc.  No.  38) :  to  the  Committee  on  Bdoca- 
tlon  and  ordered  to  be  printed. 


REPORTS  OF  COMMITTEES  ON  PRIVATB  BDX8  AND 

RB90IiUTION8 

Und^  clause  2  of  Rule  ZIIL 

Mrs.  KAhN:  Committee  on  MSlttaxy  Affairs.  H.  B.  MS. 
A  bill  authorising  the  President  to  order  William  EL  Sage,  jr., 
before  a  retiring  board  for  a  bearing  of  his  case  and  upon 
tbe  findings  of  aacb  board  determine  whether  or  noCbe  be 
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on  ttte  rattrtd  Bit  vtth  the  rank  mnd  i»y  held  by  hlxn 
aft  tiM  tlBM  ol  his  wrtgnatlnn;  without  amendment  (Rept 
Xo.  MOt>.    Bafeyied  to  the  Coosmlttee  of  the  Whole  House. 

Mn.  KAHN:  Oommlttee  on  ICUitary  Affairs.  H.  R.  1536. 
A  bin  to  pcovldt  f cr  the  appotatnent  of  a  miUtary  store- 
kMper;  wtttioQt  ancndment  <Rept.  No.  1010).  Referred  to 
tht^pommmw  of  the  Whole  House. 

M^.  PATIiAN:  Committee  on  War  Claims.  8.  2531.  An 
aet^^br  the  reUef  of  the  Union  Shippinf  A.  Trading  Co. 
<^d.>:  without  amendment  (Rept.  No.  Itll).  Referrwi  to 
tha  Coamlttee  of  the  Whole  House. 


CHANOK  OF  RZPSRSNCB 
Under  daaae  a  of  Rule  TXTT.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 


A  bin  <H.  R.  lOOeO)  granting  a  penARTto  Mary  B.  White: 
OoBimlttee  on  Invalid  Pensions  discharged,  and  referred  to 
the  CaamUttee  on  Pensions. 

A  bin  <H.  R.  10071)  granting  a  pension  to  Elijah  BoUn; 
Qnunlttee  on  IhTaUd  Pensions  discharged,  aiul  referred  to 
tte  Committee  on  Pensions. 


PUBUC  BILLS  AND  RESOLTTTIONS 

tTnder  clause  3  of  Rule  XZn.  puUic  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

Br  Mr.  KXLLY  of  Pennsylvania:  A  bill  (H.  R.  11152)  to 
amend  section  293.  Utie  30.  of  the  United  SUtes  Code.  Sup- 
plwnsnt  V.  to  promote  parcel-post  service;  to  the  Committee 
on  the  Post  OOee  and  Post  Roads. 

B(y  Mr.  DsROUSN:  A  bill  (H.  R.  11153)  to  extend  the 
for  oonuneneing  and  completizig  the  construction  of  a 
bridge  across  the  Sabizie  RlTer  where  Louisiana  Highway 
]«b.,7jneets  Texas  Highway  No.  87;  to  the  Committee  on 
(atarstate  and  Foreim  Commerce. 

By  Mr.  FIBH:  A  bJU  (H.  R  lllH)  to  reduce  the  rate  of 
kiterest  on  toans  upon  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

^  By  Mr.  DAVI8:  A  blH  (H.  R  11156)  to  amend  the  radio 
act  of  Pebruary  23.  1927.  as  amended  (U.  8.  C  Supp.  V,  title 
47.  esc.  •5>,  and  for  other  purposes:  to  the  Committee  on 
Mirrftsnt  Marine.  Radio,  and  Plsberlss. 

By  Mr.  OARBBR:  A  bin  (H.  R.  llli€)  to  provide  emer- 
vaney  financing  facilities  to  aid  in  the  fhumcing  of  agricul- 
ture, and  for  otbo*  puij^uees;  to  the  Committee  on  ^nktng 
and  Currency. 

By  Mr.  CHRUritJKlBiSONr  A  WD  (H.  R.  11157)  to  pro- 
Tkle  emergency  flnanclng  facilities  to  aid  in  flimtwiwg  agri. 
caBara.  and  for  olher  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  BLANTON:  A  Joint  resolution  (H.  J.  Res.  355)  to 
Nciea]  certain  and  to  amend  other  provlstaas  of  the  law 
•ranting  reUrcoMnt  prlyUeges  to  officers  In  the  United 
atatos  Army,  and  to  rsquin  the  War  Department  to  change 
its  regulations  governing  retirement  of  officers  in  the  United 
States  Army;  to  repeal  and  amend  similar  provisions  of  law 
relating  to  retirement  sge  and  pay  of  offlcera  in  the  United 
mates  N^yy  and  the  Uhlted  States  Marine  Corps:  and  to 
repeal  PtibUc.  No.  900.  Seventieth  Congress;  to  the  Commit- 
tee on  MBttary  Afbilrs. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Uhder  clause  1  of  Rule  ZZn.  private  bUls  and  reaohitlons 
psre  Introduced  and  sevJesaOy  referred  as  foDows: 
B^  Mr.  AMLIK:  A  blU  (H.  R  11150)  granting  an  hM^ease 

of  pension  to  Fidelia  L.  Mitchell;  to  the  Committee  on  In- 

vahd  Pensloos. 

^r  Mr.  BLAND:  A  bffl  OL  R  lllM)  for  the  leUef  of  the 
Newport  Contracting  *  Bnctnecrlnc  Co..  Lee  RaO.  Va.;  to 
the  Committee  on  Claims. 

^g  Ifir.  BOWMAN:  A  blD  (R  R  lUOO)  for  the  relief  of 
OBv|t  Parsons;  to  the  Cconmittee  on  Claims. 
^^•fcCRAIL:  Abm  (R  R  lllOl)  for  the  relief  of  Vlrsfl 
H.  ■oore;  to  tha  CommlttM  on  Naval  Affairs. 


By  Mr.  HORNOR:  A  bill  (H.  R  11162)  granting  an  in- 
crease of  peosion  to  Kexiar  Dennison;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LAMNBCK:  A  bill  (H.  R  11163)  granting  an  In- 
crease of  pension  to  Sarah  J.  Blair;  to  ttie  Committee  on 
Invalid  Pensions. 

By  Mr.  McLBOD:  A  biU  (H.  R.  11164)  granting  a  pension 
to  Matilda  Winckler:  to  the  Committee  on  Pensions. 

By  Mr.  McRETNOLDS:  A  bill  (H.  R.  11165)  for  the  relief 
of  Oeorge  R  Beaver:  to  ttie  Committee  on  Claims. 

By  Mrs.  NORTON:  A  bill  (H.  R  11166)  granting  a  pen- 
sion to  Thomas  McLaugliiln;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bai  (R  R  11167)  for  the  relief  of  Lawrence  A. 
Callahan;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R  11160)  grant- 
ing an  increase  of  pension  to  Eliaa  Hoag;  to  the  Committee 
on  Pensions. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R  11169)  authorising 
the  continuance  of  Francis  A.  Sebrlng  as  clerk  of  the  police 
court  of  the  District  of  Columbia;  to  the  Committee  on  Uie 
Civil  Service. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R  11170) 
granting  a  pension  to  Mazie  W.  North;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SWICK:  A  bill  (H.  R  11171)  granting  an  increase 
of  pension  to  Ramantha  Rhodes;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  SWING:  A  bill  (R  R  11172)  for  the  relief  of 
George  Hall;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TIERNEY:  A  bill  (H.  R.  11173)  grantizig  a  pension 
to  Louis  ZeUer;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  xxn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5566.  By  Mr.  BACON:  Petition  of  the  Merchants'  Associa- 
tion of  New  York,  opposing  the  immediate  payment  of  ad- 
justed-compensation certificates  at  face  value;  to  the  Com-  ) 
mittee  on  Ways  and  Means. 

5567.  Also,  petition  of  simdry  residents  and  veterans  of 
Glen  Cove.  Long  Island,  favoring  the  immediate  payment 
of  the  adjusted-service  compensation  certificates;  to  the 
Committee  on  Ways  and  Means. 

5568.  By  Mr.  BOHN:  Petiti(m  of  Michigan  Stote  Senate, 
protesting  against  the  proposed  excise  tax  on  motor  cars; 
to  the  Committee  on  Ways  azKl  Means. 

5569.  By  Mr.  BURTNBSS:  Petition  of  24  citizens  of  Rock- 
lake.  N.  Dak.,  protesting  aRainst  the  passage  of  tht  Sunday 
observance  hills.  8.  1202  and  H.  R  6092;  to  tlie  Committee  on 
the  IXstriet  of  Columbia. 

5570.  Also,  petition  of  33  citizens  of  Steele,  Driscoll,  Tap- 
pen.  Coleharbor.  Menoken,  and  Bismarck.  N.  Dak.,  urging 
support  of  the  eighteenth  amendment  and  its  enforcement; 
to  the  Committee  on  the  Judiciary. 

5571.  Also.  petiUon  of  22  citl7«n8  of  Mapleton.  N.  Dak.. 
urging  support  of  the  eighteenth  amendment  and  its  en- 
forcement; to  the  Committee  on  tlie  Judiciary. 

5572.  By  Mr.  CAMPBELL  of  Iowa:  PeUtion  of  42  members 
of  the  Guthrie  Post,  No.  470.  of  the  Am^ican  Legion  at  Mel- 
vln.  Iowa,  favoring  the  immediate  cash  payment  at  fuQ  face 
value  of  the  adjusted-compensation  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

5573.  By  Mr.  COCHRAN  of  Missouri:  Petition  signed  by 
several  hundred  dtlaens  of  St.  Louis,  commending  Repre- 
sentative J.  J.  CocnuH  for  his  opposition  to  the  bill  to  place 
•  I-cent  tax  on  sheUs  to  be  used  for  conservation  purposes 
and  protesting  against  the  enactment  of  such  legislation. 
holding  it  unfair,  discriminatory,  and  excessive;  to  the  Com- 
mittee on  Ways  and  Means. 

5574.  By  Mr.  CULLEN:  Petition  of  the  Great  Lakes  Re- 
gional Advisory  Board,  an  organisation  of  shippers  and  oom- 
mardal  associations,  urging  tlie  repeal  of  section  15a  of  the 
Interstate  commerce  act  dealing  with  tlie  recapture  clause* 
to  the  Committee  on  interstate  and  Foreign  Commerce. 
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5575.  Also,  petition  of  the  Merchants'  Association  of  New 
York,  urging  drastic  reduction  of  Federal  expenditures,  and 
that  provision  be  made  at  this  session  of  Congress  for  a 
reduction  in  Government  expenses  far  more  comprehensive 
and  far-reaching  than  at  present  indicated  by  the  appro- 
priation bills  for  the  fiscal  year  1933  or  by  the  Ways  and 
Means  Committee  of  the  House  in  Introducing  the  revenue 
bill  and  more  nearly  eqtuJing  the  retrenchment  which  has 
been  forced  on  commerce  and  Industry:  to  the  Committee  on 
Expenditures  In  the  Executive  Departmente. 

5576.  By  Mr.  JAMES:  Petition  of  LUnion  des  Socl^t6s 
Can&dlenne  Prancalse  des  Etats  Unls.  a  fraternal  insurance 
society,  of  Lake  Linden,  Mich.,  by  its  secretary,  Emil  F. 
Prince,  of  Branch  No.  8,  favoring  a  tariff  on  copper;  to  the 
Committee  on  Wa3^  and  Means. 

5577.  Also,  letter  from  William  Yauch,  pastor.  First  Pres- 
byterian Chur^,  Cahimet.  Mich.,  in  behalf  of  the  congre- 
gation of  the  First  Presbyterian  Church,  favoring  a  tariff 
on  copper;  to  the  Committee  on  Ways  and  Means. 

:  5578.  Also,  telegram  from  Paul  Michetti,  president,  Chris« 
^pher  Columbus  Society  of  CalUmet,  Mich.,  -favoring  a  tariff 
on  copper;  to  the  Committee  on  Wajrs  and  Means. 

5579.  Also,  resohitlon  from  George  Miller  Auxiliary,  No. 
40,  United  Spanish  War  Veterans,  Houghton.  Mich..  Mayme 
L.  Glanville,  president,  and  Virginia  Monroe,  secretary;  to 
the  Committee  on  Pensions. 

5560.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Mr.  Rufus 
H.  Brown,  route  1.  Buffalo.  Tex.,  favoring  immediate  cash 
payment  of  adjusted-aervioe  certificates;  to  ttie  Committee 
on  Ways  axKl  Means. 

5581.  By  Mr.  BXLLER:  Petition  of  the  FrankHn  County 
Council  of  the  American  Legion.  Christopher,  m..  asking 
for  the  defeat  of  any  and  aU  legislaUon  ttiat  is  aimed  at 
tlie  destruction  of  the  citisens'  military  training  camps  and 

•  the  national  defense  ot  our  country;  to  the  Committee  on 
Appropriations. 

5582.  Also,  petition  of  ttie  Trades  and  Labor  Council  of 
West  Frankfort,  III.,  urging  defeat  of  the  bin  to  reduoe 
wages  of  Government  employees;  to  the  Committee  on  Ex- 
penditures In  the  Executive  Departmente. 

5563.  Also,  petition  of  the  American  Legion  Auxiliary, 
Williamson  Post.  No.  147.  Marioa  Dl..  aridng  that  a  Gov- 
ernment hospital  be  erected  and  maintatnnd  in  the  vicinity 
of  Marton.  QL;  to  the  Committee  on  Military  Affairs. 

5584.  Also,  petition  of  Local  Union  Na  4069,  United  Mine 
WorkMB  of  America,  of  2:eigler.  Bl.,  urging  defeat  of  bill  te 
reduce  wages  of  Government  employees:  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

5685.  Also,  petition  of  the  Central  Labor  Union  of  Benton, 
m.,  urging  defeat  of  WIl  to  reduce  wages  of  Government 
employees;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departmente. 

5586.  Also,  petition  of  Branch  No.  1197.  National  Associa- 
tion of  Letter  Carriers,  Carbondale,  m..  urging  defeat  of  bin 
to  reduoe  wages  of  Government  employees;  to  the  Commit- 
tee on  Expenditures  In  the  Executive  Departmente. 

5587.  By  Mr.  KLEBERG:  Petition  of  42  members  of  the 
American  Legion,  Nueces  County.  Corpus  Christi.  Tex.,  ask- 
ing for  immediate  payment  of  adjusted-compensation  cer- 
tificates: to  the  Committee  on  Ways  and  Means. 

5568.  Also,  petition  signed  by  39  citizens  of  the  fourteenth 
congressional  district,  favoring  cash  payment  of  face  value 
of  adjusted -compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

5589.  Also,  petition  of  48  h<Hne  owners  of  Corpus  Christi. 
Tex.,  asking  for  the  passage  of  the  Luce  home-owners'  bank 
bill;  to  the  Committee  on  Banking  and  Curtency. 

5590.  Also,  petition  signed  by  75  citizens  of  Corpus  ChrisU. 
Tex.,  urging  passage  of  the  Watson-Luce  home  owners'  bank 
bill;  to  the  Committee  on  Ranking  and  Currency. 

,  5M1.  By  Mr.  KYALB:  PsiiUon  of  Malta  Local  Fsrmers 
Union.  No.  158.  CUnton.  Minn.,  urging  enactsaent  of  Senate 
bill  1197;  to  the  Committee  on  Wanking  and  Caneney. 

&592.  Also,  petition  of  the  executive  board  of  the  System 
Federmtion.  Na  75,  Chicago.  St.  Paul,  Minneapolis  A  Omaha 
Railway,  protesting  against  any  iwinfition  of 


wages  in  Federal  Qovermnent;  to  the  OonuBlttee  on  Bs- 
poiditures  in  the  Executive  Departmente. 

5593.  Also,  peUtion  of  Samuelson-Realey  Post,  Na  1046. 
of  the  Veterans  of  Foreign  Wars,  Minneapolis,  favoring  the 
Army  appropriation  bill;  to  the  Committee  on  Amaroprla- 
tions. 

5594.  Also,  petition  of  Chi|H)ewa  County  division  of  the 
Fanners  Union,  Minnesote,  urging  enactment  of  Smate 
bill  1197;  to  tlie  Committee  on  Banking  and  Commerce. 

5595.  Also,  petition  of  Chippewa  County  division  of  the 
Farmers  Union,  Minnesote,  urging  enactment  of  S»iate  bill 
2487  and  House  bin  7797;  to  the  Committee  on  Agricult\ire. 

5596.  Also,  petition  of  Mlnnesete  iBgg,  Butt«-,  and  Poul- 
try Association,  favoring  abolition  of  the  Farm  Board:  to 
the  Committee  on  Agriculture. 

5597.  Also,  petition  of  37  members  of  the  American  Legion 
ot  GracevlUe  and  Clinton,  Minn.,  urging  enactment  of 
House  bill  1;  to  the  Committee  <m  Ways  and  Means. 

5596.  Also,  petition  of  20  citisens  of  Minnesota,  urging  en- 
actment of  House  bill  1;  to  the  Committee  on  Ways  and 
Means. 

5599.  Also,  petition  of  Post  No.  420  of  the  American  Le*- 
gion.  Raymond.  Minn.,  urging  enactment  of  Rouse  bill  1;  to 
the  Committee  on  Ways  and  Means. 

5600.  Also,  petition  of  Postal  Laborers  Union.  No.  17924. 
St.  Paul,  Minn.,  protesting  against  cut-in  Government  sal- 
aries; to  ttie  Committee  an  Expenditures  in  the  Bxeeuthre 
Departmente. 

6601.  Also,  petition  of  Post  No.  31  of  the  American  Legion. 
Mahnomen.  Minn.,  urging  enactment  of  House  biU  1;  to  the 
Committee  on  Banking  and  Currency. 

5602.  Also,  petition  of  Post  No.  31  of  the  American  Legion. 
Mahnomen.  Minn.,  urging  enactment  of  Rbnse  bill  iS7S;  to 
the  Committee  on  Pensions. 

6603.  Also,  petition  urging  enactment  of  legislation  call- 
ing for  higher  rate  on  air  mafl;  to  (2ie  Committee  on  tlie 
Post  Office  and  Post  Roads. 

5604.  Also,  petition  of  Freeboi'P  County  Farm-Labor 
Party.  Minnesota,  urging  Miaetment  of  Senate  bin  lir?;  to 
the  Committee  on  Banking  and  Currency. 

5605.  Also,  petition  of  Palmyra  local  of  the  Farmers 
Union,  Hector.  Minn.,  oppo^ng  any  retrenchment  which 
would  invalidate,  jeopardize,  or  destroy  the  agricultural  mar- 
keting act;  to  the  Committee  on  Agriculture. 

5606.  Also,  petition  ol  United  Union  Card  and  Lal>or  Coun- 
cil of  Minneapolis,  unanimously  indorsing  La  FoQette  public 
works  bill;  to  the  Committee  on  Labor. 

'5607.  Also,  petition  of  St.  Paul  chapter  of  Reserve  Offi- 
cers* Association.  Miimesote.  opposing  any  clumge  In  the 
national  defense  act;  to  the  Committee  on  Approixlations. 

6608.  Also,  petition  of  Mlnnewaska  Post.  No.  724.  Veterans 
ol  Foreign  Wars,  Glenwood,  Minn.,  urging  enactment  of 
House  bill  1;  to  the  Committee  on  Banking  and  Currency. 

5009.  Also,  petition  of  Malta  local  of  the  Farmers  Union. 
No.  158,  CUnton,  Minn.,  urging  enactment  of  House  bill  7707 
and  Senate  bill  2487:  to  the  Committee  on  Agriculture. 

5610.  By  Mr.  McREYNOLDS:  Petition  of  155  citisens  of 
Rhea  County,  Tenn..  protesting  against  House  bill  8092,  com- 
pulsory Sunday  observance;  to  the  Oommlttse  on  the  Dis- 
trict of  Columbia. 

5611.  By  Mr.  MEAD:  Petition  of  resldenfeB  of  Buffalo, 
N.  T..  and  vietnlty.  protesting  against  the  eent-a-sh«Q  tax 
iar>po<8ed  in  House  bffl  10004;  to  the  Committee  on  Ways  uatk^ 
Means. 

5612.  By  Mr.  MUXAKD:  Telegram  ilgned  by  Emmons 
Bryuit.  cmnmander.  and  Raljdi  C.  Hawlctns.  adjutant.  Alan 
F.  Walte  Post.  No.  200.  American  Legion^  ToOkscB.  H.  T.. 
stating  that  on  Aprfi  5  that  post  voted  unanimous  todorsa- 
ment  to  ite  national  commander  in  pledging  tiM  oppositton 
of  the  Amsriesn  Legion  to  Irgishitton  uroyoslng  to  pay 
adjusted-servioe  eertffleates  at  tlie  present  time;  to  ths 
Committee  on  Ways  and  MtftTW, 

6613.  By  Mr.  PARKS:  Petitlan  of  the  Setmte  of  the  State 
of  Arkansas;  to  the  Committee  on  Ways  and  Means. 

6614.  By  Mr.  PRATT:  Petttton  Of  S3  WoKid  W^  veterans 
J  of  Ubertr,   Mflntir«rll»   Paxkseffle.  and  Boscoe,   Sullivan 
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J,  9.Y^  ptayiof  for  Immrdtoto  CMh  p^jment  d  tt» 

bataaoc  of  the  face  tsIim  ot  adjuited-compennitton  oerttfl- 
GAtM.  with  •  refund  of  latanal  eharges  on  pending  loans; 
to  the  Ooouttlttce  on  Wafs  and  Meane. 

MU.  Bj  ICr.  RAimY:  PKUion  of  C.  B.  Baxter  and  80 
oiher  dttene  of  Roodhooae.  m^  favoring  Oovemment  econ- 
omiea.  etc.:  to  the  Conmittee  on  Appropriatknft. 

•016.  BIT  Mr.  RUDD:  Petition  of  the  licrchants  Aasocia- 
tton  of  New  York.  favortBg  reduction  of  Federal  expendi- 
twee;  to  the  Oonunittee  on  Appropriations. 

S617.  Bf  Mr.  SBLVIQ:  Petition  of  Carlson-HUlerud  Post. 
Ito.  403,  Halrtad.  Minn.,  favoring  payment  of  adjusted- 
eonvemattoh  certlAeatis  in  full  now;  to  the  Coounlttee  on 
Waya  and  Meani, 

Ml«.  Alao.  peUtion  of  St  Paul  (Mtam.)  Chamber  of  Com- 
mprea,  orgiaK  early  enactment  of  legislation  to  provide  for 
tvntpit^km  of  upper  Miasissippi  River  »-foot  channel;  to 
the  CooMBittae  on  Rivers  and  Harbors. 

M19.  Ako,  petition  of  Benry  Wlchem.  Edwin  Larson,  and 
Uother  Isglenaaires  ef  Twin  Valley.  Minn.,  and  vicinity, 
urging  cash  payment  of  face  value  of  bonus  certificates;  to 
the  Onmwlttf  on  Waya  and  Means. 

Mao.  Alao,  paCtUon  of  B.  C.  Xarwand.  Albert  Olson.  azuS 
U  tegionnairea  of  Twin  Valky.  Minn.,  and  vicinity,  urg- 
ing paymint  of  face  value  of  bonus  certificates;  to  the 
Ooamlttee  on  Ways  and  Means. 

MIL  Aln.  petttlan  of  Aaoerlcah  Legion  Post.  No.  304. 
Oonvlck.  Mkm..  favoring  Immediate  cash  payment  of  ad- 
juited-aervioe  eertlflcates;  to  the  Committee  on  Ways  and 


5023.  Also,  petition  of  Bennett  Jorgenson.  of  Twin  Valley, 
Mtam.,  mwbm  full  cash  payment  of  the  b(mus;  to  the  Com- 
■BJttea  on  Waya  and  Means. 

1033.  Also,  peiltloa  of  Adams  Post.  No.  430.  Waubun. 
Mina^  vrgiag  tanmediate  cash  payment  of  bonus  certlfi- 
ctttaa;  to  the  Oonunittee  on  Ways  and  Means. 

MEM.  Also,  petltloo  of  Joe  Paul  Poet.  Amerlcap  Legion. 
Bad  Lake.  Mtam.,  orglng  enactment  of  Rankin  bill  without 
pauper  elaoie  and  without  dependent-parent  clause;  to  the 
Committee  on  Ways  and  Means. 

OOO.  Alaok  peUUon  of  eiURDa  of  Badger.  Minn.,  urging 
enactment  of  bonus  bin;  to  tbe  Committee  on  Ways  and 


Also,  petlttan  Of  Kaleb  B.  Undquist  Post^  No.  34. 
,  Minn.,  favoring  lipmedlate  cash  payment  of  ad- 
iusted-oompenaation  eertlflcates;  to  the  Committee  on  Ways 
and  Meana. 
0037.  Akn.  petition  trqm  New  York  Mills.  Minn.,  favorlns 
yaaent  of  face  value  of  adjusted-compensation  cer- 

to  the  Oonunittee  on  Ways  and  Means. 
Also,  petition  of  dtiaen^  of  New  York  Mills.  Minn.. 
'  of  bonus  biUl  to  the  Committee  on  Ways 

Alaoc  petmon  of  STVeteram  of  fertile.  Minn.,  urging 
St  of  twmedtata  cash  payment  of  bonus  certificates: 
to  the  Conanltlee  on  Wv»  and  Means. 

Also,  petition  of  C.  V.  Petefsan^  of  Detroit  Lakes. 
of  payment  of  bonus  bill;  to  the 
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on  Waya  and  M 

By  Mr.  SBOTT:  Petltloo  of  Logan  County  unit  of 

iploytoi  and  Taxpayers  Aasodatlon.  protest- 

the  passage  of  Senate  bill  3935.  commoniy  known 

Onvla-Kaay  ooal  bill:  to  the  Committee  on  IntersUte 

P^eign  Commerce. 

Also^  petition  of  Di  B.  Matthews,  general  manager 
LewliL  Rubbard  *  Co,  wholesale  grocers. 
W.  Va..  proteatimr  against  the  passage  of  the 
Davi»>Beay  bill;  to  the  Committee  on  Interstate  apd  For- 


Qf  the  employeas  of  the  Appalachian 

Co.  and  the  Logan- Wilhamson  Bus  Co.,  op- 

the  passage  of  the  KeOy-Davls  Mil  to  control  the  coal 

to  the  Oonunittee  on  Ihterstate  and  Foreign  Corn- 


By  Mr 
of  Loa 


by  43  dtlaeiMand 


the  cent-a-aheU  tax  as  proposed  In  House  Resolution  10004 
to  be  Imposed  upon  shotgun  shells;  to  the  Committee  on 
Ways  and  Means. 

5635.  By  Mr.  TIERNEY:  Petition  on  the  eli^teenth 
amendment;  to  the  Committee  on  Ways  and  Means. 

5636.  Also,  petition  favoring  antikidnaping  measitfes;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

5037.  By  Mr.  WATSON:  Resolution  passed  by  the  Federa- 
tion of  Sportsmen's  Clubs  of  Northampton  County.  Pa.,  op- 
posing the  sho.«un-&hell  tax;  to  the  Committee  on  Ways  and 
Means.  -^ 

5638.  By  Mr.  WEST:  Petition  of  citizens  of  C»iio.  protest- 
ing against  passage  of  any  Sunday  observance  bills;  to  ik» 
Committee  on  the  District  of  Columbia. 

5639.  By  Mr.  WILLIAMS  of  Texas:  Petition  of  Texas 
Wholesale  Orccers  Association  at  its  annual  meeting  at 
Hotiston.  Ilex..  March  10,  1932.  urging  passage  of  House  bill 
9928  and  Senate  bill  4034;  to  the  Committee  on  T^n^JT^g  and 
Currency. 


SENATE 

Thursday,  April  7,  1932 

The  Chaplain,  Rev.  Z^Bamey  T.  Phillips.  D.  D..  offered  the 
following  prayer: 

O  Ood.  by  whose  breath  the  face  of  the  earth  Is  renewed 
in  the  burgeoning  of  spring;  quicken  in  us  the  good  that 
lies  hidden  beneath  all  the  contrary  influences  of  life, 
making  us  diily  alive,  and  open  oxxe  minds  to  the  message  J 
of  each  passing  hour,  our  hearts  to  the  Imowledge  which 
passeth  knowledge.  Quicken  us  from  cold  indifference  to 
glowing  ardour,  from  smallness  of  visicm  to  largeness  of 
understanding,  from  faith  that  Is  feeble  to  the  faith  that 
overcomes,  renewing  us  with  confidence  and  courage  that 
we  may  meet  the  demands  of  our  high  PAiHng  yielding 
always  to  those  nobler  and  higher  Impulses  through  which 
Thou  seekest  to  have  Thy  way  in  us.  till  having  finished 
the  work  Thou  hast  given  us  to  do  we  commit  our  spirit  Into 
Thy  hands,  whose  offspring  we  are  and  in  whom  is  our 
trust    We  ask  it  through  Jesus  Christ  our  Lord.    Amen. 

THX  joxnufAt 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  legislative  day  of  Monday.  April  4.  1932. 
when,  on  request  of  Mr.  Pes  and  by  unanimous  consent, 
the  further  reading  was  dispensed  with  and  the  Journal 
was  approved. 

CALL   or  THX   KOLL 

Mr.  FES8.  Mr.  President,  I  suggest  the  absence  of  a 
quorum.  i 

The  VICE  PRESIDENT.    The  clerk  wIH  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Asburst  Couaens  Hull 

Austin  Cutttnt  Johnabn 

BaUey  DkU  Jones 

Wsn»hmd  DftTto  Kean 

Barbour  DicUnaon  Kendrlck 

Black  DUl  Ke7«s 

BlaliM  Pms  Kln« 

Borah  Fletcher  Logan 

Bratton  Fraaler  Lone 

BrooklHttt  0«orga  BCeOUl 

Brooaaant  CU«nn  McKallar 

Bulkier  Ooldabormjgh        McNary 

Buknr  Oor*  lietcalf 

Bymw  Hale  Morrlno 

Capper  Harrlaon  Uoees 

caraway  Haailnca  Neely 

CSuvy  Hatfteld  Norbeck 

Connally  Bawes  Norrle 

OooUdc*  Harden  ir*a 

Oopelaad  Hebot  Oddto 

OMttsan  HoweU  Plttman 

Mr.  FESa.  I  Wish  to  announce  that  the  senior  Senator 
from  Indiana  [Mr.  Watsow]  and  the  Junior  Senator  from 
Ihdiana  [Mr.  Roaxwaowl  have  not  yet  returned  from  attend- 
ing the  funeral  of  the  late  RepreaenUtive  VestaL 

I  alao  wish  to  announce  that  the  Senator  from  Missouri 
£Mr.  PsmaaoM]  Is  still  detained  from  the  Senate  by  illness. 

I  ask  that  these  announcements  may  stand  for  the  day. 


Seed 

Robinson.  AzlL 

SchaU 

Sheppard 

Shlpstead 

Shortrldsa 

Smoot 

Steiwer 

Thomas.  Idaho 

Thomas.  Okla. 

TrammeU 

Tydlngs 

Vandenbera 

Wagner 

WalcoU 

Walsh.  Mass. 

Walsh.  Mont. 

Wheeler 

White 
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Mr.  BYRNES.  I  desire  to  announce  that  my  cc^eague  the 
tenior  Senator  from  Sou|(i  Carolina  £Mr.  Smith]  is  neces- 
sarily detained  by  serious  illness  in  his  family. 

Mr.  tOOAN.  I  wish  to  announce  that  the  senior  Soiatar 
from  Kentucky  [Mr.  BaskletI  Is  necessarily  detained  £rom 
the  Senate  on  official  business. 

Mr.  GEORGE.  My  colleague  the  senior  Senator  from 
Georgia  [Mr.  Harris]  is  still  detained  from  the  Soiate  be- 
cause of  illness.  I  will  let  this  announcement  stand  for  the 
day.       

Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Virginia  [Mr.  Swahson]  is  absent  in  att^id- 
ance  upon  the  disarmament  conference  at  Geneva. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have 
answered  to  their  names.    A  quca-um  is  present. 

RKPORT  OF  THX  BOT  SCOUTS  OF  AKIRICA 

fv.The  VICE  PRESIDENT  laid  before  the  Senate  »  letter 
tnm  the  chief  scout  executive  of  the  Boy  Scouts  of  Amer- 
ica, transmitting,  pursuant  to  law.  the  twenty-second  annual 
report  of  that  organization,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Education  and 
Labor. 

nxAwci  coMmrTBi  hiarhvos  oh  Rtvawus  anx 
Mr.  6MOOT.    Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record,  for  the  information  of  the  Sen- 
ate and  the  public,  a  notice  of  hearings  on  the  revenue  bill 
to  be  held  bef  oce  the  Ftaumoe  Committee. 

Mr.  McNARY.  Mr.  President,  I  suggest  to  the  Senator 
from  Utah  that  the  notice  should  be  read  at  this  time  for 
the  Information  of  the  Senate.  With  his  permission  I  ask 
unanimous  consent  that  that  may  be  done. 

The  VICE  PRESIDENT.    Without  objection,  the  notice 
will  be  read. 
The  Chief  Clerk  read  the  notice,  as  follows: 
Moncc  or  iXTSinjB  mxAMnnm 

UNTncD  States  Ssmatk. 

COMMim  ON  Pm ARCE. 

In  oonnectlon  with  the  rcveiuM  bUl  of  lasi.  which  hM  recently 
passed  the  Houae  of  RapnatntaUve*  and  whkdi  haa  for  its  pur- 
pose the  equalization  of  taxes  and  the  providing  of  addlttonal 
revenue  through  Increased  and  additional  tases.  the  Senate  Com- 
mlttae  on  Finance  announce*  to  aU  coocemed  that  It  wUl  hold 
pubnc  hearings  at  Washington,  D.  C.  beginning  i^vfi  e.  ieS9.  at 
10  o'clock  a.  bi. 

A  tentative,  schedule  at  heariogs  has  been  arranged  as  foltows: 

General  statements:  Wedneaday  and  Thursday.  AprU  O  and  T. 

Inoooae  tax  rates:  Monday.  AprU  11. 

Income  tax,  general  and  supplemental  provlstons:  Tuesday. 
AprU  la.  10  a.  m.  to  12  noon. 

■state  and  gift  taxes:  Tuesday.  April  12.ap.  m.to4p.m. 

Bales  tax:  Wednesday.  AprU  13. 

Postal  rates:  Thursday.  AprU  14. 

Miscellaneous  taaea:  Arktay.  AprU  U;  Monday.  Tuesday.  Wsdnaa 
day,  Thuraday,  AprU  18  to  31.  Induatre. 

Administrative  and  general  provlsioDa:  Friday,  AprU  13. 

Bearings  will  be  conducted  In  the  besalag  room  of  the  oommtt- 
tee,  room  312.  Senate  Office  Building.  Waahingtoo.  D.  C.  niMslims 
will  begin  at  10  o'clock  a.  m.  and  2  o'clock  p.  m.  unlaas  otherwise 
ordered  by  the  committee. 

Persons  desiring  to  be  heard  should  apply  to  the  clerk  of  the 
committee  at-  least  one  day  prior  to  the  date  of  the  hearings  on 
the  subject  concerned,  in  order  to  be  assigned  time  on  the  calendar 
for  that  day.  In  making  such  application  the  foUowlng  Informa- 
tlon  should  be  given:  Name;  business  address;  temporary  address 
In  Washington:  business  or  occup>ation;  the  person,  firm,  corpora- 
tion, or  aasoclation  represented;  subject  concerning  which  testi- 
mony will  be  given;  niunber  of  the  section  of  the  revenue  blU  or 
niimber  of  the  section  of  the  revenue  act  of  1828  or  other  act  to 
which  It  relates,  if  any;  and  the  amount  of  time  desired. 

In  order  to  avoid  duplication  of  argiunents  or  suggestions  It  is 
requested  that  persoxLs  having  the  same  problems  to  present  agree 
upon  one  representative  to  present  their  views.  So  far  as  practi- 
cable, the  committee  wUl  seek  to  recognise  witnesses  who  are  qual- 
Ifled  to  give  first-hand  Information. 

Briefs  may  be  submitted  in  Ueu  of  or  to  augment  oral  testimony, 
but  If  such  papers  are  printed  on  both  sides  of  the  sheet,  two 
copies  must  be  filed  with  the  clerk  for  printing  In  the  reoard. 

Isaac  M.  Szcwabx.  Cleric. 

PKTITIOm    AND   KEMOUALS 

Mr.  ROBINSON  of  Arkansas  presented  a  letter,  In  the 
natiu'e  of  a^menKxIal,  from  Walter  A.  Hardy,  of  New  York 
City,  N.  Y..  remonstra^ttg  against  the  Imposition  of  a  tax 
on  sales  of  securities,  which  was  referred  to  the  Committee 
on  Finance. 


He  also  presented  a  letter  from  J.  Herbert  Wataeo.  of 
Brooklyn.  N.  Y..  relative  to  taxation  and  related  matters, 
which  was  referred  to  the  Committee  on  Finance.  ^ 

He  also  presented  a  letter  from  William  J.  Smith,  «l 
Battle  Creek.  Mich.,  in  reference  to  taxation,  which  WM 
referred  to  the  Committee  on  Finance. 

Mr.  WALSH  of  Massachusetts  presented  a  memorial  of  65 
citizens  of  the  State  of  Massachusetts,  remonstrating  against 
tbe  imposition  of  a  (»it-a-sbell  tax  upon  shotgim  sheQs. 
whK*  was  referred  to  the  Committee  on  Finance. 

He  also  presented  letters,  in  the  nature  of  menu^lals,  from 
270  citisens  of  the  State  of  Massachusetts,  protesting  against 
the  Imposition  of  a  tax  on  sales  of  securities,  which  were 
referred  to  the  Committee  on  Finance. 

Mr.  BARBOUR  presented  a  rescdution  adopted  by  Branch 
No.  25,  Fleet  Reserve  Association,  of  Rahway.  N.  4.,  protest- 
ing against  the  passage  of  the  bill  (H.  R.  400)  to  provide 
for  the  payment  of  a  discharge  gratuity  to  enlisted  men  of 
the  Navy  and  Marine  Corps,  which  was  referred  to  the 
Committee  on  Naval  Affidrs. 

He  also  presented  a  resolution  adopted  by  Branch  No.  25. 
Fleet  Reserve  Associatimi.  of  Rahway.  N.  J.,  favoring  the 
passage  of  the  so-caUed  Rale  bill,  being  the  bUl  (a  SI)  to 
atifhorin  the  building  up  of  the  United  States  Navy  to  the 
strength  permitted  by  the  Washington  and  London  naval 
treaties,  which  was  ordered  to  Ue  on  the  table. 

He  also  presented  a  resolution  adopted  by  Branch  No.  25. 
Fleet  Reserve  Association,  of  Rahway.  N.  J.,  protesting 
against  the  passage  of  legislation  to  esteblish  a  unified  air 
force,  a  consolidated  department  of  national  defense,  or  any 
other  proposal  that  might  tend  to  weaken  the  p%t1ot)n^  de- 
fense, which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  presented  a  petition  of  sundry  cltlaens  of  the 
State  of  New  Jersey,  praying  for  the  passage  of  legi^tlon 
providing  for  immediate  cash  payment,  at  full  face  vatoe. 
of  ad^usted-ccmipensatlon  certificates  (bonus),  irtiieli  wag 
referied  to  the  Committee  on  Finance.  « * 

He  also  presented  memorials  of  124  citlasos  of  the  State 
of  New  Jersey,  remonstrating  against  the  ImpoaltiOB  of  • 
oent-a-shen  tax  upmi  shotgim  sheila,  whkdi  were  referiisd 
to  the  Committee  on  Finance. 

ttAMSm  TAX  OW  STOCKS 

Mr.  COPELAND.  Mr.  President.  I  have  stated  to  the 
Senate  on  several  occasicms  the  numbers  of  letters  I  have 
received  relating  to  a  transfer  tax  on  stocks.  I  have  this 
morning  received  a  letter  from  a  frieod  of  mine,  a  noted 
writer,  which  I  ask  may  be  in^uded  with  these  rcmarka  in 
the  body  of  the  Raooaa  without  reading.  ^ 

Ttieare  being  no  objection,  the  letter  was  rtf erred  to  tbe 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rbcord,  as  follows: 

Ann.4.  ma. 

Mt  DBAS  SDrAToe  Copslamo:  I  read  in  tbe  newspapan  that  yoii. 
have  received  many  protects  sgatnst  tbe  propoixl  tax  on  stpCks. 
I  am  sure  you  will  not  asftnd  raecivtag  anathsr  one.  Who  kbows 
but  what  It  may  ntaka  an  appeal  to  (be  lagUattvs  oUad  that 
protests  fail  to  make? 

Fbrat,  to  make  my  own  toga  dean:  I  own  iO  MbMim  of 
divided  among  3  compaBtaa.    Fifty  ot  them  I 
the  advice  of  my  bank.    To-day  tbay  an  act  votb  a ' 
otter  30  shares  I  bought  on  my  own  venture.    X 
their  ownership  doea  not  eoDoem  me  to  the  estant  at  trying  ta 
influence  national  legialatlon. 

Ptnthermore,  U  quite  a  number  of  sa-caUed  Wall  Bttaat  hrolDMS 
were  sent  to  JaU  for  thatr  paat  mlsrtearts.  X  would  ebortta  ••  1  ley 
me  down  to  sleep.  And  when  anyone  heava  a  brtok  at  a  baatar 
my  sympathy  goea  with  the  brtek.  8o  you  •••  I'm  not  ptuggtag 
fte  WaU  Street. 

But  during  the  discussion  of  the  tax  measure  in  the  lower 
there  wen  variooa  utterances,  aeeordlng  to 
that  eonrlBoed  me  that  then  are  leglslatara  Who  luive  an 
oua  idea  of  t2M  funetiooa  and  the  vaTue  and  the  importenee  eg 
the  stock  exchange.  They  seem  to  bsUeve  that  the  aSeek  exehange 
Is  an  emblem  of  WaU  Stnet;  that  It  Is  the  meeUng  place  aad  Hm 
playground  of  New  York  brokers  and  bankers.  That  it  is  a  hoi- 
bed  of  Juggling  and  mawlpqlatlwg.  Tbat  tts  aparattana  are  against 
the  Interests  of  the  American  people. 

anfortunat^y.  that  is  not  tnae.  X  aay  "  unfortunataly  "  beeaaae. 
if  it  ware  true.  I  would  Join  in  the  dellgbt  of  tbe  Booaa  of  Bapre- 
aentatlTea  la  tmpoalng  a  tax  opoa  tta  aperatkma  whleb  would 
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tavv  s  crlppltBf  aOKt.    I  am  ttroof  for  twdaf  tfa*  wleksd— «1Uch 
U  wby  I  wooM  Mk*  to  see  •  high  Ux  upon  bootlagglnc. 

But  tbe  stock  wrhangg  la  s  men  dot  upon  the  m^  of  tbe 
United  Sute*.  Ita  pulae.  lU  temp«nt\irc.  and  lu  blood  praasure 
•N  riful«t*d  enttraly  by  tbe  whole  body  p<4ttie  of  tbe  country— 
tlM  vbole  body  flnanclal  of  tbe  eoiintry.  Ckxipa  affect  It.  Esporta 
•n^  o.iporta  affect  It  Labor  oondltlona  affect  ft.  In  tbe  face  of 
aoy^  widtapread  disturbance  all  tbe  y>>— .»tr>g  ^nd  planning  of 
btvdbera  aad  tamkere  are  of  no  avail.  They  ar»  belpleas.  As 
vltoMa  to-day^  coadltlona. 

Oo  tbe  oilier  hand,  tbe  flvctuatlons  of  tbe  stock  market  consti- 
tute a  barometer  aa  TaluaUe  to  eTery  firmer  wbo  la  interested  In 
the  sale  of  bU  pniduee.  to  erery  worklngman  who  is  Interested  in 
***•  ?5lV°L?'*  ^bor.  to  every  widow  aad  orphan  wbo  lives  upon 
^•iwvnnM  or  property  or  aMrtgaga  or  Inveatment,  as  u  tbe 
■araaetar  which  every  ship  captain  keeps  constanUy  before  his 
•ysa  to  apprise  him  ot  coaUng  changes  in  tbe  weather. 

nat  there  have  been  many  artlflclal  fluctuaUons  of  tbe  stock 
Jiaaita«  no  sane  parson  can  doubt.  That  the  market  has  been 
"rtJWX*  "  UMl  •van  debaurbed  la  no  secret.  Such  misdeeds — and 
panmally  I  baUeve  that  in  the  past  they  amounted  to  moral 
C*?— ,  f*  a  legiUmate  n«Id  for  legislaUve  correction.  I  can  not 
■•••■••••ad  why  tbe  Congress  has  not  pursued  tts  Inoulrv  into 
chart  aalliag. 

But  to  impose  an  arbitrary  tax  upcm  the  legitimate  purcbaae  and 
■ale  of  secunuaa  either  as  a  punitive  measure  or  in  a  desperate 
^•rapl  to  provtda  reventie  la  a  grave  and  sad  mistake.  A  tax  on 
Moek  traaaaetlona  should  not  be  arhltrary;  that  la  to  sa>,  it 
■tiDuld  not  be  tM>pnsart  from  the  standpoint  of  balancing  the 
Budget  alone.  There  should  be  taken  Into  account  beforehand  tbe 
far-reaching  effects  of  wbatevsr  tax  Is  imposed. 

If  the  natural  Otix  aad  ilow  of  investment  securities  be  crippled 
•reven  bamperad.  the  dlaaatroua  effects  will  ultimately  be  felt  in 
•'•■7  State  In  the  Union.  Small  banks  wUl  feel  tbem.  and  every 
f^rnarwlU  know  it.  Corporations  and  manufacturers  who  wish  to 
rain  eapttal  for  expansion  wUl  feel  tbem.  and  every  worklngman 
wtB  kmem  ti. 

JUgulato  iha  workings  of  the  stock  exehanga.  but  do  not  stop 
tbam.  Tai  all  transactions  in  stocks  and  bonds,  but  do  not  put 
an  end  to  them  Paste  stickers  on  the  barometer,  if  you  like  but 
dOBt  amash  It. 

This  Isn't  a  oiatter  for  farmara.  lawyers,  or  doctors  to  settle.  As 
you  know  my  admiration  for  you.  I'm  sure  you  will  take  this  in 
good  part.    If  It  were  a  matter  of  a  widespread,  pernicious  epidemic 

"* • —  O)^  would  flock  to  you  for  counsel . 

on*  a  la  Wlckertfiam  are  wearisome,  slow,  expensive. 
itMactoey.  But  surely  you  can  get  up  a  committee  of 
four  Senators  and  four  Congressmen — SOjbO  on  party  lines — who 
understand  tbe  laws  of  political  economy,  the  cold  and  cruel  work- 
*»t»  <*  flnaaoe.  the  good  and  tbe  bad  of  the  stock  market,  who 
vfU  Imov  luat  to  whet  aatant  the  atoek  auirket  ean  be  taxed  with- 
out harmful  results  to  the  country's  business,  and  who  will  get 
busy  and  report  promptly.  If  tbe  members  of  this  committee 
reaUj  understand  the  part  that  tbe  stock  market  plsys  m  tbe 
eooaomlc  life  of  our  eountry.  I  should  say  that  four  days  would  be 
•nough  to  give  tbam  for  thalr  report. 

Batmo  Lasaxxa. 
wxacoHSDf  naxcAins 

Mr.  rmii  Mr.  President,  the  prinuuies  In  Wiacoistn  on 
"HMsdhy  last  hrousht  out  such  an  unusual  and  tremendous 
Democratic  vote  that  I  ask  to  have  inserted  In  the  Rbcord. 
••It  part  ot  my  refnarks.  a  portion  of  an  editorial  appear- 
la»  in  the  New  York  Times  of  to-day  enUtled  "  Wisconsin  ! 
Primaries." 

latere  being  no  objection,  the  editorial  was  (»xiered  to  be 
printed  In  the  Rxcoas.  as  foUows: 

ITadsr  tha  boapttabto  aad  Sezlble  primary  system  of  Wisconsin 
aad  tbe  long  shadow  of  La  PtOlettlsm.  tbe  Democrats  are  apt  to 
be  sUUustfHl.    Thus,  at  the  special  aaaatorlal  election  In  1 935  tbe 
Onnoeratle   caadMate   got   leas   than    11,000   votes.    In    1036   the 
Damocrmtla  camUdata  for  governor  got  13  par  cent  of  the  total 
voaa.    la  ISM  Mr.  John  W.  Davu  got  68.000  votes— about  8  per 
oaat  of  the  total  vote.     But  the  Damocratlc  wanderers  come  back  | 
totbe  oid  home  when  there  Is  soma  vivid  issue,  personality,  or  \ 
party  ccataat  to  attr  than.    Wbaa  there  were  two  rival  primary  ' 
ttofcata  lor  •atasataa  all  pladpad  to  Governor  Smith,  tbe  vote  was 
»«•  than  iOOatO.    That  waa  taken  as  proof  of  unexpected  Demo- 
cratic Mreaffth.    At  tha  November  elactlon  Governor  Smith   got  | 
4a«U)00  volaa.  only  soma  3.000  lass  than  the  elder  La  PoUetta  bad 
~  la  193«. 

the.baaU  of  Incomflata  raturiM  from  Tuesday's  primary,  the 
irate  <Ast  an  astraordlaarlly  large  voto.  as  did  the  Repubii- 
On  the  I>eakacrauc  aide  there  waa  everything  to  bring  it 
o*rt-4he  ogapeutton  hatwaea  Govarnor  Booaevelt  and  Mr.  amith 
aa«  baiwaea  the  natknal  eoaunlttaemaa  and  tba  Stata  orgao- 
iiation. 

iMiiaMja  MPAanmrr  APpaomATK)9fs 

Mr.  SMOQT.  Mr.  President,  frwn  the  Committee  on 
AwiVpiiatiQQs  I  repart  back  favorably  wHh  amendments 
tbe  urn  (H.  R.  8397)  maklnt  appfopriatlons  for  the  Des»rt- 


ment  of  the  Interior  for  the  fiscal  year  ending  June  30, 
1933.  and  for  other  purposes,  and  I  submit  a  report  (No. 
514)  thereon.  I  want  to  give  notice  that  I  shall  ask  the 
Senate  to  take  up  the  bill  to-morrow  for  consideration, 
"nils  is  the  bill  which  was  recommitted  to  the  committee 
with  instructions  to  reduce  the  total  amoimt  of  appropria- 
tions by  10  per  cent, 

Mr.  McKELLAR.    And  that  has  been  done? 

Mr.  8M(X)T.  Yns;  and  a  report  is  filed  showing  each 
item  and  just  what  the  10  per  cent  reduction  has  been. 

Mr.  McKELLAR.  I  wish  the  report  of  the  committee 
could  be  placed  on  the  desk  of  each  Senator  to-day.  if  pos- 
sible, so  they  might  be  apprised  of  its  nature.  Of  course, 
I  know  the  committee  has  done  everything  possible  and  has 
reported  the  bill.  I  believe,  in  accordance  with  the  views  of 
the  Senate. 

Mr.  SMOOT.  I  Intend  to  have  a  copy  of  the  report  placed 
upon  the  desk  of  each  Senator  to-day,  so  that  Senators  may 
be  fully  advised  before  we  take  up  the  bill  to-morrow. 

The  VICE  PRESIDENT.  The  bill  will  be  placed  on  the 
calendar. 

Mr.  SMOOT.  I  also  ask  unanimous  consent  that  a  copy 
of  the  rep<Mt  may  be  m^ted  in  the  Rkcord  at  this  point. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  report  Is  as  follows: 

(Senate  Report  No.  514.  Seventy-eecond  Congreaa.  first  aeaslon] 
Imtvsiox  DxrAa-rnawT  AFPaoPBunoN  Bnx.  1933 

Mr.  Smoot,  from  the  Committee  on  Appropriations,  submitted 
tbe  following  report  (to  accompany  H.  B.  8397)  : 

The  Committee  on  Appropriations,  to  which  was  recommitted 
the  bill  (H  R.  8397)  making  appropriations  for  the  Department  of 
tbe  Interior  for  the  fiscal  year  ending  June  30.  1933.  and  for  other 
purposes,  reports  the  same  to  the  Senate  with  various  amendments. 
<UMl  preaenU  herewith  information  relative  to  the  changes  made: 

Amount  of  bill  as  passed  House (50,446,432.33 

Amount  of  reductions  by  Senate _..       5,047,780.00 

Amount  of  bill  as  reported  to  Senate 48.  398.  672.  33 

Aaoount  of  appropriations.   1932 6B,  342,  COO.  73 

Amount  of  regular  and  supplemental  cattmatea  for 

^^^- 6«.  895,  864.  3« 

Tbe  bill  as  reported  to  tbe  Senate — 

Under  tba  estimates  for  1933 11,497,182.02 

Under  the  appropriations  for  1932 23,943,934.40 

In  reporting  the  bill  H.  R.  8397,  making  appropriations  for  tho 
Dqwrtment  ot  tbe  Interior  for  tbe  fiscal  year  ending  June  30,  1933 
and  for  other  piirposee.  your  committee  will  state  that  their  action 
has  been  strictly  In  accordance  with  the  motion  adopted  by  tbe 
Senate  March  17,  1932,  which  reads  as  follows: 

"That  the  pending  bill  be  recommitted  to  the  Committee  on 
Appropriations  with  instructions  to  report  the  same  back  to  the 
Senate  with  amendmenu  providing  an  aggregate  reduction  of  10 
per  cent  In  the  amount  of  the  aporoprlations  conUined  in  the 
bill  as  received  from  the  Bouse  of  Representatives." 

The  tou:  of  the  Interior  Department  appropriation  bin  for  the 
Oscal  year  1933  as  passed  tbe  House  of  Representatives  on  Feb- 
ruary 16.  1932,  amounted  to  •50.446.43233.  Ten  per  cent  of 
850,44e.432.3S  U  •5,044,643.23.  *^ 

Tour  committee  has  made  redtictlons  amount  to  •9  047  760  In 
tbe  bUl  as  passed  by  the  House  of  Representatives  for  tbe  pur- 
poses and  in  amounts  as  foUows: 

, Deereiua 

Oflee  of  the  secretary: 

^*^*Vv  ■,:.:.;— —      •^s.  ooo.  oo 

OfBce  of  aollcltor , , 5  qqq  qq 

Contingent  expenses I_"I II__I_,  4  600  00 

Printing   and   binding ,_m~Zr  47^000  00 


Total,  office  of  tbe  Secretary. 


General  Land  OfBce: 

Salaries ^. 

Depredations  on  public  timber" 


Total.  Oeneral  Land  Office. 


Bureau  of  Indian  Alfairs: 

Salaries  of  Indian  Ofllce 

Salaries  and  incidental  ^n^wm  of  litt'drapty^ 

ssntatlvcs . ^^ 

Pay  of  Indian  Judgoa_."..III™        "" 

Pay  of  Indian  police 1-11111111.1 

Leaaea.  purchase  of  agency  buUdlngsIIIIim  . 

Expenses  of  probate  matters ^T 

WX^flf*  and  expenses  of  attomcya_III" 
Purchase  of  lands  for  Choctaw  Indiana  *' 

.Pr«iirv>Uoa  of  Umber 


81.  SOO.  00 


26,000.00 
50.  000.  00 

75.000.00 


72, 900. 00 

3,000.00 

S.  000. 00 

IS,  000. 00 

80.000.00 

13.  000.  00 

5,000  00 

6.500.00 

25.000.00 
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Bureau  of  Indian  Affklrs — Continued. 

Bale  of  timber,  expenses . 

gwmlnatlon  of  minerals ^. 

encouraging  Industry  ajwnng  Tmin»t>« .___.. 

Irrigation  projecta 

Ban  Carlos  draSnage  system _»^ 

Colorado  River  pumping  plant — ..«. 

Port  HaU.  Idaho,  irrlgaUon  syatem 

Port  Hall,  Idaho,  Michaud  division 

Port  Belknap,  IrrlgaUon  system. 
Port  Peck,  Mont.,  IrrlgaUon  system-.. 

Flathead  Irrigation  systam.  w#.ti«»w^ 

Blackfeet  Irrigation  system _^ 

Crow  IrrlgaUon  aystem.  Montana 

Duck  VaUey,  surveys  and  InveetlgaUons. 
Wind  Blvar  brlgatloa  systam.  Wyoming. 

Behool  bulkUags 

Leupp  Indian  School,  flood  protacUoo-. 

Support  of  schools  for  Sioux  Indians 

NaUves  In   Alaska 

Inaane  Indiana  at  Canton.  S, 


Oanaral  s^vport  aad  admlnlatraUoc 


815, 000. 00 

16. 000.  03 

26. 000.  00 

27,000.00 

25,000.00 

8.000.00 

7.000.00 

82.500.00 

2.600.00 

3, 000.  00 

182. 000.  00 

48.000.80 

2.000.00 

8.000.00 

10,  000. 00 

86.000.00 

80.000.00 

56,600.00 

40, 000.  00 

10. 000. 00 

196.000.00 


Total.  Bureau  of  Indian  AffalTB 1. 062, 900. 00 


Btvcau  of  Reclamation: 

Balarlea  and  expensea ,..-^ 

Tvuna  project.  Arlaona-Callfonua ^ 

Ortand  project,  California ....^ 

Bolae  project,  Idaho ^ . , 

Mlndoka  project,  Idaho .. .. 

Cariabad  project,  New  Mexico , 

Bio  Grande  project.  New  Mezlco-Tezaa 

Owyhee  project,  Oregon.. ______«ii; 

naiaath  projeet,  Oregon-Calttanila..^ 

Taklnaa  project,  Waatalngtan.. __« »^ 

Takima  project,  Washington  (KitUtas division). 

Riverton  project,  Wyoming 

Shoshone  project,  Wyoming 

Boulder  Oaayoa  project __._...._^ 

Total.  BadamaUoo  Service . 

Oatdogical  Survey: 

Salarlea 

Oeotoglc  surreys. -.....^____._i_.______._..,. 

Fundamental   reeearch. ._.......« . ._.> 

Volcanologlc  surveys , _. 

Mineral  reeotirces  in  Alaska 

Mineral  leasing  acta  enforcement 


18. 880. 00^ 

10. 000. 00 

4.000.00 

6.000.00 


00 

00 
00 


10.000 
6.000, 

66.000 

60Q.  000 

8,000.00 

80.000.00 

6.000.00 

2.500.00 

2.000.00 

2. 000. 000. 00 


Total.  Geological  Survey. 

National  Park  Service: 

Roads  and  trails 


Office  of  Educatloa: 

Balarlea .. ... 

Ottieral  ezpenaea 

"^ualiflcatlona  of  teachers.. 
Souroea  of  aehool  revenuea. 


Total.  Office  of  Education. 

Alaaka  Railroad: 

OperaUon  of  railroad 


Howard  University : 

Heat,  U^t,  and  power  hnlldlBg. 
Ubrary  building 

Total.  Howard  University.. 


Total  decrease 

Amount  of  blU  aa  reported  to  t^e  Senate.. 

MOTOK  vsBieua 


a.  674.  860. 00 


88,000.00 
26.000.00 
10.000.00 
6.000.00 
7.800.00 
86,000.00 

96.500.00 


600,000.00 


80,008.00 

6.000.00 

20.000.00 

60,000.00 

105.  000.  00 


80,000.00 


800,000.00 
100.000.00 

400,000.00 

5.  047,  760.  00 
46.398.672.33 


Tour  committee  has  stricken  from  tbe  House  bUl  tbe  provision 
contained  therein  concerning  motor  vehicles  and  in  lieu  thereof 
•ubasit  the  foUowlag: 

''ProeMed.  That  no  part  at  aay  money  appropriated  by  thla  aet 
ahall  be  used  for  purchasing  any  motor-propelled  passenger- 
carrying  vehicle  (except  buaaes,  ambulances,  and  station  wagons) 
at  a  cost,  completely  e<iulpped  for  operatlcm,  in  excess  of  8760, 
except  where,  in  the  Judgment  of  tbe  department,  qacclal  requlre- 
menU  can  not  thus  be  efflclenUy  met,  such  exceptions,  however,  to 
be  limited  to  not  to  exceed  10  per  cent  of  tbe  total  expenditures 
tfx  such  motor  vehicles  purchased  during  tbe  fiscal  year,  Includ- 
tim  the  value  of  a  veblda  exchanged  where  exchange  Is  Involved; 
nor  ahall  any  money  appropriated  herein  be  used  for  mslntalnlng. 
driving,  or  operating  any  Government-owned  motor-propelled  paa- 
aengcr-earryUig  v^lele  not  used  exclusively  for  oflkrlal  purposes; 
and  'effidal  purposes'  shall  not  Include  the  transportation  of 
ofllcers  and  employees  between  their  domiciles  aad  plaeee  of  em- 
ploymaat  exo^t  la  caeee  ef  offieers  aiMl  sBuplByeea  engaged  In  field 
work  the  character  of  whoee  duties  make  such  tranqportaUon 


necessary  and  then  only  when  the  same  la  mproyed  by  the  head 
of  the  department.  The  limitations  of  thla  proviso  shall  not 
apply  to  any  motor  vehicle  for  official  uae  of  the  SeoNtary  of  the 
Intertor."  7  «  — ■ 

SBCTXOM   S 

This  section,  relattng  to  oompenaatlon  aad  pmmntlmM.  ete« 
was  eliminated  from  tbe  bill: 

"  Sac.  3.  No  appropriation  under  the  Department  of  the  Interior 
avaUabla  during  the  fiscal  years  1932  juKl/or  1888  tfuOl  be  oeed 
after  the  date  of  the  approval  of  this  act  (1)  to  Increaai  tbe 
compensation  of  any  poaltton  wlthlo  the  grade  to  which  sooh 
position  has  been  allocated  under  the  classification  aet  of  1838.  aa 
amnuled;  (2)  to  iacreaae  the  oompenaatfbnof  any  pwttfcm  la  the 
field  servloe  the  pay  of  which  la  adjustable  to  oomapond.  ao  tar  as 
may  be  ptaotloable.  to  the  ratee  eatabUahed  by  such  aet  aa  ■inwil>< 
for  the  departmental  aervlce  in  the  District  at  Columbia:  (8)  to 
inereaae  the  oompenaatlon  of  any  position  undo-  eueb  aet  through 
reanoeaUon:  (4)  to  Inorsaee  the  oompenaatlon  of  aay  pareoa  ta 
•oj  grade  under  auch  act  through  advannameat  to  snnthar  pal* 
Uon  in  the  aame  grade  or  to  a  poaltlon  la  a  higher  grada  at  a  late 
In  exoeas  of  the  minimum  rate  of  such  higher  grade  uataaa  snich 
minimum  rate  would  require  an  actual  reduction  hi  compensa- 
tion; or  (5)  to  increase  the  onmpenaattaa  af  aay  other  ffftitHm  of 
tbe  Federal  Oovenunent  under  such  dapartaacat.  Hm  apprtipna- 
tions  or  porUons  of  apprtqniatlona  uaezpeaded  by  the  ooeratkm 
of  this  eectioa  shall  not  be  naed  for  aay  oth«-  purpoeea.  but  shall 
be  impouaded  aad  returned  to  the  Tiaaeuij.  aad  a  rmrt  af  tha 
araounto  ao  Impounded  for  the  period  between  Ibe  oate  of  the 
api»x>val  of  this  act  axkd  October  81.  1888,  ahkU  be  e«bialttad  •• 
Congress  on  the  first  day  of  the  next  regular  session." 

sacnoM  4 

-Section  4  was  stneken  tram  the  talU  aad  the  f  qUowUm  awb- 
mltted  in  lieu  thereof: 

"  Sac.  4.  No  approprlatloa  tiadar  the  Departokvnt  of  the  tntarlor 
avaUable  during  the  llieal  years  1988  aad/or  1888  i«taU  be  ueed 
after  tbe  date  of  the  approval  of  thla  act  to  pay  the  eoaptnaa- 
Uon  of  an  Incumbent  appointed  to  any  poaltlon  under  the  Fed- 
eral Government .  which  Is  vacant  on  the  date  of  the  ^iproval  of 
this  act  or  to  any  such  position  which  may  become  vaeaat  aflar 
such  date:  Pnwidmd,  Tliat  thla  Inhibition  ehall  not  epply  (a)  to 
absolutely  eeeentinl  positions  the  fliliag  ot  which  may  be  authoc- 
l»d  or  i4>proved  In  writing  by  tbe  Prealdent  of  the  United  Btatea, 
either  individually  or  la  groupa.  or  (b)  to  temporary.  eaMrgeaey. 
seasonal,  and  ooopcraUve  poaitkjos.  The  appropriaUons  or  par> 
Uons  of  approprlaUons  unexpended  by  the  operation  of  this  eeo* 
tlon  shall  not  be  used  for..any  other  purpoeea  but  shall  be  im- 
potinded  and  returned  to  the  Treasury,  aad  a  rqjort  of  an  such 
vacancies,  the  niunber  thereof  filed,  and  the  amounto  uaaa« 
pended.  for  the  period  batwaea  the  date  ef  the  ^iproval  at  12ils 
act  and  October  31.  1882.  shall  be  submitted  to  Oo&ipeaa  oa  the 
first  day  of  the  next  regular  seealon:  ProvkMl,  That  such  hn- 
pouadlag  of  ftuida  may  be  waived  la  wrWag  t^  tbe  Prseldeat  of 
the  United  Btatea  la  connection  with  aay  anaropriatlon  or 
of  iqjproprlatlon  when,  in  his  Judgntmt.  such  action  la 
axul  In  tbe  public  interest." 

Mr.  WAU3H  of  Montana.  Mr.  Proaident.  I  inQttlre  of  tiM 
Senator  from  Utah  wbethfer  a  acbedule  la  filed  with  the 
report  of  the  Committae  on  the  Interior  Department  appro- 
priation bill  showing  the  nature  of  the  cbani es  made? 

Hr.  SMOOT.  The  r^jxart  shows  each  change  and  th« 
amount. 

Mr.  WAUBH  oi  Montana.  I  was  wondering  if  it  would 
show  the  amoimt  given  In  the  Budget,  the  amount  at  which 
the  appropriatkm  was  fixed  by  the  HoiMe.  the  amount  at 
which  it  was  fixed  by  the  Senate,  and  tiien  the  aiiissyii 
recommended  now  by  tbe  committee. 

Mr.  SMOOT.  No:  when  the  bUl  was  before  the  Senate 
on  a  prior  occasion  that  InXormatioa  was  furnished  the 
Senate.  It  is  not  in  the  report  now  made.  The  report 
merely  shows  what  the  ctNnmittee  has  done  with  the  bffl 
after  it  was  recommitted  to  the  committee  with  instructtotia 
to  take  10  per  cent  off  of  the  amount  fixed  by  the  House. 

Mr.  WALSH  of  Montana.  Oivlng  the  specific  items  as  to 
ii^ch  reductions  are  made? 

Mr.  SMOOT.  Yes;  giving  the  specific  items  as  to  irbkh 
changes  are  mad& 


Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  wfetied  the  bin  (8.  S8M)  to  remofo  a  cloud  on 
the  title  of  certain  land  in  the  city  of  Oorpua  Gbristi.  Ttt,^ 
reported  it  without  ammdment  and  submitted  a  tngort  (Ma 
515)  thereon. 

Mr.  AUSTIN,  from  tbe  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (S.  3400)  to  amend 
an  act  (rf  Congress  approved  June  18.  189$,  entitled  "An  act 
to  r^ulate  plumbing  and  gas  fitting  in  the  District  of 
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Ooltunbla.'*  reported  It  with  atneodments  and  submitted  a 
report  *Na  516)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (8.  3472>  to  amend  the  act  of  Congress  approved 
June  26.  1912.  entitled  "An  act  mating  appropriations  to 
iroyide  for  the  expenses  of  the  government  of  ths  District 
of  Columbia  for  the  fls^  year  ending  June  30.  1913.  and 
for  other  purposes."  reported  it  without  amendment  and 
autoraltted  a  report  (No.  517)  thereon. 

Ux.  BAIUET.  from  the  Committee  on  Claims,  to  which 
.was  referred  the  bill  <8.  UM)  for  the  relief  of  the  estate  of 
flobert  J.  FranMi  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  518)  thereon. 

Mr.  LOOAN.  from  the  Committee  on  Claims,  to  which  was 
referred  the  UH  <H.  R.  ITIO)  for  the  relief  of  Senehna  Wirk- 
kula.  also  known  as  Setana  Klrkkula,  Alice  Marie  Wirkkula. 
and  Bcmlce  Elaine  Wirkkula.  reported  If  with  an  amend- 
ment and  submitted  a  report  (Na  520). 

Mr.  CAFPER.  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

R.R.MM.  An  aet  f or  the  relief  of  the  SUte  National 
Bank  of  Wllla  Point.  Tex.  (Rept.  No.  519) ; 

H.  R.  3373.  An  aet-tor^the  relief  of  Fireman's  Fund  Insur- 
ance Co.  (Rept.  No.  521) ;  ^ 

H.  R.  995S.  An  act  for  the  relief  of  the  First  State  Bank  k 
Txuti  Co.  oC  Mlsakm.  Tex.  (Rept.  No.  522) ; 

H.  R.  432t.  An  act  for  the  relief  of  Alton  B.  Platner  (Rept. 
Ifo.  US) :  and 

H.  R.  5272.  An  act  for  the  relief  of  Frank  Bayer  (Rept 
^Ko.  534). 

BCr.  BROOKHART.  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H.  K.  1231.  Aa  act  for  the  relief  of  Qrina  Bros.  (Rept.  Na 
6»> :  and 

H.R.  17M.  An  act  for  the  relief  of  Alrlz^  Mollis  (Rept  No 

iUi.       

Mr.  mAZBR,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  biD  (3.  1523)  for  the  relief  of  certain 
tribea  or  bapds  of  Indians  in  the  SUtes  of  Washington. 
Idaho,  and  Montana,  reported  it  with  an  amendment  and 
ubmitted  a  report  (No.  517)  thereon. 

Mr.  SCHALL,  from  the  Committee  on  Indian  Affairs  to 
which  was  referred  the  bUl  (S.  3879 >  to  amend  an  act  ap- 
proved MaF  14.  192«  (44  Stat  555).  entitled  "An  act  author- 
tetac  the  Chippewa  Indians  of  Minnesota  to  submit  claims 
to  the  Court  of  Claims,"  reported  tt  without  amendment  and 
Mlanmed  a  report  (No.  SSt)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
^«n  Affaiia.  to  which  was  referred  the  bill  (H.  R.  10362)  to 
reontre  the  anvoval  of  the  General  CouncU  of  the  Seminole 
Ttlbe  or  Natkm  in  case  of  the  disposal  of  any  tribal  land, 
rapiated  tt  wltboat  amendment  and  submitted  a  report  (No! 
83$)  thereon. 

M3nmjM»  nu.  am  jonrr  uaaocxman  nxsstmn 
Mr.  YANDKNBERO  (for  Mr.  Waxskmah)  ,  from  the  Com- 
mittee on  Knnflled  BUla,  reported  that  on  the  6th  instaijt 
that  committee  presented  to  the  President  of  the  United 
States  the  foOowing  cnroDed  bin  and  joint  resolution: 

8.3838.  An  act  to  authorlie  the  construction  of  a  tem- 
porary railroad  bridge  acroes  Pearl  River  at  a  point  in  or 
near  the  northeast  quarter  sectkm  11.  township  10  north 
raace  8  east.  Leake  County.  Miss.:  and 

8-JR«»-*'-  Joint  resolution  for  the  improvement  of 
Cb»rr  Chase  Circle  wtth  a  fountain  and  appropriate  land- 
scape treatment 

^MKMTB  or  nn  roar  omcs  coHaon^ 

MMtn  eaecothre  oesskm. 

^Ut.  OCX>IS,  from  the  Commlttse  on  Post  OfBees  and  Post 

Roads,   reported   favorably   sundry   nominatiooa  of   post- 

"*  plaead  on  the  Xxecattve  Calendar. 
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■Olsime  introdoced.  read  the  first  time.  and.  hy  unani- 
—  connnt  the  second  time,  and  referred  as  foOows: 


By  Mr.  LONG: 

A  bill  (S.  4331)  to  protect  trade  and  commerce  against 
imlawful  restraints  and  mon(H)olies:  to  the  Committee  on 
the  Judiciary. 

By  Mr.  BAILEY: 

A  bill  (S.  4332)  for  the  relief  of  Charles  L.  Kee;  to  the 
Committee  on  CHaims. 

By  Mr.  (TUTTING: 

A  bUl  (a  4333)  for  the  rdief  of  Jose  Ramon  Cordova;  to 
the  Committee  on  Claims. 

A  bill  (S.  4334)  granting  certain  public  lands  to  the  State 
of  New  Mexico  for  the  use  and  benefit  of  the  Spanish- 
American  Normal  School,  and  for  other  purposes;  to  the 
Committee  on  Public  Lands  and  Surveys, 

By  Mr.  CAPPER: 

A  bill  (8.  4335)  to  authorize  the  Philadelphia,  Baltimore 
tt  Washington  Railroad  Co.  to  extend  Its  present  trade  con- 
nection with  the  United  States  navy  yard  so  as  to  provide 
adequate  railroad  facilities  in  connection  with  the  develop- 
ment of  Buzzards  Point  in  the  District  of  Colimibia,  as  i»t>* 
posed  by  the  National  Capital  Park  and  Planning  Commis- 
sion, and  for  other  purposes;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  STEIWER: 
i  A  bill  (S.  4336)  authorizing  the  Secretary  of  the  Interior 
to  enter  into  cooperative  agreements  for  the  Joint  leasing 
of  certain  lands  In  the  State  of  Oregon  for  grazing  and 
range  development  purposes;  to  the  Committee  on  PubUc 
Lands  and  Surveys. 

By  Mr.  McKELLAR: 

A  bill  (S.  4337)  authorizing  the  addition  of  certahi  lands 
to  the  Chickamauga-Chattanooga  National  Military  Park 
(with  an  accompanying  paper) ;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  KING: 

A  bill  (S.  4338)  providing  for  specific  annual  appropria- 
tions for  expenditures  under  the  Indian  Service,  requhing 
Budget  estimates  of  sources  of  funds,  providing  for  a  uni- 
form system  pf  accounts,  and  for  other  purposes;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4339)  repealing  certain  provisions  of  the  act 
of  June  21,  1906.  as  amended,  relating  to  the  sale  and 
encumbrance  of  lands  of  Kickapoo  and  affiliated  Indians  of 
Oklahoma;  and 

A  bill    (3.  4340)    authorizing  the  District  Court  of  the 
united  States  for  the  Eastern  District  of  Oklahoma  to  hear 
and  determine  certain  claims  of  the  Seminole  Nation  or 
Tribe  of  Indians:  to  the  Committee  on  Indian  Affairs 
By  Mr.  NORBECK: 

A  bm  (S.  4341)  for  the  relief  of  Sam  H.  Allen;  to  the 
Committee  on  Claims. 

i 

lIVXirtnB  AND  TAXATIOIT— AlfrNDHXNTS 

Mr.  STEIWER  submitted  six  amendments  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  10236)  to  provide  reve- 
nue, equaliae  taxation,  and  for  other  purposes,  which  were 
referred  to  the  Committee  on  Finance  and  ordered  to  be 
printed. 

mxtw  or  THK  Dxrasssioif  tan  wotPLontKn 
Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  the  7th 
of  March  I  introduced  Senate  ResoluUon  182.  If  the  order 
of  resolutions  coming  over  from  a  previous  day  has  been 
J?T?'  ^  *^  unanimous  consent  to  return  to  that  order  so 
that  I  may  a&k  unanimous  consent  to  call  up  the  resolu- 
tion. It  jnerely  asks  for  information.  If  there  is  any 
oWecticn  to  it3  consideration,  of  course,  it  will  go  over 

The  VICE  PRESIDENT.  Let  the  resolution  be  reported 
for  the  information  of  the  Senate 

Mr  THOUAa  of  Oklahoma.  I'ask  that  the  clerk  read 
the  printed  part  of  the  resolution  which  I  send  to  the  desk, 
tod  then  read  the  part  in  writing,  which,  if  I  obtain  con- 
sent for  the  consideration  of  the  resolution,  I  shaU  offer 
as  an  amendment.  , 

^J^^^  PRESIDENT,    -me  Secretary  will  read,  as 


The  Chief  Clerk  read  the  resolution  (8.  Res.  182)  sob-. 
mitted  by  Mr.  Thomas  of  CMdahoma  March  7.  1988,  as 

follows: 

Resolved,  Tbat  the  Pederml  Reserve  Board  be  directed  to  advlw 
ttM  Senate  wliat  ttepm  It  has  taken,  or  propoees  to  take,  to  meet 
tbe  extatlng  depcwrtoa  and  onnapqueut  unemploymeat  and  low 
prices. 

The  proposed  amendment  submitted  by  Mr.  Trokus  of 

Oklahoma  is  as  follows: 

Be  it  further  resolr>ed.  That  said  Federal  Reserve  Board  be 
requested  to  advise  the  Senate  what.  If  any.  additional  legisla- 
tion Is  needed  to  enable  said  board  to  take  needed  steps  in  meet- 
ing the  said  depression  and  conseqxient  unemployment  and  how 
prices. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  all  the  reso- 
hrtion  asks  is  for  Information  from  the  Federal  Reserve 
Board.  If,  in  their  judgment,  they  think  something  should 
be  done,  or.  If  the  Federal  Board  are  now  doii>g  something, 
we  are  asking  wlu^t  they  are  doing  and  what  they  propose 
to  do.    It  is  whoUy  a  matter  of  information. 

Mr;  SMOOT.    Has  the  resolution  been  Just  offered? 

Mir.  THOMAS  of  Oklahoma.  No;  it  was  offered  on  March 
7,  m(u«  than  a  month  ago. 

Mr.  SMOOT.  Has  the  restdutlon  been  referred  to  a  c(xn- 
mittee? 

Mr.  THOMAS  of  Oklahoma.  No;  it  Is  a  simple  Senate 
resolution  and  is  on  the  table. 

'  <lfr.  SMOOT.  wm  the  Senator  allow  the  resolution  to  go 
over  until  to-morrow?  I  dislike  to  object  to  the  resolution 
now,  but,  really.  I  desire  to  have  an  opportunity  to  ex- 
amine it. 

Mr.  THOMAS  of  Oklahoma.  With  the  understanding 
that  I  shall  call  the  resolution  up  to-morrow,  and  then  ask 
for  Its  immediate  consideration,  I  will  allow  It  to  go  over 
for  a  day. 

Mr.  SMOOT.  I  merely -ask  that  the  resolution  may  go 
over  f (v  one  day. 

The  VICE  PRESIDENT.  "Rie  Senator  from  Oklahoma 
withdraws  his  request  for  the  consideration  of  the  r»olu- 
tion,  and  It  goes  over  without  prejudice. 

HATXOirAL  raOGKAX  OP  XCOKOIfY 

Tile  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  resolution  coming  over  from  a  previous  day,  which  will  be 
read. 

•Hie  Chief  Clerk  read  the  resolution  (S.  Res.  194)  sub- 
mitted by  Mr.  Btkxbs  on  April  4  (calendar  day.  April  6). 
1932.  as  f(dlows: 

Resolved.  That  the  President  of  the  United  States  be.  and  he  la 
hereby,  requested  to  transmit  to  the  Congress  his  recommenda- 
tions as  to — 

(1)  What  specific  items  of  an;>roi»1atlon  heretofore  recom- 
mended by  him  for  the  fiscal  year  1933  can  be  reduced  by  the 
Congress: 

(2)  What  specific  existing  lavs  require  the  carrying  on  at  fxinc- 
tlons  not  absolutely  eaaentlal  for  the  present: 

(3)  What  specific  departments,  bureaus,  or  Independent  estab- 
lishments of  the  Government  should  be  mezged  or  consoUdsted; 
and 

(4)  What  qieclflc  legislation  should  be  enacted  to  establish  a 
complete  national  program  of  economy. 

Mr.  McNART.  Mr.  President,  on  yesterday  this  resolution 
was  submitted  to  the  Senate.  At  that  time  I  asked  that  It 
go  over  for  a  day.  I  have  not  really  had  time  to  examine  it, 
and  I  will  adc  the  Senator  if  he  will  permit  the  resolution 
to  go  over  fw  anothef  day. 

Mr.  BYRNES.  I  should  like  to  say  to  the  Senator  Iron 
Oregon  that  I  deske  to  have  the  resolution  acted  upon  at 
the  earliest  possible  moment.  Will  the  Senator  be  prepared 
to  have  the  resolution  considered  to-morrow?     • 

Mr.  McNARY.    I  shall  not  ask  further  delay  than  for  the 

day. 
Mr.  BYRNES.    "Rien  the  resolution  may  go  over  until 

Mr.  HARRISON.  Mr.  President,  will  not  the  Senator 
from  Oregon  agree  to  unanimous  consent  that  to-morrow. 
Immediately  after  the  convening  of  the  Senate,  or.  if  we 
shail  adjourn,  then  Immi^iaWy  after  the  approval  of  the 
Journal,  the  resolution  shall  be  laid  before  the  Senate  and 
action  be  taken  on  it? 


Mr.  McNARY.    That  woukl  be  diflBcalt.  I  wffl  say  to  ttie 

Senator  from  Mississippi.  I  do  not  know  what  the  order  or 
business  win  be  to-morrow,  but  I  am  sure  I  shall  not  Inter- 
fere with  the  consideration  of  the  resolution  on  another  day. 
The  VICE  PRBEEIDENT.  Without  objection,  the  resolu- 
tion "will  go  over'  without  prejudice.  Morning  buslneaB  is 
dosed.  I 


CA09BS  AH*  CUIB  VOS  TBS  DSPtSSSIOir">  . 

Mr.  WHEEUER.  Mr.  President,  I  have  in  my  hand  A 
pamphlet  by  William  Randolph  Hearst  enUtled  "  The  Prtis- 
perity  Loan." 

While  I  can  not  say  that  I  Subscribe  to  all  the  statements 
made  hy  him.  I  am  of  the  opiiiion  that  the  Govenune&t  and 
the  people  of  the  country  owe  it  to  the  dtiaens  to  f  omisli 
work,  and  it  would  be  much  ^>etter  to  do  this  than  to  give 
a  dole.  I  ask  unanimous  consent  that  the  pamphlet  may  be 
printed  in  the  Rscorb. 

There  being  no-obJeeti(m,  the  pamphlet  was  ordared  to  be 
printed  In  the  Rxcoko.  as  follows: 

William  Ramoolpm  Hsabst  on  tks 


[Reprinted  from  the  edlttnlal  columns  of  the  Hew  Tai%  American 
and  other  Heartt  newspapers] 
(The  following  signed  article  i^peared  In  the  editorial  columns 
of  tbe  New  York  American  and  ouuer  Hearst  newspapers  on  Febru- 
ary 5,  1931.)  ! 


voa 


»V.  SATS  w.  a. 


MOT  DOLB.  maamM  sa 

The  Senators  who  are  advocating  diract  distribution  «t  fundi 
to  those  who  are  suflerlng  from  '■  flnanrlal  depresstoo  or  droui^t 
disaster  are,  of  course,  animated  by  the  best  motives,  but  ai« 
taking  an  un-American  method  aad  a  most  dangerous  and  deiaar« 
atlzmg  mettiod  at  reUevlng  dlstmss. 

Nothing  tiiat  approaches  the  i  European  dole  should  sw  M 
maugurated  In  this  free  country. 

The  last  thing  an  American  Government  should  do  Is  mak* 
dependents  of  Independent  American  cltlaens. 

Distress  shoiUd  be  relieved  by  employment  and  not  by  donations. 

In  fact,  the  proper  policy  of  the  Government  at  this  time  could 
be  summarised  In  a  phrase:  **  IClUlons  for  cn^tloyment.  but  not 
one  cent  for  dole." 

The  experience  of  European  nations  with  the  dole  must  be 
known  to  men  as  InteUlgent  and  ^'•U  Informed  ■•  mambew  ef 
the  United  Stetes  Senate.  J 

The  demoralising  effect  at  the  dole  In  ftigland,  among  a  pi  spit 
similar  to  our  own,  must  be  a  matter  of  knowledge  to  all  nsaaWwrn^ 

But  even  without  that  knowledge,  every  InUUicent  and  reason- 
ing American  should  reaUae  the  unavoidable  effect  upon  itae 
miT^ryiir  of  a  people  who  become  dependent  upon  OovemoMaft 
largess  and  so  gradually  reUnqulnh  their  iqislandiBg  dependence 
i^mn  their  own  effort. 

The  enuae  for  the  dote  in  Kngiand  was  even  greater  than  any 
possible  excuse  or  reason  or  argument  for  anything  approaehlag 
tttt  dote  In  America,  baaed  on  pretwnt  coodlUona. 

But  there  Is  not  a  wise  stateemtm  In  England  to-day  who  does 
not  regret  the  dole  and  who  Is  pak  ttytng  to  dsvtee  means  and 
mtttyuft*  to  free  the  Oovemment  from  this  burden  and  the  peopte 
from  Its  demoralizing  effect. 

'  ifbreover,  the  dole  has  a  degrading  effect  iqxm  staSesaMo.  aa  It 
haa  damorallBlng  effect  upon  the  factptents;  and  the  OovammeDt 
(a  England,  liavlng  once  begun  th«  dote,  te  0ow  afraid  to  ttop  It. 

*nM  statesmen  ta  England  aia  iMk  men  warned  atent  the  afftat 
of  the  dole  upcm  the  puldte  tha^  they  ax»  about  ttw  eOaek  of 
stopping  the  dole  upon  themselves^. 

Ttey  aU  realise  tbat  the  dote  lys  degenerated  Into  a  premium 
upon  idleness,  a  bonus  to  nonproquoan. 

Instead  of  paying  the  peopte  toi  work,  the  poUcy  has  been  In- 
augurated at  paying  them  not  to  Work. 

And  those  of  the  population  who  work  pay  tasas  to  matntitn 
a  part  at  the  population  m  HUsneM, 

8o  taxes  constantly  Increase  In  severity,  and  the  mumbm  ct 
thoee  dependent  upon  the  dole  constantly  Increases,  and  tiM 
plight  of  England  constantly  Increhaas.  and  tbs  eawardtee  ef  Cag- 
lUh  statesmen  constantly  Inersaasd. 

Uoyd  Oenge's  present  policy,  taowavsr.  Is  to  substttuto  for  the 
dole  a  program  of  enmloyment.       | 

Such  a  program  wul  poasfbly  rneaa  Bngland  from  tbs  evfls  of 
the  dole.  I 

Certainly  a  policy  of  public  ecB(iioyni«nt  In  this  eoostry  would 
prevent  us  from  Incurring  the  evlla  of  the  dote. 

The  policy  of  employment  for  the  ktte  and  needy  on  public 
works  Is  Mr.  Hoover's  program;  an^  tt  Is  a  q^ndldly  sound  and 
effective  program — If  he  would  anlf  pui  tt  Into  operation. 

For,  although  Ur.  Boovar  has  4  world-wUte  reputation  as  aa 
execuUve.  1m  seems,  since  ha  baiams  PrMidant  at  the  Ihtttad 
States,  to  have  developed  a  faeutf^  for  oonvafMtfcm  Instead  at 
execution.  ; 

His  praposate  an  good;  his  psrfanaaaoas  are  nsgllgthis. 

For  a  year  ICr.  Hoover  haa  basn  tMkti«  noi  only  about  «ba  doty 
at  tbm  PuSwal  Ooivemaiant  but  dtbm  Stat*  t'"Mi'i'teBts  and  at 
private  enterprlas  to  furnish  emidoyment. 


'HtAA 


r»/\Xir't>l?ac»TrkXT  AT     T>i?r»r\r»rv      c»t:»vt  a  m-n 
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to  aoeoinpllsh 

Bifor*  Mr.  Boow  went  into  tb»  Wblt*  Hoijm.  and  bafor*  th« 

1.^.^^  * tnvolwd  tn  tbm  pranut  financial  <Hp>iailuai.  Mr. 

*— *  peUey  «■■  a  matntflnaat  aartw  of  pablio 

I  UMt  all  met%aam  at  tbt  eountry  would  b« 

bf  tbm  pngram  And  aU  ■actlona  would  harmoaloualj 


to  Mr.  Booiv«fr*s  auppoit  by  hla  dra- 

^    ^-B  and  by  tbaTbanaftto  to  Xbm  Nation 

aa  tb«  raault  of  Ito  aeearapUshmant. 

M*  aavar  baan  atxwnpHabad.    In  fact,  n  baa  nerer 

m  tto  noMplUMnai  atoc*  Mr.  Hoorar  aat  aafaly 

ebatr. 

If*  poUdaa  vblch  inaptrad  ua  U>  bacome  tupportan 
batrt  baas  forgotton  or  naclacted  by  blm.  and  In- 
■tod   a  lot  of   polteloa  or   prajudlcea  of 
vtnai  napanaiMa. 

of  Oovaramant  to  raqwnalbla  for  aoma  n( 

of  aeeoapUilunent  on  Mr.  Boovar's  part:  but  surely  he 

•M  to  ttaa  rad  tapa  at  Oovmunant  it  Uie  appointment 

.  fommlwlona.  artao  not  only  accompUah 

valua  tort  upwt  aoChlag  af  valua. 

vovM  outUn*  In  adaquata  detail  a  plan  of  public 

^  amptoytaant  of  auAdant  macnltude  to  hanno- 

~*WMa  of  tba  oouatry  and  tba  graatncM  of  tha 

^ wovld  glva  aooM  auAclaot  evidence  of  daalre 

and  totanttoa  to  ami  tUa  policy  into  immediate  and   effective 
^  tba  pwpte  wonid  ba  aatlaOad  iad  tha  Senate  would  be 
•ad  tba  erylng  need  of  tba  country  would  ba  aatlflad.  and 
Mbdto  atort  would  ba  made  toward  ncrt  only  tba  relief  of 
but  tba  raatoratlon  of  proaperlty. 
„y  to  tottoy  fvtUe  and  dangevoua  methoda  of  raltovUv  tbe  aeuto 
ortrMaare  belnc  dtacuaMd.  it  la  only  bacauae  tbe  President  baa 
■et  propoaad  hla  aouad  plaa  of 'Oovammcnt  employment  in  stiffl- 
<**P*  nee^nltwds  or  adrecatod  It  wltb  auActent  earaastneaa  and 
itooertty  or  eaacutad  any  part  of  it  with  auActent  promptneaa  and 
•AiacttTeBaaa. 
MUllooaf  or  an4>loyment.  but  not  one  cent  for  dole  should  ba 
m  inaikaii  motto  of  aa  American  Oovemmrnt. 
But.  Mr.  Praaldsnt.  if  we  are  not  solac  to  bave  tbe  dole,  let  ua 


Wi&uaM  IUmdolpb 

rn*  toUowlnc  signed  article  aptMared  In  tbe  editorial  columns 
off   tbe   New   Tork    American    and    otba     ~ 


imi.) 


small  tm,  m. 
a*Ta  w. 


other    Hearst    newspapers    on 
Boeors's  nooBLca. 


to  tba  Methodist  Beumenlcal  Con- 


walka  beffoce  yen  aa  something  much  more  real 
It  praasato  net  only  aa  awonnmlr  dlAeulty  but  an 
bumaa  betasa.** 

Jlato  to  use  their  influence  la 

--W  prsasint-day  pmhtsms  In  economies. 

y^  ^oee  Bot  tbe  JPrertdaat  am  his  Influaaoe  to  end  unemploy- 
Mt  aad  nevnoma  pssaeut-day  problems  to  ei»nomJ0B? 
Itia  hardly  tha  toMtaam  off  the  Methodiat  Church  to  do  these 


I  af^the  Oovamffient. 

ase  hla  laftaaiice  la  fawor  of  tbe 


Ity  loaaY 


aotbU^ 

cm  doUsca  9eat 
would  eolre  the  n 


tha  DBttad  Statae  fnaiftiBeii  to  make  a  loan 
m  the  waaomy  for  pubUe  cotiatructlon.  and 
to  wofkr 

.■tveaal  ftoa  the  Kfeecnttve  would  be 
et  soaorous  worda  which  meaa  nothing  and 


the 


t  three  yeara  by  the  Oov- 

, — , situatkm. 

Xt  would  put  tooaay  Into  elroulattaiL 

RwouM  make  the  tamlllaa  of  three  or  four  mlUloa 


com- 


would  be  drderad  ftom'the  farma  and  the  mlnee. 

^Bmip  would  ba  hlrad  la  tha  biMiy  abopa  and  cm  the  farms  wul  in 
the  mines. 

Whlte-OQllar  mea  would  be  so^Uoyad  to  keep  the  books  ih  the 
ud  raetories  and  to  add  up  the  prottta;  for  there  wqiiBK:bik 

wooM  plaa  the  pobUe  woite  ttd~mtiflleets  would 
tha  pubUe  bvUdinge. 
^aactora  would  uadertaha  the  Joba.  and  an  off  thsaa  branchsa 
off  aetlvttT  wouMMqulra  help  aad  would  hire  help. 
"^  ******  -^  -***?  aipajrtiaept  would  fat  money  aad  qmid 
•ad  sraapoffHr  wvsod  saeadOv  ba  with  vm  once  again. 

-^^  off  the  Oownment  would 

•ad  thamw<o«ld  be  no  need  off  addltkmal  taasa  to  ba 

-^  -_-  --Md  backs  off  our  already  overtaxed  people. 

we  bava  •  Aden  aow.  k«ft  wa  had  a  laiia  ahrplua  before  the 

If ^^  -^  — Lm  I^Z-im.  'Ll^Jrr'.^f^  **-  P*?.^  *"  *>?«*<*? 

to 


April  7 

•  Xa  It  not  bettor  for  our  Oovemment  to  qpend  a  few  Mmpttt  on 
America  for  tha  boteflt  of  our  own  pec^e  than  it  is  to  Inatltuto 
moratcrluma  for  Kurope  and  eventually  csDcel  billions  of  Buto- 
pean  debt  paymenta— payments  that  we  need  to  relieve  the  dla- 
trem  in  our  own  country? 

Is  it  not  better  to  remove  some  of  the  taxation  from  our  own 
people  than  to  add  to  their  burdens  tbe  war  debU  of  other 
nations? 

Can  not  our  own  Oovemment.  which  Is  so  liberal  with  tbe 
American  people's  money  to  help  foreign  nations,  spend  sotoe 
money  to  relieve  our  own  unemployment  and  reatore  our  oim 
prosperity? 

The  President  sUtes  the  condiUons  which  prevail  here  la  Amer- 
ica without  apparently  understanding  the  obligations  which  the 
situation  entails. 

He  says  to  the  Methodist  Congress: 

"  Unemployment  walks  before  you  as  something  much  more 
real  than  a  specter." 

Mr.  President,  unemployment  Walks  before  you  as  aomethlng 
more  real  than  a  ^)ecttf . 

It  Is  the  biuiness  of  the  Oovemment  to  take  cognisance  of  these 
critical  conditions. 

Tou  say.  Mr.  Prertdent.  that  tmemployment  "  preaents  not  only 
an  economic  dlflBculty  but  an  acute  problem  for  human  beings  ** 

Tea.  respected  sir.  snd  It  is  your  problem. 

Conditions  here  st  home  are  your  problem:  not  cozuUtlona 
al»oad. 

And  conditions  here  at  home  are  a  Oovemment  problem:  aot- 
merely  a  probl«n  for  churches  and  private  charities. 

The  American  pe<^le  do  not  want  charity;   they  want  work. 

The  American  people  do  not  want  a  dole,  whether  It  be  a  Oov- 
emment dole  or  a  dole  collected  from  and  dtetrlbuted  by  benevo- 
lent private  individuals. 

They  do  not  want  tbe  public  dole,  which  you  onoaee  or  tlia 
private  dole,  which  you  favor.  t-J^— .  —   •-«» 

They  do  not  want  alms.  *^ 

They  want  wagea.  ^-^ 

They  want  to  be  paid  for  service  rendered. 

They  want  work. 

They  want  the  kind  of  work  you  promised  to  give  them  when 
you  were  rxmnlng  for  olBce  and  which  you  forgot  all  about  after 
you  were  elected  to  office.  -"""i-  ^wr 

Where  are  the  great  projects  of  Mississippi  flood  control  and 
water  storage  which  you  talked  about  when  you  were  a  candidate? 

Give  the  people  this  needed  work  and  the  coimtry  this  beneflt 
now. 

w^e    am    the    Columbia   River    aaylgatlan    aad    IrrigaUon 

Where   are  the  east-coast   inland-waterways  projects   and   tha 

south-coast  waterways  projects? 

^^^J^  *"  }^^  *'•  '^*^»»«  R'»«"  power  projects  m  the  North 
and  the  ^eat  dams  to  be  bviUt  for  water  and  power  projecu  tOl 
over  the  Southwest?  "^         *"vj«vi»  lui 

Where  is  this  construction? 
Where  Is  this  employment? 

^?^J' J^^^^}°iJ!^  ***•  PromiB»»  at  Herbert  Hoover  when  a 
candidate  for  the  Presidency.  -"wu  a 

tJI^,  *■  '~'*'i*'  T°"'  ^^^<=**  ^**^  *o  »»  <»one  »n  every  Stoto  of 
^l  ^fir^°;»,T"^?i  "  abwlutely  Mjlf-supporting  anrStt-redeJiS 
Ing  like  the  Boulder  Dam  project,  and  all  of  it  benefltino'  th. 
Nation  incalculably,  and  glvSxg  wo^k  to  mSllons  of  iSS^den? 
stwdy  Americans  who  want  work  and  not  charity.  '^P^^^aent, 

1£.  President,  the  American  people  were  glad  to  see  tou  klm 

^^iiS'^nS^;^'°i^  ^"  **  »'"^  ^W*"  to  scTyoTbiS; 

J^^^^K^     *^'^v'^   Buropean   entanglements   and   attend    to 

the  problems  of  the  United  States  of  America  ••-««"«    to 

You  know  what  the  problems  are,  Mr.  President 
Tou  have  stated  them  beautifully  and  benevolently. 
Tou  have  also  assured  us  that  "  we   must   keen  our  nhvslc ai 

•chlevements  from  mastering  us  and  our  material  oSsi^ioS^m 

S'SrS.S*  r?K"^  '^°^°*  °'  °^  mateSal  i;oSeJSS^i?: 
ing  the  period  of  the  present  administration 

*hnnH.^'*  yV^  ^  **^'  "»**  "^*  ««oei  not  consist  in  ttie 
abundance   of   things."   which   we   agree   U  only   too   sadly   tnS 

tJ"2«S"S  *SSf ^ic^H^^^H  **^  ".•**'™**  P'"^*"*  must  be  to  keep 
n-JLT^  ^J^^  *"",,*»'•  •^  pregnant."  which  we  are  pre. 

•nd  iatttud^      •  A™»lcan  people  are  tired  of  platitud  5S 

^^1SSJ'**"*'^°°**  old-fashioned  American  actloa. 

'^7he''s;u«s^nrsJey'sSt^°sr"  '•'**^*^  -^  "^^ 

AiSS^S-Senl:''^""^  Pollyanna.  Mr.  Hoover,  and  be  an 

Wn.T.TtlC    BAlfOOI.PB    HxAxn. 

FoDowlng  Is  the  full  text  of  a  radto  addra—  liMn^mnut  »sa 
WlUlam  Randolph  Beam  from  Nei  ?S?  cS^  ,SST\«7 
^^fJ^'l  ^^  "^  .ewcUted  radio TtaSnTSoiigiS  t 
SLJ^^lf^i^^Sli^**  '•Prtntod  in  the  New  Tork  An«SrVmd 
other  Baust  newspapers,  /one  7.  19S1:  -—wimm  ana 

it«.  KBsaar  exBcoaBcs  cavsxb  am  ctjbb  roa  tkb  imfiwtfm 

^J^Jia^  of  proapertty  Is  the  ability  off  the  pubhc  to  buy 
plua.  off  oourae.  tba  wUUngneaa  of  tbe  pubtto  to  buy- 


action  be  taken  od  itl 


<?^l«rB>  .«:      I  pnvasB 
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Za  other  wards^  praqMrtty  la  baaed  on  the  purchasing  power 
of  Uie  publlo.  When  the  public  buya  from  the  atorea.  tha  atorea 
buy  from  the  f actorlea.  the  factories  buy  tha  raw  materials  pro- 
duced by  the  farma  and  the  aUnea. 

All  theae  forms  of  activity  «nploy  labor,  and  the  money  drcu- 
latea  wltb  profits  to  all  classes, 

We  were  in  the  mldat  off  such  a  praq;>eroua  period.  Why  did  It 
not  oontinue? 

We  do  not  have  to  go  to  the  war  In  China  and  the  allvor 
alttmtton  in  India  to  &nd  the  rsaron. 

There  may  be  oontrlbuting  caueea  la  those  distant  regions, 
but  the  real  reason  Is  right  here  at  home. 

'The  cause  la  not  lack  off  money  here,  either.    We  have  to-day 
all  the  money  we  had  in  tbe  ooxuitry  In  times  of  pro^erlty. 

We  have  in  addition  further  debt  paynxents  to  ns  by  foreign 
nations  and  we  have  in  addition  again  all  the  money  that  for- 
eign Inveetors  from  Surope,  South  America,  and  elsewhere  poured 
Into  the  booming  American  stock  market  and  left  here  when  the 
stock  eoUapm  came  and  wiped  them  out. 

What.  then,  is  the  cause  of  the  oollapee? 

Not  merely  overspeculatlon  but  overc^italiaatlon. 

Tbe  people  were  In  a  speculative  mood.  Tbcy  would  buy  any- 
thing, "niey  would  abaorb  any  issue,  without  regard  to  basic 
values  and  dividends. 

As  a  eoneequence.  all  sorts  of  oato  and  dogs  were  imloaded  en 
tbe  market  and  sold  to  the  public,  which  bit  at  them  like  hungry 
flsh  at  a  cotton  fly  or  a  tin  spoon. 

Billions  of  dollars  were  taken  fr«n  hard-earned  hoardings  off  lit- 
tle speculators  and  stored  away  In  the  already  bulging  vaults  of 
the  big  speculators. 

Not  only  wtte  companies  foroked  of  amalgamated  cate  and  dogs 
aad  sold  to  the  public  at  a  hundred  times  their  value  but  invest- 
naent  trusts  were  formed,  and  after  the  public  appetite  for  cate 
and  dogs  had  waned.-rthe  investment  trust,  guided  by  the  big 
speculators,  aheorbed  the  remainder  of  the  Issue  of  amalgamated 
cato  aad  do«s  which  the  public  would  not  knowingly  buy. 

In  one  Instance  604X10.000  aharea  of  amalgamated  cate  and  dogs 
were  unloaded  on  the  public  at  $20  a  share — •1;MW.000AX)  worth 
of  worthleasnesB  handed  to  the  publle  in  return  fa:  good  money. 

But  all  the  capita  I  laation  that  tended  to  bring  about  hard 
tlmra  was  not  overcapltallaation,  and  certainly  not  all  of  It  wUd- 
oat  eapltallaatioB. 

ISw  wildcat  oapltollaatioa  was  mainly  conducted  by  the  great 
firms  in  whose  honor  the  public  had  misplaced  confidence. 

Mere  overcapttaUaatton.  however,  was  conducted  by  many  Insti- 
tutions with  less  fame  and  nuM^  morality,  and  finally  a  certain 
amoimt  of  tegltbaato  but  unwarranted  capitalization  waa  practioed 
by  almost  every  institution. 

The  marveloua  improvementa  off  modern  .machinery  and  tbe  won- 
derful SMlvances  In  modern  methods  of  mass  production  have 
caused  almost  everything  to  be  produced  at,  to  use  a  round  figure, 
hall  Ita  former  cost. 

But  the  sales  price  remained  the  eame  or  was  even  higher. 

Consequently  the  proflte  of  Industry  were  greatly  increased. 

Who  should  have  had  the  advantage  ot  this  improvement  in 
machinery  and  methods,  this  enormous  Increase  In  products  and 
lower  ooBt  of  production? 

Obviously,  some  reasonable  part  of  It  should  have  gone  to  the 
management  of  industry,  but  tbe  greater  part  off  it  should  have 
gone  to  the  working  mssess 

In  other  words,  tbe  Increased  proflto  should  have  been  dle- 
trlbuted  largely  in  higher  wages  and  shorter  working  hours. 

If  this  bad  been  done  the  shorter  working  hours  would  obviously 
have  prevented  any  lack  of  employment,  because  a  greater  number 
of  men  would  have  been  employed  to  fill  out  the  working  week. 

And  if  wages  had  increased  in  prc^xntlon  to  the  productivity  off 
modem  machinery  and  the  consequent  increase  in  the  proflte  of 
industry,  the  purchasing  power  of  the  public  would  have  been 
enhanced  and  the  consumption  off  all  kinds  of  goods  and  producte 
would  have  been  maintained  at  a  high  level  or  raised  to  a  still 
higher  leveL 

But  when  proflto  to  Industry  increased,  let  us  say.  from  6  per 
cent  to  25  per  cent,  labor  got  but  a  small  and  greatly  grudged 
proportion  of  that  Increase,  with  practically  no  reduction  of  work- 
ing hours,  and  all  of  the  rest  of  the  Increased  profits  were  trans- 
formed into  increased  capitalization. 

If  a  business  which  was  makittg  6  per  cent  had  come,  through 
the  \we  of  modem  machinery  and  modem  metiiods.  which  de- 
creased the  cost  of  production,  to  make  35  per  cent,  the  main 
resnlt  off  that  increase  of  proflto  was  a  fourfold  isstie  of  stock,  or  as 
large  an  issue  of  stock  »»  would  still  keep  the  boslnsss  oa  a  «  per 
cent  basis. 

When  the  business,  deirplte  the  Increased  profite.  had  thus  been 
reduced  to  a  0  per  cent:  basU.  through  a  fourfold  Issne  of  stoek. 
on  which  the  business  npw  bad  to  pay  dividends,  of  course,  there 
was  no  money  left  to  indrease  wages  and  shorten  tbe  hours  off  the 
employees. 

In  other  worda.  there  was  no  money  left  to  build  up  the  pur- 
chasing power  of  tbe  niMses  and  irr*"**'"  the  condltkms  which 
made  for  piusperity. 

Excess  capitalization  took  money  away  from  the  masses  when 
mcmey  oi^t  to  have  been  given  to  them  In  the  way  of  increased 
wages  and  shorter  horns. 

In  fact,  the  supply  of  money  in  the  bands  et  the  pubUe.  edilch 
creates  the  purchasing  power  of  the  ooaununity,  was  sajyd  by 
added  capitalization  and  overcapitalization  instead  of  havtogthat 
supply  of  the  public  s  money  Increaasd  by  a  saere  Ifltaeal  dhArlbu- 
tlon  off  profite  in  wages. 
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pro^Mcity  would  have 
M  the  public  not  oaly  a  fuU 


If  proflte  had  be«  distributed  la 
been  maintained  and  tocrcased. 

We  would  have  bad  for  the  masini 
dinner  paU  but  a  fuU  pocketbook. 

B\it  when  the  money  in  the  bands  off  the  pubUe  wm  not  to* 
creaasd  by  higher  wages  but  diminished  by  the  sals  to  tha  publto 
of  Inflated  securiUes,  we  created  what  we  have  novr — aa  empty 
pocketbook  and  to  mangr  oases  an  empty  dlnasr  pall,  and  to  some 
cases  a  bread  llae. 

Oradually.  very  gradually,  condlttoaa  sneh  as  these  tuuui. 

SvmtuaUy  panic  subsldee.     Purehaalng  Is  neeeesarUy  fasiiii>si1 
Tha  same  clothes,  the  same  gowns,  thst  same  shoeik  the  same  auto- 
Bkohlles.  the  same  furnishings  do  not  Ust  forever. 

Money  is  gradually  withdrawn  by  ^oee  who  have  It  from  tlM 
savings  banks  to  buy  first  necessities !  and  then  luxurlaa. 

Oonfldeaee  begins  to  be  restored.  |*urehases  are  tttiiIt  at  tha 
shops,  the  shops  order  goods  from  that  faotorlaa,  tbe  factories  buy 
materlala  from  the  mines  and  ths  filrma.  labor  to  aU  those  ac- 
tlvltlea  Is  employed,  and  the  eyde  M  resumed  which  gradually 
restores  prospsrltj. 

A  dominant  queation  before  the  country  to-day  Is:  Can  the 
Oovemment  aid  in  the  rastontian  off;  this  cycils  leailli^  to  proa- 
perlty? 0\ir  great  Secretary  of  toe  Treasury  says  the  Oovirament 
oan  do  little  or  nothing.  Obrtoasly.  I  the  Oovemment  has  done 
little  or  nothing,  but  obviously  it  oould  be  a  determining  factor 
to  the  situation.  ^ 

Anyone  who  \m<lerstand8  the  mearjlng  et  pro^mrity  and  tha 
reason  why  high  wages  tend  to  mahs  proaperlty  can  sse  at  once 
how  the  Oovemment  could  act  and  wby  the  Oovemment  should 

set.  :  { 

A  glgantle  impropriation  by  the  OovsmoMnt,  not  for  a  dole  but 
for  the  employment  of  a  vast  amount  ot  labor  at  the  pcwvatUng 
rate  of  prosperity  wages,  would  not  oi^  stablHas  wages  but  would 
Immedli^ely  aet  the  machinery  to  sagtien  for  the  lestonvtlon  of 
prosperity:  provided,  of  course,  that  ithe  Oovsmmwit  ea^ended 
the  appropriation  and  did  not  set  on  U  pwpetuaUy?Uke  a  deluded 
hen  on  a  poceelato  doorknob. 

Mr.  Hoover  realises  bow  prosperity  ooukl  be  leetored.  He  hsa 
discussed  the  situation  tmderstandlngly.  Still  neither  the  proce- 
Ovm  nor  the  proposals  of  the  administration  have  been  on  a  scale 
at  all  commensurate  wito  the  magnitude  of  the  problem. 

If  at  the  late  session  of  Congesi  ;  Mr.  Hoover  bad  said  not 
merely  that  Oongrsss  should  not  appreprlato  aianey  for  the  dole 
but  that  it  could  and  should  appropriato  as  many,  billions  as  it 
pisased  for  employment,  and  if  he  had  ^ahen  those  blUkms  to  snfll- 
oiant  quantity  aixl  had  hastened  to  |nit  them  toto  empleytoc 
labor  to  sufficient  qviantity.  we  would  a^rsady  have  proq;>erlty  ereU 
on  tto  way. 

The  Oovemment  has  not  been  devpld  off  knowledge.  It  has 
merely  been  Inadequate  in  action.  ' 

The  whole  Nation  knows  that  If  suflldent  labor  were  promptly 
employed  at  good  wages,  buying  at  the  stores  would  promptly  be 
resumed,  the  stores  would  immediately  order  from  the  factories, 
the  factories  would  toanedlatety  arder>  from  the  mines  and  the 
famM.  and  the  great  flywheel  of  prosperity  would  be  set  to  steady 
and  sturdy  motion. 

There  is  only  one  objection  raised  aglklnst  the  Oovemment  tak- 
ing action  to  employ  labor  on  a  great  sbale,  and  that  is — Where  la 
the  Oovemment  to  get  the  money? 

TliJs.  however,  Is  not  an  actual  objeOTton.  because  the  Ooverzv- 
ment  has  shown  how  easily  It  can  get  money  even  under  present 
conditions.  ; 

Recent  Oovemment  loans  have  been  more  than  three  tOnea 
oversubscribed. 

A  •5.000.000,000  loan  would  be  oversdbecrlbed. 
\  There  is  plenty  of  money  to  the  covn^.  plenty  of  money  la 
the.  savings  banks,  and  the  people  have  as  much  oonfldenoe  In 
Oovemment  securities  as  they  have  to  |the  savings  banks. 

Plve  billion  dollars  promptly  spent  iz^  the  employment  off  labor 
woiild  promptly  restore  prciiq>erlty. 

When  Mr.  Hqover  was  a  cahdldste  fiar  the  Presidency  be  won 
many  to  his  sitpport  by  the  magnlflcept  program  of  public  Im- 
provemente  which  he  described  as  the  toAto  feature  of  his  policy, 

ThiB  program  was  comprehensive  and;  complete,  inrJudlng  high- 
ways, waterways,  flood  control,  and  wat^r  and  power  conservation. 

It  covered  every  part  of  the  country  And  embraced  the  inland 
waterways  of  the  East,  the  Columbia  Elver  developmant  of  the 
Northwest,  the  water  and  power  dams!  of  the  Southwest,  and  a 
gigantic  plan  for  both  flood  control  an4  water  and  power  eoaasr- 
vatlon  on  the  Mississippi  River  *nd  Ito  fributArles. 

Mr.  Hoover  declared  that  this  scheme,  benefiting  all  pasts  off  tba 
country,  would  secure  the' united  support  of  aU  parte  off  tbe  coun- 
try and  obtoln  without  difficulty  the  nedeasary  approprlatlooa. 

What  a  splendid  thought  was  this  plap  of  national  developoMnt 
for  any  time,  bat  what  a  partlcQlarly  giprloas  Idea  for  tXis  prsatht 
moment  of  depression,  when  this  treoaendous  sdjeme  oif  construc- 
tion and  this  Immense  employment  off  labor  would  not  only  be- 
stow ite  ixKm  upon  the  vectous  seetlo^e  off  the  ocuntry  dtreetty 
affected  but  would,  through  the  dlstrlbutton  of  taat  wealth  to 
tend  promptly  to  restore  piospenty. 

Btit  Mr.  nooacr  appeam  slaee  his  eleeMoa  to  have  abandoned  to' 
eome  degree  his  own  Ideas  and  to  have!  adopted  an  attitude  more 
to  conformity  with  the  leas  Ubesal  i^laaa  off  tha  tntemattoaal 


It  Is  pwbaps  narrowly  natural  for  th^  totematlonal  bankers  to 

these  bankers  get  a  heavy  commlsston.  than  into 
on  which  they  do  not  get  such  a 


I  praa.  Of  oouna.  tba  wiUxigxMM  of  tbe  publle  to  hmf. 


^        BfM^ 


■upply  of  the  public's  money  Im 
tton  of  proflU  In  wages. 


«T* 


on  wblcb  they  do  not  get  tuch  a  conunjaaloa. 
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But  Mr 

Bd.  of 


tbeogbt  of 
^plaiutm  pteB  to* 
It  wouM  ba 


af  the  nmtad  Stataa.  alioald  raaUae 

patiloUcaUy  raaUaa.  that  ttia  nxmay  whldi 

tarto  ftvOdlBC  up  Ancrtean  iater- 

wtuis  tba  iMaaf  mhUh   goaa  Into  f  otdgn 

iste  ttuading  up  temgn  tataraa(4  and   inatltutkHu 

tateraata    aad    (Ummieh    Amerlean 


for  tba  fntamatlonal 

vlkara  frnnmlaalooa  ara  eon- 

palBlBtle  for  an  Amanean 

IntaRita   and    Amartean 

pvoapartty.  aa  Mr.  Boovar 

taa  oaea  outltuad   hla 


ttoaal  poMIc 

tf  Mr.  Boovar  would  tltlnk  of  tbaaa  pa- 

Maaa  of  wtMt  eaa  not  be  dooa  t^  tba  Oovamxnent 

dopaaaMoa  ara  sot  qutta  aa  isiplrtng  or  eoBTtnc- 

)  vaUfaUy  ara.    TIm  dtottngulabal  SacaaCary  of  tba 

Id  ba  aonevnad  mora  about  hta  raoord  la  radvc- 

tba  nrttowal  doM  tbaa  ba  li  about  tba  far 


tag  aa  bla 


a  ttma  to 


nattofial  dObt  tbroogb  burdan- 
la  tba  eB^>loy- 


tba  Datkmal   debt 
It  ta  public 


to  pay 


tba  dabt 

»  for  tba  tndlTldiial.  tacrcaaad 
natloaal  aaaeta.    Out  of  tboaa 
tba  aoaemmant  would  avantuaUy 
■i  wttb  HodHWla  tasattoQ.  tta  laeraaaad  raoaftpta. 
If  tba  Oeaammawt  dMlrw  ftartbar  to  trier eaae  tta  taoooM. 
M  tt  tmt  tMa  Mir  of  probnmoo  wbleb  doat  not  problblt  but 

It  centred  of  tba  manufaa- 
dMribatkm  of  alooboUc  baiaiagaa.  aad  ao  aeeura  for 
of  tba  flffuraa  of  Oaaada'a  aaelaa  lacooM.  an 
of  rbOMBB  deUara  a  yaar. 

to  tba  ttaltod  Stataa  Oovanunant  of  a  blllton 
doHara  a  yaor  woiiM  la  ttaalf  pay  off  la  flva  yeam  tba  •5.000.000.000 
«o  raacora  proapamy. 
la  wraof  wban  ba  nya  tba  Oovarnmeat  caa  not  do 
4a  tbto  wiMgaaiiy. 

aeold  do  avarytblng  tf  tt  bad  tba  Intallltanee 
t0  aad  tbo  uaaatflafanaaa  aad  tbi>  patrlotlaoa  to  do 
to  talk  about  M«  bait  to  do  it. 

WXLUAM   RAJtOOLra 


<Tba  foOowlag 
««  tte  Maw  York 
•ry  «,  iSn.) 


article  appeared  In  the  editorial  colxinuu 
and  oCber  Baarst  nawi^apars  on  Fabru- 


TO 


aaTS  w.  a. 


or  all  tba  faObIa  maa  futfla  meawgm  whlcb  tia</«  emanated  from 
tba  Wblta  Houaa  In  regard  to  tba  Hootot  deprraalon.  tbe  recant 
Brooouaeoma&t  agataat  boarding  la  undoubtedly  tba  moat  feeble 
|tod  tba  BKMt  ftttUa. 

Bvarybody  kaowa  tbat  boarding  la  due  to  alarm  on  the  part  of 
tha  public  eoneornlag  tba  aafaty  of  thalr  Jobe  or  their  bank  de- 
poatta.  or  tbair  Income  from  tavaatmanta.  or  oooceralng  anything 
wblch  ooaatJtutaa  a  manaca  to  tbalr  nMani  ot.  ««i«^^t^«i.  m  tbeae 

la  diacuHlng  prrraUlag  ooodmooa,  aentantioualj 
tbat  ooafldcBoa  win  raatora  proqparlty. 
UafOrtunataly.  He.  Booiwr  baa  abown  tba  aaoM  "  abyankal  igno- 
raaoa  **  ta  rtgard  to  aooooanca  that  be  baa  ezblbltad  in  regard  to 
tba  Mattoal  dafanae.  or  any  otbar  matter  upm  which  he  has 
hla  praaertbed  optrUoa. 
aaMialag  avaa  that  ooafldanoe  will  reators  pmatiatHy.  nar- 
ato»  Mr.  Hoover  muat  adnut  that  it  to  dtfllcuU  for  a  man 
wttbout  a  )ob  and  with  a  naady  family  dependant  upon  him  to  be 
•sahvantly  eoofldcat.  or  for  a  nan  wboaa  laooma  has  been  cut 
to  oaa-dftb  or  ooa-teath  of  what  tt  was  and  who  has  had  to  sacn- 
aee  bla  bona  aad  taka  hla  ^illdren  out  of  aebool  to  ba  as  amil- 
tagty  ooafldant  aa  ba  waa  bafora  Mr.  Hoover  becama  Praaldant. 

0*w  7.000XMM  clttBaua  of  thla  country  who  are  able  ^nd  willing 
to  work  ara  oot  of  anployxMBi. 
Itow  aaa  tba  pobUe  aiblMt  any  aopadal  oonflrt«>iMw  over  that? 
Two  thowaand  banks  faUad  ta  tba  United  Statw  during  tbe  past 
jaar  of  tho  Hoover  black  panic 

■boot  tba*  to  gtra  tba  pubUc  an  asoaaa  of  ctm- 


y -T2--  ^**  '"D^  *o  M*M«  oc  nothing.  dlTldaadi  have  bean  cut 
are  being  laid  off  arery  dar.  mora  fiuBlllaa  ara  being 


and  fron  what  la  tba  pubtte  going  to  ga*  tba  aubllme 
aa  walab  Mr.  Heow  so  optbalatteaUy  recoouaanda  aa  the 
aotaUoa  of  aO  thalr  pinliliMiT 

U  mrmnofm  waata  tba  pubba  to  ba  wmlWIaBit.  would  tt  not  be 
vaBfor  bim  to  giva  tbam  aomatblng  eooaeto  to  ba  ooafldant 

wttLM 


Ssbauatlng  aU  tha  Natloa'a  leauui-caa  ta  glTli«  flrot  aid  to  for- 
eign  eonntrna.  and  tn  financing  speculatlva  flnandara  In  our  own 
couatry.  wlU  not  give  tba  pabllc  confidence. 

Continual  evidences  of  unreeoureeful  ap>prehensJon  on  the  part 
of  tbe  Chief  Bsecutlve  of  our  Nation  will  not  stimulate  publlo 
confidence,  nor  will  lack  of  Independence  and  of  Inttfllgeot  tnl'> 
tlattve  on  the  part  of  tbe  Democratie  Gongreaa. 

What  to  needed  to  restore  confldrnce  to  not  merely  words  but 


What  is  needed  to  revive  prosperity  Is  thoughtful  attention  to 
tbe  problems  of  the  people,  and  particularly  patrloUo  concentra- 
tion on  the  requirements  of  our  own  people. 

What  to  needed  to  immediate'  recommendation  on  tba  part  of 
the  Executive,  and  prompt  action  on  the  part  of  tbe  Congresa.  to 
give  work  to  tbe  unemployed,  to  put  mozwy  Into  circulation,  to 
stimulate  trade  and  Invigorate  industry. 

XTntll  such  action  to  taken,  there  will  be  no  oonfidenee  and  no 
catue  for  confidence. 

Mr.  Hoover  has  wasted  the  three  years  of  bto  ofllelal  Ufa  In 
empty  utterances  and  meanlngleas  gestxuvs. 

If  Mr.  Hoover  bad  advocated  the  flve-bllllon-doUar  bond  laaoe 
for  public  works  even  one  year  ago,  he  would  not  now  be  going 
out  of  oAoe  with  a  record  of  luueUeved  adversity  auch  aa  no 
Preatdent  haa  ever  bad. 

He  would  be  remaining  in  ofllce  as  the  apostle  of  proaparlty  re- 
stored through  bto  own  constructive  poUdea. 

This  u  not  a  visionary  statement.  It  ta  the  consensus  of  opin- 
ion of  all  tbe  scientific  economists. 

Prosperity  must  be  biillt  from  the  bottom. 

It  must  be  baaed  upo^  the  welfare  of  the  workers. 

It  must  be  d\ig  out  of  ths  ground,  hoed  out  of  the  furrows. 
plou^ed  out  of  the  fields,  woven  out  of  the  web  and  woof  of  tba 
loom.  hamnMred  out  of  Iron,  beaten  out  of  l>ronae,  cruabad  out  ot 
tba  rock. 

It  must  t>e  hewed  In  the  forest  and  shaped  at  tha  mill. 

It  must  be  melted  in  tbe  furnace  and  wrought  at  the  foundry. 

It  must  be  gathered  from  tbe  farms  and  the  mlnea  and  fabri- 
cated  In   the  factories. 

Prosperity  must  be  pMtlnataklngly  and  painfully  constructed  by 
those  who  labor  In  the  sweat  of  their  browa. 

The  wealth  which  our  statesmen  burned  up  la  war  and  our 
tiigii  financiers  so  recklessly  threw  to  the  four  winds  of  Suropci 
must,  with  bent  backs  and  strained  muscles,  be  laboriously  rebuilt 
by  tbe  workers. 

Tbe  first  duty  of  thto  Oovemment,  tbe  first  duty  of  any  fov- 
amment.  to  to  give  the  workers  work. 

The  woTkets  will  give  trade  to  tha  shopa  and  orders  to  tba 
Industries. 

Tbe  workeia  will  put  money  into  circulation.  They  hava  to  do 
so  to  live. 

The  workers  will  pay  rente. 

Tbe  workers  will   buy   shoes  and  clothes  for  their  familiea^ 

The  expenditure  of  the  workers  wUI  supply  the  baato  for  tba 
whole    superstructure   of   prosperity. 

The  wtif  are  of  the  workers  will  be  the  rock  on  whldi  wise  states- 
man win  build  our  house  of  prosperity;  and  the  winds  will  blow 
and  tbe  rain  will  beat  upon  that  house  and  it  wlU  not  faU.  be- 
cause tt  to  built  upon  a  rock. 

But  a  bouae  wblch  to  built  upon  the  shifting  sands  at  politics, 
of  vain  words  and  timid  evasions,  of  wastefiil  dissipation  of  na- 
tional reaourees,  In  favors  to  tbe  favored.  Is  built  upon  tbe  sands, 
and  tbe  winds  of  adversity  will  blow  and  tbe  rain  will  beat  upon 
that  houae.  and  tt  wiU  fall,  and  great  will  be  the  fall  thereof. 

Tou  gentlemen  In  public  place,  whether  In  the  executive  or  tbe 
legislative  branch  of  Oovemment.  must  proceed  without  further 
unnecessary  dtocuaslon  and  postponement  to  btiild  our  economic 
boxiae  upon  the  rock. 

Tou  mivt  lay  your  foundations  strong  and  straight. 

Ton  muat  reatore  futiaperlty  in  the  only  way  it  »^«  ba  reatoNd— 
by  giving  work  to  the  workers. 

Otherwise  you  are  not  worthy  to  hold  tbe  positions  you  occupy, 
aad  If  tbe  people  do  their  duty  to  themselves  and  their  country 
at  jlba  nsxt  election  you  wUl  not  continue  to  occupy  those  poel- 

WnxiAM  RAMDoum  HxABar. 
MXSSAGKS  ntOM  THX  PRkSDKirr 

to  writing  from  the  President  of  the  United 
States  submitting  nominations  were  communicated  to  tbe 
Senate  by  Mr.  Latta.  one  of  his  secretaries. 

kXLnr  or  sroRit-STaicKxir  akxas  nr  ths  south 

Mr.  BLACK.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  Senate  Joint 
Rescdutlon  131. 

The  VICE  PRESIDENT.  Let  the  resolution  be  reported 
bgr  UUe  forthe  informatioo  of  the  Senate. 

The  Chikv  Clxuc  A  Joint  resohiUon  (S.  J.  Res.  131)  to 
provide  assistance  in  the  rehabOiUtion  of  certain  storm- 
stricken  areas  in  the  United  States  and  in  lelierinc  onem- 
ployment  in  such  areas. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Alabama? 
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Mr.  FKB.  Mr.  Presldait,  unanimous  consent  ts  asked  for 
the  tanmedlate  consideration  of  the  Joint  resolution? 

The  VICE  PRESIDENT.  Unanimous  consent  is  requested 
by  the  Senator  from  Alabama  (Mr.  Black]  for  the  Immedi- 
ate consideration  of  the  Joint  resolution. 

Mr.  FESS.    I  object 

The  VICE  PRESIDENT.    The  Senator  from  C^iio  objects. 

Mr.  BLACK.  I  move  that  the  Senate  proceed  to  the  con- 
8ld«atlon  of  Senate  Joint  Resolution  131. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing^ to  the  motion  of  the  Senator  from  Alabama.. 

The  motl(m  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  Joint  resolution,  which  was  read,  as  follows: 

Whereas  the  Statea  of  Alabanuk.  IClsslaslppi.  Oeorgla.  South  Car- 
oUna.  and  Kentucky  are  Btiifarlng  from  tiia  affects  of  reeeht  storms 
which  rendered  thousukds  of  people  homeless,  devastated  farms, 
destroyed  bouses,  barns,  and  other  equipment,  and  increased  un- 
employment m  the  storm -stricken  areas  In  such  States;  and 

Whereas  the  damage  caused  by  the  stoon  was  so  great  as  to 
make  it  Impoaaible  for  the  govemmftnts  of  Uioae  Stataa  to  give 
adeqiiate  relief  in  the  emergency:  Therefore  be  it 

liitolved,  etc..  That  the  Secretary  of  Agriculture  to  authorised 
and  directed  Immediately  to  assist  In  the  rehabilitation  of  the 
atorm-strlcken  areas  In  such  Statea.  For  such  purposes  the  Sec- 
retary of  Agncmture  riudl  have  power  to  make  loans  to  persons 
In  the  storm-stricken  areas  In  such  States  upon  such  terms  and 
conditions  as  he  shall  by  regulation  prescribe,  including  an  agree- 
ment by  the  borrowers  to  use  the  loans  for  the  purposes  specified 
by  htm:  azoept  that  no  su<^  loan  ahall  be  made  for  a  period  of 
mora  than  10  yeara  or  tn  an  amount  in  ezceaa  of  SS.OOO  to  any 
one  ^dividual.  The  rate  of  interest  upon  each  such  loan  begin- 
ning with  the  fourth  year  shall  be  5  per  cent  per  annxmi,  but  the 
Saerwtary  of  Agriculture,  in  bto  discretion,  may  defer  the  pay- 
ment of  interest  upon  any  such  loan  for  such  period  of  time  as 
be  shall  deem  necessary.  All  such  loans  shall  be  made  by  the 
Secretary  of  Agrlciilture  or  .through  such  agencies  as  he  shall  de- 
algnate.  All  money  received  diuing  a  period  of  two  years  from 
the  date  of  approval  of  thto  Joint  reaOlutton  as  repayment  of  prin- 
cipal or  interest  of  any  loan  made  purauant  to  thto  Joint  reaolu- 
tlon  abaU  be  held  by  the  Secretary  of  Agrlctilture  as  a  revolving 
fund,  which  may  be  loaned  on  applications  or  the  purposes  and 
upon  the  terms  and  conditions  herein  provided,  and  all  money 
woalved  thereafter  aa  repayment  of  principal  or  Interest  at  any 
such  loan  abaU  be  eoverad  into  the  Treasury  as  mlacaUaneous 
receipts. 

Sac.  a.  The  Secretary  of  Agricult\ire  shall  make  an  annual  re- 
port to  Congress  at  the  begizmlng  of  each  regular  aeaslon  and 
give  a  complete  accoxint  of  bto  acttvltlaa  In  carrying  out  the  pro- 
Tlslona  of  thto  Joint  reaolutlon. 

Sbc.  3.  There  to  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  the  siun 
of  $5,000,000.  for  the  purposes  of  carrying  out  the  provialona  of. 
Okto  Joint  reaolutlon. 

Mr.  BLACK.  Mr.  President,  if  the  Members  of  the  Senate 
present  are  not  sufQciently  familiar  with  this  joint  resolution, 
I  shall  take  a  very  few  minutes  to  explain  the  purpose  and 
the  necessity  for  its  passage. 

It  will  be  noted  that  it  provides  an  appropriation  of 
$5,000,000,  to  be  used  in  the  rehabilitation  of  storm-stricken 
areas  of  certain  States  named  in  the  Joint  resolution.  The 
measure  is  copied,  in  tbe  main,  from  a  similar  Joint  resolu- 
tion passed  tar  the  relief  of  the  storm-stricken  area  of 
Porto  Rico,  but  certain  changes  have  been  made,  largely  at 
the  instance  of  tbe  Committee  on  Agriculture  and  Forestry, 
which  committee  has  unanimoudy  reported  this  Joint 
resolution. 

As  I  originally  drafted  the  measure,  it  would  have  pro- 
vided for  the  appropriation  of  $5,000,000  of  the  sum  which 
has  previously  been  appropriated  for  the  Reconstruction 
Finance  Corporation.  Tliat  corporation  reported  to  the 
committee  that  it  objected  to  the  use  of  the  money  from 
that  source  for  this  purpose.  It  did  not,  however,  express 
any  objection  to  the  purpo6e3  and  aims  of  the  Joint  resolu- 
tion itself.  The  Senate  Committee  on  Agriculture  agreed 
that  tbe  Joint  resolution  should  be  changed  so  as  to  provide 
for  an  appropriation  out  of  the  Treasury, 

The  measure  irtii<^  was  passed  for  the  relief  of  Porto  Rico 
provided  tbut  the  m*yt"*"m  sum  loaned  should  be  $25,000 
for  a  single  IndividuaL  As  originally  drafted,  the  Joint 
z«aolution  piovided  a  maximum  of  $15,000  for  individual 
loans.  Tlie  committee  bdieved  that  this  amount  should  be 
reduced,  and  the  joint  resolution  bow  provides  for  a  maxl* 
mimi  loan  to  an  individual  of  $$JMX).    Tlieae  are  the  main 
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differences  between  this  measure  and  the  one  passed  for  the 
benefit  of  Porto  Rloo.    - 

The  Porto  Rican  measure  carried  an  appropriation  of 
$10,000,000,  $4,000,000  of  mtolch  sum  was  an  absolute  gift 
to  the  Oovemment  of  Porto  Rico  for  the  construction  of 
highways  and  schools.  This  measure  provides  for  loans  tj 
be  made  by  the  Secretary  ci  Agriculture  to  individuals  for 
the  rehabilitation  of  homes  and  injured  property  In  the 
st(»in-stricken  area. 

In  order  that  the  Senate  may  uhderstand  the  necessity 
for  this  legislation  I  call  attention  v^  briefly  to  the  extent 
of  the  damage,  particularly  in  the  State  of  Alabama.  Ac- 
cording to  the  best  figures  computed  up  to  this  time  there 
were  more  than  2.500  people  injul«d  in  Alat>ama  alone; 
there  were  more  than  300  people  killed.  In  the  farming 
section  of  Alabama,  according  to  the  latest  reports,  I  find 
that  tliere  were  more  than  1,700  farm  houses  and  buildings 
completely  destroyed.  These  figures,  it  will  be  noted,  refer 
to  the  State  of  Alabama  alone,  and  do  not  take  into  con- 
sideration the  great  havoc  and  destruction  that  was  wrou^t 
in  other  States. 

The  proper^  loss  and  damage  in  tihe  fanning  areas  of  the 
State  of  Alabama  alone  were  $3,821^.000.  Titti  figure  does 
not  touch  the  great  amount  of  damage  that  occurred  in  the 
towns  and  municipalities.  I  have  iii  my  files  reports  show- 
ing that  the  total  destruction  in  Alabama  was  betweoi 
$4,000,000  and  $5,000,000.  almost  $5,000,000.  This  is  not  an 
exaggerated  account  of  damages  but  a  statement  of  what 
actuaUy  occurred. 

Hundreds  of  people  have  been  rubbed  from  place  to  place 
se^dng  medical  aid.  The  hospitals  have  not  been  able  to 
take  care  of  them.  The  Red  Cross,  in  its  usual  humani- 
tarian way,  went  upon  the  Job  immediately  after  the  storm. 
It  has  done  a  wonderful  i^ece  of  sissistance  in  tbe  storm- 
stricken  areas  of  the  South. 

This  Joint  resolution  is  not  bitended  in  any  way  or  to  the 
slightest  extent  to  conflict  with  thie  woric  which  the  Red 
Cross  has  done  or  will  do.  Tbe  situation  is.  however,  that 
due  to  the  widespread  destitution  which  exists  In  this 
country  at  the  present  time  and  thie  cdliapse  of  credit  the 
stricken  areas  can  not  supply  the  money  neoessazy,  and  im- 
peratively necessary,  to  rebuild  in  this  area. 

I  have  in  my  hand  a  message  from  the  Qovemor  of  Ala- 
bama. He  made  a  trip  of  inspection  over  the  entire  State 
in  order  that  he  might  ascertain  eolations.  We  have  from 
him  this  telegram: 

There  to  enormous  property  loss  In  the  area  of  the  State  of 
Alabama,  where  the  recent  tornado  did  Its  destructive  work. 
Residences,  stores,  scboolhouses.  churches,  bama,  dloa,  feadstuffa, 
food,  cattle,  and  timber  hava  been  deatroyad.  Tba  local  'bahka 
and  fin^nrimi  institutions  are  not  abl^  to  f\imiah  anything  like 
the  needed  flT^^i^t^i  aaststanoe  for  restoration  and  rehabilitation. 
They  are  helpteas  to  cope  with  the  situation.  Any  poasible  plan 
for  FM«ral  aid  wUl  be  appreciated.  It  will  aaatst  la  permanent 
raatoratlon.  and  will  enable  tbousanda  of  good  farmers  to  re- 
main on  their  land  and  make  crops  thto  y«or  and  others  to  raatora 
their  property. 

Mr.  VAMDI39BERO.  Mr.  President.  wiB  the  Senator 
yield  for  a  question? 

Mr.  BLACK.    I  yitid  to  the  Senator. 

Mr.  VANDENBERQ.  I  have  no  doobt  the  situation  Is  pre- 
cisely as  the  Senator  describes  It.  I  am  referring  now  to 
the  third  "  whereas."  which  suggests  that  the  damfag»  is  ■» 
great  as  to  make  it  impossiUe  for  the  governments  of  the 
States  affected  to  give  adequate  relief  in  the  emertency. 
The  governor's  message  did  not  tou^  the  question  oi 
wtwther  the  State  ot  Alabama  tts^  had  xmdertaken  relief. 
Will  the  Senator  discuss  that  phase  of  the  matter? 

Mr.  BLACK.    I  shall  be  glad  to  dp  SO. 

Ilie  Leglslatara  <tf  Alabama  is  not  in  HMlan.  Tbsvs  Is  at 
present  a  staggering  deficit  in  the  State.  Many  sdiools  have 
been  dosed  by  reason  of  lack  df  funds.  Many  scbool- 
teachen  have  not  been  paid  over  •  long  period  oftiBM.  If 
the  leglslature  should  be  called  to  senlaD,  I  thtok  I  can  safely 
stats  that  It  would  be  practicaUy  Inlpossftale  to  begin  to 
the  ajtiiatlflp. 
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TlM  terribte  coodltton  wbkh  hM  kroiighi  abooi  the  cioaiQg 
of  the  tcbools  and  the  teUure  to  paj  tiM  tesctaen  taaa  In 
many  initanrai  eai»cd  oooimuntties  to  take  up  puUbxrcoi- 
lartlona.  and  tber  are  exertint  ttaemielvea  to  tJie  verr  maH- 
mum  extent  of  their  capacity  to  continue  to  run  the  schools, 
for  a  short  period  of  Uina> 
I  Bight  etate  alao  lo  the  8enator  that  eereral  of  the 
this  fliorm  did  the  moat  damace  are  not  the 
rich  airleultural  eountiea  of  the  State.  Ihey  are  counties 
whsra  there  !■  no  wealth.  Iliere  is  practicallj  no  reeenre. 
at  thcna — which  hapiwns  to  be  the  county  in  which  I 
bom  and  reared  to  a  county  where  the  drought  has 
for  two  suooeeeive  yoars.'  Efux  before  this  storm 
stntdL  that  ccnnty  I  had  received  numerous  communica- 
tiiKu  from  the  nM)st  ihetantial  people  in  the  county  urging 
that  etcTj  poerthle  eflbrt  be  made  to  prevent  the  foreclosure 
of  loans  made  on  fkunta  by  the  l^dval  land  bank.  I  had 
baen  urged  to  endeavor,  if  pooible,  to  secure  additional 
fUBdS'to  lend  to  the  fanners  in  order  that  they  might  make 
a  crop. 

I  can  state  of  my  own  personal  knowledge  a  concrete  case 
which  will  five  to  the  Sens^tor  an  Illustration  of  the  condi- 
,tten  oC  aSairs  1b  that  county.  TUs  man  has  been  a  tanner 
an  his  Itfe.  He  depends  almost  entirely  upon  his  cotton 
crap.  As  the  Wenator  knows,  cotton  abUi  recently  for  about 
S  cents  a  pound.  Last  year  this  fanner  made  three  bales  of 
ia  order  to  take  care  of  himself  and  his  family — 
$75! 

This  is  not  jan  isolated  case.  Thousands  of  similar  in- 
■taacea  can  be  found  to  exist  in  that  very  county,  where  the 
storm  covered  a  wide  area  in  Its  horribly  devastating  force 
as  it  swept  through  that  county. 

80  far  aa  aselitance  from  the  counties  la  concerhed,  on 
•ooouat  of  conditions  which  are  well  known,  it  is  wholly 
and  complete  Impoaeible  for  them  to  begin  to  take  care  of 
the  situation.  T2ae  people  in  these  counties,  perhapB  to  as 
ir^iat  an  ezttsit  as  any  counties  in  America,  are  composed 
of  a  dtixenshlp  that  has  deacended  from  the  native  In- 
habttapts  of  the  State.  I  do  not  say  this  with  any  idea  of 
tnatlttttlng  htvidlous  comparisons  with  any  other  people 
anywhere,  but  simply  in  order  Chat  Senators  may  under- 
stand something  of  the  type  of  people  to  whom  I  refer. 
Thar  are  sturdy  and  self-reliant,  as  we  find  pe<q;Ue  in  the 
hfld  cmmtlas  td  this  country.  They  are  not  begging  for 
aariitance,  They  do  desire  some  method  of  help  whereby 
thcT  can  secure  sufficient  funds  to  rebuild  their  homes 
which  have  been  blown  away  and  in  order  that  they  may 
on  their  work  on  their  farms.  Buxidreds  and  hun- 
of  theaa  homes  have  been  blown  away.  Thousands 
ad  OMosanAiof  paopie  are  hnmsisai  and  destitute. 
X  tmm  m  my  file  a  tetter,  which  I  am  not  authortaed  to 
^  tha  ftsnata.  nor  am  I  authoriaed  to  give  the  name 
of  tha  witter,  bnt  the  iijiniiwili'iittim  Is  from  a  man  who 
It  tafiaately  familiar  with  the  tftuatien.  He  is  cloaely 
with  raHef  annclla  throoghont  the  Nation.  He 
to  mt  tl^  It  is  Impossible  for  the  situation  to  be  met 
I  can  not.  of  covae,  speak  with  the  same 
of  accurate  fcurvladia  as  to  the  situation  In  the  other 
States:  bat  I  do  know  ttiat  ^Pvto  Ittoo  was  no  aaore  In  need 

m  liml  pnSMid  IB  Hda  ■MMM«  t»  mHBpt  to  dnpliBBtt 

tka  «Mk  «r  the  Red  OtM.   Tlda^ia  m*  Mked  m  m  gift    R 

H  aifciil  haiwem.  that  kba  Fsdnal  Qovamment  aid  in  the 

rahaMMattfln  of  atitafean  haaw  asmen. 

The  Ooverament  has  aaen  flit  to  kod  Its  credit  and  the 

of  the  paspie  for  the  purpose  of  eosnlng 

Iha  loliBC  of  sttaPlid  saikoads.   Of  eaursa.  I  know  that 

Itala  Id  eoae  to  the  reBef  of 

•ad  In  lulBluiUMe  bar  reaaon  of  a 

of 

Bom 

raised  as  to  the  plan 

I  desire  to  advert  to  it. 


th 


The  suggestion  was  made  that  perhaps  a  loan  of  $5,000 
to  one  Individual  might  not  be  justUled.  It  has  been  thought* 
tltat  perhaps  the  homes  were  so  small  that  it  would  not 
require  that  much  to  rrbuild  any  of  the  places  that  have 
been  blown  away.-  All  of  the  homes  that  were  bknra  away 
were  not  in  the  remote  country  districts.  Some  of  them  were 
in  very  good-sized  towns  or  cities.  One  city  was  praeticaUy 
wiped  off  the  map. 

I  have  in  my  file  a  letter  from  one  of  the  best  and  most 
substantial  oitiaens  of  Alabama,  who  owns  land  on  which 
were  a  number  of  tenant  houses.  It  was  not  writtoi  to  me 
with  any  request  that  anything  be  done  for  him.  but  was 
simply  a  statement  to  me  as  his  friezid  as  to  the  situation 
in  which  he  found  himself.  As  I  recall  the  facts  of  his  let- 
ter, eight  of  his  tenants  were  killed.  All  of  the  houses  on 
his  farm  were  blown  away.  In  the  sttiuition  in  which  he 
finds  himself,  although  he  is  a  man  who  is  100  per  cent 
responsible  for  any  oromlse  he  makes  to  any  individual, 
the  possibility  is  that  by  reason  of  the  collapse  of  credit  in 
that  section,  unless  some  provision  Is  made,  he  win  not  be 
able  to  secure  a  loan  to  rebuild  the  houses  on  that  farm. 
How  much  it  would  take,  I  do  not  know.  There  is  no  man- 
date to  the  Secretary  of  Agriculture  to  lend  as  much  as 
$5,000  to  any  one  person. 

Perhaps  I  have  gone  into  the  measure  at  sufDclent  length 
for  the  Senate  to  understand  It.  If  there  are  any  questions 
in  connection  with  the  measure,  or  as  to  the  extent  of  dam- 
age, or  as  to  the  necessity,  which  any  Senator  desires  to 
ask.  I  shall,  of  course,  take  grMt  pleasure  in  explaining  it. 

xooiKnrr  a  GOVKsmsHT  ixpxhoxtuxxs 

Mr.  CXDNNAUiY.  Mr.  President.  I  have  no  desire  to  delay 
action  on  the  measure  sponsored  by  the  Senator  fn»n  Ala- 
bama, but  I  must  CO  to  a  meeting  of  the  Committee  on  Fi- 
nance very  riiorUy,  and  I  shall  take  cmly  10  or  15  minutes 
of  the  time  of  the  Senate. 

ConsideraUe  time  of  the  Senate  and  considerable  space 
in  the  newspapers  within  the  past  few  days  has  been  con- 
sumed in  the  discussion  of  measures  of  governmental  econ- 
omy and  the  redtiction  of  Federal  expenditures.  I  want  to 
speak  to  the  Senate  Just  a  few  minutes,  and  I  want  to 
preface  my  remarks  by  saying  that  I  rise  to  attack  nobody, 
and  I  rise  to  criticize  no  one. 

Mr.  President  and  Senators,  the  newspaptf  reports  on 
yesterday.  I  believe  it  was.  in  rather  slgidflcant  headlines, 
pointed  out  that  the  daily  expense  of  the  United  States  is 
$6,000,000  over  the  income  each  day.  This  is  a  United 
Press  despatch  to  which  I  am  now  referring.  I  have  not 
checked  the  figures,  but  I  assume  they  are  correct.  The 
article  states: 

than 


TIM  rtOtnl  Ooverament  Is  •pending  $§jt56j000  a  day 
It  receives.  Treectury  figures  show. 

I  ask  to  have  the  rest  of  the  statement  ineorporated  In  my 


The  ffUESIDKNT  pro  tempore.    Is  tliere  objeetkmf 
There  behig  no  objection,  the  article,  was  ordered  to  ba' 
printed  in  the  Rboood,  as  follows: 


BAILT 


ov  xntrrcD  rrATSs  t«.eoo.eoe  ovsa 


Tike 


Ckyve^iBMBt  to  qwrnUag  tejSSjOOO  •  «ey  more 
tt  raoalTae.  TteMory  figures  atiow. 

Rf  enue  tot  eecli  ealendar  day  of  tbc  preeeat  flacal  year  has 
averaged  t5.826.000  as  compared  wltb  tS.8M.000  a  year  ago.  Daily 
espendlturee  have  totaled  SIS.S80.0Q0  aa  compared  with  Sll.- 
QtkjOOO  dnrlag  the  flaeal  year  1«S1. 

Dartaa  ISOi  tlie  daily  eBceae  of  espendlturee  aawonted  to 
S3.1WU)00. 

Kxpenses  hsre  Increased  14  per  oent,  wlUle  revenue  has  fallen 
o«  S4  per  osnt.  Thto  hea  feeoltad  ta  a  Budget  deficit  ot 
SUOtjno.708LSS — the  lugeet  pcaoe-ttme  red-tnk  total  In  tbe 
history  of  this  GoTemokent. 

Mr.  CX3NI1AU<Y.  Mr.  President,  I  want  to  potnt  out  thkt 
every  doUar  appropriated  by  the  Federal  Oovemment  for 
any  chnracter  of  service  or  any  character  of  m<!r«*^«t*^*aa 
uttttaBd  by  tbe  departments  finally  finds  Its  way  into  some 
individual's  pocket.  If  we  are  to  cut  down  expenditures 
and  are  to  bring  aboirt  economy  measures,  somebody  now 
I'oueiviac  ftfieral  money  most  have  the  payments  of  that- 
money  either  reduced  or  discontinued.    So  at  thi^  9i4aet  we 
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have  to  make  up  our  minds  that  If  we  are  to  reduce  ex- 
penditures, we  shall  have  to  hit  somebody. 

If  we  cut  off  employees,  there  will  be  a  cry.  of  course,  that 
we  are  increasing  unemployment.  If  we  cut  off  great  proj- 
ects which  require  merchandise  and  commodities  for  their 
prosecution,  we  shall  meet  the  opposition  of  somebody,  the 
charge  being  that  that  is  hurting  business  wad  i^wr^^ng 
distress  in  commerce. 

I  introduced  a  bill  some  dajrs  ago  proposing  a  graduated 
reduction  of  Federal  salaries,  beginning  at  $3,000.  assessing 
salaries  between  that  figure  and  $5,000,  5  per  cent;  from 
$5,000  to  $10,000.  10  per  cent;  and  above  $10,000,  15  per 
cent. 

Of  course,  it  is  going  to  be  unpleasant  to  Senators  to  vote 
a  reduction  of  any  governmental  employee's  salary,  but  we 
are  Uvlng  in  unusual  times.  These  times  call  for  sacrifices 
by  every  citlaen  tn  this  BepubUc  Under  the  pressure  of 
these  times,  the  Finance  Committee  of  the  Senate  is  now 
engaged  in  considering  a  tax  bill,  which,  when  enacted,  will 
lay  upon  the  people  of  this  country  a  billion  and  more  dol- 
lars annually  in  addition  to  the  burdens  which  they  are 
already  bearing.  While  salary  reductions  alone  will  not 
bring  about  large  savings  in  amount,  let  me  suggest  to 
Senators  that  they  will  have  one  of  the  most  splendid  psy- 
chological effects  upon  the  country. 

There  is  abroad  now  in  the  land  a  quite  widespread  view 
that  we  are  indifferent  to  the  distresses  of  the  people.  There 
is  gaining  currency  all  over  the  land  tbe  idea  that  we  are 
drawing  salaries  from  the  Federal  Oovertunent,  and  all  of 
the  thousands  of  employees  tn  tiie  vast  Federal  establish- 
ment are  drawing  salaries,  and  that  the  purchasing  power 
of  those  salaries  is  higher  thui  it  was  at  the  time  the 
salaries  were  fixed.  We  are  rousing  up  over  the  country, 
not  because  we  will  it  so,  but  uiu»nsciously,  a  spirit  of  hos- 
tiUty  to  the  Oovemment.  a  spirit  of  unrest,  and  a  feeling 
among  the  people  that  we  are  careless  as  to  their  burdois 
so  long  as  we  are  enjoying  the  onoluments  of  office  and  the 
prerogatives  of  power. 

The  biU  I  introduced,  to  which  I  have  referred,  has  been 
referred  to  the  Committee  on  Civil  Service.  I  did  not  ask 
that  it  be  referred  to  that  committee.  I  requested  that  the 
bOl  be  referred  to  the  Commitee  on  Appropriations,  because 
that  committee  is  now  struggling  with  matters  of  economy 
and  the  reduction  of  expenses,  because  it  is  imdertaking, 
under  the  direction  of  the  Senate,  to  reduce  pending  appro- 
priation bills  by  10  per  cent,  and  I  thought  that  my  bill 
ought  to  go  to  that  committee  in  order  that  it  might  consider 
it  as  a  part  of  the  program  of  retrenchment  and  economy  in 
government. 

I  apprehend  no  favorable  report  frwn  the  Committee  on 
Civil  Service.  The  senior  Sowtor  from  Idaho  (Mr.  BoaAHl 
has  already  pending  before  that  committee  a  serious  of  l^lls 
proposing  moderate  salary  redxictions.  But  I  suggest  to 
the  Senate  the  wisdom  and  the  propriety  of  beginning  its 
ecMMmy  and  beginning  its  cutting,  not  only  on  our  own 
salaries,  but  on  salaries  within  the  ranges  where  moderate 
reductions  may  be  accomplished  without  hardship  ot  with- 
out suffering  upon  the  part  of  those  who  are  receiving  those 
salaries. 

Mr.  BROOKHART.  Mr.  President,  will  the  Senator  from 
Texas  yield  to  me? 

Mr.  CONNAULY.    I  yield. 

Mr.  BROC^HART.  I  want  to  ask  the  Senator  vdiy,  in 
referring  to  this  great  agitation  about  Government  expenses, 
he  does  not  moation  the  comparison  of  State  taxes  and  State 
expenses?  He  speaks  as  thoKigh  all  of  this  trouble  were  due 
to  Federal  expenses. 

Mr.  CONNAULY.  Oh,  no.  I  am  speaUng  of  Federal  ex- 
penses, because  that  Is  the  only  thing  of  which  we  have 
jurisdiction.  We  are  wasting  our  time  when  we  discuss 
State  taxation.    That  Is  not  within  our  Jurisdiction. 

Mr.  BROOKHART.  The  Senator  is  speaking  of  the  gen- 
eral situaUon  and  the  general  agitation,  and  all  that.  Let 
us  see  what  the  facts  are  as  to  the  cause  of  It. 

In  the  SUte  of  Texas  the  State  and  local  taxea  are  $1M,- 
911,000.  and  that  does  not  Include  the  special  city  taxes. 


which  would  probably  add  sixty  or*  seventy  million  more. 
But  in  loaa.  the  year  for  whteh  I  IMure  the  figures.  Texas 
paid  in  income  taxes  only  $45,000,000.  So  that  seven- 
eighths,  or  thereabouts,  of  the  tax  trouble  in  Texas  is  due 
to  the  local  and  State  taxation. 

Mr.  CONNAU'Y.  Mr.  President,  of  course  I  do  not  qoea- 
tion  the  figures  of  the  Senator,  but  does  the  Senator  think  i 
the  fact  that|the  people  axe  being  harassed  axul  burdened 
with  heavy  State  taxes  la  any  reason  why  we  should  not 
save  every  dollar  we  may  save  In  the  conduct  of  the  affairs 
oi  the  FedoaL  Qovemmcnt.  so  that  we  may  not  place  added  > 
burdens  upon  the  petqile  of  any  State  in  the  form  of  taxa- 
tion? 

Mr.  BROOKHART.  Not  at  aU;!  but  It  is  such  a  small 
fraction,  when  we  get  it,  that  it  Amounts  to  little  In  the 
situation. 

The  income  tax  Is  what  this  reduction  will  affect,  and 
nothing  else.  In  the  State  of  Iowa  seven-eighths  of  the 
expenses  of  the  Federal  Oovemment  which  come  into  the 
State  axe  paid  by  income-tax  payers  in  New  Yoric.  where  the 
big  incomes  are.  Only  one-ei^th  of  that  is  paid  by  my 
State,  and  I  think  there  is  about,  the  same  proportion  in 
Texas^  So  that  when  we  reduce  the  Federal  employees  in 
Texas  the  State  of  Texas  will  l0se  seven-eighths  of  the 
benefit  it  is  getting  and  is  entitled  to  get 

Mr.  CONNALLY.  Do  I  understand  the  Senator,  then,  to 
oppose  any  reduction  of  Federal  taxes  because  it  will  not 
amount  to  anything? 

Mr.  BROOKHART.  No;  bat  I  am  not  in  favor  of  getting 
up  here  every  day  spendhig  the  time  howling  about  It  and 
filling  the  land  with  a  lot  of  agitation  about  what  we  can  do, 
when  we  can  do  hardly  ansrthlng.    That  is  the  point  about  it. 

liftr.  CONNALLY.  The  Senator  frmn  Iowa  complains  of 
Senators  getting  up  and  howling  on  the  floor.  I  think  that 
comes  with  rath«r  bad  grace  from  the  Senator  from  Iowa. 
While  I  woidd  not  term  any  Senator's  remarks  in  the  unkind 
manner  in  which  he  describes  my  feeble  effort,  at  the  same 
time  I  have  sat  patiently  under  the  rotund  and  oratorical 
effusions  of  the  Senator  from  loiva  declaiming  against  the 
people  wbo  live  in  New  York  and  pay  taxes  In  Iowa,  and  say- 
ing little  against  the  people  of  Iowa  who  reside  there  and 
pay  taxes.  I  think  it  is  unkind  of  the  Senator  to  undertake 
to  chastise  and  discli^ine  a  comparatively  new  S^iator,  and 
c(»nplaln  If  he  is  taking  up  a  Uttt^  porUon  of  the  time  of  the 
Senate,  when  he  Is  seeking  to  resect  expenditures  so  that 
they  will  not  bear  more  heavily  ion  the  people,  represented 
by  the  Senator,  who  live  out  In  Idwa. 

M^.  BROOKHART.  I  wouklllke  to  ask  the  Senator  whs(t 
the  price  of  cotton  is  in  Texas  now? 

Mr.  CONNALLY.  It  is  very  W.  about  ft  or  6  cents  a 
pound. 

Mr.  BROOKHART.  It  Is  too  Ipw  to  par  Out  vast  amoont 
of  taxes  levied  In  Texas  by  the  State. 

Mr.  CONNALLY.    Certainly. 

Mr.  BROOKHART.  The  Senaitar  voted  for  $500,000,000  Of 
approprlatioos— — 

Mr.  CONNAIliY.  No;  the  Sebator  Is  just  as  inaccurate 
about  that  statement  as  he  is  about  many  others.  The  Sena- 
tor firom  Texas  (Bd  not  vote  for  the  Reconstruction  Finance 
Corporaticm.  If  thdt  is  the  matter  to  irt^itb  the  Senator 
refers. 

Mr.  BROOEGOABT.  That  1$  carrect.  I  am  idad  the 
Senator  did  not  I  did  not  eltho'.  There  were  only  two  or 
three  of  us  yfho  did  not  But  it  was  voted  by  this  Congress 
Just  the  same,  and  increased  the  appropriations  here  $500.- 
000.000  for  the  benefit  of  Kef  York  banks  and  railroads 
azid  other  corporations. 

Mr.  CONNALLY.  So  the  Senator's  idea  is  that  bacaose 
other  Senators  have  been  extravagant  In  voting  appropria- 
tions, therefore  aU  the  rest  ai  us  should  assume  tbe  same 
right  and  vote  other  exJa-av^axtces,  and  make  no  effort 
whatever  to  reduce  Fed»al  expenditurea.  Is  that  the  Sena- 
tor's attitude? 

Mr.  BBOCMOiART.  No.  Teoterday  the  Senator  from 
Mississippi  pointed  out  that  we  could  reduce  about  $a.lO 
apiece  if  we  got  all  the  reductions  the  Democratic  sids  had 


BMAAire.    Foc  umi 


I  detire  to  adTCit  to  it. 


I  money  eitner  reduced  or  discontinued.    So  at  the  (Mitset  we 
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oat  at  tUi  ttrint  for  ttie  people  cC  tliis  country. 
BiifclD»(  woaM  not  enable  tbe  pooplB  oC  Temaa  to  pay  tbat 
ilfMiO.OOe  of  local  taan. 

Mr.  CdorAIliT.  It  would  allow  ttaem  each  to  have  $3.10 
Bora  with  which  to  pay  it  than  the  Senator  from  Iowa 
wottid  (tve  thcsL 

Mr.  BROOKHABT.  Tee;  bofc  tt  we  would  raise  the  price 
of  eoCta  to  it  oanta*  m  Mr.  MeAdoo  wanted  to,  they  could 
pay  it  alL . 

Mr.  CoifHAULT.  If  the  Senator'  will  rate  the  price  of 
cotton.  I  win  help  hte  ralai  Che  price  ctf  wheat.  But  I  ng- 
feat  that  neither  the  prioe  of  eotton  nor  the  prtce  of  wheat 
can  be  tncreaaed  by  letylng  heavy  taxes  upon  the  people 


Mr.  BSOGKHABT.  Mr.  PreriUeot.  the  eqnaUntion  fee 
a  tax  on  than,  and  I  piefeired  the  debenture,  which 
t  of  the  Tkeasmy  of  the  United  SUteo. 
LetOMMf  tothe  Oenetor  that,  strange 
ta  a^,  I  asned  with  him  asntai  on  thoae  jtHMwittona  I 
valad  for  the  dBbenhae  and  afiliM*  the  etnaliwttnn  fee. 
BaoOKEUBT.  Ham.  IH  as  stop  this  dtomsslon 
SBTtng  92.lt.  or  enrwthtm.  for  snmehody,  in  Oovem- 
It  eip«MH,  ant  M  oe  see  tf  we  ean  not  get  somii  legista- 
wMeh  wtt  taMveaae  the  ptloe  of  cotton  and  the  price  of 
wheat  and  the  price  of  the  other  fann  pradnets  in  this  ooun- 
tov  so  th«t  «•  ean  pay  thM*  eBpeaaas.  Ttieee  VMeral  ex- 
poMse  were  aethWb  when  the  fhoBer  got  high  prices.  They 
are  high  now  because  agricoltore  is  put  down  Into  a  state 
of  hMyowptev.  «Ml  I  want  to  a*  the  Senator  if  be  does  not 
tMhk  we  had  boltv  takg  the  ti»e  of  the  Senate  in  cQQBlder- 
tim  ttet  giwleel  otf 
rattnr  than  oarinc  tMa  mtle 
Mr.  OONKAIur.  Let  me  say  to  the  Senator  treaa  Iowa 
is  no  dttDirinee  hetwasn  the  Sealer  and  me  with 
to  the  dsitoe  that  etmethlng  be  done  to  improve 
the  aoodttlan  of  i^rioattan;  that  soBMthing  be  done  to  lift 
tha  pv^es  of  agrienitmt  eoaMMdltlee.  Let  me  further  sug- 
gaiA  that  if  the  fKtoes  of  agrieiiltural  products  could  be 
raised  beripeech  malttM.  the  Bonator  frosa  Iowa  would  have 
had  thoB  at  the  highest  rata  known  in  bdstocy.    But  they 

The  flonator  ftroas  Iowa  Is  seeking  to  interrupt  ooe  in  my 

when  ttmi  imfwtten  le  now  kef oea  tte  Senate  and  when  that 
qtaemon  is  now  kgfore  the  eoontiy.  but  he  doee  so  by  en- 
risavoring  to  dhwt  me  from  that  dianierinn  to  seme  irian 
of  his  own  which  he  has  been  discussing  here  ever  since  he 
has  been  in  the  Senate,  nsnatty  whenever  he  rtletneefa  that 
Qoeetion  prlcee  go  lower. 

Mr.  BROOXBABT  roea. 

Mr.  COIfirALLT.    I  yield  to  the  Senator  from  Iowa. 

Mr.  BROOKBART.  The  reaeon  why  prtoes  went  lower 
because  the  Senator  from  Texas  would  not  listen  to 
[Laughter.] 

Ug.  OOmiALLY.  Tte  Senatbr  le  agate  Inaccurate.  The 
Senalpr  from  Iowa  said  be  voied  fbr  fhe  debenture.  The 
Senattf  from  Texas  voted  foe  the  debentore  and  was  one 
of  the  early  advocates  of  the  debenture.  The  Senator  from 
Idwa  oomptaUns  timt  the  flenstiii'  from  Texas  has  not  been 
tn  accord  with  him  on  other  mattart.  I  voted  against  the 
^.eqmdlsatlon  fee.  because  It  was  a  tax  on  the  farmers  and  I 
felt  It  would  be  harmful  Do  the  fannets.  What  causes  the 
dUfeieuee  between  the  Senator  from  lowa  and  the  Senator 
from  Texas  at  the  moment?  The  Senator  from  Iowa  Is  a 
member  of  ttie  Oonmittee  on  Ctvll  Ctervlce.  He  has  before 
his  <nenrii!ttfV(  several  bOk  proooatng  reduction  In  Federal 
salartea  and  the  Senator  from  Iowa  is  sitting  on  those  bilb 
iuet  as  h^rd  as  be  hae  been  speaking  on  agriculture  and 
other  matnn.  Bvery  thne  be  gets  an  opportunity  to  do  so 
he  sfieiAi  and  no  regult  fbBows,  but  when  he  sits  on  those 

B  tn  ttae  oommtttee  he  h  having  a  very 
effect  en  the  program  of  ftat  CHiveiument  to  leducie 

Mr.  BROOKBABT.    I  have  reported  aU  of  thoae  Mils  out 
I  the  ate  wetfd  not  leAsce  ih^  uipmem  of  the 


Mr.  CONNAIXT.  Is  $4,000,000  an  Insignificant  sum  to? 
the  Senator  from  Iowa?  The  Senator  has  pointed  out  that 
the  people  of  his  SUte  are  so  poor  that  they  pay  only  an 
inflnitetimal  amount  of  income  taxes,  and  yet  be  speaks  of 
$4,000,000  as  if  it  were  a  mere  insignificant  tiling,  as  if  it 
were  a  mere  bagatelle,  as  if  it  were  something  wliich  was 
beneath  his  ix^ce  and  his  ooDBideratkm  when  it  comes 
to  saving  tbat  large  amount  of  money  to  the  taxpayers  of 
the  Nation. 

Mr.  BROOKHART.  It  would  reduce  the  expenses  of  in- 
dividuals of  the  United  States  some  3  or  4  cents  apiece, 
and  it  would  cost  my  State  of  Iowa  about  two-thirds  of  that 
amount  in  reduced  funds  that  would  come  into  tlie  State. 

Mr.  CONNALliT.  The  Senator  from  Iowa  said  that  his 
people  pay  no  Income  taxes.  Let  me  tell  him  that  when  he 
gets  through  with  the  tax  bill  now  pending  before  the 
Finance  Committee,  they  may  not  pay  any  income  taxes,  but 
they  are  going  to  be  pasring  a  lot  of  excise  taxes.  They  are 
going  to  pay  taxes  on  theater  adml.ssions.  They  are  going 
to  pay  taxes  on  their  suitomobiles  and  on  their  truAs  en* 
gaged  in  agrlcultine.  The  Senator  speaks  for  agriculture. 
The  farmers  are  going  to  pay  excise  taxes  on  a  great  mxilti- 
tude  of  things  necessary  to  their  comfort  and  their  exJstenoe,  '■ 
and  yet  the  Senator  Is  whoBy  indifferent  when  it  comes  to 
saving,  as  he  says,  "  only  M.000.000." 

Mr.  BROOKHART.    I  said  it  did  not  save  my  State  any- 
thing worth  wiiile.    I  want  to  say  further  to  the  Senator  i 
from  Texas  tiiat  there  will  be  no  excise  taxes  in  tlie  revenue  f 
bill  with  my  vote. 

Bfr.  CX>NNAIiLY.  Of  course  that  does  ix)t  necessarily 
mean  that  they  will  not  be  in  the  bill. 

Mr.  BROOKHART.  If  I  could  get  the  Senator  from  Texas 
to  listen  to  me  again,  lie  would  vote  the  same  way. 

Mr.  COIQIALLY.  I  have  listened  to  the  Senator  a  great 
deaL  I  always  enioy  listening  to  him.  If  the  Senator  would 
only  act  as  he  talks,  we  would  have  much  more  concrete 
results.  The  Saiator  is  always  talkii«  about  doing  some-  . 
thing  for  the  farmer.  I  am  trying  to  save  the  fUrmer  now  in^ 
Income  taxes,  if  he  pays  any.  I  am  trying  to  save  him  taxes 
on  his  truck,  if  he  has  one.  I  am  trying  to  save  him  pajring 
additional  taxes  on  his  automobile.  If  he  has  one.  I  am 
trying  to  save  him  paying  excise  taxes  on  a  great  variety  of 
things,  and  the  Snmtor  from  Iowa  Is  now  opposing  that 
position  of  mine. 

Mr.  BROOKHART.  AH  the  Senator  from  Texas  has  pro- 
posed would  not  save  the  farmers  of  Iowa  anything  in  the 
way  of  reduction  of  Federal  taxes. 

Mr.  CONNALLY.  Is  that  the  only  reason  why  the  Sen- 
ator is  against  it,  because  he  thinks  it  will  not  save  the 
fanners  of  Iowa  anything? 

Mr.  BROOKHART.  No.  I  am  against  It  f  <»:  the  reasons 
I  have  heretofore  stated.  I  want  to  ask  the  Senator  if  It- 
is  necessary  to  balance  \he  Budget  with  taxes?  Bvery* 
commodity  price  is  too  low  because  the  money  standard  is 
too  high.  I  ask  him  If  it  is  not  the  sensible  and  sound 
thing  to  do  to  balance  the  Budget  with  a  money  Issue  that 
wiO  restore  that  price  level  to  Its  previous  normal  condition? 

Mr.  CONNALLY.  Bfr.  President,  I  do  not  care  to  be  de- 
toured  by  the  Senator  from  Iowa.  Simply  because  I  was 
discussisir  a  tax  on  automobiles  is  no  reason  why  I  should 
be  detoured  and  gotten  off  into  another  field  of  discussion. 
Regardless  of  whether  we  inflate  the  currency  or  not.  we 
are  still  going  to  have  to  levy  these  taxes,  and  the  more 
currency  we  Issue  the  nuNre  taxes  we  win  have  to  levy  to ' 
pay  that  currency  when  tt  matures.  I  hope  the  Saietor 
wiB  not  get  off  into  a  side  discussion  at  this  time. 

Mr.  BROOKHART.  Of  course.  I  do  not  regard  It  as  a 
side  dtocusslon  because  the  whole  discussion  is  on  a  bal- 
ancing of  the  Budget  There  are  three  ways  to  do  ttiat. 
One  way  to  balance  it  Is  by  taxes,  or  we  might  balance  It 
with  a  bond  teoe.  or  we  mii^t  balance  tt  with  a  Treasury 
note  lame.  If  we  do  it  with  taxes  the  Senator  from  Texas 
dahns  that  it  wiU  be  a  burden  on  somebody.  If  tt  Is.  I 
want  to  put  It  on  the  people  that  have  the  money  to  pay  it. 
If  we  balance  It  with  bends,  that  Is  going  to  put  an  tnterest 
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burden  on  somebody  in  addition  to  the  principal  of  the 
Ixmds.  If  we  balance  tt  through  a  Treasury-note  issue,  that 
is  the  easiest  of  all,  the  easiest  to  sustain  In  the  taxing 
power  of  the  Qovemment,  because  we  would  have  no  in- 
terest and  we  would  have  a  legal  tender. 

Mr.  CONNALLY.  I  can  not  follow  the  tempting  oppor- 
tunity which  the  Senator  from  lowa  offers  me  of  getting  off 
into  a  discussion  of  side  issues.  Whatever  we  do  to  balance 
the  Budget,  after  all  we  have  to  resort  to  the  taxing  power, 
and  the  taxing  power,  of  course,  lays  the  taxes  on  the  people. 
The  more  we  tax  theo^  the  mwe  money  we  are  going  to 
extract  from  them. 

!  What  I  was  undertaking  to  say  is  that  if  we  are  to  have 
any  reform  In  Federal  expenditures  at  all.  we  have  got  to 
cut  somebody's  salary,  we  have  got  to  cut  somebody  off  the 
pay  roll,  or  we  have  got  to  reduce  the  outlay  for  goods  and 
commodities  consumed  by  the  Federal  Oovemmoit.  Where 
is  there  a  better  place  to  start  than  In  the  reduction  of  sal- 
aries? It  requires  no  board  to  deliberate  for  months  lb 
determine  that  (luestlon.  It  will  not  reouire  a  presidential 
commission,  which  might  consume  all  the  time  until  after 
the  next  election  to  decide  the  question.  It  is  one  that  is 
mm  of  solution.  It  starts  here  at  the  top.  It  win  have  a 
tremendous  appeal  to  the  country  and  It  will  produce  a  psy- 
chological effect  which  win  be  most  wholesome  and  most 
stimulating  upon  the  pubUc  opinion  of  the  country.  Of 
course  we  do  not  like  to  reduce  salaries.  I  can  ill  afford  any 
reduction  in  mine  and  I  know  Government  employees  in 
many  cases  are  in  the  same  position.  But  for  this  emer- 
gency and  temporarily  we  can  well  afford  to  reduce  salaries 
in  order  to  meet  the  emergency. 

f-  Mr.  President,  the  President  of  the  United  States  Is  fllUng 
the  press  with  appeals  to  the  Congress  to  reduce  expendi- 
tures. If  the  President  of  the  United  States  can  point  out 
to  the  Congress  where  departments  can  be  abolished,  I  want 
to  say  without  any  spirit  of  partisanship  that  I  stand  ready 
to  "vote  for  the  abolition  of  those  various  departments.  I 
know  how  the  President  Is  circumstanced.  He  may  be  sin- 
cere in  wanting  to  economiae.  but  whenever  he  proposes 
economy  in  any  particular  department  a  Cabinet  ofiBcer 
rushes  over  to  him  and  says.  "  O  Mr.  President.  I  am  for 
economy,  I  am  for  reduction  of  expenditures,  but  do  not 
touch  my  department.  Go  out  and  reduce  in  the  other 
departments." 

:  When  the  President  offers  to  reduce  in  another  depart- 
Btent.  the  Cabinet  of&cer  at  the  head  of  that  department 
rushes  over  to  his  chief  and  says,  "  Oh,  Mr.  President,  all 
the  services  that  jrou  are  imdertaking  to  abolish  ire  so  vital 
and  so  necessary  that  we  can  not  dispense  with  them.  Oh, 
woodman,  spare  my  tree.  Cut  off  some  other  bureau  or  some 
other  department,  but  do  not  touch  mine."  So  the  result 
is  that  ail  the  President  can  do  is  to  give  out  a  general  state- 
ment in  behalf  of  economy  and  retrenchment  and  do  noth- 
ing concrete  whatever  about  it. 

I  accept  the  challenge  of  the  President  so  far  as  I  am 
concerned.  If  he  will  point  out  through  his  bureau  chiefs 
wherever  a  department  of  the  Government  can  be  abolished 
or  wherever  a  bureau  can  be  eliminated.  I  am  prepared  to 
consider  it.  and  I  am  prepared  to  vote  to  sustain  such  a 
recommendation. 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hastings  in  the  chair). 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Iowa? 

Mr.  CONNAIXY.    I  yield. 

Mr.  BROOKHART.  Can  the  Senator  point  out  any  such 
bureau?  I  wllf  vote  that  way.  too.  if  somebody  will  point 
out  such  a  bureau  or  bureaus. 

htn  CONNAIX.Y.  Let  me  suggest  to  the  Senator  from 
Iowa  that  the  House  of  Representatives  has  already  proposed 
a  number  of  cotisolidations  and  eliminations,  for  all  of  which 
the  Senator  from  Texas  will  vote  and  all  of  which  the 
Senator  from  Texas  will  support  wh«i  they  ccmie  to  the 
Senate.  I  am  not  prepared,  and  I  am  sure  the  Senator  from 
Iowa  is  not  prepared,  offhand,  to  give  all  the  information 
about  the  various  bureaus;  but  the  executive  department. 


through  the  Cabinet,  knowt  more  about  the  departments 
and  bureaus  than  any  other  arm  of  the  Government.  I  am 
willing  to  abide  by  the  statement  I  made  that  when  the 
Presld«it  recommends  specific  diminatlons  and  consolida- 
ti<Mas  and  retrenchments  ahd  abolitions,  the  Senator  from 
Texas  is  prepared  to  support  that  view  and  vote  to  reduce 
Federal  expenditures  in  that  way. 

Mr.  President,  If  the  House  of  Representatives  can  reduce 
appropriations  through  its  Economy  Committee,  the  Sen- 
ator from  Texas  Is  prepared  to  support  that  view.  The 
Senator  from  Texas  is  prepared  to  support  the  Appropria- 
tions Committee  of  this  body,  which,  under  the  instructions 
of  the  Senate,  is  undertaking  to  cut  10  per  cent  from  pend- 
ing apprtqmaUon  bills.  A  dollar  has  no  partisanship.  A 
dollar  is  neither  Democratic  nor  Republican  when  it  is  paid 
in  the  form  of  taxes.  For  one.  I  propose  to  vote  to  elimi- 
nate bureaus  wherever  the^  ought  to  be  eliminated,  regard- 
less of  the  source  from  which  the  proposal  comes. 

I  accept  the  challenge  of  the  President.  I  accept  the  ^lal- 
lenge  of  the  House.  I  accept  the  challenge  of  the  Senator 
from  Tennessee  [Mr.  MdKkLLAK],  and  of  the  Appropriations 
Committee  of  this  body  thht  we  ought  now — not  next  year, 
not  after  the  election,  but  now — to  con^der  these  reductions 
and  eliminations.  I  have  Introduced  a  bill  that  will  save 
not  a  great  many  million.  d<^ars  but  it  will  save  several 
million  dollkrs  and  will  Indicate  to  the  country  that  we  are 
not  simply  professing  economy,  that  we  are  not  simply  talk- 
trw  economy,  but  that  we  are  practicing  It.  It  will  con- 
vince the  country  that  we^  are  not  simply  giving  forth  these 
declamations  and  declarations  and  statements  In  the  press 
for  the  purpose  of  getting  votes,  but  that  we  really  are  In 
earnest  about  the  proposition  and  expect  to  do  somettiing 
rather  than' merely  talk  about  it  all  session  and  do  nothing. 

Mr.  BROOKtiART.  MT.  President,  in  the  course  of  my 
Interrogatories  submitted  to  the  Senator  from  Texas  I  think 
I  stated  that  Iowa  paid  $13,000,000  in  Income  taxes  for  193ft. 
I  have  Just  now  received  from  the  Internal  Revenue  Brn^au 
its  statement  of  the  Incraie  taxes  paid  for  1931,  and  I  find 
that  the  amount  paid  by  Iowa  was  only  $10,395,000  In  1991. 
I  also  stated  that  Texas  paid  $45,000,000  in  1928.  This  cor- 
rected statement  shows  that  Texas  paid  $47,000,000  In  1938; 
but  In  1931  Texas  paid  only  $33,000,000  of  Income  taxes. 
I  think  there  has  been  a  pretty  big  reduction  of  Federal 
taxes  in  both  Iowa  and  Texas  since  1938.  The  reason  for 
that  is  because  cotton  prices  have  gone  down  and  com 
prices  and  the  prices  of  other  agricxtltural  products  have 
gone  down.  That  is  wh^  they  have  reduced  our  Federal 
taxes  and  why  incomes  hkve  been  reduced  also  in  the  Stato 
of  Texas. 

RKLISr  or  BTORlf-StRICKXH  AMCAS  ZH  THS  SOTTTH 

The  Senate  resumed  the  consideration  of  the  Joint  reso* 
lution  (S.  J.  Res.  131)  to  provide  assistance  in  the  rehabilita- 
tion of  certain  storm -stricken  areas  in  the  United  States  and 
in  relieving  unemployment  in  such  areas. 

Mr.  LOGAN.  Mr.  President.  I  desire  to  make  a  few  m- 
marks  relative  to  the  Joint  resolution  now  pending.  I  can 
not  support^the  measure,  although  my  own  State  is  in- 
cluded as  one  of  its  beneficiaries.  The  reason  I  can  not 
sum^ort  it  is  becaxise  it  is  wrong  in  principle.  If  it  be  true 
that  Congress  appropriated  money  to  Porto  Rico  under 
similar  cont^tions — and  a^  this  time  I  do  not  recall  whether 
it  did  <nr  not— that  is  no;  Justification  tar  the  continuation 
throughout  the  years  of  a  Ipcdicy  which  we  know  to  be  wrong. 
Rather  we  pught  to  go  back  and  correct  the  mistake  or 
cease  follow^  the  wrong  road,  and  we  ought  to  do  it  now. 

A  severe  liUscm  recentls^  broke  upon  the  Southern  States. 
It  is  true  that  it  affected  Kentucky  somewhat.  As  a  result 
there  was  considerable  damage  and  some  loss  of  hfe:  but 
when  Kentucky  desires  some  <me  to  come  to  the  Feideral 
Congress  and  ask  for  an,  aiwroprlation  to  relieve  sufferers 
from  storms,  when  Kentucky  can  take  cars  of  her  own  etU- 
sens,  die  will  have  to  secure  the  services  of  some  other 
United  States  Senator  thim  mya^.  Kentucky  can  take  care 
of  her  own:  Alabama  can  do  the  same  thing;  so  can  Georgia 
and  Misslssipiii.  and  aa  ttte  other  States  that  are  included 
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Id  ttiii  Joint  rwohitton,  Oniinarlly  there  Is  no  limit  of  tte 
tas  mtc  vtuch  nay  bc^lntod  tay  •  8Ute.  AU  the  toflslature 
bae  to  do  It  to  iaapow  o  tax  rate.  Conoedlnc  everything 
tbo  aimtor  txom  Alataaaia  (Mr.  Black]  has  stated  to  be 
trm  and  I  do  eoneede  it;  I  do  not  quBtlon  any  of  the  facts 
he  has  slated — the  loss  In  Ahhama  has  been  ksa,  probably, 
than  one-^kalf  of  1  per  cent  at  the  wealth  at  the  State, 
m  Ksntosky  the  pseple.  of  conne.  will  gladly  take  this 
If  tt  ttmJH  be  given  to  them;  they  will  be  after  It,  and 
they  ascertain  the  fact,  they  wtU  raise  ooo- 
wtth  mo  beeaase  I  did  not  help  them  to 
•it  It 

Ttet  la  «a»  «f  the  Twassni  why  I  believe  the  Senate  of 
tiM  umtad  Statse  dwald  hava  the  courage  now  to  say.  "  You 
not  eons  to  tfato  body  seeking  help  every  Ume  yoa 
a  strjrm."  We  hava  a  slonn  every  two  or  three 
in  soathem  Ksntwcfcy.  as  the  rssolt  of  which 
tbsre  Is  BMasii  Iso  of  lasnuiti;  and  it  would  be  very  grattfy- 
iag  If  WW  omU  oerna  to  Oewiwis.  or  hava  the  Mderal  Oov- 
■MHMy,  widdb  wa  might  or  might  not  ever 
,  la  ocdsr  to  lebnOd  ear  hoBMa.  restock  our  farms. 
toriM  our  s*ltea»  and  dsan  owt  our  streams.  That 
ba  a  tea  thtog.  bat  that  is  not  the  purpose  of  govern- 


day  of 


thna  bask  to  the  oU  days,  when  I  began  to 
torn  «a  bad  to  ITentairky  what  was  called  a 
Vhleh  WM  made  op  of  the  justices  of  the 
at  about  ooee  every  three  months  to  consider 
I  iMMiiabw  very  distlnotly  that  on  the 
tha  halt,  the  iMne.  the  blhid.  the  common 
I  the  dwd  bests  would  aU  oome  to  the  fiscal 
for  an  aBowaaee.    That  praotioe  prevailed  for 
but  I  afli  gtod  to  say  that  even  the  plain  old 
I  of  the  peaea  hava  learaed  that  they  can  not  support 
of  tha  oeunty  treasury,  and  the  States  have 
H;  but  now.  if  they  want  anything,  they 
OMt  to  tha  Obogiam  of  the  Dkdtad  States. 
H  is  bru^  I  am  qwtta  owe,  aa  the  Senator  has  flteted.  that  In 

Injured,  probably  eeveral  million 

III  of  lamioiti  was  dBstrnjfd,  and  3M  people 

I  am  vcty  lywipatholir.  I  am  too  sympathrtte.  I 

Ik  It.  wben  that  nambar  to  tolured  and  killed 

thai  mueb  laspsitl  b  danivad.  thoee  who  may  be  ttaos 

bava  a  rigbt  to  eone  to  the  Oongrem  and  obtain  an 

Mi  bava  the  right  to  coose 
of  peopte  or  half  the  amount  of 
and  If  half  tbe  amount  of 
ba  laflfllint.  ^Mn  why  not  oae-funrth  and  on 
dDwn  tha  line,  nntU,  flnalty  ruac^tng  the  ultimate  conclusion 
to  vrtilcb  -ttils  poliqr  win  lead,  every  time  an  old  borae  of  a 

.  for  ttiat  matter,  dtes  he  would  come 
pot  to  a  ti^tmi  aodJiA  Ooogrsm  to  nmka  an  appro- 
to  per  for  Mi  hotoe:  or,  tf  bis  house  should  bum 
aai  ba  bad  no  boBM,  fas  woaid  come  and  ask  the  Con- 
to  mabe  an  aOTraprtotion  to  qrdor  that  he  might 


V 

tba 


the 


of  a  itorai,  tiMy  are  no  wotae  off.  are  they,  than 
who^  whan  the  eoal  mtnrs  cloee  down,  loee 
to  irtd^  to  go?  Tbosa  who 
of  a  storm  are  no  worse  off 
through  too  sale  of  their  prop, 
for  taam^  Tito  olter  dsy  I  noUoed  in  the  newspapers 
the  great  ttato  of  lllsiitpH.  one  of  the  States  to- 
ld to  thto  Jotoi  lasobifhin.  toul  told  7jt80.M0  acres  cf 
I  bmd  fir  toSML  Tlmt  Is  oua-bwiUi  of  the  entire  pwp- 
ofttaefltoto  The  owners  of  that  lani  are  going  to  lose 
r  hoans:  sa  why  not  iMfea  ah  appropriatian  to  take 
oCthnst 

Ik  be  tma  thak  wa  are  Jairtlted  to  malteg  an  approprla- 
to  tahi  oaia  of  tbow  who  have  been  itricfcBn  b^ 
■s,  is  ttnekafaa]^  ptoutfria  to  ssake  an  appropriation 
■  tbsre  Is  a  tes  and  people  have  their  propeity  de- 
pad  thoribrt  ^^  fiiitoiidlf  riad  to 
a  fta  bMaoiwrod  to  lOBi  at] 


life  as  in  the  Instant  case;  and  therefore  if  we  are  going  to 
make  appropriations  for  the  relief  of  sufferers  by  storms 
and  fioods,  why  not  make  appropriations  to  take  care  of  the 
sufferers  bor  fire?  In  doing  tliat,  lx>wever.  we  wUl  have  en- 
tirely departed  from  the  fundamfntal  principles  of  govern- 
ment.   We  ought  not  to  do  It 

Mr.  President,  before  the  sound  of  that  tornado  in  the 
Southern  SUtes  had  died  away  in  the  distance  there  was  a 
resolution  introduced  twre  providing  an  appropriation  for 
the  sufferers  in  the  storm-stricken  area.  I  do  not  blame  the 
Senator  for  taking  that  action.  It  is  a  wonderfiil  thing  to 
be  looking  out  for  the  welfare  of  one's  State,  hut  I  preaume 
that  in  the  future,  if  we  are  to  pursue  this  policy,  we  will 
not  wait  until  a  storm  comes,  but  some  one,  having  a  favor- 
Ite  Senator,  when  he  sees  a  black  cloud  rising  wiU  send  him  a 
tdegram  and  say,  "  Oet  your  resolution  ready;  I  think  we 
are  going  to  iiave  a  storm."    [LaughterJ 

Representing  the  great  peoide  of  America,  acting  here  to 
•trust  capacity,  dutuld  we  not  now.  with  courage,  say  that 
this  thing  shall  go  no  farther;  that  we  ere  not  here  for  that 
purpose?  If  we  are  going  to  allow  ourselves  to  be  persuaded, 
because  we  Uke  a  State  or  we  like  a  Senator,  to  vote  for 
measures  Uke  this,  it  is  about  as  well  for  us  to  fold  our  tento 
and  quit  atteuipting  to  carry  on  a  government. 

It  has  been  said  by  some  one,  **  Oh,  yes;  we  made  a  gredb 
apix-opriation  for  the  Reconstruction  Finance  Corporation.** 
Ttere  are  thoee,  of  course,  who  can  not  see  the  dlstlnrtlan 
between  that  appropriation  and  the  one  now  proposed. 
That  appropriation  may  have  been  wrong;  it  is  no  use  to 
argue  with  one  who  thinks  it  Is;  but  It  is  altogether  a  differ- 
ent matter.  The  Oovemment  can  not  afford  to  go  into  the 
business  of  hunting  out  men  in  the  valleys  and  on  the  hUls 
and  up  the  creeks  and  making  smaD  loans  to  them  out  of 
the  Treasury  of  the  Oovemment  of  the  United  States. 

I,  of  course,  am  sorry  for  ttie  people  to  my  own  State  who 
are  suffering:  I  am  sorry  for  people  everywhere  who  suffer— 
and  there  Is  much  of  it  now — but  they  will  suffer  more  if  we 
destroy  this  great  Government  of  ours  by  following  ouch 
policies  and  principles  as  wiU  lead  to  certain  destractton. 
It  is  the  Uttle  leak  In  the  dam  that  grows  so  large  eventually 
that  the  entire  dam  is  wadied  out.  "^ 

It  is  said  that  we  made  an  appropriation  for  Porto  Rloo, 
and.  because  of  that  action,  we  tfiould  make  oat  for  the 
Southern  States,  and  then  it  will  be  said  we  should  make 
another  because  some  town  has  lost  property  as  a  result  of 
a  fire  or  because  something  else  has  happened  there.  There 
win  be  no  end.  Such  appropriations  are  unjust;  they  are 
unequal;  they  are  unfair,  because  it  is  only  to  favored  to- 
stances  where  such  appropriations  wiU  be  made,  while  at 
other  times  equally  meritorious  cases  win  be  endx^  over- 
looked or  requests  for  rdief  refused  because,  perchance, 
those  in  distress  have  no  one  to  voice  their  claims  to  this  or 
the  other  body  of  Congress. 

I  presume.  Mr.  President,  the  Senate  is  going  to  pass 
this  Jotot  resolution  and  that  there  win  be  very  little  objec- 
tion to  it.  Itie  Contunittee  on  Agriculture  and  I\uesUy  has 
reported  it  unanimously.  Ttiat  is  a  great  committee,  but  it 
has  made  a  numt>er  of  repents  which  tt  ought  to  call  back 
and  in  their  place  submit  others.  However.  If  every  mem- 
ber of  the  Conunlttee  on  Agricultiure  thinks  this  Joint 
resolution  proposes  desirable  legislation,  if  95  of  the  United 
States  Senators  think  it  is  a  good  thing  and  vote  for  it. 
I  desire  to  say  here  and  now  that,  although  my  own  State 
is  involved,  there  wiU  be  one  United  States  Senator  who 
desires  to  be  recorded  as  against  thte  and  all  other  similar 


Talk  about  economy!  We  have  worked  here  for 
I  do  not  know  how  long — and  sent  back  to  the  Committee 
on  Approprlatioos  the  Interior  Department  appropriation 
bill,  as  wdl  as  another  appropriation  bill,  with  instructions 
to  reduce  the  amounts  carried.  We  have  been  boastiag 
atwut  it  in  the  newspapers,  particularly  we  Democrats. 
We  do  right  smart  talking  about  such  things;  to  fact,  thfse 
is  more  talk  than  anything  dse.  We  have  been  boastiag 
about  the  fact  thak  we  are  going  to  cut  $5,000,000  from  one 
appropriation  bill,  and  then,  without  asking  that  it  tabs 
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its  regular  course,  we  are  called  up  almost  Ixfore  break- 
fast, before  we  have  time  to  consider  it  or  even  think  about 
it,  and  the  suggestion  is  made  to  us,  "  Let  us  appropriate 
a  little  $5,000,000,  because  we  have  some  good  peoi^e  that 
have  been  damaged  in  a  storm." 

I  de^re  to  register  my  protest,  not  against  this  particular 
bill  alone  but  against  all  legislation  of  tins  kind.  I  prob- 
ably stand  alone,  but  I  do  not  care,  tor  1  believe  my  posi- 
tlCHi  to  be  right.  '' 

Mr.  OEOROE.  Mr.  President,  of  course,  legislation  of 
this  kind,  if  it  is  to  be  (tf  any  s^rice  at  all.  necessarily  must 
be  emergency  legislation  and  has  to  be  considered  promptly 
if  any  benefit  ts  to  result  from  it. 

Legislation  of  this  kind  may  be  mbject  to  more  or  less 
critidsm.  The  wisdom  of  it  is  open  to  man  or  less  doubt, 
looked  at  from  the  standpoint  of  the  General  Oovemment. 
Undoubtedly  relief  measures  of  this  character  should  always 
be  first  considered  and  the  responsibility  met  by  the  State 
or  by  the  local  subdivi^on  in  wliich  the  catastrophe  occurs. 
Nevertheless,  Mr.  President,  we  have  followed  the  practice 
siiM:e  I  have  been  a  Member  of  the  Souite  of  making  appro- 
priations, not  in  the  form  of  loans  but  in  the  form  of  gifts, 
^liiere  there  have  been  great  catastroi^es  suffered  by  a 
single  city  or  by  any  ccmsiderable  niunber  of  our  people. 
We  have  made  appropriations  for  foreign  cities  and  peoples 
of  foreign  countries,  peoples  who  have  no  claim  upon  us 
except  the  claim  springing  out  of  ssrmpathy  for  the  suffer- 
ing people  of  another  country.  We  made  an  appropriation 
for  the  people  of  Japan  not  in  the  form  of  a  loan,  and  we 
have  authorized  numerous  loans. 

When  I  first  came  to  the  Seiutte  I  myself  bslieved  that 
we  ought  not  to  make  appropriations  of  this  sort.  I  ques- 
tioned it  very  seriously;  but  I  have  seen  appropriations  made 
for  cities  in  New  England — a  single  city,  as  I  recaU. 
Whether  that  was  a  gift  or  whether  it  was  in  the  form  of  a 
loan  I  do  not  recall.  This,  however,  is  a  loan.  It  is  a  loan 
of  not  to  exceed  $5,000,000  to  the  people  who  have  suffered 
storm  damage  and  injtiry  in  four  or  five  Stotes. 
-  The  chief  sufferer  is  the  State  of  Alabama.  Those  of  us 
who  know  Alabama,  either  because  we  are  neighbors  to  that 
Stote  or  because  we  live  in  that  particular  part  of  the  coun- 
try, know  very  well  that  the  damage  of  the  recent  two 
storms  in  the  State  of  Alabama  has  Indeed  been  very  great. 
Something  more  than  900  lives  were  lost.  I  dare  say  scmie- 
tfatng  considerably  to  excess  of  $5,000,000  of  property  was 
actually  destroyed  in  the  Stote  of  Alabama  alone.  In  Geor- 
gia some  40  people  lost  their  lives,  with  a  proportionate  loss 
of  property;  not  as  great,  I  should  say.  as  occurred  to  the 
Stote  of  AiahftiM.,  but  a  loss  somewhat  proportionate,  &m- 
sidering  the  number  of  people  actiutUy  and  directly  affected 
by  the  storm. 

Mr.  VANDEHBRRO.  Mr.  President,  will  the  Senator  yield 
for  a  question?  

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Michigan? 

Mr.  GEORGE.    I  shall  be  glad  to  yield. 

Mr.JK^NDENBERO.    Does  not  the  Senator  agree  that  the 
Justiflciition  for  a  measure  of  this  character  always  comes 
down  to  the  question  of  whether  there  has  been  an  exhaus- 
-tlon  of  local  reliance? 

Mr.  GEORGE.  I  do,  because  I  said  to  the  first  instance 
that  I  thought  the  obligation  to  furnish  relief  rested  first 
nptm  the  Stote,  and  even  upon  the  political  subdivision  of 
the  Stote. 

Mr.  VANDSNBERO.  Tliis  joint  resolution  sets  forth  to 
its  preamble  that  the  governments  of  these  States  find  it 
impossible  to  give  adequate  relief.  Does  the  Senator  say 
that  the  government  of  the  State  of  Georgia  has  found  it 
impossible  to  give  adequate  r^ef  to  Ge<»^a? 
^  Mr.  GEORGE.  I  would  say  this,  Mr.  President:  Of  course, 
the  rfiief  injury  and  damage  have  been  sustatoed  by  the  peo- 
ple of  the  State  of  Alabama.  Georgia  is  much  in  the  same 
position  as  the  Stote  of  Alabama,  but  perhaps  not  quite  to 
the  same  position.  Under  our  omstitution  the  power  to  tox 
Is  limited.  The  maximum  llmitotion  has  long  since  been 
reached  by  the  Stote  of  Georgia,  and  for  some  yean  the 


State  has  been  accumulating  a  deficit.  Tht  deficit  to 
Georgia  is  not  as  great  aai  to  the  sister  Stote  of  Alabama! 
as  I  happen  to  know;  we  are  reducing  it,  but  the  deficit  of 
the  SUte  of  Georgia  is  by  no  means  neidlgible. 

The  Legislature  of  Geoogia  is  not  to  session.  The  eoo^ 
stitution  itself  fixes  the  limit  of  the  tax  to  be  levied  by  tha 
State  for  Stote  purposes;  and  while  it  does  tu>t  aboolutdy 
fix  the  limit  of  the  tax  to  be  levied  by  a  county,  it  does  pra*^ 
scribe  the  particular  purposes  for  which  the  tax  may  ba 
levied  by  a  county,  and  generally  places  a  llmitotion  upon 
the  tax  that  may  be  levied,  so  that  tt  would  be  very  dlS- 
cult  for  the  Stote  as  a  political  entity  to  provide  necessary 
relief. 

I  would  not'  say.  of  course,  that  the  local  communittoi 
under  ordinary  conditions  Would  not  be  amply  abl6  to  meet 
the  burdeiL  I  do  say,  however,  that  under  present  condi- 
tions, wltii  credit  agencies^  if  not  destroyed,  certainly  not 
furnishing  credit;  with  banks  practically  in  a  stote  of  sus- 
pension so  far  as  credit  operations  are  concerned,  it  is  quite 
a  difllcult  thing  to  meet  aU  of  tha  needs  that  have  arisoa  am 
a  result  of  this  storm  to  the  State  of  Georgia,  althou^  only 
a  limited  area  of  the  Stote  suffered  storm  damage. 

Mr.  VANDENBERO.  Of  icourse,  the  Senator  realises  that 
m  all  of  our  Stotes  we  aro  meeting  with  extreme  difficulty 
to  raising  the  essential  funds  to  care  for  welfare  needs  and 
to  meet  the  disasters  of  the  moment. 

Mr.  GEORGE.  I  do  realize  that,  especially  xmder  pres- 
ent ccmditians. 

Mr.  VAin)ENBERG.  Precisely;  and  by  the  same  token  It 
becomes  difllcxilt  for  us  to  pay  our  share  of  the  tS.OOO.OOtt 
which  is  to  go  through  ttiis  channel  The  point  I  am  sub- 
mitting to  the  Senator  isj  undor  the  universality  of  thla 
condition:  Should  we  not  have  a  complete  demonstration 
oi  the  breakdown  of  local  a))ility  to  meet  this  situation  to  tha 
Senator's  Stote  before  th^  rule  of  Federal  aid  ahoidd  taa> 
tovoked  at  the  present  tiiiie? 

Mr.  GEORGE.  Mr.  President,  tt  seons  to  me  there  is  a 
practical  demonstration  of  the  inability  of  the  States  to  meet 
this  immediate  need  to  the  manner  to  which  it  ought  to  be 
met:  and  I  think  it  must  be  assumed  that  the  committee 
gave  consideration  to  that;  phase  of  the  matter  before  thbr 
reQ(»nmended  the  J(rint  resolution. 
,    Mr.  DICKINSON.    Mr.  $»resident.  will  tbo  Senator  yieldt 

Mr.  OSORaE.    I  TiM. 

Mr.  DICKINBON.  I  sbovild  like  to  inquire  whether  or 
not  there  would  be  any  objection  to  adding  the  proviso 
that  has  usually  been  attached  to  gratuities  of  this  kind. 
I  am  now  reading  from  the  avicultural  bill  for  the  flocal 
year  1939,  whereto  the  States  of  Vermont.  New  Hampriiire. 
and  Kentocky  were  favored,  which  provided  as  follows: 

Provided  further.  That  to*  amount  barem  appropvUtcd  for 
each  8t»te  obaU  be  svaUaUt;  wiian  such  State  sbsU  have  «r  naafee 
available  a  Uka  sum  Irom  State  funds  Xor  tbe  purpoeee  ooatalnert 
herein.  T 

That  is  a  usual  conditton  that  is  put  to  what  we  call 
gratuity  loans  of  this  kind. 

Mr.  G£X)RG£.  Mr.  President.  I  am  not  able  to  answer 
the  Senator's  question,  because  ttte  joint  resolution  was 
not  totroduced  by  me  buti  by  the  senior  Senator  from  Ala- 
bama TMr.  Black]. 

Mr.  BLACK.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  GEORGIA    I  yield  to  the  Sezuitor  from  Alabama. 

Mr.  BLACK.  Would  thie  Senator  object  to  stoting  what 
bill  of  this  character  has  ever  been  passed  with  a  snrovision 
of  this  kind?  : 

Mr.  DICKINSON.  This 'was  a  storm,  and  It  was  pro- 
vided for  to  the  agricultural  appropriation  bill  for  1929. 
For  the  benefit  of  the  Stote  of  Vermont  there  was  appro- 
priatol  $2,654,000;  New  Hampshire.  $653,300;  Kentucky. 
$1,889,994.  It  was  an  amehdment  to  the  agricultural  appro- 
iJriation  bllL  Part  of  it  was  put  on  to  the  committee  and 
part  of  it  on  the  floor  of  the  Senate.  I  remember  the  provi- 
sion very  well,  because  to  the  conference  this  proviso  for  the 
contribution  by  the  Stotes  bf  a  like  amount  for  Uke  purposes 
was  tocluded. 

In  other  words.  I  do  not'  think  the  United  Stotes  Govern- 
ment o«vht  to  be  put  to  the  position  where,  if  a  man^  house 
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takms  down,  aad  he  taM  no  Insaraoce  on  it.  tbe  Oorerxunent 
is  toixm  to  rBteOd  his  house  for  him  hy  means  of  a  loan  that 
Is  very  liberal  In  Its  terms,  vith  practicaUy  no  pay  day  to  it. 

Mr.  QEOROB.    Let  me  ask  the  Senator  if  that  was  not  a 
stfBitht  donation  by  the  Ooncreas,  and  not  a  loan? 

Mr.  DICKIKBON.    This  was  a  stralcht  donation. 
^    Mr.  OBOBOB.    That  Is  qutte  a  different  case.   If  this  were 
a  donation.  I  iboold  favor  a  similar  provision,  atthongh  I  am 
not  the  author  at  tha  joint  rwohrttnn. 
Mr.  Pwtdent 


•    « 
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I  want  to  suggest  that  ttils  Is  practi- 
callF  »  donatton.  becaan  it  has  no  matnrity  date.  It  is  a 
rcvohrtng  fund  that  ertends  itself,  with  no  due  date  on  It. 
Mr.  amOBOm.  Oh,  no;  the  Senator  k  entUely  wrong.  It 
If  dlatlneUy  and  definitely  prorlded  that  the  loans  shay  not 
10  years,  in  the  diseretian  of  the  Secretary  of 
Thsy  ar»4traliht  loans,  wtth  definite  maturing 
of  oouiaa.  Tha  maadBiam  amoimt  tbrnt  may  be  loaned 
to  any  one  hutiuwm  and  the  maximum  life  of  the  loan  are 
in  the  dIsaeUuii  of  the  Secretary  of  Agriculture;  but,  of 
come.  It  la  not  a  gratatty.    tt  is  a  loan. 

Mr.  Prmidiil.  while  I  am  on  my  feet,  let  me  say  that  this 
is  a  loan  that  in  an  prataatattty  win  be  repaid.  In  ia28  the 
aCered  serere  atom  damage.  The  senior  Senator 
CSaroilna  (Mr.  Shbx],  who  is  absent  on  account 
of  illness,  and  myself  weeo  tnOwmtad  fax  a  biU  which  finally 
posBSd  Urn  Owmw  and  bod  the  approval  of  the  President. 
aothortslBg  a  loan  of  |«,00t.000  to  the  people  in  that  storm- 
Bioo.  That  sloaB  waa  not  so  severe  as  the  recent 
TlM  loon  wos  nmde.  Meorty  91  per  cent,  as  I 
loeall.  of  eveiT  penny  loonsd  wos  repoid.  and  r«aid  by  the 

So  this  Is  not  o  trotaity.  It  la  not  o  gift  It  is  Intondsd 
to  ta  o  Ioob;  ond  if  not  one  doOar  of  tt  goes  taito  the  State 
«t  OsMili  soJ  ptfiMpa  httls  of  tt  will  go  into  the  State 
of  Qeargio-4t  does  seem  to  oMT&at  the  severity  of  this 
akitm  and  tin  sstraardtaoory  rtsmsdn  suffered  by  the  people 
a  Ahiboms.  vooid  Juittfy  Oongxess  In  oathorlrtiw  a  loan 
ast  to  caoood  UMMm,  In  the  diaoretiaD  of  the  Secretary 
of  AvloalbBO,  for  the  isupuasa  o<  geneiol  rehaWlitetton 
withtn  tte  ImoMdlato  stosm  ano. 

It  may  seem  easy  to  deal  with  a  disaster  of  this  kind  by 
Sloto  octlon:  bot  it  is  «aito  o  different  problem  when  a 
Biota,  for  inetanna.  hos  a  deficit  cf  same  $lf,MO,OO0.  and 
its  toslBt  power  is  Iteited.  os  I  om  advised  is  the  ease 
IhSD.  it  may  k»k  to  Senators  who  come  from 
of  tho  oouairy  oa  though  local  oommunities 
lo  bo  Obis  to  most  this  need.  The  deprtsiloo.  which 
on  tho  New  Tort  Bochonge  hi  October,  1929, 
wtth  sqaaBy  dsetiuiiUwt  force  en  the  farms 
of  tho  ■riidhiaeliim  part  of  tte  United  SUtes  in  1921.  The 
Stoto  of  Mimlwlppl.  as  the  Senator  from  Ken- 
^^aladed  ytn.  wttneased  the  sale  of  one-fourth 
of  its  real  estate  for  tans  within  the  last  few  days. 

Mr.  DICKIIfaoif.    Ifr.  President,  wffl  the  Senator  yieU? 

Mr.  OBOBOB.    I  yiekL 

Mr.  fJR.'mHBOIf.  Tlw  storm  did  not  have  much  to  do 
with  that,  thoogh:  dM  It? 

Mr.  GBOROB.  Oh.  no.  I  did  not  pretend  that  It  had 
anything  at  aU  to  do  with.tt.  I  never  suggested  that  it  had 
anything  to  do  wtth  tt,  and  the  Senator  from  Iowa  knows 
that  I  did  not  suggest  that  tt  had  anythlxM;  to  do  with  it. 
I  did  suggest,  however,  that  since  1921  the  fanners  of  the 
Sotttheast  have  faced  a  rflatTniitng  condition  of  bankruptcy. 
Tear  in  and  year  out  their  prt^ertiea  have  twen  sold,  until 
one  State  in  this  immediate  section  of  the  country  has  the 
ttnprecedenled  record  of  witnessing  the  sale  of  one-fourth 
of  its  lands  for  taxes  within  the  last  few  days.  I  should 
not  mention  the  State  of  Mtssdsslppl,  but  the  same  general 
ooodttlon  exists  in  my  own  State. 

This  is  not  a  plea  for  a  gift  or  a  graSuiyl  It  Im  request 
for  a  loan  froqi  the  Ptderal  Tireasuzy  of  not  '^"^^jf^ 
MiJOMMC  for  the  Wttlmstie  purpose  of  rehafaUitating  the 
homes  in  a  storm-swept  area. 

As  I  McoUeet.  wo  oppropriated  some  911.fM0,M0  for  the 
rahabOitatten  of  Porto  Rioo.    We  have  oiods  ootr^ht  gifts 


to  cities  beyond  the  waters  which  suffered  some  great  caoas- 
trophe.    This  is  a  resolution  asking  for  a  loan. 

Mr.  TRAMMELL.    Mr.  President.  wlU  tbe  Senator  yield? 

Mr.  OBORQK    I  yieki;  I  was  about  to  yieki  tbe  floor. 

Mr.  TRAMMELL.  I  just  wanted  to  ask  the  Seniitor 
whether  the  appropriations  refered  to  by  tbe  Senator  fi  am 
Iowa  were  not  appropriations  for  the  restoration  of  higb- 
wsys  and  roads,  and  as  far  as  the  Federal  Govenunent  is 
concerned,  were  not  donations  or  gifts?  That  is  altogether 
a  different  situation  tram  this.  In  that  instance  they  did 
require  the  States  to  match  the  appropriation.  It  was  o 
gift,  not  a  loan  at  ail. 

Mr.  GEORGE.  The  Senator  from  Iowa  stated  it  was  a 
gift  or  a  donation:  but  the  exact  purpose  for  which  the 
money  was  appropriated  I  do  not  know.  The  Senator,  of 
course,  did  not  himself  state. 

Mr.  President,  I  luive  stated  the  situation,  and  it  seema  to 
those  of  us  from  the  Southeast,  who  understand  the  situation 
in  the  States  in  that  section,  that  this  loan  might  well  be 
authorised.  It  may  not  be  used  to  the  extent  of  $5,809,000; 
it  probably  will  not  be,  because  no  loan  authoriaed  in  the 
Southeast,  so  far  as  I  recsdl.  lias  reached  the  amount  author- 
iaed by  the  Congress.  In  the  first  appropriation  made,  in 
1929,  for  much  tiie  same  purpose,  although  tbe  direct  purpose 
was  to  enable  the  farmers  to  plant  and  to  grow  a  crop,  the 
authorisation  was  for  90.000.000.  as  I  recollect.  The  entire 
amount  kianed  was  something  hke  $4,900,000.  None  of  the 
appropriations  for  relief  in  that  port  of  the  country,  at  kast 
for  purposes  of  this  character,  have  been  entirely  consuined. 

.Mr.  VANDENBERG.  Mr.  President,  before  the  Senator 
takes  his  seat,  may  I  ask  him  a  further  question? 

Mr.  OEX>ROB.    I  am  glad  to  yield  to  the  Senator.  ^«,' 

Kr.  VANDENBERG.  Does  the  Senator  know  whether  any 
Red  Cross  survey,  or  any  kindred  type  of  information  from 
an  indepezxlent  source,  was  laid  before  the  Conunittee  on 
Agriculture  as  a  basts  for  this  showing? 

Mr.  OBORGK.  Mr.  President,  I  am  unable  to  answer,  be- 
cause while  I  expected  to  attoxt  the  committee  meeting 
;Wtiere  ttUs  matter  was  being  considered.  I  was  kept  in  an- 
other committee  on  tbe  same  morning,  and  when  I  finally 
Reached  the  Committee  on  Agriculture,  it  had  passed  this 
matter  and  adjourned.  Ttie  Senator  from  Alabama  may  be 
able  to  answer  the  qxaestion. 

^  Mr.  VANDBNBERO.  May  I  ask  the  Senator  from  Ala- 
bama whether  there  was  any  testimony  from  the  Rod  Cross 
available  as  to  this  precise  type  of  need? 

Mr.  BLACK.    A  surrey? 

Mr.  VANDENBERG.    Yes;  and  a  recommendation. 

Mr.  BLACK.  Mr.  President.  I  have  talked  with  the  offi- 
cials of  the  Red  CrnssriKif  I  am  not  authorised  to  quote 
what  they  said,  and  I  would  rather  not  state  the  conversa- 
tion I  had  wtth  them.  Ctf  course,  if  anyone  wanted  to  find 
out.  he  could  do  so  by  talking  with  those  officials,  but  I 
would  prefer  not  to  state  what  the  Red  Cross  oOcials  said 
to  me  in  a  personal  conversation. 

Mr.  VANDENBERG.  Thoe  were  no  witnesses  before 
the  conunittee  representing  the  Red  Cross? 

Mr.  BLACK.  Oh.  no.  As  I  sUted  in  the  beginning,  this 
does  not  conflict  with  the  Red  Cross  work  at  alL 

Mr.  VANDENBERG.  I  am  not  thinking  of  otxifUct.  The 
Senator  understands  my  positioi.  I  would  not  even  argue 
with  him  for  a  moment  about  the  necessity  of  this  matter 
in  the  face  of  proof,  first,  that  local  resources  are  ex- 
hausted: and.  second,  that  the  ordinary  channels  through 
which  we  sarve  these  disasters,  to  wit,  the  Red  Cross  and 
kindred  organizations,  also  have  exhausted  their  opportu- 
nity of  service. 

Mr.  KEAN.  Mr.  President.  I  would  like  to  ask  the  Sena- 
tor from  Georgia  where  this  money  is  to  come  from?  The 
United  States  at  present  has  an  income  of  $2,000,000,000 
and  expenses  of  $4,000,000,000.  Where  does  the  Senator 
expect  tbe  $5,000,000  to  come  frcnn,  under  those  circum- 
stances? 

Mr.  GBC^iOB.  Mr.  President,  when  we  wonted  to  take 
CMO  of  the  twndbolders  of  the  Federal  land  banks  and 
appr(vriated  a  hundred  million  dollars  and  then  ixKieased 
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it  by  $26,000,000.  T  did  not  hean  my  genial  friend  from 
New  Jersey  say,  "  Wheie  is  this  money  coming  from?  " 

When  we  appropriated  $500,000,000  to  form  a  revolving 
fund  to  be  advanced  to  the  railroads,  the  banks,  the  insur- 
ance companies,  the  building  and  loan  associations,  and  to 
ether  like  financial  orgaziisations.  and  then  threw  behind 
them  the  credit  of  the  taxpaj^ers  to  the  amount  of  $1,500,- 
000.000  additional,  my  genial  friend  never  asked  where  the 
money  was  coming  from. 

His  question  Is  a  legitimate  one,  howevCT;  I  must  confess 
that.  We  must,  of  course,  pay  our  debts,  and  we  must  meet 
these  appropriations  if  we  make  them.  But  the  Senate 
knows  that  the  House  of  Representatives  has  passed  a  reve- 
nue bill,  and  the  Senate  Committee  on  Finance  IS  now  con- 
sidering the  measiire.  We  have  done  lots  of  talking  on  both 
sides  of  the  aisle  about  economies  in  government;  that  is. 
cutting  down  the  ordinary,  normal  expenses  oi  tbe  Gov- 
emmmt.  So  I  think  we  may  be  able  to  find  at  least  so  mu(d> 
of  this  very  meager  appropriation  of  not  exceeding  $5,000,000 
pis  may  be  actually  called  for  by  the  Secretary  of  Airlculture. 

Mr.  B3AN.  Mr.  President,  the  Senator's  statement  as  to 
conditions  in  his  own  State  shows  that  his  State  is  in  rela- 
tively much  better  conditi<m  than  the  United  States  is. 
That  Is  the  point,  that  financially  they  have  not  anything 
like  the  deficit  to  meet  which  faces  the  Government  of  the 
United  SUtes. 

In  addition  to  that,  I  voted  for  a  10  per  cent  cut  in  all  the 
apiHr0|»1ations  v^ch  have  cone  before  us,  and  I  think  the 
Soiator  did  likewise.  We  will  probably  cut  $5,000,000  off 
the  Interior  Department  appropriation  bill,  and  now  these 
gentlemen  come  forward  and  i^  us,  instead  of  cutting,  to 
a]n)n>priate  that  amount  for  Alabama  and  Georgia  and  these 
other  States. 

BCr.  DICKINSON.  Mr.  President,  this  Joint  resolution  is. 
as  far  as  I  recall,  a  step  in  advance  of  anything  the  Govern- 
ment has  heretofore  done  with  reference  to  loans  of  Uiis 
type.  There  have  been  a  great  many  apprc^riations  for 
seed  loans  for  the  drought-stricken  areas,  and  we  have 
loaned  for  seed  purposes,  with  a  lien  on  the  crop  production. 
Tiiose  loons  have  been  carried  on  fear  a  good  many  years  and 
Iiave  been  extended  to  localities  where  there  have  been 
droughts,  and  storm  areas,  and  so  forth.  But  this  is  the 
first  time  I  know  of  where  we  have  been  asked  to  extend  the 
loan  privilege  for  miscellaneous  relief. 

I  presume  that  imder  this  auUiorization  we  could  help  a 
man  rebuild  his  house,  could  help  him  dig  his  well,  or  re- 
build his  windmill,  or  rebuild  his  outbuildings,  or  renew  his 
fences,  nr  dd  anything  we  wanted  to  help  him  do  in  tbe 
locality  included  in  the  storm  area. 

I  r«nember  very  well  tbe  conference  report  on  one  of 
the  measures  formerly  passed  in  which  items  relating  to 
Vermont.  New  Hampshire,  and  Kentucky  were  included. 
It  was  my  impression  at  Uiat  time  that  tJie  two  items  for 
New  Hampshire  and  Vermont  were  inserted  in  the  com- 
mittee, and  that  the  item  for  tbe  State  of  Kentucky  was  put 
in  on  tbe  floor. 

The  idea  at  the  beginning  in  that  case  was  that  the  Fed- 
eral highways  were  to  be  rebuilt,  highways  to  which  Federal 
contributions  had  been  made.  Then  that  was  finally 
backed  away  from,  and  there  was  put  in  simply  a  general 
in-ovirton  with  reference  to  roads,  bridges,  and  so  forth. 

I  want  to  read  from  the  law.  as  follows: 

Flood  i«lief— Vermont.  New  Hampshire,  and  Kentucky;  Por  the 
r^lef  of  the  following  States  as  a  contribution  and  aid  from  the 
United  States,  Induced  by  the  extraordinary  conditions  of  emer- 
gency rcnltlELg  from  the  unusually 'aerloiis  flnanclal'\loss  to  such 
States  from  the  damages  to  or  destruction  of  railroads  and 
bridges  by  the  floods  of  1937.  Imposing  a  puMlc  charge  against 
the  propoty  of  said  SUtes  beyond  their  reasonable  capacity  to 
bear,  and  without  aeknowlsdgment  of  any  liability  on  the  part  of 
the  United  States  in  oonhectlon  with  the  restoration  of  such 
improvements,  namely— Vetmont.  Kew  Hampshire.  Kentucky — ^to 
be  immediately  available  and  to  remain  available  untU  expended. 

Then  there  were  the  various  provisos,  to  one  of  which  I 
have  referred. 

I  want  to  suggest  that  that  has  to  do  with  public  trans- 
portation, and  the  Government  has  gone  into  the  seed  loan 
business,  but  this  Joint  resolution  is  the  first  time  I  have 


known  of  tbe  Government  being  a^ed  to  go  into  a  broad 
extension  of  this  type  of  relief  and  provide  for  loans  up  to 
$5,000  to  an  Individual,  to  run  for  10  years,  and.  if  I  remem- 
ber correctly,  with  pracUoally  no  interest.  How  far  are  we 
going  in  these  matters? 

Mr.  FESS.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  FESS.  I  do  not  think  there  ever  was  a  time  when 
it  is  so  appropriate  for  us  to  call  attenUon  to  this  drift  we 
are  in.  This  proposal  is  obvious  proof  conclusive  that  we 
are  not  retracing  steps  we  ought  not  to  have  taken  in  the 
past,  but  tbe  stem  we  to0k  in  tbe  past  are  always  quoted 
as  tbe  reason  for  actions  like  this.  This  is  .not-only  a 
continuance  of  a  bad  practice  but  it  is  an  expabsian  at  one, 
including  a  new  field,  and  there  must  be  a  halt  somewhere. 
It  seems  to  me  tliis  is  tht  time  to  make  a  test  of  whether 
we  are  going  unllmitedly  into  this  sort  of  thing,  the  Federal 
Government  always  to  be  called  upcm  which  some  injury 
takes  place,  instetul  of  the  locality  looking  after  it. 

Mr.  BRATTON.  Mr.  president,  will  the  Senator  yield 
to  me? 

Mr.  DICKINSON.    I  yield. 

Mr.  BRATTON.  Regarding  what  the  Senator  from  Ohio 
has  Just  said.  I  take  occasi<m  to  say  that  less  than  10  days 
ago  $12,800,000  of  money  from  the  Federal  Treasury  was 
loaned  to  pay  Interest  due  1^  a  railroad  company  to  the 
Morgan  Co.  and  Kuhn.  Loeb  li  Co.,  in  New  York.  The  Sen- 
ator from  Iowa  says  that  this  is  a  new  proposal.  Without 
agreeing  or  disagreeing  with  that.  I  remind  hhn  that  we  are 
doing  new  things.  Never  btfore  was  such  a  thing  as  that 
done.  Less  than  10  days  ago  more  than  twioe  the  sum  in- 
volved here  wmt  dIrectJy  to  those  two  tremendous  financial 
institutions  of  Wall  Stah^t  without  an  mitcry  from  the 
'Senator  from  Iowa  or  this  Senator  firom  Gtdo. 

Mr.  DICKINSON.  I  wiant  to  suggest  to  the  8enat<H-  from 
New  Mexico  that  I  had  labout  as  much  to  do  with  that  as 
he  did,  that  it  was  one  U  the  loans  made  in  the  course  of 
tbe  affairs  of  tbe  Recons^nction  Finance  Corporation.  This 
is  our  responsibility,  and  that  loan  was  their  responsibility. 

Mr.  BRATTON.    Will  the  Senator  yieki  again? 

Mr.  DICKINSON.    I  yield. 

Mr.  BRATTON.  Certaiinly  the  Senator  does  not  take  that 
position,  when  we  created  the  Reconstruction  Finance  Cor- 
poration and  expressly  auttunlaed  it  to  make  loans  of  that 
character,  and  appropriated  $500,000,000  for  that  meclfic. 
definite  purpose.  Tbe  Senator  then  knew,  as  every  Mem- 
ber of  this  body  knew,  that  loans  of  that  character  would 
be  made  to  the  extent  of  $500,000,000.  It  may  be  rebaUed 
that  I  voted  against  that  measure. 

.Mr.  DICEJNSON.  Th^  Senator  from  Iowa  is  hot'  taking 
part  in  the  dispute  between  the  Reoonstructlon  ^anoe  Cor- 
poration and  the  Interstate  Commerce  Commissioh  with  ref- 
erence to  whether  or  not  that  loan  was  In  accord  with  the 
authorization  of  the  law^  It  may  be  that  the  loan  should 
n<^  have  been  miuie.  But  here  we  are  not  only  continuing 
tbe  policy  we  have  bad  heretofore  of  making  seed  loans  and 
repair  loans  but  we  are  fesked  to  go  out  far  Into  tha  field. 
and  I  do  not  know  what  the  limit  is  to  be. 

I  can  the  attention  of  the  Senator  from  New  Mexico,  if 
be  has  not  noticed  it.  to  the  next  vicious  thing  i^ont  this 
measure,  namely,  the  fa<^  that  It  establishes  a  revolving 
fund  in  these  loans,  a  practice  wt^h  I  have  been  fighting 
ever  since  I  have  tieen  a  Member  cS  either  House  of  Con- 
gress. I  maintaib  that  when  we  establish  a  revolving  fund 
and  say  that  the  loans  may  be  lieloaned,  we  might  just  M 
well  say  It  is  a  donation,  because  it  is  never  repaid. 

The  PRESIDDfO  OFFii'EU  (Mr.  Hssfmiaa  in  the  chair). 
The  hmn*  of  2  o'clock  having  arrived,  the  Chatr  lays  before 
the  Senate  the  unfinished  business,  which  will  be  stated. 

Tbe  Chzkt  Cuouc  A  leselutlon  (S.  Res.  150)  to  investi- 
gate the  effect  of  the  depreciation  of  for^gn-curreney  values 
upon  importations  of  important  commodities  into-the  Unitad 
States,  and  for  other  purposes. 

'Mr.  BLACK.  Mr.  President,  It  appears  as  if  there  Is  a 
desire  to  prevent  action  on  this  reacrtutioD.  I  desire  to  ask 
unanimous  consent  at  this  time,  therefore,  that  the  un- 


buslDMg,  Dut  ttus  Joint  resomuon  is  we  nm  ume  i  nare  i 


vtua   njuavuk  •» 


MUKB.     WJC1CXW16,      KIM* 
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te  Itfd  aaMe  tnd  UmI  vreontintie 
Q(  Seoftte  Joint  Rcnlutton  Ul. 

3fTCCER.    Ii  tbere  objecUon? 
I  •bieet 

Tbe  PRBBIDINO  OFFICER.    ObJ«etiOD  is  made. 
ICr.  BZJUaL    Tten.  lir.  Prcektaofk  I  move  tiiat  the  Sen- 
ate proceed  to  the  ooaskleratkm  td  Senate  Joint  Resolutl<m 
lai,  ami  I  dHlre  to  sajr  a  fev  word  >  ta  eoonectlon  with  that 


.- 


Mr.  Prwtdfnt.  the  pnaect  soUrttude  of  the  chatnnan  of 
tba  BepiMlcan  Nattooal  Onnwnittee  for  the  United  SUtes 
la  noet  nanreloaB.  The  rtrtsment  that  the  time 
to  eease  anvoiirlatbif  pubUe  money  for  the  pur- 
pose which  we  have  had  undsr  consideration,  coming  from 
the  ehalnaan  of  the  RepubUcaa  National  Committee  under 
the  praeent  chODnstanoss,  is  noet  faacinatiiv  and  intri- 
The  people  who  aie  soffering,  the  homes  that  have 
isUujed.  are  not  in  Okt  State  of  Ohio.  The  people 
who  have  besn  injured  are  not  the  itockholders  of  the 
New  Totk  OsBtral  Railroad  Ca  The  pei^de  who  have  been 
injured  are  not  the  stockholders  of  the  tremendously  big 
business  enterprises  which  his  party  has  been  fostering  in 
this  Ifatlan. 

Mr.  Prratdsiit,  tt  Is  very  simple  and  very  easy  to  secure 
support  for  a  measure  whie^  provoass  to  dig  down  into  the 
PuUie  Trsasury  foe  $MO.OOOjOM  to  knd  to  the  raUroads  of 
the  Mattoo.  I  called  sttenticm  on  the  floor  of  the  Senate 
at  tht  thne  that  MU  was  before  us  that  it  was  cocununism 
turned  upsidB  dpwn.  It  is  dlAcult  to  understand  the  logic 
whleh  ptooapta  one  to  support  that  measure  and  thereafter 
this  one. 

did  that  MU  pioridef  It  providsd  that  the  tax- 
ti  the  Nation  should  dig  up  $M0.00a,00a  and  extend 
total  aid  of  tUSmjamiMUi  and  give  it  to  those  who  had  the 
It  was  ceasmunism  turned  ivside  down  for  this  rea- 
It  piuiiSBod  to  tas  the  products  of  the  toil  of  millians 
of  poor  people  aasn  who  work  in  the  mines,  on  the  farms, 
in  the  faetahew  and  take  thetr  mooey  to  raise  the 
9i  raOroad  olocka  and  to  pay  back  money  that  was 
owing  to  J.  P.  Morga*  4  Ooi.  Kuhn,  Loeb  h  Oou,  and  others 
of  the  centralised  banking  instituttoni  of  the  United  States. 
It  prcpoBsd  to  taka  trom  the  ssany  to  give  to  the  few.  The 
only  diffmoee  between  that  and  «fwwiM«imi  jg  that  oooa* 
mnnism  iwepases  to  take  frpni  the  few  and  give  to  the  many. 
We  heard  no  cry  of  eronomy  then  from  the  chairman  of 
the  Aspublican  National  Onmaitttee,  The  able  Republican 
frssa  the  Slate  of  Iowa  IMr.  DigkzmosiI  did  not 
to  find  fault  with  that  legislaHon,  It  was  In 
Una  with  the  old-fash  toned  poUey  that  "  he  shaU  take  who 
haa  the  power,  and  he  shall  keep  who  can." 

Alt  now,  Mr.  Presidsnt,  a  pcopoeal  comes  up  for  appro- 
prUting  esily  tijeft.ttO  lor  ths  needy  and  homeks.  We 
ase  nmatnTa  as  the  other  side  of  the  aisle  on  the  alerts 
not  many  over  beta,  thank  gwxfcirws  This  same  alertness 
did  not  appear  at  ths  tiaae  it  was  piuposed  to  stick  the  hands 
of  the  Psdnal  aovtmaasnt  dawn  into  the  pockeU  of  the 
milllona  of  tagnavets  and  tiAe  $ajOM.OOO.«»  to  bolster  up 
the  railroads  ahd  bam  businii  eoterpriaes. 

Siaea  the  vary  biiliiiiiiig  of  this  session  of  the  Congress 
the  thaoty  of  tlw  silinliiiiliaUini  has  been  that  the  way  to 
naaks  tka  paopis  hapsv  ia  to  tax  than  to  the  limit  to  keep 
up  ttaa  prkisa  of  atocka.  watered  atoeka.  bonds,  many  of 

upon  Hetttious  values. 
lor  |6ja00.0M  to  lend  to 
to  dMresa.  Ilia  tna  that  thev  are  not  In  the  state 
of  Iowa.  It  ia  brwe  they  are  not  to  the  SUte  of  Ohio.  They 
may  ba  thate  the  asat  tima  such  a  ealaautous  evei^  occurs. 
It  Is  traa  neither  the  raUroads  nor  the  Morgan  interests  are 


Mr.  liONO.    Mr. 

Die  PBBSOMKQ 
basaa  yieM  to  Om 

Mr.  BLACK.    I  yiekl 

Mr.  lOtKL   X  msrsit 
hi  a  bad  thing  to  amfoad 


Doss  the  Baudot  trom  Ala- 
trom  Louisiana? 


wish  to  suggest  that  it  might  not 
the  Joint  resolution  after  looking 


up  the  matter  to  see  if  we  could  not  find  some  Morgan  loans 
down  in  Alabama. 

Mr.  BLACK.  I  have  not  the  slightest  doubt  that  if  the 
bill  had  stated  on  its  face  that  the  people  who  had  been 
injured  by  the  storm  owed  money  to  J.  P.  Morgan  k  Co. 
and  it  was  necessary  that  the  taxpayers  go  down  into  their 
pockets  in  order  that  J.  P.  Morgan  &  Co.  might  be  paid.  I 
would  have  had  the  stanch  support  of  some  of  those  Sen- 
ators on  the  other  side  who  are  objecting  to  it. 

Mr.  LOOAN.    Mr.  President 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senate  from  Kentucky? 

Mr.  BLACK.    I  yield. 

Mr.  LOQAN.  I  would  like  to  know  to  whom  the  Senator 
refers  when  he  mentions  "  those  on  the  other  side  who  are 
objecting."  Does  he  include  me  in  the  list?  I  am  objecting 
to  his  measure.    Does  the  Senator's  statement  include  me? 

Mr.  BLACK.  The  Senator  was  not  included  in  whs^  I 
said.  I  said  "  on  the  other  side."  I  state  this,  however, 
that  there  are  thoee  who  voted  fen*  the  $2,000,000,000  meas- 
ure. The  t2.OOO.OO0,OOO  provided  for  loans  to  the  railrotuls. 
That  fact  was  called  to  the  attention  of  the  Senate  by  my- 
self and  others  at  the  time  the  bill  was  pending. 

Mr.  LOOAN.  Does  the  Senator  recall  a  bill  which  pro- 
vlded  for  an  appropriation  to  be  Intelligently  handled  for  the 
relief  of  the  distressed?  I  will  ask  the  Senator  if  it  was  not 
largely  due  to  his  efforts  that  that  bill  was  defeated? 

Mr.  BLACK.  I  shall  be  glad  to  reply  to  the  Senator. 
There  was  a  bill  introduced  containing  a  provision  for  the 
intelligent  use  of  money  to  relieve  the  distressed.  I  helped 
to  prepare  that  bill.  That  bill  was  defeated.  I  voted  for  it. 
I  did  not  think  there  was  any  other  bill  that  offered  a  proiier 
administration  of  public  funds  for  the  relief  of  distress.  I 
stated  so  then.  I  state  so  again  now.  I  do  not  crlticiae  those 
who  believe  otherwise.    I  have  never  dme  so. 

Mr.  LOGAN.  I  would  hke  to  ask  the  Senator  if  he  thinks 
that  Mr.  Hyde,  the  Secretary  ctf  Agriculture,  is  better  quali- 
fied to  administer  such  funds  than  those  named  to  achnin- 
ister  the  fund  provided  for  in  the  Costigan-La  FoUette  bill? 

Mr.  BLACK.  I  shall  be  glad  to  reply  to  the  Senator.  I 
am  very  sorry  the  SenattM-  thinks  I  referred  to  him.  But  I 
shall  come  back  now  to  the  im>po8ition  about  Mr.  Hyde.  I 
would  not  vote  for  a  bill  which  provided  that  Mr.  Hyde 
might  go  down  into  Alabama  and  administer  charity  aiul 
pass  upon  the  rules  for  the  administration  of  charity  in 
Alabama.  I  would  fight  it  to-day  Just  as  I  fought  that  one 
then.  My  Joint  resolution  makes  no  such  provisitm.  It  is 
not  even  Indirectly  or  remotely  associated  with  any  such 
idea.  The  joint  resolution  provides  for  a  loan  to  people  who 
are  in  distress.  It  does  not  provide  tfx  loans  to  railroads 
that  are  in  distress.  Perhaps  it  might  have  less  <4>po6iti<Hi 
if  I  should  amend  tt  and  ask  for  $2,000,000,000  and  provide 
for  it  to  be  loaned  to  the  railroads  and  to  J.  P.  Morgan 
t  Co. 

If  my  Joint  resolution  is  to  do  any  good  to  the  people  In 
the  storm-stricken  areas  it  should  be  passed  now.  If  the 
Senate  wants  to  vote  it  down,  it  should  vote  it  down  now. 
If  it  wants  to  vote  for  it.  it  dxaild  vote  for  it  now.  The 
Senator  txxxa  Obio  (Mr.  Fsss]  has  taken  the  position  that 
this  is  a  great  and  important  occasion  and  a  crisis  in  which 
it  shaU  be  determined  once  and  for  all  whether  we  statMl 
for  economy  or  do  not  stand  for  economy. 

I  do  not  srield  to  the  Senator  from  Ohio  on  the  question 
of  economy.  It  is  my  recollection  that  twio  or  three  years 
ago  vdien  I  had  up  a  propfMsl  to  reduce  UKappropriation 
for  (me  of  the  departments  in  this  city  by  more  than  50  per 
coit.  a  d^^Murtment  which  was  filled  up  with  Republican 
favorites  and  unnecessary  employees,  the  f^tm^Urr  from  CAio 
voted  against  the  reduction.  I  recall  that  in  q;»ite  of  that 
vote  we  reduced  the  appropriation.  The  item  went  to  con- 
feroioe  and  the  Republican  conferees  of  the  House  declined 
to  pezmit  the  $150,000  reduction  to  stand,  but  we  finally 

succeeded  in  reducing  It  $70.000 — $70,000  out  of  $313.000 

as  I  recall  the  figures.  The  deparUnent  continued  to  oper- 
ate.   Its  eflVifrrj  was  not  impaired. 
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I  stand  to-day  for  the  consolidation  of  bureaus  wh^  It 
can  be  done  and  for  a  lopidng  off  of  unnecessary  and  usi^less 
employees  who  have  been  piled  up  in  the  Qovemment  sta^rioe 
until  one  can  scarcely  move  through  the  various  depSitmiitnts 
and  bureaus  of  the  Government.  They  have  been  placed 
there  under  the  present  Republican  administration.  tTtds 
administration  could  have  8t<vped  such  abnormal  and  «m- 
necessary  growth.  Now.  the  chairman  of  the  Nati<»>al 'Re- 
publican Committee  i^roposes  to  start  his  crusade  for  econ- 
omy, not  by  lopping  off  useless  Government  employees,  but 
by  fltfiting  an  appropriation  which  will  lend  $5,000,000  to 
stricken  people — although  he  voted  for  and  spoke  for  an 
appropriation  of  $2,000,000,000  for  the  railroads  which  is 
being  used  to  relieve  J.  P.  Morgan  k  Co.  Mr.  Preddent. 
If  that  is  the  p<4lcy  of  this  Qovemment.  let  the  puUic  know 
it.  I  move  that  the  Senate  proceed  to  the  consideration  of 
Senate  Joint  Resolution  No.  131. 

^  Mr.  McNART.  Mr.  President.  I  very  much  regret  the  atti- 
tude of  the  Senator  from  Alabama  in  trying  to  displace  the 
program  which  was  carefully  arranged  by  the  steering  com- 
mittee two  weeks  ago.  Last  evening  purposely.  In  ordo-  that 
the  Senator  from  Alabama  might  have  an  opportunity  to  be 
heard  to-day,  the  Senate  took  an  adjournment.  The  hour 
of  2  o'clock  having  arrived,  the  unfini^ied  business  has  been 
laid  before  the  Senate.  I  hope  the  Senator  will  withhold  his 
motion  to  dl:q;dace  the  imflnished  business  and  await  until 
another  mining  hour  li  had.  which  I  can  assure  him  will 
be  some  day  during  the  week,  for  the  further  consideration 
of  this  measure. 

Mr.  BLACK.  Mr.  President,  I  always  like  to  do  anything 
which  is  suggested  by  the  Senator  from  Oregon.  This,  how- 
ever. i»  a  matter  of  grave  importance  to  the  people  of  my 
State,  and  unless  this  ioknt  resolution  shall  be  put  in  opera- 
tion at  once  it  would  be  just  as  well  not  to  pass  it  at  alL  I 
have  no  reason  to  suspect  that  the  same  gentlemen  who 
evidently  are  determined  not  to  have  a  vote  on  this  measure 
would  not  bring  about  the  same  delay  in  the  next  morning 
hour.  Personally  I  believe  that  it  is  far  more  important  to 
ocmtinue  the  consideration  of  this  measure  than  it  is  to  pro- 
ceed with  the  resolution  which  we  have  imder  consideration 
as  the  unfinished  business.  I  do  not  believe  that  the  Sena- 
tor tram  Pennsylvania  [Mr.  Rxes]  will  strenuously  object  to 
taking  up  this  resolution  of  mine  in  place  of  the  other. 

Mr.  McNARY.    Mr.  President 

Mr.  FE83.  Mr.  President,  will  the  Senator,  from  Oregon 
yidd  to  me? 

Mr.  McNARY.  I  will  3rield  in  a  moment.  I  can  not  speak 
for  the  Senator  from  Pennsylvania,  but  as  one  who  is  in- 
terested in  the  orderly  procedure  of  this  body,  inasmuch  as  a 
program  has  been  carefiiUy  laid  out,  and  since  the  Senator 
trcaaa  Alabama  has  been  accommodated  by  speedy  action  by 
the  committee  and  also  by  an  adjournment  to  meet  the 
particular  situation,  I  think  he  should  not  at  this  time  insist 
on  overturning  the  plan  heretofore  agreed  upon,  but  should 
wait  until  another  morning  some  time  later  when  the  matter 
may  be  considered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  from  the 
very  nature  of  this  joint  resolution,  if  it  is  to  be  enacted, 
it  ought  to  be  disposed  6f  promptly.  Much  time  has  been 
exhausted  in  the  discussion  of  more  or  less  irrelevant  mat- 
ter since  the  Senator  from  Alabama  took  the  floor. 

Mr.  NORRI&    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Nebraska? 

Mr.  McNART.  I  fhst  yield  to  the  Senator  from  Ohio 
[Mr.  'Pass],  who  first  asked  me  to  do  so,  and  ibaa.  I  will 
yield  to  the  Senator  from  Nebraska. 

Mr.  FBB8.  Mr.  Presidoit.  what  I  desire  to  say  is  that  I 
wish  to  have  a  little  time  in  order  to  make  a  statement  as 
to  why  I  think  it  would  be  unwise  to  enact  the  legislation 
which  the  Senator  from  Alabama  has  eapoused.  The  Sen- 
ator from  Alabama  has  suggested  that  there  was  a  filibuster, 
but  he  wiU  recall  that  he  occupied  an  hour  oo  the  Joint 
resolution,  that  the  Senator  from  Kentucky  [Mr.  LogahI 
occupied   some   time,   and   that   then   the  Senator   from 


Georgia  [Mr.  Gsoaeil  h^  the  floor  untfl  10  mthutes  to  S 
o'clock.  I  was  sitting  here  deshing  to  make  a  statement 
as  to  why  I  thought  K  unwise  to  go  ahead  with  the  measure. 
There  was  no  filibuster.  If  the  Joint  resolution  shall  go 
ovei^  until  to-morrow.  I  desire  a  little  time  in  which  to  make 
my  statement.  That  Is  al  I  wish.  I  intend  to  make  taj 
statdhent  on  the  motion  ^  the  Senator  from  Alabama  If 
the  motion  is  going  to  be  it>ressed. 
'Mr.  NORRLS.    Mr.  President—^ 

The  VICE  PRIBIDENT.  Does  the  Senator  from  Oregon 
yidd  to  the  Senator  from  ^Nebraska? 

Mr.  McNARY.    I  yield,  i 

Mr.  NORRI8.  The  parliam«itary  situation  is  now  such 
that  I  think  to  a  good  many  of  us  here  it  is  rather  em- 
barrassing. Personally  I  I^ave  no  desire  to  Interfere  with 
the  program  which  the  sa-called  steering  conunittee  has 
prepared.  I  think  they  h$ve  been  acting  in  perfect  good 
faith,  and  giving  every  Senator  a  fair  and  honest  oppor- 
tunity. Unless  I  shall  be  convinced  otherwise  from  the  de- 
bate, I  expect  to  vote  for  the  continiuttion  of  the  considera- 
tion of  the  unfinished  business,  the  resolution  submitted  by 
the  SenatOT  fr<Mn  Pennsylvania  [Mr.  RsbbI  ;  I  should  dislike 
to  have  it  displaced;  but  I  do  not  think  we  can  close  our 
eyes  to  the  conditton  that  has  been  brought  about  In  Ala- 
bama by  the  terrible  hurricane  or  tornado  which  has 
ravaged  that  State.  It  is  conceded  that  those  people  are 
suffering  for  the  necessaries  of  life;  that  there  has  been 
terrible  destruction  tben;  and  that  the  local  communities 
are  unable  to  take  care  of  the  situation.  I  know  to  ask  the 
Federal  Govemm<mt  for  asl^stance  ought  to  be  a  last  resort; 
I  realize  and  appreciate  that  fact;  but  everybody  kq|3firp 
that  in  the  terrible  condition  in  which  the  country  tu^^  *^^ 
finds  Itself  suffering  caused  by  a  catastroplus,  ^ucih  as  has 
occurred  in  States  in  the  South;:  e&h  not  be  taken  care  of 
by  the  local  communities  or  the  States;  it  Is  a  physical 
impossibility.  1 

I  concede  that  the  Senator  from  Ohio  ought  to  have  the 
right  not  only  to  make  the  statement  he  desires  to  make  In 
regard  to  the  joint  resolution  but  he  ought  to  have  the  right 
to  oppose  it  and  to  object  to  it.  That  is  true;  but  the  em- 
barrassing situation  is  that:  those  who  do  not  want  to  dis- 
place the  unfinished  business  must  vote  to  displace  it  in 
order  to  take  up;  the  Joint  iresolntion  of  the  Senator  from 
Alabama  or.  in  effect,  delsgr  that  Joint  resolution,  which. 
if  it  is  going  to  be  of  any  airail  vdiatevo-,  must  be  dispoaed 
of  vrithout  delay.  I.  myself^  feel  Justified  In  voting  for  tt: 
it  seems  to  me  it  is  of  an  appealing  nature,  and.  so  far  as 
the  information  I  have  been  able  to  get  is  concerned,  no 
man.  in  my  opinion,  can  afford  to  vote  against  it  or  to  turn 
it  down,  even  though  we  condede,  which  I  do  fretidy.  that  the 
Federal  Government  itself  is  in  a  terribly  bad  way  finan- 
cially. However.iall  that  goes  besrond  the  immediate  matter 
in  hand. 

If  we  will  take  up  the  Joint  resolution  so  that  it  can  not 
be  displaced,  and  there  is  no  Inclination  on  the  part  of  any- 
body to  delay  it,  within  a  few  minutes,  or  a  short  time,  the 
probabilities  are  we  will  reach  a  vote,  and  I  am  going  to 
submit  a  request  for  unanimous  consent  now  that  the  un- 
finished business  be  temporarily  laid  aside  for  the  purpoaa 
of  considering  and  disposing  of  the  Joint  resojation  intro- 
duced by  the  Senator  tnm  Alabama. 

The  VICE  PRESIDENT.    U  there  objection? 

Mr.  McNARY.  Mr.  President.  I  understand  the  request 
of  the  Senator  from  Nebraika  Is  temporarily  to  lay  aside 
the  unfinished  business.        ! 

•Mr.  NORRIS.    Yes.  > 

Mr.  McNARY.  *I  should  l&e  to  Inquhe  of  the  Senator 
from  Pennsylvania  having  Ini  charge  the  "wft*>'«>*i1  twnib»wf 
if  that  meets  with  his  approval? 

Mr.  REED.    I  shall  not  object 

Mr.  BCcNARY.  I  had  ho|M  that  we  might  continue  the 
discussion  of  the  Joint  resolution  to-morrow  during  the 
morning  hour.  Oi!  coarse*  If  the  ««<*"«■**««<  busliiess  iball 
be  temporarily  laid  aside,  upon  the  objection  of  anyone,  its 
consideration  may  foe  rwsumetf.  and  coDsequently  the  Senate 
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of  tbe  ordexlj  procednre.    60,  If  there 
tbe  Seoator  from  Fenosylvanla  hftvixut 
in  cbftrge.  I  aball  wlttibold  mine, 
iM  then  obiecOon?    Tbe  Cbalr 


the  conaldenitioD  of  the  Joint  reaolu- 
tkio  (8^.  Res.  Ul)  to  provide  Mrtwtence  in  the  refaabUita- 
Uon  of  certain  stonn-strlGken  v«as  in  the  United  States 
and  in  reUevtng  uncmplofment  tft  such  areas. 

Mr.  FKBB.  Mr.  Ptesklent.  the  argnment  advanced  by  tbe 
Senator  from  Georgia  tMr.  Oaoaosl  that  ire  oogbt  to  do 
what  the  joint  resolution  provides  because  we  have  taken 
etian  in  otter  fsswi  snd  he  referred  to  several 
Mt«Ql7  where  we  helped  people  In  distress  in  our 
but  also  helped  people  In  Porto  Rico  and  f  or- 
that  have  00  Trtatlnnshlp  with  us— Is  not  a 
oonvtodac  eas  to  me.  It  shows,  however,  the  drift  of  our 
praetiee.  SDd  nltlnately.  Just  as  tte  Senator  from  Kentucky 
[Ifr.  Loss*)  has  stated,  if  suffering  dus  to  a  storm  tai  which 
aits  klOsd  is  a  basis  for  granting  soooor  taor  the 
lovstBBMDt  rather  than  for  the  SUte  affected  to 
of  tte  sitiiatioB.  then  If  a  atarm  occurs  which  is 
only  half  sa  fatal  these  would  be  juattflcation  for  a  Federal 
It  is  also  true  ttet  if  ijre  continue  to  enlarge 
of  tte  Federal  Oovcniment  in  assisting  locali- 
hfcSMch  saatter^  we  are  aetag  to  reach  tte  point  where 
l&ivry  that  is  suffered  bar  any  locality,  no  matter  tew 
it  may  be.  wlU  immediately  be  made  tte 
ef  an  appeal  for  telp  from  tte  PMeral  Oovemraent. 
of  tte  Ssoats  will  recall  ttet  only  a  short  time 
aio  111  a  cast  wtere  it  was  shown  that  thara  was  teme  suffer- 
ing beeaoBS  ef  drought  in  two  or  three  counties  of  a  State 
lupedlstsly  tte  situation  was  called  to  tte  attendcn  of  tte 
OovsriMusut  IX  wa  paraue  tte  policy  which  holds  that  it 
is  a  foogtleD  of  tte  Federal  Ooveiument  to  go  to  tte  telp 
of  any  locality,  whether  it  be  a  State,  dty.  or  county,  why 
"  *  tt  no*  baeeme  tte  geswral  rule  to  regard  tte  Federal 
cation  to  extend  relief  when  any 
oommimiry  whatsoever  suffersT 

1  san  not  help  but  recall  tte  outstandtaic  utterances  of  tte 
great  Ttenas  Jeffersen  In  oppositlfsi  to  tte  FWeral  Gov- 
ernment steppiDg  over  into  tte  States  to  perform  functions 
of  tte  Stales:  in  fact.  I  think  te  took  an  extreme  posltloQ, 
IwTteiga.  tn  his  statement  ttet  is  so  often  qfuoted.  to  tte 
cOael  thai  tte  function  of  tte  Fedsral  Oovemment  is  to 
look  after  fbreign  rsbttlons  and  not  to  be<xnie  the  badness 
enuDtayer  of  tte  peopie  of  tte  Xteited  States.  I  can  not  but 
note  tte  attltiids  of  Madison,  of  Menroe,  snd.  m  fact,  of  all 
tte  leading  lights  tai  tte  early  history  of  our  Government 
tram  tte  ssetlon  from  which  tte  call  for  relief 
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to  a  eoBmaiailvely  recent  era  tte  theory  as  to  tte 
bMlgsHon  of  tte  States  and  tte  powers  of  tte  Federal  Gov* 
witMtt  Ms  vteve.  strictly  eenstroed.  came  lankly 
of  our  eountxy  ontU  it  bf«ame  almost  tte 
ef  that  entire  section  sad  was  as  strongly 
tt  saeme  to  me.  as  could  te  by  statesmen  of  that 
Ti>-day.  however,  for  irasiHii  which  it  is  diiBcult 
to  ondsrataad.  tte  posttion  of  tte  people  of  that  same 
loeatlty  aaam  sntheiy  to  teve  shifted,  so  that  reliance  Is 
Idaced  upon  tte  ftderal  Oevemment  and  upon  JFMeral 
support  rather  than  epon  loeal  support 

nwnaliiis  will  zecall  tte  Blair  educatianal  bffl  ttet  was 
alge  advocated  by  tte  famous  Chaadlsr,  of  New  Hampshh^, 
looUng  to  tte  appropriation  of  $77.0Q«,000  by  tte  Federal 
Government  to  be  applied  to  tte  variov  States  in  prc^or- 
^'^  ^^^"g*gw«y  in  tte  Stotes.  That  bm  was  bitterly 
anA  anaevnfuBy  leslaled  by  rqaeaanlaiftvea  of  tte  southern 
lectfcn  of  tte  oonnt^r.-wte  matotatned  ttet  education  was 
a  fundamental  Butter  with  tte  atatse.  and  that  tte  Oovera- 
Mtitenld  neg  extend  Hi  twettons  te  that  dtxection  over 
tte  States  along  aneh  haea  and  te  sneh  aiatteis. 
_  Rven  wten  tte  voratinnel  edncatton  biB  came  before  fte 
gy  *y^^^*^»jy  <<  <fcb  ^Wifc  of  >  nwnmteian  appointed 

a  member,  and  proposed  to  apply  Fedaral  funds  to  tte 


States  te  a  co-tain  proportion,  such  funds  to  te  matched  by 
equal  amounts  appropriated  by  tte  States,  there  was  some 
hesitancy  on  tte  part  of  tbe  representatives  of  certain  tiec- 
tions  to  accept  it.  because  it  was  feared  that  if  tte  Federal 
Government  should  appropriate  the  money  tte  autteritj'  of 
tte  Federal  Qovenunent  must  follow  tte  application  of  tte 
money.  I  tbcMight  ttet  point  raised  a  sound  questi<Hi  of 
doubt,  because  all  of  us  want  the  States  to  remain  as  enti- 
ties, uninterfered  with  by  the  Federal  Government. 

It  seems  to  me  we  are  going  wrong  te  esteblishing  the 
practice  that  if  in  a  State  there  Is  a  misfortune,  called  an 
act  of  God.  where  people  have  suffered,  we  should  step  in 
and  take  tte  place  of  the  State  and  do  wtet  the  State  itself 
should  do.  I  may  be  wrong,  but  I  am  of  tte  opinion  that 
if  we  could  get  the  opinion  of  the  people  free  from  political 
party— not  partisanship,  but  free  from  those  wte  are  in 
political  life,  who  naturally  are  appealing  to  the  people  for 
support — we  would  find  a  great  mass  of  the  thought  of  the 
section  against  calling  upon  the  Federal  Government  for  this 
aid.  We  started  in,  however — and  I  think  it  was  a  mistake — 
when  tte  town  of  Salem,  up  in  Massachusetts,  rejvesented 
to  us  ttet  it  needed  assistance  because  of  a  disaster  by  fire. 
Our  hearts  went  beyond  our  minds;  our  emotions  took  omi- 
trol  against  our  judgment;  and  the  step  was  takm. 

The  same  thing  occurred  in  regard  to  the  roads  te  Vermonir 
and  New  Hampshire,  where  It  wc*  r{>nresented  to  va  that 
floods  had  torn  up  tte  roads;  sr^  ^i\  riew  of  tte  fact  that 
the  roads  were  federally  aided,  tte  building  of  the  roods 
originally  was  part  of  a  Federal  function;  and,  therefore,  we 
ought  to  respond  to  tte  injury  and  come  te  with  a  supply  of 
funds  to  restore  what  had  thereby  been  destroyed.  There 
was  some  force  te  ttet  contention,  on  tte  ground  that  tteee 
were  federally  aided  roads;  but  I  still  am  wondering  whether 
ttet  Is  a  safe  course  for  us  to  take. 

Mr.  NORRIS.    Mr.  President 

Tte  VIGX  PRESICffiMT.  Does  the  Senator  from  Ohio 
yield  to  tte  Senator  from  Nebraska? 

Mr.  FB8S.    I  yield  to  tte  Senator. 

Mr.  NORRia  I  want  to  ask  the  Senator  if  te  does  not 
think  there  is  quite  a  difference  te  this  case  from  tte  Ver- 
mont case,  where  we  voted  to  build  bridges,  and  so  forth.  As 
I  remember.  I  voted  against  that  proposaL  Peoirie  can  get 
along  without  bridges  for  a  while,  but  they  can  not  get  ^i«w^ 
without  food.    They  can  not  get  along  without  shelter. 

We  voted  pubte  money,  however,  to  build  bridges  ttet  ted 
been  torn  out  by  floods  up  in  Vermont.  If  this  were  a  quet;- 
tian  at  bulkUns  some  bridges,  taking  teto  consideration  the 
terrible  flnancial  condition  both  of  tbe  States  and  of  tte 
Nation.  I  do  not  think  I  should  favor  it.  At  least,  I  should 
not  te  anxious  to  crowd  It  to  a  vote  and  dispose  of  It  quickly: 
but  It  seems  to  me  ttet,  although  we  did  go  ttet  far  and 
build  bridges  up  m  New  Hampshire  and  Vermont,  there  is  all 
tte  difference  te  tte  world  between  that  case  and  this. 

Here  we  are  called  upon  to  use  Federal  funds  to  assist 
vea^ie  wte  are  absolutely  destitute.  I  can  not  compare 
the  building  of  a  bridge  to  the  case  of  a  man  who  has  his 
home  blown  down,  scxne  of  bis  family  killed,  and  no  resources 
wtetever  on  which  to  live. 

Mr.  FBS8.  Mr.  President,  of  course  there  is  a  difference 
between  tte  two  cases.  The  difference,  tewever.  is  not  con- 
vincing to  me  that  in  the  one  case  we  might  not  te  Justified 
te  acting,  while  in  the  other  case  we  would  be  Justified. 

In  this  case  I  teve  no  doubt  wtetever  ttet  tte  Stote  of 
Alabama  could  take  care  of  this  situation.  We  teve  rather^ 
a  bad  sItaaUon  te  Ohio.  It  is  an  unemployment  sltuati<«. 
Our  legislature  has  just  adjourned,  teving  been  caDed  into 
session  by  Governor  White,  a  friend  of  ours,  and  a  former 
Member  of  the  House  of  Representatives.  The  legislature 
passsd  emergent  leglsUtion  and  made  an  apprt)pr1aUon  of 
$35,000,000  for  purposes  for  which  ordtearfly  people  would 
te  coming  to  tte  Federal  Government  tf  they  operated  on 
tte  same  Itee  ttet  this  Jotet  rssolution  represents;  but  it  is 
not  tte  teidnete  of  tte  Federal  Government.  It  Is  a  matter 
that  belongs  to  tte  kwallty;  and  certainly  nobody  is  going 
to  plead  hnpotence  on  tte  part  of  a  great  Stote  like  Alabama 
and  say  that  It  is  unable  to  take  care  of  a  sltuaUon  of  this 
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sort  If  ^  State  could  not  do  it,  and  if  the  localities  were 
entirely  Impotent  to  do  it.  then,  of  course,  it  would  te  a 
subject  of  cterity.  The  Government  might  exercise  that 
charity,  or  It  would  appear  to  me  that  the  charitable  forces 
organized  throughout  the  country  should  do  it. 

I  call  the  attention  of  my  friends  to  the  fact  that  there 
certainly  must  te  an  ending  to  this  drift.  Every  tecident 
enlarges  it,  and  te  every  case  we  are  asked  for  favor  because 
we  did  it  before;  and  If  we  did  not  do  just  the  same  thing 
before  we  did  scnnetblng  ttet  was  somewtet  akin  to  it.  We 
will  aid  a  case  ttet  is  serious;  then  later  another  case  that 
is  semiserious;  then  another  case  that  is  not  quite  so  se- 
rious; and  we  are  going  to  te  in  tte  position  of  being  con- 
stantly called  upon  by  the  localities  to  do  this  particular 
relief  work.  It  strikes  me  that  it  is  the  wrong  course,  ttet 
it  ought  to  te  retarded,  and  tte  present  case  is  one  that 
does  not  appeal  to  me  as  beyond  the  power  of  tte  local 
people. 

The  suggestion  that  we  authorize  appropriations  te  tte 
form  of  loans  to  indxistries.  tte  purpose  of  which  Is  to  sm- 
ploy  labor,  is  not  on  a  par  with  this.  It  does  not  appeal 
to  me,  and  I  do  not  think  it  appeals  to  anyone  who  will  tttink 
consecutively  on  wtet  the  purpose  of  ttet  legislation  is. 
There  Is  a  world  of  difference  tetween  wtet  is  proposed  here 
and  assisting  responsible  organisations  in  tbe  tarm  of  loans 
with  fixed  rates  of  mterest  and  time  of  maturity  for  the  em- 
ployment of  labor  to  avoid  bankruptoy  ttet  otherwise  would 
furtter  the  depression. 

V;  There  are  two  ways  te  which  we  proceed  here.  One  is  to 
assist  positively  te  relieving  unemployment.  Another,  which 
is  much  better,  is  to  assist  in  an  indirect  way.  eiutbling  tte 
employment  of  later,  not  directly  by  the  Government. 

Then  it  strikes  me  also  that  it  is  rather  an  illustration 
ttet  is  not  quite  up  to  tbe  level  of  tbe  Senate  to  suggest  ttet 
tte  Reconstruction  Finance  CcuDoratlon.  which  is  operatteg 
under  the  authority  of  Congress,  is  doing  something  subject 
to  criticism.  I  do  not  know  just  wteC  my  friend  the  Sena- 
tor from  Alabcuna  [Mr.  Black]  had  te  mted  when  he  re- 
ferred to  the  Senator  from  Ohio  as  the  cteirman  of  the 
National  Republican  Committee,  as  if  that  had  anything  to 
do  with  it.  If  the  Senator  from  Ohio  never  does  anythteg 
worse  than  try  to  influence  the  Senate  not  to  take  this  step, 
which  I  think  is  unwise,  tbe  Senator  from  Ohio  will  never 
teve  very  much  to  accoimt  for  that  will  be  difficult. 

The  Reconstruction  Fteance  Corporatibn  is  headed  by 
General  Dawes,  a  man  who  has  the  confidence  of  every 
man  te  the  Senate.  By  his  side  sits  Jesse  Jones.  My  im- 
pression of  him  is  ttet  he  is  a  very  high-minded  man.  of 
great  cteracter  and  integrity.  By  their  side  sit  two  other 
men;  and  while  the  corporation  does  represent  teth  politi- 
cal parties,  two  of  the  members  of  it  are  members  ex  officio, 
in  that  they  are  members  of  the  Cabinet;  and  it  is  certoin 
ttet  if  a  Republican  memter  sought  to  take  any  advantage 
by  making  loans  tg  some  corjwration,  the  others  would  pre- 
vent it.  On  the  other  tend,  I  do  not  think  anybody  ought 
to  think  te  terms  of  ttet  kmd. 

I  assume  ttet  the  memters  of  the  Reconstruction  Finance 
Corporation  are  carrying  out  to  their  best  judgment  tbe 
purposes  of  the  legislation,  and  I  am  not  going  to  anticipate 
by  criticism  what  they  might  do  ttet  on  tbe  face  of  It  I 
might  consider  of  doubtful  wisdom.  They  are  on  the  job. 
They  make  loans  only  on  the  basis  of  the  data  presented  to 
them.  T%ey  are  men  of  such  high  character  ttet  I  do  not 
think  they  would  do  anything  ttet  Is  against  the  welfare 
of  the  country.  So  I  terdly  think  ttet  the  action  of  a 
Senator  te  vottog  against  the  performance  by  the  Govern- 
ment of  a  function  ttet  ought  to  be  performed  by  local 
authority  is  subject  to  criticism  because  te  voted  for  l^ls- 
lation  that  was  intended  to  emiHoy  the  labor  of  the  coxmtry 
and  to  prevent  the  emterrassment  resulting  from  the  bank- 
ruptey  for  tte  time  teing  of  great  tedustriesw 

However,  that  is  not  a  feature  ttet  appeals  to  me.  I 
want  tte  sympathetic  attention  of  tte  membership  of  teth 
sides  of  this  body  to  tte  question  wtether  we  are  not  going 
too  far  to  this  sort  of  legislation.  If  we  do  not  dose  the 
door  somewhere,  we  are  going  to  come  to  grief,  te  my  Judg-  { 


ment.    For  ttet  reason  I  shall  vote  against  this  Jotet  rescdu- 
tion.  and  I  am  not  inconsistent  te  doing  so. 

When  the  propoKal  was  made  to  give  $20,000,000  to  tte 
Volga  region,  I  was  a  Memter  of  the  House.  I  was  appeal-ad 
to  by  the  administration  to  lissist.  I  asked  tte  adminis- 
tration to  permit  an  amendment  that  would  limit  the  reteJ 
_to  tte  stricken  section  of  the  Volga  region.  They  refused 
to  do  so,  and  for  that  reason  I  voted  against  the  measure. 

I  want  my  friends  to  know,  also,  ttet  I  voted  against 
these  loans  ttet  my  good  friend  the  Senator  from  Vir- 
ginia [Mr.  Glass]  said  I  neveit  had  had  any  chance  to  vote 
for  or  against.  Ttet  was  only  a  lapse  of  memory.  There 
had  been  commitments  made  Imder  President  Wilson;  and 
President  Harding,  desiring  tjo  carry  out  those  ooorunlt- 
mente.  sent  recommendations!  to  the  Rouse  and  Senate 
asking  ttet  the  commltmente  te  carried  out.  I  did  not 
agree  with  him.  I  felt  that  ajn  obligation  that  was  made 
while  the  war  was  on  did  not  necessarily  comiwl  us.  after 
tte  war  was  over,  to  do  wtet  we  were  asked  to  do  while 
the  war  was  te  progress. 

On  ttet  basis  I  voted  against  the  loan  to  Greece  and 
against  tbe  loan  to  Liberia  and  against  tte  loans  to  some 
of  the  other  smaller  countrtea^  I  was  perfectly  consistent 
te  my  view.  My  only  ccmcem  i)i  that  where  our  sympathies 
are  appealed  to,  where  the  hesirt  is  tevolved  and  our  emo- 
tions are  stirred,  we  are  very  apt  to  do  wtet  cNir  brate  eays 
we  .should  not  do;  and  the  mate  question  te  my  mted  is 
wtetha*  we  should  not  stop  it  at  this  time. 

It  is  said  it  is  te  tte  form  of  is  loan.  It  is  true;  tet  how 
many  Members  of  this  body  telleve  ttet  it  will  operate 
as  a  loan  when  it  is  te  the  fo^n  of  a  revolving  fund?  I 
do  not  teUeve  ttet  many  MSn^bers  of  tte  Senate  b^eve 
that  tte  fund  would  te  operated  or  administered  as  a  loan. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  FESS.    I  ^ieUL 

Mr.  BLACK.  I  would  like  to  stete  to  tte  Senator  from 
Ohio  ttet,  so  far  as  the  revolting-fund  feature  is  con- 
cerned, that  is  practically  Immaterial  to  us.  Tte  xevcrtvteg 
fund  is  provided  for  the  period  bf  two  years.  It  there  is 
any  serious  objection  to  ttet  feature  of  the  measure,  te  so 
far  as  I  am  concerned.  I  am  perfectly  willing  to  yield  to 
tbe  views  of  those  who  oppose  it. 

Mr.  FESS.  Tte  Senator  knows  why  I  am  opposed  to  it. 
It  is  because  it  is  a  contteuous  affair. 

Mr.  BLACK.  I  say  to  tte  Senator  that  the  Joint  reso- 
lution provides  ttet  it  shall  b^  operative  for  two  years. 
Ttet  was  put  te  to  provide  for  la  S-year  period.  I  wm  say 
to  the  Senator;  and  if  there  is  objection.  I  am  not  attached 
to  it  to  a  serious  extent. 

Mr.  FESS.  Tte  difficulty  is  that  at  tte  end  of  two  years 
if  tte  sitiutlon  1^  bad  and  loans^  difficult  to  repay,  tte  Sena- 
tor would  almost  certainly  ask  tor  an  extension  of  the  time. 
I  think  te  would  feel  obligated  to  do  ttet. 

Mr.  BLACK.  I  may  stote  to  tte  Senator  ttet  If  he  wUl 
offer  an  amendment  to  strike  out  that  feature,  or  simply 
midce  it  three  mootte  or  two  mbntte  or  any  length  of  time 
so  ttet  it  would  te  workable,  it.  will  te  perfectly  satisfacx 
tory  to  us.  Ttet  is  not  an  important  feature  of  tte  Jotet 
resolution,  and  wt  did  not  cooEd^er  tt  so. 

Mr.  FlBSS.  If  tte  revdlving4fund  feature  were  out.  it 
would  te  considerably  improved,  te  my  mted.  Tte  re- 
moval of  ttet  feature  would  ncit  take  away  tte  fear  that 
this  would  te  the  wrong  course  lor  us  to  take,  but  It  would 
remove  one  very  serious  element  ttet  is  objectionable  to  me. 

Mr.  BLACK.  I  imderstond  that,  and  I  woxild  like  to  state 
to  the  Senator  ttet.  so  far  as  I  am  concerned.  I  am  not 
finding  fault  with  anyone  who  has  an  entirely  different 
viewpotet  ateut  tte  principle  tevolved.  There  is  always 
room  f ofl^  difference  of  opinion  on  all  questions  wtere  there 
are  principles  tevolved;  but  te  so  far  as  tte  revolving  fund 
is  concerned,  I  simply  wanted  to  call  attention  to  tte  fact 
ttet  if  a  motion  were  made  to  istrike  out  ttet  feature,  it 
would  not  meet  with  resistance  irana.  us.  We  do  not  ooo- 
sider  it  at  all  important. 

Mr.  HARRISON.  Mr.  President.  I  wanted  to  ask  tte  Sen- 
ate from  Alatema  a  question.     Tte  newspaper  reports 
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ctotad  tiMi  ihm  atomi  vWted  my  State,  m  w^  « 
and  other  Stetes.  I  may  My  that  it  was  very  gratifyinc  to 
■w  to  team  that  tlie  itonn  did  not  hit  my  State  except 
poariMy  rtglit  aloiif  tlie  k»oimdary  Une.  I  have  had  no  com- 
miinicatiooB  with  teferenee  to  any  need  there.  The  stonn 
hit  the  Senator^  SUte  a  thouaand  ttanca  worse  than  it  did 
any  other  eeetloo.  at  I  reealL  and  tt  wa»  a  terriUe  calamity. 
So  I  wtti  aay  to  the  Benatar  that  before  final  actkm  te  taken. 
he  to  at  liberty  taj^rfhe  Iflmiiilrpi  from  the  bat  of  States 
where  the  raMef  wiU  |o. 
Mr.BLACX.  I  tMnk  that  ie  perfectly  apsroprlate.  I  may 
to  the  Senator  that  la  drawtac  the  Joint  reeokition 
It  to  be  thovght  that  we  aovht  to  set 
labaaa  that  was  not  granted  to  otter 
I  itooly  tofckided  aO  the  States  which  I  bmA 
»  tojwed  by  tiK  storm. 
Mr.  HABSLtaOH.    The  SemUor  was  perftetty  right  about 


Mr.  WALSH  ef  llamsrhiMiNi,    Mr.  nietiliiiil.  I  thw*  the 

has  aheady  stated  what  iTfiiiiiiihwrii  were  IMlowed 

«(  this  JotaC  reeohitton.    WiU  he  ktedly  re- 


Mr.  BLACK.    IB  the  draftiiv  of  thta  p«T*it">i>  Jetot 
■    --    -        la  vinch  it  is  BOW.  I  foBowed  a 


for  the 


ai.  um,  Fwblir  Besohittoo  Ma  H.  a  idnt 
iwtttf  of  Peru  Rtoe. 

Mr.  WAI^H  oC  Meemiliiisi  llii     And  tMs  joint 
Is  Msntkel  wtth  the  langasiii  used  to  timt  reaotaittoo? 

Mr.  BLACK.  I  might  atoto  that  the  laiwmge  in  this 
*«ntotton  is  leas  liberal  thaa  that  to  the  Porto  RIcan  leaoln- 
ttoo.    I  have  that  reaotottoB  before  me. 

Mr.  WALSH  of  Maaaaehuastta.    Who  preanited  the  Fttrto 


Mr.  BLACK.    The  senior  Senator  tram  Cimnectlcat  [Mr. 

Was  that  at  tte 


it. 

? 


Mr.  WALSH  of 
•f  theadaitBtetm 

Mr.  BIACK.    My  anrtmtanrting  is  that  the  F^rto  Rlcan 
mraaura  had  the  appnuval  of  the  FreaklenL    Isoviclentood 

^J^r^^!^    I*»lniefWthattheSaaBtorfi«nConnectl- 
cut  (Mr.  BDmuMj  offered  it. 

Mr.  WALSH  U  MaaaaHiasuHs,    What  was  the  nature  of 
the  damage  to  property  to  Porto  Bleo? 

lir.  Wi^TK.    Baactly  the  aaase  lEtnd  of  damage  we  have 
Mffenad  to  fthibama  and  other  Statca.    There 

Fmto  Meo:  and  the 


Mr.  WALSH  of  Mamachuaetts.    Wtoit  was  the 


— .  w  .•  ___^  ■"  ♦lO.fttMQO.  $4.000.. 
^*  K  «M  an  awBtght  gift  to  Aorto  Bloo  for  tiae  porDoae 
of  rebuOdtog  roack  and  rarialM^  mhmOh 

Mr.  WALSH  of  Maaaaehasetta^  And  what  is  the  amoont 
to  the  asnator^  iatot  leeotattet  ^^ 

Mr.  BIACK,    I<h«  aaBHan  daBaa.  with  no  gift  for  the 

Mr.  WAian  of  MaMBChiwttiv.    So  the  Senator^  poaitioo 

Is  that  he  is  asktog  f  or  the  realdeBta  of  the  Stato  of  Ahtema, 
dtinam  of  the  Datted  States  of  America,  the  — •y^ 
fct  waa  aooorded  resldniB  to  Borto  Bioo  vlaitad  by 


Mr.       

IhePSBBIDINOOmCBBafr.DautotbechBtr).   The 
iotot  neotaitlon  to  stffl  open  to  ■.■^^^j.^mt 
Mr.  McNART.    Mr.  Preetdent.  I  siwseet  the  afaeence  id  a 


The  FWESmoia  omCBR.,  The  derfc  will  caU  the  itiO. 
TheChtof  deikealled  the  roll,  and  the  foBowhv 


OovdstoQPQfiKa 


_  •OtlM. 

Hmrden  lioean  Hye  TramaeU 

Bebcrt  Ujos  Oddte  Tydtnc> 

JobMaan  MeOBl  B«ad  Vaiidenbenr 

Joom  UrXMaK  BoMiim«.Ai^      Walsh,  li^. 

Kamn  McHtj  Bbxp^mr^  Watah.  Itoot. 

Kendrtek  Mbmb  etUystoMl  Wheeler 

Keree  We^y  Stcdver 

The  VICX  PRBSIDElfT.  Sixty-three  Senators  have  an- 
swered to  Uielr  names.    A  qnorum  is  present. 

Tlie  joint  resolution  was  ordered  to  be  engrossed  for  a  thixti 
reading,  and  was  teacl  ttw  tlilnr  ttoie. 

Mr.  BLACK,  ifr.  Prestdect.  I  desire  to  amend  the  jotot 
reaototion  t>y  striking  out  the  nsaae  of  "Mississippi'* 

The  VICE  PBBSIDBMT.  That  to  to  the  preamble  and 
should  take  place  after  the  vote  on  the  joint  resolatlon.  The 
question  is  on  the  passage  of  the  joint  resohfttoo.  (PuttiBg 
the  question.]    The  Oiair  to  to  doubt. 

Mr.  FES8.    Let  us  have  the  yeas  and  mya. 

The  yeas  and  nays  were  ordered,  and  the  legislative  cl«k 
proceeded  to  call  the  roU. 

Mr.  JONES  (when  hte  name  weas  caned) .  I  have  a  gen- 
eral pair  wito  the  senior  Senator  from  Virginia  {Mr.  Swaw- 
aoa].  who  is  necessarily  absent.  Not  kaowtog  how  he  wouM 
vote,  I  withhold  my  vote. 

Mr.  MrKBIJAR  (when  hto  name  was  called).  On  thto 
vote  I  have  a  pair  wtth  the  jmdor  Senator  from  Ddaware 
{Mr.  TowNBunl.  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote. 

Mr.  TYDINC^  (when  hto  name  was  called).  I  ha««  a 
graeral  pair  with  the  senior  Soaator  from  Rhode  Uand  (Mr. 
Mrcau-].  who  is  ilL  I  understand  that  if  be  were  preaent 
he  wonld  vote  "  nay."  I  transfer  that  pair  to  the  senior  Sen- 
ator from  Iftosouri  [Mr.  HawvsI  and  vote  **  yva." 

The  rtdl  call  was  conchided. 

Mr.  8HZPSTEAD.  On  thto  questian  I  sm  paired  with 
the  Senator  from  nttnoto  (Mk-.  Lrwisl.  I  am  informed  that 
if  present  the  Senator  from  IDingU  woiAl  vwte  as  I  JMi^ 
vote.    I  vote  -  yea."  ! 

Mr.  STBIWER.  Has  the  Semttor  tnrn  Colorado  {Mr. 
OoenoAir]  voted? 

Tbe  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  STKIWER.  On  thto  vote  I  have  a  pair  with  the 
jmilor  Senator  from  Colorado  IMr.  CosnGAirl.  Hot  know- 
tag  how  he  would  vote.  I  withhold  my  vote. 

Mr.  SHEPPABD.  The  Senator  from  Colorado  VMr.  Coan- 
OAirl  to  unavoidaUy  detained.  If  he  were  present,  he  would 
^<>te  '^J^'"  He  has  a  pair  with  the  Senator  from  Oregon 
IMr.  SisiwnJ. 

Mr.  HATTOCLD.  Has  the  senior  Senator  from  North 
Camllna  IMr.  Mouosoh]  voted? 

The  VICE  PRESmENT.    That  Senatfv  has  not  voted. 

Mr.  HATPEELD.  I  have  a  general  pair  with  that  Senator. 
Not  knowing  how  he  would  vote  I  withhold  my  vote. 

Mr.  TTDINas  (after  having  voted  In  the  aflfa^iativejl 
The  senior  Senator  from  Missouri  [Mr.  HawssI.  to  whcm  t 
transferred  my  pair  a  moment  ago.  having  entered  the 
Chamber  and  voted.  I  transfer  my  pair  with  the  senior 
Senator  from  Rhode  Island  [Mr.  MKTCALr]  to  the  junior 
Qenatcr  from  niinoto  [Mr.  Lawis]  and  allow  my  vote  to 
stand. 

Mr.  WHEELER  (after  having  voted  to  the  affirmative)  I 
have  a  pair  on  thto  question  with  the  junior  Senator  from 
Idaho  [Mr.  Thosms].  I  transfer  that  pair  to  the  junior 
Senator  from  Oklahoma  IMr.  Ooasl  and  let  my  vote  stand. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  Senator 
from  Arizona  [Mr.  AswtsstI.  the  Senator  from  North  Caro- 
lina [Mr.  MosRisoif].  the  Senator  from  Colorado  (Mr 
CosiHual.  the  Senator  from  Oklahoma  [Mr.  Ooasl  the 
Sector  from  Nevada  [Mr.  PittmaiiI.  and  the  Senator  from 
Tennessee  [Mr.  Hxtll]  are  detatoed  on  ofBdal  business. 

Mr.  FBSS.  I  wish  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Hampshire  [Mr.  KcnaJ  wtth  tte 
Senator  from  Ariaona  [Mr.  AsHTjasTl:- 

The  Senator  from  Connecticut  CMr.  Bmcxsic]  with  ttie 
Senator  from  Vtrgtoia  £Mr.  Qu^: 
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;  The  Senator  from  minote  tMr.  Ounm]  with  the  Senator 
from  Nevada  [Mr,  PimiAir] ; 

The  Senator  from  Missouri  [Mr.  PATmsoM]  with  the 
Senator  from  New  York  [Mr.  Wachm]; 

The  Senator  from  Indiana  [Mr.  Robiksoh]  with  the  Sen- 
ator from  Mississippi  [Mr.  Stephews]; 

The  Senator  from  California  [Mr.  Srortmsgc]  with  the 
Senator  from  Oeorgia  [Mr.  HarrisI; 

The  Senator  from  Colorado  [Mr.  Wat«maii1  with  the 
Senator  from  Kentucky  [Mr.  BARKLrrl; 

The  Senator  from  Indiana  [Mr.  Watsoic]  with  the  Senator 
from  South  Carolina  [Mr.  Smtth]; 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Senat<Hf  from  Tennessee  [Mr.  Hxtll]  : 

The  Senator  from  Utah  [Mr.  Smoot]  with  the  Senator 
from  Mississippi  [Mr.  Harrisoh];  and 

The  Senator  from  Maine  [Mr.  Whxtx]  with  the  Senator 
from  Utah  [Mr.  King]. 

■nie  result  was  announced— yeas  40.  nays  17.  as  follows: 

TEAS— 40 


B&nkhcMl 

Black 

Blslne 

Brstton 

Brookhari 

Brouseard 

Bulow 

Byrnes 

Capper 

Carawsj 

Austin 

BaUey 

Barbour 

BulUay 

Carvj 


Cotmally 

CooUdge 

Copeland 

Cousens 

Cutting 

DavU 

DUl 

Fletcher 

Frazler 

Oeorge 


Dale 

Dickinson 

Pew 

Ool<!lsborough 

Hale 


Hawes 

Harden 

Johnson 

Kendrlck 

Long 

UcOUl 

MeNarr 

Neelr 

Norrls 

Nye 

NATS— 17 

Hastinss 

Hebett 

Keen 

Logan 

Moses 


Oditte 

Robinson.  Ark. 

Sheppard 

Shtpstead 

Thomas,  Okla. 

Tranunell 

Tydings 

W»Wi.  Mass. 

WiO^.Moat. 

Wheeler 

Reed 
Vandenbers 


NOT  vormo — so 

Ashurat  Hatfield  Morrison  Stephens 

Berkley  Howell  Norbeck  Swanson 

Btngham  Hall  Patterson  Thomas,  Idaho 

Borah  Jones  Plttman  Townsend 

Costlgan  Keyea  Robinson.  Ind.       Wagner 

aisM  King  Schall  Walcott 

Olenn  La  Follctte  Sbortridge  Waterman 

Gore  Lewis  Smith  Watson 

Harris  McKellar  8DKx>t  White 

Harrison  Uetemlt  Stelwer 

So  the  Joint  resolution  was  passed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  preamble. 

Mr.  BLACK.  I  ask  unanimous  consent  that  the  pre-^mble 
be  amended  by  striking  out  the  name  "Mississippi." 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  preamble  is  so  amkided.  Without  ol>- 
Jection.  the  preamble  as  amended  is  agreed  to. 

B^«acxATioif  OF  roaaxcM  cuRaxMcr  valoks 

The  Senate  resiuned  the  consideration  of  the  resolution 
(S.  Res.  156)  to  investigate  the  e£Fect  of  the  depreciation  of 
foreign-currency  values  uiwn  importations  of  Important 
commodities  into  the  United  States,  and  for  other  purposes. 

Mr.  DILL.  Mr.  President,  since  this  is  a  resolution  relat- 
ing to  the  subject  of  currency,  although  it  relates  to  currency 
to  foreign  countries,  I  think  it  not  inappropriate  to  say  a 
few  words  about  a  new  Idnd  of  currency  which  has  developed 
to  this  country  as  a  result  of  the  shortage  of  money. 

In  the  Stote  of  Washington  there  is  a  town  known  as 
Tentoo,  of  about  1,000  or  1,200  people.  Some  months  ago 
the  bank  there  closed;  in  fact,  every  bank  in  the  county  but 
one  closed.  The  frozen  assets  made  it  impossible  for  the 
people  of  the  community  to  have  money  with  which  to  do 
business.  They  set  about  creating  a  medium  of  exchange. 
As  d  result  they  have  created  wooden  money.  This  is 
literally  true. 

I  hold  in  my  hand  three  different  pieces  of  wooden  money, 
one  of  the  value  of  25  cents,  one  of  the  value  of  50  cents, 
and  one  of  the  value  of  $1.  They  are  made  out  of  spruce 
cut  from  our  own  forests.  They  are  printed  by  the  local 
newspaper  there.  They  started  issuing  this  money  to  the 
month  of  December.  1931.  On  the  face  it  bears  the  follow- 
ing explanation: 

This  certificate  Is  redeemable  by  the  trustees  of  the  chamber  of 
commerce.  Teolno.  Wash.,  from  dividends  assigned  to  It  from  the 


Cltlaens  Bank  of  Tenlno.  for  tlie  amount  oT  II  hi  Uttt««d  8tetw 

currency.  This  certificate  la  good  only  during  the  prooMS  of  Uqul- 
datlon  or  within  six  months  after  the  reorganlcatloa  of  the  ClU- 
■ens  Bank  of  Tenlno.    Issue  of  ICarch.  19S2. 

It  is  signed  by  the  three  trustees  of  the  chamber  of  com- 
merce, P.  W.  Wickman,  D.  M.  Major,  and  A.  H.  Meyer. 

During  the  three  months  since  the  use  of  this  money 
was  begun,  they  have  issued,  ih  terms  of  25-cent  pieces, 
60-cent  pieces,  and  (1  pieces,  several  thousand  dollars  of 
this  money.  They  have  is&ued  awne  money  to  the  form  of 
a  printed  scrip,  which  they  have  attached  to  these  small 
pieces  of  spruce,  of  a  little  higher  denomination.  The  total 
amount  of  this  kmd  of  money  now  circulating  to  the  com- 
munity, being  used  for  the  purchase  and  sale  of  goods.  Is 
over  $5,000. 

The  remarkable  thing  about  it  is  that  the  people  have 
a  currency  with  which  to  carry  on  their  bustoess.  The 
security  is  to  the  form  of  an  assignment  of  25  per  c«it 
of  the  dividends  that  may  be  paid  by  the  receivers  of  the 
Citizens  Bank  of  Tenino  when  the  assets  are  made  liquid. 

I  do  not  care  to  enlarge  upon  the  subject  other  than  to 
show  that  the  ingenuity  of  our  people  has  found  a  method 
of  supplying  currency  when  the  Government  has  so  com- 
pletely failed  them  to  the  matter  of  providing  safe  t>anks 
to  which  to  place  their  money.^  I  ask  unanimous  consent 
that  a  copy  of  one  of  these  pieces  of  money  may  be  printed 
to  the  RscoRO  at  this  potot  as  a  part  of  my  remarlcs. 

The  VICE  PRESIDENT.  Without  objection,  it  will  be  so 
ordered. 

The  matter  referred  to  is  as  follows: 

This  certificate  to  redeemable  by  ih>e  trustees  of  the  chamber  of 
commerce.  TeniiM.  Wash.,  from  dividends  assigned  to  It  from  ta* 
ClUeens  Bank  of  Tenlno,  for  the  ahwunt  of  $1  In  United  States 
currency.  This  certificate  la  gocd  only  during  the  process  of  liqul* 
datlon  or  within  six  months  after  the  reorganisation  of  Cttlaeas 
Bank  of  Tenlno. 
Issue  of  March,  1982. 

P.  W.  WacHMAjr. 
I  D.  M.  MAjoa. 

!  A.  H.  M>TSB. 

Tnutem. 

Mr.  DILL.  I  wish  to  say  further,  Mr.  President,  that  we 
have  had  mai^  kinds  of  money  fix  this  country  that  became 
worthless.  In  the  early  Revolutionary  days  we  had  conti- 
nental currency  that  was  so  worthless  that  even  to  tfalg 
hour  we  talk  about  something  nc^  being  worth  a  "  conttoen- 
tol."  We  had  the  greenback  Currency  of  the  Civil  War 
period.  That  also  became  almost  worthless,  and  the  uae  of 
this  wood  for  money  diows  th4t  if  there  be  adequate  se- 
curity back  of  it  the  medium  of  exchange  makes  hot  little 
difference,  and  the  fact  that  this  ^laracter  of  money  cir-^ 
culates  to  that  community  wftii  perfect  freedom  todicates 
that  to  this  country  we  are  not  necessarily  confined  to  gtdd 
as  a  basis  for  a  medium  of  circulation. 

I  should  like  also  to  have  prii^d  to  the  Rbooid  a  state- 
ment by  Uie  Tentoo  Chamber  of  Commerce  explatotog  how 
the  creation  of  this  money  was  Ibrought  about,  the  basifl  ot 
it,  and  the  conditions  under  whitA  ft  is  used. 

The  VICE  PRESEffiNT.  Without  objection.  It  b  so 
ordered. 

The  stotement  referred  to  is  ais  follows: 

TSNIXO'B   WOODtH   MOMZT 

Wooden  money  Is  a  circulating  medium  In  Tenlno,  Wash.,  as 
a  part  of  the  plan  of  Its  chamber  oi  eommeroe  to  thaw  the  frozen 
assets  held  In  an  Insolvent  bank.  :  TlM  chamber  of  oommerce  Is 
accepting  assignments  up  to  25  per  cent  of  the  deposttor^  ao- 
count  In  the  bank,  that  being  th*  expected  amount  of  the  first 
dividend.  In  rettim,  scrip  is  Issued  for  the  amo\int  of  the  Mslgn- 
ment  In  denominations  of  910,  Sfi,  SI.  fiO  cents,  and  35  oenta. 
Most  of  the  business  people  have  agreed  to  accept  the  scrip  at 
face  value,  so  it  aerves  as  a  medium  of  exchange,  doing  duty  ev«*y 
time  it  turns  over,  until  the  time  ooooes  for  redamptkm.  In  ordar 
to  protect  the  scrip  from  counterfeiting,  the  si^uiturss  of  the 
three  trustees  are  necessary,  and  tbe  larger  denomlnaUoos  are  on 
lithographed  forms,  while  the  smaller  currency  Is  on  3-ply  aUoe 
wood  of  Sitka  qpruce.  This  xinique  Washington  timber  product  to 
sliced  to  a  thlhneas  of  one-el^^tjtoth  of  an  inch  and  U  mad* 
strong  and  pliable  by  a  sheet  of  paper  pasted  between  the  two 
surfaees.  The  scrip  to  all  printed  at  the  oflloe  of  the  Thuretoa 
County  Independent.  Tenlno's  nei^spaper. 

The  denominations  Issued  on  aisslgzuneats  from  December  St, 
1931.  to  March  14,  1832,  are: 
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IMl.  vt^m:  Mi  tiO.  SM  •«.  «M  M.  M»  a» 

Wood:  40  »  on»U. 

MtanMtfy.  MM.  wood:  100  •!.  S7ft  SO  eaata.  MOO  M  erats. 
Itereh.  IMS.  wood:  SjHO  M  «Mkt^  IM  tl.    Wo«d 
MOO  at  ocnta. 

!•  loeatod  tai  th*  erater  of  soattaam  "Ruavton  Ooonty. 
wwiUtning  thomtartoof  mctm  o<  ttmbv.  valuable  eoal 
Bdtoae  quuTlas.  dalryliig.  and  caoMal  fanntnc.  Orer 
S.00O  acTM  of  atratrbeiTtoa  and  cane  bcrriee  haTe  alao  aided  In 
nwifclnf  Um  eoanty  one  of  tbc  firteat  growl  m  agtlcoltaral  dls- 
trteu  la  the  INHHaMt.  It  la  wttltla  eacy  aceeae  of  Um  Paellle 
Sound,  tte  OolvmMa  fUTW.  and  Mcrant  Baintar  Ma- 
lt la  on  tba  PactAe  Highway  and  baa  tkzee  trane^ 
coattaental  rallroada. 

l^alno  Chamber  of  Oonuneree  offer*  ita  plan  to  eomtwt 
an.    It  la  anlMtad  that  with  oonfldence  It  can  dla- 
tbt  old  gag.  "  Dbat  take  any  wooden  ■toney." 
Ttimto  CvAiun  or  Cokm^ob, 

Tenlno.  Waah. 
O.  8.  Aaao.  ^rrtUent. 
Dcm  M.  MftJOB.  SemiCgjy  and  mntee. 
A.  R.  MBraa.  rtaantrrr  mnd  Truatt*. 
Dr.  F.  W.  WiCHMAM.  Ttiutee. 

■anurnvT  putxlsobs  or  usbbvi  omcxn 

Mr.  KDfQ.  Mr.  President,  there  Is  pmitlng  before  the 
KlUtaxy  ASfttrs  Coaunlttee  of  tte  Senate  a  bUl  offered  by 
me  aevtral  vedcs  ago.  wUcfa  In  effect  calls  for  an  examina- 
tion of  man  than  8.000  emergency  officers  who  have  ob- 
tatnad  retirement  prlvUegea.  As  I  have  heretoline  stated. 
vhan  the  measure  glring  to  them  retirement  benefits  was 
under  nonikkratlon.  it  was  contended  by  the  proponents  of 
the  m— ure  that  the  number  of  emergency  oflBcera  who 
would  be  entitled  to  benefits  under  the  bill  would  not  exceed 
1.500.  As  stated  by  the  Senator  from  Pennsylvania  a  day 
or  two  aco.  there  are  more  than  1.000  on  the  list.  I  believe 
that  the  huv  has  been  misinterpreted,  and  my  Information 
is  that  there  are  names  upon  the  list  that  should  be  ehml- 


Tbe  bin  provides  a  fair  and  Just  plan  to  determine  who 
upon  the  list,  and  those  who  should  be 
Complaints  have  come  to  Senators  to 
the  effect  that  there  are  persons  receiving  retirement  privi- 
IstM  wiMse  dtsabillties  wore  not  such  as  to  entitle  them  to 
tiM  fMMw  and  who,  In  addltton  to  their  retireaaent  prM- 
•rt  shtalBlBf  oompecsation.  It  Is  abo  asMrted  that 
vba  elalm  dliabttttiss  ara  in  Qovemment  ssrvioe,  la- 
oilTtQg  laite  aalailsa.  and  many  art  t»cM«d  in  private 
•oUiPttlaa  vtlh  tMr  abUtty  to  sani  a  Uvt^tthood  unhapatvad. 
onipblnti  ihonU  laoetva  tha  attantlon  of 
aaA  tha  wn  whtoh  I  oflwad  sMlta  to  4iat  with  this 
In  a  4«*  «i4  fair  way.  Uhlortuhataly  ttara 
to  MlsapriNent  tha  provMoni 
Mi  oklwl  of  ttw  MB,  iBd  who  (0  thai  tod  ara  oarrytnc  on 
f>mlfcNI  iNpifNiia  hi  vrtm  l»  aMblUai  as-ssrrtoe  nan 

fcy  hfca,  wht^i  wtiilU  to 
If  QmrtM  a  MontaB,  oC 


MB  HtfOlltlOttl  llM  ooiMilnr. 
of  n  munhtr  of  ofltoart  of  tht  oinnl 


both  yovr  TTaited  States 
anjost  and  vldoai 


Time  U  short.    VahMUe  right*  of  att  dlsafaled  vetorana.  tDelu(|lns 
yoTir  own.  are  at  stake.     Do  It  now.     Do  not  XaU  your  dlnahled 
comrades  nor  your  own  family. 
Tours  in  comradeship. 

CHAataa  C  Moaaieoif. 
Calf/or»ia  State  Coatmaader  Disabled  Awitrloan 

Veterans  of  the  World  War. 

Mr.  President,  the  biU  referred  to  in  the  circular  letter 
refers  only  to  reserve  ofllcers  who  are  receiving  retirement 
benefits.  It  has  no  reference  whatever  to  the  miHions  of 
ex-service  men  who  are  in  different  categories.  There  is 
no  purpose  to  deprive  them  of  a  single  benefit  they  now 
enjoy  under  the  law.  This  bill  will  not  affect  even  a  reserve 
ofllcer  who  is  legally  entitled  to  the  benefits  he  is  now  en- 
Josrlng.  Perhaps  some  reserve  officer  who  is  receiving  re« 
tirement  benefits,  and  whose  claim  to  the  same  is  question- 
ahle.  is  supporting  this  unfounded  propaganda.  No  ex- 
service  man  who  is  entitled  to  the  benefits  of  existing  law 
will,  in  my  opinion,  oppose  the  bill. 

I  have  received  a  number  of  letters  from  ex-service  men 
approving  the  bill,  which  I  have  offered.  One  of  the  letters, 
coming  from  California,  dated  only  a  few  days  ago,  is.  in 
part,  as  follows: 

I  wish  to  congratulate  you  on  your  admirable  bUl,  and  alao 
Senator  Rkxo  and  other  members  of  your  committee,  on  favorable 
action  on  8.  S7Q8,  reference  to  emergency  ofltoers. 

This  la  a  dlstliMt  step  In  the  right  direction  toward  ]\utloe  and 
sensible  economy.  It  Is  not  understood  why  anyone  who  bears 
war  disabilities  with  as  low  as  30  degrees  only  should  receive  up  to 
S55S  a  month  for  less  than  five  months'  senrloe,  which  Is  true  In 
the  obnoxious  act  of  May  24.  1938. 

Ninety-eight  per  cent  of  all  the  veterans  wUl  commend  yoi^ 
Senator  Bbd,  and  the  MUltary  Affairs  Committee  of  the  Senate 
for  this  Urst  step  to  bring  equality  In  the  reUef  to  veterans. 

It  Is  a  sad  state  of  affairs  to  see  men  who  lost  both  legs  In 
battle  to-day  receiving  leas  compensation  than  the  thousands  of 
emergency  officers  who  never  left  their  home  city  In  the  United 
States.  Keep  up  the  good  work  against  the  veteran  profiteer. 
Best  wlAea. 

Mr.  President,  fnun  another  legionnaire  I  reodved  a  letter 
this  morning.  He  refers  to  the  bill  in  question  and  to  a 
circular  letter  received  by  him  which  criUdaes  it.  and  states: 

Teu  can  aae  what  they  say  about  it. 

But  I  take  the  Stars  and  Strtpea  paper,  aal  It  raada  RaUre* 
ment  Act  on  Disabled  Saergaaey  OOoen*  Afll  tTSS.  Now.  what 
U  right?  n  your  bUl  la  Uka  tha  one  la  StMs  and  Strlpas  PH^> 
I  am  foe  yewu  But  U  t%  bmsbb  velsrsBS  wtth  onmpensatioo.  I 
wMa  yaa. 


Of  cQuraa.  It  applies  only  to  emarfoooy  offloora.  and  tt 
thsy  aio  snttlM  to  dliahUlty  allowaBOM  and  nItxoBifnt 
prlTttsttt,  Vtmj  ntod  not  toar  an  oyamlnstlon 

Um  mrllsr  furthor  lays: 


I  hava  drawa  easspeaaaltoa  elBse  #kle  of  ataohaiM,  PMrssiy 
M.  Itia,  DiMbOlty.  laa.  and  sban  iboolt.  sad  I  |H  aaM  eaiy 
tor  eerrlee  esaasetsA.  aad  we  bad  to  hava  tsIM  psasc  at  «tt8a« 
Mtttf ,  and  twry  tins  tbeie  H  a  bUl  mdt  tt  faven  theai  m 
•ad  to  «i^  bna  sad  tbty  %il»  away  iiipsasiHiiB  %•  «»  it,  nfes 
thta  ^MhasMna.  TkHs  msa  —  '  ' 
tbaw«^  vTs 

I  daat  Mf*^  *f  ^^mss  m 
month   thru  fewtbs  never  law  say  war 

^^ •    •    •    t  wis  la 

IMt. 


"""^Jf^JC 


ItMy  srs 


I  al 


Osiaors 
t  to  bs  eut> 


f^m^  asa  aiajMO  aap  wmt  aad  %Blal«atMa4)ltv  i 
eM  MM  pMT  »oath~aU  Islsl  dlMbUlly.    TU^  qm^ 

All  HMa  fU)  ua  bsmitsl  from  that  maupaay.  We  n  Umv«<  tor 
esaiaiastiaa  sad  they  tsfee  trsm  us  isiilii  usaiisstfd  dlMl4UlBr 
and  ant  It  on  tasswelves  %s  hmIn  It  nsd  sn  then  sart.   Mt>w,  X 


Itfssdsa 
ns^  warltsd  aiaoe  dtaoharfs.    Net  aui,  sad  |«t  bame  treanosat 
Ham  Oonrniasnt    I  an  itttiaf  MO  per  moath:  was  redoesd 
ffsm  MM  per  moata  Is  tin  sosm  sne  siss  s  peasiea.    •    •    • 

X  hoM  boforo  no,  Mr.  Prosldsat,  a  tetter  from  an  ox-Mrt« 
loo  nan  vte  Is  odltor  of  a  nswapapor  pubUihod,  as  X  unter* 
stand.  In  the  tntsrost  of  thoss  who  had  mlUtiuqr  sscvtoo. 
The  writer  is  a  tedonnslre.  Re  approvos  the  bUl  and  simtet 
that  soms  retired  emervenoy  ofBoors  are  hicraUHly  srn- 
ploysd  and  recslve  tratuitlss  from  the  Qovonunont  amount- 
ing to  lartt  turns. 

Mr.  President  no  one  wishes  to  dsprin  ox<«trrlot  men 
of  any  rights  or  benefits  to  which  they  are  entltted.  It  has 
been  my  pleasure  to  vote  for  the  various  msasuros  ensetod 
by  Congress  to  give  compensation  to  the  wounded  and  dis- 
abled, and  to  provide  hospitaMialion  for  thoss  who  sei^od 
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hs  the  mihtary  forces  of  the  United  SUtes.  I  have  favored 
•a  Iteeiml  and  generous  pohcy  by  the  Ooverament  in  deal- 
ing with  them  and  with  the  dependents  of  ttiose  who  knt 
their  livss  in  thetr  country^  service.  There  is  no  danger 
€t  Congress  failing  to  deal  justly  and  liberally  vrtth  all  who 
are  entitled  to  e(»3Sideration.  Propaganda  such  as  the  ctr- 
oidar  letter  above  referred  to  should  be  condemned.  Such 
otrcular  letters,  and  perhaps  others  of  like  nature,  account 
in  part  at  least  for  the  tdegrams  and  letters  received  by 
Senators  and  Members  of  the  House  of  Representatives  with 
reference  to  the  bill  in  qtiestion.  There  are  many  people  in 
the  United  States  who  believe  that  legislation  is  the  product 
of  propaganda.  ai«i  not  infrequently  those  engaged  in 
various  forms  of  business,  who  seek  favor  at  the  hands  of 
the  Federal  Government,  avail  themselves  of  avenues  of 
jwblicity  in  wder  to  secure  the  desired  results. 

DBPtxcxATioir  or  voansif-cnxtsivcT  valcb 

The  Senate  resumed  the  consideration  of  the  resolution 
(S.  Res.  156)  to  investigate  the  effect  of  the  depreciation  of 
foreign-currency  values  upon  importations  of  important 
commocMtles  into  the  United  States,  and  for  other  pin-poses. 

Mr.  REED.  Mr.  President,  the  pending  resolution  became 
the  unfinished  business  on  April  1.  To-day  is  April  7,  and 
what  I  am  about  to  say  will  constitute  the  very  first  mention 
of  the  unfinished  business  that  has  been  made  since  it  was 
put  on  the  calendar  as  the  unfinished  business.  It  is  rather 
a  reflection  on  the  methods  adopted  by  the  Senate  that 
such  a  strange  result  should  be  possible. 

The  resolution,  Mr.  President,  is  a  matter  of  comparatively 
slight  Importance,  It  seems  to  me.  What  we  might  do  If  we 
should  obtain  the  information  for  which  it  calls  would,  how- 
ever, be  a  matter  of  very  g^reat  importance.  It  is  not  my 
intention  to  occupy  much  of  the  time  of  the  Senate,  but  I 
should  like  to  explain  very  briefly  what  the  resolution  con- 
templates and  what  is  the  occasion  for  it. 

Last  September,  as  we  aH  know.  Great  Britain  went  off 
tbt  gold  standard,  and  the  result  was  an  Immediate  drop 
of  about  30  per  cent  in  the  exchange  value  of  the  pound. 
That  has  been  partially  made  up.  but  at  present,  according 
to  the  closing  quotations  of  last  night,  the  depreciation  in 
the  pound  is  about  20  per  cent.  T)>e  moment  England  went 
off  the  gold  standard  her  action  was  followed  by  the  Scandi- 
navian oountrtes.  and  as  a  practical  matter,  the  only  gold- 
standard  countries  teft  In  Boropo  to-day.  so  far  as  I  can 
recall  are  Pranos,  Italy,  Suit— land,  Bslgtum.  and  Holland. 
aU  of  which  had  suffered  a  very  serious  decline  in  the  pre- 
war value  of  thsir  currsnelss  bof  ore  they  stabUiasd  them  on 
Um  roduesd  basla. 

ttnoe  Oroat  Britain  wont  off  tht  goM  itandard  tbsro  has 
bton  compamthfoly  Uttte  ehango  tn  the  prttaatng  wago  Kote 
tn  that  ooontiy,  nnd  tht  oonHqusnet  li  that  tlit  labor  eoM 
of  production  of  manufactured  arttetes  In  Oroat  Britain  has 
iNon  dlmlntahed,  ftnt  by  M  ptr  o«nt  ond  now  by  M  par 
otnt  under  what  tt  WM  a  ysor  tto,  Wtth  ad  talorom  dutloi 
adjusted  to  mttt  tho  dlffoionos  tn  cost  abroad  and  hsrt,  as 
was  our  stort  tn  tht  paMait  of  Um  tariff  act  of  IMO,  obvi- 
oudy  on  ad  Tntorom  duty  thit  txprosstd  the  dlffortnco  in 
tho  cost  thoB  falte  to  txprom  thai  difforonot  now,  bsoause 
tht  tprtad  bMwtta  tht  Amtrloon  toit  and  tht  dtprtctattd 
•Britlih  eoM  has  bttn  tnertastd.  Aa  a  rtsuH,  it  Is  my  bttttf 
that  wt  win  find  that  thoM  id  valorem  duties  In  the  main 
art  Inadtquatt, 

When  thia  rttoluUon  wag  rteommltted  to  tht  Commttttt 
on  Ptnanet,  howtfvtr.  It  wnt  tufttstod  by  my  DtmoeraUe 
frltnds  on  that  oommltttt  that  probably  tht  eoRTtrtt  of  tht 
HtuaUon  was  trut  with  regard  to  sptetfie  duties  beoaust, 
wtth  the  itntral  dtellnt  In  tht  prtoo  tettl,  speeiflo  duties 
which  were  fair  tn  ItM  havt  probably  In  many  easts  now 
btoomt  txctsslvt.  As  I  was  trying  to  be  perfectly  fair.  I 
was  g)ad  to  offer  in  tht  committee  an  amendment  which 
Senators  will  find  on  tht  second  page  of  the  resolution.  It 
does  not  appsar  as  an  amendment,  because  I  reintroduced 
tho  resolution  with  the  amendment  in  it.  asking  the  Tariff 
Commission  to  reptort  to  the  Senate  Um  present  ad  valorem 
equivalents  of  specific  duties. 


That.  I  think,  wfil  proboMy  lead  to  a  condustoa  that  is 
exactly  opposite  to  our  conclusion  with  rsgard  to  ad  vahvsm 
duties.  I  think,  in  other  Words,  that  when  we  get  this  In- 
formation we  will  discover  that  our  tariff  bill  at  tha  present 
time  is  out  of  hxne  in  both  ad  valorem  and  apedflc  duties; 
that  the  former  are  probably  now  inadequate,  and  the  latter 
perhaps  now  excessive.  That  is  my  expectation:  but.  of 
course,  we  will  not  know  until  we  do  get  the  infonnation. 

Now  Just  a  word  as  to  the  practical  effect  of  Onat  Britain 
and  the  other  countries  going  off  the  gold  standard.  I  have 
a  few  rather  inadequate  tables  whi^  I  managed  to  get 
through  the  Commissioner  of  Cuit<mis,  and  he  gives  only 
a  few  commodities  from  these  dlffoent  countries.  Let  at 
take  Denmark  first. 

Denmark  ships  to  AmerlBa  a  rather  considerable  quantity 
of  dairy  products,  as  our  dairy  farmers  in  thto  country 
know  to  their  regret  id  Deconber  of  ItSO,  when  Den- 
mark was  on  the  gold  standard,  her  Imports  of  butter  Into 
America  for  that  one  month  amounted  to  13,St7  pounds. 
I  am  not  dealing  in  dcdlairs  at  an.  because  obvloasly,  wltli 
the  decline  in  prices,  doDsir  comparisons  are  not  helpful. 
,  Mr.  KINO.    Mr.  President,  will  the  Senator  pardon  mef 

The  VICE  president;  Does  ttie  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Utah? 

Mr.  REED.    Yes. 

Mr.  KING.    Was  that  for  a  year?    ^*^ 

Mr.  REED.    No;  for  one  month. 

Mr.  KING.    Twelve  thousand  pounds  per  month? 

BCr.  REED.    That  is  aH! 

Mr.  KING.  That  would-be  144,000  pounds  a  year,  assum- 
ing continuity. 

Mr.  REED.  I  do  not  khow;  I  am  taking  the  first  Item 
on  the  Ust:  that  is  alL 

I  find  that  in  December.  1931.  that  quantity  had  Increased 
to  IS.OOO  pounds.  In  spite  of  the  gezieral  rediK:tion  In  busi- 
ness, both  in  Europe  and  lb  America,  the  lowered  costs  that 
the  producers  in  Denmark!  were  enjoying  had  enabled  them 
to  make  a  50  per  cent  increase  In  their  importations. 

Mr.  KING.    Itr.  Presidtnt,  wlH  the  Senator  yield  again? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Psnn^ 
sylvanla  further  yield  to  tbs  Senator  Irom  Utah? 

Mr.  RBBD.    Tes. 

Mr.  KING.  Has  the  S^Mttor  there  Um  oonospsadlng  tan- 
ports  into  Denmark  from  tht  Unlttd  States  tor  the 

PSK^? 

Mr.  BBK>.   Noi  I  teWaot 

Mr.  KINO.    TIM  asnatdr  knows,  tf  te  wlM 

Mr.  RBBX  V  I  may  antwor  tbt  tpMstten.  ttaaA  ii  wiMt  Z 
am  trylM  %o  gM  by  tlrttlroiMMtea.  Tlw  Ot— trttnM  of 
Cuatemi  Witt  not  know  wiyM  wo  OKptrttd  to  XtewMffk.  t1» 
Tsrtff  Oommlsrion  wttl  taiov:  iMd  UMt  Is  part  M  ttei  talw^ 
motion  wo  ought  to  fM  ft^  than.  B  may  prooa  Mmt  I  an 
all  wrong.   It  may  ptoot^M  mf  wlmte  hipMhttli  B  wv«nt» 

Mr.  KQlQk  TtM  Btnalor  knowt  Umt  by  oonlMrini  with 
tht  Departmtnt  of  Comittrot,  If  thty  batt 
tobutettoiii  down  to  datot-ond  tlM9  ft  atarty 
tan  asotrtalB  tsaotly  w)Mkt  our  tKporti  and  our  BApoHi 
havt  bttn.  I 

Mr,  RBBD.   Z  dart  lay  wttaa. 

Mr.  XXHQ.  X  wu  abfljttt  to  bbttrvo,  If  tht  Btnator  will 
pardon  mt— btoauit  Z  aM  trttptrntng  upon  hte  tluM  ttml 
before  tht  Bmoot-HnwMy  tariff  Mil  want  Into  tfftet  wo 
had  bttn  txporttng  to jCtenmark  a  vary  Mrgt  agtount  of 
•friottltuial  produett.  Thty  fM  from  us  barley  and  hay  and 
other  commodities  to  fttd  thtlr  oows.  Thty  purohaatd  from 
us  ttry  mueh  mort  tten  wt  taaportod  from  thta.  Btaice 
tht  Smoot-Rawlty  tariff  ibm  wu  toaoltd,  rtnet  wo  put  up 
the  bars,  they  haVt  turbtd  to  Germany  and  to  BoUand, 
and  thty  now  buy  from  thoot  oountries  much  M  the  agri- 
cultural produete  thty  fbrmsrly  bought  from  w,  and 
farmers  havt  lost  their  market  to  part 

Mr.  ROBBISON  of  ArkMiMS.    Mr.  President,  wll  the 
.  ator  ylddf 
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vnie  vies  PRB8IDKNT.  Does  th«  Senator  from  Poizuyl- 
nMitk  yteld  to  tbe  Senator  from  ArkanMUiT 

Mr.  RBBD.    For  a  qoestloa. 

Ifr.  ROBINSON  of  ArltaaMs.  And  a  bfrtef  sUtement?  I 
tfo  not  think  I  can  cooilne  myself  to  a  simple  qtiestlon. 

Ut.  REBD.  I  alwsji  Tteld  to  mj  frtend  from  Arkansas 
Jot  Azty  pcd^9099» 

Mr.  ROBXMSOIf  of  Arkansas.  I  thank  the  Senator  from 
PscuMTtranla:  and  I  am  always  ftad^^  accord  him  similar 


Mr.  RKgp.    I  am  sure  of  that. 

Mr.  ROBINSON  of  Arkansas.  It  to  upon  the  very  point 
that  is  now  baloc  dkscusasd  by  the  Senator  from  Pennsyl- 
vania and  that  was  referred  to  in  his  coUoqity  with  the  Sen- 
ator from  Utah  that  I  wish  to  make  a  statement  or  to  ask 
a  question,  whichever  tbe  Senator  prefers. 

In  iUuatimtloti  of  the  thought  that  the  present  is  rather  an 
inopportune  time  to  undertake  to  adjust  tariff  rates  with  a 
ii«w  to  permanence,  the  Secretary  of  Ccmunerce  informed 
me  last  evening  that  since  Great  Britain  and  other  countries 
la  Europe  went  off  the  sold  standard  there  has  been  a  de- 
crease in  the  amount  of  importations  from  the  various 
-  Suropean  ooantrtas,  excepting  perhaps  one  or  two  compara- 
tively small  countriea.  of  approximately  20  per  cent.  It  was 
stated  that  It  would  be  difficult  to  define  all  the  factors 
which  bad  contributed  to  that  diminution.  I  thought  it 
would  be  interesting  to  the  Senator  to  know  of  that  at  this 
point.     

Mr.  REBD.  I  am  interested,  and  I  thank  the  Senator.  It 
ia  because  I  was  so  conscious  of  my  own  ignorance,  and  be- 
cause I  felt  that  perhaps  other  Senators  were  equally  Igno- 
rant with  me.  tliat  it  seemed  to  me  it  was  highly  necessary 
that  we  get  what  information  we  could  about  it.  What 
action  that  will  lead  to.  I  am  not  going  to  undertake  to 
prophesy;  but  I  may  say  to  the  Senator  that  I  agree  with 
him  that  any  permanent  readjustment  of  our  tariff  ought  by 
all  means  not  to  be  made  upon  the  basis  of  temporary  con- 
ditions like  this.  Whether  we  want  to  take  some  temporary 
expedient,  such  as  lowering  the  specific  duties  or  raising  the 
ad  valorem  duties  temporarily,  is  a  question  for  the  wisdom 
of  Congress:  bat  I  myself  should  protest  against  any  per- 
manent dumge  baaed  on  the  ephemeral  conditions  of  to-day. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.RSBD.    dadly. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  hold  that 
the  depreclatloQ  of  the  pound  has  reacted  advmely  to  our 
opartB  to  Qrtat  Britain? 

Mr.  RBBEX    Oh.  I  think  so;  yes.  Mr.  President. 

Mr.  THOICA8  of  OUahona.  Doai  the  Senator  further 
hold,  than  I  think  he  would— that  a  further  decrease  in 
tbe  poqnd  would  fnrttaor  rcaet  unfavorably? 

Mr.  RBBD.    I  think  to:  temporarily,  understand. 

Mr.  TlKMfAB  of  rwi^tw^w^  Theaa  the  Senator  would 
bold  that  an  increase  in  tbe  buying  power  of  the  American 
dollar  would  stiU  further  react  adversely?  Would  not  that 
BsesBsaiUy  foUov? 

Mr.  BBBDl  An  inereaae  in  the  buying  power  of  the 
Ameriean  doUar?  If  tbe  Senator  means  a  lowering  in 
American  prlocw 

Mr.  THOMAS  of  Oklahoma     Tes. 
.  Mr.  RBE>.    I  think  that  would  have  a  tendoicy  to  en- 
ooars<a  exports. 

Mr.  Thomas  of  Oklahoma.    A  lowering  of  the  price  of 
products? 

Tea.    It  is  easier  to  sell  a  chei4>  product  than 
an  expensive  one. 
'  Mr.  THOMAS  of  Oklahoma.    What  point  would  the  Sena- 
tor sunest  our  commodities  should  reach  in  wder  to  help 
out  our  export  trade? 

Mr.  REED.  Ob.  I  am  not  suggesting  that  we  want  prices 
Is  go  down  at  all.  I  should  like  ta  see  prices  about  double 
what  they  are;  and  in  some  cases  and  I  am  thinking  of 
tbe  oil  of  the  Senator's  State — I  should  like  to  see  prices 
very  much  hi^icr  than  they  ars. 


Mr.  THOMAS  of  Oklahoma.  Does  not  the  Senaft>r  kiiow 
of  a  very  simple  method  of  doubling  the  prices  of  our  com- 
modities in  this  country? 

Mr.  RBED.  Indeed.  I  do.  If  we  resort  to  inflation,  and 
debase  the  dollar,  we  shall  very  rapidly  get  an  increase  in 
price. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senatw  hold  that 
putting  more  money  in  circulation  and  bringing  down  the 
iHiying  power  of  the  dollar  like  it  was  during  the  war  would 
be  inflatitm? 

Mr.  RBED.  It  is  not  inflation  if  the  new  money  that  is 
put  in  circulation  is  properly  secured.  What  I  mean  by 
inflation  is  the  issuance  of  money  that  is  wholly  or  partly 
unsecured. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  regards  the 
various  forms  of  money  that  we  now  have  in  existence  unse- 
eing as  being  good  money,  docs  he  not? 

Mr.  REED.  Oh.  yes.  Our  greenback  issue  is  partly  "unse- 
cured. 

Mr.  THOMAS  of  Oklahoma.  We  have  three  or  four  htm- 
dred  millions  of  greenbacks  with  only  one  hundred  and  fifty- 
six  millions  of  gold  back  of  it.  That  is  50  per  cent.  There 
is  nothing  else  back  of  it  except  our  credit. 

Mr.  REED.  That  is  true;  but  the  amotmt  Is  so  limited 
by  comparison  with  the  size  of  our  reserves  in  other  respects 
that  everyone  knows  that  its  gold-redemption  value  remains 
unimpaired.  If  we  were  to  Issue,  say,  $2,000,000,000  of  gr>38n- 
backs  to  pay  our  deficit,  and  another  $2,000,000,000  to  pay 
the  soldiers'  bonus,  and  some  more  for  other  purposes,  it 
would  be  perfectly  transparent  to  everybody  who  had  eyes 
to  see  that  that  money  was  not  susceptible  of  redemption  in 
gold  on  presentation  at  the  Treasiury.  Immediately  we 
would  have  the  result  that  we  had  in  the  Civil  War,  ^hen 
we  did  issue  that  kind  of  money,  and  issued  it  to  such  an 
extent  that  the  gold  dollar  was  quoted  at  160,  a  premium  of 
60  points,  as  expressed  in  paper  money. 

Mr.  THOMAS  of  Oklahoma.  I  know  the  Senator  remem- 
bers the  history  of  money  in  the  Civil  War.  When  we  isbxied 
the  first  $60,000,000,  and  later  himdreds  of  millions  of  dol- 
lars, we  had  practically  no  gold  to  back  any  money.  Now, 
we  have  almost  one-half  the  gold  of  the  world;  and  I  remind 
the  Senator  further  that  these  greenbacks  he  speaks  about, 
although  issued  back  In  1862  and  1863,  are  still  in  circula- 
tion. They  can  not  get  them  out.  They  are  so  good  that 
nobody  wants  to  get  them  out. 

Mr.  REED.    Ah,  no! 

Mr.  THOMAS  of  Oklahoma.  Tht  Treasury  does  not  v/ant 
to  get  them  out;  and  there  is  practically  nothing  back  of 
them  except  approximately  50  per  cent  in  gold — no  commer- 
cial paper;  no  bonds.  Let  me  remind  the  Senator  further 
that  our  national  bank  currency  is  based  upon  5  per  cent  at 
gold,  and  the  balance  is  nothing  more  or  less  than  2  per  cent 
consols,  the  credit  of  the  Government  as  exempUfled  by 
bonds;  and  those  bonds  are  due.  They  are  callable,  and  they 
are  still  out. 

Mr.  REED.    They  are  not  due  until  they  are  called. 

Mr.  THCHiiAS  of  Oklahoma.  The  Panamas  were  due  in 
1930.  They  are  not  callable;  that  is  true.  I  simply  wanted 
to  get  in  the  Rxcoao  the  fact  that  we  have  various  kinds  of 
money  that  there  is  practically  nothing  back  of  except  tbq 
credit  of  tbe  United  States,  and  it  is  the  best  money  we 
have,  because  it  is  long  past  due.  still  in  circulation,  and 
apparently  nobody  wants  to  get  it  out. 

Mr.  REED.  Ah;  it  is  secured  by  the  credit  of  the  Oov- 
emment  of  the  United  States,  and  that  credit  is  good,  and 
there  is  an  assurance  given  by  the  Government  that  it  is 
instantly  exchangeable  for  gold.  If.  however,  we  issue  ail 
this  flat  money,  the  assurance  will  cease  to  have  any  value, 
because  in  its  amount  it  will  so  far  exceed  the  amount  of 
applicable  gold  that  obviously  it  can  not  be  exchanged  for 
gold. 

Mr.  THOMAS  of  Oklahoma.  If  the  Senator  will  yield 
further 

Mr.  REED.  Mr.  President,  I  am  covering  a  fairly  wide 
field. 
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Mr.  THC^AS  of  Oklahoma.  Tbe  Snu^or  has  touched 
upon  a  question  that  is  the  most  important  in  the  world. 
It  is  a  question  that  in  my  judgment  could  be  used  to  solve 
our  presttt  difficulties  very  largely.  I  omke  tbe  assertion 
that  there  is  no  other  way  to  do  it  except  to  bring  down  the 
buying  power  of  the  dollar;  and  that  can  be  done  by  putting 
mcHiey  in  circulation,  not  credit. 

To-day  the  United  States  is  actually  deflating  tlie  cur- 
rency in  circulation;  for  although  the  Reconstruction  Finance 
Corporation  has  put  o\^  1300.000.000  in  credits  in  the  past 
month  or  six  weeks,  at  the  same  time  the  money  in  circula- 
tion has  decreased  $200,000,000;  and  as  money  becomes 
searc«'  stocks  go  down,  cotton  goes  down,  wheat  goes  down, 
and  everything  goes  down. 

Mr.  REED.  I  think  the  reduction  in  money  in  circulation 
Is  partly  due  to  the  disappearance  of  hoarding— not  entirely 
so.  but  partly.  I  think. 

Mr.  President,  to  get  back  to  tbe  unflni^Md  business  again, 

1  Ibink  it  is  a  matter  which  should  attract  pretty  general 
interest  in  the  Senate,  because  the  commodities  in  every 
section  of  the  country  appear  to  be  affected  tn  much  the 
same  wi^.  Take  tbe  imports  from  Bngland  of  upper  grains 
cattle  leather  in  square  feet,  still  forgetting  about  dollar 
value.  In  square  feet  the  importations  of  tbat  type  of 
katber  in  December.  1930.  were  5.186  feet  only.  In  Decem- 
ber. 1931.  after  Great  Britain  had  gone  off  tbe  gcdd  standard, 
tbe  imports  rose  to  312,979  square  feet.  Obviously,  the 
{NTOcess  of  tanning  leather,  whidh  uses  so  miKh  labor,  was 
very  much  cheaper  for  the  Britisher  in  December.  1931.  than 
|t  was  in  Deoember,  1930. 

Take  belting  leather:  Imports  in  December,  1930,  were 
9,214  pounds;  and  they  rose  to  something  Uke  nine  times 
that  amount  in  December,  1981.  because  then  tbe  imports 
were  75,335  pounds. 

The  Importations  of  tbe  first  kind  of  leattm  I  mentioned 
rose  from  5.000  square  tect  up  to  312.000  square  feet,  of  the 
second  type  from  8,000  square  feet  up  to  75.000  square  feet 
Perhaps  tbat  is  not  due  to  the  fall  of  the  pound;  perhaps  it 
Is  nothing  against  wliioh  we  should  legislate.  But  at  any  rate 
it  seems  to  me  only  reasonable  tbat  we  should  ask  for  the 
information  which  will  enable  us  to  decide  intelligently. 

Take  the  item  of  hwring.  That  ia  very  interesting  to 
some  of  our  States.  I  find  that  in  December.  1930.  England  i 
sent  us  4234N)7  poxmds  of  herring.  In  December,  1931,  in 
spite  of  the  slump  in  business  there  and  here,  their  exports 
to  us  of  that  rotnmodtty  had  risen  from  423,000  pounds  to 
1,411.924  pounds. 

Mr.  KINO.  Mr.  Presidukt,  before  the  Senator  leaves  the 
leather  schedule,  may  I  Interrupt  him? 

Mr.  REBD.    Oertainly. 

Mr.  KING.  I  do  not  want  to  break  into  the  continuity  of 
the  Senator's  speech,  but  with  his  permission  I  call  atten- 
tion to  some  data  prepared  by  tbs  Tariff  Commission  when 
we  were  considering  tbe  Hawley  tariff  bin,  which  show  the 
ratio  of  Imports  to  consumption  of  hundreds  of  oommodi- 
tSes.    Among  them  are  leather  products. 

Take  upholstery  leather,  grains  and  qilits;  there  were  no 
imports  whatever;  but  the  domestic  consumption  and,  of 
course,  tbe  domestic  production  were  valued  at  more  than 
$86,200,000. 

The  Fordney-McCumber  Act  constituted  an  embarvo  upon 
these  leather  commodities. 

The  ratio  of  imports  to  consumption  of  bag,  ease,  strap, 
and  football  leather  was  3.7  per  cent. 
•'  Olove  leather  0.4  per  cent  <mly  oi  imports  to  consumption. 

The  ratio  of  imports  to  consumption  of  sole  leather  was 
but  3.2  per  cent.  Harness  leather.  S  per  cent  only.  Side 
upper  leather — Including  grains  and  splits — ^flnished  spUts, 

2  JO  pw  cent. 

Mr.  REED.  That  is  tbe  commodity  tbs  imports  of  which 
rose  last  December  to  sixty  times  the  imports  in  the  previous 
DeoemAwr. 

Mr.  KINO.  Our  ddtaiestie  con8umpti<m  in  tbe  year  for 
which  I  have  the  statistics  was  naore  than  167.900.000  pounds, 
and  tbe  inqmts  were,  as  I  stated.  5  per  cent  only. 


The  ratio  of  Imports  to  consumption  of  men's  and  boys' 
boots  and  slices  was  0.26  of  1  per  cent.  Women's,  misses', 
and  childreii's.  0.56  of  1  per  cent  Infants'  and  childrens'. 
0.82  of  1  pes  cent  Slippers.  133  of  1  per  cent.  There  were 
no  importations  of  athleUc  and  sporting  leather;  the  tariff 
was  a  complete  embargo.  All  other  footwear.  0.M  of  1  per 
cent.  Leatlier  goods.  0.35  of  1  per  cent.  Harnass.  saddles. 
1  per  cent.  Locks  and  latches.  1  per  cmt.  It  mtffitmn  thai 
our  imports  were  inconsequential  measursd  by  tbe  daBwatie 
production  and  consumption. 

Mr.  REED.  Mr.  President,  let  us  turn  to  another  com- 
modity. I  jun  sorry  myfriend  tbe  Senator  from  Califomia 
is  not  here.  Take  dates.  In  December,  1190,  we  in^xirted 
from  Bngland  893.000  pounds  of  dates.  I  am  leaTiz«  off 
the  odd  hwadreds.  In  Deoember,  1931»  tbe  imparts  rom  to 
3,928.000  pounds,  or  practically  four  and  a  half  times  what 
they  had  been  the  year  before.  The  Imparts  of  pitted  dates 
rose  from  338,000  pounds  to  656,000  pounds. 

The  Imports  of  Jellies.  Jams,  and  so  on.  not  T^^'Vny  pro- 
vided for.  i-ose  from  144,000  pounds  tn  Deoember.  1930,  to 
861,000  pounds  in  Deecniber.  1981.  < 

Something  must  hav«!  caused  all  this.  If  we  woukl  con- 
trast the  dollar  value  of  these  things  tbat  might  be  sus- 
ceptible of  different  eonrtruction,  but  tbsas  are  tbe  actual 
Quantities  of  tbe  artielBs  brought  from  Bngland  to  tbia 
country,  in  sirite  of  the  great  slump  in  bnsiiwss  during  tbat 
tbne  over  here. 

I  find  tbat  the  imports  of  fabrics  of  flax  increased  trmm 
96,000  pounds  in  December.  1930,  to  134,0i0  pounds  in 
December.  1981;  that  ttie  imports  of  fatnies  of  other  vets- 
table  flber  increased  fnuli  148.000  pounds  to  342,000  pounds. 
All  tiiese  amtrasts  are  between  December,  1930,  and  Decem- 
ber, 1931. 

I  find  that  tbe  impoits  of  table  damask  and  manufactures 
of  it  rose  from  1434KX)  pounds  bi  Deoember.  19M.  to  27tiM0 
pounds  In  Dee«Bber.  1931.  That  the  imports  of  weiven 
fabrics  of  flax  rose  from  219J00  pounds  in  December,  1930, 
to  396,000  fiounds  hi  December,  1931. 

We  wonder  some  American  mills  are  net  wortdat.  Here 
is  tbe  answer.    Sometiody  else's  mills  are  worklnf . 

Mr.  PmTMAN.    Bir.  president 

Tlie  PRESmiNO  QFflCSB  (Mr.  Coossn  in  the  cbair>. 
Does  the  Senator  from  Pennsylvania  yield  to  Urn  Senator 
from  Nevada? 

Mr.  REBD.   I  yield. 

Mr.  PrriMAN.  The  depreciation  of  tbe  currency  bee 
something  to  do  with  these  things.  We  can  go  into  CbiBtk 
to-day  and  exchange  one  of  our  gold  dollars  for  four  and  a 
half  silver  d<dlars.  r 

Mr.  RBHP.    Tee. 

Kfr.  PITTMAN.  Whereas  two  and  a  half  years  a«o  we 
could  exchange  one  of  our  gold  dollars  ^  only  two  of  tbSm. 
Tettbe  prices  of  silk  aiM  «U>er  psoduebs  of  China  ba*»  net 
increased  l|i  value  over  thsre. 

Mr.  REE}}.  Ah.  but  the  exports  from  China  to  the  united 
States  have  increased. 

Mr.  PITTMAN.  Undoubtedly  tbe  exports  have  inersaeed. 
for  the  reason  I  have  stated,  that  they  can  be  bon^t  ae 
cheaply,     i 

Mr.  REED.    Exactly. 

Mr.  PITTMAN<  On  1|fae  other  hand,  our  eaEportB  to  Cbbia 
have  decreased.  j 

Mr.  RBED.    Exactly,  i . 
.   Mr.  PITTMAN.    There  is  no  doubt  that  we  ihaidd  sCabi* 
iize  the  exctuinges. 

Mr.  REED.  I  think  that  it  is  of  tbe  utmost  importance 
that  we  get  the  evrhanigrs  on  a  stabls  basis.  I  ibare  tbat 
view  of  the  Senator. 

Mr.  PITTMAN.  I  call  attention  to  the  tact  tbat  we  are 
not  doing  anything  toward  that, 

Mr.  REEI}.  I  think  Qoe  of  tbe  first  things  we  want  to  do 
is  to  get  information  to  enal^  us  to  act  intelUpsntly  when 
wedo  act 

Mr.  President,  I  oomil  now  to  tbe  items  fespecting  catUm 
«tai«A  will  interest  eurl  frtsnds  tram  tbe  SouUiem 
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How  does  this  sound  to  tlie  cotton  factories  In  Sem  England 
and  the  Sooth?  In  December.  1930.  we  imported  from  Eng- 
land 9004)00  sheets,  pillow  cases,  towels,  and  napkins,  and 
tn  December.  1991.  we  imported  3J48.000  pieces.  The  im- 
ports of  those  Items  went  up  from  900.000  to  3.248.000. 
Aboat  1  JS0.000  at  those  articles  were  made  in  England  by 
British  workmen,  whose  paj  had  been,  unconscioosly  to 
them,  decreased  about  90  per  cent  br  the  depreciation  in  the 
pound.  They  got  the  same,  number  of  pounds,  but  the 
pounds  did  not  buy  as  much.  8o  they  had  had  a  wage 
reductioD.  and  as  a  reiolt  of  it  they  were  able  to  increase 
their  exports  to  us  in  that  single  montb  from  900.000  pieces 
to«.MMOOptoccia. 

Mr.  PimfAN.    Mr.  President,  during  the  same  period 
of  time  ttaft  exports  of  raw  cotton  to  Rngtand  fell  off  40 


America  to  England? 
Mr.  PrmiAN.    Tes. 
Mr.  map.   Tea. 

Mr.  PrmCAN.  By  reason  of  the  fact  that  the  exports 
of  cotton  piece  goods  from  England  to  Ch^ia  fell  off  during 
that  ptrtodof  time  about  M  per  cent 
Mr.  ROD.  Tes:  of  course.  The  same  conditions  were 
In  Oilna  and  India,  due  to  the  debasement  of 
Due  to  the  fact  that  the  .silver  to  which  they 
went  away  down,  their  purchasing  power 
diminished,  and.  of  course,  their  work  people  got  paid  so 
much  leai.  A  Chinaman  who  was  paid  in  Hcmg  Kong  or 
flhanghal  doOars  was  getting  much  less  in  actual  wages, 
although  be.  poor  soul,  innhably  thought,  he  was  getting  the 


I  have  no  objection  to  the  obtaining  of 
this  information,  because  I  have  been  studying  the  matter 
for  a  long  time,  and  I  have  no  doubt  that  it  works  both 
I  think  the  Senator  should  add  to  his  resolution 
he  TsquMts  that  they  make  specific  investigation  as 
te  **th«  cfleet  at  such  depredation  on  the  general  trend 
jof  Intemational  trade  in  the  same  period,  taking  into  con- 
akkratloa  In  both  cases  the  increase  in  purciiasing  power 
of  aU  goM'^itandard  currencies  and  the  general  decrease  in 
commodity  prices  in  the  United  States  and  elsewhere,  and 
to  report  to  the  Benate  as  soon  as  practicable  the  results 
of  such  investlgitlan  " 

I  think  after  the  words  "  gold-standard  currencies  "  the 
Senator  should  say  **  the  decrease  in  purchasing  power  of 
tbt  currency  of  other  countries*  intemational  trade  and 
•e  tn  commodity  prieea." 
Mr.  BBKD.  I  tbottght  that  was  what  it  meant.  If  it  will 
kake  it  any  dearer,  of  eour^ie.  I  will  accept  the  amendment. 
Mr.  KINO.  Mr.  President,  will  the  Senator  yiekl? 
Ut.RMMDl   X  yield. 

Thm  Senator  la.  of  course,  aware  Of  the  fact 
hnporta  tnm  aU  those  countries  that  left  the 
■old  standard  have  been  reduced  tron  ISM  to  December. 
litiT 

Mr.  RBKX    No.    I  am  Just  trying  to  show  that  the  im- 
ports of  nuuqr  items  into  this  country  have  been  very  much 


Mr.  KINO,    n  the  Senator  will  pardon  me,  take  January, 
ItSiu  Our  Imports,  using  the  numerals,  were  18461. 

Mr!  KINO.   Tea. 

Mr.  REED.    Of  course,  the  dollar  yaloe  of  the  Imports 


Mr.  KINO.    And  for  1931  they  were  10.813. 

Mr.  BEBIX  Of  course,  and  probably  just  as  many  ship- 
loads and  just  as  many  articles  came  in. 

Mr.  KINO.    NO:  the  quantity  was  reduced. 

Mr.  REED.  I  am  trying  to  show  the  Senator  that  the 
quantity  of  Imports  of  many  of  these  articles  has  very  much 


Mr.  KINO.  With  respect  to  sane  oommodities  there  may 
have  been  increases  in  imports,  but  the  Senator  will  bear  in 
nriad  ain  that  ••  l»  a  f«w  mimoditiaB  ow  exports  may 
have  slightly  Increased;  very  few.  howerer;  a  vexy  Umitad 
nulnber. 


Mr.  LONO  and  Mr.  OEOROE  addressed  the  Chafa-. 

The  PRESIDING  OFFICER.  Etoes  the  Senator  from 
Pennsylvania  yield;  and  if  so,  to  whom? 

Mr.  REED.  I  am  going  to  jrield  to  myself  for  Just  a  mo- 
ment, and  then  I  will  jrield  to  the  Senator  from  Louisiana. 
I  want  to  answer  the  question  as  to  the  exports. 

My  secretary  has  very  kindly  gotten  some  figures  ti-om 
the  Department  of  Commerce  while  we  have  been  talking. 
Our  exports  to  Oreat  Britain  in  December.  1930.  were 
$63,000,000  worth.  Our  exports  in  December.  1931,  had 
shnmk  to  $36,000,000  worth,  and  in  February.  1933.  had 
shrunk  to  $33,000,000  worth.  So  that  we  have  not  been 
increasing  in  our  shipments  to  Oreat  Britain  in  anything 
like  the  way  she  has  been  increasing  tn  her  shipments  to  us. 
Now  I  yield  to  the  Senator  from  I«o^^iidana. 

Mr.  LOMO.  Mr.  Presideht.  I  was  possibly  confused  in 
connection  with  the  questiofi  asked  the  Senator  from  Penn- 
sylvania by  the  Senator  f  ro^  Utah.  As  I  understand  it,  the 
imports  of  cotton  competitive  goods  during  the  last  jrear 
have  materially  increazjed? 

Mr.  REED.    Very  much. 

Mr.  LONO.  Azul  our  exports  of  raw  cotton  have  de* 
creased? 

Mr.  REED.    Tes. 

Mr.  LONO.  That  seems  to  be  an  answer  within  itself,  so 
far  as  the  cotton  goods  are  concerned. 

Mr.  REED.  Yes;  it  takes  so  many  more  shillings  to  buy 
our  cotton  than  it  did  before,  and  it  takes  so  many  less  dol- 
lars to  buy  their  products,  that  naturally  the  same  process 
works  both  ways,  and  our  exports  go  down  and  our  imports 
go  up. 

I  have  just  given  the  figures  for  those  articles  manufac- 
tured of  cotton,  showing  the  increase  from  900,000  pieces  tn 
December.  1930,  to  2.448,000  pieces  in  December.  1931. 
While  that  was  happening  the  unit  invoice  price,  whicb,  of 
course,  is  based  on  the  exchange  value  of  British  currency 
in  which  those  bills  are  paid,  has  gone  down  from  19.2  cents 
to  12.4  cents.  How  in  the  world  can  American  cotton  mills 
compete  with  that?  Ihere  is  a  diminution  in  price  of  that 
manufactured  article  of  33  per  cent  or  a  little  more  within 
the  year. 

Mr.  OEOROB.    Mr.  President 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Oeorgia? 

Mr.  REED.    Certainly. 

Mr.  OBORGE.  I  just  want  to  remind  the  Senator  thit 
the  Department  of  Commerce  has  definitely  stated  that 
while,  at  course,  the  great  sbirinkage  in  world  trade  was  due 
to  depreciation  in  value,  nevertheless  our  exports  have  faUen 
off  20  per  cent  and  our  imports  have  fallen  off  10  per  cent. 
Of  course,  there  has  been  &  disproiwrtionate  Increase  of 
imports  over  exports. 

Mr.  R^ED.    I  think  that  is  true. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  RBED.    Certainly. 

Mr.  SHIPSTEAD.  The  Senator  said  actually  wages  in 
Oreat  Britain  had  dropped  30  per  cent. 

Mr.  RESD.    Yes. 

Mr.  SHIPSTEAD.  On  what  does  the  Senator  base  that 
calculation? 

Mr.  REED.  The  wage  scale  in  Oreat  Britain  has  not  thus 
far  reflected  any  results  of  the  decline  in  the  g<dd  value  of 
their  currency;  that  is  to  say.  the  same  British  workman 
to-day  who  was  receiving  such  and  such  a  wage  a  year  ^o 
gets  the  same  number  of  pounds  to-day  as  he  did  then. 
There  has  been  no  marked  movement  either  up  or  down  in 
their  wages  during  the  past  year.  But  when  it  comes  to 
the  expenditure  of  thoee  wages  for  what  the  Briti^  wwk- 
man  needs,  he  finds  that  most  of  his  essential  needs  are  for 
articles  whose  value  is  fixed  in  a  world-wide  market.  If  he 
needs  wheat  he  has  to  deal  with  a  price  fixed  in  a  world- wxde 
market,  and  the  price  of  wheat  at  Liverpool  reflected  oviir- 
zUght  the  depreciation  in  the  gold  value  or  the  pound  the 
day  aftw  Oreat  Britain  wmt  off  the  gold  standard.  ■■y 

U  the  British  workman  wants  to  buy  a  cotttm  shirt,  he 
has  to  buy  it  of  cotton  that  coat  him  30  cents  more  in  pence 
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per  pound  tttaa  eotton  cost  before  they  went  off  the  gtAd 
standard.  Consequently,  the  actual  purchasing  power  of 
the  Britl^  workman's  wages  is  almost  exactly  reduced  by 
the  amount  by  which  the  currency  went  off  the  gold  stand- 
ard. It  would  not  be  so.  probably,  with  homo-grown  vege- 
tables or  some  articles  that  do  not  reflect  an  imported  ma- 
terial or  a  world-wide  market,  but  those  articles  are  com- 
paratively few.  Every  bit  at  meat  that  he  eats  costs  him 
more  in  pounds  because  the  importer  has  to  pay  more  to 
Argentina  to  get  it.  I  suppose  most  of  the  British  work- 
ing people  were  unccmscious  of  what  had  happened  to  them, 
but  they  actually  suffered  a  very  severe  wage  reduction 
when  that  happened.  , 

If  I  may  go  one  step  farther,  I  believe  we  ought  to  keep  in 
mind  always  that  the  first  and  worst  sufferer  from  our 
allowing  America  to  go  off  the  gold  standard  would  be  the 
American  who  works  for  wages.  He  would  suffer  first,  and 
he  would  suffer  worst. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Minnesota? 

Mr.  REED.    I  yield. 

Mr.  SHIPSTEAD.  I  think  the  Senator  and  I  ve  in 
perfect  agreement  except  as  to  the  amoimt  of  the  decline. 
According  to  the  Bureau  of  Labor  Statistics  the  wholesale 
price  level  has  increased  jTKt  7  points  since  England  went 
off  the  gold  standard. 

Mr.  RBED.  I  do  not  know,  of  course,  what  articles  go 
into  making  that  composite  figure,  imt  let  us  remember 
that  every  particle  of  meat  that  is  eaten  in  the  British 
Isles — when  I  say  every  particle.  I  mean  the  bulk  of  the 
meat  consumed  in  the  ^iUah  Isleo  comes  to  them  from 
atvoad:  all  of  the  cotton  they  use  comes  from  abroad: 
moat  (rf  the  wheat  they  use  comes  from  abroad;  most  of 
the  wool  they  use  comes  from  abroad.  I  have  kx^ed  at  the 
wholesale  prices  in  Oreat  Britain  for  such  primary  articles 
as  tiiese,  and  in  every  case  they  reflected  instantly  the  30 
per  cent  decline  in  the  purchasing  power.  It  is  somewhat 
less  than  that  now  because,  as  the  Senattu*  knows,  the 
pound  has  risen  from  about  3.31  to  8.80,  so  the  present 
decline  is  about  30  per  cent.  I  think  we  agree  in  principle, 
but  perhaps  not  in  exact  statement  of  percentage. 

Mr.  SHIPSTEAD.  With  the  exception  of  the  7-point 
rise  in  the  v7faolesale  onnmodity  price  lev^  I  really  think 
labor  was  more  than  compensated  for  that  by  being  able 
to  go  back  to  work. 

Mr.  REED.  Yes;  and  going  oil  the  gold  standard  is 
something  like  a  shot  of  narcotic  or  stimulant  drug.  The 
first  reaction  is  an  increase  in  trade  for  the  country  that 
does  it,  but  that  increase  is,  I  think,  much  more  than  paid 
for  by  the  decline  in  the  wages  of  everybody,  the  decline 
In  the  vahie  of  savings  accounts,  the  decline  in  the  value 
of  insurance  policies,  and  all  of  those  incidental  disasters 
that  come  to  people  of  moderate  means.  It  does  not  matter 
to  me,  if  I  own  a  big  office  building,  whether  we  have  wooden 
money,  such  as  was  shown  here  to-day  by  the  Senator 
from  Washington  IMr.  Diu.1,  or  whether  we  have  gold 
money,  because  the  value  of  my  ofltoe  building  will  just 
reflect  inversely  the  value  of  the  money  in  which  we  deal. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The    PRESIDING    OFFICER.    Does   the    Senator    from 
Pennsylvania  yield  to  the  Sexu^tor  from  Oklahcana? 
,  Mr.  REED.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  made  it  dear 
that  going  off  the  gold  standard  has  hurt  the  wage  earner. 

Mr.  REED.    I  think  so. 

Mr.  THOMAS  of  Oklahoma.  It  has  hurt  the  salaried 
man  and  woman.  It  hurts  the  holder  of  fixed  investments. 
I  wonder  if  he  took  into  consideration  and  gave  any 
thought  to  the  effect  of  going  off  the  gold  standard  in  Oreat 
Britain  on  folks  on  the  other  side  of  the  picture  who  owe 
the  fixed  investment?  In  other  words,  what  effect  has  it  had 
upon  the  debtor? 

Mr.  REED.  Pretty  generally  spfeaklng  the  debtor  Is  bene- 
fited. I  grant  that.  But  for  every  debtor  that  ts  benefited 
some  other  human  being  suffers.    The  question  Is.  Do  we 


want  to  take  the  c^j>ttal{  of  John  Doe  and  give  It  to  Ricbard 
Roe?  That  happened  ih  France.  They  cut  their  currency 
down  to  30  per  cent  of  its  previous  gold  vahw.  Instantly 
the  creditor  had  suffered  a  tax  of  80  per  cent  for  the  benefit 
of  the  debtcr- 

Mr.  THOliIAS  of  Oklahoma.  As  a  result  of  that  procedure 
in  France,  l^ance  has  tbe  poww  to-day  to  pile  up  a  higser 
reserve  of  gold  than  has  the  United  States,  the  richest  nation 
on  earth. 

Mr.  REED.  We  are  covering  a  lot  of  ground.  Mr.  Presi- 
dent, but  tliere  are  two  sides  to  that  story  about  'the  goid 
suiqily  of  Fi-ance. 

Mr.  TkOMAS  of  Oklahoma.  I  give  as  my  tu^thortty  tba 
New  York  I'imes.  If  the  Senator  is  inclined  to  dispute  the 
statement,  his  quarrel  is  with  the  New  York  Times. 

Mr.  RBED.    I  do  not  disputedt    I  eacplain  it. 

Mr.  THOMAS  of  Oklahoma.  In  this  country  we  have  » 
total  mass  indebtedness  in  excess  of  $150,000,000,008.  We 
must  consider  the  folks  who  owe  *hat  in  addition  to  the  folks 
who  collect  on  coupons  from  year  to  year.  Would  not  the 
Senator  agree  that  by  reducing  the  buying  pow«r  of  the 
dollar  to  make  it  cheapir  we  would  thereby  help  the  folks 
who  owe  the  $150,000,000,000? 

Mr.  REES).  Of  course.  But  what  Is  sauoe  for  the  gooee  te 
sauee  for  the  gander.  We  did  not  increase  the  debt  when 
the  value  of  the  dollar  went  down  in  1919  and  1920.  Tfuf 
creditor  gnmp  suffered  mightfly  when  that  happened,  be- 
cause debts  were  paid  to  them  tn  cheapened  dollara,  but  w 
did  not  thhdc  of  increasing  the  debts  to  make  up  for  tt. 

Mr.  THOMAS  of  Oklahoma,  This  Is  aU  going  to  be  8on» 
over  lata-.  | 

Mr.  REED.    I  hope  not  much  fatter. 

Mr.  THOMAS  at  OkMioraa.  I  do  not  mean  to-day.  Does 
the  Senator  agree  that  Prance's  revision  of  the  franc,  reduc- 
ing her  many  billions  ofi  francs  down  to  oompM«tively  few, 
"M^iereby  the  value  of  the  franc  in  gold  was  redtto«d  from 
about  19  cents  to  about  S  cents,  saved  Prance  in  the  end? 

Mr.  REED.  Yes.  I^anoe  had  a  huge  Internal  debt.  In 
efltat,  ^e  ivpudlated  80  per  cent  of  tt  when  the  fr«ne  went 
down  to  3.9,  where  die  iitaMlteed  it.  In  effect.  Prance  bor- 
rowed gold  francs  from  'her  people  and  promised  lo  repay 
them.  In  effect,  she  broBce  that  promise  80  per  cent.  I  do 
not  believe  we  will  ever  do  that. 

Furthermore,  when  the  Senator  talks  about  relieving  peo- 
ple of  debts,  we  have  to  remember  that  there  is  a  factor  In 
the  situation  here  that  does  not  exist  in  any  other  country 
in  the  world  that  I  know  of.  and  that  Is  that  every  pubUe  bofn^ 
whether  iSGK.ied  by  us  in  Waahingtm  or  by  a  State  or  city  or 
county,  is  payable  In  gold.  Every  bond  Issued  by  an  Amer- 
ican corporation  since  1886. 1  thtaric  I  oould'say  almost  with- 
out a  single  exception,  has  been  expressed  In  gold.  "  Payable 
in  gold  of  the  present  weight  and  flnoiess"  Is  the  phrase 
with  whic;h  we  are  afi  fanUtiar.  Let  us  go  off  the  gold  stand- 
ard, If  you  please,  but  we  «re  not  going  to  nuike  it  any  easier 
to  pay  those  debts  by  doing  it,  because  the  taxpayer  of  every 
city  and  coiinty  and  State  is  going  to  produce  more  of  the  de- 
based dollar  to  buy  the  gdld  that  Is  neceasary  in  order  to  pay 
the  Interest  and  principal  of  thoee  putitie  debts. 

The  first  effect  of  going  off  the  gold  standard  to  this 
country  would  be  the  receivership  of  every  railroad  company 
in  the  UnittMl  States,  u^ss  there  be  some  that  I  never 
heard  of  thfit  do  not  ha^  large  bond  debts.  NO  rallread 
to  the  Unite<l  States  could  possibly  pay  its  fixed  chatf*cs  on 
its  debts  in  gold  when  Hft  Income  was  all  payable  to  It  i» 
depreciated  jnoney.  ! 

Mr.  SHIPSTEAD.    Mri  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania 3rield  to  the  Senator  from  Minnesota? 

Mr.  RBED.    I  yMA.  « 

Mr.  SHIPSTEAD.  I  do  not  like  to  hxterf^re  with  the 
Senator's  argument,  but  I  would  like  to  ask  one  or  two 
further  questions. 

Mr.  REED.    I  am  glad  to  yield  to  the  Senator. 

Mr.  SBIP&TRAT).  The  Senator  will  agree,  will  he  not* 
that  the  value  of  the  dollar  has  greatly  appredaiedf 
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Mr.  REED.  Ym:  that  te  the  effect  ai  the  decline  io  com- 
modity prices. 

Mr.  8HIPSTBAD.  Whether  it  Is  the  effect  or  the  cause 
makes  very  little  difference,  but  there  has  been  a  change  In 
itbe  value  of  the  dollar.  The  uiLstability  of  the  dollar,  the 
iSmalor  will  undoubtedly  agree,  is  a  very  sad  thing. 

Ifr.  REED.    It  is  a  very  great  mtsfortun(>. 

Mr.  8HIP6TEAD.  If  we  could  have  a  stable  dollar,  we 
would  be  very  much  better  off. 

Mr.  RXBD.  Of  coune.  I  have  always  a  lot  of  sympathy, 
for  economists  like  Irving  Fisher,  who  dream  of  a  trade 
dollar  which  is  made  stable  by  its  relationship  to  the  great 
body  of  commodities.  Whether  it  is  a  practicable  suggestion 
or  not  I  do  not  know. 

,    Mr.  KINO.    Mr.  President 

h  The  VICB  PRBSIDBFfr.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Utah? 

Mr.  REEZX    I  yteld. 

Mr.  KINO.  ASKunlng  some  fortuitous  event  by  which  our 
gold  supply  should  be  augmented  50  per  cent,  I  think  the 
Senator  will  ^gnt  that  that  would  instantaneously  increase 
the  prices  of  commodities. 

Mr.  REED.    I  am  not  so  sure  that  it  would. 

Mr.  KDiO.  Certainly  if  it  were  put  into  circulation  it 
would,  or  if  It  becama  the  basis  of  currency  or  credit  it 
woold.    

Mr.  REED.  Our  trouble  is  not  lack  of  circulation.  We 
have  ample  power  to  issue  additional  circulation  now  imder 
the  Federal  nasrve  act.  The  trouble  is  that  there  is  no 
attd  for  Um  gtrculation. 

'  Mr.  KINO.  The  Senator  said  a  moment  ago,  if  I  under- 
stood him  correctly,  that  if  Che  United  States  should  go  off 
tha  gold  standard  all  the  railroads  would  go  into  the  hands 
of  raoalvers. 

Mr.  REED.    I  have  not  any  doubt  of  it. 

Mr.  KINO.  Because,  as  I  understand  it — and  this  must 
be  the  obvious  effect  of  such  a  conclvtsion — the  obligations 
of  the  railroads  are  payable  in  gold  and  we  would  be  upon 
a  fktuciary  or  ilat  standard,  or,  at  any  rate,  off  the  gold 
standard.  Suppose  there  should  tx  added  to  the  metallic 
base  of  the  United  States  40  or  50  per  cant  in  silver  and  that 
ware  made  by  law  the  same  as  gold,  as  primary  money  for 
the  purpose  of  paying  all  debts,  public  and  private.  Would 
not  that  increaae  commodity  prices? 

Mr.  REED.  I  do  not  think  it  would.  Of  course,  if  we 
Mmms  the  value  of  our  money,  commodity  prices  would 
aiManotly  increase. 

*  Mr.  KINO.  Would  it  be  a  debasement  if  gold  should  be 
roineffiil  to  the  position  with  relation  to  commodities  that 
tt  oeeuptod  before  gold  was  so  terribly  appreciated  and  com- 
■aodtiy  prloas  accordingly  suffered  a  decline?  I  do  not 
rapund  thai  as  a  debasement. 

Mr.  REED.  I  did  not  rise  to-day  to  dictate  a  book  on 
aOaomlca.  I  am  not  capable  of  doing  so.  But  it  seems  to 
aae  that  we  often  get  the  cart  before  the  horse  in  blaming 
on  oor  currency  system  the  decline  In  prices,  which  is  really 
due  to  aa  ftheence  of  demand  and  an  oversupply  of  com- 
modities. I  think  we  blame  that  pretty  often  on  the  cur- 
rency when  the  poor  currency  is  merely  reflecting  the  result. 

Mr.  KINO.  I  do  noi  concede.  If  the  Senator  will  pardon 
ma.  that>tli«re  ts  overproduction.  I  think  there  ts  an  luder- 
eoasumpUon:  and  underconsumption  results  from  a  lack  of 
^  suflkient  medium  of  exchange,  sufficient  imits  of  valiie.  in 
•rder  to  ournr-on  the  legitimate  business  of  the  country. 

Mr.  REED.  We  are  in  pretty  deep  water.  Mr.  President, 
tintf  I  hope  I  may  get  back  to  the  tariff  for  a  moment. 

Mr.  KINO.    Very  wea 

Mr.  THOMAS  of  Oklahoma.    Before  the  Senator  returns 
to  that  point,  win  he  not  yield  to  one  other  question  about 
tha  Joint  resolution? 
,  Mr.  REED.     Yes. 

Mr.  THOMAS  of  Oklahoma.  I  notice  when  the  resolution 
was  introduced  on  February  1.  it  fixed  January  1.  1932,  as 
the  date  when  ad  valorem  equivalents  of  specific  duties 
should  be  computed     Was  that  an  error? 


Mr.  REED.  No.  I  fixed  the  date  January  1  when  I  intro- 
duced the  resolution  on  the  1st  of  February  because  of  a 
fatuous  belief  on  my  part  that  it  would  be  adopted  without 
a  word  of  dissect  or  criticism.  Then  when  we  got  it  into 
the  committee,  the  date  of  February  1  had  gone  by;  we 
wanted  to  get  the  information  as  nearly  up  to  date  as 
possible,  so  we  made  it  February  1.  If  the  resolution  shaU 
be  adopted.  I  will  ask  that  this  amendment  be  disagreed  to, 
and  that  the  date  be  changed  to  AprU  1. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  fact  that  the 
value  of  the  pound  sterling  changed  between  Fdaruary  1 
and  April  7? 

Mr.  REED.    Oh.  yts;  it  has  risen. 

Mr.  THOMAS  of  Oklalioma.  Then,  if  whatever  date  be 
fixed,  the  pound  sterling  will  probably  change  again. 

Mr.  REED.    Surely. 

Mr.  THOMAS  of  Oklahoma.  And  probably  we  shaU  not 
get  a  report  from  the  Tariff  Commission  for  several  weelcs 
after  the  adoption  of  the  resolution? 

Mr.  REED.    That  is  correct. 

Mr.  THOMAS  of  Oklahoma.  So  that  when  we  get  the 
report,  it  will  probably  be  based  upon  flgxnres  that  are  in  no 
way  in  line  with  the  value  of  the  pound  sterling  at  that 
time?    Is  not  that  true? 

Mr.  REED.  We  shall  have  to  find  somebody  who  knows 
how  to  add  and  subtract;  and  if  the  depreciation  has  in- 
creased, we  shall  find  how  much  worse  it  is;  and  if  the  de- 
preciation has  lessened,  then  we  shall  have  to  do  some  sub- 
tracting.   I  think,  however,  it  is  purely  mathematlcaL 

Now.  Mr.  President,  let  me  turn  to  one  or  two  other  plsuxs. 
Take  Norway.  Norway  went  off  the  gold  standard  the  same 
day  as  did  Oreat  Britain.  The  result  is  that  Norwegian 
cheese  and  codfish  and  sardii>es  which  we  buy  cost  us  very 
much  less  as  expressed  in  our  gold-standard  money  than 
they  previously  did.  We  imported  from  Norway  in  Decem- 
ber, 1930,  56.000  pounds  of  miscellaneous  cheeses.  Such  im- 
portations have  increased  to  83,000  pounds;  and  remember 
this  is  not  all  the  cheese  we  get  from  Norway,  but  it  is  the 
only  such  item  covered  by  the  tariff  law  sis  to  which  I  have 
been  able  to  get  the  figures.  The  imit  value  of  that  type  of 
cheese  has  gone  down  from  18  >>^  cents  to  11.1  cents,  and 
some  farmer  up  in  Wisconsin  begins  to  wonder  why  he  can 
not  sell  more  of  his  cheeses. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Penn- 
sjrlvania  pardon  an  interruption? 

Mr.  REED.     Yes. 

Mr.  KINO.  The  entire  imports  from  Norway  in  Decem- 
ber. 1931.  were  only  803.000  pounds  as  against  nearly  1.100.- 
000  pounds  for  the  same  month  in  1930.  There  has  been  a 
constant  diminution  in  the  imports  in  quantity  as  well  as 
in  value. 

Bfr.  REED.  Now.  let  us  see  about  the  quantity.  The 
Norwegians  send  us  quantities  of  codfish.  In  December, 
1930,  they  sent  us  115.000  poimds,  while  in  December.  1931. 
the  imports  had  increased  to  143.000  pounds,  though  the 
amount  of  money  paid  for  codfish  thus  Imported  had  de- 
creased from  $14,000  to  $12,000,  the  effect  obviously  of  the 
diminished  value  there. 

Take  sardines.  In  Deconber,  1930.  the  Norwegians  sent 
us  931.000  pounds  of  sardines;  in  December,  1931.  although 
there  were  not  so  many  of  our  people  who  were  then  able 
to  buy  sardines  as  there  had  been  a  year  previously,  the 
Norwegians  sent  us  1.573.C00  pounds — a  very  great  increase 
in  their  importation. 

Mr.  KINO.  Blr.  President,  does  the  Senator  from  Penn- 
sylvania have  the  domestic  production  for  the  same  period? 

Mr.  REED.  No;  I  have  not.  but  that  is  information  we 
ought  to  obtain  imder  this  resolution. 

Mr.  KINO.  The  iSenator  does  not  know.  then,  whether 
or  not  the  increased  Impcntatlons  resulted  from  diminished 
domestic  production? 

Mr.  R^SD.  I  think  they  must  have,  because  turning  to 
Portugal,  which  also  sells,  us  sardines,  I  find  that  Portugal 
sent  us  271,000  pounds  of  sardines  in  December,  1930,  while 
In  December.  1931,  they  sent  us  926,000  pounds.   Some  Sena- 
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toca  hava  mnUne  flshories  in  thetar  States.  It  to  perfectly 
obvious  that  there  ia  omny  an  AaKicaB  engi^ed  in  thai 
Industry  who  is  sitting  idle  to-day  wondering  why  he  can 
not  get  something  to  do.  while  people  hi  Portugal  and  Nor- 
way are  catching  and  preparing  fish  that  otherwiae  Amer- 
icans would  catch  and  pr^Mxe.  It  seems  to  oae  that  is  the 
only  leooB  that  can  be  drawn  ttwn  the  figures. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
Pamsylvania  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Utah? 

Mr.  REED.    I  yield. 

Mr.  KINO.  Notwithstanding  our  diminished  exports  and 
diminished  imports,  it  is  still  the  fact  that  our  exports  ex- 
ceed our  imparts;  and.  thtrefcNre,  may  it  not  be  the  case 
that  a  large  number  of  peowe  in  other  countries  are  wonder- 
ing why  they  do  not  produce  many  of  the  conmvodities  they 
need  instead  of  importing  them,  fabricated  and  otherv^se, 
from  the  United  States. 

Mr.  REED.  The  excess  of  our  exports  over  our  impraiia 
has  been  very  much  reduced.  I  am  sorry  to  say.  In  recent 
months. 

Mr.  KINQ.   I  concede  that  to  be  the  case. 

Mr.  REED.  Mr.  President,  let  us  remonber  always  that 
this  resohitioii  calls  for  no  change  in  the  law;  it  calls 
merely  for  a  statement  of  the  information  wt^ch  the  Tariff 
Commission  can  give  us.  not  only  as  to  ad  valorem  duties 
but  also  as  to  specific  duties,  which  latter,  for  all  I  know, 
may  prove  to  be  too  high.  It  certainly  is  fair,  when  we  are 
seeking  one  kind  of  information,  to  ask  for  the  other  kind; 
though  I  am  not  sure  whether  in  asking  for  it  I  am  playing 
taito  the  hazKls  of  our  Democratic  adversaries  or  whether  I 
am  getting  ammunition  that  I  myself  may  shoot  on  the 
subject  of  the  tariff. 

Mr.  HUU^    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Peimsyl- 
vauia  yield  to  the  Senator  from  Tennessee? 

Mr.  REED.  I  am  glad  to  yield  to  the  Senator  from 
Tennessee. 

Mr.  HUII«.  The  Senator  could  make  a  very  good  guess 
on  that  point,  coidd  he  not? 

Mr.  REED.  Oh.  yes;  aiMi  I  have  already  stated  my  guess 
that  we  will  flixl  that  the  ad  valoran  rates  are  inadequate 
and  that  the  specific  duties  have  become  too  high. 

Mr.  HUUL.  I  regret  I  was  unavoidably  detained  from  tha 
Chamber  diuing  t^  fore  part  of  the  Senate's  remarks — — 

Mr.  REED.    The  Senator  did  not  miss  much. 

Mr.  HULL.  I  am  sure  I  missed  a  great  deal  from  what 
I  have  heard  since  I  entered  the  Chamber;  but  I  notice  the 
exports  from  the  United  Elingdom  for  February,  1931,  were 
SA.000.000  pounds,  and  for  Feturuary,  1932.  33,000.000  pounds. 
The  last  date  was  five  months  after  the  United  Kingdom 
went  off  the  gold  standard  in  September. 

Mr.  REED.    Certainly. 

Mr.  HULL.  So,  no  impetus  has  btax  given  to  her  export 
trade  and  thus  far  there  has  occurred  no  substantial  in- 
crease  in  her  exports. 

Mr.  REED.  I  did  not  claim  that  going  off  the  gold 
standard  had  increased  British  exports  all  over  the  world. 
It  has  only  increased  British  exports  to  gold-standard  coun- 
tries. British  exports  to  India  and  China  have  been  shot 
to  pieces,  and  that  is  why  the  figures  reflect  the  large  de- 
cline indicated  by  the  Senator. 

Mr.  HUlAj.  Let  me  ask  the  Senator,  then,  about  the 
British  exports  to  the  United  States.  In  Februsry.  1981, 
they  aggregated  11.800,000  poimds,  while  in  February,  1932, 
they  totaled  7,727.000  poonds.  How  does  the  Senator  ac- 
cwuA  for  that? 

Mr.  REED.  By  the  very  martwl  decline  in  the  ixloe  Itet 
throughout  the  world.  Before  the  Senator  came  in.  I  gave 
a  long  catalogue  of  specific  items  that  have  Jumped  im- 
mensely in  quantity,  and  yet  the  increased  quai^tty  sells  for 
a  lower  jolce  because  of  the  general  decline  in  the  prifce 

Mr.  HULIj.  Our  exports,  I  think,  have  faDen  nofw  to 
«boiit  |lJO0.Mt,OQQ  worth  a  ysar.  whUe  our  kapoErte  have 


fallen  down  to  about  ana  taUiloci  sad  a  iMlf  doOan  worth 
a  year.    Does  the  Senate  think,  with  that 
low  level  of  foreign  trada.  we  are  in  any  dai«tr  of 
submen^d  by  anybody  from  anywhere? 

Mr.  REED.  I  Just  called  attention  to  two  or  thiae  par- 
tksular  industries  that  haw  been  badly  hit. 

Mr.  HULL.  Did  the  Sepator  caU  attcnUon  to  ov  exports 
in  those  same  ooaomoditlis? 

Mr.  REED.  In  some  oases,  yes.  where  I  had  the  Infor* 
mation.  but  this  resolutiom  is  an  effort  to  secure  tfas  in* 
formation  that  I  am  dnahle  to  give  the  Senator  in  laply 
to  his  questions. 

Mr.  HULL.    The  Tariff;  Commission,  of 
tbority  now  to  furnish  this  inf ormatio&. 

Mr.  REED.  Exactly;  and  the  Senate  last  January  adopted 
a  resolution,  exactly  hke  the  one  now  pendlBg.  cafftog  far 
similar  Informatioa  as  tolpulpwood  imports.  In  fact,  the 
Senate  has  adopted  a  number  of  resohitiaas  of  this  etaarae- 
tor.  I  do  not  remember  eirer  sseiac  one  of  than  twm  htid 
up  as  this  on^  has  been. 

Mr.  HULL.  It  is  the  purpose  of  tfas  Senator  and  his  asso- 
dates,  as  early  as  possible^  to  seek  Inereases  of  tariff  ratsst 
if  there  ataookl  be  some  sUght  floctuatlan  anywhere  of 
foreign  commodity  priess  aooording  to  the  repoit  which 
be  submitted  by  the  Tariff  Oommisston? 

Mr.  REED.    Brfore  the  Senator  came  In 

Mr.  HUH*.    I  am  sorry  I  was  not  here. 

Mr.  REED.  I  stated  as  my  personal  belief  that  we  wouM 
be  entirely  u^iwanranted  ih  iirf^ng  for  a  permanent  change 
of  any  tariff  rate  based  on  the  temporary  wt«i,w.y^«^  ^ 
exchange  values,  because  everyone  knows  that  In  the  long 
run  the  markets  readjust  themselves  to  ttw  rhinw  in  flis 
value  of  money.  France  cut  her  franc  down  80  per  cent, 
and  for  a  time  die  received  a  great  eomowreial  benefit  fron 
it,  due  to  her  diminldied  wage  coat;  but  tite  franc  has  taw 
since  taken  account  of  that»  and  every  oomsaodlty  price  and 
every  wage  scale  in  Arance  now  reflects  tHat  itlmlnidwrt 
value.  It  is  a  temporary  oqndition:  taut  if  a  amn  Is  starriag 
temporarily,  it  is  a  matter  af  great  Importanee  to  him  to  gat 
temporary  relief,  and  a  gpod  many  of  our  ihdiistrles  an 
starving. 

Mr.  LONO.    Mr.  Presidenk 

The  VICE  PRESIDENT.  :  Does  the  Senator  tnm  Pennsyl- 
vania yield  to  the  Senator  from  Louisiana? 

Mr.  REED.    I  yield. 

Mr.  LONO.  I  mo-ely  want  to  suggest  to  the  Seoator  tram 
Tennessee  that  what  impressed  me  about  what  tha  ^rnattw 
from  Pennsylvania  said  was  this:  We  knsw,  lor  *»*«»^»**<t. 
that  Egypt  and  India.  RussKt  and  Turkey  raise.  I  thiiril.  about 
nine  and  a  half  million  bales  of  cotton  a  ysar.  The  statis- 
tics which  the  Soiator  IrOm  Pennsylvania  quoted— «Bd  I 
presume  they  are  more  or  less  incomplete— show  a  material 
dedine  in  the  exports  of  cotton. 

Mr.  REED.    From  the  Uhited  Statos. 

MX.  LONO.  Tes;  from  the  United  Statca.  but  a  material 
increase  in  the  importation:  of  oompetitiw  prodoets  against 
which  cotton  has  to  sell.  sUch  as  flax  and.  I  pirtiiiM.  Jots 
and  various  other  articles,  that  show  an  increase  which 
is  very  substantlia.  Indicates  very  dcaxly  that  la  awi^^i*^ 
to-day  we  are  meeting  the  competition  of  the  ootftOB  that  ii 
raised  in  India,  Turkey,  andRussia,  as  the  result «f  its 
manufactured  and  soM  in  this  oovi^  lower  thaa  tkm 
icaa  cotton  goods  can  be  made. 

Mr.  HUUi.  To  what  period  does  the  Senator  tnm  Loalsl- 
ana  refer? 

Mr.  LOMO.    I  uzMlecstand  between  1930  and  IfSl. 

Mr.  REED.  That  U  lichjb— December.  1«M,  and  Decem- 
ber. 1931. 

Mr.  HUIJL    That  was  before  gnyimtwf  the 
and  other  countries  went  off  the  gold  standard. 

REED.    They  went  oil  .the  goU  atendaid  In 
1831.    The  montha  I  have  takac  srs  ^^■'Tfnlm.  19M^ 
which  was  before  they  went  off  the  gold  stendard.  aaA- 
December.  1931.  which  wag  after  thay  went  otf  the  gold 
standard. 
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Mr.  won*.  Tbe  m—rtw  is  awsre.  bafwerer,  ts  he  not, 
fbst  •oootilliic  to  the  ccooonlc  antharltiet  orer  tn  the  de- 
partoMBt.  I  think.  »s  weQ  u  gencfraDy.  the  increaae  in  our 
exports  of  cotton  reocnthr.  conp«red  with  our  exports  for 
the  year  or  two  during  which  othCT  countries  supfriied  the 
demaixi  abroad  more  than  we  did  for  the  first  time,  I  think, 
was  really  doe  to  the  fact  that  we  had  a  superior  grade  of 
cotton  which  the  world  wanted  and  proceeded  to  purchase? 
Is  not  that  the  fact.  Instead  of  this'  other  i^iase  of  the 
matter? 

Mr.  RIBD.  I  hope  that  Is  so:  but  tt  Is  rather  a  dis- 
consolate thing  when  we  find  things  like  these:  Just  to  go 
back  for  a  mtnute  and  tftow  the  Senator  from  Tennessee  how 
this  has  worked  in  two  spedlk  items,  take  cattle  leather, 
upper  cralnB*  and  so  forth,  as  the  item  is  called  in  the  tariff 
law.  Wa  all  kaofw  that  hUtas  and  leather  are  tcrrlhly  de- 
pressed hi  the  XJnitad  States  to-day.  I  see  the  Senator  from 
Wyoming  (Ifr.  Kanaiacl  there,  and  I  know  he  will  bear 
OM  out  in  ttw  statement  that  no  induafcry  has  been  hit  harder 
than  the  cattle-raising  Industry. 

Mr.  KENDRICK.  Mr.  President,  as  indicating  how  badly 
the  values  af  eattis  have  been  afleeted  by  the  depression  in 
a  general  way.  the  prices  reoeired  for  cattle  produced  in  the 
West  la  1MB  were  the  first  reasonably  satisfactory  prices 
that  had  been  paid  producers  of  cattle  since  the  World  War. 
m  1930  those  prices  were  reduced  to  one-half  of  the  1929 
prtcea,  and  in  1931  the  prices  were  one-third  those  received 

IB  tan, 

Mr.  RKBEX    I  thank  the  Senator.    Now,  while  that  Is 


Mr.  BULL.    Mr. 

Mr.  waOKD.  WUl^aot  the  Senator  let  me  finish  the 
thnnght.  pisase?  While  that  is  happoiing  Qreat  Britain  Is 
imparting  Argenthis  hides,  as  we  know  she  does:  and  she  Is 
leather,  as  we  would  like  to.  I  have  only 
of  the  long  leather  schedule.  I  do  not  pretend 
this  Is  eobipr^enslve:  but  the  first  of  the  two  leather 
Items  that  I  happen  to  have  shows  an  increase  from  5,000 
psfunds  in  December.  1930.  to  313.000  pounds  in  Decem- 
ber. 1931. 

Mr.  QKaROE.    Mr.  President 

The  VICB  PRBSIDKNT.  Does  the  Senator  from  Penn- 
sylvania yMd  to  the  Senator  from  Georgia? 

Mr.  RBBD.    I  do. 

Mr.  OBOROS.  Let  me  caD  the  Senator's  attention— it  Is 
a  Itttte  aside  firom  the  point  of  his  argument — to  the  fact 
thai  dspredated  currency  is  not  alone  responsible  for  this 
fiaei.  Ih  Septs—ber.  after  the  passage  of  our  tariff  act. 
Argenthia  eotsnd  into  an  agreement  with  the  United  King- 
by  which  a  rseiprocal  relation  was  established  for  the 
«f  ■aoofactursf'.  articles  produced  by  the  United 
far  raw  itsrals  from  'Argentina:  and  while 
Argentina^  genera]  trade  has  fallen  off.  like  that  of  every 
other  country,  our  trade  wi^h  Argentina  has  declined  about 
9T  per  cent  against  aboi^  34  per  cent  with  other  countries. 
Why.  of  oottrse.  We  have  shut  out  one  or 
af  hv  principal  products. 

Mr.  OBOBOB.    Tes. 

Mr.  RBBD.    Sbe  had  to  s^  them  somewhere  else. 

Mr.  CHBOROB.  She  had  to  seD  them  somewhere  else. 
Is  true. 

Mr.  RBBD.  And  while  I  am  sorry  to  see  that  decline,  in 
our  trade  with  Argentina.  I  would  a  whole  lot  rather  sec  that 
than  to  ssa  the  American  market  taken  from  Americans  by 
the  Argentines  in  times  like  these. 

Mr.  BDLL.  The  Senator  agrees,  does  he  not.  that  hides. 
Vtm  Pm  and  such  other  commodities,  are  boi^^t  and  sold 
largely  in  tntemational  trade? 

Mr.  RBBDi    Certainly. 

Mr.  HULL.  And  still  the  price  of  hides  tn  this  country 
♦o>day  is  not  only,  as  I  rMncmber.  corresponding  to  about 
Ml  world  level  bat  the  price  here  is  lower  than  it  has  been 
bi  the  hirtcry  of  the  hide  Industry. 

Mi-.  RBBD.  Of  coarse.  That  Is  di*  to  the  hMk  of  con- 
sumptive *>-^nii 

Mr.  WHSSLER    Mr.  President,  will  the  Senator  yield? 


The  VICE  PRBSIDKNT.  Does  the  Senator  from  Pehn- 
qrlvania  yield  to  the  Senator  tram  Montana? 

Mr.  RBBD.    I  yield. 

Mr.  WHEELER.  I  want  tp  say  to  the  Senator  that  I  very 
much  hope  this  resolution  will  pass.  I  think  we  ought  to 
have  this  information.  I  think  the  Senate  ought  to  have 
the  infonnaticm  because  <rf  the  fact  that  when  these  other 
countries  had  depreciated  currencies,  while  we  still  remained 
upon  the  gold  standard,  there  is  not  any  question  but  that 
It  is  extremely  difficult  for  our  peoide  who  have  to  sell  their 
products  upon  the  world  market  to  compete  with  other 
countries. 

■f  will  give  the  S«)ator  an  illustration.  For  instance,  in 
the  case  of  copper  I  am  told  that  by  reason  of  the  difference 
in  the  rate  of  exchange  to-day,  African  copper  can  be  laid 
down  in  the  United  States  for  5  cents  a  pound.  With  refer- 
ence to  wheat,  my  Information  is — I  do  not  know  how  cor- 
rect it  is.  but  I  have  been  informed  of  this  by  people  who 
should  know — that  when  American  wheat  is  strid  to  Liver- 
pool, while  we  get  the  same  numba*  of  pounds  sterling  that 
the  Canadian  gets  or  the  Argentine  gets  or  the  Australian 
gets,  when  it  comes  back  to  this  country  it  is  discounted  so 
much  more  than  it  is  when  it  goes  to  these  other  places  that 
it  is  impossible  for  the  American  farmer  to  pay  off  as  much 
of  his  indebtedness  as  does  the  Canadian  farmer  and  the 
Australian  farmer  and  the  Argentine  farmer,  and  e(mse- 
quently  he  can  not  compete. 

Mr.  RBBD.  That  is  exactly  the  way  It  works,  and  that  is 
ttie  kind  of  inf OTnatlon  that  I  want  to  get  by  this  resolution. 

Now  let  us  apply  to  the  industries  of  the  Senator's  own 
State.  If  we  can  tell  how  much  this  general  departure  from 
the  gold  standard  in  the  Eastern  Hemisphere  has  to  do  with 
the  very  low  cost  of  production  in  the  Katanga  mines  and 
in  the  Rhodesian  mines  that  are  sending  copper  here  so 
that  it  is  selling  to-day  at  b%  cents  in  New  York,  away 
below  any  possible  cost  of  production  in  Montana.  I  know 

Mr.  SHIP8TEAD.  Mr.  President,  will  the  Senator  yirid 
for  Just  a  moment? 

Mr.  REED.    At  the  end  of  the  sentence. 

Mr.  smPSTEAD.  I  merely  destare  to  say  that  they  did 
that  before  they  went  off  the  gold  standard. 

Mr.  REED.  Ah.  but  they  are  doing  it  so  much  more 
easily  now.  The  price  of  copper  yesterday  in  New  York  was 
the  lowest  ever  known  in  the  history  of  the  world,  and  they 
are  still  making  money  down  there  in  the  mines  of  the  Bel- 
gian Congo  and  in  Rhodesia.  They  pay  their  labor  poor 
enough  wages,  anyway.  When  they  pay  in  depreciated 
money  nobody  can  compete  with  them. 

B4r.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER  (Mr.  Pbss  in  the  chair). 
Does  the  Senator  from  Pennsylvania  yiald  to  the  Senator 
from  Bfississippi? 

Mr.  REED.     I  yield. 

Mr.  HARRISON.  Suppose  the  Senator's  rescdution  passes 
and  we  get  the  information.  What  does  the  Senator  pro- 
pose to  do  then?  In  other  words,  what  is  the  object  of 
passing  the  resolution  and  getting  the  information? 

Mr.  REED.    I  tried  to  answer  that  a  little  while  ago. 

Mr.  HARRISON.     I  am  sorry  I  did  not  hear  it. 

Mr.  RBED.  For  myself,  I  want  to  disclaim  with  emphasis 
any  desire  to  make  a  permanent  change  in  any  item  of  the 
tariff  law  on  the  information  that  this  resolution  produces. 

li«r.  HARRISON.  The  Senator  says  "  permanent  change." 
Does  he,  then,  intend  to  make  a  temporary  c^iange? 

Mr.  REED.  It  depends  entirely  upon  the  gravity  of  the 
case. 

Mr.  HARRISON.  Yes.  Then  if  the  commission  ^ould 
send  in  an  opinion  that  would  justify  the  Senator  tem- 
porarily in  asking  for  a  still  higher  rate  of  duty  on  certain 
items,  he  would  feel  justified  in  doing  it  and  feel  impelled 
to  do  it? 

Mr.  RBED.  No:  I  would  not  ask  for  any  permanent 
amendment  in  the  tariff  act 

Mr.  HARRISON.  I  did  not  say  "permanent";  I  said 
"temporary." 

Mr.  RBBD.  Temporary,  yts;  and  if,  on  the  other  hand, 
the  information  that  comes  in  shows  that  the  specific  duties 
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are  too  high^-and  it  may  weB  show  it-^4hen  I  should  expect 
similar  action  to  be  taken  temporarily  In  the  other  dheetion. 

Mr.  HARRISON.  I  want  to  express  for  myself  thanks  to 
the  Senatdr  for  his  candor.  I  thought  that  was  what  'ne 
was  after  all  the  time — to  change  the  tariff  rates  because  of 
some  information  he  might  get  as  to  a  condition  which  is 
purely  temporary  <w  which  we  hope  may  be  tempwary. 

Mr.  REED.  I  hope  the  SeiMtor  will  be  equally  candid 
with  me  and  tell  me  why  he  thinks  the  Congress  of  the 
United  States  and  the  people  of  the  United  States  ought  not 
to  be  tru^ed  to  have  this  information. 

Mr.  HARRISON.  I  am  going  to  do  that  when  the  Sen- 
ator gets  through  with  his  speech. 

Mr.  REED.    All  right.    I  shall  listen  easerly. 

Mr.  OEOROE.  Mr.  President,  will  the  Senator  yMd  for 
a  4|uestlon? 

Mr.  RBED.    Gladly. 

Mr.  GEORCHE.  Would  not  the  Senator's  only  purpose  be. 
In  any  event — I  eipress  the  hope  that  he  would  not  go 
farther  than  that— to  fix  the  value  of  foreign  cunencies  as 
of  the  date  of  the  enactment  of  our  tariff  law,  or  as  of  some 
date,  so  far  as  impvt  duties  are  concerned? 

Mr.  REE3}.  I  should  think  that  some  temporary  measure 
to  that  effect  would  be  the  method  of  relief,  although  I  am 
aware  that  it  would  be  very  easy  to  avoid  that,  if  it  were 
expressed  in  that  way.  by  merdy  making  the  invoice  In 
American  dollars.  Then  there  would  not  be  any  exchaage 
rate  to  apply.  The  Britisher  would  sell  us  his  cotton  goods. 
or  his  leather  products,  or  whatever  they  were.  In  terms  at 
dollars  payable  in  New  York:  and  then,  as  the  Senator  sees, 
tint  method  would  not  get  him, 

Mr.  GEORGE.  Yes;  but  if  there  were  an  amendment  pro- 
vldtaqr  that  all  tariff  duties  should  be  settled  upon  a  particu- 
lar basis,  fixing  the  basis  of  all  foreign  exclumg:es  as  of  the 
date  KJi  the  passage  of  ttie  act.  we  wouM  have  a  standard, 
would  we  not,  by  which  to  reach  a  settlement? 

Mr.  REED.  Yes;  that  might  woxk.  although  I  think  I  can 
see  some  eases  in  which  it  might  work  an  injustice.  Never- 
theless, we  could  consider  that  when  we  got  the  informaticHi. 

Mr.  VANDENBERG  and  Mr.  WHEELER  addressed  the 
Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
PennsHvania  yield;  and.  if  so,  to  whom? 

Mr.  REED.  Just  one  minute  more  to  flidrii  what  I  started 
to  say  to  the  Senator  from  Montana,  and  then  I  will  yidd. 

We  took  copper  as  an  illustration.  Now,  let  us  take  some- 
thisg  thiU  comes  quite  as  close  home  to  him.  Take  wool,  of 
which  his  State  produces  so  much. 

I  find  that  in  December,  1930,  England  sent  us  172.000 
pounds  of  that  item  in  the  wool  schedule  known  as  carpet 
wool  in  the  grease — 172.000  pounds.  In  December.  1931, 
afto:  the  pound  had  gone  off  the  gold  standard,  they  sent 
us  323.000  potmds  of  that  particular  tjrpe  of  wocd,  and  there 
is  just  that  mu^  wool  that  the  American  producers  could 
not  sell  on  that  account. 

Mr.  HULL    Mr.  President,  will  the  Senator  yield  there? 

|Cr.  REED.    I  yield. 

Mr.  HULL.  It  is  true  that  that  amount  of  wool  dis- 
placed a  similar  amount  in  this  country,  but  we  are  not 
able  so  far  to  produce  more  than  60  per  cent  of  what  we 
consume,  and  are  obliged  to  import  about  40  per  cent 

Mr.  REED.  I  do  not  believe  that  is  true  at  the  present 
time.    

Mr.  HULL.  I  thhik  the  Senator  will  find  It  compara- 
tiveiy  so. 

Mr.  REED.  That  may  have  been  true  in  years  of  great 
prosperity,  but  I  feel  very  confident  that  we  could  produce 
every  oimce  of  wool  we  need  at  this  time.  The  Senator 
from  Montana  can  perhaps  enlighten  us  as  to  that. 

Mr.  HULL.  I  wish  the  Senator  would  Insert  in  his  re- 
marks the  figures  on  that  point. 

Mr.  REED.  I  wiU  if  I  can  get  them,  but  I  do  not  know 
where  I  can  get  the  figures. 

Mr.  WHEEXER.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    I  yield. 
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Mr.  WHEEZXR.  I  was  gofekg  to  say  to  the  Senator  that  I 
can  not  see  how  a  ohaose^lB  the  tailfl  am  DsoMdr  ths 

matter,  assuming  that  we  find  out  as  a  matta*  cf  fact  that 
by  reason  of  depreciated  cunmey  in  sooie  of  these  countries 
they  have  been  able  to  export  ta  tftds  eooBtnr  or,  to  othst 
words,  to  dump  in  this  country,  bscaase  if  we  ithould  raiss 
our  tariff  they  could  further  depreciate  their  currency  ovelf 
there  and  stiU  get  around  any  tariff  barrien  ttiot  m  might 
interpose.  Likewise,  if  the  Senator  will  pardon  me,  the 
fact  that  we  raised  the  tar^  ^would  not  hdp  tn  the  shghtest 
degree  In  a  situation  where  one  country  li  off  the  gold 
standard  and  another  couBtr|r  is  on  the  fold  standard,  pro- 
vided we  are  producing  in  this  country  more  than  we  are 
consimiing. 

In  other  words,  take  wheat  as  aa  lUostration.  The  wtisat 
farmer  is  suffering.  We  have  a  42-cent  tariff  upon  wheat; 
but  it  does  not  do  tbt  wheat  farmer  any  good,  excepting 
in  certain  classes  of  wheat,  because  of  the  flsct  that  we  pro- 
duce more  wheat  than  we  ''^frnim^t  and  the  sarphis  has  to 
be  sold  on  the  world  market. 

Mr.  REED.  That  is  true;  but  Just  think  irtiat  would  hap- 
pen if  we  did  not  have  the  43-cent  tariff.  Tlw  Canadian, 
with  his  money  depreciated  from  12  to  15  per  eent.  would  be 
very  likely  to  sell  his  wheat  here  instead  of  tiylng  to  sdl  it 
abroad. 

Mr.  WHEELER.  Yes;  but  that  would  not  make  a  particle 
of  difference,  for  this  reasoil — ^I  happen  to  know  of  these 
instances  myself:  We  have  a  42-cent  tariff  upon  wheat;  and 
the  farmers  in  Montana  were  taking  fbtir  wheat  across 
and  paying  a  duty  in  Canada  and  getting  more  for  th^ 
wheat  in  Canada  two  years  a^o  ttmn  they  were  In  Montana. 
They  WGre  taking  it  150  mOes  by  truck.  That  was  because 
of  the  fact,  however,  that  they  had  a  cheaper  freight  rato 
in  Canada  at  the  time  and  because  of  th^  fact  that  there 
was  a  Canadian  ixtol.  So  that,  as  a  matter  of  fact,  the  tariff 
has  never  helped  the  wheat  farmer,  because  when  the  wheat 
farmer  of  Canada  diips  his: wheat  to  Ltterpool.  and  our 
farmer  does  likewise,  the  maHcet  Is  fixed  in  liverppol,  re- 
gardless of  ^i^iether  the  farmer  ships  a  smafl  amount  or  s 
great  amount. 

Ihe  point  I  was  trying  to  get  at  was  this:  I  agrte  that 
we  ml^  temporarily  help  sodie  commodities  by  raising  the 
tariff  on  those  commodities.  Perhaps  we  oould  help  coppaf 
and  some  other  things;  yet  as  to  the  things  which  have  to  M 
9(M  on  the  world  market,  st^ch  as  cotton  and  wheat,  wa 
can  not  h^  as  kms  as  we  stay  on  the  gold  standard  and 
the  other  cotmtries  go  off  of  the  gold  standard.  It  just  can 
not  be  done.  The  only  way  to  help  is  by  either  going  off  the 
gold  standard  or  adopting  some  other  standard. 

Mr.  REED.  Oh.  no;  the  dtlfllculty  is  a  temjxtrary  one. 
There  Is  a  considerable  lag  b^ween  cause  and  effect.  But 
every  country  that  has  gone  off  the  gold  standard  In  the  pagt 
has  found  that  {>rices  of  everything,  including  labor,  ulti- 
mately adjust  themselves  to  the  amount  of  the  depreciatioil 
in  the  money. 

Mr.  WHEELER.  Ihey  havd  not  done  that  at  present  in 
England. 

Mr.  REED.  No;  they  have  not  yet.  but  they  an  iust  aa 
certain  to  as  the  sun  Is  to  rise.i 

Mr.  WHEELER.  Possibly  eventually  they  may.  But  it  tf 
not  simply  the  labor  cost,  if  t  may  say  so  to  the  Senator, 
that  is  affected,  and  the  Senator  is  speaking  of  it  as  if  it  is 
just  simply  a  question  of  lal^ir  cosL  When  France  and 
Germany,  for  instance,  inflatc4  their  currency,  it  was  trug 
that  labor  was  temporarUy  reduced,  but  the  big  thing  that 
was  accomplished  was  that  the  debtor  class  ware  able  to  pay 
off  their  indebtedness.  The  diifllciUty  in  this  country  at  the 
present  time  is  that  the  farmer  here  who  has  to  sell  com- 
modities and  raises  wheat,  cotton,  and  other  things  has 
to  pay  his  indebtedness  in  a  dollar  that  is  worth  two  or  three 
times  what  it  was  whan  he  borrowed  the  money. 

Mr.  REED.    That  is  true. 

Mr.  WHEELER.  And  it  Ju^  Is  not  possible  for  him  to 
doit. 
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Mr.  HEED.  Bat  It  will  not  do  him  any  good  f orns  to  go 
off  tiM  0old  fltaDdud.  beeMue  pimcticaUy  aU  the  fann  mort- 
IMM  ontWoft  are  payable  in  gold. 

Ur.  WBMMIER.  I  beg  to  differ  with  the  Senator.  I  say 
Ami  mctloally  «U  thoae  OMTtgagea  axe  not  payable  in  gold. 
Mr.  RBD.  I  vaa  ao  taformed.  I  am  glad  to  know  It  if 
they  are  not. 
Mr.  WH1B.W».  I  wffl  aay  to  the  Senator  that  they  are 
all  payable  in  gold,  particularly  in  my  section  of  the 
and  I  do  not  think  they  are  tn  the  reet  of  the 
itry.  So  it  ia  an  tanpoeeiblllty.  if  we  sUy  on  the  gold 
itaiidpitf.  onlaaa  theae  other  countries  go  bacic  on  the  gold 
MatDdard.  for  the  farmer  to  pay  off  his  todebtedness.    Let 

me  say  to  the  Senator  in  aU  serlousDesf; 

some  of  these  questions  as  the 
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Mr.  WHKliaR.    X  am  not  aaklnc  questions. 

Mr.  RUD.  If  the  Senator  will  yield  to  me  occasionally 
IB  Iha  that  I  ham  yielded  to. him,  we  can  somewhat  keep 
track  of  the  questl<»s. 

The  Senator  did  not  catch  my  point.  I  say  It  does  not 
■■ttsr  IB  the  lone  ma  if  they  do  go  off  the  gold  standard. 
beeauae  when  their  money  strikes  its  level  everything  is 
•oiBC  to  be  adjusted  to  that.  Just  as  it  is  in  Prance  now.  with 
the  franc  adjusted  to  3.93  Instead  of  19J. 

Mr.  WHBELER.  If  the  Senator  win  pardon  me  just 
there  and  I  do  not  want  to  take  up  too  much  time^— the 
Senator  says  that  it  does  not  make  any  difference.  I  say  it 
does  make  a  tremendous  difference  to  the  debtor  class,  and 
it  oude  a  tremendous  difference  to  the  debtor  class  in  Ger- 
many, because  Germany  paid  off  their  indebtedness  by  de- 
preciating their  aurk  or  by  inflation.  Likewise  Prance  did 
the  same  thing  with  the  franc. 

Mr.  REED.  Certainly.  I  acfanit  that  the  debasing  of  the 
currency  helps  the  dtbtor  dasa. 

Mr.  WHEILER.  I  am  saying  to  the  Senator  that  it  seems 
to  me.  If  oommodity  prices  remain  down  where  they  are  in 
this  country  at  the  preaent  time  and  world  commodity  prices 
remain  down,  U  is  an  Impossibility  for  us  to  have  prosperity 
return  to  this  country  unless  we  ourselves  ad(^  some 
method  of  depreciating  our  dollar,  or  inflaUoo.  I  think 
myself  th^t  has  to  eome.  Othervlae  we  are  not  going  to 
Mzur  back  prosperity,  because  the  farmer  will  not  get  more 
than  the  eoet  of  production. 

Mr.  RXBD.  What  are  we  going  to  do  with  the  WO.OOe.- 
000.000  of  pabile  debts  e^ilch  are  aU  payable  in  gold?  What 
la  to  happen  to  them? 

Mr.  WHBUBR.  I  answer  the  Senator  and  say  this  to 
him.  that  thare  It  going  to  be  repudiation  if  the  preeent 
CQOditloo  oootlauea.  I  call  the  Senator's  attention  to  what 
hMfmmd  in  Mimwim  the  other  day.  when  25  per  cent  ot 
ttitf  famen*  lands  were  aokl  for  taxa^  I  have  been  told 
that  la  qsany  of  the  Weatam  Statan  and  I  think  the  *^rn» 
iM  tnae  In  the  Middle  Western  SUtea.  not  only  25  per  cent 
of  the  laaA  of  the  farmers  of  thooe  States  axe  subject  to 
be  aold  for  tana  but  as  high  as  SO.  60.  and.  in  some  in- 
^•ncaB,  to  per  cent  of  the  remaining  lands  of  the  Middle 
West  and  Northweot  are  subjywt  to  sale  for  taxes. 
Mr.  B^BX    X  k&ow  that 

Mr.  WHKKLKR.  I  ^  to  the  Senator  that  there  will  be  a 
repudiation  of  indebtedness  in  this  country  unless 
1  is  done  to  tetDg  up  the  world  level  of  commodity 
The  price  of  wheat  must  be  brought  up.  the  price  of 
eotton  must  be  brought  up^  the  prices  of  other  things  must 
be  brtMtght  up.  and  it  can  not  be  done  tf  these  other  coun- 
thm  sts^  off  the  gold  standard  and  this  country  stays  on  it. 
Mr.  THOMAS  of  Oklahoma  Mr.  President,  will  the  Sena- 
tor yield? 

Mr.  RXSD.    I  yield. 

Mr.  THOMAS  Of  Oklahoma.  The  Senator  from  Pennsyl- 
vania Just  asked  the  question.  What  are  we  going  to  do 
about  these  mortgages  and  bonds  that  are  payable  tn  gold? 
y  me  remind  the  Senator  that  during  the  World  War  we 
were  still  on  the  gold  standard,  and  we  had  six  and  a  h^if 
billions  of  money  in  circulation.  The  money  went  down  in 
value,  so  that  a  bushel  of  wheat  woukl  buy  two  and  a  half 


dollars,  a  barrel  of  oil  would  buy  three  and  a  half  dollars,  a 
bushel  of  com  would  buy  $1.75.  and  other  things  In  pr>por- 
tion.  Does  the  Senator  concede  that  by  putting  more  money 
in  circulation  we  can  decrease  the  value  of  gold  as  mea.-nir6d 
by  oommoditiM  somewhat  similar  to  what  was  found  to  be 
true  during  the  World  War? 

Mr.  USED.  If  we  can  increase  the  demand  for  commodl- 
ties  to  the  demand  that  existed  during  the  World  War, 
assuming  the  supply  to  be  the  same,  the  prices  will  be  ttie 
same. 

Mr.  VANDENBERG.  BCr.  President,  will  the  Senator 
yield? 

Mr.  REED.  I  am  still  in  arrears  with  one  of  the  ques* 
tlons  of  the  Senator  from  Montana,  or  perhaps  it  was  the 
Senator  from  Georgia. 

Mr.  VANDENBERG.  The  Senator  was  discussing  copper 
with  the  Senator  from  Montana.  I  have  been  looking  at 
the  able  Senator's  amazingly  significant  charts  and  fig- 
ures, and  I  am  keenly  anxious  that  the  Rccoro  shall  show  at 
this  point  this  comparison  in  nspect  to  imports  of  copper 
from  Canada. 

The  imports  of  copper  concentrates  increased  from 
287.000  pounds  in  December,  1930,  to  3.400,000  pounds  in 
December.  1931. 

The  Imports  of  copper,  refined,  and  Ingots,  plates,  or 
bars,  increased  from  769.000  pounds  in  December,  1930,  to 
30,225.000  pounds  In  December.  1931. 

I  thank  the  Senator. 

Mr.  REED.  I  am  very  much  obliged  to  the  Senator.  Z 
had  not  seen  that  Item. 

I  think  it  was  the  Senator  from  Georgia  who  asked  me 
what  I  would  do  about  it. 

Mr.  GBOROE.  Mr.  President.  I  did  not  ask  the  Senator 
that. 

Mr.  REED.  Then  it  was  the  Senator  from  Montana. 
It  was  the  Senator  from  Montana,  I  believe,  who  suggested 
that  a  correction  we  might  make  to-day  might  prove  to 
be  wrong  because  of  a  change  in  the  exchange  value 
to-morrow. 

It  seems  to  me  that  the  way  to  correct  that  would  be 
through  a  provision  of  temporary  duration  stating  that 
the  Invoice  value,  no  matter  In  what  currency  expressed, 
should  be  Increased  by  the  amount  to  which  the  cinrency 
of  the  originating  country  had  depreciated  at  the  date  of 
the  Invoice,  that  rule  to  apply  as  the  exchange  value  went 
up  or  down. 

L«t  me  stote  what  they  have  done  in  countries  wher« 
they  do  not  have  Democrats  to  block  progress. 

Mr.  ROBINSON  of  Arkansas.  I  suppose  we  have  Re- 
publicans  to  make  it  impossible. 

Mr.  WHEELER.  I  will  say  to  the  Senator  that  if  it  had 
not  been  for  the  Democrats.  Mr.  Hoover  would  never  have 
gotten  most  of  his  program  over.  He  could  not  get  it 
over  with  the  Republicans  on  the  other  side. 

Mr.  REED.  Yes:  but  I  wish  the  Democrats  would  con- 
tinue in  their  good  work. 

Last  January  a  German  presidential  decree,  effective  im- 
mediately, authorised  the  Government  to  establl^  com- 
pensatory duties  to  be  levied  on  imports  from  countries 
with  currencies  below  gold  parity,  according  to  a  cable- 
gram from  our  commercial  attach^  In  Berlin.  The  decree 
also  authorized  Increased  duties  on  Imports  from  countries 
having  no  commercial  treaty,  and  on  those  discriminating 
against  German  exports. 

That  was  the  German  reply  to  the  British  depreciation 
in  their  cinrency  and  to  the  Pr^nch  quota  system,  which 
allowed  only  a  certain  quota  of  imports  of  different  com- 
modities to  come  from  particular  countries. 

We.  whose  President  did  not  have  that  power,  got  very  ' 
much  the  worst  of  it  In  the  allocation  of  the  Prench  quotas  j 
as  compared  with  Germany,  which  had  taken  this  action. 

Mr.  HULL.    Mr.  President,  the  Senator  is  reachin;?  the  i 
point  now  In  which  I  have  been  interested  from  the  begin- 
ning; that  is.  I  have  been  anxious  to  ascertain  what  his 
real  objective  is. 

Mr.  REED.    What  my  real  objective  is? 
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Mr.  HUIX.  Yes.  One  reason  why  I  was  wUUns  to  wait 
patiently  was  the  fact  that  in  any  evex^  oar  imports  axe 
down  almost  to  a  nominal  level  compared  with  what  they 
usually  are,  and  our  experts  somewhat  similar. 

Mr.  REED.  Does  the  Senator  call  it  a  nominal  level  to 
have  the. imports  of  refined  copper  Increase  in  the  m^nw^ 
that  was  brought  out  by  the  Senator  from  Mw^htgi^B.  to  go 
up  from  a  few  hundred  thousand  pounds  to  30,000.000 
pounds  for  one  month?  Is  that  nominal?  I  venture  to  say 
the  minos  in  Botte  do  not  think  ao. 

Mr.  HULL.  The  Senator  recalls  that  our  foreign  trade 
was  twelve  and  a  half  bUhons  in  1930.  and  it  came  on  down 
to  what  seemed  to  be  a  normal  levd,  or  fvxnewhere  near 
seven  or  eight  billions,  but  now  it  is  running  at  the  rate  of 
between  three  and  four  billions.  I  stated  that,  compared 
to  s^iat  tt  had  been  i^parently  normally,  it  is  approaching 
a  most  discoiuraging  leveL 

Mr.  REED.    I  agree  with  the  Senator  in  that. 

Mr.  HULL.  I  want  to  ai^  the  Soiator  this  question.  I 
notice  that  a  bin  has  been  Introdoced  at  the  other  end  of 
the  Capitol  to  do  what  the  Senator  has  suggested;  that  Is. 
to'  correct  the  exchange  situation  due  to  the  depredated 
currency.  Par  illustration,  ttm  customs  officers  would  first 
assess  the  standard  duty  of  $4-85.  That  was  the  value  of 
the  pound  lart  September,  before  the  United  Khigdom  went 
off  the  gold  standard.  To  this  they  would  add  the  diffterenee 
between  the  standard  and  ex^iange  values  of  the  pound, 
which,  when  I  made  these  flgiu-es.  was  a  little  under  30  per 
cent,  amniinfrtng  to  $1.35.  That  is  the  addition  to  the  stand- 
ard  value,  which  would  make  the  total  duty  due  $6.30. 
Would  that  remedy  be  acceptable  to  the  Senator? 

Mr.  REED.  I  do  not  know.  I  would  want  to  stixly  It  I 
would  want  to  know  the  facts.  The  trouble  is  we  are  very 
largely  in  the  dark  at  present,  and  apparently  we  are  not 
to  be  allowed  to  get  any  light  because  at  some  appretwnsion 
that  I  have  a  sinister  motive  In  asking  for  the  information. 

Mr.  HULL.  I  have  not  heard  of  any  definite  objection  to 
the  Tariff  Commission  (toing  what  they  may  do  anyway. 
bat  I  was  Interested  as  to  which  of  all  these  remedies  the 
different  countries  have  prescribed  and  I  t^^ng^t  perhaps 
the  Senator  had  collected  statistics. 

Mr.  REED.  No;  and  I  do  not  want  to  collect  them  untO 
I  can  get  information  from  some  one  who  has  investigated 
the  situation  and  has  the  definite  information.  I  men- 
tioned Germany.  I  have  been  told  that  Canada  has  taken 
some  such  action  against  countries  whose  ctnrencies  have 
depreciated  morK  than  hers  has.  That  is  anothfr  thing 
about  which  I  should  like  to  know. 

Mr.  President,  may  I  have  the  attention  of  the  Senator 
from  Oregon  [Mr.  McNait]  ?  Does  the  Senator  from  Ore- 
gon desire  to  have  an  executive  session  at  this  time? 

Mr.  McNART.  No;  I  merely  wish  to  move  a  recess  imtil 
to-BM>rrow  noon. 

Mr.  REED.  Would  it  be  agreeable  to  the  Senator  to  do  so 
at  this  time? 

Mr.  McNARY.    ItwoukL 

Bffr.  SHEPPARD.  Mr.  President,  will  the  Senator  yield  to 
me  a  moment  before  he  submits  his  motion? 

Mr.  McNARY.    Certainly. 


or 


posnusTsa  at  BsowwnsLS.  lax. — ucoonsmsaATioif 

COHTUlCAnoX 

Mr.  SHEPPARD.  Mr.  President,  as  In  execudve  session. 
I  ask  unanimous  consent  that  the  vote  on  April  4  by  which 
lida  T.  Toone  was  confirmed  as  postmaster  at  Brownlleld, 
Tte.,  be  reoonsidMed,  and  the  nomination  reref erred  to  the 
Committee  on  Post  OOces  sad  Post  Roads.  I  merely  wish 
to  secure  some  additional  information. 

The  PRESIDING  OFTiCMSL  In  the  absence  of  obiaetlon, 
it  is  so  ordered. 


The  PRESIDING  OFPICSR  (Mr.  Fiss  in  the  chair) ,  as  In 
executive  session,  laid  i>efare  the  Senate  message »  from  the 
President  of  the  United  States  snbmitting  sundry  nomina- 
tions, which  were  referred  to  the  appropriate  committees. 

iPor  anaainations  thiariajr  xeosivad.  see  the  end  of  Senate 
proceedings.)        *>*«  immstiuttu  •^  m  *m  m- 


Mr.  McNARY.  I  move  that  the  Senate  take  a  leeess  untfl 
12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to:  and  the  Senate  (at  5  o'etoek 
p.  m.)  took  a  recess  until  to-morrow,  Friday.  April  t.  lOSS. 
at  12  o'clock  meridian. 


NOMINAhnONS 
EjxcuttK  nominatiou  received,  by  the  SenmU  l^rtt  f,  IJil 

DXSTUCT  JOOCBS 

John  Rustgard.  of  AtaMka.  t6  be  ^Hstrlct  Judge.  (Ustrtot  of 
Alaska,  division  No.  2.  to  succeed  G.  J.  Lomen.  whose  term 
orpired  F^ln-uary  16.  1030. 

E.  Coke  HiU,  of  Alaska,  to  be  <nstriet  Judge,  district  of 
Alaska,  division  No.  4,  to  succeed  Oseil  H.  Cletg.  whose  ton 
expired  May  18. 1930. 

MXXBBIS  or  tRt  BOAJKB  OT  TJUC  ATPXALS 

The  foDciwing-named  persons  to  be  PMnubfrt  of  the  Board 
of  Tax  Ac>peals  for  terms  of  12  years  from  June  2,  103} 
(reappointments) : 

J.  Edgar  MurdM^k.  of  Pennsylvania. 

William  D.  Love,  of  Texas. 

Ernest  H.  Van  Fossan,  of  Ohio. 

Eugene  Black,  of  Texas. 


HOUSE  OP  S£PRESENTATIVES 

Thubsoay,  Ai>BiL  7,  1982 
The  Hotese  met  at  12  o'clock  notm. 

The  Chaplain.  Rev.  James  Shorn  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Our  Fatlier  in  Heaven,  thou^  we  can  not  peraelve  all  Thy 
ways,  and  much  is  hidden  becsuse  we  are  so  imperfect,  j«t 
Thy  great  brooding  soul  overl^angs  us  still.  We  rejoice  in 
Thy  supremacy,  though  it  is  too  wonderful  for  our  self -closed 
eyes.  Hear  us.  for  we  approach  Thee  In  the  name  of  Him 
who  so  inarvelously  Identlflcid  Hfanseir  with  humanity. 
Arouse  us  all  with  His  passioh.  which  was  a  passion  for 
good  upri|{ht  living;  stir  us  with  a  holy  restlessness  with 
things  wrong  and  unjust,  and  with  a  sacred  determlnatton  to 
make  our  contribution  towsrtf  a  better  day  and  a  better 
country.  ESoalde  us  to  so  labor  and  strive  for  these,  tbmi 
luster  sluLll  be  added  to  our  patriotic  citlaenshlp.  Keep  us 
in  harmoxiy  with  that  divine  order  whose  chief  concern  is 
to  save  mui  in  a  saved  world,   tn  the  name  of  Jesus.   Amen. 

The  Journal  of  the  prooeedinjgs  of  yesterday  was  read  aai 
approved. 

LEAVK  TO  AMWSgS  TBI  UOOSK 

Mr.  FLSEL  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress tlie  House  on  Tuesday  next  for  IS  minutes  ImmedlaMy 
after  the  reading  of  the  JouraiL 

Mr.BANKHBAD.  Mr.  Speaker.  I  hesitate  to  object  to  the 
genUemas's  request,  but  I  do  not  know  what  the  program 
is  with  relerence  to  next  Tuesday. 

The  SPEAKER.  The  Chair  will  say  to  the  •snttenan 
from  New  Yoi^  that  in  the  »rfg^r«Tirg  of  this  searioa  an 
i«reement  was  entered  Into  beiwatti  the  fentlsaao  fram 
Illinois  Clilr.  RiunT]  and  tha  fentiesaan  ttxmx  Mew  York 
[Mr.  SmbuI,  and  it  was  tacitly  understood  that  the 
man  from  New  York  woukl  oh|ecl  to  Democrats  who 
for  a  future  date  to  address  the  House,  and  that  the  tc&tla- 
man  from  Illinois  woukl  object  to  Repubttcsoi  who  did  ta. 
In  other  words,  it  was  mutually  w?nfTHtiwl  and  siirsul  that 
there  dwuki  be  no  fixed  date  for  drtiate  ai  womm  future  ttais. 
The  Chair  thinks  the  agreement  ouglit  to  be  kwi,  uod  tte 
Chair  himself  will  tiriDS  the ;  respsoriMlttr  d 
iAppiauae.l 


-^ 


Mr.  WOODRUM.    Mr. 
to  Biodify  theraquest  made 
debate  on  this  bOL    In 
I  think  the  HMwe  win 

to 


yeMerday  for 

ofthati 
tttalthseoBBftittee 
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I  tried  In 


787S 


CONGRESSIONAL  RECORD— HOUSE 


April  7 


''^• 


!i 


It  U  a  large  bill,  with  a  lot  of  controversial  Items  In  it.  How- 
ever, two  or  tluree  gentlemen  w^nfeed  time  yesterdajr.  and  we 
were  not  able  to  grant  It.  I  aak  unanimous  consent  that 
geoeral  debate  dose  in  an  hour  and  15  minutes  to-day.  45 
minutes  to  be  controlled  by  this  side  and  30  minutes  by  the 
gentleman  from  New  Hampshire. 

Mr.  8NELL.  Why  should  not  we  hAve  the  same  amount 
of  time  as  the  gentleman's  side? 

JfiT.  WOOORUlf.  There  is  no  reason  whatever  except 
that  the  gentleman  from  New  Hampshire  did  not  have  any 
requests  for  timer"'   ~*^   ~ 

Mr.  aSELL.  We  want  Jtte  same  amount  of  time  over 
btere. 

Mr.  WCXDDRUM.  That  Is  all  the  centlemaa  needed.  He 
stat^  to  roe  that  30  minutes  would  be  sufficient  for  him. 
I  modify  my  request.  Mr.  Speaker,  to  make  that  time  one 
hour  and  a  half,  one-half  to  be  controlled  by  myself  and 
one-half  by  the  tentleman  from  New  Hampshire. 

Mr.  DlCKSTKtS.  Mr.  Speaker,  I  want  10  minutes,  and 
I  made  that  reqneBt  to  the  chairman  yesterday.  He  could 
not  give  tne  the  thne.  May  I  have  the  10  minutes,  or  are 
those  10  minutes  included  in  the  time  asked  for? 

Mr.  WCX>£aiUM.  Mr.  Speakn-.  I  am  very  sorry,  but  if 
we  are  going  to  finish  this  bill  by  Friday  night  so  as  to 
adjourn  over  Saturday,  I  can  not  consent  to  any  further 
extension  of  time.  I  want  to  be  liberal  under  the  5-minute 
rule.    I  hope  the  gentleman  will  allow  the  bill  to  proceed. 

The  8FVAKER.    Is  there  <^ectk}n? 

Mr.  DICKStEIN.    I  object. 

Mr.  WOODBUM.  Mr.  Speaker.  I  move  Uiat  general  de- 
bate upon  this  bill  close  in  an  hour  and  a  half,  one-half  to 
be  controUe4  by  myself  and  one-half  to  be  controlled  bjr 
the  gentleman  froir.  New  Hampshire. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
•eotleman  from  Vlrglnta  to  close  general  debate  in  an  hour 
and  a  half. 

The  motion  was  agreed  to. 

arokrnroDrr  omcss  ArpBonuATXoii  mxll 
Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House 
rceolve  itself  into  the  Committee  of  the  Whole  House  on  the 
ataU  ttf  the  Union  for  the  further  consideratioo  of  the  bill 
(R.  R.  10023)  making  appropriations  for  the  Executive 
OOoe  and  nuodry  independent  executive  bureaus,  boards, 
oonuniadona.  and  ofBcw  for  the  fiscal  year  ending  June  30. 
1833.  and  for  other  purpoaes. 
The  motion  was  acreed  to. 

Aoeordintfbr  the  Bouse  resolved  itself  into  the  Committee 
^  of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
rier eottsMoration  of  the  tndependept  offices  appropriation 
HH.  with  Mr.  BwAMK  In  the  chair. 
Tbe  Clerk  read  the  title  of  the  bill. 
Mr.  WOODRUM.    Mr.  Chairman,  I  yield  10  mimites  to 
the  ewifiiian  from  Mtatastppl  (Mr.  Columb). 

Mr.  CCXXJNS.    Mr.  Chainnaa,  during  the  last  few  days  a 
mmber  of  mir  Anay  friends  have  brought  to  my  attention 
two  etiTulars  that  are  feeing  mailed  over  the  country  by  an 
onaniaation  signing  Itself  "Tlae  Cttiaens'  National  Safety 
Both  dreolara  vigorously  condemn  efforts  by 
to  reduce  govenmental  expenditures,  especially 
those  ledueUona  that  pertain  to  the  War  and  Navy  Estab^ 
^  liahmente    The  principal  eireolar  begine  bsr  saylnc  that  the 
aOeged  ini  mti  s  of  thie  oonunittee  have  the  finest  brand 
ef  patrtotlsBi.    It  then  naaMS  certain  organisations,  aneh 
as  the   Amisrleaa  Jmrith   Congress,   American   League   to 
Abohah  Capital  Punishmsnt.  Church  Leagiae  for  Industrial 
Dsnocraey,  Bederal  CiNmeil  of 'Churches  of  Christ  in  Amer- 
ica. Methodist  Psderatten  for  Soeial  Service,  World  Peace 
,    OoramisBion,  and  a  mahber  of  other  societies  and  associa- 
ttons,  whose  chief  puipose  is  the  settlement  of  international 
dia|wtes  by  peac^ol  methods,  which  organisations  the  clrcu- 
^    lar  brands  as  "  paciflats,  war  restrtan.  atheists,  socialists. 
commwniwts.  un-American,  and  anti-American."    It  under- 
to  inprasB  the  reodisr  with  the  idea  that  these  organi- 
hav«  as  their  prime  motive  the  destruction  of  the 
Ooveraaaait  of  the  U^^led  Staiss.  and  that  the  ''Cttinns' 

in  the  act.   I 


do  not  know  anything  about  these  organizations  and  care 
leas.  I  am.  however,  naturally  suspicious  of  an  organisation 
that  refuses  to  argue  the  merits  of  its  proposals  but  instead 
calls  those  who  differ  with  it  bad  names. 

The  real  purpose  of  the  circular  is  to  lead  its  readers  to 
believe  that  these  societies  have  by  some  mysterious  influ- 
ence persuaded  Congress  that  economy  in  governmental 
expenditures  is  necessary,  and  that  these  economies  will  even 
reach  the  War  and  Navy  Departments.  This  deplored  situ- 
ation, including  a  reduction  in  Army  and  Navy  salaries— a 
sacrifice  to  be  borne  equally  by  all  departments — is.  accord- 
ing to  the  circular,  the  work  of  Congress,  influenced  and  led 
by  communists,  im-American.  and  anti-American  groups. 

It  is  unnecessary  for  me  to  enumerate  the  membership  of 
the  Appropriationis  Committee,  of  the  Speaker's  PoUcy  Com- 
mittee, of  the  Econcuny  Committee,  and  of  the  other  com- 
mittees in  Congress  that  have  been  laboring  to  find  wajrs  to 
reduce  Government  expenditures.  These  public  servants  are 
actuated  by  the  broadest  patriotism.  They  are  endeavoring 
to  reduce  Federal  spending  so  that  our  working  cltiaens  will 
not  be  financially  ruined  and  public  credit  destroyed.  Their 
work  should  be  encouraged  and  not  condemned. 

Yet  how  is  this  honest  effort  on  the  part  of  Congress 
viewed  by  this  self-styled  patriotic  national  safety  com- 
mittee? Its  pamphlet  advises  its  readers  how  to  prevent 
Oovemment  saving;  in  other  words,  how  to  block  the  will 
of  the  people.  Ihe  advice  given  by  this  lrreq;>onsible  com- 
mittee is  as  foUows:  j 

TOO*   rVLl  AWD    tMUESUTB  COOPSBATTON   IS    t1fPmATtVB.T    HSCBSBAXT 

Indue*  yoxiT  friends  to  Join  yon  In  the  following  Action: 
(1)  Wrl«e  or  wire  your  State  delegation  In  Congress. 

(3)  Writs  or  wire  Hon.  John  N.  OASMn.  Speaker  of  ttw  House. 
(S)   Write  or  wire  M.-.  William  Randolph  Hearst  at  once. 

(4)  Caiise  as  many  local  organizations  as  possible  to  forward 
suitable  resolutions  to  each  of  the  above  and  copies  to  this  oOoe. 

{&}  Give  widest  possible  publicity  to  the  camfialgn  throttgh  the 
press,  radio,  speaker's  platform,  pulpits,  etc. 

(5)  Mail  out  the  greatest  possible  number  of  this  folder.  $5 
per  1.000  prepaid,  which  Is  the  cost  to  the  committee. 

(7)  If  you  have  not  done  so.  send  a  contribution  at  occe  to 
enable  the  committee  to  pvuh  this  nation-wide  campaign  with 
Tlgor.  Only  sufficient  funds  have  been  received  to  start  the  fight. 
Kverythlng-  received  will  be  used  to  promote  the  campaign. 

The  campaign's  success  Is  dependent  upon  the  financial  sup- 
port given  it  by  those  who  wish  to  help  make  It  a  saeoess.  It  Is 
not  financed  by  the  Citizens'  National  Safety  Committee,  nor  any 
other  group  or  special  Interest.  The  campaign  is  carried  on  in 
the  Interest  of  the  whole  Military  Establishment  aiKl  the  cause  at 
national  security.  It  la  worthy  your  best  support  and  active  In- 
terest. Much  literature  is  Immediately  necessary,  many  telegrams, 
large  quantities  of  postage,  special  stenographic  service,  etc..  are 
vitally  necessary.  Time  Is  an  essential  element  In  the  success  ot 
the  campaign,  nearly  as  important  as  your  checli;  this  ws  should 
have  by  return  malL 

The  circular  concludes: 

Make  all  checks  payable  to  the  R.  O.  T.  C.  Association  of  the 

United  Btstes,  018  Shoreham  Building.  Washington,  D.  C.  Orvel 

Johnson,  lieutenant  colonel.  lO-Res..  executive  secretary,  Marda 
14.  1933. 

This  is  just  another  drive  inspired  by  propagandists  in 
Washington  to  milk  the  unsuspecting  people  back  home  and 
to  flood  Congress  with  meaningless  mail.  Members  may, 
therefore,  expect  to  get  letters  hatched  by  this  organization 
and  mailed  over  the  country.  They  may  likewise  expect  to 
continue  to  read  Hearst's  daily  blasts.  The  circular  would 
have  its  readers  believe  that  Bfr.  Hearst  is  controlling  the 
Speaker  and  the  American  Congress. 

This  alleged  committee  of  "  100  outstanding  patriotic 
Americans  " — and  I  am  very  much  surprised  that  we  have 
only  100  outstanding  patriotic  Americans — ^is  not  content 
with  one  circular.  It  sends  along  another  one  printed  in 
red.    It  reads  as  follows: 


icT  MxaauMB — Au.  naan»  am  trs  MoruaT 

TUS   UNITCS   STATZS   MUST   ACT   AT   ONgB 


or 


Unless  Immediate  action  Is  taken  by  every  dtlcen  of  the  cotintry 
who  is  Interested  in  the  Military  Establishment  of  the  Nation, 
nothing  lens  than  a  catastrophe  will  result  from  the  present  situa- 
tion in  Cocgrcas.  for  It  appears  highly  probable  that — 

The  pay  and  allowances  of  aU  Army  ofllcers.  along  with  otlier 
Governmeat  employees,  is  to  be  cut  11  per  cent  above  the  Xlrst 
fl.OOO:  and 

That  10  par  eent  Is  to  be  deducted  troa  all  approprUtteas  pasaad 
or  to  be  passed  at  this  neaslon  of  Oongre— ;  axkd  -rq 
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That  a^OOO  ofllcers  of  the  Anay  are  %•  be  cut  off  tram  the 
attthorlsed  strength  of  the  Regiilar  Army. 

To  prevent  these  things  your  Instant  action  is  necessary.  Read 
the  inclosed  folder  and  man  your  check  at  once. 

Ttie  legisUtive  sltnatton  in  Congress  is  a  challenge  to  your  Amer- 
icanism. The  gubversive  forces  have  combined  to  t«u:  down  our 
Nation's  defense  forces.  Patriotic  Americans  must  stand  shoulder 
to  shoulder  to  defeat  them. 

Ttie  Cltlzeiu'  National  Safety  Committee,  oompesed  of  lOO  of 
the  country's  leading  citizens,  appeals  to  you  for  aid. 

Will  you  help?     T.me  is  as  essential  as  your  check. 

WASHijfCTDN.  D.  C  March  24.  1932. 

Both  circulars  Indicate  that  these  "  100  outstanding  patri- 
otic Americans  "  have  their  patriotism  aimed  in  the  direction 
of  checks,  which  they  say.  are  "  imperative.- 

Ladies  and  gentlemen  of  the  committee,  in  times  like  these, 
when  millions  are  without  employment  and  the  bare  neces- 
sities of  life,  when  others  must  beg  to  exist,  when  everyone  is 
wondering  whether  conditions  will  really  Improve  or  get 
worse,  when  the  Congress  of  the  United  States  is  forced  to 
pass  a  tax  bill  laying  additional  tax  burdens  upon  every 
household  in  America  to  the  extent  of  nearly  $1,200,000,000, 
when  everyone  is  making  tremendous  sacrifices,  I  believe  the 
time  is  ripe  for  the  beneficiaries  of  Federal  Budgets  to  make 
some  slight  sacrifice  for  the  benefit  of  the  rest  of  our  people 
who  are  supporting  them;  and  a  slanderous  campaign  to 
prevent  it  is  not  patriotism  Irat  dangerous  selfishness.  The 
revenue  bin  was  written  with  the  idea  that  Federal  expendi- 
tures would  be  reduced  $243,000,000.  This  little  crowd  who  de- 
nominate themselves  "  The  100  outstanding  patriotic  Amerl- 
j  cans,"  would  have  the  country  believe  that  Congress  is  under 
the  influence  of  Russia  when  it  endeavors  to  save  Federal 
funds.  Orgsmlzaticms  like  this  one  are  the  ones  that  are 
subversive.  They  are  endeavoring  by  false  propa^wnda  to 
prevent  Congress  from  doing  its  {rfain  duty  to  overtaxed 
and  overburdened  American  clttoeiM. 

E^'eryone  who  has  sense  enough  to  sit  in  this  House  knows 
that  Oovemment  expenditmres  should  be  reduced.  Everyone 
who  has  sense  enough  to  get  out  of  the  rain  knows  that 
Orvel  Johnson  and  his  check-huattng  crowd  o(  super- 
"  paytriots  "  do  not  represent  tte  senttmeat  of  the  outstand- 
ing men  and  women  of  America. 

In  spite  of  the  unrepresentative  character  of  these  letters 
we  are  to  be  fiooded  with  propaganda — not  mere  propa- 
ganda— but eommtiniea^ons verging onintimidatkm.  Threats 
aire  openly  made  that  unless  we  yield  to  this  unoflleial  group 
seeking  to  maintain  their  positions  and  increase  their  own 
salaries  in  the  name  of  patnoti«n  that  they  will  replace  us 
hy  those  who  will  be  more  obedient.  This  intimidation  wiil 
reach  only  weak-minded  and  unsuspecting  pabUc  offlriate. 

Ladies  and  gmtlemen  at  the  committee,  conditions  in  oar 
country  and  throughout  the  world  have  never  been  worse  than 
now.  Fortunes  have  dwindled;  savings  have  been  destroyed; 
values  are  nothtng;  ioi»  are  rone,  and  hungry  men  and 
women  are  everywhere;  States  are  without  credit;  counties 
and  cities  are  facing  bankruptcy.  This  is  just  a  part  of  the 
picture  we  are  facii«.  b  it  not  time,  therefore,  for  the  Gov- 
ernment to  lop  off  useless  expenditures,  not  only  because  of 
the  money  that  will  be  saved  and  reflected  savings  that  will 
cotae  in  State,  county,  and  municipal  budgets,  but  because 
appropriations  diould  be  reduced  at  least  to  the  same  level 
•  that  commodity  prices  have  been  reduced,  and  more,  too. 
Shall  Congress  treat  all  alike,  go  down  the  line  and  trim 
appropriations  of  all  departments,  or  shall  we  cowardly  evade 
our  duty  as  Orvel  Johnson  aiKl  his  alleged  patriotic  propa- 
gandists would  have  us  do.  with  their  made-to-ordcr  senti- 
ment.    [Applause.] 

Mr.  WASON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Treaowat]. 

Mr.  TREADWAT.  Mr.  Chairman,  through  the  courtesy  of 
the  Commissioner  of  Customs.  Captain  Eble,  there  has  re- 
cently come  into  my  possession  one  of  the  most  grafdiic 
explanations  of  the  financial  ^-ondition  of  the  country  that 
I  have  ever  seen.  It  is  so  simple  and  plain  that  I  want  to 
call  it  to  the  attention  of  the  House.  It  is  the  yardstidc 
that  every  storekeeper,  every  merchant,  every  student  knows 
about.  This  is  the  Government  yardstick  [showing  it],  36 
inches  long,  divided  according  to  the  expenditures,  and  on 
the  reverse  side  according  to  the  receipts. 


fii  int  al  the  close  of  the  fl^eai  year  «•  had  a  sarplw  sf 
$1«3.78«^)0»  Mr.  Cfaairsaaa.  I  am  going  to  make  use  at 
some  noCiis  from  an  address  that  was  made  by  Ci^iiala 
F-  X  A.  IMe,  Commissioner  of  Customs.  I  do  not  want  to 
take  upon  myself  any  authQc«(dp,  but  wish  to  gkw  crsdllt< 
where  credit  is  due.  These  afe  excerpts  from  sa  address 
delivered  by  the  CMumtssioner  before  the  Federal  Business 
Association  of  Maryland,  at  Baltimore,  on  March  as,  16S2,  ka 
regard  to  the  present  ommUUoq  of  the  United  States  Treas- 
ury. The  Commissioner  recalled  that  the  ordinary  receipts 
of  the  Government  for  the  fiscal  year  ended  June  80,  laM. 
were  $4,177,941,000.  The  expesaditures  that  year  amounted 
to  $3.9!H,1 52.000,  leaving  a  surplus  (that  year)  of  $IS$,169,000. 

The  folilowiQg  year  the  report  was  not  so  satisfactory. 
The  receipts  shrank  to  $3,317,233,000.  or  $8a0.00(MM0  less 
than  the  preceding  fiscal  year.  ThOv^expenditures  were 
$4,219,950,000,  or  $275,000,000  more  than  they  w«re  the 
previous  year;  and  a  deficit  was,  thereforet,  created  to  the 
extent  of  $902,716,000. 

We  are  now  reaching  the  end  ci  the  third  quarter  of  this 
fiscal  year.  Our  total  receipts  to  Bdarch  18  anuMmted  to 
$1,510,839,000,  and  cAir  expenditures  for  which  appropria- 
tions have  been  made  are  estimated  doss  to  $4.4a2au.000. 
We  have  only  one  and  one-half  blUions  ooUscted  to  date, 
and  are  ^vithin  three  months  U  the  eai  of  ths  fiscal  year. 
Our  totaii  collections  will  be  slightly  in  excess  of  #a,0<M.- 
000,000.  Mnth  $4.4a2.000,00a  ei^Mcted  expenditures.  There- 
fore our  deficit  up  to  July  U  1032,  for  this  current  fiscal 
year  will  be  over  $2.000 ,000^)00. 

Mr.  dtairman,  I  hope  the  Members  wlU  '*<--i-Tr*1i.!T  In 
their  mixtds  the  work  that  we  have  been  trying  to  do  in  the 
matter  oi  balanced  budgetry.    This  problem  that  I  am  en- 
deavorintf  to  explain  a  little  to  you  to-day  has  absolutely^ 
nothing  to  do  with  the  balanjeing  of  the  Budget.    We  art« 
going  to  be  over  $2,000,000,000  in  the  red  the  1st  day  of  Julf  j 
for  this  fiscal  year.    This  situation  we  can  not  cure,  so  far^ 
as  the  kgislation  that- we  haye  been  considering  the  past 
few  days  is  concerned.    However,  I  want  to  show  you  of 
what  that  consists.    Here  Is  oiir  yardstick. 

Mr.  STAFFORD.    WiU  the  ge&tleman  yield? 

hb.  TREADWAY.    Certainly. 

Mr.  STAFFORD.  Will  the  gentleman  y^uftlnt  the  House 
where  Members  of  the  House  can  get  those  very  valuable 
yardsticks? 

Mr.  TTIE4DWAT.  I  am  hiformed  that  as  yet  fat4  three 
of  the  yardsticks  have  been  made.  The  United  States 
Chamber  of  Comaeroe  has  «bo«ii  a  great  Interest  in  this 
very  clear  and  easy  explanation  which  I  will  endeavor  to, 
show  the  House  and  are  antljcipating  a  very  broad  distribu- 
tion ef  tlMm.  but  they  are  ajot  as  yet  ready.  I  understand 
that  it  is  expected  tliat  the  United  States  Chamber  of  Com- 
merce win  have  a  very  isrge  number  made.  I  can  not  ssy 
how  large,  but  enougti.  tfioiigh.  that  th^  will  be  In  very 
general  distribution.  ;  .^ 

Mr.  CLARKE  of  New  Y<M.  And  will  that  Include  tlM 
gentlemen  of  the  House  and  Senate? 

Mr.  TREADWAT.  I  should  undoubtedly  expect  that  it 
would. 

Mr.  STAFFORD.  We  wiO  certainly  be  on  the  preferied 
list.  1 

Mr.  TREADWAY.  I  ^asOd  think  you  would  bt.  sta*.  In 
any  event,  I  will  see  that  those  two  gentlesieD.  at  least,  havt; 
one. 

Mr.  WASON.    I  hope  yoa  win  sse  that  I  have  ooa.  too. 

Mr.  TRSADWAYv  I  have!  no  doubt  wc  can  dispose  of  iSS 
of  them. 

ilr.  ChairmsMi.  I  wfB  havt  a  photograph  ot  both  sides  of 
this  yardsttek.  and  I  ask  vmaiOBiom  consent  that  the  pboCo* 
graphic  copies  may  be  inserted  In  the  Rkcoid  at  the  end  oC 
my  remarks.  ' 

The  CHAIRMAN.  Tte  Heqoest  of  the  gentleman  from 
Massachusetts  ^ould  be  miide  to  tbe  Jotet  Committee  on 
Printing  through  the  efaafman  of  the  House  commtttee. 

Mr.  TREADWAY.  Mr.  Chairman,  this  yardstick  is  worked 
on  both  a  i>ercentage  basis  and  oir  a  measurement  basis 
showing  the  actual  amounts  involved.    For  instance., 
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are  the  dhrWOn*  of  ggpftuw.  of  $4.4S3.1t3,400.  Pint,  we 
hav«  tlie  InierMt  ttem.  That  takes  about  13V4  per  cent, 
amoonttog  in  actual  dollars  to  $905,000,000.  and  about  4% 
Ineh^  of  the  total  of  36  inches.  NextJs  the  debt  retirement. 
%rlik:h  Is  exactly  9^4  per  cent,  or  3^  inches,  and  amounts  to 
H11JM.00O.  I  am  not  using  the  odd  dollars.  Trust  funds 
and  tax  refunds  are  5%  per  cttit.  or  about  2  Inches,  and  in 
money  amount  to  $256,784,000. 

Mr.  KBTCHAIC.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    Yea. 

Mr.  KBTCHAM.  WiU  the  gentleman  gtre  Just  a  word  of 
explaziation  aa  to  what  he  means  by  trust  funds? 

Mr.  TREAOWAY.  I  could  giiw  aO  of  these  details  If  I 
could  secure  ample  time,  but  I  will  be  glad  to  insert  them  in 
the  Racoas.  I  haw  detalb  showing  how  these  are  divided, 
but  I  will  be  glad  to  answer  the  gentleman's  specific  question. 

Mrs.  KAHlf .    Win  the  gentleman  yield? 

Mr.  TRBAZ3WAY.    Yea. 

16^.  KAHN.  I  aaw  one  of  those  yardsUcks  in  the  Treas- 
ury Department,  and  I  think  it  might  help  if  the  gentleman 
from  Massachusetts  will  t^  just  euetly  how  many  hun- 
dreds of  thousands  of  dcdiars  there  are  to  the  inch.  That 
will  give  the  Members  some  idea  just  how  much  is  repre- 
sented by  an  inch.  If  the  gentleman  will  give  us  the  unit 
of  measurement  per  taach.  I  think  we  can  understand  better. 

Mr.  TRSADWAY.  The  scale  per  inch  is  $124,504,261.11. 
Answering  the  queition  propounded  by  the  gentleman  from 
Mlcfaisan.  the  trust  funds  are  dirided  as  follows:  Qorem- 
ment  life  insurance.  Indian  moneys.  District  of  Columbia. 
and  wtacellaneous.  Refunds  are  customs  and  internal  reve- 
noa  refunds,  l^iat  is  the  division  of  the  trust  funds  and 
refunds.  I  thank  the  lady  From  California  for  her  sugges- 
tion, and  every  time  I^pnl~~dran  inch,  bear  in  mind  that 
It  represents  $194JK)0.0d0.  Then  the  next  time  is  veterans 
of  wars. 

(Here  the  gavel  feD.] 

Mr.  WAaCHf.  Mr.  Chairman.  I  yidd  the  gentleman  five 
additional  minutes. 

Mr.  TREADWAY.  The  veterans  of  wars  have  7%  inches. 
22  per  cent,  representing  $989,500,000.  nearly  one-fourth. 
You  win  see  that  out  of  the  36  inches.  7%  inches  are  in 
oayments  to  veterans  of  wars.  For  the  national  defense. 
the  Army  and  the  Navy  cover  16  per  cent,  nearly  6  inches, 
•731.438.000.  Public  works.  $528,231,000,  12  per  cent,  or 
4H  inches.  Special  aids.  $536,896,000,  12  per  cent,  or  4^4 
Iscbea. 

1^.  KSTCHAM.  Win  the  gentleman  kindly  state  what 
special  al^  represent? 

Mr.  TREADWAY.  I  will  answer  the  gentleman's  direct 
Inquiry,  but  I  intend  to  ask  permission  to  insert  all  of  these 
subdivisi<ms.  The  special  aids  consist  of  aid  to  agricul- 
ture, industry  and  trade,  the  merchant  marine,  aviation, 
education.  pnbUc  health,  and  similar  items. 

Mr.  ARENTZ.    WiU  the  genUeman  yield? 

Mr.  TREADWAY.    Yea.. 

Mr.  ARENTZ.  In  view  of  the  fact  that  there  Is  so  much 
dtMUMtea  about  cuttlnc  wagea  and  salaries  10  or  15  per 
cent,  can  the  gentleman  show  the  actual  amount  of  wages 
and  lyarkM  paid  by  the  United  States  Government,  as 
shown  00  that  jrardstlck? 

Mr.  TREADWAY.  The  next  item  covers  that  as  closely 
as  I  have  It.  but  I  am  afraid  It  Is  not  directly  separated. 
The  next  and  final  item  of  expenditures  consists  of  mis- 
cellaneous, and  under  miaoellaheous  is  general  admlnistrar 
tloB.  Inrlnrtint  teftekUive  and  Judiciary,  and  f oreipi  relations. 
Of  course,  a  very  large  portion  of  that  would  be  salaries 

Mr.  ARENTZ.  It  is  ,8urvrising  how  small  that  amount 
la  when  compared  with  aU  of  the  other  activities  of  the 
Quvwument. 

Mr.  TREADWAY.  I  think  there  are  statistics  confirming 
tha  ■entkoKroi'k  Idea  that  the  Item  of  salariea  ia  a  oompwra- 
tively  snuOl  one  in  tha  great  big  picture  we  are  looklx«  at. 

Mr  CC»^  of  Iowa.    Win  the  gentkman  yield? 

Mr.  TREADWAY.    Yea. 

Mr.  COLS  of  Iowa.  Salariea  are  Included  aU  through  the 
ilaaaa? 


Mr.  TREADWAY.  Yes;  that  Is  correct.  T  think  there  are 
statistics  showing  salaries.  This  miscellaneous  item,  which 
consists  of  general  administration,  legislative  and  judiciary, 
and  foreign  relations,  takes  9  Mi  Per  cent,  or  3^  Inches. 
the  amount  being  $432,355,000. 

During  the  rest  of  my  time,  gentlemm.  I  would  like  to 
show  jrou  the  other  side.  [Reversing  the  yardsti^.]  There 
are  the  receipts.  The  income  tax  pajrs  $1,076,000,000.  and  Is 
nearly  9  inches  of  the  total,  or  one-fourth.  Practically  a 
quarter  of  our  Income  is  from  the  income  tax.  But  I  ought 
to  say  l>efore  proceeding  to  particularize  that  the  estimated 
receipts  for  1932  are  $2,242,000,000.  which,  compared  to  the 
estimated  expenditures  of  $4,482,153,000,  shows  where  we  are 
in  the  red. 

(Here  the  gavel  felLl 

Mr.  WASON.  Mr.  Chairman.  I  yield  the  gentleman  three 
additional  minutes. 

Mr.  TREADWAY.  The  internal-revenue  receipts  are 
$526,000,000.  4^4  inches.  Customs.  $375,000,000,  3  inches. 
Miscellaneous,  $265,000,000. 

We  now  come  to  the  red,  which  Is  almost  18  Inches. 
Almost  half  of  our  yardstick  is  in  the  red  up  to  July  1,  1932. 

Mr.  Chairman.  I  have  indicated  here  as  briefly  as  I  could 
the  picture  of  the  serious  financial  condition  of  the  country 
as  of  to-day.  I  think  this  yardstick  measurement  is  a  most 
vivid  expression  of  this  financial  condition  and  the  most 
direct  picture  of  it  I  have  ever  seen.  It  gives  you,  or  at 
least  it  did'  me,  the  best  impre^ion  of  to-day's  finances  with 
respect  to  the  Government  I  have  been  al^  to  get,  and  for 
that  reason  I  thought  it  was  a  matter  that  should  be  put 
before  the  House. 

Mr.  KELLER.    WiU  the  gentleman  yidd? 

Mr.  TREADWAY.  If  I  have  any  time  remaining,  I  yield 
to  the  gentleman. 

Mr.  KELLER.  I  Just  want  to  ask  the  gentleman  one 
question.    Why  the  deficit? 

Mr.  TREADWAY.  Largely  because  incomes  have  fallen 
off.    That  is  one  of  the  reasons? 

Mr.  KELLER.    Again,  why? 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.    My  time  has  expired. 

Mr.  Chairman,  under  leave  to  extend  my  remarks  in  the 
RacoBD  I  am  inserting  the  details  of  the  various  items  on 
both  sides  of  the  yardstick,  as  follows: 


Interest  on  the  public  debt:  On  bonds,  notes,  certlflcatae  of 
Lndebtedneae.  and  Treasury  bUls. 

Bctlmnent  of  the  public  debt:  Sinking  fund.  Purchases  and 
retirements  from  .  franchise -tax  receipts  (Federal  Intermediate 
credit  banlLS) .  (No  estimate  on  account  of  Federal  reserve  banks 
for  1932.)     Porfrttures.  ^fta.  etc. 

Trust  funds,  refunds,  etc.:  Trust  funds — Cknrernment  life  Izuivir- 
anoe.  Indian  moneys.  District  of  Columbia,  other.  Befunda — 
Customs.  Internal  revenue,  etc.  , 

Veterans  ot  fanner  wars:  Administration,  medlral.  hospital,  and 
domiciliary  services;  hospital  and  domiciliary  facilities  and  serr- 
icee;  military  and  naral  compensations;  military  and  naval  in«ur- 
ance;  Army  and  Navy  pensions,  etc. 

NaUonal  defense:  Army.  $343,018,200:  Nary.  $378,420,300. 

Public  works:  Public  buildings,  good  nMda,  rivers  and  harbors, 
reclamation  projects.  Boulder  Canyon  project,  etc. 

Special  aids:  Aid  to  agricuitiu^.  industry,  and  trade;  merchant 
marine;  aviation;  education:  public  health,  etc. 

&Uscellan«ou8 :  Oeneral  administration,  including  legislative 
Judiciary;  foreign  relations. 


Xnoome  tax:  Indlvidxials:  corporations. 

Internal  revenue:  Srtatc  tax:  alcoholic  spirits,  etc.;  tobneco 
manufactures;  admlsileaB  and  dues;  stamp  taxes.  tnrhKtIng  play- 
ing cards,  etc. 

Customs:  Duties. 

Iflscellaneous:  Sales  of  Oovemment  property,  rents  and  royal- 
ties: mint  receipts  (profits  on  coinage,  bullion  deposits,  etc.); 
forest  reserve  fund:  Panama  Canal  tolls,  etc.;  fees,  fines,  and  pen- 
al tiss:  f ranch ls«  tax  (Federal  reserve  and  Federal  intermediate 
credit  banks) :  assessments  and  relmbtirsements:  forfeitures;  0tta 
and  contrllnitlons:  Interest:  tax  on  circulation;  permits  and  pi-lvi- 
leges;  trust  funds;  sales  of  public  lands. 


[By  direction  of  the  Joint  Committee  on  Printing  the 
yardstick  referred  to  is  here  published  in  the  Rbcoks.  as 
follows:! 
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Mr.  WO(>DRUM.  Mr.  Chairman.  I  yield  !•  mlnotea  «» 
the  gentleman  from  TenmasM.  fMr.  Dsvs}. 

Mr.DAVTS.  Mr.  Chairman.  I  have  Introduced  a  bill  CH.  R. 
10g73>  to  amend  section  3  of  the  Reconstruction  Finance 
corporation  act,  so  as  to  make  it  elear  that  IhmlmA  and 
dairy  farmiars  are  entitled  to  obtain  kMUia  under  tlia  provi- 
sions of  that  act. 

The  title  of  this  act  dedarca  that  it  Is  "  to  provkia  emer- 
gency financing  facilities  lor  ftoaaeial  taisUtvUims,  to  aid  tn 
financin);  auriculture,  commerce,  and  Industry,  and  for  other 
parposes."  iThe  very  first  elass  mentionei  li  agrlcidture.  and 
then  section  S  provides  theit  $M.O0O.«00  ot  the  aaooont,  which 
may  be  expanded  to  $300,0«.000.  "  siiaD  be  aDocatwl  and 
made  available  to  the  Secretary  of  Afrieutture  and  aball  be 
MpeiMled  by  the  Secretary  of  Agricidture  for  the  purpose  ef 
making  loans  or  advaaoea  to  farmers  In  the  seventl  Slates 
of  tlM  Unitisd  States,  to  eases  where  he  finds  tlutt  an  emer- 
gency existci  as  a  result  of  whl<^  farmers  are  imable  to  ob- 
tain loans  fW  crop  production  daring  the  y«ar  ins." 

The  Mil  whkA  I  have  Introdueed  proposes  to  amend  the 
last  phrase  hist  Quoted,  so  that  it  wouki  read  as  foOowi: 

In  cases  where  he  finds  that  an  emergency  exlsCs  as  tlie  result 
of  which  farsMrs  are  unabi*  to  oMate  toaas  fto  srap  «r  Itvsstasfe 
protfuetkn.  or  to  carry  on  dairy  lamtBg.  durtag  tha  year  iSSl. 

And  my  bffi  Gcpnsaiy  amUorfeaes  tb»  Secretary  of  Agrleid-^ 
tore  to  take  a  fbvt  Hot  <jii  Bvestock  as  wA  as  on  giowlai 
crops  to  sec;ure  loans  or  lidvatKies  to  farmers.  My  bill  also 
proposes  to  add  language  las  follows: 

The  Secretary  of  Agrlcultu^  is  also  authortaed,  m  his  diacrrtloa. 
to  take  soeti  other  or  addttltKial  seemHy  as  be  may 
aad  soaelent  tor  such  kian  or 


"Hie  first  amendment  Suggested  is  to  make  It  absolutely 
clear  that  the  Secretary  of  Agrteultare  is  evpeeted  to  make 
loans  to  livtstoek  and  dahy  farmers,  and  the  other  amend- 
ments are  I0  likewise  make  it  clear  that  the  Secretary  of 
Agriculture  could  advance  such  loans,  to  be  secured  by  a 
Hen.  in  whole  or  in  part,  eh  livestoek,  or  to  take  other  secur- 
ity, in  the  ll^ht  of  the  narrow  construction  placed  upon  the 
Mlstfng  act  by  the  Secretary  of  AgrlcaNure  to  the  effect  that 
he  would  only  make  loans  lor  iHXJdoctlon  of  growing  cropa. 
to  be  seoved  by  liens  upon  growing  crops  to  be  marketed. 

I  am  surf!  that  a  iMge  numb^  of  the  Members  (^  this 
House  were  inrompted  to  support  the  Reconstruction  Finance 
Corporation  bill  because  they  felt  that  it  held  oat  a  real  hope 
to  the  farmers  and  reasonably  expected  that  the  act  would 
be  administered  for  the  relief  of  all  classes  of  farmers. 
However,  when  the  Secretlmr  of  Agriculture  Issued  his  regu- 
latloos  relating  to  the  adittinistration  <tf  the  farm  section  of 
the  act.  it  was  quite  apparent  that  he  did  not  contemplate 
making  ai^  loans  i^iateinEgc^  except  for  the  production  of 
growing  crops,  the  loan  to  be  secured  by  a  lien  on  the  grow- 
ing crops  wbtkh  wwe  to  be  marketed.  Such  an  Interpreto- 
tion  prechHied  from  the  benmte  of  the  act  that  very  large 
class  of  f arraers  yrho  are  engaged  wholly  or  partially  in  live- 
stock raising  and  dahr  prockictlon;  It  igiKved'all  of  those 
farmers  who  do  not  marked  their  growing  crops  but  who 
feed  their  growing  crops  to  ^vestoek  and  either  market  the 
BvestocA.  or  livestock  prodBc 

In  my  Sttte  a  large  pete 
livestoek  production  either 
their  other  farm  operations; 
a  large  proportion  of  the 

As  a  matter  of  fact,  a 
coosl&ta  of  livestock  and 
1930.   the   total   fbrm 
amounted  to  $»X7.0tQ.0M. 
$3.450.0M.OO«  for  cattle  audi 
products.  $I,S37.000,0M  tot 
the  amoanhi  received  for  ihc 

On  accovnt  of  the 
creased  f  anii  prfees,  the 
■early  |2.8»»,000,0«0  lea 

Speaking  with  respect  to 
Importance  of  the  Uvestock  ibd  dairy  tedostry  is  lAiown, 
port,  tftbm  foitowing  flgoBes  pdr  tbc  year 


itage  of  the  farmers  carry  on 
tvely  or  in  connection  with 
same  Is  trae  with  respect  to 
In  the  comstry  as  a  whole. 
j)ortion  of  farm  prodneUon 
products.  For  tbe  year 
in  the  TTnited  Slates 
in  tfata  amount  were 
fl310.000.0t0  for  dairy 
and  eggs,  not  to  speak  of 
horses,  mules,  and  so  f  ertb. 
drouglit  in  1030  aad  the  iSe- 
farm  prodoetton  fbr  1030 
for  prwtoOB  years. 
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Apbil  ^ 


CMtte 


tn.  eat.  000 

11. 300.000 

18,  Ml.  000 

1,863.000 


TtoUU .._ ^ 40.754.000 

Of  Um  eootlBued  effects  ot  the  1930  drought,  the 
forced  reduction  of  breeding  stock  and  the  very  low  prices 
of  fann  products,  the  amount  received  for  the  1931  farm 
production  In  Tennesset  was  about  one-quarter  less  than  for 
IMO. 

Uvastoek  and  dairy  farmers  have  su^ered  as  much  from 
the  drought  and  economic  amdiUons  as  anj  other  class  of 
fanners.  The  drought  dried  up  their  pastures,  and  in  most 
'"tiWDces  they  were  unable  to  grow  enough  feed  to  carry 
tiMtr  livcstook  through  the  winter.  They  were  compelled  to 
sacrifice  their  livestock  la  large  numbers,  many  of  them  be- 
tag  unahto  to  even  keep  livestock  for  breeding  purposes. 
Mhv  of  ttMoi  were  compelled  to  exhaust  all  of  their  avail- 
able reeomues  and  credit:  and  while  they  grew  pretty  good 
■■  crops  the  past  year,  yet  the  prices  are  abnormally  low.  and 
they  do  not  have  the  means  to  purchaise  livestock  to  which 
to  feed  the  products  they  have  grown  or  to  graze  their  pas- 
tures, or  to  othenriaa  carry  on  their  farm  activities. 

I^  years  tlw  Pcpartmcnt  of  Agriculture  and  farm  ex- 
perts gsfwslljr  have  advised  the  farmers  to  dlver^y.  to  feed 
thstr  growing  aogm  on  the  farm  in  so  far  as  possible,  and  so 
forth. 

Bundreds  of  thousaxuls  of  farmers  feed  their  growing 
crops  to  Uvestock  Instead  of  selling  the  crops  on  the  market. 
Tbore  Is  a  very  large  number  of  farmors  who  maintain  dairy 
herds,  either  In  connection  with  other  farm  operations  or  de- 
foUag  their  ealtre  attention  to  dairying.  There  are  In- 
nioBaraUe  fanners  who.  while  they  market  a  part  of  their 
growing  crops,  yet  the  greater  part  of  their  farm  operations 
•onsiat  of  Uvestock  raising  or  datnring.  or  both.  The  amount 
of  a  loan  which  they  could  procure  solely  for  crop  produc- 
tkm  for  the  ntarket  would  be  wholly  inadequate  to  meet 
tlMfr  needk 

And  yet  that  very  large  element  of.  our  fanners  is  deprived 
of  the  Benefit  of  the  act  under  the  Interpretation  of  the 
Secretary  of  Agriculture  and  the  regulations  which  he  has 
lomed.  The  bUl  which  I  have  introduced  is  designed  to  rec- 
tify that  very  inequitable  situation.  I  am  not  asking  for  any 
additional  appropriation  but  am  simply  asking  that  the  pro- 
visions of  the  act  be  extended  to  all  rlaiwfn  of  farmers,  as 
was  mntenaplated. 

~  The  Secretary  of  Agricuitme  has  plaeed  Dr.  e.  W.  War- 
hurtoo  in  charge  of  the  administration  of  the  farm  provision 
of  the  Reconstruction  Pinanoe  Corporation  act.  I  called 
upon  Doctor  Warburton  and  dtsniwed  the  situation  at 
length  with  him  and  other  ofBciaU  in  the  Department  of 
Acrkutturo.  and  I  have  had  some  correspondence  with  him. 
It  is  qutte  apparent  that  he  intends  to  adhere  to  the  position 
whleh  ho  has  taken  ii|  regard  to  the  administration  of  the 
■et  He  matntoini  that  the  act  really  doee  not  authorise 
the  ioaas  for  anything  except  "  crop  producUon."  which  he 
construes  to  have  vtf  erenoe  solely  to  growing  crops.  While 
I  do  not  concur  in  his  restricted  interpretation,  yet  it  must 
be  eooDeded  that  the  language  of  the  act  is  not  as  clear  and 
daflDlu  as  it  should  be.  Certainly,  there  should  be  no  ob- 
jection to  clartfyiag  the  laaguage  and  the  purpose  of  the  act. 
Hmts  is  no  plausible  reason  whatever  why  this  should  not 
be  done. 

I  pripiied  and  Introduoed  this  Wi  after  conferring  with 
the  oOciak  of  loading  fann.  dairy,  and  ttveetock  onanlaa- 
ttana.  as  watt  ae  vartous  others  inlweeted.  and  they  aU  ap- 
SMved  the  aaMOdmtnts  embraced  in  my  bUL  Since  the 
*"fcw<h>rtion  of  the  hlU  I  have  rsoeived  numerous  letters 
fMm  variaiie  onanliationa  and  other  dtiaens  interested  in 
dairy  produetlon  who  rececnlae  the  impor- 
of  the  kgiiiatton  an*  approve  the  same. 
I  wish  to  stole  thai  4te  nhsliaisn  af  the  neninllloe  nn 


.beartnt  on  tV  ^M.  m^  T 
the  wwperatVp  iftf  of  yon 

in  this  v«i7  iniitftant  suhjoct 


tnist  that  wa 


a 

may  have 
who  are 


With  further  reference  to  the  attitude  of  the  Secretary  of 
Agriculture,  and  as  evidence  of  the  fact  that  the  enactment 
of  my  bill  is  necessary  in  order  for  farmers  engaged  in  live- 
stock and  dairy  production  to  obtain  any  relief  under  this 
act.  I  wish  to  call  attention  to  a  recent  statement  by  the 
Secretary  of  Agriculture,  which  shows  that  he  is  whollj  out 
of  sympathy  with  the  agricultural  section  of  the  act,  not- 
withstanding the  fact  that  the  administration  thereof  Is 
placed  in  his  hands.  In  a  recent  published  interview,  in 
explaining  that  the  Department  of  Agriculture  was  hj^pjitng 
agricultural  loans  under  the  Reconstruction  Finance  Cor- 
poration act,  the  Secretary  of  Agriculture  stated  that,  as  a 
loan  agent,  the  Department  of  Agriculture  was  the  "  prize 
boob  in  the  history  of  finance,"  and  that  the  department  is 
lending  "  more  money  on  thinner  security  and  sustaining 
more  losses  than  ever  before  in  the  history  of  moneFletullng 
la  the  world."  ^^^--t?: 

I  ventiu%  the  assertion  that  as  large  a  percentageoi^  tt>e^ 
farm  loans  made  under  the  Reconstruction  Finance  Corpo- 
ration act  will  be  collected  as  the  other  loans  made  under 
the  provisions  of  that  act. 

Last  year  we  passed  a  bill  providing  $67,000,000  to  be 
loaned  to  farmers  to  aid  them  in  the  purchase  of  seed,  fer- 
tilizer, stock  feed,  and  so  forth,  for  crop  production.  The 
Department  of  Agriculture  loaned  about  $48,000,000  of  that 
amount.  Most  of  the  loans  made  under  that  act  were  due 
last  fall.  In  this  interview,  the  Secretary  of  Agriculture 
complains  that  only  55.4  per  cent  of  those  loans  have  been 
repcUd;  the  remainder  of  the  loans  have  been  extended  or  re- 
newed, as  the  Secretary  of  Agriculture  had  a  perfect  right  to 
do  under  the  act.  as  Uie  act  we  passed  last  year  placed  no 
limitation  as  to  when  the  loans  should  be  repaid. 

In  view  of  the  panic  and  the  resultant  economic  situation 
with  which  the  country  is  afflicted  and  the  very  low  price  of 
farm  products.  I  think  that  it  was  rather  remarkable  that 
this  large  percentage  of  those  loans  were  paid  when  due, 
and  without  the  necessity  of  extensions  or  renewals.  I  defy 
anybody  to  point  to  any  other  Indastry  in  which  any  larger 
percentage  of  loans  have  been  promptly  paid  under  the  exist- 
ing conditions.  I  submit  that,  in  view  of  the  most  distress- 
ful situation  In  history,  the  farmers  who  received  those  loans 
in  repaying  such  a  large  percentage,  without  asking  for  ex- 
tensions, have  done  Just  about  as  well  as  anybody  else  I 
know  of.     [Applause.] 

The  Secretary  of  Agricxilture  further  stated  that  they  were 
still  receiving  collections  on  the  seed  loans  advanced  to 
farmers  in  1921,  over  10  shears  ago.  It  Is  likewise  doubtless 
triie  that  the  overwhelming  percentage  of  the  loans  made  to 
farmers  last  year  and  those  being  made  to  them  this  year 
will  ultimately  be  repaid.  I  think  that  the  farmers  did 
remarkably  well  under  the  circximstances.  They  doubtless 
had  to  make  great  sacrifices  to  repay  their  loans  or  the 
portions  thereof  which  they  have  repaid,  in  the  face  of  the 
effects  of  the  drought,  of  the  panic  now  in  Its  third  year, 
and  the  atmormally  low  prices  of  farm  products. 

Notwithstanding  the  unjustifiable  criticism  of  the  Secre- 
tary of  Agriculture,  and  his  apparent  lack  of  sympathy  for 
those  engaged  in  agriculture.  I  wish  to  call  attention  to  the 
fact  that  the  farmers  have  done  infinitely  better  than  have 
the  foreign  nations  to  which  this  Oovemment  loaned  t>illions 
of  dollars. 

Upon  the  recommendation  of  the  administration  and  with 
the  support  of  the  party  now  in  power— but  I  am  glad  to 
say  not  by  the  help  of  my  vote^thoee  loans  to  foreign  coun- 
tries were  cut  about  in  half  when  those  debts  were  refunded 
Just  a  few  years  ago,  and  now  many  people,  including  high 
officials  and  the  big  financial  interests,  have  been  advocat- 
ing an  absolute  cancellation  of  those  foreign  debts — an 
absolutely  indefensible  proposal.  Upon  the  recommendation 
and  the  insistence  of  the  President,  the  present  Congroes 
passed  a  reecdution  postponing  the  coUeetion  of  $3&2.000.000 
,dne  the  United  States  as  interest  from  foreign  governments 
on  saM  ktans.    I  also  voted  against  this  resolution. 

In  other  words,  they  are  not  even  concerned  about  the 
collection  of  interest  on  the  large  debts  owing  to  us  from 
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foreigners  but  insist  upon  exacting  the  last  pound  of  flesh 
from  the  American  farmers. 

If  none  of  these  farm  loans  should  be  repaid.  It  would  not 
be  as  bad  as  many  other  things  which  have  been  done;  and 
such  losses  to  the  Government  would  be  nothing  to  com- 
pare with  many  other  losses  which  have  been  sustained.  A 
few  years  ago  an  aggregaU  of  about  $150,000,000  was  ap- 
propriated as  absolute  donations  to  various  foreign  people 
in  distress.  They  were  all  put  through  as  administration 
measures.  I  voted  against  all  of  them,  "ijut  the  party  in 
power  put  them  through. 

Consequently.  In  the  Ught  of  aU  these  facts  and  others 
which  might  be  mentioned,  I  deny  and  resent  the  statement 
given  out  by  the  Secretary  of  Agriculture  with  regard  to 
loans  to  American  farmers. 

However,  it  is  quite  evident  that  it  is  necessary  to  enact 
the  bill  which  I  have  introduced,  or  some  similar  biQ.  sor  as 
to  make  the  act  so  clear  and  specific  that  it  can  not  be  mis- 
construed or  ignored,  in  order  for  livestock  and  dairy  farm- 
ers to  receive  any  benefits  under  section  2  of  the  Recon- 
struction Finance  Corporation  act.     [Applause.] 

Under  leave  granted  to  do  so.  I  insert  in  the  Rbcoso  a  few 
of  the  m%ny  letteirs  which  I  have  received  In  regard  to  the 
bill  In  question. '  ' 

DSFABTlCSirt  OF  AoucuLnno. 
Washington,  D.  C.  March  7.  1939. 
Hon.  EwiN  lu  Davis. 

House  of  Representatives. 

Dba>  Mb.  Datis:  I  haw  given  oonslderatlon  to  your  lettcn  of 
February  16  and  20  to  Hon.  Cbarles  G.  Dawei.  president  Recon- 
struction Finance  Corporation,  which  you  left  with  me  on  Febru- 
ary 27,  at  which  time  I  talked  with  you  In  the  office  of  Dr.  A.  F. 
Wooda.     •     •     • 

As  I  explained  to  you.  the  loans  which  the  Secretary  of  Agricul- 
ture is  authorized  to  make  are  Umlted  to  loans  for  crop  production 
•nd  can  not  be  extended  to  include  loans  for  the  purchase  of  Uve- 
stock or  for  the  purchase  of  feed  for  Urestock  other  than  that  used 
in  crop  production.  We  can  make  loans  to  dairy  farmers  to  aid 
them  in  planting  their  cn^>a  in  the  spring  of  1932,  flnanning  the 
purchase  of  seed,  the  purchase  of  fertiliser,  if  necesaary,  and  the 
payment  of  miscellaneous  expenses  of  crop  production,  such  as  re- 
pairs on  tools,  implements,  and  harness. 

While  the  sectirity  taken  by  us  under  the  terms  of  the  act  is  a 
Hen  on  the  crops  to  be  grown  in  1932.  we  have  not  found  the 
taking  of  such  security  very  satisfactory  where  loans  were  made  to 
dairymen  or  other  livestock  farmers,  as  little  money  Is  derived 
from  the  sale  of  crops  directly.  Instead,  the  crops  covered  by  ova 
lien  are  fed  to  livestock  end  we  have  no  direct  claim  on  the  pro- 
ceeds of  sales  of  livestock  or  livestock  products.  Wherever  prac- 
ticable, where  we  have  made  loans  for  crop-production  purposes, 
and  it  has  been  necesaary  for  the  borrower  to  feed  the  resulting 
crops  to  livestock,  we  have  asked  him  to  give  us  a  lien  on  the  live- 
stock or  to  agree  to  make  monthly  payment  out  of  the  proceeds 
of  sale  of  livestock  products.  Even  with  this  precaution,  however, 
our  repayments  on  such  loans  have  been  far-  less  satisfactory  than 
where  we  were  secured  dlrecUy  by  liens  on  cash  crops,  such  as  cot- 
thh  and  tobacco.     •     •     • 

Very  truly  youn,  C.  W.  Wasbxtstoh. 

Director  of  Extension  Work. 

Washimoton,  D.  C  Jfsrcfc  M,  1832. 
Hon.  Xwnv  L.  Davis, 

Member  of  Congress.  Houie  Oglce  Bunding, 

Washington,  D.  C. 
MY   DsAS   CONOSssaMAN   Davis:    Your   biU   H.   R.    10673,   about 
which  you  write  me  under  date  of  March  25,  contains  amendment? 
to  section  2  of  the  Rsoonatrtietlon  Finance  Oorporation  act  which 
•re  hl^ily  deairabls. 

When  section  2  was  drawn.  I  bsUsve  aU  wlU  agree  that  It  was 
somewhat  hastily  done.  and.  accordingly.  Its  language  was  not  aa 
dear  and  exact  as  could  be  desired.  To  omit  "  Uvestock  produc- 
tion "  and  "  dairy  farming  "  from  such  a  eectlon  in  any  national 
leglslaUoa  was  surely  an  oversight — not  an  intention. 

IMIIcult  SB  it  will  be  to  amend  section  2  of  the  above-mentioned 
act,  the  need  for  such  asacndment  U  undoubtedly  apparent  to  all 
Who  understand  agricultural  altuattoas. 
Very  truly  youra, 

AMCBICAIf  FABM   BoaSAU  FSDBBATXm, 

Chsstsb  H.  Obat. 

Washington  Aepreeenlotipe. 

ThS  NATIOItAL  DAIBY  UWIOlff, 

Washington,  D.  C,  March  M,  i»S». 
Rob.  Wwm  L.  E>avts. 

Houm  OlHee  Bu1UUn§,  W—htnpUm,  D.  C. 
Mt  Dbab  Jtnxn  Davis;   I  am  very  glad  to  get  your  letter  of 
March  25,  Inclosing  copies  of  H.  R.  10673,  definitely  extending  the 
lean  prertolon  of  the  ReoMMtmeUon  Flnanoe  OonMratton  to  ta- 
oluds  loanB  for  Uvestoek^  purpeses. 

LZZV- 


^  1  am  sending  eoples  to  tfes  IprasMeat  of  the  Nattaoal  Dairy 
union  and  to  the  manager  o<  thf  Auerlcaa  Aaaodation  d  Owwn- 
ery  Butter  Manufacturers,  urging  their  interest  In  tht^  peopooaL 

Following  is  a  list  of  namesT^nd  I  wish  that  you  would  send 
to  each  of  them  copies  of  the  bill  and  your  statement  coneemlag 
the  bill  if  this  is  not  trespassing  too  greatly  on  the  time  ct  your 
aecretary.  The  men  named  arejaU  |n  very  remonstUe  prtltttme 
in  the  dairy  and  the  dairy -cattle  industry. 

I  will  be  glad  to  do  anything  thst  I  can  In  oonnection  with 
this  proposal.  ^ 

Yours  sinoerely.  j 

j  A.  M.  liooMia,  geervtory. 

COOPXaATBH  KXTSNSION  WOBK   m 

AGBtCUX.TtnUC  AND  RoMK  BCONOKICS,  Tknivsssis. 

_  gfuttolUe.  Tenn^  March  24,  1937. 

Hon.  EwiN  L.  Davis,  i 

VnUed  States  Congress,  WoMiington,  D.  C. 

Dxab  JtnxiK  Davis:  I  noted  with  peculiar  interest  In  the  Knox- 
vlUe  Journal  under  date  of  MArch  23  that  you  had  soufht  to 
amend  the  Beconstrxietion  Flnatioe  Corporatino  bill  with  a  view 
to  making  eUgible  loans  to  Uvestock  farmers.  I  want  to  commend 
you  on  this  movement  and  let  lae  say  that  il  you  can  succeed  in 
getting  this  amendment  it  will  |irove  of  material  help  to  the  Uve- 
stock farmers  of  the  SUte  of  llBnneesee.  It  Is  badly  needed,  as 
livestoisk  has  suffered  the  same  depreealng  condition  of  markets  sa 
cash  crops  and  other  farm  eommodltiea. 

For  your  information,  let  me 'say  that  Uvestock  production  la 
Tennesaee  Is  no  small  part  of  the  Tennessee  farmer's  doUar.  "ntm 
estimated  value  of  livestock  prdduoed  in  Tenneesee  for  the  past 
two  years  was  given  to  me  by  our  crop  statistician.  Mr.  8.  T.  Mareh. 
which  X  quote  below  and  which  '" 
formation: 

CatUe 

Hoge 

Sheep . 


wlU  serve  you  as  a  source  of  in- 


$11,900,000 

IS.  001.000 

1,865.0001 


32, 066. 000 
Dairy  production :,.^ 17,680.063 

Because  of  the  nature,  topogiiaphy,  and  cNmatle  conditions  of 
Tennessee  this  SUte  to  eepeelauy  adapted  to  livestook  produotloa. 
and  It  is  the  central  part  a(;tb4  Tennessee  faro}  program.  This 
past  fall  many  farms  went  without  cattle  to  utUize  the  roiighage 
which  the  farmers  had  stocked  during  the  winter  becauBe  of  lack 
of  capital  with  which  to  buy  sonie  llveetock  to  us:  the  feed  grown 
during  the  simmier.  As  you  kndw,  we  have  some  five  or  als  mU- 
UooB  of  acres  of  pastxire  and  th^uaands  at  acres  will  go  short  9i 
cattle  to  graze  this  year  in  vleiw  qt  the  fact  that  capital  to  not  ob- 
tainable to  provide  Uvestock  thr^jugh  which  farmers  may  market 
their  grass. 

I  can  assure  you  that  any  Uberty  In  laterpretatKm  which  you 
may  add  through  your  amendment  to  make  thto  money  avallatala 
for  the  livestock  farmers  will  be  duly  appreciated  on  their  part. 

I  sincerely  bope  thto  may  be  peased. 
Very  truly  yours.  ! 

L.  A.  BiCHiBBenit. 
I  Mxtension  Animal  Ifuibandman. 

PaBICXBS'  SDUCATtOMAL  AH9   CoonaATIVB 

UmoN  or  AkoaicA. 

Washington.  D.  C. 
Hon.  Bwov  L.  Datis.  '' 

House  of  Bepresentatives,  Wiuhingtam..  D.  C. 
DxAB  Ma.  Davis:  I  have  no  objection  to  H.  R.  10673.    Sxich  a  bill 
would  not  be  necessary  if  the  Secretary  of  Agriculture  would  do 
hto  duty.    I  have  no  faith  that  lie  wlU  do  any  better  evea  if  yoa 
pass  H.  R.  10673.     •     •     • 
Youra  truly, 

i     Joan  A.  SncKON,  President. 

Mr.  WOODRXJM.  Mr.  Qhanman.  I  yield  10  minutes  to 
the  gentleman  from  New  Yore  [Mr.  Dicxstkzm]. 

Mr.  DICKSTEIN.  Mr.  Chaimmn,  I  rise  here  od  a  maUer 
on  which  I  think  the  House  ought  to  be  wdl  Infonned.  I 
do  not  want  politics  to  be  jdjjyed  on  something  that  we  all 
might  agree  on.  A  petition  has  been  filed  by  my  ^HgttB<- 
gulshed  colleague,  the  gentteman  from  West  Virginia  [Mr. 
BACRMAinil,  to  diKharge  the  Committee  on  InunlgnttlQii 
from  the  con;^eratlon  of  a  Mtt  before  tha  committee  which 
iB  commonly  known  as  H.  R.  1|M7. 

The  bill.  In  substance,  proposes  to  exclude  from  tbm 
United  States  and  to  deport  alien  oommonists.  It  would 
appear  by  the  fUtng  of  this  petition  that  the  comaaittae  is 
in  favor  of  alien  eommunlsta  and  that  it  dsliberateiy  ra- 
fuses  to  report  out  a  bill  that  would  destroy  the  nests  of 
these  alien  communists  1  aHure  the  gentleman  who  In- 
troduced the  Wll  and  the  House  that  the  committee  Is  al- 
most unanimous  on  this  queftlon  of  deporting  allan  oom* 
monists.    Tlia  reason  that  tljus  bill  was  not  rtpcvtsd  ant 

doubt  as  to  whrthsr 


18  because  the  oommtttae.^ 


>t 
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It  tt»  bflt    Al 
siton  cwnFfiiiuitrty ' 
to  kknUtjr  Cb«  peraon 


Kkft  alaae 
I  for  CD*  feel  tiMtt  tHe 

to  be  stzrnnuxlBd  by  more 
to  be  deported  <sr 


11^.  CbtJarmMn,  wfll  Che  gentleBuui  rfeid? 

Mr.  DaCggTgPf.    Tta. 

Ifr.  BLAlfPON.  buteed  of  nylxif  "alien 
the  bin  oQgltt  to  read  "  eommunists.  alien  or 
_lfr.  DtCKtftWSH.  The  committee  itself  is  trying  to  de- 
termine wbot  |g  the  beet  hingmur  to  use  for  the  purpose 
of  exdndtng  tad  d^WTilm  «llca  mminimltti  wIk>  seek  to 
uteit^uw  tte  OuwtiMumt  o(  the  XTnited  States.  We  can 
not,  of  eoorae,  deport  nattre  commanlsts. 

I  can  the  attentkwi  of  flte  Boose  to  a  case  reported  in 
volUDia  X7S  of  the  Utatted  Stetes  Reports,  page  109.    Tht 

ttotie  is  eniwgh  bnr 

to  vmiQuim  tkeOev- 

enuDent  of  flwTJkillMl 

Tte  eomt  parCkalarly  balds  In  the  cMe  elted  that  where 
a«lBdhddaalheliawdi»aada<>Dcaiidttaeaeuthiuw  of  ths 
QoTemment  of  the  United  Btatw  or  aB  forms  of  law.  wrote, 
pqhWehad,  or  ftrmlatrd  prlBCed  auUtcr  advocaft&«  opposl- 
tten  to  aft  «r«Mlnd  faMBHMBlw  he  «M  ckaihr  deperta^ 
I S  of  the  act  Q<  Oetoherl^lMa;  and  that  muter 
I  an  aBen  can  be  deported  firom  the  United 
^^♦te  at  anj  time. 

Ik  la  aaC  necessary  to  pam  fbis  particular  bm  with  the 
WQMk  "  aUea  coauaunists,'*  because  the  fact  is,  if  you  aiw  an 
atten  and  70a  by  some  misfortune  tiappen  to  be  at  a  public 
maeCtBg'  idtilch  happens  to  be  communistic,  I  can  theu  charge 
jm  with,  being  fth  alien  commnntrt    Tou  are  arrested,  and 

that  ywi  are  net  an  attsa  eoasaaimist,  Gen> 
ttte  damer  of  Kporthv  oot  a  US  with  the 
words  "  afiea  comnumlsta  *  wtfhout  at  leaat  some  safeguard 
-flLpreAsdkm  ta  say  wim  eonstitatee  sUen  wimwnlatT  and 
whatorert  act  they  laay  hare  done  aiaee  their  entry  into 
the  United  States  to  iakity  airart.  Somebody  may  cbutc 
another  with  btteg  an  alien  communist.    We  have  bad  a 

eemmitlBe  hi  wtatcto  a  r— iibsi  of  corn- 
Some  sty  that  they  are  not  seeking  to 
orerthrow  Che  Oovemraen^  of  the  United  States  but  they 
are  quarreling  with  the  administration  of  the  Qevenmieiit 
Some  have  etbar  reaeons  why  they  are  communists,  but  be 
that  as  tt  may,  I  want  it  dearty  understood  that  the  House 
Committee  on  Immigration  Is  not  in  asnnpathy  with  com- 
munisnu  bot  k  prepared  at  the  proper  moment,  when  a 
Jiraver  dsfhiltlwi  can  be  oi>tained.  for  the  piapose  indicated 
and  ip  accord  with  the  authority  laid  down  bgr  the  united 
States  Supreme  Cbvt,  to  vote  oat  a  Ml  to  dqport  aO  those 
the  oeerthrow  of  the  Qovemment  of  the 
aad  it  WMld  ha  the  haw^ml  moaoent  ef  my 
Uf  e  to  be  able  to  (lo  so. 

In  the  case  I  lefttr  to»  reported  in  373  U.  &,  page  MR.  the 
court  remartei 


1 


ntercfdre  the  commiktee  &uhw  for  the  ptoteekion  ef  this 

Government  to  determine  Just  exactly  what  i»  an 


Ifr.  MORTON  D.  HULL.    Wtt  the  gentleman  yield? 

Mr.  IXCK8TEIN.    Yes. 

Mr.  MORTON  D.  HULL.    What  is  an  ahen? 

Mr.  DICK0TEIN.    What  is  an  ahen? 

Mr.  MORTON  D.  HULL.    Yes.    Is  a  man  who  la  a  cilk- 
here  but  wIm>  was  bwn  abroad  an  ahen? 

Mr.  I»CXSTEIN.  Na  An  alien  is  a  person  who  cornea 
to  the  United  States  from  another  country;  and  if  it  can 
be  shown  that  he  advocated  in  any  form  the  overtlirow  of 
the  Govexzuaent  or  the  pufatication  of  any  form  of  Utera- 
tve  that  in  any  way  reflects  upon  the  Oovcmment  he  can 
be  excluded,  and  he  can  be  deported. 

Mr.  MORTON  D.  HUIX.  I  do  not  agree  with  that  de- 
scriptioa  of  aa  aUm. 

Mr.  BROWNING.    You  ssean  an  anarchist? 

Mr.  DICKSTKDI.  An  alien  who  advocates  the  oiverthrow 
of  the  Qofverament,  even  after  he  gets  into  the  United 
States,  may  be  depicted. 

Mr.  COX.  He  aalced  you  to  define  the  meaning  of  the 
ttxm  alien  coPMamaist. 

Mr.  DICKSTEIN.  I  understood  the  gesitlemaa  said 
"  alien."    I  have  answered  him  on  that. 

M*-.  cox:    Wo. 

Mr.  DICKSTEIN.  An  alien  is  a  peraon  who  comes  from  a 
foreign  shore  to  the  UnKed  States,  whether  for  peimaneBt 
residence  or  for  temporary  residence. 

Mr.  CX)X.    That  ta  right 

Mr.  DICKSTEIN.  I  did  not  understand  tlie  question.  I 
took  the  tronirie,  gmtlpmrn,  to  oemmxmlcate  with  the  At- 
torney General  of  tt»  United  States,  and  I  am  happy  to  say 
that  the  Attorney  General  fully  a^ees  with  the  chairman. 
and  several  moobers  of  the  eomnuttee  that  it  would  be  a 
dangerous  precedent  to  vote  out  a  bffl  containing  the  bare 
words  ••  aliens  who  are  conrmnnfsts  **  witlwot  surrounding 
that  phrase  with  some  language  that  would  safeguard  tfw? 
wotd  "  cemraoniats.'^ 

The  Attorney  General's  letter  b  dated  April  3.  1933,  and 
is  addressed  to  me  aa  chairman  of  the  House  Committee  on 
ImBugrattan.    Let  me  read  it  to  you: 


Omcx  or  tbz  Airumar  CTdtsbax., 

Washington.  D.  C..  dprQ  2.  293*. 
Hon.  Sawttsl  DiCKSTKif ,  Chair  nan, 

OMuatftM  am.  Jmrntgratiom  mnd  Ifatnratimtton, 

Rouse  0/  Reprrsentattva. 
Mr  DBAS  Ms.  CHAiutAjr:  I  refer  farther  to  your  letter  of  the 
Ttth  Instant  requesting  my  commenta  on  H.  R.  1967  and  H.  R. 
457».  Identteal  bills,  which  wtrald  an»cml  the  tonmfgratlon  laws  by 
tncTndtng  anen  **  communists "  amoog  tbose  ondestrahte  to  be 
dejsorted  under  the  provisions  of  those  laws. 

A*  to  whether  such  a  law  is  necessary.  T  fed  that  I  should 
expiisB  no  vlewH,  stnce  the  deportation  of  undesirable  aliens  Is 
oommltted  to  the  Secretary  ot  Labor. 

A»  oOtoa  ■anrainliiai.  s  espy  eC  which  U  Inclosed  herewith, 
cootalns  conunents  on  the  definition  ot  the  miuea  "caBamaalsta-'^ 
which  may  be  of  Int 
Rc^MOtfttUy. 


Washington.  D.  C, 


a.  1932. 


at  the  asch . ^ 

^__     „       ^  _  m  sqpp<yt  tfterecT  a  eeyy  ot  a  letter 

from  Hon.  Sasswa  Dnaumir,  dkalnnan  of  the  Oil        — 
•iKl  Wfctwattiattoa  eT  ta*  Koase  ai 
to  H.  R.  Vtm  awl  H.  B. 
first  ■eeslon.  both  of  which 

subdivision  (a)  of  aectlon  1  of  the  act  of  Oetohar  10,  rtl8,  _ 
smeBltatf  »y  the  aet  of  faon  b,  IflSS,  by  adding  to  the  words 
"allene  who  are  aaafeysts"  the  wwds  -or  communistis."  The 
fiia^tmm  eg  mm  eoaaaltSee  suggests  that  in  his  opinion  it  ap- 
pears on  the  face  of  the  bill  ttoat  danger  might  ensue  If  It  is 
reported  Iw  tka  ooMUSSee  as  tt  now  stands.  If  the  bill  Is  to 
be  wgwrtea.  tk*  cbatnaaa  tefassSe  the  departmsnt's  definition  of 
the  word  "  eammunlsts,"  and  whstber  the  bill  le  ■aellj  aeeMsavy 
It  seems  to  me  the*  thie  aepattasent  saoiiM  aet  eansMS  ui 
ISSSTSJ^  ^  .*  "  '"**A'-fl  5***  ,y^-    '^^  dspeetatloa  ai  uaae- 

iaoanlgratioa  laws  and  to  m  a  asaelv  batSv  tasSuB^^MA  WHm 
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department  to  express  an  opinion  as  to  tXte  neeeaslty  of  legUUtiao 

of  this  sort.  ^^ 

With  reference  to  the  inquiry  as  to  the  definition  of  the  word 
"  communists."  I  take  It  thst  the  purpose  of  the  bill  to  to  reach 
aliens  who  are  members  of  the  Comm\inlst  Party  of  America  tfad 
Us  affiliated  organizations.  Dnder  the  praeent  law  It  Is  necessary 
not  only  to  prove  that  the  alien  Is  a  member  of  such  party  but 
also  to  show  that  the  party  believes  In  or  advocates  the  overthrow 
by  force  or  vlolencs  of  the  Ooyemment  of  the  United  States  or 
of  aU  forms  of  law,  or  believes  In  or  advocates  other  doctrines 
mentioned  is  the  act  of  October  10,  1918.  as  amended  by  the  act 
of  June  5.  1920  (ssc.  137.  tlUe  8,  U.  S.  C).  The  bill.  In  eSect.  Is  a 
legislative  recognition  of  the  character  of  the  Communist  Party 
and  makee  it  necessary  for  the  Immigration  authorities  to  show 
only  that  an  alien  Is  a  member  of  or  advocates  or  believes  in  the 
principles  of  such  party. 

It  Is  suggested  that  unless  the  word  "  eommtinlsts  "  la  defined 
wtth  greater  parUcularity  the  courts  may  have  some  dUBeulty  In 
construing  the  word. 
The  New  Standard  Dictionary  definee  the  word  **  communism  " 

"  1.  A  social  system  In  which  th«e  Is  a  community  of  goods. 
.  "  2.  A  theory  of  government  and  social  order  according  to  which 
property  and  instruments  of  production  are  held  as  a  conunon 
trust  and  the  profits  arising  from  all  labor  devoted  to  the  general 
good;    In   rare    cases    involving   the    abolition    of   the    family,    as 
formerly   exemplified    in    the   practices   of   the   WalUngford    and 
Oinelda  oommui^ties  In  the  United  States. 
__^       "  Communism :   The  economic  theory  which  advocates  the  total  or 
"*    p&rtlal  abolition  of  the  right  of  private  proi>erty.  actual  ownership 
being  ascribed  to  the   community   as   a   whole   or   to  the  state. 
*    *     ^    Says  Palgrave:  'Commxmlsm  is  a  theory  which  teachee 
that  the  labor  and  Income  of  society  should  be  dlstributed-equaUy 
among  all  Its  members  by  some  constituted  authority.' 
■  "3.  A  doctrine  or  practice  calling  for  the  complete   abolition 
of  aU  private  property  of  every  deeorlption  and  the  absolute  control 
by  the  community  of  aU  matten  pertaining  to  labor,  religion, 
social  relations,  etc.;   a  plaase  of  extreme  socialism  »hArfing  into 
anarchism,  exemplified  in  France  after  the  overthrow  of  Napo- 
leon m  In  1870." 

It  is  (dsvloas  that  the  drafter  of  the  bill  does  not  employ  the 
word  "  coaununlsts  "  in  its  broad  or  philoe<yhlc  sense.  Undoubt- 
edly It  was  Intended  to  embrace  only  those  persons  advocating  or 
— believing  In  the  modem  theory  as  exemplified  by  the  Third  Inter- 
Battonal,  or  Gommuaist  Party  of  Russia,  and  in  this  ooiintry  by 
the  Communist  Party  of  America,  wlilch.  It  is  undovtood,  is  affili- 
ated with  the  international  organisation.  If  my  assumption  in 
this  respect  Is  correct,  it  Is  suggested  that  some  court  might  hold 
4hat  the  word  "  conununists  "  used  thus  Is  not  sufficiently  deeertp- 
tlve  or  specific  to  enable  the  courts  to  say  )ust  what  persons  are 
embraced  within  the  class  defined. 

In  most  of  the  recent  cases  involving  the  deportation  of  so-caUed 
radical  or  anarchistic  aliens  there  has  been  some  evidence  either 
as  to  the  principles  and  alms  of  the  organization  to  which  the 
alien  is  jKoved  to  belong  or  there  has  been  evidence  ss  to  the 
alien's  personal  belief  in  the  particular  doctrine  mentioned  in  the 
present  statute.  See  Murdock  v.  Clarke.  S3  Fed.  (3d)  155:  Saska- 
gansky  v.  Weedln.  SS  Fed.  (2d)  13;  Kenmatsu  c.  Nagle.  44  Fed.  (3d) 
953:  Ex  parte  VUartno.  50  Fed.  (3d)   082;  and  cases  cited  therein. 

The  suggestion  to  made,  therefore,  that  apt  language  be  em- 
ployed to  express  the  particular  organizations  which  the  drafter 
of  the  bill  has  in  mind,  such  as,  for  example,  "  aliens  who  are 
anarchists  or  members  of  the  Communist  Party  of  America,  the 
Worters'  Party  of  America,  the  National  Textile  Workers'  Union. 
the  Trade-Union  Unity  League."  etc.  Otherwise  it  may  be  diffl- 
c\ilt  to  determine  Just  what  persons  are  embraced  wltlxln  the 
piurpoeed  amendment. 

NtToxNT  Doooe. 
Assistant  Attorney  General. 

The  House  will  therefore  observe  that  the  Attorney  General 
is  not  In  favor  of  reporting  out  a  t>ill  which  would  merely 
make  "  commimists  "  inadmissible  to  the  United  States  or 
deportoble.  and  clearly  suggests  that  unless  the  word  "  com- 
munis "  is  defined  in  greater  particularity  the  courts  may 
have  some  difficulty  in  construing  the  word.  Suggestion  is 
therefore  made  by  the  Attorney  General  that  apt  language 
be  employed  to  express  particular  organizations  which  the 
drafter  of  the  bill  has  in  mind.  Unless  such  is  done,  it  will 
be  useless  to  pass  any  legislation,  which  will  only  burden 
our  courts  with  the  duty  of  construing  something  which  no 
one  is  in  a  position  to  answer  satisfactorily. 

Mr.  BRIGGS.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    Certainly. 

Mr.  BRIGGS.  Does  the  Attorney  General  there  indicate 
such  a  definition  of  the  word  "  communi&te  "  that  it  may  be 
used  in  legislation? 

Mr.  DICKSTEIN.  Yes;  and  this  committee  Intends  to 
act  on  that  suggestion  to  bring  legislation  to  the  House  prop- 
erly documented  and  legally  sound. 

Mr.  JOHNSON  of  Washington.    He  hopes  it  does. 


-  V 


llBere  the  gAvel  felL] 


*j..j.>'ii  ;i- 


Mr.  WOODRUM.  Mr.  Chaftrman.  I  yield  15  minutes  to 
the  gentleman  from  Tennessee  [Mr.  BtrnsI. 

Mr.  BYRNS.  Mr.  Chairman.  I  have  asked  for  this  hr*ef 
time  for  the  purpose  of  discussing  in  a  v«y  general  way  the 
latest  message  of  the  President  of  the  United  States  to  Con- 
gress, which  it  appears  was  so  indefinite  and  so  tocomplete 
that  the  President  the  next  ji^  found  it  neoeesary  to  issue 
a  statement  through  the  pubUe  press  exidaining  just  what 
he  meant  in  his  message. 

I  have  been  a  Member  of  Oongress  for  many  years  and 
this  is  the  first  time  within  my  knowledge  that  It  was  evar 
necessary  for  the  President  t6  issue  a  statement  the  day 
following  his  message  in  order  to  tell  the  country  what  he 
meant  by  the  message  n^ch  hie  sent  to  Congress. 

The  President  took  occaslbn^ln  his  message  to  charge  di< 
rectly,  and  also  in  his  stoteipent  to  intimate,  that  the  Com- 
mittee om  Appropriations  of  the  House  had  perpetrated.  Z 
may  say,  a  fraud  upon  the  Congress  and  upon  the  American 
people  by  recommending  reduc|tions  in  appropriations  which 
would  inevitably  have  to  be  jtalten  care  of  to  »  deficiency  bill 
at  the  next  December  sessitto.  I  say  that  it  was  a  disttoct 
reflection  upon  every  member  of  the  Appropriations  Com- 
mittee. Of  course,  I  know,  or  at  least  I  suspect,  the  source 
of  his  authority,  because  I  am  satisfied  that  it  came  from 
the  only  member  of  that  committee  who  has  sought  to  make 
politics  out  of  appropriations  ever  since  this  session  started. 
With  this  exception  I  want  to  $ay  to  you  that  every  member 
of  the  Appropriations  Ccmunlttee  on  the  Republican  side 
from  the  ranking  member^  the  gentleman  from  Indiana, 
down,  has  stopd  should^  to  shoulder  with  the  Democrats. 
We  have  come  In  here  wl^  unanimous  reports  based  upon 
a  very  thorough  and  a  very  earnest  investigation  of  every 
item  in  the  bill  pending:  before  the  kouse  with  the  firm  belief 
that  the  reductions  which  we  haye  made  have  not  only  been 
in  ths-interest  of  economy  but  with  the  exercise  of  ordinary 
business  Judgment  and  prudezKe  it  will  not  be  njecenary  to 
pass  a  deficiency  bill  at  tiie  next  session  of  Congt'eai  to  take 
care  of  those  rt»ductions. 

If  I  had  the  time.  I  could  tike  them  up  one  by  one  and 
demonstrate  that  to  the  satistactlon  of  this  House  and  to 
the  satisfaction  of  the  couintfy.  I  want  it  now  perfectly 
understood  by  these  various  departments  to  this  Govermnent, 
who  may  take  some  encouragement  from  the  declaration  of 
the  President,  that  if  I  am  chajirman  of  the  committee  next 
December,  they  will  not  get  any  deficiencies  if  they  do  not 
exercise  prudence  and  economy,  the  President  of  the  United 
States  to  the  contrary  notwithstanding.    lApsdause.! 

llie  President  takes  pride  In  the  Ulei  that  he  cut  the 
departments'  estimates  $369,000,000.  I  want  to  say  here  and 
now,  and  say  it  upon  my  own  Responsibility — you  can  inves- 
tigate the  records  if  you  wiah-twhat  I  have  said  heretofore, 
that  over  $340,000,000  of  ttiat '  $360,000,000  represents  non- 
recurring items,  such  as  building  projects,  construction  proj- 
ects, and  various  other  items  which  are  not  necessary  for  the 
year  1933.  The  only  deficiency  of  which  I  know  now.  and 
which  will  be  necessary  at  the  next  session,  comes  from  the 
Budget  estimate  itself,  because  it  failed  to  make  a  sufficient 
estimate  to  take  care  of  tax  refunds.  The  Secretary  of  the 
Treasury  is  responsible  for  the  statement  that  there  win  be 
at  least  $62,000,000  or  $63,000^^00  needed  in  1933  for  tax 
refunds,  and  that  if  a  certain  lawsuit  goes  against  the  Qov- 
emment  $17,000,000  more  wlU  be  needed.  Yet  the  Budget 
Bureau  did  not  zsUl  for  any  appropriations.  It  simMy  asked 
for  the  reappropriatlon  of  the  fund  on  hand  July  1,  which  It 
is  estimated  will  be  $31,000,000,  showing  upon  its  face,  and 
by  the  clear  and  emphatic  statement  of  the  Secretary  of  the 
Treasury,  that  a  deficiency  will  be  necessary  next  December 
of  at  least  $31,000,000  or  $32,000,000.  I  do  not  know  why 
they  did  not  make  the  estimate,  but  I  have  a  suspicioo  baaed 
upon  no  fact. 

I  suspect  the  reason  that  th^  did  not  come  forward  wHh 
an  estimate  of  $32,000,000  or  $33,000,000  loore  to  take  care 
of  this  necessary  obligation  ym  that  If  they  had  dene  so  the 
President  would  have  found  fhi^aself  in  the  attitude  oi  actu- 
ally asking  for  more  mooear  in  1933  to  carry  on  the  opera- 
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«f  tkm  Owmiiiwiiit  ttMo  vm  naed  to  ttsa  for  it>e 

Mked. 
;1  roM  at  (kts  tkat  particularly  to  dtoeuss  the  mesMice, 
m  raUMr  raMrloUMe  taeaaag^.  U  voukl  be  remarkable  if  it 
dkl  not  foUow  ao  closely  in  langiiage  and  In  failure  to  make 
■peciflc  recomaendattotti  to  two  or  three  others  we  have  re- 
ceived rroentlj. 

Under  the  Contitation  of  the  United  States  it  is  made 
the  duty  of  the  President  to  advise  Congress  from  time  to 
time  o<  the  state  of  the  Union  and  to  give  Congress  the 
benefit  of  his  advice  and  suggestions  upon  matters  whlct; 
look  to  the  welfare  of  the  people  of  UUs  country. 

I  know  of  nothing,  fentlemen.  thai,  is  qxiite  so  important 
to-day  as  the  qocstion  of  the  reduction  of  expenditures. 
[Apphutw.]  I  know  of  nothing  confronting  the  Congress 
which  is  90  Important  as  cutting  exiienditures  to  the  bone 
and  saving  money,  not  only  by  reducing  appropriations  but 
tar  iconsobdatlng  bureaus,  when  It  can  be  done,  and  which 
are  found  to  be  necessary,  and  by  eliminating  useless  bu- 
reaus and  cutting  out  duplications  azul  overlapping  services. 
\  Tbe  President  says  that  sevtn  yeai-s  ago.  when  he  was  a 
member  of  the  Cahiaet,  be  made  a  statement  to  that  elTect. 
Then  he  «ays, "  Five  years  ago  I  did  it,  and  three  years  ago 
X  dM  tt.**  I  take  it  that  was  when  be  assunied  the  office 
widch  be  BOW  hokls.  Well.  I  am  sure  that  as  Secretary  of 
Comma  ci>-- which,  by  the  way.  increased  its  expenditures 
from  $ai.00(MMO  to  $39,000,000  during  his  incumbency— he 
gathered  some  tnfonnatian.  particuLvrly  with  reference  to 
hia  own  (kpartmenL  I  assume  that,  as  a  member  of  the 
Cktaiaet  bm  fathered  oonaUerable  inlcrmatlQiL  as  to  the  sit- 
aatkm  e»i«ttng  in  other  deimrtmcnts.  When  he  came  In  as 
ffmUimxi  of  the  Uhtted  States — aiul  do  ZK>t  forget  this— he 
laid  all  of  tbe  machinery  of  government  at  tats  command. 
Mo  man  ever  had  such  an  opportunity  to  gather  information 
aa  to  wbare  raductiona  could  take  place.  He  had  the  Budget 
Bureau.  I  am  geing  to  take  the  privilege  of  ihsertlng  as  a 
part  of  mj  reaaarks  tbe  part  of  tbe  statute  which  makes  it 
the  (hity  of  tbe  Budget  Bureau  to  Inveatigate  and  report 
upon  such  matters.    It  reads: 


aoe.  Tha  B«rM«  of  tXm  3wlget.  wb«n  directed  by  the  Presl- 
tftnt.  Aan  mat*  s  dKaUeQ  atotfy  of  tn*  departmefsta  uid  ntab- 

af  ■■rtlliig  tlM  PrMlOiai  to  dMwmlM 


S   VMW  Sb    MOIBing  gtWaV  COOOOOiy 

ttmaa  la  ib*  cooauot  ol  tb*  ptitoUe  Mrvic^  ahouM  be  mad*  in 
(1)  Ute  eorlstmg  orgsnisatton  •cttrltlea  uid  metbods  of  bxuineq? 
of  «uch  departsMBt  or  eaUljHitiiTvnt;  (1)  tbe  «ppropflatlaos 
4a>  «a*  mmHtpmmmA  c€  partteolMr  aotlvlUw  to  parUeular 
m  tn*  laaraaplwg  of  awvleoaL  Tho  raaulta  of  micb  study 
be  emhoenn  to  a  nport  or  nporu  to  tbe  Prealdect.  who 
traaamlt  to  CbograM  saclL.  report  or  reports  or  any  part 
■iii«inn«i1ir>nnip  on  tbe  matters  covered  thereby 

Re  had  the  Bureau  of  Efficiency  and  the  Comptroller 
OeneraL  He  was  at  the  head  of  every  department.  Be 
had  the  rtght  to  send  for  the  heads  of  those  departments 
and  bureau  chiefs  and  teD  them  to  cut  and  to  give  him  in- 
fonoatlon  as  to  where  cuts  could  be  made.  So  if  he  has  not 
tbe  tnformatfoa  he  ought  to  have  it.  Why  does  he  not 
•end  It  to  Congress?  He  tells  yon  and  he  teBs  me  that  it  is 
neeeflntry  to  teduoe  expenditures.  Well,  there  is  not  a  man 
00  tbe  floor  of  tfcli  House  who  did  not  know  that  before 
be  sent  his  mesaace.  We  know  that.  In  a  former  message 
be  said.  "Olve  me  the  autborlty."  He  a^ed  the  Congress 
to  do  tbe  anuQual  ttiing  and  tbe  unconstitutianal  thing. 
(hat  Is.  ddegate  legislative  authority  to  him.  so  that  he 
could  rcBeal  laws  m  the  course  of  his  consolidations  at  his 
own  'wflL  Be  asked  the  CUagress  to  delegate  to  one  man 
the  atittkority  to  make  these  consollrtatlons 

Ifow.  tf  he  has  zwt  tbe  infannatian  he  ought  to  be  frank 
with  the  country  aiMt  frahk  with  Congress  and  say  he  dees 
not  have  tL 

Be  knew  two  years  Afp  weirare  confronted  with  an  Im- 
perlTtng  deficit.  Be  knew  two  years  ago  Oongress  was  ap- 
pr<H>riating  money  beyond  what  our  revenues  would  justify. 
Wkf  is  It  that  two  years  aip>  be  did  nol  come  here,  not  with 
tbe  sunestion  that  yvm  cut  espenMnres,  bat  exercising  that 
intbonty,  that  power,  that  ^ulsdletkn.  and  that  duty 
belen«B  l»  bin  as  tbe  bead  of  tbe  Nation,  and  teH  us 
bi  tbmitbt  we  could  make  censoUdations  and  cut 


out  overlapptngs  and  duplicatlonsr    Bear  in  mind  that  at 

triat  time  there  was  a  Republican  majority  in  both  branches 
of  Congress.  Why  did  be  wait  until  Democrats  organized 
U|e  Houae  to  become  so  aroused  over  retrenchment?  Ha 
hi^  been  invited  to  present  those  facts  to  Congress,  but  he 
has  not  done  it. 

pnly  yesterday  the  Committee  on  Econcmoy,  failing  to  get 
ahy  information  of  value  from  the  heads  of  the  depart- 
ments to  whom  he  refers,  addressed  a  letter  to  him  aslcing 
that  he  either  send  that  information  to  the  House  c>r  that 
he  send  a  spcdcesman  who  could  express  his  views  to  the 
ctmunittee.  I  want  to  say  this  before  my  time  expires.  I 
am  going  to  tell  the  President  wiiere  he  can  reduce  now 
without  any  authority  from  Congress.  I  am  going  to  tell 
you,  gentlemen,  that  we  appropriated  $300,000  for  the  Paris 
Exposition,  which  closed  on  November  15,  1931,  and  there 
is  now  on  the  rolls  as  a  commissioner  the  Republictm  na- 
tional committeeman  from  Virginia  drawing  $12,006  ti  year. 
There  are,  in  addition  to  him,  a  former  Republican  Con- 
gressman and  a  former  Commissioner  of  Indian  Affairs  from 
the  State  of  South  Dakota  who  is  drawing  compensation  at 
the  rate  of  $10,000  a  year,  and  a  clerk  at  $3,000,  and  yet 
that  exposition  closed  on  November  15.  Ever  since  that 
time  tbe  people  have  been  paying  these  expenses  at  the  rate 
of  $25,000  a  year.  Why?  I  presimie  if  they  were  asked 
they  woudd  say  they  are  preparing  their  repOTt,  something 
that  could  be  done  in  24  hmurs.  There  is  a  chance  for  the 
President  to  have  saved  over  $10,000  by  a  mere  strolce  of 
his  pen.  I  wonder  how  long  these  important  and  influ^tial 
members  of  his  party  wffl  be  permitted  to  draw  ittese  sala- 
ries for  doing  nothing  at  all. 

The  President  talks  about  redxtcticms.  Let  me  tell  you 
that  there  is  not  the  slightest  reduction  in  his  budget  in  the 
personnel  of  the  White  House  or  any  offer  to  reduce  tbe 
iMimber  of  secretaries  which  he  now  has,  and  there  are  four, 
as  compared  with  only  one  for  his  m'edecessors.     [An^use.l 

In  his  statement  the  President  says: 


departments  alone  bave  pointed  out  over  S5  eodi  differvnt 
dticcttoaa  for  consldn-atlon  of  tbose  committees  and  wblch  offer 
a  possibility  of  very  large  reducttams.  Tberc  arc  ctlU  otber  areas 
vtdeb  could  no  doubt  be  dcTeloped. 

I  wonder  where  he  got  that  information.  No  such  infor- 
mation lias  been  conveyed  to  the  Economy  Committee,  and  if 
you  doubt  the  accuracy  of  my  statonent  the  records  are  Just 
across  the  hall  in  the  Committee  on  Appropriations  and  you 
are  privileged  to  go  in  there  and  look  them  over.  He  says 
there  are  **  other  areas  which  could  be  developed."  Why 
is  not  he  willing  to  tell  Congress  to  what  he  refers  and  give 
Congress  the  benefit  of  such  information  as  he  has.  With 
only  two  or  three  exceptions,  there  has  not  been  a  head  of  a 
department  cr  an  administrative  bureau  who  has  given  the 
Committee  on  Economy  any  concrete  and  definite  Informa- 
tion as  to  where  consolidations  can  be  effected  or  made  a 
helpful  recommendation.  They  have  been  almost  as  indefi- 
nite and  evasive  when  asked  to  point  out  where  such  con- 
solidations can  be  made  and  eliminations  effected  as  the 
President  himself  in  his  message. 

The  Director  of  veterans'  Affairs  made  several  rccOu- 
mendations.  and  In  a  farmer  statement  the  President  re- 
ferred to  them  and  said  that  tlieae  recommendations  would 
result  in  a  saving  of  sixty  millions.  By  inference  he  approved, 
but  he  did  not  say  so,  nor  did  he  specify  just  what  they 
were.  For  the  most  part  they  constituted  certain  reductions 
in  compensation  now  being  paid  to  certain  classes  of  disabled 
veterans. 

The  Postmaster  General  recommended— ot  rather  stated 

that  money  could  be  saved  by  putting  rural  routes  on  a 
contract  system.    I  wonder  if  the  President  favors  tluit. 

We  had  the  Secretary  of  Agriculture  before  us.  His  de- 
partment cost  the  Government  over  $296,000,000  in  1981. 
as  compared  with  $128,000,000  in  1923.  He  was  asked 
by  the  committee  to  make  recommendations  as  to  whwe 
reducticms  could  be  made  in  the  department  without  najmr 
to  the  service.  He  talked  at  length  and  expressed  his  a|>- 
proval  of  any  effort  that  might  be  made  to  bring  about  econ- 
omy, but  I  appeal  to  the  rec<»:d  of  his  testimony  as  to 


1982 


CONGRESSIONAL  RECORD-iHOUSB 


iWhetber  be  gave  the  committee  a  single  recomntoidation  as 
to  any  consolidation  or  elimination  that  could  be  put  into 
.effect. 

The  Secretary  of  Commerce  appeared  before  the  commit- 
tee, and  when  asked  he  admitted  that  some  few  minor 
Activities  might  be  consolidated,  but  he  did  not  specifically 
recommend  any.  and  the  record  of  his  testimony  will  so  show. 

The  Secretary  of  War.  a  most  delightful  genUeman.  ap- 
peared a  few  days  ago  in  opposition  to  a  proposed  bill  doing 
away  with  the  transpwt  services  in  the  Army  and  Navy. 
Mt  stated,  in  response  to  questions,  that  there  were  certain 
activities  in  his  department  which  could  not  be  considered 
as  strictly  a  part  of  llie  war  machinery,  and  if  the  Congress 
desired  to  transfer  them  to  another  department  it  would  be 
entirely  satisfactory.  He  repeatedly  stated,  however,  to  the 
oonunittee  that  in  his  opinion  any  such  transfer  would  not 
restUt  in  econcHnies  or  bring  about  better  administration. 
And  be  was  particular  to  say  that  he  did  not  recommend 
any  such  transfers.  He  spent  several  hours  with  the  com- 
mittee, and  I  am  quite  sure  that  other  members  of  the 
Ecaaomv  Committee  .who  heard  him  will  agree  with  me 
when  I  say  that  he  did  not  give  us  any  helpful  recom- 
mendation, f 

The  Secretary  of  t^  Treasury,  one  of  the  able  members 
of  the  administratian  and  who  is  always  very  frank  in  his 
discussion  of  public  matters,  forwarded  a  statement  in  which 
he  made  certain  recommendations  for  transfers  and  the  con- 
solidations of  binreaus  in  other  departments  with  bureaus 
existing  in  his  own  department,  but  he  expressly  said  that 
be  was  not  in  position  to  say  whether  or  not  such  transfers 
and  consolidations  would  effect  economies,  although  he  be- 
lieved  that  if  these  bureaus  to  which  he  referred  were 
transferred  to  the  department  over  which  he  presides  it 
would  mean  greater  efficiency  and  the  eUminaticm  of  certain 
work  that  is  now  being  duplicated. 

r  I  have  no  criticism  to  make  of  these  gentlemen.  All  of 
them  were  very  emphatic  in  their  statements  that  they 
were  anxious  to  coot>en,te  in  every  way  possible,  but  I  appeal 
to  the  records  on  file  with  the  committee  to  ^ow  that  none 
of  them  gave  that  information  or  furnished  the  valuable 
recommendations  which  the  President's  message  will  indi- 
cate. I  am  very  sure  members  of  the  Economy  Com^nittee 
will  agree  with  me  as  to  this,  and  if  anyone  doubts  tbe 
accuracy  of  my  statement  I  again  say  that  the  records  are 
on  file  and  will  sustain  me. 

Since  these  gentleman  have  failed  to  furnish  the  infonna- 
tion  that  the  President  expected  they  would  furnish,  is  it 
asking  too  much  of  him,  who  is  in  position  to  know  vastly 
more  than  any  of  them  about  the  machinery  of  government, 
to  give  to  Congress  the  benefit  of  the;  information  he  has 
or  which  he  can  easily  get?  Why  withhold  it  if  he  has  it? 
I  can  assure  him  that  it  would  be  promptly  considered.  If 
he  has  not  got  it.  why  not  f  ranldiy  tell  Congress  that  he  does 
not  have  it?  Why  not  admit  that  although  he  has  for  seven 
years,  by  his  own  statement,  been  aware  of  dupUcations 
and  overlapping  bureaus,  he  haa  failed  to  have  the  various 
departments  make  report  to  him  and  recommend  elimina- 
tions in  his  Budget  messages  which  he  has  forwarded  annu- 
ally during  his  term  of  office. 

In  his  latest  message  he  asked  that  a  commission  oon- 
tisting  of  6,  2  representing  him,  2  representing  the  Sen- 
ate, and  2  representing  the  House,  get  together  and  propoee 
plans  for  economy. 
.  I  say  this  with  the  utmost  deference,  but,  nevertheless, 
say  that  this  is  only  another  way  of  shirking  tbe  responsi- 
bility which  rests  upon  him  as  President  to  give  to  Congress 
and  the  country  the  benefit  of  his  information  and  state 
his  views  as  to  plans  which  may  be  put  into  operation  and 
which  would  promote  economy. 

It  is  time  to  quit  talking  «nd  quit  trying  to  play  politics 
with  this  subject,  which  is  so  vital  to  the  American  peoiile 
at  this  particular  time.  It  is  time  to  get  down  to  business.^ 
and  the'  reasons  for  tbe  failure  of  the  President  to  send 
his  rec<Mnmendations  to  Congress  in  the  usual  way  are  too 
pbvious  to  require  comment. 
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Mr.  WA80N.  Mr.  Cbatrmaxi,  I  yield  10  minutes  to  tbs 
gentleman  from  Nebraska  (Mr.  Snutonsl. 

Mr.  SIMMONS.  I  assume  from  the  remaito  just  made  bf 
the  gentleman  from  Tennessee  that  I  am  the  member  of 
the  Committee  on  Appropriations  to  whom  he  referred. 

I  have  charged,  and  I  again  charge,  that  the  Committee 
on  ApproiHlations  is  making  cuts  and  claiming  savings  to 
the  Treasury  as  a  result  of  bills  that  have  been  reported 
to  the  House  that  will  not  be  I'^fiected  in  the  savU^  of  one 
cent  to  the  taxpayers  of  this  country.  I  made  that  dmrge 
with  regard  to  the  bill  affecting  the  Department  of  Agri- 
culture. It  can  be  made  as  to  the  first  deficiency  Mil  that 
the  gentleman  from  Tennessee  himself  reported.  It  can  be 
made  as  to  this  bin,  glaringly  So. 

Mr.  GREEN.    Will  Uie  genUeman  yield? 

Mr.  SIMMONS.    Not  now. 

The  thing  that  the  country  Is  interested  in  is  not  book- 
keeping, but  savings  to  the  taxpayers  of  this  country. 
[Applause.]  I  am  ready  to  go  any  proper  length  with  any 
Member  of  this  House  when  it  comes  to  saving  dollars  that 
can  be  reflected  In  Treasury  l^alances.  but  I  am  not  going 
to  be  a  party  to  going  along  wlm^^iy  committee  and  claim- 
ing savings  to  the  country  in  4ppropii*^ons  that  have  not 
been  saved  In  dollars. 

The  gentleman  knows  to  what  1  refer.  Why  is  it  that 
they  do  not  answer  the  flgures  that  Ika^  been  repeatedly 
stated  on  the  floor  of  the  Hous^  by  the  Diredtw  of  the  Bud- 
get, and  by  tbe  President  of  the  United  States.  They  show 
$113,000,000  l(^  in  the  bills  reported  than  the  Budget  asked, 
but  not  to  exceed  $35,000,000  of  the  $113,000,000  will  be 
savings  to  the  Treasury  in  actual  money  left  in  the  Treasury. 
Ten  million  dollars  in  the  B^  defideni^  bUl,  $9,000,000  in 
the  Dej>artment  of  Agriculture  hill  for  public  roads,  making 
a  total  of  $19,000,000.  and  not  one  penny  of  that  is  saved. 
The  obligation  of  the  United  states  to  pay  that  money  is 
fixed.  Unless  you  want  to  take  the  position  that  the  Gov- 
ernment will  default  in  meeting  its  payments  to  the  States, 
not  one  penny  of  that  can  be  d)aimed  as  a  saving,  and  the 
only  way  that  money  could  be  ^ved  would  be  for  Consrais 
to  repeal  the  Federal  aid  to  ro4ds  law  and  stop  these  ex- 
penditinres  on  the  part  of  the  JBtates.  The  President  has 
absolutely  no  control  over  that  expenditure. 

Then  in  the  Interior  Department  appropriation  bill.  oh. 
how  absurd  it  is.  They  cut  $1,000,000  out  of  the  appropria- 
tions for  building  roads  in  national  parks  and  claimed  that 
as^a  savings,  and  then  the  Democratic  organisation  put 
through  this  House  a  bill  requiring  the  expenditure  of 
$1,500,000  in  parks  In  the  $132,000,000  road-building  pro- 
gram. Nineteen  million  dollars  was  cut  out  of  two  biUs  for 
imblic  roads  and  then  a  bill  dhecting  the  expenditure  of  $132.- 
000.000  for  public  roads  was  passed  by  the  House.  Tbe 
gentleman  from  Tennessee  did  hot  vote  on  that  bUL 

Let  us  tow  see  about  the  bill  we  have  before  us  to-day. 
Fifty  million  dollars  of  this  $113,000,000  of  alleged  savings 
has  been  deducted  in  this  bill  from  the  appropciaUon  to 
make  pasrments  of  loans  on  adjusted -service  certificates. 
Where  is  it  saved?  Every  Warl4  War  man  that  has  a  certi- 
ficate and  presents  It  to  secure  a  loan  on  it  is  entitled  to  his 
money  under  the  law. 

You  have  cut  the  Budget  estimate  from  $150,0004W0  to 
$100.000,0CO  in  this  bilL  Now.  who  daUns  it  is  a  savtaig  in 
dollars?  The  gentleman  from  Virginia  [Mr.  WoootvM] 
does  not.  General  Hlnes,  the  Director  of  the  Veterans'  Ad- 
minl^i^ti(m.  does  not;  the  committee  itself  does  not.  because 
the  coounjtt^,  dn  the  report  on  this  bill  now  pending  before 
the  House,  soys-^iat  "possibly"  the  money  will  not  be 
needed  during  this  flscal  jear. 

Mr.  WO<3DRUM.    Will  the  ^tleman  yield? 

Mr.  SIMMONS.  Pardon  mt;  in  just  a  minute.  General 
Hines's  tectimony  before  the  coimmlttee  is  that  they  could 
cut  this  450.000,000  out  and  they  could  come  badt  next 
December  for  ft;  and  in  answer  to  a  question  from  the  gen- 
tleman from  Oklahoma  [Mr.  H^stxhgs],  he  made  tbe  sam* 
stat^nent.  "  We  can  come  bade  hext  December." 
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eemiog  teek  for  de- 
ficiency APfiroprtaliaai^  aad  tba  irntiriimn  txnm  Tmmnawr 
knewi  It.    It  slK>  ■team  emaiag  bade  after  tlie  elections. 
TtB  oobr  dalm  the  coounttlee  makce  is  possibly,  if  the 
IJhlnctal  eondlttae  of  the  eoaatir  wanrants.  tbey  may  not 
need  mors  tlaan  $100,000,000  durinf  tlie  comii«  fiscal  year. 
but  the  ohilgafimi  ZMoevary  to  meet  erery  doUar  that  the 
smlMi  insii  itf  the  coun^  ask  for  is  fixed  by  law.   It  is  mere 
chkaaary  to  elalm  that  the  cut  of  150.000,000  |»  a  saring 
to  the  couDtry. 
Mr.  WOOOfWM.    WiU  the  imtkinan  yield? 
Mr.  SIMMOMBw    CUadly. 
..^  Mr.  WOODBDM.    The  tenUenutfi  will  admit,  will  he  not. 
that  if  it  is  not  necessary  to  l»?e  the  $90,000,000  during  the 
fiscal  year  of  !•».  this  ISOjIOO^OOO  is  a  reduction  from  the 
budgetary  requircmentBr' 

SOOfOHS.  The  grfitlrman  talks  about  Budget  bal- 
and  bookkaepCng.  I  am  talking  about  saving  money 
to  the  taipafer.  There  Is- the  greatest  ditrerence  between 
Hie  two.  TttB  festlman  Is  proving  that  which  I  have  been 
eootendlnc  for  aO  the  time,  and  I  thank  him.  He  is  saying 
that  tf  we  do  aot  need  this  mootgr  it  is  not  necessary  to 
aWttMlate  it  Ticy  ohrtoosly.  if  tt  is  not  apiiropriated  it 
TCnalw  in  the  Tteasory.  8o  what  the  gentleman  admits  is 
what  I  have  been  contending  for  an  the  time — ^whether  you 
tt  or  not  the  obngatlco  Is  fixed,  and  the  drain 
theaune. 
Jz  the  gentJBman  aware  that  General 
In  Ids  Mtsr  of  Apm  ft.  says  that  the  money  win  not 
ho  needed  and  thssef ore  wfll  not  be  required  to  be  appro- 


genHeman  has  completely  proven 
what  I  am  witendhig  for — the  fact  that  you  are  deducting 
litJtMIt  trom  the  BodgeC  estimate  does  not  save  one  cent 
to  the  taxpayer.  If  the  aervloe  men  do  not  aak  for  tt.  tf  tt 
h  net  needed,  it  wtD  stay  In  the  Ttmtnrf.  end  the  taxpayers 
wlB  have  the  benefit;  bat  if  they  do  sak  for  it  the  Trearory 
*  obHgatwt  to  pay  It  and  the  taxpayers  win  meet  the  bdl; 

Mr.  WOOUUIM.  wm  the  gentlwnan  aUow  me  to  help 
falm  ftirthet?  If  the  taxpayer  does  not  have  to  pay  it.  we 
win  have  that  180.000.000  to  help  baUnce  the  Budget. 
fApfdatne.l 

Mr.  BARBOUR. 

Mr.  SIMMOMB. 

Mr.  BARBOUR, 
to  the  service 

Mr. 


WlB  the  gentleman  ylebf?^ 

I  yIekL 

R  would  seem  that  the  saving  ihcold  go 


SIMMOIfB.    Let  me  repeat 


again:  The  gentleman 
I  am  tandnc  aboot  saving  dol- 
to  the  taxpayers.  Whether  you  appropriate  the  $50,- 
OOOjOOO  or  not  the  statement  of  ttie  gentleman  from  Virginia 
h  proof  tlMt  the  dsdnetloo  of  $50,000,000  wlU  not  save  the 
taxpayers  of  tbtt  ooantry  one  cent. 

Now,  let  ns  take  anoCher  thing.    T^dce  one  cot  here  of 
tt.4ft,9Sl  iiilsHng  to  the  Interstate  Commerce  OeramisBion. 
«et  flhie  pIctHre.    I  sm  going  to  read  from  the  report  of  the 
^anmfltee  en  this  Wn  now  before  the  Hooee. 

"^  Tlw  unoont  tnr^ult^  tn  tb*  Mil  for  tlte  latentat*  Oonuaerce 

Ot  tta*  tetter  radnctton. 
Um  >ltinln»tion  ot  work  ocr— tnnwl  by  the 
tt  the  lav.    This  Mrtioai  wm  taken  Xrr  tbe 

b«  NSvoaettvely 

tlM  Iwgliteririn  tor 

Um  tan  ladanMMat  of  the  Xntoistaie  Oouun»ce 

any  subetentlal 
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mviof  Inttlatri  by  the  Oommlttee  on  Appro- 
that  a  but  now  pending  before  the 
Interstate  and  ^coreign  Oommeroe  Oommlttee  wffl  be  re- 
ported to  thaOongrcss  and  passed.  No  one  can  contend  that 
that  mvix«  to  %  mvlng  that  to  going  to  be  reflected  to  the 
^Prmsory  ocodl  Congress  passes  the  bffl  to  whMi  they  refer. 
'y^  the  fiotmntttfe  wO  take  that  credit  knowing  that  before 
"QBagrmB  adJooms  ctthv  this  money  most  be  appropriated 
.  or  legislation  dohig  away  with  that  activity  enacted.  It  to 
hot  and  can  not  now  be  an  actmd  saving  of  money. 
The  CBAIRMAlf .   The  time  of  the  gentleman  from  lfe> 


Mt.  WASON.  Mr.  Chairman.  I  yield  fli«  mfeautes  more  to  i 
the  gentleman  from  Nebraska. 

BCr.  SIMMONS.  There  is  an  item  of  a  half  minion  doBan  < 
in  this  bin.  reducing  the  appropriation  for  the  Bupremei 
Court  Building— not  a  saving  to  the  taxpayers  at  sO.  The  I 
money  wiU  be  spent  upon  the  SuiM^ne  Court  Building,  but  i 
it  win  be  approiRlated  subsequent  to  the  passage  of  >;hte  bffl. 

Mr.  BOYLAN.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  SIMMONa    Tes.  sir. 

Mr.  BOYLAN.  I  happened  to  be  in  charge  of  ttte  com- 
mittee hearing  when  the  Architect  of  the  Capitol  was  beard 
on  that  item. 

Mr.  SIMMONS.  I  have  already  said  that.  The  Archlt«« 
of  the  Capitol  says  that  Ute  money  to  not  needed  in  thto  bUL 

Mr.  BOYLAN.    Nothing  of  the  kind.    The  arehltaet  says  i 
that  owing  to  the  changes  he  win  not  now  need  the  money 
at  an.    It  to  a  positive  saving.    I  do  not  undsrstand  the 
gentlnnan's  attitude.    If  the  gentleman  wffl  read  the  record. 
he  win  see  that. 

Mr.  SIMMONS.  I  shaH  read  the  report  of  the  emnmittee 
upon  that  Item.  Here  to  the  report  of  the  gentleman's 
sobcommittee: 

The  Budget  ectlmate  oi  $2,000,000  tat  thia  project  lias   beea 
rednced  to  si J0O.00O  npaa  tite  — ufioee  of  the  ArehKec^  at  the 
C^ttol  that  tlM  amonat  vlU  "  bo  suflkctent  to  osRy  on  ttao  voile  I 
without  tntenrupUao." 

I  rtfuse  to  yield  further. 

Mr.  BOYLAN.  The  gentleman  does  not  want  the  tnfor- 
mation,  and  that  to  why  he  refuses  to  yield.  We  have  a  sub- 
sequent letter  f  rocn  the  architect  sayhig  that  he  woold  not 
need  that. 

Mr.  SIMMONa  Mr.  Chairman,  these  to  nothftiw  hi  the 
letter  of  the  architect  in  varlanoe  to  my  statement  That  to 
merdy  a  postponement  of  expenditures.  A  sisttmiiit  has 
been  made  with  reference  to  a  news  rdease  snade  by  the 
PresidenL  Is  tt  a  crime  for  the  Prssktont  to  teO  the  truth 
to  the  country?  I  take  tt  not  I  sm  not  In  any  wise  a  spokes- 
man for  the  President  and  I  am  not  autibortoed  to  speak 
for  him,  but  it  to  my  understanding  that  the  admtntotrative 
ofBrtato  have  come  before  the  Bconomy  Committee,  wiiicfa. 
up  until  a  few  days  ago,  was  presided  over  bgr  our  distin- 
guidked  chairman  of  the  Committee  on  Appropriatiiins.  Mr. 
Bnaa,  and  have  made  OS  dtotinct  suggesticms  to  that  com-  | 

Mr.  BYRNS.    Mr.  Chairman.  wlB  the  gentleuuua  yield? 

Mr.  8IMMONB.    I  can  not  yield. 

Mr.  BYRNS.    I  Just  want  to  deny  that 

Mr.  SIMMONS.  Is  it  not  rather  pecuhar  that  the  state« 
ment  to  denied  before  the  gentleman  knows  what  I  am  going 
to  say. 

Mr.  BYRNS.  The  gentleman  said  Uiat  85  dtotiiict  sug- 
gestions have  been  made.  I  say  that  that  to  not  tme,  and 
I  appeal  to  the  record  which  the  gentleman  and  otlier 
Members  of  Congress  can  see  if  they  care  to  go  acrem  the 
haU  and  look  at  it 

Mr.  SEMMOI^.  Rave  the  hearings  of  the  gentleman's 
Bconomy  Committee  been  publMied? 

lAr.  BTYRNS.  They  have  not.  They  have  not  been  eom- 
pleted,  but  the  statements  and  the  suggestions  and  the 
papers  are  over  there,  and  the  gentleman  to  at  perfect  liberty 
to  go  there  and  look  at  them  and  he  win  see  that  I  am 
correct 

Mr.  Chairman,  may  I  have  my  own  time? 
Bfr.  Chairman,  win  the  gentlemiin  yie^d? 
Yea.  sir. 

Some  suggestions  have  been  made  by  a 
few  membeis  of  the  Presidents  Cabinet  but  up  untfl  thto 
good  hour  no  suggestions  have  been  made  that  mean  a  great 
saving  to  the  Public  Treasury.  Many  mergeis  have  been 
suggested,  many  transfers  from  one  depaitment  to  another 
have  been  suggested.  There  to  very  htUe  saving  in  a  merger. 
It  an  depends  upon  the  .administration,  and  ttiere  to  nttle 
saving  in  a  consohdation.  General  Bines  to  the  oidy  respon- 
sRde  head  of  any  department  of  the  Government  who  has 
made  a  suggestion  that  wiU  prohahly  mean  a  real  saving  to 
the  Qovemxa&ki. 


Mr.  SIMMONS. 
Mr.  McDUPPIE. 

SIMMONS. 

Mca>UPPiJ!.. 


Mr 

Mr 
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Mr.  WOODRUFF.  Mr.  Chairman,  wffl  the  genUeman  yield 
so  that  the  gentleman  from  Alabama  may  explain  what  that 
suggestion  to? 

Mr.  McDUPPIE.  I  shan  be  very  glad  to  give  the  gentle- 
man the  Information. 

Mr.  SIMMONS.  I  can  not  yield.  I  repeat,  it  to  my  hifar- 
mation  that  85  suggestions  that  might  result  in  savings  if 
accompanied  by  legislative  acUon  that  call  for  action  on  the 
part  of  Congress  have  been  made  to  the  Economy  Com- 
mittee set  up  by  the  House.  The  places  where  savings  can 
be  made  have  been  pointed  out.  The  decision  as  to  whether 
or  not  they  shaU  be  made  has  been  left  to  the  reoommenda- 
Uon  of  the  Econrany  Committee.  They  have  refused  the 
President  the  auttiorlty  to  make  the  cuts.  The  responsibility 
to  with  the  Economy  Committee.  That  committee  has 
especial  authority  to  report  bilto  of  a  privileged  status  to  the 
House;  and  in  aU  of  these  weeks  that  they  have  been  calling 
administration  heads  before  them,  no  one  knows  what  tbey 
have  been  doing. 

Mr.  PARKS.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  SIMMONS.  Bir.  Chairman,  may  I  be  protected  in 
my  rights  to  speak  to  the  House? 

The  CHAIRMAN.    The  gentleman  declines  to  yield. 

Mr.  SIMMONS.  I  realize  fuU  weU  that  what  I  am  saying 
to  not  pleasing  to  sc»ne  of  my  Democratic  friends,  but  I  am 
going  to  say  it 

Mr.  PARKS.     I  asked  whether  the  gentleman  would 


Mr.  SNEIiL.    Mr.  Chairman,  I  demand  the  regular  order. 

The  CHAIRMAN.    The  committee  will  be  in  order. 

Mr.  SIMMONS.  I  decline  to  sriekL  A  number  of  those 
suggestions  that  have  been  made.  I  am  told.  caU  for  legis- 
lative action,  and  I  refer  to  these  administrative  sugges- 
tions. They  have  not  been  acted  upon.  Why  to  it  that  the 
Economy  Cmnmittee  does  not  come  in  with  these  recom- 
mend|itions  that  they  want  us  to  act  upon? 

Mr.  McDUPPIE.  Will  the  genUeman  permit  me  to  an- 
swer that  question?         I 

Mr.  SIMMONS.  Pardon  me.  There  to  pending  now 
before  the  House  a  number  of  bills  that  would  set  up  and 
give  to  the  President  the  right  to  carry  out  suggested 
consoUdations  and  savings  that  he  himself  wants  to  put 
into  effect.  Those  have  been  cast  aside  bf  the  Economy 
Conmittee  that  has  been  set  up.  The  President  has  come 
back,  I  understand,  with  the  suggestion  that  if  the  Congress 
to  unwilling  to  give  the  administration  the  right  to  ccm- 
solidate.  eliminate,  and  reduce  these  governmental  activi- 
ties at  thto  time,  with  the  responsibiUty  resting  upon  the 
administration,  that  the  administration  is  ready  to  sit  down 
with  representatives  of  the  two  Houses  of  Congress,  work  out 
those  things,  and  assimie  the  responsibility  with  the  Con- 
gress and  attempt  to  make  the  saving;  and  that  to  not  saUs- 
factory  to  the  Democratic  leaders  of  the  House  and  Senate. 

So  we  have  a  situation  where  the  Presidait  lias  said  to 
the  Congress  and  the  country.  "  Give  me  the  authority  to 
nudce  these  savings  that  require  legislation,  and  I  wffl  at- 
tempt it"  The  House  of  Representatives  have  refused  him 
that  authority,  although  a  prominent  Democratic  Senator 
had  introduced  a  bffl  advocating  that  jxtlicy  long  before  the 
President  asked  for  it.  The  President  then  said.  "  If  you 
are  not  willing  to  give  me  the  authority  and  the  responsi- 
bility, I  am  ready  to  name  representatives  of  the  adminis- 
tration to  work  with  Vm  two  Houses  of  Congress  to  bring 
out  a  bffl  upon  which  we  can  aU  be  in  accord,"  and  you  are 
unwilling  to  do  that  It  to  up  to  the  Congress  to  say 
whether  or  not  the  country  should  do  away  with  cerfain 
functions  that  might  or  might  not  be  eliminated. 

Let  me  say  that  I  am  ready  to  go  along  with  any  program 
of  real  governmental  economy,  but  I  am  not  going  to  sit 
silent  as  a  member  of  the  Committee  on  Appropriations  and 
have  the  claim  made  to  the  coimtry  that  we  are  effecting 
economies  that  are  not  being  made.  I  have  repeatedly  given 
to  the  House  the  figures  upon  which  that  statement  is  made, 
that  not  to  exceed  $35,000,000  out  of  $113,000,000  cut  fnxn 
the  Budget  estimates  are  actual  savings. 

[Here  the  gavel  f  elLl 


Bfr.  SIMMONS.    May  I  have  twh  additional  mbiuies? 
Mr.  WASON.    I  yield  the  gentleman  two  additional  min- 
utes. 

Mr.  SIMMONS.  No  one  up  until  thto  date  has  taken  those 
figures  and  explained  where  they  are  going  to  result  in  sail- 
ings to  tl»e  Treasury.  Again  I  repeat,  wliat  Oie  country 
wants  to  savings  that  are  reflected  in  money  staying  In  the 
Treasury  of  the  United  States.  The  plan  that  I  suggested  on 
the  first  appropriati<m  bill— that  we  should  squeeae  out  S 
per  cent  of  the  employees  in  the  departments  in  Washing- 
ton—was rejected  by  the  chairman  of  the  oommlttee  fMr. 
BTaRS]>  and  defeated  in  the  House  by  hto  opposition.  The 
preswit  ol  tlook  to  that  we  are  going  to  go  into  the  next  fiscal 
year  with  aU  the  Government  employees  In  Washington  re- 
maining intact  in  their  positioiffl.  The  responsibfflty  for 
makins  t^iose  reductions  can  be  placed  upon  the  President 
He  has  a(il|ed  for  it.  The  authority  has  been  denied.  He 
has  asked  to  Join  hands  with  the  House  and  the  Senate  and 
woTl^  out  a  common  bffl.    Both  plans  have  been  rejected.  ^ 

Nciw  thKJRouse  must  go  ahead  wHh  thto  economy  pro- 
gram, having  rejected  the  aid  and  the  assistance  that  the 
admlnlstnition  has  offered  to  give,  accepting  responsibfflty 
for  that  vThich  it  to  doing.  That  to  the  present  situation. 
I  have  repeatedly  stated  that  permanent  economies  can  only 
be  effected  ,l?y  reducing  personnel  and  eliminating  activities. 
I  have  advocated  and  now  advocate  those  eliminations  and 
reductions.  The  coimtry  wants  savings  in  doUars  and  not 
bookkeeping.    [Applause.] 

The  CHAIRMAN.    All  time  has  expired. 

The  Clerk  will  read  the  bill  f6r  amendment 

The  Clerk  read  as  follows: 

SalartM:  For  Secretary  to  the  Presldexit.  tiOXMW:  two  addtUonal 

secretaries  to  tlie  President  at  SIOXKX}  each;  personal  services  In 
the  office  or  the  President,  tlM.180:  In  all.  SiaS.lSO:  l*rovided.  That 
employees  ot  the  executive  departments  and  other  estsbUshments 
ot  the  executive  branch  ot  the  Oovamaaent  may  be  detailed  from 
time  to  tlnie  to  the  office  of  the  President  of  the  United  States  (or 
such  teinpcirary  assistance  as  may  b«  deemed  neoeasary. 

Mr.  aTi\FFORD.  Mr.  Chairman^  I  move  to  strike  out 
the  last  ward.  When  the  proposal,  was  first  suggested  by 
the  President  that  there  should  be .  cooperation  between 
the  legislative  branch,  azkl  particularly  the  appropriating 
committees  of  both  Houses  of  Congress,  and  the  Executive 
branch,  it  ai>pealed  to  me  as  being  the  most  sensible  pro- 
posal for  real  economy  that  fa^  been  made  so  far  in 
thto  Congress.  [Applause.]  The  chairman  of  thto  sub- 
committee on  yesterday  in  hto  position  toward  cutting  down 
the  appropriation  for  the  Bureau  of  Mediation  in  labor 
disputes  ct)nfirmed  that  need.  There  to  a  bureau  with  lltUe 
or  no  worlc  because  in  such  depressed  times  organized  lalMr 
to  too  sensible  to  invite  a  strikfi  or  walkout  And  yet  the 
full  appropriation  to  carried,  as  If  it  were  working  at  peak 
capacity. 

Ever  since  thto  House  first  launched  upon  the  considera- 
tion of  tbie  anjropriation  bills.  I  have  Mt  the  need  oC' 
further  pruning  the  appropriations  reconunended  by  the 
Committefi  on  Appropriations. 

Take.  fo|r  instance,  the  agricultural  appropriation  b^ 
in  wliich  $100,000  was  appropriated  for  the  printing  o< 
farmers'  laulletins.  Dp  you  say  that  the  President  under 
hto  budgetary  power,  when  that  itsm  was  reached,  should 
strike  it  out  when  it  had.  because  it  to  political  pap.  almost 
the  unanimous  approval  of  the  House,  or  should  he,  as  sug- 
gested in  hto  message,  confer  with  the  heads  of  the  appro- 
priating committees  and  have  a  representative  of  the  execu- 
tive department  affected  scrutinise  thto  and  other  question- 
able appDpriations  and  try  to  arrive  at  a  decisicm  to  elimi- 
nate some  of  them? 

Agaijo,  when  the  agricultural  appropriation  Mil  was 
imder  consideration — thto  appropriation  trill  that  carries 
more  fodder  and  pork  ttian  any  appropriation  bill— a  rep- 
resentative of  the  majority  on  the  subcommittee  attempted 
to  cut  out  some  political  patronage  to  the  extent  of 
$4,000,000.  Did  that  meet  with  any  support  on  the  part 
of  the  majority  on  eiibet  side  of  the  aisle?  I  joined  with 
the  gentltanan  from  Mirhigan  CMr.  Hasrl  in  attempting 
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to  tMte  oat  df  tittt  ftppropriation  WD  poBllMl  pttp  to  Ifee 
•BtaBt  <tf  $4JM.0M.  tank  «•  itcclyd  no  iiippait. 

Agalzi.  when  the  bUl  for  the  Interior  Department  was 
WMltr  rffTwHtratii*!  fiwwl  bf  liembcn  from  the  Western 
Mates  and  oootalnlnc  item*  involving  milWona  of  doUara 
for  the  drvalopmcnt  of  their  oountry.  manj  of  which  cooid 
.be  deferred  in  theee  trylnc  times  to  make  ends  meet — and 
90  effort  was  made  on  thla  floor  to  strike  out  millions  of 
#oUan  In  order  to  cortail  the  recommendations  ot  the  com- 
nrtttftm.  dkl  the  -ffw  of  as  who  desired  to  further  curtail 
•KpeBditurea  find  any  support  on  eittier  side?  No:  hut  the 
'  eeuulij  has  the  flartnc  example  that  the  Sraatc  has  become 
Mm  eeonomy  body.  It  referred  hack  to  the  Committee  on 
AppfoprlatkNM  of  the  Senate  the  Interior  Department  bill. 
and  that  ''^^i^"****^  cot  down  that  bill,  by  the  mandate  ot 
tile  Oenete.  |6.M0jM0.  In  aH  o<  these  appropriation  bills 
tlive  fue  needtom  appropriations,  and  I  eould  bo  right  akms 


I  mg  that  If  Ml  Smith  had  been  President  and  the  oountry 
confronted  with  this  need  to-day  of  curtailing  ezpendi- 
ttae  lfr'^'^1^7  Oommlttee  and  the  Democrats  would 
»ei  be  trytng  to  pot  the  President  in  a  hole,  but  they  would 
be  VQKtlDg  tn  cooperation  with  Mm,  [Applause.]  Could 
there  be  a  more  sensUde  prapoeal  than  that  suggested  by 
the  Fiestdent? 

Mr.  PARKS.  Mr.  Chairman.  I  make  the  point  of  order 
\  Hbt  the  gentleman  tram  WtocoDsin  is  discussing  no  amend- 
isnent  whatever  but  Is  making  a  political  speech. 

[Here  the  gavel  felLl 

Mr.  BTATTORD.  Mr.  Chairman.  I  ask  unanhnoas  oon- 
Mnt  to  proceed  for  five  addttlonal  mlnnt^^.  out  of  order. 

lite  CHAIRMAN.    Is  there  objectlcn? 

There  was  no  objectioD. 

Mr.  BANKHKAD.    Will  the  genUeman  yield? 

Mr.  STAPV^D.    Tes. 

Mt.  BANKHEAD.  The  gentleman  from  Wisconsin  has 
«ti0t  made  a  statement  which  would  leave  the  inference  that 
the  members  of  this  committee  are  not  In  good  faith  cooper- 
ating with  the  President  In  an  effort  to  secure  eeonomy. 
that  is  the  natoral  teferenee  that  would  be  left  by  the 
^teraent  made  by  the  tgnthiaaii  Had  the  gentleman  seen 
the  letter  addreaeed  to  the  President  by  the  Economy  Com- 
mittee? 

Mr.  STAPTORD.  I  have  read  not  only  the  letter  but 
Ok  nwsnge  of  the  President  and  the  critical  comments  of 
Senators  and  Repreaentathres.  I  said  In  my  initial  remarks 
ftial  the  Presidenfs  proposal  appealed  to  me.  Tht  gentle- 
from  Alabama  knows  fuU  wen  that  ever  since  this 
started  I  have  not  sought  to  take  any  partisan 
ywftyiw  tn  connection  with  the  curtailment  of  expenditures 
t  w^  the  poiitlan  taken  by  the  President  ts  a  practical  legis 
kittve  suggestion.  Tt  ts  the  most  reasonable  position  that 
any  man  could  take  to  secure  real  economy  to  the  extent  of 
gtUUons  and  minions  of  dtdlars.    [Appiaose.l 

I  make  this  assertion,  that  the  agricoltural  Mil,  which 
darrtee  llTS.MV.Mt.  eoidd  tn  these  times  and  without  doing 
any  harm  to  the  service  be  cut  $SS.(MO.0M. 

Tbe  gentknan  firom  Indiana  [Mr.  Boeel  saade  a  sincere 
dffost  to  cot  down  the  approprladoos  for  that  service,  but 
he  lecelved  no  support.  It  Is  the  pbUcy  <^  this  House  to 
•land  back  of  tbe  recommendations  of  the  committee. 
'^Wtaen  we  few.  after  etad^ing  the  hearings,  seek  to  cut 
disra  the  appropriattone  tWiWiHneTKied  by  the  cwnmittee, 
wb  ^  not  succeed,  becanse  It  is  customary,  it  is  proveTt>lal. 
mat  the  House  should  stand  back  of  the  committee. 

Ifr.  HOOO  of  Indiana.    Will  the  gentleman  yield? 

Mr.  8TAPFORD.    Tes. 

Mr.  HOOO  of  Indiana.  The  gentleman  knows  that  the 
^rlcultural  bill  carries  hi  it  t4.0M.0M^Tor  travettng  expenses 
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STAPPORD.  Oh.  It  Is  Just  littered  with  unnecessary 
appropriations,  and  the  President,  before  that  biH  was  en- 
acted into  law — mind  you.  before  that  bUl  or  any  general 
appropriation  bffl  was  enacted  into  law — caOed  attention  of 
Ctinciest,  and  properly  called  attention,  to  the  fact  that  tb«^ 
should  be  sach  a  committee  appointed  to  seratinin  and 


reduce  the  estimates.  Oh.  so  far  as  I  am  concerned,  ttiat 
committee  could  be  composed  of  all  Democrats  as  far  »  the 

House  is  concerned,  and  composed  entirely  of  Democrats  so 
far  as  the  Senate  is  concerned.  There  Is  no  political  advan- 
tage that  the  President  wishes  to  attain.  It  is  economy  thai 
be  desires,  and  the  country  is  clamoring  for  economy. 

I  want  to  say  that  I  have  always  been  a  supporter,  and 
wiU  continue  to  be  a  supporter,  of  that  eminent  economist. 
Mr.  Jos  Braifs:  but  he  can  not  be  expected  to  serve  on  overy 
one  of  these  subcommittees.  When  the  agricultural  appro- 
priation bin  was  first  xmder  consideration,  they  adopted  a 
policy,  according  to  the  hearings,  of  goittg  beyond  the  budget- 
ary estimates:  and  that  consistent  economist,  your  chahman 
of  the  Appropriations  CcMnmittee.  served  notice,  and  properly 
so.  on  the  members  of  the  Subcommittee  on  Agriculture  that 
they  should  in  no  instance  go  besrood  the  Budget:  and  Mfbexx 
I  have  been  appealed  to  by  these  service  organlsationH  for 
appropriations  for  the  National  Ouard  and  for  other  military 
activities  and  asked  to  go  beyond  the  budgetary  estimatea, 
I  have  written  to  them  and  said,  invariably,  that  there  js  no 
hope  of  balancing  the  BiJdget  if  we  are  going  to  depart  in 
any  Instance  from  the  budgetary  estimates. 

Mr.  McDCmK    Win  the  gentleman  yield? 

Mr.  STAPPORD.    Yes. 

Mr.  McDUPPIE.  May  I  say  to  the  gentleman  in  refer- 
ence to  his  suggestion  that  the  Economy  C(Hnmittee  is  play- 
ing polities,  the  gentleman  is  incxMrveet  In  that  statement. 
The  gentleman  is  wrcmg.  This  committee  has  never  played 
politics. 

Mr.  3TAWORD.    WeD 

Mr.  McDUPPIE.  Wait  a  minute:  let  me  make  this  state- 
ment: This  oommlttee  has  been  holding  hearings  for  six 
It  has  been  open  to  specific  suggestions  from  every- 
It  is  open  now  to  the  suggestions  of  any  Member  of 
this  House  who  has  considered  these  matters  of  economies 
in  government  or  any  specific  suggestions  as  to  vrtiere  we 
may  cut  appropriations,  abolish  or  curtail  bureaus  and  save 
expenses.  This  committee  has  a  program,  and  it  wlU  pre- 
sent that  program.  We  invited  the  President  to  send  his 
suggestions,  even  at  this  late  day,  alUiough  he  might  liave 
sent  them  sooner,  and  he  has  Invited  the  committee  to  come 
to  his  office  Saturday  morning.  We  are  going  there  with  a 
view  of  exchanging  ideas  and  with  the  view  of  cutting  out 
any  pontics  In  the  matter.  [Applause.!  Why  did  not  the 
President  make  some  specific  suggestions  or  at  ah  earlier 
date  suggest  organizing  a  joint  House  and  Senate  Commit- 
tee?    Why  did  not  the  President "' 

[Here  the  gavel  fell.] 

Mr.  McDUFPIE.  Mr.  Chairman,  I  aA  nnanteious  consent 
that  the  gentleman  from  Wisconsin  may  have  five  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Irtr.  McDUFPIE.  Let  me  say  to  the  gentleman  ttuit  this 
c(Mnmittee  has  always  been  perfectly  willing,  and  we  win 
to-day  welcome  any  suggestion,  not  only  by  the  President 
but  by  any  Member  of  this  House  as  to  where  ecomunles 
may  be  effected.  It  is  quite  a  big  job.  As  the  gentleman 
knows 

Mr.  STAPPCHtD.    It  Is  a  momunental  job. 

Mr.  McDUPPIE.  As  the  gentleman  knows.  It  took  two 
years  for  Mr.  Harding's  commission  to  make  its  investiga- 
tion. 

Mr.  STAPPORD.  And  the  way  to  handle  it  is  to  ha^'e  a 
committee  composed  of  members  of  the  Appropriations  Oim" 
mittee  like  Joe  Bvirifs  and  representatives  of  the  Senate  'vho 
know  the  details.     [Applause.] 

Mr.  McDUPPIE.  Let  me  say  to  the  gentleman  that  Mr. 
Bnofs  is  on  this  committee,  and  the  committee  Is  always 
open  to  any  suggestions.  We  have  a  program,  and  we  are 
going  to  present  that  program:  and  If  the  gentleman  win 
vote  for  that  program,  whether  it  be  the  committee's  i>ro- 
gram.  on  whi<^  there  are  some  Republicans,  or  the  Presi- 
dent's program,  we  win  save  sune  money  fen*  the  Public 
Treasury:  but  the  President  has  not  made  a  definite  (Ug- 


CONGRESSIONAL  RECORD— HOUSE 


Aprh  7 


1932 


CONGRESSIONAL  RECORD— HOUSE 


ISdtL 


■i. 


gestion  to  the  committee  as  to  economies,  and  there  has  not 
been  a  suggestion  made  by  any  department  head  for  the 

abolition  of  a  single  bureau  except  the  Shipping  Board 

>  Mr.  STAPPORD.    I  decline  to  yield  further. 

Mr.  McDUFPIE.    And  as  to  the  Shipping  Board  he  only 
wants  to  pick  it  up  and  move  it  to  smother  department 


Tbe  CHAIRMAN,    like  gentleman  from  "Vezas  Is 
niaed  for  &%«  minutes. 

Mr.  DIES.  Mr.  Chainnan.  ladies  and  gentlemen  of  the 
committee,  one  of  the  most  important  questions  that  con- 
front the  people  of  the  United  States  is  the  reduction  of  gov- 
emmentfid  expenditures.   Every  city,  every  county,  and,  every 


.  STAFFORD.    I  wish  to  say  that  in  advance,  without  !  State  is  coiu^igeously  undertaking  to  reduce  the  expendi- 


knowing  what  recommendations  the  gentlemen  intend  to 
make  for  economy,  because  I  have  consistently  in  this  Con- 
gress, as  the  gentleman  knows  and  as  every  Member  knows, 
voted  at  all  times  to  cut  down  expenditures,  I  wiU  support 
the  recommendations  for  curtailment  of  expenditures:  but  I 
say.  with  the  little  business  knowledge  I  have,  with  the  Presi- 
dent at  the  head  of  the  executive  department — it  is  different 
from  a  business  corpcnration,  knowing  that  he  has  to  treat 
with  the  animals  on  the  hin  who  want  to  have  certain  serv- 
ices continued — that  the  only  practical  proposal  before  any 
appropriation  bill  was  enacted  into  law  was  to  have  the 


tures  of  government  and  to  lighten  the  burden  of  taxatiim. 
It  is  not  a  pleasant  task  to  perform:  it  requires  courage  to. 
incur  the  bitter  opposition  of  those  Interested  groups  who 
resist  every  effort  to  place  governments  upon  an  economical 
basis.  But  the  time  has  come  whe*i  wf  must  either  dras- 
tically reduce  the  expenditures  of  governments  or  we  must 
impose  upon  the  people  oppres^ve  taxation,  which  will  re- 
tard progress,  stifle  incentive,  and  produce  conditions  in 
America  similar  to  those  that  obtain  in  European  countries. 
It  is  amazing  to  contemplate  the  mounting  costs  of  gov- 

emment  in  the  United  States.    In  1913,  less  than  20  years 

leaders  on  the  appropriating  committees  of  the  respective  i  a«o,  the  combined  income  and  earnings  of  the  American 


Houses  jcdn  with  a  representative  of  his  to  cut  out  even 
recommendations  made  by  the  Budget.  There  are  hundreds 
of  miUions  of  dollars  I  am  satisfied  that  can  be  cut  out.  but 
now  they  have  to  be  continued.  The  President  has  no  such 
authority,  because  there  are  legislative  enactments  and  man- 
dates: and  the  President  can  not  defy  the  Congress  when  it 
appropriates  the  mon^.  as  in  the  cases  I  have  Instanced  of 
farmers'  bulletins.  Board  of  Mediaticm.  Redamatiim  Serv- 
ice— he  can  not  defy  the  confirmed  judgment  of  the  Congress 
and  say  that  these  appropriations  shall  not  be  complied  with. 
He  must  foUow  the  direction  of  Congress  in  the  matters 


people  were  $34,000,000,000,  and  of  this  amount  govern- 
mental expenditures  took  less  than  $3,000,000j000,  or  less 
than  9  per  cent.  Last  year  the  combined  income  and  Min- 
ings of  the  American  people  were  $70,000,000,000,  of  which 
amount  governmental  expenditures  took  $14,000,000,000.  or 
ao  per  cent.  In  other  words,  during  this  period  of  tees  than 
two  decades,  the  cost  of  government  increased,  roughly,  460 
pet  cent,  and  the  earnings  of  the  people  who  support  the 
Qovemmenn.  iiu:reased  less  than  half  that  amount.  To-day 
out  of  every  $5  the  American  people  earn,  $1  goes  to  pay  the 
expenses  of  government.    During  the  past  20  years  there  has 


appropriated  for:  but  with  representatives  of  the  Appropria-  i  been  a  sixfold  increase  in  governmental  «cpendit\n^  and 


tions  Committees  of  both  Houses  working  in  cooperation  with 
him.  as  he  has  suggested,  then  the  Congress  can  enact  into 
law  the  recommendations  of  the  joint  congressional  and  I 
executive  committees:  and  it  is  not  too  late  yet,  because  the  : 
agricultural  appropriation  bill  has  not  been  enacted  into 
law,  and  no  other  general  appropriation  act  has  passed  the  | 
Senate.    It  is  not  too  late  to  bring  about  real  economy  to  the 
extent  of  hundreds  of  millions  of  dollars  and  save  the  tax- 
payers to  that  extent.    [Apidause.1 

The  gentleman  from  Alabama  asked  why  has  not  the 
President  made  the  recommendation  earlier.  There  is  no 
financial  or  governmental  wizard  living  who  could  have 
forecasted  six  months  ago,  even  three  months  ago,  that  the 
Government's  revenues  would  fall  off  more  than  $2,000,000,- 
$00  this  fiscal  year.  The  suspension  of  specie  payments  late 
\a  September  bf  Great  Britain,  the  governmental  disturb- 
ances the  world  over,  chaos  and  ruin  multiplying  faster  than 
any  imaginative  mind  could  conceive,  all  climaxed  in  recent 
weeks  to  bring  to  the  governmental  authorities  the  dire 
debacle  confronting  the  Government. 

And  through  all  these  gloomy  days  President  Hoover  has 
kept  the  helm,  y«<^iriny  recommendations  to  Congress  to 
steer  the  craft  in  these  tempestuous  seas.  And  now  he  is 
making  another  wise  suggestion,  only  to  be  received  by 
sneers  and  questionings,  when  it  should  be  accepted  at  full 
worth. 

Mr.  BUCHANAN.    WID  the  gentleman  yield? 

Mr.  STAPPORD.    I  yield.  • 

Mr.  BUCHANAN.  In  view  of  the  fact  that  the  agri- 
cultural bill  was  $10,000,000  below  what  the  Budget  and  the 
Preeident  requested,  will  the  gentleman  and  the  President 
get  together 

Mr.  STAFFORD.  Oh,  $10,000,000,  a  paper  saving,  post- 
poning $10,000,000  of  public  road  appropriation  until  a  de- 
ficiency is  brought  into  the  Congress  in  December.  I  want 
real  savings  and  not  paper  savings  for  campaign  purposes. 
What  was  the  gentleman's  position  on  the  $132,000,000  out- 
rage appropriation  for  roads,  mostly  in  the  Southland  and 
Westland.  and  now  you  are  trying  to  make  the  burdens  of 
the  President  still  heavier  in  his  sincere  attempt  to  meet 
Budget  expenses.  Let  us  have  more  savings  and  less  politics. 
[Applause.] 

IHere  the  gavel  fell.] 

Mr.  DIES.  Mr.  Chahman.  I  move  to  strike  oat  the  last 
two  words. 


in  public  debt.  The  gross  indebtedness  of  Federal,  State, 
and  local  governments  is  now  around  $32,000,000,000,  whereas 
in  1912  it  was  $4,O00,SO0.00O.  Of  this  amount  the  United 
State  Government  accounts  for  $16,000,000,000:  the  remain- 
der being  State  and  local  borrowings. 

The  expenditures  of  the  Federal  Govemmmt  has  Increased 
beyond  the  dream  of  any  mim  living  25  years  ago.  When 
Grover  Cleveland  was  President,  he  mentioned  in  one  of  his 
messages  that  it  required  $350,000,000  to  run  the  Federal 
Government.  On  December  7,  180$,  President  Cleveland  re- 
ferred to  the  fact  that  It  required  less  than  one-half  a  bil- 
lion dollars  to  operate  the  Government  during  that  year. 
When  McKlnley  was  President,  the  total  appropriations 
amoimted  to  $454,000,000.  By  1903  the  expenditures  of  the 
Government  had  iiuareased  to  $506,099,000,  and  E*resident 
Roosevelt  referred  to  this  figure  as  exorbitant  In  1910  the 
expenditure  was  $620,494,000,  and  in  the  last  message  de- 
livered by  President  Taft  he  referred  to  the  fact  that  the 
appropriations  had  reached  the  flgiu-e  of  $752,000,000.  To- 
day the  total  expenditures  of  the  Federal  Government 
amounts  to  $5,178.524,967.0i.  Of  course,  a  large  part  of  this 
can  be  partially  accounted  for  by  fixed  charges  due  to  the 
!  World  War.  For  instance,  our  public  debt  is  about  $17,000,- 
'  000.000  and  our  annual  interest  on  this  debt  is  $620,000,000. 
This  interest  charge  must  be  met.  and  the  only  way  of  re- 
ducing it  is  to  reduce  the  public  debt.  Instead  of  reducing 
it  we  are  increasing  it  by  leaps  and  bounds,  and  consequently 
increasing  the  interest  charge.  We  expend  for  veterans' 
service  over  $1,000,000,000  a  year.  But  after  deducting  theee 
fixed  charges  due  to  the  World  War,  we  still  have  an  ex- 
penditure of  over  $2,000,000,000  that  are  not  incident  to  the 
World  War.  This  is  three  times  as  much  as  the  expenditures 
In  1915,  and  every  effort  that  is  made  to  reduce  the  expendi- 
tures, even  in  the  smallest  amount,  is  met  with  the  stuhbom 
resistance  o:f  interested  groups.  ,  As  an  illustration  of  this, 
the  Appropriations  Committee  undertook  to  suspend  the 
automatic  promotion  law  for  a  period  of  one  year  so  that 
there  would  be  no  increase  tn  salaries  for  a  period  oi  12 
months. 

This  comcoittee  stated  that  its  purpose  was  to  economise 
in  this  respect  so  as  to  render  unnecessary  a  decrease  In 
Government  salaries.  I  voted  with  the  committee  in  every 
instance  to  prevent  the  inoreaae  in  salaries  during  the  com- 
ing year,  but  when  we  reached  the  Post  OfDoe  Department 
bill  CongresH  refused  to  sustain  the  committee  and  tbtnbr 
nullified  this  particular  program  of  econcHuy.   Not  only 
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but  m  arttar  ta  pravMi  a  lvln«  for  fbt  gradoates 
of  West  Point  and  Annapolis.  Ooncress,  eontnry  to  wuf  vote, 
apf  maia»d  ncaily  $StO,M»  1o  tefee  caie  of  these  graduates 
oaiortliepabttefaiid.  Ooagrcss  did  this  in  spite  of  tbe  fact 
taxpayers  spsntf  bstneei*  dxtceB  and  seventeen 
doOsora  to  edaeate  each  one  of  tbeee  oadets  at  West 
Flint  and  ^nnapoltt, 
Not  eoly  did  Oosvnes  do  fUa  but  VBPtn  the  eameet  reocm- 
oC  the  FresliWiit  It  ratified  his  moratortum  plan, 
id  the  TMMury  «(  the  United  States  of 
I  vated  agahist  this  awratorlom.  beeause  I 
believe  now  that  tt  was  indefensible  to 
Italy,  and  oar  other  debtor  coun- 
to  retteve  their  taxpayers  and  to  aad<Oe  this  heavy 
barden  upon  the  shooMers  of  the  4nierican  taxpayers.  I 
staled  OB  the  floor  of  the  Bonee  that  this  moratorium  was 
the  opealBC  wedie  that  would  lead  to  eventual  eaneellation. 
Ihe  Prestdsnt  recoosaieBded  as  a  part  of  bis  program,  and 
adspted  tap  aa  avaralMliahBC  voce,  the  Reconetmc- 
tci.  This  act  aeeeasitoted  the 
la  cash  oat  of  the  United  States 
the  palled  Rates  to  guarantee  the^ 
bp  the  Ptakaaee  Corporaticm  to  the 

iiaocadeuted  legislatioD  comtitato  a 

the  laluUpits  of  deiuociatte  govem- 

H  made  II  BSOBOMry  for  the  Ctovenunent  to  raise 

aa  iibMliiasl  tliO.Ota,000  in  revenue,  and  it 

this  crttieal  period  the  borrowing  power 

■M  the  niwoiisusiit   to  the  extent  of  $1.50g.iM.(MN.    Of 

the  Oovemment  directly  into 
mere  step  toward  soeiafiam.  It 
1  to  peaee  thae,  ^fyf^^My  there  is  no  au^or- 
ttp  la  ttw  CiaaMliilliJii  that  would  Pmt^  Congress  in  creat- 
iat  a  board  aad  gfvtag  the  boardN6tharity  to  loan  the 
taxpayers'  money  to  private  eorporattoos.    I  was  opposed  to 

^•sl  my  vote  against  tt.  Subsequent 
to  mm  ttie  wtodon  of  my  action.  I  had 
at  the  Ubm  thai  the  Reeonstmction  Finance 
ael  wooid  be  adarinistered  wisely  in  the  interest 
of  al  the  pooplB.  As  aa  fltaotratlon  tt  the  manner  in  which 
the  RieeaotnMliea  naaaoe  Corporation  itct  is  being  admin- 
I  polat  to  the  lean  made  by  the  Reconstroction 
Oorporattan  to  the  Itlssiiuil  Pacific  Railroad  to  pay 
sf  Us  bead:  loans  whidi  matured  last  Friday. 
the  latentkB  of  COBgress  to  require  that  before  any 
vend  be  aaide  to  railroad  eooopanies  such  loans  diouM 
be  apvrevod  by  tte  luieislale  Commerce  (Xmmiission  before 
graatod  bgr  the  ReooBStnietten  Finance  Corporation. 
this  toslaiiee  the  Reeetkslruetton  Finance  Corporation 
sea  and  then  aAed  tbm  hiterstate  Cimunerce 
to  approve  It.  1%e  Interstate  Commerce  Com- 
was  foreod  to  approve  this  loan  on  account  of  the 
eaerfod  bj  the  adarinlsfiatlou.  and  in  making  its 
It  stated  thai  tt  was  taking  the  aetfcm  with  some 
aad  that  it  was  yleldliw  tts  views  to  those  of  the 


!«> 


Tyyt  total  aaioQBt  of  this  loan  was  $12,800,000.  Nearly 
oae^iair  of  Uk  loan  wefll  to  three  flnanrlwl  Institutions— the 
iwl>iwaHisial  bankers,  to  fact— Morgan  k  Co..  Kuhn.  Loeb  h 
Oa,  aad  the  Ooaraoly  TnU  Gb.  In  making  this  loan,  the 
nwopstmeHop  Ftaaaee  Oorporatlon  took  the  taxijayers* 
BMoey  aad  gave  tbeee  banking  firms  dollars  worth  at  least 
St  per  ecnt  BMre  to  pm  chasing  power  than  the  doDars  they 
not  the  Iflssoarl  Fadflc  to  the  first  place.  The  market 
of  the  setuilUes  pot  up  bar  the  IChaoarl  Paefflc  Rail- 
road Oa.  for  ttali  IU.ait.e00  kam  was  only  $12,450,000.  It  is 
nnttrtnkabie  aad  ladefcmlble  that  the  taxpayers*  money 
shecdd  be  loaaed  opoa  secorttles  aad  collateral  that  is  worth 
at  their  Btarket  value  $350,000  less  than  the  amount  of  the 
No  bank  to  this  cuuntiy  woidd  atake  a  loan  upon  this 
Not  ooly  h  this  true  but  the  Oovenuacnt  Is  loaning 
wtth  wMeh  to  pay  their  taxes.  H  there  any 
that  the  TotenuDS  of  (be  World  War  are  denianrtlng 
of  their  adtosted-oervka  eertlflcate^  when  they  sse 
raUroad  eompany  flXMQLOQO  opoa 


inadequate  securities,  and  when  they  see  the  Govemmsnt 
*«t»n«fing  tbe  moratorium  to  foreign  nations  to  the  extnt 
oi  $25T.O00.0OO.  when  much  of  the  money  that  we  loaned 
them  was  used  to  take  care  of  their  veterans  of  tbe  Worid 
War? 

Mr.  Chairman,  we  are  investing  millions  of  dollars  of  tha 
taxpayvs'  money  in  the  railroads  of  tiiis  coimtry.  Many  of 
these  railroads  have  executives  that  are  drawing  fabukios 
salaries.  It  has  been  said  that  many  of  the  presidents  snd 
vice  presidents  of  the  railroad  companies  are  drawing  nvxre 
than  the  President  of  the  United  States.  If  this  panic  con- 
tinues, we  will  next  be  presented  with  the  question  of  eiUier 
cancelling  the  loans  made  to  the  railroads  or  taktog  over  ':he 
railroads.  We  are  now  in  tbe  railroad  business,  aad  no  isian 
can  see  the  consequences  of  our  unprecedented  aetioc 

Mr.  Chairman,  the  President  has  sent  several  messages 
to  Congress  on  the  question  of  econnny  and  the  elimiiia- 
tkm  of  useless  bureaus.  The  President  has  refused  to 
specify  what  bureaus  he  desires  to  be  eliminated  aad  w!iat 
specific  reductions  of  governmental  expenditures  he  rec- 
twnmmnit».  The  President  qieaks  in  general  terms,  and  not 
a  Member  of  this  Hoo»  knows  what  particular  reductk3ns 
he  favors.  The  President  has  not  said  whether  or  not  he 
is  to  favor  of  reducing  the  salaries  of  the  Oovemment  Hn- 
ployees.  and  he  has  not  named  a  single  bureau,  commission 
or  board  that  he  wants  abolished.  Anyone  can  speak  to  gen- 
oral  terms  to  favor  of  economy,  but  such  ghttertng  genendi- 
ties  mean  absolutely  nothing.  They  are  like  the  Cbrecian 
oracles;  they  can  be  toterpreted  to  any  way  that  the  bearer 
sees  fit.  Why  does  not  the  President  tell  us  to  plain,  under- 
standable English  whether  or  not  he  is  m^favor  of  salary 
reduction?  Why  does  not  the  President  specify  to  plato 
language  the  bureaus,  boards,  and  commissions  that  he 
wants  aiwhsbed?  Is  it  possible  that  at  this  crucial  tme 
to  the  history  of  our  country  the  President  fears  to  take  a 
definite  stand  on  these  controversial  snbjecta?  Unless  the 
administration  comes  out  definitely  and  spedfles  the  redtio> 
tkms  that  ought  to  be  made,  it  will  convict  itself  of  politi- 
cal cowardice  on  the  eve  of  an  election.  The  Presideni;  is 
talking  in  general,  vague,  and  indefinite  terms  about  eom- 
omy:  but  the  Cabinet  officers  and  the  bureau  heads  are 
resisting  every  effort  leading  to  a  material  reduction  of  gov- 
ernmental expenditures.  The  President  talks  about  eom- 
omy  to  order  to  ptecate  the  overburdened  taxpayos  of  this 
country,  but  to  the  administration  of  his  office  we  sea:rch 
to  vato  for  any  material  reductions  that  he  has  effected. 
'  This  bin  appropriates  $429,300  for  the  executive  depart- 
ment. This  money  is  to  be  spent  by  the  President.  I\>r 
contingent  expenses,  toclndtng  stationery,  recwrd  books,  tele- 
grams, telephooea.  books  for  library,  furniture  and  carpets. 
for  ofBce,  automobiles,  expenses  of  garage,  and  so  forth,  tliis 
bUl  authorises  the  President  to  expend  $43.S0t.  For  trav»sl- 
ing  and  ofBcial  entertainment  expenses  of  the  President  we 
authorise  him  to  expend  $25,000.  F>or  the  care  and  main- 
tenance of  the  White  House  we  authoriae  $142,000.  In  addi- 
tion to  ttMoe  appropriations,  we  have  previousty  appro- 
priated money  to  pay  the  salaries  of  48  White  House 
policemen.  We  appropriated  $3J0Q  for  the  captato:  OJOiO 
for  the  lieutenant:  3  sergeants,,  at  $2,750  ea^.*  and  43  pri- 
vates at  rates  of  pay  provided  by  law.  The  basic  salary  is 
$2,100  per  year,  with  an  increase  of  $100  for  each  year's 
sNTvioe.  and  after  three  years'  service  they  get  $2,400  a  year^ 
with  all  of  their  other  privileges.  We  also  appropriated 
$3,500  additional  for  their  uniforms  f<»'  one  year.  The  total 
amount  that  we  appropriate  each  year  for  thdr  pay  is 
$116,290.  For  10  years  of  Republican  rule  these  48  poUoe- 
men.  who  were  transferred  from  the  District  of  Columbto 
pay  roU  to  the  Government  pay  roU.  have  been  doing  police- 
duty  for  the  White  House.  If  the  Presidratt  is  sincere  to 
his  desire  for  economy,  why  does  be  not  set  an  example  and 
Himinate  some  of  these  policemen,  who  are  so  thick  around 
the  White  House  that  they  get  to  one  another's  way?  In 
1921.  when  President  Wilson  was  to  the  White  House,  the 
total  expenses  for  the  White  House  were  $293.080  par  an- 
num, whereas  for  the  present  year  under  Prastoeat  Hoover 
they  were  $€52,179.   Hie  distinguished  goitlonan  from  TOk- 
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nessee  [Mr.  BtxhsI  pototed  out  several  Instances  of  com- 
mission  chiefs  s^ose  duties  have  expired  but  who  conttoue 
to  draw  $10,000  a  year  and  have  secretaries  that  are  paid 
$3,500  a  year.  These  bureaucrats  could  be  discharged  and 
the  money  could  be  saved  the  taxpayers  at  this  crucial  time. 
The  President  professes  economy,  like  every  candidate  who 
is  seeking  election  to  office,  but  when  it  comes  to  questions 
of  practice  he  has  been  tried  and  found  wanting. 

Mr.  Chairman,  this  bill  appropriates  money  for  the  Alien 
Property  Custodian,  although  the  war  has  been  over  13 
years.  This  bill  authorizes  the  expenditure  of  $4,500,000  by 
the  American  Battle  Monuments  Commission.  The  mem- 
bers of  this  commission  are  to  be  reimbursed  for  actual 
traveling  expenses,  not  to  exceed  $8  per  day  for  subsistencf . 
This  bill  also  authorizes  the  expenditure  by  the  Arlington 
Memorial  Bridge  Commission  of  $840,000. 
^^  Mr.  Chairman,  this  bill  appropriates  $152,135  for  the 
Board  of  Mediation.  There  are  five  members  of  this  board 
who  receive  $12,000  each.  No  one  can  point  to  any  services 
that  are  being  rendered  by  this  board.  At  the  head  of  this 
board  is  an  ex -Congressman  from  Massachusetts.  Mr. 
Chairman.  I  submit  that  it  is  todefensible  to  appropriate 
money  out  of  the  Public  Treasury  in  order  to  pay  these 
exorbitant  salaries  to  members  of  a  board  which  has  ceased 
to  render  any  real  service.  There  are  thousands  of  men  to 
this  country  who  would  Jump  at  the  chance  to  serve  on  this 
board  for  $5,000  a  year,  and  at  a  time  like  this,  when  people 
are  groaning  under  a  burdensome  taxation.  I  can  not  see 
how  any  Member  can  favor  this  unjustified  appropriation. 

Then.  Mr.  Chairman,  this  bill  proposes  to  appropriate 
$199,940  for  the  Bureau  of  Efficiency.  I  do  not  know  what 
this  bureau  Is.  and  I  do  not  presume  that  the  bureau  knows 
itself.  If  the  great  number  of  useless  offices  that  now  exist 
to  the  Government  ts  the  result  of  this  bureau,  then  I  think 
that  we  could  abolish  the  bureau  and  save  millions  of  dol- 
lars. About  the  only  efficiency  that  we  seem  to  have  is 
efficiency  to  extracting  money  from  the  taxpayers  of  this 
coimtry  and  then  wasting  it.  I  do  not  think  that  we  need  a 
bureau  to  help  us  along  this  Une.  I  understand  that  one  of 
these  efficiency  experte  was  recently  lost  to  the  woods  near  a 
large  river.  He  was  perishing  for  water,  and  finally  an  old 
farmer  happened  to  pass  by  and  asked  him  what  the  trouble 
was.  The  efficiency  expert  said,  "  I  am  starving  for  water." 
The  farm^  said.  "Well,  there  Is  a  whole  river  full;  why 
dont  you  drink?  "  The  efficimcy  expert  replied,  "  I  would, 
but  I  have  no  cup.** 

Mr.  Chairman,  we  are  asked  to  appropriate  $9,775  for  the 
Commissicm  of  Fine  Arte.  Now.  I  confess  that  I  do  not  know 
much  about  fine  arts,  but  candor  compels  me  to  admit  that 
this  commission  Is  very  artistic  when  it  Is  able  to  extract 
from  the  taxpajrers'  pockets  money  from  year  to  year.  I 
am  sure  that  the  8.300,000  people  who  are  now  unemployed 
will  receive  great  consolation  to  the  knowledge  that  the 
Oovemment  is  going  to  give  them  "  fine  arte." 

Mr.  Chairman,  this  Mil  also  appropriates  $12,500  for  the 
Federal  Oil  Conservation  Board.  No  one  knows  anything 
about  the  accomplishments  of  this  board.  Certainly,  it  has 
not  been  able  to  conserve  either  oil  or  the  taxpayers'  money; 
but  notwithstanding  that,  we  are  told  that  it  may  some  day, 
perhaps  after  we  are  dead  and  gone,  serve  some  useful 
purpose. 

Then,  Mr.  C^iatrman.  we  are  asked  to  appropriate  $43U60 
for  the  Federal  Radio  Commission.  There  are  five  members 
of  this  commission  who  draw  a  salary  of  $10,000  each  per 
annum.  In  addition  to  this,  we  are  asked  to  take  care  (rf 
all  their  expenses.  I  submit,  Mr.  Chairman,  tliat  there  are 
hundreds  of  men  who  would  be  only  too  glad  to  serve  on  this 
commission  for  $5,000  a  year;  and  if  we  must  have  this  com- 
mission, we  could  at  least  make  a  material  reduction  to  its 
expenditures.  • 

We  are  also  asked  to  appropriate  money  to  pay  the  11 
members  of  the  Interstote  Commerce  Commission  a  salary 
of  $12,000  each,  and  to  pay  a  secretary  $9,000.  The  Ccmx- 
gressmen  and  Senators  of  the  United  States  receive  $10,000 
a  year.  Out  of  this  amount  they  are  compelled  to  pay  their 
campaign  expenses  and  to  maintain  two  homes.    The  ma- 


jority of  Congressmen  are  willing  to  reduce  their  salaries  to 
the  totere^  of,  economy  and  to  lighten  Vbt  burdens  of  the 
taxpayers;  but  it  is  unthixdmble  that  we  shouM  pay  these 
11  commissiorers  who  are  appototed  for  a  long  time,  and 
do  not  run  for  office,  a  salary  of  $12,000  a  jrear.  I  submit 
that  there  are  many  competent  and  able  men  vrtio  would  bo 
glad  to  serve  for  one-half  this  salary. 

Mr.  Chairman,  I  desire  to  enumerate  some  of  the  other 
commlsdons  for  which  we  are  asked  to  appropriate  the  tax- 
payers' money  to  this  bill: 

Mount  Rushmore  National  Memorial  Commission $2&.  000 

Natlontd  Advlsoi-y  Committee  for  Aeronautics..^ 083.310 


140. 110 


Psrsonnel  ClassMcatlon  BcMU<l.-i .. 

PubUc   Bulldlnes   and    PubU9   Ustka 

CapltaJ , ^...M...^..Hr««— ^^*'*— ^•^***  4.873.  B73 

Public  Buildings  Commission  L ., . ..—,.,...,-.,.—.:, —       126. 000 

Smithsonian  Imtltute — i— I .L— _.  l.ie4.3M 

Tartfl  Commission , i . .. ....  1.  IM.  50O 

U.  S.  Oaograpblc.  Board...^ m,^— -.............^.ii..'        11. 878 

U,  a.  Shipping  Board ..^.^ .:w—      438.  370 

Although  we  have  gotten  rid  at  sMoS  its  vessels,  the  Ship- 
ping Board  and  Merchante  Fleet  Coaitoration  still  functions, 
paytog  salaries  regularly  and  increastog  the  burdens  of  the 
tascpayers  of  this  coimtry.  We  have  a  Mixed  Claims  Com- 
mission, which  costs  $56,606  per  year;  an  International 
Power  Commi^ion,  which  coste  $49,790;  an  International 
Fisheries  Connmission.  which  costs  $36,500  a  year;  and  a 
Claims  Commission,  which  costs  $376,000  a  year.  We  have 
an  International  Water  Commission,  which  coste  $18V,000. 
and  a  Pan  American  Union,  which  opsto  $186,690  a  year. 

The  wonderful  Wickershlam  Comiiiission  wasted  over  tme- 
half  a  miOion  dollars  to  ah  elfort  to  ftod  out  whether  or  not 
the  prohibition  laws  were  hetng  enforced. 

Mr.  Chalnnan,  it  Is  argtied  that  these  commissions  serve  a 
useful  purpose.  Some  of  them  may  serve  a  useful  purpose, 
but  I  submit  that  at  a  tltoe  like  this,  when  the  people  sre 
laboring  und^  the  burdens  of  local.  State,  and  Federal  tax- 
ation, when  the  earnings  and  tocomes  of  the  American  peo- 
ple have  been  reduced  more  than  50  per  cent,  when  tbod- 
sands  of  homes  are  being  ^W  under  the  hammer,  and  when 
bankruptcy  and  unemifloyment  are  staring  millions  of  people 
to  the  face,  that  it  is  todefe^isfble  and  unthinkable  for  this 
Congress  to  fail  to  abolish  toany  of  these  useless  commissions 
and  save  this  money  to  thie  tajcpayers  of  our  country.  I  feel 
sure  that  the  taxpayers  wifl  be  willing  to  get  along  with 
fewer  commissions  to  order  to  reduce  the  amount  of  taxation 
and  lighten  the  burdens  that  are  now  resting  upon  theh: 
shoulders.  J ,. 

Mr.  Chairman,  real  ecoijiomy  can  be  achieved  by  the  abdT- 
Ishment  of  many  of  these  ^oounisslons  and  the  consolidation 
of  overlapping  bureaus  aqd  the  elimtnation  of  useless  offices 
and  high-salaried  bureaucrats. 

Mr.  Chalnnan.  we  might  as  well  face  the  facts.    No  gov- 
ernment can  long  survive  the  ravages  of  time  when  ito  citi- 
zenship is  oppressively  taxed  to  order  to  support  a  pater- 
nalistic and  socialistic  government.    Unless  a  bona  fide 
effort  is  made  to  reduce  the  expenditures  of  government  the 
taxpayers  are  going  to  ris^  up  to  revolt.    They  have  endured 
the  situaUon  with  remarkabfe  patience,  but  their  burden  has 
become  more  than  they  c|m  bear.    It  is  getting  to  the  place 
to  this  covmtry  when  a  man  can  hardly  afford  to  own  a 
home  or  a  farm  on  account  of  the  enormous  toxes  that  he  is 
required  to  pay.    He  Is  compelled  to  mcrease  his  production 
from  year  to  year  to' an  at^mpt  to  pay  his  taxes,  and  the 
more  he  tocreases  his  production  the  less  he  receives  for  his 
products.    Heretofore  th?  Federal  Government  has  derived 
ite' revenue  from  the  taxation  ctf  incones,  esUtes.  and  so  . 
forth;  but  imless  we  succeed  to  drastically  reducing  govern- 
mental expenditures,  the  time  is  coming  when  the  Federal 
Government  will  tax  eferythtog  that  a  man  eate  and  evor- 
fhing  that  he  wears  and  everything  that  he  buys.    In  fact, 
this  attempt  was  made  during  the  present  session  of  Con-  , 
gress,  but  it  failed,  because  the  majority  of  the  Members 
revolted  against  it.    It  i$  regrettable  and  almost  tragic  that 
during  this  crucial  time,  when  there  is  an  urgent  need  for  ^ 
courageous,  frank,  and  totelligent  leadership  to  the  White 
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Boun.  we  have  a  Prwktent  who  reuses  to  take  a  definite 
ataad  on  theee  tnuiortant  quectloae. 

Ttm  President  laid  that  he  wanted  the  Budtet  balanced, 
but  he  refused  to  po4nt  out  just  what  tazee  he  wanted  levied. 
No  ooe  knew  whether  he  was  tn  favor  of  the  sales  tax  or 
Mainst  It.  ywt.  this  was  one  of  the  moet  impcNrtant  issues 
that  ever  faeed  the  people  of  this  country.  Several  years 
aco  he  spoke  in  favor  of  rugged  individualism  and  against 
great  combines  of  biisiness  and  wealth;  but  in  his  last  mes- 
sage to  Congress  he  advocated  that  the  Sherman  antitrui^ 
law  be  amended  In  favor  of  certain  industrial  and  manuf ac- 
ttirlnf  groQps  in  this  cotmtry.  In  his  message  to  Congress 
be  sakL  "  I  recommend  that  immigration  restriction  now  in 
force  under  administrative  action  be  placed  upon  a  more 
deOnlte  basis  by  law."  This  meant  that  he  was  in  favor  of 
a  90  per  cent  ciit  tn  otxr  quota  laws,  and  it  was  so  Interpreted 
bar  the  membership  of  the  House,  but  in  spite  of  his  recom- 
moDdation  the  Secretary  of  State  and  the  Secretary  of 
li^or  by  their  statements  discouraged  any  attempt  to  make 
a  pennaoent  reductkm  at  immigration  to  the  extent  of  90 
per  cent.  The  Secretary  of  State  and  the  Secretary  cd  Labor 
aapeared  before  the  Owiatt  committee  on  December  18. 1930. 
and  urged  that  the  departJinent  be  "  relieved  of  the  present 
xenwoaibUity  **  at  ouUlng  immigration  to  90  per  cent  by 
atfMlBlrterioc  the  piiblle-<faaree  proviaions  of  the  immigra- 
tteo  act  at  1917  tir  withholding  visas.  Secretary  SUmson 
«tsflar1ng  that  his  "  department  was  tn  complete  sympathy 
ynUb  IMt  legiehittMi."  aad  so  forth,  with  which  Secretary 
Doak  said  big  departmeni agreed:  and  the  Secretary  al  State 
io  his  letter  to  rhairman  HATrxsta.  dated  February  5,  1932. 
ttiA  thai  be  ttlD  entvtains  the  same  opinions  he  expressed 
to  the  Staate  committee  on  December  U.  1930. 

But  when  the  Secretary  of  ^ate  i^peared  through  his 
raijmtsjtatlve  before  our  Committee  on  Immigration  acd 
NaturaUsation  when  we  were  considering  a  number  of  bills 
for  the  purpose  of  either  lyohibiting  ixzu&igration  alto- 
■sfbtf  or  reducing  the  quota  to  90  per  cent  and  putting 
Mexico  and  the  Western  Hemis(4iere  upon  a  quota  basis. 
the  fleoretacy  of  State  minimized  the  necessity  for  the  en- 
acAment-of  any  legislation,  and.  in  fact,  left  the  definite 
Impression  that  the  Secretary  of  State  thowghl,  that  such 
action  was  inadvisable.  The  Department  c^  State  made  it 
plain  that  it  opposed  the  placing  of  a  quota  on  Mexico 
and  the  countries  of  the  Western  Hemisphere,  and  stated 
tbftt  sueb  action  would  react  unfavorably  on  our  intema- 
tldnal  relations  and  commerce.  Mr.  Hodgson  stated  that 
his  department  did  not  approve  of  the  suspension  of  Immi- 
gatkm.  and  neither  he  nor  any  other  member  of  the 
Department  of  State  would  recommend  the  passage  of  any 
IgglslatloQ  further  to  restrict  immigration.  Secretary  of 
Labor  Doak  appeared  before  the  Senate  Committee  on 
Tmmigration  March  M  and  made  tt  clear  that  he  did  not 
favor  any  restriction  or  stronger  naturahzatioQ  legislation 
**  at  this  tttne." 

Of  eoorse,  tbia  opposltioQ  at  the  Secretary  of  State  and 
Oacfstaiy  of  Labor  to  Immigration-restrictioe  legislation  dur- 
lat  the  preaent  seasioD  of  Oongreas  Is  in  direct  eonlUct  with 
tbetr  public  and  piA>lished  statements  before  the  committee 
December  18,  liM.  and  in  dlreet  eonfUet  with  the  President's 
recoounendatioo  to  Oongtcas  last  December,  when  he  urged 
that  the  admlaistTatioo'k  administrative  restriction  eff<Hrts 
be  pot  on  a  basis  of  law. 

In  comJuaion.  llr.  Chaimaa.  I  ^mllenfe  the  Secretary  of 
State  and  ttie  Secretary  of  Labor  to  state  in  plain,  under- 
standable languace  whether  or  not  they  recommend  the 
passage  of  the  Moere  bIB  reported  favorable  by  the  Committee 
4!a  Immlgiation  aad  RaturalfsatiQci.  or  is  the  administration 
piiarliig  polities  wHh  this  Important  qoestion  in  order  to  get 
velea  from  both  reatrtetloaists  and  antlrestrieticmists.  If 
the  President  reaSy  deetanea  to  reduce  ttie  enofmous  ezpendi- 
tws  of  the  Federal  Oo^^eranest,  let  him  be  apecifle  and 
deAaKe.  and  stop  tafting  in  general  aad  in  Indefinite  terms, 
widish  mean  ahe^utdy  nothing. 

Ibe  CRAimiAN.  AH  time  for  debate  oo  this  sectioa  baa 
ciphred.    Tte  Clerk  will  read. 


The  Clerk  read  as  follows: 

Ooatlngeat  expenses:  Tat  oontlngcnt  expenses  of  the 
tlve  OSce.  ineludUig  ststlonery,  record  books,  telegrams,  tele- 
phones. tXK}ks  for  library,  Iiirnlture  and  carpets  for  offices.  Auto- 
mobiles, expenses  of  garage.  Including  labor,  special  services,  and 
miscellaneous  Items,  to  be  expended  in  the  dlaeratlon  of  the 
President,  •4S,S00. 

Mr.  MICHENER.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 

The  CHAIRMAN.  The  gentleman  from  IClchigan  is  rec- 
ognised for  five  minutes. 

Mr.  MICHENER.  Mr.  Chairman,  we  are  enga^d  in  the 
(Uscusslon  of  another  appropriation  bin.  I  have  listened 
with  keen  interest  to  the  splendid  campaign  speech  made 
by  the  gentleman  from  Texas,  who  Just  preceded  me. 

I  rise  for  the  purpose  of  calling  the  attention  of  the  House 
to  the  fact  that  arguments  and  debates  of  that  kind  are  of 
no  assistance  in  arriving  at  the  results  which  the  gentle- 
man evidently  hopes  to  obtain. 

The  country  is  looking  to  Congress,  demanding  results 
and  not  talk. 

I  have  been  really  grieved  this  morning  to  hear  our  good 
friend,  the  gentleman  from  Tennessee  [Mr.  ByrnsI.  the 
erstwhile  chairman  of  the  Economy  Committee,  take  the 
floor  of  the  House  and  waste  the  time  of  the  House  In  quar- 
reling with  a  message  from  the  President  of  the  United 
States  as  to  whether  or  not  the  President  or  the  gentleman 
from  Tennessee  and  his  Economy  Committee  should  be 
given  credit  for  economies  which  we  hope  are  to  take  place, 
but  no  evidences  of  which  we  have  seen  thus  far. 

Mr.  BY|W3.    WIH  the  gentleman  s^eld? 

Mr.  MICHENER.    I  prefer  not  to.    My  time  is  limited. 

Mr.  BYRNS.  I  will  ask  that  you  be  given  five  additional 
minutes. 

Mr.  MICHENER.    Yes:  I  will  yield. 

Mr.  BYBNS.  The  gentleman  has  accused  me  of  wasting 
the  time  of  the  House.  I  want  to  ask  the  gentleman  two 
questions.  One  is  whether  or  not  the  President  in  his  mes- 
sage gave  to  the  House  any  specific,  concrete  recommenda- 
tion upon  which  it  could  act:  and  if  he  did  not,  if  he  is  not 
then  equally  culpable  with  the  gentleman  from  Tennessee 
in  wasting  the  time  of  the  House?     [Laughter  and  applause.] 

Mr.  MICHENER.  When  my  Democratic  friends  get 
through  laughing  at  the  ludicrousness  c^  the  gentleman's 
question  I  shall  be  pleased  to  answer  him.  First,  the  Presi- 
dent suggested  a  specific,  concrete  method  whereby  there 
would  be  eet  up  anoUier  committee  or  commission  of  the 
representatives  of  the  House,  of  the  Senate,  and  of  the 
ezecutiye  departmez^.  to  whom  all  concrete  suggestions 
might  be  made.  The  gentleman  knows  that  I  am  ordinarily 
not  in  ssmpathy  with  additional  committees  and  commis- 
sions. However,  these  economies  can  only  be  effected  by 
the  acti<»i  of  the  House,  the  Senate,  and  the  Executive. 
Time  is  of  the  essence  of  this  action,  and  this  study  and  in- 
vestigation made  by  a  committee  so  composed  would  obviate 
the  necessity  of  a  special  investigation  by  a  House  commit- 
ee.  a  special  investigation  by  a  Senate  committee,  and  a 
personal  check-up  by  the  Executive,  perchance  the  legisla- 
tion should  reach  the  Executive. 

Second,  the  gentleman  suggests  that  if  the  President  has 
not  given  concrete  recommendations  to  the  Congress,  then 
is  he  not  equally  culpable  with  the  gentleman  from  Ten- 
nessee in  wasting  the  time  of  the  Ho\ise.  In  answer,  permit 
me  to  say  that  the  President  has  in  season  and  out  of  sea- 
son urged  consolidations  and  coordinations  in  the  depart- 
ments. The  Congress  has  accomplished  none  of  these 
things.  T^e  President  asks  that  he  be  given  authority  by 
legislation  to  proceed  as  the  Executive  and  bring  about  these 
eliminaUons  and  consolidations.  In  response  to  this  re- 
quest the  gentleman  from  Tennessee  [Mr.  BtsnsI  intzodueed 
his  original  resolution  providing  for  tha  creatk>n  of  the 
EconoDiy  Committee,  pnd  the  press  throughout  the  country 
wa«  replete  with  statements  that  a  E>emocratic  ESoonomy 
Committee  had  been  set  up  and  that  otMosoUdations,  elimi- 
naticms,  and  economies  would  be  effected  before  the  I5th 


1932 


eONGRESSIONAL  RECORD— HOUSE 


7€»5 


of  this  month.  The  House  joined  the  gentleman  from  Ten- 
nessee, gave  liim  the  committee  and  the  authority  asked  lor, 
and  after  due  publication  the  committee  commenced  its 
labors.  April  15  approaches,  yet  nothing  tangible  has  de- 
veloped, and  the  committee  asked  for  additional  time  and 
authority. '  Although  weeks  have  intervened,  yet  up  to  this 
good  hour  press  statements  emanating  from  the  gentleman 
from  Tennessee,  or  from  the  present  chairman,  the  gentle- 
man from  Alabama  [Mr.  McDurml,  are  the  only  evidence 
the  country  has  that  the  committee  is  functioning. 

The  Economy  Committee  necessarily  impeded  the  work 
of  the  Expenditures  Committee  and  other  ccMamittees  which 
were  dealing  with  matters  intended  to  bring  about  economy. 
Nothing  is  being  done. 

Rome  is  burning  while  you  are  fiddling.  You  deny  the 
President  the  authority  to  proceed  and  make  consolidations 
and  effect  economies.  You  are  apparently  unaUe  to  accom- 
plish anything  under  the  poUcy  adopted,  yet  when  the 
President  speaks  in  behalf  of  the  taxpayers  and  has  the 
temerity  to  again  urge  upon  the  Congress  either  that  he  be 
permitted  to  bring  about  this  saving  of  the  taxpayers'  money, 
or  that  the  House  do  something  worth  n^iile,  then  you  inter- 
rupt the  progress  of  an  appropriation  bill  to  make  a  po- 
litical speech  in  a  vain  effort  to  excuse  inactivity  and  lack 
of  accomplishment.  The  coimtry  is  ix>t  at  all  interested  in 
whether  the  President  of  the  United  States  or  the  Congress 
of  the  United  States  is  responsible  for  balancing  the  Budget, 
but  the  country  does  insist  iH>on  that  Budget  being  balanced 
aiui  will  look  with  disfavor  upon  any  petty  politics  injected 
into  this  great  economic  question  at  this  particular  time. 
There  is  credit  enough  for  ail  of  us.  and  I  am  hopeful  that 
in  the  future  the  gentleman  from  Tennessee  will  proceed 
with  his  Economy  Committee  and  bring  in  something  worth 
while.  It  has  been  suggested  on  the  floor  that  the  President 
has  asked  the  EcoruHny  Committee  to  meet  with  him  at  the 
White  House  on  Saturday  morning,  and  I  feel  sure  that  the 
'President  will  have  some  worth-while  and  concrete  sugges- 
tions, and  I  only  hope  that  the  committee  will  be  able  to  effect 
those  suggestions  and  bring  about  the  proposed  changes 
just  as  the  President  would  do  if  Congress  would  grant  unto 
hinn  the  authority  to  proceed. 

The  gentleman  from  Tennessee  seems  to  be  so  much  agi- 
tated over  the  President's  message  that  I  should  not  be  sur- 
prised if  the  Economy  Ccnnmittee  reacted  to  his  recent  mes- 
sage and  presented  something  to  the  House,  even  to-morrow, 
and  before  the  committee  conferred  with  the  President,  in 
an  effort  to  show  that  the  President's  message  had  no  ^ect 
upon  what  was  being  done.  I  give  the  Economy  Committee 
full  credit  for  long  hours  and  hard  work,  and  I  am  sure  that 
the  committee  wants  to  get  results,  and  I  aiail  be  one  of  the 
first  to  applaud  it  for  any  accomplishment  worth  while, 
and  I  am  just  as  sure  that  the  country  will  aniiaud  the 
action  of  the  President  in  submitting  this  message,  if  it  has 
no  other  result  than  to  speed  up  the  Economy  Committee. 

It  is  all  right  to  preserve  the  leadership  and  integrity  of 
the  legislative  branch  of  the  Oovemment.  but  efficient  con- 
solidations will  not  be  brought  about  in  that  way.  We  may 
cut  off  a  few  minor  offices  or  bureaus,  but  the  thing  the 
country  is  demanding  will  not  be  accomplished  on  the  floor. 
It  will  be  more  impossible  than  it  was  to  write  a  tax  bill. 
Somebody  with  authority  must  have  courage  to  act.  The 
President  is  ready  to  assume  the  responsibility  and  to  act. 
It  is  beneath  the  dignity  of  the  Republicans  or  Democrats 
to  quibble  in  this  hour  of  distress.  It  is  the  prescription 
writer  we  are  looking  for,  and  if  proper  remedies  may  be  ap- 
plied we  should  not  let  the  patient  die  while  the  doctors 
argue  as  to  which  one  will  be  entitled  to  credit  when  the 
patient  recovers.  Let  us  cooperate  and  work  y>Kether  and 
get  rid  of  the  sickness  and  let  the  country  give  credit  where 
credit  is  due. 

[Here  the  gavel  felL] 

Mr.  MICHENER.    Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 
The  CHAIRBCAN.    Is  there  objection? 
There  was  no  obJeetMO. 


Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  MICHEN&R.    Yes. 

Mr.  MAY.  Does  not  the  President  of  the  United  SUtef, 
occupy  the  position  toward  the  Government  of  the  United 
States  aiul  the  different  departments  of  Oovemment  thtX 
the  president  of  a  gn»U  industrial  corporation  occupies 
toward  :hia  board  of  directjors? 

Mr.  MICHENER.  Absojlutely  not,  so  far  as  Congress  is 
concerned.  This  might  t>e  true  so  far  as  the  Cabinet  is  con- 
cerned, but  that  is  not  the  controversy  to-day.  The  gentle^, 
man  from  Tennessee  is  |Livarently  unwilling  to  trust  the 
President  and  his  board  of  directors,  who  are  the  heads  of 
the  departments,  to  even  attempt  to  make  consolidatioat. 
It  i&  much  different  with  a  board  of  directors  in  industry. 

Mr.  MAY.  When  the^  ask  for  a  recommendation  ha 
makes  a  speciflq  recommendation  as  to  what  he  wants  them^ 
to  do.  , 

Mr.  MICHElCER.  In  this  case,  if  we  consider  the  Con- 
gress the  board  of  directors,  then  the  President  has  a 
hostile  board  of  directors,  the  majority  of  whom  would 
refuse  to  do  anything  which  he  might  suggest  to  help  the 
coimtry  because  he  might  get  credit  for  it.  That  is  the 
answer..  The  best  evidence  of  that  is  what  has  taken  place 
here  this  afternoon.  [Applause.]  If  our  Democratic  friends 
have  something  definite  which  they  want  done,  bring  it 
before  the  House  and  it  will  have  the  suKiort  of  this  side 
of  the  aisle. 
Mr.  COCHRAN  of  MissourL  Win  the  gentleman  yield? 
Mr.  MICHJUfKR.    Yes. 

Mr.  COCHRAN  of  Mis^url.  The  gentleman  has  spoken 
about  a  board  of  directors.  The  gentleman  knows,  as  well 
as  every  Member  of  this  House  knows,  that  the  President's 
board  of  directors  came  down  to  the  Capitol  and  opposed 
the  President's  recommendations  until  some  Members  made 
their  activities  public,  an^  then  there  was  a  change  for  the 
better.  , 

Mr.  MICHENER.  The^  gentleman  from  Michigan  knows 
that  the  gentleman  from  Missouri  is  the  chairman  of  the 
Committee  on  Expenditures.  The  gentleman's  committee 
was  studying  these  problems  and  doing  good  work,  and  the 
gentleman  himself  absolutely  opposed  this  Economy  Com- 
mittee because  he  knew  the  futility  of  it,  he  knew  the  poll* 
tics  of  it  The  first  resolution  introduced  by  the  gentleman 
from  Tennessee  [.Mr.  BtrksI  was  not  acted  upon  because  of 
the  opposition  pf  the  gentleman  from  MissourL  Then  in 
the  interest  of  ^  Democratic  harmony  they  took  our  good 
friend  into  the  fold.  They  said,  *  We  will  put  you  on  thia 
Economy  Committee."  "ihey  put  the  gmtleman  oo  the 
committee,  andlin  ao  doing  they  put  out  of  commission,  for 
all  practical  purposes,  the  gentlnnan's  committee,  a  com- 
mittee which  wis  functioning  and  doing  that  which  I  think 
would  have  given  results  if  it  had  been  let  alone.  r{ 

Mr.  COCHRAN  of  Missouri.  The  gentleman  Is  a  member 
of  the  Committee  on  Rules.  There  are  two  resolutions  pro^ 
viding  for  consideration  of  two  very  important  bills  befora 
his  committee  that  the  Expendltm-es  Committee  reported, 
and  I  ask  the  gentleman  to  please  report  the  reaolutlona, 
That  shows  our  committee  Is  not  out  of  commission  We 
are  working  hard.  meetinJK  several  times  a  week,  the  Eooa- 
omy  Committee  notwithstanding. 

Mr.  MICHENER.  The  gentleman  says  I  am  <m  the  Com- 
mittee on  Rules.  That  i<i  true:  but  I  am  ooe  of  the  four 
minority  memba*s.  We  have  not  anything  to  aajr  abnut 
what  diall  be  repwted. 

If  the  gentleman  wants  action  on  hia  resolution  he  tbaolA 
go  to  his  Speaker,  he  should  go  to  his  leader,  and  he  should 
go  to  the  chairman  oi  the  Rtiles  Committee.  If  he  does  that, 
he  will  find  that  they  control  what  shall  cnrae  before  the 
Hoiise.  and  nfhen  it  shall  come  before  the  House.  [Ap- 
plause.] If  they  want  those  bills  to  oome  in  they  will  come 
in  to-morrow.  No  leiftslatiQn,  except  that  which  the  Demo- 
cratic organiJEation  of  this  House  wants  brought  onto  the 
floor,  can  be  tarous^  In,  excepting  under  the  discharge  rule, 
and  any  legislation  which  it  wants  to  have  broui^  in.  caa 
be  broui^  in  within  M  ^oan.    So.  if  leddatlon  doea  aot 
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Kfteh  the  floor  of  the  Home  from  th«  Rules  Committee,  it  is 
not  the  fault  ot  the  fentleman  from  iOchismn.  It  is  the  fault 
at  the  administraUon  cootro&inf  that  committee,  because 
ve  Okltbt  as  well  be  fah-  ahd  saj  that  which  we  all  know, 
aanely,  that  that  is  the  ooe  poUtfcal  committee  tn  the  House. 
It  baa  a  2  to  1  majority  of  the  party  it^power.  It  is  the  pur- 
pum  at  that  coamilttee  to  permit  the  party  in  power  to  carry 
out  Its  poUcles  whenerer  it  sees  fit. 

Mr.  COCHRAN  of  MisBoari.  If  that  is  so.  why  hare  a 
iwber  of  the  RepubUean  Party  co  the  committee  at  all? 

Mr.  MICHKHKR.  The  Ootnmlttee  on  Rules  does  not  act 
Id  a  partisan  way  on  aU  measures.  I  thlx^  its  member^dp 
ferity  raaUaea  the  TespaufMltty  of  the  committee,  yet,  as 
fltated  ahore.  Its  prime  porpoae  is  gtrlnc  prirllesed  status 
lo-  tHglHlathm  on  the  rccular  calendar,  aiKl  it  is  ri^t  and 
pvtiper  that  Om  rwiwjiwlhh,  leadenMp  should  control  this 
matter  and  wfamefei  that  power  desires  it  has  the  votes  in 
tbe  eo— ^ttee  to  cairy  o>t  Its  poBey.    [Apiriause.] 

Mr.  BAJfKBBAZX    Mr.  Chalnmm,  I  mo^  to  strike  out  the 


Mr.  Chahman.  I  mA  unanimous  eon- 
tfact  aB  debate  on  thte  paragraph  doee  in  !•  minutes. 
Is  there  objection  to  tbe  request  of  the 
from  Vii^liilaT 
BO  ohjectiDn. 

Mr.  Chairman,  tt  had  not  been  my 
to  participate  tn  tbe  debate  that  has  come  up  on  the 
Inf.  bat  I  have  been  justiltaUtly  pro- 
Toked  Into  it.  I  think,  by  the  remfilcs  of  the  distinguished 
tram  M****g**«  (Mr.  MlcHmaa],  just  concluded, 
a  good  deal  of  oraitroversy  here  about 
or  not  the  President  has  been  responsible  for  any 
z  tnltHkn  with  reference  to  specific  recommenda- 
tlans  for  economy,  or  whether  the  Democratic  organization 
fif  tbli  Boose  is  responsible  for  tt,  and  about  that  there  may 
be  some  honest  dlffermcee  of  opinicm.  But  ujxm  one  gen- 
propcstttop  I  do  not  think  there  can  fairly  be  any  dis- 
aad  that  is  that  the  Donocratlc  Party  is  in  no  wise 
renwnilMi  for  the  miseratrie  economic  sttoatlon  In  which 
tb0  ouuuUy  ts  now  placed.    [Apirfaose.l 

^v  ttysars  the  Qovemraent  of  the  United  States  has  been 
tn  the  undispoted  control  of  the  Republican  Party.  It  has 
bad  the  Preaideney  since  ItSl.  and  tt  has  had  both  branches 
of  CCiuKi'csB  ^Ince  Ittl. 
Mr.  OYER.  /Hte  gentleman  does  not  seriously  mean  that? 
Mr.  BAMKRBAO.  I  hate  not  yielded  to  the  Interrupter 
tram  9L  Loids.    (Laughter. } 

If  BBtfnr  oar  theory  of  party  goremment  and  party  re- 
HWiisiMlltj  It  can  be  fairly  charged  that  this  situation  is  due 
to  a  partf^  mismanagement  of  Government  affairs,  tt  eer- 
taloAy  Bee  legltlmateiy  to-day  at  the  door  of  the  Republican 
Party.    (Applsase.l 

Tbit  li  not  oar  deficit  that  we  tat  wrestling  here  to  meet. 
Tills  trewmdooa  debt  that  is  bearing  down  with  such  oner- 
miB  ermrttotw  tq;nn  the  poor,  struggling  taxpayers  of  Amer- 
lea  to-div.  the  rkh  as  wen  as  the  poor,  is  not  tbe  result  of 
Pwnucratlc  policies  In  this  Government  or  of  Democratic 
■dbitBlBferation,  bot  it  Is  the  direct  result  in  large  measure — 
YiMO  not  909  entlreiy— of  the  incapacity  of  the  Republican 
Paity  in  this  country  as  now  orguiiaed  to  safely  oondoct  tbe 
Asohl  sMl  ■rieiwiili  poBcles  at  yds  Government. 
Mk>.  VTBONO  of  Kansas.  WIB  tbe  gentleman  yield? 
1».  BUIXHBAa  Ha:  I  do  not  yiekL 
I  think  tbe  American  people  have  drawn  this  contduskm. 
mpA  atthsofh  X  aas  not  posing  as  a  prophet  or  a  forecaster. 
I  base  this  fwirhiBlnn  man  tbe  results  of  eWtfcsrw,  local  and 
In  an  parts  of  this  eountry.  and  upon  public 
ntissiJ  in  tbe  press  of  this  country,  that  the 
of  Asaariea  have  del^entely  made  up  their  minds  to 
SM  to  It  that  we  have  a  cfaaiwa  at  administration  in  the 
Whtte  HsQse  and  in  both  parts  of  tbe  Congrtss.  because 
Umt  ftaL  and  they  may  falriy  wuO  do  so.  tbay  certainly 
cartd  not  do  any  worse  than  has  been  done  for  the  last  10 

of^mlsrole.  after  your  amimnlation  of  this  deficit  of  some 


I  three  or  four  bUBon  dollars,  for  which  your  party  Is  iKapon^* 
;  siMe  as  far  as  economic  pt^cies  are  concemed^ 

Mr.  STRONG  of  Kansas.    Will  the  gentleman  yield? 

Mr.  BANKHBAD.  Ob.  do  not  get  so  tempestuous.  No;  X 
do  not  yield. 

Mr.  6TRONO  of  Kansas.  I  did  not  think  the  gentleman 
would. 

Mr.  BANKHBAD.  The  gentlonan  from  Kansas  has  such 
towering  inteUectoal  capacity  that  naturally  I  shrink  from 
yielding. 

Mr.  STRONG  of  Kansas.  I  can  answer  the  gentleman's 
question  if  he  will  let  me;  anybody  could  do  that. 

Mr.  BANKHBAD.  After  you  have  accumulated  this  def- 
icit, then  the  gentleman  from  Michigan  I  Mr.  MicRravss] 
gets  up  here  and  speaks  of  the  Select  Conmiittee  on  Econ- 
omy, appointed  by  the  Democrats  in  an  earnest  and  honest 
effort  to  find  some  means,  as  far  as  we  reasonably 
can  without  injury  to  the  public  service,  to  make  an  effort 
to  reduce  these  expenses,  and  t>itterly  complains  that  within 
two  or  three  weeks,  with  all  of  these  complicated  and  com- 
plex problems  which  ymir  own  President  has  pointed  out 

■     (Hoe  the  gavel  f^.l 

Mr.  BANKHBAD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  five  minutes  more. 

The  CHAIRMAN.  Is  there  objection  to  the  reqpest  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANBSEAD.  Which  your  own  President  has  pointed 
out  in  his  message  of  yesterday,  and  which  the  gentleman 
from  Michigan  knows  all  about,  the  complexities  of  meeting 
the  statutes  that  stand  in  tbe  way  of  substantial  reductions, 
and  yet  the  gentleman  from  Michigan  gets  up  here  and 
wants  the  country  to  believe  that  the  Democratic  policy  of 
ecaacgny  is  absolutely  falling  down  because  within  a  few 
weeks  the  Economy  Committee  has  not  brought  in  a  whole- 
sale program  to  wipe  out  mtirely  the  Republican  deficit  and 
restore  the  country  to  a  safe  balance  in  the  Treasury.  Is 
this  f  ahr? 

To-night  when  my  friend  goes  home,  in  his  quiet  hour 
of  raethtation  and,  I  trast,  of  intiyer  daughter],  when  he 
begins  to  reflect  upon  that  proposal.  I  think  it  will  occur 
to  him  that,  certainly,  tt  is  a  very  unfair  position  to  take 
upon  the  floor  of  this  House. 

And  what  else  does  the  gentleman  say?  Oh,  he  says  that 
our  Prestdoit — ^he  is  a  Republican  President,  but  he  is  my 
President  as  well — has  set  up  a  remedy  of  his  own;  that 
the  President  is  addng  that  a  joint  commissl<m  be  set  up 
composed  of  2  Senators,  2  Congressmen,  and  2  representa- 
tives of  the  Executive  to  work  out  this  business,  the  intlma- 
tloB  being  that  the  President  has  it  all  in  his  mind  and  has 
a  fine  system  of  eiittlng  out  duplication  and  overlapping  and 
extravagance,  and  if  we  will  Just  appoint  this  committee 
and  put  two  of  hto  representatives  on  It.  they  will  strive 
this  whole  problem  in  two  or  three  we^s.  and  we  can  do 
it  aU  before  Congress  adjourns. 

Has  my  friend  forgotten  the  mlseraMe  debacle  that  f(d- 
lowed  that  very  theory  in  1924  under  another  Republican 
President?  Does  not  my  friend  well  remonber,  because  he 
was  here  and  participated  in  it,  the  eff<nl  made  undra:  the 
administration  of  Mr.  Harding  along  this  very  Une.  this  very 
fwmula,  this  very  scheme  which  the  iM-esoit  President  now 
holds  out  as  a  solution  of  this  perplexing  proUem?  We 
followed  my  friend's  advice  at  that  time,  and  what  hap- 
poaed?    The  gentleman  wen  knows  what  happened. 

They  met  and  held  long  and  expensive  hearings  b^ore 
that  commission,  and  there  came  from  the  OaUnet  and 
others  in  a  large  mectfure  sxich  a  volume  of  opposition  to 
some  of  these  proposed  consolidations  that  his  own  party 
had  to  abandon  its  own  Preskirat,  because  the  whole  propo- 
sition proved  absolutely  futile. 

And  yet  the  gentleman  from  Minttigmn  with  that  dis- 
astrous precedent  before  him,  gets  up  here  now  and  under- 
takes to  lecture  us  because  we  are  not  going  to  pursue  ths 
same  course. 

Mr.  MICHENER.    Win  the  gentlesaan  yieldr 

Mr.  BANKHBAD.    I  yield. 
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Mr.  MICHENER.  I  am  not  defending  that  particular 
report. 

Mr.  BANKHBAD.    Because  it  U  indefensible.    [Applause.] 

Mr.  MICHENER.  The  goitleman  is  correct.  Now.  the 
President  says  he  wiU  do  this  thing,  and  I  think  we  ought 
not  to  criticise  him  but  permit  him  to  do  it. 

Mr.  BANKHBAD.  We  are  going  to  pomit  him  to  do 
it  on  Friday  of  this  we^  The  Sdect  Economy  Committee, 
of  which  my  friend  the  distinguished  gentleman  from  Ala- 
bama (Mr.  McDumx}  ts  the  chairman,  is  going  to  let  him 
make  a  statement  before  the  committee  for  their  considera- 
tion of  these  prcHweals  he  has  in  mind.  I  want  to  say  that  I 
thoroughly  approve  of  that  action. 

I  want  to  say  to  my  friend  from  Bfichlgan,  since  partisan- 
ship has  been  injected  into  the  debate,  that  tbe  Democratic 
Party  is  cognizant  of  the  great  distress  which  has  come 
lupon  our  country  and  its  unfortunate  condition,  but  Is 
not  to  be  drawn  away  from  the  consideration  ot  wasm 
and  means  to  balance  the  Budget  by  partisan  consideraticms. 
[Aivtlause.l 

Mr.  BYRNa    WiU  the  gentleman  yield? 

Mr.  BANKHBAD.    I  yield. 

Mr.  BYRN8.  I  want  to  caU  the  gentleman's  attention  to 
the  fact  that  there  is  a  difference  between  these  two  cases. 
In  the  case  of  President  Harding  he  voluntarily  sutwutted 
his  rec(»nmendatlons  as  to  the  economies  he  had  in  mind 
where  a  saving  could  be  made. 

Mr.  BANKHBAD.    Yes;  they  had  thai  «dvantage. 

[Here  the  gavel  fell.1 

The  Clerk  read  as  follows: 

For  tbe  car*.  maliiten*nc«.  repair  and  altentton.  refurnishing. 
Improvement,  heating  and  lighting,  including  electric  power  and 
fixtures  ot  tbe  Executive  Mansion,  the  Executive  Mansion  green- 
houses. Including  reconstruction,  and  the  Executive  Mansion 
grounds,  and  traveling  expenses,  to  be  expended  as  the  Presi- 
dent may  determine,  notwithstanding  the  provisions  ot  any  other 
act.  $142,000. 

Mr.  8UMNERS  of  Texas.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word.  I  want  to  ask  the  chairman  of  the  com- 
mittee if  there  was  any  recommendation  before  hts  com- 
mittee as  to  any  expense  under  this  section  that  could  be 
reduced? 

Mr.  WOODRUM.  It  has  not  been  the  custom  of  the 
Budget  or  of  the  Committee  on  Appropriations  to  undertake 
in  any  way  to  regulate  or  control  or  circu^pscribe  the  ex- 
penses provided  for  tn  this  section.  The  President  makes  his 
request  f  ot  expenses,  and  as  a  matter  of  courtesy  those  ex- 
penses are  granted  by  the  Congress.  No  hearings  are  held 
oa  this  particular  It^. 

Mr.  SUMNBR8  of  Texas.  Are  there  any  8Uggesti<ms  as  to 
economy  in  these  items? 

Mr.  WOODRUM.  No  suggestions  of  any  kind  as  to  redac- 
tions were  made  and  no  hearings  held,  in  accordance  with 
the  custom  of  the  committee. 

Mr.    HASTINQS.    Mr.    Chairman.    wiU    the    gentleman 

yield? 

Mr.  SUMNERS  of  Texas.  Yes. 
'  Mr.  HA8TIN08.  In  the  gentleman's  time  I  caU  attention 
to  an  omission  on  this  srardstick  that  has  been  placed  before 
us  by  the  gentleman  trxxn  Massachusetts  (BSr.  Trxabwat]. 
The  top  Une  has  the  total  estimated  expenditures  for  lKi3 
at  $4,482,153,300.  I  hold  in  my  hand  a  list  of  the  apprb- 
inlations  made  by  the  clerk  of  ttie  Committee  on  Appro- 
priations which  I  put  into  the  Rsooso  a  few  days  ago;  be- 
giiming  to  1887  it  was  $383,245,913.54  phis.  The  appropria- 
tions for  this  year,  instead  of  being  $4,482,000,000.  are 
$5,178,524,967.95.  The  discrepancy  is  because  you  do  not 
add  the  postal  expenditures  of  approximately  $802,000,000 
'   to  this  amount. 

Mr.  SUMNERS  of  Texas.  I  want  to  know  whether  the 
President  made  any  suggestion  with  reference  to  the  reduc- 
tion of  the  White  House  personnel. 

Mr.  WOODRUM.  I  thought  I  had  answered  the  gen- 
tiemftii     No  such  suggestion  was  made. 

Mr.  SUMNERS  of  Texas.  Is  this  amount  the  same  as  last 
year? 


Mr.  WOODRUM.    Yes;  it  is.  as  to  persoond. 

Mr.  BYRN8.    It  is  the  ssme  as  to  personnel. 

Mr.  STAFFORD.    Ibere  is  a  reduction  of  $13,000. 

Mr.  BYRNS.    The  gentleman  is  talking  about  mainte- 
nance, while  I  am  talking  about  "personnel. 

Mr.  SUMNERS  of  Teztsj    Tlw  personnel  is  tbe  same? 

Mr.  WOODRUM.    It  is. 

BfCr.  HOLADAY.    Mr.  Chabman.  I  rise  tn  opposition  tb 
the  pro  forma  amendment. 

Mr.   WOODRUM.    Ml.   Chairman.   wiB   the   gentlematt' 
yield? 

Mr.  HOLADAY.    Yes. 

Mr.  WOODRUM.    I  ask  that  an  debate  upon  this  section 
close  in  five  minutes. 

'The  CHAIRMAN.    Is  ttere  objection? 

There  ms  no  objection. 

Mr.  HOLADAY.    Mr.  Chatrm4n..in  the  debate  we  have 
had  during  the  past  few  oiiinutes  we  have  wandered  rather 
far  afield  from  the  bin  unlder  consideration.    We  have  had 
bickniogs  back  and  forth  across  the  center  aisle  as  to  who 
is  to  Uame  for  the  deficit  and  who  is  goihg  to  reduce  and 
correct  the  situation.    There  Is  an  (^qx)rtunity  in  this  biU 
this  sitemoon  to  hdp  reduce  the  deficit  and  to  assist  in 
correcting  the  situation,    t  caU  attention  to  a  matter  that 
is  Immediately  before  us  for  consideration.    Tbe  chairman 
of  the  Committee  on  Appropriations,  or  the  committee  at 
his  suggestion,  adopted  a  provisi<m  to  govern  all  of  the  ap- 
propriation subcqmmittees  to  the  effect  that  the  subcom- 
mit4«e  should  not  go  beyond  the  Budget  estimate  with  refer- 
ence to  any  particular  item,  which  was  a  departure  from 
the  common  practice  ^of  the  committee.    In  principle  I  do 
not  agree  with  that,  but  under  the  conditions  that  our  coun- 
try Is  actually  facing  I  agreed  with  the  chairman  and  I 
agree  with  him  now  that  it  was  a  wise  and  proper  tiling  to 
do.    The  committee  has  placed  in  all  of  these  appropriation 
bills  a  provision  that  vacancies  occurring  between  the  date 
of  the  passage  of  the  biU  and  July  1.  1933.  shall  not  be  filled 
except  upon  the  written  auttiority  of  the  Presidait.    The 
committee  on  this  bin  and  aU  other  bills  labored  to  reduce 
the  amount  contained  in  the  biU  under  the  Budget  esttmatet, 
with  more  or  less  success.    I  think  that  the  Committee  on 
Appropriations,  and  I  pay  this  public  tribute  to  the  chair- 
man of  the  committee,  of  opposite  political  faith,  is  mtitled 
to  credit  for  the  work  that  they  have  done,  but  what  is  the 
situation?    We  have  had  spaechas  here  this  afternoon  deal- 
ing in  generalities.    I  have  heard  men  stand  on  this  floor 
and  plead  for  economy,  and  it  is  probable  that  their  speeches 
will  be  sent  back  into  their  districts.    If  my  memory  serves 
me  correctly.  I  have  seen  stahding  on  this  floor  during  the 
last  four  weeks  jlhese  same  men  undertaking  to  override  the 
Committee  on  ^pr(^Hlation8  and  increase  expenditures  by 
millions  upon  millions  of  dollars.    Yet  they  stand  here  and 
say  that  they  are  in  favor  of  economy.   If  the  House  is  really 
in  favor  of  economy,  then  I  appeal  to  both  sides  of  the  aisle 
to  stand  by  the  committee  on  the  recommendation  thsU  it 
has  made  with  reference  to  filling  vacancies,  which  wiU 
reduce  the  po'sonnel  by  5  per  cent  by  the  1st  of  July.  1933. 
Stand  by  the  committee  oh  the  cuts  it  has  made  and  we  will 
help  in  some  degree  to  reduce  the  expenditures  of  tbe  Oov- 
emment.   When  we  have  cK«nt>leted  the  work  that  is  imme- 
diately before  us  there  will  be  plenty  of  time  to  discuss 
whether  or  not  Congress  or  the  Executive  or  both  combined 
are  pursuing  a  proper  poIl<;y  for  future  reductions.    An  (wh 
portunlty  is  presented  herei    Let  me  say  to  the  Members  on 
the  Republican  side  that  we  can  not  criticize  the  chairman 
of  the  Committee  on  Appropriations  unless  we  stand  with 
him  in  the  recommendations  that  he  and  his  ccnnmittee  have 
brought  to  this  House  for  reductions,  and  I  appeal  to  the 
Republican  membership  of  the  House  to  help  reduce  ex- 
penditures in  this  particular  bilL    (Applause.] 
The  Clerk  read  as  follows: 

» 

'Funds  available  to  the  office  of  the  Allen  Piupeitj  Custodian 
for  administrative  expenses  In  the  District  of  Ck>lumbla  shall  not 
be  used  for  the  purchase,  maintenance,  operation,  and.' or  repair 
at  any  panenger  automoblla. 
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X  VKrm  to  ttafka  dat'tbt 
lutword.  WiMB  win  the  oAoa  of  AUCB  Praperty  Cvatodtam 
termlzukte  oMnlyt  I  note  ttaare  Is  bo  HpfBOivtaUon  for  it 
tn  tko  UU;  bok.  o<  eoBne^  tliBy  are  lotnc  Into  the  estates 
under  ttketr  controL  Ik  aeame  te  oie  that  it  eae  mora  actMty 
that  «•  onsbt  to  teeiei  as  soon  as  vt  ean. 

Mr.  WOGDRTJU.  No  appropriattan  has  been  BRnridecl  for 
IMs  acHfitj  for  Kveral  yeafa.  Oelnnrtblr  it  Is  elostng  up  the 
.  business  for  which  the  ofllce  was  created.  I  ean  not  answer 
tjM  gentlemen,  We  have  bad  oq  hearliifs,  and  there  have 
been  no  requests  for  appropriations. 
'Mr.  LaOUARDIA.  But  th^  are  goizMi  into  the  propeit^ 
and  estates  they  have,  axtd  I  think  the  Ooegrees  ought  to 
do  something  to  expedite  the  termination  of  the  olBce. 

Uf.QRtXS.  Mr.  OuOraian.  I  laovo  to  strike  out  the  last 
two  words.  About  the  middle  of  Januiay.  after  bwysning 
more  or  less  disgusted  with  highly  paid  Qovemment  employees 
rlfing  arocmd  In  Hmiwulnwi  and  other  high-powered  auto- 
mobflet  wtth  fihauSMva  at  the  expense  of  the  Federal  Qoy- 
emment.  I  called  upon  the  Cabinet  oOcen  to  adrise  me  as  to 
the  number  of  aotomoUles  and  dtaafTears  used  by  their 
various  departments  owned  by  the  Oovernment  and  operated 
at  Oofeiument  expense,  llteee  gentlrmen.  nearly  all  of 
them,  repUed  eoorteonsty  and  promptly. 

The  xeeulta  were  about  as  alarniing  »s  I  had  anticipated. 
What  I  am  about  to  say  I  direct  to  both  ddes  of  the  aisle. 
The  BejwrtiMean  Party  to  the  last  12.  14.  or  16  years  has 
pyramided  goverjmental  expenses  up  to  as  high,  in  some 
as  400  or  500  per  cent.  Kven  the  White  House 
grew  from  some  1300.000  when  Wilson  was  Presi- 
dsat  to  more  than  half  a  mUUon  doUars  the  first  year  of 
Piesideut  Hoover^  admtntetratlon.  Even  though  the  Re- 
publicans are  responsible  largely,  in  fact  ahnoet  entirely,  far 
the  pUMMt  dritatt  In  the  Treasury  and  for  the  reckless 
aqiuanderinc  of  PISderal  fundi  for  the  last  many  years,  I 
desire  to  say  that  my  Democratic  colleagues  could  have 
done  more  in  this  un  toward  economy,  and  I  hope  that  they 
win  even  yet  further  reduce  unnecessary  expenditures.  They 
have  greats  reduced  the  zuunber  of  federally  owned  and 
wed  automobiles.  For  this  1  congratulate  tbem  and  hope 
for  further  eoooomies  at  their  hands. 

The  President.  Cafalnet-aembers.  and  other  high  govern- 
mental oOclals  may  wen.  ta  this  emergency,  emulate  the 
example  of  our  Presiding  OfBcer,  our  own  distinguished 
Speaker,  and  say,  "NO  Oovemmeat.  no ';; individual,  shall 
furqtah  me  transportation:  I  wQl  furnish  my  own.** 

Why  not  eliminate  ah  automobiles,  except  trucks  actually 
needed  and  eooDomlcaDy  used?  Why  should  the  taxpayers 
ftsoMx  automobiles  and  cinoffeurs  for  hi|^-salaried  Federal 
eraployves?  Why  should  they  thus  flaunt  their  arrogances 
lo  tho  faces  of  a  tax-burdened  and  unemployed  people? 

I  see  In  this  bin,  for  Instance,  in  the  Board  of  Tax  Ap- 
peak  appropriation,  an  Item  for  stzeet-car  fare.  I  see  an 
Item  In  the  Bureau  of  ■EBdCDcy  of  $150  for  street-car  fare. 
How  many  of  you  goitlemen  have  your  (>treet-car  fare  paid? 
How  many  of  you  gentlemen  would  even  accept  a  Oovem- 
meot  aatamobOe  with  a  chauffeur  to  drive  you  here  and 
there  at  Gtovvmment  expense?  Let  them  furnish  their  own 
autouKiUlBs  and  pay  their  ownf  drivers. 

My  friends,  our  Oovemment  Is  staggering  under  the  orgy 
of  unneeeasary  expend!  tiges  Invoked  by  the  Republican 
Waty.  We  even  find  that  chauffeurs  are  employed  from 
4  o^lock  In  the  afternoon  until  12  o'clock  at  night.  What 
Cabinet  offldal  or  bureau  chief  has  business  with  a  chauffeur 
to  ditv*  hla  around  In  his  elegance,  splendor,  and  pomp 
dtotog  the  social  hours  cI  the  nicht  time?  Do  they  work 
dDrinc  these  hours? 

Would  you  be  suipulaed  to  know  they  are  paying  chauffeurs 
for  working  from  12  o'clock  midnight  imtil  8  o'clock  in  the 
morning?  I  wonder  wlky  in  the  world  they  need  chauffeurs 
during  the  wee.  small  hours  of  the  znoming?  This  is  not 
cut  In  the  field  service  but  it  is  In  the  I>lstrict  of  Columbia. 
Bbeuld  It  OQBttaue? 

IHera  the  gavel  felLI 

Mr.  WOODRUM.  Mr.  Chatrman.  if  the  ffivrthman  has 
read  the  hearinga  on  these  several  appropriation  bills  and 


Informed  lilnia^,  as  evldenthr  fie  has  tnC;  be  would 
know  that  the  Appropriations  Committee,  all  of  the  com- 
mittee to  a  nonpartlaan  way.  has  eliminated  every  passengfer- 
carrylng  car  out  of  these  departments  except  in  a  very 
few  instances  where  manifestly  the  duties  of  the  particular 
oflBcer  of  the  Government  required  him  to  travel  arcimd 
on  purely  Government  business.  In  such  a  case  the  oidy 
decent  thing  to  do  would  be  to  finmlah  him  with  tr:ins- 
portetkm. 

A  great  many  autcnnobiles  have  been  eliminated.  Of 
course,  the  committee  has  not  attempted  to  take  away  the 
automobiles  of  Cabinet  ofBcers.  The  people  of  Ameriai  do 
not  want  their  Oovemment  officials,  the  President  and  his 
Cabinet  ofBcers.  to  travel  on  street  cars.  In  God's  niune. 
we  have  sot  reached  that  point  in  this  Oovemmenw  as  yet. 
[Apphtuse.]  The  gentleman  frcm  Florida  parUcuIarty  oien- 
iioned  the  Bureau  of  Efficiency.  The  Members  of  the  House 
who  are  familiar  with  the  activities  of  that  bureau  know 
that  Ito  iMB  are  en  tto  •o  aB  the  time  from  departtamt 
to  departoient  and  frcmi  bureau  to  bureau.  We  did  not 
give  them  an  autcmobtte,  but  we  did  give  them  street -car 
tokens.  That  bureau  is  now  at  work  makinf  further  studies 
lor  the  Appropriations  Committee,  with  the  hope  that  by 
the  next  Congress  there  will  be  further  and  other  economies 
that  we  ean  suggest  to  the  House. 

Mr.  McCLXNTXC  of  Oklahoma.    Wm  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  MOdilNTlC  of  Oklahoma.  Can  the  gentleman  tell 
the  House  what  he  means  when  he  says  we  have  already 
elimiiutted  automobiles?  Does  he  mean  by  that  tha>'>  we 
have  taken  away  some  that  hr.ve  already  been  appropriated 
for  or  that  we  have  not  given  them  new  automobUes? 

Mr.  WOODRUM.  We  have  provided  that  no  new  pas- 
aenger-canring  cars  can  be  bought,  and  we  have  eiimirated 
from  the  appropriations  moneys  that  have  heretofore  been 
expended  for  passenger -carrying  cars  for  secretaries,  as- 
sistant secretaries,  and  bureau  chiefs. 

Mr.  McCLINTIC  of  Oklahoma.  Then  what  will  become  of 
the  automotailes  that  now  belong  to  the  Government  ahich 
the  gentleman  states  have  been  eliminated? 

Mr.  WOODRUM.  They  will  go  into  the  surplus  proiierty 
of  the  Oovemment  and  be  sold  in  due  course  of  time. 

Mr.  HOLADAT.    WiU  the  gentleman  yieki? 

Mr.  WOODRUM.    Yes. 

Mr.  HOLADAY.  I  just  want  to  congratulate  the  chairman 
ot  this  subcommittee  for  the  assistance  promised  by  the 
gentleman  from  Florida.  I  hope  the  gentleman  from  Fkaida 
will  continue  in  that  same  spirit  when  we  consider  appro- 
ptiatiaDs  for  the  Mediterranean  fruit  fly  and  the  Fkarlda 
Everglades. 

Mr.  WOCX3ROM.  I  thank  the  gentleman.  I  would  like 
to  say  to  aay  good  friend  that  I  hope  our  distinguished  friend 
on  his  side,  the  gentleman  from  Nebraska  [Mr.  Boauttm}, 
WiU  continue  to  be  in  sui  eoonomleal  mood  when  we  come  to 
the  Farm  Board  after  a  while  and  the  grasshopper  appro- 
priation. 

Now,  Mr.  Chairman,  Just  this  other  stateaaenL  Time  goes 
on  apace  and  we  still  have  gotten  only  to  the  third  pa(;e  of 
this  bilL  I  hope  gentlemen  of  the  committee  will  eoop(^rate 
with  us  in  trytog  to  dispose  ot  this  appropriation  bill.  I  do 
not  want  to  invoke  the  rules  oi  the  House,  but  it  seems  to  me 
we  have  had  plenty  of  politics  to-day.  So  lei  us  go^ip  the 
hustnrw  of  the  hour  and  confine  ourselves  to  this  appropria- 
tion bill.  I  do  not  want  to  be  compelled  to  object  to  any 
gentleman  speaking,  but  I  hojpe  we  may  go  ahead  and  read 
this  bill  until  we  get  to  the  controversial  items. 

The  Clerk  read  as  follows: 

AlCBUCAM    BATTLB    MOKXTlCXim    COICl(I8SK»r 

Por  •<mj  npandlture  r*qidatt«  for  or  Incident  to  tb»  wale  of 
tb«  Amerlean  Battle  MoDumexita  CommlasloD  kuthorteed  b}-  th« 
act  entitled  "An  act  lor  the  creation  ot  an  American  Battle  Uonu- 
ments  Commission  to  erect  suitable  memorials  commemoritlng 
the  Ml  ficeu  of  the  Amertcan  soldier  In  Europe,  and  for  other  pur- 
poses." approved  March  4.  1023  (U.  &  C.  Utle  36.  sees.  121- ISS). 
lacliHUng  Um  aoqulsltioo  of  land  or  Interest  in  land  tn  fo-elgn 
countries  for  carrying  out  the  pvirpoaes  of  said  act  without  sub- 
mission to  the  Attorney  General  of  the  United  States  undei  the 
proTlalons  ot  section  356  of  the  Berlsed  Statutes  (U.  8.  C,  Utle 
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SA.  sec  saOi  title  40.  aee.  3SC>;  tbe  maiai»mmnee  ot 
erected  by  the  commission  untn  the  Secretary  of  War  Is  advised 
ot  Mielr  oocnpletlon  and  sswiineH  their  malBtei»nee;  emptoymeixt 
Ot  perw>nal  •ervleee  ta  the  Dlakrlet  of  CalumMa  and  ilHWhw^B; 
tae  tran^jMrtaUoo  of,  mUeag*  o<.  retaabuneaent  c<  actual  ttrnvel 
expenses  or  per  diem  In  lieu  thereof  to  tbe  personnel  engaged  upon 
the  work  of  the  commission;  the  reimbursement  at  actual  travel 
•Kpensee  <aot  exceeding  an  average  of  38  per  day  for  subalfltenoe) 
or  per  diem  tn'tteu  thereof  (not  czoMdlng  37  per  day)  to.  and 
the  transportaftton  of  the  members  of  the  i-i»r»\ifr^'^t.  wkile  en- 
gaged upon  4te  work  of  the  commtwilon;  the  establishment  of 
oOces  and  the  rent  of  office  i^iaoe  In  foreign  countries;  the  main- 
tenance, repair,  and  operaUon  of  motor-propelled  paseenger-car- 
Tfiag  vehlclee  which  may  be  furnished  to  the  oommlsskm  by  other 
departments  of  the  Oovemment  or  acquired  by  purchase;  print- 
ing, binding,  engraving,  lithographing,  pbotograiililiig,  and  type- 
writing, including  the  publication  of  information  concerning  the 
American  activttieB.  battlefldds,  memorials,  and  osaastalee  In 
XuF^iw;  the  porcbaae  ot  maps,  textbooks,  newipaperm.  and  peilodl- 
cals.  3400,000.  to  be  Immediately  available  and  to  remain  available 
untU  expended:  Provided,  "Hiat  tiie  oammlaslon  may  Incur  dbUga- 
tloas  aad  enter  into  eontracts  for  bulkUng  materials  and  supiriles 
and  for  construction  work,  which,  indtislve  of  the  amounts  herein 
and  heretofore  made  available.  shaU  not  exceed  a  total  of 
34.M0.0OO:  Provided  further.  That  notwithstanding  Uw  iequlre- 
Btenta  of  existing  law*  or  regulations  and  under  lueh  terms  and 
eooditions  as  tbs  eommlsaion  aiay.  la  Its  dlsereCton.  deem  neeee- 
sary  and  proper,  tbe  commission  may  eoatraot  for  woi*  in  ■urops, 
and  engage,  by  contract  or  othsrwkM.  the  asrvloss  el  arehltacts. 
firms  of  architects,  and  otlMr  technical  and  |rofesslonal  psrsoa&sl: 
Provided  further,  That  the  oommlaslon  may  purchase  materials 
and  supplies  without  regard  to  section  me  at  tae  aevlasd  gtat- 
utes  (U.  8.  C ,  Utle  41.  see.  5)  when  the  sfi^egale  amouat  lavolvstf 
does  not  exceed  3000:  Provided  f wither,  Thi  whea  traveling  on 
business  of  the  commission  oAoers  of  the  Army  serving  as  mem- 
bers or  as  ssoretary  of  tbe  oommlaslon  may  be  relmburssd  for  es- 
as  provided  f  er  oVber  members  at  the  commission. 


-V  Mr.  KSTCHAM.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  the  chairman  of  the 
subcommittee  a  question  or  two.  I  direct  tUs  attention  par- 
ticularly to  line  7,  on  page  5.  where  there  Is  mentioned  a 
UmiUtion  of  $4,500,000.  which  it  is  designed.  I  take  it.  to 
cover  the  total  amount  of  the  expenses.  Will  the  chalrmsm 
please  advise  us  how  that  total  of  $4,500,000  was  arrived  at? 
Is  that  a  matter  ot  statut^ir  regulation? 

Mr.  WOOIXIXJM.  Tes.  That  Is  the  original  authorization 
for  the  iM-oJect.  not  Including  the  administralive  exjienses. 
We  are  told  that  the  projects  will  be  completed  in  some 
amount  less  Uian  the  original  authorlieation.  Of  course,  the 
total  amount  appropriated  has  been  more  than  ttiat  because 
the  $4,500,000  does  not  include  the  administrative  expensn. 

Mr.  KETCHAM.  This  has  all  been  very  carefully  consid- 
ered and  is  deemed  to  be  an  adequate  sum  of  money  to 
complete  the  work  contemplated. 

Mr.  WOODRUM.  I  think  the  gentleman  will  be  satisfied 
when  I  isxtamx  htan  of  ^be  fact  that  General  Pershing  is  the 
chairman  of  the  commission  and  that  he  is  giving  It  his 
personal  attention. 

Mr.  KETCHAM.  And  $4,500,000  Is  the  amount  deter- 
mined to  be  needed? 

Mr.  WOODRUM.    Yes. 
'  Mr,  McCUMTTC  of  Oklahoma.    WlH  the  gentleman  yield 
to  me  in  order  that  I  may  ask  a  question  of  the  chalnnan 
of  the  subc<xnmittee? 
^  Mr.  KETCHAM.    Yes. 

Mr.  McCIilNnc  of  CMdahoma.  Is  the  work  now  being 
carried  on  by  this  commission  such  that  it  has  to  be  carried 
right  along,  or  is  the  work  of  su^  a  character  that  it  could 
be  postponed  for  a  year  or  two  until  the  financial  condition 
of  the  country  becomes  somewhat  better? 

Mr.  WOODRUM.  It  is  not  thought  that  this  class  of 
work  could  be  postponed.  It  is  the  building  of  monuments 
that  are  partly  constructed — in  fact,  nearly  completed — and 
It  would  be  dangerous  to  undertake  to  postpone  any  i>art 
of  it. 

The  Clerk  read  as  foQows: 

AKI.IKGTOIf    MEMOaiAI.   BKmCX  COMMmWIOW 

For  continuing  the  construction  of  the  Arlington  Memorial 
Bridge  across  the  Potomac  River  at  Washington,  authorized  in  an 
act  entitled  "An  act  to  provide  for  the  oonetruction  of  a  memorial 
bridge  aoroas  the  Potomac  River  from  a  point  near  the  IJnroln 
Memorial  In  the  city  of  Washington  to  an  appropriate  point  In  the 
State  of  Virginia,  and  for  other  purposes."  approved  February  34, 
1036  (43  Stat.,  p.  rU).  to  be  eipefirted  Ux  aeoordanee  with  the 


emd  eoadtttoMl  at  ttom  said  set 
necessary  incidental  and  contlingent  expensss,  priBttog  aad 
lug.  and  traveling  expenses^  to  remain  avanabta  uani 
Provided.  Tbat  the  cieiMiliHiou  may  preeure  siqipttee  and 
without  levard  to  asctloa  gTOg  ot  the  lisrUH  BtlMf  (U.  ft.  O. 
title  41.  see.  S)  when  the  agnegate  aoasuMt  Involved  dec*  MS 
exceed  350:  Provided  /urt/ier.  That  no  part  of  this  approprlattao 
shaU  be  used  to  pay  for  tbe  cost  of  roo(m»truectng  aod  pavtag 
ConstltuUon  Avenue  east  at  Vliglala  Asaaua.  as  provtdsd  la  the 
approved  project,  eaespt  fcr  sufdi  pocttaQs  •■  maj  ahot  Upon  Oov- 
ernment-owned  frqpaty.  and  not  In  excees  of  40  per  oaait  at  the 
cost  of  such  reeonstnicUng  and  paving  of  that  portfoa  at  the  said 
street  which  so  abuts. 

Mr.  TABKR.    Mr.  Chairman,  I  oBtx  an  *«***m<wM  to 
strike  out  the  paragraph. 
The  Clerk  read  as  follows: 

AmsfMlment  offered  by  Mr.  lisasa:  Page  6,  Una  13,  down  lo  aad 
including  line  13.  on  page  3.  stjrlLe  out  \h»  paragr^th. 

Mr.  TABER.  Mr.  Chairman,  this  Is  not  poUtka.  Tlili  Ib 
the  business  of  the  hour.  We  have  foiM  ahead  until  now  wa 
have  spent  approximately  $12,400,000  upon  thli  praject— (he 
Arlington  Memorial  Bridge,  It  U  la  a  tUto  of  praelleal 
completion.  With  the  monegr  which  th«y  have  now  tlMy  are 
able  to  go  ahead  and  make  practically  a  fwipiato  job.  so 
that  tbe  whole  thing  will  bm  pvenntable. 

Is  it  not  time  now.  If  we  gre  ever  going  to  save  aiMMjr  in 
these  approprlatton  blUs,  to  take  the  thlngi  that  are  not 
absolutely  necessary  and  8t«s>  Itacmf 

Mr.  YON.    Will  the  gentleman  jrtektt 

Mr.  TABER.    Yes. 

Mr.  YON.  Does  not  tbe  aentleman  think  this  bridge  is  In 
a  state  of  completion  ao  ^ut  it  will  not  detsdorate  any 
without  the  expenditure  of  another  $1,000,000? 

Mr.  TABER.  It  win  not  deteriorate  a  Ut.  If  we  stop 
expenditures  with  the  1932  appropriation  th^  can  finish 
everything.  I  believe,  it  is  neeeesary  to  finish.  They  ean 
properly  deecnate  the  grounds  and  ornament  them  and  they 
can  build  enough  approaches.  It  Is  simply  a  question,  gen- 
tlemen, whether  or  not  we  want  to  stop  expenditures  where 
we  can  stop  them.  We  haw  a  lot  of  money  to  eave  If  we 
are  going  to  balance  the  Budget,  and  let  us  begtai  now. 

Mr.  YON,  Has  the  gentlbnan  offered  such  an  amend- 
ment? 

Mr.  TABER.    Yes;  to  strike  out  the  paragraph. 

Mr.  COOPER  of  Tennessee.    WIO  the  gentleman  yMd? 

Mr.  TABER.    Yes. 

Mr.  COOPER  of  Tennessee.  How  much  of  Uiis  work  that 
is  to  be  completed  Is  already  under  contract?  Is  tbe  Oov- 
emment already  obligated  for  any  of  this  woric? 

Mr.  TABER.    Let  me  read: 


mot 


for 


Mr.  WocMMunc.  Are  aU  of  thsac  projects  let  to 
which  you  are  asking  appr<4>riations  for  1388? 
Colonel  OsAMT.  Por  next  yei^rt 
Mr.  WooMtoM.  Tes. 
Oolonal  OasMS.  Ko.  sir:  they  are  not  1st  to  contraBi. 

Mr.  WOODRUFF.    Will  the  gentleman  jMA  there? 

Mr.  TABER.    Yes. 

Mr.  WOODRUFF.  The  gentleman  believes,  then,  tfaat^fl 
it  is  not  possible  with  the  eiimtnation  of  the  appropriation 
as  he  proposes  to  completely  finish  this  bridge  this  year 
or  during  the  c<xning  year,  it  can  well  wait  until  some  time 
whea  national  finances  are  in  better  shape  than  at  present? 

Mr.  TABER.  I  feel  this  way  about  it.  The  bridge  ttsdf 
has  been  completed.  The  only  thing  that  it  is  proposed  to 
do  is  work  of  expansion  of  parkwajrs  and  ornamental  things 
that  can  wait,  if  they  are  neoessary  at  all,  and  I  really 
believe  we  have  gone  far  enough  so  that  It  to  going  to  be 
practically  a  c<»npleted  Job  and  that  we  ought  to  slop  and 
save  this  $840,000.  and  save  it  now.  and  unless  the  country 
is  so  fiush  it  does  not  know  a^iat  to  do  with  its  money,  save 
it  fen:  good  and  stop  further  work  on  this  project. 
lApiilause.] 

I  believe  that  the  Arlington  Bridge  is  a  beauttful  thing 
and  is  an  ornament  to  the  city  of  Washington,  but  I  betteve 
we  can  now  stop  work  upon  it  without  the  least  bit  of 
damage  and  wtth  a  saving  of  almost  $1>M)0,000  to  tbe  Treas- 
ury of  the  United  SUtes  in  1033. 
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Ifr.  WOODRUFP.    Win  tlM  fentleman  yield  farther? 

Mr.  TABKR.    Tec 

Mr.  WOODRUFF.  And  if  it  should^  so  happen  th»t  the 
CeoUeman  and  the  eommttt.ee  and  the  Concrese  feel  later 
that  it  has  not  been  propetty  Unlshed.  it  win  be  time  enough 
then  to  finish  it? 

Mr.  TABBR.    In  flush  times:  yes. 

Mr.  WOODRUFF.  And  then  complete  it  as  originally 
contemplated? 

Mr.  TABBR.    Yes. 

Mr.  BTRN8.    Will  the  gentleman  yield? 

Mr.  TABER.    Tes. 

Mr.  BYRN8.  I  doubtless  ought  to  know,  but  I  have  not 
the  hifonnation.  and  the  gentlonan  has  investigated  the 
matter.  I  do  know  that  the  bridge  is  opened  and  that  people 
and  vehicles  are  passing  over  it  constantly,  or  at  least  the 
bridge  is  tn  such  coodltloa  that  that  can  be  done,  and  the 
approadies  are  all  made,  as  I  understand. 

Mr.  TABER.    That  is  correct. 

Mr.  BTRM&    What  U  the  work  that  is  expected  to  be^ 
done  with  this  tMO.OOO? 
'  {Here  the  favd  felLl 

Mr.  BYRN8.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  have  five  additional  mlnutee. 

Hm  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Tennessee? 

There  was  no  objectioa. 

Mr-  TABER.  May  I  read  from  the  record,  so  that  I  shall 
not  be  teUlng  my  story,  but  the  witness's  story?— 


What  la  tt  eontamplatad  that  this  appropriation 
SbaU  b*  UMd  fort    Th«  brtdf*  la  ooaaplatad,  ta  it  not? 

Oolonal  OaAMT.  Taa,  ttr;  twt  tha  plaaa  on  Columbia  laland  and 
the  ttning.  gradlag.  and  landaeapa  work  on  Columbia  Iiland  ar«  not 
the  wte«BlBg  and  eairytng  through  at  Oonatitution  Awnxie 
the  -«'*f  «rg  or  Twanty-ttUrd  BUmtti;  than  tha  daooraUva  cut- 
Ooiimbla  XiUad  and  tte  mamorlal  avanua  Into  Ar- 
Wt^:^*"^  OHaataiy.  tha  mMnortal   or  monumantal  entranca  Into 
AiliBgtim  OMMtary— that  is  work  that  la  itill  to  ba  done. 

Mr.  BYRNS.  What  are  they  going  to  do  with  Columbia 
Uland  in  IMS? 

Mr.  TABER.  I  think  I  have  read  practically  everything 
they  say  they  are  going  to  do  to  it. 

Mr.  BTRKS.    ICy  query  is.  What  use  would  Columbia 
Island  be  to  the  people  of  the  United  States  during  the  year 
J»S3? 

Mr.  TABER.  Not  a  bit  It  is  absolutely  unnecessary  to 
go  on  with  this  expenditure  at  this  time. 

Mr.  STAFFORD.    Win  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  STAFFORD.  The  gentleman  must  not  forget  that 
CelMWl  OnuBt  said  that  this  is  to  be  used  for  decorative 
statuary  work. 

Mr.  TABER.  I  understand  that;  but  that  is  something 
that  can  watt.  We  ought  to  stop  work  on  this  project  now. 
and  uatil  the  Coogrese  feels  they  have  money  enough  to  go 
ahead  and  they  can  afford  to  do  it.  I  do  xuA  think  we  can 
affwd  to  do  it  now. 

Mr.  MONTAOUB.    Win  the  gentleman  yield? 

Mr.  TABBR.    I  yield. 

Mr.  MONTAOUB.  Can  the  gentleman  state  whether  or 
not  the  li^ts  on  the  bridge  have  been  installed;  they  are 
rather  wisfntlsl? 

Mr.  TABER.  I  think  they  are;  they  were  installed  under 
the  1933  appRHVlation. 

'Mr.  MONTAOUB.  I  am  much  in  sympathy  with  the  gen- 
Uonaa'S  proposition,  but  I  wish  to  know  if  the  lights  upon 
the  bridge  were  now  installed? 

Mr.  TABBR.    I  think  the  lighU  are  aH  there. 

Mr.  LaOUARDIA.    WID  the  genUeman  yield? 

Mr.  TABBR.    I  yield. 

Mr.  LaOUARDIA.  Does  the  gentleman  know  if  any  of 
this  work  covered  by  this  appropriation  is  now  under 
contract? 

Mr.  TABER.    None  ot  It 

Mr.  McCUNTIC  of  Oklahoma,    wm  the  gentlenum  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  nm^nma 


Mr.  McCLINTlC  of  Oklahoma.  U  my  memory  serves  me 
correctly.  Virginia  was  going  to  pay  a  portion  of  the  coft  of 
this  bridge.  I  would  like  to  ask  the  gentl«nan  if  Virginia 
has  contributed  ansrthing  toward  the  construction  of  the 
bridge? 

Mr.  TABER.  I  do  not  understand  that  it  has.  It  was 
contemplated  that  Virginia  should  pay  a  portion  of  the  cost 
of  the  Lee  Highway,  biit  they  are  not  ready  to  do  It  now. 
The  committee  has  cut  out  $160,000  of  the  estimate  that  was 
to  be  spent  for  that  proposition.  The  State  of  'Virginia  was 
to  contribute  toward  the  highway,  but  that  is  not  involved 
here. 

Mr.  McCLINTlC  of  Oklahoma.  Ts  it  not  true  that  ;hey 
were  to  pay  a  portion  of  the  cost  di  the  bridge? 

Mr.  WOODRUM.  The  gentleman  from  Oklahoma  is  mis- 
taken. The  law  makes  Jio  provision  of  that  kind- 
Mr.  TABER.  As  I  said,  there  was  some  provision  as  to 
the  Lee  Highway. 

Mr.  .THATCHER.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  THATCHER.  Can  the  gentleman  state  the  amount 
that  has  been  expended  on  the  bridge  up  to  this  time? 

Mr.  TABER.  Up  to  1932  the  expenditure  has  been  alsout 
112,000,000.  They  will  have  spent  that  much  out  of  a  total 
authorization  of  $14,000,000.  It  seems  to  me.  if  we  are  going 
to  begin  to  save  money,  we  ought  to  begin  now. 

Mr.  WOODRUM.  Mr.  Chairman,  I  am  sure  the  commit- 
tee win  cooperate  with  the  Committee  of  the  Whcde  in  mak- 
ing any  outs  they  desire.  So  far  as  I  am  concerned.  I  have 
no  objection  to  the  elimination  of  this  paragraph.  I  Ap- 
plause.] However.  I  think  we  should  proceed  advisedly.  I 
cxOI  attention  to  the  fact  that  Colonel  Grant,  at  the  hearing 
on  this  bill,  stated  that  the  work  on  Constitution  Av^mue 
was  involved  as  well  as  further  work  on  the  bridge,  and 
whether  It  is  advisable  to  strike  the  whole  paragraph  out  or 
leave  enough  money  to  carry  on  this  work  is'  a  question. 

Mr.  HOLADAY.  If  the  gentleman  will  yield.  I  want  to 
say  that  the  work  on  Constitution  Avenue  is  carried  in  the 
District  bill,  and  I  have  a  suspicion  that  it  will  be  cut  out 
of  that  bin  this  year. 

Mr.  TABER.  The  langiiage  of  the  blU  is  that  iKme  of  this 
money  shall  be  used  toward  the  Constitution  Avenue  propo- 
sition. 

Mr.  WOODRUM.    East  of  VirginU  Avenue. 

Mr.  WOODRUFF.    WlU  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  WOODRUFF.  If  it  should  develop  that  any  money 
is  needed  for  work  that  can  not  be  postponed,  the  committee 
will  be  here  and  can  bring  in  a  deficiency  bilL 

Mr.  BLAND.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  BLAND.  I  would  like  to  ask  If  this  avenue  is  neces- 
sary to  the  completion  of  the  bridge. 

Mr.  WOODRUM.  It  is  necessary  to  the  completion  of  the 
bridge. 

Mr.  BLAND.    Then  why  strike  it  out? 

Mr.  WOODRUM.  The  question  is  whether  It  is  necessary 
to  complete  it  now  or  whether  we  can  postpone  it. 

Mr.  BLAND.    What  is  it  necessary  to  do  to  complete  it? 

Mr.  WOODRUM.    Merely  decorations. 

Mr.  SMITH  of  Virginia.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  SMITH  of  Virginia.  Is  not  a  part  of  this  appropria- 
tion for  completing  the  approaches  to  the  bridge,  to  "*ftfc-i» 
it  available  for  public  use? 

Mr.  WOODRUM.  I  do  not  so  understand  it.  Colony 
Orant  said  that  the  approaches  were  completed,  and  this 
was  to  be  used  for  decorative  purposes  on  the  bridge,  as  well 
as  Columbia  Island. 

Mr.  SMITH  of  Virginia.  Is  it  not  a  fact  that  part  of 
this  money  is  to  be  used  to  connect  up  with  Arlington  Itself, 
where  it  wlU  connect  with  the  road  which  gives  the  only 
access  to  Virginia  and  the  South,  other  than  the  Mount 
Vernon  road  itself?  ^ 

Mr.  WOODRUM.    I  do  not  so  understand  Ik 


1982 


CONGRESSIONAL  RECORB— ITOtJSE 


TTDl 


Mr.  SMITH  of  Virginia.  I  am  quite  certain  that  ttie 
oommisslon  is  now  building,  or  Is  about  to  let  a  contract 
to  build,  a  temporary  highway  from  Columbia  Itiand  over 
to  the  Virginia  road. 

Mr.  WOODRUM.    The  gentleman  is  correct  about  that. 

Mr.  SMITH  of  Virginia.  The  only  outlet  from  that  bridge 
now.  as  I  understand  it.  is  the  Mount  Venum  Boulevard, 
which  gives  access  to  the  South. 

Mr.  WOODRUM.  Colonel  Grant,  speaking  <rf  the  bridge, 
on  page  17  of  the  hearings,  says: 

"me  bridge  goes  acroai  to  Columbia  Mand  and  there  ta  a 
terminal  plaaa  which  la  to  be  treated  monumentally  on  the  la- 
land.  There  will  be  itaftttary  and  various  thlnga  of  that  kind. 
That  Is  really  the  main  memorial  park  and  from  there  it  oonneets 
with   the  Mount   Vernon  Memorial  Highway   to  the  South. 

I  believe  the  gentleman  from  Virginia  is  correct  in  saying 
that  part  of  this  money  is-  to  be  used  for  a  bridge  across 
the  Columbia  Island,  which  is  really  the  only  soothem 
outlet. 

Mr.  TABER.  I  think  the  understanding  Is  that  that 
bridge  is  not  to  be  built  until  they  are  ready  to  do  the 
Lee  Highway. 

Mr.  WOODRUM.  Tliat  is  a  different  bridge  of  which 
the  gmtleman  speaks.  That  bridge  is  above  the  Memorial 
Bridge.  The  bridge  that  Colonel  Orant  speaks  of  is  the 
tasidge  that  goee  across  to  Arlington — Cohimb&a  Island  to 
Arlington. 

Mr.  SMITH  of  Virginia.    That  Is  correct. 

Mr.  TABBR.  Can  not  we  get  along  without  that  imtll 
conditions  are  different? 

Mr.  WOODRUM.    There  is  no  outlet  to  the  South  if 
^     yoa  do  that. 

Mr.  BLAND.  Is  this  a  part  of  the  George  Washington 
Boulevard  runniz^  from  Washington  down  to  Mount 
Vernon?  lesan 

Mr.  WOODRUM.    Yes.  4^^. 

Mr.  BLAND.    A  necessary  part  of  itt  vai-^.- 

Mr.  WOODRX7M.    Tes. 

Mr.  BLA^.  Contemplated  to  be  fhiished  as  a  part  of  the 
celebration  of  the  hirentynnial  at  George  Washington  in 
19327 

Mr.  WOODRUM.    Yes. 

Mr.  BLAND.  And  if  not  finished  now,  it  may  be  pre- 
sumed that  It  will  be  finished  in  time  for  the  three  hundredth 
anniversary  in  2032.  It  is  a  part  of  that  sirstem  that  ought 
to  be  finished  now. 

Mr.  STAFFORD.  The  gentleman  is  aware  of  the  fact  that 
this  appropriation  does  not  date  tmtil  July  1,  and  the  cde- 
bration  will  be  pretty  well  over  by  that  time.  Tliis  provides 
for  nothing  except  decorative  work  on  this  mud  island  known 
as  Columbia  Island. 

Mr.  BLAND.    July  1,  1932. 

Bflr.  I^TAFPORD.  I  am  not  indulging  In  Utopias  that  far 
in  advance. 

B(r.  OLIVER  of  Alabama.  The  chairman  of  the  commit- 
tee states  that  if  this  ap];Rt>prlation  is  not  required  he  would 
be  very  glad  to  see  the  House  strike  it  out.  Would  it  not 
be  well  to  pass  It  over  with  the  understanding  that  we  retturn 
to  it  to-morrow  or  nort  day,  when  the  chairman  can  make 
a  statement  to  the  House  as  to  what  part,  if  any.  of  the 
.    appropriation  is  necessary? 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gact- 
tleman  3^eld? 

Mr.  WOODRUM.    Yes. 

Mr.  REED  of  New  York.  I  am  heartily  In  favor  of  this 
attempt  to  save  some  money.  Is  everything  in  such  con- 
dition that  it  win  be  safe  to  pass  this  amendment?  I 
notice  there  is  a  great  deal  of  filling  work  along  the  edge 
of  the  river,  and  I  am  wondering  if  the  matter  were  left  in 
that  condition  and  high  water  came  it  might  not  destroy 
some  of  the  woi^  already  done.  I  do  not  know  that  that 
is  the  case,  but  I  am  inquiring  about  it. 

Mr.  WOODRUM.  I  can  xrat  answer  the  gentleman,  be- 
cause no  hearings  were  had  in  contemplation  of  etoptAxig 
woric  on  the  bridge  or  the  Mount  Vernon  Highway. 


Mr.  TABER.  I  thhdE  we  can  egy  tHb:  ^X%at  there  is 
nothing  among  the  things  that  C<donel  Grant  said  are  nec- 
essary to  be  done  in  1933  that  Involves  any  shoring  up 
of  the  shores  along  the  river.  I  think  that  answers  the 
question. 

Mr.  REED  of  New  York.  I  have  been  along  the  river 
and  have  noticed  that  they  have  dredges  at  wwk  there. 
A  great  deal  of  work  has  been  moved  and  pUed  up.  The 
Potomac  River  fioods  at  times.  I  am  wondering  whether 
we  will  destroy  a  lot  of  that  work  by  negleettag  to  protect 
it  in  the  mesuitime.    I  am  for  the  lunendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  to 
strilce  out  the  section. 

The  amendment  was  agreed  to. 

The  Clert:  read  as  f<dlows:  -^^^^ 

For  five  members  of  the  board,  at  fUjOOO  each.  vM^ror  other 
authorised  ezpezKUtana  of  the  BoaM  of  Medtettoa  la  parforaalng 
the  duties  Imposed  by  law,  Including  persoi»al  —  iIum.  ooaSiacS 
staoographie  raportlng  awHusa  wtthaut  refersnoa  to  aaettan  Sloe 
of  tha  Bevlsad  SUtutss  (U.  8.  C«  title  41.  sec.  5);  supplies  and 
equipment;  law  books  and  books  of  reference:  not  to  exceed  tlOe 
for  newspapers;  pertodteals;  traveling  expaasaa;  rsat  of  qaartsca 
in  the  Distrtct  of  Columbia,  tf  spaoa  la  mC  prevtdad  by  tee  Pa^ 
Uo  Buildings  Omnmlssioa.  and  raxu  of  quarters  outstda  tiM  Dis- 
trict of  Coliunbia,  SlSl.lSS.  of  which  amoxint  not  to  exceed 
$117,000  may  be  expended  for  penonal  atrvleea  la  the  Ditrtet  «( 
Oolumbla.  < 

Ur.  SUMNER8  of  Teza^    X  offer  the  following  amend- 
ment. 
Hie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Strmnas  of  "Texas:  Page  6.  line  91, 
strike  out  •12.000  and  insert  in  Ueu  thereof  110.000. 

Mr.  SUMMERS  of  Texas.  Mr.  Chairman.  I  appreciate  the 
fact  that  these  commissioners  are  rendering  a  very  valuable 
service,  but  it  seems  to  me  that  $10,000,  the  salary  paid  to 
Members  of  the  Senate  and  the  House,  is  as  much  com- 
pensation for  this  service  as  any  patriotic  man  would  expect 
to  come  from  the  Treasury  of  hie  country  at  this  time.  For 
th%t  reae(m  I  offer  the  amendment. 

Mr.  LcGUARDIA.  Mr.  Chairman.  I  rise  in  oppositicm  to 
the  amendment 

Mr.  Chairman,  it  is  with  a  great  deal  of  rductanoe  and 
hesitancy  that  I  would  appom  anything  suggested  bar  the 
di<yt<ng^^*«h**<  gentleman  from  Texas,  my  own  chairman  and 
one  of  the  greatest  chairmen  of  the  great  Committee  on  the 
Judiciary  in  the  history  of  this  country.  The  gentleman 
from  Texas  never  comes  on  the  floar  of  this  House  unlesg 
he  has  given  the  subject  matter  a  great  deal  of  ^thought  and 
study;  but  tn  this  instaniw^  I  want  to  point  out  that  ttds  is 
a  board  about  ^grtiich  there  was  a  great  deal  of  comment 
the  other  day.  If  the  Members  oi  the  Honse  would  only 
stop  to  consider  that  this  entire  Board  of  Medtatton  costs 
but  $152,000  a  year  and  looks  after  the  wdfare  of  over 
350.000  woricers  in  this  country  and  the  entire  tramtporta- 
tlon  system  of  the  country.  It  would  reaUae  the  importance 
of  its  purpose  and  the  real  public  sorvice  it  is  rendering. 

It  was  said  that  their  activities  were  not  very  great.  That 
is  the  very  purpose;  not  what  ttftey  do.  but  what  they  pre- 
vent others  from  doing.  Since  the  enactment  of  the  Howdl- 
Barkley  Railroad  Labor  Act  we  have  had  abeolutely  no 
labor  disturbance  in  the  railroad  industry.  There  are  many 
crafts  in  railroading,  and  this  board  Is  in  constant  touch  with 
them  all  of  the  time.  Hundreds  and  hundreds  of  IftUe  dis- 
putes are  settled,  and  we  hear  nothing  whatever  about 
them,  jret  many  of  these  small  disputes  oould  have  developed 
into  a  general  strike.  One  of  the  greatest  strikes  we  ever 
had  In  this  country,  known  as  the  Pullman  strike,  In  which 
Federal  troops  were  called  out.  started.  I  beUere,  in  the 
linen  shop  ot  the  Pullman  Co.  It  developed  into  a  nation- 
wide strike  on  all  of  the  railroads. 

I  submit  that  the  aaiary  having  been  fixed  by  law  it  would 
be  hardly  fair  at  this  time  to  single  out  this  commiasion  for 
salary  redociton.  I  am  sure  the  gentleman  from  Virginia 
is  not  in  favor  of  the  amendment. 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 

Mr.  UGUARDIA.    Certainty. 
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'  Mr.  RKBD  of  New  YotIl  Is  the  jurtsdiction  of  this  board 
Uffltted  to  rmllroad  disputes? 

Ut.  LaOUARDIA.  Yes;  that  te  my  understanding.  The 
board  was  created  by  the  railfOad  labor  acL 

Mr.  REED  of  New  York.    In  1926. 

Mr.  LaOUARDIA.  And  it  has  served  a  very  useful  pur- 
poM.  Raceotly  a  question  was  settled  between  the  railroad 
workers  and  the  railroad  companies  which  I  think  would 
have  been  impossible  of  settlement  otherwise  without  a  great 
dsal  of  disturbance,  had  it  not  been  for  the  splendid  work 
of  this  board. 

Mr.  COLE  at  Iowa.  Haife  we  any  assurance  that  any  of 
these  members  will  resign  If  the  salary  is  reduced? 

Mr.  LaOUARDIA.  I  do  not  think  that  is  the  test.  They 
will  not.  in  all  likelihood:  but  I  wlU  not  be  a  party  to  vote 
thsm  a  loss  In  confMtnce  by  reducing  their  salaries. 

Mr.  OGLE  at  Iowa.    Thar  win  serve  Just  as  well  as  they 


Mr.  I^mGKJAIUXA.  I  do  not  thtnk  that  Is  the  test.  Every 
time  one  of  tboM  raemhera  oomes  in  contact  with  a  railroad 
oOela],  be  comm  In  eontaei  with  a  man  who  receives  three, 
four,  or  ttm  ttatm  the  salary  we  are  paying  these  media- 
tort.  ThBj  ha^  and  must  continue  to  have  the  full  confi- 
dence and  rapport  at  Congress, 

Mr.  ARENTZ.  I  think  the  remark  the  gentleman  made 
about  many  at  tlMsaJatse_dl^ulties  being  settled  without 
itii  public  knowtngan^Bng'lSOoWa.isJn  itself  suacient 
to  retain  this  Mediation  Board  mTtri^na^  form, 
it  is  doing  throughout  the  coun^  isbeytmd 

Mr.  LaOUARDIA.  Certainly;  and  It  is  In  keeping  with 
the  trend  of  tt»  times  in  the  settlement  of  labor  disputes. 
It  is  one  of  the  most  useful  boards  that  has  been  created  by 
Coogreas  in  a  long  time. 

Mr.  MAPia    Win  the  gentleman  yiekl? 

M^.  LaOUARDIA.   XJortainly. 

Mr.  MAFE8.  The  gentleman  will  remember  that  when  the 
legislation  creating  this  board  was  passed  there  was  a  very 
aeute  sltnatkm  between  railroad  labor  and  the  railroads. 

Mr.  LaOUARDIA.    A  very  critical  situation. 

Mr.  MAPBa.  Yes;  Congress  had  been  through  the  contest 
oiP«r  the  ao-«aIlad  HoweU-Barkley  bin  in  the  session  before. 
The  railroad  executives  and  the  railroad  labor  men  got  to- 
gether and  compromised  on  this  particular 'legislation,  and 
sinee  the  erwtion  of  this  board  there  have  been  no  critical 
disputes  between  railroad  labor  and  the  railroads. 

(Here  the  gavel  feU.l 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  I  may  have  two  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAPE8.  It  may  be  that  the  situation  now  is  such 
that  the  board  is  not  overworked,  but  it  would  seem  to  me 
that  this  is  a  poor  time  on  an  appropriation  bill  to  go  into 
the  questkm  of  aboUsfaing  this  bosrd.  as  suggested  yesterday 
bar.fl|e  gentleman  from  Virginia,  or  to  do  anything  that  will 
crU^^  its  uaefulneBs. 

'  ■  The  gcntteman  from  Virginia  [Mr.  Woooiinfl  yesterday 
JaigllMUul  the  aboUUon  of  it.  I  think  that  would  be  a  dan- 
gerooa  proceeding  without  a  full  hearing. 

^ir.  LaQUABDIA.  I  will  say  to  the  gentleman  that  the 
enttre  east  at  this  board  Is  not  one-twentieth  ^  1  per  cent 
of  the  pay  roft  over  which  they  have  Jurisdiction,  and  the 
glOMO  wMdh  we  would  save  would  be  so  tnflniteslmally 
rawO  aa16»  wihe  it  not  even  comparable. 

Mr.  aMTTH  of  Uate.    WW  the  gentteman  yield? 

Mr.  LaGUARDSA.    Tea. 

Mr.  SMITH  of  UabOL  It  we  afaooM  cot  off  $34)00  a  year. 
In  view  of  the  fact  thiat  the  nlary  waa  fixed  by  law,  would 
not  these  moa  have  a  right  of  actlen  against  the  Oovemment 
for  the  dUfaiwioe  In  salary? 

Mr.  LaOUARDIA.  When  I  argued  that  In  connection 
with  another  bin  everybody  howled  me  down.    I  stiU  think 


Mr.  SVAM8  of  CaUforala. 
Mr.  LaOUARDIA.    Yea. 


wm  the  gentleman  yield? 


Mr.  EVANS  of  California.  I  would  like  to  say  that  at  this 
very  time  one  of  the  members  of  this  Important  board  is  on 
the  Pacific  coast  on  an  important  mission  involving  the 
duties  of  that  board. 

Mr.  LaOUARDIA.  And  that  is  going  on  all  the  time.  I 
want  to  add  that  I  have  introduced  a  bill  bringing  interstate 
pilots  in  aviation  iinder  the  Jurisdiction  of  this  board  by 
reason  of  the  very  splendid  and  constructive  work  this  board 
has  been  rendering  since  the  enactment  of  the  law.  [Ap- 
plause.] 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  aU  debate  on  this  amendment  cloee  in  20  minutes. 

nie  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman  and  gentlemen 
of  the  coounittee.  I  hope  that  what  I  havf  said  in  connec- 
tion with  the  amendment  I  have  offered  indicates  no  lack 
of  appreciation  of  the  character  of  service  being  rendered 
by  this  boctfd.  I  understood  we  were  trjring  to  reduce  ex- 
penses. The  dlfliculty  about  it  is  that  every  time  an  amend- 
ment or  a  proposal  is  offered  to  reduce  any  expenditures, 
naturally  that  group  or  that  organization  affected  has  some 
special  friends  here  who  get  busy  to  prevent  the  reduction. 

I  do  not  share  any  of  the  statements  made  in  criticism 
of  this  board.  I  do  not  care  at  aU  what  this  committee  does 
ab^t  the  amendment  I  have  suggested,  but  I  can  not  nes 
how  the  fact  that  these  men  are  doing  their  work  properly 
has  anything^^to^do  with  whether  or  not  the  people  of  the 
country  should  pidkt  13.000  a  year  instead  of  $10,000  per 
year  as  I  have  pr^)ewd  for  the  work  they   are  doing. 

I  know  a  lot  of  farmen4n  this  country  who  did  not  nudw 
$1,000  last  year.  They  did  not  make  a  cent.  Ihey  lost 
money.  I  know  a  lot  of  good  carpenters  in  this  country 
who  are  walking  the  streets  looking  for  a  Job.  They  may 
not  pay  directly,  but  indirectly  they  bear  a  part  of  the  burden 
of  Federal  taxes.  It  is  proposed  to  put  a  sales  tax  on  what 
they  buy.  I  know  of  a  Federal  Treasury  in  this  country 
that  has  a  deficit  of  $2,000,000,000,  with  constantly  dimin- 
ishing ability  of  the  people  to  pay.  A  man  who  is  fit  to 
hold  his  Job  in  an  hour  like  this  ought  to  be  willing  to  serve 
for  $10,000.     [Applause.]    I  do  not  care  who  he  is. 

Mr.  QASQUE.     Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  GASQUE.  If  we  cut  $2,000  from  the  salaries  of  the^e 
men.  and  then  should  pass  a  salary  reduction  bill,  what 
would  the  effect  be  on  them? 

Mr.  SUMNERS  of  Texas.  I  do  not  know.  Let  us  get  by 
this  thing  first. 

Mr.  GROSSER.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  GROSSER.  Would  the  gentleman  be  In  favor  of  re- 
ducing the  salaries  of  the  members  of  the  Supreme  Court? 

Mr.  SUMNERS  of  Texas.  Of  course;  but  we  could  not 
do  that,  I  will  say  to  my  friend,  because  of  a  constitutional 
prohibition;  but  I  would  be  in  favor  oX  reducing  their  sala- 
ries more  if  I  could.  You  bet  your  life.  [Applause.}  I  am 
willing  to  reduce  the  salary  of  anybody  who  is  in  a  bracket 
as  high  as  $10,000.  I  am  willing  to  reduce  my  own  salary 
more  than  $2,000.  and  I  am  Just  as  good  as  aiv  man  on 
that  board.    [Applause.] 

We  talk  about  economy;  but  every  time  we  come  right 
up  to  tt.  we  back  off.  Everybody  is  willing  to  cut  something 
until  you  suggest  cutting  something  in  which  he  is  inter- 
ested. If  we  are  going  to  begin  to  reduce  salaries  and  ex-^ 
pendituroB.  we  have  got  to  begin  when  the  thing  is  in 
front  of  US.    [Applause.] 

Theae  are  fine  men.  They  have  rendered  efficient  serv- 
ice, and' I  dare  say  they  are  patriotic  enough,  in  the  hour 
Qt  their  Nation's  need,  to  be  willing  to  take  a  cut  qf  $2,000 
axul  still  serve  their  country.  If  I  did  not  believe  they 
were  that  kind  of  men,  I  would  haw  no  aesptci  for  them. 
(Applause.] 
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Talk  about  war.  Tbia  Is  war  time.  We  are  at  war  with 
a  great  economic  crisis.  We  have  Jazaed  into  the  Jungles, 
and  we  are  looking  for  a  boulevard  to  go  out  on.  We  are 
going  to  have  to  cut  down  the  trees  and  go  out  over  Uxe 
stumps.  There  is  no  use  of  anybody  fooling  himself  about 
it  either.  We  have  had  these  bjg  boys,  these  raptains  of 
industry,  these  politicians  in  high  office  come  out  one 
after  another  and  tell  us  that  everything  is  going  to  be  all 
right  around  the  corner,  Just  around  the  corner.  That  is 
not  so,  and  there  is  na  use  of  anybody  fooling  hiinyif  about 
it.  I  am  xu>t  trying  to  scare  the  American  people.  They 
are  able  to  face  the  truth.  The  people  of  America  must 
face  the  facts  in  this  crisis.  If  they  are  not  willing  ac  able 
to  face  this  situation,  they  are  not  going  to  be  saved  any- 
how. I  am  not  afraid  of  scaring  the  people.  I  am  not 
afraid  of  the  people  if  they  are  toid  the  truth.  We  have 
been  fooling  the  people  during  all  of  these  years  this  crisis 
has  been  coming  on  the  coimtry.  The  time  has  come  to 
t^  the  truth.  As  a  part  of  the  price  we  puldic  officers,  wiio 
are  drawing  our  salaries  from  a  tax-burdened  people,  many 
of  whom  have  no  salary  and  no  income,  must  i^ow  our 
ssmipathy  not  by  mere  words  of  sympathy  but  by  cutting 
our  salaries.  This  attitude  assumed  that  any  suggestion 
that  a  salary  be  cut  is  a  reflection  on  the  officer  is  to  my 
mind  alisurd.  Things  are  not  going  to  be  all  right  until 
the  American  people  are  wiUing  to  pay  the  price.  [Ap- 
plause.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  have  listened  with  in- 
terest to  impassioned  remarks  of  my  colleague,  and  I  would 
like  to  call  the  gentleman's  attention  to  the  fact  that  the 
Rkcorb  shows  that  more  than  a  m<mth  ago  on  the  floor  of 
this  House  I  advocated  a  reduction  in  Federal  salaries.  I 
am  now  ready  to  vote  for  an  orderly  and  sensible  and  logical 
reduction  in  the  Federal  pay  roU. 

Gentlemen,  in  these  days  when  we  are  talking  so  much 
about  balancing  the  Budget,  there  is  another  kind  at  balance 
I  would  like  to  suggest-  to  the  Members  of  the  House,  and 
that  is  a  balanced  reasoning.  If  the  gentleman  was  here 
sresterday,  he  heard  me  advocate  the  aboiishment  of  this 
board  because,  at  that  time,  I  did  not  know  of  any  particular 
reason  why  it  should  not  be  abolished.  I  am  frank  enough 
to  say  that  since  that  time  I  have  been  hearing  things,  and 
I  am  told  by  many  men  whose  opinion  I  vahie  very  highly 
Stat  I  was  wrong,  and  poesik^  I  was  wropg;  but  whether 
right  or  wrong,  this  is  not  the  way  to  practice  economy.  We 
have  passed  appropriation  bill  after  a^iroimation  bill  in 
this  House , 

Mr.  SUMNERS  of  Texas.  If  the  gentleman  will  yield  to 
me,  I  will  withdraw  the  moti<m  and  stop  any  further  talk. 

Mr.  WOODRUM.    I  will  be  pleased  to  yield. 

Mr.  SUMNERS  ol  Texas.  Mr.  Chairman.  I  ask  unanimous 
consent  to  withdraw  the  amendment  Just  offered. 

The  CHAIRMAN  (Mr.  Disnxy).  Without  objection,  it  la 
so  ordered.  ^9^msniM^ 

There  was  no  objection. 

The  Clerk  read  as  follows: 


Tbtal.  Board  of  MedUtlon.  $103,135. 

Mr.  RAY6URN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  and  Intend  to  take  just  a  minute  or  two  upon  the 
specific  appropriation  for  this  board. 

Tat  years  and  years  in  this  country  we  had  railroad 
labor  and  railroad  capital  at  each  other's  throats.  Strikes 
here,  strikes  thwe,  and  strikes  everywhere  that  were  tying 
up  commerce  and  shocking  the  whole  economic  sjrstem  of 
the  country.  The  railroad  employees  and  the  railroad 
managements  came  before  the  Cc«nmittee  cm  Interstate  and 
Foreign  Commerce  md  said  that  if  we  would  repeal  the 
labor  provisions  of  the  transportation  act  of  193&  and  give 
them  a  law  such  as  we  now  have  and  as  is  administned  by 
the  Board  of  Mediation,  they  could  bring  about  peace  in  the 
railroad  industry. 

A  great  many  of  us  were  very  doubtfol  about  this,  and  on 
the  fh>or  of  the  House,  af t^  having  voted  to  report  the  bill 
out  of  coBmaittee.  I  made  the  statement  that  I  doubted 
whether  they  could  bring  about  peace  k>  tlils  great  tndua- 
Xxf;  but  stnee  tlity  had  odd  tbir  could  XbaX  I.  (or  «ne^ 


accepted  their  challenge  and  wua  billing  to  vole  fdr  the 
paiBage  of  the  bill  uid  make  it  the  law. 

If  there  is  a  t>oard  in  this  Oovemment  that  by  Its 
actions  and  by  the  results  of  its  actions  has  Justified  its 
creation  and  its  existence,  it  is  the  Mediation  Board.  Since 
it  has  been  operating  we  have  not  had  a  serious  itiake-up 
between  the  railroad  managements  and  the  2.000,000  men 
who  work  for  them,  and  I  trust  that  this  board  will  he 
maintained  and  sustained  t^  this  Cmigrees,  not  only  as 
the  Appropriations  Committee  has  rather  generously  taken 
care  of  it  in  this  bill  but  that  it  will  in  the  future. 

There  has  been  some  talk  that  this  board  has  nothing 
to  do  and  t^t,  therefc»-e,  it  should  be  abolished.  Let  me 
say  that  the  board  Is  very  busy  with  minor  disputes  now. 
but  the  very  reason  it  does  not  have  before  it  wasi  major 
disputes  at  this  time  is  one  of  the  very  beet  arguments  that 
could  be  made  in  defense  of  the  legislation  that  brought 
the  board  into  existence.  I  think  there  are  some  boards 
and  some  commissions  in  the  Oovemment  that  might  very 
wen  be  aboUdied,  but  certainly  this  Is  one  tSiat  by  Its 
acts  and  by  the  peace  in  this  great  Industry  that  it  has 
brought  about  deserves  the  thanks  and  not  the  condemna- 
tion of  theiCongress  of  the  United  States  and  the  American 
ipeoi^e. 

Mr.  SUMJMERS  of  Washington.  Mr.  Chairman.  I  hesitate 
te  take  the  time  of  the  committee,  but  I  do  want  to  approve 
every  wwd  the  gentleman  from  Texas  (Mr.  RATamtHl  has 
uttered. 

I  have  followed  the  destlntee  of  the  Mediation  Board  ••  • 
member  of  this  Appropriatioos  Oemmittee  for  several  years. 
I  confess  I  voted  for  the  bfll  in  the  first  place  with  some  mis- 
givings. I  doubted  whether  they  could  accomplish  real  re- 
sults, but  I  want  to  teU  yon  that  this  is  the  miracle  board  in 
aU  of  the  Oovemment  actlvttles.  There  is  no  oUier  activity 
with  which  I  am  acquainted  that  has  accomplished  so  much 
with  such  a  smaU  expenditure  as  title  Board  of  Mediation. 

I  un  sure  that  my  good  chairman  spoke  without  the  facts 
before  him  when  he  told  us  yesterday  that  the  board  did  not 
have  much  to  do  at  this  time.  The  figures  furnished  me  are 
that  since  last  July  1.  271  new  caaes  have  oonie  to  the  board. 
They  have  concluded  261  and  there  were  pending  on  April  1, 
307,  about  the  largest  number  of  unconcluded  cases  they  have 
had  at  any  time  since  the  board  has  been  in  existence. 

When  the  board  prevents  one  railroad  strike  of  importance 
they  save  the  people,  the  commerce,  and  the  workinc  people 
of  this  country  more  in  one  day  than  the  entire  organlaatioci 
costs  for  12  months. 

I  shall  not  take  further  time,  but  I  ask  the  privilege  of  in- 
serting a  statement  of  their  activities  in  the  Rsooaa  in  the 
form  of  a  letter  from  the  chairman  of  the  board. 

The  CHAIRMAN  (Mr.  Sv7Anv>  .  Is  there  objection  to  the 
request  of  the  gentleman  from  Wa^bington? 

There  was  no  objection. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.    Yes. 

Mr.  WHITE.  Did  this  board  take  part  In  the  recent 
negotiation^  by  which  the  railroad  workers  accepted  a  U)  per 
cent  decrease  in  wages? 

Mr.  SUMMERS  of  Washington.  No.  That  agre«Dent 
was  readied  without  calling  en  the  board. 

XTwrns'SrA' 


t  XymVtKO  StATBi  BOAAD  OF  MaDIAVKMt, 

i  Washtnt^tm.  AffQ  7.  19SZ. 

Dkax  ItM..  KcFRXssifTATTrx:  In  reply  to  your  request  wa  m*  mul- 
ing you  a  few  of  many  Important  facts  bearing  on  the  irark  of  our 
board  as  at  this  time.  DetaOs  in  support  of  tbm  g«B««l  flvvras  en^ 
bodtod  haretn  can  be  fumlabed  v«vy  promptly,  if  daHmd. 

Tbe  foUowtng  U  a  atatcmenO  Sbowlng  ■iiminaitai  of  came  !•• 
cetved  aad  handlad  as  at  tbm  end  at  flaeal  jmn  mdleatad: 


1936-27 

mr-a 

i9n-» 

1«2»-10 

mo-n 

tm-n 

Uttatvtd.tUemm... 
Coneladed,  aB  eases.. 
0pM,ancM> 

373 
111 

m 

^ 

•7 

S4 

IBS 

ass 

av7 

371 
fBl 

>  Ape.  1. 1S3X 


Tou  wtil 
Aptfl  1.  193a.  the 
bomd  have 


from  4kti  that  stnee  June  M.  IMfl^  as  «r  ee 

open  KoA  to  receive  the  attention  of  our 
trma  tiw  to  SOT  net.  even  ttoogh  m  the 


■-^ 
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M.   WSl.  w  bmd  oooettMtod  MS 
•nd  up  to  April  1.  IMX  w  bad  cencluded  381  cases. '  Nvmr- 

Our  board,  by  Ttrtot  of  tb»  provisions  of  tbe  railway  labor  act. 
uo^er  wtkleh  «•  oparmto,  net  only  has  to  glTe  atventton  to  what 
MMld  be  eommooly  knowB  by  tha  izutlatod  as  eases  of  great  and 
^u^aDt  Unportazkos.  but  it  also  baa  to  take  oare  ot  so-caUed  grlev- 
aaea  caaaa.  which  mMui  as  much  in  their  way  to  the  railroad  labor 
tnduatry  and  to  the  psrsows  ecs*K^  thereto  and  to  the  carriers  as 
do  oaaas  o<  asy  othar  Uiid.  e^en  though  aiich  grteranoa  eases  may 
not  iavotra  aa  mueh  tn  each  case  i{s  cases 'wht^h  bear  directly  upon 

It  a<  a  grtsraaes  caaa  may  earns  aa  xtahi^ipk  interruption  of 
thRNiKh  ^ha^proeasass  of  railway  indusny  q\ilte  as  well 
a  dtoact  qneiilaB*A^TalTtnf  wages,  ate  Bacauss  of  these 
ttoa  #oc1i  of  "our  board  at  this  date  la  greater  In 
polat  of  aaaea  tb  be  hanrtlad  th^  it  has  bean  at  any  one  time  in 
Its  history. 

It  la  ratlMr  dHBenlt  to  ssplain  In  a  brfrf  spaoe  the  ramlflcatians 
at  Um  eaaaa  whtah  eeaas  before  ua  and  to  which  wa  must^  give  at- 
teatlon  In  anrordancie  with  law.  As  rremamber  it.  you  made  some 
laferenca  to  the  avc^ift  wage  of  our  staff  outside  the  amount  paid 
t*  board  MSiiibuis  aa  fixed  by  laa^.  We  have  but  few  clerical  and 
otliar  rootliM  taw-apUarlod  -posttleos. 

Ob  the  cotiaQ,  wa  have  bigh-grade  a»perlenced  povons  who 
aet  as  bsads  c^our  departments  and  whose  presence  is  necessary 
Mat  aa  mwefa  as  tt  would  be  tf  we  had  many  hundreds  on  our  staff. 
Beeaoae  «(  tha  claartllratlon  and  ability  of  most  of  these  people. 
w«  Jkava  bad  to  pay  salarftsa  higher  than  would  average  out  in  a 
department  where  numarlcalty  the  lower-paid  persons  would 
pmilotntHata 

Aa  a  aaaunary  of  rsoolts  of  the  administration  of  the  railway 
Ubv  act  tba  tcatowtag  inny  be  interesting: 

During ttw  llta  of  ttas  board  (5)i  years  approximately)  there  has 
been  no  railroad  strike  which  has  interrupted  Interstate  commerce 
In  any  rsspeet.  XTndar  normal  conditions  there  are  about  1,700,000 
ratlraad  aas^lofMB  tn  the  various  classifications. 

8o  f ar  aa  wa  can  remembar  tbar«i  has  never  been  a  complaint  as 
such  rsglatarad  with  us  nor  a  criticism  other  than  in  tbe  form  of 
oommant  nada  by  anybody  in  respect  of  the  administration  of  the 
law.  nar  haa  tlisra  been,  eo  far  as  we  know,  any  proposal  of  change 
In  UM  lasf  toy  ttoa  Cnngrsss  in  the  form  of  bills  or  otherwise. 
■  Ttaa  work  m  its  natura  la  oftentimes  that  of  the  character  of 
emergency  and  such  cases  have  invariably  been  promptly  and  sat- 
IrfactotUy  eonduded.  Arbitrations  and  emergency  board  work, 
whtaH  an  otrtalde  of  the  dvOee  of  the  Board  of  IfedlaUon.  have 
bas»  aeeoaapUshed  with  gratifying  sucosss.  The  Board  of  Media- 
tion has  as  much  to  do  in  the  consideration  of  cases  prior  to  their 
going  to  arbitration  or  befora  an  emei]gency  board  as  In  eases 
wUeli  Um  board  itself  haa  been  able  to  bring  shout  voluntary 
-afdjvakoasBta  between  employee  and  employers. 

Very  truly  yours.  .      '        ♦  *  ^ 

Samttsl  E.  Wcfv-ow, 
Chairman  Board  of  Mediation. 
The  Bon.  Jooor  V.  Bomsxaa, 

ifoMss  of  Jlsprsesalsiisss,  Vas7kiJ»ffo».'|>.  C. 


-tir.  UkNKFORD  Of  Vtrgtnia.    A  parlianiexStary  inquiry. 
11^.  Chalmmii.  .^ 

Tbe  CHAIRIHAN.  The  gentteman  wiU  staXf^. 
-  Mr.  TANKyOKD  of  Virginia.  Woi^d  it  b»  ov>en  to  me  at 
tliia  time  to  offer  the  same  amendment  that  was  tiff€red>t)7 
the  gentleman  from  T^xas  [Mr.  Stnornsi^  to  jeduce  the 
salary  from  $U.000  to  $10,000?  This  is  thr<od^  the  para- 
graph, and  it  seems  to  me  that  this.  Is  ttl#  proper  time  to 
offer  it. 

The  CRAJRMAN.  We  have  passed  that  parafraph.  and  it 
Is  too  late. 

Mr.  ARKNTZ.  A  parliamentary  inqxiiry,  Mr.  Chairman. 
Is  tt  not  necessary  for  tbe  cauUrman  to  put  the  question 
when  «  Member  asks  permission  to  wlthtfraw  his  amend- 


The  CHAIRMAN.  The  amendment  of  the  gentleman 
from  Texas  was  withdrawn  bj  unanimous  consent.  The 
Chair  put  the  question.    The  Clerk  will  read. 

The  Clerk  read  as  foOows: 


For  ohisf  of  bureau  and  other  personal  servloes  In  the  District 
of  Ooluaabia:  eeiatiait  BterwigrapJUc  reporting  services:  contingent 
expeoaaa  malndtBg  tnivaitBC  ■nisnasa;  suppbss.  statioiiMy;  pur- 
rhsaa,  Mkd  wchanga  of  aquiprnMit:  not  to  exceed  SlOO  for  law 
books,  booka  of  raferanca.  newspapara.  and  periodicals:  and  not  to 
exoasd  SIM  for  sferaet-car  fart:  In  alU  •1M,440,  of  which  amount 
not  to  exceed  glSS.?*)  may  be  expanded  for  personal  services  in 
the  Dtstrtet  of  Ootumbta. 

Mr.  STAPPORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  wonL  I  wish  to  compliment  not  only  the  distinguished 
committee  for  the  treat  eeoneoiy  that  has  been  a^ieved 
in  this  Bureau  of  EfBciency  but  also  the  Bureau  of  Effi- 
ciency tn  reeommendtaff  a  5-oent  eat  frcmi  a  $200,000  ap- 
pfopriatteo— as  the  Wootwoith  barsmin  stores   do   wUh 


leaders.  Last  year  this  btil  carried  an  appropriation  of 
$200,270.  And  now.  the  great  Herbert  Brown,  head  of  this 
unique  bureau,  has  recommended  that  there  be  cut  from 
that  appropriation  of  last  year  $330,  which  the  committee 
has  agreed  to.  Tou  notice  that  it  Just  comes  under  the  wire 
of  $200,000,  so  that  the  total  is  $199,940,  certainly  a  bargain- 
day  proposition.    [Laughter.] 

I  was  taught  in  my  early  days  that  a  $10  contribution 
looked  far  more  than  twice  $5,  and  $20  was  too  measly,  and 
jrou  had  better  give  25  if  you  were  going  beyond  15. 

I  think  the  Bureau  of  Efficiency  deserves  commendation  in 
these  hard  times  for  this  great  cut  of  $300,  so  tUat  the 
appropriation  does  not  lo(A  so  lexge — $199,940.    [lAUghta-.l 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  BOTLAN.  It  would  not  be  a  bureau  oi  e£Bcien?y  If 
it  were  not  eflBeient.  -It  shows  great  efficiency  tn  keeping  it 
exactly  within  bouhdii. 

Mr.^  ^AFFORD.  Just  under  the  wire.  [Laugfater.1  I 
believe  this  is  one  of  the  bureaus  that  is  being  considered 
very  seriously  for  being  eliminated  from  the  Oovemment 
service. 

Since  its  organization,  way  back  when  the  present  head 
of  the  bureau  was  willing  to  perform  the  duties  for  $4,500 
a  3rear.  backed  by  his  own  commission,  his  salary  was  in- 
creased to  $6,000  without  the  approval  of  the  Committee  on 
Appropriations.  Since  that  time  the  appropriations'  have 
been  increased,  until  to-day  we  have  the  stupendous 
amount  of  a  few  dollars  less  than  $200,000. 

This  Bureau  of  Efficiency,  it  was  imderstood,  was  consti- 
tuted to  save  money  to  the  Oovemment.  I  say  that  it  has 
cost  the  Oovemment  millions  in  increasing  salaries  of  de- 
partment clerks. 

Back  18  years  ago,  we  appropriated  under  the  executive, 
legislative,  and  judicial  appropriation  bill  salaries  for  every 
department  clerk  in  the  Government,  in  classes  1,  2,  3, 
and  4,  $1,200,  $1,600,  and  $1,800,  and  upon  the  suggestion 
of.  this  great  Herbert  Brown,  instead  of  appropriating  by 
classes,  we  started  appropriating  by  a  lump-sum  appropria- 
tion for  department  clerks  and  leave  it  to  him,  under  the 
Classification  Bureau,  by  his  fine  legerdemain,  to  determine 
the  salaries. 

When  I' put  the  question  some  weeks  ago,  when  the  last 
appropriation  bill  was  under  consideration,  as  to  how  much 
the  average  salary  of  these  department  clerks  in  Washing- 
ton has  been  increased  under  the  reform  Brown  plan,  no 
member  of  the  committee  could  furnish  that  information. 
They  could  give  only  the  average  salary.  More  than  $2,000 
Vs  the  average  salary  paid  to  the  department  clerk.  This 
Bureau  of  Efficiency  is  no  such  bureau  as  the.^  term  implies. 
it  is  a  bureau  of  deficiency.  The  chairman  is  perenmally 
running  around  looking  for  Jobs  so  that  he  can  keep 
employed. 
.  Mr.  SIMMONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  SIMMONS.  The  gentleman  will  admit  that  they 
have  been  very  efficient  in  protecting  their  own  appropria- 
tions. 

Mr.  STAFFORD.  Except  to  the  extent  of  $330.  They 
have  not  been  efficient  to  that  extent.  Mr.  Chairman.  I 
move  to  strike  cut  the  entire  paragraph. 

The  Clerk  rea<i  as  follows: 

Amendment' oOsred  by  Ur.  SrArroev:  Page  0,  beginning  In  line 
7  and  ending  in  Line  16,  strike  out  the  entire  parasrapb. 

Mr.  WOOIXIUM.  Mr.  Chairman.  I  ask  unanimous  eon- 
sent  that  debate  upon  this  close  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  fitnn  Wisconsin. 
The  gentleman  from  Wisconsin  [Mr.  SrAFrotB]  is  a  student, 
of  our  Government  machinery  and  its  various  establi^- 
ments.  I  wonder  if  he  stopped  to  consider  that  a  govern* 
ment  of  sereral  thousand  emi^yeee  could  not  possibly  f  unc-> 
tion  withaut  some  office  for  coordination,  for  checking  \ip. 
for  the  avoidance  of  duplicatiOQ  and  standardisation  of 
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work  as  weU  as  salaries.  Before  we  had  the  Bureau  of  Effi-  f 
ciency  and  the  t^lasgifieation  Board,  we  had  various  appro- 
IH-iation  bills,  and  at  that  time  the  older  Members  will  re- 
member each  legislative  committee  brought  in  its  own  ap- 
propriation bilL  We  then  had  not  only  duplication  of  effort 
and  work,  but  we  found  absolute  disparity  of  places  and 
salaries,  and  of  duties. 

Mr.  BYRNS.    Mr.  Chairman.  wiU  tbe  gentleman  yield? 

Mr.  LaOUARDIA.    Yes. 

Mr.  BYRNS.  I  woukl  Uke  to  have  had  a  little  time  myself, 
but  I  happened  to  come  into  the  Chamber  after  the  time 
for  debate  was  fixed.  Is  not  this  the  only  agency  that  Con- 
gress has  the  right  to  call  on  for  independent  information 
when  it  wishes? 

Mr.  LaGUARDIA.  This  and  the  General  Accounting  Of- 
fice. Does  the  gentleman  from  Tennessee  want  my  time? 
I  should  be  very  glad  to  yield  it  to  him. 

Mr.  BYRNS.  No.  I  think  the  gentleman  can  make  a 
better  speech  than  I  can. 

Mr..  LaGUARDIA.  The  gentleman  from  Wisconsin  ridi- 
cules a  small  reduction  in  the  appropriation.  The  Bureau 
of  Bflkiency  is  now  furnishing  the  CaaaniUet  on  Approprta- 
tiOBs  and  the  Committee  on  Economy  with  data,  statistics, 
and  information  that  they  require.  I  submit  that  there  is 
not  a  factory  or  a  shop  in  the  country  employing  a  largei 
number  of  people  but  haa  some  one  to  look  after  coordina- 
tton  and  efBciency  methods  in  the  factory.  Our  Govem- 
nent  is  the  greatest  establishment  in  the  whole  woiid.  and 
the  gentleman  from  Wisconsin,  a  student  of  our  budgetary 
affairs,  attempts  to  ridicule  this  one  branch  of  the  service, 
which  the  gentleman  from  Tennessee  [Mr.  BtxksJ  who  has 
forgotten  ■  more  about  budgetary  requirenoentB  •  than  I  wiU 
ever  know,  stands  op  and  affirms  the  necessity  for  this 
bureau.  I  am  sure  of  my  stand  with  such  authoritatiTe 
fm»part.  I  submit  that  if  this  House  Is  serious  in  coordinat- 
ing offices  and  systematiaing  departmental  work  at  this 
time;  and  mr>intal|iing  rame  degree  of  effldency  and  order 
among  the  departments,  we  should  not  disturb  this  appxo^ 
priation. 
-ij-  Prior  to  the  fiscal  year  1910  no  e^abliahment  of  the  Fed- 
eral Government  was  charged  with  the  dniy  of  studying  the 
«iethod8  of  business  in  the  variotis  Government  estabUsh- 
ments  with  a  view  to  effecting  improvements.  Nc^with- 
standing  the  fact  that  in  many  cases  substantially  the  same 
problems  confronted  the  different  establishments,  each  was 
left  to  develop  its  own  methods  of  handling  the  work.  Tba 
methods  in  vogue  were  usually  adopted  at  the  suggestion  of 
the  person  in  immediate  charge  of  the  work.  In  a  few  cases 
officiah  of  an  establishmmt  were  assigned  to  serve  as  a 
Hwcial  board  for  that  purpose.  Ihey  were  required  to  carry 
on  their  own  administrative  duties  while  studying  business 


methods  and  the  adaptability  of  new  and  improved  office 
machinery  and  equipment  to  the  problems  assigoed  to  them. 

Obviously,  under  this  plan,  different  branches  of  the  Gov- 
ernment adopted  decidedly  different  methods  to  meet  sub- 
stantially similar  problems.  These  unsatisfactory  results 
were  attributable  largely,  if  not  almost  entirely,  to  the  ab- 
sence of  an  organization  that  could  devote  its  entire  time 
and  energy  to  the  development  of  the  best  and  most  eco- 
nomical mtethods. 

In  1910  the  Commission  on  Economy  and  EfBciency  was 
created  by  President  Taf  t  to  operate  as  an  independent  es- 
tablishment under  his  direction.  The  purpose  of  this  omn- 
mission  was  to  inquire  into  the  methods  of  tiransacting  the 
public  business  with  a  view  to  inaugurating  new  or  changing 
old  methods  to  obtain  greater  economy  and  efficiency.  This 
commission  continued  until  the  close  of  the  fiscal  year  1913, 
when  Congress  failed  to  grant  an  aivropriatioa  for  the 
fiscal  year  1914.  It  followed  the  policy  <tf  making  general 
surveys  of  all  the  executive  estatdishments  and  the  substance 
of  its  printed  reports  related,  for  the  most  part,  to  discus- 
sions of  general  principles.  As  this  plan  did  not  concentrate 
upon  accomplishments.  Congress  could  not  be  p^suaded  to 
continue  the  expense. 

However,  many  of  tbe  leaders  in  Congress  who  had  long 
legislative  experience  and  were  thorougUy  familiar'  with  the 


rurkakr  and  magnitude  of  tta«  maAters  admlnlsterad  by  %bm 
various  establishments  of  the  executive  branch,  believed  that 
the  proper  way  to  effect  improvements  was  through  aa 
organisation  that  would  specialise  in  this  work  with  a  view 
to  presenting  constructive  recommendations  <rf  such  a  prac- 
tical nature  that  their  final  adoj^on  by  the  various  admin- 
istrative heads  would  follow  as  a  matter  of  course. 

To  test  the  practicability  of  this  plan  Congress,  In  19  IS. 
created  the  division  of  efficiency  of  the  CivU  Servtoe  Com- 
mission. From  the  beginning  the  wosk  dcme  by  the  divi- 
sion of  efficiency  fulfilled  the  expectations  of  the  leuders  of 
Ctmgress.  and,  xheasured  in  the  terms  of  the  saving  to  the 
Government  multing  from  its  work,  the  division  more  than 
justified  its  cost. 

The  <nily  defect  in  the  original  plan  was  demonstrated 
quickly  during  the  first  few  years.  The  members  of  the 
Civil  Service  CommissioQ  were  not  themselves  quahflsd  In 
the  apeciaUaed  field  of  the  work  of  tbe  divlsian.  Itm  cooi- 
mitfsion  devoted  nearly  all  of  its  tline  and  attsQtion  to  what 
it  conceived  to  be  its  paramount  duty,  namely,  ttw  enforce- 
ment of  the  civil  service  act  and  rules.  The  division  wag 
thus  handioamed  in  planning  Its  wnk  and  the  policies  at 
the  commission  made  it  difficult  to  draft  and  preeent  Its 
reports  to  advantage. 

This  defect  was  remedied  by  the  act  of  February  38,  1916. 
which  made  the  division  of  etfifienny  an  independent  estab- 
Ushment,  to  be  known  as  the  Bureau  of  Bfflciaicy. 

One  of  the  first  assignments  of  the  division  of  efficiency 
was  the  duty  eC  establishing  a  system  of  eflieleaey  ratings 
for  the  classified  service  in  the  District  of  Colttmbila.  in  ac- 
cordance with  Uk  provisions  of  the  aet  of  August  2S.  1913. 
This  law  required  that  such  a  uniform  system  shouid  be* 
come  ^active  only  with  the  approval  of  the  Prestdent. 

From  1914  to  1930  the  problems  preoedtng  and  Inridsnt 
to  our  participation  in  the  World  War  were  of  suth  great 
importance  that  the  bureauls  dKorts  to  intnest  the  vartoos 
establishments  in  a  standard  eflkeiency  rating  ayat^  were 
unsucoessfuL  The  President's  approval  of  a  staadard  asrs- 
tem  obvioasly  could  not  be  obtained  imleas  the  admlMs- 
trative  esti^iUahments  ftnt  considered  the  system  and  ex- 
pressed th^ir  views.  Also  the  great  expansion  at  ttm 
Governmeni  activities  during  the  latter  part  of  ttds  period 
brought  so  many  donanda  upau  the  staff  of  the  bureau, 
both  from  Congress  and  the  heads  of  the  estabUahments 
whose  woiiE  was  essential  to  the  aucooaaful  proeecotion  of 
the  w&r.  that  it  was  necessary  for  the  boraaa  to  abandon 
temporarily  its  efforts  to  obtain  the  approval  of  a  standard 
efficiency  rating  system.  However,  the  Presldent'a  approval 
of  a  standiM^  system  was  given  by  ExecutSlve  Order  S807 
of  October  24.  1921. 

Since  the  installation  of  this  ajrstem  the  bvreau'ii  duty 
in  the  matter  has  been  to  assist  the  various  estabUahments 
in  the  District  of  Columbia  in  followlnc  the  prescrtbed  pro- 
cedure and  in  considering  the  need  for  improvements. 
Under  the  classification  act  of  1923  any  improvements  or 
modifications  in  the  system  must  be  approved  by  tbe  Frr- 
sonnel  Classification  Board  before  they  become  effective. 

I  will  not  booe  the  House  with  figures  at  Ibis  time,  ftut 
I  will  say  that  I  have  figures  showing  that  in  1030  thAa 
btveau  caused  a  saving  of  over  $600400  in  tbe  varioua  de- 
partments beside  a  saving  of  $1,719400  in  the  Bonau  of 
Engraving.  In  1930,  the  savings  to  tiie  Oovemment  as  a 
direct  result  of  this  bureau  amounted  to  over  $M9  Jit.  Tbese 
savings  are  all  in  addition  to  constructive  recommendations 
made  for  greater  efficiency  after  careful,  tfagcough,  and 
scientific  Investigation  and  study.  Oenklemen,  ttds  Is  on» 
place  where  Congress  dare  not  economize.  Economy' bore 
means  waste  elsewhere.  We  must  vote  down  the  amend- 
ment.   £Aiq>lause.] 

Mr.  WOODRUM.  Mr. "Chairman,  in  refilj  to  tbe  criticism 
of  the  gentleman  from  Wiaconaln  tMc.  Sx*yvoai>]  the  sub- 
committee had  contemplated  a  ntber  sidMtaatial  out  in 
tbe  appr(«iriation  for  the  Bureau  of  XflBdeocy.  but  during 
our  deliberations  tbe  Economy  Conunittee  of  the  House 
was  constituted,  and  not  only  was  tbe  Bureau,  oi  XOkkmew 
being  caUe4  on  for  InformatiaQ  and  reports  and  iturtlee. 
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toTewHfUoffM  by  tkat  conunittee  bat  by  the  vartoos 
tKUridual  Members  of  the  House  and  the  Senate.  I  can 
not  subscribe  to  the  gentleman's  criticism  of  the  Bureau 
of  mciency.  I  do  not  always  agree  with  the  conclusions 
or  methods  of  that  bureau,  but  I  do  believe  it  is  a  bureau 
which  can  be  called  on  for  reliable  information  by  the 
Congress.  I  call  attention  to  the  fact  that  in  the  bearings 
cm  pages  78.  79,  80.  and  81  will  be  found  a  statement  fur- 
nished to  the  Committee  on  Appropriations  by  the  Bureau 
of  the  Budget  in  compliance  with  the  law.  The  law  re- 
quires the  Bureau  of  BfBciency  to  certify  to  the  Budget 
eac^  year  the  recommendations  for  economy  that  it  has 
made  to  the  several  departments,  and  further  that  the 
Bureau  of  the  Budget  shall  certify  to  the  Committee  on 
Appropriations  what  budgetary  reductions  they  have  made 
bwuae  of  those  studies  and  suggestions  of  the  Bureau  of 
BfBciency.  Tou  will  find  when  you  study  this  report  that 
the  Bureau  of  the  Budget  has  made  to  the  Committee  on 
Appropriatlooa.  setting  oat  reductions  they  have  made  be- 
eaoH  of  the  studies  of  this  bureau,  that  they  nm  to  some 
t4S7.897.50  in  direct  savings,  which  you  can  put  your  finger 
on  and  attribute  to  this  bureau,  aside  from  all  of  the  other 
information  and  studies  they  havy  famished  to  the  Con- 


Mr.  8UMMXR8  of  Washington  Mr.  Chairman,  if  the 
gentleman  trill  turn  to  page  83  he  will  find  the  grand  total  of 
t744.7M.M  that  the  Budget  says  was  saved  directly  as  the 
result  of  the  Bureau  of  SfBdency  ip  one  year. 

Mr.  BYKN8.    Mr.  ^airman,  wip  the  gentleman  yield? 

Mr.  WOOORUM.    Tea. 

lit.  BYBl^  Of  course,  as  th^  gentleman  knows,  the 
eommWtee  baa  recommended  and  the  House  has  adopted  a 
provlsioo  in  tbeee  appropriation  Ullk  cutting  out  these  auto- 
uwbtlee  of  which  we  heard  this  mfminj.  It  is  impossible 
fir  tbe  Ooosmittee  on  Approprlationa  to  consider  the  qoes- 
tteo  of  ellinThattng  more  automobiles  in  the  field,  and  the 
Bursao  of  Bfllciency  has  been  giveh  authority  to  make  an 
tn^wtlfetian  and  report  to  the  catamlttee  next  December. 
If  there  were  not  an  agency  of  this  sort,  where  would  Con- 
giess  go  in  order  to  get  that  necessary  infannati(m  in  an 
independent  waj? 

(Here  the  gavel  felL) 

Ttm  CHAIRMAN.  The  question  Is  on  the  amendment  of 
Itae  giiiiHeiiien  frooi  Wiseonatn. 

The  qneetloo  was  tsiken:  and  on  a  division  (demanded  by 
Mr.  Bxsyroeoi  there  were— ayes  U.  noes  56. 

■a  Um  imenrtment  was  rejected. 

Mr.  STAFFORD.    Mr.  Chairman 

Tbe^CHAIBMAM.  ftr  what  purpose  does  the  gentleman 
irom  Wisnonsin  rise? 

Mr.  BTAWORIX    To  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

tumtmOmtnX  by  Ur.  artrroma:  Page  9.  Hue  14.  strike  out 
"  aiee.esO  -  am  mnrt  ~  SSe.MO."  sad  ta  Um  U  strUM  out  "  $193.- 
790"  salt  tmmn  "  •M.na." 

The  CHAIRMAN.    Tlie  quBstloo  la  co  the  amendment 
eflered  by  Mr.  Sxarvtwe. 
^  -  -  mm.  qiMBtluii  was  taken;  and  on  a  dlvliion  (demanded  by 
lfr.~0»af»oa»  there  weie    ayee  34.  noes  41. 

So  the  eBWBdMiuH  was  refected. 

TiM  Clerk  read  as  f  oBova:  ^-^  ^ 

oommiHitiyii ' 


I- 


Par  thrw 


aad  other  peraonal  serHces 


Mr.  BUKTNE8S.  Mr.  Chairman.  I  move  to  strike  out  the 
iMrt  word. 

I  take  this  occasion  to  ascertain.  If  I  may.  the  sentiment 
of  the  committee  and  the  Roose  with  reference  to  the  elimi- 
BtAioa,  If  I  tmdersland  the  committee^  report  correctly,  of 
the  small  sum  of  f7 JOO.  which  woold  prohibit  holding  In  the 
Arture  the  civil  eeiitoe  examinations  or  tests  to  assist  Mem- 
bers of  Ceogrese  to  detennlne  the  Ittness  (tf  candidates  for 
to  tHe  Naval  Aeademj  and  for  cadets  to  the 


I  do  not  know  what  the  membership  generally  does  with 
reference  to  their  appointments,  but  I  do  know  my  own 
experience;  and  I  did  not  know  until  to-day  that  those  ex- 
aminations have  ever  cost  the  Government  anything,  for 
those  who  have  availed  ourselves  of  the  privilege  have  paid 
for  the  printing  of  the  papers;  but  apparently  there  is  some 
additional  expense  in  personnel. 

Here  is  the  way  I  look  at  it:  It  costs  something  like 
$12,000  or  $14,000  to  educate  one  of  the  midshipmen  or 
one  of  the  cadets.  In  the  first  place,  it  is  of  the  greatest 
Importance  that  we  obtain  the  best  material.  When  I  first 
came  to  Congress  and  had  an  appointment  to  make,  I  relied 
upon  the  recommendations  made  to  me  by  some  educators 
and  the  friends  of  a  certain  young  man  who  I  thought, 
from  reading  the  recommendatfons,  would  simply  go  over 
to  the  academy  and  be  the  world's  greatest  wonder.  He 
soon  proved  the  recommendations  pould  not  be  relied  on. 
failed  in  his  work,  was  iu>t  a  good  student,  and  soon  he 
was  eliminated.  Of  course,  I  later  appointed  some  one  else, 
but  the  Ooverdment  lost  what  it  had  invested  in  the  first 
appointee. 

Because  of  that  experience  I  adopted  the  method  of 
using  these  tests,  and  I  have  since  had  wonderful  success. 
In  that  way  I  find  which  one  of  the  applicants  is  best 
fitted  to  take  up  the  very  difficult  educational  work  that 
is  being  done  at  these  two  academies.  We  all  realise  that 
unless  a  boy  go»  there  with  more  than  average  ability, 
particularly  along  mathematical  lines,  be  is  not  g(ring  to  be 
able  to  keep  up  with  the  work. 

As  I  estimate  it,  there  are  about  850  vacancies  to  be 
fiUed  each  year  at  the  two  academies.  Even  if  it  cost  the 
Government  $7,300  to  maintain  these  examinations,  that 
would  mean  an  average  of  less  than  $9  additional  for  each 
vacancy  that  is  flUed.  Of  course,  a  great  many  more  bojrs 
than  that  take  the  examinations,  but  surely  the  additional 
cost  of  some  $8  or  $9  for  the  education  of  one  of  these 
young  men  means  little  or  nothing.  In  fact,  if  you  save  one 
year  for  one  boy  you  will  much  more  than  save  the  amount 
that  is  involved  in  this  particular  appropriation. 

I  do  not  like  to  offer  an  amendment.  I  am  one  of  those 
loting  pretty  regularly  for  eeonamy  measures.  I  am  voting 
to  cut  down  every  appropriation  where  I  see  it  is  reasonably 
possible  to  do  so.  But  I  want  to  test  the  sentiment  of  the 
House  and  see  whether  it  really  does  not  want  to  continue 
such  tests,  so  as  to  assiu^  us  and  those  who  will  come 
after  us  of  this  facility  in  making  these  important  appoint- 
ments. By  doing  so  I  feel  we  will  be  having  the  best  in- 
t«*Bt  of  the  military  and  naval  defense  of  the  United 
States  in  mind,  for.  of  course,  it  is  of  the  utmost  importance 
that  the  very  best  material  that  can  be  obtained  in  our 
districts  be  selected.  I  for  one  do  not  know  of  any  way 
in  which  I  can  determine  who  are  best  fitted  for  these 
appointments  as  well  as  through  these  competitive  ex- 
aminations. 

Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  North  Dakota 
offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Ameuioient  offered  by  Mr.  Burnt «sa:  Page  9.  line  22.  after 
tue  word  "  Columbia. "  atrike  out  "9772,080''  and  liiswl  in  Ilea 

Mr.  WOODRX7M.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment.  I  will  say  to  the  gentleman  that 
there  to  no  authority  In  law  for  the  Civil  Service  Commis- 
sion to  do  this  work.  There  is  no  authorization  for  it  at 
aB.    It  is  legislation  on  an  appropriation  taOL 

Mr.  BURTNE8S.  If  the  Chair  has  any  doubt  about  It.  I 
desire  to  be  heard  on  the  point  of  order. 

The  CHAIRMAN  (Mr.  Swaxx).  The  point  of  order  is 
overruled. 

Mr.  WOODRUM.  Mr.  Chairman,  I  desire  to  be  heard  on 
the  amendment.  The  gentleman  will  know.  If  he  has  e»un- 
ined  the  hearings  and  the  report,  that  this  dediiction  was 
not  made  by  the  Appropriations  Committee  but  was  made 
by  the  Boreau  of  the  Budget  I  wlU  say  I  am  quite  in  sym- 
pathy with  the  genOeman's  position.    I  wl^  we  ooUld  have 
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the  benefit  of  theee  examlnatkms.    I  have  used  them  ad^- 
aelfi  snd  I  thUdc  tfaer  MraWi  splendid  flMdUties  for  MemX, 
bers  of  Congress  in  making  these  app(^tm«its.     "nwee 
examinations  are  hdd  under  an  Executive  order  entered 
in  ItOT.  providing  as  follows: 

Upon  the  request  of  any  Member  of  Ooagren.  the  TTnlted 
Stetea  CtvU  BetTiee  CommlflBloa  atiaO  aid  in  testing  the  quali- 
fications of  appUcants  for  designation  for  appointment  in  the 
United  States  MUltary  or  N«Tal  Academies,  so  far  as  tbta  may  be 
done  without  thereby  adding  to  the  eitpenses  of  the  oommlsalon. 

The  commission  said  that  the  practice  had  become  so 
universal  among  Members  of  Congress  that  it  had  gottoi 
to  a  point  where  It  reached  the  amount  of  $7,304,  and. 
therefore,  they  felt  that  they  could  not  longer  c<mtinue  to 
pay  tor  the  cost  of  those  examinations  out  of  their  own 
funds.  So  it  was  a  deduction  made  by  the  Bureau  of  the 
Budget  and  not  a  deduction  made  by  the  committee. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Tes. 

Mr.  STAFFORD.  In  the  State  of  Wisconsin  we  have  a 
State  dvil  service  commission,  and.  upon  the  request  of 
Members  of  Congress,  they  are  willing  to  examine-  candi- 
dates for  the  Military  and  Naval  Academies.  I  would  like 
to  know  whether  in  Uie  Dakotas  they  have  a  similar  agency 
to  determine  the  qualifications  of  respective  candidates. 

Mr.  ^URTNESS.  U  the  gentleman  will  permit.  I  wiU 
suggest  that  there  is  only  one  State  as  progressive  as  the 
State  of  Wisconsin,  which  has  all  of  these  new-fangled  ideas. 
I  regret  to  say  we  have  no  such  facilities  in  my  State,  and  I 
do  not  ki^ow  that  any  other  State  has. 

Mr.  SN£LL.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Tea. 

Mr.  SNEUi.  Do  I  understand  that  we  can  not  have  those 
examinaUons  held  by  payiitg  lor  them  as  we  have  in  the 
past? 

Mr.  WOODRUM.  That  Is  my  understanding,  that  the 
commissloti  is  disc<mtinulng  the  practice  of  holding  these 
examinations. 

Mr.  SNELL.  I  have  always  c<mducted  my  examinatj^oas 
through  the  commission  and  have  paid  from  $6.  $6.  to  $7  'for 
each  one,  and.  as  I  understand,  from  this  on.'  we  can  not 
even  do  that. 

Mr.  WOODRUM.    That  is  my  understanding  of  it. 

Mr.  BURTNE88.  If  the  gentleman  win  yield,  as  I  under- 
stand it,  that  has  beein  to  cover  the  cost  of  the  printing  of 
the  examination  and  the  incidental  expense  involved.  The 
eommission  takes  the  position  that  they  have  had  to  have 
some  extra  help,  and  for  that  reason  the  matter  comes  up  In 
this  way;  but,  of  course,  unless  some  item  is  induded  in  the 
bill  this  method  of  testing  the  qualifications  of  appUcants 
will  be  entirely  eliminated  and  we  will  simply  have  to  fall 
back,  indlvidnaUy.  upon  political  Influenres  or  upon  other 
influences  that  affect  us  individually. 

Mr.  SUMNERS  of  Texu.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  SUMNERS  of  TexaA.  I  want  to  ask  the  gentleman 
from  Virginia,  who  is  a  member  of  the  Appropriations  Com- 
mittee, if  there  Is  not  some  way  that  this  very  valuable  serv- 
ice can  be  saved?  I  used  to  appoint  otherwise,  and  fre- 
quently my  appointees  would  "  bust  out."  as  they  ctSk  it; 
but  since  the  commission  has  been  conducting  these  exam- 
inations not  a  man  has  had  to  come  back.  Is  there  no  way 
to  continue  this  service? 

Mr.  WOODRUM.  There  is  no  way  I  know  of  unless  the 
Congress  provides  funds  for  it.  and  I  may  call  the  attention 
at  the  gentleman  to  the  fact  that  there  are  not  very  bright 
prospects  that  we  are  going  to  have  very  many  appointments 
to  either  one  of  these  institutions  in  the  next  year  or  twa 

Mr.  BARTON.  If  the  gentleman  will  pennit,  I  have  an 
examination  which  is  to  take  place  on  the  20th  of  this  month. 
So  it  has  not  been  altogether  abolished. 

Mr.  WOODRUM.  It  will  be  after  this  fiscal  year,  of 
course. 

Mr.  STAFFORD.  The  gentleman  xefers  to  the  regular 
examination. 

The  Clerk  again  reported  the  Burtness  amendment. 


The  question  was  taken;  and  on  a  dlviilao  ideaaaoded  hy 
Mr.  WooDKUM)  there  wera— ayes  4S.  noes  13. 

So  the  ammdment  was  rejected. 
The  Clerk  fead  aa  follows: 

Por  ocamlnaitkm  at  preeldential  poafiastera.  Inetodtng  ti'aveC^ 
stationery.  oootii^pMit  sKpeasss.  artrtltloaal  egaminsra.  aad  IomsU- 
gators,  and  other  neoesaaiy  aspeoses  of  eramtnattona.  $39,370,  ot 
which  amount  not  to  "exceed  $34,490  may  be  expendad  for  peieuMal 
services  in  the  District  of  Oolumbla. 

Mr.  SMITH  of  Idaho^  Mr.  Chairman.  I  move  to  strike 
out  lines  15  to  19.  on  page  10.  and  pending  that,  make  the 
point  of  order  that  the  expenditure  Is  not  authorised  by  law. 

The  CHAIRMAN.  Xbe  Chair  will  hear  the  gentleman  on 
bis  point  of  ordw. 

Mr.  SMITH  of  Idaho.  Mr.  Chairman,  there  Is  no  law 
providing  for  the  examination  by  the  Civil  Service  Commis- 
sion of  asirirants  for  the  position  of  presidential  postmasters. 
This  iu>propriatlon  is  based  on  an  Executive  order  issued 
about  10  yeai^  ago  and  the  practice  results  in  many  appli- 
cants and  a  great  deal  of  omif  usion  when  a  vacancy  occurs  in 
a  postmasterfhip,  especially  at  this  time  when  there  is  a» 
much  unemptoyment.  In  one  plaee  in  my  district  where  an 
examination  was  held  two  weeks  ago  there  were  IS  compet- 
ing for  the  position,  and  it  stirred  up  much  ill  feeling  and 
contention  among  the  people  of  the  community  and  served 
no  good  punpose.  . .« 

Mr.  BANKHEAD.    Was  it  nonpartisan  competition? 

Mr.  SMITH  of  Idaho.    Tes. 

Mr.  WOODRUM.  Mr.  iSsairman.  I  have  no  obiection  to 
the  amendment. 

Mr.  BANKHEAD.  Mr.  Chairman,  the  point  of  order  is 
made  and  the  burden  is  on  the  oommittee  to  show  authori- 
zation for  the  item  in  the  bUl.  and  if  they  are  not  able  to  do 
that,  it  seons  to  me  the  point  of  order  is  well  taken. 

Mr.  WOODRUM.  Mr.  Chairman,  theee  eTsYninations  are 
held  by  virtue  of  an  Executive  order,  and  the  gentleman  la 
correct,  so  far  as  my  information  goes. 

The  CHAIRMAN.    The  Chair  is  ready  to  role. 

On  January  21.  1022.  when  the  independent  oOces  appro- 
priation bin  was  imder  consideration  in  the  Committee  of 
the  Whole  House  on  the  state^Q{  the  Union,  the  same  ques- 
tion was  raised,  and  the  Chairman  of  the  conunittee  at  tba$ 
time,  the  gentleman  from  Iowa,  Mr.  Towner,  held  that  the 
appropriation  was  authorized  by  law.  That  dedston  may  be 
found  in  Cannon's  Precedents,  aeetloa-  8397. 

The  Chair,  therefore,  ovnrules  the  point  of  order. 

Mr.  STAfTORD.  Mr.  Chairman,  may  I  hi«tthra  whiter 
there  was  any  citation  to  the  law  in  that  denlirton  of  the 
learned  gentleman  from  Iowa  who  was  afterwards  Qoveroor 
of  Porto  Rico? 

Mr.  SBfCTTH  of  Idaho.  Mr.  CbatmMBa,  I  cBn  an  amend- 
ment to  strike  out  lines  15  to  19,  Inclusive,  on  page  10. 

Mr.  BANKHEAD.  Mr.  Chairman,  before  that  Is  done,  may 
I  suggest  that  the  Chair  has  already  made  his  rating  on 
the  point  of  order,  but  the  gentleman  from  Wleoonain  IMr. 
StAironl  made  the  inquiry  whether  or  not  the  law  autber- 
Mng  this  was  cited  in  the  decision  of  the  gentleman  from 
Iowa  in  1932.  and  I  think  it  Is  proper  to  have  that  answered. 
if  the  Chair  feels  so  inclined. 

Tbe  CHAIRMAN.    Tes;  In  that  dedaton  tSie  law  was  eifted. 

Mr.  BANKHEAD.  Is  it  cited  in  the  Opinion  to  which  the 
Chair  is  now  referring? 

Tlie  CHAIRMAN.    Yes. 

Mr.  STAFFORD.  May  we  have  the  benefit  of  that  dta- 
tion,  Mr.  Chairman? 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  i«ad 
the  citation. 

The  Clerk  read  as  follows: 

The  provision  lefened  to  as  existing  law  is  In  the  book  known 
as  Bmtms  Federal  Code,  page  831.  and  is  a  part  at  seetton  SBM: 

"Xt  ahaU  be  the  duty  of  said  commlaitfoxiars.  flrat.  to  atd  tha  Pmi* 
daot.  as  he  may  reqtiest.  In  preparing  enttataie  rules  for  esrrylag 
this  act  Into  effect,  and  when  said  nues  shall  have  been  promul* 
gated  It  shall  be  the  duty  of  all  officers  of  the  United  States  In 
the  dqwrtaeirts  and  oAoas  to  which  any  soch  rules  may  rdaie  to 
aid  in  all  proper  ways  In  carrytag  asid  ndes  sod  aay 
thereof  Into  effect." 
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The  derk  vffl  repcrt^fJur  ■gn«*ndinent 
offered  by  tbe  gentiem«a  from  Uabo. 

Tbe  Clerk  read  w  f  oDowb: 

Aav^miMat  offend  by  Mr.  flMini  •«  Idaho:  Pace  10.  lina*  IS 
«•  10.  Mrlk*  out  tta«  pancnpZi- 

Tbe  question  wms  Uken;  and  on  »  division  (demanded  ty 
Ifr.  SiOTH  or  Idabo)  there  wore— ayes  61.  noes  26. 

So  tbe  amendment  was  axreed  to. 

The  Clerk  read  as  foQows: 

^or  ooaUDsant  knd  alscellaxMOW  Kp*!!—  dt  tta*  ClvU  Scrvloe 
Cosuniaiion.  Includlnf  furniture  and  oUver  equipment  and  repairs 
tltcreio:  auppUee:  adverttsmc:  telesr»pb.  tek  phone,  and  laundry 
■wnae:  IMlght  atvd  vt^trnm  cftaitea;  etreet-CAr  faraa  not  to  exceed 
MOO:  etattooery:  purchase  and  exchange  of  law  booka.  books  of 
reCereoee.  OlrectorlM.  aubvrlpUons  to  oewepapers  and  periodicals. 
BOfC  to  exceed  fl.000;  cherts:  porchaae.  exchan;?e.  maintenance,  and 
rvpalr  af  motor  tmaka.  OMAar  cydoa.  and  bicyeloa:  garage  rent: 
pool^a  -n— nr  to  prepay  tiota  1*  oo  matter  aCMreasMl  to  PoMal 
Umoa  countrtea;  ^acial-daUTery  ctamps:  and  other  Uke  mlscel- 
ezpenaes  not  hereinbefore  provided  for,  $35,000. 


-K-^ 


Mr.  0068.    Mr.  Chainaan.  I  offer  the  foUowlng  amend- 
ment. 
TiM  derk  read  as  foDows: 

r««i  11.  lino  1ft.  strike  oat  "  •S9.000  **  and  Inaert  "  •tt.TOO." 

Mr.  Q068.  Mr.  Chairman  and  members  of  the  commit- 
tee, a  few  moments  ago,  under  another  title  in  this  bill, 
"aBowlng  for  services  in  the  EMstrlct  of  Columbia,  an  amend- 
ment was  voted  down  to  Include  the  civH-servlce  examina- 
tion for  applicants  to  West  Point  and  Annap(dis.  If  this 
amendment  I  have  offered  is  adopted  it  win  carry  that 
provision. 

I  want  to  state  to  tbe  committee  in  a  few  words,  as  a 
riMtabcr  of  tbe  Military  Affairs  Committee  and  the  Board  of 
VWtora  to  tbe  Military  Aeademy,  that  I  have  found  this  a  \ 
most  tahialde  service  in  trying  to  srieet  pood  candidates  for 
oar  acad^biy.    Personally,  I  do  not  conflne  tbe  selection  of  j 
candidates  to  the  eivll-aervlce  examination  alone.    I  have  I 
tbem  take  a  mental  examination,  and  that  I  c<njmt  60  out 
if  tht  100.    I  bave  tbem  take  a  regular  physicahexamlna- 
tkm.  and  an  aoxmautle  i^iysleal  examination,  because  I 
fbad  so  many  boys  at  Annap<^  and  West  Point  interested  In 
avlmttaii.  and  «**tny-y*  excluded  becatise  they  are  not  found 
flr  Tor  that  serrlee. 

Tben  I  bare  a  board  of  five  Army  (Acers  pass  on  the  rest 
of  tbe  (inaWWftlops.  wbldi  I  eount  another^  per  cent. 

If  my  amendment  is  not  adopted,  it  is  not  possible  to  tse 
tbe  mental  ffiamtnatkm.  I  want  to  call  tbe  attention  of  the 
commlttea  Ibat  any  Member  can  go  to  a  military  post  In 
Ui  dMriet  and  have  some  examination,  such  as  a  physical 
«saBbMitlaB.  an  examinatton  by  a  board  of  officers,  ta  help 
btra  select  tbe  future  c^&cers  of  tbe  Army  and  Navy,  but 
tlitf^  win  kt  BO  wvky  Itft  to  get  at  the  mental  conditi<»is  of 
tbe  arrWraM 

Mr.  HIAfflg     I  know  that  tbe  gentlonan  has  Investigated 
the  matter  fOQy.   Can  ba  ten  ns  how  nujuy  Members  of  the 
bava  talDea  advantage  of  this  service? 

Mr.  OOaB.    I  ean  not  tell  the  gentlonan  from  New  York 
vmtbisaemoa. 

Mr.  WOOmUM.  n  bas  been  sUted  that  under  the  law 
tbey  have  not  tbe  authority  to  make  tiiese  examinations. 

Mr.  006S.  Tliey  are  operating  under  an  Executive  order. 
Ykm,  if  costs  tbe  j^oderal  Ctovemment  from  twelve  to  fifteen 
tbouaaad  dollars  a  year  to  educate  tbest;  boys  at  Annapolis 
and  tbe  same  amount  to  educate  them  at  West  Point.  It  is 
a  4-year  course,  and  it  seems  to  me  that  $7,200  is  little 
enough  to  help  select  the  candidates  foiu-tbe  physical  and 
mental  condition  of  boors  who  will  take'up  this  burden. 

Mr.  McCUNTIC  of  Oklahoma     Will  tlie  gentleman  yiekl? 

Mr.  OOas.    I  yield. 

Mr.  MoCLINTIC  of  Oklahoma.  It  bas  been  stated  here 
ibat  probably  there  would  not  be  many  candidates  for  these 
ioatitutlona  selected  for  tbe  next  two  years.  I  take  It  that 
tbe  gentleman  meant  that  tbe  number  cf  officers  la  limited 
by  law. 

Mr.  0068.    That  is  aU  right:  If  we  do  not  use  the  appro- 
H  remains  in  tbe  Treasury. 


Mf.  BURTNBB8.    If  there  are  fewer  officers,  then  )t  is  of 
greater  importance  that  tbey  be  o(  tbe  right  stuff  to  be  a 
credit  to  tbe  an^lee. 
Mr.  0088.    Absolutely:  the  gentleman  is  correct. 
Mr.  STEWART.    Would  not  the  gentleman  like  to  cor- 
rect his  statement  that  it  cost  $14,000  a  year? 

Mr.  GOSS.    Tcs.    I  thank  tbe  gentleman  for  his  obser-  ' 
vation. 

Mr.  STAPPORD.    CMi.  that  is  altogether  out  of  propor- 
tion. 

Mr.  008S.    It  is  $14,000  each  or  thereabouts  for  fixn: 
years.    I  make  that  cwrection. 

Mr.  STAPPORD.    Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  BYRNS.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  STAPPORD.    Yes.  f 

Mr.  BYRNS.  For  the  first  time  since  I  have  been  in  Con-^ 
Rress  I  toolc  advantage  of  the  opportunity  of  asking  tfae^,'^ 
Civil  Service  Commission  to  hold  an  examination  for  aboijt- ' 
35  applicants,  for  West  Point.  They  sent  me  a  bill  for  that 
service  and  I  had  to  pay  it.  I  do  not  understand  why  it  is 
necessary  to  make  an  appropriation  here.  I  understand 
tbey  assess  Members  of  Congress  for  the  expenses  involved. 

Mr.  GOSS.    That  is  to  cover  the  cost  of  the  printing  of 
the  examination. 

Mr.  BYRNS.    Why  do  we  need  an  approprlatl<m  if  Mem- 
bers pay  for  the  printing? 

Mr.  BURTNESS.    "niey  need  more  help  in  order  to  con- 
duct the  examinations. 

Mr.  STAPPORD.  Mr.  Chairman,  the  chairman  of  tbe 
«ibcommlttee  states  positively,  regardless  of  whether  .you 
increase  the  appropriation  or  not,  that  it  can  not  be  used, 
because  the  Comptroller  General  has  said  that  it  is  not 
authorized  by  law.  Years  back,  when  I  selected  my  candi- 
dates based  on  eflHciency  tests.  I  selected  my  own  board  I 
selected  the  head  of  the  high  schools  to  determine  tlieir 
qualiflcatioiM.  What  prevents  the  gentleman  from  Con- 
necticut [Mr.  Oossl  and  the  gentleman  from  South  Dakota 
[Mr.  BuBTHBs]  from  selecting  some  high-grade  men  :%nd 
having  them  determine  the  mental  fitness  on  examinations 
prepared  by  them?  It  will  inspire  more  confidence  loctiUy. 
and  you  can  readily  find  eminent  educators  in  the  respective 
districts  who  are  willing  to  undertake  this  work.  At  k^ast 
when  I  followed  that  method  I  had  no  difficulty.  I  Kur- 
rendered  the  entire  determination  to  this  board  of  three 
educators,  and  they  made  the  selection. 

Mr.  BURTNESS.  I  will  answer  the  gentleman's  question 
if  he  win  permit. 

Mr.  STAPFORD.  There  are  two  objections  that  militate 
against  the  amendment.  One  is  that  It  is  useless,  because 
no  law  authorizes  the  work.  It  may  be  an  accommodfttion. 
to  the  gentleman  from  South  Dakota  [Mr.  BtntTifxss],  who 
represents  a  large  expanse  of  territory  very  thinly  settled; 
but  in  the  other  districts  I  can  not  see  any  objection  to 
having  this  eliminated  and  having  the  members  tbemselves 
select  their  own  board  to  determine  the  mental  qualification 
of  candidates.  As  far  as  physical  qualifications  are  con- 
cerned, I  rely  upon  my  own  estimates  of  the  men.  I  Lave 
them  down  to  my  office  and  determine  whether  they  have 
the  fighting  qualities  to  make  them  worthy  of  appointment. 

file  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Connecticut. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Blr.  Ooss>  there  were — ayes  23.  noes  51. 

So  the  amendment  was  rejected. 

Mr.  SNELL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words  to  ask  the  chairman  of  the  committee  a 
question  or  two.  We  struck  out.  on  page  10.  lines  15  to  19, 
Inclusive,  without  very  much  consideration  in  my  Judgment. 
In  what  situation  does  that  leave  us?  As  I  understand,  you 
can  not  appoint  a  postmaster  for  presidential  appointment 
except  from  an  eligible  list.  Is  not  that  the  law  at  the 
present  time? 

Mr.  WOODRUM.  I  do  not  understand  that  it  Is  neces- 
sary to  have  the  civil-service  examination  for  presidential 
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appointment  dl  postmasters.  I  understand  with  reference 
to  the  appointment  of  postmasters  that  it  is  the  same  kind 
of  service  rendered  to  the  President  as  that  r«idered  to 
Members  of  Congress  about  which  we  have  Just  been  talk- 
ing.   I  do  not  think  it  is  necessary. 

Mr.  SNELl*.  It  is  not  necessary  to  bave  any  dvil-«enrloe 
examination? 

Mr.  WOODRUM.    No. 

Mr.  SNELL.  That  Is  satisfactory  to  me.  What  I  wanted 
to  find  out  was  if  it  is  so. 

Mr.  BURTNESS.  There  is  an  Executive  order  requiring 
siicb  examination  exc^;>t  on  re^wointn^ent. 

Mr.  SNELL.  If  there  is  an  Executive  order,  bow  are  you 
going  to  carry  it  out  if  you  take  away  the  approprlaUon? 

Mr.  STAPPORD.  The  gentleman  will  remember  years 
back  when  the  fourth-class  postmasterships  were  regarded 
as  spoils. 

Mr.  SNELL.    Yes. 

Mr.  STAPPORD.  Then  by  Executive  order  President 
Roosevelt  brought  the  fourth-class  postmasters  under  the 
civil  service.  Unless  we  have  examlfiatlons,  of  course,  tbe 
law  can  not  be  carried  out. 

Mr,  SNELL.  That  is  what  I  am  trying  to  find  out.  Tlien 
we  can  make  appointments  wherever  we  want  to?  That  is 
satisfactory  to  me. 

The  Clerk  read  as  follows: 

T^t  aU  printing  and  binding  for  tho  ClvU  Borrlee  Commlaaion. 
tndtidlng  aU  of  Ita  bureaus,  olBoea.  Institutions,  and  s«rvlcea 
loeatod  In  Washlr«rton,  D.  C.  and  elaewhere.  $64,000. 

Mr.  McKBOWN.     Mr.  Chairman.  I  offer  tbe  following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McKbown:  Page  11,  after  tbe  fig- 
ures "  54.000.-  In  line  19.  Insert  a  new  paragraph,  as  follows: 

"  No  part  of  this  appropriation  shall  be  aTallaMe  xinless  the  Ctvll 
Service  Commission  shall  enforce  the  law  of  apportioning  the 
poalUoiM  In  the  District  of  Ooliunbla  to  the  several  States  as 
bylaw  required.** 

Mr.  STAPPORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  McKEOWN.  Mr.  Chairman,  for  over  IS  years  we 
bave  been  trying  to  get  a  distribution  of  the  positions  in 
Washington  to  the  people  of  our  several  States.  Every  time 
we  ask  for  this  distribution  we  always  are  met  by  the 
Civil  Service  Commission  saying,  "  We  cant  do  it;  we  cant 
do  it.    We  are  trying  to  do  the  best  we  can." 

You  can  have  a  civil-service  examination  for  a  podtidn  in 
Washington;  you  can  have  your  constituent  make  applica- 
tion 4rom  Kentucky,  Ohio,  Oklah<mia,  or  farther  out  West, 
but  he  never  gets  a  look-in;  he,carf  not  get  it;  he  has  never 
a  chance;  the  position  is  filled  from  States  that  already  bave 
more  than  four  or  five  times  their  quota  In  this  city.  This 
Capital  is  honeycombed  with  people  from  near-by  States, 
and  the  man  from  Oklahoma,  or  farther-distant  points,  has 
not  a  chance. 

When  we  had  good  times  and  plenty  of  proepwity  there 
was  not  such  an  urge  for  positions  in  Washington;  the  fellows 
had  plenty  of  Jobs  out  home;  they  were  willing  to  let  it  go 
along.  But  in  these  days  when  times  have  gotten  tight  the 
f^lows  out  in  Oklahoma  are  willing  to  come  to  Washington 
and  serve  their  Oovemment  and  their  country  for  the 
salaries  that  are  paid  in  these  civil-service  positions,  but 
they  can  not  get  a  single  opportunity,  not  one,  because  every 
time  there  is  a  vacancy  the  man  farthest  away  from  Wash- 
ington is  let  out,  notwithstanding  the  fact  that  each  State 
to  entitled  to  its  proportionate  part  of  tbe  positions  under 
civil  service. 

If  we  put  this  amendment  Into  this  bill,  those  of  us  who 
have  been  neglected  in  the  past  win  begin  to  get  a  chance. 

Mr.  SPARKS.    Will  tbe  gentleman  yield? 

Mr.  McKEOWN.    Yes. 

Mr.  SPARKS.  I  am  very  glad  the  gentleman  bas  offered 
this  amendment,  for  tbe  reason  that  I  think  it  woidd  be 
dnly  fair  and  just  that  each  State  in  this  Union  bave  its 
fair  and  Just  pcoiMrtion  of  ouptoyees  in  tbe  Federal  Oov- 
emment. 


Mr.  MCtfTTAOUK    WiU  the  gentleman  permit  a  oue^oa? 
Mr.  McKEOWN.    Yes. 

Mr.  MONTAOUE.  Would  you  add  an  additional  amend- 
ment to  the  effect  that  when  each  SUte  has  its  proportion- 
ate number  they  shall  not  be  pomitted  tbereaft^  to  reside 
in  the  District  of  Columbia  and  be  credited  to  that  State? 
Mr.  McKBOWN.  I  would  be  very  glad  to  do  so. 
Mr.  MCmTAGUE.  If  tbe  gentleman  will  proceed  farther 
Into  the  matter  he  will  find  that  the  bulk  of  these  offices  ibat 
are  credited  to  Maryland,  the  District  of  OftinmWa.  and 
Virginia  are  from  other  ^tes. 

Mr.  McKEOWN.  Tbe  District  kA  Columbia  bas  a  quota 
of  164  positions  and  tbeg!»  bave  about  12.000  mora  tbaa  tbe 
quota,  as  matters  stand  Vftm. 

Mr.  SMITH  of  Uabo.  I  do  not  tbink  tbe  amendment  tba 
pi»»^^iaman  offers  Will  aoooti^iUA  wbat  he  deotres.  I  tbink 
tbece  is  no  doubt  but  that  tbe  law  of  apportionment  la 
observed  when  appointments  are  made,  but  I  tbink  tbe 
records  will  ^sclose  that  when  dltebarges  are  made  tbe 
employees  from  States  farthest  away  from  Washington  ara 
discriminated  against  and  ixeference  given  to  employeea  ia 
the  District  cf  Columbia  and  the  States  surrounding  Wash- 
ington. 

Mr.  McKEOWN.  Tbat  may^  true,  but  tbey  are  not  en- 
forcing tbe  law.  The  great  dliSKilty  la  that  whUe  tbey  may 
be  trying  to  enforce  tbe  ktter  of  ^tbe  law  tbey  are  not  ea- 
forcing  tbe  spirit  of  tbe  law. 

Bfr.  FULBRIGHT;    WUl  the  gentleman  yield? 
Mr.  McKBOWN.    I  yieUt 

Mr.  FULBRIGHT.  Is  jit  not  a  fact  that  last  year  many 
people  appointed  from  tbe  Distrkt  of  CohuniiU  gave  tbeir 
residences  In  various  States  before  they  took  tbe  examina- 
tiona.  and  came  in  representing  that  Statet 

Mr.  McKEOWN.  Tliat  certainly  la  tbe  aituatkm.  Some 
state  they  came  from  Oklahoma  when  they  had  never  beea 
there  longer  than  to  arrive  on  one  train  and  leave  on  the 
next;  yet  they  claim  to  be  from  <Mclaboraa,  and  tbey  oould 
not  even  tell  Uie  name  of  a  single  dtisen  who  lived  in  tbe 
town  they  c^ft<*»»*^  to  come  from.  They  claim  to  be  from 
the  district  of  my  colleague  [Mr.  Hastxitcs],  from  Muskogee, 
and  yet  thqr  could  not  teU  which  side  of  tbe  railroad  tbe 
hotel  was  on.    [Laughter  and  applause.] 

Mr.  WOODRUM.  I  make  a  point  of  order  against  tbe 
amendment  offered  by  the  gentleman  from  Oklahoma. 

The  CHAIRMAN.  Does  the  gentleman  from  OMahnma 
wish  to  be  heard. 

Mr.  McACBOWN.  Ye«.  TMs  Is  dearly  witbtn  tbe  Hol- 
man  rule,  clearly  within  the  rule. 

Mr.  HASTINGS.  Mr.  ChairmaB,  I  ask  unanimous  oon- 
sex^  thai  tbe  amendment  may  be  againr  reported. 

The  CHAIRMAN.    Without  objection,  tbe  Ctek  will  again 
report  the  amendment. 
There  was  no  objection. 
The  Clerk  again  read  the  amendment. 
Mr.  JOHNSON  of  Oklahoma     Mr.  Chairman.  I  make  tbe 
point  of  order  that  the  point  of  order  made  by  tbe  gentle- 
man from  Virginia  comes  too  late. 

Mr.  WOODRUM.  The  gentleman  from  Wisconsin  CMr. 
StaffosdI  reserved  a  point  of  order. 

The  CHAIRMAN.  The  Chair  will  state  that  the  gentle- 
man from  Wisconsin  reserved  a  pc^t  of  order. 

Mr.  BANKHEAD.  And  tbe  chairman  of  the  subcommittee 
has  made  the  point  of  order. 

Mr.  McKEOWN.    Mr.,  Chairman,  this  is  a  limitotion  <m 
this  commission  to  eany  out  the  law  and  tbe  will  of  Con- 
grew.    It  is  nothing  but  a  limitation  requiring  tbem  to 
carry  out  tbe  law.    I  am  not  writing  ^ome  new  law. 
Mr.  DYER.    Will  tbe  gentleman  yieki? 
Mr.  McKEOWN.    Yea 
Mr.  DYER.    Is  not  tbat  tbe  law  now? 
Mr.  McKEOWN.    It  lo.  but  tbey  wiU  not  carry  it  out. 
Mr.  BURTNESS.    WiU  tbe  gentleman  yield? 
Mr.  McKEOWN.    Yea. 

Mr.  BURTNESS.  In  other  words.  If  I  understand  tbe 
gentleman's  amentlmwit  correctly,  it  is  purely  a  Mmitatioii 
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on  this  appropriation  and  that  limitation  docs  not  tn  any 
way  consist  of  new  legislation? 

ICr.  McKEOWN.    Not  at  alL 

Mr.  BDRTNZ8S.  But  it  Is  simply  a  mandate  that  legis- 
lation now,j>n  the  statute  books  be  carried  out? 

Mr.  McKBOWN.    Abaolutely. 

Mr.  BXntTNESS.  Therefore  It  Is  the  gentleman's  con- 
tention that  the  amendment  cornea  within  the  Holman  rule? 

Mr.  McKBOWN.    That  is  it 

Mr.  MONTAQUB.  If  the  gentleman  win  permit,  the 
gentleman  states  this  ts  a  limitation  upon  the  appropriation. 
Wherefii  1>  it  a  Ilmltatioa  upon  the  appropriation?  Under 
the  Ha^w*^**  rule  n  must  be  ft  limitation  on  the  appropria- 
tion; In  other  words,  a  limitation  upon  the  expeiuliture. 
Ibis  does  not  affect  a  cent  of  expenditure. 

Mr.  McKBOWN.  I  submit  tolhe  Chair  that  this  amend- 
ment to  th  ordv.  It  ts  a  limitation  as  to  the  use  of  this 
money  tmlev  they  eomply  with  the  law. 

Mr.  WOODRUM.  Mr.  Chairman,  if  this  amendment  Is  in 
order,  it'  wooM  be  in  order  to  put  an  amendment  on  th^ 
jodSeiary  apctroprlation  bUl  providing  that  no  Federal  Jud«e 
rikoold  draw  hla  salary  unless  he  enforced  the  law.  It  would 
alab  be  in  order  to  put  an  amendment  on  the  bill  providing 
the  pgMtdsntlal  salary  propoainc  that  the  President  should 
not  draw  hla  salary  onlMs  he  enforced  the  prohibition  law. 
It  wooM  alao  be  1m  ord*  to  put  an  amendment  on  any  ap- 
proprlatloa  carrying  a  salary.  As  my  colleague  from  Virginia 
has  very  pertinently  and  appropriately  pointed  out.  this 
amendment  in  no  way  affects  the  amount  of  money  involved, 
but  it  seeks  to  compel  the  exercise  of  a  function  by  the  com- 
fnjwrttni  affected  by  saying  that  the  oomniisslon  shall  have 
none  of  this  money  unless  it  does  a  certain  thing.  Clearly, 
Mr.  Chairman,  it  does  not  come  within  the  provisions  of  the 
Bolman  rale,  which  autborlaes  a  limitation  on  an  appro- 
prtatlodr 

The  CHAIRMAN.  The  Chair  Is  ready  to  rule.  The 
I  am«ndBMnt  of  the  gentleman  from  Oklahoma  provides  that 
BO  part  of  the  appropriation  provided  in  this  paragraph 
ittaU  bie  used  unless  the  Civil  Service  Commission  enforces 
the  law  in  certain  particulars.  The  Chair  is  of  the  opinion 
that  the  clause  beginning  with  the  word  **  unless  "  amounts 
to  an  affirmative  declaration  of  law.  The  Chair  docs  not 
think  this  amendment  comes  within  the  rule,  and,  therefore. 
the  Chair  sustains  the  point  of  order. 

Mr.  SMTTU  of  Idaha  Mr.  Cliairman,  I  offer  an  amend- 
ment. 

Tba  CHAIRMAN.  The  gratieman  from  Idaho  offers  an 
amendment,  wiiich  the  Clerk  will  report. 

The  Oerk  read,4ka  follows: 

iUDendmnit  offVfKI  VyvMr.  SicTni  of  Idaho:  Pag*  11.  Ilii«  19. 
Wt«r  tiM  Mun  "  •M.OOO."\naart  the  foUowtng: 
'     "  rrwtded.  That  no  part  at  this  appropriation  shall  be  expended 
for  lanrtng  circulars  to  poauqoastcrs.  warning  against  being  eon- 
esmcd  In  pcditlca.  or  wearing  ln«tgnla  at  party." 

Mr.  SMITH  of  Idaho.  Mr.  Chairman,  there  has  grown  up 
In  the  Civil  Service  Commission  a  custom,  which  lias  been 
followed  for  the  last  10  years,  to  send,  a  fe-w  months  before 
elecUon.  circulars  to  be  posted  in  the  post  offices  and  other 
Federal  pfHces.  not  on  the  inside  but  in  the  corridors,  warn- 
ing the  employees  they  must  not  be  concerned  with  politics. 
The  circulars  contain  at  the  top,  generally  in  red  letters,  in 
bold  type,  the  word  '*  Warning.'*  Those  visiting  these  offices 
get  the  impreaaioD  that  some  crime  has  been  committed  and 
that  the  authorities  are  trying  to  appr^end  the  violators 
of  the  law.  when,  as  a  matter  of  fact,  on  perusing  the  circu- 
lar it  is  found  that  it  is  simply  a  warning  notice  to  every- 
body eonneeted  with  the  Government  service  that  they  must 
not  in  any  way  indicate  their. party  preference,  on  or  off 
duty,  by  badge  or  button  or  oChor  insignia,  to  take  part  in 
political  dJTussion^  In  other  words,  the  CMl  Service  Com- 
missinn  is  attempting  to  make  political  nonentities  of  every 
man  and  woman  who  ts  employed  in  the  Government  service. 
I  have  visited  many  of  the  post  ofBees  in  my  State  and  have 

»n  this  circular  posted  in  the  conldors  and  heard  i>eople 

lOQUirlca  as  to  wtiat  it  rcaQy  means,  and  why  it  is 

to^sBd  polittc  funds  to  print  and  dlstrlbuto 


nonsensical  and  un-American  Instructions  to  patriotic  and 
losral  citizens  who  are  in  Government  employment. 

Under  our  form  of  government  every  person  is  entitled  to 
an  the  rights  of  citizenship  and  should  be  encouraged  to  piir- 
ticlpate  in  governmental  affairs  and  to  belong  to  and  sup- 
port that  party  wliich  best  represents  his  views  and  prin- 
ciples. This  privilege  should  not  be  denied  him  because  he 
is  a  Government  employee. 

If  this  amendment  is  adopted,  the  tongues  of  the  em- 
ployees in  the  classified  service  will  be  unloosed  and  the^ 
will  be  enabled  to  walk  the  streets  as  independent  Amerlciin 
citizens  instead  of  as  cringing  Government  slaves  and  with- 
out being  branded  as  persons  who  have  been  denied  tlie 
privUego  of  actively  expressing  their  pride  in  thetr  country 
and  their  belief  in  the  principles  of  their  party. 

There  is  no  more  Justification  for  distributing  this  warn* 
ing  circular  than  for  a  judge  or  prosecuting  officer  to  Wb 
warning  the  people  against  violations  of  the  law. 

The  members  of  the  Cabinet  and  heads  of  bureaus  are 
active  in  the  campaigns  in  urging  the  voters  to  support 
one  or  the  other  of  the  political  parties  l)ecause  they  belle'/^ 
in  the  principles  and  policies  of  their  party;  but  if  the  classi- 
fied employees  should  undertake  to  do  so,  they  are  threatened 
with  dismissal.  Why  should  it  be  dishonorable  or  criminal 
for  them  to  express  their  opinion  concerning  their  Govern- 
ment's policies  in  a  great  political  campaign?  What  has 
occurred  to  justify  a  great  bureau  of  the  Government  to 
point  the  finger  of  suspicion  at  such  a  worthy  class  of  people 
as  the  Government  employees? 

As  an  indication  of  how  the  emplojrees  feel  in  regard  to 
this  matter  I  submit  a  letter  addressed  to  me  when  this 
subject  was  under  consideration  during  the  last  presidential 
campaign.  Similar  to  many  I  have  received,  it  will  be 
observed  that  the  writer  was  apparently  afraid  to  sign  his 
name: 

El  Paso.  Tkz..  November  29,  1928. 
Hon.  AooisoN  T.  Smtth, 

Hotue  of  Representattvea,  Washington,  D.  C. 

Mt  DBAa  Ms.  SMrrH:  As  per  Inclosed  clipping  from  tlie  El  Paso 
Herald.  I  am  glad  you  have  made  a  demand  for  the  removal  of 
the  political  gag  affecting  100.000  classifled  clvll-serTico  employees 
of  the  Federal  Goverument,  who  are  denied  the  privilege  that 
every  free  American  citizen  enjoys.  I  believe  In  free  speech  and 
free  press  as  long  as  It  Is  used  legitimately,  and  our  American 
Constitution  is  based  and  built  up  on  that  great  principle. 

As  the  ruling  of  the  Civil  Service  Commission  now  stands.  If  one 
hears  a  political  friend  bein^  abused  and  slandered,  he  can  not 
refute  the  argument  or  correct  a  mistake  or  error,  whether  It  be 
benign  or  malicious,  without  violating  clvil-servlce  rules  or  take 
a  chance  of  losing  his  position,  being  tlirown  out  of  the  service, 
with  no  hope  of  return.  The  principle  is  not  American  and  is  not 
in  accord  with  our  American  ideals  but  Is  drifting  fast  toward 
Imperial  tarn. 

I  trust  you  will  keep  up  the  good  work,  and  I  feel  sure  that  not 
only  the  ctvU-aervtce  employees  but  the  whole  American  pe<H>l« 
are  with  you  and  for  you. 

An  Axxucan  Cmzm  am)  Vorza. 

The  distribution  of  this  circular  should  be  abandoned  and 
public  money  not  expended  for  printing  and  delivering  it  to 
the  postmasters  and  other  Government  officials,  of  which 
there  are  about  40.000  throughout  the  United  States.  If  the 
law  against  pernicious  political  activity  by  Government  em- 
ployees is  violated,  the  offenders  should  be  punished,  but  aU_ 
of  the  employees  should  not  be  insulted  and  humiliated  bf 
being  pointed  out  as  possible  offenders. 

Mr.  BLAND.    Will  the  gentleman  yield? 

Mr.  SMITH  of  Idaho.    Tea. 

Mr.  BLAND.  Is  the  amendment  based  upon  the  assump- 
tion that  the  activity  of  these  gentlemen  will  be  needed  in 
the  next  election?     [Laughter.] 

Mr.  SMITH  of  Idaho.  No;  not  at  all.  This  is  purely  a 
nonpartisan  matter.  I  think  it  is  an  outrage  when  a  clerk 
in  a  post  office  is  not  permitted  to  walk  the  street  Just  as 
any  other  American  citizen  and  say  I  am  a  Donocrat  or  I 
am  a  Republican:  and  yet  if  he  does  this,  some  partisan  is 
liable  to  report  him  to  the  department  as  if  he  were  per- 
niciously active  in  politics. 

Mr.  L&OUAADIA.  The  gentleman's  amendment  may  come 
back  to  haunt  him  next  year.    ILaughter.] 
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Mr.  SMITH  of  Idaho.    I  am  perfectly  wilhng  to  take 
chances  on  that. 

Mr.  HASTINGS.  I  can  assure  the  gentleman  that  if  they 
are  reported,  nothing  ever  comes  of  it  during  the  present 
administration. 
Mr.  SMITH  of  Idaho.  I  do  not  know  kbout  that. 
Mr.  HASTINGS.  There  have  been  any  number  of  them 
reported  out  la  my  country  and  nothing  has  ever  been  done 
about  it. 

Mr.  SMITH  of  Idaho.  It  is  a  reflection  on  the  patriotism 
and  citizenship  of  the  sidendid  men  and  women  who  are 
etnidayed  in  the  Oovemment  departments,  custom  and  rev- 
enue bureaoi,  and  the  post  ottoes  throughoot  the  country 
to  be  held  up  as  being  unworthy  of  taking  an  interest  in  the  - 
twairtnf  of  our  lawB  ami  the  affairs  of  our  Government. 

Mr.  CHRISTGAU.  Mr.  Chairman,  I  ask  recognition  In 
opposition  to  the  amendment. 

Mr.  WOODRUM.    Mr.  Chairman,  I  ask  unanimous  con- 
sent that  debate  on  this  paragraph  close  in  five  minutes. 
Tike  CHAIRMAN.-  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 
There  was  uo  objection. 

Mr.  CHRISTGAU.  Mr.  Chatrraan,  I  introduced  a  bill 
placing  the  postmasters  under  the  classified  dvil  SMrvice,  so 
they  would  be  taken  out  of  politics  completely. 

I  hold  in  my  hand  President  Taft's  Report  on  Economy 
and  Efficiency  in  the  Government  Service,  which  was  sakH 
mitted  to  Congress  in  1912.  In  the  report  Peresident  Taft 
recommends  such  action,  and  states  that  if  first  and  second 
class  postmasters  were  placed  under  the  classified  civil  serv- 
ice it  would  save.  $4,5«tt,00a. 

I  think  now  is  the  time  to  effect  an  economy  In  the  Postal 
Service,  and  that  is  one  way  of  doing  it.  "~ 

Mr.  FULBRIOHT.  If  the  gentleman's  bill  should  pass, 
would  all  postmasters  in  office  retain  their  positions? 

Blr.  CHRISTOAU.  No.  It  provides  that  no  person  shall 
acquire  a  competitive  classified  status  unless  appointed  as 
a  result  of  a  competitive  examination  under  the  civil  service 
act. 

Mr.  Chairman,  my  bUl  takes  the  spoils  system  out  of  one 
of  the  most  important  departments  of  our  Government.  In 
times  like  these  the  country  can  not  afford  to  have  one  of 
its  largest  departments,  which  involves  the  expenditure  of 
millions  of  dollars,  administered  under  a  spoils  system. 
When  millions  of  people  are  looking  for  Jobs  the  spoils  sys- 
tem Is  a  most  serious  threat  to  the  stability  of  our  Gov- 
ernment, and  Congress  should  take  immediate  action  to 
stop  it. 

President  Roosevelt  was  an  ardent  advocate  of  the  merit 
system  in  the  postal  Service.  He  insisted  upon  that  policy 
in  connection  with  the  appointment  of  rural  carriers  when 
the  service  was  first  inaugurated. 

Before  President  Taft  rethred  he  came  trat  strongly  against 
the  spoils  system  in  the  Postal  Service.  Referring  to  the 
work  of  his  Economy  and  Efficiency  Commission  in  his  mes- 
sage to  Congress  on  April  4, 1912,  he  stated: 

It  appears  that  a  very  substantial  •eonomy  wonld  result  from 
putting  experienced  and  trained  oflVcers  to  charge  of  the  first  and 
second  class  post  offices  Instead  of  selecting  the  poBtmasters  in 
accordance  with  the  present  practice.  As  the  annual  operating 
expsnses  of  all  first  and  second  class  oOoes  aggregate  tba  enor- 
mous sum  of  more  than  WO.OOO.OOO.  uxtdoutotedly  If  the  post- 
masters of  these  oXlcea  were  embraced  la  the  classified  service 
and  req-ulred  to  devote  all  their  time  to  the  public  service  the 
annual  saving  would  eventuaUy  represent  many  xmUaom  of 
dollars. 

If  such  a  saving  could  be  effected  in  1912.  the  possibimies 
are  even  greater  at  the  present  time.  In  his  mesaace  to 
Congress  on  December  19  of  that  same  year,  he  acain  asked 
Congress  for  such  action.    He  stated: 

I  have  several  tlmea  requsefted  Congrev  to  ghw  me  antbolty 
to  put  first,  second,  and  third  clasa  pastmasten  and  aU  oth«r 
local  officera.  Including  Internal  revenue  omcer8,-cn8to«ns  oOoers, 
trnfted  States  marshals,  and  the  local  agetito  oi  the  ether  depvi- 
ments.  under  the  tfasslficatlan  of  the  etvll  aarrlcc  law  by  taking 
away  tlw  naceadty  tar  eonftxmlag  such  mpp^iatxamaM  toy  '^- 
I  d«q>ly  regret  the  f  allun 


reoommendat^na.     The  chaag*  wo\dd  have  taken  exit  mC  poBtloa? 
practically  every  local  officer  and  would  hava  enUxe^  curiBd  tlM 
evils  growing  out  oL  what,  tinder  the  present  law.  musS  always 
remain  a  remnant  of  the  apdlte.  system. 

On  March  31.  1917,  President  Wilson  took  the  matter  in 
his  own  hands  and  issued  an  Executive  order  providing  for 
the  appointment  of  the  man  standing  highest  In  the  exami- 
nation in  connection  with  an  postmaster  examinations  ualew 
it  was  estiablidied  that  the  character  and  reeldenoe  of  the 
applicant  disqualified  him.  The  policy  adopted  by  President 
Wilson  was  not  followed  by  the  administration  of  President 
Harding.  During  the  brief  period  in  whi^  he  was  Presi- 
dent he  made  IfkJDlt  nomlnatlMis  for  postmasters,  an 
average  of  14  pv  day,  all  of  which  had  to  be  considered  by 
the  Senate.  The  Senate  in  recent  sesatonj  has  oocAnned  an 
average  of  25  nominations  per  day. 

In  his  annual  message  to  Congress  hi  1923  President 
Coolidge  stated: 


of  Con^an  to  foDow  ttesa 


'Ihe  Olvll  Sti  vice  Oo&uKtHttKx  has  reeotntaended  that  post- 
masters at  Ibrst.  asoond.  and  thtod  clan  cAcas  toe  OlMsHled.  Bnch 
aetkrn  aooompanled  toy  a  rspwil  ai  the  4^yMr  tans  of  oOoe  woxikl 
\UKloubtedly  be  an  tmprorcment.  The  beat  aaetbed  lor  selecting 
public  servants  ts  the  merit  syitett. 

The  bin  I  have  tntroduoed  Is  as  follows: 

[H.  B.  10981.  — ventysaeond  Coagrees^  first  Maston) 

A  bfO  placing  certain  podttooi  tn  th*  Postal  Barvloa  In,  th*  ooa^ 

I>etlttve  claaslfled  service 

Be  it  enacted,  etc..  That  the  Postmaster  General  shall,  on  direc- 
tion or  the  Prs^dent.  and  for  facilitating  the  anootlea  of  the 
civU  service  act  of  January  Kt^  IWS.  rerlat  the  aalsliag  daiitfleaHi 
tlon  or  arrangement  of  olBcers  and  emplogreea  la  tiie  Postal  Oervtoar 
theretrnder  to  Include  tn  such  classea.  so  far  as  practicable.  posi»s 
raaatsn  of  the  fU-st,  second,  and  third  eiaasM.    Ueon  such  direc- 
tion of  the  PresMeat  the  atfvtoa  aad  oooMnt  af  taa  ffaasis  Shan 
be  xinnecessary  to  the  appetntmant  or  rsawral  af  tlw  paalBMBtvs 
thus  classified;  and  thereafter  they  shall  be  appointed  aad  vay  ba 
removed  by  the  Postmaster  Oeneral  in  aooordance  with  the  provi- 
sions of  said  act  and  the  rules  proasnlgatad  theiviMider,  aad  «baO 
hold  their  ofllcas  without  term:  Iwt  BO  person  oacopylng  any  oC 
said  posltiona  shall  acquire  a  compctltlva  PltasllUid  status  uaifM 
he  has  been  appointed  as  the  result  of  .competitive  •T*n»«"^tt'Ti| 
tinder  said  act.  i 

8bc.  3.  That  aU  law*  aad  parts  of  laws  tneooslrtent  with  ttSm 
act  are  hereby  repealed. 

The  CHAIRMAN.  Tte  question  Is  on  the  amendtoent 
offered  by  the  gentleman  from  Idaho. 

The  question  was  taken;  and  on  a  division  (dwnandtd  br 
Mr.  SrirFOKo)  there  were  31  ayes  and  33  noes. 

So  the  amendment  was  rejected. 

Mr.  WOODRUM.  Mr.  Chairman,  I  offer  the  foUowhig 
amendment. 

The  Clerk  read  as  follows: 

Page  11.  line  20.  strike  out  the  figures  "91.400.790'*  and  Insert 
in  Ueu  thereof  "  $1,421.SS0.'* 

Mr.  SIMMONS.    Mr. ^Chairman,  I  offer  a  substitute. 

The  Clerk  read  as  follows  r 

Amendment  by  Mr.  Simmjoms  as  a  substitute:  Strike  out.  la 
line  20,  the  figures  "•1,460,790**  and  Insert  fax  heti  thereof 
"  tl,4Oaj09O.'' 

Mr.  BANKHEAD.  Bfr.  Chairman,  I  make  a  point  of  order 
against  the  substitute  unendment.  I  am  at  a  loss  to  under- 
stand what  the  gentleman  from  Nebraska  is  driving  at. 
This  amendment  of  the  gentleman  from  Virginia  is  merely 
to  change  the  totals. 

Mr.  SIMMONS.  If  the  gaitlemon  win  permit  me,  I  win 
say  that  I  want  to  diseoss  the  dvH  servtce — this  Is  merely 
a  pro  forma  amendment. 

Mr.  WOODRUM.  Will  the  gentleman  fr^m  N^iraska 
yield  to  me  for  half  a  minute? 

"hSx.  BOKMOfftS.    I  WHL 

Mr.  WOODRUM.  "hb.  Chairman,  several  l^embers  bavo 
asked  me  at  what  hour  we  iftGpoeit  to  rise.  I  irould  Bke  to 
read  the  bin  as  far  as  the^urm  Board  provision,  and  then 
I  win  move  that  the  committee  rise. 

Mr.  VINSON  of  Georgia.  WIU  the  gentleman  yi^  to  me 
for  a  unanimous-consent  request? 

Mr.  SIMMONS.    I  yield. 

Mr.  VINSON  of  Georgia.  Mr.  Cbatrman,  I  ask  unanigoous 
consent  to  have  printed  th  12ie  Rscoaa  for  Che  InfonniUioo 
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\ti  Itanbcrt  an  amendment  thai  I  propooe  to  offer  to  the 
I  Vmrm  Board  section. 

The  CHAIRMAN.    Is  there  objection? 
'     There  was  no  ok^ecUon. 

Tht  amendment  Is  as  follows: 

j     Pac*  n.  atrtk*  out  lines  12  to  2&.  IneloalT*:  atrlk*  out  aU  of 
18;  and  on  p«<«  19  ttrliu  out  Uzm*  1  to  7.  UodualTe.  and 
la  ll«a  ttMnot  th«  fellowtne: 

■lartaa  and  aaipenaaa  nacf—ry  to  anabte  the  Sacratary  of 
Acncultlna  to  ctaaa  up  ttta  affam  of  tbe  Fe(ler«l  Farm  Board. 
Indudlnc  peraonal  atrrtea  in  the  District  of  Columbls  and  else- 
wtkpta.  prtnttBf  and  bindtnf .  rental  of  quarters  outside  of  the 
Malikt  of  Oolwnhta.  ataUotMtr,  oOee  supplies  and  equipment. 
txasaUac  aapsaasa.  aod  oktesr  aacaaaary  mlaeaUanoous  items. 
1000  jOOO:  Frxwided,  That  no  s^ary  ahall  be  paid  hereunder  at  a 
rata  smaaiBm  •8.000  a  yaar:  Provided  further.  That  the  Federal 
Item  Beasi  eraatcd  by  Che  i^neultxiral  marketing  act  of  June  15. 
Itao  HJ.  a.  C.  8upp.  V.  UUa  7.  eh.  23).  Including  the  offloaa  of 
atfht  mambera  of  the  board  at  812.000  each  sad  ttoe  respective 
poattlotia  of  fenaral  counsel  st  830,000  eiul  secratary  st  88.500. 
1»  in  aU.  vtth  annual  salarlea  aogrsfstlng  8134.600.  is  hereby 
i>ollshsrt.  effsetlsa  at  tlM  ekaw  of  boslasas  on  Juns  SO.  1832.  The 
aaitlKinty.  novata.  and  dvUaa  vsatad  ta  aueh  board  by  law  and 
tha  obUgationa  aad  rifhta  ot  aueh  board  i^  haraby  transferred 
to  Unposcd  upoa,  aad  vssted  in  tha  Bacratary  of  ilcrlculture.  who, 
ia  the  perfdrmanoe  of  tha  dutlaa  {daeed  upon  him  by  this  psra^ 
graph,  u  dlreetsd  to  mske  no  further  losns  under  the  suthority 
at  such  set  from  the  agrtculturmi  marketing  fund  except  in  pur- 
noe  ot  ooatncts  eatared  into  prior  to  tba  data  of  tha  enact- 
it  of  (llti  act,  and  to  accompany  tha  tranafar  of  duties  pro- 
caby  thara  Shall  ba  traaaferred  to  tha  Secretary  of  Agri' 
.  ealtnra  tha  propatty  and  records  of  the  board." 

Mr.' Snilf ONS.    Mr.  Chairman.  I  have  a^ed  for  these 
t  five  mmutea  that  I  mltht  diaeuas  scnnethlng  the  committee 
I  has  JtBt  done.  I  was  called  from  the  floor  for  a  few  minutes. 
It  Is  my  understanding  that  on  the  motion  of  the  gentleman 
from  Idaho  (Mr.  SKtrR]  the  committee  cut  out  of  this  ap- 
proprt^doo  for  the  Ctrl!  Serrlce  Commission  an  Item  of 
|Sf  .370  for  examination  of  postmasters  for  presidential  ap- 
[  polntracnts.    This  came  on  the  House  without  much  notice. 
Many  Members  present  did  not  understand  what  it  was.    I 
doubt  if  any  Member  on  the  floor  knows  in  what  shape  this 
lcay«B  the  matter  of  appropriations  or  the  law  requiring  the 
■aplMntment  of  postmasters  in  their  selection;  but  I  venture 
the  suggestioii  that  it  Is  a  distinct  and  positive  step  back- 
wardBk    We  wUI  hav«  a  situation  where  there  will  be  any- 
where from  MO  to  400  different  standards  for  postmasters 
Id  th8  proaklenUal  oOcca. 

Mr.  LANKFOfiD  of  Virginia.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  aiMMONa    Yes.  air, 

Mr.  LANKFORD  of  Virginia.  The  gentleman  brought  out 
a  p^lnt  this  afternoon  with  which  I  am  in  accord.  It  ap- 
pears somewhat  In  this.  Does  the  gentleman  notice  that 
$34,000  of  the  $37,000  of  the  appropriation  is  to  be  expended 
tn  the  District  of  Columbia? 

Mr.  SIMMONS.  I  understand  that;  but  I  do  not  want  to 
fo  Into  that  now.  Through  the  action  of  the  Civil  Service 
Commission  in  examining  candidatee  for  postmasters  we 
have  been  able  to  remove,  in  part,  the  evils  that  go  with 
purely  patronage  appointments.  We  have  set  up  a  certain 
axed  standard  throughoui  the  United  SUtes  for  postmasters. 

We  have  been  able  to  secure  a  better  class  of  appointees 
for  poet  offices.  This  effort  to  cut  out  the  apivoprlatlon  for  the 
Examination  of  candidates  and  the  selection  of  those  on  the 
ehgible  lists  will  create  a  situation  where  one  Congressman 
may  have  high  standards  In  making  the  recommendation 
and  another  Congreesman  may  have  no  standards  at  all  for 
those  whom  he  wants  appointed.  Oat  may  try  to  find  a 
high  class  of  public  official  while  the  other  may  try  to  nnd  a 
man  who  can  deliver  the  most  votes,  without  regard  to 
whether  he  serves  the  post  office  prt^erly  or  not  I  think 
the  House  ought  not  to  take  a  step  backward  and  do  things 
that  are  r^ng  to  radically  affect  adversely  the  official  per- 
aomiel  of  the  Government  of  the  TTnlted  States.  My  present 
^  thought  Is  that  we  should  have  a  separate  vote  on  this  matter 
when  we  go  b*ck  Into  the  House  to  fkkd  out  whether  or  not 
we  want  to  go  backward.  The  danger  of  this  economy  situ- 
ation is  not  that  we  will  not  save  but  that  we  may  eliminate 
things  that  have  been  beneficial,  and  I  think  this  Is  one  of 


Mr.  LANKFORD  of  Virginia.  I  agree  wi^  the  gentleman 
thoroughly,  but  I  can  not  understand  why  $34,000  out  of  the 
$37,000  should  be  spent  in  the  District  of  Columbia.  Most 
of  the  expense  is  in  sending  an  investigator  out  to  inquire 
Into  the  selection. 

Mr.  SIBOiflONS.  The  great  bulk  of  the  examinaticms  con- 
ducted in  my  district  are  conducted  through  the  mail.  The 
papers  are  graded  here,  and  we  get  an  unbiased  and  un- 
prejudiced set  of  eligibles  for  postmasters. 

Mr.  CHRISTQAU.  Would  the  gentleman  favor  the  taking 
of  postmasters  completely  cut  of  politics? 

Mr.  8IMM<WS.  I  would  if  it  could  be  done;  yes;  but  ttils 
tends  to  put  the  postmasters  out  on  the  pie  coimter. 

Mr.  CHmSTQAU.  Does  the  gentl«3man  know  that  Pres- 
idents Wilson,  Roosevelt  CooUdge.  and  Taft  favored  that 
pcdicy? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  SIMMONS.    I  withdraw  the  pro  forma  amendment 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 

The  amendment  was  agreed  to.^ 

The  Clerk  read  as  follows:       ^^^ 

employees'  compensation  fund:  For  the  payment  of  compensa- 
tion provided  by  "An  set  to  provide  eomp>ensation  for  employeea. 
of  the  United  States  sufferii^  injxirles  while  h)  the  performanoa 
of  their  duties,  and  for  other  purposes."  approved  September  7. 
1916  (D.  8.  C  title  5.  sec.  785),  including  medical  examinations.- 
traveling  and  other  expenses,  and  losa  of  wages  payable  to  em- 
ployees  under  sections   21    and   23;    all   services,   appllancea,   and 
supplies  provided  by  section  9  as  amended.  Including  payments  to 
Army  and  Navy  hospitals;  the  transportation  and  burial  expenses 
provided  by  sections  9  and  11;  and  advancement  of  ooata  for  tha 
eBfcvcement  of  recoveries  provided  In  sections  26  and  27  where 
necessary,  accruing  during  tha  fiscal  year  1033  or  in -prior  fiscal, 
years,  84.i50.000.  '• 

Mr.  STAFFORD.  Mr,  Chairman.  I  move  to  strike  out  the 
last  word  to  inquire  whether  the  hearings  disclose  uiy  in- 
formation as  to  the  increase  of  appropriations  required  in 
the  administration  of  the  employees'  compensation  act  The 
report  shows  that  this  appropriation  is  a  quarter  of  a  million 
dollars  larger  than  it  was  last  year,  occasioned,  of  course,  by 
the  increased  numbers  who  were  entitled  to  the  benefits  of 
the  compensation  act.  My  inquiry  Is  whether  the  gentleman 
has  any  information  as  to  the  number  of  deaths  of  benefi- 
ciaries or  whether  this  entire  additional  amount  and  more  is 
due  to  additional  cases? 

Mr.  WOODRUM.  Additional  cases.  I  would  say  to  the 
gentleman.  I  refer  the  gentleman  to  page  140  of  the  hear- 
ings where  the  following  examination  of  Mr.  McCauley.  the 
recretary  of  the  commission,  took  place. 

Mr.  Woooamc.  What  is  your  estimate  as  to  tha  amount  this 
compensatton  Is  going  finally  to  reach  before  wa  pass  over  the 
peak?    Wa  have  84.450.000  for  it  now. 

Mr.  McCsuirr.  It  would  be  pretty  much  of  a  guaaa  aa  to  tha 
amount  It  might  ultimately  reach.  I  would  not  be  surprised  U  It 
did  eventually  reach  around  810.000.000.  Take  the  case  of  a  widow. 
She  may  remain  on  your  roll  for  30  years,  or  a  young  employee 
may  remain  on  there  for  quite  a  long  time,  it  ba  la  aartously  aad 
permanently  disabled. 

That  is  what  has  happened. 

Mr.  ST.\FFORD.    And  we  have  not  reached  the  peak? 

Mr.  WOOI»UM.    No. 

Mr.  STAFFORD.    It  is  mounting  regularly  each  yeart 

Mr.  WOODRUM.    Tes. 

Mr.  STAFFORD.    I  withdraw  the  pro  forma  amendment 

The  Clerk  read  as  follows: 

Total.  Employees'  Compensation  Commission,  84M4.036. 

Mr.  KETCHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
last  wold  for  the  purpose  of  asking  a  question  of  the  chair- 
man of  the  subcommittee. 

I  am  wondering  if  the  chairman  would  give  us  a  little 
information  concerning  the  various  items  for  printing  and 
binding  that  appear  In  connection  with  several  of  the  Inde- 
pendent offices  that  we  have  been  considering  this  afternoon. 
For  instance.  I  note  that  the  Boaotl  of  Tax  Appeals  has  a 
printing  biU  that  runs  to  $35,000.  and  here  is  another  one 
ttiat  runs  to  $54,000.    Does  that  have  to  do  merely  with  the 
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pcintlng  of  forms  that  are  required,  or  does  It  have  to  do 
with  reports,  questionnaires,  and  vartans  things  <^  that  sort? 
I  would  like  some  information  on  that  point 

Mr.  WOODRUM.  The  Board  of  Tax  Appeal^.  I  will  say 
to  the  gentleman,  have  not  only  a  great  many  forms  to  be 
printed,  but  their  decisions  have  to  be  [Hinted  a^  iiubUshed.^ 
They  are  of  no  value  unless  they  are  piU>lishe|d  and  made 
available.  That  is  the  reason  for  the  large  amount  of  the 
printing  bUl.  Tlie  board  this  year  voluntarily  took  a  cut  in 
its  printing  bill. 

The  appropriation  for  printing  for  the  Emifloyees'  Com- 
pensation Commission,  $8,000,  is  necessary  because  they  use 
so  many  different  forms,  questionnaires,  and  reports  that 
have  to  go  out  to  the'  beneficiaries.  « 

Mr.  KETCHAM.  I  will  say  to  the  gentleman  that  the 
particular  reason  I  make  the  inquiry  is  that  the  main  thoui^t 
in  the  vast  amount  of  correspondence  that  comes  to  my 
desk  suggesting  where  economies  might  be  aooomplished 
places  emi^iasis  upon  the  Item  of  unnecessary  printing,  and 
c<mtinual  reference  is  made  to  questionnaires  ^nd  circulars 
that  are  continually  coming  to  the  desks  of  business  men. 
They  do  not  come  altogether  frocn  one  department;  they 
come  from  all  the  departments. 

Mr.  WOCH>RUM.  1  will  say  to  the  gentleman  that  he 
might  be  Interested  in  the  testimony  before  our  committee, 
which  is  rather  illuminating.  The  departments  say  they 
could  save  money  on  their  printing  tf  they  could  get  it 
done  on  the  outside  and  did  not  have  to  pay  for  it  at  the 
Government  Printing  Office. 

Mr.  KETCHAM.  Do  I  understand  that  it  is  the  policy 
of  every  subcoramiMee  of  the  Appropriations  Committee  to 
make  specific  inquiry  tnto  that  point?  It  seems  to  me  as 
though  that  Is  a  vny  fruitful  source  of  economy,  because 
.  I  think  we  all  realiae  the  ambition  of  every  bureau  chief 
\  to  magnify  when  possible  the  work  being  done  by  his  de- 
partment; and  If  he  can  have  reports  of  that  "  heroic  ** 
work  done  by  that  departm^it  spread  over  the  country 
at  Oovemment  txpeaae,  naturally  he  thinks  that  is  a  very 
fine  accomplishment. 

Does  every  subcommittee  make  a  careful  examination 
into  that  pcuticular  thing  to  see  that  every  possilde  eoonomy 
is  made? 

Mr.  WOCMXIUM.  I  think  they  do;  but  I  know  tibat  as 
far  as  this  subcommittee  is  concerned  it  has  gone  into  this 

item  very  cartful]^.  

Mr.  BATON  <rf  Colorado,    wm  ttie  genUeman  yMd? 
Mr.  KETCHAM.    Yes. 

Mr.  EATON  of  Colorado.  Can  the  gentleman  tell  me 
why  the  Employees'  Campe^aatkm  OommiSBiQn  does  no* 
publish  reports  of  some  of  the  dedslons  it  makes  in  con- 
tested cases  on  applications  for  employees*  c(»npensaUon? 
Mr.  ELETCHAM.  I  am  sorry  to  say  I  do  not  have  the 
information  at  hsoid. 

Mr.  EATON  of  Colorado.  Will  the  chairman  of  the  sub- 
committee tell  me  why  reports  of  the  decisions  of  the  Em- 
jdoyees'  Compensation  Commission  axe  not  published,  the 
reports  being  of  very  great  interest  to  all  people  who  have 
anything  to  do  with  the  Employees'  Compensation  Com- 
mission? 

Mr.  WOODRUM.  I  will  say  to  the  gentleman  that  they 
puUI^  a  list  of  their  deetsions  as  they  are  made.  Ixit  I  do 
not  think  they  puhUsh  their  reports  In  the  sense  tbtX  a 
Judicial  or  eemijudicial  body  would  puUish  deciskMi.  be- 
caoae  I  can  not  see  any  reaaoD  mhf  that  ahoold  be  done. 
Their  dedslons  are  decisions  like  those  made  by  the  Vet- 
erans' Bureau;  they  are  on  mixed  questions  of  law  and  fact 
and  medicine,  dependent  upon  a  particular  set  of  facts  pre- 
sented in  each  case. 

Mr.  BATON  of  Colorado.  PractlcaBy  every  eommisBion  In 
the  country  puW^es  certidn  decisions,  either  on  points  at 
law  ixr  adjudications  of  fact  In  oonoectlon  with  a  point  of 
law,  that  are  very  valuable  to  thoae  interested.  I  would  Uke 
to  know  why  this  commission  does  not  do  It? 
Bir.  WOODRUM.  It  does  not  I  can  not  tdl  the  gentle- 
■    man  why. 

CeMJ 


Tlw  Clerk  reftd  ax  foDows: 
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Cooperative  vocational  aducattioa  m  agriculture  and  ham* 
nomlcs:  For  carrying  out  the  provbdona  of  aaotloa  1  of  tha  act 
ontitled  "An  act  to  provide  fox  tha  further  davakHuaant  of  voca- 
tional education  in  the  several  States  and  Tenltariaa."  appravad 
February  5.  1829  (U.  3.  C  Supf».  V.  UUa  20.  aaoa.  ISa,  15c). 
tl.500.000:  Provided.  That  tha  apportlonihent  to  tha  Stataa  ahall 
ba  computed  on  the  basis  of  not  to  axoaad  81.100,000  lor  tha  flaoal 
yaar  1933,  as  authorized  by  tba  mcX  approved  February  5, 1MB. 

Mr.  KETCHAM.  Mr.  Chahnan,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  directing  a  question  to  the 
chairman  of  the  subcoin^iitftee.  Do  I  understand  that  the 
$1,500,000  provided  here  ie  another  itep-up  tn  the  appropria- 
tion that  was  authOTtaed  a  number  of  years  ago  in  connec- 
tion with  vocational  education,  or  is  this  simply  to  carry  on 
at  the  same  level  the  work  done  bw  that  board? 

Mr.  WOOIKIUM.  The  bisie  law  provides  for  a  step-up 
this  year.  This  amount  should  have  been  $2,000,000.  but 
the  Bureau  of  the  Budget,  ia  view  of  the  financial  cumdHlktm^ 
of  the  country,  decided  that  it  wovdd  not  reeommend  ttie 
step-up  this  year,  but  would  recommend  the  nme  appro- 
priation that  was  carried  last  fear  for  this  activity,  namely.: 
$1,500,000. 

Mr.  KETCHAM.    If  I  understand  it  clearly,  this  doea  im* 
require  any  additional  expenditure  on  the  part  of  the  Qav' 
emment  than  that  made  last  year,  and  ooDsequenQy  would 
place  no  additional  burden  upon  the  States  te  mntoh  Xbm' 
apiH-opriatlon  herein  provided. 

Mr.  WOODRUM.    The  gentleman  to  correet. 

Mr.  STAFFORD.    Will  the  gentleman  yield  to  mef 

Mr.  KETCHAM.    Yes. 

Mr.-  STAFFORD.  If  the  budgetary  oflkser  eoold  rednoe 
the  total  authorl2sation  from  $2,000,000  to  $1,600,00*.  why 
oould  he  not  reduce  the  amount  etlD  more?  Si  it  not 
mandatory  upon  the  GorNrtunent  under  the  law  to  appr»^ 
priate  the  entire  amount  auttiortaed? 

Mr.  WOODRUM.  Wefl,  It  Is  mandatory:  but  tf  Che  Oov- 
emment does  not  do  it  what  are  you  going  to  do?  It  to  like 
the  case  of  the  darky  being  in  Jail;  he  said  they  could  not 
smd  him  to  Jail,  bat  he  was  there.  There  to  substantive 
law  providing  that  this  amount  of  money  AaXi  be  appro- 
priated, but,  if  it  to  not  appropriated,  tt  to  not  approvrlated^ 
That  to  aU  there  to  to  It.  '  ^ 

Mr  STAFFORD.  What  to  the  real  iHirpoee  of  thto 
appropriation? 

Mr.  WOOORUVL  Thto  to  the  cooperative  voeatknal  edu- 
cation that  the  States  and  Territories,  together  with  the 
Government,  carry  on  in  the  agricultural  high  schooto  and 
high  schools  in  the  several  States  on  a  oooporatlve  basto. 
The  States  put  up  a  certain  amount  and  the  Oovemment 
puts  up  a  certain  amount. 

Mr.  THATCHER.    Is  that  on  a  50-60  basto? 

Mr.  WOODRUM.  It  to  ai^ut  3  to  1  on  the  part  of  the 
States.  A  State  contributed  about  3  to  1  to  the  Federal 
Oovemment'e  appropriation. 

Mr.  THATCHER.  It  to  work  that  to  of  a  very  sattof actory 
character. 

Mr.  WOODRUM.  It  fa  represented  to  us  as  being  very 
important  and  very  vital.  The  States  have  their  machinery 
set  up. 

Mr.  STAFFORD.  Then,  after  aU,  it  to  an  exchistve  0taftl^ 
funcUoB  where  the  Tiatlonal  Qovemmeat  to  ooaMhotaDC  iU 
bit? 

Mr.  WOODRUM.    SftMtly. 

Mr.  KETCHAM.  May  I  say  In  condiUioQ  that  It  Mens  to 
me  thto  to  altmieOier  to  be  dwlred  at  ttito  ttaie.  when  back 
in  the  States  praotieaUy  every  one  ot  our  aotasol  ttstrtets 
to  hsvlBg  a  very  dreadful  time  in  eoxmectlon  wtth  meeting; 
ito  budfet  in  oonnectiwi  with  e<iiication  Whito  I  wtnld 
not  favor  any  increase  in  the  anMunt  of  thto  apprepriatton, 
I  think  the  amoimt  that  has  been  proivided  ia  the  Ull  to  very 
desirable  at  thto  time. 

Mr.  PATTERSON.    IT  the  gentleman  will  permit.  I  will 
wt9  ttiat  «f  an  the  money  tte  Qoverament  anptoprlatBi  for 
ainleulUual  irarposee IbdMva  tfefa  la  ttoe  best  and 
most  «eod  IB  reaching  the^ddividual  farmer. 
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Ur.  KETCRAM.    That  is  the  expertenee  In  my  Stat*. 
The  pro  fonna  amendment  was  withdrawn. 
The  Ckrtc  read  a^  foDoPs: 

Daliif  uul  cxpeaaM:  For  mmklxig  itwUe*.  tnT«stlsat!ons.  asd 
i>porto  rtganltng  the  ▼oemtional  rvhablUtetlon  of  disabled  persons 
maA-^betr  placements  In  rjltable  or  gftlBfni  oecupatlons.  and  for 
tiM  admlnlBtratrre  ajiptn—  at  aakl  board  tncMent  to  performing  , 
tbe  duties  InpoMd  by  the  act  of  /on*  a,  1930  (U.  8.  C.  tlUe  29. 
aec.  3«).  as  aaiended  by  tbe  act  of  June  8.  1934   {V.  S.  C^  title  | 
7B.  sec  31).  and  tha  act  o<  Juna  9.  1980  (U.  3.  C.  9upp.  V.  UUe 
39.  asca.  SI.  40).   InclxidlDg   salaries   of   such    assistants,   experts. 
etarfcs,  and  other  employesa.  tn  the  Dtstrlet  of  Colombia  or  else- 
vbara.  ae  the  board  a^y  daena   necesaary.  actual   traveling   and 
oUm*  itai  f  arj  ejipanaaa  Incurred  by  tbe  members  of  the  board  j 
aad  Iv  ^^  ctnptoyaaa.  under  Its  orders:   Including  attendance  at  ; 
mentlnp  of  edaoatUmal  aeaoclatlons  and  other  organizations,  rent  I 
aad  aqwlyaeiit  at  obleea  In  the  Dtotrlct  of  Columbia  and   else-  \ 
wfaar*.  purchaat  of  books  at  reference,  law  books,  and  periodicals. 
not  to  ascead  $60,  stationery,  typewriters  and  exchange 
t'  mlaoeUaneous  supplies,  poatage  on  foreign  mail,  printing 
blodlDf.  and  all  other  naeeaaary  expenses.  977 .860.  of  which 
not  to  ^Bflaarl  956 J80  may  be  expended  for  personal  serr- 
IB  «aa  Otautct  «tf  Columbia. 


Ifr.  STAFFOKD.  Mr.  Chairman.  I  move  to  strike  out  the 
word.  Win  the  chairman  of  the  committee  inform  the 
House  of  tb^  total  amount  we  are  appropriating  for  educa- 
tkmal  facilities  in  which  the  SUtes  match  to  some  extent 
the  national  appropriations? 

Mr.  WOOOBUM.  I  wiU  hate  to  insert  that  in  the  Racou 
for  tha  wntlBinan     I  can  not  cive  it  offhand. 

Mr.  9TAFPORD.  Has  the  centleman's  committee,  in  any 
lutance.  curtailed  the  amount  authorized  by  law.  other 
than  the  one  inatanoe  a  moment  ago  with  respect  to  coop- 
erative vocational  education? 

Mr.  WOOORUM.  The  committee  made  no  change  in 
tlMae  Items,  becauae  they  are  provided  for  in  the  basic  law. 

Mr.  8TAFVORD.  But  tbe  gentleman's  committee  did 
Biate  a  chance  in  foUowing  the  budgetary  estimate  so  far 
as  cooperative  vocational  education  !«  concerned. 

Mr.'WOODRUM.  We  followed  the  Budget,  but  we  made 
ao  chaa«9  in  these  items  below  what  the  Budget  recom- 


Mr.  STAFFORD.  According  to  these  items,  the  amount 
runs  into  the  ""t"'^'"*  of  dollars  that  the  National  Govern- 
BMOt  is  iptni1**»g  for  purely  a  State  function.  In  years  back 
I  took  oecarion  to  criticize  the  appropriations  for  the  agrl- 
cvtftaval  colleges  t>ecause  it  was  called  to  my  attention  that 
tn  many  Instances  the  money  was  being  wasted.  I  have 
not  made  a  special  examination  of  conditions  of  late  years, 
but  in  many  of  these  cases  the  money  is  Just  thrown  away. 

The  pro  fonna  amendment  was  withdrawn. 

The  Clerk  read  down  to  and  including  line  10.  on  page  17. 

Mr.  WOODRUM.  Ux.  Chairman.  I  move  that  the  com- 
BlUee  do  now  rise. 

The  motiflo  was  agreed  to. 

Accordli^Eiy  the  committee  rose  and  the  Speaker  having 
fasumed  the  dialr.  Mr.  Swajts.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee,  having  had  under  consideration  the 
lita  H.  R.  10033.  the  independent  offices  appropriation  bill. 
had  come  to  no  resolution  thereon. 


LSAVS  C9 

By  unanimous  consent,  leave  of  absence  was  granted  as 
foBows: 

XfLMr.  Guvsz.  for  AprU  8  and  April  9.  1933.  on  account 
of  busineaa. 

To  Mr.  WiAVxx.  indefinitely,  on  account  of  serious  illnees 
In  family. 

lacomcracssrT  or  a  aooss  wxu. 

Mr.  STEWART.    Mr.  Speaker.  -I  aek  mianimoua  consent 
to  reeommit  the  Mil  H.  R  5444  to  the  Committee  dn  Claims. 

71M.SPEAKKR.    Is  there  ob^tlOQ  to  the  request  of  the 
fiotieman  tram  New  Jersey? 
iia  objectioii. 

8FSAXXK  iOBJK  M,  ttSasriB 

,  I  aak  unanimoas  consent 


to  eaclsDd  my  remarks  to  the  Rsc»ia  by  iooorporating 
therein  an  editorial,  the  Utle  of  which  is  "  Speaker  Q^ana 
Slowing  Leadership  of  the  True  American.'* 


The  SPEAKER.  Is  there  objection  to  the  request  c<  the 
gentleman  from  Missouri? 

There  was  no  objectleo. 

Mr.  MILUOAN.  Mr.  Speaker,  under  permission  to  extend 
my  remarics  in  the  Record,  I  desire  to  Incorporate  an  edi- 
torial written  by  Robert  8.  Lyone.  a  very  able  writer,  ttie 
owner  and  publisher  of  the  Richmond  Conservator,  a  news- 
paper of  the  city  of  Richmond.  Mo.,  and  appearing  in  the 
issue  of  March  31.  1933: 

The  patriotism  and  leadership  of  John  N.  Gasntz.  Speaker  of 
the  House  of  RepresenttSlves.  was  nerer  shown  to  better  advan- 
tage than  Just  a  few  daya  ago  when  he  came  down   from  tha 
Speaker's  rostrum  and.  standing  In  the  well  of  the  House,  stated 
the  time  had  come  for  united  action  to  frame  a  tax  bill  that  would 
balance  the  Budget.     He  declared  he  was  a  patriot  above  all  else; 
that  he  had  rather  see  this  deficit  in  the  Government's  finances 
taken  care  of  than  for  any  other  action  of  Congress.    He  further 
said  that  If  Congress  adjourned  without  providing  this  revenue 
there  would  not  be  a  bank  in  the  United  States  within  60  days 
that  could  pay  its  depositors  In  full.    He  pointed  out  that  already 
European  coxintrtea  were  selling  the  American  dollar,  and  If  Con-- 
grees  did  not  meet  the  crisis  our  financial  system  would  be  ruined. ) 
These  were  strong  words.    They  bit  like  cannon  balls.    They  cam*, 
from  a  man  who  has  done  his  best  to  guide  legislation  In   tha, 
proper  channels.    He  stated  he  had  always  opposed  the  sales  tax. 
but  It  was  taken  by  the  Ways  and  Means  Committee  as  the  moat 
feasible  preposition.    Now  that  the  Hoiise  had  rejected  that  plan. 
he  pleaded  with  them  to  suggest,  at  least,  some  plan  that  could 
be  accepted. 

^Ijeaker  Gaamai  never  had  risen  to  greater  heights  than  he  did 
on  this  occasion.    Here  he  was  not  Speaker   of  the  House   but 
Representative  OAMrxa.  of  Texaa.  a  patriot  aalOug  that  his  country , 
be  saved  from  ruin  and  that  her  financial  credit  be  kept  at  par , 
throughout  the  world.     Space  writers  have  been  sending  out  dis- 
patches from  Washington  telling  of  his  decline,  that  his  leadership  ' 
had  failed,  and  that  his  presidential  boom  had  been  flattened  out. 
We  do   not  believe  Mr.   Garnkr  has  ever  wanted  a  presidential 
boom.    He  has  been  too  much  engrossed  in  handling  legislation^ 
and  serrtng  aa  Speaker  to  play  politics.    He  has  repeatedly  refused; 
to  let  his  name  be  used  In  the  various  States.     We  do  not  believe . 
he  has  any  other  object  In  view  but  to  serve  bis  people  as  Speaker.' 
If  the  call  should  come  to  him  to  serve  as  President,  he  would 
accept,  the  same  as  any  ambitious  citizen  wovild  feel  duty  bound 
to  go  where  his  fellow  citizens  sent  him. 

When  he  concluded  his  remarks  to  the  House  he  asked  every 
Member  present  who  would  serve  their  country  with  him  in  pro- 
viding for  balancing  tbe  Budget  to  stand.  Everyone  arose.  Not 
a  single  one  kept  his  seat.  He  then  declared  his  Intention  of 
remaining  on  the  floor  during  the  sessions  until  the  tax  measur*- 
was  passed.  This  he  does  not  have  to  do  by  virtue  of  being-' 
Speaker.  He  can  do  this  if  he  destrea.  and  he  means  to  exociae 
his  leadership  and  do  all  that  is  possible  to  maintain  the  credit  of 
his  country.  We  do  not  see  how  any  man's  power  has  waned  who 
serves  as  Speaker  Oasnxr  is  serving.  We  do  not  see  the  need  of 
sending  out  dispatches  about  hla  failure  as  a  great  Speaker. 

Tbe  only  excuse  for  this  is  that  certain  interests  fear  he  will 
be  recognized  by  his  party  In  Its  national  convention  and  made 
the  nominee.  He  has  always  opposed  the  special  Interests  and 
his  service  in  Congress  has  shown  him  to  be  far  the  little 
fellow.  Be  opposed  during  the  Coolldge  regime  the  lowering 
of  the  income  rates,  but  farced  the  ones  more  able  to  pay  to 
contribute. 

No  man  who  serves  as  lir.  Oaamoi  la  serving  can  fail.  This 
simple,  friendly  man.  who  punched  cattle  on  the  Texan  range 
and  studied  law  at  night,  is  a  self-n\ade  feUow.  He  has  seen 
the  seamy  side  of  life,  and  he  can  not  be  coerced  into  betray- 
ing his  coxintrymen.  Because  he  has  reached  a  position  of 
power  and  affluence  does  not  mean  he  has  forgotten  thbse  less 
fortunate  who  are  still  working  and  striving  to  make  ends 
meet.  We  do  not  know  whetlier  Mr.  Gaxnkb  had  a  boom  or 
nc^.  We  do  not  care.  But  to  us  he  has  not  loet  his  power 
and  our  admiration  for  him  continues.  We  believe  him  sincere 
and  are  positive  in  otn*  convictions  that  he  has  never  let  the 
gi^fwfM-  of  the  Presidency  sway  him  one  particle  in  his  patriotic 
endeavor  to  serve  either  as  a  Member  or  Speaker  of  the  House. 
So  often  men  are  misjudged  and  their  judges  pass  opinions 
upon  them  wherein  their  own  prejudices  and  dislikes  warp  their 
tlMiiiglits.  Speaker  Ostifai  is  above  all  else  a  patriotic  American 
cltlaan.  and  his  leadership  will  continue  to  be  of  the  highest 
type.  He  is  serving  the  American  people  without  regard  to 
pwty  afflliatlons. 

rtOOD  COIITBOL  nv  THZ  LOWn   MISSISSIPPI  VALLST 

Mr.  WILSON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  printing  my  own  remarks  made  over 
the  radio  on  flood  control  in  the  lower  Mississippi  Valley. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  address  is  as  follows:  rr 

First.  I  desire  to  express  to  the  Columbia  Broadcasting  8y«legaa 
my  thanks  and  appreclatlop  for  this  opportunity  to  dlacuH  briefly 
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pbaaes  of  outstanding,  present,  and  immediate  interest 
relating  to  the  greatest  Internal  project  ever  undertaken  by  the 
United  States — that  is.  flood  control  in  the  aUuvial  valley  of  the 
Mississippi  River  and  its  improvement  from  Cape  Girardeau.  Mo.. 
to  the  Head  of  tbe  Passes,  where  the  river  enters  the  Golf  of 
Mexico. 

This  has  been  recognised  aa  a  national  project,  and  Ita  ulti- 
mate solution  aseiuned  and  undertaken  as  a  national  re«xmsl- 
blUty.  J 

Radio  time  will  not  permit  a  full  sUtement  of  the  tuiU  and 
history  leading  to  the  action  of  the  Congress  In  providing  for  a 
solution  of  this  great  problem  by  the  Federal  Government;  how- 
ever, the  fact  that  the  30.000  square  miles  of  territory  ccgmprislng 
the  alluvial  valley,  densely  populated,  rich  in  soil,  and  highly 
developed  for  agriculture,  with  thriving  towns  and  cities,  growing 
and  expanding  industries,  traversed  by  railwaj^  and  highways  for 
interstate  traffic,  must  also  be  used  for  the  passage  of  drainage 
and  floodv/aters  of  31  Sutes  or  41  per  cent  of  the  area  oC  the 
United  States  is  sufHclent  to  impose  the  national  obligation  for 
flood  control. 

The  additional  fact  that  the  lower  Mississippi  River  from  Cairo, 
m.,  to  the  city  of  New  Orleans  and  on  to  the  Gulf  of  Mexico  (a  i 
distance  of  1.064  miles)  mtist  provide  an  outlet  to  the  markets  of  ! 
tha  world  for  the  water-borne  tonnage  from  the  upper  Mtaalesippl  I 
River,  the  Missouri  River,  the  Ohio  River,  and  their  tributaries,  ' 
upon  wh'.ch  the  Federal  Government  will  have  spent  $1,000,000,000 
for  improvement,  will,  I  am  sure,  justify  the  national  obligation  for 
complete  improvement  and  maintenance  for  navigation.  - 

As  stated,  the  watershed  of  tbe  Mississippi  Rivor  comfMlaea  -41 
per  cent  of  the  total  area  of  the  United  States,  and  the  main 
trunk  thereof  in  the  alluvial  valley  south  of  the  Ohio  River  Is 
designed  by  nature  to  carry  to  the  sea  the  acctimulated  rainfall 
and  drainage  of  31  States. 

The  development  and  Improvement  for  all  purposes  In  the 
States  comprising  this  watershed  has  hastened  the  accumulation 
and  discharge  of  drainage  into  the  alluvial  valley  and  progres- 
sivdy  increased  flood  heights  to  such  an  extent  that  safety  can 
result  only  from  a  national  comprehensive  policy  for  flood  con- 
trol. This  is  essential  for  the  preservation  of  life  and  property, 
the  normal  continuance  of  Interstate  commerce,  the  UnltMl 
States  mafl.  and  every  Interest  affecting  the  Federal  Government. 
It  may  be  difficult  to  oom|»'ehend  the  full  meaning  of  the 
phrase  "  30.000  square  mUas  of  territory  ooxutltutlng  the  allu- 
vial valley  "  without  some  relative  statement  or  reference.  That- 
is  about  the  combined  area  of  Delaware,  Maryland,  Connecticut, 
Rhode  Island,  and  Massachusetts.  If  you  Imagine  these  States 
entirely  covered  by  water  and  devastated  by  a  flood  last}^  from 
60  to  90  days,  you  have  a  picture  of  the  alluvial  vaileySif  the 
Mississippi  without  adequate  protection. 

The  disastrous  flood  of  1027  brought  tbe  attention  of  the  entire 
country  directly  to  every  phase  of  this  great  problem.  Upon  the 
recommendation  of  the  President,  and  with  practically  the  unani- 
mous approval  of  the  Congress,  the  flood  control  act  of  1028  was 
passed  and  approved. 

By  the  provisions  of  this  act  the  United  States  has  recognised 
the  obligation  and  assumed  the  task  of  completing  this  work. 
All  admit  that  this  should  be  done  as  speedily  as  possible  and 
in  the  manner  Intended  by  the  Congress. 

As  nearly  four  years  have  passed  since  its  enactment  It  will  be 
of  especial  interest  to  refer  to  the  present  status  of  the  work 
under  the  law. 

We  may  aaetune  that  it  la  genoiOly  known  that  rivCT  and  har- 
bor and  flood-control  projects  are  adopted  as  a  result  of  engi- 
neering examinations  made  and  reported  to  the  Congress.  Such 
examinations  and  reports  are  In  almost  all  cases  made  by  the 
Cori»  of  Engineers  of  the  United  States  Army. 

Following  the  flood  of  1927  President  Coolldge  ordered  a  survey 
to  be  made  under  the  direction  of  the  Secretary  of  War  and  the 
supervision  of  the  Chief  of  Engineers,  and  a  report  to  Congress 
for  plana  for  flood  control  of  the  Mississippi  River  in  ita  alluvial 
valley. 

It  was  then  known  and  recognlied  that  the  examinations  were 
made  in  a  time  of  great  emergency  and  that  differences  of  opinion 
existed  as  to  certain  featurea  of  the  projects  recommended.  Tliie 
was  true  In  Congress,  both  as  to  engineering  features  and  as  to 
the  amoTint  necessary  to  be  expended  In  the  ultimate  completion 
of  the  project. 

With  these  well-known  conditions  existing  the  report  of  the 
Chief  of  Engineers  of  the  Army.  Oen.  Edgar  Jadwln.  was  adopted. 
In  so  far  as  the  project  relates  to  work  on  the  main  channel  by 
increased  levee  heights,  grade  and  section,  bank  revetments,  the 
spiUway  at  Birds  Point  in  southeast  Missouri,  and  the  spiUway  at 
Boouiet  Carre  Just  above  New  Orleans,  there  has  been  conmxm 
accord  and  approval.  According  to  the  testimony  of  the  present 
Chief  of  Engineers.  Gen.  Lytle  Brown,  recently  given  before  the 
Committee  on  Flood  Control,  these  features  of  the  work  have  been 
progressing  with  unusual  speed;  that  the  Bosmet  Carre  spillway 
is  ready  for  use  in  an  emargency  and  that  the  city  of  New  Orleans 
is  safe  and  protected  against  extreme  floods.  Also,  that  the  non- 
controverted  features  of  the  project  may  be  coknpleted  by  1035. 
The  question  of  vital  Interest  at  the  present  time  is  the  status 
of  the  controverted  featurea  of  the  adopted  project — ^thoae  that 
were  not  sattsfaetory  when  the  act  was  passed  and  which  are 
still  m  caotroversy. 

Tills  situation  applies  especially  to  the  flood  ways  in  the  Boeuf 
and  atchafalaya  Wsvim  In  aouUieaat  Arkanaas  and  Lotiialana.  Tbe 
om>aeitlon  In  southeast  Arkansas  and  Louisiana  is  directed  chiefly 
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against  the  engineering  features  of  the  project.  The  project  pro- 
vides for  a  diversion  by  the  operation  of  what  is  termed  a  fose- 
plug  levee  some  20  miles  in  lei^h  at  Cypress  Creek,  Jint  south  of 
the  Arkansas  River,  by  which  It  Is  proposed  in  extreme  floods  to 
div«t  from  the  main  channel  from  000.000  to  1.260,000  second-feet 
of  water.  This,  under  the  plan,  would  l>e  an  uncontrolled  diwr- 
slon  both  at  the  intake  and  practically  throughout  the  entire  basin 
from  the  Arkansas  River  to  Red  River.  Tbe  same  applies  to  a  large 
extent  to  the  diversion  through  the  Atchafalnya  Basin  by  use  of  a 
fuse-plug  levee  by  which  1,500.000  second-feet  would  be  diverted- 
and  the  ptLssage  of  which  would  be  without  definite  control  on  its 
way  to  the  Gulf. 

There  la  a  general  feeling.  Justified  by  the  facts,  that  to  carry 
the  flood  waters  of  the  Miasisslppl  River  to  certain  points  controlled 
and  confined,  and  then  to  divert  a  large  volume  of  water,  uncon- 
trolled and  unregulated,  is  really  not  flood  control. 

The  operation  of  these  fuse-plug  levees  is  not  under  any  condi- 
tions Justified,  and  I  believe  this  contention  la  supported  by  out- 
standing engineers  of  ability. 

Another  question  in  controversy  is  that  which  relates  to  com- 
pensation to  owners  of  property  taken  and  used  In  the  execution 
of  the  project.  It  was  the  intention  of  Congress  when  it  passed 
the  flood  control  act  that  flowaj^  rights  should  be  provided  by 
the  Government  over  lands  and  property  used  for  the  passage  6t 
flood  waters.  That  would  mean  to  acquire  the  ownership  of  the 
land  with  compensation  for  the  Improvements  thereon  or  the 
perpetual  use  thereof  for  the  purposes  of  the  act.  This  provision 
of  the  law  has  not  been  accepted  and  complied  with  in  the  execu- 
tlcln  of  the  project.  In  raepeet  to  these  features  there  must  be 
changes  in  tbe  project  and  amendments  to  the  act  by  which  it 

ws^  ad^p^^<l  ■ 

fa  stilted  before,  projects  are  adopted  for  flood  control  and  navi- 
gation ias  a  result  of  an  engineering  examination  and  report. 
AJ^ter  thtee  projects  are  once  adopted,  changes  thenln  must  come 
as;  the  result  of  An  engineering  review. 

{To  accomplish'  this  purpose  the  Committee  on  Flood  Oonth>l. 
soon  after  .the  Congress  was  prganixed,  adopted  a  resolution  re- 

3 nesting  a  complete  review,  of  the  engineering  features  of  tbe 
ood-eontrol  phm.  This  actlbn  had  the  approval  of  the  Secietary 
of  W«r.  and  the  Chief  of  Engineers.  ^The  resolution  of  the  com- 
mittee Is  as"  follows: 

"  ReacAved  by  the  Committee  on  Hood  Control  of  the  Htnae  of 
ltepresentative$.  That  the  Chief  of  Engineers  of  the  United  Statea 
Army  is  hereby  requested  to  examine  and  review  the  prMent 
status  and  conditions  of  the  work  now  in  progress  as  suthoriaed 
by  the  flood  control  act  of  May  15,  1928.  the  provisions  of  the  said 
act  and  the  engineering  features  of  the  project  therein  adopted, 
with  a  view  of  determining  if  changes  or  modlflcstions  should  be 
made  in  relation  to  the  project  and  its  final  execation." 

This  review  is  now  in  progress  under  two  outstanding  englneeie 
of  the  United  States  Army  and  one  eminent  civilian  engineer.  It 
is  believed  possible  and  practical  to  eliminate  the  diversion  at 
Cypress  Creek  and  avoid  the  Boeuf  Basin  flood  way.  I  feel  assured 
that  this  examination  will  result  in  more  definite  control  and 
greater  protection  in  tha  Atchafalaya  Basin  and  by  additional 
flood-control  works  and  dredging  provide  a  more  n^ld  diseharge 
into  the  Gulf;  also  a  substantial  Increase  in  the  discharge  a^Taclty 
of  the  main  channel  of  the  Mississippi  River. 

Finally,  a  definite  policy  should  be  established  to  the  affect  that 
diversions  and  flood  ways  wherever  alaaolutely  easentlal  should  be 
based  upon  definite  and  aclentiflc  plana.  The  volume  of  watsr 
diverted  should  be  controlled,  regulated,  and  confined.  Further, 
it  should  be  made  deflnite  end  bertaln  that  f\ill  compensation 
ahall  be  paid  for  flowage  rights  over  lands  and  damages  to  im- 
provements thereon  when  and  wlkerever  such  lairds  are  uaad  or 
desigiMd  for  use  in  the  passage  ot  storage  of  flood  waters  in  the 
execution   of    the    flood    control   iact    and    amendmenU    thereto. 

By  engineering  skill,  congresalohal  action,  and  cooperation  by  ^ 
the  public,  a  fair,  Just,  and  complete  solution  of  this  great  ivob- 
le|n  is  assured. 

THE  UMimi  STATES  AMD  THE  FSIUPraVEB 

BCr.  BACON.  Ihfr.  Speaker.  I  ask  unanimous  consent  to 
esftend  my  remarks  in  the  Recors  by  printing  in  the  RscotE 
a  jshort  letter  from  the  Secretary  of  State. 

'The  SPEAKER.  Is  there  objection  to  the  request  o<  tha 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.    Mr.  Speaker^  under  the  leave  to  extend  my 

remarks  In  the  Recokb,  I  Include  the  f oUowtng  letter  from 

the  Secretary  of  State: 

FeaeoaaT  U,  iSM. 
Tbe  Bom.  Hnuac  Bcwgrsk, 

United  States  Senate. 

DBAS  Saw  Area  Biwobam:  I  liave  received  your  letter  of  Febmary 
0  inviting  me  to  appear  before  an  eaeeativ*  »ea0on  of  the  Com- 
mittee on  Territories  and  Insular  Affairs  in  order  to  give  my  views 
on  the  subject  of  the  bills  now  pending  before  your  commlttse 
relating  to  Philippine  Independetooe. 

The  Secretary  ot  War.  whose  department  eeatetses  furlsdlctloa 
over  the  affairs  of  ths  Phillpptee  llalands,  has  already  laid  his  views 
before  your  aonunlttee  aatf  it  is  uaaeesaaery  fee  bm  to  add  to  what 
be  ^i«i  said  in  maBiy  partloulara. 


>• 


•tf\€%A 


nr\xinT>T?c!Qjn\r  kj    'Di?rf\i>T\  ^vtraJOiV 


TTIT 


m 


tueroin  an  e<Ut«nal.  Um  UUe  of 
BbamiDg  Lnderahip  oX  the  Itue 


I      Pint.  I  desire  to  ezpreas  to  the  Columbia  Broailcasttiig  BytfUaa 
mj  tlianka  anrd  aitpraciatkm  for  Uils  opportunity  to  dlacuai  bclcfly 
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,  ■!*•  yon  WBj —  — — 

^ jit  miiTiMiwit  for  lmB»dl»t«  luitipMMlwwi  te  tte  PUl^taMs. 

teih  iB  aaa  out  o(  CT«y.  to  hMtac  upoa  our  fomlsn  wto»io— . 
TlMt  to  •  MwHw  wtthla  mj  jurtodletltm.  and  ■•  Xbm  aumm  of  mj 
other  ttuUM  M»—  It  very  tfttteuU  for  ■»»  to  appMr  betore  you 
X  vfll  talM  tta*  Ubarty  oC  Mbmminf  (tarn  In  tkto 


TTnrtmiMiIlT  tb*  outetenrttiig  drvelopaent.  for  good  or  UI.  In 
tba'fWalCB  relittnne  oC  (Im  United  State*  during  tti*  renuUnder 
«i  ilito  tiautmy  vffl  be  that  of  our  relatloaa  wltlk  tba  countrtoe  on 
tiM  «Mt«B  side  ol  the  PadAe  Oeean.  Dm  aseninc  of  tba  Paaaaaa 
Cbnal  rrroiutfcmlaed  tbe  eoodltlone  of  our  tnMHe  with  them,  end 
the  M  yeaw  sueoeading  tbe  Oreat  Wai-  th*t  trade  more 
■admpled  gwaUr  enoeedlm  tb*  rat*  of  the  grovth  of  our 
a  any  otter  quarter  of  th*  world.  Wbathar  we  yet  realize 
It  or  not.  we  an  already  a  great  Pacific  power,  and  as  such  will 
■^y*«i^n   a  coartantly  tnezaaatag  interest   in  th*  ailaln  of  tbe 

Pacific. 

By  a  tortonate  ooladdenee  with  thto  dereloiment  the  United 
Stat**  laad  on  tbe  <?|^"«"g  of  tb*  uantnry  reapoaded  to  an  oppor- 
tuBl^  and  aaevntod  a  re^ponatbHity  In  tb*  Par  But  by  our  entry 
into  tb*  PhUispln*  Trtaiwltf  Under  cinllghter>*d  leadership  we 
Itinttil  our  pwicy  along  no  aelAsh  Tlntt  of  oolooiai  dominatioo. 
b«t  tnmk  tb*  beglanii^  undertook  tbe  eoaragaou*  experiment  of 
ttyinf  to  establiib  ainoag  an  orlentel  p*aple  tbe  practloee  of 
■  Brtnni  »"'r^^>*«>  and  aoelaX  drfetopaasnt  and  tb*  principle*  of 
ptJfft<<el  deaaocracy.  Tbivty  years  ago  tbe  asparimant  wa*  •eoffad 
at  a*  cblB*rlcal  by  tb*  coloatol  powM  of  Boropa. 

Tr»  day  Ita  aoaetos  oMst*  wttb  tb*lr  pro<oun<i  aurprlae  and  re> 
JH^^  Uadar  Anartean  guldabca  tbe  Malay  populisUoo  of  tii* 
areblpelego  ba«*  in  M  years  mad*  a  prot'"—  ^^  achieving  a  vmi- 
fwaa  lang*i*BS>  a  waatem  vystaoa  of  education,  a  lUtbcrto  uc- 
rtMfinmmf  faeifn*.  and  Aaaerlcan  methods  of  gov«mm*nt 
to  wliWMlf  jsTirfsitiMj  TXm  PblllppJaa*  to-day  repca- 
■pat  an  lalst  of  povtng  aistwn  dawlopmsnt  and  thought  sur- 
rounded by  an  oeaan  of  ortentaltom.  Tbey  aia  tb*  interpreters 
ef  Aaaertean  blMltoni  to  ttm  Par  Bsst.  Tb*y  lo*  on  the  way  to 
baaaaat  the  baas  of  max  *eonomic  ctnUaaUoo  lii  that  hemisphere. 
Hm  PbHtppin*  Islanda  have  thus  become  a  phytfeal  base  for 

and  nodal — In  the  Far 

There  we  demonatratc  before  the  eyea  of  aO  r»i  Bastem 

and  of  all  gniejiaiieafs  wlUab  eaareteu  authority  or  In- 

ta  tbe  par  Bsat.  AasHlcan  Mcaa.  Ideal*,  and  method*. 

and  maintain,  and  ad- 
of  goverwnsnt,  agandee  fni'.  est shl lulling  and 
for  th*  paaoetul  soltition  of  tb»  prob- 
of  luaaan  eoolact.  agendea  for  regntotlng.  for  adjusting. 
tm  wfifiiiiilliig.  aai  ftar  prooKiting  tb*  interests  and  wallare 
«f  tbe  indivldvali.  tbe  poiip*.  and  tb*  whole  people  who  make 
una-  Cnmwinaia>s*lth 

^Thto  larnjias.  bowevar,  baa  dqwaded  upon  two  things:  First. 

Isartirship  and  guldanc*  wtUcb  hii*  been  constantly 

^y  I  It  T 'In  II*  and  witbout  which  thto  prograaB  would 

ipoaitbla^  and  eeoond.  tba  mataii  il  aaaiatance  of  a 

Stbtbe  United  SUtea.    If  tb**e  Uro  agendea  should 

ty  at  pts*snt  wttbdrawn.  it  to  th*  practically  unanlnvms  oonaen- 

Sof  aO  xaifMastble  ttbatiieis  that  aeonaeale  chaos  and  political 
sadal  anar^y  would  result,  followed  ultiaiatdy  by  domina- 
ttoa  «f  Um  Phllippinas  by  *oaM  foreign  power,  probably  dther 
CItfaa  or  Japan. 
It  Btadi  no  iBuigtnatlQO  to  grasp  the  effect  which  such  a  result 
moral  pfaatig*  and  material  tnSuanoe  of  the 
!b  tbe  Far  Bart.  To  ererr  forvlgii  eye  tt  would  be  a 
of  settah  cowardlca  and  futflity  on  our  part.  Mo 
xtttOtr  What  verbal  profeaslwns  tbe  act  cf  wltlMlrawal  were 
to  tb*  realist  obaonwi  of  that  part  of  the  world  tt  would 
tbe  anet  of  abandonment  d'  the  wards  we  had 
to  prot*et.  In  tba  Ortant.  far  men)  evra  than  in  tbe 
to  tbe  uwasmiiif  rod  of  swcass.  Bach  a  ehaaige 
ba  an  trreparabit  bimr  to  AncrtcBB  infltMnca. 
Again,  our  praasnos  in  tbe  Pbillpptn*  Idandw  has  already  con- 
trlbut*d  to  tba  dsaetapaBaaa  af  a  a*«v  baa*  «f  pidHleai  aquilibrium 
throughout  tb*  area  of  tb*  weat*m  Pacific  ancl  eastern  Ada.     At 

'Ita  tvtbsa,  witbdrawal  of  American 
asa  ead  tba  tennUiattaa  of  Amertean 
in  and  for  tb*  tslands  would  profoundly  disturb  that 
luiUbrtuas.  It  woaM  ta»vltably  bcva  an  m*ettllng  effact  in  the 
•iMIMMi  ••  nBlilil  tboagbt  of  th*  vadaa*  raea*  «r  nations  in 
tbe  Par  Bast,  and  in  relaUon  to  tba  aabtasl*  af  ttoo**  laec*  or 
nation*  aaaoog  tbemaalva*  and  with  tb*  zaat  of  tb*  world.  It 
would  not  be  in  tbe  tntereet  of  world  paaee.  btit  to  tbe  contrary. 
It  vatoM  BOt  ba  ta  Bm  puiUbl.  aoaaoHi^  aoatol.  or  aiocal  advan- 
tanrof  tba  DnMed  Btatea  ar  la  tbat  of  «b»  paople  of  the  Pbllip- 
pSaTslenils  or  to  tbat  of  any  other  country  or  paople.  It  would 
tbrew  additional  burdens  upon  the  staMttty  of  praetieaDy  aO  other 
guiaiiiBiile  la  tbat  vicinity,  and  it  would  taitder  more  dlOeult 
Vbm  eaf eguardtz^  of  our  own  intereete  bolb  IB  tbe  Mr  Aart  and 
throughout  tb*  world. 

X  baaa  <caay*l*d  in  Ibto  latt«r  ap- 

«C  ■Bitoa  la  tba  Pw  BMt  I*  sbantli.  vtaB  averp  staaMMl  of  atabU- 

a«t  of  tb*  Oatont  aaay 
hietorte  niiiisinsin*  wMab  vtfl  diatwti  iba  wteia 
a(  a  *baaae  Ia  tba  atatua  of  tba  ffbH»f<n>  Xslanda  at 


Ptaaliy,  Ji  la  pnnr  ta  «w  IteA  X 
tkm  of  any  pisdgs*  whkb  a 


ultlmat*  statu* 


wUL  Pto  •*  Oovamor  Oeceral.  during  asy  reddeac*  in  th*  tolaad^ 
I  fomad  th*  sincere  conviction  that  given  the  requidt*  patient, 
dtomtereated.  and  intelligent  effort  by  tb«  reprasentadvea  of  thftt' 
country,  a  edutlon  of  tbe  Pbiilpplne  problem  could  ultimatdy  bo 
achieved  with  the  full  consent  of  the  FUlptno  people,  wl&ioh  would 
not  only  sattefy  thclp  aspirations  for  self-government,  but  honor- 
ab^  and  Jtutiy  sateguazd  the  intareats  of  tbe  muted  States  lx>th 
at  home  and  in  the  Far  Bast. 
Very  sincerely  yours, 

B8MaT  L.  Smsaoif . 

ASJOnKNlCKNT 

Mr.  WOODRUIC  Mr.  Speaker,  I  ibov«  tlibt  tlie  House 
do  now  adjourn. 

TIm  motk>n  was  agreed  to;  accordingly  (at  5  o'clock  and 
35  minutes  p.  m.)  tiie  House  adjourned  untU  to-morrow. 
PrkUy.  April  8,  1932,  at  12  o'clock  noon. 


OOllMITTEE  HEARINaS 
Tentative  list  of  committee  hearings  scheduled  lor  Pri-, 
day.  April  g.  1932.  as  reported  *to  the  floor  leader  bp  dckB 
of  the  several  committees: 

LIBKAST 

(10.30  a.  m.) 
RelatiTe  to  establishment  of  memorial  to  Theodore  Roose- 
velt (H.R.5862). 

JU0ICUHIT 

(10  a.  m.) 
Oonaenttpg  that  certain  States  may  sue  the  UMted  Statesi; 
and  providing  for  trial  on  the  merits  in  any  suit  brought 
hereunder  by  u  State  to  recover  direct  taxes  alleged  to  have 
been  illegblly  collected  by  the  United  States  during  Ihr; 
years  1866.  1867.  aiKl  1866.  and  vesting  the  right  in  each, 
State  to  sue  In  its  own  name  (H.  J.  Res.  276) . 

rmuc  WTLomcs  aits  caouinw 
(18  a.  m.) 
Relattr^  to  contracts  for  the  erection  and  alteration  of, 
public  buildings  (H.  R.  8975). 


BXECDnVE  CX>MMUNICATIONS.  ETC. 
Sao.  Under  clause  2  of  Rule  XXIV.  a  letter  from  the  Sec- 
retary of  War,  transmitting  a  report  dated  April  4.  1932.; 
from  the  Chief  of  Engineers,  United  States  Army,  on  pre-^ 
liminary  examination  and  survey  of  Knapps  Narrows.  Taibbtr 
County,  Ifd..  was  taken  from  the  Speaker's  table,  referred 
to  the  Committee  on  Rivers  and  Harbors,  and  ordered  to 
be  printed,  with  illustrations. 


REPORTS  OF  CO»?MnTEES  ON  PUBLIC  BILLS  AND     . 

RESOLUTIONS  ^ 

Under  clause  3  of  Rule  XIII.  ■» 

Mr.  MONTAGUE:   Committee  on  the  Judtciarr.     H.  R.^ 
7238.    A  bill  to  amend  section  5  of  the  suits  in  admiraltpr 
act,  approved  March  9,  19a0;  with  amendment  (Repi.  No. 
1813) .    Referred  to  Ibe  Oommittee  of  the  Wh<4e  House  on 
the  state  ol  the  Union. 

Mr.  CONNERY:  Committee  on  Indian  Affairs.    H.  R.  87S0. 
A  bill  relative  to  restrictions  applicable  to  Indians  of  the. 
Hve  ClvUiaed  Tribes  in  Oklahoma:  with  ametidment  (Rept.". 
No.  1015).    Referred  to  the  Committee  of  the  Whole  Housti 
on  the  state  of  the  Union. 

Mr.  MOORS:  Committee  on  Immigration  and  Naturalisa- 
tion. H.  R.  10602.  A  bin  to  further  restrict  Immleratiaii 
izkto  the  United  States;  with  amokdment  (Repi.  No.  1816). 
Referred  to  the  Oommittee  of  the  Whole  Hoose  an  the  state 
of  the  Union. 


— '-> 

OP  OOMMITTBBS  ON  PRIVATE  BIULB  AMD^ 
RESOLUTIONS 

Ubder  elbuw  2  of  Rule  xm, 

Mr.  b:VALB:  Committee  on  MJBtary  Affairs.  H.  R.  92ti 
A  hQl  lor  the  relief  of  Howard  P.  MlDigan;  wittwut  amend^ 
ment  (Rept.  No.  1013) .    Referred  to  the  Committee  o<  ttM 


Mr.  CHAyBC:  Oommittee  on  Indian  Affahrs.    H.  R.  2319^ 
A  1)01  to  investifato  tlie  claims  of  and  to  enroll  certidn  per** 
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sons,  if  enUUed,  with  tbe  Omaha  Tribe  of  Indians;  with 
amendment  (Rept.  No.  1014).  Referred  to  the  Committee 
of  the  Whole  House. 
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PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII,  public  bills  and  restduticms 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KLEBERG:  A  bill  (H.  R.  11174)  to  restore  to  their 
former  retired  status  in  tbe  Regular  Army  of  the  United 
States  poisons  who  resigned  such  status  to  accept  tbe  bene- 
fits of  the  act  of  May  24.  1928  (45  SUt.  735) .  and  for  other 
purposes;  to  the  C^ommittee  on  Mihtary  Affairs. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  11175)  authorizing  tbe 
Red  Lake  Band  of  Chippewa  Indians  in  the  State  of  Minne- 
sota to  fUe  suit  in  the  Court  of  Claims,  and  for  other  pur- 
poses; to  the  Committee  on  Indian  Affairs. 

By  Mr.  CURRT:  A  bill  (H.  R.  11176)  for  the  relief  of 
the  State  of  California;  to  the  Committee  on  the  Judiciary. 
By  Mr.  CRUMP:  A  hiU  (H.  R.  11177)  to  authorise  an 
emergency  corporation  for  special  study  of  and  demonstra- 
tion work  in  niral  sanitation;  to  the  Committee  on  Int«r- 
state  and  Foreign  Commerce. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  11178)  to  provide  for 
a  more  effective  coordination  and  correlation  of  the  public- 
works  functions  and  engineering  activities  of  the  Qovem- 
ment.  and  for  other  purposes;  to  the  Committee  on  Expendi- 
tures in  tbe  Executive  Departments. 

By  Mrs.  NORTON:  A  bill  (H.  R.  11179)  to  ailthorise  the 
Philadelphia.  Baltimore  a|Washington  Railroad  Co.  to  ex- 
tend its  present  track  connection  with  the  United  States 
navy  yard  so  as  to  provide  adequate  railroad  facilities  in 
coimection  with  tbe  development  of  Buzzards  Point,  in  the 
District  of  Columbia,  as  proposed  by  the  National  Capital 
Park  and  Planning  Commission,  aixl  for  other  purposes; 
to  the  Committee  on  tbe  District  of  Ccdumbia. 

By  Mr.  McLEOD:  A  bill  (H.  R.  11180)  to  provide  for  the 
appointment  of  Army  field  clerks  and  field  clerks,  Quarter- 
master Corps,  as  warrant  officers.  United  States  Army;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  MEAD:  A  bill  (H.  R.  11181)  relative  to  assumption 

of  risks  of  employment;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  11182)  to  amend  the  act  relating  to  the 

liability  of  common  carriers  by  railroad  to  their  employees 

in  certain  eases;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SWING:  A  bill  (H.  R.  11183)  for  emergency  relief 
of  Palo  Verde  Valley,  Calif.;  to  the  Committee  on  Flood 
Control. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  11184)  to  amend  the  act 
approved  March  3,  1927,  entitled  "An  act  to  permit  the 
granting  of  Federal  aid  in  respect  of  certain  roads  and 
bridges;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mi.  KNUTSON:  Joint  resolution  (H.  J.  Res.  356)  au- 
thorizing the  Issuance  of  a  special  postage  stamp  to  com- 
memorate  the  one  hundredth  anniversary  of  the  discovery 
of  the  source  of  the  Mississippi  River  by  Henry  R.  School- 
craft; to  the  Committee  on  the  Post  Office  and  Post  Roads. 
By  Mr.  BOYLAN:  Joint  resolution  (H.  J.  Res.  357)  au- 
thorizing the  erection  in  Washington.  D.  C  of  a  monument 
to  the  memory  of  Crispus  Attucks;  to  the  Ccmimittee  on  the 
Library. 

By  Mr.  COUJER:  Joint  resolution  (H.  J.  Res.  358)  con- 
senting that  certain  States  may  sue  the  United  States,  and 
providing  for  trial  on  the  merits  in  any  suit  brought  here- 
under by  a  State  to  recover  direct  taxes  alleged  to  have 
been  illegally  collected  by  the  United  States  during  the 
fiscal  years  ending  June  30,  1866,  1867.  1868,  and  vesting 
the  right  in  each  State  to  sue  in  its  own  niune;  to  the  Com- 
mittee on  the  Judiciary. 


Bff  Mr.  BARTON:  A  biU  <^.  R.  lllSt)  grantlnc  a  pensian 
to  James  Bragan;  to  tbe  CoOanlttee  on  Pensions. 

Bgr  Mr.  BUTLER:  A.  bill  (H.  IjL  1U87)  granting  a  pension 
to  Martin  Peterson  Gerking;  to  the  Committee  on  Pensions. 

By  Mr.  CANFIELD:  A  UllC^.  R.  11188)  granting  a  pan- 
sioz;  to  Clara  Abell;  to  tbe  C<^mfiittee  on  Pensions. 

Bly  Mr.  CARTER  of  Wyoihiw:  A  bUl  (H.  R.  11189)  to 
authorize  the  award  of  a  deoo^^on  for  distingxushed  service 
to  Harry  H>  Horton.  formerly  j^lvate,  first  class,  Medieal 
Detachment,  One  hundred  aiid  forty-eighth  Field  Artillery. 
American  Expeditionary  PorciMi.|in  tbe  World  War^  to  tba 
Committee  on  Military  Affairi.   i 

By  Mr.  CRUMP:  A  bill  (^  JEL  IllM)  for  tbe  reliof  of 
W.  C.  Redman:  to  tbe  Committed  on  Military  Affairs. 

By  Mr.  DOUGLAS  of  Arizona:  A  bill  (H.  R.  11191)  for 
the  relief  of  P.  H.  Palmer;  to  the  C<mimittee  on  Indibn 
Affairs. 

By  Mr.  DYER:  A  bill  (H.  R.  U192)  for  tbe  relief  of  Roth- 
schild Bros.  Hat  Co.,  of  6L  Louis:  to  tbe  Committee  oa> 
Claims. 

By  Mr.  FINLEY:  A  bill  (H.  R.  1119a)  granting  a  pension 
to  James  E.  Petrey;  to'tte  Oommittee  on  Pensima. 

By  Mr.  HILL  of  Alabiima:  A  bin  (H.  R.  11194)  for  the 
relief  of  Lizzie  Pittman;  to  tbe  Committee  on  Claims. 

By  Mr.  PARKER  of  CMorgU:  A  bill  <H.  R.  11195)  fraat^ 
ing  a  pension  to  Brady  H.  Watts;  to  the  Oommittee  on 
Pensions. 

By  Mr.  STRONG  of  Klansas:  A  bill  (H.  R.  11196)  gr»nt> 
ing  a  pension  to  Alice  Li  Calderhesd;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SWING:  A  tailt  (H.  R.  11197)  granting  a  pensian 
to  Robert  Fuller;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11198)  for  the  relief  of  Milton 
Roberson;  to  the  Committee  on  Naval  Affairs. 


PRIVATE  BniiS  AND  RESOLUTIONS 
Xrnder  clause  1  of  Rule  XXU,  private  biUs  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALGOOD:  A  bill  (H.  R.  11186)  for  the  relief  of 

DC  John  W.  Booess,  sr.;  to  the  Committee  on  Claims. 


PEiirnoNs,  irrc. 
Under  clause  1  of  RuJe  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  jBind  referred  as  follows: 

5640.  By  Mr.  (CLARICE  of  New  York:  Petition  of  Mrs. 
John  W.  Chase  and  32  other  citizens  of  Schenevus.  N.  T., 
urging  support  of  the  prohibition  law  and  its  enforcement, 
and  against  any  measure  looking  toward  its  modification, 
resubmission  to  the  States,  or  repeal;  to  the  Committee  on 
the  Judiciary. 

5641.  By  Mr.  COC&RAN  of  Pennsylvania:  Petition  of 
Bomer  B.  Baker  and  other  residents  of  Franklin,  Pa.,  sap- 
porting  House  bill  1 ;  to  the  Committee  o^i  Ways  and  Means. 

5642.  Also,  petition  of  C.  L.  Main  and  otiier  residents  of 
Rouseville.  Pa.,  supik>rtin2  House  bill  1;  to  the  Committee 
on  Ways  and  Means. 

5643.  Also,  xwtitioii  of  R.  L.  Yeager  and  other  residents  of 
Frai&in,  Venango  Coimty,  Pa.,  supporting  House  bill  1; 
to  the  Committee  oh  Ways  and  Means. 

5644.  Also,  petltioii  of  J.  H.  Guyton  and  other  residents  of 
Franklin,  Venango  County,  Pa.,  supporting  House  bill  1;  to 
the  Committee  on  ni^ays  and  Means. 

5645.  By  Mr.  DARROW:  Memorial  of  the  PhlladHphfat 
Board  of  Trade,  protesting  against  enactment  of  Senate 
bill  720,  authorizing  the  Secretary  of  War  to  ortend  tbe 
services  and  operation  of  tbe  Inland  Waterwajrs  Corpora- 
tion to  certain  inland  water#ay8  and  water  routes,  eto.;  to 
the  CMkunittee  on  Interstate  and  F(»*eign  Commerce. 

5646.  By  Mr.  GLOVER:  Petition  from- tbe  Arkansas  Sen- 
ate; to  the  Committee  on  Ways  and  Means. 

5647.  Also,  petition  of  Finis  GHtlhon  Post,  No.  SO,  of  Sbert- 
dan.  Ark.;  to  the  Committee  on  Ways  and  Means. 

.  5648.  By  Mr.  JAMES:  Resolution  from  American  Legion 
Auxiliary,  Bert  Carpenter  Ubit,  No.  363,  Kingsford.  Iron 
Mountain,  Mich;,  by  Amelia  Kjell,  secretary,  demanding 
action  on  the  widows  and  orphans  Mil.  also  appointment  of 
a  veterans'  committee;  to  tbe  Oommittee  on  Work!  War  Vet- 
erans' Legislation. 

5649.  Also,  letter  of  Rev.  Walter  Firth,  pastor  First  Meth- 
odist Episcopal  C%ardi.  Calumet,  Mich.,  favminc  a  tariff 
on  copper;  to  ^he  Ofttnttfutt^i^  tm.  Ways  and  Means. 
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firam  IfldMid  U  flmlth,  ehftirman 
VeCenns  d  the  World  War,  raiaTxHng 
to  tbe  rnmntttrp  on  World  War  Vet- 


Also.  ':«aoiatlan  from  ttie  ejuutlie  committee  of  the 
Upper  Pentamla  Dertluiimmt  Barean.  of  Marquette,  ICch.. 
faforlBS  protoctlon  d  foreei  iodnstriaa  frctn  foreign  com- 
po<ttfcm  doe  to  <lB|inaiated  cuiionef  of  foreign  coontriet;  to 
tho  CaoEmiktoe  on  Waya  and  Ifaaoa. 

56S2.  Also,  talesram  from  St.  Jooeph'a  Scciety,  Joe  Dras- 
wmu,  preikHBt.  Patmirt.  lOch^  favcointr  a  tariff  on  copper; 
to  the  Committee  on  Ways  and  Meaas. 

66&S.  By  Ifr.  KDfZBt:  Pttitlon  of  dtiaraia  of  Lancaster 
CoQCDty,  Pa.,  puiiwllin  asataiit  the  cent-«-sbeU  tax  pro- 
'  IB  Boom  MS  UMM;  to  the  Cooimittee  oo  Ways  and 

56M.  Also,  resolution  of  the  IfanhHrn  Woman's  Christian 
UnloB.  ^^•t»>i*^«  nu  lepi'wwiiitlnc  100  people, 
■laian  for  modifleatkm,  reaidnilssion  to  the 
States,  or  repeal  of  the  prohibition  law;  to  the  Committee 
OB  the  Judldary. 

965ft.  By  Ifr.  KVALB:  Petition  of  Anonz«  Post  No.  278, 
ot  the  AnMTlean  I^sIob.  Brandon.  Ifinn.,  fs.vorlng  policy  of 
hospitallMtteB  vheMtir  wliriiiM  can  xecetve  emerfency  hos- 
pttaUaatkm  and  medleal  esre  at  any  hospttal  in  his  county 
or  ntalu  ■!  nowiiiiaiiiri  iiiiiiiei .  to  the  Committee  on  World 
War  Veterans'  Legislation. 

pettUon  of  board  of  dheotoni  of  the  St.  Paul 
of  Oommeztep  ur«i<e1tiig  agsdnst  the  repeal  of 
the  recapture  clause  of  the  transportation  act;  to  the  COm> 
ndttoe  on  Interstate  and  Rxreign  Conunerce. 

i667.  Also.  petttlOB  of  ArgOBBe  Porest  Post.  No.  TTS.  of  the 
AanrteaB  LoglCB.  Brandon.  MhuL.  urging  enactment  of 
House  bin  1 ;  to  the  CoouBtttee  on  Ways  and  Means. 

96St.  Also.  peUtion  of  Argonne  Porest  Post.  No.  278.  of  the 
American   Legion.  Brandon.  Minn.,  urging   enactment   of 
House  UU  8578;  to  the  OainmUiee  on  World  War  Veterans' 
XectelaUon. 

5458.  Also,  petition  of  OrtonvlOe  Live  Stock  Shipping  As- 
sociation of  Minnesota,  urging  enactment  of  House  bin  7797 
and  Senate  bin  3487;  to  the  Committee  on  Agriculture. 

5480.  Also,  petition  of  OrUmTiHe  Co-op.  I^ve  Stock  Ship- 
ping AarwlatVm  of  Minnesota,  urging  enactment  of  Senate 
bill  1197:  to  the  Committee  on  Banking  and  Curroicy. 

5881.  Also,  petition  of  taxpayers'  meetinj?  in  Raymond, 
^nryn  urging  reduction  of  Federal  salaries;  to  the  Commit- 
tee on  Expenditures  in  the  Executive  Departnaents. 

ft8C2.  Abo.  pttltica  of  Post  No.  441  of  the  American  Legion 
of  nrnmn^mm.  Mlun..  favodng  insurance  plan  of  benefits 
qxtosored  try  American  Medical  Associaticm;  to  the  Commit- 
tee on  World  War  Veterans'  I<fgtalatinn 

5881.  Also,  petition  of  taxpayers'  meeting  In  Raymond. 
lO^.  favoring  cutting  of  expenses  In  the  I'ederal  Govem- 
Bent;  to  the  Conuniitee  on  Expenditures  in  the  Executive 
Departments. 

5884.  Also.  peUtion  of  Hcatiiw  and  Ventilating  Material 
Awoctatien  of  St.  Paul.  Minn.,  favoring  instillation  of  indi- 
vidual power  plants  in  public  buildings;  to  the  Committee 
on  PttbUe  Buikiioos  and  Cbrounda. 

8888^  By  Mr.  USA:  Petlftien  of  varloos  organisations  in 
BoBoia  County.  CaUf..  favoring  a  protoctiv<!  tariff  on  dried 
eggs'  and  egg  products;  to  the  Committee  on  Ways  and 


5866.  By  Mr.  LIMIBAY:  Petttkm  of  the  Merchants  Asso- 
eiatioo  of  New  York,  favorinc  the  balanrtng  of  the  Budget; 
to  the  Committee  ob  ApwofviatkiBS. 

8887.  Alao.  petltioB  of  New  York  Antomohtle  Oubi  oppos- 
teg  tooler  excise  tax  and  tax  ob  gaaoline;  to  the  CoBuntttee 
OB  Ways  and  Meenw 

8888.  Atao.  petttloii  of  Maw  Yoik  TypQ8raphical  Union. 
No.  8.  oppQsiBg  any  aitery  reduettoB  in  the  salartes  of  the 
Mdcral  emD)fflrecsLJU)L_the  Committee  <m  KxpcBditures  in 


Ob.  (Inc.).  New 


AIn.  pelitioB'jf 
York  City. 


8879,  with  reference  to  a  duty  on  wood  pulp;  to  the  Cobi- 
mittee  on  Ways  aixl  Means.  "^ 

5870.  By  Mr.  MAPES:  Petition  of  Charles  C.  Borst  and  19«> 
others,  of  Cedar  Springs,  Mich.,  apposing  the  enactment  by 
Congress  of  the  so-called  Sunday  observance  biB.  S.  1202. 
or  any  other  compulsory  religious  measures  that  have  been 
or  shall  be  introduced;  to  the  Conunittee  on  the  District  of 
Columbia. 

6871.  By  Mr.  PERiSON:  Resolution  of  the  Michigan  Engi- 
neering Society.  £>etroit,  Mich.,  relative  to  consolidation  OT*. 
construction  activities  of  the  Government  under  an  Ad*^) 
ministrator  of  Public  Works;  to  the  Coounittee  on  Bxpfndi«'T 
tures  in  the  Executive  Departments.^ 

5672.  Also,  resolution  of  the  Detroit  Engineering  8ociet;r.l 
Detroit.  Mich.,  relative  to  the  consolidation  of  construction'- 
activities  of  the  Oovemment  under  an  Administrator  of 
Public  Works;  to  <he  Committee  on  Expenditures  in  the 
Executive  Departments. 

5673.  Also,  resolution  of  Federal  Post,  No.  373.  American 
Legioo.  Detroit.  Mich.,  protesting  against  Federal  salary 
reductions;  to  the  Committee  on  Expenditvues  in  the  Execu- 
tive Departments. 

5874.  Also,  petition  of  953  residents  of  Detndt.  Mich  .  and 
vidnity,  favoring  the  enactment  of  legislation  to  curb  the 
activities  of  the  cham-store  system;  to  the  Committee  on  the 
Judiciary. 

5675.  Also,  resolution  of  the  board  of  directors,  Livingston 
County  National  Faim  Loan  Assodatlan.  Howell,  Mich., 
favoring  a  moratorium  for  two  years  on  the  payment  ct 
intereet  and  Installments  on  Federal  farm-loan  mortgages; 
to  the  Committee  on  Banking  and  Currency. 

5876.  Also,  petition  of  48  residents  of  Lansing,  IDsiL,  and 
vl^nity,  asking  Inunediate  payment  of  the  adjusted-com- 
pensation certificates,  refunding  mterest  charges  for  pend- 
ing loans;  to  the  Comimttee  on  Ways  and  Means. 

5877.  Alao,  resolution  of  the  Hazen  S.  PIngree  Camp,  NO 
5,  United  Spanish  War  Vetersms,  Detroit.  Mich.,  favoring 
the  passage  of  the  Oasque  Ull.  H.  R.  7330;  to  the  Committee 
on  Pensions. 

5878:  Alao,  resolution  of  Qroop  1758  of  the  Polish  Na- 
tional Alliance  of  the  United  States  of  North  America,  favor- 
ing the  enactment  of  House  Joint  Resolution  144;  to  the 
Committee  on  the  Judiciary. 

5879.  Alao,  resolution  of  Group  2545,  of  the  Pahsh  Na- 
tkmal  Alliance  of  the  United  States  of  North  America,  favor- 
ing the  enactment  of  House  Joint  Resolution  144;  to  the 
Committee  on  the  Judiciary. 

5680.  By  Mr.  RUDD:  Petition  of  Quick  Service  Box  Co. 
(Inc.).  New  York  City,  opposing  the  passage  of  House  bills 
8688  and  8879;  to  the  Committee  on  Ways  and  Means. 

5881.  Also,  petition  of  William  B.  Henry.  Brooklyn.  N.  Y.. 
opposing  any  additional  taxes  on  domestic  gasoline  and 
lubricating  oib;  to  the  Committee  on  Ways  and  Means. 

5882.  Also,  petition  of  William  R.  Warner  k  Oo.  (Inc.). 
New  York  City,  favoring  Columbia  Basin  irrigation  project; 
to  the  Committee  on  Irrigation  and  Reclamation. 

5883.  By  Mr.  SHOTT:  Resolution  adopted  by  the  Winding 
Gulf  Operators  Association,  of  Beckley,  W.  Va..  opposing  the 
passage  of  the  Davis-Kelly  coal  control  bill;  to  the  Commit- 
tee on  Interstate  and  Foreign  Coeunerce. 

5684.  Also,  telegram  signed  by  J.  W.  Overstreet.  general 
manager  National  Armature  k  Electric  Works,  BlueflekU 
W.  Va..  protesting  against  passage  of  Davis-Kelly  coal  bin; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

5885.  Also,  resolutiqn  a!  the  executive  committee  of  the 
Operators  Assocfaition  cf  Williamson  field.  WiDiamstm,  W. 
Va.,  protesting  the  passage  by  Congress  of  the  Davis-Kelly 
coal  bill;  to  the  Oomn^ttee  <m  Interstate  and  For^gn  Com- 
merce. 

5888.  Also,  petition  of  the  Klwanls  Club  of  Logan,  and 
signed  by  R.  R.  Erland.  president,  and  R.  M.  Angrlst,  secre- 
tary, protesting  agatost  the  passage  of  the  Davis-BIe^  coal 
bill;  to  the  Committee  on  Interstate  and  Foreign  Coinmeroc;^ 

5887.  AlBO.  l^ter  of  Gwinn  Bros.  It  Co..  signed  by  H.  W. 
Fish,  seereteiy.  Huntington.  W.  Va..  filing  ohIectioBs  agalnet 
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passage  of  United  States  Senate  bin  2935;  to  the  Ccmunittee 
on  Interstate  and  Foreign  Commerce. 

5683.  Also,  letter  of  the  Acme  Limestone  Co.  of  Alderson, 
W.  Va..  protesting  against  the  passage  of  legislation  known  as 
the  Davis-Kelly  coal  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5639.  By  Mr.  SINCLAIR:  Petition  of  200  residents  of 
Crosby,  N.  Dak.,  and  vicinity,  urging  cancellation  of  pay- 
ment of  the  1931  Federal  seed  loans  because  of  total  crop 
failure;  to  the  Committee  cm  Agriculture. 

5690.  By  Mr.  SMITH  of  West  Virgmia:  PetitlOTi  of  J.  S. 
Huffman  and  other  citizens  of  Oak  Hill,  W.  Va.,  protesting 
against  nonemployment  by  corporations  of  men  on  account 
of  age;  to  the  Committee  on  Labor. 

5891.  By  Mr.  WATSON:  Resolution  passed  by  the  Beth- 
lehem Game,  Fish,  and  Forestry  Aasociatiim,  Bethlehem.  Pa., 
opposing  the  ^otgun  shell  tax;  to  the  Committee  on  Ways 
and  Means. 

5692.  By  Mr.  WEST:  PetiUon  of  1»  members  of  Ohio 
RaUroad  Employees  and  Citizens'  League,  protesting  against 
the  unjust,  unreasonable,  and  discriminatory  operation  of 
inadequately  regulated  and  taxed  busses  and  trucks  engaged 
in  transportation,  and  against  the  subsidizing  with  public 
funds  of  water  and  other  forms  of  transportation  competi- 
tive with  railroads;  to  the  Committee  cm  Ways  and  Means. 

5893.  Abo.  petition  of  15  citizens  of  Mansfield.  Ohio,  favor- 
ing reduction  of  governmental  expenditures;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

5894.  The  SPEAKER:  Petition  of  the  House  of  Repre- 
sentatives of  Porto  Rico,  requesting  Congress  to  approve  the 
bill  for  full  payment  of  certificates  of  soldiers  who  seived 
In  the  World  War;  to  the  Committee  on  Ways  and  Means. 

5695.  Also,  petition  Of  Teressa  A.  Wurtsbaugh.  requesting 
Congress  to  investigate  the  conduct  in  office  of  Luther  Way, 
Federal  Judge  of  the  United  States  District  Cotut  for  the 
Eastern  IXstrict  of  Virginia;  to  the  Committee  on  the 
Judiciary. 

5696.  Also,  petition  of  Jack  Scott,  requesting  Congress  to 
grant  citation,  citing  the  defendant  judges  of  the  State  pf 
Missouri  mentioned  in  the  petition  for  impeachment  filed 
with  the  Clerk  of  the  House  of  Representatives,  March  21, 
1932;  to  the  Committee  on  the  Judiciary. 


SENATE 

Friday,  April  8,  1932 

(Legislative  day  of  Thursday.  April  7^932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FE8S.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Ccstlgan 

HuU 

Beed 

Austin 

CoMzeua 

JotmsoQ 

Boblnson.  Ark. 

Bailey 

Cutting 

Jones 

Schall 

Bankhead 

Dale 

Kcan 
Keddrlck 

Sheppard 

Barbour 

Dans 

Shljptead 

Bingham 

Dlcklnaon 

Kcyes 

Shortrldge 

Black 

Dill 

Kins 

Smoot 

Feaa 

Loean 

Stelwer 

Borah 

Fletcher 

T^««g 

Thomas,  Tdaho 

Bratton 

Prasier 

licOUl 

Thomas.  Okla. 

Brookhart 

Oeorge 

IfcKgllar 

Townsend 

BroufBsartl 

OlMm 

lIcNary 

TrammeU 

Bolklcy 

Ooldit)orough 

MetcalX 

TydlngB 

Buk>w 

Oora 

liorrlsoa 

Bjmem 

Hale 

Uoees 

Wagner 

Capper 

Harrison 

Medy 

Waloott 

Caraway 

Hatfleld 

RortMck 

Walsh.  Mass. 

Carey 

HawM 

Honis 

Walsh.  Mont. 

Oonnally 

Hayd«B 

Mye 

Wheeler 

Cooitdg* 

BCtMlt 

CMdto 

White 

Oopetand 

HowbU 

PKSXIUk& 

Mr.  FESS. 

I  Wish  to  announce  that  the  senior  Senat 

from  Indians 

L  [Mr.  Waxsom 

]  and  the  Ju 

mior  Senator  f  n 

I  also  wish  to  announce  that  the  tSenator  from  lOssovrl 
[Mr.  PATTOtsoir]  is  still  detained  from  the  Senate  by  illnesa; 

I  ask  that  these  announcements  may  stand  for  the  day. 

Mr.  BYRNES.  I  desire  to  announce  that  my  colleague  th* 
senior  Senator  from  South  Carolina  [Mr.  Smtth]  is  neces- 
sarily detained  by  serious  illness  in  his  family. 

Mr.  GEORGE.  My  coUe;xgue  the  senior  Senator  from 
Georgia  [Mr.  Haskis]  Is  still  detained  from  the  Sosate  be- 
cause of  illne^.  I  will  let  this  announcement  stand  for  the 
day.  j 

Mr.  SHEPPArd.  I  wish  to  announce  that  the  senior 
SenattMT  from  Virginia  [Mr.  SwawsoitI  is  absent  in  attend- 
ance upon  the  disarmament  conference  at  GMnera. 

Mr.  TOWN6END.  My  colleague  the  senior  Senator  from 
Delaware  [Mr.  HastxkgsI  Is  unavoidably  detained  from  the 
Senate.  I  ask  that  this  announcement  may  stand  for  the 
day. 

The  VICE  PRESnnarr.  Eli^ty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


Indiana  [Mr.  Roamsoir]  have  not  yet  returned  from  attend- 
ing the  funeral  of  the  late  Representatiye  Ve^toL 


PKTITIOMS  AlfD  MIMOUAIS 

Mr.  WAI^H  of  Massachusetts  presented  letters.  In  the 
nature  of  memorials,  from  134  citizens  of  the  State  of 
Massachusetts^  remonstrating  against  the  imposition  of  a 
tax  upon  sal#6  of  securities,  which  were  referred  to  the 
Committee  on  Finance. 

Mr.  SHEPPARD  presented  a  peUtion  of  500  dtiaena,  being 
members  and  friends  of  the  University  Place  Christian 
Sunday  school,  of  Enid.  Okla..  praying  for  a  favorable  re- 
port from  the  Judiciary  Committee  on  measures  profMsed. 
by  Mr.  6KKPP4KD  to  amend  the  Volstead  Act.  which  waa  le- 
f  erred  to  the  Committee  on  the  Judiciary. 

Mr.  BARBOur  presented  a  resolution  adop^  by  the 
Rotary  Club  of  Flemington.  N.  J.,  favoring  the  prompt  rati- 
fication of  the  World  Court  protocols,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  Lawrenceville 
Grange,  No.  170,  Patrons  of  Husbandry,  of  Lawrenceville, 
N.  J.,  opposing  in  the  interest  of  economy  and  retrenchment 
the  placing  of  the  names  of  full-time  public  employees  on 
more  than  one  municipal,  county.  State,  or  Federal  pay  roll, 
which  was  referred  to  the  Committee  on  Civil  Service. 

Mr.  TYDINGS  presented  a  petition  of  simdry  citizens, 
being  disabled  veterans,  of  the  State  of  Maryland,  praying 
for  the  promjpt  passage  of  legislation  providing  full  cash 
payment  of  World  War  adjusted-compensation  certificatee 
(bonus) ,  whidh  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Balti- 
more, Md.,  favoring  retrenchment  in  governmental  expendi- 
tures and  the  imposition  of  a  general  sales  tax  rather  than 
special  levies  iin  the  pending  tax  bill,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  printed  a  memorial  of  simdry  citizens  of  Baltl-, 
more,  Md.,  repionstrating  against  the  Imposition  of  a  oent- 
a-shell  tax  ^>on  shotgun  shells,  which  was  referred  to  the 
Committee  oh  Finance. 

He  also  presented  a  letter,  in  the  nature  of  a  memorial, 
from  Mackubin.  Goodrich  ti  Co..  and  signed  by  membera 
and  emi^oyets  of  that  company,  of  Baltimore,  Md..  le- 
monstrating  sgainst  the  imposition  of  a  tax  oo  sales  of 
securities,  whjch  was  referred  to  the  Committee  on  Finanee. 

Mr.  ASHU^ST  ivesented  a  telegram.  In  the  nature  of  a 
petition,  from  Federal  Employees  Local.  No.  265,  of  Tuba  City, 
Ariz..  protesUhg  against  the  proposed  reductkm  in  salartes 
of  Federal  enyiloyees,  which  was  referred  to  the  Committee 
on  Civil  Service. 

He  also  pre^ted  a  telegram,  in  the  nature  of  a  petiUoa, 
from  Rutherford  Muse  and  other  citizens  of  Chandler, 
Ariz.,  prayinai  for  the  passage  of  legislation  providing  fulr 
cash  payment  of  soUUers'  adjusted-compensation  certlfloatea 
(bonus) ,  whidh  was  referred  to  the  Committee  on  Fhiance. 

He  also  presented  a  telegram,  in  the  nature  of  a  memorial, 
from  Overlook  Stevens  ft  Co..  of  Blsbee.  Ariz.,  remonstrating 
against  the  Imposition  of  a  tax  on  sales  of  seeuritiea,  which 
was  referred  to  the  Committee  on  Finance. 
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Be  «]K>  praaented  ^  tekcram.  la  tbe  nature  of  ft  petition. 
fk«9i  th«  Ray  ( Arte.X  ChttBtar  o(  Camxnerce,  favorine 
«nm^wAii»wt  of  HouM  tom  lt2M.  the  revcnne  tAd  taxation 
MO.  ao  aa  to  tnelode  %tm  general  sales  tax  ratber  than  special 
luiiw  which  was  iefened  to  the  Oommlttee  on  FInanoe. 

Be  also  preaanted  a  lalf  grain  In  the  nature  of  a  memorial. 
tnm  &  lf.lleSktvror  Phoenhc.  Aria.,  remonstrating  agataist 

In  letter  poetage  mnt.etned  in  the 
tax  bin.  whl^  was  referred  to  the  Oommlttee  on 

a  rsaolation  of  MrtropoUtan 

Oflleers  of  the  World  War,  of 

the  remmmtrtal  to  the  Committee 

MD  yrat.  ralatlng  to  disabled 

WerM  War.  wtalcfa  was  referred  to 


Be  ate)  prtaented  a  reaolutloa  adopted  at  Toledo.  Obio, 
ai  the  amnal  miiltiig  of  the  C^eat  Lakee  Wegtnnal  Advl- 
aory  Board,  fa^ertw  the  npeal  of  the  so-called  recapture 
daose  of  the  intentate  eommeroe  act,  which  was  referred 
to  the  Qoeamlttee  on  Interstate  Commerce. 

Be  ate)  iiiijemled  a  xeaoltitlon  of  Stewart  Manor  Poet.  NO. 
17X  the  American  Leglan.  of  Stewart  Manor.  Long  Island. 
B.  T..  farortzv  the  ellmlnatten  from  the  Rankin  Wfl  of  the 
ao-caOed  pauper  dansea,  which  wws  referred  to  the  Com- 
mittee Off  Penakna. 

B»  ain  preaeoted  rnwrnrriale  of  smidrT  cKlaeoa  of  the 
tPBNed  Stataa  remooatrattng  against  the  piupeaed  tax  on 
the  sale  of  aecmltta.  which  were  lefeiied  to  the  Coomiittee 


Be  also  iJieaented  a  memorlat  of  aondry  dtiaens  of  Ocdens- 
borg.  N.  T..  remcmatratftng  againet  the  enactment  of  legls- 
lalloa  laupualng  to  enrtai]  beneflta  awarded  to  disabled  war 
fetarana.  irhkli  waa  referred  to  the  Committee  on  Finance. 

Be  also  pttaented  memorials  of  aondry  eltlaens  of  Elmlra 
and  Mlddletown,  N.  T..  remonstrating  against  impoeitian 
of  a  eent-a-ehdl  tax  ee  shotgun  ^wUs,  irtilch  were  referred 
to  the  Oommlttee  qn  Finance. 

Be  "also  preaeoted  a  petttkm  of  aondry  citlxens  of  the 
fltate'Of  Bev  York,  prajrtag  for  the  adoption  of  the  so-called 
Bsmtfiaeturers*  sales  tax  In  beu  of  taxes  as  propeeed  to  be 
impoaed  by  the  Bdose  of  Representativea,  which  was  re- 
ferred to  the  Oommlttee  on  Finance. 

Be  ate>  peeetnteda  tdegram,  in  the  nattnr  of  a  memorial. 
fran  the  aectrkal  Amodatlon  of  New  York  <Ihc.>.  of  New 
Tbck.  N.  Y.,  miMSMtiaflin  against  the  propoeed  taxes  on 
elsetrle  refrigerators  and  radtoa,  irtildi  was  lefeixed  to  the 
OBHWWittae  on  Finance. 

Be  ate)  preaeoted  a  memorial  of  the  Asaodatkm  of  Mall 
iUtfertWqt  AgcDdea  and  Letter  Shops  in  Passaic  County. 
B.  i^  reoieasCrmttag  againet  the  propoeed  S-cent  first-class 
postage  rate,  which  was  lefeiied  to  the  Committee   on 

two  i)etitlons  of  dtiaens  of  the  State 

for  the  enactment  of  legislation 

cash  payment  of  World  War  adlusted- 

fbuuus),  whldt  were  referred  to 


Be  ate>  preerated 
of  New  Yofk, 
providing  for  the 
ition 


Be  ate)  pteaented  a  memorial  of  members  of  the  grand 
Jury  of  SuDhran  Oounty,  N.  Y..  remonstrating  against  pro- 

on  the  poBseBBlon  and  legitimate  use  of 
by  raputahle  iltlaein.  whldi  was  referred  to  the 
en  the  Judielaiy. 
Be  also  preaented  a  petHkai  of  sundry  dtiaens  of  White- 
Island.  N.  Y..  psmyiug  for  the  repeal  of  the 
IMUon  laws,  which  was  referred  to  the  Cora- 


Be  also  peeseMted  a  memorial  of  tte  Woman's  Christian 
Union  of  Amsterdam,  N.  Y.,  remonstrating 
rwpibenlssion  of  the  d^teenth  amendment  of 
the  Ceaatltution  to  the  Sfcatee.  which  was  referred  to  the 
Oeaamlttee  on  the  /udlctery. 

Be  ate)  presented  resolutions  adopted  by  two  groups  of 
ibe  IMMl  National  Albanee  of  North  America  in  the  Stete 
of  New  York,  faverinc  the  deelgnatkat  «f  October  11  in 


each  year  as  General  Pubuskl's  Memorial  Day.  which  were 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presMited  several  memorials  of  citizens  and  or- 
ganizations of  the  State  of  New  York,  remonstrating  against 
the  enactment  of  legislation  reducing  the  compensation  of 
Government  employees,  which  were  referred  to  the  Com- 
mittee on  Civil  Service. 

Be  also  preaented  a  memorial  of  sundry  dtizens  of  Buf- 
falo. N.  Y.,  remonstrating  against  the  policy  of  the  Post 
Office  Department  in  its  dealings  with  substitute  employeee. 
which  was  referred  to  the  Cumntttee  on  Post  Offices  and 
Post  Roads. 

PAlXIXLISr 

Mr.  8CHALL.  Mr.  Presldoit,  I  ask  unanimous  consent 
that  a  petition  of  sundry  dUzens  of  Hawley.  in  my  State, 
may  be  published  In  the  Rxcoas,  without  the  signatures,  and 
referred  to  the  Committee  on  Agriculture  axul  Forestry. 

There  being  no  objection,  the  petition  was  referred  to  the 

Committee  on  Agriculture  anc^  Forestry  and  ordered  to  be 

printed  in  the  Baooaa.  without  the  slgnaturea,  as  loDows: 

Hawlst.  ICnnr..  JTore*  M.  1932. 

To  ta«  Hon.  Henrik  SMpttead.  United  State*  Senator;  tHe  Hon. 
Thowias  D.  SehaU.  UnUed  State*  Senator;  and  the  Hon.  C.  O. 
Seivig,  Member  of  Congreta: 

Wt.  the  underalgned.  do  Napeetfully  pcCltkiai  yov  M  Unttai 
States  Senators  and  Member  of  Congre—  to  un  your  every  efiort 
and  beet  abOtty  to  aecure  the  faTorable  eo&slderatlan  and  tbe 
•aaetment  Into  law  of  tbe  farmera'  farm  relief  bin.  aleo  known  ■• 
the  PraBler  Mil.  This  Mil.  we  belleTe.  la  fundamentaUy  Knnid.  and 
la  tbe  only  legUlaUon  that  will  rellere  tbe  farmers  of  the  CTnMed 
States  of  the  tremendous  Interest  burden  and  burden  of  debt 
under  which  they  are  now  suffering  and  struggling.  We  have  been 
aotlMiltatJvely  Informed  that  this  bUl  has  been  favorably  reportatf  L 
from  thit  Senate  committee,  and  that  its  chances  for  passsge  are 
better  than  ever  before.  We  believe  that  with  your  aotlve  sup- 
port tbe  bill  can  be  passed  in  both  Houses,  and  hence  urge  you 
to  use  every  effort  possible  to  that  end.  A  strong,  ezkergetlc.  and 
masterful  fight  for  this  bill  Is  a  strong,  energetic,  and  masterftil 
flgtat  for  tbe  fanners  of  Minnesota  and  the  cotintry.  Fight  for 
this  bill  and  jrou  fight  for  us.  Free  the  farmer  from  the  interest 
burden  and  the  farmer  is  saved. 

BcapectXuUy  snhmniad. 


>*ITMXWT  AFFaoraunoifs — ArFKonxATXoic  roe 
orviAN  sxKViai 
Mr.  HAYDEN.    Mr.  President.  I  ask  unanimous  consent 

to  have  printed  in  the  Cohgkessiohal  Record  a  statement  of 
the  effect  of  the  varioxis  reductions  of  the  appropriations  for 
the  Biu-eau  of  Indian  Affairs  as  shown  by  the  bill  reported 
to  the, Senate.  This  statement  was  prepared  by  the  Indian 
Bureau  at  my  request. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Tbe  appro|»lattans  for  tbe  Indian  Service  for  1982  are  gM.- 
089.496.73.  The  Budget  estimates  submitted  to  Congress  aggregate 
•3a.l62339J3.  or  $3,836,667.40  under  the  current  aiqsoprlattons. 
The  bill  as  psssed  by  the  House  carried  a  total  of  S31.773J39.S3 
for  the  Indian  Servtee.  or  t3ee.fi00  leas  than  the  Budget  estimates. 
The  action  of  the  Senate  committee  in  further  reducing  the 
Budget  estimates  by  91.063,900  makes  a  gross  reduction  undsr  the 
Budget  estimates  of  91.453,400.  thereby  reducing  the  total  appro- 
priation for  1933  to  930.710.43933,  which  is  In  roimd  fl,gures 
$4,379,000  leas  than  the  aggregate  of  appropriations  for  1933.  Tha 
forsgolng  amounts  are  exclusive  of  any  tribal  fiuKls. 

The  major  portion  of  the  expenditures  tor  the  Indian  Servtoa 
are  set  charges  made  necessary  by  the  tremendous  amoxint  of  tn- 
stltuUonal  care  for  a  dependent  race  of  people  and  reducUon  tn 
the  ordinary  operating  expenses  required  win  necessitate  many 
adjustments  which  will  be  to  the  disadvantage  of  the  Indians. 
mtiiSTM,  BUBBAu  or  vmjM  Arraas  (p.  lo,  urns  t-a\ 

Budget  esttmata ^     _  9«ei,e0O 

AUowed  by  House IZIIIII     47s!900 

Reported  to  Senate 400.000 

Total  reduction 81,000 

If  this  radxietlon  stands,  five  new  positions  authorized  by  the 
Budget  and  allowed  by  the  House  Xo  relieve  in  part  the  present 
shortage  of  clerical  help  in  the  Indian  OAea  will  be  eliminated, 
and  in  addition  thereto  34  employees,  ranging  tn  salary  from  91.330 
to  $5,600.  wUl  have  to  be  stricken  from  the  rolls  of  the  Washing- 
ton offlc;.  The  number  of  employees  allowed  for  1983  In  the 
■adgtt  was  WT.  In  tbe  lacal  years  1933  and  1934  a  total  num- 
ber of  234  was  emptOTSd.  During  tbe  intervening  yean  the  work 
of  the  office  has  Increased  due  to  expansion  In  the  medical,  indus- 
trial, and  educational  programs.    The  reduction,  as  the  bin  now 
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staada.  wUI  result  in  crippling  tha  Washington  olBce  to  such  an 
extent  that  the  effect  will  be  fait  throughout  the  entire  Indian 
Service  through  an  absolute  insulBelent  organicatlon  to  carry  on 
the  work.  Oat  activity  to  ba  laid  down  completely  would  be  the 
■tatlsUeal  section,  important  to  tbe  work  of  the  Indian  Service 
In  compiling  accurate  statistics  for  presentation  to  the  committees 
of  Congress  and  to  the  public  at  \»t%e.  Other  activities  are  bovuid 
to  suffer  through  this  reduction. 

rOBCaAfK  Alio  TaANSFOSTATION  OP  OfDIAM  8UPPUXB    (P.  10,  LOTSS 

17-14) 

Budget  estimate - -  9700.000 

AUowed  by  House... 650.000 

Reported  to  Senate.i . ., 660,000 

Total  reduction -.. 50.000 

This  will  not  result  in  any  reduction  in  persmneL  Almost  all 
of  this  appropriation  is  used  for  reimbursing  common  carriers  for 
freight  charges  on  goods  and  supplies  shipped  to  the  various  In- 
dian Jurismctlons  throughout  the  Dnited  Stetes.  Supplies  are 
purchased  from  other  appropriations  throughout  the  bill  and  must 
be  transported  to  p^.nts  of  use.  A  deficiency  appropriaUon  wlU 
neoeesarily  be  required  to  meet  such  charges  if  the  amount  al- 
lowed proves  to  be  Insufficient.  Congress  so  understands  this 
situation  and  has  made  deficiency  appropriations  for  many  years 
past. 

pixLD  axpazsKMTanvBS,  ixoiam  sskvicb  (p.  ii.  Lures  i-a> 

Budget   eetlmate i-~— ' —  •S-552 

AUowed  by  Hoiise 23,000 

Reported  to  Senate r <--     **'922 

Total  reduction —■ —       3.000 

This  reduction  wlU  require  the  allmlnatlnn  ol  one  flelid-repra- 
eentatlve  of  the  Commissioner  of  Indian  Affairs  at  a  ^Jary  of 
$4,000.  Because  of  the  many  complicated  problenu  arising  in 
connection  with  Indian  administration  It  is  necessary  that  the 
commissioner  have  representetlves  in  the  field  who  can  investi- 
gate charges  against  employees  and  assist  in  adjxisting  other  con- 
troverted questions  of  a  mlaceUaneous  nature.  These  employees 
likewise  bring  about  a  better  understanding  between  office  and 
llald  of  the  many  complications  arising  In  Indian  adnUnl3tratloh. 
PAT  or  JUDOXB  or  nraxAM  coubts   (p.  ii.  loixb  4-s> 

Budget  estimate *- $18,000 

AUowed  by  House . *'-222 

Reported  to  Senate.— _._-ii;*^~. 15.000 

Total  reduction ^L — i — ...— i_*.—      8,000 

This  entire  appropriatioD  la  tuad  for  paying  the  salaries  oC 
Judges  of  Indian  courts  set  up  on  niimerous  Indian  reservations. 
These  Judges  are  outetanding  members  of  the  particular  tribe  In- 
volved, and  their  Influence  has  an  important  bearing  on  general 
tribal  conditions.  These  Judges  are  paid  a  nominal  compensation. 
There  are  32  receiving  $360  a  year,  34  receiving  $180  a  year,  and 
8  receiving  $120  a  year.  The  $3,000  reduction  wUl  require  via  to 
abolish  6  of  the  $360  positions  and  5  of  the  $180  positions. 

PAT   or    UfSKAM    POUCS    (P.    11.   UXBS    7-11) 

Budget  estimate $168,000 

Allowed  by  House ^ 168,000 

Reported  to  Senate — 150,000 

Total  reduction  ..I 13.000 

This  fund  Is  used  to  employ  approximately  268  Indian  po'.lce 
drawing  salaries  ranging  from  $430  to  $840  a  year.  AU  of  theee 
employees  are  Indians  and  they  are  performing  a  valuable  sendee 
on  the  reservations  in  maintaining  order  among  the  members  of 
the  tribes.  The  reduction  wfll  necessltlite  the  abolishment  of  10 
positions  of  chief  of  police  and  10  positions  of  private.  The  pres- 
ent law-enforcement  organisation  on  Indian  reservations  Is  In- 
sufficient to  meet  the  needs,  and  a  reduction  in  the  present  per- 
sonnel wlU  add  to  the  difficulties  of  maintaining  proper  conditions. 
ntniAH  ACENCT  Buxumfos  (P.  11.  ui«ss  ift-as) 


Budget  estimate.. 
Allowed  by  House 


$375,000 


. 276,  000 

Reported  to  Senate 195.000 

Total  reduction 80.000 

This  reduction  will  make  necessary  the  abolishment  of  one 
position  of  assistant  construction  foreman.  It  wlU  also  result  In 
neglecting  urgent  repairs  and  maintenance  to  existing  Govera- 
xnent-owned  buildings  on  the  various  reservations.  Our  api»oprl- 
ation  for  maintaining  these  buildings  has  always  been  extremely 
limited,  and  the  reduction  in  the  repair  Item  of  $80,000  wUl  restUt 
In  faliUre  to  make  needed  repairs,  not  only  to  buUdlngs  but  to 
heating,  lighting,  eewer,  and  water  systems.  Such  faUure  to 
make  these  needed  repairs  and  maintain  buUdlngs  and  other  facul- 
ties In  a  fair  state  wlU  not  resiUt  in  economy  in  the  long  run. 
but  WlU  rather  necessitate  heavier  appropriations  In  the  future. 
The  reduction  of  $30,000  in  the  item  lor  physical  Improvemente 
under  this  head  wlU  make  necessary  a  continuation  of  present 
unsatisfactory  housing  conditions  on  several  of  the  reservations 
where  employees  are  herded  together  in  a  most  unsatisfactory 
manner.  Because  of  poor  housing  conditions  on  some  of  our 
reservations  we  are  not  able  to  maintain  suitable  personnel. 

Aside  from  the  one  permanent  position  w)ilch  wUl  be  abolished, 
the  furnishing  of  Irregular  labor,  prtnrtpally  to  local  Indians,  wlU 
be  materiaUy  reduced. 


vsHicun,  xMDiAM  BEBvicB  ».  11,  UDtaB  a4-ss;  p.  is,  uma  i-ioi 
This  item  authorises  the  use  of  funds  aj^roprlated  throughout 
tbe  bUl  for  the  aialntenanoe  and  repate-  of  passsnger-earrylag  ve- 


hicles and  the  pukvhaae  of  new  vahlclas  to  replace  tboae  worn  oat 
in  service.  The  Bouse  approved  tbe  test  of  this  item  as  submtttad 
by  the  Budget.  The  action  of  the  Senate  committee  reduces  tha 
amount  for  malnjtenanoe  by  $36^000  and  the  amount  to  be  ex- 
pended in  purchaie  of  new  cars  by  a  similar  amount.  Many  HsM 
positions  require  travel  over  the  various  rcservattona.  Many  of 
tbe  roads  are  exceedingly  rough  and  cars  suffer  through  hard  uaada. 
If  the  field  forces;  are  to  perform  the  Jobs  sssigited  to  them  la  a 
proper  manner,  transportation  facilitiee  in  a  fair  stete  of  repair 
are  most  xirgent.  We  buy  light-wei^t  cars  (Fords  and  CbavroMa 
almost  exclusively),  and  no  car  is  replaced  untU  It  has  aaen  at 
least  three  years'  service.  At  tbe  end  of  that  period  many  ears 
have  traveled  from  75,000  to  100,000  mUea.  The  cost  of  upkeep 
then  becomes  asy  heavy  that  It  is  an  actual  economy  to  replaoa  - 
the  car  rather  than  to  expend  suma  for  temporary  and  uselesa 
repairs. 

asPLscncBirr  or  paoraaiT  uasisuitu  bt  fibs,  vtoax  oa  BToaii 

(p.  11.  Luns  ii-ss) 

This  Is  not  ah  approprlatlcm  but  an  authorization  to  expend  a 
certain  sum  for  replacement  of  property  destroyed  or  rendered  un- 
serviceable by  fire,  flood,  or  storm.  It  has  been  carried  in  the  bUl 
for  several  years  and  is  most  helpful  in  replacing  needed  atnie- ' 
tures  that  are  so  destroyed  or  rend  wed  unserviceable.  Tbe  money 
Is  diverted  from  general  appropriations  In  aocordanoe  with  tba 
test  of  the  item.  Diversions  in  any  one  year  have  not  axoeadad 
tbe  amount  carried  in  the  bUl  as  reported  to  the  Senate  Mo 
objection  Is  made  to  this  redxiction  in  tbe  llmltoUon  oi  the  awwiint 
that  can  be  used  for  these  replacemente. 

AXrrHOSIZATIOM    rOB    ATTOVDnro    HXALTS.    BDVCATtOirAZ.,    OB   OTHBB 
KKXTOraS    (P.   IS,  LIWIS   1-7) 

This  Is  not  an  appropriation  but  an  authorla^tlota  to  use  cer- 
tain sums  from  general  appropriations  for  expeoses  of  Indian 
Service  employees  in  attending  meetings  of  certain  associations  la 
the  interest  of  work  among  the  Indians.  The  authorlaatloii  ha* 
been  in  effect  for  several  years  but  no  large  amount  has  been 
expended  for  attendance  at  these  meetings.  In  1931  approximately 
$4,000  was  used.  Tbe  action  of  the  Senate  committee  in  reducing 
the  limit  that  can  be  expended  In  this  manner  to  $10X100  is  not 
objected  to. 

DBTEBMZMIMC  HKIBS  OP  OBCBASBD  nfOUlT  AZXOrTBBS    (P.  IS,  UMBi  t-lT> 

Bridget  estimate .-»-- . $78,000 

AUowed  by  House 73.000 

Reported  to  Senate ^ __» „—-,_.>    00.000 

Total  reduction .  13.000 

ThU  reduction  will  require  tbe  abolishment  oT  one  position  In 
tbe  Washington  office  at  a  salary  of  $2,600  and  the  aboUabmant  of 
two  positions  of  examiner  of  inheritance  and-  three  poattlons  eC 
assistant  clerk  on  duty  In  tbe  field.  These  field  employees  ant; 
assigned  to  certain  territories  and  travel  from  one  agency  to  an- 
other conducting  hearings  for  tbe  purpose  of  determining  the  helia 
of  deceased  Indiarr  allottees  as  directed  by  the  act  of  June  25, 
1910.  This  work  is  already  in  arrears  and  a  reduction  in  tbla 
force  of  employees  wlU  delay  Indefinitely  the  settlement  of  many 
of  these  heirship  cases.  It  Is  desirable  that  the  heirs  be  deter- 
mined as  promptly  as  possible  In  order  that  settlement  oi  the 
cases  znay  be  dlspoaed  of.  Delays  now  occurring  resulting  from, 
our  present  insufficient  force  of  employees  assigned  to  this  work 
cause  constant  complaints  fram'  Interested  Indians  throughout  tbe 
country. 


PBOBATV  ATTOKMirrS.   FIVX 


civnjzxD  TBIBB8  (P.  13.  LZNas  a-ts;  p. 
vans  1-4) 


14. 


Budget  estimate.., .. —^ $40. 000 

AUowed  by  Hoxise., — __„ : _ 35.000 

Reported  to  Senate — . 30.090 

Total  reduction.. .4 : ; 10.000 

"mis  reduction  wdU  neccssltete  tha  aboliahoient  of  two  posiilons 
of  probate  attorney  at  $2,900  and  two  positions  of  assistant  clerk 
at  $1,620.  These  employees  are  attached  to  the  Five  ClvUlaed 
Tribes  Agency  with  headquarters  at  Muskogee.  Okla.  This  Juris- 
diction  covers  40  counties  in  eastern  Oklahoma  and  handles  the 
affairs  of  approximately  13.000  restricted  Indiana.  A  reoxganlaa- 
tlou  has  taken  pla«e  In  the  probate  work  within  tha  last  year  in 
order  that  more  effective  reeulte  can  be  accomplished.  Probate 
attorneys  ore  already  burdened  with  unusually  large  territories 
and  this  reduction  wlU  result  in  further  reorganization,  enlaige- 
ment  of  existing  territories,  and  absolute  InabUlty  to  effectively 
perform  the  requirements  coming  under  this  head.  There  la 
\irgent  need  for  the  type  of  assistance  rendered  by  theae  em- 
ployees among  the  restricted  Indians  of  eastern  Oklaboma. 


SUBVETUrc   AWD   AIXOTTIltQ   UnUAX   BSSXBVATZOWS    (P.    14.   UWCS   S-17> 

Budget  estimate , „ MO.  000 

Allowed  by  House-.j ■,.,,,^,..^^ 80.030 

Reported  to  Senate.] 30. 000 

Total  reduction ,. 10.000 

The  larger  part  of  this  work  Is  dcme  under  the  Jurisdiction  of 
the  General  Land  iOflloe  and  whUe  it  is  desirable  that  some  sur- 
veys be  completed  with  as  little  delay  as  possible,  no  great  harat 
WlU  come  from  the  reduction  made  in  the  Budget  estimate. 


PUBCBASC  OP  LAND  POB  CBOCTAWB  UT 

Budget  estimate ... — ______ 

AUowed  by  House.  .4. ____-„. 

Reported  to  Senate 

Tbtal  reduction _- . 


<P.  IS, 


•-14> 

€6.  900 
6.590 


.^     «. 
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la  1»1».  Annual 
1  b«gtnTiti>g  with 
••JOO.  Aqiwadt- 
by  Uw  Indlrtdunl 

•67.0S3 
t.SM 

17 
M 

ftmdi  raqulrBtf ^ —  tTT.OOO 

nimmHiflHy  for  ajumilTrwttgty 
Choetav  TmttMiB  tn  Wmlimtppl  and  haa  been  nkdeavorlng 
laadt  upon  wtilcfa  thej  may  be  kxated  and  engage  in 
xlltKlM.  A  Bumbe*  of  Mbooto  have  been  eoBstracted 
fer  the  betkefti  of  tMi  wrovp  of  ladtane  and  tt  to  dettrable  tbat 
land  be  proTided  aa  rapidly  aa  poaelbie.  Practically  no  repaymente 
hava  beaa  mimt^imt  the  moaey  heretetora  advanced  and  irtiUe  tt  to 
daatfable  that  tMa  acttnty  be  fienttnued.  toaa  harm  vlll  iwult  by 
thto  Item  beUig  etrleken  from  the  btU  than  adberenoe  to  aoaie  of 
the  other  augi^cted  reductlooa. 
No  enployoea  are  paM  firom  tbto  appropriation. 

to 


IJ 

to 


la-aa;  r.  a«. 


TMal 


(F.    IS. 

'. $lta.48S.S3 

IU.4S6.in 

ss.foa.os 

<o«gtaal  and  eupplemental)..     1C7.W7.S6 
IIS.  486.  SS 

_..„.. . ,_.___.^ 66.  foa.  oa 

eupptementa I  or  original  amounts  found 
ot  New 


Total 

"nua  redXKtkm 
due  the  teUoerti« 

•l.«0 

Ts.a? 

S8.M0.47 

-4 - -- tl,  860.88 

have  been  tomoA  doe  by  the  PoeMo  Lands  Boaid 

s  act  of  June  1.  1924  (48  Mat.  8S«) .    "me  amount 

to  the  approprlaittoa  naas  eontatned  In  the  In- 

Department  bill  tn  order  that  the  awards  found  due  the 

be  paid.    In  the  case  of  Ijigwna.  oflkdals  of  the  puebio 

have  esaevtad  aa  option  looking  to  the  purchMt  of  certain  ar«ss 

wlUeh  they  aislri  to  obtain  and  the  money  should  be  made  avaO- 

•**#  •l.aglyaa  possttiie. 

mo  inipaoyeas  are  paid  from  thto  appropriation. 

iTiom  or  umtAM  roaaars  rr.  it,  ukxs  t*-a«;  r.  is,  Laos 

8239.000 

bf  Bovsa S35.O0O 

to  SBnata....M.... — .-«_.^._ .^._____ — joo.  000 

S9,000 
fVDd  la  wad  Oto  M  rmrfatliain     Tba  total  aiea  Included 
ta  Xadtooi  f  oract  huida  to  4aji«5wCTZ  acrsa.    Cteastng  on  the  reeerva- 
alao  nadar  the  Jurtodlctkm  of  the  forestry  branch  of  the 
The  rsdoetloa  In  thto  item  wUl  InTolve  the  aboUshment 
c<  alght  poaltlOBa  with  mlanas  aggracatlng  819,300.  abandonment 
«f  «oiitanpl8tad  teprovaaeBU  eooaklered  neoeasary  for  preaerva- 
oC  ttmberad  aiaa%  the  mntimtort  nee  <tf  worn-out 
tnclTMftng  trocfci  and  autoaaoMlaa.  and  the  postoone- 
oT  purcbaaa  of  much-needed  new  equipment. 

81SO.00O 

Allawad  by  a«we- 140.000 

: ssiooo 

to  used  on  rseanratlons  where  tlmbw-aale 
•r*  in  etfoet.    Many  areaa  under  ooatract  are  inactive 
at  ttaa  praatat  ttaaa.  bvC  if  eototractors  raeuue  operatlona  in  the 
II  vtt  bo  aseaasacy  Wmt  a  supplemental  approprte- 
*ig,l>**  adequate  prraonnel  may  be  em- 
la  tWa  Item  wfll  reeutt  in  the  abtdlshment  of  10 
smagattBf  8X1.800.    The  remainder   at 

Ha  pytpfitout  or  repam  to  equipment 

d  new  equipment. 

OM   Lssan  msiAS  uum    ip.   i«, 
la-aei 

._  896.000 

Atlovsd  J9  HoMse ^.    .  , 76.000 

tollwnala    ..,   .   ..  .....^ 80.000 

Total  reducUoa 35.000 

ThiM  appift>prlat>on  to  uaed  to  employ  technically  trained  per 

to  eupsi»tos  mining  operations  on  leased  Indian 

of  the  acts  of  Onmgisei  qieclfled  tn  the 

of  the  Neoa.    The  »ed«e*taa  toi  the  Item  will  mean  the  abc4 

ef  elch«  prnfwstriiiial   aad  four  elerteal  poatttoas.    The 

of  thaea  employaas  win  result  la  treaaendons  loss  tn 

ta  waste  of  natural  fuel 

at  hwadreds  of  thousands  of  doUara. 

(T.  so.  UIIB8  la-es;  p.  ai. 

88001.000 

*L  "°°*- «».  Q0» 

to  anafta ..    47^.  ooo 


Ho  employeee  ate  affected  by  thto  reducUon.  The  approprlatlao 
to  used  prtadpaUy  in  financing  Indians  in  the  purchase  cf  farm 
equipment,  livestock,  and  other  articles  reqvdred  by  them  in  the 
development  of  their  Individual  allotments.  A  reduetioQ  In  thto 
Item  will  directly  aflect  the  aid  given  to  Individual  Indians  tn  their 
own  developmeoit. 

WXTCB  SVPflT  FOB  imfUM  VBM    (T.  SS.  UXSB   ia-«l) 

Budget  estWte 8141. 000 

Allowed  by  House 100.800 

Reported  to  Senate 100,000 

Total  reducUon 41.000 

Two  fuU-ttme  employeee  wtth  salarlee  aggregating  88.700  and 
several  part-time  employeee  engaged  In  supervisory  work  would 
be  stricken  from  the  pay  roll  unQer  the  reduction,  and  Indians 
engaged  In  water-development  work  will  be  without  employment. 
Thto  appropriation  provides  for  the  development  of  water  for 
domestic  and  stock  purposes,  principally  on  the  Ifavajo  Reserva- 
tion tn  Ariaona  and  New  Mexico.  These  Indiana  are  engaged 
mainly  tn  raising  sheep  and  goats,  and  water  Is  an  essential 
feature  tf  tbey  are  to  be  suooesBful  In  their  endeavors.  The  pres- 
ent water  supply  Is  woefully  Inadeqtuite.  and  until  addttional 
Buppliea  are  developed  overgrazing  will  continue  on  nuaMSOUS 
seetiknis  of  this  vast  domain. 

naiOATIOM.      INDIAM      tZSKSVATIOlVS,      aPMBPaSASIJ — aoMnnsTBATiva 

lAFawaai  (f.  ss.  uwaa  e-a) 

Budget  estimate 8103.000 

Allowed   by  Ho\ne IM.OOO 

Reported  to  Senate 76,000 

TotfU  reduction ._  37,000 

ThiB  approprtatlon  supports  the  general  admtulstratlve  expenses 
in  connection  wtth  the  Indian  irrigation  service.  The  reduction 
wtll  necessitate  the  abolishment  of  six  fall-time  positions  and  two 
part-time  positions  with  salaries  aggregating  •21,160.  The  re- 
mainder of  the  reduction  would  tie  atMortied  In  curtailment  of 
travel,  purchase  of  equipment  and  supplies,  and  other  miscella- 
neous expenses.  The  amount  of  the  Budget  estimate  Is  a  low 
minimum  required  for  general  supervisory  purposes  when  It  Is 
considered  that  there  are  45  projects  sulxllvided  Into  168  units  on 
the  various  Indian  reservations.  Regardless  of  what  may  be  said 
with  reference  to  the  Indian  Irrigation  service,  as  long  as  the 
projects  are  In  existence  and  general  maintenance  and  bettennent 
is  to  be  carried  on  and  the  project  operated,  an  adequate  aaaount 
of  supervision  must  be  provided. 

DBncanoH,  imxAM  aiBanrATXONB,  amCTuaaiWi.  toxal  <f.  *•.  uwaa 

10-11) 

Budget  estimate 8303.000 

Allowed  by  House... ,^ . 190,000 

Reported  to  Senate ... , 183.000 

Total  reduction . 80,000 

The  total  of  the  items  listed  under  thto  heading  aa  submitted 
by  the  Budget  was  8307.300.  The  actual  Budget  estimate  was 
85.300  less  than  the  total  of  these  several  Items  Involved.  With- 
out rsduelng  a  single  one  of  these  specific  Items,  the  House  rHlueed 
the  actual  appropriation  by  tl2.000.  thus  giving  a  differential  of 
817J00.  The  action  of  the  Senate  committee  confirms  that  of  the 
House  and  takes  into  conslderatlcn  the  reduction  of  837jOOO  In  the 
Item  for  general  administrative  expenses.  Such  a  differential  oo 
thto  approprtotlon  is  beyond  all  reason,  and  if  the  Budget  allow- 
ance to  not  restored  needed  Improvements  must  be  deferred  and 
necessary  operation  costs  cut  down  to  such  an  extent  %h%%  the 
projaeU  wm  suffer.  All  projecU  under  thto  approprUtlon  are  of 
particular  benefit  to  Individual  Tfwii»n«  there  being  very  few 
white  persons  either  owners  or  lessees  on  these  mtocallanaoui 
small  projects. 

naaaanotr  rmonrt,  sxla  bxvb  BBaaavaTioir,  abb.  <f.  as,  totaa  a-ta> 

Budget  estimate 8100,000 

Allowad  by  Houss 100,800 

Bsperted  to  Senate _«_ .__ 78!  000 

Total  reduction 36!  000 

"nito  reduction  win  necessitate  the  dlaoard  of  she  employees  now 
engaged  fxill  time  tn  oonstruetton  wort:  wtth  wages  aggregating 
813.780.  Tlie  remainder  of  the  redxictlon  wfll  be  absorbed  tn  the 
amount  required  for  purchase  of  supplies  and  eeneral  repairs 
throughout  the  project.  The  amount  now  allowed  ~wfll  p«>mtt  no 
money  whatever  for  continuation  of  construction.  Pursuant  to 
the  act  of  June  7.  1834.  and  other  acts  relating  to  this  project  a 
repayment  oontract  was  approved  by  the  Secretary  of  the  Interior 
on  Apm  37.  1981.  and  confirmed  by  the  superior  coiirt  of  Pinal 
Cininty.  Arto..  en  September  38.  1981.  Additional  construction  and 
necessary  operation  and  maintenance  are  Imperative  if  the  Indian 
Sendee  to  to  live  up  to  the  requlrCTnento  of  the  repayment  eon- 
tract.  Thto  project  wtll  be  used  almost  to  fuU  ca|nu:t^  when  aH 
lands  are  subjugated  and  neceasary  dltchea  constructed  to  suddIt 
water  to  ttoe  lands.  *^*^' 

XMFaOVSlCSMT,    XXC.    OOLOBADO    BIVCB   DtaXBATIOa  BTSZBat     (F.    BT 

uifxs  i-a>  * 

Budget   estimate , 838.000 

Allowed  by  House — —.^ .  '.^  JS.  000 

Beported   to   Senate I,-.-ZZI    80.000 

Total  reduction  ,^.^ . L— —      8. 000 

The  aatount  allowed  by  the  Budget  and  the  House  eontsmplated 
an  azpaadttwa  of  830.000  for  feftlaoaaaont  of  a  vvra-ottt  punv*^ 
i 
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plant  with  a  nvtr  DMsel  plant.  The  boilers  in  the  present  plant 
are  bejrond  repair  and  must  be  replaced.  If  this  improveanent  is 
not  provided,  delivery  of  water  will  be  impossible,  either  to  Indian 
farmers  or  lessees  en  the  reservation.  Good  visa  to  made  of  this 
project,  and  collections  from  water  users  are  well  alx>ve  the  aver- 
age, llie  contemplated  reduction  will  void  the  possibility  of  the 
new  plant,  and  if  this  Improvement  to  to  be  denied,  the  appro- 
priation may  as  well  be  reduced  to  the  amount  allowed  for  1932, 
namely.  88,000.  It  Is  sincerely  hoped  that  the  full  Budget  esti- 
mate may  be  approved. 

The  reduction  in  this  Item  will  not  involve  any  decrease  In 
personnel. 


IMPBOVXItBMT.    aCAOrtKirAlfCB.   am   OFSa*TION.   FOBT   BAU. 
BTSTBIC.   XBAHO    (P.   ST.  tUMBS    IV-iS) 

Budget  estimate 843,000 

Allowed  by  Rouse 2 43,000 

Reported  to  Senate 1 . . 85,000 

Total  reduction "_■ 7,000 

Thto  reduction  will  make  necessary  the  abolishment  of  two  posi- 
tions of  dltchrlder  at  81.740  a  year.  It  will  also  be  necessary  to 
defer  replacement  of  structures,  cleaning  of  canato.  and  other 
urgent  maintenance  operations.  During  1930  the  area  of  irrigable 
land  actually  irrigated  was  30,152  acres,  of  which  10.233  was  used 
by  Indians.  Collections  on  thto  project  are  above  the  average, 
but  If  delivery  of  water  falls,  and  structures  are  not  kept  In  fair 
repair,  nonuse  of  land  may  well  be  expected  to  follow.  The 
amount  allowed  by  the  Budget  and  House  to  83.000  less  than  to 
available  for  1933. 

cojorraucnoiv  or  micrauo  umxt.  rcmr  auua.  f«ojxct.  xdabo  (f.  b7 
uMBs  it-s«;  p.  as.  loob  i-a) 

Budget  estimate ^ 8383.500 

Allowed  by  Hoxue 833,500 

Reported  to  Senate 2Sb.  000 

Total   reduction ^ ... 82,  500 

Work  on  the  Mlchaud  division  of  the  Fort  Hall  project,  includ- 
ing certain  Improvements  of  general  benefit  to  the  entire  Fort  Hall 
system,  was  authorized  by  the  act  of  February  4,  1931  (46  Stat. 
1081).  The  amount  contained  In  the  Budget  estimate  contem- 
plated only  such  expenditures  as  would  be  of  benefit  to  the  entire 
system.    The  items  Involved  In  the  estimate  are  as  follows: 

Final  surveys  and  preparation  of  plans 880,000 

Grays  lAke  north  embankment  and  outlet  structure 10, 000 

Grays  Lake-Blackfoot  Reservoir  diversion  channel: 

Right   of   way __> 6.000 

Ck>nstriiction  and  Meadow  Creek  channel   Improve- 
ment   10,  600 

Blackfoot  Restfvoir:  Right  of  way,  pxirchase  of  addlttoaal 

necessary  right  of  way  not  heretofore  acquired 87,000 

Blackfoot  River  and  regulating  reservoir: 

Right  of  way  and  damages ....:     16.000 

Rlver-chaimel  improvement,  levees,  and  draina.^ 74, 500 

Regulating  reservoir  and  diversion  works 85.  600 

Idaho  or  Reservation  Canal: 

Right  of  way  and  damages 6,  000 

Replacement  of  dlveralon  structure  and  lowering  head 

of  canal 15,000 

RehabillUUon  Tyhee  siphon 65,000 


Total 


832,  500 


It  to  not  known  which  of  these  Items  the  Senate  committee 
■truck  out.  With  the  reduced  appropriation,  the  program  of 
expenditure  will  have  to  be  rearranged  after  consultation  with  the 
engineers.  The  entire  Item  could  be  stricken  from  the  bill  with 
less  harm  than  some  of  the  other  proposed  reductions. 

The  proposed  reduction  will  result  in  eliminating  not  less  than 
four  of  the  positions  contemplated. 

ICAZimMAirCB  Airo  OPBRATION,  IBBXOATIOir  STSTBMa,  FOBT  bbuotaf 
BBSBBVAnOir,  MOMT.    (F.  SS.  LXKBS   l«-ia> 

Budget  estimate 830, 000 

Allowed  by  House ;; 20.000 

Reported  to  Senate 17,600 

Total  reduction . 8,  600 


Thto  reduction  will  make  necessary  ths  poatponement  of  replac- 
ing old  timber  structures.  In  their  present  condition  satisfactory 
delivery  of  water  to  well-'nlgh  imposdble.  Should  it  be  possible 
to  go  through  the  year  without  purchasing  stored  water,  a  saving 
might  be  accomplished  In  the  amount  set  aside  for  such  purpose, 
thus  permitting  the  replacement  and  repair  work  to  go  forward. 
Maximum  use  to  not  oirtained  from  the  project  at  thto  time. 

MAlRTBItAirCB    AMD    OFCBATIOir,    FOBT    FBCK    IXBXOATXOH    STSTXXS, 
MOITTANA    (P.  SS.  UI7XS   19-33) 

Budget  estimate 88,  000 

AllowqA  by  House 8. 000 

Reported  to  Senate 6.000 

Total  reduction 3. 000 

Improvements  on  certain  unite  of  thto  project  were  completed 
during  the  fiscal  year  1981  through  an  appropriation  provided  by 
Oongress  after  an  investigation  as  to  the  feaalbUity  of  such  Im- 
provements looking  to  a  better  utilixation  of  those  units.  The 
amount  contained  in  the  Budget  eetimate  and  allowed  by  the 
House  represents  minimum  operation  and  maintenance  require- 
ments for  nest  year.    If  these  funds  are  not  provided,  advanta- 


geous IMS  of  the  project  can  not  be  expected  and  efforta  to  en- 
courage larger  uae  of  thO  IrrigaMa  areaa  la  -«ha-  tMam  win  be  u 
vain.  ««Mqwa|Q«  ;^lis^ 

XBBJOATXOir  STfmfS,  FLATHBAD  BBSBBTA^TOirr  Sroirf.    CF.  tS, 
S«-SS:   p.  Sfl,  LIlfBS   1-SO) 


Budget  estimate 

Allowed  by  House 

Reported  to  Senate. 
Total  reduction . 


..  8436.000 
..  438. 000 
..  254, 000 
..     182.000 


Expenditures  on  thto  project  are  fully  justified  tn  the  House 
hearings  (pp.  373-386).  The  amount  contained  in  the  Budget  was 
below  the  original  expenditure  contemptoted  in  our  program  for 
1933. 

Fa}do  Re$«rvoir  eiUa^pement,  15.000 

The  total  estimated  expenditure  for  thto  construction  Is  8380.000. 
The  amount  carried  in  the  bill  is  the  second  Installment  on  a 
3 -year  program,  and  thto  reduction  would  result  In  no  special 
harm,  since  the  amount  contemplated  for  completion  in  19S4 
would  be  increased  by  IB.OOO. 

Potcer  di*tri1>utton  system,  $5SJ)00 

Electric  transmiaslon  line  ccostruction  waa  begun  in  1881,  durtag 
which  a  distribution  system  was  provided  for  the  Camaa  area  and 
work  was  begun  in  the  M'sslan  Valley  division. 

Lines  of  the  lodal  power  company  on  Hellroarlng  Creek  have  been 
piirchased  and  it  is  desirable  to  continue  construction  so  that  all 
farmers  in  project  towns  can  be  supplied  with  power.  It  to  desir- 
able to  complete  the  principal  dtotribution  lines  by  the  fall  of 
1933.  Not  only  will  power  be  availabto  for  the  various  communi- 
ties but  it  will  also  be  available  for  piunping  and  other  project 
purpoees.  A  considerable  revenue  will  be  derived  from  power  sold. 
The  elimination  of  thto  item  will  postpone  the  furnishing  of  power 
to  farmers  on  the  project,  deprive  the  Government  of  revenues 
from  the  sale  of  such  power,  and  the  project  will  be  without  power 
needed  for  pumping  and  other  utility  purposea. 

Pumping  plant,  $100,000 

Thto  Item  to  for  a  puknplng  plant  to  lift  water  from  Flathead 
Lake  300  feet  to  the  Pablo  Reservoir.  Thto  source  of  supply  to 
inexhaustible  and  the  construction  of  the  pumping  ptont  wfU 
insiire  the  dependability  of  a  water  supply  for  40XX)0  acres  of  the 
project.  The  oonstruction  of  thto  plant  will  Involve  a  total  outlay 
of  8350,000.  The  eliminaUon  of  thto  item  trill  result  in  tnorsaasd 
coats,  sinee  the  foundations  tor  the  plant  and  other  preliminary 
work  can  be  done  before  the  reservoir  area  to  flooded  aa  a  raault  of 
construction  now  under  way.. 

Enlargement  Tahor  Peed  Canal 

Enlargement  of  thto  cahal  will  permit  the  carrying  of  more  water 
from  Jocko  River  to  Tabor  Reservoir  during  the  high- water  wason. 
By  thto  work  it  to  estimated  that  from  6.000  to  10.000  acre-feet  of 
water  can  be  added  to  t)ie  water  supply  of  the  Mission  Valtoy 
division. 

In  connection  '^th  these  Items  for  Flathead,  a  repayment  con- 
tract has  been  executed  ind  public  notice  was  issued  by  the  Sec- 
retary of  the  Interior,  p^irsuant  to  existing  law,  on  November  1, 
1930. 


nCPBOVBlCBHT,     XTC.     ZBBXOATTOM     ST8TBM, 
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tATSOK, 


1.    3) 


Budget  estimate 808,000 

Allowed  by  House 86.000 

Reported  to  Senate \ , „._._«»_    41,000 

Total   reduction 1 . : , 45.000 

Based  upon  definite  recommendations  of  engineers  who  mada  a 
thorough  study  of  the  project  and  with  the  view  of  better  utili- 
zation of  certain  tuilts  of  the  project,  a  3 -year  construction  pro- 
gram was  initiated  on  the  Blackfeet  Basarvatlon  In  the  fiscal  year 
1031.    Thto  prograon  contemplated  expenditures  as  follows: 

1933 -— — 1— 48.000 

1933 L-i-i_1 __ _- ., — ,~ 45. 000 


Total w >. 186,380 

Appropriations  have  been  made  In  fiilfillment  of  thto  program 
and  the  work  contemptotbd  carried  to  or  In  process  of  completion 
at  thto  time.  Elimination  of  the  amount  required  for  the  third 
year  of  the  program  will  not  only  poB^>one  final  oompletloa  aad 
use  of  the  project  but  wUl  result  in  voiding  soma  of  tha  work 
already  done.  Since  it  was  decided  by  Congress  several  years  ago 
to  proceed  with  construction  looking  to  eflbctivo  use  of  a  portion 
of  thto  project,  it  to  poor  economy  to  withdraw  at  thto  time,  leaving 
works  already  constructed  inoperative. 

At  the  conclusion  of  thto  3-year  program  no  further  develop- 
ment to  contemplated,  all  future  ezpendituraa  to  ba  cwnflnad  to 
cqperation  and  maintenance  work. 

Mo  decrease  In  permanent  personnel  will  result  from  thto  pto« 
posed  reduction,  but  much  local  day  labor  wiU  be  affected. 


KAnrcBirAifCB  ajtd  opsBAnoit .  namATioir 

KOMT.  (F.  se,  ujnei  s-ii) 

Budget  estimate ... :. 

Allowed  by  Qousei 

Reported  to  Senate.. . 

Total  reduction . .. 


835,000 

...  30,000 

18.000 

...   T.OOO 
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by  tiM  ■Mdit  lor  dnOnacB  work  on  oertalo 
A  am*!!  «ppr<n>rt>tkm  i«  aTAilable  tbe  current  yw  for 
T>n[1nntnc  Xhmt  work  »"^  imtii  gucb  Usu  •«  U)«  effecUTenaM 
ttaereor  nm  be  det«rmJiMd.  with  the  consent  at  the  Bureau  of  the 
Bud^KWt.  tbe  Bouw  coaunlttee  ws  requested  by  the  Indian  Serrlce 
to  tna^«r  tbM  96099  %o  laad  it— Hwatlnn  work.    The  Boum  ootn- 

One  of  tbe  terRcM  source*  at  complaint 
thti  nrojOTi  la  and  kaa  b««i  tbe  payment  of  cbargM  ^land 
'  '  kwnan  «>i»*«n  aboaJd  net  b*  MMsMd.  8om«  land  la  cwered 
uiiS.  oChar  tmeU  «•  itlglUty  aaapad.  wbito  oUmt  areaa  are 
la  aaad  eC  tavaUag.  Zt  «■•  tka  bopa  of  tb*  omrc  tbat  atudlca  couid 
b«  mill  tliraiuli  tte  «■•  of  thl*  05.000  to  tb*  end  tbat  project 
laada  imcabto  and  aaaaaable  could  be  determined. 

Oi^laary  operattOB  aikl  bmHiT— tina  eaa*a  have  been  met  In  the 
paaO  iHvaly  tbrm^b  aaenaittlaOed  eoUacUooa  troan  water  users. 
aivptua  eoUeettana  bave  bean  depleted  to  such  an  extent 
FMval  ^fiuinlallmie  are  iiaoaaiacy  U  further  use  of  the 
paajaet  la  to  ba  nai  ai  1 1 1  eil  Bipandlturas  in  1081  from  collections 
«ata  MT.M1:  aabowtad  expendlturea  tram  aucb  funds  In  1932. 
tM.61f:  and  la  IMS.  taOjOOO.  The  total  esttmated  expendltiu^ 
oo  tbta  project  for  ItSS.  exduatre  of  tbe  OS.OOO  referred  to  in  the 
BWtnifca   paragraab.  m*  VtCOOO.  or  9»JH*  laaa  tbaa  tar.  tbe 


• 


'ATSOIV, 

•15.000 

15.000 

10.000 

5.000 

TlUe  cxpendltara  la  authortaed  by  tbe  act  <3f  February  SB.  1931 
(«e  SUt.  14a«.)  llM  very  nature  at  ttm  work  makes  It  Impossible 
ta  tfaaalMf  4ata*aUaa  ika  aaaul  Moowat  tbat  wUl  be  required  to 
oavplaOa  tk.  Maea  Ooncraaa  baa  diractod  tbat  tbe  surveys  be 
BBMOe  aad  aotkorlHtf  a  ^ectAe  aaai  tbarefor.  it  would  aeem  appro- 
petala  to  aai  aaMa  tba  aaUra  amowni  at  tbe  autborlaation  It  not 
vmtt  tm  tbOa  work,  tt  caa  ba  uaad  tor  aotbiag  etee  and  will  revert 
to  Ika  Inderal  T^aaauif. 

4  fan  iHanaainn  at  tbli  Iteaa  sppeais  on  pagea  411-434  ot  tbe 

Baaaanoar  aieiaaaa.  wdid  aivai  vaoKmatm 

a.  »«.  uaaa  a-iai 
Bodaet  setlnute . -, $55,000 

AOowad  by  Hflaw.^.,^ ;^-l.-. ;.-:i-^^ ». «» 

Reported  to  Saaata .. ~» 46,000 

Toisl  leduettan-- 10.000 

Pnr  the  last  two  or  tbiae  yeara  Inereaaaa  have  bean  alloweti  for 
tba  repbitfanMnt  ot  old  voad  structuvea  vttb  concrete  and  steel. 
Tbaaa  raplaoaiaeBSa  bava  procaailad  aatletkctorOy  and  hare  resulted 
la  graatar  om  of  the  project.  Daring  the  izrlif^lon  aeaaon  of  I93i 
about  aoo  ladlaa  fualllea  irrigated  10.383  aerca.  An  agrleultoral 
axtensloB  agent  la  asatgned  to  this  jcsenratiori  and  encouragement 
la  boitog  SHaa  tba  Tadlaaa  to  aaa  ttaatr  tmn  kuaOm  for  raising  sub- 


Approaal  ot  tbe  eoatemplated  reduction  wUl  make  neceasary  con- 
tlaaffd  aaa  of  wortbleea  atructuree.  with  rcmiltant  ineOlclent  de- 
Ueary  ot  water.  R  win  also  mean  postponement  of  studies  look- 
ing to  tbe  rteslgnsttnn  at  those  areas  ivopeily  aawwwable  under  the 
project. 

SnrphM  ealle«tloos  are  uaed  upon  this  projaet.  and  it  la  neeas- 
sary  to  bave  adsqaata  Federal  ftmda  for  operation  and  matn- 

wlll  be  aireeted  by  tba  propoasd  redae- 


AOowed  by 
Raoortad  to  Senate. 
Tbtal  radttctloa 


T.  sa.  LDvaa  i-s) 

$507,000 

497, 000 

442. 000 

55. 000 


inprooewratt 

la  oarrted  tor  gaaaral  repair  and 

boardlBg  aikd  day  schools,  including 

llgbtlag  systems.    ]*reaent  turxis  permit 

oa  tbe  upkeep  ot  plants,  and  this 

at  asany  aasdfBd  nuUntenance 

One  pennaaent  poattion  at  gajW  win  att  dowbt  base  to  be 

.-'  * 

(Ttoa#«a  JKtrsr.  Mont.) 
kt  allowed  by  tba  Boaaa  ouaOmiiplated  an  eapandlture 
for  a  aaw  ba&Dag  to  ptwtda  tIasarwMW  taeUttlee  now 
la  Ika  daaskltory  at  tola  uaaialluu  boaedlag  aeboel.  The 
la  la  a  aaoat  dUa^Matad  eoadlthm.  U  iaaanitary. 
oaAt  for  occupancy.  A  aaw  toalldti^  la  highly  desirable  and 
be  provided.  HoweTsr.  If  that  caa  not  be.  it  is  believed 
tbat  aa  expendttuns  ot  tlO.000  win  permft  tt^e  makfng  of  certain 
iMntlooB  and  repairs  whlcb  win  tn  part  oreroooM  exist ing  unsat- 
ttfbckory  eondttlona. 


Vbooo  ooaTaou  uvrr  acaooa  mmx> 

Budget  estimate ^- 

ADowed  by  House • 

Reported  to  Senate 

Total  reduction. 


April  8 


<r.  sa,  uma  a-ii> 

#40, 000 

40,000 

. 10.000 

50,000 


The  bUI  OB  passed  by  the  House  authorizes  the  expenditure  ot 
$40,000  for  the  construction  of  a  dike  around  the  I^upp  School 
«nd  Agency  plant.  The  estimate  was  submitted  pursuant  to  a 
report  made  by  a  board  of  engineers  appointed  by  the  Secretary 
to  consider  the  fesslbillty  of  protecting  this  plant  from  flood. 
Since  the  submission  of  the  estimate  a  severe  flood  occxirred. 
breaking  the  main  dikes  surrounding  this  school  In  several  places, 
and  for  the  safety  of  the  pupils,  hospital  patients,  and  en^iloyeea 
the  school  was  tcmporartly  abandoned.  The  Oovemment  has  ex- 
pended more  than  $80,000  in  the  last  three  years  In  attempting  to 
protect  this  property  from  destruction  by  flood.  The  school  baa  a 
capacity  of  400  pupils  and  the  hospital  a  capacity  ot  60  beds. 
Upon  the  abandonment  of  the  institution  about  halt  ot  tbe  pupils 
were  taken  care  of  In  near-by  reservation  or  nonreservatlon  board- 
ing schools  and  the  remainder  are  being  accommodated  in  tem- 
porary quarters  In  the  town  of  Wlnslow.  Some  few  pupils  are 
attending  Government  day  or  State  public  schools. 

A  reduction  of  $30,000  In  this  Item  will  definitely  eliminate  the 
possibility  of  further  expenditure  of  Government  funds  In  build- 
ing dikes  in  an  attempt  to  save  this  property  from  destruction  by 
flood.  The  $10,000  allowed  by  the  Senate  will  be  xwed  to  make 
investigations  as  to  the  availability  of  water  supplies  preparatory 
to  relocating  the  facilities  abandoned  at  Lexipp. 

No  permanent  employees  are  alTected  by  this  reduction,  but  a 
large  portion  at  the  original  $40,000  would  be  paid  to  mmaine 
engaged  in  dike  construction. 

■BocanoM,  aiouz  Manow  (v.  ««,  uivaa  ia-av> 

BudB«t  eitlmate $408,600 

AUowed  byHouse 406.  600 

Rt^rted  to  Senate 360,000 

Total  reduction 56,500 

This  appropriation  Is  used  to  maintain  about  30  day  schools 
with  an  average  attendance  In  excess  of  500.  and  3  reeervatlon 
boarding  schools  with  s  combined  capacity  of  800,  aU  for  the  bene- 
fit of  the  Sioux  Indians.  The  amount  required  for  ordinary  sup- 
port purposes,  exclusive  of  repairs  to  buildings.  Is  $331,500.  The 
fund  is  also  used  for  gem^ral  supervlsnr  pizrpoees  In  tbe  Bloux 
country,  tuition  ot  Indian  pupils  in  mission  schools,  and  repairs 
to  plants. 

The  reduction  will  require  the  abolishment  of  10  or  more  teach- 
ing positions,  possibly  5  housekeeper  position  at  the  day  schools, 
and  other  mufb  -Reeded  ponitlons,  principally  at  the  boarding 
schools.  Tbe  Budget  estimate  has  already  taken  Into  considera- 
tion savings  of  $10  per  pupil  based  on  present  market  prlcee  of 
commodities,  and  the  reduction  here  proposed  will  mean  the  doa- 
Ing  of  day  schools  and  tbe  denial  of  educational  facilities  to  some 
of  the  Bioux  children. 

PubUc-scbool  faoilitlee  are  not  convenient  to  this  Indian  popu- 
lation, and  consequentlv  the  Oovemment  has  got  to  provide  Its 
own  facilities.  The  schools  opeHtted  tinder  this  appropriat:.on 
should  be  accorded  tbe  same  to«atment  as  those  maintained  ftoxn 
tbe  general  educational  appropriation  and  tbe  ^appit^trlatioaa  for 
tbe  aeoreeer  ration  boarding  soboola      -mj^i'}  ''' 

mocanoN  or  nattvxs  or  alaska  (r.  «t,  varta  %-**'.  r.  48.  ubsb  i--«) 

Budget    estimate .^ $726,400 


AUowed  by  Hoiise . 

Reported  to  Senate 

Total  reduction 


690. 000 

660.000 

76.400 


The  amount  allowed  for  salaries  under  this  appropriation  la 
$8,100  lees  than  the  appropriation  for  1083.  and  will  neeesaitate 
elimination  of  the  25  additional  emptoyees  approved  by  the  Bu- 
reau ot  the  Budget  and  the  Hoiiee  for  duty  at  established  stations; 
prohibit  extension  of  tt>e  school  term  at  31  schools;  deny  the 
teacher  at  Qulkana.  where  30  children  of  school  age  are  available 
but  have  no  teacher;  and  prohibit  the  establishment  ot  $  piial- 
tions  necessary  for  oi>ening  the  Shoemaker  Day  School,  now  being 
oompleted.  In  addition  to  ttw  positions  named  it  win  ba  neces- 
sary to  reduce  the  present  staff  to  come  within  tba  amount 
allowed. 


The  redaction  ot  $3,000  in  the  travel-expense  Item  was  am)as'- 
ently  made  because  of  the  reduction  in  personnel.  II  the  salary 
appropriation  La  allowed,  tbe  Budget  sstlmata  for  travu  should  be 
restored. 

The  Budget  allowanee  for  equipment,  supplies,  fuel,  etc.,  waa 
$310j000.  This  amount  was  reduced  by  the  House  to  $192,000.  tmd 
is  now  reduced  fiirther  by  the  Senate  to  $183,600.  or  only  $12,900 
above  the  amount  allowed  for  1932,  and  a  total  reduction  In  the 
Budget  estimate  of  $36,400.  Proceeding  on  the  theory  that  the 
Shoemaker  Day  St^iool  Is  not  to  be  opened,  since  no  emplojeeq 
have  been  allowed  therefor,  this  reduction  Is  accounted  for.  It  la 
inconceivable  that  after  providing  this  plant  it  is  the  wish  ot 
Ooagrasa  tbat  It  remain  vacant  for  one  full  school  term. 

The  cut  of  $3,000  In  the  repair  Item  will  force  postponement 
of  needed  repairs  on  station  buUdinga.  many  ot  which  are  ot 
crude  oocuttruetion  and  are  constantly  In  need  of  attention. 

Summarizing,  the  reductions  below  the  Budget  estimates  are 
as  toOow*: 


1932 
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7725 


Bwdg^t  #ttfffuite9 

Ofcjoet                -      - 

BudKSt 

Botas 

eseats 

Reduc- 

Pahrtas 

Travel . — . ..»_ 

KquiD.iWDt,  etc :;.-—_.. — 

Repabii    ;.-. ,... 

$S74,900 

M.000 

210,000 

.  25,000 

12,000 

aaooo 

S6.O0O 
i,MO 

XOOO 

004.000 

M.000 

102.600 

25.000 

is.flnn 
aaooo 

39.000 
2.000 

IMLOOO 
tt.000 

182.000 
23.000 
IS,  000 

aaooo 
as.  000 

1.500 
2.000 

m.000 

a,oao 

37.400 
%000 

TTiM  iinMllimM 

FreiKtit - . 

Operation  o(  vsasdi .". „. 

ReoU „. 

Talaptaoos  aad  telecrapk — _~ —....^ 



Tofcd - 

7M^400 

ooaooo 

i«»l,000 

76.400 

t  Krror  <rf  tl  .000  io  total  of  allevaoMa  by  Asnato. 

Attention  La  Invited  to  the  amendments  on  page  47.  lines  13  and 
14.  and  lines  21  and  22.  striking  out  the  text  with  reterenoe  to 
the  Boxer  and  substituting  the  word  "  vessels."  Unless  the 
amount  of  $35,000  "  for  operation  of  vessels  "  is  increased  by  at 
least  $10,000.  funds  wlU  not  lie  available  for  continued  operation 
of  the  BmuT  in  the  Alaskan  servfoe. 

AU  phases  of  the  sitxiation  considered,  the  total  redaction  in 
this  appnqniation  is  most  severe,  and  this  work  wlU  go  backward 
intead  at  forward. 


comavaTioM  or  asaLTa  nwmu.  wmnoi  <p.  so.  toraa  t»-s4;  v.  as. 

Lurta  i-s> 
This  is  not  an  appropriation  but  merely  a  limitation,  appearing 
on  the  face  of  the  bUl.  as  to  the  amount  of  tribal  funds  that  may 
be  expended  for  health  work  among  Indians.  If  the  decrease 
propoeed  in  tribal-tujxd  expenditxires  should  stand,  this  reduction 
in  the  authorlsaUon  tor  health  work  would  be  entirely  consistent. 

ASTLTTM  rOB  IMSAini  IMMAMa,  CSSTTON.  a.  D*K.    (P.  OS,  UWCS  S-S) 

Budget  esumate $50,000 

AUowed  by  House ^_, -«.- . 80.000 

Reported  to  Senate — 1 40.000 

Total  reduction 1 -.— — .'-     10, 000 

This  institution  for  insane  persons,  while  not  requiring  a  larger 
number  ot  employees  than  does  an  ordinary  hospital,  has  always 
been  operated  with  a  small  complement  of  personnel.  The  present 
staff  is  considered  as  a  minimum.  The  proposed  reduction  will 
make  necessary  the  abolishment  ot  not  less  than  four  positions, 
and  further  savings  wlU  have  to  be  effected  through  a  lesser  ex- 
penditure for  food  and  other  supplies.  Not  only  does  this  appro- 
priation provide  for  care  of  patients  but  for  maintenance  and 
upkeep  of  buildings,  including  aU  hcatlxig  and  plumbing,  water, 
light.  »nd  sewer  systems.  This  asylum  can  not  be  maintained  in 
acoordance  with  even  minimum  standards  it  this  reduction  stands. 

BUProaT  or  htdianb  akd  admiw  istsatiok  or  xjtdiam  paoPBsrr  iTaoai. 

rOKDS) 

General  statement 

The  total  reduction  In  tribal  funds  authorized  for  expenditure 
tor  general  support  and  administration  purposes,  including  au- 
thorisations from  Chippewa  funds  for  general  agency  purposes 
and  Indigent  reUet,  authorizations  from  Osage  funds  for  agency 
support  and  expenses  in  connection  with  oil  and  gas  production, 
and  e]q>endltures  from  the  principal  funds  to  the  credit  of  Con- 
federated Bands  of  Utes  under  Ute  Mountain  and  Uintah  Reserva- 
tions, is  $378,600.  The  purpoees  for  which  these  authorlaatioavs 
are  «cpended  correspond  very  closely  to  those  for  which  the  gra- 
tuity appropriation  for  general  support  and  administration  of  In- 
dian property  is  utilized.  This  cut  will  necessitate  a  serious 
reduction  in  the  personnel  on  the  reservations  involved;  reduction 
in  expenditures  for  relief  of  needy  Indians,  which  have  been  so 
heavy  during  the  past  year  and  will  continue  to  be  heavy  until  a 
retuni  of  normal  conditions  and  opportunity  for  employment  ot 
the  Indians;  reduction  in  expenditures  calculated  to  advance  the 
industrial  welfare  of  the  Indians,  such  as  increased  farming  activi- 
ties, development  of  their  livestock.  4-H  club  work,  chapter  organi- 
aations  among  the  adults;  and  a  general  decrease  in  the  amount 
of  supervision  which  can  be  given  the  affairs  of  the  Indians  in 
general. 

auppoxT  or  xnoians  skd  AniuNisraaTioH  or  ucnzaa  raonarrr 

(P.  SS,  U3aC3  21-2A;   V.  54.  LIXSS  1-S«) 

Budget  estimate -^ — $1,888,000 

Budget  esti  maitt;"<»iapaw  item -* -  20.000 


Total  Budt«t  eatlmate 1. 608, 000 

Allowed  by  House,  combined 1.686,000 

Reported  to  Senate^ —     1,400,000 

Total  decreaae 208,000 

It  this  decreaae  stands  not  leas  than  50  positions  ranging  in 
salariea  from  $1,060  to  $6,600  wtti  be  abolished,  salaries  of  positions 
so  abolished  aggregating  ^90.480.  Jurisdictions  are  constantly  com- 
plaining tmder  present  condltlona  ot  the  tremendous  burden  now 
being  carried  by  the  dertcal  forces  at  the  agencies.  Office  hours 
in  tba  field  are  from  8  to  5,  and  practicaUy  aU  agency  employees 
are  foroad  to  perform  aiaay  boars  ot  ovarttaaa  l«bor  la  «ader  to 


i 


keep  tbe  work  cunent.  Through  lack  ot  funds  we  are  ofloatantly 
denying  ai^>eals  for  temporary  ctoieal  assistance  or  tor  full-time 
positions.  The  elimination  ot  positions  now  authortaed  wiU  sari- 
o\2sly  handicap  Ujfi  local  agencies  in  handling  tbe  maas  ot  detail 
work  requMng  dgUy -attention. 

In  addition  to  the  above,  it  wttl  be  neceasary  to  raduoa  azpandl- 
tures  for  the  foUowlng  purpoaea: 

Supplies  (tooA.  clothing,  etc..  for  direct  Issue  to  Indians) ..  $55. 000 

Travel  expense  ot  employees.. ...  6.000 

Repairs  to  office  equipment,  agency,  machinery,  ate ..  15.000 

aaed  for  issue  to  Indians , ...  5.000 

Burial  ^expense  of  Zndiaiu ' ..  4.O0O 

Office  equipment,  sgency  machinery,  etc.  Incflxidtng  re- 
placement of  automobilea 30.000 

Improving  home  conditions  ot  Indians ........  15.000 

Other  miscellaneous  purpoaea 3,890 

A  total  of  63  agencies  are  supported  in  whole  or  in  part  from 
this  a^iproiK-iation.  Theee  agenclea  are  handling  the  affairs  ot 
more  than  00  pw  cent  of  tbe  Indians  under  the  Jurisdiction  of  the 
olBoe.  and  a  reduction  in  this  appropriation  Is  striking  at  one  ct 
the  most  essential  of  aU  ai^»oprlatk»M  of  the  Indian  Ssrvloe. 
since  it  is  used  tor  direct  benefit  toe  tiM  Tnrttans  on  the 
tlons. 


supfoar  un  AOMnnsraATioif  raoit  tsibai. 

<P.    85,   Lnns    12-18) 


Budget  estimate... . 

AUowed  by  House ^ 

Reported  to  Senate 

Total  reduction 


Fort  Apache 


rmnm  (snaoirA) 


835.000 

35.000 

.-__     38, 000 

II~.-I..       5',  000 


Reduction  of  $5,000  wUl  naeeasltate  tbe  abolishment  ot  one  poal- 
tkm  ot  farmer  or  stockman  at  $1,500  and  a  decreaae  et  $3,500  to 
expenditures  for  relief  of  Indians,  operation  ot  the  tribal  townm, 
aad  the  construction,  of  Indian  homes.  This  ageacy  bas  betatoCofa 
been  supported  from  tribal  fiinda.  but  by  reason  of  deeraaatag 
revenues  the  larger  part  of  the  general  administrative  ovatbsad 
wUl  be  borne  trom  gratuity  appropriations  in  1033. 


gan  Carlos 


Budget  estimate 

AUowed  by  House... 
Reported  to  Senate.. 
Total  reduction .. 


$190.  000 

• 198. 008 

.-V 100.000 

^.. 90. 000 

If  this  reduction  is  made,  $7,000  must  be  absorbed  through  a  cut 
in  personnel,  probably  eliminating  2  laborers,  2  line  riders,  and 
1  deputy  special  officer.  Our  Industrial  program  for  1933  con- 
templated the  expe«Kllture  of  $35,000  In  the  purchase  of  bvUls  and 
heifers  for  the  tribal  herd.  This  wlU  necessarily  be  reduced  to 
$32,000,  accounting  for  the  remaining  $13,000  of  the  $90,000  de- 
creaae. This  reservation  has  an  area  of  1.610,000  acres  and  a  popu- 
lation of  3,670  Indians.  The  Indians  have  been  especlaUy  latsr- 
ested  In  livestock  actlvltlea,  and  a  niimber  of  the  employaea  paid 
from  this  appropriation  are  engaged  in  work  directly  oooneeted 
with  the  livestock  industry. 

muion  Canfon 

Budget  estimate. $90,000 

AUowed  by  House.... «._~.... — ~. ww    90.000 

Reported  to  Senate 16,000 

Total  reduction ^ . 4, 000 

A  reduction  of  $4,000  means  the  abolishment  of  one  paatttaa  of 
farmer  at  $1,620  and  a  reduction  of  $2,380  in  propoeed  ezpaadl- 
tures  for  relief  of  Indians,  snd  advancement  of  their  liveatoek 
into-ests  by  cutting  expenses  In  connection  with  thc^  running  of 
the  tribal  herd,  round-up  expenses,  water  developntent.  etc.  Tbis 
reservation  contains  $73,000  acres  and  has  a  population  of  480. 
Stock  activities  constitute  the  main  industry  of  the  reaerratloa 
and  are  the  principal  sources  ot  s\q>part  tor  the  Indians. 

suPPosT  aaa  soiciMisTaAnoN  raoM  tubsx.  rmfss  icauMAooi   (p.  as, 

Luras  is-se) 

•  Southern  Vie 

Budget  estimate $30,000 

Allowed  by  Hotise 30.000 

Reported  to  Senate 15.000 

Total  reduction ,. 5.000 

None  of  tills  authorisation  la  expended  for  salaries  ot  regular 
employees.  This  reduction  wfll  result  In  less  employment  for 
Indians  in  road  and  bridge  construction  and  repair  work  on  tba 
reservation  and  a  decrease  in  the  ptirchase  of  subalateace  suppUaa 
tor  issue  to  old  and  indigent  Indians. 


Ute  JTouatelB 


Budget  estimate 

AUowed  by  Hoi>se 

Reported  to  Senate 

Total  reduction... 


$90,000 
90.000 
15;  000' 
6.000 


A  cut  of  $5,000  wfll  aeoessltete  abandonment  ot  our  plan  to 
construct  a  eommunlty  house  at  Towaoc  for  tbe  \ise  of  the  Ute 
Mountain  Indiana.  Ssperience  at  other  Jurisdictions,  e^wolaUy 
in  tbe  Mavajo  country,  has  deaionstrated  the  valtie  ot  eommunlty 
bouses.  A  similar  bnlldlnf  tor  tbe  Indiana  ot  this  rsaer  ration  < 
would  be  of  value  to  them  in  providing  a  plaoe  vhere  tbey  may 
meat  to  dioousa  sttl^Joeto  calattaf  to  boiae  and  tana 


r»rfcxir«i>i?c'C'f nxi  a  i    i>i;v^ni>n QT?\r  ATi;^ 


AtrPTT      Q 


1000 


rfWifUfwociifwi kj .  j>i?nf\T>T\    qitxtati? 


'7*T9^ 


T?28 
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UB*auM    cr. 


rort  bmu 


._  130.000 

..   ao.ooo 
..    u.ooo 


f* 


Aliowd  by  Bouse 

Itoported  to  8*na««... 

Total  reduction i 5,000 

A  reduction  of  tSJOOO  will  aee««sit«t«  »lwll<hmwit  of  »  position 
of  deputy  ^MCUI  ofllcer  at  f  1.930.  a  flnanrtal  clerl:  at  11.740,  and 
cartaOment  of  indQCtrlal  actlvltlca.  relief  at  Indiana,  and  general 
atfmmiatnitfrt  apeneee  to  the  extent  of  •1.340.  The  amount  of 
the  Budget  *'**TT**t  «*•  •17.500  leaa  than  toe  appropriation  for 
1M3.  or  einntnatnn  the  (10.000  for  weed  control.  17.500  lesa  than 
tbe  onllnary  a&nuel  euthonaation  for  thlit  Jurisdiction.  Any 
fWther  reduetton  without  a  corresponding  :incr««M  of  the  gni- 
tutty  appreprtatlea  wm  handha^  the  administration  of  the  affairs 
of  thto  lartodlctlQa. 

Furl  Im^mml 

,^_^ ..._«__ (10.000 

AUowed  by  Rouee.^.^ II--I II I 10,000 

a^MTtad  Co  SmumuL .^ :.. 7.  MO 

Total  reduction . — ^^iOO 


A  reflwetyKp  of  tajOO  wlU  meeeiltati  •toUehmeat  of  one  posi- 
tion, probably  that  of  aaststant  elerk,  at  •1.740.     The  remainder 
of  the  decreeee  will  neoeesltate  a  smiiler  exp<>nduure  for  relief  of 
It  Indians  and  purchase  of  farm  and  gu'den  seeds  for  Issue 

FelettBg  to  tedUHtrlal  development. 

iTxow  rmoM  Tsnuo.  rvmm   uowa)    tr.  s«. 
un  s) 

e  cad  Fern 


le  not  used  to  pay  salaries  of  any  regular  employees. 
ApproKtmateiy  01.500  wtU  be  required  to  pay  State  and  county 
tribal  buftds.    If  onl^  tLOOt  la  allowed,  full  tax  payment 
aet  be  made,  and  the  psaalty  will  accrue  on  any  amount  -that 
delinquent. 


ocajoas)    tr.  m. 


um  «i 
Pott»wtUomi» 


Bod^rt  eetlmate 
AOowed  by  a< 


.^^.-^^ 


Reported 
TDUl  ml 


-.•3, 000 
3.000 

l.oeo 

1.000 


tbat 


M  poalUen  of  cl««  ait  •l.no 
WtU  have  to  be  dropped  en- 


to  •1.000 
to  this 
)  belenwe  required  for  bis  salary  provided  ftom  some 
Tlila  employee  la  on  duty  at  tl^  Pottawatomie  sub- 
.  located  at  Mayetta.  Kan0.  There  ai<e  801  Tnrtlen^  on  the 
PoUawatomle  Beeerratlon  and  tfae  pressnt  clerical  force  necessary 
t^  oarry  on  ths  required  work  Is  extremely  limited. 


t  «imiimoTa>    (p. 


•53  000 

59,000 

46. 000 

8.000 

Practleanj  aQ  of  the  reduction  of  •SjOOO  wUi  have  to  absorbed 
la  the  bbaUsbmeat  of  seven  existing  positions  or  the  tnmsfer  of 
salaries  of  thaee  positions  to  Red  Lake  tribal  funds  made  avaU- 
able  elaewbere  in  the  bin  for  the  operation  of  the  Red  Lake  and 

PxaettcaDy  the  entire  expense   of 
italning  this  agency  is  boras  from  this  appropriation.     There 
about  IJOO  Indians  on  ths  Red  Lain  Reeervation.  which  con- 
ktdy  407.000  acres,  all  of  which  is  in  a  tribal  Ttat\i;r 
•apport  themselTes  largely  through  lumbering  and 
WAtng  acUvltlea.  and  some  df  them  engage  In  fiirmlng  and  chtcltea 


UaO»TA«A) 


tr.  se^ 

0iar»/toef 


»•> 


Budget  estimate..  •__«___. 

Allowed  by  House.. -. 

Reported  to  Senate 

Total    reduction 


-«  fte<A«d<^ht}fL 


Allowed  by  House 

to  84inate .^» 

MduetloKL. ^ 


T.soa 

— 5.  000 

a  800 

Retfnetlon  of  03,SOO 

la  our  program  for 

requeseed 

eeded  for 

a  population 

dltuna  fiom  tribal 

la  SBpaiMted  each 

«la4bli«fav  tbla 

to  tlMlr 

tribe. 


..    . .     -  040,  900 

40. DOG 

..  80.000 

..  10. 300 

This  reduction  wUl  probably  necessitate  abolishment  of  1 
position  of  special  officer.  1  derk.  1  laborer.  3  farmers,  and  I 
physician;  also  decreased  expenditures  for  other  purposes,  tndud- 
Ing  the  hospitalization  of  Indians  In  the  Holy  Family  If  las  Ion 
Hospital  at  St.  Ignictliis.  .There  are  S.OOO  Indians  on  this  reserva- 
tion. The  Budget  estimate  was  410.400  less  than  the  amoimt 
appropriated  for  1983.  which  amount  will  of  necessity  be  pron<)ed 
at  least  In  part  from  gratuKy  appropriations.  Funds  will  aot 
be  suAcient  in  general  appropriations  to  permit  employment 
in  the  above  positions,  the  abolishment  of  which  would  be  moet 
unfortunate. 

Fort  Feek 

Budget  estimate •lO,  OOO 

Allowed  by  House . ^0;  000 

Reported   to   Senate o.OOO 

Total    reduction ... ." 5,  300 

We  do  not  contemplate  the  use  (tf  any  part  of  this  money  In 
pairment  of  the  salaries  of  rcgxilar  positions.  The  farra-agiint 
position  no  doubt  will  be  abolished.  The  remainder  of  the  reduc- 
tion will  necessitate  a  corresponding  decrease  in  our  general 
agency  and  reservation  activities,  particularly  in  the  amount  avail- 
able for  relief  of  needy  Indians.  £>uring  the  present  year  we  have 
expended  large  sums  both  from  Red  Cross  money  and  gfatnlty 
appropriations  for  the  relief  of  needy  Indians  on  this  reservaticm. 
Bqpendltures  for  education,  medical  work,  and  othar  purpotee  t*9 
borne  from  gttMral  gratuity  appropriations. 

Tonfu*  BiP€r 

Budget  estimate * 015.  lOO 

Allowed  by  Houee .. 15. 100 

Reported   to   Senate... t..   tj  ,  10»090 

Total    reduction 5. 190. 

The  propoeed  reduction  of  $5,100  wUl  involve  aboliihnient  of ' 
one  position  of  farmer  at  51,380  and  decreased  cxponditures  lor 
Irregular  Indian  labor,  relief  of  needy  members  of  the  tribe,  oper- 
ation of  the  trfbal  sawmHI.  purchase  and  issue  of  gard^  seed, 
and  encouragement  of  Indian  livestock  aetlTitles.  There  are  1.4f°>0 
Indians  on  this  reservation  and  the  Oovemment  is  expendlr; 
from  gratuity  appropriations  large  sUms  for  educational,  healtli, 
And  other  purposes.  Indian  labor  is  hired  under  this  spproprto- 
tion  f or  l«9tf  work,  fence  repair  and  upkeep,  cutting  of  Ice,  anl 
other  agendy-.  and  reservation  activities,  and  any  compensatlo.1 
received  eontrtbutss  to  the  support  of  tfae  Individuals  etnplayed 
aitd  their  fbmlllea. 

Jtoeky  Boif 

Budget  estimate . 52.000 

Allowed  by  House 2.  OCO 

Reported  to  Senata. ^ i * l.Of^ 

Total   reduction 1.  OCD 

The  salary  of  a  position  of  general  BMchanlc.  "at  51.500.  hits 
heretofore  been  paid  from  this  fund.  A  cut  to  gLOOO  will  require 
the  abolishment  of  this  po&ltion.  School,  health.  Industrial,  aixl 
other  activities  for  the  benefit  of  this  group  of  Indians,  numbe*- 
ing  about  550.  are  supported  from  gratxiity  appropriations.  Tlve 
amount  allowed  by  the  Budget  represents  small  annual  revenues 
from  rental  of  surplxia  graxing  land.  Expenditures  from  this  fuiul 
are  of  direct  benefit  to  the  Indians. 

B07P0KT  am  aaMansnienoif  raoM  tbzbai.  funds  unaHASKa) 

Omahm 

Bu<^t  estimate . .. ga.  ooo 

Allowed  by  House , 3, 0(X> 

Reported  to  Senate .. , , 1,000 

Total  reduction 1.009 

A  This   authorization   does  not  bear   the  salaries  of   any  regular 
positions.     Reduction   to   11,000   means   a,  proportionate   decrease 

'.in  employment  of  Irregular  Indian  labor,  relief  of  needy  Indiana, 
^nd  development  of  industrial  activities  ^rnong  the  TntHao^ 

suFTOBT  am  ABMonsTmATioM  p«OM  noBAi.  rums  cirsvaaa)    cp.  ts. 

Loncs  ia-i4>  ^. 


Budget  estimate., 

Allowed  by.  Hoi 


Pyramid  Lake 


_ (5.000 

.— 1~ 6.  000 

Reported  to  Senate .; . 3.500 

Total  reduction.. ^.JL '_:._. 3,500 

"Dm  propoeed  reduction  of  53,500  will  necessitate  the  abollsb- 
ment  of  one  poeiUon  of  fanner,  at  51.000.  and  the  expeoditxire 
of  5830  less  for  direct  aid  to  Indians  through  the  issuance  of 
subsistence  supplies,  clothing,  bospltalizatkin.  and  other  ex- 
penses. The  use  of  95.000  of  Indian  moneys  Is  small  campared. 
to  the  expend! ttge  of  Federal  funds  for  the  benefit  of  this  group 
of  ••OlBdlans. 

Vesterm  Shoshone 

Budget  estimate , .,.  . ,        .:.  ..^__  glCOOO 

Alkiwed  by  wmiaw  -  _.  ,.„    io,000 

Repoifted  to  Henata  ...-. ,. ■_.    ,       5,000 

Total  radttctkm. .... 5.000 

Tha  proposed  cut  of  56,000,  rwyw— '"M^g  half  of  the  ratliiMlii. 
•ILoC  vhlcto  was  eooatdecad  nirw— fy>  will  ni  m^mi  the 
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ment  of  one  position  of  laborer,  at  •1.360.  and  decreased  expoidl- 
ttires  for  supplies,  materials,  e^lpment.  for  relief  of  Indians  and 
care  of  their  livestock.  The  BMdgiet  estimate  was  •5.300  less  than 
the  amount  euthorlzed  for  uie  in  1983.  The  decrease  is  made 
necessary  by  reason  of  diminlahed  income  to  the  tribe  from  rental 
of  surplus  graxing  lands.  There  are  approximately  700  Indians 
on  tills  reservation,  and  a  considerable  sum  is  annually  expended 
from  gratuity  appropriations  for  the  support  of  Federal  activities 
for  their  benefit. 


suTPorr  AND  AsminsTXATioN  raOM  tubal  rmrsa 

r.  ss,  uircs  15-I6) 

JicariUm 


(NXW    MXJaCO) 


Budget  estimate - 

Allowed  by  House 

Reported  to  Senate .__. 

Total  reduction 


•SO.  000 

30.000 

86.000 

6.000 


A  cut  of  55,000  will  tnrolve  curtailment  to  that  extent  of  our 

program  of  industrial  devtiopment  on  the  reservation.  Including 
such  items  as  operation  of  the  tribal  sawmill,  water  development, 
fence  construction  and  repair,  rodent  control,  and  care  of  the 
tribal  sheep  herd.  The  greater  part  of  this  money  is  expended  in 
the  employment  of  IrregiUar  Indian  labor,  lessening  the  o]M>oft^u^(y 
for  which  would  be  particularly  unfortunate  at  this  time  in  view  of 
the  needy  condition  of  the  Indians  and  their  extremely  heavy  stock 
losses  diirtng  the  past  winter.  It  U  anticipated  that  only  two  regu- 
lar employees  will  be  paid  from  this  fimd  In  1933.  During  the 
past  year  16  employees  at  this  Jurisdiction  are  chargeable  to  the 
tribal  fund  authorization.  The  Budget  estimate  for  1933  was 
•30.000  less  tten  the  authorization  for  the  present  year.  A  fur- 
ther reduction  without  compensating  increase  in  gratuity  appro- 
priations will  result  In  severely  crippling  the  activities  of  the 
agency  and  greatly  curtailing  the  income  of  individual  Indiana 
through  lack  oC  employment  heretofore  provided. 

Mescalero 

Budget  estimate '^ 540,000 

AUowed  by  House ^ , — 40,000 

Reported  to  Senate , ~— 35.000 

Total  reduction 15.000 

The  prcpoeed  reduction  of  515.000  will  necessitate  the  abolish- 
ment of  one  position  of  farmer  at  51.740  and  a  sharp  decrease  in 
the  amount  expended  in  the  employment  of  irregular  Indian  labor 
in  connection  with  such  projects  as  the  operation  of  saw  mill, 
water  development,  construction  and  repair  of  fences,  and  care  of 
the  tribal  sheep  herd.  Cnir  plans  for  the  expenditure  of  the  orig- 
inal •40.000  estimate  contemplated  the  expenditure  of  almost  none 
of  it  for  general  administrative  purposes  and  any  cut  In  this 
authorization  can  not  help  but  he  reflected  in  projects  of  direct 
benefit  to  the  Indians.  It  is  especially  dssirable  to  ptu-chasa  new 
animals  for  addition  to  the  cattle  and  sheep  herds  and  expendi- 
tures are  necessary  for  the  purcha.se  of  supplies  and  equipment. 
oU  cake,  imd  other  feed,  repairs  to  camp  buildings,  and  other  pur- 
poses necessary  to  proper  handling  of  the  tribal  herds.  Funds 
are  not  provided  elsewhere  to  supplement  the  loss  through  this 
reduction.  Since  these  expenditures  are  made  for  the  direct  bene- 
fit of  the  Indians  their  funds  should  stand  a  major  pwrtlon  of  the 
costs.  The  Budget  estimate  for  1933  was  $15,000  less  than  the 
amount  authorized  for  use  In  the  jjrcsent  fiscal  year.  As  a  result 
of  such  reduction  seven  positions  have  been  transferred  to  the 
gratuity  support  appropriation,  and  under  the  amount  now  allowed 
it  is  possible  that  some  of  these  positions  will  have  to  be  abolished. 

SUPf^>aT  AMD  AOMUnSTRATION  IVOM  TXIBAI.  FUMOS  (OKLAHOMA)    (P.  SS. 

LUUBS    1S-3S) 

Otoe 

Budget  estimate 51.600 

Allowed  by  Hotise 1.600 

Reported  to  Senate , — — ; 1,000 

Total  reduction — — 800 

,  '  The  proposed  cut  of  •500  will  necessitate  a  proportionate  re- 
duction In  miscellaneous  agency  and  reservation  expenditures, 
such  as  traveling  expense,  operation  and  upkeep  of  automobiles, 
relief  of  needy  Indians,  etc.  The  Otoe  Indians  are  under  the 
jiirlsdlcUon  of  the  Pawnee  Agency,  which  Is  supported  largely 
from  gratuity  appropriations. 

POMCS 

Budget  estimate gS.OOO 

Allowed  by  House .- S.OOO 

Reported  to  Senate i 3.000 

Total  reduction 1.000 

The  proposed  cut  Of  01.000  will  mean  the  abolishment  of  one 
position  of  Junior  derk.  These  Indians  are  also  under  the  Juris- 
diction of  the  Pawnee  Agency  and  share  in  the  benefits  derived 
from  expenditures  "of  Federal  funds  for  educational,  medical,  in- 
dustriaT,  and  other  purposes.  The  amount  contributed  from  In- 
dian funds  is  small  compared  to  the  expenditure  of  Federal  funds. 

Sae  and  Fox 

Budget  estimate .- •8.100 

Allowed  by  House -.— 8.100 

Reported  to  Senate ^ -^- 3.000 

Total  reduction -, 1.100 

The  proposed  reduction  of  •1.200  means  that  one  position  of 
assistant  dark  at  •l^BOO  now  paid  from  this  authorization  must 


be  abolished.  The  Sac  and  Fox  Reeervation.  InhabltM  by  about 
700  Indians,  is  under  the  administrative  Jurisdiction  of  the  Shaw- 
nee Ageswy.  They  receive  about  •3.000  annually  from  the  rental 
of  surplus  grazing  lands.  They  share  in  the  benefits  derived  from 
the  expenditure  of  Federal  funds  for  educational,  medical,  indus- 
trial, and  other  purposes.  Children  attend  the  public  scteola,  for 
which  tuition  is  paid,  and  a  sanatOTlum  Is  locate!!  at  Sbawnae. 
Okla.  The  amotuxt  contributed  from  Indian  funds  for  admin- 
istrative purposes  is  small  compared  to  the  contribution 
by  the  Federal  Government. 


Budget  estimate 

Allowed  by  Rouse 


Chejfenne  mnd  Arapaho 


•9.000 

3.000 
OOO 


...  *?«00 


Reported  to  Senate -- _.:._.__ 

Total  reduction 

This  item  was  inserted  at  the  request  of  the  Indians  to  provide 
money  for  expenses  of  the  tribal  business  committee  and  tribal 
delegatee  to  Washington.  The  proposed  reduction  slmptly  meana 
that  there  will  be  •l.OOO  less  available  for  such  purposes.  No  part 
of  this  fund  is  to  be  tued  for  adminlstrattve  ptn-posSs  by  the 
Indian  Sorios. 

suppoar  am  AnaBmnaanoir  ntoH  razBAt.  Puma  <otasoir>    op.  as,' 


ADlCXBfBTaAnOir   FSOH   TBZBAt. 

uans  s9-a4) 
Klamath 


Budget  estimate ^^ $110,000 

AUowed  by  House . 76.000 

Reported  to;  Senate.; ^ , .      50.000 

Total  reduction . . 00.000 

The  Budget  estimate  of  5110.000  represented  what  we  considered 
at  the  timepf  submission  the  lowest  possible  amount  that  wotild 
be  required; for  the  maintenance  of  this  agency  during  the  next 
fiscal  year.  '■  Over  a  period  of  four  years  there  has  been  a  cut  of 
approximately  34  par  cent  In  the  appropriation  of  tribal  funds 
for  this  Jurisdiction.  During  the  present  year  there  has  been  ex- 
pended on  this  reeervation  gSS.OOO  of  the  gratiaty  road  ^propria« 
tion.  Following  a  hearing  before  the  Hoiise  committee  on  the 
question  of  expenditures  at  this  Jurisdiction,  during  which  repre- 
sentatives of  the  Klamath  Indians  were  present  and  testified,  that 
^Mnmlttee  recommended  a  reduction  of  •35.000  in  this  approprla* 
tion.  Following  this  action,  the  superintendent  was  dlreeted  to 
make  a  minute  study  of  his  needs  and  to  indicate  the  lowest  pee- 
sib!e  minimum  required  for  operations  diiring  the  next  year.  Thla 
study  revealed  that  In  round  figures  approximately  •100,000  would 
be  required  for  the  agency.  Including  •lO.OOO  for  relmbursablo 
loans  to  Irullans  and  about  •4.000  for  expenses  of  the  tribal 
business  conunittee. 

There  are  33  authorized  positions  at  Klamath  St  the  present 
time;  and  if  the  reduction  of  •dO.OOO  under  the  Budget  estimate 
stands,  we  will  be  required  to  abolish  positions  which  we  now 
consider  necessary  for  general  reservation  work,  and  in  addition 
thereto  the  23-bed  hospital  will  be  closed.  The  money  Carried  In 
the  bill  as  reported  to  the  Senate  will  not  permit  the  njalntenanoo 
of  the  hospital  and  the  employment  of  a  sufBcient  clerical  force  at 
the  agency  to  handle  the  routine  business  connected  with  per 
capita  payments  and  numerous  miscellaneous  matters  dally  beln*; 
broiight  to  the  a;;enry  office  for  consideration  and  action.  It 
will  also  be  necessary  to  deny  any  applications  for  reimbursable 
loans,  and  there  will  be  no  money  for  expenses  of  the  tribal  busi- 
ness committee,  either  for  activities  on  the  reservation  or  for  the 
expenses  of  its  delegates  when  visiting  Washington.  The  Indian 
Service  has  a  reqionsibility  delegated  to  It  by  law  In  the  adminis- 
tration of  the  vast  estate  of  this  group  of  one  thousand  two  hun- 
dred and  seventy  and  odd  Indians.  Necessary  adminlstratlTe  ex- 
pense money  mxist  be  provided  <x  curtailments  of  the  aciivttiea 
will  take  place  which  are  bound  to  create  most  unfavorable  criti- 
cism of  the  Federal  Government.  If  Congress  refuses  to  provlda 
necessary  funds  to  propwrly  maintain  this  agency,  then  it  should 
be  willing  to  share  the  criticism  which  is  bound  to  res\jlt  from 
that  action. 

Vmataia 

Budget  estimate i . gO,  100 

Allowed  by  House . . 0, 100 

Reported  to  Senate ».—....——— 6,000 

Total  reduction i. .... . ...     4, 100 

Reduction  to  95.000  means  that  we  would  probably  have  to  dls^ 
pense  with  two  positions  of  clerk  at  91 .560  and  •1.300  and  reduce 
other  administrative  expenses  to  the  extent  of  •l.SOO.  The  au- 
thorization for  1933  Is  •15.000.  The  Budget  estimate  Is  084100 
under  that  amount.  A  further  reduction  of  54.100,  with  no  sup- 
plemental gratuity  appropriation,  will  seriously  Impair  the  effee- 
tlveness  of  work  done  In  tlie  past  and  retard  the  future  progresa 
of  this  group  of  1,100  Indians. 

SUPPOKT    AMD    AOKXNISTXATIOM    PBOlf   TXZBAL    PUKOS     (SOUTH    DAKOTA) 

-4P.  **t  i4aaa-i-m> 


Chefennd  Blver 


Budget  estimates.... 

Allowed  by  House 

Reported  to  Senate.. 
Total  reduction 


•■■*■•  ■■» 


— — 1»- 


ggaooo 

90.800 

75. 000 

16. 800 


A  reduction  of  515.300  means  the  elimination  of  1  clerk.  1  car- 
penter. 1  line  rider.  1  ho^tltal  attendant,  redtietlon  In  the  saiomnt 
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entirely  tiidl«ii>. 


wMeh 


i 

? 


and  Mtrmit  for  the  attmcy,  tbm  bespltal.  and  jMedj 
•re  t.lM  IndlMH  oa  the  Cheyenae  River  Raeerre- 
•a  area  of  aiiprqislmately  1330.000  acres. ,  Tbe 
enew  «€  thto  aftocy  are  borne  almost  eottrely 
CMm  irltaU  fmi^  and  cm-  prawn*  foaVse  of  rmployM*  paid  from 
t^  approprtatloB  Ja  as.  wtileh  number  tneltiCtea  employves  at  the 
hoqUtal  Aalntaloed  for  the  benefit  at  fbeae  Indtaaa.  It  is  eetl- 
—lilt  that  ■inannniBUilj  •li.OtO  wUl  be  required  dmrtnc  1933  for 
the  reltcf  of  needy  Indiana  through  the  ftwue  <ir  eubefctenoe.  eknh- 
tac  and  fuel,  the  fazniihlDt  of  ai^ieal  and  other  supplies,  and 
It  of  hoapttallsatlon  and  borta)  espeoics.  We  beUere  that 
U  maintained  at  an  extremely  iow  eoat.  aikd  the  redue- 
t4f  tlSJOO  wm  (reatiT  impair  the  Tiltte  o<  the 


V 


PfiM  JM#i 


^.000 


fc 


The  enttre  amount  ot 


i 


this  authcrtaatton  la  set  up  for  mleori- 
trmv«l  ewpenew.  relief  ot 
Indians,  etc.    The  proposed  eut  ot  MjOOO  will  restrict  our  actlvl- 
aeeordtBsly.    The  orlflnal  Pudpst  esttmate  contemplated  the 
of  appftnlomtety  13.000  for  relief  of  needy  Indians 
MjOOO  for  DasmsBt  of  ■•■atml  admin tstraHiT  c«neness.  isdud- 
Of  suppllss  tnm  ths  rallraad  to  the  point  of  use. 
ate  aODO  ttous  tadlaws  on  thla  iseer^iitloo.  whleh  eontalne 

of  land.    Thia  amount  of  money  Is 

the  rental  of  surplus  Braoing  lands.    Xzpecdl- 

fgr  ednnational.  health,  laduatrlal.  and  other  purposes  on 

from  gratuity  approyrlatlons.    IXolng  the 

than  WdO.000  was  so  expended.    It  wlU  be 

It  requeeted  trocn  tribal  fiinda  is  exeeediagly 

to  the  expenditures  from  Federal  approprtattons. 

(VTAH)     <r.    ST. 


noaner  qurtitHies  of  I  Ttxxia  ot  $25,000  definitely  set  aside  for  the  jmrpoee.    It  will 

necessary  to  abolish  a  poettlon  of  clerk  at  11,080;  and  the^ 
malnlng  smonnt  of  thhi  redxictlon  will  necesearlly  be  absorbed 
througb  curtailment  In  other  admlnlstratire  expenditures.  This 
reservation  1»  under  admlnlstrallTe  control  of  the  Tulallp  Agency, 
which  Is  laigely  supported  frota  gratuity  approprtatlons. 

^  .  Spokmme 

Budget  estimate i,, :_ tlO.OOO 

AUowed  by  House. -^;._- 10.000 

Reported   to   Senate.... 7.500 

Total   reduction — -- 2.  600 

The  reduction  of  $3,300  wfll  necessitate  the  abc^dunent  of  a 
poeiUon  of  fanner  at  $1,660  and  a  reduction  in  the  amount  to  be 
expended  for  relief  of  needy  Indians,  including  hospitaUcation 
and  burial  expense.  There  are  774  Indians  on  this  reserratloa, 
which  contains  more  than  160.000  acres  of  land.  The  reeerratlon 
to  under  tte  administrative  control  of  the  ColTllle  Agency. 

ro^ioloA  (Qitinalelt) 

Budget  estimate $30,000 

Allowed  by  House Z SO,  000 

Reported   to   Senate 30.000 

Total   reduction .., «.  006 


UiaAUt  mmd  Omrmif 


'tis.  000 

15.000 

.  10.000 
ft,  000 

The  greater  part  of  this  annual  authorization  Is  expended  in  the 
of  luppllee  for  the  agency,  the  ho^tal.  and  for  issue  to 
tBd^pmt  Indiana.    The  propoeed  reduction  of  $5,000  will 
proportionately  decreased  expenditures  for  these  needs. 
are  paid  from  thla  appropriation,  and  ex- 
are  largely  for   direct   benefit   to  Indians, 
through  smptoymsnt  or  the  tasuanoe  of  suppUea.' 

ruMoa    cwAamraroH) 
tr.  ST.  Loom  a-is) 

CoMlle 

^ggul    selfiaf -. $40.  500 

Allowed  by  Bevm .^--.■.   ._£^ 40.900 

A  is<wstkia  of  $10JOO  win  Bseeesltate  abolishment  of  1  posl- 
tloa  €f  forert  nui«er,  1  Junior  clerk.  2  laborers,  and  1  general 
■sftianir.  involving  approclmately  $7,000.  and  a  reduction  of 
ItJOO  In  the  amounts  expended  for  miscellaneous  purposes,  such 


UiKler  the  wording  of  the  Item.  $25,000  of  this  authorisation  la 
available  only  for  a  sewer  and  water  system  for  the  Indian  vlUaga 
at  Taholah.  This  improvement  has  been  req\Msted  by  the  In- 
dians. One  thousand  dollars  of  the  remaining  amount  was  defi- 
nitely set  aside  for  expenditure  in  such  manner  as  the  tribal 
council  might  determine.  This  leaves  only  $4,000  for  general 
purposes,  as  against  $10,000  allowed  by  the  Budget  and  the 
House.  One  position  ot  practical  nurse  at  $1,500  must  be  abol- 
ished. The  remainder  of  the  reduction  must  be  absorbed  through 
other  reductions  In  expenses  of  administration  and  care  of  In- 
diana, particularly  decreased  purchase  of  supplies  for  indigent 
Indians. 

7aJclm« 

Budget    estimate ._  $30,000 

Allowed  by  House 80.000 

Reported  to  Senate 30.000 

Total    reduction 10.000 

The  propoeed  reduction  of  $10,000  In  this  authortxatlon  means 
that  we  must  abolish  positions  of  ph3^elan.  1  farmer,  1  clerk. 
1  laborer,  employ  leas  irregular  labor  and  expend  Isss  for  neces- 
sary supplies  and  materials.  This  reservation  is  Inhabited  by 
3.916  Indians  and  has  an  area  of  over  1,000.000  acres  of  land. 
There  is  a  vast  amount  of  work  Involved  on  this  reservation  In 
connection  with  the  leasing  of  lands,  the  collection  of  rentals 
therefrom,  and  other  miscellaneous  activities  In  handling  the  af- 
fairs of  this  group  of  Irullans.  The  original  Budget  estimate  for 
1933  was  decreased  by  $8,300  under  the  amount  of  the  appropria- 
tion for  1932.  Withdrawal  of  the  employees  named  would  work 
a  hardship  not  only  upon  the  remaining  employees  but  upon  the 
Indians  of  the  reservation. 


SUrriNtT     AMD 


ntoM    noBAX.    roMss     (Wisconsin) 


principally  Indian,  purchase  of  supplies  and 
relief  of  indigent  Indians.  The  administrative 
of  this  acency  are  largely  borne  from  tribal  funds. 
■■•  about  3.000  ladlaoa  on  the  reeenratkm.  which  contains 
of  allotted  lands  and  8M.000  acres  of 
Ttwy  Bfftwe  valvahle  ttmher  reeouross.  and  a  large 
ana  ot  nmtr  tomntnam  lands  are  leased  for  graUing  purpoaes. 
Thla  la  a  very  aettve  agency,  and  prseeat  emfrioyeee  are  unable  to 
eurreat  without  mneh  ovnttmc. 

Nemh  But 

$7,500 

by  BOUM 7.500 

to  Senate.....^..,..-.-.. .__-_    5^  000 

rsductioo 3.500 


evt  af  tMOg  vm  all  umilsli  abolishment  of  one 
at  tl  J$»  ang  a  daersaae  of  $1,300  in  the  amount 
for  rsUaf  of  Indigent  Indtana.  repalra  to  machinery  and 
and  the  pur^aaae  of  new  equipment.     Tlkere  are  800 
this  Jurtedlctlon.  and  a  eoaatderable  sum  la  ez- 
fram  general  gratuity  appropriatlona  for- pur- 
benefit  to  them. 

estimate .— _— $4,000 

Allowed  by  House ...^ .. —_,_ 4.000 

to  Senate, 3. 000 

Mduetkm 3.000 

cf   tUa   appropriation   Is   reqtdred    for 

of  the  Puyallup  Indian  eenxstery.    This 

It  4  psr  eeni  par  annum  on  s 


-r^i     ,*i  >  *•' L  r  "^^^ 


AOMINISnUTXOH 

(P.  S7,  UNss  le-as) 
JTesheaa 

Budget    estimate $75, 000 

Allowed  by  House 76,000 

Reported  to  Senate 50, 000 

Total    reduction 25,000 

The  propoeed  reduction  of  $35,000.  one-third  of  the  amount 
allowed  by  the  House  and  the  Budget,  will  seriously  cripple  our 
activities  at  Keshena.  Positions  which  must  necessarily  be  abol- 
ished win  probably  Include  1  electrician,  1  clerk,  1  fores$ 
guard.  1  blacksmith,  1  laborer,  and  1  hospital  attendant.  The 
balance  will  have  to  be  met  throxigh  redxioed  expendlturea 
for  Irregular  labor,  supplies,  materials,  equipment,  and  othm*  nec- 
essary expenses  Incident  to  agency  and  reservation  activities. 
The  Budget  estimate  contemplated  an  expenditure  of  $10,000  for 
direct  benefit  to  Indigent  members  of  the  tribe,  $6,000  of  which 
was  set  aside  for  maintaining  the  old  folks'  home  for  Indigent 
members  of  this  group  and  $6,000  for  advances  to  families  taking 
care  of  Indigent  members  of  the  tribe.  A  hospital  of  60-bed 
capacity  is  maintained  for  the  benefit  of  this  group  of  Indians  and 
the  entire  cost  of  maintenance  is  borne  from  tribal  funds.  The 
Budget  allowed  an  Increase  of  $4J00  over  the  1933  authorlxation. 
practlcaUy  all  of  which  was  considered  necessary  in  connection 
with  the  operating  expenses  of  the  hoepital.  There  are  on  the 
B:eshena  pay  roU  25  employees  paid  from  thla  appropriation,  at 
least  10  of  whom  are  assigned  to  the  hospital.  The  contemplated 
reduction  will  of  necessity  force  ctirtallment  of  hoapital  and  med- 
ical service  to  the  Indians  as  well  as  relief  for  the  indigent  mem- 
bers of  the  tribe. 


anCXNISTXATTON     vmoK 
(r.    ST.    LIHX 


TanaL    rmiBa     <wtokimo) 


ghosJUme 

Budget    estimate ^50  qqq 

Allowed  by   House . 5Q  oqq 

Reported   to  Senate  *.«• ».._--«».- . I~I HI"        40  OOO 

Total    fdMcttom     ,..^.._,.....^^_^ IIIZIIIIIIIII     10  1 


1932 
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:rThe  propoeed  reduction  of  $10,000  Invoi^Ma  tha  abollahment  of 
foreat  guard,  derk,  and  asalsUnt  engineer  poaltlona:  alao  reduced 
expenditures  for  other  admlniatratlve,  agency,  and  reeerratlon 
purposes.  There  are  3.000  Indians  iinder  this  jurisdiction.  The 
boepltal  and  boarding  sdtocrf  have  been  transferred  to  gratuity 
support  fundi  and  othsr  acUvmea  under  this  Jurisdiction  are 
also  being  supported  from  gratuity  funds.  The  Budget  estimate 
as  submitted  was  $24,100  below  the  amount  authorized  for  1033, 
a  portion  of  which  was  transferred  to  the  gratxilty  Item  for  gen- 
eral support  purposes. 

aurpoai   or  cmmwa  nnnAKs  in  iumnssota    (TtmaL  rawaa) 

(P.  as,  UMUB  i-ie> 

Budget  estimate $100,000 

AUowedi   by  House : 100.000 

Reported  to  Senate 7$.  000 

Total    reduction _ 26.000 

The  original  estimate  propoeed  $100,000,  of  which  $60,000  was 
set  up  for  agency  and  general  support  purposes,  and  $40,000  for 
relief  of  indigent  Indians;  $15,000  has  been  cut  from  the  former 
item  and  $10,000  from  the  latter.  The  $15,000  cut  will  invtdve 
the  abolishment  of  one  position  of  physician,  two  clerks,  one 
forest  guard,  and  one  laborer.  '' 

The  Consolidated  Chii^;>ewa  Agency  has  Jurisdiction  over  ap- 
proximately 13,400  Indians,  residing  on  nine  different  reservations. 
It  is  necessary  to  maintain  subagencles  for  the  benefit  of  several 
of  the  separate  groups.  Some  jrears  ago  the  numerous  Chippewa 
agencies,  except  Red  Lake,  were  consolidated,  resulting  in  consid- 
erable savings.  Further  savings  at  this  time  will  work  a  hardship 
upon  these  Indians  and  will  delay  the  handling  of  details  of  ad- 
ministration to  a  marked  degree.  For  the  Red  Lake  and  Oonsoll- 
dated  Chippewa  Jurisdictions  only  24  employees  are  paid  from  this 
appropriation  and  we  consider  each  of  them  neceasary. 

With  regard  to  the  proposed  $10,000  reduction  In  expenditures 
for  the  relief  of  needy  members  of  the  tribe,  we  can  only  say  that 
we  know  of  no  better  use  to  which  this  money  can  be  put  and 
earnestly  request  that  the  amount  of  the  reduction  be  restored. 
It  is  sorely  needed. 

auppoar  or  osags  aobnct.  oki.ahoica  (tbibai.  ruNos)    (p.  se.  lznxs 

10-1»> 

Budget  estimate $210,000 

Allowed  by  Hoiise 176,000 

Reported  to  Senate 160.000 

Total  reducUon-— . ■—. -^ 60,000 

This  reduction  will  mean  a  very  drastic  cut  in  personnel,  as 
well  as  a  reduction  in  other  expenses  in  connection  with  the 
administration  of  Osage  affairs,  both  individual  and  tribal.  It 
wUl  be  necessary  to  abolish  at  leaat  17  positions,  preservation  of 
law  and  order  vrlll  be  disrupted,  the  field  oflloes  or  subagencles 
at  Hominy,  Fairfax,  and  Foraker  will  be  closed,  and  other  econ- 
omies will  necessarily  be  effected.  Notwithstanding  the  dimin- 
ishing Income  to  this  tribe  of  Indians,  there  Is  a  vast  amount  of 
routine  work  that  must  be  handled,  such  as  the  many  Indivlduai. 
Indian  accounts,  supervision  of  oil  and  gas  mining  activities,: 
Including  receipt  and  disbursement  of  funds  accruing  from  royal-i 
ties,  execution  of  leases  and  assignment  of  leases,  and  aiding 
Indians  in  the  construction  or  repair  of  homes.  Because  of  past 
hlatary  in  connection  with  this  reservation,  with  its  large  income 
from  natural  resources,  a  complex  administrative  proMem  etists. 
The  relinquishment  of  supervision  or  withdrawal  of  clerical  as- 
sistance will  undoubtedly  result  In  many  cases  of  tmdiie  advan- 
tage being  taken  of  the  individual  Indians.  The  Indian  Service 
la  charged  by  law  with  certain  detailed  duties,  the  performance 
of  which  require  adequate  personnel.  The  Biidget  estimate  waa 
$40,000  less  than  the  amount  provided  for  the  current  irear  and 
$54,000  less  than  the  amoxuit  authorized  for  1931.  While  the 
neceesity  for  curtailment  of  expendit\irer  Is  recognized,  a  too  rapid 
change  will  be  to  the  actual  disadvantage  of  the  Indians.  It  is 
believed  that  $175,000  is  the  lowest  possible  minimum  that  should 
be  provided.  As  a  matter  of  fact,  we  feel  that  the  minimum 
requirement  in  this  transition  period  is  $200,000. 

CONrBOBUTKD    BANDS    OP    TTTBa,    UTAH     (TBZBAI.    PTTNOS)      (P.    SO.    LINBS 

J-tl ) 

Ute  Mountain 

Budget  estimate $48,000 

Allowed  by  House 1 : 48.000 

Reported  to  Senate , — ^ 42, 600 

Total    reduction . .. 5,500 

The  proix>sed  decrease  of  $5,500  will  involve  the  abolishment  of 
two  positions  of  laborer  and  decreases  in  the  amounts  expended 
for  miscellaneous  purposes,  such  as  supplies  for  issue  to  Indians, 
purchase  of  equipment.  Indiistrial  assistance,  and  repair  of  reser- 
vation roads,  bridges,  and  fences.  Nearly  half  <a  this  appropria- 
tion Is  paid  out  per  capita  to  the  Indians. 

Uintah 

Budget  estimate . $20,000 

Allowed  by  House -     20,000 

Reported  to  Senate ; 17,  600 

Total    decrease .^.^^ — . — - — ^ —      St,  600. 


tills  propoeed  redtactlon  will  prdbably  tnvolre  the  abolishment 
of  one  position  of  clerk  at  the  i^enoy  and  decreases  in  the  amoimt 
expended  for  irregular  labor,  mining  eiQMnsea.  road  and  bridge 
work.  etc. 

ABDKXSS  BT  COVBIMOK  KOOSKVEtT  OR   POLXTZCAL   AMI)  BCOVOiaC 

COMDmON 

BCr.  DIlL  Mr.  President,  last  night  over  the  radio  chAin 
Got.  Franklin  D.  Roosevelt  made  an  address  on  the  politiCAl 
and  economic  conditions  of  the  countnr.  It  is  tndx  a  fine 
discussion  of  Democrntic  i^iiloBOphy  and  stands  out  in  such 
striking  contrast  to  the  phQoeoidiy  of  Mr.  Mills  before  the 
Finance  C^nnmittee  that  I  should  llk»  to  have  it  inserted  in 
the  RaooHD  at  this  point  in  my  remAiin.     , 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  address  is  as  follows: 

Although  I  nndersUnd  that  I  am  talking  under  the  ausploee  ot 
the  Demoeratlc  National  Committee.  I  do  not  want  to  limit  myself 
to  politics.  I  do  not  want  to  feel  that  I  am  addressing  an  audlenoe 
of  Democrats  nor  that  I  speak  merely  as  a  Democrat  myself.  "Hm 
present  condition  of  our  national  affairs  Is  too  serloiis  to  be  viewed 
tlirough  partisan  eyes  for  partisan  purposes. 

Fifteen  years  ago  my  public  duty  called  me  to  an  active  part  In 
a  great  national  emogency — ^the  World  War.  Success  then  was 
due  to  a  leadoehip  whose  vision  carried  beyond  the  timopous  and 
futile  gestxire  of  sending  a  tiny  army  of  150,000  trained  eoldiera 
and  the  regular  Navy  to  the  aid  of  our  allies.  The  generalahip 
of  that  moment  conceived  of  a  whole  nation  mobilised  for  war — 
economic,  industrial,  social,  and  military  reeotirces  gathered  into  a 
vast  luiit  capable  of  any  actuality  in  the  process  of  throwing  into 
the  scales  10.000,000  men  eqxiipped  with  physical  needs  and  sus- 
tained by  the  realization  that  behind  them  were  the  united  efforta 
of  110.000.000  human  beings.  It  was  a  great  plan,  because  It  vaa 
built  irom  bottom  to  top  and  noV  from  top  to  bottom. 

SXBS  CBISIS  CBCATBt  THAN   WAS 

In  my  calm  Judgment,  the  Nation  faces  to-day  a  more  gravo 
emergency  than  in  1917. 

It  is  said  that  Napoleon  loet  the  Battle  of  Waterloo  because  ha 
forgot  his  Infantry — he  staked  too  much  up>on  the  more  spec- 
tacular but  less  substantial  cavalry,  llie  present  administration 
In  Washington  provides  a  close  parallel.  It  has  either  forgotten 
or  it  does  not  want  to  remember  the  Infantry  of  our  eeonomic 
army. 

These  unhappy  times  call  for  the  building  of  plans  that  rest 
upon  the  forgotten,  the  unorganised  but  the  indispensable  units 
of  economic  power,  tat  plans  like  thoae  of  1917  that  Imlld  from 
the  bottom  up  axKl  not  frcnn  the  top  down,  that  put  their  faith 
once  more  in  the  forgotten  man  at  the  bottom  of  the  »t^nnri,n%i^ 
pyramid. 

Obvioualy,  theee  few  minutes  to-night  permit  no  opportunity  to 
lay  down  the  ten  or  a  dozen  cloeely  related  objectives  of  a  plan 
to  meet  our  present  emergency;  but  I  can  draw  a  tew  essentials — 
a  beginning,  in  fact — of  a  planned  prog^ram. 

It  U  the  habit  of  the  unthinking  to  turn  In  times  like  this  to 
the  illtisions  of  economic  magic.  People  suggest  that  a  huge 
expenditure  of  public  funds  by  the  Federal  Oovemment  and  by 
State  and  local  governments  will  completely  solve  the  unemploy- 
ment problem.  But  it  is  clear  that  even  If  we  could  raise  many 
bllUons  of  dollars  and  find  definitely  useful  public  works  to  spend. 
these  billions  on,  even  all  that  money  woiild  not  give  employment' 
'  to  the  seven  or  ten  million  persons  who  are  out  of  work.  Let  us 
admit  frankly  that  it  would  be  only  a  stop-gap.  A  real  economic 
ciire  must  go  to  the  killing  of  the  bacteria  In  the  system  rather 
thsm  to  the  treatment  of  external  sjrmptoms. 

How  much  do  the  shallow  thinkers  realize,  for  example,  that 
approximately  one-half  of  our  whole  population — fifty  or  stzty 
million  people — earn  their  living  by  farming  or  in  small  towns 
whose  existence  inunediately  depends  on  farms.  They  have  to-day 
lost  their  purchasing  power.  Why?  llkey  are  receiving  for  farm 
products  less  than  the  cost  to  them  of  growing  these  farm  pRXl- 
ucts.  The  result  of  this  loss  of  purchasing  power  is  that  many 
other  millionB  of  people  engaged  In  Industry  in  the  dtles  can  not 
sell  industrial  products  to  the  farming  half  of  the  NaUon.  This 
brings  home  to  every  city  worker  that  his  own  employment  la 
directly  tied  up  with  the  farmer's-  dollar.  No  nation  can  long 
endxire  half  bankrupt.  Main  Street,  Broadway,  the  mllla,  tho; 
mines,  will  close  if  half  of  the  buyers  are  broke. 

I  can  not  escape  the  concluaion  that  one  of  the  seeentlal  parts 
of  a  national  program  of  Restoration  must  be  to  restore  purchasing 
power  to  the  farming  half  of  the  country.  Without  thla  the 
wheels  of  rallroada  and  of  factories  will  not  turn. 

Closely  associated  with  tht«  flirst  objective  Is  the  problem  of 
keeping  the  home  owner  and  the  farmer  owner  where  he  is  witb«» 
out  being  dispossessed  through  the  foreclosure  of  his  mortg^is. 
His  relationship  to  the  great  banks  of  Chicago  and  New  York  ts 
pretty  remote.  The  $2,000,000,000  fimd  which  President  Hoover 
and  the  Consrees  have  put  at  the  disposal  of  the  big  banks,  the 
railroads,  and  the  corporations  of  the  Nation  is  not  for  him. 

Hts  Is  a  relationship  to  his  little  local  bank  or  local  loan  com- 
pany.   It  Is  a  sad  fact  that  even  thoxigh  the  local  lander  In  many 
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IM  la  tenad  to  do  ao  In  artfar  to  Ump  him  bonfc 
ti.  Hava  afconid  ba  aa  okitaattva  oT  govanunant 
ttaatr.  to  pfonda  at  laMC  m  much  aaalf  nrx  to  the  Uttla  fallow 
aa  tt  la  nam  gtrlaf  to  tba  larga  banlca  and  corporatUna.  That  is 
anMlMr  amsqpla  of  bvildlac  firaaa  tlia  bottom  tip. 
Ooa  oChar  objaettra  ckaieljr  rd»tad  to  the  problem  of  aelUiig 
la  to  iwi>1da  a  tortS  poBcy  Baaed  tipon  aco- 


rathar  than  upoo  poltfA  bot  air.  and  pull. 
TMa  eomtry  tfortnc  tba  laat  ttm  feara,  cnlihlnatlng  with  the 
— jwky  fciaar  tartff  of  ItW.  tea  eemprtlad  tta  world  to  build 
tortS  iaMQH  ao  ktoft  tlMft  maid  trada  ta  daoaaatag  to  tbe  vaniab- 
Int  poittt.  TIM  valua  eC  coeda  latarnattooally  aaebM«Ml  ta  to-day 
taaa  tiMa  balf  of  what  tt  waa  three  or  tour  yeara  ago. 

and  wwaau  wbo  gtvaa  any  ttyenght  to  tbe  aabject 
that  if  our  tactartaa  rat  evan  ■>  par  e«nt  of  capaelty  tbey 
wUl  tora  out  aoto  prodaeto  than  wa  m  a  nation  can  poaaibly  use 
omaalfaa.  Tba  anawar  ta  that  if  tbey  are  to  run  on  80  per  cent  of 
ca^^aetty  wa  muat  aell  aotne  gooda  abroad.  How  can  we  do  that  if 
tba  outalda  natiooa  can  not  pay  us  in  eaatk?  And  wa  know  by  sad 
aapartaaaa  tbay  aaa  not  do  tbat.  Tba  o»ly  way  tbay  can  pay  us  is 
la  tteir  own  Kooda  or  raw  matarlaia,  but  tbta  f ooUab  tariff  of  ours 
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What  wa  muat  do  ta  ttala— to  ravtoa  our  tarlC  oa  tbe  baata  oi  a 
iwitpiacai  aaebanaa  of  cooda.  aUowlnc  otber  natloaa  to  buy  and  to 
pay  (or  our  fooda  by  arndlag  ua  aoich  of  tbalr  gooda  as  will  not 
aartaua^  tbrow  any  of  our  ludiairtas  out  of  balanra.  and  inclden- 
toOy  walrlnt  baaoaalbla  In  thla  eoontry  the  eonttauanoe  of  pure 
■faaovottto  wbloa  eauw  ua  to  pay  aaoaaalva  piloaa  for  many  of  tba 
■  umlllii  af  llf aL 

•oBb  obJactl^aa  aa  ttaaaa  three  raatorlnt  fannara'  buying  power. 
rattaf  to  wa  anaU  baaka  and  hooM  owaara,  and  a  recoostructed 
aia  aaty  a  part  of  tea  «r  a  doaen  vital  f  aetora. 
1  te  ba  bajmirt  tiM  eoeeara  of  a  national  admlntatra- 
wbkhoaa  thlak  ta  taitoa  oaly  of  tba  top  of  tba  social  and 
Tbay  taava  aought  temporary  relief  from  tbe 
aaaaaaat  rabaf  froaa  tba  bottom  up.  Tbey 
tototty  failed  to  plan  abaad  la  a  eoasprabenaive  way.  TIm^ 
fcva  waited  until  aomeibtng  baa  erackad  and  then,  at  the  last 
■Mimaat.  have  aougbt  to  prevsot  total  cdOapae.  I(  is  high  time 
t»  fat  MMft  to  niimaBfiaiHala     1%  to  blgb  time  to  admit  with  cour- 

ytbat  wa  are  in  tbe  midst  of  an  emergency  at  leaat  equal  to  tbat 
aar.    LM  aa  MObUlaa  to  aaet  tt. 


Ifr.  IKMBSB.  from  tta»  ConuitttM  on  Um  Judiciary,  to 
which  was  rafenwt  the  biU  (a  939)  to  Umlt  the  jurisdictton 
of  dMrlBt  eowti  of  tt»  TTnlted  States,  reported  It  without 
■BMD^MBt  lUftd  mfcmlftoa  ft  xeport  (No.  UO)  thereoa. 

Itr.  TOWM8IND.  tnm  tiM  Oonunittee  on  Claims,  to  which 
mm  rtfsrred  the  WB  (8.  MM)  for  the  relief  of  NeQle  Francis. 
tt  with  amandBMnts  and  submitted  a  report  (No. 


I) 

Be  alMk  tnm  the  mbm  oommltlee.  to  which  were  referred 
the  foOowlnc  bins,  regwrted  them  icterally  without  amend- 
■MUt  t&tf  uttmtttsd  repocts  thereoni 

8.9QI.  An  Mt  for  the  relief  of  John  J.  Corcoran  (Bept 
lla.Ml>: 

■.R.MS.  Aa  act  for  the  reitef  of  a  W.  Wan  (Rept. 

B.ft. UM.  Att  aet  for  the  relM  «f  Lriide  A  Schoenhut 
CAipt  Na  IM) ;  and 
B.R.S9lt.  An  act  ftir  the  nlM  of  Ftwade  Xvler  (Rept 


flan  the  Oommlttee  on  Indian  Affairs,  to 
ntferred  the  WU  (8.  m>  defining  and  rcculatinc 
the  BlK^kfiBei  Indian  Reeerratlon.  in  the 
of  Montana,  reported  It  with  an  amendment  and  suh- 
Btttid  a  report  (No.  5M)  thereon. 

Be  aleo.  from  the  saaie  ooaunittee.  to  which  was  refen^ 
Am  bin  (8.  1893)  to  proflde  for  ttie  addition  of  the  names 
cC  cwtain  peraons  to  the  final  roQ  of  the  Indians  of  the 
Indian  neeenrartan,  Mont,  and  lor  other  pur- 
tl  without  ameDdmcnC  and  submitted  a  re- 
9ort  (No.  537)  thereon. 

Mr.  ASHURST.  from  the  Committee  on  Indian  Affairs,  to 
whteh  was  referred  the  MU  (&  S9C4)  aothorising  expendi- 
tvree  trem  Colorado  Rhrer  tribal  funds  for  reimbursable 
loana.  reported  it  with  ameiKliiients  and  8^tamitt•d  a  report 
Qio.  ftSi)  thereon.  .  ^ 

Mr.  HALB.  from  the  Committ^  on  Naval  Affaitf.  to  which 
rcfecred  the  bOl  (R.  R.  iOS3)  'pnMdtac  for  tbe  appoint 
in  tha  itoe  ol  tfia  Ma»y  oT  all 


who  graduate  from  the  Naval  Academy  in  1932.  reported  it 
wtth  amendments  and  submitted  a  report  (No.  539)  thereon. 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  to 
which  were  referred  tbe  following  bills  and  joint  resolution, 
reported  ttiem  aereraily  without  amendment  and  submitted 
reports  thereon: 

H.  R.  5848.  An  act  authorizing  and  directing  the  Secretary 
of  War  to  lend  to  ttie  entertainment  committee  of  tbe  United 
Confederate  Veterans  250  psrramldal  tents,  complete;  fifteen 
16  by  80  by  40  foot  assembly  tents;  thirty  11  by  50  by  15 
foot  bospltal-ward  tents;  10.000  blankets.  oUve  drab.  No.  4; 
5.000  pillowcases;  5.000  canvas  cots;  5,000  cotton  pillows; 
5.000  bed  sacks;  10,000  bed  sheets;  20  field  ranges.  No.  1; 
10  field  bake  ovens;  50  water  bags  (for  ice  water) ;  to  be 
used  at  the  encampment  of  the  United  Confederate  Veterans, 
to  be  held  at  Richmond.  Va.,  In  June.  1932  (Rept.  No.  540) ; 

H.  R.  7788.  An  act  authorizing  the  granting  by  the  Secre- 
tary of  War  of  a  right  of  way  to  the  Georgia  Highway  De- 
partment (Rept.  No.  541) ;  and 

8.  J.  Res.  134.  Joint  resolution  authorizing  the  Secretary 
of  War  to  receive  for  instruction  at  the  United  States  Mili- 
tary Academy,  at  West  Point,  Manob  Suriya,  a  citizen  of 
aam  (Rept.  Nb.  643). 

Mr.  FUKTCHER,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  3334)  for  tbe  reUef  of 
William  M.  Sherman,  reported  It  with  an  amendment  and 
submitted  a  report  (No.  543)  thereon. 

Mr.  CU'ITING,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bJl  (S.  3179)  for  the  relief  of 
Charles  E.  Bourke,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  544)  thereon. 

He  also,  from  the  same  committee,  to  whi^  was  referred 
the  bill  (S.  1385)  for  the  r^ef  of  Dan  Davis,  reported  it 
without  amendment  and  submitted  a  report  (No.  545) 
thereon. 

gxscuTiva  iirosTS  or  couamn 

As  In  executive  session, 

Mr.  DILL,  from  the  Committee  on  the  Judiciary,  reported 
favorahlbr  the  nomination  of  Charles  D.  Jones,  of  Alaska,  to 
be  United  SUtes  marshal,  division  No.  2.  district  of  Alaska. 

Mr.  OIH3IE,  from  the  Committee  on  Post  OfDcea  and  Post 
Roads,  reported  favorably  sundry   nomtnatlon!^   of   post- 


Mr.  RE8D.  from  the  Committee  on  Mlhtary  Affairs,  re- 
ported favorably  sevoml  nominations  of  ofBcets  In  the 
Regular  Army. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  BxacutiTe  Calendar. 

KLia  LMTbUOOCSa 

BiUs  were  introduced,  read  the  first  time.  and.  hy  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BARBOUR: 

A  bin  (S.  4342)  relating  to  contracts  for  the  erection  or 
alteration  of  public  buildUigs:  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  STEIWSR: 

A  bill  (S.  4343)  relating  to  loans  by  the  Reconstruction 
Finance  Corporation  to  farmers  for  summer  following  dur- 
ing the  year  1932;  to  the  Committee  on  Wi^nHr^g  and 
CJurrcncy. 

By  Mr.  SCHALL: 

A  bill  (S.  4344)  granting  an  Increase  of  pension.to  Anna  8. 
Chrlstopherson;  tO  the  Committee  on  Pensions. 

By  Mr.  TYDINaS: 

A  bill  (S.  4345)  to  correct  the  military  record  <rf  Prank  M. 
Soop.  deceased  (with  accompanying  imptn);  to  the  Oan- 
mittce  on  Military  Affairs. 

By  Mir.  BULKLEY:  -i- >^  - 

A  bill  (S.  4346)  for  the  reUef  of  ^^rfano  Tihondo;  to  the 
pommittee  on  Claims: 

A  bill  (S.  4347)  granting  an  Increase  o<  pension  to 
Oeorgetta  M.  Parkins;  aB4 
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A  Wil  (&  4348)  granting  an  Increase  of  pension  to  ibma 
Robinson;  to  the  Committee  on  Pensions. 

By  Mr.  BROU8SARD: 

A  bin  (8.  4349)  authoriKing  the  President  of  the  United' 
8tat«8  to  present  a  navy  cross  to  C!arlos  V.  Cusachs.  late 
lieutenant  commander.  United  States  Navy;  to  the  Commit- 
tee on  Naval  Affairs. 

UVBMUK  AMD  TAXATIOH — AMXaSlBlfTS 


Mr.  STEIWER.  Mr.  TRAMMELL.  and  Mr.  THOMAS  of 
Idaho  each  submitted  an  amendment  intended  to  be  pro- 
posed by  them,  respectively,  to  t&  biU  (H.  R.  10236)  to 
provide  revenue,  equalin  taxation,  and  for  other  purposes, 
which  were  severally  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed. 

Bffr.  BROUSSARD  submitted  an  amendment  Intended  to 
he  proposed  by  him  to  the  bin  (H.  R.  10236)  to  provide 
revenue,  equalize  taxation,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Finance  and  ordered  to 
be  printed  and  to  be  printed  in  the  Rccord,  as  follows: 

On  page  69,  line  8,  after  "corporation."  insert  " accximulated 
after  f^bruary  38.  ISlS." 

Ob  page  86.  line  7.  after  tbe  word  "proflta."  tnaert  "aoeijma- 
Uted  aner  Pebniary  38.  IPIS." 

On  page  85,  line  11.  after  the  period  Inaert  the  following:  "Any 
eamlnge  or  profits  aceuandated.  or  mcreaae  in  value  of  property 
•ocnaed.  before  March  1.  ISlS,  may  be  distributed  exempt  from 
tax.  after  the  earnings  and  proAta  aoeuomhited  after  nbnuucf 
28.  1813,  have  been  distributed,  but  any  such  tax-free  distribution 
ahall  be  applied  agalnat  and  reduce  the  basis  of  the  stock  provided 
In  section  IIS." 

On  page  86.  line  7,  after  "  Bhareh<dder8."  Insert  **  la  not  out  of 
Increase  tn  value  of  property  aoenied  before  March  1,  1913.  and." 

On  page  87,  Una  4.  after  the  word  "  proflta."  inaart  "  aecumulated 
titer  f^bruary  38.  M18." 

AXUTOMXVT  TO  FKnjppxm  zimxpswsnrcs  azu — mrtas  oa 

SUOASS 

Mr.  BROUSSARD  also  submitted  an  amendment  intended 
to  be  proposed  by  him  to  the  bill  (H.  R.  7233)  to  enable  the 
people  of  the  PhlBppine  Islands  to  adopt  a  constitution  and 
form  a  govonment  for  the  Philippine  Islands,  to  provide 
for- the  indepradenoe  of  the  same,  and  for  othv  purposes, 
which  was  referred  to  the  Ooaunittee  on  Territories  and  In- 
solar  Affairs  and  ordered  to  be  printed  and  to  be  printed 
In  the  RicosAi  as  follows: 

'  On  page  S,  atrllte  out  Ilnaa  16  to  9S,  tnoluaive,  and  Inaert  m  Ueu 
^^»Hot  the  folio  wing: 

"  **  "mere  ahall  be  levied,  eoUeeted,  and  paM  on  refined  and  unr«> 
■toed  sugars  ooaalog  from  the  Philippine  Xslaada  la  any  calendar 

Sar  the  aane  ratae  of  duty  which  are  reqvlred  by  tbe  lawa  of 
a  trmted  Statea  to  be  leitod.  eofieetad.  and  paid  upon  Uke 
artlelea  imported  fifem  foreign  eountrlea:  Provided,  That  tar  the 
first  year  of  the  exl>t«ciea  of  the  Oorvemment  of  the  Oommon- 
wealth  of  the  Phlttpplne  Xaiands  B0.000  long  tone  of  refined  augar 
and  800,000  long  tons  of  unrefined  siigar  shall  be  exempt  from 
the  payment  of  said  duty,  and  that  for  the  aeoond  year  the 
•mounts  of  rcffined  and  unrefined  augan  herein  profvkled  to  be 
Sdmttted  free  of  duty  shall  be  reduced  by  6  per  eent:  for  the  third 
year  by  10  per  eent:  for  the  fourth  year  by  15  per  cent;  for  the 
tavti  year  by  W  psf  eent;  for  the  sixth  year  by  40  per  cent;  for 
the  seventh  year  by  60  per  cent;  for  the  elghtt  year  by  86  per  cent, 
and  thereafter,  and  until  final  Independenbe  la  granted,  full  dutlea 
ShaU  be  pidd." 

4    AJouraicxMT  to  nmaiot  lucrAXTKKNT  appsopsiatzow  box. 
*"'  Mr.  ODDIE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  8397.  the  mtexior  Department 
appropriation  bill,  which  was  ordoed  to  he  on  the  table  and 
#0  be  printed,  as  f<Hlows: 

'  oin  page  76,  line  1.  strike  out  "•SJOOO.OOO"  and  Inaart  In  lieu 
thereof  "  aiO.000.000."  so  aa  to  read: 

"  Bofulder  Canyon  project:  For  the  oonUnuatlon  of  oonsCructton 
"  oT  (toe  Hoover  Dam  and  Incldantal  works  In  ths  miUn  stream  of  the 
Colorado  River  at  Black  Canyon,  to  create  a  storage  reaervolr,  and 
Of  a  oomplete  plant  and  IZKrldeatal  structures  suitable  for  the 
fuUest  economic  development  of  electrical  energy  from  the  water 
disrharged  from  such  reservoir:  to  acquire  by  proceedings  In 
siBBinent  domain  at  otherwise,  all  lands,  rights  of  way,  and  other 
property  nscsaaary  for  such  purposaa;  and  for  Incidental  opeaa- 
ttona,  aa  authorised  by  the  Boulder  Canyon  project  act.  approved 
Deofmher  SI.  1B38  (U.  8.  C.  Supp.  V,  Utle  43.  ch.  13a):  610,000,000, 
to  be  Immediately  available  and  to  remain  avaUabia  untU  ad- 


«aaeed  to  the  Colonic  BlvarDam  fund,  wakh  aaaettnt 
available  for  personal  aerrleaa  m  the  Otatrlct  of  Columtala  and  for 
aU  other  ob)CK:ts  of  oqpendlture  that  are  spactflad  for  projects  in- 
cluded tp  this  act  under  the  caption  *  Bureau  of  ftedamattem* 
without  regard  to  the  limitations  of  i^noants  therein  aet  forth: 
Provided.  The.%  of  thla  fund  not  to  exceed  StOfflS  AaU  ba  available 
for  the  ^erection,  opetatloa.  ami  matnteaattoe  of  neeeaaary  achool 
"^uUdlogs  and  appurtenanoee  on  the  Boulder  Canyoa  ptnjaot  Psd- 
tral  reeervauon.  and  for  the  purchaaa  and  repair  of  raqalrad 
furnishings,  and  other  aultable  faelUtiea:  for  payment  eT 
pexMatlon  to  teaehvs  and  other  empjoyees  neeeaaary  for  the  oA- 
dent  conduct  and  operation  oi  schools  on  said  reeervatton." 

WAK  dots  AMD  BCPASATIOMS 

Mr.  BORAH.  Mr.  President,  one  of  the  subjects  about 
which  everybody  is  thinking  and  about  which  there  is  much 
discussion  is  war  debts  and  reparations.  I  ask  unanlBKnu 
consent  to  have  Inserted  in  the  Rscorb  an  article  by  6.  O. 
Levinson,  a  distinguished  lawyer  of  Chicago.  HI.,  upon  that 
subject.  It  approaches  the  subject  from  a  whoOy  new  and 
original  viewpoint.    I  believe  it  is  a  distinct  contributloo. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rsoord.  as  follows: 

(Prom  the  New  York  Tlmss,  AprU  7,  10S31 
WAS  DCBTs  aim  ssPAXsnoits — a  ruai  voa  xaoaoaKisaTioa  sun  wmm^ 

juononrr  iBaaora  to  a  rana.  menuaaan 
Tb  the  XbrroB  ov  ths  Nsw  Yoaa  Tncas:  '  . 

It  seems  tlm^y  to  teoonslder  the  acute  IntemsUtnal  questions 
In  which  the  United  Btates  to  heavily  Interested.  Pinanclal  com- 
plications  reeiiltlng  from  our  entry  Into  the  war.  our  governmantsl 
loana  and  credlta  to  the  Allies  dtirlng/and  Immediately  after  the 
war,  and  the  efforts  of  American  and  Buropaan  bankers  to  aid  in 
postwar  jBuropean  recovery  have,  together  with  the  burning  quaa- 
tkm  of  <aerman  reparations,  produced  perhapa  the  graataat  and 
most  vexing  economic  problem  of  an  time.  Should  we  not.  in  our 
own,  as  weU  as  in  wortd  Interest,  complete  the  work  of  economlo 
recovery  by  promoting  an  equitable  IlqnidaUon  of  Uia  war  inlMr- 
ttanoee  now  plaguteg  mankind? 

The  propoeed  plan  Is  based  on  the  aasumptKMi  that  sound 
AnMrlcan  public   opinion   will  support  the  r^mmitmmmttrvft   ^  g^ 

r;  plan,  to  which  all  interested  nations  and  parties  are  required 
make  substantial  contributions — a  plan  that  will  aqultabjy 
lighten  the  afterbnrdens  of  the  war.  recohcUa  tba  aaUooaof 
Burope.  drastlcaUy  reduce  tbe  staggwlng  costs  of  acakaaaats. 
revive  for  our  fanners  and  manuracturecs  a  normal  foraiga  aarkat. 
and  make  poasibla  a  return  of  prospertty  and  aa  asa  of  genulaa 
peaoe. 

'The  proposed  plan.  t<41owlng  the  analogy  of  a 
aatlon.  seeks  to  take  account  of  the  mmt  acute 
factors  and  to  do  substantial  JusUoa  to  all  Intasaated 
A  busmass  reorgantateUon  is  oooasionad  by  an  sxoaaa  ot  dahta.    Mp 
sound  nioTBanlBatlon  can  take  place  unleas  there  to  aa  *^*^"- tr 
reduction  of  indebtadnass    the  crux  of  -the  altaatlaa. 

Oertotnly  reparat&oQs  and  debts  had  a  oommoa  orlgla— both 
aroae  from  the  caldroh  of  the  World  War.  The  real  auastloa  to. 
What  to  the  beat  aolution  of  thto  perplexing  prohlamf 

The  propoeed  plan  js  as  follows: 

1.  Proqure  for  the  TTnltad  Stetea.  in  final  raadjustmsnt  of  the 
allied  debts  6wlng  us,  a  total  aggregate  oaSh  settlement  sjaounUag 
to  a  Utde  over  64.Qo6.0OQ.OO0.  as  foUom:  Cash  alraaidy  reoalved 
from  th^  AlUsB  up  to  the  moratorium  of  Juna  3D.  19S1  (rnort  of 
our  Secretary  of  tbe  Treasury  for  IBSl.  p.  651).  62jB16,d00jDQ0: 
additional  cash  to  be  received  mua  the  Allies  under  propoeed  plaa 
(•1,600,060,000  at  the  fiat  rate  of  4100.000.000  a  yaar  for  14  yeaia. 
oommensing  Secembet  15.  IMI).  11.400.000.000:  total  cash  paymsQt 
of  Alhealto  imited  Statea.  64.015.000.000.  As  the  orlgmal  priadpe) 
of  these  jdsbts  was  about  610.000,000.000.  the  Utilted  States  wouia 
thus  receive  40  per  oe&t  thereof,  or.  tf  oonirated  on  the  prlnebMl 
as  reduced  tn  our  ms-^isas  debt  settlemeats.  wa  would  be  rso«v- 
about  60  par  cent  thereof. 

in  addition  the  TTnited  Stetea  to  reoalve  $70,000,000  in  eUh, 
payable  g6,00(]f.000  a  year  for  14  yeaza.  ocmimenflBg  Deoenber  15. 
1933.  In  full  settlement  of  the  unpaid  balance  owing  on  our  AxtO 
of  Oocumtfon  ooate  and  the  mixed  clabna  governmental  award  m 
642.000.060  (both  theae  are  direct  Oeraan  obUgatioDs).  $70,0004100. 
TlUs  msilns  a  grand  total  m  cash  to  the  United  States  of 
64.065,006.000. 

3.  All  old  disputed  and  Vexatious  claims  tn  foralgn  nations 
against  the  United  dtatea.  or  ite  constttoeBt  States,  espedalty 
those  asserted  6y  British  subjeete  against  acme  of  our  Soutbeca 
Stotes.  to  be  abandoned  and  canceled. 

4.  All  tnteranied  European  debte.  the  original  prtndpal  of  which 
was  aboiit  67.000X)00,000  (mostly  owing  to  Great  Brltfln.  by  hm 
Buropean  aUles).  to  be  canceled  vm  relaaesd.  4i»»A"g  thaas 
debtors  to  Greet  Britain  are  France.  ItaJy.  Belgium,  Bumanta. 
Csechoslovakla,  Yugoslavia.  Poland*  Greece.  Uthoaala,  Finland. 
Estonia,  and  Latvia. 

5.  Genban  reparation,  paymenta  to  the  Alliea  to  be  reduced  txom 
their  present  annual  level  of  6«Uj0O6j0OO  (Indurttng  both  coMh- 
tlonal    aim    uncondltlbnal    paymente)    to   $150.000uOOO    Ti"Tt"^Uy. 
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tar  14  fmn  tar 
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onfi- 
iv«ly.  wblKt  %o  Inmwt 
ta  M«Uom  T  MM  •. 
UMMMfual  nrta  of  latarwl  tqr  tb*  boM«r«  of  an 

(Inehadlnc  baak> 

tal.  mualelpal,  and  ladustrUl 

bonds)  mtai  UMUr  pr«> 

it  par  MkDua  to 


or  obont  • 


iVi  pw  oMt     Aa  0«naMij  ot  •  pw  oont  d  boon  poytac  *  to«al 
•f^liftMOMd  latoroM  MuraoUy  on  tho  forafoi^  «n«nial  d«bta. 


*  ri<uwion  fto  iu  par  ont  mtnM  n«Mi  b  mnwt  to  btr  la  goM 
pojfraf  t  oboM*  (MMtOgbDb  a  foor.  Britlib.  ftoacb.  Awonnon. 
Duteb.  bb4Ji«t«  boaks  oa«  boakors  boadlod  ttaOM  Mtwnal  0«r- 


mad  Umj  oad  tbofcr  rospocUtro  aattooola  u%  aow  tb« 

or  OibarMntloa  poymcnti  on  oU 
tawtailnc  tbo  Dowoo  oad  Touac 
■OOM  to  b«  rtmunod  tb«re*ftor. 
rootblaf  ■pell,  oad  shoiad  mak* 
ktortttm  tor  tbat  purpoao. 
t.  A  f  aii^  plan  a<  >qaltBbl«.  pi  Bgrrwtw  b«i  drastic  dlMrma- 
aMOt  to  bo  ovolvod  ftBd  atcopttd  by  tbo  natlono  ot  tbo  prortpt 
Ooaora  dtoamaaMat  eonforonco.  Tbo  world  bM  Itooa  ^ponding 
tlO.OOOJX«  a  day  (M^WQJKMMNO  o  y«ar>  tbo  part  <ov  yoar*  for 
poaoo-tlBio  armamonto.  11  tbo  notlono  noor  mooting  at  Oodoto 
aould  ogrot  to  a  progroonvo  pro  rota  out  oC  M  par  oont  of  tbolr 
•raamoata.  tbo  world  wovUl  ravo  trom  ooor>o—tc  vooto  ta.000.- 
0004)00  a  yoar.  or  gft.000.000  a  day.  Tbo  Unitod  States  would 
tbonbf  Mvo  tttOjDOO»OeO  a  ytar  iadeOnltoly  and  Buropo  tbo  sum 
9t  tlibOjOOOjOOO  a  loar  tndoflnltoly. 

10.  Tbo  treaty  or  TonalHoo  to  bo  rooooeably  rorlaod  to  donform 
to  tbo  wirit  and  puiauoo  of  tbo  propoorfl  roadjuotaiont  in  order  to 
brtna  oaoat  poMttCM  appoaaemcat  and  amity  amoog  Kuropoan 
paoplee.  Tbla  work  la  atrtetly  »urQpeaa  and  mainly  Fraaeo- 
Oarmaa. 

11.  la  Ttrw  or  the  groat  reBaf  rrom  preeant  rondltlona  afforded 
ly  aadar  tbla  plan.'  and  doubly  to  tnaure  bar  pwmanent 

'a  plebiscite  to  be  beld  in  Oermany  ratifying 
or  raadiuatmcat.  tbor^  Undlng  tbe  pceaent 
Otffarimioats  is  its  Taudlty  axul  pennansnce. 
o(  pijlttital  cbaagaa  bonMrtor  la  tbe  Ralcb. 
tboforwolag  plaa  Ad  ao«  furnUb  relief  to  Oermany.  It 
abouM  adora  tbe  waate  baakot.  Tbe  tboory  baa  been  to  make  Ger- 
Bkaay  pay  aoo  "  tbe  okoer  aba  eaa  ~  but  **  tbo  laaat  abe  must "  to 
•eeoniplMi  aa  oqaltabio  llqaldatloo  oT  tbo  war  maaa.  The  plan 
aManpta  to  <tlaairtanglo  and  atBtptlfy  tbe  natl  of  international 
•ad  to  rsdnea  tbom  an  to  a  pctat  oT  moderation  and 
paytnant.  Tbo  plan  raqxHrea  American  and  foreign  bank- 
ora  and  tbeir  dloata  to  oantnboto  •IM.OOO.OOO  a  year  by  a  reduc- 
tion or  tbo  inOaraot  rato  «n  CMrmaa  booda  and  notea  to  6  s  per 
oenk.  A  aoimd  ^%  par  oont  Oannaa  bond  wm  notnmand  a  ma- 
tartany  blgbar  prios  la  tbo  Itaanclal  oiarksts  oC  tbe  world  than  a 
preearlefoa  8  par  eeat  Oarmaa  bond  nqm  does. 

Pm  ITaitod  States  la  apnireat^  maldag  tbe  greateat  aserlllce  In 
Ite  piiyusid  prograia.  But  la  raauty  tba.saerUlee  was  largely 
■ada  yoara  a#>  and  irtth  oar  ayia.opoa.  We  Tolimtariiy  entered 
tbo  war  wttb  great  antbuataan.  ifnantt  by  tbe  writer  and  bia  two 
Oar  Oowamiaant  apant  WBjDOOjOOQjDOO  in  tbe  l» 
ta  tbo  nar.  Wa  asked  notbixig  and  took  atAhing 
table  la  ItXP.  We  made  toTontineitta  la  tba  form 
of  trar  loajaa  aad  cradtta  to  tbo  AlUao  aggregatlaf  •lO.OOOjOOO.OQO. 
Bare  la  a  ataggartaff  total  fovaraaeatal  war  inTestntent  of  $*%,- 
OOOJDOOJOO.  Wban  did  «o  rosily  looa  tbla  aaooor.  waa  it  when  we 
oipoudad  aad  loaaod  It:  waa  it  wbsn  wo  roTuaad  to  abare  in  tbe 
ipeOa  of  war  or  wooM  n  be  aow  wbea  wa  ar»  tryiag  to  ast  tbe 
Ms  taai  by  aoeopttnc  M  eoata  OD  tbe  dollar  of  tbe 

la  oQBunon 

with  oar  owa.  baa  aaoraawty  dsdlnodT  It  is  clear  tbat  we  are 
oiaktag  ao  attaoopt  to  got  back  say  at  our  otbsr  O8U)00,000j000. 
lAteb  la  W  par  «anit  oT  tt  aU.  It  is  aow  only  s  qusstion  of  bow 
muA  wo  eon  aat»o  out  of  tbo  raiaainlBg  90  par  eeat  of  otir  war 
laiaataioat.  Tbo  prapuaad  plaa  would  yt^d  ua  a  total  of  40  per 
float  tboraoC  or  •IOQOjBOOjOOO. 
Tbo  Ualtod  Btatoo  long  ago  ranottaced  tbo  apona  of  war.    R  was 

mt  anncwiiwsit  tbat  tboraattar  tbe  iTaitod 
would  aoa  portoko  of  tbo  trutta  d  oonciuaot  or  war  Tictory. 
Praatdoat  WUson  mads  a  alaUlar  pronoaneoaiant  wben  we  entered 
ttM  World  war.  Wo  ba^  aoi  baood  onr  aetion  on  tecbnieai  or 
lacal  groaads,  and  n  iranM  be  la  keepliig  wttb  our  raoord  of 
I  eon  a  I  lit  sad  luiaaiftibnaaa  to  promoto  and  bol])  carry  out  a  general 
aattlontsnt.  Saaa  tbo  atatawmea  of  Soropo  tbo  oouraca  and  vlalon 
not  only  to  Join  la  tbla  movemaat.  but  tbeoMlraa  to  lead  It?  U 
tbay  bav«,  then  tba  rsoent  words  ot  aenator  Bosab  B»y  become 
bletorteatly  propbaMe:  **  I  predict  tbat  if  sueb  a  program  were  in- 
auguratad  ta  Mmupa.  It  would  otrfka  aa  baaMdtato  luspoasa  la  tbo 
or 


As  baa  been  traiy  aaM.  tbe  aniad  aad  aaaodtatad  powers  w«»  tbo 
wsr  but  loot  tbe  peace.  It  U  poor  oooeolatton  to  aay  tbat  tba 
Oantral  Powara  lost  boib. 

How  long  Is  tbe  penal  ssrrltuda  or  tbo  war  to  lastT    Aad  wbo  ^_^^ 

•re  really  paying  Ita  cniablag  peaaltlast    Tbe  laaooeitt  ooacunoa    at-  ^ 
people  of  oTory  aatloa  of  tbe  eartb.    I  appeal  from  tba^ooadw*^.:^-;. 
of  war-mad  nations  to  tbelr  aober  sense  of  fontlveaasa,  JvwUoo,  iam-^-     ^  ^ 
peaee.    I  appeal  to  Great  Britain.  Praaoe.  Italy,  Belglxua.  ^I^Imi^      ' 
and  tbe  otbor  AUlee  to  put  an  end  to  tbe  eeoaooalo  and  -ptiUtlea|^ 
cbaoe  reaultlag  from  tbe  war  aad  to  form  a  aolM  Buropaaa  pbalaax 
for  tbat  purpoao.    I  make  aapeelal  appeal  to  tbe  spiritual  qn^ttl 
or  tbo  great  Praaab  people  wbooe  aane  la  impwUlbMMf  attoobodto      rrrmms::, — 
tbe  ereatloa  aad  life  d  deoioeracy,  to  apply  tbelr  nobla  embloaa 
of  "Uborty.  equality,  and  fraternity'*  to  aU  tbelr  intaraatloao|  -^^i^ 
relatloaablpa     Burope   tblaka   AaMMea   la  tHe   atumbUag-Mortik'— -^       _ 
Aaiorma  tblaka  Praace  is.    Ao-tbo  treaty  renouncing  war  boara  at 
Ita  bead  tba  aamoa  of  a  Pranob  and  aa  AaMrtoaa  atatoaaaaa^  ^ 
farvaatly  bopo  both  our  pooplae  will  }oln  In  leading  tbo  world  out 
of  tbe  naoraaa  of  intamational  111  will.  Injustice,  aad  opproaaloa, 
lato  tbe  fartUe  ftalda  of  "equality  and  fratomlty.**  wboro  Ood 
relgaa  aad  tbe  Meaalnga  of  paeoe  tukj  triumpb. 

8.  O.  LavmaoM. 

Oiocaoo.  Ht^  ApHI  4.  t»n. 

BlSTOkT  or  THX  DSMOKXTZZATION  OF  SILTXI 

Uj^.  WHKELER.  Mr.  President,  I  ask  unanimous  consent 
to  have  Inserted  in  the  Rscoao  a  history  of  the  demonftlanr 
tton  of  Bilrtt,  taJcen  from  the  Pittsburgh  Post  of  August  22, 
18M.  This  is  an  old  story,  but  at  the  same  time  it  is  rery 
pertinent  to  the  discussion  that  is  going  on  at  this  time. 

There  being  no  objection,  the  artido  was  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 

(Prom  tbe  PltUburgh  Poet.  Auguat  22.  ISOO) 
Thb  Obsat  Canes  or  1373  That  ths  Psotls  ICcnrr  Riort 

I.   TBS    WOKU>'S    MOHZT    PBIOB    TO    OKMOKITIZATION 

Up  to  tbe  demonetization  of  silver  by  tbe  Unlt«d  States  by  tbe 
act  of  Pebruary  12.  1873,  which  President  Grant  signed  unconsdoua 
of  what  he  did.  Great  Britain,  Turkey,  and  Portxigal  were  the  only 
European  oountrtea  on  an  exclusively  gold  standard.  Tttrkey,  wltb 
a  basla  of  Inconvertible  paper  money,  made  little  demand  for  gold. 
It  was  under  the  Influence  of  Great  Britain  and  the  British  bond- 
bolders.  and  Portugal  waa  in  the  same  condition,  growing  out  of 
bar  reacue  from  Napoleon  by  Wellington.  The  gold  standard  was 
part  of  tbe  price  paid  by  Portugal.  At  the  same  time  on  a  alnglf 
ailver  standard  were  Oermany,  Austria.  Busais,  Sweden.  Norway. 
Denmark,  and  Holland.  On  a  bimetallic  basis,  using  sliver  and 
gold  at  a  flsad  ratio,  were  the  United  Stotee  and  tbe  Latin  Unloa^ 
oompueed  cT  Pranoe,  Belgium.  Italy.  Switaarland.  and  Greeoa, 
England  bad  demonetised  ailver  lb  1810  at  the  cloee  at  the  Ma* 
poleonlc  wars,  when  abe  had  an  Immenae  bonded  debt.  The 
po^nilatlon  of  the  countries  demanding  a  gold  basis,  excluding 
Turkey  aa  of  no  account,  was  38.000.000 — 6.000,000  In  Portugal  and 
the  remainder  In  Great  Britain.  The  population  of  the  countries 
on  a  bimetallic  or  aUver  basis  was  250.000,X)00.  The  destnaetKm 
of  stiver  ss  a  primary  or  redemption  mtmey  for  thia  vast  axunbsr 
of  people,  with  their  natural  expansion  in  buslneaa  and  popula- 
tion, caused  tbe  dsmand  for  gold  to  Increase  largely  In  exoeas  of 
tbe  aupply.  thus  causing  a  relative  contraction  in  the  amount  o< 
primary  money  and  the  resulting  phenomenon  of  s  continual  fail 
la  prloee  of  products  of  labor  and  tbe  fastening  of  debta  redeanh* 
able  la  gold  upon  tbe  world.  In  1873  tbe  public  debts  of  the  world 
were  about  S3ft.OOOjOOOAX)0.  on  which  tbe  annual  Intereat  was  not 
leaa  than  tba  inconceivable  amount  of  114)00.000.000.  Tbe  fTtwu^i 
intarest  charge  on  tbe  public  debt  of  tbe  United  Statee  waa  at 
that  time  888.060.000  on  a  debt  of  $3,105,483,000,  and  of  the  Statea 
and  mualclpalltlee  the  debt  was  •8884)00,000.  wltb  an  Interest 
charge  of  not  leaa  than  •45.00C.000. 

What  efforts  could  not  tbe  bolders  oT  tbls  vast  aggregation  o< 
Intematloiud  debt,  comparatively  few  In  numbers,  make  to  bava 
It  doubled  and  made  perpetxialf  If  silver  could  be  dononetlsed 
In  tbe  United  Stotea,  the  work  would  practically  be  done.  Bere 
wa  have  tbe  animating  motive  of  a  con^lracy  Invented  la  London 
and  executed  In  Waablngton. 

In  1873  Oermany  and  tbe  United  Statee  demonettaed  ativer.  aoid 
demonetisation  by  the  United  States  was  vastly  tba  more  tmptsn- 
tant.  as  It  was  the  largest  silver-producing  country.  Tbla  tbrew 
tbe  burden  of  maintaining  tbe  existing  ratio,  wltb  free  colnafo. 
upon  other  and  smaller  countriea.  and  tbe  taak  became  too  dia- 
cult.  So  long  as  the  demand  for  silver  as  money  waa  general,  tba 
ooe^ted  legal  ratio  with  gold  was  maintained  without  dlflleulty: 
bnt  wben  tt  was  demonetixed  by  Oermany  and  tbe  United  8totsow 
tbe  two  largest  nations  of  the  world,  s  lane  source  of  tbe  ^intmw3 
was  rat  off  and  tbe  price  fell.  Tbe  powerful  Latin  Union.  IncKtd- 
lag  Prance.  Italy,  and  other  nations,  was  compelled  In  tbe  latter 
pi^  or  1874.  to  limit  the  coinage  of  tbe  5-frano  sUver  piece.  Its 
only  silver  coin  of  full  debt-paying  pown-.  In  1874  Norway  and 
Sweden  adapted  the  goM  standard;  In  1876  Holland  doaed  Ita 
minta  to  the  coinage  of  silver;  In  1870  Russia  did  the  same,  ezoipt 
aoch  coliu  as  were  struck  for  tbt  Chinese  trade:  In  1878  tbe  Latin 
Union  closed  Its  mlnto  to  full  legal  tender  silver  ooIb:  to  lUTO 


standard. 

Before  1873  only  M.00e,000  of  tb*  popalatloa  tt  Burope  aad 
Amertea  were  en  tbe  goM  etaadard.  Btartlag  wMk  demoaetim- 
tlon  by  AaMrtoa  and  Oaraiany  to  tbat  year,  wbea  fba  *'  rouad-up  " 
la  tbe  gold  tatereot  waa  aocnmpUabed.  tbere  were  aearty  800.- 
OQO.OOO  of  tbo  population  of  tbe  great  dviUoad  nations  ot  tbo 
dotaf  BMst  of  Ito  bustaess,  tranaTerred 


^  _  , to  tba  aovereignty 

of  King  Gold.  wMb  aa  ladebtedaoaa  of  8M.OOO,000,oeo  aad  aa 


Mr  Uoreton  Prei 


annual  totaraat  ebarfo  of  %t<OtO.0O0.«OO.    A  great  BafflMi  pubUcist, 
—    '-     ■      -  doolarad  la  tho  Portalffbtly  Review  for  1809 

or  tbe  world,  la  tbo  oppr«a> 
-t  or  tha  gains  oT  bonded 


alon  or  tbo  pooplo  and  tbo 

OMltal.  baa  *  probaby  oool  tbo  wurM  «t 

dTtbo  wars  of  too  otioigm^^-^^^^s^-^^ 


B.  tns  VUkT 


BOW  to  tbo  part  of  tbo  TTnltod  BUtos  to  promoting  aad 
making  ouooaoafal  tbo  gold  oonaptraey.  It  waa  done  secretly  aad 
mrreptltioualy.  proelsahr  as  If  tbooa  eagagod  to  it  roaltaad  tbat 
publicity  would  dama  taotr  lafaaoua  plot.  Blatory  saaiaa  to  Show 
tbat  Joba  Sbormaa.  alwaya  tbe  tool  aad  aervltor  of  tbe  money 
power,  waa  tbe  avait  potent  todSrldnal  lastnuaoat  to  aocompUsb- 
lag  toe  work.  In  1887  be  attended  the  ftrat  monetary  ooafareaos 
to  Paris,  not  as  a  member,  but  aa  a  qwctotor.  Be  was  **  converted  " 
to  toe  alDgle  gold  ataadard  aad  retxirned  to  too  United  Stotoa  aa 
advocate  of  tbe  pbliey  tbat  tbta  toountry,  wltb  ita  eaonaoua  and 
raeeatly  ereatod  war  debt,  abould  abandon  the  btmetalllo  ataadard 
and  wttbout  delay  go  upon  tbe  atogle  gold  standard.  It  la  not 
worth  wblle  to  dlseuss  bis  motives — whether  it  waa  pride  of  opto- 
loas  or  tbe  possibility  of  tbe  nrollts  tbat  made  him  a  mlllionaira 
on  a  moderate  aalary.  la  IBM  be  made  bis  ftrat  aiove  to  totro- 
duclng  to  toe  Senate  a  bill  with  an  uncertam  title,  but  abort  and 
jAnin,  stopping  the  coinage  of  the  silver  dollar  and  making  tbe 
standard  eaelttslvely  of  gold.  It  attracted  no  attention  from  tbe 
public  and  was  opposed  wltb  su^  effect,  by  Senator  Morgan,  of 
New  York — ^not  the  syndicate  man — ^that  Sherman  dlaoovered  It 
was  useless  to  sttempt  to  pssa  the  bill.  In  1870  ICr.  .Sherman 
made  another  attempt  to  toe  same  direction  to  connection  with 
Seervtary  of  the  Treasury.  Boutwell  and  Comptroller  John  Jay  ^[nox 
This  bill  was  substantlaliy  tbe  same  as  toe  one  that  became  a  law 
to  1873.  It  was  of  a  deceptive  character,  and  to  the  debates  on  It 
toere  was  no  todlcatlon  It  demonetized  silver,  or  that  anyone  un- 
derstood toat  tt  did.  This  bin  passed  the  Senate,  Sherman  him- 
self voting  against  it  as  a  bulwark,  agatast  toe  odlxun  of  later 
years.  It  went  to  the  House,  waa  anmnded.  came  back  to  toe 
Senate.^  and  was  passed  by  that  body  January  17.  1873.  by  a  trick 
wbJeh.  prevented  debate  upon  toe  section  demonetlatog  silver.  It 
is  a  mystery  tl^  way  It  was  done.  Tbe  evidence  has  been  presented 
that  toe  demonetiidag  section  was  not  printed  to  toe  proof  bill. 
mhich  waa  betore  toe  Senate  the  day  of  debste  and  paasage.  But 
It  succeeded,  and  toe  game  was  so  sknifally  played  tbat  Seiutor 
William  M.  Siewart,  the  great  silver  advocate,  himself  voted  for 
tbe  demonetising  bill.  He  declared  he  would  never  have  voted 
for  toe  bm.  under  any  circumstances,  had  he  known  of  its  charac- 
ter. President  Grant  signed  the  blU  Pebruary  12.  1873,  wltoout 
knowledge  of  what  It  contained.  Sberman.  wbo  engineered  toe 
scheme,  had  been  previously,  in  1868.  balked  in  his  efforts  to 
openly  demonetise  /diver,  so  to  tbls  instance  he  fell  back  on  secret 
and  deceptive  ways.    The  proof  is  Irffeststlble. 

In  condensed  form.  Mr.  Bronson  C.  Keeler  to  his  valuable  motto- 
graph  on  toe  demonetization  of  silver  says :  "  The  bill  came  from 
toe  Treasury  wlto  a  mendacloufi  letter  from  Secretary  BoutweU; 
it  was  put  torough  tlie  Senate  by  treachery,  through  toe  Hoxise  by 
falsehood  (that  It  did  not  affect  silver) ,  through  the  Senate  agato 
by  a  crimtoal  trick,  and  waa  signed  by  a  revered  Prealdeat  unto- 
formed  as  to  Its  contente.  It  was  bir.  Sherman's  second  atten4>t 
to  demonetize  sUver." 

There  is  evidence,  although  we  admit  It  Is  not  conclusive,  tbat 
at  the  time  of  the  passage  of  toe  demonetialng  act.  and  for  some 
time  before,  toere  waa  a  wealthy  rlixg  of  Buropean  speculators  in 
Washington  busy  wlto  ths  mysteries  a€  leglslstion  to  tbe  quiet 
way  knosm  to  tbe  expvieoeed  traflbckers  to  finance  and  law. 
Another  toing  is  to  be  considered,  that  at  the  time  toe  bill  passed 
toe  fever  of  the  war  and  reooostruction  i>eriod  had  not  paased. 
lien  gave  little  attention  to  political  eoonomy,  and  toe  measuro 
of  valuea  was  not  generally  undMstood.  There  waa  no  eoto  to 
circulation,  and  bad  been  none  for  yecuis.  But  the  British  gold 
a()eculatar8  and  security  bolders  were  able  to  read  toe  future.  No 
queatlOD  of  their  acatenesa.  Brltlab  domination  of  the  ftoaneea 
of  tbe  world  is  proof  of  It. 


in.  BOW  THM  osaar 


onoovcKCB  nr  ntoLaini 

It  was  not  for  a  year  afta  the  act  was  accomplished  tbat  this 
great  crime  was  disoovered.  And  then,  strange  to  aay.  It  was  dls- 
oovored  to  England.  The  British  financiers  were  better  posted  on 
tbe  subject  than  toe  American  people.  How  this  came  about  was 
retold  by  Gen.  A.  J.  Warner,  of  Ohio,  at  tbe  great  Bryan  meeting 
beld  in  Pittsburgh  on  Monday  evening,  August  10.    He  aaid: 

"  I  leamcid  of  tbe  demonetiaation  to  London  to  1874.  a  year  after 
tbe  crime  of  1873.  in  conversation  wlto  a  number  of  men.  one  of 
Whom  was  -afterwards  a  member  of  Gladstone's  cabinet,  toe  sub- 
|eet  of  Amencsn  finances  was  broacbed.  and  I  said:  'Ws  wm  get 


**  T^ay  oaid.  *  Bow  oof  * 

**I  ronliSdr*  Our  ailvor  mlaas  wBl  balp  wa.* 

^'TbaAr  reply  astnnisbod  aao.    It  was:  *To«  bavo 


"I  amnod  at  tbat  and  aald.  'Wa  weaiM  net  bo  DaqU  OMwb  to 
do  tbat *)  !but  one  of  Hxan  aaM.  'TtMN  la  no  mlolako  about  It. 
Tour  taotjOongraaa  datooaetlotJ  attvor.  I  wonder  IT 
undarrtan|l  tbat  aet.   Yt  waa  inniKMat  trandarf^  to'di 

eilvar.  of  wblehyour  eountry-laa 


no< 


m  by  dfottuum  haU  tfco  ■ 
cor  flood  to  a  anaaob  a  low 
altar  a  dloouMon.  but  I  l 


."ffi 


It  but^ik  «iw  bankoM.    I  bad  to 
ton  to  fli^;  tbo  billa  boft^  I  oouM  iinHaratand  It. 

**  wa  tbOB  began  to  pay  our  «obt»  ^ 
to  wbloh  It  waa  payable^ 
ago  aaM  toat  tbo  bill  in 

aad  oU  knew  wbo  raiaoMbor  ttaoso  tknoo.  tbat  tbo  bOH 
wttbout  a  dlaeuaaloa.  uMor  a  WMpaiialnn  oT  tbo  nBo*. 
dioouaaloa  of  launatarlal  wMttara  ooaaoetod  wttb  tbo 
the  Bainte.  tout  aotbiag  aaM  ta  dobato  of  tba 
aflver." 

Bran  tbo  newspaper  press  of  tiia  United  Btataa  waa  ta 
or  toe  doiaonetlaatlon  ^  aOvor  for  nearly  a  yoar  aflar  tt 
of  tbo  bill»  when  too  taet  waa  dtaeoTorod  and  puMlo 
menoed  to  grow  for  iftia  rt^ttag  of  tbo  Wrong  to  tho 

On  JaadMT  18.  1B7S.  tbe  day  after  tho  doawnottaatton  oT  aBTor 
by  Otmgreaa.  probably  tho  most  tamortant  laglalattvo  net  atneo-tho 
ClTll  War  ended,  toe  Assoclatod  Praaa  aent  out  to  tko  eyuntry 
tola  brief  dlapatob  relating  to  the  demonetialng  bm.  whleh  waa  aU 
tbe  knowledge  the  eorraepondents  bad  of  the  erttae: 

**  Mr.  Sberman  called  up  toe  bill  to 
ralattoc  to  mluta,  asaap  oAeas.  and  ootosBaer 
which  was  amended  and  paaBed." 

That  was  alL    Thera  are  no  newspaperaaan  on  tho  laeo  mt  tbo 
globe  keener  on  tba  btmt  of  nawa  and  more  quldt  to 
hidden  springs  and  reaulto  or  JagMat^vo  aeta  than  t 
Waablngton  oorrespoadMits.  rapreseattqg  aU  par«laa  and  aU 
tlons  of  tbe  Union.    Tct  they  knew  notbii«  of  It.    Ttaoy 
In  tbe  dark  as  to  this  Btoraentous  law,  wbleb  la  : 
earnest  attention  ot  70.000.000  poopla  on  tbla^oonUnaat 
sorbs  toe  Interest  of  tbo  rULsra  and  ooonoaalata  of  Buropa 

The  way  tbe  biU  was  framed  waa  woU  cabnilatad  to 
secrecy  of  ite  true  totant  and  niato  purpoaa.  W«  bars  a  oew 
before  ua.  It  beara  the  Utle:  "An  aot  rorlatag  and  iSMadlnB  wo. 
laws  relative  to  tbe  mtots,  tbe  assay  ottoa^  aad  aetoi^  ai  tko 
United  Statea."  No  ^UggosUon  In  tbe  titU  that  it  wm  to  flvlBO  «vt 
one  of  tbe  standard  moneys  of  tba  world  tba  p^trnmrr^mmmfd 
the  money  of  final  redemption,  the  legal  tandar.  irtibd^  boll« 
given  in  payment  of  debt.  OKtinculsbes  too  omgotton.  And  yot  ot 
tbls  time  we  bad  outstandlt^  of  Padesal.  Bto 
debto  tbe  enonnous  aggregate  of  nearly  throe 
at  dcdlars  (as  given  to  the  qansus  and  debt  atatoaasnt.  ttaa 
amount  was  •aj074.l38.ai8).  and  the  dhaet  aad  ladinot  aCoat  of 
thia  le^slaUve  act  saakod  throu^  Ooi^ioss  by  aeorot 
methods  was  to  double  toe  burden  a<  this  debt  aa  tbo 
energies  of  tbe  Amarican people.  Where  baa  thore  been  to  lilaJiaj 
a  crinae  equal  in  magnitude  to  tbla?  There  was  ropadlatlon  for 
you.  But  to  get  badt  to  tba  demonsMalng  bilL  U  oovars  IT 
closely  printed  pages  and  has  87  ssettons.  Wo  defy  anfeaa  not 
aoquainied  arito  ite  pucpoas  or  toforaaed  of  Ito  dodgaa  to  go  avar 
this  bill  to-day  and  locate  by  Une  or  aaotloa  the  gresA  artooe  of 
demonetlaatton. 

Embedded  around  saettaaa  layteg  down  tha  trahnkial  Astals  of 
oolnage,  the  duties  of  mtot  alBoara.  tbebr  aalarlea,  and  the  raBal»> 
tion  of  assay  offices  are  tba  M  miacbleaons  wands,  out  of  a  total  at 
over  9.000  In  the  bill,  which  did  tbe  work  of  desKmetlastion. 
Section  14  makes  tbe  gold  dollar  tbe  unit  at  vains. 
monetizing  clause  is  in  tbe  last  8S  words  of  saetlon  15. 
skip  to  section  17  for  tba  idause  forbidding  tba  further 
of  toe  4iSl4-grato  silver  dollar.  There  is  avtoaaoe  of  an  totant 
to  accomplish  the  perfidy  by  secret  aaethoda  everywhara.  John 
l^ermaa's  blU  of  1868  to^coocnpUab  tba  aaate  purpwa  openly  bad 
only  800  words,  but  John  grsw  wissr,  aad  wbea  he  made  bla'i 
attempt  bis  bill  was  expandsd  to  04)00  words  aad  ita  Bsal 
hidden  under  a  mass  of  Isgal  verblaga.  iTaraoa  O.  Blaino 
tba  bill  as  l^>eaker  of  tbe  Houss  net  knowing  what  Ms 
ware;  President  Grant  approved  tba  blU  unoonseioui  thM  hla 
nature  detoooetiaad  sllw  to  tha  United  Statea.  and  the 
eyed  press,  wlto  ite  army  of  alart  Waablngton  oorreopoadanta.' 
as  Ignorant  of  the  totent  of  the  bill  aa  If  tt  bad  astalillaliail  tho 
Mohammedan  falto  as  tba  nstinnal  religion  o<  ai»>^«4^ 

Ths  reason  is  evident.  An  exaailnatton  of  tba  Oongraorional 
Globe  ahows  toat  not  one  word  was  utterad  by  Mr.  Shsnnan.  aa 
chairman  of  the  Plnanob  Committee,  or  by  aay  aoamber  of  that 
committee  or  by  any  Senator  totlmatlng  to  tte  zaanotest  dagraa 
tbat  the  bin  demonetized  silver,  drof^iMd  the  aUaar  dollar  trom  our 
coinage,  and  placed  us  on  a  gold  standard. 

IT. 


n  was  n^  than  a  yOar  after  the  bOl  became  a  law  toat  tha 
people  ot  this  oonntey  bad  tottanatlons  of  ite  cffeet  and  purpose. 
It  was  wdl  known  to  ltog>and  among  British  ftoaneters  what  fta 
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but  not  In  Ammtm.  Otnanl  Wuner.  m  w  hvn 
aiwwn.  hMtftI  Off  it  flnt  in  Bnclsnd.  dill  not  bcLtart  tt.  »nd  wm  not 
able  to  TCTII7  tb«  f»cts  until  b«  reCurnad  to  Aaamlct.  and  hnd  ac- 
OMi  to  the  ofltemi  dooHMntA.  In  tin*  th*  («oi>to  baoama  fuUy 
•raoiNd  to  tbo  «M»mtty  Mid  cooaequaaoM  of  tbe  act.  Conven- 
Uoo».a(  all  partlaa  donounoed  Um  dcmonetlslns  law.  Congre— man 
alaetad  nlad#Kl  to  rapoal  it.  and  it  la  a  fact  that  both  the 
tba  Houi 


Houac  of  BapTuatntatlTaa  hare  at  dllTarent  tlmaa 
MUa  rtsbtliM  tba  crtaM  of  1S73  by  autbortatnc  the  free 
ot  Hlw.    Bat,  uaftetunataly.  tbay  naw  did  ao  at  ona 


TtM  nattonal  ooovratlosia  of  both  tba  great  parttea  dacland 
ttaair  faltb.  tlaaa  aaid  aBMa.  la  tiM  blmataHin  staDdard  aa  tha  aet- 
Had  poilay  oC  tbla  eoantry.  Wffitem  MdCinley.  in  tba  RepubUcan 
national  Oonvantlan  o<  IHB.  wm  tha  author  of  ;ha  platform 
wtiand  adaUnlatratlan  for  ^Ita  afforta  to  de- 
■Uvar."  In  IMB  tba  Houaa  paaatd  a  froa  eolnaga  bill. 
did  not  eooevr.  and  tha  eocnpromlaa  Bland  bill 
tha  nana  ni>aiiiiaii  veto  by  a  two-thlrda  majority 
of  nninraaa  Undar  It  naarlr  600.000.000  lUver 
doUan  bava  baan  eoinad  with  full  lagal-tandar  quality,  exeapt  aa 
•BatMK  yM  BrttMli  bondhoidir.  Ba  muat  bare  bis  gold,  and  it 
haa  baan.  nvad  to  blm  by  repitdlatlon  of  an  act  of  Congress.  Not 
«Bta  tkla  |«ar.  IBM.  haa  «ny  national  oonvantlon  of  any  party 
tfaelarod  tor  tha  ata^  |ald  standard  and  tha  parpatuatlon  of  the 
ertoss  tf  ItTt.  lh»  St.  Umta  coavaatloo  that  nominated  McKin- 
lay  aboBldarad  tha  fBaud,  and.  putting  a  man  with  a  tree-coinagt 
Kscofd  on  a  fold  platlonn.  daeland  that  "  tba  <»isting  gold  stand- 
ard auat  ba  aaintataod  "— at  laast  until  Great  Britain  gives  its 
aiailoua  panntasisai  for  Amarlcana  to  rula  America.  On  the  other 
hanC  WuUaa  J.  Bryaa  staada  for  full  reparatisn  and  the  righting 
of  tba  tricky  erlOM  of  IVTS.  with  an  Amarlcan  flnanclal  system,  by 
and  for 


ATOaa,    AMB    OOHC 


1-1 


IMXM    TBBT 


M  oaly  ramalaa  In  wanplatlng  this  history  to  preaent  the  proof 
tlMM  tba  Ffaaldaut.  o(  tba  Unltad  Statea.  the  Sp-eaker  of  the  House. 
aad  Banatora  and  Bapreoantattvea  were  cheated  by  John  Sher- 
man'a  trleky  lafltiatlaa  of  IVTS.  Only  a  fr»  days  ago  he  de- 
eldifd  tba  Congi aas  rotad  tt  aftar  "exhaustive  debate."  and 
oMMtfad  MswiTJwrs  ta  a  flippant  way  with  **  i^aadlng  the  baby  act " 
la  iKMifsasIng  thay  ware  **  tnekad."  Bight  months  after  the  pas- 
of  tba  bin  Prealdant  Ovant  wrote  a  letter  to  his  friend.  Mr. 
of  which  sbowa  ha  was  ignorant  of  the 
tba  law  ba  autnad  la  Velmnrv.  1873.  The  letter 
hi  IMitanmi  Baadbooar  of  PoUtlea  for  1874.  pagca  134 
>.  aad  la  aa  fbUowa: 

paaia  baa  btoofbt  graanbacka  about  to  a  par  with  silver. 

X  woMdar  that  stlvar  la  aoC  already  eomlag  into  the  market  to 

tha  daBciaBey  la  tba  alrculatlng  medium.     When  it  does 

X  prcdlak  that  It  win  aoon.  we  will  have  nuMle  a  rapid 

pafBMBta.     Cuneaey  wUl  never  go  below 

eircalaaoa  of  Mver  will  have  otber  bena- 

tbat  tt  takes  about  forty 

of  fraatliaial  aawaiajy  to  make  aaall  change  neceaaary 

far  tba  likiiaaatlial  of  tba  buataaaa  at  tba  eouatry.     Silver  will 

«f  tbla  cuitaacy  and.  further,  win  become 
wbSeb  wUI  ba  boarded  in  a  small  way. 
X  satlaaala  tbdS  taua  wiB  iiunaaBis  from  two  or  three  hundred 
■mihaa  la  ttaM.  aC  tbla  ipaelaa  af  our  ctreulatlng  medium. 
"  It  wm  laaea  tba  ps^Mr  earrancy  free  to  peifuim  the  legitimate 
tt  ttada.  and  vlB  taad  to  brtag  aa  back  where  we  must 
I  at  tealk  to  a  qpaala  baala.  I  eoafaaa  to  a  desire  to  see  a  limited 
boaMttaf  of  maamf.  Xt  laaoraa  a  Arm  foundation  in  Ume  of  need. 
Bat  I  vast  «•  aaa  «taa  hoanltnt  at  aomatbtag  that  has  a  standard 
o<  aaMa  tBa  vovM  awar.  BBear  baa  tbla.  and  If  we  ooee  get  back 
to  that  our  alBliaa  toward  a  bltbar  afpnetmttcn  ot  our  currency 
raptd.  Oar  ■tmaa  are  now  ptoduelac  almoat  xmllmlted 
of  aBear.  and  tt  la  bawaalr^  a  quaatkm.  '  What  shall  we 
<  da  with  Itr '  1  auBPto*  bm  »  aoluttoa  that  win  aaawer  for  some 
to  yoa  baabara  ertiathar  you  may  not  imltatfi  It: 
ta  pot  B  ta  f'besBatloa  bow;  to  kaap  tt  there  antU  it  la  flaed.  and 


be  wroto  this  letter,  did  not 
kmfar  a  legal  tender,  and  that 
of  Be  legal  tonder  quality,  and 
ao  aaCIl  tba  Bland  Act  of  ItTS. 

O.  Blataa  waa  Bpaakiir  of  the  House  when  the  deraone- 
ttalac  act  of  l«78  paaaad.  aad  aa  Speaker  signed  the  btu.  In  the 
Pltouaij  18.  187b.  during  the  consideration  of  the 
dollar  blO.  the  following  colloquy  took  {dace  between 
orbeaa  and  Maine: 
"Mr.  VooaviaB.  I  want  to  aak  my  friend  fmm  Malre,  whom  I 
aaa  ^ad  to  deatpiate  in  that  way.  whether  I  may  call  him  as  one 
BMt^  wttaaaa  to  tba  fact  that  tt  was  not  generally  known  whether 
allvar  waa  daaKmattoed.  Did  he  know,  as  Speaker  of  the  Houae, 
praaidliig  at  that  ttaM.  that  the  silver  dollar  waa  damonetlaad  In 
the  bUl  to  wbleb  ba  alludaaT 

ytbing  that  waa  In  the  bill  at 

known  or.  eared  on  the  sub- 

Uka  to  eaebaace  qusatlons 

bo  waa  thee  on  the  floor,  and 

to  know,  becauae  by 

to  put  quart  Ions;  thf  Sokator 


-Mr.  BLana.  IdM  act  know 

Jaet.     lla«^t«r.|     And 
vsttb  tka  ianator  from  la> 
tt  vpa^  far 
of  tba  Houaa  X 


f»om  Indiana.  tt>en  on  the  Itbor  of  tha  House,  with  bla  power  m 

a  debater,  waa  to  unfold  them  to  the  House.    Did  he  know? 

"  Mr.  VooBHaas.  I  very  frankly  say  that  I  did  not." 

No  man  la  the  country  had  the  eonfidsnce  of  the  people  of  all 
parties  to  a  greater  extent  than  the  late  Senator  Thurman.  <}f 
Ohio.  He  was  in  the  Senate,  when  the  bill  of  1873  was  passed,  aiid 
in  the  same  debate,  when  all  Senators  were  on  the  confession  si 
that  they  had  no  knowledge  of  John  Sherman's  trick.  Mr.  Thur- 
man said:  > 

"  When  the  bill  was  pending  in  the  Senate,  we  thought  It  Wiia» 
simply  a  bill  to  reform  the  mint,  regulate  coinage,  and  Ox  up  oiiat 
thing  and  another,  and  there  is  not  a  single  man  in  the  Senate^ - 
I  think,  unlaas  a  member  of  the  committee  from  which  the  bill 
came,  who  had  the  slightest  idea  that  It  was  even  a  squint  to- 
ward demonetization." — Concbessioital  Rbcoks,  volume  7,  part  2. 
^rty-flfth  Congress,  second  session,  page  1064. 

Senator  Oonkllng.  In  the  Senate,  on  March  SO.  1876.  during  tha 
remarks  of  Senator  Bogy  on  the  bill  (S.  283)  to  amend  the  laws 
relating  to  legal  tender  of  silver  coin,  in  siuprlse  inquired: 

"  Will  the  Senator  allow  me  to  ask  him  or  some  other  Senatir 
a  question?  Is  it  true  that  there  is  now  by  law  no  Amerlct.n 
dollar?  And  If  so,  is  it  true  thst  the  eiTect  of  this  bill  is  to  ma):e 
half  dollars  snd  quarter  dollars  the  only  silver  coin  which  can  ))e 
used  as  a  legal  tender?  " 

Senator  Allison,  on  Febriiary  15,  1878,  when  the  bill  (H.  R.  lOOH) 
to  authorlxe  the  free  coinage  of  the  standard  silver  dollar  and  to 
restore  Its  leg&I-tender  character  was  iinder  consideration,  observerl: 

"But  when  the  secret  history  of  this  bill  of  1873  comes  to  tim. 
told.  It  will  disclose  the  fact  that  the  House  of  Representatlvaa 
intended  to  coin  both  gold  and  silver  and  Intended  to  place  bo'Ja 
metals  upon  the  French  relation  instead  of  on  our  own.  which 
was  the  true  scientific  position  with  reference  to  this  subject  in 
1873.  but  that  the  bill  afterward  was  doctored." 

Mr.  WUllam  D.  Kelley.  of  Pennsylvania,  a  recognized  leader  of 
the  Republican  Party,  who  had  charge  of  the  htil.  In  a  qieech 
made  in  the  Ho\ise  of  Representatives  on  March  9.  1878.  said: 

"  In  connection  with  the  charge  that  I  advocated  the  bill  whli:b 
demonetized  the  standard  silver  dollar,  I  say  that,  though  tlie 
chairman  of  the  Committee  of  Coinage,  I  was  Ignorant  of  the 
fact  that  it  would  demonetize  the  silver  dollar  or  of  its  dropping 
the  silver  dollar  from  cur  system  of  coins,  as  were  those  distin- 
guished Senators,  Messrs.  Blaine  and  Voorhees,  who  were  then 
Members  of  the  House,  and  each  of  whom  a  few  days  since  inter- 
passed?  '  '  No/  said  Mr.  BlaUic;  '  did  you?  '  '  No.'  said  Mr.  Voor- 
hees. I  do  not  think  that  there  were  three  Members  in  the  House 
that  knew  it." 

Again,  on  May  10.  1879,  Mr.  Kelley  said: 

"All  I  can  say  is  thst  the  Committee  on  Coinage,  Weights,  and 
Measures,  who  reported  the  original  bill,  were  faithful  and  able 
and  scanned  its  provisions  closely;  that,  as  their  organ,  I  report«!d 
it;  that  it  contained  provision  for  both  the  standard  silver  doU:ir 
and  the  trade  dollar.  Never  having  beard  until  a  long  time  aft;r 
its  enactment  into  law  of  the  substitution  in  the  Senate  of  the 
section  which  dropped  the  standard  dollar.  I  profess  to  know 
nothing  of  Its  history:  but  I  am  prepared  to  say  that  In  all  the 
legislation  of  this  country  there  Is  no  myster^  equal  to  tlie 
dooionetlzatlon  of  the  standard  sliver  dollar  of  the  United  States. 
I  have  never  found  a  man  who  could  tell  Just  how  it  came  about 
or  why." 

Senator  Beck,  in  a  speech  made  In  the  Senate  January  10.  1878. 
said: 

"It  [the  bill  denK)netlzing  silver ]  never  was  understood  by 
either  Hoxise  of  Congress.  I  say  that  with  full  knowledge  of  tha 
facts.  No  newspaper  reporter — snd  they  are  the  moat  vigilant 
men  I  ever  aaw  in  obtaining  information — dlacovered  that  it  had 
been  done." 

We  could  quote  colxunns  of  testimony  by  Members  of  Congreoa 
in  line  with  what  Is  given  above.  Republicans  and  Democrate  sll 
came  forward  in  1878.  when  the  weight  of  public  censure  wtia 
heaviest,  to  declare  they  had  no  knowledge  of  the  character  of  the 
law — that  they  were  deceived  into  voting  for  this.  Such  Republio- 
ans  aa  General  Garfield,  of  Ohio,  and  Mr.  Cannon  and  Mr.  Bur- 
ebard.  of  Illinois,  declared  to  the  same  effect,  while  the  vetert.n 
watehdog  of  legislation.  Mr.  Holman.  of  Indiana,  declared  Its 
"  paasage  by  the  House  was  a  colossal  swindle."  We  close  our 
extracts  with  this  cutting  statement  by  Mr.  Bright,  a  prominent 
Member  at  that  time  from  Tennessee,  who  said: 

"  It  passed  by  fraud  In  the  House,  never  having  been  printed  in 
advance,  being  a  substitute  for  the  printed  bill;  never  having 
been  read  at  the  Clerk's  desk,  the  reading  having  been  dispenstnl 
with  by  an  impression  that  the  bill  made  no  material  alteration  n 
the  coinage  laws;  it  was  passed  without  dlscuselon,  debate  being 
cut  off  by  operation  of  the  previous  question.  It  waa  paaeed.  to 
my  certain  Information,  under  such  circumstances  that  the  fraud 
escaped  the  attention  of  some  of  the  moat  watehful  aa  well  aa  tlie 
ablest  statesmen  In  Congress  at  that  time.  •  •  •  Aye,  sir,  tt 
was  a  fraud  that  smells  to  heaven.  It  was  i  fraud  that  will  stink 
In  the  nose  of  posterity,  and  for  which  some  persons  must  g-.fc 
account  in  the  day  of  retribution."  ^ 

MKSAGKS  PkOM  TBS  PRXSIDXirr 

Messages  in  writing  from  the  President  of  the  Unitod 
States  sutanitting  nominations  were  communicated  to  the 
Senate  by  Mr.  Latta,  one  of  his  secretaries. 
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MPKBcunoB  or  rOKKIOIf  CUkkmCT  TALUn 

Tlie  Senate  resumed  the  consideration  oi  the  resolution 
<8.  Res.  150  to  Investigate  the  effect  of  the  d^redation  of 
foreign  currency  values  upon  Importations  of  important 
commodities  into  the  United  States,  axul  for  other  purposes. 

Mr.  REED.  Mr.  Presidoit.  I  bore  pretty  heavily  yesterday 
upon  the  patience  of  the'Sraate,  speaUng  tat  about  two 
hours  on  the  pending  resolution.  I  have  thought  it  over 
and,  unless  there  are  some  questions  some  Senator  cares  to 
Bsk,  I  beheve  that  I  do  not  care  to  take  any  oiore  of  the 
time  of  the  Senate.  I  tried  yesterday  to  explain.  I  might 
say,  that  this  is  a  oiere  request  for  information;  that  it 
covers  not  only  the  ad  valorem  duties  hut  also  the  specific 
tfuties 

Mr.  BYRNES  rose. 

Mr.  REEX).  Does  the  Sezuitor  from  Sooth  Carolina  desire 
Ine  to  yield?, 

;  Mr.  BYRNES.  Will  the  Senator  from  Pennsylvania  yield 
Ae  me  f or  the  purpose  of  asking  unanimous  consent  for  the 
consideration  of  Senate  Resolution  194,  which  was  called  up 
yesterday  morning  and  to  the  consideration  of  which  the 
Senator  from  Oregon  [Mr.  McNart]  said  be  wMild  not 
vbject  this  morning? 

Mr.  RWF!D.    How  long  would  it  take? 

Mr.  BYRNES.    I  think  it  wiU  lead  to  no  debate  and  will 
iaka  pcacUcally  no  time. 
' .  Mr.  REED.    May  it  be  reported? 

^  llie  VICE  FSESIDSNT.  Let  the  resolution  be  reported 
for  tbe  information  of  the  Senate. 

The  Cmar  Clxrk.    Senate  Rescdutlon  IM — ^ 

Mr.  FESS.  Mr.  President,  will  not  the  Senator  from 
4South  Carolina,  in  view  of  what  ia  taking  place  in  the 
■KBning  tn  the  nature  of  a  conference  betwem  Members  of 
tlw  House  and  the  President  on  the  same  subject,  defer 
action  upon  the  resolution  until  at  least  Monday?.  I  would 
like  to  have  him  do  so  if  he  wilL 

^  Mr.  BYRNES.  I  will  state  to  the  Senator  from  Ohio  t^iat 
.the  resolution  merely  asks  for  infonnation  which  would  be 
oi  great  value  to  the  Appropriations  Committee  of  Uie  Sen- 
ate, which  is  working  to-day  on  appropriation  bills.  I  feel 
sure  that  no  Senator  would  object  merely  to  the  request 
that  the  President  furnish  to  the  Sens^  and  tbe  House  tbe 
Information  asked  for  in  the  resolution. 

Mr.  FESS.  While  I  know  nothing  about  it  except  what  I 
saw  in  the  papers,  I  would  think  that  the  same  thing  the 
Senator  Is  asking  for  is  likely  to  come  thiou^  the  confer- 
«ice  to-morrow  morning. 

Mr.  BYRNES.  Then  may  I  say  to  the  Senator  that  no 
harm  can  be  done  by  adopting  the  resolution,  becauae  the  in- 
formation which  ts  sent  to  the  House  and  given  to  the  House 
could  then  be  given  to  the  Senate  in  response  to  its  request. 
■^  Mr.  REED.  Mr.  President,  I  know  now  to  which  resobi- 
tlon  the  Senator  from  South  Caroltoa  is  referring.  The 
resolution  which  is  the  unflnldied  business  of  the  Senate 
^  «an  be  disposed  of,  I  hope,  within  an  hour,  and  I  would 
ivather  not  have  other  business  interfere  with  it  now. 

The  VICE  PRESIDENT.  Tlie  Senator  from  Pennsylvania 
has  the  floof . 

Mr.  REED.  As  I  started  to  say,  I  did  my  best  to  explain 
iresterday  that  the  resolution  before  the  Senate  calls  for 
information  as  to  the  effect  of  the  depreciation  of  British 
and  other  currencies  from  imports  of  those  articles  upon 
which  we  have  both  ad  valorem  and  specific  duties.  I  think, 
although  I  do  not  know,  that  the  Information  will  show 
that  temporarily  our  ad  valorem  duties  furnish  an  insuffi- 
cient protection  against  imports  from  countries  whose  cur- 
f^'^xencies  are  depreciated.  I  believe,  on  the  other  hand,  it 
will  show  that  our  specific  duties  are  perhaps  temporarily 
too  high  in  regard  to  articles  coming  from  those  same  coun- 
tries. In  any  event,  it  is  information  by  which  every  Mem- 
ber of  the  Senate  would  be  aided  and  which  every  one  of  us 
ought  to  have  in  legislating  intelUgentiy  upon  these  emer- 
gency questions. 


I  dudl  content  rayadf  wUh  ttut  «9lanatkm  snd  vtthite 
statement  that  there  is  no  good  In  my  again  tatim  over  ttie 
lotig  list  of  commodities  irtiicb  show  very  great  JDcMaaes  aa 
between  1930,  before  those  oountxiH  went  off  tho  gold  iteild- 
ard.  and  1931.  alter  they  went  crft  the  gold  atandard.  I 
would  like,  for  the  becdlt  of  those  Senators  w1m>  were  not 
here  yesterday,  to  go  ovtt  that  Ust  again,  bat  I  shall  not 
presume  to  take  the  time  ct  the  Senate  to  do  it. 

Mr.  COSTIGAN.    Mr.  President.  wUl  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  ttom  Penn- 
sylvania  3f  eld  to  the  Senator  trom  Colorado? 

Mr.  REED.    Certai|ily. 

Mr.  CO$TIGAN.  Not  having  heard  tike  full  discussion  of 
the  Senator  from  Pransylvania.  I  may  be  Inadvertenly  ask- 
ing a  question  he  h$s  already  answered.  Is  tbe  Senator 
aware  that  the  Tariff  Commission  In  1932  made  a  report 
with  referexxx  to  exchange  conditions  existing  at  that  time 
similar  to  the  repcvt  he  now  seeks  on  present  conditloiu? 

Mr.  REI^.    Yes. 

Mr.  COdnOAN.  Is  the  Senator  also  aware  that  the  Tariff 
Commisslan  under  its  general  powers  is  authoriaed  to  make 
a  report  without  an  invitation  from  this  body? 

Mr.  REED.  I  un  awar^  of  that,  but  I  am  blso  awaea 
that  it  has  been  tbe  eustom  of  this  body  to  ask  for  such  re- 
ports as  It  desires. 

Mr.  OC36TIOAM.  It  has  b«en  a  sooroe  ct  sarmlse  to  me 
that  it  lias  been  deemed  necessary  to  use  the  time  of  tbe 
Senate  over  such  a  resolution,  in  view  of  the  existing  iwwers 
of  the  Tariff  Commission. 

Mr.  RKl^.  I  share  in  that  surprise,  because  the  resolu- 
tion onc«  glassed  withi^ut  Any  apparent  dissent,  aikdl  then  was 
recalled  on  a  motioi^  to  reconsider  the  vote  by  whit^  It 
was  passed.    I,  too,  was  surprised. 

prnwosD  KtxmrsnDv  or  tuarw  man  laoK  tax  bju.    . 

Mr.  TYDINQS.  Mr.  President.  I  diaU  Interrupt  for  <miy 
a  few  mciments  the  discussion  of  the  resolution  wbich  is  the 
unfinished  business  of  the  Senate  and  which  is  now  pendti^. 
The  parpc|Be  of  the  revenue  bin  now  before  like  Ptinmco 
Committed  is  to  raise  sufficient  money,  ahd  to  raise  It 
qulcUy,  so  that  the  deficit  may  be  tiitninated  aM  the 
Budget  Tsahtnced.  There  are.  however,  in  the  revenue  Ml 
provisions  dealing  with  two  comttoditles  upon  Whleh  It  Is 
proposed  that  tariff  duties  shall  be  impoaed— -oil  and  eoaL 
An  obseTi^er  on  the  floor  heart  knows  that  many  other  items 
are  under  consideration  by  Members,  and  atten^pts  wfl]  be 
made  to  offer  amendirhefits  to  the  bSl,  either  before  Die 
committee  W  on  the  floor,  to  insert  other  tariff  legislatite 
In  that  ittelaure. 

There  is  Just  one  thought  in  connection  with  tariff  pro- 
visions in  the  revenue  bill  which  I  think  has  escaped  moiM 
of  us  and  which  may  be  worthy  of  corudderation.  Tlie  bOl 
proposes  to  raAse  in  excise  taxes  about  $90,000,000  per  month 
from  the  day  It  goes  Into  effect.  It  is  perfectly  apparent  that 
by  the  consideration  of  tariff  <iuestions.  bringlnir  on  months 
of  debate  4hd  Interminable  delay,  tbe  final  passage  of  the 
revenue  bill  will  be  considerably  postponed  Into  the  future, 
and  every  month  it  Is  postponed  means  a  loss  to  the  Fed- 
eral Treasury  of  about  $90,000,000.  Tlierefore,  If  ttie  pas- 
sage of  the  bill  shaU  be  postponed  for  six  months,  it  will 
mean  that  $500,000,000  of  contemplated  revenue  wiU  not  find 
its  way  into  the  Treasury  because  of  such  delay,  and  there- 
fore we  sliall  have  a  deficit,  due  to  that  delay,  ot  $500,000,000 
which  the  revenue  bill  as  projected  will  not  cover. 

If  the  Uf  iff  debate  should  take  on  a  wider  range  and  we 
should  not  be  able  to  terminate  our  consideration  of  tbe 
tax  bill  for  a  year,  of  course  a  billion  dollars  of  oontemplatod 
revenue  would  likewise  be  lost.  It  strikes  me,  therefore.  In 
view  of  the  great  importance  of  balancing  the  Budget,  tbat 
we  dwnild  keep  in  mind  that  every  month  the  passage  of 
the  revenue  bill  shall  be  delasred  inll  mean  that  $100,000,000 
of  contemplated  revenue  will  be  lost  to  taie  Treasury. 

SenatcH-s  krho  may  conteaapiate  offering  ammdmenta  pro- 
viding tariff  duties  on  vario«>  products,  no  matter  bow  fxoat 
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tlw  HMrtt  of  ItMir  cMue.  miBt  also  bear  in  mted  Out  fhls 
kMB  in  rvfcoMB  wtU  at  tt«etf  o«ue  new  iMxts  to  be  laid,  be- 
aa«w  the  Maj  will  nuike  the  deficit  even  larger  than  tbat 
wtalA  we  now  eooteittplate  wiping  oat. 

X  therefore  oiler  a  reeolation.  which  X  wiB  not  discuss 
tmtbm,  but  whldi  I  aak  may  now  be  read  and  Ue  on  the 
table,  to  be  taken  up  at  some  early  date. 

The  VICE  PRBSnXNT.  Without  objection,  the  resolu- 
tion wUl  be  read. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  196).  as 
loUows:  ^ 
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the  prlBM  purpoM  ot  the  rerenxw  bill  now  pending; 
tb»  Sniato  Ftoaac*  Oommltte*  is  to  nia*  quickly  sufllclcnt 
tfO  tato  CM*  of  SQfTvmiiMntal  exp«ndltun*  mnA  to  oOaet 
tba  tBopaadlng  4«fl«tt;  aod 

Wh«t«a«  tlM  t&ctualoa  of  tariff  ntern  mad  embargoes  in  aald  rtTe- 
BQ»  MU  wUl  TO— n.  tram  jMMt  history,  wmoj  montba  of  lntennln»bl« 
daaate  and  ^iday  «f  tlM  bbmI  pa— g«  at  Mid  te««nu»  bUl:  and 

Whwriaa.  aa  p>o)actaa.  tJha  ravaaua  bUl  in  calculatad  to  raise 
eeo.000.OM  per  moBth  la  eselae  and  slxnllar  tiaaa  and  tbe  delay  in 
tbe  paaaM*  of  eald  bill  wUl  prevent  the  Government  each  month 
aM  needed  revenue  to  tiM  extent  of  eeOjOOO.OOO:  and 
raiea  aad  embargoee  have  no  piaoe  In  a  purely 
rerenue-ralalBC  bOl  at  tntemal  import:  Mow,  therefore,  be  It 

Jleeelpeid,  That  the  Plnanee  Committee  Is  hereby  Instructed  and 
dtieUed  to  strike  from  said  revenue  MD  all  tariff  ma«tera  Included 
and  to  lepert  the  btU  to  the  Senate  with  no  tariff  ratee  or 
Included  therein  whateoever. 


The  VICB  FRBBZXSDrT.  The  resohitioo  wiB  be  printed 
and  lie  on  the  table. 

BVsacUTXow  or  vo«aioir>co*UNCT  talvbi 

The  Senate  resumed  the  consideration  of  the  resolution 
(8.  Rea.  156)  to  tarestlcate  the  effect  of  the  depreciation  of 
fonlcB-HAirivucj  Talms  upon  Importations  of  important 
eommoditlea  into  the  united  states,  and  for  other  purposes. 

The  Vld  FRSSIDKNT.  The  questloQ  is  on  the  amend- 
mem  letujtlad  bar  tbe  ccountttee  to  tbi»  psndtnf  resolution. 

Mr.  ROD.  I  move  to  amend  the  oonunlttee  amendment 
tf  ■abattllith«  the  word  ** April "  for  tbe  word  "  February," 
la  Una  ft,  pace  2. 

Mr.  KABRXBON.  X  have  no  ohiectlon  to  substituting 
"Aprtt^  for  "FObruary." 

JTha  VICX  VKESnWtfT.    Without  objection,  the  amend- 
.■ifloi  to  the  amendmant  Is  agreed  to,  and  the  amendment, 
\^  aa  anMiMlid,  la  asreed  to. 

Mr.  WALBB  of  Maswrhutrttw  Mr.  President,  a  commit- 
tee whooB  work  ia  aponsoied  by  the  majority  ot  the  paper 
wlilB  of  tha  XZnUed  States  has  prepared  a  statemoit  and 
ofth«r  taif  ennatkm  on  the  effect  of  d^veciation  in  the  value 
of  forelsn  eurrendsa  upon  our  imports  of  wood  pulp. 

This  committee  was  organised  to  optKae  a  tariff  on  wood 
pulp,  and  it  claims  that  the  result  of  its  study  indicates  that 
oommodity  prices  in  the  countries  which  have  left  the  gold 
standard  have  risen  In  a  direct  relationship  witti  the  decrease 
ia  f orslfn  e»rhan»e  rates. 

I  ask  to  hava  printed  In  the  Racou.  in  connection  with 
the  debate  on  the  prndftif  resolution,  the  information  and 
data  prepared  by  this  committee,  sponsored  by  the  paper 
maniifacturen  of  the  United  States. 

There  befng  no  objection,  the  memorandum  and  data  were 
ordered  to  be  printed  in  the  Rkcou>,  as  foDbws: 


The  general  thought  behind  the  pending  (Senator  Rzn's)  reao- 
tutlon  and  the  various  bUls  which  have  been  Introduced  in  Con- 
wlth  leftoeace  to  the  effect  of  the  deppicistlon  In  the  value 
reign  eurreoeAee  upon  our  tmporta.  is  thitt  as  the  currency  of 
a  for^gn  ooiMtry  Seprectaiee  its  ooet  of  production  of  manufac- 
ture articles  d«pteclstee  accordingly,  thereby  giving  the  foreign 
couatty  a  matCTlal  advantage  tn  Its  cognpetraoo  with  the  indus- 
trtee  «f  the  United  States,  at  arst  thooght  such  an  sMwmprion 
■SIgM  ee«M  leaeonable.  but  on  an  analyila  of  the  facte  it  Is  f oun^l 
that  aa  tha  eunaoey  of  the  country  depreclstaa.  the  Items  which 
enter  into  the  eost  at  production  of  the  article  increase;  and  while 
Is  a  iMght  tag.  tt»e  tnettase  In  commodttlee.  labor,  etc..  oBae<» 
msaiilaga  thai  woold  otherwlsa  ba  gafnod  through  the  depre- 
Ahout  the  only  advaati^e  gained  through  d^jvedated 
currenoy  Is  la  the  matter  of  d^ts  which  have  been  incurred  In  the 
past  and  which  eaa  be  paid  tn  the  depreciated  currency.  Current 
NBSM  aBS  ehUgMtaas  tomnied  after  tha  cunaaey  has  deyreetated 
trntprnti  HiiMliii  to  tha  ase 


This  sltuatkm  U  llhistrated  very  clearly  tn  a  folder  entitled 
"  Depreciated  exchange  and  the  tariff."  which  was  prepared  und 
distributed  by  tbe  temporary  committee  (^poelng  the  tariff  on 
wood  pulp.  This  ccmmittee.  whoee  work  Is  sponsored  by  a  major- 
ity of  tbe  paper  nUIla  of  the  United  States,  has  made  an  exhaustive 
study  of  the  subject  and  presented  the  matter  In  the  form  of  'wo 
charts  and  a  small  amount  of  descriptive  matter.  These  charts, 
which  are  prepared  from  United  States  Government  figures,  stiow 
definitely  and  concluaively  that  commodity  prices  In  the  countries 
which  have  left  the  gold  standard  have  risen  In  a  direct  relation- 
ship with  the  decrease  In  foreign  exchange  rates. 

The  purpose  of  the  bUls  which  have  been  introduced  In  Oongrees 
is  to  equalise  for  the  amount  the  cvurency  has  depreciated,  by 
talcing  the  value  of  the  article,  computed  on  the  par  value  of  the 
ctnrrency  of  the  country  of  exportation,  and  deducting  the  value  of 
the  article  computed  on  the  exchange  rate  of  the  currency  of  the 
country  of  exportation,  and  levying  a  duty  equal  to  the  difference. 

In  other  words  If  the  currency  of  the  country  has  depreciated 
from  a  mint  par  of  SI  to  an  exchange  rate  of  75  cents  there  has 
been  a  depreciation  of  25  cents.  Under  the  plan  outlined  in  the 
bills,  this  depreciation  would  be  offset  by  a  duty,  in  addition  to 
any  existing  duties,  on  all  Imports  of  products  of  the  country 
whoee  currency  has  depreciated  this  amount  of  25  cents,  for  each 
SI  ot  the  value  computed  in  terms  of  the  par  value  of  the  currency 
at  the  exporting  country.  This  woxild  result  In  an  ad  valorem 
duty  on  the  imported  value  of  S3>4  per  cent,  which  is  the  amount 
necessary  to  be  added  to  the  exchange  value  of  75  cents  in  oixier 
to  offset  the  depreciation  of  25  cents. 

That  such  a  duty  has  Jtist  the  opposite  effect  from  the  avowed 
purpose  of  equalizing  prices  and  competition  is  shown  by  a  folder 
prepared  by  the  same  coaunittee  entitled  "  Depreciated  Currt-ncy 
and  Wood-Pulp  Prices."  This  folder  has  been  prepared  from  sta- 
tistles  compiled  by  the  Bureau  of  Foreign  and  Domestic  Commerce, 
and  contains  a  series  of  charts  shoving  the  average  valiie  by 
months  of  Imports  into  the  United  States  of  various  type»  of 
wood  pulp  from  the  five  principal  countries  exporting  wood  pulp 
to  the  United  States.  Of  these  five  countries.  Germany  alone  has 
remained  on  the  gold  standard:  the  other  four.  Canada,  Sweden, 
Norway,  and  Finland,  departed  from  the  gold  standard  during  Sep- 
tember and  October,  1931. 

These  charts  and  the  accompanying  data,  which  are  baaed  on 
imparts  for  the  14  months  beginning  January  1,  IMl,  and  ending 
February  39,  1932,  cover  a  period  of  eight  months  when  all  of  the 
countries  were  on  the  gold  standard  and  approximately  aix  months 
when  four  of  them  have  been  on  a  depreciated-currency  bastt. 
From  an  examination  of  the  charts  It  Is  impoeslble  to  tell  at  what 
date  the  countries  left  the  gold  standard,  for  there  Is  no  break  in 
tha  prloea  when  the  countries  left  the  gold  standard,  and.  in  lact, 
since  that  time  the  trend  in  most  of  the  countries  has  been 
slightly  upward  in  contrast  with  thel  declining  prices  which  were 
In  eivldence  before  the  countries  departed  from  the  gold  stand  ird. 

This  folder  also  contains  a  most  intteresting  table  baaed  on  Im- 
ports of  unbleached  sulphite  wood  pxilp  and  exchange  rates  during 
February.  1932.  The  table  shows  that  during  this  month  ths 
Imports  ot  unbleached  sulphite  wood  pulp  from  Germany  aver- 
aged S30.81  per  short  ton,  from  Canada  $32.49.  from  Sweden  $38.21, 
and  from  Finland  $37.19.  Dvu-lng  the  same  month,  February. 
1932,  the  exchange  in  the  countries  which  had  left  the  gold  stand- 
ard had  depreciated,  and  to  equalise  in  accordance  with  the  bills 
now  pendbig  would  have  required  an  equivalent  ad  valorem  duty 
of  14.56  per  cent  on  Imports  from  Canada.  3S.93  per  cent  on  imports 
from  Sweden,  and  68i)l  per  cent  on  imports  from  Finland;  Oermtuiy. 
remaining  on  the  gold  standard,  would  not  have  been  affected. 
Applying  this  ad  valorem  duty,  the  value  of  the  imports  would 
have  been  as  follows:  $30.61  per  ton  from  Germany,  $37.22  fi-om 
Canada.  $46.14  from  Sweden.  $62.48  from  Finland.  In  other  words, 
the  spread  In  price  between  Germany  and  Finland,  the  high  and 
low  value  cotintrles  for  this  particular  grade  of  wood  p\ilp  during 
February,  would  have  Increased  from  $6.68  per  ton  to  $3137  per  ton. 

It  is  interesting  to  note  that  in  this  particular  case  Finland, 
whose  ctnrency  had  depreciated  the  largest  amount,  had  the 
highest  average  cost  per  ton;  which  in  Itself  would  entirely  dis- 
prove the  argument  that  an  equalizing  duty  la  necessary  on  wood 
pulp  from  countries  on  a  depreciated  exchange  basis. 
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BUls  have  been  Introduced  In  Congress  which  If  passed  would 
place  a  tariff  duty  on  wood  pulp  in  order  to  offset  the  so-called 
advantage  of  foreign  producing  countries  which  have  depai-ted 
from  the  gold  standard.  Such  action  Is  proposed  In  more  than  a 
dozen  similar  bills  and  Is  headed  up  in  House  bill  8688,  which 
proposes  to  place,  on  all  items  Imported  into  the  United  SUtes 
from  countries  which  have  departed  from  the  gold  standard,  an 
additional  tariff  duty  equivalent  to  the  depreciation  from  the 
standard  value  of  currency  of  the  cotmtry  as  of  October  1,  1931. 

For  example,  if  on  March  21,  1932.  an  article  which  had  a  vrdue 
of  100  fcrona  was  Imported  from  Sweden,  tbe  additional  duty  uikder 
the  proposed  bill  would  be  equal  to  the  standard  value  of  100 
krone  on  Oct4:A>er  1.  1931  ($26.80)  less  the  value  of  100  krone  on 
March  SI.  1932  ($19.93).  which  would  be  $6  88  in  addition  to  the 
•xlsting  duty,  if  any,  under  the  tariff  act  of  1930.  The  result 
wotild  be  an  additional  ad  valorem  tariff  duty  of  nearly  85  per 
cent. 

In  so  fiur  as  wood  pulp,  which  Is  on  the  free  lia$,  is  eoncertied. 
this  proposal  has  two  basic  economic  defects: 
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1.  It  assumes  that  the  coet  of  production  is  ev<enly 
between  the  United  States  and  the  principal  foreign  countries 
ekportlng  to  the  United  States,  based  od  the  standard  value  of  the 
cAirrencles  of  the  countries  as  of  October  1,  1931. 

2.  It  assumes  that  the  cost  of  all  items  entering  into  the  pro- 
(hictlon  of  wood  pu^,  such  as  labor,  wood,  chemicals,  power,  taxes, 
etc..  have  decrease  a.  in  terms  of  gold,  propdrtlonately  to  the 
decteaae  In  the  foreign-exchange  rate. 

The  first  asBumptton  ts  immediately  disproved  by  the  wen- 
known  fact  that  foreign  pulps  have  consistently  been  sold  in  the 
United  BUtes  st  higher  prices  than  domestic  pulps. 

The  second  assumption  is  entirely  disproved  by  the  economic 
fact  that  the  coet  at  domestic  materials.  labor,  etc..  In  a  country 
which  has  departed  from  the  gold  staadard  tends  to  increase  and 
in  doe  time  adjust  iteelf  to  the  new  valuee.  Mid  that  other  mate- 
rfala  must  be  p\uob*sed  la  the  world  market  In  terms  of  gold. 

The  charts  on  the  following  pages  show  that  the  present  situa- 
tion is  no  exception  and  that  an  additional  tariff  duty,  as  provided 
iB'^ouBr  hill  86^  would  be  unjust  aad  unsound. 


The  chart  shown  below  is  baaed  on  monthly  averages  of  dally 
quotatlona  of  foreign  exchange  rates  as  published  by  the  Federal 
Reserve  Board.  In  order  to  make  the  rates  directly  comparable 
they  have  been  redoeed  to  the  percentage  that  the  published  rate 
bears  to  the  par  of  ezchanga.  (For  example,  the  par  of  exchange 
cT  tbe  Swiedlah  kroaa  la  28.8  opats.  Tbe  monthly  average  of  the 
daily  quotaUons  for  Auiuary,  Itsa,  was  19.18  cents.  Therefore  the 
percentage  is  the  percentage  that  19.19  la  of  98.8.  which  is  71.6.) 

Of  the  six  coxmtrtee  shown,  the  United  States  and  Germany  are 
still  on  the  gold  standard.  Gold  payments  were  suspmdsd  by 
Iforway  and  Swedeh  oa  September  3t.  1831,  and  by  Finland  oa 


Oeaober  IS,  1881.  On  October  19.  1081.  Canada  prohibited  the  ex- 
port of  gold.  The  chart  Indl^tes  that  Hm  iXrop  in  exchange  rates 
has  been  anvsted  and  that  the  preaiirt  tendency  ts  xtfmuA. 

A  comparison  of  this  clUrt  with  the  chart  of  Wholesale  Com- 
modity Prlc«!  indexes  shows  that  In  countries  where  the  drop  in 
exchange  hits  |3een  the  greatest  the  Increaae  In  wholesale  eom- 
modity  prlctie  has  been  the  greatest.  Thus  the  increaae  in  whole- 
sale commodity  prices  teaids  to  oflMt  the  apparent 
kted  by  tbe  drop  la  exchange. 


WHoixsAix  ooKMODrrt  rtax 

The  chart  reproduced  on  the  following  pa^feftbesedoir  the  w^ole< 
sale  commolity  price  Indexee  of  the  five  pilnclpai  oeuntrle*^  ea- 
porting  woo<l  pu^)  to  the  United  Stotes  and'ths  United  Statee  in- 
dex. Indextw  w«re  Uken  from  the  United  States  Departmeai  of 
Oommerce  roaipllation  and  rtfOueed  to  a  coTnm<>n  baea  (iU;^[ust, 
1931)  in  (M<$r|to  ttiake  them  directly  obmpaxiilBle. 

The  chart  shbita  that  prior  to  Septembw.  when  all  the  oouOMes 
were  on  the  goU  standard,  whotaaOe  prices  were  deillalng  at 
approximately  ttm  iame  rate  in  all  «iz'co«nitrtes.  Stnis  that  Usm 
four  of  the  oounteles  (Finland.  Korwmy,  Sweden,  apd  Canada)  have 
left  the  geld  etaadard.  <XM  ^^et  of  this  nhango  la  tfiown  el$ac!y 
as  wholesale  prioes-haM  <Sdatlaued  4o<^9aM  txi  tMNBmo-  Qlataa 
and  Germany.  whl<A  retwned  tm  .«ha:galff««eK&datfd.  loid-tHrv^ 
remained  aisprDXhnstaty  the  oohe  or  have  toereaaeit  ttaterlaUy  In 
the  other  four  eeontrtea.  The  increase  is  directly  pre^nationafce  to 
the  amount  thej  currency  has  depreekted,  showlag  ooaelusleely  that 
Increaaiag  prices  tend  to  ollaet  any  deprectaUon  Ih  cuireaey.  As  a 
result,  the  coet  of  materials,  labor,  eto.,  tends  to  lacreaae  to  a 
point  whicb  offsets  the  faff  in  exchange  and  completely  erlpea  wui 
what  might  on  tbe  face  of  it  appear  to  be  an  advantage. 

Tills  relationship  shows  conclusively  the  injtutioe  of  any  legMa- 
tlon  which  would  levy  dutlee  baeed  on  depreciated 
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More  than  a  down  blll«  (headed  tip  by  H.  R.  8688)  hare  been 
Introduced  In  Concreas  In  an  effort  to  place  an  additional  tariff 
duty  on  articles  imported  from  countries  which  have  departed 
from  the  gold  standard.  It  is  frankly  stated  by  those  sponaorlng 
the  bills  that  the  primary  purpcae  Is  to  place  a  tariff  duty  on 
wood  pulp,  which  has  been  on  the  tree  list  for  many  years. 

On  first  thought  it  might  seem  reasonable  that  the  selling  price 
of  articles  exported  from  a  country  would  drop  as  the  currency  of 
the  country  depreciated.  However,  It  is  a  well-known  economic 
tact  that  prices  rise  in  a  country  which  departs  from  the  gold 
•tandard,  which  tends  to  offset  the  drop  in  exchange. 

That  wood  pulp  is  no  exception  to  this  economic  fact  la  Illus- 
trated by  the  chart  below  and  the  charts  on  the  following  psgfls. 

The  chart  below  preeenta  in  United  States  currency,  by  months, 
Um  average  foreign  value  or  export  value,  whichever  Is  higher,  per 
short  ton  of  wood  pulp   imported   into   the  United  States  from 


lOSl 


-.1, 
Germany,  .Canada.  Sweden,   Norway,  and   Finland.     During 
these  five  countries  furnished  97  Ji  per  cent  of  the  total 
of  wood  p^lp  Imported  into  the  United  States.    Of  tbs  Ava 
tries,  Oetfi^any  U  stlU  on  the  gold  staadMtl  and  has  toesn  shown 
separately.    The  other  four  depiarted  from  the  gold  sttmdard  dur- 
ing September  mod  October.  1031. 

The  chart  shows  that  the  value  per  ton  of  the  Imports  of  wood 
pulp  from  ithe  co\intries  which  left  the  gold  staactenl  did  not  sbev 
any  greater  fiuctuaUon  after  the  currency  tlqireciated  than  before. 
In  fact,  the  fluctuation  in  these  four  countries  was  less  tfeaa  that 
in  Germany,  which  remained  on  the  gold  standaxtl.  Wh«i  It  Is 
considered  that  the  currency  of  TlnUnd  has  depreciated  as  much 
as  40  pe»  cent;  Norway,  30  per  cent:  Sweden.  80  per  cent;  and 
Canada.  17  per  cent;  and  that  H.  &,  8688  and  ths  other  blUs  pro- 
pose to  place  a  tariff  duty  which  wlU  offwt  this  ^epteetetloBoa 
all  wood  pulp  imported  frcm  the  respectlvs  ooimtriMb  tiM  lajta- 
tice  of  such  a  duty  becomes  very  apparent. 


iloera^e  value  per  short  ton  of  general  im^porta  of  toood  pitlp 
(Values  per  short  ton  are  the  foreign  value  or  export  value,  whichever  is  higher) 
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An  csmmplc  of  the  w*j  In  which  H 
^tanipt  wood-pulp  prices  is  abown  Ux  the  toUowtos 


R    8«88  would  OfMrate  to  I  on  Imports  of  unbleach«d  aiilphlte  wood  pulp  and  exchange  rates 

I  durloc-  February  1993. 
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In  other  words,  ineltail  o(  equalUliig  the  #6.56  per  ton  spread  tn  value  the  bill .  If  enacted  Into  law.  would  Increase  the  spread  to  63 1  -67. 

Anrwft  wttmt*  per  tkmt^  of  tntrtl  imjmU  htU  tk«  ValMatln  tftem4pmJp.br  e^ntruttfoHyin 
[S'ource:  BtiTMu  M  Foreirn  and  Donwetie  CoRnnntel 

The  rttluee  do  rot  inrlode  oc—n  freight  and  ioawraDoe.    In  leMral,  tfcey  ere  tbe  vakMi 


(Tke  Miewinc  tbIdm  •••  the  fMSkn  TmhH  or  evpert  vahM.  whlrberer  is  hiehcr.    The  rttluee  do  pot  inrlode  orean  tnn 

(.  a.  b.  the  tOfeica  pUat  la  which  the  wood  polp  was  Biaiiafactutadi 


i 


X. 


lot 


U 


sulphite 


OvmaBy 


43.M 
«1«1 

K.S7 

aats 
r.o 
»ii 

as.i» 

S8lS 
Jt75 


COB 

3au 


CUBda 


•earn 

39.94 
37.  4S 

38.a 

3R0O 

3a.oo 

34.M 

u.n 

3Sl» 
31 3t 


Bin 
a4» 


Sweden 


Finland 


141.  n 

37.79 
43.19 
4C22 
31178 
39.34 
3&M 
IB.  61 
30.27 
».» 
3&87 
3B.8 


a.  17 
83.21 


140.17 
30.  U 

3K.91 
31.45 
SI  53 
32.69 
39.09 
43.  U 
4a«6 
4fBi« 
«tt 
SI  77 


3199 

37.19 


Bleached  sulphite 


Qarmaay 


Cacala 


faiK 

CLQ7 
3136 

55.52 
52.70 
53.40 
51.99 
51.  M 
(1.99 
43.85 
A  01 
4101 


«L47 

4a  «7 


t«1.13 
61.97 

ae.i« 

S9.S3 
9129 
6IL74 
57.00 
»L15 
52.33 
53.03 
49.61 
Sa6B 


4160 

S1.34 


Norway 


Sweden 


46.54 
54.33 

49.01 
57.58 
47.79 
Ml  as 
4Z01 
4111 
3119 
4101 
«.« 


41  SI 
X7.e7 


S44.M 

4139 
53.85 
53.98 
48.73 
4100 
53.76 
47.51 
47.39 
41.70 
46.02 
42  23 


37.14 
3133 


Canada 


wan 

49.00 
4100 
«l.08 
4151 
49. 9S 
47.77 

4144 

47.58 
4150 
4Z9S 


WmWKt/^^m 


Uiy. 

Jaaa..... 
July — 
An 


Oc«alw. 


I.. 


Fnhlsarhei  Mlpttatt 


Canada 


IAS 

eago 

1157 
UTt 
61.99 
47.25 
SIM 

ciai 
a&,aa 

6187 
5121 

u.a8 


41. 19 


Xotway 


f3l.  46 
r  49 
at.  23 


319} 
2199 
m,37 


aL3B 
3179 


Sweden 


133.33 
8199 

83.82 

31.43 
29.35 
29. » 
:i89 
38.46 
2186 
17. 66 

•jL.n 


:i» 


Finlaod 


m.61 

2196 
29iSB 
3113 
S3.IA 
99:96 
£7.96 
W.48 
33.60 
2109 
8a  59 

29.  rj 


2185 

an  21 


Bleached  sulphate 


Canada 


mi  74 

7115 
82.34 
81.73 
8&U 
84  22 
8120 
7197 
8196 
8116 
84.12 
U.09 


8L71 
8193 


Finland 


845.40 
41.33 
45.81 
4a  10 
47.97 
49.73 
45.82 
3188 
43.96 
41.56 

ea53 

5121 


9131 
42.13 


MechanicsUy 
ground 


Un- 
bleached 


mn 

24.44 
2174 
21.35 
24.87 
23.88 
2417 
31.38 
2106 
1117 
17.48 
19.80 


nil 

17.  V 


BleadMd 


13183 
31.70 
3183 
aL04 

19^67 
2130 
21.97 
21.04 
2L84 
9k  86 
A  71 
Iflltt 


20187 

17.73 


ATVuoaa  or  aix  suois 


>_..  t 


M««b.. 

AaeO. 

Majr 


My. 


offsoM 


IT.  49 
4168 
81M 
4180 
■L88 
lit  74 
61.36 
6133 


OB  told 
staodard 


tai3 
42.07 
41U 
45.98 
4154 
46  30 
P.  75 
8158 


Meehanical 
pulp,  coun- 
tries aS. 
foid 
standard* 


833.66 

24.29 
3175 
21.34 
31  r4 
33L09 
M.38 
21.30 


Septatnber. 
October  ... 
N«ceiBbor. 
December.. 


mt 


JamiarT*-. 
Pebnianr'. 


1833 


palp 


Coantriee 
oflgold 
standard 


84S.22 

40.90 
43.35 
39.15 


8131 


CoantriM 
QDgold 
standard 


839.17 
38.  S7 
31 41 
37.30 


3117 
34  58 


M«ehaaical 

pulp,  ooun- 

tries  olf 

gold 

standard' 


130.14 
19  53 
17.55 
19.81 


1133 

17.39 


riiniBtssij    sobleet  to  correction. 
'No  iMpvli  of  merhanlral  palp  koa  < 

rn9tm  tmi  <HMrtbii>ed  by 


I  have  rwaaiaad  on  gold  standard. 
I  Oppeaia^  Tarid  oa  Wood  Puln  Ortybar  BuOdiag,  New  York  City. 


less  Justify  that  innocent  <^Jective  which  on  its  face  the 
resolution  has. 

No  one  would  object  to  the  fullest  development  of  every 
fact  amd  circumstance  pertaining  to  all  phases  of  depreci- 
wny  way  intanded  to  coocwd  or  cover  u|),  I  think  more  or  \  ated  currencies  and  of  our  international  trade  and  general 


Mr.  HUUa.  Ur.  PtesMent.  the  resolution  offered  by  the 
Senator  from  PeuMyivania  [Mr.  Rno]  is  entirely  innocent 
on  its  face;  and  the  utterances  and  demeanor  ot  the  able 
froon  PenmylvaLnia  in  discussing  it.  while  not  in 
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eeononie  affaibv.  We  know,  of  eoame,  that  durtoc  recent 
years  there  has  been  going  on,  and  at  thie*  time  there  is 
going  on.  a  wild  movement  tuoiong  most  of  the  nations  to 
erect  every  conceivable  kind  of  barrier  and  obstruction  to 
the  transfer  of  capital  and  goods  and  services  across  inter- 
national botmdaries.  That  admost  haJf -insane  disposition 
prevails  in  most  countries  at  this  time,  and  to-day  in  the 
United  States  we  see  a  general  effort,  which  soon  will  de> 
yfAoQ  into  a  scramble,  for  higher  and  still  higher  tuiff  atnd 
other  olistructions  to  every  kind  and  (dutrsMster  of  interna- 
tional finance,  trade,  and  commerce. 

Our  Tariff  Commission,  oompoeed  of  excellent  gentlemen. 
is,  I  think,  so  far  as  the  majority  is  concerned,  deejdy  im- 
bued with  this  narrow  spirit  of  what  can  best  be  described 
8ts  economic  nationalism.  With  that  slant  of  mind  and  that 
bias,  I  am  not  at  all  certain,  Mir.  President,  how  many  of 
the  full  and  comprehensive  facts  of  this  si^iation  the  com- 
mission would,  even  with  the  best  <tf  purposes,  develop  and 
•end  to  the  Senate,  nor  how  many  facts  or  partial  facts 
nsli^t  unconsciously  be  omitted  Arom  the  resmrt.  I  much 
lirefer  that  we  have  absolutely  in^partial  facts  from  abso- 
taitely  impartial  sources  at  this  stacle  in  so  far  as  th^  relate 
to  this  far-reaching  purpose,  which  no  one  need  conceal. 
to  put  on  a  new  and  additional  drive  far  another  layer  of 
tariffs,  or  their  equivalent,  upon  the  already  sksrscraptng 
structure  which  we  have.  Since  this  Is  really  the  avowed 
object  of  this  movemez^,  we  should  not  deceive  ourselves 
MB  the  resolution  makes  its  way  through  this  body. 

What  have  we  to-day,  Mr.  President,  in  the  way  of  indus- 
trial and  commercial  and  general  economic  conditions? 
There  is  raging  at  the  present  time  the  most  far-reaching 
and  destructive  panic  in  this  country  and  in  most  other 
countries  that  the  world  has  ever  seen. 

Mr.  LONG.   Mr.  President.  wlU  the  Senator  yield? 

The  VICE  PRESIDEan'.  Does  the  Senator  from  Tennea- 
•ee  yield  to  the  Senator  frtun  Louisiana? 

Mr.  HULL.    I  yield. 

Mr.  LONO.  Do  I  understand  that  the  Senator  Is  opposing 
the  retention  of  the  oil.  cood.  and  other  tariff  items  in  the 
revenue  bill? 

Mr.  HULL.  If  the  Senator  will  restrain  himself  for  a  few 
ntnutes,  with  all  due  respect,  he  wiU  discover  that  I  am  not 
apeaking  of  that  at  all. 

Mr.  LONO.    I  beg  the  Senator's  pardon. 

Mr.  HULL.  Mr.  President,  there  is  something  far  more 
•erious  than  individual  interests  and  individual  policies  in 
this  country  at  this  time.  As  I  was  about  to  say.  since  Oc- 
tober, 1929,  ttie  most  destructive  panic  in  all  tiistory  has 
been  raging  in  this  and  other  nations.  We  find  almost  a 
total  coUapse  of  domestic  tuid  international  credit,  of  inter- 
national price  levels,  of  the  international  financial  and  ex- 
change structure,  and  a  collapse  of  most  aill  budgets,  with 
the  result  that  they  are  hopelessly  out  of  balance.  We  have 
depreciated,  diseased,  and  disordered  currencies  in  most  of 
the  nati<His  of  the  world.  We  have  an  aU-time  low  price 
level  of  virtually  every  staple  commodity  -  that  is  in  use, 
especially  in  international  commerce;  and  yet,  Mr.  Presidmt, 
few  of  our  statesmen  anjrwhere  thus  far  have  undertaken 
to  grapple  with  the  almost  unfathomable  causes  of  this 
•wf ul  cataclysm  which  is  sending  to  their  graves  from  star- 
vation piiiiinn-'g  of  pe(^)le  QQ  this  planet,  which  \&  depri^vii^ 
of  employment  tens  of  millions  of  wage  earners,  which  has 
prostrated  the  great  agricultural  industry  everywhere,  which 
h^s  prostrated  most  of  the  mineral  industries  of  the  differ- 
ent iv^"""*'  of  the  world,  which  has  reduced  not  only  dor 
mestic  production  and  business  to  a  minimum  everywhere 
but  which  has  reduced  international  trade  almost  to  a  frag- 
mentary condition.  These  conditions  and  these  causes,  in- 
volving the  most  unimaginable  distress,  financial,  commer- 
cial, eoonomical,  and  human,  pervade  every  part  of  this  and 
other  countries  of  the  world;  and  yet,  Mr.  President,  the 
highest  level  that  some  of  us  to-day  are  able  to  ascend  is 
to  get  hold  of  a  microscope  and  ascertain  whether,  per- 
chance, as  I  said  some  weeks  ago,  a  few  more  pounds  ol 
wool  are  coming  in  here  to  supplement  the  60  or  70  vex  cent 


w«  produce  hi  order  to  keep  as  from  freeiing,  whether  % 
pair  of  shoes  of  a  new  faction  is  coming  tn  here,  perdiaaoe, 
to  supplement  other  fashions  we  already  have,  or  irtiether 
in  some  wholly  minor  phase  some  other  minor  industry  in 
this  country  is  being  affected. 

Utt.  President,  in  the  face  of  these  huge  fundamental 
domestic  and  world  problems  relating  to  the  checking 'of  this 
raging  panic,  to  the  restoration  of  confidence  l^t  wiU  permit 
credit  to  come  out  from  its  hiding  places,  amd  encouraige 
business  to  avail  itself  of  it  again  and  start  up  industry  and 
increase  once  more  the  price  of  staple  commodities,  which 
are  now  hopelessly  below  the  cost  of  production,  and  kt  this 
country  and  the  world  again  head  back  in  a  direction  of 
soun^.  stable  business  i^ecoveiy,  I  regret  that  as  we  go 
thro^;h  this  critical  period  we  see  nothing  except  local, 
selflsp,  individual  intoreeta  projected.  In  considerii^  the 
great  pr(4>Iem,  for  instance,  which  the  Senator  from  Mary- 
land has  mentioned,  of  speedily  reeving  the  credit  of  the 
Government  by  enacting  a  taa  measure,  we  must  see  if  we 
can  not  lay  the  foundation  for  an  entirely  new  and  addi- 
tional levy  of  tariffs  or  similsu*  obstructions  around  this 
Nation  against  any  possibility  of  slight  or  trivial  Imports 
from  elsewhere. 

I  was  impressed,  as  I  came  ttmnigh  Pittsburgh  a  couple  of 
days  ago,  with  an  editorial  of  that  great  mldwestem  paper, 
the  Pittsburgh  Post;  and  this  Illustrates  again,  with  aD  due 
respect,  the  heights  to  which  we  have  failed  to  rise  in  dealing 
with  these  emergency  conditions. 

Ifhis  editorial  is  headed  "Jobs  fori  ,000.**  The  distinguished 
JnniOT  Senat^  from  Pennsylvsuiia  [Mr.  Davzb]  is  quoted  as 
giving  out  a  statement — ^I  am  not  arguing  the  merits  of  this, 
but  I  merely  call  attention  to  It  to  ^ow  the  state  of  some 
of  our  minds  as  we  face  these  great  mountainous  problem&» 
to  the  effect  that  the  imports  of  coal  amoimted  to  two  and  4 
half  million  dollars,  and  that  that  would  famish  work  for  a 
thousand  Pennsylvania  miners.  TbaX  is  In  the  face  of  the 
fact  that  we  are  exporting  about  sixteen  times  that  amount 
of  bituminous  coal  and  furnishing  work  for  sixteen  times 
that  nvmiber  of  American  miners,  and  selling  It  to  Canada 
and  other  foreign  sections.  Yet  that  is  seriously  urged  her* 
as  a  reason  why  we  ^ould  abandon  these  real  problems. 

I  do  not  stop  to  discuss  the  merits  of  this  matter,  but 
merely  refer  to  the  fact  that  we  are  called  upon  to  halt  our 
proceedings  and  turn  away  from  consideration  of  the  funda- 
mental causes  of  our  economic  Ills  and  broad  fundamental 
remedies  for  them  and  devote  a  large  part  of  the  efforts  of 
this  great  deliberative  body  during  coming  months  to  these 
sm^ll  and  individual  i^iaees  of  our  economic  situation. 

Mr.  President,  I  think  we  wIH  seareh  history  In  vain  t6  x. 
discover  another  sudi  ocmdition  of  obstructions,  the  most 
amazing  network  of  every  otmeeivable  kind  of  aitiflcial  ob- 
stmctions  to  movements  of  capita!  and  goods  and  services, 
as  I  said,  across  intematlcnml  botmdaries  and  across  differ- 
ent sections  of  our  country. 

Let  me  read  here  from  the  resolutions  of  the  Naticmai 
Apple  Growers'  Association,  which  is  descriptive.  We  have. 
I  think,  a  duty  of  25  cents  a  bushel  on  apples,  and  yet  the 
whole  salvation  of  the  apple  industry  depends  on  export- 
ing somewhere  around  fM,000.000  worth  of  their  pvodvettt 
and  here  is  a  description  whksfa  these  gentlem«i  give.  They 
are  not  interested  primarily  in  tarilft,  either  pro  or  con;  but 
here  is  their  description  of  what  they  have  come  In  contact 
with  in  their  efforts  to  export  th^r  apples: 

Various  govemmenta  and  pcHltlcal  agenelea  ba^ie  wo  injeetod 
themwivea  into  prlrate  tedaatrr  md  baive  ao  vtalaMd  niad»- 
mental  toooxaaic  law  Uiat  mwlaldy  aurpluaaa  lutwa  beta  boUt  up. 
overproduction  stimulated,  confidence  weakened.  stabUltj  dla- 
nipted,  and  feara  and  antagootlsms  arouaed  to  the  point  wtaere 
the  world  has  entcvad  t^xm  another  wax^— intaraattonal  •ooaomlc 
warfare— evideoeed  by  moimtlng  tarlSa.  total  aod  partial  mttr' 
bargoea — 

I  do  not  make  reference  merely  to  tariffs,  Mr.  President, 
but  to  this  long  list  of  other  vicious  trade  otetmctions  tti«t 
accompany  them  ■ 

Embargoes,  drastic  restrictions.  an<  tlie  stagikatfton  af  eei^ 
merce.  Governmental' participation  in  bustneas  and  eommodity 
controls  toy  various  countries  In  raoent  years  In  rubber,  sugar. 
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M  to  tte 

~r«HilU.  •114  «ppw«iUy  tta«  auM  rwsord  !•  bow  taliig 

vrtttea  agBlB  m  to  wbc«t  «nd  cotton.    No  nutty  how  wwl  in- 
taotltMMd  such  act*  tomj  b*.  th«7  are  dooarad  frcoa  tb»  b«clB- 

I  mm  Tt»abag  tLls  wiUiout  reference  to  their  views  or 


Mo  matter  how  w*U  intontlozMd  nich  acU  may  be.  they  are 
doomatf  frtMB  the  »*f<T?mt>f  and  cairy  with  them  ever-mounting 
^^■^Mia^Hic^a  irf  evil 

Imoag'tkaae  uaaen m  m*  the  panlyela  of  tnttlattve  and 

the  Oeatruetton  of  eonfldence  and  etablUty.  Other  fatal  oonae- 
qqpnoee  are  the  artlAclal  ■HmulafAP  of  prodoeUon  by  natiozM 
throiKh  tear  that  another  may  take  tiiem  by  the  throat  and  at- 
taint to  foKe  them  to  pay  beyoad  the  normal  price  jnetlfled  toy 
tte  tt99  play  of  fimniiK  law;  and  on  the  other  hand  ta  the  fear 
oC  the  poeaible  duaplnf  at  eorplaMa  In  unknown  quanUtlea  at 
^namfii  thnea.  This  reeulta  In  the  erection  of  trade  barriers 
hf  ahnormal  tarUta.  embarfoee.  quaranttnea  and  reatrtctlona  to 
the  dlKi^tloo  of  tor^-eetaWlehert  areaa  of  production  and  the 
•eatloo  ot  amuxMrclal  at^nation.  Tbaee  artificial  barriers  beget 
•Un  other  and  hlgber  barnera.  and  thxia  the  Tldoui  circle  con- 
ataatty  cniariea. 

I  could  read  another  pege  descriptive  of  these  concrete 
ooDditlom  vlth  which  this  one  group  of  our  industrial  peo- 
ple have  come  in  contact. 

The  situation  aeema  to  be,  Mr.  President,  that  some  10 
ftars  of  fererlih  effort  on  the  part  of  every  important  coun- 
try to  make  ttaelf  aeU-contained.  each  attempting  to  export 
tti  surphMea  but  dmUing  itself  off  from  any  imports,  has 
of  course  reaulted  in  a  stalemate.  When  every  nation  not 
only  Diopoeca  to  sell,  but  to'  construct  one  layer  of  obstrue- 
tkm  after  another  so  that  it  can  not  possibly  buy.  then  we 
have  every  nation  going  forward  without  any  rhyme  or 
reason  to  secure  the  mur^'n""*  of  producti<Ki  in  every  line 
that  it  is  capable  of  developing,  with  no  plans  to  dispose  of 
tt>  surplus. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

T1^  VICE  PRBSIDKNT.  Does  the  Senator  from  Tennes- 
SM  yield  to  the  Senator  from  Utah? 

Mr.  HULL.    Yes. 

Mr.  KZKO.  Tbe  Senator  referred  to  the  feverish  activi- 
ty aihin  the  part  of  countries  to  increase  their  tariff  duties, 
and  thua  to  effectuate  the  object  of  being  self-contained. 
Tbe  Senator  will  recall  that  perhaps  (mly  Russia  and  Spain 
bad  higher  tariffs  than  the  United  States.  We  really  set 
liw  paoej  and  many  of  the  higher  tariffs  since  the  Fordney 
Act  of  1932  have  been  brought  about  by  way  of  retaliation 
or  ■mufurrt  protoctloQ  against  the  products  of  the  United 


Mr.  WJUt.  The  Senator  is  quite  right.  I  am  glad  he 
gaUid  attention  to  that  fact  at  this  time. 

Mr.  Prealdant.  I  desire  to  rmphawlw  the  fact  that  every 
iMtton  to-day  is  glutted  with  surpluses  of  one  or  more,  and 
•CIM.  many  products,  the  production  of  which  has  been 
fevwtahly  carried  forward  during  recent  years  with  no 
theiMht  as  to  what  would  become  of  the  surplus.  With 
MUJ  nation  in  that  condition,  and  with  every  nation  un- 
wUUi«  to  mate  even  the  most  pcoAtable  exdUnge  of  sur- 
phis  commodities,  we  have  indeed  reached  a  stalemate.  Yet 
the  dominant  leaders  here  of  the  other  pohtical  party,  and 
■■>^»^y  in  the  other  important  countries  of  the  world,  are 
stUl  blindly  foiiw  forward  upon  the  absurd  theory  that  they 
oan  eoaHmit  to  produce  sit  the  masim»mi  with  no  thought, 
I  fvpeat,  as  to  how  they  wiU  diepoee  of  the  surplus. 

Mr.  President,  we.  are  now  approaching  a  eulminatioo  of 
this  impossible  situation.  I  want  to  assert,  with  all  the  em- 
phasis I  can  coounand.  that  the  already  ao.00e.000  of  unem- 
ptoyed  everywhere  wUl  find  their  forces  augmented  in  the 
future  instead  of  decreased;  the  prostrate  farmers  of  this 
and  other  oountrkea  will  flmd  thtir  conditkm  iundamaitally 
giowii^  wevae:  and  production  of  every  kind,  business  of 
•very  kind,  will  find  itself  walking  on  wholly  unsUble  ground 
until  sfBse  nrt  of  sound  basic  eoonosnic  policies  that  are 
tfir****^^*^  to  great  credltar  nationa  and  great  surplus-pro- 
daehw  nations  such  as  ours  have  been  adopted  and  put  into 
in  this  oovntry. 


When  the  able  Senator  from  Pennsylvania  [Mr.  Rn»1 
came  in  here  With  this  resolution.  I  was  about  to  suspect  that 
it  was  Intended  more  as  propaganda  than  anything  else; 
but  Oie  thing  that  almost  startled  me  was  Uie  fact  that  our 
trade  with  other  countries  had  gone  down,  as  I  have  said, 
almost  to  nothing.  Cmr  Imports  for  January  of  this  year 
were  only  $136,000,000  compared  with  $183,000,000  in  1931. 
$310,000,000  in  1930.  $368,000,000  In  1929.  $337,000,000  m 
1928.  and  $356,000,000  in  1927;  whUe  our  exports  had  gone 
down  in  January  of  this  year  to  $150,000,000.  compared  with 
$249,000,000  in  January,  1931.  $410,000,000  in  January.  1930. 
$488,000,000  in  January.  1929.  $410,000,000  in  1928.  and  $419.- 
000.000  in  1927.  Yet,  Mr.  President,  here  is  apparently  a 
ddlberate  movement  to  freese  out  and  ch<*e  off  the  miaw- 
able  fragmentary  remnant  that  we  have  left  here  in  the 
way  of  international  trade! 

When  our  wheat  growers  and  our  cotton  growers  are  bank« 
rupt  for  the  lack  of  a  market,  I  am  really  astonished  that 
we  are  seriously  asked  to  embark  upon  a  policy  here  that 
would  choke  off  still  further  the  extremely  limited  markets 
that  are  now  open  abroad  for  our  surplus. 

Mr.  President.  I  have  here  siwne  illustrations  of  what  Is 
really  going  on. 

If  our  international  trade  had  proceeded  with  the  aimual 
ratto  of  gain  that  existed  before  the  war.  we  would  have 
had  $245,000,000  more  during  the  intervening  years  than 
we  have  enjoyed.  If  our  trade  had  progressed  as  it  ^MUld. 
the  world  would  have  had  to-day  an  international  trade  of 
$48,000,000,000  for  the  past  calendar  year,  instead  of  less 
than  $20,000,000,000.  The  15  per  cent  share  of  what 
would  go  to  the  United  States  would  amount  to  between 
three  and  four  billion  dollars  of  additional  trade,  which 
would  furnish  a  wonderful  outlet  for  our  cotton  and  copper 
and  autwnobiles  and  wheat  and  machinery  and  a  long  list 
of  other  products  that  we  can  turn  out  in  large  surplus 
quantities  and  compete  easily  with  the  world.  Instead  of 
that,  this  trade  is  constantly  growing  less;  and.  as  I  say.  we 
are  face  to  face  with  the  alternative  of  either  deciding 
that  we  will  arouse  ourselves  and  become  a  forwaurd-looking, 
resolute,  trade-seeking  country,  and  secure  an  outlet  for 
these  surpluses,  or  we  are  going  to  face  back  in  the  opposite 
direction,  as  we  have  been,  and  undertake  to  confine  our 
production  practically  to  what  we  can  consume  alone.  That 
means  to  cut  down  our  cotton  production,  our  wheat  pro- 
duction, our  automobile  production,  and  production  in  all 
these  oUier  great  surplus-producing  lines  to  practically  ^lat 
we  consume  here  at  home. 

Mr.  President,  to  my  mind  that  is  an  utterly  puny  and 
pusillanimous  course  for  a  great,  resourcefxil.  and  proud 
nattoo  like  America  even  to  contemplate  for  a  moment. 

When  I  look  back  and  see  what  has  been  done  by  those 
nations  which  did  have  enough  initiative,  enough  energy, 
enough  creative  mind,  and  enough  broad-gauged  assertlve- 
nees.  to  become  trading  nations,  it  gives  me  all  the  more 
interest  and  stimulation  to  advocate  the  economic  policiee 
which  I  am  undertaking  to  advocate. 
Mr.  C08TI0AN.  Blr.  President,  win  the  Senator  yield? 
Mr.  HULL.    I  yield. 

Mr.  COSTIGAN.  About  1921  the  able  Senator  from  Ten- 
nessee was  a  member  of  the  Ways  and  Means  Committee  of 
the  House  of  Representatives.  At  that  time  I  was  a  member 
of  the  United  States  Tariff  Commission.  Doubtless  the  Sena- 
tor recalls  that  one  of  the  strongest  reasons  then  urged  for 
the  adoption  of  the  flexible  tariff  provisions  was  the  promise 
that  those  provisions  would  safeguard  the  United  States 
against  a  predicted  flood  of  imports  then  prophesied  as  a 
result  of  foreign  exchange  conditions.  We  were  then,  ac- 
cording to  leading  spokesmen  on  the  other  side  of  the  Cham- 
ber, supposed  to  be  menaced  particularly  by  reason  of  the 
extraordinary  depreciation  of  the  German  mark.  At  that 
time  the  present  President  of  the  United  States,  then  Secre- 
tary of  Commerce,  was  among  those  called  Into  conference 
by  President  Harding  with  a  view  to  the  adoption  of  the 
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Hexible-tarifl  prorlalons  to  offset  the  assumed  threat  of  de- 
piraciated  foreign  exchange  to  our  domestic  business. 

Under  the  Smoot-Hawley  Act  that  threat  did  not  ma- 
teriaUK.  I  therefore  venture  to  Inquire  whether  the  Senator 
from  Tennessee  is  not  inclined  to  conclude  that  there  is  no 
immediate  danger  from  foreign  imports  to  the  almost  for- 
gotten prosperity  of  the  United  States? 

Blr.  HULL.    I  thank  the  Senator.    I  would  not  say  pros- 
perity, however;  I  would  say  to  the  recovery  of  prosperity  as 
rapidly  as  we  may  get  back  to  it.    The  truth  is  that  the 
state  of  mind  was  about  as  wild  and  unreasonable  then  in 
this  respect  as  it  is  to-day.    A  great  cry  went  out  that  Uiia 
country  was  about  to  be  flooded  with  goods  from  abroad, 
when,  in  fact,  during  tl%  years  which  immediately  followed 
the  war.   1920.  1921,  and  1922,  we  exported  $9,600,000,000 
>  more  of  cotton  and  wheat  and  copper  and  automobiles  and 
all  the  surpluses  we  were  turning  out  than  we  imported. 
Bfr.  REED.    Mr.  President.  wiU  the  Senator  yield? 
Mr.  HULL.    I  yield. 

Mr.  RBED.  Would  the  Senator  make  that  answer  to  the 
cotton  grower  and  the  cotton  textile  plants,  after  it  had  been 
brought  out  that  the  monthly  importations  (rf  cotton  fab- 
rics had  nearly  treUed  as  the  result  of  Great  Britain  going 
off  the  gold  standard,  and  that  importaUons  of  the  single 
item  of  sheets,  pillowcasefi.  towels,  and  napkins  have  g(»e 
up  from  900,000  pieces  a  month  to  2,a48/)00  pieces  a  month, 
articles  made  of  Egjrptian  cotton  by  cheap  English  labor, 
whose  wages  have  been  invisibly  reduced  by  England  going 
off  the  gold  standard? 

Would  the  Senator  say  to  the  idle  operatives  of  the  cotton 
textile  plants  and  to  the  cotton  growers,  who  oan  not  seXL 
their'  products,  that  this  was  a  trifle,  that  it  was  weak  and 
pusillanimous  for  us  even  to  ask  Infexmation  about  it? 

Mr.  HUIli.  Mr.  President.  I  have  noticed  the  Senator 
confuse  terms,  but  I  had  not  observed  him  confuse  words 
before  untH  this  question  was  asked.  I  was  r^erring  to  an 
international  policy  when  I  used  the  word  "  pusillanimous." 
Mr.  REED.  The  Senator  said  that  the  policy  which 
undiirlay  the  pending  resolution  was  a  weak  and  pusillani- 
mous policy. 

Mr.  HULL.  If  the  Senator  insists  on  taking  that  to  him- 
self,  I  can  not  protest  any  further. 

Mr.  REED.  The  Senator  ascribes  a  particular  tntenUcm 
to  me  to  offering  the  resolution,  and  then  he  sasrs  that  the 
policy  which  he  ascribes  to  me  is  weak  and  pusillanimous. 
I  wonder  whether  he  will  say  that  to  the  idle  American 
workmen  who  make  these  articles  which  are  being  replaced 
by  these  Increased  Imports? 

Mr.  HULL.  That  is  somewhat  like  the  coal  proposition  I 
have  discussed,  a  proposition  which  la  held  up  to  the  miner 
in  Pennsylvania,  to  the  effect  that  coal  imports  would  fur- 
nish employment  to  a  thousand  miners,  but  the  fact  that 
there  were  16,000,000  tons  of  exports,  that  would  furnish 
employment  to  sixteen  times  a  thou.sand  miners,  was  con- 
cealed. 

We  have  a  similar  situation  in  the  cotton  matter.  If  the 
Senator  wiU  look  and  see  what  the  export  side  of  our  hooks 
shows,  he  will  find  that  we  are  exporting  all  kinds  and  quali- 
ties of  cotton  textiles,  made  out  of  forties  and  forty-fives  and 
under,  to  55  nations  of  the  world,  and  that  they  constitute 
one  of  the  largest  favorable  Items  in  our  international  trade 
balance.  So  that  If  1  man  is  cut  out  because  some  sort  of 
specialty  happens  to  drift  In  here,  we  will  find  work  here 
for  10  in  his  place  to  turn  out  export  products  in  the  cotton 
and  other  textile  indtistries. 

Mr.  REED.  Mr.  President,  if  the  Senator  will  yield  agabi. 
It  is  Just  such  facts  as  that  that  I  am  trying  to  get  by  this 
resolution,  and  it  is  just  that  kind  of  information  which  the 
Senator  would  deny  us,  because  he  says  some  sinister  poticy 
inspires  this  Innocent  request  for  the  facts. 

Mr.  HULL.  Mr.  President,  when  I  was  a  young  lawyer. 
Just  to  the  bar.  I  went  in  to  listen  to  the  trial  of  a  very  big 
tewBUit.  A  most  able  attorney  represented  one  side,  and  it 
was  realty  a  desperate  case  for  hhn  to  win.  When  eourt 
convened  he  had  a  little,  insignificant  associate  att<»-ney  to 


offer  a  motloa  to  (Uamias  the  caae,  letting  forth  certatei 
grounds.  The  real  lawyer  seemed  to  be  entirely  Indifferent 
to  what  was  going  on.  He  was  looking  in  other  direcUoos 
a  part  of  the  time.  He  planned  for  the  court  to  overrule 
the  motion  and  then  reverse  him  in  the  higher  court,  which 
he  did. 

With  all  due  reject.  I  am  trying  to  emphaslne  the  serious 
and  the  ultimate  purpose  which  in  all  probability  would 
charactoi^e  the  further  oourae  of  g^itlemen  who  are  press- 
ing this  resolution.  I  have  not  seen  In  the  Senate  in  years 
an  abler  gentleman  than  the  senior  Senator  from  Pennsyl- 
vania. I  always  pay  tribute  to  his  great  ability.  For  that 
reason,  when  he  is  dealing  with  a  strictly  partisan  and  selfish 
problem,  I  hope  that  he  vrtll  give  those  of  us  who  are  about 
him  the  privilege  of  scrutlnlring  both  his  utterances  and  his 
actions. 

Mr.  President,  I  was  about  to  say.  when  interrupted— and 
I  diall  come  to  this  depreciated-exdiange  matter  In  a  few 
moments — ^that  this  Nation,  and  other  creditor  and  surpho- 
producing  nations,  liave  reached  a  stage  where  they  must 
decide  either  to  go  forward  or  continue  to  go  backward 
financially.  industrtaJly.  and  economically  generally. 

I  sat  down  one  day  in  an  effort  to  see  what  international 
trade  really  meant  and  signified  to  Important  countries,  and 
to  clvUteatlon  itself.  I  saw,  first,  that  the  ancient  city  of 
Tyre  was  originally  founded  oat  on  a  barren  piece  of  ground 
projecting  from  the  htUe  cwmUjr  of  l*hofiih'1a.  just  a  few 
miles  wide  and  a  few  mile*  long,  lying  there  between  the 
mountains  of  Lebanon  and  the  sea.  There  was  not  a  vestige 
of  natural  resources  there.  But  they  proceeded  to  erect  a 
trading  point,  and  in  the  course  of  years,  Tyre  became  a  great 
outstanding  nation  of  the  world.  It  had  assembled  tram 
an  parts  of  ttie  tbeh  known  "trorld,  and  from  an  races,  every- 
thing they  could  contribute  In  the  way  of  money,  and  team- 
ing, and  culture,  and  dvillzation. 

Then  Sidon  came  alon6,  then  Palmyra,  exduslvely  trad- 
ing nati(ms.  Then  came  Cftrthage  and  Rome  and  Venice, 
and  later  came  Amsterdam,  and  the  nation  of  Bsmin,  and 
finally  London,  and  then,  as  the  result  of  the  Great  War, 
we  literally  had  dropped  into  our  lap  as  a  ripe  plum  the 
great  position  which  we  to-day  occupy  In  the  world  financial 
and  eeonon^  situation. 

Mr.  President,  when  I  listened  to  the  Senator  from  Penn- 
qrlvania,  who  was  not  urging  a  constructive  idea — and  no 
one  possesses  more  of  them  than  he  does — when  I  listened 
to  him  In  his  efforts  to  distract  this  great  young  country 
away  from  its  true  course  under  the  law  of  manifest  destiny. 
I  immediately  thought  about  the  amasing  contrast  between 
our  forbears  and  our  civfliaa^iMi.  people  who  woald  stand 
for  and  tolerate  this  proposal. 

There  were  our  British  ancestors,  c<»apriBing  a  hardy  race, 
who  settled  <m  tiiose  ooW,  barren  islands  whic^  we  recognise 
to-day  as  the  United  Kingdom,  with  no  natural  roeources 
except  a  little  coal  and  a  few  other  minor  minerals.  Yet 
they  went  out  resolutdy  to  every  part  of  the  worid,  eetab- 
Uabed  new  markets,  and  proceeded  to  make  themselves  a 
manufacturliv  and  trading  nation. 

The  result  is  that  in  the  course  of  generations  on  those 
barren  isles  by  world  trading  and  with  labor  paid  higher 
then  in  any  other  nation  in  history  except  our  own  «nd  one 
or  two  other  new  North  American  countries  they  forged 
along  untU  when  the  World  War  overtook  us  that  nation 
had  bec<mie  the  center  of  world  finance,  the  workl's  baidcer, 
the  worlds  chief  exporter,  and  with  $20,000,000,000  loaned 
securely  abroad,  with  which  she  was  able  to  bear  the  lion's 
share  of  all  that  vast  financing  which  the  World  War  im- 
posed upon  the  AlUea.  Yet  hi  the  face  of  these  plain  but 
mighty  lesscms  of  history  we  find  the  old,  foseWwd.  narrow, 
selfish,  reactionary  state  of  mind  among  the  dominant 
forces  which  are  leading  and  governing  the  American  people 
at  thiseritk^  time. 

Every  little,  insignificant  thing  tt^ikh  selfishness  could 
conceive  Is  to-day  projected  at  every  step,  when  the  Ameri- 
can people  should  have  the  privilege  of  sitting  down  and 
^jjaynnniny  and  analysing  theae  unprecedented  panic  coodl- 
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I  And  fn  tbe  moafc  noapuClBfta  muatt  awUMni  wtetbtr  | 
mm  and  truMtonDed  »eenomte  sttuatloD  m  a  rt»M  «f  j 
tta»  w  doii  not  cbO  for  ntw  •conowite  poUetas  to  loaie  | 
cxtMil  and  then  prooaed  frtth  reaolutenew  and  patrkitiam  i 
tooarry  them  oat.  j 

Out  of  a  large  list  ot  accounts  of  reprlaato  and  embargoes  ! 
and  retaUatknB  on  the  part  of  other  nations  I  shaU  just 
raad  one  line  about  Japan.    8be  yesterday  decided  to  In- 
her  speelflc  rates  and  ber  ad  valorem  rates,  and 
of  tbe 


Afsil  8 


tb«  dotlM  on  impert*  (ron  cwrtaln  countrlM  In  pro- 
to  nemut  tartS  Incj— tw  tn  ttaoM  eountnes. 


ta  the  entire  st<vy.    There  Is  the  moring  Influence 

that  is  ^th*»^  this  wild  and  panir-strirkm  world  movement 
in  support  of  extreme  economic  nationalism. 

The  iT'T^*****  of  (MMued  currencies  due  to  nations  going 

atHht  gold  standard  was  mentioned  yesterday.    In  the  first 

place  DO  one  living  can  stngls  and  atari  out  all  tbe  different  | 

tectoo  and  r^^M**^"***  that  have  a  bearing  upon  fluctuating  { 

prio«i  and  rhr^g^^g  price  levels  in  this  and  other  countries  ; 

to-^iy.    The  world  is  in  a  strait-Jacket,  as  I  have  tried  to  ' 

mj.   S*«ry  sort  of  xasMctians  of  exchanges  largely  prevents 

the  trmmtfer  of  either  money  or  goods.    Every  kind  of  ob-  I 

■Iruetkm  Inierferas  with  price  kvels.  with  tbe  renUt  that 

tha  most  artilkial  price  copditions  exist   everywhere.    I 

picked  up  at  t*»v*«-»  some  figures  as  to  England  since  tbe 

Senator  from  Pcnnsytvanla  [Mr.  Bob]  had  caUed  especial 

,^|.p,,^^^,«^  Xq  ^yw«wt    I  poiiUed  out  on  yesterday  that  Brit- 

Wi  aporta  to  thto  ooontiy  were  steadily  growing  less  instead 

of  greater  ■«n^  yp*t******  voit  oil  tbe  gcdd  standard;  so  why 

■fw«i^  ^re  be  alarmed?    Why  should  we  allow  a  spirit  of 

unnaaonlng  fear  to  trip  our  imagination  and  send  us  rusb- 

lx«  Into  this  body  to  make  preparations  again^  possibilities 

that  are  so  remote  that  they  are  not  even  speculaUve? 

Mr.  KDia    Mr.  Pxaaldent 

71m  PRE8IDINO  OFFICER  (Mr.  Fias  in  the  chair). 
Does  the  Senator  from  Tenzwsaee  yield  to  the  Senator  from 
UUb?  ftiii^^  ! 

Mr.  HULL,    certainly. 

Mr.  KINO.  PBrhape  the  Senator  has  aUuded  to  it,  and  if 
ao  I  ask  bis  pardon,  but  the  Balkan  States  four  of  them 
Bov  and  •  fifth  will  be  drawn  into  the  periphery  of  their 
artlrltlfin  art  trylM  to  make  plans  with  the  aid  of  Mae- 
of  Oreat  Brltato.  and  Tardieu.  of  France,  for  the 
of  brf  king  down  tariff  barrtera  in  order  to  save 
MJunlTtM  from  complete  econoralc  destructkui. 
_  .boaa  atotas  away  off  in  the  southeastern  part  of 

^.  pcrc«lva  the  Importanoe  of  trade  and  commerce  and 

more  coc^eration  among  tbe  nations,  we,  the  United  States. 
who  owbt  to  talM  the  lead  in  all  great  moral  as  well  as 
"Hy^.w.4^1  miaaiiTca  for  the  advancement  of  the  world,  are 
aMthw  Just  the  raverae  example,  are  leading  the  battalions 
in  the  (Krectton  of  economic  disequilibrium  and  destruction 
rather  than  toward  the  helcbts  of  prosperity. 

Mr.  HUUi.    Tbe  Senator  is  correct.   We  are  beaded  akmg 
ivecisely  tbe  course  pursued  fay  Spain  as  she  became  stag- 
economicaUy  and  baeama  a  primitive  country.    The 
'  Identical  oouraa  waa.  sooem  tbou»nds  of  years  ago,  pur- 

^_  tor  rMri^    It  is.  of  oourae.  economic  auldde;  and  I  am 

appsaliw  to  thia  CSiamber  and  appealing  to  tha  country,  in 
ao  far  as  I  can.  to  bait  and  reexamine  tbeae  new  and  wholly 
cbai«ed  postwar  conditions  with  a  view  to  ascertaining 
whether  we  should  not,  as  quickly  as  poasible.  give  tha  Amer- 
ican peopte  and  tbe  work!  a  leadership  alcog  sound,  basic. 
and  oonstrucUve  economic  lines  that  will  be  calculated  grad- 
ually to  karing  this  and  other  countries  out  of  the  awful 
■lorass  into  wtateh  they  have  stumbled  under  blind.  Inoompe-  < 
tant.  and  narrow  teadeiahip.  | 

Mr.  Pi  gi  ills  I  It  here  la  the  situation:  In  tlw  eomptetetopsy-  I 
tarry  state  of  economic  affairs  everywben)  It  is  not  at  all 
iignllteant  to  rtngle  out  tha  ^ect  of  the  deiweoiated  cur-  ! 
jvncy  alone  tn  ffTre'^'f^*T»g  the  movement  of  international ' 
.trade  and  priea  floctuatians.  For  in8tano^  in  the  case  of  I 
the  first  condition  that  confronted  her  when  she 


went  off  the  gold  staiulard  in  September  last  was  the  fact 
that  several  other  countries  were  off  and  several  others  pro- 
ceeded immediately  to  follow.  The  result  was  that  most  of 
ber  markets  were  related  to  countries  that  were  off  the  goki 
standard,  while  as  to  this  country  ^e  is  busring  from  us  Just 
twice  what  we  buy  from  her,  paying  for  raw  materials  and 
foodstuffs  at  our  gold  prices.  So  that,  instead  of  prices  in 
gngiattri  permitting  increased  exports  to  this  country,  thus 
far  there  has  really  been  no  appreciable  change  as  a  whole. 
Instead  of  prices  In  that  country  going  up  in  a  ratio  corre- 
sponding to  the  decline  of  the  pound  sterling  in  terms  of 
gold,  prices  have  only  risen  to  a  very  scant  extent. 

That  has  been  true  In  Japan,  which  later  went  off  tbe 
g(^  standard.  There  was  a  fluctuation  upward  in  their 
prices,  but  soon  they  reacted  back  to  a  level  not  so  mw* 
above  the  level  that  existed  when  they  went  off  the  gold 
standard.  In  the  face  of  that  one  single  factor,  we  are 
called  upon  to  turn  away  frmn  the  other  factors  that  vitally 
or  materially  affect  price  levels  or  price  fluctuations  and 
trade  evenrrrhere,  whether  nations  are  on  or  off  tbe  gold 
standard,  and  enter  upon  what  I  predict  will  be  another 
wild  tariff  movement  or.  as  I  said,  a  drive  for  another  layer 
of  obstruction  on  our  already  skjrscraplng  structure  that  we 
have,  because,  forsooth,  a  few  hundred  thousand  dollars  of 
sporadic  imports  are  filtering  In  here. 

Win  we  never  learn  what  trade  means?  Can  we  not 
reaUze  that  if  a  well-to-do  American,  for  example,  wants  a 
Scotoh-tweed  suit  and  brings  it  in  here  and  pays  more  for  it 
than  he  would  pay  for  similar  goods  in  this  country,  we  would 
be  able  to  excdiange  for  such  cloth  a  bale  or  two  of  cotton,  to 
exchange  a  few  dozen  bushels  of  wheat  or  other  extremely 
burdensome  surplus  commodities  that  we  have  on  hand?  In 
the  first  xdace,  a  trading  nation  will  go  out  and  hunt  new 
markets  and  develop  them.  There  never  was  a  greater  op- 
portunity, except  within  recent  years,  than  there  Is  to-day 
for  this  Nation,  with  all  of  its  financial  equipment,  its  over- 
productive  capacity.  Its  transportation  facilities,  and  Its  loans 
atiroad,  to  go  forward  In  such  a  manner  as  would  put  to 
duune  even  the  wonderful  achievements  of  England  and 
other  great  trading  nations  that  have  gone  before  us. 

I  insist,  Mr.  President,  that  we  should  take  one  side  or  the 
other  of  the  issue  of  excessive  tariffs  and  economic  national- 
Ism,  and  not  keep  the  American  people  suffering  longer  with- 
out some  effort  at  basic  remedy.  Here  Is  the  consensus  of 
opinion.  If  I  may  revert  Just  a  moment  to  the  price  situation. 
This  is  fnun  the  Agricultural  Economic  Bureau  of  March  15: 


The  commodity  price  level  In  Ezigland  has  remained  practlcaUy 
unchanged  during  January  and  February  at  a  allghtly  higher  level 
than  that  which  prevmlled  Just  before  the  val\ie  of  Brlttah  ezchango 
vaa  towered  In  Beptemher. 

There  is  the  whole  story.  Mr.  President,  I  could  read  for 
an  hour  similar  statements.  I  have  here  from  the  Bureau  of 
Foreign  and  Domestic  Commerce  a  rather  elaborate  state- 
ment on  this  question,  which  I  ask  permission  to  Insert  in 
the  RxcoRO  without  reading  and  without  regard  to  any  views 
therein.  

The  PRESIDINQ  OFFICER  Without  objection,  it  is  ao 
ordered. 

The  stotement  Is  as  follows: 

BS3PONSX  or  Paicxs  to  CxraxxNCT  DsmuciA-noif 

According  to  ofBcial  Index  numbers  of  wholesale  prices  of  rarlous 
countries,  assembled  tn  the  Monthly  Bulletin  of  Statistics  of  the 
League  of  Nations,  thoae  countries  whose  currencies  depreclate'l 
radtcally  tn  the  fall  of  1901,  owing  to  the  abandonment  of  the  e:oll 
standard,  experienced  a  counterbalancing  rlac  In  wholesale  prices 
toward  the  close  of  the  year.  This  price  advance,  however,  lagged 
behind  the  depreciation  of  the  currency  In  each  case,  and,  more- 
over, was  less  pronounced  than  such  depreciation.  English  prices. 
for  example,  reached  their  lowest  lerel  In  September — although  tbe 
pouBd  depreciated  rapidly  In  the  last  10  days  of  that  month — and 
advanced  only  a  little  over  7  per  cent  between  September  and 
November,  1331 — as  against  a  further  decline  of  slightly  over  2  pjr 
cent  to  United  States  prices — although  the  pound  depreciated  by 
over  as  per  cent  In  the  same  period. 

The  following  table  gives  a  comparlaon  of  wholeaale-iirloe  6a- 

I  velopmenta  In  leading  countries,  whoee  currencies  remained  vlr- 
tOi^y  at  par  and  those  whose  currencies  depreciated  to  a  consld- 

I  erable  degree  <hirlng  Beptember  and  October.  1991 : 


I 


1982 
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Dev^opment  o/  lefcoleMle  price  indexe*  in  eerUiin  ffcia-^tanOmrd 
countriet  and  countries  which  have  lately  gone  off  goid 


0<M<«tsndard  eountrles: 

Unitwl  States 

Bclgiuni ....^ 

France ......... 

Genoany... 

Italy 

Neibertaiids- 
ewitzeiiaad... 
CcrciMslovyrfa 


'100 
'100 

'100 
'100 
'100 
•100 
■100 


''-^ 


.slaodacd  eountrlss: 

nited  Eingdoia. 

Canada *-• 

Denmark... .M.-.;.^... 

Sweden 

Ksrway .....^ 

AoslraUa 

rtnland 

Brttiah  liMtta 


IWS 
1913 
1013 
1913 
1013 
1913 
1014 
I914-M0     117.8 


Avsr- 

1830 


mo 

MB.  4 
10K7 

r.H.0 

IU.fi 
117.0 
130.6 


ir-s^-- 


WIS. 
I91S 
1913 
1913 
1913 
1911 
19-JS 
1914 


■  100 
'100 
'100 
'100 
•  100 
>100 
'100 
-MM  t 


119.5 
1SS.8 

13a  0 

122.0 
137.0 

9ao 

118.0 


ioa« 

80.8 

«ae 

110.2 

M.8 

94.0 

lOS.  1 

106.1 

90.8 
110.8 
NO.O 
109.0 

laao 

139.0 
fl.O 
98.0 


90.0 

86.0 

«&9 

108.0 

88.9 

91.0 

10«.3 

MM.0 

90.3 
10014 
109.0 
107.0 
1 17.0 
139.1 
79.0 
9L0 


Oeto- 
b», 

1031 


Novem- 

bw. 

1«31 


S&O 
88.3 
M.1 
107.1 
8S.9 

sao 

106.4 
104.3 

104.4 
110.0 
1U.0 
IQB.0 
119.0 
14a  2 
82.0 
M.0 


07.0 

M.S 

tt.9 

lOfi.3 

88.  S 

89.0 

IOfi.3 

108.8 

108.4 

lias 

U7.0 

iiao 

11B.8 


t7.0 


OOMPABISON  BElWaJ-W   TOM  UMOTD  Vt*.T*a  AHD  TK«  WTTWO  XINCOOM 

.    It  to  difflcult  to  obtain  comparable  daU  as  to  acfeaal  prlcM  o< 

individual  commodities  In  various  countries  to  determine  the  effect 
of  exchange  developments,  owing  to  the  difference  In  grade  or 
charMter  of  the  products  on  which  statlstlca  are  obtalnaW*.  Oon- 
ilderable  material  is  compUed.  however,  by  the  AmMUrt  (New 
York)  and  the  Board  of  Trade  Journal  (London),  which  gives  a 
fair  basis  for  comparison  between  the  United  States  •»5^0]«« 
Britain.  On  the  basis  of  these  data  the  attach«l  ^^^-^^^  ^ 
and  Kxbiblt  B.  have  been  prepared.  Aa  ewa  to  theae  perlodicaU 
Um  commodltiea  are  only  partlaUy  comparable,  the  percentageof 
chanse  rather  than  the  actual  change  In  gold  prices  has  been 
sS^Md  in  Exhlbtt  B,  while  in  KxhibH  A  (Index  numbers  of  oom- 
tn^wtiw—  groups)  tbe  graupiogs  oonstltute  merely  a  rough  approu- 
mation  In  the  various  commodities  covered.  » 

In  view  of  the  material  at  hand,  a  comparlaon  between  ^e 
United  States  as  representative  of  gold-standard  eountiies  a»dtoe 
United  Kingdom  as  representative  of  nMi-g^d-ctaadard  eounttlss 
seems  to  be  of  greater  value  than  any  other  metkod  oi  brlaging 
out  the  facts  of  the  case. 

IN  THS  marmo  statsb  ak»  th«  tjnitxd  kingbom  as 

SHOWM  BT  COICMOWTT  tHDZX  nOU«E8 

As  between  the  United  States  and  Oreat  Britain  the  influence  of 
enbange  deprwslatlon  has  tended  to  be  offset,  so  fwr  as  wboleeaJs 
nrices  of  nrtmary  oooamodlttes  are  concerned,  by  advances  to 
Srlces.  Between  January  and  August.  1981.  Indexes  of  •",IP«»«^ 
5  commodlUes.  as  shown  to  the  accompanying  Uble  (fchlblt  A), 
declined  tn  both  countries.  The  pound  stertlng  went  off  gold  in 
aeptcsaber,  19S1.  and  todezes  of  all  commodities  groups,  as  well  as 
S^T^nerai  Index,  advanced  to  Great  Britain,  while  to  the  United 
States  the  todivldual  indexes  conttoued  to  decline,  except  luela 
•nd  the  general  Index  also  decUned.  Between  January.  1981.  and 
August.  1931.  the  Uiiited  States  wholesale  Index  tor  aU  commodl- 
Zm  deidtoed  11.4  per  cent.  whUe  the  United  Kingdom  tocto 
dacUned  «3  per  cent;  between  August.  1931.  and  Dec«aber,  1981. 
however,  whUe  the  United  States  todex  showed  a  further  decline 
of  4  per  cent,  the  United  Kingdom  todex  recovered  Dy6  J  per  cent. 
There  was  a  depredation  of  29.6  per  cent  to  the  aitiah  pound 
between  Auguat  31  and  December  31.  ApparenUy  British  prices, 
on  the  aveniie.  are  to  the  neighborhood  of  10  per  cent  higher  than 
would  have  been  the  case  had  the  pound  sterling  remained  at  par. 
evldenUy  the  Increase  In  prices  waa  an  offset,  though  only  partial, 
to  the  currency  depredation. 

y-yMiaw  A 

WhoUsaU  price  variations  in  United  States  and  United  Kingdom 

llndcxes— Sources;  For  United  Kingdom,  Board  of  Trade  Journal. 

January  7,  1983;  for  United  SUtes.  the  Annalist,  January  29, 

19321  


oca  BBVBaorMUHrx*  iH  uiiaviaw>fc  oaBOMoimi  Doatwe  lett  n.  — 

VXtZSD  STATB  A»  TK«  \TOIiap  KMOPOIC.  AB  U(DIC4TXD  BT  AlfKAUSf 
AKD   BOAKO   OF   TKADB   STAT1BT1C0 

Conttotilng  the  comparison  of  price  devrtopments  to  the  United 
SUtes  (as  representative  o«  sountrles  rematolng  on  thsfokl  staiMl- 
•Kd)    and  the  United  Kingdom    (aa  rsprssentatlve  «<   «»J^y^ 
which  went  off  gold  during  i9Sl>.  tbs  attached  taWs  (ttWblt  B) 
gives  the  situation  as  concerns  18  tcommodlties  for  which  mors  or 
less  comparable  data  are  obtataaMe.    This  UMe  brings  out  ths 
following  potota:   (a)  -Hie  didtos  to  prloes  (on  ths  basis  at  qiio- 
tatktos  to  gold  values)'  was  igrsater  to  Che  Untied  Kingdom  toaa 
to  the  United  States,  but  evidently  not  to  the  extent  of  the  de- 
preciation of  the  pound  sterling  (the  gold  value  of  the  poundta 
DeoMnber,  1931,  was  nearly  81  per  cent  lower  than  In  DeeemMr, 
1930);   (b)  the  discrepancy  between  the  dedtoe  to  gold  prloss  to 
Um  United  Kingdom  and  ths  United  States  was  most  proncaiaosd  to 
those  commodities  which  are  obtained  locally  to  the  United  King- 
dom, or  the  supplies  of  which  are  derived  from  oountrtee  which 
have  Mkewlse  gone  off  gold— «.  g..  fresh  bssC.  brides,  and  lumber; 
(e)  the  discrepancy  ^  least  to  ttx«e  oomn^odiUes  which  are  de- 
rived from  the  United  States  or  other  high-exchange  countries,  or 
which  are  ruch  staples  In  world  trade  as  to  be  Influenoed  more 
by  worid  devekqunenU  than  by  currency  fluctuations— e.  8  .«ottem. 
oovpor,  gaacdtoe,  and  wheat  (to  tbe  oaas  of  ootton  and  coppsr  tt 
wiU  be  noted  t^at  -the  dedtoe  to  gold  prtcss  to  the  United  King- 
dom was  actually  smaller  than  to  the  United  States):    (d)   the 
United  Kingdom  has  obtained  afi  advantage  where  local  labor  tea 
notalde  factor  in  the  east  o<  ecmmodlty  (such  as  pig  iron,  wool 
yams,  etc.) ,  as  there  has  been  Uttie  advance  to  wages  to  England 
to   compensate   lor   the   decline   to   the   exchange   value  o«   ths 
pound,  hence  manufactured  products.  especlaUy  those  \n  wtxic^ 
the   labor  dement   to   prettointeant,   have  received   the   grsats« 

advantage. 

It  may  also  bs  observed  that  tb*  bensftts  derlvs4  trcm.  sscbangs 
developments  will  tend  to  be  eltmtoaliBd  as  adjustments  are  made 
to  the  new  exdumge  value  in  the  way  of  wages,  costs  o*  Itvtng,  etc., 
provklBd  tbsre  la  no  renewed  depredation  of  th*  pound  steeling. 
It  was  pototed  out  to  oonnectkm  with  earUsr  emrepicy  dspreoia- 
tions  (Germany,  France,  llaly,  Belgium,  etc.)  tilat  tbs  totemal 
value  of  the  ctirrency  was  temporarily  greater  tnan  its  ewemaj 
pwdiasing  power,  but  that  this  advantage  disappsand  graduaUjr 
when  tbe  deiireciatlan  was  halted. 

BxHiBrr  B 
ITTioZesoZe  prices   (gold:)  of  primary  eommoditt^  iii  the  tfiifted 

States  and  EnpUmd 
(Devdopment  during  1961) 
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■XOHAWOE  HOT  TH3I  Otn^t  FACIOa  Ut 

From  statistics  avaUable  ragardtog  the  diangs  to 
of  nSSaifcommodtties  over  a  period  of  years  It  appsMS  thatjotbsr 
SJSsto  oertato  cases  bavs  werted  an  «v«n  greater  totoence 

than  have  the  variations  In  exchange^  Among  "todie  inay  be  mo- 
tioned price  flxlng  to  P"*«»5«?!^»£^2SS^LfLSf^^ 
Ftor  example,  the  price  of  wheat  to  Ftasos  ami  *»•"■*■?•_** 
SijSrSartkmlly  M  high  as  to  l»M  and  1M«.  ojvt^  to  Oov^ 

SS?«?3a5SrwbIleto  Canada,  tbe  U^^^f^^^^SSS 
Brltalnthe  price  has  decltoed  over  80  per  ««^-,P«  ^J??^ 
given  to  Bxhlblt  B  show  a  heavy  dsdlne  In  ^  P^J^  ^_  ^^ 
to  the  United  Kingdom  as  agataist  ably  a  sUgbt  «mUm  «»  *»»• 
Siited  States:  ^at  tbls  is  not  attrlbutaWe  lAoU j  totte  «scb«ngs 
t^  however.  Is  proved  by  the  fact  that  ^  Wwooj  a  Wgh - 
SSSige  country,  tbe  dwitee  bas  been  even  sbaipdr  ^^ 
Mttd.  whero  the  enbanf*  bas  ^'••*«»««-  *»•  51™S!i 
data  on  commodity  prloes  are  ratbsr  laatmiMm  Jg*  .<**^g*™y 
te  whleb  stattattas  MS  avaUahte  vary  oonsMsKably  tosOM  differ- 
ent commodities;  no  tabular  sUtement  to  thertf era  sppwidad.  but 
tbe  material  avalliMs  eaa  be  eompUed  If  *^-  — *—  — «— ^ 
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Iflr.  HULL.  ThiB  eoDfirms  whAt  I  bave  been  tmdertakiiur 
to  »y  to  the  8«'nate  as  to  the  effect  of  corrency  deprecia- 
tion thus  far  on  price  levels,  I.  of  course,  asree  that  when 
$iaj  country  rocs  off  the  gold  standard  there  Is  in  a  local 
sense  a  percentage  of  decline  in  its  unit  of  dxrency.  such  as 
the  pound  stexlinir.  and  a  corresponding  ri«j  of  prices;  but 
while  on  one  oeeasion  in  the  past  there  was  somewhat  of  a 
corresponding  increase  in  domestic  price  levels,  that  has 
not  been  true  except  durln*  certain  portior^  of  the  World 
War  in  certain  countries.  The  point  I  am  making  is  that 
there  are  four  or  five  material  factocs  beyoai  the  control  of 
any  one  nation  that  axe  apimrent  in  all  the  changing  and 
fluctna^tig  price  lerels  which  we  observe,  both  in  a  domestic 
and  an  International  way. 

Mr.  President,  almost  every  utterance  on  the  economic 
situation  relates  to  labor.  I  thliJc  I  have  been  as  sympa- 
thetic with  labor  Is  my  votes  and  in  my  utterances  and 
ee^lMi^  as  any  parson  on  this  floor  during  my  twenty-odd 
years  of  serrice  In  the  Congress;  but  I  have  often  wondered 
liow  kmg  tt  will  be  possible  for  these  special  pleaders  to 
mislead  80  to  83  per  cent  of  the  wage  eameri  in  industry  in 
the  United  States.  We  have  about  28.000^00  wage  earners, 
all  told,  leaving  out  some  twelve  or  fkfteen  million  salaried 
earners;  but  (rf  that  number  only  about  8.500.000  are  em- 
ployed in  what  we  call  the  manufacturing  iadustry.  There 
is  such  a  vast  portion  of  manufacturing  industry  thsit  either 
has  no  tacriffs  at  all  or  tariffs  that  confer  no  benefits  whatever, 
as  In  the  case  of  the  automobile  industry;  that  scarcely  more 
man  15  or  ao  per  cent  of  that  8.500,000  wage  earners 
employed  In  the  manufafCtartnt  industry  are  in  businesses 
that  pretend  to  derive  any  shelter  from  it  whatsoever.  There 
has  zM>t  been  one  dollar  of  wage  increase  in  this  country 
during  the  past  15  years,  with  rare  exceptions,  on  accotmt 
of  tariff  shelter. 

Wage  Inn  nil  see  have  come  from  the  increased  productivity 
of  dor  Amertean  todUBtrial  system,  greater  horsepower,  up- 
to-4ale  plaats,  efficient  management,  vast  materials  very 
highly  skilled  and  intelligent  labor.  There  is  the 
0arf.  Some  of  these  days,  Mr.  President — and  it  is 
tr^ie  even  to  contemplate  it — ^when  enough  millions  of 
American  wage  earners  are  kept  out  of  employment  long 
enou^  they  will  fhislly  demand  a  showdown.  Just  as  Presi- 
dent ReoseveU  in  1912  donanded  a  showdown  for  them  as  to 
^-^hat  amount  was  in  the  pay  envelope. 

Itan  li  a  moat  astonishing  situation.  A  comparatively  few 
dotlan'  worth  of  imports  come  in  here,  and  Instead  of  letting 
OS  exchange  them  for  a  few  thousand  bushels  of  wheat  or 
eotion  or  automobUes  or  machinery  or  cotton  textiles  or  any 
of  the  scoree  of  other  surpluses  of  the  great  industries  in 
this  country,  we  must  stop  and  undertake  to  find  ways  to 
^ut  them  oat.  while  we  proceed  to  harbor  the  vast  surpluses 
which  glut  our  markets  and  dislocate  and  destroy  our  prices 
«nd  consign  to  indefinite  unemi)loyment  from  eight  to  ten 
million  of  our  patriotic  wage  earners. 

Mr.  President,  this  question  will  not  down,  and  I  con- 
fidently hope  aoon  to  see  the  day  ^en  we  shall  have  a 
line-up  between  some  two  political '  organizations  on  the 
QXMstion  of  whether  we  are  going  to  ihrivel  and  scrooch  up 
and  sit  down  here  and  undertake  merely  to  live  off  oursehres 
or  whether  we  are  going  to  broaden  out  like  the  great,  far- 
seeing.  forward*k)oking  American  people  we  are  and  take 
our  rightful  place  as  the  leader  in  the  tirade  affairs  of  the 
world.  It  wlU  be  the  Issue  of  economic  nationalism  versus 
mcderatloR  of  existing  extreme  tariff  and  like  otxitructions 
and  liberalisation  of  trade  p^dei. 

Mr.  LONO.    Mr.  President 

Tbt  PRBSIDINQ  OPPICER.  Does  the  Senator  from  Ten- 
neaeee  yield  to  the  aenator  tram  Louisiana? 

Mr.HUUL    Tee. 

Mr.  LONO.  A  great  deal  of  that  shrtv^ag  up  has  been 
doe  not  only  to  the  loss  of  our  foreign  trade  but  I  win 
aek  the  Senator  if  he  does  not  think  that  the  concentration 
of  laHh  wttktn  the  cvmtrr  haa  imA  a  great  deal  to  do 
^rfth  the  ehriveling-iq?  preeese? 

Mr.  RUUL  I  nerer  previously  mentioned  this,  Mr.  Presl- 
deni.  tout  2  wiU  now  kate  that,  with  the  great  help  of  others. 


I  struggled  for  seven  years  to  get  an  estate  and  an  income 

tax  system  drafted,  and  finally  it  wj^p  enacted  liy  Congress. 
Prom  such  taxes  we  collected  $15,000,000,000  off  the  war 
profits  to  pay  that  mtich  «rf  the  expenses  of  the  war,  instead 
of  Issuing  bonds.  Since  then  we  have  assessed  over  $18,000.- 
000,000  of  the  wealth  of  the  coimtry,  exempting  all  farmers 
and  all  wage  earners,  and  until  the  present  panic  we  were 
getting  about  62  per  cent  of  our  tax  revenue  from  income 
and  inheritance  taxes. 

Mr.  LONO.  I  will  say  to  the  Senator  that  that  does  not 
alter  the  fact  that  the  wealth  of  the  country,  regardless  of 
the  income  tax— and  I  think  that  tax  is  a  wonderful  thing, 
and  that  the  services  of  the  Senator  in  that  regard  have  been 
of  great  benefit  to  the  NaUon— since  1916  has  become  doubly 
concentrated.  In  1916.  2  per  cent  ot  the  people  owned 
60  per  cent  of  the  wealth,  while  to-day  I  per  cent  of  the 
people  own  60  per  cent  of  the  wealth.  ^  ^ 

I  agree  with  the  Senator  that  the  stifling  of  our  exports 
Is  largely  the  cause  of  our  trouble;  but  the  point  I  am  mak- 
ing is,  Are  we  not  shriveling  up  within  by  letting  large  for- 
tunes continue  to  be  accumulated  in  this  country  and  the 
masses  to  become  paupers? 

Mr.  HULL.  Frankly.  I  had  in  mind  to  discuss  that  ques- 
tion wh«i  we  reach  the  tax  bill  provided  we  can  identify  it 
from  the  tariff  bill;  but  I  think  the  Senator  from  Louisiana 
has  a  great  many  strong  facts  to  support  the  idea  that  he 
suggests.  I  have  discussed  that  more  or  less  in  the  past. 
Mr.  President,  I  wish  to  refer  to  Just  another  phase  of  the 
labor  situation.  We  have  been  led  to  believe  that  the 
little  driblets  of  imports  of  commoditi«»  which  we  prodiice 
to -some  trivial  or  minor  extent,  together  with  many  that 
we  do  not  produce  at  all.  should  pay  a  tax  at  the  custom- 
house, because  they  displace  American  labor  and  do  it  a 
positive  injury. 

Mr.  President,  there  never  was  such  an  outrageous  fraud 
perpetrated  upon  American  labor.  The  fact  is.  for  instance, 
that  in  1930  we  exported  $3,781,000,000  worth  of  goods  which 
American  labor  produced  at  a  good  price  and  with  a  high 
Uving  standard.  At  the  same  time  we  imported  only  $398.- 
0<K).000  worth  of  finished  dutiable  manufactures,  and  that 
included  from  $70,000,000  to  $80,000,000  worth  of  burlaps  or 
other  commodities  that  are  not  competitive  in  this  country. 
The  balance  of  our  imports,  outside  sugar  and  wool  and  a 
niunber  of  other  products  which  we  do  not  produce  in  suffi- 
cient quantities,  were  made  up  largely  of  such  raw  materiak; 
as  silk  and  rubber  and  tin.  and  a  long  list  of  (^Jier  commod*^ 
Itles  that  we  must  have  in  the  United  States  in  carrying  on 
our  domestic  production.  Ye^.  Mr.  President,  American 
labor  is  taught  that  it  is  being  crucified  every  time  some 
ccttxunodlty  filters  In  here  even  though  we  make  the  most 
profitable  exchange  of  some  of  our  surpluses  which  labor  has 
produced.  « 

Mr.  President.  I  suggest  to  the  Senator  from  Pennsylvania, 
if  he  is  searching  for  items  in  the  tariff  law  that  need  a  lit- 
tle attention,  he  will  find,  I  think  in  the  iMsket  clause  in 
pcuragraph  372 — I  know  that  was  the  number  of  the  para- 
graph in  the  Fordney-McCumber  Act — the  item  of  promiscu- 
ous machinery  of  which  we  imported  $10,000,000  worth  and 
exported  $250,000,000  worth,  while  the  domestic  production 
of  such  machinery  is  $1,400,000,000  worth.  The  duty  is 
27>4  per  cent.  The  tariff  law  is  filled  with  that  kind  of 
provisions  affecting  commodities  of  which  there  are  small 
importations  or  none  at  all.  and  from  two  to  five  or  ten  or 
twenty  times  that  amount  of  exportations,  the  benefit  of 
which  goes  not  only  to  American  capital  but  to  American 
labor,  and  to  the  American  producer. 

One  other  result?  of  this  narrow  policy  of  economic  inter- 
nationalism which  I  desire  to  emphasize  before  closing  U 
that  we  have  to-day  more  than  2,000  either  branch  or  othei 
plants  that  American  capital  has  been  hterally  or  almost 
forced  to  establish  and  construct  abroad  in  order  to  make 
itself  a  profitable  part  of  the  economic  system  of  the  world 
Just  a  few  weeks  ago  I  observed  that  within  one  week  prac> 
tleally  10  such  plants  had  gone  into  Canada.  A  stream  ol 
American  capitcU  is  going  abroad  in  order  to  get  behind  thie 
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impregnable  tariff  waOs  which  have  been  constructed  imder 
our  leadership,  to  a  large  extent,  seeking  refuge  there  in 
order  to  find  a  place  for  its  utilization.  If  that  condition 
shall  be  allowed  to  continue,  this  Nation,  in  my  Judgment, 
will  within  a  very  few  years  reach  a  humiliating  position 
besides  prolongins  and  protracting  the  imsound  and  uncer- 
tain economic  conditions  which  underly  the  present  panic 
situation. 

Mr.  HARRISON.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk   called  the  roll,  and  the  following 
Senators  answered  to  their  names: 
Aahunt 

Austin 

BaUey 

Bankhead 

Barbour 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bnusard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

OonnaUy 

CooUdge 

Copeland 

The  VICE  PRESIDENT.  Eighty -two  Senators  have  an- 
swered to  their  names.    A  quonun  is  present. 

Mr.  HARRISON.  ISx.  President.  I  understood  that  the 
amendment  had  been  agreed  to  changing  the  date  from 
February,  I  believe,  to  the  1st  of  April;  has  it  not? 

Mr.  REED.  Yes;  the  amendment  to  the  committee  amend- 
ment has  been  agreed  to,  and  the  amendment  itself  has 
been  agreed  to  as  amended. 

Mr.  BAILEY.  Mr.  President,  I  do  not  intend  to  detain  the 
Senate  save  tor  a  moment. 

I  shall  vote  for  the  resoluticm.  I  wish  to  read  a  letter 
from  a  manufacturer  in  North  Caroliiui,  addressed  to  myself, 
under  date  of  March  24  of  the  present  year,  as  follows; 

I  am  engaged  in  the  manufacture  of  rayon  goods.  The  rayon 
Industry  has  In  the  past  occupied  a  field  which.  In  the  price  range, 
Is  located  between  cotton  and  cotton  fabrics  In  the  cheaper  field 
and  silk  and  silk  fabrics  In  the  more  expensive  trade.  There  has 
always  been  ample  territory  between  the  price  range  of  cotton 
and  silk  In  which  the  rayon  industry  has  properly  developed. 

On  account  of  the  wide  fhictuatlon  In  exchange,  silk,  wbcn 
priced  In  American  money,  has  declined  to  the  point  where  It  now 
occupies  the  field  heretofore  occupied  by  rayon.  To  illiiatrate: 
When  the  war  started  between  Japan  and  China,  and  before  the 
pnncl(>al  foreign  countries  went  off  the  gold  standard,  Japanese 
•Uk  was  seUlng  at  4  yens  per  pound,  and  the  yen  was  worth  50 
centa  of  American  money,  which  made  the  price  of  silk  In  Ankerlca 
aa  per  pound.  At  present  silk  has  advanced  to  6  yens  per  pound, 
but  in  American  money  the  yen  is  only  worth  83  cents,  and  there- 
fore silk  at  6  yens  per  pound  U  ooaUng  only  11.00  in  American 
money. 

After  the  passage  of  our  last  tariff  act  many  foreign  countries  set 
up  tariff  schedules  against  articles  manufactured  In  the  United 
Btates.  To  nullify  this  many  of  our  big  corporations  established 
branches  In  foreign  countries,  while  small  companies  like  ours 
have  necessarily  gone  out  of  the  export  business.  The  condition 
of  the  eschange  Is  now  destroying  the  American  market  for  the 
'American  manufacturer  in  a  manner  similar  to  the  way  our  export 
buslnees  was  destroyed  more  than  a  year  ago.  We  are  not  going 
to  be  able  to  pay  for  our  raw  products  and  pay  our  labor  in  Ameri- 
can money  and  compete  with  the  foreign  manufacturer  who  can 
sell  his  goods  to  our  people  for  American  money  and  get  the 
enormous  advantage  that  comes  when  he  rTO.hanges  American 
money  for  the  money  of  his  government.  I  write  mainly  to  Inquire 
If  anything  can  b«  done  to  remedy  tba  situation;  and  IX  ao.  what? 

I  take  it  that  the  first  step  in  answering  an  inquiry  like 
this,  or  finding  a  remedy  for  a  situation  like  this,  is  to  ascer- 
tain the  facts.  Whatever  they  may  predicate,  I  do  not 
know;  but.  regardless  of  any  suspicion  of  motives — and  I 
have  none  whatever — I  wish  to  face  the  realities  of  a  very 
grave  situation,  and  then  fiiKi  my  way  according  to  the 
facts  as  they  may  be  developed. 


For  that  reason  I  shall  vote  for  the  resolution. 

Mr.  WALSH  of  Montana.  Mr.  President,  on  yesterday,  in 
connection  with  the  debate  on  the  poading  resolution,  refer- 
ence was  made  to  importations  of  copper  and  the  declining 
price  of  that  product. 

Inasmuch  as  the  matter  is  of  very  grave  importance  to 
the  people  of  my  State,  I  ask  that  there  may  be  incorporated 
in  the  Record  ilgures  with  relation  to  that  industry  con- 
tained in  the  compilation  v^iich.1  send  to  the  deek,  entitled 
"  Copper  Tariff  Statistics." 

Inasmuch  as  the  compilation  of  the  pamphlet  extends 
only  to  and  including  the  year  1930.  I  offer  from  the  last 
monthly  Summary  of  Foi'eign  Conunerce  of  the  United 
States  the  statistics  erf  exportations  and  importations  of 
copper  for  the  six  months  ending  December,  1930.  and  De- 
cember, 1931,  and  similar  statistics  for  January,  1931,  and 
January,  1932.  I  ask  that  these  likewise  be  incoriMuuted  in 
the  RxcoKS. 

The  VICE  PRESIDENT.  Without  objection,  the  compila- 
ticais  referred  to  will  be  printed  in  the  Ri^ord. 

The  matter  referred  to  is  as  follows: 

CoFPKZ  Tariff  STATisncs 

MCMOaAMIKXM  TO  ACCOICPANT  COITXB  TARIFF  STATISTICS 

Analytical  study  of  these  statistics  and  charts  (omltt«d)  polnta 
to  the  following  general  conclxisions: 

1.  Exhibits  A-1  end  A-2  show  that  there  has  existed  an  export- 
able surplus  of  copper  In  the  United  States  for  over  SO  years. 
Tliat  jxist  as  long  as  this  condition  of  exportable  surjdtis  exists, 
a  copper  tariff  would  not  be  effective  In  permanently  increasing 
the  domestic  as  compared  to  the  foreign  price  of  copper  U  proved 
by. 

2.  Sxhlblts  B-1  and  B-2.  which  show  that  during  the  last  four 
years  of  the  former  copper  tariff.  1801  to  1S94.  inclusive,  when 
there  was  an  export  surplus  of  the  metal,  the  difference  between 
the  New  York  and  London  prices  of  copper  was  negligible,  so  that 
In  1804  the  duty,  universally  recognized  to  be  useless,  was  removed 
without  a  protest. 

3.  £xhibit  C,  showing  f ac«lgn  aod  domestic  prloer^C  wbiwt  wIMi 
a  4a-cent  duty  during  recent  years,  offers  turther  ptocC  •(  tbe 
futility  of  a  tariff  where  an  export  commodity  is  conoRned. 

4.  Bxhiblts  D-1.  D-2.  and  D-S.  showing  In  detail  tbK  picaeiit 
productive  capacity  of  the  United  States  copper  mlnas  aad  eta- 
tistlcs  of  past  United  States  consumption,  indicate  that  wl^  a 
normal  annual  increase  in  the  latter,  our  rtnmi««tin  mines  as  now 
equipped  can  and  probably  will  produce  more  copper  than  the 
country  can  consume  until  at  least  1043.  It  therefore  follows  tbSt 
a  tariff  can  not  be  made  effective  for  over  10  years. 

6.  Exhibits  E-1,  B-2.  E-3,  E-4,  and E-5  includes  highly optimisttc^ 
detailed  estimate  of  the  world's  productive  capacity  and  Indicate 
that  world  copper  consumption  is  very  likely  to  overtake  tbls 
developed  productive  capacity  of  the  world's  copper  mines  within 
a  much  shorter  length  of  time,  which  will  soon  pUoe  the  Indtistry 
once  more  on  a  sound  basis. 

6.  Exhibit  F  shows  the  Important  part  which  foreign  copper 
plays  in  the  refining  Industry  of  the  United  State*  and  suggsaii 
the  serious  injury  which  exclxislon  of  foreign  copper  would  eanse 
to  this  important  Industry. 

usT  ov  axHurrs 

A-1:  Copper  statistics  ahowlng  United  States  production,  oon- 
siunptlon.  stocks,  and  exportable  surplus  annually  from  1009  to 
1080.  inclvtslve.  considering  Cuban  production  as  domeatle. 

A-2:  Chart  showing  graphically  United  States  production.  0(Xi- 
stimptlon.  and  exportable  surplus  from  1002  to  lOSO.  inclusive, 
based  on  the  statlsacs  of  Exhibit  A-1.    (Omitted.) 

B-1:  Ck>pper  imports,  exports,  and  excess  exports,  1880  to  1806. 
inclusive. 

B-a:  Copper  prices  la  New  Toxic  and  Londoo  by  months.  lOM 
to  1800,  inclxisive. 

B-3:  Chart  showing  graphically  comparative  London  and  New 
York  copper  prices  for  the  years  1800  to  1880,  inclusive,  bated  on 
the  statistics  of  Exhibit  B-2.    (Omitted.) 

C:  Wheat  prices,  comparison  of  foreign  and  domactie.  1096- 
1930,  inclusive. 

D-1:  Potential  copper  production  of  the  United  States  mines 
as  now  equipped. 

D-2:  United  States  copper  consumption,  1890  to  1030.  Indiislve. 

D-3:  Chart  showing  United  States  cozisumptlon  and  potential 
production.  1890  to  1930,  inclttslve.    (Omitted.) 

B-1:  Potential  copper  production  of  the  world  as  now  equipped. 

B-2:  World  copper  consumption.  1800  to  1080,  Incliislve. 

E-S:  Possible  world  copper  situation  In  1941. 

E-4:  Chart  showing  world  consumption.  1800  to  1030,  induslTe. 
and  potential  production.     (Omitted.) 

E-5:  Chart  ahowlng  both  United  States  and  world  consumption. 
1800  to  leso.  and  United  States  and  world  potential  produeUoo. 
(Omitted.) 

F:  United  States  and  foreign  copper  production  and  xeflaery 
capm:lties  compared. 
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Exhibit  A-3 


Chart  omitted. 


Sxports  do  not  Include  a  consld«-able  quantity  of  oopp»  in 
fabricated  and  zxianufactured  form,  as  electrical  manufacturea, 
automobiles,  freight  cars,  and  loconwtlves.  in  brass  ingots,  platea. 
bars,  pipes,  tubes,  brass  or  bronze  wire,  builders'  hardware,  other 
brass  and  bronae  manufactures,  nickel — silver  and  copper  sul- 
phate. Copper  exported  in  these  forms  would  be  included  in  the 
totals  for  exports  if  authentic  Government  flgtires  were  available, 
and  the  exportable  avuplus  totals  for  each  year,  shown  above, 
would  be  augmented  by  this  very  considerable  amount. 

APPAXOtT  coMsuacmoH 

Calculation  starts  with  stocks  at  beginning  of  year,  both  blister 
and  refined,  plus  domestic  refined  production  (including  (Tuba) 
and  imports  of  all  classes  of  material  (excluding  Cuba),  giving 
a  total  supply  from  which  are  deducted  all  exports  (except  certain 
manufactures)  and  stocks  a,t  end  of  year,  giving  a  figure  which 
we  call  "apparent  copaumpUon." 
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MB.M 


rar.s 

101.3 
M.» 
A4 

«7.« 
t7.* 

n.4 

70.3 

e&6 

MlO 
•1.3 


Liverpool 


147 
141 

las 
1« 
1» 
1» 

130 


140.33 


131 
IK 
W 
135 
IM 
U7 
Ml 

m 

W7 

IM 

lai 

141 


MO 

tan 
ira 

114 

no 

IM 

Mf 

93 

M 

SI 
74 


lQlk» 


DUIereatfa] 


Liverpool 

IHS  United 
8t«tea 


CkNl* 


3ft.  tB 




— -- 


3i.» 


Bothprioei 
rafened  to 
OalTCston 


Cnf 


M.48 


1X00 


Km 


avenfe  price  per  boahelreeelTed  by  prodaeenolADvltMkt.    **^'TtT*''r 
gtlees  weighted  by  prodaetion  for  eecti  StaM. 

'  Awtnce  pflioe  per  bubel  of  kU  imported  wheat. 

*  After addiog  to  AnMricaaftfner  price  aiceat«per  Tir'irl  f-rttht  Fnnnrtr  "t\ 
▼«*toa.aml  drducting  from  Liverpool  priee  0^  oenu  per  bushel,  freicht  Uverpool  to 


■xKxnr  D-l 
^otetUiol  copper  production — United  Statet  of  Amerioa 


tons 

Anamnrift.  Butte —                ■„     ,-  -,            ■■,  l.«...i  ..» .  181,000 

Calumet  aiad  Had* .. ,^^ .... — .*_— ..^,— »>  >.,—  '  00,000 

Copper  Range : i SO;  000 

Consolidated  C<9per  IClnes : 1 30,000 

Ducktown » „ e.  000 

Sast  Butte 3.  500 

*~tp*- .. 0.000 

Inspiration; - TO,  000 

Isle  Royal 6. 400 

Kennecott-lUMka 14,  000 

liebttncn 3,000 

Magma 30.  000 

Matahamtos  (Cute) S3.  500 

Miami 1 f6,  000 

MDhawk..-! i . 12,  000 

Mother  Lode 6.000 

Rerada-Raj-Ctilno .  Ma,  000 

North  Butte - ._».,_,««._»..,^  4.000 

Ohio 1.600 

OW  Dominion *«-«. - ..* «  10,000 

Phelps  Dodge— United  Stetae SSO.OOO 

Qulncy ^ 12, 000 

Beoeca 4 — 2.  000 

ahattuck-Denn _._  5.  ooo  • 

Tenneeeee ——-————„„___»______  7,  600 

United  Verde 81.000 

United  Verde  ZactessUm 27,  000 

Utoh ., aoo,  000 

Utah  Apex ... 2.300 

Utah  Delaware _„  2  700 

Walker i\  500 
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gXHlBIT    D-3 

Umtted  States  copper  eoiMafuptioft 

'       -• Short  tons 

18»lII™IZiriIII™l""IIII~im"I™lIIIlIIIII2"l  Sa.  534 

18OT ,.— . i... .i , 128,  166 

^f™^ .^-■•-^■^—•-  —  -^ — i-j-j.— . r  r-»*'^h*  .i  U  ■  .  »Vt-»  i.»in    .  75,  805 

1884 .J . 98.  745 

1885 . .-1-* * . 129,  351 

1896 97.  626 

1897-— *! _;-.. 116.  997 

1898-— 1 : 139.  703 

1890 205.  758 

1900 - 1. ; 181. 448 

1901 368, 881 

1902 275.  069 

190S 264,  288 

1904 L 253, 102 

1905 291.  399 

1906 . 326.  062 

1907 203. 952 


1908 

l912lZr        ^— — » 
1913—. 


-•.•*^».« 


188,688 
326.084 
374, 117 
354.  555 

383  792 
380.  668 
319.081 
5?0.  882 
es*}.  835 


1915lIIIIII"ZIIIIIIICIIIIIlZIIIIIIIIIIIIIIIZIIIIIIi; 

1917 Z- Z.ZZZZZZZZZZZZZZZZZZZZ>-  663. 096 

1918 ,fc._  746.995 

1919 692.  123 

1920 . 412.  020 

1921 356.  541 

1922 . . 433.  822 

1923 606.  162 

1924 693.  056 


1925 

1926 

1927 

1928 

1929 .^ , 

1030 ...Z!.,. 


665.  330 
750, 027 
694. 772 
744.  428 
847,  574 
597.806 


Honw. — ^United  States  figures  flrom  1890-1901  inclusive  are  the 
"  avallalole  supplies"  as  reported  by  the  U.  S.  Geological  Survey; 
from  1902  to  1930,  Inclusive,  are  the  result  of  calculations  made, 
details  of  which  are  shown  In  Exhibit  A.  All  flgtires  used  in  this 
coimectlon  come  from  Government  sotuves. 


KXUIBIT  D-9 


Chart  omitted. 


fcjiiwr  MrA. 
FotentiaX  world  copper  production 

•tnCMABT 

Short  tons 

United  States,  primary 1.319,000 

United  States,  secondary  to  primary  rtt&neries      150. 000 

Short  tosis 

United  States  total 1,460,000 

South   Aaoerlca 405.000 

Mezloo... 00.  000 

Biirope , \. . .       148,  000 

Australia _.^ «.         12.  000 

canada"ZZZZZZZZZZZZZZZZ-ZZZZZZ_Z..ZZZZ-ZZZZZ-ZZZZZZZr     273[ 000 

Afrlca: 

Rhodesia 272. 000 

Katanga — 216,000 

MlaceUaneous . 10. 000 

498.000 


8.  078,  000 
SOUTH  >M«»ina 

Andes . .  05. 000 

Braden 125, 000 

Cerro  de  Paaoo 66,000 

ChUe ,  180,  000 

Gatleo 1 3, 000 

Naltagua ^ 7. 000 

Poderosa .. .. ..  3,000 

Miscellaneous . 16. 000 


Total  copper . 1.468.000 


Boleo ........ 

Cananea .. 

Masapll ... 

Mocteauma.. 
Teamtlaa 


ItSJUCO 


405,000 


12.000 
60,000 

5.0Q0 
21,000 

1.700 


80.700 


Short  tona 
Bor 46,  000 

BCansfeld  (and  other  Germany) S6. 000 

Rio  Tinto 42.000 

Miscellaneous  northern  ore  (Scandtnavlan.  etc.) ...        25,  000 


atxnxAUA 


Mount  Lyell. 


Purukawa 

Indian  Copper 

Sumitomo 

Japan,   mlscellaneous* 


148.000 


13.000 


10.000 
3,  600 

20,000 
60,000 

02.800 


CAKAOA 

Abana  _w -.  a,  000 

Amvilet 3.  000 

Britannia .,. „ 24.  000 

Consolidated  M.  &  S. 7. 000 

Eustis .v-«— — — *^— ~. —  2.  000 

Qranby ^.i-,;:;^..^-.-i.....i 11^.21'.... : 27. 000 

Hudson  Bay __^ , -..,»..>.^* --.^*w- ._.  26,000 

International  Nickel 120,000 

Noranda ; .- ..  60, 000 

Sherrltt-Gordon . . 12, 000 


aniCA 


Mufulira ....^ 

Rhokana .... 

Roan   Antelope 

Total  Rhodesia- 
Katanga  

Messina 

Namaqua 


EXHiarr  E-3 
World  copper  consumption 


1800 

1881_- L 

1892 

189S-„__-..- - 

1804 

1805- - -., 

1806 - ... 

1807 

1898 

1890 . 

1900 

1901 t. ... 

1902 ;.-*:;;:  J. 


■  mm^^ttam 


1903 ...—...I 

1904._: 

1905 

loooZZZZZZZZZZZZZZZZZZZZZZZ 
1000 

1910 

1911 _. 1,  051,  704 

1912 1. 144.  969 

1913 1.  203.  739 

1014 ^^— — . ^ 1. 066,  044 

1915 . 1 1. 349.  788 


273.000 


86,500 

130,000 

76.000 

271.800 

218.000 

7.000 

2.600 

407,000 


Short  tona 
318,010 
331,  475 
344.770 
330,063 
808.142 
391.730 
436.311 
404.801 
477.370 
616.540 
686.140 
644.767 
642.000 
646,719 
730.104 
801. 818 
706.633 
731.  486 
788.389 
871,688 

1.  010.  580 


1916 

1917 

1918 

1019 

1923ZZZZZZZZZZZZZZIZIZZZI 

1924 

1925 : . 

1927ZZZZZZZZZZZZZZZZZZZZZI 

1928 

1930 


1.480.800 
1.633,368 
1,  &6e.  337 

1. 010.  680 
1, 160,  661 
778,648 
1,095.811 
1.331.040 
1.491,923 
1.873,843 
1,726,532 
1.758,730 
3. 010.  966 
a.  000, 059 


1030 ^ 1,  781.  713 

Note. — World  flgxxres  from  1800-1912.  Inclusive,  as  reported  ky 
the  Metallgesellschaft,  Germany;  from  1913-1930.  Inausivt,  •• 
reported  by  the  American  Bureau  of  Metal  Statistics. 
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April  8 


Foiential  copper  produetUm 

Short  tons 

mmcd    states 1.4«0.000 

roretcn 1.609.000 

WOrM — S,  078. 000 

Possible  copper  sttuatUm  tn  1941 

World  co—wptlon  tn  1»41.  tf  tt  aboald  re«cb  poteotUl, 

woold  be-— — _ —  S.  07a.  000 

IftU««d  8t»t«a  eonrampckm  (««tlinat«d1 ._  1, 350, 000 


foreign  ooncumptlon  wooM  be 1.738.000 


PIiu    50    per    cent    Incrcaae   foreign    coneumptkm    per 
capita 


Short  tone 
864.000 


Forel^  consumption  might  be 2,  692, 008 

United    States    consumption    (wlthoot   per    capita   In- 

)    (estimated) ^ ^ 1,350,000 


Possible  world  consumption  (1941) 

Chart  omitted. 


BiHlBIT  E— 4 


KXHIBIT  B-8 


S.  042, 000 

■■;j8r 


Chart  omitted. 


Kzunn  V 
rVUd  Siatea  rt^ue  mppn  pnteuetkm  (KclmMnf  $ft»ndarii 

" 

«■ 

lt2i 

- 

Total 

Kketroenly 

Total 

Electro  only 

Total 

ElaetroatUy 

»fiifii  tnoma , 

1.7»^79T.3« 
88S.8I«.3>9 

x«ir.i9X«» 

08X7SX0B8 

1.98X79X389 
n7.30X«07 

r»und» 
1.786. 754. 6S4 
7M»UX083 

1»  SVV«  SM«  ?H 
10X884.973 

1.258.41X733 
1W.  >e9,0B7 

To«»l _ 

X4a7.0ltr.779 

3i 

X30a907,062 

sai 

X  74a  11X376 
27.6 

X  54X300, 741 
30.7 

X 157. 060, 178 
34.5 

1.903.606.770 
3li.4 

i      m 


i*pp*f  pri 


kff  prim/K9  M^M^  yta«<» 


fnm.nuji' 


1^«8ll 

saieltot^l 


Telal. 

efvortd 


vouo  r»o»iTtK>w» 


1938 


Total 


X  OH  MX  102 

eo6,8:a30s 


XT2a  25X04 
25.5 


X92S,8H800 

6X8 


KlictroozUy 


1. 79X44X065 

«X  787,006 


XtfXzaaoDi 

27.8 


X3(!X  98X000 
74.0 


I«!t 


Total 


X3ixaea3Ba 

757.380.087 


X  074,  37a  479 
K6 


153X13X000 
67.7 


XlMtroooly 


Pmadt 

X  117, 61X  757 
75Xi&S.087 


X  S71 167.  844 
2&3 


XS8X  80X008 
7X8 


1930 


Total 


Pom»d$ 

X871,7iX.880 
76X881073 


X  437, 588, 662 
31.4 


X877,aX000 
6X8 


BlMtrooolT 


PoniWli- 
1,  iO;,  A4X  108 

2£s.uie,ai7 


X37X  02X1(0 
33  7 


xaoxoaaet 

•7.8 


*Ai  reported  by  United  States  Dapartaocnt  at  Commerce  (Bxireau   of  Mines).    Mineral  Resources,  Cc44>er  In  1928.  1929,  1930. 
■American  Bureau  of  Metal  Statistics. 


Ciutom  electrolytic  refinery  capacity  (estimated).  1931-32 


VUtod  StatOB  ...^— .. 


Pounds 

3, 394, 000,  000 

. 360, 000,  000 

656.000,000 


Total  Ifbrth  America  attflltafope : 

Ublted  BtaCfea,  per  cent  of  total ; 


4,410.000,000 
T8.i 


ftf^tt(fH  ejmm*rt9    Srporti  afiemttttc  merekaritte,  hf  trtMa  tnd  pHnefpcl  eomntrie$ 
tTtotn  p.  29ortb«  MonOtly  Siunmsry  of  Fgnign  Coasaeno  of  tha  Uoitad  States  for  January,  1932] 


Artkla^i 


On» 


tvpX'Wtm  incBM, 


^   *» 

^ 


BrWab  imOkk^ 

Chios ».        . ,..    


(MaaiKtM 

r^«saadtar«B.„ 
•Bdsbsrta.. 


ItUtL. 


tXamariu 


Vnwa. 


rnitof 
qcaatity 


Lb. 


*8ft,99X3 


Lb.... 
Lb... 


Lb. 
Lb- 
Lb. 
Lb. 
Lb- 
Lb. 
bb. 


Lb, 
Lb. 
Lb. 
Lb. 

Lb. 
Lb 
Lb 

tb 


Lb. 
Lb. 
Lb. 


iannary— 


nsi 


1X151 


68,017.608 


XTTaiM 

30.071301 

13.83X373 

X57X645 

X391989 

198X988 

1X871788 

1.  La  148 

ax  788 

3xaw 
nxan 


X54l80i 
151.88* 
577,476 


X00X9SO 


85X915 
2112U 


X099.aOI 


1.388 


7,aED.7IS 


•1X488 
1887.881 
1.381901 

571406 

3aa«3» 

9B9.687 

1,07. 008 

IK  238 

3X139 

X88I 


1033 


3140S.4S1 


2X30X889 


X94X906 


CXI 


•XI 

a.3 


•ox  no 

I1.2811M 
X  051. 188 
X3M.aBt 

437.  yn 
LMxat 

1431. «« 
33X6B 

16,90$ 


14X98» 
44XM1 


107.  S 
1313(1 


X90X363 


33X019 
347.  im 
11X342 
4       33X3»> 


X  71X527 


4X627 
811.661 
231521 
2TXS9S 


197.880 

27.506 

1.498 


>a>M 
3x<ex 


34X358 

1X839 
21188 


28X588 


8X418 

r,  150 

XIC3 


•  mootbs  ending  Decemb»— 


199» 


3S8.1S112S         41 55X410 


nxnt 


ML  341 


M81 


■20174X994 


J7.ia 


311,841.409  I      34.819.919       141.627.318 


17.88X531 


1445 


11.50X007 


14. '.22. 503 
79.7:1,510 
5100X843 
8X45X204 
IXSOIWI 
lX8U.Ca 
«l8BiL7aO 
11.98XM3 

xn^i78 

1.771881 
X  47X081 
14M.5I0 


3X28X073 
1.801164 

7,  ux  ua 


8X017.317 


X331»«8 

7M.182 

nx9oa 

137%  08 


1, 530. 731 
X83X526 
X987.078 
113X277 
1, 


I: 


.43X300 

1,30X774 
081.340 
1M.029 

»tx3oa 


121X584 

30X280 

1.  Oil  417 


140X398 


71X338 

91353 

11X729 

14X0W 


7,s«a9;9 

3X10X838 

ixauoai 

X38X0N 

7,38X388 

31815.973 

1370,1*3 

xoaxne 

13X367 
179X313 


2X411834 

911508 

1,871015 


3X74X881 


1871,732 
448,190 
661,  «31 

1488111* 


•I13S4 

1111,323 

1.423.967 

1.49X38 

503.144 

•8X408 

178X3ai 

301 30» 

331. 944 

11243 

2BX79I 


101X957 
17X441 
34X470 


1S«L4W 


4aX7U 

49.157 

3n;aa 


1932     '\ 


CONGRESSIONAL  RECORD— SENATE 


I  Not  inctodlBt  poaadfl  of  "Ottasr  ooppar  mantttactana 
i  Prior  to  1102  indudaa  Hong  Koos  aad  Kwantoa^ 


fiSS 


Xf^ntklf  tummsTf  af  forrifn 

1  e$mnurc*-B[port»  tfdtmtitk  mmkefMi,  89  erOcla  sU  prtndpsl  camntrin-CmUomA 

Unrtof 
quantity 

Janusry-* 

6  montbs  ending  Deoeabv— 

Artklea.  and  eooatriaa  to  wbiob  esportad 

mi 

1983 

MM 

1981 

Coppor— Contlnaod.                           ; 
Rod»-<^eetfiraad.                        ' 

Norway .^f^ .— — 

United  Kingdom l 

Otbor  KtiroDO . J.. ........... 

K:::::: 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb.....: 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb 

Lb...... 

Lb 

Lb 

Oresi... 
DoLprt. 

371.477 
ISM.  378 
1.06X886 

06XM6 

saoso 

4X108 

297.621 

127,100 

0X911 

xsis 

4X006 

1.33X701 

2K2I9 

X450 

1SXM2 

X944 

11X435 

17.378 

404 

11983 

1.587.733 
11,871.306 
1«X017 
1937.091 
1156,322 

195.187 
1,54X281 

43X7«8 
1.18X198 

381.623 

U1188 

X37U0B7 

IMXSTl 

7S7,161 

1.267.951 

n.i8» 

ttl^TU 

trCivi 

Canada — , «. 

Bratil ^,.,....»....^,~^, 

HMl 

law 

Wire • 

Insulated  copper  vir«  and  cabl»— 

Rabber-ooverod  triie. '..     ........ 

Weatherproof  wira ..,., .. ,. 

TelfltihoDe  cable    .  ...1......I.. ...... ..*•.... 

90X358 

M9.010 
151.431 
177.805 

138.603 

61. «» 
21.882 
25.832 

4a  065 

207.477 

171,972 

9X788 

4X743 

4X044 
31304 
11304 

X  205, 416 

i,r«xfl» 

1.08X118 
54X770 

80X449 

17X751 
17X800 

oaeoi 

1.791441 

681101 

7W.178 
30X651 

311.414 

HXMT 

111478 

47.274 

Clber  insolatod  copper  wire 

1.14X741 

^ISO 

27X917 

71104 

X271.571 

l.S4a787 

140X410 

53X533 

r'nitnl  Kiardom         

86.481 
38.386 
81.430 
8X108 

cass4 

18X780 
15,508 
61.811 

xn 

13X5M 

101.617 

IX  sm: 

181438 
1X804 

3X175 
11.817 
3X722 
11.745 
11351 
27.061 

1040 
11307 

1.400 
1X156 
1X260 

1755 
31.588 

1913 

17X515 

17.935 

X1B4 

11«IM 

1852 

11013 

325 

X573 

9*. 

7,385 

581 

29 

P,641 

XfilO 

51  7W 

1701 

510 

1.805 

889 

1019 

00 

531 

172 

1.109 

155 

17 

1.131 

xm 

54X449 

211,634 

666.314 
2fi7.220 
423.457 
545.081 
97.198 
47X927 
121250 
268.830 
26X986 
141578 
61X804 
i07,8S8 

MX  889 
6X753 

205.620 
46.631 
81300 
87.181 
3X511 
•1496 
3X374 
8X143 
51.561 
31888 

13X6M 
A  974 

801473 

9X870 

237,406 

361.345 

71188 

10X949 

6X964 

14X590 

41861 

54,781 

19X7W 

101388 

231 M7 

11.  r 4 

1481188 

Other  Europe .. 

IX  •! 

Oaa&da. ••......-.•...•....•....—. 

Ceatrai  America ....,.,.. 

Mexico   . ........1.......... ....... 

57,341 
4X999 
lXS8t 

Coba..    ...,     ..J..               

1        BCBTil . .......~—._ .«. .—...- 

\   Cbfla               

1X473 
1X831 
37.811 

~^   CotomMs 1— 

Venaruaia. ...... 

Otber  South  .imerlcs 

xoai 

7.175 

41 475 

Cblna' : _ J 

Philippine  Islands 

Anstralia                 

1X474 
«1U 
3X100 

Otbar  copper  manufacturaa 

-•.....•••.^ 

4X704 

1X367 

4tX  147 

801773 

Brass  and  bronse ....— ...r..-^.^.... 

—  —-—.  —  - 

778.118 

371583 

XIS13SS 

1387  881 

ll<Tan bhI old . . ...__'..... .....^.».^.   ...       .-- 

138X174 
10X013 
4M.751 

5X430 
317.555 
29a  313 

71178 
14X858 

3X016 
1.262 

345.212 

X873 

5X968 

11200 

6X188 

12X306 

40.357 

4X«77 

1649 

S.0O4 

31014 

13X800 

1.497.SKr 

«X<87 

2X10X914 

779.790 

1.081.823 

55X380 

108X488 

1,278.502 

45X723 

737,  MO 

17X354 

1841 

1,617.815 

8X374 

181134 

13X719 

411963 

73X765 

36X412 

300.  OM 

5X166 

3X700 

23X915 

118X005 

7.9axm 

321876 
961302 
327.981 
1,301303 
74X841 
»X573 
62X939 

sn.5cs 

X568 

44X454 

Barsandrods . .       .... ..... .    ... 

3X63< 

m,8i3 

38,397 

129.273 

7X400 

21. 162 

xo«o 

7.411 
LOtt 

7.949 

X143 

21141 

4X156 

11304 

1006 

1907 

1575 

17.511 

91.301 

11X305 
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Mr.  SARRISON.  MT.  Pi  liiiift.  It  esB  m*  be  forgotten 
that  io  the  tariff  biUs  heretofore  proposed  by  our  friends 
on  the  opposite  side,  the  exaise  was  advanced,  KeneraDy 
speaklnc.  that  currencies  had  depreciated  in  foreign  coun- 
tries, or  that  exchange  was  out  of  gear,  causing  the  neces- 
sity for  tartff  rerliteo.  80  we  hare  the  matter  up  tbia 
time,  cominf  right  after  the  consideraUon  of  a  tariff  bill, 
hat  the  purposes  of  which  have  been  very  clearly  stated  by 
Che  Senator  tnm  Pennsylvania  ntfr.  Rnsl.  He  was  very 
eaodid:  he  was  very  frank;  and  I  desire  to  serve  notice 
OD  the  Senate  of  what  the  aenator  from  Pennsylvania  on 
fftmlsy  saki  in  the  diseussian.  so  that  the  objects  of  this 
proposal  csB  not  be  misunderstood. 

I  read  ftrcm  the  Racots. 

Mr.  anP.    What  page? 

Mr.  HARRISON.'  Page  7074: 
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SxippoM  the  Senatar*!  reaohjtkm  paasM  and  w 
Mt  tb«  InAoRBStlon.    What  does  the  Senator  propose  to  do  thea? 
m  oOMf  worAi,  what  is  the  object  of  pawing  the  reaotutlon  and 
gi»tlnt  tlui  lafermaUon? 
"    ~         I  tttod  to  anmMr  that  a  UtUe  white  ago. 
I  am  aorry  I  did  aot  hear  it. 
^or  mjmtU.  I  -want  to  disclaim  with  emphaala  aay 
to  make  a  pemanant  chan^a  in  any  Item  of  the  tariff  law 
OS  tba  InfcnaaUon  that  this  reaolotlaQ  prod\ioes. 

Mr.   Wta—pit.  Tba   Bsnatnr   saya  "permanent   change."     Does 
ka.  tbsn,  intend  to  make  a  temporary  chancer 

TIkat  depsptls  entirely  upon  the  gravity  of  tb«  case. 
Tea.    Tbsn  If  the  commlsslnn  should  send  In  an 
opialon  that  wooltf  lunrtlty  the  Senator  temporarily  in  addng  for 
a  attU  hlfhar  rate  of  dwty  en  eertain  items,  be  would  feel  Justified 
ta  4Q«a«  It  antf  faal  UnpeUed  to  do  it? 

I*.  Raao.  Hoc  X  voold  not  ask  for  any  permanent  aaaandment 
MOM  tartff 


ftodng  a  Jttttk  bit  then, 
as  later. 


He  was  not  as  direct 
his 

Ifr.  Habbmm.  I  did  aaS  aay  "  permanent  ":  X  said  "  temporary." 

Ifr.  Rasa.  l^a^Mrary.  yea;  and  if.  on  the  other  hand,  the  infer* 

— nnii  that  aoBMS  la  showa  that  the  specinc  duties  are  too  high — 

sad  It  may  wall  eh«w  it — then  I  should  expect  slmUar  action  ta 

bs  IsfeKi  temiiwrei  Itj  in  the  other  dtrecOoa. 

So  there  is  no  difference  of  opinion  on  this  score,  that  if 
the  information  which  is  sought  to  be  obtained  shows  that 
there  ought  to  be  a  temporary  increase  in  tariff  rates,  the 
Senator  from  Pennsyltrania,  powerful  member  of  the  Penance 
Committee,  expacta  to  sponsor  it,  and  the  object  of  getting 
this  information  is  to  write  still  higher  tariff  rates  into  the 
law;  temporarily,  he  says;  but  sometimes  when  we  put  them 
In  temporarily  it  is  hard  to  get  them  out.  80  I  say  to  Sena- 
tors aot  to  be  deceived  into  thinking  that  this  is  not  a  move- 
ownt  to  get  tncTWiwd  tariff  duties.  Motioe  has  been  served 
liy  DO  less  a  dlsUngoishad  figure  In  this  body  than  the  dis- 
Ungiiishart  Pens  tor  from  Pennsyivania. 

Nbv.  let  me  rtfer  to  what  was  said  in  1921.  Our  friends 
op  the  other  side  trted  to  write  an  emergency  tariff  tHll.  It 
grtdDated  in  the  Bouse  and  was  known  as  the  Toung  bUL 
Banhange  dUEerenoe  at  that  Uae  wa»  pronounced.  There 
were  deprodatad  ctprrsneies  in  foreign  countries,  and  the 
Hsiwibllcans  wasted  to  do  what  they  seem  to  want  to  do 


TiMre  WM  wttttsxi  taito  that  emergency  tariff  law  at  that 

isd  to  aflbrd  some  relief  to  farmers,  a 
lauylskm  whlcb  ^^uSt  with  depredated  currencies.  That 
was  the  ast  «f  mi.  lbs  provision  to  which  I  refer  was  not 
Tte  bin  w«nt  to  the  Boose.  It  was  passed  by  the 
It  oaiM  to  the  Bswate.  but  that  provisioB  did  not  get 
The  Senatar  from  Utah.  Mr.  Skoot.  and  the 
North  OahDta.  Mr.  MeCumber.  who  at  that 
chaiiBian  of  ttia  Committee  on  Finance,  struck  it 
from  the  bilL 
The  dlMtittgniahsd  IsaiJsr  on  the  Drmocratic  side  in  the 
at  that  time.  Mr.  Kitchin.  one  of  the  ablest  men  who 
the  Bouse  of  Hepresentatii'es.  and  oertatnly  one 
an  expert  in  tariff  matters,  as  ranking  minority 
fiwmher  of  the  Ways  and  Means  Committee  at  that  time. 
this  ntis>sriisi  in  his  report  on  the  Fordney  bUl. 
a  year  later.    Mr.  Kitchin  said: 

tsrlff.  as  reportsd  to  the  Houee.  the  aasjorlty 
Ogasmfttee  laaeitad  a  gcwvlaUn  regarding 


Xa  the 


the  depraeiatSoo  of  foreign  money  and  attempted  to  Justify  It  by 
the  fall  which  had  taken  plaee  m  foretcn  eurreaey. 

Hie  exau:t  situation  we  have  now.  Already  in  the  House 
at  least  20  bills  have  been  introduced  seekiiqr  what  was 
sought  at  that  time.  My  friend  from  Pennsylvania,  smart, 
astute,  and  abie.  tries  to  take  another  tack  and  is  now  at- 
tempting to  lay  the  foundation  for  it.  because  he  knew  that 
at  this  particular  time,  with  the  atmosphere  charged  against 
increasing  tariff  rates,  he  could  not  get  the  other  thing  done, 
but  thought,  perhaps,  he  might  squeeze  this  innocent-looking 
little  proposition  through  the  Senate,  and  that  some  would 
fall  for  it. 

Mr.  Kitchin  in  this  report  further  said: 

This  Is  the  same  reason,  In  other  words,  for  the  present  propo- 

In  other  words,  in  1921,  when  the  Fordney  bUl  was  re- 
ported to  the  House,  and  Mr.  Fordney  jM^sented  his  reasons, 
in  a  report,  for  the  high  tariff  rates  sought  to  be  imposed  in 
that  proposal,  he  coupled  with  it,  too,  the  so-called  American 
valuation  scheme,  which  my  friend  the  Senator  from  Utah 
remembers  so  well,  and  wliich  was  repudiate<*  by  him  and  his 
colleagues  on  the  Finance  Committee.  The  object  in  1921. 
when  Mr.  Fordney  was  in  charge  of  that  proposal,  was  to 
put  the  American  valuation  proposition  in  the  law  in  order 
to  take  care  of  the  depreciated  currency  situation  in  the 
world  at  that  time  and  to  lift  rates  higher.  It  was  that  phase 
of  the  bill  to  which  Mr.  Kitchin,  in  the  report  on  the  Fordney 
bill  in  1921.  was  alluding.    He  said: 

This  Is  the  same  reason.  In  other  words,  for  the  present  propo- 
sition. In  the  debate  In  the  Ho\ue,  and  In  the  subsequent  con- 
sideration m  the  Senate,  the  falsity  of  this  arg\unent  was  so 
eonclualwly  shown  that  the  proposition  of  the  majority  of  the 
Ways  and  Means  Committee  was  absolutely  excised  from  the  bill. 

That  is,  the  depreciated  currency  provision  of  the  Young 
bill  in  1921,  which  was  the  forerunner  ot  the  Fordney  bill, 
was  stricken  out  by  the  Finance  Committee  over  here,  and 
it  did  not  get  a  chance;  and  there  was  never  a  word  said 
about  it  on  the  floor  of  the  Senate  in  the  riLsciyt&^f^i  of  the 
emergency  tariff. 

Idr.  Kitchin  said: 

We  do  not  recaU  an  Inetanoe  In  tegtelatlon  where  the  Senate  so 
completely  extirpated  a  provision  Insisted  on  by  the  House  major- 
ity, where  the  leaders  of  that  majority  came  back  to  the  House 
and  never  In  the  slightest  degree  explained  how  thoroujshly  they 
had  been  emasculated,  how  completely  their  proposition  had  been 
repudiated.  Their  proposal  was  so  conclusively  shown  to  be  a 
preposterous  blunder  that  they  never  menUoosd  It  when  they  came 
back  with  their  conference  repcart  and  let  their  hiunlllAtlon  go  by 
In  silence.  Although  we  can  assxu-e  them  that  while  not  men- 
tioned upon  the  floor  oC  ttw  House,  their  discredit  was  an  object 
of  amusement. 

He  cited  the  case  of  Oermaiiy  and  quoted  this  statement 
<rf  the  majority  of  the  Wa]^  aiui  Means  Committee: 

That  equal  quantltiee  of  bread  In  the  city  of  w^riin  cost  In 
September.  1913.  2.S3  marks;  and  In  September.  1A20,  323  marks; 
cereals  In  September.  1913,  0.86  mark;  and  In  September,  1920, 
4.87  marks. 

Exchanges  were  fluctuating,  prices  were  changing  in  those 
days.  Just  the  same  as  they  are  now,  and,  as  I  have  shown, 
in  1921,  when  the  emergency  tariff  XAVL  was  proposed  by  the 
Republicans  of  the  House,  they  tried  to  do  what  is  being 
attempted  to  be  followed  here  after  this  is  dcme  in  the  Sen- 
ate, take  care  of  depreciated  currencies. 

.Let  us  see  how  different  the  situation  was  In  1921  fn»n 
the  situation  now.  Mr.  Fordney  said  in  his  report  to  the 
House,  In  substantiation  of  his  American  valuation  scheme, 
which  w»s  supposed  to  take  care  <rf  the  dein^eiated  currency 
and  difference  in  exchanges: 


The  necwilty  for  this  remedial  legislation  Is  accentualad  by 
after-war  ooodltlons  which  have  resulted  In  tHie  depreciation  In 
the  value  of  the  cxorency  of  the  natinn^  of  Xurope  In  gsneral. 
Ttie  effect  of  depreciated  c«HTency  has  been  to  reduoe  production 
eosts  In  many  countries  with  whose  products  Amwican  goodu  must 
compete.  R  la  against  these  oountrlea  that  protection  Is  meat 
needed. 


propoaals  have  been  submitted  to  the  committee  tC'  over- 
eondltlons  reeultln^  from  the  depreeiatioa  of  forelfn 
exchange.  After  much  careful  consideration  of  the  quest-on  In 
general,  the  committee  has  easne  to  the  conclxjslaa  that  the  iMseea-' 
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ment  of  ad  valorem  duties  on  the  values  of  comparable  articles 
In  the  principal  markets  of  the  United  States  will  have  a  beneficial 
result,  and  In  a  large  degree  overcome  the  dlfflculiles  occasioned 
by  the  rapid  decline  in  the  value  of  the  currency  of  some  of  the 
principal  competing  natkms. 

So  that  was  the  scheme  at  that  time,  for  the  American 
valuation,  which  was  proposed  to  take  care  of  that  situation, 
quite  similar  to  the  situation  to-day.  When  his  scheme  got 
over  to  the  Senate,  the  distinguished  Senator  from  Utah 
[Mr.  Smoot]  and  the  chairman  of  the  committee,  Mr.  Me- 
Cumber, and  the  Republican  leadership  here  would  not 
stand  for  the  American  valuation  scheme  as  an  attempt  to 
take  care  of  the  depreciated  currency.  So  they  temporarily 
suggested  the  flexible  provision. 

I  read,  during  ^he  discussion  of  the  recent  tariff  bill,  the 
yiews  expressed  by  Mr.  MeCumber,  the  chairman  of  the  Fi- 
nance Committee  when  the  MeCumber  bill  was  being  con- 
sidered, and  by  other  distinguished  Republican  leaders,  to 
show  that  at  that  time  the  flexible  provision  was  a  temporary 
proposal,  and  intended  merely  to  meet  the  fluctuating 
changes  in  commodity  prices  and  depreciated  currencies  in 
the  world — the  difference  In  exchanges. 

The  object  of  those  who  sought  the  high  protective  duties 
was  to  find  some  reason  iipon  which  they  might  reach  the 
higher  rates.  So  they  made  the  rates  in  the  Fordney  bill 
tremendously  high,  because  of  world  conditions  and  depre- 
ciated currencies  and  difference  in  exchanges. 

Mr.  President,  I  was  not  surprised  when  the  very  able 
Senator  from  Petmsylvania.  just  on  the  eve  of  our  passing 
tariff  legislation  at  this  session,  should  conceive  an  idea  quite 
similar  to  what  his  predecessors  of  the  Republican  I^aty 
had  conceived  in  1921  in  the  writing  of  the  emergency  tariff 
bill  and  in  1921.  also,  when  they  put  through  the  Fordney- 
McCumber  measure.  One  day.  out  of  a  clear  sky — innocent 
little  proposition  as  it  was — my  friend  offered  this  little 
resolution.  It  was  not  as  broad  in  those  days  as  it  is  now. 
He  Just  called  on  the  Tariff  Commission  for  their  opinion, 
and  so  it  was  passed  here,  and  no  questions  were  asked 
about  It:  it  Just  went  through. 

Ttiat  was  before  we  took  up  In  the  Senate  for  considera- 
tion the  last  tariff  bin.  The  Smator  was  trying  to  lay  his 
foundations  for  a  fight  against  that  bill.  I  was  not  in  the 
Senate  at  the  particular  time  the  resolution  came  up,  or  I 
certainly  would  have  opposed  it.  Next  morning,  looking 
over  the  Congkkssional  Recoko.  I  saw  that  it  had  passed, 
and  I  came  upon  the  floor  of  the  Senate  at  12  o'dock  and 
moved  to  reconsldo*  the  vote  by  \(iiich  it  had  been  agreed 
to,  and  the  Senate  is  aware  of  what  happened.  By  a  very 
large  vote,  over  the  objection  of  the  Senator  from  Penn- 
sylvania, the  vote  was  leconsidered,  the  resolution  was  sent 
to  the  Committee  on  Finance,  and  the  committee  broadened 
It  and  dianged  it  in  a  great  many  respects. 

I  think  it  is  a  better  resoretion  now  than  it  was  in  its 
original  form,  because  it  do^  ask  the  commission  to  in- 
vestigate the  Increases  of  commodity  prices  resulting  from 
the  depreciat«d  currencies,  as  well  as  the  difference  in 
exchange  features. 

After  the  committee  reported  the  resolution  and  it  was 
placed  upon  the  Senate  calendar,  it  will  be  recalled  that 
the  Senator  from  Pennsylvania  was  able  to  get  a  place  for 
his  resolution  on  the  program  promulgated  by  the  majority 
party.  So  it  was  placed  on  the  calendar,  to  be  taken  up  at 
a  certain  time  for  consideration.  One  day  the  Senator,  not 
being  willing  to  take  his  chance  of  the  resolution  being 
reached  on  the  calendar,  because  it  would  come  thtn  after 
the  passage  of  the  tariff  bill,  made  a  motion  to  bring  his 
resolution  up.  trying  all  the  time  to  shoot  it  ahead  of  the 
tariff  controversy  and  the  tariff  bill.  He  wanted  to  get  the 
information,  perhaps,  which  the  Tariff  Commission  already 
had,  that  he  might  buttress  his  arguments  for  higher  tariff 
duties  and  higher  tariff  arguments. 

Oh,  yes,  the  Tariff  Commission  Is  supposed  to  be  not  very 
partisan,  but  we  know  what  the  Tariff  Commission  has 
done.  We  know  the  Influences  that  are  at  work  upon  cer- 
taha  members  of  the  Tariff  Commission.  Their  opinion  Is 
sought.  Mere  facts  are  not  sought.  The  tariff  is  a  fact-find- 
ing commissiiMi  and  not  a  ccynmissicm  to  give  opinions.    The 


Senator  tried  to  force  hte  measure  before  we  ecMiBidered  the 
tariff  bill,  but  the  sense  of  the  Senate  was  too  fair  for  that 
and  would  not  stand  for  it,  so  he  was  repulsed  in  that 
movement,  and  he  had  to  await  his  time  with  patience  until 
after  the  tariff  bill  was  passed.  Now  it  has  been  passed. 
That  is  the  reason  why  I  asked' the  Senator  yesterday  what 
was  his  object  in  passing  the  resolution,  and  if  he  got 
the  information  what  he  was  going  to  do  with  it.  He  told  us 
candidly  and  frankly  that  temporarily  he  intended,  where 
the  facts  warranted,  to  try  to  increase  the  rates. 

Mr.  President,  the  situation  to-day  is^  bad,  of  course. 
There  are  differences  in  exchanges  throughout  the  world. 
Depredated  currencies  in  many  of  th6  European  and  other 
countries  have,  of  course,  affected  world  trade.  They  have 
made  it  difficult  in  some  instances  for  us  to  sell  to  them;  and. 
as  stated  by  the  Senator  from  Pennsylvania,  it  has  caused 
them  perhaps  to  increase  their  export  trade.  But  this  is 
nothing  new.  We  have  had  fluctuations  in  commodity 
prices  at  times.  We  have  had  differences  in  exchange  values. 
Currencies  of  Various  kinds  are  not  maintained  at  the 
same  stabte  price  always.  We  have  had  it  through  the 
years,  and  we  are  going  to  continin  tu  have  It.  We  can  not 
at  in  Judgment  upon  the  constant  changes  of  price  levels 
and.  price  commodities  and  currencies.  They  are  rhapging 
all  the  time.  The  Senator  stated  yesterday.  I  think,  that  in 
those  countries  wher^  they  have  gone  off  the  gold  standard 
and  the  currency  has  t>een  depreciated,  the  community 
prices  have  increased.  That  is  exactly  what  I  have  found 
from  my  investigation  (tf  the  subject  matter.  Indeed,  they 
have  increased  almost  proportionately  upward  as  the  exir- 
rency  has  depreciated  downward;  and  in  the  end.  so  far  as 
this  country  is  concerned,  the  effect  would  be  not  very 
great. 

The  Senator  from  Pennsylvania  is  doing  a  very  unusual 
thing  here.  We  heard  him  yesterday  defend  the  gold  stand- 
ard and  decry  any  attempt  to  go  off  the  gold  standard.  I 
take  it  that  those  are  his  views.  But  the  Senator  knows 
that  the;  impression  has  gone  upon  the  winds  at  times  here, 
based  u^mn  rumors,  that  this  country  was  about  to  go  off 
the  gaid  standard,  and  it  has  had  its  effect.  Its  repercus- 
sions have  be«a  felt  not  only  here  but  throughout  the  world. 
Men  high  up  In  the  affairs  of  the  Nation  have  had  to  send 
out  their  notices  of  warning  that  it  was  not  true.  And  yet, 
Mr.  President,  the  Senator's  speech  on  yesterday  shows.  If 
it  shows  anything,  that  in  those  countries  which  were  on 
the  gold  standard  and  ^^lich  have  suspended  it  and  de- 
preciated their  ctorency,  the  commodity  prices  have  in- 
creased and  their  exports  have  increased  and  perhaps  their 
imports  have  f  sdlen  off. 

The  Senator  cited  Great  Britain  as  |i  case.  I  c<»npliment 
the  statesmanship  d  England.  Too  much  praise  oan  not 
be  showered  upon  her  statesmanship  in  this  tragic  time, 
when  they  are  burdened  with  heavy  debts  and  have  tre- 
mendous unemployment;  and  when  her  currency  was  going 
down  and  down  as  well  as  her  commodity  prices,  her  states- 
manship had  wisdom  enough  and  courage  enough  to  adopt 
a  plMi  that  lifted  cmnmodity  prices,  that  lessened  and  re- 
duced unemplojrment  and  balanced  the  budget  In  a  very 
short  time.  But  the  statesmanship  of  this  country  has  in  a 
si^eless  Way  witnessed  day  after  day  a  decline  of  com- 
modity prices,  refusing  to  do  anything  ^lat  might  cure  the 
situation,  but  Just  letting  it  shift  and  drift  along. 

Mr.  REED  rose. 

Mr.  HARRISON.  From  the  arguments  made  by  the  Sen- 
ator from  Pennsylvania  it  would  seon  very  possible  for  a 
lot  of  people  thr<mghout  the  world  to  gather  the  impression 
that  going  off  the  gold  stcmdard  might  increase  commodity 
prices  and  help  the  economic  condition  of  the  country. 
Th^  may  think  that  the  Senator,  being  so  close  to  the  ad- 
ministration as  he  is,  is  intimating  that  this  is  the  first 
step  toward  this  Crovemment  going  off  the  gold  standard 
car  at  least  suspending  It  for  a  time.  That  it  is  gathering 
information  for  that  purpose. 

I  yield  to  the  Senator  fnun  Pennsylvania. 

Mr.  REED.  It  would  still  be  easier  for  the  ieojpie  to  think, 
from  what  the  Senatca:  has  Just  said,  that  the  statesmen  of 
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vbam  h»  prmiBCB  to  highly,  parposehr  and  inteo- 
rent  off  the  gold  ftandtrd.    The  Senator  miut  know 
J^bmi  they  did  not  vaot  to  abandon  the  gold  stazuiard  but 

Ifr.  HARRIBQM.  Z  tbink  it  is  quite  true  that  they  were 
<klven  from  H:  taoi  the  aenator's  argument  yesterday  was 
that  after  they  were  driven  tzoax  it  and  the  gold  standard 
ccratBodlty  prleea  went  up.  unemployment 
and  that  the  tadvet  has  been  bahmcM  m  that 
country,  and  the  iltiiatlrjn  has  been  greatly  htiped. 

Mr.  IUBDl    cm  coom.  there  was  a  temporary  benefit.  Imt 
thay  win  pay  for  it  in  the  fntore  many  times  over. 

I  am  not  here  to-day  crttlcixing  Kngltoh 
>  for  what  ther  have  done  wiien  it  is  shown  that 
is  very  Broeh  improved.    I  hope  tiie  111  effects 
prophesies  wiD  not  oome  true. 

Mr.  •ngOMAS  o^OMahsma.    Mr.  President 

VJL'K  nilllliaNI'.    Does  the  Senator  from  Mls- 
ylsld  ta  the  amsior  from  Oklahoma? 
Mr.  HAMUBOW.    Z  yield. 

of  Oklahoma.  Zf  Z  may  suggest  it  to  the 
are  taoA  better  hi  Great  Britain.  The 
It  so  km  and  gave  such  satisfactory  results  that 
the  pound  started  to  go  up  again  the  statesmen  of 
■d  to  pvl  Into  circulation  noo.000.000 
to  fessp  It  fram  going  up.  They  wanted  it  kept  down.  That 
to  the  dsMhiiieli  judgment  of  the  Bnglisb  statesmen  at  this 


Does  the  Senator  from  Mla- 

frem  Mtnnesota? 

_  Z  ylald. 

Mr.  8HZP8TKAD.    The  majority  of  the  committee  which 

tht  vtport  atoted  to  Ihi  lupurt  that  ther  oonsldered 

a  mistake  when  Oicy  went  off  the  gold 

They  had  the  experlezKe  at  being  on  the 

until  ffleptiinlwi,  liSl.    That  report  came  out 

Ita  that  report  several  luembeis  id  that  eommit- 

enna,  manager  ot  the  biggest 

to  BBgland  with  the  eaceptlon  of  the  Bank  of  w»g»"«^. 

that  itolai t 

Mr.  BARfUBDN.  I  thank  the  Senator.  I  do  not  want 
to  wilsiwiiue  what  Z  am  saytof.  Z  say  that  the 
«f  the  Oenstar  from  PcnnaylTauEila  preaents  that 
Z  am  not  advocating  toat  this  coantry  ahookt  go 
$M  the  gold  stondard  or  suspend  it.  Z  do  thizA.  however. 
inat  SBtethtm  ought  to  be  done  by  thoee  who  direct  the 
Psdttal  iuaies  vstsm  or  the  fiscal  potteies  of  the  country. 
If  it  be  possible,  to  put  a  stop  to  further  dsehne  d  commod- 
Mg  VKtoes.  What  we  need  new  Is—Z  wfll  not  say  inflation. 
hut.  as  Zrvtaf  FUhsr  said  reflatlon>-or  aomeihing  so  that 
can  at  least  go  up  to  some  meaMue  cd  what  they 
be. 


.  aad  Z  am  sayteg  titot  the  argussent  he  has  ouKle 
to  Itobte  to  give  the  toipresston  to  the  world  that  this  te  the 
Btol  step  to  this  eountry  toward  taking  a  dtfferent  position 
with  ref erenee  to  the  gold  ataodard. 

Mr.  ma    Mr.  Frsrtdent 

The  Vicai  PBB8ZZSMT.  Dom  the  SoAtor  from  Mlasis- 
stold  yield  to^the  Beimtor  from  Ohlo7 

Mr.  HARUBON.    Z  yield. 

Mr.  FBB8.  Z  am  glad  to  hear  the  Seiuktor  say  that  his 
wetda  are  not  to  be  totermetad  as  a  reooaunendation  that 
we  kas<e  the  gold  standard. 

Mr.  HARRZaOil.  The  Senator  fkom  Ohto  was  not  here 
when  Z  made  my  statsment.  Z  was  answering  the  argtmtent 
«f  the  nsnilng  ftom  Pwmsflvanto  lUt.  iftoaa]  and  stating 
that  his  argnmettt  would  ghre  the  totprenlon  to  the  world 
the  that  step  that  might  be  taken  to  that 


Z  heard  the  Senator  make 
to  oompUmsnt  Great  Brttato  f«r  what  she  did. 
Mr.  HARRISQil.    That  la  toui^    Does  not  the  Senator 
■tollaisnl  Oreat  BMtato  for  what  ite  didf 
Mr.im8&    Jtob 


Mr.  HARRZBON.  If  the  Senator  had  been  there,  he  wkkML 
have  acted  differently  and  probably  would  then  have  had 
more  unemployment  and  a  more  greatly  unbalanced  budget 
than  now. 

Mr.  FESS.  The  question  was  what  a  public  man  might 
do  in  the  face  of  a  mutiny  in  the  Briti&h  fleet  if  he  were  a 
member  of  Parliament  of  England.  The  Senator  knows  the 
gold  standard  was  recommended  to  be  preserved  and  steps 
were  taken  to  do  it.  They  had  two  ways  to  do  it,  one  being 
to  deflate  the  cost  of  government  and  the  other  to  infiato 
the  purchasing  power.  They  decided  to  adopt  the  former 
plan,  to  deflate  the  cost  of  government  which  meant  a  re- 
duction of  wages  and  imemployment  allowances.  Im- 
mediately it  was  followed  in  five  days  by^a  mutiny  in  the 
British  fleet.  The  day  after  that  they  recommended  goMg 
.off  the  gold  standard.  I  do  not  know  what  a  man  might  do 
in  the  face  of  a  situation  like  that,  but  certainly  no  one  Is 
going  to  say  that  Great  Britain  voluntarily  went  off  the  gold 
standard. 

Mr.  HARRISON.  I  do  not  say  that  Oreat  Britain  went 
vohmtarily  off  the  gold  standard,  but  I  do  say  that  I  admire 
the  statesmanship  of  Great  Britain  that  they  had  the  cour- 
age and  forethought  to  do  something,  whether  it  was  balanc- 
ing the  budget,  or  whether  it  was  deflation  of  government 
expenditures,  or  going  off  the  gold  standard  and  suspending 
it  temporarily  in  order  to  inflate  commodity  prices,  or  what- 
not. The  proof  of  the  pudding  is  the  eating  thereof.  They 
have  made  pretty  much  of  a  success  of  the  situation.  Tliey 
have  relieved  unemployment  largely.  They  have  caa>ed 
commodity  prices  to  be  lifted.  They  have  balanced  their 
budget 

Mr.  FESS.  That  Is  true,  but  the  Senator  recognises  tlukt 
Oreat  Britain  has  become  a  debtor  country,  and  a  debtor 
country  as  a  rule  agrees  to  cheapen  the  money  and  repudiate 
a  part  of  her  obligations.  Great  Britain  never  did  It  untU 
she  came  to  that  stage.  France  will  probably  do  it  if  the 
gets  to  that  stage,  but  I  doubt  it  very  much.  What  I  tun 
concerned  about  is  whether  the  words  of  the  Senator— and 
I  say  this  because  it  is  true — which  are  read  and  considered 
with  considerable  conviction  throughout  the  country,  are  to 
be  interpreted  as  meaning  that  he  Is  coounending  what  has 
been  done  in  Oreat  Britain  as  being  an  example  that  ve 
should  follow.  I  assume  that  such  a  statement  would  have  a 
tremendously  injurious  effect  In  the  country  to-morrow  if 
that  were  his  meaning. 

Mr.  HARRISON.  Now  that  the  Senatw  has  finished  lec- 
turing me  [laughter] 

Mr.  FESS.  I  withdraw  my  stotement  if  the  Senator  takes 
it  that  way. 

Mr.  HARRISON.  That  is  aU  right.  I  like  to  be  fectured 
by  the  Senator  from  Ohio,  because  he  is  ft  very  good  school- 
teacher, but  a  very  poor  Senator.  [Laughter.]  I  may  say.  / 
of  course,  that  the  situation  In  England  Is  such  that  they 
have  been  confronted  with  many  problems  different  from 
our  own.  I  have  voted  for  some  legislation  here  that  I  did 
not  like,  because  I  thought  it  might  tend  to  Inflate  a  lltUe 
bit.  I  think  we  have  deflated  too  greatly,  too  precipitous  [y, 
and  now  we  have  to  inflate  back  a  little  bit  I  do  not  thiok 
wt  are  going  to  have  a  normal  return  to  economic  conditions 
until  commodity  prices  have  gone  up  somewhat  So.  having 
that  very  largely  in  view,  I  voted  for  the  ReconstrucUon 
Finance  Corporation  act,  which  I  hoped  might  stop  the  cloe- 
ing  of  so  many  banks  by  affording  them  some  credit,  in  or<^er 
that  they  might  to  turn  extend  credit  to  their  customers, 
thereby  putting  more  money  In  circulation  and  tending 
slightly  to  Inflate  the  currency  and  start  the  prices  of  coin- 
modiUes  upward. 

I  then  voted  for  the  so-called  Qlass-SteagaU  bill  as  a  tern* 
porary  measure.  I  hoped  that  the  Federal  Reserve  Board 
would  heed  the  admonition,  because  It  appeared  at  that  tiine 
that  the  administration  was  strongly  to  favor  of  such  legis- 
lation and  that  It  was  going  to  use  It  as  a  means  of  putting 
more  money  Into  circulation  and  causing  some  iwflft»jf«p 
I  do  not  mean  radical  inflation:  I  do  not  mean  skyrocketing 
inflation;  but  I  mean  reasonable,  rational  inflation;  for  I 
nallxe,  as  every  Senator  and  every  American  citlaen  must 
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itshae,  that  no  one  who  Incurred  1niWit,wHtoss  to  the  Ihish 
times  of  four  or  five  yean  ago  and  who  toKlay  Is  to  debt,  the 
vahie  of  his  laopeity.  whatever  it  may  be.  whether  stook  or 
land  or  commodities,  or  whatnot,  having  decUned  to  the 
present  figures  under  the  enormous  deflation  which  has 
occurred,  can  ever  expect  to  see  the  Ught  of  day  so  far  as 
being  removed  from  under  the  burden  of  debt  is  concerned. 
So  we  have  got  to  inflate  in  some  rational  way  in  order  to 
increase  the  prices  of  commodities  to  this  country. 

Therefore  I  flnd  no  f at)lt,  may  I  say,  with  the  stotesman- 
ahip  of  England  because  of  what  that  Government  did  when 

tit  tonporiaily  went  off  the  gold  standard,  If  that  was^'the 

•  only  resource  left  to  them  in  order  to  Increase  the  price  of 

■  commodities  and  balance  their  budget 

I  stated  that  I  voted  for  these  other  pieces  of  legislatkm, 
the  Reconstruction  Finanoe  Corporation  bill,  the  bill  to  to- 
crease  the  capital  stock  ^of  the  Federal  land  banks,  and  the 
Olass-Steagall  bill,  to  the  hope  that  it  would  not  be  neces- 

laary  for  us  to  be  compelled  to  suspend  the  gold  standard  to 
this  country  even  temporarily.  I  believe  yet  that  those  who 
direct  the  fiscal  policies  of  this  Nation  can  work  out  some 

:poUcy  throu^  the  Olass-Steagall  law  which  may  give  us  a 
little  inflation;  at  least,  I  hope  sa 
Mr.  RBBD.    Mr.  President,  will  the  Senator  ftom  MlsBls- 

iaippi  yield  to  me? 

-  The  VICS  PRESniENT.    ZX>es  the  Senator  from  Missls- 
.  slnDl  ytold  to  the  Senotof  from  Pennsyivaniat 

Mr.  HARRISOW.    I  yield  to  the  Senator. 
Mr.  REED.    While  the  Senator  from  Mississippi  is  prais- 
ing British  stotesmen  so  hU^ily  for  their  conduct  last  Sep- 
tember, does  he  toclude   to   ttiat   praise  their  action   to 
eetabBshing  a  protective  tariff? 

Mr.  HARRISON.    The  Senator  from  Pennsylvania  has 

eheard  me  speak  about  that  four  htmdred  and  ninety-nine 

^ttmes,  cor  a  little  more,  I  think. 

^'  Mr.  REED.    A  few  more  times,  I  think. 

*'  Mr.  HARRISON.    Yet,  may  I  say,  I  can  not  blame  Eng- 

'land.  I  can  not  Uame  France,  nor  Germany,  nor  Spain,  nor 
Canada,  nor  any  of  the  other  nations  of  the  world.  When 
this  great  giant  Nation  here,  that  had  a  trade  with  them. 

'took  the  first  step  to  Imposing  enormous  tariff  rates,  against 
their  protest  and  over  their  admonitions,  building  tariff  walls 
here  so  high  that  their  gpods  could  not  come  here  and  help  to 

jpay.  to  the  slightest  extent,  even,  the  debts  they  owed  us. 

'what  was  left  for  them  to  do?  Was  it  not  perfectly  natural 
that  they  should  retaliate?  Was  it  not  perfectly  natiiral  that 
they  should  establish  boycotts  and  cartels?  We  led  them  toto 
the  war  of  tariff  reprisals  and  retaliation,  and  imtll  we  do 
something  to  Inflate  the  prices  of  commodities  somewhat  and 
remove  tariff  t>arriers  to  some  extent,  and  build  up  a  littie 

^exchange  of  trade  and  commerce,  we  are  going  to  conttoue 
to  walk  to  the  mud  and  to  bog  down  as  we  have  been  during 
the  last  three  years. 

I  yet  hope  that  my  friends  who  smilingly  sit  here  with  me 
now  will  change  their  policy  and  will  bring  their  influence 
on  those  at  the  other  end  of  the  Avenue  to  admit  that  they 
have  been  wrong,  and  will  say.  "  Let  us  change  our  policy 
now  a  little  bit;  we  have  been  narrow;  we  have  been  too 
■elfish;  we  have  been  looking  out  for  the  steel  toterests;  we 
.have  been  looking  out  for  the  sugar  interests  and  this  toter- 

'  est  and  that  toterest;  now  let  us  look  at  this  thing  m  a  broad 
way  and  try  to  help  restore  world  economic  conditions." 

Mr.  President,  this  is  about  alj  I  have  to  say.  I  think  it 
is  unfortxmato  that  the  pending  proposition  is  before  us. 
I  do  not  think  we  ought  to  reconstitute  the  Tariff  Commis- 
sion and  make  of  It  a  body  to  report  Its  opinions  about  eco- 
nomic questions;  but  if  the  Senator  from  Pennsylvania  to- 

raists  upon  the  adoption  of  his  resolution,  I  expect  to  offer  a 
subetltuto  for  it.  providing  that  the  President  of  the  Senate 
shall  appoint  a  committee  to  tovestlgate  this  subject,  using 

-  the  exact  words  of  the  Senator's  resolution.  Then  the  com- 
mittee may  draw  to  itself  .all  Uie  agencies  of  the  Govern- 
ment from  the  Tariff  Commission,  the  Treasury  Depart- 
ment the  Department  of  Commerce,  and  everywh^e  else, 
and  may  submit  their  opinions  to  the  Senato  as  to  all  the 


facte  hut  not  alooe  the  optalons  at  the  Tariff  Commission. 
about  which  to  some  aspecte  I  oare  very  httle. 

Mr.  SHIPSTSAD.  Mr.  President  a  iveat  deal  has  been 
said  about  British  statesmanship  tacldental  to  Great  Brtt- 
ato going  off  the  gold  standard.  It  Is  true  that  many  of 
the  bustoess  men  and  stotesmen  of  Great  Britato  were  op- 
posed to  Oreat  Brlteto  going  off  the  gold  standard.  Ever 
smce  they  retomed  to  the  gold  standard  to  1936  great  con- 
troversy has  taken  place  there  between,  on  the  one  hand. 
shippers  and  men  of  commerce  and  men  of  industry  and, 
on  the  other  hand,  men  connected  with  the  banking  busi- 
ness. It  Is  true  they  were  forced  off  the  gold  standard  to  a 
sense  because  the  descending  price  level,  the  deflation  that 
was  going  on  tiiere,  as  it  is  going  on  here,  brought  on  a  sito- 
atUm  that  niade  economic  conditions  so  bad  that  the  safety 
of  the  government  was  threatened.  The  i»x)oess  of  deflating 
price  levels  could  not  go  on  any  further  without  danger  of  a 
revolution.  We  may  have  to  go  that  far  here;  we  are  mot- 
ing  to  that  direction.  Some  one  asked  the  other  day  what 
we  would  do  in  case  we  were  forced  off  the  gold  standard. 

In  refecence  to  what  the  Senator  from  Mississippi  (Mr. 
HmuusohJ  said  regarding  inflation  under  ti>e  Glass-Steagall 
bill.  I  wish  to  say  that  I  do  not  think  it  can  be  brought 
about,  because  that  biU  Is  based  upon  Inflating  through  the 
banks,  and  the  hanking  system  is  based  upmi  credit  and 
credit  agato  is  baaed  upon  ooofldence,  and,  when  dbnfldence 
is  gone,  the  credit  structure  can  not  be  inflated,  as  It  was  to 
1924.  1935,  1936,  1927,  1938,  and  1929,  because  borrowers  can 
not  be  found  with  collateral.  When  we  talk  about  Inflation 
and  the  cheap  dollar,  that  Is  what  we  did  daring  the  period 
of  those  years  by  toflating  the  credit  structure.  The  bank- 
ing system  inflated  oredlte  for  the  flnanchig  ta  $79,0M,- 
000,000  to  new  stocks  and  bonds. 

Zf  the  credit  structure  can  not  be  <«<»^t^  because  con- 
fldence,  which  is  the  foundation  of  the  credit  structure  and 
the  bankjng  system,  has  gone,  is  there  anoOiar  way  by  ' 
which  Inflation  can  be  brought  about  by  ^nfuting  the  cur- 
rency? I  know  that  the  term  inflation  is  an  ohnorlons  one; 
it  is  offensive;  it  used  to  be  called  expansion  of  the  cur- 
rency; but  tho  tmly  differmce  between  Inflation  of  the 
credit  system  and  inflation  of*  the  currency  ts,  that  when 
credit  is  inflattid.  as  It  was  during  the  war  and  as  it  was 
after  the  deflation  of  1930,  which  was  another  artificial  de- 
flation, debte  were  increased,  and  to  that  extent  the  dollar 
was  cheapened.  Inflating  credits  tocreases  debU.  Inflat- 
ing currency  makes  it  possible  to  pay  debts.  Either  method 
carried  to  the  extreme  is  dangerous. 

As  we  have  created  the  enormous  amount  of  del>te  now 
outstanding,  the  production  of  gold  with  which  to  pay  them 
has  not  kept  pace.  I  am  not  advocating  now  that  we  should 
go  off  the  gold  standard;  I  do  not  think  that  Is  necessary 
as  yet;  but  every  responsible  economist  to  the  world  will 
say  that  40  per  cent  gold  coverage  for  currency  Is  not  neces- 
sary. We  have,  now,  enough  gold  to  cover  an  additional 
$2,000,000,000  to  ctnrency.  If  it  Is  necessary  further  to  to- 
flate  the  currency  and  do  it  on  the  gold  stondani.  the  gold 
coverage  can  be  cut  to  30  or  30  per  cent  and  we  would  stiU  be 
on  a  safe  basis. 

In  regard  to  what  has  been  said  about  the  British  Impos- 
ing tariff  duties,  a  British  stotesman  told  me  to  June  that 
for  the  last  fiscal  year,  the  year  ending  on  June  30.  1931,  the 
British  Government  found  that  they  had  a  surplus  of  Im- 
porte  over  exports  of  $1,500,000,000.  He  said.  "  Since  you 
raised  your  taiiff  other  countries  have  raised  th^  taiiS 
against  our  goods,  and  we  bought  a  blHlon  and  a  half  d(4- 
lars'  wortii  moi-e  ttum  we  have  been  able  to  sefi.  and.**  he 
said,  "that  policy  continued  would  bankrupt  any  nation. 
We  will  have  to  do  something  to  diut  you  out."  He  said 
further.  "  We  ztiay  have  to  eat  less,  but  we  can  not  afford 
to  permit  to  come  in  every  year  a  billion  and  a  half  dollars' 
worth  of  goods  more  than  we  are  able  to  selL" 

In  Germany  I  asked  a  German  stotesman  why.  to  vfew 
of  the  fact  that  Germany  had  on  the  average  imported  an- 
nually ^Se^.OOO.eoo  of  agricultural  producte.  she  had  put  a 
tariff  on  food  products,  tocreasing  the  coat  -of  food  to  her 
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pnstot  *  Wen."  ht  mH,  "yoa  know  v>  have  not  tfae  fcdd 
with  which  to  tmj  lor  taaporto  oC  acrtculturml  mroducts. 
Toar  people  win  aot  take  our  foodi  In  payment  f »  acrtcul- 
tural  pcedBdi  «e  tay  from  you.  and  eo/'  be  said.  "  we  have 
•olhlnc  with  which  to  pay.  We  eaa  not  atford  to  lei  your 
.•ffricalltaral  products  cone  in  here,  because  we  have  nothing 
•  With  which  to  pay  for  them,  and  so  we  had  to  levy  a  high 
tariff  in  older  to  ibut  you  out  and  to  stimulate  agricultural 
pceduction  at  home." 

Ux.  PieMent.  much  has  been  said  ^MOt  the  butter  mar- 
het  fotew  to  smash  hx  the  United  Stales  because  of  the  flood 
ci  impofts  from  Panada  f olkmlng  the  depreciation  of  the 
<?iinfi#^iii  cotiettcy  in  comparison  with  our  cold  dollar.  For 
the  pukpoae  o<  the  Racoao,  I  want  to  insert  the  flgures  which 
I  have  «f  fevtter  imports  from  Panada,  the  flgures  having 

by  the  Department  of  Commerce.  They 
of  there  having  been  an  increased  flood 
alDoe  last  September  there  has  been. 
rlBfact»  a  gnat  dBoeees  oC  such  importations.  In  October, 
jwt  after  nmnila.  at  laast  for  practical  purposes  but  not 
tlwiitstliaL  vent  off  the  sokl  standard,  hutter  imported  into 
the  DUtsd  6talas  from  Canada  in  terms  of  Canadian  dol- 
Jan  was  vatasd  at  •sa.BM;  in  November  the  imports  in- 
vaaasd  to  $1S.l4a  worth;  bat  in  PerwnbrT  they  dropped 
t»Mjn.  and  i»  MMMary  tMa  year  Am  importattoos  of  but- 
tar  from  Canada  amrnantad  only  to  IIJM). 

While  w.  m9  diimweiag  the  qneatten  of  international 
mrtmmm  I  riMltfd  Hh*  to  have  read  at  the  desk  an  edi- 
torial fram  a  eery  ueiiaanatlve  Repuldican  newspaper,  the 
St.  Faol  FloMer  Preoa. 

Ike  PREgOHKa  OPncnt  air.  Pma  hi  the  chair). 
WMhewt  ohjaettgn.  the  elerk  wiU  read  as  requested. 

Ths  Chief  Clerk  read  as  faUews: 


{f.  Mwdk  14.  issai 


tte  wnniawi  v«i«  AdTtaad  ky 

o<  tbe  dMlnbUltj  of  a  world  conTcr- 

HxDtB   Recikncher,   t1c«   president 

O^  of  Haw  Tank,  tokl  tftia  eommlttea  tHat 

aaaowMseif    hmm   ptsyad    an    Importaat 

Wlaa^N)  WiBcaiU.  dlsUngulahad  BrlUih 

atty  qpoton  to  Xbit  aame  purpose. 

Ntetetf  a  eommlttc*  for  study  of  one 
qwMStna    ftia  Sttrer  problem.     Aa   Uie 
■TthaaHig  laStum  «f  li«IC  tb«  paopto  9t  Xtut   world,   Um  ata- 
Wllw^tlon  of  aQvar  la  an  laoportaot.  part  ct  tb«  question.     An 

OB    allvar    wma    olao    anthoiiaed    b\it 


In  one  of  the  conrlnding  paragraphs  of  the  MeMOlan 
report,  which  I  quote  because  it  was  a  report  made  by  some 
of  the  most  distinguished  statesmen  and  economists  of  ISng- 
land.  they  said  that  it  was  evident  ttiat  the  monetary  syiKtem 
had  failed  to  solve  the  prololems  presented  te  them  by  non- 
monetary problems.  They  also  said  that  one  of  the  great 
dil&culties  in  making  a  report  was  that  the  question  of 
money,  even  to  intelligent  people,  was  a  mystery.  It  w^  a 
dosed  book.  Therefore.  I  believe  the  Senator  from  iCissls- 
alppi  is  Justified  in  emphasizing  the  study  that  ought  to  be 
made  of  the  monetary  question  mentlcMied  in  this  resolution 
in  connection  with  the  effect  of  tarifTs  upon  international 
trade;  that  not  only  must  the  depreciation  of  foreign  (nv- 
rency  be  studied,  but  whether  or  not  it  is  a  fact  tliat  the 
appreciation  of  the  American  gold  dollar  has  had  as  much 
effect  upon  stopping  our  foreign  commerce  as  has  the  depre- 
dation of  foreign  currency  in  comparison  to  the  doDar. 

I  should  like  to  liave  printed  in  the  Recoks  at  this  pnmt 
as  a  part  of  my  remarks — and  with  this  statement  I  will 
conclude—an  editorial  from  the  Daily  News  of  New  York, 
a  Republican  newspaper,  a  newspaper  that  I  understand 
has  the  largest  circulation  of  any  newspaper  in  the  city  of 
New  York.  This  editorial  asics  for  a  study  of  this  problem. 
We  must  do  away  with  our  prejudices,  we  must  search  for 
the  facts  that  we  may  find  a  decision  based  upon  the  facts  of 
the  situation  as  it  is  presented  to  us  in  relation  to  our 
international  trade,  in  relation  to  the  desceading  priee  level, 
in  connection  with  the  wiping  out  of  all  valueB. 

It  is  said  that  we  must  let  the  depression  take  its  natural 
course.  There  is  no  natural  course  in  questions  of  finance. 
It  is  aD  artificial  manipulation.  If  we  say.  "Let  matters 
take  their  natural  course,"  the  bottom  is  sero.  Who  will  say 
that  it  is  5  or  10  or  15  degrees  above  zero? 

H  I  may  be  permitted  to  do  so.  I  want  to  remind  the 
Senate  that  a  year  ago,  when  the  PMm^  Reserve  Board  cut 
the  rediscount  rate  to  1^  per  cent,  the  newspapers  quite 
generally  said  this  meant  another  inflation  of  the  cK^t 
system,  such  as  we  had  in  1924..  I  took  occasion  at  that 
time  to  say: 


Blner  tha  tflvar  attuatta  eeokl  hardly  b«  eivoioed  ftom  the 
wonatary  quaaUoa  aa  a  wboia.  a  ooaXartnca  davoced  to  tbe 
troadw  profram  wamd  seem  more  practical.  There  are  few 
•Wbjaais  Mwa  aleaaly  talatod  to  tlie  aegaomie  we!l-be(ng  at 
the  wr>d.  aa  miHaMSIasai  atedly  a%lit  daxtfy  many  aspeets 
a(  Um  yrnhiain  abaaat  wtiiolk  tbara  naw  la  aaly  oonf xjckm  or  dia- 
Sgeeaiant.  Tbe  Hhdlpfa  of  audi  a  conference  would  be  of  the 
tftataal  valtM  to  erery  etvfllaed  nsthm: 

Mr.  8HIPSTZAD.  Ux.  President.  I  believe  it  is  proper 
in  discussing  this  laeoluUon  to  call  the  attention  of  the 
Senate  to  the  fact  that  the  Senate  bas  requested  the 
President  to  caU  an  international  conference  on  the  sta- 
bllisation  of  exchange  and  International  currencies.  The 
President  has  xwt  done  so.  The  reasons  for  not  doing  so 
I  think  we  ought  to  know. 

The  quastioa  of  international  exchange  is  wn^ilo^iht^ly 
as  importaat  in  connertien  with  international  trade  as  the 
questioyof  tazUEs.  We  ean  not  solve  this  problem  by  dis- 
euasing  taxUb  alone.  We  must  prebe  and  discxiss  every 
part  of  the  picture,  and  the  question  of  international  ex- 
ehange.  the  egport  of  capital,  the  iiiigiagatloii  of  gold,  and 
the  lack  of  a  medium  of  exchange  upon  which  to  make  set- 
tletwit.  oortahUy  must  be  faced  hy  this  Congress  and  by  the 
parUanent  of  every  government  in  the  world.  Unlam  this 
Coogrem  and  this  Qovemment  WiU  let  down  to  roek-bottom 
matters,  and  do  something  to  xeUeve  the  situation,  instead 
ef  enartiM  kgislatton  fonaittii^  merdy  <tf  paUiaUves.  this 
Ooagnaa  had  better  not  go  home.  TIm  attack  upon  the 
F^diamaBi  of  Newfoundland  the  other  day  abovld  be  a 
to  ewy  ffoeemmfoit  in  the  world. 


TtUs  ttaae  you  can  not  do  ft.  Thla  time  yon  ean  not  infiata  the 
credit  system,  because  that  system  la  based  on  oonadence,  and 
eonfklence  is  gone.  Therefore  you  have  a  paralysis  of  the  crtsdit 
aystem.  and  this  time  It  ean  not  be  done. 

Now  a  year  has  grone  by,  and  Instead  of  stopping  the  de- 
flation, deflation  has  continued  and  values  have  been  wiped 
out  and  they  are  disappearing;  and  stm  statesmen  sit  ex- 
pecting the  old  tricks  and  the  old  art  of  credit  Jugglery  to 
perform  miracles  when  It  can  not  be  done. 

Mr.  President,  1  send  to  the  desk  this  editorial  and  ask 
ttiat  it  be  printed  In  the  Record  as  a  part  of  my  remarks. 

The  PRE8IDINO  OFFICER.  Without  objection,  it  is  so 
ordered.  " 

The  matter  referred  to  is  as  follows: 

IPtom  the  New  York  DaUy  News  of  Wednesday,  March  SO.  IdSS] 
asoTTLO  WE  nrri.ATX7 

Wheat  made  a  net  gain  of  1^  cents  on  the  Chicago  Board  of 
Tirade  one  day  this  week,  and  all  the  traders  felt  encouraffed  ITia 
hl^  reached  that  day  was  57  ^  for  September  wheat.  Thla  nraa 
encouraging  only  if  you  concentrated  on  the  preaent  time.  Wt«a 
you  looked  back  at  th»  $3.50  wheat  of  1919,  you  didn't  fael  so  icsy. 

The  wheat-price  cxirves  shown  here  make  us  wonder  wheUier 
gaid  anar  aU  la  the  commodity  to  use  as  a  standard  of  valja 
Bveorytaing  aacma  to  march  up  and  down  with  the  prtoa  of  Whea&-^ 
burtosaa  activity,  other  grain  prices,  the  prlcea  of  manufacturwd 

*22^  ****•  ^.^^^'^  ^  "y-  *^*  farmer's  prosperity.  And  the 
fanaer,  whatarer  you  may  think  of  him  peraoni^.  comes  prei.tT 
eloaa  to  belag  the  fotindaUon  man  ot  the  country.  Oar  farm 
popuUtton  U  «S  par  cent  of  the  total.  When  the  farmer  auffaia  aU 
of  ua  suffer.  Is  It  possible,  as  some  unorthodox  economic  thlnki-xa 
■•y.  that  we  shoold  base  our  business  system  on  the  price  of 
wheat  lathae  than  gOIdf 

Wa  dont  know.  It  la  a  fact,  though.  tliaS  MoaS  nttwr  nattoaa 
alnca  the  Var  have  found  gold  too  aapenalva  (bocauaa  it  takea  to 
much  goods  ar  labor  to  buy  gold  nowadays)  to  be  used  aa  th«ir 
standard  of  ▼alue.  Great  Britain  has  quit  the  gold  standarl* 
Fmnoe  baa  talaacopad  the  fianc  80  pw  oant;  Oennany  haa  leapixi 
''^^^S^*  ^.*^  rsntenmark;  RnaaU  haa  lepvdlatad  avary 
pre-Bolaherlk  puUlc  debt,  domestic  aa  wall  aa  foreign. 
^Ateoat  alooe  among  nations  we  struggle  on  to  pay  in  more  aiid 
■aoaa  aiyiiBslw  gold  ^andard  money  the  public  daMs  wa  pUed  UD 
m  the  war  and  tiia  boom  days. 


t^- 


Idas 


CONGRESSIONAL  RECORD— SENATE 


m§ 


Tba  Fadoaal  Ooiverament'a  total  debt  la  aixtean  bllllona.  States, 
cltlaa.  countlaa  are  in  debt  for  roads,  brldgea.  public  ImproTements 
of  every  kind,  bought  in  the  days  when  tharc  seemed  no  limit  to 
prcaperity.  Farmers  are  mortgaged  lor  land  bought  in  the  $3  and 
$3.50  wheat  days  and  priced  accordingly.  But  the  bottom  has 
dropped  out  of  wheat  prices,  and  InQidentally  out  of  farm-land 
prlcea.  Staggering  under  theae  old  debts  the  farmers  nan  not  buy 
new  shoes,  radloa,  cars;  and  so  business  stagnatea. 

Tet  we  go  on  trying  to  pay  theaa  debts  in  gold-atandard  mol^ay 
which  growa  ewuu  and  dearer. 

Is  thara  anything  left  to  do  except  to  Inflate  tba  c\urrency. 
meaning  to  cheapen  our  money?  Currency  inflation  Is  an  eco- 
nomic hereay.  we  know.  But  economic  orthodoxy— gold -standard 
orthodoxy — saems  to  be  pushing  us  deeper  into  the  swamp  of 
buameaa  at  agnation  and  iMuikruptcy. 

We  have  never  before  been  left  high  and  dry  on  the  gold  stand- 
srd.  almoat  alone  among  nations.  It  may  be  lust  possible — ^we 
don't  say  it  is.  but  we  do  aay  there  should  be  more  frank  ^argu- 
ment and  leaa  horrlflad  refiistng  to  think  about  the  propoaltlon — 
that  thla  new  situation  of  oxirs  calls  for  the  adoption  ot  new 
economic  principles. 

Memo:  Whatever  we  do,  let's  not  cut  the  national  defense 
expenaea  below  the  $700,000,000  which  Prealdent  Hoovn  has  called 
the  Irreducible  minimum.  The  Shanghai  and  liancbvirla  eplsodea 
indicate  that  such  a  saving  of  $700,000,000  now  jilght  cost  us 
seven  blUlons.  or  seventeen  or  even  seventy  billions  a  few  years 
hence. 

Mr.  OEORQE.  Mr.  President,  when  this  resolution  was 
presented  to  the  Finance  Committee  I  vot«d  against  it.  I 
voted  against  it  for  two  reasons. 

In  the  first  place,  the  Tariff  Commission  itself  is  author- 
ized to  increase  rates  on  dutiable  merchandise  to  a  maximum 
of  50  per  cent  to  meet  exactly  the  situation  presented  by 
depreciated  currencies.  It  ts  true  that  within  the  limitation 
of  50  per  cent  the  Tariff  Commission  may  not  be  able  to 
make  the  duty  imposed  in  our  tariff  act  fully  effective  in 
every  instance.  Nevertheless,  that  was  the  purpose:  that, 
at  least,  weis  the  avowed  reason  upon  which  the  flexible  pro- 
vision was  inserted  in  the  tariff  act  of  1922. 

Again  I  felt  that  we  were  deprnding  too  much  upon  the 
recommendations  of  departments  and  commissions  in  writ- 
ing and  enacting  laws  general  in  character. 

It  is  of  the  essence  of  bureaucracy  that  it  tends  to  shape 
the  policies  and  control  the  action  of  government:  the  legis- 
lative branch  of  government  depends  more  and  more  upon 
the  recommendations  of  boards,  bureaus,  and  commissions. 

On  the  question  of  depreciated  currencies,  it  sesmed  to  me 
that  if  ttie  Tariff  Commission  had  any  function  to  perform, 
it  might  weU  perform  that  function  by  recommending  to 
the  President  increases  in  the  duties  imposed  in  the  act. 
If  an  increase  of  50  per  cent  of  a  duty  fixed  in  the  act  wiU 
not  provide  adequate  relief,  then  the  matter  is  clearly  one 
for  Congress:  and  the  opinion  and  judgment  of  the  Tariff 
Commission  on  the  question  should  have  but  little  weight 
with  the  Congress. 

Mr.  President.  I  do  not  go  as  far  as  some  have  gone  in 
suggesting  that  the  purpose  of  the  Semitor  from  Pennsyl- 
vania [Mr.  Rksb]  is  to  bring  about  a  marked  increase  in 
tariff  duties,  but  I  am  compellec^to  make  this  statement: 
The  passage  of  this  resolution  at  this  time  will  be  inter- 
preted by  most  of  the  nations  of  the  world  as  a  move  on  the 
part  of  the  United  States  again  to  raise  its  tariff  duties.  It 
is  true  that  the  purpose  of  the  resolution  may  be  to  obtain 
information  upon  which  to  base  legislation  to  meet  a  pass- 
ing difBculty  or  condition,  but  it  is  hardly  probable  that 
other  nations  will  so  regard  it. 

In  1922.  when  the  flexible  provision  became  law.  it  was 
said  again  and  again  in  the  Congress  that  the  necessity  for 
it  arose  out  of  the  chaotic  condition  of  European  exchanges 
and  curreiKies.  and  therefore  that  the  flexible  provision 
should  be  inserted  for  the  express  purpose,  as  declared  by 
responsible  spokesmen  on  the  other  side  of  the  aisle,  of  en- 
abling the  President,  with  the  aid  of  the  commission,  to 
adjust  the  duties  fixed  in  that  act  when  conditions  in  Eurf^e 
had  become  normaL 

The  effect  of  depreciated  currextdes  upon  our  tariffs  is 
appreciated.  Whether  we  have  suffered  generally  from  such 
cause  is  questionable.  In  the  case  of  certain  articles  of 
commerce  and  trade  our  industries  have  unquestional)ly  felt 
the  effect  of  depreciated  currencies.  The  point  I  make, 
however,  is  that  the  passage  of  this  resolution  at  this  time 
will  be  interpreted  by  the  industrial  nations  as  the  flrst  step 


toward  a  further  increase  In  tariff  ihities  by  Uie  United 
States.  Indeed,  during  the  last  week,  when  we  were  discuas- 
ing  the  bill  dealing  with  the  tariff,  more  than  one  responsi- 
ble spokesman  on  the  Republican  side  expressed  the  view 
that  our  tariff  rat«s  were  too  low,  rather  than  too  high. 

I  believe  that  the  distinguished  Senator  from  Utah,  th# 
chairman  of  the  Finance  Committee,  emi^iasized  th« 
thoo^t  that  we  needed  to  increase  rather  than  decrease 
many  of  our  tariff  duties.  This  resolution,  if  it  is  pnweJ 
in  its  presMit  form,  will  be  Interpreted.  I  think,  as  a  deflnlta 
step  in  the  direction  of  higher  duties. 

What  is  the  situation?  Without  discussing  the  merits  or 
demerits  of  the  tariff  act,  without  regard  to  particular  duties 
in  the  act,  the  fact  is  that  it  has  long  since  gone  around 
the  world  and  is  believed  by  most  of  the  nations  of  the 
earth  that  we  have  established  here  In  the  United'  States  a 
virtual  embargo,  so  far  as  dutiable  merchandise  is  con- 
cerned. That  has  led  to  competition  in  tariff  making,  to 
intense  ccmipetiUon  in  the  writing  of  tariff  schedules  hy 
other  nations,  and  that  competition  undoubtedly  has  con- 
tributed to  general  business  conditions  in  the  United  Statea 
and  outside  the  United  States.  I  do  not  say  that  it  is  tha 
primary  cause:  I  do  not  say  that  it  is  the  chief  cause,  but 
unquestionably  it  is  a  contributing  cause. 

Mr.  President,  I  want  to  put  into  the  Record  at  this  point 
some  statistics  which  I  believe  to  be  illuminating.  In  193S 
and  1926  there  w(ire  16  upward  revisions  of  tariffs  in  Euro- 
pean countries.  In  1927  there  was  upward  revision  in  19 
European  countries.  It  was  in  1926  and  1927  that  many 
of  the  world's  leading  industrialists  and  flnanciers  pointed 
out  that  this  competition  in  tariff  making  was  undermin- 
ing the  prosperity  of  the  world.  The  then  Secretary  of  th» 
Treasury,  Mr.  Mellon,  joined  in  that  declaration.  He  stated 
that  the  c<mipetition  in  tariff  making,  e^iecialiy  in  Euro- 
pean countries,  cc^taining  but  small  populations  and  cover- 
ing but  relatively  small  areas,  was  adversely  affecting  tbm 
ccmimerce  and  trade  and  thn^ore  the  prosperity  of  thof 
world. 

Following  the  declaraticm  of  the  industrialists  and  flnan- 
ciers in  1928  there  was  an  upward  revision  of  tariffs  in  cmhr 
flve  European  countries.  In  1920  probably  only  two  Euro- 
pean countries  revised  their  tariffs  iH>ward. 

In  1929  we  entered  upon  the  consideration  of  what  we  now^ 
know  as  the  Smoot-Hawley  bill.  Even  before  we  had  passed 
that  bill  Canada  had  raised  against  us  countervailing  duUea. 
Immediately  after  its  passage  Mexico  placed  a  high  tariff  ^. 
against  our  wheat  and  against  our  flomr.  and  within  six 
months  important  groups  in  Arg«itina  were  advocating  a 
boycott  of  American  goods.  ' 

The  boycott  failed,  but  Argentina  and  the  United  King- 
dom negotiated  reciprocal  treaty  arrangements  under  whicto 
Qreat  Britain's  finished  or  manufactured  articles  could  gdk 
into  Argentina  and  Argentina's  raw  ]»roducts  would  b» 
favored  in  British  markets. 

What  has  been  the  result?  Argentina's  commerce  durlnr 
the  first  six  montlis  of  1931  decreased  only  24  per  cent;  her 
commerce  with  the  United  States  decreased  57  per  cent  dur- 
ing the  same  period.  Ybt  we  are  dumb  enou^  to  wander 
whether  our  tariff  policy  has  affected  the  prosperity  of 
producers  in  the  United  States. 

Mr.  President.  I  desire  to  put  into  the  Rxcoss  some  addi- 
tional figures  ^^ch  I  have  collected.  I  claim  no  credit  for 
the  compilation  of  the  figures,  but  I  have  collected  them  and 
attempted  to  verify  them.  These  figures  respect  the  loss  in 
foreign  trade  in  1930  in  10  important  countries  of  the  world. 
both  in  the  Eastern  and  in  the  Western  Hemlsiriieres.  TtM 
loss  is  expressed  in  percentages. 

The  United  Kingdom  during  1930  lost  17.3  per  cent  of  its 
foreign  trade.  Qermany  lost  16.6  per  cent,  France  12.2  per 
cent.  Canada  23.6  per  cent,  Brittah  &uUa  23.7  per  cent. 
Japan  26  per  cent,  Holland  12.7  per  cent,  Belgium  14.9  per 
cent,  Argentina  34  and  a  fraction  per  cent,  the  United  States 
28.4  per  cent. 

Of  the  10  impmtant  commercial  nations,  the  loss  in  per-<^ 
coitage  in  foreign  trade  by  the  United  States  was  grnter 
than  that  in  any  one  of  the  cotmtries  in  the  Eastern  Hcmi- 
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Xn  mi  tbe  foreign  coouneroe  of  four  Important  or  leadlnc 
iDdiutrtal  and  oommercial  nationa  dlscloeei  knaes  in  1930  axxl 
lf31  at  follows:  Tlie  XTnited  Kinfdom.  MiJ2  per  cent;  Oer- 
aany.  89J  per  eeot;  France.  3S  per  cent;  the  United  States, 
•tJ  per  cent. 

lUe  kMS.  expreaaed  in  percentaqee.  ct  %be  four  leading 
tednatrtel  eountrtee  during  IftO  and  1931  amounted  to  an 
average  of  41J  per  oent,  while  the  loaa  of  the  United  States 
In  foreign  commerce  was  53  J  per  cent. 

Mr.  Proriikwfn  I  have  already  drawn  attention  to  the  facts 
with  lefetciice  to  the  loos  of  trade  by  Argentina  and  Uie 
loos  of  httiinoso  with  Argentina  tv  the  United  States  follow- 
tec  tte  tariff  agreement  between  the  United  Kingdom  and 
ArpmtiDa  af iov  the  pattsge  of  the  Smoot-Hawley  Act. 

Our  foRigB  itrade  duztag  January  and  Fetouary.  1833. 
4io|jpeJ  awre  ifeian  ane-thhrd  below  the  figures  for  1931.  and 
•bout  two-thlrtto  below  the  figures  for  1929.  The  value  of 
oar  foreign  trade  was  not  only  out.  according  to  the  figures 
M  the  Department  of  Commeree.  but  the  volume  of  our  for- 
bade has  been  reduced:  that  is.  between  1930  and  1931 
were  reduced  20  per  oent,  impcMrts  10  per  cent. 
I  gave  these  figures  yesterday,  and  as  given  at  the  point 
kt  the  address  of  the  Senator  from  Pennsylvania  it  might 
he  tnforred  that  the  figures  represented  the  status  of  com- 
■Mree  bttwem  the  United  States  and  Great  Britain,  in 
part,  at  Isast.  sinee  Great  Britain  went  off  the  gold  standard. 
The  Hgores  won  noC  totended  to  andy  to  that  situatkm 
•ftaH. 

Mr.  Proolionl.  I  wloh  to  put  into  the  Racoas  the  follow- 
ing flgvras:  Doing  the  first  six  months  of  1930  exports 
«f  all  the  industrial  and  coauncrdal  nations  fell  off.  but  it 
la  a  notatalt  fad  thai  tiM  exports  of  the  United  States 
that  pertod.  when  we  had.  of  couroe.  virtually  agreed 
the  aaoot-Bawlcy  tariff  rates,  dtoclined  21  per  cent. 
sports  dechned  1ft  per  cent.  Italy's  11 
per  cent,  Canoe's  5A  per  oent,  Germany's  5  per  cent. 
Hm  Dopaitooent  of  Oonwnerce  has  fufnlobed  figures  show- 
the  passage  of  the  Smoot-Bawlgj  Aot,  and 
1930  atona,  there  were  six  general  revisions,  upward. 
of  course,  of  tarlflU  In  Boropean  countries;  there  were  19 
of  taxiSo  upward  In  Bur«i)ean  countries; 
ft  general  revisions  upward  in  lAtin-American 


In  im  this  process  went  on.  this  tariff  war  continued, 
wstll  at  this  time  nearly  all  ot  the  inoportant  nations  have 
•evtied  their  tariffs  upward  or  have  imposed  quota,  license. 
or  currency  control  measures. 

Mr.  Prosidmt,  the  Questkm  Is  not  whether  a  particular 
•ato  is  wise  or  unwise,  not  whether  a  particular  duty  is 
PBDPor  or  improper,  but  whether  any  move  by  the  United 
Statoo  which  unqusstionably  may  be  and  will  be  interpreted 
as  Uie  first  step  toward  another  lievlslon  upward  of  tariff 
<ntlao  win  eontrlbuto  to  tba  return  of  normal  business  or 
irtMther  it  wlU  retard  the  rstum  of  normal  intercourse  be- 
tween the  trading  nations  of  the  world. 

Mloiwlng  the  pasrege  of  the  >ordney-McCumber  Act 
we  wttnesaed  the  upward  revision  of  tariff  duties  In  most 
tanportant  countries.  TUs  tendency  had  been  checked 
Vhan  we  entered  upon  the  consideration  of  the  tariff  which 
tpided  in  the  Smooi-Bawley  Act.  Immediately  after  the 
of  that  act,  indeed  before  It  was  passed,  we  again 
rising  tariff  walls  in  Europe  and  Latin  AmfTica. 
lutioo  were  or  ohould  have  been  raifsed  in  retalia> 
tton  is  net  the  queetion.  Tbe  fact  to  that  dutieo  were  raised 
In  Burope  and  in  the  Western  Hemisphere.  Hie  fact  is 
tlMit  the  Smoot-Bawley  Tariff  Act  operated  as  a  fire  alarm 
lA  tka  night.  It  excited  the  other  nations  of  the  world 
whether  from  wirfarity  xtr  fear,  they  raised  their  tariff 
Dtttiea  were  generally  Increased  everywhere. 

Wb.  8MOOT.    Mr.  President 

The   PRBSnxZNQ  OFFICER.     Does   the   Senator   from 
laorgta  ylaid  to  the  Senator  from  Utah? 

Mr.  (»OSaB.  I  yield. 


Mr.  SMOOT.  Am  I  to  understand  the  Senator  to  say  that 
he  would  like  the  rates  in  the  present  tariff  act  decreased? 

Mr.  OEORGK  I  said  I  would  not  discuss  the  merits  oar 
demerits  of  our  rates  for  the  time  bring. 

Mr.  fflifOOT.  Does  the  Senator  prefer  not  to  express  an 
opinion  as  to  ^duit  rates  in  the  present  act  he  would  like  to 
have  decreased? 

Mr.  GEORGE.  I  am  not  discussing  that  question  now. 
I  unhesitatingly  say  many  of  them  are  too  hi^.  but  I  am 
not  discussing  that  question.  I  am  discussing  a  broader 
question. 

Mr.  SMOOT.  I  will  undertake  to  show,  as  to  almost  any 
rate  the  Senator  would  cite  &s  being  too  high,  that  we  have 
petitions  f (h*  an  advance  in  the  rates. 

Mr.  GSORGB.  Yes;  I  know.  I  know  the  Senator  has 
petitions  for  increases  in  rates.  I  recall  that  last  week  he 
stated  many  of  the  rates  were  too  low  and  ought  to  be 
raised  rather  than  decreased.  It  is  exactly  that  state  af> 
mind,  Uiat  policy,  about  which  I  am  talking.  The  passage 
of  the  pending  resolution  is  serving  notice  again  on  the  world 
that  the  Republican  Party  proposes  to  increase  rates.  No 
more  economically  insane  policy  could  possibly  be  adopted  , 
by  any  commercial  and  industrial  country  at  Uils  time.  As  li 
a  matter  of  fact,  the  tariff  does  not  operate  under  present 
conditions.  As  a  matter  of  fact,  the  tariff  can  not  effec- 
tively operate  under  present  conditions. 

Mr.  SMOOT.  Even  under  the  conditions  existing  to-day, 
the  Senator  must  admit  that  Importations  are  not  falling 
off  very  much  in  the  United  States.  So  far  as  jrards  and 
pounds  are  concerned,  the  importations  under  the  existing 
tariff  law  are  almost  equal  to  what  they  were  before  the 
extreme  depression  came  upon  the  United  States. 

Mr.  GEORGE.  I  have  put  the  figures  in  the  Rxcoro,  and 
I  have  quoted  the  Department  of  Commerce.  The  Depart- 
ment of  Commerce  has  made  the  estimate,  based  upon  a 
large  number  of  articles  considered  by  the  department,  that 
between  1930  and  1931  there  was  a  decline  In  our  exports 
of  20  ver  cent  In  volume  and  10  per  cent  in  Imports. 

But,  Mr.  President.  I  wish  to  come  back  to  a  further  dls- 
cussUm  of  the  pending  resolution  and  the  results  of  ttoe 
passage  of  the  resolution.  About  1886  American  factories 
began  to  move  Into  other  countries.  It  is  true  that  migra- 
tion of  American  manufacturing  plants  and  American  capi- 
tal for  the  construction  of  new  fronts  abroad  was  in  prog-' 
ress  many  years  before  the  passage  of  the  Fordney-Mc- 
Cumber  or  the  Smoot-Rawley  Acts.  But  tt  is  also  true  that 
the  tendency  to  remove  manufacturing  plahts  from  the 
United  States,  the  tendency  of  American  capital  to  migrate 
into  other  countries  for  the  purpose  of  constructing  Ameri-' 
can -owned  manufacturing  plants  or  factories  received  a 
notable  check  by  the  events  ol  the  World  War.  Seizure  of 
alien  property  by  nearly  every  country  Involved  in  the  war, 
indeed,  as  I  recollect  It,  by  all  the  countries  Involved  in  the 
war.  served  deflnlttly  to  check  the  tendency  upon  the  part, 
of  American  manufacturers  to  extend  their  plants  into  other 
countries. 

The  Smoot-Hawlcy  Tariff  Act,  beyond  question  of  doubt, 
supplementing  the  POrdney-McCumber  Act,  again  set  iia  mo- 
tion the  migration  of  American  manufacturing  plants  abroad 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Louisiana? 

Mr.  GEORGE.    I  yield. 

Mr.  LONG.  With  all  that  the  Senator  has  said  I  agree 
very  much,  but  what  about  the  copper  mines  in  this  country 
which  are  closed  down  because  we  have  no  tariff  on  copper?    * 

Mr.  GEORGE.  I  do  not  want  to  enter  into  a  discussion 
of  the  copper  question  at  this  time,  nor  the  oil  qu3^n,  but 
I  win  say  to  the  Senator,  and  I  Invite  him  to  examine  the 
stotement:  Wherev^  any  American  product  must  meet  the 
competition  of  the  world,  either  In  this  market  or  abroad, 
the  tariff  is  not  going  to  be  of  very  much  service. 

Tlie  migration  of  American  capital,  the  migration  of 
American  plants,  has  gone  on  at  an  accelerated  pace  since 
the  passage  x>f  the  Smoot-Hawley  Act.    Let  me  invite  the 
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attention  of  Smatoro  to  the  fact  tbat  It  is  mainly  Amerlean 
factories  which  are  standing  Idle  even  In  Canada;  It  Is 
mainly  American  machinery  that  is  not  turning  in  Canada. 
The  biggest  thing  we  have  e3q;>orted  since  1922,  when  ^e 
F»rdney-McCumber  Act  was  passed,  has  been  capital,  has 
been  money.  We  have  displaced  Great  Britain  as  the 
creditor  and  banker  nation  of  the  world. 

We  loudly  profess  that  we  do  not  intend  to  give  up  our 
debte  against  foreign  govemmente.  We  loudly  proclaim 
that  we  Intend  to  Insist  upon  payment  of  our  debts,  and  yet 
it  is  obvious  that  we  can  not  have  our  principal  back  or 
even  the  Interest  on  it  if  we  will  not  take  merchandise. 
We  have  already  taken  the  gcM.  We  have  already  drawn 
the  gold  from  other  great  industrial  countries  of  the  globe. 
It  has  been  brought  here  and  put  down  85  feet  beneath  the 
surface  of  Wall  Street,  ^hov  It  has  lain  almost  as  useless 
during  many  of  the  distressing  months  Just  passed  as  If  It 
had  never  been  mined  out  of  the  boweb  of  the  earth.  We 
can  not  have  oar  payment  In  gcrid  because  we  have  the 
gold.  We  have  assisted  in  forcing  other  nations  off  the  gold 
standard.    They  have  exhausted  their  sujM»lles  of  cold. 

Mr.  SMOOT.    Mr.  Prcaident 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Utah? 

Mr.  GEORGE.    Certainly. 

Mr.  SMOOT.  The  Senator  must  admit  that  France  to- 
day has  as  much  gold  as  we  have. 

Mr.  GEORGE.    I  am  coming  to  that. 

Mr.   SMOOT.    The   United   Stetes   had   about   $5,000,- 
000.000  of  gold,  and  It  went  down  to  about  $2,500,000,000. 
and  the  other  day  Prance  had  more  gold  than  the  United 
Stetes  had. 
.  Mr.  GEORGE.    I  am  coming  to  that  matter. 

r  Mr.  THOMAS  of  Oklahoma.    Mr.  President 

"*  The  PRESIDING  OFFICER  Does  the  Senator  from 
(Seorgla  jrield  to  the  Senator  tnsaa.  Oklahoma? 

Mr.  GEORGE.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  do  not  want  the  state- 
ment  to  go  in  the  Rscoao  tmdiaHenged  thit  the  United 
Stotes  has  only  $2,000,000,000  of  gold.  Tliat  is  about  50  per 
cent  correct  Hie  Federal  Reserve  Bank  of  New  York  City 
has  $3,000,000,000  ol  gold,  whwe  the  Senator  fr<»n  Georgia 
Just  stated  It  is.  AccanUng  to  a  statement  of  a  few  days  ago 
from  the  Treasury,  we  have  $4,388,000,000  of  gold. 

Mr.  GKOROB.  I  thank  the  Sexuitor  from  Oklahoma.  I  do 
not  think  the  Senator  from  Utah  wants  to  lead  me  from  my 
line  of  argimont. 

Mr.  SMOOTi  Vm  do  I  want  the  statement  of  the  Senator 
fnun  Oklahoma  to  go  unchallenged.  I  was  speaking  of  one 
time  and  he  referred  to  another  entirely. 

Mr.  GEORGE.    Very  well. 

Mr.  President,  for  a  long  time  Great  Britain  was  the 
creditor  nation  of  the  world.  Great  Britain  was  the  banking 
nation  of  the  world.  Great  Britein  was  on  a  free-trade 
basis.  Cb«at  Britain  not  only  did  accept  but  she  gladlg 
accepted  the  merchandise  sent  her  by  all  of  her  debtor 
nations,  sent  to  her,  indeed,  by  any  nation  whether  debtor 
or  not.    What  now  has  happened? 

~  The,  creditor  nations  of  the  world  have  become  the  United 
States  and  Franoe.  Th^  have  the  gold.  Both  are  protec- 
tionists. Both  France  and  the  United  Stotes  believe  in  pro- 
tecti<Mi.  Beth  France  and  the  United  Stetes  have  carried 
the  protective  ttMory  to  the  extreme.  How.  then,  are  these 
creditor  nations  of  this  New  World  and  this  new  era  to  be 
satiaficd?  We  wiU  not  aocept  the  goods  of  our  debtors.  We 
will  not  accept  the  commerce  of  our  debtors,  but  we  insist 
upon  the  payment  oi  our  debts. 

Mr.  President,  if  the  United  Stetes  sincerely  Insiste  upon 
the  payment  of  the  debte  due  by  other  governments,  by  other 
peoples,  we  have  followed  an  inconsistent  course  in  so  ar- 
ranging om*  tariff  walls  as  to  make  the  pi^rment  of  those 
debte  impossihle  except  in  gold.  Our  trade  and  commerce, 
it  has  been  pointed  out  many  times,  following  the  Fordney- 
McCumber  Act  of  1922.  was  sustained  in  large  part  by  the 
great  volume  of  capital,  money  which  the  United  Stetes 


placed  abroad  either  in  the  form  of  Ihvoolincnt  or  m  tha 
form  of  loans.  W^  reached  the  limit,  of  course.  W«  can 
not  continue  to  place  gold  abroad.  We  therefore  can  not 
continue  by  that  means  to  saotain  our  foreign  commeree. 
Bvery  depmdable  figure  that  has  a  bearing  upon  the  svblect' 
indicates  beyond  a  questton  of  doubt  that  exporte  fK>m  the' 
United  Stetes  have  declined  more  rapidly  than  the  exporte 
from  any  other  commereial  nation. 

We  have  soffwed  a  greater  loss  in  percentage  of  our  for-' 
eign  commerce  than  any  European  country,  greater  thaii> 
any  single  country  to  the  Western  Hemisphere.  Argentina' 
alone  excepted,  at  the  time  the  figures  whidi  I  have  placed 
In  the  Raooav  were  compiled.  Now,  we  are  invited  to  pass 
the  pending  resolution,  a  resolution  which  can  but  be  inter- 
preted by  other  hatlons  as  a  necessi^  step  in  the  further 
upwsutl  revision  of  our  tariff  duties. 

Bfr.  President,  when  a  nation  has  perfected  ite  madilnery, 
vdien  it  has  perfected  Ite  manufacturing.  wh«i  it  has  de- 
veloped mass  production,  is  it  not  sensible  that  attention  b» 
given  to  the  expansion  of  the  f<tt«tgn  maiicet?  Is  It  xx>t  time 
that  we  wow  giving  more  thought  to  the  development  of 
oar  international  trade  and  commeree?  I  think  we  have' 
made  the  most  remarkable  progress  In  the  devdopmmt  of 
oin:  machinery  here  and  in  the  devdot^nent  of  pitxSvetion 
here.  In  the  stete  of  our  development  we  can  not  hope  to^ 
continue  the  rate  of  expansion  and  growth  and  progress 
heretofore  oijoyed  unless  we  do  give  attention  to  our  for- 
eign markets. 

The  progress  of  the  United  Stetes  does  not  call  for  drastic 
reduction  and  removal  of  all  tariff  duties,  but  for  more 
liberal  trade  policies,  for  greater  concern  for  our  poaitioa  In 
foreign  trade.  It  must  depend  more  and  more  upon  the 
development  and  expansion  of  trade  and  commerce  wlietevoi 
it  is  possible  to  expand  trade  and  commerce  without  injury 
to  our  industry  at  home. 

So  I  think.  Mr.  Presidoit.  the  adoption  of  tbia  resohitton, 
while  unohJectiooaUe  as  making  effecttve  the  rates  ao  ao«- 
tuiOly  written  in  our  tariff  act.  will  be  ii^erpreted  ao  pre- 
paratory to  another  general  upward  revislcm  of  our  tariff- 
not  a  limited  revision.  I  will  say  to  the  Benattora  who  be- 
lieve that  the  ttane  has  come  when  there  should  bo  a  doty 
placed  upon  copper  or  oil  or  on  any  partloular  proiuet.  but 
another  general  upward  revision  of  the  tariff  which  will  in- 
toisify  and  pndong  the  tariff  competition  aoAong  the  na- 
tions of  Europe  and  of  this  hemisphere,  and  whl^  m«Mi 
necessarily  prolong  the  period  of  stagnation  in  commerce 
and  business  from  which  the  world  is  now  suffering. 

Before  I  take  my  seat,  Mr.  President.  I  desire  to  call  at- 
tention to  another  fact,  and  it  Is  a  fact  that  no  sophistry 
can  explain  away:  From  1922  to  1929  Industry  in  the  United 
Stotes  was  at  the  peak.  We  experienced  the  high  tide  of 
our  industrial  expansion.  Yet,  with  the  hdme  market-m 
this  condition,  American  agriculture  lost  ground  from  lin 
to  1929  and  on  until  this  day. 

How  did  agricutture  share  in  this  prosperity?  If  there 
were  no  other  reason  why  we  should  give  more  attenticm  to 
foreign  markets,  if  there  were  no  other  reason  why  w«  should 
be  more  considerate  of  those  who  now  wish  to  teade  with  us. 
and  who  are  yet  willing  to  trade  with  us,  certatnlf  a  reason 
can  be  found  In  the  condition  of  American  agriculture.  We 
have  lost  ground  in'  our  international  trade  and  commerce 
until  to-day  we  are  back  where  we  were  to  the  eleaing 
months  of  1910,  both  with  respect  to  exports  and  tanporte; 
and  when  we  find  ourselves  back  in  our  old  position  of  No- 
vember and  December  of  1910,  we  find  our  commodity  priooo 
low;  there  are  new  lows  for  wheat  and  cotton  and  aU  other 
raw  producte  which  must  meet  the  competition  of  the  world, 
either  in  the  United  Stetes  or  to  the  foreign  in^rkH 

It  Is  true  that  commodity  prtees  are  low  elsewhere;  it  Is 
true  that  commodity  prices  have  everywhere  brokoi  down; 
it  is  also  true  that  the  prices  of  protected  articles  have 
broken  down,  because  the  tariff  can  not  be  made  to  effec- 
tively function  in  the  face  of  world  conditions  as  they  exlot 
to-day.  However,  whenever  conditions  begin  to  move  back 
toward  normal  the  tariff,  of  course,  will  function  so  far  as 
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I  httve  inMwd  vliafc  I  deadre  to  saj.  bofc  I 
to  fmphMh»  ttw  tfinttit  that  if  ve  we  sincere 
1»  our  etotencnt  that  «e  wish  to  eoOoei  our  foreign  <lebta» 
If  W0  art  to  late  st  lOMt  m  eonrietent  and  ttxaderstaadable 
poaltion  m  the  Creditor  naliaa  of  the  irarid.  m  the  bankinc 
of  tho  vorld.  ve  muit  be  vlBkng  to  aeeept  eomethlng 
than  fold  not  only  Cor  the  detato  now  due  but  for  debts 
that  will  be  or  wemj  be  hereafter  created  in  our  favor. 
n  to  BO  auroM.  Mr.  Prosideat.  to  aay  that  rather  than 
our  dttttee  in  any  degree  It  wookl  be  better  for  Amerl- 
to  f  oreso  the  eolleetkm  of  every  doUar  due  us 
fOTemmenta.  That  is  oidy  a  partial  answer  to 
the  unlreraal  question:  What  Is  the  creditor  natkm  c(  the 
world  to  do?  Tte  TFotted  States  and  Ftmace  faa^e  beeome 
the  tssdttsr  nattont  of  the  world.  Art  they  to  mstntstn  pro- 
ttpoo  lather  and  hitfier  dnties.  upon  higher 
yii  Utfier  tartil  rttes,  and  yet  perform  the  functloos 
of  cndHor  to  ttio  lemaindv  of  the  worUT  I  dare  say.  Mr. 
FNsftdsat,  that  the  sfatftmc  of  posltkn  of  the  tree-trade 
Uhltod  Ktaedoaa.  the  United  States,  and  Prance,  with  their 
hostile  tartfr  policies,  has  raised  an  isaportant  eco- 
asttoB  the  aiMwer  to  wUch  to  not  in  sight. 
Ifr.  SMOOT  nbtatwd  the  Hoor. 

lft>.  HABIUBON.    Mr.  President.  wfU  the  Senator  permit 
me  at  this  time  to  offer  a  substitute  for  the  pending  rtsotu- 

I  have  ooobJoetloB. 

1  offer  asotaatltuto  Ibrthe  pending  res- 

kfeor  tram  Nevada  (Mr.  PtmcAJi]  has 

to  it.  which  I  Shan  accept  and 

to  that  way. 

liStty  say  in  explanation,  so  that  the  time  of  the  Senate 

lioft  be  UBdaly  totan  i«.  that  the  substitato  which  I 

la  In  the  exact  laiigiiswi  of  the  -nsohitlon  of  the 

ttor  tvanr^i^teBylvaala  [Mr.  Rms}.    It  provides,  how- 

tor  tho  appetatment  toy  tfat  Presiding  OCBeer  of  the 

of  a  spsdal  oomrilttoe  cf  five  Senatoss  to  make  the 

neies  of  the  Tsrifr  Commission, 
ttw  Timm^w  DepartmsDt,  or  what  not.  as  the  eoDunittee  may 
saatt. 
Tlfet  saHa^teeal  of  Mr.  HAsaisbw .  ss  modified.  In  the 
of  a  mbsCftate.  ts  as  foQows: 


00$  an 


to*  irard  "AnelMrt**  and  ta  Itam  tbereof 


Jii, 


a  -apasMI  aStaet  rw— ittua  of  ■avau.  Senaton.  to  b«  ap- 
if    ttaa    Prwidaiit   of    tlM    Seaat*.    la    aatbartaed    and 
(I)  to  mafta  a  thonnigh  invaatlgaUan  of  the  effect  of  tb<i 
tn  valt»  of  foralgB  eurreaetea  aliaee  the  enactment  of 
or  ISSD  upoB  the  lapartatlaB  into  and  axportaUon 
H  a(  aB  Hia  moaa  laapeatant  ooeamodittaa, 
td  aaeh.  dajvadaUoa  on  tha  ganaral  trend  of  inter- 
oatlOnal  tratfi  m  tha  sama  parted.  takSag  Into  conalderatlon  in 
both  eaaaa  tlM  toewaae  in  purehaatag  power  of  aR  gold-etaadartr 
MAS.  4h  ^taaaaaaa  la  eaahaaga  vataa  and  the  porchaalng 

^ •!  tlM  aumoa  of  ottMr  covntrftia  la  tnfearaatlonal  tiada. 

sad  partlctdaiiy  aa  alteetlag  tha  aiport  trade  of  tha  United  SUtca 
"^   -k^  "~— «    ■  ■  '  tn  oamaaodlty  srieea  In   the  ITnlted 


to  detsnaialag 
to  tha  aaaata  aa 


aa  aoon  aa  prae> 

anta  au  liTint 

zarotta;  and  (2)  tg  eom- 
aa  practlcabia  the   ad 
npoaad    by   said    tariff 
and  aa  of  Apru  i.  1032. 

Jb»  aaaiauaiaa,  or  any  duly 

—  tosr^.  la  antoorisad  to  hold  such  haar- 

aet  at  aoA  tttaaa  and  plaoaa  during  the 

_J^'  as  H  daeaia^nt  waaary  uata  tha  flaal 

»aq[«ka  hy'ralaatia  or  othaawlaa  tha  artandance  oC  such 
and  tha  paogocttoa  of  aaeh  booka.  pm^tn.  and  docu- 
ftta.  and  to  aitialatiaw  MKh  oatba  aad  to  take  aueh  taatta^osxy. 
wd  to  BMito  aMh  aOMoiltwai  aa  tt  daanw  advtebia.  Tba  aoat 
a«  aannaiayhlB  awvteaa  to  ranort  aoeh  bwatiwgi  akaU  aot  b|la 
ascaaa  of  IS  oanta  per  bun^ad  woada.    Tba  eipaneoe  of  the  oom- 

Bltaae.  vbfteh  ahaB  not  axaaad  • .  ahaB  ba  paid  fnsmruia 

or  Cba  SMata  open  Wiuabaw  appaoead  hyftba 

af  thla  ■aaolutirua  tka  commlt- 

•obeoaunmaa  theraof.  Is  aothorlxed 

departmeirts,  independent  CBtabOsh- 

>*^  *ad  other  agendee  of  tha  Oovammant.  and  such  de|*rt- 
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kta.  aataUMuDeots.  and  ageaelaa  are  w^wwtad  to  famate  to 
the  committee  or  sobcommlttee  such  informatloo  and  data  in 
tbair  poaaesslon  as  may  ba  deemed'  of  aaslftanca." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment-  in  the  nature  of  a  substitute  (tiered  by  the 
Senator  from  Mississippi,  as  modified. 

Mr.  8MOOT.  Mr.  President.  I  intend  to  take  but  little 
of  the  time  of  the  Senate,  lliose  who  are  opposing  tlie 
pending  resolution  in  all  the  speeches  that  have  been  made 
have  pointed  to  the  fact  that  the  rates  in  the  <'yi«tlng  tariff 
law  were  responsible  for  Uic  decline  of  our  exports  as  well 
as  the  decline  of  our  imports.  It  is  true,  however,  that  in 
the  case  of  many  commodities  our  exports  in  1831  increased 
over  those  of  1930. 

To-day  I  received  from  the  Commerce  Department  a  re- 
port to  which  I  am  going  to  call  attention,  for  the  reasosi 
that  I  doubt  very  much  whether  Senators  have  read  it. 
I  quote  from  the  report  as  follows: 

A  large  number  of  wKMy  different  oommodittoa  valxaed  at 
•S07.000.000  In  1031.  or  25  per  eent  of  the  total  value  ot  all  ex- 
ports, were  exported  in  larger  qijantlty  in  1931  than  during  1930. 

The  fallowing  statement  ^omw  commodities  which  are  repre- 
sentative of  those  exported  Uk  Uiger  quantity  in  1981  t>t»n  dorftng 
1830: 

Par  cent 
increase 

Dried  milk  and  cream . „1. . ._  io6 

Presh  flkh.  «T>^in4«T^  shall 

Cattle  hides 

Patent   side    upper    leather 

Sole  leather 

OU  caka  and  meal 

Oranges . ^ 

A|^>les __>_»_  ^._ -.—_-____ Z.~ 

Dried  and  evaporated  fruits III. ,  "7* 

Ginseng . ,Z""II" 

Raw    cotton "IIIZ""!!"'       '     '"""' 

8heetlfl|7Wbleachad.  to  inches  wkis  andwidirlllZIZIIIIIII 
Oottoa  d^mms 

Printaarotton  fabrics.  7V4  and  mora  yarda  par  poiindl ..^17    

Cotton  fabrics  sold  by  the  pound 27 

Doors  of   wood .._ ZIIIIIZIIIIIIII  10 

Crude  petroleuaB . "IIIIZIIZI  8 

Klectrleal  refrlgeratotS.  OQawnarclal.  up  to  1  ton"    '__1 ZZl  12 

Radio  racalvlng  sets _^__ __  92 

Diesel  englnaa  over  10  horaepower IIIIIIZ"     "  » 

Borax : y  5 

Hydroxide  eaustlo  aoda .,.^.  _  _  _^  4 

Carbon  black ''^  15 

Mbtlon-plcture  films,  sensitized,  not  exposed__jI III I__  34 

^There  was,  however,  a   much  larger   number  of  leading  com- 

aaodltlca  that  were  exported  in  much  smaller  quantities  t»««i  in 
laso  ar  m  other  racsoit  yaaia. 

I  Will  call  the  attention  of  the  Senate  to  whaf  ttiey  are     >«* 

Mr.  HULL.    Mr.  President 

The  VlCB  PRESIDENT.  Does  the  Soiator  from  Utah 
yield  to  the  Senator  from  Tennessee? 

Mr.  SMOOT.  I  yield- 
Mr.  HULL  The  Senator,  of  course,  is  aware  that  the 
total  e^jorts  of  this  cotmtry  declined  In  dollars— cmd  the 
monetary  value  is  what  the  people  are  interested  In  more 
than  anything  else— ftom  $3.»43.181.28a  in  1930  to  $2,423.- 
759,23«  in  1931? 

Mr.  SMOOT.  That  has  nothing  to  do  with  what  I  am 
speaking  about.  Mr.  President. 

Mr.  HULL  I  may  have  misunderstood  the  Senator;  I 
thought  he  was  referring  to  certain  commodities  which 
we  exported  In  larger  value  in  1931  than  to  1930.  •:■ 

Mr.  SMOOT.  I  did  read  a  list  of  them,  and  I  say  agalfi 
that  they  represented  a  vahie  of  $597,000,000.  whk^  to  35 
per  cent  of  the  total  value  of  our  exports.  > 

Mr.  HUUj.  I  merely  called  attention  to  the  huge  loss  to 
ocsr  total  foreign  trade  rather  than  stoghiv  out  some  few 
items  which  might  be  an  exceplfon  within  themselves. 

Mr.  SMOOT.  There  Is  no  no^  of  saying  anything  about 
that,  bocausa  I  stated  to  the  Scbate  that  the  commocmies. 
the  cxporU  of  which  have  incnhsed.  represent  25  per  cent 
of  oqr  total  exports,  and  I  was  aiout  to  say  that  there  azo  a 
larger  mmaber  of  leading  commodities  which  weiw  exported 
in  mnch  smaller  quantity  than  ia  1930  or  in  any  other  racedl 
year.    I-  want  to  mention  the  prlndiia]  ones: 

Among  those  wtadx  deellned  in  qoanttty  between  ISSO  and  ItSl 
were  heavy  Iron  and  steal  (61  par  cent),  paasenger  aatomobllaa 
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(4S  per  ceat).  aK>tor  traafes  and  'buaaea  (4S  per  oenC). 
tors  (39  per  cent),  and  copper,  gasoline.  IviaoiMr,  and  meat  prod- 
ucts with  quantity  decUnea  ran^ng  from  26  to  33  per  cent. 

*Mr.  HULL.  At  the  present  rate  of  decline  in  those 
exports,  how  long,  to  the  Senator's  opinion,  will  it  take  for 
them  to  disamiear  entir^y? 

Mr.  SMOOT.  Let  me  take,  for  iastanee.  autooaobiks. 
The  tariff  duty  on  automobiles  was  reduced  from  35  per 
cent  to  10  per  cent. 

Mr.  GEORGE.  Mr.  President.  wiU  the  Senator  yield  to 
me  for  Just  a  moment  on  that  point? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Georgia? 

Mr.  SMOOT.    I  yield. 

Mr.  GEORGE.  F(dlowing  the  enactment  of  our  tariff  act. 
Canada  and  Australia  negotiated  a  reciprocal  trade  arrange- 
ment by  the  ter^is  <d  which  American  automobiles  and  auto- 
mobile chassis  and  parts  made  in  Canadian  fact<»-ies  by 
Canadian  worlu;ien  could  be  admitted  into  Australia  on  the 
pasnnent  of  a  4(uty  of  15  p^  c»it;  but  the  chassis  and  parts 
of  an  America^  automobile,  made  in  an  American  factory  by 
an  American  workman,  had  to  pay  a  duty,  and  to-day  have 
to  pay  a  duty  ot  about  32  per  cent  to  get  into  Australia. 
Does  the  Senator  wondo-  why  our  exports  of  automobiles 
and  automoUie  chassis  and  parts  have  tborefore  declined? 

Mr.  SMOOT.  I  would  rather  take  a  different  illustration 
than  Australia,  where  very,  very  few  American  automobiles 
have  ever  been  sent. 

Mr.  GEORGE.  O  Mr.  President,  the  last  year  before  the 
passage  of  the  Smoot-Hawley  Act  we  scrid  to  Australia 
$16,500,000  worth  of  chassis  and  parts,  and  last  year  we 
sold  to  Australia  $3,000^000  wmth.  Hie  expwt  is  not  big  but 
It  is  material. 

Mr.  SMOOT.  Them  I  wiU  say  to  the  S<mator,  as  far  as 
the  petcentage  is  concerned,  that  it  is  greater  in  the  case 
of  the  other  powers  of  the  world  than  in  the  case  of  Aus- 
tralia. There  has  been  a  reduction  in  the  automobiles 
exported  from  the  United  States  of  ^  xaei  cent.  The  few 
that  went  to  Australia  make  no  difference,  or  little  differ- 
ence, as  affecting  the  46  per  cent;  and  the  Senator  knows  iL 

Mr.  GEORGE.  Mr.  President,  the  same  trade  relation- 
ships have  been  created  between  all  members  of  the  British 
Empire. 

Mr.  SMOOT.  I  want  to  say,  and  the  Senator  knows  it. 
that  American  automobile  manufacturers  have  made  auto- 
mobiles in  nearly  all  countries. 

Mr.  GEORGE.    Exactly. 

Mr.  SMOOT.  That  was  not  on  account  of  the  tariff. 
Tlie  Senator  Imowa,  I  think,  that  when  the  tariff  biU  was 
up  the  question  arose,  and  the  automoliile  people  told  us 
they  did  not  care  whether  there  was  any  tariff  on  automo- 
biles or  not. 

Mr.  GEORGE.  I  kiiow  that;  and  Mr.  Ford  came  down 
here 

Mr.  SMOOT.    It  was  not  Mr.  Ford. 

Mr.  GEORGE.  His  representatives  came  down  and  said 
that  they  not  only  did  not  want  a  tariff  on  automobiles, 
but  that  it  would  be  against  their  interest  to  bav«  It.  and 
asked  that  it  be  not  p\^  on. 

Mr.  SMOOT.  I  am  speaking  of  Mr.  Ford.  He  did  not 
come  to  me  personally. 

Mr.  GEORGE.  No;  but  his  representotive  came  before 
the  committee. 

Mr.  SMOOT.  I  am  speaking,  however,  of  the  officials  of 
other  automobile  manufacturing  concerns  in  the  United 
States.  Does  the  Senator  think  the  10  per  cent  duty  that 
we  get  at  least  a  little  revenue  out  of  made  any  differ- 
ence whatever  as  to  the  exportotioo  of  our  automobiles? 

Mr.  GEORGE.  The  10  per  cent  duty  that  we  imposad 
on  their  automobiles? 

Mr.  SMOOT.    Yes. 

Mr.  GKDRGE.  No;  but  when  we  shut  ait  th^  wheat  of 
Argentina,  and  when  we  shut  out  c 'her  things  produced 
in  Argentina,  and  Argentina  made  tracie  arrangements  with 
Great  Britain  by  which  she  got  aU  of  her  finished  goods 
from  Great  Britain  or  the  United  BUngdom,  and  none  of 
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l^eaa  or  virtsaHy  BNme  of  tbem  tram  as.  tltat  affected  axtlo- 
mobiles. 

Mr.  SMOOT.  The  itnp«rtatt<xis  from  all  Sooth  Amertemn 
oouBtries  fell  off.  Why?  Because  the  farmers  of  oar  eoun« 
try  demanded  certain  protection  on  the  products  of  the  farm 
and  aB  tluit  was  made  from  the  products  trf  the  farm;  and 
we  complied  with  the  wishes  of  the  representetives  of  the 
farm  organizations,  and  the  rates  of  duty  on  farm  prodiicts 
in  the  present  tariff  were  raised  higher  than  any  ottier 
duties  in  the  bill.  I^ere  Is  where  the  great  increases  in  the 
Smoot-Hawley  tariff  biU  &>«  found. 

Mr.  GEORGE.    What  good  has  it  done  the  farmer? 

Mr.  SMOOT.  Just  let  the  Senator  try  to  take  the  duty 
off  butter,  and  see  whether  the  farmers  will  not  think  it 
did  them  any  good.  Take  the  duty  off  milk,  take  it  off  other 
farm  products,  and  see  whether  it  does  not  do  them  any 
good.    The  Senator  will  see. 

Mr.  GEORGE.    Is  it  doing  wheat  much  good? 

Mr.  SMOOT.    I  knew  the  Senator  would  say  "  wheat." 

Mr.  GEORGE.  It  is  not  doing  cotton  any  good  It  Is  not 
doing  any  good  to  any  product  that  we  hare  to  export. 

Mr.  SMOOT.  Why  did  the  Senator  vote,  then,  for  a  duty 
of  7  cents  a  pound  on  cotton? 

Mr.  GEORGE.  I  said  at  the  time  that  it  would  not  do 
any  good. 

Mr.  SMOOT.  Ah,  but  the  Senator  from  Mississippi  tMr. 
Harrison]  does  not  say  sq. 

Mr.  GEORGE.  I  do  not  know  about  the  Sexiator  from 
Mississippi. 

Mr.  SMOOT.  No;  nor  the  other  Senators.  They  all  voted 
for  tt. 

Mr.  GEORGE.  I  say,  and  the  Recobo  win  bear  me  out, 
that  it  was  utterly  worthless. 

Mr,  SMOOT.  I  say  right  now  that  If  we  put  the  matter 
to  a  vote  here  In  the  S^ate,  and  had  It  In  such  shape  that 
the  Senators  could  vote  for  it,  they  would  vote  for  7  cents 
a  pound  on  long-stopkT  cotton,  just  the  same  as  they  did 
before.  Does  the  Senator  say  that  the  duty  on  sand  p«)-. 
duced  in  Georgia  has  not  done  his  State  any  good?  Does^ 
he  say  that  the  duty  upon  pitch  has  done  Georgia  no  good? 

Mr.  GEORGE.  Mr.  President,  the  waves  of  the  ocean 
bring  in  l^e  sand,  and  the  tariff  Is  not  effective  against  tt. 
•nicre  is  not  any  tariff  on  sand. 

Mr.  SMOOT.  'Rib  Senator  knows  what  sand  I  meant, 
and  he  knows  that  tt  Is  produced  In  Georgia. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  ttie  Senator  from  Utah 
yield  to  tlie  Senator  from  Arkansas? 

Mr.  SMOOT.    Certeinly.  • 

Mr.  ROBINSON  of  Arkansas.  It  would  be  interesting  to 
know  iHiat  sand  the  Senator  means.  \ 

Mr.  SMOOT.    It  Is  the  white  sand  produced  ^  Oeorgid. ' 

M^.  ROBINSCm  of  Arkansas.  Why  does  the  Senator- 
think  tbe  Senator  from-  Georgia  needs  sand  especiaUy?' 
[Lac^ter.] 

Mr.  SMOOT.  Well,  we  aB  hare  ft  little  sand  in  us*--Bome- 
times  not  enouf^. 

Mr.  President,  there  Is  no  need  of  talking  any  further  In 
relation  to  the  details.  We  could  go  right  along  down  the 
road  here.  I  do  not  know  whether  the  Senator  from  Gear- 
gte  is  going  to  vote  for  a  duty  on  copper  or  not.  I  judge  he 
is  not,  from  what  he  said  to-day.  There  ere  a  lot  of  Sena- 
tors who  are  going  to  vote  for  a  duty  on  copper.  I  know 
the  Senator  from  Oldahoma  Cltfr.  Thomas]  Is  going  to  vote 
for  a  duty  on  oil,  and  I  want  the  Senator  to  know  that  I 
am  not  complaining  of  it. 

Mr.  THOIdAS  of  Oklahoma:  Mr.  President.  I  am  going 
to  vote  for  a  tax  on  oil,  not  a  duty. 

Mr.  SMOOT.    Oh.  yes. 

I  ttilnk  ^e  ooslit  to  vote  upon  this  resolution,  because  I 
should  like  to  get  the  Interior  Department  appropriation 
hill  throui^  before  we  adjofum  this  afternoon;  so  I  will  say 
no  more.  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President^  under- 
standing that  the  Senate  wishes  to  vote  on  this  resolution. 
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Z  than  not  atUmpC  to  enter  upon  a  complete  discussion  of 
the  iMues  that  have  been  raised  here. 

Mr.  HARRI80IC    Ur.  PresidcDt 

Mr.  ROBINSON  a<  Arfcantas.  I  yield  to  the  Senator  from 
ICisslssippi. 

Mr.  HARRISON.    I  soggcst  the  absence  of  a  quorum. 

The  VICE  PRSSIDENT.  Does  the  Senator  yield  for  that 
purpose? 

Mr.  ROBINSON  of  Arkansas.    I  da 

The  VICB  PRESIDENT.    Hie  clerk  will  call  the  roU. 

The  le«islatlv«  clerk  called  the  roU,  and  the  foUowing 
Senators  answered  to  their  names: 


AAunt 

Oorttcaa 

BuU 

Baad 

A«MUB 

Oouaana 

Johnaoo 

'AoMnmn.  Ark. 

BftUcT 

Cvtttac 

Joaaa 

iSchall 

■•akSMttd 

Daia 

Keaa 

iSliappard 

Bkrbour 

Davla 

Kaadrtcfc 

Sblpatcad 

Stnicban 

DIrfcinaon 

KaTca 

Stiortrtdca 

Black 

DIU 

Klat 

HnMX>t 

BtotiM 

.  Mm 

Locaa 

atclwer 

Sorah 

Flacehav 

too9 

Thomaa.  Tdaho 

Bratum 

rrartBT 

ueom 

Tbomaa.  Okla. 

BrooUiart 

Oaorsa 

UcKallar 

'ro#iwend 

BrotiaarS 

Otaan 

MeMary 

TrammeU 

Butktay 

OoUUbotonigh 

Matoair 

TytflQsa 

S!^ 

Oon 

m^^^pM&^M«a 

Vandenberg 
Wacner 

Oappw 

BanlaiM 

Maely 

WalcoU 

caraway 

Ratflald 

'  Norbeek 

Walsh.  Maaa. 

car«T 

Bawa* 

Moms 

Walah.  Mont. 

Onutally 

Uaydaa 

ht* 

Wbealar 

OooUdv* 

Bebart 

Oddle 

WblU 

Oopatond 

BowaU 

Plttman 

'  The  PRESIDENT  pro   tempore.    Eighty-three  Senators 
haTing  answered  to  their  names,  there  is  a  quorum  present 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  is  no 
intention  of  prolonging  this  disctission  indefinitely.  The 
Sfenate  is  about  ready  to  vote.  The  debate  hss  taken  a  very 
wide  range  and  has  comprehended  subjects  which  are  re- 
latad  but  are  somewhat  remote  from  the  resolution  and  the 
purpoeeg  underlytng  it. 

lluoagh  the  confusion  and  dispute  which  usually  envelop 
tariff  debates,  one  fact  stands  out  indisputably.  That  fact 
is  that  in  spite  of  the  high  tariff  rates  imposiKl  under  what 
we  know  as  the  Smoot-Hawler  Tariff  Act,  commercial  and 
business  conditions  In  the  United  States  are  worse  than  at 
any  time  In  the  memory  of  the  oldest  Senator.  The  decla- 
ration that  is  often  made,  here  and  in  politii^al  rampftigr^a 
that  high  tariffs  certainly  bring  prosperity  to  American  in- 
terests, has  been  siMmn  to  be  untrue,  has  been  proved  to 
be  unfounded. 

When  the  present  tariff  law  was  imder  ecosideration  in 
the  Senate  in  1930.  the  leader  of  the  majority,  the  senior 
Senator  from  Indiana  [Mr.  WatsokI,  expressed  the  opinion 
that. within  30  days  after  the  enactment  of  the  law  there 
would  be  such  a  marked  change  in  business  conditions  as 
to  give  aswiranre  of  the  early,  if  not  the  Immediate,  return 
of  promwrity.  With  the  rates  carried  in  the  Smoot-Hawley 
Act  in  force,  hurl  nasi  has  been  constantly  declining,  and 
many  doubt  whether  the  decline  has  reached  the  bottom. 
So  that  those  who  have  heretofore  regarded  high  protective 
tariffs  as  guarantees  of  prosperity  in  this  country,  must  now 
recognlae  the  unwisdom  of  their  attitude  and  look  to  some 
other  means  and  measures  of  restoring  prosperity  which  has 
disappeared  or  vanished  In  spite  of  high  import  duties. 

The  secokid  thought  I  wish  to  emphasise  is  that  the  effect, 
if  not  the  purpose,  of  this  resolution  of  the  Senator  from 
Pennsylvania  win  be  to  give  notice  to  mankiprj  of  a  move- 
ment in  the  Congress  to  Increase  existing  rates,  which,  on 
the  whole,  are  so  high  as  to  have  provoked  retaliatory  tariff 
measures  on  the  part  of  our  foreign  competitors. 

If  the  resolution.  In  my  Judgment,  were  calculated  to 
obtain  for  the  Senate  Information  not  readily  procurable 
from  existing  sources,  information  of  real  value  in  the  deter- 
mination of  such  issues  as  are  now  or  soon  will  be  con- 
fronting us.  I  should  make  no  objection  to  Its  passage.  But 
to  me  it  Is  doubtful  policy  to  pass  a  resolution  which  must 
prove  futile,  which  in  large  measure.  I  beUeve.  is  xmneces- 
sary.  at  the  risk  of  stimulating  those  antagonisms,  rivalries, 
and  iealoosks  which  have  already  gathered  such  momentum 


and  volume  as  to  threaten  the  expansion  of  our  foreign 
commercial  interests. 

The  resolution  imposes  five  obligations  on  the  Tariff  Com- 
mission, all  related  but  differing  in  important  features  from 
one  another.  The  first  is  "to  make  a  thorough  investiga- 
tion of  the  effect  of  the  depreciation  in  value  of  foreign 
currencies  sinoe  the  enactment  of  the  tariff  act  of  1930  upon 
the  Importation  into,  and  exportation  from,  the  United 
States  of  all  of  the  more  important  commodities." 

That  task,  if  it  is  to  be  done  in  a  scientific  and  reliable 
way,  can  not  be  quickly  performed.  It  will  require  a  con- 
siderable period.  There  is  now  in  the  Department  of  Com- 
mere  nearly  all  the  information  which  could  be  obtained 
through  this  resolution.  It  is  true  that  the  opinion  of  the 
Tariff  Commission  called  for  by  the  resolution  Is  not  com- 
prehended in  the  records  of  the  Department  of  Commerce. 

The  finding  of  the  effect  on  importations  and  exportations 
of  the  depreciation  in  currencies  of  foreign  countries  in- 
volves not  alone  the  discovery  and  disclosure  of  the  facts, 
but  also  conclusions  from  those  facts. 

The  second  feature  of  the  resolution  relates  to  "  the  effect 
of  such  depreciation  on  the  general  trend  of  international 
trade  in  the'  same  period."  not  so  much  calling  for  facts  or 
records  as  for  findings  or  conclusions  on  the  part  of  the 
Tariff  Commission.  Whatever  may  be  its  value,  the  point  I 
am  making  is  that  if  these  investigations  are  made  by  the 
commission  in  the  usual  way  and  under  the  usual  circmn- 
stances,  months  will  be  required  before  they  can  report. 

The  third  subject  matter  of  investigation  is  "  the  increase 
in  purchasing  power  of  all  gold-standard  currencies." 

One  can  readily  see  from  the  mere  expression  that  this 
feature  of  the  examination  is  almost  world-wide;  It  extends 
to  every  country  which  remains  on  the  gold  standard. 

The  fourth  la  "  the  general  decrease  in  commodity  inices 
in  the  United  States  and  elsewhere." 

How  long  do  Senators  think  It  would  take  the  Tariff  Com- 
mission to  reach  a  conclusion  as  to  the  effect  on  our  com- 
merce of  the  decline  of  commodity  prices  In  this  country  and 
in  all  the  other  countries  of  the  world?  We  know  that  com- 
modity prices  are  not  stable,  they  vary  from  day  to  day.  from 
week  to  week,  and  from  month  to  month,  and  that  process  of 
variation  still  continues.  The  standard  of  conclusion  or 
finding  required  of  the  commission  under  this  f  eatiure  would 
require  an  indefinite  period. 

Before  the  work  of  the  commission  contemplated  by  the 
resolution  could  be  completed,  the  conditions  would  have  so 
materially  changed  as  to  make  the  findings  and  conclusions 
inapplicable. 

In  mustratioQ  of  what  I  am  saying,  Just  a  few  months 
ago  we  read  in  the  press  that  the  value  of  the  pound  sterling 
was  $3.16.  Now  it  is  said  to  be  something  like  $3.84.  Yester- 
day it  was  something  slightly  different  from  that,  I  believe. 
The  point  I  am  making  is  that  this  currency  or  exchange  Is 
not  maintained  on  a  fixed  basis.  It  is  constantly  varying  so 
that  at  last  we  come  as  an  Important  matter  to  one  general 
question.  What  is  the  effect  upon  American  commerce  of  the 
constantly  fiuctuating  standards  of  exchange  In  countries 
with  which  we  are  competitor  for  trade  or  commerce?  That 
question  can  be  answered  upon  the  facts  which  are  easily 
obtainable  from  the  Department  of  Commerce.  That  ques- 
tion can  be  answered  in  so  far  as  It  is  possible  to  answer  it 
from  facts  that  are  already  available  to  the  Congress. 

The  fifth  feature  of  the  resolution  that  calls  for  action  by 
the  commission  will  require  a  great  amount  of  work: 

Tha  aaKl  oommlaslan  la  directed  to  computa  and  report  to  the 
Senate  m  soon  as  practicable  the  ad  valorem  equivalent  of  spe- 
cific duties  Impoeed  by  sald'tartff  act  as  of  the  date  of  the  paa- 
aage  ot  aald  act  and  as  of  nbruary  1,  1933. 

Everyone  knows  now  that  as  commodity  prices  decline 
the  measure  of  protection  afforded  by  specific  duties  Is  In- 
creased. It  does  not  require  an  Investigation  by  the  Tariff 
Commission  to  reach  that  conclusion.  If  the  Tariff  Com- 
mission is  required  to  make  all  five  of  these  investigations 
as  one.  and  the  commission  vertarms  its  duties  in  the  man- 
ner and  through  the  agencies  to  which  It  usually  resorts.  It 
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win  prokMbly  be  a  year  or  more  before  the  report  can  be 
available.  We  hope  tbai  within  the  next  year  conditloas 
will  have  changed  so  notaUy  as  to  make  conclusions  appll- 
eabie  to  the  1st  of  February.  1932.  useless  in  the  consklera- 
tion  of  measures  relating  to  the  tariff. 

It  is  for  these  reasons  that  I  do  not  give  my  approval  to 
the  resolution  of  the  Senator  from  Pennsylvania. 

Mr.  PITTMAN.  Mr.  President,  the  Senator  from  Missis- 
sippi [Mr.  Harkboh],  who  has  offered  a  substitute,  has 
accepted  an  amendment  which  I  have  proposed  as  a  part  of 
his  substitute.    I  wi^  to  explain  ttiat  amendment. 

I  think  the  question  that  is  aroused  by  the  original  reso- 
hition,  or  the  most  important  question  so  anmsed.  is  the 
effect  of  the  deiveq^tian  in  ttie  exchange  value  of  the  for- 
eign cinrendes  upon  oar  export  trade,  not  upon  our  impart 
trade.  Since  1929  our  export  trade  has  decreased  over  53 
per  cent.  The  total  conso&uition  in  the  United  States  has 
decreased  52  per  cent.  Of  the  total  consumption  in  the 
United  States,  not  to  exceed  3  per  cent  comes  frtmi  abroad. 
If  none  of  that  3  per  cent  came  from  abroad,  if  there  was 
an  entire  embargo  npon  it.  we  would  still  have  a  decreased 
consimiption  in  this  country  of  49  per  cent. 

A  report  made  by  the  Foreign  Relations  Committee  over 
m  year  acpo  disclosed  very  clearly  what  hod  happened  to  our 
exports  to  China  and  to  all  silver-using  countries.  The 
matter  is  well  known  to  the  Senator  from  Pennsylvania  [Mr. 
RoEDl.  as  disclosed  by  our  colloquy  sresterday.  China  uses 
silver  as  money.  In  the  Interior  and  all  through  China  it 
passes  at  par  just  as  our  silver  dollar  does  here.  One  can  go 
Into  China  and  buy  siOc  very  cheaply  and  bring  it  over  here 
because  he  can  exchange  one  of  our  dollars  for  four  and  one- 
half  of  theirs  with  which  to  buy  their  silk.  As  far  as  they 
are  concerned,  they  are  getting  the  same  amoimt  of  dollars 
for  their  labor  and  the  same  amount  for  their  silk  as  ever. 
But  when  we  reverse  the  situation,  see  what  the  result  is. 

We  sold  a  great  many  autosnoWes  in  China  prior  to  1929 
or  prior  to  the  sudden  drop  In  the  price  of  silver.  The  low- 
est-priced aut<nnobile  was  $600  in  Shanghai,  lliat  is  $000 
in  our  money,  gold.  When  silver  was  around  60  cents  an 
ounce  we  vAhied  their  silver  dollar  at  50  c«its,  because 
there  is  seventy-eight  one-himdredths  of  an  ouiK;e  of  silver 
in  a  dollar,  and  at  60  cents  an  ounce  that  meant  the  silver 
in  a  dollar  was  worth  about  50  cents.  When  the  buyer  ot 
an  automobile  in  China  went  to  pay  $600  in  gold,  he  paid 
for  the  gold  with  silver  at  50  cents  on  the  dollar,  and  so  it 
cost  him  $1,200  in  his  money  for  an  automobile.  The  same 
conditions  exist  in  China  to-day  except  that  to-day  he  has 
to  pay  $2,700  for  the  same  automobile  In  his  money,  because 
he  has  to  pay  four  and  one-half  dollars  of  his  money  for 
one  dollar  of  our  gold,  as  silver  Is  now  below  30  cents  an 
ounce,  thus  making  the  cost  of  the  automobile  $2,700. 

That  is  not  all.  How  does  It  affect  the  tariff?  We  have 
given  them  tariff  autonomy  with  the  understanding  that 
the  revenues  collected  shall  go  to  pay  the  foreign  debts. 
Let  us  say  that  there  is  a  10  per  cent  ad  valorem  duty  on 
an  automobile.  That  is  $60  in  gold,  but  when  they  pay  that 
duty  in  silver,  as  it  is  based  on  the  gold  unit,  $270  in  their 
money  or  four  and  one-half  times  $60.  That  means  $2,700 
plus  $270  tariff,  and  as  they  earn  no  more  than  they  have 
ever  earned,  they  have  ceased  to  buy  automobiles.  They 
have  ceased  to  buy  lumber  from  the  Pacific  coast,  and, 
therefore,.three  of  the  big  banks  in  Tacoma  have  failed  sHoee 
the  passage  of  the  Reconstruction  Finance  Corporation  act 
and  ttie  Olass-Steagall  bill.  The  banks  were  carrying  lum- 
ber paper.  Our  exports  to  China  have  dropped  off  over  65 
per  cent  in  the  chief  commodity. 

But  it  is  said  tt  has  dropped  off  almost  as  much  to  Eng- 
land. It  may  be  true,  but  exchange  is  triangular.  Accord- 
ing to  British  reports  from  1929  to  1930  tiietr  exports  of 
cotton  piece  goods  to  China  dropped  off  from  210J0OO.OOO 
linear  yards  to  64,000,000  linear  years;  and  ^en  tt  did  that. 
Great  Britain  ceased  to  bay  cotton,  with  the  result  that  the 
exports  of  our  raw  cotton  to  England  dropped  off  40  per 
cent.  That  is  the  triangular  effect  of  exchange  fluctuation. 
^  It  is  a  fine  thing  to  try  to  Investigate  the  effect  of  ex- 
diange  upon  trade  and  commerce,  but  I  contend  that  Its 


effects  on  izkcreased  tanportattons  to  this  countiy  are  tn- 
flnlteslmal  as  compared  wtth  the  effect  on  exports  to  this 
country. 

Mr.  REED.    Mr.  President 

Hie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nevada  yield  to  the  Soiator  from  Pennsylvania? 

Mr.  PTTIMAN.    Certainly. 

Mr.  REED.  The  resolution  calls  for  information  on  both 
phases,  imports  and  exports. 

Mr.  PITTMAN.  In  my  opinion  the  Senator  emphasises 
ttie  vatue  of  one  phase  of  It,  and  I  sought  by  amendment  to 
emphasize  the  phase  with  regard  to  export  for  fear  tliat  it 
might  be  overlooked.  I  believe  that  the  Senator  would  ac- 
cept my  proposal  If  he  imderstood  Its  purpose.  I  have  of- 
fered tt  to  the  amendment  of  the  Senator  tram  Mississippi, 
and  If  it  is  adopted,  an  right;  if  not,  I  sbaU  ask  the  Senate 
to  accept  it  M  an  amendment  to  the  original  rescdution. 

I  wish  to  say.  as  everyone  knows,  except  possibly  the 
Treasury  Department — and  I  do  not  wish  to  misquote  any 
member  of  the  departmoit— that  over  half  the  peopte  of  the 
world  use  silver  as  money  just  as  we  use  gold  as  money. 
We  can  not  shiit  our  eyes  to  that  fact  in  dealing  with  them. 
The  exchange  value  of  that  money  has  its  effect  on  how 
much  they  buy  from  ns.  We  aU  know,  as  the  Senator  fzeoi 
Pennsylvania  knows  and  said  yesterday,  that  no  matter  irtiat 
par  value  they  place  on  their  money,  we  give  it  only  the 
intrinsic  value  of  the  silver  in  it  based  on  the  world  market 
price.  Consequently,  we  have  no  power  to  aid  in  the  raising 
of  the  purchasing  power  of  silver  money  throu^out  the 
world  or  its  exchange  value  with  our  gold  monegr  eaoept 
by  aiding  in  increasing  the  price,  of  that  silver. 

We  have  been  shown  time  and  time  again  that  It  has 
been  arUflcially  beaten  down  by  an  oversopply  from  IntUa 
from  the  melting  of  silver  coins.  We  can  not  stop  that.  We 
could  stop  it  by  an  international  conference,  and  that,  too. 
whether  Qreat  Britain  was  in  the  conference  or  not  and 
whether  France  was  in  the  conference  at  not.  It  ooiild  be 
stopped  easily;  but  we  can  not  get  the  conference,  so  we 
have  quit  trying  to  do  that  thing. 

But  we  offer  another  measure  which  wIU  not  cost  the 
United  States  Government  a  cent,  but  by  which  they  may 
take  off  the  suin>ly  of  American  produetion  tot  about  a 
year  or  two  and  offset  the  oversupply  f run  these  m^ted-up 
coins.  We  are  told  by  our  Treasury  Department  that  silver 
is  nothing  but  a  commodity,  like  potatoes  or  anything  das. 
and  that  we  can  not  treat  it  In  any  other  way. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frem 
Nevada  yield  to  the  Senator  from  Nebraska? 

Mr.  PITTMAN.    I  yi^ 

Mr.  NORRIS.  I  am  very  much  interested  in  the  iUustra- 
tion  the  Senator  gave  about  the  actual  operatians  that 
would  occur  in  the  exporting  of  an  automobile  to  China, 
where  she  is  on  one  monetary  basis  and  we  on  anotheif.  I 
am  curious  to  have  the  Senator  express  his  opknkm  as  to 
what  would  be  the  result  in  that  particular  inustratkm  If  we 
were  on  the  same  ^ver  basis  as  China. 

Mr.  PITTMAN.  We  were  once  on  the  same  basis  tn  ttals 
way.  by  comparison:  In  1920  silver  was  gLSS  an  ounce. 
which  was  higher  than  our  parity  price  of  silver,  with  tbe 
result  that  one  silver  dollar  in  China  bought  one  gold  dollar 
of  the  UnitiKl  States,  and  we  had  the  highest  ezportatkn 
trade  to  China  that  we  ever  had.  It  in  no  way  whatever 
affected  our  economic  system. 

Mr.  NORRIS.  I  agree  to  aU  tbat;  I  think  that  Is  perfecOy 
correct;  but  right  at  the  present  time,  when  the  question  Is 
about  remaining  on  or  going  off  the  gold  standard,  suppose 
we  went  off  t&e  gold  standard,  what  would  be  the  praetloal 
application  of  the  situation  to  a  sale  of  that  ssme  automo- 
Mle?    What  If  any  difficulty  would  arise? 

Mr.  PITTMAN.  Take  the  situation  of  China  to-day. 
They  have  to  exchange  fom-  and  one-half  of  their  silver  dtA- 
lars  for  one  of  oin-  gold  dollars  to  pay  for  the  automobile. 
In  England  to-day,  assuming  the  ex^umge  has  gone  down  25 
per  cent,  they  have  to  pay  one-fourth  less  of  the  amount 
of  silver  for  a  gold  unit  in  England  that  they  have  to  pay 
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In  other  iPordB.  Bngland  has  25  per  cent  the  best  of 
it  la  aeUtnc  to  China  to-<Uy.  because  Chizieae  can  buy  British 
money  for  35  per  cent  less  than  they  can  buy  ours,  with 
the  result  that  the  British  factories  are  increasinff  in  pro- 
duction and  unemployment  Is  deereasinc.  The  exchange 
value  of  the  pound  sterling  is  going  up  all  the  time  as  meas- 
ured by  our  gold.  If  their  trade  continues  suiBciently.  which 
I  hope  ft  will,  they  wltt  be  back  on  the  gold  standard  in  a 
short  time.  The  whole  dlscriminaUon  betweoa  ttie  United 
States  and  Orsat  Britain  then  will  be  wiped  oat. 

Bat  it  is  tnerttablB  that  we  have  the  worst  of  it  in  every 
marlBet  of  the  llrartd  when  we  hold  our  money  at  a  higher 
value  than  that  of  the  eachange  value  of  the  currencies 
of  the  other  poontrtes  of  the  world. 

As  waa  stated  taiy  the  Senator  from  Pennsylvania  [Bfr. 
Una]  yesterday,  there  are  praetieally  only  two  ooimtries 
left  oo  the  gidd  bails,  namely,  the  United  States  and  Prance. 


Tlaere  are  some  that  may  be  said  to  lie  on  the  gold  basis, 
SDch  as  Belgium  and  Switaerland.  Norway  and  Sweden: 
they  are  nominally  on  the  g(^  basis;  and  if  conditions 
should  not  changw.  they  may  remain  there.' 

However,  all  admit  that  we  have  the  worst  of  it,  because 
of  the  high  valae  at  which  we  hold  our  money  by  compari- 
son with  the  valoo  we  place  en  the  currency  of  other  coun- 
tries of  the  world.  We  lose  by  it;  it  reduces  our  tariff  wan 
to  that  extent.  I  will  admit,  of  course,  and  that  can  not  be 


A  n^  who  can  go  to  England  and  bay  first  the  pound 
sterling  with  gold  for  35  per  cent  less  than  he  coold  buy  it 
a  year  ago.  and  with  the  poond  sterling  buy  goods  in  ^ig- 
land,  in  reality  gets  those  goods  35  per  cent  cheaper  than  he 
used  to  be  able  to  get  them;  there  is  no  question  about  that; 
we  do  not  deny  it.  That  Is  the  import  side  of  it.  The  export 
side  of  tt.  however,  is  exactly  the  opposite,  because  when 
they  come  over  here  with  their  money  they  have  got  to  pay 
35  per  cent  more  with  the  pound  sterling  for  our  gold  with 
which  to  boy  oar  goods  than  they  used  to  have  to  i)ay:  and 
the  Chinese  have  to  pay  two  and  a  half  times  more  than 
they  had  to  pay  two  years  ago  for  our  gold  with  which  to 
buy  our  goods.  So  they  have  stopped  buying  them.  There 
Is  not  any  doubt  in  my  mind  that  until  we  can  reopen  the 
natural  markets  for  our  surplus  products  in  the  channels  of 
trade  which  that  surplus  was  originated  for  the  purpose  of 
fUhng.  there  can  never  be  prosperity  in  this  country  or  any 
other  county  that  has  such  surpluses. 

Oh,  U  is  V>d.  tiie  surplus  is  only  about  10  per  cent  of  our 
production:  but  when  that  10  per  cent,  with  nowhere  else 
to  go,  is  dumped  upon  the  domestic  market  it  is  bidding  for 
gold  with  which  to  pay  debts  and  Is  beating  prices  down  to 
the  point  where  we  find  them  to-day,  and  that  surplus 
I  whk^  lalxsr  and  machinery  have  cooperated  to  create  never 
can  be  gotten  rid  of  until  those  markets  shaJl  be  opened  up 


Those  markets  are  closed  by  two  causes.  One  of  them  is 
tariff  walls  and  the  other,  which,  in  my  opinion,  is  far  more 
effective,  because  it  is  four  or  five  times  as  high  as  the  tariff 
wall,  is  the  fact  that  their  money,  which  at  home  is  good 
and  which  passes  al  par.  when  they  try  to  exchange  it  for 
our  gold,  they  have  got  to  exchange  too  much  of  it  to  enable 
then  to  deal  with  us  profltahly. 

Nothing  can  be  done  to  increase  the  purchasing  power  in 
fxrhange  value  of  the  pound  sto-ling  except  to  aid  in  opening 
up  the  markets  of  the  woarld:  and  they  are  bein«  opened  up 
and  England's  pound  sterling  is  going  back  to  the  gold  ex- 
change value:  but  her  markets  in  China  and  in  India  were 
destroyed  because  of  deoreaas  in  the  value  of  exchange  of 
her  customers.  It  is  true  that  it  was  the  British  Govern- 
ment from  India  that  destroyed  it,  because  after  the  other 
countries  quit  debasing  their  silver  coinage  and  dumping 
silver  on  the  markets  of  the  workL.  India,  with  over  a  bil- 
lion ounces  of  stiver  ooin  subject  to  being  melted,  started  to 
BMlt  it,  and  throw  the  silver  on  the  markets  of  the  world  as 
bumon.  TiMgr  dkl  not  have  sense  enough  to  know  the 
history  of  the  production  and  consumption  Of  silver  for 
BMoey.  That  is  tha  txouhle.  They  did  not  know  that  the 
production  of  stiver  has  never  Inciisiiil  more  than  about 


S  per  cent  annually  from  the  beginning  of  time.  Just  suffl- 
cient  to  meet  the  increased  demands  of  population  and 
business,  and  when  they  started  to  dump  an  extra  supply 
over  the  mine  supply  they  broke  the  price  down  from  60 
cents  an  ounce,  where  it  had  remained  for  30  years,  to  3SV^ 
cents  an  ounce,  and  with  it  they  broke  the  purchasing  power 
of  India,  the  pxircliasing  power  of  China,  and  Mexico  and 
South  America.  When  they  did  so.  England  lost  a  market  in 
China  and  India  and  those  other  countries  for  her  cotton 
goods,  and  we  lost  our  market  for  our  raw  cotton.  That  It 
the  triangular  effect  of  variations  in  exchange.  1' 

All  I  see  that  we  can  do  is  to  use  every  power  at  our  com-i 
mand  to  remove  or  offset  the  unnatural  dumping  of  silver 
by  India,  so  king  as  we  can  not  stop  it.  We  could  stop  it 
by  a  conference,  but  we  can  not  get  a  conference  because 
the  President  will  not  call  one.  Not  being  able  to  get  a 
conference,  all  that  we  can  possibly  do  is  to  buy  with  silver 
certificates,  which  cost  the  Goverxmient  nothing,  the  Ameri- 
can supply  at  the  world's  market  price  and  storo  it  here  in 
the  vaults,  redeeming  the  silver  certificates  if  presented  with 
silver  dollars.  That  win  take  off  the  market  31,000,000 
ounces  a  year,  the  American  production,  which  Is  not  much, 
but  it  win  offset  the  35.000,000  ounces  a  year  India  is  dmnp- 
Ing.  That  wiU  bring  about  the  sUtus  quo  that  existed 
before  the  dumping  commenced  and  silver  should  go  to  what 
is  regarded  as  its  normal  price  where  it  remained  for  30 
years,  namely,  around  60  cents  an  ounce,  in  which  case  the 
Chinese  can  start  up  buying  from  us  as  they  bought  up  to 
that  time. 

Therefore  I  am  interested  in  this  resoluUon.  I  hav«i 
studied  it:  I  have  read  the  reports  from  the  various  de- 
partments. I  think  that  the  Tariff  Commission  knows  less 
about  this  subject  than  does  the  Department  of  Conmierce; 
I  think  it  knows  less  about  it  than  does  the  Bureau  of  the 
Mint;  but  I  think  we  could  secure  valuable  information  if  a 
committee,  headed  by  the  Senator  from  Pennsylvania,  would 
caU  the  Tariff  Commission  before  it  and  teU  them  what  they 
wanted,  and  when  the  Tariff  Commission  supplied  the  in- 
formation, if  it  was  not  sufficient,  have  them  go  back  and 
get  more,  and  tell  the  Department  of  Commerce  to  do  the 
same  thing  and  the  Treasury  Department  to  do  the  same 
thing;  that  is.  if  we  could  get  it  into  the  heads  of  the  mem- 
bers of  the  Treasury  Department  that  silver  is  money. 

When  the  silver  aspect  of  the  situation  was  brought  to  the 
attention  of  the  Treasury  Department,  the  answer  we  got 
t>ack  from  that  department  was.  "  Why  should  we  think 
about  silver;  it  is  a  commodity?  "  Do  they  not  realize  that 
since  the  beginning  of  time  up  to  now  four-fifths  of  the 
silver  ever  produced  was  and  is  used  for  monetary  purpose^  { 
while  on  the  other  hand  only  half  the  gold  of  the  world  now 
being  produced  by  the  mines  and  only  half  of  that  which  h&s 
ever  been  produced  has  been  lised  for  monetary  purposes 
and  the  other  half  has  gone  into  the  arts  and  sciences? 
Until  they  realize,  no  matter  how  we  treat  silver  in  this 
country,  that  other  coimtries  treat  it  as  money  and  until 
they  are  willing  to  consider  it  in  that  light  in  dealing  with  I 
the  exchange  question  we  will  get  nowhere.  ! 

We  have  passed  the  Reconstruction  Finance  Corporation 
act.  It  has  probably  prevented  the  failing  of  some  banks;  I 
thii^  it  has  reduced  the  number  of  failures,  and  it  may  have 
prevented  scone  railroads  from  going  into  the  hands  of  i«p 
ceivers;  tait  evw  since  its  passage  the  prices  of  stocks  on  the 
New  York  Stock  Exchange  have  steadily  gone  down;  the 
prices  of  commodities  have  steadily  fallen;  unemployment 
has  steadily  increased.  What  Is  the  answer?  Was  that  the 
remedy  we  ought  to  have  had?  If  not.  what  Is  the  remedy? 
We  passed  the  SteagaU-Glass  banking  bill,  making  possible 
an  increase  of  a  billion  dollars  or  two  in  the  currency.  TtaX 
biU  has  been  a  law  for  some  time:  and  yet  since  the  addi- 
tional currency  was  available  imder  that  act  the  prices  of 
stocks  In  this  country  have  continued  to  go  down,  commodity 
prices  have  continued  to  fall,  and  the  number  of  bank  fail- 
ures, although  reduced,  is  stiU  appreciable. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  tram 
Nevada  yield  to  the  Senator  from  Louisiana? 


1932 


CONGRESSIONAL  RECORD— SENATE 


^Kl 


Mr.  PITTMAN.  I  wiU  yield  in  a  few  moments.  WiU  not 
the  Treasury  Department  ever  imderstand  that  people  can 
not  buy  unless  commodity  prices  are  such  that  there  is  a 
profit  in  them  after  paying  their  debts  and  expenses  of 
operation?  Do  they  not  understand  that  the  reason  the 
Steel  Corporation  to-day  is  running  on  25  per  cent  capacity 
is  because  the  automobile  factories  and  other  factories  are 
working  on  30  or  iO  per  cent  capacity?  Why  are  the  auto- 
mobile factories  working  on  such  a  low  capacity?  Because 
the  i)eople  who  used  to  buy  automobiles  can  not  now  buy 
them.  How  can  we  expect  the  pecqjile  of  the  cottmi  sections, 
numbering  over  10,000.000,  whose  cotton  is  selling  for  5V^ 
cepts  a  pound,  to  buy  automobiles,  when,  after  their  crop 
is  sold,  they  have  not  sufficient  money  left  with  which  to 
buy  anything,  and  not  even  sufficient  to  save  their  property 
from  sale  on  account  of  unpaid  taxes?  Nor  can  we  expect 
the  wheat  producer,  at  the  price  he  obtains  for  his  wheat 
after  paying  his  debts,  to  have  anything  with  which  to 
buy  manufactures.    Is  it  not  fundamental? 

However,  that  is  not  alL  Take  the  vicious  circle  and  see 
what  happens.  When  the  Steel  Corporation  dropped  its 
capacity  25  per  cent,  it  foUowed  that  75  per  cent  of  its 
employees  were  discharged;  and  when  the  automobile  fac- 
tories reduced  their  capacity  by  30  per  cent,  then  70  per 
cent  of  their  employees  were  discharged.  What  happened? 
Before  their  discharge  those  men  and  their  families  were 
purchasers;  but  when  the  employees  were  discharged  and 
idaced  among  the  idle  of  the  country,  they  ceased  to  be  pur- 
chasers, cmd  when  they  ceased  to  be  purchasers  there  could 
not  be  a  demand  for  the  products  of  increased  capacity 
production.  It  is  perfectly  evident  that  we  have  got  to  open 
the  markets  of  trade  in  the  world  by  so  far.  as  it  lies  in  our 
power,  removing  the  artificial  barriers  that  are  responsible 
for  the  obstruction  of  the  movement  of  trade  in  its  natural 
channels. 

I  am  dealing  principally  not  with  the  tariff  question,  be- 
cause I  am  not  an  expert  upon  it,  but  I  am  dealing  with 
and  have  been  studying  for  months  the  money  question, 
particularly  as  affected  by  silver.  A  committee  of  which  I 
am  a  member  has  been  studying  that  question  for  months, 
and  the  fact  stands  undenied  that  so  long  as  the  price  of 
silver  is  beaten  down  unnaturally  by  the  melting  up  ot  large 
amounts  of  silver  coin  in  India  and  duinping  it,  the  price 
of  silver  can  never  rise;  and  so  long  as  it  can  never  rise, 
the  countries  using  silver  can  not  afford  to  exchange  four 
and  one-half  of  their  dollars  for  one  of  our  dollars  with 
which  to  buy  our  goods.  They  can  not  afford  to  do  it. 
England  can  not  afford  to  do  so.  even  with  a  25  per  cent 
reduction  in  the  value  of  her  money,  and  when  England  can 
not  sell  her  cotton  goods  to  China  or  India,  she  is  in  the 
same  position  as  our  own  people  who  can  not  seU  our  goods 
there,  and  she  will  not  buy  our  raw  cotton.  It  is  a  circle 
that  must  be  broken,  and  jet  we  have  tried  for  over  a  year, 
in  fact,  for  nearly  two  years,  after  a  unanimous  report 
from  the  Foreign  Relations  Committee  going  fully  into  tnis 
subject  and  furnishing  the  evidence — proof — to  get  some 
action,  and  we  can  hardly  get  consideration  from  any  source 
whatsoever. 

Great  bankers,  who  think  they  know  when  a  bank  is 
sound,  great  bankers  who  think  they  know  what  money,  is, 
great  bankers  who  have  not  the  slightest  knowledge  of  inter- 
national trade  and  who  have  never  cared  anything  about  it, 
come  to  us  with  the  sole  remedy.  "  Sustain  our  banks:  sus- 
tain our  railroads:  sustain  our  bonds,  and  this  country  will 
flourish  and  prosper."  We  have  done  that  and  the  country 
is  sinking  faster  and  faster  every  day. 

It  is  said  that  the  great  emergency  measure  is  to  balance 
the  Budget:  that  the  great  emergency  is  to  assure  the  people 
that  the  bonds  and  securities  of  this  Government  wiU  be 
paid.  Suppose  we  do  tell  them  that;  suppose  we  prove  to 
them  that  they  will  be  paid,  then  what  win  happen?  WiU 
conditions  ease?  Suppose  a  man  has  a  million  dollars  in 
a  bank,  what  will  he  buy  with  it  to-day — farm  i»-oducts,  land, 
manufactures?  He  will  buy  nothing,  for  nothing  wiU  pay. 
WiU  the  banks  lend  on  farms,  manufacturing  plants.  raU- 
roads,  or  anything  else?    No.  bscaqse  ttwy  wiU  noi  pay  than 


to  do  so.  The  foundation  of  aU  proqierity  goes  bade  to  the 
I»t)po6ition  of.  disposing  of  the  surplus  of  this  country  and  the 
siUDluses  of  every  other  country,  and  it  can  not  be  done  until 
we  remove  ttie  pressure  on  the  exchange  of  other  countries. 
Now  I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  'I  notice  that  the  Senator  states  that  lehsfr- 
ing  the  ineqiiaUty  that  exists  in  the  relative  exchanges  be> 
tween  China  and  England  and  America  would  naturally 
afford  a  market  for  our  goods  and  take  up  the  surplus:  and 
the  Senator  naturally  concludes  from  that  that  that  would 
relieve  the  existing  distress,  dispose  at  the  surplus,  create 
a  market,  and  probably  bring  up  purchasing  power.  Does 
he  think,  even  though  that  were  done,  that  in  a  country 
with  1  per  cent  of  the  pecq>le  owning  60  per  cent  of  the 
wealth  there  could  be  any  respectable  market  for  the  class 
of  people,  piuctically  90  per  cent  of  the  whole,  who  own 
none  of  the  property,  regardless  of  credit? 

Mr.  PITTMAN.  Of  course  w«  would  enrich  them  as  we 
enriched  the  masses  of  the  people  I  mean,  it  would  not 
change  the  relative  wealth  of  different  people. 

Mr.  IXDNd.  No;  but  I  conclude  from  what  the  Senator 
said  that  it  would  naturally  provide  credit  and  furnish  a 
better  market.  Regardless  of  the  currency,  however,  and 
regardless  of  the  credit,  and  regardless  of  the  gold,  and  re- 
gardless of  the  sUver.  and  regardless  of  the  meditmi  of  ex- 
change, how  are  we  going  to  restore  prosperity  In  a  country 
when  90  per  cent  of  the  people  are  practically  paupertod 
and  penniless  and  have  no  property,  regardless  of  what 
the  currency  is? 

Mr.  PITTMAN.  U  we  conld  put  raw  cotton  back  to  23 
cents  a  pound,  wha«  it  was  in  1929,  when  they  sold  prac- 
tically aU  of  their  13,000,000  bales,  we  woukl  have  three 
biUions  in  gold  caning  into  the  South  when  only  one  blUkm 
is  coming  into  the  South  now.  That  two  billions  coming  into 
the  South  wculd  be  as  much  as  the  Reconstruction  Finance 
Corporation  can  distribute.  There  is  no  doubt  that  23-eent 
cotton  would  make  the  South  prosperous,  and  the  South 
would  start  buying  new  automobiles  and  radios  and  clotlUng. 
and  when  they  did.  the  factories  would  start  employing  men. 
arul  the  employees  of  those  factorira  would  start  buying 
things  to  eat  and  Uve  on.  I  can  not  help  but  say  that  when 
we  got  rid  of  the  surplus  by  sending  it  into  the  channels 
that  it  was  created  to  flU.  the  oompetitioa  of  commodities 
within  a  country  to  buy  gold  to  pay  debts  would  be  leas. 

Mr.  REED.  Mr.  President.  I  am  not  going  to  delay  ths 
vote  more  than  five  miiuites;  but  I  want  to  say.  In  reply  to 
what  our  Democratic  friends  have  been  telling  us  aU  day 
long,  that  the  contrast  we  make  with  the  Governments  of 
Great  Britain  and  France  and  Germany  in  this  tktat  of 
crisis  is  not  at  aU  to  otn*  credit. 

Great  Britain  last  September,  in  48  hours,  put  on  a  protec- 
tive tariff,  because  she  had  come  to  the  conclusion  that  It 
was  necessary  to  her  people's  welfare  that  she  do  so.  She 
went  off  the  gold  standard.  She  was  forced  off  it.  Almost 
instantly,  by  presidential  decree,  Gennany  put  up  compen- 
satory duties  against  those  Brlti^  products  to  protect  Ger- 
man work  pciopie  against  sudden  gushes  of  Imports  from 
countries  that  had  gone  off  the  gold  standard.  With  similar 
promptness.  Prance  did  the  same  thing.  By  executive  de- 
cree she  put  on  more  than  a  tariff;  she  put  on  an  absolute 
embargo  of  the  Importation  of  goods  frcmi  those  countries 
beyond  specified  quotas,  which  were  purposely  held  down 
very  low. 

Contrast  that  with  what  we  are.  doing.  Here  Is  a  restriu- 
tion  merely  asking  for  facts,  and  It  Is  being  fought  as  If  It 
were  a  comprehensive  change  of  our  tariff  system.  None  of 
us  knows  wliat  the  facts  are  that  would  be  given  in  response 
to  this  resolution,  and  none  of  us  can  know  iirtiat  action 
would  be  indicated  by  those  facts  when  we  get  them.  But 
what  impression  must  it  create  on  our  people  who  are  walk- 
ing the  streets  because  British  factories  are  dotng  their 
work,  because  the  output  of  British  workmen  comes  in  to 
take  the  place  of  that  of  American  worianen?  What  im- 
pression must  we  give  to  those  Americans  who  are  unem- 
ployed when  we  say  to  them.  "  No;  we  are  so  afraid  of  what 
the  facts  may  be  that  we  wiU  not  even  let  the  American  peo» 
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pte  know  tlM  facta.  W«  ire  •oing  to  tmt  this  resolution,  so 
tbfti  the  teeta  will  nerer  come  to  the  lowwledge  of  the  Cod- 
ti'Ui  or  the  kxtowtedge  of  the  Amertcaoe  who  are  soflerlng 
from  this  upset  In  nonnal  trade  "T 

What  a  picture  we  paint  when  we  take  that  positUm!  What 
e«n  there  be  so  delicate  or  fragile  about  the  tariff  policy 
ct  my  friend  from  Mteiaslppi  that  he  can  not  face  the 
facta  with  It.  that  he  can  not  expose  It  to  the  people  In 
wnpany  with  a  knowledge  of  the  existing  sltuaUon? 

It  most  be  a  fine  theory  of  government,  lUr.  President, 
thai  can  not  bear  the  acruUny  of  people  who  know  what  the 
facta  af^  The  Sttiator  puta  hhns^  In  the  position  of  a 
fugitive  from  truth  when  he  refuses  to  let  us  know  Just  what 
ta  happening  to  American  Industry  as  the  result  of  this 
financial  catastrophe  abroad. 

Mr.  NORRI8.  Mr.  President,  the  Immediate  question 
before  the  Senate  ts  whether  we  will  substitute  the  amend- 
ment offered  by  the  Senator  from  Mississippi  for  the  pend- 
ing resohtUon. 

I  may  not  be  able  to  fathom  this  proposal;  I  may  not 
understand  it:  I  admit  I  am  not  an  expert  on  it;  and.  after 
lirtming  to  Senators  making  very  interesting  addresses.  I 
conclude  that  I  am  not  the  only  Senator  who  is  not  an 
expert  on  the  subject;  yet  I  have  been  greatly  impressed 
iHth  many  things  that  have  beoi  said.  I  can  not  lead 
myealf  to  the  theory  that  we  ought  to  reject  this  resoha- 
tion,  which,  in  the  main.  caDs  for  Information  that  would 
be.  I  think,  very  interesting  and  instnictlve.  if  we  could 
get  it 

I  am  not  sure  that  we  are  going  to  be  aide  to  get  It.  I 
am  not  at  aU  eoortnced  that  the  Tariff  Commlssior.  is  the 
proper  tribunal  through  which  we  ought  to  seek  it.  I  am 
Bgl  at  aU  fearful  that  a  committee  of  the  Senate  could  not 
•Bi  this  Information,  as  proridsd  for  by  the  substitute;  but 
I  am  utterly  unconvinced  on  the  proposition  that  we  ought 
tfo  defeat  the  resotalion  itself. 

Whatever  good  there  is  in  the  replies  that  may  come,  we 
will  be  able  to  get  out  and  analyze.  It  seems  to  me.  If 
something  comes  that  is  not  founded  upon  fact,  we  ought 
to  be  able  to  find  that  cut  upon  an  analysis  of  it.  If  it  is 
of  vahie  in  legislation  that  we  are  trying  to  enact  or  to 
study,  certainly  we  shall  be  able  to  ascertain  that  fact  when 
we  get  an  opportunity  to  look  into  it. 

If  the  Senator  from  Mississippi  will  offer  his  substitute 
as  an  amendment.  I  staaU  be  very  glad  to  support  it.  I 
beUeve.  too.  that  If  the  Senator  from  Mississippi  had 
oOcrad  his  resolution  first,  and  the  resolutl<Hi  of  the  Sena- 
Wr  from  Pennsylvania  had  been  offered  as  a  substitute  for 
II,  I  should  have  voted  against  the  substitute.  I  think  It 
would  be  of  great  value  to  the  Senate  to  pass  ttie  substitute 
t^m  hm  been  offered  as  an  independent  proposition,  or 
as  an  amendment  to  this  reoohitlon;  and  then  we  would  be 
able  to  compare  the  resutts  that  we  get  from  the  Tariff 
Oommissian  and  from  the  investigation  of  the  committee. 

Mr.  HARRISON.    Mr.  President 

Mr.  NORRia   I  yield  to  the  Senator  from  Mississippi. 

Mr. .  HARRISON.     Uhder  the  substitute  proposition,  if 
other  plan  ooukl  be  offered  that  would  accomplish  the 
result,  of  oourse  that  would  be  all  right.    I  think  it  is 
by  the  appointment  of  a  committee— not  Just  the 
committee,  but  a  select  committee.    All  the  tnfor- 

ktion  that  is  requested  in  the  resolution  of  the  Senator 
from  Pennsylvania  can  be  obtained  through  that  committee. 
Tbey  can  go  farther  and.  get  it  from  the  Treasury  Depart- 
ment or  from  the  Oommerca  Department  or  anywhere  else 
If  tbey  want  ta 

U  the  Senator  and  the  Sesutte  suggest  that  we  create,  for 
bytanre,  a  select  oommlttee,  with  specific  Instmctlons  by 
tbfS  Ssnato  that  the  Tariff  Oommissian  send  this  report  to 
thm  special  oonunittee.  I  hava  no  obJeetk>n  tn  the  world. 
Thai  geta  It  Just  the  same;  but  let  them  go  farther  If  they 
iMmt  to.  I  want  to  get  the  opinion  of  a  select  committee 
that  might  study  the  propostdon  rather  than  Just  the  oplnlQn 
of  tha  Tariff  Oomooission.  which  may  already  have  an  opin- 
ion en  the  subject.   I  am  willing  to  git  that,  and  go  farther 


Mr.  NORRIS.  Mr.  President.  I  am  not  one  who  bdleves 
that  ttie  opinion  of  the  Tariff  Commission  as  now  consti- 
tuted Is  anything  sacred.  I  would  not  agree  in  advance  to 
accept  their  conclusions;  but  if  any  reasonable  niunber  of 
Members  of  the  Senate  feel  that  they  can  get  valuable 
Information  from  the  Tariff  Commission.  I  am  perfectly 
willing  that  they  should  get  it.  I  would  not  stand  in  the 
way  of  their  getting  It,  even  though  I  had  no  faith  in  It. 

Ur.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    Just  a  moment  further. 

The  Senator's  substitute  may  be  a  better  way  to  get  this 
information.  I  am  not  denying  that;  but  as  long  as  there 
is  doubt  as  to  which  is  the  better  way — and.  in  my  Judg- 
ment, it  win  be  an  inexpensive  thing,  although  It  will  enUU 
considerable  labor-r-I  am  perfectly  willing  that  we  should 
adopt  both  methods.  If  it  were  known  in  advance  that  we 
had  done  m>,  I  think  it^  would  have  a  tendency  to  Induce 
both  the  Tariff  Commission  and  the  canmittee  to  be  more 
careful,  more  cautious,  more  Judicial,  more  earnest  in  their  ] 
efforto  to  get  the  real  facts,  than  though  only  one  of  them 
were  studying  the  subject.  j 

Mr.  REED.    Mr.  President,  will  the  Senator  yield?        "     I 

Mr.  NORRIS.    In  Just  a  moment  I  will  yield  to  the  Sen-  ] 
ator  from  Pennsylvania.    I  promised  to  jrleld  to  the  Senator 
from  Mississippi.  I 

Mr.  HARRISON.  Mr.  President,  the  Senator  has  sug- 
gested that  if  my  amendment  had  been  offered  as  an  amend- 
ment to  this  resolution,  rather  than  as  a  substitute  for  It, 
it  would  have  been  more  to  his  liking,  as  I  understood,  be- 
cause he  does  not  want  to  be  put  in  the  attitude  of  denying 
Information.  Of  course  we  go  on  the  theory  that  this  is 
not  denying  it  but  It  is  getting  It.  but  getting  it  through 
a  committee,  and  broadening  the  matter  so  that  they  can 
get  it  in  another  way. 

Mr.  NORRIS.    Yes. 

Mr.  HARRISION.  In  the  time  of  the  Senator  from 
Nebraska,  would  the  Senator  from  Pennsylvania  have  any 
objection  to  my  offering  this  as  an  amendment  to  the  Sena- 
tor's proposition,  so  that  we  can  go  at  It  In  both  ways? 

Mr.  REED.  The  Senator  means  as  an  addition  to  the 
(Miglnal  resolution?  I  should  be  very  glad  indeed  to  accept 
that  siuggesticm. 

Mr.  NORRIS.  AH  right.  If  that  Is  agreeable  to  the  Sen- 
ator. ; 

Mr.  I  HARRISON.  Then,  of  course,  the  report  of  the  com- 
mission, while  coming  to  the  Senate,  would  naturally  be  re- 
ferred to  the  select  committee;  and  if  they  wanted  to  go 
farther,  they  might  be  able  to  do  so. 

Mr.  REED.  The  Senate  could  determine  what  It  wanted  to 
do  with  the  InformaUon  when  It  got  it.  but  I  should  think 
it  probably  would  be  treated  as  a  public  document  and 
referred  to  that  committee. 

Mr.  HARRISON.  I  think,  then,  that  that  might  be  a 
solution  of  the  problem. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Ur.  NORRIS.    I  yield. 

Mr.  SHIPSTEAD.  I  do  not  want  anything  I  have  said 
to  be. construed  as  an  attack  upon  the  resolution  of  the 
Senator  from  Pennsylvania.  I  think  he  has  rendered  a 
great  service  by  bringing  it  here.  I  beUeve.  also,  that  the 
Senator  from  Mississippi  has  rendered  a  service  by  broaden- 
ing, in  my  opinion,  the  scope  of  the  Investigation. 

I  do  not  like  to  have  this  question,  or  the  many  questions 
tovolved  In  this  problem,  passed  upon  solely  by  the  Tariff 
Commission.  Certainly  the  Tariff  Commission  can  give  us 
a  great  deal  of  information,  so  far  as  that  part  of  the  pic- 
ture affected  by  the  tariff  is  concerned,  but  I  believe  that 
if  the  two  ideas  can  be  combined  so  that  a  committee  of  the 
Senate  ran  have  control  of  the  investigation  and  get  infor- 
mation wherever  they  may  find  it  available  and  find  tt 
reliable,  and  then  base  an  cq^inion  or  a  report  to  the  Senate 
on  that,  we  would  get  a  better  report  than  by  getting  a 
report  from  the  Tariff  Commission  alone. 

I  do  not  want  the  opinion  of  the  Tariff  Commission.  I 
am  perfectly  willing  that  they  shaO  send  a  report  of  the 
facts.   I  want  to  form  my  own  oplniozL 
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Mr.  NORRIB.  Mr.  President,  I  thhik  that  what  the  Sen- 
ator from  Minnesota  has  said  only  adds  to  the  force  of  my 
argument,  and  he  has  done  tt  in  a  much  better  and  more 
concise  way.  We  ought  to  respect  each  other's  Judgment. 
There  are  some  Senators  who  would  like  to  have  the  Tariff 
Commission  do  it;  other  Senators  say.  **  Let  us  have  a  com- 
mittee do  it" 

Any  reasonable  number  of  Senators,  in  my  judgment, 
seeking  for  information  on  an  Important  subject  like  this, 
ought  to  be  enabled  to  get  the  Information  from  the  source 
they  pick  and  in  the  way  in  which  they  want  it.  because 
there  may  be  dispute  when  it  comes  here,  if  we  ge^  it  from 
one  source  only,  as  to  whether  it  is  reliable  or  otherwise. 

Tlie  solution  I  have  suggested,  it  seems  to  me,  wiU  not 
only  bring  information  which  will  be  more  thorough  and 
which  will  be  more  carefully  prepared  for  us  when  it  comes, 
but  It  will  satisfy  all  Senators  I  should  think,  and  when  the 
information  came  we  would  be  better  enabled  to  use  it 
profitably  if  some  one  criticised  it  and  said  it  was  not 
reliable. 

Mr.  HARRISON.    Mr.  President,  wm  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  HARRISON.  Carrying  out  that  suggestion — and  there 
seems  to  he  no  opposition  to  it — I  offer  the  amendment 
which  I  send  to  the  clerk's  desk,  not  in  the  form  of  a  sub- 
stitute but  to  be  written  in  following  the  resolution  of  the 
Senator  from  Pennsylvania,  at  the  end  al  his  resolutloh. 

Mr.  REED.    As  a  second  paragraph? 

Mr.  HARRISON.    As  a  second  paragraph  to  it. 

The  PRESHSNT  pro  tempore.  The  Ctudr  understands 
the  question  to  be  in  this  form:  The  Senator  from  Missis- 
sippi offers  an  amendment  which,  on  page  2  of  the  printed 
resolution,  wiU  be  added  with  the  words  "  and  be  it  further 
resolved." 

Mr.  REED.    That  is  exactly  lii^t. 

Mr.  SMOOT.    I  would  like  to  have  It  read. 

Mr.  HARRISON.  I  would  like  to  state  that  the  Senator 
from  Nevada  suggested  an  amendment  which  I  have  given 
to  the  clerk  and  explained.  I  think  the  amendment  sug- 
gested by  the  Senator  from  Nevada,  which  broadens  the  res- 
olution, should  be  incorporated  not  only  In  the  resolution  of 
ttie  Senator  from  Pennsylvania,  but  also  In  the  other  resolu- 
tion.       

BAr.  REED.  I  think  that  on  further  reading  of  the  origi- 
nal resolution  the  Senator  has  foimd  that  it  covers  exports 
Just  as  much  as  imports.  I  must  have  misled  him  In  my 
discussion  yesterday  about  Imports.  It  does  cover  exports, 
just  In  the  same  way. 

Mr.  PITTMAN.  The  Senator  makes  particular  reference 
to  the  increased  purchasing  power  of  gold-standard  cxa- 
rencies,  and  I  added  after  that,  "  and  depreciation  of  the 
currencies  of  ottier  countries  as  affecting  the  export  trade 
of  the  United  States." 

Mr.  REED.    That  is  aU  right. 

Mr.  HARRISON.  The  Senator  has  no  objection  to  having 
his  resolution  amended  at  the  same  place,  because  what  I 
luive  offered  is  a  r^^t)duction  ol  what  the  Senator  has  said. 

Mr.  REED.    That  is  all  right. 

The  PRESIDENT  pro  tempore.  The  Chair  imderstands 
the  Senator  from  Pennsylvania  to  have  accepted  the 
language  suggested  by  the  Senator  from  Nevada  as  a  portion 
of  his  resolution. 

Mr.  REED.    Tliat  is  correct. 

The  PRESIDE^  pro  tempore.  "Hie  Senator  from  Penn- 
sylvania is  in  control  of  his  own  resotntion,  and  may  modify 
It.  and  does  modify  it  to  that  extent. 

The  Senator  from  Mississippi  offers  an  amendment  in  the 
way  of  a  further  resolution,  which  the  Senator  from  Utah 
widies  to  have  read.    The  clerk  will  read. 

The  Legislativi:  Clkrk.  The  Senator  from  lifississippl 
[Mr.  Harrison]  moves  to  add.  at  the  end  of  the  resolntion  of 
the  Senator  from  Pennsylvania  [Mr.  RixdI.  the  following: 

Resolved  further,  Tbat  a  special  select  committee  of  seven  Sen- 
•ton,  to  be  appotated  \rf  tb«  President  at  tbe  Senate,  U  autborlsed 
and  directed  (1)  %o  make  a  tborongb  investigation  of  the  sffect  <tf 
%ii9  rtwpmetatlon  In  valxie  of  fdrsign  ourrsaelss  atxtce  tlae  snast- 
ment  of  the  tarlS  act  of  1030  upon  Vbm  Importation  into,  and  ex- 


portation from,  the  United  Statas  of  aQ  tlte  more  trnportaat 
modlttes.  and  tbo  effect  of  Bucb  depreelatloa  on  tbs  gsni  al  tread 
Qi  tntmnational  trade  in  tbe  same  period,  taking  into  coosMcr*- 
tk>n"in  both  casus  the  increase  la  purchasing  power  of  all  gOldr^ 
standard  ctirrencles.  tbe  ttBcraaae  ta  ezebange  valoe  and  the  piur- 
<^Mtng  power  of  the  currency  of  oUier  oountrlas  la  intanaational 
trade,  and  particularly  m  affseUng  the  export  trade  of  tbe  Umted 
States,  and  tbe  gtmeral  decrease  In  eommedity  prloea  In  the  Halted 
States  and  elsewticre.  and  to  report  to  tlie  Senate  as  soon  as  prac- 
tlceble  the  reeult^t  of  such  Investigation,  together  with  all  statistics 
and  facts  used  In  determlnlnc  vuch  resoHs:  and  (3)  to  oomputs 
and  report  to  the  Senate  as  eoon  as  practloatole  the  ad  Taiorem 
equivalents  of  m>eclilc  duUes  imposed  by  said  tarlfl  act  sa  of  the 
date  of  passage  a'  said  act  and  as  of  Ftebrary  1.  ISsa. 

For  the  purpoeiw  of  this  resolution  the  committee,  or  any  duly 
authortaed  subeomalttee  tbeveof.  la  authorlaed  to  bold  sucb  bear- 
ings aad  to  i^t  attd  act  at  such  times  and  plaess  durlnc  tbs  Bev- 
enty-seoood  Ooagrees  as  It  deems  necessary  untU  tbe  final  report 
Is  submitted,  and  to  employ  such  dertcal  and  other  assistants,  to 
require  by  subpena  or  otherwise  the  atfeendanoe  of  eoeb  wlteesaes 
and  tbe  producUoa  of  such  books,  papera  sad  dooimenta.  and  to 
administer  such  oaths  and  to  take  such  testimony,  aad  to  make 
such  «q>endltures.  as  it  deems  advisable.  The  cost  of  stsnographlc 
serrlces  to  r^xirt  such  bearings  shall  not  be  in  eaoeas  of  26  cents 
par  hundred  words.    The  expenses  of  the  oommlttee.  wtaleta  sball 

not  etoeed  # -.  ahaU  be  paid  from  tbe  oontlagent  fund  a<  tbs 

Senat*  upon  vouchers  approved  by  the  chairman. 

In  earrylng  out  tbe  provisions  cA  this  resolution  tbe  committee, 
or  any  duly  authortased  subcommittee  thereof.  U  authorised  to  ooD- 
suit  with  tbe  several  departments.  Indepeadsnt  establlabaieats, 
and  otho-  agencies  <A  the  Oovmrzunent,  and  sneh  deputmenta. 
establishments,  and  i«enctas  aire  requested  to  fumlifti  to  the 
mlttee  or  suboomailtee  witti  Isformatlcm  and  data  m  tbelr 
sion  as  may  be  deemed  of 


The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Mis- 
sissippi. ,^ 

Mr.  SMOOT.  Mr.  President,  I  do  not  want  to  delay  the 
passage  of  the  resolution,  because  I  agree  with  both  of  the 
suggestions,  but  if  I  am  correct,  there  is  an  expense  at- 
tached to  the  resolution  just  read,  tuid  under  the  law  It  win 
have  to  go  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate.^ 

The  PRESIDENT  pro  tempore.    That  Is  correct. 

Mr.  FESS.  I  think  that  Is  not  quite  accurate.  It  is  only 
when  the  exp^ises  are  to  be  paid  out  of  the  contingent 
fund  of  the  Senate  that  a  resolution  has  to  go  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses.  I 
do  not  think  this  would  come  under  that  heading. 

Mr.  HARRISON.  Mr.  President.  I  left  the  amount  blank. 
expecting  that  wlten  the  resolution  was  passed.  I  would  a^ 
that  it  go  to  the  Committee  to  Audit  and  Contnd  the  Con- 
tingent Expenses  of  the  Senate. 

The  PRESIDENT  pro  tempore.  If  the  a-mon/^m^nt  Is 
agreed  to  in  the  form  In  which  it  is  i»:opoeed.  the  Chair  will 
hold  that  under  the  law  the  resolution  must  go  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate.  Hie  question  is  on  agreeing  to  the  am*>n/ini«>nt 
proposed  by  the  Senator  from  Mississippi. 

The  amendment  was  agreed  to. 

Tbe  PRESn^NT  pro  tempore.  The  resolution  as  amend- 
ed is  referred,  under  the  law.  dp  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

Tlie  resolation  as  amended  was  referred  as  foDows: 

Resolved,  Tbat  .the  United  States  Tsrlff  Oommlsston  Is  directed 
to  nwke  a  thorough  investigation  of  the  effect  of  the  deiH«etatton 
In  value  of  foreign  cxirrencies  slnoe  the  enactment  of  the  tariff 
act  of  1930  upon  tJse  importation  Into,  and  exportatloo  from,  the 
United  States  of  all  of  the  more  Important  coihmodltlcs.  and  tbe- 
effect  of  such  depredation  on  the  general  trend  of  International 
trade  In  the  same  iierlod.  taking  into  consideration  tn  both  cases 
tbe  increase  In  purchasing  power  of  all  gold-stoftdard  cumndes. 
tbe  decreases  In  exchange  value  and  tiie  purehaalng  power  of 
the  cxirrency  of  ottier  coiintrles  In  international  trade,  atkl  par- 
tleulaxly  as  affet^ng  the  e^Mrt  trade  of  tbe  United  State*,  and 
the  gwaeral  decrease  In  commodity  prices  In-  the  United  States 
and  elsewhere,  and  to  report  to  the  Senate  as  soon  as  practicable 
tbe  resutts  of  such  Investigation,  together  wttb  aU  staMstlos  mkA 
facts  used  in  determining  such  results;  and  be  tt  further 

BeMdved,  Tbat  said  oommlsston  be  directed  to  ooa|Mito  and 
report  to  the  Senate  as  soon  as  practicable  the  ad  valorem  equiva- 
lents of  spedfte  duties  Imposed  hy  said  tsrlff  act  as  of  tbe  date  of 
passage  ctf  said  act  nnd  as  of  AprU  1.  10S3. 

Beaolvedr further,  Tbat  a  special  select  committee  of  ssvan  Sena- 
tors, to  be  appointed  1^  the  President  of  ttie  "wisfif.  is  auttiorlasd 
aad  directed  (1)  to  malic  a  tborongb  Investigation  of  the  effeot 
nf  the  depreciation  in  value  of  foreign  currencies  stnce  tbe  — >it- 
ment  of  the  tariff  act  of  1830  upon  the  importation  Into,  and 
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from.  th»  Unttod  Wtmtm  of  aO  tb*  men  ImporUnt 

tiM  99mti  at  m»eh  dtpntliiMom  on  th*  gMMvml 

C!#  taMnutiasttl  trad«  in  Um  mum  pwloil.  tafc^tnt  Into  eoa- 

•UtanUMi  la  both  omh  Um  tammm  la  purebaaiac  pofwar  of  *U 

ttM  ^MTMaa  tn  •aduuifv  vmlu*  and  Um 

th»  eonvocy  of  oUmt  coaaiaiM  in  lnt«nM- 

•Dtf  pMftteaAMly  u  atMtiac  Um  mf^rt  trad*  oC  the 

and  Um  ■■naral  rtioruM  la  cominodtty  prloM  la 

-tTaltMl  StaitM  utd  •iwvhar*,  aad  to  r^iort  lo  tha  8»na««  m 

M  praiiitlcabto  tho  rwulta  of  such  lnT«rU(»U<>a.  iocvthor  with 

aiatistieo  mad  facts  VMd  la  dMormlalat  racta  rMtolu:  and  (3) 

comput*  aad  raport  to  tba  SMMte  aa  aooa  a*  practleaMa  the 

valoffam  aquivalaoto  of  ipaeifle  dutlaa  uapoaid  by  said  tariff 

M  of  tha  data  of  paaaag*  of  aOd  act  aad  ai  of  Pabruary  1. 

Um  PW7WMW  of  this  vaaetutlaB.  th*  cooamlttaa.  or  any  duly 
Btttaa  thataof .  to  auUMrtMd  to  hold  >ucb  baar- 
and  to  iltaad  act  at  aueb  ttaMa  and  placae  during  the 
Sraaa  aa  It  rtawmi  aaoa«ary  until  the  final 
aad  to  emptoy  lueb  dflrlcal  iiad  otber  aaatst- 
anta.  to  raqutra  by  aubpcma  or  otharwtaa  Um  attendazuse  of  such 
aad  tb*  productlOD  of  «ucb  boolca.  papers,  and  docu- 
aad  to  admialater  aoeb  oatha  and  to  taka  aueb  tastlmoay, 
to  maba  aneh  axpendttufoa.  aa  tt  daama  advliablc.  Tbe  cost 
of  ataaocrapblc  nmoaa  to  roport  such  baartnga  aball  not  be  in 
aacaaa'oft'M  eaata  par  bxmdred  vordo.  Tba  axpcnaea  of  th*  com- 
mittee, which  ahall  not  exceed  »  shall  be  paid  from  the 
eontlacant  fund  of  th*  Scnata  upon  voocben  approred  by  the 
diatrsiaa. 

la  carrying  out  tlM  provMons  of  tbta  reaoiutloni  the  committee, 
or  aa^  duly  aothonaad  aubcommltte*  thereof,  is  authortaed  to 
oenouft  wttb  tba  aevaral  departaients,  tndepandani  establlahment*. 
and  otbar  aganalaa  of  tba  Ooramment,  aad  sa<;h  departments, 
aatabUsluaanta.  aad  agencies  ara  raqaaatod  to  furnish  to  the  oom- 
aUttaa  or  subcooualttae  such  information  and  data  In  their  pos- 
MMloa  aa  may  be  deemed  of  aaalstance. 

KxraromTics  or  thi  xmmD  states  osraJiTiiKirr  or 

AGUCITLTUKK 

Mr.  DICKINSON.  Ux.  President.  I  ask  unanimous  con- 
•tnt  to  have  lulnted  In  the  Rxcoko  a  letter  from  Secretary 
Hyde  in  reply  to  a  chart  published  with  reJ'erence  to  ex- 
penditures In  tbe  Department  of  Agriculture,  the  letter 
appearing  in  the  Chicago  Tribune. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoba.  as  follows: 

WAaaiKoroa.  D.  C  ilprii  f ,  1922. 

On  ICareb  IS  tha  Tribune  printed  a  chart  which  purported  to 
ahow  that  the  axpendltures  of  the  United  States  Department  of 
Agrtoultota  had  tacraaaad  tn»  «30i,000,000  la  1017  to  naariy 
IMO.00O.0oe  la  IMl. 

Ko  explanation,  no  statement  of  Itama  acc<»nparvied  tbe  chart. 
It  created  the  Impreasloa  that  this  increase  w&s  :!or  agricultural 


la  wboUy  falaa.  aad  beetuae  tt  doea  an 
mjustlea  to  tha  eause  of  the  AnMrioaa  fanner.  I  am  aaUng  you  to 
giv*  equal  pxiblldty  to  the  following  facts: 

One  bttndred  sercnty-four  mtUlon  dollars  of  tht>  1931  ezpendl- 
toraa  want  to  tb*  Slates  as  Paderal  aid  In  highway  eonstructlOD. 
Tbla  aMOay  aarrad  tb*  gaiural  wattara  and  raUcTad  ouamploy- 
aMnt. 

Plfty  million  dollars  went  to  farmers  In  drought  areas  as 
wnergency -relief  loans.  The  Departffiwit-of  Agrlailture  did  not 
aak  for  tb*  money.     It  was  no  part  of  our  regular  program. 

Fourteen  mUlJoa  doUan  went  to  the  States  for  experiment 
stations,  extension  aarrloaa.  aad  laraat-Ore  prevention.  Th*  De- 
partment of  Agriculture  did  not  spend  tt.  We  were  merely  the 
abannal  through  which  the  money  passed. 

DMtuetIng  tbaaa  soaaa  leavaa  WS.OOO.OOO  apant  by  the  depart- 
aMnt  Tbla  fontraata  with  tba  tao.000.000  ^)«nt  la  1917.  (All 
other  moneya  were  either  paid  to  the  States  direct  or  were  emer- 
geoey  Tonda  for  which  thla  department  made  no  requaat.) 

But  ovao  tbla  KBMOJtOO  la  not  a  fair  atatament  of  the  aspcndl« 
taraa  for  agrlovdtaral  purpoaaa. 

rour  mUllOB  doUara.  In  1981  want  to  tba  Weather  Bureau, 
tadudlng  01.9004)00  for  commercial  avlatioo — only  $60,000  of  tha 
aotlre  approprtattoo  being  dIrecUy  for  agrteuttura. 

8U  mlUlOQ  doUara  want  for  aradleation  of  bovlna  tubareuloala — 
a  gyblia-baaltb  aaiiliii  fully  aa  much  as  an  agricultural  aenrtea. 

nv*  million  doUara  sMnt  for  nMat  tnqtcctlon — another  scrrloa 
prlaaarUy  for  public  haalth. 

Ona  mUltoo  six  hundred  thousand  dollan  waa  expended  for 
anforo*m*nt  of  tbe  food  and  <tnts»  lawa— another  health  aervlc*. 

FIftaan  mlUton  dollara.  In  addlUon  to  payments  to  States  for 
ioraata  roada  already  counted,  a-ent  to  the  Foraat  Service  to  con- 
aanre  our  national  raaouroea  for  all  the  people. 

Two  mniton  doUars  went  to  Blologteal  Surrey,  prinelpally  for 
wUd-Ufe  catMorraUoa. 

Thaae  tteaa  add  up  to  $33,600,000.  Minor  nonagrieultural  items 
bring  th*  total  wcU  above  g3S4)00.000.  That  leavea.  of  the 
06O.0OOJ00O.  only  gM  .000 .000  that  can  properly  be  chaffed  against 
">!»>•  Oapartanant  of  Agrteultura  for  strictly  agrlcattural  espandl- 
ttaaa.  Of  tba  030.0004)00  *xpanrtad  la  lOlT  about  911^0004)00 
for  akrtaUy  agn<aittural 


Th*  Incraaaa  ta  espendlturea  by  th*  Department  of  Agrloultur* 
for  agrleultaral  purpoaaa  from  1917  to  1931  waa,  tbarafota.  about 
gia.000,000.    Any  otbar  statement  U  unjust  to  agrteultura. 

Since  1917  Congreaa  baa  enacted  M  laws  to  be  administered  by 
tba  Department  of  Agrteultura.  Here  are  >4  reMons  why  It  costs 
more  to  n.m  tbe  departOMnt  now  than  tn  1917.  In  qMnding  money 
to  enforce  tbaaa  lawa  tba  departnMnt  merely  obaya  a  maadata 
from  Oongraaa 

Is  tha  department  JusUfled.  to  it  intelligent  tn  spending  |1T.« 
000.000  for  agrteultural  raaaaitb  aa  It  dM  tn  lOSlf  Agrteultura  baa 
long  thought  ao.  Bualneaa  and  tbe  ganaral  publto  muat  tbiaft  aa 
too.  if  they  wUl  recall  items  like  these: 

Beeearcb  da  tba  aouthem  catUe  Uclc  not  only  showed  us  how  to 
ooatroi  that  dteaaae-earrylng  Insect,  but  demonstrated  how  yellow 
tavar.  malaria,  typhus  fever.  African  sleeping  slcknesa.  Ro^y  Moua- 
tain  fever,  and  other  maladiea  are  Uansmltted. 

Hog  cholera  losses  have  been  reduced  because  the  DeparUnent 
of  Agrlcoilture  developed  a  preventive  serum.  That  Is  of  Impor- 
tance to  one  of  Chicago's  largest  industries. 

A  calcium  salt,  once  so  rare  It  coat  $160  a  pound,  now  may  ba 
had  for  50  cents  a  pound  because  of  work  by  the  department'a 
chemists. 

New  vat  dyea.  which  permit  the  dye  Industry  to  meet  competi- 
tion from  abroad  and  to  xist'  cotton  and  artificial  silk  to  t>ettar 
advantage,  are  in  wide  use  because  the  department  soma  years 
ago  synthesized  an  entire  new  aeries  of  vat-dye  intermediates. 

Cheap  nitrogen  from  the  air,  of  importance  to  our  naUonal 
defense  as  well  as  to  agriculture,  is  In  large  part  a  reality  tiecaxiaa 
of  research  In  thU  defMutment. 

Instances  might  be  multiplied  which  would  convince  you  that 
our  expenditures  for  agrlcuJtursJ  purpoees  are  thoroughly  Jubtlfled. 
This  does  not  minimize  the  need  for  economy  and  for  reduction 
of  expenditures  at  this  time.  W*  have  reduced  our  expendlturea 
so  far  aa  rt  Ues  in  ovir  power  to  d-o  so.  Our  1938  budget  estimates 
for  general  bureau  expenditures  are  $7,457,714  less  than  the  1933 
appropriations  provided.  The  total  budget  estimate  for  1933.  In- 
cluding payments  to  States,  road  fttads,  Is  $49,500,000  less  than  the 
lOSa  appropriations.  The  Senate  has  added  $1,000,000  for  Oovem- 
ment  participation  in  the  Century  of  Progress  at  Chicago,  whicb 
Is  only  incidentally  agrlcuIturaL 

We  shall  continue  to  cooperate  In  every  possible  way  to  reduce 
expendlturea.  Th*  amount  of  savings  which  It  is  possible  to  make 
must  depend  upon  Congress.  We  shall  interpose  no  objection  to 
any  economy  the  Congress  may  make;  we  ask  only  that  Congreas 
and  the  public  be  truthfully  Informed. 

A«THT7x  M.  Htob. 
Secretary  of  Afrieultttre. 

nrraaoR  nzf  Knntnrt  appropriatioks 

Mr.  SMOOT.  Mr.  President.  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  House  bill  8397,  making  appro- 
priations for  the  Department  of  the  Interior  for  the  fiscal 
year  ending  June  30.  1933,  and  for  other  purposes. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill,  which  had  been  reported  from  the  Com- 
mittee on  Appropriations  with  amendments. 

Mr.  SMOOT.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bin  be  dispensed  with  and  that  the  bill  be 
read  for  action  on  the  committee  amendments. 

The  PRESIDENT  pro  tempore.  Is  there  objecUon?  Th« 
Chair  hears  none,  and  that  order  will  be  entered. 

kxscuttvc  ksssaoss  Rnxuio 

The  PRESIDENT  pro  tempore,  as  in  executive  session,  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  several  nominations,  which  were  referred 
to  the  appropriate  committees. 

[For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.] 

Mncn  or  district  strext  railways 
Mr.  NORRia  Mr.  President,  with  tbe  hope  that  Senator* 
may  read  what  will  possibly  come  before  us  later  for  action. 
I  ask  unanimous  consent  to  have  printed  in  the  Rkcoro  an 
editorial  quoting  from  and  commenting  on  a  report  made  by 
the  Senator  from  Kansas  [Mr.  Capper]  and  the  Senator  from 
Wisconsin  [Mr.  Blaine],  from  the  Committee  on  the  District 
of  Columbia,  on  the  merger  of  the  street  railways  in  the 
District. 

The  PRESIDENT  pro  tempore.    Without  objection,  tt  Jo 
so  ordered. 
The  matter  referred  to  is  as  follows: 

{From  tba  Washington  Herald  of  Friday.  Apm  8.  lOSai 

MXaflXM  COST  TOO  HIGH 

Senators  Catpix  and  Blaikx.  leading  members  of  tba  SenaU 
District  Committee,  have  performed  an  admirable  public  service 
tor  tba  people  of  Waahington.  street-car  rldars  and  nonpatrona  aa 
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wall,  by  Ulaf  a  minority  rapoK  aatUng  forth  UmIt  ob>*c$10BB  to 
Um  pending  traction  mazfar  raaotuUoo  and  offarlag  vital  iiaMnd 
menta. 

The  eaaanca  of  tha  brief  report  la  that — 

"Tbe  public  la.  in  princlpla.  in  tbvor  of  a  margor  of  tbe  tooal 
•treat  raUways.  but  tha  prloa  axactad  by  the  raaolutlon  U  too  graat. 

"  No  direct  beneflu  flow  to  tha  publlo  by  thla  laglalatlon.  Tba 
companlaa  are  relieved  of  aubataatlal  burdens  at  tba  expenaa  of 
tba  general  pulillc 

"  The  form  of  tbe  laglalatlon  la  ooatrary  to  pubUe  poUoy  In  that 
aartaln  Invlolabla  rights  ara  craatad  wbleb  ara  Inuauna  from  ragu- 
latlon.  even  by  the  auprama  laglalatlva  body,  tha  Congreaa  of  tba 
United  SUiea. 

"  extraordinary  powara  ara  oonfexrad  on  tba  public  utilltlaa  In- 
volved. The  merger  reaoluUon  goea  far  beyond  th*  acope  of  tba 
act  of  March  4.  1925.  which  authorised  the  merger  of  the  local 
atreet-raUway  companlea,  aubject  to  tbe  approval  by  a  Joint  reao- 
luUon of  Congreaa." 

Careful  analirsls  of  the  merger  resolution,  which  the  Public 
Utilitlee  Oommlselon  drafted,  without  reflecting  any  credit  on  It- 
aelf,  reveals  that  Issuance  of  universal  transfers  waa  the  only 
direct  bencfl,t  the  public  could  hope  to  derive  from  the  legislation. 
Tet.  strangely  enough,  the  resolution  made  no  provision  for  the 
compulsory  Issuance  of  such  transfers.  Unless  the  Capper-BIalne 
amandments  are  adopted,  every  taxpayer  In  the  District  wlU  have 
to  bear  his  share  of  the  fiiumctal  burden  for  paving  and  poUca 
of  which  the  companies  would  be  relieved. 

adjoxtrnmeut  to  mohdat 

Mr.  McNARY.  I  move  that  the  Senate  adjourn  until 
Monday  at  12  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
and  &5  minutes  p.  m.)  adjourned  until  Monday.  April  11. 
1932,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  ^y  the  Senate  April  J  (.legis- 
lative day  of  AtrrU  7) ,  1952 
FoREicN  Servzck  Oiticer  (Class  5).  Consul,  and  Secretary 

IN  THE  DXPLOKATXC  SBRVZCB 

Paul  Trauger  Culbertson.  of  Kansas,  to  be  a  Foreign 
Service  officer  of  class  5,  a  consul,  and  a  secretary  in  the 
Diplomatic  Service  of  the  United  States  of  America. 
UnxBD  States  Attorneys 

Lewis  L.  Drill,  of  Minnesota,  to  be  United  States  attorney, 
district  of  Minnesota.  He  is  now  sonring  in  this  position 
under  tm  appointment  which  expires  May  23,  1932. 

Robert  W.  Colflesh.  of  Iowa,  to  be  United  States  attorney, 
southern  district  of  Iowa,  to  succeed  Ross  R.  Mowry.  whose 
term  will  expire  May  26,  1932. 

UmTEB  States  Marshak 

R.  John  Allen,  (tf  Wyoming,  to  be  United  States  martial, 
district  of  Wsroming,  to  succeed  Hugh  L.  Patton,  deceased. 

Rolla  Duncan,  of  Montana,  to  be  United  States  marshal, 
district  of  Montana,  to  succeed  "niomas  Bolton,  whose  term 
wiQ  expire  May  2.  1932. 

Pttblzc  Health  Servxcs 

Dr.  EsteUa  Ford  Warner  to  be  a  surgeon  in  the  Public 
Health  Service,  to  take  effect  from  date  of  oath. 

Appointment,  by  Tramstsr.  in  the  Rcoular  Army 

TO   ZNrANTRY 

Ueot.  Col.  Edwin  CKinner,  Quartermaster  Corps  (detailed 
in  General  Staff  Cmrs) ,  with  rank  from  November  6,  1927. 
effective  July  1.  1932. 

Promotions  in  the  Regxtlar  Army 

To  be  colonels 

Lieut.  Col.  John  Henry  Read,  Jr.,  Ordnance  Department, 
from  April  1. 1032. 

Lieut.  CoL  Robert  John  Biuford.  Infantry,  from  April  1, 
1932. 

Lieut.  Col.  John  Augustus  Brockman.  Infantry,  from  April 
1.  1932. 

To  be  lieutenant  colonels 

MaJ.  James  Hutchings  Cunningham.  Coast  Artillery  Corps, 
from  Ainril  1,  1932. 

MaJ.  Simon  Bolivar  Buckner.  jr..  Infantry,  from  April  1. 
1932. 

MaJ.  John  Kimball  Brown.  C^vahr.  from  April  1.  1932. 


To  be  mmlort         •-— ^ 
C»pt  WllUam  Bmry  Halstoad,  Ihfantry.  frocn  April  1, 

ion. 

CapC  Randolph  Oordon,  Infantry,  from  April  1;  INS. 
Capt  Charles  McDonald  Furkln,  Infantry,  frum  April  1. 
1932.  I 

fb  be  ooptelfw 

First  Lieut  Oakky  Qeorge  Kelly,  Air  Corps,  from  April  t» 
1932. 

First  Ueat  Bernard  Tobias  Castor.  Air  Corps,  from.  April 
1.  1982. 

First  Ueat.  James  Atmmrlrr  Mollison,  Air  Corps,  from 
April  1.  1932. 

First  Ueut  Handd  Webster  Beaton.  Air  Corps,  from  April 
1,  1932. 

First  lieut.  Lawrence  Brownlee  Savage,  Quartermftftcr 
Corps,  from  April  1,  1932. 

First  Lieut.  Richard  Clark  Jacobs.  Jr..  Infantry,  from  April 
I.  1932. 

First  Lieut.  Richard  Earl  Moore,  Infantry,  from  AprQ  1, 
1932. 

First  Lieut.  Charles  Striddm  ISiadle,  Oieinleal  Warfare 
Service,  from  April  1,  1932. 

To  be  first  liexUenants 

Second  Ueut.  Roy  Jacob  Herte,  Infantry,  from  April  1, 
1932. 

Second  Lieut.  Arthur  Edwin  Watson.  Jr.,  Coast  Artillery 
Corps,  from  April  1,  1932. 

Second  Lieut.  James  C^a  Wade,  Infantry,  from  April  1, 
1932. 

Second  Lieut.  Brookner  West  Brsdy,  Infantry,  from  April 
1,  1933. 

Second  Ueat.  Harry  McNeill  Qrizzard.  Infantry,  from 
April  1.  1932. 

Second  Lieut.  Charles  Herman  Deerwesta-,  Air  Corps,  from 
April  1,  1932. 

Second  Lieut.  Charles  Winslow  O'Connor,  Air  Corps,  from 
April  1.  1932. 

Sec<»d  Ueut.  B«-nard  Alexander  Bridget,  Air  Corps,  fixntt 
April  1.  1932. 

Second  Lieut.  Josiah  Ross.  Ihfantry.  from  April  1.  1932. 

Second  Lieut.  Charles  Arthur  BasKtt,  Air  Corps,  from 
April  1,  1932. 

Second  Ueut.  Qrant  Albert  Williams,  Cavalry,  from  April 

1.  1932. 

vbtkrhuey  cons 
To  be  major 

Capt.  Herbert  Kelly  Moore,  Veterinary  Corps,  from  April 

2,  1932. 


To  be  chaplain  toith  the  rank  of  mafor 

Chaplain  Harry  Dubois  Southard  (captain) .  United  States 
Army,  from  April  4,  1932. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  8,  1982 

The  House  met  at  it  o'clock  noop. 

The  Chaplain.  Rev.  Janies  Sh^ra  Montgomery,  O.  D^ 
offered  the  following  prayer: 

Again  our  Lord  and  our  God,  Thoo  hast  manifested  Thy- 
self as  our  merciful  Heavenly  Father.  We  thank  Tliee  for 
all  the  days  of  strength  we  have  had  in  tbe  midst  of  weak- 
ness and  for  the  ctxnforts  we  have  had  in  Uie  midst  of  sor- 
rows. To-day  may  we  stand  with  open  vision  and  with 
grateful  hearts  toward  Thy  thnme  <rf  confession  and  thanks- 
giving. May  we  understand  more  perfectly  how  great  is 
the  goodness  of  the  Lord  toward  us.  Send  f OTth  Thj  light 
upon  our  great  nation.  Orsuit  that  ignwanoe  maj  flee  away 
and  that  knowledge  may  prevail.  Thou  art  caOhig  us  these 
days  by  onnumbered  blessings.  Bring  all  oar  fellow  citizens 
together  at  our  country's  attar  in  praise  and  gratitude  for 
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all  Thy  wondroos  world,  and  may  we  cheerfully  accept 
sacrlfidal  duty  and  not  faU  in  our  patriotic  devotion  at 
such  a  time  as  this.  Inspire  our  people  evenrvhere  with 
confldcxice  and  faith  in  our  Oovenunent.  which  secures  our 
safety,  our  happiness,  and  our  liberties.  In  the  adorable 
name  of  Jesus.    Amen. 

The  Journal  of  the  procewlings  of  yesterday  was  read  and 
approved. 

UZgKlkCt  raOM  TBI  SSNATS 

A  mcasace  from  the  Senate  by  -Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  joint  reso- 
.  hition  of  the  foUowing  title,  in  which  the  concurrence  of  the 
House  Is  requested: 

8.  J.  Res.  131.  Jotnt  resolution  to  provide  assistance  in  the 
rehabilitation  of  certain  storm-stricken  areas  in  the  United 
States  and  in  relieving  unemployment  in  such  areas. 

KSSIGJtATZOIf 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

WMUfXHCTOff,  D.  C.  AprU  7.  1932. 
Hon.  Jomn  N.  OAmna. 

Spemker  of  tht  Houat  of  Rfpresentottvea. 

Waahington.  D.  C. 
Obab  Mb.  SrsAna:  Blnoe  mj  appointment  X>j  you  upon  the 
Board  of  ReRenta  of  the  Smtthaonlan  InsUfjtion  I  learn  that 
Brzwfor  SwamoM  and  the  Hon.  R.  Walton  Moore  are  already 
znembcTB  of  this  board,  and  I  think  that  the  selection  of  another 
mamber  from  Virginia  at  thla  time  wotUd  be  rather  detrimental 
to  Um  lafluABo*  and  tntanato  of  the  Institution,  and.  therefore.  I 
reapectfully  tender  my  resignation  aa  a  member  of  the  board  to 
which  you  were  ao  generous  aa  to  appoint  me. 

With  high  appreciation  of  your  consideration  of  mjself  In  tbe 
matter,  f  am.  dear  Mr.  Speaker. 
Toon  moat  rMpacttuUy. 

A.  J.  Moirraaos. 

The  SPEAKER  appointed  BCr.  B.  H.  Crump,  of  Tennessee,  as 
a  member  of  the  Board  of  Regents  of  the  Smithsonian  In- 
sUtution. 

CLSaK  or  TRS  HOOSS 

Tfit  SPEAKER  also  laid  before  the  House  the  following 
communication,  which  was  ordered  spread  upon  the 
Journal: 

WasaZMCTOH.  O.  C.  ilprti  7.  1932. 
Hon.  Jomr  R.  Oasirat. 

gpeotar  of  th*  H0mm  of  lUpnstntativta. 

Washinirton.  D.  C. 
Da4»  8a:  Desiring  to  be  temporarily  abeent  from  my  office,  I 
hereby  designate  Mr.  H.  Newlln  MeglU.  an  official  in  my  office,  to 
Blgn  any  and  aU  paptn  for  me  which  he  would  be  authorlxed  to 
algn  by  rtrtom  at  thla  deelgnation  and  of  dauae  4.  Rule  III.  of  the 
House. 

Tours  respectfully. 

SOITTH  TfcnfLi. 
Clerk  of  the  House  of  Jtepreseniattves. 

*¥vnjpran  zwaxpsifOKirci 

Mr.  WELCH  of  California.  Mr.  Speaker.  I  ask  unanimous 
ooosent  to  extend  my  rcttarks  in  tha  Rsooaa  on  the  Philip- 
pine independence. 

The  SPEAKER.    Is  there  objection. 

There  was  no  objecUoo. 

Mr.  WELCH  of  Callfotnia.  Mr.  Speaker.  H.  R.  7233.  a 
bill  granting  independence  to  the  people  of  the  Philippine 
Islands,  which  passed  the  House  under  suspension  of  rules 
by  a  vote  of  306  to  47.  was  not  surprise  legislation. 

When  Admiral  Dewey  destroyed  the  Spanish  fleet  in 
Manila  Bay  on  May  1.  1898.  he  immediately  withdrew  his 
fleet  from  Manila,  which  was  the  fh^t  indication  that  it  was 
not  the  intention  of  the  people  of  the  United  Statea  in  the 
War  with  Spain  to  make  it  a  war  of  conquest 

The  treaty  of  Paris  between  the  United  SUtes  and  Spain. 
signed  December  10.  IBM.  gave  further  evidence  of  this  fact. 
Under  that  treaty  citizens  of  the  niilisqiMne  Islands  were 
denied  citiaenship  of  the  United  States.  They  were  given 
the  fltattts  of  an  insular  possession  and  not'that  of  a  Terri- 
tory. Tbe  act  of  1018.  known  aa  the  Jones  Act.  which  pro- 
vldad  for  their  present  form  of  sovemment.  clearly  indi- 
cated tn  the  preamble  of  the  act  the  position  of  the  people 
of  the  United  States  in  reference  to  sovereignty  over  the 
Philippine  Islands,  as  follows* 


Whereas  tt  was  nerer  the  Intention  of  the  people  ef  the  United 
States  In  the  Inclplency  of  the  war  with  Spain  to  make  it  a  war 
of  conquest  or  for  territorial  aggrandLzement;  and 

Whereas  It  Is,  as  it  has  always  been,  the  purpose  of  the  United 
States  to  withdraw  their  sovereignty  over  the  PhUlpplne  lalands 
and  to  recognize  their  Independence  aa  soon  as  a  stable  goTem-< 
ment  can  be  eatabllahed  therein;  and 

Whereas  for  the  speedy  accomplishment  of  such  purpose  It  Is 
desirable  to  place  In  the  hands  of  tbe  people  of  the  Philippines 
AS  large  a  control  of  their  domestic  affairs  as  can  be  given  them 
without,  in  the  meantime.  Impairing  the  exercise  of  the  rights  of 
sovereignty  by  the  people  of  the  United  States,  in  order  that,  by 
the  use  and  exercl.se  of  popular  franchise  and  governmental 
powers,  they  may  be  the  better  prepared  to  fully  assume  the  re- 
sponsibilities and  enjoy  the  privileges  of  complete  Independence. 

Mr.  Speaker,  this  is  a  solemn  promise,  a  contract  written 
into  the  statutes  of  the  United  States.  Who  will  say  that 
the  people  of  the  Philippine  Islands  have  not  fulfilled  their 
part  of  this  contract?  The  people  of  the  United  States. 
through  the  Congress,  are  called  upon  to-day  to  fulfill  our 
part  of  the  contract.  It  Is  up  to  you,  my  Republican  col- 
leagues, to  keep  the  promise  of  the  immortal  McIIinley  and 
vote  to  fulfill  our  obligation  to  the  people  of  the  Philippine 
Islands. 

The  people  of  the  Philippine  Islands  have  demonstrated 
their  ability  to  govern  themselves,  and  that  right  should  be 
granted  them  at  this  time. 

If  independence  is  granted  to  the  people  of  the  Philippine 
Islands,  they  should  be  given  sufficient  time,  as  provided  for 
in  the  bill,  to  adjust  their  foreign  trade  to  our  tariffs  before 
taking  the  reins  of  their  own  government. 

Their  trade  interests  deserve  that  consideration  and  it 
should  be  given  them.  But  human  interests  should  come 
before  trade  interests.  The  present  migration  of  Filipino 
laborers  in  unlimited  numbers  to  the  United  States  is  a 
problem  that  should  be  terminated  at  the  earliest  moment, 
as  provided  for  in  the  bilL  This  bill.  If  passed  by  the  Sen- 
ate, will  stop  this  flow  60  days  after  approval  by  the  Presi- 
dent of  the  United  States. 

For  the  sake  of  our  social  and  economic  welfare,  we 
should  release  the  Philippines  and  give  them  complete  in- 
dependence. The  right  of  self-determination  or  independ- 
ence at  some  time  has  been  directly  or  indirectly  promised 
by  every  President,  commencing  with  President  McKinley 
down  to  the  present  time.  Beth  our  great  national  parties 
have  repeatedly  declared  in  favor  of  It.  Congress  should 
,  now  authorize  It. 

There  is  one  fact  that  seems  to  clearly  Indicate  self- 
government  for  the  Philippines  was  sincerely  intended. 
When  the  islands  were  acquired  by  the  United  States  the 
Congress  did  not  make  the  inhabitants  citizens  of  the  United 
States.  That  was  undoubtedly  because  Congress  did  not  in- 
tend that  the  Kllplnos  were  to  merge  with  our  population 
and  remain  under  the  same  Government  permanently. 

To  those  who  object  to  Filipino  exclusion  on  ethical 
grounds  I  can  say  there  was  far  more  justification  for  deny- 
ing the  Filipinos  the  privilege  of  free  entry  to  the  States 
than  there  was  for  withholding  from  them  the  privilege  of 
United  States  citizenship.  I  beheve  that  if  Congress  could 
have  foreseen  at  that  time  the  present  serious  difficulties  that 
have  arisen  from  their  unrestricted  migration  to  America, 
it  would  have  withheld  that  privilege  of  unrestricted  entry 
into  the  United  States. 

Filipino  laborers,  many  of  whom  were  first  lured  to  the 
Hawaiian  Islands  by  American  proprietors  of  the  extensive 
sugarcane  fields  and  sugar  mills,  have  recently  been  coming 
to  the  Pacific  coast  in  large  numbers.  During  1929.  11  360* 
during  1930.  8.173;  and  during  1931,  4.606  entered.'  These 
figures  were  taken  from  the  United  States  Department  of 
Labor.  Bureau  of  ImmlgraUon,  Washington,  D.  C,  on  Janu- 
ary 28,  1932. 

It  will  be  seen  that  a  nmnber  In  excess  of  one-half  of  the 
total  nxmaber  as  shown  by  the  United  States  census  of  1030 
arrived  in  continental  United  States  during  the  last  three 
fiscal  years.  This  is  conclusive  proof  that  whUe  the  1930 
census  shows  a  Filipino  population  of  only  45,208.  the  actual^ 
FUipino  population  is  far  greater  than  the  official  figures 
indicate. 
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Tbelr  presence  la  competition  with  ibe  white  workhignma 
has  so  roused  the  latter  that  he  has  resorted  to  unlawful 
violence  and  l^oodshed.  We  of  California  deeply  deplore 
such  occurrences,  but  we  must  admit  that  we  foresaw  them 
as  inevitable.  We  are  now  doing  and  will  continue  to  do  our 
utmost  to  izisure  protection  for  the  thousands  of  Filipinos 
now  residing  in  our  State,  but  the  real  solution  of  this  prob- 
lem, ray  friends,  can  be  made  only  here  in  Congress. 

I  have  no  racial  prejudices.  Every  man  and  wunan  in 
this  country  are  descendants  of  foreigners,  no  matter 
whether  our  ancestors  landed  on  Plymou^  Rock  or  Castle 
Garden.  We  have  reached  the  saturation  point  with 
8.000,000  idle  men  in  this  country  at  the  present  time.  It 
is  unjust  alike  to  American  and  foreign  laborers  to  add  more 
to  this  deplorable  list  of  unemployed.  Ood  gave  tbe  non- 
assimilable Asiatics  a  place  in  the  sun,  and  that  plaoe  is  the 
Orient. 

I  introduced,  at  the  beginning  of  this  session  of  Congress 
and  during  the  two  preceding  sessions,  bills  providing  for 
Filipino  exclusion.  The  Conunittee  on  Tn.«uiiar  Affairs,  of 
which  I  am  a  member,  on  my  motion,  by  nnanimous  vote, 
incorporated  the  substance  of  my  bill  In  section  8  of  tlie 
Phillpirine  independence  bin. 

I  advocate  the  passage  of  this  measnre  because  it  will  not 
only  give  independence  to  the  Phillpptne  people  but  also 
because  it  will  give  protection  to  the  American  worklngman. 
I  do  not  judge  the  Filipinos  by  the  undesirable  types  of  labor 
that  have  come  to  our  country,  but  Fllfpino  exclusion  is 
necessary  because  those  types  will  Inevitablb^  ruin  the  stand- 
ards of  labor  that  have  been  so  laboriously  achieved  by  our 
American  men  and  women. 

The  entire  California  delegation  is  in  favor  of  excluding 
Filipino  immigration  from  entering  the  United  States.  The 
American  Fed^^tion  of  Labor  has  indorsed  this  measure. 
The  American  Farm  Bureau  Federation  has  indorsed  it. 
The  American  Legion.  Department  of  California,  and  many 
veteran  organizations  throughout  the  entire  country  have 
gone  on  record  in  favor  of  Filipino  independence  and  ex- 
clusion. In  Justice  to  the  people  of  this  country  and  in 
Justice  to  the  people  at  the  Philippine  Islands  this  bill 
should  be  speedily  enacted  into  law. 

PaiCBIONS 

Mr.  LOZIER.  Mr.  Speaker,  by  direction  of  tbe  C(»nmit- 
tee  on  Invalid  Pensions,  I  call  up  the  bill  (H.  R.  10486) 
granting  pensions  and  increase  of  pensions  to  certain  sol- 
diers, sailors,  and  mcuines  of  the  Civil  War,  and  certain 
widows  and  dependent  children  of  soldiers,  sailors,  and  ma- 
rines of  said  war,  and  pending  that  I  ask  unanimous  con- 
sent that  the  bill  may  be  considered  in  t^e  House  as  in 
Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  r 

Mr.  SNELL.    Is  this  the  regular  pension  Isill? 

Mr.  LOZIER.    It  is. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  we  have 
been  passing  a  number  of  invalid  pensions  bills  at  this  ses- 
sion. I  would  like  to  ask  the  gentleman  what  additional 
expense  to  the  Treasury  this  will  entail  If  the  bill  is  enacted 
into  law? 

Mr.  LOZIER.  "Hie  bill  carries  824  dlfteen^  items,  with  an 
appropriation  of  $151,276. 

Mr.  STAFFORD.    Tliat  is  for  the  fiscal  year? 

Mr.  LOZIER.  Yes.  It  caUs  for  a  maximum  annual  ex- 
penditure of  $151,376,  but  these  pensioners  are  6ymg  rap- 
idly, which  means  that  this  expenditure  will  be  substantially 
reduced  each  year.  May  I  say  to  the  gentleman  that  this 
bill  deals  very  largely  with  widows  from  75  to  iW  years  of 
age,  nearly  all  Invalids,  and  all  in  Indigent  circumstances. 
Most  of  these  items  are  only  Increases  of  $10  a  month.  May 
I  also  say  that  every  Item  in  this  omnibus  bill  complies  with 
the  rules  of  both  the  House  and  the  Senate.  Every  item 
in  this  bill  has  been  checked  not  only  by  Mr.  Mothlas.  the 
clerk  of  the  Invalid  Pensions  Committee,  a  very  pfWrtpnt  and 
conscientious  officer,  but  also  by  the  derk  <tt  the  Senate 
Committee  on  PensionB. 


Mr.  8TAPTORD.  In  how  many  takBtances  do  you  depart 
from  the  established  law  with  relation  to  widows  mairled 
after  a  certain  date? 

Mr.  liOZIER.  I  can  not  answer  the  gentleman  in  detail, 
but  no  Irin  is  included  In  tbis  omnibqs  bill  which  shows  a 
marriage  after  Juim  27.  191S,  the  date  fixed  by  tbe  rulet 
of  both  House  and  Senate. 

The  SPEAKER.  Is  there  objection  to  the  reqnest  of  the 
gentleman  from  Missouri? 

There  was  no  ohjectiim. 

The  Clerk  read  the  bill  at  length: 

This  bill  Is  a  substitute  for  the  foUowtag  Rouae  blQs  Mtenvd 
to  this  committee: 


H.  R.  007.  Margaret  Prloeu 

H.  R.  508.  AdeUa  A.  Hasten. 

H.  R.  509.  Sopbla  BmrtBn. 

H.  R.  510.  Ifurla  J.  Hsmer. 

H.  R.611.  Ava  Denton. 

H.  R.  512.  Sarab  Rasey. 

H.  B.  513.  Bllaa  Peddleortf. 

H.  R.  514.  Latzrm  8.  Hides. 

H.  R.  515.  DeUlah  Rloe. 

H.  R.  616.  Svert  Mouser. 

H.  R.  52«.  Ifary  B.  TurbevUte. 

H.  R.  529.  John  T.  Oarrlatm. 

H.  R.  535.  mica  A.  BucEanL 

H.  R.  599.  Mary  J.  HaU. 

H.  a.  540.  Josephine  CrisweU 

H.  R.  558.  Maggie  E.  Steadnsaa. 

H.  &.500.  Blanc  be    Bradbury 

Uttlefleld. 
H.  R.  586.  Jeeee  Cotton. 
H.  R.  598.  Sarah  Jane  MUler. 
H.  R.  597.  Martha  Utaey. 
H.  R.  661.  dara  Camahan. 
H.  R.  696.  SaTrona  Xlllott. 
H.  R.  702.  Esther  J.  Smith. 
H.  R.  709.  Mariah  A.  Moiris. 
H.  R.  713.  Martha  J.  Carr. 
H.  R.  720.  Sarah  A.  Hyatt. 
H.  R.  721.  Sarah  E.  Huffman. 
H.  R.  722.  Sarah  Harrold. 
H.  R.  724.  Mary  A.  Swander. 
H.  R.  725.  Alice  A.  Slater. 
H.  R.  727.  Cynthia  Davis. 
H.  R.  728.  Matilda  Vannlman. 
H.R.  731.  CatherizM  Keyser. 
H.R.  736.  Josephine  E.  Sears. 
H.  R.  742.  Edith  A.  Miller. 
H.R.  751.  Margaret  A.  Oliver. 
H.R.  752.  AUle  B.  Tuttle. 
H.R. 766.  Helen  Btirchett. 
H.  R.  766.  Sarah  Jane  WiegeL 
H.R.  768.  Peter  Cuddy. 
H.R.7e».  Stella  Coffleld. 
H.  R.  778.  AlvesU  Otto. 
H.  R.  776.  Martha  A.  Edwards. 
H.  R.  777.  Rosa  M.  Oreen.  ° 
H.  R.  787.  Mary  Quirk. 
H.  R.  820.  Hannah  C.  A.  Hoke. 
H.R. 823.  Martha  E.  Joslln. 
H.  R»824.  Rachel  Reeter. 
H.R. 825.  Elisabeth  Harris. 
H.  R.  887.  Ann  Laird. 
H.  R.  828.  Julia  A.  Puaon. 
H.  R.  829.  Mary  Ann  Taylor. 
H.  R.  880.  Prances  M.  Clarlc. 
H.  R.  831.  Anallaa  Robh. 
H.  R.  832.  Martha  E.  Humidireys, 
H.R. 833.  Mary  P.  Hudgens. 
H.  R.  836.  Eliza  J.  Kennedy. 
H.  R.  838.  Klsiah  J.  HoneXelt. 
H.  R.  844.  Sarah  A.  Peters. 
H.  R.  845.  Eliza  A.  Johnson. 
H.  R.  848   Mary  E.  Henley. 
H.  R.  849.  Martha  Ann  Parsley. 
H.  R.  853.  Margaret  Sehofleld. 
H.R. 855.  Josephine  Mlnter. 
H.R.  891.  Barbara  Horine. 
H.R.  802.  Mary  A.  Templetoo. 
H.  R.  803.  Ella  P.  Webster. 
H.  B.  900.  Tabitha  Bundy. 
H.  R.  907.  Walter  O'ConzKir. 
H.  R.  917.  Minnie  Bete. 
H.  R.  976.  Jennie  S.  Bogardus. 
H.R. 981.  Mariah  O.  Kent. 
H.  R.  988.  Clarice  Radcltff. 
H.  R.  1004.  Minnie  Harrington. 
H.  R.  1006.  Louise  OnuBshoff. 
H.  R.  1007.  Rachel  A.  Jackscm. 
H.  R.  1000.  Ellmbeth  Connor. 
H.  R.  1010.  Edna  BUott. 
H.  R.  1011.  Harriet  A.  Irvin. 


H.  R.  lOia.  Benjamin  P.  Matheara. 
B.  R.  1014.  AngaUna  ^iko-. 
B.  B.  1017.  Marian  Lawaon. 
H.  R.  loaa.  Prank  T.  Mawm. 
H.R.  1024.  Claift  V.  Croaslaxxt. 
B.  B.  1025.  Edgar  P.  Heidler. 
B.  R.  1050.  aarah  Parmer. 
B.  B.  1061.  Sarah  L.  Badlcy. 
B.  B.  1075.  Cynthia  S.  Roberta 
B.  B.  1076.  Lucy  I.  Bimke. 
B.  R.  1081.  John  C.  Camden. 
B.  R.  1083.  Hector  O.  Downey. 
B.  R.  1085.  BKbel  OlbaoB. 
B.  R.  lOOC.  Mary  C.  DitTis. 
B.  R.  1112.  Ruth  C.  Staapeon. 
BR.  1118.  Amanda  Janris. 
B.  R.  1141.  little  J.  M.  Craig. 
H.  R.  1145.  Mary  J.  Owlnn. 
B.  R.  1146.  Judy  Stuflt. 
B.  R.  1148.  Mary  EvUalaer. 
B.  R.  1151.  Harriet  Soowbeiger. 
B.  R.  1154.  Milton  Wazner. 
B.  R.  1155.  Sarah  Mllltf. 
B.B.1157.  Eliza  J.  Weimer. 
H.R.  1158.  Martha  Oorsuch. 
B.R.  1168.  Mary  B.  Gary. 
H.R.  1160.  Lois  E.  MoLala. 
H.  R.  116^.  Barbara  B.  Rotey. 
H.  R.  lief^  Maiy  WUson. 
B.R.  1165.  Margaret  C.  MUls. 
B.  R.  1166.  Harriet  Nlederhlser. 
B.R.  1191.  Dora  Hilton. 
H.R.  1195.  Cassle  B.  McBane. 
H.  R.  1199.  Alloe  D.  Smitti. 
H.R.  1211.  Martha  L.  Perbrache. 
B.  R.  1212.  Maria  J.  McNuzland. 
H.  R.  1214.  Mary  B.  licOay. 
H.  B.  iai5.  Nancy  B.  Allen. 
H.  R.  1216.  Adllne  IMMehay. 
H.  R.  1224.  lAtfetta  A.  Booher. 
H.  R.  1227.  Luey  T.  Boma. 
H.B.1235.  Sarah  J.  Wishart. 
B.  R.  1»48.  Mabel  L.  P.  Scfavlto. 
H.  R.  1245.  JuUetU   R.   Moody. 
H.  R.  1M7.  Maggie  Pylea. 
H.  R.  1253.  SamxMl  W.  Stewart. 
H.  R.  1154.  Mary  M.  BDsgmlnger. 
H.R.  1266.  Cora  W.  Merryman. 
H.  R.  1283.  Bbaaboth  BUen  Barker. 
H.  R.  13M.  Martha  B.  Roberta. 
B.R.  1328.  Anna  Barfleld. 
H.R.  1350.  Nancy  Shawhaa. 
H.  R.  1360.  H^wr^  P.  Wailing. 
H.R.  1881.  Martha  A.  MeDde. 
H.S.  1802.  Bmny  A.  amtth. 
B.  R.  1383.  Annie  B.  Chedeeter. 
H.  R.  1388.  Elizabeth   Can^ybell. 
H.  R.  1370.  OatherJne  Oundermao 
H.  R.  1371.  Sophia  Bademaker. 
H.  B.  1374.  Mary  Glaaooek. 
H.  R.  IBM.  Moses  C.  Bogers.  allMi 
Peter  Boyle. 

B.  R.  1399.  Jennie  Van  Rensaalear. 
H.  R.  1400.  Mary  B.  Hay. 
H.R.  1401.  yrnTq^t  BticSuinan. 
H.  R.  1426.  Susan   B.  BosweU. 
H.  R.  1427.  Theodosla  A.  IsbelL 
B.B.144S.  Laura  J.  Pedrlck. 
B.  R.  1467.  Lustna  Morris. 
B.  R.  1468.  Martha  A.  TUTany. 
B.  R.  1460.  Ellxal>etti  Anderton. 
H.  R.  1470.  Vlrglnto  Canon. 
B.B,  1471.  Bamantha  M.  StUea. 
B.R.  1473.  Mattle  B.  Lawranoe. 
B.  R  1474.  BUza  W.  Borton. 
B.  R.  1477.  Nancy  J.  A«hley. 
B.  R.  1480.  Bannah  L.  B.  Qomn. 
B.R.  1^2.  Martha  B.  Horn. 
H.B.  1488.  Lacy  J.  I#on. 
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ISM. 
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laos. 


Clara  R. 
amnh  U.  SUmh. 
Mary  B    Oalbnath. 
Allc*  Oraen. 
Sopbla  Ptasw. 
Blaa  J.  Oataa. 
Cama  Jonaa. 
Polk  Stawmrt. 
HaiTlet  Brynar. 
Duaau   Hootv. 
Martba  BuiBngton. 
Rancj  L.  Oorvln. 
KUa  P.  Lana. 
■mma   A.   IfcDulBa. 
OathcrtDa  Stout. 
Walter  CUce. 
Oaorsana  Layman. 
Maaia  Layman. 
Tracy  RvSman. 
SaraA  If.  Pic 
Martarat  A. 
■UnbaOi  Jana  Bam- 

hart. 
BMBa  Wllay. 
Lucy  K.  Lambrlcbt. 
Adallna  Lovry. 

M.  Twtcra. 
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Maredtth. 
Mary  K.  Butharland. 
Mary  B.  Cannon. 
Harry  Debs. 
Catharlan  Long. 
MaUam  lltcb. 
Augusta  J.  Bamea. 
Prances  A.  Shaklee. 
Ludnda  Ktng. 
Narctwa  Waiter. 
Martha  ^ .  Marlott. 
Monie  B   Shrter. 
BOto  StUllTan. 
Policy  At  n  Moora. 
Mary  E.  Hays. 
Hanla  MiizshaU. 
Mary  J.  IBdwards. 
Joac^lnis  B.  Btna. 
Pannle  Stvlta. 
Orover  Peoples. 
Bdlth  StickeU. 
Loeretla  C.  Bailey. 
Amanda  Sumner. 
WUUam  W.  Holmea. 
Mary  B.  Whltloelc. 
Laura  A.  Stuffel. 
Rattle  Melntoah. 
Bttsan  R 
Martha  HeU. 


H. 
H. 
H. 
H. 
R. 
H. 
R. 
R. 


Mary  A.  Snyder. 
Loey  A  Whlttemore. 
IhnmallPt  R  Travla. 
Annla  Mitrle  Swingle. 
Laalla  D.  Hood. 
Caroline  Rupe. 
Barah  fiHioaaAkar. 
Bra  BarlMr. 
Mary  C.  Arthur. 
BUcabetli  Board. 
Blaa  A.  Black. 
Adabelle  Brown. 
Mary  8.  Carsey, 
Mary  Oaaaway. 
Jullna  Crabtraa. 
Caltfamla  Parmar. 
MaUssa  ifindicott. 
Mary  R  OranuB. 
snsabetti  Rarklaa. 
Kate  Mfttthewa. 
RatUe  Mama. 
Catharine  Rlbal. 
Caroline  Webb. 
Belle  M.  Halley. 
Blsabetlk  Ruaaen. 
sua  Carl 
Kola  8.  Butcher. 
Bmille  Fftuentaka. 
Katherixe  Barter. 
Maggie  B:.  CoUlna. 
Joarphine  OabrteL. 
Oeorge  N .  Oroff . 
Sarah  J.  Lafferty. 
Annla  Miitager. 
Anna  B.  MlUer. 
Rmma  J.  MlUer. 
Sarah  B.  O  Bryan. 
Lydla  A.  StnarC 
Mary  J.  AVIUey. 
Anna  M.  8h;uaaker. 
AnnaRoia. 
Lydla  J.  Barton. 
Oracle  ITarle  Kent. 
Abbie  Stuck. 
Mary  J.  lUackmaa. 
Julia  B.  Aleom. 
Maria  C.  Atherly. 
Bmma  WaMo. 
Lulu  M.  Wllllama. 
BUaabeth  L.  Crist. 
Kate  L.  BMdlmer. 
Mary  J.  Sherwood. 
Mary  Pogle. 
Mary  P.  Iiecaon. 
Catturln<»  Schaffner. 
Raacy  J.  Crltehlow. 
Ploranec  B.  Moody. 
Rebecca  Lewis. 
Xesla  H.  Miller, 
aamantha  M.  Slmpaon. 
Hannah  M.  WUaon. 
Tersaa  V.  MUlward. 
Anna  M.  iMoekbargw. 
Mary  M.  Ralston. 
MktadaThmo. 

OrtAtha. 
■Uan  Z*.  Andrewm. 


R.R.3T19.  Luctnda  Cable. 

H.  R.  2730.  MaryWelever. 
H.R.  2721.  Susan  Taylor. 
H.R.  2725.  Arlotha  M.  Perkina. 
H.  R.  2750.  Julia  A.  Fowler. 
H.  B.  2782.  Sarah  A.  Jonea. 
H.R.  2783.  MaryBmerlck. 
H.R.  2784.  Mary  L.  Curtlsa. 
H.R.  3789.  Ab)9le  Collins. 
H.R.  3790.  Luclnda  Lehman. 
H.A.  3798.  Rebecca  Shiffler. 
H.R.  3799.  Idary  Ann  Wright. 
H.R. 2801.  Addle EUls. 
H.  R.  3823.  Bdlth  M.  Cruise. 
H.R. 2829.  Mary  C.  Paulhanus. 
H.R.  2850.  Henrietta  L.  Whitney. 
H.R.  2856.  UaryJ.Carr. 
H.  R.  2876.  Sarah  R.  Cole. 
H.  R.  2888.  Caroline  Bngelhart. 
H.  R.  2891.  Kate  Rogers. 
H.  R.  2894.  Jane  A.  Taylor. 
H.R.  2895.  JuIU  A  Love. 
H.  R.  2896.  Kmma  Martin. 
H.R.  3897.  Mary  Jones. 
H.R.  3898.  Martha  R.  Bebb. 
H.R  2900.  Mary  Pnjgh. 
H.  R.  2902.  Mary  Schutte. 
H.R.  2904.  Sarah  J.  Moody. 
H.R.  2905.  Emellne  B.  Ollpln. 
H.  R.  2936.  Mary  R  Pleld. 
H.  R.  2987.  Emma  8.  Rakestraw. 
H.R.  2939.  Mary  C.  McKamln. 
H.  R.  2940.  Edna  A  Cole. 
H.  R.  2»».  Marlah  B.  Groom 
H.  R  2948.  Mary  P.  WlUlams. 
H.  R.  3M&.  Susan  Harder. 
H.  R  3964.  Sarah  Ann  B.  Emry. 
H.  R  2058.  Bene  B.  Hood. 
H.  R  2986.  Robert  Templeton. 
alias       Richard 
Taylor. 
R.R3979.  PoUy  Tlppetts. 
H.  R.  3080.  Mary  B.  Porter. 
H.  R.  39M.  ReUle  J.  Orlm. 
R.R.800a.  HenrletU  Zenke. 
H.  R.  3005.  Priederika  Bartala. 
H.R  3006.  AUce  E.  Leeaon. 
H.  R.  S037.  Sarah  E.  HofTner. 
H.  R.  3038.  Emma  S.  BoutwaU. 
H.  R  3085.  Maria  Smith. 
H.R.  3235.  Kate  Thompson. 
H.  R.  3409.  Katie  Carpenter. 
H.  R.  3442.  Bmma  SUples. 
H.  R.  3443.  Cornelia  J.  Osbom. 
H.  R.  3483.  Chrtstena  Gibson. 
H.R.  3486.  MaryMcKce. 
H.R.  3487.  Marlah  Mock. 
H.R 3460.  Martha     M.     Poffen- 
barger. 

R.  3542.  Christiana  Plshley. 

R.  3554.  Prank  B.  Oatman. 

R.  3555.  Susan  M.  Brennan. 

R.  3556.  Sarah  J.  Clifton. 

R-  3562.  M&rla  B.  Thompson. 

R.  3568.  Margret  Martin. 

R  3574.  Adeline  Boldus. 

R.  3583.  Belle  HilL 

R.35e3.  Mary  Rollman. 

R.S507.  Euphina  Nevenhul- 
sen. 
H.R.  3616.  Sarati  E.  Young. 
H.  R.  3619.  Mary  J.  Hobgood. 
H.  R.  3620.  Nola  Forrester. 
H.  R.  3642.  Jennie  Hoffman. 
H.  R.  3643.  Catharine  L.  Jessop. 
H.R.  3696.  Mary  R  Penlcle. 
H.R  3707.  Jane  Wiley. 
H.  R  3708.  JuUa  E.  Clark. 
H.  R.  3713.  Anne  Harris. 
H.  R.  3714.  MoUle  R.  Crane. 
H.  R  3716.  Ellaabeth  Gordon. 
H.  R.  3716.  Rebecca  E.  Sandoa. 
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H.R. 3777.  Hattie  B.  Roberts. 
H.  R.  3780.  Maria  A.  Vance. 
H.R.  3781.  Sarah  M.  Brown. 
H.  R.  98M.  lobannah  Sweet. 
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B.  R.  9800.  Laura  M.  McLaughlin. 
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H 

H 

H. 

H. 

H. 

H. 

H. 

H. 

H. 

H. 

H. 

H 

B. 

H. 

B 

H. 

R. 

H. 

H. 

H. 

H. 

H. 

B. 

B. 

K. 


R. 
R. 
R. 
R. 
R. 


R.3942. 
R. 3943. 
R.3944. 
R.3945. 
R.3985. 
R.8987. 
R.9888. 
B.a070. 

R.  3974. 
R.  3975. 

R.8976. 
R. 3980. 
R  3981 
R. 3982. 
R.  4005. 
R. 4013. 
R.  4020. 
R.  4021. 
R.403S. 
R.40S3. 

R. 4035. 
R.  4041. 
R.  4043. 
R.4043. 

R.4048. 
R.  4049. 
R4060. 
R.4051. 
R.4053. 
R.  4082. 
R  4089. 
R.  4093* 

4130. 

4137. 

4168. 

4180. 

41S8. 
R  4188 
R.  4213. 

R4aai. 

R  4240 
R  4258. 
R.  4263. 
R4267. 
R.  4288. 
R.  4303. 
R.  4304. 
R.  4330. 

4321. 

4325. 

4356. 

4357. 

4365 

4366. 

4393. 

4399. 

4417. 

4433. 

4434. 

4435. 

4438. 

4459. 

4461. 

4462 

4463. 

4465. 

4467. 
R.4766. 
R. 4768. 
R  4769. 
R  4779. 
R  4791. 
R.479a. 
R. 4793. 
R. 4794. 
R.  4795. 
R.4706. 
R. 4797. 
R.47m. 


R. 

R 

R 

R. 

R. 

R. 

R. 

R. 

R 

R. 

R 

R. 

R 

R. 

R. 

R. 

R. 

R. 

R. 


Bnma  R  Pettla. 

Grace  A.  Walker. 

RoKiUah  Walters. 

Catharin?  Orunert. 

Prances  M .  Hayden. 

Prances  S.  O'Connor. 

Sophia  M.  A.  Canfleld. 

BClranda  L.  Aldoiia. 

Lottie  E.  JSenson. 

Lura  P.  liarkley. 

Sophia  Springer. 

Ma.-y  E.  Mitchell. 

Stillman  Garrett. 

Isaac  W.  BUyeu.  alias 
Isaac  W.  BUyew. 
alias  Isaac  Bliyeu. 

Gabriel  Patrick. 

Gemima  Reeves. 

Lou  Jones. 

Liille  SlemUler. 

Nancy  E.  Bucher. 

Paulina  E.  Cooper. 

Belle  Armel. 

BUaabeth  J.  C  u  n- 
aingham. 

Sierra  Garrison. 

Clarisea  J.  Golds- 
berry. 

Cynthia  Jonea. 

Nettie  B.  Protzman. 

Tenle  Ross. 

Almlra  West. 

Martha  B.  Jennlnga. 

Anna  M.  Parish. 

Joanna  Weekly. 

Mary  A.  J.  Wilson. 

Mary  I.  D.  Blgley. 

MaMto  A.  Louder- 
bough. 

Ella  Slaughter. 

KUaabsth  C.  Clark. 

Catherine  Waltera.     n 

Jennie  Panlska. 

Louka  S.  Robinson. 

Anns  Flint. 

Hattie  A.  Newcomer. 

EUaabeth  StUnlea. 

Ethel  8.  Ferguson. 

Rebscca  Patterson. 

Harriett  Wara. 

Mary  C.  Croman. 

Catherine  £.  BUlott. 

MaUlda  P   Dawaoo. 

Mary  E.  Oliver. 

Mary  Agnes  Bamea. 

SaUy  J.  Hendrlx. 

Martha  E.  McLellen. 

Augusta  M.  Stratford. 

Margaret  Carroll. 

Frances  A.  Strlngham. 

Elizabeth  Corkery. 

ELzabeth  H.  Camp. 

Mary  E.  Stewart. 

Helen  R.  Pitney. 

Susan  B.  MitcheiL 

Bessie  Hall. 

Lydla  Sprtngster.        ^* 

Catharine  E.  DeWolf. 

Mary  J.  Roush. 

Ann  E.  Rickarda. 

Mary  L.  Bruner. 

Elizabeth  Myers. 

Isabelle  M.  Lusk. 

William  B.  MulUns. 

Nancy  Rollyson. 

Elmlra  E.  Daugherty.^ 

Ned  Johnston. 

Thomas  Johnston. 

Dora  McCallister. 

Mlna  learner. 

Alice  E.  UA. 

Fidelia  Todea. 

BUzabeth  F.  Taylor. 

Elizabeth  Prior. 

Manila  Hutchinson, 

Jennie  F.  Seavey. 

Matilda  J.  Henderson. 

Hanna  H.  Maddux. 

Jerltha  Love  Claztoo. 

Grace  Lankester. 

Louisa  F.  Byrd. 

MeUssa  McCaulla. 

Elisabeth  Raymond. 

Lavlna  Haines. 

Anna  B.  Moore. 

Louisa  D.  Crawford. 

Sabrlna  J.  Acord. 

Susan  J.  Bradford. 
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H. 
H. 

H. 
H. 


H. 
H. 
K. 
H. 


B. 
B. 
B. 
B. 
B. 
B. 


H.R.4T99. 
B.  R.  4800. 

B.4806. 
,R.4856. 

R4856. 

R4857. 
H.R.4661. 
H.  R.  4873. 

B.  4875. 

R.  4877. 

R.4890. 

R.4891. 
H.  R.  4894. 
H.  R.  4896. 
H.  R.  4897. 
H.R.4901. 
H.  R.  4902. 
H.  R.  4004. 
H.R.4006. 
H.  R.  4952. 
B  R.  4954. 
B.  R.  4955. 
B.  R.  4968. 
B.R.4062. 
BR.  4966. 
B.  R.  4978. 
B.  R.  4980. 
B.R.4981. 
B.  R.  4082. 
B.  R.  4993. 
R.  R.  4994. 
H.  R.  4996. 
H.  R.  4997. 
B.  R.  5017. 
B.  R.  6018. 
B.  R.  6090. 
H.R.  6031. 
R.  R.  6033. 
BR.  6028. 

R.6024. 

R. 6026. 

R.  6028. 

,R.  60a9. 

R. 8061. 

.R.6060. 
B.R.6051. 
B.  R.  6066. 
B.  R.  61M. 
B.R.6181. 
B.  B.  6188. 
B.  R.  6102. 
B.  R.  6380. 
B.  R.  6367. 
B.  R.  6380. 
R.  R.  6398. 
R.  R.  6300. 
B.  B.  6869. 
B.  R.  6SM. 
B.  R.  6887. 
R.R.  6409. 
R.R.  5405. 
H.  R.  5408. 
H.  R. 5400. 
H.  R.  5410. 
H.  R.  5439. 
H.  R.  5520. 
H.  R.  6624. 
B.  R.  5636. 
B.R.  6537. 
B.  R.  6640. 
H.  R.  6645. 
B.R.5546. 
R.  R.  5560. 
B.  R.  5562. 
BR.  6563. 
H.  R.  5672. 
H.  R.  5675. 
B.R.  5689. 
H.R.  5701. 
H.  R.  6706. 
B.  R.  6719. 
B.  R. 5724. 
H.  R.  6730. 
H.  R.  5732. 
B.  R.  6744. 
B.  R.  6747. 
B.  R.  6748. 
B.  R.  6766. 
H.R.  5761. 
B.R.  5762. 
B.R.  5781. 
n.  R.  oroS. 
B.  R.  5303. 
B.R.  6804. 
B.R.  6814. 
H.R.ni5. 
H.R  6800. 
B.  B.  6010. 


B. 
B. 
B. 
B. 
B. 
B. 
B. 
B. 
H. 
B. 


Anna  Van  Camp. 

EUaabeth  Pldgaoa. 

BUa  Bata^d. 

Elizabeth  MlUer. 

MaUlda  A.  Button. 

Malinda  Staring. 

Sarah  B.  Pile. 

Eulie  Beedle. 

Rhoda  H.  Lozier. 

Jennie  M.  Sheard. 

Mary  L.  Chrtoope. 

Drusa  TrulUnger. 

Florence  Kemp. 

Luclna  A.  Hiilbert. 

Sarah  J.  Collins. 

Catharine  H.  Best. 

C^thia  A.  Mitchell 

Alice  Jordan. 

Jennie  Beadle. 

Sarah  K.  Crooks. 

Issbell  Cory. 

Cora  L.  Cote. 

Ifary  J.  LeU. 

Mary  A.  OswaHL 

Sarah  M.  Wade. 

Cuma  Young. 

Chester  D.  Green. 

Lydla  M.  Slsk. 

Flossie  M.  Ramsey. 

Mary  L.  Cole. 

Ellen  B.  MlUer. 

Emma  L.  Long. 

Sarah  Roberta. 

Mary  E.  Whiting. 

Lydia  B.  Perkins. 

Addle  AUen. 

Margaret  A.  Huff. 

Hattie  B.  Wada.X, 

EUen  M.  Pleld. 

Mary  J.  A.  White. 

Eliza  J.  Hagan. 

EUarwr  Oreea. 

Mary  B.  Proper. 

Mary  B  Tu&ar. 

Barah  B.  Pnanar. 

Margarat  B.  Pryee. 

Rachel  A.  McOae. 

Sarah  Ayrsa. 

Henrietta  Daway. 

Mary  Orumaa. 

Annie  B.  Robinson. 

Chloe  B  BlankaBahlpwB.R.M16. 

Susan  Van  Pelt.  B.R.  6617. 

Susan  A.  MUler.  B.R. 8826. 

Battle  B.  Oolden.         H.R.8827. 

Leah  Buren  B.  R.  8828. 

Mary  J.  Brown.  B.  R.  88SS. 

Mary  L.  Parker.  B.R. 8886. 

Hannah  8.  Robertson.B.  R.  8862. 

Flora  Coulter.  B.R.  8780. 

Margaret  J.  McClure.  B.R. 6787. 

Mary  M.  Olbbs.  H.  R.  6838. 

Eliza  A.  Britton.  B.R.  8830. 

Elisabeth  C.  Warren.  H.R. 6833. 


H.  R.  9024. 
B.  R.  6036. 
B.R.6M7. 
H.R.6043. 
B.R.  5044. 
B.  R.  5945. 
B.  R.  6M8. 
B.  R.  6083. 
H.R.  5964. 
H.  R.  5966. 
B.  R.  5973. 
B.R.  6077. 
B.  R.  6W2. 
B.R.  6004. 

.  R.  uUC^, 

,R.6083. 
R.  e0S4. 
R. 6109. 

,  R.  8130. 
R.6a05. 

.R.6213. 

.  R.  6320. 

.  R.  6324. 

,B.62a5. 
B  R.  8229. 
B.  R.  6230. 
B.  R.  6237. 
B.R.e2«9. 
B.  R.  6261. 
B.  R.  6263. 
B.R.  6371. 
B.B.68M. 
B.  B.  8840. 
B.  R.  8389. 
B.  R.  8873. 
B.R.  8407. 
B.R.  Mil. 
B.  B.  Mia. 
B.R.M18. 
B.R.  8460. 
B.  R.  84M. 
B.B.MT1. 
B.R.8603. 
BR.86M. 
B.R.M18. 
H.R.8887. 
B.R.8667. 
l^R.8668. 
B.R.8660. 
B.  B.  8678. 
B.  R.  8808. 


Ella  Orr. 
LlflBle  Robinson. 
Fannie  Flaosburg. 
Sarah  A.  BoweU. 
Maggie  Brvln. 
Irenie  Thompscm. 
Catharine  GlUasple. 
Mary  M.  Miller. 
Robert  T.  Bland. 


B. 
B 


H. 
H. 
H. 
B. 


BUzabeth  S.  Simpson,  g 

Annie  E.  Imbler. 

Lena  Margraffe. 

Margaret  Michaels. 

Mary  B.  Banner. 

Kate  M.  Klrby. 

EUen  V.  GiUson. 

Catharine  BCyers. 

Lina  Buckley. 

Sarah  C.  Friend. 

Martha  O.  Bowe. 

Mary  A.  Layne. 

Eleonore  Kc^p. 

Alice  M.  Stltea. 

Nancy  Young. 

Louisa  MitcheU. 

Hanah  C.  Johnson. 

Wealths  V.  Waite. 

Sarah  J.  P.  Youngker.H.  R.  7075. 

Anna  Agnew.  B.R.  7078. 

Bmma  E.  Sparry. 

Julia  Pitta.  B.R. 7003. 

Battle  Wood.  B.R.7I08. 

Bauna  Bprtngw.  B.  R.  7130. 

Bd^UTlBa  O.  Baaamo.  B.  B.  7141. 


B.R.  8868. 
B.R.  8871. 
H.R.6875. 
H.  R.  6884. 
B.  R.  6805. 
B.  R.  6806. 
B.R.  6809. 

.R.6902. 
R.  6903. 
R.  8912. 
R.  6918. 
R.  6042. 

.  R. 6945. 

,  R.  6046. 
B  R.  6947. 
H.  R  6954. 
H.  R.  6958. 
B.  B.  6070. 
B.R.  8071. 
B.  R.  WOO. 
H.  B  8081. 
H.  R.  6986. 
BEt.7033. 
B.  R.  7053. 
H.  R.  7054. 
BR.  7060. 
H.  R.  7068. 


Flerrla  Measlek. 
Sophie  M.  Swtgert. 
Mary  Baker. 

Sarah  I.  TonUln. 
Sophia  Huber. 
Flora  V.  Retd. 
BmUy,P.  AUshle. 
Loalsa'  Walnscott. 
Bertha  T.  Hastings. 
Susan  F.  Coats. 
Harriet  McSntli^. 
Mary  P.  Elam. 
Mary  H.  Auch. 
Caroline   Winfield. 
Mary  N.  Stanley. 
Mary  E.  Taylor. 
Catharine  March. 
Cora  B.  Gardner. 
Caroline  Collier. 
Jemima  H.  Conner. 
Fronla  L.  B.  Norwood 
Catharine  J.  Paul. 
Bmma  M.  Carrow. 
Mary  A.  QuiUen. 
Belle  Hockenamlth. 
Rebecca  J.  Oaddie. 
Bva  J.  Tucker. 
Mary  B.  BunneU. 
BUaabeth  DetwUer. 
Georgia  Brown. 
Clara  H.  BCUer. 
Bmellne  Klnnaman. 
Sarah  Plnton. 
Mary  Baker. 
Mary  D.  Maloney. 
Sarah  J.  Criehfleld. 
BUaabeth  M.  Patton. 
Barah  A.  Miller. 
Isadora  8.  Ormne. 
Hannah  Johnston. 
Frederick  BoUer. 
Margrai  Welch, 
■dna  P.  Welah. 
Bonloe  Heed. 
Joaaphlaa  Bale. 
Aaaa  OhaansMsy. 
Adtila  Kent. 
Dora  B  Reynolds. 
Mary  Hannlng. 
Martha  J.  Woods. 
Alfred  Daugherty. 
Wlllaana  Oraen. 
Benrletta  B.  Baaka. 
BUaabeth  Bahn. 
Phebe  A.  Fife. 
BUzabeth  Snyder. 
Sarah  W.  MePheraon. 
Kate  Walker. 
Margaret  V.  Myen. 
Mary  B.  Eberly. 
Margaret  Bolden. 
litzEle  Qasaway. 
Alice  Payton. 
Marlon  M.  Jones. 
Catherine  J.  Cnpp. 
Battle  O.  Kennedy. 
Nora  A.  Kitchen. 
JjezM  BCany. 
Lorella  Roller. 
Henry  Brown. 
Mary  L.  Bryant. 
Abigail  J.  Brown. 
Laura  A.  Smith. 
Jane  Battln. 
Maty  Holtz. 
Elizabeth  Guy. 
Mary  Smith. 
Reatha  Reneau. 
AUie  M.  Walker. 
Zuble  Owens. 
John  J.  Roetw. 
Lewis  Stamper. 
Dicey  Terry. 
Ida  M.  Stough. 
Isabel  Warner. 
Margaret  Bartlett. 
Rhoda  E.  Sperry. 
Joanna  E.  Vickers. 
Lucy  A.  Vandlver. 
Annie  I.  McCoy. 
Mary  E.  Van  Treeee. 
Sofrona  P.  Wolf. 
Isabella    B.    McCand- 


Martha  Jane  Miller. 
Mary  T.  Calef . 
CaroUne  Bisk. 
A.  Bn 


B  B  7148.  Emma  Robots. 
B.R. 7158.  Miranda C. Thompson. 
B.  B.  7180.  Kizy  A.  BuUer. 
H.R. 7193.  Susan  Brown. 
H.R. 7304.  Catharine  Brown. 
B.  R.  7368.  Jennie  B.  Bruce. 
H.  B  7260.  Mary  A.  Browneil. 
H.  R  7370.  Mary  T.  Cory. 
B.  R  7383.  Agnes  Crawford. 
H.  R.  7290.  Gertrude  Kaup. 
B.  R.  7304.  Mary  R  Cole. 
H.  R.  7319.  NelUe  MarshaU. 
H.  R  7332.  Treca  Honey. 
H.  R.  7338.  Sarah  B.  Adair. 
H.  R.  7346.  Sarah  A.  Swlck. 
H.  R.  7384.  Drusilla  Barnhart. 
H.  B  78M.  Mary  A.  lHackara. 
B  R.  7401.  Mary  C.  Bunter. 
H.R.  7402.  Mary  Gibson. 
H.  R.  7404.  Rebecca  L.  Beach. 
H.  R.  7423.  Margaret  B  Sapp. 
H.  R.  7463.  Lavlna  B.  Toby. 
H.  B  7468.  Mary  S.  Grace. 
B.R. 7467.  Nannie  Blades. 
B.  R.  7483.  Charlotte     A.     Caatl- 

more. 
H.  R.  7546.  Mary  Boby. 
H.R. 7565.  Mlram  Colby. 
R.R.  7571.  Lottie  Hozle. 
B.  R.  7680.  XmUy  J.  Morally. 
B.R.7581.  Bmma  J.  McBrlde. 

Amanda  C.  Reed. 

Mary  A  ftUotVa. 

Byntba  A.  Stewart. 

Sarah  ShulMnaa. 
B.  B  7648.  EUen  C.  Clum. 
R.  R.  7M7.  Minnie  O.  Jones. 

BaiUy  MePherraa. 

Minnie  Phelpa. 
B.R.7695.  Sarah  L.  Kookan. 
H.  R.  7737.  Jane  KleL 
B.R. 7788.  Bmma  8.  Bl^arda. 
B.B.7788.  Uly  V.  Durham. 
B.  R.  7771.  Cella  Piper. 

John  Benry. 

Mttmle  B.  Leonard. 

MUt  A.  Baylaa. 

Kate  Potter. 

Mlary  F.  Barton. 

BatUa  A.  Adams. 

Mary  B.  Pish. 

LOZIBR.    Mr 


H.  R.  7582. 
R.  R.  7SM. 
R.B70M. 
B.  B  7601. 


R.R.7M8. 
B.B.  7880. 


■.B.7B73. 
H.B.7874. 
B.B.7875. 
B.  R.  7878. 
B.R.  7878. 
B.  R.  7870. 
B.  B.  7880. 
B.  R.  7882. 
B.  R.  7932. 
B.R.  7952. 
B.R.  7978. 
B.  R.  7078. 
B.  R.  8034. 
H.B.8086. 
B.R.  8106. 

B.  R.  8107. 
B.B.8146. 
B.  B.  8146. 
B.  R.  8140. 
B.R.  8168. 
B.R.8181. 
B.  R.  8191. 
B.R.  8308. 
B.R.  8279. 

B.R.san. 

B.B.8a04. 
B.  R.  8346. 
B.  R.  8847. 
R.  B.  M3e. 
B.B.84S4. 
B.R.8480. 
B.R.848S. 


R.B. 
B.B. 
R.R. 
H.R. 
B.B. 
B.B. 
H.R. 
R.R. 
R.R. 
B.B 
B.R. 
B.R. 
H.R. 
B.B. 
B.B. 
B.B. 


■Da  J.  VermlUlon. 
Susannah  DutaU. 
Rosanna  Ball. 
Mary  8.  Paakhouaer. 
Sadie  Ward. 
Mallnda  OlUaspM. 
Calllc  A.  Gibson. 
Maigarat  Uoyd. 
MattiUda  Danlelaon. 
Elizabeth  M.  Barrah. 
Mary  P.  Ackley. 
Almeda  Burkholdar. 
Hannah  M.  Atbmaxx. 
Luey  8.  ToUes. 
Cynthia  P.  Chiles  and 

Bffle  P.  ChUes. 
Artallsaa  McJUhansfy. 
Marpwat  Parte^. 
Rebecca  Teed. 
Bmma  Boys. 
Nancy  Jane  Branham. 
Barah  A.  Buat. 
Mary  X.  Card  Wright. 
Indamora  Francla. 
Mary  A.  McCuIIough. 
Mhry  B  Blair. 
Mary  Lacy. 
Phebe  Thompson 
Laura  Slotterbeck. 
DeUa  Porter. 
Alwda  J.  JBaaoca. 
Mary  Msllsss  Bmt 
Mary  J.  Baboodt. 
George  R.MUl«r.  allaa 

O.  B.  MIDar. 


8676. 
87M. 
88M. 
8801. 
8066. 
0044. 
0063. 
0100. 
0130. 

oisa. 

01S6. 
0388. 
8M7. 
0378. 
9289. 


Serena  X.  BarhlU. 
Catharine  Btvkboider. 
Alta  Maaypeany. 
MaKha  J.  GMta. 
John  Waatarlraip. 
Ankella  J.  Whanmm. 
■sther  8.  Bingham. 
Sarah  A.  Burd. 
SUaa  Noble. 
Flora  Smith. 
BUaa  J.  Vlnoe. 
Suaaa  C.  BUnMy. 

Maiy  F.  Culbartaoa. 
Meaarra  S.  Berraa. 


Speaker.  I  off«r  the  following  amend- 


B.B.78ia. 
B.R.  7883. 
R.  R.  78M. 
H.  R.  7M1. 
R.  R.  7867. 
R.R.  7860. 
H.R.  7871. 

Mr. 

ments. 
"nie  CIei±  read  as  follows: 

Page  26.  strUce  out  lines  1  to  4,  tnAvittf,  tha  pt«poaad 
flolary,  JxolietU  R.  Moody,  haylag  died. 

Page  81.  strlka  out  Unea  16  to  18.  laeluslTe.  the  prouoead  beae- 
ficlary.  MoUle  B  Ckane.  haTlng  died. 

Page  84.  strike  out  Unea  8  to  0,  inolnslve.  the  prepoaed  beae- 
fkdary,  Maria  A.  Vanoe.  having  died. 

Page  118.  strike  oat  ihies  17  to  20.  huduslve,  the  proposed  beoe- 
flclary.  Anna  Agnew,  having  died. 

Page  132.  strike  out  lines  3  to  8  Inelualva,  the  proposed  bene^ 
flciary.  Lena  Many,  having  died. 

The  amendments  were  agreed  to. 

live  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  moti(M3  by  Mr.  Loqkb  to  reconsider  the  vote  whereby  tb^ 
bill  was  passed  was  laid  on  the  table. 

IftTBUC   BtnLOmOS   AND   CROTntDS 

Mr.  8NELL.  '  Mr.  Speaker.  I  submit  the  following  jnivl- 
leged  resolution: 
The  Clerk  read  as  follows: 

House  Resolution   187 
Resolved.  That  Jorw  C.  Aixem,  of  Illinois,  be.  and  he  ts  hereby, 
tiected  a  member  of  the  standing  Committee  on  Public  Bxilldinga 
and  Grotmds. 

The  resolution  was  agreed  to. 

UEAVB  TO  AVDtXSS  TBS  ROTTSX 

Mr.  UNTHIcnM.  Mr.  ^jteaker,  I  ask  unanimous  consent 
that  on  Thursday  next,  immediately  after  the  reading  of  the 
Journal  and  the  disposal  of  bosiiwss  on  the  Speaker's  table, 
I  be  allowed  to  address  the  House  for  15  m^r>nt.^ij|  qq  the 
Pan-American  day. 

The  SPEAE33t.  Permit  the  CbBir  to  say  to  the  gentle- 
man from  Maryland,  as  he  said  to  the  genUeman  from  New 
Toxic  yesterday,  that  the  p(dicy  was  entered  into  at  the 
beginning  of  this  Cimgrow  aot  to  permit  rnionimons  eooMBft 
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for  speeches  to  be  made  on  a  future  day.     Tlw  Chair 
yertardaj  took  the  responsibaity  of  objecting. 

Mr.  LZNTHICUli.    May  I  make  a  statement  to  the  Chair? 

The  14th  ot  thte  month  Is  set  aside  by  all  the  SUtes  in 
South^America  and  the  United  States  as  Pan-American  day. 

It  is  desired  to  make  Just  a  short  address  uix>n  that  day. 
as  that  day  win  be  celebrated  in  aU  the  schools  in  all  of 
those  countries. 

The  SPEAKER  The  ventleman  can  make  his  request  on 
that  day  as  well  as  to-day. 

Mr.  SNELL.    Mr.  Speaker,  for  the  present  I  object 
nourrant  nrvspcrocfcs 

Mr.  ORIFPXN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  renarks  by  printing  my  answer  to  a  criticism  of 
my  vote  on  Philippine  independence. 

The  SPEAKER.    Is  ti^re  objection? 

There  was  no  objection. 
^Mr.  QRIFPIN.    Mr.  Speaker.  I  was  one  of  the  306  Mem- 
bers of  this  House  who  voted  for  the  Hare  bill  <H.  R.  7233^) 
granting  independsnoe  to  the  Philippines. 

The  bill  provides  that  the  Pillpino  people  are  authorized 
to  adopt  a  eonstitotlon  and  inaUtute  the  government  of  the 
Oqinmonweatth  of  the  Philippine  IslMids,  and  that  on  the 
4th  of  July  Immediately  following  the  expiraUon  of  a  period 
of  eight  years  from  the  Inauguration  of  said  Commonwealth 
American  sovereignty  shall  be  withdrawn  and  the  complete 
indn>eodeDce  of  the  Philippines  formally  recognized. 

My  vote  oo  this  bill  has  been  generally  approved.  The 
duly  dissenting  note  in  the  chorus  of  asqprobation  has  been 
this  telegram: 


I  waeuaAwd  at  your  actloD  la  Totlng  in  favor  of  the  Philippine 
blU.  Mr  tiM  Ho«H»  to  mah  throxtgh  a  bill  of  auch  importance  to 
th»  Natloa  la  40  mlautas  ia  outngeous  and  unpanlonable. 

H.  V.  W.  H. 

^.      '  A»«n.  6.  1932. 

Mv  DBAS  MiM  H.:  Too  muat  eertaUUy  have  been  Indignant  when 
you  toott  the  trouble  to  aend  me  a  telegram  protesting  against  my 
voU  tn  favor  of  PIUllpplDe  IndepeDdence.  and  I  jxidge  from  Ite 
cootect  tbat  tbm  major  part  of  your  dissatisfaction  la  directed  at 
whaa^  you  conceive  to  be  the  haste  with  which  the  bill  was  oon- 
akleevtf  and  p«aae«L 

JLei  ma  aaaura  you  that  the  40-mtnute  limitation  on  debate 
waa  brought  about  by  the  opponents  of  the  bill  In  the  hope  that 
It  might  be  killed.  The  chairman  of  the  comnuttee.  through  an 
uadenlaadlBg  with  the  Spealcer.  designed  to  consider  the  bill 
uttder  the  rulea.  which  would  fire  two  hours'  debate.  Under 
that  method  of  coosideratloo  the  bill  only  required  a  majority 
vote  to  secure  passage.  Realialng  this,  an  opponent  of  the  bill 
objected,  so  that  It  waa  incumbent  upon  the  chairman  of  the  com- 
mtttoe  to  aak  for  eoiMktaraUon  of  the  bill  under  unanimous  con- 
eent.  Obder  that  parliamentary  procedure  only  40  minutea*  debate 
Ja  awilsalhis.  and  it  requiree  a  two-thlrda  vote  to  pass  the  bill 

Hotwtthetandlng  that  the  lij^iltetion  at  debate  was  brought 
about  tav  thetr  own  actions,  the  opponents  of  the  biU  laid  much 
■trsBB  duriag  the  debate  on  the  brief  time  which  was  allowed  for 
oooslderatlon:  and  I  noUce  that  the  newspapers  which  opposed 
Philippine  Independence  also  emphasised  the  shortness  of  tbe 
i»b»ti  and  mallotoualy  tried  to  color  public  opinion  and  stir  up 
aanttment  at  a  altuatlpo  which  was  brought  about  designedly 
and  Inescuaably  by  those  who  form  their  opinions  on  newspaper 
edltorlate  rather  than  on  thetr  own  convictions. 

Por  my  part  I  want  to  tell  you  that  1  am  glad  I  have  lived  to 
aae  the  day  whan  the  United  Stetea  has  been  able  to  keep  ite 
pledged  word  through  the  courageous  and  conscientious  action 
at  ite  Bepreaentetlvae  in  Onngre— .  Prom  the  time  that  the 
Philippine  lalanda  pessert  into  o\ir  custody  no  President  or  Con- 
greea  has  ever  dared  to  awrt  that  our  poesesslon  of  the  islands 
was  any  more  than  a  aacrad  truaC  Prcaident  after  President  has 
declared  that  it  waa  tbe  pvrpoee  of  thia  Oovemment  to  hold 
the  islands  only  for  the  benefit  of  the  people  and  prepare  them 
for  ultimate  indepeodaaoe.  Purthermore.  Coogresa  In  1016  spe- 
cifkcally  declared :  "  It  has  alwaya  been  the  purpoee  at  the  people 
of  the  United  Stetea  to  withdraw  their  aoverelgnty  over  the 
PtdUpplne  lalaadB  aad  to  reoogalaa  thetr  Indcpendoiee  as  soon 
aa  a  stable  government  can  ba  eatahUshad." 

The  Hare  biU.  just  passed  by  the  Houae.  providea  for  the  eetab- 
IMhaaaot  of  such  a  st«bte  govaramant— allows  eight  years  to  do  so. 
aad  them  eoaoedaa  totha  PhlUpptoM  what  every  nattcn  in  the  world 
la  aatttlad  to^  namely,  an  opportnaity  to  oontrol  ite  own  deetlniea 
t  Praatdent  McPaley.  President  Rooaevelk  and  President 
gave  their  aasuraueca  of  ultimate  independence  and  even 
tbe  Jonee  Act  was  passed  In  1916.  skaptica  aoaoag  fcveign 
doubted  our  staKeaiity.  bacauN  tfasy  coold  not  uadaratand 
hem  any  naUon  could  ever  deny  ttaalt  the  opportunity  to  grasp 
OMTs  tcmtcry  and  pot  more  people  under  the  domination  of  ita 
flag  By  the  act  of  ycaterday  we  aet  aa  esample  to  the  wortd  of 
tategrtty  aad  instead  of 


as  Secretary  of  Stete  Stlmson  says  in  his  published  letter,  we 
inspired  the  admiration  and  respect  of  all  the  world.  The  act  was 
most  timely  because  it  comes  at  a  time  when  Exirope  Is  expressing 
ite  lack  of  faith  in  our  sincerity  and  charging  us  with  the  worship 
of  the,  almighty  dollar.  In  answer  to  tills  tbe  American  Congress 
has  registered,  by  one  of  the  gnsatest  majorities  in  parliamentary 
annals,  ite  devotion  to  democratic  ideals  and  to  the  sacred  prin- 
ciple of  morality  among  nations. 

ANTBOirr  J.  Oaspmr. 

Mr.  HARB.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  Philippine  independence  bilL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HARB.  Mr.  Speaker,  upward  of  30  years  ago  the 
United  States  went  into  the  Pliilipplne  Islands — not  as  a 
conquering  but  as  a  liberating  Nation.  "  Forcible  annexa- 
tion." said  President  McKinley  at  the  time,  "can  not  be 
thought  of:  that,  according  to  the  American  code  of  morals, 
is  criminal  aggression."  In  his  first  message  to  Congress 
after  the  Philippine  Islands  were  acquired  I»resident  McKin- 
ley declared,  "We  shall  continue  as  we  have  begun — to 
make  these  people  feel  that  it  is  their  liberty  and  not  our 
power  we  are  seeking  to  advance."  Tbe  only  condition 
precedent  to  granting  independence  following  the  acquisi- 
tion of  the  islands  as  expressed  by  the  President  was  "  the 
establishment  of  a  stable  government." 

President  Roosevelt  in  1915  stated: 

Personally  I  think  it  is  a  fine,  a  high  thing  for  a  nation  to  have 
done  such  a  deed  (our  work  in  the  Phllippinea)  with  such  a  pur- 
poee. But  we  can  not  teint  it  with  bad  faith.  If  we  act  ao  that 
the  natives  understend  us  to  have  made  a  definite  promise,  then 
we  should  live  up  to  that  promise. 

President  Taft,  while  Secretary  of  War,  in  1908  said: 

If  the  Anterican  Oovemment  can  only  remain  in  the  islands 
long  enough  to  educate  the  entire  people,  to  give  them  a  language 
which  enables  them  to  come  into  contact  with  modem  civUiza- 
tlon.  and  to  extend  to  them  from  time  to  time  additional  political 
rights  so  that  by  the  exercise  of  them  they  shall  learn  the  use  and 
responsibilities  necessary  to  their  proper  exercise,  independence 
can  be  granted  with  entire  safety  to  the  people.  I  have  an  abid- 
ing convlcUon  that  the  Philippine  people  are  capable  of  being 
teught  self-government  in  the  process  of  their  seU-development. 

President  Wilson,  in  his  message  to  Congress  in  1920. 
stated: 

Allow  me  to  call  your  attention  to  the  facv  that  the  people  of 
the  Pliilipplne  Islands  have  succeeded  in  maintaining  a  steble 
government  since  the  last  action  of  the  Congress  in  their  behalf, 
and  have  thus  fulfilled  the  condition  precedent  set  by  the  Con- 
gress as  precedent  to  a  consideration  of  granting  independence  to 
tlie  islands.  I  respectfully  submit  that  this  condition  precedent 
having  been  fuifUled  It  is  now  our  liberty  and  our  duty  to  keep 
our  promise  to  the  people  of  those  islaiuls  by  granting  them  the 
independence  they  so  honorably  covet. 

President  Coolidge.  in  a  letter  to  the  Speaker  of  the 
Philippine  House  of  Representatives  in  1924,  said: 

It  is  not  possible  to  believe  that  the  American  people  would 
wish  to  continue  their  responslbUlty  in  regard  to  the  sovereignty 
and  administration  of  the  Islands.  It  Is  not  conceivable  that  they 
would  desire,  merely  becatise  they  poesessed  the  power,  to  con- 
tinw  exercising  any  measure  of  authority  over  a  people  who 
could  better  govern  themselvee  on  a  basis  of  complete  inde- 
pendence/ 

If  the  time  comes  when  It  Is  appar-nt  that  independence  would 
be  better  for  the  people  of  the  Philippines  from  the  point  of  view 
of  both  their  domestic  concerns  and  their  status  In  the  world 
and  if  when  that  time  comes  the  Filipino  people  desire  complete 
Independence.  It  Is  not  possible  to  doubt  that  the  American  Gov- 
ernment and  people  will  gladly  accord  it. 

It  is  clear,  therefore,  that  the  United  States  assumed  an 
obligaticm  toward  the  Philippine  Islands  when  we  took  pos- 
eession  in  1899.  The  obUgation  has  been  recognized  time 
and  time  again,  both  by  the  representatives  of  our  country 
and  Congresa  as  welL  As  we  have  ah-eady  stated,  the  only 
condition  precedent  was  the  establishment  of  a  stable  gov- 
ernment. 

•nierefore,  as  chairman  of  the  Committee  on  Insular  Af- 
fairs, my  purpose  in  conducting  hearings  several  weeks  ago 
was  to  ascertain  whether  or  not  the  condiUon  precedent  to 
granting  independence  had  been  met  or  fulfilled.  In  my 
Judgment,  the  factors  to  be  considered  in  determining 
whether  the  Filipinos  are  capable  of  establishing  a  sUble 
government  may  be  classified  under  thi^  headings— educa- 
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tion.  politics,  and  economics.  Hist  is.  before  deffiiite  action 
is  taken  it  should  first  be  determined  whether  they  are  In- 
tellectiially  qualified,  politically  capable,  and  financially  able 
to  establish  a  stable  government.  If  it  is  fotmd  from  a 
review  of  the  facts  Uiat  such  inquiries  &re  without  doubt 
answered  in  the  afBrmative,  there  is  bat  one  course  to 
follow. 

We  can  best  reach  a  definite  conclusion  by  reviewing  the 
progress  and  history  made  since  we  took  charge  of  the  is- 
lands in  1899,  the  data  being  found  in  the  hearings  before 
our  committee  and  in  my  report. 

PBOoaBBS  nr  sBUcanoir 

Popular  education  is  eveiywhere  and  always  a  stimulus 
and  assistance  to  popular  interest  and  participation  in  gov- 
ernment The  Filipino  people,  as  evidence  submitted  to  the 
committee  attested,  are  eager  for  education  and  willing  to 
expend  large  sums  on  their  schools  of  every  leveL  In  Sep- 
ten^ber,  1929,  there  were  9,063  schools  in  the  islands,  an 
increase  of  approximately  7.000  since  we  obtained  possession 
of  the  islands.  Of  these,  8,442  were  public  schools.  En- 
rolled in  these  schools,  public  and  private,  were  1,316.126 
students.  The  public  schools  are  staffed  by  28.519  super- 
visors, principals,  and  teachers,  all  but  about  300  of  whom 
are  Filipinos.  The  annual  expenditure  for  public  education 
in  the  Philippines  for  1932  will  represent  almost  30  per  cent 
of  the  goverrusmfB  incMue,  the  whole  cost  of  which  is 
paid  by  the  people  of  the  Islands. 

Included  in  this  great  educational  establishment,  public 
and  private,  are  four  universities  of  hlfidl  academic  standard. 
One  of  these,  that  of  Santo  Thomas»  in  Manila,  was  founded 
in  1611,  or  25  years  before  Harvard  University.  Some  19,500 
young  men  and  young  women  are  preparing  themselves  at 
these  universities  for  the  professions.  Many  others  are 
attending  the  normal  s<^ools  for  the  teachix^  profession. 
Many  Filipinos  are  also  attending  colleges  and  universities 
in  America  and  other  countries.  In  all  the  schools  of  the 
islands — primary,  secondary,  and  higher — the  language  of 
instruction  is  English. 

In  the  legislative,  executive,  and  Judicial  departments  of 
the  insular  establishment  proper,  in  the  provincial  and 
municipal  offices,  including  Manila  and  Baguio.  thoe  were 
on  December  31.  1930.  some  21,700  civil-service  employees. 
All  but  461  of  these  were  Filipinos.  Of  the  Americans 
remaining  in  the  service,  nearly  all  are  teachers.  In  the 
<rfBce  of  the  Qovemor  General  there  are  35  Filipino  civil 
eihployees. 

ptocaxsa  nr  ssLT-oovBKicxirr 

In  1901  the  Filipinos  were  given  oontrol  of  municipal  gov- 
ernments. Beginning  in  1903  the  people  of  the  Provinces 
were  i)ermltted  to  elect  the  provincial  governors.  At  first 
the  two  monbers  who,  with  the  governor,  constituted  the 
provincial  board  were  appointive  officials;  bat  they,  too, 
were  soon  made  elective.  In  1907,  under  the  provisions  of 
the  Cooper  Act,  the  first  elective  assembly  was  inaugurated. 
The  legislature  was  then  composed  of  this  elective  assem- 
bly as  its  lower  house  and  a  commission  appointed  by  the 
President  of  the  United  States  as  the  upper  house,  whose 
presiding  officer  was  the  Oovemor  General.  The  share  of 
the  Filipino  people  in  the  government  was  still  further 
enlarged  in  1913,  when  a  majority  of  Filipinos  was  ap- 
pointed to  the  commission.  This,  for  practical  purposes, 
gave  the  Filipinos  control  of  the  legislature. 

Under  the  Jones  law,  passed  in  1916,  the  Filipino  people 
wen  given  a  very  large  and  important  participation  in 
their  government.  To  a  great  measure  the  government  of 
the  islands  was  placed  in  their  hands.  Tills  active,  respon- 
sible part  in  making  and  administering  their  laws  and  in 
conducting  their  other  public  affairs  has  been  for  them  a 
practical  apprenticeship  in  self -government. 

Tbe  Jones  Act  provided  for  an  elective  senate  and  house 
of  remesentatires  as  the  legislattve  department  of  ttie  in- 
sular government.  Ttie  Gtovemor  General  ceased  to  be  the 
presiding  ofllcer  of  tbe  upper  house,  but  continued  as  the 
chief  executive  official.  Though  the  Oovemor  General  is 
the  chief  executive  oflkdal,  the  executive  departments  per- 


form an  executive  funetiotas.  Tlie  aeueUllMt  <rf  ttnee  de- 
partments are  all,  with  the  exception  of  the  Tioe  governor, 
Filipinos,  appointed  by  the  Governor  General  upon  the  rec> 
ommendatton  of  the  party  in  power  In  the  legislature,  aad 
confirmed  by  the  Philippine  Senate.  Tbe  vice  govomor  is 
secretary  of  the  department  of  public  Instruction. 

A  notably  useful  instituti<ni  is  the  council  of  state,  cre- 
ated some  14  years  ago.  Membov  of  the  council  are  chosen 
by  the  Governor  Genotd.  Thaa  far  the  secretaries  of  the 
various  departments  and  the  presiding  (»CDcers  and  the  ma- 
jority leaders  of  the  two  houses  of  the  legislature  have  con- 
stituted its  mombership)  under  the  chairmanship  of  the 
Governor  General.  The  council  acts  in  an  advisory  capac- 
ity, and  has  served  to  reconcile  divergent  views  of  the  execu- 
tive and  the  legislature  with  reference  to  fundamental 
questions  of  poll(7-  Governors  General  have  recorded  their 
indebtedness  to  the  council  of  state  for  Its  helpful  cooper- 
ation. 

Interesting  and  significant  facts  regarding  the  adminis- 
tration o'  JusUce  in  tbe  Islands  were  presented  in  oral  tibtta- 
mony  and  in  official  statistics  r&ceived  by  the  o<»nmittee. 
The  Judicial  system  of  the  islands  includes  a  supreme  ooort. 
28  courts  of  first  Instance  in  as  many  different  dlstrieta, 
and  865  Justices  of  the  peace.  There  are  one  or  more  judges 
for  each  of  the  28  district  codrts.  Tlilrty-one  auxiliary 
Judges  assist  these  district  Ju<tee8.  AH  the  Justices  (tf  tbe 
peace  and  all  the  district  Judges  save  two  are  FOlphioB. 
UntU  1913  the  Judges  ot  the  supreme  court  numbered  9^-5 
Americans  and  4  Filipinoe. 

It  would  seem  to  be  c<MQclusive,  ther^ore,  from  the  stand- 
point of  training,  experience,  and  demcKistrated  ability  there 
is  no' room  for  doubt  but  what  tbe  Filipino  pecH>Ie  are  capa- 
ble of  establLshing  a  stable  form  of  govermnent.  However. 
it  has  been  suggested  by  some  that  they  are  not  financially 
and  economically  able  to  maintain  and  perpetuate  such  a 
government.  Ih  reply  to  this  suggestion  it  may  be  said  that 
our  Government  at  no  time  assumed  the  obIlgati<Ri  to  see 
to  it  that  the  Filipino  people  would  be  able  indefinite  to 
maintain  a  government  from  a  financial  standpoint  before 
granting  them  independence.  Nevertheless,  we  are  thor- 
oughly convinced  that  they  are  as  al>le  to  maintain  and 
govern  in  Uieir  umy  as  we  are  to  maintain  a  stable  govern- 
ment in  our  way. 

However,  it  may  be  of  interest  to  review  ttie  financial 
situation  in  the  islands  as  shown  from  tbe  bearings  and 
our  report,  and  in  doing  ttds  it  diotild  be  observed  that  the 
financial  administration  of  the  niilippines  is  directed  by 
Filipinos  and  not:  by  Americans,  as  is  thought  by 

BCOMomc  mttxoa  as  sstlsctb)  bv  xoirKrasT 

WKILTH,    AKD   TSAR 

Insular  currencff 

The  soundness  of  Philippine  currency  was  persuasively 
demonstrated  at  the  hearings,  it  being  stated  that  on 
December  31,  1930,  the  total  net  circulation  of  insular  cur- 
reiM;y  was  108,000,000  pesos.  The  several  forms  of  this 
currency  and  the  amount  of  each  were:  Treasury  oertifl- 
cates,  71,000,000  pesos;  Philippine  ^ver  coin.  20.000.000 
pesos;  bank  notes.  16,000,000  pesos.  By  way  of  guaranty 
for  this  circulation  ttiere  was,  as  oi  October  31. 1931,  a  gold- 
standard  fund  of  a  little  over  38,00<L000  pesos,  divided  ttras: 
10,755,000  pesos  in  Philippine  currency  and  7,000,000  peeoi  In 
United  States  currency  deposited  in  the  Phllipiirfne  Treasury, 
and  20,343.000  pesos  In  gold  currency  in  aewal  Federal 
reserve  banks  in  the  United  States. 

The  law  of  1903  requires  that  tbe  gold-standard  fund 
shall  be  at  all  times  not  less  than  IS  per  cent  oor  more  than 
25  per  cent  of  the  total  or  available  circulation  of  Phihppine 
currency.  "Hie  38.000.000  petoe  gold-standard  reserve  Is 
therefore  16,000,000  pesos  In  excess  of  the  legal  requirement 
on  the  basis  of  actual  circulation. 

The  treasury  certificates  in  circulation  on  December  81, 
1930,  were  Ixu^ed  more  than  dollar  for  dollar  by  a  reeeriie 
taking  the  form  of  American  currency  and  held  in  FMeral 
reserve  banks  in  tbe  United  States.  On  the  date  given  this 
reserve  was  81,000,000  pesos — that  is.  10.000.000  peaos  larger 
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than  the  acgregat*  of  treaiury  eertlflcates.  In  addltioii  to 
tlUs  reserve  there  are  13.000.000  pesos  in  the  treasury  of  the 
PhllippiQe  Islands  behind  these  certificates.  Of  this  sum, 
9.700XKM>  pesos  is  In  Amerlcao  currency,  the  remainder  being 
in  PhtHwgtoe  sihrer  coins. 

It  was  pointed  out  that  the  operation  of  the  act  of  1903 
requiring  these  protective  reeerves  behind  the  Philippine 
cuxrency  malcee  it  one  of  the  most  dependable  currencies  in 
the  world' to-day.  While  there  is  no  provision  for  gold  re- 
serves in  the  islands,  an  equivalent  is  supplied  by  the  badc- 
Ing  of  fold  currency  in  the  United  SUtes.  The  stability  of 
the  Philippine  currency  is  thus  made  as  safe  and  stable  as 
Aoperican  currency.  The  fact  that,  despite  the  present  de- 
pression. Philippine  currezicy  remains  at  par  with  the  Ameri- 
can gold  dollar  Is  evidence  of  its  soundness. 

*  VJtnOMAL    WXALTH     AJVD    TKABB 

:.  The  Secretary  of  War  reports  that  in  1930  the  trade  of 
the  Philippines  with  the  United  States  and  foreign  countries 
aggregated  M12,5Ma«2.  a  decrease  of  about  17.8  per  cent 
from  thai  of  lOOi.  Ttke  Insular  collector  of  customs,  in  his 
report,  gives  the  value  of  imports  as  1*266.334,355.  The  bal- 
ance of  trade  in  favor  of  the  islands  was  ^20.148.348.  The 
bttllLfDf  the  overseas  trade  was  with  the  United  States.  The 
total  of  this  was  W«7,050.179,  and  its  proporUon  of  the 
entire  foreign  commerce  of  the  islands  72  per  cent.  Of 
th»  wtMOe  vohime  of  trade  with  the  United  SUtes  ^156.- 
360.067  reiaeMiiils  imports  and  r310.684.122  exports.  Tlie 
balance  In  favor  of  the  islazids.  accordingly,  was  1*54.3 18.065. 

Since  1900.  when  free  trade  with  the  United  States  was 
established,  the  insular  trade  with  the  United  States  has 
risen  from  ri0,57f.003.  equal  to  16  per  cent  of  their  entire 
foreign  commerce,  to  ^367,050.179.  or  72  per  cent,  in  1930. 

Sugar,  coconut  oil.  cordage,  and  tobacco  are  the  principal 
•xporU  to  the  United  £Utes  and  these  have  been  growing 
steadily  in  volume.  They  come  to  the  United  States  duty 
free. 

It  is  natural  that  the  domestic  industries  and  foreign  com- 
merce of  the  islands  should  enlarge  in  keeping  with  the  tn- 
creaae  in  population.  There  were  only  4.500.000  Filipinos  in 
IMS  and  about  7.500.000  in  1898.  The  PhiUppines  are  rich 
In  many  products  which  the  world  needs.  The  national 
wealth  U  ewtimsted  at  ^5,905.085.000— 1927— or  r478  per 
oaptta.  If  Independence  be  bestowed  on  them,  the  Filipino 
people  will  begin  their  separate  existence  with  a  greater 
patHokony  than  was  possessed  by  many  of  the  peoples  who 
ree^tly  have  Joined  the  ranks  of  sovereign  nations. 

OatCLAM   BTTDCET 

At  a  time  of  universal  depression,  when  most  nations, 
large  and  small,  are  beset  with  fiscal  difllcultles,  the  govern- 
ment of  the  PhiUppines  is  in  a  sound  financial  condition. 
Tixia  statement  is  corroborated  by  the  report  of  the  insiilar 
auditor.  From  the  exhibits  left  with  the  committee  it  ap- 
pears that  the  PhiUppines  not  only  have  succeeded  in  bal- 
ancing their  budget  but  have  in  fact  accumulated  a  surplus. 
Bvan  in  1933.  and  in  the  face  of  curtailment  of  revenues. 
'  th^,  Philippine  budget  will  be  balanced  without  increased 
taxation  or  abandonment  of  essential  government  services. 
Hie  budgetary  system  was  adopted  in  the  Philippine  Islands 
btfere  it  becama  operative  here. 

-  It  was  urged  h9  the  proponents  of  independ^oee  in  the 
presentation  of  their  views  to  the  committee  that  this  wise 
stewardship  of  the  insular  revenues  evidences  the  ability  of 
the  Filipinos  to  manage  one  of  the  most  difficult  depart- 
m«ats  of  government  in  one  of  the  worst  financial  disloca- 
tkms  of  recent  years. 

TBS  ntnomu.  aamx 
The  present  outstanding  bonded  indebtedness  of  the  Phil- 
ippine Islands  is  M70.000.000.  as  agahist  which  there  has 
already  been  buUt  up  a  sinking  fund  of  FSO.000,000.  now  on 
deposit  in  American  banks.  This  leaves  a  net  outstanding 
indebtedness  of  M20.000,000.  The  present  national  debt  is 
but  40  per  cent  of  the  bonded-debt  limit  fixed  by  the  Con- 
tram  of  the  United  SUtes.  and  the  evidence  submitted  at 
the  hearings  showed  that  tije  Philippine  government  is  reg- 
uhuiy  meeting  both  interest  and  the  rsduired  amortization 
of  said  booda 


In  his  annual  report  for  1930  the  Secretary  d  War  said) 

The  total  amoant  of  outsUndtng  lndebt«dn«M  is  well  wHhta 
the  limlta  proytd?d  by  law.  and  sinking  funds  are  fully  maintained 
to  cover  all  outstanding  bonds. 

THS  Miasa  TO  WZTHOaAW  8OVSBBS0MTT 

There  was  one  witeiess  before  the  committee,  but  there 
may  be  others,  who  take  the  position  that  the  United  SUtes 
does  not  liave  the  right  to  withdraw  sovereign^  from  the 
Philippine  Islands.  They  insist  fhat  we  should  hold  the 
islands  indefinitely.  Due  consideration  was  given  to  thte 
thought,  but  it  is  generally  agreed  that  if  a  country  or 
government  has  the  right  to  acquire  territory  it  has  a 
right  to  dispose  of  it.  This  seems  to  be  elementary  and  well 
settled  by  those  who  have  given  the  matter  serious  and 
studied  consideration.  It  is  sufficient  to  say  in  passing 
that  the  right  to  relinquish  sovereignty  was  not  denied  in 
1899.  when  the  United  SUtes  renounced  her  rights  and 
claims  in  favor  of  Germany  to  certain  Islands  of  the  Samoan 
group.  It  will  be  recalled  that  the  United  SUtes  relin- 
quished sovereignty  over  a  group  of  these  Islands  to  Ger- 
many and  Great  Britain  upon  the  consideration  that  they 
release  thetr  sovereignty  over  certain  other  islands  in  the 
SToup  to  the  United  States.  It  wovild  seem  further  that  ' 
our  action  with  regard  to  Cuba  well  Illustrates  the  right 
to  alienate  sovereignty. 

In  response  to  a  request  from  the  chairman  of  the  Com- 
niittee  on  Insular  Affairs  in  1924  the  Attorney  General  of 
the  United  SUtes  rendered  the  following  formal  opinion: 

Under  the  Constitution  of  the  Dnlted  States.  Congress  has 
complete  control  over  Territories.  It  likewise  has  such  control 
over  Insular  possession,  and  may  do  with  such '  porittession  a^  It 
may  see  fit.  If  Congress  deems  it  expedient  to  grant  complete 
independence  to  the  people  of  the  Philippine  Islands,  or  a  limited 
Independence.  It  may,  in  my  Judgment,  do  ao. 

Furthermore,  it  was  understood  and  agreed  when  the 
United  SUtes  took  possession  of  the  Philippine  Islands  that 
sovereignty  would  be  withdrawn  at  some  future  date.  With 
that  definite,  certain  imdersUnding  and  agreement.  I  am 
quite  sure  the  right  to  withdraw  sovereignty  under  the  cir- 
cumstances can  not  be  seriously  questioned. 

CONCX.USION 

The  represenUtions  made  by  the  proponents  of  the  bill, 
coupled  with  additional  corroborative  evidence  frwn  the 
(Hiponents  of  the  proposed  legislation,  force  me  to  the  con- 
clusion that  the  Filipino  people  have  a  social,  political,  and 
econ(xnlc  life  much  higher  than  that  for  which  they  are 
generally  credited.  If  we  admit  the  representations  to  be 
true,  and  no  one  lias  dared  to  appear  and  say  they  are  not 
absolutely  correct,  I  am  unable  to  conceive  how  It  can  be 
argued  by  anyone  that  the  Philippine  people  are  not  able  to 
esUblish  a  sUble  government.  With  this  situation  t)efore 
us  there  is  but  one  course  to  pursue,  and  that  is  to  provide 
for  independence  and  do  it  Just  as  soon  as  circumstances 
will  permit.  There  may  be  some  objection  to  the  transition 
period  of  eight  years  following  the  esUblishment  <rf  the  Com* 
monwealth  of  the  Philippine  Islands.  Personally,  I  favored 
a  shorter  period,  but  we  all  know  that  customs,  manners, 
habits,  and  business  activities  of  a  people  can  not  be  changed 
and  successfully  adjusted  to  new  methods  and  new  conditicms 
within  a  year  or  so. 

With  thla  in  mind  the  committee  felt  that  a  period  of 
eight  years  in  which  the  people  of  the  islands,  as  well  as 
American  interests,  should  have  to  adjust  and  readjust 
production,  markets,  trade  agreements,  and  so  forth,  would 
probably  be  required.  I  am  convinced,  however,  that  a 
long  period  would  only  operate  in  imcertainty.  doubt,  and 
business  confusion  in  the  rcadji«tment. 

The  saUent  provisions  of  the  bill  may  be  summarised  as 
follows: 

First.  Provision  is  made  for  the  adoption  of  a  constltu- 
tion  and  the  esUblishment  of  the  government  of  the  Cmn- 
monwealth  of  the  Philippine  Islands,  all  to  exist  pending 
complete  independence.  From  the  date  the  new  govern- 
ment is  esUbiished  and  eight  years  following  the  people 
of  the  islands  will  enjoy  complete  autonomy  as  to  the 
<>"»"fstic  aeEain»  subject  only  to  certain  reservations  in- 
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tended  to  safeguard  the  sovereignty  and  rgsjijcuttU^Hlty  of 
the  United  SUtes.  -^^^^/^^ 

Second.  Following  the  esUblishment  of  ^^  new  gov- 
ernment, provision  is  made  for  the  transfer  of  property 
rights  to  the  Philippine  Commonwealth.  In  the  transfer 
of  such  rights  we  have  provided  for  certain  reservations  to 
the  United  SUtes  for  military  and  commercial  purposes. 

Third.  Pending  final  withdrawal  of  American  sovereignty 
the  bin  provides  specifically  for  trade  relations  between  the 
islands  and  the  United  SUtes.  It  was  thought  by  some  that 
during  the  transition  period  a  graduated  tariff  should  be 
placed  on  products  shipped  from  the  Philippine  Islands  to 
the  United  SUtes.  Others  felt  that  such  a  policy  would  be 
Inconsistent  with  that  heretofore  adhered  to  by  our  Gov- 
ernment. That  Is.  it  would,  in  effect,  be  equivalent  to  levy- 
ing an  import  duty  on  crops  or  producU  ^ppcd  from  one 
possession  of  the  United  SUtes  to  another,  which  would 
violate  the  spirit  of  our  Constitution.  The  committee  felt 
that  the  purpose  contemplated  by  the  graduated  Uriff  pro- 
posed could  be  accomplished  by  placing  a  limit  on  the  lead- 
in?  imports  from  the  Philippine  Islands  during  the  transi- 
tion period.  The  idea  of  limiting  their  exports  to  the  United 
SUtes  under  the  free-trade  arrangements  that  have  existed 
for  30  years  or  more  was  that  in  the  meantime  the  Filipino 
people  would  be  forced,  as  a  business  necessity,  to  look  for 
new  and  additional  markets  for  their  exports.  In  fixing 
the  limitation  of  imports  the  committee  endeavored  to  arrive 
at  figures  that  would  represent  about  tlie  average  annual 
shipment  to  this  coimtry.  Any  additional  productions,  there-' 
fore,  would  be  subject  to  the  same  tariff  as  applied  to  other 
nations.  Of  course,  following  the  withdrawal  of  sovereignty 
the  islands  will  be  considered  as  any  other  foreign  nation. 
and  therefore  subject  to  the  same  or  similar  tariff  laws  and 
trade  arrangements. 

As  we  have  already  sUted.  the  primary  reason  for  grant- 
ing independence  to  the  niilippine  Islands  is  that  our  Gov- 
ernment promised  it  when  certain  conditions  were  fulfilled. 
It  is  true  there  are  secondary  reasons  in  the  minds  of  many, 
because  they  believe  that  with  continued  growth  and  de- 
velopment, Philippine  products  will  come  more  and  more 
into  competition  with  American  products.  This  was  em- 
irfiasized  by  the  beet-sugar  growers  and  the  cane-sugar 
growers,  saying  that  both  raw  and  refined  sugar  from  the 
Philippine  Islands  are  seriously  competing  with  the  growth 
and  development  of  sugar  production  in  tlie  United  SUtes. 
Cotton  producers  and  cottonseed-oil  crushers  insist  that  the 
Increased  importation  of  coconut  oil  comes  more  and  more 
into  competition  with  cottonseed  oil  and  they  feel  that  inde- 
pendence should  be  granted  in  order  that  legislation  may 
be  enacted  to  eliminate  such  competition.  The  dairying  In- 
terests Uke  the  same  position  with  reference  to  dairy 
products.  There  can  be  no  doubt  but  what  this  phase  of 
the  problem  would  have  to  be  met  in  some  other  way  unless 
independence  is  granted. 

Under  existing  law  there  is  no  restriction  as  to  immigra- 
tion from  the  Philippine  Islands.  As  a  consequence  the 
number  of  Filipinos  coming  into  the  United  States  has  in- 
creased from  year  to  year,  it  being  stated  to  the  committee 
that  within  recent  years  the  influx  of  Filipinos  has  become 
60  great  in  sections  that  they  are  talcing  the  place  of  Ameri- 
can labor  in  many  occupations.  This  is  particularly  true  of 
the  west  coast,  it  being  sUted  to  the  committee  that  there 
now  are  between  35,000  and  60,000  Filipinos  in  the  SUte  of 
California  alone,  where  the  large  number,  as  compared  with 
other  nationalities,  presents  a  rather  serious  social  problem. 
RepresenUtlve  Welch,  a  member  of  the  committee  from 
California,  supplied  us  with  very  valuable  information,  and, 
I  might  say.  it  was  upon  his  suggestion  that  the  bill  carries 
a  provision  fixing  the  quoU  not  exceeding  50  to  come  in  from 
the  Philippine  Islands  annually  during  the  transition  period. 
This  provision  will  become  effective  60  days  after  the  act  is 
approved. 

I  believe  that  the  bill  recently  presented  and  passed  by  the 
House  of  RepresenUtives  fulfills  our  obligations  to  the  FiU« 
Pino  people,  protects  the  honor  and  dignity  of  the  Amoican 

-     LXXV tto 


Government,  and  takes  care  of  the  rights  and  interests  of  all 
concerned  as  fully  and  completely  as  it  is  posdble  to  do  so. 

Mr.  CRAIL.  Mr.  Speaker.  I  renew  my  request  for  unani- 
mous consent  to  extend  my  remarks  on  the  Philippine  inde- 
pendence bill. 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection- 
Mr.  CRAIL.    Mr.  Speaker  and  my  colleagues.  I  am  for 
full,  absolute,  and  immediate  independence  for  the  Filipino 
people. 

As  a  member  of  the  Cc»nmittee  on  Foreign  Affairs  of  the 
House  of  RepresenUtives  of  the  Congress  of  the  United 
SUtes  I  have  given  this  problem  much  study.  As  a  result. 
I  have  a  deep  and  earnest  convlcti<»i.  I  wish  I  could  say  to 
every  American  citizen  in  a  sincere  and  convincing  way. 
"  The  I%ilippine  Islands  should  be  free.  Their  national 
independence  should  be  recognized  at  the  earUest  possible 
moment." 

The  longer  Philippine  independence  is  put  off.  the  more 
difficult  it  will  b(>come  from  every  angle. 

The  Congress  of  the  United  SUtes  is  definitely  committed 
to  Piiilippine  independence.  It  passed  a  bill  in  1916  VtaA 
the  PhiUppine  Islands  should  be  granted  their  independence 
"  after  "  the  Filipinos  had  demonstrated  a  capacity  for  self- 
government. 

Mark  that  woj-d  "  after."  It  has  been  given  an  hidefinite 
and  an  uncertain  meaning.  The  Filipinos  long  since  demon- 
strated their  capacity  for  self-goveniment.  but  there  are 
imperialists  In  America  who  claim  that  the  word  "after" 
means  25  years  after,  some  who  would  make  it  mean  50 
years  after,  and  others  who  declare  it  should  be  more  than 
200  years  after.  How  easy  it  is  to  find  an  excuse  to  justify 
wrongdoing. 

Love  of  couhtiT  is  natural  to  every  human  being.  It  was 
Commodore  Stephen  Decatur  who,  in  a  burst  of  patrioac 
fervor,  exclaimed,  "  Our  country !  In  her  intercourse  with 
foreign  nations,  may  she  always  be  in  the  right;  but  our 
country  right  or  wrong."  It  is  but  natural,  then,  for  the 
Filipino  people  to  love  their  country  and  to  wish  for  it  a 
rightful  place  among  the  nations  of  the  world. 

Patriots  of  the  Philippine  Islands.  I  salute  you. 

We  know  that  our  Revolutionary  forefathers  did  not  have 
30  years  in  which  to  get  ready  for  the  problems  of  their 
self-govenunent.  They  first  declared  their  independence, 
then  fought  for  it.  and  then  worked  up  their  Constitution 
and  their  Government  afterwards.  And  these  Filipino  peo- 
ple, with  the  aid  and  the  tutelage  of  the  American  people 
who  have  had  the  experience  of  upwards  of  a  century  and 
a  half  in  self-government,  will  be  in  better  position  even 
than  they  were.  The  Filipino  people  are  prepared  now  to 
take  on  the  responsibilities  of  self-government,  and  surely 
they  can  be  prepared  by  July  4.  1933.  which  is  an  ap[Ht>- 
priate  time  for  them  to  Uke  up  their  independence. 

A  very  important  part  of  this,  bill  for  Philippine  inde- 
pendence Is  the  provision  that  Filipinos  shall  be  excluded 
from  immigraticm  to  the  United  SUtes. 

I  am  net  for  Philippine  independence  merely  tor  the  pur- 
pose of  excluding  immigranU  from  the  Philippine  Islands, 
but  I  do  believt!  that  exclusion  is  vitally  important  to  our 
welfare  in  the  United  SUtes. 

The  Filipinos  take  no  offense  at  independence  coupled  with 
exclusion,  because  th^  are  fair-minded  enough  to  concede 
that  after  they  are  liberated  they  should  have  no  prefer- 
ences over  the  Japanese,  the  Chinese,  and  other  Asiatic 
peoples,  who.  under  our  laws,  are  ineligible  for  American 
citizenship,  anc  who  for  that  reason  are  excluded  from 
immigration  to  the  United  States. 

Why  should  Ave  not  give  independence  to  the  Philippine 
Islands?  When  our  country  took  them  over  in  1898  it  was 
with  the  express  undersUnding  that  we  were  doing  so  for 
the  good  of  the  FUipinos  themselves,  and  in  order  to  help 
them  and 'tutor  them  in  a  freedcnn  and  a  self-government 
which  we  had  successfully  maintained  but  which  they  were 
not  yet  fully  qualified  to  enjoy.    It  was  expressly  declared 


I  uuucsuc  auKin.  suoject  oniy  lo  oeitain  reseryations  in- 
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•!■>  tittt  ve  vwe  not  UUnf  them  over  for  acJflah  afgrmn- 
OlKiiMiut  or  pnAC 

Tbmt  wu  man  than  a  geocTatloD  afo. 

Ttianks  larfdjr  to  the  United  States,  tbe  new  Keneratlon 
of  Filipinos  are  educated,  liberty -loving,  and  law-abiding. 
They  hare  made  good.  Tbcy  have  demonstrated  a  capacity 
far  self-goremment  far  above. and  beyond  the  people  of 
many  other  natkna  which  are  freely  accorde<!;  tbe  right  of 
aeU-govemment  in  spite  of  their  woeful  lgxu>rance,  their 
deadly  superstitions,  and  their  effervescent  temperaments. 
Some  free  peoples  lack  stability  of  character,  lack  a  sense 
ct  jQsUce.  lack  a  oompvebension  of  the  rights  (rf  Individuals, 
laek  an  underatandii^  of  the  meaning  of  freedom  and  de- 
mocracy. But  not  the  Filipinos.  They  are  prepared  and 
raady  anil  eagerly  awaiting  independence. 

If  America  stays  in  the  Philipijlne  Islands  any  hmger  we 
will  be  fairly  open  to  the  charge  of  aggression  and  selfish 

Aminrica  Is  not  an  Imptflalistic  nation.  Tliere  is  no 
justifiable  reason  why  we  permanently  should  have  depend- 
ent ciolonias.  subject  peoples,  enslaved  states,  insular  poeses- 
sloQs.  or  whatever  name  you  may  use  to  designate  or  to  try 
to  excuse  the  holdhic  of  other  peoples  in  suhlugation  against 
their  wUL 

^Tbe  United  States  of  America  was  OTgani»H)  by  subject 
peoples  who  had  been  ruled  by  an  imperialistic  naticm  across 
the  seas,  a  nation  in  whose  government  they  had  no  part,  a 
naiioQ  which  taxed  them  without  represeniation.  Their 
DedarBtlon  of  Independence  proclaimed  the  sovereignty  of 
the  ptopie.  the  political  equality  of  an  men.  ami  the  right  of 
ntatioos  to  govern  themselves. 

What  a  strange  aasmaly,  then,  to  see  Ameilca.  which  is 
the  beacon  of  liberty  to  the  world,  acting  as  the  overlord 
and  master  to  a  nation  whose  pmsplB  are  of  a  different  race 
thao  our  own.  a  people  which  are  twice  as  many  in  numbers 
as  were  the  American  colonists,  and  a  people  which  are  just 
as  liberty  loving  pua  just  as  eager  for  aelf -expression  and  for 
self -government  and  for  national  independence  as  were  our 
own  American  revolutionists. 

Aside  from  the  brutal  declaratlan  that  America  now  is  and 
should  be  an  imperialistic  Nation,  a  declaration  so  unjust 
and  so  unworthy  as  not  to  need  a  reply.  I  hav«;  heard  only 
three  arguments  for  farther  denying  the  FQlptiios  their  In- 
depepdence.  All  three  of  these  argimients  were  made  more 
jiis^i^liy  Kngiand  when  tbe  American  Colonies  declared  their 
independence. 

The  first  is  that  American  capita!  has  been  Invested  In 
the  Ftdhpptoe  Idands  and  needs  American  protection. 

Tlw  complete  answer  to  this  is  that  not  one  dollar  has 
heea  Invested  in  Uieee  Islands  by  an  An^erlcan  without  full 
knowledge  on  his  part  that  America  had  promised  the 
Flliptnoe  their  Independence.  If  this  were  an  argument, 
then  the  longer  we  hold  the  Philippines  as  a  subject  nation 
tlM  stronger  the  argument  would  become,  and  Philippine 
independence  would    be    put    off  loiter  and  longer  and 


The  second  arginnent  is  that  the  Phflippine  Ishinds  are 
nsoessary  to  oar  nattonal  deftase.  This  argument  presumes 
upon  oar  gvdhbUlty.  The  Fhflipptne  Islands  are  10.000  miles 
from  tbe  Padflle  coast  of  America,  l^sr  military  and  naval 
purpoees  the  islands  are  a  liability  rather  than  an  asset  In 
the  event  of  war  they  eoold  be  taken  froas  us  as  easily  as 
we  took  them  from  Spain.  And  they  are  now  a  constant 
meanea  to  frlendty  rejaflona  with  forettn  nations. 

The  third  aigoment  is  that  tbe  Philippine  Islands  are 
neeeasary  to  our  twnlnass  and  ecaunerclal  expansion.  The 
f aet  to  that  ti»  lelaiitlun  of  the  FmHppinfe  Uands  in  sub- 
jection against  their  will  is  tbe  wont  tbhw  we  could  do  to 

•M  to  Alia  •tMM.OOO  people  who  believe  In  the 
and  fatmees  of  America,  who  trast  America  above 
a«  eUvr  natkma    Tbey  are  watching  wtUi  confidence  but 
e^neas  Aacrtca'k  peonUae  to  help  the  Philippine 
and  to  grant  Independence  to  the  Plillim)lne  Islands, 
is  nothing  ao  ittal  to  saooan  In  bmtaim  as  a  rcnata^ 
tisn  for  fair  dealing. 


The  Chinese  people  have  bo3rcotted  Japanese  business  men 
and  Japanese-made  goods  t)ecause  of  Japanese  aggressions 
and  Japanese  selfishness. 

The  American,  colonists  fought  for  their  Independence  and 
for  150  years  thereafter  English  business  men  and  English- 
made  goods  were  boycotted  and  proscribed  in  America. 
American  business  and  commerce  were  built  up  and  fostered 
in  tbe  111  will  and  dislike  of  Americans  for  the  people 
against  whom  it  had  been  necessary  to  go  to  Ivar  for  freedom 
and  national  independence. 

And  so  I  say,  if  we  want  to  expand  our  business  and  our 
commerce  in  the  Philippine  Islands  and  In  the  Orient,  let 
us  be  honest  and  Just  with  the  Philippine  people  and  let  us 
keep  faith  in  our  promise  to  grant  them  their  national  inde- 
pendence. 

True  to  Its  traditions,  but  to  the  amazement  of  Imperial- 
istic nations,  America  stood  firm  at  the  close  of  the  World 
War  and  refused  to  accept  any  of  the  German  colonies  as 
reparations  for  losses  during  that  war. 

I^  us  with  eqrud  firmness  withdraw  from  tbe  Philippine 
Islands  now. 

For  more  than  150  years  the  oppressed  and  downtrodden 
of  every  race  and  of  every  clime  have  looked  to  America 
as  the  friend  of  man  and  the  unselfish  champion  of  the 
people's  rights. 

To  the  wide  world,  America  has  ssrmboUaed  freedom, 
justice,  democracy,  peace,  and  good  will  to  all.  i 

In  giving  the  Philippine  Islands  their  Independence. 
America  will  be  making  good  on  its  mission. 

I>t  us  then  be  Just  and  generous,  and  tTjftintaIn  our  good 
standing  before  the  world  by  granting  the  Philippine 
Islands  their  full  and  unconditional  Independence  now. 

RighteousiMM  exalteth  a  nation. 

noKrarsKirr  omcss  AmoraiAnoif  bill 

Mr.  WOODRDM.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
H.  R.  10032,  making  appropriations  for  the  Executive  Office 
and  sundry  Independent  executive  bureaus,  boards,  commis- 
sions, and  offices  for  the  fiscal  year  ending  Jxuie  30,  1933. 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordhigly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  independent  offices  appropriation 
bill,  with  Mr.  Swank  in  the  chair. 

TT»e  Clerk  read  the  title  of  the  bllL 

The  Cterk  read  as  follows: 

rEDKXAt.  vaxm  boaio 

*w'^_^*ni"  ■."**  e*P«°-'*»  »n  accordance  with  the  provlalona  of 
th«  agneultaral  marketing  act  approved  June  16.  IM9.  and  the 
act  creating  a  OtTlslon  of  CooperaUve  Marketing  In  the  Deoart- 
ment  of  Agriculture,  approved  July  2.  1936.  Including  atenographic 
reporting  Bervlcea  to  be  obtained  by  the  board  through  tSe  iiVu 
■emoe.  by  contract,  or  otherwise;  not  to  exceed  $750  for  newa- 
p^p«ra  and  clippings;  membership  fees  or  dues  in  organisations 
Which  Issus  publications  to  members  only  or  to  members  at  a 
lo^r  price  than  to  others,  payment  for  which  may  be  made  la 
adrance;  manuscripts,  data,  and  special  reports  by  purchase  or  bv 
pOTSMial  services  without  regard  to  the  provisions  of  any  other 
act:  to  procure  suppUes  and  services  without  resard  to  section 
87W  of  the  Bevlaed  Statute  (U.  8.  C,  title  41.  ^5)  whSiS 
aggregate  amount  involved  does  not  exceed  »50;  purchase  and  ex- 
change, maintenance  repair,  and  operation  of  motor-propelled. 
paasengcr-aurTThog  vehicles  and  motor  trucks  to  be  used  oiily  for 
oOclal  purpoass;  typewriters,  adding  machines,  and  other  latacv. 
saring  d«vlc«i.  including  their  repair  and  exchanae-  nraee  rental 
^?  Ji^*  ^^'^^l^^  Columbia  and  ^where;  trav^  SJSi  S! 
^udlng  attem^ce  at  meetings  concerned  with  the  work  of  the 
Piieteral  F^  BoanI:   payment  of  actual  transportation  expenses 

**l.»**f^  *^^  P*"^  ****™  ^  <»"»  aubsistence  and  other 
expenses  while  In  conference  and  en  route  from  and  to  hH  home 

J^J^SZS^^^^'^^^J^''  employee  or  a  member  of  an  advisory 
commomty  committee  whom  the  board  may  from  time  to  tlmi 
invite  to  the  city  o«  Washington  and  tU^rhJe^  «SSJenJe  ISS 
advisory  purpoees  In  furthering  the  work  of  the  board  the  em- 
^}^r^'^^  °^  persons.   Arms,   and   others   for  the  performance  of 

!S^SSj*7,*^i2S'^'^!5lLi^'  "^'*"  '^'^  °**»"  miscellaneous 
^^^  *1^S2^'  '^^«'*<*««'.  Th»«  during  the  fiscal  year  1W3 
when  the  Federal  Farm  Board  requires  cooperaUve  work  by  any 
department  or  Independent  establishment  of  the  Oovernment 
within  (he  scc^m  of  the  ftinctions  of  such  department  or  establish- 
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ment.  and  which  such  department  or  eetaMlshoient  Is  tmable  to 
perform  within  the  limits  of  Its  appropriations,  the  Federal  Farm 
Board  may  transfer  from  this  apprc^rlatlon  to  such  department 
or  establlahment.  with  the  approval  of  tbe  head  thereof,  such  sum 
or  sums  for  direct  expenditure  as  may  be  necessary  for  the  per- 
formance of  such  additional  work:  Provided  further.  That  no  part 
of  this  appropriation  ahall  be  used  to  pay  any  salary  In  excess  of 
S12.000  per  annum,  or  any  salary  In  excess  of  S8.SD0  per  annum 
except  to  members  of  tbe  board  and  the  general  oounseL 

B«r.  BUCHANAN.    Mr.  Chairman.  I  offer  the  following 

amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bucrskam:  Page  18,  line  10.  strike 
out  the  figures  "  $1,000,000  "  and  Insert  in  Ueu  thereof  tbe  figures 
••»1 380.000." 

Mr.  BUCHANAN.  Mr.  Chahrman.  I  ask  unanimous  con- 
gent  to  proceed  f<x  25  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  WOODRUM.  Mr.  Chairman.  I  reserve  the  right  to 
object.  This  bill  will  have  to  be  completed  to-day  under 
arrangements  of  the  House.  Thfre  are  other  controversial 
items  in  the  bill  after  this.  I  hope  the  gentleman  will  not 
force  me  Ihto  the  position  of  invoking  the  rules  of  the  House. 
It  occurred  to  me  there  might  be  liberal  debate  upon  this 
item,  and  I  had  in  mind  after  one  or  two  speeches  had  been 
made  to  see  if  we  could  not  agree  upon  an  hour  or  an  hour 
and  a  half  to  discuss  this  matter.  I  wish  the  gentleman  from 
Texas  would  modify  his  request  and  make  it  10  or  15  min- 
utes, and  perhaps  some  more  later. 

Mr.  BUCHANAN.  I  suggest  to  the  gentleman  that  Mem- 
bers on  the  other  side  had  at  least  an  hour,  and  this  side 
has  not  had  anything.  I  thought  25  minutes  a  moderate 
amount  to  cover  a  subject  as  broad  as  tbe  United  States. 

Mr.  WOODRUM.  The  gentleman  made  no  request  for 
time  in  general  debate. 

Mr.  BUCHANAN.  I  would  have,  but  some  of  the  gentle- 
man's colleagues  told  me  that  the  gentleman  had  promised 
them  time  and  had  then  come  to  them  and  told  them  that 
his  time  was  taken  up  and  could  not  give  them  any.  I  did 
not  want  to  put  the  gentleman  in  the  attitude  of  refusing  a 
colleague  on  his  committee,  neither  did  I  want  to  put  myself 
In  the  attitude  of  having  it  refused  to  me. 

Mr.  GREENWOOD.  ■  Mr.  Chairman,  I  suggest  to  the  gen- 
tleman from  Virginia  that  perhaps  we  might  save  time  on 
this  controversial  issue  by  allowing  the  gentleman  to  discuss 
it  fully.    That  may  save  several  5-mlnute  speeches. 

Mr.  WOODRUM.  Does  the  gentleman  expect  to  complete 
his  remarks  in  the  time  asked? 

Mr.  BUCHANAN.    I  do. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  proceed  for  25  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  VINSON  of  Cteorgla.  Mr.  Chairman,  I  ask  unanimous 
consent  that  I  may  have  an  amendment,  which  I  propose  to 
offer,  read  at  this  time  for  the  Information  of  tbe  committee. 
It  might  influence  tbe  remarks  of  the  gentleman  from  Texas. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  amendment,  as  follows: 

Page  17.  strike  out  lines  la  to  36,  Inclusive;  strike  out  aU  ot 
page  18;  and  on  page  19  strike  out  lines  1  to  7,  inclusive,  and 
Insert  In  lieu  thereof  the  following: 

**  For  salaries  and  expenses  necessary  to  enable  the  Secretary  of 
AgncxUture  to  close  up  the  affairs  of  the  Federal  Farm  Bc*rd. 
Including  personal  services  in  the  District  of  Columbia  and  else- 
where, printing  and  binding,  rental  of  quarters  outside  of  the 
District  of  Colxunbla.  stationery,  ofBoe  suppllee  and  equipment. 
traveling  expenses,  and  other  necessary  mlacellaneous  items. 
•600.000:  Proirtded.  That  no  salary  shaU  be  paid  hereunder  at  a 
rate  exceeding  $8,000  a  year:  Provided  further.  That  tbe  Federal 
Farm  Board  created  by  tbe  agrlculttval  marketing  act  of  June  15, 
1929  (O.  8.  C  8upp.  V.  title  7,  ch.  23),  including  the  offices  of 
eight  members  of  the  board  at  $12,000  each  and  the  respective 
positions  of  general  counsel  at  $20,000  and  secretary  at  $8,600, 
10  In  all.  with  annual  salaries  aggregating  $124,500,  is  hereby 
abolished,  effective  at  the  close  of  business  on  Jixne  30.  1932.  Tbe 
authority,  powers,  and  duties  vested  in  such  board  by  law  and 
the  obligations  and  rights  of  ruch  board  are  hereby  transferred 
to.  Imposed  upon,  and  vested  In  tbe  Secretary  of  Agrlcultiire." 

Mr.  LaOUARDIA.  Mr.  C^iairman,  I  reserve  half  a  dosen 
points  of  order  on  the  amendment. 


Mr.  SIMMONS.   I  reserve  the  otho:  25  points  of  order. 

Mr.  BUCHANAN.  Mr.  Chairman,  no  doubt  gentleanen 
here  realize  with  what  reluctance  I  take  the  floor  and  offer 
an  amendment  daring  this  period  ot  financial  distress  to 
increase  an  item  In  an  appropriation  bill  that  comes  from 
my  own  committse.  Nothing  except  tbe  consciousness  of 
a  firm  conviction  that  it  is  my  duty  would  ccnnpel  me 
to  do  it. 

Realizing  and  bdievtng  it  Is  my  duty,  I  am  going  to  per« 
form  that  duty  and  leave  it  to  the  Members  of  this  House 
to  discharge  their  duty  as  tbey  see  it.  I  have  offered  this 
amendment  Increasing  this  appropriation  $380,000. 

The  President  recommended  and  tbe  Budget  recommended 
for  the  Farm  Board  $1,880,000  for  the  next  fiscal  year.  The 
Farm  Board  this  year  has  spent  or  will  spend  $1,483,000.  So 
if  my  amendment  is  adopted,  it  will  l>e  In  round  numbers 
$500,000  less  than  tbe  amount  requested  by  the  President 
and  his  Budget  and  $100,000  less  than  the  Farm  Board  is 
actually  expending  this  year.  This  means  that  it  will  be 
incumbent  upon  the  Farm  Board  to  discharge  a  considerable 
number  of  its  trained  personnel^  It  will  be  a  backward 
step.  In  my  personal  opinion  tbe  Farm  Board  should  have 
$1,500,000  for  the  next  fiscal  year. 

Mr.  JOHNSON  of  Texas.  How  much  less  is  the  gentle- 
man's recommendation  under  tliat  of  the  President? 

Mr.  BUCHANAN.  Five  hundred  thousand  dollars.  My 
amendment  provides  $1380,000  for  tbe  next  year.  I  do 
not  think  even  my  amendment  gives  them  enough  to  op- 
erate eflOciently,  but  it  does  give  them  enough  to  look  after 
the  collection  of  the  $400,000,000  that  has  been  loaned  out. 
and  enough,  and  only  enough,  to  attend  to  thetr  duties  un- 
der the  farm  relief  act  of  organizing,  and  promoting  cooper- 
ative associations  among  the  farmers  of  tbe  United  States. 

I  do  not  tmderstand — ^I  can  zrat  understand — the  peculiar 
mentality  of  the  gentlemen  who  composed  this  sui>oommlt- 
tee.  They  must  have  had  20  or  SO  independent  establiah- 
ments  of  tbe  Government  before  their  committee  for  which 
they  made  aFq;>ropriations,  and  tbe  Farm  Board  was  tbe  only 
one  that  they  decreased  such  an  mormous  amount.  The 
decrease  amounts  to  47  per  cent  of  the  President's  estimates. 

Why  is  that?  There  is  but  one  eiqilanation,  and  that  is 
tbe  subcommittee  Is  dominated  by  men  who  are  opposed  to 
the  farm  relief  act  and  opposed  to  the  Farm  Board.  One 
member  of  that  committee  took  the  floor  of  the  House  tbe 
other  day  and  stated  he  would  have  been  glad  to  make  that 
api»t)prlatian  $80,000,  thereby  reducing  tbe  President  and 
Budget's  estimate  $1,800,000. 

Gentlemen,  this  is  not  only  a  question  of  what  is  necessary 
for  the  Farm  Board,  but  it  is  a  fight  for  Hie  existence  of  the 
Farm  Board  and  the  existence  of  fiie  farm  relief  act. 

If  we  do  not  want  cooperative  marketing  among  farmers 
in  this  country,  why  not  say  so  In  terms  which  will  deceive 
nobody  and  will  be  Immediately  effective?  Why  waste  an- 
other million  dollairs,  if  in  the  wasting  of  it  we  accomplish 
the  end  of  the  destruction  of  the  Government  policy  of  aid 
to  farmers  in  the  marketing  of  their  products?  That  is  all 
this  is;  that  Is  all  it  was  intended  to  be:  this  is  the  desire  of 
the  enemies  of  cooperative  marketing,  and  tbey  are  rich.' 
organized,  and  powerfuL  Their  lu^paganda,  insidious,  mis- 
representative,  spreads  from  coast  to  coast  and  loads  our 
daily  malL 

Congress  committed  this  country,  by  tbe  passage  of  the 
agricultural  marketing  act,  to  the  policy  of  Government  aid 
to  cooperative-marketing  associations  owned,  controlled,  mnd 
managed  by  farmers.  That  was  three  years  ago.  The  ac- 
tion of  this  sul>committee  reverses  the  policy  of  Congress, 
nullifies  the  agricultural  maiiceting  act,  and  brings  joy  and 
gladness  of  heart  to  every  cotton  and  grain  gambler  in  New 
York  and  Chicago. 

The  Budget  estimate  fw  the  work  of  the  Federal  Farm 
Board,  carrying  out  the  mandate  of  Congress  under  the 
marketing  act,  was  $1380,000.  This  subcommittee  has  cut 
that  estimate  $880,000,  or  approximately  47  per  cent,  while 
there  is  no  other  item  in  the  independent  offices  bill,  cover- 
ing 56  measmes  and  dozens  of  items,  where  the  cut  hgs  been 
above  20  per  cent. 
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Ur.  RATBURN.  I  am  not  intuwted  in  the  aboUshment 
of  the  Ftem  Boerd.  but  what  la  In  my  mind  is  the  desire  to 
know  why  it  is  neeeeMry  to  approfviate  this  $380,000  addl- 
tloaal  contained  tn  my  coUeacue'ft  amendment:  whether  or 
not  the  ^arm  Board  can  fet  alone  with  $1,000,000.  or 
whether  it  must  have  the  $380^)00  additional  That  is  the 
IKkint  I  would  like  to  hear  the  gentleman  iipon.  becauM  he 
has  given  this  question  great  consideration.  It  is  not  a 
question  of  whether  somebody  is  opposed  to  the  Farm  Board 
or  whether  somebody  is  tn  favor  of  the  Farm  Board. 

Mr.  BDCHAWAN.    It  can  not  get  aloi«  with  $1,000,000. 

Ui.  JLAYBURKL    WhyT 

Mr.  BDCRANAN.    I  wffl  tell  you  why. 

M^.  RAYBDBN.    Bpectfjcally. 

Mr.  BUCK  AM  AW.  I  will  state  to  my  coOeagtie  from  Texas 
that  it  can  no(  get  along  and  perform  the  functions  imposed 
upon  it  b«r  the  farm  rehcf  act  with  $14KK>4Mt. 

Wlky?  In  the  first  place.  $1,000,000  is  barely  sufficient 
lo  enahle  thsm  to  attend  to  the  eoUections  and  the  loans 
they  have  outateadlac.  Let  me  call  your  attention  to  the 
fact  that  in  the  Department  of  Agriculture  last  year  and 
yean  before  loans  were  made  and  $354)004MN>  are  now  out- 
etanding.  That  money  must  be  ooUected.  or  they  must  try 
to  collect  tt.  How  mneh  was  appropriated  for  collection 
purposes  alone  tn  the  agricultural  bill?  Five  hundred 
thnmanrt  chdlaxa.  Five  hundred  thousand  dollars  was  ap- 
mriated  to  coDMt  $35,000,000.  and  the  department 
Maimed  that  that  would  not  be  XKsrly  enough  to  complete 
tfat  JobL  Tet.  havinc  $40MQ0.000  loaned  by  the  Farm 
Board,  you  hsiw  but  $1.000JKX>  for  eoUection  and  all  other 
^urpuaui. 

Ibe  FUm  Board  has  sieren  times  more  money  loaned  out 
than  the  Deportment  of  Agriculture  and  is  given  only  twice 
•0  anieh  to  ooOect  it    We  will  lose  money  by  not  providing 


It  Is  true  that  tn  the  Agricultural  Department  the  loans 
are  onalL  On  the  other  hand,  many  of  the  loans  made  by 
llM  n^rm  Board  are  in  anall  ammmts.  with  security  on 
pwlshahlK  products,  that  must  be  constantly  looked  after 
and  sold  before  they  decay  and  rot 

-  Now.  genflswiep.  I  want  to  eall  your  attention  to  a  few 
oomments  irtiieh  my  eoDeague,  Mr.  Wo(»sini,  made  in  his 
address.  Tou  know.  I  was  never  more  surprised  in  my  life 
ttMm  I  was  to  my  eoOeague.  Mr.  Wooaamc.  Judging  from 
kiB  jBtfaMerlal  fOeo  and  aOdavtt  voice.  I  was  tarprised  at 
the  lAhiut  lanioage  used  by  him  and  his  misrepresenta- 
tions of  the  facta.    Listen,  will  you.  to  what  he  said: 


ttblBk  hectbe  laraMr)  te  tbm  moirt  tn«le  figure.  tta«  in<»t  Ood- 
fmmktm  Agar*,  tb*  BkOrt  plttabl*  figur*  In  Amerlean  life  to-<U7; 
and  Us  is  IB  ttaat  pecMaD  bscaoM  tteigrsM.  in  its  s^ntnMtr. 
to  r*U*v«  him.  bM  la  tnitb  and  in  fact  rellered  him  of 
"' —  OB  tbo  fao*  at  God's  grsut  earth  thmt  he  has. 

OoogresB  has  relieved  the  f aitner  of  everything  he  has  on 
the  face  of  the  earth— «o  admits  Mr.  Woodsttm.    If  I  had  to 
that  admiaiioa.  I  would  qiuit  Congress  to-morrow. 
1 


Let  us  ase  what  else  he  says.  He  tells  you  that  the  Farm 
Bbard  does  nc*  disapprove  the  high  salaries  of  the  coopera- 
tives, witen  his  own  hearings  show,  according  to  questions 
pPDiMNUiikd  Iv  him  in  the  committee,  that  Mr.  Stone  told 
him  he  did  not  approve  of  them  and  is  in  constant  oommu- 
nleation  with  thorn  to  try  to  get  thoee  salaries  adjusted. 

Let  BBS  diaeusB  those  salaries  just  a  little  bit.  Now.  gen- 
tlemen. I  am  not  one  who  eiatms  the  Farm  Board  has  not 
aaode  axiy  mtstakra  We  plaoed  it  out  to  navigate  an  un- 
ahartod  aea.    Wo  expected  it  to  make  misUkes     It  has 

^mistakes.   It  would  not  bo  human  but  divine  if  it  had 

mBtakes.    But  thdoo  mistakes  furnish  valuable 

for  the  future  guidance  df  that  board  and  of  farm 


The  gcntlsoMn  from  Virginia  (Mr.  Wooaatnal  said  that 
farmers  were  being  robbed  of  everything  they  had  by 

Ltalcac  vfll  yo«T    Hm  cost  of  the 
ftsaneilatton-4fae  money  they 
J  $11,000  a  mouth.   Multiply  that 
kr  13  and  foa  have  $$40,000.    Add  to  that  $75,000  for  the 


salary  of  Mr.  Creekmore  and  you  have  $915,000.    It  has  577 

employees.  Divide  the  total  expenditure  by  the  total  num- 
ber of  employees  and  you  have  an  average  salary  of  $1,588. 
Yet  the  average  salary  in  the  Department  of  Justice  is 
$3,309.  The  average  salary  in  the  State  Department  is 
$2,379.  The  aversige  salary  in  the  Department  of  Commerce 
Is  $2,338.  and  in  the  Department  of  Agriculture.  $2,335.  The 
I  kettle  should  not  call  the  pot  black. 

I  Why  this  discrimination  against  agriculture?  And  that, 
I  too.  is  the  very  point  where  agriculture  converts  its  yearly 
labor  into  cash  through  marketing.  I  challenge  you  to  read 
line  by  line  the  statement  of  the  chairman  of  the  subcom- 
mittee, the  gentleman  from  Virginia,  and  find  one  solitary 
statement  therein  In  which  this  cut  of  47  per  cent  is  ju^- 
fled  on  the  grounds  of  economy.  His  able  and  broad  state- 
ment was  filled  with  criticism  of  the  activities  of  the  Fed- 
eral Farm  Board  and  of  cooperative-marketing  associations 
In  the  country.  There  is  not  a  word  said  about  economy  In 
that  remarkable  presentation.  It  is  a  criticism  of  these 
farmers'  cooperatives  which  are  exercising  their  right — ^the 
right  inherent  in  any  business  organization — ^to  go  into  the 
brain  market  and  buy  the  best  type  of  brain.  I  hold  in  my 
hand  a  statement  appearing  in  the  Washington  Post  of  yes- 
terday, April  7,  the  headline  of  which  reads.  "American 
Tobacco  Head  Paid  $1,000,000  in  1931  as  Salary  and  Bonus." 
The  tobacco  farmers  of  Virginia  might  well  inquire  of  the 
gentleman  of  Virginia,  who  is  so  unconsciously  rendering 
aid  to  their  enemies,  why  he  does  not  talce  some  steps  to 
rectify  this  situation. 

Why  give  the  enemies  of  cooperative  marketing  the  free 
and  unlimited  right  to  go  into  the  brain  market  and  buy 
the  best,  and  then  put  the  ball  and  chain  around  the  ankles 
of  cooperative-marketing  associations  in  their  efforts  to  buy 
brains  in  order  to  compete  with  private  marketing  agencies? 
It  can  not  be  done.  For  Congress  to  take  the  attitude  of 
trying  to  limit  the  ability  of  cooperative-marketing  asso-- 
ciations  to  pay  for  l)rains  in  comi)etition  with  private  bar- 
gaining agencies  is  tantamount  to  a  destruction  of  cooper- 
ative marireting.  The  enemies  of  cooperative  marketing 
know  this,  and  I  venture  the  belief  that  if  a  poll  were  taken 
of  the  heads  of  the  various  private  marketing  agencies,  you 
would  find  them  unanimously  in  favor  of  congressional  ac- 
tion which  would  limit  the  salaries  that  cooperative  farmers' 
marketing  associations  might  pay  to  their  nfficials  and  em- 
ployees. No  better  way,  they  know,  can  be  found  to  kill 
cooperative  marketing  than  this. 

You  may  wonder  at  my  interest  to  this  situation.  Maybe 
I  am  unique  in  looking  beyond  my  nose  and  unrolling  the 
curtain  of  the  future  and  seeing  out  yonder  in  the  dis- 
tance the  coming  of  the  day  when  organized  consumers  In 
great  centos  like  New  York  and  Chicago  will  be  grasping 
the  hands  of  organized  producers  throughout  the  land  and 
wiping  out  thereby  the  greatest  burden  that  rests  upon  the 
backs  of  both— the  burden  of  distribution.  That  accounts 
for  my  interest  in  this  matter:  I  am  talking  for  these  people 
as  well  as  for  farmers.  The  consumer  has  a  vital  and  direct 
interest  in  a^culture;  agriculture  has  a  direct  and  vital 
interest  in  the  consumer.  They  are  fust  as  Interdependent 
as  any  two  forces  in  our  economic  system  can  be  interde- 
pendent. That  representative  of  the  consumer  in  this  body 
who  fails  to  recognize  this  fact  is  failing  to  measiu^  to  the 
high  standards  of  statesmanship  which  the  country  ^Wnwnds 
so  much  in  these  distressing  times. 

But  if  I  had  no  interest  to  these  matters,  if  I  were  thor- 
oughly hidifferent  to  the  interests  of  my  own  constituents 
in  this  item,  there  is  another  reason  why  I  would  support  a 
decent  portion  of  the  amount  which  this  subcommittee  has 
indecently  cut  from  the  estimates  of  the  Budget.  I  agree 
with  Elbert  Rubbard.  who  says  "  I  Judge  the  character  of 
an  tastitution  by  the  enemies  it  makes."  Who  are  the  ene- 
mies of  cooperative  marketing  among  farmers  in  this  coun- 
try? Every  farm  organization  is  supporting  the  efforts  of 
the  Federal  Farm  Board.  The  American  Farm  Bureau  Fed- 
eration, the  Farmers  Union,  the  National  Orange,  the  Na- 
ttaoal  Committee  of  Farm  Organizations,  and  aU  co<^ierative 
associations,  whether  or  not  t&ey  have  been  aided  by  ttko 
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Farm  Board,  are  unanimous  in  their  support  of  my  amend- 
ment to  the  Appropriation  Committee  report. 

Mr.  PARKS.  Will  the  gentlonan  yield  for  a  simple  ques- 
tion? 

Mr.  BUCHANAN.     Yes. 

Mr.  PARKS.  Does  the  gentleman  approve  of  a  salary  of 
$75,000  for  Creekmore  as  cotton  adviser? 

Mr.  BUCHANAN.     I  do  not. 

Mr.  VINSON  of  Georgia.    Mr.  Stone  approves  of  It. 

Mr.  BUCHANAN.    Mr.  Stone  does  not  approve  of  it. 

Mr.  VINSON  of  Georgia.  Read  the  letter  that  Mr.  Stone 
wrote  to  the  gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  BUCHANAN.  I  am  not  going  to  get  into  any  con- 
troversy with  my  colleague,  but  I  ask  you  to  read  the  hear- 
ings before  this  subcommittee.  I  will  say  to  my  colleague 
from  Arkansas  that  when  they  employed  Mr.  Creekmore 
they  employed  him  for  a  term  of  two  years.  The  two  years 
will  not  be  up  until  some  time  this  year,  and  then  there  will 
be  a  sincere  and  earnest  effort  made  to  reduce  the  salary, 
and  the  salary  will  be  reduced.     [Applause.] 

Mr.  SIMMONS.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.    If  it  is  a  short  question. 

Mr.  SIMMONS.  Not  one  p>enny  involved  in  this  appropri- 
ation goes  to  pay  the  salary  of  any  of  the  men  they  are 
talking  about.  That  is  all  beside  the  question  that  is  pre- 
sented here  to-day,  and  the  membership  knows  it. 

Mr.  BUCHANAN.  Not  one  cent  of  this  appropriation  can 
be  expended  to  pay  salaries  in  cooperative  associations.  Not 
one  cent  of  the  interest  on  the  revolving  fund  can  be  ex- 
pended for  administration,  and  not  one  cent  of  the  revolving 
fund  can  be  expended  for  administration.  This  is  merely 
an  appropriation  for  the  administration  of  the  Farm  Board 
at  Wa^ington  and  the  payment  of  the  salaries  of  its  em- 
ployees here  and  in  the  field.  Thi^t  is  all.  Not  one  cent  of 
this  appropriation  can  be  loaned  to  cooperative  associations. 
All  loans  must  come  out  of  the  revolving  fund  heretofore 
appropriated. 

J  Mr.  THATCHER.    Will  the  gentleman  yield? 
f  Mr.  BUCHANAN.    Yes;  for  a  short  question. 

Mr.  THATCHER.  How  is  the  salary  of  Mr.  Creekmore 
fixed?  What  has  the  Farm  Board  to  do  with  that  and  who 
does  fix  the  salary? 

Mr.  BUCHANAN.  The  directors  of  the  American  Cotton 
Association  fix  the  salaries;  but  whenever  an  association 
owes  the  Farm  Board,  the  Farm  Board  has  the  right  to  veto 
the  salaries. 

In  other  words,  it  is  in  the  agreement  of  the  American 
Cotton  Cooperative  Association  that  wlienever  it  owes  the 
Farm  Board,  the  board  has  the  right  to  pass  upon  salaries 
and  approve  or  disapprove  them,  and  this  exists  in  every  co- 
operative in  the  United  States. 

Mr.  BLANTON.    Will  the  genUeman  yield  for  a  question? 

Mr.  BUCHANAN.    For  a  short  question;  yes. 

Mr.  BLANTON.  It  is  admitted  that  the  salaries  of  these 
high-salaried  men  in  the  cooperatives  come  out  of  the 
farmer,  and  inasmuch  as  they  do  come  out  of  the  farmer, 
why  can  not  we  force  them  to  reduce  these  salaries  to  some- 
thing that  is  reasonable? 

Mr.  BUCHANAN.  Oh.  what  we  need  is.  a  legislative 
amendment  of  the  farm  act  to  control  and  fix  that  situation. 

Mr.  BLANTON.    Let  us  put  it  on  this  bill. 

Mr.  BUCHANAN.  When  you  have  a  farm  relief  act  which 
has  such  great  potentialities  in  it  for  the  benefit  of  the 
farmers  and  our  country,  do  not  try  to  destroy  it  because 
of  a  litUe  carbuncle  on  its  neck.  Cut  out  the  carbuncle  by 
amending  the  act. 

I  say  without  hesitation  or  fear  of  contradiction — ^the  pri- 
vate marketing  agencies — the  American  Cotton  Shippers 
Association,  with  a  <nembership  oi  only  800.  and  their  allied 
interests,  who  have  sucked  the  blood  of  southern  farmers 
ever  since  Eh  .Whitney  invented  the  cotton  gin  on  the  back 
porch  of  the  widow  of  Gen.  Nathanael  Greene;  the  grain 
trade,  the  speculator  and  gambler  in  foods  and  clothing;  the 
New  York  and  New  Orleans  Cotton  Exchanges;  the  Chicago 
Grain  Exchange — are  the  forces  who  are  fighting  this 
act  and  who  are  in  favor  of  allowing  the  work  of  the  sub- 


coninlttee  to  stand  unamended,  because  they  know  that  It 
injures  cooperative  marketing  in  this  countxy.  To  destroy 
the  Farm  Board  would  set  the  wheels  of  agricultural 
progress  back  a  half  century. 

To  substantiate  the  relentless  warfare  made  upon  the 
fsum  relief  act,  the  Farm  Board,  and  agricultural  coopera- 
tive-marketing associations.  I  submit  the  following  state- 
ments talcen  from  confidential  communications  of  the 
American  Cotton  Shippers  Association  and  otho"  allied  in- 
terests: 

First.  Letter  42,  sent  out  from  the  headquarters  of  the 
American  Cotton  Shippers  Association  to  its  members,  urg- 
ing them  to  get  busy  with  Senators  and  Representatives. 
This  letter  is  as  follows: 

jAHtTArr  19.  19S9. 
To  the  membert.  American  Cotton  Shippers  Assoetation.  I 

Gkntlkkkn  :  I  wonder  bow  many  of  you  have  talked  te>  or  wrtW 
ten  your  respective  Senators  or  Representatives.  Some  of  the 
members  bave  sent  us  copies  of  the  exchange  of  correepondence 
and  it  18  Inspiring  to  your  conmtlttee  to  see  ttie  interest  evidenced 
in  the  repUes  recelTed. 

Congress,  sifter  our  request  Xor  an  inqviiry.  and  4a  the  taos  at 
all  the  dlBCXisslon.  editorial  and  otherwise,  in  the  press  and  maga- 
zlne«.  can  not  afford   not  to  be  Interested,  and   your  letters  or 
words  will  have  many  times  more  weight  than  would  have  bSMip 
the  case  a  month  or  so  ago.  ■•^t 

If  you  haven't  done  thU  before,  plerse  do  it  now;  if  jrou  have,  a' 
foUow-up  would  be  most  effective. 

Second.  Excerpts  from  a  letter  marked  "  Confidential.'* 
addressed  to  members  of  the  New  York  Cotton  Exchange, 
appealing  for  contribution  toward  a  $100,000  slush  fund  to 
infiuence  Congress  to  repeal  the  farm  relief  act. 

CONVIOBimAI. 

Nbw  To«k.  December  8.  1910. 
Oektlcmkn:  At  the  request  of  Mr.  Chauncey  W.  Butler,  chair- 
man finance  committee  of  the  American  Cotton  Shippers'  Asao* ' 
elation,  the  undersigned  have  consented  to  act  as  a  oonunittee  ta' 
receive  subscriptions  from  cotton  merchants  and  others  in  New 
York  who  would  like  to  contribute  to  a  fund  of  tlOCOOO  b^ng 
raised  by  the  American  Cotton  Shippers'  Association  in  further- 
ance of  two  major  activities:   (a)   To  endeavor  to  secure  amend- 
ment or  repeal  of  the  agricultural  marketing  act  throtigh  Ooa-  ■ 
gress  and    (b)    a  country-wide  publicity  campaign   to   enlighten  ' 
the  public  as  to  the  activities  of  the  Federal  Farm  Board  as  at 
present  conducted,  and  to  prom\ilgate  the  policy  of  the  Americaa 
Cotton  Shippers'  Association  as  declared   in   the  following  reso- 
luUon:      •     •     • 

Those  subscribing  to  this  fund  are  at  liberty  to  designate 
the  purpose  for  which  the  subscription  shall  be  used.  I.  e^l 
whether  for  the  publicity  campaign  or  for  legislative  action  in  aa '" 
attempt  to  secure  amendment  or  repeal  of  the  t^rlcultural  mar- 
keting act,  or  both.  A  subscription  card  is  Inclosed  which  may 
be  used;  but  in  the  event  that  you  do  not  care  to  have  your  n»BMi> 
disclosed  check  m^y  be  sent  to  Gardiner  H.  IdUler,  60  Beaver 
Street.  New  York  City,  who  wlU  coUect  the  funds  and  forward 
one  check  for  the  entire  amount  collected  to  the  Ajnerican  Cotton 
Shippers'  Association  at  Memphis,  Tenn. 

Third.  The  following  telegram  was  sent  out  by  D.  T. 
Manget.  cotton  merchant  of  Newnan.  Oa.,  to  cotton  shippers 
in  Savannah: 

Tou  gentlemen  are  requested  to  act  as  a  committee  to  solicit 
contributions  from  cotton  factors  and  dealers  at  Savannah  to 
support  a  movement  fostered  by  the  American  Cotton  Shippers' 
Association  to  raise  funds  to  either  amend  or  repeal  the  agri- 
cultural marketing  act,  with  special  reference  to  functions  of  thi"* 
Farm  Board.  The  amount  to  be  raised  from  the  Georgia  shippers 
and  factors  is  $4,000.  In  addition  to  this  amount  the  firm  of 
Clayton  &  McFsdden  wlU  be  solicited  direct.  The  quota  assoMed 
on  Dallas  was  $10,000,  and  they  raised  the  amount  In  30  minutes, 
Houston  quota  was  $10,000.  all  of  which  has  been  pledged.  Dam- 
eron  Williams  wires  that  the  Interest  in  the  Memphis  meeting  Is 
spreading,  and  other  States  are  reporting  excellent  progress. 
Please  be  good  enough  to  phone  or  wire  the  result  of  your  efforts 
as  early  Is  possible,  as  I  am  obliged  to  make  a  report  of  the  State 
to  Dameron  Williams  this  afternocm.  We  feel  that  our  e«*ttimiTw 
is  at  stake  and  that  something  must  be  done  Immediately,  and 
will  be  done  If  we  have  the  moral  and  financial  support  of  the 
cotton>  trade.  Terms  of  subsolptlon :  Fourth  cash,  balance  as 
and  if  needed. 

Fourth.  An  excerpt  from  an  editorial  of  a  newqiaper 
known  as  the  Cotton  Trade  Journal,  as  follows: 

The  worlds  largest  cotton  merchant  told  us  recently:  "In  a 
democratic  country  such  as  ours  the  only  way  tot  the  people  to 
control  the  acts  of  their  OoTerzunent  is  to  liave  the  fpotlight 
turned  on  its  aetivltfes." 

After  careful  consMtratlon  and  oonsnlting  with  the  tiest  legal 
aad  cotton-wlae  minds  in  tbm  eountry  we  agrw  with  tbls  eintn— 1 4 
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palley 

or  ovr  pttp«  ki  MtMd  to  th*  Ffena  Board  act  aad  tb«  American 
CWIuu  CoepcntH*  AaMctitlou. 

Tfea  OnttM  Tkada  laiaal  I*  i  ijirilllaliU  th#  HBttmnift  of  ttt* 
whoto  trad*.  We  are  going  to  be  tba  epMitiin  in^tbe  Tolee  of 
>toa— t  oC  til*  eottoa  tvada  acaiaafc  tbak  pact  stf  tte  Fana  Boaord 
act  wftidk  plaeaa  tha  OoramjiieBt  ta  bualaeia. 

And  tlM  sky  te  thft  liaM.  I  protest  i^aiiMt  uv  such  cold. 
cnMte.  bold  •ttcmpt  to  kifiycfiee  me  aiad  my  brethren  en 
th»  floor.  Hi  m9  «9«kMe  of  10  i«ms  on  the  floor  o(  tlie 
thta  It  the  boldest  attempt  which  paid  propaganda 
to  tnfltwtce  wmtwwkiial  action.  As 
I  MB  eoncexncd.  If  there  were  no  other  reaaom  to 
ae»  I  «o«ld  find  Bfeelf  flghtiv  UMler  the  flat  e< 
cooperatlTe  farmers  of  America  rather  than 
the  black  flag  of  the  slushers  whose  well-marked  trail 
to  yop  ip  this  ipiweh  Under  whoee  flag 
to  ftaad?    Tbe  iMse  1»  eiear-eut  and  unmis- 


the 
und 
Xhave 


Wfev  9X9  ther  flfhOBg  this  act?  They  say  that  coopera- 
tt^  marketing  has  not  succeeded.  They  convict  themsehres 
of  mlwtpi  tamtatiui  hi  their  own  testimony.  They  know 
cooperatlTe  marketing  Is  watrrHnrm  and  that  is  why  they 
wiBft  to  kmM  K  iiODgii  It  haaatilng  it.  Am  I  jwtiiled 
IB  making  this  stotoncnt?    Let  me  read  from  the  telegram: 

^9  f«al  tbat  ear  aslatanoa  la  at  ataka  ana  thai  ■ww^^htng  muet 
badooa  tmmertlataly.  and  win  be  If  we  have  the  moral  [God 
fniMi    "aMealfl     ma*  aaaaHal  sopport  or  the  ootton  trade. 


Why  are  they  trying  to  beat  this  act  to  hamstrliw  it? 
Tlwre  is  the  answer  to  it:  "Our  eristence  is  at  stake." 
Why  Is  it  at  stake?  Because  cooperative  marketing  has 
made  more  progrese  since  the  agricultural  marketing  act 
was  passed  to  1M9  and  the  Government  iwt  its  seal  upon 
If  tban  tt  had  made  tn  50  years  previously.  If  cooperative 
under  the  agriiniUural  raarketii«  act  were  not 
ttoe  Maeedowiasi  cry  oC  one  ootttm  gambler  to 
woidd  not  soond  ixp  to  heaven—'*  Help  me.  Casslus. 
or  I  sink!  **  And  who  Is  **  me  "?  The  net  fellow  who  has 
rtddsn  the  bsnl  backs  e<  eetton  farmers  of  the  Sooth  until 
his  taeome  for  eeer  TO  years  of  each  riding  has  been  less 
than  $300  a  year  for  eat^  family.  Let  us  get  right  on  this 
tbiBS.  m  eeOeafoes.  I  stand  for  the  rights  of  free-bom 
American  dtiaens  to  protect  themselves  against  organlaed 
gxesd.  aad  have  alwaya  stood  ftor  it.  By  the  same  token  I 
stosid  for  the  right  ot  agriculture  to  organiae.  The  right 
to  organlas;  to  exercise  the  inalifmahle  right  to  market  its 
own  prodaeU  lor  its  own  benefit  in  its  own  Ood-given  wayt 

Mr.  BART.    WIU  the  gentleman  yield? 

Mr.  BCCSABAM.    No. 

Oentlewsn.  this  Is  a  flght  for  the  existence  of  the  Fkrm 
Board  and  the  farm  relief  act  TMs  is  the  flrst  step  to- 
ward Its  destnsctton  by  atrai^idatton  and  by  starvation. 

Wh»  brrmght  ow  this  llgtot?  Wha*  sort  of  flght  are  they 
waging?  Llstent  I  am  going  to  comment  on  the  quoted 
letters,  and  flfest  the  letter  from  the  State  of  Georgia  which 
la  from  the  Amerlean  Gotten  Shippezs  Assisdatlon: 

Tcm  gantteman  art  reqoeatad  to  act  aa  a  eotamlttae  to  eoUctt 
•oatrttmtlOBa  froaa  eoCtan  fi^tora  and  dealan  at  Savannah  to 
aqpport  tba  movmnt  fhataiwrt  by  the  American  Cotton  Ship- 
parsVAaeoctetloo  to  ralM  funda  to  etth«  aaatnd  or  repeal  the 
aexlcultural  mataMag  act  with  qtaclal  reteraace  to  fanctloaa 
of  the  ytea  Boerd.  Tba  amouat  to  be  relied  frofa  the  Oaorcla 
ablpp«B  aad  ftcton  la  iCQoe.  ha  aadltlaa  to  thu  amount  tha 
On  ol  Oaytoa  A  MaTbitoew  will  ba  aoUcitad  dixact. 


.  TtM  sky  k  the  Bmlt  for  this  slash  fund,  this  corruption 
toad  or  this  edtteatkm  fml  that  thsae  men  who  have  been 
pswTtog  vpen  the  ootton  UidfcHij  are  seekti«  to  raise. 

Tba  amount  to  be  ralaed  tiom  the  Oeotgla  iihlppere  and  fae> 
li    MjOOO.     •     •     •    Tka    qnwta    aeaeaaed    <m    DaUae    waa 
and  th«v  ralaed  the  amount  tn  SO  mlnutee.     Hotate* 
~  ~i   aiO.000.   all   ot   which   haa   been    j^edged.      Damexon 
•trea  that   tta   fBtMael    m  the   jSniiiiiiiii   aiewiriii    la 
^ireading.  uid  atMr  latae  aaa  vaparttac  '■«-'*'-^ 


•14 


Now.  along  the  same  Una  thsy 

to  the  Itew  York  *'e*^*wgf  and  here  is  what  they 

Listen  to  this.    I  want  to  tfbow  you  where  the  fight 

IB.    I  want  to  sketw  ywi  that  the  tosWISMi  totnests.  the 

m  «( thf 


farm  act  and  destroy  it  in  order  that  they  may  continue 
to  prey  upon  the  hard  earnings  of  the  tillors  of  the  soiL 

I  will  not  again  read  all  the  letter  because  I  have  not  the 
time.  It  is  a  letter  to  the  New  York  Cotton  Exchange  solicit- 
ing subscriptions,  and  states,  among  other  things: 


eabecrlbing  ta  thJa  fond  are  at  liberty  to  deatgnato  tha 
piirpoee    for    which    tha   snbecrlptlons    abmil    ba   need:    that    la.      "^ 
whether  for  the  publicity  campaign  or  for  legielatlve  aettoe  In  an 
attempt  to  aeciire  amendment  or  repeal  of  the  agricultmat  market- 
ing act,  or  both. 

Legislative  action!  In  the  name  of  God  and  common 
sense,  these  cotton  shippers  believe  that  money  talks  and 
votes  in  this  House.  It  has  not  talked  and  voted  tn  this 
House  since  I  have  been  a  Miember.  I  do  not  believe  it  is 
going  to  talk  and  vote  to-day,  and  I  trust  to  God  it  win 
never  talk  and  vote  in  this  House.    [Applause.] 

How  were  they  going  to  influence  Congress?  What  are 
their  methods?  What  was  the  language  just  read  by  me? 
Is  there  anything  written  between  the  lines  that  we  can 
see?  Are  there  hidden,  devious  ways  of  obtaining  congres- 
sional or  legislative  action?  If  so.  I  would  like  to  drag  them 
out,  let  the  rays  of  a  noonday  sun  shine  upon  them  that 
we  might  see  them  and  honest  men  in  every  r<^ning  pi^gg 
judgment  thereon. 

I  want  to  call  your  attention  to  the  language  in  the  tele- 
gram which  I  have  Just  read.  "  In  addition  to  this  amount, 
$100,000,  the  firms  of  Clayton  and  McFadden  win  be  solicited 
direct.'*  Who  are  the  firms  of  Clayton  and  McFadden? 
They  are  the  two  biggest  cotton  Anns  in  the  world.  Mr. 
Clayton  is  regarded  as  the  greatest  cotton  man  in  the  world. 
And  why  did  not  they  aUot  him  a  certain  amount  of  this 
fund  as  his  contribution  to  this  assessment  of  $100^)00.  as 
they  allotted  $10,000  to  DaUas.  $10,000  to  Houston.  $10,000 
to  Memphis?  There  is  a  nigger  in  thB  woodpile  hoe,  and 
I  want  to  see  it.  This  telegram  means  this:  That  you  little 
pikers  in  Memphis  and  Houston  and  Dallas  and  Savannah 
have  got  to  raise  a  minimum  of  $loo,000,  and  if  that  does  not 
do  the  Job  of  repealing  thia  act,  then  Clayttm  and  McFadden 
win  put  up  the  difference.  Listen  again  to  a  quototion  from  ' 
their  letter: 

A  subecriptlon  card  la  lacloeed  which  may  be  ueed.  bmt  In  tha 
event  that  you  do  not  care  to  have  your  name  diacloeed.  check 
may  be  sent  to  Gardiner  H.  Miller,  60  Beaver  Street,  New  York 
City,  who  will  coUect  the  folds  and  forward  one  eheeJi  for  tha 
entire  amount  collected. 

Oh,  these  cotton  shippers  and  kindred  interests,  to  which 
they  refer,  are  treading  the  dark  and  forbidden  path  of  in- 
fenml  chicanery  to  undermine  the  farm  relief  act  and 
destroy  the  only  hope  that  the  farmers  have  of  rrflef  from 
the  intolerat^  condition  they  are  in  now. 

Listen  to  one  more  thing.  Here  is  another  letter  which 
I  have  not  time  to  again  read,  but  I  win  teU  you  the  stot©*'^ 
ments  in  it.  The  American  Cotton  Shippers  Association  has 
asked  their  members  and  kindred  interests  to  go  and  talk 
to  their  newspaper  editors,  and  stote  that  there  may  be  a 
change  of  editorial  policy  because,  "  This  writer  knows  of 
several  that  have  changed  their  policy  after  being  talked 
to,"  and  aftsr  this  dush  fund  has  been  raised. 

Every  means  is  being  resorted  to  by  the  vested  interests 
to  destroy  the  only  constructive  piece  of  legislation  this 
Congress  has  ever  passed  for  the  relief  and  benefit  of  the 
farmers. 

Mr.  THATCHER.  Win  the  gentleman  yield  for  a  brief 
question? 

Mr.  BUCHANAN.    For  a  brief  question:  yes. 

Mr.  THATCHER.  Before  the  gentleman  closes,  wffl  he 
stote  to  the  committee  to  what  extent,  and  in  what  manner, 
win  the  activities  of  the  Farm  Board  be  crippled  if  the 
apiN-opriation  is  llntited  to  $1,000,000? 

Mr.  BUCHANAN.  Because  it  wffl  not  give  them  a  sufficient 
amount  of  money.  They  have  so  stated  to  me.  and  I  have 
letters  here  that  they  wffl  be  compelled  to  refuse  servhig 
many  associations  ahrady  organized  and  others  that  wffl 
want  to  be  organised  en  the  same  sensible  businesslike  basis. 
Ut  me  teB  you  something.  The  subcommittee  did  not  de- 
veiep  in  its  hearings 

IBere  the  gavel  felU 
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Mr.  WOOIMtUM.    Mr.  Chairman.  I  would  Uke  to  see  If  It 

is  not  possible  by  unanimous  consent  to  limit  debate  on  this 
section.  I  ask  unanimous  consent  that  aU  debate  on  the 
Farm  Board  item  and  aU  amendments  thereto  close  at  2 
o'clock.  The  time  wffl  be  in  the  control  of  the  chairman, 
and  I  am  sure  he  wffl  be  fair. 

Mr.  McCLINTIC  of  Oklahoma.  I  hope  the  gentleman  wffl 
not  insist  upon  that. 

Mr.  LaQUARDIA.  Is  the  genttanan  going  to  seriously 
urge  his  amendment? 

Mr.  McCLINTIC  of  Oklahoma.    I  am. 

Mr.  WOODRUM.  Mr.  Chairman.  I  wffl  modify  my  re« 
quest,  and  ask  unanimous  consent  that  aU  debate  close  at 
2.15  o'clock.    That  wffl  give  an  additional  hour  and  a  half. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  SNELL.  Reserving  the  right  to  object,  I  think  for  the 
present  we  had  better  let  it  run  along. 

The  CHAIRMAN.    ObJecUon  is  heard. 

Mr.  WRIGHT.  Jyfr.  Chairman,  I  rise  in  opposition  to  this 
amendment,  and  in  discussing  it  I  wish  to  confine  the  dis- 
cussion to  the  naked  question  of  whether  the  appropriation 
recommended  by  the  conunittee  is  sufllcient  for  the  operation 
of  the  Farm  Board  for  the  coming  fiscal  year. 

I  do  that  because  there  is  a  law  on  the  stotute  books 
creating  the  Farm  Board,  which  is  now  in  existence,  and 
therefore  the  only  question  to  be  determined  here  Is  whether 
the  amount  recommended  by  the  committee  is  sufficient.  I 
contend  that  the  committee  has  been  most  liberal  in  recom- 
mending $1,000,000  for  the  fiscal  year  of  1933. 

Now,  gentlemen,  the  estimate  was  made  for  $1,800,000  and 
the  committee  reduced  it  to  $1,000,000.  I  want  to  say,  with 
aU  deference  to  the  Farm  Board,  that  that  is  one  department 
of  the  Government  which  comes  before  the  committee  of 
which  I  am  a  member  and  sulxnits  ite  estimates  in  less 
detail  than  any  other  department  of  the  Government.  They 
deal  in  glittering  generalities  and  you  can  not  get  them  to 
the  point. 

Now,  I  want  to  call  3rour  attention  to  some  of  the  items 
that  go  to  make  up  estimates  of  the  Farm  Board.  I  am 
going  to  submit  some  items  for  fflustration  of  the  way  the 
Farm  Board  spends  the  people's  money. 

They  have  a  personnel  divided  into  grades.  I  take  up 
grade  9,  and  under  that  grade  they  have  eight  members  of 
the  board  drawing  a  salary  of  $12,000  and  one  general 
counsel  drawing  $20,000. 

Grade  8,  they  have  a  secretary  who  draws  $8,500. 

Grade  7,  they  have  one  head  agricultural  economist  draw- 
ing $6,500,  two  head  agricultural  economists  drawing  $0,500, 
and  one  attorney  drawing  $6,500. 

Grade  6.  chief  of  section  $6,000.  nine  agricultural  econ- 
omists drawing  $5,644  each. 

They  have  one  principal  examiner  on  a  salary  of  $6,500. 
then  two  principal  attorneys  drawing  $5,600.  In  grade  5 
they  have  six  senior  agricultural  economisto  <m  salaries  of 
$4,733  each  and  six  senior  agricultural  economists  at  $4,700 
each.  They  have  a  legal  repreeenUtive  at  $5,000  and  a 
senior  attorney  at  $4,600.  In  grade  4  they  have  six  agricul- 
tural economists  drawing  $3,000.  and  a  legal  assistant,  $4,000. 
In  grade  3  they  have  seven  agricultural  economists  drawing 
salaries  at  $3,314  each  and  three  associate  economists  at 
$3,200  each.  In  grade  2  they  have  three  assistant  agricul- 
tural economists  at  $2,600  each,  four  assistant  economists 
at  $2,600  each,  and  four  assistant  economists  at  $2,600  each, 
and  two  assistant  attorneys  at  $2,700  each,  and  one  legal 
assistant  at  $2,700.  I  dont  know  just  what  he  does,  whether 
he  ts  a  lawyer  or  some  kind  bf  an  expert. 

Mr.  SNELL.    Mr.  Chairman,  wffl  the  gentleman  yiekl? 

Mr.  WRIGHT.    Yes. 

Mr.  SNELL.  When  the  original  act  was  passed  we  fixed 
the  salaries  of  the  commissioners. 

Mr.  WRIGHT.    Yes. 

Mr.  SNELL.  I  thought  we  had  some  limits  on  the  salaries 
to  be  paid  in  the  bffl  at  that  time. 

Mr.  WRIGHT.  I  do  not  think  so.  but  we  have  put  a 
limiUtion  in  this  bilL 


Mr.  SNELL.  Then,  op  to  the  present  time  they  are  not 
to  blame  for  the  salaries. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia has  expired. 

Mr.  VINSON  <^  Georgia.  Mr.  Chairman.  I  adc  unanimous 
consent  that  the  gentleman's  time  be  extended  for  10  addi> 
tional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  SNELL.  The  real  matter  of  importance  Ls  not  what 
the  salaries  are.  but  the  kind  and  character  of  men  occupy- 
ing the  positions  and  what  they  are  doing. 

Mr.  WRIGHT.    I  caU  attention  to  this  list  of  economists^ 

Mr.  SNELL.    What  do  they  do? 

Mr.  WRIGHT.  They  do  nothing  but  the  work  that  Is 
duplicated  to  the  Department  of  Agriculture. 

Mr.  SIMMONS.    Blr.  Chairman,  wffl  the  genUeman  yield? 

Mr.  WRIGHT.    Yes. 

liir.  SIMMONS.  The  work  the  genUeman  is  talkhig  about 
was  transferred  from  the  Department  of  Agriculture  to  the 
Farm  Board  by  Executive  order,  and  it  is  not  dupUcated. 

Mr.  WRIGHT.  If  that  be  true,  why  did  this  Congress 
carry  in  the  agricultural  appropriation  bffl  nearly  $6,700JOOO 
to  carry  on  the  Bureau  of  Agricultiu*al  Economics  in  the 
Department  of  Agriculture? 

Mr.  SIMMONS.  The  Bureau  of  Cooperating  Marketing 
was  transferred  from  the  Agricultural  Department  to  the 
Farm  Board  and  this  work  is  being  done  by  former  munbera 
of  that  bureau.    It  is  not  duplicated. 

Mr.  HART.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  WRIGHT.    Yes. 

Mr.  HART.  Can  the  gentleman  t^  the  House  what  aa 
agricultural  economist  is?  I  have  been  farming  and  mar- 
keting for  30  years,  and  I  really  do  not  know.  Does  he  teU 
us  when  wheat  goes  up  and  when  it  gpes  down? 

Mr.  WRIGHT.  They  are  supposed  to  investigate  condi- 
tions generaUy  all  over  the  world  and  to  know  the  quantity 
of  crops  produced  and  the  prevailing  prices,  and  Judging 
from  the  numt>er  of  economiste  that  are  employed  down 
there  at  the  Farm  Board,  they  have  enough  of  them  there 
to  solve  every  question  in  connection  with  the  matter. 

Mr.  BURTNESS.  Mr.  Chairman,  wffl  the  gentleman 
yield? 

Mr.  WRIGHT.    Yes. 

Mr.  BURTNESS.  Getting  back  to  the  question  of  «ainHfn_ 
does  the  gentleman  contend  that  any  of  these  salaries  with 
the  exception  of  that  of  the  general  counsel  are  really 
higher  than  the  standard  paid  usually? 

Mr.  WRIGHT.  I  insist  that  the  salaries  are  excessive  and 
that  there  are  too  many  of  these  economists  employed. 

Mr.  BURTNESS.  Does  the  gentleman  claim  that  the  sal- 
aries paid  to  the  economists  are  too  high,  «vmimlng  they  do 
not  have  any  more  th4n  they  need? 

Mr.  WRIGHT.  From  the  results  obtained  I  would  say 
that  they  are  aU  overpaid. 

Mr.  BURTNESS.  What  about  the  general  counsel?  Be 
receives  $20,000,  but  the  next  highest  salary  in  the  legal 
division  is  $6,500. 

Mr.  WRIGHT.  I  do  not  think  that  the  $20,000  man  Is 
worth  It. 

Mr.  BURTNESS.    So  you  are  recommending  $12,000? 

Mr.  WRIGHT.    Yes;  for  the  gex>eral  attorney. 

Mr.  BURTNESS.  Does  the  gentleman  claim  that  the 
other  men  are  being  overpaid? 

Mr.  WRIGHT.  I  say  they  are  an  overpaid.  I  think  ttie 
Farm  Board  is  being  overpaid. 

Mr.  BURTNESS.  But  Congress  fixed  the  salary  of  the 
members  of  the  Farm  Board.  I  favored  cutting  it  to 
$10,000  when  we  passed  the  MIL 

Mr.  WRIGHT.  I  would  be  in  favOr  of  reducing  it  to 
$10,000.  I  do  not  think  they  are  worth  any  more  than  we 
are.  As  an  fflustration  of  what  these  gentlemen  are  worth 
in  the  way  of  salari^,  last  fall,  after  the  people  In  the  Cotton 
Belt  had  delved  and  striven  and  perspired  to  produce  a  cot- 
ton crop,  and.  when  the  crop  had  practically  matured,  the 
best  advice  the  board  offered  was  that  these  farmers  delib- 
erately go  to  the  expense  of  plowing  up  every  third  row. 
This  was  after  the  crop  had  already  been  produced. 
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froB  T^XM  (Mr.  BoauKkii] 
UlkUic  mboot  propaganda  being  owd  aralost  tbe  Fmraa. 
It  may  be.    But  prcmaganrtt  is  not  conflnwl  to  op- 
poaitiao  to  tbe  Farm  Board.    Tbe  Farm  Boazd  ba^  tbetr 

bad  before  our  coounittf «  a  man  named 
Hie  Is  drawing  $15,000  from  tbis  American  Cotton 
Cooperative  Aaaoclatkm.  I  tried  to  aacotain  from  bim 
wbat.bla  duties  were,  and  wimt  be  is  doing  bere  in  Waib- 
tatgtdlL  Be  aald.  in  chart,  tbat  be  was  engaged  in  educational 
work.  I  asked  bim  bow  be  coodocted  it.  nbetber  tbrougb 
tb^  press,  magazines,  or  bow.  and  be  aak!  that  one  way  be 
wm  earryteg  it  oo  waa  rti^t  tbere  before  tbe  eommittee. 
/lir.  FULBRIOHT.  I  bave  Just  been  tblnldng  aboat  these 
tiOBaefBists  operating  under  tbe  Ptem  Board  and  I  am  woa- 
derfDg  if  tbe  InTormation  upon  wblcb  tbe  President  based  bis 
sm^estioo  to  plow  out  every  third  row  of  cotton  a  few 
■ionths  ago  was  based  on  tbe  Information  gathered  from 
tnepe  ccooomista? 

Mr.  WRIOHT.  It  moat  bave  come  from  tliat  sooroe.  I 
can  not  'Imagine  where  ttiey  oonceiyed  tbe  idea  unless  tbe 
wmnowtrta  told  them. 

-  Mr.  BATON  of  Colorado.    What  did  yoc  say  about  tbe 
ftealdent  making  any  such  statement  as  th^it? 

ICr.  WRIOHT.  I  said  the  Farm  Board.  I  hope  tbe  Presi- 
dn(  bad  OMffv  acMe. 

Btr.  BATOIV  of  Colorado,  f  am  sure  be  tiad  more  sense: 
tal  I  would  like  to  know  whether  the  gennleman  referred 
to   tbe    President    of    the   United    States    when    be    said 


Mr.  FULBRIOHT.  Tbe  gentleman  referrtt!  to  tbe  chair- 
of  the  Farm  Board.  I  think  the  President  of  the  United 
Stetaa  tadorsed  what  tbe  Farm  Board  suggested. 

Mr.  WRIOHT.    I  decline  to  yield  further. 

Mr.  FULBRIOHT.    Tbe  Secretary  of  Agriculture  said  it. 

Mr.  WKItlHl*.  Ooing  back  now  to  Mr.  lloeer.  this  man 
drawlug  $19,000  a  year  from  the  American  Cotton  Coopera- 
tive AaaodaOoo;  I  asked  btm  where  be  had  been  the  last 
30  days.  Be  aaM  be  had  been  bere  in  WaAlngton.  I  said. 
**  Just  preceding  that  date  where  were  yoct?  "  It  turned 
oat  that  with  the  exceptian  of  2.  3.  or  4  daja.  an  interim. 
X  suppooe.  during  which  time  be  went  out  sumewLeie  In 
the  country,  be  was  bere  aroimd  Washington.  I  said. 
"Mr.  Mooer.  for  the  30  days  preceding  than  period,  where 
you?  "  With  an  taaterfm  of  3.  4.  or  5  days  he  was 
In  Watfdnfton.  I  did  not  carry  him  back  any  farther 
than  that,  but  for  tbe  past  three  months  he  had  spent 
practically  an  of  bis  time  In  Washington  working  at  his 


Mr.  SMTTH 


Mr. 
Mr. 


of  Idaho.   Win  tbe  gentleman  yield? 

Tea;  for  a  very  brief  ques^on  only. 
of  Idaho.   Who  employed  Mr  Jlfoeer? 

Hie  Amertean  Cotton  Cooperative  Aaso- 


Mr.  gMTTHof  Idaho.    Who  pays  hhn? 

Mr.  WBIQBT.  And  I  want  to  say  bere  and  now  that  tbe 
Flann  Board  akaokitciy  dtetates  tbe  pobcy  of  tbe  American 
OottoB  Orowera'  Aaaodattan. 

Mr.  SMITH  of  Idaho.  Mr.  Moser  ia  paid  by  the  aasocia- 
tkm  that  eaptavcd  hiuk,  la  be  not? 

Mr.  WRIcmCT.  Oh.  yas;  they  pay  him,  but  tt  comes  out  of 
tbi  faxaers'  pocksta,  and  it  it  sanctiosiad  br  this  Farm 
Board. 

Mr.  SMITH  of  Idaho.  Tbe  Mm  Board  Is  not  responsi- 
tale  for  tbe  salaries  paid  bw  tbe  eooperativea. 
'  Mr.  WRIOBT.  I  maintain  tbe  board  o^nld  absolutely 
eoBtrol  tbcm.  and  they  do  eootrol  tbe  American  Cotton 
Cooperative  Association:  they  control  tti  policy.  Mr.  Stone 
aifcnm  bB  hia  lastimiMij  that  they  bave  a  right  to  look  into 
the  cAelency.  and  so  forth,  d  their  employees,  and  all 
thow  thkiis:  and.  of  ecurae.  a  taan  suggeistico  from  tbe 
Item  Board  woaM  centred  tbe  potter  of  this  aasociatkm. 

Why?    Itomnae  this  association  is  practically  «iw«>w*ii  by 
the  Farm  Board.    The  Farm  Boasd  holds  this  purse  strings. 
the  Fimn  Board  is  a  soeoess  or  failure  is  one 
tat  tht  kBportant  tniaUuii  hert  baf ore  us  is 


whether  or  not  11.000,000  is  not  enough  money  for  this  boaid 
to  spend  in  the  fiscal  year  1933. 

I  want  to  call  the  attention  of  the  House  to  another  thine 
so  far  as  tbe  looseness  oi  their  estimates  are  concerned: 
They  admitted  before  our  committee  that  during  the  past 
fiscal  jrear  they  lacked  $300,000  of  spending  what  was  tkty- 
propriated. 

Mr.  SMITH  of  Idaho.    Will  the  gentleman  yield  further? 

Mr.  WRIOHT.    Tee;  but  make  your  question  brief. 

Mr.  SMITH  of  Idaho.  Has  Ihe  gentleman  any  informa- 
tion that  the  American  Cotton  Cooperative  Association  is 
not  satisfied  with  the  services  rendered  by  Mr.  Moser? 

Mr.  WRIOHT.  I  do  not  know.  Jhe  farmers,  however, 
pay  the  bill. 

Mr.  SIMMONS. 

Mr.  WRIGHT. 

Mr.  SIMMONS. 


Will  the  gentlonan  yield? 
I  yield. 

In  order  that  we  may  have  it  clear.  Is  it 
your  position  that  the  cooperatives  exploit  the  farmers? 

Blr.  WRIGHT.    I  did  not  say  anything  about  cooperatives. 

Mr.  SIMMONS.  You  are  talking  about  one  of  the  big- 
gest cooperatives;  you  are  talking  about  the  American  Cot> 
ton  Cooperative  Association. 

Mr.  WRIOHT.    That  is  what  I  am  talking  about 

Mr.  SIMMONS.  Do  they  or  do  they  not?  That  is  the 
question. 

Mr.  WRIOHT.  I  have  never  seen  any  farm  organizatioD 
that  existed  very  long  into  which  did  not  enter  a  lot  of 
broken-down  politicians  and  men  with  smooth  tongues,  but 
who  were  business  failures  and  who  would  exploit  the  farm- 
ers, and  finally  bring  failure  to  the  organization. 

Mr.  BURTNESS.    WiU  tbe  gentleman  yield? 

Mr.  WRIOHT.    Yes. 

Mr.  BURTNESS.  The  gentleman  calls  attention  to  the 
looseness  of  the  estimates,  and  calls  attention  also  to  the  fact 
that  the  Farm  Board  this  year  is  not  spending  as  much  as 
they  were  granted  under  the  last  appropriation. 

Mr.  WPJOHT.    By  $300,000. 

Mr.  BURTNESS.    It  will  be  at  least  $400,000.  will  it  not? 

Mr.  WRIOHT.    It  may  be. 

Mr.  BURTNESS.  Surely  the  gentleman  does  not  condemn 
the  Farm  Board  for  not  spending  what  was  appropriated, 
does  he? 

Mr.  WRIGHT.  For  the  five  or  six  months  preceding  Feb- 
ruary. 1932,  they  increased  the  personnel  of  the  board  very 
materially. 

Mr.  BURTNESS.  If  the  gentleman  will  yield,  is  it  not  a 
fact  that  the  number  of  its  personnel  at  the  time  the  hear- 
ings were  held  was  considerably  less  than  it  had  hg^n  30  or 
60  days  before? 

Mr.  WRIOHT.  Yes.  Gentlemen,  economy  has  been  loudly 
urged  here  on  the  floor.  Let  me  say,  the  only  way  to  reduce 
expenditures  is  to  reduce.  There  is  a  way  to  "  balance  the 
Budget  ••  other  than  by  levying  additional  and  onerous  tax 
burdens  on  an  already  overtaxed  and  suffering  people,  and 
that  way  is  to  actually  cut  expenditures.  Here  is  one  oppor- 
tunity. Let  us  embrace  It  by  voting  down  this  amendment. 
Ctoe  million  dollars  is  ample  for  the  legitimate  expenses  of 
tbe  operations  <rf  the  Farm  Board  for  the  coming  fiscal  year 

[Here  the  gavel  fell.] 
-  Mr.  SUMMERS  of  Washington.    Mr.  Chairman,  the  last 
statem^it  of  my  colleague  on  the  committee,  the  gentleman 
from  Georgia,  Judge  Wright,  might  be  grossly  misunder- 
stood. 

Mr.  WRIOHT.    Will  the  gentlemui  yield? 

Mr.  SX7MMERS  of  Washingtcm.    Yes. 

Mr.  WRIOHT.  But  the  gentleman  does  not  deny  that 
fovn-  or  five-months  before  the  close  of  last  year  they  did 
increase  the  personnel? 

Mr.  SUMBIKRS  of  Washington.  It  is  a  new  OTganlxalion 
and  they  are  building  it  up  as  they  have  donands  from 
cooperatives. 

Mr.  BURTNESS.    WID  the  genUeman  yleW  on  that  point? 

Mr.  SUMMERS  of  Washington.    Yes. 

Mr.  BURTNKSa  The  hearings  show  that  43  empk>yees 
who  had  drawn  compensation  during  the  period  from  July 
1.  1931.  to  January  31.  1933.  v«re  not  on  the  pay  roll  when 
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the  hearings  were  held,  so  th^  lilst^l^  Of  fhcrea^ng  the 
personnel  the  fact  is  that  the  personnel  had  been  decreased 
to  that  extent  at  the  time  the  hearings  were  hehL 

Mr.  SUMMERS  of  Washington.  As  a  matter  of  fact,  they 
are  having  requests  to  extend  their  work.  They  are  organ- 
izing these  cooperatives,  one  of  the  very  purposes  for  which 
the  board  was  created,  and  necessarily  they  will  have  to 
Increase  their  personnel.  Permit  me  to  say  these  prelimi- 
nary words:  As  a  rather  extensive  wheat  grower  and 
engaged  in  farming  aU  of  my  life,  and  knowing  the  needs  of 
agriculture,  I  have  suiTported  previous  legislation  very 
strongly,  the  previous  farm  legislation  for  which  we  fought 
for  many  years.  But  I  did  not  conceive  this  particular  legis- 
lation. I  had  nothing  to  do  with  writing  this  bill,  hut  I 
voted  for  the  bill,  as  the  rest  of  you  did.  It  came  in  with  a 
unanimous  report  of  the  Committee  on  Agriculture,  after 
long  hearings.  We  had  confidence  in  that  committee  and 
it  was  passed  by  Congress  almost  unanimously.  I  want  us 
to  be  reasonable  in  our  acts  here  to-day. 

We  directed  the  Farm  Board  to  do  certain  things,  and 
among  other  things,  in  cases  of  great  depression  in  farm- 
commodity  prices,  they  were  to  set  up  a  stabilization  board 
and  handle  those  commodities.  The  board,  when  those  con- 
ditions arose,  did  that  thing,  but  Mr.  Stone,  the  chairman 
of  the  board,  says  he  does  not  regard  stabilization  as  one 
of  the  proper  and  normal  functions  of  the  board,  and  they 
only  engaged  in  it  because  they  were  directed  by  the  law 
to  do  so.  The  great  criticism  that  has  been  made  of  the 
board  has  been  because  of  its  stabilization  work.  It  is  stated 
that  great  pressure  Was  brought  to  bear  by  southern  Con- 
gressmen that  they  stabilize  cotton,  and  no  doubt  other 
Congressman  asked  for  it  in  regard  to  wheat.  I  personally 
did  not. 

Mr.  VINBON  of  Georgia.    Will  the  gentleman  3^1d? 

Mr.  SUMMERS  of  Washington.    Yes. 

Mr.  VINSON  of  Georgia.  The  gentleman  J\ist  said  that 
the  stabilization  operations  of  the  board  had  been  a  failure. 

Mr.  SUMMERS  of  Washington.    No;  I  did  not  say  that. 

Mr.  VINSON  of  Georgia.  It  is  recognized  throughout  the 
coimtry  that  they  have  been  a  failure.  Now,  let  me  ask  the 
gentleman  if  you  take  the  stabilization  feature  out,  what  is 
there  left  in  the  law  that  can  not  be  better  administered  by 
the  Department  of  Agriculture  than  the  Farm  Board?  I 
would  like  the  gentleman  to  explain  to  the  committe  about 
that. 

Mr.  SUMMERS  of  Washington.  That  is  a  legislative  mat- 
ter. If  the  Agricultural  Committee  wants  to  bring  in  legis- 
lation along  that  line  it  can  do  so  and  we  will  consider  It  on 
its  merits.    This  is  an  appropriation  bill  only. 

[Here  the  gavel  fell.] 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five  additional  minutes. 

Tbe  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Does  not  the  gentlonan  know 
that  when  you  take  the  stabilization  feature  out  of  the 
marketing  act  you  have  nothing  in  the  law  that  the  Agri- 
cultural Department  can  not  administer  better  than^-ttie 
Farm  Board? 

Mr.  SUMMERS  of  Washington.  That  is  the  gentleman's 
s^teSient  but  not  mine.  However,  the  board  controls  large 
q^^mtities  of  stabilization  wheat  and  cotton.  If  the  board 
was  to  go  out  of  existence  June  30,  they  would  of  necessity 
ha^  to  dispose  of  these  commodities  immediately  and  at 
any"* price.  Result:  Present  prices  and  for  the  1932  crop 
would  ^rash  to  new  lows,  banks  would  fail  as  never  before, 
and  a  depression  would  promptly  change  to  a  na^on-wide 
panic.  ! 

Mr.  VINSON  of  Georgia.    Whatjelse  Is  left  In  the  law? 

Mr.  SUMMERS  of  Washington.  iHere  is  Chairman  Stone's 
statement  on  stabilization:  ] 

—       STABILIZATKSpf 

The  principal  thing  we  have  beeti  ^dged  on  has  been  ovir 
stabUization  efforts  of  wheat  and  cot^n.  and  yet  here  is  what  we 
w«re  up  agalzMt  November  15  a  yeaS  ago:  There  were  alxty-odd 
bank  failiires  In  Arkansas  tbe  day  beCore.  The  Nationsl  Bank  of 
Kentucky,    m    LoiUsvUle.    faUed    with    $60,000,000    of    resourcee. 

i 


Thm  w«re  13  ba&k  CallurM  In  North  Carolina.  6  or  T  in  Iowa,  and 
4  or  5  In  niinols.  There  was  an  undercurrent  of  uneaclneM  and 
riunors  came  to  us  in  relation  to  two  of  the  largest  banking  inatt- 
tuttons  of  the  country  to  the  effect  that  they  were  not  In  very 
good  shape.  Nobody  knew  Just  exactly  what  was  going  to  happen. 
The  price  of  wheat  had  gradually  gone  down  from  around  90 
eents  a  bushel  to  69  cents  a  bushel,  due  to  the  methods  followed 
by  Russia  in  selling  its  wheat:  not  because  of  the  amounts  of 
wheat  so  much  as  the  methods  used  In  shipping  it  cut  and 
seUing  it. 

We  also  knew  at  that  time  that  there  waa  something  like  thirty 
or  forty  tnillion  bushels  of  wheat  on  which  loans  had  been  made 
by  banks,  and  we  were  told  that  If  the  price  dropped  2  cents  a 
biishel  lower,  this  wheat  woiUd  be  thrown  on  the  market  In  order 
to  protect  the  loans  against  it.  If  th«t  had  been  done,  the  price 
of  wheat  in  November.  1930.  would  have  dropped  b«low  00  cents 
a  bushel.  In  my  opinion. 

There  we  sat.  with  the  authority  of  Congress,  with  the  funds 
given  us  for  that  purpose,  and  we  did  act.  We  got  back  Into  the 
wheat  market  and  we  maintained  the  price  for  wheat  at  least  35 
to  36  cents  a  bushel  from  that  time  on  until  the  5th  of  tbe  follow- 
ing June. 

Mr.  SuMtcERs.  Tou  mean  above  what  It  would  have  been?  * 

Mr.  Stonx.  Yes:  above  the  world  prlee.  I  think  that  was  a  very 
healthy  thing  and  a  very  correct  thing  to  have  done.  Suppose  we 
had  sat  there  and  refrained  from  acting  and  any  of  these  intan- 
gible things  which  I  have  related  to  you  had  happened.  It  may 
.have  cost  the  business  structure  of  our  country  bUlions  of  doUara. 
And  as  to  tbe  criticism  which  has  been  heaped  on  the  rarm 
Board.  If  we  had  not  acted  and  any  of  those  things  had  happened. 
it  would  have  been   tenfold   more  than   it   is  to-day. 

There  are  some  rather  Interesting  flgtiree  that  I  have  been  get- 
ting up  recently.  For  instance:  Prior  to  1939  we  aU  had  conll«! 
denoe  in  the  Hoanclal  atructure  (rf  this  country;  ovx  banking 
Institutions,  our  industrial  structure,  and  retail  and  wholesale  > 
structure,  and  yet  since  1929  we  have  had  thousands  of  them  fall, 
and  yet  I  can  not  point  to-day  to  a  single  failure  ot  a  cooperating 
marketing  organisation  in  America  alaoe  1939. 

Mr.  BoTLAN.  None  at  all? 

Mr.  Stonx.  Not  a  single  one  that  I  know  of  whl^  we  have  had 
any  dealings  with. 

Mr.  BoTXAN.  Either  wheat  or  cotton? 

Mr.  Stonx.  None;  and  if  It  had  not  been  for  the  agricultural 
marketing  act  and  the  Farm  Board's  activity,  many  of  the  cooper- 
ative assodations  would  have  failed.  I  think  thla  haa  been  bene- 
ficial to  the  farmers  of  the  coimtry. 

WRXAT  srrUATIOH  AMD  rSOBUOtS 

There  is  another  Interesting  thing.  Take  tbe  price  of  wheat 
to-day.  You  have  heard  much  said  by  the  grain  trade  about  the 
depressing  effect  this  wheat  belonging  to  the  StabUlzatton  Corpo- 
ration wotild  have  on  the  market,  and  yet  the  Liverpool  prlee 
to-day  is  3  cents  a  bushel  leas  than  the  Chicago  prloe.  wbJoh 
means  that  everyone  who  sold  a  bushel  of  wheat  in  Amnlca  tOHlay 
got  17  cents  a  bushel  above  the  world  price. 

I  do  not  think  that  Indicates  a  very  great  depreaelng  effect. 

I  am  sure  that  every  member  of  my  subcommittee  with 
whcttn  I  have  labored  for  years  will  say  that  I  am  very  atten- 
tive to  the  hearings.  I  tell  you  now.  gentlemen,  that  on  the 
showing  made  before  our  committee,  judged  as  we  judged 
every  other  board  or  commission  that  came  before  us,  in  my 
opinion,  they  were  entitled  to  $1,442,000.  They  did  not  make 
a  showing — unless  it  be  allowed  for  expansion — for  the  total 
amount  of  $1,880,000.  but  they  did  make  a  showing  that 
justifies  well  over  $1,000,000.  In  my  opinion,  they  justified 
$1,442,000,  which  is  $62,000  more  than  the  amendment  calls 
for.  I  am  not  defending  anybody.  I  am  giving  you  tbe 
facts  and  pleading  for  fair  play. 

Mr.  THATCHER.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.    Yes. 

Mr.  THATCHER.  What  will  be  the  effect  on  the  work  of 
the  board  if  the  appropri^ion  Is  limited  to  $1,000,000? 

Mr.  SUMMERS  of  Washington.  It  will  cripple  the  work 
of  the  board.  "Riere  has  been  more  misrepresentation  about 
this  board  than  any  other  Federal  agency  to  my  knowledge. 
I  have  had  my  differences  with  them  and  have  criticized 
them  very  severely.  I  do  not  agree  with  all  they  do.  But. 
gentlemen.  I  am  only  pleading  for  fair  play  for  one  of  the 
activities  of  the  Federal  Government  that  was  created  by 
act  of  Congress  and  that  has  a  group  of  the  hardest  working 
men  that  I  have  ever  seea  in  any  activity  of  the  Govern- 
ment, working  day  and  night  and  Sundays,  conscientiously 
trsang  to  carry  out  the  law  as  we  handed  it  to  them. 

Statements  have  been  made  about  $500,000,000  being  lost; 
that  it  was  a  revolving  fund  but  it  did  not  revolve.  Tbe  first 
thing  the  board  did  was  to  make  loans  for  beans,  cotton. 
dairy  products,  citrus  fruits,  grapes  and  raisins,  other  de- 
cidiioufi  fruits,  miscellaneous  fruits  and  vegetable*  grain. 
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booejr.  Uvectoek.  niiU.  potatoes,  poultry  and  ecfs.  rice,  seeds, 
tateeeo.  wool,  and  mohair.  Their  total  advances  hai>e  been 
lf964M0.0OO.  and  there  has  been  repaid  $457,000,000.  They 
have  ako  coOectad  |S<OdO.OOO  in  interest.  So  let  us  be  reason- 
able In  what  «•  do  hers.  They  are  swl sting  many  organi- 
aatkms.  grain  orianlaations.  cotton  orpmiations.  and  all 
these  other  organisations  in  establishing  ft^tx  cooperatives. 
There  are  hundreds  of  thotisands  of  fanners  who  bekxig  to 
these  eooperattvw  who  are  being  assisted.  The  chairman  of 
the  board.  Ifr.  Stone.  emphaHaes  the  cooperattre  and  educa- 
tional work. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  SUIOIBBS  of  Washidgtoo.    Tes.  * 

Mr.  PARSONS.    What  is  the  rate  of  interest  charged  the 


Mr.  8DMMBR8  of  Wbshlngton.  I  do  not  have  that  hi 
mted.    I  do  not  know  exactly  what  it  is. 

Mr.  BARBOUR.    Will  the  gmtleman  yield? 

Mc  8DMMBR8  d  WMfaington.    Tes. 

Ur.  BARBOVR.  Do  I  onlerstaad  the  gentleman  to  say 
that  the  Ftem  Board  hearings  justlfted  an  appropriation  of 
lOiMO  mora  than  the  UtO.000  provided  in  this  amendment? 

Mr.  8UMMBR8 of  Washington./  I  said  that  they  Justified 
lilJtt  mora  than  the  Buchanan  amendment  would  provide. 

Mr.  BARBOUR.  Is  an  amendment  to  be  offered  to  add 
injiQ  to  the  Wiwihanan  snendment? 

Mr.  smoiBRS  of  Washington.    Tlie  friends  of  the  Ftarm 
Bggrd  have  decided  that  $I^3«0.000  is  the  amount  that  we 
try  for  here. 
BARBOUR.    Is  that  the  amount  provided  In  the 


Mr.  8UMMKRS  of  Washington.  That  is  the  Buchanan 
OPCiKlment.  and  I  am  supporting  the  Buchanan  amendment. 

ttCTBARBOUR.  Let  me  ask  the  gentleman  another  aues- 
tton.  Is  that  agrfasbis  to  the  people  who  are  supporting 
the  FUfll  Board  here? 

Mr.  SUMMERS  of  Washington.  As  far  as  I  know,  it  is; 
aWhmigh  It  will  aaean  a  curtailment  in  their  work. 

IB  regard  to  aalartea.  I  want  to  say  that  I  have  con- 
ditoBttF  enposed  bofe  salartea.  and  I  do  not  approve  of  such 
M>ir»t  M  are  belag  paid  by  the  cotton  cooperatives  cr  the 
•rate  coeperatlvea,  but  that  does  not  eome  out  ta  this  fund 
nor  ont  of  the  Pederal  Treasury;  and  the  Fsrm  Board  is  not 
responsible  for  them.  Those  salaries  are  fixed  by  the  coop- 
eratives or  their  chosen  oOcers.  I  think  the  cooperatives 
sfao«ddTedQee  themr^  I  think  the  Farm  Board  should  insist 
that  they  be  reduced.' 

Ibit  it  may  be  df^ntereat  to  know  a  successful  cotton  co- 
opermtive  was  paying  its  manager  $94,000  a  year,  and  very 
successful  California  dtras  azKl  nut  cooperatiV(9  are  paying 
tt^  managers  $SO.MO  or  $40,000  a  year.  Ttiese  salaries 
were  established  before  the  marketing  act  or  Farm  Board 
came  teta^oKistenoe.  They  never  have  been  said  are  not 
wnr  dependent  on  the  Ftom  Board.   They^  have  not  secured 


Mr.  HASTINQ8.  Mr.  ChahTnan.  I  appear  before  you  as 
one  having  sympathy  for  the  farmers.  I  was  bom  on  a 
farm,  reared  on  a  farm,  and  I  own  much  farm  taTi<<  qow. 
My  district  is  supported  by  agriculture,  which  is  its  prlnclpiU 
industry,  and  therefore  no  one  could  be  more  deeply  inter- 
ested In  the  welfare  of  the  farmer  or  more  in  sympathy 
wtth  legislation  that  would  assist  the  farmer  than  myself. 

I  am  a  member  of  the  subcommittee  that  prepared  this 
bffi.    In  the  limited  ttaae  I  have— and  I  do  not  want  to  tres- 
pass upon  your  thne  farther— I  want  to  ^mph*««iiT  if  i  m^y 
two  things: 

First,  no  speaker  In  support  of  the  amendment  mats  his 
finger  ypon  any  Items  that  he  says  In  the  aggzvgate  are 
sary  that  are  not  Included  in  this  bUL 
listened  to  the  gentleman  from  Texas  [Mr.  BucrahahI 
:  for  35  or  30  minutes,  and  I  challenge  any  one  of  you 
to  read  his  speech  and  see  where  he  pointed  out  that  the 
$1  JiO.000  appropriated  for  the  Fkrm  Board  would  not  be 
•^teystg.  He  read  both  from  the  hesolngs  and  from  letters 
rtMTcd.  but  the  goitleman  does  not  qpeotty  any  Items  added 


together  to  show  that  $1,000,000  is  not  adequate  fer  the 
Farm  Board.  Now.  that  is  the  information  we  need.  The 
burden  is  upon  those  who  attack  the  adequacy  of  the  amount 
appropriated. 

Mr.  SUMMERS  of  Washington.  Will  the  gentleman 
yield?  ;. 

Mr.  HA8TING6.  I  was  Just  going  to  get  to  my  good 
friend  the  gentleman  from  Washington  [Mr.  SimiaRs].  who 
has  risen,  and  I  make  the  same  statement  with  reference  to 
him.  The  gentleman  from  Washington  [Mr.  Sttmmkks] 
states  the  board  requires  $442,000  additional,  but  he  does 
not  give  any  details  or  specify  items,  but  just  makes  a  state- 
ment to  that  effect. 

Now.  we  are  not  going  to  appropriate  $442,000  simply 
upon  the  estimate  of  some  one  Member  of  Congress.  You 
have  to  have  the  facts  to  Justify  so  large  an  appropriation 
or  increase. 

Mr.  SUMMERS  of  Washington.  WiU  the  gentleman 
yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  SUMMERS  of  Washington.  Is  it  not  a  posiUve  fact 
that  the  subcommittee  did  not  arrive  at  $1,000,000  by  de- 
ducting or  eliminating  any  particular  items,  but  just  in  a 
lump-sum  sort  of  way  said,  let  us  cut  $1M.000  here  or  $10,000 
there,  and  in  that  way  just  hit  upon  $1,000,000,  without 
discussing  the  individual  items? 

Mr.  HA8TINOS.  The  subcommittee  th(»oughly  consid- 
ered the  entire  testimony -given  by  Mr.  Stone  and  others 
before  the  committee.  Mr.  Stone  indicated  that  he  did  not 
believe  that  the  stabilization  feature  was  effective,  and  indi- 
cated that  it  was  not  the  purpose  of  the  board  to  fiothtf 
expend  money  in  an  effort  to  stabilize  prices  through  such 
corporations.  He  indicated  also  that  the  principal  function 
of  the  board  in. the  future  would  be  to  assist  cooperatives. 
I  am  in  ssrmpathy  with  the  cooperative  movement.  Money 
is  loaned  in  bulk  to  them,  or  in  large  sums,  and  not  to  indi- 
viduals, and  is  easily  supervised  at  but  little  expense. 

There  are  nine  members  of  the  board,  and  they  get  a 
salary  of  $12,000  a  year,  which  is  a  total  of  $108,000.  This 
leaves,  in  round,  numbers.  $900,000  for  a  derieal  force  and 
othor  expenses  to  supenrise  collections  and  to  make  re- 
newal loans  to  cooperatives  out  of  the  money  in  the  revolv- 
ing fund.  There  is  not  a  Member  of  the  House  who  has  ^t 
90km  who  has  attempted  to  show  that  this  amount  is  not 
sufficient  to  do  that  work. 

Cooperative  marketing  is  being  mphasized.  Do  you  know 
how  many  cotton  farmers  there  are  estimated  to  be  In  the 
South?  According  to  the  testimony  of  Mr.  Stone.^  there  are 
about  2,000.000  cotton  farmers  and  only  185,000  of  them  be- 
long to  cooperatives.  Now.  we  are  not  guessing  at  these 
figures.  The  record  shows  them  as  stated.  This  means  that 
only  »V4  per  cent  of  the  cotton  farmers  belong  to  coopera- 
tives. This  is  not  a  sufficient  number  to  influence  the  price 
of  cotton. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yieW?      ^ 

Mr.  HASTINGS.    Yes. 

Mr.  VINSON  of  Georgia.  In  view  ^f  the  statement  Mr. 
Stone  noade  before  the  committee  that  the  stabilisation  fea- 
ture Is  out  of  the  activities  of  the  Partn  Board,  and  In  view 
of  Congress  having  passed  previous  legislaUon  establishing 
oooperaUve  scUvities  in  the  Departmeijt  of  Agriculture,  caa 
not  that  work  be  carried  on  under  the  Department  <rf  Agri- 
culture as  weil  as  or  better  than  by  the  Farm  Board? 

Ux.  HASTINGS.  In  answer  to  the  question  of  the  gentle- 
man from  Georgia,  I  do  not  believe  in  legislating  in  that 
way.  [Applause.]  I  believe  it  ought  jto  be  done  in  a  sys- 
tematic way.  I  believe  such  a  radical  change  in  existing 
Uw  ought  to  go  to  the  legislative  Committee  on  Agriculture 
and  hearings  ought  to  be  held  and  a  weU  thought  out  bUl 
should  be  prepared  and  reported  to  the  House  for  its  con- 
sideraUon.  This  Is  my  Judgment  In  the  matter.  Such  im- 
portant legislation  should  not  be  enacted  by  an  amendment 
on  an  appropriation  bill. 

[Here  the  gavel  fell.] 

Mr.  HASTINGS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  three  minutes  more. 
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The  CHAIRMAN.    Is  there  objeetlen  to  the  request  of  the 

gentleman  from  Oklahoma?  r 

There  was  no  objection.  ^  —  —  ■ 

Mr.  VINSON  of  Georgia.    Win  the  gentleman  yiekl? 

Mr.  HASTINGS.    Yes. 

Mr.  VINSON  of  Georgia.  Then  the  only  activity,  as  I 
understand  the  gentleman  from  Oklahoma,  Xh&t  the  Farm 
Board  is  going  to  engage  in  is  cooperative -marketing  work? 

Mr.  HASTINGS.  I  would  say  for  the  most  part,  yes;  and 
the  collection  of  the  amount*  that  have  been  previously 
loaned  to  cooperatives. 

The  Committee  on  Appropriations  ought  not  to  trespass 
upon  and  take  away  the  powers  of  the  legislative  commit- 
tees and  ixisert  amendments  in  appropriation  bills  which 
make  fundamental  changes  In  legislation  that  has  been  en- 
^ted  by  the  Congress  of  the  United  States.    As  one  per- 
iMnally  interested  in  farming,  one  that  is  not  antagonistic 
to  the  Farm  Board,  that  In  these  days  when  we  are  trying 
Jto  economize  in  every  possible  way,  it  is  my  Judgment  that 
Ig  million  dollars  is  adequate  for  Uie  Farm  Board  for  the 
next  fiscal  year.    [Applause.]    I  do  not  believe  we  are  justi- 
iled  in  adopting  the  amendment  of  the  gentlonan  from 
;;,^xas,  because  it  has  not  been  shown  that  such  additional 
Amount   is   necessary.    The   committee   believes   that   the 
.amount  in  the  bill  will  be  sufficient  to  pay  for  all  the  neces- 
sary expenses  of  the  Farm  Board  during  the  coming  year. 

The  Farm  Board  has  t)een  functioning  for  almost  three 
years.  Diaing  that  time  there  have  been  many  bitter  dis- 
appointments. We  had  hoped  for  better  prices  for  farm 
products.  We  had  hoped  that  the  revolving  fund  would  be 
more  sympathetically  expended.  We  were  pleaded  with  while 
the  Farm  Board  bill  was  pending  in  the  House  not  to  restrict 
it  but  to  give  it  broad  powers.  We  did  this  after  we  had 
tried  to  enact  other  legislation  for  the  benefit  of  the  farm- 
ers, but  which  had  failed. 

For  myself.  I  had  urged  legislation  embodying  the  equal- 
ization-fee principle.  Legislatively  speaking,  this  would 
have  made  all  farmers  cooperatives.  This  would  have  in- 
sured effective  marketing.  Then  I  cooperated  in  every  way 
to  secure  the  enactment  of  the  debenture  plan,  which  would 
have  made  the  tariff  effective  as  to  farm  products  exported, 
and  which,  of  course,  would  have  brought  the  domestic 
price  up  to  the  export  price  of  farm  products.  This  was 
vetoed. 

Not  being  able  to  secure  the  enactment  of  other  more 
favorable  legislation.  Congress  then  passed  the  bill  to  estab- 
lish the  Farm  Board  ^agd  to  give  the  board  broad  powers. 
Large  salaries  were  voted  In  order  to  secure  the  sendees 
of  the  best-equipped  men. 

.  Notwithstanding  this,  wheat,  at  harvest  time  in  the  sum- 
mer of  1931,  fell  as  low  as  25  cents  per  bushel  to  the  wheat 
growers;  com  at  gathering  time  was  aroimd  18  cents  per 
bushel,  cotton  brought  aroimd  1^  cents  per  pound,  oats 
12  to  15  cents  per  bushel,  and  other  farm  products  brought 
far  below  the  cost  of  production. 

_Henoe.  I  reassert  that  the  farmers  have  been  bitterly  dis- 
appointed at  the  low  prices  received  since  the  establish- 
ment of  the  Farm  Board. 

Now,  I  am  not  gcrfng  to  vote,  as  an  amendment  to  an 
appropriation  bill,  to  change  the  entire  policy  with  r^erence 
to  the  Farm  Board.  I  do  not  want  the  cooperative  feature 
destroyed.  The  board  must  have  money  with  which  to 
protect  farm  products  purchased  and  with  which  to  super- 
vise the  collection  of  approximately  $450,000,000  loaned  from 
the  revolving  fund. 

However,  I  am  in  favor  of  the  most  rigid  economy.  I  am 
not  going  to  vote  for  any  increase  in  this  or  any  ether 
appropriation  bill  that  is  not  shown  beyond  any  question  to 
be  thoroughly  Justified.  The  people  are  demanding  economy. 
We  should  not  vote  a  single  dollar  more  than  is  absolutely 
necessary  to  defray  the  expenses  of  this  Government,  let  me 
say,  with  the  most  brutal  economy. 

With  this  situation  before  us  I  think  it  Is  obvious  to  every- 
one who  wants  to  guard  the  Treasury  against  extravagance 
that  we  should  look  carefully  into  the  amounts  that  we 


appropriate,  and.  as  oi>e  Member.  I  believe  that  a  mimon 
dollars  is  amply  sufficient  for  this  board  for  the  coming 
year.    [Applause.1 

Mr.  REED  of  New  York.  Mr.  Chairman  and  Udies  and 
gentlemen  of  the  committee,  these  are  times  when  men  can 
sometimes  be  hysterical  when  it  comes  to  deaUng  with  mat- 
ters essential  to  the  success  of  some  great  business  enter- 
prise. I  think  the  time  has  come  ^f or  us  to  stop  and  think 
for  a  minute  what  it  is  going  to  mean  to  one  of  the  largest 
industries  in  this  country  if  we  start  in  to  strangle  an 
agency  set  up  to  afford  some  measure  of  relief  at  a  time 
when  the  world  is  probably  in  a  greater  state  of  dislocation 
and  d^iression  than  we  have  known  in  a  century.  \  It  Is  not 
a  small  business  we  are  attemptixig  to  assist.  / 

It  may  be  perthient  to  remark  that,  measured  iy  dollars, 
farm  wealth  produced  each  year  is  six  times  as  grtat  as  the 
annual  production  of  steel.  i 

It  is  fifteen  times  greater  than  that  of  crude  olL 

It  is  over  two  hundred  times  the  value  of  alt  the  gold 
produced  annually  in  the  United  States. 

Now,  let  us  be  fair  to  the  Farm  Board.  In  the  ^rst  xdace, 
this  bUl  was  carried  hi  this  body  by  a  vote  of  360  to  35. 
It  was  almost  a  unanimous  sentiment  of  the  House  that  this 
particular  machin«7  ought  to  be  set  up  for  the  mdief  of  the 
farmers. 

When  we  set  up  this  machinery,  what  did  we  do?  We 
laid  down  the  policy  for  the  operation  of  the  Farm  Board, 
and  this  Is  no  time  to  pass  the  bade  and  blame  them  for 
all  the  mistakes  that  have  been  made.  If  mi.nt-akes  were 
made  in  the  policy  with  relation  to  the  cooperatives  for  the 
orderly  marketing,  we  are  to  blame;  we  delivered  a  numdate 
in  the  bill  and  they  were  to  carry  out  the  P<flicy. 

Now,  this  Federal  Farm  Board  has  been  m  operation  less 
than  three  jrears.  It  went  Into  operation  dmlng  world-wide 
depression  and  calamity.  It  went  into  oiieration  at  that 
time  whoi  there  was  terrific  deflation. 

Do  the  farmers  need  any  assistance  at  this  time?  I  know 
of  no  group  in  this  country  who  were  more. patriotic  during 
the  war  than  the  farmers.  We  went  out  into  the  byways, 
all  through  the  different  States,  and  urged  the  farmers  to 
increase  their  crops  and  produce  more  wheat,  more  com, 
more  hogs,  more  dairy  products.  The  farmers  responded. 
The  boys  had  gone  to  war,  but  the  farmers  and  the  women 
went  to  work. 

I  was  in  England  during  the  war.  I  saw  them  breaking 
up  those  great  estates,  millions  of  acres,  with  our  farm 
tractors.  And  who  were  nmning  those  tractors?  British 
girls,  trained  In  «amps.  The  land  is  stUl  in  production. 
New  buildings  were  built,  new  machinery  was  required. 
France  did  the  same  thing;  the  women  did  the  work.  1  was 
on  the  French  farms,  and  I  know  that  the  Govemmeht  gave 
the  women  certificates  in  recognition  of  their  patriotism  in 
keepii^  the  production  of  the  farms  up  to  pre-war  lev^ 
They  built  up  a  large  acreage  in  all  of  those  counMes. 
When  the  war  ceased,  those  countries  put  up  tariff  barriers 
to  try  to  protect  their  farmers.  T&ke  the  tariffs  in  Ger- 
many and  France  and  Italy  against  our  wheat.  They  run 
all  the  way  from  $1.42  and  $2  a  bushel  to  i»'actlcally  an 
embargo  in  Spain. 

The  farmers  can  not  adjust  themselves  as  quickly  as  In- 
duj^ry  can.  The  question  came  up  of  orderly  marketing, 
and  Just  the  minute  we  talked  about  Orderly  marketing  for 
the  farmers,  then  the  propaganda  started  to  throttle  the 
movement.  The  farmers  have  been  producing  at  farm  val- 
ues about  $10,000,000,000  worth  of  products  yearly,  and  the 
consumer  has  been  passing  from  $20,000,000,000  to  $22,000.- 
000,000.  a  greater  spread  than  you  will  find  in  any  other 
industry.  One  of  the  purposes  of  this  act  was  to  buUd  up 
national  sales  organizations  and  cooperatives  all  over  the 
country  to  reduce  the  spread  in  price.  The  result  is  now 
that  we  have  cooperatives  established  everywhere  for  this 
purpose,  and  they  are  establishing  more  of  them  all  the 
time.  In  my  district,  for  instance,  loans  have  been  made  to 
farm  organizations.  Large  loans  have  been  made  in  New 
York  State. 
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HAd  It  not  been  for  those  loans  they  would  have  had  to 
throw  their  crops  on  the  market  and  take  what  they  could 
get  or  let  the  things  spoil  In  the  fields.  As  a  result  of  those 
ksans.  and  they  were  large  loans,  they  were  able  to  market 
their  products  at  a  great  adrance  in  price,  but  at  no  higher 
pvlces  to  the  consumer,  but  higher  to  the  agencies  to  whom 
fbey  sold.  They  ha?e  pild  back  thousazuis  and  thousands 
Ot  doaurs  to  the  Federal  Fisrm  Board  on  the  loans.  The 
eooperathres  without  these  loans  would  have  been  bankrupt. 
Tliey  could  not  get  credit  from  the  banks.  Why  did  they 
tafld  op  this  VMoral  Furm  Board  and  enable  it  to  loan 
money  In  this  way?  This  Business  Men's  Commission  on 
Agricultore  was  appointed  and  organised  In  1926  by  joint 
aetJiOD  €i  the  National  Industrial  Conference  Board  (Inc.) 
aad  the  Chamhtr  of  Commerce  of  the  United  States  to  in- 
quire into  the  oondmaa  of  agrloilture  In  the  United  States 
and  measures  for  its  ImproTement 

The  report  oC  this  commtsstop  was  made  and  putriished  !n 
lt27.  The  report  dlsdoeed  that  hearings  were  held  in  New 
Tort.  Chicaco.  IflnneapolliT.  Dee  lAoines.  Memphis.  Kansas 
Oily.  Dallas,  Atlanta.  Oreenville.  and  Washington.  D.  C. 
Wttneans  were  heard  from  the  following  SUtes:  Alabama, 
Arkansas.  Caltforaia,  Connecticut,  Delaware.  Georgia.  Idaho, 
minois.  Indiana.  Iowa.  Kansas,  Kentucky.  Louisbma,  Massa- 
•haeetts.  Michigan,  MtnnssoU.  Mississippi.  Blissouri,  Mon- 
tana, Nebraska.  New  Jersey,  New  York.  North  Carolina, 
North  Dakota,  Ohio.  Oklahoma.  Pennsylvania,  South  Caro- 
lina, South  DakoU.  Tennessee.  Texas,  Vermont.  Virginia, 
^Vlnoosin.  aad  Washington.  D.  C.  The  commission,  in  its 
iiport.  states  that  170  wttnesses  were  heard. 

Alt«  earefttl  and  hilenslve  study  of  the  facts  presented 
al  the  hearings,  litf  ormatkn  obtained  through  governmental 
weodes  aad  educational  Institutions,  the  commission  came 
to  the  conctaisioD  thst 

Itor  a  sltuatloa  at  one*  so  oomfirelMiiclT*  sad  oompUoatod  there 

to  BO  OB«  p-'*^''^* 

The  taiveatigatlon.  howerer.  brought  out  some  facts  with 
reference  to  the  idHht  d  the  farmers  so  far  as  interest  rates 
are  concerned. 


•J^JSl!*Lf"^Si«^-?^w'?*"**  Btato^Departmwit  of  AgrKmlture. 
BnUottB  Ha  lUM,  Bank  Loans  to  ParnMr*  qd  Personal  and  Ool- 
mtrai  SKWtty  (IMi).  otaowKl  pRffattlnc  avence  tntamt  rata  to 
tennan  on  ahort^tuno  Joan*  ot  ovar  $100  to  ba.  tn  Nortli  Dalurta. 
tJB  per  oant;  Ux  South  Dakota.  9M  per  eent;  and  in  wr>nf..« 
•■••  P«  c«»t.  •  •  •  It  to  eommon  pgacTuue  in  the  rural  dte- 
Mtta  to  add  to  tba  latMMOt  at  a  bank  loaa  Mttaln  other  ttema. 
OX—  »  "  ""'"■'*"^"n  *  or  **  koauo  "  to  nlMagnil  aad  In  many  caaea 
the  borrower  must  leave  permanently  on  dapoalt  vlth  the  bank  a 
oortatn  portkm  or  the  loan.    •    •    •  «~**  • 

^o-^j  te  nwml  dtotileta  of  tho  W^ot  and  South  lotereat 
a  bank  ioaaa  «•  tatman  (aU  edrtttlnnal  ohanoa  lachidad) 

mooat  to  la  aad  avea  la  par  oaot.    •     •  ^^      «««««; 

Xmmit  chazfaa  are  still  higher  whara  eradlt  to  obtainad  not 
>"«i  banks  bat  tnm  nflrebaata  and  laadiortto.    •    •    • 
tuslag  mi  tka  aaateca  aeak  ct  iiiirTMiiii   ^^jn  iq  neiactiiii 

oant  in  Oaorgla  (tn  IMS)  and  lU  par  oant  in  ~ 


How  can  you  expect  him  to  succeed?    He  could  not  c^ 
accommodations  at  the  banks,  but  now  he  <»n  get  xelief 


through  the  cooperatives  in  marketing  his  crops  and  get 
money  at  a  much  lower  rate  of  interest,  and  thus  protect 
his  crops  imtil  marketed  in  an  orderly  manner. 

If  I  had  time.  I  would  like  to  discuss  another  burden  that 
the  farmer  is  bearing,  and  that  is  the  matter  of  high  State 
awi  local  taxes.  Propaganda  is  appearing  here  all  the  time 
on  the  amount  of  taxes  paid  to  the  Federal  Government  by 
the  farmer.  It  is  not  Federal  taxes  that  trouble  the  farmer. 
That  is  not  the  burden  that  the  farmer  is  facing.  He  is 
facing  the  heavy  State  and  local  taxes. 

All  taxes,  direct  and  indirect,  paid  by  the  farmers  in  1913 
amounted  to  $624,000,000;  in  1922.  to  $1,436,000,000,  an  in- 
crease of  130.1  per  cent. 

Considered  on  a  per  acre  basis,  the  increase  between  1914 
and  1922  was  31  cents  per  acre  in  1914  and  71  cents  per 
acre  in  1922;  that  is  an  increase  of  125  per  cent. 

Ihe  general  property  tax  levied  by  State  and  local  gov- 
ernments took  $308,000,000  from  the  flumer  fn  1913,  but 
$787,000,000  in  1922.  an  increase  of  155.5  per  cent. 

Less  than  $10,000,000  of  the  total  of  something  like 
$1,500,000,000  of  taxes  paid  by  farmers  in  1924-25  represented 
Federal  income-tax  payments.  The  State  tax  runs  from 
21  per  cent  to  22  per  cent  of  the  total  State  and  local  taxes. 
The  farmers'  tax  burden  takes  the  form.  then,  chiefly  of 
general  property  tax  pasrments.  more  than  90  per  cent  of 
these  being  for  local  purposes.  State  and  locKl  taxes  are 
now  267  per  c«it  above  pre-war  leveL  ^ 

There  is  but  one  fair,  honest,  statesmanlike  thing  to  do, 
so  far  as  this  bill  is  concerned.  Either  destroy  it  body, 
soul,  and  breeches,  or  give  it  enough  money  to  function 
properly  and  to  aid  these  cooperatives  that  have  been  built  up 
to  render  the  service  for  which  they  were  organized.  There 
Is  no  economy  in  strangulation.  If  you  start  to  strangle 
this  organlsatlmi.  you  still  have  the  organization  with  Its 
hands  tied,  spending  money  but  unable  to  do  anything  at 
all  for  the  farmer.  They  have  loaned  out  millions  of  dol- 
lars to  farm  cooperatives.  They  have  sent  their  men  Into 
the  field,  and  they  have  rendered  remarkable  service  In 
helping  the  farmer  to  build  up  a  businesslike,  orderly  co- 
operative association  to  market  farm  products.  I  hope  that 
the  amendment  will  prevail  and  that  enough  money  will  be 
given  to  this  board  so  that  it  may  contmue  to  function 
during  these  depressed  times.    lApplauseJ 

Mr.  WHrmNGTON.  Mr.  Chairman,  with  due  deference 
to  the  committee.  I  ask  unanimous  consent  to  proceed  for 
an  additional  five  minutes. 

The  CHAIRMAN.    Is  there  objectionr  I 

There  was  no  objection. 

Mr.  WHI'ITINGTON.  Mr.  Chairman,  the  Federal  P^um 
Board,  as  the  result  of  the  efforts  of  years,  was  established 
by  the  agricultural  marketing  act  approved  June  15,  1929, 
to  place  agrlcultxire  on  an  equality  with  industry. 

The  Committee  on  Appropriations  has  reduced  the  Budget 
estimate  for  the  administrative  expenses  of  the  board  for 
1933.  47  per  cent,  or  from  $1380.000  to  $1,000,000.  I  favor 
the  amendment  to  increase  the  appropriation  as  proposed 
by  the  gentleman  from  Texas  [Mr.  Bitchanau]. 

At  the  most  critical  period  of  its  history,  agriculture  is  in 
danger  of  being  sacrificed  on  the  altar  of  false  economy. 
LAppJause.l 

If  the  Federal  Farm  Board  is  to  function.  It  should  be 
adequately  maintained.  Its  enemies,  unable  to  secure  the 
repeal  of  the  agricultural  marketing  act,  have  undertaken 
to  destroy  the  board  by  opposing  funds  for  its  prc^)er  sup- 
port. In  reducing  the  Budget  estimate  by  47  per  cent,  the 
Committee  on  Appropriations  is,  unintentionally,  of  course 
crippling  the  board. 

The  board  has  been  operating  for  three  years.  In  1930, 
with  an  appropriation  of  $1,500,000,  administrative  expenses 
were  $772,432.  In  1931,  with  an  appropriation  of  $1,900,000, 
its  expenses  were  $1,407,253.  The  appropriation  for  1932  was 
$1,900,000  and  the  estimated  expenses  are  $1.4«4,411.  The 
board  by  thus  conserving  expenditures  has  promoted  econ- 
omy. The  expenses  have  increased  as  the  operations  of  tlM 
boanl  have  enlarged.  A  revolving  fund  of  $5M.000  JgO  was 
provided  in  the  agricultural  marketing  act,  and  Congress 
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has  appropriated  the  entire  amount.  The  board  has  made 
loans  aggregatix^  $440,000,000  and  the  remaining  $60,000,000 
has  been  diminished  by  at  least  $15,000,000  by  recent  act  at 
Congress  providing  for  the  donation  of  not  exceeding  40,- 
000.000  bushels  of  wheat  to  be  disbursed  by  the  American 
Red  Cross. 


THOXmAMD    SBVan    RUMDBKS    COOPCBATIVXS    tXKMm    VBOM    TKS 

aEvoLvnra  rmn 

The  Farm  Board  has  extended  aid  to  approximately  3.700 
cooperative  associations,  with  an  estimated  membership  of 
1.160.000. 

The  total  advances  to  cooperatives  to  March  1.  1932.  ag- 
gregated $338,710,591.06,  of  which  $182,010,349.44  had  been 
repaid.  There  was  a  balance  outstanding  of  $156,700,241.62. 
These  figures  do  not  include  loans  made  to  grain  and  cotton 
stabilization  corporations. 

COTTON 

I  shall  speak  of  the  Farm  Board  operations,  particularly 
with  respect  to  cotton.  The  outstanding  loans  to  cotton  co- 
operatives, of  which  there  are  14  In  number,  are  $84,799,- 
076.87. 

■  As  provided  by  the  agricultural  marketing  act.  the  board 
made  loans  to  the  Grain  Stabilization  Corporation  in  the 
sum  of  $186,856,320.43  and  to  the  Cotton  Stabilization  Cor- 
poration amounting  to  $95,423,280.99,  making  a  total  of 
$282,279,551.42. 

The  Staple  Cotton  Cooperative  Association  in  Mississippi, 
handling  long-staple  cotton,  has  been  one  of  the  most  suc- 
cessful of  all  cotton  cooperatives  and  is  now  and  has  been 
from  the  begimiing  the  beneficiary  of  the  operations  of  the 
Federal  Farm  Board.  It  has  borrowed  millions  of  dollars 
frmn  the  board.  The  cotton  growers  in  the  district  that  I 
represent  are  profoundly  interested  in  the  continued  opera- 
tions of  the  board.  It  is  essential  that  the  board  continue  to 
function  if  the  members  of  the  Staple  Cotton  Cooperative 
Association,  who  received  90  per  cent  advances  from  the  crop 
of  1930.  ever  receive  the  amount  to  which  they  will  be  en- 
titied  if  the  operations  are  successfuL 

The  members  relied  upon  the  protection  of  the  Federal 
Farm  Board  in  accepting  the  advances.  The  integrity  of 
the  board  is  involved.  If  the  board  is  crippled,  it  means  the 
loss  of  hundreds  of  thousands  of  dollars  to  the  cotton  grow- 
ers of  Mississippi. 

ZCONOMT 

I  believe  in  retrenchment  and  economy.  Waste  must  be 
eliminated  and  overlapping  must  be  abolished.  Reduction 
in  public  expenditures  is  imperative.  There  should-  be  re- 
trenchment m  all  departments  and  establishments.  It  is 
universally  recognized,  however,  that  the  existing  world- 
wide depression  will  never  end  until  commodity  prices  have 
increased.  Agriculture  is  facing  the  most  serious  crisis  in 
the  history  of  the  United  States.  Aid  is  more  imperative 
than  ever  before.  To  handicap  the  Federal  Farm  Board  in 
its  legitimate  f mictions  will  retard  economic  recovery.  It  is 
unfair  and  tmjust  to  single  out  the  Federal  Farm  Board  and 
reduce  its  appropriations  substantially  50  per  cent,  while 
other  departments  are  reduced  5  and  10  per  cent.  The  wel- 
fare of  6.000.000  farmers  is  mvolved,  and  the  fate  of  agri- 
cultural products  of  the  normal  value  of  $15,000,000,000  is  at 
stake. 

llie  board  is  entitled  to  the  same  treatment  that  has  been 
accorded  to  the  Department  of  Agriculture.  Reductions 
should  be  imiform.  Thus  far  the  appropriations  in  briudf 
of  the  Department  of  Agriculture  have  been  reduced  approx- 
imately 10  per  cent.  Discrimination  against  the  Farm  Board 
is  unjust.  But  it  Is  said  that  appropriations  in  behalf  of 
other  independent  establishments  have  been  reduced.  It  is 
argued  that  there  has  been  a  reduction  of  approximately 
$500,000  for  the  Federal  Trade  Commission. 

The  answer  is  that  the  Committee  on  Appropriations  has 
not  reduced  the  Budget  estimate  for  the  Federal  Trade  Com- 
mission one  cent.  The  Budget  estimate  was  approved.  In- 
vestigations requiring  prior  appropriations  have  been  elimfai- 
ated  in  the  Federal  Trade  Commission.  The  comoussion  is 
not  a  new  establishment.    It  has  been  in  existence  for  years. 


The  Federal  Farm  Board  has  been  In  existence  only  three 
years,  but  the  welfare  al  3.700  oo(H)eratives  is  involved  in  Its 
integrity,  and  they  exist  in  practically  every  State  in  the 
Unioa.  I  favor  equal  treatment  for  the;  Federal  Farm 
Board.  I  oppose  discrimination.  With  all  deference,  the 
Committee  on  Appropriations  by  reducing  the  Budget  $880.- 
000  at  one  swoop  would  handicap  the  board  and  cripple  agri- 
culture in  the  hour  of  its  direst  need.  I  therefore  trust  thai 
the  amendment  will  be  adopted  to  provide  for  $1,380,000.  if 
Congress  is  Justified  in  pas^ng  the  agricultural  bill,  carrjrlnc 
as  it  does,  with  the  apiux>val  of  the  Budget,  an  lt«n  of 
$1,450,000  for  grasshopper  control,  surely  Congress  is  Justi*^ 
fied  in  providing  an  equal  amoimt  fra*  the  support  at  tiM 
Federal  F^arm  Board,  involving  directly  and  indirectly  the 
welfare  of  one-third  of  the  population  of  the  United  States. 
It  may  be  remarked  in  passing  that  the  total  administra- 
tive expenses  for  the  year  1931  amounted  to  only  0.34  of  the 
interest  collected  by  the  board,  to  say  nothing  at  aU  of  the 
millions  of  doUars  handted  by  this  institution.  In  the  pas( 
fiscal  year  its  interest  collections  were  three  times  Its  admin-^ 
istrative  expenses. 


This  dividon,  formerly  in  the  Bureau  of  Agricultural  Bco^ 
nomics  of  the  Department  of  Agriculture,  was  transferred  tagr 
Executive  order  to  the  Federal  Farm  Board  (m  OctiAwr  1. 
1929.  It  then  carried  an  annual  appropriation  of  $390,000. 
The  amount  expended  during  the  current  year,  under  tiia 
supervision  of  the  Farm  Board,  notwithstanding  the  lxi« 
creasing  activities,  is  $290,791. 

TTie  Farm  Board  has  365  employees.  Eis^ty-one  are  in 
the  division  of  cooperative  marketing,  and  this  division  ex- 
isted some  years  prior  to  the  establishment  of  the  Federal 
Farm  Board.  The  appropriati(ms  in  behalf  of  the  board 
thus  provide  for  this  division  that  would  otherwise  be  pro- 
vided for  in  the  general  agricultural  appropriation  bilL 

Those  who  oppose  the  Fed«:td  Farm  Board  Insist  that 
they  are  not  opposed  to  cooperatives.  They  can,  therefore, 
not  object  to  the  continuance  of  this  Item.  The  field  repre- 
sentatives engaged  in  promoting  cooperative  marketing  are 
from  this  division.  There  is  no  duplication  with  other 
activities  of  the  board  or  the  Department  of  Agriculture; 
for  this  division  was  transferred,  as  I  have  stated,  from  the 
Department  of  Agricultm-e. 

It  is  sometimes  asserted  that  cooperatives  have  not  In- 
creased in  numbers  durii^  the  oiierations  of  the  boank 
Such  is  not  the  case.  The  niunber  has  been  increased  b|r 
approximately  500.  and  the  volume  of  business  has  greattj 
increased.  There  were  approximately  11.950  cooperatives 
that  operated  during  the  years  1930. 1031,  with  a  total  mem- 
bership of  3,000,000. 

Again,  it  is  said  that  cooperatives  are  handling  less  cotton 
than  prior  to  the  establishment  of  the  board.  The  fact  la 
otherwise.  In  1927-28.  the  cotton  cooperatives  handled 
825,786  bales.  In  1930-31,  the  cotton  cooperatives  handled 
2,442,001  bales  of  cotton.  It  has  been  urged  by  my  friend 
from  Oklal^oma  [Mr.  HAsrofos]  that  those  who  are  in  favor 
of  the  amendment  by  the  gentleman  from  Texas  IMr.  Bo- 
CHANAV 1  increasing  the  support  fund  $380;O00  have  presented 
no  facts  to  justify  the  increase.  Such  b  statement  comes 
with  poor  grace  from  a  member  of  the  Committee  on  Appro- 
priations. The  committee  appropriated  $1,900,000  for  1933, 
and  without  any  explanation  as  to  what  expenditures  are  to 
be  eliminated,  the  committee  submits  an  appropriati<m  of 
$1,000,000.  Cooperative  marketing  in  1932  cost  apivoxl- 
mately  one-third  of  the  total  appropriation  of  $14>00«000 
recommended  by  the  committee.  Does  the  genUeman  advo- 
cate the  elimination  of  this  item? 

What  are  the  chief  items  of  expenditure?  They  consist  a< 
travel,  administrative  salaries,  loans,  cooperative  marketing; 
and  economists.  The  travel  item  is  expended  very  largely  by 
the  division  of  cooperative  marketing,  yet  the  opponents  say 
they  believe  in  cooperative  marketing.  The  amendmmt  pro- 
posed by  the  gentkman  from  Texas,  if  adc^ted.  will  consti- 
tute a  much  greater  reduction  in  the  6uiH»ort  fund  for  the 
board  than  in  the  general  support  fund  for  agriculture. 
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WawooaDj.  I  believe  that  there  aiiouM  be  farther  redoctlcBis. 
Their  aboukl  apfiiy  to  the  Ftem  Sou6  and  to  other  depart- 
ment*.   All  ahoold  receive  equal  treatment. 

ICoch  has  been  said  about  experts  and  economists.  If 
the  total  salaries  paid  to  them  were  dtaninated.  It  would 
mean  a  redaction  of  approxtanately  $1434)00.  Complaint 
was  made  of  the  salary  paid  the  leneral  eounaeL  Provision 
Is  made  for  the  reduction  of  this  salary  in  the  bilL  With 
ttie  proTlileas  for  the  reduction  of  other  salaries,  the  com- 
mittee has  profided  for  tedoetlans  of  about  $36,000.  While 
only  erltlct^nc  the  employment  ci  econosntets  and  the  salary 
of  the  general  eoozMel.  which  awregate  about  $165,000.  the 
eommlttee  redooee  the  last  ammal  appr(q;itlatl(m  by  $000,000. 
The  resott  la  to  cripple  the  rtem  Board.   II  Is  a  left-handed 


Ido  not  ondCTtaka  to  ^uttfy  the  high  salaries  heretofore 
paid  by  cooperatives.  Itie  contracts,  however,  were  made 
when  c<Mon  waa  aeniaff  a$  It  eoita  a  pound.  Now  that 
^cotton  and  all  eommoditlee  have  decBned  the  salaries  of 
cooperaUvea  should  :»  redtMad  in  line  with  the  reductlan  In 
the  mice  of  cotton.  Moreover,  the  Federal  Ftem  Board 
should  insist  upon  soch  reduction.  WUle  the  salaries  are 
llaed  by  the  ooopcratlveB.  over  whoee  managoaent  the  Farm 
BoMTd  hM  BO  lortedictkm.  yet  the  Farm  Board  has  a  right 
to  dffnand  economy  and  reduction  In  salariea  wherever  IPed- 
.  eral  funds  are  utiMaed.  Men  ot  execntlve  aUlity  are  en- 
tttled  to  reasonable  salaries.  The  Farm  Board  is  no  small 
^mtatr.  The  American  Cotton  Cooperative  Assodation  is  not 
a  10H;ent  store.  It  is  entitled  to  the  services  of  the  most 
capable  ezectittvea  in  the  cotton  business.  Its  general  man- 
ager must  compete  with  cotton  men  like  Clayton  and  Mc- 
Fadden.  The  board  is  a  $500,000,000  institution.  The  inter- 
•ii  of  both  the  grower  and  the  Government  requires  that 
only  capable  executives  be  employed. 

I  chaDenge  the  committee  to  point  out  in  the  hearings  or 
on  the  floor  any  JustlfleaUon  for  the  huge  reduction  in  the 
support  fund.  The  gentleman  from  Georgia  (Mr.  Vnrsoir] 
urges  that  inasmuch  as  the  board  has  announced  that  it 
will  ogage  In  no  further  stabihaation  operations  its  func- 
tions can  be  performed  by  the  Secretary  of  Agriculture. 
He  wholly  misinterprets  the  powers  vested  in  the  board. 
Oooperative  marketing  implies  cooperative  merchandising. 
THere  most  be  organixed  selling  to  compete  with  organized 
buyinc.  AH  methods  and  all  auttters  that  aftect  agriculture 
are  to  ba  Investigated  by  the  board.  Cotton  and  wheat  are 
werld  products.  The  board  advtses  domestic  growers  as  to 
^iporld  condtttona.  world  markets,  azxl  world  supplies.  lioans 
are  tewntlel  to  cooperative  marketing.  I  know  of  no  greater 
MTvlee  that  the  board  could  render  than  to  provide  loans 

-  that  will  exwble  cotton  growers  to  obtain  cheaper  warehous- 
ing faettltftea.    Adaquata  loaaa  and  cheaper  warehouse  facill- 

-  Ues  would  greatly  aid  cotton  growers. 

The  aim  of  the  H'lcaltaral  BMU-keth«  act  is  to  decrease 
the  oosts  of  distrihotion  and  to  enable  the  farmer  to  get 
■Mre  nearly  the  onto  paid  by  the  conwwwr  for  his  product. 
niere  Is  a  place  for  the  cotton  factor  and  cotton  merchant. 
They  are  entitled  to  oonsMeratifn. 

tht  gentlemao  from  Georgia  [Mr.  V^mmivl  has  proposed 
an  amenteient  to  abolish  the  board  by  June  30.  1932.  and  to 
transfer  its  powers  to  the  Secretary  of  Agriculture.  It  ap- 
pears en  pave  ma  of  the  Raicoeo  of  Thursday.  April  7,  1032. 
ng  amendment  directs  the  Secretary  of  Agriculture  to  make 
no  further  loans.  The  opponents  of  cooperative  marketing 
could  ask  nothing  better.  If  they  had  written  the  amend- 
ment, they  could  not  have  improved  the  language.  I  do  not 
beBeve  the  gentles/^n  from  Georgia  win  stand  for  d«iying 
loans  to  farmm  while  providing  such  loans  for  banks,  in- 
auranee  companies,  and  railroads.  On  reflection,  he  can 
net  do  otherwise  than  withdraw  al  least  that  part  <a  his 
amendment. 

The  gentteman  will  doubtless  r«nind,the  committee  that 
.  It  takes  many  bales  oi  cotton  raised  by'  the  farmers,  whose 
friend  he  Is.  to  pay  the  salary  of  Mr.  Creekmore  and  other 
managers  of  ooeijeratlves:  but  hla  amendment  omkes  no 
effort  to  elimteate  or  reetriet  or  proiiibit  excessive  salartaa. 
Be  is  arcompliidied  in  both  arithmetic  and  naval  affairs. 


While  the  eentkman  is  speaking  of  salaries  and  eomparinr 
incomes,  it  might  be  helpful  if  he  would  calculate  the  num- 
ber of  bales  of  cotton  It  takes  to  pay  the  salary  of  a  Member 
of  Congress.  Would  he  reduce  his  salary  so  that  it  would 
not  exceed  the  income  of  the  farmers  who  raise  six  and 
seven  bales  of  cotton,  worth  $150?  Would  the  gentleman 
be  so  kind  in  pursuing  his  arithmetic  as  to  tell  us  bow  uiany 
bales  of  cotton,  or  rather  how  many  million  bales  of  cotton, 
it  would  take  to  pay  annually  for  the  hundreds  of  millions 
of  dollars  for  naval  armaments  he.  as  chairman  of  the  Con- 
mittee  on  Naval  Affairs,  Is  urging  Congress  and  the  country 
to  authorize?    "  Consisteney.  thou  art  a  Jewel.'' 


Much  has  been  said  about  salaries  in  connection  with  the 
FMeral  Fftrm  Board.  Practically  the  only  salary  paid  by 
this  $500,000,000  institution  of  which  complaint  has  been 
made  is  the  salary  of  $20,000  to  the  general  counsel.  I  repeat 
that  all  salaries  should  be  materially  reduced  in  the  Federal 
Farm  Board  and  elsewhere.  In  all  fairness,  why  critldae  a 
$15,000  or  $20,000  salary  to  the  chief  legal  adviser  of  a  board 
that  has  a  revolving  fund  of  $500,000,000.  whose  transactions 
already  aggregate  almost  a  billion  (fcrflars?  The  board 
should  have  the  best  legal  talent  that  it  can  obtain. 

Many  cooperatives  paid  their  executives  large  udaries 
before  the  Farm  Board  was  organized.  Tet  it  Is  said  that 
Mr.  E.  F.  Creelonor*,  general  manager  of  the  American  Cot- 
ton Cooperative  Association,  hartdling  more  than  2.000,000.000 
bales  of  cotton  of  the  vahie  of  $60,000,000  to  $100,000,000 
annually,  has  received  a  salary  of  $75,000.  Neither  this 
salary  nor  any  part  of  it  Is  paid  by  the  Federal  Farm  Board. 
The  fact  is  that  before  cotton  declined  the  American  Cotton 
Cooperative  Association  employed  Mr.  Creekmore  at  a  guar- 
anteed salary  of  $25,000  and  agreed  to  pay  him  5  cents  a 
bale  additonal  for  every  bale  of  cotton  handled,  the  lotal 
not  to  exceed  $75,000.  I  think  In  the  economic  crisis  lil^ 
salary,  and  all  other  salaries,  should  be  materially  reduced. 
When  farmers!  are  in  distress,  the  salaries  are  too  high.  The 
representatives  of  the  growers  who  are  directors  of  the  asso- 
ciation should  immediately  provide  for  a  reduction  in  sal- 
aries. However,  it  must  be  said  that,  with  Creekmore's  large 
salary,  it  cost  the  members  of  the  association  about  20  cents 
per  bale  to  sell  his  cotton,  while  cotton  factors  in  Mississippi 
charged  $1  per  bale  to  nonmembers. 

It  is  said  that  the  manager  of  the  National  Grain  Cor- 
poration lecelves  a  salary  of  $50,000  annually.  I  think  it  is 
too  much,  but  it  is  not  paid  by  the  Farm  Board.  It  is  paid 
by  the  wheat  cooperatives  and  should  be  reduced. 

Similar  salaries  liave  been  paid  to  the  maimgers  of  private 
grain  corporations.  Why  condemn  cooperatives  for  paying 
substantially  the  same  salaries  that  private  institutions  have 
been  paying  for  similar  services?  It  is  more  a  question  of 
ability  than  a  question  of  salary.  The  cotton  cooperatives 
should  be  able  to  command  the  services  of  the  ablest  men 
in  cotton  marketing.  They  must  compete  with  executives 
who  have  made  millions  in  buying  cotton.  I  am  just  won- 
dering if  Mr.  W.  L.  Clayton,  or  any  of  the  other  large  private 
operators,  would  work  for  a  salary  of  $50,000  or  $75,000  per 
year,  even  in  the  depression.  I  submit  tiiat  cooperatives  are 
entitled  to  executives  who  are  as  good  as  the  best.  But  why 
select  for  criticism  the  salaries  of  the  executives  of  coopera- 
tive associations?  Newspapers  and  magaaines  which  par- 
ticipate in  the  $96,000,000  deficit  In  the  Postal  Department 
have  editors  who  receive  salaries  in  excess  of  $75,000.  The 
chief  executives  of  many  industrial  concerns  which  prc^t  by 
tariff  protection  receive  salaries  in  excess  of  $50,000.  The 
presidents  of  many  banks,  railroads,  and  insurance  com- 
panies, who  are  the  beneficiaries  of  loans  from  the  Govern- 
ment by  the  Reconstruction  Finance  Corporation,  receive 
salaries  in  excess  of  $75,000.  Why  Impose  restrictions  on 
the  beneflciarics  of  agricultural  aid,  without  imposing  simi- 
lar restrictions  on  other  beneflciaries  of  Federal  assistance? 
[Applause.)  .^^ 

The  enemies  of  oooperative  marketing  would  want  notb* 
bog  better  than  restrictions  that  would  prevent  these  insti- 
tutions from  obtainmg  men  of  ability  to  mmnftgy  coopera- 
tives   to    compete    with    similar    executives    in    private 
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enterprises.  The  criticism  of  salaries  Is  camouflage:  the 
real  objection  is  the  success  of  the  cooperatives.  Under 
competent  leadership,  manipulators  and  speculators  are  los- 
ing and  farmers  are  gaining. 

FtntPOSB 

The  Federal  Farm  Board  has  made  mistakes.  It  is  impos- 
sible to  revolutionize  in  three  years  the  marketing  system  that 
has  obtained  in  agriculture  in  the  United  States  for  125  srears. 
Its  purpose,  however,  was  to  help  the  grower.  It  was  to 
eliminate  some  of  the  costs  of  distribution.  It  must  be  ad- 
mitted that  while  the  board  has  made  mistakes,  its  opera- 
tions have  been  to  Ifelp  and  not  to  hinder  farmers.  Of 
course,  there  have  been  declines  in  agricultural  products, 
but  an  investigation  will  disclose  that  the  declines  of  cotton 
in  1029.  1930,  and  1931  were  less  than  the  declines  of  stocks 
and  bonds.  Agricultural  incomes  have  declined  in  the  past 
three  years.  The  net  earnings  of  14  companies  engaged  in 
the  manufacture  of  automobiles  and  trucks  declined  from 
$393,000,000  in  1928  to  $98,000,000  in  1931.  and  in  1932  they 
were  lower  and  no  Income  whatever.  The  decline  in  net 
Income  from  iron  and  steel  was  much  greater.  The  agri- 
cultural gross  inc«ne  declined  from  $12,000,000,000  in  1928 
to  $7,000,000,000  in  1931.  Neither  has  the  tariff  been  effec- 
tive dining  the  depression.  Things  are  out  of  joint  in  both 
agriculture  and  industry.  We  must  think  in  terms  of  nor- 
mal conditions.  All  commodities  and  all  products  have  de- 
clined, but  the  depression,  and  not  the  board,  is  to  blame. 

ouncisMs 

As  I  have  stated,  my  observations  are  confined  almost  ex- 
clusively to  the  cotton  operations  of  the  board.  The  board 
has  been  criticized  for  pegging  the  price  of  cotton  at  16 
cents  a  pound  in  October.  1929,  and  its  stabilization  opera- 
tions thereafter  in  the  spring  of  1930.  and  for  its  90  per 
cent  loan  to  cotton  cooperatives  during  the  season  of 
1930-31. 

In  all  plans  for  agricultural  relief,  the  aim  is  to  secure 
a  better  price  to  the  grower.  The  opponents  of  the  Federal 
Farm  Board  seem  willing  for  the  board  to  engage  in  any 
activity  except  a  plan  that  will  bring  to  the  grower  a  better 
price.  Those  who  have  heretofore  profited  from  marketing 
agricultural  products  complain  because  they  are  deprived 
of  the  profits  that  now  go  to  the  grower.  The  opposition 
is  selfish. 

To  place  agriculture  on  a  parity  with  industry,  a  higher 
domestic  price  has  been  urged  for  agricultural  products. 
The  board  was  criticized  because  the  operations  of  1929 
resulted  in  the  falling  off  of  foreign  consumption  of  Ameri- 
can cotton.  It  was  believed  that  the  loan  of  16  cents  in  1929 
was  Justified.  Following  the  crash  in  the  stock  market,  there 
was  a  threatened  demoralization  of  the  cotton  market.  The 
policy  was  commended  by  many  cotton  merchants.  Mr. 
W.  L.  Clayton  of  Texas,  one  of  the  biggest  cotton  merchants 
in  the  country,  indorsed  the  efforts  as  soon  as  the  policy 
was  announced,  in  the  following  telegram: 

Congratulations,  excellent  handling  cotton  problem.  We  try. 
always,  to  be  very  conservative  In  making  any  predictions  about 
cotton  prices  and  In  giving  advice  to  our  spinner  clients,  but  are 
to-day  cabling  all  our  sales  omces  as  follows:  "Believe  Federal 
Farm  Board  statement  they  will  advance  about  16  quarter  cents 
against  middling  seven-eighths  at  southern  ports,  which  la  about 
90  per  cent  of  preseqt  values,  makes  any  further  substantial  de- 
cUne  very  unlikely." 

In  the  depression  that  followed,  now  in  its  third  year,  it 
was  Inevitable  that  there  would  be  a  decline,  but  it  was 
slower  In  the  case  of  cotton.  The  price  did  not  fall  below 
16  cents  until  after  January,  1930,  when  nearly  90  per  cent 
of  the  crop  had  left  the  growers*  hands.  The  16 -cent  loan 
undoubtedly  stabilized  the  price  of  cotton,  while  the  growers 
were  marketing  their  crop.  During  the  same  period,  the 
prices  of  industrial  stocks  declined  more  than  35  per  cent 
in  less  than  30  days.  There  is  none  to  criticize  the  New 
York  bankers  for  forming  a  pool  to  protect  themselves  from 
too  drastic  liquidation  of  securities.  The  board  should  not 
be  too  severely  condemned  for  thus  trying  to  help  the 
farmer. 

Again,  the  margins  between  the  price  of  American  and 
foreign    cotton    were    actually    widened    during    the    year 


1929-30  beyond  the  normal  limits.  The  domestic  grower 
thus  received  a  better  domestic  price.  It  is  impossible  to 
raise  the  dcHnestic- price  to  American  cotton  glowers  without 
widening  the  spread  between  dmnestic  and  foreign  cotton. 
Foreign  consumption  of  American  cotton  Is  thus  redueed. 
It  is  estimated  that  the  consumption  of  American  cotton 
abroad  in  1929-30  was  only  a  few  hundred  thousand  batw 
below  what  it  would  have  been  but  for  the  Farm  Board 
operations.  The  growers  gained  more  by  the  pegging  of  the 
price  than  they  lost  in  foreign  consumption. 

The  loan  of  90  per  cent  to  cotton  cooperatives  in  1930-31 
encouraged  cooperative  marketing  and  increased  the  mem- 
bership of  the  cooperatives.  As  a  result  the  cooperatives 
acquired  more  than  2,000,000  bales  of  cotton  during  tba 
period  of  heaviest  marketing.  The  weight  of  this  cotton 
was  taken  off  the  market.    It  is  beUeved  that  if  these  2.000.- 

000  bales  of  cotton  had  been  marketed  instead  of  being 
acquired  by  the  cooperatives  there  would  have  been  an  addi- 
tional price-depressing  factor. 

I  believed  at  the  time  and  I  still  believe  that  the  future 
operations  by  the  cooperatives  in  the  spring  of  1930  were 
unjustified.  The  Farm  Board  has  emphatically  stated  that 
the  practice  will  not  be  repeated. 

It  is  fair  to  say  that  the  stabilization  operations  resulting 
from  the  pegging  of  the  price  in  1929.  under  which  the 
Stabilization  Corporation  acquhred  1,300,000  bales  of  cotton, 
and  the  loans  of  90  per  cent  in  1930.  under  which  the  co- 
operatives acquired  2,200.000  additional  bales.  kek>t  the  prices 
above  what  they  would  have  been  had  the  cotton  growers 
been  forced  to  dump  their  cotton  on  an  unwilling  market. 

■BWSFiia 

The  cotton  growers  who  are  not  members  of  cooperatives 
were  benefited  by  the  stabilization  operations  and  by  the  90 
per  cent  loans.  The  growers  got  from  2  to  3  cents  per  pound 
more  for  their  cotton  than  would  have  otherwise  been  the 
case.  All  growers,  whether  members  of  cooperatives  or  not. 
shared  in  the  benefits.  Those  who  were  not  members  really 
received  more  benefits,  for  the  members  of  cooperatives  ooly 
obtained  90  per  cent  of  the  value  of  their  cotton,  whereas 
others  who  sold  their  cotton  profited  l^  the  cooperatives 
withholding  from  the  market  the  cotton  on  which  advances 
were  made.  Members  of  eooperatives  are  depenffing  upon 
the  continuance  of  the  board  to  protect  them  in  the  remain- 
ing 10  per  cent. 

It  is  my  thought  that  the  Farm  Board  promoted  cotton 
prices  during  the  season  1931-32.  The  bankers  of  the  SoutlD 
cooperated.  They  agreed  not  to  can  loans  oh  3,000,000  bales 
of  cotton,  while  the  Federal  Farm  Board  agreed  to  hold  off 
of  the  market  until  July.  1932,  the  1,300,000  bales  of  stabili- 
zation cotton  and  the  2.200,000  bales  of  the  American  Cotton 
Cooperative  1930  cotton. 

Mr.  Nathan  Adams,  president  of  the  First  National  Bank 
of  Dallas,  Tex.,  took  a  leading  part  In  securing  the  coopera- 
tion of  bankers  to  finance  3,000,000  bales  during  the  season 
of  1931-32.  He  said,  on  October  12. 1931.  at  the  New  Orleans 
conference: 

I  have  been  one  of  the  sevfrest  cntfts  In  the  Bouthwest  of  the 
Farm  Board  activities,  but  frun  the  Information  that  I  hava  tM«n 
able  to  get  by  personal  inrestlgation  tn  Washington  and  elaewhetv. 

1  have  come  to  the  conclusion  that  I  have  been  wrong,  and  frooa 
now  on  I  am  going  to  be  as  ardent  a  supporter  of  the  Farm  Board 
as  I  have  been  a  critic. 

Mr.  WHrmNaTON.  Whatever  may  be  said  of  the 
future  operations  by  the  cooperatives  in  1930  and  the 
stabilization  operations  of  the  board,  we  are  now  assured 
that  there  will  be  no  further  future  operations.  The  board 
said  so  in  their  second  annual  report.    I  quote  therefrom: 

The  result*  were  unMttafactory.  •  •  •  This  espcrienoe  dam- 
onstrated  to  the  cooperatives  and  the  board  that  this  was  an 
undesirable  way  of  acquiring  large  volumes  of  spot  cotton  for 
stabilization  purposes. 

The  board  has  the  experience  of  the  past  three  years  by 
which  to  profit.  The  leading  cotton  merchants  of  the  coim- 
try  approved  the  stabilization  operations.  The  board  was 
evidently  trying  to  help  the  fanner.  It  Is  now  apparent  that 
stabilization  and  future  operations  have  been  tried  In  the 
balance  and  found  wanting. 
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/^Metani  has  been  made  of  tbe  eeonoinks  division.  The 
^dml  Farm  B««rd  vas  glreii  a  large  task.  It  was  de- 
emed to  acBtet  S.OOO.OtO  fartaen,  prodoeinc  ofver  ItO  differ- 
«t  commercial  produete.  the  Taloe  of  which,  as  I  have 
Mated,  exceeds  aortnaUy  |lS.OOO.tOO.OOO  ftanually. 

Wanking  institutions  and  oUier  large  enterpriaes  utilize 
the  eerviees  of  experta.  Agrtcnltore  is  certainly  entiUed  to 
the  best-trained  econonie  minds.  The  Department  of  Agri- 
culture famishes  basic  sUtistics.  birt  it  is  not  equipped  to 
ncemmend  speclfle  actioo  in  tndiridu&l  cases.  The  board 
w«t  be  advised  as  to  eeonamk  conditions  that  prevail 
»Ml  M  to  theiBcoooodc  questions  involved  in  the  momentous 
cpiesttons  brm«ht  eoestantly  before  them.  The  Ways  and 
Means  Ooamlttee  of  the  Rouse  is  provided  with  financial 
otperts.  The  Treasury  Department  is  furnished  with  such 
operts.  R  to  eqaUly  easaatial  that  tha  e,000.000  fanners 
al  the  United  States  have  the  benefit  of  an  economic  and 
Matistieal  informatloa  avidlable.  Why  deny  experts  and 
economists  to  the  cottcin  growers  of  the  country?     [Ap- 


An  adequate  staff  to  handle  loans  to  the  S,700  cooperaUves 
to  fwsrntlsl  Aecooitlng  methods  mu»t  be  investigated. 
Umm  mmt  be  renewed.  Securities  must  be  examined.  The 
re^TOlvtag  fund  must  be  nsatniained.  A  drastic  redaction  in 
the  stqjport  f«9d  of  the  Funa  Board  would  undoubtedly 
result  in  delay  in  making  or  renewing  loans  to  cooperative 


OUJiMXTT 

fran  Georgia  Uir.  VmoNl.  as  I  have 
slatod.  has  proposed  an  amendoaent  to  provide  for   the 
ahoMfeloD  of  the  Pederal  Farm  Board  tav  Jxme  30.  1932. 
CBere  the  sarei  f eBJ 

Mr.  Chalratian,  I  ask  unanimoiw 
to  proceed  for  three  atlditfcwial  aunutcs. 
The  CHAIRMAN.    Is  there  bbjectioB? 


Mr.  WHrmHOTOM.  Jux.  Chairman,  the  amendment 
ttaneleis  to  the  SecRUry  of  Agriculture  the  powers,  duties, 
and  authorities  vested  in  the  board.  It  distinctly  states 
ttet  DO  farther  leans  shaft  be  aiade  under  the  authority 
oCtteact 
I  am  nre  thai  the  genikman  favors  cooperative  market- 
financial  aid  to  these  institu- 
FtauHooe  Corporation  placed 
•MitJMMM  at  the  eomaund  of  the  bankers,  railroads,  and 
JUfe-lnsurance  companies,  and  yet  the  goitleman  from 
CJitogllt  wo«ld  deny  the  further  loan  of  a  single  dollar  to 
the  eoMen  growers  of  the  South.  Why  should  Congress  dis- 
acntaMi  acrkuttarst  The  voice  of  the  amend- 
be  the  voioe  of  Xmmi.  bat  the  hand  of  Jacob  is 
easily  seen. 

Mo  reamnshle  opponent  of  the  Federal  Farm  Board  can 
oanMatecktIy  advocale  its  iauaediate  eiimination  or  its  elimi- 
■attoB  hi  Vbe  extotteg  world-wide  econotnlc  crisis.  Its  btt- 
fiereat  enemr  most  admit  that  It  most  be  maintained  to 
preserve  the  revolving  fund  and  to  handle  the  wheat  and 
tahillTsttnn  operations.  I  am  not  prepared  to  say  that  the 
S.SO0.00O  bales  of  cotton  under  the  control  and  direction 
of  tlie  Fimn  Board,  with  a  carry-over  in  excess  of  12.000.000 
bales,  should  be  disposed  of  by  June  SO.  1033.  The  loans  to 
the  stabfllsat.'on  corporations  are  maturing.  The  amend- 
ment provides  that  no  further  loans  shall  be  made.  Inas- 
mtaeh  as  the  amendment  aboliahee  the  boiird.  this  would  be 
OQBstrued  to  mean  that  loons  must  be  paid  at  their  maturity. 
There  would  be  no  renewals. 

I  beUeve  all.  whether  for  or  against  the  board,  win  agree 
with  me  when  I  aay  that  I  can  think  of  no  greater  calamity 
that  could  befall  the  cotton  growers  of  the  South  than  to 
have  the  Farm  Board  hnmedLately  aboOshed.  as  provided  by 
the  teiZDg  of  the  amendment  of  the  gentleman  from  Georgia, 
and  thus  throw  upon  the  weight  of  an  aZready  depressed 


PMxket  the  3.500.000  bales  of  cotton  under  the  control  of  the 
^deral  Farm  Board.  As  a  matter  of  self-preservation,  the 
cotton  growers  of  the  Sooth  are  interested  ba  the  proper 
functioning  of  the  board.  It  has  made  "»intftkes  It  should 
profit  by  these  mistakes.  Th^r  mistakes  were  the  mistakes 
of  friends  and  not  of  enemies. 

I  protest  against  singling  out  the  Farm  Board  1^^  the 
enormous  reduction  of  its  support  fund.  If  the  Board  is 
hindering  and  not  helping  agriculture,  it  should  be  abol- 
i&hed.  but  I  submit  that  without  any  hearings  by  amend- 
ment on  the  floor  of  the  House,  the  board  should  not  be 
destroyed.  Markets  would  be  disrupted,  cooperatives  would 
be  bankrupted,  and  agriculture,  already  prostrate,  would  be 
paralyzed.  [Applause. ]  If  the  board  is  to  be  abolished  there 
should  be  legislative  action.  Agriculture  should  be  safe- 
guarded; direct  action  should  be  taken.  There  should  not  be 
a  stab  in  the  bock.  It  should  not  be  crippled;  it  should  not 
be  handicapped.  I  ask  that  the  board  be  given  a  square 
deaL    [Applause.] 

I  now  3rield,  and  first  to  my  friend  from  Georgia,  although 
he  has  declined  to  yield  to  others  or  to  me. 
Mr.  VINSON  of  Georgia.    The  gentleman  from  Washing- 

tion  [Mr.  SmaoRsl  has  stated 

Mr.  WHITTINGTON.  I  yield  for  a  question,  and  I  do  not 
care  about  any  repetition  of  statements.  State  the  question. 
please. 

Mr.  VINSON  of  Georgia.  If  the  gentleman  will  Just  be 
courteous,  I  will  state  the  question.  Of  course,  I  know  the 
gentleman  does  not  want  to  get  down  to  the  facts,  but  wants 
to  discuss  generalities. 

Mr.  WHITTINGTON.  With  deference.  I  am  as  courteous 
as  the  gentleman,  and  I  am  just  as  anxious  as  the  gentleman 
is  to  state  the  facts.    Give  me  the  question,  please. 

Mr.  VINSON  of  Georgia.  The  gentleman  from  Oklahoma 
[Bfr.  Hastings  }  and  the  gentleman  from  Washington  stated 
that  Mr.  Stone  in  testifying  before  the  committee  stated 
that  the  stabihzation  feature  would  go  out  of  the  operations 
of  the  Farm  Board,  and  I  ask  the  gentleman  what  is  there 
left  for  the  Farm  Board  to  do? 

Mr.  WHITTINQTON.    Reduction  in  the  costs  of  distrlbu- 
tkm.  organized  selling  to  compete  with  organized  buying, 
cooperative  marketing  and  cooperative  merchandising  of 
agricultural  commodities.    [Applause.! 
[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  I  only  want  to  take  a  few 
moments  of  the  time  of  the-  committee.  I  regret  very  much 
I  must  differ  with  my  personal  and  distinguished  friend 
fiom  Texas  [Mr.  Bttchawak],  the  ranking  majority  member 
of  the  Committee  on  Appropriations,  with  reference  to  this 
amendment.  There  is  no  more  able  or  conscientious  member 
of  the  committee  than  the  gentleman  frwn  Texas  [B4r. 
BtrcHAKAK],  and  it  is  very  seldom  that  he  and  I  dUTer  upon 
any  proposition. 

I  also  want  to  say  that  I  have  great  admiration  for  the 
chairman  of  the  Federal  Farm  Board.  Mr.  Stone  who 
comes  from  my  neighboring  State.  He  !s  an  exceedingly 
able  and  conscientious  man,  and  I  am  very  sure  is  endeav- 
oring to  render  the  best  service  possible  to  the  farmers  and 
to  the  country. 

We  have  just  listened  to  a  very  eloquent  speech  aboat 
farmers  and  farming  operations;  but  I  submit,  with  all  due 
respect,  that  the  gentleman  did  not  point  out  one  real,  solid, 
suostantlal  reason  why  you  should  tax  the  American  people 
with  an  additional  $380,000  for  this  Farm  Board.  The 
gentleman  never  gave  you  a  single  fact.  He  never  referred 
to  a  single  necessary  employee,  and  his  whole  speech  was 
devoted  to  a  eulogy  upon  farmers  and  farming  operations. 
I  yield  to  him  or  to  no  one  else  In  my  respect  and  admiration 
and  recognition  of  the  fanners,  because  they  constitute  the 
foundation  of  the  prosperity  of  this  country. 

I  am  a  member  of  the  farm  board  of  Tennessee,  and  I 
want  to  teU  you  that  I  do  not  wish  to  cripple,  and  I  do  not 
intend,  so  far  as  my  vote  Is  concerned,  knowingly  to  inter- 
fere with  the  operations  of  this  Farm  Board  in  Its  wvA. 

This  question  does  not  mean  the  existence  of  the  Farm 
Board;  not  at  aH.    Let  us  stop,  gentleraen,  and  look  al  this 
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matter  in  a  calm  way.  Ttiere  was  much  said  the  other  day 
about  the  necessity  of  balancing  the  Budget,  and  a  great 
Qoany  on  both  sides  hcve  recognized  and  admitted  the 
neeessity  of  balancing  the  Budget.  You  were  told  when  you 
passed  the  tax  bill  that  if  you  did  not  reduce  appropriations 
at  least  $200,000,000.  or  possibly  $240,000,000,  you  would  not 
ha\'e  balanced  it.  If  you  are  going  to  take  every  apiMTopria- 
tion  and  add  $300,000  here  and  $500,000  yonder,  you  are  not 
going  to  do  much  toward  bringing  about  this  very  happy 
result. 

I  want  to  ask  you,  in  all  fairness:  Do  you  not  think 
$1,000,000  for  one  year  for  the  emplosonent  of  personnel  is  a 
pretty  good  sum  for  any  btnreau?  Just  think  of  it!  This  is 
nesrly  all  for  personnel.  Very  little  of  it  is  for  any  other 
purpose,  yet  you  are  asked  to  vote  $1,380,000  for  one  bureau. 
In  the  name  of  high  Heaven,  jrou  who  want  to  reduce 
expenditures,  how  are  you  going  to  reduce  them  if  you  pro- 
ceed on  the  idea  that  bureaus  are  entitled  to  an  amount  of 
this  sort  for  personnel? 

Mr.  BANKHEAD.  Will  the  gentleman  tell  us  how.  many 
men  are  employed  by  the  Federal  Farm  Board? 

Mr.  BTRNS.  I  will  a^  my  friend  from  Virginia  to  an- 
swer that  question. 

Mr.  WOODRUM.  They  had  actually  on  their  roll  for  the 
fiscal  year  1932.  365  employees,  and  the  Budget  estimated  for 
1933  an  increase  of  some  one  hundred  and  sixty-odd  em- 
ployees, which  the  committee  did  zkot  allow. 

Mr.  BYRNS.  I  now  have  the  infcumation  here.  Mr. 
Stone,  in  response  to  a  question  from  Mr.  Wocwrum.  stated 
there  were  365  employees  at  the  time  he  gave  his  testimony, 
and,  as  the  gentleman  from  Virginia  has  said,  this  proposi- 
tion means  an  increase  of  165  over  those  now  employed. 

[Here  the  gavel  fell.] 

Mr.  BTRNS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  <^Jection  to  the  request  of  tbc 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Now.  genUemen.  what  are  yon  and  I  going 
to  do?  Everybody  in  your  district  and  mine  is  crjring  for 
rdlef.  Relief  from  what?  Relief  from  theee  great  bur- 
dens of  Government  expense,  wbixh  are  depressing  business 
and  oppressing  the  fanners  all  over  this  country.  Are  you 
going  to  get  rid  of  them  by  employing  I^  more  men  down 
here  In  the  Farm  Board? 
..Mr.  BUCHANAN,  wm  the  gentleman  yield? 
"Mr.  BYRNS.    If  it  Is  a  very  brief  question;  yes. 

Mr.  BUCHANAN.  It  is  a  brief  question.  I  never  take 
advantage  of  my  colleagues.  This  appropriation  does  not 
contemplate  additional  men  in  the  Farm  Board  but  coo- 
templates  discharging  men. 

Mr.  BYRNS.  The  amendment  would  authoria  the  em- 
ployment of  additional  employees  here  and  throughout  the 
country  over  and  above  those  allowed  by  the  bill  as  reported 
by  the  committee.  You  Just  heard  the  gentleman  from 
Virginia  make  his  statement  as  the  request  for  additional 
employees. 

Mr.  SIMMONS.    Will  the  gentleman  yield  there? 

Mr.  BYRNS.    Well,  what  do  they  need  this  money  for? 

Mr.  SIMMONS.  The  gentleman  has  asked  for  an  answer 
to  his  question 

Mr.  BYRNS.  I  am  not  asking  the  gentleman  any  ques- 
tion. 

Mr.  SIMMONS.  The  gentleman  has  asked  a  question  and 
then  does  not  want  us  to  tell  him  what  are  the  facts. 

Mr.  BYRNS.  What  do  they  need  this  money  for,  if  it  is 
not  for  salaries? 

Mr.  SIMMONS.  In  five  minutes  I  shall  try  to  teU  the 
House  that  in  my  own  time.  I  simply  wanted  to  answer  the 
gentleman's  question. 

Mr.  BYRNS.    Then  I  do  not  yield  further. 

Mr.  BUCHANAN.  I  Just  want  to  get  this  straight.  If  my 
amendment  is  adopted,  it  will  cause  the  discharge  of  some 
men. 

Mr.  BYRNS.  Then  why  do  they  need  this  $380,000  addi- 
tional? 

LZZV- 


Mr.  BUCHANAN.  To  attend  to  tiie  revolving  fuid  and  to 
make  loans  and  to  collect  loans  and  to  encourage  the  organ- 
ization of  cooperatives 

Mr.  BYRNa    Does  xu>t  that  involve  the  employment  of 
additional  men? 
•  Mr.  BUCHANAN.    No. 

Mr.  BYRNS,  It  certainly  does.  It  is  not  to  lend  any  more 
money,  and  the  appropriation  could  not  be  used  for  any 
other  purposes.  It  wiU  add  to  the  number,  which  can  be 
appointed  under  the  appropriation  carried  in  this  bilL 

Mr,  HART.  If  the  gentleman  will  yield  for  a  short  ob- 
servation. I  can  ten  what  they  want  it  for.  They  want  it  for 
further  propaganda  to  build  up  the  bureau. 

Mr.  BYRNS.  Well,  I  do  not  know  about  that.  1  am  not 
opposed  to  the  Farm  Bineau,  but,  gentlemen.  I  rose  for 
simply  one  purpose,  and  that  Is  to  make  an  appeal  to  yon,  as 
the  representatives  of  the  taxpayers  who  have  Just  passed  a 
tax  bill  which  is  going  to  tax  and  burden  yom-  people  and 
mine  to  a  point  almost  beyond  endurance,  not  to  add  $3e0.000 
to  this  appropriation  of  $1,000,003  for  one  bureau. 

Gentlemen,  there  otxfelat  to  be  a  limit  to  appropriations. 
There  must  be  a  limit  if  your  country  and  my  country  is  to 
pnsper  and  the  people  be  given  a  chance.  This  can  not  be 
brought  about  by  taking  money  out  of  the  Federal  Treasury 
for  every  purpose. 

When  you  undertake  to  put  tt  on  the  ground  that  It  re- 
lieves the  farmer.  I  am  willing  to  leave  it  to  Uie  farmers 
themselves  who  are  suffering,  those  who  are  imable  to  pay 
their  taxes  out  of  the  proceeds  of  their  work.  If  they  do  not 
think  that  $1,000,000  for  current  administration  of  a  bureau 
in  Washington  or  elsewhere  is  a  sufficient  simi. 

You  can  talk  about  the  revolving  fund,  about  collecting 
money,  but  I  want  to  ten  you  that  $380,000  shown  by  this 
record  will  be  used  for  employees  in  this  bureau,  whether  in 
Washington  or  elsewhere.  I  for  one  am  opposed  to  increas- 
ing the  greatly  enlarged  force  of  Federal  employees,  as  I  am 
opposed  to  increasing  salaries. 

I  rose  simply  to  make  an  appeal  to  you  not  to  be  carried 
away  by  appeals  that  have  been  made  to  iniirease  this  ap- 
propriation of  $380,000  over  and  above  the  amount  that  the 
committee  has  allowed.    [Applause.) 

»«r.  WOODRUM.  Mr.  Chahman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  amendment  close  in  20  minutes. 

Mr.  BARBOUR.    I  object 

Mr.  WOODRUM.  Bir.  Ctudrman,  I  move  that  all  debate 
on  this  amendment  close  at  20  minutes  after  2  o'clock. 

"nie  question  was  taken:  and  on  a  division  (demanded  by 
Mr,  WooDRUM)  there  were  73  ayes  aiui  52  noes. 

So  the  motion  was  agreed  to.   ' 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  realize  that  it  is  dlfB- 
cult  to  take  issue  with  the  distinguished  chairman  of  the 
Committee  on  Appropriations.  But  I  can  not  agree  with  him 
when  he  sajrs  that  this  appropriation  is  purely  a  farmer's 
proposition.  I  believe  that  the  martceting  act  which  we 
passed  and  the  purposes  of  the  Farm  Board  are  for  the 
benefit  of  the  whole  coimtry  and  not  only  the  farmers. 

I  am  not  interested  in  the  personnel  of  the  Farm  Board, 
and  I  am  not  personally  acquainted  with  any  person  on  the 
board.  I  am  Interested  particularly  in  establishing  an  eco- 
ncxnical  system  of  marketing  for  the  benefit  of  the  farmer 
which  means  also  the  benefit  of  the  consumer.  We  have 
written  into  the  law  an  orderly  cooperative  marketing  act. 
I  consider  that  one  of  the  Important  factors  In  an  economic 
readjustment  that  is  going  on  in  this  country  at  this  time. 

I  take  my  cue  from  the  opposition  to  the  Farm  Board.  I 
know  we  in  our  city  are  going  to  get  no  comfort  from 
McFadden  and  the  rest  of  the  speculators  who  are  opposed 
to  the  Farm  Board.     [Applause.] 

I  want  to  say  here  to  some  gentlemen  who  are  opposed 
to  the  Buchanan  amendment,  that  this  opposition  is  due  to 
the  vicious  slush  fund  which  was  produced  before  the  Smate 
committee.  A  slush  fund,  brazen  in  its  attempt  to  raise 
money  for  what?  To  defeat  the  very  purpose  of  the  market- 
ing act.  They  made  no  bones  about  it — H.000  from  8a-^ 
vannah,  $10,000  from  Memphis,  $10,000  from  Dallas,  axtd 
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li^aL  "  If  yoa  and  «ay  more  zaouey  we  will  go  to  Clayton 
k  MePadden."  If  the  Bochanan  amendment  Is  defeated, 
every  stock-ticker  fanner,  every  speculator,  every  tia-hom 
gambler,  every  factor  tbat  has  been  sucking  the  llfeblood  of 
the  farmer  for  the  last  generation  win  re>c»lce  to-night.  It 
Is  not  necessary  for  me  to  describe  these  parasites.  Let  me 
quote  an  authority  which  answers  the  description  of  Clayton 
and  ICcFsdden.  which  answers  the  deacrlption  at  these 
parasites  who  are  living  off  the  farmer. 

Mr.  HART.  Mr.  Chairman.  I  rise  to  a  question  of  per- 
•anal  privilege.  I  am  engaged  In  farming  and  marketing. 
and  I  object  to  the  gentleman  callinc  nte  a  parasite.  The 
ffentkman  Is  out  ot  ordw.      ' 

Mr.  CLARKS  d  New  York.  I  mofve  that  the  genUeman 
from  MIrtrtgan  bs  permitted  to  define  what  he  is. 

Mr.  HART.  I  am  perfectly  willing  to  define  what  I  am. 
I  object  to  the  language  used  by  the  gentleman  from  New 
York  and  ask  for  an  apcdocy. 

Mr.  DYER.  Mr.  Chairman,  the  gentleman  from  New  York 
has  the  floor  and  is  enUtled  to  the  floor. 

Mr.  LaOUARDIA.  If  we  do  not  want  cooperative  mar- 
keting among  farmers  in  tills  country,  why  not  say  so  in 
terms  which  will  deceive  nobody  and  will  be  immediately 
eflecUve?  Why  spend  another  mmion  dollars  If  it  is  de- 
sirable to  end  the  Oovernment  policy  of  aid  to  farmers  in 
the  marketing  of  their  products?  That  is  what  the  com- 
mittee's action  does;  that  is  all  it  was  intended  to  do;  this 
Is  the  desire  of  the  enemies  of  cooperative  marketing,  and 
they  are  prosperous,  organized,  and  powerful.  Their  prop- 
aganda, insidious.  misrcpresenUtive.  spreads  from  coast  to 


This  country  is  committed,  by  the  passage  of  the  agri- 
cultural marketing  act,  to  the  policy  of  Oovemment  aid  to 
cooperative  marketing  associations  owned,  controlled,  and 
*»*"— •d  by  farmers.  That  passed  three  years  ago.  The  ac- 
tion of  tills  vibcommittee  reverses  the  policy  of  Congress, 
nuuifles  the  acrlcultural  marketing  act,  and  brings  joy  and 
gladnews  of  heart  to  every  cotton  and  grain  gambler  in  New 
York.  Chlcaco.  Dallas.  New  Orleans,  and  elsewhere. 

The  Budget  estimate  for  the  work  of  the  Federal  Farm 
Board,  carrjring  out  the  mandate  of  Ccmgress  under  the 
marketing  act.  was  91jaQ.0O0.  This  subcommittee  has  cut 
that  estimate  ftSO.OOO.  or  approximately  47  per  cent,  while 
thwete  no  other  item  in  the  independent  ofllce  bill,  covering 
r*.  »«*■  "X*  dosens  of  items,  where  the  cut  has  been  above 
5  dr  e  per  cent. 

Why  this  discrimination  against  agriculture  in  favor  of 
the  stock-ticker  bogps^  And  that.  too.  at  the  very  point  where 
agriculture  converts  Its  yearly  labor  into  cash  through  mar- 
keting. I  challenge  a  reading,  line  by  line,  of  the  statement 
gfthe  chairman  of  the  subcommittee,  the  gentleman  from 
JpimU.  to  find  one  solitary  sUtement  therein  in  which 
this  cut  of  47  per  cent  is  justified  on  the  grounds  of  economy 
His  able  and  broad  stotement  was  filled  with  criticism  of  the 
activities  of  the  Federal  Fkrm  Board  and  of  cooperative- 
marketing  associations  In  the  country.  There  la  not  a  word 
said  about  economy  in  that  remarkable  presentation. 

You  may  wonder  at  my  Interest  In  this  situation.  Maybe 
I  am  unique  in  looking  beyond  my  nose  and  unrolling  the 
curtain  of  the  future  and  seeing  out  yonder  hi  th^  not-dis- 
tant future  to  the  day  when  organized  consumers  in  great 
centers  like  New  York  and  Chicago  win  be  grasping  the 
hands  of  organised  producers  throughout  the  land  and  wip- 
ing out  thereby  the  greatest  burden  that  rests  upon  the  backs 
of  both— the  burden  of  distribution  and  the  cost  of  the 
manipulation  of  gamblers.  That  accounts  for  my  interest  in 
this  matter;  I  am  talking  for  these  people.  The  consumer 
has  a  vital  and  direct  Interest  In  agriculture;  agriculture  has 
•  <to«ctand  vital  interest  in  the  consumer.  They  are  Just 
as  laterdependat  as  any  two  forces  in  our  economic  system 
can  be  interdependent.  That  representative  of  the  consumer 
to  this  body  who  fails  to  recognise  this  fact  is  failing  to 
measure  to  the  high  standards  of  statesmanship  which  the 
oMBitry  demands  so  mu<^  in  these  distressing  times. 

But  If  I  had  no  Interest  in  these  matters,  if  I  were  thor- 
oughly hkbiferent  to  the  Interests  of  my  own  constituents 


In  this  Item,  there  Is  another  reason  why  I  would  support 
the  efforts  of  the  gentleman  from  Texas  (Mr.  Bxtchaman]  to 
restore  a  decent  portion  of  the  amount  which  this  8ubcom«> 
mittee  has  indecently  cut  from  the  estimates  of  the  Budget. 
I  agree  with  Elbert  Hubbard,  who  says,  "  I  Judge  the  char- 
acter of  an  Institution  by  the  enemies  it  makes."  Who.  are 
the  enemies  of  cooperative  marketing  among  farmers  in  this 
country?  Bvery  farm  organization  is  supporting  the  efforts 
of  the  gentleman  from  Texas  to  treat  the  Federal  Farm 
Board  and  its  activities  decently.  The  American  Farm  Bu- 
reau Federation,  the  Farmers'  Union,  the  National  Orange, 
the  National  Committee  of  Farm  Organizations,  and  all  co- 
opmitive  associations,  whether  or  not  they  have  been  aided 
by  the  Farm  Board,  are  unanimous  in  their  support  of  the 
efforts  of  the  gentleman  from  Texas.  Who  is  against  them? 
I  say  without  hesitation  or  fear  of  contradiction — the  private 
marketing  agencies. 

The  American  Cotton  Shippers'  Association,  with  a  mem- 
bership of  800  only,  who  have  sucked  the  blood  of  southern 
farmers  ever  since  Eli  Whitney  invented  the  cotton  gin  on 
the  back  porch  of  the  widow  of  Gen.  Nathanael  Greene;  the 
grain  trade;  the  speculator  and  gambler  in  foods  and  cloth- 
ing: the  New  York  and  New  Orleans  Cotton  Exchanges;  the 
Chicago  Orain  Exchange — these  are  the  forces  who  are 
fighting  this  act  and  who  are  in  favor  of  allowing  the  work 
of  the  subcoounittee  to  stand  unamended,  because  they  know 
that  it  kills  cooperative  marketing  in  tills  country.  It  sets 
the  wheels  of  agricultural  progress  back  a  half  century. 
And  what  are  thehr  methods?  That  is  what  gets  me.  I 
Invite  your  attention  to  pages  393  and  394  of  the  hearings 
before  the  Committee  on  Agriculture  and  Forestry,  United 
States  Senate,  this  Congress,  on  November  24.  25,  27,  and  28. 
1931. 

You  win  notice  that  a  committee  was  appointed  at  the 
request  of  Chauncey  W.  Butler,  chairman  of  the  finance 
committee  of  the  American  Cotton  Shippers  Association,  to 
raise  a  fund  of  $100,000  as  a  minimum  to  do  what?  Let  us 
see.  First.  To  conduct  a  publicity  campaign  against  the 
agricultural  marketing  act,  and,  second,  "file  legislative 
action  In  an  attempt  to  secure  an  amendment  or  repeal  of  the 
agricultural  marketing  act,  or  both."  How  were  they  going 
to  influence  Congress?  What  are  thetr  methods?  What  was 
the  language  Just  read  by  me?  Is  there  anything  written 
between  the  lines?  Are  there  hidden,  devious  ways  of  ob- 
taining congressional  or  legislative  action?  If  so.  I  would 
like  to  drag  them  out,  let  the  sun  shine  upon  them  that  they 
might  see  them  in  their  filth  and  .tUminess. 

I  want  to  call  your  attention  to  the  language  In  the  tde- 
gram  which  I  have  Just  read: 

In  addition  to  thia  amount  the  firm  of  Clayton  &  McFadden  win 
b*  aoUdted  direct. 

Who  is  the  firm  of  Clayton  k  McFadden?  It  Is  the  biggest 
cotton  firm  In  the  world.  The  head  of  It,  Mr.  Clayton.  Is 
regarded  as  the  greatest  cotton  man  In  the  world.  And  why 
did  not  they  allot  him  a  certain  amount  of  this  fimd  as  his 
contribution  to  this  assessment  of  $100,000  as  they  allotted 
$10,000  to  Dallas,  $10,000  to  Houston,  $10,000  to  Memphis? 
There  is  a  joker  somewhere,  and  I  want  to  find  it.  This 
telegram  means  this:  That  the  little  pikers  in  Memphis  and 
Houston  and  Dallas  and  Savannah  have  got  to  raise  a  mini- 
mum of  $100,000.  and  If  that  does  not  do  the  job  of  repealing 
this  act.  then  Clayton  k  McFadden  Co.  wlU  put  up  the  dif- 
ference, and  the  sky  is  the  limit.  I  protest  against  any  such 
cold,  crude,  bold  attempt  to  bifluence  legislation. 

In  my  experience  of  14  years  on  the  floor  of  the  House, 
this  is  the  boldest  attempt  which  paid  propaganda  has  ever 
undertaken  to  Influence  congressional  action.  As  far  as  I 
am  concerned,  if  there  were  no  other  reasons  to  move  me,  I 
would  find  myself  fighting  under  the  flag  of  the  organized 
cooperative  farmers  of  America  rather  than  under  the  black 
flag  of  the  slushers  whose  weU-marked  traU  I  have  pointed 
out  to  you  In  this  public  document.  Under  whose  flag  are 
yougoing  to  stand?    The  Issue  Is  clear-cut  and  unmistakable. 

Why  are  they  flghting  this  act?  They  say  that  cooperative 
marketing  has  not  succeeded.  They  convict  themselves  of 
lying  in  their  own  testimony.    They  know  cooperative  mar- 
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keting  is  succeeding  and  that  Is  why  they  want  to  beat  it. 
strangle  it,  hamstring  It.  Am  I  Justified  in  «r>^>iring  this 
statement?    Let  me  read  from  the  telegram: 

we  f^el  that  onr  eztstence  is  at  stake  and  that  something  must 
be  done  Immediate,  and  wfU  be  IC  i»f  have  tiM  moral — 

Ood  forbid—"  moral  "— 
and  financial  support  of  the  cotton  trade. 

Why  are  they  tnrlng  to  beat  this  act,  to  hamstring  tt? 
There  is  the^answer  to  It: 
Our  existence  Is  at  stiUce. 

Why  Is  it  at  stake?  Because  cooperative  marketing  has 
made  more  progress  since  the  agricultural  marketing  act  was 
passed  in  1929  and  the  Government  put  its  seal  upon  it  th^n 
it  had  made  in  50  years  previously. 

If  cooperative  marketing  under  the  agricultural  marketing 
act  were  not  succeeding,  the  Macedonian  cry  of  one  cotton 
gambler  to  another  would  not  sound  up  to  heaven,  "Help 
me,  Cassius.  or  I  sink!  "  And  who  is  "  me  "?  The  fellow 
who  has  ridden  the  bent  backs  of  cotton  farmers  of  the 
South  and  wheat  growers  of  the  North  and  West  until  the 
income  for  over  75  years  of  such  riding  has  been  less  than 
$300  a  year  for  each  family.  Let  us  get  right  on  this  thing, 
my  colleagues.  I  stand  for  the  rights  of  organized  labor  and 
have  always  stood  for  them.  By  the  same  t<ricen  I  stand  for 
the  right  of  agriculture  to  orgamize.  The  right  to  organize, 
to  exercise  the  inalienable  right  to  market  its  own  products 
In  its  own  way  in  keeping  with  the  intent  of  the  marketing 
act  which  Congress  passed  two  years  ago. 

I  know  of  no  better  description  of  the  parasites  now  living 
off  the  farmers  than  a  short  quotation  from  a  great  Ameri- 
can. These  words  of  wisdom,  prophetic  wisdom,  fit  to  a  T 
the  condition  of  the  farmers  and  the  stock-ticker  manipu- 
lators who  have  exploited  them  and  now  seek  to  destroy 
the  only  legislative  act  passed  for  the  protecticm  of  the 
farmers.    Listen  to  this: 

In  the  early  days  of  our  race  the  AlaU^hty  said  to  the  flnt  of 
ooT  race,  "  In  the  iweat  of  thy  face  ahalt  thou  eat  bread  ";  and 
since  then.  If  we  except  the  light  and  the  tJt  of  heaven,  no  good 
thing  has  been  or  can  be  enjoyed  by  us  without  having  first 
cost  labor.  And  inasmuch  as  most  good  things  are  produced  by 
labor.  It  foUowB  that  all  such  things  of  right  belong  to  those 
whose  labor  produced  them.  But  it  has  so  happened.  In  all  ages 
of  the  world,  that  some  have  labored,  and  others  have  without 
labor  enjoyed  a  large  proportion  of  the  fruits.  This  Is  wrong 
and  should  not  continue.  To  seciire  to  each  laborer  the  whole 
product  of  his  labor,  or  as  nearly  as  possible.  Is  a  worthy  object 
of  any  good  government. 

That  was  stated  In  the  city  of  Washington  on  December 
1;  1*47.  by  Abraham  Lincoln.  TTiat  is  exacUy  what  we 
were  doing  when  we  enacted  the  farm  relief  bill.  It  was 
to  prepare  a  system  of  orderly  distribution  and  marketing, 
and  every  economist  will  concede  that  our  present  system 
is  wasteful  and  makes  possiMe  the  exploitation  that  is  going 
on  at  the  expense  of  the  consumer  and  the  farmer,  and  I, 
coming  from  a  city,  am  goln^  to  support  the  Buchanui 
amendment.    [Applause.] 

Mr.  BffTLLER.  Mr.  Chairman,  It  is  apparent  that  tlie  act 
of  Congress  creating  the  Farm  Board  was  one  of  the  most 
constructive  pieces  oi  legislation  ever  enacted  by  any  law- 
making body.  The  policy  of  Ccmgress  was  declared  in  the 
act,  and  I  call  attention  to  the  provisions  of  the  marketing 
act.  The  policy  of  our  Oovemment  is  laid  down  there  in 
no  uncertain  terms.  We  are  confronted  to-day  with  a  subtle 
move  to  destroy  that  policy  which  was  deliberately  adopted 
by  the  Congress — a  policy  against  the  wisdom  of  which  no 
one  can  argue.  We  are  confronted  here  to-day  with  an 
amendment  to  be  offered  by  the  gentleman  from  Georgia 
[Mr.  Vxicsoif]  seeking  to  destroy  that  policy  entirely  and 
return  the  farmers  of  the  country  and  the  producers  back  to 
the  old  system  of  marketing.  The  declaration  of  policy 
states  that  the  act  was  put  into  effect  to  place  agriculture 
on  a  basis  of  economic  equality  with  other  industries,  and  it 
points  out  how  It  shall  be  done  by  minimizing  speculation 
and  by  preventing  inefllcient  and  wasteful  methods  of  dis- 
tribution and  encouraging  the  organization  of  producers 
Into  effective  cooperative  associations,  and  so  forth,  and  by 
aiding  tn  preventtng  and  controlling  suxpluses  of  agricultural 


products.  It  is  argued  ttiat  ttie  stabilisation  operatkms  of 
the  Farm  Board  will  be  abandoned,  and  that  because  of  the 
abandonment  of  that  operation  the  Vinson  amendment 
ought  to  prevail,  because  the  marketing  act  may  be  admin- 
istered by  the  Department  of  Agriculture.  I  know  of  no 
way  of  Judging  the  future  except  by  the  past.  The  market- 
ing act  has  been  on  the  statute  books  since  1926. 

The  old  act  was  administ^ ed  by  the  Ekcpartznent  of  Agri- 
culture, "niat  was  a  breakdown,  a  failure,  and  the  situa- 
tion became  so  acute  that  the  public  demanded  that  the 
marketing  act  be  revamped  and  placed  under  the  control  of 
a  board  charged  with  its  administration;  and  whenever  you 
destroy  the  Farm  Board  by  the  adoption  of  such  an  amend- 
ment as  that  proposed  by  the  gentleman  from  Georgia,  you 
sound  the  death  knell  of  cooperative  marketing  in  this 
country  [applause!,  and  you  do  much  to  send  agriculture 
into  a  state  of  serfdom,    "niat  is  whither  we  are  drifting. 

Mr.  VINSON  of  Georgia.    WiU  the  gentleman  yield? 

Mr.  MILLER.    Yes. 

Mr.  VINSON  of  Georgia.  If  the  gentleman  is  familiar 
with  my  amendment  from  a  reading  of  it,  he  will  ascertain 
that  it  does  not  interfere  with  cooperative  marketing  at 
all. 

Mr.  SIMMONS.  It  starves  It  to  death. 
Mr.  MILLER.  The  statement  of  the  gentleman  from 
Georgia  is  true,  but  it  restores  it  to  the  Department  of  Agri- 
culture. I  say  to  you,  Mr.  Chairman,  that  the  place  for  it 
to  stay  is  Just  where  it  is  placed  under  this  act.  and  that 
administration  should  omtinue. 

The  only  argument  is  tiiat  the  cooperatives  are  paying 
too  high  salaries.  Under  the  marketing  act  those  salaries 
are  paid  by  the  owners  of  the  associations.  Who  owns  the 
cooperative  marketing  associations?  TTie  producers  them- 
selves own  them.  Let  them  make  the  complaint:  they  are 
the  ones  who  own  those  organisations;  let  the  ocmnlatnt 
come  from  them. 

"Hie  thing  that  I  am  interested  in.  and  I  remesent  an 
agricultural  district,  is  tbat  this  Congress  shall  not  remove 
the  supervision  provided  by  the  Farm  Board  act  and  thus 
destroy  cooperative  marketing. 

Mr.  WOODRUM.  Mr.  Chairman.  I  rise  in  oi^iosition  to 
the  amendment. 

Mr.  KELLER.    Will  the  gentleman  yield  to  me  for  a 
question? 
Mr.  WOODRUM.    Certainly. 

Mr.  KELLER.  I  listened  to  the  chairman's  statement 
sresterday  for  two  hours  and  a  half  and  enjoyed  every  minute 
of  it.  I  have  been  asking  him  ever  since  to  listen  to  me  for 
five  minutes,  and  I  shall  be  very  greatly  disappointed  if  ha 
does  not. 

Mr.  WOODRUM.  ^^  Chairman.  I  wffl  be'  glad  to  yield 
five  minutes  right  now  flSJ  have  the  right  to. 

Mr.  BARBOUR.  Mr.  Ohalrman,  I  destre  to  be  recognised 
for  Ave  minutes  in  faymr  ot  the  amendment. 

The  CHAIRMAN,  "me  gentleman  from  Virginia,  a  mem- 
ber of  the  subcommittee,  has  been  recognised. 

Mr.  WOODRUM.  Mi;.  Chairman,  I  am  in  a  rather  pecul- 
iar position  on  these  two  apiendments.  I  do  not  favor 
either  one  of  them. 

I  would  like,  if  I  might  have  your  attention  for  these  five 
minutes,  to  speak  in  bdialf  of  the  committee  of  this  J^mtat. 
I  might  say  that  I  entertained  the  hope  that  the  commit- 
tee would  allow  me  to  utilize  10  minutes  to  justify  the  action 
of  the  Appropriations  Committee.  I  think  we  have  been  lib- 
eral in  the  debate  on  this  amendment,  and  I  would  iik^  to 
have  that  much  time  to  Justify  the  action  of  the  ^^mmlttrff 
My  distinguished  colleague  had  25  minutes,  and  other  gen- 
tlemen have  had  plenty  of  time.  If  the  idea  prevails  in  the 
minds  of  the  Members  of  the  House  at  this  time  »>^*»  this 
act'.on  is  aimed  at  a  scuttling  or  riiwn^wtHt^j  of  the  FM- 
eral  Farm  Board,  I  want  to  disabuse  them  of  it.  When  I 
presented  this  matter  in  general  debate.  I  said  that  we  im- 
plied to  the  Federal  Farm  Board  the  same  yardstick  and  the 
same  rule  that  we  applied  to  every  other  governmental  de- 
partment that  came  before  our  committee.  We  asked  th^»m 
to  justify^  if  they  could,  ttie  «^imatfw  that  the  Bureau  of 
the  Budget  had  sent  down. 
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Wt  found  an  TuaTtng  mndtttan.  bofwerer.  Wc  found 
that  apparently  the  Budget  had  O.  K.'d  their  request  for 
appropnations,  malring  no  effort  whatever  to  acrutinize  them. 
Whereas  the  present  personnel  is  365  the  Bureau  of  the 
Budget  had  estimated  for  a  personnel  of  487  for  1933.  We 
found  item  after  item  in  that  estimate  that  vent  beyond 
the  actual  needs  of  the  board.  Members  of  this  House  have 
asked  why  we  have  reduced  the  appropriation.  I  can  give  an 
Itemized  statonent  tf  it  is  desired. 

Mr.  Chairman,  the  question  that  I  am  addressing  myself 
to  is  a  question  of  adequacy  of  appropriation,  not  a  question 
of  iiwttfieatlcp  of  the  Farm  Board.  I  do  not  believe  that 
this  is  the  tribunal  to  pass  on  whether  or  not  there  should 
or  dMNild  not  be  a  l^rm  Board  or  a  marketing  act.  and  I 
win  not  bea  party  to  adopting  this  means  of  scuttling  or  dis- 
mantling the  Farm  Board.  I  have  said  nothing  derogatory 
o<  the  members  of  the  Farm  Board.  I  do  say  that  there  is  a 
crowd  of  racketeers  in  this  country  that  are  bleeding  white 
the  real  farmers  of  this  country;  and  I  do  say  that  it  is 
Within  the  power  of  this  Farm  Board  we  have  created  to 
taurgely  alleviate  that  condition,  but  they  do  not  seem  to  be 
doincit. 

To  get  back  to  the  items,  they  had  $250,000  for  transpor- 
tation, of  Which  they  used  only  $100,000  in  the"  first  half 
yaar.    We  took  $60,000  from  that  item. 

They  had  $50,000  for  printing  and  binding.  They  used  but 
$13,000  during  the  first  half  of  the  year,  and  we  took  $15  000 
from  that  item. 

They  had  $8,000  for  rent  to  the  field  for  1933.  and  they 
used  none  in  1933.    We  disallowed  that. 

They  had  $5,000  for  extensions  and  used  only  $1  200  the 
flrrt  half  of  1932.    We  took  $3,750  from  that.  item. 

For  fximlture.  fixtures,  and  other  items  a  similar  situation 


They  had  $85,000  for  advisory  committees  and  used  but 
815.000  In  1932.    We  reduced  that  item  by  $70,000. 

Theaa  figures  add  up  to  make  a  total  of  $155,750. 

We  eliminated  the  economics  division,  at  a  cost  of  some 
8144.000.  which  is  duplicated  in  the  Department  of  Agri- 
culture appropriation  bill. 

moMMAV  or  MBRcmTmui.  bconokks 

I  <lo  not  know  the  difference  between  an  agricultural 
economist  and  a  Fkrm  Board  economist.  If  there  is  a  dif- 
ference, nobody  has  pointed  it  out. 

Mr.  SIMMON&    It  is  dear  they  do  not  do  the  same  work 

[Here  the  gavel  feni 

Mr.  BANKHXAD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  imtlrman  may  proceed  for  five  addiUonal 
ralnutea. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BARBOUR.  Mr.  Chairman,  reserving  the  right  to 
object  would  that  end  aU  debate? 

The  CHAIRMAN.     At  3J0:  yes. 

Mr.  BARBOUR    Then  I  shaU  have  to  object 

The  CHAIRMAN.  The  Chah  recognises  the  gentleman 
from  California. 

Mr,  BARBOUR.  Mr.  Chairman.  I  do  not  make  the  ac- 
cttsatlon  nor  wooM  I  even  intimate  that  Uiis  subcommittee 
is  in  any  way  trying  to  hamper  deliberately  the  operations 
of  the  Farm  Board,  but  that  is  what  it  amounts  to  when  you 
cut  their  appropriation  from  $1.880.060  this  year  to  $1,000  - 
«*  faf^»  comtag  fiscal  jemt.  Nobody  who  is  interested  to 
agrlcallare  and  to  the  success  and  well-being  of  the  farmers 
of  thia  country  wants  to  destroy  the  Farm  Board.  Yet  we 
*D.Jm<3^  there  Is  a  determined  effort  in  this  country  to-day 
onihe  part  of  a  large  number  of  people,  who  are  not  farm- 
•"*wt  *«  of  that  class  that  are  sraietimes  sjpoken  of  as 
thoae  who  farm  the  farmezs.  to  destroy  the  Farm  Board. 
Tbey  would  get  a  great  amount  of  satisfaction  out  of  the 
defeat  of  the  Bodianan  amendment 

y  «w  aaked  to  defeat  this  amendment  to  the  name  of 
^^anKMuy.  Ahnogt  every  proposal  that  comes  up  to  the  House 
o*  Repttamtatlvea  nowadays  Is  claimed  to  be  to  the  toterest 
?*  '''""y-  }  ^'"»^  to  "^y  that  I  am  to  favor  of  economy 
to  tovcmmental  expeudlUires.  Those  who  have  been  here 
durlnc  the  past  few  ycaa  know  that  I  have  stood  up  and 


battled  for  reasonable  economy  whra  some  of  the  gentle- 
men who  are  now  making  the  most  noise  about  it  were  ready 
to  raid  an  appropriation  bill  and  vote  for  any  kind  of  an 
amendment  increasing  appropriations,  and  thereby  helped 
to  bring  about  the  economic  situation  that  now  confronts 
us.     [Appi&use.] 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  BARBOUR.     Yes. 

Mr.  JONES.  I  would  like  to  call  the  gentleman's  atten- 
tion to  the  fact  that  the  Interstate  Commerce  Commission 
is  given  $7,000,000;  and  it  handles  just  one  phase,  trans- 
portation, while  these  cooperatives  handle  128  different  com- 
modities. TTiere  are  60  different  varieties  of  wheat,  and 
there  are  3.700  cooperatives.  If  we  are  gotog  to  permit  the 
board  to  stay  to  existence  it  ought  not  to  be  hampered  to 
carrying  out  its  program. 

Mr.  BARBOUR.  The  gentleman  is  right.  The  Farm 
Board  has  been  doing  excellent  work  for  the  farmers.  We 
passed  the  act  three  years  ago  creating  this  board,  and  we 
gave  it  almost  unlimited  power.  We  placed  in  their  laps 
the  most  difficult  problem  the  human  mtod  has  ever  been 
caned  upon  to  solve,  and  that  is  to  try  to  nuIUfy  or  control 
the  law  of  supply  and  demand.  That  is  the  problem  the 
board  has  been  working  on.  I  want  to  say  that  so  far  as 
I  am  concerned  I  think  they  have  made  an  unusual  degree 
of  success  in  attempting  to  solve  this  problem. 

Mr.  WHITTINOTON.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    Yes. 

Mr.  WHnriNGTON.  Is  it  not  true  that  if  we  adopt  the 
Buchana  amendment  we  will  reduce  this  appropriation  far 
more  than  we  have  reduced  the  appropriations  contatoed  to 
the  general  agricultural  bill? 

Mr.  BARBOUR.    That  is  absolutely  true. 

Mr.  HART.    Will  the  gentleman  yield? 

Mr.  BARBOUR.     Yes. 

Mr.  HART.  Does  the  gentleman  know  what  the  price  of 
wheat  is  m  E^irope? 

Mr.  BARBOUR.  No;  and  I  do  not  care.  But  I  do  know 
what  the  Farm  Board  is  doing  to  this  country,  and  that  la 
enough  for  me. 

The  CHAIRMAN.    All  time  has  expired.    The  question  is 
on  the  amendment  offered  by  the  gentleman  from  Texas. 
^Mr.   WHI'ITINGTON.    Mr.  Chairman.  I  ask  unanimous 
cbnsent  that  the  Clerk  may  again  report  the  amendment. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  agato 
report  the  amendment. 

There  was  no  objection. 

The  Clerk  agam  read  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WoomTm)  there  were — ayes  99,  noes  116. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appomted  as  tellers 
Mr.  WooDRXTM  and  Mr.  Buchanah. 

The  committee  again  divided,  and  the  tellers  reported 
that  there  were — ayes  120,  noes  123. 

So  the  amendment  was  rejected, 

Mr.    VINSON   of   Georgia.    Mr.   Chahman.   I   have    an 
amendment  at  the  clerk's  desk,  which  I  will  offer  at  thia 
time. 
The  clerk  read,  as  follows: 

Axnendment  offered  by  Mr.  Vmsow  of  OeoreU:  Pun  17  atrlk* 
out  lines  la  to  25.  inclusive:  strike  out  ail  of  pLe  l^ild  on  wizS 
tolSS^*  ^^  """"  *  ***  '''  ^*=^^^«'  ""^  inaertln  Ueu  thereof  the 

A-I^'.**^""!**  V^  expen«e«  neccmury  to  enable  the  Secretary  of 
Agriculture  to  close  up  the  affairs  of  the  Federal  ParmBSr? 
including  personal  eervlces  in  the  Dlatrtct  of  Columbu  and^ehl^' 
™^;*P  f  ^.i!J?  *^?  binding,  rental  of  quarters  outalde  of  the 
Dte^  of  Columbia,   stationery,  offlce  rappliee  and   equipment 

SSffl^  ^"**^-4^^  °"**'  nece««ry  'mleceUaneol  Itcmi 
•aOO.OOO:   ProvuUd.  That  no  salary  shaU  be  paid  heT«und«-  at. 

52^'^!^'^  •ffPl'.r*'^  '^^^  /vSkS-nSTt^'l^eden; 
^^^^  5?^i***  **y  ^^  agricultural  marketing  act  of  June  15 

iSJt^L™*^  ^'^.PK.^^*"•  '•  ''^-  ">•  including  the  offlc«  (J 
eight  members  of  the  bc«nl  at  $ia,000  each  and  the  resmctlM 
poeitlon.  Of  general  oomi«d  at  aso.OOO  and  ae^t^  I?  mS» 
10  In  aU.  with  annual  saUrtea  aggregating  TSmS  T.  l^Snl 
aboliahed.  effectlTe  at  th.  cloee  of  bSS.^  JiJi  M  iJka^S 
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authority,  powsnt  and  duties  vested  in  sucii  board  by  law  and 
the  obligations  and  rights  of  such  l>o«rd  are  hereby  transferred 
to,  Impoaed  upon,  and  veeted  tn  tine  Oeeretary  ot  Agile ultme." 

Mr.  LaQUARDIA.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  is  not  germane,  that  it  is  legisla- 
tion on  an  appropriation  bill,  and  that  it  goes  beyond  the 
scope  of  the  Hohnan  rule. 

The  CHAIRMAN.  The  Chah  will  hear  the  gentleman  on 
his  point  of  order. 

Mr.  LaGUARDIA.  A  casual  reading  of  the  amendment 
will  disclose  that  Its  real  purpose  is  the  repeal  of  the  agri- 
cultural marketing  act,  the  abolition  of  the  Farm  Board, 
and  the  establishment  of  a  new  division  In  the  Department 
ol  Agriculture. 

Mr.  VINSON  of  Georgia.    Win  the  gentleman  yield? 

Mr.  LaGUARDIA.     In  a  moment. 

It  is  quite  true  that  under  the  Holman  rule  an  amend- 
ment is  germane  to  an  appropriation  bill,  which  retrenches 
expenditures  by  the  reduction  of  the  number  and  salary  of 
officers  of  the  United  States,  by  the  reduction  of  the  com- 
pensation of  any  person  paid  out  of  the  Treasury  of  the 
United  States,  or  by  the  reduction  of  the  amount  of  money 
covered  by  the  bill;  but  the  Holman  rule,  Mr.  Chairman,  is 
very  careful  in  Its  language  when  it  permits  an  amendment 
which  would  retrench  expenditures,  although  that  amend- 
ment may  do  what?  "Change  existing  law,"  and  that 
phrase  was  chosen  no  doubt  purposely  and  advisedly  to  put 
a  limit  on  what  an  amendment,  ntider  the  guise  of  a  re- 
trenchment, could  do. 

For  instance,  if  the  amendment  of  the  gentleman  from 
Georgia  had  reduced  salaries  by  eliminating  entirely  salaries 
Of  existing  officers  under  the  act,  then  he  would  come  mider 
the  Holman  rule,  but  the  amendment  goes  further,  Bfr. 
Chairman.  It  takes  the  functions,  the  powers,  and  the 
duties  of  the  Farm  Bolird  and  transfers  them  to  the  De- 
partment of  Agriculture.  It  creates  new  powers,  new  du- 
ties, new  functions  in  the  Department  of  Agriculture.  Tlie 
amendment  not  only  changes  law,  repeals  law,  and  makes 
new  substantive  law,  but  sm^ly  it  goes  way  bejrond  the  lati- 
'  tude  permitted  tmder  the  Hcftanan  role. 

Mr,  Chairman,  to  come  under  the  provisions  of  the  Hol- 
man rule,  which  must  be  strictly  construed,  the  amendment 
'must  come  within  aU  four  provisions  of  the  nde  and  its  limi- 
tations but  can  not  go  beyond  them.  It  may,  as  I  have  said, 
and  as  the  rule  plainly  states,  change  existing  law,  but  can 
not  enact  new  law.  By  transferring  ^he  activities  and  the 
functions  and  the  powers  of  the  Farm  Board  to  the  Depart- 
ment of  Agriculture,  iii  this  amendment  there  is  written  a 
new  statute  entirely,  and  while  offices  may  be  eliminated  the 
duties  imposed  by  the  amendment  in  another  department  of 
government  destroys  even  the  technical  f«U;ure  of  retrench- 
ment  and  discloses  a  clumsy  attempt  to  repeal  existing  law 
and  enact  a  new  statute  by  the  subterfuge  of  a  retrenching 
amendment. 

I  now  yield  to  the  gentleman  from  Gteorgfa. 

Mr.  VINSON  of  Georgia.  Mr.  Chalrmam,  I  am  apprehen- 
sive that  the  distinguished  gentleman  from  New  York  has 
not  studied  the  amendment  with  the  care  that  he  usually 
studies  amendments  wlwn  he  argues  points  of  order.  Let 
me  call  the  gentleman's  attention  to  the  fact  that  all  this 
amendment  docs  Is  to  abolish  the  Farm  Board,  the  salaries 
of  the  members  of  the  Farm  Board,  the  secretary,  and  the 
general  counsel.  Then  it  transfers  all  the  power  invested  In 
the  board  tmder  the  marketing  act  to  the  Secretary  of  Agri- 
"  culture. 

Mr.  LaGUARDIA.    Tliat  Is  all. 

Mr.  VINSON  of  Georgia.  There  is  no  repeal  of  anything 
and  this  is  dearly  within  the  Holman  rule. 

Mr.  LaGUARDIA.  The  gentleman  is  unable  to  find  any- 
thing in  iht  Holman  rtile  vrtiich  permits  the  writing  of 
entlrdy  new  legislation.  The  Holman  rule  Is  limited  to  a 
diange  of  existing  law. 

Mr.  VQ9SON  of  Georgia.  Let  me  call  the  attention  of  the 
ftentleman  and  the  Ohabr  also  to  the  standards  of  the  Hol- 
*inan  rule. 

'     There  are  five  things  that  must  necessarily  occur  bef ofre 
an  amendment  is  germane,  and  the  Chair  has  repeatedly 


held  this,  and  has  ao  held  as  receotly  as  Rihruaiy  29.  FInt, 
is  it  germane?  Of  course  U  is  gvrmaoe,  because  it  ii  deal- 
ing with  the  Federal  Farm  Board.  Seeood.  it  reduces  tte 
number  and  salary  of  officers  of  the  United  States.  Uta 
are  10  offices  that  are  abolished.  Third,  it  retrenohea  ex- 
penditures by  a  saving  of  $124,000.  The  retrenchmeiU  is 
not  susceptible  of  argument  but  is  specific.  Here  is  a  deflnlte 
amount  of  retrenchment,  the  amount  of  expenditure  paid 
to  the  Federal  Farm  Board,  its  secretary,  and  its  attoriMy. 
Svery  part  of  the  legislation  is  essential 

These  are  the  only  standards  we  can  go  by  to  say  whether 
or  not  the  ameiKiment  falls  within  the  Holman  rule,  and  I 
am  merely  putting  this  ameiKlment  on  all  five  ol  these  pstip- 
ositions  which  are  the  staxuiards  to  govern  the  germaneness 
of  an  amendment 

Mr,  LaGUARDIA.  But  the  gentleman  fails  to  point  out 
that  he  goes  farther  and  provides  new  powers  and  new  duttos 
and  new  functions  in  the  Department  of  Agriculture. 

Mr.  VINSON  of  Georgia.  Not  at  all;  what  other  power 
the  Federal  Farm  Board  to-day  has  is  vested  in  the  Secte- 
tary  of  Agriculture.  ^^ 

Mr.  LaGUARDIA.  Would  the  gttitleman  say  that  an 
amendment  offered  to  the  naval  appropriation  bill  ftbfthsbtng 
the  Chief  of  Aeronautics  axui  transferring  all  aviation  aotiv- 
ities  to  the  Army  would  be  germane? 

Mr.  VINSON  of  Georgia.  I  am  cot  engaged  in  naval  ac- 
tivities to-day.  I  am  trsring  to  do  wnmotHing  f^g  ^j^^  down- 
trodden farmers  of  this  country. 

Mr.  BANKHEAD  and  Mr.  BURTNE8S  rose. 

Mr.  BURTNESS.  Mr.  nhatrmcm  x  would  like  to  be  heard 
in  support  of  the  point  of  order,  unless  the  Chair  ia  ready 
to  rule. 

Mr.  BANKHEAD.  Mr.  Chairman,  while  I  may  state  I  am 
not  in  sympathy  with  the  amendment  proposed  by  the  gen- 
tleman from  Georgia  and  shall  not  support  it,  in  order  to 
preserve  the  integrity  of  the  precedents  and  to  call  the 
Chair's  attention  to  the  proposition  that  this  is  a  germane 
amendment  within  the  Holman  rule,  I  desire  to  Tn^kf  a  very 
brief  statement  to  the  Chair  of  my  views  upon  the  profto- 
sition. 

The  Chair,  of  course.  Is  familiar  with  the  (exceptions  set 
out  In  section  2  of  Rule  XXT.  and  I  shall  not  repeat  them, 
because  the  Chair  undoubte<iay  has  the  manual  before  him. 

The  question  for  the  Chah*  to  determine  primarily  is 
whether  the  amendment  is  germane  to  the  secticai  of  the 
bill  to  which  it  is  offered.  A  casual  inspection,  not  an 
analytical  Inspection,  relating  to  the  Federal  Farm  Board 
salaries  clearly  indicates  that  the  amendment  of  the  gcp- 
tlemtm  from  Georgia  is  along  Identical  lines  and  to  set  up 
a  different  system  for  the  administrative  features  of  the 
Farm  Board.  If  It  Is  germane,  then,  of  course. 'the  gov- 
erning consideration  In  this  case  Is  whether  It  reduces  ex- 
penditures. In  other  words,  whether  or  not  It  comes  within 
the  exception  set  out.  The  gentleman  fnnn^fcw  York  asked 
the  gentleman  from  Georgia  whether  under  certain  hypo- 
theses the  amendment  would  be  germane.  I  call  the  Cbair's 
attention  to  the  decision  in  the  fourth  rolume  of  Hinds' 
Precedents.  sed;ion  3887: 

On  February  10.  ISOS,  the  HotMe  resolved  Itself  Into  OooMntMie 
of  the  Whole  House  on  the  state  of  the  Union  {or  the  oooBtdBCa- 
tlon  of  the  bill  making  appropriations  for  the  papnent  of  Invalid 
and  other  pensions.  The  bill  having  been  reed.  Mr.  WflUam 
Mutchler,  of  PennsylTanla,  from  the  Committee  on  Approprla- 
tlons.  offered  a  series  of  amendmenta  to  the  bill.  provttUng  (ly 
for  the  transfer  of  the  Bureau  of  Pensions  from  the  Interior  to 
the  War  Department,  abolishing  the  offices  of  Commlaeloner  and 
Deputy  Commissioner  of  Penelone,  and  deelgB«ttag  Army  eAoera 
to  perform  theee  dutlee  wtthoot  adtflUonAl  par.  (2)  to  auheUiute 
for  the  examining  rurgeons  of  penaions  medlcai  examlaare  la  the 
Record  and  Pension  OlBce  of  the  War  Department  and  a  Mm***^ 
ntmiber  of  special  medical  examlnen,  KtuHx  examSnera  and  apeetal 
examiners  to  be  assigned  to  vartoue  ealtable  looaittiee  tn  ah*  Tniiied 
States;  and  (3)  for  mgidating  the  rstioig  ol  pcaalDQen^  Uf»«M»y 
the  construction  of  the  law  of  1800  to  persons  Ixkcapable  of  »n*t*nfi 
labor  and  having  an  annual  Income  of  lees  than  9900,  aad  tfelln- 
Ing  the  status  of  oerUin  soMiers*  widows  wfth  the  effeei  of  llaM- 
tng  the  pcnstonable  class. 

I  may  state  that  the  point  of  ar&er  was  interposed  on  the 
same  ground  suggested  by  the  gentlemaa  from  New  Toa^ 
and  the  Chairman.  Wilbam  L.  WDaon,  of  Wtai  Vh<^nia,  • 
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4ltottng!rt>had  pwUamentulaa.  oremiled  tbe  point  of  onler. 
•ad  held  that  tlie  Mncndment  was  tervume  under  tlM  Hol- 
nan  rule,  and  that  It  was  not  In  violation  of  the  Holman 
mte. 

Ut.  LaOUARDIA.    Will  the  senUeman  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  LaOUARDIA.  Can  the  fentleman  tell  us  whether  the 
•cUvitlea  of  the  Department  oC  the  Interior  at  that  Ume 
wtn  carried  on  by  mandate  of  law? 

Mr.  BANKHEAO.  Absohitely  tmder  the  mandate  of  law, 
»nd  they  were  seeldnc  to  aboUsh  the  statutory  officials  under 
'  the  teneral  htw  pertataiing  to  the  Bureau  of  Pensions. 

Wow,  Mr.  Chairman,  I  want  to  cite  another  precedent,  one 
by  Chairman  Cixsr.  a  distinguished  parliamentarian,  which 
will  be  found  In  Cazmon's  Precedents,  page  1147. 

tJTHJ^  1r*^f" J^*  "°**"  **»•  e«»«nt  U«  ]n  the  oOee  of 
-2lJr^!?^J2l  **»►  ^^••"'rr  tbere  is  a  chief  eterk  receiving  a 
SiSr  !?  ^If**-  '^  »w»guege  to  which  the  point  of  order  la 
S^vf^i,  ^*^  thlnta.  dearly  doea  away  with  the  office  of  the 
2trLr^*  ,^***'*y  reducing  by  one  the  number  of  aalarlee  paid 
2^  »^*-I^;*!f*^  °^  the  tfnlted  SUtea  and  plafcee  those  duties 
^^..i^f  ®^*^^,«*'  *5!.T««»~nr.  For  theae  re^ona  the  Chair 
ormmiitm  the  polat  of  order. 

Tliere  are  subsequent  precedents  which  might  be  cited.  If 
I  did  not  want  to  conaerre  the  time  of  the  committee.  The 
essential  thing  in  the  construction  of  the  Holman  rule  Is 
not  to  speetxlate  on  what  might  be  the  effect  of  a  proposed 
■■>«Kta«nt.  as  to  whether  it  reduces  estpenditures,  but  the 
Chair  is  charged  with  the  responslbiUty  of  reading  Into  the 
section  itself  a  mandate  of  a  reduction  of  expenditures,  and 
certainly  there  can  be  no  question  here  about  the  effect 
of  the  amendment  of  the  gentleman  from  Georgia,  because 
It  clearly  in  terms  very  greatly  reduces  the  expenditures 
jot  of  the  Federal  Treasury.  For  these  reasons  I  have  no 
hesitancy  In  coming  to  the  conclusion  that  the  amendment 
B  germane. 

Mr.  WHITTINOTON.  Mr.  Chairman,  I  submit  that  this 
a^iendment  is  not  wtthln  the  Holman  rule,  because  it  not 
5Pjy  imposes  new  dudes  but  it  Ukewiae  gives  affirmative  di- 
rections to  the  Secretary  of  Agriculture,  and  on  thooe  two 
points  I  can  the  attention  of  the  Chair  to  the  language  of 
the  amendment  In  respect  to  vesting  new  duties  in  the  Sec- 
retary of  Agriculture.    "Hie  amendment  provides: 

Tike  authontlM.  pofwos.  and  duttaa  Tested  In  euch  board  hv  law 
•adtha  obllgatlODa  and  rtghta  of  auch  board  are  hereby  teana- 
fm«0  to.  tmpoaed  upon,  and  iwtod  in  the  Seerctary  of  A^rieulture. 

II  Is  not  merely  the  case  of  a  transfer  of  power,  but  It  is 
'vvstlng  new  pow«r  and  new  authority  In  the  Secretary  of 
Agriculture,  and  in  addition  to  giving  him  new  duties,  it 
Bkewise  gives  the  Secretary  of  Aci1cuttur«  specific  directions 
to  that  which  ti  fundamental  to  the  exlstenoe  of  agricultural 
"^  the  amendment  provides  and  the  Secre- 


*  ^!?^  **.5*^*®  further  loaaa  nnder  the  aothorlty  ot  auch 
^tMA  tbe  agrtcultuna  marfeetlag  fund.  ^^ 

Mr.  VnrsON  of  Georgia.  But  that  la  not  the  amendment 
thai  I  have  offered. 

Mr.  WHimNGTON.  Did  I  understand  the  gentleman  to 
My  thai  he  hM  amsnried  his  amendment  hy  striking  out 
that  pvovMoB  In  It?  ^^ 

Mr.  vntSOKof  Oeorgte.    Teg. 

Mr.  WHXTmiaTOK.  I  congratulate  the  gentleman,  and 
tfj»>*Ptyther  UriK.  I  beUeve  he  would  withdraw  his  entire 


rw^THMAM.  Tbe  gentleman  from  Georgia  [Mr. 
r]  propoees  an  amendment  to  the  Federal  Ftem  Board 
•  paragraph  of  the  bOL  The  amendment  in  subetanoe  abol- 
iiiiei  the  Ftem  Board  and  transfers  the  duties  and  activities 
of  that  board  to  Uie  aeoretary  of  Acrieulture.  Tbe  queetion 
ksfove  the  Oudr.  ralsMi  by  the  point  of  order,  is  as  to 
^■hittMr  or  not  the  •entkman'ft  amsndment  is  in  order  under 
the  Bolman  rule.  Hm  Hohnan  rule  provides  that  an  amend- 
ment to  be  in  order,  carrying  legithirton  on  an  appropria- 
ta^Mtt.  Burt  be  tirmnDe:  that  is,  it  miHt.  uuler  fonner 
headings  of  Cha'nwD  e(  this  committee,  be  appsoprUte. 

have  a  does  reiatknfihlp  to  the  section 


to  which  the  amendment  is  directed.  In  addition  to  that.  It 
must  retrench  expenditures  by  the  reduction  of  the  number 
and  salary  of  the  officers  of  the  United  States,  by  the  re- 
duction of  the  compensation  of  any  person  paid  out  of  the 
Treasury  of  the  United  States,  or  by  the  reduction  of 
amounts  covered  by  the  bQl. 

The  Chair  has  read  the  opinion  that  the  gentleman  from 
Alabama  [Mr.  Banxhead]  Sited,  decided  by  Mr.  Crisp,  who 
was  acting  as  Chairman  of  the  committee  at  that  time. 

When  the  naval  appropriation  bill  was  before  the  Com-  ' 
mittee  of  the  Whole  House  on  the  state  of  the  Union.  Mr. 
Towner.  Chairman  of  that  committee,  rendered  an  opinion, 
along  the  lines  of  this  amendment,  on  April  18.  1922.  The 
syllabus  of  the  opinion,  which  may  be  found  in  Cannon's 
Precedents,  section  8581.  is  as  follows: 

A  propoaltk»  to  repeal  lav  authorizing  employment  of  officers 
was  held  to  effect  a  reduction  of  the  number  and  salary  of  officers 
of  the  United  States  and  to  be  In  order  on  an  appropriation  bill. 

The  Chair  is  of  opinion,  after  reading  those  decisions 
and  studying  the  Holman  rule,  that  the  amendment  is  in 
order,  and,  therefore,  the  Chair  overrules  the  point  of  order. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  rise  in  support 
of  the  amendment  and  ask  unanimous  consent  to  ad(b^ss 
the  committee  for  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  WOODRUM.  Mr.  Chairman.  I  reserve  the  right  to 
object.  I  wonder  if  we  can  not  have  some  agreement  to  close 
debate  upon  this  amendment? 

Mr.  VINSON  of  Georgia.  I  am  very  anxious  to  aid  the 
committee  in  expediting  the  consideration  of  the  bin.  As 
far  as  I  am  personally  concerned.  I  shall  not  consume  more 
than  10  minutes.  I  think  a  discussion  of  30  mjnutp-s  on  the 
amendment  should  be  sOfflcient,  as  ix-obably  no  views  will  be 
changed  by  any  argument  that  is  made. 

Mr.  WOODRUM.  I  ask  unanimous  consent  that  debate 
upon  this  amendment  and  all  amendments  to  this  section 
conclude  in  30  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  RAYBURN.  Mr.  Chairman.  I  reserve  the  right  to 
object. 

Mr.  WOODRUM.  Then  I  ask  unanimous  consent  that 
debate  upon  this  amendment  and  all  amendments  to  »>ii« 
paragrai^  conclude  at  3  o'clock  and  30  minutes  p.  m. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  VDCBON  of  Georgia.  Mr.  Chairman,  the  committee 
the  other  day  indulged  me  30  minutes  while  I  discussed  the 
various  phases  of  the  operation  of  the  Farm  Board.  I  shall 
not  consume  any  extra  amount  of  time  in  presenting  this 
amendment.  I  preface  my  remarks  with  the  statement  that 
I  yield  to  no  one  in  my  desire  to  aid  agriculture.  I  hamwn 
to  be  a  bona  fide  dirt  farmer.  During  the  18  years  that  I 
have  been  in  Ctmgress  I  have  aided  to  place  on  the  statute 
hooka  legislation  to  help  agriculture.  I  remember  appearing 
before  the  Agriculture  Committee  in  1916  and  aiding  in  the 
enactment  of  the  law  dealing  with  exchange. 

I  appeared  when  we  pas8e<f  a  law  «Mdj>Kii«»itny  ^^1^  p^deral 
farm  land  banks.  Time  after  time  I  have  aweared  before 
the  Agriculture  Conunittee  asking  that  some  regulatory  law 
be  enacted  dealing  with  the  operaUon  of  the  exchange.  I 
heartily  supported  the  bill  to  appropriate  $500,000,000  and 
establish  the  marketing  act  and  create  the  Federal  Farm 
Board;  but»  Mr.  Chairman,  mark  my  words  when  I  say  that 
no  man  in  this  committee  has  been  more  disappointed  with 
the  results  of  the  Federal  Farm  Board  than  I  have 

When  we  passed  this  bill  in  1929  cotton  was  brli^ing  18V^ 
cents  a  pound.  After  three  years  of  operation  under  the 
policies  of  the  Farm  Board  cotton  to-day  is  bringing  5V^ 
cenU  a  pound.  Wheat  at  that  time  was  bringing  $1.38  a 
bushel.  After  three  years  of  operation  under  this  «*"*^  • 
Farm  Board  it  is  bringing  from  35  cents  to  40  cents  a  busheL 

I  challenge  any  advocate  of  the  Farm  Board  to  get  upon 
this  floor  and  show  wherein  the  Federal  Fkrm  Board  has 
been  of  any  direct  aid  and  benefit  to  farmers,  either  in  the 
South  «  In  the  West,  those  who  raise  cotton  or  thoee  who 
raise  whea^ 
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r-.t  What  does  this  amendment  propose  to  do?  It  does  not 
propose  to  change  one  line  In  the  marketing  act.  It  pro- 
poses that  the  marketing  act  stand  Just  as  it  is;  but  by  this 
amendment  I  do  propose  that  some  one  who  is  familiar  with 
cooperative  marketing,  some  one  who  is  familiar  with  agri- 
culture, have  the  administration  of  the  mariceting  law.  I 
propose  to  turn  all  the  activities  of  the  Fann  Board  over  to 
the  Agriculture  Department. 

The  only  thing  left  in  the  Farm  Board's  operation  Is 
what?  Cooperative  marketing..  In  1926  this  House  passed 
a  law  establishing  what  is  known  as  the  Division  of  Coopera- 
tive Marketing.  Where  did  we  place  it?  We  placed  it  in 
the  Department  of  Agriculture.  The  Agriculture  Depart- 
ment was  administering  that  law  untU  the  esUbUshment  of 
the  Federal  Farm  Board,  and  then  by  Executive  order  it  was 
transferred  to  the  Federal  Farm  Board. 

I  propose  that  the  Federal  Farm  Board  shall  have  the 
right  to  carry  out  all  the  provisions  of  the  marketing  act 
and  of  the  Division  of  Cooperative  Marketing.  What  harm 
can  be  done  by  placing  this  activity  of  agriculture  under 
the  Agriculture  Department?  There  will  be  a  saving  of 
$124,000  if  it  is  done. 

Mnnbers  of  this  House  have  spoken  day  aftar  day  in  the 
interest  of  economy.  Is  that  lip  service?  Are  the  Mem- 
bers willing  to  hear  talk  about  the  abolishment  of  boards, 
bureaus,  and  cmnmlssions,  yet  when  the  time  comes  that  no 
harm  can  be  dime  to  agriculture  hesitate  to  eliminate  a 
board  that  has  been  tried  and  found  wanting? 

The  gentleman  from  Mississippi  talked  about  the  Justifica- 
tion of  the  salary  of  Mr.  Creekmore.  Let  me  tell  the  gentle- 
man from  Mississippi  that  it  takes  250  fanners  in  his  dis- 
trict working  from  January  to  December  to  pay  the  salary 
of  Mr.  Creekmore.  Let  me  fnrth^  tell  the  gentleman  from 
Mississippi  that  it  takes  1,250  people  toiling  in  the  fields  of 
cotton  in  the  Delta  to  pay  this  salary  of  $75,000  to  Creek- 
more: that  it  takes  2,500  bales  of  cotton  to  pay  Mr.  Creek- 
more's  salary;  and  that  is  a  salary  that  the  Farm  Board 
condoned  and  indorsed. 

Mr.  Buchanan  said  that  Mr.  St<me  did  not  approve  of 
these  salaries.  Here  is  his  letter  to  Mt.vLodlow,  dated  Pteb- 
ruary  29.    Let  me  read  a  portion  of  it: 

You  aaked  my  opinion  aa  to  wbether  Congress  should  take 
action  limiting  to  $15,000  th«  aalarlea  wblch  may  be  paid  by 
cooperative  aasociationa  borrowing  money  Xrom  the  $500,000,000 
fund.  While  I  know  your  purpoec  la  to  do  aomethlixg  you  be- 
lieve to  be  helpful,  my  best  Judgment  Is  that  such  leglalatlon 
would  work  Irreparable  harm  to  Che  cooperative  mo>vement.  and 
I  am.  therefore,  against  It. 

This  board  has  10  officials  drawing  $340,000  a  year.  Who 
pays  these  salaries?  Either  they  are  paid  by  the  taxpayers 
of  this  country  or  they  are  paid  by  Mr.  WHrrrraoTON's 
farmers.  If  Mr.  Whxttiwoton  wants  his  farmers  in  Missis- 
sippi, whose  homes  are  being  sold  and  whose  lands  are  being 
confiscated  for  taxes,  to  pay  these  salaries,  then  let  him  vote 
to  pay  Mr.  Creekmore's  salary  of  $75,000. 

Mr.  WHirriNGTON.  Is  It  not  tnie  that  the  genUeman 
in  his  amendment  makes  no  provision  at  an  for  reducii^ 
those  salaries? 

Mr.  VINSON  of  Georgia.  Of  course  I  do;  because  Mr. 
Hyde,  being  a  public  official,  responsive  to  the  Government, 
would  not  have  the  nerve  or  the  temerity  to  run  this  Farm 
Board  and  these  farm  set-ups  like  this  board  has  done. 

The  very  purpose  of  this  law  was  to  minimize  speculation. 
That  is  written  in  the  very  first  line  of  it.  What  happened? 
This  Farm  Board  engaged  in  the  most  gigantic  speculation 
in  the  history  of  the  cotton  exchange  or  the  wheat  ex- 
change. Mr.  Creekmore  owned  a  seat  on  the  exchange.  He 
went  to  New  York  and  be  paid  one  flnn  $450,000  to  engage 
In  speculati(m.  when  the  voy  purpose  of  Congress  was  to 
limit  i«)eculation  on  the  cotton  exchange  and  on  the  wheat 
exchange.    [Applause.] 

If  70U  take  out  of  this  law  the  stabUixation  feature,  what 
is  left  in  it?  Nothing  exoept  oooperative  marketing,  and  I 
give  the  Secretary  of  Agriculture  the  right  to  carry  <m  co- 
operative markethig.  He  is  given  the  right  to  loan  monegr 
to  these  various  oooperative  associatipns. 


Let  me  call  your  attention  to  this:  Since  the  fMeral  Ftam 
Board  started  there  are  fewer  farmers  in  America  to-dajr 
Joining  the  f arm  organiatians  than  at  the  time  of  tte  en- 
actment of  the  law.  Uttere  are  fewer  cooperaUve-ma|keting 
associations  to-day  than  there  were  when  the  Farm  Boaxtl 
was  established. 

Tell  me  what  benefit  the  Farm  Board  has  been.  WhA 
benefit  has  it  been  to  the  man  and  his  family  who  toil? 
They  sat  here  in  Washington  City  and  permitted  the  wasting 
of  $225,000,000  of  the  Uxpayers'  money.  They  have  a  loas 
to-day  in  that  amoimt.  and  if  the  market  continues  to  go 
down.  God  knows  where  the  loss  will  be.  Who  pays  It? 
The  taxpayers  of  America  pay  it. 

I  say.  gentlemen,  in  the  interest  of  agricultura,  place  ttiki 
marketing  law  in  the  hands  of  the  Secretary  of  Agriculture. 
Let  the  Secretary  administer  it,  and  if  the  Secretary  of  Agri- 
culture can  not  do  any  better  than  the  Farm  Board  has 
done,  then  I  have  no  doubt  the  Congress  will  wipe  off  of  the 
statute  books  the  agricultural  marketing  act.     (ApplauseJ 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
committee,  I  hope  no  one  will  take  this  motion  striously 
just  at  this  time.  As  a  matter  of  fact,  the  Farm  Boaid  has 
148,000.000  bushels  ot  wheat  in  the  ^bilisation  Oorpon- 
tion;  it  has  1,300,000  bales  of  cotton  and  the  cooperatives 
have  1.800.000  bales  of  cotton  on  hand.  If  you  aboUsh  this 
Farm  Board  and  let  that  wheat  and  that  cotton  fall  cm  tba 
market,  you  will  produce  wreckage  not  only  in  agriodture 
but  in  industry.  [Applause.]  You  would  break  h^nk.  au 
over  this  country,  for  this  thing  is  threaded  through  the 
financial  structure  of  America.  That  being  so,  who  will 
get  up  and  say  he  wants  to  abolish  something  without  mak- 
ing some  other  intelligent  provision  for  it? 

I  think  experience  has  shown  that  the  stabiliaition  fea- 
ture of  the  marketing  act  and  the  stabilization  activities 
of  the  Farm  Board  should  be  ended.  But.  as  a  matter  of 
fact,  that  which  they  have  on  hand  must  be  wound  up  to 
an  orderly  way.  Would  you  gain  anything  by  turning  this 
over  to  a  group  of  new  men  who  with  their  inexperience 
would  probably  make  some  mistakes  that  these  m«i  with 
their  experience  might  be  aUe  to  avoid? 

Mr.  REED  of  New  York.    WiU  the  gentleman  yield? 

Mr.  JONES.    For  a  short  question;  yes. 

Mr.  REED  of  New  York.  It  is  more  than  a  question. 
Who  is  responsible  for  these  BtahHimttnn  activities?  Did 
they  not  come  and  crowd  them  to  do  it?    I  was  opposed  to  it. 

Mr.  JONES.  I  think  the  board  itself  had  oonsideraUe 
pressure  brought  upon  it  before  It  entered  that  particular 
field. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  JONES.  I  can  not  yield,  as  my  time  is  limited,  and 
the  gentleman  has  already  had  his  say.  A  whole  lot  has 
been  said  about  salaries.  I  do  not  believe  in  these  salaries; 
and  if  the  Farm  Board  does  not  see  that  they  are  reduced.  I 
will  join  you  next  year  in  abolishing  the  whole  business^  I 
am  sure  that  when  the  present  contracts  are  out  theie  will 
be  a  vast  reduction. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  JONES.    I  can  not  yield. 

Mr.  MAY.    Will  the  gentleman  yield  to  me? 

Mr.  JOKES.  No;  I  wiU  not  yield,  and  I  adc  the  gentlenani 
not  to  take  up  my  time  by  asking  me  to  yield.  I  tried  fee  get 
time  on  the  other  amendment  but  could  not  get  leoogniUon. 

Mr.  MAY.    So  did  L 

Mr.  JONES.  I  do  not  tldnk  anybody  would  attempt  to 
Justify  these  high  salaries.  But.  listen:  When  they  made 
these  salaries  times  were  diflerenL  Since  conditions  have 
changed  Congress  has  created  the  Reconstruction  Finanoe 
Corporation.  I  asked  the  Interstate  Commeroe  Commission, 
for  which  we  appropriate  more  than  is  involved  here,  how 
much  the  railway  presidents  draw.  They  did  not  know,  but 
they  referred  me  to  some  hearings  in  1921.  In  tfaoee  hear- 
ings it  is  shown  that  the  presidents  of  a  number  of  »*>i*/«»>g 
railways  range  from  $75,000  to  $100,000  per  year.  In  addi- 
tion, many  of  the  presidents  of  the  bank%  insuranoe 
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IMUilM.  and  okber  eorporatioiH  of  this  oocmtry  which  are 
toufiuwlm  money  throofh  the  Recoootructton  Finance  Cor- 
poratkm  are  drawlnf  bith  salaries.  I  am  going  to  offer  an 
•mendmeot— it  may  not  be  gmnane,  bat  no  one  need  make 
a  point  of  order  against  It — that  no  further  loans  shall  be 
made  by  the  Reconstruction  Finance  Corporation  nor  the 
Farm  Board  to  any  organisation  or  person  that  is  paying 
more  than  $30,600  a  year  In  salaries.    [AppUuse.l 

I  do  not  want  to  dictate  thetr  iriana.  but  before  they  corns 
to  the  United  States  Ooyemment  for  fund:;  for  the  banks, 
htsaranos  eompanlea,  and  other  organizati<3ns  of  America, 
M  tfaem  get  their  salary  Usts  on  a  right  basis.  At  least 
let  them  be  subject  to  the  same  iimltatlona  that  are  to  be 
placisd  on  the  farm  grovpo. 

I  do  not  justify  those  cooperattves  paying  these  high  sal- 
arlBB,  but.  hMtax.  They  have  to  compete  with  concerns  that 
do  pay  them.  Would  you  send  a  1-legged  man  out  to 
taadi  a  Narml  how  to  nm?  Would  you  select  a  jay  bird  to 
tsaeh  an  eagle  how  to  fly?  Tou  do  not  want  to  employ  a 
failure  when  you  are  emplojring  a  marketing  man.  Tou  have 
got  to  employ  a  man  who  has  made  a  success,  and  you  can 
rot  g«t  one  f or  $1,300  a  year.  It  is  idle,  it  is  foolish,  it  is 
sllty  to  talk  about  trying  to  dictate  the  terms  down  to  noth- 
ing. If  ttosy  are  going  to  compete  with  the  great  marketing 
firms  of  this  country,  referi'ed  to  a  while  «igo.  they  are  not 
to  gat  a  man  who  can  compete  with  s  $50,000  man  for 


1Mb  agrteottsral  piobiem  dates  ba^  to  long  before  the 
•naotaMnt  of  the  ftrm  Board.  It  is  writMn  in  the  struc- 
ture of  ttM  tariff  and  In  preferential  freight  rates,  and  it  will 
be  with  us  knc  after  this  vote  is  taken.  The  march  toward 
•qoali^  for  agileilture  is  a  long  one.  It  may  be  necessary 
to  rhsngrt  It  may  be  necessary  to  dilft.  It  may  be  neces- 
sary to  taka  m  new  hlteh  in  our  belts.  But  the  fight  is  on. 
(Applaose.] 

*.  SnOfONR    Itr.  Chairman,  a  nimiber  of  gentlemen 

ve  stood  before  the  Rouse  during  this  debate  and  told  the 
country  how  much  they  lore  the  farmer.  They  love  the 
farmer  |usl  about  as  mu^  as  that  father  did  who  gave  his 
child  a  nickel  to  go  to  bed  hungry  and  stole  the  nickel  while 
the  child  was  asleep,  and  then  made  him  go  without  his 
breakfast  for  lostng  the  nick^  and  then  said.  **  I  am  sorry, 
my  child,  but  you  must  be  disciirilned."  These  men  in  the 
Howe  to-day  who  say  they  love  the  farmer  but  are  against 
these  tidncs  that  have  been  set  op  by  the  Congress  to  aid 
agriculture  are  to  just  about  the  same  state  of  friendliness 
to  the  beat  interests  of  the  farmer  as  was  the  parent  to 
whom  I  have  lefteiad  to  his  chikL 

Nov,  what  do  we  have?  An  effort  on  the  part  of  the 
Ceagrom  to  save  money:  but  before  we  are  through  the 
reeord  wfll  show  that  a  tot  of  telse  economists  in  this  House 
are  attempting  to  make  savings  on  those  things  that  benefit 
acrteoitufa  and  afrtealture  alone.  Why  pick  on  agricultural 
aitliltim  akma  as  the  basts  of  making  savings? 

Why  is  It  that  in  an  item  where  the  Congress  has  set  up  a 
great  piece  of  machinery  to  aid  cooperative  marketing  the 
Coaamittee  on  Appropriations  makes  a  cut  of  45  per  cent? 
TtMre  Is  no  other  Item  cut  like  that  in  all  the  machinery 
of  the  Oovemment.  My  good  friend.  Mr.  Botlan.  of  New 
York,  yesterday,  or  day  before  yesterday,  bragged  about  the 
fact  tfaqr  had  taken  care  of  the  Astrophysical  Observatory 
^o  Vtkcf  caaid  prophesy  what  the  weather  will  be  two  years 
from  now.  but  that  they  were  going  to  cut  these  appro- 
priattons  that  were  made  for  the  baieflt  of  cooperative 


R  is  not  the  Fazm  Board  that  Is  the  issue  here  this  after- 
noon. It  la  not  those  who  wtoift  to  make  political  gata  out  of 
wiMt  they  think  is  a  popular  trend  hi  the  United  BUtes  now. 
This  Issue  is  an  isBoe  as  to  whether  or  not.  finally,  coopera- 
tive aaartntinc  that  aims  to  give  to  the  producer  of  food- 
stuffs the  best  possOrie  price  for  his  product,  is  going  to  pre- 
vail, or  whether  you  are  going  to  say  to  the  farmers  of  this 
country  that  you  believe  the  bnkm  and  the  speculator  and 
the  man  who  has  always  made  a  profit  out  of  their  products 
slMll  wmthma  to  make  theae  preflta  and  the  farmer  not 
receive  the  best  that  can  be  gotten  for  him.    This  is  the 


Issue.  Thoae  of  you  who  feel  you  are  going  to  exirtalnlt  on 
any  other  basis  will  be  mistaken  before  the  controversy  is 
throu^. 

Now,  look  at  the  absurd  situation  in  which  these  men 
would  put  the  House.    A  speech  made  by  the  mover  of  the 
motion  condemns  the  Farm  Board,  praises  the  Secretary  of 
Agriculture,  and  asks  that  this  work  be  turned  over  to  the 
Secretary  of  Agriculture,  who  himself  is  a  member  of  the 
Farm  Board. 
Mr.  VINSON  of  Georgia.  .  A  member  ex  officio. 
Mr.  SIMMONS.    So  you  have  gone  around  the  bush  and 
come  back  again.    You  have  paid  lip  service  to  the  farmer, 
you  have  stuck  him  in  the  back  with  your  amendment,  and 
the  farmers  of  this  country  will  know  it. 
Mr.  BOYLAN.    Will  the  gentleman  yield  for  a  question? 
Mr.   SIMMONS.    Having  referred  to  the   gentleman.   I 
yield. 

Mr.  BOYLAN.  I  would  like  to  ask  the  gentleman  if  he 
knows  one  dirt  farmer  in  the  entire  United  States  that  the 
Farm  Board  has  helped? 

Mr.  SIMMONS.  Yes;  and  3^u  show  me,  sir,  one  dirt 
farmer  that  came  before  your  committee  and  asked  for  a 
reduction  in  these  funds;  not  one.  You  had  a  cotton  broker 
who  came  in  at  the  close  of  the  hearings  and  asked  that  the 
appropriations  be  cut  in  order  that  they  might  kill  the  Farm 
Board,  and  that  this  was  an  effective  way  to  do  it. 

Mr.  BOYLAN.    The  hearings  were  open  to  anyone  who 
desired  to  come  and  they  would  have  been  heard  if  they  had 
appeared. 
Mr.  SIMMONa    But  not  one  fanner  came  before  yoar 

cwnmittee,  and  not  one  farmer  to-day  is 

Mr.  BOYLAN.  They  were  open  for  him  to  come.  Not  a 
dirt  fanner  has  gotten  a  nickel  through  this  Farm  Board, 
and  the  gentleman  knows  it. 

Mr.  SIMMONS.  Those  of  us  who  know  something  about 
farming  and  who  know  there  Is  a  part  of  the  United  States 
west  of  the  Hudson  River,  know  far  too  much  to  take  the 
statement  of  the  gentleman  from  New  Yoik  seriously. 

Mr.  BOYLAN.  I  have  been  a  friend  of  the  farmer  during 
a  legislative  career  of  23  years,  but  I  do  not  believe  in  giving 
salaries  to  members  of  a  board  to  mulct  the  farmer. 

Mr.  SIMMONS.  That  is  not  the  issue  and  the  gentleman 
knows  it.  Let  me  repeat  that  the  hearings  show  this  attack 
that  the  cfxnmittee  is  making  to-day  upon  the  Farm  Board 
and  the  agricultintil  marketing  act  was  initiated  by  a  group 
of  cotton  brokers  and  speculators,  and  not  one  farmer,  <3r 
representative  of  a  farmer,  appeared  before  the  committee 
against  the  Farm  Board  and  asked  for  this  reduction. 
[Here  the  gavel  fell.] 

Mr.  MAY.    Mr.  Chairman 

Mr.  JONES.    Will  the  gentleman  yield  in  order  that  I 
may  ask  unanimous  consent  to  have  an  amendment  rend 
for  information? 
Mr.  MAY.    I  yield. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Propoaed  amendment  by  Mr.  Joma:  Pftge  19.  line  7.  after  the 
word  "  counsel,"  Insart  "  Provided.  That  neither  the  Farm  Board 
nor  the  Reconstruction  Finance  Corporation  shall  hereafter  nuke 
any  loan  to  any  organization.  Institution,  or  firm  which  pays  a 
salary  in  excess  ot  $20,000.  Including  any  bonus,  to  any  olBcer  of 
such  organization.  Institution,  or  arm." 

The  CHAIRMAN.  This  amendment  has  been  read  for 
the  Information  of  the  committee. 

Mr.  MAY.  Mr.  CSiairman,  and  ladies  and  gentlemen  of 
the  committee.  I  rise  In  support  of  the  Vinson  amendment. 
I  want  to  begin  my  remarks  with  the  statement  that  it  is 
my  judgment,  and  I  think  that  this  House  will  agree  with  me 
in  that  matter,  that  about  the  best  way  to  relieve  the  fanner 
of  his  distress  is  to  begin  to  relieve  him  of  the  burdens  of 
taxation.  [Applause.]  The  surest  way  to  r^eve  the  farmer 
of  smne  of  the  most  distressing  burdens  of  taxation  is  to 
relieve  him  of  contributing  to  the  maintenance  of  some  of 
the  unnecessary  boards  and  bureaus  of  the  Federal  Gtovem- 
ment. 
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Mr.  SUMMiSlS  of  Washington.    Win  the  gentleman  yield? 
Mr.  MAY.    Yes. 

Mr.  SUMMERS  of  Washington.  Can  the  gentleman  name 
.any  farmers  who  are  pajrlng  any  income  tax  to  the  Federal 
Government? 

Mr.  MAY.  I  havent  time  to  go  into  the  question  of  what 
farmers  pay  an  income  tax,  but  I  imagine  that  if  I  did  I 
would  find  that  under  the  present  circumstances  very  few 
pay  an  inccme  tax.  Those  are  the  fellows  I  am  Interested 
in.  I  am  a  farmer  in  a  small  way  myself,  a  very  small 
farmer,  but  I  want  to  say  to  the  Democrats  on  this  side  and 
the  Republicans  on  that  side  of  the  House  that  one  of  the 
most  interesting  things  I  have  heard  during  the  present  ses- 
sion of  Congress  was  the  clash  between  the  two  sides  of  the 
House  in  the  accusation  and  defense  of  the  President  on  the 
(Question  of  practicing  economy  in  the  administration  of  the 
affairs  of  the  Oovemment. 

If  I  am  not  mistaken,  the  President  of  the  United  States 
recommended  to  this  Congress  that  It  ought  to  abolish  cer- 
tain boards  and  departments  in  the  interest  of  economy. 
If  I  am  not  mistaken,  the  Democratic  leadership  on  this 
side  of  the  House  has  appointed  an  Economy  Committee 
and  they  are  to  confer  with  the  President  of  the  United 
States  to  formulate  a  plan  of  economy. 

Now.  when  the  gentleman  from  Oeorgla  presents  to  the 
House  of  Representatives  an  amendment  to  this  bill  that 
proposes  to  abolish  the  Farm  Board  that  has  destroyed  the 
farmers,  and  place  it  undtf  the  department  created  for 
looking  after  agricultural  interests  in  this  country,  we  hear 
a  protest  from  both  sides  of  the  House.  It  Is  my  view  that 
the  Secretary  of  Agriculture,  who  is  a  member  of  the  Cabi- 
net, who  has  been  O.  K.'d  by  the  President  of  the  United 
States  and  O.  K.'d  by  the  Senate  when  they  confirmed  his 
appointment,  ought  at  least  be,  and  doubtless  Is.  competent 
to  administer  the  affairs  of  the  Farm  Board. 

I  am  persuaded  that  the  Senate  of  the  United  States, 
aiien  they  voted  to  confirm  a  man,  believed  that  he  was 
capable  of  looking  after  the  agricultural  interests  of  the 
country,  and  of  looking  after  the  stabilization  of  farm  prices 
and  farm  products. 

Mr.  HARE.    Will  the  gentleman  yield? 

Bfr.  MAY.    I  yield. 

htr.  HARE.  Does  not  the  Senate  have  to  confirm  the 
members  of  the  Farm  Board? 

Mr.  MAY.  Certainly  they  do,  but  they  did  not  determine 
whether  they  were  essential  or  necessary  to  the  farming 
interests. 

Mr.  HARE.  Would  not  the  same  rule  apply  to  members 
of  the  CaMnfrt? 

BCr.  MAY.  Who  believes  that  in  this  day  any  President  of 
the  United  States  would  nominate  a  man  for  Secretary  of 
Agriculture  or  any  Cabinet  position  who  was  xu>t  qualified 
and  capable  of  holding  the  ofllce? 

Now,  I  want  to  say  in  conclusion — lor  I  realise  that  my 
time  ts  rapidly  passing — to  the  this  House,  that  we  are  going 
to  balance  the  Budget.  You  want  to  go  home  and  tell  your 
constituents  that  you  practiced  economy.  You  do  not  want 
to  tell  them  that  you  defeated  the  very  first  proposal  pre- 
sented for  economy  by  abolishing  a  board,  because  this  is 
the  first  thing  that  prt^xises  to  carry  out  any  plan  along  that 
hhe  for  economy.    [Applause.] 

We  are  all  preaching  economy  and  I  say  now  is  the  time 
to  begin  to  practice  what  you  ix^ach.    [Applause.] 

Mr.  BURTNESS.  Mr.  Chairman  and  members  of  the 
committee,  regardless  of  how  any  of  you  may  have  voted  cm 
the  Buchanan  amendment  w^ich  I  supported,  it  occurs  to 
me  that  this  is  not  the  proper  time  or  place  to  consider  the 
fundamentals  and  far-reaching  consequences  involved  in 
the  amendment  of  the  gentleman  from  Georgia  [Mr.  Yin- 
sow].  Whether  you  approve  or  disapprove  of  the  agriciil- 
tural  marketing  act,  common  deceztcy  should  prevent  its 
emasculation  in  this  manner. 

Some  10  years  ago  a  demand  arose  throughout  the  country, 
due  to  the  exigencies  of  the  situatioci,  for  permanent  legis- 
lation to  help  solve  the  difficult  farm  problem.  People  and 
students  all  over  this  Nation  gave  careful  consideration  to 


tite  factors  bivolved.  In  the  Nufth^esi  and  the  Middle  West 
we  proposed  legislation  that  we  believed  in  then  and  that  we 
still  believe  In.  I  happened  to  be  one  of  those  not  partiea« 
larly  enamored  of  the  agricultural  marketing  act,  and  I  am 
not  80  to-day.  On  the  very  day  it  passed  this  House  I 
pointed  out  some  of  its  weaknesses,  but  I  recognised  the 
practicsd  situation  then  and  I  do  likewise  to-day.  I  know 
that  httle  less  than  three  years  ago  this  Congress,  by  an 
almost  unprecedented  vote  In  both  Houses,  approved  the 
agricultiutd  marketing  act.  Every  fair  and  unprejudiced 
person  must  concede  the  fact  that  no  board  was  ever  given 
a  greater  and  more  difficult  task  and  responsibility  nor  under 
more  difficult  existing  conditions  and  future  tendencies  than 
was  the  Federal  Farm  Board — conditions  not  only  local  or 
country-wide  but  world-wide  in  character. 

The  gentlnnan  from  Georgia  (Mr.  Vnroowl  tells  3^u  about 
the  price  of  cotton  and  com  sind  wheat  now  and  then 'and 
forthwith  blames  the  Farm  Board  for  the  low  prices  to-day. 
How  ridiculous!  He  could  as  well  argue  that  the  same 
reduction  In  price  on  every  Item,  every  commodity,  on  min- 
erals and  manufactured  goods,  on  every  piece  of  real  estate 
in  a  city,  and  every  stock  and  bond  all  over  the  country  h«s 
also  resulted  from  the  act.  Surely  the  gentleman  from 
Georgia  does  not  hold  the  Federal  Farm  Board  responsible 
for  an  the  evils  that  have  come  about  during  this  world 
depres.sion.  which  came  upon  us  jiist  as  the  act  was  passed. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BURTNESS.  No;  I  have  not  sufficient  time  to  do  so. 
The  gentleman  also  sa3^  that  by  this  amendment  be  does 
not  change  a  word  of  the  present  marketing  act  but  merely 
turns  its  administration  over  to  the  Secretary  of  Agriculture, 
who  happens  to  be  one  of  the  members  of  that  board.  His 
statement  may  be  correct  with  reference  to  the  amendment 
that  we  heard  read  to-day.  but  It  is  not  correct  with  refer- 
ence to  the  amendment  that  the  gentleman  announced  on 
3resterday  he  would  offer  and  which  he  Inserted  in  the 
Record  last  evening.  tanA  If  you  will  read  that  amendment 
as  printed  in  the  Rscoko,  you  will  find  out  the  exact  purpose 
in  the  minds  of  those  who  are  bdiind  the  amendment  offered 
to-day.  Hm  amendment  is  to  be  found  on  page  7M6  of 
yesterday's  Rbcord,  and  it' specifically  provides  that  the  Sec- 
retary of  Agriculture  Is  directed  to  make  no  more  loans  out 
of  the  revolving  fund  provided  by  the  marketing  act  except 
such  for  which  commitments  have  already  been  made.  It 
seems  obvious  that  this  provision  was  omitted  to>day  solely 
so  as  not  to  make  the  aunendment  subject  to  a  potet  of  order. 

You  are  therefore  confronted  with  the  proposition  that 
if  you  support  the  theory  of  those  behind  this  amendment 
yofu  are  going  to  entire^  eliminate  the  authority  given  to 
the  Federal  Farm  Board  in  the  present  act — to  make  loans 
to  cooperative-marketing  associations  either  for  facilities  or 
on  commodities.  That  means,  tn  sobstance,  total  repeaL 
I  am  not  here  to  say  whether  or  not  the  Farm  Board  shoold 
remain  as  one  of  the  permanent  agencies  of  oar  Govern- 
ment. I  have  serious  doubts  about  its  practicability  with- 
out finther  powers,  but  I  do  say  that  no  person  who  Is 
Intelligent  can  take  the  position  that  it  is  either  fair  or 
proper  to  wipe  out  the  entire  act  by  attaching  a  rider  to  an 
apinropriation  bill  and  passing  It  in  a  hurry  on  the  fioor  of 
the  House  without  thorou^  consideration.  If  the  Federal 
Farm  Board  or  the  act  itself  is  to  be  abolished.  let  tt  be 
done  in  an  orderly  way.  Let  the  legislation  proposing  Uch 
a  thing  be  brought  before  the  Committee  on  Agriculture 
where  hearings  may  be  heid  and  where  all  factors  involved 
will  receive  the  serious  attention  of  those  men  who  have  that 
particular  responsibility,  and  if  that  committee  reports  legis- 
lation for  modification,  repeal,  or  amendment  of  the  act,  let 
us  itkox  vote  on  ea^  question  as  it  comes  bef  eve  us  in  a 
regular  way. 

Let  us  not  be  guilty  of  stabbing  the  board  in  the  back, 
as  this  amendment  would  be.  So  kmg  as  the  law  Is  on 
the  statute  books,  give  the  men  responsible  for  its  ad- 
ministraticm  a  square  deal.  Cutting  their  approprlatim& 
below  reasonable  needs  is  a  speciea  of  anipe  shooting  below 
the  dignity  of  Congress.    To  suggest  that  the  Secretary  of 
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Acrlciilture.  one  of  the  bustost  men  tn  Washington,  could 
administer  tlie  act  In  addition  to  his  other  duties  is  prepos- 
terous and  merely  a  subterfuge.  The  amendment  should 
be  defeated.     [Applause.] 

The  CHAIRMAN.  All  time  has  expired.  The  question 
li  on  the  amendment  offered  by  the  gentleman  from  Oeorgla 
Ufr.  vmom. 

The  questloc  was  taken:  and  on  a  division  (demanded  by 
Mr.  Vxirsoif  of  Oeorgla)  there  were — ayes  23.  noes  153. 

80  the  amendment  was  rejected. 

Mr.  JONS8.  Mr.  Chairman.  I  ask  that  my  amendment  be 
reported. 

The  Clerk  read  as  foDows: 

AmeiMliBMit  oBtfi  by  Mr.  Jotrm:  On  PM*  IS.'llne  7.  after  the 
word  "counael.'*  Inaert  the  foUowfng:  "  Provided .  Th«t  nelUier 
tbe  Tmrm  Board  nor  the  ReoonatnMtlon  Plniiooe  Corporation 
Shidl  hereafter  make  any  loan  to  any  organization,  institution,  or 
firm  which  pay*  a  lalary  in  excess  of  920.000  ( Including  any  boniis) 
to  any  oAoer  of  auch  organlzauon.  institution,  or  Orm." 


Mr.  LaOnARDIA.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  JONES.  Mr.  Chairmafi.  I  ask  unanimous  consent  to 
proceed  for  two  minutes.  I  hope  the  gentleman  Trill  reserve 
his  point  of  order.  f. 

Mr.  WOODRUM.    A  parliamentary  iiuiu^.  Mr.  Chalr- 


Tlw  CHAIRMAN.    The  gentleman  win  state  it 

Mr.  WOODRUM.  Has  not  all  time  for  debate  on  this 
•ectton  and  amendments  thereto  expired? 

The  CHAIRMAN.    The  time  expired  at  3  30. 

Mr.  WOODRUM.    All  time  has  expired,  lias  it  not? 

The  CHAIRMAN.    That  is  correct. 
^       Mr.  LaOUARDIA.    Mr.  Chairman.  I  Insist  on  my  point  of 
ortier. 

Mr.  JONB3.  I  hope  the  gentleman  will  not  insist  on  It. 
Mr.  Chairman.  I  want  to  be  heard  on  tbe  iK>int  of  order. 

Mr.  Chairman,  this  amendment  is  offered  as  a  limitation 
00  one  of  the  most  Important  features  of  this  biU  dealing 
with  one  ot  the  organisations  of  the  Government  which 
CQfages  in  the  lending  of  money. 

Hie  amendment  namea  not^mly  the  Federal  Farm  Board 
but  several  other  subsidiary  organizations  which  engage  in 
lefi4^»g  money.  I  have  sought  to  cover  ttie  Federal  Farm 
Board  and  these  organisations,  and  also  still  another  organ- 
li^»W*.  the  Reconstnictlon  Finance  Corix)ration.  If  ^e 
Umit  one  whj  not  tbe  other?    Why  make  discrimlnatiens? 

By  my  mmsmIbm  ill  I  simply  put  a  limitation  to  the  effect 
that  noKW  of  theee  organiaatiaBs  named  in  tbe  amendment 
•hall  be  permitted  to  make  a  loan  to  any  firm,  corporation, 
or  organisatiao  irtiich  pays  any  of  its  officials  more  than 
$20.OOO  a  year.  Inchwttng  bonus.  Ordinarily  I  do  not  think 
li  would  be  proper  for  the  Oovemment  to  in  any  way  limit 
(ho  salary  lists  of  prtvate  insUtatians.  but  wlien  those  private 
tDatttutkms  came  to  the  Government  and  say  they  are  in 
auch  desperate  plight  that  they  must  have  flnandal  aid 
frooi  a  OoTemmcnt  corporation  then  the  United  States  Gov- 
ernment has  a  perfect  right  to  say  that  they  must  put  their 
■alary  Usts  on  a  proper  basis.  At  least  they  have  as  much 
right  to  say  that  to  one  as  to  the  other. 

Mr.  STAFFORD.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  is  not  addressing  him.«lf  to  the 
point  of  order. 

Mk-.  JONBa  Mr.  Chairman.  I  will  discuss  the  point  of 
order. 

I  hold  in  my  hand  a  statement  from  yesterday  morning's 
Fost  to  the  effect  that  the  head  ol  the  American  Tobacco 
Co.  was  paid  $1,018,000  tn  salary  and  bonus  for  this  past 
year,  when  the  tobacco  growers,  who  arp  involved,  were 
furnishing  the  raw  tobacco  at  less  than  th«?  cost  of  produc- 
tion. This  is  a  simple  proposition,  and  I  hoped  no  one  would 
make  a  point  ct  ordor.  but  if  anybody  makes  the  point  of 
order  and  insists  upon  it  the  amendm^it  would  be  subject 
to  that  point  or  order.  However,  since  so  much  has  been 
said  here  on  the  proposition  of  salaries  I  hoped  we  might  be 
permitted  to  vote  on  iL 


The  CHAIRMAN  (Mr.  SwAinc).  The  Chair  sustains  th» 
point^of  order. 

1ST.  SUMMERS  of  Washington.  Mr.  Chairman.  I  offer 
an  amendment. 

The    CHAIRMAN.      The    gentleman    from    WaAtngton 

offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  cffered  by  Mr.  BirmcTas  of  Washington:  Page  19, 
Une  5,  after  the  words  "  per  annum."  strike  out  the  comma  and 
Inaert  a  period.    Strike  out  the  remainder  of  the  paragraph. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Washington. 

The  amendment  was  rejected. 

Mr.  BALDRIGE.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Nebraska  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered>by  itx.  Balj>kicz;  On  page  10,  line  7,  after 
the  word  "  counsel."  strike  out  the  p-rlod.  Insert  a  colon  and  tha 
followlnc;:  "Provided  further.  That  no  part  of  the  funds  of  tho 
Federal  Farm  Board  shall  be  available  diirtng  the  fiscal  year  1933 
for  the  piirchaae  of  any  wheat. to  be  sold  within  the  Umita  of  tha 
United  States." 

The  CHAIRMAN.     The  question  Is  on  the  amendment 

offered  by  the  gentleman  from  Nebraska. 

The  amendment  was  rejected. 

The  Caerk  read  as  follows:  f 

rsDcaAX,  raAoc  commissiow 

For  five  commissioners,  at  $10,000  each  per  annum,  and  for  all 
other  authorized  expenditures  of  the  Federal  Trade  Commission  In 
performing  the  duties  imposed  by  law  or  In  pursuance  of  law. 
Including  secretary  to  the  commission  and  other  personal  services., 
contract  stenographic  reporting  services  without  reference  to  sec- 
tion 3709  of  the  Revised  Statutes  (U.  8.  C,  title  41,  sec.  6):  sup' 
piles  and  equipment,  law  books,  books  of  reference,  periodicals, 
garage  rental,  traveling  expenses.  Including  not  to  exceed  $900  for 
expenses  of  attendance,  when  speclflcally  authorized  by  the  com- 
mission, at  meetings  concerned  with  the  work  of  the  Federal  Trad-* 
Commission,  not  to  exceed  $300  for  newspapers,  not  to  exceed  $20) 
for  newspaper  clippings,  foreign  postage,  and  witness  fees,  anil 
mileage  in  accordance  with  section  9  of  the  Federal  Trade  Com-; 
mission  act.  $1.236. 500.  of  which  amount  $300,000.  or  so  much 
thereof  as  may  be  necessary,  shall  be  for  the  powor  and  gas  utili- 
ties and  chain-stores  Investlgationa.  and  not  to  exceed  $9704iO(l 
may  be  expended  for  personal  services  In  the  District  of  Columbia. 
Including  witness  fees. 

Mr.  PATMAN.  Mr.  Chairman.  I  move  to  strike  out  tha 
last  word. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Patmax:  Page  24.  beglnnlog  with 
Uaa  1,  strike  out  the  paragraph. 

Mr.  PATMAN.  Mr.  Chairman.  I  have  asked  for  this  timo 
for  the  purpose  of  inviting  the  attention  of  die  Econom:/ 
Committee  to  ths  work  of  the  Federal  Trade  Commission: 
The  Federtxl  Trade  Commission  was  organized  for  one  pur- 
pose, but  it  is  now  engaged  in  a  separate  and  different  pur- 
pose. It  is  not  canTTlng  out  the  object  of  its  creation.  I 
have  before  me  the  law  creating  the  Federal  Trade  Com- 
mission. As  to  whether  or  not  the  commission  should  engage 
in  Federal  trade  practice  conferences  there  is  much  dis- 
pute. I  am  not  talking  about  whether  It  Is  a  good  thing 
or  whether  it  is  a  bad  thing,  but  the  point  I  desire  to  make 
is  that  the  work  is  illegal  and  that  it  is  unauthorized.  If  It 
is  good  work.  It  should  be  authorized  by  a  law  passed  for 
that  purpose.  The  commission  should  not  engage  In  work 
if  it  Is  in  violation  of  the  law. 

I  respectfully  submit  to  you  that  the  law  creating  the 
Federal  Trade  Commission  contemplated  that  in  the  even| 
there  were  certain  unfair  practices  growing  out  of  any  In- 
dustry that  a  complaint  should  be  filed,  and  that  when  a 
complaint  was  filed  the  commission  was  charged  with  the 
mandatory  duty  of  doing  certain  things  which  the  law  pre- 
scribed must  be  done.  Certainly  it  has  no  right  to  get  these 
people  who  are  accused  of  violating  the  law  together  fox 
the  purpose  of  asking  them  not  te  do  it  any  more  and  ex- 
cusing them  for  violating  the  law  in  the  past. 
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I  want  to  Um  yoa  lOxnit  one  specific  instaxM^  vrtiere  a 
Federal  trade-practioe  conference  was  held  that  cost  the 
farmers  of  the  South  at  least  $50,000,000  in  (me  year,  and. 
remember,  when  the  farmers  lose  $50,000,000  that  means 
$50,000,000  of  purchasing  power,  and  the  manufsu;turers  of 
the  North  and  East  are  deprived  of  that  much  purchasing 
power. 

At  Memphis,  Term.,  they  held  what  was  known  as  the 
cottonseed  conference.  All  the  oil  mUls  of  the  South  were 
invited  into  that  conference  for  the  purpose  of  deciding 
what  should  be  done  about  unfair  practices  that  had  grown 
up  in  the  industry.  Tliere  were  no  unfair  practices  in  the 
industry,  and  as  evidence  of  that  fact  I  have  a  letter  from 
the  Federal  Trade  Commission  to  the  effect  that  no  com- 
plaint had  been  filed  within  two  years  before  that  con- 
ference-was held.  Notwithstanding  the  fact  that  there 
were  no  unfair  practices  in  the  industry,  the  members  of 
that  Industry  were  assembled  and  they  were  allowed  to 
make  rules  aiKi  regulations  governing  their  affairs.  These 
rules  and  regulations  resulted  in  setting  the  price  of  cotton- 
seed, which  caused  the  farmers  of  the  South  to  lose  $50.- 
000,000  in  one  year  on  the  price  of  those  seed. 

That  Is  not  right,  and  that  was  not  within  the  contem- 
plation of  the  lawmakers  when  they  enacted  this  law. 

I  want  to  remind  you  further  that  they  have  held  downs 
and  dooens  of  those  conferences.  I  can  take  tbe  proceedings 
and  point  them  out  to  you.  Practically  every  one  of  those 
conferences  adopted  rules  and  regulations  which  are  In  open 
and  i^aln  violation  of  the  laws  of  the  United  States. 

If  tbe  Economy  Committee  wants  to  do  some  good  work, 
I  would  suggest  that  it  should  certainly  consider  abolishing 
the  Federal  Trade  Commission. 

Of  course,  you  would  say:  What  about  the  Power  Trust 
Investigation  and  the  chain-store  investigation?  Let  them 
go  ahead  and  finish  them  If  they  want  to.  but  those  investi- 
gations are  going  to  be  worthless  when  they  are  completed, 
because  the  statute  of  Umltatlcms  will  have  run  against 
them. 

IHere  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Chairma^  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  FREE.    Mr.  Chatrman,  I  object. 

Mr.  WOODRUM.  M^.  Chairman,  I  offer  a  committee 
amendment. 

The  CHAIRMAN.  The  gentleman  f rcnn  Virginia  offers  a 
committee  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Woodkum: 

On  page  ai.  in  Hne  16,  strlks  out  ths  sum  "  •1.23e.M0  *  and  In- 
sert In  lieu  thereof  "  $1,296,500." 

In  Una  19.  strlks  out  the  sum  "  1870  JOO  "  and  Insert  in  Ueu 
thereof  "  $1,030,500." 

In  line  21,  after  the  trord  "  fees  **  and  before  the  period.  Insert: 
"  ;  Provided.  That  $60,000  of  tha  amount  appropciated  shall  be 
iauttcdlately  aTallaMe." 

In  line  24.  strUce  out  the  sum  "  $1,266,500  "  and  insert  In  Ueu 
thereof  "  $1.326.500." 

Mr.  WOODRUM.  Mr.  Chairman,  the  effect  of  this 
amendment,  I  will  say  to  the  committee,  is  to  increase  the 
appropriation  of  the  Federal  Trade  Commission  in  the  sum 
of  $60,000  aiMl  make  it  immediately  available  to  take  care 
of  a  deficiency  in  this  fiscal  year.  The  ctMumittee  has  gone 
Into  the  matter  very  carefully,  and  we  believe  the  Federal 
Trade  Commission  ought  to  have  this  amount  of  money. 

Mr.  PATMAN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
sm«idment 

Mr.  WOODRUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  five  minutes. 

The  CHAIRMAN.  Is  tha*e  objection  to  the  request  d 
the  gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Chairman,  there  was  a  Federal  trade- 
pracUce  ccmferenoe  of  tbe  petroleum  industry  in  St.  Xxxils. 
and  at  this  conference  the  members  of  the  industry  repre- 
senting the  large  oil  companies  assembled,  lliey  passed 
rules  and  regulations  that  showed  on  their  face  to  have 


for  their  purpose  the  destruction  of  the  independent  ofl 
dealers  of  the  United  States;  and  if  you  do  not  believe  thia. 
get  the  proceedings  and  read  them  for  yourself.  There  was 
not  a  single  retailer  at  this  meeting,  and  yet  the  Federal 
Trade  Commission  member  was  presiding  there  and  per- 
mitted this  industry  te  pass  rules  and  regulattons  that  had 
for  their  object  and  Intention  the  ctestmction  at  the  inde- 
pendent oil  dealers  of  the  United  States. 

The  American  Automobile  Association  suggested  to  the 
Federal  Trade  Commission  that  in  the  event  certain  rales 
were  laxunulgated,  the  commission  should  ctmsider  having 
some  rule  that  would  protect  the  public  against  short 
measin^  at  gasoline  statimis;  that  something  should  be  done 
to  assure  the  public  they  were  getting  %  good  (luaUty  of 
gasoline.  Of  course,  these  were  good  suggestions,  but  they 
did  not  receive  any  consideration  from  this  conference. 
Nothing  was  done  to  protect  the  public  Everything  was 
done  to  pMrotect  the  large  oil  companies,  and  had  it  not  been 
for  tbe  depression  and  the  East  Texas  oil  field,  you  would 
be  paying  25  or  30  coxts  a  galkm  for  gasoline  to-day.  be- 
cause they  wganlttd  a  trust  and  they  did  it  under  the  super- 
ylsion  of  a  member  of  the  Federal  Trade  Commiasion. 

There  is  a  lawsuit  pending  in  Texas  to-day,  brou^t  hy 
the  Hon.  James  V.  Allred.  attorney  general  of  that  State, 
for  the  purpose  of  brealcing  up  a  ocmsplracy  tn  restraint  oi 
the  laws  of  the  State  of  Texas,  and  this  conspiracy  is  repre- 
sented in  the  Federal  trade-practice  rules  aikl  tbe  Federal 
trade-practice  conference  that  was  held  under  the  super- 
vision of  the  Fedenl  Trade  Commission. 

Now.  you  may  talk  about  the  Power  Trust  investigation  or 
the  chain-stores  investigation,  and  of  ooune  there  were  * 
lot  of  things  disclosed  there  that  we  did  not  know.  I  am 
mighty  glad  the  investigations  have  been  made.  I  feel  they 
will  be  worth  something,  but  nc^hing  will  come  out  of  tbam. 
Nothing  wiU  be  accomplished.  The  statutes  of  limitations 
will  run  against  eyery  criminal  act  that  they  dtoclose  before 
they  disclose  it.  How  many  people  will  be  prosecuted  for 
cmzmiltting  a  violaticm  of  the  criminal  laws,  as  discloeed  by 
the  Federal  Trade  Commission?  Not  one,  because  tbe  lim- 
itation laws  will  run  against  them  before  they  are  dtscloeed. 

Take  the  chain-stores  investigation;  they  are  getting  up  a 
lot  of  facts  and  figures  that  will  absolutely  be  obsolete  by 
the  time  they  are  published.  They  will  be  so  old  before  they 
are  made  public  that  they  will  be  of  no  use. 

I  think  if  Congress  wants  an  Investigation  made  of  any 
Industry  or  an  investigati<m  made  tor  any^  purpose,  a  Member 
of  Congress  should  be  on  tbe  investigating  board.  I  fed.  that 
ten  times  as  much  can  be  accomplished  in  one-^en^  of  tbe 
time  that  has  been  consumed  by  working  through  the  Federal 
Trade  Commission,  and  I  again  suggest  that  the  Boonomy 
Committee,  instead  of  endeavoring  to  increase  the  appro- 
priations for  this  commission  that  i»  going  ahaohitrty  eon- 
trary  to  the  law  of  Its  creation,  should  consider  chttinc  down 
or  abolishing  the  commission  entirely.  This  Oongrcss  must 
abolish  every  unnecessary  board  and  commission.  We  mint 
redtrce  expenses  where  possible. 

Mr.  GARBER.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  OARBER.  Inasmuch  as  the  gentleman  has  investi- 
gated, the  subject,  may  I  inquire  if  the  Federal  Trade  Com- 
mission is  not  used  as  an  agency  In  numerous  Inntanoea  to 
avoid  the  antitrust  laws? 

Mr.  PATMAN.  There  Is'' no  question  on  earth  about  that. 
Ttee  indiBtries  think  that  a  cloak  of  legality  is  thrown  aboi^ 
them  when  the  Federal  Trade  Commtssion  autborlaes  them 
to  do  certain  things.  Of  course,  this  is  not  true,  but  at  the 
same  time  they  do  receive  a  certain  amow^  of  protectimi, 
probably  by  reason  of  such  action. 

[Here  the  gavel  feU.] 

The  CHATRMAN.  The  questioa  ia  on  agreeing  to  tbe 
committee  amendment. 

The  committee  amendment  was  agreed  to.  .;t>^rdi^ 

The  Clerk  read  as  follows: 

Total.  G^ieral  Aceoontlag  Ofllce.  $4  JS0,89g. 

Mr.  FRENCH.  Mr.  Chairman,  I  move  to  strike  Ofot  the 
last  word.    The  remarks  I  had  in  mind  bad  more  relation  to 
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tlw  FiMleral  Trade  Commiaskm  than  to  the  Oeoerml  Aoeount' 
ing  Office,  axKl  parttaps  would  not  be  In  ordn*  here  except 
on  the  aasuxnpUon  that  the  General  Account;lng  OlBce  has 
Jurta^ctkMi  in  a  way  over  the  legality  of  expenditures  of 
the  Federal  Trade  Commission. 

The  gentleman  from  Texas,  who  has  just  spoken  in  de- 
matory  terms  of  the  Federal  Trade  Commtflsion.  and  who 
has  indulged  in  a  Tery  severe  tirade  against  the  commission, 
I  am  sure  can  not  be  backed  by  the  facts  in  the  case.  The 
Federal  Trade  Commission  is  not  charged  with  the  power 
of  m#lc1ng  rules  and  regulations  that  set  aside  the  laws  of 
the  country,  the  Sherman  Antitrust  Act,  and  amendments 
UmiiiIii  Tlie  FBderal  Trade  Commission  is  charged  with 
definite  respoosihillty  to  aid  m  the  enforcement  of  those 
laws,  in  bringing  yiolators  to  bar,  and  in  pointing  out  the 
vajrs  In  which  correct  practices  may  be  followed  by  the 
trade  oi  the  country.  In  this  work  it  has  performed  a  most 
Important  and  significant  service.  In  a  Umik  line  of  cases 
«h«e  concerns  were  competing  with  each  other  to  the  ex- 
iMik.of  mgftg<wg  tn  contemptible  trade  practi;:es  inimical  to 
the  best  interests  of  the  country,  ways  have  been  found  in 
trade  conferences,  not  for  perpetrating  but  f or^liminatlng 
the  wrong  and  the  establishment  of  decencr  In  business. 
Most  bttslness  men  want  to  do  the  square  thing. 

The  commiaBion  has  no  power  to  set  up  any  rules  or  regu- 
ta^tkms  that  are  derogatory  of  the  laws  thac  we  have  created. 
and  I  chaUenge  the  gentleman  who  has  spoken,  or  anyone 
else;  to  potnt  to  a  single  Instance  where  that  has  been  done, 
or  where  the  court  has  set  aside  or  declared  illegal  any  one 
of  these  agreements  to  which  he  has  refen-ed  as  being  a 
violation  of  the  laws  that  have  been  enacted  by  the  Con- 
greaS,  and  which  the  Federal  Trade  Commission  itself  is 
•ailed  upon  to  «sf  oree. 

Mr.  PATMAN.    Win  the  gentleman  yield? 

Mr.  FRENCH.    Yes. 

Mr.  PATMAlf.  The  gentleman  will  find  that  rules  have 
been  formulated  tn  vlolatkm  of  law. 

Mr.  FRENCH.  If  any  rule  has  been  formulated  In  viola- 
tion of  the  law  of  the  United  States,  the  gentleman  has  his 
remedy.  I  challenge  the  gentleman  to  potnt  out  an  instance 
where  this  has  occurred.  Replying  to  stateijents  similar  to 
the  ones  the  gentleman  has  made,  the  Attorney  Oeneral  of 
the  United  States;  Attorney  Oeneral  Mitchell,  within  the 
year  declared: 

If  w«  h«T«  Maatled  any  tnd*  MaocUtlon  operstlng  under  rules 
by  tlM  r%a»m  TnOm  ComnHirton.  It  bas  been  becauw 
latum  feas  bean  illanallim  ita  nilea  or  going  beyond  tbem 
^ffiwg    acta    whieU    tiM    Vadaral    Trade    Commlaalon    never 
appaovad  or  considered. 

{Here  the  gav«l  feO.] 

Mr.  WOOORUM.  Mr.  Chairman.  I  ask  unanimous  con- 
that  all  debate  on  this  section  and  amendments  thereto 
In  live  minutes. 

TlM  CHAIRMAN.  The  gentlonan  from  Virginia  asks 
onanlmous  oonaent  that  all  debate  on  this  paragraph  and 
amendments  thereto  dose  in  five  minutes.  Is  there  ob- 
jection? 

There  was  no  objection. 

Mr.  TIL80M.  Mr.  Chairman,  -in  my  Interrofatory  to  the 
-fentleman  from  Virginia  the  other  day  I  made  certain  com- 
ment on  the  activities  of  the  Federal  Trade  Commission.  I 
do  not  wish  to  leave  what  I  then  said  xmquallfied,  because 
tt  Is  tapaWt  of  too  broad  a  construction.  I  had  no  inten- 
tion of  attacking  the  Federal  Trade  Commission  as  a  body 
or  crltieixing  its  personnel.  Its  membership  Includes  some 
high-grade  men.  One  of  them.  Mr.  Humphrey,  was  for  a 
kmg  time  an  honored  Member  of  this  House.  He  is  doing 
some  excellent  work  on  this  commission.  Colonel  March  is 
ftV^  a  valuable  member  of  the  commission,  and  I  do  not 
mention  the  others  by  name  because  I  am  not  sufficiently 
acquainted  with  them  personally  and  know  too  little  of  their 
work  individually  to  undertake  to  characterize  them.  It  is 
tout  a  portiim  of  their  work  as  a  commission  concemlng 
which  I  desire  now  to  make  what  I  regard  as  well-deserved 
strictures.    SecUoa  7  of  the  Clayton  Act  provides,  in  effect. 


that  no  corporation  may  acquire  the  stotdc  of  another  cor- 
poration in  restraint  of  commerce  to  lessen  competition  or 
create  monopoly.  Uhder  this  section  a  nimiber  of  cases 
have  been  brought  by  the  Federal  Trade  Commission — 54  tn 
all,  so  far  as  my  investigation  has  disclosed.  Out  of  the  54 
cases  the  commission  has  brought  under  this  section — ^I  am 
not  referring  to  investigations  now;  I  am  simply  referring 
to  catses  under  section  7  of  the  Clayton  Act — there  Is  not  one 
single  case  from  which  any  positive  benefit  to  the  publie 
can  be  shown  as  the  result  of  himdreds  of  thousands  of  dol- 
lars spent  by  the  commission  and  probably  much  more  neces- 
sarily expended  by  the  corporations  attacked. 

Of  the  54  cases  brought  under  section  7  of  the  Clayton 
Act,  so  far  as  I  have  been  able  to  ascertain  from  my  in- 
vestigation. 9  cases,  after  having  been  acted  upon  by  the 
commission,  have  l)een  carried  to  the  courts.  In  7  of 
the  9  the  order  of  the  commission  was  directly  ovemiled. 
In  the  other  2  of  the  9  cases,  by  the  simple  process  at 
purchasing  the  assets  of  the  other  companies  with  the  full 
approval  of  the  court,  the  order  of  the  commission  was 
nullified.  The  commission's  proceedings,  therefore,  in  every 
case  that  became  the  subject  of  court  action,  were  entirely 
fruitless.  Of  the  other  45  cases,  41  have  been  dismissed 
by  the  commission  itself  without  any  result  whatsoever. 
Pour  cases  are  still  pending,  upon  which  some  of  the  appro- 
priation carried  will  be  wasted  in  futile  action,  while  the 
corporations  prosecuted,  I  might  say  persecuted,  will  have 
to  expend  equally  large  sums  in  defense  of  their  rights,  in 
addition  to  the  incalculable  injury  done  to  their  legitimate 
business.  It  is  to  this  kind  of  work  that  I  am  objecting.  I 
have  not  opposed  the  enlargement  of  the  appropriation  to 
be  used  for  legitimate  and  beneficial  pmiposes.  but,  so  far 
as  work  under  section  7  of  the  Clayton  Act  is  concerned — 
and  the  commission  has  used  a  very  large  amoimt  of 
money  in  this  work — the  money  is  worse  than  wasted. 
There  have  simply  been  no  practical,  beneficial  results. 

One  truth  that  has  been  revealed  by  these  so-called 
investigatioois  is  that  the  business  of  this  coimtry.  large  and 
small,  tries  to  be  honest  and  to  conduct  itself  along  honest 
lines,  and  simply  because  it  is  successful  or  is  large  is  no 
reason  why  we  should  infer  that  there  Is  something  cor-? 
rupt  about  it. 

The  results  in  these  cases  prove  that  simply  because  con- 
cerns are  large  and  successful  it  can  not  be  safely  assumed 
that  they  have  resorted  to  methods  that  are  illegaL  It  can 
be  safely  left  to  the  Oepartment  of  Jiistice  to  handle  any 
such  cases  in  violation  of  the  law,  and  there  Ls  no  justifiable 
excuse  for  the  Federal  Trade  Commission  using  large  sums 
of  money  for  such  unnecessary  and  fruitless  investigations. 

Mr.  0068.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TILSON.    Yes. 

Mr.  GOSS.  And,  of  course,  tt  has  cost  the  companies  that 
the  Federal  Trade  Commission  has  attacked  millions  of 
dollars,  which  they  will  never  get  back. 

Mr.  TTLSON.  It  has  cost  the  Government  many  hun-^ 
dreds  of  thousands  of  dollars  to  make  these  fruitless  Investi- 
gatlons.  tOKl  doubtless  it  has  cost  legitimate  business  large 
sums  to  resist  these  unjustifiable  attacks,  besides  the  far 
greater  stmis.  incalculable  in  amount,  of  damages  to  the 
business  of  these  corporations.  It  is  of  this  misapplication 
of  the  commission's  energies  and  of  the  public  fimds  that  I 
complain.    [Applause.] 

The  Clerk  read  as  follows: 

For  carrying  Into  effect  the  provisions  of  the  Joint  resoltitlon 
entitled  "  Joint  resolution  proTldlng  for  the  participation  of  the 
United  States  In  the  celebration  In  1939  and  1930  of  the  one 
hundred  and  fUUeth  anniversary  of  the  conquest  of  the  Northwest 
Territory  by  Gen.  George  Rogers  Clark  and  his  army,  and  author- 
ising an  appropriation  for  the  construction  of  a  permanent  memo* 
rial  of  the  Revolutionary  War  in  the  West,  and  of  the  accession 
ot  the  old  Northwest  to  the  Dnlted  States  on  the  site  of  Port 
SackvUle,  which  was  captured  by  George  Rogers  Clark  and  his 
men  February  25.  1779."  approved  May  23.  1928  (45  Stat.  723.  724). 
as  amended  by  the  act  of  February  38,  1931  (46  Stat.  1400-1400), 
•800.000. 

Mr.  BALCRIOE.  Mr.  Chairman.  I  move  to  strike  out  the 
paragraph. 
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1"'  'Mt.  WOODRUM.    Mr.  Cluiiman,  will  the  gentleman  ylaid 
^  me  to  make  a  unanimoua-consent  reiiuest? 

Mr.  BALDRIOB.    TjBs;  certainly. 

Mr.  WOOEOIUM.  Mr.  Chairman.  I  ask  tmonimous  oooi- 
aent  that  debate  upon  this  paragrai^  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BALDRIGE.  Mr.  Chairman,  I  move  to  strike  out  the 
entire  paragraph.  I  know  nothing  about  the  merits  of  this 
particular  appropriation.  I  see.  in  the  first  place,  that  it 
provides  for  the  participation  of  the  United  States  in  the 
xelebration  in  1929  and  1930  of  the  one  hundred  and  fiftieth 
'amniversary  of  the  conquest  of  the  Northwest  Territory  by 
Gen.  George  Rogers  Clark.  And  then  it  goes  on  and  pro- 
vides for  the  acquisition  of  a  permanent  memorial.  I  know 
nothing  about  th^  merits  of  this,  but  at  this  time  I  can  not 
for  the  life  of  me  understand  how  anybody  can  come  in  and 
request  half  a  million  dollars  for  a  memorial  in  the  present 
state  of  the  Treasury.  Surely  we  can  wait  for  a  year  or 
two  or  even  four  or  five  years.  This  is  not  the  proper  time 
to  spend  half  a  million  dollars  for  this  purpoae. 

Mr.  GREENWOOD.  Mr.  Chairman,  in  order  to  enlighten 
the  gentleman  who  has  offered  ttw  motion  to  strike  out  the 
(Paragraph,  as  he  is  entirely  unfamiliar  with  the  project,  I 
might  say  that  the  origirai  authorisatlan  for  the  project 
was  made  before  the  one  hundred  and  fiftieth  anniversary 
of  the  capture  of  Fort  BackviUe,  at  Vlncennes,  and  it  was 
contemplated  to  have  a  o^ebration.  In  the  course  ci  the 
leglslatikm,  however,  that  was  ellmtnated.  Not  one  doUar  of 
this  apfHTtHxriation  was  ever  used  for  a  oriehration;  but.  on 
the  strength  of  the  auth<»1satian,  the  Clark  Sesqulcenten- 
nial  Commission  was  authorised  under  the  cviginal  act,  and 
they  have  let  the  contracts  tor  a  memorial  that,  with  the 
embellishment  of  the  memorial  and  the  grouiKls,  will  con- 
sume the  authorisation  already  made.  This  has  had  a  long 
history  in  the  House.  Perhaps  the  gentleman  who  offers 
the  motion  is  not  familiar  with  it.  They  are  attempting  to 
build  a  memorial  that  will  be  second  <mly  to  the  meoKMial  to 
Abraham  Lincoln  in  this  city.  This  was  a  great  event  in  the 
Revolutionary  War.  when  the  gre^t  Northwest  Tnritory  was 
.taken  from  the  British,  out  of  which  five  States  have  been 
carved.  Much  of  the  public  domain  of  the  United  States 
that  was  ceded  by  the  State  of  Virginia  to  the  United  States 
Goveniment  had  been  sold  and  the  money  received  helped 
to  pay  the  Revolutionary  debt.  All  of  this  was  gone  into  in 
elaborate  Joint  hearings  before  the  Committee  <m  the 
liibrary  of  the  House  aiki  the  Committee  on  the  Lilurary  of 
the  Senate,  and  the  authorization  was  made  and  the  con- 
tracts have  been  let.  "nie  structure  is  now  probably  half 
completed,  so  far  as  the  exterior  is  concerned.  There  has 
yet  to  be  let  contracts  for  the  interior  decorations,  for  the 
mural  paintings  and  statuary,  and  we  hope  to  have-  the 
entire  project  ctMnpleted  bef  (o-e  the  Congress  will  meet  again. 

The  Subcommittee  has  gone  into  this  matter  in  a  detailed 
way  and  has  made  this  appropriation  following  the  authori- 
aation  in  order  to  take  care  of  the  praiect  as  it  has  been 
planned  by  the  commis^n. 

Mr.  MORTON  D.  HULL.  Has  there  been  a  padOK  appro- 
priation for  this  purpose?  ^'o-y   ^.fi  > 

Mr.  GREENWOOD.  Tes :  $1,000,000  has  been  appropriated 
out  of  the  authorizaUon  of  $1,500,000,  and  this  Lb  the  last 
iydf  million  dollars  that  will  be  used  to  flni^  up  the  inoject. 

BCr.  EATON  of  Colorado.  Is  this  memorial  built  of 
Indiana  limest<nae  or  Colorado  nhite  marble? 

Mr.  GREEiNWOOD.    It  to  bctflt  of  Vermont  granite,  but 
there  Is  no  use  of  going  into  that  again. 
,   Mr.  BALDRIGE.    Does  not  the  gentleman  think  that  a 
ihillton  dcdhirs  already  spent  is  enough  for  a  thing  like  this? 

Mr.  GREENWOOD.  It  will  not  finish  the  project  on  ttie 
basis  of  a  million  and  a  half,  when  contracts  have  been  let 
upon  the  theory  that  the  Congress  intended  what  it  said 
when  it  authorized  a  million  and  a  half  dollars. 

Mr.  BALDRIGS.  Would  It  do  any  harm  to  wait  foor  a 
couple  of  years?  j^,^^ 


Mr.  GRQBNWOOD.  It  would  tetm  tte  aftmetwe  wlMMli 
la— unflniafaed.  fTpoaed  to  the  wtsather. 

Mr.  BAIDRIOE.    What  harm  would  ttiat  bet 

Mr.  WOOD.  Also,  ttae  oootractor  wwuld  bare  the  right  to 
go  into  the  Court  of  Claims  and  soe  for  damagiMt, 

Mr.  GREENWOOD.  If  the  Congress  wants  to  go  through 
with  the  project  as  it  is  pitqiosed,  and  which  the  commlsstmi 
which  it  created  supposed  it  did.  then  it  should  maloe  this 
appropriation  following  the  authorization,  so  that  we  can  do 
the  thing  in  a  regular  way. 

Mr.  HOLADAY.    Has  the  contract  already  been  let  fo^- 
volving  the  $600,000  proposed  to  be  appropriated  here? 

Mx.  GREENWOOD.  Yes*,  portions  of  it  have  been  let 
f(H-  the  decorations  of  the  Interior  and  the  embelllHhments. 
and  those  things. 

Mr.  HOLADAY.  Let  me  aak  for  informaUon:  Under  the 
original  contract  was  authority  given  to  bind  the  United 
States  by  this  commission  to  the  octoit  of  $1,M0.0M? 

Mr.  GREENWOOD.    Yes. 

Mr.  HOLADAY.   And  the  contract  has  been  entered  into? 

Mr.  GREENWOOD.  Several  of  the  eontraeU  hsve.  aad 
some  for  «wte>iir*g  iq)  variooa  little  detalb  that  will  f (dlow 
In  regular  ardor.  I  can  not  tea  you  just  what  all  of  thoae 
little  contracts  are.  but  the  main  project,  the  iotarior  deeo- 
ration  and  the  mural  painting,  and  the  embelhshment  of 
the  grounds  have  pJready  been  let. 

Mr.  HOLADAY.  Do  you  know  how  mnoh  of  this  |SO0,Ot0 
has  already  been  contracted  for? 

Mr.  GREENWOOD.  It  is  aU  oQctemplatod.  I  can  not  ttil 
you  how  far  it  has  gone,  or  whether  it  has  reached  the  stage 
of  actual  contracts  being  let,  bat  it  has  all  been  contem- 
plated. 

Mr.  MIUjARD.   Is  it  contracted  for? 

Mr.  GREENWOOD.    Na 

[Here  the  gavel  felL] 

Hie  CHAIRBiAN.  All  time  has  expired.  Tlte  questian  is 
on  the  amendment  offered  by  the  gentleman  from  Nebraska 
[Mr.  BAUMtiea]. 

The  question  was  taken;  and  on  a  division  (demaoded  fay 
Mr.  Balduok)  ,  there  were— ayes  2$,  noes  8S. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Pw  11  ooBUBJMloners,  at  $18,000  each:  Mcratary,  •t.SOO.and  fer 

all  other  authorized  expendltiuca  naci— iry  m  tlM  caacutton  of 
laws  to  r^rulate  comnteroe,  indiuUng  1  chief  counsel,  1  dlMC- 
tor  of  finance,  and  1  director  of  traffic  at  siOiXX)  eacli  per  an- 
nom.  trmveling  expenses,  and  stefnographic  reportlog  MrviOM  to  ba 
obtained  on  azKl  after  tbe  ^proral  of  this  act  by  the  nnmmlMlon. 
in  its  dlscrettan.  through  the  clvU  aerrloe  or  by  ooatract  or  r»- 
uewal  of  ^existing  contract,  or  otherwise,  92,875354,  of  wlxleh 
amoimt  not  to  exceed  $3,503,530  may  be  expended  for  peraonaJ 
■crvlees  la  the  District  of  Colombia,  •zeltMtve  of  special  ccwnael. 
for  which  the  expenditure  shaU  not  exceed  $50,000;  maH  ezceedtag 
$S4X)0  for  purchase  and  exchange  of  necessary  books,  ttfxxtm,  and 
periodicals:  not  exceeding  $100  m  the  open  market  for  the  p\a- 
chase  of  office 'furniture  similar  in  class  or  klad  to  that  listed  la 
tbe  general  aapply  achedute:  Provided.  That  this  spproprlstlon 
shaU  not  be  available  for  rent  of  htitkUngs  In  the  Dli^rlot  cf 
Columbia  If  siiltable  space  Is  provided  by  the  PubUc  BuUdln9 
Commission. 

Mr.  GOSS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  a  question  of  the  chairman 
of  the  subcommittee.  What  wiH  happen  if  this  reduction 
goes  through  and  then  the  House  repeals  aectioa  15  (a)  of 
the  interstate  cwnmerce  act? 

Mr.  WOODRUM.  It  win  simply  delay  the  work  that  they 
are  doing  on  recapture.  I  will  my  to  the  gentleman  that 
work  is  already  four  or  Mn  years  behixui,  and  I  witt  siv 
further  to  the  gentleman  that  the  Committee  on  interstate 
and  Foreign  Commerce  has  ordered  reported  a  bill  which 
will  repeal  the  recapture  law. 

Mr.  GOSS.  I  hope  that  Mil  passes  and  then,  of  eoune, 
this  would  not  be  needed,  but  I  wondered  what  wdi^  hM>pen 
If  the  bill  failed  of  passage. 

Mr.  WOODRUM.  It  would  mierely  dslay  tbe  accounting 
work,  which  would  not  hurt  auytwdy. 

The  pro  forma  amendment  was  wtthdrawB. 

Mr.  LANE:F0RD  of  Geor^a.  Mr.  Chairman*  long  before 
the  norm  Board  act  was  passed  I  urged  ibs  uMer  futOtty 
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'  «f  aO  meh  uchaam  and  painted  oat  that  only  a  procram 
of  prlc«  eleratkm  and  rt«MHfat1on  throoffb  a  proper  con- 
trol Ql  productloB  and  marketing,  by  mntual  contracts. 
voold  teinc  satlafactory  and  permanent  farm  relief.  The 
Farm  Board  has  made  mltitakwi.  It  is  a  failure  because 
Cuutie—  brought  It  Into  being  by  a  lav  with  failure  written 
on  its  every  page.  Congress  was  and  is  to  blame  for  not 
pawttng  a  better  farm  reUef  act. 

To  kill  the  Farm  Board  is  to  admit  that  no  real  marketing 
relief  c^n  be  given  to  the  farmer.  It  would  be  better, 
though,  to  IdU  the  Farm  Board  outright  than  bury  it  alive 
by  taming  Its  activities  over  to  the  Department  of  Agricul- 
ture. Let  us  save  the  Farm  Board  and  by  proper  amend- 
ments to  its  basic  act  make  it  a  blessing  instead  of  a  curse. 

Mr.  Chairman.  I  see  no  hope  of  getting  any  real  reUef  for 
the  common  people  ontil  there  Is  put  over  a  program  stop- 
ping mortgage  foreclosares  instead  of  increasing  them: 
^  making  the  tax  burden  lighter  Instead  of  heavier;  cutting 
down  the  expenses  of  Oovemment  rather  than  ext«ndlng 
them:  eliminating  and  eontrolling  bureaus  and  boards  In- 
atcad  of  creating  them  and  increasing  their  powers;  put- 
ting the  official  aHairs  of  the  country  in  the  hands  of  people 
•elected  at  the  ballot  box  instead  of,  in  the  control  of  ap- 
pointees and  bureau  chiefs;  letting 'the  people  run  their 
Oovemment  instead  of  their  Oovemment  nmning  them;  re- 
turning the  individual  citisen  and  man  of  small  means  to 
bis  place  in  the  econowte  scheme  of  our  Nation  instead  of 
lettix^  monopolies  and  great  wealth  dominate  all  political, 
aodal.  and  financial  affairs;  recognising  the  farmer,  the 
laborer,  and  the  individual  dtlaen  as  the  foundation  of  our 
proapsrity  and  national  greatness  rather  than  fall  down  and 
abjectly  worship  and  serve  heartless,  soulless,  conscienceless, 
great  wealth  and  powerful  predatory  interest:  and  forever 
enthroning  as  the  supreme  dominating  force  of  our  people, 
the  love  of  their  homes,  loved  ones,  and  sacred  rights  instead 
of  the  sordid  greed  for  unlimited  political  and  financial 
power  and  flendiah  domination  and  destruction  of  others. 

Ah.  Mr.  Chairman,  our  Nation  needs  a  new  baptism  of 
patrtottan.  And  by  patriotism  I  mean  lore  of  folks — fathers 
and  mothers  and  their  boys  and  girls.  We  need  a  patriotism 
as  wide  and  aa  great  as  our  beloved  Nation  and  extending 
through  all  eternity.  The  patriotism  of  too  many  people  is 
limited  only  to  the  time  and  qpaca  in  which  they  selfishly 
move  and  have  their  being. 

The  portion  of  our  country  which  many  men  love  is 
bounded  on  aU  sidew  by  their  deposit  box  or  their  bank 
vattlt.  The  patrlodam  of  others  is  bounded  cm  all  sides  by 
the  edge  of  a  crooked,  narrow  street  in  New  York  City. 

No  nation  was  ever  founded  or  maintained  by  patriotism 
ao  limited.  Our  forefathera  fought  not  for  themselvea  but 
for  others,  not  for  thetr  own  Uves  but  for  an  generatkms  and 
for  an  eteiultj.  and  not  for  thetr  own  commimlty  cmly  but 
for  the  wtmk  Nation. 

Let  us  atr^  all  legislation  of  settshnesa  and  enact  laws 
to  QsliBr  In  more  Imne  owners  and  a  happy,  contented 
people,  not  only  fbr  the  present  but  forever,  and  the  de- 
pression wiU  vanish  like  a  lost  and  discordant  note  in  the 
night  and  ntfffx  return. 

Tht  leading  Democratie  candidate  for  President,  Oov. 
nwikBn  D.  Boosevett.  on  last  night  during  a  radio  address 
hit  the  keynote  when  he  said: 

Bov  much  do  tiM  ■hallow  thlnk«n  rMJla*.  for  MCMnpie.  that 
ktely  one-half  of  oar  whol*  population — fifty  or  sixty 
tiMtr  Uvtng  by  faimlag  or  tn  hmUI  towns 
tapaads  on  tmramk    Tbay  havt  to-day 
Whyt    Tbay  ara  noalvlng  for  farm 
protfoeta  laaa  than  the  oast  to  them  of  growing  theae  farm  prod- 
Ttaa  waolt  af  thla  Vwa  of  irarehaalng  power  ti  that  many 
aaUUona  of  people  aagagad  la  taOmtrf  la  the  elttaa  can  not 
aSustrM  pewhseu  to  tbe  tanning  half  oT  Um  Ration.    This 
to  every  city  workae  that  hia  owa  amploym«nt  la 
dtracUy  tied  up  with  tha  farmer^  doQar.    Ho  nation  can  long 
andura  half  bankrupt.    Main   Streat.   Broadway,   tbe  mills,   tha 

I  can  not  aseape  tbe  coniiiiw  that  ons  of  the  fiimtlsl  parts 

or  a  natkmal  program  of  raatoratioa  must  be  to  re8t(»e  pvirchaslng 

to  the  ftrmmg  half  of  the  country.    Without  this   the 

«f  taltooamwd  of  teetoelto  wlB  aot  twa. 

ly  Bsaarftoi  wttb  thla  mat  oSilRave  la  the  problem  nt 

teapuxt  the  hooae  owaw  and  the  farmer  owner  where  ha  la  wtth- 
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oat  bemg  maiiisiaiMiei  i1  through  the  foradocure  of  hla  mortgage. 
His  relationship  to  the  great  banks  of  Chicago  and  Mew  York  la 
pretty  remote.  The  »2. 000 .000 .000  fund  which  President  Hoover 
and  the  Congress  have  put  at  the  disposal  of  the  big  banks,  the 
ratlraads.  and  the  corporations  of  the  Nation  Is  not  tor  him. 

He  Is  a  relationship  to  his  little  local  bank  or  local  loan  com- 
pany. It  is  a  sad  fact  that  even  though  the  local  lender  In  many 
cases  does  not  want  to  evict  the  fanner  or  home  owner  by  fore- 
closure proceedings  he  is  forced  to  do  so  In  order  to  keep  his  bank 
or  company  solvent.  Here  should  be  an  objective  of  government 
ItaeLf — to  provide  at  least  as  much  assistance  to  the  little  fellow 
as  it  la  now  giving  to  tbe  large  banks  and  corporations.  That  la 
another  example  of  building  from  tbe  bottom  up. 

Mr.  Chairman,  the  farmers  and  the  country  need  offldafe 
all  the  way  from  the  most  humble  to  the  Presidency  who 
are  sincere  friends  of  the  farmers  and  are  willing  to  flgfr. 
for  them  like  Oov.  Franklin  D.  Roosevelt. 

The  Clerk  read  sls  follows: 

Regulating  commerce:  To  enable  the  Interstate  Commerce  Com- 
mission to  enforce  compliance  with  section  20  and  other  sections 
of  the  act  to  regxiiste  commerce  as  amended  by  the  act  approved 
June  29.  1906  (U.  8.  C.  Utle  40.  sec.  20),  and  as  amended  by  the 
transportaUon  act.  1920  (U.  8.  C,  UUe  49.  sec.  20).  Including  the 
empIo3finent  of  nece8saj*y  special  accounting  agents  or  examiners, 
and  traveling  expenses.  $383,580.  of  which  amount  not  to  exceed 
$56,800  may  be  expended  for  personal  servlcea  in  the  District  of 
Columbia. 

Mr.  CROSSER.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.    The  gentleman  from  Ohio  offers  an 

amendment,  which  the  Clerk  will  report. 

llie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Caoesn:  On  page  25.  In  line  17.  after 
the  word  "expenses."  strike  out  the  sign  and  figures  "  $383  .SSO." 
and  Insert  In  lieu  thereof  the  sign  and  figures  "  $1,383,660." 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  con- 
s(ent  that  all  debate  on  this  section  and  all  amendments 
thereto  close  in  20  minutes. 

The  CHAIRMAN.    Is  there  objection? 

"Hiere  was  no  objection. 

Mr.  CROSSER.  Mr.  Chairman  and  members  of  the  com- 
mittee, the  amendment  which  I  have  Just  offered  proposes 
to  provide  for  the  bureau  of  accounts  of  the  Interstate 
Commerce  Commission  $1,383,560,  which  was  Uie  amount 
recommended  by  the  Budget  Bureau  and  which  should  have 
been  recommended  by  the  House  committee.  Even  the 
amoimt  recommended  by  the  Budget  Bureau  was  $120,000 
lees  than  the  bureau  was  given  for  last  year. 

The  reason  given  for  the  action  of  the  committee  is  that 
the  recapture  clause  of  the  commerce  act  will  undoubtedly 
be  repealed.  I  think  that  the  recapture  clause  of  the  trans- 
portation act  WiU  be  repealed,  but  that  will  not  make  less 
necessary  the  continuance  of  the  bureau  of  accounts,  for  the 
simple  reason  that  the  general  examinations  which  must  be 
made  to  enable  the  Interstate  Commerce  Commission  to 
really  regulate  rates  could  not  be  made  if  the  bureau  oi 
accounts  is  deprived  of  the  help  necessary  in  order  to  enable 
it  to  determine  whether  or  not  the  rates  charged  or  allowed 
to  the  rattroad  companies  are  too  high  or  too  low.  ■-- 

Before  we  had  the  recapture  examinations,  whkdi,  after 
aU.  are  more  or  less  perfunctory  when  compared  with  the 
old  general  examinations  which  were  made  before  the  trans- 
portation act  was  passed,  the  bureau  of  accounts  went  In 
great  detail  into  the  examination  of  the  accounts  of  the 
railway  companies.  It  would  be  perfectly  useless  to  pre- 
scribe uniform  forms  of  accounting  if  the  commission  were 
to  be  o(»npelled  to  take  without  question  the  accounts  which 
the  railroad  companies  might  see  fit  to  turn  in.  Ihat  is 
what  they  will  do  if  we  do  not  continue  this  bureau  of  ac- 
counts, and  the  failure  to  continue  the  bureau  would  permit 
a  great  many  very  vicious  practices. 

Mr.  OOLD6BOROUOH.    Will  tbe  gentleman  yield? 

Mr.  CROSSER.    Yes. 

Mr.  OOLD6BOROUGH.  Are  the  railroads  in  favor  of 
this  reduction? 

Mr.  CROSSER.  They  certainly  do  not  make  any  objec- 
tion to  the  reduction.  If  they  were  to  be  asked  about  it.  I 
think  they  would  say.  "Fine,  go  ahead  and  reduce  It," 
But  the  fact  is  that  there  are  practices  already  indulged  in 
becaase  tbe  bureau  of  accounts  has  not  had  sufficient  help 
to  check  them. 
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For  exsmpls.  at  ITew  York  Hflotiar  at  tbe  prosoPt  ttme 
ootaln  railroad  companies  have  beoi  condncthxg  a  refrig- 
erating business  at  less  than  cost  in  order  to  Induce  ship- 
pers to  use  their  particular  railroad.  The  result  has  been 
that  the  railroads  have  lost  money  in  this  refrigerating 
business.  In  fact,  it  amounts  to  a  rebate  and  has  destroyed 
the  business  of  private  refrigerating  companies. 

Such  violations  wiU  continue,  even  to  a  greater  extent.  If 
we  strike  from  the  Interstate  Commerce  Commission's  hands 
the  power  to  make  investigations  and  iBquiries. 

(Here  the  gavel  felLl 

Mr.  CROSSER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes,  because  this  is  a  very 
Important  matter. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  g^tleman  fnun  Ohio? 

There  was  no  objection. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  CROSSER.    Very  briefly;  yes. 

Ihlr.  GOSS.  I  want  to  call  the  gentleman's  attention  to  the 
proposed  amendment  in  the  so-called  Raybum  bill  and  to 
the  effect  that  rates  are  gobig  to  have  cm  the  movem«xt  of 
traffic,  and  also  in  reference  to  the  sufficiency  of  the  revmue 
to  enable  the  carriers,  under  efficient  management,  to  pro- 
vide service.  Would  not  that  all  come  under  the  bureau  of 
r  accounts? 

Mr.  CROSSER.  The  gentleman  is  abs<dutely  right  about 
that,  and  we  might  J\ist  as  well  throw  into  the  wastebasket 
the  bills  which  the  Interstate  Commerce  Committee  has  been 
considering  if  we  destroy  this  bureau  of  accounts,  whicl^  is 
necessary  to  police  the  accounts  which  the  railroads  must 
_  furnish. 

Tlie  Interstate  Commerce  Commission,  through  its  bureau 
of  accounts,  must  constantly  be  on  the  watch  for  such  evil 
practices  as  the  giving  of  free  passes.  Simply  because  the 
Interstate  Commerce  Commission  has  not  had  a  sufficient 
number  of  qualified  accountants  to  uncover  such  cases  the 
free-pass  evil  has  been  increasing  very  rapidly,  "nten  there 
are  advances  and  contributiixis  by  railroads  to  private  con- 
.eems  like  lumber  companies,  coal  companies,  and  even  to 
^orchard  companies.  They  even  make  them  loans,  absolutely 
contrary  to  the  law,  but  the  vlolaticms  can  not  be  checked 
up  because  they  have  not  even  now  sufficient  help  in  the 
way  of  qualified  accountants. 

The  bureau  of  accounts  is  made  up  of  men  of  a  high  de- 
.  gree  of  efficiency.    Mr.  Eastman,  a  very  capable  man,  stated 
-to  us  not  long  ago  that  it  had  required  a  long  time  to  pro- 
cure the  persuinel  of  the  bureau  of  accounts.     They  are 
'earefuUy  selected  for  the  work  of  the  commission. 

There  are  332  of  these  men,  and  if  we  accept  the  reduction 
which  this  committee  recommends,  we  shall  practically  wipe 
out  the  whole  force,  lliese  men,  as  Mr.  Wylie,  the  director 
of  the  bureau,  told  me  very  recently,  are  better  qualified  than 
those  qualified  only  as  public  accountants.  He  says  tiiat  ihe 
ordinary  public  accountant  could  not  do  the  work  that  is 
required  of  the  bureau  of  accounts.  They  must  be  special- 
ists and  must  be  men  who  have  spent  nuich  of  their  time 
in  <diecking  railroad  accounts,  and  It  has  required  many  years 
to  gather  together  th»  very  valuable  ferojtjof  .public-^>irited, 
active,  and  efficient  men.  -* 

Are  we  willing  to  paralyze  the  work  of  the  commission  by 
taking  away  from  it  the  very  agency  needed  to  determine 
f  whether  or  not  rates  are  fair  and  whether  or  not  there  have 
been  rebates  granted,  and  so  with  other  violations  of  law? 

If  you  deprive  the  commission  of  the  $1,800,000  necessary 
to  maintain  the  bureau  of  accounts,  you  might  Just  as  well 
tell  the  commission  that  you  do  not  expect  it  to  regulate 
railroad  rates. 

How  can  the  commission  determine  whether  or  not  to 
change  rates  tf  it  has  no  means  of  ascertaining  whether 
or  ..not  the  railroads  are  violating  the  law? 

Row  can  the  commission  assure  stoippen  fair  rates  if  it 
can  not  sustain  its  orders  by  investigation  through  its 
'  bureau  of  accounts? 


AnytuM  who  will  eramlne  tbe  evldenoe  and  wiS  gbady  iUs 
question  will  agree  that  the  $1  J)00.000  appioptiatiwi  for  tiie 
bureau  of  accounts  should  be  continued.    [ApftteOseJ 

Mr.  PARKER  of  New  York.  Mr.  Chafaman.  if  you  gtrlke 
from  the  bill  this  $1,900,000,  as  has  been  so  wen  stated  by 
the  gentleman  from  Ohio  [Mr.  Ctossnl,  you  ml^it  just  as 
well  repeal  your  Interstate  commerce  act. 

nUs  $1,000,000  was  stricken  out  under  the  theory  that  we 
were  going  to  repeal  the  recapture  clause  and  make  Its 
repeal  retroactive. 

You  win  find  in  the  fb-st  section  of  the  bill  12iat  they  took 
out  $483,000  below  the  estimate'  of  the  Budget  In  ttie  valua- 
tion bureau. 

There  are  two  different  bureaus,  the  valuation  bureau  and 
the  bureau  of  accounts.  The  accoimttng  bureau  is  the 
bureau  that  must  police  the  accounts  of  the  railroads. 

To  illustrate,  there  is  quite  frequently  trouble  In  checking 
up  the  accounts  of  railroads  as  to  what  is  chargeable  to 
operation  and  what  is  chargeable  to  capital  account.  A 
prosperous  railroad  will  naturally  charge  everything  it  possi- 
bly can  to  operation.  A  weak  road,  on  the  other  hand,  will 
charge  everything  it  possibly  can  to  capital  account.  Why? 
Your  strong  road  wants  to  ksejp  down  its  showing  of  earn- 
ings, while  your  weak  road  wants  to  make  the  best  showing 
it  can. 

Now.  I  do  not  accuse  Uiem  of  being  dishonest;  but.  never- 
theless, it  is  a  matter  of  wide  discretion  whether  the  rail- 
roads shall  (diarge  different  Items  to  operation  or  to  capital, 
and  it  makes  a  tremendous  difference  In  the  final  result  as 
to  what  rates  are  going  to  be  made.  The  Interstate  Com- 
merce Commission  set  up  a  standard  which  must  be  followed 
by  ttxe  various  railroads'  accounting  systems.  Even  If  the 
miUlon  dollars  Is  granted.  It  does  not  mean  a  check-up  every 
year — the  best  they  can  do  is  to  have  a  check-up  once 
in  three  years — but  It  would  be  a  check-up  exactly  as  a 
bsmk  Is  examined. 

Mr.  CROSSER.    WiU  the  gentleman  yield? 

Mr.  PARKER  of  New  York.    I  yield. 

Mr.  CROSSER.  As  a  matter  of  fact,  it  has  not  touched 
the  telegraph  or  telephone  system. 

Mr.  P.\RKER  of  New  York.  No.  Your  aooountlng  tane 
was  established  in  1908. 

Mr.  OARBER.    Will  the  gentleman  yield? 

Mr.  PARBZR  of  New  York.    I  yieU. 

Mr.  GARBBR.  Is  it  not  a  fact  that  the  present  bureau  of 
accounting  was  transferred  from  the  valuation  bureau  for 
the  purpose  of  facilitating  the  valuation  for  recapture  pur- 
poses? 

Mr.  CROSSER.  Tile  bureau  of  accounts  was  never  part 
of  the  bureau  of  valuation.  The  bureau  of  accounts  was 
organised  after  the  passage  of  the  Hepburn  amendment  in 
1906  to  enable  the  commission  to  perform  its  duties  under 
secticm  30  of  the .  interstate  commerce  act  as  amended. 
The  bureau  of  valuation  came  into  existence  after  the  enact- 
ment <rf  section  19a  in  1913.  Its  work,  whl^  is  confined 
to  the  valuation  of  railroad  property  used  in  transportation 
service,  is  entirety  distinct  from  that  <^  the  bureau  of  ac- 
counts which  functions  under  seetion  30  of  the  act. 

Mr.  OARBER.  And  sinc»  the  recapture  clause  Is  about  to 
be  repealed,  could  It  not  be  transferred  ba^  t9  ihe  tahia- 
tion  division? 

Mr.  PARKER  of  New  York.  The  gentleman  Is  correct. 
The  accounting  bureau  has  been  doing,  as  the  gentleman 
said,  a  great  deal  of  work,  and  practieaBy  has  done  tlie  work 
that  was  done  in  the  valuaUon  on  recapture.  But  the  ac- 
counts (rf  the  various  railroads  in  the  eeunkry  have  to  be 
checked  op  as  they  have  been  in  the  last  10  years.  THe 
testimony  of  the  commissioner  before  us  was  that  they  did 
not  have  the  time,  they  were  engaged  in  the  recapture 
prbixisition,  and  did  not  have  the  time  to  ctoeok  up  the  rafl- 
rockds  as  they  should. 

Now,  gentlemen,  it  would  be  a  grave  mistake.  In  my  jodg- 
ment,  not  to  adopt  this  amendment    Aa  I  have  said,  you 
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tttMOO  In  expecUtkm  at  the  recaptnre  elAuae 
(Apfdause.l 
rHere  the  fav«l  felL) 

Ifr.  WOOCMEIUM.  Mr.  Chairman,  of  my  time.  I  yield  two 
and  a  half  minutes  to  the  gentleman  from  Texas  [Mr. 
BATBum]. 

Mr.  RATBURN.  Mr.  Chairman.  I  am  as  loath  as  anybody 
In  this  House  to  advocate  an  incresM  on  an  appropriation 
taiU.  But  I  say  to  you  in  all  sertouaness.  f oQcftring  up  the  < 
remarks  of  the  gentleman  from  Ohio  [Mr.  Caossss]  and  the  j 
yyatl^wn^T?  from  New  York  [Mr.  Pskkvi].  that  if  we  stand 
on  the  proposition  carried  out  in  this  bill,  which  decreases 
the  estimate  of  the  bureau  $1,430,000.  this  essential  arm  of 
the  Oovemment  is  going  to  be  crippled  in  a  way  that  I  do 
not  believe  it  could  serre  the  public 

The  Interstate  Commerce  Commission  is  charged  with 
pottdng  the  accounts  of  the  railroads.  These  accounts 
have  to  be  rramlnrd  in  order  to  know  what  the  railroads 
are  dotag. 

Hem  Interstate  Commeroe  Commission  is  charged  with 
the  duty  of  supervising  the  telegraph  and  telephone  com- 
panies, but  they  have  never  done  it  to  a  satisfactory  ex- 
tenft'-for  the  reason  that  they  have  never  had  sufficient 
force  with  which  to  do  the  work.  As  loath  as  I  am  to  ask 
for  an  Increase  in  any  appropriation  that  comes  to  this 
Bouse.  I  do  think  that  it  Is  vitally  necessary  in  the  inter- 
est of  the  100.000.000  people  who  ship  products  on  the  rail- 
roads and  iriio  deal  with  them  that  this  amendment  be 
added  to  this  bin.  so  that  this  conynission  may  have  the  op- 
portunity to  serve  the  people  by  knowing  what  the  railroads 
are  doing  in  their  accounting.  I  trust,  in  this  instance,  the 
oonunittee  win  adopt  the  amendment  of  the  gentleman 
flrom  Obio.  and  aOow  this  commission  to  go  on  and  know 
what  it  is  d(rfng  in  the  railroad  field.     [Applause.] 

Mr.  WCXDDRUM.  Mr.  Chairman,  this  is  a  challenge  to  the 
gentlemen  here  who  have  been  talldng  about  Budget  balanc- 
ing. It  is  a  challenge  made  to  real  economy.  It  may  put 
.  some  people  out  of  work,  but  how  In  God's  name  are  you 
going  to  dismantle  a  useless  activity  without  decreasing  per- 
sonnd?  Last  year  the  Interstate  Commence  Commission  per- 
n»ded  us  to  give  them  a  million  extra  dollars  for  their  work, 
aad  tliey  turned  up  at  the  end  of  the  ynar  with  half  of  it 
saved  to  hand  back  to  the  Treasury.  I  (tunmend  them  for 
that,  but  if  this  aceoonttnt  work  is  so  Important,  why  did 
they  not  attend  to  It  when  they  had  the  money?  We  give 
the  Inlcraiate  Ounmerce  Commission  in  thiis  bill  seven  and  a 
qoarier  oailttcm  dollars.  They  are  not  being  starved.  Mr. 
Tf*-'-—  aakl  that  if  the  reca^Aure  claost!  is  repealed  retro- 
acttvdy  tt  would  release  from  that  work  personnel  repre- 
seotinf  tl  .000.000  in  the  accounting  divldon.  and  Commis- 
sioner Lewis  saki  that  #483  JOO  of  his  personnel  was  devoted 
to  that.  Hm  Interstate  and  Foreign  Commeree  Committee, 
of  which  these  sentlcinen  who  have  spoken  are  members, 
have  leported  out  a  bill  retroactively  repealing  the  recaptiue 
daose.  and  we  ask  you  to  put  your  hands  on  this  million  and 
a  half  dollars  for  the  purpose  of  helpinij  the  taxpayers  of 
the  country.    (Apulause.] 

The  CHAIRMAN.    The  quesUoo  is  on  the  amendment 
offered  bgr  the  gentleman  ttom  Ohio. 

Tike  question  was  taken;  and  on  a  divldon  (demanded  by 
Mr.  CftOMn)  there  were— ayes  17.  noes  51. 
8o  the  amendment  was  rejected. 
Hm  Clerk  read  as  follows: 


todkBlo*!  lnv«aUg»tloo*.  maa  wp9e\ttl  re- 
ports tn  th*  fMd  ot  MrooauUca.  lacliMtlng  Utc  neccanry  UUbonitory 
•Dd  tcdmkml  SMlvtante:   eoutiacU  for  personal  serrlcM  in  the 
at  ipaelal  Ipt— tlgmttona  and  ta  tbe  p««fMr«CtoD  of  special 
tiawHng  ip<i>f  er   ■■iiitiwi   aixl   enqiloyeea.   Inchid- 
to  MWKi  tttOO  far  tpenf .  «sc^4  wmmtmnhlp  fees,  of 
upon  leetlngt  of  teehnleal  and  jvofeaalonal  ■odetles: 
Bleotilaoeoae  espeaMa.  mdudlng  tedml- 
Is  of  mnwatmi  eciatpmant.  maintenance, 
•ad  operatlan  off  the  Langley  Memcelal  Samniillial  Labaratarr: 
'purch— a.  maintenance.  oficrattoB.   aad  esclumce   of   motor-pro- 
feUed  pa— i^sr«cagyiag  vehlclM.  tadwtteg  not  mere  than  one 

ta  the  aald  aad  tbs  DMrtet  off  Columhia;  la  all. 


•058.310.  of  which  amount  not  to  exceed  «3.000  may  be  expended 
for  allowances  for  living  quarters.  Including  heat.  fuel.  axMl  light, 
as  authoiiaed  by  the  act  approved  June  36.  1930  (46  Stat.  818), 
and  not  to  exceed  flOTJKW  for  personal  servlcea  In  the  District  off 
Cotumbta.  i 

Mr.  CABLE.  Mr.  Chairman.  I  move  to  strike  out  the 
paragraph. 

Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CABLE.    Yes, 

Mr.  WOODRUM.  I  ask  unanimous  consent  that  all  de- 
bate upon  this  paragraph  and  all  amendments  thereto  close 
in  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CADLB.  Mr.  Chairman.  Col.  Clarence  M.  Young,  As- 
sistant Secretary  of  Commerce  for  Aeronautics,  told  the 
Aeronautical  Chamber  of  Commerce  and  the  Society  of  Au- 
tomotive Engineers  In  Detroit  yesterday  that  the  best  wi^ 
to  help  the  aviation  industry  is  "  to  let  it  alone." 

While  Colonel  Toung  has  made  an  enviable  record  as 
head  erf  the  Bureau  of  Aeronautics,  I  can  not  agree  with 
his  conclusion.  In  1926,  when  Congress  passed  the  air  com- 
merce act,  the  industry  may  have  been  in  its  Infancy.  Oreat 
progress  has  been  made  in  the  last  six  years.  In  1931.  for 
example,  airplanes  flew  in  regularly  scheduled  service  over 
47,000,000  miles,  transporting  522.000  passengers  and 
10,000,000  pounds  of  mail.  The  Federal  Gtovemment  is 
appropriating  annually  $10,000,000  alone  for  airway  con- 
struction and  maintenance  and  for  regulating  and  develop- 
ing the  industry. 

The  industry  itself  has  expended  large  sums  of  money  In 
lajring  out  routes  and  establishing  schedules  for  the  trans- 
portation of  passengers  and  express.  Present  conditions 
have  affected  the  airplane  industry  probably  more  than 
any  other.  To  protect  the  present  investments  and  assure 
the  use  of  safe  equipment  every  interstate  air  carrier  should 
be  required  by  law  to  obtain  a  certificate  of  public  con- 
venience and  necessity.  * 

This  plan  would  prevent  unfair  competition,  as  well  as 
give  complete  Federal  Jurisdiction  of  interstate  air  com- 
merce. It  would  guarantee  the  use  of  the  best  tjrpe  of 
planes  and  equipment.  The  present  law  does  not  even 
compel  air  carriers  to  give  bonds  to  Insure  their  passengers 
against  injury  and  wrongful  death.  The  Bureau  of  Aero- 
nautics now  is  without  Jurisdiction  to  require  this  form  of 
protection.  Some  companies  do  carry  liability  lnsurar»ce. 
otha*s  do  not.  Consequently,  the  traveling  public  is  not 
given  the  protection  to  which  it  is  entitled.  "> 

I  feel  that  the  Bureau  of  Aeronautics  might  well  be  vested 
with  the  additional  authority  not  only  to  require  liability 
bonds  but  to  issue  certificates  of  convenience  and  necessity. 
However,  since  Colonel  Young  is  opposed  to  further  le(,is- 
lati<»i  and  such  regulation  at  this  time,  the  only  alternative 
is  to  vest  the  necessary  authority  and  Jurisdiction  in  the 
Interstate  Commerce  Commission,  and  I  am  Introducinir  a 
bill  this  afternoon.  House  bUl  11201,  to  that  effect.  Tbat 
commission  ultimately  not  only  will  supervise  railroads  but 
also  will  have  Jurisdiction  of  interurban  railways,  busses, 
trucks,  and  air  carriers  doing  an  interstate  business. 

Certificates  of  convenience  and  necessity  were  unknown  at 
common  law.  They  are  purely  a  statutory  creation.  Most 
States  already  have  vested  in  their  public  utilities  commis- 
sions authority  to  issue  certificates  of  public  convenience  and 
necessity  to  various  utilities.  Such  a  certificate  is  an  order 
permitting  the  construction,  operation,  or  discontinuano;  of 
a  pubUc  utility.  Originally  competition  was  looked  upon  as 
a  regulator  of  service  and  rates  tar  the  protection  of  the 
public.  C<Mnpetition  resulted  in  rate  wars,  in  which  the 
utilities  destroyed  each  other,  to  the  detriment  of  the  siirv- 
lee,  and  ultimately  imposed  higher  rates  to  make  up  for  the 
loss  suffered  during  years  of  litigation. 

Now  Jurisdiction  is  vested  by  the  State  legislature;:  in 
various  commissions  to  supervise,  control,  azMl  regulate  iiub- 
lic  utilities,  with  the  right  to  enforce  the  best  of  service 
through  eertiflcates  of  public  convenience  and  necessity     A 
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reommon  form  of  certificate  Is  that  Issued  to  motor  transpor- 
tation companies  carrying  on  Mate  business.  This  certifi- 
cate preserves  the  investment,  prevents  the  overcrowding  of 
highways,  requires  scheduled  operation,  all  to  the  benefit  of 
the  public.  The  commission  reserves  the  right  to  cancel  the 
certificate  for  violation  of  its  rules  or  regulations  or  for 
failure  to  provide  adequate  service. 

The  air  commerce  act  of  1926  requires  no  certificate  of 
convenience  and  necessity  for  operation  over  a  Federal 
airway.    On  the  other  hand,  the  law  specifically  provides: 

The  Secretary  of  Commerce  shall  grant  no  exclusive  right  for  the 
use  of  any  civil  airway,  airport,  emergency  landing  Held,  or  other 
air  navigation  facility  under  nii  Jurtadlctlon. 

The  policy  expressed  by  this  act  has  been  changed,  in  my 
.'opinion.    A  poll  of  the  industry  was  taken  by  the  editors 
of  the  magazine  Aeronautics  in  the  summer  of  1929,  with  a 
.  result  that  46  per  cent  of  the  replies  favored  Federal  cer- 
(tlficates  of  convenience  and  necessity.  49  per  cent  were 
opposed  to  them,  and  5  per  cent  were  undecided. 
'     I  am  advised  that  some  of  those  who  opposed  the  proposi- 
i  tion  that  time  now  favor  it  as  a  measure  to  protect  invest- 
vments  in  the  industry.    Certainly  those  who  have  pioneered, 
tlaid  <Mit  courses,  maintained  schedules,  continred  to  im- 
prove the  service  by  the  purchase  of  highly  developed  ma- 
chines, are  now  entitled  to  every  protection  possibte.    Pro- 
tection  against   fly-by-night   companies   which  may   later 
come  along  to  destroy  those  companies  now  carrying  on 
despite  the  depression  Is  not  possible  without  a  certificate 
of  convenience  and  necessity  law. 

In  1925  the  Supreme  Court  of  the  United  States  decided 
In  the  Duke  case  that  the  States  had  no  authority  or  Juris- 
diction to  pKt>hibit  motor  bus  or  truck  the  transportation 
of  freight  from  one  State  to  another.  In  that  and  other 
decisions  it  is  held  that  the  power  and  authority  to  regulate 
and  control  commerce  among  the  States  vests  exclusively  In 
the  Federal  Government.  Any  carrier  by  motor  bus  or 
truck  now  has  the  right  to  obtain  a  certificate  from  a  State 
utilities  commission  to  carry  on  interstate  busiiMss.  Tlie 
failure  of  Congress  to  pass  a  law  regulating  interstate  bus 
and  truck  operations  has  had  a  disastrous  effect.  Interstate 
business  is  carried  on  without  let  or  hindrance.  Many  rail- 
roads and  Interurfoans  have  been  destroyed,  and  with  their 
abandonment  many  counties  now  are  deprived  of  larfe 
amounts  of  taxes  formerly  paid  by  these  companies. 

The  same  result,  I  feel,  wiH  fcdlow  if  we  do  not  now  pass 
an  act  providing  for  the  issuance  of  certificates  of  public 
convenience  and  necessity  to  interstate  air  carriers.    Other- 
wise, when  better  times  return,  the  Federal  Government  will 
•find  itself  relative  to  this  indus^  in  the  same  position  it  now 
-Is  with  interstate  motor  bus  and  trudc  transportation. 

Mr.  STAFFORD.  Mr.  Chairman.  I  offer  the  following 
•  amendment. 

The  CHAIRMAN.    The  gentleman  from  Wisconsin  offers 
an  amendment,  v^ch  the  Clerk  wHl  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Srnrrov):  On  page  30  at  the  end  of 
line  12.  after  the  word  "  Columbia."  Insert  the  following: 

"Provided,  That  no  part  of  the  appropriation  for  said  com- 
.  mlttee  shaU  be  used  for  the  malntenanoe  of  any  intelligence  office 
'  located  abroad  and  not  more  than  $35,000  tot  any  such  service  in 
■  this  ooxmtry." 

Mr.  STAFFORD.  Mr.  Chairman,  the  hearings  show  that 
this  service  is  expending  $12,510  for  an  intelligence  office  at 
Paris  and  $55,420  for  the  same  service  in  Washington.  That 
service  consists  merely  of  collecting  data,  magazine  mate- 
rial; and  in  these  times  I  can  not  see  the  need  of  main- 
taiciing  any  office  abroad.  If  one  is  maintained  at  Paris, 
why  not  at  London,  why  not  at  Berlin,  or  some  other  place? 

Mr.  WOODRUM.    Will  the  genUeman  yield? 

Mr.  STAFFORD.  I  yield  to  the  genUeman  because  my 
amendment  is  offered  after  a  reading  of  the  .entire  testi- 
mony taken  before  the  committee. 

Mr.  WOODRUM.  Hie  purpose  of  the  office  at  Paris,  par- 
ticularly. I  will  say  to  the  gentleman,  is  that  the  National 


AdvisisKT  Committee  on  Aeronauties  may  have  the  benefit 
of  some  personal  representative  to  contact  the  European 
nations,  give  them  infarmatlon,  and  in  turn  receive  infor- 
mation. That  is  transmitted  to  the  American  Government 
and  to  the  committee.    It  is  used  for  sdenUAe  porpoeaa. 

Mr.  STAFFORD.  Tliere  is  no  question  as  to  that.  Only 
this  service  abroad  is  not  essential;  it  mfrely  provides  an 
accommodating  berth  for  some  underling.  Tlieae  hearings 
disclose  a  situation  where  I  see  there  could  have  been  a 
snbstantlal  cut  in  the  rec(»nmendations  of  the  committee. 
The  committee  only  made  a  reduction  of  $30,000.  A  read- 
ing of  the  hearings  show  the  eanying  on  of  various  activi- 
ties for  the  benefit  of  private  industry,  and  one  is  forced 
to  the  conclusion  that  they  are  merely  spending  money  need- 
lessly. In  the  last  year  the  Ccmgress  voted  them  so  much 
money  that  they  could  not  conscientiously  expoid  it. 

Last  year  we  voted  for  the  service  $1,000,028.70,  and  they 
only  expended  $980,000,  yet  notwithstanding  that,  in  your 
report  you  are  addng  for  $958,310.  I  know  the  sltuatian 
with  which  members  of  the  committee  are  confronted.  They 
naturally  becomie  imbued  with  the  importanoe  of  these  vari- 
ous activities  and  naturally  incline  to  their  continuance: 
they  incline  to  regard  the  work  as  of  great  importance.  For 
instance,  the  Bureau  of  Standards  comes  before  the  com- 
mittee and  says  that  this  worti  is  of  great  importance,  that 
it  will  be  disorganising  to  the  service  unless  this  work  Is 
continued.  Hvweyer.  this  seems  to  me  to  be  an  excellent 
chance  to  make  a  ireal  substantial  saving:  and  if  my  amend- 
ment carries  or  even  if  it  fails  I  am  inclined  to  offer  an 
amendment  that  will  cut  these  expenditures  20  per  cent. 
Here  is  work  that  is  duplicated  bw  the  work  done  toy  the 
Army  and  Navy. 

You  may  say  "  no  ";  oh.  yes.  it  Is,  theoretical!  Tliere  were, 
some  163  private  emissaries  who  came  here  at  the  expense 
of  the  Oovemment;  163  emissaries  from  private  establl^- 
ments. 

Mr.  WOODRUM.    Oh.  no.  no. 

Mr.  STAPTORD.    Yes. 

Mr.  WOODRUM.  Will  the  gentlonan  refer  to  the  porUon 
of  the  hearings  that  Justifies  that  statement? 

Mr.  STAFFORD.  I  cai^  not  do  it  on  the  spur  of  the 
moment.  I  am  referring  to  these  hearings  where  reference 
was  made  to  the  fact  that  163  representatives  of  private 
establishments  came  down  here  with  their  expenses  paid 
by  the  Government. 

Mr.  WOODRUM.    Came  where? 

Mr.  STAFFORD.    Came  to  Washington. 

Mr.  WOODRUbS..    There  is  absolutely  no  such  thing. 

Me.  STAFFCaiD.    The  hearings  oohflrm  that. 

Mr.  WOODRUM.    Where? 

Mr.  STAFFORD.  I  read  it  only  this  morning.  The  mem- 
bers of  the  general  committee  meet  but  twice  a  year;  they 
are  oninait  scienti^. 

Mr.  WOODRUM.  Thare  are  only  15  members  of  the 
committee. 

Mr.  STAFFORD.    I  say  they  meet  twice  a  year. 

Mr.  WOODRUM.  Tliere  are  only  15  memb««  of  the 
committee. 

Mr.  STAFFORD.  I  know  that;  and  they  only  meet  here 
twice  a  year;  th^  get  no  salary.  But,  as  to  the  outsiders. 
mostly  from  private  industry,  their  travel  and  other  ex- 
penses are  paid. 

I  have  the  place  in  the  hearings  now.  I  admit  I  mb  tn 
error.  It  is  worse  than  I  thought.  Instead  of  being  163 
it  is  200.  I  refer  the  gentleman  to  page  313  of  the  hear- 
ings. The  beginning  of  my  reference  is  at  tbe  Mid  of 
page  312: 

Doctor  Akbs.  No.  Cvery  now  and  then  aome  repraaentctlve  of 
a  foreign  country  or  a  foreign  nuunifaeturar  aSkS  yirrml— Ion  to 
come  down,  but  we  do  not  grant  It.  It  is  euppoaed  to  be  Asfl- 
nltely  for  American  aircraft  manufacturers. 

Mr.  SxTMMZBS.  And  about  900,  prtAmtatj,  gather  at  these  con- 
ferences? 

Doctor  AMsa.  Two  hundred.  X  think,  is  aboat  the  maxSmum. 


[Here  the  gav«l  felL] 


xiuw  tat\ 
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Mr.  CttJramn,  I  ailt  unantanoot  eoa- 
for  thrM  xkltttntml  mtnutfls. 
Ii  there  olijeettao? 


1 


Mr.  firTAFVOBD.  Tbe  hmrtass  show  that  their  expenses 
are  paid.  Thim  is  supptwnentory  work'  to  that  carried  on 
Iv  the  Amy  a%d  Navy.  If  there  Is  any  place  In  this  bill 
tha  eoaomtttee  eoold  conaistently  and  without  doing 
to  tha  senrlee  cot  down  the  Budget  estimate  much 
than  $»,00t.  this  la  the  plaoe.  The  men  at  the  head  of 
the  ooBomtttae  are  emtnept  to  seieooe.  but  this  bureau  is  f o- 
tog  ahead  with  aD  theae  yarteua  experimrotal  servlees.  The 
llsiihiiisn  wiO  admit  that  much  of  this  same  character  of 
worlc  la  bttam  perfonnad  at  our  military  airplane  factory  at 
Dayton  and  at  the  naval  airplane  factory  at  PhiIadel|:Aila, 
as  well  as  at  the  other  rMpacti?c  branehea  of  the  Air  Service 
tfarooghout  the  country.  If  the  gentlenum  wants  real  eoon- 
qmy  here  ia  a  dianoe  to  have  it.  I  wiU  crffer  an  amendment 
|wsasnH/  iinli—  the  gentleman  advanoers  some  good  reason 
why  I  should  not  do  sa 

I  have  found  the  stetcment  to  the  hearings  to  which  I 
refiBned.  It  appeara  on  page  310  of  the  hearings.  Tbe 
hl^kbzw  Is  **  Work  of  the  8uboommitte<!S,"  and  these  were 
Ihp  qoestloos  and  aasweca: 

Utr.  WlMBT  Hew  are  ttaeae  suaeommlttMa  ereaUd  and  how  many 
e(  tliMB  taav*  yoa  Bad  wbart  an  tbmj  located? 

-hoetor  Ambs.  Tbet  *f  )m>*  ia  Waaaingl^n.    Tbtj  maai  with 
us  eoea  a  month  od  tha  avcraga. 
.  Mr.  WwMi.  Who  appotnta  tbnn? 

■  Doetor  AMaa.  Tliay  ara  appotatcd  by  tiM  axaeutlva  oonunlUae. 
ipM  totel  aaambanmp  d  tb»  ■ab«oiiunltta«  ia  134. 

>^sakllM.   X  knew  I  had  read  aomewliere  that  the  number 

vhs  to  the  hundreds. 

•.'    Ittay  eoaalat  eCpaople  wbo  ara  experts  in  their  particular  fields. 
''TC0Hd]aas''flr  wbawar  tbay  aM  Oovanunaat  cmployaas.  or  in  the 
aartMjaa.  or  wbaMtcr  tiMf  are  oonnected  wittt  oniverattica.  or  con- 
^        naeted  with  mAnufactuorlng  concerns. 

Mr.  WUevr.  Do  they  receive  oompenaatioo? 
Doctor  Ama.  Hone:   they  Maaiva  timvellnf  aatpenaea.     There  la 
no  oompenaatlon  paid  except  to  the  regular  wnployeee. 

That  luatffles  my  posttlon.  We  ought  to  economize,  and 
we  would  not  be  dotog  any  violenee  eten  if  we  would  sus- 
pend the  work  which  is  performed  by  this  activity.  This  is 
merely  experimental  woik,  where  ttiese  high  scientists  are 
fotog  up  to  the  idr  to  their  expertmental  work. 

Mr.  BOYLAN.    May  I  ask  the^flaHnguished  gentleman 
from  Milwaukee  whether  or  not  he  has  ever  traveled  in  an 
'     ahplane?  ^ 

Mr.  STAFFORD.    I  have  had  many  opfxirtiBiitiee,  but  I 
have  dscMnad..    Last  summer  I  had  an  opportunity  to  go 
^.^^ftth  the  Anny  ah  fleet  that  assembled  at  Akron,  but  I  feel 
*   aafer  on  the  ground. 

Mr.  OOCBSAN  af  Mlseonri.    Tha  gentleman  is  too  val- 

Uaat&t  to  ••  up  to  ttM  ah>. 

Mr.  BOTLAN.    Then  the  gentleman  <loee  not  want  to 

acttoa  aad  toitly  to  those  who  travel  by  airplane? 

Mr.  STAFFORD.    Tes,  I  do;  but  I  can  not  see  any  reason 

for  mainfalrtog  a  bureau  to  nuls.  wtSch  ia  merely  a  clipping 

hv«M,«aA«lMwarkoCwhkhcoidd  beeanrledon  here.    It 

is  an  extravagant  agency,  as  the  gentleman  knows. 

Mr.  WOODBOM.  Mr.  Gbairann.  I  aric  unanimous  con- 
anil  that  aB   dslisti   on  thli  amendment   cloee  to  five 


The  CHAIRMAN.    Is  there  obJecUonf 
Tteie  wasm  ohjertion 

Mr.  WOODRDM.    Mr.  CSiairman.  Uiia  la  one  of  the  most 
imCul  and  Inrthprneabte  IndeiMndeat  establishments  car- 
aied  to  ttds  WiL    Ibe  Utolad  Stotas  Oovefmaait  Is  expend- 
ing every  year  for  aviation  $647,545,778,  more  than  a  half 
JaiDiaa  doltan  that  this  Gtovenuneat  itself  is  spending  for 
■oi  taking  toto  aocoont  the  vast,  man  of  money 
has  been  tovesCed  by  private  tnduiAry.    Tbe  Army 
jpends  $300,000,000  and  the  TUrj  $290,000,000. 
^     Mr.  FRXNCH.    Will  the  gentleman  yield? 
Mr.  WOODRUM.    Tta. 

Mr.  FRENCH.  I  am  sure  the  leailenan^  flgnroB  are 
inaccurate.  The  Navy  has  been  spnidlng  approximately 
$31,000,000.  and  the  Army  »Am^tt\ing  more  than  that.    The 


Post  OfBce  Department  also  makes  certato  expcndltarea,  and 
the  grand  total  is  around  $163,000,000. 

Mr.  LaGUARDIA.    That  is  for  actual  equlmnent? 

Mr.  WOODRUM.  My  friend  is  correct.  The  flguris  I 
quoted  are  for  the  5-year  period  ending  1931.  I  will  say 
to  the  gentleman  that  these  figures  were  furnished  to  m^f 
by  the  department,  and  I  believe  they  are  aocurata. 

Mr.  STAFFORD.    By  this  bureau? 

Mr.  WOODRUM.  Tes;  by  this  bureau,  and  it  is  a  reb- 
able  bureau.  The  chairman  of  this  bureau  is  Doctor  Aines. 
president  of  Johns  Hopkins  University.  He  serves  the  Ciov- 
emment  without  one  red  penny  of  compensation  and  gives 
his  time  to  come  to  Washington  to  attend  these  meetings. 

Mr.  STAFFORD.    Twice  a  month? 

Mr.  WOODRUM.  Twice  a  week.  He  ts  here  at  his  own 
expense.  Now,  gentlemen,  this  commission  h|ts  phy^cal 
property  running  into  tbe  hundreds  of  millions  of  dollars 
lor  which  Congress  has  paid.  They  do  research  work  foi  the 
Army,  the  Navy,  the  Department  of  Commeroe.  and  for  pri- 
vate industry.  They  are  trsrlng  to  solve  the  problems  of 
safety,  the  problems  of  econqpxy.  and  the  probieins  of  speed 
for  this  great  new  industry  that  has  grown  up  and  that 
means  so  much  in  American  life  to-day.  I  want  to  say  to 
you  that  this  Congress  will  make  the  greatest  mistaice  it 
ever  made  to  its  history  if  it  does  anything  to  cripple  this 
great  activity. 

Mr.  LaGUARDIA.  If  the  gentleman  will  permit  it  xrato- 
tains  a  laboratory  at  Langley  Field,  which  is  at  the  disposal 
of  the  entire  industry,  and  the  largest  wind  timnel  has  been 
constructed  by  this  bureau. 

Mr.  WOODRUM.    Yes.  yfk  s^ 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yitid? 

Mr.  WOODRUM.    Yes. 

Mr.  COCHRAN  of  Missouri  Is  it  not  a  fact  that  this  is 
the  only  scientific  research  body  of  its  kind  to  this  comitry? 

Mr.  WOODRUM.    It  is. 

1^.  COCHRAN  of  Missouri  And  the  industry  has  no  one 
else  to  go  tow  *u 

Mr.  WOODRUM.  The  gentleman  is  correct.  I  wouM  like 
to  ask  my  genial  friend  from  Indiana  to  say  what  he  knows 
about  this  commission. 

Mr.  WOOD  of  Indiana.  I  wish  to  say  that  I  think  it  is  the 
most  economical  activity  the  Government  has.  and  the  Gov- 
ernment is  getting  more  for  its  money  by  this  tovestment 
than  it  is  getting  from  any  other  activity  that  I  know  of 
to  the  whole  Government  ser\'ice. 

Mr.  LANKFORD  of  Virginia.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  LANKFORD  of  Virginia.  I  would  like  to  say  that  the 
gentleman  was  present,  I  believe,  last  year  at  the  conven- 
tion when  there  were  present  perhaps  a  thousand  miinu- 
facturers  from  all  over  the  United  States,  who  showdd  a 
tremendous  interest  to  the  viork  of  ttos  bureau. 

The  CHAIRMAN.  The  (iuestion  is  on  the  amendment 
offered  by  the  gentleman  from  Wisccms^ 

The  amendment  was  rejected. 

The  Clerk  read  as  foUows:  [  l:*^^^^^ 

Fxasomnci.  cuubiticatioiv  boabd 

For  every  expenditiire  requlalte  for  and  Incident  to  tbe  wcrlt  of 
the  nAw}hnel  Classification  Board,  as  authorized  by  the  claaf  Iflca- 
tlon  act  of  1923,  as  amended.  Including  personal  services  In  the 
District  of  Columbia  and  elsewhere,  traveling  expenses,  telegrams, 
telephone  service,  printing  and  binding,  law  books,  books  of  refer- 
ance,  periodicals,  etatlonery,  furniture,  oOce  equipment,  other 
auppUes.^ atreet-car  fares  (not  exceeding  AlOO).  purchase  and  ex- 
change of  typewriters  and  labor-saving  devices,  $146,116. 

Mr.  BLANTON.  Mr.  Chairman.  I  move  to  strike  ou:  the 
paragraph. 

My  motion  is  pro  forma,  because,  probably,  this  is  no"  the 
time  to  attend  to  this  classification  service,  but  I  have  a 
measure  before  the  proper  committee— for  which  I  hofie  to 
get  the  support  of  our  friend  frtmi  Indiana  and  others— that 
will  repeal  the  classification  act.  There  are  more  waste  and 
more  extravagance  and  more  immerlted  promotions  for 
special  pets  to  the  higher  units  and  salaries  than  any  Mem- 
ber ever  dreamed  would  occur*  and  we  must  *aKy  eome 
decisive  action  to  stop  it, 
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We  also  are  gtring  to  have  to  repeal  the  disabled  emer- 
gency ofBcers'  retirement  act.  and  to  this  connection  I  have 
a  resolutton  that  I  have  totroduced.  and  which  has  be^i 
referred  to  the  Committee  on  Military  Affairs,  to  get  rid  of 
the  retirement  parasites  that  are  on  the  Government  pay 
ToU;  and.  Mr.  Chairman.  I  ask  unanimous  consent  to  this 
connection  to  extend  my  remarks  and  to  include  thereto  my 
resolution,  which  is  House  Jotot  Resolution  355. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  resolution  referred  to  is  as  follows: 

Rouse  Joint  Resolution  355.  in  the  House  of  Representatlvea,  April 
6,  1032,  Seventy-second  Congress,  first  session 
ICr.  Blaktok  Introduced  the  foUowlng  Joint  reeolutlon.  which 
waa  referred  to  the  Committee  on  MUltary  Affairs  and  ordered  to 
be  printed: 

Joint  Resolution 

^  repeal  certain,  and  to  amend  other,  provtstons  of  the  law 
granting  retirement  privileges  to  offlcers  In  the  United  States  Army, 
and  to  require  the  War  Department  to  change  Its  regulations  gov- 
erning retirement  of  ofltcers  In  the  United  States  Army:  to  repeal 
and  amend  similar  provisions  of  law  relating  to  retirement  age 
and  pay  of  oAcers  In  the  United  States  Navy  and  the  United  States  j 
Marine  Corps:  and  to  repeal  Public.  No.  606.  Seventieth  Congrees.  | 

Whereas  It  cosU  the  United  States  approxlmatrty  $13,000.  not 
considering  any  ci^kltal  charge,  to  graduate  a  aecond  lieutenant 
;.from  the  MUltary  Academy  at  West  Point,  and  upon  whom  during 
his  subsequent  ao  years  of  service  the  Qovemment  expends  thou- 
sands of  doUars  additional  upon  his  Intensive  technical  education 
and  tralniiag.  and  under  lawa  which  the  War  Department  has 
induced  Congress  to  paaa.  authorising  retirement  in  certain  cases 
at  the  age  of  46  years,  certain  officers  sovmd  In  mind  and  body 
have  been  retired  In  the  very  prime  ot  life,  who  liave  Immediately 
commercialized  thetr  quallflcatlons  acquired  from  Government 
training  by  seeking  employ uteut  from  corporations  at  big  salaries, 
at  the  same  time  drawing  their  retirement  pay  for  life  from  the 
Oovemment,  certain  retired  generals  having  received  salaries  of 
$60,000  per  year  from  corporations  while  at  the  same  time  drawing 
a  genwai's  retired  pay  for  life  from  the  Government,  General  James 
G.  Harbord  having  been  eatployed  for  years  by  tlie  Radio  Corpora- 
Uon  of  Amertca  while  at  the  same  time  drawing  his  retired  gen- 
eral's pay  from  the  Government  for  life;  and 

Whereas  Gen.  Herbert  B.  Crosby  is  drawing  his  retired  Army 
pay  of  $6,000  pet  annum  and  is  also  drawing  a  salary  of  $8,000  as  a 
Commissioner  of  the  District  of  Columbia;  and  Gen.  Uason  M. 
Patrick  la  drawlztg  his  retired  Army  pay  of  $6,000  per  annum  and 
IB  also  drawing  a  salary  fd  $7,600  as  pubUc-uUUty  oomoalssloner; 
and  Gen.  Pelham  D.  Glaasford  Is  drawing  his  retired  Army  pay  of 
$4312.44  per  annum  and  Is  also  drawing  a  salary  of  $6,000  as 
major  of  MetropoliUn  police,  they  aU  three  being  active,  hale, 
and  hearty,  and  being  furnished  each  with  an  automobUe,  its 
annyfti  upkeep,  and  a  chauffeur  to  drive  It,  and  all  having  tbe 
privilege  of  buying  all  of  their  household  supplies  from  the  United 
Statea  Army  store  at  Government  cost;  and  Gen.  John  C.  Gotwals 
is  drawing  $9,000  as  engineer  commisalooer  wltliout  rendering 
any  service  therefor,  and  as  asaistanta  to  him  MaJ.  Donald  A. 
Davison  la  drawing  $6,748.  MaJ.  HoUand  L.  Bobb  Is  drawing  $6,748, 
and  Capt.  Hugh  P.  Oram  \wtll  reoenUy  drew  $4,272,  they  also 
having  the  additional  perquisites  above  mentioned,  notwithstand- 
ing that  the  United  States  Is  making  an  annual  oontrlbutloii  of 
$8,600,000  to  the  expenses  of  the  District  of  Columbia,  all  of  su<^ 
offlcers  receiving  free  from  the  Government  for  themselves  fnd 
families  medical  and  dental  treaAments.  medlclnea.  and  hoqrttal 
and  nursing  aervloe;  and 

Whereas  it  costs  the  United  Statea  approslaaately  $lt.OOO.  not 
considering  any  capital  charge,  to  graduate  an  ensign  Irom  the 
Naval  Academy  at  Anni^tells.  and  upon  wbmn  during  hla  aubae- 
quent  20  years  of  service  the  Oovemment  expauls  thousands  of 
dollars  additional  upon  bis  intensive  tertinlcal  education  and 
training,  and  \uider  lawi^  which  the  Navy  Department  has  in- 
duced Congrees  to  paaa  authorlatng  early  retirement,  certain  high 
Naval  and  Marine  Corps  oOoen.  sound  in  mind  and  body,  have 
been  retired  in  the  voy  prime  c€  life,  who  have  immediately  oom- 
msrclaliaed  their  qtuaiflcations  acquired  from  Oovernment  traln- 
jLng  by  aeeklng  employmaot  from  corporations  at  big  salaries,  at 
the  same  time  drawing  their  retUement  pay  for  life  from  the 
Oovemment:  a  certain  admiral  hav^  received  a  salary  as  high  as 
$50,000  per  year  from  a  corporation! while  at  the  aame  time  draw- 
ing the  retired  pay  of  an  admiral  from  the  Oovemment,  such 
offlcers  also  receiving  aU  of  the  per^ulaltaa  above  mentioned:  and 
Whereas  such  premature  retizemejpta  from  the  Army.  Navy,  and 
Marine  Corps  are  costing  the  0<^emment  a  tremendous  sum 
each  year  and  must  be  disoontinueo.  the  many  thousands  of  such 
able-bodied  offlcers  thus  retired  on^^  Oovemment  pay  for  life  are 
taking  Jobs  from  civilian  heads  of  families,  who  starve  while  such 
offlcers  draw  double  pay;  and  ^ 

Whereas  the  act  paned  May  24.^1826.  known  as  the  disabled 
emergency  offloow'  retirement  act.  waa  Inadvertently  passed  by 
Congress,  over  the  veto  of  the  Pifcsident  of  the  United  States, 
lander  a  misapprehMiafani  of  facta.  X3ongress  being  misled  by  mls- 
informatloo  from  WUliam  Wolff  fmlth.  general  counsel  of  the 
United  States  Veterans'  Bureau.  aiC  to  its  force  aad  effect  and  as 
to  ttas  number  of  emergency  offleet*  Involved  who  oould  be  retired 


thereunder,  and  undor  Its  provlalona  and  through  the  tnmt  and 
malfeasance  of  said  Wfiltam  Wolff  aanlth,  gsoeral  oooaaet.  the 
Veterans'  Admlnistratkm  has  up  to  January  23.  1932,  xetlted  wtth 
pay.  averaging  $140  per  month  each.  6.835  emsrgeiMy  offlMVa  of 
the  World  War,  many  of  whom  entered  the  service  Just  before 
the  armistice,  saw  no  combat  servlee,  but  held  swivel -chair  Jobs, 
and  who  in  addition  to  their  retired  pay  of  substantial  sums  eaeih 
month  based  upon  prestimptlve  disabilities,  also  bold  important 
poeitKms  with  and  draw  fat  monthly  salaries  from  the  Oovem- 
ment and  thus  reflect  upon  the  standing  of  meritortous  eoMtgisuey 
offlcers  who  were  permanently  Injured  In  combat  serviee:  and 

Whereas  during  the  World  War  our  Oovemment  eefeablUhed  the 
wise  and  Just  policy  of  valuing  without  dlstlnetloe  tbe  life  of  a 
private  on  an  equal  footing  with  and  the  same  aa  that  of  an 
officer,  granting  on  the  life  of  each  of  them  an  identical  poUey 
of  $10,000  vrar-rlsk  insurance:  and 

Whitntis  In  all  of  its  other  wars  our  Oovemment  has  made  no 
distinction  between  officer  and  private  in  granting  eompeneatloa,   . 
the  pension  drawn  by  a  private  being  Ideatloal  wtth  tbaH  drawn 
by  an  officer;  and 

Whereas  veterans  of  the  Spanish-American  War.  whether  prtvale 
or  high  oac4)r,  draw  alike  a  pension  of  $S6  per  month  for  SO  par 
cent  diaaWllty  and  $60  per  mcmth  for  total  dlsabUttr.  aad 

Whereas  a  private  in  t3s»  World  War  receives  $50  per  month  for 
a  60  per  cent  permanent  dlsabUlty  and  $100  per  month  for  total 
permanent  disability,  whUe  a  retired  emergency  officer  who  Iiad 
the  grade  of  Ileutffiant  colonel  receives  a  larger  sum  from  the 
Government  each  month  for  a  presumptive  disability  than  a 
private  receives  who  has  had  both  arms  and  both  legs  Shot  off 
in  front-line  combat,  which  situation  ia  inequitable,  unjuat.  aad 
intoleraUe,  and  such  dlacrlmlaatlons  must  be  stopped  aad  ad- 
justed; and 

Whereas  wmum.  Wolff  Smith  has  at  all  Umea  been  wholly  unfit 
and  unqualified  to  fill  said  poattion  of  general  counsel,  and  he 
has  been  responsible  for  most  oi  the  mlscarrtagea  of  Justice  in  Um 
Veterans'  Administration;  and 

Whereas  Representative  Buawroif'a  report  to  Congreaa  on  the 
malfeasanceB  of  William  Wolff  Smith  covering  pagea  3311  to  3390 
of  the  OoMciaassioirAL  Racoao  for  February  4.  1886.  cited  aone  of 
Smith's  em>neaas  opinions,  one  being  the  Fealaw  ease  wberatn. 
through  stubborn  stupidity,  said  Smith,  without  any  baals  tbare- 
for,  wrongf\illy  accxised  Roger  FenlaWa  widow  of  forgsry  aad  dis- 
allowed her  insxirance,  while  on  appeal  and  exhaustive  hearing 
General  Hiiiea.  director,  ordered  Smith  to  allow  such  Insurance, 
which  Smith  refused  to  obey,  drying  his  superior,  aad  upon  far- 
ther appeal  Comptndler  0«iMal  MoOarl  bald  that  Smith's  posi- 
tion was  vnthout  merit  and  forced  Bmlth  to  approve  aald  elatm. 
and  after  years*  delay  Widow  Pcnlaw  received  her  deceased 
husband's  110,000  war-risk  insurance:  and  In  the  hearing  before 
Genwal  Hiriee  on  November  11.  1826,  said  Blamtom  forced  WllUam 
Wolff  Smith,  m  the  preeence  of  Senator  SBxrvan.  to  adnUt  that, 
in  companv  wittt  177  other  applicants,  said  Smith  had  been 
granted  a  Lcense  to  practice  law  in  1816  and  never  to  tha  data  Wf 
said  hearlns  bad  he  ever  tried  a  ease  in  court:  and 

Whereas  In  said  report  to  Congress.  Blantoti  abowed  that  aaSd 
Smith  had  no  standing  as  a  lawyer,  but  was  a  broken-down.  dU- 
reputable  third-class  newspaper  man,  yet  had  the  flaal  legal  aay 
on  the  rigats  of  4.000,000  veterans  of  the  World  War,  thalr 
widows,  on>han  chUdren.  and  dependent  parents;  and  that,  m 
cause  No.  60964,  at  law,  in  the  Supreme  Court  of  the  Distrust  of 
Columbia,  said  Smith  sued  Comer's  Weekly  for  Ubel.  alleging 
It  had  charged  that  "  his  employer,  the  National  Wholeaale  Liquor 
Dealers'  Ataoclaticn,  em|rtoyed  a  sort  of  Joumallstle  lobbyist 
named  WUllam  Wolff  Smith  to  mold  public  opinion  against  pure- 
food  measurea  and  opposing  legislation  to  prevent  fraod.  charg- 
ing that  Smith  could  be  hired  on  either  side  of  a  oootroversy, 
that  he  waa  a  preaa  agent  for  the  highest  bidder,  that  be  was  not 
aa  honest  preaa  ageat,  and  that  Smith  maintained  a  bureau  in 
Washington  to  taint  the  news  and  to  corrupt  puMlo  opinion, 
and  that  when  Smith  attacked  Dr.  Harvey  W.  Wiley,  pme  food 
administrator,  he  waa  paid  by  Interests  opposed  to  the  pure  food 
bill,  and  tliat  self-respecting  newspapers  will  no  longer  pubUsh 
his  arUdee  ";  that  Collier  pleaded  the  truth  aa  a  defenss,  admit- 
ting that  it  had  publlahed  such  chargee  against  Smith,  but 
claimed  that  each  and  every  one  of  audi  ehams  were  true,  and 
Collier  establlBbed  by  proof  the  truth  of  said  chargea  before  a 
Jury,  and  nbe  court  rendered  its  Judgment  against  Smith:  aad 
Whereas  in  the  Boyd  case,  Blghth  FedOTal,  second  series. 
T78,  the  only  one  ever  conducted  by  said  William  Wolff  SaUth,  he 
had  refused  to  pay  Insurance  to  a  widow,  dalnifng  that  She  waa 
uerely  the  paramour  of  the  deceased,  thus  forcing  her  to  sue 
the  Government,  and  after  he  had  Introduced  his  evidence  the 
court  held  that  Smith  had  proved  dearly  and  condualvely  a 
common-law  marriage  aad  gave  the  widow  judgment  for  her  !u- 
Burance:  and 

Whereae  William  Wolff  Smith  entered  the  servloe  of  the  United 
SUtes  Army  aa  a  cs^rtaln  in  the  Sanitary  Corps  on  October  29. 
1818,  Just  IS  days  before  the  armistice;  that  when  he  was  es- 
amlaed  for  said  swlvel-chalr  commission  on  October  96,  1818,  It 
was  then  noted  tliat  he  poeeeesed  tbe  foUowtng  existing  defects, 
to  wit:  Defective  vision  in  right  eye,  defective  vision  in  left  eye, 
three  missliig  teeth,  and  complete  reduclMe  indirect  left  inguinal 
hernia,  and  he  was  rejected  for  general  military  sertloe  but 
accepted  for'speclal  aad  limited  aervlee,  aad  the  next  day,  October 
98.  1813,  wj«  granted  his  ssrlvel-ehalr  eommlsBton  as  eeptala  in 
the  Sanitary  Oorpa;  that  in  1820  said  aooith  applied  for  appoint- 
ment, hla  ant  eholoe  being  llautenaat  oolosal  In  the  Qosrter- 
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nuijor  tn  tb*  Viamaem 
St  tta*  Anny  Ifedteai  aefaool  on 
JOif  U.  Itat.  tha  bowd  ftadlnc  that  WUUam  WoU  Smtih  by 
of  him  4aUttif  Tlataa  «••  phyiteattjr  dkKpialtftacl  and 
fdt  metkf  mihtry  mrfhn,  and  Uiat  he  also  teckfd 
knowMlM  aad  aparteoot  tn  tbc  duU«  ctf  either  tbe  Quarter- 
aMat«r  Oorpa  or  Um  PIbwks  Dfit—nt;  tlMt  on  Aucuat  28. 
Mas.  ixU  (tof  acU  vara  vatvart  and  ba  waa  appotntart  a  captain  In 
Corpa  on  SapUMsbar  M.  IdaO;  that  bis  pbysical 
at  tha  Ara^  Ifadlcal  Sobool  on  January  16.  1933. 
■boarad  dateeUve  vlaton  In  rlgiit  aye,  dafaeU%'«  riakatx  In  left  eye. 
and  aama  bartUa  condlUon.  all  of  wblcb  defects  be  bad  wbcn  be 
aatafad  Uk»  Mutea  Ootobsr  2».  1»18.  13  days  before  tbe  annlsUoe; 
that  vtkaa  ba  waa  dlacbajsed  from  the  Begiilar  Army  November 
M.  1092.  Mkld  SnUtb  aauia:  "I  certify  that  at  the  preeant  time 
X  bare  no  wound.  Injury,  or  dlseaae.  whether  incurrad  in  the 
■kUitary  eerrtoe  o(  tbe  United  States  or  otberwiee";  that  aald 
Saaltb  got  tka  Anny  to  appoint  him  major.  Quartermaater  Re- 
■araa  Corp^  on  January  34.  1B38.  and 

Wberaaa  Mid  WllUam  Wolff  Smith  secured  a  position  with  the 
Vataaana'  Bwaaa  on  January  17.  1038.  aa  a  special 
at  a  aalary  at  OUMW  par  annum,  and  on  February  1.  1923. 
ha  waa  |atwau<ad  to  the  poatUon  ot  tenaral  counsel  at  asid  bureau 
m»  a  aatary  af  9I.8M  par  aanvm.  and  on  Pebruary  13.  1933.  Miss 
Mr  wm  ttaiMf  errad  tnm  tba  Quarteraaster  Corps 
Vrtwaiis'  Buraaa  aa  a  dberk-atanographer  at  a  salary  of 
•1.M0  par  annuBB.  and  wm  Mrtgnad  to  aald  fioklth's  oOcm,  and 
UMlar  BmUM  ^m  baa  raeaAaad  tha  foUowlng  rapid  promotiona: 
On  Mar  l.  19M.  tiar  aalary  waa  raiaad  to  |i.8«:  on  July  1.  1934. 

to  «3ll00:  OB  October  12.  1935.  bar  aalary 
a  October  31.  I99b.  bar  salary  waa  ralaed  to 
92MO:  on  February  13.  1936.  her  salary  was  raised  to  ta.aoO;  on 
Joa  2».  IMC  IMT  aalaiy  waa  rakwd  to  fS.000:  on  SepCambar  7. 
ttatr.  bar  aabwy  wm  raiaad  to  t».lM:  on  DMambar  37.  1937.  bar 
aalaiy  wm  ralMd  ta  mMO;  on  June  M..190B.  bar  Mlary  waa  raised 
to  M.000:  on  July  13.  IMS.  bar  salary  wm  raised  to  94.600.  and  on 

t«>  OijBOO.  sbe  baTtng 

law.  and  ratad  a  lawyer  in  Smith's 

l^aryara  vtnder  blBS.  few  balng  qualified  to 

in  a  couftbooaa;  that  mlaoonatrulng  the 

9t  tba  Walcb  Act.  Smith  bad  bis  own  salary 

July  t.  mn  ftaaa  97^00  to  tS^MM  per  annum,  which 

tea:  and  ' 

In  laUveadlnc  tbrovgb  Congreoa  the 
rattiament  a«t.  autborlatng  them  to 
pny.  wbteb  Ooasreaa  posaod  avar  tba  Prealdent's  veto 
r  »1  ItH.  mid  waUom  WoW  SmlUt  pronq^y  the  next 
ty  tfk  IMS.  Alad  bla  anpilaatlon  with  the  Veterans'  Bureau. 
■8  Ma  pMaral  eowwaal.  for  bla  tailrad  pay  tbereunder.  it 
ba  Srat  ancb  appiimtlon  filed,  and  filed  bafora  the  bureau 
M  fiawulatart  or  printed  toras  for  mn^  appUoatkms;  and 
to  amlntatn  bla  ramr^e  oawr  statue  aald  Smith  ap- 
October   37.    1927.  t<yt  reappointment  as 
In  tba  Aaaarva  Otrpa.  bla  physical  examlnatkm  then  dls- 
vlaton  In  bis  rlglit  and  left  eyee.  but 
ly  a  acar  betof  Mt  tiom  an  apwatkm  he  had 
doetora  and  surfeons.  with  free 
llclnm.  boepltal.  and  nuraes,  during  the  63  days 
be  WW  in  boepltol  Car  opsratkm.  drawiaff  ail  the  while  his  Oov- 

aalld  throat  tiwubie  frocai  tonaUa  was  noted; 


bla  appUaatton  for  rettrad  pay  fUed  May  2t.  1938.  hav- 
tac  mat  wtlb  eool  recaption,  aald  WUUam  Wolff  Smith  on  Novem- 
bor  ST.  IMlL  aa  gansral  oounaal,  filed  arltb  Um  bureau  m  a  similar 
aoao  a  lasal  opinion  bntrtlng  tbat  a  Dermanetit  disability  rating  of 
SO  par  aant  or  mora  la  autbortaad  for  hernia,  which  ruling  said 
fiaalt*  in  Oaoombv,  1S9C  got  afvrovad;  and 

on  Utmh  18.  lOSO,  aald  *yttUam  Wolff  Smith,  general 
wttb  bis  bureaa  his  amanded  appUcatton  for  dis- 
I  pay.  wltneaM«|  1^  Annabel  Hlnder- 
Ittir.  givtac  hia  btialnam  aa  tba  "  private  pcactioe  of  law.  address 
400  Coaamareial  National  Bank  BuUdlag."  not  diaoloaing  be  was 
el.  and  had  baea  alnea  Petamary  1.  lOas,  and  his 
not  bains  iavorabty  coaalderad  faUowlag  his  bureau 
ktten  «n  Awil  0.  1939.  whlob  dladosed  that  be  had  no 
rtaa  dlaablUtiaa.  Smith  ted  hla  aaaa  beard  imton  the  ftnergancy 
oaowra'  Batteamant  Board,  which,  after  earaful  consideration. 
found  sjif ■»  hlaa.  aneb  board  on  May  as.  1980.  holding:  "There 
no  sMiaistlnii  of  tba  bamia  coadltloo.  that  the  degree  of 
for  4UaeUra  Ttilen  waa  na^lgible.  and  that  there 
no  arWlMEMa  to  show  sai  ticn  cennecii>a  for  his  pharynx, 
bsavaa.  or  tonsil  aSaatlona,  and  that  Smith  waa  not  entitled  to 
any  latliaoaant  banaflta  under  aald  aat."  wlilch  decision  against 
Smith  was  rtgnad  by  Or.  B.  A.  CoakiaU.  Dr.  O.  J.  Bants.  Judge 
D.  ■.  Smith.  Hon.  George  B.  Kolk.  and  CfcAlrman  J.  D.  Hayes. 
WllUam  Wolff  Smltb  balng  nottSad  of  said  adverm  decision 
Juaa  S8.  Itao.  but  on  July  6.  1809.  ba  mitlfied  Otraetor  Hlnee 
Intandad  to  file  artdltloaal  artdsnoe.  and  if  tumad  down 
I  would  appeal,  and  on  July  IS.  1080.  ba  i«ked  the  dtzaetor  to 
k«a  him  eraaalnad  ajatti  for  bemin.  atatbig  tbat  be  waa  andanv- 
to  find  aoma  raoard  of  treatment  tn  tb«  samaa  for  pborynx 


ttM  tiilif  of  awards  In  the 

nanafsr  to  asamlne 

condlistaB  ta^nftted  a  tmm, 

ItSO.  IndSeaSed  •  tmaa;  and 


kTtta.  ocn  balng 


to  on 


tbat  date  by  Annabel  Hlnderliter,  stating  that  since  Ma^  7.  itljl. 
Smith  had  been  her  Immediate  superior,  tbat  he  had  sufffsrtd. 
with  a  cough  and  "  since  I  haTe  ksown  Major  Smith  he  has  al^^jn' 
earned  more  than  the  usual  nximber  of  handkerchiefs."  and  on 
October  35.  1939,  Smith  was  ordered  hoepttallzed  at  the  dlagncstlc 
center  to  determine  whether  his  hernia  condition  required  a  truss, 
and  the  severity  of  bis  alleged  throat  condition,  and  from  Octi>ber 
SI  to  November  13.  1929,  Smith  was  under  observation  and  exsml- 
aatton  at  the  dtngnoetlc  center,  fnxn  which  it  waa  determined 
that  no  trum  was  necessary,  that  his  tonsils  ,were  affected,  'tnd 
that  his  larynx  condition  was  mild;  and 

Whereas  said  Smith  succeeded  tn  having  bis  case  heard  before 
another  retirement  board  composed  of  N.  E.  Bateman.  acting 
chairman.  Dr.  C.  G.  Collins.  Dr.  D.  A.  McDermott.  and  C.  M. 
Taylor,  which  found  no  hernia  disability,  but  that  the  toiiaU. 
pharynx,  and  larynx  affections  existed  prior  to  May  34.  1929;  and 

Whereas  said  case  went  to  the  division  of  appeals,  whose  cJiief 
on  January  25,  1930,  requested  the  adjudication  service  to  re|K)rt 
on  the  hernia  status,  and  to  the  rating  for  larynx  and  pharyiix 
alTections.  and  it  reported  on  March  24,  1930.  that  the  hernia  con- 
dition did  not  warrant  rating,  and  that  severe  rating  should  not 
apply  to  any  of  tba  three  throat  conditions  where  of  mild  degfee; 
and 

Whereas  on  April  22.  1930.  section  A  of  the  central  board  of 
appeals,  having  such  case  on  appeal,  filed  Its  adverse  decision 
against  Smith,  holding  that  the  surgical  K.  E.  N.  T.  and  respira- 
tory disability  were  not  Incurred  in  or  aggravated  by  service,  uid 
tbat  the  tonsil,  larynx,  and  pharynx  conditions  were  mild  to  a  no 
per  cent  degree,  which  adverse  decision  against  Smith  was  signed 
by  Cbaliman  Charles  O.  Shaw,  Dr.  Garrett  V.  Johnson.  Dr.  B.  L. 
Bobertson.  Dr.  J.  M  Ladd.  Dr.  P.  Manning,  and  Judge  W.  L.  Piper. 
Only  one  member  of  that  board,  Jesse  L.  Hall,  dissented,  and  It  so 
happens  that  he  (Hall)  had  recently  been  retired,  and  was  draw- 
ing 8190  per  month  retirement  pay,  and  at  the  same  time  was 
also  drawing  a  salary  of  $6,400  per  year  m  a  bcvaau  emplo:/aa: 
and  on  May  14.  1980,  the  case  was  forwarded  to  the  Cblet,  divl- 
ston  of  appeals,  for  recommendation:   and 

Whereas  under  date  May  39.  1990.  said  WUIlam  W<4ff  Smith 
requested  said  chief,  division  of  appeals,  to  grant  htm  a  perwmal 
hearing  and  to  allow  him  to  be  represented  by  Capt.  Watsoii  B. 
Miller,  national  chairman  of  the  rehabilitation  committee  of  the 
American  Legion,  which  hearing  was  granted  before  a  heading 
group  of  tbe  dlvlaloo  of  appeals  composed  of  Dr.  F.  H.  Clark,  Dr. 
H.  W.  Tobias.  Dr.  D.  W.  Tastet.  and  J.  Q.  Buzbee,  oa  August*  1, 
1980.  when  Smith  appeared  In  person,  and  also  by  Captain  Iflller, 
Dr.  H.  D.  Shapiro,  and  J.  H.  Sheehan,  of  tbe  American  Legion, 
said  Captain  Mnier  testifying  that  since  1923  (when  Smith  beeime 
general  eounsel)  be  and  Smith  "  have  traveled  ertemlvely  together 
from  one  end  of  the  country  to  another,  many  times  sleepini;  In 
the  same  room  in  hotels  and  on  trains;  scores  of  times  during 
that  period  we  have  played  golf  together;  frequently  when  playing 
golf  together  I  have  noticed  that  he  held  his  hand  In  this  posi- 
tion. I  have  also  seen  him  walk  a  long  distance  over  the  holes 
with  golf  club  tn  one  hand  and  his  other  hatul  pressed  on  his 
lower  left  side;  •  •  •  Major  Smith  and  I  are  about  the  aime 
age  and  weight;  on  25  or  80  occasions  when  we  have  been  doing 
slinllar  things  be  has  had  to  quit  before  I  did;  on  one  occasion, 
when  we  were  playing  golf,  he  got  as  far  as  the  seventh  h<de  <rf  a 
certain  course  we  were  on  and  quit,  and  didn't  say  why  he  quit, 
but  he  had  some  reason  for  doing  It;  It  may  have  been  aasocli.ted 
with  his  service-connected  disability";  and  on  August  6,  1?30. 
Captain  Miller  wrote  that  Doctor  Shapiro,  of  his  ofllee,  bad  a»;er- 
talned  at  Walter  Reed  Hospital  that  in  1920,  when  Smith  was 
operated  on  there  to  correct  his  hernia,  he  had  taken  codeine  u\d 
Brown's  mlxtxire  for  cough:  and  on  Octoljer  14,  1980,  tbe  oouacll 
on  appeals,  following  recommendations  of  the  hearing  group, 
ordered  that  Smith  be  sent  again  to  a  hospital  for  observation  and 
examloation.  and  upon  order  of  director  dated  October  17.  1930. 
said  Srr  b  remained  at  the  diagnostic  center  under  obeenra*:lon 
and  exa'nlnatlon  from  November  18  to  November  28.  1980,  and 
report  was  made  on  his  tonsil,  larynx,  and  pharynx  condition  end 
recommending  operative  procedure  for  hernia  condition:   and 

Whereas  on  December  20.  1930.  said  council  on  appeals  flrally 
rendered  Smith  a  favorable  decision,  holding  that  he  had  chronic 
bronchitis  (an  Inflammation  of  the  bronchial  tubes,  which  Rany 
people  have)  with  emphysema  (commonly  known  as  heaves,  wlilch 
many  people  have) .  said  council  being  Acting  Chairman  J.  R.  «3al- 
bralth,  who  himself  had  been  granted  retirement  pay  of  81C€.25 
per  month,  «md  in  addition  was  drawing  a  salary  from  the  bui-eau 
of  85.600  per  annum,  and  George  H.  Lynch,  who  draws  a  salary 
of  06,000,  and  Dr  T.  B.  Cracroft,  who  draws  a  salwy  of  864100  per 
annum  from  the  bureau:  and  said  William  Wolff  Smith  was 
granted  his  retirement  pay  on  January  5,  19S1.  of  8187J0  per 
mdnth.  and  notwithstanding  that  he  had  drawn  his  80.000  niary 
dtn-lng  such  time  for  practically  no  service  of  any  value  rendered, 
he  received  his  back  retirement  pay  of  95.843.75,  covering  8187.50 
per  month  from  the  date  he  filed  his  application  to  said  date  of 
award,  and  he  is  now  drawing  »187.50  per  month  retired  pay,  and 
in  addition  la  drawing  an  annual  salary  ot  80,000,  rendering  no 
service  of  any  value  to  the  Government  therefcM-,  while  a  private 
wbo  is  totally  and  permaivently  disabled  from  woxinds  and  hard- 
siilpa  suffered  In  tbe  trenches  of  France  Is  paid  only  8100  par 
mfonth:  and 

Whereas  tmmadlately  after  being  dlsduurgad  from  his  swtvel- 
chalr  servloa.  only  nine  daya  of  which  preceded  the  armistice, 
aald  William  Wolff  Smith  filed  bla  claim  (No.  O-1370330)  at- 
<M"PtHig  to  bava  bla  miming  taatb  obargad  to  aarvtoa  ottatn.  but 
tba  boqUtal  axamlnatlon  disci oaed  tbat  there  waa  no  aervlca  con- 
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nectton  whatever,  and  his  nlna  taath  now  mtmlng  are  not  tba  I 

result  of  any  service;  and  | 

Whereas  General  Hines  has  repealed  and  set  aside  Smith's  ded- 
aion  on  hernia,  holding  that  It  should  not  be  rated  as  a  perma- 
nent disability.  Director  Hines  asserting.  "  I  can  not  agree  that 
it  was  ever  intended  that  permanent  ratings  ahoiUd  be  assigned 
where,  by  so  doing,  the  action  taken  would  be  unfounded  in 
medical  science."  and  after  full  hospital  observation,  examination, 
and  hearing  it  was  the  unanimous  concltision  of  the  hearing  group 
that  Smith's  hernia  condition  existed  prior  to  his  entering  the 
service,  and  was  in  no  way  aggravated  by  such  service;  and 

Whereas  in  reporting  the  matter  to  Congress  on  February  4. 
1931.  page  4075,  Rccoao.  Representative  Blakton  showed  that  be- 
cause of  his  wild  drinking  and  gambling  parties  and  his  playing 
poker  and  carovislrig.  said  William  WoUf  Smith  was  known  all 
over  Washington  as  "  Poker  Bill "  Smith;  that  an  Influential 
politician  secured  his  position  for  htm,  and  kept  him  in  it.  and 
said  Smith  has  used  the  Veterans'  Bureau  for  his  own  selfish  pur- 
poses, aided  and  abetted  by  certain  ofllctals  connected  with  the 
American  Legion.  Like  Capt.  Watson  B.  Miller,  who  travels  all  over 
the  United  Stales  with  &nith  and  plays  golf  with  Smith,  and 
fumlahes  him  with  aflldavlts  of  no  probative  force  and  effect,  to 
help  him  draw  retired  pay  of  8187.50  per  month  from  May  25. 
1928,  while  at  the  same  time  drawing  a  salary  of  (9.000  additional 
per  annvun,  and  having  the  Government  furnish  his  entertain- 
ment, ftin.  and  frolics  for  him  at  public  cost,  constitutes  a  scan- 
dal and  disgrace,  and  an  outrage  and  injustice  upon  every  brave 
ex-aervice  man  who  won  victory  In  France  and  helped  to  save  the 
civilisation  of  the  world;  and 

Whereas  following  a  recent  investigation  of  Smith's  olBce.  Direc- 
tor Hines  has  taken  about  60  attorneys  away  from  Smith  and 
placed  them  under  tbe  control  of  Judge  J.  C.  O'C.  Rolierts.  and 
allows  Smith  now  to  pass  only  upon  Insurance  claims,  he  is  sUll 
allowed  to  draw  bis  89.000  salary,  and  his  retired  pay  of  8187.50 
per  month,  which  shoiild  be  stopped,  and  he  should  be  removed 
from  olSce,  for  his  Army  examination  showed  that  he  was  physi- 
cally and  mentally  disqualified  and  lacked  knowledge  and  experi- 
ence; and 

Whereas  by  unanimous  consent  granted  him  by  the  House  of 
Beprasentatives  on  March  8.  1931.  Representative  Buanton  caused 
to  be  printed  the  names,  addresses,  and  retired  pay  drawn  by  all 
emergency  officers  who  by  the  Veterans'  Administration  have  been 
allowed  retired  pay.  same  being  House  Doctmient  No.  802.  Seventy- 
first  Congress,  third  session,  embracing  157  pages,  which  list  con- 
tains some  officers  who  did  valiant  service  and  who  were  perma- 
nently disabled  in  brave  combat,  but  such  list  also  contains  an 
army  of  doctors,  lawyers,  dentists,  and  other  swivel-chalr  officers 
who  are  holding  fat  positions  with  the  Veterans'  Administration 
on  big  salaries  and  who  are  also  drawing  additional  retirement 
pay  each  month  as  disabled  emo^ncy  officers,  there  being  on 
such  list  of  Veterans'  Administration  employees  the  following: 
Dr.  Wlnthrop  C.  Adams,  salary  87,500.  retired  pay  8150  per  month: 
Dr.  Wilfred  E.  Chambers,  salary  86,500.  retired  pay  8306.25  per 
month;  Dr.  William  C.  Gibson,  salary  86.500,  retired  pay  8125  per 
month:  Dr.  Ignatz  D.  Loewy.  salary  86,000,  retired  pay  8206.25  per 
nMinth:  Dr.  George  C.  Skinner,  salary  86.500,  retired  pay  8150  per 
month;  Dallas  B.  Smith,  salary  86.500,  retired  pay  8262.50  per 
month:  Dr.  Howard  C.  Von  Dahn.  salary  86.500.  retired  pay  8150 
per  month;  Dr.  Herbert  E.  Whltledge.  salary  86.5(X),  retired  pay 
8150  per  month;  Dr.  John  R.  McDllI,  salary  86.500,  retired  pay 
8187.50  per  month;  Dr.  Julius  C.  Amtaer.  salary  85,400.  retired  pay 
8150  per  month:  Dr.  Jesse  J.  Beatty,  salary  85,600,  retired  pay  8128 
per  month;  William  J.  Blake,  salikry  85.000.  retired  pay  8136  per 
month;  Dr.  John  C.  Carling,  salary  85.300,  retired  pay  8150  per 
month;  IM*.  Booten  S.  Compton,  aalary  86.800,  retired  pay  8135 
per  month:  Dr.  Eugene  C.  Davis,  salary  88.500.  retired  pay  8187.60 
per  month;  Dr.  WlUlam  T.  Doherty,  salary  85,300,  retired  pay  8135 
per  month;  Dr.  James  Q.  Donnelly,  aalary  85,6d0,  retired  pay  8136 
per  month;  Frank  T.  Duffy,  salvy  85.800,  retired  pay  8135  per 
month;  Dr.  M.  J.  Duncan,  salary  85.300,  retired  pay 
8160  per  month;  Dr.  ThcHnson  C.  Bdwards.  salary  85.600, 
retired  pay  8150  per  month;  Dr.  Joae  M.  Ferguson,  salary 
86,500,  retired  pay  8150  per  month;  Thomas  Foster,  salary 
85.400,  retired  pay  8150  per  month;  John  R.  Oalbralth. 
salary  85.600.  retired  pay  8106.26  per  month;  Dr.  Michael  L.  Gal- 
lagher, salary  85,4(X),  retired  pay  8150  per  month;  Dr.  Jesse  L. 
Hall,  salary  85.400,  retired  pay  8150  per  month;  Dr.  WiUlam  A. 
Jolley,  aalary  85,000,  retired  pay  1063.50  per  month;  Dr.  Claude  C. 
KeelM*,  aalary  85,400,  retired  pay  8150  per  month:  William  E. 
Kendall,  salary  85,600.  retired  pay  8187.60  per  month;  Dr.  Isham 
Kimball,  salary  85,000,  retired  pay  8187.50  per  month;  Dr.  John  C. 
Lndd,  salary  85,<XX>,  retired  pay  8150  per  month;  Dr.  Homer  O. 
Lightner,  salary  85,400,  retired  pay  8150  per  monUi;  Dr.  Bernard 
C.  MacNell,  salary  85.200.  retired  pay  8125  per  month;  Dr.  Bernard 
A.  McDermott.  salary  85.000,  retired  pay  8125  per  month;  Dr. 
Samuel  B.  McFarland.  salary  85.000.  retired  pay  8150  per  month; 
Dr.  Edward  M.  Parker,  mlary  85.000,  retired  pay  8187.50  per  month; 
Dr.  Clayton  A.  Patterson,  salary  85.200,  retired  pay  8165  per  month; 
Dr.: George  E.  Pfelffer.  salary  85.600,  retired  pay  8135  per  month: 
Dr.  Bdd  L.  Robertson,  salary  85.400.  retired  pay  8187.60  per 
month;  Dr.  Frank  R.  Sedgley.  mlary  85.600.  retired  pay  8156 
per  month:  Dr.  Hargus  G.  Shelly,  mlary  84.800.  retired  pay  8150 
per  month;  Dr.  Moaea  E.  Sherer.  salary  85.400.  retired  pay  8150  per 
month;  Dr.  Robert  P.  Smith,  aalary  85.000,  retired  pay  8187.50 
per  month;  Dr.  Allen  H.  Walkar,  aalary  86.800,  retired  pay  8180  per 
month;  Dr.  Justus  M.  Wbeata.  salary  86.400.  retired  pay  8340.03 
par  month;  Dr.  Otta  B.  Maliow.  mlary  85,670.  retired  pay  8150  par 
montb;  Dr.  Boacoa  C.  Adama,  aalary  04.000,  retired  pay  0363.50 


per  month:  John  H.  Ala.  aalary  84.800.  retired  pay  8135  par  montbr 
Dr.   Albert  A.   Aakenbrandt.  salary   84.600.  retired   pay   8150   par 
month:  Dr.  David  E.  Arnold,  aalary  84.600.  reUred  pay  8187.50  per 
month;   Or.  Jaziies  T.  Arwine.  salary  84.400.  rettrad  pay  8187J0 
per  month;  Dr.  Harry  P.  Bacon,  salary  84.600.  retired  pay  8150  par 
month:   Dr.  Frank  J.  BaUey.  salary  84.200.  retired  pay  8165  par 
month;    Dr.   Bnismus   S.   Baker,   salary   84.600,   retired   pay   813S 
per  month;   Dr.  Jamas  L.  Ballou,  salMy  84.800.;  retired  pay  8150 
pa   month;    Dr.   Clinton    G.    Beckett,   salary   84.600.   retired   pay 
8187.50  per  mooth;  I^.  Laurence  J.  Bernard,  salary  84.600.  retlrad 
pay    8125    per    month:    Dr.    George    I.    Blrchfield.    salary    84.000, 
retired  pay  815*)  per  month;   Dr.  Dennis  L,  Black,  salary  84.000, 
retired  pay   8125  per   month;    Dr.   Alpbetu  J.  Bondiumnt.  aalary 
84.600,  retired  ]>ay  8125  per  month:   Archibald  D.  Borden,  salary 
84300,  retired  pay  8336  per  month;   Dr.  Benjamin  Brod.  salary 
84.300.  retired  pay  8135  per  month;   Dr.  John  R.  Brown,  salary 
84.600,  retired  jsay  8125  pa-  month;   Dr.  Samuel  C.  Buck,  salary 
84.300.   retired    pay    8150    per    month;    Dr.    Louia    L.    Bumsteln. 
salary    04.000.    retired    pay   8135    per    month;    Joseph    V.   Byma. 
salary  84.800.  ritired  pay  8150  per  month;   Dr.  Alft«d  A.  Calda- 
rone,  salary  84,<X)0.  retired  pay  8150  per  month;   Dr.  Franklin  C. 
Cassidy.  salary  14.600,  retired  pay  8135  per  month;  Dr.  Jenner  P. 
CHiance.  salary  14.600.  retired  pay  8206,25  per  month;  Dr.  Alpha  M. 
Caiase.  salary  8-1.600.  retired  pay  8195  per  month;   Dr.  Jamea  C. 
cairistlansen.    salary    84.600.    retired    pay    8165    per    month;    Dr. 
Benjamin  A.  Cochrell,  mlary  84,400.  retired  pay  8150  per  month; 
Dr.    Beamon    8.    Cotdey.    aalary    84.300,    retired    pay    8135   per 
month;       Dr.      Paul      R.      Copeland.      aalary      84,8(X>,      retired 
pay      8125      per      month;      Dr.      Harry      S.      Crawford,      salary 
84.000,  retired  pay  8150  per  month;   Dr.  Wendell  P.  DaUy,  salary 
$4,600.  retired  pay  8150  per  month:   Dr.  Clark  B.  Devizw.  aalary 
84.600.  retired  pay  8150  per  month:  Dr.  Vincent  M.  D4odstl.  salary 
84.600.  retired  pay  8150  per  month;   Dr.  Thomas  F.  Dodd.  salary 
84.800,   retired    pay   8187.50    per    month:    Dr.   John    L.   Donahue, 
salary  84.600.  retired  pay  8150  per  month;  Dr.  Timothy  S.  Donovan. 
salary  84,(XX>.  retired   pay  8125  per   month:    Dr.  John  M.  Ehlert, 
salary  84.400.  retired  pay  8125  per  month;  Luther  E.  Bllia,  salary 
84.800.  retired  pay  8150*  per  month;   Dr.  Joaeph  C.  Bndler.  salary 
84X)00.  retired  pay  8150  per  month:  Dr.  F.  J.  M.  Ernest,  salary  84,600, 
retired   pay   8306.35   per   month;    Dr.    Oaoar   S.   Bsaenaon,   talary 
84,000.  retired  pay  8150  i>er  month;  Ot.  Tema  L.  Syerly.  salary 
84,200,  retired  pay  8150  i>er  month:   Dr.  Frank  A.  Fannin,  salary 
84,600,  retired  pay  8150  per  month;  Glenn  C.  Fauret,  mlary  84J00, 
retired  pay  8165  per  month;  Percy  M.  Feltham.  aalary  84.800,  retired 
pay  8150  per  month;  Dr.  Albert  Field,  salary  84.300,  retired  pay  8150 
per  month;  WUUam  T.  FItagerald.  salary  84300,  retired  pay  81S1.2S 
per  month;   JOhn  H.  Fralne,  attorney,  saUry  84,000.  retlrad  pay 
8312.50  per  month;  Dr.  John  O.  Oaorge,  aalary  84.000.  retlrad  pay 
$187.50  per  month;  Dr.  John  L.  OUl.  salary  84,600.  retired  pay  8180 
per  month;   Harry  B.  Gllstrap,  salary  84300.  retlrad  pay  8300JM 
per  month;  Dr.  Benjamin  W.  Oleason.  salary  84,600.  retired  pay 
8150  per  month:   Dr.  Henry  V.  Hanson,  salary  84,600,  retired  pay 
$150  per  month;   Dr.  Edwin  M.  Hasbrouck.  salary  84,000,  retired 
F>ay  8150  per  month;  Dr.  Samuel  C.  Hlndman.  aalary  84.600,  retlrad 
pay  8150  per  month:  Dr.  Edwain  E.  Hobby,  salary  84.600,  retired  pay 
8206.25  per  month;  Hilary  G.  Hooka,  aalary  84,400,  retired  pay  8150 
per  month;  Dr.  John  F.  Howard,  salary  84.000.  retired  pay  8180  per 
month:   Dr.  John   B.   Howe,  salary  811300,  retired  pay  8180  par 
month:  Dr.  Theodore  G.  Howe,  salary  84,400,  retired  pay  8180  par 
month:  Dr.  Scott  M.  Ruff,  salary  84,000,  retired  pay  8100  per  aoonth; 
Dr.  Edwin  M.  Johoaon.  aalary  84,600,  retired  pay  8150  per  month; 
Dr.  William  E.  JOhoar.  aalary  84.000.  retired  pay  8150  par  montb;  Dr. 
Edward  B.  Jonea.  salary  84.600,  retlrad  pay  8150  per  month:  Dr. 
Ralph  p.  Jonea.  salary  84.800.  retired  pay  8135  per  month;  Dr. 
Chartaa  A.  Kearney,  aalary  84.600.  rettrad  pay  8150  per  month; 
Dr.  Emeat  R.  Latham,  salary  84300.  retired  pay  8180  par  month;  Dr. 
William   B.   Leahy,  salary   84.600,  retlrad  pay   8150   per  montb; 
Dr.  Henry  C.  Lochte,  salary  84.400.  retlrad  pay  8135  per  month;  Dr. 
Marlon  B.  MacMllan,  aalary  84.600.  retired  pay  8187.60  per  month; 
Dr.  WlU  H.  Malone,  jr.,  aahury  84.400.  retired  pay  8135  par  month: 
Or.  James  H.  Malonson,  salary  84300,  retlrad  pay  8180  per  montb; 
Dr.    William    O.    Manion,    salary    84300.    retired    pay    8180    per 
month:  Dr.  Marlus  B.  Marcellxis,  salary  84.000,  retired  pay  8S43.78 
per  month;  Dr.  Albert  C.  Martin,  salary  84300.  retired  pay  0150  par 
month;   Dr.  John  F.  Martin,  salary  84.300,  retired  pay  8138  par 
month;    Dr.    Walter    M.    Matthews,    salary    84300,    retlrad    pay 
8125    per    month;    Dr.    David    C    McCulloch,    aalary    84.400,    re- 
tired   pay    8150    per    month:     Dr.    John    T.    McDonald,    aalary 
84.400.    retired    pay    8135    per    month;    Dr.    Jamm   L.    McKnlght. 
salary    84.600,    retired    pay    8125    per    month;     Dr.     Charles    H. 
Meyst,     salary      84,e00,      retired      pay      $150     per      month;      Dr. 
Harlan  E.  Miae,  Aalary  84,600.  retired  pay  8150  per  month:   Dr. 
Harry  S.  Monroe,  salary  84,600.  retired  pay  8125  per  month;   Dr. 
Roy  D.  Moore,  salary  84,400,  retired  pay  8150  per  month;  Dr.  John 
I  B.  Neilon.  salary  84.200,  retired  pay  8125  per  month;   Dr.  Biwln 
G.  Nelson,  mlary  84,000,  retired  pay  8125  par  montb:   Dr.  PhlUp 
I  H.  Nevitt.  sa^^ry  84.400.  retired  pay  8125  per  month;  Dr.  George  A. 
I  Nieweg.  salary  84.600,  retired  pay  $125  per  month;  Dr.  William  H. 
I  Owens,  salary  84.400.  retired  pay  8125  per  month;  Dr.  William  B. 
Park,  salary  84.800,   retired  pay  8150   per   month;    Dr.   Cyrus   B. 
'  Partington,  salary  84.500.  retired  pay  8125  per  month;  Dr.  John  R. 
Patton.  salary  84300.  retired  pay  8150  per  month;  Dr.  Cbarlm  K. 
Ralph,  sciary  84,400,  retired  pay  818730  per  month;  Dr.  Carl  O. 
Read,  aalary  84,400,  retired  pay  8180  per  month;  Dr.  Richard  A. 
Roach,  salary  84300,  retlrad  pay  0150  par  month;  Dr.  Fraderlck  C. 
Robbina,  aalary  84,000.  retired  pay  81S730  per  month;  Dr.  WUIlam 
J.  Roberts,  aalary  84300.  retlrad  pay  8150  per  month;  Dr.  Guy  P. 
Bobinawi.  aalary  84300.  retired  pay  81S0  par  montb;  Or.  Claude  If. 
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aalftry  t4.aOO.  i«ttr*d  pay  tlSO  per  Bontta;  Dr.  Wattar  J. 
teatert.  aalarf  $4J0OO.  reCtrwl  pay  9135  per  month;  Dr.  WUbum 
■.  8aya«  salary  MJOO.  retired  pay  tlSft  per  nionth:  Dr.  Harry  A. 
■oott.  salary  M-tOO.  retired  pay  $125  per  month:  Dr.  Alexander  W. 
Satbert.  Mlary  HJOO.  retired  pay  tias  per  month;  Dr.  David  A. 
Selbert.  salary  HJOOO.  retired  pay  tl2S  per  month;  Dr.  Henry  D. 
Sbaakle.  salary  tsaoo.  retired  pay  tlSO  p^  month:  Dr.  Oscar  P. 
abewmaker.  eiOary  •MMX).  ratlred  pay  $125  per  month:  Etr.  WIUU 
■.  Wmona.  salary  M.aoo.  retired  pay  $125  per  month;  Dr.  Prederleic 
J.  aastth,  salary  M.eoo.  retired  pay  $187.50  per  month;  WOIlam 
Smith,  salary  $$.000.  retired  pay  $18750  per  month;  Dr. 
C  SofMr.  salary  $4J0O.  retired  pay  $150  per  month;  Dr. 
ssiary  $4,000.  retired  pay  $125  per  month;  Dr. 
Leo  F.  atetBdler.  salary  $4,300.  retired  pay  $150  per  month:  Dr. 
William  O.  eteplMttsoa.  salary  $4,600.  retired  pay  $?50  per  month; 
Dr.^Barry  J.  TlKWtpeoa.  salary  $4,000.  retired  pay  $150  per  month; 
Dr."' Jemae  W.  lliamtOQ.  ealary  $4,800.  retired  pay  $187.50  per 
■■Ottth;  Dr.  John  D.  Wakefldd.  salary  $4,200.  retired  pay  $150  per 
month:  Dr.  Bacll  A.  Warren,  ealary  $4,200.  retired  pay  $150  per 
month;  Dr.  Robert  P.  Wtila.  salary  $4,000.^  retired  pay  $125  per 
moBth;  Dr.  Lea  W.  Whltakar.  salary  $4,200.  retired  pay  $125  per 
aaonth;  Dr.  PhUllpa  H.  Woods,  salary  $4,600.  retired  pay  $150  per 
aaontb;  Dr.  Roy  B.  Woodvard.  ealary  $4,000.  retired  pay  $125  per 
Btoath;  Dr.  Baoslette  O.  WyaU.  salary  $4,200.  retired  pay  $125  per 
nonth:  Or.  Bile  P.  B\ime.  salary  $4,400.  retired  pay  $150  per 
aonth:  ftneet  L.  Shubert.  salary  $4,600.  retired  pay  $150  per 
■sooth;  Walter  B.  Rile,  salary  $4,600.  retired  pay  $187.50  per  month: 
Or.  Winiam  H.  Batcher,  salary  $4,400.  retired  paT  $150  per  month; 
ttr.  Thomaa  B.  Carrtastoa.'  salary  $4,800.  retired  pay  $150  per 
■sooth:  Dr.  DaTld  A.  Baiter,  salary  $3,800.  retired  pay  $150 
per  month;  Attorney  Alfred  U.  Bartow,  salary  $8,800.  retired  pay 
$129  per  BMmth;  Harry  H.  Bamhart.  salary  $8,800.  retired  pay 
taiO  per  aaonth;  Or  Howard  J.  Barry,  salary  $3,800.  retired  pay 
$12$  par  month;  Attamey  John  R.  Baya.  salary  $3,300.  retired  pay 
$106J$  per  flBootb:  Lerl  A.  Beam,  salary  $8,300.  retired  pay 
$160  par  month:  Oeorga  A.  Blair,  salary  $3,300.  retired  pay 
$16$  per  month;  Cbarlee  R.  Bohn.  eatery  $3,300.  retired  pay  $195 
fer  moatk;  I».  Benjamin  D.  Boyd,  salary  $3,800.  retired  pay 
•16S.a0  per  moatk:  Dr.  Hanry  A,  Brady,  salary  $3,800.  retired  pay 
fiao  par  month;  Byron  B.  Da«gett.  salary  $8300.  ratlred  pay  $165 
'"  yy*^  *•  ""»*•'  C.  Danrah.  salary  $8,800.  retired  pay  $165 
par  flBontb;  Attomay  Braeat  R.  Decker,  salary  $3300.  retired  pay 
•>••  P**"  menth;  Dr.  Joeaph  P.  DeUney.  selary  $3,800,  retired  pay 
•m  par  month;  Dr.  Lome  B.  Derdlcn-.  salary  $3,800.  retired  pay 
•14$  per  month;  Btaatoo  C.  Doreey.  salary  $3300.  reUred  pay  $125 
per  manth;  Barrla  A.  Donglaa.  ealary  $8300.  retired  pay  $150  per 
■nnth;  R.  D.  ft>«al,  salary  $$.80$.  retired  pay  $106.25  per  month; 
nr-  Jamaa  B.  Weueha.  $SJ00,  retired  pay  $150  per  month:  Dr.  KlHa 
B.  Oleia.  salary  $8,000.  retired  pay  $118.75  per  month:  Dr.  John  B. 
Oraf.  ealary  $OJ0O.  retired  pay  $12&  par  month:  Dr.  Adolph  E. 
On»i.  ealaiy  $8,700.  retired  pay  $135  per  month;  Norman  B.  Grld- 
$$.$00.  retired  pay  $150  per  month;  Dr.  Samuel  R. 
»*«nr  $»J$0.  ratlred  pay  $187.50  per  month:  Attorney 
Mwla  a  Irton.  ealary  $$.$00.  retired  pay  $125  per  month:  Benja- 
min P.  Johnaon.  ealary  $$.200.  retired  pay  $106.25  per  month: 
L.  Kane,  ealary  $iJOO.  retired  pay  $150  per  month;  Dr. 
C  rtiwntd.  salary  $$<a00.  retired  pay  $150  per  month;  Dr. 
Lamnky.  $alary  $0j800.  raUred  pay  $150  per  month;  Dr. 
ijamtn  J.  Lowla.  salary  $$300.  retired  pay  $125  per  month; 
OyrU  A.  Utmtf.  mlary  $8J0O.  retired  pay  $106.26  per  month;  Dr. 
Dick  R.  lonttno,  ealary  $8,800.  retired  pay  $13$  per  month:  Harry 
$$JS00.  retired  pay  $128  per  mcmth;  Dr.  James  S. 
r.  mlary  $$J800.  retired  pay  $a$6.1S  per  month;  Or.  William 
t»fn  $3,700.  ratlred  pay  $150  per  month:  Dr.  Oral 
MJaiy  $8j$00.  retired  pay  $125  per  month:  HertMrt 
L.  MdMiMf .  mlary  $$^$0.  retired  pagr  $18$  per  month:  Arthur  B. 
Wt.  reared  pay  $106.25  per  month;  Dr.  Paul  D. 
OBJBO.  ratlred  pay  $126  per.month:  Dr.  Erie  T.  New- 
$8J$0.  retired  pay  $150  par  month;  Dr.  Leon  M.  Ochs. 
$8u00a  retired  pay  $12S  par  month;  Chariaa  H.  Patterson. 
08  JOO.  ratlred  pay  $12&  par  moBth;  Dr.  Bdward  L.  Pattaracm. 
$Bj$0O.  retired  pay  $180  per  month;  Dr.  Thomas  W.  Penroae. 
$$.MQ.  ratlrad  pay  $M8.75  par  month;  Dr.  John  H.  Prill. 
$8 JOO.  ratlred  pay  $180  per  month;  Austin  B.  Richason. 
$•300.  lattred  pay  $835  par  month;  miton  8.  RosenOeld. 
$0300.  ratlred  pay  $10635  per  month:  Dr.  Horace  B.  Ruff. 
$$j$00.  raUiad  pay  $M8.7S  per  month;  Charlee  K.  Schaeffer, 
8S.M0.  leWred  pay  $150  per  month:  Cameron  B.  Sherry. 
$•300.  retired  pay  $10038  per  month:  Howard  R.  SUaon. 
try  $Sj800.  retired  pay  $128  per  month;  Dr.  John  J.  Small,  salary 
M300.  retired  pay  $150  per  month;  Dr.  Snead  Strong,  salary 
ratlred  pmy  $150  per  soonth;  Or.  John  D.  Thomas,  salary 
mUradpay  018$  per  anonth:  BmU  Walter,  ealery  $3300. 
pay  $•$•  per  osonth;  Dr.  Chartos.W.  Wan«.  salary  $3300. 
pay  $180  par  month:  MaU^anlel  B.  Whiting,  salary  $3300. 
pay  $18730  par  month;  ICorttmer  Woodson,  salary  $3300. 
pay  $12$  par  month;  Or.  Jease  M.  Wortbea.  salary  $8300. 
pay  $1$0  per  month:  Frederlefc  L.  Wyatt.  salary  $8,400. 
pay  $1$8  per  month;  Dr.  William  D.  MePteoL  salary  $8300. 
pay  $165  per  month;  Albert  B.  MeCaba.  salary  $3300.  re- 
tired pay  $150  par  asonth:  and  50  othar  amployeea  ot  tha  Teterana* 
Odwinletrataom.  88  bainc  doetors.  and  all  drawtno  |ood  salartee. 
tatth  aOdlttonal  monthly  rettrement  pay  rangtac  from  $10636  to 
itk.  ana  beiac  a  rhap^atw  drawinc  ratlramenc  pay 
In  ■Edition  to  hfts  salary:  and 

who  have  aoo- 
Uk  kaetnc  WHUam  WoW  Wmllk.  gansral  coonaal.  and  tha 

Mgmomttly  pai  lor  Ufa. 


many  upon  presimipttve  diaablllty  of  88  per  cent,  htmdreds  ara 
holding  Jobs  at  fat  salaries  with  the  different  departmaots  of 
Oovemment:  and 

Whereas  among  thoae  emergency  officers  reUred  as  disabled 
who  hold  poaitions  with  the  Department  of  State  are:  Prentiss  B. 
Gilbert,  salary  $7,000.  retired  pay  $150  per  month;  Peter  H.  A. 
Plood.  salary  $4,000.  retired  pay  $150  per  month:  Harrey  B  Tram- 
mell.  salary  $3,000.  retired  pay  $137.50  per  month;  William  C. 
Bxirdett.  salary  $6  000.  retired  pay  $165  per  month;  William  W. 
Corcoran.  aaJary  $4,000.  retired  pay  $125  per  month:  Leonard  O. 
Bradford,  salary  $2.7.50.  retired  pay  $116.87  per  month;  James  O. 
Murdock.  salary  $5,000.  retired  pay  $150  per  month;  B.  L.  Vipond. 
salary  $3,400.  retired  pay  $125  per  month;  and 

Whereas  among  thoae  emergency  oStcers  retired  as  disabled  who 
hold  clTillan  position  with  the  War  Department  are:  Rajrmond  E. 
Adams,  mlary  $3,400.  retired  pay  $150  per  month;  Harrison  S. 
Brink,  salary  $3300.  retired  pay  $150  per  month:  John  B.  Brooks, 
■alary  $2,400.  retired  pay  $210  per  month:  Leonard  S.  Chadwell, 
aalary  $2,300.  retired  pay  $116.87  per  month;  Richard  J.  Donnelly, 
salary  $3300.  retired  pay  $206.25  per  month:  Walter  Perrol,  salary 
$1,800.  reUred  pay  $165  per  month;  George  R.  Orau.  salary  $3,000. 
retired  pay  $165  per  month:  J.  B.  L.  Hlckerson,  salary  $3,500,  re- 
tired pay  $18750  per  month:  Wesley  C.  Hoover,  salary  $2,400, 
retired  pay  $195  per  month:  Prank  J.  Jervey,  salary  $3,200,  retired 
pay  $150  per  month:  Stephen  E.  Karigan.  salary  $2,000.  retired 
pay  $11135  per  month:  William  A.  King,  salary  $2,600,  retired  pay 
$150  per  month:  James  Z.  LlnviUe,  salary  $2,700.  retired  pay 
$180  per  month:  James  G.  McGrath.  salary  $2,160.  retired  p>ay  $150 
per  month:  Charles  H.  Mann,  salary  $2,800.  retired  pay  $187.60 
per  month:  Louis  L.  Millar,  salary  $3,300.  retired  pay  $125  per 
month:  Frederick  M.  Rademacher.  salary  $3,000,  retired  pay  $150 
per  month:  Francis  J.  Reuter.  salary  13.800.  retired  pay  $125  per 
month:  Elmer  R.  Rogers,  salary  $2,500,  retired  pay  $187.50  per 
month:  John  Q.  Sheehy,  salary  $2,900.  retired  pay  $150  per  month; 
Robert  M.  Turner,  salary  $2300,  retired  pay  $10635  (>er  month; 
and 

Whereas  among  those  emergency  officers  retired  as  disabled  who 
hold  civilian  positions  with  the  Department  of  Agriculture  are: 
Alfred  M.  Broiling,  salary  $2,800,  retired  pay  $106.25  per  month; 
Coleman  D.  Bums,  salary  $1,800.  retired  pay  $180  per  month; 
Arthur  W.  Coleman,  salary  $1,800,  retired  pay  $165  per  month: 
Frederick  J.  Cullen.  salary  $5,600,  retired  pay  $187.50  per  month: 
Alijert  M.  Dickson,  salary  $3,300.  retired  pay  $106.25  per  month; 
John  P.  Divine,  salary  $2,000.  retired  pay  $166  pier  month;  George 
A.  Dunagin.  salary  $3,800,  retired  pwy  $125  per  month;  Frederick 
A.  Orenfell.  salary  $3,400.  retired  pay  $137.50  per  month;  George 
W.  Hamilton,  salary  $2,800,  retired  pay  $125  per  month;  Ralph  C. 
Jones,  salary  $3,300.  retired  pay  $106.25  per  month;  Orady  Lan- 
caster, salary  $1,620.  retired  pay  $106.25  per  month:  Wlllard  O. 
Lockwood,  salary  $3,400.  retired  pay  $125  per  month;  John  N. 
Menafee.  salary  $2,600,  retired  pay  $150  per  month:  Charles  B. 
Null,  salary  $3300,  retired  pay  $135  per  month;  Allan  S.  Peck,  sal- 
ary $6,000.  retired  pay  $218.75  per  month:  Harry  Richardson,  salary 
$1360,  retired  pay  $162.50  per  month  (he  drawing  an  annual 
retired  pay  of  $1,950,  when  he  draws  a  salary  of  only  $1,260); 
Thomas  W.  Rikeman,  salary  $2,000,  retired  pay  $137.50  per  month; 
Charles  E.  Seymour,  salary  $2,400.  retired  pay  $1$7.30  per  month; 
Raymond  O.  Smith,  salary  $2,600.  retired  pay  $106.25  per  month; 
Olann  R.  Stevens,  salary  $2,000.  reUred  pay  $106.26  per  month;  and 

Whereas  among  those  emergency  officers  reUred  as  disabled  who 
hold  civilian  positions  with  the  Department  of  Justice  are:  Julius 
M.  Herbert,  salary  $2,120  plus  $180  allowance,  retired  pmy  $106.::5 
per  month;  Robert  S.  Krause.  salary  $3,800,  retired  pay  $125  per 
month;  John  E.  Wright,  salary  $4,600,  retired  pay  $10635  per 
month;  Jamee  M  Halley.  salary  $3,200  retired  pay  $106.25 
per  month:  Leland  G.  B%-ans,  salary  $1300;  retired  pay  $127.80 
per  month:  Charles  S.  Trump,  salary  $3,200,  retired  pay  $116.87 
per  month:  Harry  F.  Richardson,  salary  $3.800<  retired  pay  $180  per 
month;  John  W.  Loveland,  salary  $5,600.  retired  pay  $350  per 
month;  William  D.  Smith,  salary  $6,400.  retired  pay  $165  per 
month:  Norman  L.  Botsford.  salary  $1,680.  retired  pay  $129 
per  month:  Theodore  L.  Cogswell,  ealary  $6,400.  retired  pay  $125 
per  month;  and 

Whereas  among  those  emergency  officers  retired  as  disabled  who 
hold  civilian  positions  with  the  Department  of  Labor  are:  William 
R.  ScoU,  salary  $2,500,  retired  pay  $150  per  month;  Prank  E. 
Bachelder,  salary  $2,500,  retired  pay  $125  per  month;  Harry  O 
Teager.  mlary  $3,600,  retired  pay  $125  per  month;  George  E 
Childers.  salary  $2,600.  retired  pay  $106.05  per  month;  Burton  E 
Whlttaker.  salary  $1,440.  retired  pay  $106.25  per  month;  Michael 
J.  Coetelk).  salary  $2300,  retired  pay  $150  per  month;  Roacoe  3 
Virgin,  salary  $2,500.  reUred  pay  $180  per  month;  Prank  E  HIU 
salary  $2,700.  retired  pay  $106.35  per  month;  Richard  C.  Stillwall' 
salary  $2,400.  retired  pay  $11$.87  per  month;  and 

Whereaa  among  thom  emergency  officers  retired  as  dlsaMed  who 
hold  civilian  positlona  with  the  Treasury  Department  are:  Robert 
Adams,  salary  $4300,  retired  pay  $20635  per  month;  Monroe  H 
Blake,  salary  $3,800,  retired  pay  $125  per  month;  Joeeph  L.  Brown- 
lo«.  ealary  $2,800.  retired  pay  $10635  per  month;  Harry  A  Cooper 
■alary  $3300,  retired  pay  $137.50  per  month;  James  L.  Dougherty' 
salary  njDCO.  retired  pay  $125  per  month;  Arthur  W.  Purberahaw' 
mlary  $830  per  day,  retired  pay  $125  per  month;  Edgar  Graham' 
salary  $3300,  retted  pay  $10635  per  month:  William  T.  Howley' 
salary  $3300.  retired  pay  $13135  per  month;  James  C.  PDwau' 
salary  $1380.  retired  pay  $125  per  month;  Herbert  F.  RUey,  mlary 
$2300.  retired  pay  $10635  per  month;  Otla  J.  TaU.  tr  ealary 
$4300.  retired  pay  $10636;  John  B.  Whitman,  salary  $1.4$0.  tatliad 
pay  $10636  par  nonUh;  Alexander  D.  BeU,  salary  $4300. 
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pay  $180  per  month:  John  M.  Boms,  satery  $2,800.  tvtlnd  pay  $180  f 
per  month;  Charles  F.  Cook,  salary  $3,600,  reUred  pay  $10635  per  1 
month;  Joseph  P.  Murphy,  salary  $4300,  retired  pay  $137.50  per 
month:  WUllam  M.  Norton,  salary  $2,400.  retired  pay  $10635  per 
month;  Harry  H.  Pyles.  salary  $3300.  retired  pay  $116.87  per 
month;  Ben  B.  Taylor,  salary  $3,500.  retired  pay  $116.87  per 
month;  William  R.  Walla,  ealary  $1380.  retired  pay  $10635  per 
month;  Henry  C.  Olorer,  salary  $3,500,  retired  pay  $187.50  per 
,  ..^  month:  George  T.  Bailey,  salary  $2,100.  retired  pay  $10635  per 
1  month:  William  H.  Boullee,  salary  $2,100,  reUred  pay  $116.87 
v  per  month:  William  J.  Donahsy.  salary  $2,100,  retired  pay  $210  per 
month;  Adam  Fisher,  retired  pay  over  three  Umes  as  much  as  bis 
salary;  Harry  Gross,  salary  $2,100,  retired  pay  $237.50  per  month; 
Jack  B.  Kendrick.  salary  $2,600.  reUred  pay  $106.25  jvr  month: 
James  B.  McBraun,  salary  $1360.  retired  pay  $10635  per  month; 
Magnvis  M.  Moody,  salary  $1,700,  retired  pay  $10635  per  month; 
Charles  L.  Sheridan,  salary  $5,400.  retired  pay  $225  per  month; 
William  T.  King,  salary  $2,100,  retired  pay  $71.25  per  month; 
Frank  A.  Wedderbum,  salary  $2,700.  retired  pay  $180  per  month; 
Roy  H.  Adams,  salary  $2,300.  retired  pay  $125  per  month;  Irving 

D,  Porter,  salary  $5,600,  retired  pay  $150  per  month:  Fred  A. 
Roemer.  salary  $3,700,  retired  pay  $125  per  month;  Dr.  Benjamin  P. 
Bond,  salary  $2,000.  retired  pay  $125  per  month;  Robert  H.  Pitts. 
Jr.,  salary  $1,800,  retu^^i  pay  $116.8")  per  month:  Lewis  S.  John- 
ston, salary  $4.17  per  day,  retired  pay  $150  per  month:  Robert  D. 
Jones,  salary  $1300,  retired  pay  $243.76  per  month;  Lewis  O.  Mc- 
Guigan.  salary  $2,200,  retired  pay  $150  per  month;  Edison  K. 
Westhafer.  salary  $2,320.  retired  pay  $225  per  month;  and 

Whereas  among  those  emergency  officers  retired  as  disabled  who 
hold  civilian  positions  with  the  Department  of  the  Interior  are: 
Daniel  R.  Campbell,  salary  $1,800,  reUred  pay  $125  per  month; 
John  R.  White,  salary  $4,600,  retired  pay  $218.75  per  month:  Wal- 
ter C.  Cochrane,  salary  $3300.  retired  pay  $125  per  month;  Ford 

E.  Spigelmyre,  salary  $2300.  reUred  pay  $165  per  month;  Dr.  Clar- 
ence D.  Fulkerson.  salary  §3300,  retired  pay  $150  per.  month; 
Kostka  Mudd,  salary  $3,300,  reUred  pay  $125  per  month;  James 
H.  Flnley,  salary  $3,000.  retired  pay  $306.25  per  month:  Leonard 
B.  Radtke.  salary  $2,600,  retired  pay  $116.87  per  month;  Guy  Hob- 
good,  salary  $3,000.  retired  pay  $10635  per  month;  William  P. 
Rice,  salary  $2,900.  retired  pay  $150  per  month;  Dr.  August  P. 
Hunte.  salary  $2,900.  retired  pay  $125  per  month;  and 

Whereas  among  those  emergency  officers  retired  as  disabled  who 
hold  civilian  positions  with  the  Department  of  Commerce  are: 
Nils  Nlllson,  salary  $3,400,  retired  pay  $20635  per  month;  Prank 
M.  Owens,  salary  $2,100,  retired  pay  $116  87  per  month;  Alfred  J. 
Bertram,  salary  $2,500.  retired  pay  $187.50  per  month;  Ralph  M. 
DeRoee.  salary  $3300.  retired  pay  $125  per  month;  Robert  P. 
Donogh.  salary  $2,300,  reUred  pay  $126  per  month:  Jasper  N.  Stan- 
di, salary  $2,040,  retired  pay  $116  87  per  month:  Walter  J.  Eddlng- 
ton,  Jr.,  salary  $1,500,  retired  pay  $165  per  month:  Harold  8^ 
Kennedy,  salary  $4300.  retired  pay  $125  per  month;  Charles  Of 
McLaln.  salary  $4300.  reUred  pay  $180  per  month;  Dr.  Arthur  L. 
Murray,  salary  $4,600.  retired  pay  $150  per  month;  Charles  F. 
Fornason,  salary  $3  000,  retired  pay  $187.50  per  month:  George 
Wythe,  salary  $6,000.  retired  pay  $187.50  per  month:  Irving  D. 
Marshall,  salary  $4300,  retired  pay  $10635  per  iponth;  and 

Whereas  among  those  emergency  officers  retired  as  disabled  who 
hold  civilian  positions  with  the  Navy  Department  are:  Lester  B. 
Hutchinson,  salary  $3,300,  retired  pay  $150  per  month;  and  Alex- 
ander W.  Yowell.  salary  $1,680.  retired  pay  $10635  per  month, 
which  being  illustrative  of  other  positions,  the  numerous  em- 
ployees In  the  fieM  service  of  the  Navy  Department  are  omitted; 
and  the  foregoing  illustrating  the  salaries  and  retired  pay  of 
emergency  offloers  in  all  departments,  none  are  specifically  named 
for  the  other  departments  of  Government;  and  # 

Whereaa  there  are  275  officials  and  employees  of  the  District 
of  Columbia  government,  to  the  expenses  of  which  the  United 
States  contributes  $9,500,000  annually,  who,  besides  their  annual 
salaries,  also  draw  retirement  pay  or  pensions;  and 

Whereas  such  parasites  as  the  said  William  Wolff  Smith  could 
not  continue  holding  his  position  at  $9,000  salary,  and  in  addl- 
Mon  thereto  drawing  retirement  pay  of  $187.50  per  month,  were 
It  not  for  the  fact  that  he  has  been  aided  and  abetted  by  such 
high  officers  in  the  American  Legion  as  Capt.  Watson  B.  Miller, 
who  entered  the  service  in  Florida  as  a  second  lieutenant  on  April 
18.  1918,  over  ■  year  after  the  war  had  started,  and  who  saw  no 
»  foreign  service,  and  who  Is  drawing  a  salary  of  $7,500  from  the 

American  Legion,  but  who,  according  to  his  own  affidavit,  he  made 
to  help  William  Wolff  Smith  draw  $5,843.75  back  retired  pay.  and 
also  draw  $187.50  retired  pay  per  month  for  life,  spent  much  of 
his  time  on  the  golf  links  all  over  the  United  States  with  William 
Wolff  Smith,  when  thousands  of  disabled  ex-service  men  all  over 
the  United  States  are  bedridden,  unable  to  work,  with  wives,  chil- 
dren, and  dependent  parents  starving  to  death,  and  their  claims 
for  Just  compensation  are  dally  tximed  down  by  these  high-salaried 
doctors,  who  draw  their  own  big  salaries,  and  In  addition  thereto 
draw  their  big  reUred  pay;  and 

Whereas  said  disabled  emergency  officers'  retirement  act  should 
be  repealed,  and  thereafter  no  such  retirement  pay  should  be  paid. 
and  the  said  William  Wolff  Smith  should  be  removed  from  the 
pay  roU  of  the  Government,  and  the  Administrator  of  Veterans' 
Affairs  should  be  directed  to  dismiss  said  high-salaried  doctors 
and  lawyers  from  the  service  of  the  administration:  Therefore 
be  It 

Besol&etf,  etc..  That  hereafter  no  ofHcer  of  the  United  States 
Army  shall  be  reUred  who  Is  under  the  age  of  65  years,  unless  he 
Is  mentally  or  physically  Incaftacltated  to  perform  his  duties,  and 
the  e»i«t<ng  rates  of  retired  pay  be.  and  they  are  hereby,  reduced 


one-half,  so  that  after  the  passage  of  this  act  tSie  retlrtd  pay 
shall  be  one-half  of  that  now  allowed  for  the  different  ranks  and 
service,  and  no  retired  officer  of  the  United  States  Army  shall 
receive  any  retired  pay  during  any  period  that  he  receives  a 
salary  or  salaries  of  as  much  as  $3,800  per  annum  from  private 
employment,  and  no  officers  of  the  United  States  Army  in  acUva 
service  shall  hereafter  accept  employment  and  fees  from  news- 
papers, magazines,  or  radio  services,  and  all  ezlsUng  laws  relating 
to  retirement  or  retired  pay  Inconsistent  with  theae  provisions  be, 
and  the  same  are  hereby,  repealed. 

Sic.  2.  That  hereafter  no  officer  of  the  United  SUtes  Navy  nor  of 
the  United  States  Marine  Corps  shall  be  retired  who  Is  under  tha 
age  of  65  years,  unless  he  is  mentally  or  physically  incapacitated 
to  perform  his  duUes.  and  the  existing  rates  of  retired  pay  for 
such  officers  be.  and  they  are  hereby,  reduced  one-half,  so  thaO 
after  the  passage  of  this  act  the  retired  pay  shall  be  one-half  c4 
that  now  allowed  for  the  different  ranks  and  service,  and  no 
retired  officer  of  the  United  States  Navy  or  the  United  SUtaa 
Marine  Corpe  shall  receive  any  reUred  pay  during  any  period  that 
he  receives  a  salary  or  salaries  of  as  much  as  $2,500  po'  annum 
from  private  employment,  and  prior  to  retirement  no  such  offlcef' 
in  active  service  shall  hereafter  accept  employment  and  fees  from 
newspapers,  magazinea,  or  radio  services,  and  aU  existing  laws 
relating  to  retirement  or  retired  pay  Inconsistent  with  them  pro- 
visions be.  and  the  same  are  hereby,  repealed. 

Skc.  3.  That  Public,  No.  506,  Seventieth  Congress,  known  as  tha 
disabled  emergency  officers'  retirement  act,  be,  and  the  same  la 
hereby.  In  all  things  repealed. 

Sac.  4.  That  hereafter  no  retired  pay  be  made  to  any  emergency 
officers,  and  the  acts  of  the  Veterans'  Administration  In  retiring 
such  officers  prior  to  the  passage  of  this  act  be.  end  the  same  ara 
hereby,  declared  unwarranted  and  void,  and  concerning  any  dls- 
ablllUss  such  emergency  officers  are  possessed  of,  they  shall  ba 
accorded  the  same  treatment  and  the  same  compensation  that 
would  be  accorded  to  a  private  iinder  like  or  similar  circumstances. 

Sec.  5.  That  It  Is  hereby  declared  to  be  the  policy  of  the  United 
States  Government  that  no  distinction  is  made  between  an  officer 
and  a  private  with  respect  to  the  value  of  his  life,  or  compensa- 
tion that  Is  paid  for  disabilities  incurred  In  line  of  duty. 

8bc.  6.  That  the  Administrator  of  Veterans'  Affairs  be,  and  ha 
is  hereby,  directed  to  discharge  and  dismiss  forthwith  the  said 
William  Wolff  Smith  from  employment  with  the  Veterans'  Ad- 
mlnistratioh. 

Sec.  7.  That  with  the  exception  of  a  general  counml  and  three 
assistants  hereby  authorised  to  be  retained  by  the  administration, 
all  of  whom  shall  be  outstanding  attorneys  of  profound  legal 
knowledge,  experience,  ability,  and  attainment,  said  Administrator 
of  Veterans'  Affairs  be,  and  he  is  hereby,  directed  to  discharge  and 
dismiss  forthwith  all  other  lawyers  now  employed  by  the  adminis- 
tration, and  hereafter  bvireau  litigation  Is  to  be  handled  by  tha 
Department  of  Justice  through  the  Federal  district  attom^s  Xkow 
in  each  Judicial  district  of  the  United  States. 

Sac.  8.  That  hereafter  no  lawyer,  doctor,  or  dentist  who  is  em- 
ployed by  the  War  Department,  the  Navy  Department,  the  United 
States  Marine  Corps,  or  the  Veterans'  AdmintstraUon  on  an  annual 
salary  shall  engage  in  private  practice,  but  shall  give  hla  fuU  tUna 
to  the  Government. 

Sec.  0.  This  act  shall  be  known  as  the  declaration  of  war  against 
Government  parasites  act. 

Sec.  10.  This  act  shall  take  effect  on  the  first  day  of  the  month 
succeeding  Its  final  passage. 

Sic.  11.  Provisions  or  parts  of  provisions  of  and  all  laws  Incon- 
sistent with  the  "provisions  of  this  act  are  hereby  expreesly  repealed. 

Mr.  BLANTON.  Mr.  ChAirman.  I  wanted  this  printed  In 
the  RicoRD  for  general  information  to  the  people  of  the 
United  States.  I  have  had  extra  copies  of  this  resolution 
printed  at  my  own  expense.  I  have  paid  for  this  extn^ 
printing  at  the  Oovemment  Printing  Office  in  order  to  be 
able  to  send  a  copy  of  this  Resolution  355  to  every  Member, 
of  the  House  and  also  to  every  United  States  Senator.  JX 
is  the  result  of  several  3rears  of  investigation,  and  of  three 
months*  hard  work  recently,  getting  the  facts  stated  in 
the  resolution  before.  I  have  had  it  sent  to  every  Member 
through  the  post  office  to-day:  and  when  you  get  it,  please 
do  not  throw  it  into  the  wastebasket.  Please  read  it  all 
carefully. 

I  want  you  to  see  Just  how  William  Wolff  Smith,  general 
counsel,  down  here  has  been  handling  these  retirementi; 
and  just  how  extravagant  he  has  been  with  public  money.' 
Just  to  give  you  one  item.  I  want  to  ^low  you  how  he  took 
with  him  as  his  secretary  a  clerk  from  the  Quartermaster 
Corps  in  the  War  Department  back  in  1923  at  a  salary  of 
$1,440;  and  sinie  she  has  been  with  him  in  the  bureau,  I 
want  you  to  notice  just  how  many  promotions  he  has  gotten 
for  her.  This  will  give  you  an  idea  of  what  has  been  going 
on  in  this  bureau.  This  lady.  Miss  Annabelle  Hinderliter, 
was  transferred  from  the  Quartermaster  Corps  to  the  Vet- 
erans' Bureau  as  a  clerk-stenographer  under  him  at  a  salary 
of  $1,440.  She  was  assigned  to  his  office,  and  she  has  re« 
ceived^fae^onbwihg  rapid  promotions  since  1923: 
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On  Mar  i.  1994.  ber  mUsry  w»s  nlaed  to  f IJMh  on  Jnly 
1.  1924.  ber  aidmnr  wsa  raised  to  $2,100;  on  October  12.  1925. 
ber  salary  was  ralaed  to  $2,400;  on  October  31.  1925.  ber 
salary  was  raised  to  $2,500:  on  February  12.  1926.  ber  salary 
was  raised  to  $2,600:  on  June  29.  1926.  ber  salary  was  raised 
to  $3,000;  on  September  T.  1927.  ber  salary  was  raised  to 
$3,100;  on  December  27.  1927.  ber  salary  was  raised  to 
$3,800;  on  June  30.  1928.  her  salary  was  raised  to  $4,000; 
on  July  12.  1928,  ber  salary  was  raised  to  $4,600;  and  on 
December  28.  1929,  her  salary  was  raised  to  $4,800. 

This  is  the  same  William  Wolfl  Smith  who.  Just  13  days 
before  the  armistice,  entered  the  service  in  a  swivel-cbair 
Job.  He  bad  Just  IS  days  of  service  before  the  war  closed, 
and  yet  be  bad  himself  retired  as  a  major  and.  immediately 
upon  betnc  retlzad.  got  a  position  in  the  Veterans'  Bureau 
0$  H.000  a  ywr. 

[Here  the  gavel  felL] 

Mr.  BLAMTON.  Mr.  Chairman.  I  ask  unanimous  omsent 
to  proceed  for  two  minutes  more. 

.  The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
jmrkmsn  from  Texas? 

There  was  no  objection. 

Mr.  BLAMTON.  He  entered  at  $4,000  and  17  days  after- 
wards be  bad  bis  sUary  raised  to  $7,500. 

Mr.  LaGUARDIA.    Who  is  this? 

Mr.  BLAMTON.  William  WoMf  Smith— "  Poker  BiQ " 
Smith  be  ts  called  by  reason  of  the  many  poker  parties  he 
has  pvBed  off  in  Washington. 

Mr.  LaOUARDIA.    How  many  days  at  service? 

Mr.  BLAMTON.  He  was  in  the  swivel-chair  service  here 
In  Washington,  in  the  Sanitary  Corps,  Just  13  days  before 
tbe  armistice. 

Mr.  LaOUARDIA.  And  bow  does  be  get  $187 JM  a  month 
t^fiant'  ~nnt1nn  T 

Mr.  BLANTON.  There  were  five  boards  that  turned  him 
down.  In  two  years  five  different  boards  turned  him  down, 
and  finally  be  got  tbe  matter  rtferred  to  the  diagnostic 
center  here  of  outside  doctors  and  had  himself  retired  at 
$187.50  a  month  and  bad  them  pay  him  $9300  back  retire- 
osent  pay. 

Are  you  going  to  stand  for  this?  I  am  going  to  offer  an 
amendment  to  tbe  vctenms'  provision  when  we  get  to  it, 
providing  that  no  part  <tf  this  appropriation  of  about 
$•00,000,000  that  goes  to  the  Veterans'  Bureau  shall  be  paid 
to  "Poker  BUI"  Smith,  and  I  hope  you  wiU  beip  me  to 
put  that  in  the  bilL  We  ought  to  stop  that  parasite.  He 
spent  his  Ume  drawinc  Uf  travtilof  expenses  in  goinc  an 
over  tbe  Untted  States,  in  addition  to  bis  $9,000  salary  and 
la  additton  to  bis  extra  $187.50  a  mootb  retired  pay,  and 
doing  mostly  nothing  but  playing  golf  and  playing  poker 
and  attending  drinking  parties,  and  having  tbe  Oovemment 
pay  for  bis  good  times. 

Mr.  FULMSR.  M^.  Chairman,  the  Congress  tram  time  to 
time  has  been  passing  various  bUls  creating  new  bureaus  or 
addinc  new  activities  to  tbe  major  departments.  These 
bureaus  and  acUvtties  have  so  increased  appropriations  until 
at  this  time  the  taxpayers  of  the  country  and  the  Treasury 
find  it  ailifaty'^ard  to  cany  on. 

nils  type  of  ygtslatlon  Is  usually  brooiiit  about  to  create 
major  Jobs,  bi  a  gnat  many  Instano^  to  take  care  of 
"  lame-duck  **  CgngreamuuL  A  great  many  of  these  bu- 
reaus and  commissions  come  into  existence  on  tbe  grounds 
that  tbcy  are  nsadid  to  be  of  service  to  labor,  agriculture. 
industry,  and  the  pubQc  In  the  passage  of  the  transporta- 
tkm  act.  creatine  the  Interstate  Oommcrce  Commission,  the 
main  arguments  were  that  tt  was  necessary  for  tbe  welfare 
of  the  nLUroads.  labor,  and  the  public.  What  has  bap- 
yened?  Congress  has  delegated  its  power  to  the  IntersUte 
Oommeroe  Commission  and.  under  and  by  this  commission, 
freight  rates  are  fixed  to  bring  In  a  net  profit  for  the  rail- 
road Interests  without  regards  to  labor  and  the  public.  Why. 
recently  in  the  midst  of  this  serioos  depression,  when  we 
have  mHUons  of  unemployed,  business  and  agriculture  going 
through  bankruptcy,  freight  rates  wtxe  increased.  We 
passed  th^  marketing  act  creating  the  Federal  Fum  Board. 
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with  $500,000,000  to  save  agriculture,  and  all  you  get  ts  the 
creating  of  hundreds  of  positions,  with  salaries  ranging  as 
high  as  $75,000  per  annum,  and  as  far  as  tbe  cotton  farmer 
is  concerned,  he  was  advised  to  plow  up  every  third  row  of 
his  cotton. 

I  especially  want  to  talk  to  you  about  the  Federal  Trade 
Commission,  which  operates  under  the  Department  of  Jus- 
tice. This  commission  was  created  about  18  years  ago — and 
for  what?  Listen  to  a  statement  made  by  Mr.  McCuUough. 
member  of  this  commission: 

The  commiMion  Is  not  especially  Interested  In  the  w^are  of 
Industry. 

It  is  my  imderstanding  that  this  commission  was  created 
t<x  the  purpose  of  protecting  the  interest  of  the  public  and 
to  keep  alive  competition  in  industry.  Congress  did  not 
write  Into  the  law  Just  how  that  commission  bhould  do  this; 
therefore  the  commission,  in  interpreting  the  law.  proceeded 
to  set  up  trade-practice  conferences  for  the  various  indus- 
tries of  the  country.  Perhaps  some  member  of  the  Aw>ro- 
priations  Committee  will  be  able  to  tell  you  about  the  anntud 
increases  of  the  appropriations  for  the  commission,  until 
now  It  is  requesting  around  one  and  three-quarters  million 
dollars. 

Mr.  Humphrey,  in  appearing  before  the  Appropriations 
Committee,  stated  that  unless  the  commission  can  get  an 
additional  appropriation  of  $390,000  above  the  amount  car- 
ried In  the  appropriation  bill  the  commission  would  have 
to  cut  off  a  nimiber  of  employees.  He  also  stated  that 
the  commission  would  have  to  cut  out  the  investigating  of 
various  industries  and  the  holding  of  trade-practice  con- 
ferences. 

When  did  these  investigations  become  so  necessary  and 
so  numerotts?  Before  the  holding  of  these  trade-practice 
conferences,  wherein  the  commission  gives  its  indorsement 
to  industry,  the  average  industry  operated  with  fear  of  the 
antitrust  laws.  I  understand  the  Federal  Trade  Commission 
has  been  doing  quite  a  lot  of  investigating,  but  I  ask  you 
seriously,  have  you  heard  of  any  prosecution  or  conviction 
by  the  Department  of  Justice  as  the  result  of  these  investi- 
gations? 

I  call  your  attention  to  the  Investigation  of  the  Aluminum 
Trust.  The  commi.ssion  spent  thousands  of  dollars  in  mak- 
ing this  investigation.  Tbe  report  was  very  damaging  and 
should  have  brought  conviction  but  you  have  not  heard  of 
any  suit  being  entered  against  the  Aluminum  Trust.  I  want 
to  charge  here  and  now  that  these  trade-practice  confer- 
ences have  done  more  to  help  industry  monopolise  control, 
fix  prices,  and  defeat  the  antitrust  laws  than  anything  that 
has  happened  since  the  passage  of  the  antitrust  act.  What 
Is  a  trade- practice  conference?  I  am  going  to  give  you  a 
concrete  example  by  using  the  cottonseed-oU  mills  industry 
conference  held  at  Memphis,  Tenn..  in  1928.  This  industry 
is  composed  of  three  very  large  cottonseed  oil  mill  owners. 
Swift  Ik  Co.,  meat  packers  and  cottonseed-oil  refiners,  ^dio 
own  the  Swift  Cotton  Seed  Oil  Mills.  Procter  k  Gamble, 
large  manufacturers  of  soap  and  cottonseed  oil  refiners,  who 
own  the  Buckeye  Cotton  Seed  Oil  Ifills,  the  Southern  Cotton 
Seed  OH  Co.,  and  numerous  independent  cottonseed  crushing 
mills  scattered  all  over  the  cott<Ni  South. 

To  call  a  conference,  comidaints  from  the  Industry  mizst 
be  placed  with  the  Federal  Trade  C(xnmission.  This  was 
dwM  in  this  instance  by  tbe  attorney  representing  this  in- 
dustry and  the  conference  was  ordered.  Now.  what  hap- 
pened? This  attorney,  and  especially  all  the  representa- 
tives of  these  large  mill  owners,  met  with  a  representative 
of  the  Federal  Trade  Commission  in  a  preliminary  con- 
ference the  day  or  night  before  the  regular  conference. 
There  aU  of  these  matters  pertaining  to  the  formulating  of 
trade-practice  rules  which  would  enable  the  Industry  to  get 
together  >in  a  solemn  agreement  were  thrashed  out.  Tbe 
next  day  In  the  regular  conference  Mr.  McCullough,  member 
of  the  commission,  acted  as  chairmaiL  He  called  the  con- 
ference to  order  and  stated  the  purpose  of  the  conference. 
Mr.  Christie  Bennett,  who  lives  in  my  district  and  who  is 
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one  of  the  best  l&wyen  In  South  Carolina,  representing  the 
industry,  stated  In  his  opening  remarks: 


It  Is  not  necasBsry  at  tlUs  time  to  go  into  a  detailed  statement 
ot  the  competitive  set-up  In  the  Industry.  We  have  known  about 
this  competitive  set-up  for  years  but  did  not  see  our  way  out. 

I  charge  that  this  was  largely  the  basis  of  the  ccmiplaint 
and  the  reason  for  the  call  of  the  conference.  In  due  course 
the  trade -practice  rules  were  adopted,  indorsed  by  the  Fed- 
eral Trade  Commission,  and  each  representative  of  the  in- 
dustry signed  on  the  dotted  line,  agreeing  thereto.  Now. 
ladies  and  gentlemen,  let  us  see  what  happened. 

These  representatives  returned  home  and  proceeded  to 
put  into  practice  these  rules  and  the  code  of  ethics,  and  in 
so  doing  they  were  able  to  l>ring  about  a  hog-Ued  monopoly. 
In  less  than  two  years  this  industry,  operating  under  tbe 
indorsement  of  the  Federal  Trade  Commission,  was  so  Com- 
pletely able  to  monopolize,  fix.  and  control  prices  that  every 
agricultural  commissioner  in  the  South — merchants,  bank- 
ers, cottonseed  buyers,  and  farmers — commenced  a  bitter 
protest.  On  the  strength  of  this  protest  a  resolution  was 
passed  by  the  Senate  authorizing  an  investigation  of  this 
industry.  For  the  past  12  months  the  Federal  Trade  Com- 
mission has  been  holding  hearings  in  Washington  and  prac- 
tically every  cotton  State  in  the  South,  Investigating  the 
cottonseed-oil  piiUs  industry.  In  the  meantime  I  am  in  a 
position  to  prove  that  many  of  the  Independent  mills  have 
been  bought  up  or  put  out  of  commission,  independent 
cottonseed  buyers  forced  out  of  the  market,  and  farmers 
have  been  robbed  out  of  millions  of  dollars.  I  have  attended 
some  of  these  hearings  and  have  read  the  reports  of  the 
various  hearings,  and  can  stote  without  a  doubt  that  if  the 
report  Is  properly  written  and  submitted,  based  on  the  facts 
contained  in  th^  hearings,  it  will  prove  every  charge  that 
I  have  made. 

I  want  to  ten  you  gentlemen  the  merging,  combining,  and 
price  fixing  on  the  part  of  Industry  and  the  international 
banking  business  for  the  past  10  years  has  done  more  to 
paralyiie  the  purchasing  power  of  the  people  than  anything 
else.  Why.  there  is  a  hill  now  pending  in  the  Senate  to  make 
these  trade-practice  conferences  legaL  If  you  will  read  the 
hearings  on  this  Senate  bill,  you  will  find  that  it  is  indorsed 
by  the  representatives  of  industry. 

I  am  not  especially  kicking  about  these  trade-practice 
rules,  although  I  feel  sure  many  of  them  are  illegal,  but 
what  I  am  trying  to  call  to  yoar  attention  is  how  these  in- 
dustries take  advantage  of  these  rules  and  especially  the 
indorsement  of  the  Federal  Trade  Commission  to  defeat 
the  antitrust  laws  and  rob  the  public.  Here  is  what  Vbc. 
Humphreys  said  about  the  cottonseed-oil  mill  rules  that 
were  indorsed  by  the  commission.  I  quote  from  a  state- 
ment made  by  Mr.  Humphreys  before  the  Interstate  Com- 
merce Committee  of  the  Senate  some  time  in  February: 

I  was  not  present  when  tbe  cottonseed  rules  were  adopted:  I 
have  never  favored  the  cottonseed  rules;  X  do  not  favor  them 
XMw:  I  do  not  think  that  part  of  them  are  legal. 

Certainly,  you  would  not  want  any  better  evidence  thai) 
is  contained  in  a  statement  made  by  the  Attorney  General 
of  the  Department  of  Justice  some  time  ago.  as  follows: 

Tlie  trouble  about  Industry  coming  and  reqxiestlng  that  they  be 
allowed  to  put  Into  execution  certain  trade-practice  rules  Is 
wbsn  they  go  back  and  put  them  Into  practlo*  thsy  nudge  a 
little  here  and  they  nudge  a  little  there  aixl  then  when  we  call 
their  hand  they  com«  back  with  the  statement:  "  We  have  your 
Indorsement." 

My  charges  are  further  borne  out  by  a  recent  unanimous 
opinion  of  the  Supreme  Court  of  the  State  of  Alatbama  in 
the  case  of  the  Dothan  Oil  Mill  Co.  et  aL  v.  Espy  et  aL 
(127  S.  Rept.  179).  In  that  case  Mr.  Espy  and  others  ob- 
tained an  injunction  against  the  Dothan  Oil  Mill  Co.  and 
other  oil  mills  in  Alabama  from  putting  into  effect  the 
.i^reements  entered  into  at  Memphis.  Term.,  which  had  for 
their  ptnix>se  the  setting  of  prices  of  cottonseed  and  de- 
stro3ring  competition  in  the  purchase  and  sal^  of  cottonseed. 
I  quote  from  their  decision: 

We  have  no  difficulty  in  reaching  the  conclusion  that  the  de- 
fendants have  entered  into  a  combine,  pool,  trust,  or  confedera- 


Mr.  Chairman,  I  offer  ^tej^^^oUowing 


ttoa  to  regnUte  or  fix  prtoes  of  cottonesed  In  this  MstS  and  aie 
attempting  to  destroy  competition  in  the  sale  thsreoC  In  vlolatloa 

of  the  State  antitrust  laws. 

In  conclusion  I  want  to  state  that  It  is  my  contention  thai 
the  commission  is  spending  thousands  of  the  taxpayers' 
money  in  holding  these  c<Hiferences.  which  have  absolutely 
proven  to  be  against  the  interest  of  the  public.  I  furihec 
contend  that  if  industry  was  left  alone  to  operate  its  own 
business  without  any  Indorsement  on  the  part  of  the  Federal 
Oovemment,  in  the  fear  of  the  antitrust  laws,  industry 
would  so  operate  that  we  would  not  be  called  upon  to  ^}end 
additional  thousands  for  investigations.  I  hope,  therefore, 
that  not  only  will  the  committee  not  aUow  any  increase  in 
the  appropriation  as  carried  in  this  bill  but  will  vote  for 
an  amendment  that  I  propose  to  offer  to  reduce  further  tbe 
appropriation. 

The  Clerk  read  as  follows: 

ISoimt  Vernon  highway  poUoe:  For  pay  and  allowanota  and  for 
unlformlns;  and  equipping,  in  accordance  with  the  provisions  of 
the  act  of  May  27,  1924,  as  amended,  tbe  police  force  to  be  en- 
gaged In  patrolling  the  Mount  Vernon  MeoKVlal  Hl^way  In  the 
State  of  Virginia,  and  other  Federal  lands,  as  autborlaed  by  tbe 
act  approved  May  2d,  1930  (4S  Stat.  483  >,  Including  tiM  pur- 
chase, issue,  op>eratton,  maintenance,  repair,  exchange,  and  stor- 
age of  revolvers,  bicycles,  motor-propelled  passenger-carrying  ve- 
hicles, and  ammunition.  $27,076. 

Mr.    HOLADAY 
amendment. 
The  Cleric  read  as  follows: 
Page  33,  line  4.  strike  out  "  $37,075  "  and  Insert  "  SiajOOO.** 

Mr.  HOLADAY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  This  is  a  small  item,  but  it  illustrates  how  all 
these  expenses  are  growing.  The  Mount  Vernon  Highway 
extends  15  miles  from  the  District  Line  and  is  now  open 
to  traffic.  For  the  first  time  we  are  proposing  to  furnish 
police  for  that  highway.  The  estimate  here  is  that  it  will 
cost  $27,075.  I  submit  to  the  members  of  this  committee 
that  a  half  a  dozen  policemen  on  motor  cycles  will  be  suf&- 
cient  to  patrol  that  15  miles.  In  a  great  many  ci  these 
States  two  men  patrol  SO  or  7f  miles.  I  jurill  admit  that 
there  may  be  more  traffic  than  on  ordinary  highways,  but 
$12,000  will  permit  the  employment  of  six  patrolmen,  pro- 
vide them  with  motor  cycles  and  uniforms,  and  I  submit 
that  that  is  a  sufficient  number  and  all  that  is  necessary 
to  patrol  15  miles.  ThiB  is  only  one  of  the  small  things, 
but  it  Indicates  what  we  are  meeting  with  day  by  day  and 
year  by  year. 

Mr.  COCHRAN  ol  BCssourL    Will  the  gentleman  yield? 

Mr.  HOLADAY.    I  yield. 

Mr.  COCHRAN  oi  Missouri.  I  want  to  say  that  I  am  in 
sympiithy  with  the  gentleman,  and  I  wiU  vote  for  his  amezul- 
mec^.    Who  paid  for  the  construction  of  this  highway? 

Mr.  HOLADAY.    The  Governnsent. 

Mr.  COCHRAN  of  Missouri    Who  constrocted  it?  ^^ 

Mr.  HOLADAY.    It  was  done  under  contract. 

Mr.  COCHRAN  of  Missouri  I  drove  down  there  last 
Sunday  and  the  Sunday  befox«,  and  I  noticed  l3rlng  alone 
the  highway  probably  two  or  three  hundred  bales  of  fertiliser, 
and  on  each  one  of  the  bales  was  stamped  "  Made  in  Ger- 
many." Is  the  Oovemment  of  the  United  States  buyiaf 
fertiliser  in  Germany  to  put  on  this  hi^way? 

Mr.  HOLADAY.  I  do  not  know  where  tbe  soQ  was  pur- 
chased, but  it  seems  that  it  is  necessary,  if  you  want  sbnriH 
bery  along  the  highway,  to  import  tbe  dtat. 

Mr.  COCHRAN  of  Missoorl.  I  do  not  know  why  we 
should  go  to  Qamany  to  get  dirt  or  fortiliaer.  We  can  fur- 
nish good  dirt  bare. 

Mr.  HOLADAY.  Tbit  dirt  Is  there  baled  up.  I  do  not 
know  where  it  was  purchased. 

Mr.  WOODRUM.  Mr.  Chainnan,  I  atk.  unanimous  con- 
sent that  all  debate  on  this  section  and  amernlments  thereto 
close  in  five  minutes. 

The  CHAIRBCAN.    Is  there  objection? 

There  was  rK>  objectioo. 

Mr.  WOODRUM.  Mr.  Gbairinan.  this  appunwiatlon  of 
$27,000  contemplate  a  force  of  three  sergeants  and  nine  men 
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to  patrol  tUi  wm  UHnnqr  of  It  mflet.  Y«n  e«n  not  work 
pottee  QOeen  or  mnyoce  ebe  24  hocm  m  liay.  Colonel  Gimnt. 
In  our  bearincB.  p«(o  354.  stated  to  us.  as  he  stated  to  the 
Bnreaa  of  the  Bodtet.  ttMit  he  did  not  think  this  force  woald 
to  adequate  to  properly  poBce  thai  higtiway  which,  during 
Dcort  floeal  yvar.  Is  foiiif  to  be  so  much  used.  It  Is  now 
to  traffle. 

Ifr.  HMiADAY.  Does  the  chairman  think  it  necessary  to 
taai«  a  comnwndtaf  eOoer  for  every  twci  privates? 

Itr.  WOODRUIi.  Somfbedy  has  to  be  in  duurge.  I  do  not 
Ihink  three  men  oirer  that  long  highway,  traveled  as  much 
■a  It  to.  are  going  to  be  too  many.  Not  only  that,  but  you 
Bust  remember  that  not  only  have  thej*  to  take  care  of  the 
regular  dafly  pol)ging  of  the  hi^way.  Imt  out  of  this  fund 
ttiey  have  to  take  care  (tf  apeeial  occations.  and  there  will 
be  a  great  many  of  them  this  year.  I  do  not  think  this  ap- 
propriation ou^t  to  be  reduced. 

Itr.  BOLADAT.  Mr.  Ctaalrmaii.  my  smendraent  win  pro- 
vide for  six  patrotanen. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Tllinoia, 

The  amendment  was  agreed  to. 

Ihe  Oatt  read  as  foOows; 

AatrophymloU  ObMrmtory:  Tor  mitnteiuin€«  <rf  the  Aatrophygl- 
osl  ObMrvstawy.  wtfar  Uie  direction  oX  tlx  SmltlMoniAn  Instttu- 
tton.  tnetndtBg  awtirHnts.  purchaae  of  bookA.  perlodlcftls.  and  ap- 
pcmtus.  making  neccasary  observations  In  htgh  altlttxles.  refNUra 
and  alterations  of  bulldinga.  preparation  a<  manoBcrlpts.  dnw- 
tngB  and  lUustraUona.  travdlag  expenses,  and  miaceUaoeous  ez- 
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Mr.  LaQUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  pmixjse  of  addng  the  Chairman  what  are 
%tm  iriaos  for  the  afternoon? 

Mr.  WO(X>RTTM.  Mr.  Chairman.  I  think  we  have  passed 
over  tte  coRtroversial  items,  except,  perhaps,  a  little  one 
that  the  gentleman  and  I  have  agreed  to  take  three  minutes 
on  a  side  on. 

Mr.  LaQUARDIA.    Row  about  the  Veterans*  Bureau? 

Mr.  WOODRUM.  I  do  not  know  of  any  controversy  in 
that.  I  thought  that  we  could  read  aLsng  and  get  through 
with  the  bill  and  have  a  holiday  to-morrow. 

Mr.  LaOUARDIA.    Very  welL 

The  Clerk  read  m  foOows; 


Per  aaata  rrwwiMlcoaM  at  au.QOO  aaah  par  annum  and  for  all 
oUter  ezpenditurea  autbortaed  by  law.  Including  the  compcoaaUoo 
of  a  aacretary  to  tbc  boavd.  attorxMya.  oflloera,  naval  archlfcts. 
apaetal  saperts.  esantners.  and  derka.  tncluding  one  admiralty 
eounHl  at  act  to  exoaed  $10,000  per  awniirft.  ooa  tanhnloal  expert 
ta  •eanacstaa  wtttt  auMaUmtlua  lean  tuod.  at  not  to  exeoed 
SIOjOOO  pet  annum,  aad  <Abet  employeca  in  the  Ototrtct  ol  Co- 
fixmMa  aad  elsewbere:  and  for  an  otlier  'expenses  of  the  board. 
teeludlag  llM  MDlai  of  quartan  ea«aMe  the  Dlstrtct  of  OolumMa. 
lav  books,  books  of  refersnee.  perlndVeala.  and  not  exceeding  S600 
for  newepapesa.  aad  traveIiB«  axp«aasa  of  moailMrs  of  the  board. 
Its  special  esparts.  and  other  employees,  while  upon  oAclal  busl- 
aesa  away  troa  ItMlr  rtiwlgnstiwl  poets  of  duty,  indndtng  attend- 
■aaa  at  aMeSlBgB  or  eanveatloos  ef  aaambers  of  aay  society  or 
aaaelstfeHb  taa  putpe—  e(  wteleh  the  hoard  aaay  eotishisf  of 
tntsssat  to  the  dafeloptnsnt  and  malntenanrs  of  an  Aaoartcaa 
aartaa,  when  meurrad  on  the  vrttten  authority  of  the 
of  tbe  heard,  and  tar  tha  amployneBt  by  contract  or 
ef  si^stt  alaBacnvhlo  ispmlwi  for  its  uili  lal  reporting 
rk  ladtMUng  tte  lav— tUstton  of  fosatga  dtasrtaalKMitlon  agahiat 
and  sh^pi  of  the  tinlted  States  and  for  the  invest  Igatlnn 
of  ti^mpf  tatiun  of  **»'^%''*'***  tn  ipaasels  of  tiM  TTnlted  States 
Shipplag  Poard.  MOOjno.  «^  which  asaowit  not  to  ssBosad  SSlSJOa 
may  be  eapended  for  psraonal  ssrvleea  to  the  IMatrtat  of  OoiumMa: 
9rmi4td,  That  the  annual  eartmstaa  oC  the  Bhtpplng  Board  for  the 
flaeal  ysar  IBM  ttiall  be  aecompanled  by  a  statement  tfiowlng  the 
BMUiber  and  nrsnpsnaatlon  of  suiploysea  of  the  WaetOerperathw 
SBimiiiil  to  the  Shipping  Board:  Frovtfad  /urthar.  That  iiMfdnysiis 
oC  the  tiarrhant  Fleet  Oacpatatkm  aastgasd  to  and  scrvtag  with 
Che  Sh^^plng  Board  wboas  compensation  la  within  tiM  range  of 
aalary  yweerthad  for  the  approftftata  gradi  to  which  the  podtloa 

he  aahJeeS  *n  laihwlliiii   to  aalary  hy  isasoin  of  their 
far  during  ths  ttacal  year  193S  to  the  pay  roU  of  the  Slipping 


I^OUABDIA.    Mr.  Chairman.  I  offer  the  following 
which  I  send  ta  the 


Mr. 


The  Clerk  read  as  follows: 

Paee  40.  line  a.  strike  out  **  t409.270  "  and  Insert  !a  Ilea  tt  ereof 
'*S81S.«ie.'*  sBkd  tn  line  t  strike  out  "SSTS^JOS**  aad  insert 
"  ssoiasg." 

Mr.  LaOUAROIA.  Mr.  Chairman,  this  is  a  saving  of 
$98,120.  If  this  amendment  is  approved,  I  shall  offer  an 
amendment  which  prohibits  the  expenditure  of  any  o1'  the 
money  for  the  maintenance  of  the  so-called  sea  service 
bureau.  There  is  no  authority  in  law  for  the  mainterance 
of  ttie  sea  service  bureau.  It  is  a  holdover  from  the  war 
days.  It  has  been  kept  from  year  to  year  until  they  have 
built  up  this  bureau  to  the  cost  of  $98,120.  If  gentlemen 
will  read  the  hearings,  they  will  find  that  the  law  vest}  the 
duties  now  performed  by  the  sea  service  bureau  in  the 
shipping  commissioners,  under  the  Department  of  C^om- 
merce.  This  is  not  the  first  time  that  I  have  caDec;  the 
attention  of  the  House  to  this  matter.  This  serves  no 
useful  purpose.  It  Is  a  sort  of  emplosmient  service.  Bj'  law 
we  have  established  an  employmrat  bureau  In  the  Dei^art- 
ment  of  Labor,  and  between  the  Departmei)t  of  Labor  em- 
ployment service  and  the  United  States  shipping  conimls- 
sionn^  the  work  can  be  cirried  on. 

"hill.  LANKPORD  of  Virginia.  What  is  the  purpose  of  the 
gentleman's  amendment? 

Mr.  LaGUARDIA.  To  abolish  the  sea  service  bureau.  It 
was  originally  used  to  train  seamen  during  the  war  when 
we  had  so  much  shipping  and  did  not  have  the  av^LJable 
personnel.  It  serves  no  useful  purpose  now,  and  it  has 
been  made  a  sort  of  bureau  of  oppression.  It  maintains  at 
the  request  of  shippers  a  so-called  blacklist.  A  great  deal 
of  propaganda  has  been  sent  around  about  Americaniza- 
tion, and  yet  I  have  shown  not  once,  but  time  and  time 
again,  that  steamship  companies  receiving  subsidies  from 
the  United  States  Government,  like  the  DoUar  line  and 
other  lines,  millions  of  dollars  of  subsidy,  are  having;  the 
limit  that  the  law  permits  of  aliens  in  their  crews.  Yet 
this  bureau  has  the  audacity  to  come  out  and  say  that 
their  main  function  is  to  Americanize  seamen.  The  way 
to  Americanize  seamen  is  to  compel  American  steamship 
companies  receiving  subsidies  out  of  public  funds  to  carry 
100  per  cent  American  crews.  I  submit  the  bureau  jerves 
no  useful  purpose,  and,  so  far  as  economy  is  concerned,  here 
Is  a  chance  to  save  $98,120. 

Mr.  LANKPORD  of  Virginia.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment.  I  dislike  very  much  tc  take 
five  minutes  at  this  hour  of  the  day.  I  do  want  to  correct 
one  or  two  statements  made  by  the  gentleman  from  New 
York  [Mr.  L*OuAaoial.  If  I  did  not  believe  this  sea  si^rvlce 
bureau  assisted  in  employing  American  seamen,  and  if  it  did 
the  thing  he  says  it  does,  I  would  be  as  much  in  fa^or  of 
abolishing  it  as  he  is.  I  call  attention  to  the  figures  hire  of 
the  proportion  of  American  seamen  last  year  that  this 
bureau  got  into  American  shipping.  Out  of  39.407  men^ 
37.439  were  American-bom  seamen  and  only  1.422  were 
aliens  with  their  first  papers  and  only  549  were  alien  sea- 
men, and  these  latter  were  pick-ups  from  time  to  time. 

Mr.  LaGUARDIA.    Will  the  genUeman  yield? 

Mr.  LANKPORD  of  Virginia.    Certainly. 

Mr.  LaGUARDIA.  The  gentleman  knows  that  ki  the 
steward's  department  of  the  Leriof^n  and  in  the  stexvard's 
department  of  every  Dollar  Line  ship  the  large  percentige  of 
the  crew  are  aliens. 

Mr.  LANKPORD  of  Virginia.  I  am  Just  as  much  OT'POsed 
to  that  as  is  the  gentleman  from  New  York;  and  I  think  this 
sea  service  should  be  continued,  that  we  may  get  as  many 
American  seamen  as  possible  on  these  ships.  This  bureau  Is 
doing  a  great  deal  of  good  in  helping  American  seamen  to 
enter  the  service.  It  brings  the  American  seaman  and  the 
American  ship  together.  One  of  the  greatest  arguments  In 
favor  of  its  continuance  is  the  fact  that  you  have  but  1.400 
vrtio  are  not  American  seamen.  ' 

Mr.  LaGUARDIA.  If  it  can  not  keep  foreigners  out.  then' 
it  better  be  cut  out  entirely. 
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BCr.  LANKPORD  of  Virginia.  That  is  the  very  thing  it 
is  doing,  and  one  (rf  the  encouraging  improvements  that 
has  taken  idace  under  the  sea  service. 

I  would  like  to  read  a  few  letters  and  telegrams  from  ship- 
owners. 

Mr.  STAPFORD.  Mr.  Chairman.  I  object  to  having  them 
read  here. 

Idr.  LANKPORD  of  Virginia.  I  ask  unanimous  consent  to 
insert  these  messages  in  my  remarks. 

Mr.  STAFFORD.  I  have  no  objection  to  their  being  in- 
corporated in  the  RxcosD. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LANKFORD  of  Virginia.  I  will  not  take  the  time 
to  read  them,  but  these  are  wires  from  practically  every 
ship  line  that  comes  into  Hampton  Roads. 

Mr.  LaGUARDIA.  The  ship  lines  want  the  service;  they 
use  it  as  a  standard  agency. 

Mr.  LANKPORD  of  Virginia.  Let  me  make  this  perfectly 
plain,  Mr.  Chairman.  I  have  had  some  contact  with  this 
sea  service.  This  sea  service  is  helping  to  get  Americans 
who  are  out  of  work  iilto  ships.  I  know  that  is  the  way  it 
ts  woi±ed  in  Norfolk  and  it  must  have  worked  likewise  in 
New  York  and  other  seaports  of  the  country.  There  is  a 
great  place  in  shipping  for  Americans  out  of  work;  and  if 
the  sea  service  helps  to  place  them,  manifestly  it  Is  a  useful 
and  worth-while  service  to  carry  on. 

IHere  the  gavel  felL] 
-The  matter  referred  to  follows: 

Vumher  of  •eamen  shipped  by  «ea  Bervice  ofieos.  aeparated  as  to 
AmerUxma.  first-paper  men,  and  aliens,  for  the  year  1931 
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Hon.  IfSNALCITS  LAMXVOaO, 

House  Office  Building: 
We  fully  share  oonsenstis  maritime  opinion  here  that  It  would 
be  highly  detrimental  to  American  merchant  marine  interests, 
both  from  standpoint  policy  and  practical  results.  If  appropriation 
withdrawn  from  sea  service  bureau  in  independent  offices  appro- 
prcqnlatlon  blU  10023.  Bamestly  hope  you  wUI  oppose  such  action, 
since  the  economy  is  trifling  compared  to  benefits  derived  frcnn 
service  being  maintained. 

A««V"'**'  Bamftom  RoAoa  XjOix. 

Notrouc,  Va.,  JTorcfc  4.1932. 

Hon.  IIXNALCUB  liAinDPtMD.  M.  C 

House  Office  Building.  Washington.  D.  C: 
We  consider  any  legislation  abolishing  or  curtailing  activities  of 
sea  service  bureati.  Slipping  Board,  as  suggested  in  amendment 
to  be  offered  to  H.  R.  10022.  Independent  offices  appropriation  bUl, 
will  have  a  detrimental  effect  on  shipping  operattog  throtigh 
Hampton  Roads,  and  trust  you  will  oppose  and  vote  to  defeat  any 
auch  amendment. 

MT8TXC  Stkaicskip  Co. 

Noaroxjc,  Va.,  March  4.  1932. 

H<m.  ICBKALCOB  liAXKVOaB.  M.  C. 

House  Offloe  Buitding.  Washington.  D.  C: 
Strongly  appomed  to  any  amendment  to  H.  B.  10023.  independent 
offices  appropriation  bill,  abolishing  sea  service  bureau.  Shipping 
Board,    wm  appredata  any  effort  on  your  part  to  defeat  amend- 
ment U  offend* 

H.  M.  Whtis, 
Pocahontas  Steamship  Corporation. 


Nosiow.  Va..  Mmrth  <  IfU. 

Hon.  Mkkalctts  LAXxroia, 

House  Office  B%Mding,  Wa^ington,  9.  O..* 
Urguitly  request  you  actively  oppose  any  amendment  to  H.  R. 
10023.  indqiendent  oOces  aPPropriiuton  bill,  which  would  abolish 
sea  servioe  bureau.  Shipping  Board.  Success  of  sneh  amandaMnt 
means  greater  expense  to  shipowners  throu^  dalaya.  InsAolancy 
of  crews,  and  cost  of  employing  them.  Will  appreeuta  any  alKort 
on  your  part  to  defeat  such  amendment  if  offtead. 

OoNsoiasATSD  NAvnunoar  COw 

NoBVOLK.  Va..  Jforea  4.  2$U. 

Hon.  MSKALCU8  XjAxncroas, 

House  Office  Building.  WashingUm,  D.  C: 
EmphatlcaUy  in  favor  cootinuanee  of  good  work  aea  sanrSoe 
bureau.  Shipping  Board:  therefore  deeply  opposed  to  any  amend- 
ment to  H.  R.  10023.  Independent  offices  appropriation  blU,  abollah- 
ing  same  and  request  your  best  efforts  to  defeat  such  amendibant 
if  offered. 

QirHMAWW  Waxcar  St  Prnm. 

Steamship  Agents. 

NoaFQUC  Va..  MarOi  4. 1932. 
Bon.  IbDVAicra  LAmcroaB. 

House  Office  BuHding,  Wtuhington.  D.  C: 
We  are  unalterably  opposed  to  any  amendment  which  might  ba 
offered  to  H.  R.  10022.  independent  offices  appropriation  bill,  which 
wotild  abolish  sea  service  bureau.  Shipping  Board.  Respectfully 
request  your  earnest  support  in  defeating  such  amendmant  tf 
offered. 

Hasi.ct  h  Co..  Steamship  Agents. 

PXmJCATVKQ  WOBX  OF  aMlFPUffG  COMMtSaiONXBB 

Mr.  LANKPORD  of  Virginia.  The  sea  service  section  does 
not  infringe  upon  nor  duplicate  in  any  way  the  duties  of  the 
United  States  shipping  commissioners.  It  is  true  that  the 
Revised  Statute  4508  states,  under  the  duties  of  the  shilling 
commissioners,  "  to  afford  facilities  for  engaging  aeamen." 
but  the  shiiiping  commissioners  have  no  waiting  room,  and 
never  have  had,  to  accommodate  the  hundreds  of  seamen 
who  apply  for  positions.  The  sea  servioe  bureau  since  its 
establishment  has  always  provided  a  waiting  room  to  accom- 
modate searaen  who  apply  for  or  await  assignment  to  a  ship. 
If  the  shipi)ing  commissioner  did  maintain  such  a  waiting 
ro<»n,  we  cciuld  then  be  accused  of  duplicating  the  woric  of 
the  shippint;  commissioners  on  this  one  point,  but  only  on 
this  one  point.  It  ts  the  specialized  duty  of  the  sea  servioe 
bureau  to  supply  competent  American  seamen  who  are  physi- 
cally fit  to  man  our  ships.  In  the  various  sea  service  ofdcca 
maintained  at  the  principal  Anverican  ports  the  men  do  not 
register  nor  are  they  shipped  in  turn,  but  rather  the  Ameri- 
can seam^i  holding  the  best  discharges  from  previous  ^lips 
and  physically  qualified  are  given  preference.  Physical 
qualifications  are  determined  by  medical  examinations  prior 
to  being  placed  aboard  ship. 

United  States  shipping  commissioners  are  appointed  by 
an  act  of  Congress  to  supervise  the  engagement  and  propo* 
treatment  of  seamen  in  the  merchant  service  and  to  enforce 
laws  for  the  seamoi  s  protection.  They  attend  to  the  sign- 
ing of  the  "  ship's  a^-Ucles,"  which  is  a  legal  instrument  in 
writing  specifying  the  terms  of  the  contract  between  owners 
and  seamen.  They  also  attend  to  the  discharge  of  the  sea- 
men and  tlie  payment  of  their  wages  when  the  ctmtract  has 
been  f  ulflll<sd. 

Aholishlrg  the  sea  service  bureau  would  In  no  way  efleet 
a  saving  in  our  appnqviatlon,  as  the  work  would  have  to 
be  carried  on  by  another  Oovermnent  dqiartment,  and  such 
department  as  It  may  be  awigned  to  would  have  to  be  given 
an  increased  appropriation  to  carry  on  the  woirk  of  the  sea 
service  bureau. 

Mr.  BLAND.  Mr.  ChcUrman.  I  rise  In  opposition  to  the 
ammdment. 

Mr.  WOODRUM.  Would  the  gentleman  yield  that  I  may 
make  a  unanimous  request? 

Mr.  BLAND.    Certainly. 

Mr.  WOODRUM.  I  adc  unanimous  consent  that  all  de- 
bate on  this  amezKtment  close  In  five  minutes. 

The  CHAIRMAN.  The  gentleman  from  Virginia  [Mr. 
WooDBim]  asks  unanimous  consent  that  all  debate  on  this 
amendment  close  in  five  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLAND.  I  hope  that  the  amendment  offered  by  the 
gentleman  trom  New  York  win  not  prcvalL    This  is  the 
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anaiad  flilii  tMnou«ht  on  Tcry  largely  by  the  International 
Seamen's  Union  against  the  sea  service  bureau. 

14  is  said  that  there  is  no  authority  in  law  for  the  sea 
aervtoe  burtau.  As  a  matter  of  fact,  the  organic  law  au- 
ttiorlaing  the  creation  of  the  mercantile  marine  authorized 
the  Shipping  Board  to  do  those  things  that  will  promote  the 
American  merchant  marine  so  that  it  may  be  manned  by 
Americans,  and  this  sea  service  bureau  is  doing  Just  that 
work.  There  Is  authority  In  law  for  the  sea  service  bureau, 
t  The  sea  service  bureau  is  attempting  to  Americanize  sea- 
men. The  gentleman  Irom  Virginia  has  already  shown  that 
ttf  the  number  of  men  who  have  been  placed  through  the 
•ea  se^vke  bureau  there  have  only  been  about  a  thou3and 
alien  seamen  placed. 

The  sea  service  bureau  has  done  away  with  the  shipping 
agent,  the  hotel  man.  these  fellows  who  prey  upon  the  ship- 
ping people.  It  has  done  more  than  that.  All  of  the  work 
can  not  be  done  by  the  shipping  commissioners.  I  talked 
to  Mr.  Tyrer,  Commissioner  of  Navigation,  within  the  last 
few  days  to  find  out  if  there  was  authority  in  law  for  the 
•ea-aervlce  activities  and  ascertained  that  these  services  are 
not  a  dupUcatioQ  of  work  done  by  other  agencies  of  the 
Government. 

Among  the  services  rendered  by  the  sea  service  bureau 
is  a  physical  examination  of  the  men  who  go  upon  these 
ships.  Tbe  result  of  this  has  been  a  marked  decrease  in 
l^WfHinal  dtssaaes  amongst  the  seamen. 
V  Mr.  LsOOARZ^IA.  Is  not  that  a  function  of  the  PubUc 
Bealth  Senrlee? 

Ur.  BLAND.    Not  at  all:  they  have  no  duty  of  examining 


Mr.  BANKHEAD.    WIB  the  gentleman  yield? 

Mr.  BLAND.    Yea. 

Mr.  BANKHBAD.  Is  there  not,  as  a  matter  of  fact,  a 
dupbcatton  d  work  between  the  seamen's  bineau  and  the 
inq9|iing  coBUusnoocrs? 

Mr.  BLAND.    No. 

(Here  the  gavel  f^.] 

Mr.  WOOrXIUM.  Mr.  Chairman,  there  is  no  duplication 
between  the  work  that  the  sea  service  is  now  doing  and 
tiM  work  that  the  shipping  commissioners  are  doing.  I  am 
frank  to  say  to  you  that  the  shipping  commissioners  are 
ehaxied  by  law  with  doing  the  work  that  the  sea  service 
iKDMMi  Is  doing;  but  they  are  not  doing  it,  and  there  would 
ke  no  •eooomy  in  cutting  out  the  small  amount  of  money 
iowited  to  this  so^ice.  because  you  would  immediately  have 
to  Kt  up  the  organiaatlon  in  the  shipping  commissioner's 
ofBce  to  take  over  this  work. 

I  h(dd  in  Bxy  hand  petitions  from  crews  of  American  sea- 
men on  vartoos  ships  asking  Congress  not  to  abolish  this 
■ervloe.  TfOt  is  the  only  service  in  America  in  this  day  of 
vnmnpioymait  that  is  interested  In  tryteg  to  help  the 
American  seaman  get  a  Job  on  ships  and  protect  him  in 
his  person  and  property. 

Tlier*  It  toss  than  IIM.OOO  Invohred.  and  I  hope  the  com- 
mttoo  win  not  cut  out  this  very  vahiable  senrice.  This 
fight  comes  up  every  year.  The  gentleman  from  New  York 
iMkkes  hie  notion,  and  Congress  overrules  him;  and  I  hope 
this  year  the  Congress  wfll  not  yield  to  false  economy  and 
cut  out  this  vahiable  service  to  the  seamen  oi  America. 

The  CHAIRMAN.  All  thne  has  expired.  The  question  is 
«o  the  amendmect  of  tlie  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  LAOtTAa»iA>  there  were — ayes  29,  noes  53. 

So  the  amendment  was  rejected. 

Tbe  Clerk  read  as  foDows; 

Not  mor«  than  one  p«iaenger-carT7lng  motor  v«hlcl«  may  be 
malnUtned  and  or  operated  In  the  Dlrtrtct  of  Coltimbla  f^tun  the 
amreinaticM  m  tais  aot  f cr  Um  UWtod  Statw  Shipping  Board 
and  Um  United  0IMm  fltalppiiic  aoard  VIeM  OorporaSlon.  Suclx 
^\r^m  akaaU  Im  f or  the  um  oC  tbe  otteen  aad  «nployees  oi  the 
StUpptng  Board  and  the  Fleet  Oovporatton.  under  the  direction  of 
law  ekaUraan  of  the  Shlpptng  Board. 

Mr.  WOOD  of  Tnriian^  ]fi>.  chalzBian,  I  offer  an  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  Tyvf^nft  offers  an 
amendment,  which  the  Clerk  will  report. 


The  Clerk  read  as  follows:      r^t^  ^  a^cKTTfP^Ar  -m 

Amendment  oOered  toy  Itr.  Wooo  of  Indiana:  Page  48.  line  It. 
strUie  out  the  word  "  one  **  and  insert  In  lieu  thereof  the  word 
"  two."  and  add  the  letter  "  s  "  after  the  word  "  rehlde."  In  Une 
19,  after  the  word  "  Board."  strike  out  the  period  and  add  *•  and 
the  president  of  the  Merchant  Fleet  Corporation." 

Ml.  WOODRUM.    Mr.  Chairman.  I  have  no  objection  to 
the  amendment. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

That  In  the  expenditure  of  approprlattons  In  thla  act  the  United 
States  Shipping  Board  Merchant  Fleet  Corporation  shall,  except 
as  provided  In  the  preceding  paragraph,  unless.  In  Its  discretion, 
the  Interest  of  the  Government  will  not  permit,  purchase  for  use, 
or  contract  for  the  use  of.  within  the  limits  of  the  United  States 
only  articles  of  the  growth,  production,  or  manufacture  of  the 
United  States,  notwithstanding  that  such  articles  of  the  t;rowth, 
production,  or  manufacture  of  the  United  States  may  cost  more 
If  such  excess  of  cost  be  not  luireasonable. 

Mr.  OOSS.    Mr.  Chairman,  I  offer  an  amendment. 
The  CHAIRMAN.    The  gentleman  from  Connecticut  offers 
an  amendment  which  the  Clerk  will  report. 
Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Goes:  Page  44.  line  20.  strike  out  aU 
of  lines  30  to  25.  Inclusive,  and  on  page  45,  all  of  lines  1  to  4, 
inclxislTe. 

Mr.  GOSS.  Mr.  ChairTnan.  my  purpose  in  offering  the 
amendment  is  that  this  particular  langauge  applies  only  to 
the  United  States  Shipping  Board  fleet.  If  this  is  stricken 
out.  I  propose  to  offer  another  amendment  at  the  end  of  the 
bill  as  a  new  section. 

Mr.  WOODRUM.  Mr.  Chairman,  the  amendment  is  ac- 
ceptable to  the  committee. 

Mr.  HOCH.    Will  the  gentleman  yield? 

Mr.  OOSS.    Yes. 

Mr.  HOCH.  Would  the  gentleman's  amendment  affect  in 
any  way  the  preceding  paragraph? 

Mr.  OOSS.  No;  it  will  not.  because  I  expect  to  offer  an- 
other amendment  in  this  form,  "except  as  hereinbefore 
provided,"  which  would  take  care  of  the  oil  amendment 
which  the  gentleman  has  in  mind. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment   offered   by  the  gentleman  from  Connecticut. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

The  authority  granted  to  the  United  States  Shipping  Board  by 
the  Independent  offices  appropriation  act.  1932.  to  enter  into  con- 
tracts to  make  loans  from  the  construction  loan  fund.  Is  hereby 
increased  from  $186,000,000  to  $250,000,000. 

Mr.  LaGUARDIA.    Mr.  Chairman,  I  offer  an  amendment. 
The  CHAIRMAN.    The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report.  | 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaOuabou:  Page  46,  line  15,  strike 
out  the  period  and  Insert  the  following: 

"  Prxjvided,  That  none  of  the  money  herein  ^prt^rlated  Shall 
be  used  to  make  loans  to  any  corporation  with  which  the  Post- 
master General  has  made  a  contract  for  the  carrying  oX  mall 
under  the  provisions  of  the  merchant  marlns  act  of  1928.  which 
contract  has  not  been  approved  by  the  Comptroller  Generij." 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  took  this  matter  op 
with  the  distinguished  chairman  of  the  subcommittee.  It 
simply  provides  that  if  a  contract  is  not  approved  by  the 
Comptroller  General,  a  postal  contract  which  forms  the  basis 
of  the  loan,  then  no  loan  shall  be  made. 

Mr.  WOODRUM.  Mr.  Chairman,  I  have  no  objection  to 
the  amendment. 

Mr.  BLAND.    Will  the  gentleman  yield? 

Mr.  liiOUARDIA.    Yes. 

Mr.  BLAND.  Are  there  any  specific  contracts  to  which 
that  applies? 

Mr.  LaGUARDIA.  Yes.  I  can  give  one  specific  contract 
Jhe  Sea  Train  Co.  received  a  contract  from  the  IHistmaster 
General  and  the  Comptnrilcr  General  informed  the  Post- 
master General  that  he  would  not  approve  the  vouchers. 
In  the  meantime  they  applied  for  a  loan  fr<Mn  the  Shipping 
Board,  the  basis  for  the  loan  being  the  postal  contTact. 
All  this  provides  is  that  the  Comptroller  General  approve 
that  contract  before  the  loan  Is  made. 
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Mr.  BLAND.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  I  am  not  sure  whether  the  amendment  Is  a 
wise  one  or  not:  but  it  seems  to  me  it  involves  questions 
that  ought  not  to  be  passed  on  by  this  committee  in  hurried 
debate  at  this  hour.  It  may  vitally  strike  at  the  construc- 
tion at  the  merchant  marine  under  the  Jones- White  Act, 
and  I  do  think  there  ought  to  be  more  consideration  given  to 
the  facts  which  are  behind  this  amendment  before  the 
amendment  is  adopted. 

Mr.  LaGUARDIA.  All  I  am  providing  is  that  the  contract 
be  approved  by  an  agency  of  the  Congresfr-^the  Comptroller 
General — before  the  Government  loans  $2,000,000. 

Mr.  BLAlfD.  I  am  wondering  whether  past  <:aMitracts 
have  been  approved  and  whether  this  is  writing  an  addi- 
tional provision  in  the  law  which  does  not  now  exist. 

Mr.  LaGUARDIA.  Not  at  all.  I  am  only  preventing  the 
Shipping  Board  from  shpping — and  I  use  the  word  advis- 
edly— that  $3,000,000  before  the  C(miptrolIer  General 
approves  that  contract. 

Mr.  BLAND.  I  have  no  more  sympathy  than  the  gentle- 
man from  New  York  has  with  that,  but  I  think  there  is 
danger  in  the  amendment. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  LaGuakdiaI. 
The  amendment  was  agreed  to. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask.  unanimous  con- 
sent to  proceed  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 
There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman,  on  yesterday  the  com- 
mittee struck  out  of  the  bill  the  appropriation  for  the  Arling- 
ton Memorial  Bridge  of  $840,000.  The  appropriations  sub- 
committee made  no  serious  objection  to  it.  but  I  have  gotten 
in  touch  with  Colonel  Grant  and  I  find  a  situation  that  I 
think  I  ought  to  call  to  the  attention  of  the  committee,  and 
a  situation  which  I  have  discussed  with  the  gentleman  from 
New  York  [Mr.  TabxkI,  who  offered  the  amendment. 

This  $840,000  that  was  provided  in  this  paragraph  was  for 
the  purpose  of  paving  Ccmstitution  Avenue  from  Virginia 
Avenue  to  the  bridge,  for  building  the  Memorial  Av^iue  on 
the  other  side  of  the  bridge  Into  Arlington  Cemetery,  and 
for  constructing  the  memorial  in  Arlington  Cemetery. 

Some  of  this  work,  undoubtedly,  can  be  postponed  without 
serious  inconvenience  and  without  any  loss,  but  Colonel 
Grant  has  now  over  in  Arlington  Cemetery  $500,000  worth  of 
very  fine  granite,  carved  and  on  the  ground  ready  to  go  into 
the  memorial,  and  he  states  it  will  be  disastrous  to  let  that 
stone  lie  there  for  a  year.  Not  only  this,  but  he  has  certain 
commitments.  The  gentleman  from  New  York  and  myself 
have  examined  the  hearings  and  we  find  it  was  stated  before 
the  committee  that  some  of  this  work  had  been  contracted 
for.  The  Director  of  Public  Buildizigs  and  Parks  has  au- 
thority to  make  contracts,  because  the  original  authorization 
provided  that  the  money  should  be  appropriated,  and  the 
director  has  entered  into  contracts  amounting  to  $150,000. 
If  the  money  is  not  apprc^riated,  these  men  will  have  claims 
against  the  Government,  and  there  is  no  economy  in  that. 

So  I  ask  unanimous  consent  that  we  return  to  that  para- 
graph of  the  biU  and  reinstate  the  paragraph  with  the  sum 
of  $340,000. 

This  provides  a  postponement  of  one-half  million  dollars 
and  at  the  same  time  allows  the  Government  to  protect  its 
investment  and  go  ahead  and  carry  on  to  some  extent  with 
this  work. 

Mr.  TABER.  Mr.  Chairman,  reserving  the  right  to  object, 
it  does  appear  in  the  hearings,  as  I  read  yesterday,  that  this 
1933  money  is  not  for  contracts  although  there  is  one  place 
where  the  hearings  state  that  such  contracts  will  not  be 
completed  until  1033. 

There  is  one  other  thing  that  I  think  we  ought  to  do.  I 
think  we  ought  to  attach  a  limitation  so  that  they  can  not 
spend  such  a  large  sum  of  money  on  clerical  and  accounting 
work  as  the  directs  had  laid  out.  I  think  be  had  $80,000 
laid  out  for  this  work.  I  think  it  would  be  a  mistake  tt  we 
did  not  limit  this  to  $20,000.    I  do  not  think  they  should  be 


allowed  to  spend  any  large  amount  for  this  purpose  and  I  do 
not  think  they  should  have  been  allowed  to  spend  su^  a 
large  amount  If  they  had  the  $840,000.  I  think  we  ought  to 
put  on  a  limitiition  of  $20,000  for  the  clerical  and  accounting 
work,  and  witli  that  limitation  I  think  it  might  be  all  right. 

Mr.  WOODRUM.  If  the  genUeman  will  permit,  the  pro- 
ject of  the  memorial  bridge  and  highway  was  a  big  project 
with  more  than  $14,000,000  involved.  The  total  overhead  or 
administrative  cost  has  been  less  than  5  per  cent,  and  I  think 
the  gentleman  will  find  this  is  a  creditable  showing,  although 
I  have  no  objection  if  the  gentleman  wants  to  put  on  that 
limitation. 

Mr.  TABER.    I  think  we  ought  to  do  that. 

Mr.  WOODRUM.  Then  I  modify  my  request  and  adc  that 
we  return  to  that  paragraph  of  the  bill  and  provide  the  sum 
of  $340,000  with  a  limitation  of  $20,000  for  clerical  and 
accounting  assistancei 

Mr.  REED  of  New  York.    WHl  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  REED  of  New  York.  The  reason  I  asked  the  question 
yesterday  as  to  whether  there  were  commitments  or  not  was 
because  I  thought  there  might  be  damage  to  property  if  the 
work  was  not  carried  on.  Did  ihe  gentleman  inquire 
whether  any  other  damage  might  result  from  such  a  post- 
ponement? 

Mr.  WOODRUM.  Some  of  this  m(mey  is  to  be  used  for 
drainage  work  in  protecting  the  highway  from  water. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of- 
the  gentleman  from  Virginia? 

There  was  no  objection. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wooobum  :  Psge  6.  line  33.  insert  the 
following  aftar  line  32: 


'AJKLXIVOTOIV 


oazAL  aamcc  coancissioH 


"  For  continuing  the  construction  of  the  ArUngton  Memorial 
Bridge  across  tlie  Potomac  River  at  Washington,  authorised  In  an 
act  entitled  'An  act  to  provide  for  the  ouastructlon  of  a  memo- 
rial bridge  across  the  Potomac  River  from  a  point  near  the  Lin- 
coln Memorial  In  tbe  city  of  Washington  to  an  appropriate  point 
In  the  State  oi  Virginia,  and  for  other  purposes.'  approwd  Feb- 
ruary 24,  1925  (f3  Stat.,  p.  974).  to  be  expended  in  aocordaaca 
with  the  provlfiipns  and  conditions  of  the  said  act,  $340,000.  in- 
cluding all  neosflsary  Incidental  and  contingent  expenses,  printing 
and  binding,  and  trsvellng  expenses,  to  remain  aTallable  until  ex- 
pended: Provided,  That  the  oommissloa  may  procure  supplies  and 
services  without  regard  to  section  3709  of  the  Rerlsed  Statutes 
(U.  S.  C.  title  41.  sec.  5)  when  the  aggregate  amount  involved 
does  not  exceed  $50:  Provide  further.  That  no  part  of  this  ap- 
propriation shall  be  used  to  pay  for  the  cost  of  reconstructing  and 
paving  Constitution  Avenue  east  of  Virginia  Avenue,  as  provided 
in  the  approved  project,  except  for  such  portions  as  may  abut 
upon  Oovo-nment-owned  property,  and  not  In  exoaas  of  40  per 
cent  of  the  cosi;  of  such  reconstructing  and  paving  of  tliat  portion 
of  the  said  street  which  so  abuts." 

Mr.  TABER..    Mr.  Chairman,  I  offer  the  following  amend- 
ment to  the  amendment. 
Hie  Clerk  read  as  foOows: 

Page  e,  line  6,  after  the  "$340,000,'*  Insert  the  foDowlag:  "of 
which  not  exceeding  $20,000  shaU  be  available  for  aooountlx^  and 
clerical  servlcas." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

BCr.  WOODRUM.  Mr.  Chairman,  It  appears  that  we  can 
not  finish  the  bill  this  afternoon.  It  would  be  very  agree- 
able to  me  to  finish  it,  but  it  appears  that  there  are  several 
controversial  items  still  to  be  considered  and  many  Members 
are  not  here.    I  move  Uiat  the  committee  do  now>  rise. 

The  motion  was  agreed  to. 

Acctmiingly  the  committee  rose;  and  the  Sneaker  having 
resumed  the  chair,  Mr.  Swank.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committfie  had  had  under  consideration  the  bin  H.  R. 
10022  and  had  come  to  no  resolution  thereon. 

LKATK  or  ABSEHCK 

By  imanlmous  consent,  the  following  leave  of  ahiicnce  was 
granted: 

To  Mr.  PannsoM,  for  three  days,  on  account  of  Important 
business;  and 


(»", 
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T»  Mr.  JoHJWOM  of  WMhiinton.  for  two  dajs,  oa  accouat 


raoM  TKS  ■ooBOirr  co] 
Mr.  MdOUVftS.    Mr.  Speaker,  by  direction  of  the  Econ- 
omy Committee  of  the  House,  I  present  four  bills. 
The  SPEAKER.    The  Clerk  wUI  report  the  titles. 
"ThB  Clerk  read  as  follows: 

H.B.  11306 
Tb  rMture  wrpentet  durlag  th«  Oacal  re«r  1933  by  reducing  tbe 
•VBllalaU  for  prtstlnt  and  binding  and  sUtioBery  and  for 

Referred  to  the  Union  Calendar  and  ordered  printed. 

R.R.  11307 

Tti  eon«oltd»t«  the  Steamboat  Inspection  Service  In  the  Biireau 
of  NavlgaUon. 

Referred  to  the  Union  Calendar  and  ordered  printed. 

H.  B.  1U08 
To  suepend  operatkma  In  connection  wttti  tbe  oooatmcttoa  ot 
the  hrating  plant  in  West  Potomac  Park. 

Referred  to  the  Unioa,  Calendar  and  ordered  printed. 

H.  R.  1 iao6 

Ito  rtpytth  the  iBtematlofuil  Water  Com  ml— loo  and  tfaaafer  tta 
tvacUone  to  the  Interna tk>na>  Boundary  CotnmtaKlon. 

Referred  to  t^te  Union  Calendar  and  ordered  printed. 

Mr.  McDUPRK.  Mr.  Speaker,  the  reports  for  these  bUls 
have  not  bsen  filed.  May  I  ask  unanimous  consent  tl^t  the 
committee  have  until  Monday  to  lUe  the  reports? 

The  SPEAKER.    Is  there  obJectUn? 

Thoe  was  no  objection. 

Mr.  McDUFPIE.  Mr.  Speaker,  may  I  say  ta  the  House 
that  the  Economy  Committee  has  an  extensive  program 
under  consideration  involTing  55  or  60  items,  upon  which  we 
have  had  hearings  for  the  past  six  woeks,  meeting  prac- 
tically every  day.  The  bills  I  have  iivt  presented,  if  enacted 
lalo  law.  win  save  approximately  five  and  one-half  to  six 
mill  tons  of  dollars.  There  are  other  hSDa  ready  to  report 
next  week.  If  our  program  be  axlopted  by  Congress  it  will 
save  to  the  Putdlc  Treasury  approximately  $200,000,000. 
Tills  prafram  to-mosrow  will  be  submitted  to  the  President 
of  the  Uotted  SUtes  item  by  item.  We  wtU  meet  with  him 
wtth  a  view  and  the  hope  of  ellmitrntlng  all  politics,  and  this 
shsoM  be  done  mbmn  it  comes  to  the  consideration  of  qu»- 
tlons  so  vital  to  the  iynertean  people  as  that  of  economy  in 
gofveiument  We  are  glad  to  have  the  cooperation  of  the 
Kiecutive  of  the  Natioa  in  this  very  important  program. 

KCOHOWT 

Mr.  SHAIXfiNBCROSR.  Mr.  Speaker.  I  ask  unanimous 
ceweut  to  extend  my  remarks  in  the  Raxxws  on  tbe  subject 
of  ecottomy. 

The  SPSAKER.    Is  there  objection? 

llMge  was  no  otojectioo. 

Mr.  SHALLENBERGER.  Mr.  Speaker,  the  country  is  a 
unit  in  a  demand  for  tax  reduction.  In  every  State  in  the 
Iftiion  tMqpayexs'  Isagnies  are  being  foi-med  azMl  meetings 
are  hcM  to  protest  against  Oovemment  expenses. 

The  cost  of  government  is  becoming  intolerable.  It  Is 
crushing  agricttlture:  it  is  throttling  Inclnstry.  It  ofastniets 
business:  it  oppresses  labor  with  the  higli  cost  of  living. 

The  total  of  tans  is  greater  than  the  cost  at  living.  Men 
ueed  to  worry  about  feeding  their  familiia;  now  the  problem 
la  lo  pay  your  tazea. 

Mofe  than  M  nations  in  the  world  are  confronted  wtth  the 
problem  of  national  bankruptcy.  Every  South  American 
country  except  Argentina  is  in  defanlt  m  its  bonds:  treas- 
ortes  are  empty:  revolntions  axe  e»ciylicie.  Last  fall  Oreat 
Britain  was  forced  to  ataahdon  the  goud  standard.  Other 
nattorwi  of  Europe  are  tiemikling  before  the  vecter  of 
aattOBal  bankruptcy. 

Our  own  country  lost  seven  hundred  milhoos  of  goki  to 
foreign  creditors  in  60  days  last  falL  That  drain,  continued 
for  a  year,  would  have  exhausted  our  gold  supply,  depreciated 
oar  money,  and  dtscredtted  onr  nationali-bond  issues. 

I  voted  against  the  new  tax  bill  after  the  tax  increase  rm 
Vtt  taxooies— over  f  100.600— was  voted  oat  and  ft  tartif  tax 


to  tocrease  the  price  of  oil  and  ooal  was  verted  iiL  I  voted 
"  no  "  on  the  bUl  as  a  protest  against  the  tremendous  in- 
crease in  taxes  without  a  sincere  attempt  upon  tlie  part  of 
Congress  to  cut  governmental  costs. 

Several  of  our  greatest  cities  have  been  forced  from  a 
cash  to  a  paper  basis.  Thousands  of  taxpayers  are  on  a  tax 
striice.  hundreds  of  millions  of  taxes  are  unpaid,  and  tax 
collectors  are  deAed. 

We  must  look  the  facts  squarely  In  the  face.  Our  Oov- 
emment. powerful  and  rich  as  it  is,  must  recognize  tbe  irre- 
sistible force  of  economic  law.  Nations  as  well  as  indi- 
viduals must  live  within  their  incomes  and  not  feed  up<m  a 
deluge  oi  bonds.  Excessive  taxation  breeds  economic  dis- 
aster and  political  revolution. 

There  are  two  roads  to  travel  in  order  to  balance  our 
national  Budget.  One  is  to  increase  taxes,  and  the  other  to 
decrease  Government  expense. 

I  am  against  increase  of  taxes.  No  nation  ever  can  or 
did  make  itself  prosperous  by  taxation.  Taxes  prey  upon 
national  wealth  and  industry.  Governments  do  not  pro>luce 
wealth.    They  consume  it. 

The  mounting  cost  of  governments  and  the  consequent 
increases  in  taxes  are  astounding.  Everyone  talks  about  it. 
but  no  one  in  authority  does  anything  to  stop  it. 

The  President  points  out  our  desperate  situation  and 
then  sends  in  a  Budget  that  piles  the  mountain  of  Govern- 
ment costs  higher  than  t)efore.  The  economies  claimeti  by 
Congress  are  trifling  when  compared  with  the  amounts  ap- 
propriated for  1933.  ~  > 

The  Budget  now  before  Congress  carries  over  $4,000.- 
000.000  for  the  coming  fiscal  year.  When  I  first  came  to 
Congress  30  years  ago.  $500,000,000  paid  the  entire  annual 
expense  bill  of  the  Nation.  To-day  eight  times  as  much  is 
asked  for  1933. 

The  President  has  recommended  a  revision  and  reorgani- 
zation of  Government  departments  as  a  remedy.  KCany 
Presidents  have  made  the  same  recommendations.  II  we 
may  judge  the  future  by  the  past,  it  will  result  in  little 
saving  to  the  taxpayer. 

Early  in  this  Congress  I  introduced  a  bill  to  reduce  Fed- 
eral salaries.  Its  adoption  would  result  in  immediate  re<luc- 
tion  in  governmental  costs.  Tbe  purchasing  power  of  the 
salaries  affected  would  still  be  greater  than  before  1929. 
If  some  say  it  is  a  sad  experience  to  be  faced  with  a  salary 
cut,  let  us  not  forget  that  millions  and  minions  of  worthy 
citizens  have  no  salary  at  aU. 

Federal  employees  oppose  any  attempt  to  reduce  Govern- 
ment costs  by  cutting  Federal  pay.  Everyone  not  in  Fecteral 
pay  has  had  to  suffer  far  greater  reductions  and  sacrifices 
in  earnings  than  were  proposed  to  my  bin.  In  fact.  Whe 
increase  in  the  buying  power  of  the  Government  employ**  in 
the  last  three  years  has  added  at  least  25  per  cent  to  the 
actual  worth  of  the  salary  he  receives. 

The  farmer  has  had  to  stand  a  reduction  of.  at  leasn,  50 
per  cent  in  the  value  of  the  return  for  his  labor.  The  msuiu- 
facturer  has  suffered  a  loss  of  income  that  equals  the.t  of 
the  farmer.  Seven  million  men  and  women  are  receiving  no 
salary  at  all  and  suffer  for  the  necessities  of  life. 

If  the  national  deficit  continues  to  grow  by  biUions  a 
year.  It  is  only  a  question  of  time  until  every  Goveminent 
employee  will  have  to  stand  a  severe  reduction  in  the  \-alue 
of  his  pay.  as  in  Great  Britain.  Canada,  and  other  nauons 
because  of  abandonment  of  the  gold  standard.' 

Men  and  women  in  all  walks  of  life  are  voluntari^  ac- 
cepting wage  reductions  as  a  means  of  restoring  prosperity 
to  the  Nation's  business  and  commerce. 

Repeated  bond  sales  have  been  necessary  to  keep  the  Na- 
tional Treasury  from  being  emptied.  The  bonds  that  were 
sold  at  par  a  few  months  ago  to  the  public  to  save  the  credit 
of  the  coimtry  have  already  declined  materially  and  are  still 
falling.  New  Issues  in  billions  are  inevitable  and  higher 
rates  must  be  paid  or  the  Government  may  suffer  the  dis- 
grace of  its  notes  being  sold  at  a  discount  to  world  markets. 
If  new  issues  bear  a  higher  rate,  the  old  issues  will  suffer 
still  greater  cteclines. 
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So  It  comes  to  this,  Uiat  the  citizens  not  in  Federal  em- 
plojrment  have  been  forced  to  suffer  their  share  of  the 
Nation's  disaster.  They  also  furnish  the  money  for  the 
Government  pay  rolL  Only  by  going  deeper  and  deeper  in 
debt  has  the  Nation  been  able  to  pay  its  bills.  Debt  is  at 
the  bottom  of  the  world's  economic  troubles.  Only  those 
who  are  out  of  debt  are  free.  Banks  fail  because  they  can 
not  pay  their  debts.  Railroads  are  banlcrupt  because  of 
debt.  Increasing  debts  are  weakening  our  national  credit. 
Inability  to  pay  debts  of  every  kind  is  shaking  the  founda- 
tions of  public  confidence. 

The  greatest  step  toward  business  prosperity  would  be  a 
sincere  effort  to  stop  Government  extravagance  of  every  de- 
scription. Congress  should  make  the  first  move  in  tax 
reduction  and  sound  public  finance  by  putting  Federal  sal- 
aries and  expenditures  where  they  were  before  war-time 
inflation  and  a  deluge  of  speculation  started  the  Nation  on 
the  road  to  endless  bond  issues.  Our  present  serious  situa- 
tion demands  courageous  and  sound  economical  action  upon 
the  part  of  Congress. 

Congress  should  at  once  inaugurate  a  policy  of  abolishing 
useless  departments,  bureaus,  and  commissions.  A  bureau 
once  established  becomes  an  eating  ulcer  upon  the  body 
politic  of  the  Nation.  E^rery  bureau  chief  is  ambitious  to 
swell  his  powers  and  expand  his  activities  by  increasing  the 
number  of  employees  in  his  department. 

There  are  more  than  70  Federal  departments  and  com- 
missions functioning  in  Washington.  These  are  split  up 
into  multiplied  bureaus  and  divisions.  Many  of  these  agen- 
cies of  the  Federal  Government  are  useless  or  so  expanded  to 
size  as  to  be  extravagant  to  cost  and  toefflcient  to  results. 
The  Departments  of  Agriculture,  Commerce,  Interior,  and 
Labor  could  each  be  reduced  to  one-third  of  their  present 
cost  and  numbers  and  render  every  useful  service  they  now 
perform  for  the  people. 

Where  would  sensible  business  men  begto  in  an  effort  to 
balance  the  National  Budget?  At  South  Bend.  Ind..  the 
other  day  the  chamber  of  conunerce  voted  to  ask  President 
Hoover  to  abolish  the  Department  of  Commerce.  This,  of 
course,  Is  the  President's  i)et  department.  He  was  its  for- 
mer chief.  They  further  petitioned  the  President  to  do 
away  with  the  Federal  Trade  Commission  and  the  Interstate 
Commerce  Commission. 

Neither  of  these  departments  or  bureaus  can  show  results 
that  warrant  their  cost  to  the  country.  At  the  South  Bend 
meeting  Mr.  Erskine,  president  of  the  great  Studebaker  Co., 
asked  anyone  who  hsid  received  any  useful  service  from  the 
Department  of  Commerce  to  raise  his  hand.  With  150  lead- 
ing bustoess  men  present,  one  hand  went  up. 

A  similar  meeting  of  railroad  managers,  manufacturers, 
and  business  men  to  Chicago  a  short  time  ago  demanded 
elimination  of  all  commissions  and  bureaus  that  are  not 
absolutely  essential  to  the  public  taterest.  This  sentiment 
it,  universal  throughout  the  coimtry  to-day. 

The  practice  of  ordtoary  bustoess  economy  would  bring 
about  an  immediate  saving  of  at  least  five  hundred  millions 
in  the  cost  of  operation  of  our  Government.  Such  a  reduc- 
tion in  CJovemment  expenditures  would  remove  the  neces- 
sitj  for  general  sales  taxes,  special  excise  and  nuisance 
taxes,  or  postage  tocreases. 

The  very  size  of  many  Federal  departments  has  become 
a  nuisance.  The  Department  of  Commerce  has  grown  so 
great  it  requires  the  largest  building  of  its  ktod  in  the  world 
to  house  it.  The  $17,000,000  palace  built  to  accommodate 
its  multiplied  thousands  of  useless  statisticiaiis  and  Hoover 
happtoess  chorus  boys  has  halls  extending  more  than  8  miles 
throughout  its  various  floors.  Its  bronze  gates,  its  rotimdas. 
aquariums,  its  pleasure  and  recreation  rooms  for  its  fortu- 
nate employees  are  marvelous  to  behold.  A  Congressman 
seektog  information  travels  through  this  great  building  like 
moving  through  a  mystic  maze.  You  can  find  everythtog 
there  except  biisiness  prosperity;  all  is  well  to  the  Depart- 
ment of  Commerce  except  with  the  Nation's  commerce.  I 
walked  around  its  outer  walls  once.  Had  I  tried  to  encircle 
it  ntoe  times,  as  Homer's  Hector  did  the  Walls  of  Troy  when 


chased  by  the  hero  AchiUes,  Z  would  have  been  as  dead  M 
"  Heck  "  himself. 

The  ELansas  City  Star  has  made  a  survey  of  the  mudiroom 
growth  of  biureaucracy  to  the  Department  of  Agriculture. 
There  are  more  than  1,000  separate  Government  activities, 
staffs,  and  headquarters  spendtog  pubUc  money  in  that  de- 
partment, with  little  benefit  to  the  farmers. 

Mr.  Hyde,  the  Secretary  of  Agriculture,  said  to  the  public 
press  on^  the  other  day  that  the  Department  of  Agriculture 
is  the  prise  boob  to  the  history  of  finance  when  it  loans 
money  to  help  impoverished  farmers.  Poor,  foolish  farmers, 
to  hope  for  help  from  Secretary  Hyde.  I  read  to  the  same 
newspaper  where  60.000  farmers  to  one  State  saw  their 
farms  sold  for  taxes  on  a  single  day.  The  real  boobs  are 
the  taxpayers  who  ivovide  the  money  for  useless  depart- 
ments and  a  Secretary  of  Agriculture  who  spends  millions 
in  boundless  extravagance  in  Washington.  Let  me  tell  you 
of  the  marble  palace  being  built  as  a  home  for  the  Depart* 
ment  of  Agriculture  to  Washington. 

The  Treasury  Department  has  just  advertised  for  bids  for 
five  additional  wtogs  for  the  great  marble  building  now 
occupied  by  Secretary  Hyde  and  his  agricultural  army. 
When  finished  it  will  cover  more  acres  and  blocks  than  even 
the  palace  of  the  Department  of  Commerce.  It  will  cost 
more  than  twelve  millions  of  tax  dollars  to  complete  It. 

The  luxuries  of  summer  heat  in  wtoter  and  ice-cooled  air 
in  summer,  electric  power,  light,  music,  and  entertatoment 
will  always  be  available  for  the  fortunate  farmer  who  farms 
to  the  splendid  Federal  temple  to  agricultvore.  The  Secre- 
tary will  have  many  things  to  show  a  farmer  who  might 
wander  through  Its  marble  halls.  He  will  have  everything 
to  exhibit  that  the  farmer  needs,  except  agricultural  pros- 
perity. 

The  only  hope  of  the  Nation  for  relief  from  excessive  taxes 
is  to  an  aroused  public  opinion.  The  demand  for  economy 
in  government  must  become  so  militant  as  to  command 
action.  No  Government  authority  seems  willtog  to  reduce 
Federal  expenses. 

Our  Government  is  Just  as  honest  and  efficient  as  the 
public  opinion  behtod  it.  The  safety  of  the  republic  and  Its 
institutions  Is  to  the  watchf  utoess  of  the  citizen.  The  Ameri- 
can people  can  not  avoid  their  responsibility  for  the  tragic 
situation  that  the  Nation  faces.  But  neither  can  we  excuse 
those  who  control  and  manage  the  affairs  of  Government  for 
their  lack  of  totelllgent  leadership  during  the  crisis  that  coh- 
fronts  the  country.  Election  day  .is  steadily  drawing  nearer. 
The  Nation  will  pass  judgment  upon  its  servants  at  that 
time.  One  hundred  per  cent  Americanism  can  best  be  shown 
by  the  voters  of  the  Nation  going  100  per  cent  to  the  poll 
booth  on  election  day. 

THE  KIDNAPIirG  BILL 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  to  the  Rscoss  on  a  bill 
which  I  have  totroduced.  including  a  short  article  by  the 
district  attorney  of  St.  Louis. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  before  this 
session  of  Congress  termtoates  I  am  sure  a  law  wiU  be  en- 
acted making  the  nefarious  crime  of  kidnaping  a  Federal 
offense.  The  necessity  for  such  action  has  been  demon- 
strated. I  am  to  full  agreement  with  the  committees  of  both 
the  House  and  Senate  which  have  wisely  deferred  action  on 
the  bills,  one  of  which  I  am  the  author.  It  is  conceded  by  all 
who  have  given  any  thought  to  the  subject  that  this  policy  is 
a  wise  policy,  the  reasons  for  which  it  is  unnecessary  to 
explain. 

Much  as  I  dislike  to  admit,  my  section  of  the  country  has 
been  the  scene  of  many  kidnapings  vrtiere  the  persons,  men. 
women,  and  children,  have  been  taken  from  their  homes,  or 
even  on  the  public  highway,  and  held  for  ransom.  Those 
responsible  for  this  dastardly  crime  have  to  ntmierous  to- 
stances  been  apprehended  and  received  long  sentences  to  the 
penitentiary.  It  is  to  cases  where  Uie  victim  is  removed 
from  the  State,  where  the  police  of  the  city  where  the  indi- 
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▼tdual  was  kidiwped  are  deprived  of  Jnrtsdiction,  that  the 
kidnapers  have  escaped  the  law.  It  is  to  correct  this  situa- 
tioo  that  we  ask  for  assistance  of  the  Federal  Government. 
We  do  not  seek  to  unload  the  responsibility  upon  the  Federal 
Govemmcnt:  an  we  ask  Is  that  the  Federal  Oovemment, 
<M3e  man.  assume  command  where  the  victim  has  been  moved 
from  one  State  to  another.  That  one  representative  of  the 
Oovemment  will  receive  aU  the  assistance  he  needs,  because 
there  will  be  cooperation  from  the  local  auth<n1ties  where 
the  person  was  kidnaped  and  as  many  men  as  are  needed 
will  be  assigned  to  the  case  with  instructions  to  report  to, 
obey,  and  cooperate  with  the  Federal  agent  who  will  assume 
charge  of  the  case. 

Hon.  Franklin  Idler,  the  circuit  attorney  of  St.  Louis,  has 
had  »  great  deal  of  experience  In  cases  of  this  character. 
He  has  Just  prepared  an  article  entitled.  "The  Kidnaping 
Racket,"  published  in  the  Afarch  issue  of  the  Missouri 
Alumnus,  a  publication  of  the  University  of  IClssouri.  of 
which  he  is  a  graduate.  The  article  was  republished  in  the 
8L  Loois  Post-Dispatch,  and  under  leave  to  print,  I  include 
that  artkdc.  which  foUowa: 

Boom  two  y«v%  ago  a  gangster  with  a  loni;  record  of  crimes  and 
oonvtctlona.  whoa*  teaMmony  the  State  waa  obUged  to  \ue  aa  a  wlt- 
tltm  in  a  8t.  Lcmla  mardar  caae.  told  oae  that  "  the  coming  racket 
of  the  uoderworid  will  be  kidnaping  for  ranaom  ";  candidly  polnt- 
Ukg  orit  the  freater  advaatagea  and  profits  to  be  expected  by  or- 
gaaiaad  gangs  of  determined  tnemiee  of  society  who  would  adopt 
thla  form  of  ertme  laataad  at  the  more  dangerous  and  usually  less 
prolltable  crlmca  at  robbery  and  burglary  that  have  beretofora 
fumiirtied  the  hxilk  of  our  major  crimes  of  Tloleiwre  committed  to 
obtain  money.  The  recent  steady  increase  in  nxunber  and  atrocity 
oi  kldnaptngs  an  over  the  country  strongly  supports  the  prophecy 
saiM'nasd  by  thla  ez-coDvlct — an  expert  in  his  own  line.  In  kid- 
naping for  ransom  the  criminal  world  has  undoubtedly  adopted, 
aa  a  "racket."  the  lowest  and  most  despicable  of  all  crimes  de- 
notinced  by  the  law.  Lei  me  briefly  point  out  some  of  its  princi- 
pal eharaetartsoca. 

It  is  bom  at  eupkUty  for  large  sums  of  "  easy  money  "  to  be  pro- 
cured by  desperate  men.  without  taking  the  necessary  risks  of  ordi- 
nary robbers  and  burglars  at  encountering  Immediate  and  effective 
petannal  raslstanee^  by  the  victim  who.  if  armed,  may — and  often 
doaa — klU  or  seriously  wound  the  robber  or  burglar,  or  at  least 
fruatrmtes  the  crime,  and  who  may  be  able  later  to  Identify  the 
criminal  and  procure  hla  conviction.  So  that  kidnaping  for  ran- 
aom may  be  eonsldersd  as  a  eomparatlvely  "  safe  crime."  as  1n- 
wJvtng'  the  minimum  of  paraonal  risk  and  the  iw^»ii»iiit»>  of  proa- 
paetlva  gata  %o  the  psrpeiraton.  If  carefully  planned  by  a  well- 
organised  gang,  and  especially  If  the  victim  Is  a  baby  or  small 
ehhd,  the  element  of  penonal  risk  In  seizing  the  victim  is  almost 
muUnly  ethnlBatad.  tn  the  ease  of  Uie  baby  or  small  ehUd.  there 
cad  be  BO  McntlAeatloB  by  the  victim,  even  if  the  kidnapers  are 
later  airsatad  after  the  victim's  raleass:  so  that  there  U  every 
tBietattve  for  the  captors,  when  hard  pressed  by  the  police,  to  do 
away  with  the  child  and  thus  avoM  capture  with  the  victim  on 
taasii  aa  Mlitwans  of  the  ertma. 

waisiirrr  am  savraurr 

The  crime  Is  Invariably  a<xompanled  by  ctrcumstances  of  bru- 
tality to  the  victim,  vazytng  osily  with  his  or  her  age  and  condl- 
ttoo.  If  the  victim  be  an  adult,  he  is  terrorlaed  by  threats  and 
fear  of  death  or  ssrluus  Injury.  If  not  actually  abused  or  mal- 
Tha  vtetlm  can  navar  know  what  it  may  become  necee 
mry  (in  the  oplntosi  of  hla  captors)  to  furnish  evidence  of  hla 
continued  captivity  or  to  emphaslae  their  demands  for  the  ran- 
by  sending  to  his  family  (for  example)  one  of  his  ftngers  or 
He  can  never  know  vrnao  the  sadgeadea  of  hasty  flight  to 
capture  or  detection  may  demauad  that  he  be  put  forever 
out  of  tikf  worUU  beoause  "  dead  men  taU  no  talea."  Snatched  up 
without  a  warning  or  chance  of  resistance,  he  Is  transported  he 
knows  not  where  and  kept  In  hiding  under  armed  guard,  with  no 
pfcanoa  of  AttMS  wmiitiartun  with  hla  family,  often  In  a  mort 
lorhlddtng  and  Inaanltary  "  hMe  out"  with  insufflclent  or  Im- 
pioper  food  and  hwlrtlng.  enduring  for  days  or  weeks  well-nigh 
tnsxfmxirtable  mentaT  anguish  and  distress,  both  for  himself  and 
for  those  whom  he  holds  mast  deer. 

The  anguish  of  the  viettmli  fiunlly  la.  If  poasQile.  even  mora 
poignant  and  rtlstrssalng  Xvary  roniideratVrm  of  normal  human 
conduct  impale  them  to  make  superhuman  efforts  to  secure  his 
fisaae  at  any  and  every  cost.  If  the  victim  Is  a  chfld.  the  added 
tear  and  distress  fOr  the  health  or  even  the  life  of  the  helpless 
Itttle  chap  la  waQ-algh  ovarwhalaalag.  If  the  ranaom  demand  is 
paid,  the  money  loea  alons  to  the  family  and  friends  who  meet 
the  extortionate  demand  Is  often  so  great  as  to  be  nilnous.  And 
even  if  release  Is  secured  by  payment  of  the  ranaom.  the  deal 
must  usually  be  made  by  the  lamUy  through  soma  agent  or  attor- 
ney of  the  kMnapen  acting  (for  a  share  of  the  booty)  aa  "  go- 
between."  Thus  the  innocent  are  forced,  through  no  fault  of 
tbelr  own.  Into  a  moat  damnable  and  revolting  partnership  tn 
the  very  buaftnesa  of  the  crime  itaelf. 

The  rtsk  of  making  a  fin  stap  In  tha  aagottatlosw  for  tiM  vic- 
tim's relaaas  la  so  great  as  often  to  deter  or  oumerve  the  most 


hardy  rescuers.  If  they  promptly  notify  and  cooperate  with  the 
police  and  prosecuting  authorities,  they  may  defeat  their  own 
purpose  and  Insure  (through  fear  or  revenge  of  the  captors)  the 
death  or  grave  Injury  of  the  victim  they  are  trying  to  help.  If, 
on  the  other  hand,  they  attempt  to  keep  the  crime  a  secret  and 
to  handle  the  ncgotiatioi»  without  the  help  of  the  authorities, 
then  they  are  almost  invariably  fnistratad  by  the  activities  (how- 
ever necessary  or  well  meant)  of  the  authorities  themselves  and 
the  daily  press,  who  give  the  ease  wide  publicity  for  their  own 
proper  purposes.  And  even  if  they  should  succeed  in  their  attempt 
and  negotiate  the  release  without  police  or  press  interference,  they 
thereby  Insure  the  escape  scot-free  of  the  kidnapers,  with  "the 
resiUt  that  Justice  Is  defeated  and  the  Qommlsslon  of  more  crimes 
of  the  same  character  is  directly  encouraged.  It  is  Indeed  a  hard 
choice  to  maka. 

woAT  cmzsMs  cAjr  ao 

Now,  In  the  face  of  this  gra^e  and  growing  peril  what  can  prop- 
erly be  done  by  citizens  vitally  concerned  Ip  st<^plng  or  checking 
this  racket? 

It  seems  raasonsbly  certain  (as  this  is  written)  that  the  two 
bills  now  pending  in  Congress,  to  make  kidnaping  and  transport- 
ing tlie  victim  from  State  to  State  and  the  use  of  mAils  to  demand 
ranaom  crimes  against  the  Federal  Government,  will  In  the  near 
futijre  become  laws,  carrying  severe  punishment  for  their  viola- 
tion. To  Insure  this  resxilt  every  voter  should  at  cmce  write  to 
his  or  her  Congressman  and  Senator  at  Washington,  urging  the 
passage  of  these  most  salutary  bills  without  delay. 

The  laws  of  Missouri  on  this  subject  are  already  sufficiently  clear 
and  severe  and  need  no  amendment.  Kidnaping  for  ranaom,  under 
section  4020  of  the  revised  statutes  is  punishable  on  conviction 
by  death  or  by  Imprisonment  in  ths  penitentiary  from  five  years 
upward,  at  the  option  of  the  Jury;  and  the  offense  Is  complete 
when  the  victim  Is  seized  and  held  with  the  intent  to  demand 
ransom,  whether  or  not  the  ransom  be  actiiaily  demanded  or 
paid.  The  police  officials  and  prosecuting  officers  of  the  State  are 
ready  and  eager  to  detect,  arrest,  and  prosecute  to  the  limit  of 
their  powers  all  offenders  under  this  law. 

The  coiirts  of  the  State  are  open  and  ready  to  afford  prompt 
trials  In  all  such  cases  brovight  before  them.  It  remains  for 
every  dtlTen  when  called  as  a  Juror  in  a  ca!<e  arising  under  this 
law  to  render  full  and  ungrudging  service,  without  fear  or  favor, 
to  the  State  and  to  his  community  by  voting  for  convictions 
when  Jiistlfied  by  the  evidence  and  for  the  imposition  g(  the 
most  severe  penalties  upon  the  guilty.  Without  such  righteous 
service  by  the  Jurors  no  effective  headway  can  be  made  against  this 
growing  peril  to  every  home  and  famUy. 

AOVICK  TO  rAKXKTS 

As  a  sound  precaution  parents  should  carefully  Instruct  each 
small  child  (old  enough  to  learn  and  remenxber)  the  correct 
answers  to  questions  as  to  his  own  and  his  father's  names,  where 
he  lives  (by  street  number,  town,  and  State),  and  his  home  tele- 
phone nxmiber,  and  the  child  should  also  be  taught  how  to  use  tha 
telephone.  All  this  should  be  rehearsed  at  intervals  until  In- 
delibly Impressed  upon  the  child's  memory.  Taking  the  child's 
fingerprints  would  insiire  Its  absolute  Identification  if  stolen,  no 
matter  when  recovered.  Kvery  such  child  should  further  be 
cautioned  never  to  walk  or  ride  with  any  person  without  nnt 
getting  the  mother's  permission,  especially  if  candy,  money,  or 
other  gift  Is  offered.  Attention  to  this  may  save  untold  anguish 
and  the  possible  lose  of  the  child. 

But  If  such  a  calamity  should  visit  a  family,  they  should  not 
hesitate  to  take  the  police  and  prosecuting  n4V*ft^s  at  once  into 
their  full  confidence  and  cooperation  in  all  steps  and  negotia- 
tions looking  to  the  victim's  release,  to  the  ends  that  first  the 
victim's  safe  release  be  assured  and  accomplished,  at  whatever 
coat,  may  be  Inevitable,  and  that  then  the  full  force  of  a  re- 
lantlaaa  prosecution,  and  on  conviction  the  extreme  penalty  of  the 
law  be  poured  upon  the  heartless  and  degenerate  perpetrators  of 
thla  moat  atrocious  of  crimes. 

THE  rXDOUL  TUtU  BOAKO 

Mr.  HAINES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rbcoko. 

The  SPEAKER.    Is  there  objection? 

■niere  was  no  objection. 

Mr.  HAINES.  Blr.  Speaker.  I  rise  In  opposition  to  the 
amendment  offered  by  the  gentleman  from  Texas  [Mr. 
BvcHAiCAKl.  which  would  appropriate  $380.(X)0  additional 
money  from  the  Treasury  of  the  United  States  to  the  Fed- 
eral Farm  Board.  The  Appropriations  Committee  in  its  wis- 
dom and  after  a  most  exhaustive  study  of  the  needs  for  the 
Farm  Board  recommends  an  appropriation  of  $1,000,000,  or 
a  reduction  of  $880  from  that  of  the  Budget  asked  by  the 
President.  I  should  like  to  see  this  appropriation  cut  to 
about  $60,000.  Just  enough  money  for  the  board  to  terminate 
its  activities  and  do  away  entirely  with  Just  another  "  noble 
experiment "  that  has  cost  the  American  taxpayers  several 
hundred  millions  of  dollars. 

I  yield  to  no  man  in  this  House  a  greater  interest  In  l>e- 
half  of  the  fanner,  but  I  am  convinced  that  the  liberal 
Parm  Board  has  been  of  no  advantage  to  the  farmer  above. 
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that  which  he  can  now  receive  at  the  hands  of  the  Depart- 
ment at  Agriculture,  headed  by  a  member  of  the  Cabinet  and 
an  able  gentleman  qiialifled  to  render  aU  the  assistance  the 
farmer  is  in  need  of  at  this  time. 

In  our  recent  enactments  of  law  we  have  provided  amply 
tor  the  farmer  In  that  we  are  giving  him  the  privilege  to 
borrow  money  on  his  crops,  up  to  $400.  sufficient  for  those 
who  are  in  need  of  aid,  to  purchase  seed  and  fertilizer.  I 
represent  what  I  believe  to  be  one  of  the  finest  farm  com- 
munities of  the  entire  Nation,  and  the  sentiment  that  comes 
to  me  from  my  constituents  convinces  me  that  the  great 
host  of  farmers  of  our  Nation  are  opposed  to  this  Farm 
Board,  which  has  been  of  little  value  to  them.  I  do  not 
question  the  Integrity  of  the  men  composing  our  Farm 
Board  and  its  large  force  of  clerks  and  office  forces,  365  of 
whom  live  here  in  Washington  and  only  44  scattered 
throughout  the  rest  of  the  United  States.  When  I  learn 
that  salaries  are  being  paid  to  executives  running  from 
$25,000  to  $75,000,  whether  paid  by  the  Federal  (3ovemment 
or  whether  coming  from  the  farmers  themselves,  the  fact 
remains  that  this  money  comes  from  the  farmers  themselves, 
who  are  already  overburdened  and  many  of  them  faced  with 
the  loss  of  the  farms  by  being  sold  for  taxes. 

The  tragedy,  if  you  please,  Mr.  Chairman.,  of  more  than 
60.000  farmers  in  one  State  alone  being  forced^from  their 
farms  because  they  can  not  pcky  their  State  and  local  taxes, 
it  is  time  that  those  of  us  who  represent  our  people  in 
Congress  awaken  to  the  real  need  back  home  and  set  the 
example  of  econ(»ny  in  government.  This  $1,000,000  recom- 
mended by  the  committee  could  be  that  much  more  money 
saved,  especially  when  one  realizes  the  utter  futility  on  the 
part  of  this  Farm  Board  to  render  any  real  service  or  solu- 
tion for  the  farmer  in  his  present  dif&culty. 

The  farmers  I  represent.  Mr.  Speaker,  are  opposed,  I 
say,  to  this  expenditure  of  money  under  the  guise  of  helping 
them,  and  I  shall  vote  against  the  amendment  of  my  col- 
league, and  for  whom  I  have  the  very  highest  regard,  because 
in  doing  so  I  feel  that  I  am  serving  the  people  best  who  have 
reposed  their  confidence  in  me  to  represent  them  in  this 
House.  I  say.  Mr.  Speaker,  let  us  abolish^  this  Farm 
Board  and  start  ri^t  now.  The  $60,000  I  suggest  to  appro- 
priate to  this  board  will  permit  them  to  wind  up  their 
affairs  and  get  rid  of  the  large  group  of  clerks  and  others 
who  I  believe  are  not  rendering  any  service  commensurate 
with  the  amount  of  money  we  spoid.  My  farmers  have  not 
had  any  need  for  this  Farm  Board  and  have  <H)erated  their 
farms  without  their  expert  advice  or  h^p.  and  as  a  result.  I 
believe  you  win  learn,  upon  making  investigation,  that  ttuey 
are  much  better  off  than  those  who  have  been  guided  by  the 
Farm  Board  and  the  other  corporations  affiliated.  The 
time  has  arrived  when  our  countrymen  look  to  us  to  econo- 
mize in  every  branch  of  the  Federal  Government,  and 
expenditures  like  this  should  be  eliminated  and  done  right 
now. 

^'Our  great  chairman  of  the  Appropriations  Committee, 
Mr.  Btrms,  asks  us  and  pleads  with  us  to  save,  and  here  is 
our  opportunity  to  save  money;  and  I  trust,  Mr.  Chairman, 
that  every  Member  on  both  sides  of  the  aisle  will  stand  loy- 
ally by  his  leadership  in  an  honest  efTort  to  economize  in 
the  affairs  of  the  Nation.  If  the  farmers  want  their  co- 
operatives, there  is  nothing  in  the  world  to  prevent  them 
from  keeping  their  organizations;  and  if  they  want  to 
continue  paying  salaries  of  $75,000  a  year  to  executives,  let 
them  do  it ;  but  I  for  one  want  the  country  to  know  that  I 
am  opposed  to  the  Oovemment  having  anjrthing  further  to 
do  with  this  board.  It  seems  most  reasonable  to  me  that  the 
Department  of  Agriculture,  with  its  great  machinery  set-up 
can  handle  all  the  work  necessary  that  Is  left  undone  by  the 
Farm  Board,  and  it  is  my  sincere  wish  and  hope  that  here 
to-day  we  win  go  on  record  as  meaning  that  we  really  do 
want  to  economize,  and  start  reducing  on  e*ery  appropria- 
tion bin  that  comes  to  us.  when  It  is  so  clearly  shown  that 
by  doing  so  we  will  not  injure  anyone.  I  want  to  compli- 
ment the  subcommittee  that  brings  this  bill  in  here  showing 
savings   of   more   than   $54,000,000   to    the   United   States 
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Treasury;  and  it  reflects  to  oor  own  eredSt  to  the  people 
back  home  that  we  are  really  tryiiv  to  aave  money.  Our 
people  are  now  taxed  to  the  very  limit,  and  it  is  time  that 
each  one  of  us  awakens  to  the  fact  that  our  people  ara  la 
earnest. 

Mr.  Speaker,  these  are  my  senfcim«its  and.  I  beUere.  are 
the  sentiments  of  the  people  I  represent.  It  is  a  flna  farming 
community.  The  farmers  are  thrifty  and  Ti"^**ftg»  thdr 
affairs  well.  They  prefer  to  run  their  own  business  without 
so  much  governmental  interference;  aaxd  the  best  thing  w» 
can  do  at  this  time  is  to  abolish  immediately  this  Farm 
Bureau,  and  that,  I  am  sure,  will  be  a  st^  in  the  right 
direction  and  be  well  pleasing  to  the  great  host  of  American 
taxpayers.    I  thank  you. 

PHnjpFnn  xkoxpenddvci 

Mr.  HALL  of  Mississippi.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rscoas  upon  thfe  sub- 
ject of  Philippine  independence. 

The  SPEAKER.    Is  there  objectiont 

There  was  no  objection. 

Mr.  HALL  of  Mississippi.  Mr.  Speaker,  in  approving  the 
Hare  bill,  granting  independence  to  the  people  Gt  the  Philip- 
pine Islands,  the  House  has  placed  the  stamp  of  approval 
on  a  measure  that  continually  has  been  before  the  Congrasa 
for  more  than  30  years — ^virtually  ever  since  Spain  ceded  tlie 
islands  to  this  coimiry  in  1898.  After  all  these  many  years 
it  now  seems  that  belated  Justice  is  about  to  prevail,  and 
that  13,000.000  people  are  about  to  be  granted  the  inde- 
pendence that  should  have  been  theirs  since  191$. 

As  a  member  of  the  Insular  Affairs  .Committae  which  re« 
parted  this  bill  to  the  House,  I  am  happy  that  I  was  tag  a 
position  to  expedite  the  consideration  and  approval  of  this 
important  matter.  The  chairman  of  this  committee  and 
author  of  this  measure  [Mr.  HastI  has  manifested  the  fair- 
est considerati<m  of  every  individual  interest  which  might  be 
affected  by  granting  indepoidence  to  the  Filipinos.  This 
was  evidenced  by  the  extensive  hearings  conducted. 

From  the  outset  it  has  been  the  understanding  that  socmmt 
or  later  the  Filipinos  would  be  permitted  to  set  up  an  iiMle- 
pendent  republic  of  their  own.  In  tint  meanwhile  virtually 
every  President  from  McKinley  to  Hoow  has  ivomised  the 
Filipinos  their  f  reedcan,  but  awroval  of  the  Hare  bill  in  the 
House  marked  the  first  definite  step  in  that  (Erection.  The 
initial  promise  of  independence  was  contingent  upon  the 
ability  of  the  islanders  to  estaUish  and  maintain  a  stable 
government.  Consequently  each  succeeding  administration 
except  that  of  Woodrow  Wilson  has  deferred  fulfillment  of 
the  compact  on  the  ground  that  stability  of  government 
still  was  lacking.  President  Wilson  16  years  ago  informed 
the  Congress  that  it  had  obtained. 

Surely  the  present  administration  does  not  concede  that 
the  Filipinos  R^nnft  have  been  retrograding  under  Repub- 
lican dominance.  Nevertheless  it  contends  that  they  are  not 
only  now  incapable  of  governing  themselves  but  will  not 
have  attained  that  stage  eight  years  hence.  This  contention 
does  not  at  all  Jibe  with  the  facts  in  the  case.  In  truth,  the 
government  largely  has  been  In  control  of  the  natives  since 
1916.  Admittedly,  an  American  Governor  General  has  been 
and  stm  is  serving  as  the  chief  executive  officer;  but  Fili- 
pinos have  been  almost  wholly  operating  the  executive 
branch  of  the  government,  which  compares  favorably  with 
that  of  the  United  States.  Therefore  it  is  absurd  to  argue 
that  stable  government  is  not  obtaining  In  the  Philippine 
Islands. 

Moreover,  the  Hare  bUl  does  not  become  effective  until 
el^t  years  after  the  establishment  of  the  Commonwealth  of 
the  Philippine  Islands  under  a  constitution  to  be  drafted  at 
a  constitutional  convention  and  approved  by  the  President 
of  the  United  States.  It  is  obvious  that  the  existing  order 
immediately  could  not  be  terminated  without  worthing  a 
hardship  on  both  the  Filipinos  and  Americans  with  consid- 
erable investments  in  the  islands.  The  existing  free-trade 
agreement  between  the  two  countries  must  be  adjusted  in 
such  a  way  as  will  be  Just  and  equitable  to  all  concerned. 
To  this  end  the  Congress  is  proceeding  tn  an  orderly  manner. 
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Undoubtedly  the  free-trade  agreement  between  America 
and  the  Islands  has  seriously  affected  the  economic  status  of 
the  United  SUtes.  particularly  that  of  agriculture  and  In- 
dustrial labor.  With  vast  surpluses  of  practicaUy  every 
major  American  Industry  depressing  not  only  our  domestic 
markets  but  the  world  market,  unlimited  quantities  of  sugar, 
coconut  oil.  rope,  twine,  and  so  forth,  are  permitted  to  enter 
this  country  duty  free. 

If  there  Is  virtue  in  any  tariff  duty  exceeding  the  dlff^r- 
efKe  in  the  cost  of  production  at  home  and  abroad.  Amert- 
can  farmers  are  entitled  to  have  it  invoked  against  importa- 
ttons  from  the  Philippine  Islands. 

It  stands  to  reason  that  American  farmers  can  not  com- 
pete With  the  Filipinos,  even  though  the  added  cost  of  trans- 
portation be  considered.  Labor  in  the  Islands  is  dirt  cheap 
and.  besides,  the  per  acre  yield  greatly  exceeds  that  of  this 
country.  And  future  derelopment  of  the  sugar  industry  is 
practically  unlimited.  Really  it  seems  somewhat  extraordi- 
nary that  the  Congrsss  should  have  voted  this  reciprocal 
free-trade  agreement  whm  it  was  contrary  to  the  wishes  of 
the  PUipizMs. 

Luft  j—r  there  were  Imported  into  the  United  States  about 
SlS.tM  tons  ct  oocomit  <^  in  competition  with  our  dairy 
products  and  vvgetabte  oils,  particularly  cottonseed  olL  Dur- 
ing the  sams  period  more  than  one  and  a  half  billion  pounds 
of  aigar  was  brought  In,  and  that  was  nearly  five  times  as 
much  sagar  as  the  State  of  Louisiana  produced  in  1931. 

PtoiUpptne  Imports  to  this  country  exceed  our  exports  to 
the  islands  bgr  nearly  50  per  cent.  This  means  that  the 
American  tazp«y«s  must  make  up,  annually,  for  about  fifty 
millions  of  r«v«nue  lost  thereby.  This  revenue,  plus  the  cost 
of  military  protection  and  other  tnddentala.  requires  an  an- 
nual appropriation  out  of  the  United  States  Treasury,  ap- 
p^QOEimiattnt  ITS.000.000.  On  the  other  hand,  American  In- 
vestments in  the  Philippines  aggregate  less  than  $100,000,000. 
Certainly  thsre  is  no  justification  for  holding  the  Islands 
for  the  benefit  of  the  favored  few.  Nor  Is  there  any  good 
reason  for  holding  them,  otherwise,  when  It  is  apparent 
that  their  retention  would  profit  only  a  few  Americans — 
mah&ly  capitalists  and  financiers — while,  at  the  same  time. 
It  would  be  detrtmental  to  the  interests  of  American  farmers, 
particularly  dairymen,  sugar  and  cotton  producers. 

PorthenxKH^.  inunlgrants  flocking  to  this  country  from  the 
Philippines  constitute  a  serious  menace  to  American  labor. 
"niere  can  be  no  Justlflcatlon  for  leaving  the  bars  down 
when  nearly  10.000.000  of  American  workmen  are  out  of 
work.  Consequently,  freeing  the  Philippines  would  not  only 
enhance  the  welfare  of  the  13.000,000  inhabitants  thereof 
hot  greatly  enhance  the  economic  status  of  our  fanners  and 
Industrial  workers. 

The  War  Department  is  objecting  strenuously  to  liberating 
the  FQlpinoe  on  the  ground  that  the  maintenance  there  of  a 
military  base  Is  important  in  protecting  the  interests  of 
this  country  in  the  Far  East.  However,  that  argument  Is 
fallacious,  for  the  proposed  legislation  provides  for  the  re- 
toition  and  Maintenance  of  a  mlhtary  base  in  the  archl- 


Tbe  proposed  amendment  is  as  follows: 


It  also  seems  inconsistent,  to  say  the  least,  that  Secretary 
of  State  summon  should  oppose  granting  the  Filipinos  their 
Independence.  From  time  to  time,  recently,  he  has  severely 
excolated  Japan  for  renouncing  her  pledges  with  regard 
to  the  9-power  treaty  and  the  Kellogg -Briand  pact.  Surely 
It  is  Inconsistent  for  the  United  States  to  demand  of  other 
countries  vliat  it  is  unwilling  to  do  itself.  Uncle  Sam  has 
promised  the  Filipinos  their  independence.  They  have  dem- 
onstrated their  capability  of  self-government.  Then  why 
procrastinate  longer? 

Mr.  EATOW  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  have  printed  in  the  Rkcokd  an  ameiulment  which 
I  am  going  to  offer  to  the  bill  under  considerati<Mi.  at  page  51, 
hne  6. 

•n»  SPEAKER.     Is  there  objection? 

There  was  no  objection. 


Page  SI,  line  6.  after  the  word  "expended."  ■trllu  out  tlie 
period.  Inaert  a  femioolon,  and  add:  "Provided.  That  in  the  pur- 
chase of  supplies  of  every  nature,  the  prices  therefor  shaU  be 
required  for  delivery  free  on  board  cars  at  the  freight  depot 
nearest  to  the  hospital  or  domiciliary  facility  to  be  furnished 
therewith. 

SKNATS  jonrr  KisoLunoif  rxfureo 
A  Joint  resolution  of  the  Senate  of  the  following  title 

was  taken  from  the  Speaker's  table  and  under  the  rule 

referred  as  follows: 
8.  J.  Res.  131.  Joint  resolution  to  provide  assistance  In  the 

rdiabilitation  of  certain  storm-stricken  areas  in  the  United 

States  and  in  relieving  unemployment  in  such  areas. 

AOJOITRNMENT 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to:  and  accordingly  (at  6  o'clock 
p.  m.)  the  House  adjourned  until  to-morrow.  Saturday, 
April  9.  1932.  at  12  o'clock  noon. 


UnVB  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

521.  A  letter  from  the  Secretary  of  War,  transmitting  % 
report  dated  April  5.  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  exvninatlon  and  survey 
of  Hudson  River  Channel,  N.  Y.  and  N.  J.  (H,  Doc.  No.  309) ; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to 
be  printed,  with  illustrations. 

522.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  April  5,  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examination  and  survey 
of  Criehaven  Harbor,  Me.;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  illustrations. 

523.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  April  6,  1932.  from  the  Chief  of  Engineers. 
United  States  Army,  on  prehmlnary  examination  of  Upper 
Sampit  River,  S.  C,  and  waterway  from  the  Upper  Sampit 
River  to  a  point  opposite  Wambaw  Creek  on  the  North 
Santee  River  (H.  Doc.  No.  310) :  to  the  Committee  on  Rivers 
and  Harbors. 

624.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion pertaining  to  the  Legislative  Establishment,  House  of, 
Representatives,   for  the  fiscal  year   1932  in  the   sum  of ' 
^10.000  (H.  Doc.  No.  311) ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   t<tt.tj»   AND 

RESOLUTIONS 

under  clause  2  of  Rule  xm,  ^ 

Mr.  SMITH  of  Virginia:  Committee  on  the  District  of 
Columbia.  H.  R.  10488.  A  bill  to  appoint  a  commission  to 
establish  the  boundary  line  between  the  District  of  Colum- 
bia and  the  State  of  Virginia:  without  amendment  (Rept. 
No.  1017) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  PATMAN:  Committee  on  the  District  of  Columbia. 
H.  R.  10489.  A  bill  to  provide  for  the  extension  and  widen- 
ing of  Michigan  Avenue  in  the  District  of  Columbia,  and  for 
other  purposes:  without  amendment  (Rept.  No.  1018).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
H.  R.  461.    A  bill  to  amend  section  18  of  the  act  enUtled  "An 
act  to  establish  standard  weights  and  measures  for  the  Dis- " 
trict  of  Columbia;  to  define  the  duties  of  the  Superintendent^ 
of  Weights,  Measures,  and  Markets  of  the  District  of  Colum- 
bia; and  for  other  purposes,"  approved  March  3,  1921;  witl^, 
amendment  (Rept.  No.  1023).    Referred  to  the  House  Cal- 
endar. 

,Mr.  McDUPPIE:  Committee  on  Economy.  H.  R.  11205. 
A  bill  to  reduce  expenditures  during  the  fiscal  year  1933  by 
reducing  the  sums  available  for  printing  and  binding  and 
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stationery,  and  for  other  purposes:  without -amendment 
(Rept  Na  1024).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  McDUFFIB:  Committee  on  Economy.  H.  R.  11206. 
A  bill  to  abolish  the  International  Water  Commission  and  to 
transfer  its  functions  to  the  International  Boundary  Com- 
mission; without  amendment  (Rept.  No.  1025).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union.  * 

Mr.  McDUFFIB:  Committee  on  Economy.  H.  B.  11207. 
A  bUl  to  consoUdate  and  coordinate  the  Steamboat  Inspec- 
tion Service  and  the  Bureau  of  Navigation;  without  amend- 
ment (Rept.  1026) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  IdicDUPFIE:  Conunittee  on  Economy.  H.  B.  11208. 
A  bill  to  suspend  further  operations  in  connection  with  the 
construction  of  a  heating  plant  in  West  Potomac  Park: 
without  amendment  (Rept.  No.  1027) .  Referred  to  the  Com- 
mittee of  the  Whole  Hoose  on  the  elate  of  the  Union. 


REPORTS  OP  COMBfTITEBS  ON  PRIVATB  BELLS  AND 

KsaoLOTtalm 

Uhder  clause  2  of  Rule  zm. 

Mr.  BLACK:  Committee  on  Clahns.  H.  R.  2872.  A  bill 
for  the  relief  of  Dongji  Investment  Co.  (Ltd.);  without 
amendment  (Rept  No.  1019).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  5444.  A  bill 
to  provide  an  additional  appropriation  as  the  result  of  a  re- 
investigation, pursuant  to  the  act  of  February  2,  1929  (45 
Stat.  2047.  pt.  2).  for  the  payment  of  claims  of  persons 
who  suffered  property  damage,  death,  or  personal  injury  due 
to  the  explosions  at  the  naval  ammunition  depot.  Lake  Den- 
mark, N.  J..  July  10,  1926;  without  amendment  (Rept  No. 
1020) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  CHaims.  H.  R.  7039.  A 
bin  for  the  relief  of  Frances  Southard;  with  amendment 
(Rept.  No.  1021).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACJK:  Committee  on  Claims.  H.  R.  657.  A  bill 
for  the  relief  of  Peter  Bess;  wiUiout  amendment  (Rept.  No. 
1022) .    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  STAFFORD:  A  bUl  (H.  R.  11199)  to  amend  the 
national  prohibition  act  so  as  to  provide  for  Increasing  the 
permissible  alcoholic  content  of  beer,  ale,  <»'  porter  to  2.75 
per  cent  by  weight;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CONNERY:  A  bill  (H.  R.  11200)  to  provide  that 
the  prevailing  rate  of  wages  shall  be  paid  to  laborers  and 
mechanics  employed  on  certain  public  works  of  the  united 
States,  the  District  of  Columbia,  the  Territories,  and  the 
Panama  Canal,  and  for  other  purposes;  to  the  Committee  on 
Labor. 

By  Mr.  CABLE:  A  bill  (H.  R.  11201)  to  regulate  interstate 
commerce  by  air  carriers  operating  as  common  carriers  of 
persons  and  property;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  BUTUECR:  A  bin  (H.  R.  11202)  authorizing  the 
Secretary  of  the  Interior  to  enter  into  cooperative  agree- 
ments for  the  Joint  leasing  of  certain  lands  in  the  State  of 
Oregon  for  grazing  and  range  development  purposes;  to  the 
Committee  on  the  Pidalic  Lands. 

By  Mr.  MEAD:  A  bill  (H.  R.  11203)  to  enable  the  collection 
at  import  duties  on  foreign-made  goods  entering  the  Virgin 
Islands  through  parcel-post  mail;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  DOXEY:  A  biU  (H.  R.  11204)  to  authorize  the 
Department  of  Agricxilture  to  issue  a  duplicate  check  in 
lavor  of  the  Mississippi  State  treasurer,  the  original  check 
having  been  lost;  to  the  Committee  on  Claims. 

By  Mr.  McDUFFIE:  A  bill  (H.  R.  11205)  to  reduce  ex- 
penditures during  the  fiscal  year  1933  by  reducing  the  sums 


available  for  printing  and  binding  and  stationery,  and  for 
other  purposes;  committed  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Uhion. 

Also,  a  bill  (H.  R.  11206)  to  abolish  the  Intematianal 
Water  Commission  and  to  trsuisfer  its  functions  to  the  In- 
ternational Boundary  Commission;  committed  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Also,  a  bin  (H.  R.  11207)  to  consolidate  and  coordinate  the 
Steamboat  Inspection  Service  and  the  Bureau  of  Navigation; 
committed  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Also,  a  bill  (H.  R.  11208)  to  suspend  further  operations  in 
connection  with  the  construction  of  a  heating  plant  in  West 
Potomac  Park;  committed  to  the  Committee  of  the  Wboli 
House  on  the  state  of  the  Union. 

By  Mr.  TINKHAM:  Joint  resohition  <H.  J.  Res.  359)  au- 
thorizing the  erection  in  Washington,  D.  C,  of  a  monument 
to  the  memory  of  CrlaiNB  Attucks;  to  the  Conunittee  on  the 
Library. 

By  Mr.  DISNEY:  Joint  resolution  (H.  J.  Res.  280)  to 
repeal  all  acts  pertaining  to  the  oonstmctton  and  remodel- 
ing of  certain  Oovemment  buildings;  to  ttM  Conmilttee  on 
Public  Buildings  and  Grounds. 

By  Mr.  PARSONS:  Joint  resolution  (H.  J.  Res.  881)  to 
authorize  the  Surgeon  Otnoral  of  the  United  States  l^ibile 
Health  Service  to  make  a  survey  as  to  the  wcistJng  facilities 
for  the  protection  of  the  pnbUe  health  in  the  care  and  treat- 
moit  of  leprous  persons  in  the  Territory  of  Hawatt.  and  for 
other  purposes:  to  the  Committee  on  Interstate  and  ^jr^gn 
Oommeroe, 

By  Mr.  McSWAIN:  JOInt  resolution  (H.  J.  Res.  362)  au- 
thorizing the  Secretary  of  War  to  reotive  for  instruction  at 
the  United  States  Military  Academy  at  West  Point.  Manob 
Surlya.  a  citizen  of  Siam;  to  the  Committee  on  Military  Af- 
fairs. 


MEMORIALS 

Under  clause  3  of  Rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  Legislating  of  the  State  of  New  York, 
memorializing  Congress  to  enact  such  legislation  as  may  be 
necessary  to  provide  suitable  and  ade<iuate  regulation  of  the 
transportation  of  persons  and  property  in  Interstate  and 
foreign  commerce  by  motor  carriers  operating  motor,  ve- 
hicles for  compensation;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOWMAN:  A  bill  (H.  R.  11209)  granting  a  pen- 
sion to  Ella  Smith;  to  the  Committ^  on  Invalid  Pensions. 

By  Mr.  BRAND  of  Ohio:  A  bin  (H.  R.  11210)  granting  an 
increase  of  pension  to  Maud  Hanna;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  11211)  granting  an  increase  of  pension 
to  Sarah  Orahood;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BULWINKLEt  A  bill  (H.  R.  11212)  granting  an 
Increase  of  pension  to  Mrs.  Olsonpia  T.  Mcena;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  COLLIER:  A  bill  (H.  R.  11213)  for  the  relltf  of 
V.  P.  J<^i»on;  to  the  Committee  on  Claims. 

By  Mr.  CRAIL:  A  bill  (H.  R.  11214)  granting  an  increase 
of  pension  to  John  G.  Brickel;  to  the  Committee  on  Pensions. 

By  Mr.  DAVENPORT:  A  biH  (H.  R.  11215)  for  the  relief 
of  Francis  T.  Golden;  to  Uie  Committee  on  Military  Affairs. 

By  Mr.  DICKINSON:  A  bill  (H.  R.  11216)  granting  an 
increase  of  pension  to  Martha  A.  Newcomb;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  DISNEY:  A  biU  (H.  R.  11217)  for  the  relief  of 
Frank  S.  Nipper;  to  the  Committee  on  Claims. 

By  Mr.  FINLEY:  A  bill  (H.  R.  11218)  granting  a  pension 
to  Garfield  Hignlte;  to  the  Committee  on  Pensions. 

By  Mr.  HARLAN:  A  bill  XH.  R.  11219)  granting  an  in- 
crease oi  penaon  to  Caroline  Humbaugh;  to  the  Committee 
on  Invalid  Pensions. 
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Also,  a  btn  (H.  R.  11230)  for  the  reUef  of  JoKnh  Shacket: 
to  tbte  Cottxznittee  on  Military  Affairs. 

By  Mr.  lOOE:  A  bill  (H.  R.  11321)  iTanUng  an  increase 
of  pcnsidD  to  Arthur  H.  Egleston;  to  the  Committee  on 
Pesffiioos. 

By  Mr.  KOPP:^  UU  (H.  R.  11333)  fcr  the  relief  of  Helen 
liebelt;  to  the  Committee  an  Claima. 

By  Mr.  LaOUARDIA:  A  bill  (H.  R.  11223)  for  the  reUef  of 
Nicola  Vakrio;  to  the  Committee  on  Cl&htts. 

By  Mr.  LAMBSRTBON:  A  bill  (H.  R  11224)  grantlnc  an 
Increase  of  pension  to  Viola  R.  Croudi;  to  the  Committee 
on  InTahd  Penstooa. 

By  Mr.  LAMNBCK:  A  bill  (H.  R  1122S)  granting  an 
lacreaK  q<  pession  to  Sarah  C.  Lines;  co  the  Coounittee  on 
Invalid  Pensions. 

By  Mr.  LBA:  A  Mil  <H.  R  1123«)  for  the  relief  of  Henry 
Dtaued:  to  the  Committee  on  Claims. 

By  Mr.  UiAVTZT:  A  bill  (H.  R  11227)  for  the  relief  o< 
Leola  Snjrder:  to  the  Committee  on  Claims. 

By  Mr.  ZiOVETTB:  A  bill  (H.  R.  11228)  frmnttng  a  pen- 
sftOQ  to  Cordia  Sims;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  11229)  granting  a  pension  to  Marjorle 
Snapp  Birdwell;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R  11330)  granting  a  pension  to  Nora 
Maxttn;  to  the  Committee  on  Pensions. 

Aim.  a  bUl  (H.  R.  11231)  granting  a  pension  to  Lonnie 
DaTis:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  113S3)  granting  a  pension  to  Laura 
Alice  Dannelly:  to  the  Committee  on  Pimsions. 

Alsa  a  bill  (H.  R  11333)  granting  a  pension  to  Mattie 
Wehb:  to  the  Committee  on  Pensions. 

Ako.  a  bill  <R  R  11334)  granting  a  pension  to  wm  Whlte; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  11335)  granting  a  pension  to  Cyrus  Poe; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11286)  granting  a  pension  to  Fannie 
Dram.'  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  11237)  granting  a  iwnsion  to  Katberine 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Alee,  a  btll  (H.  R  11338)  granting  a  pension  to  Jamer. 
Oscar  Donnelly;  to  the  Committee  on  Livalid  Pensions. 

Also,  a  bill  <H.  R  11239)  granting  a  pension  to  William  H. 
McCravey;  to  the  Committee  on  Pensions. 
.     By  Mr.  McCORMACK;  A  bill  (U.  R.  11240)  for- the  relief 
d  Dennis  F.  Spillane;  to  the  Committeti  on  Military  Affairs. 

By  Mr.  MARTIN  of  Oregon:  A  bill  [H.  R  11241)  to  ex- 
tend the  term  of  patents  Nos.  980356,  980357,  980358,  and 
980359;  to  the  Committee  on  Patents. 

By  Mr.  OVERTON:  A  bill  (H.  R  11242)  to  relinquish  the 
title  of  the  United  States  in  and  to  land  in  Rapides  Parish. 
State  of  Louisiana;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  POLK:  A  bill  (H.  R  11243)  granting  a  pension  to 
Henrietta  Kesslnger;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOLCOTT:  A  bill  (H.  R  11244)  granting  an  in- 
crease of  pension  to  Joseph  Tritschler;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS.  ETC. 

Under  claam  1  at  Rule  XKII.  petitiims  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5097.  By  Mr.  ALLQOOD:  Petition  of  B.  D.  Westcott.  of 
Valfty  Head,  Ala.,  advocatixig  equaliaati<xi  of  pay  of  veterans 
who  performed  civilian  work  at  Army  pay;  to  the  Committee 
on  World  Wa»  Veterans'  Legislation. 

M9t.  B^  Mr.  BLANTON:  Petition  of  World  War  veterans 
and  dUmam  ot  Marble  Falls  and  Bunuit  County.  Tex.,  pre- 
sented by  William  B.  Ramsdell.  urging  Congress  to  provide 
Immediate  payment  of  adjusted-compensation  certificates  to 
ez-smrlce  men;  to  the  Committee  on  Ways  and  Means. 

5699.  Alao.  petition  ta  the  nature  of  a  resolution  of  Par- 
ramore  Post,  Na  67.  the  American  Legion,  of  Abilene.  Tex., 
voted  ttnantimmsiy  by  177  ex-service  men  signing  said  reso- 
lution, preacnted  by  J.  L.  Warren,  post  commander,  request- 
ing Oongrma  to  a«tfaorl»  tmmfidlat>  payment  of  adjusted- 
eempenaadon  eertifleatea  to  vetnana  of  the  World  War;  to 
the  Committee  on  Ways  and  Means. 


9700.  Also,  petition  of  members  of  the  American  Legion 
and  veterans  of  the  World  War  in  mass  meeting  at  Stam- 
ford. Tex.,  presented  by  C.  O.  IngUsh.  urging  Congress  to 
pass  legislation  requiring  Immediate  payment  of  adjusted- 
service  certificates:  to  the  Committee  on  Ways  and  MetJis. 

5701.  Also,  petition  of  148  farmers  assembled  in  mass 
meeting  at  Brownwood.  on  April  2,  1932,  presented  by  Louis 
Garms,  of  Bangs,  and  H.  J.  Guyer,  chairman  of  Brown- 
wood.  Tex.,  protesting  against  governmental  extravagance, 
asking  that  labor  values  be  stabilized,  and  indorsini:  the 
Patman  bill.  H.  R.  1;  to  the  Committee  on  Wajrs  and  Means. 

5702.  By  Mr.  BLOOM;  Petition  of  Torkville  Chamber  of 
Commerce  in  the  city  of  New  York,  urging  Congress  to  pro- 
vide the  necessary  appropriations  to  support  its  Army,  I'lavy, 
and  training  of  reserve  officers,  etc..  and  that  the  future 
welfare  of  our  country  be  not  sacrificed  by  a  false  economy 
in  reducing  necessary  appropriations  to  uphold  a  p:.*oper 
peace-tione  military,  naval,  and  reserve  strength  to  command 
the  respect  of  f<veign  peoples  and  foreign  nations;  to  the 
Committee  on  Appropriations. 

5703.  Also.  petiUon  of  293  residents  of  the  State  of  New 
York.  inx)testing  against  the  passage  of  House  bill  8739  or 
any  other  compulsory  Sunday  observance  bill;  to  the  Com- 
mittee on  the  District  of  Columbia. 

5704.  Also,  petition  of  Yorkville  Chamber  of  CcMnnterce. 
urging  the  passage  of  the  proposed  4  per  cent  beer  blD  now 
before  Congress,  for  the  reasons  that  it  will  be  to  the  eco- 
nomic advantage  of  our  country  and  will  help  to  relieve  the 
need  for  extra  taxation  and  in  a  great  measure  also  njlleve 
the  present  unemployment  situation;  to  the  CommitUie  on 
the  Judiciary.  f 

5705.  By  Mr.  BRUNNB^:  Petition  of  the  Jamaica  Cnam- 
bef  of  Commerce.  Jamaica,  New  York  City,  N.  Y.,  urging 
Congress  for  a  modification  of  the  eighteenth  amendment 
so  as  to  permit  the  manufactiu-e  of  wines  and  beer,  etc.;  to 
the  Committee  on  the  Judiciary. 

5706.  Also,  petition  of  the  National  Bonus  Committee  of 
New  Yoilc.  urging  Congress  to  provide  for  Immediate  cash 
payment  at  full  face  value 'of  the  adjusted-compensation 
(bonus)  certificates,  etc.;  to  the  Committee  on  Ways  and 
Means. 

5707.  By  Mr.  BUCKBEE:  Petition  of  Prank  E.  Johnson, 
1319  Twelfth  Street,  Rockford,  111.,  and  77  other  residents 
of  Rockford.  asking  Congress  to  pass  House  bill  98S1.  to 
provide  for  certain  railroad  pensions,  without  amendment; 
to  the  Committee  on  Interstate  and  Foreign  Commerci;. 

5708.  By  Mr.  COCHRAN  of  Missouri:  Memorial  of  the  8ILfr 
Louis  Council  of  Catholic  Women,  representing  100,000 
women  of  eastern  Missouri,  submitted  by  Mrs.  Edward  J. 
Walsh,  president.  4349  Westminster  Place,  St.  Louis,  Mo.i 
strongly  protesting  against  the  enactment  of  Senate  bill 
3907;  to  the  Committee  on  the  Judiciary. 

5709.  By  Mr.  CULKIN:  Petition  of  Mr.  and  Mrs.  William 
Dailey  and  98  other  citizens  of  Sterlingvilie  and  Carthage. 
N.  Y..  protesting  against  the  enactment  of  House  bill  8092. 
providing  for  compulsory  closing  of  barber  shops  in  the 
District  of  Columbia  on  Sunday;  to  the  Committee  on  the 
District  of  Columbia. 

5710.  Also,  petition  of   George  M.  Whito  and  18  other 
ex-service  men  of  the  city  of  Oneida.  N.  Y..  favoring  enacts; 
ment  of  legislation  providing  for  immediate  cash  pa}'ment 

1  of  the  balance  of  the  adjusted-compensation  certificates;  to 
the  Cummlttee  on  Ways  and  Means. 

5711.  By  Mr.  CXJLLEN:  PetiUon  of  the  Kiwanls  Club  of 
Newark.  N.  J.,  urging  the  Congress  to  enactment  of  bill  H.  R. 
10492.  which  provides  for  restriction  of  the  sale,  pur>Aase. 
and  transportation  of  gims,  pistols,  and  other  destructive 
instnunents:  to  the  Committee  on  Interstate  and  Fiireign 
Commerce. 

5712.  By  Mr.  HALL  of  North  DakoU:  Resolution  of  Com«c 
mercial  Club  of  Wahpeton.  N.  Dak.,  asking  the  Govenunent 
to  reduce  expenditures  to  a  lower  level,  etc.;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

5713.  Also,  resolution  of  stockholders  of  the  National  Farm 
Loan  Association.  Bottineau,  N.  Dak.,  askhig  for  a  mora- 
torium for  two  years  on  all  payments  of  intereai  and  liistall- 
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ments  en  Federal  farm-loan  mortgages;  to  the  Committee 
on  Agrlcultiffe. 

5714.  Also,  resolution  of  200  people  of  Divide  County, 
N.  Dak.,  asking  for  support  of  the  Prazi?r  farm  relief  bill. 
8.  1197;  to  the. Committee  on  Agriculture^ 

5715.  By  Mr.  HOGG  of  West  Virginia:  Petition  of  Charles- 
ton Chamber  of  Commerce,  urging  the  enactment  of  laws 
thai  will  result  in  placing  interstate  motor-truck  transpor- 
tation under  the  jurisdiction  of  the  Interstate  Commerce 
Commission,  and  the  regulation  thereof  by  said  commisslfm; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

5716.  By  Mr.  JAMES:  Letter  of  Aiu;ient  Order  of  Hiber- 
nians in  America,  through  Gervase  T.  Muri^,  ot  Ctdumet, 
Mich.,  favoring  a  torlff  oa  copper;  to  the  Committee  on 
Ways  and  Means. 

5717.  Also,  letter  from  Rev.  Jesse  Eugene  Sarles,  pastor  of 
the  First  Congregational  Church  d  Calumet,  Mich.,  favor- 
hig  a  tariff  on  copper;  to  the  Committee  on  Ways  and 
Means. 

5718.  Also,  resohitlon  from  Mistletoe  Lodge,  No.  274. 
American  Order  of  Sons  of  St.  George,  of  Hancock,  Itficdi.. 
favoring  a  tariff  on  copper;  to  the  Committee  on  Ways  and 
Means. 

5719.  Also,  petition  of  the  Society  Pigli  DTtalia,  of  South 
Range,  Mich.,  through  Ametigo  Santori,  Victor  Giacoletto, 
Petare  Cappo,  Louis  Basso,  and  Josei^  Basso,  favoring  a 
tariff  on  copper;  to  the  Committee  on  Ways  and  Means. 

5720.  Also,  petition  of  the  German  Workingmen's  Aid 
Society  Concordia,  of  Lake  linden,  Mich.,  favoring  a  tariff 
cm  copper;  to  the  Ccnnmittee  on  Ways  and  Means. 

5721.  Also,  resolution  of  Copper  Country  Odd  Fellows' 
Association,  of  Calimiet,  Mich.,  through  Charles  Schwenn, 
president,  and  Elizabeth  Qrathwohl,  secretary,  favoring  a 
tariff  on  copper;  to  the  Committee  tm  Ways  and  Meara. 

5722.  Also,  petition  of  Local  955  of  the  Journeyman 
Barbers'  International  Union  of  America,  of  Hancock.  Mich., 
through  Ralph  Ziegenbein,  secretary-treasurer,  favorinig  a 
tariff  on  copper;  to  the  Committee  on  Ways  and  Means. 

6723.  By  Mr.  JOHNSON  of  Texas:  Telegrams  erf  W.  T. 
Dlllard,  Harrison  Whitehead,  Al  Lajoie,  and  C.  K.  Blanken- 
ship,  favoring  immediate  cash  payment  of  adjusted-service 
certificates;  to  the  Committee  on  'Ways  and  Means. 

5724.  Also,  petition  of  Dr.  L  R.  McColloogh,  Hlllsboro, 
Tex.,  opposing  Senate  bill  3769;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

5725.  By  Mr.  KEMP:  Petition  of  many  citizens  of  Kent- 
wood,  La.,  favoring  the  immediate  cash  payment  in  full  of 
the  soldiers'  adjusted-compensation  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

5726.  Also,  petition  of  hundreds  of  citizens  of  Washington 
Parish,  La.,  favoring  the  immediate  cash  pa3rment  in  full 
of  the  soldiers'  adjusted-compensation  certificates;  to  the 
Committee  on  Ways  and  Means. 

6727.  By  Mr.  KINZER:  Telegram  of  Lancaster  County 
■  Pish  and  Game  Protective  Association,  of  Lancaster,  Pa.. 
representing  1.200  members,  opposing  the  1-cent  tax  on 
shotgun  shells;  to  the  Committee  on  Ways  and  Means. 

6738.  Also,  communication  of  Schuylkill  Valley  Fish  and 
Game  Protective  Association  of  PhoenixviUe,  Pa.,  rei^esent- 
ing  several  hundred  members,  opposing  the  1-cent  tiax  on 
shotgun  shells;  to  the  Committee  on  Ways  and  Means. 

5729.  By  Mr.  LEA:  Petition  signed  by  Lydia  SpurkxA  and 
other  citlaens  of  Glenn,  Calif.,  favoring  the  maintenance 

'  and  enforcement  of  the  prohibition  laws;  to  the  Committee 
on  the  Judiciary. 

5730.  Also,  petition  of  eitlsens  of  Colusa,  Cahf .,  favoring 
the  immediate  cash  pa3maent,  at  foil  face  value,  of  the  ad- 
justed-compensation certificates;  to  the  Committee  on  Ways 
and  Memis.  f 

5731.  By  Mr.  LINDSAY:  Petition  of  James  Stewart  *  Co., 
2S0  Park  Avenue,  New  Totic  Gtf.  opposing  the  payment  of 
the  soldiers'  bonus;  to  ttte  Committee  on  Ways  and  Bfeans. 

'     5782.  Also,  petition  of  the  First  Avenue  AaBodation  One.) , 
'New  Tork  City,  oppoebtg  the  Patman  bfOl,  H.  R.  1;  to  the 
Oomndttee  on  Ways  and  Means. 


5733.  By  Mr.  McFADDSI:  Petition  of  National  Associa- 
tion of  Power  Engineers  of  Pittsburgh.  No.  18,  favoring  the 
installation  of  power  plants  in  public  buildings;  to  the  Com>- 
mittee  on  Public  Buildings  and  Grounds. 

5734.  Also,  petition  of  Wisconsin  Association,  No.  1.  Na- 
tional Association  of  Power  Engineers,  Milwaukee,  Wis., 
favoring  the  installation  of  power  plants  in  pubhc  buildings; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

5735.  Also,  petition  of  Heating  and  Piping  Contractors 
Association  of  St.  Paul.  Minn.,  favoring  the  installation  of 
power  idants  In  pubUc  buildings;  to  the  Committee  on  PubUc 
Buildings  and  Gnbunds. 

5736.  Also,  petition  of  National  Association  of  Power  En- 
gineers, No.  14,  St.  Paul,  Biinn.,  favoring  the  installation  of 
power  plants  in  public  buildings:  to  the  Committee  on  PubUc 
Buildings  and  Grounds. 

'  5737.  Also,  petition  of  Heating  and  Ventilating  Association 
of  St.  Paul,  Minn.,  favoring  the  installation  of  power  plants 
In  public  bulidhigs;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

5738.  Also,  petition  of  National  Association  of  Power  En- 
gineers of  Boston,  Mass.,  favoring  the  installation  of  power 
plants  in  public  buildings;  to  the  Committee  on  Pubhc  Build- 
ings and  Grounds. 

5739.  Also,  petition  of  Intematkmal  Union  of  Operating 
Engineers,  Local  No.  36,  St.  Paul.  Minn.,  favoring  the  in- 
stallation of  power  plants  in  puUic  buildings;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

5740.  Also,  petition  of  National  Associatiim  of  Power  Engl- 
neers  of  St  Paul,  No.  7.  favoring  the  installation  of  power 
plante  in  public  buildings;  to  the  Committee  on  PubUc 
Buildings  and  Grounds. 

8741.  Also,  petition  of  National  Association  of  Power  Engi- 
neers of  Missouri,  No.  2.  St.  Louis,  Mo.,  favoring  the  installa- 
tion of  power  plants  in  public  boildlngs;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

5742.  By  Mr.  MILLARD:  Petition  signed  by  residents  of 
Rockland  County,  urging  cash  paymost  of  the  adjusted-com- 
pensation certificates  heU  by  veterans  of  the  World  War; 
to  the  Committee  on  Ways  and  Means. 

5743.  By  Mr.  PARKER  of  Georgia:  Petition  of  Max  Mo- 
vosovitz  and  the  White  Hardware  Co.,  of  Savannah,  Qa., 
urging  the  enactment  of  legislation  regulating  busses  and 
trucks  carrying  passengers  and  freight;  to  the  Committee 
on  Interstete  and  Foreign  Commerce. 

5744.  By  Mr.  PATTERSON:  Petition  of  several  thousand 
citizens  and  service  men  of  the  State  of  Alabama  which  was 
delivered  on  the  steps  of  the  Capitol  to  the  Congress  of  the 
United  States;  to  the  Committee  on  Ways  and  Means. 

5745.  By  Mi'.  RANKIN:  Petition  of  certain  World  War 
veterans  of  the  State  of  MississipiH,  urging  the  passage  of 
House  bill  1.  providing  for  the  immediate  payment  of  the 
face  value  of  their  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

5746.  By  Mr.  ROMJUE:  Petition  of  St.  Lcniis  Chapter  of 
the  Izaak  Walton  League  of  America,  opposing  the  proposed 
1-cent  tax  on  (iach  shotgun  shell;  to  the  Conunittee  cm  Ways 

and  Mwart% 

5747.  By  Mr.  RUDD:  Petition  of  the  First  Avenue  Asso- 
ciation (Inc.),  New  York  City,  opporing  tiie  passage  of  the 
soldiers  bonus  bill;  to  the  Committee  (m  Ways  and  Means. 

5748.  Also,  petition  of  James  Stewart  &  Co..  New  York 
City,  opposite  the  passage  of  the  cash  pasnnent  of  the 
soldiers  bonus  bUl;  to  the  Committee  on  Ways  and  Means. 

5749.  By  Mr.  SANDERS  of  Texas:  Petitions  of  34  dttiens 
of  the  third  congressional  district  of  Texas,  protesting 
against  destroying  the  effectiveness  of  the  agricultural  mar- 
keting act;  to  the  Committee  on  Agriculture. 

5750.  By  Mr.  SELVIG:  Petition  of  ninth  dletrtot  pest- 
office  employees,  favorinc  reductidn  of  Government  costs 
by  reducing  iippropriationi  for  bareaus  and  commissions 
before  reducing  salaries;  to  the .  Committee  on  Appropri- 
ationa. 

57M.  Also,  petition  ef  Itf  citlaens  ot  Hawley,  Minn.,  Mad 
vicing,  stnm^  turging  omctment  by  the  Cengreas  «rf  the 


tbe  Commmee  on  Wajs  and  Means. 
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bin,  &  1197.  the  porpoee  of  which  is  to  relieve  the 
farmer  from  his  interest  Inirden:  to  the  Committee  on  Agri- 
coltore. 

5752.  Also,  petition  of  American  LRgion  Members  of  Hal- 
•tad  (Minn.l  Post,  favorins  cash  payment  of  bonus  certifi- 
cates: to  the  Committee  on  Wajrs  and  Means. 

5753.  Also,  petition  of  citizens  and  legionnaires  of  Halstad, 
ICnn..  urglnc  cash  pasrment  of  bonus  certificates:  to  the 
Committee  on  Wasrs  and  Means. 

5754.  Also,  petition  of  19  citizens  of  Halstad,  Minn.,  urg- 
ing cash  piayment  of  face  value  of  adjusted-ccunpensation 
certificates:  to  the  Committoe  on  Ways  and  Means. 

6755.  By  Mr.  8HOTT:  Letter  from  P.  C.  MinotU  Con- 
fltruction  Co..  of  Losan.  W.  Va..  protesting  against  the  pas- 
sage of  Davis-Kelly  coal  control  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5756.  Also,  letter  from  the  Baldwin  Supply  Co.,  of  Charles- 
ton. W.  Va.,  mine  and  mill  supply  house,  protesting  against 
the  paoage  of  the  Davis-Kelly  coal  control  bill:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5757.  Also,  resolution  of  the  Brotiierhood  of  Locomotive 
Firemen  and  Eaginemen.  Big  Sandy  Lodge.  No.  393,  Lexing- 
ton, Ky..  opposing,  as  detrimental  to  employees  of  coal- 
carrying  railroads,  the  passage  of  the  Davis-Kelly  bill,  which 
Is  designed  to  control  the  bituminous-coal  industry;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

57Sg.  Also,  resolution  of  Brotherhood  of  Locomotive  Fire- 
men and  Enginemen.  Sandy  Valley  Lodge,  No.  718,  Ashland, 
K3^•  opposing,  as  detrimental  to  employees  of  coal-carrying 
rattroads.  the  passage  of  the  Davis-Kelly  bill,  which  is  de- 
signed to  control  the  bituminous-coal  industry;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5759.  Abo.  resolution  of  the  Brotherhood  of  Locomotive 
Engineers.  Ashland.  Ky.,  IMvision  No.  698,  opposing,  as  detri- 
mental to  employees  of  coal-carryini;  railroads,  the  passage 
of  the  Davis-Kelly  bill,  which  is  designed  to  control  the 
Mtaminous-coal  indust<y;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 
^  57€0.  Also,  petition  of  the  Charleston  Chamber  of  Com- 
merce, transportation  committee,  requesting  that  immediate 
steps  be  taken  by  Federal  Government  to  enact  laws  result- 
ing in  placing  of  interstate  motor-truck  transportation  under 
jurisdiction  of  Interstate  Conunerce  Commission:  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

5761.  Also,  memorial  approved  by  the  R.  M.  Lambie  Coal 
Mining  institute  of  Wyoming  County,  calling  attention  to 
Senate  bill  2935  and  House  bill  7536.  urging  disapproval  and 
(tefeat  of  theae  bills,  and  setting  forth  in  detail  reasons  for 
such  opinion:  to  the  Committee  on  Interstate  and  Foreign 
Qommeroe. 

5762.  By  Mr.  SINCLAIR:  Petition  of  H.  T{  Peterson  and 
36  other  residenta  of  Plaza.  N.  Dak.,  and  vidnity.  recom- 
mending the  enactment  of  several  measures  to  cure  mone- 
tary evils  and  raise  the  price  levels  of  commodities:  to  the 
Committee  on  Banking  and  Currency. 

5763.  By  Mr.  TEMPLE:  Petition  of  Doyle  W.  Sickles  and 
a  number  of  other  ex-service  men  of  Washington  County, 
Pa.,  supporting  legislation  for  full  pajrment  of  adjusted- 
service  certificates  in  this  session  of  Congress;  to  the  Com- 
mittee on  Way<.  and  Means. 

51M.  Also,  petition  of  Steve  Surba.  of  Slovan.  and  a  xuun- 
ber  of  other  ez-aorvice  men  in  Washington  County,  Pa., 
supporting  legislation  providing  for  fun  payment  of  ad- 
jtisted-servioe  certificates:  to  the  Committee  on  Ways  and 


5765.  Also,  petition  of  Ftands  J.  Becy.  817^  Washington 
Avenue.  Charlcrol,  Pa^  supporting  legislation  providing  full 
payment  of  adjusted-service  certificates;  to  the  Committee 
on  Wars  and  Means. 

VIM.  By  Mr.  THOMASON:  Petition  of  the  Ktwanis  Chib. 
SI  Paso.  T*x^  urging  tariff  on  oopper:  to  the  Committee  on 
Ways  and  Means. 

5767.  Also,  petition  of  George  Brace  and  other  railroad 
empjoysss  of  El  Paso.  Tsl.  urging  the  passage  of  House  bill 
16023.  knofWB  as  the  railway  pension  biU;  to  the  Committee 
on  Interstate  and  Wonifa  Commerce. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  April  9,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
of?ered  the  following  prayer: 

Thou  who  art  the  God  of  the  whole  earth.  Thou  wilt  be 
glorified.  Help  us  to  have  more  faith  in  its  final  redemption 
and  that  all  things  will  work  together  for  good  to  them  that 
love  Thee.  As  Thy  children  Thou  dost  give  joy  to  life,  eleva- 
tion to  aims,  sweetness  to  experience,  and  peace  to  our  souls. 
We  thank  Thee  for  this  divine  oversight  which  ke<>ps  the 
gates  of  mercy  open  day  and  night.  O  God.  shape,  direct. 
and  control  all  the  uplifting  agencies  of  our  national  life. 
As  they  echo  throughout  the  land,  may  they  work  heroically 
at  the  eore  of  its  very  existence.  Wilt  Thou  bind  oU  citi- 
zens together  by  the  high  excellence  of  cooperation.  Do 
Thou  barken.  Lord:  Wilt  Thou  bring  forth  light  into  the 
home  that  is  darkened  by  death  and  give  peace  and  resigna- 
tion to  those  who  are  bowed  down  by  the  great  affliction. 
Through  Christ  our  Saviour,    yunen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved- 

PATXXHT  or  ASJtrSTXS-SEBVICI  CXBTinCATIS 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
speak  for  one  minute. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
Bacov]  asks  unanimous  consent  to  address  the  House  for 
one  minute.    Is  there  objection? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Sixaker.  in  this  one  minute  I  want  to 
read  t^  telegram  signed  by  the  New  York  State  commander 
of  the  American  Legion,  as  follows: 

N«w  TcMUC  N.  T..  AprU  B.  1932. 
Hon.  RoBEKT  L.  Bacon, 

Washington.  D.  C.: 
Tbe  American  Legion.  Department  of  New  York,  and  the  vast 
majority  of  ita  85.000  members  and  800  poets,  refuse  to  adopt 
any  selflsb  attitude  inimical  to  best  Interests  of  fellow  citizens 
as  whole  or  to  approve  any  demands  or  drain  upon  Treasury, 
aggravating  gravity  of  present  Industrial,  financial,  and  economic 
crisis  confronting  our  country.  We  therefore  firmly  op(>ofle  pay- 
ment of  adjusted-service  certificates  at  this  time  azul  urge  that 
you  support  our  stand. 

MOSXS  O.  HiTBBAKO,  Jr.. 

New  York  State  Commander  American  Legion. 

I  have  replied  congratulating  the  American  Legion.  De- 
partment of  the  State  of  New  York,  on  their  patriotic  atti- 
tude.   I  Applause.] 

PHiLippanc  rasEPKNDxircx 

Mr.  QARBER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  revise  and  extend  his  remarks.  Is 
there  objection? 

There  was  no  objection. 

Mr.  GARBER.  Mr.  Speaker,  by  a  vote  of  306  to  47  the 
House  passed  the  bill  granting  independence  to  the  Philip- 
pines eight  years  after  they  have  set  up  a  commonwealth 
government  of  their  own. 

When  we  took  over  the  Philippines  In  1900  it  was  with 
the  express  pledge  that  we  would  grant  them  independence 
as  soon  as  they  established  a  stable  government  and  demon-' 
strated  their  qualifications  for  self-government.  Tbe  prog- 
ress they  have  made  under  our  supervision  and  direction  is 
much  greater  and  more  substantial  than  that  which  is 
generally  known. 

Their  qualifications  for  self-government  are  based  upon 
evidence  of  their  progress  in  education  which  far  exceeds 
the  general  impression  regarding  the  education  (tf  tbe  Fili- 
pinos. They  now  have  9.063  schools  in  the  islands,  an  in- 
crease of  approximately  7,000  schools  since  we  c>btained 
possession.  Of  these,  8.442  are  public  scho(ds  in  which  are 
enrolled  1.316.126  students  with  38,510  professors,  principals, 
and  teachers^  all  but  300  of  whom  are  FilipinQs. 
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The  annual  expenditure  for  pobUc  eduoation  In  IttS 
amounted  to  30  per  cent  of  the  govemmokt'B  inoame»  all  «f 
which  is  paid  by  the  people  of  those  islands. 

Included  in  their  educational  system  are  four  universities 

of  high  academic  standard  in  which  19.500  young  men  and 

young  women  are  preparing  themselves  for  the  professions. 

Many  others  are  attending  the  normal  schools  for  the  teacta- 

-Ing  profession. 

'>.   In  all  the  schools  of  the  Islands,  the  English  language  is 
being  taught. 

Since  1916  the  Filipinos  have,  for  all  practical  purposes, 
been  governing  themselves.  They  have  an  elective  senate 
•nd  house  of  representatives,  an  exoeltotit  judicial  system,  a 
constabulary  of  7,000  for  poUce  purposes.  Law  and  order  has 
prevailed  thxxmgdiout  without  serious  disturiiances. 

Their  interest  and  participation  in  their  general  elections 
evidence  their  qualifications  for  self-government.  In  1931 
there  were  1.009.125  voters  registered.  Of  these,  983,406 
cast  their  balk^.  or  about  90  per  cent  of  tte  registration. 
At  no  election  has  a  lesser  number  than  80  or  85  per  cent 
cast  their  ballots  at  the  general  elections.  This  is  a  much 
higher  percentage  than  in  the  elections  held  in  the  United 
States. 

In  the  various  departments  of  their   government  they 
'  have  21,700  civil-service  employees,  all  of  whom  are  FihpiiMs 
except  461. 

Their  currency  is  sound  and  recognised  as  such  through- 
out the  world.  Tlieir  indebtedness  does  not  exceed 
$60,000,000  and  is  less  than  48  per  cent  of  the  Umit  permit- 
ted by  their  organic  act.  They  have  a  balanced  budget. 
Their  financial  capacity  to  support  the  government  Is  be- 
yond question.  They  not  only  have  a  balanced  budget,  a 
stable  currency,  a  sound  and  efficient  administration  of 
justice,  but  a  progressive  and  ever-expanding  system  of 
'^^pablic  instruction.  Their  educational  and  economic  stand- 
aMs  are  higher  than  those  of  other  comitries  in  that  part 
of  the  world. 

We  have  done  for  the  Mipinos  all  that  we  have  premised 
them,  except  to  grant  them  independence.  The  act  just 
passed  by  the  House,  if  passed  by  the  Senate  and  tdgned  by 
the  President,  will  be  a  fulfillment  of  our  pledge. 

During  the  eight  years  intervening  when  ultimately  they 
will  secure  their  independence,  various  progressive  steps 
are  required  to  be  taken.  The  first  will  be  the  adoption  of 
a  constitution  at  an  election  and  then  Its  submission  to 
the  President.  During  this  period  they  wiH  be  permitted 
free  importations  of  their  products  up  to  a  certain  amount. 
For  instance.  50,000  long  tons  of  refined  sugar  and  800,000 
long  tons  of  unrefined  sugars.  In  excess  of  those  amounts, 
the  regular  tariff  duties  paid  by  other  countries  will  be 
levied.  Two  hundred  thousand  long  tons  of  coconut  oil 
may  be  imported  free  of  duty,  and  in  excess  of  that  amount 
the  regular  tariff  duties  will  be  levied.  And  so  on,  with 
their  various  other  iM-oducts,  including  yams,  twines,  cords, 
cordage,  rope,  and  so  forth. 

The  immigration  laws  win  api^y  with  a  limit  of  50  entries 
during  any  one  year. 

During  such  period  of  el^t  years  the  United  States  is  to 
be  represented  in  the  islands  by  a  United  States  high  com- 
missioner, and  reserves  the  right  of  intervention  tcx  the 
protection  of  life,  property,  and  individual  liberty,  and  the 
right  to  maintain  naval  bases  in  the  islands. 

The  question  as  to  whether  or  not  the  islands  will  be  aide 
to  defend  themselves  against  the  aggression  of  other  nations 
is  one  that  does  not  enter  into  the  consideration  of  our 
obligations.  The  stable  government  which  they  were  re- 
quired to  establish  to  secure  their  Independence  was  within 
and  not  without.  If  the  latter,  then  independence  would  not 
be  granted  until  their  armaments  for  self-defense  would  be 
sufficient  to  protect  against  the  aggressions  of  Japan  or 
other  nations  ranking  among  the  world's  great  powers. 
Such  requirement  would  preclude  tndepexKlence  at  any  time. 

The  fulfillment  of  our  pledge  is  the  first  and  prior  con- 
sideration. Benefits  to  the  nilpinoe  is  the  second,  and 
agriculture  and  labor  In  this  country,  burdaied  with  the 
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competition  of  their  free  Importations,  is  the  final  eonsiden^- 
tion.    In  conclusion — 

First.  When  the  United  States  assumed  sovereignty  ovgr 
the  Philippines  it  disclaimed  any  intention  to  c9loniBe  or 
exploit  them. 

Second.  The  United  States,  through  Executive  pronounce- 
ments and  a  formal  declaration  made  by  Congress  in  1916. 
has  pledged  Itself  to  grant  independence  to  the  Philippines 
^rhtn  a  stabl<;  government  is  assiured. 

Ihird.  It  Ib  believed  that  a  stable  government  now  exis|s 
in  the  Philippines. 

Fourth.  Ewary  step  taken  by  the  United  States  since  the 
inception  of  American  sovereignty  over  the  Philippines  has 
been  to  prepsre  the  FiUpino  people  for  independence.  As  a 
result,  they  are  now  ready  for  independence  politicaliy. 
socially,  and  economically. 

Fifth.  The  American  farmer  is  urging  protection  from  tbe 
unrestricted  free  entxy  of  competitive  Philippine  products. 

Sixtti.  American  labor  is  seeking  protecticm  from  unre- 
stricted immigration  of  Filipino  laborers,  especially  at  this 
time  of  widespread  unemployment. 

Eighth.  The  present  free-trade  reciprocity  between  the 
United  StateJi  and  the  Philippines  is  the  basis  for  the  major 
industries  of  the  islands  and  can  not  be  terminated  abruptly 
without  injuring  both  American  and  Philippizw  eoooomic 
interests. 

ptovxsioNa  or  the  mxasobss 

The  salieni;  provisions  of  €he  bill  are: 

First.  The  Filipino  people  are  authorised  to  adopt  a  con- 
stitution and  institute  the  government  of  the  Commonwealth 
of  the  Philippine  Islands,  which  will  exist  pending  complete 
independent}.  Under  such  government  they  will  enjoy  coa»- 
plete  autonomy  as  to  domestic  affairs,  subject  only  to  cer- 
tain reservations  to  safeguard  both  the  sovereignty  and  the 
responsibilities  of  the  United  States. 

Second.  P(!nding  final  relinquishment  of  Amertean  sover- 
eignty, the  free  importation  of  certain  Philippine  products 
into  the  Unii;ed  States  shall  not  exceed  specified  limits  based 
upon  the  stiitus  quo  as  represMited  by  estimated  importa- 
tions from  existing  investments. 

Third.  Pending  independence.  Philippine  immigration  to 
the  United  States  is  limited  to  a  maximum  annual  quota 
of  50. 

Fourth.  On  the  4th  of  July  Immediately  foEewing  tbe 
expiration  oi  a  period  of  eight  years  from  the  date  of  Um 
Inauguration  of  the  govenunent  of  the  Philippine  Common- 
wealth compilete  independeitce  of  the  Philippine  Idands  will 
be  formally  recognised. 

Fifth.  The  United  States  reserves  fhe  right  to  maintain 
military  and  naval  bases  and  other  reservations  in  the 
Philippine  Islands.  ; 

nrOEPENDEKT  OmCXS  APPSOPRIATZON  BXLt 

Mr.  WOO.DRUM.  Mr.  Speaker.  I  move  that  the  House 
resolve  itseli  into  the  Committee  of  the  Whol^  House  in 
the  state  of  the  Union  for  tbe  further  conaideratian  of  t^ 
bill  (H.  R.  19022)  making  appropriations  for  th^  EXecuttfe 
Ofllce  and  suiulry  independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  SO, 
1933,  and  for  other  purposes. 

Tbe  motion  was  agreed  to. 

Accordingly  the  House  resolved  its^  into  the  0(»nmittsie 
of  the  Whole  House  on  the  state  of  the  Union  for  tbe  further 
considerati(»:i  of  the  independent  offices  approprlaUoo  bill, 
with  Mr.  Sw.vKX  in  tlie  chair. 

The  Clerk  read  the  Utie  of  the  UIL 

The  Clerk  read  as  follows: 

VRaaans'  AoxtMisTSAnoM 

aOUTASV 


AclmUiistraUoa.  mad  leal,  boapltal,  and  dooBlcUlary  MrvlcM: 
For  all  salaries  and  expenaea  of  the  Vetetaxw'  Administration,  in- 
cluding the  expensea  at  maintenance  and  operation  of  oiedleBl. 
hoepttal,  and  doiiilclUary  aanlces  of  tbe  Veteran**  AdmlnUtcatlCHii. 
In  ourying  oat  ttie  duttei.  powos.  and  tunetiom  deToivlng  upon 
It  puraoant  to  tbe  autborlty  contained  in  the  act  entitled  "An 
act  to  authorize  the  President  to  consolidate  and  coordinate  gov- 
ernmental  acUTlttee  affecting   war   vetetana."   approved   July   f . 

,  i 
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IMO  (U.  8.  O,  9upp.  IV.  title  88.  Mcs.  It-llf).  and  any  and  aJl 

lawi  for  which  the  Veterans'  Admlnistratlrm  Is  now  or  may  here- 
after be  charged  with  admlnUtering.  •115528.795:  pTcr'Aed.  That 
Bot  to  etoeed  88.500  of  this  amount  Bh&ll  be  avanable  for  ex- 
peoaaa.  efoept  menaberalilp  fees,  of  employees  detailed  by  the  Ad- 
mlntatrator  at  Veterazu'  Affairs  to  attend  meetings  of  asKoclatlons 
for  tlM  promotion  of  medical  science  and  annual  national  conven- 
ttOBS  of  organtxed  war  Teterans:  Provided  further.  That  this  ap- 
proprutlon  shall  be  arallable  also  for  persc>nal  services  and  rentals 
in  the  District  of  Columbia  and  elsewhere.  Including  traveling 
expenses:  examfnatlon  of  estimates  of  appropriations  In  the  field 
Including  actual  expenses  of  subsistence  oi-  per  diem  allowance  in 
llaa  tlMvactf:   for  expenses  incurred  in  packing,  crating,  drayage. 


not  caused  by  their  senrice:  permitted  each  and  every  man 
who  desired  to  do  so  to  take  war-risk  insurance  up  to  the 
sum  of  $10,000  at  a  reasonable  price;  provided  a  nuirber  of 
national  soldiers'  homes  for  those  veterans  who  desire  to 
spend  the  remainder  of  their  days  In  a  well-equipped,  well- 
managed  home,  surrounded  by  their  comrades;  and  (granted 
at  the  request  of  the  service  men  themselves  certificates 
known  as  adjusted-service  certificates  in  the  form  of  an  in- 
stance policy,  which  in  1922  and  1923  every  veterans' 
organization  in  the  United  States  requested,  without  a  single 
Mwl  O'Mn^^ttrtation  of  household  effects"  and  other  prop^y,'  noi  I  exception.    The  amount  that  the  service  men  asked  was  $1 


exceeding  In  any  one  case  S.000  pounds,  of  employees  when  trans 
ferred  from  one  otBdal  station  to  anoth-sr  for  permanent  duty 
and  when  spedflcaUy  authorized  by  the  atimlnlstrator:  furnishing 
and  laundertng  of  such  wearing  apparel  sic  may  be  prescribed  for 
emirioyees  in  the  performance  of  their  official  duties;  purchase  and 
exchange  of' law  books,  books  of  reference,  periodicals,  and  news- 
papers: for  paasenger-carrylng  and  other  motor  vehicles.  Including 
purchase,  malntcnaaoc.  repair,  and  operation  of  same,  including 
iMft  mote  than  two  passenger  automobiles  for  general  admlnlstra- 
Uva  use  ot  the  bureau  In  the  District  of  Columbia  and  three  for 
the  Washington.  D.  C^  regional  office:  for  operating  expenaes  of 
the  Arlington  Balldlng  and  annex.  Including  repairs  and  mechani- 
cal equipment,  fuel,  electric  ctnrent.  Ice.  ash  removal,  and  mls- 
esUanoow  items-.,  for  aUotment  and  transfer  to  the  Public  Health 
Service,  the  War.  Navy,  and  Interior  Departments,  for  disburse- 
ment by  them  under  the  various  headings  of  their  applicable  ap- 
propriations, of  such  amounts  as  are  necessary  for  the  care  and 
treatment  of  beneflelarlea  of  the  VcCerans'  Administration.  Includ- 
ing minor  repairs  and  Improvements  of  existing  facilities  under 
their  jurisdiction  necessary  to  such  care  and  treatment;  for  ex- 
penses incidental  to  the  maintenance  and  operation  of  farms;  for 
raereatlonal  articles  and  faclUtles'  at  institutions  maintained  by 
tJM  Veterans'  AdmiaUtratlon;  for  administrative  expenses  Inci- 
dental to  securing  employment  for  war  veterans;  for  funeral. 
borial.  and  other  espensee  Incidental  thereto  for  beneficiaries  of 
the  Ve<«raas'  Administration  accnilng  during  the  fiscal  year  1933 
or  prior  fiscal  ye«a«:  ProwMetf  further.  Ihat  the  approprlationa 
herein  made  for  the  care  and  maintenance  of  veterans  in  hospitals 
or  homes  under  the  Jurisdiction  of  the  Veterans*  Administration 
BhaB  be  available  for  the  purchase  of  tobacco  to  be  furnished. 
subject  to  siKh  rcguiaUons  as  the  Administrator  of  Veterans'  Af- 
telaa  sbaU  pr— crlbe.  to  veterans  receiving  hospital  treatment  or 
domiciliary  cars  in  Veterans'  Administration  hospitals  or  homes: 
provided  further.  That  the  appropriations  herein  made  for  medical 
and  beapltal  ssrrloea  under  the  jurisdiction  of  the  Veterans'  Ad- 
mmisttratlOB  itaall  be  avaUaUe.  not  to  exceed  #15.000.  for  experi- 
mental purpoaes  to  determine  tha  value  of  certain  types  of 
treatment. 

Mr.  BULWINKLS.  Mr.  Chairman,  I  move  to  strike  out 
Vtit  last  word,  and  I  ask  unanimous  consent  to  revise  aiyj 
cxteod  mj  remarki.  and  also  to  insert  some  statistics  in  the 
Rccoaa. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
■entlcman  from  North  Carolina  to  revise  and  extend  his  re- 
marks, and  insert  certain  statistics  in  the  Rxcora? 

There  was  no  ohtectioo. 

Mr.   BULWINKLB.    Mr.   Chatnnan.    frequently   I   have 


per  day  for  domestic  service  and  $1.25  per  day  for  foreign 
service.  AD  veterans'  organizations  at  the  time  of  the  pas- 
sage of  the  adjusted-service  certificate  law  said  that  they  did 
not  want  the  ixmus  in  cash,  but  they  wanted  it  in  the  form 
of  an  insurance  certificate,  payable  20  years  after  date,  and 
approximately  two  and  one-halX  times  greater  than  the 
amount  of  the  service  paid,  if  it  had  been  paid  in  cash. 
And  notwithstanding  the  agreement  that  was  made  by  the 
veterans*  organizations  with  the  Government  of  the  United 
States,  asking  that  this  bonus  be  paid  20  years  after  date  in 
the  form  of  an  insurance  policy  for  the  protection  ot  their 
families.  Congress  at  the  request  of  the  service  men  has  U- 
ready  permitted  loans  up  to  50  per  cent  of  the  full  value  of 
the  certificate,  the  value  of  which  would  have  been  the 
amount  due  in  the  year  1945  and  later. 

No  country  on  the  face  of  the  earth,  in  aU  history,  has  ever 
given  as  much  in  compensations,  pensions,  disability  allow- 
aiK;e,  hospital  treatment,  and  other  benefits  as  has  our 
Republic,  the  United  States  Government,  to  its  former 
soldiers.  I  think  it  entirely  proper  to  give  this  Houje  the 
statistics  showing  the  amount  that  has  been  expended  by 
the  United  States  Ctovemment  for  compensation  to  the 
disabled  veteran  and  his  dependents  for  disability  allo^/ance, 
for  Spanish-American  War  pensions,  for  hospitalization  and 
medical  services,  and  for  other  benefits  that  the  veterans 
have  received. 

Mr.  SNELL.    Mr.  Chah-man.  will  the  gentleman  yield? 

Mr.  BULWINKLE.    I  yield. 

Mr.  8NELL.  Is  it  not  also  the  fact  that  we  have  done 
more  than  all  of  the  other  nations  combined  have  done? 

Mr.  BULWINKLE.  May  I  not  tell  the  gentleman  from 
New  York  that  I  wiU  come  to  that  Just  a  little  later? 

[Here  the  gavel  fell.] 

Mr.  BULWINKLE.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  be  given  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BULWINKLE,    The  English  Government,  with  all  of 
.......  ,,  ^       ,  ^^  men.  in  the  four  years  of  service,  with  all  the  deaUi  and 

7^.1^^^  ?f  ^^^^  °^  former  comrades  of  the  World  ,  destruction  which  followed  in  the  wake  of  it.  has  paid  to 
iL?*   ^  y^,!***J^if  S^'*^^''^  did  nothing  for  the  |  cash  only  three-quarters  of  the  amount  paid  by  the  U^ted 


service  men  of  the  World  War.  Those  who  made  such  a 
statement  as  this  had  evidently  not  given  any  thought  to 
the  benefits  that  the  service  men  derived  from  the  Federal 
Qovemment,  on  account  of  their  participation  as  soldiers, 
sailors,  or  raartxkes  during  the  greatest  war  in  all  history. 
And  tt  is  to  correct  that  idea  that  I  am  speakinc  to  the  Com- 
mittee of  the  Whole  House  on  H.  R.  10O22.  the  appn>pria- 
tion  bill  for  the  independent  bureaus  of  the  aoremment. 
and  in  which  bill  all  appropriations  for  the  veterans  are 
carried  for  the  msidnf  year,  amounting  to  approximately 
fl.OM.000.000. 

ftwiklng  from  my  own  personal  knowledge,  I  entered 
Congresi  for  the  first  time  shortly  afUsr  the  conclusion  of 
hostlliUes.  which  was  the  Sixty-seventh  Congress.  Since 
that  time  and  before,  the  United  States  Government,  by 
&WS  enacted  bar  the  various  Congresses,  has  given  compensa- 
tion for  the  disabihtles  incurred  by  every  member  of  its 
armed  fcrccs  during  the  war:  has  given  hospitalisation,  not 
only  to  those  who  were  disabled  on  account  of  their  service 


States  Government  to  this  day.  jiaan 

Mr.  KETCHAM.    Will  the  gentleman  yield? 
Mr.  BULWINKLE.    Certainly. 
Mr.  KETCHAM.    How  does  the  number  of  men  enlisted 

compare?  • 

Mr.  BULWINKLE.  The  English  Government  had  a  far 
greater  number  of  men. 

Mr-  DYER.    Will  the  gentleman  yield? 

Mr.  BULWINKLE.    I  would  be  glad  to. 

Mr.  DYER.  In  view  of  what  the  gentleman  has  said  and 
what  I  know  he  is  going  to  say,  speaking  as  a  Member  of 
Congress  and  also  as  a  World  War  veteran,  is  there  any 
Justification  for  the  demand  upon  Congress  at  this  time 
for  the  cashing  or  paying  of  the  adjusted -service  certificates? 

Mr.  BULWINKLE.  May  I  say  in  reply  to  the  gentleman 
from  Missouri  that  I  do  not  at  this  time  care  to  enter  into 
a  discussion  of  the  bonus  question  one  way  or  the  other. 
I  only  intended  to  bring  to  the  attention  of  this  House  and 
to  the  former  service  men  the  amount  which  I  Kh»ii  show 


taSl^^  I:!L!?  i^  ^  "SSSSLlif  r'^UUi^n?^'^  I  ^r  ^^'^  "^""^f  ^'  ?^*  Oovermnent  for  all  compensation. 

r^-i^  C^^        .J^T^^y^  2f  ^<**  I  allowances,  hospitalization  and  medical  service,  administra- 
I        J*— wx«...      «  ^^^  costs,  and  all  other  expenditures. 

Prom  the  year  1918  to  the  1st  day  of  January.  1932.  the 
United  States  Government  has  expended  for  compensation. 


who  were  diMbted  in  the  war;  has  given  dlsahillty  allowance 
•r  pensions  to  many  of  those  who  could  not  cozmect  their 
disability  with  the  service,  and  who  stiflered  from  disabilities 


which  is  a  pension  granted  io  the  veteran  or  his  dependents 
Uxc  disabilities  or  death  Incurred  in  the  service  by  the  vet- 
eran, the  sum  of  $1>M.252,074.14.  And  for  each  year  from 
19U  tc  1932  there  was  expended  by  years  the  following 
amounts: 

Fiscal  year: 

1918 

1919 

1920 

1B21 

1922 

1923 . 

1924 

leas ^..^... 

19M .« 

1927 ■ 

1928 

1929 

19S0 

19S1 

1M2   (8  months) 


$382.  S67. 21 
9.  S60.  278. 69 
100.94T.44S.4S 
118.  612,  780. 87 
180.863,482.80 
126.  275.  404.76 
115,418.883.09 
ISO,  474.  616.  81 
184.  380.  505.  88 
173,  475,  773.  57 
181.799,665.82 
184.215.946.87 
188,030,643.61 
213,  483. 164. 91 
115.401.186.30 


Total 1,  940,  26t,  074. 14 

The  payment  to  a  soldier  of  an  allowance  for  a  disability 
not  incurred  to  or  aggravated  by  his  service  to  the  World 
War  was  authorized  by  Congress  by  act  of  July  3,  1930. 
During  the  time  that  this  law  has  been  in  force,  up  to  the 
31st  day  of  December,  1931,  the  Government  has  expended 
approximately  $85,000,000  for  this  disability  allowance  or 
pension  purpose. 

While  I  have  not  the  figures  to  show  what  was  expended 
by  the  Government  for  medical  and  hospital  services  from 
the  armistice  to  the  1st  day  of  July,  1920,  the  amoimt  ex- 
pended for  all  medical  services  and  for  all  hospitalization  of 
veterans  to  the  1st  day  of  last  July  amounted  to  $420,011.- 
705.26,  and  to  this  amount  can  well  be  added  an  additional 
$45,000,000,  making  a  total  of  over  $465,000,000  up  to  the 
Ist  day  of  la^  July.  For  each  3^ear,  from  1921  up  to  and 
tocluding  1931,  the  amounts  expended  each  year  are: 

Fiscal  year:  . 

1821 ,. — 845.  277.  864.  62 

•       1932 „-.„.■>-»> — 68.  970.  568.  42 

1923 51.  447,  864.  68 


1924 

1925 L 

1926 -Zi 

1928II"11ZI~III1III ~r~I~mi_- II 

1929 


89.  618,  747.  28 
83,033.371.64 
31,  197.947.20 
81.554.979.20 
30,  166,  865.  68 
29.808,711.18 


1930 32,  185,206.37 


1961 


^ 36,  748,  679. 04 


.. 4a9,ou,7o*.aa 


Chairman.  I  ask  unanimous  con- 
may   proceed   for   10   additional 


Total 

[Here  the  gavel  felLl 

Mr.  DOUGHTON.  Mr, 
sent  that  my  colleague 
mmutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BULWINKLE.  The  Member?  of  the  House  may  be 
toterested  to  knowing  the  number  of  cases  that  have  been  to 
the  hospitals  from  192^  to  1931.  as  well  as  the  number  of 
service-connected  cases,  and  also  the  number  of  non-service- 
connected  cases  and  the  total  of  both. 

AdTOisalona 


Tiscal  year 

Stcflcs 

connected 

KonaexT' 

Ice  con- 
nected 

Total 

1920 _ 

l«l- _. — . 

43.ai 

sn.uo 

134.  SM 
•S.M7 
«.fiJt 

«3,M9 
4A.2a5 

r,«» 

SB,  96 
M,«I8 

■  J  J    _■■■■■-■ 

42,81 

•1.440 

1922                 _ 

134,354 

IttS ?. 

217 

i» 
13, 2C 
24,  IM 
U.3S6 

48,rei 

58.803 
U.S11 
85,  OM 

U,814 

IKM 

1W5 

.~- — 

«4,«a 

78,813 

1939 



«,«41 

71.067 

I9!i 

n,?70 

83.  US 

laan 

9:;^iiii 

l«i-. 



109,849 

ToW 

06^30* 

SZ7.Q33 

902,330 

T^  membership  to  the  House  will  realize  f^om  these 
figures  that  a  total  of  992.336  service  men  during  this  period 


of  time  has  been  to  the  hospital  for  treatment  as  patients. 
The  Administratco-  of  Veterans'  Affairs,  at  my  reqvest.  has 
given  me  the  cietimated  hot^tal  and  domiciliary  loads  for  the 
future,  which  are  the  number  of  beds  estimated  for  the 
future. 


Yew 

H«e{4tei 

DenMI. 
i«7 

ifl}5 : 

45,838 
47.710 

8^881 

S^4U 

«.«;e 

M.M1 

81.01S 

1940 

1944 _.      .. . ";.;"""~ zi'Sl 

1050 ^,^ 

The  total  amount  expended  by  the  United  States  Gov- 
ernment for  all  these  purixises,  including  all  administrative 
expenses,  salaries,  and  wages,  since  the  fiscal  year  1920.  will 
be  approximately  $7,500,000,000.  And  this  does  not  include 
some  of  the  expenditures  made  prior  to  1920  for  vocational 
training,  for  ho^itallzation.  and  for  other  benefits,  which 
the  veterans  receive;  and  while  I  have  not  the  complete 
figiu-es  at  this  time,  yet  I  might  safely  say  that  the  entire 
benefits  for  all  purposes,  which  the  veterans  of  the  World 
War  have  received,  would  amount  to  close  to  $$.000.0004)00. 

From  the  time  of  the  passage  oi  the  adjusted  service  cer* 
tificate  law  or  the  bonus,  up  to  January  31.  1932.  the  sum 
of  $122399.674.70  was  disbursed  by  the  Government  on 
those  adjusted-service  certificates,  which  matured  by  rea- 
son of  the  death  of  the  veteran.  And  the  amount  to  be  ex- 
pended to  payment  of  the  remaining  certificates  to  force 
on  January  4.  1932,  is  $3,513,175,363.30.  Under  the  provi- 
sions of  the  act  of  Congress,  loans  were  made  by  the  Vet- 
erans' Administration  to  the  veterans  on  their  certificates, 
amounting  to  $l,2333594t23.36.  This,  of  course.  Is  up  until 
the  1st  day  of  February. 

During  the  fiscal  year  1931.  $102,256,497.96  was  disbursed 
far  pensions  to  veterans  and  depdndents  of  veterans  of  the 
war  with  Spain.  The  total  amount  disbursed  to  Deoember 
31,  1931,  for  the'  above  purposes  was  $628,9f7,326.63.  The 
future  expenditures  for  pensions  to  veterans  of  the  war 
with  Spato  has  not  been  estimated. 

Several  b£Us  have  been  totroduoed  to  Congress,  and  I 
myself  totroduced,one  tea  the  dependent  widows  and  orphans 
of  deceased  veterans.  "Hiis  is  part  of  the  American  Legion 
program,  and  the  ConsreGS  should  at  tills  session  give  serioue 
consideration  to  •the  passage  of  a  widows  and  orxrtians  biU. 
As  I  have  stated,  this  is  one  of  the  major  objectives  of  the 
American  Legion  on  its  legislative  program.  And  may  I  not 
say  here  that  during  the  past  few  months  the  Americai^ 
Legion,  under  the  leadership  of  Henry  L.  Stevens,  of  North 
Carolina,  has  performed  a  most  remarkable  service  for  the 
country.  Since  the  15th  day  of  February  the  American 
Legion,  through  its  organise^tion  for  employment  servloe 
under  the  direction  of  Mark  McKee,  of  Michigan,  has  placed 
appn>ximately  400,000  unemployed  to  positions.  LApplauae.] 
This,  of  itself,  speaks  well  for  the  Legion  and  its  program, 
and  the  gratitude  of  the  Nation  will  eventually  be  given  to 
Henry  Stevens  and  his  coworkers,  who  have  so  utv^i<W4y 
given  of  their  time  to  relieve  the  unemployment  situation  in 
America. 

I  have  brought  these  mattwv  to  the  attention  of  the  House 
for  its  consideration,  and  also  to  the  attention  of  the  coun- 
try, that  the  people  of  this  Nation  may  know  that  the  United 
States  Government,  through  its  Congress,  has  never  been 
niggardly  or  miserly  to  its  expenditures  for  the  benefit  of 
the  veterans  of  the  various  wars.  And  I  believe  that  it  has 
been  said  that  all  pensions  from  the  time  of  the  Bevcrfu- 
tion  to  1776,  and  all  benefits  which  the  veterans  of  all  wars 
have  received,  would  amount  to  well  over  $15,000,000,000. 
This  figure  may  not  be  accurate,  but  I  venture  to  say  that 
it  is  fairly  so,  and  reiterating  what  I  have  just  said,  espe- 
cially  do  I  want  those  men  who  were  patriotic  to  the  d^s  of 
1917  and  1918  to  realize  that  this  Government  has  been 
extremely  liberal,  and  that  each  and  every  one  of  us  has  a 
duty  to  pailorm  to  this  NMion  as  great,  if  not  greater,  to 
time  of  peace  than  that  which  we  p^ormed  during  the  war. 
[Applause.] 
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Mr.  DTKl.    Mr.  ChAlrmmiv,  what  the  ventleman  from 

Mrth  CvoUiw  hM  stated  is  one  evidence  of  the  fact  that 

I'thla  oountry  has  been  most  lenerous  to  those  who  served  in 

the  World  War  and  to  their  dependents,  similar  in  manj 

wajs  to  what  we  have  done  for  the  veterans  of  other  wars. 

But.  Mr.  Chairman,  this  is  only  one  evidence  of  what  the 
World  War  has  cost  this  country.  The  greatest  loss  was  in 
the  deaths  of  those  valiant  young  men  who  were  killed  on 
the  field  of  battle  or  who  were  disabled  for  the  rest  of  their 
days. 

Mr.  Chairman,  in  addition  to  that  thla  country  is  sufTerlng 
from  the  fact  that  we  have  loaned  Immense  stuns  of  money 
to  foreign  countries,  billions  of  dollars,  which  we  ore  not 
eoUecUns  and  probably  wUl  never  be  able  to  coUect  It 
opens  up  that  aspect  of  that  war  and  brings  to  us  the  ques- 
tion of  whether  or  not  we  made  a  great  mistake  in  entering 
It  In  my  Judgment,  we  did  make  a  misUke.  and  I  accept 
ray  part  of  that  mistake,  If  the  blame  is  upon  this  country 
for  enuring  it,  because  I  voted  to  enter  that  war.  I  am 
eorry  to-day  I  voted  for  this  country  to  enter  into  that  war. 
We  did  It  on  one  phase,  and  that  was  to  help  the  people  in 
Europe,  and  especially  the  people  of  Prance,  to  save  the 
Republic  of  France  and  to  save  its  people  from  destruction. 
To-day  Prance  is  not  the  friend  of  America.  She  is  to-day 
trying  to  tmdermine  and  destroy  the  American  dollar.  So 
instead  of  Prance  and  Etu^pe  paying  to  lu  a  debt  of  grati- 
tude for  all  we  did  in  that  war.  we  are  receiving  nothing  but 
criticism  and  condemnation. 

Mr.  Chairman.  In  my  judgment,  ire  made  a  mistake,  but 
we  entered  into  that  war  and  it  la  our  duty  now  to  do  Justice 
to  the  veterans  who  served  In  that  war  and  to  their  de- 
pendents. 
y  I  sought  to  obtain  from  the  distinguished  gentleman  from 
North  Carolina,  a  World  War  veteran  of  renown  and  of  great 
beroisn,  an  answer  to  my  Question  as  to  whether  or  not  he 
thought  the  Congress  at  this  time  should  cash  the  adjusted- 
service  certificates  which  these  boys  hold  and  which  are  not 
due  for  years,  but  his  reply  was  quite  proper  in  that  he  did 
not  wish  to  enter  upon  that  subject  In  connection  with  his 
present  speech. 

This  oountry  is  oo  the  brink  of  a  panic  and.  my  colleagues. 
It  Is  oar  d«ty  to  do  at  the  earliest  possible  moment  that 
whieh  we  should  do  and  say  to  the  world  and  to  America 
that  we  are  not  going  to  further  harass  the  financial  condi- 
tion of  this  country  by  voting  to  pay  these  adjusted-service 
otrtlfleates  at  this  time. 

The  revenue  bill  is  unfinished  and  In  many  respects  It  is 
unsatisfactory  to  the  people  of  this  country.  Until  that  bill 
is  finished  so  that  it  win  bring  relief  to  the  Treasury  of  this 
eountry  and  until  we  know  what  we  are  going  to  do  here 
as  to  the  financial  condition  of  the  country  we  should  hasten 
to  bring  this  momentous  question  to.  an  end.    tApplause.l 

Mr.  RANKIN.  Mr.  Chairman.  I  have  listened  with  a  great 
d«l  of  interest  to  what  the  gentleman  from  Missouri  [Mr. 
Dm)  had  to  say  In  onxsiUon  to  the  bin  now  pending  be- 
fore the  Ways  and  Means  Committee  to  expand  the  cur- 
rency and  pay  off  the  veterans'  adjusted-service  certificates. 
1  heard  what  the  gentleman  from  Blissouri  said  about 
the  financial  condition  of  the  country.  The  financial  con- 
dition of  the  country  is  not  going  to  get  any  better  imtil 
there  Is  an  tnHatloa  or  an  expansion  of  the  circulating 
Btedium  ct  this  country.  [Applause.]  The  bill  we  have  be- 
fore the  Ways  and  Means  Committee  provides  for  that 
eKpanslon,  for  the  setting  aside  of  a  sufficient  amount  of 
the  free  gold  now  in  the  Treasury  and  the  issuance  of 
ta.oeo.OOO.OOO  or  $2,200,000,000  of  United  States  notes,  and 
tt»e  paying  off  of  these  certificates.  Nothing  that  could  be 
done  at  this  time  would  do  more  to  revive  commodity  values, 
and  we  are  not  going  to  have  any  return  of  anjrthing  that 
looks  like  prosperity  until  we  revive  commodity  prices. 

I  know  that  those  people  who  grew  rich  out  of  this  war 
and  who  have  phiccd  their  wealth  In  tax-exempt  securities 
are  opposing  any  expansion  of  the  currency,  because  their 
*>11m^w111  buy  three  or  four  or  five  times  as  much  as  when 
the  bonds  they  now  hold  were  issued.    They  do  not  want 


commodity  values  to  rise  and  they  are  to-day  resisting  any 
expansion  under  the  Olass-Steagall  bill,  which  was  passed 
so  enthusiastically  by  Congress  a  few  days  ago. 

I  assert  that  if  this  bill  to  inflate  the  currency  and  pay 
off  these  certificates  is  passed  and  this  extra  currency  is  put 
into  circulation,  it  will  break  this  panic  overnight  I  know 
that  scene  of  you  gentlemen  who  are  suffering  from  a  gold 
complex  are  going  to  say  that  win  endanger  the  gold 
standard,  and  I  notice  that  the  administration  papers  quoted 
me  as  saying  the  other  day  that  I  was  in  favor  of  abandon- 
inir  the  gold  standard  and  "  the  sooner  the  better."  I  did 
not  make  that  statement.  We  do  not  have  to  abandon  the 
gold  standard.  We  have  a  sufficient  amount  of  free  gold  In 
the  Treasury  to  set  aside  $800,000,000  and  en  a  40  per  cent 
reserve  we  can  issue  $2,000,000,000  in  currency  against  It 
You  Republicans  ought  not  to  kick  on  that.  Abraham  Lin- 
coln did  exactly  the  same  thing  during  the  Civil  War.  There 
aro  $246,000,000  of  those  notes  outstanding  to-day  and  they 
are  worth  one  hundred  cents  on  the  doUar.  The  Democrats 
ou^ht  not  to  kick  on  that.  We  Inflated  the  currency  more 
than  that  during  the  World  War  through  the  Federal  re- 
serve system,  under  a  law  that  requires  a  gold  reserve  of 
only  40  per  cent  But  some  of  you  soy,  "There  arc  other 
securities  to  moke  up  the  other  60  per  cent."  That  Is  true, 
but  I  wai^  to  know  what  security  in  America  Is  worth  more 
than  the  credit  of  the  United  States. 

The  only  other  gold-standard  country  on  earth  Is  France. 
Prance  does  not  retain  a  100  per  cent  gold  reserve  against 
any  of  her  currency.  Great  Britain  recently  abandoned,  for 
aU  Isgol  piuposes.  the  gold  standard,  but  before  Great 
Britain  abandoned  the  gold  standard,  or  went  off  the  gold 
standard,  as  they  say,  she  had  less  than  a  40  per  cent  gold 
reserve  against  any  of  her  currency. 

It  is  not  necessaiy,  I  repeat  to  have  a  doUar  In  gold  as  a 
reserve  against  every  dollar  of  currency.  We  have  a  siifll- 
cient  amount  of  gold  to  back  up  this  $2,000,000,000  or  $2,200.- 
000.000  of  United  States  notes  and  pay  these  veterans  now, 
without  levying  an  additional  dollar  of  taxes  on  the  Ameri- 
can people. 

What  would  be  the  effect  of  this?  You  would  take  these 
veterans  out  of  the  bread  lines  that  are  now  crowding  the 
streets  of  your  cities.  You  would  feed  their  hungry  children 
and  clothe  their  famUies:  and  in  addition  to  that,  you  would 
see  the  price  of  wheat  and  com  and  cotton  and  dairy  prod- 
ucts and  every  other  commodity  rise  overnight.  You  would 
see  our  transportation  system  relieved  from  its  deadlock  and 
traffic  would  begin  to  move.  You  would  see  our  factories 
begin  to  run  and  unemployment  would  begin  to  disappear. 
You  would  break  this  panic  that  is  now  gripping  and  de- 
stroying America,  if  you  would  join  with  us  and  pu*  this  bill 
through  to  expand  the  currency  and  pay  off  these  certificates 
and  get  that  debt  off  of  the  statute  books  of  the  Republic 

Mr.  MORTON  D.  HULL.    WiU  the  genUeman  yield? 

Mr.  RANKIN.    I  yield  to  the  gentleman,  if  I  have  time 

Mr.  MORTON  D.  HULL.  Does  the  gentleman  see  any  re- 
sults from  the  partial  payment  of  the  certificates  already 
made? 

Mr.  RANKIN.    Last  year? 

Mr.  MORTON  D.  HULL.    Yes. 

Mr.  RANKIN.  Why.  certainly;  but  that  did  not  increase 
the  currency  of  the  country.  Yes;  it  relieved  many  a  hungry 
one.  • 

Mr.  MORTON  D.  HULL.  The  same  argument  the  gentle- 
man is  making  now  was  made  at  that  time. 

Mr.  RANKIN.  Yes;  but  you  did  not  pay  It  In  that  way. 
You  went  out  and  borrowed  the  money  instead  of  inflatixig 
the  currency  and  increasing  the  circulating  medium  of  this 
country; 

Now,  genUomen,  I  am  not  to  favor  of  going  off  the  gold 
standard— it  is  not  necessary— but  if  it  ever  becomes  neces- 
sary to  go  off  the  gold  standard  to  save  the  American  people 
from  the  horrible  condition  they  are  in  to-day;  if  it  comes  to 
a  question  between  my  country,  the  American  people,  and 
the  gold  standard,  then  I  shall  be  ready  and  willing  to  sus- 
pend or  abandon  the  gold  standard.    [Applause.! 
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Mr.  BLAKTON.  Mr.  Chairman.  I  offer  a  preferential  mo- 
tion to  strike  out  the  enacting  dauae.  which  Is  merely  pro 
forma  in  order  to  get  the  fioor. 

Mr.  Chairman,  thtf  speech  of  the  gentleman  from  Mls- 
■ourt  (Mr.  Dm]  does  him  no  honor.  Before  this  Govern- 
ment entered  into  war  the  Imperial  German  Government 
had  broken  every  solemn  treaty  that  guaranteed  the  peace 
of  the  world.  The  infamous,  death-dealing  submarines  had 
appeared  everywhere  on  the  high  seas,  sinking  passenger 
ships  without  warning,  and  on  one  occasion  a  Gennan  sub- 
marine bobbed  up  overnight  in  the  harbor  of  New  Yoi^. 
crossing  the  seas,  demonstrating  to  America  the  potentialittas 
of  Germany  in  her  attempt  to  dominate  the  world. 

Ship  after  ship  had  been  sunk  with  American  Uves  on 
board  in  the  face  of  warning  from  our  Government  and  our 
flat  that  such  attacks  must  not  recur.  The  aggressions  of 
the  German  Kaiser  threatened  the  entire  civilisation  of  the 
world.  Russia  had  gone  to  pieces,  Italy  had  suo^imbed, 
FraxKe  had  her  back  to  the  waU.  and  Great  Britain  was  upon 
her  knees. 

I  ask  the  gentleman  from  Missouri,  who  voted  with  mo 
one  night  for  war,  what  has  come  ovw  him  since  than  that 
has  convinced  him  he  made  a  mistake?  When  this  Govern- 
ment tens  Another  government  that  she  must  not  sink  our 
ships  on  the  high  seas,  I  am  In  favor  of  our  Government 
making  Its  warning  good.    [Applause.] 

Oh.  the  gentleman  sasrs  we  have  lent  money  to  foreign 
countries  and  he  says  that,  "  Of  course,  we  -do  not  expect 
them  to  pay  it  and  we  know  they  are  not  going  to  pay  it." 
I  want  to  say  to  the  gentleman  from  Missouri  if  I  owed  him 
$1,000  and  he  needed  the  money  he  would  not  be  coming  to 
me  and  .saying.  "  I  know  you  are  not  going  to  pay  it  Tom." 
He  would  be  saying,  "  I  know  jo\x  can  pay  It,  and  I  want  my 
money." 

I  want  to  ask  the  gentleman  if  he.  with  the  various  other 
Interests  of  this  country  that  do  not  want  these  debts  paid, 
is  furthering  the  interests  of  our  Government  by  stating 
here  on  this  floor  that  "  We  do  not  expect  these  debts  to  be 
paid  "?  The  gentleman,  by  so  stating,  la  standing  in  the  way 
of  the  best  interests  of  this  Nation.  He  is  encouraging  those 
countries  not  to  pay. 

Does  the  gentleman  believe  that  the  great  Government  of 
France  is  not  going  to  pay  what  she  owes?  Was  not  the 
gentleman  here  when  the  French  High  Commission  stood 
here  upon  this  rostnun  and  with  the  weepings  of  their  great 
Viviani  told  this  country,  in  speaking  to  the  House,  "  We 
shall  never  forget  what  America  is  doing  for  France"?  I 
am  one  of  those  who  believe  that  Prance,  after  making  these 
speeches  during  the  war.  is  not  going  to  hesitate  one  minute 
when  the  time  comes  to  pay  what  she  owes  our  Treasury. 

Does  the  gentleman  from  Missouri  believe  that  Great 
Britain,  the  great  Government  of  England,  is  going  to  hesi- 
tate about  paying  its  debt  to  this  country?  Why.  it  is  fol- 
derol.  it  is  bosh  to  even  assert  such  a  iM-oposition. 

I  am  one  of  those  who  every  time  he  gets  on  this  floor  to 
discuss  the  subject  is  going  to  assert  that  the  governments 
that  owe  us,  if  they  are  honest,  are  going  to  pay,  and  they 
can  not  remain  honest  whenever  they  repudiate  their  debt 
of  honor  that  they  owe  this  Government.  For  what  Amer- 
ica did  for  the  countries  abroad  dxiring  the  war  she  did  to 
save  the  civilization  of  the  world,  atul  she  saved  their  civili- 
aatlon  and  if  they  do  not  appreciate  it,  there  is  something 
wrong  with  them.     [Applause.] 

Mr.  FULMER.    Win  the  gentleman  yield? 

Bfr.  BLANTON.     Yes, 

Mr.  FULMER.  I  would  like  to  know  whether  the  gentle- 
man thinks  it  would  be  a  more  creditable  record  for  this 
House  to  pass  the  moratorium  than  to  recogniise  the  moral 
iod  honest  debts  we  owe  to  the  ex-«ervice  men  ot  the 
country? 

Mr.  BLANTON.  I  voted  against  the  moratorium  tor 
foreign  countries.  But  I  wUl  vote  to  pay  the  moral  and  hon- 
est debt  we  owe  our  ex-service  men.  I  believe  it  is  a  debt 
of  honor  we  owe  these  veterans  of  the  World  War.  I  have 
been  in  favor  of  paying  it  and  I  am  ready  to  vote  to  pay  it 
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no  matter  what  personal  sacrlfloe  tt  places  upon  our  pocket- 
books.    [Applause.] 

Mr.  SNELL.  Mr.  Chairman.  I  would  like  to  ask  the  gen- 
tleman from  Virginia  a  question.  Is  It  his  intention  to  let 
this  debate  run  on  aU  the  afternoon,  or  are  we  going  to  quit 
and  get  through  with  the  biU?  A  great  many  Members  are 
anxious  to  get  out  early. 

Mr.  WOODRUM.  This  is  a  matter  of  great  Importance, 
and  I  am  disposed  to  let  the  debate  run  along. 

Mr.  SNSLL.    For  how  long?         , 

Mr.  WOODRUM.    A  reasonable  time. 

Mr.  SNELL.*  I  wish  the  gentleman  would  ten  us  what  li^ 
a  reasonable  tinae.    I  Laughter.] 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  aak  unanimous  oon- 
sent  to  speak  out  of  order  for  10  minutes,  on  a  matter  that 
la  of  great  Interest  to  Coi;gress. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  WOODRUM.  Reserving  the  right  to  object,  and  I 
shaU  not  object.  I  hope  there  will  be  no  further  request  to 
sveak  out  of  order,  because  we  want  to  get  alone  with  this 
bUl. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  was  In  New  York  a 
week  ago  to-day.  and  It  was  generally  stated  that  there 
would  be  a  decline  in  security  prices  the  coming  week,  and 
there  was  such  a  decline. 

I  want  to  charge  now  that  the  assertion  that  has  been 
sent  through  the  country  that  the  decline  in  prices  Is  due  to 
the  tax  biU  is  absolutely  false,  and  the  people  who  aro 
making  that  misleading  statement  know  that  it  Is  false 
when  they  are  making  It. 

First  of  aU,  I  want  to  put  in  the  Rxooid  for  the  lnIomui>» 
tlon,  not  of  the  House  but  particularly  for  the  other  body,  • 
carbon  copy  of  instructions  that  are  being  sent  out  by  large 
stock  brokers  and  flnancial  Institutions  to  their  customers, 
giving  instructions  as  to  what  kind  of  letters  to  write  to 
Senators  against  the  tax  bilL   I  wiU  put  that  in  now. 

TSBT  nCPOBTAMT  XOTICS 

We  are  informed  by  a  friend  ot  cure  in  Waablngtoa  that  the 
■Ituatlon  In  the  Senate  is  very  aerloua  in  regard  to  the  provlBlon 
of  the  tas  law  taxing  tranaaetlone  in  securltlee  and  tbAt  this  pro- 
vtikn  hae  a  very  good  chance  of  betng  paeeed  by  the  Senate  unless 
preaevire  u  brovight  to  bear  on  Individual  S^natora.  The  foUowUig 
procedure  has  been  suggested: 

Ptret.  That  each  member  firm  \irge  Its  employees  to  write  to  hie 
or  her  Senator  protesting  against  this  provision  ot  the  tax  law  In 
■Imple  language,  and  oslag  no  set  form,  stating  in  his  or  her  own 
way  that  If  this  tax  prorlslcn  goes  through  It  may  result  In  the 
loss  of  position  and  means  of  llveUliood.  Especially  Is  It  Impor- 
tant for  the  employee  living  out  of  Mew  York  City  to  write  sucli 
letters  at  once. 

Second.  That  the  members  of  the  firms  write  to  their  Senators. 
and  they  are  also  urged  -to  write  to  their  friends  who  live  out  of 
town  stiggestlng  that  they  write  to  their  Senators  protesting 
against  the  security  tax  provision  of  the  new  tax  law  now  before 
the  Senate. 

Very  Important.  No  "rubber  stamp"  or  set  form  of  tetter 
shovild  be  sent. 

Refrain  from  all  sarcastic  or  caustic  vemarks  or  comments. 

AptxL  4,  less. 

I  win  put  in  another  circular  letter  which  is  being  sent  by 
stockbrokers  to  customers  telling  them  what  to  wnte  to 
Members  d  Congress. 

Nrw  YOBX^  Apm  7,  1952. 

ro  Out  Customera: 

May  we  take  the  liberty  of  suggesting  that  you  write  Imme- 
diately to  your  Senators  and  RepresentatlTe  In  Congress  point- 
ing out  to  them  the  drastic  results  that  would  ensxie  should  some 
of  the  propooed  legislation  be  enacted?  We  have  in  mind  par- 
ticularly the  tax  of  one-fourth  of  1  per  cent  on  security  tzmns- 
actlons. 

During  the  past  three  years  the  security  business  has  suffered  as 
much  as.  if  not  more  than,  any  other  business  In  the  country, 
and  in  times  like  these,  when  practically  all  security  dealers  are 
operating  in  the  red,  a  further  tax  would  be  prohlblttve  and 
would  not  only  add  thousands  of  ^elr  employees  to  the  ranlcs  of 
the  unemployed  but  would  deprive  investors  of  the  free  and  open 
market  to  which  they  aire  entitled.  The  New  York  Stock  Ex- 
change Is  now  the  nremier  security  market  of  the  wortd.  This  tax 
threzitens  that  prenbige.  and  it  Is  feared  that  should  It  bsoome  a 
law  the  hxilt  of  security  trading  wouLd  be  transferred  to  some 
foreign  city.  We  also  feel  that  so  severe  a  tax  would  defeat  Its 
own  purpose,  causing  su^  a  drying  up  of  saeority  trading  In  this 
oountry  that  the  eevenus  derived  thwBtrom  would  be  ■egUgtbis. 
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AMiKmgli  the  LaOuwdla  amendment  haa  paawd  the  House,  we 
navertheleea  feel  that  It  la  important  to  reglater  a  protest,  aa  It 
has  atill  to  paaa  the  Senate  and  conference  committee.  Other 
polnU  that  may  be  mentioned  are: 

1  Opposition  to  a  sold  lets  boniM,  partlcxilarly  when  It  involves 
the  overvorklsfi  of  the  printing  pretaea.  which  would  be  ruinous 
to  tbs  credit  of  thla  country. 

».  Opposition  to  the  Glass  bOl.  -Which.  If  enacted,  would  cause 
t^  ssrlotis  deflation  and  would  greatly  retard  the  return  of  normal 


3.  Opposition  to  extravagant  increase  In  the  higher  Income-tax 
brac*cets.  which  tax  would  defeat  lU  own  purpose  by  causing 
wealthy  Inveatcra  to  shift  their  holdlni^  to  tax-exempt  securities. 

4.  Advocation  of  repeal  of  prohibition,  or.  at  «ny  rate,  modifica- 
tion which  would  issaliaa  the  aaia  and  taxaUon*a<  light  wines 
and  beer. 

5.  Advocation  of  every  form  of  economy  In  Government  expen- 
diture. partlcaUrly  the  reduction  In  salary  of  Members  of  Coa- 
f^taa  and  aU  oUwr  Government  employees. 

We  slnoersly  hope  that  you  will  urge  upon  your  Seiuitors  and 
BeprsaenUtlve  the  Importance  of  the  above  points.  We  feel  sure 
that  ths  taofAUm  of  thsss  suggestions  will  be  of  material  asslat- 
aaoe  in  rsstorlnf  normal  times. 

AuxaaacB.  Poixax  *  RacaaansoM. 

Now.  thla  (toeltne  in  prices  is  nothing  new.  On  February 
10. 1993.  the  President  of  the  United  States  issued  this  sUte- 
ment  to  the  country: 

Piaairarr  1».  1932. 
Tka  President  aaltf : 

*"  I  have  a  quesUon  rrooa  tl«t  prsss  as  to  confwences  held  with 
eOelais  oC  tiM  New  York  Stoat  Kschange.  There  have  been  dls- 
ctisatona.  as  la  rsportad.  between  myself  and  other  nm^^^it  ot  ths 
■daalBMrattoo  wtth  oilflsli  of  tha  New  York  Stock  Exchange  on 
tta*  quasUon  ot  bear  raids.  Stock  mrhange  officials  have,  diulng 
the  paat  sight  months,  from  time  to  time  taken  steps  to  restrain 
bear  raiding  wtth  a  asgrii  of  suoeess.  but  during  the  latter  part 
flf  January,  tfssplts  than  steps,  there  was  a  large  Increase  in  the 
short  account,  which  unquestionably  affectad  tha  price  of  aecurl* 
ties  sad  brought  diacounifement  to  the  eo\intry  as  a  whole.  I 
and  othfsr  atfmlaiatration  ofltnlala  again  expreoed  our  views  to 
the  aunsfsrs  of  the  exchange  that  they  should  take  adequate 
-— asorsa  t«  protect  Investors  from  artificial  depression  of  the 
price  of  sacttrltlas  for  q)eculatlve  profit.  Individuals  who  use  the 
faculties  of  the  exchange  for  such  purposes  are  not  contributing 
to  ieco»eij>  of  the  Dnlted  SUtea." 

T^t  is  What  the  President  of  the  United  States  said  on 
February  19.  1932.  It  was  necessary  for  the  President  to 
plead  with  ofBcials  of  the  stock  exchange  to  prevent  bear 
raids.  These  raids  and  decline  in  prices  were  all  before 
the  tax  bi£  had  even  been  written.  So  it  will  be  seen 
that  the  tax  bin  is  now  being  used  as  an  alibi  by  some, 
as  a  pretext  by  the  bears,  and  as  a  weapon  by  others  en- 
deavoring to  inymidate  the  Senate. 

Let  me  five  you  another  instance— I  will  not  give  the 
name  of  the  brokerage  firm,  because  I  do  not  want  to  adver- 
tise them:  I  do  not  want  to  put  any  more  suckers  on  their 
'  list— on  March  1.  1932.  this  firm  sent  out  this  circular  letter; 


UaCX  UIMXSIATS   BOTUfG    OF  STOCKS — ntOMIIfSNT   COMlCISSIOlf   HOUSS 

aass  u«uakanoM  xnssb  axo  asAsoMAi.  uu>aovKMxirr  in  busxnk^s 

VOLBMS  JUST  AUXAS 

In  a  special  memorandum  beginning  "We  woiild  btiy  stocks,*' 
say  la  part: 

"We  anUdpate  a  period  of  accumulation  incident  to  ttie 
beginning  of  a  ball  market. 

••  Indeed,  we  may  be  said  to  be  already  In  the  early  stages  of  a 
buU  market.  Por  Instance,  bond  prices  have  advanced  steadily 
ainee  December  IT.  19S1.  During  January  the  value  of  bends 
listed  OB  the  New  York  Stock  Sschange  Increased  $523.43 1.813 
and  during  T^bruary  we  estimate  an  additional  apprcclaUon  ot 
•aeoUMO.OOO-^  total  of  over  ITBCOOCOOO  since  January  1. 

-Brokers*  loana.  representing  public  holdings  of  seciirltlej 
which  in  1099  saraaedad  •8.500.000.000.  to-day  total  about  one- 
autceath  of  that  amount.  Five  large  wire  housss  h^  total  loazu 
exceeding  tl.000.000i)00  at  the  top  of  the  market  in  isao.  To-day 
the  aggregate  borrowings  of  theae  houses  are  less  than  $35,000,000 
Two  of  these  houses  are  i*>«rttny  money. 

**  Thus.  UqtUdation  seems  definitely  ended. 

*  MteawhUs  we  ars  on  the  threahhold  of  spring,  when,  regard- 
uas  of  major  trends,  the  business  of  the  country  usually  enjoys  a 
Masonal  Improvement  in  volume,  starting  with  croo  Dreoaratlon 
aad  outdoor  actlvttloa.  »^  *«  »~»  ««* 

"The  risk  of  purchasing  securities  under  existing  drcxunstancea 
aasaas  minimum,  aad  we  therefore  urge  some  immediate  purcboaea 
of  sound  ascuntles  aad  additional  pxirchasea  during  any  periods  of 
teregulartty  of  reoasalon  in  coming  weeks.-  >  i«  *o«»  oi 

Please  note  that  this  circular  was  sent  out  around  the 
first  of  March.  1932.    The  clipping  I  have  is  dated  March  3 
1«I3:  in  all  Ukrtihood  the  broker's  letter  was  March  1  or 
March  1.    Horn,  tn  spite  of  this  vwy  bright  outlook,  so 
prettily  detailed  by  the  brokers  in  order  to  make  the  suckers 


buy.  there  was  an  almost  Immediate  decline  of  prices,  and 
the  decline  continued  all  through  the  month.  All  this  de- 
cline took  place  before  the  tax  bill  was  completed,  before  the 
tax  bill  was  reported  by  the  committee,  all  dinring  the  time 
the  brokers  and  bankers  believed  the  sales-tax  provision 
was  safe,  and  the  decline  continued  before  it  was  known 
that  the  stock-transfer  tax  of  one-fourth  of  1  per  cent  would 
be  offered  and  before  it  was  accepted  by  the  House.  Now, 
seemingly  to  square  themselves  with  their  customers,  to  alibi 
themselves  in  order  to  again  cajole  their  customers  with 
some  other  yam.  this  same  firm  sent  out  this  circular  two 
days  ago. 

BBCOamZS  OXCLXWX  $S,800,000  OV  tax  BILX WBAT  KB.  LACTTABStA  HAS 

ACCOM  PLISHXD  TO  OATS 

Mr.  BOank.  of  Blank  &  Blank,  says: 

"On  last  Thursday.  March  31  (five  days  ago),  the  LaGuardla 
reeolution  for  taxing  stock  transactions  was  passed  by  the  House 
of  Representatives.  The  day  following  the  security  markets  be- 
gan to  decline,  and  they  have  been  declining  ever  since.  Since 
the  passage  of  this  reeolution  the  value  of  bonds  listed  on  the 
New  York  Stock  Exchange  has  declined  $1,097,047,618  and  the 
value  of  stocks  has  declined  $2,418,969,603.  In  other  words,  bonds 
and  stocks  listed  on  the  New  York  Stock  Exchange  and  owned  by 
life-insurance  companies,  savings  banks,  fire-insurance  companies, 
banka  and  Individual  investors  have  been  deflated  in  value  to  the 
extent  of  more  than  $3,500,000,000  as  a  direct  result  of  the 
LaOuardia  tax  clause  of  the  revenue  bill. 

"  It  is  perhaps  fair  to  say  In  bshalf  of  Mr.  LaGuab»u  that  had 
he  realized  his  tax  proposal  would  have  deflated  the  value  of 
securities  to  this  extent,  he  probably  would  not  have  introduced 
the  resolution.  This  sum  Is  greater  by  one  and  one-half  the 
national  deficit  which  the  present  revenue  tax  Is  trying  to  correct. 
It  Is  three  times  greater  than  the  total  amount  to  be  provided  by 
the  revenue  bill. 

"  Since  the  LaGuardla  tax  provision  was  passed,  the  stack  of  the 
American  Telephone  &  Telegraph  Co.  has  been  deflated  bv 
$180,000,000.  ' 

"  Of  the  644,783  stockholders,  over  600,000  of  them  own  leas  th^n 
100  shares  apiece.  These  stockholders  each  owning  leas  thaw 
$10,000  worth  of  stock  are  being  terribly  peiialised  by  the 
LoOu&rdJa  tax  blU.  ' 

**  Perhaps  It  Is  all  right  to  soak  them  on  the  theory  that  they 
are  rich,  but  I  doubt  if  they  think  so." 

And  this  was  In  the  face  of  a  decline  which  was  daily  and 
wmstant,  long  before  the  tax  bill  was  reported.  A  promi- 
nent and  honest  and  patriotic  financier  writes  me  in  refer- 
ence to  these  two  circulars: 

I  am  Inclosing  two  clippings  from  the  Boston  News  Bureau, 
one  from  the  issue  of  March  3  and  the  other  from  the  issue  of 
April  4.  Each  Is  inter-stlng  in  the  light  of  the  other  and  both 
are  interesting  In  the  light  of  interim  events. 

When  the  first  one  was  Issiied  the  Dow-Jones  industrial  aver- 
age stood  at  86.28.  By  the  end  of  the  month  It  had  decUned  to 
73  28  and  by  the  5th  of  April  to  68.07.  Anyone  who  purchased  at 
the  higher  level  would,  if  he  had  maintained  his  commitments 
have  suffered  a  loss  by  the  end  of  the  month  of  11  points,  as 
measured   by   the   Dow- Jones  aversge   of   18   points   by   April   5. 

Messrs.  ft  do  not  concern  themselves  with  the  first 

part  of  the  loss  but  only  with  the  second,  for  which  thev  try 
to  hold  you  responsible. 

The  decline  In  AprU  was  merely  an  extension  of  the  decline 
which  began  In  the  first  part  of  March.  This  decline,  with  the 
exception  of  two  or  three  minor  reactions,  has  been  continuous 
It  has  been  due  to  generally  unsatisfactory  business  conditions- 
recessions  in  car  loadings,  in  electrical  output.  In  steel-Ingot  out- 
put, and  uncertainty  regarding  the  maintenance  of  dividends  In 
the  case  of  the  American  Telephone  &  Telegraph  Co..  the  dead 
certainty  that  they  would  not  be  maintained.     All  this  was  weU 

!^Jf?  *°  ^*?""-  ":;; —  * •  "  <>n^y  ^^^  ^  what 

lengths  such  farces  wUl  go  to  confuse  and  to  humbug  the  public 
mind. 

Some  modification  may  have  to  be  made  to  fit  the  5  and 
10  cent  stocks  but  otherwise  I  regard  the  stock-tranafer  tax 
measure  accredited  to  you  as  whoUy  admirable.  It  will  have  no 
hw-mfui  effect  upon  the  workings  of  stock  exchanges  as  true  and 
free  market  places.  It  will  work  no  material  hardship  to  the 
true  investor  nor  to  the  Investor  trader.  The  only  element  that 
^^  .  H^f  ""PP^  *™*  impeded  by  it  is  the  professional  ele- 
ment  and  their  operations.  In  the  main,  are  of  such  a  nature  that 

Z!^°*!4°'.*^*  ■^**  exchanges  as  true  and  free  markets  are 
xntenered  with. 

And  in  the  face  of  all  that  this  propaganda  is  going  out. 
They  have  come  before  us  with  a  threat  of  a  panic  every 
time  we  were  on  the  eve  of  voting  for  any  measure.  They— 
and  when  I  say  they  I  mean  these  same  stock-exchange  offl- 
ciab,  stock  brokers,  and  the  dole  beneficiaries  of  the  Finance 
Reconstruction  Corporation— even  threatened  the  Senate 
that  if  they  proceeded  -vlth  the  short-sale  investigation  they 
would  bring  about  anoLicr  panic.    Every  time  that  we  are 
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considering  legislation  we  have  these  same  threats  of  panic, 
and  then  we  have  this  propaganda  going  out  which  in  turn 
shocks  confidence.  The  Street  will  cry  "wolf,  wolf"  Just 
once  too  often  some  day. 

Mr.  BALDRIQE.    BCr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  BALDRIOB.  I  do  not  see  why  the  gentl«nan  con- 
tinually talks  about  the  New  Toiic  Stock  Exchange,  when 
out  in  Nebraska  where  I  live  the  business  firms,  the  news- 
papers, are  criticizing  us  just  as  severely  on  this  sales-tax 
matter,  and  they  are  not  in  New  York. 

Mr.  LaGUARDIA.  Certainly.  It  Ls  inspired.  There  small 
banks  are  at  the  mercy  of  the  New  York  institutions,  and  the 
merchants  are  misled.  But  I  doubt  if  the  gentleman's  state- 
ment reflects  the  real  sentiment  of  his  State. 

Mr.  BALDRIGE.  We  should  not  concentrate  on  the  New 
York  stock  market,  because  business  concerns  and  news- 
papers In  my  country  think  we  made  just  as  great  a  mistake 
on  this  tax  matter  as  they  do  in  New  York. 

Mr.  LaGUARDIA.  I  doubt  that.  Many  business  concerns 
and  many  smaU  banks  are  absolutely  at  Uie  mercy  of  the 
people  I  refer  to.  The  circular  instructions  I  have  Just  read 
indicate  the  source  of  this  propaganda.  Nothing  has  hap- 
pened in  the  last  few  days  to  decrease  the  value  of  any 
American  industry.  T-»e  decHne  has  been  going  on  long 
before  our  tax  bill.  In  many  instances  the  decline  has  been 
purposely  and  wickedly  artificially  created,  as  stated  by 
President  Hoover  last  February.  ^ 

Mr.  BLANTON.  They  may  Just  as  well  prepare  tor  a  new 
panic,  because  I  now  predict  that  when  the  Seiuite  gets 
through  with  the  tax  on  stock  transfers  on  Wall  Street 
they  will  raise  it,  because  no  other  tax  in  the  revenue  bill 
Is  more  Just  or  more  warranted. 

Mr.  LaGUARDIA.  There  is  a  movement  throughout  the 
country  which  affects  the  State  of  Nebraska  and  every  other 
State,  which  Is  absohitely  inspired,  selfish,  sordid,  dishonest, 
and  the  same  people  who  talk  about  balancing  the  BtMget 
are  shaking  the  confidence  of  the  American  people.  Why, 
these  brokers  are  fouling  their  own  nest.  The  American 
people  are  getting  a  liberal,  thou^  costly,  educatio^  on 
stock  exchanges,  and  soon,  tax  or  no  tax,  business  wljl  be 
limited  to  the  professional  traders.  "Hiey  made  this  dame 
threat  of  a  panic  when  we  were  considering  the  niora- 
torlum.  when  we  were  considering  the  Reconstruction 
Finance  Corporation  bill,  when  we  were  considering  the 
Steagall-Glass  finance  bill,  and  when  we  were  considering 
the  tax  bill.  Let  me  again  read  what  President  Wilson  told 
these  gentlemen  of  panic  tendencies  on  December  17,  1912: 

I  know  that  certain  men  make  artificial  panic  in  order  to  im- 
press the  country  that  something  about  to  happen  is  going  to 
happen  wrongly.  I  don't  fear  such  men.  I  don't  believe  any 
-  man  alive  dares  to  start  the  machinery  of  such  a  panic,  but  if 
any  man  does,  I  promise  him  I  will  build  a  gibbet  for  him  as 
high  as  Hamao. 

That  ought  to  be  repeated  to  the  country  every  day.  I 
am  going  to  read  that  statement  every  time  a  threat  comes 
of  a  panic  from  New  York,  from  Nebraska,  or  from  as^ 
place  else;  and  let  me  say  to  my  colleague  from  Nebraska, 
th&t  a  man  who  purposely  and  maliciously  creates  a  panic 
is  a  crook,  and  a  crook,  is  a  crook  whether  he  hves  in  Ne- 
braska or  lives  in  my  city.    C Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BALDRIGB.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman's  time  be  extended  for  one  minute 
in  order  that  I  may  a^  him  a  question. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BAU^tlCMB.  Mr.  Chalinan.  will  the  gentlonan 
yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  BAUXUGR.  It  may  be  that  due  best  people  in 
Nebraska  really  aud  sincerely  think  that  we  made  a  xolsf- 
take  in  not  patting  throu^  the  sales  tax,  and  maybe  they 
are  not  influenced  by  this  propaganda  from  New  York  "as 
the  gentleman  sayg. 


Mr.  LaGUARDIA.  If  that  Is  true,  then  I  am  mre  that 
their  beliefs  are  biased  on  proper  grounds  and  tbat  ttiey 
are  proceeding  wifh  proper  motives  and  without  a  threat 
of  destroying  th©  country  by  creating  a  panic. 

Mr.   GILCHmST.     Mr.  Chaiiman.   the  sentiment  ex- 
pressed by  the  gentleman  from  Nebraska  ilSi.  BauMitoi] 
is  not  true  across  the  river  on  the  Iowa  side,  with  the  ex- 
ception of  one  newspaper  that  is  publi^ed  within  3  or  4 
miles  of  where  the  gentleman  lives. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  cooaent 
to  withdraw  my  amendment  to  strike  out  the  enacting 
clause,  which  was  pro  forma. 

The  CHAIRMAN.    Is  there  obJecCiont 

Tbere  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman.  I  ask  unanimous  oon- 
sent  that  debate  upon  this  paragrai^  dose  in  15  minute 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection.  ^ 

Mr.  KELLER.  Mr.  Chauman,  I  only  want  to  take  one- 
half  minute  of  time  to  serve  notice  that  I  shall  at  a  future 
time  hope  to  impose  on  your  good  nature  by  answering  that 
part  of  the  statement  of  the  gentleman  from  6t.  Louis  that 
had  to  do  with  flag  furling  and  making  excuses  for  the  men 
who  have  served  their  country.  I  shall  at  a  future  time  take 
this  opportunity  because  I  do  not  believe  that  America  has 
ever  entered  into  a  war  for  which  any  man  ought  to  be 
permitted  to  apologise  at  all  on  the  floor  of  this  Houaa. 
(Applause.] 

The  Clerk  read  as  fc^ows: 

No  part  of  thla  approprlatlan  ahaU  tie  expended  for  the  puNhaae 
of  any  site  tot  or  toward  the  construction  of  any  new  hospital 
or  home,  or  for  1^  purchase  of  any  hospital  or  home:  and  not 
more  than  $5,030,023  of  this  appropriation  may  be  used  to  rejialT, 
alter,  improve,  or  provide  faculties  in  Ute  aevvral  boapitala  aAd 
hoxaee  under  the  Jurtsdletlon  ot  the  Veterans'  Adminlstrmtloa 
either  by  contract  or  by  the  hire  of  temporary  employees  and  the- 
puijchase  of  materials. 

Mr.  PATMAN^  ifx.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  vQl  admit  Uiat  the  Government  of  the 
United  States  has  been  very  liberal  and  generous  in  dealing 
wit^  veterans  of  the  World  War.,  their  widows  and  orphans, 
bu^  I  do  not  believe  it  is  right  to  charge  all  expendituree 
of  ^ubUc  fimds  that  are  being  used  for  veterans  and  their 
dei^dents  to  the  World  War  veterans.  Tl>e  Woild  War 
veterans  have  not  received  all  the  rights  and  benefits  that 
were  given  to  veterans  of  other  wars,  and  I  do  not  b^eve  all 
such  benefits  will  be  asked  for. 

St  is  often  said  that  the  World  War  veterans  are  now  eost- 
Ing'  the  Government  a  billion  dollars  annually.  Of  course, 
people  who  really  have  the  correct  information  do  not  make 
this  statement.  It  is  not  a  correct  statement.  The  cost 
of  the  veterans  of  the  World  War.  their  widows  and  orphans, 
including  charges  against  the  Government  for  compensation, 
service-connected  dlsabillUes,  disability  allowances,  hos- 
pitalization, administration,  and  other  expenses,  I  suspect, 
vtould  run  around  one-half  that  sum,  but  I  doubt  that  it 
would  exceed  one-half  of  a  bjllion  doIlaiSL  pnnuftPy  unlass 
you  charged  against  the  veterans  the  amoimt  that  the  Gov^ 
etnment  is  expending  for  insurance,  which  the  veterans 
themselves  paid  for  when  they  were  in  the  service  and 
Which  they  have  been  paying  for  since  the  war. 

I  want  to  talk  to  you  about  what  the  gentleman  from  liis- 
souri  llii.  DtxrI  said,  that  the  veterans  should  not  say  any- 
thing more  about  payment  of  the  adjusted-serrlce  cerUfl- 
cates  at  this  session  of  the  Congress. 

I  want  to  tell  you  that  I  honestly  believe  the  Congress  of 
the  United  States  win  pass  this  bill;  and  if  the  President 
vetoes  it.  It  win  be  passed  over  his  vi^,  not  for  tbe  only 
purpose  of  helping  the  veterans  of  the  Uhtted  State*  but  in 
order  to  help  the  country,  and.wtien  the  coounittee  meets 
next  Monday  morning  to  consider  the  proposal,  if  I  am  per- 
mitted to  make  a  statement  before  the  committee  at  that 
time,  the  fb^  statement  I  expect  to  ms^  is  that  unless  we 
can  show  that  the  payment  of  the  adjusted-service  cettlfl- 
cates  will  promote  the  general  welfare  we  are  not  entitled  to 
win.  we  are  not  entitled  to  ask  ttiexaongreas  to  pass  the  bUL 
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Mr.  MORTON  D.  HULL.    WUl  the  genUeman  yield? 

Mr.  PATMAN.  If  I  hare  the  time;  and.  Mr.  Chairman,  I 
aak  unanimous  cooaent  to  proceed  far  five  additional  min- 
utea. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  dDlection. 

Mr.  MORTON  D.  HULL.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Just  briefly;  yes. 

Mr.  MORTON  D.  HUUL  Did  not  the  gentleman  make 
that  same  statement  before  with  reference  to  the  effect  upon 
business  conditions? 

Mr.  PATMAN.  No;  Hot  as  to  the  50  per  cent  loan:  I 
know  what  the  gentleman  Is  going  to  ask.  I  said  that  about 
paying  it  aU.  but  you  did  not  pay  it  all  Furthermore,  it  did 
help  a  great  deal  in  my  section  of  the  country  and  all  over 
this  Nation,  and  this  is  what  an  economist,  who  is  one  of 
the  best  in  the  country,  said  to  me  a  few  days  ago.  Just 
about  that  time  we  had  the  collapse  in  Europe,  and  had  it 
not  been  for  the  paying  out  of  this  large  sum  of  money  in 
the  United  States  we  would  have  felt  the  hard  times  over 
here  much  earUer  than  we  did.  It  was  very  helpful  in  my 
section  of  the  country  and  I  know  sections  of  the  Nation 
where  this  was  the  only  new  money  that  entered  that  par- 
tleuiar  section. 

Tou  win  ask  how  will  this  money  be  paid.  I  say  it  can  be 
paid  by  the  issuance  of  currency,  legal  tender.  I  make  this 
statement  after  a  thorough  investigation  of  many  years;  I 
make  this  statement  after  talking  with  the  leading  econo- 
mists of  this  Nation;  I  make  this  statement  after  reading 
practically  every  book  that  has  been  written  by  any  famous 
economist  of  tlie  workL    I  believe  it  is  absolutely  sound. 

They  say  it  is  printing-press  money.  Why,  yes;  like  all 
currency.  We  have  dve  kinds  of  currency  to-day,  and  paper 
'money  la  preferred  to  coin.  Tou  nerer  use  gold  in  your 
local  rdationdiipe  or  transactions.  Gold  is  not  used  here. 
We  only  use  gold  when  dealing  with  foreign  countries,  and 
if  you  refer  to  the  proposal  I  suggest  as  printing-press 
money,  the  paper  money  of  to-day  is  printing-press  money. 
Let  us  see  iHiat  is  behind  that  money. 

Mr.  PERKINS.  Will  the  gentlenxan  yield  for  a  brief  ques- 
tloaf 

Mr.  PATMAN.    Yes. 

Mr.  FSRKINB.  Does  the  gentleman  seriously  state  to  this 
House  we  are  now  off  the  gold  standard? 

Mr.  PATMAN.  I  say  that  We  do  not  use  gold;  we  use 
paper  currency.    No  one  ever  demands  gold. 

Mr.  PERKINS.  **  Off  the  gold  standard  "  is  what  the  gen- 
tleman said. 

Mr.  PATMAN.  No;  not  off  the  gold  standard;  but  we  do 
not  use  gold  here. 

Mr.  PERKINS.    That  is  a  vastly  different  thing. 

Mr.  PATMAN.    I  said  we  do  not  use  gold  here. 

We  do  not  want  to  go  off  the  gold  standard:  it  is  not 
necessary  to  do  it.  Some  one  suggests  that  my  proposal 
would  put  us  off  the  gold  standard.  We  have  a  double  gold 
standard:  we  have  80  per  cent  gold  back  of  the  currency 
instead  of  40  per  cent.  Forty  per  cent  is  the  gold  standard. 
We  can  pay  the  adjusted-service  eertlflcates  in  full  in  cash, 
and  stm  have  more  than  40  per  cent  gold  remain.  Oh,  we 
will  be  on  the  gold  standard,  and  the  gentleman  will  agree 
with  me  that  as  kmg  as  we  have  40  per  cent  gold  we  will  be 
on  the  gold  standard. 

LK  me  suggest  that  the  testtmony  before  the  Banking  and 
Currency  Committee  recently  disclosed  that  igngi^tryj  stayed 
on  the  gold  standard  100  yeaiv,  and  all  during  the  World 
War.  and  did  not  have  over  10  per  cent  in  gold.  If  Eng- 
land can  do  that,  we  ought  to  stay  on  the  gold  standard 
with  40  per  cent  gold. 

Let  me  further  state  that  one  of  the  most  important  bills 
pending  before  Ooogreas  now  is  a  bill  to  stabilize  the  pur- 
chasing power  of  money  and  to  regulate  the  prices  of  com- 
moditiea. 

Oo  and  get  t2»  hearings  recently  conducted  by  the  gen- 
tleman from  Maryland  TMr.  GousaoaoucB].  who  is  chair- 
man of  tb«t  aubooounlttee.    They  have  heard  some  of  the 


best  economists  in  the  Nation.  They  had  Dr.  Irving  Fisher. 
of  Yale  University,  before  them.  He  recanmended  putting 
money  into  circulation  to  raise  commodity  prices  to  the  1926 
level  and  stabilize  them  there.  He  was  asked  how  he  would 
go  about  it.  and  he  said  that  you  can  issue  currency  in 
exchange  for  United  States  bonds.  Another  way,  he  said. 
is  to  pay  Federal  employees  with  currency.  He  said  you 
could  do  it  that  way. 

Now,  Dr.  Irving  Fisher  is  a  great  economist.  The  gentle- 
man from  Mississippi  [Mr.  Bxtsbt]  has  given  this  subject 
much  thought.  Every  Member  of  the  House  ^ould  read  his 
speeches  on  the  subject,  if  they  have  not  already  done  so. 

Dr.  Willoughby  I.  King,  who  is  considered  one  of  the 
greatest  economists,  from  Yale  University,  testified  before 
the  subcommittee.  He  says  what  the  country,  needs  is  to 
put  new  money  in  circulation,  so  that  economic  conditions 
will  respond.  He  was  asked  how  he  was  going  to  do  it, 
and  he  said  you  can  issue  currency  in  return  for  United 
States  obligations.  Then  he  was  asked.  How  much  money 
would  you  put  in  circulation?  Doctor  King  replied,  "  Well, 
I  will  answer  it  in  this  way:  If  my  automobile  is  at  the  foot 
of  the  hill  and  has  no  gasoline,  and  I  want  to  get  to  the  top, 
if  I  should  try  to  figure  out  just  how  much  gas  it  would 
take  to  put  my  machine  to  the  top,  I  could  figure  from  now 
until  doomsday  and  never  arrive  at  the  exact  amount;  but 
the  answer  is,  put  in  enough  gas  to  go  to  the  top."  He  said. 
"  I  would  put  in  enough  money  to  restore  commodity  prices 
to  the  level  where  they  should  be.  where  people  can  pay 
their  debts,  and  have  sufficient  money  in  circulation." 

Now,  I  want  to  refer  to  the  money  you  were  talking  about. 
I  have  some  of  it  here.  Here  is  a  national-currency  $5 
bill.  What  is  behind  that  money?  A  banker  goes  to  the 
Treasury  with  $100,000  in  Government  bonds.  The  Treas- 
ury keeps  the  bonds  as  collateral,  calls  up  the  Bureau  of 
Engraving  and  Printing,  and  has  that  bank  engraved  and 
printed  $100,000  in  new  money.  The  banker  uses  the 
money;  he  gets  the  use  of  the  money  and  the  interest  on 
the  bonds  which  he  has  put  up  as  collateral.  There  are 
$700,000,000  of  that  money  outstanding. 

That  is  the  printing-press  money  that  you  are  talking 
about,  and  there  is  not  a  penny  of  gold  behind  it.  Why  do 
you  not  call  that  rag  money?  Why  do  you  not  call  that 
flat  money?  You  would  accept  one  of  them  to-day  just  as 
quickly  as  you  would  accept  a  gold  certificate  for  the  same 
amount,  llere  is  a  United  States  note.  Three  hundred  and 
forty-six  million  dollars  of  these  are  outstanding.  They  are 
the  Civil  War  greenbacks  that  you  have  heard  so  much 
about.  They  went  down  to  35  cents  on  the  dollar  when  they 
had  nothing  behind  them  but  the  credit  of  the  Government. 
IXuing  the  Civil  War  when  General  Early,  of  the  Southern 
Confederacy,  was  about  to  take  the  Capital  at  Washington. 
the  credit  of  the  Government  went  down  and  the  green- 
backs went  down  to  35  cents  on  the  dollar.  I  heard  the 
distinguished  chairman  of  the  committee  [Mr.  Crisp]  say 
here  the  other  day  that  they  were  backed  by  40  per  cent 
gold.  With  all  due  respect  to  that  gentleman,  and  I  admire 
him  for  his  courage  and  ability,  he  is  absolutely  mistaken. 
That  money  had  not  a  penny  of  gold  behind  it  until  1900, 
when  a  reserve  of  $156,000,000  was  set  aside  to  secure  $346,- 
000,000  of  currency.    That  is  40  per  cent  gold  reserve. 

Mr.  PERKINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  PERKINS.  There  is  gold  behind  all  of  the  money 
that  you  have  of  the  United  States,  because  you  can  go  to 
the  Treasury  and  get  gold  for  it. 

Mr.  PATMAN.  Certainly;  and  take  this  silver  certificate. 
There  is  no  reserve  for  that.  What  is  behind  this  silver  cer- 
tificate?   One  silver  dollar. 

Mr.  PERKINS.  You  can  go  down  and  get  a  gold  dollar 
for  it. 

Mr.  PATMAN.  Certatoly;  you  can  with  this  national 
currency  also,  because  the  credit  of  the  Nation  is  behind 
It,  not  because  there  is  any  reserve.  Take  this  dollar  cer- 
tificate. $1  in  sUver.  One  dollar  in  silver  is  behind  that. 
Do  you  ever  refuse  to  take  one  of  those? 

No;  they  are  good.  You  would  give  a  dollar  in  gold  for 
It  because  the  credit  of  the  Nation  is  behind  it.  but.  in  fact. 
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there  is  only  35  cents  ta  silver  bd^nd  that  dollar, 
good  because  the  Government  te  guamnteeing  it. 

Mr.  RANKIN.    Mr.  Chairman.  wiU  the  gentleman  yldd? 

Mr.  PATMAN.    Yes. 

Mr.  RANKIN.  I  suggest,  in  answer  to  the  gentleman  from 
New  Jersey  [Mr,  PaxKUfsl.  the  fact  that  nobody  has  erer 
called  for  a  dollar  of  that  $156,000,000  in  gold  shows  that  it 
4b  not  necessary. 

.  Mr.  PATMAN.  We  have  a  Federal  rcBorve  note  here,  and 
we  have  $2,800,000,000  of  those  outstanding.  Do  you  ever 
refuse  them?  No.  They  are  good.  The  law  authorises  the 
issuance  of  these  notes  as  long  as  there  is  40  per  cent  g(dd 
reserve  to  back  them  up.  The  remainder  can  be  Govern- 
ment obligations,  but  the  credit  of  the  Nation  is  behind 
them.  That  is  the  reason  they  are  worth  100  cents  on  the 
dollar,  and  they  will  always  be  worth  100  cents  on  the  dollar. 

My  plan  is  to  issue  currency,  because  we  have  sufficient 
gold  to  back  it  up.  It  is  not  the  gold  standard  that  is  hurt- 
ing us  so  much;  it  is  the  double  gold  standard  that  we  are 
4iving  under  that  is  deflating  this  country.  It  is  the  stand- 
lard  that  requires  80  per  cent  at  gold  instead  of  40  per  cent 
of  gold  that  is  causing  this  country  so  much  trouble  to-day. 
In  1020  we  had  $55  per  capita  in  circulation.  We  bad 
$2,000,000,000  in  gold.  You  would  think  as  your  gold  supply 
Increased  and  population  increased  that  the  circulating 
medium  would  increase,  but  it  has  not  done  so.  Instead 
to-day  we  have  $44  per  capita  In  circulation  and  we  have 
more  than  $4,000,000,000  in  gold.  On  a  40  per  cent  gold 
reserve  it  is  sufficient  gold  to  authorize  the  issuance  of 
$10,000,000,000  in  currency,  and  if  we  were  just  following  the 
gold  stai^ard.  if  we  were  just  saying  that  40  per  cent  gold 
was  suf&cient — and  it  is  sufficient  and  in  some  cases  fom* 
times  as  much  as  is  necessary — we  would  be  all  right 
to-day,  there  would  be  plenty  of  money  in  the  country,  and 
the  people  would  do  business  and  would  not  be  reduced  to 
bartering.  No  econoimist  in  this  Nation  who  is  informed 
about  the  financial  conditions  to-day  will  tell  you  that  there 

•  Is  a  possible  chance  of  our  getting  out  of  this  depression 
until  we  put  more  money  in  circulaticm  in  order  that  com- 

•jnodity  prices  may  rise. 

1    Mr.  YON.    Mr.  Chairman,  will  the  gentleman  yield?         ^ 
Mr.  PATMAN.    Yes. 
>  Mr.  YON.    Take  debts  that  were  incurred  prior  to  1929. 
when  there  was  a  lower  purchasing  power  on  the  part  of  the 
dollar- 
Mr.   PATMAN.    I  anticipate  the   gmtleman's   question. 
rMany  debts  contracted  in  1919,  and  lots  of  them  were  con- 

•  tracted  then,  have  not  been  paid  until  this  time.    The  farm- 
'crs  in  the  Sooth  had  been  renewing  their  debts.    How  much 

do  they  have  to  pay  for  the  dollar  in  oonmiodities?    Three 

•  dollars  and  sixty-six  cents.  Take  a  ddst  contracted  in 
1926,  and  they  have  to  pay  $2.48  back  in  ecHnmodities  that 
they  grow  to  pay  that  off  to-day.  How  can  you  expect 
people  to  pay  their  debts?  Schoolhouaes  were  built,  high- 
ways were  constructed,  public  improvements  were  made. 
Bond  salesmen  were  out  encouraging  people  to  float  bonds 
in  order  that  they  might  sell  those  bonds  to  New  York  and 
Chicago  houses  and  make  a  commission  on  them,  when  com- 
modities were  worth  something,  on  a  1926  level.    But  now 

'they  have  g(me  down,  and  people  win  never  be  able  to  pay 
those  debts  unless  commodity  prices  rise  in  some  way.  As 
It  is  now,  they  are  paying  two  or  three  times  as  much  as  they 
would  have  to  pay  on  the  level  when  those  debts  were  con- 
tracted. 

Mr.  BCAY.  And  is  It  not  a  fact  that  these  agents  sent  out 
to  float  these  bonds  throughout  the  country  came  out  of 
the  Federal  reserve  system? 

Mr.  PATMAN.  I  do  not  know.  I  am  not  informed  on 
that.  Think  about  paying  these  adjusted-service  certifi- 
cates, think  what  effect  upon  the  Nation  and  ccmunodity 
prices  it  will  have.  Let  us  give  consideration  to  the  Golds- 
borough  bill  that  is  being  considered  by -the  Banking  and 

'Currency  Coimnlttee  to-day.  That  is  a'Wn  that  wUl  do 
more  good  f  cm-  the  Amerieah  people  than  Any  other  piece  of 
legislation  pending  before  this  Congress.    The  bill  to  pcor 


ttM  oertlflcatas.  If  pasaedL  wfll  IncreMB  eommodlty 
The  Goldsborough  bill  wlU  stabilijse  tbem. 

The  CHAIRMAN.  The  time  of  the  gentleman  tram  Texas 
has  again  expired.  "^ 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  eon- 
Knt  that  all  debate  on  this  paragraph  and  amendment! 
thereto  dose  in  five  minutes. 

The  CHAIRMAN.    Is  there  ohjection? 

There  was  no  objection. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  the  reaaon  we 
can  take  any  $5  bill,  go  down  to  the  Treasury  and  get 
$5  in  90ld.  is  because  we  are  upon  a  gold  basia.  That  is 
what  a  gold  basis  means;  that  every  dollar  of  silver  and 
paper  money  can  be  exchanged  for  gold;  and  whenever  the 
time  cbmes  that  we  can  not  do  that  we  will  not  be  on  a  gold 
basis.  

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    I  can  not  yield  now. 

I  would  like  to  pay  these  service  men  the  balance  of  thalr 
compensation.  If  I  could  find  any  way  to  do  it  safely,  I 
would  be  glad  to  do  it.  It  i&  true  that  we  can  issue  paper 
money  to  a  certain  amount  and  maintain  that  money  at 
pav,  but  the  question  is.  How  far  can  we  go?  The  h^flriny 
held  by  our  committee  this  year,  and  for  the  last  few  years 
on  this  money  question,  have  nuide  it  very  plain  that  we  can 
not  issue  an  unlimited  amount  of  paper  money.  That  is 
the  statement  of  all  economists. 

Suppose  we  should  issue  $2,000,000,000  in  paper  money  for 
the  service  men.  Some  farm  organixations  now  are  advocat- 
ing that  the  farmers  be  refinanced  at  1 V^  per  cent.  Why  not. 
they  say,  issue  $9,000,000,000  of  paper  money  to  do  it  with? 
If  we  can  issue  it  for  the  service  men,  why  not  issue  it  for 
the  farmers?  And  if  we  can  issue  it  for  the  service  men  and 
the  farmers,  why  not  issue  it  for  reclamation  projects?  We 
can  not  do  that  because  of  the  political  features  of  this 
Government;  different  groups  will  ask  that  money  be  Issued 
f  GO-  this,  that,  and  the  other  thing. 

Mr.  PATMAN.    Will  the  gentlenum  yield? 

Mr.  STRONG  of  BZansas.    Yes. 

Mr.  PATMAN.  The  gentleman  opposes  that  because  he 
says  it  will  be  a  bad  precedent,  and  not  because  it  would 
be  bad  money. 

Mr.  STRONG  of  Kansas.  When  you  aA  me  a  question, 
ask  me  a  question:  do  not  ask  yourself  a  question.  [Laugh- 
ter.] I  say  I  am  in  favor  of  any  safe  proposEition  that  will 
provide  for  paying  service  men  nbw  the  oertiflcates  due  in 
1945.  and  we  could  issue  a  limited  amount  of  paper  money, 
but  I  do  not  think  we  should  start  upon  the  dangerous  plan 
of  issuing  paper  money  to  pay  the  different  expenses  or 
debts  of  the  Government  at  the  political  demand  of  any 
group  of  our  citizens.  If  we  could  do  that,  we  would  not 
need  to  increase  the  taxes.  If  we  could  do  that,  why  spend 
three  weeks  passing  a  tax  bill?  Why  not  just  start  the 
printing  presses  and  pay  these  debts  of  om-s  with  paper 
money? 

We  should  not  do  that  because  it  is  the  experience  of  the 
nations  of  the  world  that  it  can  not  be  done  with  safety  to 
the  Nation.  Ihat  has  been  made  very  plain.  Qermahy 
tried  it,  and  Germany  destroyed  her  middle  class  o(  people. 
We  do  not  want  to  destroy  the  middle  class  of  people  In  this 
country,  but  you  will  not  protect  the  middle  cla«  of  peoffle 
or  the  service  men  by  Issuing  paper  money  time  after  time 
to  pay  this,  that,  and  the  other  debt,  for  that  ts  nothing 
bot  the  pledge  of  paper  money,  which  is  not  mooty  bot  a 
Idedge  to  pay  money;  and  If  you  will  read  the  himrtngi  that 
my  friend  quoted,  ymi  will  see  where  I  asked  Ttottmmr 
nsher  how  far  we  could  go  in  Issuing  paper  money.  He 
said,  "  Tou  must  llmtt  your  lasoe."  In  this  fonn  of  gorem- 
ment,  a  political  government,  faced  with  dunarMls  at  dUEer- 
ent  groups  to  have  this  paper  money,  tt  Is  a  dangerous  coone 
to  embark  upon. 

Mr.  PATMAN.    Wffl  the  gentleman  yield? 

Mr.  smONO  of  Kansas.    Yes. 

Mr.  PATMAN.  The  proposal  Is  that  no  money  win  be 
issued  unless  we  have  40  per  cent  gold  behind  tt    Woold 
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the  fentlcmftn  think  thut  would  be  »  sufBeient  S^  for 
the  lanance  of  money? 

ICr.  8TRONO  oT  Kenaai  Yes;  tat  yoo  nre  not  going  to 
put  any  gold  behind  this  money. 

Mr.  PATMAN.    Oh.  yee;  w«  will  pot  40  per  cent  behind  It. 

ICr.  8TRONO  of  Kinm.    Where  are  yon  going  to  get  it? 

Ur.  PATMAN.    We  have  it  ri^t  in  the  Treasury. 

Mr.  8TRONO  of  Kanwn  No;  we  do  not  have  it  in  the 
Treasury:  if  we  had.  then  the  Ways  and  Msans  Committee 
iftioiild  not  have  recommended  a  bill  to  raise  taxes  to  meet 
our  Government  expenses. 

,.  Mr.  PATMAN.  We  have  here,  for  instance,  the  statement 
of  the  Treasury  on  gold  oertlilcates  outstanding.  $1,607.- 
MOi,MO.  TlMoe  are  gold  certificates,  backed  by  100  per  cent 
•old. 

Mr.  8TRONQ  of  Kansas,  Yes;  but  pledged  to  the  re< 
demption  of  such  gold  eertiflcates. 

Mr.  PATMAN.  Six  hundred  million  dollars  would  be 
Mnple  secuilly  back  of  them. 

Mr.  BTIiONO  of  Kansas.    Ha 

Mr.  PATMAN.    So.  with  the  billion  and  six  hundred  mil- 
'BoBS  of  gold  you  have  enougli  to  support  an  issue  of  two  and 
ooe^Mdf  billions  of  additional  currency. 

Mr.  SIHONO  of  Kansas.    No:  we  have  not.    To  be  safe. 

«e  dioaki  foDow  the  policy  of  the  Federal  reserve  system. 

^We  should  put  up  00  per  cent  eligible  paper  and  40  per  cent 

ffold.    In  the  Psderal  reserve,  because  of  the  failure  to  offer 

;  dlffble  paper  during  the  last  year,  the  situation  s^rose  where 

ws  had  M  per  cent  eligible  paper  and  80  per  cent  gold,  and 

'  that  Is  one  reason  why  we  passed  the  Olass-Steagall  bill. 

so  we  mli^t  broaden  the  basis  of  eligible  paper  and  get  back 

again  to  00  par  cent  eligible  paper  and  40  per  cent  gold. 

[Here  the  gavel  feO.l 

The  Clerk  read  as  ftrilows: 


For  Um  payment  of  military  and  naval  compco- 
Mtftoo.  emcigcnrf  ofllcw'  retirement  pay,  and  dlsabtltty  allow - 
aaoea.  accruing  during  tbe  ttscal  year  1033  or  in  prior  flceal  years. 
for  aaatb  or  disability,  pvo^lded  by  the  act  apiu-oved  October  6. 
1917.  aa  amended,  and  tbe  World  War  Tetn^ns'  act.  1984.  approved 
June  7.  1934.  as  amended  (U.  3.  C^  tlUe  38.  sees.  431-576:  U.  S.  C^ 
8upp.  V.  tltto  S8.  Mca.  42S-&37).  and  tbe  act  entlUed  "An  act 
rtty*'^  eligible  for  retlrament,  under  certain  conditions,  offlcerj 
and  fanner  ofllcers  of  tbe  Army.  NaTj.  and  Marine  Corps  of  the 
Ualtad  8tat«i^  oIlMr  than  oOoers  of  the  Reipilar  Army.  Navy,  or 
KartiM  Oorpst  vtao  Incuired  phyncal  disability  in  tine  of  duty 
while  in  tfte  ewvte*  of  tb*  United  States  ditrlng  tbe  World  War. ' 
of  May  S4.  ins  (U.  S.  C,  8app.  V.  title  38.  scca.  581-582).  and  for 
tba  payment  ot  aimulttoa  authorlard  by  tbe  acta  approved  May  23. 
ite  (SS  SUt..  p.  1335).  and  I>ebruary  38.  1929  ('(5  Stat.,  p.  1409). 
to  «b«  peceooa  named  therein.  Including  James  L  Hanberry  In  lieu 
of  Jamea  T.  Rantany.  and  John  H.  Andnis  in  Ueu  of  Jamea  A. 
AndniB.  MMjMCOOO:  Provided.  That  tbe  act  approved  May  2S. 
190a  (SS  8tat^  p.  1335).  la  hereby  amended  by  stnUng  therefrom 
^  Jam—  F.  Hanberry  "  and  Inserting^  lieu  thereof  the 
X*.  Banbarry":  Provided  further.  That  the  act  ap- 
L  IMS  (45  etat..  p.  140S),  is  hereby  amended  by 
tbe  asm*  **  Jamas  A.  Andrua  "  aiul  inserting  In 
Uttt  -Ihtnot  t6»  name  "  John  H.  Andrua." 

Mr.  WOODRUM.  Mr.  Chairman.  I  offer  a  committee 
amendment 

Tbe  CHAIRMAN.  The  gentleman  from  THrginla  offers 
an  amendmoit,  which  the  Clerk  will  reptut. 

Ttie  Ctok  read  aa  foUows: 

Oommlttaa  aiMSdment  offered  by  Mr.  Wooeant:  Page  4S.  line 
IS.  before  tlM  flgurca  "  535«.250.000  "  Inaert  "  and  by  tha  act  ap- 
proved January  31.  1»31  (40  Stat.  1974)." 

Tbe  committee  amendment  was  agreed  to. 

Mr.  8UMMSR3  of  Washington.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word  for  the  purpose  of  making  com- 
ment on  the  prorlsion  which  I  have  asked  be.  carried  in  this 
veterans'  bill  which  permits  the  use  of  $15,000  for  treating 
a  tertaln  class  of  cases.  I  caU  your  attention  to  this  so 
that  you  who  know  of  such  cases  may  bring  this  to  their 
attention.  The  disease  I  refer  to  is  known  as  thrombo- 
angiitis  obliterans,  or  Buergers  disease.  It  usually  ends 
ta  gangrene.  Tbe  lower  extremities  are  most  frequently 
Involved,  but  sometimes  the  hands.  Treatment  is  unsatis- 
fMtory.  Tbe  treatment  finally  administered  in  most  cases 
la  npealed  amputations.  It  may  be  the  amputation  ol  a 
toe,  then  another  toe.  and  another;  then  a  part  of  the  foot. 


then  the  foot;  and  then  a  part  of  the  leg.  8o  in  these  cases 
we  usually  have  multiple  amputations.  There  are  many 
unfortunate  veterans  scattered  over  the  country  in  the  dif- 
ferent hospitals  who  have  had  from  1  to  26  amputations. 
I  have  seen  a  poor  victim  of  thrombo-angiitis  obliterans 
who  had  26  amputations.  A  pitiable  sight;  a  pitiable  plight. 
Yet  the  poor  fellow  was  cheerful. 

As  a  phyacian.  I  know  that  what  is  effective  in  the  treat- 
ment of  one  case  is  not  necessarily  effective  in  the  treat- 
ment of  another,  but  baths  in  Soap  Lake,  near  Ephrata. 
Wash.,  are  apparently  giving  very  satisfactory  results  in  a 
number  of  cases  and  covering  a  period  of  as  much  as  10 
years.  Cases  where  amputs,tions  have  been  made,  and  the 
stump  has  not  healed,  and  only  the  promise  of  future  am- 
putations was  given  the  patient,  have  received  satisfactory 
treatment  at  Soap  Lake.  By  the  use  of  baths  in  that  water 
the  woimds  have  healed,  so  that  later  amputations  have 
not  been  necessary. 

When  first  brought  to  my  attention  I  confess  1  was  skep- 
tical, but  after  investigating  several  cases  I  became  con- 
vinced that  good  results  in  a  number  of  cases  have  resulted 
from  these  baths  in  these  chemically  charged  waters. 

After  numerous  attempts,  covering  several  years,  to  In- 
terest the  Veterans'  Bureau  and  have  them  place  a  few  cases 
at  tbe  Soap  Lake  health  resort  for  treatment  and  observa- 
tion. I  took  the  matter  up  with  all  of  the  S3  Oovemment 
hospitals  and  homes  of  all  kinds  west  of  the  Mississippi 
River  last  summer  and  asked  them  to  report  to  me  the' 
number  of  cases  they  had  treated  during  the  past  two  years. 
also  their  treatment  and  results.  I  had  detailed  replies 
from  all  of  these  32  hospitals.  At  no  place  were  the  results, 
equal  to  those  achieved  at  Soap  Lake.  Wa^..  the  lake 
to  which  I  have  referred.  So  without  any  additional  appro- 
priation or  without  any  additional  expense  we  have  provided 
that  the  Veterans'  Administrator  may.  in  his  discretion,  send 
selected  cases  there  for  treatment  and  observation,  to  see  if 
they  may  receive  better  results  than  they  have  been  getting 
at  other  places.  It  was  thought  that  Hot  Springs,  Ark.,  was 
probably  the  best  place  to  send  these  cases,  but  correspond- 
ence with  the  officer  in  charge  of  the  hospital  there  reveals 
that  they  do  not  get  results  from  Hot  Springs  baths,  and 
that  they  must  resort  to  amputations  or  to  other  forms  of 
treatment,  and  that  they  do  not  recommend  that  any  of 
these  cases  be  sent  there  for  treatment. 

Mr.  SMITH  of  Idaho.    Will  the  gentleman  yield? 

Mr.  SUMldERS  of  Washington.    Yes. 

Mr.  SMITH  of  Idaho.  I  would  like  to  ask  the  gentleman 
fn»n  Washington  if  General  Hines,  the  Administrator  of 
Veterans*  Affairs,  is  advised  as  to  the  wonderful  curative 
properties  of  the  water  in  Soap  Lake. 

Mr.  SUMMERS  of  Washington.  General  Hines  is  advised. 
I  talked  it  over  with  his  medical  officers  repeatedly,  and 
General  Hines  has  agreed  to  and  suggested  the  wording  of 
the  language  in  tbe  bill  which  permits  a  total  of  $15,000  to 
be  expended  for  that  purpose. 

Mr.  SMITH  of  Idaho.  Why  is  It  necessary  to  incorporate 
in  legislation  a  provision  that  the  Administrator  of  Vet- 
erans' Affairs  should  be  limited  to  any  particular  amount 
in  making  the  study  provided  for? 

Mr.  SUMMERS  of  Washington.  The  purpose  of  my 
amendment  is  to  give  the  administrator  authority  to  send 
nonservice  cases  and  also  service -connected  cases  to  Soap 
Lake  for  observation  and  treatment. 

Mr.  Earl  McKay,  an  ex-service  man,  suffered  one  amputa- 
tion before  coming  to  Soap  Lake  10  years  ago.  He  was  told 
that  other  amputations  would  follow.  He  has  lived  at  Soap 
Lake  10  years  in  comfort  and  good  health,  but  has  re- 
peatedly told  me  that  absence  from  the  baths  for  a  few  days 
always  results  in  deep  dark  discoloration  of  his  foot  and  leg 
(as  precedes  the  gangrene  in  these  cases),  but  that  tbe  dis- 
coloration promptly  clears  up  when  the  baths  are  resumed. 

I  have  labored  several  years  to  secure  a  careful  test  of  the 
treatment  of  thrombo-angiitis  obliterans  at  Soap  Lake  with 
the  sincere  hope  that  service  men  from  any  part  of  the 
country  may  find  relief  from  threatened  gangrene  of  toes, 
feet.  legs,  fingers,  and  hands,  and  that  they  may  be  spared 
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the  horrors  of  multiple  amputations.  I  sincerely  hope  that 
the  same  good  results  may  come  to  other  veterans  that 
have  already  been  noted  in  a  utunber  of  cases  treated  by 
these  baths. 

Mr.  PATMAN.  Mr.  Chairman,  I  move  to  strike  out  the 
k»t  two  words,  and  would  like  to  have  the  attention  of  the 
gentleman  from  Kansas  [Mr.  StkongI. 

I  know  the  gentleman  is  a  distinguished  member  of  the 
Banking  and  Currency  Committee,  and  I  know  the  gentle- 
man is  informed  on  financial  matters,  and  I  wish  to  apolo- 
gise to  him  for  even  suggesting  that  he  was  mistaken  a  few 
minutes  ago;  but  I  do  believe  the  gentleman  is  mistaken. 

Bir.  WOODRUM.  Will  the  gentleman  yield  to  me  to  sub- 
mit a  unanimous-consent  request? 

Mr.  PATMAN.    I  yield. 

Mr.  WOODRUM.  li<r.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  paragraph  close  in  five  minutes. 

•Hie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  PATMAN.    The  gentleman  stated.   If  I  understood 

him  correctly,  that  a  gold  certificate  had  100  per  cent  gold 

[behind  it,  but  that  all  other  paper  money  that  is  issued  by 

the  Treasury  Department  had  40  per  cent  gold  and  60  per 

•  cent  eligible  paper. 

^    Mr.  STRONG  of  Kansas.    No;  I  did  not  say  anything  of 
'  the  kind. 

Mr.   PATMAN.    Then   I   misunderstood   the   gentleman 

and  I  am  glad  I  did  misunderstand  him.  because  the  gen- 

I  tleman  would  have  been  clearly  wrong.    The  United  States 

note   has   40   per   cent   gold   and   nothing   else   on  earth 

behind  it. 

Mr.  STRONG  of  Kansas.  I  said  that  it  is  redeemable  in 
gold.  I  said  every  dollar  of  our  money  is  redeemable  In 
gold,  whether  it  is  paper  money  or  silver  money;  you  can 
always  get  gold  for  every  dollar  of  United  States  currency. 

Mr.  PATB4AN.  That  is  because,  of  course,  the  credit  of 
the  Nation  is  behind  it,  and  we  have  plenty  of  gold;  but, 
as  a  matter  of  fact,  there  is  a  40  per  cent  gold  reserve  set 
aside  for  taking  care  of  this  money,  and  there  is  no  eligible 
paper  behind  it. 

Mr.  STRONG  of  Kansas.  Of  course,  we  have  a  reserve  of 
40  per  cent  of  gold  required  behind  our  currency,  because 
we  have  found  from  experience  that  40  per  cent  of  gold  will 
handle  the  ciurency  and  cause  its  redemption  in  gold. 

Mr.  PATMAN.  I  am  very  glad  I  misunderstood  the 
gentlonan. 

Mr.  STRONG  of  Kansas.  There  will  never  be  a  time  that 
100  per  cent  of  the  money  outstanding  will  be  offered  for 
redemption,  but  any  time  you  take  silver  or  ciurency  to  the 
United  States  Treasury  you  can  get  gold  for  it. 

Mr.  PATMAN.  Certainly,  because  the  credit  of  the  Nation 
is  behind  it  and  we  have  plenty  of  gold.  And  we  violl  always 
have  plenty  with  a  40  per  cent  gold  reserve. 

Mr.  STRONG  of  Blansas.  But  you  could  not  do  that  if 
we  were  off  the  gold  standard. 

Mr.  PATMAN.  But  I  want  to  suggest  to  the  gentleman 
that  the  plan  I  shall  advance  to  pay  the  adjusted-service 
certificates  is  Just  that  plan — back  it  with  40  per  cent  gold 
and  60  per  cent  obligations  of  the  United  States,  and  if  that 
is  fiat  money,  all  the  currency  we  have  outstanding,  except 
gold  certificates,  is  fiat  money. 

I  yield  back  the  remainder  of  my  time. 

The  Clerk  read  as  follows: 

'•  Hospital  and  domiciliary  facllltiea  and  services:  Tor  carrying  out 

"the  provisions  of  the  acts  entitled  "An  act  to  authorlee  an  appro- 
priation to  provide  additional  hoapltal,  domiciliary,  and  out-patient 
dispensary  facilities  for  persons  entitled  to  bo^itaUzatlon  under 
the  World  War  veterans'  act.  1924,  as  amended,  and  for  other  pur- 
poses." approved  March  4,  1931   (4«  Stat.  1550),  $10,8r7.000;  "An 

'.  act  to  establish  a  branch  home  of  tbe  National  Home  for  Disabled 
Volunteer  Soldiers  In  one  of  the  Northwest  Pacific  States,"  ap- 
proved July  3.   1&30    (46  Stat.  863),  Sl.OOO.OOO;    "An  act  to  pro- 

i  vide  for  the  establishment  of  a  branch  home  of  "a  National  Home 
for  Disabled  Volunteer  Soldiers  In  one  of  the  Southern  States," 

lapproved  June  31,  1930  (46  Stat.  793-793),  §1,000,000;  In  all, 
$12,877,000.    to   be   made  Immadlately   available   and   to   remain 

'■  available  viMl  ezi>ended. 
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Mr.  EATON  of  Colorado.     Mr.   Chalrm^i.   I  offer   an 
amendment. 
The  Clerk  read  as  foUows: 

Amendment   offered  by  Mr.   Eaton   of  Colorado:    On   page   81. 

ma?  6.  after  the  word  "  extended."  strike  out  the  period,  insert  a 
aemlc<rion.  and  add  "  Provided,  That  In  the  purchase  cf  supplies  of 
every  nature  the  prices  therefor  ahall  be  required  for  deUvery 
free  on  board  cars  at  the  freight  depot  nearest  to  the  hospital  or 
domiciliary  faculty  U>  be  furnished  therewith." 

Mr.  WOODRUM.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  wish  to  be 
heard  on  the  point  of  order. 

This  amendment  is  directed  to  an  opportimity  to  save  at 
least  5  to  15  per  cent  on  all  supplies  that  are  purchased  by 
the  Veterans'  Administration.  In  the  operation  of  the  hos- 
pitals thetaiselves  I  am  told  that  the  exp.endlture  is  about 
$17,000,000.  This  is  included  in  another  total  figure  on 
page  46. 

The  amount  of  expenditure  here  in  connection  with  hew 
construction  is  $12,000,000. 

Under  the  present  sj^m  of  purchasing,  the  deliveries  are 
required  to  be  made  at  four  central  points.  Chicago.  Perxy 
Point,  New  Orleans,  and  San  Francisco. 

As  a  matter  of  fact.  In  the  Rocky  Mountain  region  there 
are  eight  hospitals,  and  each  one  of  them  is  tributary  to 
three  or  four  distributing  points.  For  example,  Port  Lyon, 
in  Colorado,  is  tributary  to  Kansas  City.  Omaha,  and  Denver; 
Tucson,  Ariz.,  is  tributary  to  Kansas  City,  Denver,  Los 
Angeles,  and  San  Francisco;  Boise,  Idaho,  is  tributary  to 
Salt  Lake  City  and  Denver;  and  so  it  goes  all  the  way  around 
the  circle  for  an  expenditure  of  $17,000,000  in  all  their  sup- 
plies. 

The  purpose  of  the  amoidment  is  to  direct  the  Veterans' 
Administration  to  get  its  bid  price  for  the  goods  purchased 
at  the  point  where  delivery  is  to  be  made  and  not  at  the 
four  central  stations  to  which  the  freight  is  included  in  the ' 
figures  and  then  the  freight  Is  paid  out  to  the  distributive 
point. 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  EATON  of  Colorado.    Certainly. 

Mr.  BACON.  Has  the  gentleman's  amendment  the  ap- 
proval of  the  Veterans'  Administration? 

Mr.  EATON  of  Colorado.  It  has  not  the  approval  of  the 
Veterans'  Administration.  I  have  had  more  or  less  of  a 
discussion  with  the  Veterans'  Administration  in  trying  to 
get  them  to  place  a  distributing  station,  such  as  they  have 
in  Chicago  and  San  Francisco,',  some  place  between  Chicago 
and  San  Francisco,  and  out  of  the  material  furnished  by 
them  to  show  reasons  why  they  should  not  have  a  distribut- 
ing station  in  that  district,  it  has  been  shown  that  for  all 
the  business  there,  amounting  to  three  or  four  million  dollars, 
they  are  passing  anywhere  from  5  to  15  per  cent  more  for 
transportation  on  everything  they  get  in  that  district  than 
they  would  have  to  pay  if  they  had  prices  on  bids  f.  o.  b. 
the  hospital.  So  my  suggestion  In  this  amendment  is  to 
have  the  bid  price  given  by  the  furnishers  on  all  contracts 
to  be  delivered  at  the  particular  hospital  instead  of  at  the 
central  stations  in  Chicj^o,  San  Francisco,  Perry  Point,  and 
New  Orleans. 

Mr.  BACON.    Will  the  gentleman  yield  further? 

Mr.  EATON  of  Colorado.    Yes. 

Mr.  BACON.  It  Is  my  Impression  that  the  Veterans'  Ad- 
ministration handles  the  purchase  of  Its  supplies  In  a  more 
efficient  and  economical  way,  perhaps,  than  any  other  de- 
partment of  the  Government,  and  I  am  sure  that  General 
Hines  is  going  to  get  his  supplies  to  the  different  points 
where  they  are  destined  as  cheaply  as  possible,  and  unless 
he  approves  this  amendment  I  believe  It  would  be  unwise 
for  this  committee  to  adopt  it. 

Mr.  ElATON  of  Colorado.  I  think  that  General  Hines  has 
not  paid  much  attention  to  it.  but  Major  Cutter  has  paid  a 
great  deal  of  attention  to  it.  and  the  correspondence  has 
demonstrated  the  difference  In  the  prices. 

Mr.  WOODRUM.  Mr.  Chairman,  I  renew  the  point  of 
order. 
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Tte  CRAmiiAN.    The  point  of  order  iB  BosUtned. 

Mr.  WOODRUM.  Mr.  Chairman,  the  Veterans'  AdmiB- 
Istration  has  developed,  over  a  period  of  several  yean,  a 
srstein  of  centraUaed  purchasing  highly  efficient  and  eco- 
nnmkal  Purchases  of  staple  articles  of  foodstuff  and 
standardised  supplies  are  made  by  bulk  contract  and  In 
such  manner  that  the  Oovrmment  obtains  the  mcucimum 
advantage  of  compeUtion  and  the  resulting  savinc  In  cost. 
The  effect  of  thti  amendment  would  be  to  destroy  this  sys- 
tem of  centralised  purchasing.  One  of  the  economical  ad- 
Kmtagcs  9t  neh  eanlntised  purchasing  results  from 
icovpctng  bid^  and  awsjtflng  contracts,  if  desirable,  for  the 
ooauBodltiet  in  question  f.  o.  b.  at  the  factory  or  point  of 
dlstrtbutlon.  Throughout  the  western  part  of  the  United 
States,  prtmarOy.  the  railroads  afford  the  Oovemmcnt  what 
is  known  as  land-cant  rates,  which  are  considerably  smaller 
than  regular  conmerclai  rates.  Consequently  in  making 
these  centraUled  purchases.  If  a  saving  can  be  made  on 
theee  purchases  oa  a  Oovemroent  bill  of  lading,  the  Oovem- 
ment  may  take  advantage  of  these  land-grant  rates. 
^Ibe  expsrteace  of  the  Veterans'  Administration  as  shown 
BT  their  records  of  tbcje  savings  is  that  approximately 
tao.OOO  a  year  is  sav«d  in  this  manner.  The  c^itralized 
ptirrhaiiing  of  the  Veterans'  Administration  involves  an  ex- 
penditure of  approHmately  $10,000,000  a  year  for  all  classes 
of  sumdies  and  commodities.  Here  again,  by  reference  to 
the  records.  It  is  found  that  this  represents  a  saving  of  ap- 
proximately ID  per  cent,  or  H.OOOiXM  annually.  In  other 
words.  If  this  amendment  is  passed,  it  would  mean  that 
tiy  Veterans'  Administration  would  hare  to  abandon  its 
editraUaed  purchasing  procedure  at  an  increased  cost  to 
the  Oovemment  of  approximately  $1,060,000  a  year. 

niere  arc  other  advantages  to  the  stdaeme  of  centralised 
pur^ases  other  than  the  mere  question  of  economy. 
TV^ugh  centralised  purchasing,  the  Veterans'  Administia- 
ttOQ  obtains  a  standardization  of  commodities  so  that  the 
same  food  and  the  same  supplies  are  utilized  in  every  one  of 
their  hospitals  and  homes.  The  veteran  hospitalized  in 
California  receives  the  same  grade  of  food  as  the  veteran 
hospitalized  in  Maine.  CentraUasd  purchasing  also  makes 
possible  the  inspection  of  an  cammodltles  so  purchased,  and 
insures  tHe  Oovemment  of  obtaining  the  exact  thing  con- 
tracted for.  properly  tested,  and  accepted.  In  accomplish- 
ing this  inspection,  the  Veterans'  Administration  utilizes  the 
services  of  other  Oovemment  activities  which  are  competent 
and  qualified  through  their  governmental  activities  to  de- 
tenniiie  that  the  specfflcatlons  have  been  fully  and  com- 
Eietely  complied  with.  This  system  of  centralized  purchases 
has  been  passed  upOh  by  the  Economy  Committee,  and  hav- 
ing received  their  indorsement  as  an  economical  measure, 
the.  Chief  Coordinator.  In  appearing  before  the  Economy 
Oohmlttec,  has  had  suggested  to  him  the  possible  extension 
of  this  system  to  other  governmental  activities. 

I  desire  to  can  attenUon  to  the  fact  that  the  subcommittee 
Xus  elimiiuited  from  this  item  an  amount  of  $1,161,732  by 
taking  advantage  of  the  decrease  In  the  cost  of  supplies.  If 
this  amendment  Is  adopted  at  an  Increased  anniM^]  cost  of 
approximately  $1,000,000.  the  entire  effect  of  this  saving 
would  be  lest,  and  we  wfll  have  to  increase  this  appropria- 
tion Item  to  the  approxiznate  amount  originally  recom- 
mended in  the  Budget. 

Mr.  EATON  of  Colorado.  Answering  the  statement  of 
the  distinguished  chairman  of  the  subcommittee.  I  submit 
that  when  a  system  of  centralized  purchasing  causes  goods 
to  cost  more  money,  then  those  who  operate  the  system 
ought  not  to  dose  their  eyes  to  lower  prices  which  may  be 
obtained,  not  fay  decentralization  but  by  availing  themselves 
of  the  ordinary  details  Incident  to  calculating  the  prices  on 
goods.  If  a  land-grant  railroad  rate  Is  available  to  one  hos- 
pital for  suppttes  from  one  s«iurce,  my  understanding  Is  that 
It  Is  also  avaUahle  for  supplies  from  any  source.  The  re- 
qutresnent  is  only  that  the  didpment  be  upon  the  land-grant 
taQrOad  for  rates  applicable  ttiereon.  For  other  roads,  the 
rates  are  alike  to  all  shippers.  Many  of  the  hosplUb  are 
.not  located  on  laad-crant  railroads.    TUs   amendment 


wwttld  not  distiffb  the  savings  of  $00,000  said  to  be  made 
annually. 

In  the  Rocky  Mountain  region,  the  rates  to  Albuquerque. 
N.  Mex..  Port  Lyon,  Colo..  Sheridan.  Wye  and  Hot  Springs. 
8.  Dak.,  are  lower  from  Denver  than  from  any  other  point. 
The  land-grant  rates  from  Denver  are  the  same  as  commer- 
cial rates.  Pueblo  jobbers  have  the  same  common  point 
rates  as  Denver.  I  think  the  same  statement  is  true  as  to 
rates  from  Salt  Lake  City  to  Boise,  Idaho. 

A  comparison  of  land-grant  rates  to  several  hospitals  in 
the  Rocky  Mountain  region  is  contained  In  the  foUowing 
statement  from  a  freight  tariff  expert: 

In  order  to  make  ths  prtMot  sttuatloc  clear  to  you.  I  have 
rAchocked  all  of  the  rates  Involved  and  saado  up-to-data  talnila- 
tlons  of  the  current  rate*.  Including  alao  ti^e  land-grant  rata*  as 
quoted  by  Major  Cutter. 

An  analysts  of  the  current  elttiatlon  dlecloeea  the  fbllowlnR: 
Praaoott.  Arte.:  Land -grant  ratee  from  San  Prandaco  are  lowest; 
canned-gooda  rate  of  81  centa  from  Denver  U  loweet.  Tucaon. 
Ariz.:  Land-grant  rates  from  San  Francisco  are  loweet;  canned- 
goods  rate  of  81  cents  from  Denver  Is  loweet.  Bayard:  Land-grant 
rates  and  canned -goods  rate  from  San  Franeiaoo  arc  lowest. 
Albuquerque :  Commercial  ratee  and  oanned-gooda  rate  of  69  cents 
from  Denver  are  lowest.  Fort  Lyon:  Commercial  rataa  and  canned- 
goods  rate  from  Denver  are  lowest.  Sheridan,  Wyo.:  Commercial 
ratee  and  canned-goods  rate  from  Denver  arc  loweet.  Hot  Springs. 
8.  Dak.:  Oommerctal  rates  and  cannrd-gooda  rate  from  Denver 
are  lowest.  Helena:  Laud-grant  rates  and  canned-gooda  rate  frwn 
San  Francisco  are  lowest.  Boise:  Land-grant  rates  and  canned- 
goods  rate  are  lowest  from  San  Francisco. 

Under  date  of  January  15.  1932,  Major  Cutter,  director  of 
supplies  of  the  Veterans'  Administration,  stated: 

At  the  present  time  canned  tniiU  and  vegetablee  and  certain 
other  items  of  subsistence  supplies  are  purchased  centrally  aud 
distributed  from  San  Francisco,  Calif.,  to  the  following  field 
stations  of  the  Veterans*  Administration: 

Whipple  (Prescott).  Ariz.:  Sheridan,  Wyo.;  Fort  Bayard.  N.  lies.; 
Tucson,  Aria.;  Fort  Harrison  (Helena),  Mont.;  Boise,  Idaho. 

The  Veterans'  Administration  hospital  at  Fort  Lyon.  Cok>..|la 
fttmtAed  the  items  in  question  from  our  supply  depot  at  Chicago. 
Zn.  When  the  new  hoepltal  now  being  constructed  at  Albu- 
querque, N.  Mex.,  has  been  completed,  distribution  to  that  station 
will  be  made  from  San  Francisco.  The  Veterans'  Administratioa 
home  at  Hot  Springs,  S.  Dak.,  is  now  purchasing  locally  Its  re- 
quirements for  subsistence  supplies,  but  when  this  station  is 
included  in  the  centralised  plan  of  procurement,  distribution  wUl 
be  made  from  the  supply  depot  in  Chicago,  111. 

me  gentleman  from  Virginia  (Mr.  Wooxnnni]  also  say3 
that  a  million  dollars  Is  saved  annually  by  centrahzed  pur- 
chasing. I  say  tliat  if  the  centralized  ptirchasing  bureau 
would  take  its  bids  for  supplies  f .  o.  b.  the  separate  hospitals 
instead  of  f.  o.  b.  the  four  central  distributing  warehouses, 
there  would  be  an  added  saving  of  up  to  5  per  cent  on  a 
large  part  of  the  purchases.  On  some  individual  items,  I 
am  UAd.  the  amount  would  be  15  per  cent.  If  you  do  not 
care  to  take  my  word  for  It,  pass  the  word  along  to  the 
Veterans'  Administration  and  have  it  request  the  next  bids 
to  be  made  in  the  alternative  for  each  hospital  Uds  at  the 
central  distributing  warehouse  fr<an  which  it  is  furnished  Its 
needs  and  bids  at  the  hospital  station.  If  traffic  experts' 
figures  may  be  rdied  upon,  the  latter  will  show  a  favor- 
able differential. 

My  amendment  is  not  prop)osed  with  any.  tntention  of  dis- 
turbing the  centralization  of  the  purchasii^  i»t)ceduTe. 
What  I  propose  will  not  decrease  the  $1,060,000  said  to  be 
saved  by  the  present  system,  but  ought  to  add  from  $60,000 
to  $100,000  thereto.  It  is  idle  to  assert  that  all  or  any  part 
of  the  $1,060,000  would  be  lost  if  bids  are  taken  for  delivery 
at  the  hospital  station. 

Mr.  QOSS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  want  to  inquire  of  the  chairman  of  the  subcom- 
mittee about  two  items  of  the  new  homes,  oim  in  the 
P^flc  SUtes  and  one  in  the  Southern  States.  Has  any 
definite  location  for  these  hemes  been  made? 

Mr.  WOODRUM,  Yes;  the  one  In  the  Northwest  has  been 
aothorlaed  and  is  under  contract.  That  is  at  Roseborg. 
Greg.,  and  the  one  In  the  South  is  at  St.  Petersburg,  Pla. 

Mr.  HOGO  of  Indiana.  Mr.  diainnan,  I  move  to  strike 
out  the  paragraph. 

Mr.  Chairman.  I  compliment  the  rH^irmn^^  of  the  8Ubo<»n- 
mittee  on  his  reasonable  attitude  toward  the  Items  of  this 
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appropriatlan  tdIL    Briefly  I  shall  discuss  some  important 
aspects  of  the  present  situation. 

The  economic  catastrophe  in  1929  did  not  just  happen. 
It  was  the  result  of  the  imcontrolled  greed  of  selfish  interests 
which  occupied  strategic  places  in  our  economic  life.  They 
collected  too  large  a  part  of  the  earnings  of  the  enlighten- 
ment and  energy  of  this  generation. 

AMxaicA,  A.  o.  leas 

In  1929.  500  individuals  had  an  Income  of  $l,185,000.000t 
Seven  hundred  had  an  income  equivalent  to  that  of  2.000,000 
farmers.  Eighty-five  had  a  million  dollar  greater  income 
than  the  total  income  of  the  4204)00  men  engaged  in  cloth- 
ing-manufacturing Industry. 

Four  per  cent  of  the  poimlatlon  of  America  owned  8S  per 
cent  of  all  the  wealth  of  the  Nation.  Sixty  million  cltl- 
sens  had  practically  nothing.  T?ro  groups  alone  held  841 
directorships  In  112  banks,  railroad.  insuraiMse,  and  other 
corporations.  One  man  of  this  group  made  the  boast  that 
12  men  In  the  United  States  controlled  the  business  of  the 
Nation. 

During  the  period  of  the  World  War  to  the  depression 
beginning  in  1929.  wages  and  prices,  both  retail  and  whole- 
sale, remained  practically  the  same.  The  average  productive 
capacity  of  all  Individuals  in  industry  during  that  time  in- 
creased 55  per  cent.  The  groups  controlling  our  industrial 
life  could  have  lowered  prices  materially  and  thus  produced 
an  increased  demand  for  goods  that  would  have  enabled  the 
farmer  who  iiad  only  a  small  income  to  buy.  But  industries 
kept  the  profits,  which  had  increased  on  an  average  of  72  per 
cent.  Then  having  secured  the  profits  and  not  seeing  the 
handwriting  on  the  wail,  they  overexpanded  their  business. 

Within  this  time  total  national  income  increased  less  than 
10  per  cent.  The  number  of  men  with  incomes  of  over  a 
million  dollars  increased  over  1,400  per  cent,  or  one  hundred 
and  forty  times  as  fast.  And  the  amount  of  money  these 
men  made  in  one  year  increased  1,300  per  cent,  or  one  hun- 
dred and  thirty  times  as  fast  as  the  total  amount  of  money 
made  by  everybody  in  the  whole  United  States. 

IKSTAU.MENT  BtmirQ 

Farm  Implements  were  so  high  that  the  farmer  could  not 
buy  without  going  heavily  into  debt.  Nor  could  he  buy  the 
oUier  products  of  American  factories  because  of  high  prices 
and  his  own  low  purchasing  iwwer. 

To  stimulate  the  dwindling  market,  installment  bussing  was 
urged  and  cajoled  on  the  public  far  beyond  reason.  It  was 
usually  financed  by  a  heavy  overcharge.  By  this  method  the 
worker  in  the  city  kept  up  the  market  for  an  additional 
time.  With  the  farmer  practically  bankrupt,  the  city  worker 
overburdened  with  debt,  and  markets  gone,  a  great  scheme 
was  hit  upon  by  speculators. 

THK  DXLT7GB 

International  Telephone  L  Telegraph  stock  was  put  to 
the  public  at  194.  It  shrunk  to  26.  The  investors  lost 
$820,000,000.  Montgomery  Ward  &  Co.  was  sold  at  156.  It 
shrunk  to  18.  Ilie  investors'  loss  was  only  $640,000,000. 
General  Electric  went  to  the  public  at  110.  It  shrunk  to  45. 
The  investors  loss  $1,580,000,000.  General  Motors  sold  at  92. 
It  shrunk  to  32.    The  investors  lost  $2,610,000,000. 

A  survey  of  25  of  leading  stocks  and  securities  shows  a  loss 
to  investors  of  $16,000,000,000. 

Meanwhile  the  international  bankers  bought  outright  or 
panned  off  on  the  public  $12,000,000,000  of  foreign  securities. 
Only  those  who  heard  the  testimony  as  brought  out  by 
Senator  HntAx  Johkson  in  the  Senate  investigation  com- 
mittee, or  who  have  read  the  hearings,  can  realize  how 
reckless  and  irresponsible  was  this  action  of  the  interna- 
tional bankers.  It  was  the  Son  of  Man  who  drove  the  money 
changers  from  the  temple; 

The  record  shows  that  in  many  Instances  these  loans  were 
urged  on  foreign  states  to  make  improvements  which  were 
not  needed.  No  other  country  except  our  own  could  have 
withstood  the  shock.  No  wonder,  then,  these  International 
bankers  want  the  foreign  loans  of  the  Government  canceled 
that  they  may  first  collect  their  owzl 


I  have  no  quarrel  with  wealth,  but  I  am  opposed,  as  I 
think  every  good  cltiaen  should  be  opposed,  to  the  vicious 
and  dangerous  methods  which  have  too  often  been  pursued 
by  certain  organizations  of  capital  to  squeeze  from  the 
American  workingman  and  the  American  farmer  unjust 
profits  for  their  own  greedy  gratification.  We  can  not  side- 
step these  questions.  They  involve  the  phsrsical  and  the 
moral  well-being  of  120,000.000  people.  It  Is  the  business 
of  government  to  deal  with  them  and  we  must  face  the  facts 
squarely. 

TICS  sunmcs  QUEsnoM 

To  attack  the  rich  because  they  are  rich  and  to  assail 
capital  because  it  is  capital  is  one  thing,  but  to  insist  that 
those  who  are  in  a  position  to  influence  the  entire  trend 
of  social  affairs  shall  operate  In  accordance  with  Just  means 
and  honest  principles  is  the  supreme  question  before  the 
American  people  to-day. 

The  man  of  vast  wealth  Is  not  in  possession  of  It  to  deal 
with  it  as  be  chooses,  regardless  of  benefit  or  the  welfare 
of  society. 

The  god  of  gold  is  enthroned  on  too  many  hilltops  In 
America.  Clean  living,  virtue,  and  excellence  in  achieve- 
ments are  far  secondary  in  the  minds  of  too  many  lovers 
of  luxury.  The  individual  is  rapidly  becoming  the  hired 
man  of  big  corporations.  The  golden  rule  Is  becoming 
Vie  "  gold  in  "  rule. 

ruNcnoir  or  oovsbhmbmt 

The  first  and  primary  function  of  om*  Government  Is  to 
protect  America  and  the  American  people  from  foreign 
aggression  and  to  preserve  and  maintain  justice  and  order 
at  home.  America  is  at  peace  with  the  world.  Everyone 
knows  that  an  adequate  xnilitary  and  naval  defense  is  our 
cheapest,  best,  and  necessary  means  of  maintaining  that 
peace. 

I  do  not  mean  to  be  critical  of  our  Government.  It  Is 
the  best  government  in  all  history.  It  is  my  duty  to  point 
out  the  disastrous  trends  in  It.  Aside  from  maintaining 
peace  with  foreign  nations,  our  Government  is  more  officious 
than  offlciaL  To-day  our  Government  is  engaged  in  a  count- 
less duplication  of  things  which  can  and  are  being  done 
by  individuals  and  groups  of  individuals  not  in  Qovenunent 
service. 

The  Government  Is  giving  vastly  more  attention  to  these 
secondary  things  than  to  the  primary  functions  of  gov- 
ernment. The  Government  of  the  United  States  should 
not  be  engaged  in  any  kind  of  business,  study,  investigation, 
or  activity  that  Is  being  substantially  done  or  can  be  done 
by  individuals  or  group  of  individuals  not  in  the  Govern- 
ment service.  Our  Government  has  gotten  too  far  away 
from  Its  real  fimctions.  Its  feverish  and  expensive  activities 
are  too  often  neither  usefud  nor  necessary.  Educational, 
medical,  scientific,  engineering,  and  other  research  organiza- 
tions have  facilities  and  experience  for  investigation  that  the 
Government  need  not  duplicate. 

LXTB  AMD  paomrrr  uifBAFS 

Twelve  witnesses  in  a  Federal  criminal  case  were  recently 
assassinated  and  no  one  was  punished  therefor.  Crime  and 
criminals  abound.  The  Government  must  withdraw  from 
its  officious  activities  and  concentrate  its  attention  on  official 
duties.  Business  men  grow  weary  opening  questionnaires 
fitnn  the  Department  of  Commerce  while  they  must  send  an 
armed  guard  to  protect  their  messenger  boy  when  he  goes 
around  the  comer  to  deposit  a  small  sum  of  money. 

UDVCnOW   XXPBSATXVS 

with  two  exceptions,  there  Is  not  a  department  in  our 
National  Govenunent  in  which  the  activities  could  not  be 
reduced  by  a  large  per  cent  with  no  harm  wbaterer  done  to 
real  governmental  activities.  There  are  many  able  men  In 
Government  service,  but  there  are  many  experts  who  do 
not  expert  The  American  people  can  not  afford,  and  they 
do  not  want,  a  $4,000,000,000  National  Ooverament. 

Tlie  Qoremment  Prlntlxif  Oflloe  is  the  moAA  of  effldeney. 
Tlie  Nation  would  get  akm  just  as  well,  and  I  bdlevs  en- 
dure aa  long,  with  one-third  the  printing  that  is  done  there. 
Ibis  is  QDly  an  wmmpie     Tbere  are  800.000  employed  In 
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Um  exeeatl^  departaaenU  throughout  the  Nation.  I  have 
repeated^  urged  lewwrning  of  approtvlations  and  have  In- 
trodtaced' maxiy  amendments  to  that  effect.  A  radical  cur- 
lailmeUt  of  huzxtredt  of  miUiooa  must  and  will  be  effected 
before  adjournment.    All  higher  salaries  must  be  reduced. 


y 


TAX 

Thei«  are  44  different  stock  exchanges  in  the  United 
States.  Taxes  placed  on  their  transactions  by  the  House  of 
Bspcssentattvss  wiU  amount  to  $50,000,000  a  years.  The 
aboiiM  of  the  market  and  of  selling  short  are  recognized 
everywhere.  Too  many  transactions  are  by  folks  who  are 
seeking  praOts  they  do  not  earn.  Gambling  is  encouraged 
and  Individual  industry  discouraged. 

ifo  BMum  rtx 

TO  meet  the  deficit  certain  Interests  proposed  a  sales  tax. 

They  proposed  thereby  that  a  man  rearing  his  children  and 

endeavoring  to  support  his  family  as  best  he  can  should 

"pay  a  tax  on  every  purdiase  that  the  tax  on  million  dollar  i 

a  year  ineoraes  and  inheritance  taxes  dioukl  be  less.    The 

sales  tax  was  defeated.    It  was  the  most  unjust  tax  that 

eouM  affect  the  poor  and  needy.    A  sales  tax  could  not  reach 

hoarded  millions. 

onaanrANOB  vas 

I  was  one  of  those  who  advocated  and  voted  for  a  65  per 
cent  inheritance  tax  on  estates  consisting  of  huge  fortunes. 
It  is  the  only  method  of  safegiiarding  the  future  of  the 
Republic.  This  inherltanee  tax  on  large  estates  is  the  most 
ittst  and  necessary  tax.  I  wHl  give  a  few  of  the  large  estates 
which  have  been  left  within  the  past  two  years:  Thomas  B. 
suck.  $75,000,000;  Colonel  Priedsan.  $50,000,000:  Payne 
Whitney.  $23S.0O0j0OO:  J.  T.  Dornmce.  $200,000,000;  William 
P.  roes,  $30,000,000:  Ella  von  K.  Wetxiel,  $100,000,000:  George 
F.  Baker.  $75,000,000:  R.  Wanamaker.  $42,000,000;  W.  M. 
Wright.  $m .000.000:  Samuel  Hather.  $50,000,000;  Abraham 
Krlanger.  $754NMX)0O:  Echnond  Bok.  $24,000,000. 

In  the  American  BcozKxnic  Review  of  recent  date  it  is 
tfwwn  that  two  groups  of  wealth  at  the  present  rate  af 
increase  will  in  40  years  own  half  of  the  United  States. 

Under  the  law  as  f>naM^^  kqr  the  House  the  maximum.  65 
per  cent  begins  at  $10jOOO.OOO.  That  rate  is  not  as  high  as 
the  British  rate.  Strong  influences  are  at  work  to  weaken 
the  national  inheritance  tax  law.  Unless  there  is  a  certain 
limit  on  the  vast  MCumalatiQn  of  wealth  the  future  of  our 
Nation  Is  not  safa. 

EMOOta  TAX 

When  a  mother  works  at  a  factory  long  hours  for  $8  a 
week,  and  on  this  must  support  two  or  three  children,  it  is 
dlAeult  to  understand  the  logic  of  those  vast  incomes  which 
object  to  an  inoome  tax.  They  prefer  a  sales  tax  on  what 
the  mother  buys  with  the  $6.  I  voted  to  materially  increase 
tlM  tax  on  high  IzMomes.  Lincoln  and  Edison  earned  a 
mllUoB  a  year,  but  did  not  eoUect  it.  Many  are  the  doctors, 
the  teachers,  the  ministers,  aiul  the  scientists  who  earn  great 
stmis.    They  do  not  collect  It 

TAXHDOaCPT   BOND   Sm. 

lii>  escape  the  payment  of  any  tax.  great  fortunes  buy  tax- 
•aimpt  bonds.  According  to  a  reosnt  estimate,  there  are 
to-day  outstanding  more  than  twenty-five  billions  of  tax- 
exempt  securities.  Nearly  on*  billion  is  being  issued  by 
States  and  their  suhdivi^cms  each  year. 

Tax-exempt  bonds  evade  payment  of  taxes.  They  encow- 
ace  the  issne  of  the  securities  by  States  and  subdivisions. 
They  divert  funds  from  the  development  of  productive  enter- 
prises into  nonproductiva.  warteful,  extravagant  State  and 
municipal  expenditures.  Ttnej  axe  a  safe  haven  fear  those 
who  pay  no  tax. 

No  toinciide  of  taxation  Is  more  generally  accepted  or 
moc*  Just  than  that  taaoss  should  be  levied  in  accordance 
with  ability  to  pay.  Thiere  should  be  no  privileged  class 
under  our  Qumauomi.  A  special  privilege  is  granted  to 
fhose  who  hold  taxrHirrmpt  securtkiea.  It  furnishes  a  con- 
vaoicni  aiMl  ''^^Tr**^*^*'*'*^  mwint  to  escape  taxation  and 
thtrchy  cansea  a  great  loss  of  revenue.  It  Is  in  effect  a  suh- 
sktr  to  certain  tndividoals  and  toteresta.  Many  fortunes 
UM  tt  to  eaca^  tiMir.  Just  pari  of  tha  pubUc  burden.  The 
should  not  be  forced  to  bear  the  burden  of  the  strong. 


I  have  placed  on  the  House  Clerk's  desk  a  petition  to  dis- 
charge the  Ways  and  Means  Committee  from  the  considera- 
tion of  H.  J.  Res.  112,  which  I  introduced,  proposing  a  con- 
stitutlonai  amendment  to  remedy  the  evil  of  tax-exempt 
securities.  It  should  have  the  Immediate  and  favorable 
attention  of  Congress. 

BXCONSTmUCnON  oo«po«atiow 

'Por  some  time  it  has  been  impossible  for  farmers,  labor- 
ers, and  business  men  to  secure  loans  at  banks  which  were 
members  of  the  Federal  reserve  system.  Regardless  of  the 
individual  merit  of  the  applicant,  loans  were  not  available. 
A  national  bank  has  many  advantages  given  it  by  the  Fed- 
eral Government.  Many  of  these  banks  even  now  are  the 
biggest  hoarders  of  money  in  America. 

Last  summer  so  many  complaints  were  made  concerning 
the  failure  of  the  Federal  reserve  system  to  function  that  I 
wired  President  Hoover,  as  many  doubtless  did,  and  sug- 
gested an  enlargement  of  rediscoimt  privileges  in  order 
that  the  public  might  be  accommodated.  The  Reconstruc- 
tion Finance  Corporation  was  set  up  by  Congress  and  au- 
thorized to  rediscount  on  good  security.  It  is  prohibited 
from  taking  foreign  securities.  It  is  a  part  of  the  United 
States  Oovemment  and  has  an  authorization  of  $2,000,000,- 
000  capital  for  the  service  of  American  citizens. 

NATIOMAI.    BAinLS 

To-day  a  bank  can  rediscount  good  loans  with  the  Recon- 
struction Finance  Corporation  without  delay  if  It  chooses  to 
do  so.  Last  week  a  small  bank  in  a  town  of  400  peoiple  in  my 
district  rediscounted  $60,000  worth  of  notes  for  the  farmers 
in  that  community. 

Contrary  to  what  we  usually  see  In  advertisements,  the 
First  National  Bank  of  Fremont.  Ind.,  a  town  of  800  people, 
advertised  in  the  county  seat  paper  at  Angola,  the  Steuben 
Republican,  that  it  Is  in  position  to  rediscount  paper  in 
order  to  help  agriculture  and  business.  While  many  small 
banks  are  rendering  this  service,  the  vaults  of  many  of  the 
larger  ones  are  overflowing  with  money,  and  few  loans  are 
available.  These  big  banks  have  taken  care  of  themselves 
and  stopped  there. 

1MT1U8T  BATES 

There  is  no  Justification  for  the  high  rates  of  interest 

which  most  people  must  pay  on  loans.    Bank  failures  have 

occurred  with  increasing  rapidity.     A  bank  guarantee  law 

must  protect  the  depositor,  and  a  lower  rate  of  interest 

must  prevail 

woNrrr  or  laSob 

The  greatest  Man  of  all  history  worked  at  the  carpenter^ 
trade  until  He  was  30  srears  old.  At  33  He  was  put  away  by 
false  leaders  who  cared  more  for  self-gratiflcation  and 
power  than  for  humanity.  Who  is  there  who  can  even  cal- 
culate the  value  to  the  human  race  of  the  life  of  that 
Carpenter?    No  dignity  excels  the  dignity  of  honest  toll. 

A  few  years  ago  a  man  who  acciunulated  vast  millions 
while  most  of  his  employees  lived  in  huts  too  vile  for  de- 
scription, said  that  a  man  is  worth  a  dollar  a  day  from  his 
shoulders  down,  but  from  his  shoulders  up  he  is  worth  as 
much  as  he  can  collect.  In  that  he  did  not  regard  labor  as 
hnmazL  Of  course,  he  gave  away  large  sums.  It  is  easier 
to  be  generous  than  Just. 

Labor  knows  better  than  anjrone  the  misery  and  wretch- 
edness which  despotic  corporations  have  in  the  past  visited 
upon  it.  I  am  proud  to  have  had  a  part  in  putting  more 
humane  provisions  into  the  labor  injunction  law  of  Amer- 
ica. Too  long  it  had  been  denied  the  toiling  masses  of  our 
land. 

No  workingman  wants  that  whidi  does  not  belong  to  him. 
7>oo  often  he  has  run  an  uneven  race  with  the  powers  of 
great  wealth.  After  a  life  of  toil  and  economy  he  ^ould  not 
be  forced  to  torn  to  charity  in  his  last  days. 

'  BSD  HznnfG  " 

Or.  Charles  Beard  is  America's  outstancUng  living  his- 
torian. Be  is  learned  and  fearless.  His  books  are  under- 
standable. Every  thoughtful  person  should  read  his  800-page 
work  on  the  Rise  of  American  Civilization.  It  enables  one 
to  grasp  more  clearly  the  true  proportion  and  significance 
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of  events.  The  student  of  economic  affairs  will  then  see 
the  significance  of  Doctor  Beard's  statement  that  some 
issues  before  the  American  voter  are  "  red  herring  to  drive 
the  American  people  off  the  real  trail.** 

BCXMfOKIC   BAUMCm 

The  foundation  of  social  life  is  the  home.  The  family  is 
the  t)asis  of  civilization.  The  test  which  I  apply  to  all  legis- 
lation Is  how  Its  provisions  will  affect  the  welfare  and  the 
happiness  of  the  Ahierican  home.  Unrestricted  monopoly 
and  concentrated  wealth  do  not  make  for  better  homes. 
Watered  stock  and  inflated  salaries  are  a  plague  to  America. 
If  greed  and  selfishness  in  high  places  would  for  a  season 
practice  the  teachings  of  the  low^  Nazarene  what  a  trans- 
formation there  would  be. 

An  economic  balance  must  be  established  and  maintained. 
Currency  must  be  stabilized  and  the  circulating  medium  in- 
creased. FamiUes  must  be  helped  to  purchase  homes.  The 
independent  business  man  must  be  protected.  Bussing  power 
must  be  restored  to  the  fanner  and  to  labor.  Immigration 
must  be  further  restricted.  A  definitely  higher  value  mu^J)e 
placed  on  htunan  life  and  on  human  welfare.    [Applause.] 

The  Clerk  read  as  follows: 

state  and  Territorial  homes  for  disabled  8oIdl««  and  saUors: 
For  continuing  aid  to  State  or  Territorial  homes  for  the  support 
of  disabled  Tolunteer  soldlov,  In  conformity  with  the  act  ap- 
prored  August  27.  1888  (U.  8.  C,  title  34.  sec.  184),  as  amended. 
Including  aU  classes  of  soldiers  admissible  to  the  NaUonal  Home 
for  Disabled  Volunteer  Soldiers,  $722,000:  Provided,  That  for  any 
B\im  or  sums  collected  In  any  manner  from  Inmates  of  such  State 
or  Territorial  homes  to  be  used  for  the  support  of  said  homes  a 
like  amount  shall  be  deducted  from  the  aid  herein  provided  tor, 
but  this  proviso  shall  not  apply  to  any  State  or  Territorial  home 
Into  which  the  wives  or  widows  of  soldiers  are  admitted  and 
maintained. 

Mr.  McOUGIN.  Mr.  Chairman,  I  move  to  strike  (Kit  the 
last  word.  No  one  can  gainsay  but  that  the  hue  and  cry  of 
the  Nation  and  the  need  of  the  Nation  are  a  reduction  in  pub- 
lic expenditures.  We  have  reached  that  point  where  we  can 
not  pay  the  expenses  without  further  increasing  the  tax 
burdens  of  the  people. 

Mr.  WOODRUM.  Mr.  Chab-man.  I  make  the  point  of 
order  that  the  gentleman  is  not  addressing  himself  to  the 
amendment  under  consideration. 

The  CHAIRMAN.    The  gentleman  will  proceed  in  order. 

Mr.  McGUQIN.  Mr.  Chairman,  I  sincerely  trust  that  at 
some  time  I  may  be  able  to  discuss  this  matter  as  some 
others  have  done,  but  if  it  is  the  view  of  the  chairman  that 
I  can  not,  I  bow  to  his  wishes. 

Mr.  HOFE^INS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscord  and  Include  therein  a 
letter  I  have  written  to  the  State  commander  of  Veterans  of 
Foreign  Wars. 

The  CHAIRlilAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOPKINS.  Mr.  Speaker,  \mder  the  leave  to  extend 
my  remarks  in  the  Rscord,  I  include  the  following  letter 
written  to  the  State  commander  of  Missoiul,  Veterans  of 
Foreign  Wars: 

Apbxl  8.  1982. 
Mr.  Fbbd  WnTDSOK. 

State  Commander  Veteran*  of  Foreign  Warn, 

St.  Joteph,  Mo. 

Mt  Dbak  Frxd:  I  have  your  letter  recommending  the  Immediate 
cash  payment  of  ttie  ad  justed -service  Insurance  certificates. 

Some  time  ago  I  was  asked  by  your  organization  to  moke  a 
thorough  study  of  this  proposition  and  Inform  them  of  my  defi- 
nite stand,  either  for  or  against  the  bonus.  I  have  made  this 
study  as  thoroughly  as  I  know  how.  and  have  come  to  a  decision. 

To  cash  these  insurance  certificates  at  this  time  would  require 
twenty-four  hundred  million  doUars.  The  Government  does  not 
have  this  money  and  can  not  borrow  It  with  safety  to  Itself  or 
fairness  to  the  American  people.  The  total  Income  of  the  Gov- 
ernment this  year  wUl  be  about  •2.300.000.000,  or  $100,000,000  less 
than  the  cost  of  the  bonus.  Out  of  this  we  must  pay  $840,000,000 
Interest  (not  on  principal)  on  our  war  debt  and  $700,000,000  for 
national  defense  (the  Army  and  Navy).  Over  $1,000,000,000  will 
be  paid  to  veterans  this  year  through  dlsabUlty  compensation  and 
hospital  benefits.  AU  other  governmental  costs  are  being  met  this 
year  by  money  borrowed  at  higher  than  customary  Interest  rates, 
because  many  I7nlted  States  bonds  are  selling  below  par. 


Therefore  It  Is  not  a  question  as  to  whether  or  not  the  bcmus 
should  be  paid,  but  rather,  can  it  be  paid.  Already  our  countiy 
is  burdened  with  taxes  and  could  not  safely  bear  this  additional 
tax. 

I  shall  vote  against  the  immediate  cashing  of  these  certificates 
with  the  firm  conviction  that  by  so  doing  I  am  being  a  better 
friend  of  the  veteran  than  I  would  be  if  I  vote4  for  it.  I  believe 
that  If  the  bonus  is  paid  at  this  time  by  any  of  the  means  sug- 
gested by  its  proponents,  the  country  will  be  definitely  hurt, 
suffering  pr<rionged  and  aggravated,  and  more  men  thrown  oat 
of  Jobs. 

Various  plans  have  been  suggested  as  a  meann  of  finding  the 
$3,400,000,000  which  would  be  needed  to  cash  these  bonus  cer- 
tificates, and  most  of  them  are  as  unsound  as  the  latest  proposal 
to  start  the  printing  presses  and  print  flat  money,  which  If  fol- 
lowed would  send  our  currency  along  the  same  road  as  that  trav- 
ried  by  the  German  mark  after  the  World  War  and  bring  an 
economic  chao^,  which  would  most  certainly  directly  affect  every 
veteran  who  must  work  for  a  living  and  penalise  every  disabled 
veteran  of  much  of  his  compensation. 

I  know  many  of  the  veterans  feel  that  Congress  made  a  mis- 
take in  creating  the  Reconstruction  Finance  Corporation,  for  which 
$500,000,000  was  appropriated  (by  borrowing)  and  authorisation 
given  to  sell  $1,500,000,000  additional  debentures,  if  needed,  in 
the  operation  ot  making  loans  to  banks,  railroads,  insurance  com- 
panies, farm  cooperatives,  etc..  which  due  to  the  depression  were 
on  the  verge  of  collapse.  However,  the  fact  should  not  be  over- 
looked that  these  loans  are  only  made  on  security  and  must  be, 
repaid  with  interest.  Under  this  plan  the  taxpayers  are  not 
expected  to  lose  one  doUar.  The  War  Plnance  Corparatioa,  a 
similar  organization  that  functioned  from  1018  to  1934,  not  only 
returned  to  the  Treasury  all  money  borrowed  but  made  a  profit 
of  $65,000,000.  The  Reconstruction  Corporation  is  designed  to 
do  as  well.  ' 

I  want  to  emphasl»  that  the  Reconstruction  Finance  •Corpora- 
tion makes  gift^to  no  one.  Svery  disabled  veteran  who  has  his 
savings  In  a  bank  account  should  know  that  the  Reconstruc- 
tion Finance  Corporation  Is  In  truth  an  agency  for  his  protection 
as  weU  as  that  of  other  depositors.  Since  its  organisation  many 
banks  in  Missouri  have  been  saved  from  failure,  and  the  savinfi  of 
many  workingmen  have  been  thereby  protected. 

JPor  example,  the  Treasury  Department  informs  me  that  in 
January,  193S,  there  were  334  bank  failures,  but  in  February 
this  number  was  reduced  to  115  and  in  March  to  about  80.  IS 
is  felt  that  the  Reconstruction  Plnance  Corporation,  which  was 
set  up  and  organized  January  22,  1632.  was  the  saving  factor  la 
these  cases. 

In  voting  for  the  Reconstruction  Finance  Corporation  I  did 
not  have  in  mind  big  tmnks  or  big  interests,  but  I  was  thinking 
of  the  25.000.000  workingmen  who  have  savings  accounts  or  who 
are  paying  on  homes,  and  I  voted  to  save  these  savings  accounts 
and  to  try  to, keep  them  from  losing  their  homes  as  weU  as  thett> 
Jobs.  i 

The  veterans  of  this  country  who  during  the  period  of  war 
^offered  to  make  the  supreme  sacrifice  In  Its  defense  make  up 
the  most  wholesome  and  patriotic  group  of  citizens.  Tfils  covmtty 
is  now  facing  a  crisis  that  I  sincerely  believe  is  of  greater  magnl- 
tude  than  that  faced  in  1917.  I  am  convinced  that  when  the  veft^i 
erans  of  this  country  analyse  both  sides  of  the  bonus  question 
they  will  feel,  as  I  do,  that  for  the  time  being  the  demands  for 
the  bonus  should  be  withdrawn  until  our  country  is  again  on  its 
feet.  I  have  confidence  in  their  Judgment  and  the  fairness  of 
the  ex-service  men,  and  feel  they  will  approve  o(  my  decision  in 
this  matter,  particularly  when  they  know  that  I  believe  that  to 
ask  this  measure  at  this  time  would  have  a  disastrous  eiSTect  on 
our  beloved  country.  I  feel  certain  that  if  your  own  argantaatlofi. 
the  Vet«ans  of  Foreign  Wars,  were  a^aln  in  session,  and  knowing 
the  conditions  as  they  now  exia^  they  would  vote  to  postpone 
their  demands  for  the  bonus  until  a  later  date. 

I  hope  that  you  will  agree  with  me  in  this  matter:  but  regard- 
less of  whether  you  do  or  not,  I  want  you  to  know  that  I  expect 
to  continue  to  make  my  office  available  for  ssrvios  to  ths  dis- 
abled veterans,  their  widows,  and  orphans  Just  as  I  have  in  tbs 
past. 

Of  course,  you  know  that  hearings  on  this  matter  begin  Aprtl- 
11.  Should  evidence  develop  there  that  would  Justify  ms  m 
changing  my  mind,  I  want  you  to  know  that  I  ahaU  eertalaly  give 
it  fair  and  impartial  consideration.  I  should  have  preferred  not 
to  have  made  my  decision  untif  after  the  hearings,  but  your 
letter  as  well  as  a  letter  from  your  national  eommandsr  rsqusstsd 
that  the  decision  be  made  at  once;  therefore  X  am  writing  you 
this  letter. 

With  kind  regards,  I  am  cordially  yours. 

Davis  Bonosfs. 

Mr.  McGUGIN.  Mr.  Chairman,  win  the  gentleman  from 
Virginia  yield? 

Mr.  WOODRUM.    Yes. 

Hi.  McGUOIN.  I  want  to  keep  within  the  rules.  I  would 
like  to  have  an  expression  from  the  chairman  whether  it  t$ 
his  view,  after  the  gentleman  from  Texas  and  half  a  doaen 
more  on  his  side  of  the  House  this  afternoon  spoke  outxidi 
of  the  bill  that  no  one  else  shall  be  allowed  to  do  so? 

Mr.  WOODRUM.    Not  at  alL 
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.  Ifr.  BLANTON.  Mr.  OMUnnan,  I  tak  unanimous  consent 
that  the  gentleman  from  Kansas  may  moceed  for  fWe  min- 
utes out  of  order. 

The  CHAIRMAN.    Is  there  objectlaa? 

"nicre  wta  no  objection. 

Mr.  McOUQIN.  Mr.  Chairman.  I  respectfully  decline  to 
ipaak  under  clrcumstanoea  different  from  those  undes  which 
uqrone  else  has  spoken. 

The  Clerk  read  as  fellows: 

ToUL  VcUnjM'  A(laitrJ«tr»Uoia.  •040.237.796:  Provided,  That  no 
part  of  ttkim  ApproprtfttloB  shall  be  espendcd  for  tbc  purchaae  of 
ta*  or  buUer  MtbaUtutca  noetpt  tot  cooking  purpose*. 


Mr.   BLAMTON.    Mr.   Chairman.   I   offer   the   following 
ameodiaent.  which  I  send  to  the  desk. 
The  Oerk  read  as  foUows: 

Ameadscnt  by  Mr.  Buutiom:  Pags  8S.  Una  17.  after  the  word 
"  porpoaaa."  ctrllM  out  tba  padod.  tnaart  a  eolon.  ajad  add  tha 
foUovlag  ■ddttvnnal  pcovlao.  to  wit: 

"  Providad  /urtlutr.  Tbat  no  part  of  tbto  appropriation  sbaU  be 
T»ir'v*Ti1  to  pay  aof  aaUry  or  rettrad  pay  to  one  WilUam  Wolff 
aaalth."     , 

Mr.  SWUfO.    Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  la  not  germane. 
Tha   CHAIRMAN.    Tkm   Chair   ovemitoa   the    point   o< 


Mr.   WOODRUM.    M^.   Chahman.    will   the   gentleman 
from  Texas  yield  to  me  to  make  a  request? 
Mr.  BbANTON.    Tea. 

Mr.  WOOORnBC.  I  ask  unanimous  consent  that  debate 
^ip^w  this  amendment  conclude  in  15  minutes. 

Tlw  CHAIRMAN.    Is  there  objection? 

Hiere  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman.  I  realize  foD  wen  that  it 
win  ha  jmiTM^iMr  to  pass  this  ammdment  to  stop  the  $9,000 
salary  and  additional  retired  pay  of  $187.50  per  month  that 
li  being  drawn  by  William  Wolff  Smith. 

One  excuse  after  another  will  be  offered  for  not  cutting 
Mb  off.  II  will  be  said  thai  this  is  not  the  proper  time. 
Tbere  will  be  another  excuse  that  there  ought  to  be  a  special 
bin  and  that  it  ought  to  come  from  a  legislatiTe  committee. 
Some  one  wiU  contend  that  there  must  be  a  hi^aring.  And 
my  amendment  wiU  be  defeated,  and  "  Poker  Bill  "  wiU  con- 
ttaMie  to  draw  his  $8,000  salary  and  his  $1*7.50  per  month 
additional  as  retired  pay.  while  veterans  who  saw  actual 
sarvioe  abroad  and  who  are  totally  and  permanently  dis- 
abled are  on  tlieir  backs,  turned  down  by  Smith's  legal  de- 
partment, are  drawing  nothing,  with  their  wires  and  little 
children  starving  to  death. 

BiA  it  WiU  not  be  my  fault.  It  wiU  be  the  fault  of  those 
who  hunt  up  excuses  not  to  cut  him  off.  He  ooiild  be  cut  off 
now.  If  Members  here  would  pass  my  amendment  in  this 
tattl  as  law  he  oould  not  thereafter  draw  his  $8,000  salary  and 
hto'  $197  JO  per  month  retirement  pay.  They  would,  stop 
hhn.  T^tey  could  thus  cut  him  off.  Then  he  could  be  given 
a  hearing,  while  his  pay  was  suspended.  Then  a  biU  could 
b»  couBklsred  befote  a  legislaUve  committee.  Then  the 
committee  could  vote  out  the  un.  Then,  after  months, 
the  committee  oouM  get  Its  day' to  caC  its  bffl  up.  Then  the 
oommitiee  oouki  pa«  its  bill,  but  during  all  of  these  months 
ttmi  it  takes  soeh  a  legSslative  biU  to  be  passed  here  by  a 
committee  Wimam  Wolff  Smith  would  not  be  drawing  his 
$9,000  salary  and  his  retired  pay  of  $187.50  per  month  addi- 
ttfonal  from  a  <W»trtwl  Tteaaury. 

I  have  done  aiy  duty.  I  have  made  the  investigations 
and  gathered  the  facts  and  have  placed  same  before  the 
Congress.  X  have  offered  an  amendment,  now  before  the 
House,  which,  if  passed,  would  cut  off  this  salary  and  re- 
tired pay  Smith  has  zMver  earned  and  to  which  he  is  not 
entitled.  I  have  shifted  the  burden  of  cuttiiig  Smith  off 
from  my  shoulders  to  the  shoulders  of  my  coni.^agues  in  the 
House  and  !n  the  Senate.  If  they  permit  it  by  their  votes, 
they  wffi  be  responsible. 

Bvery  statement  of  fact  asserted  in  my  Rousie  Joint  Reso- 

hrtlon  355,  which  appears  on  pages  7813  to  7817  of  the 

CoHcaxssxoMAX.  Rxcoao  for  yesterday.  April  8,  1932,  is  abso- 

>  lutely  true  and  can  be  established  by  idnmdant.  convincing. 

and  overwhelming  proof. 


It  is  true  that  this  Resohitlon  355  has  been  referred  to  the 
Committee  on  Military  Affairs  and  that  such  committee  has 
granted  me  a  hearing,  to  begin  next  Wednesday  morning  at 
10  o'clock.  But  this  resolution  affects  aU  retirements  and 
all  retirement  pay  in  the  Army.  Navy.  Marine  Corps,  and  for 
emergency  officers,  and  it  may  be  some  time  before  such 
hearings  close,  and  It  win  be  some  time  before  this  commit- 
tee can  report  a  measiire  to  correct  the  present  abuses,  dis- 
criminations, and  injustices;  and  after  favorably  reporting 
such  a  measure  it  wiU  be  months  before  such  committee  can 
get  its  day  to  pass  It. 

Realizing  that  these  months  of  delay  must  occur.  I  have 
offered  this  amendment,  to  stop  right  now  this  unearned 
salary  of  $9,000  and  this  unmeritorious  retired  pay  of 
$187.50  per  month  additional  that  William  Wolff  Smith  is 
unjustly  drawing  from  the  Grovemment.  Now  is  the  time 
and  the  place  and  the  means  to  stop  it  When  you  colleagues 
of  mine  who  find  some  excuse  to  keep  you  from  voting  now 
to  stop  it  go  back  to  your  homes  this  summer,  and  veterans 
who  were  totally  and  permanently  disabled  in  France  who 
are  drawing  only  a  hundred  dollars  per  month  ask  you 
why  you  did  not  vote  to  stop  William  Wolff  Smith  from 
drawing  retired  pay  of  $187.50  per  month  in  addition  to 
his  $9,000  salary,  do  not  teU  them  that  you  could  not  have 
it  stopped,  because  you  can  by  passing  my  amendment  into 
law,  but  state  your  excuse  for  not  stopping  it  and  let  them 
pass  on  whether  or  not  they  consider  your  excuse  good  and 
reasonable. 

I  have  shown  you  heretofore,  and  it  ts  clearly  and  suc- 
cinctly stated  in  my  Resolution  No.  355,  and  it  can  not  be 
truthfully  denied,  that  in  a  libel  suit  brought  by  Smith. 
Collier's  Weekly  defeated  him  by  establishing  before  a  court 
and  jury  the  truth  of  its  publication  charging  that  said  Wil- 
liam Wolff  Smith  was  "a  sort  of  a  Journalistic  lobbyist; 
that  the  National  Wholesale  Liquor  Dealers'  Association  em- 
ployed Smith  to  mold  public  opinion  against  pure-food 
measures  and  to  6ppose  legislation  sought  to  prevent  fraud; 
that  Smith  oould  be  hired  on  either  side  of  a  controversy; 
that  he  was  a  press  agent  for  the  highest  bidder;  and  that 
Smith  maintained  a  bureau  in  Washington  to  taint  the  news 
and  to  corrupt  public  opinion;  and  that  when  Smith  at- 
tacked Dr.  Harvey  W.  Wiley,  he  was  paid  by  interests 
opposed  to  the  pure  food  bill:  and  that  self-respecting  news- 
papers will  no  longer  publish  his  articles."  &nith  will  not 
deny  the  above. 

It  is  shown  In  the  official  court  records  of  cause  No.  50264. 
at  law,  in  the  Supreme  Court  of  the  District  of  Columbia. 
Smith  claimed  that  the  above  statements  Collier's  Weekly 
published  about  him  damaged  him,  and  he  tried  to  make 
this  magazine  pay  him  a  big  sum  of  money.  Collier's  Weekly 
admitted  that  it  published  the  statements,  but  it  pleaded  that 
aU  of  such  statements  were  true.  And  after  hearing  the 
evidence  the  jury  found  that  such  statements  were  true,  and 
gave  their  verdict  to  Collier's  Ve^ly  against  Smith,  and 
gave  him  no  damages. 

This  *'8ort  of  journalistic  k^byist,"  whom  Ccdlier  said 
could  be  hired  on  either  side  of  a  controversy,  and  was  a 
press  agent  for  the  highest  bidder,  and  whose  articles  self- 
respecting  newspapers  would  no  longer  publish,  decided  that 
a  license  to  practice  law  might  be  worth  something  to  him, 
and  after  attending  some  lectures,  succeeded  with  177  appli- 
cants in  being  licensed.  He  got  a  license,  but  that  was 
about  aU  he  did. 

I  have  shown  that  on  October  29.  1918.  just  13  days  before 
the  armistice.  William  Wolff  Smith  entered  the  sendee.  He 
!  was  then  a  broken  down,  disreputable  third-class  news- 
paper man — sort  ot  a  journalistic  lot)b3rist  who  could  be 
hired  on  either  side  of  a  controversy,  and  whose  articles 
self-respecting  newspapers  would  no  longer  publish — and  in 
his  examination  the  day  before,  on  October  28,  1918.  he  was 
tamed  down  physicaUy,  the  vision  in  both  eyes  being  de- 
clared defective,  with  three  teeth  missing  and  afflicted  with 
hernia,  but  be  got  them  to  accept  him  for  special  and  limited 
service,  and  got  his  swivel-chair  commission  as  captain  in 
the  Sanitary  Corps,  and  this  was  <m  October  29,  1918,  just 
13  days  before  the  war  closed.    I  challenge  any  Member 
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here  to  show  that  Winiam  Wolff  anith  rendered  any  service 
whatever  of  any  value  to  this  Oovemment  during  that  13 
days  of  limited  service  in  a  swivel-chair  job  befdre  the 
armistice. 

Then  on  JUly  12,  1020,  when  he  had  the  audacity  to  try  to 
be  commissioned  as  a  lieutenant  colonel  in  the  Quartermas- 
ter Corps,  the  examining  board  certified  that  he  was  still 
defected  just  as  he  was  when  he  entered  the  service  13  dasrs 

'  before  the  armistice,   and  they  certified  that  Smith  was 
"phsrslcally  disqualified  and  Incapacitated  for  active  mill- 

'  tary  service,  and  that  he  lacked  knowledge  and  experience." 
'-1  have  shown  that  William  Wolff  Smith  secured  a  position 
vdth  the  United  States  Veterans'  Bureau  on  January  17, 
1923,  as  a  special  expert  at  a  salary  of  $4,000,  and  within  15 
days  thereafter,  through  political  Influence,  he  secured  pro- 
motion to  the  position  of  general  counsel  of  said  bureau  at 
a  salary  of  $7,500  per  annum,  and  when  the  Welch  Act  was 
passed  he  had  it  Construed  so  that  automaticaUy  his  salary 
was  raised  to  $9,000.  Up  to  the  time  he  was  made  general 
counsel.  Smith  had  never  tried  a  case  in  his  whole  life.  Vet 
he  was  to  have  charge  of  the  legal  department  that  handled 
claims  for  4,000.000  World  War  veterans,  their  widows, 
children,  and  dependent  parents.  .^^ 

He  was  put  In  charge  of  65  lawyers,  when  he  knew  no 
law,  when  he  was  wholly  unfamiliar  with  court  practice,  and 
when  he  was  wholly  unfit  to  try  an  important  case.  And 
he  has  never  conducted  but  one  case,  and  he  lost  that. 

'lUustratlng  just  how  little  regard  Smith  has  for  the  Pub- 
lic Treasury,  I  have  shown  that  following  his  transfer  from 
the  Quartermaster  Corps  on  January  17,  1923,  to  the  Vet- 
erans' Bureau,  he  helped  Miss  Annabel  Hlnderliter  to  be 
transferred  also  from  the  Quartermaster  Corps  as  a  clerk- 
stenographer  to  the  Veterans'  Bureau  at  a  Salary  of  $1,440 
per  year  on  February  1,  1923,  and  she  was  assigned  to 
Smith's  ofllce,  and  imder  Smith  she  has  received  the  follow- 
ing rapid  promotions,  to  wit: 

On  May  1,  1924,  her  salary  was  raised  to  $1,880;  on  July 
1,  1924,  her  salary  was  raised  to  $2,100-  on  October  12,  1925, 
her  salary  was  raised  to  $2,400;  on  October  31,  1925,  her 
salary  was  raised  to  $2,500;  on  February  12,  1926,  her  salary 
was  raised  to  $2,600;  on  June  29,  1926,  her  salary  was  raised 
to  $3,000;  on  September  7.  1927,  her  salary  was  raised  to 
$3,100;  on  December  27,  1927,  her  salary  was  raised  to  $3,800; 
on  June  SO,  1928.  her  salary  was  raised  to  $4,000;  on  July  12, 

1928.  her  salary  was  raised  to  $4,600;  and  on  December  28. 

1929,  her  salary  was  raised  to  $4,800,  she  having  secured  a 
license  to  practice  law,  and  rated  a  lawyer  in  Smith's  office, 
with  64  other  lawyers  under  him,  few  being  qualified  to  try 
an  important  case  in  a  courthouse.  I  chaUenge  any  Mem- 
ber here  to  show  that  any  other  employee  of  this  Govern- 
ment, among  the  hundreds  of  thousands  of  them,  have  ever 
received  as  many  promotions  and  as  many  big  raises  in 
salary  as  were  granted  to  this  lady  in  Smith's  office.  There 
are  many  high-class  employees,  able,  efficient,  faithful,  and 
most  valuable  to  the  Government,  who  are  now  getting  xmder 
$2,200.  and  who  have  not  had  a  raise  in  salary  for  the  past 
10  shears.    Is  It  fair  to  them? 

I  have  already  shown  that  in  order  to  maintain  his 
reser\'e-offlcer  status  said  Smith  applied  to  the  Army  on 
October  27, 1927,  for  reappointment  as  major  In  the  Reserve 
Corps,  and  his  physical  examination  then  disclosed  the  same 
defective  vision  in  both  his  right  and  left  eyes,  but  no 
hernia,  merely  a  scar  behig  left  from  an  operation  he  had 
secured  gratis  from  Government  doctors  and  surgeons,  with 
free  Government  medicines,  hospital,  and  nin-ses,  aU  fur- 
nisfaed  during  the  62  da3rs  he  was  in  the  hospital  to  have  his 
hernia  condition  corrected,  and  mOd  throat  trouble  from 
tonsils  was  also  noted. 

I  have  shown  that  after  succeeding  In  railroading  through 
Congress  the  disabled  emergency  officers'  retirement  act, 
authorizing  them  to  draw  retired  pay,  which  Congress  passed 
over  the  President's  veto  on  May  24,  1928,  said  William 
Wolff  Smith  promptly  the  next  day,  May  25,  1928,  filed  his 
application  with  the  Veterans'  Bureau,  he  being  Its  general 
counsel,  for  his  retired  pay  thereimder,  it  being  the  first 
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such  appUcattoh  Died,  and  fUed  before  the  bureau  had  even 
formulated  or  printed  forms  for  such  applications. 

I  have  shown  that  his  appllcatian  fcMr  retired  pay  filed 
May  25,  1928,  having  met  with  cool  reception,  said  William 
Wolff  Smith  on  Novraiber  27,  1928,  as  general  counsel,  filed 
with  the  bureau  in  a  similar  case,  that  of  George  E.  Vantresa, 
a  legal  opinion  holding  that  a  permanent  disability  rating 
of  30  per  cent  or  more  is  authorized  for  hernia,  which  ruling 
said  anlth  in  December,  1928,  got  approved. 

I  have  shown  that  on  March  18,  1929,  said  William  Wolff 
Smith,  general  counsel,  filed  with  his  bureau  his  amended 
application  for  disabled  emogency  officers'  retired  pay,  wit- 
nessed by  Annabel  Hlnderliter,  giving  his  business  as  the 
"private  practice  of  law;  address  400  Commercial  National 
Bank  Building,"  not  disclosing  he  was  general  counsel,  and 
had  been  since  February  1,  1923;  and  his  application  not 
being  favorably  considered  following  his  bureau  examination 
on  April  9,  1929,  which  disclosed  that  he  had  no  service  dis- 
abilities. Smith  had  his  case  heard  before  the  Emergency 
Officers'  Retirement  Board,  which  after  careful  consideration 
found  against  him.  such  board  on  May  23.  1929,  holding: 

Tliere  was  no  tiggravation  of  the  hernia  condition,  that 
the  degree  of  aggravation  for  defective  vision  was  negligible, 
and  that  there  was  no  evidence  to  show  service  connection 
for  his  pharynx,  heaves,  or  tonsU  affections,  and  that  Smith 
was  not  entitled  to  any  retirement  benefits  under  said  act, 
which  decision  against  Smith  was  signed  by  Dr.  B.  A.  Cock- 
rell.  Dr.  C.  J.  Harris,  Judge  D.  E.  Smith,  Hon.  George  B. 
Kolk,  and  Chairman  J.  D.  Hayes,  said  Willisun  Wolff  Smith 
being  notified  of  said  adverse  decision  on  June  25,  1929;  but 
on  July  6,  1929,  he  notified  Director  Hlnes  that  he  Intended 
to  file  additional  evidence,  and  if  turned  down  he  would 
appeal,  and  on  July  13,  1929, the  asked  the  director  to  have 
him  examined  again  for  hernia,  stating  that  he  was  endeav- 
oring to  find  some  record  of  treatment  In  the  service  for 
pharynx  and  bronchial  affection. 

I  have  shown  that  on  September  5,  1929,  the  dilcf  of 
awards  In  the  bureau  with  Smith  requested  the  regional 
manager  to  examine  Smith  to  determine  whether  his  hernia 
condition  required  a  truss,  and  the  examination  on  Septem- 
ber 23,  1929,  indicated  a  truss. 

I  have  shown  that  to  obtain  hospitalization  and  further 
examination  said  Smith  on  October  10,  1929,  filed  affidavits, 
one  being  sworn  to  on  tiiat  date  by  Annabel  Hlnderliter, 
stating  that  since  May  7,  1921.  Sndth  had  heen  her  imme- 
diate superior,  that  he  had  suffered  with  a  cough  and 
"since  I  have  known  Major  Smith  he  has  always  carried 
more  than  the  usual  n\imber  of  hankerchiefs,"  and  on 
October  25,  1929,  Smith  was  ordered  hospitalized  at  the 
(fiagnostle  center  to  determine  iRiwther  his  hernia  condi- 
tion required  a  truss,  and  the  severity  of  his  aUeged  throat 
condition,  and  from  October  31  to  November  12.  1929.  Smith 
was  under  obeervation  and  examination  at  the  diagnostic 
center,  from  which  it  was  determined,  that  no  truss  was 
necessary,  that  his  tonsils  were  affected,  and  that  his 
larynx  condition  was  mUd. 

I  have  shown  that  said  Smith  succeeded  In  having  his 
case  heard  before  another  retirement  board  composed  of 
N.  E.  Batonan,  acting  chairman;  Dr.  C.  O.  Collins;  Dr.  D.  A. 
McDermott;  and  C.  M.  Taylor,  which  foiuid  no  hernia  dis- 
ability, but  that  the  tonsil,  pharynx,  and  larynx  affections 
existed  prior  to  May  24,  1029. 

I  have  diown  that  said  case  went  to  the  division-  of  ap- 
peals, whose  chief  on  January  25.  1930,  requested  the  adju- 
dication service  to  report  on  the  hernia  status,  and  to  the 
rating  for  larynx  and  pharynx  affections,  and  it  reported  on 
March  24,  1930,  that  the  hernia  condition  did  not  warrant 
rating,  and  that  severe  rating  should  not  apply  to  any  of 
the  three  throat  conditions  where  of  mUd  degree. 

1  have  shown  that  on  April  22,  1930,  section  A  of  the  cen- 
tral board  of  appeals,  having  such  case  on  appeal,  filed  its 
adverse  decision  against  Smith,  holding  that  the  surgical 
E.  E.  N.  T.  and  respiratory  disability  ware  not  incurred  in 
or  aggravated  by  service,  and  that  the  tonsfl,  larynx,  and 
I^harynx  conditions  were  mild  to  a  no  per  centum  degree. 
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witfeb  MtrerM  decMon  acalnst  flmltli  wm  sigiied  by  Chalr- 
man  Charto*  O.  8bmw,  Dr.  Ctamtt  V.  Johiw«.  Dr.  B.  L. 
BobertMMi,  Or.  J.  IC  Ladd.  Z3r.  P.  Manning,  and  Judge  W.  L. 
Piper.  Onlj  one  memlier  ol  tbat  board.  Jene  L.  Hall,  dia- 
— Ht«y<-  And  it  ao  bappeas  that  he  (Hail)  had  recently  been 
rettied.  and  waa  drawing  $1M  per  month  retlreoient  pay. 
and  at  the  came  time  w$m  aleo  drawing  a  salary  of  $5,400 
per  year  aa  a  bureau  employee:  and  on  May  14.  1030.  the 
caae  was  forwarded  to  the  chltf.  division  o<  appeals,  tot 
neoosinendatiOQ. 

I  have  shown  that  under  date  May  29.  1030.  saki  William 
WoUr  Smith  requested  said  chief.  divisiMi  ol  appeals,  to 
grant  him  a  personal  hearing  and  to  allow  him  to  be  repre- 
Msted  by  Capt.  Wataon  B.  Miller,  national  chairman  of  the 
rehablUtaUon  rfwmn*ttf*>  of  the  American  Legion,  which 
hsarlng  was  granted  before  a  hearing  group  of  the  division 
of  appeal  compoeed  of  Dr.  F.  H.  Clark.  Dr.  H.  W.  Tobias. 
Dr.  D.'  W.  Tastet.  and  J.  Q.  Buibee.  on  August  1,  1930.  when 
Smith  appeared  in  pecson.  and  also  by  Captain  Miller,  Dr. 
H.  D.  Shapiro,  and  J.  H.  Sheehan.  of  the  American  LegioQ. 
said  Captain  Miller  teattfylng  that  since  1923  (when  Smith 
became  general  counsel)  he  and  BauOi  "  have  traveled  ex- 
t«isively  together  from  one  end  of  the  country  to  another, 
many  times  steeping  in  the  same  room  in  hotels  and  on 
timins:  scores  of  times  during  that  period  we  have  played 
goU  together:  frequently  when  playing  golf  together  I  have 
noticed  that  he  held  his  haitd  in  that  position. 

"  I  have  also  Ken  him  walk  a  long  distance  over  the  holes 
with  golf  club  in  one  hand  and  his  other  hand  pressed  on 
hi*. lower  left  side:  *  *  *  Major  Smith  and  I  are  about 
tiM  MBM  MB  and  weight:  on  2§  or  M  oocasioas.  when  we 
hsve  been  doing  similar  things,  be  has  had  to  (]ult  before  I 
dkl:  on  one  occasion,  whm  we  were  playing  golf,  he  got  as 
far  as  the  seventh  hole  of  a  certain  course  we  w«e  on  axkl 
quit,  and  didnt  say  why  be  quit,  but  he  had  some  reason 
for  doing  it:  it  may  have  been  asaoeiated  with  his  service- 
connected  dinbihty:  "  and  on  August  5. 1030.  Captain  MiUer 
wvote  that  Doctor  Shapiro,  of  his  office,  had  ascertained  at 
Walter  Read  Hospital  that  in  lOSO.  when  Smith  was  operated 
on  there  to  ooivsot  his  hernia,  be  had  taiEen  codeine  and 
Brown's  mixture  for  cough:  and  on  October  14,  1930.  the 
eouDcil  on  sppaaln.  following  reoommendations  of  the  bear- 
Isc  group,  ordered  that  Smith  be  sent  again  to  a  hospital 
for  obeorrahon  and  txamination.  and  upon  order  of  director 
dated  Oetebcr  IT.  1090.  said  Smith  remained  at  the  diag- 
noalic  center  under  observation  and  examination  from  No- 
>  VMiber  IS  to  November  St.  1030.  and  retort  was  made  on 
hls^QOBil.  larynx  and  pharynx  condition  aiKi  recommend- 
Itm  operative  procedure  for  hernia  condition. 

I  have  shown  that  on  Deeember  30.  1930.  said  council  on 
aiipaels  finally  rendered  Smith  a  favorable  decision,  holding 
tbai  be  bad  rhwwM^  bronchitis  (an  inflammation  of  the 
bronchial  tubes,  which  many  people  have)  witia  emphysema 
iconuaonly  known  as  heaves^  which  many  people  have) .  said 
ooMPCtl  being  Acting  Okairman  J.  R.  Galbraith.  who  him- 
self had  been  granted  retirement  pay  of  $10gJa5  per  month. 
and  in  addjtwn  was  drawing  a  salary  fr<Mn  the  bureau  of 
$6,000  per  ft»^'"".  and  Oeorge  H.  I^ynch.  who  draws  a  salary 
oC  |A,000.  and  Dr.  T.  B.  Cracroft.  who  draws  a  salary  of 
fftJOO  per  annum  from  the  bureau;  and  said  William  Wolff 
Snsitb  was  granted  his  retirement  pay  on  January  5,  1931, 
of  $137.50  per  month,  and  notwithstanding  that  he  had 
drawn  his  $0,000  salary  during  such  time  f<ir  practically 
no  service  of  any  value  rendered,  he  received  his  back  re- 
tirement pay  of  $&.S43.7&.  covering  $137.50  pej-  month  trwa. 
the  date  he  fUed  his  application  to  said  date  of  award,  and 
be  is  now  drawing  $187.50  per  month  retired  pay  and  in 
addition  is  drawing  an  annual  salary  of  $9^>00.  rendering 
no  service  of  any  value  to  the  Government  taerefor.  while 
a  private  who  is  totally  and  permanently  disabled  from 
wpuads  and  hardships  suffered  in  the  trenches  of  France  Is 
pakl  only  $100  per  month. 

Tmfti#tfiiAti>iy  after  b^ing  discharged  from  his  swivel-chair 
service,  only  13  days  of  which  preceded  the  famistice,  said 
William  Wolff  Smith  filed  his  claim  CNo.  C~1379239).  at- 
tempting to  have  his  missing  teeth  charged  to  service  origin. 


but  the  hospital  examination  discloeed  that  there  was  no 
service  connection  whatever,  and  his  nine  teeth  now  miss- 
ing are  not  the  result  of  any  service. 

I  have  shown  that  General  Mines  has  repealed  and  set 
aside  Smith's  decision  on  hernia,  holding  that  it  sbotild  not 
be  rated  as  a  permanent  disability.  Director  Hines  assert- 
ing, "  I  can  not  agree  that  it  was  ever  intended  that  per- 
manent ratings  should  be  assigned  where,  by  so  doing,  the 
action  takm  would  be  unfounded  in  medical  science."  and 
after  full  hospital  observation,  examination,  and  hearing 
it  was  the  imanimous  conclusion  of  the  hearing  group  that 
Smith's  hernia  condition  existed  prior  to  his  entering  the 
service  and  was  In  no  way  aggravated  by  such  service. 

I  have  shown  that  In  reporting  the  matter  to  Congress  on 
February  4.  1931,  page  4075,  Rscoiu),  I  showed  that  because 
of  his  wild  drinking  and  gambling  parties  and  his  playing 
poker  and  carousing,  said  William  Wolff  Smith  was  known 
all  over  Washington  as  "  Poker  Bill "  Smith,  that  an  influ- 
ential politician  secured  his  position  for  him  and  kept  him 
in  it,  and  said  Smith  has  used  the  Veterans'  Bureau  for  his 
own  selfish  purpoees,  aided  and  abetted  by  certain  officials 
connected  with  the  American  Legion,  like  Capt.  Watson  B. 
Miller,  who  travels  aU  over  the  United  States  with  Smith 
and  plays  golf  with  Smith,  and  f tuiushes  him  with  affidavits 
of  no  probative  fca-ce  and  effect,  to  help  him  draw  retired 
pay  of  $187.50  per  month  from  May  25.  1928,  while  at  the 
same  time  drawing  a  salary  of  $9,000  additional  per  annum. ; 
and  having  the  Government  furnish  his  entertainment,  fun. 
and  frolics  for  him  at  public  cost,  constitutes  a  scandal  and 
disgrace,  and  an  outrage  and  injustice  upon  every  teave  ex- 
service  man  who  won  victory  in  Prance  and  helped  to  save 
the  civilizaticm  of  the  world. 

I  have  shown  that,  following  a  recent  Investigation  o£ 
Smith's  office.  Director  Hines  has  taken  about  60  attorneys 
away  from  Smith  and  placed  them  under  the  control  of 
Judge  J.  C.  O'C.  Roberts,  and  allows  Smith  now  to  pass 
only  upon  insurance  claims:  he  is  still  allowed  to  draw  his 
$9,000  salary  and  his  retired  pay  of  $187.50  per  month, 
which  shoukl  be  stopped;  and  he  should  be  removed  from 
office,  for  his  Army  examination  showed  that  he  was  phys- 
ically and  mentally  disqualified  and  lacked  knowledge 
and  experience. 

I  have  shown  that,  by  unanimous  consent  granted  me  by 
the  House  of  Representat] /es  on  March  3,  1931,  I  caused 
to  be  printed  the  names,  addresses,  and  retired  pay  drawn 
by  all  emergency  officers  who  by  the  Veterans'  Adminlstraticm 
have  been  allowed  retired  pay.  same  being  House  Document 
Ho.  802.  Seventy-first  Congress,  third  session,  embracing  157 
pages,  which  list  contains  some  officers  who  did  valiant  serv- 
ice and  who  were  permanently  disabled  in  brave  combat,  but 
such  list  also  contains  an  army  of  doctors,  lawyers,  dentists, 
and  other  swivel-chair  officers  who  are  holding  fat  portions 
with  the  Veterans'  Administration  on  big  salaries  and  who 
j  are  also  drawing  additional  retirement  pay  each  month  as 
I  disabled  emergency  officers:  and  in  my  Resolution  No.  355  I 
I  have  printed  15  pages  embracing  the  names  of  doctors,  law- 
yers, dentists,  and  other  employees  who  are  drawing  annual 
salaries  as  high  as  $7,500  and.  In  addition,  are  drawing 
retired  pay  as  high  as  $250  per  month. 

I  have  shown  that  it  costs  the  United  States  approxi- 
mately $13,000,  not  considering  any  capital  charge,  to  gradu- 
ate a  second  lieutenant  from  the  Military  Academy  at  West 
Point,  and  upon  whom  during  his  subsequent  20  years  of^ 
service  the  Government  expends  thousands  of  dollars  addi- 
tional upon  his  intensive  technical  education  and  training: 
and  under  laws  which  the  War  Department  has  induced 
Congress  to  pass,  authorizing  retirement  in  certain  cases  at 
the  age  of  45  years,  certain  officers  sound  in  mind  and  bodyi 
have  been  retired  in  the  very  prime  of  life,  who  have  imme- 
diately commercialized  their  qualifications  acquired  from. 
Government  training  by  seeking  employment  from  corpora-., 
tions  at  big  salaries,  at  the  same  time  drawing  their  retire- 
ment pay  for  life  from  the  Government,   certain  retired 
generals  having  received  salaries  of  $50,000  per  year  from 
corporations  while  at  the  same  time  drawing  a  general's 
retired  pay  for  life  from  the  Government:  Gen.  James  Q. 
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Harbord  having  been  employed  for  years  by  the  Radio  Cor- 
poration of  America  while  at  the  same  time  drawing  his 
retired  general's  pay  from  the  Government  for  hfe. 

I  have  shown  that  Gen.  Herbert  B.  Crosby  is  drawing 
his  retired  Army  pay  of  $0,000  per  annum,  and  is  also 
drawing  a  salary  of  $9,000  as  a  Commissioner  of  the  Dis- 
trict of  Columbia;  and  Q&i.  Mason  M.  Patrick  is  drawing 
his  retired  Army  pay  of  $6,000  per  annum,  and  is  also 
drawing  a  salary  of  $7,500  as  public -utility  commissioner: 
and  Oen.  Pelham  D.  Glassf ord  is  drawing  his  retired  Army 
pay  of  $4,312.44  per  annum,  and  is  also  drawing  a  salary 
of  $8,000  as  major  of  Metropolitan  police,  they  all  three 
being  active,  hate,  and  hearty,  and  being  furnished  each 
with  an  automol^te,  its  annual  upkeep,  and  a  chauffeur  to 
drive  it,  and  all  having  the  privilege  of  buying  all  of  their 
household  supplies  from  the  United  States  Army  store  at 
Government  cost;  and  Gen.  John  C.  Gotwals  Is  drawing 
$0,000  as  engineer  commissioner  without  rendering  any 
service  therefor,  and  as  assistants  to  him  MaJ.  Donald  A. 
Davison  Is  drawing  $5,748.  MaJ.  Holland  L.  Robb  is  draw- 
ing $5,748,  and  Capt.  Hugh  P.  Oram  until  recently  drew 
$4,272,  they  also  having  the  additional  perquisites  above 
mentioned,  notwithstanding  that  the  United  States  is 
making  an  annual  contribution  of  $9,500,000  to  the  ex- 
penses of  the  District  of  Columbia,  all  of  such  officers  receiv- 
ing free  from  the  Government  for  themselves  and  families 
medical  and  dental  treatment,  medicines,  and  hospital  and 
nursing  service. 

I  have  shown  that  it  costs  the  United  States  approximately 
$13,000,  not  considering  any  capital  charge,  to  graduate  an 
ensign  from  the  Naval  Academy  at  Annapolis,  and  upon 
whom  during  his  subsequent  20  years  of  service  the  Gov- 
ernment expends  thousands  of  dollars  additional  upon  his 
intensive  technical  education  and  training,  and  under  laws 
which  the  Navy  Department  has  induced  Congress  to  pass 
authorizing  early  retirement,  certain  high  Naval  and  Marine 
Corps  officers  sound  in  mind  and  body  have  been  retired  in 
the  very  prime  of  life,  who  have  immediately  commercialized 
their  qualifications  acquired  from  Government  training  by 
seeking  emplo3maent  from  corporations  at  big  salaries,  at  the 
same  time  drawing  thetr  retirement  pay  for  life  from  the 
Government:  a  certain  admiral  having  received  a  salary  as 
high  as  $50,000  per  year  from  a  corporation  while  at  the 
same  time  drawing  the  retired  pay  of  an  admiral  from 
the  Government,  such  officers  also  receiving  aU  of  the  per- 
quisites above  mentioned. 

I  have  shown  that  such  premature  retirements  from  the 
Army,  Navy,  and  Marine  Corps  are  costing  the  Government 
a  tremendous  sum  each  year,  and  must  be  discontinued,  the 
many  thousands  of  such  al^e-bodied  officers  thus  retired 
on  Oovemment  pay  for  life  are  taking  Jobs  from  civilian 
heads  of  families,  who  starve  while  such  officers  draw 
double  pay. 

I  have  shown  that  the  act  passed  May  24.  1028.  known  as 
the  "  disabled  emergency  officers'  retirement  act "  was  in- 
advertently passed  by  Congress,  over  the  veto  of  the  Presi- 
dent of  the  United  States,  under  a  misapprehension  of  facts. 
Congress  being  misled  by  misinformation  from  William 
Wolff  Smith,  general  counsel  of  the  United  States  Veterans' 
Bureau,  as  to  its  force  and  effect  and  as  to  the  number  of 
emergency  officers  Involved  who  could  be  retired  thereunder; 
and  under  Its  provisions  and  through  the  fraud  and  mal- 
feasance of  said  William  Wolff  Smith,  general  coimsel,  the 
Veterans'  Administration  has  up  to  January  23,  1932,  retired 
with  pay,  averaging  $140  per  month  each.  6,935  emergency 
officers  of  the  World  War,  many  of  whom  entered  the  service 
Just  before  the  armistice,  saw  no  combat  service,  but  held 
swlvel-chalr  Jobs,  and  who  in  addition  to  their  retired  pay 
of  substantial  sums  each  month  based  upon  presumptive 
disabilities,  also  hold  Important  positions  with  and  draw  fat 
monthly  salaries  from  the  Government  and  thus  reflect  upon 
the  standing  of  meritorious  emergency  officers  who  were 
permanently  injured  In  combat  service. 

I  have  shown  that  during  the  World  War  our  Gov«-nmeBt 
established  the  wise  and  Just  policy  of  valtdng  without  dis- 
tinction the  life  of  a  private  oo  an  eqiUU  footing  wttfa  and 


the  same  as  that  of  an  oiBcer,  granting  on  the  life  of  each 
of  them  an  Identical  policy  of  $10,000  war-risk  insurance. 

I  have  shown  that  in  all  of  its  other  wars  our  Government 
has  made  no  distinction  between  officer  and  private  in  grant- 
ing compensation,  the  pension  drawn  by  a  private  bting 
identical  with  that  dr&wn  by  an  officer. 

I  have  shown  that  veterans  of  the  Spanish-American  War. 
whether  private  or  high  officer,  draw  alike  a  pension  of  $36 
per  month  for  50  per  cent  disability  and  $60  per  month 
for  total  disability. 

I  have  shown  tliat  a  private  In  the  World  War  receives  $50 
per  mohth  for  a  50  per  cent  permanent  disability  and  $100 
per  month  for  total  permanent  disability,  while  a  retired 
emergency  officer  who  had  the  grade  of  lieutenant  colond 
receives  a  larger  sum  from  the  Government  each  month  for 
a  presimiptive  disability  than  a  private  receives  who  hais  had 
both  arms  and  both  legs  shot  off  in  front-line  combat,  which 
situation  Is  InequitaUe,  unjust,  and  intolerable,  and  such 
discriminations  must  be  stopped  and  adjusted. 

I  have  shown  that  William  Wolff  Smith  has  at  all  times 
been  wholly  unfit  and  unqualified  to  fUl  said  position  of 
general  counsel,  and  he  has  been  responsible  for  most  of 
the  miscarriages  of  Justice  in  the  Veterans'  Administration: 
and  I  have  shown  that  my  report  to  Congress  on  the  mal- 
feasances of  William  Wolff  Smith  covering  pages  3311  to 
3320  of  the  CoMGRSSsxoKAL  Record  for  February  4,  1936. 
cited  some  of  Smith's  erroneous  opinions,  one  being  the 
Fenlaw  case  wherein,  through  stubborn  stupidity,  said 
Smith,  without  any  basis  therefor,  wrongfully  accused  Roger 
Fenlaw's  widow  of  forgery  and  disallowed  her  insurance, 
while  on  appeal  and  exhaustive  hearing  General  Hinea, 
director,  ordered  Smith  to  allow  such  insurance,  which 
Smith  refused  to  obey,  defying  his  superior,  and  upon 
further  appeal.  Comptroller  General  McCarl  held  that 
Smith's  position  was  without  merit,  and  forced  Smith  to 
approve  said  claim,  and  after  yvars'  delay  Widow  Fenlaw 
received  her  deceased  husband's  $10,000  war-risk  insurance: 
and  in  the  hearing  before  General  Hines  on  November  11, 
1925,  I  forced  William  Wolff  Smith,  in  the  presence  of  Sen- 
ator SHSPrAKD.'to  admit  that  in  company  with  177  other 
applicants  said  Smith  had  been  granted  a  license  to  practice 
law  in  1016  and  never  to  the  date  of  said  hearing  had  be 
tried  a  case  in  court. 

Mr.  Chairman.  I  want  every  new  Member  in  Congress 
to  read  my  report  on  the  Frederick  A.  Penning  case,  covering 
pages  3723  to  3810.  inclusive,  in  the  Cokorxssional  Rxcoxs 
for  February  14,  1927.  TTiey  will  see  that  the  perfidy  of 
Penning  was  interwoven  with  the  perfidy  of  Dr.  William 

A.  White,  of  St.  Elizabeth's  Hospital,  and  of  WUliam  Wolff 
Smith,  general  counsel  of  the  bureau,  that  permitted  hun- 
dreds of  our  afflicted  ex-service  men  to  be  robbed.  Read 
about  the  congressional  hearing,  resulting  in  the  condem- 
nation of  Dr.  William  A.  White  that  occurred  in  1006.  folly 
reported  on  page  3729  et  seq.  of  the  IUcowb  for  Febnuuy 
14,  1927,  and  on  page  3731  see  where  said  Penning  had  re- 
ceived from  the  Veterans'  Bureau  during  William  Wolff 
Smith's  Incumbency  the  enormous  sum  of  $733.85537,  monear 
due  veterans  mentally  afflicted,  and  see  how  Penning  robbed 
them,  which  caused  me  to  impeach  him  and  forced  his  re- 
moval from  office. 

Read  on  page  3766  of  said  Rseoss  for  February  14.  1027, 
where  Doctor  White  admitted  that  he  and  Penning  wtn 
partners,  and  carried  a  Joint  partnership  account  in  the 
bank.  Read  the  unanimous  finding  of  the  committee,  of 
which  our  colleague  from  Vermont,  Judge  Exkkst  W.  Ozb- 
soN,  was  chairman,  where  after  careful  hearing  they  found 
Penning  guilty,  and  recommended  his  removal,  and  they 
were  all  convinced  that  Dr.  William  A.  White  was  equally 
guilty.  Read  (m  pages  3708.  3T90,  and  3800  of  said  Rccoas 
for  February  14.  1027,  ttie  separate  decisions  of  tba  mem- 
bers of  the  Judiciary  Conunittee  who  conducted  my  hearing 
against  nederick  A.  Penning,  who  had  for  his  attorneys 
such  lawyers  as  Frank  J.  Hogui.  Levi  Cooke,  and  Thomas 

B.  Littlepage,  and  3^ou  will  see  that  said  members  at  said 
c(xnmittee— Sam  C.  Major.  A.  J.  Montague,  H.  St  Gemge 
Tucker,  Pred  B.  DtMninick.  Zebukm  Weaver.  Hattoo  W. 
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OktmoKM,  and  W.  B.  Boviinf  all  coodesmed  Fexmins  and 
dWM  Ikai  he  was  imllt  for  otAse. 

And  you  wiU  ne  that  Dr.  wmtam  A.  White  was  diown  to 
be  a  coof  ederale  of  Fennlng.  and  moat  of  mid  comBilUeeinen 
eoDdemned  bim.  See  on  page  3100  of  said  Racoao  that  Con- 
graasman  RMfKnr  said: 

can  b«  DO  question  tn  tb«  mtxid  at  %  reaao>nable  man  who 
1  or  md  the  testimony  bat  tta»t  then  te  a  eoUuslTe  ar- 
kt  aoKMUitlns  to  a  oooaplracy  between  Connalaeloner  Fexx- 
nlnc  and  Dr.  William  A.  White  relative  to  these  guardianship 
oiatten,  and  that  that  arrangement  haa  eitoted  for  many  years. 

Dr.  WllUam  A.  White  should  have  been  discharged  years 
ago.  He  has  been  protected  by  a  distinritshpd  afar.ial  from 
Caltfomla.  and  when  we  Democrats  get  back  in  power  next 
year  I  promise  that  I  will  help  run  him  out  of  office.  Doctor 
White  Is  the  one  who  sold  his  services  to  such  criminal  law- 
jran  as  Clarence  Darrow  in  several  cases:  and  to  help  Dar- 
-Tow  save  the  necks  of  the  murderers  Leopold  and  Loeb  Doc- 
tor White  received  $250  per  day  for  the  two  weeks  he  at- 
Aaoded  this  trial  in  Chicago,  while  at  the  same  time  be  was 
getthic  %1JS09  salary,  his  home.  food,  servants,  heat,  lights, 
gas.  water,  medical  attention,  and  fuel,  for  himself  and  fam- 
ily, frooa  the  Oovemment.  all  free. 

Note  in  to-day's  paper  that  Darrow  wanted  Doctor  White 
to  teatifyior  him  in  the  case  now  being  tried  far  away.  The 
«Bly  reason  that  Doctor  White  ia  not  accepting  a  fee  in  this 
case  ia  that  be  kxMWs  the  public  is  watching  him  now.  and 
that  I  wooid  get  after  him  for  it.  He  was  glad  to  testify  in 
-<he  Thaw  case.  He  was  glad  to  make  $250  a  day  for  two 
weeks  in  the  Leopold  and  Loeb  case. 

I  have  done  my  duty.  I  have  brought  these  facts  to  your 
attentlcMi.  The  responsibility  of  letting  WlUiam  Wolff  Smith 
flfmtinwf  to  draw  this  $9,000  salary  and  this  extra  retirement 
pay  of  $K7  JO  per  month  no  longer  rests  upon  my  shoulders. 
I  have  shifted  it  to  yours. 

Are  you  going  to  permit  this  to  go  on?    Why  not  stop  it 


Mr.  RICH.   Stop  them  alL 

Mr.  BLANTON.  We  are  going  to  stop  them  all  by  an 
•lipropiiate  taiU.  hoi  we  ought  to  st4H>  this  parasite  right 
MMv  in  this  bilL    LApplaueel 

Mr.  SWINQ.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

The  gentleiaaai  from  Texas,  one  of  the  hard-working  Mem 
here  of  the  TTonaii.  pforforms  many  valuable  services,  for 
which  he  la  really  appreciated,  althou^  the  appreciation 
may  not  always  be  expressed.  Occasionally,  however,  my 
good  friend  from  Texas  gets  started  on  something  near  to  an 
eheewlon.  and  when  be  does  he  throws  all  of  his  tireless 
energy  of  mind  and  body  into  such  combats,  eoing  sometimes 
to  extreoas  in  results. 

The  older  Moasbers  will  recall  that  a  couple  of  years  ago 
the  gcntlemaD  from  Texas  got  an  obseesion  about  a  Doctor 
White,  auperlntmdent  of  SL  Elisabeths,  and  week  after  week 
and  manth  after  month  he  was  denouncing  Doctor  White  in 
onliaiiited  terms  and  ^iemanding  that  he  be  tvld  out  of  the 
puhhc  senrlee.  Doctor  White  happens  to  be  probably  the 
moat  eaiinent  ali<»nist  in  Amaica  to-^lay.  at  least  one  of  the 
JMM$  i!*rf**rT'«*'^^  men  of  hia  profession,  in  his  particular 
line:  but  he  inciured.  in  some  way.  the  <H>l>ositi(m  of  the 
fanUeaaaa  from  Texas,  and  the  Nation  had  an  exhibition 
similar  to  the  one  ha  is  making  now,  in  which  he  is  attack- 
ing Mai.  WilUam  Wolff  Smith,  of  the  Veterans'  Bureau. 

I  was  surprised  aa  I  read  my  Comssibsiomai.  Racoao  this 
jp*p^*"g  to  find  the  gentleman's  purported  resolution,  which 
|a  obviously  a  diivlay  of  his  personal  feelings,  which  destroys 
wlMstever  there  mi^t&l  have  been  of  merit  in  afi  of  the  work 
be  did  in  getting  up  that  document. 

and  sbuwiug  personal  feeling  is  pro- 
of no  parttanhur  good  result.  In  the  gentleman's 
roeotetkm  it  la  lovealed  that  be  and  the  chM  counsel.  WU- 
Uam  Wolff  Smith,  crossed  legal  swords  in  front  of  the 
director  over  some  case  tn  which  Mr.  Buanom  was  interested; 
and  apparently  Mr.  Blawtow's  (qilnion  of  the  chief  counsel 
grows  out  of  the  fact  that  the  chief  coonad  did  not  see  a 
of  adminbtrattvo  law  ia  tbs  waj  hi  which  the 


gentleman  from  Texas  saw  it.  Hence  we  have  tirade  after 
tirade  against  this  man  who  volunteered  to  serve  his  coun- 
try at  a  time  when  the  war  clouds  looked  dark  and  victory 
looked  distant,  at  a  time  when  an  urgent  appeal  bad  been 
sent  out  that  there  was  need  tn  the  Army  for  older  men  as 
officers.  Smith  was  entitled  to  be  exempt  from  mihtary 
service,  but  he  waived  ail  of  that  and  went  in  to  help.  No 
one  then  knew  that  the  war  was  going  to  end  in  13  days; 
and  It  is  IK)  reflection  upon  him  or  his  patriotism  that,  past 
the  age  at  which  most  men  were  going  into  the  Army,  he 
offered  his  life  and  his  services  to  his  country  in  its  hour  of 
greatest  need.  Remember,  it  was  then  being  said  by  Oeneral 
Pershing.  "  Olve  me  men  and  give  me  guns,  and  I  will  win 
this  war  in  1S19."  and  many  a  man  seriously,  solemnly,  smd 
patriotically  offered  himself  to  his  couMry  at  that  time,  not 
knowing  when  the  war  would  end  or  where  his  offer  would 
take  him  or  what  sacrifices  it  would  entaiL 

Of  course,  this  House  is  not  going  to  take  up  out  of  ordi9r 
and  undertaice  to  pass  upon  the  merits  of  a  retired  offix^er's 
case  Just  because  some  Member  has  an  enmity  to  satisfy  or 
some  man  has  a  personal  feeling  to  express.  This  is  neither 
the  time  nor  the  place  for  that  kind  of  a  matter  to  be 
decided. 

Mr.  BLANTON.    Will  the  genUeman  yield  for  a  question? 

Mr.  SWING.    No. 

Mr.  BLANTON.    I  did  not  think  he  would. 

(Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  how  nnich  time  re- 
mains? 

The  CHAIRMAN.    Five  minutes. 

Mr.  WOODRUM.  And  that  concludes  all  debate  on  this 
paragraph  and  amendments  thereto? 

The  CHAIRMAN.     It  does. 

Mr.  ARENTZ.  Mr.  Chairman,  the  gentleman  from  North 
Dakota  [Mr.  Burthess]  offered  an  amendment.  The  Chair 
recognized  liim  and  then  the  time  was  limited  to  15  minutes. 
The  gentleman  from  California  stepped  into  the  picture  after 
the  gentleman  fnxn  North  Dakota  had  offered  his  amend- 
ment, so  where  (toes  the  gentleman  from  North  Dakota 
stand? 

The  CHAIRMAN.  The  chairman  of  the  subcommittee  is 
recognized. 

Mr.  WOODRUM.  I  will  be  glad  to  yield  to  tbe  gentleman 
to  offer  his  amendment. 

Mr.  BURTNESS.  I  can  offer  my  amendment,  anyway, 
but  I  would  like  five  minutes  in  which  to  discuss  it.  I  imder- 
stood  that  time  was  allotted  to  me  when  I  was  ready  to 
object  to  the  10  minutes'  limitation. 

Mr.  SIMMONS.    Mr.  Chairman,  a  parliamentary  inquiry. 

Ihe  CHAIRMAN.    The  genUeman  will  state  it. 

Mr.  SIMMONS.  It  is  aiy  understanding  that  the  15 
minutes'  limitation  of  debate  was  upon  the  Blanton  ameiM^ 
ment  and  not  upon  other  amendments  to  this  p>aragrai^. 

Tbe  CHAIRMAN.  It  was  on  the  paragraph  and  all 
amendments  thereto. 

Mr.  SIMMONS.  May  I  suggest  to  tbe  gentleman  from 
Virginia  that  he  set  that  aside  and  allow  us  to  discuss  this 
matter. 

Mr.  WOODRUM.  I  will  be  glad  to  yield  to  the  gentleman 
from  Ncurth  Dakota  to  offer  his  amendment,  without  taking 
me  off  the  floor. 

Mr.  BURTNESS.  If  I  should  offer  my  amendment,  that 
would  not  take  the  gentleman  off  the  floor  and  would  not 
take  up  any  of  his  time.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  CHAIRMAN.    The  gentleman  from  North  Dakota 
offers  an  amendmait,  which  the  Clerk  will  reporL 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BuaLwua;  To  the  TUawyvn  amend- 
ment add  the  foUowlng:  "Or  any  retired  pay  to  any  regular 
employee  of  the  Veterans'  AdmlnUtratlon." 

Mr.  WOODRUM.  Mr.  Chairman,  with  lefeience  to  the 
amendment  offered  by  the  gentleman  from  Texas.  I  have 
never  had  the  treasure  of  meeting  the  general  counsel  of 
the  Veterans'  Bureau.  I  would  not  know  him  If  he  walked 
into  this  Chamber.    I  know  nothing  whatever  about  his 
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ability.  I  have  heaai  the  gentleman  from  Texas  speak  of 
him  several  times,  and  I  know  he  does  occupy  the  high  and 
honored  position  of  general  counsel  for  the  Veterans'  Bu- 
reau. But  entirely  aside  from  the  controversy  betwe«i  the 
gentleman  from  Texas  and  the  general  coun%l  of  the  Vet- 
erans* Biu-eau,  this  is  no  time  or  place  to  be  settling  that 
quarrel.  If  that  man  Is  unfit  to  be  general  counsel  for  the 
Veterans'  Bureau,  then  certainly,  if  facts  worthy  of  public 
notice  are  brought  forward  to  show  that  he  Is  unfit  to  occupy 
that  office,  public  opinioA  will  whip  him  out  of  office  like  it 
has  other  men.  However,  I  do  not  want  this  committee,  on 
this  appropriation  bill,  to  set  a  precedent  of  this  kind. 

With  reference  to  the  amendment  offered  by  the  gentle- 
man from  North  Dakota.  I  am  entirely  In  sympathy  with  an 
orderly  consideration  of  the  emergency  officers'  retirement 
law,  which  will  take  off  of  the  rolls  the  men  who  were  put 
there  for  presumptive  disabilities.  But  I  do  not  believe  it  is 
fair  to  say  to  an  emergency  officer  serving  in  the  Veterans' 
Bureau,  who  has  been  retired  because  of  battle  disability, 
that  he  shall  not  draw  his  pay.  I  happen  to  know  of  one 
man  who  has  a  tube  tn  his  side  \^lch  must  be  dressed  every 
day.  and  that  is  the  result  of  an  injury  received  In  battle. 
It  is  not  right  to  say  that  such  a  man  can  not  have  his 
retired  pay  and  then  say  to  a  Member  of  Congress  who  is  a 
retired  emergency  officer  or  a  regular  officer  that  he  can 
draw  his  pay.  That  is  rank  discrimination,  and  I  do  not 
believe  it  is  the  fair  or  the  logical  method  of  approaching  it. 

I  want  to  repeat  what  I  said  a  year  ago  when  we  were 
considering  this  bill:  This  Is  a  matter  which  should  have 
careful,  deliberate,  and  studied  attention  on  the  part  of  the 
legislative  committee  of  this  House,  and  after  such  attention 
that  committee  should  bring  in  legislation  that  will  cure 
this  situation. 

Mr.  JOHNSON  of  South  Dakota.  WiU  the  gentleman 
yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman,  the  gen- 
tleman from  Texas  and  myself  oi^xxsed  this  disabled  emer- 
gency officers'  bilL  I  am  still  opposed  to  very  much  of  it. 
I  think  there  should  be  a  revision  of  it.  A  bill  has  been  re- 
ported to  the  Senate  which  wiU  cure  many  of  its  defects.  I 
think  that  bill  ought  to  be  considered  by  a  committee.  I 
do  not  believe  any  man  ought  to  be  declared  guilty  by  an  ex 
parte  hearing  on  the  floor  of  the  House. 

I  know  nothing  particularly  about  Mr.  Smith.  I  have 
read  many  of  his  opiniozis.  which  have  uniformly  held  in 
favor  of  the  service  men.  Some  of  his  opinions  I  do  not 
happen  to  concur  in.  I  would  be  glad  to  join  with  the  gen- 
tleman from  Texas  before  a  committee  in  an  effort  to  secure 
a  proper  revision  of  that  statute,  yet  I  do  not  think  we 
should  try  the  man  here.  Such  action  would  result  in  tak- 
ing men  off  of  the  roll  who  are  working  in  the  Veterans' 
Bureau,  but  men  working  for  the  War  Department  or  for 
any  other  branch  of  the  Oovemment  or  private  business 
would  continue  to  draw  their  pay,  yet  because  some  man 
worked  for  the  Veterans'  Bureau  he  would  be  discifiminated 
against,  and  for  that  reason  I  think  we  ought  to  kill  both 
of  these  amendments. 

Mr.  BLANTON.  Does  the  gentleman  object  to  suspend- 
ing the  payment  to  Mm  until  we  can  investigate  the  matter? 

Mr.  JOHNSON  of  South  Dakota.  I  do  not  think  it  ought 
to  be  suspended  for  any  of  them  without  a  hearing. 

Mr.  BLANTON.  The  amendment  merely  provides  for  a 
suspension  until  we  can  have  a  hearing. 

Mr.  JOHNSON  of  Scwth  Dakota.  I  will  say  to  the  gentle- 
man that  the  bin  I  would  support  would  take  50  per  cent 
of  them  off  of  the  roIL 

Bir.  SIMMONS.  Why  not  let  us  repeal  the  law  and  take 
all  of  them  off  the  roll? 

Mr.  JOHNSON  of  South  Dakota.  With  certain  reserva- 
tions I  would  be  in  favor  of  that,  and  I  do  not  think  there 
would  be  much  opposition  to  it 

Mr.  CONNERY.  I  wiU  say  to  tbe  gwrtlwnan  that  he  win 
find  plenty  of  oppoeition  to  taking  this  action  with  respect 
to  the  men  who  tarouilit  us  over  the  top  in  France  while  the 


Regular  Army,  Marine,  and  Navy  officers,  who  never  saw 
Prance,  are  getting  retired  pay. 

Mr.  JOHNSON  of  South  Dakota.  I  will  say  to  the  gentle- 
man that  we  can  agree  about  that  with  respect  to  some 
of  the  ccmibat-unit  men.  with  vrtiom  we  were  quite  familiar, 
and  that  is  why  I  would  want  the  matter  to  come  up  in  the 
r^;ular  way. 

Mr.  WOODRUM.  The  gentlonen  are  not  talking  about 
the  men  who  were  over  in  Prance,  but  are  talking  about  the 
men  who  had  their  feet  up  on  a  desk  here  in  Washington. 

Mr.  CONNERY.  The  gentlemra  suggested  that  all  be 
taken  off  of  the  list. 

Mr.  SIMMONS.  Mr.  Chairman,  may  I  make  this  sugges- 
tion to  the  gentleman  from  Virginia?  We  are  discussing 
something  which  I  think  is  very  vital  and  I  think  it  would 
be  very  advantageous  if  the  gentleman  would  ask  unani- 
mous consent  to  extend  the  time  so  that  we  could  discuss 
this  for  10  or  15  minutes. 

Mr.  WOODRUM.    No:  I  can  not  do  that 

Mr.  SIMMONS.  Then  I  will  say  to  the  gentleman  that 
while  I  am  still  opposed  to  the  emergency  officers  blQ  in 
principle  I  think  the  fair  way  of  doing  it  would  be  to  limit 
this  to  those  who  have  battle  disabilities. 

[Here  the  gavel  felL] 

Mr.  BURTNESS.  Mr.  Chairman,  I  desire  to  submit  a 
request  and  to  state  my  reasons  for  it. 

In  view  of  the  parliamentary  situation  which  has  arisen, 
although  I  am  opposed  to  the  so-called  general  emergency 
officers'  retirement  pay,  I  offered  this  amendment  largely 
for  the  purpose  of  discussing  that  question,  so  as  to  bring 
it  to  tbe  attention  of  the  House  in  the  hope  we  might  get 
some  constructive  legislation  with  reference  to  it.  That 
being  the  purpose  of  offering  my  amendment.  I  now  ask 
unanimous  consent  to  withdraw  it 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  BuiirroK]. 

"Hie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blantok)  there  were — ayes  6,  noes  70. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sbc.  2.  In  expending  appropriations  or  portions  of  i^yproprlattona 
contained  in  this  act  for  the  payment  for  personal  services  In  the 
District  of  Columbia  In  accordance  with  the  classification  act  of 
1923,  as  amended,  the  average  of  the  salaries  of  the  total  n\unb«r 
of  persons  under  any  grade  In  any  bureati.  office,  or  other  appro- 
IKlatlon  unit  shall  not  at  any  time  exceed  the  average  of  the 
compensation  rates  specified  for  tbe  grade  by  such  act,  as 
amended:  Provided  further.  That  this  restriction  cAiall  not  apirty 

(1)  to  grades  1.  2.  3.  and  4  of  the  dLerlcal-mechanleal  serrloe;  or 

(2)  to  require  the  reduction  in  salary  of  any  person  wboae  com- 
pensation was  fixed,  as  at  Jxily  1,  1934.  In  accordance  with  the 
rules  of.  section  6  of  such  act;  (S)  to  require  the  reduction  In 
•alary  of  any  person  who  Is  transferred  from  one  position  to  an- 
other position  In  the  same  or  different  grade,  in  the  same  or  dif- 
ferent bureau,  office,  or  other  apprc^ulatkm.  unit;  (4)  to  prevent 
the  payment  of  a  salary  under  any  grade  at  a  rate  higher  than 
the  maxlmtmi  rate  of  the  grade  when  such  higher  rate  la  per- 
mitted by  the  classlflcation  act  of  192S.  as  anwrnded,  and  is 
specifically  axithorlzed  by  other  law;  or  (5)  to  reduce  tbe  com- 
pensation of  any  person  In  a  grade  in  which  only  one  position  la 
aUocated. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out 
tbe  last  word. 

We  have  here  In  sections  3^  3.  and  4  tbe  usual  sections 
that  have  beoi  added  to  tbe  appropriation  biDa.  Section  3 
was  stricken  from  the  Post  OtHce  and  Treasury  Dmartment 
biU.  The  Houae  is  familiar  with  tbe  subject  matter,  and  I 
want  4o  ask  the  gentleman  from  Virginia.  In  tbe  emit  dis- 
position is  made  of  tbe  similar  pstnrislon  In  tbe  Department 
of  Agriculture  appropriatian  bill,  or  any  other  appropria- 
tion bill,  it  will  be  treated  in  the  same  manner  m  this  bill, 
so  we  wUl  not  have  to  go  tbrougb  tbe  pof ormanee  of 
opposing  it  at  this  time. 

Mr.  WOODRUM.  That  Is  satlsf  actory,  I  wiU  ny  to  the 
gentleman. 
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Mr.  IMQXJAKDIA.    It  te  the  undostanding.  then,  it  will 
be  treated  the  same  as  the  other  approprtatioii  bills? 
Mr.  WOODRUM.    Tes. 
Tbe  Clerk  read  M  follows: 

8ae.  6.  No  put  of  any  mooBj  approprtoted  by  this  act  abftll  be 
UB*<1  for  purchaaiDC  any  moior-propaUad  pMBenccr-caurylng 
T«blcl«  (except  boasMi.  atstlon  wa^ns.  and  ambulances)  at  a  coet. 
datlTcred  and  completely  eqiUpped  for  operation.  In  e«ceM  of  9750. 
*'**f  >^*'t  tbe  Tmloe  at  vabtele  «BdUHac*d  vtiere  eaeh«n«e  la  in- 
volvad:  no*  aluUl  any  money  apyroprtatad  herein  be  used  for 
matntalnlnc.  drlTlng.  or  operating  any  OoTcmment-owned  motor- 
pr«prtled  paeatufr  m nyim  rehide  not  tned  AKciwlTely  for 
«f»^^l  pHrpiT^w.  aad,  "  rflllrt^l  porpoees  *  abaU  not  intrude  the 
transportatioo  of  oOcera  and  employees  between  their  domiciles 
aod  places  of  emptoyment  except  In  cases  of  oflkrers  and  employees 
sagngsd  IB  fltM  iposfe  tiia  character  of  whose  duties  makes  such 
tnaapartaUan  aacsssary  and  than  only  when  the  same  la  ap- 
prosad  by  tha  head  tt  tha  dapartmeni.  This  ss^k>a  abaU  not 
apply  to  any  motor  vehidea  for  ofDdal  uae  of  tba  E&acutiTe  Office. 

Mr.  BACON.    Mr.  Cbalrmao,  I  offer  an  amendment. 
Tbe  Clerk  read  as  follows: 


Amandmant  oOtoad  hf  Mr.  ■senw:  ftge  M,  Una  T.  aftar  the 
word  "  OAoa."  Inaart  a  aew  aaetton.  aa  follows: 

"That  except  as  beretnbefoze  proTlded.  in  tbe  expenditure  of 
appwuwlatloiia  la  tMs  aet.  tha  bead  of  every  bureau,  a^ney.  or 
taa^MaclBat  lataMlannaBiit  shall.  wUesa  in  bts  dlseretloo  tha  In- 
tsraat  of  tbe  Oorermaant  will  noa  permit,  purchase  or  contract 
for,  wtthln  tbe  llmlto  of  the  United  SUtes.  only  articles  of  the 
growth,  production,  or  manizfacture  of  the  United  States,  not- 
wHtesraBdlag  tt&at  such  artlriss  of  tha  growth,  prodoctlon.  or 
maaufacture  of  tbe  United  States  May  cos*  mora.  If  such  caoess 
of  eost  be  not  unreasonable  - 

Mr.  BACON.  Mr.  Chatrman.  titfs  amendment  la  identical 
wttk  tba  Muuutanmt  ad«f»tad  on  tbti^Wn  Department  ap- 
FTOVristlon  bill  It  is  identical  with  tbe  amendment  tbat 
was  plaeed  in  the  Nary  D^iartmei^  appropriation  bill  last 
f«ar.  It  provides  simply  that  tlaeee  indepeixknt  of&ces  must 
pvrehaee  their  aiippUea  in  tbe  United  States. 

Mr.    WOODRUM.     Mr.   Cbakrman.   tike    amendment   is 


The  amendment  was  agreed  to. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  an  amendnvnt  which  was  approved  by  the  House 
yesterday  and  which  I  offered  may  be  slightly  corrected.  It 
will  appear  on  page  8040  ol  the  Rxcoai>.  It  is  an  amendment 
offered  at  page  45.  line  15.  and  I  ask  unanimous  consent 
that  |n  the  first  line  of  the  amendment,  after  tbe  word 
"  appropriated."  there  may  be  Inserted  **  or  authorized." 
Mr.  WOODRUM.  Mr.  Chairman,  I  have  no  objection  to 
'  the  request. 

.     "X^  CHAIRMAN.   Is  there  ohlection  to  the  reiiuest  of  the 
|-  Hiitkiiieii  froaa  New  York? 
There  was  do  objectitin. 

Mr.  SZMMOffS.    Mr.  Chairman.  I  move  to  strike  out  the 
'  iMt  word.    Day  before  yesterday  in  the  committee  the  gen- 
Uemaa  iron  Idaho  (Mr.  Ssaml  offered  an  amendment  which 
■tmek  o«t  f494>0t  for  ctril-serrlee  examtoations  of  post- 
masters to  the  presidential  class.    When  we  get  back  into 
tbe  House  I  am  going  to  ask  for  a  separate  vote  on  that 
ameildment  with  the  hope  that  the  House  will  see  fit  to 
reotote  that  appropriatkn  to  the  bill    The  defeat  of  the 
SmiCb  amendment  win  restoxe  that  provision. 
Mr.  QRIXN.    Does  the  gentleman  think  a  ctrU-aerrice 
^r^imtnatinn  is  neecssary  for  the  llrat-class  postmasters? 
'  TUey  are  not  in  my  State. 

Mr.  MAPES.    I  hope  the  Smith  amendment  will  be  voted 
•  dowv  and  the  Item  be  restored. 

Mr.  SIMMONS.    A  civil-service  examination  for  the  ^- 

.^WHblm  list  9t  pofltmaatvs  giires  ua  a  uniferm  standaril  of 

<  ippetotmfnl  ior  poatmaiteCT  throaghout  tbe  eoontry. 

Ifr.  GOBS.   Tte  ottier  ttcae  of  $7,300  should  be  reizkstated 

ffiamlratid  for  the  candkiatee  for  the 


>NB.    I  thtnk  so.    I  tfalidc  too  should  have 
wiiitiialtijM  for^Uinapolto  aad  West  Point. 

Bst  tha  parUametttary   situatloB   la 

can  net  have  a  vote  an  that.    Tlie  only  way 

you  can  get  a  vote  oo  that  is  a  meOcti  to  reeottuntt.    The 

gtntfcwmn  mtt  gak  Isr  >  snni  if  s  tote  oa  tk^  amtth 

ment  and  get  a  direct  vote. 

Mr.  QOea.    Tbej  are  tn  a  diffoent  paragraph. 


Mr.  FULBRIOHT.  I  want  to  call  the  gentleman's  atten- 
tion  to  a  situation  in  my  State,  where  there  were  three 

sQ?arate  examinations  given  to  secure  appcnntments  on 
tbe  eligible  list  for  poetmaster.  There  were  three  on  the 
eligible  list  all  the  time,  but  they  did  not  happen  to  be  the 
one  that  they  wanted  to  appoint,  and  so  they  had  three 
different  examinations,  until  they  got  this  man  they  wanted 
onto  the  list  who  had  failed  in  the  first  two  examinations. 
I  would  like  to  know  what  examinations  have  to  do  with 
appointments  when  you  have  that  kind  of  politics  resorted 
to? 

Bilr.  SIMMONS.  If  the  gentleman  would  ask  the  Civil 
Service  Commission,  it  would  be  the  proper  place  to  get  the 
information. 

Mr.  FULBRIOHT.  I  took  it  up  with  the  Civil  Service 
Commission,  and  they  said  they  had  nothing  to  do  with  il; 
it  was  the  Post  Office  Department. 

Mr.  SIMMONa  I  am  going  to  ask  for  a  separate  vote  on 
the  &nith  amendment,  and  that  will  give  the  gentleman  an 
opportunity  to  vote  for  the  restoration  of  the  provision  or 
to  prevent  the  restoration  of  the  item  and  put  all  post- 
masters on  the  pie  counter. 

Mr.  WOODRUM.  Mr.  Chairman  and  gentlemen  of  the 
committee,  we  have  atx>ut  completed  the  bill,  and  I  want 
to  thank  members  of  the  committee  for  their  indulgence  and 
ask  them  if  they  will  assist  me  in  relieving  an  embarrassin«r 
situation.  On  yesterday,  under  the  item  of  the  Federal 
Trade  Commission.  I  offered  an  amendment  increasing  the 
total  amount  of  that  appropriation  by  160,000,  and  making 
the  $60,000  immediately  available.  "Hie  purpose  of  that 
was  to  relieve  a  situation  that  would  compel  them  to  dis- 
charge 100  employees  on  the  first  of  April,  which  they  would 
have  to  do  if  they  were  not  assured  that  there  would  be 
allowed  them  $60,000  during  the  remainder  of  the  fiscal  year 
1932. 

The  question  has  been  raised  whether  or  not  in  doing  that 
the  Aiypropriations  Committee  has  not  departed  from  the 
precedents  the  House  set  of  not  raising  the  budgetary  esti- 
mates. I  ask  unanimous  consent  that  we  return  to  that 
item  and  that  the  amendment  be  corrected  so  as  not  to  show 
an  increase  In  the  total  amount  of  tlM  appropriation,  but 
simply  to  make  $60,000  of  the  amount  we  appropriate  imme- 
diately available.  The  effect  of  that  wHI  be  that  it  wHl 
allow  the  Federal  Trade  Commtesion  to  go  ahead  the  same 
as  if  my  amendment  of  yesterday  had  been  adopted;  and  if 
at  the  end  of  the  fiscal  year  they  are  short  $60,000,  I  am 
sure  that  Coi^ress  will  take  care  of  that  as  a  matter  of 
deficiency,  and  in  that  way  we  will  be  aUe  to  preserve  the 
integrity  oi  the  rules  of  the  Committee  on  Appropriations 
of  not  increasing  the  budgetary  estimates. 

Mr.  PARKS.  Is  it  not  a  fact  that  if  this  is  done  that  they 
wiD  necessarily  be  compelled  to  discharge  some  at  the 
regular  employees? 

Mr.  WOODRUM.    Not  any  of  them. 

Mr.  PARKS.  WiH  it  interfere  with  the  power  investiga- 
tion? 

Mr.  WOCMDRUM.  Not  a  particle.  The  only  effect  it 
would  have  would  be  to  make  them  $60,000  short  in  the  1933 
appropriations,  and  the  Congress  and  the  committee  can  act 
on  that  and  will  act  on  it  at  that  time. 

ISr.  SWING.  Mr.  Chairman,  I  reserve  the  right  to  object. 
The  Federal  Trade  Commission  has  been  cut  more  than  any 
depaitment  or  any  independent  establishment  tn  the  entire 
Oovemment,  having  its  appropriation  cut  28  per  cent  I 
appreciate  the  attitude  of  the  chairman  of  the  subcommittee, 
whidi.  I  am  sure,  is  sympathetic  with  the  sidendld  work 
which  the  Federal  Trade  Commission  has  done,  particularly 
with  rrference  to  its  investigations  of  the  pul^e  trtllitics  and 
the  chain  stores.  If  the  pubUc  utiUties— and  I  refer  espe- 
elally  to  the  power  companies—continue  the  i»esent  tend- 
ency toward  pvramidtng.  with  newly  organised  holding  com- 
panies requiring  the  local  operating  company  to  earn 
dtvidends  not  ooly  for  tbe  operating  company  but  f^i^^  for 
the  boMlng  company,  then  these  corporationa  wHI  take  eitt 
of  the  poekais  of  the  American  people  every  year  a  huadiod 
times  what  the  total  appropriation  in  this  bill  amounts  to. 
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The  inquiry  tn  respect  to  public  utilities  ought  to  be  pressed 
forward  to  a  speedy  conclusion,  in  order  that  tliis  Congress 
may  have  a  proper  basis  for  legislating  to  protect  the  Ameri- 
can people  against  this  fast-growing  monopoly.  In  this  bill 
$300,000  has  been  earmarked  for  the  completion  of  the 
power  investigation  and  the  chain-store  investigation,  but 
the  committee  has  assumed  in  doing  that  that  it  is  possil>le 
to  take  off  from  the  unfair  trade  practice  investigations  per- 
sonnel and  put  them  onto  the  power  and  chain  stores  work. 
This,  however,  is  not  possible,  because  the  unfair  trade 
practices  are  being  investigated  primarily  by  lawyers, 
whereas  the  chain  store  and  the  power  matters  are  lieing 
investigated  primarily  by  auditors.  I  am  sorry  the  chairman 
is  presenting  this  request.  I  think  the  total  should  be  in- 
creased. I  shall  not  object,  however,  ^i^en  he  says  that  it 
will  be  taken  care  of  in  the  d^lciency  bilL 

Mr.  WOODRUM.  I  am  thoroughly  sjmipathetic  with  the 
work  that  the  Federal  Trade  Commission  Is  doing,  and  I 
believe  that  Congress  is  sympathetic  with  it. 

Mr.  SIMMONS.    Mr.  Chairman,  will  the  gentlonan  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  SIMMONS.  As  I  get  tbe  situation,  the  gentleman 
offered  an  increase  of  $60,000  for  the  Federal  Trade  Com- 
mission, to  be  immediately  available,  believing  that  they 
needed  the  money,  and  now  the  gentleman  proposes  to 
withdraw  that  $60,000  merely  because  the  Budget  had  not 
estimated  for  it? 

Mr.  WOODRUM.  No;  to  withdraw  It  as  a  direct  appro- 
priation, and  Instead  to  make  $60,000  of  the  remaining  ap- 
propriation immediately  available.  The  gentleman  knows 
that  there  wUl  be  hearings  in  another  body  on  this  matter. 

Mr.  SIMMONS.  In  other  words,  the  House  is  to  sur- 
render partly  to  the  Budget  and  partly  to  the  Senate? 

Mr.  WOODRUM.  The  gentleman  knows  that  as  chair- 
man and  as  a  member  of  the  conference  committee  I  can 
assure  him  that  the  Federal  Trade  Commission  will  be 
given  careful  consideration. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Virginia? 

Mr.  BIVALE.  Mr.  Chairman,  I  reserve  the  right*  to  ob- 
ject. T3^  gentleman  is  aware  of  the  fact  that  this  $60,000 
is  for  services  previously  set  forth  up  to  the  end  of  the 
present  fiscal  year,  and  that  after  July  1  more  money  will 
be  needed  to  keep  up  the  work. 

Mr.  WOODRUM.    Yes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  imanimous  con- 
sent that  the  Clerk  of  the  House  be  given  authority  to 
correct  the  totals  in  the  bill. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection 

Mr.  WOODRUM.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  tbe  bill  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the  bill  as  amended 
do  pass. 

Mr.  SNELL.  Mr.  Chairman,  before  that  motion  is  put.  will 
the  gentleman  jrield  for  a  moment?  ;,  » 

Mr.  WOODRUM.    Yes. 

Mr.  SNELL.  Mr.  Chairman.  I  take  this  opportunity  to 
ccdl  the  attention  of  the  Members  of. the  House  and  the 
country  to  the  fact  that  to-day  is  the  first  anniversary  of 
the  death  of  our  late  lamented  Speaker,  the  Hon.  Nicholas 
Longworth,  of  Ohio.  Considering  the  love  and  affection 
and  esteem  in  which  he  was  held  by  the  Members  of  tlie 
House  on  both  sides  of  the  aisle,  I  think  it  would  be  very 
appropriate,  when  we  adjourn  to-night,  to  adjourn  out  of 
respect  to  his  memory.    . 

The  CHAIRMAN.  Tbe  question  is  on  the  motion  of  the 
gentleman  from  Virginia. 

The  motion  was  agreed  to. 

Acccmlingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  Chair,  Mr.  SwaifK.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  H.  B. 


10022,  the  independent  offices  appropriation  bm,  and  had  di- 
rected him  to  report  the  same  back  to  the  House  with  sundry 
amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  that  the  bill  as  amended  do  pass. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  aU  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  SIMMONS.  Mr.  Speaker,  I  demand  a  separate  vote 
on  the  Smith  amendment  striking  out  the  appropriation  for 
examination  of  presid^itial  postmasters  by  the  Civil  Service 
Commission. 

"Hie  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amendment?  If  not.  the  Chair  will  put  them  en 
grosse.  The  question  is  on  agreeing  to  the  other  amend- 
ments. 

Tbs  amendments  were  agreed  to. 

The  SPEAKER  The  Clerk  will  now  report  tbe  Smith 
amendment. 

The  Clerk  read  as  follows: 

Amendment  By  liCr.  Sanm  of  Idaho:  On  page  10.  lines  15  to  10, 
Inclusive,  strike  out  tbe  paragraph. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  Smith 
amendment. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was ,  ordered  to  be  engrossed  and  read  a  third 
time.  ' 

Mr.  GOSS.  Mr.  Speaker.  I  dema^d  a  reading  of  tbe 
engrossed  bill. 

Mr.  TILSON.  I  have  a  motion  to  recommit  which  I  wisb 
to  submit,  and  I  wish  the  gentleman  from  Connecticut  would 
withdraw  his  demand  for  the  reading  of  the  engrossed  bilL 

Mr.  GOSS.  Mr.  Speaker,  I  withdraw  my  demand  for  the 
reading  of  the  engrossed  bill. 

The  bill  was  read  the  third  time. 

Mr.  TILSON.  Mr.  Speaker,  I  offer  the  following  motion  to 
recommit,  which  I  have  sent  to  the  desk. 

The  SPEAEIER.  Is  the  gentleman  from  Connecticut  op- 
posed to  the  bill? 

Mr.  TILSON.  I  expect  to  vote  for  the  bill,  but  I  shall 
vote  for  it  more  readily  if  this  motion  to  recommit  is 
agreed  to. 

The  SPEIAKER.  Is  any  member  ol  the  committee  op- 
posed to  the  bill?  [After  a  pause.]  If  not.  the  Chair  will 
recognize  the  gentleman  from  Connecticut.  The  Clerk  win 
report  the  motion  to  recommit. 

The  Clerk  read  as  follows: 

Mr.  Tn.soir  moves  to  recommit  tbe  bUl  to  tbe  Committee  on 
Appropriations,  witb  instructions  to  that  committee  to  repwrt  tba 
same  back  fortbwltb  with  tbe  foUowlng  amendment:  Pa^e  9.  line 
22.  after  the  word  "  Colrmibia,"  strike  out  -  $772,080  "  and  Insert  In 
lieu  thereof  "$779,^0." 

Mr.  TILSON.  If  the  amendment  proposed  in  my  motion 
to  recommit  Is  adopted,  it  wHl  simply  add  $7,200  to  the 
appropriation  for  the  Civil  Senice  Commission  in  order  to 
permit  the  commission  to  continue  holding,  as  it  has  been 
doing  in  the  past,  the  examinations  for  selecting  candidates 
for  appointment  to  West  Point  and  Annapolis,  thus  enabling 
Meml>ers  of  Congress  to  make  their  appointments  to  tiiese 
institutions  on  a  basis  of  merit  instead  of  making  them  upon 
political  grounds.  This  is  the  only  purpose  to  be  served  by 
my  amendment. 

Mr.  WOODRUM.  Just  half  a  minute,  Mr.  Speaker,  to 
reply  to  the  gentleman  from  Connecticut.  There  is  no  law 
authorizing  the  CivU  Service  Commission  to  hold  these 
examinations.  They  are  held  by  virtue  of  an  Executive 
order;  and  in  this  day  and  time  I  believe  every  Mtamber  of 
Congress  ought  to  have  the  backbone  and  courage  to  help 
economize  and  to  make  their  appointments  without  such 
examinations. 

Tbe  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

Tbe  motkm  to  recommit  was  rejected.. 
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Tbe  8PBAKXR.    The  qpertkn  Is  cm  the  peasage  of  the 

Tte  quertkm  was  token,  and  the  taiU  was  pikaaed. 
On  motkm  of  Mr.  WooaeuM.  a  motion  to  reconskler  the 
voto  b7  irtiich  the  Wl  was  paaaed.  was  laid  on  the  table. 


tMATt  or 

-«y  unanimous  consent,  leaves  of  absence  were  granted  to— 
Mt.  Kvm,  indefinitely,  on  acrcnnt  of  death  m  family. 
Uf.  Onmrom,  indefinitely,  on  account  of  illmiss. 

TBB  mOJkJ.  r*Ul  BOAXS 


M^.  COCHRAN  9t  IttaMMirL    Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rbcosa. 

Tbe  8PBAK1R.    U  there  objection  to  the  reduesi  of  the 
■mUeman  from  Missaurlf 

Itere'  was  no  obJeoClon. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  the  Federal 
Ptom  Board  Lb  an  unwise  experiment  More  than  that.  It  is 
a  moat  expemive  experiment.  A  wise  business  man,  when  he 
finds  he  has  made  a  mistake  in  the  manafement  of  his  cor- 
poration, will  immediately  seek  to  corx^  that  mistake. 
charge  oil  the  loss,  and  in  the  end  benefits  by  the  unwise 
experiment,  although  it  might  have  been  costly.  That  is 
;  just  what  the  Congress  should  do  with  the  Farm  Board-  I 
know  that  there  are  Members  who  fully  agree  with  me.  but 
at  the  same  time  they  fear  if  the  Farm  Board  Is  abolished 
or  the  law  repealed  they  will  have  lost  valuable  legislation 
as  to  cooperative  marketing. 

llie  Farm  Board  is  so  imbedded  in  tbe  agricultural  mar- 
keting  act  that  I  am  unable  to  see  how  It  is  possible  to 
«Tw^«vt  It  80  those  features  to  which  I  refer  can  be  saved. 
I  do  not  speak  of  the  merits  of  the  act  as  a  whole  or  In  part, 
but  I  confine  myself  to  the  one  big  question  which  con- 
fronts us.  which  is:  Shall  we  permit  the  Federal  Farm 
Board  to  continue  to  sQVumdcr  the  public  funds  or  shall 
we  provide  for  its  liquidation?  No  matter  how  it  is  brought 
about,  or  what  sacriflce  Is  made,  the  Federal  Farm  Board 
should  be  dissolved  and  let  the  law  that  brought  it  Into 
being  lest  forevennore  in  the  archives  of  the  Gciverament. 

Mr.  Speaker,  It  is  my  thought  that  even  those  who  rep- 
resent the  farmers  have  failed  to  realize  that  they  have  In  a 
way  taken  care  of  a  privileged  class  rather  than  the  farm- 
ers as  a  wtiole.  Those  that  really  need  assistance  and  who 
should  receive  help  are  the  former  owners  of  small  farms. 
I  say  former  owners,  for  they  have  lost  their  -farms  and  are 
now  tenant  farmers.  They  have  never  been  protected. 
Tti^.  financial  Institutions  and  the  Government  have 
loaned  them  money  to  put  In  their  crop,  but  what  happens 
when  the  crop  is  ready?  The  call  is  made  for  ';he  borrower 
lo  repay  the  loan.  Regardless  of  what  the  price  of  wheat, 
com,  or  any  other  commodity  is.  as  they  have  mortgaged 
their  crop  for  the  loan,  a  call  loan,  they  must  respond  to 
tbe  eaD— sen  and  pay.  The  result  is  they  have  nothing  left 
for  lliemselves,  A  few  months  after,  possibly  a  few  weeks 
after,  or  it  might  be- a  few  days,  the  market  advances.  The 
ftrt.ni'tpr  who  made  the  loan  has  the  crop  in  the  elevator. 
He  not  only  was  paid  interest  on  the  loan,  but  he  also 
realizes  the  profit  which  should  have  accrued  to  the  poor 
farmer.  When  you  devise  a  way  to  help  the  millions  in  this 
class,  then  I  say  you  will  have  done  something  for  the  fanner. 
I  am  not  tHii^Vi^^g  of  the  farmer  that  owns  thousands  of 
acres,  but  my  thought  Is  for  the  little  fellow. 

If  ever,  and  I  think  the  time  is  coming  shortly,  that  pro- 
visions are  made  for  a  thorough  investigation  of  the  Federal 
Farm  Board,  as  weQ  as  the  various  corporations  handling 
the  several  commodities  that  the  board  has  been  dealing  in, 
tbe  facts  disclosed  will  be  astonishing,  to  say  the  least. 

Tbs  Farm  Board  and  the  Stabilization  Corporation  was 
organized  to  help  the  farmers.  The  various  corporations 
with  whom  the  Farm  Board  is  dealing  are  made  up  of  co- 
operatives, their  member  faimers.  or  landowners.  These 
various  corporations,  grain,  wool,  tobacco,  cotton,  and  so 
forth,  hAve  made  money  while  the  Farm  Board  has  lost,  or 
win  lose  hundreds  of  millions.  Salaries  in  excess  of  $75,000 
a  yea£  ire  being  paid  those  In  charge  of  the  corporations. 
Some  say  that  is  their  busine^.  not  the  Government's.    If 


Congress  passed  a  law  which  provided  that  the  Farm  Board 
could  not  do  business  with  any  corporaUon  where  the  sal- 
aries paid  any  individual  was  over  $12,000  a  year,  then  the 
corporations  would  quickly  reduce  the  salaries  they  are  now 
paying.  The  corporaUons  have  made  money  because  the 
Ftem  Board  in  purchasing  grain  and  other  commodities  has 
dealt  through  the  corporations.  The  board  or  the  Stabili- 
zation Corporation  has  had  the  corporations  buy  the  com- 
modiUes  purchased  to  sUbUiae  the  market.  This  was  done 
to  assist  the  producer,  to  stimulate  the  price:  but  despite  the 
fact  that  the  Oovemment  through  this  agency  was  buying 
in  the  open  market  to  assist  agriculture,  the  Farm  Board 
pakl  a  commission  to  the  corporations,  composed  of  men 
the  Oovemment  was  trying  to  help,  for  making  the  pur- 
rhsMiin.  and  it  likewise  paid  a  commission  to  the  corporatioQ 
to  sell  the  holdings  of  the  Stabilisation  Corporation  when 
any  sales  were  ordered.  Just  think  of  it,  the  Govenmient 
paying  to  do  scxnething  with  the  public  money,  the  purpose 
of  which  was  to  assist  those  it  was  paying. 

Mr.  Speaker.  I  hope  that  this  board  will  be  put  out  of 
commission,  and  in  its  place  let  us  have  some  legislation 
that  will  put  the  farmer  on  a  sound  footing. 

•  oaira  or  bttsxness 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  what  will  he  the 
program  for  Monday  and  Tuesday  of  next  week? 

The  SPEAKER.  The  understanding  of  the  Chair  is  that 
Monday  is  IHstrict  day,  and  that  the  District  Committee 
will  have  business  before  the  House.  The  Chair  is  of  the 
hupression  that  the  legislative  bill  will  be  ready  for  con- 
sideration on  Tuesday. 

Mr.  SNELL.  That  was  my  understanding,  but  I  wanted 
to  be  sure  about  the  program. 

Mr.  BYRNS.  Mr.  Speaker,  may  I  say  that  the  gentleman 
from  Louisiana  [Mr.  Sandun]  was  called  away  a  day  or  two 
ago  on  account  of  the  illness  of  his  brother.  He  expects 
to  be  back  Monday  when  the  committee  will  be  in  session 
to  consider  the  legislative  Wl.  If  the  gentleman  does  not 
get  back,  since  he  is  in  charge  of  that  bilL  it  is  hoped  the 
committee  will  proceed  to  consider  the  EMstrict  bill.  So, 
either  the  District  bill  or  the  legislative  bill,  it  is  hoped,  will 
De  ready  for  Tuesday. 

iTLiNG  OF  icnroRrrT  views 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  submit  minority  views  on  the  bill  (H.  R.  8750). 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

PHILZPPnfK  nrOXPENOXNCX 

BCr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Commissioner  from  the  Philippines  [Mr.  Guevaka]  may 
have  the  right  to  revise  and  extend  his  remarks  in  the 
Record.         

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  GUEVARA.  Mr.  Speaker,  the  final  decision  of  the 
PhihiHiine  question  wlD  be  rendered  by  this  House  in  to- 
day's meeting.  This  is  a  very  important  moment  for  the 
Filipino  people,  who  are  filled  with  joy  because  of  the  inter- 
est that  this  House  is  taking  in  their  behalf.  Permit  me 
to  transmit  to  you  their  heartfelt  gratitude  for  this  sym- 
pathetic and  friendly  attitude. 

Thirty-three  years  ago  a  group  at  islands  known  as  the 
Philippines  was  placed  under  the  American  fiag  and  sov- 
ereignty. The  destiny  at  its  inhabitants  was  intrusted,  by 
Providential  design,  to  the  hands  of  the  American  people, 
with  no  other  guaranty  than  their  honor,  history,  and 
traditions.  Time  ha3  proven  beyond  doubt  that  the  faith  of 
the  Rlipino  people  In  the  United  States  was  not  in  vain 
and  that  the  trusteeship  was  honorably  and  loyally  dis- 
charged. Now  the  end  of  that  trusteeship  is  almost  in  sight, 
and  the  world  will  witness  once  more  the  Mrth  at  a  new 
nation,  ever  ready  to  participate  in  the  common  effort  to 
^lake  it  a  better  and  a  safer  place  in  which  to  five. 
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It  would  not  be  amtes  to  state  briefly  the  history  of  Ameri- 
can-FUipino  relationship.  Its  narration  wUl  undoubtedly 
help  clear  the  issues  before  the  House,  thus  facUitathig  their 

solution. 

Legally  the  American  sovereignty  over  the  Philippines  was 
estoblished  with  the  ratification  of  the  treaty  of  Paris  be- 
tween Spain  and  the  United  SUtes  on  February  6.  1899. 
It  is  now  unnecessary  for  me  to  analyze  that  treaty  in  its 
formulation  and  adopUon.  SufBoe  it  to  say  that  the  Fili- 
pino people  did  not  participate  either  in  its  negoUation  or 
in  its  final  adoption.  Whatever  mistake  was  made  or  what- 
ever injustice  done,  it  should  be  considered  as  a  thing  of 
the  post  in  view  of  the  fact  that  the  biU  under  considera- 
Uon  fully  restores  American  justice  and  squarely  solves  all 
the  pending  issues  in  accordance  with  the  wishes  and  long- 
ings of  the  Filipino  people. 

When  the  establishment  of  the  American  sovereignty  over 
the  Philippines  was  consimmiated  UKl  the  inhabitants  there- 
in submitted  themselves  to  the  situation  newly  created,  a 
civil  government  was  organized:— throughout  the  islands— 
and  the  military  regime  ended. 

On  July  1.  1902,  Congress  passed  the  commonly  known 
Cooper  bill,  which  represents  the  Magna  Charta  for  the 
Filipino  people.  In  that  law  the  bill  of  rights  of  the  Fili- 
pino people  was  solemnly  promulgated  and  proclaimed, 
placing  them  in  the  position  of  free  men  notwithstanding 
the  fact  that  they  were  a  vanquished  people.  This  act  of 
justice,  hiunanity,  and  of  high  political  wisdom  undoubtedly 
will  be'  written  in  the  history  of  mankind  to  guide  future 
generations  of  the  world  in  their  conduct  of  human  affairs. 
This  American  poUcy  served  to  awaken  the  subject  peoples 
of  the  world  to  the  realization  that  they  are  endowed  with 
certain  inalienable  rights,  among  them  the  right  to  pursue 
happiness,  prosperity,  and  liberty. 

To  carry  out  this  humanitarian  policy  of  the  United  States 
the  Pihpino  people  were  enfranchised  to  the  extent  of  par- 
ticipation in  the  legislative  branch  of  their  government,  thus 
creating  the  Philippine  Assembly,  whose  membership  was  to 
be  elected  by  the  people.    The  Philippine  Assembly  was  the 
lower  house  of  the  legislature,  the  civil  commission  whose 
members  were  appointed  by  the  President  with  the  consent 
of  the  Setoate  of  the  United  States  being  the  upper  house. 
The  test  of  the  poUtical  capacity  of  the  Fihpino  people  was 
hi^y    satisfactory   to   the   United   States.    Consequently 
Congress  in  the  year  1918  passed  the  act  known  as  the 
Jones  law.  by  virtue  of  which  the  legislative  branch  of  the 
f     government  was  entirely  oitrusted  to  the  Filipino  people. 
AlMnati^entalities   of   the   government  were  also  In- 
trustedtome  Filipino  people  with  the  exception  of  the 
.   Governor  General,  Vice  Governor  General,  and  auditor  of 
the  Philippine  Islands.    Pour  of  the  nine  members  of  the 
Supreme  Court  of  the  Philippine  Islands,  though  appointed 
by  the  President  with  the  advice  and  consent  of  the  Senate 
of  the  United  States,  are  invariably  Pilipiaos. 

These,  Mr.  Speaker,  were  the  steps  taken  by  the  United 
States  in  the  excution  of  her  announced  policy  in  the 
Philippines. 

What  should  be  the  next  step?  This  question  Is  answered 
by  the  bill  under  consideration. 

At  this  point,  Mr.  Speaker,  permit  me  to  say  that  the 
bill  now  under  consideration  is  but  the  epitome  and  S3mthesis 
of  America's  aims  and  purposes  in  the  Philippines.  It  is 
the  glorious  crowning  of  her  hmnanitarian  task.  It  is  the 
fulfillment  of  the  pledge  made  by  a  Nation  whose  honor 
has  never  been  questioned. 

In  turn,  I  pledge  myself  and  the  people  of  the  Philip- 
pines to  Uve  up  to  the  responsibilities  that  the  new  situation 
5  will  cast  upon  us.  We  will  strive  to  honor  the  humanitarian 
and  generous  grant  of  the  United  States;  and  I  am  sure 
that  we  will  not  hesitate  to  place  at  the  disposal  of  this 
Natioh  our  lives  and  our  fortunes  in  time  of  need. 

The  arrangement  proposed  in  the  bill  under  consideration 
will  place  the  Filipino  people  in  a  position  of  more  responsi- 
bility, and  it  places  not  only  within  their  reach  but  In  their 
own  hands  the  instrumentaliUes  of  their  salvation.  The 
Pihpino  people  accept  them  without  hesitation.    They  will 


work  out  their  desUny  in  accordance  with  their  own  lenioi 
and  traditions,  and  there  is  no  doubt  that  they  are  deter- 
mined not  only  to  preserve  what  America  has  done  in  the 
last  33  years  but  also  to  develop  and  love  it  as  the  preciowj 
heritage  to  future  generations. 

The  bill  under  consideration  has  a  far-reaching  impor- 
tance. It  proves  that  the  sancUty  of  pledges  is  a  proposiUon 
that  the  nations  of  the  world  can  no  longer  ignore.  It  is  a 
warning  that  ptedges  made  in  treaties  or  in  solemn  docu- 
ments should  be  fulfilled  in  accordance  with  their  terms  and 
spirit,  and  can  not  safely  be  violated  if  the  might  of  right, 
and  not  the  right  of  might,  is  the  principle  guiding  the  ac- 
tions of  civilised  naUons.  The  United  States  is  setting  the 
example.  She  is  laying  the  foundation  upon  which  to  build 
the  structure  of  a  new  world.  She  is  constructing  the  bea- 
con of  hopes  for  the  subject  peoples  and  illuminating  the 
path  on  which  great  natiozis  should  tread  on  their  endless 

Journey. 

Domestic  as  is  the  question  dealt  with  in  the  bill  under 
consideration,  nevertheless  it  formulates  the  fundamental 
principles  of  national  life.    Geographical  division  is  pro- 
claimed in  the  bill  as  a  solemn  sanction  of  the  principle  of 
self-determination  without,  however,  meaning  isolation.    It 
is  because  political  and  econwnic  intercourse  is  considered 
essential  to  himian  safety,  prosperity,  and  happiness.    The 
limitations  provided  in  the  bill  6o  not  trespass  the  bound- 
aries of  present  needs.    They  are  necessary  for  the  effective 
application  of  its  principles  in  harmony  with  American  re- 
sponsibilities.   The  limitations  contained  in  the  bill  are  the 
expression  of  the  unselfish  nature  of  the  American  sover- 
eignty in  the  Philippines,  and  will  prove  that  the  establish- 
ment of  this  sovereignty  was  based  purely  xipon  altruistic 
motives. 

One  of  the  most  important  features  of  the  bill  under 
consideration  is  the  settlement  of  our  economic  and  racial 
problems.  It  follows  faithfully  the  vision  of  those  great 
Americans  who  launched  this  Nation  into  war  with  Spain. 
It  was  a  war  of  liberation.  It  was  a  war  waged  in  behalf  of 
justice  and  liberty.  It  was  in  no  sense  a  war  of  conquest  or 
subjugation.  It  was  a  war  for  the  sake  of  racial  justice 
and  identity.  These  are  the  reasons  why  the  United  States 
never  thought  of  entertaining  any  plan  to  bring  the  Philip- 
pines into  the  great  American  Union  and  never  attempted  to 
assimilate  the  Filipino  people.  President  McKinley,  in  de- 
fining the  occupation  of  the  Philippines  by  the  United  States, 
said: 


Our  concern  was  not  for  territory  or  tnwle  or  empire,  but  tax 
the  people  whose  Interests  and  destiny,  without  ova  wlUlng  It, 
bad  Men  put  in  our  hands. 

The  President  conttaued.  saying: 

No  ImpCTlal  designs  lurk  in  the  American  mind.  They  are  aUaa 
to  American  sentiment,  tho'oght.  and  purpose. 

Under  the  guidance  of  this  policy  set  forth  by  President 
McKinley  the  government  established  in  the  PhiUppines 
under  thte  American  fiag  was  but  temporary  or  provlsionaL 
No  permanent  sitxiation  has  ever  been  formulated  nor  any 
proposition  advanced  to  incoi-porate  the  Philippines  as  an 
integral  part  of  the  United  States.    It  would  have  been 
unwise  for  the  United  States  to  conceive  the  plan  of  annex- 
ing the  islands  without  endangering  the  geographical  integ- 
rity and  racial  solidarity  thereof .    Recent  events  have  con- 
firmed the  wisdom  and  foresightedness  of  this  policy.    The 
present  political  arrangement  brought  freely  to  this  conti- 
nent a  considerable  number  of  Filipinos  which  caused  a  deep^ 
and  patriotic  alarm  on  the  Pacific  coast.    The  Filipino  peo-* 
ide,  moved  by  the  same  motive,  were  likewise  concerned  on 
accoimt  of  the  loss  they  were  suffering  in  their  man  power. 
However,  the  principle  involved  in  this  question  of  right  is  a 
proposition  that  can  not  be  ignored  or  fairly  evaded.    As  to 
the  Filipino  people,  the  question  of  right  Is  higher  than  any 
other  consideration.    They  can  not  conscientiously  accept  a 
situation  which  win  place  them  in  the  position  of  inequality 
and  humiliation.    I  know  that  the  American  people  feel  the 
same  way.    In  justice,  it  is  well  to  assume  that  they  will 
never  tolerate  such  an  outrage  under  the  American  fiag.    It 
has  not  been  committed,  and  never  will  be.    However,  we 
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esB  Bol  IfBore  the  frnd  that  we  ue  confronted  with  »  situa- 
Uoo  requMncr  »  •oliiUoo.  and  your  Committee  on  Insular 
Affatn  couraseoiisly  faced  the  problem  and  reported  the  bill 
UDdv  eoDsideration.  with  the  recommendation  that  it  be 
passed  by  the  House. 

Wow.  Mr.  Speaker,  no  matter  how  high  we  may  idace  the 
principles  under  which  we  Bve.  it  Is  eertatai  that  economic 
reasons  ahnoet  invariably  rule  human  actions.  They  con- 
stitute the  sinews  of  the  lives  of  individuals  as  well  as  of 
nations.  We  may  accept  sacrifice  for  the  sake  of  others 
some  of  the  time,  but  we  can  not  in  good  human  principle 
accept  such  a  sacrifice  all  of  the  time.  This  is  the  position 
that  the  American  fanners  and  sugar  Interests  have  been 
foned  to  face.  With  the  economic  growth  of  the  Phflip- 
ptnea,  they  saw  the  probable  danger  it  may  inflict  upon 
American  MTlcuHure  and  Industry. '  They  foresaw  in  days 
to  eoOM  the  terrible  spectacle  of  peoples  living  under  the 
shadow  of  the  same  flag  and  owing  allegiance  to  the  same 
government  being  stirred  by  economic  Jealousies  and  dis- 
criminations. They  know  that  your  land  and  my  land  can 
never  be  one.  Having  this  in  mind,  they  sought  to  advocate 
the  Independence  of  the  Philippines  as  the  only  feasible  way 
fram  an  American  standpoint  to  prevent  an  economic  tragedy 
bstween  our  two  countries.  Such  a  solution  will  serve  the 
best  Interests  of  the  American  i)eople  and  at  the  same  time 
satisfy  the  age-<dd  aspirations  of  the  Filipinos. 

At  this  Juncture.  Mr.  Speaker,  permit  me  -to  say  that  with 
p(t>p9  safeguard  and  convenient  limitations  we  can  be  use- 
ful indof  service  to  each  other.  Our  political  separation 
win  only  indicate  tlie  identlflcatlon  of  our  respective  geo- 
graphical positions,  but  the  spiritual  bond  that  has  linke^f 
our  two  countries  in  the  last  33  years  will  be  strengthened 
by  the  gratitude  of  the  F^ipino  people  and  by  the  natural 
satisfaction  of  your  Nation  in  having  attained  the  greatest 
and  most  unparalleled  achievement  in  the  history  of 
civQlxation. 

Xfiader  present  political  arrangement  no  practical  or  pa- 
triotic purpose  can  be  served  either  by  the  United  States 
or  by  the  Filipino  people.  No  one  can  foretell  what  the 
future  has  in  store  for  the  Far  East.  If  the  United  States 
is  to  hold  her  present  commanding  position  in  the  world 
affairs,  she  can  not  help  reasserting  her  leadership  In  both 
hemisi^eres.  America's  leadership  means  at  present  Just 
what  it  meant  In  the  World  War — the  sanctity  of  treaties 
and  tb/t  prindpll;  of  self-determination.  To  uphold  these 
high  principles  not  only  determination  but  also  organiza- 
tion is  necessary.  The  Philippines  are  now  in  a  state  of 
^^vnpreparedness.  The  uncertainty  which  has  characterized 
^tl» .political  status  of  the  Phlll]n>ines  can  not  produce  any 
re^St  but  the  stagnation  of  Its  economic  development.  For 
the*  same  reason  the  United  States  has  neglected  Philip- 
pine military  preparedness.  Filipinos  are  not  given  military 
training,  "nie  eitiaens'  miUtary  training  camp  system  is  not 
applied  in  the  ^illippine  Islands.  In  a  word,  the  national 
defense  act  of  the  United  States  is  not  enforced  in  the 
islands,  and  her  iidiabltants  are  not  given  the  opportunity 
to  train  themselves  in  the  naval  service. 

On  the  other  hand,  the  PUlpino  people  are  not  In  a  posi- 
tion to  imdertake  the  task  of  planning  their  own  prepared- 
ness on  account  of  their  peculiar  political  status.  Not  only 
are  they  not  authorized  to  undertake  the  necessary  meas- 
ures for  preparedness,  but  even  If  they  were,  to  undertake 
them  under  the  present  political  arrangement  might  be 
^onstrtied  as  a  defiance  to  the  United  States.  At  least,  it 
would  cecessarilT  create  a  conflict  of  Jurisdiction  between 
two  organised  armies  stationed  in  the  same  place  and  under 
the  same  flag  vuA  government 

A  survey  of  the  geograi^cal  position  of  the  Philippine 

Ifiands  in  the  Far  East  win  bring  home  to  every  student  of 

International   affairs  how  important  the  preparedness  of 

fkhe  PhUlpptnes  would   be   to  the   very  existence  of  th^tr 

country  and  other  parties  connected  with  it.    If  it  would 

not  be  an  indiscretion  I  vent\u«  to  say  that  the  present 

drcimistances  fully  justify  my  assertion.    In  order  that  the 

^mihfeuT  preparedness  of  the  Philippine  Islands  should  be 

'dtocttve.  n  li  not  enough  that  the  United  States  should 


merely  Increase  her  Army  and  Naval  l&taWlshments  hi 
that  country,  but  it  is  absolutely  essential  that  the  Filipinos ; 
participate  actively  and  prominently.    This  is  not  the  time 
to  disciiss  the  economic  aspect  of  this  question. 

Sufllce  it  to  say  that  were  the  FOiplno  peoirie  authorized 
to  undertake  the  task  of  the  preparedness  <rf  their  own  coun- 
try, there  is  little  doubt  in  my  mind  that  they  would  find 
some  method  appropriate  to  their  own  resources  and  stand- 
ard of  living  to  meet  the  economic  angle  of  the  task.  The 
Philippine  Islands  is  about  7,000  miles  away  from  the  nearest 
port  of  the  United  States.  This  circumstance  makes  it 
necessary  that  ttje  Filipino  people  be  given  an  active  and 
prominent  participation  in  the  military  establishment  of  the 
Philippines. 

What  is  now  the  value  of  the  Philippine  Islands  in  a  mili- 
tary sense?  There  is  nothing  to  be  found  which  will  enable 
the  Philippines  even  to  repel  a  coastal  invasion  by  well- 
organized  bands  of  pirates. 

The  bill  under  consideration  settles  this  anomalous  politi- 
cal situation  of  the  Philippines.  It  places  upon  the  P^plno 
people  the  responsibility  of  conducting  their  own  national 
affairs,  which,  it  is  my  sincere  conviction,  will  prove  of  serv- 
ice to  the  United  States  as  weU  as  to  the  Filipinos  them- 
selves. 

Mr.  Speaker.  It  would  be  prestimptuous  for  me  to  say  that  •  ) " 
the  cooperation  of  ttie  Philippines  would  ever  be  needed  by 
the  United  States  in  her  International  affairs.  However,  the 
bin  under  consideration  assures  the  loyalty,  friendship,  and 
undying  gratitude  of  tlie  Filipino  people  to  the  United  States. 
We  will  be  attached  to  this  Nation  by  spiritual  bonds  which 
are  stronger  than  any  political  and  physical  ties.  There  is 
nothing  in  eadstence  In  the  Philippines  uxl  owned  by  the 
Filipino  people  that  they  will  refuse  to  offer  to  the  service  of 
the  American  people. 

Am«icans  and  Filipinos,  whether  in  continental  Unlte<l 
States  or  in  the  Philippines,  will  find  it  more  beneficial  tf> 
their  best  interests  to  live  under  the  situation  to  be  created 
by  the  bill  under  consideration  than  under  the  present  ar- 
rangement. Americans  residing  in  the  Philippines  will  be 
assured  of  the  diplomatic  protection  of  the  United  States 
and  the  loyal  friendship  and  cooperation  of  the  Filipino  peo- 
ple. At  this  Junctiire,  I  shall  not  hesitate  to  say  that,  as  far 
as  the  Filipino  people  is  concerned,  the  diplomatic  protec- 
tion of  the  United  States  for  the  American  citizens  in  the  ^ 
Islands  wUl  not  be  needed.  The  cordial  friendship  of  the> 
Filipinos  wiU  make  Americans  feel  at  home  and  resJize  that 
together  they  should  work  out  their  common  destiny. 

R-om  now  on  they  will  have  only  one  aim.  one  purpose — 
to  strive  that  the  Pliilippines  may  be  a  happy  and  prosper- 
ous country  and  be  tiseful  to  the   best   Interests  of  the>  • 
United  States.     Prom  now  on  all  controversial  questions' 
which  caused  ill  feeling  between  Americans  and  Filipinos  in ' 
the  nillippines  will  be  removed,  and  both  peoples  win  re- 
gard themselves  bound  to  the  proposition  of  mutual  help. 
Mutual  cooperation  and  S3anpathetic  understanding  in  their 
common  problems  wlU  be  restored.     Their  relations  from' 
now  on  will  be  founded  on  sympathy  and  love,  and  these  win 
hasten   the   political   and   econoxnic    development   of    the 
Philippines, 

The  part  of  the  bin  under  consideration  which  recognizes 
the  right  of  the  Filipino  people  to  formulate  and  adopt  their 
own  constitution  should  be  regarded  as  the  romantic  phase 
of  the  American  sovereignty  in  the  Philippines.    The  grant 
of   this  fundamental  right  in  itself   constitutes   an  event 
never  heretofore  recorded  in  the  history  of  colonization.    It 
is  the  consecration  of  those  lofty  principles  for  which  the' 
American  people  have  fought  in  the  past.     It  is  the  im-; 
perishable  monument  to  be  erected  upon  the  graves  of  thosa/ 
tjrave  American  soldiers  who  fought  and  died  for  their  flac? 
in  the  Philippines — not  in  the  name  of  conquest  and  oppres- 
sion but  for  the  sake  of  justice  and  liberty.    Blessed  are  the 
mothers  who   begot  such  patriotic   8<»is.     Blessed  is   the 
nation  who  inspired  her  citiaens  in  the  practice  of  such.- 
heroic  deedl. 

While  this  humanitarian  spirit  guides  th^  minds  of  the 
Amerii-an  people,  we  can  say  that  the  world  Is  safe  from 
tyranny.    Hie  small  and  weak  nations  can  turn  their  eyes 


1»32    A 


CONGRESSIONAL  RECORD—HOUSE 


7889 


to  the  thiliW  States  for  relief  and  inspiration  with  fuU  con- 
fidence that  the  call  to  duty  wiU  not  fail  to  find  response. 

The  acknowledgment  of  the  right  of  the  people,  of  the 
Ftiilippines  to  formulate  their  constitution  is  the  glorious 
cuhninaUon  of  Amcricaa  effort  to  build  a  new  nation  m  the 

Far  East. 

The   theory    of    "no   responaibiUty    withowt    authority." 
which  is  the  foundation  of  aU  responsible  and  orderly  gov- 
enunent  is  maintained  tn  the  biU  under  coneideratiOB.    It 
sets  forth  and  upholds  the  necessity  of  constructive  author- 
ity and  courageously  sets  aside  the  existence  of  any  sem- 
blance of  authority,  the  exercise  of  which  may  resutt  in 
usurpation  or  absorption.    In  a  word,  the  biU  under  con- 
sideration lays  down   the   principle  upon  which   the  new 
conception  of  authority  ought  to  rest.    It  requires  moral 
courage  and  nnsemsh  leadership  to  proclaim  a  rule  of  con- 
duct which  WiU  diminish  the  opportunity  for  an  oppressive 
and  tyraimical  deed.    No  authority  is  surrendered  by  the 
United   SUtes.    On   the   contrary,   her   leadership   in   the 
Philippine  affairs  wiU  be  strengthened,  for  it  wiU  have  the 
fuU  moral  support  of  the  FiUpino  people,  who  can  then 
freely  face  the  world  and  say  with  pride  that  Ainenca's 
interests  are  their  interests,  her  safety  their  safety. 

As  to  the  time  when  independence  shaU  be  granted  It  is 
a  question  which  is  absohitely  within  the  wisdom  and  sense 
of  Justice  of  the  American  people.  It  is  to  be  reminded  that 
the  alms  and  purposes  of  the  United  SUtes  in  the  Philip- 
pine Islands  were  and  are  to  assist  the  inhabitants  therein, 
first  to  prepare  them  for  self-government;  and  secondly, 
for  their  independent  life.  The  fulfillment  of  this  task,  as 
announced  by  the  United  States,  necessarily  requires  a 
friendly  and  sympathetic  sphit  in  the  final  solution  of  the 
question. 

Not  only  do  the  FUipino  people  need  a  reasonable  period 
of  economic  readjustment  like  that  granted  by  the  United 
SUtes  in  the  treaty  of  Paris,  but  American  investments  in 
the  Philippines  made  under  the  auspices  of  American  sov- 
ereignty should  be  given,  in  fairness  and  Jtistice,  ample  op- 
portunity either  to  liquidate  or  to  continue  if  the  new  situa- 
tion to  be  created  by  the  biU  under  consideration  proves  to 
be  satisfactory  and  advantageous. 

A  policy  of  this  nature  not  only  win  not  cause  any  detri- 
ment to  the  best  interest  of  the  United  States  but  it  win 
without  any  question  place  her  in  the  position  to  say  that 
Ote  has  completed  her  mission  in  the  Philippines  with  honor 
to  herself  and  with  justice  to  the  FUiptaos.  While  I  am 
aware  that  this  statement  might  be  miwepresented  or  mis- 
Interpreted  not  only  to  the  United  SUtes  but  also  in  the 
PhiUppines,  I  am  prepared  to  say  that  in  the  discussion  of 
tWs  important  problem  principles  should  not  be  Influenced 
by  popular  passions. 

Tto  the  American  people  I  beg  to  say  that  it  is  my  sincere 
and  profound  conviction  that  tn  the  solution  of  thePhiUp- 
pine  question  they  wiU  not  tolerate  that  righteousness  and 
justice  be  set  aside  and  selfish  Interests  be  of  paramount 
ctmslderation.    The  history  of  the  American  people  is  fuU 
of  examples  of  altruism  and  imselflshness  in  their  dealings 
wiih  other  nations.     Tlie  whole  world  is  indebted  to  the 
United  SUtes.    She  .has  helped  many  suffering  nations.    She 
has  helped   many   critical   situations   and   the   Philippine 
Islands,  which  is.  after  aU  her  creaUon.  wffl  certainly  not  be 
denied  such  help.    To  my  own  people  I  wish  to  say  that 
they  can  not  help  but  recognize  the  necesaty  of  a  period  of 
transiUon  which  wlU  enable  them  to  profit  from  the  gener- 
ous actions  of  the  United  States.     Politics  should  not  be 
played  in  the  Philippines  by  anyone  In  this  crucial  period 
of  the  emancipatory  struggle  of  the  FiUpino  people;  and  if 
£0  played.  I  am  confident  that  their  responsible  leaders  win 
have  enough  courage  to  fulfiU  their  patriotic  duty  as  they 
see  it  and  as  God  made  them  understand  it.    Once  their 
patriotic  duty  is  discharged,  they  can  accept  gracefully  any 
sacrifice  of  political  or  po-sonal  nature.   Sacrifices  are  neces- 
sary in  an  battles  for  life. 

When  the  heat  of  passion  which  natuwiUy  foUows  the  so- 
lution of  a  great  controversial  lAttonar  question  has  died 


away,  it  Is  my  expecUtion  that  the  parties  concerned  wffl 
find  nothtag  but  reasons  for  )oy  to  the  passage  of  the  biU 
under  consideration.  It  is  a  matter  of  coogratulaUon  for 
the  people  of  the  Philippine  Islands  and  a  matter  of  pride 
for  the  United  SUtes  tt»at  to  the  conslderatioo  of  this  biU 
the  best  interests  of  the  PhiMpplnes  constitute  the  fonda- 
menUl  aim  of  those  who  were  for  or  against  it.  Tlie  bUl 
was  reported  to  the  House  hy  your  Committee  on  Inmlar 
Affairs  without  party  consideration. 

This  encourages  the  FiUpinos  to  look  to  the  future  with 
confidence.  The  United  SUtes  has  helped  the  FiBplno 
people  to  solidify  the  cultural  and  political  foundation  of 
self-government.  That  mission  would  not  be  complete  if 
that  help  is  not  extended  also  to  strengthen  the  structure 
upon  which  the  independent  government  of  the  PhUipptoes 
is  to  be  built.  This  bill  under  consideration  covers  this 
American  aim  and  purpose.  It  transUtes  tato  reality  what 
America  announced  to  the  world  to  the  tooeptlon  of  her 
occupation  of  the  Philipptoes.  

1x1  this  connection  I  wish  to  quote  President  Roosevelt 
to  his  message  to  Congress  to  December.  1904: 

We  ane  constantly  Increasing  the  measure  of  liberty  ««»^«iJ^ 
IslandeS:  and  nert  spring  •  •  •  we  «hall  *^» Jf-V"^ 
forward  In  testing  their  cai»city  for  ""-K^^P-^^^  T^i^ 
ing  the  first  PUlpino  legtelaUve  asswnWy;  and  the  way  ^  which 
they  stand  thU  test  wUl  largely  determine  whether  the  sell-gov- 
emment  thus  granted  wUl  be  Increased  or  decreased. 

^  A  ^  tt 


I  hope  and  believe  that  these  steps— setting  np  the  ^^^JW^JS 
legtslatlTO  asaembly-^nark  the  beginning  of  a  couna  »«»«»  J^i. 
continue  till  the  Filipinos  become  fit  to  decide  for  themaelvw 
whether  they  desire  to  be  an  Independent  nation. 

Agato.  President  Roosevelt  to  a  newspaper  article  said: 
In  order  to  use  the  Nary  eBteeUvely  w  ^>ould  etearly  detoa  to 
oussel^  the  policy  we  Intend  to  foUow  and  *»»•  l^.'"  °««_^^^ 
we  expect  our  power  to  extend.  Our  own  coasta.  Alaska.  Hawaii, 
and  the  Panama  Canal  and  Its  approaches  represent  the  sphere  in 
which  we  should  expect  to  be  able,  single  handed,  to  meet  ana 
iBsster  any  opponent  fr«n  overseas. 

I  exclude  the  Philippines.  This  Is  because  I  feel  that  the  pres- 
ent administration  has  definitely  committed  us  to  a  <^^^^ 
action  which  wlU  make  the  earty  and  complete  severance  of  the 
PhiUppines  from  us  not  merely  desirable  but  n«J^^«ry.  I  na^ 
nevef  Celt  >hat  the  PhUlppines  were  of  any  ^KCial  u»  to  u*. 
but  have  fSt  that  we  had  a  task  to  perform  there  »»<»  ^^* 
great  nation  U  benefited  by  doing  a  f^^^^J^i-  "  J?"  ^ 
bounden  duty  to  work  primarily  for  the  Interert  Off  th*  W^|W 
but  It  was  also  oiir  boundMi  duty.  inMmuch  as  the  entire  5«>P««- 
BlbUity  lay  upon  us,  to  eoiwult  our  own  Judgment  and  not  theirs 
In  finally  deciding  what  was  to  be  done. 

President  lIcKinley.  to  his  message  to  Congress  to  Decem- 
ber. 1899.  said: 


power 


We  BhaU  continue  as  w«  have  begun     •     •     •    to 
people    •     •     •     fert  that  It  to  their  Uberiy  and  not 
•     •     •     tre  are  seeking  to  enhance. 

President  Taft,  whUe  SecreUry  of  War  of  the  Oovem- 
meat  of  the  United  SUtes,  said  the  f  ollowtog  to  bis  special 
report  of  January.  1906: 

It  [the  United  States  policy  toward  tbm  PhUtpplnaal  n««eswrtty 
involves  In  Its  xUtlmate  conclusion,  as  the  steps  toward  self- 
government  become  greater  and  P-eat«r*he  ultimate  Indep^^ 
inee  of  the  tslaad^  although,  of  course,  if  both  tlM  United  State* 
and  the  Islands  were  to  conclude  after  completo  self-govenuaen* 
were  poasible  that  it  would  be  mutuaUy  beneficial  to  continue  a 
Kovemmental  relation  between  them  like  that  betwieen  England 
and  Australia,  there  would  be  nothing  tacotuiBUmt  witti  the  pres- 
ent policy  in  such  result.     •     •     • 

These  official  pronouncenjents  of  the  constitutional  lead- 
en  of  the  American  people  prove  conclusively  that  the  mis- 
sion of  the  United  SUtes  to  the  Philipptoe  Islands  was  and 
is  to  prepare  the  inhabiUnts  thereto  not  only  for  self-gov- 
ernment but  also  for  their  independent  life. 

It  has  been  asserted— fortunately  by  only  a  few  thinktog 
leaders  of  the  American  people — that  the  United  SUtes 
should  immediately  grant  independence  to  the  people  of  the 
PhiUwtoes,  ending  suddenly  aU  political  and  economic  rela- 
tions between  the  two  countries.  WhUe  the  execution  of 
such  a  policy  is  an  exclusive  privilege  of  the  United  SUtes, 
yet  it  Is  not  to  harmony  with  her  avowed  purpose  when  she 
established  her  sovereignty  over  the  PhUipptoes.  Of  course, 
the  Filipino  people  have  no  alternative  or  choice  but  to 
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accept  whaterer  decision  the  Congress  of  the  United  States 
nay  see  fit  to  render  in  this  case.  It  would  not  be  amiss, 
however,  to  remind  those  who  advocate  such  a  harsh  policy 
that  Congress  can  not  afford  to  be  too  unfeeling  with  the 
Filipino  people  who.  after  aU,  are  America's  wards.  ^^  con- 
trast to  the  benign  and  altruistic  policy  she  accorded  Spain, 
her  declared  enemy,  after  the  war  with  that  nation. 

WUl  the  United  States  be  loyal  to  herself  if  she  accords 
the  ^'ilipino  people  less  considerate  treatment  than  that 
•^corded  Spain? 

.  I  am  happy  to  say  that  the  bill  under  consideration  an- 
swers this  question.  In  this  bill  provisions  are  inserted  which 
not  only  confirm  America's  announced  policy  in  the  Philip- 
pines but  also  uphold  her  glorious  traditions  and  history. 

On  this  momentous  occasion,  when  the  final  solution  of 
our  common  problem  is  about  to  be  reached,  it  is  indeed  in- 
spiring to  see  that  both  parties  have  completely  surrendered 
selflah  interests  and  have  endeavored  to  inject  nothing  but 
friendly  spirit  Into  the  bUl.  which  is  a  document  expressing 
the  wiabes  and  longing  of  both  the  United  States  and  the 
Philippine  Islands.  The  United  SUtes  in  the  exercise  of 
her  authority  and  possessing  the  power  that  she  does  could 
have  settled  the  Philippine  question  in  a  way  most  tJroflt- 
able  and  ad  /antageous  to  her  own  interests.  It  has  not  been 
tlone  in  that  way.  however.  Your  Committee  on  Insular 
Affairs,  with  full  knowledge  of  the  authority  and  power  of 
the  United  States,  has  completely  avoided  sanctioning  any 
bill  which  only  will  serve  the  interests  of  the  United  States 
without  at  the  same  time  protecting  those  of  the  Philippine 
Islands. 

-  Your  Committee  on  Insular  Affairs  has  in  no  sense  ignored 
Ibe  great  responsibility  of  the  United  States  in  planning  to 
create  a  new  nation  in  the  Par  East  and  to  assure  her  of  the 
place  she  has  under  the  sxm.  In  the  discharge  of  this  re- 
sponsibility, your  Committee  on  Insular  Affairs  has  not  neg- 
lected to  establish  the  essential  requirements  for  an  inde- 
pendent Philippine  government,  thus  giving  the  Filipino  peo- 
ple a  period  in  which  they  can  adjust  their  economic  system. 
which  for  almost  25  years  has  been  interwoven  with  that  of 
the  United  States.  To  deny  the  Filipino  people  a  reasonable 
perioil  of  time  to  adjust  their  economic  system  previous  to 
the  grant  of  their  independence  would  be  equivalent  to 
lauQchinc  tbem  on  an  adventure,  the  result  of  which  is  Im- 
poffji^h***  to  forecast.  Independence  for  the  Philippine  Islands 
Is  to  be  granted  by  the  United  States  on  the  basis  that  it  will 
be  beneficial  to  hatt  countries.  It  Is  not  supposed  to  be 
granted  only  for  the  reason  that  It  will  serve  the  best  Inter- 
ests of  the  United  States.  This  aim  could  be  accomplished 
without  unnecessarily  dislocating  the  economic  condition  of 
either  country.  It  has  been  attained  by  your  Committee  on 
Insular  Affairs  by  reporting  to  this  House  the  bill  under  con- 
^  alderation. 

On  behalf  of  the  Filipino  people  I  solemnly  declare  that 
we  accept  and  consequently  indorse  the  bill  reported  by  your 
Committee  on  Insular  Affairs. 

THK   LATI   8PXAKKH   LONGWOSTH 

Mr.  WOODRUM.  Mr.  Speaker,  in  accordance  with  the 
suggestion  of  the  gentleman  from  New  York  [Mr.  SicellI. 
tecause  this  is  the  anniversary  of  the  death  of  the  late 
Speaker  Nicholas  Longworth.  I  move,  as  a  mark  of  respect 
to  his  memory,  that  the  House  do  now  adjourn.  ^^ 

ADJOTnunmrr 

T^  motion  was  agreed  to;  accordingly  (at  2  o'clock  and  55 
minutes  p.  m.)  the  House  adjourned  until  Monday,  April  11, 
1933.  at  12  o'clock  noon. _^  

COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Mon- 
day. ApfTfl  11.  1933.  as  reported  to  the  floor  leader  by  clerks 
of  the  aeT«^  committees. 

WAYS  AlfS  KSANS 

(10  a.  m.) 

On  bills  providing  for  Immediate  cash  payment  of  ad- 
justed-compensation certificates. 


APRU.  9 


REPORTS   OP  CXJMMTTTEES   ON   PUBUC   BJU£   AND 

RESOLUTIONS 

Under  dause  2  of  Rule  xm, 

Mr.  CXDNNERY:  Committee  on  LabOT.  H.  R.  11200.  A 
bill  to  provide  that  the  prevailing  rate  of  wages  shall  be  paid 
to  laborers  and  mechanics  employed  on  certain  pubUc  wortts 
of  the  United  States,  the  District  of  Columbia,  the  Terri- 
tories, and  the  Panama  Canal,  and  for  other  purposes:  with- 
out amendment  (Rept.  No.  1028) .  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  GILBERT:  Committee  on  the  Library.  H.  J.  Res.  305. 
A  joint  resolution  for  the  improvement  of  Meridian  Hill 
Park:  without  amendment  (Rept.  No.  1029).  Referred  to 
the  House  Calendar. 

Mr.  BLACK:  Committee  on  the  District  of  Coliunbia: 
H.  J.  Res.  154.  A  Joint  resolution  to  authorize  the  merger 
of  street-railway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes:  with  amendment  (Rept. 
No.  1030).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXH.  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  11245)  to  pro- 
hibit loans  under  the  agricultural  marketing  act  to  coopera- 
tive as.sociations  or  stabilization  corporations  paying  com- 
pensation in  excess i?f  $20,000  per  annum:  to  the  Committee 
(m  Agriculture. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  11246)  authorizing  the 
Boca  Chica  Bridge  Co.,  its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Rio  Grande 
at  Boca  CJhica,  Tex.:  to  the  Committee  <m  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  11247)  to  amend  the  act  to  regulate 
commerce,  approved  February  4.  1887,  as  amended  (U.  S.  C, 
title  49.  ch.  1) ;  to  the  Conunittee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  11248)  to  relieve  ex- 
service  men  from  the  payment  of  Interest  on  adjusted- 
service  certificate  loans  made  by  the  Administrator  of  Vet- 
erans' Affairs  on  or  after  Pebrusuir  27,  1931;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  DAVIS:  A  bill  (H.  R,  11249)  to  amend  the  act 
entitled  "An  act  to  adopt  regulations  for  preventing  colli- 
sions upon  certain  harbors,  rivers,  and  inland  waters  of  the 
United  States."  approved  June  7,  1897:  to  the  CJommittee  on 
the  Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  11250)  making  It  un- 
lawful to  transmit  through  the  mail,  free  of  postage,  any 
speeches,  reports,  or  other  matter  extracted  from  the  Con- 
gressional RxcoRo;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  McCUNTIC  of  Oklahoma:  A  bill  (H.  R.  11251) 
providing  for  an  emergency  circulation  fimd,  and  for  other 
purposes:  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  11252)  to  amend  sec- 
tion 4  of  the  legislative,  executive,  and  judicial  appropriation 
act,  approved  February  26.  1907.  as  amended:  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 


I    PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHMANN:  A  bill  (H.  R.  11253)  granting  a  pen- 
sion to  Josephine  Mitchell;  to  the  Committee  on  Pensions. 

By  Mr.  FINLEY:  A  bill  (H.  R.  11254)  granting  an  increase 
of  pension  to  Mary  A.  Deaton;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FOSS:  A  bill  (H.  R.  11255)  for  the  relief  of  Bar- 
tholomew Moynahan;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  FULMER:  A  bill  (H.  R.  11256)   for  the  relief  of 
Dr.  P.  V.  Mikell;  to  the  Committee  on  Claims. 
I 
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By  Mr  GREENWOOD:  11*111  (H.  R.  1W57)  granttiig  a 
pension  to  Lome  I.  Sherwood;  to  the  Committee  on  Pensicms. 

By  Mr  HOLLISTER:  A  bill  (H.  R.  11268)  for  the  relief 
of  Sevellon  Smith:  to  the  Committee  on  Mflltary  Affairs. 
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By  Mr.  HOWARD:  A  bill 


<H.  R.  11259)  for  the  relief  of 


John  E.  Click:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  JENKINS:  A  biU  (H.  R.  11260)  granting  a  pen- 
sion to  Thomas  A.  OXeary:  tathe  Committee  on  Pensions^ 

Also,  a  bill  (H.  R.  1126rr  ffanting  a  pension  to  Augusta 
Ruble:  to  the  Committee  on  Pensions. 

By  Mr.  KNIFFIN:  A  hiU  (H.  R.  11262)  for  the  rehef  of 
Dee  Erick  Treat;  to  the  Ojmmittee  on  Foreign  Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  11283)  for  the  relief  of 
Joseph  Maier;  to  the  Committee  on  Claims. 

By  Mr.  McLEOD:  A  bill  (H.  R.  11264)  for  tlie  relief  of 
Krikor  Haroutunian;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11205)  for  the  rehef  of  Purse  Bros.; 
to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5768.  By  Mr.  ARNOLD:  Petition  of  World  War  veterans 
of  Lawrenoeville,  lU.,  favoring  cash  payment  oi  adjusted- 
compensaUon  certificates;  to  the  Committee  on  Ways  and 

6769.  By  Mr.  BACON:  Petitlcm  ot  sundry  citizens  of  New 
York  State,  favoring  the  enactment  of  the  naval  construc- 
tion bm  and  bill  io  amend  the  naval  xes^nrc  act  of  1925;  to 
the  Committee  on  Naval  Affairs. 

5770.  Also,  petition  of  sundry  residents  of  Long  Beach, 
N.  Y.,  favoring"  the  immediate  payment  of  the  adjusted- 
service   compensation  certificates;    to   the  Committee   on 

Ways  and  Means.  '     ^       ,.  »    «^    xj„ 

5771.  By  Mr.  BRUNNER:  Petition  of  Joseph  L.  CJassidy. 
of  66-42  Booth  Street,  Forest  Hills.  Long  Island.  N.  Y..  and 
approximately  90  citizens  of  New  York  City,  urging  Con- 
gzeas  to  pass  favorably  upon  the  Hale  bill,  S.  51;  Vinson 
bill,  H.  R.  8230  (naval  construction  bill) ;  and  House  bill 
8«7a»  to  amend  the  naval  reserve  act  of  1925;  to  the  Com- 

.  mittee  on  Naval  Affflurs.  .       ,_,     , 

5772.  By  Mr.  CLAQUE:  Petition  of  Louis  Cierpiszeski,  of 
Arco,  and  80  others,  urging  passage  of  Fraxier  bill,  B.  1197, 
and  Srwank-Thomas  bill,  S.  3133;  to  the  Committee  on  Agn- 

culturie. 

5773.  Also,  petition  of  Albert  Odegard  American  legion 
Post,  No.  401,  Jeffers,  Minn.,  asking  for  firil  payment  of  the 
adjusted-compensation  certificates;   to  the  Commtttee  on 

Ways  and  Means-  ^  ..     *  _- 

5774.  Also,  petition  of  Edward  C.  P.  Vogt,  president  of 
Soutli  Branch  Local_No.  27  l,r  Farmers'  Educational  and  Co- 
operative Union  of  America.  St.  James,  Minn.,  urging  pas- 
sage of  Frazier  biU.  S.  1197;  to  the  Committee  on  Agriculture. 

5775.  ^Also,  petition  of  J.  H.  Nelson,  organized  union  rail- 
way employees,  of  Adrian,  Minn.,  and  others,  urging  pas- 
sage of  pension  bill.  H.  R.  9891.  and  in  opposition  to  pension 
bin,  H.  R.  10023;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5776.  By  Mr.  CUII.EN:  PeUtion  of  the  Community  Coun- 
cils of  the  city  of  New  York,  requesting  action  by  Congress 
to  take  whatever  steps  may  be  deemed  proper  to  safeguard 
the  sugar-refining  industry  of  New  York  City  in  respect  to 
an  apparently  improper  adjustment  of  rates  of  duty  as  be- 
tween refined  sugar  and  raw  sugar;  to  the  Committee  on 
Ways  and  Means. 

5777.  By  Mr.  ENGLEBRIGHT:  Petition  of  Los  Angeles 
Chamber  of  Commerce,  referring  to  the  President's  PubUc 
Lands  Committee  report;  to  the  Committee  an  the  Pubhe 

5778.  Also,  petltiOD  at  Harry  W.  MuUer,  post  commander, 
-  Veterans  of  Foreign  Wars,  Los  Angeles,  Calif.,  re  Port  Mac- 
Arthur;  to  the  Committee  on  Military  Affairs. 

5T79.  By  Mr.  QliOVER:  Petition  ot  veterans  of  Grant 
County:  to  the  Committee  on  Wasrs  and  Means. 

5780.  By  Mr.  HALL  of  Mississippi:  Petition  of  112  veterans 
ftpij  residents  of  Jones  County.  Miss.,  asking  for  the  imme- 


diate payment  of  the  balance  of  the  adjusted-serfice  cer- 
tlficates;  to  the  Committee  on  Ways  and  Means. 

5761.  By  Mr.  JAMES:  Letter  from  the  teachers  of  Htiron 
School,  Portage  Township,  Houghton.  Mich.,  favoring  a  tariff 
on  copper:  to  the  Committee  on  Ways  and  Means. 

5782.  Also,  telegram  from  St.  Ann's  Society.  No.  218, 
K-  8.  K-  J.,  through  Mary  Klobuchar,  president,  of  Calumet, 
Mich.,  favoring  a  tariff  on  copper;  to  the  Committee  on 
Ways  and  Means. 

5783.  By  Mr.  JOHNSCHI  of  Texas:  Telegram  from  the  ex- 
service  men  of  Milam  County,  Tex.,  favoring  P*tim»'«  bill 
for  cash  payment  at  adjusted-service  certificates;  to  tba 
Committee  on  Waj^s  and  Means. 

6784.  Also,  petition  <tf  William  Lancaster  and  nine  other 
World  War  veterans  of  M«mt  Calm,  Tex.,  protesting  agalust 
Senate  bill  3769:  to  the  Committee  on  Military  Affairs. 

5786.  By  Mr.  LAMNECK:  Petition  of  E.  Craig.  Mrs.  Mar- 
cella  Craig,  Dr.  J.  H.  Parrand,  and  other  citizens  of  the  city 
of  Columbus,  Ohio,  petltiooing  against  compulsory  Sunday 
observance:  to  the  Committee  on  the  District  of  CokunWa. 

578«.  By  Mr.  LEA:  Petition  of  56  residents  of  Lake  County, 
Calif.,  protesting  against  compulsory  Sunday  observance 
legislation  In  the  District  of  Ocdumbia:  to  the  Committee  oo 
the  District  of  Columbia.  .'«iKas>^ 

5787.  By  Mr.  LINDSAY:  Petltkm  e*  the  Community 
Councils  of  the  City  of  New  York  (Inc.),  referring  to  raw 
and  refined  sugar;  to  the  Committee  on  Ways  and  Means. 

5788.  Also,  potion  of  Elwanis  Club  of  Newark.  N.  J., 
favoring  the  passive  of  House  bill  10402;  to  the  Committee 
on  the  Judiciary. 

5789.  By  Mr.  NIEDRINGHAUS:  Petition  of  98  voters  and 
residents  of  St.  Louis,  Mo.,  asking  twrt  the  tax  on  securfty 
transfers  be  removed:  that  no  further  soldiers'  bonus  be  paid 
at  this  time;  and  that  positive  steps  be  made  to  reduce  the 
high  cost  of  govwronent;  to  the  Committee  on  Ways  and 
Means. 

5790.  By  Mr.  PATMAN:  Petition  of  Daniel  J.  C.  OT>5nnen, 
of  Pennsylvania,  and  281,75*7  other  World  War  veterans 
from  every  State  in  the  Union  and  foreign  countries,  with, 
ballots  showing  281,162  in  favor  of  full  and  immctttate  pay-' 
ment  of  the  adjusted-service  certificates  and  S95  opposing, 
asking  Congress  to  pass  legislation  providing  for  the  full 
and  immediate  payment  of  the  adjusted-service  certificate^;^ 
to  the  Committee  on  Ways  and  Means. 

5791.  By  Mr.  RUDD:  Petition  of  Klwanis  Club  of  Newark. 
N.  J.,  favoring  tiiie  passage  of  House  bill  1M92,  restricting 
the  sale,  purchase,  and  transportation  of  death-dealing  in- 
struments; to  the  Cikjmniittee  aa  Interstate  and  Foreign 
Commerce.  -^ 

5792.  Also,  petition  of  H.  E.  DodilK,.  of  the  Metropolitan 
Chapter,  Disabled  Emergencji^TQfacerse  Long  Island,  N.  Y., 
opposing  any  amendment  or  rider  kytlit  Independent  offices 
appropriation  biU  that  would  curtail  benefits  derived  under 
the  Tyson-Fitzgerald  Act;  to  the  Committee  on  Appropria- 
tions. 

5793.  Also,  petition  of  Moses  G.  Hubbard,  jr..  New  York 
State  commander  American  Legion,  the  American  Legion, 
Department  of  New  Yorit.  and  vast  majority  of  its  85.000 
members  and  800  posts,  opposing  payment  of  adjusted- 
service  certificates  at  this  time;  to  the  Committee  on  Ways 
and  Means. 

5794.  Also,  petition  of  the  Peoples  National  Bank,  Brook- 
lyn, N.  Y.,  opposing  the  establishing  of  a  guaranty  of  bank 
deposits:  to  the  Committee  on  Ranking  and  Currency. 

5795.  Also,  petition  of  the  community  councils  of  the 
City  of  New  York,  referring  to  rates  on  raw  and  refined 
sugar:  to  the  Committee  on  Ways  and  Meaxu. 

5796.  Alsov  petition  of  Bricklayers  Union,  Local  Na  9,  of 
Brooklyn,  N.  Y..  favoring  the  appropriation  o£  $155,000,000 
for  the  construction  of  public  buildings;  to  the  Committee 
on  Appropriations. 

5797.  By  Mr.  SMITH  of  West  Virginia:  Resolutions  of  the 
Winding  Gulf  Operators  Association,  opposing  the  passage 
of  the  Davis-Kelly  coal  control  biUs;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 
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619%.  Atoo.  reooluUon  of  the  BeckJey  Chapter.  No.  9.  Dto- 
abled  American  Veterans  of  the  World  War,  opposing  the 
xedticUon  of  compensation  of  disabled  veterans  and  favoring 
Hooae  bill  1 ;  to  the  Committee  on  Ways  and  Means. 
67M.  Also,  resolution  of  the  Charleston  Chamber  of  C<Hn- 
1  mace,  Charleston,  W.  Va..  favoring  legislation  that  will  re- 
sult in  placing  Interstate  motor  track  transportation  under 
the  jurisdiction  of  the  Interstate  Comnlerce  Commission;  to 
#   the  Committee  on  Interstate  and  Foreign  Commerce. 

6800.  By  Mr.  SWING:  PetiUon  of  W.  J.  Mossholder  and 
14  other  residenU  of  San  Diego.  Calif.,  protesting  against 
comp\ilsoT7  Sunday  observance;  to  the  Committee  on  the 
District  of  Columbia. 

6801.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  citizens 
of  SaUda,  Cok).,  protesting  against  passtige  of  House  bill 
8092.  providing  for  compulsory  Simday  observance  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

6802.  By  Mr.  WHUAMS  of  Texas:  Petition  of  citizens  of 
the  counties  of  Clay.  Denton.  Wilbarger,  and  Wise,  aslung 
thiti  Congress  enact  no  legislation  which  will  tend  to  de- 
stroy the  effectiveness  of  the  agricultural  marketing  act  and 
asking  that  said  act  be  retained  without  impairments;  to  the 
Committee  on  Agriculture. 


SENATE 

Monday,  April  11,  1932 

The  Chaplain,  Rev.  ZeBamey  T.  Phillips.  D.  D..  offered  the 
following  prayer: 

Bless  us,  our  Heavenly  Father,  with  a  sense  of  Thy  pres- 
ence, and  be  Thou  the  fountain  light  of  all  our  day,  the 
master  light  of  all  our  seeing.  Qive  us  gliid  hearts,  without 
reproach  «r  blot,  inspire  us  with  true  valiancy  when  empty 
terrors  overawe,  free  us  from  all  vain  temptations  and  let 
our  weakness  have  an  end.  that  we.  Thy  people,  being  guided 
by  the  \merring  light  of  love,  may  find  our  own  security  in 
the  Joy  of  serving  Thee,  who  alone  canst  still  the  strife  of 
frmil  humanity.  So.  in  the  undertakings  of  this  day.  be  near 
us  to  direct  us,  within  us  to  refresh  us.  firoimd  us  to  pro- 
tect us.  above  us  to  bless  xia.  and  beneath  us  to  uphold  us  in 
Thine  everlasting  arms.  We  ask  it  in  the  name  of- Jesus 
Christ.  Thy  Son,  our  Lord.    Amen. 

THX   JOTTKIVAL 

The  legislative  clerk  proceeded  to  read  the  Jourxud  of  the 
ptroceedlngs  of  the  legislative  day  of  Thursday  last.  when, 
on  request  of  Mr.  Fkss.  and  by  unanimous  consent,  the  fur- 
ther reading  was  dispensed  with  and  the  Journal  was 
approved. 

MKSSACB  PSOM  THS  HOUSI 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  Its  clerks,  announced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  concur- 
rence of  the  Senate: 

H.  R  10022.  An  act  making  appropriations  for  the  Execu- 
tive Office  and  sundry  independent  ocecuUve  bureaus,  boards, 
oonunissions.  and  o^es  for  the  fiscal  year  ending  June  30^ 
1933.  and  for  other  purposes;  and 

H.  R.  10486.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certain  soldiers,  sailors,  and  marines  of  the  Civil 
War  and  certain  widows  and  dependent  children  of  soldiers. 
sailors,  and  marines  of  said  war. 

CALX,  or  THS  tOLL 

Mr.  FESS.     Mr.  Preddent.  I  suggest  the  absence  of  a 

quorum.  

The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ooettsan 

Couzens' 

Cutting 

D«le 

Dickinson 

DIU 

Fen 

Fletcher 

Frazler 

Oeorge 

OlMS 

Olenn 

Ooldsborougb 

Gore 

H&le 

Hanijon 

B4r.  FESS. 


Metcalf 

Morrison 

Neely 

Norbeck 

NorrLs 

Nye 

Oddie    . 

Plttman 

Reed 

Robinson,  ATk. 

Sobinson.  Ind. 

Schall 

Sbcppard 

Shlpirtcad 

Sbortrldge 

Smoot 


Stelwer 

Thomas.  Idaho 

Thomas.  Okls. 

Townsend 

Trammel! 

Tydlnga 

Vandenberg 

Wagner 

Walcctt 

Walsh.  Mont. 

Watson 

Wheeler 

White 


Ashurat 

Brookhart 

Caraway 

Austin 

Blftck 

Bulkier 

Carey 

B»Umr 

BUtm 

Bulov 

Connally 

Bukhe«d 

Borah 

Bymas 

Coolidge 
OopeUnd 

Hatfield 

Haydcn 

Hebert 

HoweU 

HuU 

Johnson 

Jones 

Kean 

Kendrlck 

Keyes 

King 

Lewis 

Long 

McGUl 

McKellar 

McNary 

I  wish  to  annoimcc  that  the  Senator  from 

Missouri  [Mr.  PattbrsonI  is  still  detained  from  the  Senate 
by  illness.    I  will  let  this  announcement  stand  for  the  day. 

Mr.  BYRNES.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  South  Carolina  [Mr.  Smith]  is  neces- 
sarily detained  by  serious  illness  in  his  family. 

Mr.  GEORGE.  My  colleague  the  senior  Senator  from 
Georgia  [Mr.  Harris]  is  still  detained  from  the  Senate  be- 
catise  of  illness.  I  will  let  this  announcement  stand  for  the 
day. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from"  Virginia  [Mr.  Swanson]  is  absent -in  attend- 
ance upon  the  disarmament  conference  at  Geneva. 

X  al§o  wish  to  announce  that  the  senior  Senator  from  Mis- 
souri [Mr.  Hawks]  is  necessarily  detained  from  the  Senate  by 
illness. 

Mr.  TOWNfeEND.  My  colleague  the  senior  Senator  from 
Delaware  [Mr.  Hastings!  is  unavoidably  detained  from  the 
Senate.  I  ask  that  this  announcement  may  stand  foi*  the 
day.  ^ 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

1        IKTERNATIOITAI.  RADIO  BROADCASTIKC 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
from  Dr.  J.  R.  Brinkley,  of  Milford,  Kans.,  relative  to  inter- 
national radio  broadcasting,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

MiLWOKD.  Kans.,  AprU  9,  1932. 

Hon.  Chaxles  Cirma.  A' 

The  Vice  President'  i 

I  ask  you  have  stricken  an  amendment  empowering  the  Radio 
Commission  to  prohibit  the  maintenance  of  studlos^nnd  equip- 
ment In  United  States  for  sending  programs  to  foreign  countries 
for  rebroadcastlng  In  this  country.  This  was  added  by  Senate 
group.  Chairman  CotrzsNs  said  It  was  not  aimed  at  any  one  per- 
son. This  would  destroy  our  studios  In  Del  Rio  and  ii^.an  attempt 
by  the  Radio  Commission  to  stop  my  broadcasts.  Pleaise  wire  me 
youi  action  on  this  matter.  ^ 

Dr.  J.  B.  BtlSinsxfT. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  each  read  twice  by  tt^ir  titles 
and  referred  as  indicated  below: 

H.  R.  10022.  An  act  making  appropriations  for  th^  Execu- 
tive office  and  sundry  independent  executive  bureaus,  boards. 
commissions,  and  offices  for  the  fiscal  year  ending  June  30. 
1933,  and  for  other  purposes;  to  the  Committee  on  Appro- 
priations. 

H.  R.  10486.  An  act  granting  pensions  and  Increase  of  pen- 
sions to  certain  soldiers,  sailors,  and  marines  of  the  Civil 
War  and  certain  widows  and  dependent  children  of  soldiers, 
sailors,  and  marines  of  said  war;  to  the  Committee  on  Pen- 
sions. 

COMMITTEE  SERVICE 

Mr.  McNARY.  Mr.  President,  there  is  a  vacancy  in  the 
Republican  membership  of  the  Manufactures  Committee. 
As  chairman  of  the  committee  on  committees,  having  the 
authority  of  the  whole  membership.  I  ask  that  the  Senator 
from  New  Jersey  [Mr.  B^ubour]  be  assigned  to  the  Commit- 
tee on  Manufactures. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
wiU  be  made. 
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Mr  FESS  presented  several  memorials,  numerously  signed, 
by  sundry  citizens  of  Cleveland,  Ohio,  remonstrating  against 
the  imposition  of  a  tax  on  sales  of  securities,  which  were 
referred  to  the  Committee  on  Finance. 

Mr.  TYDINGS  presented  a  resolutl(m  adopted  by  West- 
port  Post,  No.  33.  the  American  Legion,  of  Westport,  Md., 
favoring  the  full  cash  payment  of  World  War  adjusted-com- 
pensation certiflcates  (bonus),  which  was  referred  to  the 
Committee  on  Finance. 

Mr.  DICKINSON  presented  a  petition  of  sundry  citizens 
of  the  State  of  Iowa,  praying  for  international  disarmament 
and  world  peace,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

Mr.  COSTIGAN  presented  petitions  of  members  of  the 
Boone  (Colo.)  Woman's  Christian  Temperance  Union,  and 
sundry  citizens  of  Boone,  Colo.,  praying  for  'he  maintenance 
of  the  eighteenth  amendment  of  the  Constitution  and  its 
enforcement,  and  protesting  against  the  adoption  of  any 
measure  looking  toward  its  moc^flcation,  resubmission  to 
the  States,  or  repeal,  which  were  referred  to  the  Committee 
on  the  Judiciary. 

Mr.  ASHURST  presented  a  telegram  in  the  nature  of  a 
memorial  from  Federal  Employees  Local,  No,  255,  of  Tuba 
City,  Ariz.,  remonstriatlng  against  the  passage  of  legisla- 
tion providing  for  the  removal  of  any  Indian  Service  officer 
or  employee  by  a  majority  vote  of  a  tribal  council,  which 
mus  referred  to  the  Committee  on  Indian  Affairs. 
»  He  also  presented  a  telegram  In  the  nature  of  a  petition 
-from  Charles  A.  Mitten,  president  Arizona  Newspapers  As- 
sociation, Mesa,  Ariz.,  praying  for  the  passage  of  legislation 
providing  for  the  printing  by  private  publishers  of  business 
envelopes  and  cards  used  in  the  mails,  which  was  referred  to 
the  Comjnittee  on  Post  Offices  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  Arizona 
Cattle  Growers  Association,  relative  to  propos^  changes  in 
the  ptrt)lic  land  laws,  which  was  referred  to  the  Committee 
on  Public  Lands  and  Surveys. 

He  also  presented  a  telegram,  in  the  nature  of  a  memorial, 
from  P.  H.  Crist,  of  Phoenix,  Ariz.,  remonstrating  against 
the  proposed  increase  in  postal  rates  in  the  pending  tax  bill, 
whidti  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  telegram  signed  by  Emery  Johnson, 
secretary  Ariaona  Democratic  Association,  Phoenix,  Ariz., 
indorsing  on  behalf  ol  the  association  full  payment  of  the 
soldiers'  bonus  and  opposing  any  reduction  in  the  rate  of 
compensation  to  veterans,  which  was  referred  to  the  Com- 
mittee on  Finance. 

•  Mr.  SHORTRIDGE  presented  a  petition  of  sundry  citizens 
Of  Glendale,  Calif.,  praying  for  the  maintenance  of  the  pro- 
hibition law  and  its  enforcement,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  city  council 
of  San  Luis  Obispo,  Calif.,  favoring  the  passage  of  the  bill 
(H.  R.  9891)  to  provide  for  the  establi-shment  of  a  system 
of  pensions  for  railroad  and  transportation  employees  and 
for  a  railroad  pension  board,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  memorial  of  sundry  citizens  of  SaW 
Dlcgo,  Califs  remonstrating  agsOast  the  passage  of  the  bill 
(S.  51)  to  authorize  the  building  up  of  the  United  States 
Navy  to  a  strength  permitted  by  the  Washington  and  Lon- 
don naval  treaties,  which  was  ordered  to  he  on  the  table. 

He  also  presented  a  resolution  aidopted  by  the  North 
Beach  Evening  High  School  Alumni  Association,  of  San 
Francisco,  Calif.,  favoring  the  cooperation  of  the  United 
States  with  the  League  of  Nations  and  the  World  Court  In 
the  interest  of  world  peace,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  presented  memorials  and  letters,  in  the  form  of 
memorials,  from  36  parlors  of  the  Native  Sons  and  Native 
Daughter's  of  the  Golden  West,  all  in  the  State  of  California, 
remonstrating  against  any  modification  in  the  provisions  of 
the  immigration  act  of  1924.  and  also  any  attempt  to  nuUify 


or  modify  the  present  law  excluding  aliens  toeUgible  to  citi- 
zenship, which  were  referred  to  the  Committee  on  Immigra- 
tion. aM 

Mr.  WALCOTT  presented  memorials  of  Bran(^  No.  «•• 
of  Stamford;  West  Hartford  Branch.  No.  86,  of  West  Hart- 
ford; Capitoi  City  Branch,  No.  86.  of  Hartford.  Branch  No. 
168,  of  Waterbury;  and  Branch  No.  589.  of  Rockville,  aU  of 
the  National  Association  of  Letter  Carriers;  Local  No.  240. 
National  Federation  of  Post  Office  Clerks,  of  Stamford;  the 
Connecticut  Association  of  Postmasters,  of  Torrington;  and 
stindry  post-office  ehiployees  of  Hartford  and  Wcathersfleld, 
an  in  the  State  of  Connecticut,  remonstrating  against  pro- 
posed reductions  in  salaries  of  Federal  employees,  which 
were  referred  to  the  Committee  on  Civil  Service. 

He  also  presented  a  memorial  of  emplojwes  of  tiie  E.  T. 
Andrews  L  Co..  of  Hartford.  Conn.,  remonstrating  agaUist 
the  impoaitton  of  a  tax  on  security  sales  and  further  pay- 
ment on  World  War  adjusted-compensation  certificates 
(bonus)  at  this  time,  which  was  referred  to  the  Committee 

on  Finance.  — ,.,_j  «, 

He  also  iM^sented  resohitions  adopted  at  the  Third  Biaa- 
nlal  Conference  of  the  American  Unitarian  Association,  and 
the  BozrahviUe  Section,  National  CouncU  of  Jewish  Women, 
of  BozrahviUe.  both  in  the  State  of  Connecticut,  favoring 
the  prompt  ratification  of  the  World  Court  protocols,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  petitions  of  sundry  citiaens  of  New 
Haven,  West  Haven,  Guilford.  Bridgeport,  Hamden.  New 
Hartford.  East  Hartford.  Ansonia.  Winstcd.  and  Saybroo!^ 
all  in  the  State  of  Connecticut,  praying  for  the  passage  of 
the  bill  (H.  R.  9891)  to  provide  for  the  establishment  of  a 
system  of  pensions  for  railroad  and  transportation  em- 
ployees and  for  a  raihoad  pension  board,  and  for  other  pur- 
poses, which  were  referred  to  the  Committee  on  Interstate 

Commerce.  _»  ,»  -* 

He  also  presented  petitions  of  sundry  citiiens  of  Hart- 
ford, Meriden.  Waterbury,  New  Haven,  Danbury,  Portland, 
Stamford,  and  Thomaston,  all  in  the  State  of  Connecticut, 
praying  for  the  modification  of  the  Volstead  Act  and  for  the 
repeal  of  the  eighteenth  amendment  of  the  Constitution, 
which  vTcre,  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  paper,  in  the  nature  of  a  petition, 
from  the  Wiffimantic  (Conn.)  Daily  Chronicle,  praying  for 
the  repeal  of  *he  eighteenth  amendment  of  the  Constitution. 
which  was  r^erred  to  the  Committee  on  the  Judiciary. 

He  also  printed  the  memorial  of  R.  Corley,  of  New 
Haven.  CJonn.,Yemonstrating  against  the  repeal  of  Uie  ^ght- 
eenth  amendn^nt  of  the  Constitution  or  modification  of  the 
Volstead  Act,  which  was  referred  to  the  Committee  on  the 
Judiciary.   '      „  . 

He  also  presented  the  petition  of 'Lyman  B.  Gregory,  of 
Milford,  Conn.,  S»ying  for  modification  of  the  Volstead  Act 
and  protesting  against  the  repeal  of  the  eighteenth  amend- 
ment of  the  Constitution,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  iwesented  a  letter,  in  the  nature  of  a  petition, 
from  the  Norw|4k  (Conn.)  Chamber  of  Commerce,  praying 
for  the  passag^of  the  biU  (S.  1663)  to  prohibit  the  sending 
of  unsoUcited  inerchandise  through  the  mails,  which  was 
ordered  to  lie  (a  the  table. 

He  also  presented  a  letter  In  the  nature  of  a  petition,  from 
the  Department  of  Connecticut,  Indies'  Auxiliary,  Veterans 
of  Foreign  Wars  of  the  United  States,  of  Bristol,  Cocm^ 
praying  for  th^  payment  in  full  of  adjusted-compensation 
certificates  of  World  War  veterans  (bonus),  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  preseited  a  letter,  in  the  nature  of  a  memorial, 
from  the  Departlaent  of  Connecticut,  Ladies'  Auxiliary,  Vet- 
erans of  Forrigii  Wars  of  the  United  States,  of  Bristol, 
Conn.,  remonstrating  against  proposed  reductions  in  appro- 
priations affecting  the  Army.  Navy,  Marine  Corps.  National 
Guard,  the  R^rve  Officers'  Training  Corps,  and  the  citi- 
zens' mihtary  iraining  camps,  which  was  referred  to  tti* 
CcHnmittee  on  Appropriations. 


4. 
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Mr.  YANDENBEFIO  presented  resolution*  adopted  by  the 
Mount  Pleftsant  (Mich.)  Rotary  Club,  fayoring  the  ratifica- 
tion of  the  World  Court  protocols,  which  were  referred  to 
tbe  Committee  on  Foreign  Relations. 

He  also  presented  the  following  resolution  of  the  Senate 
of  the  State  of  Michigan,  which  was  rcferrMi  to  the  Com- 
mittee on  Finance: 

U!chigmn  State  Senate  Resolution  No.  16 

Whereas  the  world-wide  bualneas  readjustments  following  the 
World  War  haTo  coet  our  American  agrlcrilture  t«me  of  our  best 
farm-expert  markets,  while  Increased  eQclency  has  annually  added 
to  titB  amount  of  products  of  our  farms.  de«pite  the  drift  of  our 
popolstlon  from  the  coxmtry  to  the  industrial  centers;  and 

Whareaa  thwi  adverM  farm-market  conditions  have  brought 
•bOQt  an  IncrvMlPC  •orphis  annually  of  wheat,  com.  cotton,  pota- 
toes, beans,  and  the  like  staple  farm  crops,  with  a  resultant  low 
price  level,  taking  the  American  farmer  out  of  the  buying  market 
for  the  products  of  American  Industry,  and 

Whereas  America  Is  annually  sending  hundre<33  of  millions  or 
doUan  abroad  for  our  sugar  supply,  when  we  hnve  every  facility  , 
for  raising  enough  cane  and  beet  sugar  to  supply  our  American  i 
market,  thus  taking  hundreds  of  thousands  of  acres  out  of  crop 
production  now  adding  to  our  surplus  In  wheut.  com.  cotton. 
kf  nn  potatoes,  and  the  like  staple  farm  crops,  while  keeping  the 
American  dollar  busy  at  home  Instead  of  sending  it  abroad: 
Therefore  be  It 

Kesolved.  That  we  petlUon  the  President  of  the  United  States. 
the  President  of  the  Senate,  the  Speaker  of  the  House  of  Repre- 
•entatiTes.  th*  dtattsum  of  the  Senate  Committee  on  Appropri- 
ations, the  chalzsaa  of  the  House  Committee  on  Ways  and  Means. 
ami.  the  Member*  of  the  United  States  Senate  and  the  House  of 
Hepi-eeantatlTea  from  Michigan,  to  use  the  emergency  powers  of 
tMrtff  adjustment  In  favor  of  American -grown  cane  and  beet 
'^feogar.  for  Immediate  .restoration  of  farm  and  factory  btosineas  by 
gfyins  them  the  American  home  sugar  market  and  keeping  the 
American  dollar  busy  at  home  where  lies  90  per  cent  of  all  of  our 
Amtrleaa  " 


irCtJXATrOH    OF    MOTOR -VrHICLB    TRAWSPtDRTATIOlf 

Mr.  GEORGE.  Mr.  President.  I  ask  unaiUmous  consent 
to  have  printed  in  the  Record  and  appropriately  referred,  a 
latter  tu>m  the  Ge<»i^  Public  Service  Ccmmission  with 
reference  to  the  regrilation  of  motor-vehicle  transportation 
ol  persons  and  property  for  hire  over  the  highways  in  inter- 
state commerce. 

There  being  no  objection,  the  communication  was  referred 

to  the  Committee  on  Interstate  Commerce  and  ordered  to 

be  printed  in  tbe  Rscoao.  as  follows: 

ATUurra.  March  19,  1932. 

anuttor  WnxUM  J.  HAUxa.  Senator  Waltxb  P.  Oxoacs.  Congress- 
man HoMsa  C.  PAaicm.  Congressman  EowAaD  E.  Cox.  Congressman 
CuAMua  R.  Caisp.  Congressman  Wuxiam  C.  V/richt,  Congress- 
man RosCBT  Ramstscx.  Congressman  W.  Caeltoh  Moblet,  Con- 
tia—iiiaii  MaiiCO&jc  C.  TaaTsa.  Congressman  Chakles  HuxTKa 
Bkams.  Oongreasmftn  Jobm  drsFHXNS  Wooo,  Congressman  Caxi. 
ViKsoM.  Congresaman  Woxxam  dusm  Lamcroao.  Congressman 

WiLUAM    WAAHUtaTOIf   LABSEN. 

Owrmrtrav  Our  oomn^iaslon  has  been  looking  forward,  with 
conaldMiible  Interect.  in  the  hope  that  Congress  will,  at  the 
present  BtiWtnn.  enact  proper  legislation  regulating  motor-vehicle 
traa^wrtatloo  of  persons  and  property,  for  hire,  over  tbe  highways 
la  interstate  commerce. 

The  Oeorfla  oommlaston  was  given  ]nrlsdtctk>n  of  this  subject 
wtthin  the  State  at  Georgia  effective  October  1.  1929.  One  of  our 
chlaf  diflculties  In  enforcing  the  law  applicable  to  intrastate  com- 
mctoe  lies  in  the  fact  that  there  la  no  regulation,  as  such,  affecting 
Interstate  cemmerce.  Obviously  the  controlling  factor  In  regula- 
Moa  of  utatty  service  lies  in  the  power  to  fix  races.  We  are  given 
this  powvr  as  to  movements  between  points  In  Oeorgla.  but  there 
Is  no  effective  way  to  support  concliisions  reached  in  this  reelect 
tf  those  engaged  In  Interstate  commerce  are  permitted,  at  will,  to 
cripple  regulation  by  cxitttng  rates  which  have  been  foxmd  to  be 
Tiarrn-*-'-  for  movements  b«tw««n  points  in  (3eorgla.  We  take 
It  that  It  is  needless  to  Impress  upon  you  the  great  handicap 
^g^li^ft  n  local  busincas  in  Oeorgla  wtien  unregulated  Interstate 
transportation  gives  a  marked  advantage  to  a  competitor  whose 
boslness  is  connued.  In  ihe  mar.  to  Interstate  commerce,  due  to 
the  fact  that  his  plant  Is  located  at  some  point  without  the  State 
of  Oeoigla.  There  is  no  answer  to  be  found  ix.  the  fact  that  we 
ar«  requiring,  under  the  Geonjla  motor  vehicle  laws,  a  license 
fc«  for  the  purpose  of  malntalniEg  the  highways,  in  part,  because 
the  r«ttl  ttoubto  lias  In  the  lack  cC  power  to  fix  rates  for  interstate 


It  is  our  best  Judgment  that  the  public  lnt(-rest  In  this  State 
asaands  legislation  alrng  this  line  at  the  earliest  date  possible. 
-Saving  watched  this  unfortxmate  situation,  and  unless  corrected 
Miimslj  cnn>ls  the  efforts  ot  State  regulation  to  control  this 
and  pronouxMcd  competitive  common-carrier  system,  we  feel 
tenatraln*d  to  bring  this  matter  to  your  attention  with  the  ob- 


servations noted  In  the  foregoing,  for  such  consideration  as  you 
may  see  flt  to  give  it. 

Very  truly  yours.  ^ 

,  Georgia  Public  Swivica  ComczssiOH. 

j  Jas.  a.  Pebkt.  ChairvfMTi, 

{  COPPER  TARITP 

Mr.  SHORTRIDGE.  Mr.  President,  I  hold  to  my  hand  an 
editorial  appearing  in  the  Los  Angeles  Times  of  April  4.  1932. 
with  reference  to  the  suggested  tariff  on  imported  copper. 
I  think  it  a  very  thoughtful  and  persuasive  editorial.  I  ask 
that  it  be  printed  in  the  Record. 

There  being  no  objection,  the  editorial  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

(Editorial  from  the  Los  Angeles  Times  of  April  4.  18321 

A   COPFBS    TARUT 

The  same  considerations  which.  In  the  view  of  the  TlmM. 
make  a  tariff  on  Imported  oil  both  necessary  and  d^8lrable  applf 
to  copper.  The  oil  and  copper  Industries,  if  not  In  the  same,  are 
m  very  similar  boats.  Both  have  suddenly  been  confronted  with 
the  dl8Cov«rles  of  new  supplies  In  foreign  countries  at  a  time 
when  the  domestic  demand  Is  at  a  low  ebb  and  there  Is  a  large 
surplus  on  hand.  Both  industries  are  capable  of  supplying  all 
the  existing  and  potential  domestic  market  at  reasonable  prices 
from  domestic  production.  In  the  case  of  oil  it  Is  mainly  Vene- 
zuela that  furnishes  the  competition,  though  even  the  Rumanian 
nelds  have  been  pouring  their  products  into  American  fuel 
tanks.  In  the  case  of  copper  the  new  producer  Is  Africa,  where 
very  rich  ore  bodies,  combined  with  extremely  cheap  labor,  will 
with  practical  certainty  capture  the  world  market. 

Under  the  circumstances  copper  can  be  mined  in  Africa  and 
sold  here  at  a  price  well  below  the  cost  of  American  production, 
which  averages  close  to  13  cents  a  pound.  Several  of  the  Nation's 
leading  mining  engineers,  including  P.  B.  Calkins,  one  of  the 
West's  authorities  on  the  subject,  say  this  Is  a  fact  and  support 
their  declamUon  with  facts  and  figures  which  can  orUy  be  in- 
terpreted in  one  way.  They  indicate  that  at  least  until  1945  the 
United  States  can  not  hope  again  to  be  an  exporter  of  unmanu- 
factured copper;  but  that  Its  domestic  mining  and  refining  ca- 
pacity is  more  than  adequate  to  supply  domestic  needs  and  dur- 
ing that  period  can  hope  to  operate  at  about  75  per  cent 
capacity,  paying  good  wages  and  reasonable  profits,  if  a  tariff  is 
Imposed:  but  that  if  not  Imposed  these  mines  and  smelters  must 
stay  shut  down. 

The  condition  that  the  domestic  copper  producers  thus  face 
is  desperate.  EflorU  to  restrict  world  copper  production  havci 
been  broken  down,  and  no  futurie  effort  In  this  direction  can  hopo 
to  be  successful.  The  African  mines  are  so  rich  and  African 
labor  so  cheap  that  this  production  can  make  money  at  a  prlOH 
which  would  bankrupt  American  producers,  and  the  owners  o' 
these  mines  wlU  not  shut  them  down  or  restrict  their  output. 

Bills  m  Congress  for  a  copper  tariff  carry  a  rate  of  4  to  B 
cents,  which  is  probably  not  enough,  if  Mr.  Calkins  is  correct  lii 
saying  that  foreign  by-product  copper  can  be  sold  at  a  profit 
at  a  price  of  about  2^^  cents.  He  believes  the  world  market  for 
some  years  will  hover  In  the  vicinity  of  10  cents  a  pound. 

This  differential  of  3  cents  a  pound  between  the  American  and 
the  world  price  would  be.  It  is  true,  a  handicap  to  American 
manufacturers  of  copper  products  but  Is  probably  not  enough 
to  do  them  serious  damage  in  the  export  market  and  would  not 
affect  them  at  all  in  the  domestic  market. 

The  figures  of  Mr.  Calkins  show  that  in  the  a-year  period. 
1929,  1930,  surplus  coppet  in  the  hands  of  American  producers 
increased  264.000  tons,  of  which  174.000  tons,  or  66  per  cent,  was 
imported.  Despite  drastic  curtailment  In  1930.  there  was  an 
Increase  in  stocks  of  129,500  tons,  of  which  107.700  tozu.  or  83 
per  cent,  was  Imported. 

Consumption  of  primary  copper  in  the  United  States.  950.000 
tons  in  1929.  dropped  in  1931  to  about  half  that  figure,  though 
figxires  for  the  year  are  Incomplete.  The  potential  economic 
capacity  of  American  mines  and  smelters  was  1,100,000  tons,  so 
that  there  Is  ample  margin  In  domestic  production  to  take  care 
of  an  Increase  beyond  the  1920  figures,  for  some  years  to  eome, 
without  imports. 

Copper  mines  of  the  world  were  equipped  in  1928  to  produce 
750,000  tons  in  excess  of  consumption,  and  additions  have  been 
made  to  equipment  since  that  time. 

Plainly  this  Is  a  situation  that  Justifies  at  least  moderate  pro- 
tection. Other  metals  are  protected  against  foreign  competition; 
to  be  oonsdstent  we  can  not  refuse  the  same  aid  to  so  important 
a  raw  material  as  copper. 

I  UTZRABT  DIGEST  PROHIBrrXOIf  POLL 

Mr.  BINGHAM.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  from  the  Llterai-y 
I  Digest  entiUed  "  Women  in  the  Poll— A  Triumphant  Test." 
I  which  giyes  the  result  of  ballots  received  from  more  thsoi 
!  4,000.000  persons  in  the  United  States  with  regard  to  repeal 
I  of  the  eighteenth  amendment. 


v»a?. 
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The   VICE   PRESIDBNT.    Without   objection.    It   to    so 
ordered. 
The  article  Is  as  follows: 

{From  the  Utarary  Digest,  Aprfl  9,  193S] 

WOKXM    IK    TH«    rOLLn^^    xmiCMPHAKT    TKST 

It  is  solemnly  charged  against  the  Uterary  Digest  that  It  does 
not  send  ballots  In  the  prohibition  poll  to  v  omen.  

It  is  solemnly  charged.  espociaUy  in  regions  remote  from  the 
larger  centers  of  population,  that  the  balloU  are  sent  "only  to 
known  wets."  .  ^      .  ^ 

It  is  solemnly  charged  that  they  are  not  sent  to  clergymen  w 

church  members. 

It  is  solemnly  charged  on  the  one  hand  that  our  ballots  do  not 
penetrate  the  rural  regions,  and  on  the  other  that  they  do  not 
reach  the  Industrial  workers  or  laboring  classes  of  the  great  cities. 
Exhorters  and  professional  reformers  hint  to  their  audiences — 
choosing  their  words  carefully— that  this  news-weekly  of  40  years 
background,  with  innumerable  friendships  and  a  rare  record  of 
public  service,  has  sold  itself  to  the  "rum  interests"! 

That  is  at  once  the  moat  solsmn  and  the  most  comic  of  the 
labored  calumnies  launched  at  the  Digest  In  these  whispering 
and.   perhaps,   we  might   say,   blathering   campaigns. 

But  it  Is  not  the  one  that  riles  vis  most.  The  one  that  riles  us 
most  is  the  one  about  the  women — that  we  dont  send  them  bal- 
lots, don't  allow  them  to  ha>e  a  voice  In  this  poU  on  the  one  issue 
of  all  others  that  they  have  the  most  right  to  be  heard  \ipon! 

In  effect,  that  we  stifle  the  voices  oi  all  women  to  the  country 
on  thia  tremendous  question 

The  Digest's  women  friends  are  legion.     Many  of  oxir  loyalest 
subscribers  and  most  interesting  correspondents  on  all  sorts  of 
subjects  are  women.     Without  the  warm  good  will  and  coopera- 
tion of  oxir  women  readers  we  should  feel,  edit<Mrlally,  all  at  sea. 
We  know  what  the  passing  of  the  eighteenth  atmendment  meant 
.to  women.    We  know  how  they  worked  for  It,  prayed  for  it,  fought 
for  it.     We  were  with  them  when  they  haUed  its  arrival  with  Joy 
,«xd  gratitude,  with  hymns  of  triumph,   believing  sincerely  that 
,the  erllB  of  liquor  luui  at  last  been  banished. 
•i.    They  wrtte  us  letters  by  tbe  hundreds  and  thousands.    Some  of 
the  writers  still  ding  to  that  flaslhing  faith  of  12  years  ago.    They 
reproach  us  in  vibrant  terms  for  taking  this  poll.    Others  have 
chuiged  with  the  times.    They  write  as  members  of  women's  wet 
organlaaUons,  upholding  the  poll  and  asking  for  ballot*  to  vote  for 
repeal  of  the  eighteenth  amendment. 

It  appears  that  the  women  of  the  country  are  no  longer  a  unit 
on  this  question. 

The  Digest's  nonpartisan  policy  requires  that  the  voices  of  both 
•Ides,  of  both  sexes,  should  be  heard  in  the  poU.  We  are  gotog 
to  produce  rather  striking  evidence  that  they  are. 

Plrst  let  us  introduce  the  quaint  historic  photographs  that  we 
Mproduce  on  this  page.  They  represent  a  famoxis  whisky  burning 
by  mlllUnt  women  temperanee  crasaders  to  HlUsboro.  Ohio,  almost 
to  years  ago. 

The  pictures  "  were  made  by  the  old  wet-plate  process."  writes 
Mr.  Philip  Weyrtch.  ot  Hlllsboro,  "  and  any  old-time  photographer 
will  tell  you  they  were  not  easy  to  make,  especially  outdoors." 

In  his  letter  Mr.  Weyrlch  explains  the  pictures.  We  learn  that 
the  fltfst  one  (on  the  reader's  left)  shows  the  rolltog  of  whisky 
barrels  on  the  public  square.  "  Crowd  standtog  around  watching 
it  bum.  Before  the  sidoon  keeper  and  drug  stores  turned  over 
the  whUky,  they  took  half  of  the  barrel  and  filled  it  with  water. 
Of  course,  we  aU  know  water  wont  bum,  but  I  guess  some  of  the 

Whisky  did."  ^  ..    „«. 

The  second  picture  shows  "  where  the  crusaders  prayed."  The 
liquor  dealer  U  to  his  doorway,  but  -of  coarse  he  closed  his  door, 
going  out  the  back  way.  and  tlkse*  women  kneeled  down  to  front 
and  prayed.     This  was  to  December,  1876." 

In  the  third  picture  women  are  aetuaUy  on  their  knees  outside 
another  saloon. 

All  of  which  stirs  up  a  deep  reminder  of  the  pert  women  have 
DiaTed  to  the  long  war  against  John  Barleycorn  and  tlielr  para- 
mount right  to  be  heard-  In  paaatag  let  It  be  recorded  that 
crusading  Hlllsboro  is  still  dry.  In  the  W^t  poU  It  soocw  87« 
votes  for  contlnuanoe  against  490  for  repeal.  ^._^_^^  ^ 

Coming  back  to  the  regimented  chorus  that  to  our  distribution 
of  ballots  we  di«>rimtoate  agatoet  women,  we  hare  a  remarkable 
test  to  dlscloee. 
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All  along  we  had  been  convtoced  to  our  own  satisfaction,  to  tbe 
conduct  of  our  business,  that  the  women  of  the  oountry  were 
getting  their  share  of  ballots.  It  was  Important  to  us  to  many 
wavs  that  they  should.  ... 

But,  of  course,  we  hadnt  sorted  out  the  aeaes  to  w  mamag 
list  of  more  than  20,000,000  names  and  ad^esseo.  ThBt  would 
bTiUmost  as  hard  as  "  selecting  "  aU  the  "known  weto"  to  the 
country  or  aU  those  likely  to  subscribe  for  the  Uterary  ^^^  «f 
all  those  with  blue  eyes.  However,  we  wished  we  oould  And  soma 
way  to  demonsuate  practically,  without  blue  prtot%  that  the  pro- 
hibition poU  was  giving  the  women  a  sqxiare  deal. 

AaX  wefound  a  way  which  seems  to  us  abaolutaly  oonvtocing 
and  uncommonly  toteresttog. 

We  decided  to  poU  aU  the  registered  voters,  men  and  vomen^ 
the  women  separately  from  the  men — ^to  one  representative  city. 

We  selected  one  at  tbe  oldest  prMiIbltkm  oenten  m.  tiM  «lK»e 
oountry  and  one  of  the  most  downright  amertran  "firom  "way 
back" — Portland,  Ma.  .^    ....    ^.^ 

The  canvass  was  so  arranged  that  we  cewd  dM*uigBMa  »• 
women's  ballots  from  the  men's,  while  otlU  lawiii  iliiu  the  ■•<f*"y 
<rf  the  ballots.  Aoothm-  to^MMtaat  part  o*  the  program  wm  tl^ 
we  were  poUtog  the  res*  of  the  8UU  of  liatoe  (mtous  Portland) 
with  eur  own  regular  mailing  list.  

Tbe  results  of  tbU  double  operatloa  ipsta  moet  xevoanng  ana 

dedsive.  .  «_^ 

Taking  the  city  as  a  whole,  without  diattoctlon  of  eea.  we  flM 
tbat  out  of  0J09  of  Portlandi  registered  va*ers  who  have  sent  m 
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teiloto  at  thla  vrtttiig  2.0M  vol*  for  cootlnuano  oT  tbm  elghtaenth 

uheBOment.  4.813  for  ita  repeal. 

Htm,  teptntin^  the  men  »nd  women  we  get  these  flgurea: 

Bfen:  14.508  mailed.  3.981  replte«-a7J  per  cent;  contlniie,  970  — 
MM  per  cent;  repeal.  3.011-75.64  per  cent. 

Women;  11^58  maUed.  2.928  rep!le«  =  34.48  per  cent;  continue. 
IJM- 38.45  per  cent:  repeal.  1,802-61.55  per  cent. 

Tba  first  thing  to  strllcc  \u  U  that  the  women  don't  vote  ao  very 
dUfciMitly  from  the  men.  Their  majority  la  en  the  same  side  as 
4im  mtla't  majority.  They're  not  ao  emphatically  wet  as  their  hus- 
banda.  fathers   and  hrothera.  but  their  wetness  Is  decisive. 

^Tbelr  response  In  the  way  of  voting  la  a  tnfle  lesa  tham  that  of 
tbe  men.  but  surprisingly  high. 

Turning  now  to  the  State  of  Maine,  without  Portland  and  with- 
out in  dlatlnctlon.  we  find  that  out  of  25.689  ballots  returned  to 
tfate.  7.83«  are  for  continuance.  17.863  for  repeal— «  wet  percentage 
of  6»^. 

Finally,  taking  Main*  aa  a  whole.  Portland  Included,  we  find 
that  in  a  total  vote  to  thla  writing  of  32.508.  the  Q^xires  are  9.922 
for  continuance.  22,676  for  repeal— a  wet  percentage  of  69.57, 

Mote.  If  )ou  pleaae.  the  virtually  exact  correspondence  In  dry- 
iMt^.  proportions  between  the  total  vote  of  Maine  (outside  of 
ftvtiand)  and  the  total  vote  of  Portland,  where  women  voted  on 
an  •quality  with  men.    The  percentagea  work  out  as  follows: 

Stata  of  Maine,  tor  repeal.  69  54. 

City  of  Portland,  for  repeal.  69.67. 

One  more  amazing  corrottoratlon  of  Digest  poll  accuracy. 

Ttke  moat  Important  effect  of  thla  extraordinary  test  should  be. 
it  icema  to  ua.  to  convince  every  reasonable  person  Ln  America 
not  only  that  the  poll  give*  full  expreselon  to  the  will  of  the 
women  of  America  aa  a  whole,  but  also  that  It  embodlea  the  au- 
tnentlc  voice  of  the  whole  people. 

Further,  thai  every  one  of  the  other  current  carplngs  at  the 
piAl  by  profeaslonal  carpers  amounta  to  ao  much  blah  and  wearl- 
naaa  of  the  eardruma. 

And  this,  even  when  the  carplngs  seem  on  the  sxirface  to  be 
beme  out  by  faults  in  th«  functioning  of  the  poU'a  coloaaal 
maehanlam. 

^ Bough   apota   here   and   there — that's   what    we   remarked    last 

^«itt  when  we  likened  the  Tpoil  to  a  tree.  How  many  complaints 
tbera  would  ba  agalnat  an  elm  or  oak  tf  a  crew  of  carpers  cato- 
logucd  the  defecu  of  every  leaf! 

Tbe  Dtgeat  does  all  that  it  possibly  can.  with  constant  expendi- 
ture of  time,  labor,  and  money  to  guard  agalnat  defects  creeping 
Into  the  poll.     With  zealous  care  It  keeps  on  revising  lt&  list  of 

S 000,000   men    and   women.     But   In   such    a   htunan   roster — a 
tlon   In  ItaeU— could  there  be  such   a  thing  aa   100  per  cent 
accuracy? 

Our  reeulta  In  the  presidential  poll  of  1928  exceeded  99  per  cent 
•ectiracy  in  forecaatlng  the  actual  election  in  November. 

But  therell  alvraya  be  rough  spots.  Such  a  list  undergoes 
thousands  of  changea  during  the  very  time  when  It  la  in  uae  for 
tba  addressing  of  baUota. 

People  moved  away.  Ballots  imdeltvered.  Scandal  In  the  village. 
Letters  to  the  Dlgevt.  aomc  abusive  and  anonjrmous.  Postmaster 
4SBtroys  the  undelivered  ballots.  Big  story  in  some  local  paper. 
Nobody  seems  to  know  that  it  Is  the  postmaster's  bounden  duty  to 
4sairoy  undaiiverad  ballots. 

Local  suspicions  that  the  postmaster  didn't  destroy  them  all.  but 
marked  some  with  wet  crosses  or  dry  crosses — whichever  may  be 
tb*  locally  unpopular  kind  of  crosses — and  secretly  sent  them  to 
tbe  Digest.  Some  kaybole  work,  cracker-barrel  debates,  and  more 
MMStymoua  letters.  The  story  grows.  Six  ballots  become  60  over- 
B%bt.  And  all  the  time  these  annoyances  are  only  hairy  cater- 
pdlara  on  a  few  leaves  of  that  fine  tree! 

Tlw  gossips  m>pa2«ntly  have  no  idea  that  returned  ballots  reach- 
ISf  tb«  Digest  are  examined  by  vigilant  Inspectors,  quick  to  detect 
multiple  tellota  from  the  sanve  post  office,  with  the  name  of  the 
State  in  the  same  handwriting,  and  that  all  fraudulent  ones 
detected  are  thrown  out  of  the  count. 

Oom  Itfta  the  eyebrows  on  reading  of  a  professional  exhorter, 
ebalrman  or  sotnethlBg  at  the  Kentucky  branch  of  the  antl- 
something  Isague.  denouncing  The  Literary  Digest  poll  aa  "  a  poll 
«f  the  wets,  by  the  weta.  for  the  wets,  believed  by  many  to  be 
flaanced  bj  the  wet  Interests." 

•*  BeUeved  by  many  " — note  the  unctuous  caution. 

Well,  that's  the  good  man's  Job,  and  be  naturally  doesn't  want 
to  lose  it.  We  receive  some  inqulrtea  from  startled  hearers  of 
poisonous  trash  like  that,  ao  we  take  occasion  to  say  here: 

■n»e  Digest  flnancea  Its  own  polla.  Yes;  the  outlay  la  very  large. 
Indeed.  But  we  have  always  found  that  the  stimulating  effect  on 
circulation  plus  the  atlmulatlng  experience  of  doing  a  big  public 
in  a  big  way  more  than  compensates  ut. 


Ilr,  SHBPPARD.  Ifr.  President.  I  want  to  say  with  refer- 
ence to  the  matter  submitted  by  the  Senator  from  Connecti- 
cut (Mr.  BxHCRAMl  that  the  literary  Digest  made  a  similar 
poO.  of  the  country  in  1930.  two  years  ago,  which  ^owed  a 
majority  against  prohibition,  and  that  in  the  national  elec- 
tion the  following  fall  an  unquestioned  majority  for  probl- 
Mftkm  was  returned  both  to  the  Seoate  and  to  the  House. 

Mr.  BmOHAM  subsequently  said:  Mr.  President,  this 
noming  I  received  unanimous  r?rm^n%  to  insert  In  the 


Record  an  article  appearing  in  the  Literary  Digest  with 
reference  to  ita  prohibition  poll,  following  which  a  remark 
was  made  by  the  Senator  from  Texas  [Mr.  ShkppahdI  call- 
ing attention  to  the  fact  that  in  1930  there  were  certain 
results  achieved  by  this  poll  which  he  believed  were  not 
borne  out  by  the  ensuing  national  election.  I  ask  unani- 
mous consent  to  have  printed  immediately  following  those 
remarks  of  this  morning,  and  as  a  part  thereof,  an  analysis 
of  the  two  previous  Literary  Digest  polls  made  in  1922  and 
in  1930.  They  show  only  20  per  cent  were  for  repeal  in 
1922,  only  40  per  cent  in  1930.  while  now  it  runs  to  more 
than  70  per  cent. 

The  Vice  president,  without  objection,  it  Is  so 
ordered. 

The  analysis  is  as  follows: 

AMU.TSIS  or  THx  LrmuuiT  Dtocet  P01X9  or  1922  akd  1930 
onmAi.  cotrcLosioHa 

In  the  following  the  Dlatrlct  of  Coltunbla  U  considered  as  a 
Stete. 

The  return  from  the  1922  poll  was  less  than  10  per  cent.  From 
the  1930  poll,  24.03  per  cent.  This  Indicates  a  great  Increase  in 
public  interest. 

Afc>out  61  per  cent  of  the  replies  to  the  1922  poll  Indicated  a 
desire  for  a  change  in  the  prohibition  law.  In  the  1930  poll  thla 
had  Increased  to  69.54  per  cent. 

The  most  interesting  change  shown  in  the  1930  poU  Is  the  swing 
from  modification  to  repeal  and  the  increase  of  the  repeal  vote. 

In  the  1922  poU  only  two  States — Kansas  and  Oklahoma — showed 
a  majority  for  enforcement.  In  1930  this  number  had  increased  to 
five  States,  viz.,  Kansas,  Arkansas.  Oldahoma.  North  Carolina,  and 
Tennessee. 

The  enforcement  vote  shows  increases  in  the  1930  poll  In  nine 
States — Alabama.  Arizona.  Arkansas.  Mlaslsslppi.  North  Carolina. 
Oklahoma,  Tennessee.  Utah,  and  Virginia.  The  greatest  Increase 
shown  Is  in  North  Carolina,  4.06  per  cent.  In  Oklahoma  and  Utah 
the  increase  is  less  than  1  per  cent. 

In  the  1022  poll  23  States  showed  a  pluraUty  for  enforcement. 
These  States  were  Alabama,  Arkansas.  Colorado.  Georgia.  Indiana. 
Iowa.  Kentucky,  Maine,  Michigan,  Mississippi,  Missouri.  Nebraska. 
New  Mexico,  North  Carolina.  Ohio.  Pennsylvania,  South  Carolina. 
South  Dakota.  Tennessee.  Texas,  Vermont,  Washington,  and  West 
Virginia.  In  1930  only  17  States  showed  a  plurality  for  enforce- 
ment. Kentucky  had  changed  to  a  plurality  for  repeal,  as  had 
Michigan,  Missouri,  New  lieh>po,  Ohio,  and  Pennsylvania.  Wash- 
ington had  changed  to  a  plurality  for  modification.  States  show- 
ing a  pliutklity  for  enforcement  for  the  first  time  in  1930  were 
Arizona.  New  Hampshire.  Oregon,  and  Utah. 

In  1922  two  States — Nevada  and  North  Dakota — showed  a  major* 
Ity  for  modification.     In  1930  there  were  none. 

In  1922,  21  States  showed  a  plurality  tat  modification — Arizona. 
California,  Connecticut.  Delaware.  District  of  Columbia,  Florida. 
Idaho,  Illinola.  Louisiana.  Massachusetts,  Minnesota.  Montana,  New 
Hampshire.  New  Jersey.  l|ew  York,  Oregon,  Rhode  Island.  Utah. 
Virginia.  Wisconsin,  and  Wyoming.  In  1930  only  one  State — 
Washington^howed  a  plurality  for  modification,  and  this  was  not 
in  the  1922  list.  Of  the  1922  group  four  States — Arizona.  New 
Hampshire,  Oregon,  and  Utah — had  swung  to  the  enforcement 
plurality  column  and  the  other  17  had  changed  to  the  repeal 
column. 

In  1922  there  were  no  States  showing  a  majority  for  repeal.  In 
1930  there  were  five — ^Nevada.  Loutaiana.  Connecticut.  New  Jersey, 
and  Rhode  Island. 

In  1922  only  1  state — Maryland — showed  a  pltirality  for  repeaL 
In  1930  21  States  showed  a  plurality  for  repeal — CMlfomia.  Dela- 
ware. District  of  Columbia.  Florida.  Idaho.  lUinoU.  Kentucky. 
Maryland.  Massachusetts.  Mlclilgan.  Minnesota.  Missouri,  Mon- 
tana, New  Mexico.  New  York.  North  Dakota.  Ohio,  Pennsylvania. 
Virginia.  Wisconsin,  and  Wyoming. 

A  glance  at  the  attached  statistical  exhibition  will  show  th« 
very  large  percentage  awing  to  repeal  in  1930. 

In  1022  the  12  driest  States,  in  order,  were  Kansaa.  Oklahoma. 
Arkansas,  Indiana.  Tennessee.  Texas,  North  Carolina.  Mississippi, 
Washington.  Colorado.  Nebraska,  and  Alabama. 

In  1930  the  12  driest  States  were  Kansas.  Arkansas.  Oklahoma. 
North  Carolina.  Tennessee,  Mississippi,  Alabama.  Texas.  Colorado. 
Nebraska,  Iowa,  and  South  Csu-ollna. 

In  1930  Indiana  and  Washington  had  vanished  from  the  list  of 
the  driest  States,  their  places  having  been  taken  by  Iowa  and 
South  Carolina. 

In  1930  in  only  12  States  is  the  repeal  vote  smaller  than  either 
of  the  other  two  votes — Arizona,  Colorado,  KanRiuT  Nebrttska.  New 
Hampshire,  North  Carolina,  Oklahoma.  Oregon.  South  Carolina. 
Texas,  Washington,  and  West  Virginia.  All  these  are  classed  as 
dry  States  except  Washington,  which  shows  a  plurality  for  modi- 
fication. 

In  1930  every  State  shows  an  increase  in  the  repeal  Tote.  and 
in  only  seven  States  is  that  Increase  less  than  10  per  cent.  The 
Increase  in  tte  repeal  rote  for  the  entire  counUy  la  19.78  per  cent. 
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April  11 


Mr.  SHEFPARD.  ICr.  Presideat,  the  literary  Digest  poD 
In  1930  was  not  borne  out  by  the  ensuing  congressional  elec- 
tion. The  Literary  Digest  poU  in  1930  showed  a  majority 
against  prohibition.  In  the  congressional  election  in  the 
following  fall  the  resxilt  was  a  Ccmgress  with  a  decided 
majority  for  prohibition  In  Senate  and  House.  That  elec- 
tion was  a  repudiation  of  the  Literary  Digest  poll,  and  the 
same  result  will  occur  this  year. 

wooDur  momgr 

Mr.  JOmtWB.  Mr.  President.  I  hold  in  my  hand  a  piece  of 
money  that  is  made  out  of  wood  in  a  small  city  in  the  west- 
em  part  of  the  State  of  Washington.  The  banks  there  failed 
and  they  have  been  using  this  money.  I  understand  this 
has  alrMdy  been  called  to  the  attention  of  the  Senate  by 
my  colleague,  and  I  shall  therefore  say  nothing  further 
about  it. 

mroiTATxom  or  poBccir  oil 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  morning 
I  received  a  telegram  of  some  three  or  four  pages  from  a 
gentleman  by  the  name  of  Bernard  Prankel.  No.  2  Park 
Avenue,  New  York  City.  He  represents  himself  to  be  an 
importer  of  large  quantities  of  foreign  oil.  A  telegram  of 
this  kind  Is  so  unusual  that  I  think  it  should  have  place  in 
the  CoKcaissiovAL  Rscoao.  I  shall  not  ask  that  the  tele- 
gram be  resd.  but  merely  that  it  may  appear  at  this  point 
in  the  Racoaa  as  a  part  of  my  remarks. 

There  being  no  objection,  the  telegram  was  referred  to 
the  Committee  on  Finance  and  ordered  to  bs  printed  in  the 
as  follows: 


e«nator 


Wtw  Touc.  N.  Y..  Apra  10.  1032. 
Thomas. 
Washington.  D.  C: 

Herrwtth  to  copy  ot  a  t«le*tram  this  day  directed  to  Senator 
RszB  SMOorr  which  apealu  for  itaelf : 

••  Thte  morning^  N«w  York  Times  carries  an  article  which  credits 
you  with  the  oplalon  that  the  Import  duties  on  coal  and  oil  wlU 
be  eliminated  from  the  tax  bill.  To  kill  these  tariffs  would  be  a 
distinct  misfortune.  I  sincerely  belteve  that  any  vote  against 
these  duties  to  attributable  to  a  lamentable  Ignorance  of  the  facts 
orin«y  bs  Inapirsd  by  one  or  more  of  the  following  reasons  which 
constitute  tbc  most  cirecUTe  arguments  for  ratification.  Trinidad. 
VensMuelan.  and  Oohambtan  oO  Is  easily  transportable  to  our  At- 
lantic seaboutl.  Ougoes  of  foreign  crude  oil  and  refined  gasoHnes 
pour  In  dafly  to  mxh  dtles  as  Philadelphia.  New  Tori.  Baltimore. 
and  Boston.  Thto  Influx  blankets  the  scene  of  our  greatest  indus- 
trial acuvtty  and  to  readily  available  to  the  largest  users  of  coal 
and  oil  to  thto  country,  sine*  4  barrels  of  fuel  oil  are  equivalent 
to  1  too  of  bituminous  coal  la  heatlna  value.  And  since  the 
current  cost  of  tixei  oil  on  the  Atlantic  seaboard  Is  aboiit  60 
cants  p«r  bairel  it  naturally  foUows  that  1  ton  of  coal  must  com- 

etm  with  tlM  equtvmlmt  heating  value  of  oU  at  $3.40  per  ton 
f  railroad  fretxat  alone  from  the  mines  to  this  same  market 
far  eseeeds  gS.40  per  ton  for  eoal. 

••South  American  oU.  and  more  particularly  Venesnelan  oU.  first 
b«ame  a  factor  In  thto  market  in  1936.  In  that  year  Veneeuela 
produced  S7.000.000  barrtis  of  oU.  In  the  same  year  bituminous 
co«l  production  In  the  United  SUtes  amounted  to  516  000  000 
tons.  Inl»30  Vensmtela  produced  mere  than  137.000.000  barrels 
Of  oil.  moat  of  which  was  dumped  on  our  Atlantic  seaboard.  whUe 
our  bitumlnoos  coal  outpot  slumped  to  aw>roxlmately  412.000  000 
ton*.  Otnar  Sooth  American  producers  also  reported  increases 
ranging  from  50  to  MO  par  cent  over  a  similar  period.  Our  east- 
«m  railroads  haolad  1044)00.000  tons  of  coal  laaa  in  1930  than  in 
ItM.  Thus,  foreign  oU  Inflicted  a  loas  of  waU  over  »300.000,000 
la  groaa  ineooM. 

"The  Royal  Dutch  and  the  Standasd  OO  of  Indiana,  through 
Ha  aubaldlary  the  Pan  Amertean  OU  Co,  maintain  reflnerles  In 
VeneauaU  with  a  rated  output  In  excess  of  72,000,000  barrels 
per  annum.  The  bulk  of  thto  ofl  produced  and  refined  as  It  is 
by  cheap  labor  paid  In  depreciated  currency,  converges  on  the  At- 
lanUc  seahcard.  where  It  competes  with  American  oU  produced 
and  refined  within  our  borders  by  American  labor  recelvlnit  a 
Uvlng  wage  and  paid  for  in  currency  backed  by  gold. 

-One  comply,  with  heMlquarters  m  Baltimore.  Md..  afllllated 
wtth  the  Standard  Ofl  of  Indiana,  imported  over  100.000  000  cal- 
tons  of  thto  forelcn  product  during  1831.  Possibly  your  confrere 
Senator  Ttbovcs,  to  aoquatoted  with  this  situation. 

••  Chsjp  South  American  oU  shipped  here  by  a  handful  of  com- 
pantos  bea  so  damorallsed  the  American  product  that  fuel  ollhas 
dropped  Iron  tl.6S  per  barrel  to  60  cenU  per  barrel,  while  gasoline 
in  tenk  can  has  been  pounded  down  from  14  cents  a  gallon  to 
approximately  5  cents  per  gaUon.  which  U  materially  l»iow  the 

S?^nSS.?  SSS^"^*"  ^^"^  "^"^  ^^'^^  """^^^ 

w."!^.**"  V***"**^  **"  probably  work  out  ways  and  means  to 
meet  this  ruinous  competlUon  by  fordnc  wage  scales  down  to  the 
suj^uon  leveU  of  foreign  countries,  but  I  believe  such  a  pro^ 
cadure  u  repugnant  to  every  right-thinking  American  dUaea.    OU 


to  to-day  an  even  greater  factor  in  ctrr  national  prosperity  than 
wheat  and  through  Its  manifold  ramifications  affects  the  lives  and 
fortunes  of  millions  of  workers,  farmers,  and  business  men.  Ap- 
proval of  the  proposed  tariff  will  have  a  nation-wide  beneficial 
Influence  and  do  much  toward  putting  thto  coxintry  back  on  the 
road  to  real  recovery. 

-  Russian  anthracite  coal  to  the  extent  of  200,000  tons  came  Into 
the  New  England  market  aJone  in  1931.  Here  again  the  railroads 
were  deprived  of  important  revenues  which  they  so  urgently 
require. 

"  If  you  vote  against  the  enactment  of  these  modest  duties,  you 
vote  for  continued  stagnation  of  two  great  key  Industries  and  at 
the  same  time  you  act  to  withhold  from  the  railroads  more  than 
$300,000,000  per  annum,  which  oonsUtutes  aU  the  dillerance 
between  failure  and  success. 

"  Finally  I  may  mention .  that  I  am  the  general  manager  of  a 
company  that  annually  Imports  over  50,000.000  gallons  of  refined 
gasoline  from  Trinidad  and  more  than  2,000.000  barrels  of  crude 
oU  frcon  Mexico  and  Venezuela.  Therefore  my  arguments  are 
clearly  not  Inspired  by  selfish  motives,  but  spring  from  an  honest 
and  deep-rooted  conviction  that  the  welfare  of  the  Nation  merits 
our  first  allegiance. 

"  Surely  oU  means  enough  to  thto  coimtry  to  rate  equal  consid- 
eration with  beet  sugar  or  woolens  or  any  other  product  now 
receiving  the  benefits  of  our  protective  tariff." 

My  knowledge  of  the  oU  Industry  aiul  careful  analysto  of  the 
present  situation  convince  me  that  a  tariff  of  SI  per  barrel 
wovild  be  easUy  justifiable.  Certainly  the  modest  tariff  already 
approved  by  the  House  represents  the  minimiim  of  protection 
that  this  great  key  Industry  is  entitled  to. ,  I  will  be  happy  to 
appear  in  person  before  yo\ir  committee  at  my  own  expense  If 
you  feel  that  I  can  be  of  any  assistance. 

With  assurances  of  my  high  esteem  for  your  able  and  conscien- 
tious efforts  In  behalf  of  our  cause  and  the  Nation's  cause,  I  am. 
Sincerely  yours, 

BnNABO  Fbankxl. 
2  Park  Avenue.  New  York.  N.  Y. 


PXOPOSXD  IMPORT   DUTY  ON  COPPER 

Mr.  HAYDEN.  Mr.  President,  this  morning  at  the  White 
House  there  was  submitted  to  the  President  a  petition  signed 
by  the  Governors  of  Arizona.  Nevada.  New  Mexico,  Califor- 
nia, Washington,  Oregon,  Utah,  Tennessee,  Michigan,  Idaho, 
Wyoming,  and  Montana. 

I  ask  that  the  petition  be  printed  In  the  Congressional 
Record  and  referred  to  the  Committee  on  Finance. 

I  also  ask  that  there  be  printed  in  the  Record  and  re- 
ferred to  the  Committee  on  Finance  a  petition  signed  by 
H.  W.  Hill  and  489  other  citizens  of  Arizona. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered. • 

The  petitions  referred  to  are  as  follows: 

j  Executive  Omct.  Stats  Hottse. 

!  Phoenix.  Ariz..  April  1,  1932. 

To  Hto  Exoellency  Hzrbekt  Hoovn. 

President  of  the  United  States.  Washington.  D.  C. 
DiA«  Mr.  Paisioawr:  We,  the  governors  of  copper-mining  States 
of  the  Union,  respectfully  submit  the  following  general  facts  con- 
cerning the  copper-mining  Industry  of  the  Nation  for  your  consld- 
eraUon  as  some  of  the  many  reasons  Jvistlfylng  that  Immediate 
procedure  be  made  for  the  protection  of  this  basic  Industry  of  our 
country. 

Copper  mining  In  the  United  SUtes  to  In  extreme  distress. 
Billions  of  dollars  Invested  In  copper  mining  and  dependent  activi- 
ties are  threatened  with  total  loss.  Thousands  of  mine  workers 
have  lost  their  means  of  making  a  living.  They  and  their  depend- 
ents lack  even  the  common  comforts  of  life.  Public  health,  safety 
and  welfare  are  menaced.  Depression  In  the  copper-mining  sec- 
tions of  this  coxintry  Is  far  lower  than  that  generally  resulting 
from  the  current  world-wide  economic  unbalance.  An  ImpendinE 
calamity  Is  upon  one  of  the  Nation's  basic  Industries. 

Compeution  of  foreign  copper  to  the  cause  of  thto  distress  The 
industry  In  the  United  SUtes  has  already  lost  domination  of  the 
world's  copper  trade  and  now  home  markets  are  Jeopardized. 

It  to  Impossible  for  American  mine  workers  to  compete  with 
low-wage  foreign  labor.  Living  conditions  in  the  United  SUtes 
can  not  be  on  the  same  level  with  those  of  the  primitive  peoples  of 
central  Africa  and  the  west  coast  of  South  America. 

Copper  ore  deposits  In  the  United  SUtes  are  comparatively  low 
grade,  and  American  mine  owners  and  operators  are  confronted 
with  greater  mining  difficulties  than  those  encountered  by  their 
foreign  competitors.  Transportation  rates,  materials,  supplies,  ma- 
chinery, and  other  equipment  are  far  costlier  In  thto  country  than 
abroad.  Producers  of  copper  In  foreign  lands  have  every  advantajre 
They  can  seU  their  copper  at  half  the  price  of  domesUc  copper  and 
realize  a  greater  profit.  *^*^ 

Ota-  copper-mining  Industry  now  presenU  a  dismal  plctvire 
Shafts  are  closed,  smelters  are  cold,  mills  are  dormant.  Towns 
and  cities  are  being  depopulated.  Idle  mine  workers  are  swelllne 
the  ranks  of  the  unemployed.  Business  esUbllshments  are  dos- 
ing their  doors.  Public- welfare  Institutions  are  helpless.  Condi- 
tions In  many  places  are  desperate,  and  the  stagnaUon  to  spreading 
..  .w2f^  copper-mining  acUvltles  In  the  United  States  have 
Iffovided  large  markeU  for  agricultural  products,  raw  materiala. 
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and  maaofacturaa  of  the  Matton.  Yltay  have  ereated  mllltona  ef 
tons  <tf  freight  traiflle  for  raUroeda  and  other  tiHnsportatton  eya- 
tems.  They  have  been  outlets  for  billions  of  board  feet  oC  timber 
and  lumber,  enormous  volumes  of  fttel  oil,  great  quantities  of 
machinery,  tools,  equipment,  other  materlato  and  supplies,  home 
and  oOce  fumtohlngs,  wearing  apparel,  foodstuffs,  automobiles, 
and  other  products. 

Cortallment  of  copper  mintiig  tuu  brought  about  the  wiping  out 
o(  copper  stocks  dividends,  has  seriously  reduced  the  profits  in 
related  and  dependent  industries,  and  aeriously  reduced  the  In- 
comes of  not  only  mine  workers  but  of  thousands  of  workers  In 
other  industrlea. 

Taxes  for  towns,  cities,  oountlea,  and  States  and  revenue  for  the 
Federal  Gov^nment  have  been  largely  diminished  by  the  inactive 
condition  of  copper  mining  In  the  United  SUtea. 

Copper  to  an  essential  part  of  almost  all  war  machloCTy  and 
munitions.  With  the  disappearance  of  copper  mining  in  the 
United  SUtes,  the  defense  at  the  Nation  would  be  materially 
weakened.  Once  the  copper  mines  of  the  coontry  are  dosed,  our 
Army.  Navy,  and  air  forces  would  be  placed  at  the  mercy  of  foreign 
copper  producers. 

Enemy  blockades  oould  hamper  or  cut  ofl  these  sourees  of  copper 
anppllea.  Ct^per  mines  in  the  United  SUtes  would  then  have  to 
be  reop>ened.  Mining  machinery,  milto,  smelters,  and  reflncrlea 
woiUd  have  to  be  rehahilitatied.  and  vast  numbers  at  engineers 
and  mlnera  orBaniaed.  Months  would  paws  before  production 
would  mult.  Until  that  time,  national  defense  would  be  greatly 
weakened. 

Htotory  shows  that  lasting  prosperity  in  the  coppernninlng  In- 
dustry in  the  UrUted  SUtda  oocura  together  with  adequate  tariff 
profeectkm.  whether  or  not  thto  country  exported  small  or  large> 
amounU  of  the  metal.  Tariffs  which  prevented  exceaetve  copper 
imports  have  benefited  domeatie  copper  mining.  Low  prices  for 
ckomestlc  copper  have  always  followed  increased  ImporUtUma  of 
the  metal. 

In  consideration  of  the  foregoing  facta,  we  respectfxilly  urge 
that   you  apprise  Congress  of  the   plight   of   our  copper -mining 
Industry  and  recommend  the  immedlaU  tovylng  of  such  hnpoata 
am  shall  prevent  excenaive  iznporUtiocis  of  foreign  copper. 
Very  respectfully, 

Oco.  W.  P.  Hunt.  Oovamor  of  Arizona;  F.  B.  Balzar,  Gover- 
nor of  Nevada:  Arthur  Seligmen.  Governor  of  New 
Mexico:  Jamee  Rolph.  Jr..  Governor  of  Cahfomia:  Roland 
H.  Hartley.  Oovemor  of  Washington;  Jtilltis  L.  Meyer, 
Governor  of  Oregon;  Geo.  H.  Dern.  Governor  of  Utah; 
Henry  H.  Horton.  Governor  of  Tennessee;  Wilbur  M. 
Brucker.  Governor  of  Michigan;  C.  Ben  Etoss,  Governor 
of  Idaho;  A.  M.  dark.  Oovemor  of  Wyoming;  J.  K 
Erickson.  Governor  at  Montana. 


Mr.  ASHT7RST.  Mt.  President.  In  connection  with  the 
petitions  Just  presented  by  my  coUeacue  llSi.  HatschI.  I 
submit  a  letter  from  Hon.  Harry  W.  Hill,  of  Marend.  Arts.. 
which  I  ask  may  be  printed  in  the  Rbcokd  and  referred  to  the 
Committee  on  Finance. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rscoao,  as  follows: 


Ron.  Cakl  Hatden,  United  States  3enator, 
Hon.  Htnbt  F.  Ashttbst,  United  States  Senator, 
Hon.  Lrwis  Douglas,  United  States  Representattve, 

Washington,  D.  C. 

Honorable  Sns:  Announcement  has  been  made  this  past  week 
toy  the  Phelps  Dodge  Corporation  that  operations  In  the  Cllfton- 
Morencl  copper-mining  district  would  cease  about  July  1. 

It  Is  dlfficiflt  to  picture  the  situation  to  you  and  your  colleagues. 
For  some  months  paft  operations  have  been  on  a  curtailed  basis 
of  two  to  three  days  per  week,  which  means  that  most  families 
wtth  small  savings  have-  been  compelled  to  use  a  part  of  these 
savings  to  live  on  while  working  only  part  time.  Now  that  they 
win  be  deprived  altogether  of  any  Income  puts  these  famaiea  on 
charity  Immediately.     ^ 

A  great  many  of  thesft  people  have  Hved  here  from  10  to  80 
years,  have  raised  families  here,  have  a  small  home;  but  as  noth- 
ing can  be  raised  In  a  rough  motmUlnous  district  such  as  this. 
they  are  compelled  to  buy  everything  which  they  eat.  and.  with 
no  income  and  practically  no  savings,  you  can  no  doubt  realize 
the  condition. 

It  to  nothing  short  of  criminal  that  a  condition  can  come  about 
whereby  a  community  of  some  8,000  or  10.000  people  can  be  closed 
down  to  the  point  where  an  actual  exodus  must  take  place  and  our 
population  scattered  to  the  four  winds  and  thrown  on  an  already 
aerlous  unemployment  condition  throughout  the  coiintry. 

The  conditions  here  are  no  different  from  those  In  copper  camps 
all  over  the  country,  but  as  copper  mining  has  been  the  chief 
Industry  of  our  State  the  condition  here  to  acute.  While  people 
living  In  the  agricultural  sections  of  the  SUte  have  their  homes 
and  can  raise  a  part  of  their  living,  they  are  dependent  to  a  great 
extent  on  ttie  mining  camps  for  a  market  for  their  producU.  and 
you  can  no  doubt  realize  the  conditions  In  our  farming  districts, 
which  are  almost  as  serious  as  In  the  mining  camps. 

If  this  session  of  Congress  will  put  a  tariff  of  5  cents  per  pound 
on  copper  imported  Into  this  country,  It  will  make  It  possible  for 
the  mining  camps  In  this  SUte  to  keep  operating  and  give  em- 
ployment to  the  thousands  that  are  now  without  a  means  at  llvell- 
bood.  It  win  also  alleviate  the  suffering  of  the  families  who  must 
now  depend  on  the  charity  of  the  world  at  large. 

We  would  urge  with  all  the  force  at  o\ir  ecnnmand  that  you  get 
the  picture  of  conditions  In  this  SUte.  as  weB  as  other  copper- 
mining  SUtes.  before  your  honorable  colleagues  in  Congress  and 
«8k  them,  for  humanltsr's  sake,  to  consider  most  serioudy  and 
hnmedlately  the  impoaltlen  of  a  tarlS  on  copper  imports. 
Toun  moat  aiacerely. 

Habit  W.  Hnx 
(and  488  other  elilaeaa  af  OreetOee  Coun^.  Aria.). 


MosBMCZ,  Aas.,  April  $,  1932. 
Hon.  Rkn«t  F.  AsntnkBT. 

United  States  Senate,  Washington,  D.  C. 

Mt  Dbab  Ssnatob:  I  am  inclosing  a  letter  which  I  have  been 
asked  to  write  by  a  number  of  people  here  who  will  be  affected  by 
the  closing  down  of  thto  community,  and  it  has  been  signed  toy  a 
large  number  of  our  citizens; 

We  realize  that  Senator  HAmaK.  RepreaenUttve  Dottolas.  and 
yourself  have  made  a  most  valiant  fight  In  behalf  of  the  copper 
industry,  and  these  two  letters  are  not  meant  as  a  criticism  b^it 
rather  an  attempt  to  encourage  each  of  you  to  greater  effort  end 
assure  you  that  we  do  appreciate  what  yxnx  have  done,  as  well  as 
to  place  In  your  hands  a  plain  sUtement  of  facts  which  you  may 
lay  before  your  colleagues. 

Conditions  are  serious  here  now  and  will  be  much  worse  when 
the  camps  close  down.  The  Bed  Cross  to  doing  admirable  worit. 
but  their  funds  are  about  exhausted.  Tlie  StaU  and  county  can 
only  raise  funds  through  taxes,  and  a  great  niimber  of  home  owners 
and  small  businesaes  will  be  Tjnable  to  pay  their  taxes  thto  year; 
and  in  otir  Immediate  locality  those  who  have  acquired  a  small 
home,  which  represenU  most  of  their  savings  while  living  here, 
wiU  have  to  walk  out  and  leave  it  when  the  district  to  closed  down. 

As  you  know,  thto  district  has  approximately  15,000  resldente  In 
normal  times,  and  while  there  are  not  over  10.000  at  preaent,  these 
people,  some  of  whom  have  lived  here  for  years,  must  aacrtfice 
everything  that  means  home  to  them  and  go  out  and  f  aoe  a  condi- 
tion which  Is  discouraging  and  dismal  to  say  the  least.  It  to  }uat 
such  condttttms  which  breed  toandltry  and  revolution.  A  man  can 
not  be  a  good  citlaen  and  aee  hto  family  hungry  when  ha  knows 
!  that  this  is  a  country  of  plenty. 

It  seems  so  useless  and  senseless  to  throw  thousands  of  men  out 
of  woric  when  Congress  could,  by  an  act.  protect  an  Industry  of  .thia 
country  which  to  In  all  truth  a  basic  indxtotry.  The  United  SUtea 
can  not  afford  to  let  the  copper  industry  die.  as  It  to  one  of  our 
greatest  assets  in  case  of  war,  and  let  no  one  think  for  a  moment 
that  the  time  will  not  oome  when  wa  will  be  called  to  defend 
ourselves  or  protect  a  weaker  nation. 

The  cloaing  down  of  our  copper  camps  la  tUs  country  haa  a  far- 
reaching  effect.  This  industry  uses  great  quantitlea  ef  lumber,  futf 
oil,  powder,  f\ise  and  caps,  drill  steel,  various  mining  machines, 
electric  locomotives,  steel  cars,  steel  r&Hs.  flotation  reegenta.  steel 
balto  for  grinding,  motors,  and  steam  locomotives,  to  mention  onJ^ 
a  few  of  the  largest  items.  One  can  see  St  a  glance  that  a  great 
many  industries  are  affected. 

WhUe  vohimes  could  be  written  on  thto  subject.  I  feel  sure  that 
you  realize  the  condition  of  thto  Industry.  I  would  urge  you  men 
wno  represent  thto  SUte  to  make  every  effort  and  leave  nothing 
undone  to  get  a  tariff  placed  on  copper  at  the  earliest  possible  date, 
as  this  seems  the  only  posElble  means  of  saving  thto  industry  and 
preventing  the  suffering  of  thousands  of  our  citizens. 

I  am  Inclosing  copies  of  thto  letter  for  Senator  Hathen  and  Rep- 
resenUtlve  Dottclas  and  would  ask  that  you  be  kind  enough  to 
hand  It  to  them. 

With  kindest  r^ards.  I  am.  dncoaly^ 

Hammx  W.  Hn.T.. 

REDffCflUN  IN  GUVEKNMENT  DLPI.NDITUUCS 

Mr.  RjETCHER.  Mr.  President,  I  ask  to  have  inserted  in 
the  Record  and  referred  to  the  Committee  on  ApproiHiations 
a  resolution  adopted  by  the  Orange  Coimty  Chamber  of 
Ccmimerce,  Florida.    The  resolution  is  very  brief. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed 
in  the  Record,  as  foUows: 

Whereas  under  existing  methods  of  operating  all  forms  of  gov- 
ernment, from  ttie  national  down  to  the  county  and  city,  deflciU 
are  facing  the  Amerlcui  people;  and 

Whereas  these  deficits  wUl  increase  unless  there  to  a  retrench- 
ment in  all  branches  of  the  Government;  and 

Whereas  we  believe  that  the  only  possible  remedy  to  through 
reductions  in  pi^llc  expenditures:  Therefore,  we. 

The  directors  of  the  Orange  County  Chamber  ot  Commerce,  ask 
and  beg  our  governing  bodies,  our  RepresenUtives,  our  Senators, 
and  Congressmen,  to  vote  axMl  work  for  drastic  reductlozLs,  believ- 
ing business  can  only  succeed  if  no  more  burdens  are  saddled  upon 
it  at  the  present  time. 

Obangs  Coujrrr  fSwaitBaa  o»  CoMOciaca. 
CBAWvoaB  T.  BiCKroao.  gacretsry. 

The  ahove  reaoiutloa  was  jananlmoosly  adoptad  at  a  regular 
maattag  «f  the  beeid  of  direetosa  of  tbm  Oraaca  Ommty  Chamber 
at  CooaaaaNe,  TuaaOay,  April  •>  1839. 
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UMommzATioi*  of  sutss 

Mr.  n^ETCHER.  Mr.  President,  on  Friday  the  Senate 
Induised  In  a  very  interesting  disciission  of  various  subjects, 
and  particularly  flTi^nrini  probtems  and  the  currency  and 
monetary  queillaB.  I  wLsh  to  ask,  particularly  with  refer- 
eoee  to  the  dtnoMton  on  silver,  to  have  inserted  in  the 
RKcdu)  an  article,  all  the  statements  therein  with  which  I 
do  not  a^ree.  but  which  is  a  very  enlightening  article  on  the 
silver  question  by  Mr.  S.  A.  Knapp.  of  Berkeley.  Calif.  I 
aak  that  it  may  be  referred  to  the  Committee  on  Finance, 
and  be  inserted  in  the  Rscokd. 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
RicoKO.  as  toUoma: 

An  iMTSBif  ATxoNAx.  CotrmtXHfm 
Senator  B.  D.  FLXTCsn. 

UniUd  States  Senate.  Washington.  D.  C. 

Mr  Dus  Skmatob:  I  not*  th»t  the  House  committee  baa  sent 
out  laquiriee  relatire  to  the  adviaablllty  of  (»lllJ3g  an  Intema- 
tl'>nal  conference  relatire  to  sliver. 

International  agreement  is  an  old  delusion  and  has  done  Impor- 
tant duty  on  many  previous  occasions.  It  has  been  used  to  pre- 
vent independent  action  by  o\zr  own  country  and  to  delay  any 
concerted  action  for  the  restoration  of  silver  as  money. 

The  United  States  has  the  right  and  the  ability  to  legislate  for 
Its  own  people  on  every  subject  regardless  of  the  wishes  or  threats 
of  foreign  power*  or  their  satellites,  the  predatory  rich  banking 
element  in  this  country. 

MOWXT  or  TBS  COWSTITVTIOW  OV  TBS  VKITBD  STATBS 

TIM  CoiMtltution  of  tlM  United  States  provides  that  It  la  the 
duty  of  the  Ooremment  "To  coin  money,  regxilate  the  value 
thereof,  and  of  foreign  coin,  and  fix  the  standard  of  weights  and 
SMasurea." 

"Sac.  10.  No  State  •  •  •  shall  coin  money,  emit  bills  of 
cracUt.  make  anything  but  gold  and  aUver  coin  a  tender  in  pay- 
ment of  debts.     •     •     •  •• 

It  will  be  noted  that  xmder  the  Constitution  the  Government 
has  the  right  to  regulate  the  value  of  its  money.  It  will  also  be 
BOiloed  that  money  is  defined  as  metallic  money,  gold  and  silver 
eotn  (all  paper  money  is  a  promise  to  pay  metallic  money). 

Oold  and  sliver  must  remain  component  parts  of  the  metallic 
moasy  of  the  world.    That  must  be  aoeepted  as  an  indl^utoble 

"The  whole  paper  money  of  every  kind  which  can  easily  (safely) 
circulate  la  any  country  can  never  exceed  tho  value  of  the  gold 
and  silver  of  which  It  supplies  the  place."  (Debasing  gold  or 
silver  coin  lowers  the  value  of  tbs  paper  basel  on  same.) — Adam 
Smith. 

"The  eosunsiree  and  Industry  of  the  country  can  not  be  aIto> 
geiher  so  ssctirs  when  auapended  upon  the  wiogs  of  paper  money 
as  whsn  ttaay  travsl  about  upon  the  solid  ground  of  gold  and 
sUvsr."— Adam  Smith. 

History  shows  that  any  large  growth  tn  wcrld  wealth  through 
an  Increas*  in  the  production  ox  the  commodiUes  must  also  be 


by  a  slmUar  growth  tn  the  production  of  the  precious 
metals  to  umlnUIn  the  neoanary  ratio,  othtrwise  the  value  of 
aooey  lacr easts  and  the  price  of  commodities  declines. 

It  has  been  found  that  an  average  Increase  In  the  world's 
BMtalllc  monetary  stocks  of  24  per  cent  per  annum  has  been  con- 
sidered necessary  to  conespcmd  with  a  normsl  increase  in  trade 
If  the  stock  at  money  remains  constant  white  the  volume  of  trade 
tneriassa.  prtee*  fail:  that  is  to  say.  the  value  tif  money  raises. 

During  the  last  two  yean  the  world  has  been  suffering  end 
groaning  under  a  qieeulatlve  debauch  on  ^id  and  its  ever- 
aouating  value.  On  a  commodity  which  tias  been  effectively 
eomered.  70  par  cent  of  which  Is  held  by  two  cations  and  the  bal- 
ance by  a  group  of  Individual  hoarders,  hoklliig  It  in  current  ac- 
count where  Its  value  in  a  command  over  coisunodltles  Increases 
dally  from  sunrise  to  stinset. 

The  banking  fraternity  of  Kn^and  and  Its  satellites,  the  preda- 
tory rich  hanktag  element  of  Mew  York,  have  taken  a  prominent 
part  in  this  ipsculaUon:  meanwhile  the  worhl-over  debtors  have 
been  scrambling  to  obtain  what  little  remains  of  the  metal  while 
tlM  hsardars  sit  back  and  watch  the  mounting  premiums  on  the 
cash,  balag  ahU  to-day  to  cash  in  at  the  rate  of  150  per  cent  for 
that  which  they  have  left  idle  for  two  years. 

In  a  ported  of  inlUtlon  it  U  industry  that  makes  profits,  while 
In  a  period  of  defiatloo  banks  score  heavUy.  their  capital  beina 
pwe  moosy  and  the  money  they  lend  being  repayable  at  ever- 
tncreaslng  prsmluma. 

«<S^"!lS'i^»iS*^*S2r»*^  "»^°cy  the  greater  the  produc 
uoo  or  real  wealth  the  greater  Is  the  pandemonium  on  the  ex- 
^ngea.  MUUoas  walk  the  streets  half-starving  because  the 
wtMsS  crop  is  a  coupts  of  millions  of  bushels  Iiirger 
. J!?*^  •  **?*«^  to  shrewd  British  flnanc^rs  saw  that  since 
y^.,.T*?  °f  *°  .•grtcultural  people  their  interesto  would  be 
nvorra  ay  dgpreaslng  the  prices  of  products  which  they  were 
f*!****  **  l?^™***  "**"  outside  nations.     They  saw  also  that 


_  ,._^__?'  ***•  »<»W  and  had  been  so  from  the 
or  nistary;  thsrafore.  if  they  could  effect  a  change 
'^^  of  OMncy  so  that  ttasy  would  do  business  on 


the  gold  basis  while  the  remainder  of  the  world  used  sUvar.  they 
might  be  able  to  change  the  relative  values  of  the  two  metals  in 
their  favor. 

English  financiers  know  very  well  why  the  farmers  of  the  world. 
and  especially  the  farmers  of  the  United  States  and  Canada,  who 
export  wheat  are  suffering,  and  they  sometimes  confess  that  it  la 
their  own  selfishness. 

We  know  that  English  monetary  policy  Is  controlled  by  purely 
selfish  considerations — so  purely  selfish  that  they  do  not  mind 
seeing  India  suffering  from  English  action  more  than  America 
does. 

We  believe  that,  falling  such  restoration  (of  silver  to  money 
I»lvileges),'  the  gold  premium  throughout  all  Asia  and  South 
America  will  continue  to  rob  the  farmer  (of  America  and  iMropa) 
of  all  rewards  for  his  toil. 

The  impossibility  of  the  European  competing  with  the  oriental 
in  the  open  field  has  been  proved  in  America.  The  Chinese  there, 
by  their  low  wages,  so  monopolized  labor  that  they  had  to  be 
excluded  from  the  co\intry  or  the  American  would  have  starved  or 
been  driven  out. 

It  is  the  money  lender  who  Is  Interested  In  having  a  legal-tentler 
money  scarce,  so  that  he  may  always  have  a  good  demand  for  it 
and  be  able  to  lend  It  at  a  good  rate  of  Intereat  and  demand 
double  security. 

The  creditor  who  can  by  legislation  make  a  debtor  pay  a  dollar 
twice  as  large  as  he  borrowed  is  lauded  as  the  friend  of  a  sound 
currency.  The  poor  man  is  called  a  socialist  if  he  believes  tltat 
the  wealth  of  the  rich  should  be  divided  among  the  poor,  but  the 
rich  man  is  called  a  financier  if  be  devises  a  plan  by  which  the 
pittance  of  the  poor  can  be  converted  to'  his  vise. 

While  the  production  relationship  between  the  two  metals  bad 
for  years  been  about  144  parts  of  sUver  to  1  of  gold  In  value, 
the  tendency  rather  was  for  sliver  to  appreciate  and  gold  to  4le- 
preclate  relatively,  because  silver  was  the  money  of  the  world 
chiefly  in  use  and  favored  above  gold  by  the  people  except  in 
Great  Britain.  The  large  banking  Interests  In  Great  Britain,  r«- 
gether  with  their  branches  and  satellites,  the  predatory  rich  t>ank- 
ing  element  of  New  York,  understanding  this,  would  permit  ho- 
ciety  to  go  Into  convulsions  of  panic  or  revolution  rather  than 
lose  this  grip  upon  the  financial  life-blood  of  humanity,  and  for 
this  reason  are  opposed  to  the  restoration  of  silver  as  money. 

All  the  gold  and  silver  of  the  world,  if  coined  as  money,  would 
be  quite  insufBclent  for  the  world's  business. 

The  demonetization  of  silver  is  of  advantage  to  certain  clasree. 
the  creditors,  and  of  disadvantage  to  other  certain  classes,  the 
debtors. 

In  1873.  before  silver  was  demonetized,  a  silver  dollar  was  worth 
a  cents  more  than  a  gold  dollar;  while  to-day.  In  consequence 
of  that  legislation,  it  requires  three  silver  dollars  to  equal  a  gold 
dollar,  in  International  exchange. 

Russia  had  been  trying  for  years  before  1873  to  return  from  a 
debased  paper  money  to  a  silver  standard,  and  as  she  could  not 
get  silver  enough  she  is  still  on  a  paper  basis.  We  mention  these 
matters  to  show  that  the  fall  of  silver  was  premeditated;  that  Is 
was  caused,  not  by  the  law  of  supply  and  demand  (it  was  mare 
In  demand  than  gold  In  1872.  and  broiight  a  premliim  over  aoldl 
hut  by  legUlatlon.  -•  ±-  a      ;. 

Thus,  "by  fraud"  the  thin  wedge  of  legislation  was  inserted 
between  the  two  halves  Qf  the  world's  money  with  the  effect  of 
depreciating  silver  and  doubling  the  value  of  gold. 

But  how  did  the  demonetization  of  silver  come  about?  Who 
could  be  Interested  In  having  such  a  catastrophe  befall  the  world? 
We  answer:  English  financiers  took  the  lead,  aided  and  abett«d 
by  the  predatory  rich  banking  element  of  New  York  City.  It  Is 
"  their  business  "  so  to  manage  and  work  money  as  a  farmer  works 
his  farm — to  bring  to  themselves  or  their  syndicates  and  institu- 
tions, the  largest  possible  Increment.  As  an  evidence  of  the  con- 
tinuation of  fraudulent  practices  In  order  to  depress  sliver  by 
England,  the  following  extract  from  a  letter  Is  submitted 

Under  date  of  January  21,  1932.  the  manager  of  the  sliver  de- 
partment of  a  brokerage  office'  in  New  York  advises: 

"  I  am  afraid  you  are  misinformed  with  regard  to  the  400  000  000 
or  SOO.OOO.CXX)  ounces  of  Indian  silver  hanging  over  the  market 
For  political  reasons  Great  Britain  wanted  to  depress  the  price  of 
silver  and  has  given  figures  of  her  surpltia  which  are  far  from 
correct.  In  the  beginning  of  1932  they  had  less  than  200  000  000 
ounces  surplus,  even  the  silver  that  they  sold  in  November  to 
depress  the  price  has  lieen  bought  back  ^y  them.  The  presrnt 
civil -disobedience  movement  in  India,  continued  for  a  period  of 
three  months  at  the  most,  will  leave  them  no  surplvjs.  The  people 
In  India  are  already  beginning  to  refuse  to  Uke  paper  ciurenoy 
Therefore,  the  Indian  surplus  problem  is  being  solved.  Reliable 
Informaticm  from  China  shows  that  the  Chinese  stocks  are  not 
too  heavy  for  the  prevailing  conditions." 

It  Is  admitted  on  aU  hands  that  this  "  fraud  "  is  not  only  crufii- 
Ing  and  discouraging  the  farmers  but  also  It  \s  angering  and  em- 
bittering this  hitherto  greatest  conservative  element  of  society. 

The  demonetization  of  silver  was  a  master  stroke  of  selfish  policy 
on  the  part  of  money  lenders  to  decrease  the  volume  of  standto-d 
money,  and  thus  to  Increase  the  value  of  their  Ipans;  to  permit 
the  maintenance  of  high  rates  of  Interest  on  such  debts  because 
of  the  curtailment  of  the  legal  money,  while  all  other '  business 
Investments,  as  well  as  labor,  are  suffering  constant  depreciation 
as  the  res\ilts  of  Increasing  supply  and  competlUon. 

The  producers  of  wheat  and  cotton  have  a  special  grievance  for 
the  prices  of  those  articles  are  governed  by  the  prices  In  UverpooL 
and  as  silver  goes  down  our  prloss  fa^l. 
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Under  that  single  gtdd  standard  the  option  retnatns  wHb  the 
sredltor,  for  he  would  denoand  the  dearer  metal,  gold,  and  thus  tn- 
crease  any  fluctuation  in  bullion  values,  while  the  option  In  the 
aazkds  of  the  debtor  reduces  the  fluctuation  to  a  minimum. 

That  the  unit  under  the  double  standard  Is  more  stable  in  Its 
relation  to  all  other  things  is  admitted. 

The  gold  standard,  supported  by  sUver  at  a  fised  raUo.  will 
restore  prosperity  throughout  the  world.  In  fixing  the  ratio  we 
should  select  that  one  which  will  sectire  the  greatest  advantage 
to  the  public  and  cause  the  least  injustice.  The  ratio  of  16  to  1 
accompllshee  this  result.  It  Is  our  coinage  ratio  which  does  no 
iDiustlce  to  anyone  and  restores  silver  to  its  proper  place  as  mon^. 
as  It  existed  prior  to  1873. 

Mr.  Murat  Halsteed,  editor  Cincinnati  Oaaette,  October  24,  1877. 
The  following  from  his  pen  under  date  of  October  23,  1877: 

"This  [the  British  gold  policy)  was  the  work  of  experts  only. 
Evasion  was  essential  to  success  In  it.  and  poasibly  because  coin 
was  not  in  circulation,  and  being  out  of  public  view  it  could  be 
tampered  with  without  attractix^  attention.  The  nonmetalllc 
system  of  the  great  ereditcM'  natkm  was  thus  Imposed  upon  the 
great  debtor  nation  without  debaie." 

Senator  Beck,  In  a  q;>eech  before  tbs  Senate,  January  10,  1863. 
said: 

**It   (the  bill   renwnetlzing  silver]    never  was   understood   by 
•ither  Bouse  at  Congress.    I  say  that  with  full  kno«rtedge  of  facts." 
Col.;R.  G.  Ingersoll: 

"  I  do  ask  for  the  remonetlzatlon  of  silver.  Silver  was  de- 
monetised by  fraud.  It  was  an  tmpoeitlon  upon  every  solvent  man, 
a  fraud  upon  every  honest  debtor  In  the  United  States.  It  assassi- 
nates labor.  It  was  done  In  the  Interest  of  avarice  and  greed  and 
should  be  undone  toy  hotaest  men." 
The  late  Senator  Vance  said: 

**  Tbe  power  of  money  and  its  allies  throughout  the  world  have 
entered  into  this  conspiracy  to  perfwtrate  the  greatest  crime  of 
this  or  any  other  age.  to  overthrow  one-half  of  the  world's  money 
and  thereby  double  their  own  wealth  by  enhancing  the  value  of 
the  other  half  which  Is  In  their  hands." 

The  present  extreme  depression  of  aUver,  and  of  all  commodl- 
ties  sold  on  a  silver  basis,  came  very  gradually.' 

It  required  time  and  manipulation  to  depress  silver, '  a  com- 
mocUty  still  in  great  demand  by  more  than  one -half  of  the  world's 
population. 

Statesmen  who  foresaw  the  coming  evil  pressed  their  argu- 
ments so  forcibly  In  the  United  States  (ingress  that  expedients 
were  resorted  to,  such  as  the  remonetlzatlon  act  of  IS73  and 
the  silver  purchasing  act  of  1890.  But  expedients  were  found  im- 
practicable. Sliver  must  either  be  a  money  with  full,  equal  power 
with  gold  as  legal  tender,  or  tlae  It  must  be  considered  a  mer- 
cliantable  commodity. 

And  when  In  1893  the  last  of  thess  ezpadlents  was  repealed 
silver  at  once  dropped  to  one-hall  the  price  of  gold,  and  ill  the 
evils  of  Its  demonetization  were  felt  to  their  f\ill  In  1895.  except 
as  the  consequent  panic  may  be  far-reaching,  progressive,  and 
endtirlng  as  at  present. 

In  a  letter  to  the  National  Republican  League  (June  II.  1801) 
Senator  J.  D.  Cameron  said: 

••  The  single  gold  standard  seems  to  us  to  be  working  ruin  with 
a  violence  that  nothing  can  stand.  If  this  Influence  is  to  con- 
tinue for  the  future  at  the  rate  of  Its  action  during  the  20  years 
since  the  gold  staiKlard  totHi  possession  of  the  world,  some  gen- 
eration not  very  remote  will  see  in  the  broad  continent  of 
America  only  a  half  doaen  overgrown  cities  keeping  guard  over 
a  mass  of  capital  and  lending  It  out  to  a  population  of  depend- 
ent laborers  on  the  mortgage  of  their  growing  crops  and  tm- 
fintshed  handiwork." 

The  principles  which  have  governed  the  English  bankers  and 
thdr  sateUites  la  New  York  may  be  described  as  foUovro: 

Let  us  bankers  and  money  lenders  look  out  for  our  own  In- 
terests and  let  the  farmers,  less  shrewd,  look  out  for  themselves. 
Let  us  delude  -the  poorer  and  less  shrewd  by  ealllng  gold  "  honest 
money  "  and  silver  "  dishonest  moneys" 

Under  the  Constitution  of  the  United  States  money  Is  a  metal- 
lic coin,  gold  or  stiver,  and  any  paper  Issue  made  by  the  Govcm- 
msnt  Is  redeemable  In  coin.  Nearly  one-quarter  of  the  money 
in  the  country  is  silver  money  or  Its  representative  certificates, 
which  arc  legal  tender  and  pass  current  In  the  country,  while 
the  Intrinsic  value  of  the  silver  In  these  coins  Is  not  equal  to 
their  face  value.  It  is  simply  due  to  the  fact  that  the  {nice  of 
bar  silver  has  been  artlfically  reduced  and  the  people  who  ad- 
vocate the  restoration  of  silver  to  its  proper  plaoe  as  money  are 
simply  asking  the  Oovemment  to  restore  silver  to  Its  proper 
place  as  money,  hi  which  case  the  Intrinsic  value  ot  the  ^Iver 
la  a  doBar  would  be  equal  to  that  amount. 

The  farmer  and  the  employer  can  not  give  work  to  men  unless 
he  can  carry  on  the  business  at  a  profit,  and  he  is  hampered 
and  embarrassed  by  a  currency  which  appreciates  because  of  its 
Insiiflleiency. 

The  farmer  labors  tinder  a  doirt>le  disadvantage.  He  not  only 
suffers  a&  a  producer  from  all  those  caiises  which  reduce  the 
price  of  property  but  he  Is  thrown  Into  competition  with  the 
cheaper  products  of  the  ell ver -using  countries. 

Tba  tactile  industry  in  tha  United  States  and  la  European  oona- 
tries  Is  threatened  with  serious  loss  and  destruetiosi  of  practtcaUy 
all  oriental  trade  by  reason  of  the  establishment  In  (Jhlna,  India, 
and  Japan  of  factories  operated  by  eooUe  labor  (at  the  cost  of 
subsistsnca^.    T«o  oafttom  mills  In.  canna  paid  8g  par  cent  dlvt- 


dands  In  lOtl  <m  a  oapttal  stock  vataattm  of  •?•  per  Aara. 
tng  this  period  they  took  from  the  Unltod  States  four  " 
many  bales  of  cotton  as  they  had  In  previous  yeara 

The  situaUon  can  be  stated  In  a  few  words.  Money  can  ao*  be 
secured  to  carry  on  business  because  the  banks  have  no  money  to 
loan.  Banks  have  no  money  to  loan  because  the  depositors  tiavo 
withdrawn  their  money  because  they  fear  the  solvency  of  the 
banks  (see  the  nunterotia  bank  failures)';  entecprlssa  are  stagnant 
because  money  is  not  in  circulation. 

TXm  restoration  of  silver  to  its  proper  place  as  mooey  and  the 
coinage  of  the  United  States  output  of  silver  coin  will  put  taarm 
mot^y  in  circulation,  employ  a  large  number  of  nien,  and  Increase 
the  business  of  the  railroads  and  all  manufacturing  enterprises 
without  cost  to  our  Oovemment. 

Shall  we  complain  if  the  use  of  gold  and  silver  as  money  gives 
employment  to  men.  builds  up  cities,  and  fills  our  mountatas  wttb 
life  and  Industry?  Shall  we  oppress  all  debtors  and  derange  all 
business  agreements  in  order  to  give  the  predatory  rich  banking 
element  in  England  and  New  York  and  the  hoarders  of  gold  an 
increase  In  their  unearned  Increment? 

The  call  for  a  conference  at  this  thne.  te  view  of  what  has  trans- 
pired heretofore  In  the  same  connection,  must  be  considered  as  an 
attempt  to  delay  independent  action  by  this  Government,  tin* 
doubtedly  sponsored  by  the  predatory  rich  banking  element  ia 
England  and  the  United  States  for  the  purpose  of  preventing 
action  being  taken. 

Should  a  conference  be  caUsd  before  oin-  people  lagislata  for 
themaelTes.'  the  conference  will  certainly  be  deminated  by  those 
opposed  to  the  restoration  of  silver.  The  Wall  Street  predatory 
rich  and  foreign  bankers  will  eombtes  to  prevent  thm  restoration 
of  sUver  as  money  throughout  the  world.  The  passage  of  the  act 
outlined  by  this  Congress  will  result  tn  an  Immediate  and  favor- 
able response  from  all  nations  and  people  tn  the  wortd.  As  only 
sliver  produced  from  our  own  mines  is  admitted  to  onr  mlnta 
undo*  the  proposed  law,  foreign  silver  can  not  be  dumped  here. 

Let  tts  legislate  for  ourselves  without  interferenos  from  foreign 
nwti'Hivi  and  tankers  or  tiM  predatory  rich  la  this  country  under 
their  eotttroL  .  

The  fc^owlng  cablegram  received  utuler  data  of  uarcb  10,  IttH 
from  Mr.  R.  N.  Joseph,  a  prominent  merchant  of  Shanghai  and 
London,  shows  the  belief  ttoat  ths  oriental  people  have  in  the 
bttieficial  effect  to  all  countries  that  wiU  be  brought  aboot  by  the 
commencenwnt  of  the  coinage  of  the  silver  product  of  tae  United 
Statea. 

8.  A.  Knavr. 

suGGXsrroNS  tor  the  fkesdeiict 

Mr.  SUIPSTEAD.    Mr.  Present,  I  present  a  tetegran^ 

giving  a  copy  of  an  editorial  which  appeared  In  the  St.  Paul 
(Minn.)  Pioneer  Press  this  morning,  and,  by  request.  I  ask 
unanimous  consult  that  the  telegram  may  be  printed  tn  the 
Record  and  that  it  b«  referred  to  the  Committee  on  Prlyf- 
leges  and  Elections. 

The  VICE  PRESIDENT.  Without  objection,  it  is  •» 
ordered. 

The  telegram  is  as  folhyws: 

St.  PAtn„  Mink..  AprU  11,  1932, 

ITnder  the  heading  "  CooUd^s  and  Sttltl^— A  Patriotlo  Ttcket." 
the  Pioneer  Press  in  an  editorial  to-day  said : 

"  For  the  past  three  months  it  has  been  evident  that  the  VnMed 
States  Is  In  the  most  critical  period  of  Its  history.  Dvtiing  this 
period  a  degree  of  cooperation  has  prevailed  by  tacit  agreement 
among  leaders  of  tha  Etepubhoac  and  DeaK>cratx:  Parties  In  Oon« 
gress.  Now  this  era  of  harmony,  such  as  it  has  been.  Is  to  end.. 
The  country  Is  about  to  plunge  Into  the  chaos  of  a  presidential 
campaign. 

"  Because  It  believes  partisan  conflict  at  this  time  a  catistropbs 
which  must  be  avoided  at  all  costs,  the  Pioneer  Press  suggests  a 
coalition  of  Democrats  and  Republicans  In  a  genuine  national 
administration,  with  former  President  Calvin  CooUdge  as  President 
and  former  Gov.  Alfred  B.  Smith  as  Vice  President. 

,"The  Pioneer  Press  is  aWe  to  announce  that  Mr.  OooUdge  and 
fjfr  Smith  are  available  for  this  patriotic  service  if  the  Nation  as 
a'whole  calls  upon  them.  There  are  grave  difficulties  In  the  way  of 
such  an  Innovation,  but  patriotism  Is  capable  of  overcoming  them 
aU.    It  remains  for  the  Nation  to  make  its  desire  known. 

"  Contrary  to  hopes  and  expectations  and  despite  the  most 
gigantic  reconstruction  program  ever  instituted  by  a  President  or 
Oovenunrnt,  the  business  depression  continues.  Commerce,  tndus- 
tJTT.  transportation,  and  agriculture  are  laboring  under  most  try- 
ing conditions.  Material  stimulants  have  been  tneffedlve.  A 
mental  stimulant  Is  needed.  It  Is  a  time  that  demimds  txnlty  and 
firmness  of  national  will.  The  country  must  have  a  leadership  In 
Washington  that  represents  truly  ev«ry  section  and  every  claes. 
It  must  be  a  leadership  behind  which  East  sad  West.  Korth  and 
South,  those  of  high  position  and  ttaese  at  low.  oan  unite  la 
complete  confidence. 

"  Ffcom  an  eeoaemk!  omA  paydiologlcal  viewpoint  AmcrlDa  needs 
a  revolutionary  awakening;  an  artrntoistratlop  which  Is  ndtfatf 
Republican  nor  Deaaocratle  bs^Amertcan;  sot  €d  the  majority  but 
national;  not  partisan  bat  pairhitie.  ^ 

"  The  Pioneer  Press  adudzes  President  Hoover  as  a  man  and  ' 
ministrator.    It  can  nog  <iaesttan  bi*.  atnnerlty  and 
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But  iM  ti  atnifgling   af&lnBt  »  maelstrom  of  broken 
and  peMtadBB  wttlch  can  only  be  stemmed  by  a  new  and 
tnaplrtng  eonfldHMa. 

"A  nrtionM  pTHldmtlal  campaign  ts  about  to  open.  The  pros- 
pect of  Aflve  polUleal  etrlfe  U  a  mutter  for  profotind  disquiet  and 
alarm.  Calm  and  mum  ooxuisel  will  be  thrown  to  the  winds.  In 
Iti  place  will  rule  party  dlaaenatons,  paastana.  and  prejudices. 
Catli  next  November  at  tbe  earliest,  probably  much  longer,  the 
FMlvaJ  Oovcmmexit  will  be  practically  paralj-zed  so  far  3tf  con- 
atxneUfm  tlwaght  and  action  are  concerned.  Everything  Import- 
ant win  be  adjourned  In  the  Interests  of  |>artisan  advantage. 
AaMCiea  will  be  a  nation  divided,  torn  by  conflict,  and  exposed  to 
ttm  aalaeolent  forces  of  the  world.  The  kind  of  leadership  this 
•oantry  needs  can  not  come  out  of  such  din  and  conflict, 

'Other  nations,  which  have  patriotically  triumphed  In  similar 
point  the  way.    England  met  the  danger,  in  an  astonishing 
of  patriotic  unity,  by  putting  into  pnwer  a  government 
conservatives,  and  liberals.     Prance  united  under  Poln- 
to  stabilize  the  franc.     Oermany  stands  atanchly  with  Von 
Hlndenburg. 

"The  answer  for  America  lies  In  a  National  Government  of 
hoCh  Biajor  ptuties  under  Calvin  Coolidge  and  Al  Smith,  a 
eaMiMt  of  aU  the  talenU.  a  Congress  dlvldetl  only  by  sincere 
dursrsoees  and  not  iMitfaan  lines.  No  man  In  America  commands 
Um  resi>ert  and  coniMenee  of  people  In  all  callings  and  positions 
as  doas  Calvin  Coolidge.  The  proqiect  of  his  return  to  the  White 
House,  at  the  head  of  such  a  National  Government,  would  electrify 
the  country,  dispel  the  psychology  of  depression,  and  revive  con- 
fidence. 

"America  has  at  Northampton.  In  Ifassachosetts.  a  sage,  nulet. 
shrewd  Yankee  of  59  who  could  lead  the  coxmtry  Into  better  times. 
Not  to  draft  him  for  this  patriotic  duty  but  to  allow  him  to  con- 
tinue to  Uve  in  retirement,  taking  walks,  reading,  and  phlloeo- 
phlstBg  would  be  a  tragedy  and  a  stupidity.  So.  too.  with  Al 
.^mlth.  In  IMS  he  was  the  choice  for  President  of  15.000.000 
y^i*»n.  the  largast  popular  vote  ever  given  a  Democratic  candidate 
*<*  **>•  Prasldency.  Yet.  no  place  Is  made  for  him  In  the  conduct 
of  his  Country's  Oovernnaent-  Both  of  these  statesmen  are  strong 
party  men.  Neither  would  willingly  nor  voluntarUy  Injure  the 
organisations  of  which  they  have  been  a  part,  but  both  are  oa- 
triots  of  the  highest  worth,  and  the  Nation  can  call  upon  them  'for 
nattooalaarvlce  in  a  national  emergency  and  be  sure  that  their 
own  pcraooal  wishes  will  be  submerged  In  the  common  good. 

"  Under  coalition  government  the  American  Vice  Presidency  can 
aasuias  Its  proper  Importance,  with  larger  reHponslbilltles  and 
coequal  authority  over  policies.  The  policies  oJ  such  an  admin- 
istration would  not  be  thoee  of  Calvin  Coolidge  alone  but  of 
Coolidge  and  Smith.  So.  too,  with  the  Cabinet  ofllccrs.  just  as 
Xhgland  has  found  room  for  leaders  of  all  the  parties  within  Its 
cabinet.  America  can  call  upon  the  best  minds  of  Republican  and 
DMBocrattc  leadership.  Over  these  QooUdge  and  Smith  should 
amv  coequal  chieftainship.  There  has  long  lieen  need  to  the 
AiMriean  Cabinet  for  a  powerful  personalitv  such  as  Al  Smith's 
free  of  departmenUl  aaalgnment.  His  outstanding  abilities  should 
be  drafted  at  this  time  to  help  guide  the  great  policies  of  govern- 
ment.   He  can  and  would  dlstlngiilsh  himseU  and  the  office. 

"America  must  have  a  President  behind  whom  it  can  follow 
with  Un  same  unanimity  and  confidence  it  die.  at  the  outset  of 
the  Dillon  imder  Washington.  The  red-haired  sage  of  Northamp- 
tot».  who  believes  In  thrift,  hard  work,  and  keeping  out  of  debt 
who  represents  the  best  that  Is  In  all  Amerlctins,  and  who  has 
the  faith  and  respect  of  everyone,  of  the  high  and  the  low  and 
of  all  th«  sections,  la  the  man." 

co:ttsol  or  alcobouc-bxyxkack  numc  ey  thi  statis 
Mr.  BARBOUR  pir.se^ited  a  letter  from  D.  Lane  Powers, 
of  Trenton,  N.  J.,  which,  with  the  accompanying  paper,  was 
Tcf  erred  to  the  Committee  on  the  Judiciary  and  ordered  to 
be  printed  in  the  Rsoou.  ms  follows: 

„        „^  «  TWWTOW.  K.  ^,  .Aprfl  ».  iW2. 

Hon.  W.  Wasant  Baaaoua, 

Vntted  States  Stnator.  Washington,  D.  C. 
IIT    DsAE   SsKAToa   BAa»ou«;    I    heartily    wish   to   Indorse   the 
courafcous  and  common-sense  plan  you  are  esiwuslng  to  nermit 
the  cituezks  of  ths  several  States  to  control  the  mar.ufacturTsale 
and  transporUUon  of  alcoholic  beverages  In  conformity  with  oJ 
collective  nwds  and  desire  of  the  majority.    Furthermore    in  ex 
tending  to  you  my  oongratuUUons  on  the  obvious  efflcacv  ami 
pracUcabUlty  of  your  profMsed  amendment  to  the  Federal  Con 
sutution.  I  likewise  pted«e  you  my  fullest  measure  of^S^ort^to 
every  way  It  ts  within  my  province  to  render  "uppon  m 

mt^vuldKUy  sousht  to  strengthen  the  moral  fiber  of  American  life 
JliLS^  r**^*'  ***  !"  unbiased  observers  ttu,t  prohiS^Si  i 
practl^  to  this  country.  U  objectively  a  faUure     But  rfrtS 

f!!S?  r^°^  ,f*f^"!.°**  *■  "**  >°^  »»•*  of  dlsiistrous  resStSS 

i.-ifl!I!2!^  .?  <***^T  procedure,  a  common  spirit  of 
i7\^'  '^^^^^  corruption  in  governmental  service 
and  -V.1.T  s^.  *°  ,^  breakdown,  of  our  naUonal  tranquUlty 
S.irStLi??^'"  L'^'  "  unpr^sedented  impairment  ^  ecJ 
S2^!  T^.V'Vfy-  !^y  *>•  <^l»«*  indisputably  as  unpleasant  after! 
SMtha.  diMctlj  attrihotahle  to  prohitatUoa.         ""H*««*n*  aiier 


Clear  thinkers  have  come  to  realise  that  prohibition  Is  unfeasi- 
ble because  it  represents  a  form  of  bureaucratic  tyranny  that  Is 
repugnant  to  the  American  people  and  count'irmands  the  cardinal 
principles  upon  which  the  Nation  is  founded.  Continued  denial 
of  the  relief  for  which  a  majority  of  oxu"  people  is  clamoring  from 
this  oppressive  Injunction  against  tholr  personal  rights  can  not 
fail  to  ultimately  foment  a  serious  crisis. 

Your  proposal,  to  my  way  of  thinking.  Is  the  logical,  upright, 
and  xinassallable  solution  of  this  perplexing  problem.  The  amend- 
ment to  the  Constitution  you  are  sponsoring  would  repeal  the 
obnoxious  eighteenth  amendment,  but  as  an  alternative  would 
enable  each  State  to  decide  for  Itself  the  policy  best  representative 
of  the  wlsltes  of  its  electorate.  Its  actual  accomplishment  would 
be  to  exptmge  prohibition  from  the  laws  of  those  States  whoee 
citizens  arc  Irrevocably  opposed  to  the  present  order  of  things 
while  perpetuating  legal  aridity  in  the  so-called  dry  States.  No 
instrument  of  legislation  could  be  fairer. 

Your  and  I  both  realize  what  this  liberalization  of  the  prohi- 
bition principle  wo\ild  mean  to  our  home  State  of  New  Jersey.  It 
would  happily  release  our  people  from  the  despotic  yoke  saddled 
upon  them  more  than  a  decade  ago,  and  which  during  tbe  inter- 
vening years  has  caused  an  ever-Increasing  spirit  of  xinrest  and 
discontent  to  surge  throughout  the  State. 

The  efforts  you  are  putting  forth  to  remedy  this  abominal>le 
condition  are  most  commendable  and  rightfully  have  earned  ttii* 
approbation  of  your  constituents.  m 

Stocerely  yours, 

D.  Lam  Powxas. 

8.  J.  izs.   Il« 

Joint  resolution   proposing   an   amendment   to   the  Constitution 
relating  to  Intoxicating  liquors 

Reaolvtd  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  assembled  (ttoo-thtrds  of  each  House 
concurring  therein).  That  the  following  article  is  proposed  as  an 
amendment  to  the  Constitution,  which  shall  be  valid  as  a  part  of 
the  Constitution,  in  lieu  of  the  eighteenth  amendment  thereof, 
when  ratified  by  the  several  States  as  provided  by  the  Consti- 
tution:  . 

"Akticlc  — . 

•*  Sectiom  1.  The  manufacture,  sale,  or  transportation  of  intoxi- 
cating liquor  within,  the  Importation  thereof  into,  or  the  exporta- 
tion thereof  from  the  United  States  and  all  territory  subject  to 
the  Jiu-lsdictlon  thereof  for  beverage  purposes  is  hereby  prohibite<l. 
The  Congress  and  the  several  States,  Territories,  and  possessions 
shall  have  concurrent  power  to  enforce  this  article  by  appropriate 
legrlslation. 

"Sk:.  2.  The  provisions  of  section  1  of  this  article  shall  not 
apply  with  respect  to  the  manufacture,  sale,  or  transportation  c>f 
any  kind  of  Intoxicating  liquor  within  any  State,  Territory,  c* 
possession,  or  within  the  District  of  Columbia  for  any  period  dur- 
ing which  the  law  of  the  State,  Territory,  or  possession  or  of  the 
District  of  Columbia  permits  the  manvifactxire.  sale,  and  trans- 
portation of  such  kind  of  Intoxicating  liquor  wltliln  its  territoriad 
limits."         1 

REPORTS   OF    COMMTrXEBS 

Mr.  JONES,  from  the  Committee  on  Appropriations,  to 
which  was  recommitted  the  bill  (H.  R.  9349)  making  appro- 
priations for  the  Departments  of  State  and  Justice  and  for 
the  judiciary,  and  for  the  Departments  of  Commerce  and 
Labor,  for  the  nscal  year  ending  June  30.  1933,  and  for  other 
purposes,  reported  it  with  amendments  and  submitted  a  re- 
port (No.  547)   thereon. 

Mr.  KENDRICK,  from  the  Committee  on  Irrigation  and 
Reclamation,  to  which  was  referred  the  bill  (S.  2842)  to 
authorize  construction  of  the  Casper-Alcova  division.  North 
Platte  project,  Nebraska- Wyoming,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  546)  thereon. 

Mr.  KEYES,  from  the  Committee  on  PubUc  Buildings  and 
Grounds,  to  which  was  referred  the  bill  fH.  R.  8779)  grant- 
ing certain  lands  to  the  board  of  commissioners  of  the 
Orleans  levee  district  in  the  city  of  New  Orleans,  State  of 
Louisiana,  for  levee  and  street  purposes,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  548)  thereon, 

Mr.  JOHNSON,  from  the  Committee  on  Commerce  to 
which  was  referred  the  biU  (H.  R.  8084)  for  the  protection  al 
the  northern  Pacific  halibut  fishery,  reported  it  without 
amendment  and  submitted  a  report  (No.  549)  thereon 

Mr.  VANDENBERO.  from  the  Committee  on  Commerce  to 
which  was  referred  the  bill  (H.  R.  9066)  to  extend  the  tiikes 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Mississippi  River  at  or  near  Tenth  Street  hi  Bet- 
tendorf,  Iowa,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  550)  thereon. 

Mr.  ROBINSON  of  Indiana,  from  the  Committee  on  Pen- 
•ions.  to  which  was  referred  the  bill  (a  4235)  to  aid  th^ 
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Grand  Anny  of  tbe  Remit^lc  bi  its  Memorial  Day  serytees. 
May  30,  1932,  reported  it  without  amendment  and  submitted 
a  report  (No.  551)  thereon. 

VXCCTJTIVI  ftXPOKTB  07  OOKMITTEBI 

*    As  in  executive  session, 

Mr.  WALSH  of  McHitana.  from  the  C(»uaittee  on  the 
Judiciary,  reported  favorably  the  nomination  of  RoUa  Dun- 
can, of  Montana,  to  be  United  States  marshal,  district  of 
Montana,  to  succeed  Thomas  Bolton,  whose  term  will  expire  i 
May  2,  1S32. 

Mr.  NORRIS,  from  the  Committee  on  the  Judiciary,  re- 
ported fa-vorably  the  nomination  of  Valentine  J.  Peter,  of 
Nebraska,  to  be  United  SUtes  marshal,  district  of  Nebraska, 
to  succeed  Dennis  H.  Cronin,  whose  term  expired  Deconber 
15,  1929. 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  simdry  nominatioos  of  post- 
masters. 

The  VICE  PRESIDENT.  Tbe  reports  will  be  placed  on 
the  Executiye  Calendar. 

Bixxs  nrrRODTTCEb 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4350)  to  provide  for  the  Immediate  payment  of 
World  War  adjusted-service  certificates,  and  for  other  pur- 
poses; to  the  Committee  on  Finance. 

By  Mr.  JOHNSON: 

A  bin  (S.  4351)  to  create  a  small  holdings  fund  for  the 
7   further  development  of  agriculture  and   industry  In  the 
(    Virgin  Islands  of  the  United  States;  to  the  Committee  on 
Territories  and  Insular  Affairs. 

By  Mr.  McNARY: 

A  bill  (S.  4352)  to  amend  an  act  (ch.  300)  entitled  "An 
act  authorizing  the  Coos  (Kowes)  Bay,  Lower  Umpqua 
(Kalawatset) .  and  Siuslaw  Tribes  of  Indiaivs  of  the  State  of 
Oregon  to  present  their  claims  to  the .  Court  of  Claims," 
approved  February  23,  1929  (45  SUt  1256);  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  TYDINQS: 

A  bill  (S.  4358)  for  the  relief  of  certain  persons  forinerly 
having  Interests  in  Baltimore  and  Harford  Counties.  Md.; 
to  the  Committee  on  Claims. 

By  Mr.  STEIWER: 

A  bill  (S.  4354)  to  prohibit  the  importation  of  articles 
from  certain  countries,  aiul  for  other  purposes;  to  the  Com- 
mittee on  Finance. 

A  bill  (S.  4355)  granting  a  pension  to  Nancy  H(dt  (with 
accompansring  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  JONSS: 

A  bill  (8.  4356)  granting  an  increase  of  pension  to  Amy 
McEnany  (with  accompanying  papers);  to  the  Committee 
on  Pensions. 

By  Mr.  NORBECK: 

A  bill  (S.  4357)  to  authorise  the  Director  (d  Pubhe  Build- 
ings and  Public  Parks  to  employ  landscape  architects,  archi- 
tects, engineers,  artists,  or  other  expert  consultants;  to  the 
Committee  on  the  Library. 

By  Mr.  NKKLY: 

A  bill  (S.  4358)  to  amend  the  military  record  of  Wilham  E. 
Bennett,  jr.;  to  the  Committee  on  Military  Affahrs. 

By  Mr.  WAI'SON:  A  bill  (S.  4359)  granting  a  pension  to 
Levi  M.  Stanfldd  (with  accompanying  papers) ;  to  the  Com- 
mlttee  on  Pensions. 

By  Mr.  ROBINSON  of  Indiana: 
'  A  bill  (8.  4360)  granting  an  increase  of  pension  to  Rhoda 
A.  Atkinson  (with  accompanying  papers) ; 

A  bin  (4361)  granting  an  increase  of  pension  to  Samud 
W.  Holland  (with  accompanying  papers) ;  and 

A  bin  (S.  4362)  granting  a  pension  to  Harry  Ross  Foley; 
to  the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  biU  (&  4363)  to  amend  Title  U  d  tbm  national  pnihl- 
bition  act,  as  amended  and  supplemented,  so  as  to 


persons  acting  imder  official  authority  and  approval  for 

the  purpose  of  obtaining  evidence  from  penalties  of  the 
national  prohibitiop  act,  as  amended  and  supplemented: 

A  biU  (S.  4364)  to  amend  section  3.  Title  n,  of  the  na- 
tional prohibition  act,  as  amended  and  suppl«nented.  by 
including  purchase  of  intoxicating  li(iuor  among  the  offenses 
specified  in  said  section;  and 

A  biU  (S.  4365)  to  amend  an  act  entitled  "An  act  to  amend 
the  national  prohibition  act.  as  amended  and  supplemented.** 
approved  March  2.  1929,  by  including  purchase  of  intoxi- 
cating liquor  amoz«  the  acts  penalised  by  sfUd  meaMn«;  !• 
the  Committee  on  the  Judiciary. 

By  Mr.  NEELY: 

A  bin  (S.  4366)  for  the  relief  of  Emma  Susan  McMurdo; 
to  the  Committee  on  FinuK«. 

STTSPEMSIOM  OT   GOVERNHKHT   COMSTSTrCTroR  WOUC  XR  TEK 

USTRXCT 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  desire  to 
Introduce  a  joint  resolution,  and  in  connection  with  its 
introduction  I  ask  to  have  printed  in  the  Covgrxssioi(a& 
Record  a  short  news  story  spearing  in  the  Washington 
News  of  March  25.  this  year;  ako  a  short  news  story  appear- 
ing in  the  Evening  Star  of  March  25.  1932;  likewise  a  short 
news  story  appearing  in  the  Washington  News  on  March  28. 
The  news  stories  give  notice  to  the  country  that  the  Oovem- 
ment  is  proposing  to  open  bids  for  the  erection  of  a  $12,- 
000,000  extension  to  the  agricultural  group  of  buUdings  in 
the  District  of  Ck>lumbia. 

Mr.  PresidMit.  I  diould  like  to  see  the  building  in  quesUoB 
constructed,  <A  course,  and  no  doubt  we  need  it,  but  here  is 
a  chance  to  save,  for  the  time  being.  $12,000,000. 

I  Introduce  the  joint  resolution  and  ask  that  it  may  be 
printed  at  length  in  the  Rbcchw.  I  should  like  to  have  the 
attention  of  the  chairman  of  the  Committee  on  Public 
Buildings  and  Grounds,  but  I  see  he  is  not  now  present,  and 
I  shaU  take  the  matter  up  wi^  him  personally  later. 

The  VICE  PRESIDENT.  The  Joint  resolution  win  be  re- 
ceived, and.  without  objection,  will,  with  the  anr^impanying 
articles,  be  printed  in  the  Record. 

The  joint  resolution  (S.  J.  Res.  141)  suspending  certain 
Government  constfuction  work  in  the  District  of  Columbia 
was  read  twice  by  its  title,  referred  to  the  Committee  on 
Public  Buildings  dnd  Grounds,  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Whereas  the  present  almormal  unemployment  and  the  reeuliing 
suffering  and  economic  loss,  though  univers&l  throughout  tbe 
United  States,  are  leas  prpnotinced  in  the  District  of  Columbia 
than  elsewhere;  and 

"Whereas  in  those  parts  of  tbe  country  where  tinemploymeni  ts 
more  pronoimced.  tbe  aeed  for  such  public  works  as  new  sad 
improved  highways,  relarestation.  flood-control  projects,  river  and 
harhor  Improvements,  and  public  buildings  is  at  least  as  great  as 
Is  the  need  for  certain  pn^poead  public  works  In  the  Dlstrlet  of 
ColTimbla;  and 

Whereas  the  present  oonditlon  of  the  Treasury  makes  it  Impos- 
sible icx  the  Federal  OoTernment  to  finance  public  works  and 
other  relief  measures  in  every  place  where  abnormal  unemploy- 
ment exists,  and  makes  It  advisable  to  Umlt  sucb  (^leratlons  to 
those  parts  of  the  country  where  such  tinemploymeot  Is  mors  pro- 
nounced: Therefore  be  it 

Resolved,  etc..  That  until  otherwise  provided  by  law,  no  contract 
shall  be  made  on  behalf  of  the  United  States  for  the  construction 
is  the  District  of  (Columbia  of  tbe  proposed  ezt«aslble  ball  ding, 
or  of  any  other  atmllar  buUding.  for  the  Departaa«nt  at  Agrleui- 
ture,  or  for  the  demoUtion  of  the  Post  Office  Department  Build- 
ing, the  Southern  BaUway  Building,  or  the  District  of  Cohimbia 
BuUding. 

The  newspaiier  articles  ordered  printed  in  the  Rbcokd  art 
as  follows: 

IFrom  the  Washington  News,  liareb  as.  1882) 

AGRXCUI.Tt7&l  BtrXLOnfO    TO    BB   WORLD'S    LASGBBr   STXOCTDmS 

Completed  plans  for  the  Department  of  Agriculture's  extensible 
buUding,  made  pubUo  to-day,  revealed  tbat  tbe  structure  prob- 
ably will  rank  a»  tint  largest  building  in  tbe  world. 

Ot^j  one  possible  Buperlor  in  total  floor  area — tbe  Tuineriea 
Palace,  in  Parts,  is  known  to  Treaaury  arebltects. 

Tbe  adnHnlstratton  boUdlng  on  tbe  Mall  a&d  two  wings  In  tts 
roar,  running  2toa  B  to  C  Streets  8W.,  already  bave  boon  buUt. 
Tbe  flnal  stages  of  tbe  lob  offered  to-day  for  c<»npetitlve  bidding 
comprise  five  addltlonaJ  wtags.  with  "bead  buUdlngs"  along  B 
and  C  StreoU  8W.    Bids  will  be  opened  Ma9  C    Of    ' 
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■PIHUlNUtlon  ot  abotit  »iaj00.000  •bo«t  fT.80e.000  1*  yet  9ma- 
abl*  for  •xpaaatUtrcs. 

The  •even  wing*  alone,  with  dimensions  of  1.000  by  480  feet, 
win  proTlde  more  floor  spAce  than  the  new  Commerce  Building. 

^"*ln«  for  emfUoyees  wUl  be  provided  In  tae  subbasement  of 
the  Ave  wtnga  and  in  aererai  of  the  courts  between  them,  m^ung 
the  flret  Oorernment  building  here  to  Include  r,hU  facility. 

The  wing  along  Twelfth  Street  wUl  be  built  flrat,  and  the  next 
will  be  along  Fourteenth  Street.  Completton  of  the  entire  build- 
tag  U  expected  by  188Sl 

(Fkvm  tte  Sveniog  Star.  Iterch  96.  1983] 

*^tjcui.Yawm  wnt^  ams  aas  soucbt — mar  or  rnra  kxtshsiohs  m 

tia.aoo.ooo  arriLoiMC  noeaait  to  aat»Mt 

The  Tre«sin7  Department  haa  advertised  for  blda  to  be  opened 
on  May  C  for  construction  of  five  more  wings  of  the  great  ex- 
tenlble  building  of  the  Department  of  AgriciJttire.  which  will 
complete  this  enormous  building,  three  blocks  long,  from  Twelfth 
to  Fourteenth  Streets,  between  B  and  C  Stireets  3W. 

Congress  has  authorlxed  this  completed  building  to  cost  tl2;- 
800.0CO.  Two  of  the  wings  have  virtually  been  completed.  There 
rmamln  ia  the  approiirtatlana  for  the  rest  of  tlie  building  about 
87.O0OJ00.     competition  U  expected  to  be  keen  Da  the  bidding. 

TTie  two  Vtngs  already  built  are  between  Thliteenth  and  Thlr- 
leen-and-a-hair  Streets  The  other  Ave  wings  will  be  constructed 
on  etitber  aide,  going  a  block  east  and  a  block  west. 

The  live  new  wings,  however,  will  not  be  connructed  all  at  one 
time.  The  flrxt  one  to  go  up  will  be  the  easternmost  one.  along 
Twelfth  Street,  and  other  wings  will  follow  in  order  later. 

Department  of  Agriculture  activities  now  are  located  In  old 
buiUXlngs  on  the  site  of  some  of  these  new  wlng«  atul  In  some  In- 
atencea  these  old  buUdinga  will  be  left  standliig  until  wace  Is 
afforded  In  a  new  wing. 

8d«d«  of  the  old  stmctures  on  the  area  next  to  be  built  upon 
nave  already  been  torn  down,  but  the  general  contract  which  will 
m  awardad  oo  bids  opaoad  May  e  wUl  include  E«arly  all  the  rest 
of  the  damoUUon. 

IPtotn  the  Waifaington  DaUy  New*.  IConday.  March  28,  1932] 

aoucUbTuas  wunMOto  to  n  woau>'s  laxmamn 

1-T?**°7.  J>P«ta»ent  archltacto  see  only  one  possible  competitor 

.IB  u»a  world  to  tlw  b««  Agrteultural  Department  Building  In  the 

^Sa^  f  fUT;  J^  T«UWna«  Palaca.  in   Parte,  may  exceed   It 

al^tiUy  In  total  floor  apaca.  but  Ite  auperloclty  u  not  certain. 

The  administration  building,  fronting  on  the  Mall,  and  the 
winga  lettered  O  and  D  are  now  completed.  Bids  are  to  be  opened 
Moa  by  the  Troaaury  tor  cooctruetlon  of  the  Ave  additional  wings, 
to  cover  two  full  blocks  between  Twelfth  and  Fourteenth  Streets 
and  B  and  C  Streete  SW.  The  aevMi  wlnga  alone  will  provide  more 
aooc  apace  than  U  found  in  the  new  Commerce  Department 
SulMIng 

Ceaipleuon  U  aipectad  aarly  In  1835. 

Mr.  TRAMMELL.  Mr.  President,  will  the  Senator  from 
Oklahoma  yield  for  a  question? 

T^  VICE  PRBBIDENT.  Does  the  Senator  from  Okla- 
taoaia  yMd  to  the  Senator  from  Florida? 

Ur.  THOMAS  of  Oklahoma.    I  yield.  \ 

TRAMMKIJ.  I  should  Jike  to  aak  the  Senator  if  he 
haa  also  nottoed  in  the  press  that  there  is  in  contemplation 
fi)e  letting  of  a  contract  Inyolving  about  $4,000,000  for  the 
erecUoa  of  an  addition  to  the  post-offlce  building  in  Wash- 
ington? I  think  such  a  building  would  be  desirable  in 
noraia]  thnea.  but  the  Govemment  is  now  withholding  funds 
ttxxn  the  States  throughout  the  country  and  saying  that 
they  can  not  have  buildings  erected  which  have  already  been 
ratlMrlaed.  and  yet  here  at  this  time  the  Oovemment  is 
qpntemplating  letting  a  contract  for  a  building  to  cost  some 
three  or  four  milUon  dollars  to  provide  an  addition  to  the 
dty  post  oOce  near  the  Union  SUtion.  Has  the  Senator 
from  Oklahoma  obKrved  that  item  in  considering  the  general 
subject? 

Mr.  THOMAS  of  Oklahoma.  There  is  so  much  building 
going  on  In  this  city  that  I  am  unable  to  keep  up  with  it. 
I  should,  however,  be  glad  to  have  an  amendment  added  to 

SLi?**'  "^5"?f^  ^  '^  ^^^'^^  ^'  ®^^^  comes  up  for  con- 
^deration^coverlng  the  suggestion  made  by  the  Senator 
from  norlda. 


Un  TtULaXXCUBA 

l^^BORAR.  Mr.  President.  I  have  received  a  letter  from 
a  aockty  entitled  "The  Cuban  PairioUc  League."  In  this 
kUar  ts  contained  a  statement  to  which  I  venttire  to  call 
tttenftep.  I  do  not  know,  of  coarse,  the  facts  except  as  they 
art  given  in  the  statement,  and  from  certain  reprwenUtions 
">— ^  to  me  peraooally. 


The  VICE  PRESrororr.    is  there  objection?    The  Chair 
hears  none. 
Mr.  BORAH.    The  statement  is  as  fcdlows: 

Three  unlveralty  students.  Ruben  Leon,  Ramlro  Valdes  Daussa. 
and  Rafael  Escalona.  were  arrested  over  two  months  ago  and 
charged  with  complicity  In  the  case  of  the  "Automovll-Boma" — an 
automobUe  charged  with  exploalvea  which  was  dlaeovered  by  the 
secret  police. 

During  the  entire  length  of  their  Incarceration  they  have  been 
held  Incommunicado  and  denied  legal  advice  by  ^he  Cuban  mili- 
tary authorities.  Such  procedtu-e  Is  Illegal  pursuantly  with  legis- 
lation in  force  and  it  ha£  .so  been  confirmed  by  a  llndlng  of  th4 
supreme  court. 

On  the  15th  of  this  month  they  will  bo  tried  or  court-martialed 
by  a  military  tribunal,  and  the  lawyers  retained  by  their  families 
for  their  defense  have  been  given  24  hotirs  for  the  examination  of 
the  proceedings  and  constitution  of  their  case.  The  proceeding:* 
are  spread  over  a  stack  formed  by  over  1,000  pages  of  foolscap 
paper. 

Aside  from  this  statement,  I  am  informed  that  these  young 
men  have  been  in  prison — rather  a  dungeon — without  per- 
mission to  see  either  their  attorneys  or  their  friends  or  to 
communicate  with  anyone  during  this  entire  time;  and 
that  their  case  Is  Ukely  to  proceed  to  trial  before  a  military 
tribunal  without  any  opportunity  to  prepare  for  trial.  In 
other  words,  they  are  being  denied  the  simplest  rights— sup- 
posed In  this  age  to  belong  to  everyone  charged  with  crime. 

If  this  be  true.  Mr.  President,  I  think  it  is  a  matter  to 
which  we  can  not,  under  the  circumstances,  owing  to  our 
connection  with  Cuba,  be  indifferent.  We  have  passed  the 
time  when  that  kind  of  proceeding  ought  to  be  countenanced 
or  recognized  by  civilized  society.  I  shall  not  pursue  the 
matter  further  at  this  time,  but  I  shall  watch  the  procedure 
with  interest,  to  see  whether  in  this  enlightened  age  the  old 
practices  of  five  centuries  ago  are  to  be  revived. 

RgVaWUfk     AND     TAXATIOlf — AMENDMENT     RELATXVX     TO    MRAIXXC 

MANGANBSK 

Mr.  ODDIE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  10236)  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed. 

AMXNOMXNTS  TO  XNTKBIOS  DKPASTMXNT  APPKOPRZAnON  BOX 

Ur.  COSTIOAN  submitted  amendments  intended  to  be 
proposed  by  him  to  House  bill  8397,  the  Interior  Department 
appropriation  bill,  which  were  ordered  to  lie  on  the  table 
and  to  be  printed,  as  follows:  v 

In  the  Items  for  Howard  University — 

On    page    111.    Uae    6.    atrlke    out 
"  MTS.OOO  "; 

On    page    111.    line    11.    strike    out    "$225,000 
"•275,000";  and 

On  page  111.  Unes  12  to  14.  both  inclusive.  ISMrt:  -Tor  con- 
struction and  completion  of  a  heat,  light,  and  power  plant  at 
Howard  University.  $460,000.  to  be  immediately  avaUable." 


'  M50.000 "    and    insert 


and    Inaert 


Mr.  HAYDEN  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  8397,  the  Interior  Department 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed,  as  follows: 

On  page  64.  after  line  14.  Insert  the  following  as  a  new  pam^ 
graph:  ^  >«»•- 

"  Pot  an  additional  amount  for  support  of  Indiana  and  admln- 
la«ratlon  of  Indian  property.  Including  pay  of  employees.  »135  000 
!^«„  »P™^^lately  available  and  to  remain  available  until  June  30* 
1932:  Provided.  That  the  limitation  of  $160,000  for  relief  con- 
tained m  the  Interior  Department  appropriation  act  for  the  ascal 
year  1932  U  hereby  increased  to  $670,000:  Prorrided  further  That 
this  appropriation  shall  be  available  for  the  employment  of  Indian 
labor  on  any  necessary  project  or  activity." 

THa  WORU)  WAa— ADDRESS  BT  6KNSKAL  HARBORD 

Mr.  TYDINGS.  Mr.  President,  this  morning  General 
Harbord  deUvered  before  the  War  College  a  very  interesting 
address  on  certain  historical  phases  of  the  World  War.  I 
beUeve  it  1b  of  such  unusual  interest  that  it  is  worthy  of 
being  printed  in  the  Corgrbssiokal  Record,  and  I  ask  that 
that  may  be  done. 

The  VICE  PRESIDENT.  Without  objectksi  It  1$  so 
ordered.      . 


< 


1932 

The  address  Is  as  follows: 

THX    PBXSEKVATIOK    OF    AMXSICAH    IDBHTITI     IN    THB    WOBLO    WAB 

Whether  history  Is  better  written  by  a  participant,  or  by  a  con- 
temporary of  the  actors  In  a  great  historic  drama,  or  by  those 
\TOrkIng  within  the  carefully  grooved  methods  of  historical  re- 
pearch,  when  time  has  lent  distance,  and  prejudice  no  longer 
obscures  the  vision,  must  be  decided  by  each  student  for  himself. 
Much  that  can  be  said  by  the  participant  of  great  events  which 
he  saw  and  of  which  he  was.  perchance,  a  part — the  personal 
bearing  of  individuals,  the  vivid  Impressions  that  come  only  to 
the  eyewitness,  the  psychology  of  the  times  and  peoples,  the  fer- 
vor of  patriotic  emotion,  and  that  Intangible  enveloping  medium 
which  we  call  atmosphere — ^may  be  missed  by  the  scholar  writ- 
ing ever  so  carefully  after  the  ultimate  survivor  has  told  his  tale 
for  the  last  time.  Nor  can  the  final  historian  find  his  facts  If 
every  writer  with  first-hand  knowledge  deloys  his  record  for  time's 
kindly  perspective  and  the  cooling  of  passion.  Some  contempo- 
rary record  must  constitute  the  sources  from  which  the  future 
historian  may  draw  his  materials.  The  generations  between  the 
events  and  the  leisurely  written  study  of  the  scholar  are  them- 
selves entitled  to  some  weU-oonsldered  presentation  of  the  history 
their  fathers  made. 

The  ranks  of  the  high  personal  witnesses  to  otir  effort  in  the 
World  War  are  already  much  broken.  Certain  statements  of  the 
great  military  chieftains,  for  better  or  worse,  have  already  been 
placed  In  evidence.  Others  will  probably  never  be  recorded.  The 
gallant  and  courtly  Halg  sealed  his  papers  to  the  British  Museum 
to  be  published  long  after  his  death.  Von  Hlndenburg  and  Von 
Ludendorf  have  written  from  the  enemy  side  accounts  which, 
however  accurate,  are  In  the  nature  of  self -vindication.  Diaz  and 
Badoglio.  If  they  have  written,  used  a  tongue  to  which  our  mili- 
tary public  is  generally  a  stranger.  Poch  and  Joffre  left  only  the 
rather  unsatisfying  memoirs  of  the  former.  Marshal  Petaln  stUl 
survives  to  enjoy  the  prestige  and  reputation  which  are  so  Justly 
his  but,  except  for  a  small  volvune  on  Verdun  and  his  official  re- 
ports, has  contributed  to  history  only  the  glory  of  his  deeds.  The 
lamented  MaJ.  Gen.  James  W.  McAndrew.  Chief  of  Staff  of  the 
American  Expeditionary  Forces  during  its  major  operations  lil 
Prance,  died  here  In  1922.  without  committing  his  observations  to 
writing.  Sir  William  Robertson,  embittered  by  politics,  told  his 
story  well  and  now  decries  war  from  the  ranXs  of  those  who  be- 
lieve tliat  wars  will  come  no  more.  General  Pershing,  with 
memory  and  mind  happily  still  untouched  by  time,  has  within  the 
year  given  us  the  soldierly  classic  of  his  commanding  experiences. 
Frederick  Palmer  has  written  from  the  correspondence  of  Secre- 
tary Baker  an  authoritative  and  convincing  account  of  our  par- 
ticipation in  the  World  War  from  the  standpoint  of  the  War 
Department:  and  the  expected  book  of  the  war-time  Chief  of 
Staff.  General  March,  will  doubtless  round  out  that  story.  Cle- 
xnenceau,  Woodrow  Wilson,  and  General  Bliss  have  gone. 

The  last  survivor  of  our  delegates  to  the  peace  conference, 
Colonel  House,  has  given,  through  his  published  papers,  a  remark- 
able account  of  his  relations  with  his  great  chief,  perhaps  Irritat- 
Ingly  convincing  to  the  sxirviving  friends  of  Mr.  Wilson.  Uoyd 
George.-  In  his  old  age.  Is  still  feebly  battling  In  the  political  arena 
and  Will  probably  never  write  his  story.  In  the  field  of  political 
relations  between  the  allied  govenunents.  which  so  powerfully 
influenced  military  events,  the  records  are  still  Isj-gely  confidential 
and  not  yet  accessible  to  the  historical  student. 

It  is  particularly  Important  to  the  American  participation  in  the 
World  War  that  such  contemporaneous  accounts  as  faithfully 
recite  Ita  aXorj  be  tagged,  as  it  were,  by  those  with  first-hand 
knowledge  as  reliable  sources  for  the  future  historian.  It  Is  -no 
secret  that  our  principal  allies  opposed  the  formation  of  an  Amer- 
ican army  as  such,  their  efforts  obstructing  while  their  lips  gave 
service  to  the  plan.  One  of  the  accomplishments  for  which  his 
country  owes  him  most  Is  the  firmness  with  which  General  Persh- 
ing withstood  the  insistence  of  the  allied  chieftains,  civil  and 
military,  and  at  no  small  risk  to  his  own  military  fortunes,  when 
he  took  Issue  with  policies  to  which  the  great  allied  Prima  Min- 
isters were  committed. 

As  late  as  September,  1918,  Just  after  his  success  at  St.  Mlhlel, 
Pershing  had  to  resist  pressure  from  General  Foch  to  break  up  his 
American  army  and  disperse  its  divisions  to  various  allied  com- 
mands. On  November  5,  less  than  a  week  before  the  armistice, 
he  was  asked  to  distribute  six  of  his  victorious  divisions  to  the 
French  in  Lorraine.  A  man  less  steadfast  in  his  convictions  and 
ieas  capable  In  presenting  them  to  bis  home  government  would 
have  been  more  acceptable  than  Pershing  to  the  venerable 
Clemenceau,  who,  behind  a  French  commander  In  chief,  was  the 
most  powerful  and  remorseless  Influence  on  the  allied  side  In  the 
autunui  of  1918.  Marshal  Foch.  great  soldier  though  he  was,  mu- 
rounded  himself  with  only  a  French  staff  and  uiMiuestionably 
obeyed  Clemenceau  as  a  minister  on  whose  pleasure  his  own  tenure 
of  conunand  depended.  The  policies  of  Prance,  as  we  view  them 
at  jthe  distance  of  14  years,  never  suffered,  to  say  the  least,  by 
virtue  of  an  allied  supreme  command  exercised  by  a  Frenchman 

A  French  writer,  before  the  death  of  Mar^al  Foch  or  Clemenceau. 
but  uncontradicted  by  either,  in  discussing  the  reasons  why  the 
annlstloe  was  concluded  at  a  time  when  many  military  men,  and 
among  them  Pershing,  thought  It  prematiire,  no  doubt  reflects  to 
some  degree  French  opinion  of  the  time,  when  he  says  that  the 
Americans  were  ctuning  to  France  at  the  rate  of  300,000  per  month. 
In  such  nimibers  as  "  to  threaten  the  unity  of  conunand.".  We 
now  know  that  though  the  allied  chieftains  were  consulted  as  to 
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the  terms  of  aa  annlstloe.  they  were  not  asked  as  to  Whether  there 
should  be  one  at  that  ttme-'-the  statesmen  reserving  that  de- 
cision to  themselves.  Such  facts  may  color  the  olBclal  repents  or 
the  later  memoirs  of  the  time  and  they  certainly  point  to  the 
ImpcM-tance  of  keeping  the  record  straight.  In  these  clre«mMtances 
must  be  found  the  jtisUfication  for  my  acceptance  of  General 
Connor's  invitation  to  address  you  on  the  policy  of  an  American 
army  under  its  own  oonunander  as  opposed  to  the  doctrine  of 
amalgamation  of  American  men  and  units  In  the  armies  of  our 
associates  In  the  Great  War. 

On  his  departure  for  France  on  May  38.  1917,  General  Pershing 
carried  with  him  two  letters  of  Instructions.  One  was  prepared 
by  himself  with  some  assistance  from  his  Chief  of  Staff,  and 
signed  by  Gen.  Tasker  H.  Bilss  as  Acting  Chief  of  Staff  ot  the 
Army  In  the  absence  of  Gen.  Hugh  L.  Scott:  the  other  was  signed 
by  Secretary  of  Wair  Baker  and.  according  to  his  statement,  was 
drawn  by  Gen.  Francis  J.  Keman,  then  Assistant  to  the  Chief 
of  Staff.  It  was  handed  to  General  Pershing  nthen  we  said  good- 
by  to  Secretary  Baker  before  leaving  for  New  York  to  embark. 
It  is  a  curious  commentary- on  War  Department  relationships  of 
the  time  that  the  Assistant  to  the  Chief  of  Staff  should  have  pre- 
pared such  an  Important  document  for  the  signature  of  the  Secre- 
tary of  War  without  the  knowledge  of  his  chief,  as  shown  by  the 
readiness  of  the  latter  to  sign  the  letter  presented  to  talm  toy 
General  Pershing. 

Of  these  two  letters  the  one  prepared  by  General  Pershing  and 
his  Chief  of  Staff  does  not  order  the  creation  and  maintenance  of 
an  integral  American  army.  To  me  that  idea  was  then,  and  stiU 
Is,  Inherent  in  the  appointment  of  a  commander  In  chief;  other- 
wise, of  what  was  he  to  be  the  commander  In  chief?  No  other 
thought  than  that  he  was  to  command  an  American  army  or 
armies  occurred  to  the  authors  of  that  letter.  The  letter  pre- 
pared by  General  Keman,  himself  a  lawyer,  writing  for  another 
lawyer,  the  Secretary  of  War.  directs  cooperation  with  the  forces 
of  other  countries  emi^oyed  against  our  enemy  but  adds  that  In 
so  doing  "  the  uiiderlylng  idea  must  be  luipt  in  view  that  the 
forces  of  the  Doited  States  are  a  separate  and  distinct  component 
of  the  combined  forces,  the  identity  of  which  must  be  preserved." 
Secretary  Baker  remarks  of  this  that  "  It  Imposes  almost  the  only 
limitation  upon  the  complete  authority  given  to  General  Pershing, 
although  It  was  a  limitation  with  which  be  himself  was  in  enttrs 
accord."  There  is  in  my  mind  no  doubt  that  this  direction  was 
crystalllBed  in  the  Secretary's  letter  as  a  result  of  discussions  be- 
tween him  and  General  Pershing,  in  which  one  or  both,  besides 
the  Inherent  correctness  of  the  principle,  saw  the  protection 
which  such  a  definite  order  would  be  to  General  Pershtzig.  when 
he  should  have  reached  the  field  of  war.  This  letter  also  con- 
tained the  sentence :  "  But.  until  the  forces  of  the  United  States 
are,  in  your  Judgment,  sufllciently  strong  to  warrant  opsratlons 
as  an  Independent  command,  it  is  understood  that  you  wlU  co- 
operate as  a  component  of  whatever  army  you  may  be  assigned  to 
by  the  French  Government,"  which  statement  foUows  this  one: 
"  The  decision  as  to  when  your  command,  or  any  of  Its  parts,  ts 
ready  for  action,  is  confided  to  you,  and  you  wUl  exercise  fuU  dis- 
cretion in  determining  the  manner  of  cooperation." 

These  Instructions  are  notably  vlmllar  to  those  given  by  King 
Louis  XVI  to  Rochambeau  upon  his  departure  for  America  to  aid 
the  Colonies  in  their  struggle  for  Independence,  In  .which:  **  His 
Majesty  desires  and  orders  the  Sieur  Comte  de  Rocihambeau  to 
hold,  so  far  as  circumstances  permit,  the  corps  of  Ftench  troops, 
of  which  His  Majesty  has  confided  the  command  to  him.  assem- 
bled in  one  cops,  and  upon  occasion  to  represent  to  General 
Washington,  generalissimo  of  the  troops  of  Congress,  and  uxuler 
whose  orders  the  troc^w  must  serve,  that  the  King's  wishes  are 
that  there  shall  be  no  dispersion  of  the  French  troops  and  that 
they  shall  always  serve  as  an  army  corps  and  under  French  gen- 
erals, ezc^t  in  the  case  of  temporary  detachments,  which  should 
rejoin  in  a  few  days  the  principal  corps."  This  was  an  idea,  says 
Colonel  Palmer,  "  as  natural  as  self-preservation  to  any  man  who 
was  responsible  for  his  country's  army  in  a  foreign  land." 

In  those  Ai»11  days  of  1917,  when  Congress  was  debating  the 
draft  and  the  British  and  French  missions  headed,  respectively, 
by  General  Bridges  and  Marshal  Joffre,  had  descended  upon  us. 
we  heard  much  of  the  desirability  of  sending  to  Bundle  thousands 
of  laborers,  railroad  and  otherwise,  oarpmters.  miners,  chauffeurs, 
foresters,  and  little  about  fighting  troops.  Such  of  the  latter  as 
might  be  sent  in  support  of  our  conceit  that  we  were  really  in  the 
war  in  a  way  worthy  of  our  past,  ahould  be  sent  to  be  fed  into 
depleted  batt^ons  of  the  French  and  British.  Nurses  and  doc- 
tors were  especially  desired.  General  Bridges  deplored  the  pros- 
pect of  an  Axatrtca^n  army  in  France,  as  making  one  more  weal(en- 
ing  Joint  In  the  allied  line.  But  If  troc^w  were  to  cooae,  the  ctm- 
sideration  of  language  demanded  that  they  be  used  with  the 
British  rather  than  the  French.  The  French  general  staff,  as 
quoted  from  France,  wen  "  not  particularly  Interested  in  having 
American  troops  in  France,"  and  Colonel  PatMry,  that  gallant 
chasseur  who  was  chief  of  Joffre's  perscmol  staff,  thought  It  would 
be  better  if  we  gave  money  Instead  of  men.  Marshal  Joffre  and 
General  Bridges  were  a  unit  in  believing  that  we  "  could  XK>t  raise, 
train,  and  transport  an  army  of  sufficient  sice  to  have  any  effect 
in  the  European  theater  of  war."  But  Joffre  asked  for  th^  Im- 
mediate dispatch  of  a  division  to  show  ttie  flag  and  "  It  will  cheer 
our  people  if  you  will  send  over  some  of  your  troops." 

Such  was  the  atmosphere  in  which  the  instructions  to  General 
Pershing  were  prepared.  Already,  though  Marshal  Joffre  does  noi 
appear  to  have  thought  it  safe  to  aMxitlon  in  America,  General 
Nivelle's  offensive  had  failed.    He  turned  ova-  to  his  successor  a 
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.^ ,.  !•  anay  eorpa  of  which  -mvn  dlaoffeeted.  axul  * 

refknMBt*  of  vhlcb  were  laeUnatf  to  depose  their  ci<ace>»  eiul 

^Th  oa  Pvta.    Bach.  too.  was  the  atmoaphere  In  whlcb.  Frealdent 

Wttsoo  took  Ms  definite  decKlon  to  taring  "  the  financial,  the  In- 
aad  the  BkUltarr  strength  of  the  Onlted  States  Into  ooop- 
wlth   that    of    Great   Britain   and   Trance    In    the    most 
ftte  and  affeettre  way." 
As  we  look  back  after  14  years,  we  recall  that  the  modification 
of  Oaneral  ^errtilnK's   inatrxietloas.  so   explicit   In   requiring  the 
prestation  of  American  Identity  as  a  separate  and  distinct  com- 
poosfBt  of  the  CMnhlned  alhad  foreca.  was  for  the  whole  period  of 
our  aetrve  partlelpatloa  In  the  war.  the  otojcct  xA  constant  and 
tocTsefttl   ^>peals  to   the   Preaklent   and    Secretary   of    War.     The 
eoortty  and  poiUfced  BaUour  opposMl  such  a  policy  In  Its  Incep- 
tfcjor  the  enagetle  Tardleu.  and  the  highly   InteUlgent   Colonel 
Bequln.  relnforoed  by  the  popular  and  trusted  Juaserand.  and  in 
yp*^  drt»en   by  wonderful  old  Clemenoeau.  all  opposed   General 
Pershing   in  Wsahlngtcm.     The  learned   and   clever   former   Lord 
Chief  ^uaUc«  of  Sngland.  Lord  Reading,  carried  direct  to  the  Presl- 
tfn^tlM  appeal  of  Uoyd  George.  Totclng  that  of  Halg  and  Rob- 
«rlna.  lor  Aaaerlcmn   aoldleni   in   British   units      Kiwn    General 
■Has.  patnoAle  and  ahle  as  he  was.  caught  a  Uttle  of  the  Infec- 
tion as  he  paaaed  thnnifh  Kugland  en  route  to  Join  the  supreme 
«v  council  at  the  end  of  1917.    To  the  everlasting  credit  of  the 
President  he  sustained  General  Pershing,  as  did  the  Secretary  of 
war.  m  eatrylag  out  the  onters  he  had  received  frora  their  huida. 
^Tha  tfaflBtta  Uatruetloas  to  maintain  American  identity  consti- 
tuted the  wall  against  which  General  Pershing  braced  his  back 
for  the  long  mostba  of  straggle  to  keep  his  men  imder  their  own 
flag.     His  nawsvertng  Mand.  so  much   in   accord   with   his   own 
patriotic  baUifa.  ao  consistent  with  his  professional  training  and 
hlBiaadlngofhlstory.  and   in   keeping  with  the  confidence  he 
•nJoTsdtoom  Prsatdent  Wilson  and  Secretary  of  War  Baker,  may 
hawitap*  Um  potley  of  an  Integral  American  Army  from  gdag 
<a«MtWj^rd  UBdsr  the  combined  efforts  of  Clemenceau.  Lloyd  George. 
aaadlng.  and  Jnsasraud.     To  General  Pershing  himself  the  most 
foreltala  rspnatBtatlau  were  made  of  the  urgent  need  for  our  men 
to  tba  alltntf  ranks.    Their  statesmen  and  soldiers  united  In  the 
waat  that  tha  war  might  be  lost  if  our  men  were  not  forthcom- 
»*•    ^g^P*  »o  giwrtar  responsibility  has  ever  been  placed  on  a 
wawandar  in  ttaa  field.    He  took  the  chance  of  being  cursed  to 
***•  latest  gsnaratlon  If  for  want  of  his  cooperation  the  war  was 
ftor  tha  aake  of  history,  and  as  the  responsible  man  on  the 
'^  *^^  J\istify  his  refusal  by  something  more  than  a 
toward  wrtttan  orders.     He  foxmd  that  JvistlficatloD 
ha  both  poime^  and  mlUtary  considerations. 

^TX)  VMlsisCaiid  the  potttlcal  ahns  of  our  associates  in  the  "Vor'i 
Wte^at  tha  ttsM  Omicral  Pershing  arrived  In  Prance  would  have 
ssqoirsd  no*  enty  tha  poim«al  judgment  of  a  Ifachlavelll  but  the 
gift  cf  knowing  the  unknowable.  It  was  no  secret  that  Italy  had 
antarad  the  war  on  the  Allied  side  because  the  territorial,  pecu- 
niary, and  political  IZMhieementa  offered  her  by  the  AlUee  outbid 
p»*«  offered  by  ber  old  friends  of  the  Triple  Alliance.  This 
%aa  tha  secret  treaty  of  London,  signed  in  1915  by  Italy.  Prance. 
RiMUa.  and  Great  Britain.  She  received  a  loan  of  £50.000  000 
■•«ng.  •  Pracalse  of  the  Trentlno.  southern  Tyrol.  Trieste.  Dal- 
maM.  and  most  of  the  Adriatic  Islands  and  the  Gtilf  of  Valona 

2,^^r^s!5lL7T.^  '***'•  "**  Dodecanaae:  a  ahare  in  the 
fartmon  of  Tcrksy.  if  that  should  occur.  e<tual  to  that  of  any 
•«nsr  MadltafTMcan  pow«-:  compensation  In  Africa  for  any  en- 
«f  Ft^NKh  or  Brttlah  cokmles  at  the  expense  of  Ger- 
«.J!3[;»J^2r  Jt  T*'".i°_****  ^**  Uademnlty  corresponding  to  the 
^*^^^  '^^J^'*^  •^  aacriflces  In  the  war.  The  AlUee 
«i2<hng  tha  Aln  of  the  bear  before  it  was  kmed  and  throw- 
>e«  board  not  a«rw  sotmd  prtnclpica  of  European  poUcy.  The 
5»"«[*  Treaty,  signed  hy  Great  Britain.  France.  Italy. 
■«  ■^'■**  to  191d.  under  which  Rumania  entered  the  war.  fur- 
,  •J^  •^2!r«S'^^fLiP  •attelpiktlon,  awarding  certain  porUons 
*_J^  ^5"  ^^  ■■"■*  ***•  ■•gnatorlaa.  Armenia  going  to  Prance 
^  ^^"^   aMMtagreenisnts  of  1910  and  1917  committed  Great 

!«I^  i^?^'  JJi'"' V^*^  y^-  ***  «»PI»<»*  Japan's  claims  re- 
^rOng^e  Aantanff  laaMd  t«trtt«ry  and  the  German  Islands  of 
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With  each  change  of  government  there  was  some  change  of  policy, 
some  change  In  aim  or  In  method  of  prosecuting  the  war.  In 
every  military  crisis  there  had  to  be  conBidered  the  poesibillty  of 
a  change  of  government,  with  a  corresponding  change  oX  strategy, 
either  through  replacement  of  commanders  and  staffs  or  by  com- 
pulsory acquiescence  from  thoee  not  removed  from  office.  Rvunors 
were  rife  that  civliian  members  of  the  French  Government,  on  the 
field  as  visitors,  had  meddled  with  Nivelle's  command  during  the 
actual  offensive,  moved  thereto  by  the  sight  of  dead  and  wounded 
to  which  they  were  unaccustomed.  Every  long  war.  with  heavy 
losses  and  Infrequent  victories,  sees  quarrels  between  statesmen 
and  soldiers,  and  the  attempt  of  the  former  to  exercise  actual 
command.  In  1917  the  undergroiuKi  warfare  made  by  Lloyd 
George  on  the  British  high  command  had  already  beguii,  and  was 
to  carry  down  Sir  William  Robertson,  and  reach  for  Douglas  HWg 
In  the  coming  winter. 

Theoretically  any  American  soldier  amalgamated  in  French. 
British,  or  Italian  units  was  at  tmce  liable  for  service  in  further- 
ance of  any  of  their  widely  diverging  policies.  Practically  the 
effect  of  such  an  amalgamation,  even  if  no  American  soldier  ever 
left  the  western  front,  was  to  involve  our  country  in  the  prosecu- 
tion of  alms  bound  up  in  treaties  of  which  no  American  was  yet 
fvilly  aware.  To  Insure  our  man  power  being  used  solely  for  the 
piirpoee  of  beating  the  Germans,  with  whom  we  were  at  war  on 
our  own  account,  it  was  absolutely  necessary  that  It  be  kept  under 
the  control  of  an  American  commander,  available  when  an  allied 
commander  in  chief  should  be  appointed,  divorced  from  the  poUtl- 
cal  alms  of  any  one  country,  and  ready  to  concentrate  on  the 
single  piirpoee  of  beating  the  Central  Powers. 

Ours  Is  a  populaUon  not  yet  perfectly  welded  together  by  the 
operation  of  that  melting  pot.  so  often  a  Ogun  in  Fourth  of  Jiily 
eloquence.     The  Northwest  is  largely  Scandinavian  and  German- 
Missouri.  Wisconsin,   and  Ohio  have   large   German    pop\ilatlons- 
New  York  Is  the  largest  Jewish  city  In  the  world,  and  there  are  la 
it  colonies  of  other  immigranU  In  the  second  and  third  generation 
to  whom  EnglUh  Is  an  unknown  tongue      The  Irish  are  a  major 
fraction  in  the  voting  population  of  Boston  and  New  York  and 
are  a  strong  political   element   in  every  large   city.     Buffalo  has 
a  large  Polish  colony;  Massachusetts  has  Greeks  and  Portuguese 
and  certain  industries  of  the  Pacific  coast  are  in  the  hands  of 
Italians  and  Portiiguese.     With  what  loud  cheers  would  the  Irish 
officeholders  of  New  York  City  have  seen  their  Seventy -seventh 
Division  split  up  to  serve  xmder  the  British  fiag  as  units  or  as  indi- 
viduals.    How  the  American  soldiers  would   have  welcomed  that 
service  was  shown  by  the  reception  they  gave  to  some  British  \ml- 
forms  with  the  crown  on  the  buttons,  which,  due  to  nonarrlval  of 
clothing  from  America,  had  to  be  Issued  to  certoln  organizations. 
How  would  General  Pershing  have  explained  imusually  heavy  Irish- 
American  losses  If  incurred  under  the  Union  Jack?     What  would 
that  stormy  old  pacifist,  the  elder  La  Pollette.  have  said  on  the 
annihilation  of  a  Wisconsin  regiment  of  the  Thirty-second  Division 
serving  under  French  officers? 

There  were  other  political  considerations  Involved  In  such  amal- 
gamation. A  British  soldier,  who  lay  badly  wounded  In  the  hos- 
pital, answered  a  tender-hearted  visitor  who  asked  what  was  the 
moet  horrible  sight  he  had  seen  In  the  war,  by  saying:  "The  ser- 
geants face  when  I  stumbled  over  his  rum  ration."  Rum  was  a 
part  of  the  British  ration;  red  wine  was  a  component  of  the 
French  ration.  The  French  ration  was  little  more  than  brown 
bread,  petlto  marmlte.  and  pinard.  The  British  are  strong  for 
tea.  but  as  a  captain  I  recaU  that  Troop  M,  Eleventh  Cavalry, 
thought  one  evening  a  week  was  enough  for  tea.  Our  men  are 
coffee  drinkers. 

The  difference  In  language  could  not  be  Ignored.  It  would 
have  been  an  absolute  bar  with  the  French  untU  French  could 
have  been  learned.  It  was  not  easy  with  our  British  friends. 
Tney  rode  In  lorries  instead  of  trucks;  their  supplies  traveled  In 
goods  Instead  of  freight  cars;  words  that  to  an  American  are 
harmless  carry  the  most  deadly  Insult  to  them.  As  Sir  Arthur 
Currle  said  to  General  Pershing  when  we  visited  Canadian  head- 
quarters. "These  people  have  no  Idea  what  you  mean  when  you 
My  that  Ty  Cobbs  batting  average  was  SOO  last  seaaon."  The 
British  never  dared  to  merge  Australian  and  Canadian  troops  nor 
either  of  them  with  troops  from  the  BrltlA  Isles.  The  Scotch. 
Irish,  and  Welsh  Guards  have  kept  their  Indlrlduallty  since  the 
«n»  of  the  Stuarts.  The  French  never  venture  to  amalgamato 
the  native  Frenchmen  and  the  colonials.  Why  then  would  It ' 
have  worked  with  Americans,  a  lees-dlsclpllned  race,  a  younger 
and  m<He  diversified  people  from  beyond  the  seas?  ^^ 

A  determining  factor  for  the  creation  of  an  Integral  Amerlcaa 
Army  was  the  matter  of  training.  There  Is  no  Eurw^n  less  trav- 
^J^  ^^  famniar  with  the  Weetem  Heml^eie  than^e 
cultured  and  keenly  tatelllgent  Frenchman.  Excluding  former 
'^^f***^**'*  '**°<=^  *^*»  command  were  stogulartywrmnSal 
and  untranoyl.  I  recaU  that  aftor  the  armSSr^^eSrSSSS 
I!?  fw  ^^  Jt^  ^y  transport  at  St.  Raaata«  and  told  me  It 
T^?'\^'^__^*_^_  «'«•   ^^  on  board   an   ocean-going 

I!S«;  i5J!r^^iiL."  ^^"^  *°  ^K***  °^  "»  «»"'■  <rf  perfidious 
^^t^ir^^^^  officers,  generally  unfamUlar  with   our   country 

?Sl^J^J*T*^'».^!!Ly-  ^oi-W*™!  that  we  were  une^  2 
r^^^^S^,*^  '^  °'***"'  ~>'  *o  mention  the  command2«   for 

?Sr!;«^S^S?^*  ^S***^  "^^  «>nc»"«»on  'or  another  reason, 
^f?  £?*^SJ^15  "***  ^^  '^"^  'i'  *™»»««  not  Brttlah  ^^ 
a^LS^jSa^^u'^  war  there  ware  only  S.886  SSS  of  our 
Bagular  Axmf  with  more  than  one  year's  ssmoa.  ascima^ 
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medical  officers.  tihaftXalBB,  and  profeasors  at  the  Military  Academy. ' 
The  professional  level  In  this  small  pre-war  Army  was  high,  ex- 
cept in  the  one  matter  of  experience  In  handling  large  bodies  of 
troope.  Our  service  schools  at  Port  Leavenworth,  originally  started 
as  schools  of  rather  elementary  application,  had  been  reformed 
at  the  beginning  of  the  centiiry  and  had  sent  back  to  the  line 
over  200  extremely  well-instructed  officers.  In  addition,  there  were 
343  graduates  of  the  school  of  the  line  only.  Including  graduates 
of  the  older  Infantry  and  Cavalry  school,  and  the  corresponding 
school  for  Engineer  officers.  There  were  about  200  graduates  of 
the  Army  War  College  In  service  when  our  country  entered  the 
war.  In  1914  there  were  In  operation  52  whito  and  16  colored 
schools  and  colleges  organized  under  the  Morrill  land  grant  act 
of  1862,  and  46  other  milltory  schools  not  endowed  by  land  grant. 
In  the  10  years  from  1905  to  1915.  44,529  men  were  graduated 
from  these  Institutions,  of  which  there  were  probably  several 
thoiuand  well  Instructed  for  the  grade  of  company  officer,  and  as 
college  graduates  fitted  for  lower  staff  grades.  Such  Institutions 
as  the  Virginia  Military  Institute.  Culver.  South  Carolina  Mili- 
tary Academy,  Pennsylvania  Milltory  Academy,  and  others  had 
been  turning  out  their  entire  graduating  classes  with  more  than 
fair  military  training,  some  of  them  since  before  the  Civil  War. 
Nor  are  the  college-bred  graduates  of  the  training  camps  to  be 
forgotten.  Meantime,  the  professional  soldiers  of  the  Allies 
and  of  the  Central  Powers,  largely  killed  off  In  the  first  years  of 
the  war,  were  now  replaced  In  the  company  and  field  grades  by 
officers  who  had  entered  the  war  fresh  from  civil  life.  True,  they 
were  now  advanced  students  In  that  best  of  all  schools,  actual  war. 
hut  only  In  the  stalemate  of  trench  warfare.  In  my  opinion,  the 
professional  level  of  such  officers  was  by  no  means  as  high  as 
ours  In  other  respects. 

Under  the  Instructions  of  the  President  to  cooperate  with  the 
French  Army  until  the  forces  of  the  United  States  "  are  In  your 
Judgment  sufficiently  strong  to  warrant  operations  as  an  Inde- 
pendent command,"  General  Pershing  had  accepted  the  training 
areas  suggested  by  th«  French  in  the  foothills  of  the  Vosges 
Mountains  In  Lorraine,  and  our  first  divisions  had  trained  side 
by  side  with  the  French.  There  was  no  feature  of  their  training 
that  contemplated  any  other  than  trench  warfare,  enlivened  by 
an  occasional  raid  across  no  man's  land.  Preparation  of  trenches, 
throwing  of  hand  grenades,  some  bayonet  drill,  and  rehearsal 
of  raids  In  advance,  and  the  routine  of  duties  appropriate  to 
trmich  warfare  comprised  the  program  of  Instruction.  The  use 
of  the  rlfls  was  traditional  among  our  men — even  the  second 
generation  of  city-bred  immigrants  believed  In  the  rifle.  Our 
regular  troops  were  among  the  best  marksmen  In  the  world.  We 
found  practically  no  training  among  the  French  as  to  the  use  of 
the  rifle.  Cases  were  known  where  soldiers  with  a  rifle  strapped 
to  the  back  had  run  after  an  enemy  trying  to  get  close  enough 
to  throw  a  hand  grenade. 

The  principles  of  minor  tactics,  which  since  the  days  of  Arthur 
L.  Wagner  had  formed  the  groundwork  of  our  army  training, 
seemed  to  have  little  use  in  the  armies  of  our  new  friends.  Gen- 
eral Pershing  visualized  a  day  when,  If  the  war  was  ever  to  end, 
one  side  or  the  other  must  climb  out  of  its  trench  and  move 
forward,  and  that  when  It  did  the  elementary  principles  of  minor 
tactics,  sultoble  to  open  warfare  would  at  once  come  into  essential 
vise.  When  one  soldier  climbs  out  and  starts  forward.  It  is  open 
warfare  for  him.  Oiir  men  must,  therefore,  be  trained  for  open 
warfare  and  emancipated  from  the  habits  of  trench  warfare. 
That  could  not  be  done  unless  they  served  in  their  own  units 
and  under  their  own  commanders. 

With  victory,  such  as  It  was.  In  1918,  Instead  of  1919  or  later, 
those  who  opposed  the  American  Integral  army  can  not  quarrel. 
Nor  la  It  possible  now  to  see  how  It  could  have  been  hurried 
even  with  the  most  liberal  distribution  of  American  soldiers  to 
alien  flags.  There  were  but  fotu*  American  divisions  In  France 
when  the  Germans  drove  through  the  British  Fifth  Army  toward 
Amiens.  Nor  Is  it  to  be  forgotten  that  with  oiu-  divisions  placed 
where  they  were  by  French  direction,  Pershing  made  to  Petaln 
and  Foch  the  brave  gesture  of  offering  everything  we  had  In 
France.  March  25  found  him  at  Complegne  to  "  offer  such  of 
our  troops  as  could  be  used  "  to  General  Petaln,  whom  he  found 
at  10  p.  m..  with  his  chief  of  stoff.  Just  leaving  for  his  new  head- 
quarters at  ChanUUy,  Complegne  having  been  endangered  hy  the 
German  advance. 

■  The  two  commanders  studied  the  map  together,  and  the 
American  formally  waived  his  Idea  of  forming  the  American 
First  Corps  and  placed  aU  his  divisions  at  Petaln's  disposal, 
thovigh  looking  forward  to  their  eventxjal  assembly  under  their 
own  commander.  Petoln  heeltoted  to  use  them  on  fronts  that 
might  become  active,  preferring  to  have  them  sent  to  quiet  sec- 
tors to  release  French  divisions,  which  amounted  to  the  same 
thing  as  far  as  numbers  were  concerned.  He  contemplated  cer- 
tain emergency  maneuvers  which  he  thought  should  be  In- 
tousted  only  to  experienced  staffs.  Pershing  left  him  with  the 
understanding  that  American  units  would  be  used  as  clrcum- 
stancea  might  demand  and  gave  orders  at  once  that  they  be 
held  in  readiness  for  *'  any  eventuality." 

Sir  Douglas  Halg  meanwhile  had  asked  for  engineers  and 
heavy  artillery,  of  which  three  regiments  of  the  former  were 
placed  at  his  disposal  at  once,  and  the  personnel  oS  two  heavy 
artillery  regiments  about  to  arrive  were  offered.  On  the  20th 
General  Pershing  visited  VersaUles.  where  he  was  met  by  an 
Impassioned  appeal  from  the  Italian,  military  adviser  to  Uie 
Supreme  War  CouncU  to  send  troops  to  Italy.  He  argued  that 
their  presence  would  be  tangible  proof  of  Amwtoan  oo(q;>eratlon. 


and  Increase  Italian  eonfldenoe — besides  wMtftf.  iNr'  aaM.  fhey 
needed  help.  To  Perking,  slightly  exalte  from  his  offer  to 
Petaln,  Italy  looked  a  long  distance  from  Amiens,  and  he  came 
away  with  the  Idea  that  each  of  the  Allies  was  thinking  In 
terms  of  his  own  army,  rather  than  cS  benefit  to  the  Allied 
caiTse  as  a  whole. 

Meantime,  on  the  request  of  Petaln.  the  First  Division  was 
ordered  to  the  battle  line  on  March  28.  which  date  found  Persh- 
ing motoring  to  see  F>Dch  who.  not  yet  In  full  power  as  allied 
commander  In  chief,  was  "  coordinating  allied  troope  In  action 
In  front  of  Amiens "  from  headquarters  at  Clermont-sur-OIse 
He  foiuid  General  Foch  that  afternoon,  studying  a  nuip  and 
disciissing  the  situation  with  Clemenoeau,  Petoln,  and  Loucher. 
the  Minister  of  Munitions.  They  gave  General  Pershing  the 
latest  developments,  whereupon  he  Intimated  that  his  business 
was  with  Foch  and  the  others  withdrew  and  left  them  alone. 
Pershing  told  Foch  that  the  Americans  were  ready  and  anxious 
to  do  their  part  In  the  crisis,  and  that  he  was  willing  to  send 
any  troops  he* had — at  the  same  time  asking  Foch  for  sugges- 
tions as  to  how  he  might  help.  Foch  was  much  touched,  and 
taking  General  Pershing  by  the  arm  rushed  him  across  the 
lawn  to  where  the  others  stood,  and  asked  him  to  repeat  to 
them  what  he  had  Just  said  to  bim. 

Without  reflecting  on  the  French  of  the  American  commander 
In  chief,  but  distrusting  my  own,  It  seems  to  me  that  General 
Pershing's  offer  Is  worth  repeating  In  English  as  one  of  the  great 
Inspirations  of  history,  which  will  live  long  after  all  of  us  have 
been  gathered  to  oxir  fathers.    He  said: 

"  I  have  come  to  toll  you  that  the  American  people  would  con- 
sider It  a  great  honor  for  our  troops  to  be  engaged  In  the  present 
battle;  I  ask  you  fCMr  this  In  their  name  and  In  my  own.  At  this 
moment  there  are  no  other  questions  but  of  fighting.  Infantry, 
Artillery.  Aviation,  all  that  we  have  is  yours;  use  them  as  you 
will.  More  will  come  In  numbers  equal  to  requirements.  I  have 
come  especially  to  tell  you  that  the  American  people  will  be  proud 
to  take  part  In  the  greatest  battle  of  history." 

Americans  have  not  yet  forgotten  that  offer,  though  It  may 
have  been  crowded  out  of  French  and  British  memories  by  things 
they  regard  as  more  worth  while.  It  was  given  wide  publicity 
throughout  France,  but  actually  It  was  of  greater  moral  than 
nwiterial  value,  for  American  troops  were  not  Immediately  thrown 
Into  the  battle.  It  amounted  to  an  offer  of  the  equivalent  of  10 
French  or  British  divisions.  Says  Pershing :  "  If  the  responsibility 
had  been  mine,  I  would  not  have  hesltoted  a  moment  to  put 
Into  battle  any  or  all  of  our  five  divisions  then  In  France."  Foch 
says  of  his  failure  to  Use  the  American  divisions  that  "to  replace 
their  very  heavy  losses  in  Infantry  the  French  and  Brttlah  Armies 
could  not  count  on  the  Immediate  or  early  help  of  more  than 
70,000  American  Infantry.  The  evident  feebleness  of  this  result 
demanded  that  the  mistakes  which  up  to  the  present  had  been 
made  In  the  matter  of  transporting  the  American  army  to  Prance 
be  corrected.  What  was  needed  above  all  was  that  dxirlng  several 
months  the  United  States  should  send  only  Infantry,  to  the 
exclusion  of  all  other  arms.  •  •  •  It  remained  to  convince 
General  Pershing,  who  was  full  of  the  Idea  of  commanding  a  great 
American  army  as  soon  as  possible,  although  he  was  not.  It  Is 
true,  fully  aware  of  the  urgency  of  our  present  necessities."  Thus 
the  generous  and  appreciative  Foch  was  writing  in  later  life  of 
General  Pershing's  dramatic  offer  made  to  Foch  himself.  In  the 
presence  of  Clemenceau.  Petaln,  and  Loucheur.  with  the  latest  nuip 
before  them  and  the  best  evidence  available  as  to  the  uigency  of 
their  necessities. 

In  the  busy  month  which  followed  Pershing's  offer  to  Foch,  the 
general  went  to  England,  stopping  on  the  way  to  visit  British 
general  headquarters,  where  he  met  Lord  Derby  en  route  to  Paris 
as  British  ambassador,  who  had  also  stopped  to  see  Halg.  of  whom 
as  War  Secretary  he  had  been  a  stanch  supporter.  While  at 
British  general  headquarters  General  Pershing  and  Sir  Douglas 
reached  an  agreement  as  to  the  training  and  administration  of 
American  troops  that  were  to  be  temporarily  with  the  British,  In- 
cluding some  dlsciisslon  as  to  pooling  and  coordination  of  ^lled 
supply  on  the  western  front.  In  England  there  were  present  at 
a  War  Office  conference,  besides  General  Pershing  and  myself,  the 
new  Secretary  of  War,  Lord  Mllner,  who  had  Just  relieved  the 
Earl  of  Derby  and  the  volatile  Sir  Henry  WUson.  who  had  replaced 
Sir  William  Robertson  as  the  Brttlah  Chief  erf  Staff.  During  tha 
conversation  a  telegram  from  Lord  Reading,  then  special  ambas- 
sador  in  Washington,  vras  produced,  which  rather  cut  the  groiind 
from  under  the  feet  of  the  American  Conunander  In  Chief,  indi- 
cating that,  notwithstanding  the  definite  orders  for  an  Integral 
American  Army  which  Pershing  had  brought  to  Prance,  the  Presi- 
dent had  now  given  Reading  the  distinct  lmpreasi<m  of  his  ap- 
proval of  a  four  months'  program  of  shipping  Infantry  and  ma- 
chine guns  to  France  at  the  rato  of  120,000  men  per  month.  The 
Brttlah  have  never  had  a  more  skilled  advocato  at  the  American 
capital  than  Lord  Beading. 

This  London  conference.  In  which  General  Perahlng  denied  tha 
full  Implications  of  the  Reading  telegram,  concluded  with  a  com- 
mitment for  an  exclusive  ahipment  of  infantry  and  machine  guns . 
during  the  month  of  May.  This  concession  to  the  British  was  a 
radical  departure  from  the  wiser  policy  of  bringing  over  balanced 
forces  In  completo  organizations.  It  reflected  a  belief  that  the 
Washington  administration  had  wavered  from  Ito  attitude  so 
bravely  expressed  in  the  signed  letter  of  Instructions  to  General 
Pershing,  and  had  transferred  to  his  shoulders  the  practical  strug- 
gle for  the  independent  identity  of  the  American  Army  in  France. 
Returning  from  Imndon.  a  message  susunoned  General  Pershing. 
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tmmmm  fotv  «•]•  taiac. 

TlM  •aproM  w  eoooeil  mai  a  AbbevtUe  on  ICav  D»y.  1918. 
Ttim  VM  •  OTUBcU  at  pels*  mlnlsUfs  tvRiuilaecl  the  ^n-rUna 
Mituibn  J\2st  foUowlnff  the  Cttporetto  dlsuter  and  des^^ed  to 
iiv*  tiM  aUMd  rtiTMiniii  ft  ■(»«  mrcci  control  orar  mUltary 
opMTMiona.  Bach  niMabar  iMd  a  wtmU  burean  of  mlUtary  ad- 
vbloh  la  sxtcik  mtmampbmn  iMmed  to  me  likely  to  promote 

gnuM  tB  rlT«li7  wtth  those  adopted  by  the  m-wnX 

la  ohlef.    I  tboucht  then  ead  etlU  belleT*  that  the 
war  couacU  «a«  ot  quwttonable  Talue  as  far  aa  winning 
the  war  wae  coneamed.    Ha*lag  no  prime  mlaleter,  tbe  United 
x«|>rMeBted  by  Oeaeral   BUaa.  Utely  retired  for  age 
the  posltlOD  at  Ctalef  of  Staff.     la  tbe  civil  and  military 
fok  of  lU  partlclpaato.  and  la  the  importance  of  the  eubjects 
*•• — — ^    the  AbbaiTlUe  coafcrenoe  wae  cne  of  tbe  great  historic 
>•  o<   the   World   War.     I   have   always   regretted   that 
>"«»•  f w  "T  immineat  relief  aa  Chief  of  Staff  for  General 
"I  pevireatad  om  from  batng  preaent  on  that  great  occaalon. 
the  table  that  liay  mantxm  tn  nortfaam  France  were 
.^     -.  i  the  veaarahle  but  itlU  ftary  caamaneeau.  the  oracular 
gach.  sow  allied  eommander  la  chief,  and  Petaln.  the  greatest 
Pinib  fSMrai  the  war  produced;    the  eaargetle  aad   uaetable 
Uofd  OMrga.  Lord  MUaer.  wboae  fame  had  been  won  m  an  ad- 
mteMrstar  la  lopt  and  South  Africa,  the  reawed  aad  aokUo-ly 
DMftaa  Half  vtth  Lawraaee  hki  chief  of  staff,  an  educated  eokUer 
who  returned  to  the  colors  ftom  cItU  life  when  the  war  began; 
Prime  Mtnilar  Ortando  aad  hla  mlUtary  adTlaar  General  dl  BoM- 
laa^whUe  Qenmla  Parahiag  aad  BUm  were  preaeni  for  the 
UkMad  Stataa.    A  few  staff  oAoera  aoeompanled  each  group.     I 
^SS*  *'**^  ^•*^*»^  M  "«  •baaaoe  ot  Weygaad  aad  Sir  Henry 
waanx  rmpecUvely  chief  cf  staff  for  Ptah  and  tar  Uoyd  Oeoiv^. 
iMt  they  do  not  appear  aa  among  thoae  preaent. 

Tbe  apeement  onnrhwied  with  the  Brlttah  f<«  May  shipments 
oCmfbntry  and  machine  gum  the  supreme  war  council  now 
SM^t  to  ^ee  ertended  through  June.  General  Pershing  had 
Aqpid  to  bring  over  la  June  the  artlUary  and  auxiliary  arms 
BMdad  to  oorraapond  to  the  ahlpmenU  of  Infantry  in  May.  The 
Ahbeirffle  conference  opened  by  a  dispute  between  the  French 
and  Brlttah  ovar  the  airlslan  of  the  ■htpmants  to  arrl»e  In  May. 

Jl«^.?^' i!I*!^  Oeoer^J  Pershing  did  not  agree  to  that 
but  f^nf  advaniwd  a  propoeal  that  the  May  program  of  lao  000 
J?!??S!wtPlJ??^^*~  runners  be  extended  Into  June.  pioWded 
"^  ^^  Ooeanuaent  would  fumlah  traaepor-Atlon  for  l»  000 
man  during  May  and  ISOMH  la  June.    TtothLT  the  British  Jrtmo 


^tb  oral  expnaalon  tevorable  to  the  ultimate  creation  of  an 
Am«kaa  aimy.  the  allied  chiefs  showed  themsel^w  ready  to  go  to 

SSS?.'^  '22??'  *•  P*'^^  •"'^  "*y  °*"»*  ^"^  »™»n  would 
*^^:  •*■  ^'^^  arrogating  to  hlmaeU  authority  not  Inherent  In 
or  eoaferred  by  tl»e  creation  of  bu  position  u  commanifcr  m 
^^^K'St^^L^  ^  ^  pre«mptlon  that  the  supret^TwS 
couaeU  might  dktete  the  program  for  the  Amerkraa  BJ^Wtlonary 
f?!?^  General  Pnahlag  was  cceifroated  by  Poeh  wtth^e  ques- 
^^  ^  fwTT  "^"l  »*»«**•  the  risk  of  the  AUlce  being  tfruen 
back  to  the  line  of  the  Loire  Blver.  His  flrmnes  was  n^t  to  be 
S!5?l  ^^.^^  "third-degree"  method  of  appnwch.  and  he^ad- 
SS!*^tl2>^J***'5*^jJl^"^  categorkmuy  that  be  was  wiUlng  to 
^kethe  rtak.  He  added  that  the  time  might  come  when  the 
Amer^n  Army  would  have  to  stand  the  brunt  of  the  war.  and 
that  be  did  noi  deem  It  wise  to  frttter  away  Itt.  resources  in  the 
manner  propoeed. 

K»2?*..li'*^J^"  ^  extended  and  acrimonious  and  marked  the 
high  tide  of  the  allied  effort  to  prevent  the  formation  ol  an  Inte- 
R***  American  army.  General  Pershing  summed  ud  in  oart  h« 
saying  on  the  afternoon  ot  the  SMoad  day:  *~     'a 

"  1  •«  entirely  in  agreement  with  General  Poeh  aa  to  the  grav- 
l^J^  the  preaent  attuatlon.    In  fact.  ««  are  aU  agreed  on  that 

••  Speaking  In  the  nam*  og  the  American  Army  and  In  the  name 
cff  the  Amertean  paofito.  X  wtah  to  exprees  theta-  earnest  destre  to 
take  thetr  fuU  part  tn  this  batUa  aad  to  share  the  burden  of  the 
war  to  the  tollaat  sMsait.  We  aU  deatre  the  same  thing,  but  our 
maam  ot  attalfng  a  are  dUfarent  ttxmx  youia.  ^^ 

•[Amsrtea  dadarad  war  Independently  at  the  Allies,  and  she  must 
S5IL?  "?  *^  —  PiMttili  with  a  powerftil  army.    There  is  one 
lasportaat  potaC  wpesi  which  1  wlUi  to  lay  stress  and  that  Is  that 
ale  oC  o«r  aoldiafa  depends  upon  thrtr  flghtlnr   uncter 
*  "^:L-«  w*     *    *  uadermtand  that  In  Mr.  UoydOe^I 
we^au  haw  to  eiaintne  the  sttaatloo  again  in  June 
""'  *'      lor  JPnty." 

hooeat  effort  to  keep  thene  offlclal  diacus- 

VI-  ^.w    ^.i-  ^  *  psrwmal  plane.  General  Pershing  found 

^^patb^am^e  d^uit  one  from  that  time  on.    The  ma£ly  a^ 

^^^^LT^jm^  S?  li«hal  Petam  to  America  General  Per- 
5!f*..r^J??^?^JB  *  P^»***c  sddrwe  to  the  fact  that  he  had 
bMllMaa^pon  of  Petaln  la  hla  eOorts  for  an  Americwi  Army 

iS^^SSS  g^?^-.*g  "**-  ••••*  ]?«'«  ««•  •«rt*al  in  Ptaaci; 
M  n^imiM  Osnwal  Pfctahiag  agalnat  amalgamation.  Oeraen- 
caau  ayaritiy  naear  tegaee  Pershing  and.  aa  late  aa  the  Ar- 
?^  -  ^  — '^^  !^>"^  *»*»  ralleeed  tiom  conomnd.  There 
tJ^aSS^iSl  !?^"**  •callable,  and  poaalbty  mma  eM^ 


tloa  ot  Martfml  Poeh  la  atatlng  to  Secretary  of  War  Baker  in 
October  that  he  needed  but  40  American  divisions  for  his  IdlO 
prognua.  though  he  had  repeatedly  and  recently  insisted  on  the 
hundred  division  program,  was  calculated  to  embarrasa  Pershing 
with  the  Secretary  and  can  hardly  have  been  an  honest  expres- 
sion of  opinion,  as  made  without  qualiflcstloa.  Though  the 
Clemenceau  suggestion  for  the  relief  of  Pershing  from  ocnunaad 
was  made  to  Marahal  Foch.  he  either  had  too  much  sense  to  try 
It  or  felt  tltat  it  was  not  justified.  Though  the  matter  of  the 
American  Aimy  still  came  up  for  discussion  from  time  to  time, 
and  Marshal  Poeh.  vainly  trying  to  scatter  American  divisions 
after  St.  Mihiel.  was  still  adhering  to  bis  opposition  within  a  week 
of  the  armistice,  the  Abbeville  confereiMe  ended  doubt  as  to  its 
ultimate  creation.  The  logical  French  mind  of  the  marshal  saw 
only  that  the  Allies  had  the  trained  personnel  of  command  and 
lacked  men.  We  had  the  men  and,  no  doubt  in  bis  mind,  lacked 
the  staff  and  commanders.  He  comprehended  none  of  the  diia- 
ctaties  from  our  sUndpolnt  and  adhered  to  his  fixed  Idea  until 
the  very  end.  With  circumstances  reversed  we  would  no  doubt 
have  seen  the  situation  the  same  way. 

Thoiigh  it  was  cturent  beUef  around  various  American  head- 
quarters, it  is  perhapa  venturing  into  the  field  ot  ImaglnaUon  to 
say  that  a  final  reason  why  the  AUles  opposed  the  formation  of 
an  integral  American  Army  was  because  that  except  aa  an  inde- 
pendent entity  under  arms  our  country  wmild  have  no  seat  at 
the  peace  Uble.  They  knew  our  country  so  little  as  to  credit  u« 
with  the  same  predatory  ambitions  they  cherished.  They  feared 
our  aiqpearance  at  the  peace  table  would  mean  a  further  dlvlstoa 
of  the  victory  pot.  When  they  look  back  at  the  mess  whieB 
the  peace  conference  created,  somewhat  through  the  pa^ucioua 
activity  of  the  American  delegation,  that  partlnilar  reason  for  not 
desiring  an  Independent  American  Army  must  burn  brighUy  tn 
retrospect,  though  time  In  all  the  other  drctimstanoea  baa  vin. 
dlcated  General  Pershing. 

The  way  wa^deared  for  bis  American  army;  and  the  army  ItseU 
actually  brought  into  being  under  an  American  commander  did  it 
Justify  Itself?  Tbe  First  American  Army,  which  was  anaooneed 
on  JtUy  34.  1918.  aad  made  ite  debut  at  St.  Miiiiel  on  September 
la.  had  la  It  loony  units  who  had  before  its  birth  earned  tbe  tlUa 
of  veteran  troopa.  America  had  bean  repreeented  in  the  front 
Unaa  since  March  38.  The  First.  Second.  Third,  Fourth,  Twenty- 
sl^  Twaaty-elghth.  Thirty-second,  Thirty-third.  Forty-aecond. 
and  Seventy-seventh  Divisions  bad  already  been  in  actlcm  Can^ 
tigny.  Belleau  Wood.  Vaux.  Chateau-Thierry,  and  Sdaacms  were 
names  already  on  regimental  colors.  The  turn  of  the  tide  la  now 
^meraUy  admitted  to  dato  from  the  battle  of  July  18  and  1» 
jrtilch  raged  from  Soiaaons  clear  down  to  Chateau-Thierry  antl 
back  to  tbe  vicinity  of  Bbelms.  In  which  over  300,000  Amerlcajj 
■oldlera  fought  under  French  command  in  divisions  named  above 
The  reduction  of  the  St.  Mlhlel  salient  had  been  on  the  cards 
IM-  the  Americana,  unmistakably  ear-marked  for  their  Arst  inde- 
pendent effort,  since  tbe  earliest  strategical  studies  made  at  Chau-. 
mout  In  September.  1817.  With  the  units  designated  and  th*' 
°r^^^^ .T'^*°f^  l""  *^  ***'"*•  *^  n««rowly  escaped  postpone- 
^f^J^  K^^  **^^*  "^  Marshal  Foch  to  limit  it  to  a  local  ipwitior. 
foUowed  by  a  French  attack  between  the  Meuse  and  the  ^gonn* 
f^  »  «»™bi^«*  Pran:»- American  offensive  from  the  Argonne  t»> 
the  Champagne  country.  Pershing  declined  to  have  his  Armv 
again  scattered  out  uoder  French  command.  Pour  days  after  u 
bitter  meeting  between  them,  another  was  held  and  the   differ- 

w^^t^if^fil^J  K.^'t?™"'^-  "^^  ^-  ^^^^  operation  would  b«t 
^^-ii^i^  objectives,  and  the  Argonne-Meuae  offensive  would 
att-^tI!^>^tJ*^  K  *"  '^nierlcan  army,  leaving  the  Champagn« 
S^Jff ^-I'T'^^-  ^"^^^  bimeelf ,  In  hU  memoirs  bears  testl- 
maay  to  the  efficiency  of  the  First  Army  in  lU  initial  major  o^-. 

5Si  ^.^^^^.'^'^^  ^^-  '^^  "»  »^'"*^  preparauon  by  n?lrlj- 
tS^^^^"^""^  '°1".  ^'*""'-  *^*  principal  att^  was  Uunched. 
S?  tf^^\^  "^  "^'^''^^  ^^'^  "^  ^»"'«*  «»'  *"»»  "^cb  resolu- 
tion that  the  enemy  succeeded  nowhere  in  st<M>pinK  it  A  fern- 
hour,  bad  sufficed  for  disengaging  thte  St.  MlSS  ill^^t  whSi 
SS^^/k"'  ^\T  ^"^  •''«»y  ^«»  ^"^  established.  Th?Ge.S^ 
mWiV;-  fin  A^  ^  evacuate  the  pocket  completely,  and  13.25(i 
r^^?  480  guns  were  taken.  It  was  a  splendid  success,  tnC 
diwJ2!ftri    J^r^.  °^y  ccngratulatlons  to  General  Pershing."    Nine 

4were  to  offensive  action  for  the  first  time  at  St  Mlhlel  An- 
SSST^hL'*****^**^"   '^  "^"^      Th*  St.   MlhS   vlcto?. 

Thirteen    days    later    the    Americans    launched    their    Meuse- 

^^  wh*^\  '^^  *^^^  "  ^y-  "^^  thfagS^men^  wiTh 
Poeh  in  Which  to  prepare  for  the  St.  Mihiel  drive.     Twenty-foiu 

SSi  lo  LS!?\1f^^  toundertake  two  great  attacks  on  batS^ 
?i^-n  ,iJS^  ^*^\.  9^^^"^  Pershing,  very  proudly  says: 
nSS  I?^^>,"  *  ''^.*"*-  L^  ^  ^n^y^  that  htetory  ^ves  no 
SSSrlrtfL!?  *"  ^  undertaking  with  so  large  an  jJmT."  -^l 
?S^  S^lTSS.^'*'  ^*,  *"**  ^**^  practically  contLuousl? 

£^t^  tT«  w^,  *'o*.°'''  '^  '**^  asaailed  from  the  Argonne 
fS^^  **°*^*^  ^^"-  *  ^™»t  of  90  miles.     In  all  more  than 

J^'fLSh"  «'l.H%r'P!j'y***-  '"^  **^«  '^^tack  was  drivenSTBoTM 
SJ^n.^  »,•  ^nJ*  "^^  *°  ^«  northeast,  before  the  armSuoe 
tonmnated  hostUities  on  November  IL  «""«-«» 

mnJ^rJ^  ^'  *^r*  "*^  **  *^^  Intarrals.  aa  ahown  by  the 
5S^«S^  Sf;  ''5S!!L*iif'  '^  American  First  Army  accomplih^ 
We  can  but  rap;^  that  this  coloasafc  drive  wJ  mSetowiS 
m«t«ad  ot  tu  ooDtinuatVon  ot  the  St.  Mlhial  offen- 
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alve  toward  Mets.  This  had  been  Oeneral  Perehlng'a  plan  until 
he  was  overruled  by  Marshal  Foch  and  the  limited  objective  im- 
posed. It  promised  more  decisive  results  with  probably  less 
difficulty;  and  an  equal  success,  which  we  may  reasonably  feel  was 
to  have  been  expected,  woxild  have  made  the  Rhine  and  not  the 
Meiise  the  first  line  of  defense  available  ta  the  enemy.  But  all's 
well  that  ends  well.  The  offensive  ordered  for  November  14  Inter- 
rupted by  the  armistice  was  a  return  by  Foch  to  the  Pershing 
plan.  Twenty-two  American  and  six  French  divisions  In  the 
Argonne,  with  an  aj^roximate  fighting  strength  of  500.000  men. 
had  engaged  and  beaten  43  different  German  divisions  with  an 
eatlm&ted  fighting  strength  of  470.000  men.  Of  the  23  American 
divisions,  4  had  for  a  part  of  this  p>erlod  been  in  action  on  fronts 
other  than  our  own.  The  spoils  were  2(1.000  prisoners,  874  cannon. 
9.000  machine  guns,  and  large  quantities  ot  other  material.  The 
Meuae-Argonne  stands  out  as  one  of  the  greatest  achievements 
In  the  whole  history  of  American  arms. 

The  armistice  thus  ended  two  wars  for  us — the  one  with  our 
friends,  the  other  with  our  enemies.  The  winning  of  the  first  was 
necessary  to  tbe  winning  ^of  the  second.  Ending  as  they  did. 
Americans  may  look  back  ujxm  the  one  and  the  other  without 
rancor  or  reaentment.  We  may  admit  that  the  need  of  the  Allies 
tn  early  1018  was  so  despwrat^  as  to  blind  them  to  the  long  view 
taken  by  Pershing.  Millions  had  died  for  the  allied  cause.  It 
seemed  to  them,  no  doubt,  that  ottier  millions  were  yet  to  die  If 
the  enemy  was  not  stopped. 

Their  ways  were  not  our  wajra.  Their  diplomacy  was  Old  Wwld 
diplomacy.  Their  frankness  lacked  certain  quality  possessed  by 
ours.  To  a  certain  extent  theirs  was  the  doctrine  that  the  end 
justlfiea  the  means.  The  force  and  frankness  of  Pershing  did 
not  appeal  to  them  at  its  face  value.  They  had  been  long  in 
coming  to  the  unity  of  oonuuand.  whereas  An\ericans  believed  in 
It  from  the  beginning.  It  was  the  advantage  which  Napoleon  had 
•ver  hla  adversaries  during  the  rise  of  the  First  Empire.  It  was 
an  advantage  which  almost  won  the  World  War  for  the  Central 
Powers.  Tbe  lessons  for  those  who  ctxne  after  ixs  are  in  the 
emphasla  against  entangling  alliances;  In  the  elimination  of 
poUtiea  from  the  conduct  of  such  wars  aa  we  may  fight:  and  in 
the  splendid  way  in  which  President  Wilson  and  Secretary  Baker 
■uatained  the  leader  of  their  choice. 

Let  us  hope  that  other  generations  will  have  a  Pershing  to  l«ad 
their  armies.  The  commander  in  chief  of  the  American  Expedi- 
tionary Forces  was  a  model  to  his  2,000,000  men  in  his  dignified 
and  soldierly  deportment.  In  every  situation  he  bore  hlmsdf 
In  the  moat  distinguished  way.  With  great  personal  charm  when 
he  chose  to  exert  It.  he  waa  thoroughly  imperaonal  in  his  official 
relations.  With  strength  of  purpose  as  firm  and  unswerving  as 
a  rock,  he  stood  his  ground  with  a  smile,  that  thln-llpped  smile 
which  haunted  the  memory  of  Clemenceau  to  hla  last  moments 
of  life.  The  {xoduct  of  his  own  use  of  his  opportunities,  in 
the  fine  pfofesatonal  equipment  he  brought  to  his  high  offloe.  for 
he  was  a  graduate  of  no  Army  school  but  West  Point,  his  great 
strength  was  that  he  knew  exactly  what  be  wanted  and  why. 
His  force  of  character.  peKlnadty,  and  persistence  wcxild  have 
won  success  for  him  In  any  walk  In  life.  An  organizer  and  a 
leader,  a  negotiator  and  a  dlfdomat  of  sorts,  his  country  owes  him 
as  much  for  building  an  Integral  American  Army  as  it  does  for 
the  high  quality  of  leadership  he  gave  it  after  it  was  created. 
Anxong  the  many  considerations  that  enter  into  any  attempt  to 
fix  a  great  commander's  place  in  history  are  such  factors  as  Uxe 
particular  difficulties  of  his  mission,  the  magnitude  of  his  opera- 
tions, the  contributory  diplomacy  and  supporting  statesmanship, 
the  administrative  problems  Inseparable  from  thoae  of  strategy 
and  tactics,  and  the  extent  to  which  character  and  personality 
affected  the  successful  combination  of  the  various  factors.  After 
160  years  students  are  still  discovering  new  facts  In  the  life  and 
charaeter  of  George  Washington.  The  v^tUet  of  history  can  not 
be  hurried  In  its  award  of  place.  No  man  writing  of  his  con- 
temporaries can  divest  hlmaelf  of  aantlment.  Prophecy  like 
almost  evMythlng  else  is  quoted  at  low  viJues  in  these  modem 
days.  Yet.  I  doubt  if  anyone  writing  now  of  the  six  greatest 
military  figures  of  our  first  ISO  years  of  naticmal  life  would  deny 
that  General  Pershing  easily  beloi\gs  In  a  select  group  with 
Sherman,  Jackson.  Grant,  Lee.  and  Washington.  If  such  a  group 
be  narrowed  to  three,  3rour  present  q;>eaker  can  conceive  of  no 
such  combination  that  would  cnnit  the  name  of  John  J.  Pershing. 


TAnmr 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent 
to  have  ptrinted  in  the  Record  a  brief  editorial  appearing  in 
the  New  York  Times  of  Sunday,  April  10,  1932,  entitled  "  One 
Week's  Tariffs."  "Hie  editorial  is  along  the  line  of  remarks 
made  by  me  in  the  Senate  on  Friday  last. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  editorial  Is  as  follows: 

Oira  WBIK'S  TASirPS 

A  bulletin  published  by  the  Departeaent  of  Commerce  lists  each 
week  the  tariff  changes  reported  by  its  agents  in  foreign  coun- 
tries. The  latest  report  shows  no  let-up  In  tbB  race  to  erect  new 
barriers  to  trade.  The  Union  of  South  Africa  has  imposed  a  gen- 
eral surtax  of  7%  per  cent  ad  valorem  on  aU  Imports  except  goods 
used  predominantly  by  agricultural  producers.  Belgltmx  haa  aet 
a  quoW  for  Importa  of  Issthar  shoes.    Holland  haa  aatabliahed  • 


quota  for  envnlea.     Cuba  haa  Increaaed  dnttea  on  aotomobClas 

and  trucks,  lard  and  oU.  Ftance  has  established  quotas  for  glass- 
ware, storage  batteries,  electric  insulators,  and  various  other 
products.  Sweden  has  increased  excise  taxes  on  imported  tobacco 
products.  A  new  general  tariff,  raising  many  rates,  is  expected  to 
become  effective  in  Poland  at  the  end  of  the  present  month. 
Estonia  has  added  a  variety  of  products  to  the  list  of  those  for 
which  import  licenses  are  required.  Not  even  the  South  Seas  are 
exempt  from  the  struggle  for  "  protection."  In  Western  Samoa 
duties  have  been  increased  and  the  customs  senrloe  tax  on  all 
imports  has  been  doubled. 

Such  a  list  as  this,  noting  changes  reported  In  a  single  week, 
offers  impressive  evidence  of  the  rapidity  with  whl<^  a  network 
of  new  tariffs  and  "  controls  "  is  being  thrown  around  the  world. 
At  a  time  when  business  everywhere  is  waiting  for  the  consumer 
to  return  to  the  market,  all  nations  are  making  It  increasingly 
difficult  to  pwchase  one  another's  goods.  The  result  Is  evident 
in  the  figures  of  their  export  trade.  Tariffs  raised  against  the 
foreig^ner  are  an  Impoirtant  factor  in  England's  loss  of  86  per  cent 
in  the  value  of  her  export  trade  aince  imo,  a  French  loss  of  83 
per  cent,  and  our  loss  of  53.  The  figures  recently  reported  by  the 
Department  of  Commerce  show  that  during  February  of  this  year 
the  value  of  American  goods  sold  in  foreign  markets  reached  tha 
lowest  level  for  any  correqx>ndlng  month  since  1910. 

If  a  truce  la  to  be  caUed  in  the  present  tariff  war.  It  must  bo 
on  the  Initiative  of  the  wcvld's  creditors.  The  debtor  nations 
have  no  alternative  at  this  stage  in  a  prolonged  depression  except 
to  curtail  their  imports  of  foreign  goods  in  order  to  balance  thetr 
international  payments.  But  the  creditors  are  In  a  poaitlon  to 
lower  their  tariffs  and  to  accept  part  payment  of  thetr  loans  in 
terms  of  goods.  SpeciflcaUy,  this  means  action  on  the  part  of  tha 
United  States;  Fraxice.  England,  and  a  small  number  of  other 
nations  which  appear  as  creditors  on  the  world's  ledger  of  Inter- 
national accounts.  They  have  little  to  lose,  and  much  to  gain,  by 
cooperative  action  to  rcojien  the  channela  of  trade. 

FSDSSAL  INHERrrANCS  TAX 

Mr.  CAPPER.  Mr.  President,  I  ask  to  have  printed  in  the 
Recou)  an  aUe  editorial  written  by  William  Allen  Whit» 
and  api)earing  in  the  Emporia  Oasette  on  the  subject  of  the 
Federal  in|ieritance  tax. 

Hie  VICE  PRESIDENT.  Without  objecUoD,  it  la  so 
ordered. 

The  editorial  is  as  follows: 

THB   TAX    BOX 

The  new  tax  bUl  goea  to  the  Senate.  As  It  stands  tt  seems  to  be 
adequate  to  balance  the  Budget,  though  Secretary  MUls  says  it 
stiU  lacks  a  little.  Probably  the  Seixate  wlU  add  tha  neoeaaary 
fringe  to  splice  the  bill  to  the  Budget. 

The  thing  that  seems  to  have  been  slighted  by  the  Hooae  la 
inheritance  tax.  There  is  the  fairest  tax  that  a  nation  can  aasess. 
It  leaves  men  free  during  their  lives  and  takes  youth  back  to  the 
toe  mark  when  they  start.  An  Inheritance  tax  gives  man  his 
liberty  and  preserves  to  society  the  sense  of  opportunity  and 
equality  for  all  its  members. 

There  Is  no  great  reason  why  any  mAn  rtxould  Inherit  more  tT>vi 
ten  or  fifteen  million  dollars.  Everything  above  that  should  be 
taken.  The  shock  to  the  economic  and  industrial  organisation 
would  be  no  greater  if  the  surplus  beyond  any  reasoziable  amount 
like  this  shotild  be  taken  at  death — no  greater  than  the  shock  that 
follows  when  fool  sons-in-law  and  dilettante  sons  get  into  great 
business  organizations  and  wreck  them.  If  a  man  has  a  wise  son 
or  son-in-law,  he  will  make  him  full  partner,  and  so  more  or  leaa 
escape  the  inheritance  tax.  If  he  has  a  fool  son,  he  can  not  do  it. 
If  a  father  can  not  trust  his  son.  why  should  society  trust  >*»»n 
with  the  father's  money?  Let  the  Budget  be  balanced  by  k  stUt 
Inheritance  tax  and  America  will  be  a  better  and  fairer  country. 

HEKKT   CBOkGK'8  LAND  QVKSTIOH 

Mr.  WHEELER.  Mr.  President,  I  ask  leave  to  hav« 
printed  in  the  Reco&o  Henry  George's  Land  Question  in  His 
Own  Eloquent  Words,  abridged  by  Will  Atkinson. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Rccorb,  as  follows: 

EnraT  OsosGS'8  Land  QuzsnoKs  n«  His  Oww  Bloqusnt  Woias 
(Abridged  by  Will  Atkinson) 


yf       HOTHIKO  PBCTTtlAk  Ilf   DtlSH   DX 

When  there  Is  famine  among  savages  It  ii  becauaa  food  enough 
is  not  to  be'had.  But  In  any  part  of  ]Q«land  during  tha  height 
of  what  was  caUed  the  famine  there  was  food  enough  for  who- 
ever had  the  means  to  pay  for  it.  The  trouble  was  not  in  the 
scarcity  of  food.  There  was  no  real  scarcity  of  food,  and  the  proof 
of  it  is  that  food  did  not  command  scarcity  prices.  During  an 
the  so-called  famine  food  was  constantly  exported  from  ^Sand 
to  England,  which  shows  there  was  no  true  famine.  During  all 
the  so-called  famine  American  meat  and  grain  coiild  havebeen 
poured  Into  Ireland  so  quickly  that  tbe  relief  would  have  been  felt 
Instantaneously.  The  reaaon  that  so  many  of  the  Irish  people 
were  starving  was  not  that  the  food  waa  ikot  to  be  had  but  that 
they  had  not  the  means  to  Iray  It.  Had  the  Irish  people  had 
or  its  equivalent,  the  bed  aeaaons  might  have  come  end 
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■OB*  wltbefot  «>tetlac  aayone  of  a  full  mcftl.  Their  effect  woaM 
BMrel7  b«v«  bMB  to  dM«rmla*  towmrd  Irelaai  tbc  flow  ctf  more 
"atouBdant  barvMta. 

Tb«  Irlah  famine  waa  tx>t  a  true  famine  arising  from  ttae 
aeardty  of  food.  It  waa  Uke  the  Indian  famine — a  "  Ananclal 
famina."  arlainc  not  from  acarcttj  ctf  food  but  from  tbe  porerty 
of  the  peopic. 

Are  not  all  oountrlae  subject  to  Just  such  f lUBilnes  aa  t*'**  Irish 


In  the  very  centers  of  dvlllBatlon.  vbere  the-  machinery  of  pro- 
duction and  pxchance  is  at  the  hlgheat  patatt  aC  aaelancy — where 
bank  vauiU  hold  mtlUeaa  and  show  wiadowa  tmto  with  more  than 
a  i^nre's  raoaom.  where  elevators  and  wan^housrs  are  gorged 
with  grain  and  markets  are  pUed  with  all  things  succulent  and 
tootheooM.  where  tbe  dinners  of  Lucullus  are  eaten  every  day. 
and  If  it  be  but  cool  the  very  little  greyhounds  wear  dainty  little 
Waokets — lu  these  centers  of  wealth  and  pov/er  and  r^lnement 
there  are  always  hungry  men  and  women  und  little  chUdren. 
Msvcr  the  sun  goes  down  but  on  human  b<ln|^9  prowling  like 
wolves  for  food  or  huddling  together  like  Terrain  for  shelter  and 


This  la  "  the  home  of  freedom  "  and  the  "  asylum  of  the  op- 
pnaaad":  our  population  Is  yet  sparse,  our  public  domain  yet 
wide:  we  are  the  greatest  of  food  producers,  yet  even  here  there  are 
bagOBis;  trampa.  paupers,  men  torn  by  anzleny  for  the  stipport 
of  thalr  families,  women  who  know  not  which  way  to  turn,  little 
children  growing  up  In  such  poverty  and  squalor  that  only  a 
Blracle  can  keep  them  pure.  "Always  with  you."  even  here. 
What  U  the  week  or  the  day  of  the  wsek  that  our  papers  do  not 
tall  of  man  or  womas  who.  to  eacape  the  tortures  of  want,  has 
atsppad  ottt  of  life  unbidden?    What  is  this  but  famine? 


:  THAW  urn  nnaa  lasib  oxTsanoM 

;  th«  agent  «rf  tte  Irish  landlord  takea  from  the  Irish  cotter 

Un  rent  hia  pigs,  his  poultry,  or  hla  potatoes,  or  the  money  that 
he  gains  by  the  sale  of  these  things,  it  is  dear  enough  that  this 
rant  comes  from  tbe  sanitngs  of  labor  and  diminishes  what  the 
laborer  gcta.  But  is  not  this  in  reality  Just  as  clear  when  a  dozen 
■Mdlemen  stand  between  laborer  and  landlord?  Is  It  not  Just  as 
olMV  vbaa,  instead  of  being  paid  monthly  or  quarterly  or  yearly. 
»>*t  la  fmiA  in  a  lumped  sum  called  purchase  money?  Whence 
ebue  the  Incomes  which  the  owners  of  land  In  mining  districts,  in 
aufactunng  districts,  or  In  commercial  districts  receive  for  the 
( of  thair  laagr  ManlMaUy  they  must  have  come  from  the  eam- 
^^  <*  i*bor — there  U  no  other  source  from  which  they  can  come. 
9ttita  what  are  the  revenues  of  Trinity  Church  corporation  drawn 
tf  hot  from  the  earnings  of  labor?  What  U  the  source  of  the  In- 
come of  the  Astors  If  It  is  not  tha  labor  of  lab<jrlng  men.  Women. 
and  children?  When  a  ntan  makas  a  fortune  by  the  rise  of  real 
aaUto  It  means  that  he  may  have  fine  dothea,  costly  food,  a  grand 
aouae.  etc.  Now.  these  things  are  not  the  ^wntaneous  fruits  of 
OM  SOU:  nertber  do  they  fall  ftom  heaven,  nor  are  they  cast  up  by 
^  ac«.  They  are  products  of  labor— can  only  be  produced  by 
mbor.  And  hence.  II  men  who  do  not  labor  get  them,  it  must 
vaetamxMj  be  at  the  expense  of  those  who  do  labor. 

Siqipt*  M  this  truth  !s.  It  Is  persistenUy  ignored. 

Mlaenbto  a«  is  the  cozkdtUon  of  the  Irish  peasantry,  sickening  as 
ii«th«  stone*  of  tlielr  suffering,  for  the  worst  Instances  of  human 
dcgndation  one  must  go  to  the  reporu  that  describe  tlie  condition 
Ofthe  lahortof  poor  of  Sngland  rather  than  to  the  Uterattire  of 
Brtah  mteery.  For  there  are  three  things  for  which.  In  spite  of  their 
Pp'^wj  and  wretchedness  and  occasional  famlhe.  the  very  poorest 
«  WA  peasants  are  by  all  accounts  remarkable — the  physical  vizor 
2:_lS?'  S^  ***•  pxirlty  of  their  women,  and  the  strength  of  the 
yuy  affections.  This,  to  put  It  mildly,  can  not  be  said  of  large 
(JiBiiii  of  the  Ubortng  populations  of  England  and  Scotland.  In 
«<■«  rtch  manufacturing  districts  are  classes  stunted  and  deterlo- 
rated  physically  by  want  and  unwholesome  employnicnts;  classes  In 
wWch  the  Idea  of  female  virtue  Is  an  but  lost  and  the  familv 
•fljKtlons  an  but  trodden  out.  ' 

But  tt  is  needless  to  compare  sufferings  and  measure  miseries 
Land  la  necessary  to  all  production,  no  matter  what  be  Its  kind 
2  £Pf^  ]^}'  "*•  standing  place,  the  workshop,  the  storehouse 
zL.,'.  '^  "  •**  *^**  *»"™»°  ^e*"*  «»«  oiUy  means  by  which  he  can 
oMaia  tcmm  to  tha  aatarlat  umverse  or  utilize  ite  powers,  with- 
out land  man  can  not  eslat.  To  whom  the  ownership  of  land  is 
given,  to  him  Is  given  the  virtual  ownervhlp  of  the  men  who  must 
nve  upon  It.  When  this  necessity  is  absolute,  then  does  he  neces- 
sarily become  thetr  absolute  master.  And  Just  as  this  point  is 
2^^T"^!J* J**  **y-  J^*  ■•  compeUtton  increases  the  demand 
nr  land— |mt  In  that  degree  does  the  povrer  of  taking  a  larcer 

l^f^!?SJl"**.*^  •^'*-  "^  »•  ">«  power  that  enables  the  ^er 
S  •^ii?*^  i*°**  *o  '••P  w^ere  he  has  not  sown— to  appropriate  to 
unsetr  wealth  which  be  has  had  no  share  la  producing  Rent  U 
*'**7*  *'**f«;*ourer  of  wages.  The  owner  of  city  land  takes  In  the 
IJ'.rLfM*'**''^  1«  hla  land  the  earnings  of  lahiv  Just  as  clearly 
S  i^-T?  ?7^^^  Ittmlng  land.  And  whether  he  be  working 
2*!L*^.*  10  stories  above  the  street  or  in  a  mining  drift  thou- 
■KBds  of  feet  below  the  aarthl  surface.  It  Is  the  compeUtlon  for 
S!  ^L"^  ^t^^wJ^*  ultimately  detcrmlnea  wh^t  ^Sport^  3 

St^ST^II^lif**^  P«8tea«  iom  not  tend  to  extirpate  poverty: 
£S  iJ«lir*".^i^-  »»«»  »n  the  toventlona  and  i^ofa^te 

^^^SJS^SS  ^^JP^f*"**^'  increase  nroducUve  power.  , 
•'Wwhatet^a  to  the  minimum  of  a  bMe  living.    Thecauai 

m  nuaol  protfooes  poverty  a&d  dlstr— a    the  owneohi^  bf 


some  «*  the  people  of  the  land  on  which  and  from  which  the 
whole  people  must  live — everywhere  else  produces  the  same  results. 
It  Is  this  that  produces  the  hideous  squalor  of  London  snd  Glas§x>w 
slums:  It  Is  this  that  makes  want  Jostle  luxury  in  the  streets  of 
rich  New  Tork.  that  forces  little  children  to  monotonous  and 
stunting  toll  in  Massachusetts  mills,  and  that  Alls  the  highways  <a 
otur  newest  SUtes  with  tramps. 

WHOSX  LAirs  t»  ITT 

What.  then,  is  the  true  solution  of  the  land  problem? 

The  first  question  that  naturally  arises  is  that  of  right.  Among 
whatever  kind  W  people  such  a  matter  aa  this  Is  dtseinsed,  the 
question  of  right  Is  sure  to  be  raised.  This,  to  ms.  seems  a  vhtj 
significant  thing:  for  I  believe  It  to  spring  from  nothing  less  than 
a  universal  perception  of  the  human  mind — a  perception  often  dim 
and  vagiie,  yet  still  a  universal  perception — that  Justice  is  the 
supreme  law  of  the  universe,  so  that,  as  a  short  road  to  what  la 
best,  we  Instinctively  ask  what  Is  right? 

Now.  what  are  the  rights  of  this  case?  To  whom  rightfully  doee 
the  sc^  of  Ireland  belong?  Who  are  Justly  entitled  to  its  use  and 
to  all  the  benefits  that  flow  from  iU  use? 

Let  me  go  to  the  heart  of  this  question  by  asking  another  ques- 
tion: Has  or  has  not  the  child  bom  In  Ireland  a  right  to  live? 
There  can  be  but  one  answer,  for  no  one  would  contend  that  It  was 
right  to  drown  Irish  babies  or  that  any  human  law  could  make  It 
right.  Well,  then.  If  every  human  being  bom  In  Ireland  has  • 
right  to  live  In  Ireland,  these  rights  must  be  equal.  If  each  one 
has  a  right  to  live,  then  no  one  can  have  any  better  right  to  live 
than  any  other  one.  There  can  be  no  dispute  about  this.  No  one 
will  contend  that  it  would  be  any  lees  a  crime  to  drown  the  baby  of 
an  Irish  peasant  woman  than  It  wonld  be  to  drown  the  baby  of  the 
proudest  duchess,  or  that  a  law  corumatullng  the  one  would  be  any 
more  Justifiable  than  a  law  commanding  the  other. 

Since,  tiien.  aU  the  Irlah  people  have  the  same  equal  right  to 
life.  It  follows  that  they  must  all  have  the  same  equal  right  to  tl>e 
land  of  Ireland.  If  they  are  all  In  IreUnd  by  the  same  equal  per- 
mission of  nature,  so  that  no  one  of  them  can  Justly  set  up  a 
superior  claim  to  life  than  any  other  one  of  them;  so  that  all  tlte 
rest  of  them  oould  not  Justly  say  to  any  one  of  them.  "  Tou  ha^re 
not  the  same  right  to  live  as  we  have:  therefore  we  pitch  you  m»t 
of  Ireland  Into  the  sea!  "  then  they  must  all  have  the  same  equal 
rights  to  the  elements  which  nature  has  provided  for  the  sustain- 
ing of  life— to  air.  to  water,  and  to  land.  For  to  deny  the  equal 
right  to  the  elements  necessary  to  the  maintaining  of  life  U  -» 
deny  the  equal  right  to  life.  Any  law  that  said,  "  Certain  babi>e 
have  no  right  to  the  soil  of  Ireland:  therefore  they  shall  be  thrown 
off  the  sou  of  Ireland,"  would  be  precisely  equivalent  to  a  law 
that  said.  "Certain  babies  have  no  right  to  live:  therefore  tht'T 
Shan  be  thrown  Into  the  sea."  And  as  no  law  or  custom  or  SLgnt^ 
ment  can  Justify  the  denial  oT  the  equal  right  to  life,  so  no  law  or 
custom  or  agreement  can  Justify  the  denial  of  the  equal  right  to 

It  therefore  frtlows,  ftom  the  very  fact  of  their  ertetence.  that 
the  right  of  Mch  one  of  the  people  of  Ireland  to  an  equal  share  In 
the  land  of  Ireland  Is  equal  and  Inalienable:  that  Is  to  say  thtA 
the  use  and  benefit  of  the  isnd  of  Ireland  belongs  rightfully  to  the 
whole  people  of  Ireland,  to  each  one  as  much  as  to  every  other  to 
no  one  more  than  to  any  other— not  to  some  Indlvidvials  to  'the 
exclusion  of  other  Individuals:  not  to  one  class,  to  the  exclusion  of 
other  classes:  not  to  landlords,  not  to  tenants,  not  to  cultivators 
but  to  the  whole  people.  * 

The  r^t  Is  hrefutable  and  Indefeasible.  It  pertains  to  and 
springs  from  the  fact  of  existence,  the  right  to  live.  No  law  no 
covenant,  no  agreement,  can  bar  It.  One  generation  can  not  stipu- 
late  away  the  rights  of  another  generation.  If  the  whole  people  of 
toMand  were  to  tmtte  In  bargaining  away  their  rights  In  the  land 
how  could  they  ^^stly  bargain  away  the  right  of  the  child  who 
the  next  moment  Is  bom?  No  one  can  bargain  away  what  Is  not 
his:  no  one  can  stipulate  away  the  rights  of  another.  And  If  the 
newborn  Infant  has  an  equal  right  to  life,  then  has  It  an  equal 
right  to  land  Its  warrant,  which  comes  direct  from  nature  and 
which  sets  aside  aU  human  laws  or  tiUe  deeds,  la  the  fact  that  It  la 
bom. 

Here  we  hstve  aftnn.  aelf -apparent  principle  from  which  we  mar 
safely  proceed  The  land  of  Ireland  does  not  belong  to  one  Indi- 
vidual more  than  to  another  Individual,  to  one  clasTmore  than  to 
another  class,  to  one  generation  more  than  to  the  generations  that 
come  i^ter.    It  belongs  to  the  whole  people  who  at  the  time  exist 

^  S.V'Zu^lIff"^'^  ^'""^  '^  °**"^  ^^*  to  the  Irish  peo- 
pie,  what  valid  claim  for  payment  can  be  set  up  by  the  Irlah  land- 
lords? No  one  wUl  contend  that  the  land  is  thelrTof^tmS  S^Z 
for  «ie  day  has  gone  by  when  men  could  be  told  that  the  Creator 

^l*t  TI'^J.^'J^^  """^  ""^^^  ■'"  **»*  exclualJ?  u«  ,S 
benefit  of  a  prtvtleged  class  of  his  cteaturea-that  he  Intended  a 
few  to  roU  in  luxury  while  their  fellows  toUed  and  starved  f« 
^J;°^H,^"  *'**^°'  °'  *^*  landlords  to  the  land  rests  not  on  naturS 
right  but  merely  on  municipal  law— on  municipal  law  which  con- 
travenes  natural  right.  And.  whenever  the  sovereign  pjier 
changes  municipal  Uw  so  as  to  conform  to  naturJlSt,  ^Kt 
S^i^^'^T  r*^  *°  oompensaUon?  Some  of  thVS^boSS 
their  Unds.  It  la  true;  but  they  get  no  better  Utle  than  the  seU« 
^^  ^K^J''-  ^,^^*-  •«  these  Utlea?  Titles  beeed  onmurtS 
and  robbery  on  blood  and  rapine— titles  which  nwt  on  the  1m 
jtoodous  and  wholesale  crimes.  Created  by  force  and  »»^»JSS 
by  Xoroe.  thef  have.aot  behind  them  the  flrst  ahaUow  of  xlgMT^ 
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Ttrt  CRrAT-4ntKAT-<nLAKBS01V  or  CAITAnf  KIDD 

.  The  galleys  that  carried  Csesar  to  Britain,  the  accoutrements  of 
his  legionaries,  tbe  baggage  that  they  carried,  the  arms  that  they 
bore,  the  buildings  that  they  erected:  the  scythed  chariots  of  the 
ancient  Britons,  the  horses  that  drew  them,  their  wicker  boats  and 
wattled  houses — where  are  they  now?  But  the  land  for  which 
Roman  and  Briton  fought,  there  It  Is  still.  The  British  soil  Is  yet 
as  fresh  and  as  new  as  it  was  In  the  days  of  the  Romans.  Genera- 
tion after  generation  has  lived  on  It  since,  and  generation  after 
generation  will  live  on  It  yet.  Now.  here  Is  a  very  great  difference. 
The  right  to  possess  and  to  pass  on  the  ownership  of  things  that 
In  their  nature  decay  and  soon  cease  to  be  Is  a  very  different 
thing  from  the  right  to  postsess  and  to  pass  on  the  ownership  of 
that  which  does  not  decay,  but  from  which  each  successive  gen- 
eration must  live.  ' 

Captain  Kldd  waa  a  pirate.  He  made  a  business  of  saUlng  the 
seas,  capturing  merchantmen,  making  their  crews  walk  the  plank, 
and  appropriating  their  cargoes.  Let  us  suppose  that  he  did  not 
bury  hla  wealth,  but  left  it  to  his  legal  helra,  and  they  to  their 
heirs,  until  a  part  of  tt  has  bome  to  a  great-great-grandson  of 
Can  tain  Kldd.  And  a  great-great-grandson  of  one  whom  Captain 
Kldd  plundered  makes  complaint  and  says:  "This  man's  great- 
great-grandfather  robbed  my  great-great-grandfather  of  things 
which  have  been  transmitted  to  him,  whereas  but  for  this  wrong- 
ful act  they  would  have  been  transmitted  to  me;  therefore  I 
demand  that  he  be  made  to  restore  them." 

Society  would  say,  "  We  can  not  entertain  such  a  'demand.  If 
we  go  righting  the  wrongs  and  reopening  the  controversies  of  our 
great-great-grandfathers,  there  would  be  no  end  to  disputes  and 
pretexts  for  disputes.  We  must  make  continued  peacefxil  pos- 
session as  absolute  evidence  of  Just  title." 

This  common-sense  principle  is  expressed  In  the  statute  of 
limitations — in  the  doctrine  of  vested  rights. 

But  let  us  suppose  that  Captain  Kldd.  having  established  a 
profitable  piratical  business,  left  it  to  his  son,  and  he  to  his  son, 
and  so  on.  until  his  great -great -grandson,  who  now  pursues  it, 
has  come  to  consider  it  the  most  natural  thing  in  tbe  world  that 
his  ships  should  roam  the  sea.  capturing  peaceful  merchantmen, 
making  their  crews  walk  the  plank,  and  bringing  home  to  him 
much  plunder,  whereby  he  is  enabled,  though  he  does  no  work 
at  all.  to  live  in  very  great  luxury  and  lobk  down  with  contempt 
upon  people  who  have  to  vrork.  But  at  last,  the  merchants  get 
tired  of  having  their  ships  sunk  and  their  goods  taken,  and  sailors 
get  tired  of  trembling  for  their  lives  every  time  a  sail  lifts  above 
the  horlaon,  and  they  demand  of  society  that  piracy  be  stopped. 

Mow.  what  should  society  ray  If  Mr.  Kldd  got  Indignant,  appealed 
to  the  doctrine  of  vested  rights,  and  asserted  that  society  was 
bound  to  prevent  any  interference  with  the  business  that  he  had 
inherited,  and  that,  if  It  wanted  him  to  stop.  It  must  buy  him  out, 
paying  him  aU  that  his  business  was  worth — eo  that  if  he  stopped 
pirating,  he  could  still  live  In  luxury  off  the  merchants  and  the 
sail<H«r 

Society  should  tell  Mr.  Kldd  that  his  was  a  biislness  to  which 
the  statute  of  llmltetlons  and  €he  doctrine  of  vested  rights  did  not 
apply:  that  because  his  father,  and  his  great  and  great-great- 
granfdfather  captured  ships  and  made  their  crews  walk  the  plank, 
was  no  reason  why  he  should  be  permitted  to  do  It. 

Or  suppose  Mr.  Kldd  had  sold  out  his  piratical  business  to 
Smith,  Jonea,  or  Robinson,  society  ought  to  say  that  their  pur- 
chase of  the  business  gave  them  no  greater  right  than  Mr.  Kldd 
had. 

We  will  all  agree  that  that  Is  what  society  ought  to  say.  Ob- 
serve, I  do  not  ask  what  society  would  say. 

For,  ridiculous  and  preposterous  as  It  may  af^jear.  under  these 
circumstances  society  would  not  for  a  long  time  say  what  we  have 
agreed  It  ought  to  say.  All  the  Kldds  would  claim  that  to  make 
them  give  up  their  business  vrithout  full  recompense  would  be  a 
vrlcked  Interference  with  vested  rights,  and  the  Justice  of  this 
claim  would  at  first  be  aasunoed  as  a  matter  of  course  by  aU  or 
nearly  all  the  influential  classes — the  great  lawyers,  the  able 
Journalists,  the  writers  for  the  magazines,  the  eloquent  clergy- 
men, and  the  principal  professors  In  the  principal  universities. 
Even  the  merchants  and  sailors  would  be  so  tyrannized  and  brow- 
beaten by  this  public  opinion  that  they  would  hardly  think  of 
more  than  of  buying  out  the  Kldds,  and  wherever  here  and  there 
ansrone  dared  to  raise  his  voice  In  favor  of  stopping  piracy  at 
once  and  without  compensation,  he  would  only  do  so  under  pen- 
alty of  being  stigmatized  as  a  reckless  disturber  and  wicked  foe  of 
social  order. 

I  appeal  to  universal  history  to  besir  me  witness  and  to  the 
facte  of  to-day. 

Show  me  a  wrong,  no  matter  how  monstrous,  that  ever  yet 
became  ingrafted  In  the  social  system  and  I  will  prove  to  you  the 
truth  of  what  I  say. 

Tbe  majority  of  men  do  not  think;  the  majority  of  men  have  to 
expend  so  much  energy  in  the  struggle  to  make  a  living  that  they 
do  not  have  time  to  think.  The  majority  of  men  accept  aa  a 
matter  of  course  whatever  Is.  This  is  what  makes  the  task  of  the 
social  reformer  so  difficult,  his  path  so  hard.  This  is  what  brings 
to  those  who  flrst  raise  their  voices  in  behalf  of  a  great  truth  the 
sneers  of  the  powerful  and  the  curses  oi  the  rabble,  ostracism  and 
martyrdom,  the  robe  of  derision,  and  the  crown  of  thorns. 

Have  there  not  been  states  of  society  in  which  piracy  has  been 
considered  most  respecteble  and  honorable?  Are  there  not  states 
of  society  In  which,  in  spite  of  the  natural  prop>ortions  of  the 
sexes,  polygamy  is  considered  a  matter  of  course?  Are  there  not 
Btetes  of  society  In  which  it  would  be  considered  disreputable  tixc 


a  man  to  carry  a  burden  while  a  woman  who  couM  stagger  tinder 
it  was  around?  States  of  society  In  which  the  husband  who  did 
not  occasionally  bent  his  wife  would  be  deemed  by  both  sexes  • 
weak-minded,  low-^lrlted  fellow?  How  long  has  It  been  since 
the  monstrous  doctrine  of  the  divine  right  of  kings  was  taught 
through  all  Christlandom?  ^'^ 

What  la  the  slave  trade  but  piracy  of  the  worst  kind?  Yet  It  1« 
not  long  Blnce  the  slave  trade  was  looked  upon  as  a  perfectly 
respectable  business.  The  proposition  to  prohibit  It  waa  flrst 
looked  upon  as  ridiculous,  then  as  fanatical,  then  as  wicked. 

Is  It  not  but  yesterday  that  in  the  freest  and  greatest  repubUa 
on  earth,  among  the  people  who  boast  that  they  lead  the  very  van 
of  civilization,  this  doctrine  of  vested  rlghte  was  deemed  a  suffi- 
cient Justification  for  all  the  cruel  wrongs  of  human  slavery?  Is 
It  not  but  yesterday,  when  whoever  dared  to  say  that  the  rlghte  of 
property  did  not  Justly  attach  to  human  beings;  when  whoever 
dared  to  deny  that  human  beings  co\ild  be  rlghtfuUy  bought 
and  sold  like  cattle — the  husband  torn  from  the  wife  and  the 
child  from  the  mother:  when  whoever  denied  the  right  of  one  who 
had  paid  his  money  for  him  to  work  or  whip  hia  own  nigger  was 
looked  upon  as  a  wicked  assailant  of  the  rlghte  of  property? 
Look  over  American  literature  previous  to  the  war  and  say 
whether.  If  the  business  of  piracy  had  been  a  flourishing  business. 
it  would  have  lacked  defenders?  Say  whether  any  proposal  to 
stop  the  business  of  piracy  without  compensating  the  piratss 
would  not  have  been  denounced  at  first  as  a  proposal  to  set  »fHt 
vested  rights? 

I  appeal  to  other  stetes  of  society  and  to  times  that  are  past 
merely  to  get  my  readers  out  of  their  accustomed  rute  of  thought. 
The  proof  of  what  I  assert  about  the  Kldds  and  their  business 
Is  in  the  tliought  and  speech  of  to-day. 

Here  Is  a  system  which  robe  the  producers  of  wealth,  as  remorse- 
lessly and  far  more  regularly  and  systematically  than  the  pirate 
robs  the  merchantmen.  Here  Is  a  eystem  that  steadily  condemns 
thovisandfl  to  far  more  lingering  and  horrible  deaths  than  walking 
the  iJlank— to  death  of  the  mind  and  death  of  the  soul,  as  well  as 
death  of  tlae  body.  These  things  are  undisputed.  No  one  who 
will  examliie  the  subject  will  deny  that  the  chronic  pauperism 
and  chrojjlc  famine  which  ever3rwhere  mark  our  civilization  are 
the  results  of  this  system.  Yet  we  are  told  that  this  system  can 
not  be  abo::ished  without  buying  off  those  who  profit  by  it.  .  Wm 
there  ever  more  degrading  abasement  of  the  hucuua  mind  before 
a  fetish?    Can  we  wonder,  as  we  see  It.  at  any  perversion  of  idess? 

In  what  does  the  claim  of  the  Irish  landholders  differ  from  that 
of  the  heredltery  pirate  or  tbe  man*  who  has  bought  up  a  piratical 
business?  "  Because  I  have  inherited  or  purchased  the  business  of 
robbing  merchantmen."  says  the  pirate.  "  therefore  respect  for  the 
rlghte  of  property  must  compel  you  to  let  me  go  on  robbing  ships 
and  making  sailors  walk  the  plimk  until  you  buy  me  out."  "  Be- 
cause we  have  Inherited  or  purchased  the  privilege  of  appropriat- 
ing to  ourselves  the  lion's  share  of  the  produce  of  labor,"  says  the 
landlord,  "  therefore  you  must  continue  to  let  us  do  It,  even 
though  poor  wretehes  shiver  with  cold  and  faint  with  hunger; 
even  thoui^h.  in  their  poverty  and  misery,  they  ars  reduced  to 
wallow  with  the  pigs."     What  Is  the  difference? 

This  shows  a  distinction  that  in  current  thought  is  overlooked. 
Property  Ui  land,  like  property  in  slaves,  is  essentiaUv  different 
from  property  in  things  that  are  the  result  of  labor.  Rob  a  man 
or  a  people  at  money,  or  goods,  or  cattle,  and  the  robbery  Is 
finished  there  and  then.  The  lapse  of  time  does  not.  hodeed. 
change  wrong  into  right  but  it  obliterates  the  effecte  of  the  deed. 

We  can  neither  punish  nor  recompense  tbe  dead.  But  rob  a 
people  of  the  land  on  which  they  must  live  and  the  robbery  th 
continuous  It  is  a  freah  robbery  of  every  succeeding  generation— 
a  new  roblsery  every  year  and  every  day:  it  Is  like  the  robbery 
which  condemns  to  slavery  the  children  of  the  slave.  To  apply 
to  it  the  statute  of  llmltetlons,  to  acknowledge  for  It  the  title  of 
prescription,  is  not  te  condone  the  past:  It  is  to  legalise  robbery 
in  the  pres(;nt.  The  Indictment  which  really  lies  against  the  Irish 
landlords  in  not  that  their  ancestors  robbed  the  ancestors  of  the 
Irish  people.  The  indictmeht  that  truly  lies  is  that  here,  now  this 
year,  they  rob  the  Irish  people.  And  shall  we  be  told  that  tbeiw 
can  be  a  vested  right  to  continue  such  robbery? 

This  question  of  compensating  landowners  Is  not  merely  of 
great  practical  Importance  but  Ite  discussion  brings  clearly  into 
view  the  principles  upon  which  the  landt  question  In  Ireland,  or 
In  any  otber  country,  can  alone  be  Jxistly  and  finally  settled. 
Landowners:  have  no  rlghtftil  claim  either  to  the  land  or  to  com- 
pensation for  Ita  resumption  by  tbe  people,  and  no  such  rightftd 
claim  can  ever  be  created.  It  would  be  wrong  to  pay  the  present 
landowners  for  "  their "  Ismd  at  the  expense  of  the  people;  It 
would  likeirlse  be  witmg  to  sell  It  again  to  smaller  holders.  It 
would  be  VTong  to  abolish  the  payment  of  rent  and  to  give  the 
land  to  ite  present  cultivators.  In  the  very  nature  of  things  land 
can  not  rlgbtfuUy  be  made  individual  property.  The  principle  Is 
absolute.  The  title  of  a  peasant  proprietor  deserves  no  more 
respect  than  the  title  of  a  great  territorial  noble.  Neither  the 
sovereign  power  of  Great  Britain,  nor  the  whole  people  of  Ireland, 
nor  the  whole  population  of  the  globe,  oan  give  to  an  Individual 
a  valid  title  to  a  square  Inch  of  Irish  soil  or  any  other  r~ol1.  The 
earth  is  an  enteiled  estete — entailed  upon  all  the  generations  of 
the  children  of  men.  by  a  deed  written  in  the  constitution  of 
nature,  a  deed  that  no  human  proceedings  can  bar.  and  no 
prescription  determine.  Each  succeeding  generation  has  btrt  s 
tenancy  for  life.  Admitting  that  any  set  of  men  may  barter  away 
their  own  natural  rights  (and  this  loglcaUy  involves  an  admis- 
sion of  the  right  of  suicide),  they  can  no  nx>re  barter  away  the 
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t%hta  of  UMir  •aeeaMon  thaa  Umt  cmi 
of  th*  InhahfUnto  a<  oCtoar  worUta. 

TlM  only  trua  aod  jurt  aolaUoo  ol  tbe  protol«n— tb*  only  end 

2^  £'*SS|J^^  ***  "*^  •"  ""  *^  "- ^-""^ 

^^TO  do  this  It  te  merely  neccaaftry  to  dtvart  Um  rant  wbleh  bow 
nsws  to  Ifcnrtlorta  into  tb«  comaoon  trcssury  oif  tba  wboia  ni>fwrtf 
It  li  not  poaalbla  to  tfirlda  up  the  Und  of  ZivUnd  ao  Mto 
t^  •^*»  f*inUy.  stm  leas  each  Individual,  an  aqiuU  share  And 
•tan  If  that  wtn  poaatbte.  it  would  not  ba  pcMalbla  to  maintain 
TS^^lI^  **•*  P*>P»«  •»  conatanUy  dying  atid  new  people  con- 
MMitty  batnc  bom.  But  it  U  poaalblc  to  aquaLOy  divide  the  rent. 
*^_***»<  axnounti  to  th«  aama  thing,  to  appl3   it  to  purpoaes  of 

f2f^*L^S??*L_?**  ••  ***•  ^^''  **^  **»^  ^»  **»  oalf  w»y.  in 
Which  ahaolvta  JortJea  can  ba  done.    ThU  la  Um  way.  and  thta  is 

»«o«lT  w«y.  tn  which  t^  equal  right  of  ererj-  man.  woman,  and 

2^  .^-^^f^*''^**'*"**  •*»**  "^ured-    Ac  Horbert  Spencer  aaya 
€f  IK  (hi  floeUl  Statioa.  Ch.  ZX.  aae  8) : 

-Such  a  tectrlna  la  coasMant  with  the  hlghMt  aUta  of  dvlllaa. 
'"'•^  "^y  "•  errted  out  wlthovt  InvolTlng  a  oommunlty  of  goods. 
■•**  naad  eauaa  no  Tery  aanooa  rerolutton  tn  exlittng  arrangements 
ehaaga  raqutrad  wotUd  sanply  be  a  change  ct  landlords.  8«)- 
"y^^'^  wottld  merge  Into  the  Jolnt-aiock  ownership  of  the 
^  — le.  XaaCaad  of  being  In  the  poaaaaaton  c<  indlvldTttla.  the 
2^*^  •oj*W  ^  1>«W  by  the  great  oorporate  iKxly— society.  In- 
*— ?^*r-"*^?'»  ^  ***^  ''o™  •*»  laolated  proprietor,  the  fanner 
WB«w  leaae  taam  ftom  the  nation.  Instead  of  paying  his  rent  to 
the  agent  of  Sir  John  or  His  Grace,  he  would  pay  It  to  an  agent  or 
j!**^-*y  "f****  **  ****  **"*"'"«**'*y-  B»wa»ds  would  be  public  oOclais 
2^S!fJr  P"?**-°P**'  '***'  *«»»ncy  the  only  land  tenure.  A  state 
1  -v!^  "^.f^^f**  •''»'*  *»  io  perfect  harmony  with  the  moral 
^  .£"*^!J*1*"  "^  '^^^^^  ^  ecjuaHy  huuncrds;  all  men  would 
he  allfce  free  to  become  tenants.     •     •     •     Clearly,  therefore,  on 

S^i^22l^«!5L2!f2^  ■**?**  ^  todoaad.  oecupted,  and  eulttra- 
ta^te  anMra  •ubordtnattoo  to  the  taw  of  equal  freedom.  " 

_y^-. ."  ^  ^_^^  ••^  ^'^^OK  <o  ***«■  rweep   away  aU  prlrate 

■^*«r»hlp  of  land,  and  eairrert  aU  oorapien  Into  tenants  of  the 

"fy  "My jyy^gg  «»*.    no  ooapucated  laws  or  cumbersome 

__,,    ™«T  ie«eeeaBa»y.    It  ts  only  neoaaaary  to  tax  Und  up  to  Its 

fjuralue.    Do  that,  wltbout  any  Infrfngcment  of  the  jnst  rlrhts 

"•^^SLSS.***  ^'^  "^^W  beooniT^^y  the  pS^le'if 

Mgw  baaafctftiBy  thta  simple  method  would  aattafy  erery  economic 

"^  *^'  tnttai^  labor  and  capital  from  the  fetters  that 

timn  (for  aU  ocher  tmna  could  be  easily  remitted),  it 

Hi-^i22SlIf  i22"**  ^^.J^**^"***  «*  wealth;  how  It  would 
^  — y^-*?"**?*  «««tjna  to  the  law  otJuBtlce.,/lry  up  the  sprtags 

S-TiSt  M^  *i.ITi:„!?  .■"L.?"*"*y  "**■  *^  loweat  stratum,  and 
gy  aU  t>a»  fMr  share  in  the  btaaaing  of  adrwnelng  cmiteatlon. 

-S  SUZKiSlrJ^M???  ■**T°  ^'y  "***  •  <J«*«^»«»  examination  of 
■S-TrT^^^-y^y*"  _— _'  **^  '"•^  *»  ProBreaa  and  Poverty 
JTinL^Sl^^^J^^^  an  iho  readere  oT  this  paper  8ln<4 
^^Jf^y^J"^  t»*«>d  and  treat  many  aubjecta  which  can  not 
?  tawTtanSr^-^^IC^  S*!!^  Wevortheleea.  anyone  can  see  thst 
!r,~_!*°°  yy  **  "•  t^  »«»tal  value  would  amount  to  preclaely 
rouTSSfSg^aS?  take  poaaeaalon  Of  it.  and  then  1^ 

^^-  y*™»**.**"^  /^  *fc*  pooraat  peaaaat  hae  as  good  a  right 
w  vaaa  taa  aoa  and  brythe  the  air  at  bdand  aa  the  eldest  son 

"tvata  praparty  tn  land  never  rtses  from 

-  of   tten.   b«t   aiMrtnga   historically   from 

■  ■raMidilug  ao  utterly  abaurd.  so  out- 

*»  m;^  -— _   I    ^T'.y  ^■••»  «*  productive  fbrcea  axtd  a 

so  UM  BMa*  praatahia  uae  of  aatoral   opportunltlea,   ao 

tn  ti.^  .»  !S  Jg^^*y^   —Khaa  of   public   poUcy.    ao 

♦»S  Z?.^  2  '*''*'*fL?r*'"^  •'**^  "  •»  o^y  tolerated 

^  "y*?**  "  ■•«»  ■•••»  think  about  tt  or  ttear  it  quee- 

»lr|y  atralgB  It.  and  tt  moat  be  condemned;  oner 

;  to  aalilMt  ita  elatma.  and  t^elr  cause  is  lost 


mnyoftbe  paople'a  eauaa  la  h«  who  appeate  to 
'  ^"■•MMMoid  taatreda  He  Is  itA  best  friend  wl>o 
'  to  WVT  taam  oat  of  sivtit.    wnr  t.ttm±  m^**^,^  ^^^ 


tearhlBga  tha«. 
wMrartilavs  with 


oat  flf  alght.   rot  that  action  and 

a  la  the  law  of  the  moral  as  of  the 

I  the  far-raaehlag  sweep  of  thoae  snb- 

?*-"***  °^  ""*"*"**  ae^^itailoe.  the  ao- 

KBorea.  and  wlUeh  can  on  ua  to  answer 

_     but  to  meet  liaered  with  k»e.    -  For  " 

.^^.j^ ^ ^  ^*to  lladdhtata.  "Hatred  never  ceaaas  bv 

«rf  iiJ?L  ^J'ilS'^^tET'^  ^ft  the  Wah  people  have  eanae 
SiiSm^iL**  '*"1^  l^im  that  nppissBui  b<*h.  That  is  the 
thljig  to  rtenmwee;  the*  la  the  thli«t6  fight.  And  It  h,  to  he 
fought  most  effeetuaUy  by  uaraaTthe  mSm  a^2^  if  %J^ 

STffi^n^tSLSL^T^il^  «-^-wiW  scheme.;  which^^^ 
2.^r^£°S!*>g^^T?^-fi'^  •^  tnjoattoe.  and  demand  nothing 

^thTJSTi^h^^  **S?^5i??^  "»*•  ■•*««'  right~^ 
U  the  lead  la  rlghWvily  the  laMUorda*.  then  la  any  compulsion  aa 

^h-^L??  *^  tenna  they  shaU  part  with  it. 

PiMeedent  !^&ieh  naturally  alarms  capital  and 

Of  those  who  are  cooeeraed  tor  go^  morals 

ac  !»«.»«.  k'  "-*  P**^  °*'  ^  ■•*•  to  P«*  with  one 

U  T^^.  t^».^!?**l^  «  Mttottoo,  why*not  with  an- 

whii  ir?ii"«S.J2aSlLSJL'*Sf*»*  -  his  title  to  hi. 
^^^        *'**  oiBsreaee  between  ^Msikm  i»v  i»nH  «-  -  - 


But  if  it  t>e  denied  that  land  Justly  la,  or  can  be,  private  property. 
If  the  equal  rights  of  the  whole  people  to  the  xxse  of  the  elements 
gratxiltoualy  furnished  by  nature  be  asserted  without  drawback  or 
comp<:oails«,  then  the  essential  dliference  between  property  In  laid 
arid  property  In  ttxlngs  of  human  production  is  at  once  brought 
out.  Then  win  tt  devly  appear  not  only  that  the  denial  of  the 
right  of  Individual  property  In  land  does  not  Involve  any  menace 
to  legitimate  property  rights,  but  that  the  maintenance  of  private 
property  in  land  necessarily  involves  a  denial  of  the  right  to  lOl 
other  property,  and  that  the  recognition  of  the  claims  of  the  land- 
lord means  a  c<mtinuous  robbery  of  capital  as  well  as  of  labor. 

The  way  to  make  land  common  property  is  simply  to  take  rent 
for  the  common  benefit.  And  to  do  this  the  easy  way  is  to  aboliiih 
one  tax  after  another  until  the  whole  weight  of  taxation  falls 
upon  the  value  of  land.  When  that  point  la  reached  the  twttle  iM 
won. 

Tlie  tax  upon  land  values  or  rent  is  In  all  economic  respects  the 
most  perfect  of  taxes.  No  political  economist  will  deny  that  It 
combines  the  maximum  of  certainty  with  the  minimum  of  loss  and 
cost;  that,  unlike  taxes  upon  capital  or  exchange,  or  improvement, 
it  does  not  check  production  or  enhance  prices  or  fall  ultimately 
upon  the  consumer.  And.  in  proposing  to  abolish  al]  other  taxes  la 
favor  of  this  perfect  tax.  the  land  reformers  wUl  have  on  their 
aWe  the  advantages  of  ideas  already  current. 

I*ndowiiers  are  In  numbers  but  an  Insignificant  minority  And 
the  more  they  prot<«ted  against  the  injustice  of  liavlng  to  pay  aU 
the  taxes  thQ  quicker  would  the  public  mind  realtee.  the  quicker 
would  the  majority  of  the  people  come  to  see  the  landowners 
wttght  not  only  to  pay  all  the  taxes  but  a  good  deal  more  besides, 
once  put  the  question  in  such  a  way  that  the  British  working- 
man  will  realize  that  he  pays  two  prices  for  his  ale  and  half  » 
S^?,  prices  for  his  Uibacco.  because  a  landowner's  Parliament  In 
the  time  of  Charles  n  shook  off  their  ancient  dues  to  the  state 
aiMl  imposed  them  in  indirect  taxation  on  him;  once  bring  to  the 
attention  of  the  well-to-do  Englishman,  who  grunts  as  he  navs 
his  Income  tax.  the  question  as  to  whether  the  landowner  who 
draws  his  Income  from  property  that  of  natural  right  belongs  to 
the  whole  people  ought  not  to  pay  it  hwtead  of  him.  and  it  will 
°£:  if  «<»«  before  the  absiml  injustice  of  allowing  rent  to  be  ao- 
proprlated  by  individuals  wUl  be  thoroughly  undCTStood 

.^„  '^fJ*®'***!"  "  *  *^^*"  *^  "°*  °^*""*  stupid  nor  more  selfish  than 
any  other  dass.     And  as  they  saw.  as  they  must  see.  as  the  dls- 

^?°r^^^Sr^J^*^  ^^^  ^^  ''**^'*  ^  ^^*  Saineni  in  the  great 
social  change  which  would  abolish  poverty  and  elevate  the  verr 

l^«  ^T^  1  ,  *^v^  tr?.  °°''  P»^?«l.  there  are  many  lan^^era 
S^  ^L  ^°,^  ^^^^  "^  unreservedly  in  the  effort  to  bring 

?^,.™^^f^  "^^^^  ^^"^  ^  *^^'  '°  »  8^«  truth  that  can  nuai 
a  human  soul  above  mists  of  selfishness  ^^ 

tJ^^J^^ZJf^  i\^  *^****  *°  ^"^-  "«  »»»^«  had  in  our  American 
^^in^^^  ^^  ""^  "^^  ^°«  ^  o^°  capital-  and  work^ 
SS  ^^^  handa^  something  far  better  than  feasant  proprleto^ 

S^t  St-^'^  ^  ''*'^'  °°  legislation  can  ilveTheVople  of 
Orwt  Britain,  vast  areas  of  virgin  sofl.     We  have  had  allnf  thi^ 

T:U!^r^''''  lnsmutlons!^et  we  ^^h«S'1oSil°'dl2S 

bJS^!.J:?*Ik"^"  ^^"^  "  "***  *"^»»  «♦«*•  ^^  Ireland  S 
Qigland.    And  the  reason  is  that  we  have  had  here  preciadv  ^ 

Tf  1  ^^v°"^  democratic  instltutloni  are  ln\X^  M?teSf 
ofequality.  but  cruel  irony,  our  public  schools^  SS  KtJS 
S?^o^  J?:f  ^"^^  So  long  as  this  exists  material  SS^S  S 

lnteiJdtrf17V^^  JL!T  *"  *°°**  ^^^  °^«  t^«  »«n<»  what  nat^ 
eSS?  Siii  ^c^'  ""^"o'^  property,  until  we  In  some  way  se<nu*to 
!S^i.  ?ii?*^°*^  among  us  his  natural  birthright  we  haveiiot 
established  the  Republic  In  any  sense  worthy  of  the'iW^nd^ 
can  not  establish  the  Republic.    lU  loundatkSL^^i^Sl'^ 

A  UTTLS  DtLANO  O*  A  UTTU  WOKLB 

mS'SliSe"'^^  V"^.  °?*°-  *°^°«  »  '""«  ^W  swim- 
SSfrSe  iS  sTai^'afd  12^,!^  as^=.  ^^.p^J- 
iid^X*  Si''^r:oil  5Sr:nrgh'^^^^  Prxx:.£e^^ru7a 
Turn  away  the  eyes  of  the  mind  for  a  moment  let  tim*  »•» 
and  look  agata.  Some  famUles  wUl  havT^^  o«t  ^  S^* 
gjat^  multiplied;  on  the  whole  popuSi^**^  ^%  Sj^ly^?^ 
abased,  and  even  supposing  there  have  been  no  ImoortamtiTfJS 
ttona  or  hnprovements  in  the  productive  w^  the  iJi^^™  .«  J^' 
ulatton.  by  caurtng  the  division  of  laj^  ^i  STt^  S2f  lid,^ 

thTSnrrn^SS^^^hr^.^^^^K?"'*  °*^~  *°^  Insecta-tS 

to  the  sSin  Of  h jJ^^  SoS:d?e'^**L'xrh".nnr*^  ^  '"«*'y 

much  or  anv  rain  rrf  wMitiT^^v-^  human  happiness,  without 
What,  then  SaS  ^S^TlaS  J^It^^^^*"^.."'  ^^^'^  possessions. 
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save  this,  our  little  island  or  our  little  world  is  Utopia,  yet  in- 
equality in  the  owneralitp  of  land  will  have  produced  poverty  and 
virtual  slavery. 

For  the  people  we  liave  supposed  ate  human  iMinga — that  la  to 
aay.  in  their  physical  nattires  at  least  they  are  animals  who  can 
only  live  on  land  and  by  aid  of  the  products  of  land.  They 
may  make  machines  which  will  eiuible  them  to  fioat  on  the  sea 
or  perhaps  to  fly  in  the  air.  but  to  build  up  and  equip  these  ma- 
chines they  must  have  land  and  the  products  of  land  and  mxist 
constantly  come  back  to  land.  Therefore,  those  who  own  the 
land  must  be  the  masters  of  the  rest.  Thus,  if  one  man  has  come 
to  own  all  the  land,  he  Is  their  absolute  master,  even  to  life  or 
death.  If  they  can  only  live  on  the  land  on  his  terms,  then  they 
can  only  live  on  his  terms,  for  without  land  they  can  not  live. 
They  are  his  absolute  slaves,  and  so  long  as  his  ownership  is 
acknowledged,  if  they  want  to  live,  they  must  do  in  everything 
as  he  wills. 

If.  however,  the  concentration  of  landownershlp  has  not  gone 
ao  far  as  to  make  one  or  a  very  few  men  the  owners  of  all  the 
land — if  there  are  still  so  many  landowners  that  there  Is  compe- 
tition between  them  as  well  as  between  those  who  have  only  their 
lalxH- — then  the  terms  on  which  these  nonlandowners  can  live 
will  seem  more  like  a  free  contract.  But  it  will  not  be  free  con- 
tract. Land  can  yldd  no  wealth  without  the  application  of  labor; 
lalxir  can  produce  no  wealth  without  land.  "Hiese  are  the  two 
equally  necessary  factors  of  production.  Tet,  to  say  that  they  ^u* 
equally  necessary  factors  of  production  is  not  to  say  that.  In  the 
making  of  contracts  as  to  how  the  results  of  production  are 
divided,  the  possessors  of  these  two  meet  on  equal  terms.  For  the 
nature  of  these  two  factors  is  very  different.  Land  Is  a  natural 
dement;  the  tiuman  being  must  have  his  stomach  filled  ev«ry  few 
hours.  Land  can  exist  without  labor,  but  labor  can  not  exist 
without  land.  If  I  own  a  piece  of  land,  I  can  let  it  lie  idle  for  a 
year  or  for  jrears,  and  it  will  eat  nothing.  But  the  laborer  must 
eat  every  day,  and  his  family  must  eat.  And  so,  in  the  making 
of  terms  between  them,  the  landowner  has  an  Inunense  advantage 
over  the  labco-er.  It  is  on  the  side  of  the  laborer  thnt  the  Intense 
pressure  of  competition  comes,  for  In  his  case  it  is  competition 
urged  by  hunger.  And  further  than  this:  As  population  Increases, 
as  the  competition  for  the  use  of  the  land  becomes  more  and 
more  Intense,  so  are  the  owners  of  land  enabled  to  get  for  the  use 
of  their  land  a  larger  and  larger  part  of  the  wealth  which  labor 
exerted  upon  it  produces.  That  is  to  say,  the  value  of  land 
steadily  rises.  Now,  ttils  steady  rtse  In  the  value  of  land  brings 
about  a  confident  expectation  of  futwe  Increase  of  value,  which 
produces  among  landowners  all  the  affects  of  a  combination  to 
hold  for  higher  prices.  Thus  there  la  a  constant  tendency  to 
fc««e  mere  laborers  to  take  less  and  leas  or  to  give  more  and 
more  (put  it  which  way  you  please,  it  amounts  to  the  same  thing) 
of  the  products  of  their  work  for  the  opportunity  to  WOTk.  And 
thus  in  the  very  nattire  of  things,  we  should  see  on  our  little 
island  or  our  little  world  that  after  a  time  had  passed,  some  of 
the  people  would  be  able  to  take  and  enjoy  a  superabundance  of 
all  the  fruits  of  labor  without  doing  any  labor  at  all,  wtille  others 
would  be  forced  to  work  the  livelong  day.  for  a  pitiful  living. 

But  let  us  Introduce  anotlier  element  into  the  supposition.  Let 
us  suppose  great  discoveries  and  inventions — such  as  the  steam 
engine,  the  power  loom,  the  Bessemer  process,  the  reaping  ma- 
chine, and  the  thoxisand  and  one  labor-saving  devices  that  are 
auch  a  marked  feattire  of  our  era.    What  would  be  the  result? 

Manifestly,  the  effect  of  all  such  discoveries  and  inventions  is  to 
Increase  the  power  of  labor  in  producing  wealth,  to  enable  the 
same  amount  of  wealth  to  be  produced  by  less  labor,  or  a  greator 
amount  with  the  same  labor.  But  none  of  them  lessen  or  can 
lessen  the  necessity  for  land.  Until  we  can  discover  some  way  of 
msJtlng  something  out  of  nothing — and  that  Is  so  far  l>eyond  our 
powers  as  to  be  absolutely  unthinkable — there  Ls  no  possible  dis- 
covery or  invention  which  can  lessen  the  dependence  of  labor 
upon  land.  And.  this  being  the  case,  the  effect  of  these  lalxxr- 
aavlng  devicea.  land  being  the  private  property  of  aome.  would 
almply  be  to  Increase  the  proportion  of  the  wealth  produced  that 
landowners  couM  demand  for  the  use  of  their  land.  The  ulti- 
mate effect  of  these  discoveries  and  inventions  would  be  not  to 
l>eneflt  the  laborer,  but  to  make  him  more  dependent. 

And  since  we  are  imagining  conditions,  imagine  labor-saving 
Inventions  to  go  to  the  farthest  imaginable  point,  that  la  to  aay 
to  perfection.  What  then?  Why  then  the  necessity  for  labor 
being  done  away  with,  all  the  wealth  that  the  land  could  produce 
would  go  entirdy  to  the  landowners.  None  of  it  whatever  coxild 
be  daimed  by  anyone  dse.  For  the  laborers  there  woiUd  be  no 
use  at  all.  If  they  continued  to  exist,  it  would  t>e  merely  aa 
paupers  on  the  twunty  of  the  landowners. 

THB    CXVtUSATION    THAT    IS    POS8XBLX 

In  the  effects  upon  the  distribution  of  wealth,  of  making  land 
private  property,  we  may  thus  see  an  explanation  of  that  paradox 
presented  by  modem  progrees.  The  perplexing  phenomena  of 
deepening  want  with  increasing  wealth,  of  labor  rendered  more 
dependent  and  helpless  by  the  very  introduction  of  labor-saving 
machinery,  are  the  Inevitable  result  of  natural  laws  as  fixed  and 
certain  as  the  law  of  gravitation.  Private  property  In  land  Is  the 
primary  cause  of  the  monstro\u  inequalities  which  ai^  developing 
in  modern  society.  It  is  this,  and  not  any  miscalculation  •if 
nature  in  bringing  into  the  world  more  mouths  than  she  can  feed, 
that  gives  rise  to  that  tendency  of  wages  to  a  minim  vim — ^that 
"  iron  law  of  wages  "  as  the  Oermans  call  it — ^that,  in  spite  of  all 
advances  in  productive  power,  compels  the  laboring  classes  to  the 
least  return  on  which  they  will  conaent  to  live.  It  la  this  that 
produces  all  thoae  phenomena  tluU  are  ao  often  attributed  to  the 


conflict  of  labor  and  capital.  It  la  this  that  condemns  Irish 
peasaate  to  rags  and  hunger,  that  produces  the  pauperism  of  ISng- 
land,  and  the  tramps  of  America.  It  is  ttiis  that  makea  the  alma- 
house  and  penitentiary  the  marks  of  what  we  call  high  civiliaa- 
tion;  that  in  the  midst  of  schools  and  churches  degrades  and 
brutalizes  men,  crushes  the  sweetnees  out  of  womanhood,  and  the 
Joy  out  of  childhood.  It  is  this  that  makes  lives  that  might  be  a 
blessing  a  pala  and  a  curse,  and  every  year  drives  more  and  more 
to  seek  unbid<ten  refuge  in  the  gates  of  death.  For,  a  permanent 
tendency  to  inequality  once  set  up,  all  the  forces  of  progress  tend 
to  greater  and  greater  inequality. 

All  this  Is  contrary  to  nature.  The  poverty  and  misery,  the  vice 
and  degradation  that  spring  from  the  unequal  dlstrit>ution  of 
wei^th,  are  not  the  resulte  of  natural  law;  they  spring  from  otir 
defiance  of  natural  law.  They  are  the  fruite  of  our  refusal  to  obey 
tlte  suprettie  law  of  Justice.  It  is  because  we  rob  the  child  of  his 
blrtlirlght,  because  we  make  the  bounty  which  the  Creator  intended 
for  all  the  exclusive  property  of  some,  that  these  things  come  upon 
us.  and,  though  advancing  and  advancing,  we  chase  but  the 
mirage. 

Whefa,  lit  by  lightning  flash  or  friction  amid  dry  grasses,  the 
consuming  flames  of  fire  first  flung  their  Ixirid  glow  Into  the  face 
of  man,  how  must  he  have  started  back  in  affright?  When  he  first 
stood  by  the  shores  of  the  sea,  how  must  ito  vraves  liave  said  to 
him,  "  Thus  far  shalt  thou  go,  but  no  farther !  "  Tet.  as  he  learned 
to  use  them,  fire  became  his  most  useful  servant,  the  sea  his  easiest 
highway.  The  most  destructive  element  of  which  we  know — that 
which  for  ages  and  ages  seemed  the  very  thimderbolt  of  the  angry 
gods — Is,  as  we  are  now  beginning  to  learn,  fraught  for  us  with 
untold  powers  of  usefulness.  Alrusdy  it  enables  us  to  annihilate 
space  in  our  mess^es.  to  Illuminate  the  night  with  new  suns:  and 
its  uses  are  only  beginning.  And  throughout  all  nattire,  as  far 
as  we  can  see,  whatever  Is  potent  for  evil  is  potent  for  good. 
**  Dirt,"  said  Lord  Brougham,  "  Is  matter  In  the  wrong  place." 
And  BO  the  squalor  and  vice  tmd  misery  that  abound  In  the  very 
heart  of  otu-  civilization  are  but  resulte  of  the  misapplication  of 
forces  In  their  nature  most  elevating. 

I  doubt  not  that,  whichever  way  a  man  may  turn  to  Inquire  of 
nature,  he  will  come  upon  adjustments  which  will  arouse  not 
merely  his  wonder  but  his  gratitude.  Yet  what  has  most  im- 
pressed me  with  the  feeling  that  the  laws  of  nature  are  the  laws  of 
beneficlent  intelligence  is  what  I  see  of  the  social  possibilities  in- 
volved in  the  law  of  rent.  Rent  (I,  of  course,  use  the  word  "  rent  *• 
In  ite  economic,  not  In  ito  common  sense,  meaning  by  It  what  la 
cocunonly  called  ground  rent)  firings  from  natural  causes.  It 
arises,  as  society  develops,  from  the  differences  in  natural  oppor- 
tunities and  the  differences  In  the  distribution  of  population.  It 
Increases  with  the  division  of  lat>or,  with  the  advance  of  the  arte, 
with  the  progress  of  invention.  And  thus,  by  virtue  of  a  law 
impressed  upon  the  very  nature  of  things,  has  the  Creator  pro- 
vided that  the  natxiral  advance  of  mankind  shall  be  an  advance 
toward  equality,  an  advance  toward  cot^joration.  an  advance 
toward  a  social  state  in  which  not  even  the  weakest  need  be 
crowded  to  the  wall,  in  which  even  for  the  unfortunate  and  the 
cripple  there  nuty  l>e  ample  provision.  For  this  revenue,  wtiich 
arises  from  the  common  property,  which  represente  not  the  crea- 
tion of  value  by  the  individual  but  the  creation  by  the  community 
as  a  whole,  which  Increases  Just  as  society  develops,  affords  a 
common  fund,  which,  properly  used,  tends  constantly  to  equalise 
conditions,  to  open  the  largest  opportunities  for  all.  and  to  utterly 
banish  want  or  the  fear  of  want. 

The  squalid  poverty  that  festers  in  the  lieart  of  our  dTlllsation. 
the  vice  and  crime  and  degradation  and  ravening  greed  that  flow 
from  It,  are  the  resrulte  of  a  treatment  of  land  that  Ignores  the 
simple  law  of  Justice,  a  law  so  dear  and  plain  that  it  is  universally 
recognised  by  the  veriest  savages.  What  is  by  nature  the  common 
birthright  of  all,  we  have  made  the  exclusive  property  of  indl- 
vldiuds;  what  is  by  natural  law  the  common  fiuid.  from  which 
common  wants  shoukl  be  met,  we  give  to  a  few  that  ttiey  may  lord 
it  over  their  fellowe.  And  so  some  are  gorged  wtille  some  go 
hungry  and  mc^re  Is  wasted  than  would  suffice  to  keep  all  in  luxury. 

In  this  nineteenth  century,  among  any  people  who  have  liegun 
to  utilize  the  forces  and  methods  of  modem  production,  there  Is  no 
necessity  for  want.  There  Is  no  good  reason  why  even  the  poorest 
should  not  havel'all  the  comforts,  all  the  luxuries,  all  the  oppor- 
tunities for  culture,  all  the  gratifications  of  refined  taste  that  only 
the  richest  now  enjoy.  There  is  no  reason  why  anyone  should  be 
compelled  to  long  and  monotonous  labor.  Did  invention  and  dis- 
covery stop  to-day,  the  forces  of  production  are  ample  for  this. 
What  hampers  |ntxluctlon  is  the  unnatural  inequality  in  distribu- 
tion. And,  wilii  J\i8t  distribution,  invention  and  discovery  would 
only  have  begim. 

Appropriate  rent  in  the  way  I  propose  and  q^eculatlve  rent 
would  be  at  once  destroyed.  The  dogs  in  the  manger  who  are  now 
holding  so  mU'Sh  land  Uiey  have  no  use  for,  in  order  to  extract  a 
high  price  from  those  who  do  want  to  use  It,  would  be  at  once 
choked  off,  and  land  from  which  labor  and  capital  are  now  de- 
barred under  'ipenalty  of  a  heavy  fine  would  be  ttuxnra  open  to 
Improvement  and  use.  The  incentive  to  land  monc^Mly  would  be 
gone.  Population  would  spread  where  it  la  now  too  dense,  and 
become  denser  where  It  is  now  too  sparse. 

Appropriate  rent  In  this  way.  and  not  only  would  natural  op- 
portxmitles  t>e  thus  opened  to  labor  and  capital,  but  all  the  taxes 
which  now  weight  upon  production  and  rest  upon  the  consumer 
could  be  aboUidfied.  The  demand  for  lalxir  would  Increase,  wagea 
would  rise,  every  whed  of  production  would  t>e  set  in  motion. 

Appropriate  rent  In  this  way,  and  the  preaent  ezpenaea  of  gor- 
emmont  wotild  be  at  once  very  mueb  reduced — reduced  directly 
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ty  tiM  aMTlac  la  iha  pnnnt  eianbroaa  sad  capeflMlv*  wrifm—  of 
Ktioa.  radUMd  toitflrwtly  bf  tb»  tflalaratlon  in  imupertam  and 
Ttai*  •iiB|>UAcaUOQ  is  iinnf—iilal  macbliu^ry.  UUs  eleva- 
oC  BMml  too*  wMleb  woold  r— ult.  would  inalca  it  poasibis  for 
It  to  MMuaM  th»  running  oC  nOlnMda.  teVefrapbs.  and 
wtaieli.  baiac  in  ttoalr  natura  naom^ioUes.  can  not. 
.!•  ■Iinwinc-  ba  aalalf  laCt  ta  tka  haada  a<  private 
ofporafMsna.  la  ahorl*  lortac  tta  eharaetar  aa  a 
eacjr.  tovamnMnt  eould  tbua  fradually  paaa  Into  an 
•dBBintatrstHa  ataacy  of  tba  sreat  oooparmttve  aaanrUtlon — aociety. 
Think  of  tba  enormoua  waatea  ttaat  now  fo  on:  TIm  waate  at 
faiaa  ravaaua  qfataiM,  wlUo^  hanpar  producikin  aad  bar  atghange. 
vlilab  Aaa  a  nan  for  aroctlag  a  birtl<Mng  wbera  none  atood  before, 
or  tar  -"^^'-t  two  Madaa  o(  graaa  c^ow  whare  there  was  but  one. 
at  votmflcfd  laiMar.  d  Idla  marhinery.  of  thoae  perlod- 
t  laduatry.  atanoat  as  daatrucUv*  aa  war.  The 
aataUad  taf  povar^.  and  the  vlca  aad  f3l«e  and  thrifUeaa- 
uaaaa  that  aiirlnc  from  it:  the  wa^te  entailed  by 
that  graed  at  gala  thai  la  Ita  ahadow  axkd  which  makes  business  In 
a  large  part  but  a  marked  war:  the  waste  entailed  l>y  the  fret  and 
worry  about  the  aMra  phyaleal  aaraaslUsa  at  exlstiioce.  to  which 
ao  Bany  at  us  ara  ooodamaad:  the  waata  an  tailed  by  ignorance,  by 
erampad  aad  uadaraloped  faculdaa,  by  the  tumuig  of  human 
baiaga  into  aiara  aMciilaaal 

Think  at  theae  eaanmnM  waataa  aad  at  the  oCw^rs  which,  like 
tbaaa.  ara  diia  to  tha  fundamental  wrong  which  produces  an  unjust 
tflrtrlbuUon  of  wealth  and  dlstorta  the  natural  development  of 
aociaty.  and  yoa  will  begin  to  see  what  a  higher  purer,  richer 
clvlUaiUfc»  would  be  BMde  possible  by  the  simple  measure  that 
Will  aaaart  natural  rights.  Tou  will  begin  to  see  how.  even  if  no 
«»a  but  tha  preasnt  landholders  were  to  oe  cooaidered.  this  would 
be  thaHP***M*  booo  that  could  be  vouchsafed  them  by  society. 
and  that,  for  tham  to  flght  It.  would  be  as  If  the  dog  with  a  tin 
bettla  tied  to  hla  taU  abouki  snap  at  the  hand  that  oflerad  to  free 
htm  even  tha  graataat  landlord  I  As  for  such  landlords  as  our 
workiag  farmara  and  homestead  owners,  the  sUghnest  discussion 
would  show  them  that  they  had  everything  to  gain  by  the  change. 
But  even  such  laadholdars  aa  ihe  Duke  of  Weatmlnster  and  the 
Aatora  would  ba  gainers.  Vat  it  is  of  tha  very  nature  of  injustice 
that  it  really  proflta  no  one. 

This  wa  may  know  certainly,  thia  we  may  hold  to  confidently — 
that  which  la  U^ust  can  raaUy  profit  no  one;  that  which  u  Just 
-  oan  really  harm  no  one.    Though  all  other  lights  move  and  circle. 
thla  la  ttim  pola  atar  by  which  we  may  safely  steer. 

THB  CIVnJSATtOir   THAT  B 

Thla  la  a  oaoat  highly  dTlllaed  community,  yet  every  lower  win- 
dow haa  to  ba  barxad.  every  door  locked  and  bolted;  even  door- 
B»ata,  not  worth  M  cents,  you  will  see  chained  to  tlio  steps.  Stop 
for  a  Buaaant  la  a  crowd  and  your  watch  la  gone  as  If  by  magic; 
ahlrt^atuds  ara  taken  from  their  owner'a  boaoma  and  earrings  cut 
ftaa  ladles'  eara.  Xaaa  a  standing  army  of  policemen  do  not  pre- 
vent highway  robbery:  thore  are  popuio\ia  diatricts  that  to  walk 
through  after  nightfall  la  a  risk  and  where  you  have  far  more  need 
to  go  armed  aad  to  ba  wary  than  in  the  backwoods.  There  are 
dens  Into  which  maa  ar«  lured  only  to  be  drugged  and  robbed, 
aonctlmaa  to  be  murdered.  All  tha  reaources  of  sdeikce  and  inven- 
tlT«  ganlus  are  ewhaiiaTad  in  making  burglar-proof  strong  rooms 
aad  aafaa,  yet.  aa  tha  steel  plaU  bacomes  thicker  and  harder,  so 
doaa  the  burglar'a  toal  baooaaa  kaener.  What  sort  of  a  civiliaation 
la  this?  In  what  doea  clTlUaaUon  eaoantially  oonatot  If  not  in  civU- 
ity — that  la  to  aay.  la  r—paot  for  the  rights  of  person  and  property? 

Tet  thla  is  not  all  nor  th^  worst.  Theae  are  but  the  grosser 
forma  of  that  qjtrlt  that  In  the  midst  of  civilization  compels  every- 
oaa  to  stand  on  guard.  What  la  the  maxim  of  bualnesa  intercourse 
among  the  moat  highly  reapeotable  elaaaaa?  Ilaat  If  you  are  swin- 
dled it  win  ba  your  own  fault:  that  you  must  treat  every  man  you 
have  dealings  with  as  though  he  but  wanted  the  chance  to  cheat 
and  rob  you.  Caveat  amptorl  **  Let  tlM  buyar  beware."  If  a  man 
tteal  a  taw  dollar^  ha  may  stand  a  chance  of  going  to  the  peni- 
taattarj.  X  road  tha  othar  dav  at  a  man  who  waa  sent  to  the  peni- 
tantlary  for  staaUog  4  eanta  ftaax  a  horse  oar  company.  But  if  he 
staal  a  million  by  ausiBMB  mathoda.  he  la  courted  and  flattered. 
•TeA  though  he  staal  the  poor  little  savings  which  washerwomen 
•ad  sawing  girls  hava  brought  to  hha  In  trust,  even  though  he  rob 
widows  and  oiphana  at  tha  saumltj  which  dead  man  have  struggled 
•ad  atlAted  to  pvorlda. 

Ihla  Is  a  BMSt  Chilattan  cltj.  Thara  ara  churchaa  and  ehurchea. 
An  aorta  of  churchaa.  whsca  ara  preached  all  aorta  of  religions. 
sava  that  which  In  OalUaa  taught  tha  arraat  soclallatic  doetnae 
that  It  la  aartsr  tor  a  oaoMl  to  paaa  through  tha  eye  of  a  needle 
than' for  a  rich  maa  to  enter  tha  kingdom  of  Ood;  all  aava  that 
which  ta  Jaruaaleaoi  drove  tha  BMuastj  c hangars  from  the  temple. 
Churchaa  i— tful  to  tha  vary  sm,  ta  which  tha  weary  and  heavy 
hkdsn  can  join  la  tha  worship  of  thalx  C^tator  for  no  larger  admis- 
Moa  fee  than  It  oosta  on  tha  Bowery  to  saa  tha  bearded  lady  or  the 
Snha  giant  eight  feat  high.  Aad  tlMn  there  are  mission  churches. 
rtM  expreody  tor  poor  peopU.  whan  It  doaa  not  coat  a  cent.  There 
•re.  la  fact.  Bare  churchaa  thaa  there  are  people  who  care  to 
•ttand  them.  Aad  there  ara  llkawlae  Sunday  achoola  and  Mg  raU- 
gkms  **  book  eoaoama.**  and  tract  aoclatlea»  aad  aodatlea  for  spread- 
ing the  Ught  of  tha  ao^>tf  among  this  haatheo  In  foreign  parta. 

Tet,  land  a  Ksathsn  oo  the  BiUtaxy  with  money  in  his  pocket, 
aad  he  will  be  rohbad  of  the  last  cent  of  It  bafore  he  te  a  day 
oMar.  "  By  thatr  Crutts  shall  ye  know  them."  X  wonder  whether 
thay  who  aaed  mlstnganea  to  the  heathen  ever  read  the  dally 
I  think  X  eould  take  a  file  of  theae  nawapapats.  and  ftom 
daOj  ehroaidtiigs  mAtch  anythlnc  that  oould  ba  told  la  the 


same  period  of  aay  heathen  oomnrantty — at  least,  of  aay  heathen 
commtmity  In  a  Uke  state  of  peace  and  prcapextty. 

I  do  not  say  that  such  things  are  becaiiae  of  dvtllaatlon.  or 
because  of  Christianity.  On  the  contrary,  I  point  to  them  aa  In- 
consistent with  civilization,  as  incompatible  with  Chrlstlantty. 
They  show  that  our  civilization  Is  one-sided  and  can  not  last  as  at 
preeent  based:  they  show  that  o\a  ao-called  Christian  eommtmltlca 
are  not  Christian  at  all.  I  believe  a  clvUUation  is  poasible  in 
wiiieh  all  could  be  clvUtaed — In  which  s\ich  things  would  be  Im- 
possible. Bxrt  It  must  be  a  civilization  baaed  on  justice  and 
acknowledging  the  equal  rights  of  all  to  natural  opportunities. 
1  believe  that  there  U  In  true  Christianity  a  power  to  regenerate 
the  world.  But  it  must  be  a  Christianity  that  attacks  vested 
wrongs,  not  that  spurious  thin^  that  defends  them.  The  religion 
which  alllea  Iteelf  with  injtistice  to  preach  down  the  natural 
aspirations  of  the  masses  la  worse  than  athelam. 

■nVX    CONSnVATXSM 

I  do  not  appeal  to  prejudice  and  paaalon;  I  appeal  to  Intelli- 
gence.    I  do  not  incite  to  strife;   I  seek  to  prevent  strife. 

That  the  civilised  world  is  on  the  verge  of  the  most  tremendous 
struggle,  which,  according  to  the  frankneaa  and  sagacity  with 
which  it  Is  met,  will  be  a  struggle  of  Ideas  or  a  struggle  of  actual 
physical  force,  calling  upon  all  the  potent  agencies  of  destruction 
which  modern  invention  has  discovered,  every  sign  of  tiie  times 
portends.  The  voices  that  proclaim  the  eve  of  revolution  are.  in 
the  air.  Steam  and  electricity  are  not  merely  transporting  goods 
and  carrying  meaaages.  They  are  everywhere  changing  aoclal  and 
industrial  organlaation:  they  are  everywhere  stimulating  thought, 
aiKl  arousing  new  hopes  and  fears  and  desires  and  passions;  they 
are  everywhere  breaking  down  the  barriers  that  have  separated 
men,  and  integrating  nations  Into  one  vast  organism,  through 
which  the  same  pulses  throb  and  the  same  nerves  tingle. 

It  Is  not  true  conservation  which  cries  "Peacel  peace  I  "  when 
there  is  no  peace,  which,  like  the  ostrich,  sticks  his  head  in  the 
sand  and  fancies  himself  secure:  which  would  oompromlse  mat- 
ters by  putting  more  coal  In  the  furnace  and  hanging  heavier 
weights  on  the  safety  valves.  That  alone  Is  true  conservatism 
which  would  kx>k  facts  In  the  face,  which  would  reconcile  op- 
posing forces  on  the  only  basis  on  which  reconciliation  Is  possi- 
ble— that  of  justice. 

In  any  matter  In  which  they  are  int«reated,  the  little  finger  of 
the  great  corporations  Is  thicker  than  the  loins  of  the  people.  Is 
it  sovereign  States  or  is  It  railroad  corporatlcms  that  are  really 
rsprsaented  In  the  elective  Senate  which  we  have  substituted  for 
a  hereditary  House  of  Lords?  Where  Is  the  count  or  marquis  or 
duke  in  Europe  who  wields  such  power  as  is  wielded  by  such 
simple  citizens  as  our  Stanfords,  Goulds,  and  Vanderbilts?  What 
does  legal  equality  amount  to,  when  the  fortunes  of  some  citlsens 
can  only  be  estimated  In  hundreds  of  millions  and  other  citlnens 
tiave  nothing?  What  does  the  suffrage  amount  to  wlien,  under 
threat  of  discharge  from  employment,  citizens  can  be  forced  to 
vote  as  their  employers  dictate,  when  votes  can  be  bought  on 
election  day  for  a  few  dollars  apiece?  If  there  are  citizens  so 
dependent  that  they  must  vote  as  their  employers  wish,  so  poor 
tliat  a  few  dollars  on  election  day  seem  to  them  more  than  any 
higher  consideration,  tlien  giving  them  votes  simply  adds  to  the 
political  power  of  wealth  and  universal  suffrage  becomes  the 
surest  basis  for  the  establishment  of  tyranny. 

Even  if  \uii)^ersal  history  did  not  teach  the  lesson.  It  Is  hi  the 
United  States  already  becoming  very  evident  that  political  equal- 
ity can  only  continue  to  exist  upon  a  basis  of  social  eqtiality; 
that  where  the  disparity  In  the  distribution  of  wealth  Increases, 
IKilltlcal  democracy  only  makes  easier  the  concentration  of  power 
and  must  inevitably  lead  to  tyranny  and  anarchy.  And  it  la 
already  evident  that  there  is  nothing  in  political  denxwracy, 
nothing  in  popular  education,  nothing  in  any  of  our  American 
Instituttons.  to  prevent  the  most  enormous  disparity  In  the  dis- 
tribution of  wealth.  Nowhere  in  the  world  are  such  great  for- 
tunes growing  up  as  in  the  United  States.  Considering  that  tha 
average  income  of  the  working  masses  of  our  people  la  only  a  few 
hundred  dollars  a  year,  a  fortune  of  a  Tntiumn  dollars  Is  a  mon- 
steous  thing — a  more  monstroxis  and  dangeroua  thing  under  a 
democratic  government  than  anywhere  else. 

Social  development  Is  in  accordance  with  certain  Immutable 
laws.  And  the  law  of  development,  whether  it  be  the  development 
of  a  solar  system,  of  the  tiniest  organism,  or  of  a  human  society. 
Is  the  law  of  Integration.  It  is  in  obedience  to  this  law — a  law 
evidently  aa  all-compellhig  as  the  law  of  gravitation — that  these 
new  agenelea.  which  ao  powerfully  stimulate  social  growth,  tend 
to  the  speciailBatkm  and  interdependence  of  Industry.  It  is  In 
obedience  to  this  law  that  the  factory  Is  superseding  tha  Inde- 
pendent mechanic,  the  large  farm  is  swaUoaring  up  the  little  one. 
the  big  store  shutting  up  the  small  one,  that  corporations  are 
arising  that  dwarf  the  State,  and  that  popxilatlon  tends  more  *nd 
more  to  concentrate  In  cities.  Men  must  work  together  In  larger 
and  In  more  closely  related  groups.  Production  must  he  on  a 
greater  scale.  The  only  question  Is,  whether  the  relntlon  In  which 
men  are  thus  drawn  together  and  compelled  to  act  together  shall 
be  the  natural  relation  of  interdependence  In  equall^,  or  In  the 
unnatural  relation  of  dependence  upon  a  master.  If  the  one,  th^n 
may  civUlsatkm  advance  in  what  is  evidently  the  natural  order, 
each  step  leading  to  a  higher  step.  If  the  other,  then  what  nature 
has  Intended  as  a  blessing  becomes  a  curae.  and  a  condition  of 
laequall^  is  produced  which  will  inevitably  destroy  civUlaatlon. 
Kvery  new  Invention  but  hastens  the  catastrophe. 

Mow.  all  this  we  may  dedxioe  from  natural  laws  aa  W"^  and 
certain  as  the  law  of  gravitation.    And  an  thla  we  au^  see  going 
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on  to-day.  This  Is  the  reason  why  modem  progress,  great  as  it  has 
been,  falls  to  relieve  poverty;  this  is  the  secret  of  the  increasing 
discontent  which  pervades  ev^ry  clvlll«ed  country.  Undw  present 
conditions,  with  land  treated  as  private  property,  material  prog- 
ress is  developing  two  diverse  tendencies,  two  opposing  currents. 
On  the  one  side  the  tendency  of  increasing  population  and  of  all 
improvement  in  the  arts  of  production  Is  to  build  up  enormous 
fortunes,  to  wipe  out  the  intermediate  classes,  and  to  crowd  down 
the  masses  to  a  level  of  lower  wages  and  greater  dependence.  On 
the  other  hand,  by  bringing  men  closer  together,  by  stimulating 
thought,  by  creating  new  wanta,  by  arousing  new  ambltlona,  the 
tendency  of  modem  progress  Is  to  make  the  masses  discontented 
with  their  condition,  to  feel  bitterly  its  Injustice.  The  result  can 
be  predicted  just  as  certainly  as  the  reexUt  can  be  predicted  when 
two  trains  are  rushing  toward  each  other  on  the  same  track. 

This  thing  Is  absolutely  certain.     Private  property  in  land  blocks 
the  way  of  advancing  civilization.    The  two  can  not  long  co-exist. 
Either  private  property  in  land  must  be  abolished  or,  as  has  hap- 
pened  again   and   again   in   the  history  of   mankind,   civilization 
must  agalij  t\irn  back  In  anarchy  and  bloodshed.     It  Is  cot  con- 
servBtlsm  which  would  ignore  such  a  tremendous  fact.    It  Is  the  1 
blindness  that  invites  destruction.    He  that  Is  truly  conservative  | 
let  him  look  the  facts  In  the  face:  let  hlra  speak  frankly  and  dls-  , 
passionately.    This  Is  the  duty  of  the  hour.     For  when  a  great  ; 
social  question  presses  for  settlement  It  Is  only  for  a  little,  while  ^ 
that  the  voice  of  reason  can  be  heard.    The  masses  of  men  hardiy 
think  at  any  time.    It  is  dlfflcxilt  even  In  sober  moments  to  get 
them  to  calmly  reason.     But  when  passion  Is  roiised  then  they  are 
like  a  herd  of  stampeded  bulls.    1  do  not  fear  that  present  social 
adjustments  can  continue.     That  Is  Impossible.     What  I  fear   is 
that  the  dams  may  hold  till  the  flood  rises  to  fury.     What  I  fear 
Is  that  dogged  resistance  on  the  one  side  may  kindle  a  passionate 
sense  of  wrong  on  the  other.    What  I  fear  are  the  demagogues  and 

the  accidents.  ,      ^  ^_,       .     **.  *  ^#  4« 

The  present  condition  of  aU  clvllizied  countries  is  that  of  in- 
creasingly unstable  equilibrium.  In  steam  and  electricity,  and  all 
the  countless  Investigations  •which  they  typify,  mighty  forces  ha"e 
entered  the  world.  If  rightly  used,  they  are  our  servants,  more 
potent  to  do  our  bidding  than  the  genii  of  Arabian  etory.  U 
wrongly  used.  they.  too.  must  turn  to  monsters  of  destruction. 
They  require,  and  will  compel,  great  social  changes.  That  we  may 
already  see.  Operating  under  social  Institutions  which  are  based 
on  natural  justice,  which  acknowledge  the  equal  rights  of  all  to 
the  material  opportunities  of  nature,  their  elevating  power  will  be 
equally  exerted  and  Industrial  organization  will  pass  naturally 
into  that  of  vast  cooperative  society.  Operating  under  social  In- 
stitutions which  deny  natural  jvistlce  by  treating  land  as  private 
nroperty  thidr  power  Is  unequally  exerted,  and  tends,  by  pro- 
ducing IneuUfclir  to  engender  forces  that  will  tear  andrend  and 
shatter.  The  old  bottles  can  not  hold  the  new  wine.  This  is  the 
ferment    which    throughout    the    civUized    world    U    everywhere 

beginning. 

."  n*  HOC  siGNo  vnccxs  •• 

The  Irish  land  question  Is  not  a  mere  local  question:  It  is  a 
universal  question.  It  Involves  the  great  problem  of  the  distribu- 
tion of  wealth  which  is  everywhere  forcing  itsslf  upon  attention. 

It  can  not  be  settled  by  measures  which  In  their  natiu-e  can  have 
but  local  application.  It  can  only  be  settled  by  measures  which 
in  their  nature  wUl  apply  everywhere  as  readily  as  In  Ireland. 

What  X  urge  the  men  of  Ireland  to  do  is  to  proclaim,  without 
limitation  or  evasion,  that  the  land,  of  rmtural  right,  U  the  com- 
mon property  of  the  whole  people  and  to  propose  practical  meas- 
ures which  will  recognize  this  right  everywhere.  ,  ^  ^       _„ 

Ask  not  for  Ireland  mere  charity  or  sympathy.  Let  her  call 
be  the  call  of  fraternity:  "For  yoviraelves,  O  brothers,  as  weU  as 
for  us!  "  Let  her  rallying  cry  awake  all  who  slumber,  and  rouss 
to  a  common  struggle  all  who  are  oppressed.  Let  It  breathe  not 
old  hates;  let  It  ring  and  echo  with  the  new  hope! 

In  many  lands  her  sons  are  true  to  her;  under  many  skies  her 
daughters  bum  with  love  of  her.  Lol  The  ages  bring  their  oppor- 
tunity.   Let  thoae  who  would  honor  her  carry  her  banner  to  the 

firont!  __^         ^^     m  -.M 

The  harp  and  the  shamrock,  the  golden  svmburst  on  the  fleld 
of  living  green;  emblems  of  a  country  without  naUonallty;  stan- 
dard of  a  people  down-trodden  and  oppressed!  The  hour  has 
come  when  they  may  lead  the  van  of  the  great  world  struggle. 
Types  of  harmony  and  of  ever-springing  hope,  of  light  and  of  life! 
The  hour  has  come  when  they  may  stand  for  something  far  higher 
than  local  patriotism;  something  grander  than  national  inde- 
pendence. The  hour  has  come  when  they  may  stand  forth  to 
speak  the  world's  hope  to  lead   the  worlds  advance. 

Tom  away  by  plrjvtes,  tending  in  a  strange  land  a  heathen 
master's  swine,  the  slave  boy  with  the  spirit  of  Christ  In  his  heart, 
praying  In  the  anow  for  those  who  had  enslaved  him,  and  return- 
ing to  bring  to  his  oppressors  the  message  of  the  Gospel,  re- 
-  turning  with  good  to  give  where  evU  had  been  received,  to  kindle 
In  the  darkness  a  great  Ught^thls  is  Ireland's  patron  saint.  In 
his  spirit  let  Ireland's  stmggles  be.  Not  merely  through  Irish 
vales  and  hamleta,  but  into  England.  Into  Scotland,  Into  Wales, 
wherever  the  English  tongue  is  spoken,  let  the  torch  be  carried 
and  the  word  be  preached.  And  beyond!  The  brotherhood  of  man 
stope  not  with  differences  of  speech  any  more  than  with  sea  or 
mountain  ehalna.  A  century  ago  it  waa  ours  to  q>eak  the  ring- 
ing word.  Then  It  was  Prance's.  Now  it  may  be  Ireland's,  if  her 
sons  be  true.  And  the  agitation  mtist  spread  to  this  side  of  the 
Atlantic.  The  repubUc.  the  true  republic  Is  not  yet  here.  But 
her  birth  Struggle  must  soon  begin.  Already  with  tha  hope  of 
hat,  men's  tboi^ts  ara  stirring. 


Hot  a  repuDUo  of  landlords  and  peaaanta:  not  •  republic  of 
millionaires  and  tramps;  not  a  r^ubllc  In  which  some  are  masters 
and  some  serve.  But  a  republic  of  equal  cltleens,  where  competi- 
tion becomes  cooperation,  and  the  Interdependence  of  all  gives 
true  Independence  to  each;  where  moral  progress  goes  hand-ln- 
hand  with  Intellectual  progress,  and  material  progress  elevates 
and  enfranchises  even  the  poorest  and  weakest  and  lowliest. 

And  the  gospel  of  deliverance,  let  us  not  forget  It;  It  is  the 
gospel  of  love,  not  of  hate.  He  whom  It  emancipates  will  know 
neither  Jew  nor  Gentile,  nor  Irishman  nor  Englishman,  nor  Oar- 
man  nOT  Frenchman,  nor  European  nor  American,  nor  dlCerenoe  of 
colw  nor  of  race,  nor  animosities  of  class  nor  condition.  Let  us 
set  our  feet  on  old  prejudloea,  let  us  bury  the  old  hates.  There 
have  been  "holy  alliances"  of  kings.  Let  ua  strive  for  the 
Hrty  Alliance  of  the  people. 

Liberty,  equality,  fraternity!  Write  them  on  the  banners.  Let 
them  be  for  sign  and  countersign.  Without  equality,  liberty 
can  not  be;  without  fraternity,  neither  equality  nor  liberty  can 
be  achieved. 

Liberty — the  fvdl  freedom  of  each  bounded  only  by  ^he  equal 
freedom  of  every  other. 

Equality — the  equal  right  of  each  to  the  ute  and  enjoyment  of 
all  natural  opportunities;  to  all  the  esentlals  of  happy,  healthful, 
human  life! 

Fraternity — that  sympathy  which  Unka  together  thoae  who 
struRgle  In  a  noble  cause:  that  would  live  and  let  live;  that 
vrould  help  as  well  as  be  helped;  that,  in  seeking  the  good  of  aU. 
finds  the  highest  good  of  aachi 

"  By  this  sign  shall  ye  conquer  I" 

"We  hold  these  truths  to  be  self-evident:  That  all  men  are 
created  equal;  that  they  are  endowed  by  the  Creator  with  certain 
unalienable  rights;  that  among  these  are  Ufa.  llbtfty,  and  tba 
pursuit  of  happiness!" 

It  Is  over  a  centtuy  since  thess  words  rai^S  out.  It  Is  tlnM 
to  give  them  their  full,  true  meaning.  Let  the  stMidard  ba 
lifted  that  all  May  see  it;  let  the  advance  be  sounded  that  all 
may  hear  it.  Let  those  who  would  fall  back,  fall  back.  Let  those 
who  would  oppose,  oppose.  Everywhere  are  thoee  who  will  rally. 
The  stars  in  their  courses  fight  against  Slseral 

Hknst  Oeobob. 

VmCRAMS'  AOKUnSTKATION 

Mr.  GORE.  Mr.  President,  I  ask  leave  to  have  printed  In 
the  Record  a  letter  relative  to  the  Veterans*  Administration, 
by  J.  H.  Stolpher,  general  counsel  and  chairman  of  the  na- 
tional executive  committee,  American  Veterans  of  All  Wan* 
of  Muskogee,  Okla. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rscoro.  as  follows: 

MtrsKOCES,  OxxJi..  April  4.  19i2. 
Hon.  Thomas  Psroa  Gors, 

United  States  Senate,  Washington,  D.  C. 
Mr  Dear  Senatoe:  I  have  your  valued  letter  of  March  80.  1981. 
requesting  my  views  concerning  your  bill  8.  8062.    I  am  glad  to 
get  your  letter  and  beg  to  reply  to  the  same  as  follows: 

Your  bill  8.  3062  should  be  passed.  It  should  have  been  law 
long  ago.  It  Is  Imperatively  needed,  will  correct  a  great  Injustice 
to  the  totally  and  permanently  disabled  veterans,  smd  will  elimi- 
nate Inefllclency  in  the  Veterans*  Administration,  central  an4 
regional  ofllces.  Mj  reasons  for  the  above  statement  are  an 
foUows:  I 

I.  Your  bill  8.  8062  provides  the  correction  of  only  one  abuse  of 
the  manv  existing  In  the  Veterans'  Administration;  It  provides  that 
where  a  veteran  or  his  attorney  has  filed  a  claim  for  insxirance  that 
the  Veterans'  Administration  should  act  with  some  speed,  with  some 
concern  for  the  welfare  of  the  disabled  veteran,  and  If  It  has 
neglected  Its  action.  If  It  has  delayed  beyond  six  months,  that  the 
delay  should  be  taken  as  a  denial  for  that  what  It  Is  and  the 
courts  should  have  a  right  to  pass  Judgment  on  the  case.  Please 
ask  the  Senate  Finance  Committee  to  tell  the  country  what  is 
wrong  with  such  a  proposition. 

Hon.  Dan  Nelson,  of  Oklahoma  C?lty,  Okla..  sends  me  a  list  of 
4B  veterans  In  whose  cases  the  Veterans'  Administration  has  kept 
their  claims  for  over  a  year  and  no  action  has  been  taken.  Some 
of  these  veterans  have  already  passed  beyond,  where  the  Senate 
Flrumce  Committee  has  no  Jurisdiction  and  where  the  VMerans* 
Administratis  can  no  longer  reach  them,  to  stand  before  the 
throne  of  the  5Umlghty  and  pray  that  the  surviving  veterans  get 
a  fair,  square  deal — and  your  bill  8.  3082  merely  stops  inefflclency 
and  carelessness  and  gives  the  disabled  veterans  a  sqtiare  deal. 

You  state  fia  the  above-dted  lettw  of  yours  that  there  seems 
to  be  a  feeling  m  the  Senate  Finance  Committee  that  if  a  pre- 
sumptive disagreement  should  be  created  that  the  veteran  would 
delay  giving  the  Veterans'  Administration  his  evidence  and  the 
six  months  would  pass  away  before  the  Veterans'  Administration 
would  get  the  proof  of  his  claim  and  the  veteran  would  then  go 
to  court.  Senator,  the  Senate  Finance  Committee  has  some  real, 
real  lawyers  on  Its  membership  and  a  good  many  very  wise  men  who 
are  weU  acquainted  with  the  functKma  of  the  VeteranT  Admtnlstrs- 
tlon.  and  such  do  know  that  the  Teicrans'  Administration  has  a 
Otgnplete  file  of  everything  pertaining  to  the  life  history,  dlsa- 
h£tles,  and  treatment  of  every  disabled  veteran  from  the  time  he 
wais  discharged  from  military  service  to  the  present  moment. 
Every  disabled  votaran— and  plaate  bear  In  aalnd  that  your  biU 
concerns  only  dtaabled  veterans;  mors  than  that,  your  bill  ooo- 
cems  only  such  veterans  who  are  permanently  and  totally  dls- 
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must  Arafe  k»  »  totaBy  ' 

^  Such  v«t«nB*  h»»«  dtod 

by  Um  tfcmwnrlt.  SBd  Xbm  V«C«raas'  AdBlBl«trmtton  ha*  the  record 
9t  their  whole  life,  end  it  Is  complete.  incUKttnf  burial  ocrtiflcate. 
Whei  oCh««  erldenoe  do  they  need? 

Seo^tdr.  when  the  Vetenuw'  Admlnlctxmtloo  eays  they  would  not 
be  able  to  get  the  erldenee  from  the  veterMi.  It  Is  merrty  throwing 
dust  in  the  record.  They  have  all  the  eTklence  they  need,  and 
they  bare  had  for  14  year*;  It  bas  been  in  their  custody,  kept  away 
tRn  the  Teleran:  It  Is  complete,  what  more  do  they  want  or  what 
Bore  can  they  need? 

If  you  will  allow  me.  I  desire  to  quote  you  from  the  hlgbest 
authority  of  the  Veterans'  Administration,  the  man  to  whom  we 
vetcrane  wlU  finaUy  check  up  aU  rcspMislblUty.  Herbert  Hoover. 
President  of  the  United  Statee.  He  «aid.  "  In  this  problem  we  are 
liMllnt  with  sick  and  dleahled  veterans,  except  for  some  msrglnal 
CMM.  the  Oovcmmeat  bas  loac  slnoe  generoxisly  provided  foe  the 
MM  whose  dlMbtimss  arise  from  the  war  itself."  Senator.  U  It 
■eSerously  prortdlng.  when  It  refuses  and  tries  to  get  a  generous 
OoBCiess  to  deny  the  Hits  hi  ill  veteran  hie  ngbt  to  be  beard  In 
court?  ^      ,        » 

Mow.  nippose.  for  the  sake  of  arcumcnt.  I  wlU  sdopt  the  {riea  of 
tb»-Veteiana'  Admlnlstimttao  and  say  that,  very  wdl.  the  veteran 
has  MKlected  to  furnish  evidence,  although  the  evldenoe  Is  in  the 
of  the  TstnraW  m— «'**■»"**'"'  and  has  been  there  f cnr 

,  gryi  laas  Aled  his  ease  in  eourt.  what  harm  is  there  dome? 

tf^^toe  administration  decides  it  wtsbe*  to  pay  off,  the  case 
always  be  dismissed.  No  harm  is. done.  Senator,  the  Veterans' 
Administration  has  sUted  lU  vlewa  on  this  matter  In  a  letter  by 
0»eral  Bines  to  Ssnator  Smoot.  dated  February  27.  1033,  in 
ispisHin  s«ala*^  •  stmllar  proposttlon  to  MoOtix's  8.  M40.  What 
#o  thsy  sayt  WlMt  Is  Gsnsral  Hiass's  argument?  Absolutely 
tmlevant  and  Immaterial.  He  nys,  "  It  Is  the  opinion  of  the 
^y^Bl^Mrator  a(  Tslsisni'  Affairs  VtmX  the  Veterans'  Adminlstra- 
tton  iterald  be  glvsn  the  opportunity  to  complete  the  adjudlca- 
tton  of  rIslWM  bsfOM  the  claimant  la  permitted  to  Ale  suit."  Very 
wA\  Ills  tbSM  the  opportunity,  but  docs  this  opportunity  mean  a 
UesaMM  ter  M>dlfsa  mclaeit  Whaft  yoar  MU  door  is  given  them,  who 
have  in  their  ftles  all  and  evsry  partlde  o<  evidence  needed,  six 
fvni*ML  Thsy  only  need  about  24  hours.  How  long  should  you 
give  tMto?  General  Hlnes's  letter  is  a  plea  for  inefficiency,  \  plea 
ftw  cmsity,  for  men  die  before  the  Veterans"  Administration  acts. 
Tba  fere  a  lawyer.  What  would  you  say  If  somebody  wouki  ooene 
to  yott  with  a  propoattloo  that  the  code  o<  dvll  procedure  of  the 
United  States  should  be  amended  so  as  to  give  a  defendant  the 
right  to  decide  for  himself  whether  to  plead  or  not  to  plead  to  the 
pluluturs  r'^^r**  o^  psftttkm.  and  when  to  do  so.  in  the  courts 
of  the  United  States?  And  that  U  exactly  what  the  Veterans' 
Administration  U  asking  when  It  lays  to  the  Senate.  Do  not  put 
a  time  limit  upon  oxir  duty  to  disabled  veterans,  do  not  make  us 
work,  do  not  expect  any  cffldeocy  from  us.  There  can  be  no  other 
mcisillng  to  General  Bine's  opposition  to  giving  the  veteran  his 
right  to  be  heard  In  court  without  delay  or  neglect. 

Seoator,  in  the  words  of  a  great  American  Jiidge.  Robert  L. 
WIUlanM,  United  States  district  Jtidge  for  the  eastern  district  of 
Oklahoma.  "The  Veterans'  Administration  Is  a  public  sgency.  it 
li  a  pub:ic  servant.  It  should  help  the  veteran  and  not  quibble 
OB  every  litUe  thing." 

~8se  the  attitude  of  another  great  American,  a  Senator — Senator 
Cirmifa.  of  New  Mexico— God  bless  him;  what  does  he  say? 

"For  the  last  11  years  I  have  been  apending  most  of  my  time 
lighting  the  battles  of  the  disabled  veterajos  of  the  late  war.  I 
believe  that  I  owe  them  a  duty  more  sacred  than  that  concerned 
with  any  personal  affection  or  political  loyalty." 

Now,  Senator,  does  not  the  Veterans'  Admlnistratlcn  owe  a  duty 
to  the  Teteran?  Why  are  they  placing  every  obstruction  In  his 
way?  Tour  bill.  S.  3062;  the  KcGiU  bill.  8.  35»1;  the  Shortrldge 
bin.  S.  2185  are  just  hills  and  should  be  passed  as  a  Just  act  to 
the  veterana.  Why  docs  the  Veterans'  Admluistration  obstruct 
tH  thMe  bills?  Why  Is  the  Veterans'  Administration  against  every 
legislative  act  that  Is  In  the  interest  of  the  veteran? 
'  "i  can  take  issue  with  them  when  they  at  least  stand  by  the 
truth;  but  when  they  depart  from  the  truth  I  am  merely  hoping 
that  a  change  in  the  White  Bouse  will  bring  a  change  and  relief 
m  the  Veterans'  Administration.    Just  listen  to  this: 

We  had  on  Uarch  IS.  1933.  a  hearing  before  the  Senate  finance 
BUboommittee  on  the  Identical  question  of  your  bill,  by  UcGxu.: 
alaO  whether  the  courts  should  be  reopened  for  veterans  who 
have  not  filed  their  <'»i1*«^«t  either  with  the  Veterans'  AdmlnUtra- 
^pp  or  the  courts;  azkST^hat-do-you  think  I  found? — That  <3eneral 
Ktoes  eltcs  the  Senate  the  provision  in  the  act  approved  July  S. 
1030,  which  provides  that  oases  can  be  brought  within  six  years 
after  the  date  oo  which  the  claim  upon  which  the  case  Is  based 
accrued.  General  Klnes;  "  It  would  not  ^pear  that  any  undue 
^»rt»>»«p  would  result  In  the  enf aroesoent  of  the  uniform-  period 
«(  six  years."  letter  to  SezuUor  Sacoox;  February  8.  1032.    . 

Fiott  the  above  you  would  think  that  we  stiU  have  sLx  years 
in  which  to  faring  suit;  but  Oenwal  Hlnes  is  sUant  and  does  not 
say  thai  all  of  these  case*  have  aecmod  mostly  In  lOlg  and  1919, 
and  six  yaars  ttoa  101«  end  in  VtOk,  and  tram  1010  &  1935.  So 
the  als  years  are  dead  and  gone.  General  ftlnee^  letter  Is  so 
■Isltr-llng  **—*  It  has  misled  such  a  good  frtscd  to  the  veterans, 
fliMlr  T? -T-  of  lisnarhnsetts;  te  aotuaUy  beileved  that  the 
i-|iwr41mlt  la  aim  In  foroa. 
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fnen*  In  Congrees  will  be  alert  and  will  not  allow  themselv 
be  misled  by  sny  source,  no  matter  how  high  It  may  be. 

Thanking  you  for  giving  us  the  opportunity  of  aoquaintlng  you 
with  our  views  and  giving  you  the  veterans'  side.  -^  -^i^-r^sii' 

very  respectfuUy.  ^  ^  ^^^^^    •k-^m 

General  Countel  anA  Chairman  national  Executive 

Committee.  American  Vetermtu  of  AU  Wan. 

HATION.U.   PROGKAX  OF  KCOKOKT 

The  VICE  PRESIDENT.  The  Ch&ir  lays  before  the  Sen- 
ate a  resolution  coming  orer  from  a  previous  day,  yrhldb  wlU 
be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  IM)  nri»- 
mitted  by  Bfr.  Bt»k«s  on  April  6,  1932,  as  follows: 

Resolved,  That  the  President  of  the  United  States  be.  and  he  is 
hereby,  requested  to  transmit  to  the  Congress  his  rec(»nmenda- 
\iont  as  to- 
il) What  specific  itwns  of  aiH>ropriatlon  herettrfore  recom- 
mended by  him  for  the  fiscal  year  1033  can  be  reduced  by  the 
Congress; 

(3)  What  spectflc  existing  laws  require  the  carrying  on  of 
functions  not  absolutely  essential  for  the  preeent; 

(3)  What  specific  departments,  bureaus,  or  IndependMit  estah- 
llshments  of  the  Oovemment  should  be  merged  or  consolidated; 
and 

(4)  What  specific  legislation  should  be  enacted  to  establish  a 
contplete  natioOBl  program  of  economy. 

Mr.  BYRNES.  I  do  not  ask  at  this  time  for  the  present 
coDsideration  of  the  resolution,  but  I  request  that  it  remain 
on  the  table. 

The  VICE  PRESIDENT.  In  the  absence  of  objection,  it 
will  be  so  ordered. 

STOCK   SALCS   TAX   nOTBRS 

Ml.  FESS.  Mr.  President,  out  of  order.  I  wish  to  make 
a  statement. 

The  VICE  PRESIDENT.  Is  there  objection?  "Hie  Chair 
hears  none,  and  the  Senator  will  proceed. 

Mr.  FESS.  Our  mails  are  filled  this  morning  with  pro- 
tests of  various  kinds  and  especially  with  reference  to  one 
provision  which  is  contained  in  the  House  tax  bilL 

These  letters  protesting  against  the  stock  sales  tax  come 
from  thoughtful  people  in  my  State,  and  are  of  a  type  that 
really  ought  to  have  perstmal  attention.  I  have  Increased 
my  oiBce  force  in  the  effort  to  take  care  of  the  additional 
mail,  but  this  morning  I  think  about  500  Ibtters  came  in  pro- 
testing against  the  proposed  tax  on  stock  sales.  While  the 
letters  do  not  all  run  in  the  same  win,  they  make  specific 
objection  to  it,  stating  why  the  writers  can  not  afford  to 
accept  this  additional  burden. 

I  answer  such  of  these  letters  as  I  can  get  to  to  the  effect 
that  no  tax  legislation  will  be  pleasing  to  the  taxpayer  and 
no  reduction  of  any  expenditure  of  the  Government  will  be 
pleasing  to  the  ones  who  are  affected.  Our  problem,  how- 
ever, fcs  to  balance  the  Budget,  and  to  this  end  we  must  pro- 
ceed in  both  directions,  reducing  the  expenditures  of  the 
Government  on  the  one  hand  and  adding  additional  taxes 
on  the  other.  The  very  best  we  can  do  is  to  me^  the  re- 
quirements of  the  situation  without  much  regard  as  to 
whether  or  not  the  action  taken  will  be  pleasing  to  the 
individual. 

It  is  simply  a  physical  impossibility  for  my  office  to  an- 
swer all  these  letters;  and,  as  I  have  said,  most  of  them  de- 
serve answers:  so  I  have  taken  this  occasion  to  make  this 
statement  in  order  that  my  friends  in  Ohio  will  understand 
why  they  do  not  receive  personal  answers  when  they  may 
expect  to  get  them. 

Mr.  JOHNSON.    Mr.  President.  wlU  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  BnrcHAif  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from  Cali- 
fornia? 

Mr.  PESS.    I  yield. 

Mr.  JOHNSON.  We  are  all  in  a  simibir  situation  to  that 
which  has  been  suggested  by  the  Senator  from  Ohio.  I  was 
going  to  put  to  him  a  query  as  to  whether  we  could  not  en 
masse  answer  all  the  telegrams  and  letters  which  have  come 
to  us  in  such  plentitude  by  adopting  a  resolution  in  which 
^declare  unanimously  that  we  are  going  to  pass  a  tax 
hm  that  win  be  just  and  equitable  to  everybody.    [Laughter.] 

Mr.  FESS.    To  the  best  d  our  ability. 


PXtSOHAL   EXPIiANATIoa 

Mr.  FLETCHER.  Mr.  President.  I  should  Mke  to  make  a 
brief  statement. 

On  January  25,  while  calling  attenticoi  of  the  Senate  to 
the  necessity  for  monetary  reform,  I  had  inserted  in  tha 
Record  certain  letters  received  that  apparently  dealt  with 
the  main  subject  then  under  discussion. 

One  of  these  letters,  while  partially  dealing  with  the  sub- 
ject in  which  I  am  interested,  was  largely  made  up  of  al- 
leged charges  against  better-business  bureaus.  .These 
charges  and  the  controversies  behind  and  growing  out  of 
them  are  entirely  apart  from  the  subject  of  monetary  re- 
form, and  had  not  been  investigated  by  me  nor  am  I  par- 
ticularly interested,  one  way  or  another,  in  them. 

It  has,  however,  been  called  to  my  attention  that  repro- 
ductions have  been  ma4e  or  an  axcerjt  from  the  Comgms- 
siOMAL  Rkcord  of  January  25,  which  is  in  fact  only  "part  of 
the  particular  letter  I  had  inserted.  These  reproductions 
do  not  indicate  that  it  was  an  excerpt  from  the  letter  ad- 
dressed to  me,  but  rather  tend  to  create  the  impression 
that  the  charges  were  made  by  me. 

My  purpose  in  m^iiripg  these  remarks  Is  to  clarify  and.  I 
hope,  conclude  the  controversy  in  so  far  as  I  am  concerned. 

~      PROPOSED  ELIMZIVATION  OF  TAROT  ITEMS  FROIf  TAX  BILl 

Mr.  TYDINGS.  Mr.  President,  a  number  of  Senators  have 
asked  me  if  I  intended  to  press  the  resolution  which  is  upon 
the  table  directing  the  Finance  Committee  to  strike  from 
the  pending  tax  bill  all  tariff  matters.  It  is  not  my  inten- 
tion to  ask  for  the  consideration  of  the  resolution  to-day. 

Mr.  ASHURST.  Mr.  President,  I  am  pleased  that  the  Sen- 
ator  from  Maryland  is  withholding  action,  if  only  tempo- 
rarily, on  his  resolution,  which  would  ask  the  Senate  Com- 
mittee on  Finance  to  evade  instead  of  performing  a  plain 
duty.  v.. 

I  have  a  vast  deal  of  respect  for  the  opinions  of  the  Sena-^ 
tor  from  Maryland,  and  I  particularly  respect  his  opinions 
on  questions  of  law.  I  assume  that,  as  a  lawyer,  he  is  of  ,|Jie 
opinion  that  the  Senate  has  no  authority  under  the  Consti- 
tution to  add  a  tariff  item  to  a  tax  bUL  I  assume  that  that 
is  the  purpose  of  the  Senator's  resolution,  because  I  need  not 
resort  to  the  unseemly  procedure  of  saying  that  we  are  try- 
ing to  raise  money  by  way  of  taxes,  and,  inasmuch  as  the 
purpose  of  the  pending  tax  bill  is  to  raise  revenue.  I  am  sure 
the  Senator  would  not  willfully  and  willingly  resist  and  re- 
ject the  opportunity  to  collect  some  fifteen  million  to  twenty 
million  dollars  annually  from  a  tariff  on  copper:  Lest,  how- 
ever, the  Senator  has  omitted  to  read  the  case,  I  desire  to 
quote  from  Two  hundred  and  twentieth  United  States  Re- 
ports. Flint  against  Stone  Tracy  Co..  where  the  converse 
of  this  very  proposition  was  considered  by  the  Supreme 
Court.    Mr.  Justice  Day  delivered  the  opinion  of  the  court; 

^  These  eases  Involve  the  constitutionality,  section  38  of  the  act  of 
congress  approved  Aiigust  6.  1009,  known  as  the  corporation  tax 
law. 

I  may  say  that  one  of  the  principal  grounds  upon  which 
the  act  was  assailed  was  that  it  contained  a  tax  as  distin- 
guished from  a  tariff.    The  Supreme  Court  said: 

_It^4arContended.  in  the  first  jilftfifi..Jbbat  this  section  of  the  act  is 


unconstitutional,  bec^se'  ItTs  a  revenue  measiu'e.  and  originated 
in  the  Senate  in  vloli^n  of  section  7  of  Article  I  of  the  Constitu- 
tion, providing  that  "^  biUs  for  the  raising  of  revenue  shall  origi- 
nate to  the  House  of  Representatives,  but  the  Senate  may  propose 
or  concur  with  amen^ents  as  on  other  bills."  The  history  of  the 
act  is  contsLlned  in  Usp  X3k)vemmenfs  brief,  and  is  accepted  as  cor- 
rect, no  objection  beihg  mads  to  its  accuracy. 

This  statement  shops  that  the  tariff  bill,  of  which  the  section 
under  consideration  iJtft  part,  originated  in  the  Hoxise  of  Represent- 
atives and  was  there'a.  general  bill  for  the  coUectlon  of  revenue. 
As  originally  introdu«d.  It  contained  a  plan  of  inheritance  taxa- 
tkm.  In  the  Senate  ue  proposed  tax  was  removed  from  the  bill 
and  the  corporation  <^x,  in  a  measure,  substituted  therefor.  The 
bill  having  properly^riglnated  in  the  House,  we  perceive  no 
reason  in  the  constitutional  provision  relied  upon  why  it  may  not 
be  amended  in  the  Senitte  in  the  manner  it  was  In  thU  case. 

I  read  no  fartttea^ 

Mr.  Pre^dent,  the  tt»  bill  contains  tariff  items.  The  tax 
bill  contains  the  item  oTa  tariff  upon  oil  and  the  item  of  a 
tariff  upon  coaL    WhaCgver  other  provisicms  it  may  con- 


-^t^ 


tain.  It  contains  a  tariff,  sent  to  m  under  the  Goststltutkiii 
by  the  House  of  Representatives:  and  to  my  mind  it  la 
shocking  to  think  that  the  able  Senator  and  lawyer  from 
Maryland  would  therefore  ask  the  Senate  to  Instruct  the 
Ctxnmittee  on  Finance  to  refuse  to  consider  tariff  items. 

Mr,  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  TYDINGS.  I  had  not  in  mind  the  point  which  the 
Senator  has  brought  out.  Bfy  idea  in  introducing  the  reso- 
lution was  that  the  coimtry  wants  the  Budget  balanced 
q\iickly  so  that  confidence  in  government  Will  be  restored, 
and  the  sooner  the  tax  bill  is  passed  the  more  quickly  the 
revenue  will  come  into  the  Treasury  with  which  to  pay  the 
appropriations  made  and  to  care  for  the  pending  deficit. 

Assuming  that  the  tax  bill  raises  $1,200,000,000  a  year, 
and  that  of  that  amount  about  $300,000,000  is  in  the  form 
of  additional  income  and  corporation  taxes,  the  other  $900.- 
000,000  is  raised  largely  through  excise  taxes.  Each  dky 
that  we  postpone  the  passage  of  the  tax  bill  means  a  loss  of 
aivroximately  $3,000,000  of  income  to  the  Government.  My 
idea,  therefore,  in  offering  the  resolution  was  to  get  the 
moaey  to  meet  the  appropriations  which  we  have  made; 
and  it  was  with  the  fear  that  the  tariff  provisions  now  in 
the  bill  and  other  tariff  amendments  likely  to  be  offered 
will  cause  long  delays.  Eadi  day  of  delay  would  cost  the 
Treasury  nearly  $3,000,000  in  anticipated  revenue.  If  the 
delay  extended  to  six  months,  we  would  lose  roughly  a 
half  billion  dollars.  Of  course,  then,  the  tax  bill  would  be 
inadequate  to  make  up  the  deficit. 

It  was  not  to  pass  upon  the  merits  of  the  Senator's  claim 
for  a  tariff  on  copper,  but  to  have  those  things  considered 
separately,  that  nothing  be  allowed  to  interfere  with  bal- 
ancing the  Budget  at  this  critical  time. 

The  PRESIDING  OFFICER.  May  the  Chah-  call  the  at- 
tention of  the  Senator  from  Arizona  to  the  fact  that  the 
resolution  to  which  he  refers  having  gone  over,  this  debate 
is  out  of  order.  The  morning  business  Is  closed.  The  cal- 
endar under  Rule  vm  is  in  order. 

Mr.  ASHURST.    I  thank  the  Chair. 

THX  CALENDAa 

Mr.  McNARY.  Mr.  President,  there  has  not  been  a  call 
of  the  calendbx  for  a  month.  I  ask  unanimous  oona^t  that 
we  proceed  with  the  consideration  of  the  calendar  of  iltaob- 
jected  bins  under  Rule  vm.  ] 

llie  F^BUSSSdING  OFFICER.    Is  there  objection? 

Mr.  FLETCHER.  I  do  not  see  why  we  should  noi  proceed 
imder  RuUr,VtlL  Is  there  any  reason  why  we  should  not? 
It  practiciCl|y  amounts  to  the  same  thing. 

Mr.  McNAJlY.  Rule  vm  limits  speeches  to  only  five 
minutes.         r   ^ 

Mr.  FLETCfiBil.    Yes. 

Mr.  McNAiiY.  The  calendar  is  a  long  one.  and  we  have 
only  a  short  time.  It  will  be^Ucmducive  to  progress  to  con- 
sider only  imobjected  bills.  /w,. 

Mr.  FLETC^KR.  I  do  not  see  «jkiy  we  should  not  pro- 
ceed under  Ru*  VIIL  _       »^ 

Mr.  McNARl^.  Let  me  state  to  tSe^fltenator  that  I  asked 
unanimous  coitsent  to  proceed  with  the  consideration  of 
unobjected  bills  imder  Rule  VHL 

Mr.  FLETCfiBR.  Unobjected  bills;  yes.  That  is  the 
thing  I  object  td  That  leaves  It  in  the  power  of  any  Senator 
to  have  a  bill  pctssed  over. 

Mr.  McNARY.,  Otherwise,  we  would  not  proceed  far  on 
the  calendar  before  some  Senator  would  move  to  take  up  a 
bill,  and  its  consideration  would  last  until  2  o'clock.  This 
Is  only  to  expedite  piatters,  and  to  consider  as  many  as  pos- 
sible of  the  measures  on  the  calendar. 

Mr.  FLETCHSR.  I  shaQ  not  object;  but  I  want  to  get  to 
the  calendar  sometime  when  we  can  make  motions  to  take 
up  bills.    It  is  all  right  to  limit  debate  to  five  minutes. 

The  PRESIDING  OFFICER.  Without  objection,  the  Sen- 
ate will  proceed  to  consider  unobjected  bills  on  the  rwlenrtar 
only,  debate  being  limited  to  five  minutes 

The  bin  (8.  8S)  to  authorize  the  Postmaster  General  to 
investigate  the  condittons  of  the  lease  of  the 


r 


i 


7888 


OONGREI^IONAL  RECORD— SENATE 


AI5IIL   11 


gBrmge  in  Boston.  Man.,  and  to  readjust  the  tennr'Ibareof. 
was  announced  as  next  in  order. 
Hir.  BLAINE.    Let  that  go  over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

The  bill  <S.  a68>  to  ajnend  subdivision  (c)  of  section  4  of 
the  Unmi«raUon  act  oT  1924.  a»  amended,  was  announced 
as  next  In  order. 

lb.  JOHNSON.    let  that  go  over. 

Tbe  PRESIDINa  OFFICER.    The  bill  will  be  passed  ffnst. 

MATLnfO   OP  OlfSOLICTTTn   mCKCEAKDISS 

The  Senate  proceeded  to  consider  the  bin  (S.  1663)  to  pro> 
hibit  the  sending  of  unsolicited  merchandise  through  the 
mails.  

The  PRESIDING  OFFICER.  There  is  pending  an  amend- 
ment gflered  \»  the  Senator  from  Maryland  [Mr.  Golos- 
■oaoocsrl.  which  will  be  stated. 

The  CH2ZF  Clbul    On  page  1.  line  1,  it  is  proposed  to 


■fe- 


BSc«p%  say  raUgtooK.  ebarlteM*.  or  tleeoMiBTCsry  aocletj  or  in- 
•tttttttoo:  JhmMed,  Tha.t  the  Postmacter  Ocnem  inay  provide  by 
•Wtftbte  ragolBtlons  for  tbe  submlaalon  of  applications  by  any 
•SBa  raUgfooB.  charMabto.  or  •tocmovynary  soctcty  or  institution. 
aeeoaipwilM  wltb  MtMactory  cvldeticv  of  Ita  bona  fides,  for  tbe 
ptttUaga  of  aaacUag  through)  the  malla  uaaoUdted  merchandise 
bcartag  the  ple<tge  of  th»  sender  to  pay  tbe  return  postage  U 
OBdellrerable  or     '       ' 


Mr.  BATDEN.  Mr.  President.  I  have  conferred  with  the 
Senafor  from  Maryland  on  this  matter,  and  I  am  very  glad 
to  accept  the  amendment. 

Xtkc  PBBBIDINO  OFFICER.  Without  objacttoo.  the 
MBlMadmtot  wiU  be  agreed  to. 

Mr.  WAONKB.    I  ask  that  the  bill  may  go  over. 

The  PRESIDINO  OFFICER.    Ttxa  bill  will  be  passed  ovcx. 


aUST  WnXOVOHBT  OSTKaHAIIS 


to  consider  the  bill  (S.  209>  grant- 
tm  aa  tscreaae  of  penatan  to  Mary  Wllloughby  Osterhaus. 
which  had  been  reported  from  the  Committee  on  Pensions 
with  an  amendment,  on  page  1.  line  8,  after  the  words 
"  rate  of."  to  strike  out  "  $100 "  and  Insert  •  $75,"  so  as  to 
^IwJce  the  bill  read: 

Be  tt  e%acted.  etc..  That  tbe  Administrator  of  Veterans'  Affairs 
ba,  and  ba  la  hereby,  amfaerlsecl  and  dtrected  to  place  on  tbe 
paMrtoB  loU;  JSriilMS  to  th*  provtalfloa  and  Umltationa  of  tbe  pen- 
atan lawa.  tha  name  of  ICary  WUloughby  Ovtertaaus.  widow  of  Bear 
Admiral  Hugo  Oatechaua.  late  of  tba  United  Stauis  Navy,  and  pay 
baf  a  penslef  at  the  lala  oC  195  per  month  in  Uau  of  that  aha  is 


Tte  amendment  was  agreed  to. 

Tbe  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
ZMd  tlae  third  time,  and  passed. 

CALL  or  THX  sou. 

Mr.  WIXIC^MSL  Mr.  President.  I  suggest  the  absence  of 
Wk  VMKtaa.  I  all  atrakl  there  are  Senators  interested  in  the 
calendar  who  are  not  here. 

Tbe  PBEBIDOIO  OFRCSR.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 

flton  answered  to  thor  names: 

Adiural  OBuaMa  Jonaa 

Ausun 

Bailey 


Cuttlns 
Dale 


Dm 
netcbcr 


Keadrlek 
Keyas 


Sbeppard 
Shlpstead 
SbortrMge 


Lewis 
Lobs 

Moom 


Steiwcr 
Tbomaa.  Idaho 
.OUa. 


Barattoa 


Olaai 


Butow 
Bymea 


Cktre 
Rale 


Hcely 

B'orbeck 


carey 
OosmaUy 


Hayden 

■un 


Oddle 


Trammell 

TydlBcri 

Vaadenbarg 

Wagner 

Walcott 

Walsh,  liont. 

Watsofli 

Wheeler 

White 


lk>tatnaaa.  Ark. 
Xbd. 


T^  PREBIIMNO 
C  BDiweied  to  their 

wfll  stale  the  next  Ixfll  on 


•  quurum  1b 
QiB  cslBndtBt« 


hBT- 

The 


BILLS,  ITC.,  FAS8n>  OVSR 

TTie  Wll  (8.  2642)  to  establish  a  commission  to  bd^known 
as  a  Commission  on  a  National  Museum  of  Engine^hg  ,and 
Industry  was  announced  as  next  in  order.  \^ 

Mr.  COPELAND.  I  ask  that  the  bill  may  go  over  wljii- 
out  prejudice. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

The  Joint  resolution  (8.  J.  Res.  76)  authorizing  the  Presi- 
dent to  reorganize  the  executive  agencies  of  the  Govern- 
ment was  announced  as  next  in  order. 

Mr.  JOHNSON.    Let  that  go  over.  I 

The  PRESIDINO  OFFICER.  The  joint  resolution  will  be 
passed  over.  f 

The  bill  (a  1856)  to  provide  for  the  relief  of  farmerf  In 
any  State  by  the  making  of  loans  to  drainage  dlstrij^s. 
levee  districts,  levee  and  drainage  districts,  trrtgatlto, 
and/or  similar  districts  other  than  Federal  reclamatfen 
projects,  or  to  counties,  boards  of  supervisors,  and/or  othfr 
political  subdivisions  and  legal  entities,  and  for  other  p^"- 
poses.  was  announced  as  next  in  order.  ^^ 

Several  Senators.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  pis^  over. 

The  joint  resolution  (8.  J.  Res.  36)  to  diange  the  name 
of  the  island  of  "  Porto  Rico  -  to  **  Fuorto  Rico  "*■>■  was  an- 
nounced as  next  in  order. 

Mr.  TRAMMELL.    Let  liiat  go  over. 

Tbe  PRESIDINO  OFFICER.  The  joint  resolution  will  be 
passed  over. 

OTTO  SCHLUTXK 

The  bill  (S.  2060)  for  the  relief  of  Otto  Schluter  was  con- 
sidered, (xdered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension  laws 
or  any  laws  conferring  rights,  privileges,  or  benefits  upon  per- 
sona honorably  discharged  from  tbe  United  States  Navy  Otto 
Schluter  shall  be  held  and  considered  to  hare  been  honorably 
discharged  aa  a  quartermaster,  first  class.  United  States  Navy, 
on  February  16.  19S0:  Provided,  That  no  pension,  pay,  or  bounty 
ahaU  be  held  to  have  aocraed  l^  reason  of  thU  act  prior  to  Ita 
passage. 

lOSCOB  MIAOOWS 

The  bill  (3.  2375)  for  the  relief  of  Roscoe  Meadows  was 
announced  as  next  in  order. 

Mr.  REED.  Mr.  President,  we  have  had  a  number  of 
those  cases  in  the  Military  Affairs  Committee,  coming  up 
trom  the  Army,  in  which  Array  ofBcers  who  were  In  the 
Regular  Establishment  find  that  they  can  get  more  money 
by  having  a  special  act  passed  to  put  them  in  the  tempo- 
rary forces  retroactively;  that  is  to  say,  an  act  of  Congress 
which  declares  something  to  be  a  fact  which  was  not  a  fact. 
We  have  set  our  faces  against  any  such  legislation,  or 
against  efforts  to  switch  men  from  the  temporary  forces 
to  the  regular  forces.  It  aeons  to  me  that  ttie  Naval 
Affairs  Committee  ought  to  follow  the  same  policy;  and  In 
the  absence  of  the  chairman  of  the  committee  I  shall  have 
to  object. 

The  PRESIDING  OFFICER.  Objection  being  made,  the 
bill  will  be  passed  over.  ^ 

BILL    PASSED   OVKH 

The  bill  (S.  2914)  to  authcHrize  appropriations  to  pay  in 
part  the  liability  of  tbe  United  States  to  the  Indian  pueblos 
herein  named,  under  the  terms  of  the  act  of  June  7,  1924, 
and  for  other  purposes,  was  announced  as  next  in  ord^. 

Skvkral  SgKATOKS.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

CUDIT  VmOKS  IH  THX  DISTRICT 

The  Senate  proceeded  to  consider  the  bill  <S.  1153)  to 
provide  for  the  incorporation  of  credit  unions  within  the 
District  of  Columbia,  wliich  had  be^i  reported  from  tbe 
Committee  on  the  Ustrict  of  Columbia  with  amendments. 

Mr.  DICKINSON.  Mr.  President,  I  have  been  objecting 
to  the  consideration  of  this  bill  on  the  theory  that  there 
ought  to  be  some  amendments.  I  have  reached  an  arrange- 
ment with  the  chairman  ot  the  cconmittee  [Hi.  CappbbI 
and  with  the  junior  Senator  from  Wisconsin  CM^.  BLAXnl 
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with  reference  to  the  proposed  aihendments  which  I  now 
send  to  the  desk. 

The  PRESIDING  OCTICER.  The  amendments  of  the 
committee  will  be  stated. 

Mr.  DICKINSON.  Mr.  President,  all  of  these  amendments 
have  reference  to  the  same  subject,  which  is  a  matter  of 
procedure.    I  ask  that  they  be  submitted  in  gross. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  JOHNSON.  Mr.  President,  that  is  a  procedure  that 
I  can  not  concede. 

The  PRESIDINO  OFFICER.  Objection  is  made.  The^ 
amendments  will  be  stated  separately. 

Mr.  JOHNSON.  I  have  no  objecUon  to  tfee  bill,  nor  to  the 
amendments:  but  the  procedure  is  one  that  I^^can  not  adopt. 

The  first  amendment  was  to  strike  out  section  4  and  in 
lieu  thereof  to  insert; 

Sac.  4.  The  organization  certiflcate  shall  be  presented  to  tlie 
Commissioners  of  the  District  of  Columbia,  who  may,  in  their  dls- 
crcUon.  approve  the  certiflcate.  The  said  commissioners  are 
hereby  authorised  to  refer  anv  such  proposed  certiflcate  to  the 
Comptroller  of  the  Currency,  who  shall,  within  a  reasonable  time, 
submit  a  report  to  the  said  commissioners  with  respect  (1)  to  the 
conformity  of  the  certiflcate  to  the  provisions  of  this  act  (2)  the 
general  character  and  fltness  of  the  subscribers,  and  (3)  the  ad- 
visability of  establishing  a  credit  union  In  the  propoeed  field  of 
membership. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  4,  line  13,  after  the 
word  "imions,"  to  insert  "Provided,  however.  That  the 
publication  of  reports  named  in  section  713  shall  not  be  re- 
quired of  credit  u^ns  having  assets  of  less  than  $100,000 
and  fees  incidents  making  the  examination  specified  in 
section  714  shaU  not  exceed  a  basic  fee  of  $5  and  3  cents 
per  $1  000  of  assets  per  annum,"  and  in  line  22.  after  the 
words  '"  tax  of."  to  strike  out  "  $50  "and  insert  "  $15."  so  as 
to  read: 

KXCCHUnNC    CZKTXnCATS 

8k  S  The  certiflcate.  If  approved  by  the  Commissioners  of  the 
DUtrlct  of  Columbia,  shaU  be  fUed  for  record  In  the  office  of  the 
recorder  of  deeds  for  the  DUtrlct  of  Columbia,  and  shall  be  re- 
corded by  him.  At  such  time  as  the  approved  certificate  U  so 
filed  the  subecrlbers  and  their  successors  shall  thereupon  become 
a  body  corporate  and  as  such  shaU.  subject  to  the  Umitatlons  of 
section  8  (relating  to  approval  of  by-laws),  be  vested  with  aU  the 
cowers  and  charged  with  all  the  llablUtles  conferred  and  Imposed 
bv  this  act  upcm  corporations  organized  thereunder  as  credit 
unions:  Provided.  That  the  last  paragraph  of  section  562  of  the 
Code  of  Law  for  the  DUtrlct  of  Columbia  shall  have  no  appUca- 
tlon  to  credit  unions. 

STTPsavisioif  BT  ooMPTaoixKB  o»  TH«  cuaarwcT 

Sac  6  The  provisions  of  sections  713  and  714  of  the  Code  of 
Law  for  the  DUtrlct  of  Columbia,  aa  now  or  hereafter  amended 
/relating  to  supervUlon  by  the  ComptroUer  of  the  Currency  of 
hiStlnK  institutions  in  the  DUtrlct  of  Columbia),  shall  apply  to 
credit  unions,  except  that  the  Comptroller  of  the  Currency  may 
relieve  credit  unions  from  compliance  with  any  such  requirements 
to  such  extent  and  In  such  manner  as  he  deems  wlU  not  preju- 
dice the  proper  conduct  of  the  affairs  of  such  credit  unions: 
Provided  however,  That  the  pubUcatlon  of  reports  named  In  sec- 
tion 713 'shall  not  be  required  of  credit  unions  having  assets  of 
less  than  $100,000  and  fees  incident  to  making  the  examinations 
specified  In  section  714  shaU  not  exceed  a  basic  fee  of  ♦S  and  3 
cenU  ner  11  000  of  assets  per  annum :  Provided,  however.  That  It 
BhaU  be  unlawful  tor  any  such  credit  union  to  transact  busmess 
m  the  DUtrlct  of  Col\imbla  without  procuring  a  license  from 
the  DUtrlct  of  ColumbU;  and  all  such  credit  unions  shaU  p*y  a 
Ucense  tax  of  SIS  per  annum  to  the  DUtrlct  of  Columbia.  Ho 
llcexKe  shaU  be  granted  for  a  period  longer  than  one  year:  i»ro- 
vided  however.  That  the  Conunlssloners  of  the  DUtrlct  of  Co- 
lumbia may  suspend  or  revoke  a  Ucense  upon  proof  of  the  bank- 
ruptcy or  Insolvency  of  any  such  credit  \inian  or  upon  conviction 
of  a  vlolaUon  of  any  provision  of  thU  act  or  of  any  law  or  regula- 
tion of  the  DUtrlct  of  Columbia  or  the  United  States. 

The  amendment  was  agreed  to. 

The  Chisf  Clxik.  On  page  5.  line  23.  after  the  word 
"  shares."  the  Senator  from  Iowa  [Mr.  DiCKntsoif]  proposes 
to  strike  out  the  words  "  and  deposits,"  so  as  to  read: 

powsas 

Sac.  7.  A  credit  union  shall   have  succession  In  its  corporate 
name  during  its  exUtence  and  shall  have  power — 
First.  To  make  contracts. 

Second.  To  sue  and  be  sued  In  Ita  corporate  name. 
Third.  To  adopt  and  nse  a  common  seal  and  alter  the  same  at 

pleasure.  . 

Fourth.  To  purchaae.  hold,  and  dUpoee  of  property  neccMary  to 
enable  the  oeaporatlon  to  carry  on  lU  operations. 


Fifth.  To  make  loans  to  Ita  memben  tor  proridant  pittpoais 
upon  such  terms  and  conditions  as  the  by-lawa  pnrrlde  and  aa^tha 
credit  committee  may  approve  at  rates  of  Intereat  not  aseaadlwg 
1  per  cent  per  month  on  unpaid  balaneea.  Indtutvw  of  all  ohargM 
Incident  to  the  making  of  the  loan:  Proivided,  That  no  loan  to  a 
dlt«etor.  officer,  or  member  of  a  committee  shall  exceed  the  amount 
of  his  holdings  In  the  company  In  shart».j>or  ahaU  any  auch  di- 
rector, oflloer.  or  member  Indorse  for  borroww*. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  p«5»  8.  lin«  2.  to  strike  out 
"  busines  "  and  to  insert  in  lieu  thei^of  **  business,"  so  as  to 
read: 

m 


A  borrower  may  prior  to  maturity  repay  his  loan  In  whola 
part  on  any  business  day. 

The  amendment  was  agreed  to. 

The  Chisf  Clkrk.  On  page  6,  line  3,  the  Senator  from 
Iowa  [Mr.  Dickinson]  moves  to  strike  out  the  words  "  the 
savings  "  and  the  words  "  either  as." 

Tlte  amendm^it  was  agreed  to. 

The  CHwr  Clerk.  On  page  6,  line  4.  after  the  word 
"  shares."  the  Senator  from  Iowa  moves  to  insert  a  period 
and  to  strike  out  the  words  "or  as  deposits  (including  ths 
power  to  conduct  Christmas  clubs,  vacation  clubs,  and  other 
such  thrift  organizations  within  the  membership) ." 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  on  page  0. 
line  12,  where  the  committee  proposed  to  strike  out  ths 
words  "  national  banks  "  and  to  Insert  in  lieu  thereof  the 
words  "  banks  to  the  District  of  Columbia  under  the  super- 
vision of  the  Comptroller  of  the  Currency,**  so  as  to  read: 

Seventh.  To  Invest  In  the  paid-up  sharas  of  buUdlng  and  loan 
associations  and  of  other  credit  imlons  to  an  extent  not  to  exceed 
35  per  cent  of  Its  capital,  and  In  any  investment  legal  for  savings 
banks  or  for  trust  funds  In  the  District  of  Columbia. 

Kghth.  To  make  deposits  In  banks  In  the  DUtrlct  of  Columbia 
under  the  supervUlon  of  the  ComptroUer  of  the  Currency. 

•nie  Chikp  Clxbk.  The  Senator  from  Iowa  [Mr.  Dickin- 
son 1  offers  an  amendment  to  the  committee  amendment,  on 
Une  12,  after  the  word  "  banks."  to  tosert  the  words  "  and 
trust  companies."  ^ 

The  amendment  to  the  amendment  was  agreed  to. 

TTie  amendment  as  amended  was  agreed  to. 

The  next  amendment  of  the  committee  was,  on  page  8. 
Une  16,  to  strike  out  "50**  and  insert  to  lieu  thereof  " 40 **; 
on  page  7,  line  2,  to  strike  out  the  words  "  deposits  or  ": 
on  page  10.  line  8.  to  strike  out  the  words  "  and  deposits  "; 
on  page  10,  ltoes-20  and  21.  to  strike  out  the  words  "or 
deposits  ":  on  page  11.  Une  22,  after  the  word  "  qualified," 
to  insert  a  colon  and  a  new  proviso,  as  follows.  "ProtTided, 
hcnoever.  That  before  the  treasurer  shall  enter  upon  his 
duties  he  shall  give  bond,  with  good  and  sufficient  security, 
to  an  amount  to  be  determined  by  the  board  of  directors, 
conditioned  upon  the  faithful  performance  of  his  trust"; 
on  page  12,  Une  23,  after  the  word  "  shares."  to  strike  out 
the  words  *'  and  30  days'  notice  of  totention  to  withdraw  de- 
posits ":  and  on  page  14..after  line  6,  to  tosert  a  new  section, 
as  follows: 

sac.  18.  CongrcM  reeerrea  the  right  to  alter,  amend,  or  repeal 
thU  act,  or  any  part  thereof,  or  any  charter  or  certificate  o<  m- 
corporaUon  Uaued  pursuant  to  the  provUlona  of  tbU  act. 

So  as  to  read: 

Ninth.  To  borrow  In  an  aggregata  outatandlng  anurant  not  as- 
ceeding  40  per  cent  of  its  paid-in  and  imlmpatred  capital. 

Tenth.  To  fine  memben  for  faUura  to  meet  promptly  their  obU- 
gatlons  to  such  corporation. 

Eleventh.  To  impress  a  llan  upon  the  aharea  and  dividends  of 
any  member  to  tbe  extent  of  any  loan  made  to  him  and  any 
duee  or  fines  payabla  to  lUm. 

ST-XJIWS 

S»c  8  (a)  The  Incorporators  shall  subscribe,  acknowledge,  and 
submit  to  the  Commissioners  of  the  DUtrlct  of  ColumbU  proposed 
by-Uws,  and  no  credit  union  shaU  receive  payment*  on  account 
of  shares  or  make  any  loans  untU  such  proposed  by-laws  have 
been  approved  by  the  commlssiooera  as  being  in  confonnlty  with 
the  provlslotui  of  this  act. 

(b)  The  by-Uw»  siiall  prescribe  the  purposes  for  which  the  cor- 
poration Is  formed,  the  qiuOlflcations  for  membership,  the  date 
of  the  annual  meeting,  the  manner  of  conducting  meetings,  the 
methods  by  which  members  shall  be  notified  of  meeUng*  and  the 
number  of  members  which  shaU  constitute  a  quorum,  the  number 
of  directors  and  the  companaaUon  and  duties  of  ofllcera,  the  n»im- 
toer  of  memben  ot  th«  credit  commlttre,  the  flnea.  if  any.  to  oa 
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<«)   i«KintiiM,iiiH  a<  tbm  toy 
fWftha  vote  otf  tta* 


t— D|itly  oMisAtlaaa  to 
fM.  tf  »nj,  to  IM  paid. 

ton— IT- 
J  be  Mlaptttd  by  »  tbree- 
•%  any  meubcrs'  meeting,  but 
UBttl  appiwwl  by  the  Com- 
of  tte  OMrtet  of  Ctahimbte  ■■  beiag  «jly  adopted  and 
In  coaf  ormtty  with  xhm  provMona  oC  this  act.  Tlte  miw>ang  ihall 
be  duty  eatlad  for  the  purpoaa  and  tba  piropoaed  amendments  ihaU 
te  Mt  forth  tn  the  calL 

■ml  •.  CntH-mmtmo.  ■auibarihtp  tball  censlatt  at  the  tncor- 
porators  and  such  other  petaoas  or  orc*d»^io*^  ■*  d^7  ^  elected 
to  wrymberahlp  and  auba-Tlbe  to  at  leaet  one  shans,  pay  the  initial 
laataBmcnt  thereon,  and  the  entrance  fee,  If  any:  except  that 
credlt-onlon  membership  shan  be  limited  to  grotctm  the  members 
«f  which  are  actual  reatdenta  ctf  or  do  I  iirineea  or  are  employed 
wtthta  the  Dietiict  o(  Columbia  and  etth«r  have  a  common  bond 
of  oecttpatlon  or  woclatkm  or  raaiae  within  a  wQ-deOned  nelgh- 


10.  Hm  fiscal  year  of  aU  eradtt  unlona  ahatt  CDd  December 
ml  iMffietlnp:  of  the  corporation  shall  be  held  at  such 
tfurtim  tba  moB^  of  January  and  at  su(:h  place  as  the 
ihaU  preacrtba.  Bpedal  meetings  may  be  held  in  the 
todlwitid  tm  itm  toy-lawa.  No  member  iJmJI  be  enUtled 
bf  proKf.  toot  •  ■MBbar  other  than  a  natural  person  may 
througb  «a  tmrnA  dl>lMeHi1  (er  the  purpone.  Mo  member 
mrespeetlv*  af  the  nian&er  of  iharea  held  by  him.  have  more 
and  aftsr  a  credit  union  has  been  incorporated 
■baU  be  entitled  to  vote  until  he  has 
three  montha  AU  oOoee  of  a  credit 
itett  ha  la  tba  Distnei  of  Columbia. 


Mtwtem 


Eirr 


11  (a)  0«Mt^:  The  burtaaaa  affairs  of  a  credit  xmlon  shall 
tof  a  board  of  not  Imb  than  five  directors,  s  credit 
(  ue^  1MB  ttMtt  tteea  iiwrff'»>*™.  and  a  supervisory 
Bsabeva.  to  ba  ilsctad  at  the  annual  meeting. 
•Ml  to  taoM  «aaa  for  each  tarma.  wspeetlvaiy.  as  the  by-laws 
■Mj  provlda  and  wMll  saeeeaaam  qnaltfy:  esecpt  that  prior  to  the 
flnt  aHMat  maettaic  all  the  toastneas  affafen  of  a  credit  union 
ahaO  be  laaaasid  bf  tha  aubacrlbcn  to  the  eertlflcate  of  inoor- 
povatkm.  A  raeord  of  the  namra  and  addresses  of  the  members 
of  tMe  board  and  eooimHtses  and  the  ottcers  shall  be  filed  with 
of  tha  Dlatrlct  of  OoluabU  wtthtn  10  days  of 
No  maoiher  of  tha  beard  or  of  either  committee 
■ball,  as  such,  bo  oompenaated:  Provided,  That  no  person  shall  be 
eioeted  to  tba  board  or  to  either  committee  unless  he  be  duly 
atectad  to  nMaabenbtp  aa  proelded  la  seetlon  9  <f  this  act. 

(b)  OAeata:  At  tbatr  Int  mastlnc  •'tcr  the  annual  meeting 
tlH  dlrrr*""  shall  elect  from  their  own  number  a  president,  a 
vloe  preatdent,  a  dark,  and  a  treasurer,  who  shall  be  the  executive 
~  of  tba  eerporaitlBtt.  Thi»  oAoes  of  clerk  simI  treasurer  may 
by  tba  saua  parson.  Tha  dutlse  of  the  oAoers  shall  be  as 
tn  the  by^aiva,  aaeept  th«t  tha  treaswer  shall  be  the 
of  the  eorporatkm. 
(e)  OttOetors:  Tba  board  of  dlreetors  Bhall  have  the  general 
dteaeUeai  of  the  affaire  of  the  corporation.  Tlkey  shall  act  upon 
apylisattaa  for  Bsaabscshlp;  ftz  the  amount  of  the  surety  bond 
laqwlred  of  any  oOeer  havtat  custody  of  funds;  reoomaoend  dec- 
|rrii11~r  of  dlvldands;  detarxBine  Interest  ratee  on  loans:  Provkled, 
r.  That  the  bitaiest  rate  on  loans  whall  not  be  tn  excess  of 
at  fixed  by  tha  proTlalwu  of  this  act;  fill 
tn  the  board  and  in  tbe  credit  eotnailttee  until  sue- 
to  be  siaetad  at  the  next  annual  meeUng  have  qTiallfied; 
bsra  ehatie  of  investments  other  than  loana  to  mfsmbeis;  deter- 
Htos  ttaa  aaaabnasa  leans  otbv  tbsa  toaas  to  insmbara;  determine 
tba  aactunm  tndlvldBal  share  hohttngs  and  the  maximum  In- 
dlvtdxaal  loan  which  can  l>e  made  with  and  without  security, 
except  that  no  loan  In  cxeees  of  OSO  atiall  be  made  without 
eararlty?  and  tranaailt  ta  tba  mambeca  letmium^iwted 
ta  tbe  by-tawa.  9ar  tbe  purpoeta  of  this  subdlvtaloo 
of  ibana  er  tbe  torlBraaaMnt  of  a  note  tfiall  be 
deemed  aecwlty. 

(d)  Credit  committee:  Tt>e  credit  committee  shaU  hcdd  meet- 
lB«ik  of  which  due  —lea  ttmtt  ba  gtwi  to  tta  menabera.  to  consider 
applleatlona  for  loaas  to  membasa  of  tba  oorporatAoo.  and  no  loan 

~  aa  all   mf  sabers  of   the   oomoilttee   w1k>  are 
It  wlien  the  application  la  considered  and  a  majority  of  all 
mea  the  loan.    AppUeatlons  for  loans  shall  be 
by  such  ooaunftttaa.  -which  atiall  art  forth  tha 
purpoae  for  which  the  loan  la  daatred.  tbe  aeeuilty.  If  any.  and 
eh  other  data  as  may  Im  req;ulrad. 

(e)  Supervisory    committee:  The   suiMrvlaory   committee   shall 
an  examination  of  the  affairs  of  the  credit  tmion  at  least 

quarterty.  tncludtng  sn  aixUt  of  Its  books;  shall  make  an  annual 
aodtt  and  report  to  lie  sutnnmcd  at  the  annual  meeting  of  the 
corpcratlcn.  by  a  unantmous  vote  may  suspend  sny  officer  of  the 
eoiputaUon.  or  sny  member  of  tbe  eredlt  comaotttee  or  of  the 
iMaard  of  directors  until  the  next  memtwrs*  meeting,  at  which  time 
tbe  BUBpenston  shall  be  acted  on  by  the  membeia;  and.  by  a 
maJottiT  vote,  may  call  a  nveetlng  of  the  shareholders  to/xmslder 
any  vtotatkm  of  this  sutxhapter  or  of  the  by-laws,  or  any  practice 
oT  tba  octporatlon  deemed  by  the  committee  to  be  unsafe  or 
uttatttbcrlsad.  Ttut  said  committee  shall  fill  vacancies  in  Its 
ibatBhlp  until  ■ncceasuia  to  be  Hected  at  tbe  next  aanual 


riKwiriiid:  have  qualified:  ProHded,  howewer.  That  before  the  treas- 

ur«r  shall  enter  upon  his  duties  he  shall  give  txind  with  good  and 
sxifficleot  security,  in  an  amount  to  be  determined  by  the  board 
of  directors,  conditioned  upon  the  faithful  performance  of  his 
tnist. 

tvxs 


Sxc.  12.  All  entrance  fees  and  fines  provided  by  the  by-laws  and. 
l>efore  the  declaration  of  any  dividend  therefrom.  20  per  cent  of 
the  net  earnings  of  each  year  shall  be  set  aside  as  a  reserve  fund 
against  bad  loans,  which  fund  shall  be  kept  liquid  and  Intact  and 
not  distributed  except  in  case  of  llquidatiozi. 

DrvmxNoe 

Sir  13.  At  the  annual  meeting  a  dividend  may  be  declared 
from  net  earnings  oh  recommendation  of  the  board,  which  divi- 
dend shall  be  paid  on  all  paid-up  sharea  outstanding  at  the  eikl 
of  the  preceding  fiscal  year.  Shares  which  l>ecome  fully  paid  up 
during  such  year  shall  be  entitled  to  a  proportional  part  of  said 
dividend  calculated  from  the  first  day  of  the  month  following  such 
payment  tn  ftilL 

SZPtTUUOIf    AMD   WTTHOaAWali 

Sic.  14.  A  member  may  be  expelled  by  a  two-thirds  vote  of  the 
members  of  the  corporation  present  at  a  special  meeting  called 
for  such  purpose,  but  only  after  an  opportunity  has  t)een  given 
him  to  be  beard.  The  credit  union  may  require  60  days"  notice 
of  intention  to  withdraw  shares.  Expulsion  or  withdrawal  shall 
not  operate  to  relieve  a  member  from  any  remaining  liability  to 
the  credit  vmion.  All  amounts  paid  in  on  shares  or  deposited  by 
expelled  or  withdrawing  meml>er8  prior  to  their  expxilslon  or 
withdrawal  shiJl  be  paid  to  them  In  the  order  of  thetr  vrlthdravral 
or  exptilslon.  but  only  as  funds  l>ecome  available  and  after  dediict- 
ing  any  amounts  due  from  such  memt>era  to  the  credit  union. 

jnNoas 

Sac.  15.  Shares  may  be  Issued  and  deposits  received  in  tbe  name 
of  a  minor  or  in  trust  in  such  manner  as  the  by-laws  may  provide. 
The  name  of  the  beneficiary  shall  be  disclosed  to  the  credit  union. 

TAXATION 

Sxc.  10.  Credit  unions,  but  not  the  members  thereof,  ihall  be 
exempt- from  Federal  and  District  of  Columbia  taxatton,  except 
taxes  upon  real  property. 

ow  USB  or  woBos  "CBsmr  umaai'* 


Abc.  17.  It  shan  be  \uilawf\il  for  any  Individual,  partnershtp, 
association,  or  corporation,  except  corixu-atlons  organized  in  ac- 
cordance with  this  act.  to  transact  business  In  the  District  of 
Colimibla  under  any  name  or  title  containing  the  words  "  credit 
union."  or  to  transact  business  at  any  place  In  the  United  States 
under  any  name  or  title  containing  the  words  "  credit  union  "  and 
"  District  of  Columbia  "  or  "  Federal  "  or  "  United  States  "  or  other 
words  indicating  that  the  business  Is  transacted  pursuant  to  au- 
thority of  any  act  of  Congreas.  Any  Individual,  partnership,  asso- 
ciation, or  corporation  vlolatti^  this  section  shall  upon  conviction 
thereof  be  subject  to  a  fine  not  tn  excess  of  0100  for  each  day 
during  which  the  violation  continues. 

Sec.  18.  Congress  reserves  the  right  to  alter,  amend,  or  repeal 
this  act  or  any  part  thereof,  or  any  charter  or  cerUficaCte  of  In- 
corporation issued  pursuant  to  the  provtalons  of  this  act. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CkOaCk   KDWXN  CODWXN 

The  bin  (S.  1009)  for  the  relief  of  George  Edwin  Godwin 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Tlxat  in  the  administration  of  the  pension 
laws  or  of  any  laws  conferring  rights,  privileges,  or  benefits  upon 
honorably  discharged  soldiers  and  sailors  Qeorge  Edwin  Godwin 
shall  hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  Navy  of  the  United  States:  Provided,  That  no 
pension  shall  accrue  prior  to  the  passage  of  this  act. 

rORXIClf  DSCORATION8  TO  NATT  AMD  MAUNI  COKPS  OmcmRB 

The  Senate  proceeded  to  consider  the  bill  (S.  1469)  to 
authorize  certain  oflBcers  of  the  United  States  Navy  and 
Marine  CcHps  to  accept  such  decorations,  orders,  and  medals 
as  have  been  tendered  them  by  f<u%ign  governments  in 
appreciation  of  services  rendered,  which  had  been  reported 
from  tbe  Committee  on  Naval  Affairs,  with  amendments,  on 
page  1.  line  7,  following  the  colon  after  the  word  "Navy," 
to  insert  "Admiral  William  V.  Pratt ";  line  8,  after  the  semi- 
colon following  the  bracket,  insert  "  Vice  Admiral  Arthur  L. 
T^nilard":  on  page  2,  line  2,  following  the  semicolon  after 
the  name  "  Sellers,"  insert  "  Rear  Admiral  Henry  V.  Butler: 
Rear  Admiral  Walter  8.  Crosley;  Rear  Admiral  Prank  B. 
Upham ":  line  7,  following  the  semicolon  after  the  word 
"  junior,"  insert "  Capt,  George  Washington  Steele  ";  line  14, 
following  the  semicolon  after  the  name  "  WaddcU,"  Inserf 
"  Commander  Willis  W.  Bradley,  jr.";  Hne  19,  following  the 
semicolon  after  the  name  "  CLeary,"  insert  "  Lieut.  Com- 
I  mand«  Francis  C.  Denetarink  ";  line  21  and  line  22,  strike 
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eat  "  Lieut.  John  B.  OTfeffl,  Medical  On-ps**  and  insert  mi 
lieu  thereof    *  Ueut.  Ralph  A.  Ofstie  ":  on  page  3.  line  2, 
change  the  period  to  a  semicolon  and  add  "  Ensign  Howard 
F.  Hozey.  D-M,  United  States  Naval  Reserve."  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  foUowlng-named  officers  of  the 
United  States  Navy  and  Marine  Corps  are  hereby  authorliMd  to 
accept  such  decorations,  orders,  and  medals  as  have  been  tendered 
.  them  by  foreign  governments  in  appreciation  of  services  rai- 
dered:  United  States  Navy:  Admiral  WUllam  V.  Pratt;  Admiral 
William  B.  Caperton  (retired);  Vice  Admiral  Arthur  L.  WUlard; 
Rear  Admiral  John  R.  T.  Blakely;  Rear  Admiral  Edward  H.  Camp- 
beU;  Bear  Admiral  Harley  BL  Christy;  Rear  Admiral  Sumner  E. 
W.  KltteUe;  Bear  Admiral  David  F.  SeUers;  Rear  Admiral  Henry 
V.  Butler;  Rear  Admiral  Walter  S.  Crosley;  Rear  Admiral  Frank 
B.  Upham:  Rear  Admiral  Herbert  O.  Dunn  (rettred);  Rear  Admiral 
WiUlam  C.  Braisted,  Medical  Corps  (retired);  Capt.  William  H. 
Allen;  Capt.  Gordon  W.  Haines;  Capt.  Alfred  Q.  Howe;  Capt. 
Victor  A.  Klmtierly;  Capt.  David  M.  LeBreton;  Capt.  Benyaiird 
B.  Wygant;  Capt.  Rufus  F.  Zogbaum,  jr.;  Capt.  George  Washing- 
ton Steele;  Capt.  John  R.  Bdle  (retired) :  Capt.  Charles  C.  Manth 
(retired):  Capt.  Edward  T.  Hoopea,  Supply  Corps;  Capt.  Norman 
T.  McLean.  Medical  Corps:  Commander  Augustln  T.  Beauregard: 
Commander  Harold  M.  Bemls;  Commander  Alfred  W.  Brown;  Com- 
mander Mllo  F.  Draemel;  Commander  Douglas  W.  Puller;  Com- 
mander Harold  C.  Train;  Commander  Ward  W.  Waddell;  Com- 
manxler  WUIls  W.  Bradley,  jr.;  Commander  Harry  H.  Lane.  Medical 
Corps;  Commander  Joseph  J.  A.  McMullln.  Medical  Corps;  Lieut. 
Commander  Bemhard  H.  Blerl;  Lieut.  Commander  Dallas  D. 
Dupre:  Lieut.  Commander  Henry  J.  Shields;  Lieut.  Commander 
Ralph  F.  Wood;  Lieut.  Commander  Charles  R.  O'Leary;  Lieut. 
Commander  Francis  C.  Denebrink;  Lieut.  Harvey  R.  Bowes;  Lieut. 
George  H.  DeBaum;  Lieut.  Curry  E.  Eason;  Lieut.  Ralph  A.  Ofstie; 
Lieut.  Commander  Schuyler  P.  Cumlngs.  United  States  Naval 
Reserve;  Lieut.  Commander  Harold  B.  Grow,  United  States  Naval 
Reserve:  Lieut.  Commander  Edward  O.  McDonnell.  United  States 
Naval  Reserve :  Lieut.  (Junior  Grade)  Prank  E.  La  Cauza.  United 
States  Naval  Reserve;  Ensign  Howard  F.  Hooey.  D-M.  United  States 
N&v&l  Rcs6rv6 

United  SUtes  Marine  Ckaps:  Col.  George  C.  Thorpe  (retired). 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  aiMl  passed. 

MOOIfET-BXLLIHCS  RKPOKT 

The  resolution  (6.  Res.  166)  to  print  the  pamphlets  en- 
titled "Draft  of  Mooney-Biilings  Report"  and  "Appendix 
Containing  OflBcial  Documents."  was  announced  as  next  in 
order. 

Mr.  McNART.  In  the  absaioe  of  the  Senatco-  from  Dela- 
ware [Mi.  HastihgsI  I  ask  that  the  resolution  may  go  over. 

The  PRESIDING  OFFICER.  The  resolution  will  k>e  passed 
over. 

BILLS  FASSED  OVKB 

&  The  bill  (8.  2494)  to  amend  section  4  of  the  legislative, 
executive,  and  judicial  appropriation  act,  passed  and  ap- 
proved March  4.  1925.  relating  to  the  compensation  of  Mem- 
bers at  and  Delegates  to  Congress,  which  had  been  reported 
adversely  from  the  Committee  on  Civil  Service,  was  an- 
nounced as  next  in  order. 

Mr.  JOHNSON.    Let  that  go  over. 

Mr.  BORAH.  Mr.  President.  I  ask  that  Senate  bill  2494 
and  Senate  bill  2495,  dealing  with  practically  the  same  sub- 
ject, a  controversial  matter,  may  go  over. 

The  PRESIDINa  OFFICER.    They  will  be  passed  over. 

The  bill  (S.  3051)  to  reinstate  Lawrence  L.  Myatt  and 
Miller  S.  Burgin  as  midshipmen  in  the  United  States  Naval 
Academy  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDING  OhVlUER.    The  bUl  win  be  passed  over. 

The  bill  (S.  276)  for  the  construction  and  equipment  of  a 
hospital  on  Crow  Indian  Reeervation,  was  announced  as  next 
in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  2987)  providing  for  the  construction  and 
equipment  of  a  hospital  upon  the  Blackf  eet  Indian  Reserva- 
tion in  tbe  State  of  Montana  was  announced  as  next  in 
order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 


The  bin  (S.  51)  to  authoriae  the  baUding  np  of  the  United 
States  Navy  to  the  strength  permitted  bar  the  Washington 
and  London  naval  treaties  was  announced  as  next  In  order. 

Mr.  BLAINE.    Let  that  go  over. 

Tbe  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  1835)  granting  disability  allowance  to  Hanrey 
Wilson,  which  had  been  reported  adversely  from  tbe  Com- 
mittee on  Finance,  was  announced  as  next  in  wxler. 

Mr.  JOHNSON.  I  ask  that  that,  and  tbe  subsequent  Mils 
on  the  same  page  introduced  by  my  colleague  [Mr.  Srort- 
udge].  may  no  over.    My  colleague  is  unavoidably  absent. 

The  PRESmma  OFFICER.  Senate  bill  1835  will  be 
passed  over. 

LANDING  OP  PONCI  BE  IMOM 

The  bill  (S.  3014)  to  provide  for  commemoration  of  the 
landing  of  Pcmce  de  Lean  in  the  State  of  Florida  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
tbe  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc.,  T%at  for  the  purpose  at  eooomemoratlng  the 
military  hLstorlc  events  in  connection  with  the  landing  of  Ponce 
de  Leon  In  the  State  of  Piorlda  the  Secretary  of  War  Is  author- 
ized and  direc'ved  to  erect  a  tablet,  either  on  ground  owned  or  to 
be  acquired  hf  a  municipality  In  the  State  of  Florida  or  on  ap- 
proximately 1  acre  of  land  to  which  the  Secretary  of  War  Is 
authorized  to  accept  title  without  cost  to  the  United  Statea.  He 
is  further  authorized  to  do  all  matters  Incident  to  procurement  and 
eirection  provided  for  herein,  by  contract  or  otherwise,  with  or 
without  advertising,  including  also  the  engagement  by  contract 
or  otherwise,  without  regard  to  section  STOO.  Revised  Statutes 
(U.  S.  C  title  41.  sec.  5),  and  at  euch  rates  of  oooipensstVm  as 
he  may  determine,  of  the  services  of  architects,  sculptors,  artteta, 
and  other  technical  and  professional  personnel  as  may  be  neces- 
sary, or  of  firms,  partnerships,  or  corporations  thereof. 

Sec.  2.  There  is  hereby  authorized  to  be  appropriated  the  sum 
of  $1,000.  or  so  much  thereof  as  ma^  be  necessary,  toeaxry  out 
the  provision*  of  this  act. 

See.  3.  If  land  is  acquired  by  the  United  States  under  the  pro- 
visions ot  this  act,  it  Aall  be  under  the  jurisdiction  and  control 
of  the  Secreta:ry  of  War,  and  in  such  case  he  shall  jurovlde  Tor  the 
care  and  maintenance  of  said  tablet  and  its  site,  and  for  this 
pxirpose  shall  submit  an  estimate  with  his  annual  estimates  to 
Congress. 

PUBLXC-SCROOL   BUXLOING,   COtVXLLE  INSIUi  EESEkVATIOli''^ 

The  bin  (S.  3323)  to  provide  funds  for  cooperation  with 
the  school  district  at  Nespelem.  Wash.,  in  the  construction 
<rf  a  public-school  building  to  be  available  to  Indian  children 
of  the  Ck>lville  Indian  Reservation  was  announced  as  next 
in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDING  OFFICTER.    The  bill  win  be  pared  over. 

BILLS  PASSED  OVER 

The  bin  (S.  1836)  for  the  relief  of  WiUiam  D.  Barbee  was 
announced  as  next  in  order. 

Mr.  JOHNSON.  Mr.  President,  I  ask  that  this  biU  and 
Senate  biU  1879,  Senate  biU  1881,  Senate  biU  1884.  and  Sen- 
ate biU  1886,  the  next  bills  on  the  calendar,  be  passed  over. 
They  are  bills  which  were  introduced  by  my  coUeacue  tMr. 
Shortrioge].  who  is  unavoidably  absent. 

The  PRESIDING  OFTTCER.  Without  objection,  tbe  bills 
referred  to  "mil  be  passed  over. 

The  bill  (S.  3696)  to  provide  for  cooperation  by 'the  Fed- 
eral Government  with  the  several  States  in  reeving  the 
hardship  and  suffering  caused  by  unemplojmunt.  and  for 
other  purpases,  was  anounced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  biU  wiU  be  passed  over. 

The  bill  (S.  3377)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for 
the  Phllippme  Islands,  to  provide  for  the  independence  of 
the  same,  and  for  other  purposes,  was  ann<wiiH«l  as  next 
in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  biU  wUl  be  passed  over. 

The  bill  (H.  R.  9642)  to  authorize  supplemental  appro- 
priations fox  emergency  highway  ooostruction  with  a  view 
to  increasinj;  employment  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIIDING  OFFICER.    The  bUli  wiU  be  passed  over. 
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The  Senate  proeeeded  to  consider  the  bill  8.  439.  for  the 
reitef  of  A.  C.  Measter  Co^  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
Um  «.  to  strike  out  "  $16,378.68  "  and  to  insert  in  Ueu  thereof 
**  $13,000."  80  as  to  make  the  bill  read: 

Be  it  enaettd.  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
la  bareby.  autnorteed  aiMl  directed  to  pay.  out  ot  any  money  In  the 
Ttaasury  not  oUMnrlae  appropriated,  to  A.  C.  ICeaaler  Co^  of 
ProvMenc*.  R.  I..  tlM  lum  of  •12.000  In  full  compensation  for 
material  furnlahed  the  Government  during  the  lata  war  by  lald 
company  under  contract  dated  April  17.  1918. 

The  amendment  was  agreed  to. 

*  The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  amd  passed. 

VIA.  AMB  jourr  uaoLimov  passts  cvn 

The  WIl  (8.  3190)  to  amend  section  300  of  the  World  War 
veterans'  act.  1924.  as  amended,  reported  adversely  by  the 
Committee  on  Finance,  was  announced  as  next  in  order. 

Mr.  JOHNSON.    Let  that  go  over. 

The  PRSSIDINO  OFFICER.    The  blU  will  be  passed  over. 

The  joint  resolution  (8.  J.  Res.  15)  to  provide  for  the  na- 
tional defense  by  the  creation  of  a  corporation  for  the  oper- 
ation of  the  Oovemment  properties  at  and  near  Muscle 
Shoals,  in  the  State  of  Alabama,  to  authorl:!^  the  letting  of 
the  Muscle  Shoals  properties  under  ceirtain  conditions,  and 
lor  other  purposes,  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

'The  FRE8IDINO  OFFICER.    The  Joint  resolution  will  be 
passed  over. 

WICK  WAGWR 

The  Senate  proceeded  to  consider  the  bill  (S.  3440)  for 

Mm  relief  of  Mck  Wa^er,  which  had  been  reported  from 

the  Committee  on  Claims  with  an  amendment,  on  page  1. 

Une  6.  to  strike  out  "  $3,000  "  and  to  insert  in  lieu  thereof 

"  $1,300.**  so  as  to  make  the  bm  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  authcsr- 
taed  and  dlraete^  to  pay.  out  of  any  money  in  the  Treasury 
aot  otherwiaa  ap|MOprlated.  to  Nick  Wagner,  of  Wlbaxix.  Mont.,  the 
Aim  of  •l.AOO  tn  full  ■atlsfaction  of  his  claim  against  the  United 
StAtea  for  damacea  on  account  ot  Injuries  sustained  in  a  fall 
eaused  by  a  protruding  mat  on  the  steps  leadlag  into  the  poat- 
~      bolMtBg  at  Miles  Ctty.  Mont. 


The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BCHUm   a  KOSKTZHC   CO. 

The  bill  (S.  315)  authorizing  adjvjstment  of  the  claim  of 
Behutte  ft  Koerting  Co.  was  consld.?red.  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed. 
M  foOows: 

Be  it  enaettd.  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  be  Is  hereby,  authoriaed  and  dire<:ted  to  adjust  and 
aattle  tlM  elatm  of  Behutte  M  Koerting  Co..  under  contract 
NOa~a018.  dated  December  27.  1926.  for  certain  experimental  work 
tm  the  manufacture  of  valvas  for  submarines,  and  to  allow  not 
to  exceed  $7,337.10  In  full  and  final  settlement  of  said  claim. 
There  Is  hereby  appropriated,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  sum  of  97,337.10.  or  so  much 
thereof  as  may  be  necesaary.  for  paymenit  ot  said  claim. 


UTTLS  BOCX  COUXGS.  UTTUI  BOCK.  AKX. 

The  bill  (S.  1421)  for  the  relief  of  Little  Rock  College. 
Uttle  Rock.  Ark.,  was  considered,  ordered  to  be  engrossed 
tor  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  be  is 
beret>y.  authoriaed  and  directed  to  reopen  and  allow  credit  In  the 
pwiyaty  aeoofunU  of  the  Uttte  Rock  College.  Uttle  Rock.  Ark.. 
In  the  sum  of  tl.431  41.  reprnenting  certain  articles  of  ordnance, 
quartermaster,  and  engineer  property  for  whloh  the  said  Little 
Bock  College  Is  held  liable  on  reports  or  sxinrej-s,  as  follows:  Nob. 
1.  t.  11.  12.  approved  January  13.  1936,  and  No.  10.  approved 
January  ft.  1936. 

IXVZSW  OF  UMITKD  STATIS  SISTUCT  COmT  CASn 

The  Senate  proceeded  to  consider  the  bill  (S.  941)  relat- 
ing to  the  review  of  cases  tried  in  the  district  courts  of  the 
United  States  without  a  jury,  which  had  lieen  reported  by 
the  Committee  on  the  Judk:iar7  with  an  amendment,  on 


page  1.  to  strike  out  all  after  the  enacting  clause  and  In- 
sert the  following: 

That  secUon  700  of  the  Revised  Statutes  (TJ.  8.  C  title  28.  sec. 
875)  is  amended  to  read  as  follows: 

"  Ssc.  700.  When  an  Issue  of  fact  In  any  civil  cause  In  a  dis- 
trict court  Is  trlod  and  determined,  by  the  court  without  the  In- 
tenrentlon  of  a  Jury,  according  to  section  849.  the  rulings  of  the 
court  In  the  progress  of  the  trial  of  the  cause.  If  excepted  to  at 
the  time,  and  d\ily  presented  by  a  blU  of  exceptions,  may  be 
reviewed  upon  appeal:  and  In  any  case,  whether  the  finding  be 
general  or  special,  the  review  may  extend  to  the  determination 
of  the  sufficiency  of  the  evidence  to  sustain  the  judgment." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PROKOTIHC  HXALTR  OF  RURAL  POPULATIOW 

The  bill  (S.  572)  to  provide  that  the  United  States  shall 
cooperate  with  the  States  in  promoting  the  general  health 
of  the  rural  population  of  the  United  States  and  the  welfare 
and  hygiene  of  mothers  and  children  was  announced  as  next 
in  order ^ 

Mr.  REED.    Let  that  go  over. 

Mr.  JONES.  Mr.  President,  this  is  a  very  important  bill. 
A  similar  bill  passed  the  Senate  during  the  last  Congress, 
and  this  bill  has  been  reported  favorably  and  placed  on  the 
calendar.  I  did  not  object  to  the  unanimous-consent  request; 
to-day,  but  I  give  notice  tliat  I  expect  to  offer  objection  to  a 
unanimous-consent  request  for  a  call  of  the  calendar  for  the 
consideration  of  unobjected  bills  until  some  arrangement  L-j 
made  by  which  this  bill  may  be  acted  upon.  I  am  satisfied 
that  the  great  majority  of  the  Senate  are  in  favor  of  it.  and 
I  think  it  is  proper  that  this  notice  should  be  given,  so  as  to 
look  cut  for  the  future. 

The  PRESIDING  OFFICER.  On  objection,  the  bill  will  be 
passed  over. 

Hosprr.u-izATioir  Aifs  other  BXMxriTs  to  ckrtain  vktkrans 

The  bill  (S.  1328)  to  confer  to  certain  persons  who  served 
in  the  Quartermaster  Corps  or  under  the  jurisdiction  of  tho 
Quartermaster  General  during  the  war  with  Spain,  the 
Philippine  insurrection,  or  the  China  relief  expedition  th«j 
benefits  of  hospitalization  and  the  privileges  of  the  soldiers' 
homes  was  announced  as  next  in  order. 

Mr.  JOHNSON.  Mr.  President.  I  ask  leave  to  substitute 
for  this  bill  Calendar  No.  530.  House  bill  4724,  to  confer  to 
certain  persons  who  served  in  the  Quartermaster  Corps  or 
under  the  jurisdiction  of  the  Quartermaster  General  durin? 
the  war  with  Spain,  the  Philippine  insurrection,  or  the  China 
relief  expedition  the  benefits  of  hospitalization  and  the 
privileges  of  the  soldiers'  homes. 

The  bill  which  I  ask  to  have  substituted  is  a  House  bill  in 
exactly  the  s'une  form  as  the  Senate  bill.  It  passed  the 
House,  and  I  seek  to  substitute  the  House  bill  for  the  Senate 
biU. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  REED.  Mr.  President,  can  the  Senator  tell  us  why 
the  Senate  bill  was  not  referred  to  the  Committee  on  Mili- 
tary Affairs? 

Mr.  JOHNSON.    I  have  not  the  slightest  idea. 

Mr.  REED.  It  seems  to  have  been  reported  by  the  Com- 
mittee on  Pensions,  which  certainly  has  no  Jurisdletion  in  a 
matter  of  that  sort.  The  bUl  has  nothing  to  do  witli 
pensions. 

Mr.  JOHNSON.  If  I  had  been  making  a  reference  of  the 
bill.  I  would  have  referred  it  to  the  Committee  on  Com- 
merce, but  it  was  referred  to  the  Committee  on  Pensicmt 
instead. 

Mr.  REED.    I  ask  that  it  go  over  for  the  present. 

Mr.   JOHNSON.    The   Senator   does   not   object  to   my 

request  for  sut>stitution? 

Mr.  REED.    Not  at  all. 

The  PRESIDING  OFFICER.  House  biU  4724  will  be  sub- 
stituted for  Senate  bill  1328,  and  under  objection  by  the 
Senator  from  Pennsylvania,  the  bill  will  be  passed  over. 

Mr.  FLETCHER.  Mr.  President.  I  suppose  that  Senate 
bill  1328.  to  complete  the  action,  should  be  indefinitely  post- 
poned, since  the  House  bill  has  been  substituted  for  it. 
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The   I^ESIDINO   OFFICER.    The  Chair  will   aric  the  t 
Senator  from  Cahfomia  whether  he  now  asks  that  hie  bOI. 
Senate  bfH  1328.  be  indefinitely  postiwned? 

Mr.  JOHNSON.  Yes;  after  Uie  subsUUiUon  has  been 
made. 

The  FUESIDINO  O^iUHK.  The  substitution  has  been 
inade.  and  the  Senate  blH  wUI  he  indefinitely  postponed. 

Mr.  REED  subsequently  said:  Mr.  President,  if  I  may  have 
tkie  8U;t«ntion  of  the  Senator  from  Caltfomia,  I  notice  that 
accompanying  Order  of  Business  449.  Senate  hill  1328,  there 
is  a  report  from  the  Committee  on  Pensions  which  states 
that  persons  who  served  under  the  Qoaitermaster  General 
in  the  Spanish-American  War  or  the  Fliilippine  insurrection 
shall  have  the  benefit  of  hospitalisation  and  ri^ts  of 
SoUhenr  Home,  and  I  noUee  that  the  bin  itself  gives  them 
rights  under  section  202  of  the  World  War  veterans'  act. 
aorely  a  dvlhan  employee  In  the  war  with  Spain  ought  not 
to  be  gtren  so^  rights  wbeti  there  is  a  long  waiting  bst  of 
actual  veterans  of  the  military  serrice  in  the  last  war. 

Mr.  JOHNSON.  Is  the  Smator  spcakii^  of  the  House 
bill  or  the  Senate  bill? 

Mr.  REED.    I  am  asserting  that  the  report  does  not  give 
ua  a  fair  pictw^  of  the  ooot^^ite  of  the  bilL 
-  Mr.  JCtfDiSON.    The  bill  has  gone  over,  and  we  win  ti^e 
ttiat  matter  up  and  argue  it  at  a  subsequent  time. 

Mr.  REED.  Would  the  Senator  be  wilUng  to  have  the  bill 
ref^red  to  the  Committee  on  Military  Affairs? 

Mr.  JOHNSON.     No. 

IKVISTIGATK>a  OC  rXOCBAL  FARM  BOARD 

The  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
42)  directing  the  Committee  on  Agriculture  and  Forestry  to 
make  an  investigation  of  the  activities  and  operations  at  the 
Federal  Farm  Board,  which  had  been  reported  from  the 
Committee  to  Audit  and  Control  ttse  Ccmtingent  Expenses 
of  the  Senate  with  amendments,  on  page  2.  after  hne  9,  to 
insert  a  new  paragraph,  as  follows: 

The  coBsmlttee  shall  likewise  make  a  oomptete  Investlgatlan  of 
the  Interstate  and  foreign  marketing  of  such  agrlcultiu^l  oono- 
moditles.  whether  hy  Individuals,  firms,  or  corporatlona.  doing 
business  for  private  profit,  or  by  cooperative  associations,  which 
hare  borrowed  from  the  Federal  Parm  Bockrd.  The  committee  shaD 
further  investigate  and  report  as  to  the  earnings,  bonuses,  salaries, 
and  commissions  paid  by  any  or  all  of  such  {Hlvate  and  oocqpera- 
tlve  organizations  as  may  be  Investigated. 

On  line  15.  after  the  word  "  organization,"  to  insert  the 
words  "  and  operations  ";  on  line  16,  after  the  word  "  organi- 
zations." to  insert  the  words  "  and  operations  ";  on  pckge  3, 
liiTA  14,  after  the  word  "  losses,"  to  inaert  the  words  "  or 
benefits  ";  on  page  4,  line  26,  to  strike  out  "  $50,000  "  and 
inaert  in  lieu  thereof  "  $25,000,"  so  as  to  read: 

Beaolxjed,  That  the  Committee  on  Agriculture  and  Forestry  tw, 
and  It  Is  hereby,  authorised  axul  directed  to  make  a  thorough  axkd 
complete  investigation  of  the  actlTltles  and  operations  of  the  Fed- 
eral Fann  Board  created  by  the  agrtcultund  marketing  act  op- 
pcoved  Jttzie  15.  1029. 

In  connection  with  such  Inrestlgatlon  and  as  a  part  thereof,  said 
oonunittee  shall  likewise  make  a  complete  Investigation  of  ail  ex- 
changes In  the  continental  United  States,  dealing  In  any  of  the 
omnmodlties  over  which  the  Federal  Farm  Board,  by  said  act.  Is 
given  any  Jurisdiction  or  control.  The  said  committee  shall  ascer- 
tain the  relationship  between  such  exchanges  and  the  operations 
of  said  board. 

The  eomoHttee  shall  likewise  make  a  complete  investigation  of 
the  Interstate  and  foreign  markettxkg  of  such  agrlculttxral  com- 
modities whether  by  Individuals,  firms,  or  corporations,  doing  busi- 
ness for  private  profit,  or  by  coofteratlve  associations,  which  have 
borrowed  from  the  Federal  Farm  Board.  The  committee  shall 
further  Investigate  and  report  as  to  the  earaings,  bonuses,  salaries, 
and  commissions  paid  by  any  or  all  of  such  private  and  cooperative 
organizations  as  may  be  Investigated, 

The  said  committee  shall  likewise,  in  addition  to  the  general 
investigation,  specifically  inquire  Into  the  organisation  and  oper- 
atloas  of  any  stablllzatton  corporations  and  the  organisation  and 
operations  at  any  other  oorporatlona  or  subsidiaries  organized  by 
said  board.  It  shall  ascertain  whether,  in  the  organieation  of  any 
corporation  by  said  board,  such  corporation  was  advisable  or  nec- 
essary, and  whether  the  operation  of  said  Federal  Farm  Board 
under 'sakl  act  oould  or  could  not  have  been  better  performed  If, 
Instead  of  organizing  an  independent  corporation  to  act  as  sale 
or  pxu'chaslng  agent  or  in  any  other  capacity,  the  services  of  exist- 
ing cooperative  oiganlaatioDa  oould  not  have  been  more  properly 
utilized. 

The  committee  shall  Itkewlse  ascertain  whether  the  said  Federal 
vana  Board  la  tt»  aaivltiea  vmOar  aaU  act  ka>  baaa..  wlttua  t&e 


and  inteBtr«f  said  act.  unjust  to  any  exlattng  eooperatire 
organlzattan  and  whether  said  board  has  been  guilty  of  any  prac- 
ttaas  «AUca  teoad  to  injur*  Uta  opwation  or  the  actlTittes  of  any 
•rttlng  cooperattire  organioatloB. 

The  committm  shall  also  asoertaln  whether,  fn  the  buying  and 
■Blltaig  of  any  of  the  prodw^  daalt  in  toy  mM  board  by  virtue  of 
said  act.  Its  activities  were  advisable  or  necesaary;  or  whether  the 
trading  la  the  baying,  selling,  and  stortag  of  grain,  cotton,  and 
other  products  was  canted  on  In  aoeordaaee  with  the  intent  of 
said  act.  The  (ximmittee  shall  also  aseertala  what.  If  any,  loasas 
or  beaeflte  t»ve  been  or  will  probaMy  toe  eustatned  by  any  of  the 
activittas  of  aald  board  or  any  other  eorporatiea  otganieed  by  aald 
board  under  said  act. 

The  committee  Shan  lUECwlse  aseotaia  wbettter  any  at  the  e«« 
changes  or  boards  at  trade  or  other  orgaalaatlons  prlvateSy  owned 
and  privately  controlled,  dealing  In  any  of  the  peoduets  men- 
tioned in  said  act.  have  hi  any  way  interfered  with  or  toampered. 
wronsfuily  or  unjustly,  the  actlvitiea  at  saM  board  \a  carrying 
out  the  provislonB  of  saM  act. 

T^  said  committee,  after  nuUklng  nich  teetattgattou.  shall  re* 
port  to  the  Senate  what  lagtalatlon.  if  aay,  rtuxikl  be  passed  toy 
Congress  in  the  prsmisea, 

Said  commtttiw  Is  hereby  antlioriaed,  tn  ttie  perforamaee  of  t%B 
duties,  to  alt  at  such  tlaies  and  places,  either  la  the  DUtrlot  of 
Odmbia  or  eliewtiere.  as  it  deems  necessary  or  proper.  It  Is 
apeetficaUy  aattkadaed  to  wquire  the  attendance  at  witaeaaee  toy 
subpxsna  or  otherwise;  to  require  the  produettOB  of  booaa,  papers, 
and  documents;  and  to  employ  counsel,  experte.  derU^,  and  other 
asBletants;  and  to  emfrtoy  i^eiMgra|rtief«  at  a  east  not  exceeding 
M  eeato  per  100  words. 

Said  committee  Is  hereby  wpecigfmlly  authorised  to  aet  Utreogh 
any  subcommittee  authorized  to  be  appointed  by  said  '•^wmtttnr 
or  by  the  ehalmtsn  thereof.  The  chairmac  of  said  committee  or 
the  dMlnnan  or  any  member  at  aay  suboommtttee  eppoflnttMl 
hereunder  may  administer  oaths  to  wttaeeees  and  sigsi  sutopnas 
for  witnesses;  and  every  person  duly  summoned  before  said  com* 
mittee,  or  any  rabcommlttee  thereof,  who  refuses  or  falls  to  obey 
the  process  of  said  ooomlttee  or  who  appears  and  refuses  to 
answer  queetfcKur  pertinent  to  said  lavrstlgatioo  shaU  be  punished 
as  preaerlbed  by  law. 

The  expenses  af  said  inveatlgattaii.  not  excoadtng  in  the  aggre- 
gate $25,000.  shall  be  paid  from  the  contingent  tvaul  at  the  Setiate 
on  vouchers  signed  by  the  chairman  of  the  oosnmittee  or  tXie 
chairman  of  any  subcommittee. 

The  amendments  were  agreed  to. 

The  naciutian  as  amecxled  was  agreed  to. 

CLAmS  or  IKSIAKS  XH  ORBOOW 

The  bill  (8.  824)  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  claims  of  certain  bands. 
nations,  or  tribes  of  Indians  reading  in  the  State  of  Oregon 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  ate.  That  Juriadlctlan  la  hereby  eonterred  upon 
the  Court  ot  Clisims  to  hear  and  determine  any  dalais.  whether 
legal  or  equitable,  which  may  be  had  agalxwt  the  United  States 
by  the  following  Indian  tribes,  ncmeiy:  The  To-to-«in  Katioo  of 
iDdian  ^Ibes,  composed  of  the  toUovlng:  Na-ao-mah,  O»oc-re- 
le-aton.  Qua-to-mah.  Cosutt-Hsntens.  Ru-qwi-chees.  Yah<4balea, 
Chat-less-entens,  Wish-te-na-tans.  Cbet-oo.  To-to-ttn,  Maok-aa- 
tto,  Shas-te-koo6tees,  and  other  tribes  who  have  or  do  reside 
pri&cipaUy  In  Curry  Co\iaty,  In  western  Oregon,  and  west  of  the 
Cascade  Mountains. 

Description  of  ptopeity  Involved,  to  wit.  bounded  as  follows: 
Begtoning  at  a  point  half  a  mile  south  of  the  mouth  of  tlM  Wlad* 
chuck  Blver,  on  the  Caltfomia  and  Oregon  line  at  the 
beach,  in  Curry  County.  Oreg.:  thence  runaiag  east  along 
line  to  the  summit  headwaters  to  the  soottoeast  comer  to  tosra- 
ship  41  south,  range  10  west.  Willamette  mertdlan:  theaee  ta  a 
northerly  direction  along  divide  to  Canyon  Beak;  thenoe  akng  the 
divide  north  to  Onion  Ckmp  Butt,  near  the  aotithweaft  earner  at 
township  38  south,  range  9  west:  thenoe  in  a  aortbeaatefty  dlrao- 
tion  across  the  lUinois  Blver.  at  the  mouth  at  8tx  MSe  Onek; 
thenoe  in  a  iK>rtheasteriy  direction  up  said  creek  to  the  iiawmtt; 
thenoe  alotDg  a  divkle  north  to  Onkm  liienntela.  towashlp  M 
south,  range  8  west,  WUlanaette  meridiaa;  thenoe  In  a  north- 
westerly direction  along  divide  to  Bear  Camp,  townsliip  94  south, 
range  10  west.  Willunette  meridian:  tteaee  tn  a  acrthiiiseiwly 
dlrecticm.  crossing  the  Rogxw  Stiver,  near  the  mouth  of  Kelly 
Creek,  section  16.  township  S3,  range  9  west,  WUbunette  nte- 
ridlan;  tJienee  in  a  northeasterty  direction  toUowing  divide  to 
Nine  Mile  Mountain  <m  the  north  and  aouth  Uas  toctwsen  tewn- 
ships  32,  ranges  8  and  •  west,  WUlamette  xncridlan:  thenoe  nortli 
across  Cow  Cre«^  thenoe  nortberty  to  the  summit;  thence  akng 
the  divide  north, to  south  boundary  of  the  Coos.  Umpquab.  and 
Siuslaw  Indian  claim,  in  townAUp  27  aofitb.  range  8  wast.  Wttlam- 
eUe  meridiaa:  thenoe  west  to  the  oeeaa  hssrh.  and  faUowtag 
said  beach  to  the  point  of  beglaatng.  coatalniag  atipraaiaiatHff 
82  townships,  or  an  area  of  about  3.000  square  miles,  and  takes  tn 
part  of  the  following  counties:  All  of  Curry,  part  of  Joseptoins. 
part  of  IXmglas,  and  part  at  Oocs.  la  Oiegou. 

II  it  is  found  that  any  siaa  at  awaey  is  rightfully  owtag  ttom 
tike  United  States  aad  la  favor  of  tbe  proper  Indian  tribe,  natioiiu 
or  tribes,  aad  eltter  party  shaU  have  ttis  rlglit  of  appeal  to  tas 
Btxtaexoa  Oaaxt  at  tha  Xtnttad  Stafeos  la 
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%i2  and  MS  of  tiM  Judictel  Ood*.  oOetml  letters, 
documents,  maps,  and  records,  or  certified  copies  thereof,  may  be 
tised  In  erldaoce.  and  the  depArtxnents  of  the  Oovemment  shaO 
five  to  the  attorney  or  attorneys  so  employed  access  to  such 
treaties,  papers.  m*ps.  correspondence,  and  reports  as  they  may 
"^sqitlre  In  the  preparation  or  prosecution  at  any  suit  or  suits 
lasUtuted  hereunder. 

Ths  Oourt  o(  Claims  shall  adranee  the  caiise  cr  causes  \ipon  its 
docket  for  h«ann^.  and  shall  hare  Jurisdiction,  notwithstanding 
lapse  oX  time  or  statute  of  limitations.  The  suit  or  suits  insti- 
tuted hereiinder  shall  be  presented  by  petition  of  any  such  Indian 
tribe,  nation,  or  tribes  as  plaintiff  afainst  the  United  SUtes  as 
defcndSLnt.  and  the  petition  may  be  verified  by  the  attorney  or 
attorneys  employed  by  such  Indian  tribe  or  tribes  upon  Informa- 
tion a.ttd  belief  as  to  the  facts  therein  alleged,  and  no  other 
Tarllloetton  ahall  be  neoeesary. 

The  attorney  or  attorneys  for  such  Indian  tribe  or  tribes  shall 
be  paid  such  fee  aa  the  Cotirt  of  Claims  may  find  reasonable, 
the  ■•me  to  be  approved  by  the  Secretary  of  the  Interior,  but  in 
no  ease  shall  the  fee  decreed  by  the  Court  of  Clslms  be  in  excess 
d  the  amooat  stipulated  in  the  contract  of  emplo^ent.  nor 
amount  to  more  than  10  per  cent  at  the  lewfeiy.  if  any.  to  which 
any  suoh  Indian  tribe,  nation,  or  tribea  ahall  be  entitled.  The 
•um  or  sums  recoTcred  for  such  Indian  tribe,  nation,  or  tr1l>es 
ahMI  b*^lisbur«ad  under  the  supemsion  at  the  Secretary  of  the 
Interior  to  the  partiM  entitled  thereto  la  the  manner  i>resenbed 
by  the  Court  of  OalBM. 

The  Senate  proceeded  to  consider  the  bill  (8.  826)  con- 
ferring Jurisdiction  upon  the  Court  of  Clainu  to  hear  and 
determine  claims  of  certain  bands  or  tribes  of  Indians  re- 
siding in  the  State  of  Oregon,  which  had  been  reported  from 
the  Committee  on  Indian  Affairs  with  an  amendment,  on 
page  2.  line  If.  to  strike  out  the  word  "  on  "  and  to  insert 
the  words  "  Coast  Range  and."  so  as  to  make  the  bill  read: 

He  it  enacted,  tte..  That  Jurisdiction  is  hereby  conferred  on  the 
Court  of  Claims,  with  the  right  of  appeal  to  the  Supreme  Court 
of  the  United  States  by  either  party,  as  in  other  cases,  to  hear. 
♦Tamlnt.  adjudleata.  and  render  final  Judgment  In  any  and  aU 
legal  and  equitable  claims  arising  under  or  growing  out  of  any 
tt<eaty.  i^preement,  act  of  Congress,  Bxecutlve  order,  or  ottierwtse. 
which  eortaln  Indian  tribes  or  bands,  or  portions  thereof,  and 
their  deeccndaots.  oMy  have  against  the  United  States,  namely, 
the  Indians  deecrlbed  in  the  ratified  treaties  of  September  10.  1853 
<10  Stat  1019).  September  10.  iaS8  (10  Stat.  1037).  November  18. 
1864  (10  Stat.  11231.  November  35.  1864  (10  Stat.  1125).  January 
33.  1865  (10  SUt.  1143).  and  December  31.  1855  (13  SUt.  981): 
together  with  these  deecrlbed  in  the  unratified  treaties  published 
In  Senate  Executive  Document  No.  35.  Pifty-thlrd  Congress,  first 
swim  I  (pp.  8  to  I5>.  except  the  Coos  Bay.  Lower  Umpqua.  and 
aiuaiaw  Tribes.  It  being  the  intention  of  this  act  to  include  all 
tke  Indian  tribes  or  bands  residing  in  the  State  of  Oregon,  west 
of  the  Cascade  Range  at  the  dates  of  the  said  treaties,  respectively, 
and  their  descendants,  some  of  whom.  In  1855  or  later,  were 
TSMOTfrt  by  the  mUltary  authorities  of  the  United  States  to  the 
fiileta  Coast  Range  and  the  Grande  Etonde  Reeervatton.  In  the 
aald  States,  except  the  three  tribes  last  named. 

Sac.  3.  That  if  any  claim  or  claims  be  submitted  to  said  courts 
hsreuDder  they  shall  settle  the  rights  therein,  both  legal  and 
•qoltabte.  of  each  and  all  the  parties  thereto,  notwithstanding 
t£e  lapse  of  time  or  the  statutee  of  limitation:  and  any  payment 
whiea  may  have  been  mad*  upon  any  such  claim  shall  not  operate 
as  an  eatoppel  but  may  be  pleaded  aa  a  set-off.  and  the  Untied 
States  shall  be  allowed  to  plead  and  shall  receive  credit  for  all 
suBBs.  including  gratuities  if  properly  chargeable,  paid  to  or  ex- 
pended for  the  benefit  of  any  of  said  nations,  tribes,  or  bsnds  of 
T*i1*^'>*  The  dalm  or  claims  of  each  nation,  tribe,  or  band  may 
be  preaented  aeparataly  or  jointly  by  petltlcm.  subject,  however. 
to  amendment  and  oonaolidatlon  in  pn^wr  cases.  Such  action 
ahall  Bsake  the  petttlocier  or  petitioners  party  plaintiff  or  plaintiffs 
•ad  tiM  United  Statee  party  defendant:  and  any  nation,  tribe,  or 
band  the  court  may  deem  necessary  to  a  final  determination  of 
aneli  soli  or  suits  saay  be  Joined  therein  by  order  of  the  coxirt. 

The  petition  shall  set  forth  all  the  facts  upon  which  the  clslms 
are  barsed  and  tbe  lawa,  treatlea,  agreements.  Executive  enters,  or 
wroogful  actioas  of  the  Goeemment  under  and  upon  which  recov- 
ery Is  aought.  and  ^all  be  signed  and  verified  by  the  attorney  or 
attomeys  employed  to  proaeeute  such  claim  or  claims  and  who 
are  rnader  oootract  wttto  aald  Indians  approved  In  accordance  with 
ttV^*^  law.  ■  A  copy  of  the  petition  in  ruch  suit  shall  be  served 
wpoQ  the  Attorney  OeneraJ  of  the  United  States,  and  he.  or  some 
_  attorney  from  the  Departaaent  of  Justice  designated  by  him.  shaU 
and  defead  the  Interests  of  the  United  States:  Prorided. 
any  and  aU  elataia  agalaat  ttoe  United  Statee  within  the  pur- 
iNif  ttils  act  aball  be  forever  barred  unJeas  scdt  be  instituted 
or  petittoo  filed  as  ti^ivta  provided  in  the  Omvt  of  Clalaks  within 
10  years  from  tha  date  of  the  approval  of  this  act. 

O^cial  letters,  papers,  documents,  and  pniblle  records,  or  cer- 
tWed  copies  thereof,  may  be  used  In  evidence,  and  the  departments 
of  tte  Oewenunent  sbatt  allow  the  attorney  or  attorneys  access  to 
audi  treatlea.  papers,  correspondence,  or  records  as  may  be  proper. 

Sac.  t.  Upon  final  datemlnatloo  of  midh  suit  or  mite  the  Court 

of  Oaipai  Shan  have  jurtsdtetaoa  to  fix  and  detannlae  a  reasonable 

faa.  not  to  exceed  10  per  cent  of  the  recovery,  based  upon  actual 

rendered,  tagwkher  wtth  all  nere— ary  aad  propw  expensea 

ia  the  prepecatlon  aad  proaecutfcai  af  tba  suU  or  aoita. 


to  be  paid  to  tha  attorney  or  attorneys  employed  by  said  nations, 
tribea,  or  bands  of  Indians:  and  If  not  otherwise  paid,  the  same 
shaU  be  Inchidad  in  the  decree  and  shall  be  paid  out  of  any  sum 
or  sums  found  to  be  due  said  Indians. 

Sac.  4.  The  proceeds  of  all  amounts,  if  any,  recorered  for  said 
Indians,  less  attorneys'  fees  and  expenses,  ahall  be  deposited  In  the 
Treasxiry  of  the  United  States  to  the  credit  of  the  Indians  decreed 
by  said  court  to  be  entitled  thereto,  and  shall  draw  interest  at  the 
rate  of  4  per  cent  per  annum  from  the  date  pf  the  original  Judg- 
ment or  decree,  and  thereafter  shaU  be  subject  to  appropriation 
by  Congress  for  educational,  health,  industrial,  and  other  pur- 
poses for  the  benefit  of  said  Tnfllana.  including  the  purchase  of 
lands  and  building  of  homes. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
aacuLATioNS  roK  psgvmTuo  collisions  on  cnTAiv  basbobs, 

KIC. 

The  bill  (S.  4008)  te  amend  article  5  of  the  act  of  Con- 
gress approved  June  7.  1897,  relating  to  the  approval  of 
regulations  for  preventing  collisions  upon  certain  harbors, 
rivos.  and  inland  waters  of  the  United  States  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  article  5  of  the  act  of  Congress  ap- 
proved June  7.  1897,  be  amended  by  striking  out  the  word  "  or  " 
after  the  word  "  way "  and  preceding  the  word  "  being "  in  the 
first  line  thereof,  and  adding  the  words  "  and  any  vessel  "  after 
the  word  "  way  "  and  before  the  word  "  being  "  hereinabove  re- 
ferred to;  and  that  the  article  be  further  amended  by  inserting  a 
conuna  and  the  wcH-ds  "  except  barges  and  canal  boats  when  in 
tow  of  steam  vessels."  between  the  words  "  towed  "  and  "  shall," 
so  that  the  article  as  amended  shall  read  as  follows: 

"AxT.  5.  A  sailing  vessel  under  way  and  any  vessel  being  towed. 
except  barges  and  caR.-!!  boats  when  in  tow  of  steam  vessels,  shall 
carry  the  same  lights  as  are  prescribed  by  article  3  for  a  steam 
veaeel  under  way,  with  the  exception  of  the  whita  lighta  men- 
tioned therein,  which  they  shall  never  carry." 

BILLS  PAS8SD  OVXB 

The  bill  (S.  4050)  to  provide  a  preliminary  examination 
of  Cataco  Creek  and  its  branches  in  Morgan  County.  Ala.. 
with  a  view  to  the  control  of  its  floods,  was  announced  as 
next  in  order. 

Mr.  BLACK.  Mr.  President,  I  desire  to  substitute  for  this 
bill  the  bill  (H.  R.  9453)  bearing  the  same  title,  which  has 
passed  the  House  and  is  now  on  the  calendar,  providing  for 
the  same  survey. 

Mr.  WALSH  of  Montana.    I  ask  that  the  bill  go  over. 

Mr.  BLACK.  Mr.  President,  may  I  ask  the  Senator  to 
withhold  his  objection  Just  a  moment? 

Mr.  WALSH  of  Montana.    Very  well. 

Mr.  BLACK.  The  bill  is  simply  to  provide  a  preliminary 
survey,  and  it  carries  no  appropriation, 

Mr.  WALSH  of  Montana.  I  have  obsei-ved  that.  I  think 
we  ought  not  to  institute  any  proceedings  now  that  would 
increase  eventually  the  appropriation  for  rivers  and  harbors. 
I  think  the  bill  ought  to  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  4051)  to  provide  a  preliminary  examination  of 
Flint  Creek  and  its  branches  in  Morgan  County,  Ala.,  with  a 
view  to  the  control  of  its  floods,  was  announced  as  next  in 
order. 

Mr.  BLACK.  I  desire  to  tmk  to  have  substituted  for  this 
bill  the  House  bill  (H.  R.  9452)  bearing  the  same  tiUe  and 
providing  for  the  same  thing. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  WALSH  of  Montana.    I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  4052)  to  provide  a  preliminary  examination  of 
Flint  River,  Ala.,  and  Tenn..  with  a  view  to  the  control  of  Its 
floods,  was  announced  as  next  in  order. 

Mr.  BLACK.  I  desire  to  ask  that  the  House  bill  (H.  R. 
9451)  bearing  the  same  title  and  having  in  view  the  same 
object  may  be  substituted  for  the  Senate  bill. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  WALSH  of  Montana.    I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

WftW*f«?  rOB  COimOKBATS  CBAVXS  AT  LA  FATSTTB.  GA. 

The  bill  (H.  R.  132)  to  authorize  the  Secretary  of  War  to 
erect  one  marker  for  the  graves  at  15  Confederate  aoldlcn 
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knied  in  action  and  buried  in  the  La  Payette  Cemetery  at  La 
Fayette.  Ga.,  in  lieu  of  separate  markers  as  now  authorized 
by  law,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  la 
hereby,  authorised  to  erect  one  single  marker  at  the  grave  in  the 
La  Payette  Cemetery  at  La  Payette.  Oa.,  in  which  are  burled  15 
unknown  Confederate  soldiers  killed  In  action  in  1864,  at  a  coat 
not  exceeding  the  cost  to  be  represented  by  15  separate  markers  as 
now  authorised  by  law. 

PKWSIONS  AND  TNCBEASC  OT  PBWSIONS 

The  bill  (H.  R.  9575)  granting  pensions  and  increase  of 
pensions  to  certain  soldiers  and  sailors  of  the  Regular  Army 
and  Navy,  nte.,  and  certain  soldiers  and  sailors  of  wars  other 
than  the  Civil  War,  and  to  widows  of  such  soldiers  and 
sailors,  which  had  been  reported  from  the  Committee  on 
Pensions  with  amendments,  was  considered. 

The  first  amendment  of  the  Committee  on  Pensions  was. 

on  page  7.  line  10.  after  the  words  "  rate  of,"  to  strike  out 

"  $30  "  and  insect  "  $20."  so  as  to  read: 

The  name  of  Mary  J.  Olaoe,  widow  of  David  L.  Olaoe.  late  of 
the  United  States  Marine  Corps,  war  with  Spain,  and  pay  her  a 
pension  at  the  rate  of  $20  per  month. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12.  line  20,  after  the 
words  -rate  of,"  to  strike  out  '♦$50"  and  insert  "$80," 
80  as  to  read: 

The  name  of  George  W.  Baker,  late  of  Company  D,  Second  Regi- 
ment Nebraska  Vol^mteer  Infantry,  war  with  Spain,  and  pay  him 
a  pension  at  the  rate  of  »30  per  month. 

Tlie  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  12,  after  line  21,  to 
strike  out: 

The  name  of  LucUle  E.  K.  Hanlgan.  widow  of  Henry  A.  Hanigan. 
tete  colonel.  United  SUtes  Army,  Begtilar  EsUbllshment,  and  pay 
her  a  pension  at  the  rate  of  HO  per  month  in  lieu  of  ttiat  she 
is  now  receiving.  ,a 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  16,  line  2,  aft«:  the 
words  "  rate  of."  strike  out  "  $30  "  and  insert  "  $20,'  so  as 
to  read: 

The  name  of  Miary  J.  Btetkms.  ranarried  widow  of  Charles  M. 
Orogan.  late  of  Company  A,  Seventeenth  Regiment  United  States 
Infantry,  Indian  wars,  and  pay  her  a  pension  at  the  rate  of  $30 
per  month. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  16,  after  line  12,  to 
strike  out: 

Tlje  name  of  Ella  E.  Ayers,  dependent  mother  of  Henry  O. 
Ayers.  late  of  Company  M.  Third  Regiment  United  States  Volun- 
teer Engineers.  Regular  Establishment,  and  pay  her  a  pension 
at  the  rate  of  tl3  per  month. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  18,  line  17,  after  the 
word  "receiving,"  to  insert  a  comma  and  "from  February 
17,  1981."  so  as  to  read: 

The  name  of  Thomas  X.  Cruess.  late  of  the  United  States  Navy, 
Begular  Establishment,  and  pay  him  a  pension  at  the  rate  of 
$34  per  month  in  Ueu  of  that  he  Is  now  receiving,  from  Febru- 
ary 17.  1931. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  23.  after  line  15,  to 
strike  out: 

The  name  of  Henry  W.  Baylor,  late  of  Captain  WUkeraon's 
Company  O.  First  R^tanent  Texas  Volunteer  Cavalry  (Montell 
Guanls).  Indian  war,  and  pay  him  a  pension  at  the  rate  of  $30 
per  month  In  Ueu  of  that  he  Is  now  receiving. 

The  amendment  was  agreed  to.  j 

The  next  amendment  was,  on  page  23,  ^tta  ttne  20.  to 
strike  out: 

The  name  of  James  Whltecotton.  late  of  Captain  Wlllcsxaon*B 
Cotnpany  O.  First  Regiment  Texas  Volunteer  Cavalry  (Montell 
Guards).  Indian  war.  and  pay  him  a  pension  at  the  rate  of  $20  per 
month  in  lieu  of  that  he  is  now  receiving. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  pace  24,  to  ctrUce 
out: 


The  name  at  Wyatt  B.  Heard,  late  of  <Ma|kny  O.  Texas  T^an- 

teer  Cavalry.  Montell  Guards  (Captain  Wllkersons  company), 
Indian  war.  and  pay  him  a  pension  at  the  rate  of  $30  per  month 
In  Ueu  of  that  he  is  now  receiving. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  24,  after  line  4,  to 
strike  out: 

The  name  of  George  W.  Baylor,  late  Ueutenant.  Company  G. 
First  Regiment  Texas  Volunteer  Cavalry  (Montell  Guards),  and 
private.  Company  A.  Texas  Frontier  BattaUon.  Indian  war.  and  pay 
him  a  pension  at  the  rate  nf  $ao  per  month  ih  Ueu  of  that  he  la 
now  receiving. 

The  amendment  was  agreed  to. 

The  next  unendment  was.  on  page  24,  after  line  9.  to 
strike  out: 

The  name  of  Sidney  J.  Baylor,  late  of  Companies  A  and  D.  Texas 
Frontier  Battalion.  Indian  war.  and  pay  him  a  pension  at  the  rate 
of  $20  per  month  in  lieu  of  that  he  is  now  receiving. 

"nie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  25,  line  10.  after  thf 
words  "  rate  of."  to  strike  out  "  $20  "  and  Insert  "  $12."  so 
as  to  read: 

The  name  of  Ttieodore  V.  Cowart.  late  of  Troop  A.  Sixth  Regi- 
ment United  States  Cavalry.  RegxUar  EstabUshment,  and  pay  him 
a  pension  at  the  rate  of  $12  per  month,  said  pension  to  be  paid  to 
a  duly  appointed  guardian. 

The  amendment  was  agreed  to. 

Olie  next  amendment  was.  on  page  26,  after  line  21,  to 
strike  out: 

The  name  of  Ida  L.  Von  Harten,  widow  of  William  H.  E.  Von 
Harten.  late  of  the  United  States  Navy,  war  with  Spain,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month  in  Ueu  of  that  she  Is 
now  receiving. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  29.  to  strike 
out: 

The  name  M  Julia  May  Townsend.  widow  ot  Engen  de  Kay 
TOwnsend,  late  captain  Company  A.  Seventy-first  Regiment  New 
York  Volunteer  Infantry,  war  with  ^ain.  and  pay  her  a  pension 
at  the  rate  of  $40  per  month  in  Ueu  of  that  she  la  now  receiving. 

The  amendment  was  agreed  to. 

"Hie  next  amendment  was.  on  ptnge  29,  after  line  5.  to 
strike  out: 

The  name  of  JiUius  Hanson,  late  slgtud  quartermaster,  United 
States  Navy,  war  with  Spain,  and  pay  him  a  pension  at  the  rate 
of  $16  per  month. 

llie  amendment  was  agreed  to. 

The  next  amendnient  was,  on  page  30.  line  22.  after  the 

words  "  rate  of."  to  strike  out  **  $30  "  and  insert  "  $20,"  so 

as  to  read: 

The  name  of  Alexando-  Kaliab.  late  at  Coawpaaj  C.  Sixth  Regi- 
ment United  States  Infantry,  war  with  Spain,  and  pay  him  a  pen- 
sion at  the  rate  of  $20  per  month. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  31,  Une  9,  after  the 

words  "  rate  of,"  to  strike  out  "  $5$  "  and  Insert  "  $30,-  so 

as  to  read: 

The  name  of  Margaret  E.  CHmtrell, -Widow  of  wmiam  CantreU. 
late  of  Company  B,  BattaUon  Georgia  Mounted  Volunteers.  Mexi- 
can War.  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  31,  line  13,  before  the 
words  "  per  month."  to  strike  out  "  $6  "  and  insert  "  $2."  so 
as  to  read: 

The  name  of  Alma  D.  DeCoen.  widow  of  Kmile  O.  DeCoen.  late 
major.  United  States  Field  Artillery,  Regular  BstabllahmiMit.  and 
pay  her  a  pension  at  the  rate  of  $20  per  month,  wltb  $3  per  montti 
•ddttional  for  the  minor  children  untU  Uiey  shall  attain  tbe  age  of 
16  years,  respectively. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21,  after  ttne  16.  to 
strike  out: 

The  name  of  Ida  A.  Davis,  widow  of  Hardin  W.  Davis,  late  of  the 
FWth  Regiment  niinoiu  Volunteer  Infantry,  war  with  Spain,  and 
pay  bar  a  peaaston  at  the  rate  of  $20  per  mooUi. 

The  amendment  was  agreed  to. 
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The  next  uneCMlment  was.  od  page  33.  after  line  17.  to 
Insert: 

The  xxame  of  LlUlan  M.  Johnson,  mother  of  KeaneUx  O.  W.  John- 
son. Utc  of  the  United  StAtea  Naval  Air  Senrlcc.  and  pay  her  a 
pension  at  the  rate  of  $12  per  month. 

The  name  of  Nellie  B.  Lelghton.  helpless  child  of  James  O. 
XiSlghton.  late  of  Company  D.  Fourth  Regiment  United  States  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  120  per  month. 

The  name  of  Mi<»»r>«H  Cc^lna.  dependent  mother  of  Daniel  D. 
COUlna.  late  of  Company  B.  Plrat  Regiment  Ualne  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  ci  •ao  per  month. 

Th*  name  of  Boy  U.  Osborne,  late  ot  Troop  O.  FUth  Regiment 
Unttatf  States  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $17 

TIM  name  of  Adele  T.  Taylor,  widow  of  Oen.  Harry  Taylor.  late 
dkM  of  ■mliiiiMi  United  States  Army,  and  pay  her  a  pension  at 
ttie  rate  of  950  per  month  In  lieu  of  that  she  Is  now  receiving. 

The  name  of  Orplis  Blanche  Thompson^ JKldos^ of  Robert  II. 
Ttiompeon.  late  of  the  United  States  Navy,  and  pay  her  a  pension 
at  the  rate  of  #12  per  month,  and  $2  per  month  additional  for 
any  minor  child  under  16  years  of  age. 

The  name  of  LewU  Plumeley,  late  of  the  Twenty-third  Company. 
Pnlted  States  Coast  Artillery  Corps,  and  pay  him  a  pension  at 
the  rate  of  tia  per  month. 

The  name  of  James  W.  Ashby.  late  of  Troop  I.  Twelfth  Regiment 
United  States  Caralry,  and  pay  him  a  pension  at  the  rate  of  $12 
per  month  In  lieu  of  that  he  Is  now  receiving. 

The  naoae  of  James  Frances  Feeley.  late  of  Company  M.  First 
Meflment  Rhode  Island  Volunteer  Infantry,  and  pay  him  a  pension 
'at  the  rate  of  Sia  per  month. 

The  name  of  Lawrence  M  Norton,  late  of  Headqtiarters  Company. 
Ftrst  Battalion.  Twenty-ninth  Regiment  United  States  Infantry. 
and  pay  him  a  pension  at  the  rate  of  98  per  month. 

The  name  of  Ronald  P.  Hartfteld.  lata  of  the  One  himtfred  and 
atztieth  Company.  United  States  Coast  Artillery  Corps,  and  pay 
him  a  pension  at  the  rate  of  »10  per  month 

The  name  of  Andrew  J.  Lowe,  late  of  Company  F,  Thirteenth 
m^lmcnt  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  912  per  month. 

The  name  of  Chester  Shartzer.  late  of  the  Medical  Department 
United  States  Army,  and  pay  him  a  pension  at  the  rate  of  $12 
Dsr  month.  _    __  . 

The  name  of  Bdwartf  Brennenstohl.  late  of  Company  P.  Thir- 
teenth Beclnient  United  States  Infanuy.  and  pay  him  a  pension  at 
the  rate  of  $12  per  month.  _^^ 

The  name  of  Eugene  T.  Wooldrldge.  late  of  Company  A.  Fifty- 
fourth  Regiment  United  SUtes  Coast  ArtUlery  Corps,  and  pay  him 
a  pension  at  the  rate  of  $12  per  month  ^„^   ^  ,.,..,_    . 

Ke  name  of  Charles  B.  Ballard,  helpless  child  of  Charles  A. 
Ballard  late  of  Company  M.  Second  Bf  glment  United  States  Infan- 
trw  and  oay  him  a  pension  at  the  rate  of  $20  per  month.    

WUimr^^W  Mlms.  late  of  the  Nlnety-flfth  Company.  United 
Btetea  Coast  Artillery  Corps,  and  pay  him  a  pension  at  the  rata 
Af  ai9  ner  mnnt^  _  .... 

■nxs  niune  of  Agnes  U.  Sexton,  widow  of  Walter  Sexton,  late  of 
the  Twenty-arth  company.  United  States  Coast  Artillery  Corps. 
and  nay  her  a  pension  at  the  rate  of  $12  per  month,  and  $3  per 
■Kmth  additional  for  each  minor  child  under  16  yeara  of  age. 

TTie  name  of  Bert  HUlls.  late  of  the  Medical  Department.  United 
Mates  Army  and  pay  him  a  pen.ilon  at  the  rate  of  $12  per  month. 

The  name"  of  Tbonas  W.  Wright,  late  of  Company  D.  Fortieth 
Begtment  United  States  Volunteer  Infantry,  and  pay  him  a  pen- 
aion  at  the  rate  of  $12  per  month. 

Tb»  name  of  Cfaasles  DIeraon.  late  of  Troop  K,  Eighth  Regiment 
TTnlted  States  cavalry,  and  pay  him  a  pension  at  the  rate  of  $17 
Dsr  month  in  Ueu  of  that  he  Is  now  receiving. 

The  tmxae  of  David  C.  McDonald,  late  of  Company  F.  Twentieth 
Reclment  Umted  States  Infantry,  and  pay  him  a  pension  >t  the 
raM  of  $90  per  saonth  in  lieu  of  that  he  is  now  receiving. 

The  name  oi  Thomas  W.  Johnston.  Ute  of  Troop  K.  Thirteenth 
Itaclment  United  States  Cavalry,  and  pay  him  a  pension  at  the 
rate  of  $S  p^  month.  ^    ^ 

The  name  of  Ptereaes  S.  tfossley.  widow  of  Oen.  Edward  Buck- 
laad  Moesley  late  assistant  surgeon  general.  United  States  Army. 
and  ^y  her'a  pssMAon  at  the  xuU  of  $50  per  month  in  lieu  of 
that  she  Is  now  recelvtng. 

The  name  of  William  Johnson,  late  of  Company  C.  First  Regi- 
ment West  Virginia  Voltmtcer  Infantry,  and  pay  him  a  pension^at 
the  rate  of  $ia  per  month.  .___...«_ 

TtN  same  of  Oeorge  N.  BuUer.  late  of  Company  I.  Fourth  Regi- 
irnt  United  SUtss  Volunteer  Infantry,  and  pay  him  a  pension  at 
ttoi  rate  of  $90  per  month. 

The  name  of  BsBjamln  F.  Bowett.  late  of  Battery  D.  Third  Regl- 
mrat  Valted  Stotea  ArtlUsry.  sad  pay  him  a  pension  at  the  rate 

-^  name  of  Jolm  8.  w.,— k>i.   late  of  the  United  SUtes  Xavy. 
pay  him  a  pemtoa  at  the  rate  of  glO  per  mcnith. 

^n^  ot  Bll^iheth  P.  Ifsnohcr,  widow  of  Oen.  Charlas  T. 
r.  late  Chief  of  Air  Servlee,  and  pay  her  a  pension  at  the 
tate  of  $80  per  month  la  Ueu  of  tha$  she  is  nam  reeelving. 

The  name  of  Henry  O.  Brockut.  Ute  of  Company  A.  Ninth 
■nilnnqT  United  SUtes  Infantry,  and  pay  him  a  pension  at  the 
tau  of  «S  par  ma»t)L 

TIM  liites  of  Jafen  W.  RUey.  lale  of  Cooapany  H.  Pint  Begbneat 
Arkansas  Natiaiml  Ooard  Infaatry.  and  pay  him  a  peaaioa  at  the 
r«u  of  gia  per  mont^ 


The  name  of  Sarah  B.  Dr^>er,  widow  of  Ambura  E.  Draper,  Ute 
of  Capt.  Franklin  P.  Whltemore's  Company  A.  Second  Regi- 
ment Utah  Militia,  and  pay  her  a  pension  at  the  rate  of  $13  per 
month. 

The  name  of  Charles  P.  Hagely.  late  of  Company  P,  First  Regi- 
ment United  States  Infantry,  and  pay  him  a  pension  at  the  rate 
of  $12  per  month. 

The  name  of  Mary  C.  Daly.  Ute  contract  nurse.  Medical  De- 
partment, United  States  Army,  and  pay  her  a  pension  at  the  rate 
of  $30  per  month. 

The  name  of  Beatrice  B.  Duke,  helpless  child  of  Prank  W.  F. 
Duke,  late  of  Company  F.  Third  Regiment  Connecticut  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Herbert  W.  Leach,  who  served  on  the  ill-fated 
Jeanette  Arctic  expedition,  and  pay  him  a  pension  at  the  raU  of 
$ao  per  month  in  lieu  of  that  he  is  now  receiving. 

The  name  of  Leo  P.  Thomas,  late  of  the  Quartermaster  Corps, 
United  SUtes  Army,  and  pay  him  a  pension  at  the  rate  of  $13 
per  month. 

The  name  of  Frank  SwarU.  late  of  the  United  SUtes  Navy,  and 
pay  him  a  pension  at  the  rate  of  $10  per  month. 

The  name  of  Charles  R.  Bailey,  late  of  the  United  SUtes  Navy, 
and  pay  him  a  pension  at  the  rate  of  $8  per  month. 

The  name  of  John  E.  Hamilton,  late  of  the  United  SUtes  Navy. 
and  pay  him  a  pension  at  the  rate  of  $8  per  nfonth. 

The  name  of  Myrtle  J.  Buzan.  helpless  child  of  Oeorge  Bvoan, 
Uto  of  Company  B.  Second  Regiment  Oregon  SUte  MilitU,  and 
pay  her  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  William  H.  Owens,  late  of  Company  P.  Sixth 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $10  per  month. 

The  name  of  Spencer  Graham,  late  of  the  Hospital  Corps, 
United  SUtes  Army,  and  pay  him  a  i>enslon  at  the  rate  of  $10 
per  month. 

The  name  of  Otis  H.  Dorsett.  Ute  of  Company  A.  Signal  Corps. 
Kansas  National  Guard,  and  pay  him  a  pension  at  the  rate  of  ' 
$12  per  month. 

The  name  of  Charles  Lee.  late  of  United  States  Military  DeUch- 
ment  of  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $ia  per 
month. 

The  name  of  Mary  E.  Pratt,  wldcw  of  Frank  B.  Pratt.  Ute  of 
Troop  A,  Fifth  Regiment  United  States  Cavalry,  and  pay  her  a 
pension  at  the  rate  of  $12  per  month. 

The  name  -of  Frank  R.  Spradllng,  late  of  the  United  SUtes 
Marine  Corps,  and  pay  him  a  pension  at  the  rate  of  $10  par 
month  m  Ueu  of  $hat  he  Is  now  receiving. 

The  name  of  Cale  Stinnett,  late  of  Troop  F,  Tenth  Regiment 
United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

The  name  of  William  J.  Smith,  late  of  Company  B.  Second  Regi- 
ment United  SUtes  Infantry,  and  pay  him  a  pension  at  the  rate 
of  $12  per  month. 

The  name  of  Roy  Wilcox,  late  of  Company  H,  Second  Regiment 
West  Virginia  National  Guard  Infantry,  and  pay  him  a  pension  at 
the  rate  of  $10  per  month. 

The  name  of  Allle  Sellck.  widow  of  August  A.  Sellck.  late  of 
the  United  SUtes  Navy,  and  pay  her  a  i>enslon  at  the  rate  of  $13 
per  month. 

The  name  of  Joeeph  J.  McNeal,  late  of  Company  M,  Second 
Replment  West  Virginia  National  Guard  Infantry,  and  pay  him  a 
pension  at  the  rate  of  $8  per  month. 

The  name  of  Margaret  Klngery.  dependent  mother  of  Cager 
Kingery.  late  of  the  Twenty-third  Company,  United  SUtes  Coast 
Artillery  Corps,  and  pay  her  a  pension  at  the  rate  of  $13  per 
month. 

The  name  of  Mathlas  Kennedy,  late  of  Company  K,  Tenth 
Regiment,  United  SUtes  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $17  per  month  In  Ueu  of  that  he  la  now  receiving. 

The  name  of  Archie  Flynn,  late  of  Battery  B.  United  SUtes 
Field  Artillery,  and  pay  him  a  pension  at  the  rate  of  $10  per 
month. 

The  name  of  Frank  Deloe.  late  of  Troop  C.  Regiment 

United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $17 
per  month  in  lieu  of  that  he  Is  now  receiving. 

The  name  of  George  W.  Chris.  late  of  the  Medical  Department. 
United  SUtes  Army,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

The  name  of  Oeorge  G.  Grlbben.  Ute  recruit,  tmaastgned. 
United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate  of  gia 
per  month. 

The  name  of  William  H.  Rader,  Ute  of  the  military  organisa- 
tion. Yaldma.  Wash..  Indian  campaign.  1878.  and  pay  him  a 
I>ension  at  the  rate  of  $6  per  month. 

The  name  of  Lee  A.  Smith,  late  of  Troop  P,  Fifteenth  Regiment 
United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

The  name  of  Llllle  Randall,  widow  of  Charles  H.  Randall,  Ute  of 
Company  K.  Second  Regiment  United  SUtes  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $13  per  month. 

The  name  of  Bessie  G.  Radllff.  widow  of  Frank  T.  Radltff,  Ute  of 
Company  C.  Ftrst  Regiment  New  York  National  Guard  Field 
Artilioy.  and  pay  her  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  Carl  M.  Toepper,  Ute  of  Comptany  E,  Third  Regi- 
ment United  SUtes  Englneen.  and  pay  him  a  pension  at  the  rate 
of  910  per  montlx. 
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The  name  of  Joseph  F.  Sourek.  Ute  of  the  Quartermaster  Corps. 
United  SUtes  Army,  and  pay  him  a  pension  at  the  rate  of  $ia 
per  month. 

The  name  of  Vinson  San  Fil^io.  late  of  Company  I.  Twelfth 
Regiment  United  SUtes  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $8  per  month. 

The  name  of  Anna  McNamara,  widow  of  Joeeph  McNamara.  Ute 
of  the  United  SUtes  Navy,  and  pay  her  a  pension  at  the  rate  of 
•12  per  month. 

The  name  of  Carl  H.  DeMuntrun.  Ute  of  Company  B.  Second 
Regiment  United  SUtes  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month. 

The  name  of  HeUna  Alfred,  widow  of  Henry  W.  Alfred,  late  of 
Company  D,  Eleventh  Regiment  United  SUtee  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  Daniel  Doran,  Ute  of  the  United  SUtee  Navy,  and 
pay  him  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  WUllam  H.  Idle,  Ute  of  Company  G.  Ninth  Regi- 
ment United  SUtee  Infantry,  and  pay  him  a  pension  at  the  rate 
of  $8  per  month. 

The  name  of  Anna  White,  widow  of  Calvin  &.  White.  Ute  guide 
under  Major  Collins.  Boise  Nez  Peroe  Indian  expedition,  and  pay 
her  a  pension  at  the  rate  of  $13  per  month. 

The  name  of  Charlea  N.  Cannon,  Ute  of  Company  B.  Third  Regi- 
ment United  SUtes  Infantry,  and  pay  him  a  penskm  at  the  rate 
of  $17  per  month  In  lieu  of  that  he  Is  now  receiving. 

The  name  of  Thomas  E.  Morrison,  Ute  of  the  One  hundred  and 
sixth  Company.  United  SUtes  Coast  Artillery  Corps,  and  pay  htan 
a  pension  at  the  rate  of  $10  per  month. 

The  name  of  John  R.  Sparks.  Ute  of  the  One  hundred  and  eighth 
Company.  United  SUtes  Coast  Artillery  Corps,  and  pay  him  a 
pension  at  the  rate  of  $10  per  month. 

The  name  of  FYank  House,  late  of  the  One  hundred  and  twenty- 
seventh  Company,  United  SUtes  Cosst  Artillery  Corps,  and  pay 
him  a  pension  at  the  rate  of  $10  per  month. 

The  name  of  Allen  Nants,  Ute  of  Company  H.  First  Regiment 
United  States  Infantry,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

The  name  of  Herman  Martin,  late  of  the  Fifteenth  Recruit  Oom- 
pany  and  Nineteenth  Company.  United  SUtes  Coast  ArtUlery  Corps, 
and  pay  him  a  pension  at  the  rate  of  $17  per  month  in  lieu  of 
that  he  Is  now  receiving. 

The  name  of  Bdwln  L.  Smith,  late  of 'the  Cavalry  detachment. 
United  States  MillUry  Academy,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month  in  lieu  of  that  he  Is  now  receiving. 

The  name  of  ConneU  Perkins,  late  of  the  Nineteenth  United 
SUtes  Airship  Company,  and  pay  him  a  pension  at  the  rate  of 
$10  per  month. 

The  name  of  Joseph  O.  Scheler.  Ute  of  the  One  hundred  and 
eighth  Company,  United  States  Coast  Artillery  Oorpa.  and  pay  him 
a  pension  at  the  rate  of  $12  per  month. 

The  name  of  Sue  Bradley,  widow  of  Arthur  Bradley.  Ute  of 
Company  U.  Thirty-second  Regiment  United  SUtes  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  John  P.  Jensen,  late  of  Capt.  J.  D.  Pearce's  detach- 
ment of  Cavalry.  Second  and  Third  Iron  Moxmtain  District,  and 
pay  him  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Daniel  S.  J.  Lelf,  late  of  Company  K.  Seventeenth 
Regiment  United  SUtes  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $10  per  month. 

The  name  of  Leonard  C.  Huntington,  late  of  tba  United  States 
Navy,  and  pay  him  a  pension  at  the  rate  of  $13  per  month. 

The  name  of  Elizabeth  R.  Barnes,  widow  of  Alpheus  A.  Barnes, 
late  of  Troop  E,  Eighth  Regiment  United  SUtes  Cavalry,  and  pay 
her  a  peaston  at  the  rate  of  $12  per  month. 

The  name  of  Virgil  Simpson.  Ute  of  Company  L.  Blghteentix 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $13  per  month. 

The  name  of  Mary  T.  Lunsford,  widow  of  John  W.  Lunsford. 
Ute  of  General  Service.  United  SUtes  Army,  and  pay  her  a  pen- 
sion at  the  rate  of  $12  per  month. 

The  name  of  Beatrice  Sedgwick,  widow  of  Waller  O.  Sedgwick, 
late  of  the  Slxty-flfth  Company,  United  SUtes  Coast  Artillery 
Corpa,  and  pay  her  a  pension  at  the  rate  of  $13  per  month  and 
$2  per  month  additional  for  each  minor  child  under  16  years  of 
age. 
The  name  of  Jim  Bailey,  helpless  child  of  Alonao  A.  BaUey.  Ute 

of  Battery  A, Regiment  Wyoming  Volunteer  Light  Artillery. 

and  pay  him  a  pension  at  the  rate  of  $ao  per  month. 

The  name  of  Boyd  E.  Soott,  Ute  of  the  United  SUtes  Navy,  and 
pay  him  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  George  P.  Silvey,  late  of  Company  K.  Second  Regi- 
ment North  Carolina  V<dunteer  Infantry,  and  pay  him  a  pension 
at  the  rate  of  $12  per  month. 

The  name  of  Bmory  ML  Parrer.  Ute  of  Oompany  0.  Ninth  Regl- 
Bient  United  SUtes  Infantry,  and  pay  liim  a  pension  at  the  rate  of 
$12  per  month. 

The  name  of  Bdward  W.  Jones.  Ute  of  PemUeton  (Oreg.)  Vol- 
unteer Militia,  and  pay  him  a  pension  at  the  rate  of  $12  per  month. 
The  name  of  Herbert  HaU.  late  of  Oompany  F.  Thlrty-aighth 
Regiment  United  SUtes  Volunteer  Infantry,  and  pay  him  a  penston 
at  the  rate  of  $12  per  month. 

The  name  of  Philip  T.  West.  Ute  of  Oompany  B.  Sixteenth  Regi- 
ment United  SUtes  Infbntry,  and  pay  him  a  penaion  at  the  rate  of 
$6  per  month. 

The  name  of  Howard  J.  Sheehan,  Ute  of  Headquartcn  Oompany. 
Third  Regiment  United  SUtes  Infantry,  and  pay  him  a  pension  at 
the  rate  of  $13  per  month. 


Tbe  name  of  Ames  O.  Cos.  Ute  of  Obmpaay  S,  mneteenUi  Regi- 
ment United  SUtes  Infaatry.  and  pay  him  a  penslOD  at  tbe  rate 

of  $10  per  month. 

The  name  of  Daniel  R.  McKay,  Ute  of  Trttap  K.  BtghtH  Regiment 
United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $!• 
per  month. 

The  name  of  Ov«  Rans9m  Oram,  late  of  Troop  M.  Third  Regi- 
ment United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate  of 
$10  per  month. 

The  narae  of  Rosa  Reims,  dependent  mother  of  Lecnaid  O.* 
Helms,  late  unassigned  recruit.  Fourteenth  Regiment  United  SUtes 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Bthel  V  Walker,  widow  of  Henry  L.  Walker,  late  of 
Oompany  M.  Blghth  Regiment  California  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  George  Thomcs.  late  of  the  United  SUtee  Navy,  and 
pay  him  a  pension  at  the  rate  of  $6  per  month. 

Tbe  name  of  Cohen  R.  Tbomaaon.  late  «f  Troop  F,  Second  Regi- 
ment United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate  of 
$8  per  month. 

The  name  of  John  O.  Pelto,  late  of  Oompany  H,  Twenty -eevenWi 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  tbe 
rate  of  $S  per  month. 

The  name  of  Arthur  Hunt,  Ute  of  the  HoeptUI  Corps,  United 

States  Army,  and  pay  him  a  pension  at  the  rate  of  $8  per  month. 

The  name  of  Harold  O.  Bates,  late  of  Balloon  Company  No.  I. 

as  of  Detachment  United  SUtes  Quartermaster  Corps,  and  pay  htm 

a  pension  at  the  rate  of  $10  per  month. 

The  name  of  Kmma  H.  Hughes,  widow  of  Edward  H.  Htigbes. 
late  of  Troop  K.  Fifth  Regiment  United  SUtes  Oavahry.  and  pay 
her  a  pension  at  the  rate  of  $12  per  m<mth. 

The  name  of  Mark  Baldwin,  late  of  Company  A,  First  Provisional 
Battalion  United  States  Infantry,  and  pay  him  a  pension  at  ths 

rate  of  $12  per  month.  ' 

The  name  of  Roy  B.  Donnelly,  late  of  Company  K.  Fifth  Regi- 
ment Nebraska  Volunteer  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month.  "^ 

The  name  of  Ann  8.  Thomas,  widow  of  Richard  W.  Thomas.  Ute 
of  Captain  Flandran's  company,  Minnesota  SUte  MUltia  Frontier 
Oiurds.  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  James  B.  Rush,  late  of  Company  K.  Thirteenth 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $13  per  month. 

The  name  of  Richard  Payne.  Ute  assigned  to  the  Thirty-fourth 
Ordnance  Company.  United  SUtes  Army,  and  pay  him  a  pension 
at  the  rate  of  $12  per  month. 

The  name  of  Anthony  Penson.  Ute  of  Oompany  H,  Twenty-ftfth 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $8  per  month. 

The  name  of  Henry  A.  Pennington,  late  of  Company  B,  TWr^y- 
slxth  Regiment  United  States  Voliinteer  Infantry,  and  pay  him  a 
pension  at  the  rate  of  $12  per  month. 

The  name  of  Charles  P.  Williams,  late  of  Troop  D.  Fifth  Regi- 
ment United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate  of 
$13  per  month. 

The  name  of  John  A.  Davis,  Ute  of  the  One  hundred  and  forty- 
eighth  Company,  United  SUtes  Coast  ArtUlery  Corps,  and  pay  him 
a  pension  at  the  rate  of  $12  per  month. 

The  name  of  Lora  A.  Lemons,  widow  of  Henry  M.  Lemons.  Ute 
of  Company  F,  Sixth  Regiment  United  SUtes  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $13  per  month  and  $3  per  month 
additional  for  each  minor  child  under  16  fears  of  age. 

Ttie  name  of  Michael  Kanyuch.  late  of  the  United  States  Marine 
Corps,  and  pay  him  a  pension  at  the  rate  of  $13  per  month. 

The  name  of  William  A.  Luttrell.  late  of  the  Seventy-fourth 
Company,  United  SUtes  Coast  Artillery  Corps,  and  pay  him  a 
pension  at  the  rate  of  $10  per  month. 

The  name  of  Nathan  Aln.  late  of  Troop  C.  First  Machine  Gun 
Squadron.  United  SUtes  Army,  and  pay  him  a  pension  at  the  rate 
of  $12  per  month  in  lieu  of  that  he  is  now  receiving. 

The  ntune  of  Stephen  Sowiaski.  Ute  of  Battery  D.  Second  Regi- 
ment United  States  Field  Artillery,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month. 

The  name  of  Charles  Parker,  late  of  Battery  A.  Sixty-first  Regi- 
ment United  States  Artillery:  Battalion  of  Ssarchlight  Battery. 
First  AA  Battalion,  and  pay  him  a  pension  at  tbe  rate  of  $8  per 
month. 

The  name  of  Dawson  W.  n^wbasli,  late  of  Ccnnpany  m:.  fllxtb 
Regiment  United  SUtes  InfMitry,  and  pay  him  a  pension  at  the 
rate  of  $8  per  month. 

The  name  of  Daniel  L.  Myers.  Ute  of  Battery  M.  raarth  Regi- 
ment United  States  Artillery,  and  pay  him  a  pensioa  at  tbm  rate 
of  $13  per  month. 

The  name  of  Maud  lielvlUe.  widow  of  Ora  B.  Itelrffle.  late  of 
Tttiop  H.  Second  Regiment  United  States  ca'valry.  and  pay  her  a 
pension  at  the  rate  of  $13  per  mooth.  and  $a  per  mouOk.  addltlnasl 
for  each  minor  child  under  16  yeara  of  age. 

The  name  of  William  H.  RevaOe,  Ute  of  the  United  States  Mavy. 
■and  pay  him  a  pension  at  the  rate  of  $90  per  month  la  Ueu  of 
that  he  Is  now  recelvtng. 

The  name  of  Charles  B.  Gnlledge,  late  of  Company  B,  Twen_$y- 
nlntb  Regiment  United  States  Bagineers,  asMi  pay  bbn  a  penskm 

at  the  rate  of  $13  per  month.  

The  name  of  James  H.  Allred,  Ute  of  Captain  Winn's  eompany. 
mah  MUftU  cavalry,  and  pay  him  a  pension  at  the  rate  of  $13 
per  moittb. 
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Ttw  nam*  of  Hoan  P.  DMrth.  late  of  Troop  A.  Poorteenth  Regi- 
bwhM  Unitad  Bf  tf  Cavalry,  and  pay  hun  a  pension  at  ibe  rate 
of  1|10  p«r  montb. 

TtM  nam«  of  AUce  May  MarahalL  minor  child  of  Robert  A. 
Iterftbail.  Ute  of  Company  E.  Pimt  Haflment  Mev  Hampshire  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  tl^e  rate  at  912  per 
month,  and  9t  per  month  addlttonal  for  the  minor  chilld  under 
M  yMf*  of  ace. 

The   name  of  Kliaa  J.   Lo«an.  dependent  mother  of  Levis  W 
Brown,  late  of  Company  D,  First  Regiment  District  of  Columbia 
VoSunteer  Infantry,  aad  pay  her  a  pension  at  the  rate  of  $ao  per 
month. 

The  name  of  Bdward  L.  Hayes.  late  of  Company  I.  First  Regi- 
ment Maine  Volunteer  Infantry,  and  pay  hlni  a  pension  at  the 
rate  of  120  per  month  In  lieu  of  that  he  is  now  receiving. 

The  nauM  of  Isabel  Galanes  Calvert  de  Bohun.  widow  of  John 
Oalvert  d«  Bohun.  Ute  of  Troop  F,  First  Regiment  United  States 
Till HJif ass  Cavalry,  and  pay  her  a  pmstom  at  the  rate  of  112  per 
month. 

The  name  of  Robert  Mulr.  late  of  the  Ordnance  Department. 
United  Statss  Army,  and  pay  him  a  pension  at  the  rate  of  M  per 
■wnth. 

The  name  of  Martin  Brlkson.  late  of  the  Twenty-eighth  Battery. 
Uaited  States  Field  Artillery,  and  pay  him  a  jwnslon  at  the  raU 
of  912  per  month 

The  name  of  Mack  O.  Ragadale.  late  of  the  Fourth  Instruction 
Company.  United  States  Army,  and  pay  him  a  pension  at  the  rate 
of  %9  per  rai'nth. 

The  nanw  oS  Frank  L.  Wllklnsoa.  late  of  the  United  States  Navy, 
pay  htm  a  poulon  at  the  rate  of  910  per  month. 

The  name  of  Herbert  L.  Bandera,  late  of  the  United  States  Navy. 
pay  him  a  pension  at  the  rate  of  (12  pa*  month. 

The  name  of  Arthur  W.  Maee.  lAte  of  the  irmted  States  Navy, 
•Bd  pay  htm  a  pension  st  the  rate  of  tl2  per  month. 

The  name  of  Morris  CHickstoDe.  late  of  Company  B.  Eighteenth 
Kreglffient  United  States  Infantry,  and  pay  hlza  a  pension  at  the 
rate  of  96  per  month. 

The  name  of  Nancy  C.  WUllama.  widow  of  Walter  Williams.  late 
of  the  Btsty-fifth  Company.  United  States  Coast  Artillery  Corps. 
and  pay  her  a  pension  at  the  rate  of  $12  per  month,  and  t2  per 
month  additional  for  each  minor  child  under  16  years  of  age. 

Ttm  name  of  Charles  O.  Ptickett.  late  of  the  United  States  Navy. 
and  pay  him  a  pension  at  the  rate  of  $12  per  month. 

The  name  of   Mary   Alice  Maum.   helpless   *:hild   of  James   W. 

Maum.  late  of  Company  K,  Battalion  Mississippi  Volunteer 

Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Edward  A.  McOulre.  late  of  the  United  States  Navy. 
and  pay  him  a  pension  at  the  rate  of  $17  per  month. 

The  name  of  Charles  B.  Conner,  late  of  Company  L.  Nineteenth 
Regiment  United  States  Infantry,  and  pay  hlza  a  pension  at  the 
ttte  of  $8  per  month. 

.    The  name  of  John  T.  Wilson,  late  of  the  United  States  Navy,  and 
pay  him  a  pension  st  the  rate  of  $17  per  mcntti. 

The  name  of  Samuel  Herkowlta.  late  of  Company  K.  Eighth 
Regiment  United  States  Infantry,  and  pay  hlin  a  pension  at  the 
rate  of  $8  per  month. 

The  name  of  John  B.  CutUp.  late  of  the  One  hundred  and 
fourteenth  Company.  United  States  Coast  Artillery  Corps,  and  pay 
him  a  pension  at  the  rate  of  $10  per  month. 

The  name  of  Robert  Blake,  late  of  Company  O.  Twenty-fifth 
Rs^lxaent  United  States  Infantry,  snd  pay  him  a  pension  at  the 
rate  of  $15  per  month  In  \leu  of  that  he  Is  now  receiving. 

The  name  of  John  H.  Jackson,  late  of  Comptmy  B,  Second  Regi- 
ment We«t  Virginia  Volunteer  Infantry,  and  pay  him  a  pension 
at  the  rate  of  $17  per  nvjnth  In  lieu  of  that  he  is  now  receiving. 

The  name  of  Harry  Oaka.  late  of  Company  L.  Fourteenth  Regi- 
ment United  States  Infantry,  and  pay  him  a  pension  at  the  rate 
of  $6  per  month. 

The  name  of  David  Fatty,  late  of  Company  I,  Twelfth  Regiment 
United  States  Infantry,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

The  name  of  Edith  Ross,  widow  of  Charles  A.  Ross.  Iste  of  the 
United  Statee  Army,  and  pay  her  a  {tension  at  the  rate  of  $20  per 
month  In  lieu  of  that  she  is  now  receiving. 

TtM  name  of  Mvfeaa  Samson,  late  of  Company  K.  Fourth 
Regiment  United  Slates  Infantry,  and  pay  him  a  pension  at  the 
rau  of  $90  per  month  In  lieu  fif  that  he  U  noiv  receiving. 

The  name  of  Thomas  Miller,  alias  James  W.  Huston,  lata  of 
the  United  Otafe  Navy,  and  pay  him  s  pension  at  the  rate  of  $17 
per  month  In  Ueu  of  that  he  Is  now  receiving. 

Ohe  name  of  Charlie  A.  Stacks,  late  of  the  United  States  Navy. 
•ad  pay  him  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  Jotkn  H.  Crawley,  late  of  Company  U  Ninth  Regi- 
ment United  States  Infantry,  and  pay  him  a  pension  at  the  rate 
of  $•  per  month. 

The  n«me  of  Howard  K.  TMeon.  late  of  Company  B.  Seventeenth 
RegUDeat  OnMed  autas  InXantry.  and  pay  him  a  petulon  at  the 
rate  of  $17  per  month. 

The  name  of  Joe  W.  George,  late  of  the  One  hundred  and  thlrty- 
ftfth  Observation  Squadron.  Air  Servloe.  United  States  Army,  and 
pay  him  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  Janet  PowaU  Staud.  wtdow  of  Benamln  F.  Stand. 
la$e  of  the  United  States  Navy,  and  pay  her  a  pension  at  the  rate 
rf  $12  per  month,  and  $2  per  month  additional  for  each  minor 
child  under  16  years  of  i«e. 

Vb«  nime  of  guardian  of  minor  chUdren  of  Joseph  A.  Ryan,  late 
of  the  Xtghteenth  Company,  aecood  United  States  Coast  ArUUmj 


Corps,  and  pay  them  s  pension  at  the  rate  of  $12  per  month  and 
$2  per  month  additional  for  each  minor  child  under  16  years  of 
age. 

The  name  of  Joseph  B.  King,  late  of  the  Ninety-fifth  Company, 
United  States  Coast  ArtUlery  Corps,  and  pay  him  a  pension  at  the 
rate  of  $10  per  month. 

The  name  of  Alb«t  R.  Meeker,  late  of  the  Fifty-fourth  Com- 
pany, United  States  Coast  Artillery  C<Hi>s,  and  pay  him  a  pension 
at  tl»  rate  of  $8  per  month. 

The  name  of  Cad  W.  Savage,  late  of  the  United  Statee  Navy, 
and  pay  him  s  pension  at  the  rate  of  $20  per  month  In  lieu  of  that 
he  is  now  recpivlng. 

The  name  of  James  B.  Stanfleld.  late  of  Company  C.  First  Regi- 
ment Third  Brigade.  Pendleton  Volunteers  of  Oregon,  and  pay 
him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Armlnta  Sullivan,  widow  of  Andrew  J.  Sullivan, 
late  of  Capt.  J.  L.  Sperry's  company.  Umatilla  Guards,  Oregon 
Mllttla,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Blaine  E.  Davis,  late  of  Company  B,  Twenty-sev- 
enth Regiment  United  States  Infantry,  and  pay  him  a  pension  at 
the  rate  of  $24  per  month  In  lieu  of  that  he  is  now  receiving. 

The  name  of  Josephine  Johnson,  widow  of  Frederick  H.  Joha- 
son.  late  of  Company  B,  Twentieth  Regiment  United  Ststes  I:a- 
fantry,  and  pay  her  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  Alice  Neelley.  widow  of  Jesse  D.  Neelley,  late  of 
Company  I.  First  Regiment  Tennessee  Volunteer  Infantry,  and 
pav  her  a  pension  at  the  rate  of  $12  per  month. 

The  name  of  Lee  Street,  late  of  Battery  C,  Fifteenth  Regiment 
United  States  Coast  Artillery  Corps,  and  pay  him  a  pension  at 
the  rate  of  $10  per  month  in  lieu  of  that  he  is  now  receiving. 

The  name  of  William  J.  Chepan,  late  of  Company  I,  Twenty- 
third  Regiment  United  States  Infantry,  and  pay  him  a  pension  at 
the  rate  of  $10  per  month. 

The  name  of  Emma  Jarvls  McLean',  widow  ot  Admiral  Walter 
McLean,  late  of  the  United  States  Navy,  and  pay  her  a  pension  at 
the  rate  of  $75  per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  William  L.  Seaman,  late  of  Company  M,  Four- 
teenth Regiment  United  States  Infantry,  and  pay  him  a  pensiim 
at  the  rate  of  $10  per  month. 

The  name  of  Peter  Beades,  late  of  Company  A.  Fourth  Reglmeat 
United  Statee  Infantry,  and  pay  him  a  pension  at  the  rate  of 
$12  per  month. 

The  name  of  Paul  A.  Randall,  late  of  Company  O.  Tenth  Reftl- 
ment  United  States  Infantry,  and  pay  him  a  pension  at  the  rtte 
of  $20  per  month. 

The  name  of  David  Franklin,  late  of  Battery  A.  Fifth  Regiment 
United  States  Artillery,  and  pay  him  a  pension  at  the  rate  of  $3 
per  month. 

The  name  of  John  Winn,  late  of  the  Hospital  Corps,  United 
States  Army,  and  pay  him  a  pension  at  the  rate  of  $6  per  mon:h. 
The  name  of  Daniel  J.  McGrath.  late  of  the  United  States  Na?y, 
and  pay  him  a  pension  at  the  rate  of  $10  per  month. 

The  name  of  Ardella  Melco.  widow  of  John  Melco,  alias  Meal:o, 
late  of  Battery  B,  Third  Regiment  United  States  Artillery,  and 
pay  her  a  pension  at  the  rat?  of  $12  per  month. 

The  name  of  Wilbur  J.  Patterson,  late  of  the  Twelfth  Company, 
United  States  Coast  Artillery  Corps,  tmd  pay  him  a  pension  at  the 
rate  of  $10  per  month. 

The  name  of  Matilda  Jane  Hart,  widow  of  Edmond  A.  Hart.  Lite 
of  Capt.  A.  C.  Smith's  company.  Oregon  Militia,  and  pay  hei  a 
pension  at  the  rate  of  $12  per  month. 

The  name  of  Alonzo  Borden,  late  of  the  Sixteenth  Compaay, 
United  States  Coast  Artillery  Corps,  and  pay  him  a  pension  at 
the  rate  of  $8  per  month. 

The   name  of   Llewellyn   J.   S.   Judlce.   Iste   of  Battery , 

Second  Regiment  United   States   Field   Artillery,   and  pay   him    a 
pension  at  the  mte  of  $12  per  month. 

The  name  of  Richard  H.  Wraase,  late  of  the  Eleventh  Signal 
Company.  Signal  Corps.  United  States  Army,  and  pay  him  a  p«^n•• 
slon  at  the  rate  of  $6  per  month. 

The  name  of  Prank  E.  Reasoner,  late  of  the  United  States  Nsvy. 
and  pay  him  a  pension  at  the  rate  of  $10  per  month. 

The  name  of  Frederick  E.  Rulfner,  late  of  the  Hospital  Corps, 
United  States  Army,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

The  name  of  Lightning,  widow  of  Dog  Shield,  late  of  Company  1, 
Sixteenth  Regiment  United  Statee  Infantry,  and  pay  her  a  pension 
at  the  rate  of  $12  per  month. 

The  name  of  Charlie  Kllls-ln-Slght.  late  of  Company  I.  Sixteenth 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month. 

The  nanM  of  Jennie  Claymore,  widow  of  Antonle  Claymore,  Iste 
Indian  scout.  United  States  Army,  and  pay  her  a  pension  at  the 
rate  of  $12  per  month. 

The  name  of  Hugh  M.  Jones,  late  of  Company  I,  Twenty-f  jst 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  th* 
rate  of  $17  per  month  in  lieu  of  that  he  is  now  receiving. 

The  name  of  John  B.  Fltagerald.  late  of  the  One  hundred  iind 
forty-seventh  Company,  United  States  Coast  Artillery  Corpo.  imd 
pay  him  a  pension  at  the  rate  of  $20  per  month  In  lieu  of  that 
he  Is  now  receiving. 

The  amendment  was  agreed  to. 

Mr.  REED.  Mr.  President,  what  was  done  with  Um 
amendment  on  page  29,  line  16? 

The  VICE  PRESIDENT.  The  clerk  informs  the  Chair  he 
overlooked  it.    It  will  be  stated. 
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Tht  CBor  OutaoL   Ottpi«e-29.ttiiBlt.  *rlk«  e«rt^$«0"' 

and  Insert  "  $100,"  and  in  line  17  after  the  word  "  mootti,** 
insert  "  in  Ueu  of  what  she  is  now  recetring."  so  as  to  read: 
The  name  of  Eleanora  Bnuna  BMss,  widow  of  Tasker  H.  BUaa, 
late  general.  United  States  Army.  Regvilar  BstabiishmrBnt.  and  p«y 
her  a  pension  at  the  rate  of  IklOO  par  month  In  lieu  of  what  she  Is 
now  receiving. 

Mr.  REED.  Mr.  President,  I  hope  the  Senate  will  not 
agree  to  that  amendment.  This  ia  a  provision  for  the  relief 
of  the  widow  of  Gen.  Tasker  H.  Bliss,  with  w^ose  distin- 
guished service  every  Member  of  the  Senate  is  thoroughly 
familiar,  llie  House  passed  the  btU  providing  a  pension  <a 
$200  a  month.  Mrs.  Bliss  needs  this  and  needs  !t  desper- 
ately. I  trust,  in  view  of  the  long  and  very  distinguished 
service  of  General  Bliss,  the  Senate  will  not  feel  that  that 
amendment  ought  to  be  agreed  to. 

Mr.  McKELLAR.    Is  Mrs.  Bliss  in  needy  drcuxnstances? 

Mr.  REED.    She  is. 

The  VICE  PRESIDENT.  The  question  is  <m  agreeing  to 
the  amendment. 

The  amendment  was  rejected. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

LAWRENCk    DOWLINO 

The  bill  (S.  2246)  for  the  relief  of  Lawrence  Dowling  was 
'considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  tliird  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Lawrence  DowIlng,  otherwise  known  as  Patrick  Dowling, 
who  was  a  member  of  Company  I,  Ninth  Regiment  United  States 
Infantry,  shail  hereafter  be  held  and  considered  to  have  been  hon- 
orably discharged  from  the  military  service  of  the  United  States 
as  a  private  of  that  organi2atlon  on  April  18,  1890:  Provided,  That 
no  bounty,  back  pay,  p>enslon,  or  allowance  shall  be  held  to  have 
stccrued  prior  to  the  passage  of  this  act. 

DOCK  LKACH 

The  bill  (H.  R.  22$5)  for  the  relief  of  Dock  Leach  was  con- 

8idei«d,  ordored  to  a  third  reading,  read  the  third  time,  and 

passed,  as  f<Hk>ws: 

Be  it  enacted.;  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honoratily  discharged 
soldiers  Dock  Leach,  who  was  a  member  of  Company  H.  Twenty - 
seventh  Regiment  United  States  Colored  Infantry,  shall  hereafter 
he  held  and  considered  to  have  been  honorably  discharged  from 
the  military  service  of  the  United  States  as  a  member  of  that 
organization  on  the  2l8t  day  of  Septemtier,  1S66:  ProvMed.  That 
no  bounty,  back  pay.  pension,  or  allowance  ahaU  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

BKLLB  PASSED  OVBt 

The  bill  (S.  3477)  for  the  relief  of  the  Playa  de  Plor  Land 
&  Improvement  Co.  was  annoanoed  as  next  in  order. 
Mr.  McKEUjAR.     May  we  have  an  explanation  <tf  the 

bill? 

Mr.  BRATTON.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1058)  repealing  various  provisions  of  the  act 
of  June  15,  1917,  entitled  "An  act  to  punish  acts  of  inter- 
ference with  the  foreign  relations,  the  neutrality,  and  the 
foreign  commerce  of  the  United  States,  to  punish  espionage, 
and  better  to  enffn-oe  the  criminal  laws  of  the  United  States, 
and  for  other  purposes  **  (40  Stat.  L.  217) ,  was  announced  as 
next  in  order. 

Mr.  JONES.  Mr.  President.  I  have  been  requested  by 
some  parties  who  desire  to  speak  to  the  Senator  from  Mon- 
tana [Mr.  Walsh]  with  reference  to  the  bill  to  ask  that  it 
go  over.    Therefore,  I  ask  that  it  be  passed  over. 

The  VICE  PRESIDES^.    The  bill  will  be  passed  over. 

The  bill  (S.  97)  to  protect  trade-mark  owners,  dis- 
tributors, and  the  piU)lic  against  injurious  and  uneconomic 
practices  in  the  distribution  of  articles  of  standard  quality 
imder  a  distinguishing  trade-mark,  brand,  or  name  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    May  we  have  an  explanation  of  the  bin? 

Mr.  CAPPER.  Mr.  President,  a  number  of  Senators  who 
are  interested  in  the  biU  have  zeguested  zneto  ask  that  it 
be  passed  over. 


Ift.  aft^EEULAR.    I  think  It  ought  to  go  over.      ^"-  ^  "^ 
The  VICE  PRESIDBNT.    The  biU  will  be  passed  over. 

PRELXMZHART  BXAMZNAnON  OT  CATACO  CEKEK.  ALA. 

Mr.  BLACK.  Mr.  President,  a  few  moments  affo  Calendan 
454,  455,  and  456  were  called  and  objection  was  made  by 
tlK  Senator  from  Montana  {Mr.  WalskI.  I  have  explained 
to  the  Senator  that  these  bills  provide  merely  for  a  first 
preliminary  survey  and  involve  no  expenditive  of  money. 
I  would  like  to  ask  to  recur  to  those  orders  of  busineM  on 
the  calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.    Let  the  first  one  be  reported. 

Mr.  BLACK.  I  have  asked  that  Calendar  533.  the  bill 
(H.  R.  94$3)  to  provide  a  prdiminary  examination  of 
Cataco  Creek  and  its  branches  in  Morgan  County.  Ala.,  with 
a  view  to  the  control  of  its  floods,  be  substituted  for  the 
Senate  bilL 

The  VICE  PRESIDENT.    Is  there  obJecti<»i? 

There  being  no  objection,  the  House  bill  (H.  R.  9453)  was 
considered,  ordered  to  a  third  reading,  read  ttie  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  be.  and  he  U 
hereby,  authoriaed  and  directed  to  cause  a  preliminary  examina- 
tion to  he  made  of  Cataco  Creek  and  its  branches  in  Morgan 
Co\inty,  Ala.,  with  a  view  to  control  of  ito  floods  In  acoordanee 
with  the  provisions  c&  section  3  of  an  act  entitled  "An  act  to 
provide  for  control  of  the  fioods  of  the  kfiaslaslppl  River  and  of 
the  Sacramento  River,  Calif.,  aiul  for  other  purposes,"  approved 
March  1,  1917. 

The  VICE  PRESIDENT.  Senate  biA  4050  wlU  be  indefi- 
nitely postponed. 

PKEUICINAST   EXAJCRAnOir    OT    FUlfT    CKXCK,    ALA. 

The  bill  (6.  4051)  to  provide  a  preliminary  examination 
of  Flint  Creek  suid  its  branches  in  Morgan  County,  Ala.,  with 
a  view  to  the  control  of  its  floods,  was  considered. 

Mr.  BLACK.  I  have  asked  that  Calendar  532,  the  biU 
(H.  R.  9452)  to  provide  a  preliminary  examination  of  Flint 
Creek  and  its  branches  in  Morgan  County,  Ala.,  with  a  view 
to  the  control  of  its  floods,  be  substituted  for  the  Senate  biU. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  House. biU.  H.  R.  M62,  was 
substituted,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  It  enacted,  etc..  That  the  Secretary  of  War  be,  axxd  he  la 
hereby,  authoriaed  sind  dlrseted  to  cause  a  prsUminary  enmtna- 
tton  to  be  made  ett  Vtlnt  Credi  and  Its  brsnchss  In  ilorpMi  County. 
Ala.,  with  a  view  to  control  of  its  floods  In  aooordanoe  with  the 
provisions  of  section  3  of  an  act  entitled  "An  act  to  provide  for 
eontfol  of  the  floods  of  the  MiaslsrtppI  Etlver,  and  of  the  Sacramento 
Blver,  CaUf ..  and  Cor  other  purposa,"  approved  March  1.  1817. 


The  VICE  PRESIDENT, 
nitely  postponed. 


Senate  bifl  40S1  will  be  tndefi- 


PRELXMIHART  KXAMXHATION  Or  VXINT  RIVEK.  ALA.  AKD  RKX. 

The  MH  (S.  4053)  to  provide  a  preliminary  examination 
of  Flint  River,  Ala.  and  Term.,  with  a  view  to  control  of  Its 
fk)ods,  was  annoimeed  as  next  in  order. 

Mr.  BLACK.  I  ask  that  the  House  bill  (H.  R.  MSI)  to 
provide  a  preliminary  examination  of  Flint  River,  Ala.  and 
Tenn.,  with  a  view  to  the  control  of  its  floods,  be  substituted 
for  the  Senate  bffl. 

There  being  no  objection,  the  House  bill.  H.  R.  9451,  was 

considered,  ordered  to  a  third  reading,  read  the  third  time. 

and  passed,  -as  foDows: 

Be  it  enacted,  etc.  That  taie  Secastary  of  War  be,  and  fars  Is 
hereby,  authcrlBed  and  directed  to  cause  a  preliminary  e»smlni>- 
tlon  to  be  made  of  the  Flint  River.  Ala.-Tenn..  with  a  view  to 
ooptrol  of  Its  floods  In  aoeordsnoe  with  the  provisions  of  section  3 
at  an  act  enttUed  "An  act  to  pra^rlde  for  eontroi  of  the  fleods  of 
the  Mississippii  River,  and  of  the  Sacrameoto  River,  Calif.,  and  for 
other  purposes."  approved  March  1,  1M7. 

The  VIOS  PRESIDENT.    Senate  bill  4052  of  the  same 

title  will  be  indefinitely  postponed. 

jonvT  KXSOi.UTXoir  passed  ovkk 

The  joint  reaohiUon  (8.  J.  Res.  80)  aathorizinK  Mtm  Secre- 
tary of  War  to  furnish  equipment,  goods,  and  supplies  to 
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gweiumg  and  •etixif  goreraors  for  use  In  aid  of  distre^Bed 
dtlJMM  wtm  announced  as  next  in  order. 

Mr.  REBD.    Over. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
paMed  over. 

BUDGS  SILLS 

The  bill  (H.  R.  8379)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Arrow  Rock,  Ma.  was  announced  as 
next  in  order. 

Mr.  VANDENBCRO.  Mr.  President,  this  bill  and  the  sub- 
sequent blUs  on  the  calendar  down  to  and  including  Order 
of  Business  471  are  bridge  permit  extension  bills  which 
passed  the  House  of  Representatives,  and  which  have  the 
unanimous  approval  of  the  department  and  of  the  commit- 
tee.     I  ask  for  their  passage  en  bloc. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  following  bridge  blUs  were 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed: 

A  bill  (H.  R.  8379)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  trross  the  Mis- 
souri River  at  or  near  Arrow  Rock.  Mo.: 

A  l>ill  (H.  R.  8394)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  acros§.  the 
Missouri  River  at  or  near  St.  Charles,  Mo.; 

A  bill  <H.  R.  8396)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rock 
River  at  or  near  Prophetstown.  lU.; 

A  bill  (H.  R.  8508)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Mahoning  River  at  New  Castle.  Lawrence  County.  Pa.; 

A  bill  (H.  R.  8896)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  near  Alexandria  Bay.  N.  T.; 

A  bill  (H.  R.  9264)  to  extend  the  times  for  commencing 
and  comi^etlng  the  construction  of  a  free  highway  bridge 
across  the  St.  Prands  Ittrer  at  or  near  Madison.  Ark.,  on 
Bute  Highway  No.  T8;  and 

A  bill  (H.  R.  9286)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Francis  Rhrer  at  or  near  Lake  City,  Axt. 

wax  rAssD  ovn 

The  biU  (8.  11S5)  to  establish  a  board  of  indeterminate 
Mnience  and  parole  for  the  District  of  Columbia  and  to 
deiermlne  its  fimctions,  and  for  other  purposes,  was  an- 
xxxmced  as  next  In  order. 

Mr.  McKEUiAR.  Mr.  President,  will  the  chairman  of  the 
Committee  on  the  District  of  Columbia  teU  us  whether  this 
was  the  unanimous  report  of  the  committee? 

Mr.  CAPPER.    It  was  a  unanimous  report. 

Mr.  McKELLAR.  Will  the  Senator  explain  what  the 
MB  Is? 

Mr.  CAPPER.  It  Is  to  establish  in  the  District  of  Co- 
lumbia, as  the  tttle  of  the  bin  indicates,  a  board  of  indeter- 
minate sentence  and  parole.  Under  the  existing  law  the 
Federal  Parole  Board  has  Jurisdiction  in  ciises  involving  Dis- 
trict of  Columbia  prisoners.  Both  the  Federal  and  District 
authorities  are  in  agreement  on  the  bi^i. 

Mr.  WALSH  of  Montana.  Mr.  President,  as  the  hUl  Is  of 
same  importance.  I  ask  that  it  may  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

KONONCAHKLA   tlYBI   BamCK.   rATITTE   CITT.   Tk. 

llie  bUl  (S.  4840)  granting  the  consent  of  Congress  to  the 
eountles  of  FayKte  and  Washington,  Pa.,  either  jointly  or 
severally,  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Monongahela  River  at  or  near  Payette  City.  Pa., 
was  announced  as  next  in  order. 

Mr.  REED.  Mr.  President.  I  ask  that  Order  of  Business 
534.  the  bill  H.  R.  10365.  bearing  the  same  Utie.  be  substi- 
tuted for  the  Senate  bilL 

Mr.  McKELLAR.  Will  the  Senator  from  Pennsylvania 
exirialn  the  bill? 

Mr.  REED.    It  Is  Just  the  usual  bridge  bllL 


The  VICE  PRESIDENT.  Is  there  objection  to  the  sutetl- 
tution? 

There  being  no  objection,  the  bill  (H.  R.  10365)  grantJig 
the  consent  of  Congress  to  the  counties  of  Payette  and 
Washington,  Pa.,  either  jointly  or  severally  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Monongahela 
River  at  or  near  Fayette  City,  Pa.,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  tnaeted,  etc..  That  the  conaetit  of  Congress  Is  hereby 
granted  to  the  oounty  of  Pa3rette,  Pa.,  or  its  board  of  county  com- 
mlwloners.  their  successors  or  assigns,  and/or  to  the  county  of 
Washington.  Pa.,  or  its  board  of  county  conunissioners,  their  s-jc- 
cessors  or  assigns,  to  construct,  maintain,  and  operate  a  brld^ 
and  approaches  thereto  across  the  Monongahela  River,  at  a  pclnt 
suitable  to  the  interests  of  navigation,  at  or  near  Fayette  City, 
Pa.,  in  accordance  with  the  provisions  of  an  act  entitled  "An  act 
to  regulate  the  construction  of  bridges  over  navigable  waters," 
approved  March  23.  1906.  and  subject  to  the  conditions  and  limi- 
tations contained  in  this  act. 

Sxc.  2.  U  toUs  are  charged  for  the  iise  of  such  bridge,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  \Wf 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  nhe 
bridge  and  its  approaches  imder  economical  management,  and  to 
provide  a  sinking  fund  sufficient  to  amortize  the  cost  of  the  bridge 
and  Its  approaches,  including  reasonable  interest  and  financing 
cost,  as  soon  as  possible  under  reasonable  charges,  but  within  a 
period  of  not  to  exceed  20  years  from  the  completion  thereof. 
After  a  slnlUng  fund  sufficient  for  such  amortization  shall  have 
been  so  provided,  such  bridge  shall  thereafter  be  maintained  and 
operated  free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  so 
adjtisted  as  to  provide  a  fund  of  not  to  exceed  the  amoxint  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge  and  Its  approaches  under  economical  management.  An 
accurate  record  of  the  costs  of  the  bridge  and  Its  approaches,  ih* 
expenditures  for  maintaining,  repairing,  and  operating  the  saiae, 
and  of  the  daily  tolls  collected,  shall  be  kept  and  shall  be  avall- 
ahle  for  the  Information  of  all  persons  interested. 

Sbc.  3.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  acC  is  hen^by 
granted  to  the  county  of  Fayette.  Pa.,  or  Its  board  of  cotinty  com- 
missioners, their  successors  and  assigns,  andy'or  the  county  of 
Washington.  Pa.,  or  its  board  of  county  commissioners,  their  suc- 
cessors and  assigns,  and  any  public  agency  or  corporation  to  wh  ch 
or  any  person  to  whom  such  rights,  powers,  and  privileges  may  be 
sold,  assigned,  or  transferred,  or  who  shall  acquire  the  same  by 
mortgage  foreclosure  or  otherwise,  is  hereby  authorized  and  em- 
powered to  exercise  the  same  as  fully  as  though  conferred  herein 
directly  upon  sucli  corporation  or  person. 

S«c.  4.  The  rights,  powers,  and  privileges  conferred  by  this  act 
upon  the  coimty  of  Payette,  Pa.,  or  its  board  of  county  commis- 
stoners,  their  successors  or  assigns,  and  or  upon  the  county  of 
Washington,  Pa.,  or  its  board  of  county  commissioners,  their  suc- 
cessors or  assigns,  are  hereby  declared  to  be  conferred  upon  -.he 
two  counties,  or  their  boards  of  county  commissioners,  their  heirs, 
successors,  ot  assigns,  either  jointly  or  severally. 

Sbc.  5.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved.  •  i    - 

The  VICE  PRESIDENT.  Senate  bill  4040  will  be  indefi- 
nitely postponed. 

wiLui  B.  cixvni/r 

The  bill  (S.  902)  for  the  relief  of  Willie  B.  Cleverly  v;as 
considered.  The  bill  had  been  reported  from  the  Committee 
on  Claims  with  an  amendment  on  page  1,  line  6,  to  strike 
out  "  $160  "  and  insert  "  $124^23."  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Willis  B.  Cleverly 
the  sum  of  $124.23  in  full  compensation  lor  money  expended  by 
him  In  doctor's  and  hospital  bills  growing  out  of  an  Injury  wh.ch 
be  received  while  in  the  performance  of  his  duties  as  temporiuy 
surfman  at  the  Point  Allertun  SUtlon  of  the  United  States  Coast 
Ouard  on  January  13.  1924,  at  which  time  the  said  Cleverly  v/aa 
filling  a  vacancy  in  the  personnel  at  that  station. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HAHRirm  OLSKN 

The  bin  (S.  1858)  for  the  relief  of  Harriette  Olscn  was 
considered.  The  bill  had  been  reported  from  the  Committee 
on  Claims  with  an  amendment  in  line  3.  to  strike  out  "  Post- 
master General"  and  insert  "Comptroller  General  of  the 
United  States,"  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  Xb»  Unlt<$4 
SUtas  be.  and  is  hereby,  authorized  and  directed  to  credit  tlit 
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•eoount  at  Harrietts  Olseo.   posfem«rter  at   Am^Erong.  Iowa.   In 

the  sum  of  #42.91,  due  the  Unitsd  States  on  aooount  of  the  loss 
lesultlng  from  the  closing  ci  the  First  IfaUocai  Bank  of  Arm- 
•troDg,  Iowa. 

The  amendment  vras  agreed  to. 

The  bill  was  ordered  to  be  «igro8sed  for  a  tblrd  reading, 
read  the  third  time,  and  passed. 

LYMAN  L.  KUXKB 

The  bm  (S.  3504)  for  the  relirf  of  Lyman  L.  BfiUer  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed*  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
Ike  Is  hereby,  authorlwd  to  pay.  out  of  any  money  not  otherwise 
appropriated,  to  Lyman  L.  Miller,  the  sum  of  MOO  as  rslmburse- 
ment  for  the  amount  paid  by  said  Lyman  L.  Idler  to  the  Depart- 
ment of  the  Interior  as  advance  royalty  accompanying  applicatiop 
for  proposed  coal-mlning  leases,  which  said  application  war  re- 
jected on  March  8.  1926.  Under  regulations  governing  the  dis- 
position by  fiscal  officers  of  payments  under  the  mtesral  lease  act. 
advanced  royalty  of  HOO  was  covered  into  the  United  States 
Treasury  and  that  no  request  for  refund  was  filed  within  two  years 
from  the  date  of  rejection  of  applleatloa  and  that  the  same  is 
now  barred  by  statute,  act  of  Decern  her  11.  1919  (41  Stat.  3«6). 

MACOIX  yTBgI.4in> 

The  bUl  (8.  3344)  for  the  reUef  of  Maggie  Kirkland  was 

^considered.    The  bill  had  been  reported  from  the  Committee 

on  Claims  with  an  amendment  In  Une  3.  to  strike  out  "  Poet- 

jnaster  General "  waA  iiMert  "  Coaip^oUer  General  of  the 

United  States,"  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc  That  the  Comptroller  Oenersl  of  ttoe  United 
States  be.  and -he  is  hareby.  aotborlaed  and  directed  to  credit  the 
account  of  Maggie  KirUand,  former  postmaster  at  Cblcago,  Ky„ 
with  the  sum  of  193.50,  covering  a  shortage  In  her  accounts  be- 
Ueved  to  be  due  to  the  destruction  at  paM  money  orders  in  a  fire 
in  the  post  office  on  March  25,  1024. 

The  ftarKTiHwrip-nt  wos  agreed  to. 

Hie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

YAM  CAMP  SEA  FOOD  CO.    (ZHC) 

The  bin  (S.  220)  authorizing  adjustment  of  the  claim  <rf 
the  Van  Camp  Sea  Pood  Co.  (Inc.)  was  considered,  ordered 
to  be  engrossed  for  ,a  third  reading,  read  the  third  time,  and 
passed,  as  follows:  : 

Bs  tt  enacted,  etc  That  the  Comptroller  Oener&l  of  the  United 
States  is  hereby  »\rthortzed  and  directed  to  adjust  and  settle  the 
claim  of  the  Van  Camp  Sea  Pood  Co.  (Inc.).  Terminal  Island, 
Calif.,  for  reimbursement  of  the  cost  of  repalrirxg  damages  sus- 
tained by  the  fishing  boat  Costa  Rica  No.  1.  while  attempting  to 
rescue  the  crew  and  salvage  Navy  seaplane  No.  A'7B07  attached  to 
the  United  SUtes  steamship  lAatio,  which  crashed  In  the  Los 
Angeles  Harbor  October  27,  1930.  and  for  demurrage  while  the 
repairs  were  being  made,  and  to  allow  not  exceeding  the  sxim  of 
f  1 718.0«  In  full  and  final  settlement  of  said  claim.  There  is 
hereby  appropriated,  out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  a  sum  not  to  exceed  $1,718.06,  or  so  much 
thereoi  as  may  toe  itecessary.  tor  payment  of  said  claim. 

a.  W.  HAAT 

The  bill  (S.  222)  authOTizing  adjustment  of  the  claim  of 
B.  P.  Hart  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  tt  enacted,  etc.  That  the  CompftroUer  General  of  the  United 

SUtes  is  hereby  authorized  and  directed  to  adjust  aiMi  settle  the 
claim  of  B.  F.  Hart  In  the  »um  of  SSS  as  the  bona  fide  holder  of 
check  No.  4957.  dated  May  15,  1925.  Issued  by  C.  C.  Oollins.  special 
disbursing  agent.  Unitsd  States  Veterans'  Bureau,  to  the  acdve  of 
Theodore  John  Gu»tav\js  in  payment  under  a  vocatiimai  rehablli- 
■  tatlon  award,  which  payment  was  later  determined  to  be  un- 
authorized and  to  allow  in  full  and  final  settlement  of  said  claim 
an  amount  not  exceeding  »«S.  There  is  hereby  appropriated.  o\rt 
<tf  any  moneys  In  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $65.  or  so  much  thereof  as  may  be  necessary,  for  payment 

of  said  claim.  

WILLIAM  L.  CILBCST  CLOCK  CO. 

The  bill  (S.  2236)  to  reimburse  the  William  L.  Gilbert 
Clock  Co.  for  revenue  erroneously  paid  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  the  William  L. 
GUbert  Clock  Co..  of  Wlnated,  Conn.,  the  sum  of  $416.92  to  reim- 
burse the  «p«»i^"y  fox  money  ciipfudfid  by  It  in  an  overpayment 
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of  customs  duties  to  the  collector  «f  custosas  at  New  York.  If.  ^. 

on  parts  used  la  making  clocks  which  were  Imported  and  entered 
at  the  port  of  l«ew  York.  N.  Y..  under  entry  No.  888948  of  March. 
1928.  and  sntry  No.  9011M  of  April,  IQat. 

CLAIMS   or  TUNGIT  AMD   HAIDA   QdllANS  OF   ALASKA 

The  bill  (S.  1196)  authorising  the  Tlingit  and  Halda  In- 
dians of  Alaslca  to  bring  suit  in  the  United  States  Court  of 
Claims,  and  conferring  Jurisdiction  upon  said  court  to  hear, 
examine,  adjudicate,  and  enter  judgment  upon  any  and  all 
claims  which  said  Indians  may  have,  or  claim  to  have, 
against  the  United  States,  and  for  other  purposes,  was  an- 
nounced as  next  in  order.  ^ 

Mr.  REED.  Mr.  President.  I  noUce  there  is  an  adverse 
report  by  the  Indian  Commissioner  on  this  bUL  I  think  I 
should  Uke  to  have  it  passed  over. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  withhold 
his  request  for  the  moment? 
Mr  REED     I  win. 

Mr!  FRAZIER.  A  hearing  was  held  on  this  biU  and  the 
Delegate  from  Alaska.  Judge  WiCKmsHAM,  came  before  the 
committee  and  made  an  extended  explanation  of  the  situa- 
tion. It  is  simply  a  Jurisdictional  bUl  giving  the  Indians 
the  right  to  go  to  the  Court  of  Claims  to  establish  what 
they  believe  and  what  Judge  Wickcrsham  is  very  positive 
in  his  statement  that  the  Indians  are  entitled  to,  and  that  is 
to  collect  some  damages  from  the  Ooivemment. 

When  the  Territory  of  Alaska  was  purc»iaaed  these  In- 
dians, <rf  course,  had  their  land  there.  It  has  always  been 
customary,  where  land  Is  taken  eiU)«r  by  purchase  or  In  any 
other  way.  to  giv«  the  Indians  title  to  the  land  and  let  them 
live  there  and  enjoy  the  inlvfieges  of  the  land.  In  many  In- 
stances they  have  bent  crowded  off  th^  lands  and  their 
fishing  rightf!  taken  away  fttnn  them.  Tliose  of  ttw  com- 
mittee who  were  present  were  unanimous  in  their  expres- 
sion of  opinion  that  the  bill  should  be  passed  and  the 
Indians  authorized  to  go  before  Vtia  Court  of  Claims. 

I  will  say  that  the  department  reports  unfavorably  any 
bill  of  that  kind,  on  general  principles,  I  think,  but  we 
have  passed  su<^  bills  time  after  time  here,  and  I  beliere, 
Mr.  President,  that  this  biU  also  should  be  passed.  I  hope 
the  Senator  will  not  object. 

Mr.  REED.  Mr.  President.  I  notice  that  this  bin  pro- 
poses to  give  these  Indians  money  judgments  for  lands 
which  they  do  not  occupy,  which  they  were  not  oocupying, 
and  which  wvsce  taken  over  tagr  the  United  States  back  at  the 
time  of  the  <:;ivll  War  or  Immediately  thereafter,  when  we 
bought  Alaska  from  the  Emperor  of  Russia.  I  am  xuA  sure, 
of  course,  that  the  bill  is  wrong,  but  I  do  think  that  it 
ought  to  go  over  until  we  may  have  a  little  furtho'  explsuut- 
tion  of  It. 

Mr.  WALSH  of  Montana.    Mr.  Preaidoit 

The  VICE  PRESIDENT.   -Does  ttie  Senator  from  Penn* 
sytvania  yield  to  the  Senator  from'  Montana? 
Mr.  REED.    I  yield. 

Mr.  WAI£H  of  Montana.  I  know  nothing  about  this  par- 
ticular bill,  but  I  am  able  to  confirm  the  view  expressed  by 
the  Senator  from  North  Dakota  (Mr.  PsAxna]  that  the  de- 
partment uniformly  reports  against  such  bills  as  this,  llie 
department  enters  into  consideration  of  the  question  as  to, 
whether  the  Indians  are  entitled  to  anything  or  not,  and.  of 
course,  if  the  department  decides  in  thedr  favor  nothioc 
more  is  heard  of  it;  but  if  the  deportmezxt  decides  against 
the  measure,  the  Indians  ought  to  have  an  opportunity  to  go 
somewhere  to  litigate  ttie  question  as  to  whether  or  not  they 
are  entitled  to  have  anything.  Such  bffls  grant  nothteg  to 
the  Indians  (ixcept  the  opportunity  to  go  into  court  to  have 
their  rights  lidjudicated;  and  I  myself  can  find  no  objection 
to  the  enactment  of  any  of  these  profxwed  laws  givkig  the 
Indians  opportunity  to  sue  when  they  claim  that  their  treaty 
rights  have  )>een  violated  and  disregarded. 

The  VICE  PRESIDENT.  The  Senator  f rmn  Pennsylvania 
objects  to  the  consideration  cA  tlie  bilL 

Mr.  FRAZIER.  Mr.  President.  I  Just  want  to  say  a  word 
further.  If  this  measure  shall  pass,  the  cases  will  be 
takoi  on  a  (^(mtingent  basis  by  attorneys,  and  unless  they 
think  there  are  grounds  for  collecting  something  from  the 
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Ooremment  they  are  not  going  to  take  cases  of  this  kind. 
There  will  be  no  expense  to  the  Oovemxnent  unless  the 
Court  of  Claims  holds  that  the  Indians  are  entitled  to 
dapages. 

Mr.  REED.  I  am  wondering  at  the  task  that  confronts 
\the  Government  when  an  Indian  of  one  of  these  tribes  is 
defined  as  one  of  mixed  blood  or  whole  blood,  a  descendant 
of  any  such  Indian  who  was  living  in  Alaska  on  March  30, 
1867.  How.  In  the  name  of  all  that  is  sacred,  can  the 
United  States  investigate  the  pedigree  of  the  Indians  since 
1867  and  tell  what  lands  their  ancestors  were  occupying  75 
years  ago? 

Mr.  FRAZXER.  Mr.  President,  there  are  court  decisions 
that  hold  that  the  natives  of  Alaska  are  included  as  In- 
diana, and.  of  cTwirse,  the  natives  date  back  to  the  time  when 
tlM  Alaskan  Territory  was  purchased  by  the  United  States 
Government.  In  every  bill  it  is  provided  that  the  Indians 
always  have  to  establish  their  right,  both  by  blood  and  their 
previous  residence. 

Mr.  REED.  I  should  like  to  look  Into  the  biD  further.  Mr. 
President,  and  I  am  sorry  to  have  to  object. 

The  Vies  PRB8IDKNT.  The  Senator  from  Pennsylvania 
objects,  and  the  bOl  will  go  over. 

smoLumrr  or  xmoAva  or  klamatr  xxsxrv&tzoh.  oaso. 

The  Senate  proceeded  to  consider  the  bill  (S.  2671)  pro- 
viding for  the  final  enrollment  at  the  Indians  of  the  Klamath 
Indian  Reservation  in  the  State  of  Oregon,  which  had  been 
npq^tad  from  the  Committee  on  Indian  Affairs  with  amend- 
wumk/L  The  first  amendment  was,  in  section  1.  page  2.  after 
the  word  "act."  in  line  3.  to  insert  '* Nothing  contained  in 
this  act  sbttU  be  construed  to  affect  such  cases  adversely." 
so  as  to  make  the  section  read: 

ThaS  tiM  Owrettry  of  Um  Znttrtor  !•  bcrebf  authoriaed  aztd 
dttvetod  to  |ir«p*r«.  within  one  ye*r  after  date  at  the  approval  of 
thM  act,  a  eomplete  roU  of  the  membera  of  the  Klamath  and 
liodoe  Trtbea  and  the  Tahooakln  Band  of  Snake  Xndtatas  belong- 
ta#  to  tha  Klaaath  Indian  Reeerratlon  tn  the  State  of  Oregon 
who  were  Itrtng  January  1.  1933:  Provided,  That  as  to  all  caaea 

Ending,  whether  on  appeal  or  othwvlae,  the  Secretary  of  the 
(ertor  may  determine  the  statua  of  the  Indi&na  involved  after 
tiM  explratkm  ef  one  year  from  the  effective  date  of  this  act. 
Nothing  contained  In  this  act  shall  be  construed  to  affect  such 
oaaes  adverarty.  Upon  the  completion  at  such  roll  it  shall  con- 
stitute the  final  roU  of  the  membera  of  the  Kliimath  and  VIodoc 
Tribes  and  the  Tahooekln  Band  of  Snake  Ind::&ns  belonging  to 
the  Klamath  Indian  Reeerratlon  In  the  State  of  Oregon  for  all 
parpoaea.  Ineludmg  the  dlatrlbatlon  of  tribal  lands,  funds,  or 
other  property  now  existing  or  which  may  hereafter  accrue.  In 
the  event  of  the  death  of  any  person  whose  name  appears  on  the 
ron  herein  provided  for.  his  Intemt  In  any  allotment  and  in  the 
trlbai  lands,  funds,  or  other  property  of  such  Indians  shall  de- 
aoeod  In  aooordanoa  with  the  laws  of  descent  and  distribution  of 
tb«  State  of  Oregon;  except  that  If  any  such  person  dies  without 
heirs  his  Interest  shall  revert  to  and  become  a  part  of  the  common 
Irlbal  property.  Tbe  Saeretary  of  the  Interior  may  remove  from 
'SBCli  roU  any  namea  which  are  found  to  have  been  placed  th?reon 
through  fraud  or  error,  and  he  shall  cancel  the  allotment  and 
trust  patent  of  any  person  whose  name  Is  so  removed,  whereupon 
Che  land  covered  by  such  allotment  and  trust  patent  shall,  after 
due  noUea  and  haarlng.  baoome  a  part  of  the  common  tribal 


to. 


Be  «  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  hereby 
authorized.  In  his  discretion,  to  extend  for  a  period  of  not  to 
exceed  two  years  the  time  for  the  payment  of  any  Insttillment  <ir 
InitallmenU  due.  or  hereafter  to  become  due,  of  the  pvircha»e 
price  for  lands  sold  under  the  act  of  Congress  approved  March  2'.1. 
1906  (34  Stat.  80) :  Provided.  That  the  payments  extended  under 
the  provisions  of  Public  Resolution  No.  83.  approved  March  19. 
1920  (41  Stat.  535).  may  be  extended  hereunder:  Provided  further. 
That  any  and  all  payments  m\ist  be  made  when  due  unless  the 
entryman  applies  for  an  extension  and  pays  Interest  for  one  year 
In  advance  at  5  per  cent  per  anniun  upon  the  amount  due,  an<l 
patent  shall  be  withheld  imtil  full  and  final  payment  of  the  p\ir- 
chase  price  Is  made  in  accordance  with  the  provisions  hereof- 
Provided  further.  That  where  payments  are  extended  hereunder 
for  more  than  one  year  the  same  rate  of  Interest  shall  be  paid  In 
advance  for  the  second  year:  And  provided  further.  That  failiini 
to  make  any  payment  that  may  be  due.  unless  the  same  bo 
eztendMl.  or  to  make  any  extended  payment  at  or  before  the  tlmn 
to  which  aruch  pa3mient  has  been  extended  as  herein  provided, 
shail  forfeit  the  entry,  and  the  same  shall  thereupon  be  canceled, 
and  any  and  all  payments  theretofore  made  shall  be  forfeited. 


on  page  4.  to  insert  a  new 


The  amendment  was 
The  next  amendment 
section,  as  follows: 

Sac.  4.  That  hereafter  the  final  degree  of  Klamath,  Modoc,  and 
Tahooakln  Band  of  S&ake  Indian  blood,  for  enrollment  with  the 
ZadlaiM  at  tba  Klamath  KaaarraUon  la  Oiagan  shall  be  established 
at  oee-atzteenth  degree  Indian  blood  for  any  of  the  three  above- 
mentioned  tribes,  signers  to  the  treaty  at  1864. 

Ttie  amendment  was  agreed  to. 

Tbe  bill  was  ocdeted  to  be  engroased  for  a  third  reading. 
read  the  third  time,  and  passed. 

ow  BtiMUBHas  ooavnxi  xmsAir  sasovATioiv. 


The  Senate  proceeded  to  consider  the  WU  (S.  2983)  for  the 
i<elief  of  homesteaders  on  the  Dimlnldied  ColvlIIe  Indian 
ReservaUon,  Wash.,  which  had  been  reported  from  the  Com- 
mittee on  Public  Lands  and  Surveys  with  an  amendment. 
tm  page  2.  line  IS.  after  the  word  "shan."  to  strike  out 

upon  the  flung  of  a  sUtement  to  that  effect  by  the  Secre- 
ao  as  lo  make  the  bffl  read: 


Hie  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSKD  OVZa 

The  bin  CS.  3371)  authorizing  the  Secretary  of  the  Interior 
to  vacate  withdrawals  of  public  lands  under  the  reclamation 
law,  with  reservation  of  rights,  wajrs,  and  easements,  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  I  think  we  should  have  an  explanation 
of  that  bin.      

Mr.  VANDENBERO.    I  ask  that  the  bUI  go  over. 

Mr.  McKELLAR.    Let  the  bill  go  over,  Mr.  President. 

The  VICE  PRESIDENT.    The  WD  wiU  be  passed  over. 

raANClS  1.  8ANCHX2 

The  bin  (S.  3592)  confirming  the  claim  of  Francis  R. 
Sanchez,  and  for  other  purposes,  was  read,  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  claim  of  Francis  R.  Sanchez  for 
lands  described  as  sections  33  and  34.  township  6  south,  range  18 
east,  and  as  section  6.  township  7  south,  range  18  east,  TaU»- 
hassee  meridian,  Florida,  embracing  4,000  acres  as  shown  on  plats 
of  survey  approved  May  27.  1841,  contained  in  report  No.  2 
as  claim  No.  35.  of  the  conunissioners  of  the  district  of  east  Flor- 
ida (American  State  Papers.  Duff  Oreen  ediUon,  vol.  3.  p.  643). 
communicated  to  Congress  by  the  Treasury  Department.  May  29. 
1834.  be.  and  the  same  is  hereby,  approved  and  confirmed  to  the 
equitable  owners  of  the  equitable  title  thereto  and  to  their  respec- 
tive heirs  and  assigns  forever:  Provided.  That  this  act  shall  amount 
only  to  a  relinquishment  of  any  title  that  the  United  States  has, 
or  is  supposed  to  have,  or  is  supposed  to  have  had.  in  and  to  any 
of  said  lands,  and  shall  not  be  construed  to  abridge,  impair. 
Injure,  prejudice,  divert,  or  affect  In  any  manner  whatsoever  any 
valid  right,  title,  or  interest  of  any  person  or  body  corporate  what- 
ever heretofore  acquired  based  on  a  patent  Issued  by  the  United 
States. 

COXJn  D'ALKmt  AND  ST.  JOB  IfATTOWAL  FORESTS,  IDAHO 

The  bin  (S.  3639)  for  the  Inclusion  of  certain  lands  in  the 
Couer  d'Alene  and  St.  Joe  National  Forests,  State  of  Idaho, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  I  think  we  ought  to  have 
an  explanation  of  the  bill  if  the  Senator  from  Idaho  LMr. 
Thomas]  wlU  give  It  to  us. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  this  blU  simply 
provides  for  the  adjustment  of  some  public  timber  lands  in 
order  that  exchanges  may  be  made.  It  Involves  an  area  that 
is  not  now  in  the  forest  reserve  and  provides  for  the  inclu- 
sion of  certain  lands  within  the  forest  reserve.  The  bill  has 
the  recommendation  of  the  department,  and  I  know  of  no 
objection  to  its  passage. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  bin  was  read,  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of  the  act  of  March  20 
1922  (U.  8.  C,  title  16.  sec.  485),  be,  and  the  same  are  hereby, 
extended  and  made  applicable  to  the  following-described  lands, 
and  such  of  said  lands  as  are  now  owned  by  the  United  States. 
subject  to  existing  valid  claims,  are  hereby  given  a  national -forest 
status  and  shall  harcaf tar  be  administered  um  parts  of  the  adjacent 
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aatieoal  forest  and  subject  to  aU  lawa  and  regulaJttocs  reUtlng 

thereto: 

AU  of  township  42  north,  ranges  1  and  2  east. 

▲U  of  township  43  north,  ranges  1.  2,  8.  and  4  east. 

All  of  township  44  txx-th.  ranges  1  and  2  east. 

Sections  1.  2.  S.  4.  6,  «,  7.  8,  8.  10.  11,  and  12.  town^lp  44  north, 
range  8  east. 

All  of  township  44  north,  range  1  west. 

Sections  1.  2.  S.  4.  5.  «,  7,  8,  ».  10.  11.  12,  13.  14.  If.  16,  17.  18.  21. 
g2,  23.  24.  25,  26.  27.  28,  S3.  34.  38.  and  86.  township  44  north, 
range  8  west. 

Sections  1.  11.  12.  18.  14.  and  15.  township  44  north,  range  S 
west. 

AU  of  township  45  north,  ranges  1,  2,  and  S  east. 

Sections  2,  8.  4,  5.  6.  7.  8,  9.  10,  11.  14,  15.  16.  17.  18.  19,  20.  21, 
22.  28.  26.  27.  28.  29,  SO.  81.  32.  33,  84.  and  85.  township  45  north, 
razage  4  east. 

All  at  township  45  ncHth.  range  1  west. 

All  that  portion  east  o*  the  east  boundary  of  the  former  Coenr 
d'Alene  Indian  Be8ervatl<Hi,  township  45  north,  range  2  west. 

AU  that  portion  east  of  the  east  boundary  of  the  former  Ooe^ff 
d'Alene  Indian  ReservaUon.  township  45  north,  range  8  west. 

Ail  of  township  46  north,  ranges  1  and  2  ea«t  and  i*nge  1  west. 

Sections  13.  24,  25,  34,  35.  and  36,  and  that  portion  of  eecUona 
1.  11,  12.  and  south  half  of  section  27,  and  all  of  secUons  28  and 
33  east  of  the  east  boundary  of  the  former  Coeur  d'Alene  Indian 
Reservation,  towoahip  46  north,  range  2  west. 

All  of  township  47  north,  range  1  east. 

All  that  portion  of  township  47  north,  range  1  west,  not  in- 
cluded in  the  former  Ooeur  d'Alene  Indian  Reservation. 

Sections  6.  6.  7,  8,  9,  10,  15.  16.  17.  18,  19,  20,  21.  22.  23,  24,  35. 
26,  27.  28.  2B.  80.  31.  32.  33.  34.  35,  and  36.  township  47  north,  range 
3  east. 

Lot  2.  section  86.  township  47  north,  range  2  west. 

Sections  12,  13,  14,  15,  16.  17,  19,  20.  21,  22.  23,  24,  25.  26,  27,  28. 
29,  30,  31,  32.  33,  34,  35,  and  36.  township  48  north,  range  1  west. 

Sections  25  and  36.  township  48  north,  range  2  west. 

Sections  7.  8.  9.  10.  11,  14,  15.  16.  17,  18.  19.  20,  21,  22.  28.  24.  35, 
as.  27,  28.  20.  30.  81.  32.  33.  34.  35.  and  36,  township  48  north,  range 
1  east. 

All  the  foregoing  descriptions  relate  to  the  Boise  base  and 
meridian. 

IDAHO   NATIONAL   POBEST 

The  bin  (S.  3784)  to  add  certain  lands  to  the  Idaho 
National  Fore^  Idaho,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  foDows: 

Be  it  enacted,  efe.  That  tbe  following-described  areas  be,  and 
the  same  are  hereby,  included  in  and  made  a  part  of  the  Idaho 
National  Forest,  subject  to  aU  prior  adverse  rights,  and  that  said 
lands  shall  hereafter  be  subject  to  all  laws  affecting  national  for- 
ests: AU  township  23  north,  ranges  2  and  3  east,  and  that  part  of 
the  west  half  of  township  24  north,  range  4  east,  which  is  not 
already  Izkcluded  in  the  Nez  Peroe  National  Forest;  all  Boise 
meridian. 

BILL  PASSCO  OVn 

The  Wn  (H.  R.  231)  to  grant  certain  lands  to  the  State 
of  Colorado  for  the  benefit  of  the  C<^rado  School  of  Mines 
was  announced  as  next -in  order. 

Mr.  WALSH  of  Montana.    Let  that  bin  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

KKLISSA   ISABSL  TAIRCHILD 

The  bill  (H.  R.  4390)  for  the  relief  of  Mdlssa  Isabel  Fair- 
child  was  read,  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  i>assed.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretsry  of  the  Interior  be,  and  he 
Is  hereby,  authorized  and  directed  to  issue  patent  to  Melissa  Isatwl 
fUrchild.  widow  of  Seymour  Falrchild,  deceased,  on  desert  entry, 
Blackfoot,  Idaho,  No.  087882.  entered  by  him  on  November  8.  1917, 
for  the  northeast  quarter  of  the  southwest  quarter,  and  southeast 
quarter  of  section  8;  east  half  of  the  northeast  quarter  and  north- 
east qtmrter  of  the  southeast  quarter  of  section  17.  aU  tn  township 
9  south,  range  14  east,  Boise  (Idaho)  meridian. 

VirgSLXT  A.  HOWARD 

The  Senate  proceeded  to  consider  the  bill  (S.  1044)  author- 
izing the  issuance  to  Wesley  A.  Howard  of  a  patent  for  cer- 
tain lands,  which  had  been  reported  from  the  Committee  on 
Public  Lands  and  Surveys  with  amendments,  on  pa«e  1,  line  4, 
after  the  words  "  issue  to."  to  strike  out  "  Wesley  A.  How- 
ard" and  to  insert  "Cafisie  E.  Howard."  and  in  line  7. 
after  the  word  "  such."  to  strike  out  "  Wesley  A.  Howard  " 
and  to  insert  "  Cassie  E.  Howard.**  so  as  to  make  the  bill 
read: 

Be  If  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  aotbor- 
laed  and  directed  to  Issue  to  Cassie  S.  Howard,  as  transfieres  of 
rrank  Bastlen,  patent  for  the  lands  coveted  by 


No.  Great  AOJs  054646.  upon  paymcitt  by  such  Oassle  S.  Howard. 
within  60  days  from  the  date  of  the  approval  at  this  act.  of  tha 
balance  due  upon  such  lands. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  t)e  engrossed  for  a, third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  authorising 
tlK  issuance  to  Cassie  E.  Howard  of  a  patent  for  certain 
lands." 

CnHVXVAKCX  OP  LAOT)  TO  SCHOOL  BismcT  NO.  15,  VOirrAIIA 

"nie  Senate  proceeded  to  consider  the  bin  <S.  3995)  author- 
izing the  conveyance  of  certain  land  to  school  district  No.  15. 
Lincoln  County,  Mont.,  which  had  been  reported  from  the 
Committee  on  Public  Lands  and  Surveys  with  amendments, 
on  page  1,  line  5.  after  the  word  -Quarter,"  to  insert  "of 
the  ";  in  line  6,  after  the  word  "  northwest,"  to  strike  out 
"  quarter  "  and  insert  "  quarter  of  the  ";  and  in  the  same 
line,  after  the  word  "  quarter."  where  it  occurs  the  second 
time,  to  insert  "  of  the."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Interior  is  author- 
ized and  directed  to  convey  by  quitclaim  deed  to  school  district 
No.  15,  Lincoln  County.  Mont.,  the  southwest  quarter  of  the 
northwest  quarter  of  the  southwest  quarter  of  the  northwest 
quarter,  section  16,  township  33  north,  range  34  west.  Montana 
principal  meridian. 

Tlse  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  paasBD  OVIK 

The  bill  (S.  1039)  establishing  additional  land  offices  in 
the  States  of  Montana,  Oregon.  South  Dakota.  Id(^o,  New 
Mexico,  Colorado,  and  Nevada  was  announced  as  next  in 
order.  j 

Mr.  Mc£a:LLAEl.  I  caQ  the  attention  of  the  Senator  from 
Montana  to  the  fact  that  there  was  recently  a  recommenda- 
tion from  the  executive  department  to  aboUsh  all  land 
ofilces,  but  I  see  this  bill  proposes  to  establish  additional  land 
offices  in  various  States. 

Mr.  WALSH  of  Montana.    The  bill  may  go  over. 

Mr.  McKELLAR.    I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  blU  will  be  passed  over. 

KAZHIK   BSLSVIO 

"Hie  bill  (S.  2259)  tor  the  relief  <rf  Mathie  Belsvlg  was 
read,  considered,  ordered  to  be  engrossed  for  a  third  read- 
ing, r^d  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  aa- 
tborlsed  and  directed  to  issue  to  Mathie  Belsvlg.  of  Ossette,  Mont., 
a  patent  to  80  acres  of  land  upon  which  said  Mathie  Belsvlg  made 
homestead  entry  In  1817,  and  submitted  final  proof  in  1921  (home- 
stead entry  No.  Great  Falls  054858.  containing  319.50  aerw) :  Pro- 
vided, That  within  60  davs  from  approval  of  that  act  said  Mathie 
Belsvlg  slMdl  specify  the  80  acres  la  the  entry  for  which  patent 
is  desired  and  shaU  make  complete  payment  for  tlM  balance  doe 
thereon. 

-WATERTOir-GLACXSt  XNTEKIfATTOVAL  PSACS  VAUC 

The  bill  (H.  R.  4752)  for  the  establishment  of  the  Water- 
ton-Olacier  International  Peaoe  Paxk  was  announced  as  next 
in  order. 

Mr.  McKELLAR.  Mr.  President,  will  tbe  Senator  from 
Montana  explain  this  bill? 

Mr.  WALSH  of  Montana.  Mr.  President,  the  Waterton 
Lake  National  Park  is  a  Canadian  park  immediately  adja- 
cent to  the  Glacier  National  Park  in  the  State  of  Montana. 
This  bin  is  Just  a  nice  gesture  toward  our  nelgjiboring  coun- 
try of  Canada.  They  are  very  eager  there  to  have  these  two 
parks  created  as  a  kind  of  international  peace  park,  and  the 
Rotarlans  of  this  country  are  Interested  In  the  project,  and 
propose  to  make  a  pilgrimage  there  during  the  coming  sum- 
mer when  they  hold  thdr  national  convoitidii  at  Seattle. 
Th^  wcmt  at  that  time  to  dedicate  this  patk.  The  bill  pro- 
vides that  the  administration  of  the  Waterton  Park  shall 
remain  in  Can«uH  and  the  administraUon  of  the  GUactar 
Park  sliall  remain  hi  tbe  United  States,  ttuk  they  are  botti 
to  be  designated  as  the  intermtional  pea^  park.  That  to 
an  there  is  in  tha^bilL  / 

McKEULAR.    Will  it  callfor  mmvriatiaiis? 
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Mr.  WALSH  of  Montana.    It  involves  no  appropriations. 

lir.  FRAZIER.  Mr.  President,  there  is  now  pending  a 
similar  measure  to  this,  a  bill.  I  understand,  having  been 
introduced  in  the  House  to  establish  an  international  peace 
park  on  the  northern  border  of  North  Dalcota  at  a  point 
practically  half  way  from  coast  to  coast  on  the  Canadian 
and  United  States  border.  The  organization  that  is  back- 
ing that  measure  has  asked  me  to  request  that  this  bill 
be  temporarily  held  up.  at  least  until  a  little  further  action 
is  developed  on  the  other  mea.<mre.  as  they  are  afraid  that 
action  on  this  bill  will  affect  detrimentally  the  proposal  to 
establish  a  peace  park  or  garden  in  North  Dakota.  So  I  ask 
that  the  bill  go  over. 

The  VICE  PRESIDENT.  On  objection  of  the  Senator 
from  North  Dakota,  the  bill  will  be  passed  over. 

ruxcHASS  or  tosacco  worn  vxrauirs'  hosfitai^ 

The  Senate  proceeded  to  consider  the  bill  (S.  38«6)  to 
auttibri»  the  purchase  of  tobacco  frcxn  funds  heretofore  or 
hereafter  appropriated  for  the  Veterans'  Administration, 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  appropriations  heretofore  or  hereafter 
TOMOt  tar  bospitAl  aiul  domiciliary  services  under  the  Jurisdiction 
of  tb«  Veteruia'  Administration  shall  be  available  for  the  pur- 
chaje  of  to«)*coo  to  be  furnished,  subject  to  such  regulations  as 
Um  Admlnlatrator  of  Veterans'  Affairs  shall  pr-acrlbe.  to  patients 
r«oelved  hospital  treatment  in  Veterans'  Administration  hospitals 
and  members  cared  far  in  Veterans'  Administration  homes:  Pro- 
vided. That  tobacco  ihall  not  be  famished  those  In  receipt  of 
monetary  benefits. 

Mr.  McKELLAR.  Mr.  President.  I  should  like  to  have  an 
explanation  of  this  bill. 

Mr.  SMOOT.  Mr.  President,  this  bill  was  introduced  by 
the  Senator  from  Georgia  (Mr.  Gbosce]  and  referred  to 
the  Committee  on  Finance.  The  Chief  of  the  Veterans'  Ad- 
ministration. Oen.  Prank  T.  Hlnes,  wrote  a  letter  to  me 
te  answer  to  one  addressed  by  me  to  him  inquiring  whether, 
in  the  opinion  of  the  Veterans'  Administration,  the  bill 
should  be  enacted  Into  law  or  not.  In  his  letter  General 
Hlnes  says: 

There  la  Inclosed  a  draft  of  a  proposed  bMl  to  authorize  the  pur- 
'  chase  of  iobseoo  from  funds  heretofore  or  hereafter  appropriated 
for  the  Veterans'  Administration. 

The  furnishing  of  tobacco  to  the  Inmates  of  Veterans'  Admin- 
istration botnes  Is  auttaorlaed  under  existing  appropriations. 
However,  upon  the  eoasolidstton  of  the  Bureau  of  Pensions,  the 
National  Home  for  Disabled  Volunteer  Soldiers,  and  the  United 
States  Veterans'  Bureau,  authorlaed  by  the  act  of  July  3.  1930.  the 
'  Matlofial  Home  (or  XMsabletf  Volunteer  SoUHers  at  Marion.  Ind.,  for 
caample.  became  a  Veterans'  Administration  hospital  In  view  of 
the  fact  that  that  borne  bad  been  used  primarily  for  the  care  and 
treatment  <tf  nevropsychlatrte  cases.  Under  existing  appropriation 
laws  there  Is  no  authority  for  the  furnishing  of  tobaooo  in  Vet- 
erans' Administration  hospitals. 

In  order  that  tliere  may  be  a  uniform  provision  the  propoeed 
Mil  is  f Of  warded  for  introduction  in  such  manner  as  you  may 
appropriate. 


The  purpose  of  the  blD  is  to  provide  tobacco  tm  veterans 
who  ar«  In  hospitals  under  the  jurisdiction  of  the  Veterans' 
Administration. 
Mr.  McKELLAR.    I  hAve  no  objection  to  the  bilL 
"nw  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed, 

JAMXS  M.  crutzk 

The  bill  (S.  4166)  for  the  relief  of  James  M.  Griffin,  dis- 
bursing MTcnt.  United  States  Coast  and  Geodetic  Survey, 
and  for  other  purposes,  was  rea^.  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  General  Accounting  OfRce  is  hereby 
axithorlzed  and  directed  to  credit  the  accoxints  of  James  M.  Orunn. 
dtabursing  agent.  United  States  Coast  and  Qeodetlc  Surrey,  in  the 
amount  of  SMOJrr.  which  sum  represents  the  aggregate  of  pay- 
,  ments  made  during  the  fiscal  year  1930  by  said  disbursing  offloer 
an  account  of  travel  performed  by  cirUian  oflkcers  and  employees 
of  the  Coast  and  Oeodetie  Survey  and  which  sum  has  been  dls- 
alleiwed  by  tba  CbmptroUer  Oaieral  as  follows:  On  voucher  No. 
•tors,  to  DeA  OAcer  John  C.  Blerbe.  Jr..  ST.eS:  on  voucher  Mo. 
M713.  to  Deck  (Mkcr  J.  8.  Morton.  f7.S5:  on  voucher  No.  96T71.  to 
ICate  F  K  Okeeon.  Sti.ST:  on  voucher  No.  M818.  to  Deck  Ottoer 
I  R.  Rubottom.  #410:  on  voucher  No.  9Mia.  to  Deck  OlBcer  J.  C. 
Timm.  scao;  on  voochsr  No.  M8M.  to  Deck  OAear  J.  O.  Tribbia, 


•7.45;  on  voucher  No.  96M9.  to  Deck  Officer  K.  S.  Ulm,  $14.40;  on 
voucher  No.  95340.  to  Deck  Officer  K.  S.  Ulm,  $4.65;  on  voucher  No. 
9<i241.  to  Deck  Officer  H.  C.  Walker,  $6.55;  on  voucher  No.  97132,  to 
Deck  Officer  K.  B.   Brown,  $4.65;   on  voucher  No.  97150,  to  Chief 
Engineer  H.  Ely.  $42.35;  on  voucher  No.  97151,  to  Chief  Engineer  H. 
Hy.  $12.30;  on  voucher  No.  98186.  to  Deck  Officer  E.  L.  Jones.  $2.64; 
on  voucher  No.  97492.  to  Dock  Officer  R.  A.   Marshall,  $3J5;   on 
voucher  Np.  97019.  to  Deck  Officer  J.  S.  Morton,  $3.94;  on  voucher 
No.  97642.  to  Associate  Geodetic  Engineer  W.  Mussetter,  $9-75;  on 
voucher  No.  97175,  to  Deck  Officer  P.  Natella.  $11.55;  on  voucher 
No.  98184.  to  Deck  omccr  C.  R.  Reed.  $2;   voucher  No.  97020,  to 
Deck  Officer  M.  G.  Rlcketts.  $3;   on  voucher  No.  98183.  to  Deck 
Officer  w;  C.  Russell.  $2.10;  on  voucher  No.  98313,  subvoucher  No. 
250,  to  C.  Sjrlar.  hand,  $33.54;  on  voucher  No.  96989.  to  Deck  Officer 
J.  C.  Trlbble.  $5.35;  on  voucher  No.  99316,  subvoucher  No.  16,  to 
Deck  Officer  M.  A.  Hecht.  $10.42;  on  voucher  No.  99684,  to  Assistant 
Marine  Engineer  W.  R    McLaughlin,  $4;  on  voucher  No.  98585.  to 
J\mlor  Engineer  E.  R.  Martin.  $3.70;  on  voucher  No.  99157.  to  Deck 
Officer  J.  8.   Morton,  $14.21;   on   voucher  No.  99933,   to  Associate 
Geodetic  Engineer  W.  Mussetter,  $8.25;  on  voucher  No.  98776,  sub- 
voucher  No.  240.  to  Seaman  W.  R.  Norton.  $10.30;   on  voucher  No. 
99414.  to  Mate  F.  E.  Okeson.  $9  86;  on  voucher  No.  99361,  to  Deck 
Officer  P.  NIatella.  $16.16;  on  voucher  No.  101243,  to  Surgeon  P.  J. 
Soule.  $50.76;  on  voucher  No.  101138,  to  Jimlor  Engineer  E.  R.  Mar- 
tin, $7;  and  on  voucher  No.  101084,  to  Seaman  J.  M.  Narrow,  $18.58: 
Provided.  That  the  civilian  officers  and  employees  named  herein 
shall  not  be  required  to  make  any  refimds  to  the  Government  on 
account  of  pajrments  made  to  carriers  for  travel  fximlshed  by  the 
Government  on  transportation  requests   in   connection  with  the 
vouchers  listed  herein  as  follows:  Deck  Officer  John  C.  Ellerbe,  Jr., 
transportation  requests  Nos.  C-7H70,   71211,  71219,  71220,  in  the 
total  amount  of  $138  82:  Mate  F.  B.  Okeson.  transportation  requests 
No.  C-71233.  71234.  In  the  total  amoxmt  of  $49.42;  Deck  Officer  I.  R. 
Rubottom.    transportation    requests    Nos.    C-71017.    71018,    71055, 
71057,  71056.  71059.  71060,  In  the  total  amount  of  $175.93;    Deck 
Officer   J.    C.   Tlson,    transportation    request    No.    C-71214    In    the 
amount  of  $11  85;  Deck  Officer  K.  S.  Ulm.  transportation  requests 
Nos.  C-71212,  71213.  71216,  71217,  In  the  total  amount  of  $168.11; 
Deck  Officer  K.  8.  Ulm,  tran  ?portation  request  No.  C-70768  in  the 
amoiint  of  $6.05;  Deck  Officer  H.  C.  Walker,  transportation  request 
No.  C-71215  In  the  amount  of  $6.05;   Deck  Officer  E.  B.  Brown, 
transportation  requests  Nos.  C-70720,  71226,  In  the  total  amount 
of   $11.89:    Chief   Engineer  H.   By,   transportation    requests   Nos. 
O-70638,  70639.  70686,  in  the  total  amoimt  of  $509.49;  Deck  Officer 
R.  A.  Marshall,  transportation  request  No.  C-71133  In  the  amoiuit 
of  $6.05;    Deck  Officer  J.  S.  Morton,  transportation  requests  Nos. 
C-70990.  71199.  71226,  71231,  In  the  total  amount  of  $52.01:  Associ- 
ate Geodetic  Engineer  W.  Mussetter,  transportation  requests  Nos. 
C-70724.  70725.  70726.  In  the  total  amount  of  $41.43;  Deck  Officer 
F.  Natella.  transportation  requests  Nos.  C-71230,  71271.  In  the  total 
amount  of  $56.73;  Deck  Officer  C.  R.  Reed,  transportation  request 
No.  C-71369  In  the  amount  of  $6.05r  Deck  Officer  M.  G.  Rlcketts, 
transportation  request  No.  C-70929.  In  the  amount  of  $6.05;  Deck 
Officer  W.  C.  Russell,  transportation  request  No.  0-T1369  in  the 
amoxmt  of  $6.05;  Deck  Officer  J.  C.  Trlbble,  transportation  requests 
!  Nos.  C-70927.  70928.  In  the  total  amovmt  of  $15.75;   Deck  Officer 
I  M.  A.  Hecht,  transportation  request  No.  C-71275  In  the  amount  of 
I  $28.41:  Assistant  Marine  Engineer  W.  R.  McLaughlin,  transportation 
{  requests  Nos.  C-70865,  70866.  In  the  total  amount  of  $43.49;  Junior 
Engineer  E.  R.  Martin,  transportation  requests  Nos.  C- 79828,  79829. 
in  the  total  amoiint  of  $37.04;  Deck  Officer  J.  S.  Morton,  transpor- 
tation requests  Ncs.  C-71332.  71333.  in  the  total  amount  of  $100.84; 
Associate  Geodetic  Engineer  W.  Mussetter.  transportation  requests 
Nos.  C-71421,  71422.   in  the  total  amoimt  of  $41.63;   Mate  P.  B. 
Okeson.  transportation  requests  Nos.  C-71431.  71432.  in  the  total 
amount  of  $17.67;   Deck  Officer  F.  Natella,  transportation  requests 
Nos.  C-7I434.  71435.  71436.   In  the  total  amotmt  of   $57.21;    and 
Surgeon  F.  J.  Soule.  transportation  requests  Nos.  0-71022.  71023,  in 
the  total  amoiint  of  $41.64. 

jonrr  kesolxttioh  and  bill  passed  ovts 

The  joint  resolution  (S.  J.  Res.  13)  to  authorize  the 
merger  of  street-railway  corporations  in  the  District  of  Co- 
lumUa,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  McKELLAR  and  Mr.  HOWELL  asked  that  the  Joint 
resolution  go  over. 

The  PRESIDING  OFFICER.  The  Joint  resolution  will  be 
passed  over. 

The  bin  (S.  929)  relating  to  the  taking  of  depositions  In 
cases  arising  under  section  19  of  the  World  War  veterans' 
act.  1924,  as  amended,  was  announced  as  next  in  order. 

Mr.  REED.  In  the  absence  of  the  Senator  from  Nebraska 
TMr.  NoRKisl  that  bill  ought  to  go  over. 

The  VICE  PRESIDENT.    The  bill  win  be  passed  over. . 

SAMSON   DAVIS 

The  Senate  proceeded  to  consider  the  bill  (8.  332)  to 
correct  the  military  record  of  Samson  Davis,  which  had  been 
reported  from  the  Committee  on  Military  Affairs  with 
amendmf^itoi 
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{,   The  first  amendment 

••  member  of,"  to  strike  out  "  Company  A,  Ninth  Regiment 
United  States  Infantry"  axid  izxsert  "the  Hospital  Corps. 
United  States  Army." 

The  amendment  was  agreed  to. 

Mr.  SMOOT.    I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  WU  will  be  passed  over. 

ipTAK  DEPASTUKKT  EQXTIPMKHT  FOR  AMSRICAll  LEGION  COMVEMTIOV 

I  Tixe  bill  (S.  3765)  to  authorize  the  Secretary  of  War  to 
lend  War  Department  e<iulpmeat  for  use  at  the  ftarteeatti 
Iitational  Convention  of  the  Anerican  Legion  at  Portland. 
Oreg.,  during  the  month  of  September.  1932,  was  read,  ooa- 
sidered.  ordered  to  be  engrossed  for  a  ttilrd  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  War  is  a\ithortBed  to 
4«nd  at  his  discretion,  to  the  OieBOn  Matlooal  Convention  Com- 
mission of  the  American  Legion,  for  use  at  the  fourteenth  na- 
tional convention  of  the  American  Legion  to  be  held  at  Port- 
land. Oreg..  In  the  month  of  Septemher,  1832,  30.000  cots 
40XM>0  Maakets,  40.000  bed  sheets,  20,000  pillows,  30.000  plUow- 
oases,  and  ao.000  mattresses  or  bed  sacks:  Provided,  That  no 
expense  shall  be  caused  the  United  States  Govemment  by  the 
■dMirtry  and  return  ot  said  property,  the  same  to  be  delivered  at 
such  time  prior  to  the  holding  of  the  said  convention  as  may  bo 
agreed  upon  by  the  Secretary  of  War  aad  the  Oregon  Natioaal 
Convention  Commission  of  the  American  L^icn.  through  the 
executive  vice  president  of  the  Oregon  Natianal  Convention  Oom- 
mlssion  of  the  American  Legion,  Ben  F.  Dorrls:  Prooid«d  further, 
That  the  Secretary  of  War,  before  dellrertng  qalrd  pooperty.  shah 
take  from  the  said  Oregon  National  Conventton  Coramission  of 
the  American  Legion  a  good  and  suiBclent  bond  for  the  safe 
i<etam  of  said  property  in  good  order  and  condition,  and  the 
whole  without  f^rp^^»»  to  the  United  States. 

EMPLOYl^MT   nr   PDBLIC   SCHOOLS  OF   THS    DISTRICT 

The  bill  (S.  3707)  to  authorize  appointment  of  public- 
school  employees  between  meetings  of  the  Board  of  Educa- 
tion of  the  District  of  Columbia,  and  for  othor  purposes,  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President.  I  shall  have  to  ask  the 
Senator  from  Kansas  IMr.  Capper]  to  explain  the  purpose  of 
this  bffl.  It  looks  to  me  as  II  it  grants  a  great  deal  of 
authority. 

Mr.  CAPPER.  Mr.  President,  Uie  bin  merely  authorizes 
appointments  to  be  made  during  recess  or  vacation  times  of 
the  Board  of  Education  of  the  District  The  bill  was  pre- 
pared tiy  the  c<Mnmittee  on  legislatkm  of  the  Board  of  Eduoa- 
tion.  went  to  the  hoard,  to  the  District  Commissioners,  was 
approved  by  the  corporation  counsel,  and  came  to  the  Senate 
eommlttee  with  the  request  timt  we  secure  tto  passage.  No 
one  is  objecting  to  it.  We  had  representatives  of  Uie  differ- 
ent departments  before  us,  and  all  of  them  oonciured  In  the 
advisability  of  the  passage  of  the  bill. 

Mr.  McKELLAR.  It  will  mean  a  very  large  addlUonal 
expenditure  for  school  emidoyees  in  the  city,  will  it  not? 

Mr.  CAPPER.    It  will  mean  no  additional  ezp»Kiifeure. 

Mr.  McKELLAR.  If  they  appoint  additional  people  to 
the  places? 

Mr.  CAPPER.  The  superintendent  of  schools  already  has 
the  authority  contained  in  this  proposed  legislation. 

Mr.  McKELLAR.  This  bifl  takes  it  away  from  him  and 
gives  it  to  another  board,  I  understand. 

I  will  ask  that  this  bill  go  over,  and  I  will  look  into  tt  by 
the  next  time  the  calendar  is  called. 

The  VICE  PRESIDENT.    Tlie  bill  will  be  passed  over. 

LMfBB  IN  NBW  lOXICO 

The  bill  (S.  1624)  providing  for  the  issuance  of  patents 
upon  certain  canditionB  to  lands  and  accretions  thereto 
determined  to  be  within  the  State  of  ffew  Mexico  in  acoonl- 
anoe  with  the  decree  of  the  Sopieme  Court  of  the  United 
States  entered  April  9,  1928,  was  considered  by  the  Senate, 
and  was  read,  as  foUowa: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Ictedor  is  author- 
ized and  directed  to  issue  patents  for  the  lands  aiul  accretions 
thereto  determined  to  be  within  the  Sta;te  of  New  IJtexlco  In  ac- 
cordance with  the  decree  of  the  Supreme  Ooart  of  the  ^Jnlted 
States  entered  AprU  9,  1928  (New  Mexico  r.  Texas,  276  U.  a  -668) , 
to  the  persona  in  actual  and  bona  fide  possaaslon  of  axul  claiming 
title  \2sder  patent  from  the  State  of  Texas  to  such  lands  and/or 
the  accretions  thwcto:  Provided.  That  U  the  rt^t.  title,  and 
Interest  of 
liereafter  held 


on  oase  1  Unfc  5.  atterthewOTdB  1  ♦•  «»^  <*  •  p«lentee  nndw  this  Mt;  «he  paten*  lewd  aojtar  thti 
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clalmant:  Provtdeit  further.  That  this  act  ^aU  not 
tlve  and  no  such  patent  shall  be  issued  untU  the  Legislates  at 
the  SUte  of  Texas  shaU  have  enaetsd  an  act  provldlag  for  the 
itiHiMaCT>  of  patents  or  other  appr^xriate  eonveyanoes  for  the 
lands  and  aocretlons  thereto  determined  to  he  within  the  State 
of  Texas  to  accordanoe  with  sueh  decree  at  ttoe  supreme  oourt  to 
the  persons  in  actual  and  bona  fide  romrailnn  of  aad  claiming  Utte 
\mder  patent  from  the  United  BUtes  to  sueh  lands  an^or  the 
accretions  thereto. 

Sic.  a.  As  used  In  this  act,  ttie  term  *•  person  ~  Includes  an  indi- 
vidual, oorpomtlon.  partnersh^).  or  assochitloau 

Mr.  BRATTON.  Mr.  President,  I  desire  to  offer  two 
amendments. 

On  page  2,  line  1,  after  the  word  "  tltle»-  Insert  "  on  April 
9,  1928." 

The  amendment  was  agreed  to. 

Mr.  BRATTON.  Then  I  send  forward  a  second  amend- 
ment, which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  win  be  suted. 

Tlie  Chikf  Clkrk.    On  page  2,  line  7.  after  the  colon,  tt 

is  proposed  to  insert:  / 

Provided  /Mrtber,  T^at  any  land  acquired  by  patent  issued  under 
this  act  shall  be  subject  to  the  same  liens,  other  than  liens  for 
tans  and  water  and  like  qrtasl-ptibUc  charges,  that  would  have 
been  against  such  land  hatt  tt  been  in  Teua. 

B«r.  WALSH  of  Montana.  Mr.  President,  I  will  ask  the 
Senator  from  New  Mexico  to  explain  that  amendment. 

Mr.  BRATTON.    I  shall  be  glad  to  do  so. 

By  decree  entered  April «,  1928.  In  the  case  of  New  Mexico 
V.  Texas  <27«  U.  S.  558) ,  the  8iQ>reme  Court  fixed  the  true 
boundary  line  in  a  disputed  strip  as  the  center  of  the  Rio 
Orande  on  September  9,  1850.  Resulting  from  that  decree, 
certain  land  theretoftjre  thought  to  be  in  Texas,  held  under 
title  emanating  from  the  State  of  Texas,  was  ^lifted  into 
New  lifexico;  and,  conversely,  certain  lands  thought  to  be 
In  New  Mexico,  and  held  under  title  raianating  from  the 
United  States,  were  determined  to  be  In  Texas.  Thus,  some 
people  occupying  lands,  believing  they  had  title  from  the 
State  of  Texas,  found  themselves  in  ffew  Mexico  wiOi  no 
title;  and,  conversely,  people  occupying  lands,  beUeving  they 
held  title  from  the  Federal  GovenuBeot.  found  thesaselves 
in  Texas  with  so  title. 

This  bill  authorizes  the  Secretary  of  the  Interior  to  issue 
a  patent  to  any  such  land,  provided  the  State  of  Texas  wUl 
exmct  a  reciprocal  statute,  so  that  parties  wm  not  be  dis- 
turbed in  their  lands  when  they  are  relyiog  upon  title 
emanating  from  a  sovereignty  which  believed  it  had  a  right 
to  convey.  The  amendment  I  have  just  offered  provides 
that  in  the  case  of  any  land  conveyed  tmder  tt^s  act,  mean- 
ing land  shifted  Into  New  Mexioo.  the  occupant  gets  a  patent 
to  the  land;  and  that  a  lien  holder,  iBorteagee,  or  tnistee 
has  the  same  right  that  he  would  have  had,  bad  tha  land 
actually  been  in  Texas. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  total  area 
affected  by  the  biU? 

Mr.  BRATTON.  My  reeoOeetion  is  that  tliere  are  prob- 
sMj  eight  or  nine  thmwanri  acves  in  all.  ineliidinf  that  in 
Texas  and  that  in  New  Mexioo.  I  am  not  oertatn  about  it, 
but  that  is  my  memory. 

Mr.  COMNAlXiY.  Mr.  President,  let  me  ask  the  Senator 
from  Mew  Mexico  if  it  is  not  a  fact  that  the  State  of  Texas 
has  already  passed  a  reciprocal  statute? 

Mr.  BRATTON.  It  has  passed  a  statute  dealing  with  the 
subject  matter.  There  is  some  doubt  as  to  whether  St  la 
truly  reciprocal;  hut  this  bill  guptessiy  provides  that  no 
patent  shall  issue  until  the  State  of  Texas  enacts  a  reeipBO- 
cal  statute  according  hokkzs  of  land  in  Texas  tbe  same 
grace  ttiat  this  measure  gtws  to  than  in  New  Mexioo. 

"Hie  VICE  PfUSSmfSn*.  The  Question  is  on  asreeing  to 
the  amendment  offered  by  Che  Senator  from  New  Mexico 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


NATTmAI.IZ&XZON  Or  ALIEN  VKTEKAHS  OF  WOBU)  WAS 
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the  World  War  residing  in  the  United  States,  which  had  been 
reported  from  the  Committae  on  inunicratlon.  with  amend- 

Mr.  BLAINK.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  when  the 
Senator  from  Wisconsin  roae.  I  was  Just  about  to  ask  tor  an 
explanation  o<  the  amendments  to  the  biU.  It  appears  that 
a  large  number  of  amendments  have  been  incorporated  In 
the  bill  by  the  committee.  I  should  also  like  to  be  informed 
as  to  the  number  of  persons  affected  by  the  proposed 
legislation. 

Mr.  BLAINE.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  bill  and  to  make  just  a  brief  explanation. 
After  my  explanation  it  may  be  that  some  Senators  will  de- 
sire to  have  the  bill  go  over. 

During. the  punitive  expedition  into  Mexico  in  1916.  or 
possibly  the  early  part  of  1917.  \fie  National  Guard  consti- 
tuted the  greater  portion  of  the  Army.  They  were  called 
Into  the  service  of  the  United  States  as  National  Guards- 
men: And  I  find  that  some  of  them — I  do  not  know  how 
many — were  aliens  who  had  been  exercising  all  rights  of 
dtia^nship.    I  find  that  the  bill  does  not  relieve  that  group. 

The  commonly  known  misinformation  statute,  which  pro- 
vides that  an  alien  who  has  exercised  all  the  rights  of  a 
citizen  may  be  admitted  as  a  citizen  without  going  through 
all  the  forms  ordinarily  required,  appliets  only  to  those  who 
had  exercised  those  rights  of  citiaenship  five  years  prior  to 
July  1.  1914.  Therefore,  the  National  Guardsmen  who  were 
called  into  the  service  in  the  Mexican  border  affair  can  not 
take  advantage  of  that  statute. 

I  therefore  propose  to  amend  the  so-called  misinforma- 
tion statute  so  as  to  place  the  time  as  five  years  next  pre- 
ceding July  1.  1920:  and  I  offer  that  amendment. 

The  VICE  PRESIDKNT.    The  amendment  will  be  stated. 
,     The  CHixr  Clxxk.    The  Senator  from  Wisconsin  offers  the 
following  amendment:  After  line  10,  on  page  8,  insert  the 
'following: 

Sac.  10.  Th«  traih  subdivUion  of  ncUon  4  of  Um  »ct  of  June 
29  19CS  tch.  3582.  34  Stat.  598).  as  amended  by  the  act  of  May  9, 
1918  (ch.  89.  40  Stat.  545:  U.  S.  Code.  t.  8.  sec.  377)  to  hereby 
amended  to  nma  as  follows: 

"  Tenth.  That  any  person  not  an  alien  enony,  who  resided  un- 
IntcrrupUdly  within  the  United  States  during  the  period  of  five 
y«sr«  next  preceding  July  1.  1920.  and  was  on  that  date  otherwise 
quallAed  to  become  a  cttlaen  of  the  United  States,  except  that  he 
bad  not  mads  the  dsclaratlon  of  intention  required  by  law  and  who 
during  or  prtor  to  that  time,  because  of  misinformation  regarding 
2iia  xitiaenahlp  stat\u.  erroneously  exercised  the  rights  and  per- 
"^brmed  the  duties  of  a  citlsen  of  the  United  States  in  good  faith. 
may  ftle  the  petition  for  nsturallxation  preso'ibed  by  law  without 
mfiMwj  the  preliminary  dsclsjratkin  of  Intension  required  of  other 
allena.  and  upon  satlafactory  proof  to  the  court  that  he  has  so 
acted  may  be  admitted  as  a  dtlsen  of  the  United  States  upon 
conplyii^  la  aU  respieti  with  the  othsr  requirements  at  the  nat- 
urallmUoa  law." 

The  VICB  PRESIDENT.  Ihe  question  is  on  agreeing  to 
the  araendm«it  offered  by  the  Senator  from  Wisconsin. 

Mr.  REED.  Mr.  President,  the  Senator  from  West  Vhr- 
ftnla  tMr.  HsTrxiLa].  the  chalnnan  of  the  committee,  and 
the  StNfiator  from  xnah  (Mr.  Kiwo)  are  not  htrt:  but  I  think 
X  can  Mif^  aay  for  them  that  they  would  have  no  obJecUon 
to  the  Inclusion  of  this  amendment, 

"•Tht  VICB  PKBBIDBNT.    The  question  Is  on  agreeing  to 
Ibe  amendmenf^ered  by  the  Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

TiM  Vld  FflBBnXNT.  The  amendments  of  the  com- 
mittee will  be  statML 

Tlu  first  amfnrfcnent  was,  on  page  U,  after  line  18.  to 


tory.  or  tht  District  of  Columbia,  or  the  Stats  mlBttS  In  Federal 
service.** 

(b)  This  section  shall  not  be  applied  In  the  case  of  any  Indi- 
vidual whose  petition  for  naturalization  has  been  filed  before  the 
enactment  of  this  act. 

Mr.  BINGHAM.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Pennsylvania  Just  what  that  means. 

Mr.  REED.  During  war  time  any  member  of  the  National 
Guard  or  Naval  Militia  might  apply  for  citizenship  without 
waiting  the  full  five  years.  It  has  been  found  that  that  pro- 
vision, ijeing  still  in  effect.  Is  being  taken  advantage  of  im- 
properly now,  and  we  thought  the  provision  ought  to  be 
terminated. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3,  after  line  6,  to 

faisert:      , 

Src.  3.  The  last  proviso  In  the  first  paragraph  of  the  seventh 
subdivision  of  section  4  of  such  act  of  June  29.  1906.  as  amended. 
Is  amended  by  striking  out  the  period  at  the  end  thereof  and  in- 
serting in  lieu  thereof  a  semicolon  and  the  following:  "except 
that  this  proviso  shall  not  apply  in  the  case  of  service  on  American- 
owned  vessels  by  an  alien  who  has  been  lawfully  admitted  to  the 
United  States  for  permanent  residence." 

Mr.  REED.  Mr.  President,  to  explain  that  in  a  word,  there 
are  a  numt>er  of  people,  and  some  of  them  very  good  people, 
who  have  l>een  lawfully  admitted  to  the  United  States  but 
who  are  engaged  in  ocean  commerce  as  officers  or  crew  of 
ocean-going  vessels.  The  Immigration  and  Naturalization 
Bureau  has  been  forced  to  hold  that  every  time  they  go  out- 
side the  3-mile  limit,  their  continuous  residence  is  inter- 
rupted. As  a  matter  of  fact,  they  are  under  the  Amercan 
flag  all  tlie  time,  or  on  American -owned  vessels,  and  it  ought 
to  be  construed  as  continuous  residence  in  the  United  St&tes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3,  after  line  14,  to 
Insert: 

Sac.  4.  Section  32  of  such  act  of  June  29.  1900.  as  amended,  is 
amended  by  adding  at  the  end  thereof  the  following  new  sub- 
divisions : 

"(c)  If  the  name  of  any  naturalized  citizen  has.  subsequent  to 
naturalization,  been  changed  by  order  of  a  court  of  comp(tent 
Jxirisdiction.  or  by  marriacre,  the  citizen  may,  upon  the  payment 
to  the  commissioner  of  a  fee  of  $10,  make  appUcation  (act^om- 
'■  panied  by  two  photographs  of  the  applicant)  for  a  new  certificate 
of  citizenship  in  the  new  naune  of  such  dtlxen.  If  the  commls-  ■ 
sloner  &nds  the  name  of  the  applicant  to  have  been  changed  as 
claimed,  he  shall  issue  to  the  applicant  a  new  certificate  with 
one  of  such  photographs  of  the  applicant  afllxed  thereto. 

"(d)  The  Commissioner  of  Naturalisation  is  authorized  to  make 
and  Issue,  without  fee.  certifications  of  any  part  of  the  naturaliza- 
tion records  of  any  court,  or  of  any  certificate  of  citizenship,  for 
use  in  complying  with  any  statute.  State  or  Federal,  or  in  any 
Judicial  proceeding.  Any  such  certification  shall  be  admitted  in 
evidence  equally  with  the  original  from  which  such  certification 
was  made  in  any  case  in  which  the  original  thereof  might  be 
admissible  as  evidence.  No  such  certification  shall  be  mads  by 
any  clerk  of  court  except  upon  order  of  the  court.** 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4.  after  line  IS.  to 
Insert: 


fb)  AH  psttttens  tor  citlasnshtp  made  outside  the  t7nltc>d  SUtss 
in  aooordaaes  wttti  the  seventh  subdivision  of  secUoa  4  of  the 
naliintlttt^^n  act  of  Juim  29,  1906.  as  amended,  turan  which 
natuiaUaatlon  has  not  been  herstoTors  granted,  are  hereby  ds- 
clarjd  to  be  invaUd  for  all  pxarpoM*. 


Ttke  amendment  was  agreed  ta 
The  next  amendment  was,  on 


page  2,  after  line  23.  to 


Sac  1.  (a)  The  seventh  sQbdlvlAm  of  accttan  4  of  the  natu- 
yall— now  act  of  Jnne  2*.  190«.  as  srwrndsd.  la  aaosiided  by  strlk- 
tng  out  "  the  Nauonal  Guard  or  Naval  MUlUa  of  any  SUte.  Tern- 


s' 8o  much  of  subdivteton  (a)  of  section  33  of  such  a:t  of 
Juns  29,  1908.  as  amended,  as  reads.  "  XTpon  obtaining  a  osrtlllcats 
from  the  Secretary  of  Labor  showing  the  date,  j^aee.  and  )nan« 
ner  of  arrival  in  the  United  Bute*,"  Is  hereby  repealed. 

Mr.  ROBINSON  of  Arkansas.    What  is  the  object  of  that? 

Mr.  RSED.  That  only  takes  care  of  the  cases  of  cit.aens 
who  derived  their  citizenship  through  other  citisens;  that 
is,  minor  children  who  come  in,  and  those  who  acquire  citi- 
aenship by  marriage. 

The  VICE  PRESIDENT.  The  question  is  on  agreeirg  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  4,  after  line  17.  to 
insert: 

Sac.  6.  S^Uon  4  of  the  act  entitled  "An  act  to  supplemeot  the 
naturalization  laws,  and  for  other  purposes,"  improved  March  2. 
1929.  Is  amended  by  striking  out  the  period  at  the  end  thereof 
and  Inserting  In  Ueu  thereof  a  semicolon  and   the   follovmg: 
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•except  that  no  such  tertlfleate  shall  be  required  If  the  entry 
was  on  or  bpfoie  June  29,  1906." 

Mr.  REED.  Mr.  President,  it  Is  Impossible  to  get  a  cer- 
tificate of  arrival  for  an  immigrant  who  came  before  1906. 
because  there  were  no  records  kept.  Naturalisation  can  not 
require  that  in  all  conscience,  because  the  immigration 
people  have  no  records  of  arrivals  l)efore  that  date. 

Mr.  ROBINSON  of  Arkansas.  The  present  law  does  re- 
quire such  certificate? 

Mr.  REED.    The  present  law  has  no  exception  in  it. 

Mr.  ROBINSON  of  Arkansas.  Even  though  there  is  no 
record  available? 

Mr.  RE£aD.  That  is  so.  That  has  prevented  naturaliza- 
tion in  some  case^. 

Mr.  FLETCHER.  Mr.  President,  does  that  conflict  with 
the  amendment  of  the  Senator  from  Wisconsin  tMr. 
Blaimk]? 

Mr.  REED.    Not  at  aU. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4.  after  line  23,  to 
insert: 

S«c.  7.  Despite  the  provisions  of  subdivision  (a)  of  section  1 
of  the  act  entitled  "An  act  making  It  a  felony  with  penalty  for 
certain  aliens  to  enter  the  United  States  of  America  under  certain 
conditions  In  violation  of  law,"  approved  Klarch  4.  1929,  as 
amended,  an  alien,  if  otherwise  admissible,  shaU  not  be  excluded 
from  admission  to  the  United  States  vrnder  the  provisions  of  such 
Bubdlvisicn  after  the  expiration  of  one  year  after  the  date  of  de- 
portation If.  prior  to  his  reombarkatlon  at  a  place  outside  of  the 
United  SUtes,  or  prior  to  his  application  in  foreign  contiguoiis 
territory  for  admission  to  the  United  States,  the  Secretary  of 
Labor,  in  his  discretion,  shall  have  granted  such  alien  permission 
to  reapply  for  admission. 

Mr.  REED.  That  would  take  care  of  the  cases  of  young 
children  who  have  been  wrongfully  brought  here  without 
their  parents,  without  any  guilt  on  their  own  part.  There 
are  a  number  of  other  cases  of  entirely  innocent  young 
people  who  have  been  deported  without  any  guUt  or  moral 
culpability.      ' 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8,  after  line  II.  to 
Insert  new  sections,  as  follows: 

Sac.  8.  The  compilation  of  the  statistics  to  show  races,  nation- 
alities, and  other  information,  authorized  aud  directed  to  be 
prepared  by  the  Conunlssioner  of  Naturalization,  shall  be  com- 
pleted and  published  at  the  same  time,  as  near  as  practicable, 
as  the  publication  of  the  statistics  of  the  1930  census;  except  that 
reports  covering  the  census  of  1910  shall  be  completed  and  sub- 
mitted not  later  than  January  31.  1933.  and  reports  covering 
the  census  of  1920  not  later  than  December  31,  1933.  Such 
statistics  sliall  show  the  records  of  registry  made  under  the  pro- 
visions of  the  act  entitled  "An  act  to  supplement  the  naturaliza- 
tion laws,  and  for  other  purposes."  approved  March  2,  1929.  Pay- 
ment for  the  equipment  used  in  preparing  such  compilation  Ehall 
be  made  from  appropriations  for  miscellaneous  expenses  of  the 
Biireau  of  Natxirallaatlon. 

8bc.  9.  The  Secretary  of  the  Treasury,  upon  the  recommenda- 
tion of  the  Secretary  of  Labor.  Is  authorised  to  provide  quarters, 
without  payment  of  rent.  In  the  building  occupied  by  the 
Naturalbntlon  Service  In  New  York  City,  for  a  photo^^hle 
studio  operated  by  w-elfare  arganlsatlons  without  profit  and  sOlsly 
tor  the  benefit  of  allena  seeking  naturallBatlon.  Such  studio 
shall  be  undtr  the  supervision  of  the  Oommissloner  of 
Natiurallsatlon. 

Mr.  McKELLAR.  Mr.  President,  I  was  out  of  the  Cham- 
ber for  a  moment,  and  I  would  like  to  ask  how  much 
additional  cost  this  would  provide  tor. 

Mr.  REED.  Not  anything;  in  fact.  It  provides  for  a 
small  revenue  in  the  way  of  some  fees  which  are  required 
for  issuing  duplicate  certificates. 

Mr.  McKELLAR.  The  Senator  does  not  believe  it  wUl 
bi*ing  about  a  charge  on  the  Qovernment? 

Mr.  REED.  I  do  zK>t  think  it  will  cost  the  Oovenunent 
a  cent 

The  VICE  PRESIDENT.  The  questi(»  is  on  agreeing  to 
the  amendments. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrosised  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

LXZV- 


The  title  was  amended  so  as  to  read:  "A  bin  to  further 
amend  the  naturalization  laws,  and  for  other  purposes." 

CHBSTBX  J.  DICK 

The  Senate  proceeded  t^  oonsid«r  the  biU  (6.  689)  toar 
the  relief  of  Chester  J.  Dick,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1.  line 
5,  to  strike  out  "  $245.24 "  and  to  insert  the  words  "  en 
amount  not  to  exceed  $662.77." 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  should 
like  to  have  an  explanation  of  that  bill.  It  appears  that 
very  much  larger  sums  were  involved  than  that  carried  in 
thebilL 

Mr.  CAPPER.  Mr.  President,  I  Would  rather  have  the 
author  of  the  bill,  the  senior  Senator  from  Utah  [Mr. 
Shoot],  explain  it. 

Mr.  McKELLAR.    Let  it  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

XALPH  B.  WZLLUMBOW 

The  Senate  proceeded  to  consider  the  bill  (S.  2458)  for 
the  relief  of  Ralph  E.  Williamson  for  loss  suffered  on  ac- 
count of  the  Lawton  (Okla.)  fire,  1917,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment, 
on  page  2,  line  9,  after  the  word  "  the."  to  insert  the  words 
"  difference  between  Insurance  paid,  if  any,  and  the."  so  as 
to  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorlred  and  directed  to  pay,  out  of  any  money  in 
the  Treastiry  not  otherwise  appropriated,  the  siun  of  $666  to  Ralph 
£.  Williamson  as  compensation  in  full  for  loss  of  property  de- 
stroyed by  the  fire  on  September  24.  1917.  In  the  city  of  Lawton. 
Okla.,  such  loss  having  been  the  result  of  the  inability  of  the  fire 
department  of  the  city  of  Lawton  to  control  said  fire  because  of 
lack  of  water,  all  available  water  for  fire-fighting  purposes  having 
been  appropriated  otnd  being  used  by  the  War  Department  In 
connection  wltli  the  training  of  soldiers  at  Port  SUl  and  Camp 
Donlptian:  Prooided.  That  before  said  claim  is  allowed  and  paid 
the  Comptroller  General  of  the  United  States  shall  make  an  In-- 
vestlgation  of  said  claim  to  determine  the  extent  and  amount  of 
such  loss  and  damage,  and  such  claim  sbaU  be  adjusted  In  amount 
not  in  excess  of  the  difference  between  Insurance  paid.  If  any,  and 
the  amount  set  out  herein  and  upon  certificates  Issued  to  said 
claimant  by  the  said  Comptroller  General  of  the  United  States. 

The  amendment  was  agreed  to. 

Mr.  REED.    Mr.  President.  I  think  that  bill  ought  to  go 
over  for  an  explanaticxL 
The  VICE  PRESn^NT.    The  bill  will  be  passed  over. 

MONTANA,  IDAHO,  AND  WASHINGTON  INDIANS 

The  Senate  proceeded  to  consider  the  bill  (S.  2986)  to 
supplement  the  act  entitled  "An  act  for  the  relief  of  certain 
nations  or  tribes  of  Indians  in  Montana.  Idaho,  and  Wash- 
ington." approved  March  13.  1924  (re  SUL  21).  which  had 
been  reported  from  the  Committee  on  Indian  Affairs  wiUi  an 
amendment  to  strike  out  all  after  the  enacting  >clause  and 
to  insert  the  following: 

That  the  Flathead,  Kootenai,  and  XTpper  Pend  dX)relUe  Tribes 
or  NaUons  of  Indians  of  Montana  shall  be  granted  a  furthar  psrlod 
of  two  years  from  the  daU  of  thU  act  vrlthln  which  to  flls  culi 
m  the  Court  of  Claims  under  ths  act  of  March  13.  1834  (43  Stat. 
L.  ai) :  Provided,  That  ths  UmlUtion  of  attorneys'  fees  to  SftSMO 
contained  thnreln  shall  not  apply  to  the  Indians  ot  ths  Ftathoad 
Baservation.  Mont. 

Mr.  McKELIiAR.  Mr.  President,  will  not  the  Senator 
from  North  Dakota  explain  that  bill?    R  it  a  ^rtry  long 

bill. 

Mr.  FRAZIER.  Mr.  President,  under  an  act  passed  mom 
years  ago  these  Indians  were  given  the  right  to  go  Into  the 
Court  of  Claims.  Certain  tribes  in  these  three  States,  three 
tribes.  I  think,  neglected,  for  some  reason  or  other,  to  take 
advantage  of  that  act  until  the  time  expired.  Now,  they 
simply  ask  for  an  extension  of  two  years  frcmi  the  date  <rf 
the  passage  of  this  measure  to  take  their  cases  into  the 
Court  of  Claims.  This  amendment  to  the  act  was  recom- 
mended by  the  department,  and  I  tbirk  it  tbould  be  passed 
as  amended. 

The  VICE  PRESIDENT.  Tlie  question  ii  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  ta 
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for  ft  thlzd  Tesdliig. 


Ttut  bffl  WM  ordered  to  be 
read  tlie  tUMI  ttae.  Aod 

The  citle  was  amended  so  as  to  read:  "A  bill  to  amend  the 
act  of  March  13,  1W4  (43  Stat.  L.  21),  so  as  to  permit  the 
Flathead.  Kootimrt.  and  Upper  Fend  dX>relUe  Tribes  or 
Natiou  at  Xndteoa  to  file  suit  thereunder." 


4.  KMtQVAnt 

The  Senate  proceeded  to  consider  the  Wll  (8.  84«)  for  the 
relief  of  Albert  A.  Marquardt.  which  had  been  reported  from 
the  Committee  on  Military  Affatrs  with  an  amendment,  on 
pace  2.  Uae  1.  to  strike  out  "  bounty,  back  pay.  pension,  or 
ahowaxKe."  and  to  Insert  the  words  "  compensation,  retire- 
Doent  pay.  back  pay.  pension,  or  other  benefit."  ao  as  to 
read: 

Be  it  enmeted,  ete..  That  In  the  admlnlstratloo  of  any  laws  con- 
ferring rights.  prlvlle^M.  and  beneflts  upon  honorably  discharged 
soldiers  Albert  A.  IfarqxiartK.  who  was  a  menber  of  Company  F, 
Three  hnndrad  aatf  tanth  Bagtiaiiit  Itattad  States  Infantry.  Sev- 
•nty^lfhth  DiTtakm.  shaU  hereafter  be  held  and  considered  to 
have  been  honorably  rtiswfcasisa  frwn  the  aalUtary  service  of  the 
united  States  as  a  member  of  that  organization  on  the  4th  day 
<rf  Norember,  1918:  Fnwided,  T%at  no  eocnpensatton,  retirement 
P*y-  ^•ck  V»J.  petMton.  or  ottier  benefit  shall  be  hel«  to  have 
prtor  to  Itoe  ft— p  ct  thJa.«at. 


Tlie  amendaient  was  agreed  to. 
,    The  MB  was  ordered  to  be  engrossed  for  a  third  reodias, 
TCttd  ths  third  time,  and  pwsed. 

PAXKAMOU  POST.  NO.  ST,  AKnXCAH  LKGION 

Tbt  Senate  proceeded  to  coniider  the  bill  (H.  R.  4515) 
wrtWMtinf  the  Umit  of  tijae  within  which  Parramore  Post. 
No.  ST,  Amrrican  Lesion,  may  construct  its  memorial  build- 
inc  and  conectiBc  street  locatkm. 

The  tan  was  ordered  to  a  third  reading,  read  the  third 
time,  aod 


toun  to  TgTouiis  oir  sojtrsm-sRvxcs  csstitxcates 
Tte  wn  <8.  UU)  relating  to  the  making  of  loans  to  vet- 
erans upon  thetr  adjusted-serrlce  certificates  was  azmouneed 
as  next  in  order. 
m*.  McMART.    Let  that  go  over. 

Mr.  BENpHAM.  Mr.  President.  I  should  Uke  to  call  at- 
tenttoo  to  the  report.  ubiKh  contains  a  letter  from  General 
Hlnes.  of  the  Veterans'  Bureau,  In  which  he  says: 

anice  tke  amount  dw  on  a  M  per  ecnt  loan,  with  Interest  eora- 
pounded.  would  amount  at  the  end  of  TO  years  to  xiux9  than  the 
face  valw  of  a  eactiacaSe.  tt  la  not  believed  that  favorable  oon- 
•i4«t«tlon  Bhoold  be  given  to  this  proposed  amendment. 

Further  on.  he  says: 

Zt  to  etlmared  that  If  this  b«l  beeottea  a  law  there  wlU  be  an 
a4dniimal  cost  at  approalaaately  t70.0004>00. 

Ih  View  of  those  sUtemcnts.  I  ask  that  the  bill  go  over. 
The  VICE  PRESroZNT.    The  bin  will  be  passed  over. 
HUssoM  aivsa  bsidcx.  mxw  tork 

The  bill  (S.  4123)  granting  the  conoeitt  of  Congress  to  the 
MMtsC  Nsw  Yerk  to  eeostruct,  maintain,  and  operate  a 
W^wajrbrldge  acrsas  the  Hudson  Rhrer  at  or  near  CatskUl. 
Qrecoe  Ooonty.  N.  Y..  was  annoonoed  as  next  in  order. 

Mr.  VAHDENBBRQ.  Mr.  President.  I  ask  that  Calendar 
No.  SSft.  Hotae  taiU  No.  ivrtb.  to  extend  the  times  for  com- 
mencing and  ccnnpletlng  the  construcUon  of  a  bridge  across 
tte  Hodsoo  River  at  or  near  CatskUl,  Oreene  Coonty,  N.  Y., 
ke  substituted  for  the  bill  just  called  and  that  that  bUl  be 
Indefinitely  postponed. 

The  VICB  PBBRTngNT.    An  the  blUs  simUar? 

Mr.  VAHDSMBBRO.    lliey  are  identical. 

Ikese  being  no  oblsetion.  the  Senate  proceeded  to  con- 

^—  the  biU  (H.  R.  l(ms>  to  extend  the  Ume  for  com- 
■wnciag  and  nflnnOfting  the  construction  of  a  bridge  across 
the  Bodson  River  at  or  near  CatsUU.  Oreene  County,  N.  Y, 
which  was  stdersd  to  a  third  readaz«.  read  the  third  time 
and  passed.        

Ttm  VICB  FRB8XDSNT.  Without  objection,  Seztate  bill 
4123  Will  be  Indefinitely  postponed. 


LOOOSL 

Tb^  Joint  rcsoluUon  (S.  J.  Res.  t2)  authorlxiiig  an  appro- 
priation for  the  expenses  of  the  Blxteenth  SessioD  of  the 


Intematfonal  Oetflegieal  Oongress,  to  t)e  held  in  the  United 
States  in  1933.  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  .President.  I  wouki  Uke  to  have 
some  one  who  is  interested  in  this  measure  tell  us  how  mueb 
tt  is  to  cost  the  Oovemment. 

Tbe  VICB  PRESIDENT.  The  senior  Senator  from  Cali- 
fornia [Mr.  JoHMsonl  reported  the  Joint  resolution. 

Mr.  McNARY.  In  the  absence  of  that  Senator.  I  ask  that 
it  go  over. 

The   VICE   KIESIDENT.    Tlie   Joint  resolutton   will  be 


TRX    AKEKICAK    MEXCHAKT    MAfUHS 

The  bill  (S.  3950)  to  amend  section  21  of  Oie  act  ap- 
proved June  5.  1920,  entitled  "An  act  to  provide  for  the 
promotion  and  maintenance  of  the  American  mer<^uint 
marine,  to  repeal  certain  emergency  legislation,  and  provide 
for  the  disposition,  regulation,  and  use  of  property  acQUtred 
thereunder,  and  for  other  purposes."  as  applied  to  the  ^'^irgtn 
Islands  of  the  United  States  was  announced  as  next  in  order, 
Mr.  McKELLAR.    Let  that  go  over. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  yield  to 
me  to  explain  the  biH? 

Mr.  McKELLAR.  I  withhold  the  objection  for  the  pres- 
ent so  that  the  Senator  may  expiain  It. 

Mr.  BINOHAM.  Mr.  President,  normally  the  coastwise 
navigation  laws  of  the  United  States  would  apply  to  the 
Virgin  Islands,  but  each  year  their  application  is  exeripted 
by  Executive  decree,  so  that  the  coastwise  laws  do  not 
apply  to  the  Virgin  Islands. 

I  will  say  to  the  Senator  from  Tennessee  that  most  of 
the  lines  going  to  the  Virgin  Islands  are  foreign  lines. 
There  is  very  Mmlted  accommodation  on  American  lines, 
and  it  would  work  a  very  great  hardship  on  the  abeady 
overburdened  port  of  St.  Thomas  if  the  coastwise  laws  were 
made  to  apply.  This  bill  makes  an  exemption  until  such 
time  as  th«-e  are  American  ships  which  can  take  care  of 
the  trade.    I  trust  the  Senator  will  not  object. 

Mr.  McKELLAR.  Mr.  President.  I  had  had  in  mind  the 
matter  of  the  subsidy  given  one  line  already  in  the  coast- 
wise business  running  from  New  Yot*  by  way  <rf  Balboa, 
which  Is  to  the  Canal  Zone,  which  is  a  patent  subterfuge. 
This  line,  although  in  the  coastwise  trade,  has  been  (^ven 
this  very  large  subsidy  contrary  to  law,  in  my  Judgrient. 
I  was  Just  wondering  whether  it  is  panipoeeA  in  any  way, 
tltfough  a  measure  of  this  kind,  to  permit  any  such  oi)era- 
tion  of  an  American  ship. 
Mr.  BINOHAM.  No,  Mr.  Preskient. 
Mr.  McKEXXAR.  If  so.  I  want  to  object  to  it,  becattse  I 
do  not  think  it  ought  to  be  done. 

Mr.  BINOHAM.  Under  existing  law.  without  presidential 
exemption,  no  pers<m  could  go  from  here  or  from  Porto 
Rico  to  the  Virgin  Islands  except  in  an  American  ship,  but 
each  year  the  President,  under  the  provisions  of  the  law, 
exempts  the  Virgin  Islands  from  the  provisions  of  the  coast- 
wise shipping  law.  This  makes  it  unnecessary  for  him  to 
exempt  Virgin  Islands  each  year,  but  gives  him  the  power 
to  apply  the  coastwise  shipping  laws  as  lo[«  as  he  thinks 
there  are  American  ships  sufficient  to  take  care  of  the  trade 
needed  in  the  Virgin  Islands. 

Mr.  McKjslLAR.  Mr.  President,  I  am  going  to  object  to 
its  consideration,  so  that  I  can  look,  into  it  a^  see  Just 
exactly  what  it  Is.  If  I  find  it  all  right.  I  wffl  not  object  the 
next  time  the  calendar  is  called.  I  will  say  to  the  Senator 
from  Connecticut 

Mr.  JOHNSON  subsequenUy  said:  Mr.  President,  before 
I  came  into  the  Chamber  the  Senator  from  Tennessee  ob- 
jected to  the  consideration  of  Senate  bffl  SSSO.  That  bill 
was  carefully  gone  over  by  the  Shipping  Board,  and  an 
amendment  was  preinred  and  made  to  the  bill  in  accords Jice 
with  the  desire  of  those  who  wanted  to  preserve  exactly  n-hat 
the  Senator  from  Tennessee  wants  to  preserve. 

Mr.  McKELLAR.    I  caU  the  Senator's  attention  to  the 

fact  that  the  provision  is  that  -  the  coastwise  laws  of  the 

united  States  shall  not  extend  to  the  Virgin  Mands  of  tbe 

United  States  untU  the  President,"  ami  so  forth. 

Mr.  JOHNSON. 
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Mr.  McKELLAR.  In  oUier  words,  a  line  could  be  fixed 
by  the  Shipping  Board  by  way  of  the  Virgin  Islands  and  a 
mail  subsidy  contract  could  be  given  to  it.  As  I  think  it  is 
too  important  a  matter  to  be  considered  just  now,  I  ask 
that  it  go  over. 

The  VICE  PRESIDENT.    The  bill  will  go  over. 

PXTfiLIC   HEALTH   SERVICE   TELEPHONE   STATIOWS 

The  Senate  proceeded  to  consider  the  bill  (S.  4252)  to 
authorize  telephone  service  in  Oovernment-controUed  build- 
ings on  Public  Health  Service  stations,  which  was  read,  as 
follows: 

Be  it  enacted,  etc..  That  the  provisions  of  section  '7  of  the  act  of 
Axigust  23.  1912  (U.  S.  C.  title  31.  sec.  679).  or  any  other  law 
prohibiting  the  expenditure  of  public  money  for  telephone  services 
Installed  In  private  residences  shall  not  be  construed  to  apply  to 
such  telephones  In  Government-controlled  buildings  as  the  Sur- 
geon Qenerai  of  the  Public  Health  Service  may  certify  to  be  neces- 
sary for  the  prosecution  of  Government  business  and  as  the  Secre- 
tary of  the  Treasury  may  authorize  In  connection  with  the  opera- 
tion of  Public  Health  Service  stations. 

Mr.  McKELLAR.  Mr.  President,  I  would  like  to  have  an 
explanation  of  that. 

Mr.  JOHNSON.  Mr.  President,  that  bill  was  presented  at 
the  instance  of  the  Treasury  Department,  merely  that  the 
Public  Health  Service  might  answer  emergency  calls  on  the 
telephone,  an  exemption  that  is  accorded  now  in  some  other 
directions  as  welL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AMELIA  ISLAND   LIGHTHOUSE   KESESVATION 

The  bill  (S.  4195)  to  authorize  the  city  of  Femandina, 
Fla.,  under  certain  conditions  to  dispose  of  a  portion  of  the 
Amelia  Island  Lighthouse  Reservation  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Beit  enacted,  etc..  That  upon  the  payment  of  $1,000  by  the  city 
of  Femandina.  Pta..  to  the  Secretary  of  Commerce,  such  city  Is 
authorized  to  convey,  without  regard  to  the  conditions  and  limita- 
tions of  paragraph  (fl)  of  aecUon  1  and  of  section  2  of  the  act 
entitled  "An  act  to  authorize  the  Secretary  of  Commerce  to  dis- 
pose of  certain  lighthouse  reservations,  end  to  Increase  the  effi- 
ciency of  the  Lighthouse  Service,  and  for  other  purposos,"  approved 
May  22,  1926,  and  without  regard  to  the  conditions  and  limltatlous 
of  the  act  entitled  "An  act  to  authorize  the  city  of  Femandina, 
Pla.,  under  certain  conditions,  to  dispose  of  a  portion  of  the  Amelia 
Island  Lighthouse  Reservation."  approved  March  3,  19S1,  the  land 
conveyed  to  such  city  pursuant  to  paragraph  (6)  of  section  1  of 
the  act  approved  May  22,  1»2«.  a  tract  bounded  on  the  south  by  so 
much  of  the  shell  road  as  crosses  section  12.  on  the  cast  by  the 
eastern  boundary  of  section  12  with  a  water  front  960  feet  more  or 
less  on  the  north  by  a  straight  line  extending  from  such  eastern 
boundtuy  for  1,000  feet  more  or  less  to  the  western  boundary  of 
section  12.  and  on  the  west  by  the  western  boundary  of  section  12 
extending  1,000  feet  more  or  less  to  the  shell  road,  containing  20 
acres  more  or  less.  Any  conveyance  made  by  such  city  shaU  con- 
tain express  conditions  reserving  to  the  United  States  (1)  a  per- 
petual easement  for  beams  of  light  from  the  Amelia  Island  Light- 
house, and  (2)  the  right  to  trim  any  trees  and  to  limit  the  height 
of  any  structures  erected  on  such  property  that  may  obstruct  the 
beams  of  such  light. 

EUZABXTH  MONCRAVIK 

The  bill  (H.  R.  3559)  for  the  relief  of  Elizabeth  Mon- 
cravie  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws  con- 
fierrlng  rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  John  W.  Moncravle,  alias  John  Wisner,  deceased,  who 
was  a  member  of  Company  G.  One  hundred  and  seventeenth 
Regiment  nilnols  Volunteer  Infantry,  shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  member  of  that  organisation  on 
the  1st  day  of  November.  1862:  Provided,  That  no  boxinty.  back 
pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

RITLK  EAWGE,  l^AIIOlffAL  SVAKD  OT  SOUTH  DAKOTA 

The  Senate  proceeded  to  consider  the  bill  (S.  1762)  to 
authorise  an  appropriation  for  the  purchase  of  land  in  South 
Dakota  for  use  at  camp  sites  or  rifle  ranges  for  the  National 
Guard  of  said  State,  which  had  been  reported  from  the 
Committee  on  Military  Affairs  with  an  amendment,  on  page 
1.  line  10,  to  strike  out  "  War  Department "  and  to  insert 
in  Ueu  thereof  "  National  Guard."  so  as  to  read: 


Be  it  enacted,  etc..  That  a  sum  not  to  exceed  $14,000  Is  hereby 
authoiized  to  be  appropriated,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  for  the  purchaee  of  camp  sites  or  rifle 
ranges  in  the  State  of  South  Dakota,  for  the  use  of  the  National 
Guard  of  said  State.  All  purchase  of  land  under  this  act  shall  be 
made  by  the  Secretary  of  War  ptirsuant  to  law  governing  the 
acquisition  of  land  for  the  iiae  of  the  National  Guard. 

Ths  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readini . 
read  the  third  time,  and  passed. 

Mr.  McKELLAR.  Mr.  President,  what  bUl  was  that?  My 
attention  was  temporarily  diverted. 

The  I*RESIDINQ  OFFICER  (Mr.  Pess  in  the  chair). 
Senate  bill  1752. 

Mr.  McKBLLAR.  I  want  to  ask  if  that  does  not  provide 
for  an  appropriation? 

Mr.  S.HEPPARD,  The  bill  does  not  involve  a  new  charge 
upon  the  Treasury.  It  calls  for  an  appropriation  of  the 
proceeds  of  a  sale  by  the  Government  of  a  rifle  range  for- 
merly u-sed  by  the  National  Guard  of  South  Dakota.  TlMt 
guard  is  now  in  need  of  another  range.  The  money  de- 
rived from  the  former  sale  was  turned  into  the  Treasury. 
The  National  Guard  of  the  State  of  South  Dakota  is  en- 
titled to  have  this  money  used  for  another  range  to  take 
the  place  of  the  range  which  the  Federal  Government  sold. 

Mr.  McKELLAR.    What  is  the  amount? 

Mr.  8HEPPARD.     About  $13,000. 

Mr.  McKELLAR.  Mr.  President,  I  Just  want  to  call  the 
Senator's  attention,  and  the  attention  of  other  Senators, 
too,  to  the  fact  that  possibly  hundreds  of  these  bills  are 
passed  authorizing  appropriations,  and  in  a  few  days  the 
officials  of  the  department  affected,  very  properly,  because  it 
is  their  duty  to  do  it,  send  down  a  special  Budget  estimate, 
asking  that  the  money  be  appropriated,  and  the  Committee 
on  Appropriations  has  to  do  it.  I  think  we  ought  to  watch 
these  authorizations  all  along  the  line. 

The  PRESIDING  OFFICER.  The  hour  of  2  o'clock  hav- 
ing arri\'ed.  the  Chair  lays  before  the  Senate  the  imflnished 
business  which  will  be  stated. 

The  liEGiSLATiVE  Clerk.  a  bin  (H.  R.  8397)  making 
appropriations  for  the  Department  of  the  Interior  for  the 
fiscal  year  ending  June  30,  1933,  and  for  othor  purposes. 

ST.  lawkence  rivsr  bridgb 

Mr.  COPELAND.  Mr.  President,  the  next  biH  on  the 
calendar  is  a  bridge  bill  relating  to  my  State.  We  are  very 
anxious  to  have  it  passed  because  the  work  should  begin. 
I  refer  to  the  bill  (H.  R.  483)  to  amend  the  act  of  March  2, 
1897,  authorizing  the  construction  and  maintenance  of~  a 
bridge  across  the  St.  Lawrence  River.  I  ask  unanimous  con- 
sent that  it  may  be  taken  up  for  consideration  at  this  time. 

Mr.  SMOOT.    If  it  leads  to  no  discussion.  I  am  willing. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as  fol- 
lows: 

Be  it  ev.acted,  etc..  That  the  first  section  of  the  act  of  March  2, 
1897  (29  3tat.  L.  603,  ch.  357),  entitled  "An  act  to  authorlzse  the 
construction  and  maintenance  of  a  bridge  across  the  St.  Lawrence 
River,  be.  and  is  hereby,  amended  to  read  as  foUows: 

"  The  Northern  New  York  Railroad  Co..  a  corporation  organized 
and  created  imder  and  by  virtue  of  the  laws  of  the  State  of  New 
York,  or  euch  railway  or  bridge  company  now  or  hereafter  Incor- 
porated iinder  the  laws  of  said  State  or  of  the  Dominion  of  Canada 
as  the  said  Northern  New  York  Railroad  Co.  or  its  assigns  may 
unite  with,  be.  and  it  hereby  la.  authorized  and  empowered  to 
construct,  own.  maintain,  and  operate  a  bridge  and  approaches 
thereto  across  the  St.  Lawrence  River  from  a  point  on  the  right 
CM-  southei-Iy  bank  thereof  at  or  near  the  village  of  Hogansburg. 
in  the  county  of  Franklin.  In  the  State  of  New  York,  to  a  point  on 
the  island  of  Cornwall  near  the  town  of  Cornwall,  in  the  coimty  of 
Cornwall,  and  Stormont.  Province  of  Ontario.  Dominion  of  Canada, 
at  such  point  as  may  be  most  convenient  to  said  corporation  to 
unite  and  connect  the  railroad  built  or  to  be  built  by  It  in  the 
•aid  State  of  New  York  with  any  railroad  or  bridge  that  may  be 
constructed  by  any  person  or  corporation  In  the  said  Dominion 
of  Canada.  Said  bridge  shall  be  constructed  to  provide  for  the 
passage  of  railway  trains  and,  at  the  ofVUm  of  the  said  corpora- 
tion, may  be  uaed  for  the  passage  of  vehicles,  animals,  and  foot 
pasaengers  upon  euch  reaaonable  rates  of  toU  as  may  be  fixed  and 
from  time  to  time  revised  by  the  Secretary  of  War  o<  tbe  United 
States;  tbe  bridge  maj  be  equipped  for  use  for  the  passage  at 
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■ntm>te.  and  foot  imam  im>  n  by  tht  Ibmh  under  » 
BUide  bjr  tta*  corporrtton.  asd  tbc  tolls  for  mch  pasaa^e.  as  fixed 
and  rvrlaad  by  tiM  Secraiary  ctf  War  as  aforesaid,  may  be  collected 
by  the  laaaaa  uxtdar  such  iMiae.  Said  bridge  when  completed  shall 
be  iliwiimri  and  taken  to  be  a  lawful  structure,  and  shall  be  recog- 
Blied  and  known  aa  a  post  route  for  the  United  States  malls: 
Provided.  Tbat  bafore  the  eoaotmctlob  of  tbe  said  brklge  shall  be^ 
befrun  all  proper  and  requisite  authcaity  tbcTefor  shall  be  obt&inefS 
from  the  Government  of  the  Dominion  of  Canada." 

BZXX  RkCOMJaTTKD 

Mr.  VANDKNBERa.  llr.  President,  In  the  caU  of  the 
calendar  we  did  not  reach  Order  of  Business  No.  541,  a 
tartdve  bill  which  it  is  desired  to  have  recommitted  to  the 
Committee  on  Commerce.  I  ask  unanimous  consent  that  the 
bill  (H.  R.  191M)  to  extend  the  times  for  commencing  and 
completizic  the  construction  of  a  bridge  across  the  Missouri 
Rtrer  at  or  near  O'Hcni  Street,  South  Omaha.  Netar..  may 
be  so  recflBunitted. 

Tht  PRBSIlllNa  OPnCER.  Without  objection,  the  re- 
quast  wOl  be  granted  and  the  bill  Is  recommitted  to  the 
OoBunitSee  on  Coouneroe. 

XBTSUOt  BIPAlTiaarT  APrSOPtXATIOMS 

The  Senate  resumed  the  eonsideration  of  the  Ull  (H.  R. 
8907)  '"■'^**g  ai>pr<H>riatk>ns  for  the  Department  of  the  In- 
terior for  the  fiscal  Fear  ending  June  30,  1933.  and  for  other 
purposes,  which  had  been  reported  from  the  C<Mnmittee  on 
AppropriaUoiMi  with  anAndaents. 
The  Chief  Clerk  proceeded  to  read  the  bilL 
The  first  amendment  of  the  Committee  on  Appropriations 
vaa.  under  the  heading  "  OfBce  of  the  Secretary,  salaries," 
an  page  2.  line  1.  after  the  name  "  District  of  Columbia."  to 
fltrilw  out  "  $atS,5aO:  in  all.  $378.S80  "  and  insert  "  $338^80; 
IB  all.  $U*Mar  ao  aa  to  read: 

aaewtiy  €t  tk»  mtvtor,  tl  5.000;  Pint  Afslatant  8eereiM7.  As- 
sistant Secretary,  and  other  pCTsoaal  serricea  In  the  District  of 
Columbia.  |S38,5fO:  in  an.  IS53.580. 

Mr.  8MOOT.  Mr.  President,  perhape  I  had  better  make 
a  brief  statement  about  the  Interior  Department  appropria- 
tkm  bill,  becmae  the  amendments  to  which  we  now  ask  the 
Senate  to  asree  are  the  amendments  carrying  out  th6  in- 
struettons  ot  the  Senate. 

Briefly  stated,  the  amount  of  the  bill  as  it  passed  the 
Hduse  was  $50,446,432.  The  amount  of  the  bill  as  reported 
by  the  Senate  is  145,398.000.  In  other  words,  we  have  taken 
the  House  provisions  and  deducted  10  vet  cent  from  them. 
tat  all  the  Senate  amendments  were  disagreed  to.  I  think 
that  teDs  the  whole  story  unless  some  Senator  wants  some 
particular  item  explained.  If  the  clerk  win  read  the  bill 
for  amendments  and  if  there  is  any  amendment  about  which 


any  Senator  desires  to  ask  any  question,  I  shall  be  g::ad  to 
answer  him  if  I  can. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  when  the 
S«uitor  said  all  Senate  amendments  were  disagreed  to,  he 
meant  specific  amendments? 

Mr.  SMOOT.  Yes;  all  the  amendments  that  were  made 
by  the  Senate  upon  the  bill  were,  of  course,  rejected. 

Mr.  McKELLAR.  That  is  in  regard  to  amount  but  not 
in  regard  to  specific  amendments  as  to  appropriations. 

Mr.  SMOOT.  I  thought  I  said  that.  If  not,  that  is  what 
I  meant. 

Mr.  McKELLAR.  I  am  sure  that  is  what  the  Senator 
meant. 

Mr.  JOHNSON-  li£r.  President,  I  assume  the  purpose  of 
the  committee  was  to  make  the  10  per  cent  reduction  that 
was  passed  upon  by  the  Senate.  Very  well.  Does  that  mean 
a  horizontal  reduction  in  the  various  items  presented? 

Mr.  SMOOT.    No;  it  does  not. 

Mr.  JOHNSON.  It  is  a  10  per  cent  gross  reduction  thafe 
was  made? 

Mr.  SMOOT.  Yes.  I  do  not  know  whether  I  should  have 
it  printed  now,  but  I  am  in  receipt  of  a  statement  from  the 
Department  of  the  Interior  showing  the  effect  of  the  rtxiuc- 
tions  proposed  to  be  made  in  the  Interior  Department  appro- 
priation bilL  Of  course,  they  are  very,  very  much  opposed 
to  the  10  per  cent  reduction. 

Mr.  JOHNSON.  I  hope,  if  the  Senator  will  pardon  me, 
that  he  will  print  the  document. 

Mr.  SMOOT.  Very  well.  At  this  particular  time  I  ask 
that  the  document  may  be  printed  In  the  Record. 

•nae  PRESIDING  OFFICER  (Mr.  McNaut  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  Utah? 
The  Chair  hears  none  and  it  is  so  ordered. 

The  document  is  as  f(^ows: 

DKPASTMKIfT  or  THE   IlfTHHO*. 

OfTICK  or  THE  SXCmSTAET, 

AprU  ».  1932. 

gftBun  or  Tm  RxDtTcnoN  ik  the  iKmuoa  DEPAsmsn 
Appropriation  Biu.  roa   1933 

Forty  per  cent  decrease  under  1S32  appropriations 

Approi^rlBtlons  for  1832.  exclusive  of  permanent  and 

IndeflMte  items.. $75,  680,  50t 

Budget  eklmates  for  li>33 66. 703. 352 

Eeductlon  by  Budget 18. 973. 244 


House  approprtatioa  M]}  for  1933 60.  44(J.  432 

Reducti^  by  House 6.  25:i.  920 

10  per  ceovt  cut  by  Senate — — 5.  047,  760 

Total  decrease  under  1932  appropriations 30,281,929 

^  Rat  Ltmam  Wilbub,  Secretcry. 

■  -i..   . 
ikiU.  Ut^-Otmptniim  ttaUmtattfauemnuKUepprtprkiiiftrmiiMital  ttv  tSSt,  a<  BuifH  eMinmtttftr  Uu  fiscal  fv  t9a,a»itlu  a  aouaU 
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ObjMt 


BTTKSAV  or  nnMAM  Arr  AIBS 

litflnu: 

BalarleB,  cooimisBioDer's  offiea 

Genera]  expeosea.... . 

8uT>T>liM,  iKirchase,  and  transportation 

Flald  representativas .._-..^_^ 

Jodjces  o(  Indian  courts .. . _....._. 

Indl.iD  polioa .«..,„»,m..^.— ._-..— .. 

f  uprreesinf  Uquor  tralBe.... . : . 

Agency  bufldinfcs ., 

Telephone  line  repair  between  OaDup,  N.  Met., 

and  Ziini  Aeency 
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Advertising  snle  o(  lands  (reimburaabla) ..... 

Attorney  (or  Pneblos 

Land  for  CbocUw  Indians  of  Mlaatsaippi  (raimbin- 

able) .:. 

Compensation  for  land  and  water  righu  lossaa.  la- 

diaM  of  eertfiin  pueMos  in  New  Merloo , 

Pardkoar  of  U»d  and  waUr  riflUs.  etc..  CoeMiti  pueblo 

(triboljund*) 

SaiUa  Clara  pueblo,   rHmbvttut  approprUMon  for 

eneourafini  induetrf  (tribal  fumti) 

Purduueoffarm  efptipnuia,  Nanbe  pueblo, New  Mex- 
ico (tribal  fundt) „ * 

PuTckatt  of  land  and  weter  rif/Ut,  Nd»ajo  Tribe  (fribat 

fttnde) 

Purchase  of  land  and  installation  of  water  aystsia, 

Indian  colony,  near  Ely,  Nev 

Purdiasa  of  land- for  Cahuflla  Indian  Raaerratioo, 

Calif ^ 

Pufduue  of  land.  Fort  Apaek*  Ruereotion,  Arit. 
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Purchase  of  land  and  water  risbts,  Navajo  Triba 

(reimbursable).. r 
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paytamti  to  (tribal  funde) ...t^.,^ -_— .~ 


Total.  Indian  lands,  exolusfvt  of  tribal  fands... 
Total  Indian  landt,  tribal  funde 


Industrial  sssistanoe: 

Administnition  of  Indian  faresaT:, 

Expenses  incidental  to  s&le  of  tiirfber  (reimbursable) . 
Fertal  inetd  control  vork.  KlamaUt  Indian  Reoeraa- 

ttee,  Or<^.  (W6a/ruB(U) ^ 

Foreet  ftre*,  ntpprtrtion  of  (tribal  fund*) 

Forest-fire  suppression 

Supervision  of  mining  operstioM  by  Oeolosical 

Survey 

Expenses  of  obtalninR  employment  for  Indiana 

Development  of  agriculture  and  stock  raising! .. 

Indu.stry  among  IndiHrui  (reimbursable) 

Leveling  lani,  nan  Carlos  Koaervation,  Arii 

General  ateittanee  for  mitcellaneoutlribee  (tribal  funds). 
Kefmbursing  Indians  for  livestock  destroyed  by 

disea.<ie 

Eradication  of  scabies  in  .sheep  and  Roats..'... 

Keconstruction,      inteiiiational      b^undafy      line 

(cnc«,  Papago  Reservation,  N.  Met....^-.. 

Total,  industrial  assiatanoe JL...i_.» 

TUai,  Induttrial  auldance  Orthal  funds) .1... 

Water  snpply: 

I>«veloping  water  supply ._ ......,^. 

Detelopini  water  tupptf  (jtribal  funds) k 


1.900.000  00 


Estimates  for 
1!S3 


;48i.ooaoo 

iiooaoo 

Toaooaoo 

s.ooaoo 

is.ooaoo 

idooaoo 

loo.ooaoo 

27s,ooaoo 


.Vmotint  recom' 

mended  in  bin 

for  1913 


73,000.00 

4a  000  00 


I,  SOL  000.  00 


so,ooaoo 

8,000  00 

soaoo 
I,  roa  00 

(kSoaoo 

131,533.73 
4.M3LSS 
1,000.00 
t.  $00.00 

lU.OOO.OO 

Looaoo 


loaooaoo 

too,  000. 00 


301, 835.  73 


SSt,  SK.  9S 


Total,  wster  supply 

Totef,  vater  supply  (tribal  funds) . 


-i- 


Irrigation  «nd  drainage: 

Miscellaneous  projects  (reimbursable) i. 

Ari-ona— 

Irrifation structures,  OOs  River  Reservation  (re- 
imbursable)  

(Colorado  River  Reserv  tion  (reimborsable) 

Oatisdo  project  (reimborsable) i.. 

Sw  Ckrios  Resrrtalion  (trijsl  funds) 

Idaho— 

Fort  Rain  Reservation  maintenance  (wstultv) . . 
Constmetion    of   Micbaud    Unit,    Port    Hall 

project  (reimbursable) 

Ko^Nnai  Indian  allotroentB,  rerismatlon  (j*- 
imborsable) 

Footnotes  at  end  of  table. 


248, 000.  00 

2saooaoo 

to,  000. 00 

U,  000. 00 

saooooo 

»s,ooaoo 

oo.ooaoo 

382,ooaoo 

678, 000. 00 

7,&oaoo 

100,000.00 

laooaoo 
eaooaoo 

15.000  00 


4aooaoo 

laooooo 

son  00 

3,7oaoo 

6,500  00 
113,435.33 


m 


3,600.00 

t.soo.oo 

1U,000.00 


l47tM0.00 

i«.coaQO 

fisaooftoo 

23,ooaoo 

18,000  00 
163.090  00 

)oaf>iaoo 

275.Oni00 


73.0n>.00 

36,OBaoe 


1,825.00000 


Inereasa  (+)  or 
decrease  (-). 
MB  compnred 

with  1932 
sppn^iriation 


Inrresse  (+)  Sr 

decrease  (-). 

bill  cnmnared 

with  1933 

Budpet 

esUmatas 


10  per  cent  rat 
bySenaU 


Total  decresas 
oadar  Bodfat 


4-»7. 900  00  -«a  JOft  00 


-iooaoo 

-saooaoo 

+3,ooaoo 


-11.00a  00 

—21 00a  00 


-2.0QO1O0 
-aaooaoo 


-.\  00a  00 


-6. 00a  00 


-SMoaoo       -fi.Moaoo 


saooioo 

laooaoo 

601 00 

^70100 

^soaoo 

11^435.83 


m 


XSKLOO 
t.S00.00 

P) 
(») 

Its.  too.  00 


175,005.33 


165.683.33 


—aaooaoo 
+%ooaoo 


-19tl0a40 
-iWS.M 

-1.000. 00 

-t.SO0.00 

-its,ooo.oo 

-1.60000 

+ls6aoo 

+I.SO0.0O 

— loaooaoo 


-75,000.00 


-I3a,i4a40 


-laooaoo 


$7i9oaoo 


3,000100 

a,  00a  00 

13. 00a  00 


saooaoo 


13.000  00 

Ik  Ma  00 


117.000  00 


Moaoo 


-laooooo 


f W, 900. 00  \         li9,aBb.00\      -tQd,08S.M 


ifloao) 

ea  00009 

xooaoo 

a.  00a  03 

13,000  00 


aaooaoo 


ixtmos 
laooooo 


121. 


laooaoo 


^aoaoo 


225.000  00 
15a  000.00 

tO.000.00 

tS.  000. 00 
50.009.00 

95.000.00 

70,000.00 

407.000.00 

500.000.00 

""(*) 

laooooo 

50,000  00 


L73^50a00 
US,  000. 00 


141, 00a  00 
ll.OCO.OO 


141,  00a  00 


u.an.oo 


224, 00a  00 


ooaooaoo 

8,000.00 
3,000.00 
t, 000.00 

4s,ooaoo 


« 


1,657,000.00 
iS.COO.OO 


141,000  00 

*»,oco.oo 


141.000.00 


ts.ooxoo 


202,000.00 

10a  000. 00 

28.000.00 

3.000.00 

6.000.00 

43, 00a  00 

33%50a00 


225,000.00 

i4aooo.oo 
fo.ono.oo 

tS.  000. 00 

4a 000  00 

75.000  00 

60.000. 00 

382,000.00 

5oaooaoo 

9.  00a  00 

eaooaoo 


1,481, 000^ 

is.  003:100 


loaoooAx) 

19,000.00 


loaooaoo 


to,  coo.  00 


19a  000. 00 
ioaooo.oo 

28,000.00 
3, 00a  00 
t,000.00 

43. 00a  00 

33X50a00 


-23.000.00 

-uaooaoo 


-iaooo.oo 
-3aooo.oo 


-76.000.00 

7,500.00 

-100. 000. 00 

-1.000.00 

-laooaoo 

-19. 00a  00 


-271.  500. 00 


-lOO.OV.OO 


—41.000  00 
+/«,  cox  00 


-41, 00a  00 


+18,009.00 


-U.  00a  00 


— 50a000.00 

+3aooaoo 


-3, 00a  00 
+33X50aOO 


-laooaoo 


-laoaaoo 

-20.000.00 

-laooaoo 

-26.000.00 


-1.00a  00 


— TS,  ooaoo 


-41. 000. 00 


-41,000.00 


-UOoaoQ 


36, 00a  00 
16. 00a  00 


15,000 


80,000  00 


37.Q0a00 


25,000.00 

iooaoo 


7. 00a  00 
8^600 


3^ooaoo 

26. 00a  00 


la  000.00 

36,  ooaoo 
laooooo 
2\ooaoo 
2N  ooaoo 


1.00a  00 


166,000.00 


61. 00a  00 


41.000  00 


loiooaoo 


2S,ooaoo 
I.  ooaoo 


7. 


02,500 


r 


'    -'i 


^ 

tS 


T912 


CONGRESSIONAL  RECORD— SENATE 
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mppr^pftaMtmWt,  Itn—Ompmr^Um Mttrmenl tftkt rnM>iiift «pproyfla»«rf  far  A<  ^*ttl yrar  rft«.  tlu  Bvdfrt  etttiMta  fmtSefltnl  tnr  inS,  ni  fu  ammntt 

Ttei*mm*ndg4  N  (*•  9etompmtfif*J  M^'  '^v  /9n— Continued 


O^Ht 


■riKAV  or  oroiAH  Arr&nu— eoBtioasd 
tfxsiaac*— ContiBiiBd. 

Fort  Pack  liw^liiiB  <i«lrab«n«bl*).... 

riatlM^  K— iHInn  (rateban»Ma) 

BiMkliit  n— miiiB  (RtetaTMbM 

Cr«v  n—  mtim  (raimlMVMMtf... 


rrraaid 


N««t*odB  ptajKt  (reimbaEnbH) 
■    i«fte 


▼«M«y 


Lamoa  and  Aevma  tvtntanatile) ..^ 

Bailack  protact  (ratabwsabla) 

Ftood  prolaetiaa.  Puablolaads  

Tv^mtaH  to  MMAa  Rto  Orawla  Cw— ■tanty 

Diatrkt.  Naw  Masioo.  (i»imbun*bl«) 

Baiariaa  aa4  aapaaaH.  anchHar  and  aasiatants, 
Middb  BioOfaidaeaMarTaBey  proiaet.  New 
Btasiaa 


il 


«d((ir«lal^a^. 
DIM,  ri 
(lr*a</««tfi) 


nalak,  aiirf  ITMla 


VUt 


imSKlOD  pTOfBCS  iranQDIBCr 


Wall 

Wi 


ooQstraeCioa,  Wapato  projact  (ra- 


). 


Yakiaa  Raaarratioa. 


WtedR 


pkymaBtB,  1 

«.  Pataa  oaH  (rainbanabia) 

I  of  laad,  I.innnii  nariarvittou. 


Rirar  Raaa-vatJoa 


(minbanabla) . 


TataJ   krigatioa  and  draiaaca,  azclaaiva  of 
Iribai 


1^<BI  tni$tMm  nt^ 


tafladtaa 

:< 
laf 
Bcbool  traoaportattoo 

BcteaibaiMiaff 

rawaoa.  Okla.,  sehool  .^ 

BBUJiBjg  far  ckftkaa  a< 

l^Qf^.iBinatt  Bcoaait  Artaai 

BoaraiBC  idwofa. ... 

•MmafI  of  ChipaaaaiaiiwihC'M 
iattai  aefaoote.  PHaCI<Hiiaod  Trikta 
KdueattJR  of  iMoux  ladiatn.  8o«th  DakoU  (1 

M^otmt.mm  of  — li^ii  m  Alanka. 

I  board hn  nbooi  Sboiaakv  Bay,  AlMka. 


ni  AfteoftB. 


(tfaMy). 


y)-- 


Tottl  for  adooatioa,  aadosiTa  of  tribal 
^fai^r  aaaaaiiaa*  MhtlfwitiB. 
of 


I  haapMafoatiaB. 

CMniaalaarvaTof  tabareoleaiB.  lneb«iBa.ale 

UrnpHuU  m  Ckippem—  tf  Jtfiaanff  ■  (tritaf  fwd*)  - 

rantoD  laaaaa  Aaytam,  Saath  IMkaU. 

IndMia  AlMka 


Tatal  far  euuwuaMaa  of  barith. 
tribal  f>»flitp     I ...  I     II I  I  ui   II 


TMaf/br 


(fi  Kaf  fntUj . 


OoBfTal  fopMrt  HI 

Jor  variooa  aaeartcs  and  >*aa»»  attain,    includlzit 


Anipabaa^  Mootana 


^  >  af  tfwity 
Far  Kortsorn  CI 

Mniw  trwHcs  wttb  P«irMn.01cWMtiiaftrat7} 

fmort  of  Slou  Trfbaa,  Soottt  Pi^ott  (trwrfy) 

AdndxsiatnttoB,  Qoapaw  Agmcy  driniborsaMe)... 


Total, 


ippait  aad  adtslnlstntiao. 


ampvtrt  aarf  atfaiMjfraMMi  fnm  MM  fmadK 

MiKifiaaaoaj 

flWpvf^  a^ffmrn,  Mi'n a*"w«a".'rillll 

^ifcrw*|»  far  CVaA  ^^m^j—  i  ,  i  , 

f/Or  flaaifaoiv  Awiiua  ■  t  ■  ■  ■  ■ 

t  far  0aafr  ilynicy.  OMa 

THM  O—fftaryiM.  OMaWaia. 


Tttml  tapport  aarf  od 
fMKoot««  at  and  of  table. 


fr«af/«atfi. 


Approprlv 
tlvasior  190 


mom.  00 
)t,ooaoo 

T^omw 
at^naoi 

<O00l0O 

17,  »41.  00 


1000.00 

n.  000. 00 
•  5,ooaoo 

XIXOOQlOO 


Kooaio 

X  too: 00 

10,000.00 


SOCtO0Oi49 

lumm 

I,  mo.  00 
^'ooaoo 

oiooaoo 


zosCw.flo 


Batiamtaafer 


Isotoon.  no 

8.000.00 

43A.000.00 

M^  000. 00 

23,000.00 

4.  on.  00 

1S^I9(.00 

is,OQaoo 

XsoD.m 
izooaoo 
•  a^  000. 00 

m 

a^OBOioo 

t.OOD.00 
•SQL  ODD.  00 

i.ooaoo 

<») 

II.  000. 00 
14  000. 00 

6(000.00 


I.  420,  9M.  00 


IV 


^ 


00 


•.aa^Maoo 

S8U000. 00 
IOB^OQOlOB 

100,00a  00 

si^ioaoc 

t^oaioo 

mvaoB 


*a,ioa«oaoo 

looaoo 

4oiooaa0 

400.000.00 

;Hb.ooo.oo 
loaooaoo 


ii.sj^ooaoo 


90.000.00 


3,531.500.00 

KB,  000.00 

M^  000.  00 

n^  000. 00 
ao7,ooa«e 


40,000  00 

4,8;aoou.oo 
'"46a«o.'» 

400^500.00 
738,100.00 


la  048,  400. 00 


m.  000. 00 


4,OSaOOOL(W 

73^000.00 

100.000.00 

saoooioo 
aii^onioe 


i.  404. 000.  00 


100,000.00 


•1.3HL00a0B 

73.000100 
51.90a  00 

44\ooaao 
adooaoo 


1.941,  aoa  00 


t.i 


imw 


«,«Di.aD 

t5S,0O9.O9 

40001  f» 

tX000.9i 


1. 7sa.  too.  00 


9M.rjOO.00 


s,  sia  000. 00 

saooo.oo 

its.ooo.oo 

saooo.oo 

281.800.00 


ABMKmt  raoom- 
mendod  in  biB 

fctim 


Inoraaaa  (+)  ot 


120.0001 00 

8,000.00 
430,000.00 

88,aoaoo 

20,000.00 

4.oeaos 

IS.  634. 00 

i5.ooaoo 

S.  wo.  (10 

ixooaoo 
i,ooaflO 

t,ooaoo 

t,000.00 
tO.000.00 

1.000  00 

aooaoo 
i&ooaoo 


1. 304. 894.  OB 


(-). 
bill  rompared 

with  loa 
appropriatioQ 


+rM,ooo.oo 

+8,000.00 

-8,3oaao 


-X  817. 00 
+  15,000.00 

+i.8oaeo 


— 200,  ooaoo 

-9,000.00 

+1.900.00 

+10.000.00 


-aoa  ooaoo 

""-looiiflb 
—4  ooaoo 

-It  ooaoo 


-087.  217. 00 


Increaae  (+)  or 

derrease  (-), 

bill  com  pared 

wilb  1833 

Bndcat 

cstimataa 


-$5,000.00 


-19,  ooaoo 


—32,  ooaoo 


ao,  000. 00 


3,521,500.00 
003,000.00 

9^  ooaoo 
lOQ.  ooaoo 
4a7,ooaoo 


4a  ooaoo 
4. 835.  ooaoo 

'"iob.waio" 

408.  soaoo 
ooa  ooaoo 


la  578.  ooa  00 


+11,500.00 


-7.  ooa  00 

-7I,«».09 

-7,  ooa  00 


-318. 000. 00 

-85,  ooa  00 

-8,900.00 

+4aooaoo 

-675,  ooa  00 

-4,  ooa  00 

""+C86aot" 

—100.  ooa  OB 
-ioaooo.oo 


-Ml  ooa  OB 
-25,  ooa  66' 


-1,205.00000  I        -71.40aflO 


»!».  OOO.  00 


3, 213. 000.  OO 

50,000.00 

1*6,000.00 

aaooaoo 
2u,8aaoo 


3,891.800.00  1      4501800.00 


Its,  000. 00 


1.584  ooa  00 

73,  ooa  00 

8i.3oaoo 

444  ooa  OB 

24  ooa  OB 


ZI79,3BaOO 


rif.  000. 00 


1,504  ooa  00 

74  ooa  00 
Qusoaoo 

44400400 


2. 107.  30a  00 


no. 


m.to 


tia,ooo.oo 

4000.00 
S400D.  00 


i.vis,ao.oo 


*a.  ito.  00 

HXKOOO.OO 


174000.00 

4000.00 

0,000.00 


1,1 


,tto.oo 


-7  S,  000.00 


—837, 000.  00 
-24  000.00 
+U.0O0.BO 

"-37.'m08' 


.00 


-97,  ooa  00 


—97, 000.  00 


+M.  000. 00 


+244004  00 


-24004  00 


+224  000  00 


-sss.tto.oo 

-100.00 

-1, 500.00 

—S, 000. 00 

-SI  000. 00 


-84004  A) 


-^09.  Ma  00 


»+4ooaoB 


-24raaoo 


-12,  ooa  00 


•~SS,000.00 


-55,000.00 


-70,000.00 


Mpareant  cot 

by  Sonata 


$2,.M10. 00 

3,000.00 

UI^OOO  00 

44004  00 

4000.00 


40oaoo 


14004  00 


304004  00 


8400400 
34660.66 


(4«t«0 
44Mi« 


Ml.  500.  00 


1400400 


14000.00 


194004  00 


10400400 


234104  00 
24000 


24000 
"4664 


291, 100. 00 


Total  dacTe:ua 
undar  Bud{et 


13;  604  00 

4000.00 
182,000  00 

44  ooa  00 
4000.00 


4004  00 


14004  00 


41 1,  ooa  00 


8400400 


14004  00 

14  Baa  00 


04  04  00 
74  404  00 


2S4900.  00 


14000.00 


14  000.  00 


184  ooa  00 


-"—■ — ^ 

*26,'66QL'a6 


208.0ra.0fr 


204104  00 

24000.00 


04000.00 

"'4666.06  , 


361. 10a  03 


f 
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7913 


wii,ri 


reeoaMaraderf  <a 


Obiiect 


Braxio  or  indun  ArrAiKa— continoed 

Boads  and  bridges: 

On  RH  Lmke  RueniUhn.  Mfaa.  (tribM  (umdi) 

Koad  construction,  etc.,  raaHTatiofis  exdudad  Irom 


aid  under  Federal  higharay  aot 

Gallup  Shiproc^  Uighway,  Navajo  Raaervatioii,  N. 
Max.  (reimbursable) 

Total  roads  and  bridgas,  exdusiTaof  tribal  funds. 

Tifal,  roadi  »nd  bridga,  .ribal  'umdt 

Monuments,  erection  of: 

6it«  q(  battle  betweao  Noa  Peroes  and  command  of 

Nelson  A.  Milos : 

Cbeyaona  Birer  Agency  Baarra.  8.  Dttk 


Total,  eftetion  of  monuments.. 


Annuities  and  par  capita  payments: 

Treaties  with  Senecas.  New  Yofk 

Treaties  with  Sii  Nations.  New  York .. 

Treaties  with  Cboctaws,  Oklaboma 

Treaty  with  Chippewas 

Total.  annolUca  and  per  capita  paymenta... 

Total,  Bureau  of  Indian  Affain. 

Total,  gratuity  appropriations 


Total,  reimbursable  appropriations ... 

Total,  treaty  appropriations . . 

Tctal,  Bnrean  of  Indian  AflUti,  azdnslve  of  tribal 
fundi 


Totoi,  Buret*  c/  IrnHun  Afmiri.  frtm  tribal  fund*. 
BtntBAr  or  rkclxm  Anox 


Washington  office .,^__- 

Kxamination  and  Inspection  of  projects 

Operation  and  maintenance  of  raserred  works 

Vunia  project,  Arizona-Colilornia , 

Orland  project.  California. .. 

Grand  Valley  project,  Colorado.  ..__.„ .... 

Boise  project.  Idaho . . 

Minidoka  projaot,  Idaho .... . 

Bitter  Root  project,  Montana 

Milk  RlTor  project,  Montana... 

Sun  River  project,  Montana . 

North  Platta  project,  NebraskvWyomlng 

Carlsbad  nrojact.  New  Mexico 

Kio  Oraooe  project.  New  Maxioo-Teus 

Owyhee  projact,  Oregoo . 

Baker  project,  Oregon . ... 

Vale  project,  Oregon -......._ 

Klamath  project,  Oregon-California .. 

Belle  Foiirche  project.  South  Dakofa„ 

Salt  I^ke  Basin  project,  Utah  (second  division) 

Yakima  project.  Washinfrton j 

Yakima  prc^ject,  Washington  (Kittitas  divUotO 

RivertoD  paoject,  Wyoming . .1^ 

Shochone  project,  Wyoming. i 

Secondary  projects .. 

Xconomic  investigations,  reclamation  projects 

Secondary  and  economic  investigations. .. 

Uiving  information  to  settlers .. 


apyrsprfafed  far  (kf  jlseaf  far  f «».  tta 
Om  aoeaaipaaipfag  biU  for  ;S3$— Conftnaad 


M  Oka  jteil  fBV  fja4  Mtf  As . 


Appropria- 
UoQS  for  1932 


tii.OOO.OO 

£0400400 

24004  00 


520.004  00 


tS,000.00 


4504  00 

Lsoaoo 


4.  ooa  00 


4000.00 

4.500.00 

14520.00 

14004  00 


*  24. 994  494  73 


S,  S7i.  98S.  Si 


Total,  Bureau  of  Reclamation,  from  redamatioo 
fund 


Colorado  l<ivtr  (hmt  work  and  lavaa  system 

Botilder  Canyon  project ..... 

Grand  total.  Reclamation  Servict 

OBOLOQRAL  SCBVST 


Falaries . »......._ 

Ceneral  expanses: 

ToiHjgraphic  surveys . 

Geolagie  surreys 

Fundamental  research,  geologie  actoea . 

Volcanolopic  survev's 

Invert  igatroDoi  mineral  reaoureesaf  AlMka 


Gaging  stn'ams. 


Clas.<lf;cation  of  landn 

Friutlng.   binding,  fUnstratlng,   and  ragrsTliig  of 

FroIoK'ic  map?,  etc 

Minerals  on  public  lands  aod  naTal  petroteam 

n;serves 


Total,  Ocoloclcal  Surrey . 

MAnONAL  PABK  SKSTRB 


Diiactar's  ofBea  1 

Osmiil  expaosaa ........ 

Footnotes  at  end  of  table. 


17400400 
(•) 

2^%isate 

30.000  00 

15.000.00 

K\  000.  00 

329,  ooa  00 

654  ooa  00 

24,00a40 

(») 
(») 

74  ooa  00 

475, 000. 00 
4000.004  00 

(•) 
164  ooa  or 

362,004  00 

154  ooa  00 

(') 

324004  00 
831,000.00 

(») 

34  ooa  00 

(») 
£4  ooa  00 

""»,66tt6b' 


Estimates  for 
19S3 


#£5,00400 

404004  00 

24004  00 


424004  00 


ts.ooooo 


- »•*- 


4000.00 

4.500.00 

14  524  00 

14  OnO.  00 


24104834  33 

t,  Sifi,  7S0. 00 


174304  00 

i? 

S4004  00 
39,004  00 


4971,004  00 


104004  00 


14004004  00 


22, 071, ooa  00 


15400400 

7^4004  00 
404004  00 
104004  00 
34000.00 
84.500  00 
724004  00 
1M,00400 

404244  00 

274004  00 


4  141.  740. 00 


167. 400  00 
34104  00 


40.000  00 
164000.00 
104000.00 

31.00400 

w 

04004  00 

411.004  00 

I,0040Q4«) 

(») 

004.000  00 

124004  00 

8 

1. 300. 000.  00 
45.000.00 
30.000  00 
12,004  00 


7400400 
(•) 


Amount  recom- 
mended in  bill 
lor  1933 


r 


9ts.000.00 

40400400 
24CC4  00 


424004  00 


16,000.00 


4000.«) 

4.500.00 

14  594  00 

14000.00 


21,75438433 

t,  476. 7W.  00 


17430400 

i? 

84004  00 
39.004  00 


4,384300.00 


(?) 


14004  004  00 


14.364  364  00 


154004  00 

614  000. 00 

404000.00 
10400000 
82,000  00 
84,500  00 
714  500  00 
190,^000.  00 

834500.00 

300,504  00 


2,904,000.00 


174.620  00 

37,004  00 


40.  ooa  00 

14V  004  00 

10400400 

31.004  00 

(•) 

34004  00 

411,00400 

1.00400400 

C») 

^4  004  00 
124  00400 

S 

800.000.00 
45.000.00 
34004  00 
1400400 


(») 


4089.304  00 


Increase  (+)  or 
decrease  (-). 
UQ  oomnarad 
*>lthl«S2 
apptoiaiatfam 


-$104C0400 


^10400400 


Incraasa  (+)  or 

decrease  (-). 

bin  compared 

with  1933 

Budget 

astimatas 


-4504  00 
-1,50400 


-100400   . 


10  per  cant  eat 
by  Senate 


..X 


.231.157.40 

-799.ISS.98 


,04400 


-204004  00 

"-iVooaoo' 

-74  ooaoo 

-164.000.00 

-454000.00 

+7,00400 


-4400400 
-64, 000. 00 

-4004000.00 
'-144666.66" 

-230,004  00 
-15400400 

"+475,666.06' 
-786.004  00 

+20.  ooa  00 

-21.00400 

'"-64666.'66' 


-24004  00 


-401500.00 

-70, 000  00 


1,064904  00 


t»l.  100.00 


-24004  00 

'^4.'666."66' 

—500,06400 


-14004  00 

"-7466a» 


-4881,640.00 


C) 


-104000.00 


4000,004  00 


-7,004004  00 


11.088.304  00 


154004  00 

U304004  00 

364000.00 

64004  00 

21.00400 

•7,50400 

00400400 

17400400 

254004  00 

254004  00 


1270.504  00 


174. 624  00 
37,004  00 


-14  981.64400 


-41100400 
-64004  00 
-64004  00 
-11004  00 
-17.004  00 

-124004  00 
-21004  00 

-15424400 

—2400400 


-86424400 


+7.234  00 
-1-1.904  00 


—1.27400400 


i4aoaoo 


1400400 
4,01400 


40oaoo 
1400400 


4000.00 

6400400 

60400400 


400400 


04004  00 
4000.00 
4804  00 
4004  00 


::t::: 


X 


07180400 


-400400400  1      100400400 


=*= 


-427400400  1      4671M400 


—254  004  00 
-84004  00 
-64000.00 
-11,000.00 
-17,00400 

-114M400 
-3100400 

-•450400 

-14600.00 


-621,504  00 


2400400 


2400400 

14004  00 
400400 

7,na«o 


::n:::::: 


24000.00 


Total  darraaaa 
under  Budfig 


1.454  404  00 


58/,  4O4M 


143040} 


1400404 
1004  00 


4onam 
14  ooa  00 


14  004  00 
04  ooa  09 

604  00409 

'•7i6».'6) 

400400 


694004  00 

400400 

UNO.  00 

&oo4oe 


miiQaoo 


1. 964  804  00 


1084  004  OB 


4B548B4  00 


2400400 

tso.ooo.(n 

74000.00 
04  000.  BO 
17.00400 
2180400 
11450409 
94.000.00 

R4S04  00 

4ifaa«B 


K,S04  00 


724004  09 


i' 


I '5-1 


mi 
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tfmmtMs^  ff«r  ua.  I 


■ATMMI&l,  TASK  ■UTK»-CeotimMd 


NaOoMl 


Pferk.lia. 


»*«■  Nmtioaal  Pwfc.  Utah 

CmMmA  CfcvwDS  NatioMl  Pvk,  N.  lln.„ 

OaMT  L«k«  Natiawl  Pvk.  Or« 

I  Onnt  NaUsmt  Pirk.  CUf 


Onad  Caayoa  Nstiaoal  Puk.  Aila. 
Pwk. 


PrapQMd  Otcm  Smoky  Mwmftnt  Pwk 

ifawM  Nat^VBBA  Ph^  . . . • .......«...... 

Hot  SpriacB  NaUenal  Pirt .... 

Volcaalc  N»aon»l  P«-k,  CaUt 

V«dt  NctiMMl  P»rk.  C^U 

McJCiairr  NatiooaJ  Park.  JUMisi 

Rutaicr  NmIimmI  P^rk.  Wtoli 

Ptett  XatifOBBi  Park.  Oki* _"___ 

E«kT  Mo—Mf  Natioaal  Pwk.  C«l» 

8««nK«  Kmtioaal  Pirk.  C»lif 

Wiad  C»vm  NmmmJ  Park,  S.  D^...„ 

Y^tovitMM  NatitxMd  Park.  W>o 

YaaawtU  NatiMMi  Pwk,  C^it 

Zteo  Nalto—i  Park.  Uuh. 

fI  SnOBBI  vBflDBBMQw .     .... 

C«ioowi  NaUanai  Vtnniiiiat,  Val""". ."!"""! 
Owrs*  WaiMactQB'a  Mftttptem.  WAaOaM.  T*.. 

caraof 

Bimifaufy  ratair  sad  flr«-flchttac 
iBMtt  eaMral  9m4  lira  ftreTaBtkw . . 
fiatarta.  NataMi  Park  CaiKMnlii 


ToUl.  NOkiMl  Ptf  k  S«rTk«. 


T 


Oanaral 


«i.  II  «■■■  — 


of  Mcondary  adocaftioD. 
MUari 
TaHHatWm  olachool  1 


T«tal.O(Beaof 


imnwuM 


<l 


^NtlMiag.. 

lifiK.  aod  povar  lystam... 


Tatal.  Hovard  UaiTanity 

at  «M  of  nu*. 


aaflOQiQO 

UQ.I«.« 
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sunaoB 

iTzaoaflo 

aaooaas 

M.MB.M 

w.aoaeo 
5a3oaLOo 
s7.aM.ao 
31.  loa  00 

u«aoo 
ukmkm 

MimiM 

u8i.aoc« 
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33.800.00 

HOlOIOlOO 

30,000.00 


IfMTcaaa  (+)  or 
dacraaa  (-), 
bill  eomparad 

with  1932 
appropriation 


—13  300.00 
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-7oaoo 
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Inrreaae  (+)or 

deTBRse  (— >. 

bill  comnared 

witb  1«3 

RtKlgVt 

eatimsU 


-Sia,aoaoo 

-1.3M.W 

'-Mrwaoo' 
-It 


-5,800  00 

-4,!<oaoo 
-r.soaoo 


10  par  rent  rat 
by  Saoata 


-2.000.00 

-xaoo.00 

-4.hOa00 
-4, 700.  00 

""^,"060.60' 

-U.  00a  00 
-4.S00LOO 

'"•^imitai 

-2,oaa«o 
~3ao66.'66" 


£.000,000.00' I  -i.ooaooaoo 


8.140.fi2a00  I  -1.377.030.00  '  -V1M.< 


lOO 


Total  decr«m 
under  Budget 
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4.S00  00 
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4.»oaoo 
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laooooo 

5.000.00 
17, 500.  OB 

M^ooaoo 

34.300  00 
150,000100 
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tfta—Ompmaer  ittttrmtUfOe  •mmaU  approprUUd  fm  tkt  /»nai  ffar  ItU.  fitt  Bm^fd  ntlim**f^  aU/UlMl  #Mr  IMS.  mnimtt 

Ttammnded  im  tkt  aMvntpacjpiM  bili  for  JitSS—CaoUnmi 


ntCEDHKM'S  BOSPITAl 

Eolartea.  profeaslooal  Mrrioes.  etc 

Eubaistenca,  fupl,  madiciQa,ete 

New  construction . .„.—.._ 


Total,  Freedmen's  Boapltal. 


Grand  total.  Department  of  ttta  Interior •'00.341 80S.  73  I    98, 705,3518 


AppropriA- 
UoiMfor  1033 


$107,000.00 
&3,ooaoo 
97,000.00 


887,000.00 


Estiirat«s  Tor 
1B03 


$108,880.00 
04.500  00 


2M,480  00 


AnMHuitrerom- 

mended  in  bill 

fcTl333 


4198, 98a  00 
64.50aC0 


203.480.00 


80^431. 431 3S 


Incraaaa  (+)  or 
derraaae  (— ). 
bin  comrarad 

with  1633 
appropriation 


+tl.9ML00 

+i,5oaoo 

-97, 000. 00 


-93,520.00 


-18^911.174.40 


fiHreM»f+)er 

dacradca  (— >, 

bill  oompered 

»ith  wa 

Budget 

estimate 


t-8,:r7i9aaeo 


10  per  rant  rot 
by  Senatle 


Totnl 

under  B 


$t;O0.miOD 


til.  331.0101 00 


•Thia  apparcsni  tncraaae  over  Budset  eatimates  te  due  to  tranxfar  ot  4  poaitioai  an  J  $5,5ao  estimated  uadar  "  Salariea,  Coamisioaer  of  laiftui  AOaia."  by  tU  Budial. 

:Unctpanded  balance  also  arailabls.  '  ^^^ 

■  Rcappropriatioa. 

'  A  nd  raapproi^nation. 

'And  $25,000  unexpendod  balance. 

■Ir.dades  $75,000  in  second  deficiency,  1931. 

.'Xll^.P-'*""'  increase  over  Budget  aetimates  Is  doe  to  oonaoUdation  o(  item  for  "  Administration.  Qoapaw  Aieocy "  with  this  aoproprhtiao. 
'$70,000  from  power  revenuoi.  -»     »^       •      *  »».»»»»-...  *••. 

'  jt  0,000  from  power  revenues. 

■■  ConsolitlAted  into  paracraph  "Secondary  and  economic  InycstlfBtlons." 
li  And  iinexiicnded  lialance  o( $lS0,00a 

•*  This  appropriation  was  raurie.l  in  Department  of  Justice  appropriation  act  for  1031 
>•  Imiudes  S20.000  carried  in  Departmant  of  Justice  appropriation  act  (or  1933 
><And  unexpended  balance. 
■'Appropriation  mads  biennially. 
*  And  contract  authorization  tor  $400,000  additional. 

n  Contains  $30,000  for  salaries,  national  park  commissioners,  carried  in  Department  of  Justice  api>ropriation  act 
msTJtLTwTflt^dlTwlment"'*^  *"  drou«hl  relief  carried  in  the  1932  law  has  bean  transferred  U  tU  Demrtmant  of  Agriealtura  lor  expeodttwa  and  b  eoBUln«l  la  tlia 


i'f- 
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Permanent  and  indefinite  apj>ropriation$ 


Objaot 


Repayinents  for  lands  erroaeoosly  sold 

6,  3.  aiid  2  per  cent  funds  to  States „ 

Depoeils  by  individuals  for  surveying  public  lands......... 

Payments  to  States  uuder  oil  leasing  act 

Cooi  Bay  wagon  road  grant  fund 

Payments  to  certain  counties  of  Oregon  and  Washlngtoa... 
Payments  to  Oklahoma,  royalties  oil  and  gas,  south  half  of 

Ked  River 

Outstandinf!  liabilities,  lands . ....... 

Interest  00  Indian  trust  funds ._ 

, Civilization  of  the  Sioux .^.^... 

Annette  Islands  Keaerve.  .Maskafund ( .'. 

Miscellaneous  trust  fumls  vt  Indian  tribct 

Indian  moneys,  proceeds  of  labor 

Donations  to  .National  Park  Service 

Collci;ps  for  agricultiin'  and  mechanic  arts 

Public  schools.  Alaska  fund.. ..__ 

Alaska  Railroad  fund ..... . 

Pecsioo  money,  St.  KUisbcths  Hoapital.. 

Personal  funds  of  patients.  St.  Elizabeths  Hoapital 

Total  permanent  annual  and  indeflnlte  appropriationa 


EstiraatMl 

Estimated 

expendi- 

expend!- 

tures  for 

ture.'^for 

1033 

1SS3 

125.000 

IttkOOO 

uooe 

HXOOO 

2.\000 

28.000 

i,soaooo 

1,00a  000 

4a  000 

laooo 

678^000 

575.000 

saooo 

27.000 

500 

500 

Toaooo 

soaoco 

10a  000 

150,000 

3a  000 

30.000 

7. 00a  000 

s,8aaooo 

3. 00a  000 

i.soaooo 

saooo 

saooo 

155a  000 

1550.000 

85,000 

55,000 

.. 

I,:9I.300 

oaooo 

oaooo 

isaooo 

ICO,  000 

15,001600 

13.931.800 

Secretary's  office 


Fecretary's  office 

General  L4Uid  Office 

Indian  Office 

CiBoa  of  Edocatioa 

Bnroaa  o  Redamstioa 

Oedogical  Survey 

MatioMi  Park  Service 

Alaska  R  R 

Total 

Reclamation  (to  be  put  on  part-time  basis). 


District  of  Co- 
lombia 


Perma- 
nent 


U 
13 

41 

4 

C3 
0 
C 


US 


Temi)o- 
rary 


Field 


P«Tna- 
nent 


56 

254 


45 

188 
S 

10 


S38 


Tempo- 
rtry 


190 

425 

»0 


{ 


MS 

>  1.045 

100 

400 

■300 

0 


3.3X5 

113 


■Contract. 

The  reductions  by  the  Senate  and  Honse  In  the  Interior  Depert- 
ment  appropriation  bill  for  1933  will  result  In  the  discharge  of 
approximately  723  permanent  civU-senrlce  employees — 185  in  Wash- 
ington and  683  m  the  field.  Furthermore,  It  will  be  Impossible  to 
employ  or  continue  approximately  3.235  temporary  employee*  and 


employees  working  for  contractors  during  the  coming  field  season. 
Of  this  niunber  about  1.600  are  now  employed. 

The  above  tabulation  distributes  the  decrease  In  force  by 
bureaus. 

SSCBXTAXT'S  (WTXCE,  SAUUtISS    (pP.   1-S) 

To  take  care  of  the  cut  of  t2S.OOO  mad^  tn  Vtxe  Item  for  sal- 
aries. Office  of  the  Secretary,  1933,  by  the  Senate  Appropriations 
Committee,  It  Is  estimated  It  will  be  neccasary  to  drop  12  or  13 

employees. 

For  the  last  several  years  the  number  of  positions  appropriated 
for  m  the  office  of  the  Secretary  has  been  ^adually  reduced.  To 
illustrate:  The  appropriation  for  1928  covered  196  positions,  while 
the  appropriation  for  1932  covered  170,  which,  exclusive  of  the  18 
employees  Involved  In  the  transfer  of  the  Pension  Bureau,  shows 
a  reduction  of  eight.  In  addition,  we  have  made  two  additional 
details  to  other  Oovemment  agencies,  taken  over  three  of  Um 
employees  who  wwe  detailed  from  bureaus  in  connection  with 
the  operation  of  the  tabulating  unit,  and  more  recently,  to  relieve 
the  Indian  Btireau  aitd  In  antlclpatloa  of  an  appropriation  for 
1933  to  cover  them,  have  taken  over  four  other  detaUed  operators. 
The  administrative  duties  of  the  Secretary's  office,  however,  have 
steadUy  increased.  Our  policy  of  strong  centraUsatlon  has  added 
to  the  admlnlstraUve  duUea.  and  additional  supervisory  attention 
has  been  necessary  In  such  highly  Impcntant  mattsrs  as  Improv- 
ing conditions  in  Alaska,  furthering  the  oU-conaerratlon  poUcy. 
construction  of  Hoover  Dam,  the  Secretary's  Indian  Service  pro- 
gram, and  the  administration  of  the  Vlrgtn  Tel^nds  which  baa 
been  placed  under  this  department.  Other  duties  of  the  office 
have  also  been  increased,  and  functions  broadooed.  For  example: 
A  central  tabtilating  unit  has  been  installed  in  the  consolidated 
duplicating  section  to  compile  promptly  and  accurately  necessary 
statistical  data  in  connection  with  the  work  of  all  the  bureaus 
and  offices;  additional  requirements  in  persormel  administration, 
including  civil-service  matters,  installation  of  a  new  retirement 
record  system,  preparation  of  acturial  data,  etc.,  have  add«l 
considerably  to  the  duties  of  those  immediately  engaged  upon  it. 

Oj^Iee  0/  f^€  Secretary 

ntiimiM  Aifo  nitvnro.cp.  s.  ixtam  it-m) 

National  Park  Servlca 

The  original  estimates  of  the  service  for  printing  and  binding. 
1933.  were  967.930.  This  figure  covered  the  rrHT<iii>nm  increased 
requirements  of  the  National  Park  Service  for  the  tsraanoe  at 
printed  information  circulars,  forms,  and  popular  selentifte  pub- 
IlcatioixB  needed  tn  the  furUierance  of  the  important  work  of  the 
new  educational  unit. 

The  estimate  of  $50,000  approved  toy  the  Budget  and  the  Bonae 
of  Representatives,  and  originally  by  the  Senate,  will  enable  us 
to  mark  tipae,  keeping  up  the  most  important  printing  but  not 
enabling  us  fully  to  meet  the  present  demands  upon  tis  or  to  ex- 
pand as  the  travel  to  the  parks,  cperatlonii  therein,  and  educa- 
tional developments  demand. 

Never  in  the  past  have  we  been  aUe  to  me«t  the  public  demands 
upon  UB  for  information  circulars  regarding  the  national  parks. 
The  editions  of  these  circulars  poaslble  wlttt  the  limited  prutlng 
and  binding  funds,  have  always  been  feoo;aai«iL     Now  we  aiw 


.^' 


m€ 


Id  MnmaOm  eanwd  br 
trmyrt  to  the  parks  and  IncreaMd  kiMf«n«dge  of  these 
iMuuskt  ■bout  \ff  ttie  •stanMan  of  our  e<ttiestiOBal  work 
with  ao  per  cent  laoi  txiaa»  than  during  the  current  year.  Inei- 
dMitally  two  new  infonnailoa  clicutan.  covering  the  iMt  two 
amaaal  parta  >— tHliHiid.  Bhoald  be  prepared  and  printed. 

fin  the  field  operation  of  ta  natlooal  parks  and  30  national 
ntonuxoents.  from  the  standpoint  ot  operatkm.  construction. 
a^aintenance.  and  handling  Tlsltors.  it  is  itecessary  to  use  lazge 
supplies  of  printed  forms.  The  frmds  In  the  past  have  heen 
barely  enough  to  prorMe  the  naeeasary  forms  and  our  field 
fperatlons  wlU  be  serkniily  affected  If  this  ao  per  cent  decrease  Is 
fwrts  Od*  Item  of  our  paper  work  greatly  Increased  by  depressed 
a— ewUeydttlow  is  tht  Issuing  of  aatomAUe  permits,  as  many 
iBMffW  paople  are  fmwitng  to  the  parks  in  tbeur  own  cars,  and  using 
/the  pubUe  eamp  grounds,  than  In  the  past. 

/  Tka  cut  cf  ao  par  eaut  tu  tba  prtutlng  funds  wiu  hsTs  a  scrloiis 
•Am*  on  Cba  worfe  of  the  branch  of  edwestlon  and  research,  since 
It  takaa  away  practlcaUy  all  the  increase  i&Uowed  for  that  dlvi- 
slauL  Tba  eouHBtttaa  en  adooatloBal  problems  la  the  national 
parks,  upeo  wboas  recommendation  the  educational  branch  was 
established  with  eongresslonal  approval  nearly  two  yean  ago, 
strongly  advoeetod  the  publication  of  leaflets  giving  authentic 
Information  on  the  sdentlfle  features  of  the  parks  for  free  distri- 
bution to  Tlslton  and  tba  pabUc  in  genaral.  Soma  manuscripts 
are  already  In  hand,  axkd  others  are  new  in  course  of  preparation. 
to  be  ftnlsbsd  shortly.  It  would  be  a  serious  setback  to  the  edu- 
cational program  to  ctirtaU  these  much-needed  publications  or  to 
delay  their  lasuaooe  Indeflaltely.  Other  iKientific  publications 
should  be  prepared  for  sale  by  the  Superintendent  of  Documents, 
but  In  such  eases  all  costs  of  plating  and  composition  must  be 
borne  by  Park  Berrice  printing  funds.  No  publlcaUons  of  this 
type  can  be  Issued  If  the  proposed  cut  is  made  in  the  appro- 
priations. 

In  doslnt.  I  wna«  to  — pftaslns  the  fact  that  the  appropria- 
tion of  •S0,000  made  for  printing  and  bimling  In  1932.  and  ap- 
proved for  1983.  la  absurdly  small  when  one  considers  the  function 
(rf  Cba  National  Vark  flernee  to  bring  the  Bstkmal  parks  to  the 
attanoon  of  tha  pubBe. 

Absvo  B.  tiAtrttmimm.  Acting  Direetor. 
OgU:«  of  idtumtion 

Tha  rartttcttgn  of  the  amount  available  for  printing  for  the 
ofloe  of  ednsatlon  from  •65.000  to  MOJXX)  wUl  cripple  very  se- 
riously tha  work  of  the  oOoe.  The  oOoe  la  now  a  fact-finding 
and  Informatlon-gtTlng  ofBce,  and  unless  the  results  of  Its  work 
can  be  made  avallabie  to  school  officers  and  the  public  generaUy 
la  printed  form,  the  value  of  much  of  Its  work  is  lest. 

WxxxzAst  JoBsr  Coopsa.  Commtssioner. 
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OciMTUl  Ir«a4  OJIee 

uuni  omcs  (r.  s.  uma  s-is) 


Budgat 
BlU  aa 


by  Saaata  oomaalttea. 


...  $735,000 
700. 000 


35.000 


of  tiM  Genaral  Land  OOoe  ts  at  present  SI7. 
wftfc  a  afonMl  puf-roll  bnrdsn  of  $731,540.  A  reduction  of  $25,000 
wwlid  rsq— w  tiM  asparauoa  from  the  service  of  approximately 
nempiofna,  tattsg  $M00aa  our  present  average  pay-roll  bur- 
den. Staea  ovr  aatiaaatea  wsra  prepared,  the  Secretary  on  April 
4.   lata,  pronoad  for  the  flUag  of  ou  and  gas  applications  for 

— _ M -^    ,„j^  ,^  J,  anttclpatad  that  thousands  of  ap- 

*^1  In  oonseqaeaoe  thereof,  which  will  east 

upon  tiM  oMcB.    If  adequate  service  Is  to 

tbapnbUe  m  tttls.  as  w«ll  as  our  regular  mn  of  work. 

It  wUl  ba  neeaasary  aa$  only  to  mamtatar  tnu  preaent  numb^  of 

sployass  but  to  augment  tha  force. 

atnrvutna  m  rrauc  ULXSL£r>T.  raczmnMO  likx  3> 


bj 


to  Oonunlttee.. 


$700,000 
000.000 


■•ductten 200. 000 

As  ladleated  by  tha  Secretary's  stotement  of  February  17, 
l»S3.  on  the  effect  of  raduetlons  In  the  latertor  appropriations. 
1933.  If  the  surveytBf  Hrvica  Is  raqulrad  to  operate  on  such  a 
.jwopitoUm^  a  draaUa  reorganiMatloa  of  the  whole 
WUI  ba  BMeaaary.  Many  sunraya  and  resurreys  requested 
^  **y*^*^  •TO**— f  «•■  not  ba  undartekan  and  some  of  thoae 
in  r^OMi  mn  ba  dtseontlausd.  At  Isaat  6  of  the  14  public 
■■"^  "■«■■  !■  «*»  Wflat  will  ba  abandonad  and  34  field  engl- 
and  10  draftamen.  eiunputcra.  and  oCher  technical  oOee 
.  ifsaa.  all  «f  wteMn  hara  bean  trained  from  youth  in  this 
IkliiUy  ifiidillMa  wark^  will  be  dropped  from  the  service. 

Bud^t  aDowaoea : $475,000 

Bin  as  reported  by  Senate  Cbmmlttee 400.000 


RadxKttotx. .. 


76. 000 

.  redoeed  by  $754)00.  the 

©f  $aMao  inr.hnlad  tharsto  far  eseluatre  uae  In  Are 

preventloo  and  suppresaloa  remains  the  same,  leaving  but  $340.- 
000  available  for  the  ordinary  funcUons  of  the  Field  Service  as 
with  $41t.000  available  under  tha  Budget  for  the  same 


R  win  be  neceeaary,  therefore,  to  take  care  of  tb^9  cut 
by  reducing  personnel  by  approximately  17  field  men.  with  aa 
average  sslsi  y  and  operating  expense  of  $4,000  per  nun.  anrl  ap' 
proximately  5  office  employees,  with  an  average  salary  of  81.000 
each.  This  may  reqxiire  a  reorganization  of  the  entire  field  serv- 
ice, resulting  in  the  abolishing  of  at  least  two  field  dlvisionii  and 
the  transfer  of  their  work  to  the  remaining  divisions. 

Bureau  of  Indian  Affairs 

The  appropriations  for  the  Indian  Oei  »ltje  fOr  1993  are  $34.-' 
980.496.73.  The  Budget  estimates  submitted  to  Congreas  aggre- 
gate $32.162.839  33.  or  $2,836,657.40  under  the  currrnt  appmprla- 
tlons.  The  bill  as  pasaed  by  the  House  carried  a  total  of  $21 .773.- 
339.33  for  the  Indian  Service  or  $380,500  lees  than  the  BjdgeC 
estimates.  The  action  of  the  Senate  Oonimlttee  In  further  r?duc- 
Ing  the  Budget  estimates  by  $1,063,900  makes  a  gross  reduction 
lUKler  the  Budget  estimates  of  $1,452,400.  thereby  reducing;  the 
total  appropriation  for  1933  to  $30,710,439.33,  which  Is  In  round 
figures  $4,279,000  less  than  the  aggregate  of  appropriations  for 
1983.     TbtB  foregoing  amounts  are  exduslve  of  any  tribal  funds. 

The  major  portion  of  the  expenditures  for  the  Indian  8(9-vice 
are  set  charges  made  necessary  by  the  tremendous  amount  of 
Institutional  care  for  a  dependent  race  of  people  and  reduction 
in  the  ordinary  operating  expenses  required  will  necessitate  oiany 
adjustments  which  will  be  to  the  disadvantage  of  the  Indiana. 

sAuuuas,  >T7a£An  or  ikdun  attazis   tr.  lo.  usna  s-s) 

Budget  estimate $481,000 

Allowed    by   House 472.900 

Reported  to  Senate ..    403.000 

Total    reduction '. 81.000 

If  this  reduction  stands,  5  new  positions  authorised  bj-  the 
Budget  and  allowed  by  the  Hovise  to  relieve'  In  part  the  present 
shortage  of  clerical  help  In  the  Indian  Office  will  be  ellmlzated. 
and  in  addition  thereto  84  employees  ranging  In  salary  from 
$1,320  to  $5,600  wlU  have  to  be  stricken  from  the  rolls  of  the 
Washington  office.  The  number  of  employees  allowed  for  1933 
in  the  Budget  was  207.  In  the  fiscal  years  1933  and  1124  a 
total  number  of  234  was  employed.  During  the  Intervening  years 
the  work  of  the  office  has  increased  due  to  expansion  in  the 
medical,  industrial,  and  educational  programs.  The  reductlcn.  as 
the  bill  now  stands,  will  result  In  crippling  the  Washington 
office  to  such  an  extent  that  the  effect  will  be  felt  throuj;hout 
the  entire  Indian  Service  through  an  absolutely  Insufficient  organi- 
sation to  carry  on  the  work.  One  activity  to  be  laid  down  com- 
pletely would  be  the  statistical  section,  important  to  the  work 
of  the  Indian  Service  In  compiling  accurate  statistics  for  presen- 
tation to  the  committees  of  Congress  and  to  the  public  at  large. 
Other  activities  are  bound  to  suffer  through  this  reduction. 

PVBCHASK       ANB       TaAKSPOKTATTON       Or       IKDZAN       STTPFUES        (F-       10, 

LXNCS   iT-as) 

Budget  estimate $700,000 

Allowed  by  House 650  OOO 

Reported  to  Senate 650,  bOO 

Total  reducticm ,_ :^...„.^ ^ 50,000 

This  will  not  result  ta  any  reduction  In  personnel.  Almost  all 
of  this  appropriation  is  used  for  reimbursing  common  carriers  for 
freight  charges  on  goods  and  supplies  shipped  to  the  viirlovis 
Indian  Jurisdictions  throughout  the  United  States.  SupplUa  are 
pxrrchased  from  other  appropriations  throuphout  the  bill  and 
must  be  transported  to  points  of  use.  A  deficiency  apprc^r  .ation 
will  necessarily  be  required  to  meet  such  charges  If  the  aciount 
allowed  proves  to  be  Inatifflclent.  Congress  so  imderstandi!  this 
situation  and  has  made  deficiency  appropriations  for  many  years 
past. 

natD    BXS>U3EMTATIVBS,    IKDIAK    SEBVICS     (P.    It,    UXKS    l-») 

Budget  eatlmata $S3.000 

Allowed  by  House ^3  000 

Reportad  to  Senate IIIIIIIIIZI  ::0  000 

Total    reduction I-im"""!""  3^000 

This  reduction  will  require  the  elimination  of  one  field  repre- 
•entatlve  of  the  CommLssioner  of  Indian  Affairs  at  a  salnry  of 
$4,000.  Because  of  the  many  complicated  problems  artatag  In 
connection  with  Indian  administration.  It  Is  necessary  thi,t  the 
commissioner  have  representatives  in  the  field  who  can  Irvesti- 
gate  charges  against  employees  and  assist  In  adjusting  othw  con- 
troverted questions  of  a  mlscellaneoiis  nature.  These  employees 
likewise  bring  about  a  better  understanding  between  office  and 
field  of  the  numy  complications  arising  in  Indian  admlnlstiatloa. 
»AT  or  juBOEs  or  ursLAif  ooowm  <».  11.  unaa  4-s> 

Budget  estimate ; g|3  qqq 

Allowed  by  House , __         *         It!  000 

Bmparteil  to  Senate Z"Z1I1"Z"  ."""'_     15  oOO 

Total    reduction a' 000 

This  entire  approprbittan  Is  tised  for  paying  the  salaries  of 
Judgea  of  Indian  courta  aet  up  on  numerous  Indian  reservtittons. 
Theae  |udges  are  outstanding  members  of  the  particular  trlae  In- 
volved, and  their  Influence  has  an  Important  bearing  on  general 
nibal  oendltlona.  These  fudges  are  paid  a  nominal  compeneation. 
There  are  32  receiving  $360  a  year.  34  receiving  $180  a  year  and  3 
receiving  $120  a  year.  The  $3,000  reduction  will  require  us  to 
abolish  6  of  the  $300  positions  and  5  of  the  $180  poeltlona 


1932 
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PAT  OP  miRAW  POUCS    <P.    It,   LnfSS   T-It> 

Budget    estljnate- $163,000 

Allowed   by  House 163,000 

Reported  to  Senate ,-„, - > 150.000 

Total   reduction .—_,...._ , _„.; 13.000 

This  fiipd  Is  used  to  employ  approximately  385  Indian  police 

drawing  salaries  ranging  from  $420  to  $840  a  year.  All  of  these 
employees  are  Indians,  and  they  are  performing  a  valuable  service 
on  the  reservations  in  maintaining  order  among  the  members  of 
the  tribe.  The  reduction  will  necessitate  the  abolishment  of  10 
positions  of  chief  of  police  and  10  positions  of  private.  The 
present  law-enforcement  organization  on  Indian  reservations  is 
Insufficient  to  meet  the  needs,  and  a  reduction  In  the  present 
personnel  will  add  to  the  difficulties  of  malntelnlng  proper 
conditions. 

nfBIAM  AGSNCT  BUTUUMGS    (P.  tt,  UMX8   1S-S3) 

Budget  estimate $375,000 

Allowed   by   House , 275.000 

Reported  to  Senate 1_ - __—.-.. _»>..—__     195.000 

Total  reduction .; , . 80.000 

This  reduction  wUI  make  necessary  the  abolishment  of  one  poal- 
tion  of  assistant  construction  foreman.  It  will  also  result  In 
neglecting  xirgent  repairs  and  maintenance  to  existing  Govern- 
ment-owned buildings  on  the  various  reservations.  Our  appropria- 
tion for  maintaining  these  buildings  has  always  been  extremely 
limited,  and  the  reduction  In  the  repair  item  of  $60,000  will  result 
In  failure  to  make  needed  repairs  not  only  to  buildings  but  to 
heating,  lighting,  sewer,  and  water  systems.  Such  failtire  to  make 
these  needed  repairs  and  maintain  buildings  and  other  facilities 
In  a  fair  state  will  not  result  In  economy  in  the  long  run  but  will 
rather  necessitate  heavier  appropriations  In  the  future.  The  re- 
duction of  $20,000  in  the  Item  for  physical  improvements  under 
this  head  will  make  necessary  a  continuation  of  present  unsatis- 
factory housing  conditions  on  several  of  the  reservations  where 
employees  are  herded  together  in  a  most  unsatisfactory  manner. 
Be<^use  of  poor  housing  conditions  on  some  of  our  reservations  we 
are  not  able  to  maintain  suitable  personnel. 

Aside  from  the  one  permanent  position  which  will  be  abolished, 
tl^e  furnishing  of  Irregular  labor  principally  to  local  inrtia^Tif  will 
be  materially  reduced. 

VKHICUES,  ZNDIAJI  aiBVICB   <P.  tt,  LOTtS  SA-SS;   P.  I*.  UKBB  1-10> 

This  Item  authorizes  the  use  of  funds  appropriated  throughout 
the  bill  for  the  maintenance  and  repair  of  passenger -canTlng  ve- 
hicles and  the  purchase  of  new  vehicles  to  replace  those  worn  out 
In  service.  The  House  approved  the  text  of  this  Item  as  submitted 
by  the  Budget.  The  action  of  the  Senate  committee  reduces  the 
amount  for  maintenance  by  $25,000  and  the  amount  to  be  ex- 
pended in  purchase  of  new  cars  by  a  similar  amount.  Many  field 
positions  require  travel  over  the  various  reservations.  Many  of 
the  roads  are  exceedingly  rough  and  cars  suffer  through  hard 
xisage.  If  the  field  forces  ore  to  perform  the  Jobs  assigned  to  them 
In  a  proper  manner,  transportation  facilities  in  a  fair  state  of 
repair  are  most  lu-gent.  We  buy  lightweight  cars  (Fords  and 
Chevrolets  almost  exclusively),  and  no  car  Is  replaced  until  It  has 
seen  at  least  three  years'  service.  At  the  end  of  that  period  many 
cars  have  traveled  from  75,000  to  100.000  miles.  The  cost  of  up- 
keep then  becomes  so  heavy  that  it  Is  an  actual  economy  to  replace 
the  car  rather  than  to  expend  sums  for  temporary  and  useless 
repairs. 

aSPLACXMSMT  or  PSOFEBTT  OZSTBOTSD  BT  mUC,  PLOOO,  Oa  STORM 

(P.  It.  UHia  ti-ts) 
This  la  not  an  approjMlatlon  but  an  authorisation  to  expend  a 
certain  sum  tot  replacement  of  property  destroyed  or  rendered 
unsM-vlceable  by  fire,  flood,  or  storm.  It  has  been  carried  in  the 
bill  for  several  years  and  is  most  helpful  in  replacing  needed  struc- 
tures that  are  so  destroyed  or  rendered  unserviceable.  The  money 
Is  diverted  from  general  appropriations  Ln  accordance  with  the  toxt 
of  the  item.  Diversions  in  any  one  year  have  not  exceeded  the 
amount  carried  In  the  bill  as  reported  to  the  Senate.  No  objection 
Is  made  to  this  reduction  in  the  limitation  of  the  amount  that  «^n 
be  used  for  these  replacements. 

AUTBOaiZATIOir    POa    ATTKMOnrO    BKALTH,    XDOCATIOMai..    Oa    OTBOl 
ICZmiTOS    (P.    13.  LUTES    1-7) 

This  la  not  an  appropriation  but  an  authorization  to  use  certain 
sums  from  general  approjnlatlons  for  expenses  of  Indian  Service 
employees  in  attending  meetings  of  certain  associations  In  the 
Interest  of  work  among  the  Indians.  The  authorization  has  been 
In  effect  for  several  years  but  no  large  amount  has  been  expended 
for  attendance  at  theae  meetings.  In  1931  approximately  $4,000 
was  used.  Hie  action  of  the  Senate  oonunittee  in  reducing  the 
limit  that  can  be  expended  in  this  manner  to  $10,000  la  not 
objected  to. 

DxrsaicnmvG  Bxias  or  dkceassd  zmoAic  aixottkbs  (p.  ts,  urns  a-iT) 

Budget  estimate—   ,,  l^ ^    ,,     ,,1 $73,000 

Allowed  by  House ._l._U_.-___. 73.000 

Reported  to  Senate——. 60, 000 

Total  reduction 13,000 

This  reduction  will  reqtilie  the  abollshnent  of  one  position  in 
the  Washington  office  at  a  salary  of  $3,600,  and  the  abolishment  of 
two  positions  of  examiner  of  tnharltanoe  and  three  positions  of  as- 
'  stetant  Clark  on  duty  In  the  field.  These  field  employees  are  assigned 
to  certain  temtoriea  and  travel  from  one  a^noy  to  another  con- 
ducting haarlngs  for  tha  puipoae  of  detarmlnlng  tha  betxa  ok  ds- 


IndUn  allottees  as  dlrseCed  by  ttte  aM  of  June  35.  1910. 
This  work  is  already  In  arrears  and  a  reduetaon  In  this  force  of 
employees  will  delay  Indefinitely  the  settlement  of  maay  of  tbaaa 
heirship  cases.  It  Is  desirable  that  the  heirs  be  determined  aa 
promptly  as  possible  In  order  that  setUement  of  the  cases  may  be 
disposed  of.  Delays  now  occurring  resulting  from  our  present 
InsiilOclent  force  of  employees  assigned  to  this  work  cause  con- 
stent  ocMnplaluts  from  interested  TnVif.nff  thraughout  the  country. 
paoaATc  AtToamnrs,  rm  crrtLxzto  tubss  (p.  tb.  tjns  a-ss;  p.  i«. 

tatm  t-4) 

Budget  estimate , . ^ $40,000 

Allowed  by  House ^ . . 35.000 

RepcHted  to  S«iate . «—«♦_-. . 30.000 

Total  reduction ^ 10.000 

This  reduction  will  necessitate  the  abcllshntent  of  two  pn^mtons 
of  probate  attorney  at  $2,900  and  two  poElttons  of  assistant  oiotk 
at  $1,630.  These  employees  are  attached  to  the  Five  Clvtliaed 
Tribes  Agency,  with  headquarters  at  Mi'skojee.  Okla.  This  Juris- 
diction covers  40  coxmties  In  eastern  OUahrma  and  handles  tha 
affairs  of  approximately  12.000  restricted  Indians.  A  reorganisa- 
tion has  token  place  in  the  probate  work  within  the  last  year  In 
order  that  more  effective  results  can  be  acoompllshed.  Probate 
attorneys  are  already  burdened  with  unusually  large  terrltorua 
and  this  reduction  will  result  In  further  reorganization,  enlai^a- 
ment  of  existing  terrltcTles.  and  absolute  Inability  to  efleeUrely 
perform  the  requirements  coming  under  this  head.  There  is 
urgent  need  for  the  type  of  assLstanc?  rendered  by  these  employeea 
among  the  restricted  Indlims  of  eastern  Oklahoma. 

BUaVSTlNG   AND  AIXOTTINO  XKUAM   BBSXaVATION)    (P.   I«.  Ums   a-IT) 

Budget  estimate . _.».__.-..^.-__._i $40,000 

Allowed  by  House .: ."_— „-^_l.:«w.- .:.I 30.003 

RepMjrted  to  Senate :__«► I 30,< 

Total  reductlcm I io.< 

The  larger  part  of  this  work  is  done  under  the  Jurisdiction 
of  the  General  Land  Office;  and  while  It  Is  desirable  that  some  8^^r- 
veys  be  completed  with  as  little  delay  as  pKMslble.  no  great  harm 
will  come  from  the  reduction  made  In  the  Budget  estimate. 

PtJBCHASE  or  LAND  FOR  CHOCTAWS  IN   MISSISSIPPI    (P.   IS,  LINKS   S-14) 

Budget  estimate .._ -«««..._•«. ^i....... $8.  500 

Allowed  by  House . :._ 6, 503 

Reported  to  Senate ;..: 

Total  reduction i 6,800 

The  first  appropriation  for  this  purpose  was  In  1919.  Annual 
approprlatioms  h^ve  been  made  since  1927  and  beginning  with 
1929  the  amount  provided  annually  has  been  $6,500.  fiqiRndl- 
tures  from  this  appropriation  are  reimbursable  by  the  indlrldixal 
Indians  benefited. 

Total  expended  to  June  80,  1931 $57,933 

Area  piux:ha8ed „___ acres 2,363 

Families  furnished  land . .  77 

Families  yet  to  be  furnished  land ' 95 

Additional  ex}>endlture  of  Federal  funds  required $77,090 

The  Govenamcnt  has  assumed  responsibility  for  approximately 
1.608  Choctow  Indians  In  Mississippi  and  has  been  endeavoring 
to  provide  lands  upon  which  they  may  be  located  and  engage  in 
farming  activities.  A  number  of  schools  have  been  constructed 
for  the  benefit  of  this -group  of  Indians  and  it  is  desirable  that 
land  be  provided  as  rapidly  as  possible.  Practically  no  repaymenu 
have  been  made  of  the  money  heretofore  advanced  and  while  tt  la 
desirable  that  this  activity  be  conUnued.  less  harm  will  result  by 
this  item  being  stricken  from  the  bill  than  adherence  to  some  <tf 
the  other  suggested  reductions. 

No  employees  are  paid  from  this  appropriation. 

COMPrWSATION    TO    Pt^BLO    nroiANS    or    NTW    MZZICO     (p.    IS,    UMZS 
i»-ss;   p.  !«,  LUlks   t-«| 

Original  Budget  estimate .„ $113,435.88 

Allowed  by  House 112,435.33 

Supplemental  Budget  estimate „ 65^  502.  03 

Total  Budget  estimate  (original  and  supplezhental)..     167,937.35 

Reported  to  Senate—— ; 112,435.38 

Total  reduction ." . \ 55,503.03 

This  reduction  covers  supplemental  or  original  amounte  found 
due  the  following  pueblos  of  New  Mexico: 

Nambe _ . ; |i.  40 

San  ndefonso 1 .........  7$.  37 


Lag^nia . --,— X 33.  666. 47 

San  Felipe — .^ ^ 31.860.88 

These  amounte  have  been  found  due  by  ttkt  Pueblo  Lands  Boatd. 
created  under  the  act  of  Jxine  7.  1934  (43  SUt.  636) .  The  amount 
should  be  added  to  the  api^oprlatlon  Item  contained  In  the 
Interior  Department  bill  In  order  that  the  awards  found  due  tha 
Indians  can  be  pcUd.  In  the  case  of  Laguna  ^r^'iisie  of  the  pueblo 
have  executed  an  option  looking  to  tha  purehaae  of  certain  areaa 
which  they  dealre  to  obtain  and  tha  money  should  be  made  avail- 
able as  early  as  possible. 

No  employees  are  paid  from  this  appropriation. 


ABKXNisTBATZOM  OT  imaair 


Lxnna  1-9) 


(P.  tv. 


Budget  estimate 

Allowed  by  House 

Reported  to  Senate— 
Tbtal  raducUooDU. 


aa-t«:  p.  ta. 


$325,000 
390.000 

aoo.ooo 


^: 


A 


1;  ? 


7fi8 
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thU  fOMl  U  mmt  OB  M  menttUooa.  .The  total  mnm.  tnduded 
In  XmllaLa  CorMt  laad*  to  42MSATI  acres.  Grasing  on  the  res«r- 
vatloaa  to  atoo  vnOm  Um  Jurtadiettan  of  tbe  forwtry  branch  of  the 
aarrtoa.  Tba  radocttoo  la  thto  item  wUl  mvolve  the  aboUahment 
«C  algbt  paatttom  with  aalaries  i^eci^satias  •19.300.  abandonment 
ot  eontenpUtad  Impronrementa  eoawldcred  nocessary  for  preservtk- 
and  cava  oi  timbered  areaa.  tbe  eontlnxied  use  of  worn-out 
tnt.  Including  trudct  and  aotomc^illes.  and  the  poatpooa- 
of  purciuuM  of  much-needed  new  equipment. 


(P.  18.  urns  ifr-ia) 

Budget  aetlmate glSO.  000 

Alk>w«d  by  House 140.000 

Baported  to  Senate laS.OOO 

Total  radttctlon 25,000 


Thto  appeoprUMttOD  to  UMd  on  reaervar^ns  where  timber-sale 
ata  In  affaet.  Ibny  area*  xmder  contract  are  Inactive  at 
ni  ttma.  but  If  contractors  reaume  operations  In  the  near 
tutitfa  It  wHl  be  neecaaary  that  a  stqipleinental  appropriation  be 
In  order  that  adeqviate  personnel  may  be  employed  to 
these  Umber  (^teraUons. 
The  reduction  in  this  item  will  leeuH  In  the  aboUahment  of 
10  poattloaa  wttA^  aatarles  aggregating  g31.500.  The  remalndo-  of 
the  ifot  will  ha  ahaerhad  la  ppetpanementof  repatrs  to  equipment 
aad  the  aequlrteg  at  new  e<tulpment. 

atoms  or  ukaseb  aaiuat  lajr>  or.  sa. 
X4araB  la-aai 

Allowed  by  Booaa I Z ""    Tsiooo 

Papartad  to  aana»e — ,. 60, 000 

Tatal  reduction So.  000 

Thto  appropnatlOQ  to  used  to  employ  technically  trained  persons 
4P»Ufie<t  to  Buperrtoe  mining  operations  on  leased  Indian  lands 
tnsdcr  the  proTistons  cl  the  sets  of  Congress  specified  in  the  text 
ot  the  Itaa.  The  reduction  In  the  Item  will  mean  tbe  abolishment 
ot  eight  prof  ass  trwal  aad  four  clerical  positions.  The  wlthdravral 
mt  thaaa  emitloyaea  win  result  In  tremen<lous  loas  In  revenue  to 
the  Indlaaa  aad  In  waste  of  natural  fuel  resources  from  this  reduc- 
tion valued  at  hundreds  of  thousands  of  dollars. 


XJWuaiaT  Asiowo  onuAirs,  axxMBTntSABLs  cr. 

ums  i-tT> 

Budget  aaClBUita __. ,  -   -  ■  .  , , . 

AOowad  by  House ...  ,p.^_ 

R^wrted  to  Seaata. 


so.  LXKB  la-ts;  v.  si. 


•SOO.OOO 
900,000 

475.000 


Total  reduettoa  „-._._— SS.O00 

No  employaea  are  affected  by  thto  reduction.  The  appropriation 
to  used  prtnclpaDy  In  financing  Indians  In  the  purchase  of  farm 
aqtilpment.  livestock,  and  other  articles  required  by  them  In  the 
development  of  their  Individual  allotments.  A  reduction  In  this 
Item  win  dlreetly  affect  the  aM  given  to  individual  Indians  in 
their  own  devalopmeat. 

VATti  >opn.T  po«  DistAiv  vsm  .cp.  sa.  lznxs  ia-si> 

Bargee  estimate 1 gui.ooo 

Allowed  by  House 100.  ooo 

Rapcrtad  to  Ssnata..^ . lOO,  ooo 

Total  reductloa 41,000 

Two  fuU-UoM  employeea.  with  salaries  aggregating  tS.TOO.  and 
Sf^val  part-tUae  enqikloyeea  engaged  in  supcrvtsory  work  would  be 
Mrlekaa  firaos  iha  pay  roU  under  the  red-action,  and  Indians  en- 
€•••*  Ih  wtmr  davalopaaaat  arork  would  be  without  employment. 
Thto  approprlatAon  ptovtdaa  for  the  development  of  water  for 
•ikimaMIc  aad  stock  purpoaea  princlpaUy  on  the  Nava)o  Restfva- 
tion  in  Arlxona  and  New  Uexlco.  These  Indians  are  engaged 
mainJy  in  raising  sheep  and  goats  and  water  is  an  essenUal  fea- 
tiue  If  thev  are  to  be  sxiccesaful  In  their  endeavors.  The  present 
■water  euppxy  is  woefully  Inadequate  and  itntll  sdditlonal  supplies 
are  developed  crergraxlng  will  continue  on  numerous  sections  of 


ooed  eve 
rinaiatn 


xwmur    aaaasfsTTOifs.    asncamsaaL^    MMtxtngnukTm 
BJLPuasu  CP.  n.  UHXi  e-s) 

Budget  estimate ^ $102,000 

Allowed  by  House : lOS,  000 

Reported  to  Senate ' ——. 75. 000 

Ttrtal  re<>xietlou 27,000 

This  appropriation  supports  the  general  administrative  expenses 
in  eonnecttjn  with  the  Indian  irrlgirtlon  service.  The  reduction 
WW  neceasllate  the  aboUahment  of  six  fun -time  poaltlons  and  two 
part-Um*  poaltlons  with  salaries  aggivg&tlng  gai.lOO.  The  re- 
mainder of  tbe  Teductlup  would  be  abaorbed  to  curtaflment  of 
traasl.  purchase  ef  shipment  and  sxii^ea.  and  other  ratooella- 
toaoua  cspenaaa.  The  amount  of  the  Budget  estimate  Is  a  low 
^hilauak  raqulrsd  for  general  supervisory  ptupoeee  whea  it  to 
^'  -^  that  there  are  4«  ^mjeeta  subdivided  into  188  unlta  on 
InMaa  leaarvatlaas.  BegardleHa  of  what  may  be  said 
to  the  IniMan  irrigi^hm  rarvlee.  as  long  aa  the 
la  satotoaoe  aad  gusetal  mataUenanoe  ud  betterment 
are  to  be  carried  on  and  the  projects  operated,  aa  adequate  amoxmt 
of  suparvtalOQ  muat  be  provided. 


The  total  of  the  items  listed  under  thto  heading  as  submitted 
by  the  Budget  was  $207,300.  The  actual  Budget  e8tlmx.te  waa 
•5.300  less  than  the  total  of  the  several  Items  Involved,  ^71tbout 
reducing  a  single  one  of  these  specific  Items,  tlie  House  :-educed 
the  actual  appropriation  by  •12.000,  thus  giving  a  dlilere:itlal  of 
•  17300.  The  action  of  the  Senate  committee  conflnns  that  of  the 
House  and  takes  into  consideration  the  reduction  of  92^.000  In 
the  ttttn  for  general  administrative  expenses.  0ueh  a  dlff'^rential 
on  this  appropriation  Is  beyond  all  reason,  and  If  the  Budget 
aOowaooe  to  not  restored,  needed  Improvements  must  be  deferred 
and  necessary  operation  coats  cut  down  to  s\ich  an  extent  that 
tbe  projects  will  suffer.  All  projects  under  this  impropriation  are 
of  particular  benefit  to  individual  Indians,  thwe  being  vury  few 
white  persons  either  owners  or  lessees  on  these  miscellaneous  small 
projects. 

ntaiGATi3N  paoJxcT,  cila  tivxa  assxxvATioN,  aais.  (p.  ss,  luvki  a-s*) 

Budget  estimate $100,000 

Allowed  by  Bouse 100.  OCPO 

Reported  to  Senate 75,000 

Total  reduction 25,000 

This  reduction  will  necessitate  the  discard  of  six  employees  now 
engaged  full  time  in  construction  work  with  wages  aggr(>gatlng 
•13.780.  The  remainder  of  the  reduction  will  be  absorbed  In  the 
amount  required  for  purchase  of  supplies  and  general  repairs 
throughout  the  project.  The  amount  now  allowed  will  per  nit  no 
money  whatever  for  continuation  of  construction.  Pursuant  to 
the  act  of  June  7.  1924.  and  other  acts  relating  to  this  prcject,  a 
repayment  contract  was  approved  by  the  Secretary  of  the  Interior 
on  April  27,  1931.  and  confirmed  by  the  Superior  Coxirt  or'  Pinal 
County,  Ariz.,  on  September  23.  1931.  Additional  constructian  and 
necessary  operation  and  maintenance  are  Imperative  If  the  Indian 
Service  is  to  live  up  to  the  requirements  of  the  repaymett  con- 
tract. This  project  vrtll  be  used  almost  to  fxill  capacity  w^ien  aU 
lands  are  subjugated  and  necessary  ditches  constructed  to  supply 
water  to  the  lands. 


irauvaMurr.  rrc^  ooixmaoo  atvca  naiaaTioif  a 


<p.  at, 


Budget  estimate K38.  000 

Allowed  by  House : ag,  ooO 

Reported  to  Senate ao!  000 

Total  reduction eiooo 

The  amount  allowed  by  the  Budget  and  tbe  House  conteoiplated 
an  expenditure  of  920.000  for  replaoement  of  a  worn-out  pumping 
plant  with  a  new  Diesel  plant.  The  boilers  In  the  preseni:  plant 
are  beyond  repair  and  must  be  replaced.  If  thto  improvernent  to 
not  provided,  delivery  of  water  will  be  impossible,  either  to  Indian 
farmers  or  Isaseei  on  the  reservation.  Good  use  to  made  of  this 
project  and  collections  from  water  users  are  well  above  the  aver- 
age. The  contemplated  reduction  will  vcid  the  poeslbUlty  of  the 
new  plant,  and  if  this  improvement  is  to  be  denied  the  appro- 
priation may  well  be  reduced  to  the  amount  allowed  for  19S2 — 
namely,  gs.ooo.  It  Is  sincerely  hoped  that  the  full  Budget  esti- 
mate may  be  approved. 

The  reduction  in  this  item  will  not  lnv<*ve  any  decrtase  In 
personnel. 

nspaovncnrr,  MAurnorawcB.  awa  opsaAnoa.  roar  bau.  jaMJOAVBom 

■TSTSIC,   IBABO    UP.   ST.  UMBS   17-ia> 

Budget  estimate 143  oqo 

Allowed  by  Hnue I-IIIIIIIIIZIZZI™     42]  000 

Reported    to  Senate 35  qoo 

Total  reduction "~'~~"-Z".       vioOO 

This  reduction  will  make  neoeaaary  the  abolishment  of  two  posi- 
tions of  ditch  rider  at  •1,740  a  year.  It  will  also  be  neeesiary  to 
defer  replaoement  ct  structures,  cleaidng  of  oanato  and  other 
urgent  maintenance  operations.  During  1930  the  area  of  irriga- 
ble land  actually  Irrigated  was  80.152  acres,  of  which  10,233  waa 
used  by  Indians.  Collections  on  this  project  are  above  th.»  aver- 
age, but  If  delivery  of  water  falls  and  stonctures  are  not  kept  In 
fair  repair  nonuse  of  land  may  well  be  expected  to  follow  The 
amount  allowed  by  the  Budget  and  House  to  $8,000  leas  than  to 
availaUe  for  1882. 

coNsraucnow  o»  michaud  uwrr.  rotr  hall  Ptojacr.  mABo  (p   tv 

UMSB  l»-»4:   p.  SS.  LZMSS  1-S) 

Budget  estimate 

Allowed  by  House _« .■.T"_-_„_r77'.i.      ~ 

Reportad  to  Senate "Z' .       , 

Total  reductloD 


■  ..>.  $;a2, 500 

^_.  132.  500 

— — — ,- ifiO.  000 

— — — — . ,. ga^  500 

Work  on  the  Michaud  division  of  the  Port  Hall  project,  imiudtog 
^taln  Improvements  of  gensBal  benefit  to  ths  entire  Fort  HaU 
system,  was  authorized  by  the  act  of  February  4.  1931  (4<J  Stat., 
p.  1081).  The  amount  contained  in  the  Budget  estimate  oon- 
templated  only  such  expenditures  as  woxild  be  of  benefit  to  the 
entire  system.    The  items  involved  in  the  estimate  are  as  fallows: 

Ptnal  surveys  and  preparation  of  plans _    gao  000 

Grays  Lake  north  embankment  and  outlet  structursIZT     "     lo'  000 

Grays  Lake-Blackfoot  Reservoir  diversion  chMuaelT 

Right  of  way ^  q^ 

Coaetmcttoa  aad  Meadow  Qraak  channel   in«pa^ 


Btackfoot  Raservoir:  Sight  of  way. 
rtght  c<  aay  ae 


at   m^M**t^^mi 


10. 


tT.000 


1932 


Blackfoot  River  aad  regtilatlng 

Right  of  way  and  damages $16,000 

River  channel  improvement,  levees,  and  dralna 74,  500 

Regulating  reservoir  and  diversion  works 85,  500 

Idaho  or  Reservation  Canal: 

Right  of  way  and  damages 6,000 

Replacement  of  diveraion  structxue  and  lowering  head 

of  canal 15,000 

Rehabilitation  Tyhee  siphon . .... .^ 66, 000 
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7919 


Total 


332,500 


It  to  not  known  irhlch  of  these  items  the  Senate  committee 
(truck  out.  With  the  reduced  appropriation  the  program  of  ex- 
penditure will  have  to  be  rearranged  after  consultation  with  the 
engineers.  The  entire  Item  could  be  stricken  from  the  bUl  with 
less  harm  than  some  of  the  other  proposed  reductions. 

The  proposed  reduction  arlll  result  in  eliminating  not  less  t>>*" 
four  at  the  positions  contemplated. 

MAIMTBIfAMCa    AND     OPaSATIOM,     nXIOATtOIf    STSrSSCS.     POK^     BSUUVAP 
BSSKBVATIOir,  KOMT.   <P.  SS,  LZNXS  14-1*) 

Biidget  estimate ^__ $20,000 

Allowed  by  House .^    ao,  000 

Reported  to  Senate 17, 500 

Total  reduction 2,  600 

This  reduction  will  make  necessary  the  postpononent  of  re- 
placing old  timber  structures.  In  their  present  condition  satis- 
factory delivery  of  water  to  well-nlgh  impossible.  Should  it  be 
possible  to  go  through  the  year  without  purchasing  stmed  water, 
a  saving  might  be  accomplished  in  the  amount  set  aside  for  such 
purpose,  thus  permitting  ths  replacement  and  repair  work  to  go 
forward.  Maximum  use  to  not  obtained  from  the  project  at  thto 
time. 

MAxamMAmcM  ajts  opnaTioir,  po«t  psck  nanuTioir  btstbics, 

MOMTAHA    IP.  as.   LZMSB   IS-aS) 


Budget  estlznate 

Allowed  by  House 

Reported  to  Senate.. 
Total  reduction 


$8.  000 

Improvementa  on  certain  units  of  thto  project  were  completed 
during  the  fiscal  year  1931.  through  an  appropriation  provided  by 
Congress  after  an  Investigation  as  to  the  feasibility  of  such  Im- 
provements looking  to  a  better  utilization  of  those  unlta.  The 
amount  contained  In  the  Budget  estimate  and  allowed  by  the 
House  represents  mlnlmvun  operation  and  maintenance  require- 
ments for  next  year.  If  these  funds  are  not  provided,  advan- 
tageous use  of  the  project  can  not  be  expected,  and  efforts  to 
encotirage  larger  use  of  the  irrigable  areas  in  the  future  will  be  in 
vain. 

XBSXOATIOM   STSTXMS,   PLATHSAO   BXSXaVATIOIf.    MOlVTAirA     (P.    S8,    LIKXS 
S4-S8;   p.    2S,  LINXS    1-SO) 

Budget  estimate . ._,.,. $436,000 

Allowed  by  Hoiose . ,..,,..        . ,  ,.   .      .    , 436.000 

Reported  to  Senate .,__ . 254.000 

Total  reduction 182.000 

Expenditures  on  thto  project  are  fully  Justified  In  the  House 
Jiearings  (pp.  373-386).  The  amount  contained  In  the  Budget 
was  below  the  original  expenditure  contemplated  In  our  program 
for  1933. 

Pablo  Reservoir  enlargement.  $5,000 

The  total  estimated  expenditure  for  this  construction  to  $250,000. 
The  amoimt  carried  in  the  bill  to  the  second  Installment  on  a 
3-year  program,  and  thto  reduction  would  result  in  no  qieclal 
harm,  since  the  amount  contemplated  for  completion  in  1934 
jirould  be  Increased  by  $5,000. 

Power  distribution  system.  $55,000 
Blectric  transmission  line  construction  was  begun  In  1931,  dur- 
ing which  a  distribution  system  was  provided  for  the  Camas  area 
and  work  was  begun  in  the  Mission  Valley  divtolon. 

Lines  of  the  local  power  company  on  Hellroaring  Creek  have 
been  purchased  and  it  to  desirable  to  continue  construction  so 
that  all  farmers  in  project  towns  can  be  supplied  with  pvower. 
It  to  desirable  to  complete  the  principal  distribution  lines  by  the 
fall  of  1933.  Not  only  will  power  be  available  for  the  various 
commimities  but  it  will  also  be  available  for  pumping  and  other 
project  purposes.  A  considerable  revenue  will  be  derived  from 
power  sold.  The  elimination  of  thto  item  will  postpone  the  fur- 
nlahing  of  power  to  farmers  on  the  project,  deprive  the  Govern- 
ment of  revenues  from  the  sale  of  such  power,  and  the  project  will 
be  without  power  needed  for  pumping  and  other  utility  purpoaea. 

Pumping  plant,  $100,000 
.  Thto  item  to  for  a  pumping  plant  to  lift  water  from  Flathead 
Xjake  300  feet  to  the  Pablo  Reservoir.  Thto  souirce  of  supply  to 
Inexhaustible  and  the  constructimi  of  the  pumping  plant  will 
Insxire  the  dependability  of  a  water  supply  for  40,000  acres  of  the 
project.  The  construction  of  thto  plant  will  Involve  a  total  outlay 
of  ^250,000.  The  elimination  of  thto  Item  wiU  result  in  increased 
costs,  since  the  foundations  for  the  plant  and  other  preliminary 
work  can  be  done  before  the  reservoir  area  to  flooded  aa  a  result 
of  construction  now  luider  way. 

Snlargement  Tabor  Beed  Canal 
Enlargement  of  thto  canal  will  permit  the  carrying  of  more  water 
tXom  Jocte  River  to  Tabor  Reservoir  diiring  the  high-water  season. 
By  thto  work  It  to  estimated  that  fkom  6,000  to  10.000  acre-feet  of 


water  can  be  added  to  tbo  water  sopi^  of  tba  MlsBioB  VaLer 
division; 

In  connection  with  these  Items  for  Flathead,  a  repayment  eon- 
tract  has  been  executed  and  public  notloe  vr«s  issued  by  the  Sec- 
retary of  the  Interior,  pursuant  to  existing  law,  on  Movember  1. 
1930. 


acnavmimn.    wic.,    ntaiOATioif    ststsx,    blackpbkt    acsasvATioiv, 
MONT.  (P.  2«.  Loras  ai-«4;  p.  so,  Lzins  t-t) 

Budget  estlmste . i. j __  mq  ooq 

Allowed  by  House ^ _^ ,     _  86  OOO 

Reported  to  Senate JZ  ..      'II  ""    41' 000 

Total  reduction ^ riI"..IIII    45. 000 

Based  upon  definite  recommendations  of  engineers  who  made 
a  thorough  study  of  the  project,  aad  with  the  view  of  better 
utilization  of  certain  luilts  of  the  project,  a  3-year  construction 
program,  was  Initiated  on  the  Blackleet  ReserTatlon  in  ths  fiscal 
year  1931.    Thto  program  contemplated  eocpendlturea  as  follows: 

J««i ' W*-  250 

J«2! ««  000 

1933 48,000 


Appropriations  have  been  made  la  fulfillment  of  this  program 
and  the  work  contemplated  carried  to,  or  in  process  of.  comple- 
tion at  this  time.  Elimination  of  the  amount  required  for  the 
third  year  of  the  program  will  not  only  posti>one  final  completion 
and  use  of  the  project,  but  will  result  In  voiding  some  of  the 
work  already  done.  Since  it  was  decided  by  Congress  several 
years  ago  to  proceed  vmh  construction  looking  to  effective 
use  of  a  portion  of  thto  project.  It  to  poor  economy  to  withdraw 
at  this  time,  leaving  works  already  constructed  ine^peratlve. 

At  the  conclusion  of  thl^  S-year  program  no  further  develop- 
ment to  contemplated,  all  futtire  expenditures  to  be  confined  to 
operation  and  maintenance  work. 

No  decrease  in  permanent  peraonael  will  result  from  thto  pro* 
posed  reduction,  but  mxich  local  day  labor  will  be  afiected. 


MAZMrxwAKcs  AifD  omuTioir,  noicATioa  BTSxnKS,  oaow 
now,  MOHT.  <p.  as.  usrcs  s-ii) 

Budget  estimate .:., $95,  ooo 

Allowed  by  House ._-_, . 90,000 

Reported  to  Senate _i 18,000 

Total  reduction . _.; 7.  oOO 

Of  the  total  reduction,  65,000  cut  off  by  the  House  represented 
the  amount  allowed  py  the  Budget  for  drainage  work  on  oertala 
areas.  A  small  appropriation  to  available  the  current  year  for 
beginning  that  work  and  until  such  time  aa  the  eflecUvenoss 
thereof  can  be  determined,  with  the  consent  of  the  Bureau  of 
the  Budget,  the  Hoxise  conunlttee  was  requested  by  the  Indian 
Service  to  tnvnsfer  that  $54)00  to  land-designation  work.  The 
House  comml1:tee  denied  our  request.  One  of  the  largest  sotiroes 
of  complaint  on  this  project  is  and  has  been  the  payment  of 
charges  on  laud  which  owners  claim  should  not  be  assessed. 
Some  land  is  covered  with  brush,  other  tracts  are  slightly  seeped. 
while  other  areas  are  In  need  of  levcftlng.  It  was  the  hope  of 
the  office  that  studies  could  be  made,  throxigh  the  use  of  thto 
$5,000.  to  the  end  that  project  lands  Irrigable  and  assessable  could 
be  determined. 

Ordinary  operatlcn  and  maintenance  costs  have  been  met  in  the 
past  lafg^y  through  accumulated  collections  from  water  users. 
These  surpliis  collections  have  been  depleted  to  such  an  extent 
that  Federal  appropriations  are  necessary  if  further  xiae  of  ths 
project  Is  to  be  permitted.  Expenditures  In  1931  from  collections 
were  $47,581;  estimated  expenditures  from  such  fTinds  In  1932. 
$35,616;  and  In  1933.  •20,000.  Tte  total  estimated  expenditures 
on  this  project  for  1933,  exclusive  of  the  •6.000  referred  to  in  the 
precedii^  paragraph,  are  $40,000.  or  $23,616  less  than  for  the 
current  year. 

The  further  reduction  proposed  by  the  Senate  committee  will 
mean  postponement  of  caaal  cleaning  and  other  necessary  project 
expenses  incidental  to  delivery  of  water. 

The  contemplated  reduction  will  no(t  affect  the  status  of  any 
regular  employees. 


ZKVSSnOATXONS,  ETC..  DAlf  COKB'iaUC'llOK,   DUCK  VAIXTT   BIB^IVATXOto, 

MXV.   (P.  Si.  LZMIS;  1-«> 

Budget  estlms.te — ___,-......^k - — $15,000 

Allowed  by  House ^ , 16.000 

Reported  to  Senate i.^^ 10.000 

Total  reduction 4. 5.000 

Thto  expendittn«  Is  authorized  by  ttie  act  of  February  28.  1931 
(46  Stat.  1458).  The  very  nature  of  the  work  makes  It  impos- 
sible to  definitely  determine  the  exact  amount  that  will  be  re- 
quired to  complete  It.  Since  Congress  has  directed  that  the  sur- 
veys be  made  and  autharised  a  specific  sum  ther<;for.  It  wouM 
seem  appropriate  to  set  aside  the  entire  amount  of  the  authorloa- 
tlon.  If  not  used  tn  thto  work  It  can  be  used  for  nothing  eiss, 
and  will  revert  to  the  Federal  Treasury. 

A  full  discussion  of  thto  item  appears  on  pages  411-434  of  the 
House  hearings. 

nuaoA'noN  srstsacs.  inxti>  aivsa  mxctinsRKD  BxsBVATXoir.  wro.   (P. 

a«,  ums  s-is> 

Budget  estimate , j... 

Allowed  by  Ho\ise '^ .. 

Reported  to  fiwnate .-^^  r.    ... — ^ 

Total  reduction  ^^,^,".,J«-"„.-,-V.. ,„_. 


...  $56,000 
65, 000 

45,000 

...     10,000 


^' 


I 


7920 


CX)NGRESSIONAL  RECORDS-SENATE 


AraiL  11 


Por  tto*  liMt  two  or  tbne  ymmm  tecmtsOT  have  been  kUoweil  for 
th«  repia«aiMnt  of  old  wood  >tiuetuw  wttli  concrete  mntk  atoei. 
t^mm  MptaanBOBta  liawi  pfoeMdid  aMMtetartly  and  have  re- 
■utird  tn  0m*ar  om  of  tb«  pro)act.  DcrUav  tta  IrrlgAtlflm  in— on 
at  10S1  alioat  SOO  Indian  fanlUca  trTt«B«ad  Vk^n  aoaa.  An  agri- 
cuItunU  extension  a^nt  la  asalgned  to  tbis  reaenratlon  and  en- 
■pumgaiant  la  belnc  given  Uka  Indiana  to  tua  ttetr  own  lanJa  for 
ralaUkf  rabatatcnoe  and  aoaaoMrclal  crop*. 

ApproTal  of  the  contemplated  reduction  will  make  xieceuary 
oontinoed  oae  of  wortblees  structures  with  resultant  InetBcient 
dalivvry  at  water.  It  wm  alao  mean  poatponement  oC  studies  look- 
tnc  to  the  dwttgnatlon  of  ttwae  areas  property  ■  sirs— file  under  tba 
project. 

Surplus  coUeettoBS  an  used  up  on  tbls  project,  and  tt  is  neeee- 
aary  to  havt  adequate  Federal  fonda  far  operatkm  and  mainte- 

ployssa  wtB  ba  affaetod  by  tba  propoaed  re- 


cr.  av. 


4-m:  p.  as.  mam  i-s) 


Allnawil  by  Houae 

to  nmsta._ 


Ibtal  raduoCion. 


»SO7,000 

497.000 

442.000 

M»000 


and 


A  total  radnctlon  of  tSS/MX)  la  oacxled  for  general  np^b  and 
BMlnteaaaoa  of  rsaaryatloo  boarding  and  day  scboolsw  including 
aanvar.  water,  hasting,  and  lighting  aystems.  Praatnt  funds  per- 
wM  oalj  mlntmiim  aatpandlturaa  on  tbo  upkeep  of  plants,  and  ttUa 
ladncUoa  wlU  f oroa  poatponeauent  of  many  aocdod  rn»iT»t«i^«»w<f 
Joba. 

poaltkan  at  $3^00  win  so  doubt  b^ra  U  be 


/ 


Phyateal  iasproTearieBts  (Itaaigtte  fttver.  Mont.) 
Kb«  aaManit  aHoa*ed  by  ttM  House  eootetnplated  an  eapentHtTe 
ot  9S»J9m  far  a  new  bulMtag  to  provide  etaaHwoos  factUtlea  bow 
iHuaad  In  tta  iiaBiilBij  at  thim  raaervatton  boarding  aobooi.  Tbe 
preaent  alrneture  ta  la  a  asoat  dilapidated  condition,  is  instanltary, 
Msd  ua&t  for  occupancy.  A  new  building;  is  highly  desirable  and 
ahwuld  be  prorlded.  Qowever.  if  that  can  not  be.  It  Is  believed 
that  an  aspendlture  of  110.000  win  permit  the  '«»fc'i«g  gg  certain 
aitaratinns  and  repaira  which  win  in  part  overcome  «»i-*ing  unsat- 
lafactory  conditions. 

ruMW  oowTBOL,  urovr  ac»oofc  am  asbwct  cr.  sa. 

Budget  caUnate... 
Allowed  by  Bouse.. 
Beportad  to  Senata. 
TMal   reduction. 


a-iv 

...  $40,000 
—     40.  OM 

—    10.  eoo 

80.000 

The  bin  as  paaaed  by  the  House  authorlaes  the  expenditure  of 
MOjOOO  for  the  conatrucUon  of  a  dike  around  the  Leupp  School 
and  agency  plant,  like  eatlmate  was  submitted  pursuant  to  a 
seport  mads  by  a  board  of  engineers  appointed  by  the  Secretary 
to  consldw  the  feasibility  of  protecting  this  plant  from  flood. 
BLoca  tha  aubaalaalon  of  the  estimate  a  severe  flood  occurred. 
breaking  the  atuUn  dikes  surrounding  this  school  in  several  placea. 
and  for  tha  safety  or  the  pupils,  hospital  patients,  and  employees 
tha  achool  was  tamporarily  abandoned.  The  Government  has 
•ipendad  mora  than  MOJOOO  In  the  last  three  years  in  attempting 
to  protect  this  proper^  from  destruction  by  flood.  The  achool 
has  a  capacity  of  400  poplis  and  the  hospital  a  capacity  of  60 
oada.  ^pon  the  ahandonment  of  the  instltatlon  about  hair  of 
the  pupils  ware  taken  care  of  in  near-by  reaerratlon  or  nonreserva- 
tlon  boardlag  acboola.  and  the  remainder  are  being  accommodated 
la  temparmry  miattara  in  the  town  of  Wlnalow.  Some  few  pupUs 
on  attending  Oovarsmest  day  or  SUte  pubUc  achools. 

A  reduction  c*  090.000  In  this  Item  will  definitely  eliminate  the 
poaalblU^  of  further  expenditure  of  Qovernment  funds  in  build- 
tz>S  cUkas  In  an  attenmt  to  save  this  property  frcnn  destruction  by 
Bood  The  tlO.OOO  snowed  by  the  Senate  will  be  used  to  mftke 
laTcatlgaUona  aa  to  tha  aTaUabUlty  of  water  supplies  preparatory 
to  raloeattng  tha  factimea  abandoned  at  Leupp.  «~  *— 

Ko  permanent  cmployeea  are  affected  by  this  redaction,  but  a 
■"*  "T»0»«n  «i  the  original  040.000  would  be  paid  to  Indians 
In  dike  constructkm. 


>noM. 


«.  ««, 


t»-lT) 


Budget  eattmate 

Allowed  by  Houaa 

Reported  to  Senate 


040ft.  500 

400. 500 

^w.,  -^..— «-^ 350.000 

Total   reduetKm .._ »__. .__ ._ 56,  500 

•ms  appropriation  la  uaad  to  aaaUktaln  about  SO  d«y  schools, 
mthao  aaaraja  sttianilaiira  in  ssoeaa  of  MO,  and  3  reaervatlon 
Mr«ng  achool^  with  a  naiMiiiiH  aa  parity  of  800,  ail  for  tba 
hsaaat  of  tha  atoua  ladiaaa.  71m  aaarmnl  re«|ulred  for  ordlMur 
M^pot  puwpoaea.  auiualTa  at  repoUa  to  buUdlngs.  is  8831.500. 
The  fond  Is  alao  used  for  fMtaral  aupanlausj  purpoaea  In  the 
BtauK  country,  tuitiea  of  Indian  puplto  lb  aateakm  schools,  and 
npalrs  to  plants. 

^Tha  radnctlon  win  xaqutra  tha  aboUshment  of  10  or  aom 
teaching  poaltSons:  poaalbly  5  houaekceper  positions  at  the  day 
y"0«M«^  andother  much-needed  poslUons.  principally  at  the 
■oarth^  aehoola^Tte  Budget  eaCliuate  haa  already  taken  Into 
eccaiaeratlop  — 'iMga  of  010  per  pupH  based  on  present  market 
pnosa  of  eeaBBBodraaa.  and  Itw  raduttluii  tatra  pimwaed  will 


dmfnl  (tf  adncsttcaal  TsrfTltlaii 


the  closing  of  day  schools  and 
to  socoe  of  thA  winuT  children. 

Public-school  faculties  are  not  ooBvesle»t  to  thia  Uadlsn  popu> 
latlon,  and  consequently  the  Ooverxunent  has  got  to  piorlde  its 
own  facilities.  The  schools  operated  under  this  appropriation 
should  be  accorded  the  same  treatment  as  those  maintalasd  from 
the  general  educational  appropriation  and  the  approprftattona  for 
the  ttonreservatlon  boarding  schools. 


csvcsnoir  or   mstivib 


IK     ALASKA      mCS    47.    UMIS     »-tV,     V.    49, 
UHXS    1-S) 


Budget    estimate 

Allowed  by  House 

Reported  to  Senate 

Total   reduction 


0730,400 
ODO.OOO 

_..«._-.  850. 000 

78. 400 

The  amount  allowed  for  salaries  under  this  an«opriatloa  Is 
80.100  less  tiian  the  approprlatloc  for  1032.  and  will  naeeasCtate 
elimination  of  the  25  addltloual  employees  approved  by  tbe  Bu- 
reau of  the  Budget  and  the  Hoxi^  for  duty  at  estahlttihed  sta- 
tions; prohibit  extension  of  the  school  term  at  31  schools;  deny 
the  teacher  at  Gulkana,  where  20  children  of  school  age  are 
aTanahle  but  baTe  no  teacher;  and  ptulilblt  the  Mfc»t<ii«hiii^i|  ^ 
of  eight  peatttoBS  neeeeeary  for  opening  the  Shoemaker  Bay  86ho(d, 
now  being  completed.  In  addition  to  the  positions  named  It 
wttl  be  neeeaaary  to  reduce  the  preaent  staff  to  come  wtthln  tha 
amount  allowed. 

The  redaction  of  83,000  in  the  travel  espaass  tten  was  ap- 
parently mads  because  of  the  reduction  In  peraonnat.  Zf  tha 
aalary  appropriation  is  allowed,  the  Budget  eattnwte  for  tranul 
ahould  ba  restored. 

The  Budget  allowance  for  aqutpownt,  supplies,  fuel,  and  ao 
forth,  was  8ai»4XX>.  This  aawunt  was  reduced  by  the  Eouse  to 
8192.600  and  Is  now  reduced  further  by  the  Senate  to  8188.000, 
or  CHoly  812.600  above  tha  amount  allowed  for  1832.  and  a  total 
reduction  in  the  Budget  estimate  of  886,400.  Proceeding  on  the 
theory  that  the  ShoemaXer  Bay  School  Is  not  to  be  opened,  since 
no  employees  have  been  allowed  therefor,  this  reduction  Is  ac- 
counted for.  It  Is  Inconceivable  that  alter  providing  this  plant 
It  Is  the  wish  of  Congress  that  tt  mnam  vacant  for  one  fuU 
school  term. 

The  e\rt  of  82.000  In  the  repair  Item  will  force  postporienient 
of  needed  repairs  on  station  buildings,  many  of  which  are  of 
crude  construction  and  are  constantly  In  need  of  attention. 

Summarizing,  tbe  reducttons  below  the  Budget  eatlmatea 
M  foUowa: 


\jvj$C% 


Travel. 
Eouipn^ent,  etc 

nVpwIS .— .. 

Nvir  SkmctMS 

Vmstt.. 

Opcrstiim  o(  Ttsnls. 
Keats„. 


Tetepbooe  md  tdecraph. 
Tocal 


BodCBt 


8S7B,goe 

219.000 
V»,9m 

aaooo 

3^000 
1.600 
HOW 


738^400 


H 


8IW.M8 

24.000 

102.600 

29,400 

».oeo 

aaoM 

3^000 
1,500 
1^000 


■aooB 


iMi,Me 

22,000 

is:;  an 

23.000 
13,000 

saooo 

i,aoo 
2;  000 


6&1,000 


tkm 


8K.000 

2.000 

87.400 

%om 


74,  «n 


'Error  of  tl.OOO  ia  total  of  aDowABoes  by  Seimte. 

Attention  Is  Invited  to  the  amendments  on  page  47,  lines  (3  and 
14.  and  lines  21  and  22,  striking  out  the  text  with  reference  to  tha 
Boiter.  and  substituting  the  word  "vessels."  Unless  the  anount 
of  835.000  "  for  operation  of  vessels "  Is  Increesed  by  at  least 
810  000.  funds  will  not  be  avaUable  for  continued  operation  of  tha 
Boier  In  the  Alaskan  service. 

All  phases  of  tbe  situation  conaldered.  the  total  reduction  in  this 
appropriation  is  moat  severe,  and  this  work  wUl  bo  backward 
Instead  of  forward. 

coirssBVA-noM  or  hxalth  rramAi.  ruivos)   (r.  w.  urns  so-24:  r.  sa, 

vans  i-a) 

This  is  not  an  appropriation  but  merely  a  limitation,  appearing 
«*  *hefaoe  of  the  blU.  as  to  the  amount  of  tribal  funds  that  may 
be  cspended  for  health  work  among  Indians.  If  the  dtoeasa 
proposed  in  tribal -fund  expenditures  should  stand,  this  rcdcMTtloa 
in  the  authonzatton  for  health  work  would  be  entirely  canslatant. 


(r.  22.  uina  1-8) 

850,  008 

^ 50.  000 

10. 000 


ASTI.UM  FOa  XirSAIfX  ZMKANS.  CANTON.  S.  DAK 

Budget  satluiate — .    .        

Allowed  by  Hoxise III»_^_~ 

Reported  to  Senate ,.*" 

Total  reduction . ^^      10  000 

TWh  inatltutlon,  for  insane  persons,  while  not  requiring  a  larger 
number  of  employees  than  doea  an  ordinary  hospital,  has  lOways 
^•*"*  operated  with  a  amall  ooinplcnicnt  of  personnel.  Th»  preaent 
***f  f  considered  as  a  minlmtmi.  The  proposed  reductlo:i  wiU 
make  neoeasary  the  abolishment  of  not  lose  than  four  poe  tlons, 
and  further  asTlngs  will  have  to  be  effected  through  a  Iea»>r  ex- 
penditure for  food  and  other  supplies.  Not  only  does  this  f.Dsro- 
prlaUon  provide  for  oare  of  paUenta.  but  lor  malntenanoj  and 
upkeep  of  buildings,  including  all  heating  and  plumbing,  jvater. 
light,  and  sewer  systems.  This  asylum  can  not  be  malntalr  ed  la 
•ccordance  with  even  mtnlmnm  standards  if  this  reduction  r;andi. 
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OUTPOST  OS'  TWatAWa  AICB 

UKaa  si-as;  p.  m,  liuss  i-isi 

Budget  estimate 01.588.000 

Budget  estimate,  Quapaw  Item  ■-»_.., ..^ ..  ao.  000 


Total  Budget  estimate ,, 1.608,000 


AUowed  by  House,  combined 1. 596, 000 

Reported  to  Senate ...     1,400,000 


Total  decrease . ._, 208.000 

If  this  decrease  stands,  not  less  than  50  positions,  ranging  In 
salaries  from  81.080  to  86,500.  will  ba  abollahed,  salaries  of  posi- 
tions so  abolished  aggregating  890,480.  Jurisdictions  are  con- 
stantly complaining  under  present  conditions  of  the  tremendoxis 
burden  now  being  carried  by  the  clerical  forces  at  the  agencies. 
Office  hours  in  the  field  are  from  8  to  6,  and  practically  all  agency 
employees  are  forced  to  perform  many  hours  of  overtime  labor  in 
order  to  keep  the  work  current.  Through  lack  of  funds  we  are 
constantly  denying  appeals  for  temporary  clerical  assistance  or  for 
full-time  positions.  The  elimination  of  positions  now  authorized 
will  seriously  handicap  the  local  agencies  In  handling  the  mass  of 
detail  work  requiring  daily  attention. 

In  addition  to  the  above.  It  wlU  be  necessary  to  reduce  expendi- 
tures for  the  following  purposes: 

Supplies  (food,  clothing,  etc..  for  direct  Issue  to  Indians) .  855. 000 

Travel  expenses  of  employees 8,000 

Repairs  to  office  equipment,  agency  machinery,  etc-_«, 15!  000 

Seed  for  Issue  to  Indians .  •  .    -  ; , ,    •-,.  5,000 

Burial  expense  of  Indians .__-      4,000 

CMllce  equipment,  agency   machinery,  etc..  including  re- 
placement of  automobiles 30,000 

Improving  home  conditions  of  Tn«Han« 15,"  OOO 

Other  miscellaneous  pxirpoees s|  920 

A  total  of  63  agencies  are  supported  In  whole  or  In  |>art  from  this 
appropriation.  These  agencies  are  handling  the  affairs  of  more 
than  90  per  cent  of  the  Indians  under  the  jurisdiction  of  the  office, 
and  a  reduction  in  this  appropriation  la  striking  at  one  of  the  most 
essential  of  all  appropriations  of  the  Indian  Service,  since  it  is  used 
for  direct  benefit  for  the  Twritaw  on  the  raaerratlons. 

STJPFOUT  or  INUAirS  AND  ADaUMTSTmATION  OP  INDIAN  PBOPESTT    (TRIBAL 

PVNIM) 

CrcneroJ  statevient 
The  total  reduction  In  tribal  funds  authorized  for  ezpendltiire 
for  general  support  and  administration  purposes,  including  au- 
thorizations from  Chippewa  funds  for  general  agency  purposes  and 
Indigent  relief,  authorizations  from  Osage  funds  for  agency  supn 
port  and  expenses  in  connection  with  oU  and  gas  production,  and 
expenditures  from  the  principal  funds  to  the  credit  of  Confed- 
erated Bands  of  Utes  under  Ute  Mountain  and  Uintah  Reserva- 
tions is  8378,000.  The  purposes  for  which  these  authorizations  are 
expended  correspond  very  closely  to  those  for  which  the  gratuity 
appropriation  for  general  support  and  administration  of  Indian 
property  is  uUlized.  This  cut  will  necessitate  a  serious  reduction 
In  the  f>ersonnel  on  the  reservations  involved:  reduction  In  ex- 
penditures for  relief  of  needy  Indians,  which  have  been  so  heavy 
during  the  past  year  and  will  continue  to  be  heavy  luitil  a  return 
of  normal  conditions  and  opportunity  for  emplosrment  of  the  In- 
dians; reduction  In  expenditures  calculated  to  advance  the  indus- 
trial welfare  of  the  Indians,  such  as  Increased  farming  activities, 
development  of  their  livestock,  4-H-cIub  work,  chapter  organisa- 
tions among  the  adults;  and  a  general  decrease  in  the  amount  of 
supervision  which  can  be  given  the  affairs  of  the  Indians  In 
general. 

BtrPPOKT   AND   AOmN XSTSATION   rsOU    TSIBAL   rxnCOS    (ASIZONA)     (P.    BS 

LINKS   la-lS) 

Port  Apache: 

Budget  estimate . 1 829,000 

Allowed  by  House 25,000 

Reported  to  Senate 30,000 

Total  reduction 6, 000 

Reduction  of  85,000  will  necessitate  the  abolUhment  of  one  posi- 
tion of  farmer  or  stockman  at  81,500  and  a  decrease  of  83.500  In 
exi>endltures  for  relief  of  Indians,  operation  of  the  tribal  sawmill, 
and  the  construction  of  Indian  homes.  This  agency  has  hereto- 
fore been  supported  from  tribal  funds,  but  by  reason  of  decreas- 
ing revenues  the  larger  part  of  the  general  admlnlstratlVB  overhead 
wiu  be  IXMiM  from  gratuity  iq>proprlatlons  in  1933. 
San  Carlos: 

Budget  estimate 8120,000 

Allowed  by  House 130,000 

Reported  to  Senate 100.000 

Total  reduction 30,000 

If  this  reduction  Is  made.  87,000  must  be  absorbed  through  a  cut 
In  personnel,  probably  eliminating  two  laborers,  two  line  riders, 
and  one  deputy  special  officer.  0\ir  Industrial  program  for  1933 
contemplated  the  expenditure  of  835,000  In  the  purchase  of  buUs 
and  heifers  for  the  tribal  herd.  This  wlU  necessarily  be  reduced 
to  822.000,  accounting  for  the  remaining  813,000  of  the  820,000 
decrease.  This  reservation  has  an  area  of  1.610,000  acres  anil  a 
population  of  2.670  Indians.  Tbe  Indians  have  been  especially 
Interested  In  livestock  activities,  and  a  number  of  tbe  employees 
paid  from  this  appropriation  are  engaged  in  work  dlrfctly  con- 
nected with  the  livestock  Industry. 


Truzton  Cbnyon: 

Budget  estimate 830.000 

AUowed  by  House 90.000 

Reported  to  Senata ..; 16,000 

Total  reduction 4, 000 

A  reduction  of  84.000  means  the  ^b^tohment  of  one  position  of 
fanner  at  81,6'iO  and  a  reduction  of  83,300  in  proposed  expenditures 
for  relief  of  Indiazts  and  advancement  of  their  livestock  Intoast 
by  cutting  exiicnses  in  connection  with  the  running  of  the  trlb*l 
herd,  round-up  expenses,  water  development,  etc.  This  lasiiiislUwt 
contains  9784)00  acrss  and  has  a  p<^iaatlon  of  460.  Stock  acttvft* 
ties  constitute  the  main  Industry  of  the  reservation  »r^  are  tha 
principal  sources  of  sui^xirt  for  the  t«««i*«« 

SUPFOST  AND  AOMUOSTaATION  VmOK  nUB4I.  PUNDS    (COL08AD0>     (P.  •«, 

LINKS  is-aa) 
Southern  Ute:  .    \ 

Budget  estimate , $30, 000 

Allowed  by  House «. . ,_ .    30. 000 

Reported  to  Senate _. 16,000 

Total  reduction , .      6.000 

None  of  this  authorlaatlon  Is  expended  for  salarlea  of  regular 
employees.  This  reduction  will  result  In  lees  onployent  for  In- 
dians In  rooKL  and  bridge  construction  and  repair  work  en  tha 
reaervatlon  and  a  decrease  In  the  purchase  of  subsistence  sup- 
plies for  issue  to  old  and  Indigent  Tnrt'tiM, 

Ute  Mountain: 

Budget  estimate . ._  830.000 

Allowed  by  House , -_,„-.    30,000 

Reported   to   Senate ; . 15.000 

Total  reduction . . 5",  ooo 

A  cut  of  8&.000  WiU  necessitate  abandonment  of  our  plan  to 
construct  a  ccmmunlty  house  at  Towaoc  for  the  use  of  ths  Uta 
Mountain  Indians.  Experience  at  other  Jurisdictions,  eqpaelaUy  In 
the  Navajo  country,  has  demonstrated  the  value  of  community 
houses.  A  similar  building  for  the  Indians  of  this  raaarvatlon 
would  be  of  value  to  them  In  providing  a  place  where  they  may 
meet  to  discuss  subjects  relating  to  home  and  farm  Improvement. 

SUPPOar    AND    AOMIN IsrSATION    PBOK    TUBAL    PT7NDS     (IDABO)      CP.    SS. 
UNXS  tl-94   AND  P.  SS,  LtNU   1-S) 

Port  HaU: 

Budget  estimate ».»._.. « . .  830.000 

AUowed  by  House . ., .. 20, 000 

Reported  to  Senate .^ .J 15.000 

Total  reduction ,_>.._., . . 6.000 

A  reduction  of  854)00  wUl  neoeasltate  abolishment  of  a  position 
of  deputy  special  officer  at  81.930.  a  financial  clerk  at  81.740,  and 
cTirtailment  of  Industrial  activlttea.  relief  of  Indians,  and  general 
administrative  expenfes  to  the  extent  of  81.340.  The  amount  of 
the  Budget  estlhiate  was  817.500  less  than  the  appro{»1atk>n  for 
1932.  or  eliminating  the  810,000  for  weed  control,  87,500  less  than 
the  ordinary  annual  authorization  for  this  JurladlcUon.  Any  fur- 
ther reduction  without  a  corresponding  Increasa  of  tha  gratuity 
appropriation  wlU  handicap  the  administration  of  tha  affairs  of 
this  Jurisdiction. 

Fort  Lapwal: 

Budget  esttmata 

AUowed  by  House ._ 

Reported  to  Senate 

Total  reduction . _«» 


010.000 

10. 000 

7,500 
3.800 


A  reduction  of 'f2,500  wm  neoeasltate  aboUshment  of  one  posi- 
tion, probably  that  of  assistant  clerk  at  81.740.  The  remainder 
of  the  decrease  wlU  necessitate  a  smaller  expenditure  for  reUef 
of  Indigent  Indians  and  purchase  of  farm  and  garden  seeds  for  issue 
to  them  and  other  activities  relating  to  industrial  development. 

SUPPOST    AND    ADldNISTaATION    PSOM    TSIBAI,    PUNB*     UOWA) 

(P.  SS,  van  s) 
Sac  and  Pox:  t 

Budget   estimate —li.^ 88,000 

Allowed  by  House ,^-Z~l~Zl -.,.* -    2.000 

Reported  to  Senate . . ,^. 1,000 

Total  reduction i . . .    1,000 

This  money  is  not  used  to  pay  aalarles  of  any  regular  emptoyaaa. 
Approximately  81.500  wlU  be  required  to  pay  SUta  and  county 
taxes  on  tribal  lands.  If  only  81.000  Is  aUowed.  fuU  tax  paymaat 
can  not  be  made,  and  the  penalty  wUl  aocrue  on  any  amount  that 
goes  delinquent. 

aVPPOBT  AND  AOXXXXafTBATXON  PBOX  TflBAL  PUXOB    (KAin*S) 

(P.  SS.  UKB  4) 

Pottawatomie: 

Budget   estimate , 83.000 

AUowed  by  House -.^-«.— .«____    3,000 

Reported  to  Senate ,_.,. .. 1,000 

Total  reduction .^—^ -,._».    1.000 

Reduction  to  81.000  means  that  one  position  of  derk  at  81.939. 
now  charged  to  this  authorization,  will  have  to  be  dropped  en- 
tirely or  the  balance  required  for  his  salary  provided  from  some 
other  fimd.  This  employee  is  on  duty  st  the  Pottawatomie  sub- 
agency  located  at  Mayetta.  Kans.  There  are  391  Indians  on  the 
Pottawatomie  Reservation,  and  the  preaent  clerical  force  neces- 
sary to  carry  on  the  raqxihed  work  la  extremely  limited. 
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»U>Kmi    AJt»   A»M2invnATIOIf   PBOM   TBXKU. 

(V.  M.  UVX  •) 

$aa.ooo 

AUovad  hj  Bourn 61.000 

BapocUd  to  aetMt* 4S.  000 

Total  Mduetloo L 8.000 

PfMtteattT  aU  of  Um  r«duefelan  ct  M.0OO  wtU  !»•«•  to  to  ataorlMd 
Ib  Um  >l>r>liihmenti  of  wrtn  irVi**iit  poi*t.>OBi  or  Um  tnoafer  o< 
oC  tbM*  piMirtrw  to  Bed  Late  txibol  fioida  macie  avail- 
la  tba  MB  for  ttoe  opccatlaa  at  ttaa  Bad  Lake  and 
•fding  arhooia.  Pfaetteally  the  enUre  expense  of 
italainc  tbla  agenoy  la  boma  from  ttaia  approprUUon.  Tbere 
aro  aboat  1300  Tnrtlana  on  the  Bed  Lake  Reaervatlon,  which  con- 
talaa  ffpntiamdeij  WtHtOO  aerea,  aU  of  whleh  to  la  a  tritml  status. 
Tba  Indians  mxpport  thexnacNea  lai^ely  through  lumbering  and 
lahlTH  aethrltlea.  and  aoma  of  tham  engage  In  farming  aad 
ralatng. 

nrss  <MoifTAirA> 
ir.  —,  LBraa  T-t«> 

1  f7.  too 

AtkyiMd  by  Ho«Ma 7,600 

Bapaitad  to  Sonata 6, 000 

Total  radiKUon ^ 2.500 

No  regular  salaries  are  eharged  to  thla  fund.  BedueUoa  of 
$S.600  would  be  reflected  in  a  decrease  to  that  extent  in  our  pro- 
pram  for  the  relief  of  needy  Indians.  Aimoet  the  entire  amount 
roqueated  from  Blackfeet  funds  for  1933  Is  justified  as  being 
aaortad  for  relief  of  needy  Indians  on  this  reservation,  which  haa 
a  poptilatlon  of  approximately  3,550.  In  addition  to  expenditures 
from  tribal  funds,  a  large  amount  of  gratuity  appropriations  Is 
■ijiaiinliid  eacb  year  la  proTtdiag  snhalatmce  sapplles  and  ckith- 
iBg  for  this  group  of  Indiana.  If  the  Indians  have  funds  to  their 
credtt.  —oh  fnnds  ahoold  ba  aaad  for  the  relief  of  Indigent  mem- 
bora  at  the  tribe. 

ruthcwl; 

Budget   eatlraato . 940.000 

Allowod  by  noYsae : ^^ 40.000 

Beportad  to  Senate ^ 80.000 

Total  reduction 10,000 

TUs  redjctlon  win  probably  necessitate  abolishment  of  1  po- 
itfttoa  of  q>eclal  ofBcer.  1  clerk.  1  laborer.  2  farmers,  and  1 
phyildan:  also  decreased  expendttorea  for  other  purposes,  In- 
dttdlag  the  ho^ittallaatlon  of  Indians  to  the  Holy  Family  Mis- 
■loa  Uoq)ttal  at  8t.  Ignatius.  There  are  3.000  Indians  on  this 
reoerraUon.  The  Bodget  estimate  was  $10,400  less  than  the 
•mtnmt  appropitatad  for  1982.  which  aaount  win  of  necessity  be 
pnwiOaa  at  leaot  in  part  from  gratuity  appropriations.  Funds 
vUl  aii*  bo  OBAeliuk  la  goaaral  aiiprapnatlons  to  permit  employ- 

kt  of  which  would  be 


110,000 

10.000 

6. 000 

6.000 


AOowod  by 
Bipmted  to 
Total  redactloo. 


Wa  do  not  coatamplate  the  use  of  any  part  of  thla  money  in 
pa^MBt  ol  tha  aalarlaa  ot  regular  portions.  The  farm-agent 
poattloa  ao  doubt  «nu  ba  ahollahad.  Tha  remainder  of  the  re- 
tfauUoa  will  nsciaailtatB  a  oorraapoadlag  aecraaae  in  our  general 
••BBcy  and  raoariatluu  acUvlUaa.  particularly  la  the  amount  avail- 
•blo  far  raUcf  at  aaodj  ladlam.  Ourti^  tha  pnaent  ywtf  we  have 
iMfO  suna  both  tmn.  Bad  Croaa  money  and  gratuity  ap- 
-'  for  the  raUaf  of  needy  Indians  on  this  reservation. 
for  adocatloa.  laedlcal  work,  and  other  piurpoaaa  are 
'  gratttl:^  appwyrlatlmn, 


818. 100 

15. 100 

W.  000 

8.  100 


Allowed  by  Hoaoe 

Baperted  to 
VBtal  radaetkm 

The  propoeed  radaeUoa  ot  88.100  wm  tnTolre  aboUahment  of  one 
poaltlon  of  tarraer  at  81,380.  aad  decreaaed  cxpeadlturea  for  ir- 
ragrdar  ladlaa  labor,  reller  of  needy  members  of  the  tribe,  opera- 
iVMU  tawnaiU.  MMlkaae  aad  laoue  ot  garden  seed.'  and 
at  at  ladlaa  ll'saatodc  aetivltles.  There  are  1.400  In- 
and  tba  Oowerament  is  expending  from 
ipatutty  approprlattoaa  large  aoaaa  tcr  educational,  health.  aiMl 
other  purpioate.  Indian  labor  is  hired  xinder  this  appropriation  for 
ro*d  work,  fence  repair  and  upke«p,  cutting  of  ice,  and  other 
ageocy  aad  raaarvatlon  aettrltlea,  and  any  compensation  received 
coatrtbutee  to  the  support  of  the  Individuals  employed  and  their 
famlllea. 

Maekr  Boy: 

Ba<%«t  eathaate . .  _ 
Allowed  by  Rooaa. 
Beportad  to  Senate. 
Total  rodi 


.— — — —  $3,  000 

a.  000 

1.000 

1.000 


TIM  mJMTf  of  •  poMttea  of  gcnorml  mechanic  at  81.500  has  bere- 
terore  been  paM  firom  this  fund.  A  cut  to  $1,000  wU!  requue  tha 
•botMutDOBt  at  this  pootUoa.  School,  haidth.  Industrial,  and  other 
•etlvttlca  for  the  benefit  of  this  gtwtqi  of  tm^fnp^  numbering  aboot 
**"  fratottj  mproprjattoaa.    The   aaiount 


allowed   by  the  Budget   represents  anaU   aaanal  reveaaea  frona 

rental  of  surplus  grasing  land.    Expenditorea  from  this  fund  are 
ot  direct  benefit  to  the  Indiana. 

aoppoar  amd  AOManBraAXSow  saoac  ranai.  Fvaaa  (mnueaai 


Omaha  : 

Budget  estimate 82. 000 

Allowed  by  House —     2,000 

Reported  to  Senate 1,000 

To^  reduction 1.  000 

This  authorization  does  not  bear  the  salaries  of  any  regular 
positions.  Reduction  to  $1,000  means  a  proportionate  decrease  in 
employment  of  irregular  Indian  labor,  relief  of  needy  Indians,  and 
development  of  industrial  activities  among  the  Indians. 

StrrPOBT    AMD    AOMIKISTBATION    rSOM    TXIBAJ.    fTTNaS.    MCVAQA     IT.     SO. 

Loots  ia-i4> 

Pyramid  Lake: 

Budget  estimate 86.000 

Allowed   by  House 6.000 

Reported  to  Senate 2.600 

Total    reducUon 2.500 

The  proposed  reduction  of  $3,500  will  necessitate  the  abolish- 
ment of  one  position  of  farmer  at  $1,680  and  the  expendltiire  of 
$830  less  for  direct  aid  to  Indians  through  the  Issuance  of  sub- 
sistence supplies,  clothing,  hospitalization,  and  other  expenses. 
The  \ise  of  $5,000  of  Indian  moneys  is  small  compared  to  the  ex- 
penditure of  Federal  funds  for  the  benaftt  of  this  group  of  569 
Indians. 
Western  Shoshone: 

Budget  estimate 810,  000 

AUowed   by   House 10,000 

Beported  to  Senate 6.  000 

Total    reduction. „  . , _____»__^       8,  000 

The  propoeed  cut  of  $5,000.  representing  half  of  the  estimate, 
all  of  wtilch  was  considered  necessary,  will  neceasttate  the  alx>llah- 
ment  of  one  position  of  laborer  at  $1,260  and  decreased  expendi- 
tures for  supplies,  materials,  eq\ilpment.  for  relief  of  Indians,  and 
care  of  ttielr  livestock.  The  Budget  estimate  was  $5,200  less  than 
the  amount  authorized  for  use  In  1932.  The  decrease  is  made 
necessary  by  reason  of  diminished  income  to  the  tribe  from  rental 
of  surplus  grazing  lands.  There  are  approximately  700  Indians 
on  this  reservation  and  a  considerable  sum  is  annually  expended 
from  gratuity  appropriations  for  the  support  of  Federal  activities 
for  their  benefit. 

STTPPOIT     AMD     AOMIKISTBATIOir     PaOH     TmnUL     rXTma.     NXW     UXXIOO 

<P.    se,   LIHXS    IS-IS) 

JlcarUla: 

Budget  aaUmate 

AUowed  by  House 


Beported   to   Senate 

Total    reduction 


$30,000 

30. 000 

26. 000 

6. 000 


A  cut  of  $5,000  wUI  involve  ctfftailment  to  that  extent  of  our 
program  of  industrial  development  on  the  reservation,  including 
such  items  as  operation  of  the  tribal  sawmill,  water  development, 
fence  construction  and  repair,  rodent  control,  and  care  of  the 
tribal  sheep  herd.  The  greater  part  of  this  nM>ney  is  expanded 
in  the  employment  of  irregular  Indian  labor,  lessening  the  op- 
porttmity  for  which  would  be  particularly  unfortunate  at  thla 
time  In  view  of  the  needy  condition  of  the  Indians  and  their  ex- 
tremely heavy  stock  losses  during  the  past  winter.  It  Is  antici- 
pated that  only  two  regular  empioyeea  will  be  paid  from  this 
fund  in  1933.  Daring  the  past  year  16  employees  at  this  jtuli- 
diction  are  chargeable  to  the  tribal  fund  authorization.  The 
Budget  estimate  for  1933  was  $30,000  less  than  the  authorlBatlon 
for  the  present  year.  A  fiorther  reduction  without  compensating 
iiicrease  in  gratuity  appropriations  will  result  In  severely  crippling 
the  activities  of  the  agency  and  greatly  curtailing  the  Income  of 
Individual  Tnrtt^n'f  through  lack  of  emplojmozit  heretofore 
provided. 

Mescal  ero: 

Budget  estimate 840,000 

Allowed  by  House ,     40.000 

Beported    to   Senate —«__—____     35,000 

Total    reduction 15i  000 

The  propoeed  reduction  of  $16,000  will  neeessltate  the  aboUah- 
ment of  one  pofldtion  of  farmer  at  $1,740  and  a  sharp  decrease 
In  the  aaaoant  eapeoded  In  the  employoient  of  Irregular  in^*^" 
labor  In  connection  with  sucb  projects  as  the  operation  of   the 

sawmill,  water  development,  construction  and  repair  of  fences. 
and  care  of  the  tribal  sheep  herd.  Our  plana  for  the  expenditxire 
of  the  original  $40,000  estimate  contemplated  the  expenditure  of 
almost  none  of  it  for  general  administrative  purposee  and  any 
cut  In  this  authorization  can  not  help  but  be  reflected  in  projects 
of  direct  benefit  to  the  Indians.  It  is  especially  desirable  to  pur- 
chase new  animals  for  addition  to  the  cattle  and  sheep  herds,  and 
espsidlttires  are  necessary  for  the  purchase  of  supplies  and  equip- 
Bwnt.  oil  cake  and  other  feed,  repairs  to  camp  bulMln^s  and  otho- 
purposes  necessary  to  proper  handling  of  the  tribal  herds.  Funds 
are  not  provided  elsewhere  to  supplement  the  loss  through  this 
redtxtlon.  Since  these  expenditures  are  made  for  the  direct 
benefit  of  the  Indians  their  funds  should  stand  a  major  portion 
of  the  costs.  The  Budget  estimate  for  1933  was  $15,000  leas  than 
the  aatount  authorized  for  use  in  the  preeent  fiscal  year.  As  a 
rosBlt  o<  each  redaotioa,  aoTen  poslttona  have  been  irancferiad 
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to  the  gratnlty  support  appraprtailoa.  and  uader  the  aaioimt  now 
allowed  It  la  possible  that  soaie  ot  these  posttlona  will  have  to  be 
aboUshed. 

strpraer  Airo  MmtvnanukTiom  vaoM  tubax.  vmnm   (okZiAboma)    tr. 

ss.  uitao  ia-sa> 
Otoe: 

Budget   estimate ._-_^._._ 81,  500 

Allowed  by  House .. . ._ .„  .,  .     i, fioo 

Beported    to   Senate , -__.«.^ ....     1,000 

Total    reduction . ___« ....        600 

The  proposed  cut  of  8500  will  aaceasitate  a  proportionate  reduc- 
tion in  miscellaneous  agency  and  reservation  ezpendlturea.  such 
as  traveling  expense,  operation  and  upkeep  at  automobiles,  relief 
of  needy  Indians,  etc.  The  Otoe  Indiana  are  under  the  Jurisdic- 
tion of  the  Pawnee  Agency,  which  la  supported  largely  tzvmi  gra- 
tuity appropriations. 

Ponea: 

Budget   estimate . $3,  ooo 

Allowed  by  House 31    8!  000 

Beported   to   Senate I__I_    t,*000 

Total    reduction i,  ooo 

The  proposed  cut  <tf  $1,000  will  mean  the  abollshnient  of  one 
position  of  Junior  clerk.  These  Indluis  are  also  under  the  Jiu-is- 
dlctlon  of  the  Pawnee  Agency  and  share  in  the  benefits  derived 
from  expenditure  of  Federal  fxuds  for  educational,  medical,  iadtis- 
trlal.  and  other  purposes.  The  amount  contributed  from  TTirf««»« 
fluids  is  small  compared  to  the  expenditure  of  Federal  f  unda. 
8ac  and  Fox: 

Budget    estimate , gg,  joq 

Allowed  by  House^ IIIII     8',  100 

Beported   to   Senate . ft!  000 

Total    reduction 3 1,100 

The  proposed  reduction  of  $1,100  means  that  one  position  of 
assistant  clerk  at  81.800  now  paid  from  this  authorization  must 
be  abolished.  The  Sac  and  Fox  Reservation.  Inhabited  by  about 
700  Indians,  la  under  ths  administrative  jurisdiction  of  the  Shaw- 
nee Agency.  They  receive  about  $3,000  annually  from  the  rental 
ot  surplus  grazing  lands.  Th«y  shars  In  the  beneflU  derived  from 
the  expenditure  of  Federal  funds  for  educational,  medical,  indus- 
trial, and  other  purposes.  Children  attend  the  public  schools,  for 
which  tuition  is  paid,  and  a  sanatorium  is  located  at  Shawnee, 
Okla.  .  The  amount  contributed  from  Indian  funds  for  adminis- 
trative purposes  is  small  compared  to  the  contribution  made  by 
the  Federal  Oovemment. 

Cheyenne  and  Arapaho: 

Budget    estimate , ,  $3,000 

Allowed  by  House 3,000 

Beported  to  Senate .__ : 2,000 

Total    reduction , 1.000 

This  Item  was  Inserted  at  the  request  a<  the  Indians  to  provide 
money  for  expenses  of  the  tribal  business  committee  and  tribal 
delegates  to  Washington.  The  proposed  reduction  simply  means 
that  there  will  be  $1,000  less  available  for  such  purposes.  Wo  part 
of  Uils  fund  la  to  be  used  for  administrative  parposea  by  the 
Indian  Service. 


»6, 


BTTTPoax  Axn  AOinxxsTXATXOH  nunc  tubal  rums,  okxook    {T. 

UmtB   SS-S4) 

Klamath: 

Budget  estimate 8110.000 

Allowed  by  House 76,000 

Beported  to  Senate 80. 000 

Total    reduction 60,000 

The  Budget  estimate  of  8110.000  lepieoeuted  what  we  considered 
at  the  time  of  submission  the  lowest  possible  amount  that  would 
be  required  for  the  maintenance  of  this  agency  during  the  next 
ficcal  year.  Over  a  period  of  fotnr  years  there  has  been  a  cot  of 
approximately  34  per  cent  in  the  appropriation  of  tribal  funds 
for  this  jurtadlction.  During  the  present  year  there  haa  been 
expended  on  thla  reaervatlon  836.000  of  the  gratuity  road  appro- 
priation. Following  a  hearing  before  the  House  committee  on  the 
queatUm  ot  espendlturaa  at  this  Jurisdiction,  dating  whidi  repre- 
acatattves  of  the  Klamath  TTirftitTw  were  present  and  testified,  that 
committee  roconuaended  a  reduction  of  $86,000  In  this  appropria- 
tion. Following  this  acttoa  the  superintendent  was  directed  to 
make  a  oilnute  stxidy  of  hto  needs  aad  to  Indicate  the  lowest 
poettible  mlnlmxim  required  for  operations  during  the  next  year. 
This  study  revealed  that  in  round  figures  approxtmatdy  $100,000 
would  be  required  for  the  agency,  indiadlng  $10,000  for  reimburs- 
able loans  to  Indians  and  about  $4,000  for  expenses  of  the  tribal 
buslneas  oommlttee. 

There  are  29  authorised  positions  at  naraath  at  the  preeent 
time,  end  If  the  reduction  of  $00,000  under  the  Budget  estimate 
ctands.  we  will  be  required  to  abolish  positions  which  we  now 
consider  necessary  for  general  reservation  work  and  In  addition 
thereto  the  25-bed  hospital  will  be  closed.  The  money  carried 
In  the  bin  as  reported  to  the  Senate  will  not  permit  the  mainte- 
nance of  the  hospital  and  the  employment  of  a  sufficient  clerical 
force  at  the  agency  to  handle  the  routine  business  connected  with 
pet  capita  payments  and  numerous  miscellaneous  matters  dally 
being  brought  to  the  agency  office  for  consideration  and  action. 
It  will  also  be  necessary  to  deny  any  applications  for  reimbursable 
loans  and  there  will  be  no  money  for  expenses  of  the  tribal  busl- 
neas committee,  either  for  activities  on  the  rescrvatloo  or  for 
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the   svpeiMos  at  lt>  dtiegatoo   wtaa   vMttec 

Indian  Serrloe  haa  a  raspoaslMllty  delegated  to  tt  bf  law  la  t)M 

admlnlatratUm  of  the  vast  estate  of  this  group  of  one  ttmwand 

two  hundred  and  seventy  and  odd  Indlaaa.    Naeoosary  ailiiiliili 

trative  expense  money  must  be  provided  or  eurtaflmeata  of  the 

activities  win  take  place  which  are  bound  to  create  OMist  aaf avor- ' 

able   criticism   of  the  Federal  Ooverament.    If 

to  provide  necessary  fimda  to  property  aiaiatala  thiB~ 

It  should  be  willing  to  ahare  the  crlUciam  which  to  bound  tonMuH 

from  that  action. 

UmatlUa: 

Budget  estimate 
Allowed  by  House 


Beduction  to  $6,000  means  that  we  wduld  probahty  hawa  to  dto- 
pense  with  two  posltkaia  of  elerk  at  81,860  aad  8i;390  aad  reduce 
othw  administrative  expenaea  to  the  extent  ot  81.3S0.  The  aothor- 
laatften  for  19S3  to  $164MM>.  The  Bud«st  aottaiate  to  86,000  xmdw 
that  amount.  A  further  reduction  of  $4,100  wldi  ao  supple- 
mental gratuity  appropriation  will  seriously  Impair  the  effective- 
ness of  work  done  in  the  past  and  retard  the  future  ptofreoa  of 
tha  group  of  1.100  Indians. 


CUFFOKT   AMS   ADICZMI8TBATIOX   7K>K   TBIBAL 

if.  «7.  Lurxs  i-a> 
Cheyenne  River:  | 

Budget  estimate 

AUowed  by  House 

Beported  to  Senate 

Total    reductkm 


(aOVTH   AABOTA) 


.4. 


800.800 

—  00.  VK) 
.^76.000 
18.300 


A  reduction  of  $15,300  means  tlio  elimination  at  «a$  dark,  oao 
earpenter,  one  line  rider,  one  hospital  attendant,  reduetloa  la  th« 
amount  of  irregular  labor  (almost  entirely  Indian),  smaltor  quanti- 
ties of  supplies  and  materlato  for  the  ageacy.  the  hoi|iital  and 
needy  Indians.  There  are  3.164  Indians  on  the  Cheyex^ze  B^er 
Reservation  which  covers  an  area  of  approximately  1.330,000  acres. 
The  administrative  expenses  of  this  agency  are  borne  almost  en- 
tirely from  tribal  funds,  and  our  present  force  of  emplOToea  paid 
from  this  appropriation  is  23.  which  number  Includes  empioyeea 
of  the  hospital  maintained  for  the  benefit  of  these  Indians.  It  to 
estimated  that  aftproxlmately  $15,000  will  be  required  during  1033 
for  the  relief  of  needy  Imllaas  through  the  issue  of  subotrteaos^ 
clothing,  and  fuel  and  the  furnishing  of  medical  and  other  mxp' 
plies  and  payment  of  hbspltalhation  and  burial  cxpenaas.  We  be- 
lieve that  this  agency  is  maintained  at  an  extremely  low  cost,  and 
the  reduction  of  $16,300  will  greatly  impair  the  value  at  the 
services  rendered  the  Indiana. 

Pine  Ridge: 

Budget  estimate 

Allowed  by  House 

Reported  to  Senate 

Total  reduction ... 

The  entire  amount  of  thto  authortaation  to  set  xip  tor 
eous  agency  and  reeervatlon  puipaaoa.  travel 
Indians,  etc.  The  proposed  cut  of  83.000  win 
tivlties  accordingly.  The  original  Budget  estimate  ooat 
the  expenditure  of  approximately  $3,000  for  relief  at  needy  Indiana 
and  84,000  for  payment  of  general  admlntotrative  expenses,  In- 
cluding the  haullfitg  of  sup^tes  firom  the  railroad  to  tke  poUit  at 
use.  There  are  9J00O  BUnxx  Indians  on  thto  raaarvatloa,  wMeh  eoa- 
talns  approKlmattiy  3.668,000  acres  of  land.  Thto  amount  at  money 
to  derived  mainly  from  the  rental  at  sorplus  gratfag  laada.  Wx.- 
pendltures  for  educational,  health.  Industrial,  and  other  purpooos 
on  thto  re^erratlpn  come  from  gratuity  approprtatknu.  During 
the  fiscal  year  1931  more  than  $560,000  was  ao  expanded.  It  will 
be  seen  that  the  amount  requested  from  tribal  funds  to  eaoeedlngly 
small  compared  to  the  expenditures  from  Federal  appropriationa. 

•tm>OKT    AMO    ADMUnaXBATIOM    V«OM    TXIBAL    rUMSa     (UXAJU      (P.    ST, 


Uintah  and  Ouray: 

Budget  estimate 

AUowed  by  Hooae. 


nitkBt  at 


Beported  to  Senate ..^. 

Total  reduction 


^  818,000 

-.     16.000 

.._J    10,000 

8.000 

The  greater  part  of  thto  anntial  authorlsaMon  la  expended  In 
the  purchase  of  supplies  for  the  agency,  t|ie  hoqiltal,  aad  for  tasue 
to  old  and  indigent  Indians.  The  propoeed  reduction  at  88.000  wlU 
necessitate  proportionately  decreased  expenditures  for  these  needs. 
No  regular  emplojrees  are  paid  from  thto  appropriation,  and  expend- 
itures therefrom  are  largely  for  direct  ben^t  to  Indlaaa  ettfaer 
through  employment  or  the  lasuanoe  ot  sup^lea. 

SUPPORT  AMD  AoacimsraATioir  vaoM  vanAi.  romo    (WAOBtMerow) 

(P.  ST.  LXMXO  a-18> 

ColvUle: 

Budget  estimate 840,600 

Allowed  by  House 40,  600 

Reported  to  Senate 80,  000 

Total  reducticMi , 10.600 

A  reduction  of  $10,600  wUl  neceoiltate  aboltohmoit  at  1  posi- 
tion of  forest  ranger,  1  Junior  clerk,  2  laborers,  and  1  general 
mechanic,  involving  approximately  $7,000.  and  a  reduction  of 
$3,600  m  the  amounts  expended  for  mIsceUaneous  purposes,  sut^ 
a*  Irregular  labbr,  ^inclpally  Indian;   purchase  of  supplies  aod 
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■Mtertaia;  and  raUef  ot  Indigent  Indlant.  Th«  •dmlxUs^mtlve  ex- 
penMS  of  UUs  afMiey  ar*  laryely  borne  from  tribal  funds.  Tbero 
are  AbcKit  S.000  IxmUmm  on  the  reaenraUon.  which  oontatna  more 
378.000  acres  of  allotted  tande  and  824.000  acres  of  tribal 
Tbey  have  valuable  timber  resources  iukI  b  large  area  of 
thetr  reservation  laDds  la  leased  for  grazlnc  purposes.  This  is  a 
very  active  agency,  and  presect  employees  are  unable  to  keep 
tiMir  work  extfrent  without  much  ovarttna. 

IVcali  Bar* 

BudgK  eaUmata. 97,600 

Allowed  by  House . .     T.  SCO 

Baported  to  Senata _— — 6.  000 

Total  raducUoo -    a.  500 

Tba  prepbaed  eu%  d  •3.M0  vtll  naoeasttate  abolishment  of  one 
lalnirii  peattlap.  at  tLaoo.  and  a  decrease  of  tl.300  In  the  amount 
tnpmlff^  for  relief  of  indigent  Indians,  repairs  to  machinery  and 
equtpcncnt.  and  the  purchase  of  new  equipment.  There  are  660 
iBdIaps  under  this  Jurlsdlctkm.  and  a  conslderabl  sum  Is  expended 
each  year  trots  general  gratmty  appropriations  for  pxirpcme*  ot 
fsnaral  banefli  to  tham. 

Puyaltup: 

Budc^  estimate $4,000 

Allowed  by  House 4.000 

Reported  to  Saoata 3.000 

Total  reduction 2.000 

One  thousand  dollars  of  this  appropriation  Is  required  for  upkeep 
and  maintenance  of  the  Puyallup  Indian  cemetery.  This  money 
rcpreaents  interest  at  4  per  cent  per  annum  on  a  trust  fund  of 
IS.OOO  deflnttelv  set  aside  for  the  purpose.  It  will  be  necessary  to 
abolish  a  poettiin  dl  clerk,  at  tl.^fiO.  and  the  remaining  amount 
of  this  reduction  will  naoessarlly  be  absorbed  through  curtail- 
ment m  other  administrative  expendltiires.  This  reaervatlon  is 
under  administrative  control  of  the  Tulaltp  Agency,  which  la 
largely  aapponad  froi»- gratuity  appropriations. 

Spokana: 

Budget  estimate $10, 000 

Allowed  by  House 10,000 

Bepcrtad  to  Senate ,: ^ 7,500 

Total  reducton 2,500 

The  reduction  of  $2,.'S00  will  necessitate  the  abolishment  of  a 
poaltlon  of  farmer,  at  tLSdO,  and  a  reduction  In  the  amount  to 
be  expended  for  relief  of  needy  Indians,  including  hospitalization 
and  burial  expanse.  There  are  774  Indians  en  this  reservation, 
which  contains  more  than  160.000  acres  of  land.  The  reservation 
la  under  Um  adminlatrative  control  of  the  Colville  Agency. 

Tabolah  (Quinalelt) : 

Budget  estimate tSB.  000 

Allowed  by  House . 36.000 

Reported  to  Senate 30.  000 

Tbtai  reduction . 6.000 

tTnder  the  wording  of  the  Item.  t35.000  of  thla  authorization  is 
avallabta  only  for  a  sewer  and  water  system  for  the  Indian  village 
at  Tahftlah.  This  improvement  has  been  requested  by  the  Indians. 
One  thouaand  doUara  of  the  remaining  amount  was  deflnitely  set 
aside  for  aspendltura  in  such  manner  as  the  tribal  council  might 
datarmlne.  This  leaves  only  94.000  for  general  purposes,  as  against 
tlO.OOO  allowed  by  the  Budget  and  the  House.  One  position  of 
practteal  none  at  tl.MO  must  be  abolished.  The  remainder  of  the 
radoottaa  miaat  ba  abaorbad  through  other  reductioiu  in  expenses 
■t€  •doUnMratlon  and  care  of  Indians,  particularly  decreased 
of  auypUaa  tor  indigent  Indiana 


Budget  aathnata tSO.OOO 

Allowed  by  Houaa 30.000 

napartad  ta  Senate 20.000 

T«al  retfnetlott 10,000 

The  pioyuaad  raduetlcn  d  910.000  tai  ttda  autborlaatlon  means 
that  we  must  abolish  positions  of  physician.  1  farmer,  1  clerk, 
-1  laborer,  employ  less  Irregular  labor,  and  expend  less  for  neees- 
aary  suppilea  and  materials.  This  reservation  is  inhabited  by  2,916 
Indians  and  has  an  area  of  over  1.000.000  acres  of  land.  There  Is 
a  vaat  amount  of  work  Involved  on  this  reservation  in  connection 
with  the  leidng  at  landa^  the  collection  of  rentals  therefrom,  and 
other  mlaoaUanaoua  actlvltlea  in  handling  the  affairs  of  this  group 
of  Indlaiu  Tha  original  Budget  estimate  for  1933  was  decreased 
by  OMOO  uadar  the  amount  of  the  appropriation  for  1932.  With- 
drawal at  tha  employees  named  would  work  a  hardship  not  only 
upon   tha  remaining   cmployaea   but   upon   the   Indiana   of   the 


TBiaaL  vmaa.  wncoKsnr  (r.  st. 
ia-aa> 
Keahena: 

Budget  estimate I $75,000 

Allowed  by   Houaa 75.000 

Reported  to  Senate . 50,000 

Total  reducUin ^_« 35. 000 

Tha  propoaad  raductkm  of  039.000.  one-third  of  tha  amount 
allowed  by  tha  Bouaa  and  the  Budget.  wlU  seriously  cripple  our 
■etlvttlea  st  Keahena.  Positions  which  must  neoessarUy  be  abol- 
ished wrtu  probably  include  l  electrician.  1  clerk.  1  forest 
guard.  1  hiarfrmlth.  1  laborer,  and  1  hospital  attendant. 
vtU  havw  to  be  net  through  reduced  eiq>endituica  for 


Irregular  labor,  supplies,  materials,  equipment,  and  other  necea- 
sary  expenses  Incident  to  agency  and  reservation  activities.  The 
Budget  estimate  contemplated  an  expenditure  of  910.000  for 
direct  benefit  to  indigent  members  of  the  tribe.  95.000  of  which 
was  set  aside  for  maintaining  the  old  folks'  home  for  Indigent 
members  of  this  group  and  $5,000  for  advances  to  families  taking 
care  of  indigent  members  of  the  tribe.  A  hospital  of  60-bed 
ci^Mtcity  is  maintained  for  the  Ixmeflt  of  this  group  of  Indiana 
%y\^  the  entire  cost  of  maintenance  ts  borne  from  tribal  funds. 
The  Budget  allowed  an  increase  of  94.200  over  the  1332  authorlza-  > 
tjon.  practically  all  of  which  was  considered  necessary  in  connec- 
tion with  the  operating  expenses  of  the  hospital.  There  are  on 
the  Keshena  pay  roll  25  employees  paid  from  this  appropriation, 
at  least  10  of  whom  are  assigned  to  the  hospital.  The  contem- 
I  plated  reduction  will  of  necessity  force  curtailment  of  hospital  and 
{  medical  service  to  the  Indians  as  well  as  relief  for  the  indigent 
;  memliers  of  the  tribe. 

SXni'OCT   AND  AOMIKISTBATXON  FKOM   TK!BaL  rmflM    (WTOMIIfO)     <r.  f% 

UMS   2Zi 

Shoshone : 

Budget  estixiiate __———--. 950.  000 

Allowed  by  House _-___- 60.000 

Reported  to  Senate ^ 40,000 

Total  reduction 10,000 

The  proposed  reduction  of  910,000  Involves  the  abolishment  of 
forest  guard,  clerk,  and  assistant  engineer  positions;  also  reduced 
expenditures  for  other  administrative,  agency,  and  reservation 
ptirposea.  There  are  2.000  Indians  under  this  jin-lsdlctlon.  Tha 
hospital  and  boarding  school  have  Ijeen  transferred  to  gratuitj 
support  funds  and  other  activities  under  this  jurisdiction  are  also 
being  supported  from  gratuity  funds.  The  Budget  estimate  as 
submitted  was  924,100  below  the  amount  authorUed  for  1982.  a 
portion  of  which  was  traniiferred  to  the  gratuity  item  for  general 
support  purposes. 

StTPFtMkT  or  CHIPrrWA  IXDUNS   Ilf   MINNXSOTA    (T1TP4I,  XtTNDS)     (P.   Sa. 

LINB3   1-1  »> 

Budget   estimate . 9100.000 

Allowed  by  House 100.000 

Reported  to  Senate ^ ^ -,_ 75,000 

Total  reduction 25.000 

The  original  estimate  proposed  9100,000.  of  which  960,000  waa 
set  up  for  agency  and  general  support  purposes,  and  940,000  for 
relief  of  indigent  Indians;  915.000  has  been  cut  from  the  former 
Item  and  $10,000  from  the  latter.  The  $15,000  cut  will  Involve  the 
abolishment  of  one  position  of  physician.  2  clerks,  1  forest  guard, 
and  1  laborer. 

The  Consolidated  Chippewa  Agency  has  Jurisdiction  over  ap- 
proximately 13.400  Indians,  residing  on  nine  different  reservations. 
It  is  necessary  to  maintain  subagencles  for  the  benefit  of  several 
of  the  separate  groups.  Some  years  ago  the  numerous  Chippewa 
agencies,  except  Red  Lake,  were  consolidated,  resulting  in  consid- 
erable savings.  Further  savings  at  thL3  time  will  wcM-k  a  hardship 
upon  these  Indians  and  will  delay  the  handling  of  details  of 
administration  to  a  marked  degree.  For  the  Red  Lake  and  Con- 
solidated Chippewa  Jurisdictions  only  24  employees  are  paid  from 
this  appropriation  and  we  consider  each  of  them  necessary. 

With  regard  to  the  proposed  $10,000  reduction  in  expendlturea 
for  the  relief  of  needy  members  of  the  tribe,  we  can  only  say  that 
we  know  of  no  better  usn  to  which  this  money  can  be  put  "^nd 
earnestly  request  that  the  amount  of  the  reduction  be  restored. 
It  la  sorely  needed. 

auppuai  or  oaacx  acsnct.  okijiroica  (t&ibal  rmroay    <p.  a*.  Lnrss 

10-1»)  "• 

Budget  estimate . , 9210,  000 

Allowed  by  House 175,000 

Reported  to  Senate 150,000 

Total  reduction 60.000 

This  reduction  will  mean  a  very  dzaatlc  cat  In  parannnBi.  aa 
well  SB  a  reduction  In  other  expenses  in  coiuiection  with  the  ad- 
minutratton  of  Osage  affairs,  both  Individual  and  trlbaL  It  will 
be  neeessary  to  abolish  at  least  17  positions,  preservation  of  law 
and  order  will  be  disrupted,  the  field  offices  or  subagencles  at 
Hominy,  Fairfax,  and  Foraker  will  be  closed  and  other  economiea 
will  necessarily  be  effected.  Notwithstanding  the  diminishing  in- 
come to  this  tribe  of  Indians,  there  Is  a  vaat  amount  of  routine 
work  that  must  be  handled,  such  as  the  many  Individual  Indian 
accounts,  supervision  of  oil  and  gas  mining  activities,  incltidlnf 
receipt  and  disbursement  of  funds  accruing  from  royalttea.  execu- 
tion of  leaaes  and  assignment  of  leases,  and  aiding  Indians  In  tha 
construction  or  repair  of  homes.  Because  of  past  history  In  con- 
nection with  this  reservation,  with  Its  large  income  from  natural 
raaooreea,  a  complex  administrative  problem  exists.  The  relln- 
qttlahment  of  supervision  or  withdrawal  of  clerical  assistance  wlU 
undoubtedly  result  in  many  cases  of  undue  advantage  being  taken 
of  the  individual  Indians.  The  Indian  Service  la  charged  by  law 
with  certain  detailed  duties  the  performance  of  which  require 
adequate  personnel.  The  Budget  estimate  was  949,000  less  than 
the  amovmt  provided  for  the  current  year  and  954.000  less  than 
the  amount  authorized  for  1931.  While  the  necessity  for  curtail- 
ment of  expenditures  is  recognized,  a  too  rapid  change  will  be  to 
the  actual  disadvantage  of  the  Indians.  It  L;  believed  that 
9175.000  is  the  lowest  possible  minimum  that  should  be  provided. 
A*  a  matter  of  fact,  we  feel  that  the  tni»ii«iiF«  requirement  in 
this  transition  period  Is  $300,000. 


1932 


CONGRESSIONAL  RECORD— SENATE 


7925 


COHPXDCaATCD  BAKOS  Or  TTTVI,  ITTAB   (TKXBAX.  VDIfm)    (T.  SO,  UmtS  l-Sl) 

Ute  Mountain: 

Budget  estimate $48, 000 

Allowed  by  Hovise _^    4S.  OOO 

Reported  to  Senate . 43.  600 

Total  reduction i.  603 

The  proposed  decrease  of  95.500  will  Involve  the  abolishment  of 
two  positions  of  laborer  and  decreases  In  the  amounts  expended 
for  mlsoelUneotis  purpoaea,  such  as  supplies  for  issue  to  Indians, 
purchase  of  equipment,  industrial  assistance,  and  repair  of  reser- 
vation roads,  bridges,  and  fencea.  Nearly  half  oX  this  appropriation 
Is  paid  out  per  capita  to  the  Indiana. 

tnntah: 

Budget  estimate 930.000 

Allowed  by  Hotise 30,000 

Reported  to  Senate > I_     17^600 

Total  decrease 3.800 

This  proposed  reduction  vnn  probably  involve  the  abolishment  of 
one  position  <rf  clerk  at  the  agency  and  decreases  in  the  amount 
expended  for  irregular  labor,  mining  ezpenaea,  road  and  bridge 
work.  etc. 

Bvreatt  of  IteelammHon 

OXBTKICT  or  COLUMBIA    (P.    S4,   UMBS    IT  AMD    IS) 

Personal  services,  reduction  910J00. 

Other  expenses,  reduction.  93.000. 

Reduction  in  personal  services  will  reqtitre  an  adjustment  In 
the  present  organization  by  three  or  four  en^oyaaa.  It  will  nacas- 
aarlly  affect  work  now  done  with  dispatch. 

Reduction  of  93,000  in  other  expenses  can  be  absorlMd  by  strict 
economy  in  the  purchase  of  office  supplies,  in  travel,  and  in  other 
items  of  expense. 

UaCRATIONS  FOB  WXMLD  CtfTlCBS   AMD   OrrHBB   IXBlta    (VP.    a4-as,   BBBZH- 

mMo  Lnum  ao) 
•    Chief  engineer^  <^Bee:  Penonal  serrleea.  reduction,  98,000. 

This  reduction  will  require  adjustment  in  the  present  organisa- 
tion by  two  or  more  employeea.  Due  to  probable  transfers  of  proj- 
ects to  water  users  and  reduction  in  construction  expendltiires  as 
contained  in  the  bill  as  reported  by  the  Senate  committee,  th^i 
reduction  is  logical. 

TBLBPBONB   AMD   OTHXB  COSUftHflCATION    BBBtlLB    (P.    SS,    LXMS  -f^       ' 

Reduction,  95.000. 

This  reduction  will  reqtilre  consideration  of  Important  matters 
by  correspondence  instead  of  telephone  and  telegraph  and  will 
affect  consideration  of  in^KUtant  matters  with  dispatch.  The  re- 
duction Is  not  a  seriotxB  one. 

nXU>  LBGAL  OmaCB    (P.  65,  LIMB  4> 

Personal  services,  reduction.  90,000. 

Other  expenses,  reduction.  93,000. 

The  reduction  for  personal  services  win  require  a  reduction  In 
force  of  at  least  three  employees,  which  will  seriously  affect  the 
expeditious  handling  of  important  legal  matters.  The  reduction  in 
other  expenses  will  require  the  consideration  of  Important  legal 
matters  by  correspondence,  which  could  be  more  satisfactorily  con- 
sidered by  conference. 

PHOTOGaAPBIMO    AKO    MAKDTO    PBOTOCBAPHIC    PBZMTB     (P.    M,    UMM   S) 

Reduction,  92,000. 

This  reduction  will  make  It  neoesaary  to  curtail  the  policy  of 
the  bureau  of  recording  progress  of  oonatructlon,  settlement,  etc.. 
by  photography.  Photogn^hlc  history  of  the  progress  of  oon- 
atructlon and  settlemfent  Is  of  much  value  to  the  future  work. 

UTHOGXAPHING,   KMQIUVIlfO^    PBZimiro,    AKD   BOnHNO    (P.    65,   UMX    S) 

ReducUon,  95,000. 

The  major  part  of  construction  work  now  being  performed  by 
the  bureau  Is  being  done  by  contract.  This  policy  requires  ex- 
tensive printing  of  advertisements,  qwcifications.  etc.  Work 
already  authorized  and  for  which  appropriations  are  now  avail- 
able and  are  continued  available  during  1033.  will  require  Iswianoe 
of  advertisements  and  speciUcations.  In  order  that  construction 
work  may  continue  under  contract.  It  will  be  necessary  to  call 
for  a  deficiency  appropriation. 

Many  engineering  and  other  reports  are  published  as  House 
documents,  the  cost  of  which  Is  charged  to  the  printing  fund 
for  the  bureau.  Congress  must  use  discretion  when  ordering  the 
printing  and  binding  of  such  reports  if  the  bureau's  limitation  la 
not  to  be  exceeded. 

TTTMA    PBOraCT,    ABIZOIf A-CAUrOBirtA     (P.    S8,    LOTB    4) 

The  900,000  requested  for  operation  and  maintenance  of  the 
Bard  division  of  this  project  is  considered  the  minimum  necessary 
to  properly  operate  and  maintain  the  irrigation  and  drainage 
works.  The  consequences  would  be  less  serious  if  the  amoxint  of 
930,000  for  drainage  was  reduced  by  910,000.  Expensive  irriga- 
tion vrorks  must  be  property  maintained  and  tt  sufllclent  money 
ts  not  available,  loss  of  property  will  result. 

BIVBBXON  PBOJaCT,  WTOMXira   <P.  TB.  tJKM  14) 

Expenditures  for  operation  and  maintenance  have  averaged 
between  925i>00  and  930,000.  The  amount  oonaUtered  neoaaaary 
la  930,000.  The  House  reduced  the  astlmato  to  930.000.  Addi- 
tional reduction  of  93J00  reaults  In  a  43  per  cent  reduction  in 
the  amount  estimated  aa  neeeaaary.  It  Is  Imposalhie  to  properly 
operate  and   maintain   tha  Inlcatton   woks  with  $17,000.    The 


number  of  employeea  will  have  to  ba  reduead  90  per  oent.    Neces- 
sary maintenance  must  be  neglected  and  proper  delivery  of  vatar 
can  not  be  made  to  the  settlera  now  on  tha  project. 
OBLAiCB  PBOJacT.  cauvoBinA  (P.  as,  itm  la) 

Reduction,  94,000. 

By  limiting  operation  and  maintenance  expendlturea  to  abeo- 
hite  neoeBsltles,  resorting  to  part-time  labor,  and  delaying  soma 
BMlntenanee  work.  It  is  believed  that  this  reduction  vrUl  cause  no 
serious  disturbanee  In  the  operation  and  malntanaaea  of  this 
project. 

BOX8B   PBOJBCT,  m*BO    (P.   68.  UMB   IB) 

Reduction,  95.000. 

By  limiting  operation  and  maintenance  exiiendltures  to  abao- 
lute  necessities,  .resorting  to  part-time  labor,  and  delaying  some 
maintenance  work,  it  Is  believed  that  this  reduction  will  cauae  no 
serious  disturbance  In  the  operation  and  maintenance  of  this 
project. 

MnOOOKA    PBOJBCT,    DABO     <P.    BS.    LIKB    IS) 

Reduction,  910.000. 

By  limiting  operation  and  maintenance  expenditures  to  abso- 
lute necessities,  resorting  to  part-time  labor,  and  delaying  some 
maintenance  work,  it  Is  believed  that  thlB  reduction  will  cause  no 
serious  disturbance  in  the  operation  and  maintenance  of  this 
project. 

CABLSBAO  PBOJBCT,  HSW  XBXXOO    <P.  ••,  LXMB  SB) 

Redueti<m.  95,000. 

By  limiting  operation  and  maintenance  axpendlturaa  to  abao- 
lute  necessities,  resorting  to  part-time  labor,  and  delaying  some 
maintenance  work,  it  is  believed  that  thla  reduction  will  eauaa  no 
serious  diaturbat.ce  In  the  operation  and  maintenance  of  this 
project. 


BIO  SaANDB  PBOJBCT, 


fp.  TO.  xsm.  4> 


Operation  and  maintenance:  Reduction.  905.000. 

This  project  involves  the  delivery  of  water  to  4,800  farma, 
bracing  155.000  acres  of  land.  It  extends  more  than  100  mUee 
along  the  Rio  Orande.  Necessary  operation' and  maintenance  has 
required  annually  $375,000,  and  in  addition  the  water  users  have 
advanced  additional  money  In  order  that  neeeaaary  malntenanee 
work  could  be  performed. 

The  reduction  of  966.000  wHI  reqtdre  reductioc  In  forces  and 
resort  to  part-time  labor  of  operating  employees.  Neeeaaary  main- 
tenance work  must  be  neglected  In  order  that  money  will  be 
avallaUe  as  long  as  poasible  for  proper  opermtlon.  Meglect  of 
necessary  malntenanee  work  la  expenalve  in  the  end.  Ik  will  be 
necessary  to  call  upon  the  water  uaeni  to  advance  artdlthwial 
money.  If  money  can  not  be  advanced  it  v^l  be  necessary  to 
request  a  deficiency  appropriation,  and  If  this  is  not  provided 
operations  must  be  discontinued  when  the  amoxint  provided  Is 
exhausted.  Irrigation  works  costing  915,000,000  would  be  without 
proper  protection.  Large  losses  will  be  sustained  by  the  settlers 
if  proper  delivery  of  water  can  not  be  made.  If  It  becomes 
necessary  to  su8p«nd  operation.  200  employees  will  be  affected. 

The  reduction  would  be  less  serious  if  applied  to  the  item  tor 
construction  woi^  contemplated  by  the  appropriation  for  1933. 

OWTRXX   PBOJBCT,   OBBSOK    <P.    76,  UXS    11) 

Construction:  Redtictlon.  $SOOJOOO. 

An  appropriation  of  9600,000  for  this  project  for  1033  vrUl  be 
InsuOcient  to  meet  contractor's  earnings  under  iari^trtg  oontraets 
for  tunnels  and  canal  work.  Thla  work  Is  being  done  to  supply 
highly  cultivated  lands  under  existing  irrigation  dlstrtcta  with 
additional  water.  At  the  present  time  these  districts  have  to 
resort  to  pumping,  which  is  expensive  and  proving  burdensome  to 
the  point  of  bankruptcy. 

The  91,000,000  reqiiested  Is  primarfly  for  tunnel  work.  Involving 
the  inlet  structure  to  the  tunnel.  Unless  this  struetUK  Is  ooa- 
pleted.  serious  damage  would  occur  ahould  the  river  raaeh  flood 
stage. 

It  win  be  necessary  to  order  the  contractors  to  euqiMSkd  opera- 
tions.   About  S25  men  now  employed  will  be  discharged. 
vai;b  PBOJBCT,  OBBooir  fP.  TO,  LxkB  ae> 

This  project  was  commenced  five  years  ago.  At  present  we 
have  Invested  $3,500,000.  The  State  of  Oregon  and  local  oixsn- 
izations  took  an  active  interest  in  Its  settlement.  In  1033  the 
canal  and  lateral  system  will  be  comi^eted  for  17,000  acres.  No 
further  extension  of  the  Irrigable  area  is  contemplated.  Storage 
water  was  purchased  from  an  existing  reeervolr,  but  this  has 
proven  inadequate.  An  appropriation  of  9674.000  waa  requested 
to  provide  additional  storage.  This  item  has  been  ellmlnatad  by 
the  House  committee,  llie  immediate  construction  of  this  reser- 
voir te  urgently  needed  for  lands  under  the  Vale-Oregon  trrlgatlton 
district,  which  district  is  imder  contract  to  repay  the  eoet.  If  we 
stop  now.  we  will  have  an  tnoon^leted  project  of  17.000  acrea 
with  only  a  partial  water  supply.  The  intferssts  of  the  people 
on  the  project,  who  settied  in  good  faith.  wUl  be  Jeopanllaed. 
It  WlU  be  impossible  for  us  to  ooUect  from  the  water 


KLAMATH  PBOJBCT,  OBBBOar-CAUrOBMZA   (».  TO.  UMK  tU 

Reduction.  9S4X)0. 

3y  limiting  operation  and  matortaianee  expendttures  to  abao- 
lujte  neceaalUes,  resorting  to  part«ttine  laiMr»  and  OHmyia^  tamm 
malntenanee  work.  It  la  beUaved  that  thla  tedtsettem  vUl  eauae 
no  aerlouB  dlsturbanoe  to  the  t— ***'^  >&d  saalntenanee  of  thla 
project. 


<4  AOO  .-.^  A 


«M\xmDircGTnMAT.  "PirrY^pn flCMAVl?. 
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wASRaroiow  cr.  vs.  unm  s) 


OparaUoo  and  malntasaaee — raductlon.  $60,000. 

Annual  expenditnm  kvcn^  t325.000.  With  strictest  trxmomj 
the  pro>«ct  can  not  b«  oparatod  and  malntatnad  with  •250.000. 
Necewarr  maintenance  work  must  b«  nagl^ctecl  In  order  that 
mooey  may  be  »vallat»l«  as  long  m  po—lble  to  operate  the  reaar- 
yotn.  eanaia.  etc  Heglect  of  neoeesary  maintenance  work  Is  ex- 
pMaHw  m  the  end.  TIm  canals  are  threatened  with  serious  breaks. 
vblch.  when  they  occur,  cause  considerable  dama^  to  property. 
It  will  be  necessary  to  call  upon  the  water  users  to  advance  addl« 
"tlonal  money.  If  this  can  not  be  adranced.  It  will  be  neceeaary  to 
r«<)uest  a  deficiency  appropriation.  If  this  Is  not  provided,  opera- 
Uoos  must  be  suspecKlcd  when  the  money  Is  ezliausted.  Should 
thta  ^tf*TTn^^  neosaary.  suspension  wlU  come  In  the  early  part  of 
Uw  Irrtgatkm  season  and  vOl  result  In  large  loasea  of  crops:  300 
ampioyesa  wlU  ba  wltbout  work,  and  an  InTastment  ot  915.000.000 
in  trrtc^tion  works  will  ba  without  protection. 

cowTanjATuxu  or  oowaTauciiow  (p.  ts.  um  S) 
lHa  de  Bum  PsserTotr  Is  the  last  of  a  system  of  reservoirs  to 
■U|iply  atorafa  water  for  lands  In  the  Takima  Valley,  the  major 
part  of  which  1mm  bsan  under  ciiltliratlon  for  many  years.  There 
haa  basa  fraat  praasure  for  many  years.  The  project  lands  suf- 
fered matartaUy  from  a  water  shortage  during  1981.  A  30  per 
cent  crop  loaa  reaulted.  Lands  In  the  Kittitas  division  are  en- 
tirely dependant  upon  storaga.  The  Indian  lands  need  additional 
ttoraga. 

Oontraeta  have  been  awarded  for  the  construction  of  the  dam 
and  for  clearing  the  reeeivotr.  While  the  contract  for  the  dam 
calls  for  completion  about  Kbruary  1.  1934.  the  contractor  Is 
ahead  of  his  piogreea  schedule.  The  peak  of  construction  will 
eome  dtoing  the  fiscal  year  1933.  The  work,  enthnated  to  cost 
tS.0004)00.  shoxild  be  85  per  cent  completed  at  the  end  ot  1933. 
This  will  provide  storage  at  approoUmately  100.000  acre-feet. 

At  the  time  o<  ^tpearlng  before  the  Budget  we  estimated 
glJOOXXX)  aeeaasary  to  meet  the  progreas  planned.  This  was  re- 
duced to  •l.OOO^nO.  The  Bouse  eonunlttee  has  nnluced  this  item 
another  MOO.00O.  Tba  amount  allowed  will  permit  only  60  per 
cant  completion,  Wa  will  be  required  to  give  notice  to  the  con- 
tractor to  retard  oonatriictlon.  No  storage  can  b«  made  available 
for  1933.    Delayed  construction  wUl  result  In  Irreparable  loss. 


(P.  Ts.  Lata  •) 

BaduettoB.  86.000. 

By  limiting  operation  and  maintenance  ezpendlturea  to  abso- 
lute nacaaaltles.  laanrlliig  to  part-time  labor,  and  delaying  some 
malntanaace  work.  It  Is  believed  that  this  reduction  will  cause  no 
asitous  disturbanoa  In  the  operation  and  maUitenance  of  this 
project. 


cjurroif  nojacT  <r.  vs.  tm  •$;  p.  ts.  ismrn  i) 

Cbastructlon;  Seduction,  t3.000.000. 

The  effect  of  thla  redxictlon  is  fully  set  forth  In  the  foUowlng 
joint  telegram  from  the  Oovemment  engineer  and  the  superin- 
tendent of'  construction  for  the  contractor — thn  Six  Companies 
(Inc.) ; 

"Batal  firth  appropriations.  Our  best  estimate  funds  req\ilred 
to  February  I.  1933.  for  program  now  in  progreas.  $8,000,000.  Re- 
duction below  this  will  probably  reqiilre  lay  off  900  men  during 
winter  1983-33.  and.  moreover,  might  jeopardlzn  diversion  river. 
which.  If  not  dona,  would  necessitate  closing  down  w<n-k  for  six 
moottM  to  end  of  1988  fiood  season.  Inauflteient  funds  also  would 
prvvmt  orderly  dellvertos  ot  Oovemment  znateilals  required  by 
prosnun.  resulting  in  delay  to  contractor  and  extra  expense  to 
Oeverament  through  extenston  contract  and  loes  of  power.  Pres- 
ent force  employaaa.  3.400.  probably  reduced  to  3.000  during  sum- 
mar:  reemployment  during  winter,  estimatee  3.SU0  If  po  shortage 
fiinds  reducttOD  appropriation  cauae  estimated  loss  of  wages  to 
employees  ooa-half  to  three-quarter  mlUlon  dollars." 

A  deficiency  estimate  at  96.000.000  to  87.000.000  wiU  be  neceeaary 
to  continue  construction  at  eeonomlcal  progress.  For  this  project 
spaed  meana  aroaomy.  The  uaa  ot  the  facUltlea  one  year  In 
advance  will  mean  a  saving  of  88.000.000.  It  wotild  be  an  economic 
blunder  not  to  provide  sufllclent  money  to  meet  the  contractor's 


Oeologfeai  Survef 
Kamorandum  for  the  Secretary: 

I  attach  brief ..  comments.  Item  by  Item,  on  tbe  effect  on  the 
personnel  and  the  work  of  the  Qeologlcal  Surv);y  of  the  appro- 
prlatlooa  propoeed  In  the  report  ot  the  Senate  Committee  on 
Appropriations  dated  April  «.  1933. 

In  this  report  total  stirvey  appropriations  are  reduced  35.8  pcr 
eeat  below  the  figures  for  1933  and  X9.7  per  cent  i^elow  the  Budget 
aatlmstei  for  1983.  Bach  item  in  support  of  st;jvey  work  is  re- 
duced. Ths  reductions  from  the  Buclget  esUmaLes  vary  from  13 
par  cent  (or  classlflcatlon  of  lands  to  63  per  cent  for  volcanological 
surveys  and  60  per  cent  for  geologic  research. 

The  estimated  contribution  that  the  survey  must  make  to 
unemployment  on  this  basis  U  about  350  pers<ma  This  Includes 
a  large  proportion  of  scientist*  and  technical  men  who  on  entering 
the  sxirvery  deliberately  selected  scientific  instead  of  business  ca- 
reers, knowing  that  they  were  thus  abandoning  hope  of  financial 
ladapendenee  but  with  the  eacpectatlon  that  they  were  entering 
upon  reasonably  ptable  scientific  careers  whose  cfcief  reward  would 
IM  t&«  satlaflwtlask  of  uaetul  public  service  and  the  opportunity  to 
■Mka  eontrlhuciona  to  human  knowledge  and  to  the  nation's  wel- 
fare and  advanoamant. 


r.  & 


IMractor. 


^Tj«TM    (P.   TS,  UICB   IS) 

1833  appropriation $150,003 

1933:  ,^^ 

Budget  estimate-   ,..,. 150.000 

House 150.000 

Senate  committee 125.000 

*  25. 000 
The  reduction  of  the  appropriation  for  the  preneral  administra- 
tive group  of  the  survey  from  $150,000  to  $125,000  will  apparently 
rvqtUre  the  separation  of  about  17  employees  from  a  present  staff 
of  73. 

Needless  to  say.  such  a  reduction  will  very  serloxisly  affect  the 
efficiency  of  the  central  office  administration  and  of  the  service 
rendered  through  It  to  the  public.  Even  the  present  staff  is  in- 
adequate for  its  tasks,  yet  emergency  arrangements  of  a  more  or 
lesi  lasting  character  must  be  made  to  meet  the  situation. 

TOPOCXAPIZIC  SUBVSTS    if.    77,    U^fS    IS) 

1083   ly^proprlation .— $780,000 

(Limited  to  co(q;>eraUon  only,  $643,000.) 
1933: 

Budget  estimate 616.000 

House «616.  000 

Senate  committee «516. 000 

(Limited  to  cooperation  only.  $386XX)0.) 

•100.000 

Personnel:  It  will  be  necessary  to  reduce  the  number  of  clvll- 
servlce  employees  In  all  grades  in  the  Washlng^n  office  and  field 
classification  from  246  employees  now  on  the  rolls  to  152.  (There 
were  378  such  employees  on  the  rolls  In  1931.) 

Output:  Reduced  funds  for  expenses  and  salaries  and  InsulB- 
dant  fiinds  to  accept  and  meet  the  full  anticipated  State  offerings 
of  at  least  $389,000  for  cooperation  will,  of  course,  mean  a  corre- 
sponding decrease  In  the  areas  surveyed  and  the  maps  prepared 
for  Issue. 

oxoLooic  STTBvrrs  acsxAXCR  nt  ckoloot  volcanolooic  suavxis 

(P.  78.  lines  7-16) 

Xffect  of  reduced  appropriations  on  work  of  the  geologic  branch: 


FiKures  for  1033 

Decrease 

' 

Bads«t 
c^maU 

9east« 
tes 

Ameunt 

Porcent 

Oeologic»arvejr8.„.. ....... .. 

$100,000 

100.000 

32.000 

1328,000 
40.000 
14.000 

175.000 
CO.  000 

saooo 

18.7 

R«sesrcli  in  ttotofj . 

Voleaaolocic  surreys       ....    . 

C0.O 
02.  {• 

Tii*«l  .       x...,i. 

tti;«$ 

naooo 

mooo 

■lo 

'    1  \ 

Personnel:  As  fn  scientific  work,  the  larger  part  of  available 
funds  must  necessarily  be  invested  in  salaries:  the  first  effect  of 
the  proposed  reduction  will  be  a  very  large  decrease  in  the  profes- 
sional and  technical  personnel  of  the  siirvey. 

The  propoeed  reduction  of  $135,000  in  the  appropriations  for 
geologic  surveys  and  research  in  geology  will  mean  a  reduction  of 
at  leaet  $100,000  in  the  amount  available  for  salaries  of  ncientlsta 
and  laboratory  assistants  and  the  separation  of  85  or  40  persons 
from  the  scientific  and  technical  staff. 

The  reduction  of  volcanologlc  survey  funds  from  S35.000  to 
$15,000  will  cut  the  present  personnel  of  seven  to  three  or  possibly 
four. 

Accomplishments:  A  concomitant  effect  of  the  reduction  will, 
of  course,  be  a  severe  curtailment  of  field  work.  This  means  both 
a  direct  and  an  Indirect  reduction  In  the  aid  that  the  survey  Is 
rendering  to  the  development  of  the  mineral  wealth  of  the  coun- 
try. Beaearch  is  undertaken  In  large  part  because  of  its  knowr. 
or  expected  application  to  Industry  and  education.  The  mining 
Indxistry  is  in  particular  need  of  increased  aid,  and  now  that  aid 
must  be  reduced. 

ALASXAM    MXNZaAI.   XZSOUBCZS    (P.    7S.   ISKK    IT) 

1932:  Appropriation $04.  500 


1933: 


Budget   estimate _^ 84.  500 

Hoxise  - 67,  500 

Senate   committee -  OO.  000 


»  24.  500 
The  proposed  cut  reported  by  the  Senate  committee  In  the  iteni 
for  investigation  on  the  Alaskan  mineral  resources  will  seriously 
cripple  the  work. 

The  cut  can  be  met  only  by  dispensing  with  personnel  and  by 
greatly  reducing  funds  allotted  for  technical  Investigations  jmU 
restricting  the  choice  of  projects  to  be  undertaken  to  those  tha^ 
can  ba  done  cbeaply  rather  than  those  that  fit  Into  a  well-coordl- 

>  Reduction  below  Budget  estimate,  or  16.7  per  cent. 
•Including  $150,000  of  1933  funds  reapproprlated. 

•  Beduction  below  Budget  estlmata.  or  16.2  par  cant. 

*  Beduction  below  Budget  estimate,  or  29  pw  <xnt. 


,1932 


,-  /f 
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nated  program.  It  Is  Impracticable  to  atate  at  this  time  tha  pre- 
cise ntunber  of  Individuals  that  will  have  to  be  released  to  meet 
ttils  reduction.  Tentative  plans  provide  for  the  certain  elimina- 
tion of  two  positions,  and  probably  It  wiU  be  neoasaary  to  relaase 
^wo  others  before  the  end  of  Um  fiscal  year  a  cut  of  approxi- 
mately 25  per  cent  of  the  present  force.  ' 

OACINO  srasAMS    (P.  TS,  LDca  M) 

1033:  AppropriaUon . 6730,000 

1933: 

Budget    estimate 719.500 

House - 600.000 

Senate    cocamlttea «_— _— — —     600.000 

» 119.  WO 

Tlie  proposal  to  reduce  the  gaging  streams  appropriation  for 
1933  to  a  total  of  6600.000,  of  which  $450,000  would  be  available 
only  for  cooperation  with  Stotes  and  municipalities  and  $40,000 
would  be  available  for  base  stations  In  OolCHttdo  River,  has  the 
following  significance  with  respect  to  work  and  personnel: 

It  will  not  be  possible  to  meet  the  cooperation  which  It  Is  ex- 
pected will  be  offered  by  SUtes  and  municipalities  by  at  least 
670,000.  The  reduction  In  the  Item  for  oooperatloa  from  $663,000 
In  1932  to  $450,000,  when  combined  with  tbe  related  reductions 
In  State  and  municipal  cooperative  funds  (largely  brought  about 
because  we  will  be  unable  to  meet  tendered  cooperation)  will 
reault  in  a  reduction  of  the  eooperattve  work  at  about  96  per  cent 
as  compared  with  the  ctirrant  fiacal  year.  -• 

The  Colorado  River  base  staUons  must  be  reduced  1^  the  elimi- 
nation of  at  least  one  of  the  principal  stations  on  A>lotado  Blver 
and  of  several  of  the  minor  stations. 

It  Is  estimatad  that  the  total  available  funds  will  be  decreased 
by  about  $360,000  below  1932.  Of  mu  aoaount  $130,000  rapra- 
aenta  the  reduction  in  Federal  funds  and  $130,000  the  aocom- 
panjring  reduction  In  State  and  municipal  co<^»er«tlve  funds.  On 
this  basis  the  personnel  mtwt  be  raduoad  bjr  from  40  to  SO 
peraona. 

CLASSirKATIOlI   OP  LAXOa  AMD  KXXBUU.  LSAJDWO    (P.   TV.  LXKB   M) 


.«, 

Cksafl- 

cstioaaf 

leads 

Miaeral 

leasiOC 

ladlaa 

1983:  AppropriatioDS .      ._».. 

19B3:                                                               L 

tiw,ooo 
no.  000 

IT^00O 

iT^aoo 

$270,000 

aoB.ooo 
2m,doe 
228^  «n 

$w,«oo 

08.000 

House ; 

, Senate cMMPittea.— .i.^>— .  •',    ,..»————« 

7S,<IOO 

aaooo 

ReOBcUuns  below  Podget  estimates    .. 

HOM 
US 

ie.6 

3$,  000 

Per  cant...          — 

$0.8 

These  decreasea  will  naceasitate  rcducUon  in  pay  roll  to  the 
extent  of  dropping  about  20  professional  and  10  clerical  employees. 
They  will  necessitate  completely  eliminating  supervision  of  oil 
and  gas  and  mining  operations  in  certain  geographical  districta. 
thereby  decraasng  the  revenue  from  such  oparatlona  and  Iznareas- 
Ing  the  waste  of  the  Nation's  mineral  resovu-oes.  They  will  necessi- 
tate almost  complete  elimination  of  progress  In  areal  classification 
of  the  public  lands. 

panrrmo  and  «nTOn«j  (p.  ao,  uhx  i) 

1932:    Appropriation $190,000 

1933: 

Budget    estimate 160.000 

Hovise — 120.  000 

Senate  committee — _ 120.000 

^40.000 

Output:  A  reduction  of  25  per  cent  will  mean  falling  again  Into 
serious  arrears  and  delays  In  publishing  the  reports  which  maxe 
available  to  the  public  the  results  of  investigations  and  surveys 
already  paid  for  and  completed.^  The  similar  arrears  In  the  years 
foUowlng  the  war  brought  many  complalnte  from  the  public  who 
badly  needed  the  information  and  help  that  the  reports  would 
give. 

pasFAXATioif  or  jxlustxatioms   cp.  so.  ixnrs  i,  3) 

1932:    Appropriation $23,240 

1933: 

Budget    estimate — .  -,- .  -,—...»-— ..^ 38. 500 

House ^— .., .■.■■..,»  •rnrn^'^ 20.000 

Senate  committee — ' — - — 20.000 

*S.S00 

Personnel:  Dlsmlasal  of  1  iUmstrator  and  furlough  half  time  of 
1  llluatrator  out  of  staff  of  7  highly  filled  artlat-lltustrators. 

Bxpaises:  Insul&cient  funds  for  purchaaas  of  neoeesary  supplies, 
photographic  work,  ete. 

Work:  Arrears  will  again  acctimulate  In  the  work,  thotii^  re- 
ports have  been  or  soon  will  be  solnmttted  by  geokiglBta  and  engi- 
neers and  will  await  lllxistratlons;  delay  in  pxiblicatlon  will  prevaut 
public  receiving  benefits  from  the  Investigations  and  stirveys 
already  made. 

'  Seduction  below  Budget  estlmata,  or  16j6  per  cent. 
^  Reduction  below  Budget  estimate,  or  25  per  cent. 
■Bedtiction  bdow  Budipet  eeUmate,  or  14.9  per  oeirtk 


vnw  ANS  panrnwa  mam  ck.  ee,  umh  Ai  :  $> 

1082:    Appr<^)rtaUon $100,000 

1933:  _. 

Budget    estimate ^ ****-55J 

House ■  I  II-  j.;  ^1 —     110.000 

Senate  eommlttae ► UP.  OOP 

•40.000 

Personnel:  Dismissal  of  about  12  copperplate  cngravwa.  Mtlte- 
graphlc  artists,  transferrws,  and  other  qieclallaBd  craftamen  in 
mi4>  reproductton. 

Output:  Preparation  and  prlntiisg  of  new  maps  and  reprinting 
of  older  maps  Ttow  out  of  stock,  already  to  arrears,  will  fall  atlU 
farther  behind.  For  exsunple,  issue  of  new  topogr*ptklc  aliaeta  wiU 
fall  to  about  00.  or  26  leaa  than  reoelved  annuiOly  tor  reproduc- 
tion; other  kinds  of  work  abandoned  or  indefinitely  delayed,  wittk 
much  loas  to  the  public  who  need  the  maps  in  <levelopment  work, 
engineering,  ete.  Delays  will  l»lng  renewed  complaints  from  co- 
operating Stetee,  which  have  paid  at  least  hatf  the  coat  of  tbe 
surveys  with  the  understanding  that  the  resnltlBg  maps  would  be 
Issued  promptly.    We  shall  fall  to  keep  our  obligations. 

National  Park  Service 
BOAoe  AMD  TBAn.8  (PP.  a7-ea.  aaoiKinica  uvs  i$) 

A  reduction  of  $1,500,000  from  the  apprQpri4tton  for  the  con- 
struction of  roads  means  that  the  program  for  this  work  win  be 
prolasaged.  As  It  Is  generally  acc^ited  that  75  to  85  cents  of  mrmrf 
doUar  spent  for  road  construction  goes  directly  to  labor  and  stf> 
arles.  this  reduction  will  reault  in  withholding  $ia3S/)00  to 
$1,375,000  from  clrcnlatlon  Tor  the  employtnMit  of  labor.  The 
average  number  of  men  who  will  be  affected  by  theae  raduead 
expenditures  ts  aattmatad  at  IjOOO  during  the  peak  months  of 
coBStruotton. 

Statement  thowtng  deeraaecs  «n  the  193S  Bmd^et  ettimtmtn  com' 
pared  to  the  awumnU  contained  in  the  retdsed  tfiU  reported  to  thm 
Senate 


Approprtetien  tKle 


Washington  office. 
Oeneral  expenses.. 

Acadia 

Bryce  Canyon 

OarldMdCav 
Crater  Lake... 
Oeneral  Qrant. 
Olader. 

OrsBd  Caoyen 

Orand  Teton - 

Oraat  Smoky  Moontalns. 

Hawaii ..-  __..._-  ^.. 

Hot  Springs. 


LaMan  Voleaaie r- 

Mass  Verde ._........ 

Mount  McKlnley..." 

Mount  Rainier 

Piatt 

Rocky  Mountain. tt— <-' 

Se<pHia .-^. — .-_ ..j.^ 

Wind  Cava. «.- ._. 

Yellowstone .-.— 

Yoeemite 

Uoo . 

National  monuments 

Colonial  Kational  Monnmant 

<i9ott»  WaabiDCtoa  Bktltplace  Natisnal  Moaa- 

ment - 

Xmetteacy  rcoonsttaedaD  and  tlgliUag  ioeat 

ftres — — •— 

Forest  protection  and  fire  prevention 

Salaries,  national  [>ark  conunissioBeft ,_ 

Roads  and  tiaili. . 


Total  anonal  approprtatlon.. 


$171  «X) 
81,  $00 
S»i,'*». 
14.800 

141.  no 

80.300 

21.M0 
2»Ll0O 
168,800 

9,  too 

aaon 

HOOO 
$2,200 

saaoo 
7%  wo 

M.000 

227,100 

34,000 

in.HJO 

134,  Sd$ 

aaooo 
s»,wo 

412,200 
61.400 
«3.M0 
7100$ 

27.  no 

fiO.OQD 

170,000 

30.000 

«^  000. 000 


Anevnt 


in  revised 
bin 


$,377,090 


$174,830 
W.$» 
Ml  40$ 
14, 80$ 

iai$i$ 
a&ooo 

31.000 

3M.ao$ 
ifi$,«aD 

3».«0$ 

3a  00$ 

40.10$ 

r.Toe 

41. 100 

39, 000 

33$.  100 
31.$B0 

Ut3» 

13$^  $00 

30,000 

IBS,  $80 
300.200 

4caao 
OS,  we 
u«o$ 

3S,il$ 

JO.O0O 

1«,000 

30^000 

4..SQ(^0Q0 


$0,00$ 
1.300 


u*> 


4.W0 


1000 
$.000 

4.800 
4,700 


7. 


7,  $00 

II.  on 

4.800 


4$00 
Z600 


$0,600 

i,  too,  000 


1.$».400 


Office  of  Sdtiemtion 
sALAans  CP.  ••) 
The  reduction  from  $206,000  to  6360.000  will  mean  the  eltanlna- 

tlon  of  at  least  11  special  iste  In  in^xirtant  fields  of  eduiaatton  and 
the  reduction  In  salaries  or  furlough  of  a  coniiderable  $<ldltion$l 
number  of  employees. 

GEMEftaZ.  XXPXH8E8   (P.  M) 

The  office  will  absorb  thl$  reduction  of  $5,000. 

ZKVXSnSATION  OP  TXACHXS  TXAUTIMO    (P.   100) 

The  reduction  from  670.000  to  $50,000  wlU  render  impossible  the 
printing  of  a  cosBlderable  portion  of  the  result  of  tbe  stody,  thus 
mUcing  such  reeulte  unavailable  to  school  oflleers  througheut 
the  oooBtcy. 

XKVasnOATTON  OP  SCBiXK.  WrmAHtM   if.  101) 

The  elimination  of  this  item  wiO  Testflt  In  the  4rapplnf  on  June 
30  next  of  33  employtaes  and  ponder  %isaleaa  practteaUy  all  «t  the 
work  that  ha«  been  done  during  the  praaeni  flacal  year  on  fhat 
study  tuKler  the  $60,000  approprtetton  for  itajS. 


■Bedoetlaa 
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Mr.  JOHNSON.  Ifr.  President.  If  the  Senator  from  Utah 
win  permit  me.  I  should  like  to  porsue  my  imiulry  just  a  hit 
fartber.  A  10  per  cent  redaction  was  made  in  the  gross,  as 
I  understand  it. 

Mr.  SMOOT.  Ten  per  cent  from  the  gross  amount  oi  the 
bin  as  it  passed  the  House.  That  was  the  order  of  the 
Sdate. 

Mr.  JOHNSON.  Now.  necessarily  in  making  that  10  per 
ecnt  reduction,  not  having  made  it  in  respect  to  speclflc 
items  but  In  gross,  some  items  ist  the  worst  of  it  and  some 
items  get  the  best  of  it. 

Mr.  SMOOT.  That  is  true,  and  we  could  not  do  it  in  any 
other  way.  There  were  some  items  that  must  be  provided 
for  under  the  law;  that  is,  the  law  requires  it  and  we  had 
to  make  the  appropriation.  Therefore  the  only  way  to  do 
It  was  to  use  the  best  Judgment  of  the  committee  and  cut 
where  the  committee  thought  it  would  be  thi:  least  harmful 
to  the  department. 

Mr.  JOHNSON.  T  probably  hare  an  utter  misconception 
of  what  was  done  by  the  Senate.  I  was  laboring  under  the 
delusion,  when  the  Senate  suggested  a  10  per  cent  cut  and 
passed  its  resolution  to  that  effect,  that  tlie  10  per  cent 
would  apply  with  Impartiality  and  equality  to  every  item  in 
the  bUL 

Mr.  SMOOT.    No;  that  was  not  the  resolution. 

Mr.  JOHNSON.  I  do  not  say  that  it  was  the  resolution. 
I  am  not  asserting  that  It  was  the  resolution.  But  to  make 
a  horizontal  reduction  of  10  per  cent  would  be  one  thing. 
To  take  selected  items  and  reduce  so  that  the  10  per  cent 
would  in  the  aggregate  ultimately  be  made  Is  a  very  diiferent 
thing.  For  instance,  in  the  Boulder  Dam  item  the  com- 
mittee has  reduced  what  the  Senate  provided  from  $10.0C0.- 
000  to  $6,000,000.  and  from  what  the  House  bill  provided 
there  has  been  a  reduction  from  $8,000,000  to  $6,000,000. 
That  is  correct.  Is  It  not? 

Mr.  SMOOT.    That  is  correct. 

Mr.  JOHNSON.  So  that  we  have  the  appropriation  as 
made  by  the  House  of  $8,000,000  and  a  reduction  by  this  10 
per  cent  process  of  $2,000,000  made  in  one  appropriation. 
which  is  29  per  cent  Of  course  there  is  no  use  in  befooling 
ourselves.  It  is  a  mere  paper  reduction,  in  any  event,  be- 
cause it  will  have  to  be  absolutely  made  up  in  a  deficiency 
ban  aft  the  end  of  the  year.  There  is  no  escape  from  it 
because  of  the  ohUgatians  that  have  been  incurred.  Am  I 
not  correct? 

Mr.  SMOOT.    Absolutely. 

Mr.  JOHNSON.  Then,  let  me  suggest  that  the  process  in 
irtilch  we  have  been  engaged  is  not  one  that  commends 
Itself. 

Mr.  SMOOT.  It  is  the  best  we  could  do  under  the  cir- 
cumstances, mere  Is  no  other  way  uzkter  the  instructions 
w  leceiTed  from  the  Senate.  The  Senator  knows  and  I 
know  that  the  Congress  of  the  United  States  is  not  going 
to  stop  tbe  work  on  the  Boulder  Dam  project. 

Mr.  JOHNSON.    Of  course  we  are  not. 

Mr.  SMOOT.    It  would  cost  $2,000,000  to  do  It. 

Mr.JC»N80N.   Of  coarse  that  la  true. 

Mr.  SMOOT.    Not  only  that,  but  I  want  to  say  further 

that  if  we  had  left  the  $8,000,000  In  the  bill  and  if  we  had 

left  the  $10,000,000  in  the  bill,  even  then  before  the  end  of 

^Vbm-Oatmfm  we  would  have  to  make  an  appropriation  for 

tbe  Booldcr  Dam. 

^.  McKEIliAR.   Mr.  President,  wffl  the  Senator  yield? 

Mr.  JOHNSON.  I  will  yield  in  Just  a  moment  That  is 
exactly  what  I  object  to  wbm  I  say  that  we  are  pretending 
we  are  making  a  10  per  cent  reduction  In  the  appromlation 
bUL  In~^  reality,  to  this  item  in  which  the  committee  has 
BAde  a  reduction  of  3$  per  cent  and  tbat  looms  large  now 
In  the  new  bUl  which  is  thus  reported,  we  axe  making  abso- 
lutely no  reduction  and  we  are  simply  making  a  pretense  to 
our  people  about  the  reduction. 

Mr.  McKEUAR.    Oh.  do! 

Mr.  SMOOT.   No;  I  do  not  agree  to  that. 

Mr.  MfSXLLAR.    Mr.  President 

Tbe  PRKRTnTNO  OFFICER.  Does  the  Senator  from 
California  jMd  to  ths  Senator  from  TenneaBoe? 


Mr.  JOHNSON.    I  yield. 

Mr.  McKELLAR.  The  Senator  from  California  Is  mis- 
taken about  that.  The  work  on  the  Boulder  Dam.  as  our 
committee  is  informed,  is  progressing  six  months  ahead  of 
time  now.  The  contractors  are  ahead  of  their  work  that 
much.  That  is  to  say.  they  are  ahead  of  the  time  limit  given 
them  under  the  contract.  Under  those  circumstances  it  was 
thought  that  this  great  work,  for  which  I  voted  and  which 
the  Senator  from  California  was  instrumental  in  carrying 
through  the  Congress,  should  proceed  and  ttiat  there  is  no 
reason  at  thto  time,  when  we  have  a  $3,000,000,000  deficit  in 
our  Treasury,  to  crowd  that  work  ahead  of  everything  else, 
to  force  it  ahead.  For  that  reason  these  deductions  were 
made  by  the  committee.  I  want  to  say  that  the  committee 
has  treated  the  whole  bill  in  as  fair  and  just  and  straight- 
forward way  as  I  have  ever  known  the  committee  to  act  in 
my  life. 

Mr.  JOHNSON.  I  am  not  reflecting  upon  the  committee 
nor  upon  any  individual  in  relation  to  the  matter.  I  am 
questioning  the  mode  of  dealing  with  appropriations  upon 
the  theory  that  reductions  arc  being  made  when  in  reality 
there  is  no  such  thing  as  a  reduction  in  the  mode  that  has 
been  adopted. 

Mr.  McKELLAR.    The  Senator  Is  mistaken  about  that. 

Mr.  JOHNSON.  It  Is  true  the  contractors  are  ahead  with 
their  work  upon  Boulder  Dam.  It  is  quite  true  that  more 
than  $6,000,000  will  be  required  there  during  the  ensuing 
year  in  the  work  upon  Boulder  Dam.  It  is  eqiially  true  that 
an  amount  over  the  $6,000,000  will  be  provided  ultimately 
this  year  by  a  deficiency  bill.    Am  I  not  correct  in  that? 

Mr.  McKELLAR.  That  is  the  Senator's  opinion.  I  differ. 
I  do  not  think  it  will.  I  think  if  we  appropriate  this  year 
$8,000,000  for  the  Boulder  Dam,  Congress  has  been  under 
the  circiunstances  unusually  generous  to  the  Boulder  Dam 
project. 

Mr.  JOHNSON.  That  is  not  the  point.  The  Senator  mis- 
understands what  I  am  speaking  about.  : 

Mr.  McKELLAR.    I  think  I  understand  the  Senator.         ! 
.    Mr.  JOHNSON.    I  will  grant  the  generosity.    I  will  con-  i 
cede  anything  the  Senator  says  in  that  regard,  but  the  fact 
is  that  the  so-called  reduction  is  a  sham. 

Mr.  McKELLAR.  I  do  not  not  believe  that  at  all.  The 
trouble  about  it  is  that  reduction  is  a  real  and  genuine 
reduction,  and  that  is  why  objection  is  being  made  to  it. 

Mr.  SMOOT.  Mr.  President,  I  want  to  say  that  if  we 
stop  the  woric  on  Boulder  Dam  with  our  diversion  channels 
in  the  shai)e  in  which  they  will  be  in  six  months,  no  one 
knows  what  might  happen  to  them.  If  there  is  an  ordinary 
flow  of  water  there  that  is  one  thing,  but  if  they  should 
have  more  water  on  account  of  the  deep  snows  which  have 
taken  place  there,  I  believe  they  would  be  destroyed.  The 
Congress  is  not  going  to  let  than  be  destroyed. 

Mr.  JOHNSON.  Of  course  not.  It  Is  not  that  point  to 
which  I  have  been  addressing  myself. 

Mr.  SMOOT.    llxe  Soiator  and  I  agree. 

Mr.  JOHNSON.    I  think  the  Senator  agrees  with  me. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Louisiana? 

Mr.  SMOOT.    I  yield. 

Mr.  LONG.    The  Senator  means  the  Hoover  Dam? 

Mr.  SMOOT.    The  Boulder  Dam. 

Mr.  JOHNSON.    A  rose  by  any  other  name! 

Mr.  LONG.  I  was  wondering  why  the  Republicans  were 
changing  the  name  of  the  Hoover  Dam  at  this  particular 
time. 

Mr.  SMOOT.    The  Boulder  Dam  is  what  the  law  calls  it. 

Blr.  LONG.  I  wondered  why  the  Senator  from  Utah  was 
not  calling  it  the  Hoover  Dam  at  this  particular  stage  of 
events 

Mr.  SMOOT.  It  makes  no  difference  what  we  call  it.  we 
are  referring  to  the  same  project. 

Mr.  ODDIE.  Mr.  President,  I  want  no  misgivings  as  to 
ray  attitude  in  this  matter.  I  {H-otested  vehemently  in  the 
committee  against  the  reduction.  Tlie  cut  was  suggested 
by  the  Senator  from  Washington  [Mr.  Jonas].    He  drew 
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up  the  series  at  cuts  to  be  made  in  the  bilL  I  protested.  1 1 
said  I  did  not  think  it  was  fair*  I  gave  some  facts  and 
figures  which  showed  that  mai^r  hundreds  of  men  would  be 
thrown  oat  of  emirioyment  if  the  cut  were  made.  I  stated 
that  the  Yakima  project  in  Washington  was  not  any  more 
important  or  not  as  important  as  Boulder  Dam.  Yet  the 
Senator  from  Washington  saw  fit  to  keep  in  the  bill  the 
figure  that  the  House  placed  there  with  reference  to  the 
Yakima  project,  and  at  the  same  time  to  cut  Hie  Bouldor 
Dam  estimate  25  per  cent  below  the  House  figure.  I  did  not 
feel  that  it  was  fair,  and  I  protested  strongly. 

Mr.  McKELLAR.    Mr.  President 

Tbe  PRESIDING  OFFICER.    Does  the  Saiator  from  Ne- 
vada yield  to  the  Senator  from  Tennessee? 
Mr.  ODDIE.    I  yield: 

Mr.  McKELliAR.  It  is  true  tbe  Senator  from  Nevada 
worked  faithfully  and  hard,  and  very  properly  and  very 
fairly  and  squarely,  and  I  have  no  criticism  of  his  being 
opposed  to  this  cut  bnt  it  1  remember  rightly— and  the 
Senator  v^ill  correct  me  If  I  am  wrong — the  Senator  from 
Nevada  voted  alone  in  the  committee.  Tlie  committee 
thought  unanimously,  with  the  exception  of  the  Senator 
from  Nevada,  that  this  was  one  of  the  cuts  tibat  should  be 
made.    Is  not  that  true? 

Mr.  ODDIE.  I  tfaiilk  that  is  substantially  true.  Mr.  Presi- 
dent; I  stood  practically  alone,  but  I  think  when  the  matter 
Is  explained  to  the  Senate  the  very  Members  who  have 
advocated  this  reduction  will  see  it  differmtly. 

Mr.  President,  some  daifs  ago,  when  this  matter  was 
under  discussion  on  the  flodr  of  the  Senate,  I  put  a  stote- 
ment  into  the  Rscobo  showing  the  number  of  men  from  each 
State  employed  on  that  dam.  The  Government  held  out  an 
inducement  to  men  seeking  employment  throughout  the 
entire  United  States,  and  they  flocked  there  by  the  hundreds 
and  by  the  thousands. 

Mr.  McKELLAR.    How  many.  aO  told,  are  verking  on 
that  dam? 
Mr.  ODPrw     Tliere  are  over  S.000  now. 
Mr.  McKELLAR.    Just  now  there  are  about  tfaat  number, 
but  ordinarily  there  are  ^bout  3,500  men. 

Mr.  ODDIE.    No;  tbe  nimiber  has  been  increasing. 
Mr.  McKELLAR.    Does  the  Senator  think  that  we  ought 
to  increase  su^  an  appropriation  as  this,  affecting  so  small 
a  nimaber,  when  there  are  probably  8,000,000  people  out  of 
exAployment  in  this  country?  ^. — 

Mr.  ODDIE.  Mr.  President,  I  should  like  to  read  a  tele- 
gram that  came  from  Boulder  City  on  April  6,  signed  by 
Mr.  Youx^,  who  is  engineer  in  charge  of  the  contract  for  the 
Beclsmation  Bureau,  and  by  Mr.  Crowe,  who  is  the  engineer 
in  charge  of  the  project  for  the  contractor.  The  telegram 
states: 

BoxjvooL  Crrr.  Net..  AprU  5,  1$S2. 

jpOCLAKATiatf, 

Washington: 
Retel  fifth  appropriations.  Our  best  estimate  fiinds  required  to 
F^lMoiary  1,  1933.  for  program  now  in  progreaa,  elgtit  minion.  Re- 
duction below  this  will  probably  require  lay-off  900  men  during 
winter  of  1932-33  and  moreover  might  jeopardise  diversion  of 
river,  which.  If  not  done,  would  necessitate  closing  down  work  for 
six  months  to  end  of  1938  flood  season.  InsutBdent  funds  also 
wovild  prevent  orderly  deUvertes  at  Oovernmcnt  materials  required 
by  program  resulting  In  delay  to  contractor  and  extra  expense  to 
Government  through  extension  contract  and  loss  of  power.  Pres- 
ent force  of  employees  3.400,  probably  reduce  to  3,000  during  sum- 
mer: reemployment  during  winter  estimates  3,300  if  no  shortage 
of  funds.  Reduction  appropurlation  cause  estimated  loss  of  wages 
to  ttnployees  oi  one -half  to  three-quarters  of  a  miUion  dollars. 

TomVC  AMD  Cbows. 

On  this  questicHi  I  have  a  number  of  facte  wfaicdi  I  ^M»uld 
like  to  place  before  the  Senate.  The  funds  aiH>ropriated  for 
the  Boulder  Canyon  project  are  not  a  public  expenditure. 
Tthe  act  requires  that  every  dollar  advanced  by  tbe  Govern- 
ment for  tbe  construction  of  this  project  be  returned  from 
the  revenue  derived  from  it.  It  is  only  a  tonporary  use  of 
Government  credit  because  of  the  fact  that  all  of  the  money 
is  to  be  returned.  However,  revenue  can  not  be  expected  to 
come  from  the  project  before  the  same  is  completed,  and  the 
cut  which  Is  now  proposed,  of  $4,000,000,  in  this  appropria- 
tion is  liable  to  diriay  the  completion  of  tbe  BouUer  Oaiiyon 


ixvject  for  probably  a  year,  deferring  for  m  year  the  inoome 
from  tbe  sale  of  power  to  tbe  Oofrarament  by  wi^  of  liqui- 
deU.ing  the  inveetm^it  already  made  uad  which  la  to  be  laade 
in  the  construction  <a  tbe  projed.  Furthermore,  the  year's 
delay  will  involve  a  loss  In  interest  on  the  oarii  advanced  by 
the  Government  of  $5,000,000.  the  loss  being  greater  by 
$1,000,000  than  the  cut  in  the  present  appropriation.  To 
delay  this  project  is  a  public  waste  of  the  grossest  character. 
The  greater  economy  can  be  effected  through  expediting 
rather  than  by  retarding  tbe  construction  of  tikis  daaa^  I 
refer  to  my  p:revious  statement  in  tbe  CoNeacasioif al  Rboord 
on  March  10,  1932,  on  pages  5«64  to  5670.  in  which  I  dis- 
cussed in  detail  the  necessity  for  canying  $10,000,000  fer 
the  Boulder  Canyon  project  in  this  MIL 

Mr.  President.  I  hope  the  Senate  will  reconsider  the  action 
of  the  committee  on  this  item.  I  will  have  something 
further  to  say  regarding  it  when  it  is  reached  in  the  bilL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  tbe  Senate 
has  now  reached  a  point  when  it  will  decide  whether  the 
results  of  prolonged  xonaideration  of  this  body  of  proposals 
for  reductions  in  the  cost  of  administeiiBg  the  Interior  De- 
partment shall  be  maintiOned  or  whether  all  efforts  to  that 
end  so  far  made  shall  be  nullified. 

Mr.  President,  anyone  who  voted  for  the  motion  of  the 
Senator  troai  Tennessee  [Mr.  McKxllak]  to  recommit  the 
bill  with  instructions  to  the  committee  to  reduce  the  aggre- 
gate amount  carried  by  the  bill  must  have  known  that 
issues  like  that  now  before  tbe  S«uite  were  bound  to  arise. 
It  was  not  to  be  expected  that  reductions  could  be  made 
without  causing  reaction  and  opposition.  I  said  when  the 
notion  to  recommit  was  presented  that  it  was  not  a  scien- 
tific way  of  reducing  expenditures,  but  that  it  was  about  the 
only  way  In  which  tbe  Senate  could  act  promptly  under  the 
eircimistances. 

If  the  hea(k5  of  the  departments  in  the  beginning  had 
exercised  the  authority  which  they  possess  and  had  made 
reductions  in  these  bills,  in  accordance  with  their  best  judg- 
ment, to  an  aggregate  amount  substantially  bdxm  that  car- 
ried In  the  House  bill,  there  is  little  doubt  In  my  mind  but 
that  better  administrative  results  would  have  been  obtained; 
but  they  did  not  do  that. 

Mr.  SMOOT.  In  order  to  be  fair,  I  want  to  say  tbat  the 
Secretary  of  the  Interior  did  submit  a  list  covering  the  10 
per  cent  reductions,  but  to  that  list  the  committee  did  not 
agree,  and,  therefore,  they  di&  the  best  they  could. 

Mr.  ROBINSON  of  Arkansas.    "Hie  Senator  from  Utah  is 
speaking  of  one  thing  and  I  am  speeldng  of  the  other.    I 
was  referring  to  the  failure  to  reduce  more  notably  the  esti- 
mates in  the  first  instance. 
Mr.  SMOOT.    Oh,  well,  that  is  a  different  thing. 
Mr.  ROBINSON  of  Arkansas.    There  is  not  anyone  here 
who  has  studied  these  bills  who  does  not  realize,  as  I  be- 
lieve, that  the  mistake  originally  was  made  when  the  Budget 
was  first  sent  to  the  Senate.    In  view  of  the  known  condi- 
tion of  the  Treasury  tbe  amounts  ought  to  have  been  re- 
duced far  below  the  sums  that  were  actually  recommended. 
The  Secretary  of  the  Interior,  as  stated  by  the  Senator  from 
Utah,  presented  his  recommendations  after  the  blU  had  been 
recommitted. '  I  am  not  familiar  vrtth  the  details  of  those 
recommendations,  but  it  is  fair  to  assume  that  the  commit- 
tee considered  them  and  would  have  adofited  them  if  the 
conunittee  had  found  that  they  were  better  and  fairer  than 
the  reductions  which  the  committee  itself  finally  made. 
Bfr.  McKELLAR.    Mr.  President,  will  tbe  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Tennessee? 
Mr.  R0BIN60N  of  Arkansas.    I  yield. 
Mr.  McBGBLLAR.    Just  as  an  iUuatration  of  bow  the  com- 
mittee acted  and  in  Justice  to  the  committee's  sense  of  fair- 
ness, I  will  state  to  the  Senator  and  to  tbe  Senate  that  two 
of  the  recommendations  of  the  Secretary  of  the  Interior 
were  that  we  should  aboUsh  all  Indian  schools  and  all  In- 
dian hospitals.   That  was  vnthlflAaMe  to  tbe  eeeamtttee,  and 
I  do  not  believe  ttwtt  tbat  plan  bad  a  single.  eoUtary  up- 
holder in  the  Appropriations  Conunittee.   That  is  tbe  reaaon 
why  ^YfHt  rf^<^"'^"ii»"fift*"^fn  was  not  followed. 


r 

r 

I 


1000 


r«nMr»TJT?QCTA>JAT.  i?i?r«nT>n cttxtat*!^ 


?«lt 


h 


7990 


CONGRESSIONAL  RECORD— SENATE 


April  11 


Ifr.  RC^msON  of  Arkansas.  I  thank  th«  Senator  for 
that  iBfonnatian.  Aflsumlnf  the  Benator^  statement  to  be 
correct.  I  have  not  the  dlshtest  hesitation  In  aiiproTing  the 
conclo^on  of  the  committee  that  !t  was  beCt<rr  to  rechice  a 
number  of  other  items.  Including  the  appropriation  for  the 
Hoover  Dam.  than  to  abottsh  all  Indian  hospitals  and 
schools. 

Mr.  KESDRICK.    "Ur.  President 

The  PRB8IDINO  OFFICER.  Does  the  Senator  fnan 
Arkansas  yield  to  the  Senator  from  Wyoming? 

ICr.  ROBINSON  of  Arkanaaa.    I  yield. 

Mr.  KENDRICK.  I  think  perhaps  the  Senator  from 
Texaaeseee  should  correct  his  statement  as  to  the  recom- 
mendation of  the  Secretary  of  the  Interior  in  reference  to 
Indian  schools  and  heepMals.  The  fact  was  developed  by 
the  committee  when  the  Secretary  was  present  that  he  only 
recommended  the  abandonment  of  Indian  schools  where 
there  were  other  opportunities  in  the  same  neighborhood  or 
community  In  the  way  of  schotrf  facilities  for  the  Indians. 

Mr.  McKESJUUt.    Mr.  President 

The  PRE8IDINO  OFFICSR.  Does  the  Senator  from 
Arkansas  jMa  to  the  Senator  from  Tennessee? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  McKELLAR.  In  answer  to  the  Senator  from  Wyo- 
ming, my  recfdlectloci  is  that  the  Secretary  recommended  a 
reduction  in  the  appropriations  for  Indian  schools  and  hos- 
pitals generally,  but  when  he  eame  before  the  c<Hnmittee  it 
may  be  pijsslble  that  he  modified  his  recommendation  to 
some  extent,  after  very  vigorous  cross-examination  by  many 
members  of  the  committee. 

Mr.  8MOOT.  M^-.  President,  if  the  Senator  from  Arkan- 
sas wlfl  permit  me.  I  win  say  that  there  were  10  Indian 
schools  reeonmended  to  be  discontinued. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  for  the  pur- 
poaea  of  ray  statement  it  is  sufficient  to  know  that  the 
Secretary  of  the  Interior  had  the  opportunity  to  present  his 
suggestiims  for  reductions:  that  the  committee  considered 
them  and  then  made  reductions  in  the  items  they  f  oimd 
could  best  bear  reduction. 

The  question  before  us  now  Is  not  whether  deficiency  ap- 
propriations may  become  necesaary.  We  have  deficiency 
appropriations  every  jrear.  I  point  out  to  the  Senator  from 
C^Jifomla  that,  during  the  present  session  of  Congress,  we 
have  paafied  a  deficiency  appropriation  bill  carrying  more 
than  $100,000,000.  The  value  of  these  reductions  now.  in 
spite  of  the  fact  that  some  deficiency  appropriations  may 
hereafter  be  made  to  cover  them  or  parts  of  them,  lies  In  the 
.  fact  that  the  Congress  retains  control;  that.  If  cbnditlons 
make  it  imperative.  Congress  can  fail  to  make  appropria- 
tioBS  that  may  be  asked,  or  we  can  make  them  as  the  neces- 
sity rises  and  is  made  to  appear.  Tliere  is  no  escaping  the 
fact  that  auiiywhere  substantial  reductions  must  be  made; 
there  is  no  acaping  the  fact  that  someone  most  take  re- 
qwnslhfllty  for  advaxxdng  them.  We  can  not  forever  go  on 
saying  that  it  is  the  business  of  the  Executive  to  do  It  and 
to  make  recoxmiendations.  and  have  him  say  it  is  the  busi- 
ness of  a  Joint  commission  or  a  mixed  commission  to  perform 
that  duty.  AH  the  while  the  dUBculties  of  the  situation  are 
increasing  and  gathering  volume;  and  we  are  now  at  the 
point  where  we  must  determine  whether  we  are  going  to 
make  effective  the  resoluiioa  of  the  Senate,  seriously  taken 
after  prolooged  debate,  that,  in  spite  of  the  inconvenience 
that  is  inevitable,  in  spite  of  the  onbarrassmait  that  may 
come  to  the  administrative  heads  of  the  departments,  the 
Oovemment  expenses  must  be  reduced. 

Mr.  BORAH.  Mr.  President,  if  I  may  have  the  attention 
of  the  Senator  from  Utah.    I  am  seeking  information. 

Co  page  08.  line  11.  the  taOl  says: 

BolH  projMt.  Idaho:  For  comtlauatkm  of  oonstmctlon.  Arrow- 
roea  ttlTtaH».  tlS4>00. 

There  is  no  reductioQ  in  that 

9m  cp<rmttoa  moA  mmintmrnnem.  PaytU  dtvlsiao^ 

A  reduction  of  935.000  to  $30,000:  and  in  the  following 
project— 

mnklofc*  project.  Sdalio:  FW  mwratluu  and 


The  approiwlatton  is  reduced  from  $05,000  to  $55,000. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  may  I 
from  what  document  the  Senator  is  reading? 

Mr.  BORAH.  I  am  reading  from  the  bill,  page  68.  What 
I  was  about  to  say  is,  that  does  not  seem  to  me  to  retteve 
the  taxpayers  of  the  country  at  all,  nor  to  meet  the  situation 
which  we  are  imdertaking  to  meet,  because  operation  and 
maintenance  are  paid  by  the  settlers.  That  does  not  come 
out  <rf  the  Treasury  of  the  United  States. 

Mr.  SMOOT.    It  comes  out  of  the  reclamation  fund. 

Mr.  BORAH.  Yes;  it  comes  out  of  the  reclamation  fund. 
and  It  is  supplied  to  the  reclamation  fund  by  the  settlers 
themselves.    They  pay  it,  and  they  desire  this  amount. 

Mr.  SMOOT.  But  we  have  to  appropriate  every  year  for 
the  reclamation  fund,  and  there  is  carried  in  this  bill  the 
total  amotmt  of  the  appropriation  for  the  reclamation  fund; 
and  we  were  Instructed  to  take  off  10  per  cent,  not  as  a 
whole,  but  where  we  thought  It  was  of  the  least  inconven- 
ience to  the  administration  of  the  department. 

Mr.  BORAH.  If  this  decrease  were  within  the  spirit  and 
purpose  of  the  resolution  of  the  Senate.  I  should  not  say  a 
word  in  opposition  to  it;  but  the  operation  and  maintenance 
wliich  the  committee  have  reduced  are  paid  by  the  settlers 
themselves. 

Mr.  SMOOT.    That  Is,  over  a  number  of  years. 

Mr.  BORAH.  Yes;  over  a  number  of  years.  It  is  essen- 
tial to  their  welfare  that  they  have  it.  however;  and  as  they 
are  pajrlng  it  back  to  the  Treasury  of  the  United  States, 
and  the  taxpayers  are  paying  no  part  of  it,  I  do  not  see  why 
they  should  not  have  it. 

Mr.  SMOOT.  The  Senator  wlH  notice  that  we  have  made 
Just  about  the  same  cut  through  the  other  projects.  Tlie 
committee  thought,  at  least,  that  they  could  get  along,  im- 
der  the  conditions  existing  to-day.  with  this  cut  without  in 
any  way,  shape,  or  form  hurting  tiie  project. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  yield. 
that  project  was  gone  over  with  all  these  projects  by  the 
committee.  We  had  proof  as  to  it  in  the  House  hearings, 
and  it  was  b^eved  by  the  committee  that  that  project  could 
be  operated  and  maintained  for  $35.0Q0  virtually  as  well  as 
for  $40,000;  and  that  is  why  that  item  was  reduced  $5,000. 

While,  of  course,  it  is  technically  true  that  it  is  intended 
at  some  time  that  this  shall  be  paid  out  of  the  Indian  fund, 
actually  that  is  not  the  case,  because  the  money  is  appro- 
priated out  of  the  Treasury,  and  the  Treasury  is  simply 
hopeful  of  getting  it  back  hereafter.  Some  of  it  we  will  get 
back,  and  some  of  it  we  will  not  get  back. 

Mr.  BORAH.  If  this  reduction  took  place  In  the  interest 
of  economy  in  the  operation  of  the  project.  I  could  under- 
stand the  wisdom  of  making  the  reduction. 

Mr.  McKELLAR.  That  was  what  was  thought  by  the 
committee. 

Mr.  BORAH.  But  certainly  it  is  not  a  relief  to  the  tax- 
payers of  the  United  States  generally  to  reduce  the  amount 
of  the  appropriation  when  the  amoimt  is  to  be  paid  alto- 
gether by  the  settlers. 

Mr.  McKELLAR.  I  have  not  the  testimony  before  me. 
That  nms  over  a  period  of  20  years;  but  if  the  Senator 
will  get  the  House  hearings,  he  will  find  it  stated  that  it  can 
be  operated  for  the  $35,000. 

The  PRESIDINa  OFFICER.  The  question  is  upon  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  what  amendment  were  we 
<m? 

The  PRESIDINO  OFFICER.  That  was  the  first  amend- 
ment of  the  committee.  The  clerk  will  state  the  second 
amendment. 

The  next  amendment  was,  under  the  heading  "Office  of 
solicitor,"  on  page  3,  line  5,  to  strike  out  "  $116,300  "  and 
insert  "  $111,200  ";  so  as  to  read: 

For  posonal  serrlces  in  the  Dlstxlct  of  Columbia.  $111,300. 

Mr.  KINO  gained  the  floor. 

Mr.  LONG.    Mr.  President 

Mr.  KING.    I  yield  to  the  Senator  from  Louisiana. 
Mr.  LONG.    I  suggest  the  absence  of  a  quorum. 
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1)1^  PRESIDINO  OFFICSR.    Tlie  clerk  will  call  the  roD. 
The  legislative  clerk  called  the  roll,  and  the  foUowing 
Senators  answered  to  their  names: 


Ashurst 

Couaena 

Joaai 

atbmU. 

AtHtin 

CuttlBg 

Bean 

Sheppard 

Bailey 

Dale 

Kendrick 

Shlpstead 

Bsnkhflad 

DIcklnaoB 

Keyea 

Sbortrttlve 

Barbour 

DtU 

ICtnj 

BmooC 

BlngbAm 

^BM 

LewU 

Steiwer. 

BlMk 

Fletcher 

Long 

Thomas.  Idaho 

Blaine 

npaztar 

MeOia 

Tbomas,  Okla. 

Borah 

Ocorg* 

McKeilar 

TeTnaend 

Bratton 

Qlass 

McMary 

TrammeU 

Brookhart 

Olenn 

Metcalf 

Tydtnge 

Bulkley 

OoKUboroogb 

IfcMrrlaon 

Vandenbers 

Bulow 

Oore 

Keety 

Wacaer 

Brraee 

Hale 

Norbeck 

Walcott 

Capper 

Haiilfluii 

MORW 

Walsh,  liottt. 

caraway 

yTfttfl^.m 

My* 

Wateon 

Oarer 

Hayden 

Oddie 

Wheeler 

QonnaUy 

Hebert 

Plttman 

White 

Cbelidce 

HowaU 

Beed 

Copeland 

Hull 

Robinson.  Ark. 

Ooetlsazi 

Johoaon 

Boblnson.  Ind. 

The  PRESIDING  OFFICER.  Eighty-one  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  KINO.  Mr.  President,  I  have  heretofore  discussed 
various  items  in  the  pending  bUI.  particularly  those  relating 
to  the  Indian  Bureau.  Because  I  am  profoundly  interested 
in  the  welfare  of  the  Indians  and  am  convinced  that  tbelx 
Interests  have  not  been  properly  guarded  by  the  Govern- 
ment or  the  Indian  Bureau  and  because  I  believe  the 
pending  measure  fails  to  meet  the  present  situation  in  so 
tax  as  it  deals  with  the  Indians,  I  feel  constrained  to  again 
challenge  attention  to  some  phases  of  the  Indian  problem 
and  to  some  of  the  defects  of  the  bill  before  us. 

After  the  bill  was  recommitted  to  the  Senate  Appropria- 
tion Committee  changes  wore  made  which  imdoubtedly  im- 
proved it;  but,  in  my  opinion,  further  changes  and  modifi- 
cations should  have  been  made — not  only  in  the  interest 
of  economy  but  in  the  interest  of  the  Indians.  Before 
proceeding  to  a  discussion  of  the  provisions  direcUy  and 
Indirectly  relating  to  the  Indians  I  desire  to  submit  a  few 
observations  concerning  the  attitude  of  the  President  and 
the  so-called  Economy  Committee,  as  reported  in  the  morn- 
ing's press,  toward  suggested  plans  for  the  reduction  of 
governmental  expenditures. 

Mr.  McKELLAR.  Mr.  President.  I  hope  the  Senator's 
censure  does  not  apply  to  the  Appropriations  Committee  of 
the  Senate,  because  I  want  to  say  to  the  Senator  that,  irre- 
spective of  pontics  or  anything  else.  I  believe  that  the 
committee  has  striven  faithfully  and  well  to  carry  out  the 
resolution  of  the  Senate. 

Mr.  KINO.  The  committee.  I  have  no  doubt,  endeavored 
to  carry  out  the  instructions  of  the  Senate  when  it  recom- 
mitted the  bill  with  instructions  to  reduce  the  total  appro- 
priation 10  per  cent ;  but  after  a  careful  examination  of  the 
bill  as  reported  hack  to  the  Senate  I  can  not  help  but  believe 
that  further  reductions  should  have  been  made.  I  might 
add  that  the  committee  was  not  limited  to  a  10  per  cent 
reduction  in  the  total  amount  carried  by  the  bill;  and 
althou^  the  bill  now  reaches  that  level,  tliere  are  still  many 
items  which,  in  my  opinion,  could  have,  with  propriety  and 
in  the  interest  of  proper  economy,  been  eliminated  or  mate- 
rially reduced. 

(At  this  point  Mr.  Kmc  yielded  to  Mr.  Long,  who  sug- 
gested the  absence  of  a  quorum,  and  the  roU  was  calledJ 

Mr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 

Mr.  B3IiQ.    I  yield  to  my  colleague. 

Mr.  SOfOOT.  So  that  the  Senate  may  know  Just  what 
recommendations  the  Secretary  did  make  about  the  Indian 
schools,  I  want  to  read  the  names  of  the  six  scho<^  that 
he  recommended  to  be  discontinued: 

Motmt  Pleasant.  Mich.;  Bismarck,  N.  Dak;  Fdrt  Totten, 
N.  Dak.;  Tahtequah,  Okla.;  Rapid  Ci^,  S.  Dak.;  and  Hay- 
ward,  Wis. 

Mr.  KENIMIICK.    Mr.  President 

The  PRESIDINO  OtVlCEH  (Mr.  Pass  in  the  chair) .  Does 
the  Senator  from  Utah  yield  to  the  Senator  from  Wyoming? 

Mr.  KING.    I  yield. 


Mr.  KENDRK^.  Tlie  Senator  from  Dtah  recalls  the  fact 
that  the  Secretary  said  that  in  those  cases  the  Indian  chil- 
dren could  attend  other  schools. 

Mr.  SMOOT.  In  other  words,  school  facilities  better  than 
they  have  had  were  provided  in  these  particular  districts. 

Mr.  KENDRICK.    And  at  more  economical  cost. 

Bir.  SMOOT.    Tes. 

Mr.  KING.  Mr.  President.  I  shall  discuss  that  matter 
later;  but  in  the  light  of  the  statonoit  Just  made  by  the 
Senator  from  Wyoming  and  in  the  light  of  the  recommenda- 
tion of  Secretary  Wilbur,  I  can  not  understand  why  the 
committee  did  not  follow  that  recommendation  and  cloea 
those  schools,  thus  contributing  scMncthing  to  the  cause  of 
economy  to  which  we  profess  so  much  devotion. 

Mi.  KENDRICK.  Mr.  President,  will  the  Senator  yield 
further  for  a  statement? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  further  to  the  Senator  from  Wyoming? 

Mi.  king.    I  yield. 

Mr.  KENDRICK.  I  think  it  ought  to  be  said,  in  the 
interest  of  fairness,  that  the  Secretary  recommended  the 
elimination  of  another  mflHon  and  a  half  of  items  in  the 
bill  for  park  roads  and  trails.  He  indicated  that  in  his 
opinion  construction  might  be  delayed  without  serious  in- 
convenience as  well  as  not;  and  yet  we.  as  members  of  the 
committee,  failed  to  eliminate  that  million  and  a  bait  alao. 

Mr.  KING.  Perhaps  we  should  again  retom.  the  bin  to 
the  committee,  in  order  that  further  items  mi^t  be  elim- 
tnated,  particojarly  some  recommended  by  the  Secretary  of 
the  Interior. 

I  was  about  to  observe,  when  Interrupted  by  the  quorum 
call,  that  I  was  disappointed  at  the  reported  action  of  the 
Economy  Committee  and  the  President,  if  we  are  to  accept 
the  published  reports  of  the  meeting  recently  held  at  the 
White  House.  These  reports  indicate  that  the  President  and 
the  Economy  Committee  estimated  that  the  total  rediKtions 
in  the  ai^vopnation  bills  were  less  than  $220,000,000.  Z 
sincerdy  hope  that  upon  further  consldaratiaD  an  agree* 
ment  will  be  reached  by  the  President  and  the  Economy 
Committee  that  theie  should  be  reductions  of  at  least  $500,- 
000.000  in  the  Budget  recommendations  submitted  by  the 
President  to  Congress.  I  have  repeatedly  stated  that  in  my 
opinion  the  President's  rpcommendations  exceeded  by  at 
least  $500,000,000  the  appropriattonB  which  diould  be  made 
for  the  next  fiscal  year.  When  we  recall  that  the  entire 
expenses  of  the  Oovemment  in  1010  were  approximately 
$1,006,000,000.  we  can  not,  in  my  Judgment,  defend  Hm 
enormous  api»:opriations  recommended  by  the  variolas  exec- 
utive departments  and  also  by  the  Precideot  of  the  Tftdted 
States. 

I  have  heretofore  called  the  attention  ut  the  Senate  to 
tbd  fact  that  the  National  Oovemment  and  tiw  executtve 
departments  have  created  scores  of  commlssians,  bureaus, 
and  Federal  agencies,  wbieh  'are  manned  by  more  tbmn  m 
million  employees;  ttiat  many  of  these  organiTatlnrtB  ire 
wholly  unnecessary;  that  some  are  engaged  in  activities  be- 
yond the  authority  of  the  Federal  Government,  and  etUL 
others  are  engaged  in  parallel  and  dupUcaUng  activities; 
that  the  number  of  Federal  emplosrees  is  greatly  in  taeem 
of  any  legitimate  need;  and  that  inefficiency,  waste,  and 
extravagant,  reactionary,  and  archaic  mettaods  all  have 
contributed  to  swell  the  mounting  costs  of  the  Government. 
There  should  be  a  tharougli  reorfeanisatian  of  all  execathrB 
departments  and  admintstrattve  agencies,  and  proper  bu^- 
ness  methods  should  be  Introduced  into  the  administra- 
tion of  governmental  affairs,  and  eoooomies  not  now  known 
and  not  heretofore  supported  by  executive  organisations' 
should  be  compelled,  in  order  that  Government  budgets 
shall  be  brought  within  reasonable  bounds  and  the  burdens 
upon  the  taxpayers  materially  lightened. 

I  repeat  that  if  executive  agencies  were  reorgantsed  and 
consolidated  and  business  methods  employed,  the  expendi- 
tures  of  the  Government  wondd  be  reduced  hundreds  at 
millions  of  dollars;  several  hundred  thousand  cmptoyeee 
would  be  separated  from  the  pi^biic  service,  and  scores  of 
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Federal  burwius  and  agencies  wculd  be  abolished.  It  is 
time  that  the  Federal  Oovenunent  was  checked  in  Its  mad 
career  of  waste  and  extravagance  and  that  Federal  agen- 
«lta  and  executive  departments  are  brought  within  con- 
stitutional limits,  and  the  acti^-lties  of  the  Government 
llirat«l  to  those  for  which  warrant  is  found  in  the  fimda-  i 
mental  law  of  the  land.  Of  course.  If  ttw  Federal  Govern-  { 
ment  is  to  enta«e  in  socialistic  experiments;  if  it  is  to 
assume  the  rdle  of  buiiueep  manager  of  the  industries  of 
the  country  and  regard  Itself  as  the  director  of  the  activities  i 
of  individuals:  in  other  wcn-ds,  if  the  people  and  the  sover- 
eign States,  voluntarily  or  otherwise,  are  to  surrender  to  the 
Federal  Qcvemmect  authority  and  Uberty  and  rights  which 
belong  to  them  respectively,  then  the  lives  of  all  will  be 
merged  into  a  despotic  paternalism  in  association  with  a 
pervasive  bureaucracy.  | 

>  ifTr  President.  I  have  no  doubt  that  the  appropriation 
bins  could  be  reduced  $500,000,000  without  abridging  the 
legitimate  activities  of  the  Government  or  interfering  with 
a  proper  discharge  of  the  obligations  resting  upon  it.  How- 
ercr,  the  momest  it  is  suggested  that  some  Federal  agency 
or  bureau  be  abolished  or  its  functi<ms  limited  or  that 
executive  agenrlf^  be  consolidated  or  that  duplication  of 
work  shall  cease,  a  storm  of  opposition  is  aroused  and  a 
flood  of  propaganda  in  opposition  sweeps  over  the  land. 
Chambers  of  commerce  suid  local  organizations  of  various 
kinds  and  description  are  mobilized  by  interested  parties 
and  those  who  are  drawing  Federal  salaries  and  whose 
pofitioQS  might  be  jeopardized,  and  every  effort  is  made  to 
convince  the  public  and  Congress  that  such  recommended 
changes  would  work  irreparable  harm  if  it  did  not  shal^e 
the  foundations  of  the  Government.  Congress  is  daily 
brought  face  to  face  with  organized  efforts  directed  against 
economies,  consolidations,  and  changes  in  administrative 
methods  and  refonns  imperatively  required  In  the  interest 
of  the  Government  and  all  the  people.  It  has  become  a 
part  of  the  political  thought  of  the  people  that  all  Gov- 
ernment positions  are  permanent  and  that  a  person  once 
lodged  iA  Federal  ofBce  can  not  be  dislodged. 

In  my  opinion  the  demanded  appropriations  for  the 
Army  and  Navy  far  the  next  fiscal  year  could  be  reduced 
at  least  from  $150,030,000  to  $200,000,000.  The  Budget  rec- 
ommendation calls  for  approximately  $740,000,000  to  meet 
the  ordinary  exenses  of  the  Army  and  Navy  for  the  coming 
year.  The  legit  jnate  needs  of  the  Army  and  Navy  do  not 
reoolre  the  appropriation  of  a  sum  so  stupendous.  We  are 
spending  more  for  military  purposes  than  any  country  in 
the  work!  and  yet  we  are  at  peace  with  all  nations  and 
occupy  a  strategic  military  and  naval  position  which  makes 
our  country  invxilnerable  to  attack  from  any  power  or  com- 
bination of  powers.  It  Is  difBcult  to  understand  how  a 
sum  so  large  is  required  to  meet  the  ordinary  expenses  of 
tte  Army  aad  Navy.  In  my  opinion  the  overhead  in  each 
at  these  aepartmeots  Is  entirely  too  great.  There  are  more 
thim  0*,O6O  chrUten  anployees.  as  I  recall,  in  these  two  de- 
partments. Economies  should  be  compelled  in  both  the 
Army  and  the  Navy  and  the  appropriations  should  be  mate- 
rially reduced.  If  all  our  military  establishments  were 
united  under  ooe  department,  there  would  be  economical 
fains  and  at  the  same  time  the  protection  of  our  country 
would  be  better  assured. 

Several  years  ago  I  offered  a  bUl  to  unite  the  two  depart- 
ments and  to  organise  a  Deoartment  of  National  Defense. 
Hals  measure  has  been  opposed,  and  similar  measures  now 
pending  are  om)osed  by  naval  and  military  officers.  Not- 
withstanding such  opposition.  I  believe  that  Congress  shoiiid 
promptly  oiact  a  measure  creating  a  Department  of  National 
Defense  within  which  would  be  place^i  all  activities  relating 
to  our  military  and  naval  concemsL  In  addition  to  the 
more  than  $700,000,000  demanded  by  the  executive  depart- 
ment for  the  Army  and  Navy  for  the  next  fiscal  year,  bills 
are  pending  approved  by  the  President  and  the  Budget 
Bureau  calling  for  tens  of  millions  of  dollars  for  new  naval 
construction. 

The  Senator  from  Maine  [Mr.  HauI  has  for  days  been 
anxiously  awaiting  an  opportumty  to  secure  action  by  the 


Senate  upon  a  measure  which  contemplates  an  expenditure 
of  over  $800,000,000  for  new  naval  construction.  It  is  true 
that  this  enormous  sum  is  not  to  be  expended  during  the 
next  fiscal  year,  but  is  to  cover  the  cost  of  certain  war  ves- 
sels that  are  to  be  built  between  now  and  1930.  While  we 
are  demanding  hundreds  of  millions  of  dollars  for  war  pur- 
poses our  representatives  are  at  Geneva  participating  in  a 
disarmament  conference.  It  seems  to  me  that  we  would 
evince  greater  sincerity  in  our  expressed  desire  for  world 
peace  and  world  disarmament  if  we  would  more  sympa- 
thetically and  constructively  approach  the  problems  before 
the  Geneva  conference  and  moderate  our  violent  demands 
for  authorized  appropriations  of  himdreds  of  millions  of 
dollars  for  new  construction  of  war  vessels  and  for  mili- 
tary establishments.  We  loudly  proclaim  our  desire  for 
world  unity,  bt»t  by  example  encourage  the  development  of 
a  militaristic  spirit  and  arouse  the  suspicions,  if  not  the 
fears,  of  other  nations. 

The  Post  OfBce  Department  presents  an  enormous  deficit, 
which.  I  believe,  is  not  warranted,  and  which  could  be 
avoided  by  proper  economies,  refonns.  and  administrative 
methods.  It  Is  conceded  that  between  $30,000,000  and  $40,- 
000.000  could  be  saved  in  abolishing  the  present  rural  carrier 
S3rstem  and  adopting  a  Just  and  fair  contract  system. 
Millions  of  dollars  could  be  saved  by  abolishing  useless 
boards,  bureaus,  and  agencies.  The  Shipping  Board  and 
the  Merchant  Fleet  Corporation  should  be  abolished;  the 
so-called  Efficiency  Bureau  Is  a  wholly  imnecessary  organi- 
zation. 

There  are  bureaus  in  the  Agricultural  Department  which 

should  be  abolished  and  a  number  consolidated.    The  num- 

I  ber  of  employees  in  the  department  is  entirely  too  large  and 

j  the  overhead  expenses  can  not  be  justified.    The  expenses 

of  the   Agricultural   Department   should   be   tut   between 

'  $25,000,000  and  $40,000,000. 

{  The  Department  of  Commerce  has  expanded  beyond  all 
'  reason.  It  has  become  top-hea\T  and  thoroughly  bureau- 
;  cratic.  The  compensation  paid  to  many  employees  is  ex- 
I  cessive  and  the  number  of  employees  should  be  reduced  by 

at  least  25  per  cent. 
I      The  Bureau  of  Standards  is  engaged  in  activities  that  are 
I  not  justified  and  its  administrative  force  is  greatly  in  excess 

of  any  legitimate  requirements. 
I      The  Department  of  the  Interior  has  exhibited  an  ambition 
,  .lor  power  that  should  be  curbed  and  its  demands  for  appro- 
;  priations  should  be  materially  reduced. 

A  wise  and  economical  administration  of  the  Department 
of  Labor  would  result  in  saving  several  million  dollars. 

The  Treasury  Department — particularly  the  internal  reve- 
nue branch  of  the  same — needs  important  changes  and 
administrative  reforms  and  a  reduction  in  the  number  of 
employees.  The  cost  of  the  Treasury  Department  is  entirely 
too  great.  Proper  economies  and  improved  business  meth- 
ods would,  in  my  opinion,  result  in  a  saving  of  many  millions 
of  dollars.  There  are  other  branches  of  the  Government, 
Mr.  President,  where  refonns  are  necessary  and  where  mate- 
rial reductions  in  administration  expenses  should  be  com- 
pelled. It  would  be  no  difficult  task  to  reduce  the  Presi- 
dent's recommendations  $500,000,000. 

THI  nntlAN  BU«XAU  APPBOPBIATIONS 

I  cc»ne  now.  Mr.  President,  to  a  consideration  of  the  va- 
rious items  in  the  pending  bill  relating  to  the  Indian  Bureau. 
May  I  say  to  the  Senator  from  Tennessee,  v/hose  efforts  to 
reduce  the  expenses  of  the  Government  should  receive  the 
commendaiion  of  all.  that  while  I  congratulate  the  commit- 
tee upon  the  reductions  made  in  the  pending  bill  I  am  con- 
vinced that  they  did  not  reach  bedrock.  Certainly  in  deal- 
ing with  the  salaries  of  the  Indian  Bureau  employees  the 
committee  failed  to  make  reductions  that  justice  requires. 
For  instance — and  I  shall  refer  to  the  matter  later — more 
than  50  per  cent  of  the  total  appropriations  is  to  pay  the 
salaries  of  more  than  8,000  employees  in  the  Indian  Bureau. 

Mr.  McKSLLAR.  Mr.  President.  wiU  the  Senator  yield 
to  me? 

Mr.  KING.    I  yield. 
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Mr.  McSE3LLAR.  When  tbe  Soiatar  said  a  moment  aco 
that  he  approved  my  action,  as  far  as  I  went,  but  that  I 
did  not  go  far  enoi^h.  he  reminded  me  of  one  ot  my 
eonstituents  from  my  home  dty  of  Memphis  writing  me  a 
few  dajrs  ago,  and  speaking  of  the  10  per  cent  reduction. 
He  said,  "That  is  immaterial;  it  Is  insignificant;  it  ought 
not  to  be  thought  of.  You  ought  to  go  a  great  deal  farther 
than  that." 

I  do  not  know  whether  he  realized,  and  I  do  not  know 
whether  the  Senator  reaUzes.  that  if  this  plan  of  reduction 
of  10  per  cent  is  carried  out  throughout  the  appn^n-iaticm 
bills — as  I  have  no  doubt  now  that  it  will  be  carried  out — 
there  will  be  realized  a  saving — not  a  paper  saving,  but  an 
actual  savhig— of  something  Uke  $250,000,000.  So  I  wrote  to 
my  friend  that  that  might  be  a  small  matter  with  him. 
but  even  with  the  United  States  Goverxunent,  as  rich  as  It  is 
supposed  to  be,  $250,000,000  is  really  an  important  item  of 
aavhig. 

i  Mr.  KING.  Mr.  President,  the  qxiestion  arises  as  to  n^iat 
te  meant  by  **  saving  **  when  the  term  is  used  in  connection 
with  Federal  Budgets  and  executive  departm«ital  demands. 
The  Senator  knows  that  it  has  been  the  haMt  of  all  ex- 
ecutive departments,  bureaus,  Federal  commissions,  and  so 
forth,  in  preparing  their  data  to  submit  to  Congress  to  de- 
msmd  appropriations  greatly  in  excess  of  what  they  be- 
lieved the  Budget  would  approve  or  for  which  Congress 
would  apiMTopriate.  It  was  common  knowledge  before  the 
Budget  law  was  passed  that  all  executive  organizations  sub- 
mitted to  the  various  Appropriations  Committees  demands 
which  in  the  aggregate  were  several  hundred  million  dol- 
lars in  excess  of  what  Congress  appropriated.  In  the  true 
sense  of  the  word,  there  was  no  saving  to  the  Govenuneot, 
because  Congress  refused  to  appropriate  to  meet  executive 
d«nands.  It  is  also  true  that  the  executive  agencies  In 
preparing  their  demands  to  be  presented  to  the  Bureau  of 
the  Budget  since  its  organisation  have  uniformly  asked  for 
larger  svuna  than  the  Budget  recommended.  Certainly  it 
can  not  be  said  that  there  was  a  "  saving "  because  the 
Budget  failed  to  rec(xnmend  as  much  as  departments  de- 
manded. 
Mr.  McKELLAR.    Bflr.  President,  if  the  Senator  will  yield 

right  there 

Mr.  KINO.    lyleM. 

Mr.  McKELLAR.  I  want  to  say  to  the  Senator  that  the 
record  shows  that  since  the  Budget  law  was  passed,  now  a 
good  many  years  ago,  Congress  has  uniformly  apixropriated 
mu(^  less  than  the  Budget  has  recommended,  and  just  to 
show  the  Senator  what  the  figures  are,  last  year  Congress 
appropriated  $28,000,000  less  than  the  Budget  and  the  Presi- 
dent recommended. 

Mr.  KINO.  My  recoDection  is  that  sii»ce  the  passage  of 
the  Budget  law  the  appropriations  made  by  Congress,  ex- 
travsigant  and  unnecessary  as  many  of  them  have  been, 
aggregated  some  $440,000,000  less  than  the  recommendations 
of  Presidents  Harding,  Coolidge,  aiul  Hoover.  I  am  making 
no  criticism  of  these  distinguished  Executives;  they  relied, 
as  they  had  a  right  to,  upon  the  repres»itations  made  to 
them  by  their  cabinets  and  by  the  varitMis  executive  agen- 
cies; but  Congress,  wasteful  and  extravagant' as  it  has  been 
and  is,  and  yielding,  as  it  does,  too  much  to  the  importtmi- 
ties  of  eonstituents  throwhout  the  United  States,  has  been 
unwilling,  during  the  period  to  which  I  luive  just  referred, 
to  appropriate  by  more  than  $400,000,000  the  amounts  rec- 
ommended in  executive  Budgets  transmitted  for  the  consid- 
eration and  the  guidance  of  the  legislative  lu-anch  of  the 
Government. 

Mr.  8MOOT.  Mr.  President,  if  the  Senator  will  yield.  I 
think  it  is  only  fair  to  say  that  hundreds  and  thousands  and 
millions  of  dfrilars  have  been  added,  either  in  the  House  or  in 
the  Senate,  which  never  were  estimated  for  by  the  Budget 
Bureau.  Particularly  that  was  the  case  when  we  were  col- 
lecting so  much  money  that  the  people  thought  we  did  not 
know  what  to  do  with  it,  and  I  admit  that  apin-opriations 
*^#ere  not  scanned  as  tl»ey  might  have  been.  That  goes  a 
^long  way  to  prove  Just  exactly  what  my  ooDeague  has  said 


as  to  the  amount  of  appropilatians  over  anfl  abolfe  mtuA  H^ 
Budget  has  estimated  for. 

Mr.  KING.  Mr.  President.  I  compliment  my  colleagos 
when  I  say  that  he  has  uniformly  stood  for  economy,  but  I 
regret  that  Congress  has  been  too  ready  to  accept  aprro' 
priation  bills  as  reported  without  carefully  ooosid^inc  ttas 
itons  therein  contained.  Not  infrequently  awropriatioa 
bills  carrying  hundreds  of  millions  of  doUars  have  been 
passed  through  the  Senate  within  a  few  hours  and  often- 
times without  discussion.  Not  infrequently  I  have  protested 
against  the  celerity  with  which  appropriation  bills  were  con- 
siderad  and  the  unnecessarily  large  amounts  n^iich  thsy 
carried.  I  have  voted  for  bot  few  at  the  general  appropria*- 
tion  bins  because  I  felt  that  most  of  them  caoried  appropria- 
tions that  were  not  justified.  It  was  my  opinion  that  the 
condition  of  the  Treasyry  and  the  tremendous  increase  fh 
Federal  appropriations  justified  the  charge  that  executiia 
de|»rtments  have  been  wasteful  and  extravagant  and  that 
Congress,  though  uniformly  reducing  the  demands  of  execu- 
tive agencies,  nevertheless  gave  its  support  to  appropriatkm 
bills  that  carried  in  the  aggregate  amounts  id  excess  of  whtat 
a  wise  and  economical  admlxiistration  req:nired.  '»- 

When  I  have  criticized  Congress  because  of  its  support  ot 
polides  ttiat  I  deemed  imsound  or  unwise  and  apiHtipilatians 
not  required,  I  included,  of  course,  Members  of  my  own 
party  as  well  as  those  upon  the  other  side  of  the  aisle.  I 
have  <rften  criticiaBd  my  colleagues  because  ot  their  support 
of  what  I  believed  to  be  excessive  sfiproiniatiQns.  I  have 
insisted  that  the  Democratic  Party  was  a  party  ai  economy; 
that  it  demanded  that  not  a  dollar  should  be  taken  from  the 
pockets  of  the  peojHe  under  the  guise  of  taxation  exo^  it 
was  imperatively  needed  in  the  administration  of  the  Gov- 
ernment. 

I  think  Democrats  have  yi^ded.  as  have  Republicans,  lo 
the  demands  of  the  people  for  iinproper  and  imwarranted 
appropriations.    This  has  contributed  to  the  buildins  up  ct 
a  poweiful  bureaucracy  which  to-day  exercises  a  dominat- 
ing influence  in  the  affairs  of  our  country  and  dictates 
policies  and  appropriations,  the  ext^ension  of  Federal  au- 
thority, the  creation  of  additional  commissions  and  bureaus. 
and  the  enlargement  of  the  Fedmal  persocmeL    It  is  time 
that  executive  agencies  be  restrained  and  compelled  to  limit 
their  activities  exclusively  to  tint  duties  imposed  upon  them 
by  law;  it  is  time  that  representatives  of  bureaus  Mid  (de- 
partments idMJuki  be  required  to  attend  to  the  duties  of  their 
respective  ofllces  instead  ot  spending  a  portion  of  their  time 
in  propaganda,  in  traveling  throughout  the  country  ad- 
dressing civic  clubB  UQd  chambers  of  commerce  and  urging 
them  to  exert  their  influence  to  promote  Federal  activitl^, 
to  increase  the  Jurisdicttoi  and  authority  of  the  Federal 
Govenunent.  and  to  d«nand  larger  Federal  appropriations 
for  executive  agencies.    Whenever  any  item  of  appropria- 
tion is  imder  conziderati<m  which  touches  some  bureau  or 
some  employee  of  the  Government,  immediately  contacts 
are  formed  with  other  bureaus  and  with  Federal  employees, 
as  well  as  with  local  and  civic  organizations  throus^iout 
the  country,  and  a  flood  of  telegrams  and  lettos  f oUows  for 
the  purpose  of  influencing  Congress  and  defeating  measures 
not  approved  by  executive  agencies  and  their  personnel. 
Too  taacb.  of  the  legislation  of  Congress  is  inspired  tor 
executive  agencies,  tor  emi^yees  of  the  Government,  and  hf 
those  v^o  would  be  beneficiaries  of  Federal  appnuzriations. 
Unfortunately  both  political  parties  have  reqiianded  to 
this  propaganda  and  to  pressure  from  the  sources  men- 
tioned, and  the  resuH  has  been  that  efforts  to  enforce  econ- 
omies have  been  nulhfled  and  plans  and  policies  to  effectuate 
reforms  have  been  brought  to  naught.    An  army  of  a  mil- 
lion employees  is  a  poweiful  force  and  infliienofi  wfaidi  is 
bound  to  have  its  effec^    Senators  have  experleiioe(f  the  ob- 
stacles whlc^  have  been  interposed  by  Fsderai  orsantsations 
and  Federal  bureaus  when  demands  have  been  made  to- abol- 
ish boards  and  bureaus  or  to  separate  from  tbs  service  any 
considerable  numbo*  of  Fsderal  smpluyaea. 

I  repeat,  Mr.  President,  that  the  time  has  come  for  a  re- 
oi^ranlzation  of  the  Fsderail  d^nrtmcats  and  bureaus  of  the 
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Government  and  for  the  Introduction  of  busineas  methods  ]  complacency  that  is  satisfied  with  the  status  quo 


Tliere  Is 


and  Imperatively  needed  economies  that  will  t«id  to  lighten 
tte  intolerable  burdens  that  now  welsh  down  the  taxpayers 
of  the  united  States.  There  shoxild  be  a  demand  from  every 
put  ot  the  country  for  refonns  in  all  branches  of  our  Oov- 
emment.  State  and  National.  When  It  is  brought  to  our 
attention  that  the  appropriations  of  the  Federal  and  State 
^  -qffTwmnwnta,  together  with  the  political  subdivisions  of  the 
latter,  for  the  present  fiscal  year  will  aggregate  over  $14.- 
OOO.OOO.eoO.  It  should  be  not  only  an  admonition  but  an  im- 
porattve  commaxxl  that  the  Federal  Government  must  mend 
its  ways,  reduce  its  expenditures,  and  confine  its  activities  to 
fiinctions  that  are  exclusively  within  its  Jurisdicticoi. 

Ttie  entire  ^ttrr^titg*  of  all  the  people  of  the  United  States 
for  the  last  rw]«>p«1*r  year  will  be  less  than  $60,000,000,000. 
With  at  least  M  per  cent  of  the  earnings  of  all  the  people 
eaten  up  in  the  administratian  of  Federal  and  State  Gov- 
ernments, it  is  obvious  that  the  return  of  prosperity  will 
be  indefinitely  postponed.  If  the  burdens  of  taxatitm  are 
reduced  to  proper  levels,  if  opportunities  are  afforded  to 
develop  our  foreign  trade  and  commerce,  and  if  our  credit 
structure  is  wisely  devised  and  properly  administered  and 
adjuffti^l  to  meet  the  needs  of  the  people,  then  we  may  look 
with  confidence  to  a  revival  of  business  and  to  a  renais- 
MUkce  in  our  industrial  development. 

TBS  nrvuui  nrvATioif 
Mr.  President.  I  apologise  to  the  Senate  for  further  dis- 
cussing the  Indian  questi(m.  Before  the  present  bill  was 
recommitted  I  discussed  at  some  length  various  phases  of 
this  imp(H'tant  subject  and  pointed  out  what  I  conceived  | 
to  be  the  unjT28t  treatment  to  which  the  Indians  had  been 
subjected  not  only  by  the  Government  and  the  Indian  Bu- 
reau but  by  many  of  the  American  people.  I  am  not  a 
moBber  of  the  Oonunittee  on  Indian  Affairs,  though  I  was 
for  a  short  time  soon  after  coming  to  the  Senate;  but  I 
have  for  years  been  deeply  interested  in  the  welfare  of  the 
IteUans  and  have  done  what  little  I  could  to  protect  them 
from  the  effects  of  policies  which  I  believed  were  unjust 
and  calculated  to  despoil  them  of  their  property  rights  and 
to  retard,  if  not  prevent,  their  advancement  along  the  high- 
way of  education  and  moral  and  spiritual  development. 

bi  my  opinion  all  fahr-minded  men  who  will  acquaint 
themselves  with  the  history  of  the  Indians  and  the  conduct 
-~^  of  oar  Government  toward  them,  will  reach  the  conclusion 
that  the  Government  has  been  an  unfaithful  guardian; 
that  many  of  the  Indian  tribes  have  been  robbed  of  lands 
and  possessions,  and  not  a  few  have  been  blotted  out.  They 
have  been  driven  by  the  Government  and  by  invading  white 
forces  from  their  homes:  and  where  attonpts  have  been 
made  to  provide  lands  upon  which  they  might  reside,  their 
reservations,  as  a  nile,  consisted  of  waste  and  desert  and 
mountainous  lands  which  In  ttie  main  were  regarded  as  of 
but  little  value,  and  which  white  settlors  at  the  time  did 
not  covet.  Solemn  treaties  were  entered  into  between  In- 
dian tribes  and  the  Government,  only  to  be  broken  by  the 
latter,  and  sacred  promises  upon  which  the  Indians  relied 
were  ignored,  not  only  by  Congress  but  by  the  executive 
departmMit  of  the  Government.  I  shall  not  take  the  time  of 
ttM  Senate  to  further  discuss  the  cruel,  if  not  brutal,  treat- 
ment to  which  the  Indians  have  been  subjected;  the  broken 
treaties  and  violated  agreements  and  the  miseries  and  sor- 
rows~4hal_have  oiverwhelmed  the  Indians. 

Mr.  PrcttMePt  the  laws  whiehAave  been^iacted  1^  Con- 
gress relating  to  the  Indians  are  almost  wlttwi^^i^nbariad^ 
are  so  intricate  and  complicated,  and.  Indeed,  so  contra- 
dictory that  it  Is  dtfBcult  to  determine  just  what  their 
tStcts  are  and  what  existing  statutes  arc  in  force.  More- 
over, the  situation  is  rendered  still  more  uncertain  by  reason 
of  varloQs  treaties  with  their  indefinite  provisions  and 
conflkiting  statutes  and  changed  conditions.  The  laws  and 
hreaties  relatinc  to  and  deaUnf  with  the  Indians  need  over- 
hauling. Many  of  them  should  be  repealed,  many  modified, 
and  a  ccHnprehenslve  measure  in  the  nature  of  an  Indian 
code  should  be  enacted. 

The  polieles  of  tte  Indian  Bureau  should  be  changed. 
Ihey  are  arehttic,  reactionary,  and  saturated  with  that  smug 


too  much  concern  about  the  machinery  of  the  bureau  and 
the  perpetuation  of  an  expensive  bureaucratic  organization 
with  augmented  autocratic  powers.  The  number  of  em- 
ployees should  be  materially  reduced,  the  biueau  reorgan- 
ized, and  vital  and  drastic  changes  made  in  every  branch 
and  agency  of  the  bureau  and  in  all  of  its  administrative 
methods.  Being  archaic  and  reactionary,  it  fails  to  respond 
to  the  needs  of  the  Indians  and  to  the  responsibilities  placed 
upon  it  by  treaUes,  statutes,  and  by  Congress.  There  must 
be  a  change  in  the  mental  attitude  of  the  Indian  Bureau 
toward  the  Indians  and  toward  the  Indian  problem  and  the 
responsibilities  resting  upon  the  bureau.  The  psychology 
of  the  bureau  is  wrong.  Some  of  its  employees  are  more 
concerned  in  holding  their  positions  than  they  are  in  pro- 
moting the  social  and  moral  advancement  of  the  Indians 
and  preparing  them  for  citizenship.  There  seems  to  be  a 
lack  of  proper  appreciation  of  the  Indian  problem  and  a 
predetermined  view  not  to  depart  from  old  methods  and 
from  the  paths  that  have  led  into  the  wilderness  of  inaction. 
The  Indian  Bureau  should  be  shaken  from  top  to  bottom: 
some  employees  should  be  separated  from  the  service;  new 
policies  and  new  methods  should  be  adopted. 

Upon    a    former    occasion    I    called    attention    to    the 

methods  adopted  in  Canada  in  dealing  with  the  Indians  in 

that  coimtry.    It  is  too  much  to  expect  the  Indian  Bureau 

to  adopt  any  of  the  sound  and  progressive  policies  there 

prevailing,  or  some  of  the  recent  policies  adopted  by  the 

Mexican  Government  in  its  efforts  to  educate  and  improve 

many  of  the  Indian  tribes  in  that  country.    For  years,  when 

I  have  appealed  to  the  Indian  Bureau  for  reforms  and  for 

1  policies  that  would  improve  the  condition  of  the  Indians 

j  and  prepare  them  for  citizenship,  the  only  response  made 

was  that  there  must  be  more  employees — more  bureaucratic 

I  authority  and  higher  salaries. 

A  few  days  ago  I  placed  in  the  Record  a  statement  signed 
by  representatives  of  several  score  of  Indian  tribes  and  by 
a  number  of  white  persons  more  or  less  in  the  public  eye — 
persons  of  character  and  ability — who  are  deeply  concerned 
in  the  welfare  and  civilization  of  the  Indians.  The  state- 
ment was  a  challenge  to  the  bureau  and  a  condemnation 
of  its  policies  and  of  the  treatment  accorded  by  it  to  the 
Indians.  The  Secretary  of  the  Interior  attempted  to  reply 
to  the  statement  but  in  my  opinion  utterly  f  ail^  to  traverse 
the  material  allegations  contained  therein  or  to  meet  the 
criticisms  submitted.  One  would  suppose  that  in  the  face 
of  such  an  indictment  the  officials  of  the  bureau  would  be 
glad  to  reexamine  their  policies  and  undertake  reforms  that 
would  remove  all  ground  for  criticism;  but  from  all  that  I 
can  learn,  the  result  has  been  a  stronger  determination  by 
the  bureau  to  persist  in  condemned  policies  and  to  ignore 
the  complaints  made  by  the  Indians. 

THE  BUKXAV'S  INCOEUGIBUt   POSITION 

As  evidence  of  the  incorrigible  attitude  of  the  bureau  to- 
ward reforms  and  proposed  economies,  I  call  attention  to 
the  fact  that  a  few  days  ago,  when  the  pending  bill  was 
under  consideration  by  the  Senate  committee.  I  appeared 
btf ore  it  and  submitted  incontrovertible  facts  showing  that 
the  bureau  was  adhering  to  unjust  and  unsound  policies 
and  was  increasing  the  number  of  bureau  employees  and 
absorbing  for  their  salaries  more  than  50  per  cent  of  the 
very  large  appropriation  carried  in  the  bill  to  be  expended 
by  the  bureau  for  the  coming  fiscal  jrear.  I  pointed  out  the 
waste  and  extravagance  of  the  bureau  upon  irrigation 
projects;  the  wrongs  which  were  being  done  to  the  Indians 
by  absorbing  tribal  funds  (which  were  designed  for  per 
capita  payments)  in  the  construction  of  projects  of  no 
t>enefit  to  the  Indians  but  largely  for  the  benefit  of  the 
whites  and  in  meeting  the  increased  salary  and  administra- 
tion expenses.  I  showed  that  competent  engineers  appointed 
by  Secretary  Work  had  condemned  various  irrigation 
projects  superimposed  upon  the  Indians  against  their  will, 
and  had  recommended  their  abandonment.  I  showed  that 
the  expenses  for  the  operation  and  maintenance  of  other 
irrigation  projects  were  inordinately  large  and  constituted 
an  unjust  drain  and  burden  upon  the  Indians.    I  showed 
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that  the  Indian  approiRiatlen  btn  eoold  be  redooed  several 
million  d<dlars  and  that  such  redaction  wookl  not  be  iniori- 
oos  to  the  Indians  but,  upon  the  oonftrary.  would  be  bene- 
llciaL  The  committee  adofited  some  of  the  recommendations 
which  I  made  but  rejected  some  of  the  more  important  ones. 
The  committee  did  report,  however,  a  total  reduction  of 
$1.4S24KM  in  the  appropriation  for  the  Indian  Bureau. 

Instead  of  the  bureau  cooperating  with  the  committee  or 
wccepOng  the  recommendations  of  the  committee,  it  sub- 
mitted a  lengthy,  laliored.  and  unfair  statement  which  dem- 
onstrated its  reactionary  policies  and  its  determiniUion  not 
to  effect  economies  or  promote  needed  reforms.  I  think  the 
statonent  referred  to  is  one  of  the  most  defiant  and  unre- 
pentant dociunents  that  has  been  brought  to  the  attention 
of  the  Senate  within  my  reoollectian. 

A  most  extraordinary  situation,  however,  developed  in  con- 
nection with  this  statement.  The  Secretary  of  the  Interior 
had  submitted  a  statement  to  the  committee— which  appears 
an  page  122  of  the  Senate  hearings— containing  a  number  of 
recommendations.  This  statement  was  submitted  in  re- 
sponse to  a  request  by  the  committee  for  suggestions  as  to 
reductions  in  the  appropriation  bill  pursuant  to  the  order 
of  the  Senate  directing  a  cut  of  10  per  otat  tn  the  total  of 
the  bilL  One  of  the  recommendations  was  that  six  boarding 
schools  should  be  closed.  The  total  reductions  in  the  Indian 
ai^ropriation  bOi,  as  suggested  by  the  Secretary,  amounted 
to  about  $1,7^,000.'  However,  after  ^his  statement  had  been 
made  by  Ihe  Secretary,  the  Indian  Bureau  prepared  the  re- 
actionary and  rather  defiant  statement  to  which  I  have  re- 
ferred in  which  they  refused  to  assont  to  any  reduction  and 
declared  in  effect  that  calamitous  results  would  follow  if 
Congreas  failed  to  apprc^priate  the  amounts  which  the  bu- 
reau had  demanded.  It  is  remarlcable  that  the  Secretary  of 
the  Interior,  in  the  face  of  his  statement  to  the  committee. 
should  now  Join,  as  he  has  done,  in  promulgating  this  pug- 
nacious and  rather  peremptory  statement. 

Mr.  President,  in  my  opinion  $3,750,000  oould  be  eliminated 
from  the  Indian  i^wropriation  bill  without  any  injury  what- 
ever to  the  Indians;  indeed,  the  result  would  be  beneficial  in 
some  respects,  because  it  would  reduce  their  burdens  and 
leave  more  of  their  tribal  funds  for  per  capita  distribution 
or  for  use  for  new  capital  Investment  instead  of  for  bureau 
salaries;  it  would  mean  perhaps  that  a  number  of  the  1,000 
«dditional  reg\Uar  «nployees  recently  added  to  the  bureau 
would  be  separated  from  the  service;  it  would  mean  that  the 
recommendation  closing  a  number  of  boarding  schools  could 
be  cMTied  into  effect  and  day  schools  established  in  their 
stead:  it  would  mean  that  several  hundred  thousand  dollars 
wasted  upon  so-called  irrigation  projects  would  be  saved. 
Sut  the  Indian  Bureau  is  deaf  to  these  suggestions  and  re- 
sistant toward  the  economies  which  should  be  carried  into 
effect;  and  I  regret  to  say  that  the  committee  failed  to  make 
the  reductions  which  the  situation  calls  for  and  which  would 
best  serve  the  interest  of  the  Indians.  In  the  appropriations 
for  Indian  schools  there  can  be  made  a  cumulative  cut  for 
the  fiscal  years  1933  and  1934  between  three  and  five  mil- 
lions with  benefit  to  the  Indians. 

I  submit,  however,  there  are  other  and  more  convincing 
jusUflcations  for  attention  by  the  Senate  to  the  Indian  ap- 
propriation bill  at  this  time. 

i  The  Indian  ^ireau  is  not  only  exteavagant  In  its  use  of 
appropriations  but  its  methods  are  predicated  upon  a  p<4icy 
toward  the  use  of  Indian  money  which,  unless  changed, 
will  result  in  the  total  bankruptcy  of  all  Indian  tribes.  Per- 
haps it  is  futile  to  make  this  appeal  in  behalf  of  the 
Indiana — a  plea  for  the  protection  of  their  tribal  funds  and 
for  a  proper  utilization  of  the  same — ^for  a  policy  that  i^ll 
put  hooks  into  jaws  of  the  Indian  Bureau  and  prevent  it 
from  squandering  Indian  funds  as  well  as  moneys  taken 
from  the  Treasury  of  the  United  States  upon  condemned 
irrigation  }»x)Jects  and  upon  policies  and  programs  wholly 
lacking  in  merit  and  of  no  advantage  to  the  Indians.  Many 
appeals  have  been  made  to  Congress  by  Senators,  as  well  as 
by  able  Rqiresentatives  at  the  other  end  of  the  Capitol,  in 
behalf  of  policies  that  would  preserve  the  tribal  funds  of 
the  TwHiat<^  protect  their  l^^^y^  from  b*^»>g  alienated  and 


•cqnhvd  by  whites,  and  eontilbute  to  thUi^  matartal  and 
moral  advancement.  But.  in  the  fafOe  of  theee  appeals,  Con- 
gress has  denied  amaroprtate  legislation  and  the  Indian 
Bureau  has  pursued  unhampered  Its  wrdute  and  unpro- 
gressive  policies. 

I  think,  Mr.  President,  that  the  biU  btfore  us  is  based 
on  a  policy  which  tolerates  a  defiance  by  j  the  Xxecuttve 
of  congressional  enactments  as  expressed  in  the  appro- 
priation acts  of  preceding  years.  The  future  of  the  Indians 
is  inextricably  involved  with  the  financial  operations  of 
the  GK>vemment  through  the  Indian  Bureau,  and  the 
measure  before  us  has  an  important  bearing  greater  than 
the  total  amount  of  the  money  appropriate^  or  the  saving 
of  the  $1,400,000  or  even  $3,750,000.  ,     j 

It  is  my  purpose  to  submit  a  few  facts  zelevant  to  this 
matter,  and  which  will  incidentally  throw  into  penpective 
some  of  the  iHt>vlsions  of  this  bilL  For  mon  than  a  hun- 
dred years  the  United  States  has  had  the  Indians  under 
its  tutelage.  I  should  add.  however,  that  while  this  is  true 
in  theory,  there  have  been  many  Indians  who  have  been 
deprived  of  their  lands  and  have  been  cast  out  as  vagabonds 
and  wanderers,  without  supervision  or  aid  or  guardianship 
at  the  hands  of  the  Federal  Government.  But.  genera&y 
M>eaking.  the  majority  of  the  Indians  have  been  und«  the 
authority,  supervision,  and  control  of  the  Pedo'al  Govern- 
ment. It  has  expended  more  than  $750,000,000  in  carrying 
out  its  oUigations  and  in  attempting  to  discharte  its 
duties  as  guardian  of  the  Indians.  The  presumption 
through  this  kmg  poiod  has  been  that  the  Government 
was  protecting  the  Indians  against  private  exploitation 
and  against  their  own  lack  of  industry  and  lack  of  woridy 
wisdom  until  such  time  as  the  Indians  would  no  longer 
require  the  guarrtlanrtdp  of  the  Govermnent.  Such  to-day 
is  the  presumption. 

The  fact,  however,  of  which  many  are  not  aware,  is  that 
the  C3ovemment  has  not  been  a  faithful  and  benignant 
guardian  of  the  Indians,  but.  as  I  stated  In  discussing  the 
Indian  question  a  year  ago,  it  has  often  been  a  cruel  and 
pitUess  master. ,  The  results,  when  viewed  in  an  historical 
perspective,  are  starthng  and.  to  many.  shocAdng.  Perhaps 
to  those  who  will  not  accept  this  view  they  appear  humiliat- 
ing. Certainly  it  is  demonstrated  that  unless  fundamental 
changes  are  instituted  at  onoe.  the  Indians  are  a  doomed 
race — doomed  by  their  powerful  guardian  and  by  the  poli- 
cies enforced  by  the  Indian  Bureau. 

rmtrr-nTS  -ntMm  ago  amb  how 

I  have  examined  reports  of  Commissioners  of  Indian  Af- 
fairs covering  many  years  and  they  bring  convincing  evl- 
d«ice  that  the  policies  of  the  Government  and  the  Indian 
Bureau  have  been  injurious  rather  than  beneficial  to  the 
Indians  under  the  control  of  the  Government.  I  have  taken 
at  random  the  reports  of  J.  G.  C.  Atkins,  who  was  Commis- 
sioner of  Indian  Affairs  in  1887.  I  wish  Sengtors  could  find 
the  time  to  read  one  of  his  reports — the  onfe  which  I  now* 
hold  in  my  hand.  They  would  perceive  that  the  Indians 
were  better  off  in  that  year  than  they  are  to-day.  notwith- 
standing the  hundreds  of  minions  of  dollart  expended  al- 
legedly in  their  behalf  since  then.  This  report  could|^ 
serve  as  a  model  as  well  as  a  reproach  to  thQ  present  Qun- 
miRRionpr  of  Indian  Affairs  and  to  the  present  Secretax^  of 
the  Interior,  as  well  as  to  Congress. 

It  is  a  careful,  blunt,  honest  statement,  and  its  narrakve 
sections  are  supported  by  a  mass  of  interesting  statistics, 
tabulfltions,  and  comparative  statements.  The  commis- 
sioner states  that  the  total  Indian  lands  in  1887  were  133,- 
694,985  acres.  I  meDti<m  this  because  we  |ure  regaled  by 
statements  emanating  from  the  Indian  Bureau  of  the  Won- 
derful agricultural  development  of  Indian  lands  and  .the 
excellent  irrigation  systems  provided  the  Indians  and  the 
success  achieved  in  teaching  the  Indians  agricultural  pur- 
suits. The  facts  will  show  that  their  condition  as  agricul- 
turists Is  worse  than  it  was  In  1887,  before  the  Government 
had  expended  tens  of  minions  ot  dollars  for  aQeged  agrlc|d- 
tural  development — expenditures  which  are  to  be  conUotied 
In  the  pieeent  appropriation  WL  \ 
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IC^  tofonnaik»  ia  that  In  1931  the  total  arett  ovned  br 
the  iDdiam  was  73.0004WO  acres.  In  other  words,  within  a 
limited  period  their  holdings  haw  been  reduced  47  per  cent 
Can  it  be  tontended  that  their  interests  were  proporly 
guarded  when  they  suffered  a  loss  so  stupendous? 
fn^i«i»>«»  or  LAKiw  rmoM  isit  to  itsa 
Rowerer,  the  reductkm  in  land  values  had  been  much 
greater  In  fact.  The  Indian  landholdinrs  outside  the 
southwestern  semidesert  area  in  1887  were  approximately 
116.000.000  acres;  now,  exclusive  of  the  southwestern  semi- 
desert  lands,  their  holdings  have  been  reduced  04  per  cent. 
or  to  a  total  of  approximately  42,000.000  acres. 

Since  1887  the  landholdlng  ^  the  Indians  in  the  fertile 
or  arable  regions  have  been  enormously  reduced,  while 
DMT  reserratioDs  totaling  nearl:^  15,000,000  acres  have  been 
created  within  the  semkleeert'lreas.  One  who  is  familiar 
with  mdlan  reserratkms  wiU  learn  of  the  bcuren.  arid,  and 
desert  quality  of  the  greater  p*t  of  the  Indian  lands,  and 
of  the  hmlted  area  soseeptible  of  reclamation.  As  I  have 
hervtofora  sUted.  the  total  area  irrigated  by  the  Indians 
to-day  is  approximately  124,000  acres,  and  this  notwith- 
ntantllng  the  enormous  sums  $n>ended  by  the  Indian  Bureau 
oftmsib^  to  aid  the  Ihdians  in  reclaiming  and  cultivating 
lands  owned  and  occupied  by  them.  As  shown  by  the 
Preston*Bngle  report,  the  Indian  Bureau  hta  wasted  tribal 
funds  acgregating  minions  of  dollars  and  reimbursables 
paid  from  the  Federal  Treasury  aggregating  ^ores  of  mil- 
ita^lB  feeble  and  futile  efforts  to  aid  the  Indians  in  im- 
prmteg  and  reclahning  porti(ms  of  their  reservations. 

Benators  may  be  Interested  in  knowing  why  there  has 
been  so  large  a  reduction  in  Indian  landholdings.  It  has 
been  soppoeed  by  some  that  this  has  solely  resulted  from 
the  Indians  having  been  given  patents  in  fee  from  the 
Oovemment,  and  that  by  reason  of  their  thriftlessness  title 
to  the  same  has  been  lost.  I  think  that  view  has  been 
— <>nVw»*y  disseminated  by  the  Bureau  of  Indian  Affairs. 
Tbe  faeU.  however,  as  they  are  known  to  the  bureau,  are 
qiolte  different. 

Tbe  reduction  of  Indian  landholdings  has  been  due  In 
part  to  acts  of  depredation,  violations  oi  treaties  by  the 
Oovemment,  and  tn  part  to  the  sales  of  Indian-allotted  lands 
carried  on  by  the  Oovemment  itself  as  trustee  without  tbe 
consent  of  the  ^r*^*^*«  and  In  part  to  the  sale  of  fee- 
patented  lands  by  T~***"«  irtiose  patents  were  forced  upon 
them  with  the  official  knowledge  that  they  would  be  unable 
because  of  their  poverty.  Inexperience,  lack  of  agricultural 
timtnlns  9i**^  orgai^satlon.  and  tools  and  capital  to  main- 
tain themaeltes  against  the  aggressive  forces  by  which  they 
-were  surrounded.  Senators  are  familiar  with  the  vicissi- 
todes  through  which  white  settlers  passed  in  their  efforts  to 
xtclaSm  pufiUo'laods  of  the  West  The  reclamation  projects 
pral^cted  by  t||Q  eovenanent.  and  upon  which  white  set- 
tlars  were  tavlted.  show  a  racerd  of^faUures  and  tragedies. 
TtK>U8axMl8  of  settlers  se^litf  homerwent  upon  these  Gov- 
ernment pnjecti.  and«  notwithstanding  the  generous  treat- 
uonl  acoorded  them  by  the  Oovemment.  thousands  of  fam- 
&IM  rannril  through  years  of  sofferlnc  and  privation  and 
«eac«^  finally  by  a  oombtnaUon  of  circumstances  forced  frtHn 
the  laadB  which  they  had  attempted  to  reclaim.  It  is  known 
that  upoiLmany  reclamation  projects.  In  the  language  com- 
monly employed.  **  several  crops  **  of  settlers  came  and  went 
before  the  lands  were  reclaimed  and  the  "  ]9nal  crop  "  was 
able  to  surmount  tbe dtffleulties  encountered;  and  yet  it  was 
expected  that  the  Indians  with  their  lack  of  training  and 
without  capital  or  credit  could  achieve  success  where  white 
settlers  had  faOed.  Obvtoasly.  without  proper  training, 
without  capital  and  tools  and  humane  treatrnoit,  the  efforts 
of  many  Indians  to  redeem  the  desert  wastes  and  to  con- 
Tert  rebtillons  soil  Into  prodoetng  farms,  were  foredoomed 
to^ailure. 
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I  have  r^erred  to  the  loss  of  Indian  lands  by  reason  of 
the  predatory  course  of  the  Government.  One  example  is 
xecdhied  in  vohmw  21  of  the  hearings  of  the  Prazier  investi- 
gating committee  at  page  11459;  It  relates  to  the  Ytmui  Res- 
ervation In  California.    I  mentlcm  Vbis  case  because  It  is  a 


type  of  others,  not  identical  in  details  but  possessing  the 
same  general  character  so  far  as  governmental  action  and 
consequences  to  the  Indians  are  concerned.    The  Yuma  In- 
dians were  ignorant  of  their  rights  under  the  allotment 
laws,  and  the  Indian  Bureau  in  1893  Infonned  them  that  11 
they  would  sinrender  to  the  Government  approximately  50 
per  cent  of  their  reservation  the  privilege  would  be  granted 
them  of  having  their  lands  allotted.    They  were  enUtled,  as 
a  matter  of  right,  under  the  allotment  act  of  1887.  to  have 
their  lands  allotted,  so  that  the  statement  of  the  btu-eau  to 
the  Indians  to  induce  them  to  consent  to  the  bureau's  plan 
was  deceptive  and  in  a  sense  fraudulent.    The  Indians  were 
also  informed  that  they  would  receive  in  exchange  fer  a 
surrwader  of  their  lands  free  water  in  perpetuity  for  all  allot- 
ments.   The  Indians  parted  with  their  lands  without  com- 
pensation and  because  of  their  ignorance  of  their  ri^ts 
under  the  law.    The  Government,  however,  having  secured 
the  portion  ff  their  lands  referred  to.  has  failed  to  furnish 
them  the  ^omised  free  water  for  their  remaining  lands. 
This  plan^tiatcd  by  the  brnreau  was  later  confirmed  by 
Congress.  ^iThe  situation  of  the  Yionas  is  at  present  a  tragic 
situation,  but  I  mention  their  case  simply  as  an  example. 
jfasantsaxsMincm  or  Aixarns  iirDiAirs 
Par  more'iSxtensive  in  Its  effects  has  been  the  sale  of  In- 
dian-allotted^ands  by  the  Government  during  the  trust 
period  and  after  the  death  of  the  trust-allotted  Indians. 
Complete  flguais'are  not  available:  for  the  years  1925,  1929, 
and  1930  no  published  data  exist;  but  it  is  known  that  be- 
tween the  years  1911  and  1926  the  Government  sold  to  the 
whites  2,000,000  acres  of  Indian-inherited  land  and  3.000,000 
acres  of  trust-patented  land  for  an  average  sales  price  of 
$16.66  an  acwT    This  fact  Is  shown  by  the  Preston-Engle 
Report  at  pi^  2236.    It  is  also  known  that  between  1903 
and   1911   thft  Government  sold   1,166.245   acres  of  trust- 
patented  lan^or  an  average  of  $14.50  an  acre.    (Report  of 
Indian  Comrglssioner  for  the  fiscal  year  1913.)     On  the 
Rosebud  BQgBrvatlon  in  South  Dakota,  during  the  years 
1921,  1926,  and  1931,  the  Government  sold  52,040  acres  in 
288  allotments.    In  these  three  years  133,302  acres  were  sold 
on  the  Fort  Peck,  Kiowa,  Rosebud,  and  Cheyenne  Reserva- 
tions— four  of  the  approximately  100  allotted  reservations. 
The  Port  Peck  Indians  received  for  their  allotted  land  so  dis- 
posed of  $11.44  an  acre  in  1921,  $8.89  an  acre  in  1926,  and 
$7.14  an  acre  in  1931.    These  facts  are  given  on  page  26  of 
the  hearings  before  the  Senate  Appropriations  Committee 
on  the  4th  of  this  month. 

Prom  the  examination  which  I  have  been  permitted  to 
make,  I  believe  that  the  landholdings  of  the  Indians  are 
being  dissipated  at  an  increasingly  rapid  rate.  They  cer- 
tainly are  passing  at  an  increasing  rate  into  the  heirship 
class,  where  they  await  disposal  by  sale  to  whites.  Perhaps 
the  reason  Is  found  in  the  general  allotment  act  and  in  the 
amendments  to  that  law  enacted  in  1910  (title  25,  p.  10,  sees. 
371-379,  U.  S.  C,  1926) .  These  statutes.  I  submit,  automati- 
cally win  result  in  the  holders  of  allotted  lands  being  dis- 
inherited through  the  sale  of  the  same  held  under  trust,  at 
auction  by  the  Oovemment,  as  the  allotted  Indian  dies. 

It  is  contended  by  the  bureau  that  the  land  of  a  decease<l 
allottee  must  be  sold  unless  it  is  found  practical  to  parti- 
tion it  equally  among  all  the  heirs.  Moreover,  it  must  be 
sold  if  there  is  a  competoit  heir,  under  the  construction  and 
operation  and  application  of  the  law.  This  is  the  position 
of  the  bureau  and  the  construction  given  to  the  acts  and 
amendments  referred  to. 

So  Important,  in  my  Judgment,  is  the  subject  of  the  pa- 
ralysis of  Indian  energies  through  the  allotment  system,  and 
their  disinheritance  under  the  system,  that  at  the  expense 
of  repetition  I  give  some  exact  details  of  the  operation  of 
the  system.  Amendatory  legislation  is  clearly  called  for. 
AixoncE^rr  does  mot  havx  to  bb  dcstbvctits 
First,  a  word  as  to  the  peculiarity  of  the  allotment  system 
under  our  own  laws  affecting  Indians.  Allotment  of  lands 
is  a  measure  of  common  sense  and  can  be  entirely  benefi- 
cent. The  pueblo  tribal  governments  in  New  Mexico  allot 
the  communal  lands  to  Individuals  and  families  as  a  matter 
of  routine.    Tenure  is  secure,  and  allotments  may  be  sold 


1932 


^CONGRESSIONAL  RECORD— SBNAg^H 


mp 


1 


.back  and  fortli  witUn  the  tribe  or  passed  alone  throui^ 
haherltanee  ta  offspring.  ¥^hen  the  allottee  ceases  to  use 
his  land  it  reverts  to  the  compion  tribal  estate  for  redistri- 
bution by  the  governor  and  his  counclL 

The  Canadian  system  in  substance  is  identical  with  that 
of  the  pueblos  of  New  Mexico,  ]md  it  has  resulted  in  a  per- 
fect balance  between  Individual  motivation  and  ambition  on 
the  one  hand  and  a  oonservatiOQ  of  Indian  landed  areas  on 
the  other. 

Tbe  Mexican  system,  through  which  lands  are  distributed 
toy  the  Government  to  the  communes  of  Tnd^ns.  is  again  a 
system  of  ^allotment,  with  full  emphasis  on  iadtvidual  tenure 
but  wlth^an  entaiUng  of  the  land  and  wtth^a  leserre  power 
vested  in  the  Oovemment,  or  in  the  commtjbes  whi^  a^e  its 
instrumentalities,  to  redistribute  the  landCas  changed  cir- 
cumstances may  dictate.  *^ 

The  Indian  allotment  system  in  the  Unifbd  States,  aside 
from  the  purely  Indian-controUed  allotment  arrangements 
in  the  pud»los  of  New  Mexico,  is  a  different  and  opposite 
proposiUon.  i 

The  allotment  system  tn  the  United  States  contemidates 
and  requires,  as  a  beglnidng,  an  «q^  distribution  of  land 
to  every  man.  woman,  and  child.^  regardless  of  capad^  or 
disposition  to  make  use  of  the  land. 

It  creates  in  the  allottee  a  ^rested  interest  which  is.  in 
effect,  inalienable,  thus  petrif y&g,  so  to  say,  the  aUotmrats 
wMch  are  made  in  the  wAn^fesaie  and  bUndfoId  fashion 
requisite  under  the  law.  > 

The  Indian  himself  is  giveh  no  option.  If  be  does  not 
consent  to  be  allotted,  the  allotment  act  authorises  and 
directs  tbe  Secretarj^ypf  the^jiAerlor  to  proceed  with  com- 
pulsory aOotmrat.      -— --^ 

The  allotment  sys&m  was  made  a  wholesale  system  tn 
1887.  although  the  process  of  allotlng  some  areas  not  yet 
allotted  is  still  going  forward. 

When  the  original  allottee  dies,  his  allotment  passes  into 
the  heirship  land  class,  and  is  governed  by  provialans  of 
sections  371-379  of  title  35  of  tbe  United  States  General  Code. 

The  Impracticable  situation  created  by  the  general  allot- 
ment act  is  made  indefinitely  worse  by  the  heirship  amend- 
ments, which  I  have  Just  referred  to,  and  particularly  by 
sections  372  axKl  373.  Section  373  permits  the  Indian  to 
make  a  will  disposing  of  his  estate,  but  declares  that  wills 
by  Indians  shall  have  no  force  or  effect  unless  specifically 
approved  by  the  Secretary  of  the  Interior.  Furthermore, 
this  section  empowers  the  Secretary  of  the  Interior  to  set 
aside  and  nullify,  entirely  in  his  discretion,  the  Indian's  will 
either  btf ore  or  after  his  death,  and  either  with  or  without 
stated  cause.  The  status  of  the  Indians,  as  a  race  held  in 
practical  serfdom,  is  illustrated  by  this  feature  of  the  heir- 
•  ship  laws. 

TRx  im«si>  AKxmacxMT  or  thx  allotmcnt  sjiw 

Section  372  insures  the  disinheritance  of  the  allotted 
Indians.  This  section  was  adopted  in  IBIO  and  bwe  the 
name  of  Mr.  Burke,  who  was  sidoeequently  to  become  the 
Gommissicmer  of  Indian  Affairs.  Its  language  is  so  flexibly 
and  resom-cefuUy  calculated  to  insure  the  alienation  of 
Indian  allotted  lands  to  the  whites,  that  I  quote  in  full  its 
rdevant  portions,  as  an  example  of  the  Indian  property 
laws  which  would  appear  to  have  been  deliberately  framed 
with  a  view  to  the  transfer  of  Indian  land  holdings  to  white 
ownersliip. 

Title  25.  section  372: 


Wlken  any  XxMlUa  to  wbom  an  aUotment  of  huul  has  been  nade, 
dl«s  before  the  esplratton  of  Um  tnut  period  and  before  the 
tesxiaooe  of  a  fee  simple  patent,  without  having  made  a  will 
diepodog  of  said  allotment  as  hereinafter  prorided,  the  Secre- 
tary of  the  Interior,  upon  notice  and  bearing,  under  siuAi  rules 
as  he  may  prescrlba.  shall  Motrtnln  ttie  legal  heirs  of  such  de- 
cedent, and  his  decision  thereon  shall  be  Onal  and  conclueive. 
If  the  Secretary  of  the  Interior  decides  the  heir  or  heirs  of  such 
decedent  competent  to  manage  tbteir  own  affairs,  he  shan  Issue 
to  Buctx  heir  or  heirs  a  patent  in  fee  foe  the  allotment  of  such 
decedent:  If  he  shall  decide  one  or  more  of  the  heirs  to  be  in- 
competent he  may.  In  hi*  discretion,  cause  such  lands  to  be  sold: 
PTifvided.  That  If  the  Secretary  of  the  Interior  shall  find  that 
the  lands  of  the  decedent  are  capable  o€  partition  to  the  advan- 
tage or  the  iMlrs,  he  may  cause  the  shares  of  such  as  are  com- 
petent, upon  their  petition,  to  be  set  aside  and  patents  in  fee  to 
be   Issued  to   them   therefor.     •     •     *     J*roi7<ded,   That   the   pro- 


of the  sale  of  Inherltad  laada  shan  be  Mid  to  suca  hiir  «r 
heirs  as  may  be  competent  and  held  in  trust  st^Kject  to  OM  %aA 
expenditure  dxxrteg  the  trust  period  for  such  iMtar  ee  heirs  as 
may  be  Incompetent,  as  their  respecUv  ;  mtearects  Skall 
appear.    •     •     • 

Under  this  section  372,  title  25,  oT  the  Code,  the  Secre- 
tary of  the  Interior,  In  dealing  with  hrtrship  laztds  (and  of 
neces^ty  all  allotted  lands  are,  or  win  become,  hsftrilrtp 
lands)  has  the  discretion  to  sen  them  under  ttUes  and  regs- 
latfons  of  his  own  making  or  to  hold  them  in  trtst.  He  Is 
free  to  sen  the  lands  if  even  a  single  one  of  the  Indian  taeirs 
is  deoned  by  him  to  be  noncompetent,  If  he  finds  that  an 
allotment  can  be  partitiooed  among  the  hefers  to  their  ad- 
vantage, he  may — but  he  is  not  required  to — permit  those 
heirs  who  are  competent  to  inherit  their  fragment  of  the 
aUotment. 

The  act  is  so  worded  that  It  ean  be.  as  s»<actioaI]y  It  has 
been,  construed  into  a  mandatory  requirement  that  substan- 
tially all  of  Indian  heirship  land  shaU  be  sold.  The  situa- 
tion was  bluntly  stated  in  1929  by  the  superintendmt  of  the 
Blackfeet  Reservation  of  Montana,  as  foUows: 

We  must  sell  from  35,000  to  50.000  acres  a  vear  (of  Indian  heir- 
ship land)  for  the  next  10  years  U  we  eicpect  to  afcaflt'b  the  adrsage 
we  now  have  on  hand  aad  keep  up  with  tbe  new  lands  UuU  are 
ODnstantly  running  Into  estates.  The  situation  Is  fwrtiiMf^eoaapB-* 
cated  by  the  fact  that  all  of  the  heirs  do  not  Inherlf  eqadly.  '"We 
have  IxMtanoee  wb*re  one  IndlMi  will  Inherit  utUts  ot  em«  Ave- 
bundredth  of  an  aUotment  (InchMUng  one  flve-hvmd|edth  of  the 
rental  or  sal  js  proceeds  of  the  aUotment) .  We  are  getting  nowhere. 
I  do  not  know  how  we  can  ever  expect  to  continue  as  we  have  in 
the  past. 

The  system,^j^  wiU  be  apparent  from  the  reacting  of  the 
act  which  I  h&ve  quoted.  and^stiU  more  apparent' from  a 
reading  of  the  Indian  Bureau's  regulations,  has  'fhe.nat 
effect  that  after  an  allottee  dies  his  own  chOdren  can  not 
even  continue  to  inlMhit  or  to  cultivate  the  parental  allot- 
ment except  as  tenants  paying  rent  to  tt|e  Oovemment. 
whereas  if  they  desire  to  enter  into  possession  of  the 
parental  homestead  they  must  buy  It  at  auctfion  in  competi- 
tion with  white  purchasers.  I  shall  later  iii  these  remarks 
explain  the  helplessness  of  the  Indians  in  this  particular, 
due  to  their  status  as  wards  which  shuts  them  out  from  the 
ordinary  sources  of  credit  while  the  Oovemment  extends 
them  no  credit. 

In  1929  tbe  Blackfeet  superintendent,  whp^  I  have  quoted, 
stated:  i 


We  are  getting  nowhere.  I  do  not  know  how  we  can  ever  aspect 
to  continue  as  we  have  In  the  past. 

Nevertheless,  the  laws  stand  unchanged,  and  Superintend- 
ent Stone's  superior  ofBoers  have  made  no  peoposals  to  Con- 
gress looking  to  the  amendment  ot  the  allotment  or  heir- 
ship laws,  and  the  stripping  of  the  Indians  of  thdr  property 
goes  forward  at  a  speed  nebessarlly  increasing  with  each 
year  as  increasing  numbers  of  bidian  allottees  die. 

In  my  opinion,  the  Oovemment  has  failed  to  property 
'fuard  tile  rights  d  the  Indians  and  to  protect  their  prop- 
erty for  the  benefit  <tf  individual  Indians  and  of  members  of 
the  tribe.  Under  the  policy  of  our  Oovemment  and  the 
Indian  Bureau  a  hundred  thousand  Indians  have  been  com- 
pletely disinherited,  and  they  are  now  landleee  and  property- 
less.  The  rest,  in  all  tbe  allotted  areas,  are  doomed  to  the 
same  end  if  the  present  policy  is  not  changed,  n  it  had  been 
planned  to  dispossess  them  of  their  lands  it  would  seem  that 
no  more  effective  scheme  could  have  been  devised  than  that 
which  obtains  in  the  United  States.  Instead  of  legislation 
to  protect  the  land  owned  by  the  Indians,  tlie  Oovemment 
has  adopted  a  policy  which  inevitably  results  in  the  Indian 
lands  soon  faUhig  into  the  hands  of  the  whites. 

The  futttre  of  the  Indians,  Mr.  President,  undn:  this 
poUcy,  as  well  as  t>ther  unwise  policies,  carried  into  effect  by 
the  Indian  Bureau,  is  that  of  a  race  disinhezHed  of  its  lands 
and  of  aU  its  otlub'  property  whUe  left  untrained  for  the 
struggles  of  the  p^sent  day.  It  is  not  difficult  to  visualise 
the  pitiful  condition  in  which  they  find  tbeoiselves.  We 
know  that  many  ttiousands  of  fiidiuis  who  formerly  pos- 
sessed valuable  luids  in  CAlahoma  and  in  other  States,  by 
reason  of  the  unwise,  not  to  si^  cruel,  policy  pursued  br  the 
Government  are  now  without  prosferty  and  without  means  of 
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gupport.  LeclslaUon  mnd  bareau  policies  and  ooort  decreet 
baw  resulted  in  their  being  disinherited  and  in  bringing 
Itam  to  a  eooditton  of  poverty  and  waiit 
-I  viah  Congros  could  be  coavinttd  of  tbe  Justice  d  im- 
mediately modifying  and  r^>ea]ing  many  existing  laws  deal- 
ing vlth  the  IiMllaaa  and  their  property,  and  of  enacting 
jiBl  and  H«i«»t*iii»  isgislation  that  would  protect  the  Indians 
and  nve  to  them  the  remnants  d  the  prcH^ertles  not  yet 
beyond  theto  control  and  the  control  of  the  Qovem- 
it.  Reports  have  been  made  from  time  to  time  by  con- 
eommltteea  and  by  oOcials  of  the  Government, 
^ attaitten  to  the  calamitous  resiilts  to  the  In- 
dians that  inevitably  will  follow  if  no  changes  are  made  in 
tbe  pottcka  o<  the  QoTWi«xaent  and  the  Indian  Bureau  in 
«Vi^iT^  With  these  helpless  wards  of  the  United  States:  but 
m^psreatiy  thase  artmftnit^'ym  and  warnings  have  been  ig- 
novad  and  CoiicrMB  and  tbe  bureau  follow  along  in  the  old 
ruts  and  cootinna  the  injurious  and  destructive  policies 
ffg»in^  whkdti  the  Indians  and  those  interested  in  their 
welfare  are  protasting. 

■gi»^r'—  roB  Aixonmrr  x«ils 
Mr.  Pwtdent.  I  repeat  that  there  is  Justification  for  the 
ffi^«tw  that  no  system  could  be  more  cynically  devised  to 
ftrtp  the  helpleas  wards  of  the  Government  of  their  prop- 
erty under  tbe  shadowy  form  of  law  than  the  allotment 
system  which  Congress  and  the  executive  agencies  have  con- 
tinued' to  maintain  and  oif orce  through  successive  decades. 
Bariler  in  the  discxisslon  of  the  pending  measures  I  referred 
to  the  desire  of  many  of  the  Indians  to  form  trll>al  corpo- 
nttlaoa. 

There  is  a  pending  bUl — S.  3558 — offersd  by  the  senior 
Senator  from  Oregon,  to  accomplish  that  result.    It  has 
been  pending  for  more  than  two  years.    As  I  am  advised. 
the  present  Secretary  of  the  Interior  Indorsed  the  tribal 
corporatiOh  plan  at  the  begtnntng  of  his  term  of  office,  and 
ttte  commissioner  and  his  assistant  also  indorsed  the  same. 
M  shown  bx  letters  to  Congress  in  December,  1929.    Not- 
withstanding these  Indorsements,  neither  the  Interior  De- 
partment nor  the  Indian  Bureau  has  submitted  to  Congress 
any  definite  approval  of  the  bill.    In  my  opinion.  Congress 
iifeould  no  longer  delay  acting  upon  this  bill,  regardless  of 
the  equivocal  position  of  the  Indian  Bureau  and  the  Secre- 
tary of  the  Interior.    I  might  say  that  this  measure  applies 
to  one  tribe  only,  namely  the  Klamath  Tribe  of  Oregon. 
cumtiinate  bill  applying  to  all  Indian  tribes 
been  introduced  by  the  diairman  of  the  Indian  Affairs 
OoBUmittee   I  Mr.  FtASoal.     It  authoriaes  the  creation  of 
Indian  tribal  co^mcils  and  grants  to  tbe  Indian  tribes  rights 
fimtimT  to  but  CQOsiderably  less  than  those  which  have  been 
enJoyod  by  tbe  Indian  tribes  of  Canada  and  which  are 
by  tbe  freed  Indian  peons  in  Mexico  with  the 
aid  of  tba  Oovcnunent  of  Mexico,  who  have  organised 
tbamselvcs  into  ejidas.    Thase  tribal  incorporation  measures 
flTe  expression  to  the  policies  neoeesary  if  we  intend  the 
yiyi^iy,.^  to  have  any  future  as  Indians  or  as  citizens  of  the 
muted  States.    The  Indians,  as  well  as  white  citiaens.  can 
€oi  dfectively  function  except  there  be  placed  in  their  hands 
tba  InstrumentalitiM  of  our  industrial  and  economic  life  as 
well  as  the  right  to  cotH^arate.  to  organize,  to  associate,  and 
to  make  and  enf  osroe  contracts. 

It  is  obvious  thai  the  Indians,  to  succeed  and  to  meet 
modoii  industrial  and  economic  conditions,  must  have  op- 
portunity for  self -development  and  to  take  upon  themselves 
raapcmsihilltinii  which  are  involved  in  the  evolutionary  de- 
vtfopment  of  society.  The  bills  referred  to  are  preliminary 
steps  toward  establishing  for  the  Indian  an  American  policy, 
,l|Bd  yet  they  are  conservative  axKi  maintain  intact  the  guard- 
tiaoabip   aulbortty   and  tbe   obligation   resting   upon   the 

United  Stataa. 

AmowAixoMa  »  iss-v 

Mr.  Prcafcfapt.  I  now  return  to  the  report  for  1887  sub- 
mitted by  Indian  Commissioner  Atkins.  He  sUtes  that  the 
eatimatfw  <tf  appropriations  required  for  the  Indian  Service 
bad  betn  made  on  a  descoadtng  scale  for  the  preceding 
years,  and  adds  that  the  total  reduction  in  the  estimates 


from  188<  to  1889  had  been  $1,839,350.  and  the  estimated 
expenditures  for  1889  were  $5,448399-  He  then  adds 
<p.  18) : 

It  Is  gratifying  to  note  that  the  cost  at  the  Indian  Serrloe  Is 
dlmlnUhlng.  notwlthrtandlng  the  fact  that  a  larger  namhcr  cf 
ehlldien  are  being  cared  for  than  ever  before  and  the  expenses  <A 
the  ailotment  act  (paaaed  in  1887)  are  neceasarUy  heavy. 

It  is  refreshing  to  read  a  report  so  much  at  variance  with 
the  reports  recently  submitted  by  the  present  Indian  Com- 
missioner and  his  predecessor.  Although  the  number  of 
Indians  under  the  pfrotection  of  the  Government  when  Com- 
missioner Atkins  was  in  cliarge  exceeded  by  more  than  25 
per  cent  those  in  charge  of  the  Federal  Government  at 
this  time,  nevertheless  the  Indians  were  making  progress, 
and  satisfactary  conditions,  generally  speaking,  existed. 
With  an  appropariation  of  something  over  $6,000,000,  it  is 
apparent  that  greater  progress  was  being  made  among  the 
Indians  toward  the  goal  of  civilization  and  the  standard  of 
American  citizensliip  than  has  been  achieved  under  present 
and  more  recent  bureau  administrations.  The  Indian  Bu- 
reau last  year  expended  more  than  $30,000,000,  though  the 
number  of  Indians  under  the  control  of  the  Government 
was  less  than  194.000. 

Commissioner  Atkins  in  his  report  referred  to  the  fact 
that  the  Government  boarding  schools  were  very  much 
more  expensive  than  the  day  schools,  h  s  facts  indicating 
that  the  latter  should  l«  increased  and  the  former  dimin- 
ished. Notwitlistanding  the  superiority  of  the  day-school 
system  over  the  boarding-school  system,  the  present  admin- 
istraUon  has  refused  to  change  its  policy,  and  maintains  a 
large  number  of  cosUy  and  highly  expensive  boarding 
schools.  I  have  invited  attention  to  the  fact  that  Secretary 
Wilbur  recommended  that  a  number  of  the  boarding  schools 
should  be  closed,  but  Commissioner  Rhoads  and  Mr.  Scatter- 
good  refused  to  carry  out  the  recommendation,  and  appar- 
ently the  Secretary  is  accepting  their  view  and  abandoning 
his  recommendation. 

mouaamQ  scbools  coeTLT  aiid  uwaATiarACTOST 
I  presented  to  the  Appropriations  Committee  a  few  days 
ago  a  statement  showing  that  the  costs  of  boarding  schools 
had  risen  from  $170  per  child,  as  reported  by  Commissioner 
Atkins  in  his  time,  to  more  than  $429  under  the  present 
commissioner.  Commissioner  Atkins  reported  that  the  day- 
school  costs  were  but  $53  for  each  child  in  attendance. 
Under  the  present  Indian  Commissioner  the  bureau  salary 
cost  in  the  case  of  boarding  schools  amovmts  to  $194  for 
every  child  in  attendance,  and  there  is  one  full-time  em- 
I^oyee  for  every  8.2  children.  The  bureau  is  most  prodigal 
in  salaries  for  its  employees  and  it  reaches  extravagant  , 
heights  in  the  operation  of  boarding  schools.  In  the  non- 
reservation  boarding  schools,  where  11.100  children  are  in 
attendance,  there  are  employed  552  teachers,  48  doctors  and 
nurses,  and  980  full-time  functionaries,  not  teachers  or 
doctors  or  nurses. 

portruiTiON  THKN  Am  irow 
Commissioner  Atkins  reports  that  the  Indian  population 
under  Federal  jurisdicUon  in  1887  was  243.229.  To-day  the 
Indian  population  imder  Federal  jurisdiction  Is  but  193,213. 
I  emphasize  what  I  have  heretofore  stated,  that  the  Indian 
Bureau  under  Commissioner  Atkins  expended  but  a  little 
more  than  $5,000,000  annually  in  caring  for  243.229  Indians, 
while  the  present  administration  will  expend  approximately 
$34,000,000  for  the  fiscal  year  ending  June  30.  1932,  and  for 
the  noct  ftocal  year  the  bureau  will  expend  api^x^ximately 
$25,000,000,  the  sum  carried  in  the  present  bill,  together 
with  tribal  funds  which  will  doubtless  exceed  $3,000,000. 
Moreover,  the  bureau  will  undoubtedly  create  a  deficit,  as  it 
has  done  for  a  number  of  years  last  past  which  Congress 
will  be  called  upon  to  meet. 

As  shown  by  Commissioner  Atkins,  the  acreage  actually 
cultivated  by  the  Indians  in  1887  was  237,265  acres,  but  as  I 
have  Indicated,  notwithstanding  the  millions  expended  by 
the  bureau  allegedly  for  irrigation  projects  and  in  bdialf  of 
the  Indians,  they  are  now  cultivating  but  approximately 
124.000  acres  under  all  the  projects.   The  irrigation  projects 
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initiated  and  carried  forvrard  toy  tbe  bureau  have  cost  moart 
than  $58,000,000  groes.  and  will  require  more  than  $30,000,000 
for  their  completion.  Later  I  shall  diaeun  somewhat  in  de- 
tail the  cobU  of  theee  irrigation  projects  and  the  unsound 
and  extravagant  methods  employed  by  the  bureau  in  iniU- 
ating.  constructing,  and  maintaining  the  same. 

Again  referring  to  Commissioner  Atkins's  report,  the  ex- 
cess of  Indian  births  over  deaths  in  1887,  as  reported  by  the 
agency  physicians,  was  1.118  per  cent-    In  the  year  1928 
the  Indian  deaths  in  the  total  registration  area  exceeded 
births  by  200,  an  excess  of  deaths  over  births  in  the  amount 
of  six-tenths  of  1  per  cent.    The  Indian  death  rate  is  higher 
^han  the  death  rate  of  the  general  population  at  the  present 
time  in  the  amount  of  10  to  20  per  thousand  of  population, 
varying  by  res«vatians.  which  nMans  that  it  is  twice  as  large 
as  the  general  death  rate.    The  continuing  death  and  dis- 
ability rates  among  the  Indians  are  fully  discussed  in  the 
printed  hearing  held  on  Senate  Resolution  341  on  February 
25.  1927.  and  in  the  chapter  on  health  found  in  the  report  on 
Indian  administration  by  the  Institute  for  Government  Re- 
search,   "mis  report,  as  Senators  know,  was  made  at  the 
request  of  Secretary  Work,  by  Mr.  Meriam,  Doctor  Ryan, 
Doctor  Edwards,  and  other  persons  of  atHhty  chosen  because 
of  their  special  qualifications.     It  was  intoided  that  the 
survey  should  deal  particularly  with  the  general  cooditions 
of  the  Indians,  especially  the  conditions  of  their  health. 
sdiwAs,  and  so  forth.    This  report,  which  I  have  before  me. 
consists  of  a  large  volume  containing  hundreds  of  printed 
pages  and  is  a  mine  of  information  concerning  the  conditions 
of  the  Indians.  -^ 

TKB  TtXBAI.  rUNOe  OONBDMXD  6XMCB  tSST 


Commissioner  Atkins  reports  that  in  1887  the  tribal  funds 
and  Government  cash  liabilities  to  the  Indians  totaled  $28,- 
778,931.  At  that  time  the  Indians  were  entirely  free  from 
debt  to  the  Government  or  to  any  organisation  or  Individual. 

Now,  though  the  trib«j  funds  in  the  intervening  years  have 
been  replenished  in  the  amount  of  at  least  $400,000,000,  pur- 
suant to  treaties  with  the  Government  and  through  the  lease 
and  sale  of  tribal  assets,  the  total  amount  of  tribal  funds  to 
their  credit  is  less  than  it  was  in  1887  and  the  Indians  are 
owing,  as  claimed  by  the  Indian  Bureau,  more  than  $35,- 
000.000  to  the  Government.    As  I  have  Just  stated,  during 
the  intervening  years  there  have  been  large  accretions  to  the 
tribal  funds  which  have  gone  into  the  general  reservoir  from 
'  which  the  bureau  has  smnually  drawn  varying  amounts,  from 
five  to  ten  milhon  dollars,  iand,  as  I  have  stated,  millions  of 
dollars  in  addition  have  been  appropriated  each  year  from 
the  Treasury  of  the  United  States,  which  the  taxpayers  were 
compelled  to  meet.    The  appropriations  from  the  Treasury, 
together  with  tribal  funds  belonging  to  the  Indians,  have 
been  expended  by  the  Indian  Bureau  to  an  amount  of  more 
than  $600,000,000  during  the  past  45  years.    How  little  there 
is  to  show  for  this  stupendous  appropriation  is  manifest  to 
those  who  have  given  even  a  superficial  study  to  the  condi- 
tion of  the  Indians,  over  whom  the  Government  is  presumed 
to  exercise  a  benign  guardianship.    I  can  only  say  that  no 
inccmsiderable  part  has  been  wasted  and  profiigately  ex- 
pended.   The  results,  to  those  who  are  interested  in  the 
Indians  and  in  the  good  name  of  the  Government  and  who 
desire  to  see  it  discharge  its  moral  and  legal  obligations, 
must  be  exceedingly  disappointing. 

How  different  are  the  courses  pursued  by  our  Government 
and  the  Canadian  Government  in  dealing  with  their  re- 
spective wards.  This  difference  I  pointed  out  several  we^s 
ago  and  showed  that  in  Canada,  where  the  InAans  are 
permitted  practically  to  incorporate  and  to  develop  their 
Initiative,  they  are  aidjusting  themselves  to  their  environ- 
ment and  are  making  satisfactory  progress  along  the  lines 
of  industrial  development.  There  the  tribes  control  their 
funds  and  income;  their  funds  are  not  absorbed  in  the 
maintenance  of  thousands  of  white  employees  and  an  ex- 
pulsive and  bureaucratic  system.  They  are  thrifty  with 
their  property;  their  capital  and  their  cash  assets  increase 
with  each  year,  as  shown  by  the  annual  rcpais  of  the 
Canadian  Indian  bureau.    Here,  the  tribal  funds  are  con- 
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txoUed  by  CuimiMi  and  by  the  Seeretaiy  of  the  Infteritf 
through  the  Bureau  of  Indian  Affairs.    In  no  caao  do  dae 

Tndiunit  control  their  own  funds  or  their  own  incomes.  Some 
part  of  the  funds,  such  as  per  capita  paym^ts,  are  dis- 
tributed to  the  Indians,  but.  as  I  have  indicated.  Indians 
under  Federal  Jurisdiction  are  not  i>ermitted  to  enter  into 
contracts  or  to  employ  proper  or  modem  instrumcntalitiea 
of  business.  They  are  so  circumscribed  by  bin^eaucratic 
control  that  no  matter  how  competent  they  may  be  to  ad- 
vance industrially  6r  otherwise,  they  find  it  difficult,  if  not 
impossible.  Where  they  have  been  released  from  govern- 
mental control  they  have  been  cast  out  unprepared  to  meet 
the  economic  and  industrial  conditions  surrounding  them. 
I  challenged  attention  to  the  fact  that,  particularly  dminf 
the  past  20  years,  the  Government  h»s  diverted  no  incon- 
siderable part  of  the  Indian  tribal  income  and  capital  to 
meet  increasing  bureau  costs,  including  salaries  and  the 
compensation  of  additional  employees. 

The  accounting  and  bookkeeping  sjrstem  of  the  bureau 
Is  such  as  to  make  difftcult  of  ascertainment  the  total 
amount  of  Indian  tribal  funds  expended  during  the  past  20 
years  for  salaries  and  the  expenses  of  the  bureau.  Only  by 
a  most  searching  investigation  through  the  records  of  ttie 
bureau  and  the  omiptiroller  and  the  reports  of  the  Budget 
can  approximately  correct  results  be  ascertained.  Tlie  total 
of  the  Indian  tribal  funds  so  diverted  and  expended,  so  far 
as  I  can  discover,  is  nowhere  available  in  print. 

The  total  of  tribal  funds  used  for  administration  support 
in  the  fiscal  year  1929  (exclusive  of  per  caplU  payments  to 
the  Indians)  was.  so  far  as  I  can  ascertain.  f5,110,28S.  and 
that  was  a  typical  year.  The  policy  of  the  bureau  for  1933 
is  no  different  exc^t  in  its  demands  for  more  employees  and 
additional  amounts  for  salaries;  but  because  many  of  the 
tribal  funds  have  becdme  exhausted,  the  bureau  will  he 
restricted  in  the  amount  which  it  can  divert  fr<»n  tribal 
funds  to  meet  bureau  expenses.  The  total  of  tribal  funds 
used  by  the  Indian  Bureau  for  purposes  other  than  per 
cai^ta  payments  in  the  three  fiscal 'jyears  19S0-1932  was 
more  than  $12,750,000  according  to  the  Budget  and  tha 
tabulations  of  expendituries  in  the  yearly  appropriation  hear- 
ings. Since  Commissioner  Atkins  wrote  the  report  to  which 
I  referred,  not  less  than  $400,000,000  of  Indian  tribal  funds 
have  passed  through  the  Government's  hands.  It  is  my 
view  that  much  of  the  capital  of  tbe  Indians  has  been 
wasted  and  millions  have  been  improperly  employed  to  meet- 
ing improvident  expenditures  made  by  an  inefficient  bureau. 
As  indicated,  these  tribal  funds  constitute  Indian  capital, 
but,  as  stated,  they  have  been  diverted  to  meet  administrative 
expenditures.  This  is  proven  by  the  report  of  the  Budget 
under  the  heading  "  Indefinite  provisions  to  pay  principal  of 
moneys  belonging  to  various  tribes  of  Indians." 

I  may  comment  upon  this  matter  later,  but  for  the  mo- 
ment I  continue  the  historical  comparison  with  which  I 
have  been  dealing.  The  total  of  Indian  appropriations  for 
1900  were  $8,413,641.  In  1909  the  total  expenditures  to 
conneoUon  with  the  Indian  Service  was  $13,581,332.  Of 
this  amount  $5,388,832  were  expended  for  schools;  $5,344,310 
for  agencies;  $1,997,871  for  Irrigation,  and  for  miscella- 
neous expenditures  $1,618,000  were  reported.  The  total  of 
Indian  Service  expenditures  to  1931  (which  Is  the  last  year 


showing  a  completed  record)  was  $25.123,94«— exch^t 
of  per  capita  payments.  The  total  of  Indian  Service  appro- 
priations for  1932  (not  Including  per  capita  payments)  was. 
as  stated  In  the  1933  Budget.  $29,127,408.  There  is  no  cer- 
tainty as  to  what  the  bureau  wHl  expend  for  the  fiscal  year 
1933.  Undoubtedly  It  will  follow  its  former  practice  and 
expend  more  than  appropriated  and  then  ask  Congress  to 
meet  deficiencies  created.  In  addition  it  will  expend  a  por- 
tion of  the  tribal  funds  derived  from  treaties,  royalties,  and 
other  sources,  to  meet  the  increasing  and  unnecessarily 
large  expenses  of  administration.  The  a]K>ropriations  car- 
ried in  the  bill  now  before  us  will  not  cover  the  total  ex- 
penditures of  the  bureau  for  the  coming  fiscal  year,  and 
there  Isjjo  way  of  determining,  under  the  btidget  aystem 
of  the  bureau  and  tbe  general  practice  which  it  has  id" 
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lowad.  the  total  aBoniit  irlrich  tt  wiU  expead  for  salartes. 
admlnlatnttaB  ootts,  uxi  other  purposes. 

■ow  MAjrr  XVBSAK3  Dt  nmAir  arntSAtr  sxnxrrf 

In  the  Ugbt  of  these  tncreftslng  expenditures  the  ques- 
UoD  maj  propgrly  be  propoundeo.  What  beivsflts  have 
the  Indians  derived  therefrom?  An  excellent  yardstick 
lor  determining  at  least  some  of  the  benefits  Is  the  number 
of  Indian  empkorees  in  the  Indian  Service.  The  present 
adfntntstratfcm  has  loudly  proclaimed  that  it  has  given  em- 
pifoymeot  to  a  large  number  of  Indiaas  and  has  increased 
the  nun^ber  d  permanent  Indian  employees.  The  facts, 
an  ti  which  are  of  record,  show  that  this  propaganda  is 
iiiterlj  wlthoirt  foundation 

Durliv  tte  hearings  before  the  iU>propriati<H3S  Committee 
«  tew  days  ago.  white  I  was  submitting  a  statement  as  to 
ttm  nmr***^  of  whole-time  Indian  empl(nrees,  BCr.  Scatter- 
good,  the  Assistant  Commissioner  of  Indian  Affairs,  insisted 
that  40  pa  cent  of  the  employees  of  the  bureau  were 
Tiw<i«Ti«  I  ^mm^mttMA  fntt  hls  Statement.  Since  then  I 
have  made  a  further  examination  In  order  to  determine 
vtiethcr  I  had  been  mistaken  in  the  position  which  I  then 


lU  stated,  the  present  bureau  officials  are  boasting  of  a 
pottcy  In  increasing  the  number  of  Indian  employees; 
but,  as  stated,  back  in  1900  Indians  regularly  employed 
in  the  sfTvloe  numbered  2.094.  practicany  one-half  of  the 
entire  pereonnd  of  the  bureao.  In  addition  to  the  regular 
Indian  employees  there  were  a  large  number  of  Indians 
employed  in  Irregular  and  part-time  service.  The  number 
Of  regular,  whole-time  employees  in  the  bureau  in  1912 
was  S.51S.  In  1919  the  number  had  dropped  to  2,363.  (The 
facts  just  stated  are  set  forth  in  the  House  investigation 
twarings.  1919,  voL  1.  at  p.  704.) 

The  nomber  of  r^ular  employees  in  the  Indian  Bureau 
Qmnber  at  the  present  time  6.582.  Fbrty  per  cent  of  that 
number  Is  3.773.  On  the  same  day  ttutt  Mr.  Scattergood 
fftft^to  his  claim  before  the  Senate  committee  that  40  per 
cent  of  the  regular  employees  of  the  bureau  wen  Indians, 
a  list  oi  an  Us  regular  Indian  onployees  was  submitted  to 
the  committee.  This  can  be  found  in  the  hearings  just  now 
printed.  I  have  '*Tft"n^^«*^  theee  'hearings  as  well  as  the 
Budget  for  the  purpose  of  ascertaining  the  facts.  On  page 
33  of  the  printed  hearings  of  the  commltteie  are  found 
the  names  of  all  Tndi^>^  presently  employed,  and  they 
mmnbt^  but  2JW4.  Mr.  8cattergood*s  claim  of  40  per  c^it 
appears  to  be  32  per  cent  wrong.  In  this  list  submitted 
by  the  IZMlian  Bureau  I  discover  that  37  of  the  Indians 
an  listed  as  reeeivlng  $140  a  year  or  less;  225  of  the  Indians 
nbned  in  the  statement  receive  $600  a  year  or  less.  I  as- 
some  that  common  labor  would  be  paid  more  than  $000 
a  year.  The  number  of  Indians  employed  by  the  bureau 
reeeivlng  $600  or  upward  is  only  1.7S9.  Of  course,  now  as 
in  the  past  there  are  both  Indians  and  whites  Irregxilarly 
and  for  but  brief  periods  emidoyed  on  roads  or  for  other 


Disrsfardlng  the  question  of  rates  of  payment  to  Indians. 
and  accepting  the  bureau's  list,  including  its  statement  of 
enptoyees  receiving  less  than  $140  a  year  and  434  listed 
esvpk^ed  as  **  labarers,"  it  remains  of  record  that  the  num- 
ber of  TmMfin*  employed  in  the  Ihdlan  Service  to-day  is 
35  per  cent  lower  than  the  number  of  regular  Indhm  em- 
ployee in  the  Indian  Service  in  1913. 


somewhat  fammar  with  the  conditiopa  in  the  Phihp- 
ptoe  J'^f*^.  I  eoold  not  rcfrala  from  eontrastizig  our  rec- 
ord In  dealing  with  the  FlUpinoa  aad  oar  treatment,  so  far  as 
mcflsploywient  is  eoooemed.  of  Inttane  who  are  the  wards 
of  the  OovenameBt.  The  Indlaa  Bureau's  list  for  the  Kla- 
math Reeervatten  shows  three  Indians  emplaaped  on  that 
ntlen  with  its  large  «mbar  hnMlngw.  and  two  of  these 
It  derks  and  eae  perfbnas  the  duties  of  a  police 
lali^ift  with  a  saMry  of  $540  per  year.  On  the  ICenominee 
the  bureau  eooduets  important  timber  epera- 
but  the  tareau^  hst  shows  otOy  three  Indians  employed 


in  the  reservation  mills — two  scalers  and  one  cost  keeper. 
In  tlse  Philiptdnes.  with  a  forestry  service  larger  than  that 
of  the  Trv^i^n  Bureau  forestry  service,  and  with  technical 
ostentioia  dealing  with  tropical  lumber  equally  or  more 
diflVT'rft.  the  number  of  white  Americans  employed  is  less 
than  1  per  cent  of  the  total  employed  force.  These  facte 
ere  not  stated  as  any  reflection  on  the  Indians.  CoL 
George  P.  Ahem,  who  organised  the  niUlppine  Forestry 
Service  and  who  also  spent  many  years  of  bis  life  among  the 
American  Indians,  testified  before  Senator  Prazexs's  com- 
mittee that  the  American  Indian  is  by  mentality  and  experi- 
ence better  qualified  for  fcN-estry  work,  including  its  tech- 
nical aspects,  than  is  the  Pihpino.  The  difference  in  re* 
suits  is  wholly  due  to  a  difference  in  p(dicy. 

In  the  Philippines  we  encouraged  what  was  our  duty  to 
do — tlie  employment  of  FiUpinos  for  the  development  of 
their  own  country  and  its  resources.  There  the  Filipinos 
were  afforded  an  opportunity  to  become  technically  familiar 
with  forestry,  but  upon  the  Indian  reservations  and  in  deal- 
ing with  their  property,  policy  has  been  to  control  the 
Tndlaas  and  their  property  by  bureaucratic  methods  and  to 
employ  white  persons  to  the  exclusion  of  the  Indians.  The 
Philippine  Forestry  Service  was  organised  for  tlie  Filipinos. 
The  Indian  Forestry  Service  was  organized  for  and  is  main- 
tained by  wfiltes.  and  the  Indian  is  considered  to  be  an  un- 
desirable factor  in  such  service. 

If  time  permitted  I  should  be  glad  to  present  to  the  Senate 
facts  showing  how  the  timber  properties  of  the  Indians  have 
been  wasted  aixl  contracts  entmd  into  with  the  whites, 
which  do  not  guard  and  protect  the  Indians.  The  fact  is 
that  the  bureau  has  been  more  interested  in  white  contrac- 
tors and  in  finishing  employment  to  an  army  of  white  em- 
ployees than  in  conserving  the  interests  of  the  Indians  in 
ttietr  timberlands. 

Mr.  Pre^dent.  in  my  opinion,  the  Indian  Bureau  has  been 
unfalttiful  to  the  Indians  in  protecting  their  timber  and 
grazing  lands.  The  interests  of  the  Indians  would  be  better 
protected  if  their  forests  and  forestry  service  were  placed 
under  the  control  of  the  Forestry  Service  of  the  Department 
of  Agriculture.  One  of  the  most  autocratic  and  inefficient 
agencies  In  the  Indian  Bureau  is  that  which  controls  the 
Indian  timbnrlands  and  has  charge  of  the  timber  (4>erations 
Uiereon. 

I  have  stated  Uiat  since  1887  the  lands  owned  by  the  In- 
dians have  diminished  in  the  amount  of  47  per  cent,  while  the 
area  of  tt>eir  lands  outside  the  semlarid  region  has  shrunken 
64  per  cent.  I  have  also  pointed  out  the  dissipation  by  Gov- 
ernment action  of  tribal  capital  in  the  aggregate  of  more 
than  $400,000,000  between  1887  and  1932.  The  whole  story 
of  the  impoveristunent  of  the  Indians  under  the  control  and 
by  the  action  of  the  Government  as  guardian  has  not  yet 
been  tokL 

iMDXAM  DBrra  rArrHuessLT  tttpoaxD 

In  1887  the  Indians  held  their  lands  free  from  lien  or 
encumbrance;  there  was  not  a  dollar  of  indebtedness  upon 
their  property.  In  1832  the  reimbursable  debt  on  Indian 
tends  exceeds  $87,000,000,  while  on  June  30,  1928,  totaled 
$34,310,037.  These  figures  are  l>ased  upon  tabulations  sub- 
mitted by  Mr.  Rhoads  in  1930,  as  shown  in  part  6  of  the 
hearings  btfore  the  Frazier  committee.  As  to  the  amounts 
to  which  the  Indians  have  been  forced  to  repay,  the  records 
are  somevri^t  conflicting,  and  silent  where  tiiey  should 
speak.  Commissioner  Rhoads  reported  to  the  Frazier  com- 
mittee on  January  21.  1930,  that  the  total  repayments  made 
by  ttie  Indians  were  only  $1,445,214,  but  the  total  repayment 
prior  to  1919  had  been  $8,234,000.  according  to  the  testi- 
mony of  MS*.  Frank  Govern,  assistant  chief  of  the  finance 
division  of  the  Indian  Bureau,  given  hetare  the  House  In- 
dian Investigation  Committee  in  1919  (p.  819). 

Thus  we  tiave,  under  the  Indian  Bureau's  management,  a 
rteady  and  progressive  shrinkage  of  the  Indian  landed  area, 
a  disappearance  of  a  half  billion  dollars  of  tribal  capital, 
and  the  pihng  up  of  debt  against  the  Indians  in  the  amount 
or  approximate^  $37,000,000.  And  it  must  not  be  over- 
looked that  according  to  the  testimony  of  Mr.  Govern  they 
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had  already,  before  1926.  been  reqirired  to  pay  back  more 
than  $8,000,000.  ,  ^  , 

There  has  been  a  destruction  of  Intangible  assets  no  less 
striking.    Most  important  among  these  has  been  the  dis- 
couraging, indeed,  the  systematic  repression  and  destruction, 
of  tribal  organization  and  tribal  ambition.    Individual  initia- 
tive has  been  discomraging  if  not  prohibited.    The  bureau 
has  proceeded  on  the  principle  that  the  Indian  should  do 
nothing  for  himself  which  a  paid  employee  of  the  Govern- 
ment conceivably  might  do  for  him.    The  Indian,  though 
struggling  to  farm  under  irrigatiai  projects,  has  been  demed 
access  to  credit  under  conditions  which  would  make  success 
in  agriculture  impossible  to  any  white  man.    This  fact  was 
recognized  and  clearly  stated  by  Secretary  Work  in  his  an- 
nual report  for  1927,  but  to  the  present  date  nothing  has 
been  done  to  remedy  the  situation.    Neither  the  present  Sec- 
retary of  the  Interior  nor  the  Commissioner  of  Indian  Af- 
fairs has  suggested  any  plan  to  meet  this  situation.    The 
Indian  has  been  trained  to  expect  to  fail;  a  sense  of  hi- 
feriorlty  has  been  forced  on  him  by  the  multiform  tutelage 
in  which  he  has  been  held,  by  the  failures  due  to  artificial 
restrictions   and  handicaps   to  which   he  has  been  fore- 
doomed.   A  sense  of  hopelessness  has  been  created  by  the 
cpectacle  of  the  steady  melting  away  of  all  his  material 
wealth  through  actions  by  a  guardian  from  whom  he.  an 
Indian  ward,  could  not  even  take  refuge  in  the  courts. 

TH«  ntBIAM  T«IBAI.  PSOTKST  JPSTinSD 

I  referred  in  this  discussion  to  the  recent  statement  or 
declaration  submitted  signed  by  a  number  of  Indian  trlh^. 
This  declaration  recited  that  the  Secretary  of  the  Uitertor 
and  the  commissioner  had  entered  office  with  many  prom- 
ises of  reforms  and  with  declarations  which  showed  that  they 
appreciated  what  the  defects  were  in  the  Indian  Service  and 
the  changes  imperatively  reqiiired. 

The  declaration  further  asserted  that  notwithstanding  the 
promises  of  reforms  no  effort  had  been  made  to  carry  them 
Into  effect.  One  of  the  statements  submitted  by  the  tribes 
related  to  the  appropriation  bill  now  before  us  and  called 
attention  to  the  bill  introduced  by  Senator  Frazibr.  which 
provided  a  simplified  accounting  system  dealing  with  Indian 
funAs  in  which  would  be  shown  the  sources  and  uses  of 
moneys  expended  by  the  Indian  Bureau,  including  expendi- 
tures for  the  various  activities  and  functions  of  the  tribes. 
as  well  as  the  amoimt  expended  In  connection  with  each 
reservation.  It  was  asserted  in  the  statement  that  the  In- 
terior Department  and  the  Indian  Bureau  had  opposed  this 
bUl  and  In  my  opinion  the  statement  is  supported  by  the 
departmental  report  dealing  with  this  bill  which  is  in  the 
files  of  the  Committee  on  Indian  Affairs  of  the  Senate. 

A   MTLL   PBOVIDINO   FOS   AM    ACCOUWTTKO   8TST«M 

'^  Mr.  President,  appreciating  the  importance  of  legislation 
dealing  with  the  question  of  accounting.  I  offered  a  bill  on 
the  7th  instant  which  provides  for  specific  annual  appro- 
priations for  expenditures  under  the  Indian  Service,  and  re- 
quiring Budget  estimates  of  sources  of  funds,  and  a  uniform 
system  of  accounts,  and  deals  with  other  pertinent  and  cog- 
nate purposes.  If  this  biU  is  enacted  into  law  it  will.  I 
beUeve.  cure  some  of  the  evils  of  which  I  have  spoken. 
Without  reading.  I  ask  that  the  Mil  which  I  offered  may  be 
inserted  in  the  Rxcoei)  as  a  part  of  my  remarks. 

There  being  no  objection,  ibe  bill  was  ordered  to  be 
IKlnted.  as  follows: 

S.  4338 
A  bill  provUUng  tor  apeciftc  annual  approprlattoM  for  expexxAi- 

turca  under  the  Indian  Service  requiring  Budget  estimates  of 

sources  of  funds,  proTldlng  for  a  uniform  system  of  accoimta. 

and  for  other  purposes 
•  Be  it  enacted,  etc..  That  beginning  with  the  ftoeal  year  1034 
•U  ezpendmur«s  under  the  Indian  Serrlce.  including  expenditures 
of  tribal  funds  of  aU  classes  and  paymenU  under  treaties  and 
continuing  authorizations,  shall  be  speclflcaUy  appropriated  In 
the  appropriation  acts  for  the  fiscal  year  during  which  said  ex- 
penditures  shall   be   made.  ..^        ^     «.  ^ .. 

Sec.  2  That  beginning  with  the  fiscal  year  1984,  the  Budget 
when  presented  to  Congress  shall  exhibit.  In  addition  to  all  esti- 
mates for  expendltTirea  under  authority  of  acts  of  Congress  and 
treaties,  the  eouroes  of  all  funds  estimated  to  be  opehded  and 
the  distribution  of  estimated  expMuUtures  stated  by  functions  and 


by  mdlaa  lowVions  and  |vns(Mfltione.  -  Tbe  estimate  «f  ee* 
pendUiires  by  functions  and  by  Indian  reservations  and  Jum- 
dlctlons  shall  clearly  exhibit  the  estlmatad  expenditures  tot  XM 
ensuing  fiscal  year  In  the  District  of  Oohunbia  and  In  each  rsaee* 
vatlon  or  Jiirladletlon  for  Indian  education,  health,  agricultural 
service.  Industrial  advancement.  IrrigaUon  and  redamaUon.  care 
and  sale  of  timber,  and  other  reservation  properties,  reimbursable 
loans,  relief  of  distress,  and  care  of  the  aged  and  infirm,  preser- 
vation dt  law  and  order,  and  other  activities;  and  ooostructlon  and 
maintenance  of  buildings,  roads,  bridges,  and  other  strooturss; 
and  shall  exhibit  payments  for  personal  services  at  each  leeerva- 
tlon  and  Jurisdiction. 

8sc.  3.  That  tlae  Oeneral  Accounting  Ofllce  is  authorised  and 
directed,  by  regtilatlons.  to  prescribe  a  uniform  system  of  accounts 
for  all  matters  pertaining  to  Indian  affairs  and  to  preeerlbe  the 
manner  In  which  such  accounts  shall  be  kept,  and  the  fanae  Of 
accounts,  records,  aixl  manoranda  to  be  kept  by  the  Bureau  of 
Indian  Affairs  and  by  aU  olAoers  and  employees  of  the  United 
States  c<»icemed  In  any  manner  with  the  administration  of 
Indian  affairs.  The  uniform  system  of  accounts  so  prescribed 
shall  be  designed  to  show,  among  other  things,  the  amounts  re- 
ceived from  every  source  from  time  to  time  by  the  United  States 
for  the  benefit  of  Indian  tribes  or  Individual  Indians,  sU  sums  due 
from  the  United  States  to  each  Indian  tribe  and  to  each  Indi- 
vidual Indian,  the  amounts  expended  for  the  benefit  of  Indlaa 
tribes  or  individual  Indians  from  tribal  or  Individual  funds,  re- 
spectively, and  from  appropriations  made  by  Congress,  the  purpose 
and  amount  of  each  such  expenditure  and  the  time  It  was  made. 
and  the  per  capita  cost  <rf  expenses  for  the  administration  of 
Indian  affairs  In  each  Indian  reservation.  Itemized  In  such  detail 
as  the  General  Accounting  Office  may  deem  necessary. 

Sbc.  4.  It  shaU  be  the  dxrty  of  ttve  Bureau  of  Indian  Affairs  and 
aU  officers  and  employees  of  the  United  States  concerned  m  any 
manner  with  the  administration  of  Indian  affairs  to  comply  with 
the  regulations  of  the  Genar^  Accounting  Ofllce  made  pursuant  to 
this  act. 

Sbc.  6.  That  the  Secretary  of  the  Interior,  on  or  before  October 
1  of  each  year  beginning  with  the  calendar  year  1932.  shaU  report 
to  the  PreelUent  of  the  Senate  and  to  the  Speaker  of  the  Hoiue  of 
Representatives  the  receipts  of  Indian  tribal  funds  of  aU  classes 
for  the  preceding  fiscal  year,  along  with  the  total  of  Indian  tribal 
funds  of  all  classes  on  deposit  in  ^e  Treasury  of  the  United 
Stetes  on  Jxme  30  of  the  preceding  fiscal  year,  together  with  the 
expenditures  made  from  all  classes  of  Indian  tribal  funds  during 
the  preceding  fiscal  year,  said  expendlttires  to  be  exbHslted  by 
functions  and  reservations  as  prescribed  with  respect  to  the 
Budget  estimates  In  section  2  of  this  act. 

Mr.  KINO. .  Mr.  President,  repeating,  this  measure  Is  de- 
signed to  force  an  annual  accounting  oi  tribal  fimds,  to 
bring  all  Indian  Service  expenditures  under  the  direct  am- 
trol  of  Congress,  and  to  compel  the  Interior  Department  to 
make  its  estimates  tn  a  form  to  indicate  the  actual  uses  to 
which  appropriations  are  to  be  applied. 

INDISCXnflMATX    USB    OF    tVOBt    rTTMM 

First,  with  respect  to  tribal  funds,  especially  those  amount- 
ing to  millleps  of  dtdlars  annually,  called  "  Indian  moneys, 
proceeds  of  Tabor,"  and  which  are  derived  frcMn  leases  and 
sales  of  tribal  lands,  sales  of  timber,  and  other  sources.  T^ 
Comptroller  General  has  referred  to  these  matters  in  a  re- 
port dated  ^bruary  25,  1929,  In  the  foUowlng  language: 

The  absolute  control  and  almost  indiscriminate  use  of  the  tribal 
funds  through  authority  delegated  to  the  several  Indian  agents 
by  the  Gommlssloner  of  Indian  ASalrs  la  cauatng  complamt  on 
the  part  oi  the  Indians. 

The  comptroller  in  substance  states  that  Indian  agmts 
have  been  constituted  by  the  Commissioner  of  Indian  Affairs 
to  be  "  appropriating  agents  "  and  that  the  CommUwlooer  of 
Indian  Affato«  has  likewise  constituted  iilmseif  an  vsv^y- 
prlating  agent.  Congress  has  authorised,  or  at  leaA  toler> 
ated,  the  practice,  and  the  sums  of  money  involved  amount 
to  more  than  $1,000,000  annually.  UhtU  IMS  the  Interior 
Department  was  required  by  law  to  report — 

•  •  •  estimates  o(  the  amounts  of  the  receipts  to  tribal  funds 
and  expenditures  whl^  the  Secretary  of  the  Interior  reeognlaed  to 
be  made  for  the  benefit  of  the  Indians  fiom  aU  tribal  funds  of 
Indians  for  the  ensuing  year. 

This  requiremoit  appears  in  title  25.  section  142,  of  the 
United  SUtes  Code,  adopted  in  1918.  On  May  29.  192g, 
an  omnibus  act  was  passed  by  Congress  repealing  various 
statutes  which  required  reports  of  such  matters  as  the  ex- 
change of  typewriters  and  adding  machines  is  the  District 
of  Columbia,  pid>Ucations  received  azui_  distributed,  names 
of  oon^ft^^H^*  ofBcers.  cost  price  of  certain  surplus  war  ma- 
chine took,  and.so  forth.  Among  the  acts  so  repealed,  num- 
bering 130.  was  included  the  above  act  requiring  reports  of 
Indian  tribal  funds.    So  far  as  I  can  ascertain,  since  1928 


f* 


CroCHRESSIONAL  RECORD— SENATE 


April  11 


not  fubinttted  lapuito  «( 
dktn  trVml  fyadt  tn  any  pnUiemtkiii.  except  the  inadequate 
nport  iueocponited  iA  tt»  tktaxtism  of  tbe  Senate  Committee 
Avrll  4  o<  tlifci  Fear.  Wbetber  toteDttenai 
I  nAmit  that  if  tbere  bas  not  been  a  eooceal- 
tbere  baa  been  at  leact  an  evaaioQ  bjr  tbe  Indian  Bu- 
rean  of  that  pnblif^ty  as  to  uaes  of  tbe  moneys  to  wbicb  tbe 
Indian  tribes  were  enttttod. 

TKB  TKIB   l*t«   AS  AM  SXAJ0LB 

As  a  eeoerete  examtte  I  refer  to  the  fiscal  year  1939. 
The  Bodget  fstimates  as  subaiitted  eaeb  year  contain  at 
the  eod  of  what  is  eaUed  the  Indian  Bureaa  seetieo  a  eovcr- 
tef  totel  vUch  Is  the  entire  amount  of  all  Treasury  aptiro- 
pilattoas  and  tribal  ftmds.  estimated  to  be  spent  in  tbe  en- 
mtac  iKal  year,  tnrbwtint  per  capita  payments  to  Indians. 
TUB  total  tn  the  Bodfot  WitlaMifes  of  1939  was  $35.«14.909. 

expenditures  from  tbe 
from  tribal  funds  of 
total  lallaiaU it  expeadttures  from  tbe 
Ttaasory  tax  tbe  form  of  gratuities,  reimbursables.  and  pay- 
ef  treaty  obMgatkitit.  was  stated  in  the  Budget  for  tbe 
Hatt  mentioiwd  aa  $13,794^909. 
In  addition  the  buieau  iwttmatitd  an  expenditure  of  tribal 
to  be  traasfarred  to  apedflo  appropriation  items,  total 
tthag  to  91.194,999.  This  transferred  cxpendiCnre  taken 
trftal  funds  appeared  lb  the  appropriation  bill  for 
1989  along  with  an  bicreaaed  transferred  amount  of  (58,000. 
or  a  total  «f  91.44Ut9. 

Va^  maoal  Budget  eontatna  Information  rdattng  to 
tribal-fund  ezpendltnres  under  the  bead  of  "  Indefinite  ap- 
Theae  so  callad  indefinite  appropriations 
ta  be  aolheriaBd.  under  continuing  acte  of 
and  are  not  contained  in  or  referred  to  by  any 
blB.  with  tbe  fTCf|>tinn.  as  I  have  stated 
Mont  transferred  tram  the  "  Indefinite 
appropriations  "  to  the  special  appropriation  iteaM  is  oon- 
in  the  appropriation  billa.  For  the  year  1929  tbe 
esttaMted  aa  expenditure  of  $1,954,100  under  tbe 
head  of  '*  Indeflnlte  apprepriaikms."  for  purposes  other  than 
par  capita  payments  to  Indiana. 

T^m  Che  total  Bodget  estimate  for  1939.  for  obJecU  other 
than  per  capita  payments  authortEed  under  indefinite  appro- 
priations, was  $17491.909. 

In  the  tegular  appropriation  bUl  lor  that  year  there  were 
carried  artrtit^gwfcl  gratuities  in  tbe  sum  of  $370,000.  thus 
brlDCing  the  total  specific  and  indefinite  appropriations. 
always  aacbisive  of  par  capita  payaieuts.  to  $18,121,009. 

But  that  does  not  tell  tbe  wtiole  story,  as  Congress  was 
asked  to  and  did  pass  two  deficiency  bills  carrying  a  total 
incrtaae  for  tbe  Indian  Bureau  of  $1.781422.  of  which 
$kAt$,9M  was  a  Tieasuij  appropriation  and  $304,438  was 
from  tribal  funds.  This  brought  the  total  apprnpriatlon,  in- 
cluding all  gratuity  reimbursable,  and  treaty  appn^niaticnB, 
and  all  tribid  funds  for  uees  other  than  per  cairita  pa3ments. 
to  a  grand  total  of  $19.901J»1. 

Aa  I  have  atated.  this  ssaount  of  $19.901J31  did  not  ap- 
pear in  the  appropriatian  biUs,  even  when  the  deficiency 
appropriatlans  ware  added  to  the  asgniar  bilL  Of  the  total 
wMeh  I  bare  gtren.  an  amount  of  $1,994,160  was  shown  in 
no  appropriation  tam  but  was  eotimated  by  the  Budget  to  be 
drawn  from  tribal  funds  under  continuing  auth«:1iations. 

2  aowtevtte  fisnatom'  attention  to  the  actual  expenditures 
made  by  tiM  iNBean  for  the  fiscal  year  1939.  Ttiey  are  sub- 
dtrtded  into  States  and  Jurlsdkitlous  and  their  totals  an^ear 
in  tbe  hearings  of  tbe  House  subcommittee  on  the  Interior 
ler  1991.  at  pagee  134  to  143.  inebSBive. 
at  page  138.  The  bureau  in  that 
931.gS9,478.  Whl^  was  $1. 73^4.247  in  excess 
off  4ha  entire  apprepriattoa.  regular  and  deficiency,  for  that 
thcae  ladeAnfte  appropriations  for  objects 
capita  paysseats,  which  are  hsted  hi  tbe 
for  19M.  tnt  which  are  not  oontahied  to  the  appro- 
acts  for  that.  year.  A  sunsnary  ef  these  Items  In 
tsaafoBMra: 


ruemlpemr  1»*$ 

Total   i4;>proprtfttion  In  rcgiilar   bill   for 

IMS;  ^_ 

Prom  TTvamuT $14,  CSi.COt 

■From  trUwl  fund* 2.  ♦♦a.  900 


ToUi 

Total  defldesqy  appr(q;>i1ation  for  1939: 

Prom  TreasuT7 

tribal  fuxMtB . 


$16.4S6.OO0 


1.47«.( 
304,438 


Total - — - 1. 781. 123 

Total  "  indefUdte  approprtatlona."  for  purpoaea  other 
than  per  caplU  payments,  approprtatcd  iindor  oon- 
ttTtntny  auCtaorlsaticitB It  664, 100 

Orand   total    of   appropriations  for  other  than   per 

capita  payments.- 19,901.331 

Aetual  ezpendttixre  (other  than  per  capita  pafments) 
in  1920.  M  reported  by  the  Indian  Bureau  in  the 
House  hearings  for  1931 21.  885.478 

Kqpendltxire  In  excess  of  total  of  special  and  indefinite 
approprtetkms 1.734,847 

TtCal  tribal  funds  appropriated  (v^cl^  •»!  iBdeft- 

&tte)  for  other  than  per  capita  paymenU -.      4.401.438 

ToiUl  actiial  expenditure  of  tribal  funds  (other  than 
per  capita) 8,110.388 

Tribal  funds  cspendlture  (other  than  per  capita  pay- 
ments) in  ezoeas  of  all  appropriations 708,835 

Par  capita  parmenu  estimated  for  1929.  In  the  Budget 

for  1939 17,881.008 

Par  eaplto  paytnents  aetoaOy  made  la  1038.  aa  statatf 

In  the  Bixd9Bt  for  tsei 19.943,838 

Per   capita   pajrmenta   were   lees  than  estimated  per 

capita  payments  In  amount  of 1 6.738.374 

Summary:  Por  purpoaes  other  than  per  capita  payments  the 
boraav  speet  61,784.347  mere  than  -the  total  of  all  approprtatlona. 

It  spent  from  tribal  funds  6708333  more  than  all  trlbal-fund 
appi'oprtatlons. 

It  paid  In  per  eapltas  to  the  Indians  60.738374  less  than  the 
Budget  estimates  of  such  paymenta. 

Itlbiftl  revenue  fell  below  estimates  during  the  year.  Hence  per 
eapltas  were  sharply  reduced.  But  the  amount  ^tent  for  other 
than  per  capita  payments  was  Increased. 

KSCEWT    QfCBBASI    IH    BUaXAIT   aAIJI»T»» 

Mr.  Resident,  I  now  invite  attention  to  tbe  large  increase 
in  Indian  Bureau  salaries  during  the  past  few  years.  After 
the  advent  of  the  present  administration  there  was  an 
increase  of  17J7  per  cent  in  the  salaries  of  the  Indian 
Bureau  for  tbe  fiscal  year  following  1930.  Tliere  was  an 
increase  <rf  34.8  per  cent  from  the  fiscal  year  1930  to  the 
Budget  estimates  for  the  fiscal  year  1933.  and  I  have  already 
shown  that  the  Budget  eetlmates  are  substantially  less  than 
the  actual  expenditures  year  by  year.  In  1930  the  total  of 
all  salaries  paid  was  $9,944,813:  in  1931,  $11,664,057.  Tbe 
Budget  estimates  for  personal  services  transmitted  by  tht; 
President  for  the  fiscal  year  1933  total  $12,417,317.  Thte 
is  a  corrected  total,  $78,843  larger  than  the  total  given  in  a 
tabulation  which  I  later  shall  offer  for  the  Record.  When 
I  appeared  before  the  Senate  Appropriations  Committee  a 
few  days  ago  I  challenged  attention  to  this  enormous  In- 
crease to  meet  Indian  Bureau  salaries  and  insisted  that  an 
expenditure  of  more  than  50  per  cent  of  all  appropriations 
for  the  Vidians,  to  pay  the  salaries  of  bureau  employees, 
could  not  be  Justified  and  was  manifestly  unfair  to  the 
Indians;  and  I  also  referred  to  the  fact  that  the  personnel 
bad  been  materially  increased  under  the  present  administra- 
tion, as  well  as  the  salaries  of  employees.  As  I  have  stated, 
notwith^anding  the  professions  of  economy  and  reform 
made  by  responsible  ofBclals  of  the  Government  under  the 
present  administration,  salaries  were  increased  17.87  per 
cent  in  the  first  fiscal  year  and  24.8  per  cent  in  the  Budget 
estimates  for  1933.  with  a  certainty  that  the  estimates  wUl 
be  exceeded  and  appeals  will  be  made  for  deficiency  appro- 
priations and  resort  had  to  tribal  funds  to  aid  in  meeting 
deficits. 

The  expenses  and  tranqxMiAtion  costs  for  Izxlian  Bureau 
emoloyees  increased  33.7  per  cent  in  one  year — that  is.  from 
1930  to  1931— and  46.9  per  cent  of  the  total  expenditures  foi- 
that  year  was  consumed  in  the  payment  of  salaries  and 
wages  of  bureau  employees.  C)f  the  total  appropriations  asked 
for  the  year  1983.  based  upon  the  Budget  estimates  and  tht; 
data  available.  53.4  per  cent  of  all  expcndltiir^  win  be  re- 
quired to  meet  the  salaries  and  wages  and  personal  expenset; 
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of  Indian  Bureau  employees.    The  Increase  from  1930  to  the 
estimates  for  1933  represents  an  increase  in  bureau  salaries 
aiid  wages,  exclusive  of  personal  expenses,   of  $2,472,505. 
This  amount,  in  large  part,  is  transferred  from  other  uses, 
principally  from  per  capita  payments.    While  the  salaries  of 
the  employees  of  the  Indian  Bureau  are  being  augmented 
and  tbe  list  of  employees  increased,  many  of  the  Indians  are 
starving  and  thousands  are  suffering  for  lack  of  food  and 
shelter.    The  tragic  condition  of  some  of  the  Indian  tribes 
has  Ijeen  dramatically  brought  to  tbe  attention  of  the  Senate 
during  the  past  few  weeks  by  Senators  from  a  number  of 
States  in  which  Indian  tribes  are  located.    The  senior  Sen- 
ator from  Arizona  I  Mr.  Asburst]  upon  several  occasions 
has.  in  strilting  language,  portrayed  the  serious  situation  of 
the  Indians  and  established  beyond  dispute  that  unless  im- 
mediate relief  is  granted  thousands  will  die  at  starvation 
and  a  considerable  percentage  of  their  cattle  and  sheep  will 
be  entirely  lost.    Congress  appears  to  be  willing  to  increase 
the  salaries  of  bureau  employees,  many  of  whom  are  wholly 
unnecessary.  25  per  cent  above  the  inflated  salary  total  of 
1930,  and  for  that  purpose  under  the  pending  bill  appears 
to  be  willing  to  absorb  more  than  one-half  of  all  appropria- 
tions for  tbe  Indians  to  meet  the  demands  of  its  large  army 
of  bureau  employees.    The  Indians  may  starve;  their  cattle 
and  sheep  may  be  destroyed  by  the  cruel  blasts  of  winter  and 
for  want  of  food,  but  the  number  of  Indian  employees  must 
be  increased  and  their  salaries  materially  augmented. 

Mr.  President,  I  protest  against  this  course  and  denounce 
a  policy  that  Is  deaf  to  the  piteous  ^peals  of  the  Indians 
but  quickly  responsive  to  the  demands  of  bureau  chiefs  for 
larger  sums  and  more  white  employees.  It  seems  to  me  a 
shocking  proposition  to  appropriate  millions  of  tribal  funds 
belonging  to  the  Indians,  capital  held  in  trust,  and  mil- 
lions from  the  Treasury  of  the  United  States,  to  create  a 
large  fund  of  nearly  $25,000,000  in  order  that  more  than  50 
per  cent  of  the  same  may  be  eaten  up  by  an  increasing  army 
of  bureau  employees.  No  wonder  the  Indians  feel  aggrieved 
when  they  perceive  their  diminishing  tribal  fimds  and  their 
increased  indebtedness  to  the  Government,  resulting  fratn 
the  enormous  sums  taken  from  the  Treasury  and  from  their 
tribal  funds  in  order  that  thousands  of  employees  of  an  in- 
efficient iMireau  may  have  increased  salaries  and  the  total 
number  of  employees  may  be  increased. 

BuavAu  SAuutiss  axss  whils  TtusT  rawoe  smiKK 

I  emphasize  the  fact  that  the  Income  from  tribal  funds 
and  property  has  been  shrinking  while  salaries  and  bureau 
expenses  have  been  Increasing.  For  the  fiscal  year  1930  the 
per  capita  payments  to  the  Indians  from  income  or  principal 
of  their  estate  amounted  to  $8,801,332.  I  should  add,  bow- 
ever,  that  a  considerable  part  of  that  amount  was  due  to  the 
sale  of  oil  found  upon  the  Osage  Reservation.  In  1931  the 
amount  of  per  capita  payments  to  the  Indians  from  the 
sources  Just  indicated  was  $6,834,335,  and  the  estimated 
amount  that  will  be  paid  in  1933  is  $5,828,466.  In  other 
words,  in  three  years  the  per  capita  payments  to  the  Indians 
have  diminished  more  than  one-third,  but  the  salaries  of 
the  Indian  Bureau  have  increased  24.8  per  cent 

rACTS  AS  TO  THX   isss  nxucATia 

Mr.  President,  tribal  fimds  will  be  used  and  deflciences 
created  by  tbe  bureau  unless  specific  provisiohs  are  inserted 
in  the  bill,  limiting  the  number  of  employees  and  the  amoimt 
to  be  paid  for  salaries  and  the  purposes  for  which  appro- 
priations may  be  used.  The  Indian  Bureau,  with  its  more 
than  8.200  employees,  consuming  more  than  50  per  cent  of 
the  total  Indian  appropriation,  will,  without  positftve  restric- 
tions in  the  bill,  pursue  unchallenged  and  uhafraid  tbe 
course  which  in  the  past  has  been  adopted  by  it. 

Mr.  President.  I  ask  to  have  inserted  in  the  Record  with- 
out reading  a  tabulation  showing  the  actual  proposed  reduc- 
tions in  salary  totals  made  by  tbe  House  and  by  the  Senate 
Committee. 

The  VICE  PRESnMNT.  Without  objection,  it  is  so 
ordered. 


BU9QR  usftaurm  won  lasa.     totai.  camcAns  warn,  nnuit      

xrsK.  OTHxa  tsam  phi  capita  patu«nts  to  Indians,  totai.  pit- 
MATCs  roa  prasoNAL  sxstioes  and  satio  betwesn  pblsonal  snv- 
icBS  total  and  csand  total 

Treasiiry  appropriations  (Budget  for  1933.  p.  336.  col- 

umn  1) ' 638.183.889 

Less  Alaskan  approprtatlon.....^. — . — .^ — . — ->—      1.008.300 

Treasury  appropriations.  Indian  service,  in  the  ._, 

United   States... 81,171.088 


Transferred  to  specific  appropriations  from  Interest 
on  Indian  trust  funds , 

Transferred  to  specific  appropriations  from  mlacclla- 
neoiis  trtist  funds  (p.  338,  column  3) 

Transferred   to   specific   appropriations   from   Indian 

moneys,  proceeds  of  labor  (p.  837,  column  1) I.  IM.  380 

Budgeted  under  Interest  on  Indian  trust  funds,  for 
I>ersonaI  services  and  miscellaneous,  ottier  than  per 
capita  payments 

Budgeted  xmder  mlsceUaneous  trtist  funds,  for  per- 
sonal  services  and  miscellaneous,  other  than  per 
capita  payments .—r-' 

Budgeted  under  Indian  moneys,  proceeds  of  labor, 
tor  personal  services  and  miscellaneous,  oilier  than 
per  capita  payments 


880,000 
835,600 


8,000 


838,800 


145.780 


88.4 

193. 313 
8.680 

1.880 

8,318 


Grand  total.  Treasury  and  tribal  appropriations, 
special  and  Indefinite,  for  pxirpoees  other 
than  per  capita  payments  to  Indians 34. 804, 438 

The  total  for  personal  senrloea  estimated  In  the 
Budget  for  1933  (after  deducting  repaymente  to  the 
Government  on  the  Irrigation  projects)  Is 813.478,817 

%rsonal  services  are  the  following  percentage  of  total  _  ■■■ 

appropriation ^.^^"^k? 

Personal  expenses,  estimated  In  the  1938  Budget 8373. 094 

Total,  personal  services  plus  personal  expenses $13,745,094 

Personal  services  plus  expenses  are  the  foUowlng  per- 
centage of  total  appropriations 

Number  of  Indians  under  jurlsdlcti(U  of  the  United 
States zs-'" — 

Niimber  of  regular  employees  of  the  Indian  Bureau.. 

Number  of  Irregular  employees  If  calculated  on  a 
whole-time   basis 

Total  employees  of  Indian  Bureau  on  whole-time 
estimate • 

9.   TOTAL   aXDUCnOIfS   AJIT>  8AIJUIT   BKUUUllOIVS  TCtt    1OT3    wnnj«    HAVK 
BEEN  MASS  TO  DATS  BT  THX  HOtTSC  AH»  BT  TBB  ««WAT«  OOMIORSS 

The  House  cut  out 83«8,600 

(Reference:  Cong.  Rec.,  p.  8167.) 
The  Senate  Appropriations  Committee  has  cut  out...    81.483.400 

(Reference:  Cong  Rec..  p.  8167.) 

Total  reduction  to  date $1,841,900 

Tbe  balance  left  for  aU  Indian  Service  uses,  including 
per  capita  payments  but  exclusive  of  Alaaltan  Serv- 
ices, is $37,883,738 

The  balance  left  (for  uaee  other  than  pw  eapKa  pay- 
ments to  Indians)  for  the  Indian  Service  in  th» 
United  States  Is -  $33,883,883 

The  total  salary  cut  made  by  the  Bouse,  asstimlng  that 
the  cut  be  applied  to  personal  services  in  the  same 
ratio  as  that  between  personal  services  and  aU  other 
expenditures  (except  per  eapltas)  In  the  Budget 
estimates,    is 

The  number  of  employees  who  must  be  dropped,  ac- 
cording to  the  Indian  Bvireau's  Statement  (Cong. 
Rec..  pp.  81S7-8176).  U 

If  the  above  260  employees  receive  on  the  average 

$1,800  a  year  pay,  the  salary  saving  will  be —         $488,000 

The  total  of  salary  cuts  to  date  (HOuse  and  Senate)         ^^^^ 
therefore  Is  ._ i-- 8888.356 

The  balance  ranalnlng  for  personal  iserrloea  therefore 

is f •ll-  •0«'  ^^ 

The  total  paid  for  personal  services  In  the  fiscal  year 

1930  was - $9,844,813 

The  amoimt  remaining  for  personal  services  for  1988 
therefore  exceeds  the  total  actual  expenditure  for 
personal  services  in  1930  by 81.861.350 

PBOPOOSO    EBDXrCTIOirS    lit    TRB    PBMSING    BOA 


8198.355 


880 


Mr.  KINO.  The  Indian  Bureau  has  indulged  in  bitter  crit- 
icism of  the  suggested  modest  cuts  in  the  Budget  made  by  the 
House  and  Senate  Appropriations  Committee  and  has  loudly 
declared  that  if  approved,  disaster  will  overtake  the  bureau 
and  prevent  it  from  efllclently  operating.  In  my  opinion, 
tbe  claim  of  the  bureau  is  untrue  and  highly  improper;  that 
instead  of  clamoring  for  larger  appropriations,  it  ought  to 
support  Congress  in  its  efforts  to  balance  the  Budget.  The 
employed  forces  In  tbe  bureau,  as  I  have  shown,  as  esti- 
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msfeed  In  Cbe  IfSS  Bodget.  ntmber  CJ93  whole-time  regular 
esntAoyees,  irbOe  a  Urge  force  of  irregular  employees  are 
paid  from  an  appropriation  of  $ljDM.0M.46.  This  sum  for 
trrcffular  emploTMB  would  liire  on  a  whole-time  basis  1.630 
■iiiiiuiiia  at  $1,300  per  year.  Accordingly  the  total  num- 
feff*  or  employees  for  1933.  as  cstlaaated  In  the  Budget,  would 
be  t.316.  or  1  emidoyee  for  erery  23.5  Indians  under  the 
JVBitdkrtion  of  the  United  States.  But  as  I  have  already 
UhMtnitrl  by  the  analysis  of  the  appropriation  for  the 
flaeal  year  IMf.  aB  Budget  etdmatw  are  uniformly  ma- 
tertaSy  below  actual  ezpeDditures.  Large  sums  are  taken 
from  tribal  funds  In  excess  of  the  Budget  estimates,  and 
deflctency  approprlatkme  totaling  miTlioins  are  obtained 
fUMB  Oongxen  to  ■net  expenditures  in  excess  of  regular 
appropriatiom.  Such  Is  the  practice  of  the  Indian  Bureau 
aad  jof  Congress.  The  pay  roH  for  the  bureau  in  the  fiscal 
year  1931  exceeded  the  budget  eetiaiate  for  that  year  in 
an  amotmt  of  nearly  gart.Oit. 

After  all  the  reductloDs  made  by  the  House  and  proposed 
by  the  Senate  coaualttee  are  subtracted  from  the  appropria- 
tiea  MB  as  tDtroduoed.  the  balance  remaining  designated 
for  personal  services,  in  accordance  with  Budget  estimates. 
is  $11J06.0€2.  or  1142.005  In  excess  of  the  actual  expendi- 
tans  for  bureau  saliriss  for  the  ftaeal  year  1931.  and  $1,861.- 
IM  Id  caeees  of  the  bureau's  actual  expenditures  for  salaries 
In  the  fiscal  year  ItM. 

Ifir.  President,  I  assert  that  the  experience  in  successive 
years  in  the  Budget  estlmstf  as  submitted  by  the  Director 
of  the  Budget,  aod  as  Incorporated  bi  the  regrdar  appro- 
grtallon  UBs.  as  formulated,  axe  tmrariably  below  the  sum 
^^■^nTi"r  tTptindcid  and  are  necessarily  framed  with  the 
laeeUiliii  upon  the  part  of  the  caecotiye  departments  that 
tbe  expendttores  In  fact  wffl  largely  exceed  the  estimates  as 
erdl  as  tht  amounts  carried  In  the  regular  appropriation 
MOs.  __^  __  

The  bureau,  as  I  understand.  Is  now  asserting  that  it  win 
be  required  to  discharge  260  employees  by  reason  of  the 
duetioiie  laade  fay  the  Senate  committee.  The 
has  during  the  past  two  years  without  reason  added 
many-  hundreds  of  empk^oes  to  its  already  unnecessary 
bure  roster.  Howerer.  the  eridenoe  of  past  years  contro- 
verts  the  announcement  made  by  the  bureau.  One  may 
wish  ths(t  it  were  true  or  that  so  modest  a  reduction  as 
3  per  cent  In  the  army  of  bureau  employees  was  to  be 
jsmred  through  cuts  recommended  by  the  committee.  But 
aU  the  facts  and  experience  declare  that  such  a  wish  would 
be  In  vain.  Oongress  will  be  able  to  reduce  the  more  than  50 
jffr  cent  of  the  enormous  tsam  carried  in  the  appropriation 
bill  for  — '■^^—  in  the  IzuSlan  Bureau  only  by  expressly 
declaring  in  the  appropriation  bill  that  a  qiecifled  percentage 
of  reductloei  be  made  In  the  total  of  aioneys  to  be  paid  to 
-employees,  a  specifled  Tedoction  below  the  actual  total  ex- 
penditures for  salaries  In  the  last  comideted  fiscal  year, 
abmely.  ItSl.  In  other  words,  following  the  practice  of 
securing  defldency  approprtatloDs  and  using  tribal  funds 
for  admintatrmtlan  fTpfnees.  iikduding  the  payment  of 
taoreea  employees,  it  is  reasonably  certain  that  the  army  of 
bureau  emplo9«a>.  wbieh  as  I  have  tndieated  has  been  in- 
ctear*d  by  mere  than  a  thousand  during  the  paet  two  years. 
wUl  noit  be  reduced  by  any  action  taken  by  the  Rouse  or  the 
Senate  in  dealing  wtth/  the  pending  IhIL  A  proviso  in  the 
bill  such  as  sonssled.  If  tise  perooata^  of  reduction  was 
fbeed  at  T  per  cent,  would  provide  a  total  salary  of  $10,047.- 
S74.  or  $9tt.1ti  nbiee  the  aet«al  sabkry  total  for  the  fiscal 
year  1930.  Without  further  Umttatlons  in  the  bill.  I  think 
I  can  safely  predict  that  there  will  be  no  sadary  reductions 
and  no  dtminntkm  in  the  number  of  employees,  oih^r  per- 
than  Mr.  Ha«eman.  whoee  peeltlon  is  abolished  by 
In  the  bill  over  the  vtolait  protest  and  loog- 
flght  upon  the  part  of  the  Indian  BureMi. 


I  have  pointed  oot  that  between  1930  and  1931  the  total 
of  Iwfian  Bureau  salaries  and  wages  increased  17.8  per 


cent  an  dthat  from  1930  to  the  present  Budget  they  have 
increased  24.8  per  cent,  or  $2,525,505.  The  travel  expenses 
of  employees  increased  from  $273,094  in  1930  to  $364,844  in 
1931.  The  President's  Budget  for  1933  calls  for  an  appro- 
priation of  $12,472,317  for  personal  services  alone.  It  pro- 
vides for  a  minimimi  of  8^216  employees  on  a  wt»ole-time 
basis  though  there  are  but  193.213  Indians  under  Federal 
jurisdiction  and  many  of  them  obtain  but  little  service  from 
the  bureau  and  its  employees.  "Hie  Indians  have  cause  for 
complaint  when  more  than  52  per  cent  of  appropriatiooC  I 
are  eaten  up  by  an  army  of  Federal  employees. 

The  facts  which  I  have  submitted  show  that  between 
two  and  three  million  dollars  could  be  saved  through  a 
change  from  boarding  schools  to  day  schools;  and  even  if  a  7 
per  cent  deduction  in  the  salary  total  of  more  than  the  1931 
total  were  made,  or  an  equivalent  saving  by  reducing  the 
unnecessary  large  army  of  employees,  the  pay  roll  would  still 
be  higher  than  it  was  in  1930  in  an  amount  of  $902,762,  or 
9J  per  cent.  The  total  of  savings  Just  indicated,  together 
with  others  which  I  have  suggested,  with  respect  to  board- 
ing schools,  irrigation  and  reclamation  and  tribal  functai 
would  amount  to  several  millian  dollars. 

Ihere  is  no  reason  why  the  interest  of  the  Indians  should 
be  subordinated  to  the  demands  of  the  bureau  and  that 
tribal  funds  should  be  wasted  and  the  taxpayers  of  the 
United  States  be  further  burdened  in  order  that  the  follies 
of  the  Indian  Bureau  should  be  continued  and  its  unwisi 
and  injurioua  policies  should  be  indefinitely  perpetuated. 

TKB  nXfOM  CXlCrS  C»  BOAKDUTC  ■CBOOC3 

The  school  system  maintained  by  the  Indian  Bureau  has 
proven  unsatisfactory  and  minecessarily  expensive.  I  pre- 
sented facts  to  the  Appropriations  Committee,  which  have 
not  lieen  disputed,  showing  that  the  ratio  of  emi^oj^ees  in 
the  Indian  schools  to  the  number  of  children  in  the  schools 
is  1  to  8J:  that  is,  for  every  eight  children  there  is  one 
Government  employee  on  whole-time  salary  and  a  large 
number  of  persons  not  continuously  in  service.  The  per 
capita  cost  of  the  Government  boarding  school,  as  estimated 
by  the  bureau  for  1933.  Is  $429.  and  the  per  capiU  cost 
of  salaries  alone  amounts  to  $194.  The  Increase  in  salaries 
of  those  emplo3red  in  the  bureau  schools  has  been  27.2  per 
cent  since  19S0,  although  the  number  of  Indian  children  in 
the  schools  has  continued  substantially  the  same.  The  In- 
dian Bureau  boarding-school  costs,  on  a  per  capita  basis, 
are  five  times  the  public -school  costs  of  the  State  of  Utah, 
and  I  may  add  in  passing  that  there  are  no  better  public 
schools  anywhere  than  those  In  that  State.  The  Indian 
Bureau  costs  on  a  per  capita  basis  are  nine  times  the  public 
school  costs  in  the  State  of  Oklahoma  and  three  times  those 
in  the  State  of  California.  I  should  add  that  these  fitnires 
for  the  States  include  the  capital  investment  for  the  schools 
In  these  States.  Figured  on  a  per  capita  basis  of  children 
In  attendance,  the  bureau's  expenditures  for  salaries  alone  . 
in  those  schools  is  four  times  the  per  capita  cost  in  the  ele- 
mentary and  high  schools  of  Oklahoma,  Including  salary, 
current  expenses,  transportation  of  children,  building  main- 
tenance, and  capital  outlay,  and  2.3  times  greater  than  the 
expenditures  in  Utah,  including  salaries,  building  mainte- 
nance, current  expenses,  transportaticm  of  pupils,  and  cap- 
ital outlay. 

On  the  17th  of  last  month,  when  addressing  the  Senate. 
I  referred  to  the  indefensibly  enormous  educational  costs  ' 
of  the  bureau  and  pointed  to  the  fact  that  they  were  largely 
due  to  the  boarding-school  system  and  the  inefficiency  and 
the  wasteful  and  extravagant  admlnistrati(m  of  the  same. 
I  repeat  that  Commissioner  Atkins  pointed  out  the  excessive 
costs  of  the  boarding-school  system,  while  Doctor  Ryan,  in 
the  Meriam  report,  condemned  the  educational  results  of 
that  sjrstem.  Secretary  Wilbur  himself  has  stated  that  the 
Indian  boarding-school  system  was  unsatisfactory.  Com- 
mis^oner  Rhoads  has  failed  to  approve  of  this  system,  as 
indicated  in  his  annual  report  for  1931.  The  educational 
results  of  the  Indian  boarding  schools  are  far  inferior  to 
the  results  obtained  where  Indian  children  are  placed  in 
day  schools. 
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Mr.  President.  In  my  opinion,  economies  of  from  $3,000,- 
000  to  $5,000,000  are  easily  to  be  obtained  if  the  boarding- 
school  system  be  changed  to  the  day-school  system.  Of 
course  that  can  not  be  accomplished  in  a  day  or  in  a  year, 
but  the  superior  results  that  flow  from  the  day-school  sys- 
tem ought  to  compel  the  ad<H7tion  of  that'  policy  at  the 
earliest  practicable  date. 

Ilie  Senate  has  amended  the  present  bill  by  providing 
that  $600,000  carried  in  the  bdl  for  schools  be  transferred 
from  the  boarding-school  category  for  use  In  Indian  day 
schools.  This  amendment  did  hot  change  the  total  amount 
provided  in  the  biU  tor  schools.  I  shall  suggest  an  amend- 
ment reducing  *lie  total  amount  for  schools  $500,000. 

If  this  amendn.ent  be  adopted  it  would  not  mean  that 
fewer  children  c;:ould  be  afforded  school  facilities,  but  it  con- 
templates that  a  number  of  the  boarding  schools,  with  their 
waste,  extravagance,  and  unsatisfactory  results,  be  closed, 
and  the  Indian  pupils  transferred  to  day  schools.  This  pro- 
posal. I  am  advised,  was  not  objectionable  to  Doctor  Rjran 
and  the  educational  staff  of  the  Indian  Bureau,  when  they 
were  considering  the  estimates  for  the  bureau  for  the  com- 
ing fiscal  year.  Indeed.  I  am  advised  that  they  were  pre- 
pared to  recommend  it.  For  some  reason,  however,  the  pro- 
posal was  not  transmitted  to  Congress. 

THV   BOABOntO   SCBOaZ3  CONOnCKSO   A8  IDUCATIONAI.   JNVllTUTlOnS 

I  referred  a  few  minutes  ago  to  the  report  knowii  as  the 
Meriam  report,  prepared  by  Doctor  Meriam.  Doctor  Ryan, 
and  other  eminent  specialists  at  the  request  of  Doctor  Work 
when  Secretary  of  the  Interior.  Doctor  Ryan,  as  I  under- 
stand, wrote  the  section  of  the  book  dealing  with  educa- 
tion. I  might  add  that  there  were  eight  members  of  the 
survey  staff  and  all  concurred  in  the  report.  In  the  report 
Doctor  Ryan  discusses  the  undesirable  effects  of  **  routinlza- 
tion,"  and  states  that — 

the  whole  machinery  of  the  boarding  school  and  agency  life 
worKfl  against  the  kind  of  Initiative  and  Independence  th*  de- 
velopment of  which  should  be  the  chief  concern  of  Indian  educa- 
tion m  and  out  ot  school. 

The  report.  I  submit.  Is  a  criticism  of  the  boarding-school 
system. 

Mr.  President,  I  shall  not  take  the  time  to  read  from  the 
report,  but  ask  that  a  nimiber  of  excerpts  from  pages  351. 
403,  and  407  be  inserted  in  the  Recou)  without  reading. 

The  VICE  PRESIDKNT.  Without  objection,  it  Is  so 
ordered. 

UndeslFahle  effects  cf  routlnlzatlon :  The  whole  machinery  of 
routinlzed  boarding-school  and  agency  life  works  against  the 
kind  of  inttiatlve  and  independence  the  development  of  which 
should  be  ibe  chief  concern  of  Indian  education  In  and  out  of 
school.  What  all  wish  for  Is  Indians  who  can  take  their  place 
as  Independent  citizens.  The  routlnlzatlon  characteristic  of  the 
boarding  schools,  with  everything  scheduled,  no  time  left  to  oe 
iised  at  one's  own  initiative,  every  movement  determined  by  a 
signal  or  an  order,  leads  Just  the  other  way.  It  symbolizoa  « 
manner  of  treating  Indians  which  will  have  to  be  ahanflrtnitd  if 
Indians,  children'  and  adults  alike,  are  ever  to  become  self -reli- 
ant members  of  the  Amerlcaa  cotnmunlty.     (Pase  S51.) 

Place  of  the  non -reservation  school:  Whatever  the  necessity 
may  once  have  been,  the  philosophy  underlying  the  establish- 
ment of  Indian  boarding  schools,  that  the  way  to  "  dvlllze  "  the 
Indian  Is  to  take  Indian  children,  even  very  younj  children,  as 
completely  as  possible  away  from  their  home  and  famUy  life.  Is 
at  variance  with  modem  views  of  education  and  social  work. 
Which  regard  home  and  family  as  essential  social  institutions 
from  which  it  Is  generally  imdeslrable  to  uproot  children.  "  One 
who  has  observed  the  devasting  effect  of  the  large  congregate 
institution  or  of  the  crowded  classroom  upon  the  personality  of 
children,"  says  a  leading  authority  on  social  case  work,  "  b^ins 
to  understand  somewhat  better  the  relation  of  natxiral  ties,  of 
affection  and  undivided  attention  to  the  normal  development  of 
the  human  being."  This  Is  particularly  true  of  the  nonreserva- 
tion  boarding  school.     (Page  4C3.) 

Reservation  boarding  schools:  Many  of  the  statements  Just  made 
with  regard  to  the  nonreservation  lx)ardlng  schools  apply  to  the 
boarding  schools  on  the  reservation,  except  that  not  quite  such 
large  numbers  are  Involved,  and  the  schools  are  somewhat  nearer 
to  the  homes  of  the  Indians.  Both  of  these  advantages  are  off- 
set, however,  by  the  fact  that  recently  the  reservation  boarding 
schools  have  become  in  some  caees  as  large  and  unwieldy  as  many 
of  the  nonreservation  schools,  with  even  greater  lacks  in  trained 
teachers  and  other  workers,  especially  because  of  their  isolation, 
and  the  chUdren  are  often  so  far  away  from  their  homes  that  there 
Is  almost  as  Uttlc  opportunity  for  maintaining  family  life  ••  m 


the  nonreservation  school.    A  Navajo  pupil  at  Keams  Canyon  or 

Tuba  City,  for  esiample.  is.  for  all  practical  purposes  if  not  actually. 
farther  away  from  his  home  than  if  he  were  a  Chippewa  or  a 
Sioux  Indian  at  Pipestone,  Plandreau,  or  any  one  of  the  smaller 
nozu-eservatlon  schools  in  Minnesota  or  the  Dakotas.     (P.  407.) 

Mr.  KINO.  Mr.  President,  I  desire  to  read  a  few  lines 
from  Commissioner  Rhoads's  annual  report  for  the  last  fiscal 
year: 

The  iMudc  Indian  Service  edncatkmak  problem  is  to  wortc  over 
from  a  more  or  less  conventional  Institutional  conception  of  edu- 
cation to  one  that  is  local  and  Individual.  It  means  abandozUng 
boarding  schools  wherever  possible,  eliminating  small  chUdraa 
from  the  larger  bqyu-dlng  schools,  setting  up  day  schools,  or  making 
arrangements  with  local  public  schools  to  receive  these  children, 
providing  the  necessary  family  follow -up  for  such  children. 

Mr.  President,  the  views  expressed  by  Commissioner 
Rhoads  are  critical  of  the  boarding-school  system  and  sup- 
port Doctor  Ryan's  position.  The  Indian  boarding-schoo! 
system  has  largely  failed  in  its  object.  It  has  not  educated 
the  Indians  or  prepared  them  for  the  responsibilities  of  life 
or  equipped  them  for  citizenship.  It  has  atrophied  rather 
than  developed  initiative,  and  has  left  the  Indian  children 
undeveloped,  unschooled,  unprepared  for  life,  and  filled  with 
apprehensions  and  uncertainties.  <  The  day  schools  have 
proven  more  satisfactory,  and  in  many  places  where  Indian 
children  have  attended  public  schools  controlled  by  the 
whites  my  information  Is  that  they  made  excellent  progress 
and  demonstrated  capacity  to  adapt  themselves  to  their 
environment  and  also  showed  qualities  for  development  and 
for  the  assumption  of  the  duties  and  responsibilities  of  our 
industrial  life.    Commissioner  Rhoads  further  states  that:. 

The  same  sum  of  money  that  is  required  for  100  children  of 
elementary-echcol  age  in  a  boarding;  school  wlU  provide  an  ade- 
quate educational  prc^cram.  including  necessary  food,  dol^hlng. 
and  follow-up  service,  for  at  least  half  as  many  more  If  expended 
in  the  local  community,  and  with  better  ultimate  results.  •  •  •• 
It  is  both. better  economy  and  better  education  to  leave  the  cbU»' 
dren  In  their  own  homes. 

Mr.  President,  in  the  light'of  these  statements  by  Doctor 
Ryan  and  Commissioner  Rhoads.  I  insist  that  the  Indian 
Bureau  is  not  discharging  its  duty  to  the  Indians  when  it 
demands  the  continuation  of  all  boarding  schools  and  re>. 
fuses  to  adopt  a  policy  which  it  is  conceded  will  secure  the 
best  results  to  the  Indians. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Nebraska? 

Mr.  KINO.    I  yield. 

Mr.  NORRIS.  Can  the  Senator  give  us  any  information 
about  the  number  of  boarding  schools,  the  number  of 
attendants,  where  the  schools  are  Ipcated,  and  what  they- 
cost? 

Mr.  KINO.  The  bill  carries  appropriations  In  excess  of 
$10,000,000  for  boarding  schools.  75  per  cent  of  which  are 
Oovernment  boarding  schools  and  the  remainder  private 
boarding  schools  subsidized  by  the  bureau.  There  are  6.26S 
Indian  children  in  hoarding  schools  operated  by  missionary 
societies  and  21.259  in  the  Indian  boarding  schools  oper- 
ated by  the  bureau.  Accepting  the  statement  of  Commis- 
sioner Rhoads,  if  the  boarding  schools  were  abolished,  all 
•Indian  children  could  be  cared  for  and  better  results  ob- 
tained, and  there  would  be  a  saving  of  at  least  $3,000,000  a 
year.  Secretary  Wilbur  suggested  to  the  Senate  committee, 
as  I  have  before  stated,  that  six  boarding  schools  be  elimi- 
nated and  the  1,355  childrai  placed  in  day  schools.  This 
would  result  in  a  gross  saving  of  at  least  $551,730  per  anxumi. 
and  a  net  saving  of  $348,480  would  be  effected,  allowing 
$150  per  capita  to  meet  the  costs  in  the  day  schools.  On 
examining  the  Budget  for  1933  I  find  that  in  the  29  non- 
reservation  boarding  schools  as  distinct  from  more  than  40 
boarding  schools  on  reservations,  there  is  an  attendance  of 
11.100  children.  These  29  nonreservation  boarding  schools 
have,  or  will  have  in  1933,  according  to  the  bureau's  plans 
as  revealed  in  the  Budget,  552  teachers.  48  doctors  and 
nurses,  and  887  other  full-time  employees  who  are  not 
teachers,  doctors,  or  nurses.  The  Budget  also  indicates  that 
$115,732  is  required  for  temporary  employees,  which  would 
r^reeent  the  whole-time  employment  of  100  noneducational 
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Thia  mneum  that  the  total  of  nooedoottoiMj 
empioyeeB  in  the  39  boardteg  schools  would  be  987. 


OOl 

I  presented  to  the  AppropriatloDS  Conunlttee  a  statement 
«<  the  educational  eosta  in  three  mates—Oklahoma.  Utah, 
and  California— the  date  befti«  suppUed  by  the  United 
S^tes  Bureau  of  Kducatkm.  I  ask  consent  to  insert  in  the 
Rioou>  a  portion  d  the  rtatement  which  I  made  bef <Nre 
the  committee. 

The  VICB  PREttiUCNT.    Without  objection,  it  is  so  or- 


The  matter  referred  to  is  as  foDonrs: 


'Anr  VTi 

li  per  capita  eoats  at  puMic  aehooU  In  e«rtelu  States 
iy  Um  Umtad  aiaitaa  Boreav  of  Kducatloa.  TIm 
axpenditurM  Uidad*  All  public.  •lemantAry.  and  hlfh  aehools. 
eurraat  tofwHuaut  and  capital  outlay  for  tbe  fiscal  year  1929-30. 


TatMl   ejipemlJtura ..... ......  SS9. 802. 115 

o*  elMl«r«a . — ^ . e8>.650 

.  ■-.     -~ i.^  ftB.S6 

til.  S06.  8S2 

of  chUdrm — .^ .   ,  i  ^-  13«.048 

m*.  «• 

cauyoaxu 

TMal   eapcAtfltwa 9140.Ma.  8S8 

■mnbcr  of  children «. ,t.  ..  . . ' 1. osa. sas 

^r  eaptta  azpendltuTe ._ $137. 49 

The  Indian  Bureau  boardlac-achool  cost*  arc  nine  times  the 
ptfbUe-eebeoI  ooet  of  Oklahoma,  flyc  times  the  public -school  costs 
oC  Utah,  and  ttam  tXtam  the  pabtic-«chool  ooste  of  California. 

The  Indian  Borsau  salary  cost*  in  the  Oo'Ternment  schocds 
apart  tram  food.  nkKhhug.  haai.  light.  traaeportiiUon  of  chlidren. 
Malntanafice  of  stmcturae.  and  capital  outlay,  are.  on  a  per 
capita  btmU.  tvm  thnae  tha  total  eoMs  tn  Oklahoma  for  salaries. 
tnnapartatioB.  cttriaat  STpsness.  aad  capital  outlay  of  all  ele- 
■wntary  and  hl«h  schools,  and  are  3.3  tines  greater  than  the 
axprndltures  of  Utah.  tix'tuHiT^g  building  in^in*j»nani^.  transpM'- 
tatlon.  and  capital  outlay:  and  are  9  per  cent  greater  than  the 
wpandlturas  of  California  for  aalarlaa.  capital  outlay,  etc. 

Mr.  EJSQ.  I  ask  permission  to  Insert  in  the  Rnxuo  at 
this  potnt  a  tebolaUon  of  costs  and  personnel  in  the  TTiriintn 
Boreaa  schools. 

The  VICE  PRESIDENT.    Without  objection,  that  order 
is  made. 
The  table  referred  to  is  as  follows: 

/acUon  Burmu  »ehooU—StatUtie9  o/ costs  and  o/ employed /orves— 
Coaiparisoa  of  Indian  Bureau  aohool  costs  with  pibUe-^chcol 
costs  tn  Oklahoma.  Utah,  and  CaU/ornia 

I 
l>9tal  Indian  Bureau  school  coats  on  a  per  capita  basla 
Q(  Indian  children  in  the  schools  (exclusive  of  tui- 
ttoa  paM  to  p«hlle  aehoolB  and  mtsston  sehcoto); 
Mklary  cosU  on  par  capita  basis  oi  school  attend- 
aaoa;  ratio  at  Ooremmant  employees  to  children 
IB  sdiools: 

iwaraca  p«>  eaptta  eoai  or  boardlas  •eheols  as  per 

laa  isss  BfoMfgn  eatloMisas 9439 

ToUi  salarlsa.  flacal  ysar  1990 I_  $3. 983  088 

Total  Mlarlea.  fiacal  year  1981 94  328  852 

Salary  ssaunatea.  flacal  year  1933 94.838!  178 

ftBhod  srapioyta  la  1990 2,600 

School  emptoyeas  prosrtdsd  for  in  esMmata  for  I99sl  3. 033 

number  of  chUdran  tn  Government  boarding  »»v1 

day  schools  (1931  report  of  commissioner) 94  ogi 

Salary  corts.  1993  estimates;,  on  per*eaptta  basis 

oC  ccqooI  nt^^fPi^imcs ^^m.  -.— — -  _— .  fti^A 

Batlo   of   OovarauMBt   siaployass   to  ~ctaikh«a  ~in 

schools ^         1  to  8.2 

(1  Oovenunent  employee  for  every  8.3  Chilean.) 
Mreentaga  or  salaiy  Increase.  Sseal  year  1980  to 

Jtha  esthwatss  for  Asoal  year  19S3 31.33 

P«reentaca  increaae  In  the  numbar  of  seliool  saa- 
PloyaM.  fiscal  year  1931.  to  the  sstimatcfi  for 
fiscal  year  1993 _._  „  j 

tifr.  KINO.  Mr.  President  as  shown  by  the  f oresoing.  the 
total  average  per  capiU  cost  of  the  boarding  schools  for 
1833.  according  to  the  Budget  estimatrs.  is  $429;  and  the 
total  salaries  in  1930  for  the  bureau's  school  employees  was 
$3,983,688.  With  sobstantlaUj  the  same  number  of  pupils, 
the  salaries  for  the  year  1933  are  raised  to  $44t38.178.  or 
nearly  I1.OQO.0DO.  The  number  of  school  employees  in  the 
same  schools  in  )930  was  2.600.  but  for  the  ftr»»*T»g  fiscal 


year  there  win  be  tJ033,  an  Increase  of  more  than  400. 
Further  rephrlng  to  the  Senator  from  Nebraska,  for  I  have 
not  fully  answered  his  question,  the  number  of  Indian  ehil^ 
dren  in  the  Qovemment  boarding  schools  and  day  schools, 
according  to  the  Indian  Commissioner's  report  for  1931.  was 
24J)81.  According  to  the  estimates  for  1933.  the  salary  eosH 
wiU  amount  to  $194  for  eanh  Indian  pupil.  As  heretoAm} 
steted.  the  ratio  of  Qovemment  onployees  to  the  children 
in  these  schools  is  1  to  8.3;  that  is,  1  employee  to  ever7 
8  children.  The  percentage  of  salary  increase  in  conn9C« 
tion  with  the  boarding  schools,  from  1930  to  1931,  is  21.23 
per  cent  and  the  percentage  of  increase  in  the  number  of 
school  emploirees  during  the  same  period  is  16.6  per  cent. 

It  now  becomes  apparent  what  disposition  is  made  of  the 
greater  part  of  the  appropriations  made  ostensibly  for  tha 
benefit  of  the  Indians.  I  want  to  emphasize  the  fact — at 
the  expense  of  being  charged  with  repetition — ^that  the  bu- 
reau seons  to  be  more  concerned  in  finding  Joba  for  its 
army  of  onployees  and  increasing  their  salaries  than  In 
wisely  and  economically  expending  the  huge  sums  appro- 
priated by  Congress  in  the  hiterest  of  and  for  the  advance- 
ment of  the  wards  of  the  Qovemment. 

KXaKAFING     FOB     BOASOING     SCHOOLa     OOWTUf  UBS 

While  on  the  subject  of  Indian  boarding  schools  I  invite 
attention  to  the  continued  coercive  methods,  including  the 
kidnaping  of  children,  employed  to  fill  the  bocu-ding  schools. 
In  discussing  the  Indian  appropriation  bill  a  year  ago  I 
denounced  the  cruel,  not  to  say  wicked,  course  pursued  by 
bureau  officials  in  .seJaing  and  carrying  away  by  force  In-* 
dian  children  pupils  in  boarding  schools  hundreds  of  miles 
distant  from  the  homes  of  their  parents.  The  kidnaping 
of  Indian  children  in  order  to  place  them  in  boarding 
schools,  and  the  use  of  other  illegal  and  inhuman  methods 
of  coercion  to  crowd  these  schools  beyond  their  physical 
capacity,  was  established  by  incontrovertible  evidence  and 
detailed  by  Dane  Coolidge.  the  author,  and  placed  in  the 
record  of  the  Senate  Indian  investigating  committee  on 
January  30,  1931,  during  the  investigation-  of  Herbert  J, 
Hagerman.  I  also  placed  some  of  these  facts  and  the  state- 
ment of  Mr.  Coolidge  in  the  Record  during  the  course  of  my 
remarks  on  the  Indian  appropriation  bill  a  year  ago. 

Accompanying  Mr.  CooUdge's  affidavit  was  a  memorandum 
by  Chauncey  S.  Goodrich,  of  San  Francisco,  an  authority 
on  Indian  law.  citing  the  act  of  Congress  and  the  opinion 
of  the  United  States  court  construing  it.  the  act  and  the 
court's  decision  constituting  a  direct  and  sweeping  jh-o- 
hlbitlon  against  the  use  of  coercion  in  order  to  place  Indian 
children  in  boarding  schools  away  from  their  reservations. 
So  far  as  I  can  learn,  there  has  been  no  denial  of  the  state- 
ment of  Mr.  Coolidge  or  the  statement  which  I  made  in  the 
Senate  by  Mr.  Hagerman  or  Commissioner  Rhoads  or  any 
other  person.  After  tlie  exposures  before  the  Prazier  com- 
mittee Commissioner  Rhoads  notified  the  Indian  Bureau 
officials  that  they  were  to  refrain  from  kidnaping  Indian 
children.  His  communication  was  dated  February  7,  193L. 
The  general  public  and  those  interested  in  the  Indians  were 
reassured  by  this  very  proper  position  taken  by  the  com- 
missioner. I  regret  to  state,  however,  that  the  commis- 
sioner's direction  has  not  been  followed.  Mr.  Roy  Nash, 
field  representative  of  the  Commissioner  of  Indian  Affairs, 
sutmiitted  a  report  dated  February  27  of  this  year  which 
states  that  at  a  meeting  at  the  Leupp  School  in  Ariaona  on 
February  20  last  a  Navajo  woman  appeared  and  declared 
that  she  had  been  two  weeks  or  more  on  the  trail  coming 
from  her  home.  I  might  add  that  this  was  in  the  midst  of 
the  series  of  blizzards  which  visited  the  Navajo  Reservation 
during  the  past  winter.  She  stated  to  Mr.  Nash  that  she 
had  sought  her  daughter— 7  years  of  age— who  had  been 
kidnaped  and  taken  to  some  boarding  school.  In  the  report 
made  by  Mr.  Nash  he  states: 

•  •  •  she  had  been  struck  on  the  head  by  a  gun  or  a  re- 
volver of  a  stockman  of  Tuba  City     •     •     • 

I  have  a  copy  of  the  report  of  Mr.  Nash  but  do  not  ask 

to  have  it  Inserted  hi  the  Rkcobd.  The  report,  however,  in 
substance  states  that  Mr.  Nash  found  through  investigation 
that  this  Indian  woman  is  the  mother  of  four  children  and 
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the  owner  of  2,000  sheop  and  soats;  that  she  resisted  the 
taking  of  her  children  to  Qovemment  boarding  schools, 
whereupon  Superintendent  Chester  L.  Walker,  of  the  West- 
em  Navajo  Agency,  sent  an  Indian  assistant  farmer,  a  d^e- 
gate  to  the  Navajo  Tribal  CouncU.  to  secure  two  of  the 
children.  The  mother  refused  to  surrender  them,  and  there- 
upon Superintendent  Walker  directed  a  white  stockman 
named  Church,  employed  on  the  reservation,  to  go  with 
Begay,  an  Indian,  to  secure  the  children  and  take  them  to 
the  place  wdered.  These  Government  officials  went  to  the 
home  of  the  mother  and  found  the  children  hiding  out. 
However,  an  aged  aunt  was  caught  and  placed  in  an  auto- 
mobile by  force.  The  children's  grandmother  was  then 
forcibly  plaeed  in  the  automobile  and  the  mother  of  the 
children  secured  by  force  and  also  taken  to  the  automobile. 
Hie  mother  struggled  and  cried  out,  asking  why  they  did 
not  ^u>ot  her  at  cmoe.  These  women  were  then  taken  to  the 
headquarters  of  Superintendent  Walker  at  Tuba  City  and 
locked  up.  The  following  day  Mr.  Church  returned  to  the 
mother's  home,  where  the  children  were  then  found.  He 
seized  one  of  the  children,  aged  7.  and  carried  her  to  Tuba 
City.  Superintendent  Walker  then  shipped  the  child  to  the 
Fort  Apache  Boarding  School,  250  miles  away — a  school, 
using  the  language  of  Mr.  Nash — 

*  '*     •     which  seems  to  be  cordlaUy  hated  by  most  Navajos. 

The  mother  and  grandmother  were  kept  In  Jail  a  week, 
then  released  and  driven  part  way  home  by  the  stockman, 
and  dumped  out  into  the  snow.  Quoting  from  Mr.  Nash's 
report.  I  read  as  follows: 

Having  successfully  captured  the  baby.  Superintendent  Walker 
renewed  his  efforts  to  bring  In  the  (older)  boy.  Somewhere  about 
y^bruary  1.  the  boy  being  In  hiding  and  the  mother  having  gone 
south  to  find  her  (younger)  child,  the  stockman  ordered  the 
grandmother  and  the  mother's  brother  to  report  at  the  agency. 
They  came  In  and  were  arrested  as  hostages  untU  such  time  as 
the  boy  shoxild  be  delivered  up.  The  old  woman  was  confined  in 
the  hospital  and  the  man  put  at  compiUsory  labor.  They  were 
under  arrest  when  I  arrived  at  Tuba  City. 

Mr.  Nash  summarizes: 

There  never  was  a  clearer  issue.  The  7-year-old  kidnaped  and 
sent  to  the  Port  Apache  school  against  her  mother's  consent  and 
while  her  mother  was  In  Jail. 

In  tatLtr  to  compel  the  surrender  of  her  son,  an  uncle  and  grand- 
mother were  placed  under  arrest.  Do  not  forget  that  these  old 
people  were  taken  from  their  hogan  In  the  middle  of  the  worst 
winter  In  the  history  of  the  Navajo  country,  leaving  their  2,000 
head  of  sheep  and  goats  to  be  cared  for  by  two  girls  and  a  decrepit 
aunt,  aged  67.  -< 

The  actions  of  his  stockman  and  fxtUceman  are  defended.  Justi- 
fied, and  were  ordered  by  Superintendent  Walker, 

Such  was  Inspector  Nash's  report  forwarded  to  Commis- 
sioner Rhoads  February  27. 

THK   ACTION  BT   COlcmSSIONn   KHOA08 

Cta  March  1  Commissioner  Rhoads  took  action.  What 
action  did  he  take? 

I  submit  a  copy  of  the  commissioner's  telegram  in  order 
that  Senators  may  be  apprised  of  the  course  which  he 
pursued.  Instead  of  reprimanding  and  then  discharging 
Mr.  Walker  for  his  cruel  and  inhuman  course,  the  com- 
missioner, it  would  seem,  condoned  the  same.  -  His  telegram 
is  as  follows: 

Washikoton.  D.  C..  March  1.  1932. 

Superintendent,  Tuha  City,  Ariz.: 
Re  Nash  report  and  your  letter  23d,  you  know  our  wish  to  leave 
responsibility  in  .  hands  local  superintendent  wherever  possible. 
In  this  Instance,  however,  you  have  apparently  overlooked  present 
policy  as  represented  letter  of  Feteuary  7,  1931.  and  page  11, 
commissioner's  1931  report.  ^^Ich  Is  qieciflcaUy  exposed  to 
dragging-ln  method  of  enrollment.  Recent  Interest  of  Navajos 
themselves  In  education  of  their  chUdren  seems  to  indicate  best 
results  can  be  obtained  without  xindue  compulsion.  We  wish 
Navajos  to  think  of  schooUng  as  opportunity  rather  than  pun- 
ishment. You  are,  therefore.  Instructed  to  free  adults  held  as 
hostages  in  this  case,  return  them  safely  to  their  homes,  and  to 
retxun  the  girl  Guy  from  Fort  Apache  to  her  mother.  If  you 
wish  to  announce  this  as  your  own  decision  following  new  in- 
structions on  }x>licy  from  the  office  rather  than  as  Washington's 
decision,  you  are  at  liberty  to  do  so.     Take  action  immediately. 

Rhoapb. 


Senators  will  observe  that  there  is  no  reprimand,  bo 

condemnation,  no  disciplinary  aotioil     The  commissioner 

used  this  gentle  langiiage: 

•  •  •  In  this  instance,  however,  you  have  apparently  over- 
looked present  policy.    •     •     • 

And  the  superintendent  was  given  full  authority  to  con- 
ceal the  commissioner's  telegram  and  to  declare  to  the 
world  that  he.  the  superintendent.  In  the  plenitude  of  his 
own  mercy,  released  from  Jail  two  helpless  women  and 
returned  the  girl  who  had  been  kidnaped  from  1*011 
Apache  Boarding  School,  250  miles  away,  to  her  mother^ 
home. 

OTKXB    rOEMS    OF    COCBCIOH    U8KD 

The  record  discloses  that  there  are  other  methods  aside 
from  kidnwing  employed  to  force  Indian  children  into 
boarding  schools — methods  which  have  been  forbidden  by 
Congress  and  condemned  by  courts.  An  affidavit  by  one 
of  the  Paiute  Indians  of  Oregon,  made  on  October  20  last, 
refers  to  the  withholding  of  rations  due  sick  and  crippled 
parents  as  a  means  of  forcing  their  children  into  boarding 
schools.  This  affidavit  was  transmitted  by  Rev.  Peter 
Hemel.  of  Bums,  Oreg..  to  the  Prsizier  Committee.  It  states 
that  the  superintendent  of  a  certain  reservation,  as  well  as 
the  local  teacher,  promised  rations  to  an  Indian  and  his 
family  if  their  children  were  sent  to  the  Warm  Springs 
School,  200  miles  away.  The  affidavit  further  states  that 
rations  were  refused  to  a  certain  Indian  and  his  family, 
and  he  was  told  that  they  mi^t  starve  unless  his  children 
were  sent  to  a  boarding  schooL  The  affidavit  further  states 
that  "  we  are  forced  to  send  our  ohildren  away  from  home." 
and  then  the  affiant  asks,  "Are  we  treated  like  free  citizens 
of  this  country?  " 

FE0P06KS  CUTS  nr  TsiBAL  ram  AppaormiAnoMa 

Mr.  President,  I  caU  attention  to  the  proposed  cuts  In 
the  tribal  flmd  appropriations.  By  way  of  introduction  !n 
this  matter  I  refer  to  the  report  subinitted  by  the  Prasier 
investigating  committee  dated  Deceniber  21,  1931.  irtilch 
deals  with  the  Mescalero-Apache  Reservation,  and  particu- 
larly to  the  tabulation  on  page  5  shovKng  per  capita  costs 
at  reservations  where  tribal  funds  were  used  for  agency 
maintenance,  which  includes,  of  courte,  the  payment  of 
salaries  of  bureau  employees.  This  report  refers  to  reser- 
vations where  the  per  capita  expenditure  is  more  than  $300 
a  year  as  at  the  Mescalero-Apache  Reservation  and  also 
shows  what  gratuities  were  expended  in  addition  to  tribal 
funds.  It  proves  that  on  those  reservations  where  tribal 
funds  were  paid,  the  per  capita  cost  was  greatly  in  excess 
of  the  per  capita  costs  upon  reservations  where  the  Indian 
agency  received  no  tribal  fimds  but  obtained  gratuities 
alone. 

As  stated,  the  tribal  appropriations  might  be  eliminated 
from  the  bill  or  greatly  reduced  and  still  the  reservations 
in  question  would  receive  gratuitous  service  on  a  per  capita 
basis  in  excess  of  the  average  for  the  reservations  as  a 
whole.  This  report,  sis  well  as  bther  available  facts,  demon- 
strates that  tribal  fuz\ds  are  absorbed  by  the  bxireau  In 
meeting  its  expenses,  and.  in  addition,  it  obtains  gratuities 
from  the  Treasury  of  the  United  States,  and  the  record  thus 
shows  that  where  there  are  large  tribal  lunds  the  expenses 
of  the  bureau,  with  respect  to  some  reservations,  are  many 
times  greater  than  the  expenses  at  reservations  having  no 
tribal  funds  and  depending  entirely  upon  gratuities.  An 
analysis  of  the  expenditures  of  the  bureau  for  the  fiscal 
year  1931,  which  is  one  year  later  than  the  analysis  pub- 
lished by  the  Frazier  Investigating  c(»nmittee  in  the  report 
Just  mentioned,  shows  large  and.  Indeed,  extravagant  ex- 
penditures upon  those  reservations  where  not  only  tribal 
funds  but  gratuity  appropriations  are  utilized.  These  data 
are  found  in  a  tabulation  appearing  In  the  House  hearings 
on  the  Interior  Department  appropriation  bill  for  1933, 
showing  the  total  expenditures  of  the  bureau  for  the  fiscal 
year  1931. 

In  making  a  comparison  between  bureau  costs  at  various 
reservations  it  is  necessary  to  deduct  the  ovei^ead  cost 
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vhich  iB  aerrtce  in  b^utU  of  «I1  reservatlocis.  Allowing  for 
this  deductioQ.  the  total  expezMUturcs,  gratultks  idus  reim- 
bursables  but  exclusive  of  tribal  funds,  for  if31,  amounted 
to  $18,385^5.  which  on  a  basis  of  193^13  Indians  under 
Federal  Jurisdiction  gives  a  per  capita  expeodltive  at  $05. 

In  determining  the  per  capita  expenditures  of  the  reserva- 
tions whose  names  I  shall  give,  and  where  tribal  funds  are 
used  In  addition  to  gratuities,  I  have  taken  the  financial 

,   figures  from  the  department's  tabulation  for  the  fiscal  year 
okttng  June  30. 1931.    Hie  population  totals  are  those  given 

>  In  the  annual  report  of  the  Commissioner  of  Indian  Affairs. 
It  states  the  total  niunb<;r  of  Indians  residing  upon  the 
various  reservations  in  1931. 

Fort  Apache,  Aiis^  total  expendttore  was  $375 J75.  of 
which  $141 J86  were  fron  the  tribal  funds;  the  per  capita 
total  ttaerefora  was  $141. 

TlM  total  expenditare  for  the  San  Carlos.  Aria.,  reserva- 
tion was  $378.7»1.  of  which  $111.7t7  were  obtained  from 
trtbal  funds.    TIm  total  per  ca^tta  was  $113. 

On  the  Mesealero  Apai^  Reservation  the  total  expendi- 
tare was  rW.Wi.  of  whlefa  $83J13  was  taken  from  the 
tribal  funds.    Here  the  per  capita  expendttoie  was  $304. 

JlcariUa  Apache.  N.  Max.:  Total  expenditure.  $313,040: 
liken  from  tribal  fund.  $1U.8M:  total  per  capita.  $329. 

Fort  Ball.  Idaho:  Total  expenditure.  $246,106;  taken  from 
tribid  fund.  $it.«l8:  total  pn-  capita.  $154. 

Flathead.  Mont:  Total  expenditure.  $531,741;  taken  from 
trtel  fund.  $101.3il:  total  per  capita.  $145.     . 

Omm,  Okla.:  Total  expenditure.  $S42JT0;  taken  fran 
Mbal  fund.  $34a.Ta$:  total  per  capita.  $193. 

Klamath.  Or^.:  Total  expenditure.  $268,337:  taken  from 
tribal  fund.  $361,750:  total  per  capita.  $254. 

Cheyenne  River.  8.  Dak.:  Total  expenditure.  $395.392 ; 
taken  from  tribal  fund.  $166,793.  and  expended  under  treaty. 
$52,709;  total  per  capita,  $111. 

Y'aklma.  Wash.:  Total  expenditure.  $500,662;  taken  from 
tribal  fund.  $291,736;  total  per  capita.  $214. 

Ta  show  the  contrast  where  tribal  funds  are  used,  I  call 
attwation  to  the  per  capita  expenditures  at  some  reservations 
where  only  gratuities  are  available.  The  figures  relate  to 
the  fiscal  year  1930  and  are  taken  from  the  Prazier  report  on 
thct  Meocalnro  Reservation  and  on  tribal  funds.  The  New 
Mexico  pueblo  per  caiOa  total  is  $37.40.  and  the  total  for 
Califomia  Indians,  outside  of  Tuma.  anuMUiU  to  $24.55. 
Upon  the  Pima  Ressrvation.  Arlx.  (exclusive  of  ttie  costs 
of  the  San  Carlos  irrigation  system) .  the  per  capita  expoidi- 
teres  amount  to  $43.66.  The  per  capita  expenditures  for  the 
Pipejoes  of  Ariaona  are  but  $16.21.  These  and  other  figures 
which  might  be  submitted  conclusively  establish  the  inequal- 
Mas  and  the  extravagannes  resulting  from  the  use  of  tribal 
funds  for  agency  support  at  various  reservatlom;  they  show 
that  upon  those  rimiiatious  where  there  are  large  tribal 
fkinds  the  per  capita  expenditures  in  connection  with  bureau 
administration  are  very  much  greater  than  the  expenditures 
upon  those  reservations  where  the  bureau  costs  are  met  out 
of  the  Treasury  of  the  United  States.  It  appears  that  the 
per  oaptta  expenditures  at  reservations  where  large  tribal 
fUJkbi  are  taed  are  in  every  case  aiuich  hi^ier  th«^n  the  average 
expenditures  for  the  service  as  a  whole,  and  in  some  cases 
more  than  three  times  as  high.  As  a  master  of  fact.  com> 
paring  the  expenditures  upon  the  JlcariUa  Reservation  with 
those  i9on  the  Papago  Reservation,  the  expenditures  are 
twenty  thnes  as  great  On  certain  of  the  reservations  where 
large  timber  sake  were  belnf  conducted  a  per  capita  some- 
what higher  than  the  average  was  Justified  in  1931;  but  this 
factor  did  not  even  contribute  to  the  excessive  cost  at  the 
San  Carlos.  Fort  Ball,  and  Osage  Reservations,  or.  Indeed. 
In  soy  subatanthJ  measure  except  at  Klamath,  although 
Men  at  the  latter  reaervatifon  timber  sales  have  now  prac- 
tkaSy  ceased. 

ftom  these  facts  it  Is  clear  that  large  reductions  are  not 
only  poasible  but  should  be  made  at  these  reservations. 
Uhkss  the  Budget  estUnates  and  the  bm  before  us  are  to  be 
reoonstruetsd  in  their  entirety.  It  wm  be  impossible  to  pro- 
vide in  the  bill  before  us  the  fpf^?ltU;  economies  in  gratuity 


items,  owing  to  the  fact  that  the  gratuities  are  not  segre- 
gated by  reservations.  Hence,  I  suggest  that  eeonomies 
would  be  achieved  by  amending  the  bill  in  the  following 
particulars:  Reduce  tlie  appropriaticms  of  tribal  funds  to 
agencies  25  per  cent ;  the  amendments  to  be  made  beginning 
at  page  55,  line  12.  through  page  57,  line  23;  llLewise  25  per 
cent  of  the  $75,000  item  appearing  on  page  56.  line  Z,  with 
a  coordinate  reduction  of  the  $45,060  reduction  on  page  58. 
line  9.  thus  reducing  the  item  to  $33,000.  Also  deduct 
$25,000  from  the  item  of  $150,000  api;NX>priated  for  the  Osage 
Agency,  page  59.  line  18. 

taUOATIOir    AlfO    WXCLAMJOUm 

ICr.  President,  it  would  consume  too  much  time  of  the 
Senate  to  properly  present  the  facts  relating  to  the  irriga- 
tion and  reclamaticm  projects  rontroQed  by  the  IXKUan  Bu- 
reau. Perhaps  the  most  glaring  and  inexcusable  wastes  in 
the  Indian  Bureau  are  those  in  its  irrigation  and  reclamation 
divisions,  and  the  Indians  are  compelled  to  bear  the  burden 
resulting  ftom  the  bureau's  maladministration  and  inefll- 
ciency.  I  presented  to  the  Appropriation  Committee  a  few 
days  ago  some  facts  relating  to  this  subject,  and  I  am  glad 
to  know  that  the  committee  accepted  in  part  at  least  some 
amendments  suggested  by  me  and  reduced  the  total  appro- 
priations carried  for  irrigation  and  reclamation  appztnd- 
mately  $426,000.  My  recommoided  reductions  totaled  $926.- 
323.  A  year  ago  when  the  Indian  appropriation  bill  was 
under  consideration  I  discussed  at  some  length  this  question 
and  quoted  from  the  Preston-Engle  report  in  support  of 
the  criticisms  whi(±  I  made  of  the  inexcusable  waste  and  the 
unsound  policies  of  the  bureau. 

Senators  wiH  recall  that  when  Doctor  Work  was  Secre- 
tary of  the  Interior  he  appointed  a  commission,  consisting 
of  Porter  J.  Preston,  engineer  of  the  Bureau  of  Reclama- 
tion; C.  A.  Engle.  supervising  engineer  of  the  Bureau  of 
Indian  Affairs;  and  Mr.  Ray  P.  Teele,  economist  of  the 
Department  of  Agriculture,  to  make  a  swrvej  of  the  tariga- 
tion  projects  on  Indian  reservations.  The  commission  was 
deprived  of  the  services  of  Mr.  Teele  on  account  of  his 
death.  The  commission  was  required  to  study  and  report 
upon  construction  costs,  operation  and  maintenance  cost, 
and  returns,  failure  to  make  repayments  to  the  Govern- 
ment of  Invested  capital,  the  utilization  being  made  of 
lands  by  the  Indians  and  purchases  of  Indian  allotments, 
aiKl  receipts  of  money  from  the  sale  of  IiKilan  allotments, 
the  water  supply,  soil  fertility,  and  all  other  questions  in- 
volving the  feasibility  of  reclaiming  lands  on  Indian  proj- 
ects. "Hie  instructions  given  the  commission  will  be  found 
in  part  6  of  the  hearings  of  the  Prazier  committee,  begin- 
ning at  page  2341. 

The  two  engineers  made  an  exhaustive  study  of  all  the 
matters  referred  to  them  by  Doctor  Work  and  submitted 
a  voluminous  report,  consisting  of  more  than  500  pages  of 
closely  printed  matter.  No  one  has  questioned  the  fairness 
or  accuiacy  of  the  report;  and,  so  far  as  I  can  learn,  the 
engineers  were  temperate  in  their  criticisms  of  the  bureau's 
activities  in  connection  with  these  projects.  They  made 
many  recommendations  which  sho\ild  have  been  promptly 
followed,  condemning  various  projects  as  wholly  imfeasible 
and  urging  their  abandonment,  and  recommending  with  re- 
spect to  a  number  of  the  projects  that  they  should  be  trans- 
ferred to  the  control  of  the  Reclamation  Bureau  of  the  In- 
terior Department. 

It  is  not  creditable  to  the  Department  of  the  I&teri<M-  and 
the  Indian  Bureau  that  this  report  was  locked  up  and  was 
not  brought  to  the  light  of  day  until  the  Frasier  commit- 
tee sectved  possession  of  the  same.  It  was  then  published 
as  a  part  of  the  hearings  of  the  Indian  investigating  com- 
mittee, volume  6.  This  report,  of  course,  should  have  been 
prompOy  submitted  to  Congress  to  aid  it  in  dealing  with 
the  matters  to  which  it  referred,  but  as  stated,  it  was  wlth- 
hekl  from  Congress  untU  the  Prazier  committee  published 
it;  but  in  the  meantime  the  Indian  Bureau  continued  to 
request  and  obtain  large  appropriations  which  it  expended 
upon  projects  which  shonld  have  been  abandoned,  and 
upon  other  irrigation  and  reclamation  schemes  that  were 
unsound  and  that  should  have  been  reorganixed  and  brought 
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within  proper  limits.  The  Indian  Bureau  IgiKHred  the  re- 
port and  continued  its  wasteful  and  unsound  policy  whi^ 
resulted  in  the  expenditure  of  miiUons  of  doUars  upon  irri- 
gation schemes  many  of  which  were  of  no  value  to  the  In- 
dians, and  others  which,  If  they  possessed  any  merit,  were 
of  but  little  or  no  value  to  the  Indians  but  were  rather 
for  the  benefit  of' white  settlers. 

It  is  imfortxmate  that  the  Preston-Engle  report  has  re- 
ceived so  little  attention  at  the  hands  of  Congress;  and  the 
conduct  of  the  Indian  Bureau  in  withholding  the  report 
and  practically  ignoring  its  recommendations  can  not  be 
approved.  If  time  permitted  I  should  be  glad  to  examine 
in  some  detail  this  report  and  the  recommendations  made 
and  the  criticisms  offered  concerning  the  irrigation  projects 
to  which  it  is  directed.  I  shall,  however,  submit  some  facts 
as  shown  by  the  report,  and  also  elaborated  and  brought 
up  to  date  as  a  result  of  the  hearings  before  the  Appropria- 
tions Committees  of  Congress  and  the  Annual  Reports  of 
the  Commissioner  of  Indian  Affairs,  as  well  as  the  printed 
hearings  of  the  Prazier  investigation  committee.  I  shall 
not  attempt  to  deal  with  all  of  the  projects  for  which  ap- 
propriations are  carried  in  this  bill,  but  with  a  limited  num- 
ber of  those  which  are  tsrplcal  of  other  projects  and  reveal 
the  policies  and  operations  of  the  Indian  Bureau,  and  i<x 
that  purpose. 

I  shall  trespass  upon  the  time  of  the  Senate  to  present 
some  facts  appearing  in  the  report  as  well  as  in  the  hearings 
before  the  House  ancl  Senate  committees,  like  House 
hearings  on  the  entire  bill  for  1933  (pp.  S21-S3S)  con- 
tain tables  of  costs  and  other  data  relating  to  this  matter. 
I  have  summarized  these  tabulations  and  prefaced  the  sum- 
mary with  a  statement  that  the  Indian  Biu'eau,  by  omitting 
costs  of  leveling  and  preparing  the  land,  greatly  understates 
the  total  of  the  gioss  and  of  the  net  cost  of  the  irrigation 
projects;  further,  that  the  bureau,  in  its  statement  of  the 
values  of  land  not  Irrigated,  has  continued  to  inflate  its 
figures  regardless  of  the  errors  and  exaggerations  pointed 
out  by  the  Preston-Engle  Commission.  These  tables  also 
show  that  the  bureau  claims  credit  for  anciently  built  irriga- 
tion systems  of  the  Pueblos  which  the  Indians  themselves 
not  only  constructed  but  continue  to  oiJ^ate  and  maintain, 
and  which  are  shown  to  be  the  most  successful  of  the  Indian 
irrigation  systems.    I  submit  the  following  tabulation: 

Total  result  of  Indian  Bureau  reclamatiori 

1.  Total  cost  of  the  bureau's  Irrigation  projects, 

exclusive  of  overhead,  to  June  30,  1931 $49,793,954.00 

3.  Administrative  overhead,  computed  at  5.3  per 
OTnt  of  the  total  of  costs  other  than  over- 
head. In  aooordanoe  with  the  actual  percent- 
age In  the  fiscal  year  1931.  as  stated  on  page 
23  of  the  commissioner's  report  for  1931 $3. 839, 079. 00 


Onmd  total,  irrlgatloa  oosti 

3.  Total  repayments  on  construction  and  on  opo*- 

atlon  and  maintenance 

4.  Net  cost  to  the  United  SUtea 

ft.  Total  of  above  net  cost  charged 

against   the   land   under   the 

projects —  $44.  944,  753. 00 

the  remlaslon  of  detrt 

on  the  Oila  Blver  lands 

in  Arlaona.  iinder  act  of 

lUr.  4.  1931 1,370.000.00 


•52. 434. 088. 00 

$5.  774,  382. 00 
S46.  689,  751. 00 


Total  outstanding  charge 

6.  Total  repayment  on  construc- 
tion.  tl, 55«.  634. 00 

Total  repajrment  <m  operatioa 
and  malntnnanoe 4,187,666.00 


$43. 574. 758. 00 


«     Total  of  all  repayments  to  the  Qovemment. 

7.  Net  Oovemment  Investment  remaining  above 

aU  repayments 

8.  Percentage  of  oonstructlon  coat  which  has  been 

repaid 

9.  Percentage  of  <^peratlon  and  maintenance  cost 

whlcta  has  been  repaid 

10.  Percentage  total  inveetment  which  has  been 

repaid . 

11.  Oroaa  increaae   in   investment, 

1931 - 83.  677, 418. 00 

OoUaotloos  <from  eaastrucUon 
and  O.  ft  M.)   In  1931 674,000 

Net  increase  of  investment  In  X9Sl-_-.-l-    tS.  DOS,  419. 00 


85.744.382.00 

848, 887. 751. 00 

4 

88 

11.8 


13.  Total  •creage  trrlgated  in  1881....^ . 

Net  cost  to  the  OovenuxMnt  for 
each  ungated  acre : : $110.70 

Private  cost  for  clearing.  level- 
ing, etc..  fbr  each  izirigated 
acre . 80.00 


7949 


481.838 


Total  cost  tor  each  irrigated  acre :_  8140.70 

18.  Average  value  of  each  acre  when  Irrigated >.  876.00 

(This    value    Is    q>eculatlve.      The    bureau 
claims  a  value  for  the  Flathead  irrigated  land.  .  r- 

$30;  for  Crow  Irrigated  land,  $50;  for  ITlnt&h 
Irrigated  land.  $55;  for  Shoshone  irrigated  land, 
$50.  Higher  values  are  claimed  for  the  irri- 
gated land  In  the  southwestern  projects.  For 
example.  Pueblo  irrigated  land  Is  stated  to  be 
worth  $114  on  the  average,  a  figure  much 
higher  than  the  appraised  value  as  found  by 
the  board  of  appraisers  of  the  Pueblo  Lands 
Board.  The  estimate  of  $75  as  the  average 
value  of  Irrigated  acres  in  all  projects  Is  gener- 
ous.) 

14.  Value  created  by  the  OovMiim«it*s  investment 

(as  distinct  from  private  Investment  in  levy- 
ing, clectflng.  etc.) — , -  $18,968,780.00 

15.  Cost  to  the  Government  above  the  value  cre- 

ated by  the  Oovemment  Investment.. $37,730,091.00 

THX   BLACKTZXT  FBOJECT.   MOlTTAMa 

I  call  the  Senate's  attention  to  the  Blackfeet  project  not 
because  it  is  the  worst  example  among  the  bureau's  projecta 
but  because  it  exemplifies,  from  the  yea^  1&07.  when  it  waa 
fully  launched,  to  the  present  year,  the  determination  of 
the  bureau  to  ignore  the  wishes  of  t^  Indians  and  to 
persuade  Congress  to  support  the  bureau'^  schemes,  lliis 
project  has  already  cost  the  Government  more  than  one 
and  one-half  million  dollars.  The  net  construction  costs 
to  June  30.  1931,  aggregated  $1,131,661.  Construction  was 
commenced  in  1908,  but  to  date  only  $28,103  of  the  coosti-uc- 
tlon  cost  has  been  repaid  to  the  Government.  Net  opera- 
tion and  malhtenan^  costs  on  the  date  just  mentioned 
totaled  $305,422.  which  represented  delin(iuent  operation  and 
maintenance  charges.  In  20  years  only  $94,698  were  repaid 
the  (jrovemment  on  accoimt  of  operation  and  maintenance. 
The  net  cost  therefore  of  the  project  was  $1,437,083,  which 
was  Increased  during  the  fiscal  year  1932  by  more  than 
$78,000,  making  the  net  cost  to  Jime  30,  1932,^1,515,083. 
(Dn  June  30.  1931,  the  estimated  cost  for  the  completion 
of  the  project  was  $1,566,226,  and  the  bureau  proposed  to 
expend  that  huge  sum  for  the  completion  of  the  project. 
The  total  irrigated  acreage  for  the  fiscal  year  1931  was  but 
6,694  acres,  and  of  this  total  the  Indians  irrigated  but  35 
acres.  The  net  cost  to  the  Government  for  each  Irrigated 
acre  amounted  to  $215  in  1931,  and  the  value  of  each  acre, 
when  irrigated,  as  stated  by  the  Indian  Bureau,  was  $60. 
In  other  words,  each  irrigated  acre  represented  an  irriga- 
tion cost  three  and  six-tenths  times  greater  than  the  total 
value  of  such  acre.  The  bureau  reported  for  the  fiscal  year 
1935  an  irrigated  acreage  upon  this  project  of  6.019  acres, 
which  was  89  per  cent  of  the  entire  acreage  irrigated  in 
1931.  (House  appropriation  hearings.  Interior  Department, 
1«I7,  p.  138.) 

The  net  cost  to  the  Government  in  1925  stood  at  $1,294:912 
as  shown  on  page  133  of  the  hearings  Just  mentioned.  The 
bureau  had  increased  the  irrigated  acreage  Iqr  a  total  of  229 
acres  by  spending  an  additional  sum  of  $142,173.  at  a  cost 
(rf  $621  for  each  new  acre  brought  under  irrigation.  The 
acreage  cultivated  by  the  Indians  waa  reduced  from  226 
acres  in  1925  to  35  acres  in  1931.  as  stated. 

I  should  add  that  dry  farming  under  t^  project  iiunreaaed 
upon  this  as  well  as  other  Indian  projects.  Mr.  Dodd,  the 
Budget  officer  of  the  bure«i.  stated  to  the  House  Committee 
on  Appropriations.  December  21,  1931  (p.  386): 

*  •  *  Considerable  dUBculty  baa  been  encountered  In  getting 
the  landowncn  to  opwate  tbelr  farms.  a$  ctanulatlve  cfaargea 
made  the  financing  an  impaaslble  burden  in  many 


As  I  have  pointed  out,  the  total  collections  for  oonstruc- 
tikm  amounted  to  but  $94,698  during  the  entire  Ufe  of  the 
project  down  to  1931.  and  the  entire  ooUections  for  operati(m 
and  maintenance  were  only  $28,103.  In  other  words,  col-' 
lections  OD  account  of  cooatruetion  plus  operation  and  main- 
tezutnce  for  33  years  totaled  but  7.9  per  cent  of  the  invest- 
ment.   This  indicates  tta&t  ^le  $122,801.  being  the  amount 
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mtibaJtf  paid  bj  the  water 

peat  a  burden  at  to  materially  redooe  the  area  trrlgated. 

^8aA  is  the  statement  of  the  bnreaa  through  Mr.  Dodds. 

NMl^thstandinc  these  incontestible  facts  as  to  the 
faOure  of  this  project,  and  the  burdens  placed  upon  the  In- 
^aor^and  the  taxpayers  of  the  United  SUtes.  the  bureau 
lun  stubbornly  persists  In  its  injurious  and  foolish  course. 
The  bureau  offcials  now  ask  Congress  for  $at.OM  to  be  ex- 
pended upon  this  project  for  the  year  1933.  Unfortunately 
the  House  has  acceded  to  the  bureau's  demands.  I  am  glad 
to  ncte  that  the  Senate  coounittee  has  reduced  this  amount 
to  $41,000.  but  the  boreaa  has  protested  violently  against 
the  reduction,  dataning  **  that  It  will  not  only  postpone  the 
final  completion  and  use  of  the  project  but  will  result  in 
voiding  some  of  the  work  already  done." 

Mr.  President.  I  protest  against  the  coarse  of  the  bureau 
In  dealing  with  ttiis  project  It  is  unfair  to  the  Indians  and 
unjust  to  the  taxpayers  of  the  United  States.  Congress  is. 
in  my  oirfnion.  b^ng  impoaed  opoD  by  the  bureau.  Tet  in 
tfie  face  of  the  Preston-Bn^  report  and  the  obvious  facts 
Siftowing  the  project  to  have  been  unsound,  the  bureau  still 
persists  in  sqiuaDderlng  money  which  the  Indians,  the  tax- 
payers, or  both,  will  be  compelled  to  meet. 

Tlae  Mets  wM^  I  have  presented  have  assumed  more 
hnportant  stgiitfka'ace  in  the  Ught  of  the  history  of  this 
projeei.  "Hie  main  Blackfeet  project,  as  stated,  was  launched 
by  ttke  boreaa  tn  190T.  and  It  secured  In  the  set  of  Mardi  1 
'  of  that  year  an  appropriation  of  $300,000.  $100,000  of  which 
was  made  immediately  available  for  the  »**g<"t>*Tij  of  the 
eonstmctlosi  wtn^ 

The  bureau  had  urged  this  project  for  a  number  of  years 
prior  to  ItOT.  but  dongresk  deetloed  to  yield  to  Its  impor- 
tonitiee  untfl  It  spoke  in  the  act  of  March  1.  1907.  The 
wcord  IB  regard  to  thto  pre ject  is  shown  in  the  Preston- 
Xngle  report  at  page  2323.  The  bureau  through  its  chief 
engineer  informed  the  Indians  that  the  irrigation  system 
eeold  be  oMutructed  and  completed  "  at  the  modest  expendl- 
ture  of  approximately  $4  per  irrigated  acre."  By  1931  the 
imgatlon  structures  had  cost  $170  per  irrigated  acre  (omit- 
ttag  operation  and  maintenance  costs),  or  forty-two  times 
the  amount  which  the  bureau  fold  the  Indians  would  be  the 
actual  cost.  The  Tndlaas.  however,  were  not  convinced  by 
the  bureau'!B  repreeentatives.  They  Insisted  that  their  ter- 
ritory. Including  that  which  was  within  the  proposed  irriga- 
tion project,  was  a  cattle  country  and  not  a  farming  country. 

Mr.  Cody,  the  bureau  engineer,  admitted  that  the  physical 
conditions  were  "unfavorable,**  and  be  reported  that  the 
"sentiment  was  stronc!y  against  the  proposed  canal  sys- 
tem.*'   He  further  sUted  in  his  report  that— 


Meverthetas  the  bureau  plunged  on  in  the  Bladcfeet  ad- 
venture. In  1927.  owing  to  the  protests  of  the  Indians  as 
well  as  others  against  the  irrigation  policy  of  the  IndJan 
Bureau.  Secretary  Work  appointed,  as  I  have  stated,  the 
Preston-Bngle  Commission  to  make  a  searching  investiga- 
tion of  the  Indian  irrigation  projects  and  of  the  bureaut 
general  system  of  reclamation.  As  above  stated,  Uie  report 
was  not  only  critical  of  the  bureau  but  was  a  general  con- 
demnation of  its  policy  and  a  specific  condemnation  of  a 
number  of  projects  upon  which  it  had  expended  millions  of 
dollars  and  upon  wliich  it  was  determined  to  expend  tens 
of  millions  of  dollars  more.  This  report  has  not  only  been 
Ignored  knit  treated  with  contempt  by  tlie  bureau. 

With  respect  to  the  Blackfeet  project,  this  commissi<m,  as 
shown  on  page  2317  of  their  report,  stated: 

Ib  view  ef  the  conditions  detrtbed  in  our  rvport  on  thla  project, 
particularly  in  wctlons  2  and  18  thereof,  wherein  It  le  ahown.  In 
the  Judgment  of  the  adTlaen.  that  this  project  preeenta  a  hopeless 
situation  for  which  there  Is  no  feaalhle  remedy,  and  since  the  con- 
tinuance of  the  project  can  serve  only  to  Increase  the  large  loss 
ttiat  eventually  wUl  have  to  be  met.  It  Is  reeomgiiended : 

1.  That  this  project  be  abandoned  at  the  close  oC  this  tnlgatlon 
season  (1028).  making  auch  arrangements  with  leasees  and  whit* 
landowners  now  on  the  project  as  may  be  equitable. 

2.  That  In  view  of  the  above  recommendation  none  of  the  m<»ey 
available,  or  made  available  for  the  coming  fiscal  year,  be  ex- 
pended in  making  permanent  improvements  until  thiy  projeet 
shall  have  received  further  study  by  Oongr« 


17  speeclies  mad**l(at  tha  tribal  gatherlnfB). 
oqt  of  which  tisere  w«re  only  4  favoring  the  project,  the  great 
mcjorlty  being  adVHw  to  havtag  tmal  funds  so  inveeted.  In  thts 
QMlM>  tiM  IkMllaaa  eoatsndsi  that  tba  Blaokfeet  ReservaUon  was 
amply  a  gnMs  ooimtry  and  swAclenl  wUd  bay  eould  be  put  up 
each  yaar  ter  wiaur  fasding. 

In  order  to  au^e  the  opposition  of  the  Indians  to  the 
pntfaBt  -legirfantstlm  of  the  bureao  stated  that  if  the 
praject  vwe  bidlt.  they  eooid  oMain  work  in  its  construc- 
tion for  which  ttey  woold  be  paid.  T1— ii  itKhKcmtnts  se- 
duad  the  iwint  of  some  of  the  Indians,  but  the  record 
teg  ooft  ilMv  that  tbt  trthe.  as  an  organisation,  ever  with- 
dnw  iti  pm$Brt>  and  Iron  that  time  op  to  the  present  the 
tribe  has  eontimml  Ma  protest  and  is  now  protesting  against 
tttt  farther  sf^mfing  of  moaer  upon  this  project 

The  protest  made  by  tha  r^ww^w  and  the  manifest  un- 
wmrtws  of  the  project  nsoltad  in  an  investigation  by 
a  CTwnmission  appotated  by  the  Coounissioner  of  Indian  Af- 
fahaiBlMi.  Mr.  W.  &  HaoMw  who  wm  tlwa  and  ks  now  a 
•ip»»iBiag  cngteeer  of  the  taireau,  was  a  member  of  the 
commission,  twt  ft  was  a  burean  cooamtaskm  Investigating 
tbrnbunaxL  Ilia MBtth of  enthusiasiii. which  the  eommission 
VHi  able  to  work  up  to  secure  an  indcrssDMnt  of  a  scheme 
to  oQBtimM  the  wriargfwient  of  Urn  prajeot  was  stated  in 


ttMy  good 
ky  to* 


Notwithstanding  that  the  project  was  condemned  as  hope- 
less, the  present  comn^lssloner  and  his  assistant,  so  far  as  the 
record  shows,  refused  to  follow  the  findings.  In  addition  to 
the  Preston-Engle  report,  the  commissioner  and  bis  assist- 
ant when  they  took  ofQce  had  before  them  a  report  of  Mr. 
John  R.  Reeves,  solicitor  of  the  Indian  Bureau,  as  wen  as  a 
report  by  Mr.  M.  D.  Reed,  supervising  engineer  at  large  of 
the  bureau.  These  reports  are  quoted  in  the  House  annt)- 
priation  hearings  for  1231  at  page  362.  and  are  also  given  in 
fun  in  the  House  appropriation  hearings  for  1930,  pages 
1910  to  1916.  Mr.  Reeves  recommended  that  existing  condi- 
tions be  laid  frankly  before  Congress  with  a  statement  to 
the  elTect  that  under  present  conditions  further  appropria- 
tions for  these  projects  could  not  be  fully  JusUfled  from  an 
economic  staxKlpoint.  Mr.  Reed,  the  sup^vislng  engineer, 
stated  : 

I  believe  there  Is  a  poeslbinty  of  resenlng  this  projject  from  the 
list  of  complete  failures. 

Senators  wiU  keep  in  mind  the  fact  that  both  Mr.  Reed 
and  Mr.  Reeves  were  members  of  the  bureau  staff,  as  weU  as 
Mr.  Engle,  who  at  the  time  of  making  the  investigation  and 
in  preparing  the  Preston-Engle  report  was  supervising  engi- 
neer of  the  Bureau  of  Indian  Affairs.  The  report  of  Mr. 
Reed  in  substance  sUted  this  "  possibility  "  had  nothing  to 
do  with  engineering,  but  with  the  ownership  of  land.  He 
stated  further: 

n  the  land  Is  to  remain  In  lU  present  ownership.  I  can  see  noth- 
ing but  faUure— the  loss  of  the  money  already  expended  and  the 
loss  pf  more  that  would  be  appropriated  to  settle  claims. 

In  Other  words,  his  position  was  that  the  Indians  and 
whites,  then  owning  the  land  must  be  removed  from  the 
land  and  a  new  population  placed  therein,  or  othe^wlse 
the  project  must  continue  to  be  a  failure. 

TTius  the  judgments  submitted  by  the  bureau  and  Interior 
Department  officials  who  investigated  the  project  are  prac- 
tically unanimous  in  condemxiing  it  «^nH  urging  its  aban- 
donment. It  seems  incredible  in  the  face  of  these  reports 
that  the  present  commtssioner  smd^iis  assistant  could  have 
demanded  of  Congress  appropriations  for  additional  con- 
struction at  a  cost  of  approximately  $225,000,000.  Yet 
such  a  proposal  was  submitted,  and  Congress,  relying  upon 
their  statements,  adopted  it.  The  only  technical  support, 
if  any.  of  this  unsound,  unfair  pnHwsition  was  supplied  by 
the  same  Mr.  W.  H.  Harma,  a  bureau  official  who  examined 
the  project  in  1914  and  sUted  that  in  his  opinion  "  wild 
hay  in  favorable  seasons  might  be  .successfully  raised  on 
the  Blackfeet  project."  But  Mr.  Hanna  made  no  recom- 
mendations that  additional  money  be  appropriated  or  spent. 
His  pofiiticm  is  stated  on  page  364  of  the  House  H^H^^y 


1932 
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for  1931.  and  in  order  that  there  may  be  no  misunderstand- 
ing as  to  his  position  I  quote: 

ICr.  Cbavtoiv.  As  I  understand  It  *  *  *  liCr.  Hanna  was  not 
passing  on  the  question  as  to  the  wisdom  of  continuing  the  proj- 
etc  but  was  nuJdng  a  recommendation  as  to  the  beet  course  to 
XoUow  If  we  were  to  continue  It. 

Mr.  Hakna.  That  was  my  object. 

The  Indian  Commissioner  has  continued  to  ask  for  ap- 
propriations for  this  project,  and,  as  stated,  the  Senate 
Appropriations  Committee  has  now  recommended  that  the 
$45,000  item  for  new  construction  be  eliminated  from  the 
bilL  This  action  of  the  committee  has  incurred  the  dis- 
approval of  the  Indian  Bureau  and  apparently  is  condemned 
by  the  Interior  Department.  Secretary  Wilbur  had  recom- 
mended that  no  cut  be  made  in  the  Blackfeet  appropria- 
tion. On  the  8th  instant  he  transmitted  to  Congress  the 
bureau  statement  to  which  I  have  referred,  predicting  dire 
results  if  the  new  construction  at  the  Blackfeet  Reservation 
should  be  interrupted.  The  bureau  statement  of  that  date 
is  found  at  page  7919  of  the  Congressional  Rbcobo  of  the 
11th  instant,  and  in  it  these  words  appear: 

Baaed  upon  definite  recommendations  of  engineers  who  made 
a  thorough  study  of  the  project  •  •  •  a  3 -year  construction 
program  was  initiated  on  the  Blackfeet  Reservation  In  the  fiscal 
year  1931. 

Mr.  President,  this  statement.  I  submit,  is  not  supported 
by  the  facts,  which  show  that  the  bureau  is  reactionary 
and  is  not  protecting  the  Indians  and  conserving  their 
rights.  This  seems  to  indicate  that  the  bureau  is  chiefly 
conpemed  In  strengthening  and  extending  its  authority,  and 
in  increasing  the  number  of  its  employees  and  adding  to 
their  salaries.  The  so-called  new  construction  program  was 
adopted  in  1929,  five  months  after  Commissioner  Rhoads 
took  office,  not  on  the  basis  of  "  defhiite  "  recommendations 
of  engineers  who  made  a  thorough  study  of  the  project  but 
against  the  recommendations  of  the  engineers.  Thus  the 
bureau,  which  began  this  project  in  1907  by  making  mis- 
leading promises  to  the  Indians  and  to  Congress  as  to  what 
the  Blackfeet  project  would  cost — ^that  is,  $4  per  acre — ^now 
shows  a  $170  per  acre  fulfillment;  it  also  continues  the  im- 
proper course  in  1932  by  making  unwarranted  statements 
as  to  the  nature  of  the  engineer's  reports,  on  the  btisis  of 
which  the  latest  plunge  into  extravagance  and  waste  on  the 
Blackleet  project  was  undertaken  by  the  present  commis- 
sioner. 

TRS  rorr  psck  paojscr.  MOirraita 

I  have  given  the  record  and  present  facts  with  regard  to 
the  Blackfeet  project.  I  now  direct  attention  to  the  Fort 
Peck  project,  which  was  condemned  by  the  Preston-Engle 
committee,  by  the  solicitor  of  the  Indian  Office  and  its  chief 
engineer,  and  by  former  Assistant  Commissioner  Menitt. 
and  which  was  ordered  abandoned  by  Secretary  Work  and 
Commissioner  Burke  In  their  last  year  of  office. 

Commissioner  Rhoads  and  his  assistant  disregarded  these 
unanimous  verdicts  of  the  engineers,  reversed  the  decision 
of  Commissioner  Burke  and  Assistant  Commissioner  Mer- 
rltt.  and  launched  into  a  new  construction  program  on  the 
Fort  Peck  Reservation  during  their  first  jrear  of  office. 

By  way  of  introduction  to  this  project  I  quote  from  the 
Preston-Engle  report,  i^age  2S28; 

It  would  be  difficult  to  conceive  a  more  hopeless  situation  than 
that  presented  by  the  Port  Peck  Reservation  project.  It  Is  the 
opinion  of  the  advisers  that  the  only  possible  function  this  project 
can  oerve  is  that  of  a  monument  to  the  futility  of  attempting  to 
buUd  an  irrigation  project  without  a  water  supply,  and  In  a 
country  where  the  necessity  for  Irrigation  at  all  is  questionable. 
The  Inconsequential  results  attained  as  compared  with  the  large 
expenditures,  nearly  tl.OOO.OOO.  present  a  spectacle  that  is  really 
appalling  and  humiliating.  The  most  that  can  be  said  in  pallia- 
tion of  the  mistake  of  those  responsible  for  this  scheme  is  that 
this  project  had  its  inception  in  the  Ijoom  days  of  western  land 
reclsmatlon.  when  every  tract  of  desert  land  was  considered  a 
potential  Garden  of  Eden  by  the  land-hungering  tide  of  Imm^a- 
tion.  and  when  sound,  sober  sense  and  business  Judgment  were 
temporarily  swept  aside  by  unreasoning  optimism  and  enthusiasm. 

Notwithstanding  the  expenditure  of  nearly  $1,000,000  (1941,- 
029.17  to  June  30.  1027).  there  was  utilized  during  the  last  irri- 
gation season  (1927)  only  2,7S0  acres  of  land,  and  it  is  complained 
that  the  water  supply  was  insufficient  for  even  ttUs  small  area, 
althoxjgh  1927  is  rated  as  a  wet  year. 


This  project.  like  the  Blackfeet  projeet,  was  bitterly  re- 
sisted by  the  Indians,  and.  as  in  the  case  of  the  Blackfeet 
Reservation,  the  Indian  Bureau  ignored  the  tribe  and  treated 
it  with  contumely. 

The  first  appropriation  for  irrigation  at  Fort  Peck  was 
made  May  30,  1908.  In  1914  the  evidence  of  failure  had 
become  so  impressive  that  the  Indian  Bureau  appointed  a 
commission  of  its  own  subordinates  to  investigate.  This 
commission  consisted  of  three  reservation  superintendents 
and  three  Indian  Bureau  irrigation  engineers.  It  met  with 
30  Fort  Peck  Indians,  whom  it  thus  charsicterised: 

They  can  hardly  be  oonaldered  fair  r^veseatatlves  of  the  tribe. 

Why  the  commission  did  not  meet  with  the  whole  tribe, 
which  has  long  been  accustomed  to  gather  in  regular  assem* 
blies.  the  report  does  not  explain. 

The  commission  proceeds — ^page  2519: 

Some  of  these  Indians  objected  to  initiating  ocmstruetlon  on 
new  units  until  it  has  been  demonstrated  that  those  constructed 
or  in  course  of  construction  are  successful. 

Their  principal  objection  to  the  present  poUcy  was  that  it 
hypothecated  the  proceeds  from  the  sale  of  surpltis  lands  In  the 
constructlop  of  Irrigation  units  and  leaves  no  fvmds  with  which  to 
meet  the  necessary  expenses  incidental  to  beginning  farm  opera- 
tions on  a  self-supporting  basis. 

This  commission  evidently  had  the  same  general  point  of 
view  as  that  which  was  voiced  by  Mr.  Code,  chief  engineer 
of  the  Indian  Bureau,  on  October  30, 1909.  Mr.  Code  stated — 
page  2729: 

Justification  for  expending  so  large  a  sum  in  reclaiming  their 
(Fort  Peck  Indians)  lands  could  only  be  on  the  grounds  that  It 
was  much  better  for  the  Indians  and  the  country  at  large  that 
their  (the  Indians')  money  should  be  spent  in  reclaiming  the 
deserts  of  the  West  •  •  •  rather  than  that  it  should  be  subse- 
quently doled  out  to  them  In  cash  payment.  This.  In  my  opinion, 
is  a  strong  argument.     •     •     • 

At  this  point  I  pause  to  dispose  of  tk  favorite  Indian 
Bureau  alibi  with  respect  to  the  Fort  Peck  and  some  other 
projects.  This  alibi,  often  quoted  in  reports  and  hearings. 
is  to  the  effect  that  the  Reclamation  Service  of  the  Interior 
Department,  not  the  Indian  Office,  has  been  to  blame  for 
indefensible  esctravagances  on  these  Indian  projects. 

The  alibi  is  destroyed  by  the  report  of  the  Preston-Engle 
committee,  which  recites  the  exact  history  of  the  Fort  Pcdk 
project.  In  a  few  words  I  summarize  the  facts  of  record 
as  there  exhibited: 

(1)  The  Indian  Office,  not  the  Reclamation  Service,  conceived 
the  project,  sponsored  It,  and  got  Congress  to  authorise  it. 

(2)  The  Baclamatlon  Servloe.  in  this  as  In  a  number  of  projects, 
acted  (until  1924)  as  construction  agent  for  the  Indian  Ofllce. 
Commissioner  Burke  stated  as  follows  to  the  House  Appropria- 
tions Committee  (appropriations  hearings  for  1923.  p.  167) :  "We 
have  our  own  Irrigation  servloe  headed  by  a  chief  engineer  on  Irri- 
gation, and  the  only  instanoe  In  which  the  Reclamation  SM^oe 
Is  doing  any  work  on  Indian  reservations  is  In  the  nature  of 
contractors." 

Even  the  presentation  to  Congress  of  the  Budget  requests 
and  Budget  justifications  was  a  task  of  the  Indian  Bureau, 
not  of  the  Reclamati<m  Service. 

I  now  pass  to  the  conclusions  and  reoommendations  of 
the  Preston-Engle  committee,  transmitted  to  the  Secretary 
of  the  Interior  June  8,  1928  (p.  2511) : 

It  is  the  conclusion  of  the  advisers  that  the  Fort  Peek  Reeervm- 
tlon  project  presents  a  htt^Mless  situation  because  of  the  inade- 
quacy of  the  water  supply.  The  streams  supplying  the  various 
\inits  of  the  project  are  small  axMl  occasionally  are  dry  at  times 
during  the  Irrigation  season.  There  are  no  feasible  storage  sites. 
The  storage  already  provided  Is  Inadequate,  unsafe,  and  cxeesalve 
in  cost. 

Although  this  project  represents  an  expenditure  to  June  30, 
1927.  of  S941.039.17  there  was  irrigated  during  the  season  of  1927 
only  2,730  acres,  and  it  is  complained  that  the  water  supply  was 
inadequate  even  fcr  this  small  acreage,  and  the  Oovemment  is 
confronted  by  a  claim  aUeglng  damage  to  crops  as  the  resxilt  of 
insufficient  water. 

For  the  period  1921  to  1927,  *.nclusive.  It  cost  the  Government 
(91,711.71  to  operate  and  maintain  this  project,  and  of  this  amount 
only  $6,775.86,  or  about  7  per  cent,  was  repaid  by  water  users. 

We  are  flnnly  convinced  that  there  is  no  hope  for  the  recovery 
of  any  part  of  the  Oovenunent's  investment  in  this  project,  and 
that  any  further  ejqiendltures  wlU  slniply  be  adding  to  the  k 
tbat  eventnaUy  mtist  be  sustalnea. 
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I.  That  Um  project  be  •bandoncd  «t  th«  c«rllcst  opportunity. 
and  that  do  further  Government  funds  he  expended  either  In 
•OBatracttoii  or  operation  and  malntenanee. 

3.  That  whatcTcr  adjustments  are  equitably  required  by  the 
tonns  of  exlsUnc  oontracta  with  iBwree  and  purchaseia  of  Indian 
lands,  and  vtth  homesteaders,  be  made. 

8  That  a'.l  eonatructloa  repayments  heretofore  ooUeeted  front 
tedlTldaale  be  eradlted  to  aecruad  operation  and  maintenance 
charges  due  from  such  IndlviduaU,  or  in  the  event  no  such  opera- 
tkn  and  maintenance  charges  are  due.  that  amounts  collected 
OB  coosCruetloB  aaaenmenta  be  refunded. 

4.  That,  tf  they  desire  to  do  so.  the  farmers  on  each  of  the  vari- 
ous uxUts  be  allowwl  to  operate  and  malntatn  the  units  for  their 
o«m  use  and  at  their  own  expense. 

^  •>.  Umi*  an  equlpesent  and  ssatertal  now  eanled  on  the  Irrigation 
project  Inventory,  including  buUdlng  and  telephone  line,  be  turned 
«wer  to  the  caperlntendent  of  the  raeenratkn  for  such  use  as  be 
wmf  have  far  IS. 

Following  the  Preston-Engle  flndtngs  came  two  reports 
in  I93t,  ooe  by  Mr.  Joim  R.  T.  Reeves,  solicitor  of  the  In- 
dian Ofltoe.  ftBd  the  other  by  Mr.  W.  M.  Reed,  supenrislng 
•nflueei  at  large  of  the  Indian  Office.  They  are  found  in 
the  House  hearings  on  the  InteriOT  appropriation  bill  for 
1930  (pp.  91(M)16).  Both  reports  condemn  the  Fort  Peck 
Vroject  withoat  measure  and  call  for  its  abandonment. 
^irbe  psychology  at  the  whites  in  the  local  community  is 
thus  characterised  by  Mr.  Reeves: 

-^APP^Mntty  they  proceed  on  the  theory  that  the  more  money 
^  ^  by  the  Oorenuaent  the  better  it  wlU  be  for  the  merchanta. 
etc 


Mr.  Reeves  states  in  his  report  that  the  rainfall  at  Fort 
Feck  is  ample  to  mature  grain  under  dry-farming  methods. 
Mr.  Resves  fouxtd  that  less  than  2.000  acres  of  the  project 
wmn  being  irrigated.  1.230  by  white  owners  and  630  by 
Indian  owners.  Use  project  to  that  date  had  cost  the 
Qorsnunent  and  the  Indians  $054,132. 

Mr.  Reeves  expressly  condemned  any  foture  construction 
expenditure.  "A  million-dollar  plant,  operated  at  less  than 
10  per  cent  capacity."  be  stated,  "is  practically  idle.". 

Chief  Engineer  Reed  was  equally  decisive  in  his  recom- 
mendations. He  stat^  after  a  detailed  description  of  the 
sUuation  at  Fort  Peck: 

•  liy  coaolusAooe  are  that  the  money  already  spent  by  the  Oov- 
Mtiment  can  not  be  relmbtirsed  and  that  any  more  that  is  spent 
wtU  atso  not  be  relmburaed.  •  •  •  The  land  ownership  (at 
^ort  Peek)  is  M  per  oent  agalnat  (hoetUe  to)  -the  irrigation 
peoject.  •  .•  •  Congress  o«ght  to  be  informed  of  the  true 
ooodltion  of  affairs,  that  it  may  take  such  action  as  it  sees  flt. 

.  Thereafter  Assistant  Commissioner  Merltt  aiH^ared  be- 
fore the  House  Subcommittee  on  Interior  Appropriations 
ta  Biake  a  "  definite  rerommendatioo."  He  stated.  Novem- 
ber 19.  1920: 


It  hae  been  my  view  for  some  years  that  the  Fort  Peck  irrl- 
gatkm  project  was  not  a  success  and  that  it  never  would  be  a 
suooees.  *  *  *  I  believe  that  project  should  be  abandoned 
by  the  Oovemment.  and  I  hare  so  recommended  •  •  •  after 
that  the  landowners  under  the  project  could  •  •  •  form  a 
water-users'  association  and  operate  the  project  a.t  best  thrv  can 
'  asDidsr  the  etreumstancea.  (Bouse  hearlags,  appropriation  bUl  for 
liOtl  p.  •11.) 

—  As  I  have  stated,  the  new  commissioner,  taking  office  in 
it2t.  ignored  aH  of  the  technical  advisers  and  reversed  the 
poUcy  which  his  predeceasors  in  ofllce  had  tardily  adopted. 
He  did  not  even  wait  to  get  an  appropnaOon  for  renewed 
construction  into  the  regular  appropriation  bill  for  the 
fiscal  year  1931  but  rushed  it  into  the  deficiency  bill  of 
March  20.  1990.  The  apfwopriation  which  was  secured  was 
$03,000,  which  included  $55,000  for  new  construction. 

NoChtng  which  I  might  add  could  have  any  strengthening 
effect  upon  the  statements  which  I  have  quoted,  from  the 
technical'  eoramittees  and  from  Assistant  C(»ninissioner 
*  Meritt.  I  need  only  add  that  on  June  30.  1931.  the  net  cost 
ol  the  Fort  Peek  project  stood  at  $1.00«,00$.  The  total  re- 
payments on  eonstntctioo.  phB  operation  and  maintenance, 
m  21  years  since  the  project  was  ccHnmenced,  had  been 
$SMS4.  The  total  irrigated  acreage  was  3,434.  and  the  net 
«ost  to  the  Oovemment  for  each  irrigated  acre  amounted 
to  $390. 

There  Is  mnch  evidence  before  the  Ftazier  committee,  as 
«^  as  before  other  commltteea  of  the  House  and  Senate, 
that  approprtatloQS  have  often  been  recommended  by  the 


bureau  mw^  made  by  Congress,  at  the  re<Tuest  of  white  com- 
munities, when  it  was  clear  that  the  appropriations  were  not 
in  the  interest  of  the  Indians  but  were  in  part  designed  to 
furnish  employment  to  wtiite  communities.  A  number  of 
schools  have  been  maintained  because  of  the  pressure  of 
commercial  and  other  organizations,  based  upon  the  view 
that  spending  large  sums  of  money  by  the  Oovemment  for 
bocu^ilng  schools  and  for  Indian  activities  would  be  bene- 
ficial to  white  communities  upon  or  near  Indian  reserva- 
tions or  Indian  boarding  schools.  The  statement  concerning 
the  Fort  Peck  irrigation  project  made  by  Mr.  Reeves,  so- 
licitor of  the  Indian  Oflace,  conclusively  supports  this  view. 
Let  me  repeat  his  statement,  because  it  throws  light  uixm 
the  propaganda  and  pressure  in  briialf  of  appropriations 
for  the  alleged  benefit  of  the  Indians: 

Apparently  they  (the  white  local  communities)  proceed  on  the 
theory  that  the  more  money  spent  by  the  Oovemment  the  better 
It  will  be  for  the  merchants. 

THS  caow  paojxcr.  momtaka 

Mr.  President.  I  shall  briefly  refer  to  the  Crow  irrigation 
project.  I  have  selected  this  project  because  it  is  one  of  'Jie 
projects  where  the  costs  have  been  chiefly  met  from  Indjin 
tribal  funds,  not  from  the  Treasury  of  the  United  Stat/es. 
There  are  other  examples  such  as  the  Uintah  Reservation, 
the  Klamath,  the  Shoshone,  and  the  San  Carlos  Apa(:he 
projects.  The  net  cost  of  the  Crow  project  down  to  and 
including  the  year  1931  amounted  to  $2,826,318.  At  that 
date  the  irrigated  acreage  had  been  reduced  from  35.298 
acres  in  1928  to  20,602  acres,  though  the  net  cost  in  thes^ 
three  years  had  iZKureased  $62,221.  The  cost  of  each  irrU 
gated  acre  owned  by  an  Indian,  whether  farmed  by  the 
Indian  himself  or  leased  to  white  persons,  amounted  to 
$220.  These  figures  are  exclusive  of  private  investment  in 
clearing  and  leveling  lands.  All  moneys  expended  for  tlUs 
project,  both  for  construction  and  for  operation  and  main- 
tenance, prior  to  Jime  30,  1923.  were  taken  from  the  Crow 
tribal  fund.  This  project  has  been  described  as  one  whii^ 
was  tantamoimt  to  a  raid  upon  the  tribal  funds  of  the  Crow 
Indians.  The  Preston-Engle  committee,  at  page  2381  of 
their  report,  states  that  the  greater  part  of  the  money  taken 
from  the  tribal  fund  is  not  even  theoretically  collectible.  In 
other  words,  the  Crow  Tribe  has  been  deprived  of  consider- 
ably more  than  one  and  one-half  million  dollars. 

It  is  conceded  by  all  that  white  landowners  upon  the 
Crow  project,  as  well  as  other  Indian  irrigation  projects, 
have  been  beneficiaries  of  tribal-fund  expenditures  as  well 
as  gratuities  paid  from  the  Treasury  of  the  United  States. 
As  evidence  of  the  indifference  if  not  carelessness  of  Con- 
gress, as  well  as  of  the  Indian  Bureau,  in  dealing  with  tribsU 
fimds  and  protecting  the  rights  of  the  Indians,  I  call  atten- 
tion to  the  act  of  Congress  of  May  26.  1926,  which  cancekd 
the  indebtedness  of  land  owners  under  this  project,  to  tlie 
Crow  tribe,  amounting  to  $1,978,934.  As  I  have  indicated, 
the  Crow  irrigation  system  was  built  from  moneys  taken 
from  the  Crow  tribal  fimd.  There  was  waste  and  extrava- 
gance in  connection  with  this  project.  As  a  basis  for  action 
by  the  Indian  Bureau  a  form  of  consent  had  been  obtained 
from  the  tribe,  through  an  agreement  between  it  and  tlie 
Government,  which  received  congressional  approval  by  law 
enacted  March  3,  1891.  (26  Stat.  104.)  This  agreement, 
dealing  with  the  cession  of  the  Crow  lands  to  the  United 
States,  provided  that  $200,000  of  the  purchase  price  paid 
to  the  Oovemment  was  to  be  used  for  irrigation.  There- 
after, Crow  tribal  funds  were  taken  in  connection  with  this 
project  until  nearly  $2,000,000  had  been  expended  on 
construction  and  more  than  $600,000  for  operation  and 
maintenance.  Congress  in  appropriating  Crow  funds  prior 
to  1918  made  no  provision  for  reimbursement  to  the  tribe, 
but  the  appropriations  subsequent  to  May  28,  1918,  wer« 
made  reimbursable  to  it 

Mr.  President,  in  my  opinion  the  Crow  Indians  were  not 
fairly  dealt  with  in  this  transaction,  and  I  do  not  under- 
stand the  representations  made  by  the  Oovemment  or  the 
consequences  of  the  agreement  to  which  I  have  refemid. 
In  1926  a  delegation  from  the  Crow  tribe  visited  Washington, 
and  through  some  influence  it  was  persuaded  to  accept  and 
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support  a  bill  the  language  of  which  was  obscure  and  pe- 
culisur,  but  whose  effects,  as  subsequently  construed  by  the 
Interior  Department,  resulted  in  the  cancellaticm  of  the 
debt  to  the*  tribe  in  the  amount  stated  by  $1,978,934.  How- 
ever the  Oovemment  did  not  make  provision  for  reimburse- 
ment and  assumed  no  liability  to  repay  the  tribe  for  money 
which  had  been  taken  from  their  funds. 

M7  information  is  that  recently  a  measure  has  been  pre- 
pared by  the  Interior  Departmwit  and  is  now  behig  con- 
sidered, calling  for  an  indorsement  by  the  Crow  tribe  of 
the  transactions  referred  to,  which,  if  enacted  into  law, 
would  cancel  all  operation  and  maintenance  charges  which 
have  been  paid  fn»n  tribal  fimds,  amounting  to  more  than 
$800,000.  This  proposition.  Mr.  President,  I  consider  unjust 
to  the  Indians.  These  cancellations  would  be  Justifiable  only 
if  the  Indians  were  to  receive  reimbursements  fr(»n  the 
United  States  or  from  other  sources,  on  account  of  the  large 
sums  of  which  they  have  been  deprived.  It  is  claimed,  how- 
ever, that  the  act  of  May  26.  1926,  was  an  unconditional 
cancellation,  and  that  tiw  proposed  bill  affecting  operation 
and  maintenance  is  an  unconditional  cancellation.  As  a 
result,  the  Crow  Indians,  believing  that  they  have  been 
unjustly  treated,  are  seeking  redress  from  the  United  States 
and.  as  I  am  informed,  are  preparing  to  enter  suit  in  the 
Court  of  Claims  to  recover  approximately  $2,000,000,  the 
amount  taken  from  their  tribal  fund  for  irrigation  construc- 
tion. It  is  to  be  expected  that  these  Indians  whose  lands 
are  thus  oppres.sed  with  debt,  which  they  allege  was  without 
their  consent  and  in  violation  of  trust  patents,  should  desire 
relief  from  the  burden  Imposed  upon  them.  In  my  opinion 
the  United  States  should  not  insist  upon  a  course  which  has 
proven  so  injurious  and  has  deprived  them  of  more  than 
$2,000,000  of  their  tribal  funds. 

I  should  add  that  the  total  reimbursements  on  account  of 
construction,  from  the  beginning  of  the  project  through 
1931,  is  only  $10,026.  The  Preston-Engle  report  states  that 
,  the  crop  srield  when  irrigation  is  employed  docs  not  average 
in  excess  of  $2  an  acre  more  than  when  the  lands  are  not 
irrigated.  This  fact  shows  the  unsoundness  of  this  iwoject 
and  the  unjustifiable  burden  placed  upon  the  Indian  tribe. 
This  same  report  describes  the  waste  and  extravagance  of 
the  Indian  Bureau  in  the  construction,  operation,  and  main- 
tenance of  Indian  projects,  and  the  use  of  padded  statistics 
by  the  bureau  to  bolster  up  its  claims  and  fortify  its  de- 
mands for  continued  expenditures.  Without  reading  I  ask 
permission  to  insert  in  the  Record  as  part  of  my  remarks  a 
few  paragraphs  from  the  Preston-Engle  report. 

The  VICE  PRESIDENT.  Without  obJecUon.  It  Is  so 
ordered. 

Wasteful  construction:  Money  for  the  construction  and  for  th3 
operation  and  maintenance  of  the  Irrigation  works  on  the  Crow 
Indian  Reservation  has  been  taken  almost  entirely  from  the  Crow 
tribal  fund,  the  appropriation  from  the  fund  being  authorised  by 
Congress.  It  seems  apparent  that  whoever  Is  responsible  for  the 
construction  and  maintenance  of  this  project  must  have  consid- 
ered that  the  Crow  tribal  fund  is  ineshaustlble.  as  money  has 
been  spent  with  a  lavish  hand,  and  seemingly  with  no  thought  as 
to  whether  the  Investment  in  Irrigation  works  can  ever  be  repaid 
by  the  lands  Included  in  the  project.  The  most  noticeable  and 
regrettable  feature  of  this  project  Is  the  large  number  and  grtet 
variety  of  unnecessarily  complicated  and  excessively  expensive 
concrete  structures,  many  of  which  In  our  judgment  are  lumeces- 
sary  and  only  add  to  the  dU&cultlea  and  expense  of  operating  and 
maintaining  the  project.  The  cost  of  some  of  these  structures,  as 
given  by  the  project  engineer.  Is  so  appalling  and  amazing  as  to  be 
almost  unbelievable.  In  certain  Instances  It  is  Inconceivable,  even 
after  making  every  possible  allowance  for  complicated  dealgns  in- 
volving Intricate  and  difficult  form  work,  long  haul  of  materials, 
high-priced  labor,  and  unsatisfactory  weather  conditions,  how  so 
much  money  could  have  been  spent  on  some  of  these  canal  struc- 
tures. As  Indicating  the  excessive  cost  of  some  of  these  structures. 
attention  might  be  caUed  to  those  on  the  Lodge  Grass  Canals. 
The  cost  of  several  concrete  drops  that  were  examined  on  this 
canal,  as  given  us  by  the  project  engineer,  much  to  our  sxuprlse,  is 
slightly  over  $1,100  each.  Ordinarily  such  structures  are  built  for 
$150  to  f30G  each. 

In  hiany  Instances.  In  our  judgment,  as  on  the  Lodge  Grass  and 
other  smaU  canals,  many  massive  concrete  structures  have  been 
built  where  there  is  no  need  for  them,  particularly  if  the  canals 
and  laterals  had  been  properly  located  and  the  work  adapted  to 
local  topographic  and  geologic  oondlttona. 

In  many  instances,  the  dmign  of  concrete  structures  is  unneces- 
sarily compUcatcd.  Involving  much  dli&ciilt  and  expensive  form 


work.  Simple  and  approved  ttylee  and  types  haVe.  to  many  eases, 
been  discarded  for  the  complicated  and  tmiisual.  regardless  of  cost. 
As  an  example,  the  ordinary  foot  plank  hai  in  soirw  cases  been 
displaced  by  the  more  artistic  and  much  more  expensive  relnforoed 
concrete  archtype  footbridge. 

*  *  *  Several  water  users  charge  there  has  been  ortmlnaUy 
wssteful  expenditure  of  funds  in  building  many  useless  and  un- 
necessary structiires.     •     •     • 

VOKT  BKLKKAT  ntonCT,  MOMTaiVj| 

Mr.  EilNO.    Mr.  President.  I  shall  briefly  ^er  to  another 

Indian  irrigation  project,  known  as  the  Fort  Belknap  proj- 
ect. The  Preston-Engle  committee  condemned  in  vigorous 
language  the  extravagant  operation  and  maintenance  costs 
of  this  project;  jret  the  bureau  demands  further  apprcoirla- 
tlons  for  operation  and  maintenance.  The  Preston-Engle 
committee  charged  on  page  37  of  its  report  that  in  order  to 
Justify  appropriations,  the  statistics  for  the  project  had  been 
grossly  padded  by  the  Indian  Bureau.  On  page  231&  of  the 
report  the  committee  states: 

The  value  of  the  principal  crop  (at  Fort  Belknap) — wUd  hay — 
is  but  lltt'e  more  than  the  actual  cost  of  harvesting  and  stacking. 
Not  only  on  this  reservation  but  on  most  of  the  reservations  con- 
sidered in  this  study.  It  was  noted  that  there  was  an  almost 
universal  tendency  on  tUe  part  of  employees.  In  the  compilation 
and  preparation  of  reports  and  justifications,  to  be  extremely 
optimistic. 

•  •  •  The  Port  Belknap  project  Is  burdened  with  an  over- 
head charge  for  regular  employees  out  of  all  proportions  to  the 
results  attained.  Pour  regular  employees — a  chief  foreman, 
foreman,  and  two  ditch  rklera — an  all  on  the  pay  roU  for  the 
entire  year.  Their  salaries  aggregate  over  t6.5(X>  and.  added  ta 
this,  the  value  of  perquisites,  house  rents,  fuel,  lights,  etc.. 
supplied  by  the  Oovemment. 

The  committee  then  adds: 

The  Indians  complain  that  In  the  winter  these  ditch  riders 
"  loaf  "  and  draw  their  pay. 

The  committee  then  submits  its  opinion,  that  such  em- 
ployment of  useless  employees,  if  not  an  oversight,  amounts 
to  "  criminal  negligence  on  the  part  of  wl>oever  Is 
responsible." 

Notwithstanding  this  report  and  other  facts  brought  to 
the  attention  of  the  Indian  Bureau,  condemning  the  policy 
of  the  bureau  with  respect  to  the  project,  the  bureau  now 
demands  appropriations  and  submits  budget  estimates  for 
additional  employees  for  the  coming  year.  The  conditions 
on  the  Fort  Belknap  project  are  similar  to  conditions  exist- 
ing on  many  other  Indian  Bureau  reclamation  projects. 
A  reading  of  the  Preston-Engle  report  in  parallel  column 
with  the  Budget  estimates  for  1933  will,  I  b^eve.  convinoe 
fair-minded  persons  that  economies  demanded  by  common 
sense  and  by  a  proper  regard  for  the  rights  of  the  Indiaxis 
have  been  entirely  ignored  by  the  bureau  and  that  its 
demands  for  appr<^priations  are  unfair  and  unjust  to  the 
Indians. 

THB  MOOOC  POINT  PaOJSCT.  OiWIOMr 

Mr.  Presidait,  this  i^ojeek  at  the  Klamath  Reservation  is 
one  at  the  crowning  absurdities  of  the  Indian  Bureau's  ite* 
lamatioD  service.  The  facts  relating  tOi  this  project  are 
found  on  page  2730,  part  6,  of  the  Senate  Indian  ini^esUga- 
tion  hearings  and  are  more  fully  presented  in  the  Preston- 
Engle  report,  beginning  at  page  2497.  The  Preston-Bngk 
committee  recommended  that  all  appropriations  for  opera- 
tion and  maintenance  of  this  iK-oject  should  cease,  beginning 
with  the  calendar  year  1929.  The  Klamatb  Tribe  have  con- 
sistently opposed  the  continued  use  of  their  tribal  funds  t<x 
the  operation  and  maintenance  cf  this  defunct  project.  The 
committee,  at  page  2293,  stated: 

On  the  Klamath  Reservation  the  area  reported  as  betng  famed 
by  Indians  Is  mimy  times  the  area  they  are  actually  fannlxig. 

The  fact  is  that  the  Indian  Bureau  has  adopted  policies 
with  respect  to  the  E3amath  Reservation  injurious  to  the 
Indians.  In  dealing  with  the  timber  upon  HiSm  reservation 
I  submit  that  the  rights  of  the  Indians  hatre  not  always  been 
guarded  and  that  the  demands  of  white  contractors  have 
been  too  readily  acceded  to.  Indeed,  gracing  lands  cm  the 
reservation  have  been  the  prise  of  the  white,  sheep  and 
cattle  men  to  the  great  disadvantage  of  the  Indians,  and 
with  respect  to  the  irrigation  project  the  interests  of  the 
Indians  have  been  ignored. 
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The  Freston-Ettsle  Committee  severely  condemned  wbB,y 
M  considered  to  be  the  continued  waste  of  money  nxxm  the 
Shoahone  project.  At  page  2552  the  committee  said:  "  Only 
ODe-tfaird  ot  the  land  said  to  be  trrtgable  on  this  project  is 
being  utilized." 

Notwithstanding  the  limited  area  Irrigated  and  the  large 
unused  area  already  available  for  irrigation,  the  Indian 
Bureau  has  demanded  continued  appropriations  for  con- 
struction. On  page  2553.  the  Preston-Engle  committee 
stroogly  candcmned  the  determteation  of  the  Indian  Bu- 
reau ta  enlarge  the  construction,  a  determination.  I  might 
add.  which  is  now  being  trandated  into  action.  Ttie  com- 
ndtteesald: 

TlM  mMmtm  [mriTitnc  tbe  Pratoa-Kogle  cooimlttee]  are  imable 
to  uodentazMl  vtay — wben  wtth  leas  than  one-tXitnl  of  the  land 
■aw  itndir  the  lrilg»Uan  9f9Um  being  utilised  there  is  an  ooca- 
■tooal  water  ahortage.  and  when  It  ■»>!«■  eartaln  vhat  when 
greater  areae  are  put  in  cultlTatl<m  It  will  become  neceaeary  to 
ooutrutt  atomge  in  raecrrolra  at  muneroua  points,  and  when  ap- 
parently tt  la  not  known  whether  suitable  sites  can  be  found — this 
project  taaa  been  eztvaded  to  its  preaent  limits,  and  why  it  is  pro- 
poaad  to  cstand  tt  stiU  further  to  take  In  an  addtttonal  area  of 
ovar«9.0M  acres. 

In  vtew  at  the  eondltlona  it  wmild  seem  to  be  an  inesrusahle 
blunder  to  make  anj  further  extensions  to  this  project  tmtll 
there  has  bean  made  the  most  searching  study  and  investigation 
at  Um  wattar  mpi^j- 
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Mr.  President,  here  Is  an  lllustratloti  of  the  folly,  ex- 
travagance, and  gross  incompetency  of  the  Indian  Bureau. 
It  takes  enormous  sums  taken  from  the  Indian  Tribes,  or 
In.  part  from  the  Treasury  of  the  United  States,  and  enters 
upon  the  construction  of  irrigation  projects  which  in  many 
fnstancCT  are  not  feasible  and  are  not  desired  by  the  Indians 
and  which  are  domned  to  failure.  The  rec^ord  in  this  project. 
M  wdl  as  others,  cooclusirely  diows  waste  and  extravagance, 
tmwlae  expeiMUtures.  incompetent  employees,  and  a  most 
.JneflelCTA  bureaucratie  system.  And  the  InAans  are  the  \ic- 
tims.  The  poUdes  of  the  bureau  have  made  heavy  inroads 
tipon  tribal  ftxnds  and  have  imposed  upon  the  Indians  enor- 
BKHQS  banksis.  too  heavy  for  them  to  bear. 

continuing,  the  Preston-Engle  committee  after  denouncing 
tneffldent  and  wasteful  methods  of  operatioir  and  malnte- 
hance  state: 

ll^  on  otb'f  projects  In  the  Northwest,  where  the  growing  sea- 
aoot  are  short  and  the  wlntera  ujnesuundhagty  long  and  severe. 
It  !■  tbe  Jodgment  of  the  aSilssis  ths^  the  employment  at  ditch 
daru«  the  anttra  fsar  la  mt  JaMted  aivi  should   be 


na  mrite  of  these  findings  by  these  eempetent  engineers. 
the  bureau  has  oonttnoed  Its  wasteful  and  foolish  policy, 
and  tHe  ooastruetlon  and  raainteaaaoe  costs  have  increased 
and  new  construction  has  been  launched  under  the  present 
administration.  The  Indians,  as  stated  in  the  Preston- 
Bode  report  (p.  3iM>  have  accumulative  grievance  against 
ttato  trrtgattan  lysUMi.  They  not  only  complain  that  $800.- 
tM  ti  tbetar  tribal  funds  were  poured  into  tt;  but  they 
point  out  that  before  the  bureau  started  the  project,  the 
IiMttaas  alrsady  were  irrigating  th^r  land  "in  a  manner 
peifttly  satisfactory  to  them."  and  that  their  own  irriga- 
tisn  system  wus  In  part  destroyed  and  te  part  tocorporated 
r  IMS  tliB  bcBwau  prolset  for  vrtiieh  they  were  eompelled  to 
pay.  They  w£k  forosd  to  pay  first  out  of  tribal  funds  and 
Bmr  out  of  Hieir  hMlIvldQal  sMueys.  Their  statement  con- 
esnilng  this  matter  Is  found  on  page  1654  of  part  8  of  the 
Senate  subcommittee's  heartngs.  It  is  evident  from  the 
hmatatB  aad  frsa  the  known  faets  Uwt  the  buivau  de- 
8c«ided  upon  the  Shoshone  Indians  as  a  sort  of  a  plague. 
i«Md  their  tribal  funds,  destroyed  their  irrigation  sys- 
k)adsd  thsm  with  individual  debt,  and  still  continues 
nrtravagaot  operatitm  and  maintenance  expenditure. 
aad  ptosiKutM  new  construction  wholly  unnecessary  and 
by  the  officials  assigned  to  teiiestigate  the 
I  B:ight  add  that  the  area  of  constructed  canals  in 
%m,  was  ^7.442  acres,  or  two  and  one-half  times  the  irri- 
gated area  farmed  by  the  white  ownecs,  white  lessees  and 
^  the  Indians  thonselves. 


TBI  FUiTBSAO  IXaiCATION  PaOJSCT 

Mr.  President.  I  r^ret  that  the  unsound  and  injurious 
policy  of  the  Indian  Bureau  in  projecting  Indian  Irrigation 
projects  and  squandering  money  upon  the  same  is  not  more 
fully  understood  by  the  Senate  as  well  as  by  the  public.  I 
have  consumed  perhaps  too  much  time  in  discussing  a  num- 
ber of  these  projects  (but  all  deserve  consideration),  and  I 
shall  further  trespass  upon  the  time  of  tiie  Senate  in  pre- 
senting some  facts  connected  with  the  Fathead  irrigation 
project. 

This  project  rq;>resented  a  net  cost  to  the  Oovemment  at 
$6,42«.819  in  1931.  The  net  cost  to  the  Oovemment  had 
increased  between  1925  and  1931  in  the  amount  of  $1,422  623. 
though  the  acreage  under  the  project  susceptible  of  irriga- 
tion had  remained  stationary.  The  acreage  susceptible  of 
irrigation  in  1925  was  113.000  acres,  but  in  1931  only  112.000 
acres.  The  area  of  lands  irrigated  under  the  project  has 
be«i  practically  stationary  during  these  and  many  prece>ling 
years,  and  only  upon  about  one-third  of  the  irrigable  hinds 
was  water  for  Irrigation  purposes  applied.  During  these 
same  yesrs.  however,  dry  fanning  within  the  project  ste£.dily 
increased,  the  area  in  1925  being  nearly  double  the  irrigated 
acreage.  The  Indian  Bureau,  for  reasons  best  known  to  its 
officials,  has  not  in  recent  years  furnished  statistics  of  the 
acreage  dry  farmed,  but  witnesses  who  testified  before  the 
Frazier  investigating  committee  in  1930  were  in  agreeoient 
that  the  acreage  devoted  to  dry  farming  had  steadily  in- 
creased, whereas  the  irrigated  area  was  practically  sta- 
tionary. 

In  spite  ol  these  facts  the  bureau  In  1931  estimated  a 
further  expenditure  <rf  $2,619,000  for  new  oonstruction.  and 
now,  notwithstanding  the  facts  stated,  it  insists  upon  an 
exsenditure  of  $422,000  for  new  construction  in  the  fiscal 
year  1933.  I  regret  to  state  that  the  House  of  RepreseiiU- 
tlves  yielded  to  this  demand. 

When  this  bill  was  before  the  Senate  Appropriations  Cfim- 
mittee,  I  presented  to  the  committee  facts  showing  that  no 
part  <rf  the  money  for  new  construction  was  needed  or 
should  be  ainn-opriated.  I  regret  that  the  oommittee  did 
not  accept  my  views,  although  it  did  reduce  the  item 
$155,000,  leaving  $262,000  for  new  construction  in  the  pend- 
ing measure. 

Mr.  Preadent,  I  think  that  the  entire  amount  should  bo 
stricken  from  the  bill.  To  impose  upon  the  Indians  '^his 
additicxial  burden  seems  to  me  unjust,  and  in  view  of  the 
established  facts  new  construction  should  be  halted.  Much 
of  the  land  under  existing  ditches  is  not  fanned,  and  it  is 
manifest  that  for  an  indefinite  period  the  sundus  and  un- 
used water  in  canals  and  laterals  already  built  will  suffice 
to  meet  all  irrigation  requirements.  The  amount  of  $L'i^.- 
000,  stricken  from  the  bill  by  the  Senate  committee,  included 
an  item  of  $100,000  for  a  pumping  system  for  irrigation, 
and  another  Item  of  $55,000  for  continuing  the  construc- 
tion of  a  power-distribution  system.  The  insistence  by  the 
Indian  Bureau  for  an  appropriation  covering  these  two 
items  is  illustrative  of  its  stubborn  determination  to  con- 
tinue the  wasting  of  Government  money,  reimbursiibly 
charged  to  the  Indians  and  to  the  whites,  under  the  sevtiral 
irrigation  projects,  for  useless  and  wholly  impracticable 
enlargements  of  irrigation  projects  already  overexpanded 
and  more  or  less,  and  in  some  instances  entirely,  banknipt. 
The  absurdity  of  constructing  a  pimiping  system  for  irriga- 
tion when  lands  already  imder  gravity  ditches  lie  fallow 
must  be  apparent  to  all.  The  junior  Senator  from  Montiina 
stated  when  the  Prazier  investigating  committee  was  con- 
ducting hearings  at  tlie  Flathead  Reservation  on  July  20 
1930,  that— 

•     •     •    The  records  show  that  btit  SS.OOO  acree  are  lrrlg»*.ed. 

They  (the  Indian  Bureau  officials)  admit  that  they  have  a  gra'rity 
supply  for  80.000  acres,  or  twice  the  acreage  now  ta  Irrigation  yet 
for  the  past  16  years  they  hare  advocated  a  large  addition  to  the 

Sf1°**  !  '_.'•  J^*^  propose  to  pump  water  to  an  eleratloa  ol 
335  feet  for  Irrigation     •     •     •. 

(See  pt.  10.  committee  hearings,  p.  S268.) 
The    Preston-Kngle     committee     reported    umeservedb' 
against  the  expenditure  ot  money  for  this  pumping  scheme. 

M 
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not  only  when  the  report  was  snbmitted,  t»t  at  any  printable 
future  date.  (See  pa^e  2401.  part  6.  of  the  ftazier  commit- 
tee hearings.)  The  Montana  State  Public  Service  Commis- 
skm  joined  in  the  protest  acahut  wcpenditm-es  for  the 
bureau's  foolish  and  impracticabte  pmnptng  project.  The 
commission  wired  to  the  President  of  the  United  States, 
and  to  the  Secretary  of  tiie  Interior  on  Ainrii  7.  If  27 — 

the  pumping  project  would  entail  a  lo*d  on  ^e  tribe  and  the 
white  vwoatt  heyond  hope  at  -dlarhaige  In  a  reaaonabie  time. 

Apparently  ttiese  ixt>tests  from  Indians  and  from  others 
had  no  effect  upon  the  Indian  Bureau  officials.  They  have 
stubbornly  persisted  in  their  purpose  to  carry  Into  effect  a 
plan  unsound  and  Impracticable.  The  fiutiishlng  of  jobs  to  a 
swollen  bureaucratic  organization  apparently  was  of  higher 
Importance.  May  I  add  that  the  facts  diow  that  the  irri- 
gable area  of  this  project  is  112.000  acres,  according  to 
bureau  statistics,  and  the  acreage  now  capable  of  being 
served  by  gravity  flow  is  in  excess  of  80.000  acres,  though 
the  total  Irrigated  acreage  does  not  exceed  40,000  acres,  and 
the  Increase  of  irrigated  acreage  has  been  inconsequential 
during  the  past  10  years.  At  the  ivesent  rate  of  Increase 
an  Irrigated  acreage  of  80.000  acres  would  not  be  reached 
for  at  least  50  years. 

As  stated,  $55,000  is  demanded  by  the  bureau  for  a  "  power- 
distribution  system."  The  sole  argument  in  favor  of  this 
system,  to  be  buOt  by  the  Government  on  the  Flathead 
Reservation,  rests  on  a  contract  between  the  United  States 
and  the  Rocky  Mountain  Power  Co.  which  provides  that 
when  the  Flathead  power  site  Ls  constructed  and  put  into 
service,  15,000  horsepower  will  be  sold  to  the  Govenmient  at 
a  low  rate  representing  approximately  the  cost  of  production 
at  the  switchboard.  But  the  Flathead  power  site  has  not 
been  constructed  and  the  powo:  company  is  now  petitioning 
the  Federal  Power  Commission  for  authcB-ity  to  postpone 
construction,  which  means  that  in  any  event  the  chesLft 
power  which  was  to  be  furnished  will  not  be  available  for 
many  years  to  come.  In  the  meantime  the  elecMc  en«-gy 
which  the  company  has  contracted  to  furnish  the  Govern- 
ment is  500  horsepower — a  negligible  supply  not  justifying  an 
expenditure  of  $^5,000.  or  even  $10,000,  for  a  power-distri- 
bution system. 

At  this  time,  when  there  is  a  oonceded  deficit  for  this 
fiscal  year  of  two  and  one-half  billion  dfUlars  and  a  cer- 
tain deficit  for  the  next  fiscal  year  of  a  stupendous  sum. 
unless  important  economies  are  effected  and  increased  taxes 
are  imposed  upon  tiie  people,  the  Indian  Bureau  demands 
enormous  appropriations  to  pay  increased  saleries  to  thou- 
sands of  emi^yees,  many  of  whom  have  been  added  r  to 
the  pay  roll  under  the  present  administration  and  within 
two  years.  Many  at  its  demands  show  lack  of  apiweciation 
of  the  needs  of  the  Oovemment  and  of  the  responsibilities 
resting  upon  executive  agencies.  They  are  sheer,  unmiti- 
gated extravagances,  and  if  granted  will  only  add  to  the 
waste  which  has  characterized  too  often  the  administrative 
activities  of  the  Indian  Bureau.  It  is  my  deliberate  judg- 
ment thAi  the  expenditure  of  $a$2j000  for  new  construction 
which  is  carried  in  this  bill  is  scarcely  more  defez2sible  than 
the  two  it«ns  for  a  pumping  plant  and  power-distribution 
system — items  whkh  the  oommittee  has  stricken  from  the 
hill. 

Mr.  President,  if  time  pennitted  I  should  be  glad  to  read 
from  the  hearings,  a  owy  of  which  I  have  before  me.  con- 
ducted by  the  Frtaiac  committee  at  Poison,  Mont.,  on  the 
Flathead  Reservation,  Tuesday.  July  30,  1929.  These  hear- 
ings appear  in  part  10  of  the  printed  testimony,  beginning 
at  page  3267,  and  confirm  all  that  I  have  stated;  Indeed 
they  reveal  a  shocking  situation  of  waste,  extravagance,  and 
incompetency  upon  the  part  of  the  Indian  Bureau  and  its 
officials.  They  fizmish  incontestable  evidence  that  the  In- 
dians have  been  unjtistly  treated,  and  that  the  white  settlers 
also  have  been  unfairly  dealt  with,  and  that  if  this  project 
is  to  attain  any  possible  measure  of  success  it  must  be 
taken  out  of  the  hands  <rf  the  Indian  Bureau  and  placed  in 
the  hands  of  competent  engmeers  who  would  materially 


modify  existing  plans  and  rednee  the  limits  of  tfae  projeot 
to  reasonable  lixtKiartiODS. 

Repsesentattves  of  the  tribe  testified  at  the  hearinsB 
lefetTed  to  and  asserted  that  they  possessed  a  satisfactory 
irrigation  system  before  the  Indian  Bureau  laomdied  this 
tmwise  scheme,  which  has  cost  to  date  more  than  $$.008,000. 
The  representatiyes  of  the  bureau  did  not  controvert,  but 
izMleed  corrobocated.  the  testhnooy  stKywini  the  unsatisfac- 
tory Gondltlan  of  the  project.  The  msi/rtant  oommJasiooer 
was  present  but  did  not  controvert  the  facts  presented. 
Notwitltttandiiiff  tike  cooctusive  evideocfe  of  Hat  failure  of  this 
project,  or  at  least  of  the  extravagant  and  inefllcient  meth- 
ods which  have  obtained,  the  bureau  officials  are  demanding 
larger  appropriations  for  coDStnictioii  work.,  and  offer  no 
suggesticms  wliatever.  so  far  as  the  recc»-ds  ^ow.  of  changes 
or  mo(Hficaticins  or  reforms.  Of  course  I  can  not  expect 
Senators  to  read  this  testimoony  and  the  volumes  of  hearings 
submitted  by  the  Frazier  committee,  but  I  commend  the 
same  to  their  attention  as  well  as  to  the  attention  of  Ukmb 
who  desire  the  wetfaxe  of  the  Indians; 


aEMiu.  or  bBaur  to  zmcAica  ow 

Mr.  Pre^dent.  It  Is  reoogniaed  Uiat  agriculturists  must 
have  financial  credit.  Tliis  has  be«i  particularly  true  dur- 
ing the  past  deeade.  It  becomes  imperative  where  faming 
operati<»s  are  ccmdocted  under  Irrigation  projects.  This 
fact  is  e^4dent  to  all  who  are  familiar  with  the  arid  and 
smniarid  regions  of  the  United  States.  Often  dams  and 
canals  are  buOt,  after  which  the  lands  must  be  cleared  and 
leveled  at  no  small  cost;  and  to  bring  the  raw  retoelUoos 
sott  to  a  productive  stage  several  years  ot  work  are  neoea- 
sary.  One  of  the  causes  eon^lhuting  to  the  failure  of  many 
Indians  as  agriculturists  is  the  denial  to  them  of  flnsnrial 
credit.  This  fact  has  been  offidaOy  known  throngli  all  the 
years  since  tlie  allotted  Indians  have  been  undergoing  dis- 
inheritance. In  1914  Frederick  H.  Abbott  was  the  Acting 
CommlssioQer  of  Indian  AfZatrs.  He  had  prevlaasly  investi- 
gated the  Canadian  system  of  dealing  with  the  Indians.  In 
the  discussion,  since  this  bill  has  been  before  the  Senate, 
I  have  referrtxl  to  Mr.  Abbott's  findings,  aad  I  bow  quote 
from  his  testimony  given  before  the  Sezate  AmmjiuisEtlonB 
Committee  on  May  8,  If  IS  (faearirgs  cq  the  Indian  appco- 
priaUon  hlU  for  ItlS,  p.  138) : 

You  can  approprUte  money  enotigh  to  buUd  In  one  year  all 
of  the  dltehea  that  are  needed,  and  vott  can  hire  an  at  the 
effldeht  farmers  we  need,  aad  atiU  if  the  Individual  Indian  baa 
not  got  to  his  credit  enough  funds  to  buy  equipment  and  to  level 
his  land  and  get  It  ready  for  ctUtlvatlon  we  do  not  get  anywbem 
BO  f ar  ae  the  Indian  te  coacemed.  Bo  I  want  to  laapreaa  vpim 
^j»t«  conuntttee  the  very  great  importaooe.  from  the  atandpotat 
ol  the  Indian,  at  providing  a  retmhuvaable  aum  In  conxiectlon 
with  every  one  at  these  items  for  Irrigation  that  la  to  go  to  the 
Indian  hlnweK . 

Beginning  in  1914  the  Government  made  small  loans  to 
the  Indians,  but  failed  to  develop  an  adequate  credit  system. 
It  idiould  be  said  to  the  credit  of  the  Indians  that  the  loans 
made  were  proniivbly  paid.  The  record  was  phenomcaaL 
From  1909  to  1931.  as  shown  at  page  295  of  the  House 
hearings  on  the.  Interior  Department  appropriation  bill  for 
1933,  reimbursable  loans  totaling  $6,068,804  were  made.  This 
represented  a  per  capita  loan  of  substantially  $1.50  per 
year,  or  about  five  or  six  doUfUS  per  family.  By  June  30, 
1931,  the  Indians  had  repaid  $4,437,265,  a  record  which  I 
submit  will  favorably  compare  with  the  record  of  repay- 
ments made  by  white  agriculturists  to  whan  credits  haye 
been  extendel  by  the  Government.  Tlie  delinquencies  to- 
taled $442,471,  and  the  balance  of  Iqans  not  yet  due  on  June 
30,  1931,  was  $1,278,974.  Tlie  Indi&n  dehnwencles  totaled 
only  9  par  cent  of  the  loans  made.  I  should  add.  however, 
that  the  loans  made  to  the  Indians  for  1909  to  1931  were 
not  of  the  character  urged  by  Commissioner  Abbott.  Tliese 
loans  were  for  various  purposes.  Including  the  support  of 
the  aged  and  infirm,  and  generally  they  were  advanced  to 
the  Indians  not  in  cash  but  in  goods,  although  the  Indians 
made  their  i-epayments  in  cash.  Commissioner  Abbott's 
statement  made  in  1914,  to  which  I  have  referred,  was  not 
heeded,  and  iJecretary  Work's  statement  of  1927.  to  which 
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I  ataall  later  refer,  was  Ignored,  with  the  result  that  in  the 
llacal  year  1931  the  total  of  all  reimbursable  credit  for  all 
the  Indians  of  the  United  States,  excluding  the  Pimas  of 
Arixona.  was  only  $458,388.  and  of  this  amount  only  $142,- 
870  was  ap]>lied  to  the  reservations  having  Irrigation  sjs- 
tems.  In  the  case  of  the  Pimas.  as  the  result  of  the  vigorous 
efforts  of  the  two  able  Senators  from  Arizona,  the  necessity 
oC  credit  for  allotted  Indians  farming  under  irrigation 
projects  was  recognized,  and  In  1931  these  Indians  were 
loaned  $175,000. 

-  But  the  advances  to  other  tribes  strujgling  to  make  good 
as  trrigatlon  farmers  were  pitifully  meager.  For  example, 
thfl  total  loaned  to  the  Fort  Peck  Indians  was  $2,002.  en- 
tirely from  their  own  tribal  funds.  The  total  loaned  to  the 
Tpdians  of  my  own  State  was  $2,170,  but  the  entire  amount 
was  likewl£e  taken  from  their  tribal  funds.  The  Yakimas 
*'W8re  loaned  $3,500.  which  was  a  reimbursable  loan  from  the 
TrtMsaxy.  The  Tumas  received  a  total  Istui  of  $8,000.  and 
the  Platbeads  $5,000.  "Hie  totals  Just  presented  represent 
the  entire  credit  extended  to  the  large  tribe:}  during  the  fiscal 
year  1931.  including  Ioum  for  the  building  of  homes,  for  the 
care  of  the  aged  and  infirm,  and  for  the  schooling  of  boys 
and  girls  In  professional  schools.  The  amoimt  actually 
loaned  for  the  development  of  irrigation  iillotments  in  the 
fiscal  year  1931  was  $5,950  and  $22,448  of  reimbursable 
money  from  the  Treasury,  or  a  total  of  $28,398.  The  number 
of  Indian  irrigationists  benefiting  was  only  57. 

The  figures  Just  given  appear  in  the  healings  of  the  House 
Appropriations  Committee  on  the  Interior  Department  ap- 
propriation bill  for  1932.  pages  824-848.  and  in  the  Senate 
hearings  on  the  Interior  Department  appropriation  bill  on 
pages  291-301. 

The  official  statistics  demonstrate  that  the  credit  sjrstem 
for  the  Indians  under  the  present  regime  is  more  niggardly 
than  it  was  when  Seeretary  Work  called  attention  to  this 
important  subjwt  in  1937.  In  1928.  acooiding  to  Secretary 
Work.  8j000  Indians  who  were  living  on  irrigated  lands 
received  an  average  assistance  of  $30.  but  in  1931,  as  shown 
^tn  the  hearings  of  the  Interior  Department  appropriation 
ifiSl  tar  1933.- to  which  I  have  Just  referred,  the  Indian  farm- 
ers, numbering  5,930.  who  used  water  for  irrigation,  re- 
ceived a  total  credit  of  approximately  $142,670.  or  $24.40  for 
each  farmer. 

Mr.  Presldeni.  this  subject  of  ftnandal  credit  is  im- 
portant because  it  will  be  recognized  that  the  failure  to 
I»t>vide  an  adequate  system  is  e<iuivalent  to  a  continued 
policy  which  dooms  the  Indians  to  failure  as  agriculturists, 
and.  certainly  in  the  case  of  Indians  under  irrigation  projects, 
it  is  an  insuperable  obstacle  to  success.  So  far  as  I  can 
leam  from  the  records,  the  responsible  ofRcials  in  charge  of 
the  Indian  Bureau  have  paid  but  little  attention  to  the  sub- 
ject of  Indian  credits,  except  in  the  case  of  the  Pima  Indians, 
and  it  Us  believed  that  in  this  instance  the  Senators  from 
Arizona  should  receive  the  credit  for  the  loans  extended. 

TV  bin  btfore  us  provides  a  total  of  $475,000  of  credit 
to  aQ  the  Indiana.  When  the  bill  was  recommitted  to  the 
apprtysrlations  committee  it  carried  $500,000.  but  the  com- 
mittee has  reduced  It  by  $25,000. 

niSBtli    *m   in«OOLI.aCTIBUt    BKnCBtniS/VSLZ    debts    on    INOIAIf 

naiOATXoir  ui^ros 

Mr.  President.  I  shall  briefly  discuss  one  phase  of  the  irri- 
gation system  which  I  regard  as  not  creditable  to  the  Indian 
Bureau  or  to  Congress.  A  general  allotment  act  was  passed 
in  1887,  and  thereafter  numerous  special  allotment  acts  were 
passed,  all  of  them  containing  the  giiarantee  that  the  lands 
allotted  should  be.  at  the  end  of  the  trust  period,  discharged 
to  the  allottee  free  from  lien  or  incumbrance.  The  same 
language  transposed  from  the  acts  was  written  into  the  trust 
patents  of  an  Indians  allotted  lands.  In  1867  money  was 
first  appropriated  for  the  irrigation  of  Indian  lands.  There- 
after until  1914  irrigation  appropriations  were  made  as 
gratiiities.  Congress  recognized  the  covenants  In  the  act 
referred  to.  that  the  Ind;ans  were  to  receive  their  allotments 
tree  from  liens  or  incumbrances  at  the  end  of  the  trust 
period.  These  moneys.  I  repeat,  were  appropriated  as  gra- 
tuities; that  is,  they  were  drafts  upon  the  Treasury  of  the 


United  States  and  not  upon  tribal  funds,  and  were  not  obli«> 
gatlons  to  be  met  in  the  futiue  by  the  Indians.  By  indirec- 
tion, however,  in  some  instances.  Congress  circumvented  the 
guarantees  of  these  allotment  acts  by  paying  for  the  irriga- 
tion projects  from  the  proceeds  of  the  sales  of  Indian  tribal 
lands. 

In  1909  Congress  reaffirmed  its  policy  in  definite  language. 
Tlie  constructiMi  work  on  various  Indian  Service  projects 
was  in  that  jrear  transferred  to  the  Bureau  of  Recisjnatlon. 
the  transfer  being  continued  for  a  term  of  years.  The  s.ct 
of  March  3,  1909.  authorizing  these  transfers  carried  a  pro- 
viso "  that  no  lien  or  charge  for  construction,  operation,  or 
maintenance  shall  thereby  be  created  against  any  such  (In- 
dian) lands." 

In  1914  the  total  of  gratuities  for  irrigation  (in  excess 
of  tribal  fxmds  used  by  or  repaid  to  the  Government  for 
irrigation)  was  $3,048,855  (House  Indian  Investigating  Com- 
mittee. 1919.  Vol.  I.  p.  800) . 

On  February  9,  1914.  the  Board  of  Indian  Commissioners 
transmitted  to  Congress  a  proposal  that  in  those  cases  where 
tribal  funds  had  been  used  for  irrigation,  and  the  land  bad 
been  su'osequently  allotted,  the  allotted  land  should  be 
charged  with  the  pro  rf.ta  share  of  the  expense  and  the 
allottee  would  thus  become  a  debtor  to  the  tribe  (Prestcn- 
Engle  report,  p.  2264). 

On  March  12.  1914.  the  Indian  bureau  proposed  an 
amendment  to  the  appropriation  biH.  making  all  moneys. 
•*  heretofore  or  hereafter  expended  for  Indian  irrigation,  re- 
imbursable." (Senate  appropriation  hearings.  Interior  De- 
partment bill  for  1915.) 

This  language  was  adopted  by  Congress  (act  of  August 
1.  1914.  38  Stat.  583 ) ,  and  thus,  through  a  retrospective  act, 
the  $3,048,855  of  expenditure  on  allotted  lands  to  that  date 
was  transformed  into  a  liability  on  the  Indians.  Not  only 
was  the  act  retrospective,  but,  as  I  have  explained,  it  was  in 
violation  of  the  allotment  act  and  of  the  guarantees  of  the 
trust  patents. 

Prom  1914  until  now  all  irrigation  expenditures  have 
been  made  reimbursable  except  In  those  cases  where  they 
were  taken  immediately  from  tribal  funds. 

It  is  worthy  of  note  that  the  liability  for  these  reimburs- 
able loans,  in  the  case  of  allotted  lands,  is  a  personal  lia- 
bility of  the  Indian  allottee  in  addition  to  being  a  lien  on 
his  land.  Senator  Wheeler,  during  the  hearings  at  the 
Yuma  Reservation,  April  16.  1931,  when  reference  was  made 
to  evidence  that  the  trust  funds  of  Indian  orphans  were 
being  used  to  pay  Irrigation  charges  which  rested  on  the 
allotted  land  of  the  Indians,  protested  against  the  course  of 
the  bureau  upon  the  ground  that  it  was  a  vit^tion  of  the 
guarantees  and  covenants  made  by  the  Government  as  to  the 
character  of  the  title  which  the  Indians  received  to  their 
aUotted  lands.  It  appears,  however,  that  ttie  Attorney  Gen- 
eral. In  an  opinion  given  September  2.  1921,  had  taken  the 
position  that— 

The  proviso  in  question  (the  relmbxirsable  debt,  August  1,  1914) 
is  to  , be  construed  as  substantive  and  effective  legislation  Impos- 
ing  an  IndlTldual   liability   on    Indians   for    irrigable   aUotments. 

Thus  the  Government  loan  is  not  only  secured  by  the  land 
but  is  secured  by  any  funds  In  the  possession  of  the  Indians. 
Per  capita  shares  of  tribal  funds  are  subject  to  seizure  for 
payments  of  a  reimbursable  debt  on  allotted  land.  Income 
from  allotments  leased  for  grazing  purposes  is  subject  to 
seizure  to  pay  the  reimbursable  debt  on  any  allotted  land 
which  the  Indian  may  at  the  same  time  possess. 

WHAT    IS    THl    OSBT   TOTAtT 

I  am  unable  to  state  the  exact  amount  of  the  present 
reimbursable  debt,  but  Commissioner  Rhoads  stated  to  the 
Senate  Indian  Investigating  Committee  on  J'jne  30,  1928. 
that  It  was  $34,310,037.  Since  then,  several  millions  have 
been  added  to  this  amount.  There  are  conflicts  in  state- 
ments emanating  from  the  bureau  as  to  the  amount  which 
has  been  repaid,  which  erf  course  would  affect  the  amount 
yet  outstanding.  As  I  have  pointed  out  earlier  in  my  re- 
marks. Commissioner  Rhoads  in  his  tabulation  to  the  Prazler 
investigating  committee  on  January  21.  1930,  gave  the  total 
of  the  repayments  as  $1,445,214.    The  earliest  of  these  re- 
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payments,  as  shown  in  bis  tabulation,  was  dated  1911;  how- 
evex,  in  1919  the  financial  ofBoer  of  the  bureau,  Mr.  Frank 
McGovem,  testified  that  $8,234,000  had  prior  to  1919  been 
collected  from  the  Indians  on  their  debts.  (Hearings  House 
Indian  Investigating  Committee,  vol.  1,  pu  819.) 

Mr.  Homer  P.  Snyder,  chairman  of  the  Hoose  Indian  In- 
vestigating Committee  in  1919,  stated  that  the  books  of  the 
bureau  **  have  never  been  In  shape  so  that  any  correct 
Information  could  be  (Stained  from  them."  From  my  inves- 
tigations I  am  inclined  to  believe  that  the  situation  then 
described  by  him  has  undergone  no  material  Improrement. 
Although  more  than  $8,000,000  had  been  repaid  by  the 
Indians  before  1919,  the  present  commissioner  in  1930  re- 
ported that  the  payment  to  1928  had  been  but  $1,445,314. 

The  reimbursable  loans,  as  I  have  indicated,  are  collected 
under  the  clahn  that  the  reimbursable  lien  on  aUotted  lands 
Is  in  addition  a  personal  liability  against  the  Indian,  so 
that  the  bureau  attempts  collectian  tktber  under  the  ttm 
or  by  requiring  the  Indian  to  pay  the  same  from  his  per 
capita  allotments  of  money  or  other  sources  of  income. 
Congressman  Snyder  contended  that  a  remission  should  be 
made  of  these  obligations,  much  of  which  he  considered 
Illegal,  and  in  1920  he  insisted  that  the  debt  was  being  paid 
and  would  be  paid  by  the  Indians  through  deductions  made 
by  the  Government  from  the  purchase  price  of  their  lands 
when  sokl  to  the  whites. 

roBciBLB  coLLscnoira  vsom  na  nmuMs 

Bir.  W.  S.  Hanna,  who  testified  before  the  House  Appro- 
priations Committee  on  the  1933  bUl,  stated: 

The  (white)  purchaser  (of  Indian  aUottee  land)  must  elthsr  pay 
the  department  the  delinquent  water  charges  or  It  (the  indebted- 
ness) must  be  held  out  of  the  pries  reostved  for  tb»  land  before 
we  are  free  to  give  water. 

And  on  page  991   of  the  same  hearings  the  assistant 

commissioner  states  that — 

The  chances  are  that  all  these  accumulated  charges  win  be 
taken  out  of  the  Indian  money,  and  he  (the  Indian)  gets 
nothing. 

Earlier  In  this  discussion  I  stated  that  millions  of  acres  of 
Indian  allotted  land  had  been  sold  by  the  bureau  during  the 
trust  period,  and  thaTthe  sales  are  proceeding  automatically 
•  and  with  increasing  speed  under  the  allotment  act,  the  only 
check  being  due  to  the  absence  of  purchasers.  It  Is  claimed 
that  a  part  of  the  land  is  sold  during  the  lifetime  of  the 
allottees  in  order  that  the  aged  and  infirm  allottees  may  be 
cared  for.  But  after  the  death  of  the  allottees,  pursuant  to 
the  harsh  features  of  ttie  law,  disposition  is  made  of  the 
Indian  lands.  The  bureau  at  various  times  has  stated  the 
amoimt  of  money  received  from  white  purchasers  of  allotted 
lands.  It  has  not.  in  any  publication  that  I  have  been  able 
to  find,  stated  what  part  of  this  money  received  from  Hie 
purchaser  of  the  land  was  retained  by  the  Government  smd 
applied  to  the  reimbursable  lien  on  the  land,  what  part  was 
retained  by  the  Indian  Bureau  and  administered  for  the 
supposed  benefit  of  the  aUotted  Indian,  and  what  part 
actually  found  Its  way  to  the  Indian.  Information  so  ele- 
mentary and  so  Important  ought  to  be  given  by  the  Indian 
Bureau  In  Its  annual  reports  and  in  Its  testimony  before  the 
Appropriations  Committee;  but  so  far  as  I  can  discover,  it 
has  failed  to  do  so. 

There  is  now  considerable  discussion  with  regard  to  the 
reimbursable  debts  arising  by  reason  of  the  Irrigation  proj- 
ects. It  is  admitted  that  these  debts  are  in  a  large  part 
uncollectible,  and,  as  I  believe,  no  successful  attempt  has 
been  made  to  prove  that  In  the  case  of  allotted  lands  these 
debts  are  a  legal  charge  against  the  Indians.  The  bureau. 
I  think,  confesses  this  to  be  true  because  it  has,  as  I  am 
advised,  asked  authority  by  legislation  "  to  adjust  reimburs- 
able charges  of  the  Government  existing  as  debts  against 
Indians  •  •  •  in  su<^  a  way  as  to  him  (the  Secretary 
of  the  Interior)  seem  eqixttable  and  just  In  consideration  of 
an  the  circumstances  under  which  such  charges  were  made." 

Undoubtedly  this  question  should  be  settled  once  and  for 
aH;  but  with  my  present  views  I  am  unwilling  to  confer 
npon  the  Secretary  such  unrestricted  power.  It  is  urged 
that  if  the  Indians  are  not  legally  or  morally  responsible 


for  these  oidigations  tt^y  should  promptly,  by  appropriate 
legislation  if  necessary,  be  reeved.  It  would  seem  that 
retrospective  effort  to  impose  debts  upon  allotted  lands  ts 
unconstitutional,  and  therefore  the  Indians  should  be  free 
fr<Mn,  any  obligatioD  to  meet  these  charges.  As  I  have  stated, 
a  part  of  this  Indebtedness  has  already  been  paid  by  the 
allotted  Indians;  and  if  the  debts  were  iDegaSy  imposed. 
It  is  manifest  these  Indians  are  entitled  to  restitution  by 
the  Government.  Some  part  of  the  oonstructton  hidebted- 
ness  on  allotted  land  has  been  passed,  as  a  lien  on  the  land. 
to  white  purchftso^,  and  there  are  portions  oi  the  total 
reimbursable  obligation  to  the  Government  which  have  from 
the  beginning  been  Ueaa  on  land-  owned  by  whites  at  the 
time  when  the  irrigation  ecmatruction  was  carried  out  or 
when  the  unpaid  operation  and  maintenance  efaax^es 
accumulated. 

Mr.  President,  this  rituati<m  is  pregnant  with  dlffleul- 
tfes,  and  results  In  disgust  and  fears  so  far  as  the  Indians 
are  eonoemed  and  is  provocative  of  eontrov^'sles  and  pro- 
longed litigation.  It  is  a  disturbing  factor  in  the  relations 
between  <^  Government  and  the  Indians  and  also  between 
the  Indians  and  the  whites.  It  seems  to  me,  Mr.  President, 
that  a  full  and  complete  rep<n1;  dealing  with  the  reim- 
bursable debts  of  Indian  tribes  and  allotted  Indians  should 
be  made  by  the  proper  committee  charged  to  investigate 
Indian  matters. 

BOW    THS    PaaSSMT    SZTnATTON    CAKB    ABOVT 

BCr.  President,  the  contention  Is  made  that  some  of 
the  irrigation  projects  originated  as  enterprises  for  the 
whites,  including  land  speculators,  "^en  the  Government 
entered  upon  these  Irrigation  projects.  It  had  before  It  the 
example  of  many  Indian  tribes  in  I<rew  Mexico  who  had 
employed  irrigation  for  hundreds  of  3i|ears  In  their  farming 
operations.  They  were  self-supporting  through  their  Irriga- 
tion farming  and  were  meeting  the  cost  of  new  construction 
as  well  as  the  operation  and  maintenance  costs.  Many 
Indian  tribes  had  been  moved  from  their  original  habitats 
to  regions  in  the  West  where  farming  on  any  considerable 
scale  required  irrigation.  Various  tribes  had  also  been  con- 
centrated on  reservations  limited  In  extent,  whereas  pre- 
viously they  had,  upon  lands  in  their  undisputed  posses- 
sion, lived  by  hunting,  fruit,  roots,  and  so  forth,  and  profited 
by  the  sale  of  hides  and  furs.  When  the  Government 
moved  them  to  different  lands  or  limited  the  lands  which 
they  were  permitted  to  occupy,  the  changed  condition  caBed 
for  new  policies. 

The  allotment  act,  it  would  seem,  rested  upon  erroneous 
assumptions  and  a  disregard  of  practical  considerations. 
There  was  an  assumption  that  all  Indians  wOuld  prmnptly 
become  agriculturists  and  successful  fanners  merely  by 
virtue  of  having  individual  titles  thrust  upon  than.  The 
exact  reverse  proved  to  be  the  fact. 

Prior  to  and  immediately  following  1900  there  was  great 
enthusiasm  for  thq  ccmstruction  of  large  Irrigation  and 
reclamation  projects  in  the  public-lands  States.  The  Gov- 
ernment under  the  so-called  Newlands  Act  gave  support  to 
some  of  these  projects.  Without  due  consideration,  as  I 
have  heretofore  stated,  and  without  appreciating  the  condi- 
tion of  the  Indians,  their  needs,  their  capacity,  plans  were 
devised  to  spend  Fpniinms  of  doQars  in  the  construction  of 
irrigatix>n  works,  ostensibly  for  their  benefit. 

Information  was  lacking  as  to  the  sources  of  water 
supply;  data  were  not  available  to  determine  the  feasibility  of 
projects  which  were  initiated  and  upon  which  work  was 
cAmmAnrj>d  It  was  Inevitable  that  failure  would  attend 
some  of  these  ventures  and  that  the  Indians  would  be  the 
sufferers.  It  was  unfortunate  and  indeed  unjust  to  impose 
many  of  these  irngation  projects  upon  the  TnHi^tng  and  to 
take  from  their  tribal  funds  millions  of  dollars  for  that 
purpose.  At  that  early  period  there  were  large  tribal  funds 
in  the  Treasury,  and  it  is  quite  likely  they  constituted  a 
temptation  to  the  Indian  OfDce  to  embark  upon  unwise  and 
unnecessary  trrigatlon  experiments.  It  was  also  known 
that  the  workings  of  the  allotment  law  tended  to  a  trans- 
fer of  Indian  lands  to  whites  at  low  prices.  This  was 
understood  by  many  speculators  prior  to  1900.    There  was 
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at  thftl  tht»  to  show  that  tlie  allGtment  act. 
whatever  it  was  Intended  to  achiere.  actually  was  an  instni- 
ment  for  dtfpnwPMtng  the  Indiazts  of  valuable  lands. 

Conceding  the  highest  motives  and  purposes  in  the  projec- 
tion of  these  schemes  and  in  the  adoption  of  the  land 
allotment  poUcjr.  it  must  have  been  evident,  to  those  who 
were  deeply  coDoemed  in  the  welfare  of  the  Indians  and 
who  sought  their  protection,  that  the  Indians  would  be  the 
victims  of  these  policies,  and  that  sooner  or  later  they  would 
be  disinherited  and  without  means  of  support  or  training 
to  meet  the  coodlUfODs  of  our  Industrial  life. 

After  these  projects  were  devised,  demands  were  made  for 
their  eompletion  at  as  early  a  date  as  possible.  It  is  a  Just 
crltlciBn  against  the  Indian  Bureau,  not  that  as  a  result 
of  these  Influences  and  factors  it  found  itself  after  a  stock- 
taking investigation  in  1914  far  advanced  in  scores  of  irri- 
gatkm  projects  which  had  coet  approximately  $10,000,000 
and  most  of  which  were  demonstrated  failures,  but  that  after 
ltl4'tt  pushed  forward  with  blind  seal  the  compleUon  of 
projects  entered  upoo,  and  inaugurated  others.  Instead  of 
correcting  manifest  evils  and  modifying  plans  irt&ieh  were 
pvofen  to  be  defective,  the  bureau  cloeed  its  eyes  to  the 
ruinous  course  which  it  was  pursuing  and  pushed  violently 
forward  new.  projects  as  wen  as  work  upon  existing  ones. 
The  retards  present  inoontestahle  evidence  that  the  facts  were 
known  to  the  Indian  Bureau  through  the  years  from  1014 
forward. 

I  have  referred  to  the  House  Indian  Investigating  Commit- 
tee hearings  for  1919.  printed  in  two  large  volumes,  and 
▼hoee  results  were  summariaed  in  a  powerful  speech  in  the 
House  by  Congressman  Snyder,  chairman  of  the  House  In- 
dian Affairs  Committee  in  1921.  That  committee  had  before 
It  the  results  of  an  earlier  investigation,  by  the  so-called 
lAne  Investigating  Committee  ot  the  Senate  in  1912.  Con- 
gressman Snyder  gave  voice  to  the  unanimous  opiniMis  of 
the  committee  and  expressed  the  general  knowledge  of  the 
ootnmittee  when  he  declared  in  his  si>eech  of  January  6, 
1930.  that  the  Indian  irrigation  projects  represented  a  gigan- 
tic waste  and  had  entailed  an  unfair  and  in  part  a  de- 
monstrably illegal  charge  and  overcharge  of  debt  against 
the  Indians.  He  also  condemned  the  Indian  Bureau's  sys- 
tem of  bookkeeping  and  its  statistical  record  in  language  of 
of  unmeasured  emphasis. 

An  examination  of  the  appropriation  acts  through  the 
years  eatahlisbed  that  there  hardly  has  been  a  year  since 
1914  when  members  of  congressional  committees  were  not 
endeavoring  to  check  the  flood  of  reclamation  extravagance 
and  endeavoring  to  force  the  Indian  Office  to  an  intelligible 
accounting  of  costs  and  of  results.  Though  the  Indian 
Office  knew  of  the  unwise  schemes  upon  which  it  had 
entered,  instead  of  advi^ng  Congress  and  rectifying  Its  own 
course  it  went  forward  in  the  execution  of  plans  which 
have  resiilted  In  Injuries  and  Intteed  in  calamities  to  the 
Indians.  The  bureau  continued  to  take  from  tribes  and 
from  the  Government  an  ever- increasing  sum  for  the  ex- 
penses of  projects  known  to  be  defective  or  having  exceeded 
an  reasonable  limits.  To  fortify  its  attempts  against  the 
Federal  Treasury,  the  bureau  proposed  and  Congress  affirm - 
ativdy  enacted  the  provisions  in  the  act  of  August.  1914. 
making  all  expenditures  reimbursable  against  the  allotted 
lands  of  the  Indians,  even  though  the  expenditures  had  been 
originally  regarded  as  gratuities  and  even  though  in  prac- 
tically all  cases  the  imposition  of  the  hens  \  iolated  the 
guafonties  of  the  trust  patents  and  of  the  allotment  acts 
and  invaded  a  vested  right  of  the  allotted  Indians. 

Mr.  President.  Congress  should  compe;}  the  Indian  Bureau 
to  chimge  its  policies  with  respect  to  these  irrigation  projects. 
The  irrigation-project  reductions  reported  in  the  pending 
bill  are  inadequate  and  it  seems  to  me  that  a  failure  to 
make  further  reduiitlons  will  be  regarded  by  the  bureau  as  a 
coodooation  of  its  unjust  and  imsound  poUdes. 

strocssnoits  ooifcoLinMo  nsiOATioir  BsaeoAMiZATioif 

Mr.  President,  it  is  manifest  to  those  who  are  acquainted 
with  the  Indian  Bureau's  irrigatic^i  projects  and  policies, 
that  radical  and  ian mediate  changes  must  be  made  if  further 


squandering  of  money  is  to  be  avoided  and  further  injuries 
to  the  Indians  as  well  as  to  the  whites  are  to  be  preventsd. 

I  have  pointed  out  in  this  discussion  through  repeated  ex- 
amples that  the  Indian  Bureau  between  1900  and  1915 
initiated  several  score  of  irrigation  projects  and  planned 
them  in  many  instances  without  proper  investigation  as  to 
water  supply,  without  soil  survejrs,  without  reference  to  the 
economic  practicability  of  the  same,  and  without  consiilting 
the  wishes  of  the  Indians  and  often  against  their  protests. 
Projects  were  hastily  determined  upon  without  considering 
the  needs  of  or  benefits  to  the  Indians.  Projects  were 
mapped  out  oa  a  gigantic  and  grandiose  scale,  and  extensive 
maps  and  department  plans  became  the  Government's  an- 
nouncement and  undertaking  with  respect  to  the  ultimate, 
development  of  the  projects. 

Cte  the  basis  of  these  official  plans  thus  recklessly  pro- 
mulgated, white  settlers  in  large  ntmibers  were  notified  by 
the  Government  and  by  the  promoters  who  based  their 
promises  on  the  bureau's  official  plans  and  representations 
to  come  and  settle  within  the  outside  boundaries  of  these 
projects.  Settlers  purchased  land  from  the  Indians  and 
from  other  whites  and  from  the  Government.  The  bureau's 
plans  which  rested  upon  unsoimd  and  unjust  foundations 
required  the  Indians  and  the  white  settlers  alike  to  pay  for 
construction  costs  and  for  the  costs  of  operation  and  main- 
tenance not  on  a  basis  of  benefits,  and  without  regard  to 
the  superior  and  primary  rights  of  the  Indians.  The  plan 
called  for  charges  by  an  arithmetical  division;  that  is,  each 
acre  within  a  given  Irrigation  unit  was  charged  with  its 
mathematical  proportion  of  the  total  construction,  operation. 
and  maintenance  Indebtedness. 

The  principle  of  taxation  in  accordance  with  the  benefits 
was  wholly  ignored.  Some  of  these  projects  called  for  the 
construction  of  costly  irrigation  works,  many  miles  of  lat- 
erals and  canals  when  a  study  of  the  situation  and  an  ade- 
quate sinrey  of  all  the  factors  Involved  would  have  demon- 
strated that  the  water  supply  in  many  cases  was  insufficient, 
that  climatic  conditions  were  adverse  to  the  success  of  the 
project:  and  that  the  costs  of  the  projects  would  be  so 
excessive  as  to  bring  bankruptcy  to  the  Indians. as  well  as 
to  the  settlers  who  sought  to  acquire  lands  and  water  rights 
thereimder.  In  some  instances  white  settlers  were  induced 
to  enter  upon  the  lands  under  the  promise  that  within  a 
limited  period  canals  and  laterals  would  be  constructed  and 
water  for  irrigation  would  be  available. 

As  I  have  indicated  the  record  shows  that  in  some  cases 
an  adequate  water  supply  was  not  possible,  and  in  other 
Instances  years  went  by  while  the  settlers  waited  in  vain 
for  the  promised  construction  of  canals  and  laterals,  and  for 
water  for  the  lands  for  which  they  had  contracted.  Many 
of  these  projects  present  most  serious  problems  and  the 
attempts  to  develop  them  £ire  replete  with  tragedies.  The 
bureau  insists  that  to  fulfill  contracts  with  white  settlers 
$30,000,000  or  more  must  still  be  expanded,  notwithstand- 
ing that  less  than  cne-half  of  the  acreage  within  existing 
irrigable  areas  is  using  water  for  irrigation.  To  carry  out 
the  bureau's  program  will  result  in  further  squanderins  of 
money  and  increasing  the  burdens  and  debts  of  the  Indians 
as  well  as  of  many  white  settlers.  It  likewise  means  the  waste 
of  tens  of  millions  of  dollars  taken  from  the  Government  or 
from  tribal  funds  or  both.  The  recommendations  of  the  Pres- 
ton-Engle  report  which  have  been  Ignored  should  be  given 
consideration,  as  well  as  the  data  which  have  accumulated 
since  such  report  was  made.  Some  of  the  projects  should  be 
abandoned,  others  modified,  and  in  every  case  plans  should 
be  made  to  conform  to  economic  needs.  Due  consideration 
should  be  given  as  to  the  water  supply,  soil  conditions, 
climatologlcal  conditions,  and  present  economic  factors. 

The  settlers  who  have  been  misled  by  the  bureau  may  not 
be  ign(»red.  and  they  should  receive  such  compensation  as 
equitably  may  be  due  them,  or  they  should  be  enabled  and 
assisted  to  transfer  their  holdings  from  outlying  areas  of 
the  project  to  lands  within  the  reduced  limits  of  the  projects. 

Indian  Bureau  statistics  and  available  records  show  that 
a  large  part  of  the  acreage  within  the  completed  portions  of 
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these  projects  is  now  being  "  dry  fcomed  "  or  grased.  or  is 
uncultivated  or  not  used,  so  that  there  would  be  but  little. 
If  any  difficulty,  eioept  the  financial  one,  In  relocating  settlers 
who  have  not  received  the  lands  and  waters  promised  them 
by  the  Government  on  equally  suitable  lands  within  the  re- 
duced project  limitations.  The  scaling  down  of  the  irrigation 
debts  to  collectible  amounts  and  the  charging  off  of  illegal 
Indebtedness,  which  I  have  already  discussed,  would  ma- 
terially aid  in  accomplishing  what  I  have  suggested  and  in 
easing  the  situation.  It  would  seem  that  there  can  be  no 
advantage  to  anyone  in  holding  over  the  heads  of  white 
settlers  a  debt  larger  than  the  total  value  of  their  lands, 
and  obviously  uncollectible.  Certainly  there  is  no  ultimate 
advantage  to  the  Government  in  forcing  payment  of  con- 
fiscatory liens  against  the  allotted  Indians,  thus  depriving 
the  Grovemment  wards  of  their  lands  and  of  the  cash 
derived  from  the  sale  of  the  same- 
It  would  seem  that  the  situation  demands  the  application 
of  a  differential  in  the  matter  of  payments.  The  question 
of  benefits  should  be  considered  in  fixing  payments.  My 
information  is  that  the  bureau  does  not  approve  of  such  a 
measurement  of  indebtedness,  contending  that  this  plan  is 
impracticable.  I  think  that  it  is  generally  recognized  that 
the  rule  of  benefits  applies  in  private  Irrigation  districts,  and 
also  in  municipalities  and  ts^dng  agencies  of  the  <irOvem- 
ment.  in  levying  taxes  on  real  property. 

I  regret  that  the  present  administration,  with  its  three 
years  of  experience,  and  with  the  record  left  by  its  predeces- 
sors, has  inaugurated  no  changes  nor  proposed  any  remedial 
measures  but  seems  determined  to  phmge  forward  along 
■  the  same  path  that  tnn  only  end  in  further  calamities. 
THi  rvtmaic  anx  doss  not  sccrr  rrvt  srrtrATioH 
Mr.  President,  the  importance  of  the  Indian  problem  is  my 
apology  for  having  devoted  so  much  time  to  the  discussion 
of  this  bill.  As  Senators  know,  for  years  I  had  before  the 
Senate  resolutions  calling  for  a  tlrarough  study  of  the  In- 
dian situation  and  an  examination  of  existing  treaties  and 
laws  affecting  the  Indians.  I  believed  that  such  investigaUon 
was  necessary  in  order  that  legislation  might  be  enacted 
that  would  bring  about  reforms  in  the  Indian  service  and 
afford  greater  protection  to  the  Indians.  The  Indian  Bureau 
opposed  such  an  investigation,  but  finally  a  resolution  which 
I  offered  was  passed  and  the  Fraaer  ccmunittee  for  several 
years  has  been  engaged  in  a  study  of  the  Incfian  problem 
with  a  view  to  making  recommendations  for  legislation  and 
changes  in  the  plans  and  policies  oi  the  Indian  Biireau.  I 
bope  that  the  committee  will  stdomit  in  due  season  its  final 
report  with  such  reomimendations  for  legislation  and  for 
administrative  reforms  as  will  contribute  to  the  advance- 
ment and  protection  of  ttie  Indians. 

Tiie  bill  before  us  in  ray  opinion  do^  not  meet  the  situa- 
tion. It  carries  appropriations  unwise  and  in  my  opinion 
unjust — appropriations  which  will  be  an  additional  burden 
upon  the  Indians  and  oontaibute  to  the  further  depletion 
of  their  funds.  It  does  not  sdfBciently  strike  at  the  evils 
existing  in  the  Indian  Bureiii.  It  condones  its  maladminis- 
tration by  ma^tmg  appropriations  to  enable  it  to  continue 
activities  injurious  to  the  IndiaiK  aixl  condemned  by  the 
Preston-Engle  committee  as  wdl  as  by  testimony  taken  at 
the  various  hearings  before  committees  as  weU  as  before 
the  Prazier  committee.  I  approciaterhbwever,  that  the  ap- 
propriation committees  are  subJ^raEjUfUmitations;  they  may 
not  originate  legislation  or  Jneolpocate  within  bills  whidh 
they  submit  provisions  repealing  existing  laws  or  changing 
policies  iuused  upon  existing  statutes.  The  bill,  however, 
should  be  further  amended  and  a  tfOmber  of  approiniatl<His 
carried  in  the  bin  should  be  materially  reduced  along  the 
lines  hereinbefore  indicated. 

I  sincerely  hope  that  appropriate  committees  will  report 
legislation  so  imperatively  required  to  preheive  and  protect 
■the  Indians  suid  to  abrogate  policies  now  being  carried  into 
execution  by  the  Indian  Bureau — policies  injurious,  to  tlie 
Indians  and  whieh  if  persisted  ia  will  culminate'  in  the 
destruction  of  their  tribal  funds,  the  alienation  of  tiieir 
property,  and  their  reduction  to  a  condilioa  of  penwy  and 
want. 
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The  VICE  PRESIDENT.  Tlw  question  is  on  agreeing  to 
the  amendment  of  the  committee  on  page  3.  line  5. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  tmder  the  heading  "Contin- 
gent expenses.  Department  of  the  Interior.**  on  page  4.  line 
2,  after  the  word  -  of,**  to  strike  out  "  one "  and  insert 
"two";  in  line  3.  before  the  word  "and."  where  it  occurs 
the  first  time,  to  strike  out  "  vehicle  "  and  tosert  "  vehicles  "; 
In  Dne  16.  after  the  word  "for."  to  strike  out  "$94,500" 
and  insert  "  $90,000  ";  and  on  page  5,  line  2,  before  the  word 
"  the."  to  strike  out  "  $94,500  "  and  iz»ert  "  fOO^NW.**  so  as 
to  make  the  paragraph  read: 

Tar  contingent  expenses  o^  the  oAe*  of  the  Beeretary  and  the 
bureaus  and  offices  of  tbe  depcurtment;  furniture,  earpeta.  tae, 
lumber,  hardware,  dry  goods,  adverttalag,  telegraphing,  tetepbane 
service.  Including  personal  aervlcea  of  temporary  or  emergency 
telephozM  operators;  street-car  fares  for  use  of  messengers  not 
exceeding  $150;  expressage,  diagrams,  awnings,  filing  devtoes.  type- 
writera,  adding  and  addrwtng  machines  and  oiher  iabor-aavUxg 
devices,  izkcludlng  tbe  repair,  «xctaai]«e.  and  malntettaoce  thareof; 
constructing  modd  and  other  eases  and  fwnltaire:  postage  stampa 
to  prepay  postage  ou  foreign  mail  and  for  special  delivery  and 
air  mail  stamps  for  use  in  t^e  United  States;  trnveling  expenses. 
including  necessary  expenses  of  Inspectors;  fuel  and  light;  exami- 
nation of  estimates  for  appropriations  In  the  flald  for  any  buraau. 
office,  or  service  of  the  department;  not  exoeedii^  SMO  shaD  be 
available  for  the  payment  of. damages  caused  to  private  propvty 
by  department  motor  vehicles;  purchase  and  exchange  o^  motor 
trucks,  motor  cycles,  and  bicycles,  maintenance,  repabr.  and  opera- 
tion of  two  motor-propelled  passenger-canrylng  vehldas  and  molar 
trucks,  motor  cycles,  and  bicycles  to  b«  xiaed  only  for  ofllcial 
purposes;  rent  of  department  garage;  expense  of  tidc^tg  testimony 
and  preparing  the  same  In  connection  with  disbarment  proceed- 
ings instituted  against  persona  charged  with  Improper  praetAces 
before  the  department,  its  bureaus  and  olBces;  expense  of  traaala- 
tfons,  and  not  exceedtng  SI. 000  far  contract  stenographic  reporting 
services;  not  eocceedlng  $700  for  nemptLpvn;  atatlosMry.  'ry^n^tng 
tags,  labels,  index  cards,  cloth-lined  wrappers,  and  yeeimen  tM^s. 
printed  in  the  course  of  manufacture,  and  such  printed  envel(^)es 
as  are  not  supplied  under  contracts  mada  by  the  Postmaster 
General,  for  the  d^Mrtiamt  and  Its  aevsral  bureaus  Mid  ottesa. 
and  other  absolutely  necessary  expenses  not  hereinbefore  pro- 
vided for,  $90,000;  and,  in  addition  thereto,  sums  amoonttng  to 
$34,000  for  statktncry  soppUcs  ahaU  be  deducted  from  other  ap- 
propriations made  for  the  fiscal  year  1988.  as  foBows:  Oeaeral 
Land  Office.  $5,500;  Geological  Survey,  $6.0Q0;  Preedmen'a  Ho^yletal. 
$1,000;  St.  Elizabeths  Hospital,  $2,800;  National  Park  Senrloe. 
$7,500;  Bureau  of  Reclamation.  $13,000.  akty  unexpended  portion 
at  which  shall  revert  and  be  eredtted  to  the  reelamstlon  twit;  and 
said  sums  so  deducted  shall  be  credited  to  and  constitute,  tojlber 
with  the  first-named  sum  of  $00,000.  the  total  approprtetioa  for 
contingent  expenses  for  the  department'  and  its  sevcnl  bureaus 
and  offices  i<x  the  fiscal  year  1933. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  5,  line  12,  after  the 

designation  "Office  of  Education."  to  strike  out  "%2MQ'* 

and  insert  "  $1,800."  and  in  line  13,  after  the  name  "  Bureau 

of  Beclamation."  to  strike  out  "  (2.090  "  and  insert  "  $1,800.*' 

so  as  to  read: 

For  the  ptirchase  or  exchange  of  professkwal  and  adeotilke 
books,  law  and  medical  boolu,  and  books  to  complete  broken  aeU. 
periodicals,  directories,  and  other  books  of  reference  relating  to 
the  business  of  the  department.  $500.  and  in  addition  there  is 
hereby  made  available  from  any  appropriations  made  for  any 
bureau  or  office  of  the  department  not  to  exceed  the  following 
respective  sums:  Indian  Service,  $500;  Oflloe  of  Education.  $1J00; 
Bureau  of  Reclamation.  $1,800;  Geological  Survey.  $3,000;  Na- 
tlocal  Park  Service.  $14)00;  General  Land  Office.  $600. 

The  amendment  was  agreed  to. 

The  next  amendment  was  under  the  siMiead  "Printing 
and  binding."  on  page  5.  line  20.  after  the  designation  "  Bu- 
reau of  Reclamation,"  to  strike  out  "  $172,000  "  and  insert 
"  $125,000."  in  the  same  line,  after  the  word  **  n^ch,"  to 
strike  out  "  $50,000  "  and  Insert  "  $S5.000,"  and  In  line  21, 
after  the  word  "  and,"  to  strike  out  "  $82,000 "  and  insert 
"  $40,000,-  so  as  to  read: 

ror  printing  and  binding  for  tiie  Departaneat  e<  tbe  laterter. 
including  all  of  its  bureaus,  oOcm,  tnstltxitimis.  aiMl  eervicea  In  the 
District  of  Columbia  and  elsewhere,  except  the  Alaska  Railroad, 
the  Geological  Survey,  and  the  Buraav  of  Bedamatloa,  glSijOOO. 
fd  whlcta  $85,000  shall  be  for  the  NartMaai  Pack  Bwlee  and 
^40,000  for  tbe  Office  of  Education,  no  part  of  which  shaU  be 
available  for  correspondence  InstmcUon. 

Tbe  amendment  was  agreed  te. 

The  next  amendment  was  under  the  heading  "  OenertJ 
i^nA  Office,  salaries."  on  page  6,  line  8,  after  tbe  designation 
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"ZXBtrtct  of  CohxmMa.**  to  strQte  out  «*  tTSS^WO  "  and  Insert 

"  $700,000."  so  A3  to  r«»d: 

l^or  OoomUaKloiMr  of  th«  Ocnerml  Land  CMBce  and  other  personal 
— nrtOM  In  Um  Dtstrlct  of  Oolumbte.  •700.000.  including  one  clerk 
of  fntds  1.  cUncml.  administrative,  and  ftecal  aerTloe.  who  shall  be 
designated  by  th«  President,  to  tlfpx  land  patents. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9.  line  8.  after  the  word 
"  hereunder."  to  strike  out  ^  $450,000-"  and  Insert  "  $400,000." 
•o  a«  to  read: 

Dsprvdatlons  on  pubUc  Umber,  protecting  public  lands,  and  set- 
tleLMnt  of  claims  for  swamp  land  and  swamp-land  indemnity: 
For  protecting  timber  on  the  public  lands,  and  for  the  more  efB- 
dant  ssecutlon  of  the  law  and  roles  relating  to  the  cutting 
tlkereof ;  prot«etlBg  public  lands  from  Olegal  and  fraudulent  entry 
or  apptoprtatloo.  adjxwtlng  claims  for  swamp  lands  and  indemnity 
for  swamp  lands:  and  traTellng  expenses  of  agents  and  others  em- 
ployed hereunder.  •400.000.  ladudlng  not  exceeding  •35.000  for 
the  purchase,  esehang*.  operation,  and  maintenance  of  motor- 
ptopellad.  paasenffer-ovrytng  vehicles  and  motor  boats  for  the  use 
of  agents  and  others  emplayed  In  the  field  senrloe.  and  Including 
••0.000  for  prrrentlon  and  fighting  of  forest  and  other  fires  on  the 
public  lands,  to  be  STailable  for  this  and  no  other  purpose,  and 
to  be  expended  tinder  the  direction  of  the  commissioner. 

The  amendment  was  agreed  ta 

The  next  amendment  waa.  under  the  heading  "  Bureau  of 
IzuUan  Affairs,  salaries.'*  on  page  10.  line  4.  after  the  name 
"  XSlitrict  of  Columbia."  to  strike  out  "  $472,900  "  and  insert 
$400,000.*'  SO  as  to  read: 

For  the  Oommlssloner  of  Indian  Affairs  and  other  personal  serv- 
In  the  District  of  CotumhU,  $400,000. 


The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Bureau  oi 
Indian  Affairs,  general  expenses."  on  page  11.  line  3.  to 
strike  out  "  $23,000  **  and  insert  "  $20,000."  so  as  to  read: 

repre- 


Wor  sakuios.  traveUng,  and  laoldental  expenses  of  field 
of  the  Oommissionor  of  Indian  Affairs,  •aO.OOO. 


This  amepdment  was  agreed  ta 

Sir.  KINO.  Mr.  President,  does  the  Senator  intend  to  try 
to  conclude  the  bill  to-night? 

Mr.  SMpOT*.  I  should  hke  to  conclude  the  consideration 
of  the  bin.  Mr.  President.  To-morrow  I  shall  be  at  the  hear- 
ing before  the  Finance  Committee.  In  fact.  I  ought  to  be 
there  this  afternoon. 

Mr.  Kmo.  I  know  that  both  of  us  should  be  In  the 
Pinance  Committee. 

Mr.  8MOOT.  These  amendments  are  aD  reductions,  and 
conform  to  the  directions  of  the  Senate. 

Mr.  KDfQ.  BCajr  I  saj  to  my  colleague  thati  desire  to 
offer  several  amendments — one  to  the  Fort  Hall  appropria- 
.tkmtteni? 

Mr.  SMOOT.  Will  the  Senator  allow  us  to  proceed  with 
the  Items?  If  there  is  any  objection  to  any  one  of  them,  I 
wfO  ask  that  it  go  over. 

Mr.  B3NQ.    Very  welL 

The  VICE  PRESIDENT.  The  derk  will  continue  the  read- 
ing of  the  bill. 

ThB  reading  of  the  bfll  waa  resumed. 

The  next  amendment  was.  on  page  11.  line  6.  after  the 
des^nation  **  Cwnmlwtoaer  of  Indian  Affairs."  to  strike  out 
"  $1$.000  "  and  insert  "  $15,000."  so  as  to  read: 

Wat  pay  oC  |i><toM  of  mUaa  courts  wbera  tribal  relations  now 
«dsC.  at  ra^a  to  ba  flaod  by  tba  Ownmlsaloner  of  Indian  Affairs. 
•15.000. 

The  aiaoendment  was  agreed  ta 

The  next  amendment  was.  on  page  11.  Hoe  11.  to  strike 
out "  $163,000  "  and  insert  **  $150,000."  ao  as  to  read: 

pay  of  Indian  poUea,  tachKllTig  chiefs  of  poUoa  at  not  to 
VtO  per  month  each  and  prtratea  at  not  to  exceed  •SO  per 
each,  to  be  wapieyad  ta  matntatatng  «r<lar.  and  tor  pur- 

of  equtpwMats  and  supptiaa  guaooo. 


Ttm  amendment  waa  agraad  ta 

The  DKXt  •anm&makX  waa.  mt  page  11.  Itaa  19.  after  the 
word  ** thorevtth."  to  strlkecotot  ** $215,000"  and  insert 
**  $l$$.000.'*  and  in  Una  31.  after  the  word  **  hospitals.'*  to 
akrlke  out  **  $50,000:  in  an  $170^000,"  and  tnaert  ~|MJOO;  in 
«■.  OlMjMO.**  ao  aa  to  iMd: 
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lease,  purchase,  repair,  and  imiMrovement  of  agency  boUd- 
IngB.  exclusiTe  of  hospital  buildings,  including  the  purchase  of 
necessary  lands  and  the  installation,  repair,  and  improvement  of 
heating.  lighting,  power,  and  sewerage  and  water  systems  Ln  con- 
nection therewith.  $1(55,000;  for  construction  of  physical  ImproTe- 
ments,  ezcluslTe  of  hospitals,  $30,000;  in  all,  flOS.OOO. 

Mr.  COPELAND.  Mr.  President,  later  in  the  bill  comes 
the  appropriation  for  education.  I  have  always  opposed  the 
creation  of  a  department  of  education,  but  the  activities 
that  have  been  carried  on  under  the  item  involved  here  are 
regarded  by  many  of  my  constituents  as  of  very  vital  im- 
portance. 

I  was  not  aware  in  the  committee  of  Just  exactly  what 
cut  had  been  made  in  these  figures,  but  I  find  it  is  a  very 
considerable  amount,  found  on  page  100.  The  expense  ac- 
count was  cut  $20,000,  which,  of  course,  was  very  much  in 
excess  at  the  required  10  per  cent  cut.  Then  there  is  a  study 
going  on  in  the  Interior  Department  relative  to  school 
finance  which  was  entirely  omitted.  An  effort  is  being 
made  to  find  out  how  the  schools  of  the  country  might  re- 
duce costs  of  operation. 

I  have  no  disposition  to  follow  this  matter,  because,  as  a 
member  of  the  committee,  I  recognize  how  necessary  it  is 
to  make  radical  reductions;  but  I  do  want  to  call  attention 
to  a  letter  I  have  from  the  director  of  the  Teachers  College 
in  New  York.  Doctor  Mort.  It  refers  to  the  item  on  page 
101  of  the  bilL  Beginning  with  line  4.  it  wiU  be  observed 
that  all  that  paragraph  has  been  cut  out. 

Doctor  Mort  came  to  see  me  the  other  day.  He  was  very 
much  distressed  over  what  has  happened  in  this  appropria- 
tion. Likewise  the  professor  of  education  at  Cornell  Uni- 
versity, Dr.  R.  H.  Jordan,  has  written  me,  and  I  have  tele- 
grams from  the  superintendent  of  schools  at  Ithaca,  Mr. 
Kulp,  and  an  educator.  John  Robert  Gregg,  of  New  York 
City.  I  ask  that  these  letters  and  telegrams  be  printed  In 
connection  with  my  remarks. 

The  VICE  PRESIDENT.    Without  objection,  that  order 
win  be  made. 
The  matter  referred  to  is  as  follows: 

TSACBxaa  Coixnc  Colukbia  Umvsaairr, 

New  York.  AprU  9.  1932, 
Hon.  RoTAZ.  8.  ConuurD, 

VniUd  Sft«»  SenaU,  Washington,  D.  C. 

Mt  Dkab  ammATOM.  CotTLAm:  I  am  writing  in  response  to  your 
suggestion  in  our  conversation  last  evening  that  I  indicate  some 
of  the  points  which  might  be  dealt  with  In  an  appeal  to  re- 
store the  budget  of  the  Office  of  Education  when  the  Interior 
Department  blU  comes  to  the  floor  of  the  Senate. 

According  to  our  present  understanding,  the  responsibility  for 
tbs  control  of  a  large  degree  of  the  financing  ot  edueattmi  Is 
left  with  the  Individual  States.  It  Is,  however,  a  matter  of 
grave  national  concern.  It  is  becoming  more  so  as  distances 
are  eliminated  by  rapid  communication  and  interchange  of  pop- 
ulation and  as  the  necessity  for  harmoniously  working  together 
Is  forced  upon  us  by  the  dUiappearance  of  the  frontier  and  by 
the  domination  of  the  industrial  revolution.  Those  who  have 
been  denied  education  are  unhappily  not  kept  to  the  areas  which 
denied  It.  They  become  a  part  of  the  cultural  pattern  of  oom- 
munlties  which  are  utUlzing  the  best  educational  efforts  and 
which  can  not  protect  themselves  against  the  Influx  of  the 
products  of  Inferior  commxmitiee.  Regardless  of  their  place  of 
living,  they  affect  the  growth  and  development  of  the  eountry 
as  a  whole,  both  economically  and  ^>trltuaUy.  The  present  de- 
preaslon  has  shown  already  most  serious  reductions  in  educa- 
tional offerings,  and  these  more  often  than  not  are  In  the  com- 
munities and  States  which  had  failed  to  attain  a  satisfactory 
ImwA  under  the  best  ot  conditions. 

Through  some  strange  chance  the  time  when  wise  guidance 
and  expert  assistance  is  moat  needed  by  the  communities  and 
States  In  facing  a  serious  financial  problem,  we  hava  in  tho 
united  States  Ofltee  of  Bducatkm  a  oommlsBloner  to  whose  leader^ 
ahtp  tba  educational  forces  of  the  eountry  hava  reaponded.  Unl- 
vacatilea,  Steta  dspartmMito  of  edueatkm.  and  State  and  county 
aobool  systems  have  responded  with  complete  oocmaratlon  In  the 
carrying  oirt  of  major  surveys  designed  to  provide  guidance  for 
tba  eommanltlea  and  Statea  In  the  adaptatkm  of  their  educa< 
ttaoal  pngraoBB  to  prsaant-day  demands.  He  haa  been  able  to 
obtain  pari-tlma  dlraetora  for  thaae  surveys  in  ratxim  for  ta* 
muavmUons  which  are  considerably  lower  than  theae  men  ara 
aeeuMomsrt  ta  raealva  tor  expert  aarvlea.  "nm  sari  mils  ii  aurveY 
la  being  oomplatod  thla  year.  Tba  aunray  of  tha  aducatlaa  of 
ovr  mllUoB  of  taacbers  to  to  be  completed  next  year,  but  In 
tba  recent  cut  •ao.OOO  was  eliminated  from  the  •70M0  whlob 
tbey  were  to  have  for  tha  oomptetloa  of  thla  study  and  the 
of         "^ 
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,  The  National  Pinance  Sureey,  an  Investigation  of  the  economical  ( 
ways  of  exjwndlng  funds  in  operating  the  schools,  of  the  reorgani- 
zation of  rural  area  Into  more  economical  and  effective  units  of 
control,  the  highly  technical  work  Involved  in  the  study  of  sources 
and  distribution  of  revenues  fw  schools,  can  be  of  UMjalculable 
service  to  the  commiinlties  and  States  at  this  time.  This  survey 
got  under  way  on  July  1,  1931,  on  a  program  planned  for  four 
years  and  with  a  budget  of  saso.OOO.  The  necessary  basic  work 
haa  been  done  In  thla  period.  Detailed  plans  for  the  4-year 
period  have  been  laid  out  and  problems  are  being  attacked  at 
this  time  which  will  be  of  great  help  to  the  legislatures  and  com- 
munities next  jrear.  In  the  laying  out  of  the  program  for  this 
study,  the  flneet  cooperation  has  been  received  from  aa  Incom- 
parable board  of  consultants,  from  the  State  deperlanents  of 
education,  and  from  conununitiea.  To  keep  the  survey  staff  In 
direct  contact  with  the  problems  of  the  individual  States,  a  com- 
mittee of  educators  and  laymen  has  been  appointed  for  each 
Bute.  *       ^ 

In  spite  of  the  fact  that  we  have  the  moat  promising  •«*-»*  »<* 
a  fundamental  survey  into  what  education  should  cost,  what  we 
can  afford  to  spend,  how  we  should  spend  It,  that  we  have  ever 
had.  this  survey  was  first  cut  from  the  original  •100,000  to  tw^OOO, 
and  then  entirely  eliminated  from  the  work  ot  the  Office  of  adu- 
catlon.  In  addition  to  these  major  piojecta.  more  than  10  per  cent 
Is  cut  from  the  all  too  meager  regular  budget  of  the  office. 

The  results  of  this  series  of  cuts  from  the  original  budget  of  the 
Office  of  Education  waa  first  a  10  per  cent  cut  and  then  a  25  per 
cent  cut.  It  means  the  crippling  of  the  Ofllce  of  Bducatifm  at  a 
time  when  the  services  it  can  perform  are  of  the  utmost  v^ue. 
It  means  tying  the  hands  of  the  Office  of  Edxicatlon  at  a  tune 
when  It  has  at  Its  head  a  man  with  Ideas  and  with  the  confidence 
and  respect  of  the  educational  profession.  It  means  untold  harm 
to  pubUc  education,  for  it  seU  a  pace  for  less-favored  bodies  than 
thp  Senate  of  the  United  States  to  likewise  blindly  cut  at  a  vital 
spot  in  the  life  of  o\xr  Government. 

In  addition  to  the  positive  harm  that  eao^be  measured  only  m 
terms  of  many  times  the  •  105 .000  which  thto  cut  for  the  Office 
of  Bducatlon  wlU  mean,  the  fact  of  having  the  most  highly  se- 
lected body  Q{  public  oflVcials  in  the  United  States— the  United 
States  S»ate — faU  to  recognize  the  place  of  educaUon  in  AmerKmn 
democral7  to  times  like  these  is  one  which  will  set  the  pace  for 
les8-fa^«|bd  t»diea  and  wlU  sertously  affect  the  morale  of  the 
educatMiM  group.  .  . 

In  the  State  of  Pennsylvania  to  18t3  Thaddeus  Stevens,  to  a 
speech  betore  the  hostile  legislature,  changed  the  whole  tenor  of 
that  leeitfatTffe  In  favor  of  free  public  education.  In  spite  of  the 
poslU^  "Which  he  took  later  in  life  that  made  him  detested  by  a 
Utfge  p«ientage  of  our  population.  Thaddeus  Stevens  is  remem- 
-beAd  ^c^Vlay  to  the  State  of  Pennsylvania  for  the  tocalculable 
good  whKh  he  brought  about  by  his  brave  stand  lot  the  funda- 
mental place  which  education  shoxild  take  in  oiu-  democracy.  In 
that  period  a  century  ago  we  experKsnoed  the  leadership  of  Horace 
Mannto  iaaaachusetta.  Caleb  Mills  to  Indiana,  Thaddeus  Stevens 
to  Pennsylvania,  Samuel  Lewis  to  Ohio,  David  Pierce  in  Michigan, 
and  Gideon  Hawley  In  New  York.  The  advantages  of  the  work  of 
thaae  m«a  were  reaped  by  the  gentlemen  sitting  in  the  Senate  of 
the  United  States  to-day.  The  educational  systems  developed  to 
Kew  Yo^  Massachusetts.  Connecticut,  Pennsylvania,  Michigan. 
Indlanarand  Ohio  became  th*  patterns  for  the  newer  States. 
Many  of  *he  men  sitting  to  the  Senate  to-day  would  never  have 
emerged  from  their  own  communities  had  it  not  been  for  the  stand 
taken  by  these  men  to  a  critical  time  a  century  ago. 

We  are  to-day  faced  with  no  less  a  serious  time.  Where  it 
stretched  the  Imagination  to  ase  the  problems  of  ed\ication  as 
State  or  even  community  problema  a  centiiry  ago,  a  man  who  took 
the  position  of  the  State's  place  to  aiding  and  assisting  the  com- 
munltlee  was  going  against  the  tradition,  but  was  determining  the 
course  of  the  time.  Theae  men  set  the  pace.  To-day,  with  aU  our 
erudition,  with  all  our  wisdom,  must  we  admit  that  to  tha  United 
States  Senate  there  Is  not  a  David  Pierce  or  a  Horace  Mann  or  a 
Gideon  Hawley  or  a  Caleb  Mills?  Mxist  we  say  that  the  task  has 
become  so  complex  that  we  have  lost  track  of  the  fact  that  educa- 
tloa  to  a  lemocraey  must  be  daased  along  with  food,  clothing,  and 
shelter?    ^ 

Since  the  beginning  of  this  century  education  has  been  moving 
^away  from  a  traditional,  somewhat  toeffectlve  position  toward  one 
that  promises  more  and  mcM^  to  approximate  what  the  founders 
of  our  Government  expected.  Many  of  the  present-day  older  gen- 
eration do  not  understand  this  comlzig  of  age  of  education.  But 
If  democracy  Is  to  prevail,  this  new  education  must  not  be  hto- 
dered  I  am  persuaded  that  statesmen  must  even  take  a  hand. 
I  can  not  describe  this  new  education  better  than  It  to  truly  de^ 
acrlbed  by  the  writings  of  our  post-BevoluUonary  thinkers.  The 
quoutlons  I  left  with  you  last  night  sound  Its  very  keynote. 

This  Is  the  appeal  wht^  I  am  making  to  yon.  Senator  CopxLAifa. 
the  appeal  tor  a  champion  of  edueaMon  to  thto  critical  time.  The 
restoration  of  the  budgeted  amount  for  the  Ofllce  of  Education  is 
far  more  important  than  I  am  able  to  say  in  words.  But  the  need 
of  a  champion  of  education  at  thto  Ume  to  absolutely  vital  to  the 
baalth  and  safety  of  American  democraqy. 

Sincerely  youra.  fpatrL  R.  Moar.  INraetor. 

(Memorandum) 
HanoKAi.  SCHOOL  nxAMa  auKvrr 

(A  4-year  study  authorlaed  by  the  "Ost  Oong.  to  cost  not  to 
eteeed  esSO.OOO  ) 

Seasons  lor  restoring  the  •60.000  i^ypnaprtatloa  for  tha  atudy  of 
•ehool  flnancea.     (H.  R.  8397.  p.  100.  Itoca  ^16.) 


1.  Tbto  tovoatlgatlon  win  potot  tba  way  to  the  tetrodwetion 
of  eoonomlaa  and  to  the  tncraasa  of  ratuma  for  OKmay  spent  In 

State  and  local  achool  administration. 
Next  year  the  subjects  for  qpedal  study  and  raoosnmi^mlatlon 

are: 

(a)  Places  where,  and  where  not.  to  reduce  ooata. 

(b)  How  to  obtain  bettv  aqualiaatton  of  ooata  among  vartoua 
dtotrlcts  in  the  States  so  as  to  reduoe  taxes  on  uafalrly  burdanad 
taxpayers. 

(c)  How  to  modify  school  districts  as  to  size.  type,  and  organi- 
zation so  as  to  Improve  schools  and  reduoe  costa. 

(d)  Accounting  and  budgeting  methods  to  promote  hattar 
financial  administration. 

2.  School  boards  and  school  offloers  are  looking  to  thto  study  for 
needed  guidance  In  the  present  emergency. 

It  was  urged  by  their  national  organlastlens  (Indudtng  Mm 
organteattonjBf  SUte  supertotendants) .  A  number  of  StaU  aobool 
financial  sulPr^  were  not  ordered  by  tha  State  legtolatuias  last 
year,  largely  because  Congress  had  approved  thto  4-year  study,  to 
which  Uiey  are  now  looking  for  help  to  the  highly  teehnhsal  )ob 
of  improving  tha  State-aid  systams. 

8.  An  exceptional  group  of  men  have  made  an  exoellant  be- 
ginning. Members  of  State  tax  commissions,  spedaltota  to  taxa- 
tion and  government,  and  business  men  of  national  prominenoa 
are  on  the  advisory  board.  School  mfsn  are  to  the  mlaorlty.  This 
to  not  a  paid  bocud. 

4.  Provtolon  has  been  made  for  oonttouous  cooperation  with 
key  people  to  each  State.  A  State  advisory  committee  of  from 
20  to  40  members  has  been  appointed  fbr  each  State..  These 
committees  consist  of  State  financial  oflloers,  msinhara  tA  tha 
legislature,  educat(»a,  and  other  proaUjoent  dtlaena.  Members 
are  not  paid  and  are  not  reimbursed  Ux  expenses. 

B.  If  the  work  to  abandoned  now  it  vrtll  make  valueless  much 
of  the  work  which  has  been  done  to  data.  If  at  aU  posaibla,  tta« 
amount  allowed  for  the  next  fiscal  yaar  should  ba  reatored  to  the 
•100.000  originally  provided  to  the  Budget.  On  no  account  should 
It  be  reduced  below  the  •50,000  originally  api>roved  by  the 
House  and  Senate  Appropriation  Oommitiaea.  Abandonment  of 
thto  tovastlgatlon  would  destroy  tha  vahae<  of  tba  greater  part  of 
the  work  that  has  been  done  to  date. 

OOHNKX  UwnrsKSiTT, 
Ithmcm,  n.  r..  itpra  9.  t9U. 
Hon.  RoTAX.  S.  OoncLAifa, 

Senate  Ojfloe  Building.  Wathington,  I>,  C. 

Dkab  Sn:  With  no  personal  Interest  at  stake  but  to  the  toterert 
of  the  Nation  at  large.  I  wish  to  protest  most  vehemently  against 
the  proposed  cuts  In  the  budget  of  the  United  Statea  oOce  of  edu- 
cation. In  a  time  of  n»tton#i  crisis  there  is  one  field  of  public 
effort  which  should  have  added  support,  and  that  to  the  work 
of  public  education.  In  times  of  depreeslbn  It  is  the  rule  that 
enrollment  In  schools  Is  tremendously  Ixkcreaaed  and  that  t^ 
most  dUOcult  and  perplexing  problems  are  met.  Tha  Ration  to 
now  factog  just  such  a  condition.  Added  si4>port  to  Imperative 
rather  than  decreased  stipport.  TTxe  poorest  economy  to  that 
which  stai-vcs  the  educational  forces  at  tha  very  time  when  tba 
demands  for  instruction  are  moat  urgent. 

*The  office  of  education  has.  vi^th  tbe  genarous  support  of  Con- 
gress. ina\igurated  to  the  last  two  years  the  most  Important^ aeries 
of  educational  studies  undertaken  In  its  history.  School  and 
college  administrators  and  Instructors  all  over  the  United  States 
an  anxiously  awaiting  especially  the  leporta  on  the  study  of 
finance,  particularly  important  Jiwt  at  thto  time,  and  If  thto 
ImporUnt  work  be  Interrupted  It  Is  fair  to  say  that  our  whole 
school  program  will  be  eet  ba<i  at  least  a  decade.  It  to  the  belief 
of  many  of  us  that  the  President  and  the  legtolatars  will  net  taC 
to  recognise  thto  critical  situation  and  will  exempt  the  oAea  of 
education  from  the  Budget  cuts,  which  seem  so  imperative  to 
all  dUwctlons.  The  proposed  cut  of  some  one  hundred  and  eighty 
thousands  to  a  mere  trifle  to  the  light  of  the  amounts  which  sbookl 
be  prc^Mxly  cut  from  many  retotlvely  nonproductive  budgets,  and 
yet  tnt«  cut  amounts  to  about  ona-thlrd  of  the  already  inadaquata 
budget  of  the  office  and  will  have  the  moet  far-reaching  and  dto- 
astrous  consequencee.  Mliy  we  look  for  your  support  ta  exeBq>tlng 
t^ia  ofltoa  from  the  general  decrease? 
Yours  very  cordially. 

R.  H.  JOBOAIf. 

Dtreetor  of  Summer  Session  tmd 
H^i.  Pro/assor  of  ffAaoaffoa. 

Ithaca.  V.  T^  AprU  9.  1932.  •> 
The  Ron.  Rotal  8.  OorKLAm, 

'  United  Stmtet  Senmte.  Wmshingtim: 
Greatly  dlstarbed  over  threatened  cut  to  oAoa  of  adwoaUon 
appnuKlatlon.  If  todlcatad  reduction  to  made,  preaeat  program 
of  nuNlc-achool  education  will  be  seriously  handicapped.  To 
Insure  adequate  educational  toaduabtp  original  amooat  provldad 
alMMld  be  approprlatad.  Anything  yoa  can  do  to  malatata  a|^ 
nroBTlatlon  will  ba  appraoiatad. 
■^  C.  L.  Kot». 

Supettnttndent  o/  Sehoot$, 

New  Toes;.  N.  T..  AprU  U.  UU. 
Boa.  BoTAL  S.  OoKLAjra. 

United  Stmtes  Senate,  WaaihtKgUm: 
May  I  reepeetfliUy  call  your  attention  to  tba  estraordtaary  dto- 
crlmlnatiOB  i«atnat  adxieation  propoaed  to  tha  Heuaa  Mil.    In  tha 
srbTdn'T  of  suggested  zaductlona  tha  apimqiulatlons  for  Bureau 
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h*T*  iMen  reduced  la  extremely  drastic  manner  a* 
wllh  other  depvtments  This  Is  dlsoouraglns  to  all 
tntemted  trr  the  continuance  of  the  great  work  done  by  the 
bureau  oh  (whalf  of  national  education.  I  eameatly  hope  you  will 
uae  your  Inflxience  to  limit  reductlors  for  education  to  an  amotuit 
equal  to  redtietkme  In  other  departments.  By  9c>  doing  you  will 
earn  the  fiatltude  of  covmtleae  thousands  of  tlioae  engaged  In 
educational  work  and  st  the  same  time  render  a  great  service 
to  U^  youth  of  the  Nation. 

Joait  Hobcct  Omsco. 

Hr.  COPELAND.  I  am  Impressed  with  the  thought  that 
undoubtedly,  before  we  finish  our  activities  in  this  session, 
there  will  be  passed  a  general  Joint  resolution  permitting  the 
haad  of  each  one  of  the  executive'  departments  to  take  the 
total  amount  of  money  appropriated  (or  his  department  and 
distribute  It  in  the  way  to  make  the  best  possible  use  of  it. 
I  have  expressed  the  hope  that  that  probably  will  be  done. 
It  woUfir^eem  a  reasonable  thing  to  do.  and  I  observe  that 
the  committee  which  met  the  President  the  otiier  day  appar- 
ently adopted  some  such  plan.  So  it  is  jiy  hope  that  ulti- 
mately, whatever  the  total  sum  is  that  is  appropriated  for 
the  Interior  Department,  it  may  be  used  in  such  a  manner 
as  to  preserve  activities  which  are  really  useful. 

On  that  accoimt.  theixf  ore.  I  shall  not  press  the  matter  at 
this  moment. 

Bfr.  iONO.    Mr.  Prgldent.  will  the  Senator  yield? 

The  VICE  PIUSSIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah9 

Mr.  CXNE>BLAND.    X  yield. 

Mr.  KINO.  When  the  bin  was  before  the  Senate  I  moved 
to  strike  out.  on  page  101  of  the  original  bill,  this  provision: 

To  make  a  study  of  the  seureea  and  apportionment  of  school 
revenues  and  their  expenditure. 

They  had  obtained  an  authorization  of  1330.000.  and  this 
was  a  $50,000  appropriation  pursuant  to  that  authorization. 
It  seemed  to  me.  I  will  say  very  frankly  and  with  all  due 
respect  to  my  friend,  most  absurd:  and  I  stated  on  the 
floor  of  the  Senate,  as  I  have  stated  to  a  number  of  edu- 
cators who  have  been  to  see  me.  that  if  they  would  give 
me  a  stenographer,  so  that  I  could  write  to  the  superintend- 
ents of  education  of  all  the  States  of  the  Union.  I  could 
furnish  them  all  of  the  information  called  for  by  this 
$360,000  approinlatioa  tn  a  mooth  at  virtually  no  cost. 

•niey  were  to  ftnd  out  the  sources  and  apportionment  of 
school  revalues  and  their  expenditure.  Evforoody  knows 
the  sources  of  school  revenues.  The  Senator  and  I  are 
members  of  the  District  Committee.  We  know  the  sources 
of  revenues,  not  only  for  the  schoob  but  for  the  District. 
In  every  State  there  is  a  superintendent  of  education.  He 
collates  the  information.  He  knows  exactly  what  is  col- 
lects in  every  precinct,  every  school  district,  and  every 
city  In  the  entire  State:  and  in  20  minutes  every  superin- 
tendent of  education  in  the  United  States  could  wire  to  the 
Oovemroent  or  to  the  Senator  the  amount  received  last 
year  by  the  schools,  and  the  sources  from  which  that  money 
came. 

This  was  merely  a  scheme  to  furnish  employment  to  a 
number  of  alleged  experts  in  the  Bureau  of  Education.  I 
&m  very  much  opposed  to  it.  and  the  jSenate.  I  am  gratified 
to  know,  struck  out  the  proviaioD.  and  I  am  trery  glad  that 
my  dear  friend  from  New  York  is  not  going  to  challenge 
the  action  of  the  Senate  in  that  course. 

Mr.  CQPBLANIX  Mr.  President,  I  airree  with  everything 
else  in  the  world  the  Senator  from  Utah  believes,  except  this. 
I  9ernA  25  years  as  a  college  teacher.  I  tauglit  in  a  district 
scho(A.  I  was  president  of  a  board  of  educati<»n.  With  this 
experience  I  reahae.  as  evenrone  else  who  is  interested  in  the 
subject  of  education  does,  that  in  cost  of  operation  our  edu- 
cational systems  are  becoming  very  top-heavy.  There  is  xxo 
question  at  all  but  that  in  every  institution  of  learning, 
whether  it  is  a  university,  a  college,  a  high  school,  or  a 
secondary  school,  there  must  be  a  revision  of  the  curriculum. 

In  our  country  we  have  chosen  to  make  education  the  very 
comer  stone  of  our  public  institutions.  But  the  sjrstem  has 
grown  and  developed  until  now  it  has  become  tremendously 
expensive.  Every  achool  system  in  America  is  suffering  from 
need  of  funds  to  carry  on  the  old-time  actiVitiea. 


I  approve  thoroughly  of  any  activity  which  win  point  out 
to  educational  authorities,  whoever  they  may  be,  the  neces- 
sity of  coordination,  adaptation,  abbreviation,  perhaps,  and 
improvement  of  the  teaching  methods. 

As  to  this  particular  matter  referred  to  by  my  friend  from 
Utah,  of  course,  we  know  where  the  money  comes  from — the 
taxpayer  furnishes  the  money.  But  the  activity  involves 
more  than  that,  more  than  simply  trying  to  find  out  where 
the  money  comes  from.  It  was  intended  that  the  places 
where  and  where  not  to  reduce  costs  should  be  considered: 
how  to  obtain  better  equalization  of  costs  among  various  dis- 
tricts in  a  State  so  i^  to  reduce  taxes  on  unfairly  burdened 
taxpayers.  It  was  proposed  to  find  out  how  to  modify  school 
districts,  study  the  size  and  type  of  organization  so  as  to 
reduce  costs.  It  was  proposed  to  study  the  accounting 
methods  and  the  budget  to  promote  better  financial  ad- 
ministration. Somebody  must  do  that,  otherwise  the  edu- 
caUonal  system  of  America  will  break  down.  That  would  be 
a  dire  calamity  because  no  one  can  doubt  that  from  the  very 
organization  of  our  country  to  the  present  moment  the 
pubUc  school  has  been  the  comer  stone  of  the  Republic. 
It  is  necessary  that  these  activities  should  go  on  and  that 
these  siu^eys  should  be  made  and  the  school  systems  pre- 
served. So  it  is  my  thought  that  we  ought,  tn  every  way 
possible,  to  encourage  it. 

Now.  however,  we  are  at  a  time  when  the  Federal  Govern- 
ment must  consider  its  costs.  So  I  shall  not  press  the  mat- 
ter, because  I  know  what  a  difQcult  task  was  faced  by  the 
committee.  I  know  how  the  chairman  of  the  committee 
sweat  blood  over  the  problems  presented,  and,  therefore.  I 
am  not  going  to  urge  this  matter.  Nevertheless,  I  want  the 
RxcoRo  to  show  that  the  educational  forces  of  the  country 
are  aroused  to  the  importance  of  these  activities,  and  per- 
haps when  they  find  that  we  can  not  give  the  money  under 
these  conditions  there  win  be  found  other  ways  to  make  the 
studies.  But  I  do  wish  the  Record  to  show  exactly  how 
these  thinking  men  are  feeling  regarding  this  necessary 
economy. 

Mr.  KING.  Mr.  President.  I  call  the  Senator's  attention 
to  the  fact  that  on  page  100  of  the  bill  there  is  an  item  of 
$200,000  which  I  did  not  attack,  and  that  money  would  be 
available  for  some  of  the  purposes  which  the  Senator  stated. 
The  language  of  the  bill  which  was  stricken  out  did  not 
permit  the  investigations  which  the  Senator  is  arguing  now 
are  so  important. 

Mr.  COPELAND.  Mr.  President,  my  only  thought  about 
it — and  this  thought  was  presented  by  these  correspondents 
of  mine — is  the  fact  that  a  greater  proportion  than  10  per 
cent  was  stricken  from  these  particular  items.  But.  as  I 
said,  sometimes  we  have  to  cut  our  coats  according  to  our 
cloth,  and  that  is  the  occasion  now.  So  it  is  necessary  that 
we  should  exercise  these  economies,  dreadful  as  they  may  be. 

the  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  on  page  11.  hnes  19  and  21. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11.  line  24.  after  the 
word  "exceed."  to  strike  out  "$225,000"  and  insert 
•'  $200,000."  so  as  to  read: 

Not  to  exceed  t200.000  of  applicable  appropriations  made  herein 
for  the  Bureau  of  Indian  Affairs  shall  be  available  ftx  the  main- 
tenance, repair,  and  operation  of  motor-propelled  and  horse-drawn 
passenger-carrying  vehicles  for  the  use  of  superintendents,  farm- 
ers, physicians,  field  matrons,  allotting.  Irrigation,  and  other  em- 
ployees In  the  Indian  field  service: 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12.  line  7.  after  the 
word  "  exceed,"  to  strike  out  "  $125,000  "  and  hisert  "  $100,- 
000."  so  as  to  make  the  proviso  read: 

Provided.  That  not  to  exceed  $1,000  may  be  used  In  the  pur- 
chase of  horse-drawn  passenger -carrying  vehicles,  and  not  exceed 
$100,000  for  the  purchase  and  exchange  of  motor-propelled  pas- 
senger-carrying vehicles,  and  that  such  vehicles  shall  be  used  only 
for  ofOclal  service. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12.  line  12,  after  the 
woid  "exceeding."  to  strike  out  "$100,000"  and  insert 
"  $75.000. '  so  as  to  read: 
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That  to  meet  possUile  emersenclea  not  exceeding  $75,000  of 
the  appropriations  made  by  this  act  for  support  of  reservation  and 
nonreservatkm  scbo^a.  for  acbool  and  ageney  buildings,  and  for 
conservation  of  health  among  Indians  shall  be  available,  upon 
approval  of  the  Secretary  of  the  Interior,  for  replacing  any  build- 
ings, equipment,  supplies,  livestock,  or  other  property  of  those 
activities  of  tbe  Indian  Service  above  referred  to  which  may  be 
destroyed  or  rendered  unserviceable  by  fire,  flood,  or  storm:  Pro- 
vided.  That  the  Ihnltatlons  for  new  construction  contained  In  the 
appropriations  for  Indian  school,  •geiicy.  and  hospital  buildings 
shall  not  apply  to  such  emergency  expenditures:  Protrided  fvrther, 
That  any  diversions  of  appropriations  made  hereunder  shall  be 
reported  to  Congress  In  thie  annual  Budget. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13.  line  1,  after  the 
word  "  exceed,"  to  strike  out  "  $12,000  "  and  insert  **  $10,000," 
so  as  to  read: 

Not  to  exceed  $10,000  shall  be  available  from  applicable  funds 
for  expenses  (not  membership  fees)  of  employees  of  the  Indian 
Service  when  authorized  by  the  Secretary  of  the  Interior  to  at- 
tend meetings  of  medical,  heidth,  educational,  agrlcultxiral,  for- 
estry, engineering,  and  industrial  associations  In  the  Interest  of 
work  among  the  Indians. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Expenses 
In  probate  matters,"  on  page  13.  line  12,  after  the  designa- 
tion "  Secretary  of  the  Interior,"  to  strike  out  "  $73,000  "  and 
Insert  "$60,000,"  and  in  line  13,  before  the  word  "shall." 
to  strike  out  "  $16,000  "  and  insert  "  $13,250,"  so  as  to  read: 

For  the  purpose  of  determining  the  heirs  of  deceased  Indian 
allottees  having  right,  Utle,  or  Interest  In- any  tnist  or  restricted 
property,  under  r^n^l^tions  prescribed  by  the  Secretary  of  the 
Interior,  $60,000.  reimbursable  as  provided  by  existing  law,  of 
which  $13,250  shall  be'avaUable  for  personal  serrlces  In  the  Dis- 
trict of  Columbia:  Provided.  That  the  provlalons  of  this  paragraph 
shall  not  apply  to  tlM  Osage  Indians  nor  to  the  rive  Civilized 
Tribes  of  Oklahoma. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  line  24,  after  the 
word  "  attorneys,"  to  strike  out  "  $35,000  "  and  tosert  "  $30,- 
000,"  so  as  to  read: 

Wfxr  salaries  and  expenses  of  such  attorneys  and  other  employees 
as  the  Secretary  of  the  Interior  may.  in  hU  discretion,  deem  neces- 
sary In  probate  matters  affecting  restricted  allottees  or  their  heirs 
in  the  rive  Civilized  Tribes  and  In  the  several  tribes  of  ttie 
Quapaw  Agency,  and  for  the  costs  and  other  necessary  expenses 
incident  to  suits  instituted  or  conducted  by  such  attorneys. 
$30,000. 

The  cunendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Indian 
lands,"  on  page  15,  after  line  7,  to  strike  out: 

For  the  purchase  ot  lands,  including  improvements  tbereoo,  not 
exceeding  80  acres  for  any  oae  family,  for  the  use  and  occupancy 
of  the  fun -Wood  Choctaw  Indians  of  maslsslppl.  to  be  expended 
under  conditions  to  be  prescribed  by  the  Secretary  of  the  Inttflor 
for  Its  repayment  to  the  United  States  under  such  rules  and 
ragulattons  as  he  may  direct.  $6,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Industrial 
assistance  and  advancement.'*  on  page  18,  line  5,  after  the 
words  "  lands,"  to  strike  out  "  $225,000  "  and  insert  "  $200,- 
000,"  so  as  to  read: 

For  the  pceservatlcn  ot  timber  on  Indian  reservations  and  al- 
lotments other  than  tne  Menominee  Indian  Reservation  in  Wis- 
consin, the  education  of  Indians  In  the  proper  care  of  foreets,  and 
the  general  admlnlstrat'on  of  forestry  and  grazing  work.  Including 
fire  prevention  and  payment  of  reasonable  rewards  for  informa- 
tion leading  to  arrest  and  conviction  of  a  person  or  persons  set- 
ting forest  fires  In  contravention  of  law  on  Indian  lands,  $200,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  18,  line  14.  after  the 
word  "purpose,"  to  strike  out  "$140,008"  and  ina«t 
•'  $125,000."  so  as  to  read: 

For  expenses  Incidental  to  the  sale  of  timber,  and  f<«-  the  ex- 
penses of  administration,  including  fire  prevention,  of  Indian 
forest  lands  from  which  such  timber  Is  sold  to  the  extent  that 
the  proceeds  of  such  sales  are  sufficient  for  that  purpose.  $125,000, 
reimbursable  to  the  United  States  as  provided  In  the  act  of  Fe*»u- 
ary  14.  1920  (U.  8,  C,  title  25.  sec.  413). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  20,  after  the 
word  "purposes,"  to  strike  out  "$75,000"  and  insert 
"  $60,000,"  so  as  to  read: 


For  transfer  to  the  Geological  Survey  for  fKpentfltures  to  be 
in  inqteetUxg  oeines  and  examining  mineral  ttepealta  on 
Indian  lands  and  in  supervising  mining  operaUoos  oa  reattlctad. 
tribal,  and  allotted  Indian  lands  leased  imder  the  provisions  of 
the  acts  of  Feb.  38.  I8D1  (98  Stat.  705).  May  27.  1008  (85  Stat. 
312).  March  3,  1909  (U.  8.  C.  title  25,  sec.  306).  and  other  acts 
authorieing  the  leaalng  of  such  lands  lor  mtelBg  purposes. 
$60,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  80.  line  10.  after  the 
word  "crops."  to  strike  out  "$500,000"  and  insert 
'  $475,000,"  so  as  to  read: 

For  the  jnirpose  of  eaaoonraglng  industry  and  self  •■support  among 
the  Indians  and  to  aid  them  In  the  culture  of  fruits,  graitts.  and 
otluu-  crops.  $475,000.  which  siim  may  be  used  for  the  purchase  of 
seeds,  animals,  machinery,  tools.  Implements,  and  other  equipment 
necessary,  and  for  advances  to  Indians  having  irrigable  alloCments 
to  aaatst  them  in  the  development  and  <mmvatlon  thereof,  in  the 
discretion  of  the  Secretary  of  the  Interior,  to  enable  Indians  to 
become  self-supporting. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25.  line  0,  after  the 
word  "expenses."  to  strike  out  "$10S»000''  and  insert 
"  $75,000,"  so  as  to  read: 

For  necessary  misceUaneous  expenses  incident  to  the  general 
admlnistratioB  <it  Indian  IrrlgatioQ  projects.  Including  pay  of 
employees  and  their  traveling  and  Incidental  expenses.  $75,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25,  line  11,  after 
the  word  "exceed,"  to  strike  out  "$190,000"  and  Insert 
"  $1«3.000."  so  as  to  read:  1 

In  ai;.  for  Irrigation  on  Indian  reservations,  not  to  exceed 
$163,000.  together  with  the  imexpended  balanee  of  the  appropria- 
tion for  this  purpose  for  the  fiscal  year  1032.  which  is  hereby 
continued  available  untU  June  00.  1038.  reimtafuraable  a^provlded 
In  the  act  of  August  1.  1014  (U.  8.  C.  title  25.  mc.  385). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26.  line  19,  after  tbo 

word  "  way,"  to  strike  out  "  $100,000  "  and  insert  "  $75.«00.'* 

so  as  to  read:  i 

For  all  purposes  necessary  to  provide  an  adequate  dlstrlbotlng, 
pumping,  and  drainage  syBtem  for  the  San  Caitos  project.  aoCbor- 
Ized  by  the  act  of  June  1.  1024  (43  Stat.  476).  and  to  continue 
construction  of  and  to  maintain  and  operate  works  of  that  project 
and  of  the  Florence-Casa  Grande  project;  and  to  maintain,  oper- 
ate, and  extend  works  to  deliver  water  to  lazKls  in  the  CHI*  River 
Indian  Reservation  which  may  be  included  in  the  San  Carlos  pro]- 
ect.  including  not  more  than  $5,000  for  crop  and  improvement 
damages  and  not  more  than  $5,000  for  purchases  of  rights  of  way, 
$75,000,  together  wiUi  the  unexpended  balance  of  tb»  approprta- 
tkm  for  this  ptirpoee  for  the  fiscal  year  1030,  which  is  hereby 
continued  available  until  June  80.  1039,  reimbursable  as  required 
by  said  act  oX  June  7.  1024.  as  amended,  and  subject  to  the 
conditions  and  proviaions  Impowwrt  by  said  «ot  aa  amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  27,  line  4.  before 
the  word  "  reimbursable,"  to  strike  out  "  $28,000  **  and  insert 
"  $20,000,"  so  as  to  read: 

For  improvement,  operation,  and  maintenance  of  the  pumping 
plants  and  irrigation  system  <m  the  Colorado  River  Indian  Reser- 
vaUon.  Ariz.,  as  provided  In  the  act  of  April  4.  1010  (86  8Ut. 
273),  taOfiOO.  reimbursable  as  provided  in  the  foresaid  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2T,  line  18.  after  the 
name  **  Idaho,"  to  strike  oat  **  $42,000  "  and  inoert  "  $95,000." 
so  as  to  read:  i 

For  improvements,  matntenance.  and  operation  of  tbe  Fort  Ball 
izrigatlon  system.  Idaho,  $3bj000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27;  Ihie  23,  before  the 
word  "  reimbursable,"  to  smke  out  "  $332,500  "  and  Insert 
"  $250,000,"  so  as  to  read: 

For  Improvements  to  the  Fort  Hall  trrlgaitlon  project.  Idalio. 
including  payment  of  damage  claims  and  purchase  of  rights  of 
way.  as  authorized  by  and  in  acordaxuse  with  ithe  provisions  of  Um 
act  of  February  4,  1081  (46  SUt.  1061).  ggSOjOOe.  reimburBable 
as  provided  in  said  act. 


The  amendment  was  agreed  ta 
The  next  amendment  was,  on  page  28.  line  3,  after  the 
word  "Act "  to  insert  a  c<Aon  and  the  fallowing  addiUonal 
I  proviso: 
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rrocided  further.  Hist  no  pvt  of  this  approprlAtUm  shall  Iw 
»««U«ble  for  ttie  estenakm  of  canals  or  dltdies  In  oonnacUon  with 
tlM  lAchaud  Otnatoa. 

Ifr.  KING.  Mr.  President,  I  want  to  offer  an  amendment 
to  this  item: 

Mr.  SMOOT.  That  was  an  amendment  offered  by  the 
Senator  from  North  Dakota  IMr.  Pkazhr],  my  colleague  will 
remember. 

Mr.  KINO.  I  want  to  propose  an  ameiidrr.ent  to  the 
aaMndment.  I  want  to  oppose  the  appropriation  made  for 
the  Port  HaU  Item. 

Mr.  SMOOT.  TWs  Is  the  Port  Hall  Irrtcatlon  project  wa 
are  on  now. 

Mr.  KINO.  I  want  to  move  to  amend  that  and  reduce  it 
to  a  rtij  small  amount. 

Mr.  SMOOT.  Does  the  Senator  desire  thjit  this  amend- 
ment be  passed  over? 

Bflr.  KINO.  If  my  colleague  will  permit,  I  would  like  to 
have  it  passed  over. 

Mr.  SMOOT.    Then  it  may  be  passed  over. 
-nt  VICE  PRESIDENT.    The  amendment  will  be  passed 
ovtr. 

Ttoe  next  amendment  was.  on  page  28.  line  17.  before  the 
word  "reimbursable."  to  strike  out  "$20,000"  and  insert 
••  $17,000  ••;  so  as  to  read: 

For  maintenance  and  operation,  repairs,  purchase  of  stored 
watan.  and  ooottnuatlon  of  construction  of  tbi>  irrigation  sys.. 
teois  on  the  Vort  Belknap  Reeervatlon.  in  Montazia.  •17.500.  relm- 
buraahle  in  accordanee  with  the  provlaions  of  the  act  ot  AprU  4. 
1910  (3S  Stat.,  p    279). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  cm  page  28.  line  23.  before  the 
word  "reimbursable."  to  strike  out  "$8,000"  and  Insert 
"  $5,000  ";  so  as  to  read: 

Tor  malntenaace  and  <q;>er»tloa  ot  the  Uttle  Porcupine  Division. 
th*  Big  Potrcuptae  Otvlalon.  and  not  exceeding  4.000  acres  under 
the  Woet  Side  Canal  of  the  Poplar  Rl^er  Otrlalon.  Fort  Peck  proj- 
•ct.  MonUna.  95J0O0.  retmburBald*. 

^The  amendment  was  agreed  to. 

The  next  amendment  was.  oo  page  29.  line  7.  after  the 
wort  "enlargement."  to  strike  out  "$85,000"  and  Insert 
"119.000":  in  line  9.  after  the  figures  "$5,000,"  to  strike 
out  **  for  continuing  the  construction  of  a  power-distributing 
system.  $56,000:  cnlargnnent  of  Tabor  Feed  Canal.  $22,000: 
beginning  constmctlon  ef  pumping  plant.  $100,000;  in  all, 
$436,000  "  and  insert  "  in  all.  $254,000."  so  as  to  read: 

Fo»  operatloo  and  maintenance  of  the  imjatlon  systems  on  the 
PUUiMd  Indian  Reeervatlon.  Mont..  612.000;  for  continuation 
or  eonetmetloa  Camas  A  betterment.  $3,000;  completing  conatrus- 
ttoa.of  Lowor  Oww  Bcoervoir,  •ISS.OOO.  together  with  the  unex- 
pended balenre  of  the  appropriations  for  continuing  construcUon 
of  the  Flathead  irrigation  system  contained  In  the  Interior  De- 
partement  appropriation  act  for  the  fiscal  year  1933;  continuing 
PaWo  Reunrohr  enlai^ment,  $80,000:  lateral  syateras  betterment. 
$20,000:  miaceUaneous  engineering,  surveya.  and  examinations. 
$5,000:  in  all.  $2M.0O0. 

The  ameiKiment  was  agreed  ta 

The  next  amendment  was.  on  page  29.  line  22.  after  the 
figured  "  $41,000."  to  strike  out  the  semicolon  and  "  and  for 
comt>Ietion  of  the  3-year  construction  program  of  the  Two 
Medicine  and  Badger  Fisher  divisi<ms  of  the  irrigation  os- 
teins on  the  Blackfeet  Indian  Reservation  in  Montana,  in- 
cluding the  purchase  of  any  necessary  rights  or  property, 
$45,000:  in  all.  $86,000,"  so  as  to  read: 

For  ImproTement.  maintenance,  and  opMaticn.  $41,000  (rdm- 
bxiraable). 

The  amendment  was  agreed  to. 

The  jjext  amendment  was.  on  page  30.  line  8.  after  the 
word  '•  thereunder."  to  strike  out  "  $20.000 "  and  insert 
**  $18,000."  so  as  to  read: 

For  tmproTement,  maintenaneO.  and  operation  of  the  Irrleatlon 
»y»tems  on  the  Crow  Reoerratlon.  Mont.,  including  maintenance 
aaasannala  payable  to  the  T»'o  Legglns  Water  Users*  Association 
and  Boceman  TraU  Ditch  Co..  Montana,  property  assessable  against 
Unds  allotted  to  the  Indians  irrigable  thereunder.  $18,000.  to  be 
reimhuracd  under  such  rules  and  regulations  aa  may  be  pre- 
■crflMd  by  the  Secrotary  of  tXm  Interior  la  accordaaea  with  the 
or  May  2$.  IMS  (44  Stet.  660-4001. 

The  amendment  was  agreed  to. 


The  next  amendment  was.  on  page  31,  line  6,  before  the 
word  "  to."  to  strike  out "  $15,000  "  and  insert  "  $10,000."  so  as 
to  read: 

For  sxirveys  and  InTestlgatlona  for  the  construction  of  a  dam  or 
dams  across  the  Owyhee  River,  or  other  streams  within  or  ad- 
jacent to  the  Duck  Valley  Indian  Reservation.  Idaho  and  Nev.. 
&a  authorized  by  and  In  accordance  with  the  act  of  February  23, 
1931  (46  SUt..  p   1458).  $10,000.  to  be  made  immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34.  line  18,  after  the 
word  "  canals,"  to  strike  out  "  $55,000  "  and  insert  "  $15,000." 
so  as  to  read: 

For  the  extension  of  canals  and  laterals  on  the  ceded  portion  of 
the  Wind  River  Reservation.  Wyo.,  to  provide  for  the  Irriga- 
tion of  additional  Indian  lands,  and  for  the  Indians'  pro  rata  share 
ot  the  cost  of  the  operation  and  maintenance  of  canals  and  laterals 
and  i(a  the  Indians'  pro  rata  share  of  the  cost  of  the  Big  Bend 
drainage  project  on  the  ceded  portion  of  that  reservation,  and  for 
continuing  the  work  of  constructing  an  irrigation  system  within 
the  diminished  reservation.  Including  the  Big  Wind  River  and 
Dry  Creek  Canals,  and  including  the  maintenance  and  operation  of 
completed  caruUs,  $45,000.  reimbursable  as  provided  by  mstin^ 
law.  * 

The  amendment  was  asreed  to. 

The  next  amendment  was,  under  the  subhead  "  Educa- 
tion," on  page  37,  line  9.  before  the  word  "  for,"  to  strike  out 
"  $290,000  "  and  insert  "  $275,000."  and  in  line  10,  after  the 
word  "  improvements,"  to  strike  out  "  $207,000:  in  all.  $497.- 
000"  and  insert  "  $167,000:  in  aU.  $442,000."  so  as  to  read: 


For  lease,  purchase,  repair,  and  improvement  of  buildings  at 
Indian  schools  not  otherwise  provided  for.  Including  the  piirchaae 
OS  necessary  lands  and  the  installation,  repair,  and  Improvement 
of  heating,  lighting,  power,  and  sewerage  and  water  systems  In 
connection  therewith.  $275,000;  for  construction  of  physical  Im- 
provements, $167,000;  in  all,  $442,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37,  line  23.  after  the 
name  '*  Montana,"  to  strike  out  "  new  school  buildings,  audi- 
torium, and  gymnasium,  including  equipment.  $50,000  "  and 
insert  "  for  remodeling  and  repairing  school  building., 
$10,000."  so  as  to  make  the  proviso  read: 

Provided.  That  not  more  than  $7,500  out  of  this  appropriation 
shall  be  expended  for  new  construction  at  any  one  school  or  insti- 
tution except  for  new  construction  authorized  as  follows:  Chey- 
enne and  Arapahoe,  Okla..  repairs  and  extension  of  heating  system, 
$20,000;  Hopl,  Ariz.,  employee's  cottage,  $3,003;  Improvement  of 
water  system.  $10,000;  new  day  school  plant.  $7,500;  In  all  $20,500: 
Northern  Navajo.  N.  Mex..  water  development.  $35,000;  Sanu  Fe. 
N.  Mex..  Nambe  day  school  plant.  $10,000;  Shoshone,  Wyo..  em- 
ployee's cottage.  $4,500;  dining  room,  kltehen.  and  bakery,  includ- 
ing equipment.  $22,000;  in  all,  $26,600;  Tongue  River,  Mont.,  for 
remodeling  and  repairing  school  building.  $10,000;  Western  Navajo. 
Arls..  Improvemente  at  Moencopl  day  school  plant.  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38,  line  1,  after  the 
figures  "  $10,000."  to  insert  a  colon  and  the  following  addi- 
tional proviso: 

Provided  further.  That  the  unexpended  balance  of  the  appro- 
priation for  employees'  building.  San  Carlos,  Ariz.,  fiscal  year 
19S2,  is  hereby  continued  available  until  June  30,  1933. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  38.  line  7,  after  the 
name  "Arizona,"  to  strike  out  '  $40,000  "  and  insert "  $10.000, ' 
so  as  to  read: 

For  flood  protection  and  drainage.  Leupp  Indian  School  and 
Agency.  Ariz,  $10,000,  to  be  Immediately  avaUable. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  38.  line  8.  after  the 
word  "available."  to  insert  a  colon  and  the  following 
proviso:  ] 

Provided.  That  in  the  discretion  of  the  Secretary  so  much  of 
this  amount  as  may  be  necessary  may  be  used  for  preliminary 
tnvostigaUons  of  sites  for  relocation  or  replacement  of  present 
facilities.  Including  teste  for  the  purpose  of  determinins  adeauacv 
of  water  supplies.  -o        ^       j 

Mr.  KING.  Mr.  President.  I  want  to  ask  my  colleague.  In 
\iew  of  the  fact  that  a  site  for  the  Letipp  School  was  se- 
lected some  time  ago.  and  the  school  building  erected,  that 
we  spent  a  million  dollars  in  buUding  structures  right  on 
the  banks  of  the  river  which  were  largely  washad  away,  and 
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In  view  of  the  fact  thai  the  Gorernment  has  had  to  aban- 
don the  KhooU  is  it  the  purpose  to  build  another  school 
there? 

Mr.  HAYDEN.  Mr.  President,  that  is  not  the  object  of 
this  provision.  The  proviso  refers  to  an  investigation  to 
determine  where  a  school  can  be  located  to  take  care  of 
these  children,  inasmuch  as  the  Leupp  Sdiool  must  be 
abandoned. 

.  ^-Mr.  KINO.  Where  do  the  Indians  reside  who  are  to  fur- 
nish children  for  the  Leupp  school? 

Mr.  HAYDEN.    On  the  Nava|o  Reservation. 

Mr.  KINO.  If  we  build  a  schooUiouse  near  where  the  one 
was  thai  has  been  destroyed,  the  chiklren  would  have  to  be 
taken  a  eooaiderabie  distance  away  from  their  honres,  would 
they  net? 

Mr.  HAYDEN.  it  is  vfXsOAe  to  find  kicatioDS  even  nearer 
their  homes.  I  have  no  kiaa  where  they  intend  to  locate 
the  school.  I  do  pot  tt^nk  that  is  as  importanC  as  to  find 
a  suitable  place  for  a  school,  where  they  oan  obtain  water 
and  other  conveniences  necessary  to  madntain  the  schooL 
So  long  as  it  is  in  the  neighborhood,  <Kie  plaee  is  as  good  as 
another.  They  had  to  bring  the  children  a  considerable 
distance  even  to  the  Leupp  School. 

Mr.  KINO.  Is  it  the  purpose  to  build  another  boarding 
school?  If  so,  I  shall  oppose  this  $10,000  appropriation.  If 
it  is  for  the  ptnpose  of  providing  school  facilities  for  them 
outside  of  a  boarding  school,  I  have  no  objection. 

Mr.  HAYDEN.  It  is  utterly  impossible  to  provide  school 
facilities  for  the  Navajo  Indians  exoept  in  Indian  boanMng 
schools.  The  Navajos.  as  the  Senator  knows,  ore  a  nomadic 
people;  they  have  to  fc^ow  their  sheep  about  to  spaces 
where  they  can  get  grass.  The  schools  must  be  ectablidied 
somewhere  in  the  neighborhood  where  adequate  water  sup- 
plies can  be  found,  and  that  is  what  we  are  trying  to  do. 
.  Mr.  B^INO.  I  am  not  sure  that  I  am  in  agreem^it  with 
the  Senator.  However.  I  shaU  not  object  to  the  apprc^ria- 
tlon.  

The  VICE  PRSSIDEMT.  Without  objectioD,  the  amend- 
ment is  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  a  number  of  these  amend- 
teents  which  are  being  read  and  adopted  have  heretofore 
been  adopted  by  the  Senate.  Is  it  necessary  for  the  Senate 
to  vote  again  on  them? 

'nie  VICE  PRESIDENT.  The  action  of  the  Senate  In 
adopting  those  amendments  was  nullified  by  recommitting 
the  bill.    The  clerk  will  state  the  next  amendment. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  in  the  item  for  the  Haskell  Institute,  Lawrence,  Elans., 
on  page  40,  line  4,  after  the  figure*  "  1983,"  to  insert  a  colon 
and  the  following  additional  i»x>viso: 

Provided  further,  That  the  unexpended  balance  of  the  appro- 
priation for  employees'  building,  inctxidin^  equipment,  fiscal  year 
1932,  Is  hereby  made  avallahle  until  June  30.  1933.  for  the  con- 
struction of  cottages  for  emploireea. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  can  page  41,  ^ne  7,  before  the 
word  "  boilers,"  to  strike  out  the  word  "  two."  so  as  to  read: 

Albuquerque,  9.  Mex.:  For  650  pxipfle.  $286,500;  for  pay  of 
superintendent,  drayage,  and  gmcral  repairs  and  Improvementa, 
$25,000:  for  repairs  to  heating  system,  replacement  of  boilers, 
rehabilitation  and  extension  of  steam  mains,  $13,000:  for  deep  well 
and  equtpnoaent.  $5,000;  for  hog  and  poxiltry  houaeii,  $3,000;  In  all, 
•3314)00. 

The  amendment  wsus  agreed  to. 

The  next  amoadment  was,  on  page  46,  at  the  end  of  Ikie 
17.  to  strike  out  "  $406,500  "  and  insert  "  $360,000."  so  as  to 
read: 

FcMT  support  and  matntenanee  of  day  and  tatfostrlal  s^oola 
among  the  Slouz  Indians,  including  the  erection  and  repairs  of 
school  btrtldlngs.  tn  accordance  with  the  provlalons  of  artlcile  5  of 
the  agreement  made  and  entered  Into  September  M.  16f6,  aad 
ratified  February  M.  iSTT  <19  ftUt,  p.  M4),  •SMjOOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  46,  after  line  17,  to 

Insert: 

Mot  $0  txeeed  $600j000  of  the  appropriations  herein  speetOed  for 
Xndten  educational  purpose*  ahali  be  expended,  in  the  dtecretton 
of  the  Secretary  of  the  Interior,  for  the  construction  of  new  day 


schools,  taie  enlaxgement  of  ectatlng  day  aeboole.  the  prerlatoo  «( 

tran^wrtaUon  facilities  between  Indian  hoaus  and  day  schools, 
and  for  other  purposes  necessary  to  a  substitution  of  day  school 
for  boarding  school  faculties,  wherever  tn  the  dlacretloa  of  tha 
Secretary  of  the  Interior  it  is  practieahla. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  47.  line  18,  after  tfte 
words  "  operation  of,"  to  strike  out  '*  tww  vessel  to  take 
the  place  of  the  U.  8.  8.  Boxer"  and  insert  -vessels"; 
in  line  16,  before  the  word  "  for,"  to  strike  out  "  $366.9«6  - 
and  insert  " $841,906";  in  Une  17.  before  the  word  'for." 
to  strike  out  "$24,000"  and  insert  -$M,006";  in  line  16. 
before  the  word  "  for,"  to  strike  out  "  $ltMM  "  and  insert 
"  $192j6a6  ";  to  toe  19,  before  the  word  -  for."  to  strike  out 
"  $26,060  "  and  insert  "  $23,000  ";  in  line  n.  after  the  word 
"<rf,"  where  it  occurs  the  first  time,  to  strike  out  "  new  venei 
to  take  the  plaee  of  the  U.  6. 8.  Boxer  "  and  insert "  venels''; 
and  in  line  23,  after  the  word  ^^  total."  to  strike  out 
"  $600^600  "  and  insert  "  $6504)00,"  so  as  to  read: 

ICatl<*es  tn  Alaska:  To  enable  the  Secretary  of  the  laterlar.  ta 
his  discretion  and  under  his  direction,  to  provide  for  aupport  and 
education  o(  the  fisUmos.  Aleuts,  India n«.  aad  other  natives  of 
Alaska,  Including  necessary  traveling  expenaee  of  pupils  to  and 
from  Industrial  boarding  schools  in  Alaska;  erection,  purdhaaat 
repsir.  azkd  rental  of  aeboal  ttuildlngs,  tedudiag  psnchaae  of  iMoes- 
sary  lands;  textbooks  and  Industrial  apparatus;  pay  and  necessary 
traveling  expenses  of  supertntendente,  teachers,  physicians,  and 
other  employeea;  repcOr,  equipment,  matnteaabee,  and  operatAim  of 
Teasels;  and  all  other  necessary  aalsceUaneou*  eapenaea  which  are 
not  Included  under  the  above  special  heads,  including  $341,900  for 
salaries  In  the  District  of  Columbia  and  elsewTiere.  $2S,000  for 
traveling  expenses,  $182,000  for  equipment^  awppUes.  fue&.  and 
Ugbt.  $23^000  for  repam  of  huUdlngi,  OiSJMX)  «or  purchase  «r 
erection  of  buildings,  $30,000  for  freight,  $33,000  lor  operation  of 
vessels,  $1,500  for  rentals,  and  $2,000  for  telephone  and  telegraph: 
toial.  $680,000.  to  be  hnmediatHy  avallabte. 

Mr.  SMOOT.  Mr.  President*  in  Ueu^  of  the  committee 
amendment  just  stated,  on  page  47,  line  19, 1  move  to  strike 
out  "  $26,000  "  and  Insert  In  Ueu  thereof  "  $22,000."  so  as  to 
read,  ",$22.000  for  repairs  of  buildings." 

The  yiCE  PRESIDENT.  Without  objection,  the  amend- 
ment offered  by  the  Senator  from  Utah  is  agreed  to.  and. 
without  objection,  the  other  amendments,  as  stated,  are 
agreed  to. 

The  next  amendment  was,  under  the  silbhsad  **  Conserva- 
tion of  Health,"  on  page  61.  Une  23,  before  the  word  **  the.* 
to  insert  "  or  continued  available  by,"  and  on  page  52.  Une  2, 
after  the  word  "  hospitals."  to  strike  out  "  and  sanatorhi  * 
and  insert  "sanatoria,  and  other  physical  improvements 
under  this  heading,"  so  as  to  make  the  further  proviso  read: 

Provided  further.  That  appropriations  contained  In  or  oontlnoed 
available  by  the  Interior  Depctftment  appropriation  act,  ftscal  year 
1932.  and  the  second  dcfli^ncy  act,  flacal  yeat  L931.  for  construc- 
tion and  equipment  of  ha^>ltal8.  aanatorla,*  and  other  physical 
improvements  under  this  heading  are  continued  available  until 
June  30.  193S. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52,  hne  21,  after  the 

word   "  exceeding,"   to   strike   out   "  $225,000 "   and   Insert 

"  $200,000."  so  as  to  read: 

There  shall  be  avaOable  for  health  Work  among  the  several 
tribes  of  Indians  not  exceeding  $300,000  of  the  tribal  trust  funtfa 
authorized  elsewhere  in  this  aet  for  Support  o<  Indiana  and 
Mlmlnlstratlon  of  Indian  property. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  53,  line  S,  after  the 

word    "asylum,"    to    strike    out    '*$50X)00"    and    laaert 

"  $40,060,"  so  as  to  read: 

For  the  equipment  and  malnteaanoe  of  the  aaylum  for  Insane 
Indians  at  Canton,  8.  Dak..  Car  incldeatal  and  aU  other  eapeases 
neovsaiy  for  ito  proper  conduct  and  maoagamant,  Inoludtnig  pay 
of  employeea.  repairs,  iaproreaaenta,  ajad  for  necessary  aapensa 
ot  transporting  insane  Indiana  to  and  ijraaa  aald  asylum.  $40j000. 

The  amendment  wsis  agreed  to. 

The  next  amendment  was,  under  ttw  iribhead  "General 
oopport  and'  administration,"  on  page  63.  toe  22,  after  the 
word  "  employees."  to  strike  out  "  $1>96,066.  including  not 
exceeding  $175,000  for  relief;  and  tniindlng  not  exceeding 
$88,520  for  the  purpose  of  dlschajiging  obligations  of  the 
United  States  under  treaties  and  agreements  with  various 
tribes  and  bands  of  Indians  as  foUows:    Coeor  d'Alenes, 
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Malm  fart.  11.  acreement  of  ICarcb  3.  1891>.  $3,960;  Ban- 
nocks. Idaho  (art.  10.  treaty  of  July  3,  1868).  $7,700;  Crows, 
Montana  (arts.  S  and  10.  treaty  of  May  7,  1868).  $7,660; 
Quapaws.  Oklahoma  (art  2.  treaty  of  May  13.  1833) .  $2,280; 
Coalederat«d  Bands  of  Utes  larts.  9,  12.  and  15,  treaty  of 
March  2.  1868).  $57,480;  Spckanes.  Washington  (art.  6. 
agreement  of  March  18,  1887).  $1,320;  Shoshones,  Wy(»nin8 
(arts.  8  and  10.  treaty  of  July  3.  1868) ,  $8,120  "  and  insert 
**  $1,400,000."  ao  as  to  read: 

Far  KWMTkl  rapport  of  IndlMU  and  admlntstrstlon  at  IndUn 
proparty.  lAcludiag  pay  of  employees.  Si. 400.000. 

The  amendment  was  agreed  to. 

Mr.  HATDKN.  Ur.  Frealdent.  I  note  that  in  the  reprint 
of  tbe  bin  there  has  been  omitted  an  emergency  appropria- 
tion ot  $135,000  for  8upp(»t  of  Indians  and  administration  of 
tDatut  iwupeity  which  appeared  at  thia  point.  The  Chair- 
man pf  the  Senate  Committee  on  Indian  Affairs  [Mr. 
ftuafwM  ]  adviaed  me  that  he  intends  offering  the  amendment 
to  the  bill  at  thia  pohit  to  restore  that  item.  Would  it  be  in 
order  now? 

Mr.  8MOOT.  Committee  amendments  are  to  be  disposed 
of  first. 

Mr.  HATDKN.  In  any  ev«nt  I  should  like  to  offer  the 
amendment  and  haye  it  printed  and  pending. 

The  VICB  PRE8IDKNT.  Without  objectiosi  the  amend- 
aaent  wiU  be  recelTed  and  printed.  The  clerk  will  state  the 
Dflzt  amfflyhnept. 

The  next  amendment  of  the  Committee  on  Appropriatifuu 
was,  on  page  $4,  after  line  11.  to  insert  a  colon  and  the  fol- 
lowing provlao: 

rrovid9d.  That  ao  part  of  %bm  money  i^ipiti^leted  im  thl*  act 
^lall  be  uaed  for  the  payiaent  of  the  ndwy  or  expenaee  of  a  np«c\Ml 
toner  to  negoUete  wlUi  IiWilMie. 


Tbe  amendment  was  agreed  to. 

"nie  next  amendment  was.  on  page  55.  line  IS.  after  the 
name  "Fort  Apache."  to  strike  out  "$25,000"  and  insert 
"$30,000";  in  line  14.  after  the  name  "San  Carlos."  to 
strike  out  "  $130,000  "  and  insert  "  $100,000  ";  and  in  line  15. 
after  the  name  "  Truxton  Canyon."  to  strike  out  "  $30,000; 
In  all  $170,000  "  and  insert  "  $16,000;  in  all.  $150,000."  so 
as  to  read: 

Artaon*:    Coioredo  Rlrer.  •3.800:   Port  Apaebe.  sao.OOO;   Leupp. 
•S.000:  Palute.  tlJUUfi:  Ptm*.  SI. 000:  San  Carloa.  tlOO.OOO:  Tnizton 
-<:axkyon.  $16,000:  in  an.  •180.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  55.  line  18.  after  the 
name  "  Southern  Ute."  to  strike  o^t  "  $20,000  "  and  insert 
''$15,000";  in  line  19.  after  the  naine  "Ute  Mountain."  to 
strike  out  "  $30,000'"  and  Insert  "  $15,000  ";  and  in  the  same 
line,  after  the  words  "  in  all."  to  strike  out  "  $40,000  "  and 
insert  "  $30,000."  so  as  to  read: 

Ckxtorado:  Conaolidated  Ute  (Southern  Ute.  •i5.(X)0:  Ute  Moun- 
tain. $15,000):  tn  mil.  •30.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  55.  line  31,  after  the 
name  "  Fort  Hall."  to  strike  out  "  $20,000  '  and  insert 
*  $15,000:  Provided,  That  the  unexpended  balance  of  the 
appropriation  for.  eradication  of  noxious  weeds,  fiscal  year 
1932.  is  hereby  continued  available  for  the  same  purposes 
until  June  30.  1933":  on  page  56.  line  1.  after  the  name 
"  Port  Lapwal."  to  strike  out  "  $10,000  "  and  insert  "  $7,500  "; 
and  in  line  2.  after  the  words  "in  all."  to  strike  out 
"  $31,980  "  and  insert  "  $34,480."  so  as  to  read: 

Idaho:  ^ort  HaU.  •  18.000:  Protruded,  That  the  unexpended  bal- 
•aee  of  Che  appropriation  for  eradication  of  noxious  weeds,  fiscal 
year  I9S3.  la  beretoy  continued  aTallable  for  the  same  purposes 
until  June  SO.  lOSS:  Port  Lapwal.  •7.600:  Coeur  d'Alene  (KaUapel). 
%1.990:  in  all.  •34.400. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56.  line  '3.  after  the 
names  "  Bmc  and  Fox."  to  strike  out  "  $3,000  "  and  insert 
^$1,000."  ao  as  to  read: 

tow«:~  Sms  and  Foe  •IJMIO. 

Tbe  amendment  was  agreed  to. 


f      The  next  amendment  was,  on  page  56.  line  4.  •vfter  the 
I  name  "  Pottawatomie."  to  strike  out  "  $2,000  "  and  Insert 
"$1,000,"  so  as  to  read: 
Eansaa:  Pottawatomie.  Sl.OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56.  line  6.  after  the 
name  "Red  Lake."  to  strike  out  "$53,000"  and  insert 
"  $45,000."  so  as  to  read: 

Ulnnesota:  Red  Lake.  •45.(XK>.  : 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56.  line  7.  after  the 
name  "Blackfeet."  to  strike  out  "$7,500"  and  insert 
"  $5,000  ";  to  the  same  line,  after  the  name  "  Flathead."  to 
strike  out  "  $40,000  "  and  insert  "  $30,000  ";  in  line  8,  after 
the  name  "  Fort  Peck."  to  strike  out  "  $10,000  "  and  insert 
"$5,000";  In  line  9.  after  the  name  "Tongue  River,"  to 
strike  out  "$15,100"  and  insert  "$10,000";  in  the  same 
Hne.  after  the  name  "  Rocky  Boy."  to  strike  out  **  $2,000  " 
and  insert  "  $1,000  ";  and  in  line  10.  to  strike  out  "  $74,600  " 
and  insert  "  $51,000."  so  as  to  read: 

Montana:  BUckfeet.  •5.000:  Plathead.  •30  000:  Port  Peck.  •5.000; 
Tongue  River.  •10.000;  Rocky  Boy,  •1,000:  In  aU.  •51.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56,  line  11.  after  the 
name  "  Omaha."  to  strike  out  "  $2,000  "  and  insert  "  $1,000," 
so  as  to  read: 

Nebraska:  Omaha,  •l.OOO; 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56,  line  13.  after  the 
name  "  Pyramid  Lake,"  to  strike  out  "  $5,000  "  and  insert 
"$2,500";  in  line  14,  after  the  name  "Western  Shoshone." 
to  strike  out  "$10,000"  and  insert  "$5,000";  and  in  the 
same  line,  after  the  words  "  in  all,"  to  strike  out  "  $16,400  " 
and  insert  "  $8,900,"  so  as  to  read: 

Nevada:  Carson  (Summit  I^ke).  •14X)0:  Pyramid  Lake.  •2.500; 
Walker  River.  ^400;  Western  Shoshone,  •5.000:  In  all.  •8.900. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56.  line  15.  after  the 
name  "  JicariUa."  to  strike  out  "  $30.000 "  and  insert 
"  $25,000  ";  In  line  16.  after  the  name  "  Mescalero."  to  strike 
out  "  $40,000  "  and  insert  "  $25,000  ";  and  in  the  same  line, 
after  the  words  "  in  all,"  to  strike  out  "  $70,000  "  and  insert 
"  $50,000."  so  as  to  read: 

New  Mexico:  JtcarllU.  •25,000:  Mescalero.  •25,000;  In  all. 
•50.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56.  line  18,  after  the 
name  "  Otoe,"  to  strike  out  "  $1,500  '  and  insert  "  $1,000  "; 
in  line  19,  after  the  name  "  Ponca."  to  strike  out  "  $3,000  " 
and  insert  "  $2.000 ";  in  the  same  line,  before  the  name 
"  Sac."  to  strike  out  "  $4,500  "  and  insert  "  $3,000  ";  in  the 
same  line,  after  the  name  "  Pox."  to  strike  out  "  $3,100  " 
and  insert  "  $2,000  ";  in  line  20.  after  the  name  "  Arapa- 
hoes."  to  strike  out  "  $3,000  '  and  insert  "  $2,000  ";  and  in 
line  22.  after  the  words  "  in  all."  to  strike  out  "  $10,600  " 
and  insert  "  $7,000."  so  as  to  read: 

Oklahoma:  Pawnee    (Otoe.   •1,000:    Ponca.   •2.000).   •3.000:    Sac 
and   Pox.   $2j[)00;    Cheyennea  and  Arapahoes.  ^2.000.   which   chall 
be  available  for  expenses  of  the  tribal  business  committee-  in  all 
•7.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56,  line  23,  after  the 
name  "  Klamath."  to  strike  out  "  175.000 "  and  Insert 
I  '  $50,000  ";  in  the  same  line,  after  the  iiame  "  UmatUla."  to 
strike  out  "$9,100"  and  insert  "$5,000";  and  in  line  24. 
after  the  words  "  in  aU,"  to  strike  out  '  $84,100  "  and  Insert 
"  $55,000."  ao  as  to  read: 

Oregon:  Klamath.  tSO.OOO:  Umatilla,  ^5,000:  in  all.  •55.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  57,  line  1.  after  the 
name  "  Cheyenne  River,"  to  strike  out  "  $90,300  "  and  insert 
"  $75,000  ":  to  line  2,  after  the  name  "  Pine  Ridge,"  to  strike 
orot  "  $7,000  "  and  insert  "  $4,000  **:  and  in  the  same  line. 
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"  $79,000."  so  as  to  read: 


South  Dakota 
all.  •79.000. 


Cheyenne  Blvw.  #75,000:  Pine  Bld«e.  •4.000;  la 


after  the  words  " in  ail."  to  strike  out  "$rr.300  "  and  insert  T     *^  the  rapport  vt  the  Osage  Agenoy,  •»*  *« 

penaes  In  oomnectian  with  oU  and  gas  .productlan  on  tlie 
Reset  vattott.  Okla.,  Inctudlag  pay  of  neeeOtary  employeea..  tbs  trilMi 
attorney  and  hts  stenogn^pher.  one  flpeeUl  attorney  in  taa  aad 
other  matters,  and  pay  of  tribal  officers:  re|>alrs  to  bmMlTiga.  rent 
of  quarters  for  employees,  traveling  expenses,  printing,  telegraph- 
ing and  telephoning,  and  purchase,  repaltr.  and  aperatlba  of  au«o> 
moUIes,  aiSO.OOO,  payaMe  from  funds  beM  by  tbe  United  Stat 
m  tnut  for  tbe  Oagc  TrlSbe  of  ladians  ifn 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  psge  57«  Hat  S,  after  the 
name  "  Ouray."  to  strike  out  "  $15,000  "  and  insert  "  $10,000," 
so  as  to  read: 

Utah:  Uintah  and  Ouray.  aiO.OOO:  Provided,  That  not  to  exceed 
•500  of  this  amount  may  be  used  to  pay  part  of  the  expenses  of 
tbe  State  experimental  farm,  located  near  Fort  Duchesne,  Utah, 
wltbin  tbe  Uintah  and  Ouray  Indian  Beservatlon. 

The  amendment  was  agreed  to. 

Hm  next  amendment  was,  on  page  5T.  hne  8.  after  the 
name  "  Colville."  to  strike  out  "  $40,500  "  and  Imert  "  $80.- 
000  ";  in  line  9.  after  the  name  "  Neah  Bay,"  to  strike  out 
"$7,500"  and  insert  "$5i)8Q";  to  the  same  Itoe.  after  the 
name  "  Puyallup."  to  strike  out  "  $4,000  "  and  insert  "  $2.- 
000";  to  line  11,  after  the  name  "Spokane,"  to  strike  oat 
"  $10,000  "  and  insert  "  $7,600  ";  to  Itoe  12,  before  the  word 
"  of."  to  strike  out  "  $36,000  "  and  insert  "  $30,000  ";  and  to 
Itoe  14,  after  the  name  "  Yakima,"  to  strike  out  "  $30,000;  to 
all.  $128,000  "  and  insert  "$20,000;  to  all.  $»4,500,"  so  as  to 
read: 

Washington:  CoItUIs.  $30fi00:  Neah  Bi^r.  #5.000:  Puyallup,  $2.- 
000.  of  which  ai.OOO  shaU  be  available  for  the  upkeep  of  the 
Puyallup  Indian  cemetery;  Spoaaine.  ST.SOO;  Tabolah  (Qulnatelt), 
•30.000.  of  which  not  to  exceed  •25,000  shaU  be  available  only  for 
a  sewer  and  water  system  for  tbe  Indian  vUlagc;  Yakima.  •20,000; 
in  all.  •Of.SOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  57.  One  17,  after  the 

name  "  Keshena,"  to  strike  oat  "  $75,000  "  and  insert  "  $50.- 

000."  and  to  Une  22,  afto-  the  words  "  to  all,"  to  strike  out 

-  $77,000  "  and  insert  "  $52J>00,"  so  as  to  read: 

Wisconsin:  Lac  du  Plambeatt.  •2.000;  Kectbena,  •50.000.  inelud- 
Ing  $5,000  for  monthly  allowances,  under  such  rules  and  regifla- 
tions  as  the  Secretary  of  the  Interior  may  prescribe,  to  such  old 
ad  indigent  members  of  the  Menominee  Tribe  as  it  is  imprac- 
ticable to  place  in  the  borne  for  old  and  Indigent  Menominee 
Indians,  and  who  reside  with  rrtatlves  or  firiende;  in  all.  •S2.000; 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  line  23,  after  tibe 
name  "  Sbasfaooe,"  to  strike  out  "  $50,000  "  and  insert  "  $40,- 
000,"  so  as  to  read: 

Wyoming:  Shoatione.  HOJOOO. 

The  amendment  was  agreed  td. 

The  next  amendment  was,  on  page  6T.  hne  J4,  after  the 
word  "ezceed."  to  strike  oat  "  $945.480 "  and  insert 
"$712,3&0."  so  as  to  read: 

In  aU,  not  to  exceed  •712,300. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  58,  Ihie  S,  after  the 
name  "  Minnesota,"  to  strike  out  "  $100,000 "  and  insert 
"  $75,000  " ;  in  line  9,  after  the  word  "  exceeding,"  to  strike  out 
"$60,000"  and  insert  "$45,000."  and  to  hne  11,  after  the 
word  -  exceedii«." ;  to  strike  oi^  "$40,000"  and  insert 
"  $30,000,"  so  as  to  read: 

Por  general  support,-  administration  of  property  and  promo- 
tion of  self-support  among  the  Chippewa  Indians  in  the  State  at 
Minnesota,  •75,000.  to  be  paid  from  the  principal  sum  on  de- 
posit to  tbe  credit  of  said  Indians,  arising  under  section  7  of 
the  act  entitled  "An  act  for  the  relief  and  civilization  of  the 
Chippewa  Indians  In  tbe  Btate  of  Iflnnesota."  approved  Amu- 
ary  14.  188B  (25  Stat.,  p.  0*5).  to  be  used  cxcloslTely  for  tbe 
purposes  following:  Not  exceeding  •45.000  of  this  amount  nuiy 
be  expended  for  general  agency  purposes;  not  exceeding  •SOjOOO 
may  be  expended  In  the  discretion  of  the  Secretary  of  the  In- 
terior in  aiding  indigent  Chippewta  Indiana  upon  the  condition 
that  any  funds  used  in  support  of  a  mesiber  of  tbe  tribe  shall 
be  reimbuxsed  out  of  and  tiecome  a  lien  a«alnst  any  iadivldual 
property  of  which  such  member  may  now  or  hereafter  become 
seized  or  possessed,  tlie  two  preceding  requipements  not  to  ap- 
ply to  any  old.  inflrm.  or  indigent  Indian,  tn  the  dlaeretlan  ot 
the  Secretary  of  tbe  Interior. 

The  amendment  was  agreed  to. 

The  next  araeodment  was.  ea  pa^e  50,  line  1«,  after  the 
word  "iiutomobUes."  to  strike  out  "$175,000"  «ad  insert 
"  $150,000."  so  as  to  read: 


The  amendment  was  agreed  to. 

Tbe  next  amendment  was.  on  page  60.  line  I,  aftsr  the 
word  *•  of,"  to  strike  out  "  $68,000  "  and  tosert  -  tao.tOO  ": 
to  line  3.  after  the  words  "  sum  of."  to  strike  out  "  $«8.000  " 
and  tosert  "  $42,500  ";  and  to  Itoe  6«  afto-  the  words  "  sum 
of."  to  strike  out  "  $20,000  "  and  insert  "  $17300."  so  as  to 
read:  ^ 

The  sum  of  $00,000  Is  hereby  appropriated  out  of  tbe  prtaolpal 
funds  to  the  credit  of  the  Coofederatod  bands  ot  Ute  Iad4tia.  the 
sum  of  ^42.500  of  said  amount  for  the  benefit  at  the  Ute  Moun- 
tain (focmeriy  Navajo  Springs)  Band  txf  said  Indians  In  Coio- 
rado.  and  the  sum  of  •17.500  ot  said  amount  for  the  Uiateh. 
White  River  and  Uncompalagrs  Bands  of  Ute  Indians  In  Utah. 
which  sums  shall  be  (diaiiged  to  aaM  beads,  and  tbe  Secretary  a< 
tbe  Interior  is  also  authorised  to  withdraw  irom  the  Treasury  tba 
accrued  interest  to  and  inidudlng  June  SO.  19S2,  on  the  funds 
of  tbe  aaid  Confederated  Bands  of  Ute  Indlaas  appropriated  uodar 
the  act  cf  March  4.  1918  (S7  Stat.  084).  and  to  expend  or  dto- 
ta^bota  the  same  for  tbe  purpo—  of  admintatertng  the  property 
of  and  promottag  selfHni^xwt  among  the  saM  Indiana,  under 
such  regulations  as  tbe  Secretary  of  the  Interior  msy  preaerlbe. 

The  amendment  was  agreed  to. 

Tbe  next  amfendmmt  was,  under  the  subhead  "  Roads  and 
bridges."  on  page  61,  line  13,  after  the  word  "  constmction.'' 
to  strike  out  the  colon  and  the  following  additional  pro- 
viso: 

Provided  further.  That  not  moR  than  $0  per  oeot  of  the  amount 
expended  on  any  project  under  this  appropriation  shall  be  expended 
for  any  purposes  otfaer  than  lailatt  lahqr. 

Tbe  asaendmMit  was  agreed  to; 

xcoMoiac  coNUTEOirs  nr  ihi  tmETEs  sraxcs 

Bfr.  SHEK*ARD.*  Bfi".  President,  I  present  for  publica- 
tion to  the  CbWGUgssioHAL  Rscoas  a  letter  fi-om  Mr.  Qlbbons 
Poteet,  of  Roxton.  Tex.^  to  lyCr.  J6b4  A.  Simpson,  president 
of  the  Fanners'  BdncatioDal  and  Cooperattre  Union  of 
America.  ■ 

Ibere  beteg  no  oblecUon,  the  kiter  was  ordered  to  be 
printed  to  the  Recobo.  as  follows: 

BoxTOK,  Tkx..  March  39,  1932. 
Mr.  JoBW  A.  SntPBOiT. 

President  Pm  rtien'  Edvcu Mo nsl 

and  Cooperative  Union  of  Amerioa. 

Washinftom.  D.  C, 
DsAS  Ma.  Batmott:  I  have  your  recent  letter.  Thanks.  I  know 
you  ore  too  busy  to  write  much  so  do  ;Qot  pay  any  attention  to 
me  at  all  If  you  can  do  move  good  somewhere  else. 
'Yes:  I  noticed  McAdoo's  tajk.  That  was  fine.  I  believe  your 
work  will  eventually  win — If  the  people  have  not  lost  all  hope.  I 
was  at  Dallas  this  week  and  found  several  men  who  f«vor  the 
price  fixing:  even  two  bankers.  Tou  know  bankers  as  a  rule 
read  nothing  but  the  propagaadlaed  press  and  believe  the  stuff 
is  so.  "As  a  man  tblnketh  tn  hts  heart  so  Is  he."  And  a  man's 
reading  determines  his  thinking.  That  old  guy  that  said  yaan 
ago  "  The  pen  is  mightier  than  the  sword "  told  a  great  troth. 
Now  that  the  Gutenberg  boys  and  Metgenthalei's  bave  auIttpUed 
the  pens  by  the  billion  the  press  is  a  power  indeed.  In  fact  neat 
of  our  woes  are  attributable  to  the  press.  The  Constitution  guar- 
antees freedom  of  the  press  bat,  ake  iererytblng  elae  that  bas 
to  eat.  it  is  not  free.  The  fact  is  tbat  tbe  press  Is  a  stove.  No 
man  can  _j\xa  an  lixlependuit  newspaper  ;uiless  he  has  plenlar 
of  money;  and  If  he  has  money,  he  will  not  work  himself  to'deal^ 
rutmlng  a  paper  (or  an  unapprectattre  public.  He  would  almpty 
tmoom*  dlagiKted  and  quit.  Oar  peo|de  can  not  buy  anyttolng. 
We  are  still  trylag  to  9'v1»statDS  our  people  here  who  are  ti^lBg 
to  malce  a  crop.  The  best  we  can  do  Is  to  promise  a  tamlly  of 
eight — ^most  all  working  like  tfarmder — fOO  to  fTS  to  nm  tStsm  tfll 
"  ootton-picklng  ttme."  That  gets  jost  a  Uttle  grtil>->nothlng  to 
buy  ev«n  wortc  clotiaes  wlftb.  Mo  wonder  buslpesi  Is  dead.  W9 
had  an  ecezgetlc  and  InteHlgent  man  with  a  (amUy  of  eight 
last  year  who  could  not  pay  back  glOO— w^,  he  did  pay  tbe  •100. 
but  cotfld  not  pay  the  Interest.  Re  had  good  land — made  It  or 
18  bales  and  paid  It  all  M  <ke  was  an  tbm  hat^t*  and  could-  peg 
about  •S  or  ••  a  bale).  Be  tooaigat  $7,26  wortfe  of  dnrgoods  Cor 
bis  gat^g  last  year.  .  Here  was  his  bill:  5  duckings  for  5  boya.  •$: 
socles  for  the  gang,  •!;  canton  flannel.  •!;  andiS  yards  of  domestic. 
25  centa.  His  case  la  ^pploal.  Wa  baro  mea  wtao  own  good  Harms 
and  uaed  to  be  prosperovis  tbat  could  not  buy  a  pair  of  shoes 
and  pay  for  them,  could  not  even  pay  their  tax.  though  Wv 
a  bumper  crop. 


^.- 


7968 


CONGRESSIONAL  RECORD— HOUSE 


April  11 


aioc*  tlM  **  cbanc*  at  trttnvpa  "  back  12  years  ago  most  all  pur- 
dMMtng  and  oonramtng  power  hM  gone  Into  Increaaed  debts  and 
lBere»Md  taxM.  No  wonder  prices  have  dropped  and  business  is 
dsad^and  that  stocks  and  bonds  a^n  d7ln«.  No  wonder  the  boys 
can  not  "balanos  ths  Budget."  Tbsy  nerer  will  be  able  to  bal- 
ance It  and  keep  It  balanced  till  tbey  fix  a  way  for  the  new 
wvalth  (the  crops)  produced  each  year  to  have  a  nkmey  value 
that  will  stack  up  enough  to  meet  all  the  budgets.  If  they  keep 
up  thsir  pressot  racket,  ths  whole  shooting  match  Is  gcdng 
busted.  Ttomj  are  sore  to  bust  or  get  "  bolahevlked."  or  both. 
Our  so-called  leaders  do  not  kntsw  what  risk  they  are  running 
The  people  are  quiescent  now  but  they  are  "  hurting  Inside." 
They  are  not  complaining  or  yelling  like  they  used  to  do  because 
they  have  been  hammered  senseless  by  the  press — most  ct  them 
havs  been  made  to  believe  this  thing  had  to  be.  but  they  do  not 
IGks  It.  Some  of  them  know  they  have  been  wronged  but  do  not 
know  how  nor  by  whom.  When  a  radical  leader  comes  along  and 
they  break  loose  they  are  Jtist  as  apt  to  Jump  on  the  wrong  man 
or  the  wrong  class — really  will  be  sure  to  do  so  because  they  will 
haw  DO  way  of  dlseorcrlag  or  getting  at  the  guilty. 

Tbs  pvple  know  that  na«h£ig  has  been  do:ie  so  far  except  to 
apply  a^U«  first  aid  to  the  Injured — }ust  a  temporary  pallUtlve. 
like  gfvfiig  a  asan  a  hypodermic  who  has  had  his  legs  broken  and 
thrss  oQga  knopksd  out  of  his  spine  aod  his  diaphragm  busted, 
aad  putUng  him  on  a  stretcher  and  sending  him  to  the  hospital. 
And  they  know  that  tha  "  hosftf tal "  has  not  set  his  limbs  nor 
flaed  his  spine  nor  sswed  his  diaphragm.  They  know  the  patient 
will  die  )ust  as  hundrads  of  thousands  of  other  good  men  have 
done  If  something  Is  not  done  to  give  him  real  relief — if  his  parts 
ara  not  rasuded.  Tou  have  suggested  the  correct  remedies. 
Xtther  ths  dollar  must  be  cut  down  or  we  must  have  prices  of 
imrlcalfeanl  ateplas  flzad  at  about  three  times  the  present 
As  long  as  tas  mountain  of  debt  remains  on  the  world 
wa  can  not  have  a  revival  of  business,  for  business  can  not  movs 
without  consumption  and.  as  It  is.  the  debts  and  the  taxes  are 
ahawtlag  all  ooaaumlDg  power.  It  Is  so  plain  that  it  Is  a  wonder 
aU  do  not  •••  H.  But  ttis^  do  not — evan  our  "wise  guys"  who 
put.  OD  tha  squscifs  acd  who  are  now  losing  millions  do  not  see 
it.  If  tha  prsssnt  policy  Is  persisted  in  the  worst  has  not  even 
started — svsrythlng  on  earth  will  be  reduced  to  monetary  s«ro. 
Tours  wtta  Just  a  UtUa  iK^a. 

-  OxaaoNS  Potsst. 

womotATsam  or  macgzi  thomas 
8HEPFAIID.    Mr.  President,  as  In  executlye  session. 


Mr. 


I  enter  •  niotloa  that  the  vote  by  which  Mrs.  Maggie  Thomas 
WM  eonflraed  as  poetmaster  at  Petersburg.  Tex,,  on  the 
4th  Instant,  be  reconsidered,  axuLthat  the  nomination  be 
recommitted  to  the  Coounittee  on  Post  Offices  and  Post 
Roads.  I  desire  to  make  some  Inquiries  of  the  department 
rsfart^nc  this  nomination. 

The  VICE  PRESIDENT.    As  in  executive  session,  the  mo- 
tion to  reconsider  wiU  be  entered. 


Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
13  o'clock  noon  to-morrow. 

The  motion  was  agreed  to:  and  the  Senate  (at  5  o'clock 
and  10  minutes  p.  m.)  took  a  recess  until  to-morrow,  Tues- 
day. April  12.  IfSa.  at  12  o'ckKk  meridian. 


D.. 


HOUSE  OF  REPRESENTATIVES 

MoNDAT,  April  11,  1932 

The  House  met  at  12  o'dock  noon. 
The  Chaplain.  Rev.  James  Shera  Montgocnery,  D. 
offered  the  following  prayer: 

Almighty  Ood.  In  the  name  of  Him  who  knew  poverty. 
who  knew  want,  who  knew  isolation,  and  who  knew  the 
agony  of  death  we  pray.  May  His  disinterested  love  and 
His  unfailing  obedience  to  the  everlasting  Father  inqxire 
our  devotion  to  our  fellow  men.  They  were  so  deep,  so  real. 
tttal  He  gave  no  thought  of  self.  O  Ood.  in  whose  hand  is 
the  destiny  of  our  Nation,  come  to  us.  Put  a  check  to  aU 
fonns  of  grosd,  put  a  mighty  restraint  on  all  lawlessness. 
and  give  disemifafegaent  to  social  excess.  May  aU  these 
channels  be  f.lraiyifd.  that  hencef crOi  there^may  spring  the 
fairest  things  of  our  national  life.  Amid  all  questions,  O 
give  OS  pofMT  to  adlost  wonelves  according  to  our  al^ty 
and  to  Thf  holy  will,  and  unto  Thy  name  be  eternal  praises. 
Amen 

""^The  Journal  of  the  proceedings  of  Saturday  was  read  and 
approved. 


rXRMISSION  TO  ADDRSSS  THX  HOUSK 

Mr.  PARKER  of  Georgia.  Mr.  Speaker.  I  asl;  unanimous 
consent  to  proceed  for  10  minutes. 

The  SPBAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

CALL  or  THX  Horsi 

Mr.  COLliNS.  Mr.  Speaker,  I  suggi^t  the  absence  of  a 
quorum. 

The  SPEAKER.    Evidently,  there  is  not  a  quorum  present. 

Mr.  BYRNS.    Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 


■■ 

(RoU 

No.  48) 

Abwnsthy 

Disney 

Karch 

Rogers.  Mass. 

Adklns 

Dough  ton 

Kelly,  ni. 

Rudd 

Aldrlch 

Douglas.  Ariz. 

Kelly,  Pa. 

Sabath 

Andresen 

Doutrlch 

Kennedy 

Sanders.  N.  T. 

Barton 

Drewry 

Knutfion 

Schuets 

Beam 

Dyer 

Kiinr, 

Selvig 

Beedy 

Blzey 

Kurts 

Shott 

Beers 

Brk 

Lambertson 

Shreve 

Black 

■rtsp 

Lambeth 

Simmons 

Boylan 

rui 

Larrabes 

Somers,  N.  T. 

Britten 

Lewis 

Spenoe 

Brumm 

Fuller 

Lichtenwalner 

Stewart 

Brunner 

Oavagan 

Loofbourow 

Stokes 

Burtneas 

Olfford 

Lovetts 

Strong.  Pa. 

Garden 

OUbert 

Lozier 

SuUlvan.  M.  T 

Carley  • 

Colder 

McPadden 

Sullivan.  Pa. 

Cary 

Ooldsborough 

Magrady 

Sumners,  Tex. 

Chapman 

Greenwood 

Montague 

Sweeney 

Chase 

Gregory 

Montet 

Timberlake 

Chlndblom 

Grlffln 

Moore.  Ky. 

Tread  way 

Clague        * 

Oriswcdd 

Moore,  Ohio 

Tucker 

Clark.  N.  C. 

Hall.  Miss. 

Murphy 

Turpin 

Cochran.  Pa. 

Ball.  N.  Dak. 

Nelson,  Wis. 

Underwood 

CoUier 

Hancock.  N.  C. 

Nolan 

Vinson.  Ky. 

Condon 

Hare 

O'Connor 

Watson 

Coonery 

Hart 

Oliver,  N.  Y. 

Weaver 

Cooper.  Ohio 

Holmes 

Overton 

Welsh.  Pa. 

Corning 

Homor 

Parker.  N.  T. 

West 

Crowther 

Houston.  Del. 

Patman 

White 

Cullen 

Hull.  William  E. 

Patterson 

Wlgglesworth 

Curry 

Igoe 

Peavey 

Williamson 

Dallinger 

Jeffers 

PettengUI 

Wolfenden 

Davenport 

Jenkins 

Pumell 

Wood.  Ind. 

Davis 

Johnson,  ni. 

Ragon 

Woodrum 

De  Priest 

Johnson.  S.  Dak. 

Ramspeck 

rates 

Olstench 

Johnson,  Wash. 

Reid.  ni. 

The  SPEAKER.  Two  hundred  and  eighty-eight  Members 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  EVANS  of  Montana.  Mr.  Speaker.  I  move  to  disp«3se 
with  further  proceedings  under  the  calL 

The  motion  was  agreed  ta 

PATMXirr  or  SOLDZKRS'  ADJITSTXD-SERVICS   CXRTZnCATES 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  an  address  made 
by  msrself  over  the  radio  last  Saturday  night. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  ask  that  there  be  included  the  other  part  of  the  pro- 
gram, the  address  made  by  the  gentleman  from  South 
Dakota  (Mr.  Johnson]. 

Mr.  RANKIN.  Yes.  I  will  be  glad  to  have  everybody  in 
America  read  the  two  speeches. 

Mr.  STEVENSON.  Mr.  Speaker,  reserving  the  right  to 
object.  I  am  not  going  to  object  to  this  request,  but,  consid- 
ering the  strenuous  motions  for  economy,  some  of  them 
directed  at  the  printing  of  this  Congress.  I  serve  notice  now 
that  I  am  going  to  ask  that  the  gentlemen  deliver  their 
speeches  that  go  into  the  Record  here,  and  I  am  going  to 
do  some  objecting  to  this  everlasting  radio  propaganda. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  so  many  requests  are  coming 
to  me  from  every  section  of  the  country  for  copies  of  my 
address  delivered  over  the  radio  on  last  Saturday  night  on  the 
subject  of  Paying  Off  the  Soldiers'  Adjusted -Compensation 
Certificates  that  I  am  taking  this  advantage  of  the  privilege 
given  to  extend  my  ronarks  in  the  Rscou>  to  insert  that 
speech  infuB. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


7169 


'    I  am  glad  to  do  VhiB  for  the  reason  that  there  Is  so  much 

misrepresentation  being  spread  through  the  press  and  over 
the  radio  with  reference  to  this  proposition,  and  especially 
with  reference  to  my  attitude  on  it. 

If  the  bill  now  before  the  Ways  and  Means  Committee  Is 
passed.  It  will  not  add  one  dollar  to  the  taxes  of  the  Ameri- 
can people  nor  will  it  flood  the  country  with  flat  money  as 
the  eneinies  ot  this  legislation  contend.  On  the  other  hand, 
it  wUl  start  prices  of  commodltljes  upward  and  will  really 
bring  more  relief  to  the  rest  of  the  American  people  than  the 
small  amoimt  paid  to  the  ex-service  men. 

Tlie  gentleman  from  Michigan  I  Mr.  MxchsnerI  asked 
unanimous  consent  that  I  also  insert  the  address  of  Hon. 
RoTAL  C.  Johnson,  who  followed  me  last  Saturday  night. 
I  take  pleasure  in  doing  so.  I  hope  every  Member  of  Con- 
gress will  read  both  of  these  speeches  and  get  an  idea  of  how 
flagrantly  my  attitude  and  my  statements  on  the  subject  are 
misrepresented. 

ADDRSS8   or   HON.   JOHN   C.  KANKZM 

Bepresentative  Rankik.  Ladles  and  gentlemen  of  the  radio 
audience,  It  Is  a  pleasure  to  have  this  opportunity  of  coming  be- 
fcH-e  you  to-night  to  discuss  the  *all-lmpcn^tant  subject  of  inflating 
the  currency  and  paying  off  the  veterans'  adjiisted-servlce  certifi- 
cates. 

Permit  me  to  say  at  the  outset  that  this  is  not  a  partisan  Issue. 
It  Is  one  that  rises  high  above  the  scramble  for  party  vantage  or 
the  noisy  clamor  of  men  for  place  and  power,  upon  a  pr(^>er  solu- 
tion of  which  may  depend  the  peace,  the  happiness,  and  the  pros- 
perity of  the  American  people  for  generations  yet  to  come. 

It  Is  by  far  the  most  Important  qusstlon  now  before  Congress. 
If  it  involved  only  the  veterans  of  the  World  War,  if  It  really 
meant  wringing  from  the  overburdened  taxpayers  of  these  United 
States  $2,000,000,000  with  which  to  pay  off  these  adjusted-servloe 
certificates.  I  would  certainly  oppose  its  passage.  But  that  is  not 
the  case.  It  Is  by  far  the  most  effective  piece  of  relief  legislation 
that  has  been  proposed  at  this  session  of  Congress — relief  for  the 
entire  p>eople  of  our  country  from  the  grip  of  the  most  terrlbla 
panic  America  has  ever  known. 

Let  no  man  deceive  himself.     This  country  is  at  war  I 

We  are  at  war  with  depression,  we  are  at  war  srith  poverty,  we 
are  at  war  with  unemployment,  we  are  at  war  with  hunger,  we 
are  at  war  with  privation,  with  htunan  misery,  and  with  ail  the 
kindred  evils  this  unprecedented  panic  has  produced. 

Our  farmers  are  destitute,  their  crops  are  selling  far  below  the 
cost  of  production  and  their  homes  are  being  swept  away  for  debts 
or  sold  to  pay  their  taxes.  Our  transportation  system  Is  parallaed. 
our  factories  are  closed,  and  their  once  happy  and  contented  work- 
men are  crowded  Into  the  lengthening  bread  lines  that  stream 
down  the  streets  of  our  cities.  Failures,  foreclosures,  and  bank- 
ruptcies continue  to  multiply,  while  the  crimson  wave  of  suicide 
sweeps  over  the  land. 

What  Is  the  cause  of  all  this?  WUy  this  condition  in  a  land 
teeming  with  abvmdance.  wh«e  we  have  more  food  than  we  know 
what  to  do  with  and  where  our  factories  and  their  warehouses  are 
filled  to  overflowing? 

ni  tell  you  why.  We  are  in  a  money  panic.  The  llfeUood 
of  the  Nation  has  dried  up.  The  currency  has  been  deflated  to 
where  there  is  not  a  sufficient  amount  of  the  circulating  medium 
to  properly  tranact  the  business  of  the  country.  The  buying 
power  of  the  people  is  gone,  and  the  value  of  their  property  has 
shrunk  to  the  vanishing  point.  And.  until  we  expand  the  cur- 
rency, put  more  money  into  circulation,  and  raise  the  price  levels 
of  commodities,  there  can  be  no  hope  for  relief. 

Up  to  the  present  moment  the  legislation  that  has  been  passed 
by  Congress  has  proved  futUe.  Money  was  provided  for  the  Fed- 
eral land  banks  to  enable  them  to  renew  the  notes  on  the  farmers- 
lands  but  as  soon  as  they  were  thus  made  secure  frpm  faUure 
themselves  they  proceeded  to  foreclose  the  very  farmers  Congress 
was  trying  to  assist.  

Five  hundred  millions  of  dollars  has  been  suppUed  by  Congress 
to  organise  a  $2,000,000,000  finance  corporation  supposedly  for  the 
relief  of  our  struggling  business  enterprises  in  order  to  enable 
them  to  resume  operations  and  put  their  laborers  back  to  work. 
We  now  find  that  this  fund  Is  being  dissipated  In  the  payment  of 
unreasonably  high  salaries  to  political  appointees  or  paid  Into  the 
coffers  of  Wall  Street  bankers  in  settlement  of  prepanlc  obUga- 
tlons  that  were  based  on  the  Inflated  values  of  watered  stocks. 

We  attempted  to  bring  about  a  reasonable  Inflation  of  the  cur- 
rency throtigh  the  Federal  leaei-ve  system  by  the  passage  of  the 
Olass-Steagall  bill,  setting  aside  a  sufficient  amount  of  free  gold 
to  constitute  a  40  per  cent  reserve  against  every  extra  dollar  they 
put  Into  circulation.  We  are  now  told  that  this  law  has  been  in- 
effective for  vfrious  and  sundry  reasons,  one  of  which  Is  the  dlf- 
flculty  of  getting  the  money  into  circulation,  owing  to  the  lack  of 
security  on  the  part  of  those  who  apply.  Instead  of  an  inflation, 
w«  are  UAA  that  there  has  been  further  deflation,  with  the  result 
that  conditions  have  grown  worse. 

It  is  contended  that  one  of  the  great  proWeniB  connected  with 
an  inflation  Is  that  of  getting  the  money  into  circxilation.  Well, 
we  at  least  have  that  problem  solved  so  far  as  the  proceeds  of  this 
bill  are  concerned.    Whan  we  pay  thle  money  out  to  our  ez-aervioe 


man  ta  exchange  for  their  adjosted-aanrtee  eertlAeatea.  tbey  will 
put  it  into  circulation  at  onoe.  not  by  wasting  It.  aa  aome  of  tbe 
opponente  ott  this  measxire  contend,  but  by  paying  thalr  datoto  and 
purchaaUig  for  themselves  and  ttaelr  families  the  peneeltlee  of 
life. 
.  My  primary  object  In  sxqjportlng  this  legislation  la  to  inflate  or 
expand  the  currency,  end  this  terrible  panic,  and  brtng  back 
proaperlty  to  the  American  people.  Paying  oar  eK-aoMtars  what 
the  Oovemment  owes  them  Is  merely  inoldental  to  tba  main  laane. 
I  would  be  willing  to  support  a  bill  to  pay  off  any  other  indeMed- 
neaa  of  the  Oovemment  through  a  reasonable,  eontroUed  milatlon 
at  the  currency  such  as  thu  bill  prorfdsa.  But  this  Is  tlie  eaeleet 
and  quickest  way  to  put  ttiis  money  Into  dreutatlon  and  to  make 
it  T^kch  every  section  of  the  ooiintry. 

Besides,  let  me  say  In  defense  of  the  veterans  who  are  asking 
for  this  payment,  that  our  Oovemment  owes  them  this  mooey.  as 
ertdenoed  by  the  certificates  they  now  hold.  They  arc  asking  us 
to  pay  them  what  we  owe  tbem.  A  majority  of  the  veterans,  a 
majority  of  the  legionnaires  favor  this  measure,  and  tbe  Disabled 
American  Veterans  and  the  Vetezaxta  of  Foreign  Wars  are  on 
record  for  It.  We  are  going  to  have  to  pay  ttacee  oertlfioatea  <^ 
sooner  or  later. 

The  enemies  of  this  legislation  tell  you  that  tbeae  certificates 
are  not  due  until  1045.  If  we  had  paid  these  boys  the  same  Inter- 
est rate  on  what  the  Government  owed  them  for  their  servfoee 
during  the  war  that  we  paid  to  the  war  contractors'  who  profiteered 
on  the  Oovemment  while  these  boys  were  In  the  servioe,  these 
certificates  would  have  matured  more  than  a  year  ago  and  the 
entire  face  value  of  them  would  have  been  dtie.  Then,  too.  It  is 
generally  conceded  that  Congress  will  sooner  or  later  relieve  theae 
veterans  of  the  payment  of  the  mterect  they  are  being  durged 
on  the  money  borrowed  on  theae  certificates.  That  being  the  case, 
we  had  as  well  pay  them  what  the  Oovemment  owes  tbem  now; 
By  doing  so  under  the  provisions  of  this  blU  we  wUl  not  only 
render  them  a  great  service  but  we  wlU  be  rendering  equaUy  as 
great  a  service  to  all  the  American  people. 

This  terrible  panic  had  a  parallel  in  the  centuries  past  and  gone. 
What  is  usually  referred  to  in  history  as  the  Dark  Ages  was  a 
money  panic  also,  an  economic  depression  such  as  we  are  In  now. 
It  lasted  over  a  lapse  of  centuries — as  this  one  may  do  If  we  eon- 
tlnue  to  supinely  fold  our  hands  and  permtt  this  country  to  be 
dominated  by  those  Wall  Street  influeneee  that  are  now  profiting 
at  the  expense  of  human  misery. 

For  hundreds  of  years  after  the  fall  of  the  Roman  Bmplre  gold 
was  the  money  of  Europe.  The  amount  In  existence  was  insulB- 
ctent  to  meet  the  requirements  of  the  world  at  that  time  and 
the  supply  was  gradually  dlminliihlng.  As  a  result  v^uee  fell, 
trade  became  stagnant,  commerce  was  paralysed,  and  the  world 
lapeed  into  an  economic  coma  that  lasted  for  a  thousand  years. 
With  the  discovery  of  the  Mew  World  there  was  also  dlsoovsred 
new,  and  what  appeared  to  be  xmllmlted.  mipt>Ues  of  gold.  Im- 
mediately values  began  to  rise,  trade  was  revived,  commerce  In- 
creased, tbe  world  awoke  from  its  lethargy  at  centuries,  and 
stei^>ed  forward  Into  a  new  era  of  prosperity.  Then  came  the 
dawning  of  what  we  call  the  Oolden  Age.  the  most  glorious 
period  In  all  the  history  of  mankind. 

We  have  to-day  again  reached  the  point  when  our  gold  supply 
is  insufficient  to  meet  the  monetary  demands  of  this  complex 
age.  -and  the  amount  is  again  diminishing.  I  wonder  if  we  are 
entering  upon  another  period  of  economic  stagnation  equal  to 
that  of  the  Dark  Ages  of  the  past.  That  depends  upon  the  action 
of  those  charged  with  the  responsibility  of  government  In  this 
dark  hour  of  trial.  There  is  no  hope 'for  the  discovery  ot  any 
appreciable  additional  supply  of  gold  for  the  reason  that  ail  the 
territories  of  the  world  have  been  prospected  and  all  the  known 
fields  have  been  exploited.  We  mu*t  find  some  other  method 
of  Increasing  our  circulating  medium  If  we  expect  to  recover 
from  this  panic  and  bring  back  prosperity. 

Statements  In  the  public  press  have  quoted  me  as  saying  that 
I  was  In  favor  of  abandoning  the  gold  standard.  That  state- 
ment Is  incorrect.  It  is  not  necessary  to  abandon  the  gold 
standard.  I  am  In  favw.  however,  of  Increasing  our  circulating 
medium  so  as  to  bring  bekck  commodity  prices  and  restore  normal 
conditions  throughout  the  country. 

This  can  be  done  without  suqiendlng  th«  gold  standard,  by 
Inflating  or  expanding,  or  as  some  economists  prefer  to  caU  It, 
•*  reflating,"  the  cxirrency  as  provided  In  this  blU,  setting  aside 
a  sufficient  amoxmt  of  the  free  gold  now  In  the  Tteasviry  to 
constitute  a  40  per  cent  reaervc  and  Issuing  United  Statse  notes 
against  it.  We  can  set  aside  the  $800XKX),000  of  free  gold  held 
by  the  Treasury  and  issue  $2.000.O00J00O  without  tmpalrtng  tbe 

gold  reserve  or  levying  additional  taxes.  

I  know  that  some  people  who  are  suffering  from  a  ^old  com- 
plex win  throw  up  their  hands  In  horror  aad  scream  "Flat 
money."  This  is  not  flat  money,  nor  is  this  a  new  procedure. 
Abraham  Lincoln  did  the  same  thing  during  the  CtvU  War. 

Under  the  Federal  reserve  law  we  only  reqvilre  40  cents  In 
gold  reserve  against  every  dollar  Issued.  It  Is  true  the  other 
60  cenU  reserve  Is  suppoeed  to  be  composed  of  other  securities. 
But  I  submit  that  no  sectirlty  In  this  country  Is  more  valuable 
than  the  credit  of  the  United  States  Oovemment  which  would 
be  behind  every  doUar  of  this  money  tn  addition  to  the  40  per 
cent  gold  reserve. 

France,  the  only  other  gold-standard  country  on  earth,  does  not 
require  100  per  cent  of  g<rtd  reserve  behind  her  cxirrcncy,  and  even 
before  England  expanded  to  the  point  of  suspending  the  gold 
standard,  that  country  did  not  require  as  much  as  40  per  cent 
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1  tbM  lagHtotlmi  potai  to  tb*  tinllmltxi  inflation 

of  South  ABMTleaa  and  Buropemn  coontiiM  In  artter  to  try  to 
tnjhtro  ua  Into  mummring  oncomplatnlnsly  the  Ills  we  now  have. 
Vba  chflaraaoa  la  tbai  m  are  propoitng  a  limited,  cootroUad  Infla- 
tiOD — ooatrolled  by  the  United  States  Govemioent  and  not  by  a 
ttm  Wail  Street  bankers.  This  will  gnarantee  us  against  the 
daac«ra  of  floodtng  the  country  nith  what  they  call  "  flat  "  mcmey. 
WacxpaiMtod  imr  currcoey  more  than  this  through  the  Federal 
rannre  system  during  the  World  War  and  restored  the  people's 
purebaatnc  power.     No  one  called  it  flat  money  then. 

Tbe  Dialn  opposition  to  this  measure  ts  pf«m»T^y  from  t!***t<» 
people  wtoo  made  or  incrsaaed  their  fortunes  during  the  war  and 
dartoc  the  Inltatlnn  subeeciuent  to  the  war.  They,  as  a  rule,  have 
placed  their  earnings  In  tax-exempt  securities,  which,  when  meas- 
ured In  eoamodtty  values  now.  have  four  or  five  times  the  pur- 
ehaslsig  power  they  had  wtaca  the  war  closed  They  prefer  to 
wrtag  the  Ufebtood  from  the  American  people,  to  exact  the  last 
povnd  <tf  flesh,  and  that  at  the  expense  of  perpetuating  this  hor- 
nUe  deprcaaitui.  with  aU  its  human  misery  and  all  Its  provoking 
daa^Hra  to  American  Inaiitutlana.  If  their  policy  Is  carried  out 
in  ny  homhto  opinion  it  wUl  taring  to  this  Nation  conaequencen 
laflnltely  more  direful  than  even  an  unlimited  inflation  would 
produce.  We  are  trying  to  save  the  American  people  from  the 
very  raiamltles  whlck  the  policies  ot  the  oppoaltlon  to  this  measure 
would  brtng. 

Let  us  pass  this  blU;  provide  for  a  reasonable,  limited,  contrtdled 
iBflatlon  of  our  eurreaey:  pay  theee  adjusted -service  certificates 
off:  and  put  thla  money  In  circulation  at  once.  If  that  is  done. 
youwUl  see  the  prloas  of  farm  ecaunodiUea  rise:  you  will  see  in- 
dustrial values  iDcreaae:  our  traasportatlcn  systems  will  renew 
their  normal  acthrltlaa;  our  bread  lines  wlU  melt  away:  our  people 
wiU  be  laaplied  with  a  new  hope:  our  institutions  will  take  on  new 
life:  and  from  the  Lakce  to  the  Gulf  and  from  ocean  to  ocean 
then  will  break  over  this  distressed  land  of  ours  the  dawning  of  a 
new  day  at  happlnasi  and  proaperlty. 


or  BOM.  BOTAL  C.  JOBMSOH 

Repff«ssentatlve  Jobnsom  ojT  South  Dakoiiv.  Ladles  and  gentle- 
Mn  of  the  radio  audleooe.  ot  course  I  have  listened  with  great 
inteteei  to  the  argument  advanced  by  the  gentleman  from  Miasis- 
•ipi»l.  Mr.  lUmuw.  who  has  very  plausibly  stated  the  case  for  the 
full  payment  of  the  bonus.  He  neither  dented  the  microphone. 
pounded  the  (able,  nor  waved  the  American  ilag  as  much  as  I  had 
expected.  He  rsallaes.  as  we  aU  do.  that  this  is  an  economic  ques- 
Uoa.«lIeottac  the  welfare  of  aU  people  of  the  United  States  rather 
thy  iy  Qecasaeo  for  oratorical  effort. 

FetaonaUy  tae  oouM  not  desire  to  see  the  bonus  paid  as  much 
as  I  do.  because  I  ha»«  a  subetaatlal  bonus  certificate,  on  which. 
at  a  tune  of  eeoncaae  presaure.  I  have  borrov/ed  to  the  limit.  The 
law  provided  that  I  could  borrow  on  it.  which  I  did  after  a  tough 
campaign,  when  I  needed  the  money.  Most  of  the  Infantry  sol- 
diers I  served  with,  as  a  private,  sergeant,  ajid  second  Ueutenant. 
have  borrowed  on  thetr  ecrtlfloatee.  and  thej  needed  the  money. 
There  Is  not  a  Member  of  Oongraw  who  would  not  be  happy  to 
--Jive  it  to  them  now  not  only  to  help  them  out  but  to  stop  the 
a^teUra,  because  it  certainly  does  not  popolarlze  a  Member  of 
CoQgrMs  to  keep  anyosM  from  securing  what  he  wants. 
- — 7ll»Mi^  way  would  be  to  surrender  to  the  popular  clamor  and 
"•«•  wTtr  It  is  a  ease  of  history  repeating  Itself,  because  in  1917. 
when  I  voted  against  the  war,  there  was  the  tiame  populair  clamor 
from  people  who  became  so  temporarily  patriotic,  but  many  of 
«hM»  did  not  Intend  to  enlist. 

nis  e(|uaUy  true  to-day  that  thoee  who  wotild  receive  the 
money  but  would  not  pay  the  bill  must  advocate  the  I^lslatlon. 

I  would  support  the  bill  to-nxvrow  if  I  did  not  think  it  would 
mean  more  financial  disaster  for  the  United  iJtates.  and  I  do  not 
know  where  the  money  can  be  raised  unleet:  currency  is  issued 
and  the  printing  presses  commence  to  run.  I  watched  the  printing 
pressss  run  In  Germany  and  saw  what  happened  there. 

The  full  payment  now  would  take  »a.428,0iX).000.  If  this  cur- 
rency Is  issued  to  help  one  group,  this  Qovernment  must  Imme- 
cttately  Issue  currency  to  help  other  groups  ia  distress.  It  must 
issue  W.OOO.OOO.OOO  of  exurency  to  the  fanner  and  an  equal 
rmount  for  the  waje  earner,  and  within  two  weeks  after  that  is 
Cone  the  Axneitoan  doUar  woiUd  dive  as  did  ttie  German  mark. 

Mr.  Raotkxk  haa  argued  that  a  country  can  issue  currency  wlth- 
««*'  •  ••W  haaia.  If  hie  theory  ts  sound,  that  the  Government 
can  ismie  two  and  a  quarter  hUltons  in  United  sutes  currency  to 
hnmedlately  pay  the  adjusted-compensation  oirtificates.  and  if  it 
has  any  eoonnmie  baeU  whatever,  then  we  should  stop  govem- 
meotal  taxation  now  and  laane  MJOOOJOOOJOOO  of  currency  now  to 
l'"3r  the  running  frpsnees  of  the  Government  this  year  and  two 
tiUhoQs  additional  to  take  up  the  deficit.  In  other  words,  if  his 
tbmarf  ts  sound,  we  should  not  levy  these  tartes  on  radios,  land 
deals.  poMage.  stoek-eachanfe  and  graln-exdiange  transactions. 
atitoasobUea.  and  aU  the  other  drastic  tax8«  contained  in  the  bill 
ad  by  tta»  House  of  RepreeentaUvas.  If  tils  theory  is  soimd. 
0.ivammsnt  should  stop  taxation  and  start  the  printing 
If  his  theory  is  sound,  there  should  lie  no  more  failures 
or  taanka  btionglng  to  the  federal  resMr<ii  System.  Simply  sIIovt  the 
hanks  to  lasus  Federal  rcaerre  notca.  In  other  words,  if  the  Gov- 
em^ient  can  do  business  on  hot  air.  ao  can  every  State,  every 
county,  every  eity.  and  every  bank. 
The  gisntest  econoralsU  in  the  United  Statea  testified  before 

One  of  them.  Dr.  Mwla  W.  Kammenr.  pnafmsw  of  Intemi- 
tlonal  Ananoe  of  Prtawitoii  UnTrcnuty.  is  the  »T»*r^iy<  adviser  to 


nearly  every  country.    He  said  if  this  Inflation  program  is  paoaed 
by  Congress: 

-  It  would  be  a  case  of  Inflation  of  the  worst  kind.  It  wotOd 
give  a  blow  to  the  confidence  of  the  people.  Your  currency 
would  be  inflated,  and  you  would  pump  more  gold  out  of  the 
country.  If  you  want  to  break  up  all  the  confidence  on  the 
part  of  the  people  on  whose  initiative  tbe  return  of  confidence 
is  based,  that  would  do  it." 

Even  the  talk  of  paying  this  bonus  has  commenced  to  take 
the  gold  out  of  the  United  States  held  here  by  foreign  countrlea. 
There  are  nearly  •2.000.000.000  of  that  gold. 

Another  great  expert.  Jacob  A.  Hollander,  of  Johns  Hopkins 
University,  said: 

"  I  think  It  would  drive  us  off  the  gold  standard." 

I  do  not  trust  every  expert,  but  when  I  have  a  lawsuit,  I  go  to 
a  lawyer,  and  when  I  am  ill  I  go  to  a  doctor,  and  I  trust  honest 
economists  when  they  have  no  pjersonal  interest  and  know  the 
history  of  economic  transactions  throughout  all  history.  In  other 
words,  no  one  can  convince  me  that  these  two  gentlemen,  to- 
gether with  every  other  man  in  the  United  States  who  knows 
finance,  are  wrong,  and  Mr.  lUNKnt.  of  Mississippi,  is  right.  I  do 
not  concede  that  he  knows  more  than  every  economist  in  the 
United  States,  and  right  down  deep  in  your  hearts,  I  do  not  be- 
lieve there  is  a  person  listening  to  me  who  believes  it. 

Of  course,  many  people  who  have  these  certificates  want  and 
need  that  money,  but  I  do  not  believe  they  want  and  need  it 
enoiigh  to  force  the  greatest  panic  in  the  history  of  the  world  on 
top  of  the  one  we  have. 

fepeclally  Is  this  true  when  every  soldier  knows  that  the  Gov- 
ernment never  promised  him  payment  until  20  years  after  the  cer- 
tificates were  Issued,  and  Just  to  make  certain  that  everyone  knows 
that  I  am  going  to  give  you  the  law. 

"The  amount  of  adjusted-service  credit  shall  be  computed  by 
allowing  the  following  sums  for  each  day  of  active  service  In 
excess  of  80  days  in  tbe  military  or  naval  forces  of  the  United 
States  after  April  5.  1917.  and  before  July  1.  1919.  as  shown  by  the 
service  or  other  record  of  the  veteran:  tl.25  for  each  day  of  oversea 
service  and  $1  for  each  day  of  home  service,  but  the  amount  of  the 
credit  of  a  vetieran  who  performed  no  oversea  service  shall  not 
exceed  $500  and  the  amount  of  the  credit  of  a  veteran  who  per- 
formed any  oversea  service  shall  not  exceed  teas." 

That  law— and  I  voted  for  it  as  a  Member  of  Congress — said  and 
promised  only  that  every  man  should  secure  a  dollar  a  day  for 
service  on  this  side  of  the  water  and  tl.as  a  day  for  every  day  over- 
seas; that  the  soldier  who  served  on  this  side  could  not  secure  more 
than  $500  and  the  one  who  served  overseas  could  not  secure  over 
•625.  That  was  the  only  promise  ever  made  by  Congress.  More- 
over, that  was  what  was  requested  by  service  men. 

That  being  the  case,  anyone  who  asks  more  than  that  Is  doln^t 
so  simply  because  he  happened  to  have  been  In  the  service  and 
is  hard  up  to-day  and  feels  that  he  should  be  given  a  gratuity  or 
gift  or  bonus  of  whatever  amount  of  money  be  can  secure  in  addi- 
tion to  the  promise  originally  made.  I  thinlc  every  one  of  you 
whether  service  men  or  not.  will  agree  with  me  on  that. 

Every  service  man  who  borrowed  on  his  certificate  60  per  cent 
of  its  face  value,  as  provided  by  the  law  of  February  27.  1931 
has  already  been  paid  his  one  dollar  a  day  In  full  for  eveir  day 
he  served  on  this  side  of  the  water  and  his  one  dollar  and  a 
quarter  a  day  for  every  day  he  served  on  the  other  side  of  the 
water.  If  he  never  secures  another  cent  from  the  Government  he 
has  been  paid  every  cent  the  Government  promised  him  Most 
service  men  never  thought  of  that  because  they  have  been  listen- 
ing to  people  who  have  not  stated  facts  with  reference  to  the 
law. 

If  any  of  you  service  men  have  a  pencil  and  paper  with  yo\i.  you 
might  use  it  while  I  give  you  some  figures. 

Take  the  average  case  of  the  average  nmn  who  served  178  days 
in  the  United  States  and  176  days  overseas,  serving  354  days  in  aU 
in  excess  of  the  60  days  for  which  a  cash  bonus  of  160  was  paid  at 
discharge.  Had  the  Government  paid  him  a  doUar  a  day  ftw  home 
^'^'^L!t°'^,iL ''°""  *°**  *  quarter  a  day  overseas  service,  he  had 
d,ue  fsga  That  is  all  that  the  man  who  died  In  1923.  before  the 
certificates  were  issued,  received.  Because  the  Government  did 
not  have  tbe  money  at  the  time,  however,  and  wanted  to  dofer 
payment.  It  took  the  $398  due  this  man  and  arbitrarily  added  25 
per  cent  to  that  amount.  It  then  took  the  total  amount  and 
added  to  it  4  per  cent  interest,  compounded  annually,  for  20  years, 
which  made  the  face  of  the  policy.  In  other  words,  if  this  soldier 
who  had  $398  due  under  the  law  had  been  paid  in  cash  right  then 
and  had  deposited  that  money  in  a  bank  at  4  per  cent  interest 
from  the  date  his  certificate  was  issued  unUl  the  day  he  secured 
the  50  per  cent  loan,  his  certificate  of  deposit  in  the  bank  would 
be^pproxtmately  $524.     That  U  aU  the  Government  ever  promised 

If  he  borrowed  to  the  ftUl  amount,  however,  he  secured  $519 
This  apparently  leaves  this  soldier  with  $5  coming  to  him  under 
the  promise  made  in  the  bonus  act.  That  U  more  than  offset 
by  the  fact  that  he  had  the  insurance  for  seven  years  which  If 
bought  from  a  private  company,  would  have  cost  at' least  $30 
Remember  my  figiures  are  baaed  on  an  average  case,  and  the 
amount  received  by  a  borrowing  veteran  on  an  Lntereat  basis 
would  depend  on  the  date  of  his  certificate.  To  save  interest 
computations  the  law  simply  provided  that  the  veteran  could 
borrow  50  per  cent  of  the  face  of  the  policy 

hi^^.i!!j^  °^*  ii.*4.**^-  ^""^  *»^«"«f  ^^o  borrowed  on 
his  cwtlflcate  has  secured  his  doUar  a  day  for  home  service  and 
hta  dollar  and  a  quarter  a  day  for  overseas  service,  and  $15. 
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19S2 


CONGRESSIONAL  RECORD— HOUSE 


7971 


1 


What  Congress  Is  asked  to  do  now.  however.  Is  to  pay  a  balance 
of  Interest  not  now  due  on  an  anwunt  of  mioney  which  the  Gov- 
ernment has  already  paid,  plus  25  per  cent  additional  for  de- 
ferred payment.  That  Interest  Is  not  earned  and  not  due  for  20 
years  from  the  date  of  the  face  of  the  policy. 

My  own  Judgment  is  that  the  law  of  1924  was  an  adjusted- 
service  certificate  statute.  But  this  proposed  plan  properly  de- 
serves to  be  caUed  a  bonus. 

Some  of  my  listeners  may  net  realize  what  !t  would  coet  to  pay 
this  bonus.    To  do  so  would  cost  every  famUy  about  $100. 

If  it  were  due,  I  would  say  that  every  family  ought  to  pay  the 
•100,  but  It  Is  not  due,  and  the  payment  vras  not  promised  iv.t 
this  time. 

When  the  country  becomes  In  financial  condition  to  pay  It, 
without  causing  a  panic,  I  will  be  one  of  the  first  advocates  of 
payoMQt,  because  I  know  there  are  so  many  honest  'men  who  feel 
that  It  ought  to  be  paid.  There  are  many,  however,  who  are 
■Imply  blinding  their  eyes  to  the  fact  that  the  promise  to  pay 
it  now  was  not  made,  and  that  it  will  throw  us  off  the  gold  stand- 
vd  and  cause  a  panic  if  Congress  should  pass  the  bill. 

Some  of  these  men  who  are  going  to  vote  against  its  payment 
now  may  possibly  be  defeated  for  the  House  or  Senate,  but  di 
not  think  they  do  not  know  it.  because  Congressmen  are  neither 
smarter  nor  dumber  than  soldiers.  The  best  soldiers  I  ever  serve;] 
with  in  the  Infantry  knew  how  to  duck  into  a  shell  hole  when  a 
barrage  cut  loose,  but  sometimes  they  walked  through  it  becauso 
they  thought  they  should.  Congressmen  and  Senators  who  are 
exposing  tbls  bill  at  the  present  time,  and  who  are  candidates 
for  reelection,  are  Just  as  smart  as  soldiers,  and  when  they  ara 
walking  through  the  bonus  barrage  they  know  what  they  ara 
doing. 

These  are  tbe  same  Senators  and  Congressmen  who  have  passed 
the  laws  ^that  gave  the  service  nuen  of  this  country  the  most 
liberal  benefits  ever  given  In  the  history  of  the  world:  gave  them 
hospitals  where  30,000  of  them  are  receiving  treatment;  who 
are  spending'  85  cents  out  of  every  dollar  the  Government  collects 
in  taxes  to  take  care  of  service  men.  and  who  do  not  begrudge 
them  a  cent  of  It. 

Now  I  do  not  believe  In  bunking  service  men.  They  listened 
to  enough  of  that  when  they  were  in  the  Army. 

The  promise  not  having  been  made,  and  the  country  not  having 
the  money,  the  bill  is  not  going  to  be  a  law,  and  I  think  It  Is 
unfair  to  "  hot-air  "  men  who  are  broke  and  discouraged,  by  promis- 
ing them  something  they  can  not  possibly  get. 

No  one  can  be  caJled  a  friend  who  tells  us  what  is  not  true- 
particularly  when  it  Is  something  that  Is  vital  to  ourselves,  out 
families,  or  our  pocketbooks. 

STATE  AJfD  rEBERAL   TAXES 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Recobd  by  printing  a 
letter  written  by  myseU  to  one  of  my  constituents  on  ttat 
cost  of  Federal  and  State  Government. 

Tlie  SPEAKER.  Is  there  objection  to  the  reguest  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  in  pursuance  with 
permission  heretofore  granted  me  I  sutailt  for  the  Record  a 
copy  of  a  letter  written  to  a  constituent  in  Montana  on  t^e 
question  of  State  and  Federal  taxes.  For  obvious  reasons 
the  name  of  the  person  to  whom  the  letter  was  written  is 
deleted.    The  letter  follows: 


+ 


Coi*sBZ38  or  TBoe  UmrKo  Statss. 

HotrsB  or  REPaxsENTATivaB, 
W<M/iinpfon,  D.  C,  AprU  11.  1932. 


Mr  Deax  Sib:  This  will  acknowledge  receipt  of  yotir  favor  of 
AprU  5  commenting  on  our  former  correspondence. 

It  seems  we  .are  not  so  far  apart  In  our  views  aa  the  tax  and 

^economy  question.  We  are.  perhaps,  looking  at  it  from  different 
angles,  and  yours  may  be  the  broader  and  better  view.  Mine  may 
even  be  a  provincial  view,  but  we  are  aU  by  nattire  Inherently 
selfish,  and  I  have  felt  it  my  first  duty  to  protect  and  save  the 
people  of  my  State  and  county  Just  as  I  believe  we  should  save 
the  people  of  the  United  States  before  we  attempt  to  save  the 
people  of  Europe. 

I  am  by  no  means  opposed  to  economy,  and  when  this  Congress 
adjourns  it  will  be  found  we  have  reduced  appropriations  four  or 
five  hundred  mUlion  below  the  Budget  estimate  and  the  recom- 
mendation of  the  President. 

I  am  perfectly  willing  to  vote  to  cut  my  salary  or  the  salary 
of  anyone  else  drawing  more  than  two  or  three  thousand  dollars 
but  I  am  not  willing  to  cut  the  saiarles  of  people  drawing  a 
thousand  to  fifteen  hundred  a  year. 

Congress  and  the  Government  have  been  extravagant,  of  coxme, 
a|nd  1  make  no  excuses  for  their  wastefulness:  however,  if  any 
substantial  relief  comes  to  tbe  people  of  Montana  from  the  tax 
burden  it  must  come  from  a  reduction  in  local  taxes  and  not 
Federal  taxes. 

In  1929  the  people  of  Montana  paid  for  the  support  of  the 
Pederal  Government  $4.78  per  capita,  but  they  paid  toward  the 
support  of  their  local  government,  State,  county,  city,  and  eehool, 
$45  per  capita  which  you'U  observe  is  almost  ten  times  as  much. 


In  1980  the  people  of  Montana  paid  toward  the  support  of  tbs 

Federal  Government  a  little  less  than  $3.50  per  capita,  but  they 
paid  toward  the  support  of  tlielr  locaJ  government  $45  per  capita. 
Youll  therefore  observe  that  for  every  $1  paid  toward  the  support 
of  the  Federal  Government  they  paid  $13  to  the  support  of  their 
local  government. 

In  the  year  1930  the  people  of  the  State  of  Montana  paid  for 
the  support  of  the  Federal  Government  in  round  figures.  $1,750,000 
but  they  paid  for  the  support  of  thefr  local  government  $26.S30.00a 
The  county  of  Silver  Bow  alone  paid  almost  50  per  cent  more  in 
local  taxes  than  the  whole  State  of  Montana  paid  in  Federal  taxes. 
In  the  same  year  866  individuals,  corporations,  and  partnerships 
paid  Federal  taxes  In  Missoula  County  whUe  6.500  taxpayers  were 
on  the  local  tax  rolls. 

The  expenses  of  running  the  Federal  Ooverxunent  last  year 
amounted  to  approximately  $4,500,000,000.  I  am  confident  we 
will  reduce  that  expenditure  during  this  session  at  least  10  |>er 
cent  and  I  commend  such  a  reduction  to  the  people  of  Montana 
If  they  can  redtice  their  tax  bill  10  per  cent  they  wUl  save  ap- 
proximately $2,500,000. 

Last  year  the  people  of  Missoula  County  paid  toward  the  sup- 
port of  the  Federal  Government  less  than  $75,000.  but  they  were 
called  upon  to  pay  toward  the  support  of  their  local  government, 
including  special  improvement  taxes,  more  than  $1,100,000.  I  de- 
voted aU  my  time  last  summer  making  speeches  on  this  tax  quss- 
tlon.  and  spent  several  hundred  dollars  in  printing,  hiring  halla. 
postage,  ete.,  trying  to  arouse  the  pwople  on  the  subject.  To  my 
chagrin,  not  a  banker,  btislnese  man,  newspaper,  lawyer,  doctor,  or 
educator  would  openly  Join  with  us  In  our  efforts  to  save  the 
people  of  Missoula  County  from  utter  financial  destruction:  while 
with  some  minor  exceptions  the  officers  from  school  trustee  to 
district  Judge,  yes;  even  the  State  board  of  equalization,  stood  in 
solid  phalanx  against  vis. 

The  local  daUy  papers  print  long  editorial  3  about  the  burden 
of  Federal  taxes  (which  is  $75,000).  but  never  a  word  of  protest 
or  condemnation  about  the  $1,100,006  local  tax  burden.  They 
seem  to  have  entered  into  a  coi>spiracy  of  silence  and  deception 
on  this  Important  matter.  If  the  people  cotild  get  the  facts  they 
woiild  remedy  the  situation,  and  there  is  a  growing  resentment 
against  news  being  stippressed  or  colored  by  the  press. 

In  one  mass  meeting  last  summer  the  people  there  passed  a 
resolution  adclng  for  a  10  per  cent  reduction  in  their  taxes,  which 
was  denied  by  the  board  of  county  commissioners  with  the  arro- 
gant boast  that  "  the  rabble  asked  for  a  reduction  and  we  gave 
them  a  raise."  ^ 

At  another  mass  meeting  the  foUowlng  resolution  was  unani- 
mously pcwsed: 

"Be  it  resolved  by  the  taspajfen  of  Missoula  Countf,  in  mtas 
meeting  (usembled  at  tha  Liberty  Theater,  Aug%tMt  17,  1911,  to  tha 
number  of  500: 

"  First :  That  we  view  with  utter  disapproval  the  action  of  the 
high-school  board  and  others  in  increasing  the  levy  2>^  mills,  ad- 
ding approximately  $50,000  to  the  burden  of  this  tax-ridden  people. 

"Second:  We  earnestly  but  firmly  request  that  the  proper 
offlcers  rescind  such  actions. 

"  Third:  We  gravely  remind  the  ofllcers  and  any  others  Inter- 
ested that  to  pvu'sue  the  course  now  outlined  by  the  school  and 
other  authorities  can  have  but  one  restilt.  to  wit,  disaster  for  the 
taxpayers  and  destruction  for  the  high  schools  of  this  county." 

This  resolution  received  no  more  consideration  than  the  one 
above  mentioned,  and  another  year  will  complete  the  havoc. 

The  law  provides  that  property  shall  be  assessed  at  its  cash 
value — that  means  what  tiie  property  would  sell  for  in  the  open 
market — ^but  It  is  notorlotu  that  in  your  covmty  real  estate  is 
assessed  from  two  to  ten  times  what  It  would  sell  for  in  the  open 
market,  and  often  one  year's  taxes  ts  more  than  the  property  will 
bring  at  t^e  time  of  assessment.  When  appeal  is  made  to  the 
assessor  or  the  board  of  equalization  the  taxpayer  is  told.  "  We 
have  got  to  have  the  money  to  run  this  county."  If  the  officers 
will  not  heed  the  law  and  listen  to  the  protests  of  the  taxpayers, 
then  you  mtist  get  new  officers. 

Property  in  Montana  is  now  being  oonliscated  for  local  taxes, 
and  if  the  people  save  th«nselves  from  utter  bankrtQ^tcy  they 
must  reduce  the  cost  of  their  local  government. 
Very  respectfully, 

JOBW  M,  BvAira. 

PAT   BONUS    BY   INCREASING   MONET   IN   CIRCULATION 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  on  the  adjusted-compensation 
proposition. 

The  speaker!  Is  ttiere  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection.  • 

Mr.  MdSWAIN.  Mr.  Speaker,  tbe  question  of  paying  ^e 
balance  of  the  adjusted-servioe  bonds  to  the  World  War 
soldiers  of  this  country  is  upon  us  and  must  be  decided 
somehow.  We  all  know  that  the  Government  has  not  the 
money  in  the  Treasury  to  pay  it.  We  also  know  that  the 
balance  of  this  debt,  which  has  been  formally  acknowledged 
by  the  Congr^s,  will  not  be  ditt.  according  to  the  letter  of 
the  law.  until  1945.    We  also  know  that  it  is  not  advisable 
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iC  this  time  to  try  to  borrow  more  tlan  $3,000,000,000  of 
money  for  the  Oorenuiient.  We  are  already  havbig  to  bar- 
sow  money  to  meet  eurzent  ezpcoaea.  Tberefore,  shall  we 
Hi  down  and  do  Doctatng  about  it? 

Mr.  Speaker,  I  merelj  repeat  wh;it  everybody  In  this 
country  knows,  that  we  are  In  the  m^idst  of  a  crisis.  It  is 
more  than  a  mere  dnwewtou:  It  ia  a  testing  time  for  the 
ooura«e  and  the  wisdom  of  the  leaders  of  American  thought 
and  the  re^ooslble  (Acers  of  the  Government,  and  espe- 
cially for  the  Coogreas  and  the  President.  Our  people  have 
been  caught  in  the  blasts  at  a  terrible  economic  storm.  Our 
people,  as  a  wboie.  are  noi  to  blame  for  this  condition  in 
which  they  find  themselves.  TUe  masnes  of  oar  people  were 
workinc  haputiy,  spending  freely,  and  innocently  enjoylz^ 
life,  confident  in  the  behef  that  thieir  Jobs  would  continue 
and  that  their  wages  would  be  sufficient  to  meet  their  needs. 

Suddenly,  as  from  out  of  a  clear  sky.  a  hHyhHng  frost  falls 
upm  our  proqperlty.  The  qDeculators  and  gambkrs  of  Wall 
Street  had  eostoentrated  nearly  $7  J004M0.000  into  New  York 
City,  for  the  parpoae  of  gamhMng  on  margin  contracts  in 
rtot^Tlie  tnteraattonal  investment  bankers,  who  had  been 
regarded  for  generatkais  as  very  wise  men.  loaded  down  our 
credutoUB  and  tmstJac  public  with  three  and  a  half  bilUon 
dollars  of  practteatty  worthless  foreign  bonds.  These  same 
Wall  Street  bankers  continued  to  encourage  the  wild  and 
delirious  speculation  in  stocks  up  to  the  fatal  day  of  October 
3i.  It29.  Ifooey  had  been  drawn  out  of  the  communities 
to  which  it  belonged.  Siieculatars  in  New  York  on  margin 
could  pay  12.  1&,  30  per  cent  fmr  money  on  call  so  long  as 
«tock»  continued  to  rtoe.  Bankers  io  all  of  our  cttieo  and 
towns  throutfioat  the  country  rtfosed  to  make  loans  on  a 
good,  security  because  limited  by  Stat*;  laws  to  6.  7.  and  8 
per  cent,  and  sent  the  m«mey  belonging  to  the  entire  people 
of  the  whole  country  to  New  York  to  feed  that  great  gam- 
bling game. 

Whex  finally  the  bubble  burst  and  the  stock  market  col- 
lapsed, paralysis  seemed  to  have  set  in  upon  the  business  of 
the  whole  country.  Commodity  prices  began  to  drop  and 
have  continued  to  drop  until  this  vwy  day.  Tlje  fanners 
dollar  to-day  is  worth  only  about  63  cents,  ^i-hereas  farm 
machinery  and  other  things  which  he  must  buy  are  worth. 
In  terms  of  liia  commodity.  137  cents.  It  is  evident  that  the 
farmer  can  not  survive  this  unequal  stn«gle.  No  wonder 
that  one-fourth  of  all  the  farm  lands  in  the  State  of  Missis- 
sippi have  been  sold  for  taxes.  No  wonder  that  this  same 
state  of  affairs  prevails  in  all  the  agricultural  sections  of  the 
country,  axid  especially  in  the  cotton-growing  States  of  the 
Sooth. 

So  again,  Mr.  Speaker  azxl  my  colleagues,  I  ask  the  ques- 
tion, what  are  we  going  to  do  about  it?  Shan  we  continue 
to  sit  wltn  folded  hands  and  let  our  people  suflTer  and  some 
of  them  storve  and  low  their  bomea  and  become  tenants 
and  peasants? 

Now.  Mr.  Speaker,  what  one  class  of  our  jteovAe  loses  by 
^tbis  critical  depression  another  class  gains.  The  rise  in 
the  value  of  a  dollar  makes  the  man  who  has  the  dollar 
ricber,  and  makes  the  man  wtio  has  the  crop  and  the  manu- 
factured product  to  sell,  poorer.  The  bond  clippers,  the  in- 
vestment bankers,  the  trust  companies,  and  all  that  group 
of  people  who  have  got  a  mortgage  on  America  are  the  bene- 
ficiaries of  this  riae  in  the  value  of  a  dollar  and  of  this 
shrinkage  in  commodity  prices.  Their  dollar  will  buy 
hearty  three  ttanes  as  much  as  It  would  buy  10  years  ago. 
Therefore,  they  are  nearly  three  times  t\s  rich  as  they  were. 
though  their  books  may  show  the  same  number  of  dtHlars! 
H  they  have  been  trebled  to  rlcbee.  the  producing  classes 
of  the  people  such  as  the  farmers  and  tiie  manufacturers 
and  the  miners,  have  been  cut  to*one-third  of  tlieir  produc- 
ing power.    What  one  daas  loses,  the  other  dass  gains. 

Agatai  I  ask.  what  shall  we  do  about  It?  From  my  study 
of  economics  generally,  and  of  this  particular  crisis  I  have 
y^c  to  •^  Ann  conclusion  that  the  only  way  to  stop  this 
dowuwstrd  trend  in  commodity  prices  and  this  shrinlLing  to 
^evahie  of  a  man'ii  labor  and  this  tocareaae  to  the  buying 
power  of  ttie  bond-clipper's  dollar  is  to  jonerease  quickly  and 


by  a  substantial  voliftie  the  currency,  the  volume  of  money. 

the  circulating  medium  of  this  Nation.  If  we  do  this,  we  can 
use  the  money  to  pay  off  the  bonds  which  we  owe  to  tiie 
World  War  soldiers,  and  it  will  result  to  a  nation-wide  and 
equal  distrlbutioii  of  tliis  $2,200,000,000.  If  we  did  not  owe 
the  soldiers  these  bonus  bonds,  if  conditions  were  as  they 
are.  it  would  still  be  our  duty  to  increase  the  volume  of  cur- 
rency. In  such  case  we  would  have  the  choice  of  increasing 
it  to  one  of  two  ways.  We  could  either  pay  the  salaries  and 
other  Government  expenses  for  a  year,  amounting  to  about 
$3,000,000,000.  less  fixed  charges  and  other  obligations  call- 
ing for  pajonent  in  gold,  and  thus  put  the  money  to  circu- 
lation. Or  we  could  select  the  holders  of  about  $2,000,000,000 
worth  of  our  bonds  or  our  short-term  obligations  and  pay 
them  off  with  currency. 

Of  these  two,  the  better  would  be  to  pay  Government 
employees,  including  the  Army  and  the  Navy,  because  it 
would  result  m  a  more  widespread  distribution  of  the  money. 

But  in  the  present  case  the  best  way  to  distribute  the 
money  and  to  put  it  at  the  very  bottom  of  the  eccinomlc 
structure  is  to  put  it  to  the  hands  of  these  World  War  sol- 
diers whom  we  owe.  We  owe  th«n  Just  as  certainly  as  we 
owe  the  holder  of  any  bond.  The  bondholder  furnished 
money,  but  these  boys  furnished  their  services  and  off^ed 
their  lives.  Let  no  man  mistake  the  fact  that  this  obligation 
to  the  World  War  soldiers  is  just  as  solemn  and  Just  as  high 
as  that  to  the  holder  of  any  bond  of  this  Oovemment.  We 
will  repudiate  neither,  and  we  can  pay  either  class  to  ad- 
vance if  it  suits  our  convenience. 

It  happens  to  suit  our  economic  needs  now  to  pay  the 
World  War  soldiers.  It  will  be  distributed  among  over 
4.000.000  men.  It  will  be  paid  out  by  them  almost  imme- 
diately to  discharge  of  debts,  to  payment  of  taxes,  to  pay- 
ment of  rents,  to  the  grocer,  to  the  druggist,  and  finally, 
m  a  few  weeks  and  certainly  to  a  few  months,  this  money 
will  be  to  the  vaults  of  the  banks  of  the  country  represent- 
tog  the  deposits  of  their  customers.  Every  doBar  paid  out 
to  these  boys  will  in  a  few  months  pay  more  than  $10  in 
debts.  It  will  be  circulated  through  the  entire  community, 
and  the  merchant  will  feel  the  first  impulse  of  retumtog 
prosperity.  Then  the  banker  will  find  his  assets  more  liquid 
and  his  bills  more  promptly  paid.  It  means  that  from  one 
ocean  to  the  other,  and  from  Canada  to  Mexico,  distributed 
according  to  population,  this  new  nnmey  will  be  like  new 
blood  in  the  veins  of  an  anamic  person.  It  means  that 
farm  prices  will  rise,  and  that  the  merchant's  goods  will 
move  from  his  shelves,  and  tliat  the  manufacturer's  wheels 
will  begta  to  turn,  and  that  the  railroads  will  have  more 
abundant  freight  to  haul,  and  people  will  ride  on  the  trains, 
and  they  uill  be  able  to  pay  their  insurance  premiums,  and 
the  Interest  on  the  mortgages  on  their  homes,  and  thus  every 
institution  of  the  land  will  receive  new  life  from  this  addi- 
tional v<olume  of  circulating  currency,  which  is  the  lifeblood 
of  our  civilization. 

Mr.  Speaker,  we  all  know  that  the  Washington^lPost  is 
efiltorially  one  of  the  most  conservative  papers  to  the  whole 
Nation.  It  is  acknowledged  to  be  the  voice  of  the  vested 
interests,  and  yet  the  leading  editorial  to  to-day's  paper. 
April  11.  1932.  is  really  an  argument  to  favor  of  the  very 
proposition  I  advance.  I  quote  these  four  brief  paragraphs 
frcHn  that  editorial: 

Value  in  the  United  State*  Is  being  *lowly  concentrated  Into 
money.  The  dollar  Increases  In  value  every  day,  while  everythinir 
elfie  loeeq  mne  of  Its  relauve  Trarth.  In  spite  of  the  antlhoardine 
campaign  and  the  liberalizing  of  credit,  this  altuaUon  encourages 
the  liquidation  of  all  other  forma  of  wealth.  The  value  of  the 
dollar  has  reached  such  a  high  point  that  the  people  are  temnted 
to  convert  aU  their  hokUngs  into  dollars  to  avert  furtliar  shrlnltaae 

Unlees  this  vicious  movement  is  ciiecked.  It  wlU  reault  In  piSicl 
The  extension  of  c.-edit  will  not  be  sufflcient.  Heroic  emerKencv 
measures  that  will  arrest  the  faU  of  prices  aeem  to  be  In  order 
How  that  can  be  done  without  unwarranted  inflation  of  the  cur- 
rency  Is  not  clear,  but  every  fresh  wave  of  deflation  makes  mora 
urgent  the  necessity  of  restoring  some  measure  of  balance  between 
money  and  commodity  prices. 

The  best  brains  of  the  country  ought  to  be  concentrated  on  this 
problem.  TtoU  economic  malady  has  reached  a  point  where  It 
S!?!.^'^  ***  «P«:ted  to  cure  Itself  without  leaving  horrible  scars. 
PalliaUves  vHl  not  yield  the  desired  effect.    BuaioMs  can  not  talm 
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toward  stability  unteas  the  whole  tendency  toward  lower  price 
levels  Is  reversed.  Some  powerful  agency  miist  be  thrown  into 
the  breach  to  restore  the  value  of  goods  and  services  against  the 
exaggerated  value  of  money. 

The  people  would  not  oounten&noe  the  manufacture  of  fiat 
money  to  make  prices  rise.  But  some  method  of  currency  expan- 
sion on  a  sound  gold  basis  might  be  necessary.  Emergencies  of 
this  kind  caU  for  drastic  action  which  goes  to  the  heart  ot  the 
problem.  AU  the  benefits  which  have  accrued  through  bank 
stabilization  wlU  be  lost  unless  the  forces  of  deflation  are  arrested. 
It  Is  time  for  the  leaders  In  Government  and  financial  circles  to 
focus  their  minds  upon  a  realignment  of  values. 

The  writer  of  this  editorial  is  eminently  correct.  We  are 
not  only  to  a  terrible  emergency,  but  we  are  at  the  cross- 
roads. Our  condition  is  worse  than  any  war  smce  our 
Government  was  established.  The  writer  of  ttiis  editorial 
says  that  the  people  will  not  countenance  the  manufacture 
of  fiat  money  t6  make  the  prices  rise.  Nobody  is  suggest- 
ing the  manufacture  of  fiat  money.  We  have  nearly  half 
the  gold  of  the  world.  We  have  enough  gold  to  support  a 
paper  currency  two  or  even  three  times  as  much  as  we  have. 

The  English  Oovemment  never  expects  to  have  more  than 
a  10  per  cent  gold  reserve.  The  French  Government  has 
less  than  a  20  per  cent  gold  reserve.  We  have  at  present 
nearly  a  60  jter  cent  gold  reserve.  We  are  only  asking  to 
increase  the  volume  of  currency  about  50  per  cent.  Iliat 
will  still  leave  us  a  gold  reserve  of  nearly  40  per  cent.  I 
remember  that  W.  P.  G.  Harding,  our  former  chairman 
of  the  Federal  Reserve  Board,  told  me  on  the  trato  to  1922 
that  imder  normal  conditions  it  would  never  be  necessary 
to  have  more  than  a  20  per  cent  gold  reserve,  and  if  in 
an  emergency  or  a  crisis  we  should  put  an  embargo  upon 
the  export  of  gold,  20  per  cent  reserve  ought  to  pull  us 
through  any  crisis.  Now,  with  nearly  40  per  cent  as  it 
would  be  if  we  issued  $2,200,000,000.  of  Federal  Reserve 
notes  or  Treasury  notes,  as  either  plan  may  be  selected 
by  the  Ways  and  Means  Committee,  we  would  still  be  far 
withto  the  limits  of  safety.  We  are  safe,  if  we  prevent  the 
selfish  speculate  from  shipping  our  gold  out  of  the  country. 

Now,  Mr.  Speaker,  let  us  have  a  little  lesson  to  simple, 
common-sense  economics.  My  grandfather,  a  farmer  who 
never  read  a  book.  <m  political  economy,  taught  me.  when  I 
was  a  boy  to  my  teens,  truths  that  every  soimd  econcHOist 
acknowledges,  that  the  prices  of  commodities  such  as  crcq^s 
and  goods  and  services  depend  up<m,  first,  supply  and  de- 
mand of  money:  second,  supply  and  demand  of  credit;  and 
third,  supply  and  demand  of  the  commodities  themselves. 

Now.  everybody  knows  that  there  has  been  a  terrific 
shrinkage  to  the  volume  of  money  per  capita  to  this  Nation. 
It  has  shrunk  to  the  last  12  years  from  $55  per  capita  to  $44 
per  cimita.  Furthermore,  what  money  is  left  is  out  of  sight 
by  the  hoarding  of  individuals  and  the  hoarding  of  banks. 
Nobody  blames  eitho-  the  banks  or  the  individuals  for  hoard- 
ing. Any  normal  person  will  hoard  money  imless  he  has 
absolute  confidence  to  the  banks,  and  any  normal  bank  offi- 
cer will  hoard  his  cash  unless  he  has  absolute  confidence  to 
the  economic  structure  surrounding  him. 

Our  banks  that  are  still  to  existence  are  to  a  very  liquid 
condition.  They  do  not  let  their  money  out  undo*  present 
circumstances.  Furthermore,  credit  which  the  bank  repre- 
sents Is  paralyzed.  Ordtoarily  we  have  about  $30,000,000,000 
of  credit  to  this  NatioiL  This  credit  fiows  back  and  forth 
to  the  banks  to  the  form  of  checks,  and  under  normal  condi- 
tions each  year  pays  about  $900,000,000,000  of  debts.  But  at 
present  the  banks  will  not  lend  money,  and  nobody  can 
blame  them.  They  are  afraid  that  their  depositors  will  call 
for  the  cash.  So  the  second  item  to  prescribing  the  price  of 
commodities  is  f rozm  stiff. 

llie  third  factor  is  the  supply  and  demand  for  commodi- 
ties. We  all  know  of  the  enormous  surplus  ot  crops  bursting 
the  bams  and  war^ouses  of  the  Nation,  while  himgry  moi 
and  women  and  children  crowd  the  sidewalks  f<H-  blocks 
formed  to  bread  Itoes  begging  for  charity.  We  all  know 
that  the  f actcMles  are  ovwstocked.  On  the  other  hand  tbe 
demand  for  goods  has  been  practically  destroyed,  due  to  the 
lack  of  busring  power  to  the  mnseos  of  the  people.  If  the 
peoirie  could  not  find  woi^  and  if  they  could  not^coUect 
wages  and  if  they  could  not  borrow  money  from  the  banks 


aiui  if  the  farmers  could  not  sell  their  commidities  for  * 
price  above  the  cost  of  production,  then  how  can  they  buy? 
Of  course  they  can  not  buy,  and  therefore  demand  is  dead. 

No  wonder.  Mr.  Speaker,  that  the  writer  of  the  editorial 
to  the  Washington  Post  of  to-day  is  forced  to  concede  that 
the  dollar  is  daily  tocreasing  to  value,  while  the  farmer's 
crop  and  manufacturer's  commodity  are  shrinking  to  value. 
No  wonder  that  this  editorial  writer  says  that  this  vicious 
downward  movement  to  commodity  prices,  and  this  wicked 
upward  movement  to  the  value  of  the  dollar  must  be 
checked,  or  it  will  result  to  panic.  I  renund  him  that  it 
has  already  caused  a  panic;  and  unless  it  is  stopped,  it  wUl 
cause  disaster.  Something  more  is  necessary  than  bank 
credit.  The  editorial  is  correct  to  saying  that  heroic  meas- 
ures must  be  resorted  to  to  meet  this  emergency  to  falling 
prices.  This  deflation  must  stop.  The  only  way  to  stop  a 
deflation  is  to  produce  an  inflation.  The  only  way  to  pro- 
duce an  inflation  now  is  by  governmental  power.  Pay  off 
these  bonus  bonds  by  distributing  $2^00,000,000  among  the 
former  soldiers  and  sailors,  and  let  them  distribute  it  among 
their  neighUn-s  and  friends,  and  H  will  finally  touch  the 
pocket  of  every  man.  woman,  and  child  to  the  Nation,  and 
life  will  return,  strength  will  come  back,  and  that  oft- 
repeated  coming  of  prosperity  "  around  the  comer  "  wiU  be 
realized. 

The  editor  of  the  Washington  Poet  says  that  the  beat 
brains  of  the  country  must  be  concentrated  on  this  problem. 
Tbis  economic  sicknefs  will  not  cure  itself.  Little  palliative 
plasters  will  not  heal  the  soul.  Even  the  $2,000,000,000  iflas- 
ter  put  upon  the  top  of  the  economic  structure  to  the  form 
of  loans  by  the  Reconstruction  Finahce  Corporation  to  rail- 
roads, banks,  and  insurance  companies  has  produced  little, 
if  any,  noticeable  result.  Perhaps  it  has  saved  greater  dis- 
aster, but  it  certainly  has  not  turned  the  tide  toward  pros- 
perity. Tlie  editorial  writer  referred  to  says  that  some 
method  of  currency  expansion  on  a  sound  gold  basis  may 
be  necessary.  His  ultraconservatlve  state  of  mind  prevents 
him  from  declaring  the  truth.  He  k^ows  that  such  expan- 
sion is  necessary,  and  he  knows  that  this  emergency,  this 
crisis  can  be  safely  passed  only  by  means  of  such  currency 
expansion.  He  knows  that  that  expansion  must  first  touch 
the  bottom  of  the  social  structure  and  not  the  top.  If  he 
will  face  t^iis  problem  honestly,  free  from  prejudice,  like  a 
patriot  who  thinks  more  of  all  the  people  than  he  does  of  a 
few  bond  cli]n>a^  then  he  will  see  and  will  declare  that  the 
tocrease  to  currency  volume  must  be  made  now.  before  it  is 
everlastingly  too  late. 

Every  factor  to  fixing  the  prices  of  commodities  la  driving 
with  fuU  force  toward  the  minimum  price.  The  whole 
momentum  of  a  hoarded  currency,,  of  a  paralyned  bank 
credit,  and  of  an  absence  of  demand  for  enormous  supplies 
of  goods,  is  daily  driving  the  prices  of  cotton  and  wheat  and 
com  and  meat  and  manufactured  goods  downward  and 
downward. 

The  only  way  to  offset  this  downward  drive  is  to  uw 
artificial  man-created  methods.'  We  can  iK>t  by  legislative 
act  diminish  the  volume  of  goods,  nor  increase  the  buying 
power  for  those  who  need  goods.  We  can  not  by  lagialative 
act  compel  the  banks  to  give  credit  when  they  are  afraid 
of  their  securities.  But  we  can  increase  the  volume  oi  cur- 
rency, pay  a  debt  that  we  owe,  distribute  this  ctirrency 
through  more  than  4,000,000  families,  and  to  a  few  weeks 
it  will  be  distributed  through  every  family  to  the  Natkm. 
UndouMedly  confidence  will  be  restored,  commodity  prices 
will  begin  to  rise,  confidence  will  return  to  the  banka,  they 
will  begto  to  extend  credit  to  busineta,  hmrinwi  wHl  revive 
to  the  city,  and  the  factory  laborer  will  return  to  his  Job; 
the  business  of  the  merchant  will  multiply,  his  money  will 
be  deposited  to  the  bank,  and  to  a  few  wmka  the  farces 
will  be  pulling  and  driving  toward  rlstog  prices.  Whan 
money  increases,  and  credits  increaae.  and  the  demand  for 
commodities  increases,  thai  these  three  forces  will  be  push- 
ing prices  upward,  and  aU  eoonomists  acknowledge  that 
prosperity  returns  with  a  revival  of  rising  prices. 

Bo,  Mr.  l^?eaker.  to  this  emergency,  an  un\isual  thing  must 
be  done.    Something  must  be  dooe  that  was  not  done  sinoe 
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the  CiTll  War.  But  the  crisis  Is  the  greatest  that  there  has 
been  alXKe  the  Ciril  War.  Fortunately,  we  have  the  Federal 
reaerve  system  which  we  did  not  have  during  the  Civil  War. 
We  can  use  the  Federal  reserve  S3rstem  as  the  agency 
through  which  to  issue  this  new  currency.  We  have  got  the 
gold  to  giiarantee  It. 

Notody  but  an  intemationid  banker  ever  takes  his  money 
to  the  Treasury  axM!  a^s  for  gold.  And  the  international 
banker  never  wants  the  gold  for  his  money  unless  he  wants 
to  ship  the  gold  abroad.  The  120.0<K),oeo  people  all  over  the 
Nation  never  remd  the  words  on  the  paper  money  they 
handle.  They  do  not  know  the  dtfrere»»  between  national 
bank  notes.  Federal  reserve  notes,  gold  certificates,  silver 
certificates.  Treasury  notes,  or  any  other  kind  of  paper 
money.  They  never  think  of  taking  their  money  to  the 
Treasury  and  asking  for  gold.  They  are  only  too  glad  to  get 
any  kind  of  money,  and  I  repeat  that  the  international 
banker  never  wants  to  ezchan^  his  paper  money  for  gold 
except  for  the  porpoae  of  embarrassing  his  Government  to 
his  own  profit. 

When  he  thinks  that  he  can  make  a  few  millions,  as  they 
<&d  in  1894,  by  cornering  the  gold  of  the  country  and  by 
compelling  his  Qovemment  to  stand  aod  deliver,  then  he 
Win  do  it.  But  we  can  put  a  crhnp  in  ^e  horn  at  ^tia 
aelflsh  international  banker.  Along  witli  this  legislation  we 
can  ten  him  that  he  ahan  not  export  gold.  The  only  gold 
that  may  be  exported  .shan  be  by  the  direct  order  of  the 
J^ederal  Reserve  Board,  in  order  to  maiiifaln  our  crt-dit  bal- 
ances in  the  clearing  houses  of  the  world.  The  international 
banker  shaU  not  speculate  upon  the  hfeblood  of  the  Ameri- 
can people.  Hie  international  banker  !;han  not  comer  the 
gold  of  this  country  again.  If  he  ^oold  attempt  it,  then 
we  can  say,  as  Woodrow  Wilson  said  in  1912,  that  If  this 
international  banker  thinks  more  of  his  own  profits  than  he 
does  of  his  fellow  countryman  and  if  he  seeks  to  get  rich 
at  his  country^  expense,  then  we  win  build  a  gibbet  for  him 
as  hi^  as  Raman's,  and  hang  him  there,  as  the  righteous 
'  revenge  of  the  struggling  and  suffering  people  of  this  Nation. 

PATMSMT  or  AOJOBTBXHSnVICS  CKRTXnCAnS 

The  SPEAKER.  By  order  of  the  House  made  this  morn- 
ing \jeton  the  con  caO.  the  gentleman  tnsm  Oetn^ria  [Mr. 
Pancnl  la  recogidaed  to  address  the  House  for  10  minutes. 

Mr.  PARKER  of  Oeorgla.  Mr.  Speaker,  very  soon  an  ef- 
fort wUl  be  made  to  pass  the  bin.  H.  R.  1.  which  has  for  its 
purpose  the  payment  to  former  so-vlce  men  the  remaining 
50  per  cent  due  them  on  their  adjusted -service  certificates 
Cthe  bonus). 

In  the  very  beginning  I  wish  to  say  tiaat  I  served  in  the 
Army  continuoxisly  from  May.  1917,  to  December,  1922.  I 
had  6  years  and  7  months  continuous  f«rvice.  I  spent  14 
months  with  the  American  Expeditionary  Forces  overseas, 
and  I  have  three  stars  on  my  victory  medal.  If  I  did  not 
courageously  serve  my  country  in  this,  ins  financial  crisis,  I 
would  not  consider  myself  worthy  of  wearing  this  medal. 
(AppiauBe.l  m  addition  to  the  service  Just  referred  to,  I 
held  a  commission  in  the  Ofllcers'  Reserve  Corps  for  5  years, 
and  I  was  a  monber  of  the  Georgia  National  Guard  for  4 
yean.  In  an  I  have  had  more  than  13  )-ears'  service  in  the 
vartooB  oomponents  oi  the  Army  of  the  United  States.  No 
other  Member  of  Congress  has  had  anything  like  the  service 
that  I  have  had.  with  the  exception  of  Representative  Mak- 
mt  of  Oregon,  who  Is  a  retired  major  general  of  the  Regu- 
lar Army.  I  have  an  adJustcd-Mirvfce  certUlcate  myself  in 
the  sum  of  $1.S4«. 

I  had  pneumonia  and  "  (hi  "  while  in  the  servk^.  I  lay  in 
a  hospital  at  Houston,  Tex.,  from  January  17  to  March  19. 
ItiS.  *I  was  delirious  for  11  ocmaecutive  days,  azxi  no  one 
expected  me  to  recover.  I  had  phlebitis  following  the  pneu- 
meaia.  and,  besides  losing  my  hearing.  I  was  barely  able  to 
waBt  for  many  months.  I  have  never  discovered  entirely 
from  that  lllnsas.  and  I  am  told  that  I  never  win.  I  have 
never  Arwwn  a  pensioB  or  compensation  ia  any  other  form. 
{Applause.  1 

In  expialataw  my  posltfoa  with  reference  to  the  bonus 
legislation  that  Is  pendinc  before  Googress  at  this  time  I 


ahan  state  what  my  feelings  are  now  and  what  they  have 
been  aU  along.  I  believe  the  bonus  should  have  been  paid 
to  the  ex-service  men  in  1919  in  cash.  At  that  time  the 
men  needed  the  money  aiKl  the  country  could  have  paid 
it  to  them  by  adding  the  extra  amoimt  necessary  to  pay 
them  to  the  war  chest.  In  1924.  when  the  bonus  legislation 
was  enacted  into  law.  I  did  not  favor  it.  I  expressly  stated 
then  that  since  the  ex-service  men  of  the  country  had  re- 
established themselves  and  since  they  had  been  rehabiUtated. 
I  did  not  believe  it  to  be  necessary  at  that  late  date  to 
give  them  additional  pay  for  having  served  their  country 
in  time  of  war.  However,  the  act  was  passed,  and  it  became 
the  law  of  the  land.  Now  the  Government  owes  this  money 
to  the  ex -soldiers,  and  it  must  be  paid.  The  question  that 
confronts  us  to-day  Is.  When  should  this  debt  be  paid?  I 
do  not  believe  our  Treasury,  which  is  already  depleted,  can 
stand  this  additional  strain  upon  it  during  this  or  the  next 
fiscal  year. 

Since  one -half  of  the  value  of  the  adjusted-service  certifi- 
cates has  already  been  made  available  to  the  ex-service  men 
throughout  the  country,  although  the  money  was  not  due 
and  payable  until  1945,  I  think  aU  the  patriotic  ex-soldiers 
should  be  satisfied  to  wait  a  while  longer  for  the  balance  that 
win  be  due  them  in  1945. 

I  believe  the  Interest  charges  on  the  loans  that  have  been 
made  to  holders  of  adjusted-service  certificates  should  be 
written  off  and  I  drnfi  offer  such  a  proposal  to  the  Congress. 
If  my  suggestion  is  adopted,  the  50  per  cent  of  the  face  value 
of  the  certificates  that  has  already  been  loaned  to  veterans 
win  then  be  considered  as  a  partial  pajnment  rather  than  a 
loan. 

When  the  certificates  were  Issued  it  was  the  intention  <^ 
Congress  to  give  to  each  ex-service  man  $1  for  each  day 
that  he  served  In  this  country  and  a  dollar  uid  a  quarter  for 
each  day  that  he  served  overseas,  with  the  distinct  under- 
standing that  he  was  not  to  be  paid  for  more  than  500  days. 
The  largest  amoimt  due  any  ohe  ex-soldier  was  $625.  When 
It  was  decided  to  defer  payment  for  20  3re€U"8  the  amount 
due  each  ex-service  man  was  invested  In  endowment  In- 
surance, and  the  amount  due  him  20  3rearB  tnm  January  1, 
1925.  was  to  be  approximately  two  and  one-half  times  the 
amount  of  his  adjusted-service  pay.  The  man  who  was  to  be 
given  $400  received  a  certificate  in  the  sum  of  $1 .000.  When 
he  received  $500  on  this  certificate  last  year  he  got  his  $400 
and  $100  in  interest  for  the  six  years  he  had  waited  for  it. 
Those  who  have  borrowed  50  per  cent  of  the  face  value  of 
their  certificates  have  already  received  the  amount  of  their 
adjusted-service  pay  with  4  per  cent  Interest  added.  When 
additional  amounts  are  paid  on  these  certificates,  the  nov- 
emment  will  at  that  time,  whether  it  be  in  1946  or  earlier, 
have  paid  twice  the  amount  believed  to  be  Just  and  equitable 
in  1924.  together  with  a  smaU  rate  of  interest,  to  each  ex- 
service  man. 

Mr.  RANKIN.    WiU  the  gentleman  yield? 

Mr.  PARKER  of  Georgia.     For  a  question  only. 

Mr.  RANKIN.  The  gentleman  said  this  was  due  the  vet- 
eran in  1919. 

Mr.  PARKER  of  Georgia.  I  did  not  say  that  I  said  in 
1924. 

Mr.  RANKIN.  I  understood  the  gentleman  to  say  that 
it  should  have  been  paid  in  1919  when  the  war  dosed. 

Mr.  PARKER  of  Georgia.    Yes. 

Mr.  RANKIN.  If  It  were  due  then  and  there  had  been 
paid  the  same  rate  of  interest  that  was  paid  to  everybody 
else  that  tiie  Government  owed,  aU  of  it  would  have  matiired 
in  1931. 

Mir.  PARKER  of  Georgia.  In  taking  this  position  and  in 
making  this  public  declaration  of  my  intentions  in  the 
pr«nises.  I  am  not  unmindful  of  the  fact  that  I  have  prom- 
ised a  number  of  ex-service  men  that  I  would  vote  for  this 
legislation.  While  I  regret  my  inability  to  carry  out  these 
promises.  I  hope  my  final  decision  is  the  correct  one.  When 
I  told  certain  ex-service  men  that  I  would  support  the  biU, 
I  did  not  dream  that  our  National  Treasury  was  so  sorely 
deplete  and  that  it  would  requhe  the  rinsing  of  everybody's 
taxes  to  pay  off  the  bonus.  '^  »»'  ii  inia^  at- 
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It  is  estimated  that  it  wUl  take  $2,400,000,000  to  pay  this  | 
debt.  This  means  it  would  cost  every  man,  woman,  and 
chUd  in  America  approximately  $20  in  additional  taxes.  As- 
suming that  the  average  family  in  America  consists  of  five 
persons,  to  pay  the  bonus  in  cash  at  this  time  would  cost 
each  family  In  America  approximately  $100. 

Since  I  came  to  Washington  last  December  I  have  tried 
to  be  c<m.<ilstent.  I  have  vigorously  opposed  every  effort  to 
increase  the  tax  burdens  of  the  people  and  I  can  not  con- 
sistently do  an  "  about  face  "  on  this  particular  piece  of  leg- 
islation, even  though  I  am  a  veteran  myself  and  would 
profit  by  its  enactment  into  law.     [Applause.] 

[Here  the  gavel  feU.] 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentlonan  from  Georgia  be  given  five  additional  min- 
utes. 

The  SPEAKER.  Is  there  objection  to  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  PARKER  of  Georgia.  It  is  needless  for  me  to  say 
that  I  am  in  sympathy  with  my  former  comrades  and  that 
nothing  would  give  me  more  pleasure  than  to  see  them  ob- 
tain the  balance  due  them  on  their  adjusted-service  cer- 
tificates. However,  since  the  Congress  has  been  struggling 
for  several  months  to  raise  sufficient  revenue  to  balance  the 
Federal  Budget  and  since  I  have  recently  been  forced  to  vote 
for  a  special  tax  bin  by  which  it  is  hoped  to  raise  more 
than  a  billion  dollars  to  balance  the  Budget,  I  can  not  at 
this  time  vote  for  an  appropriation  of  $2,400,000,000  from 
our  Treasury  for  any  purpose  whatsoever.  It  ssems  to  me 
It  would  be  a  great  mistake  for  the  Congress  to  spend  so 
much  of  its  time  In  an  effort  at  balancing  the  Budget  and 
then  immediately  make  an  appropriation  larger  in  amount 
than  any  nation  has  ever  appr(H>riated  for  a  single  purpose 
in  times  pf  peace.  To  make  an  appropriation  of  this  kind 
from  the  Federal  Treasury  now  would  be  foolhardy.  If  the 
plans  of  ex-service  men  are  to  appropriate  this  huge  amount 
frwn  the  Federal  Treasury  in  cash,  I  can  not  lend  my  sup- 
port to  them. 

There  is  a  movement  on  foot  to  find  some  way  whereby 
these  certificates  can  be  retired  without  a  direct  appropria- 
tion. If  some  plan  can  be  worked  out  whereby  ttie  cer- 
tificates can  be  paid  in  some  other  way  and  if  it  wiU 
not  wreck  the  financial  structure  of  the  Government  to 
pay  them.  I.  of  course,  would  be  glad  to  vote  for  such  a 
measure. 

I  sincerely  hope  the  ex-service  men  of  the  coimtry  wlU  not 
demand  more  of  the  Federal  Government  at  this  time  than 
it  can  reasonably  do  for  them.  No  man  has  a  higher  regard 
for  his  comrades  in  arms  than  I  have.  I  love  every  one  of 
them.  I  am  especially  Interested  in  those  who  were  un- 
fortunate and  are  now  dlsaUed  on  account  of  their  war 
service.  I  am  deeply  concerned  about  the  widows  and  or- 
phans of  the  veterans  of  all  our  wars.  I  have  an  abiding 
faith  in  the  patriotism  of  those  who  served  their  country  in 
1917  and  1918.  and  I  believe  they  wlU  be  as  loyal  in  1932  as 
they  were  15  years  ago.  It  would  be  suicidal  for  us  to  de- 
mand more  from  our  Government  now  than  it  can  pay  with- 
out wrecking  the  Treasury.  If  we  are  not  to  be  reasonable 
ourselves  at  this  time,  we  can  not  expect  the  taxpayers  of 
the  country  to  be  reasonable  with  us  when,  in  the  future. 
we  can  upon  than  to  remember  and  to  care  for  our  disabled 
and  the  loved  ones  left  behind  by  our  dead. 

The  Federal  Government  is  now  spending  approximately 
$4,000,000,000  annually.  Of  this  amount  approximately  one- 
fourth  is  paid  on  the  national  debt.  Another  one-fourth  is 
spent  for  national  defense.  The  veterans  at  this  time  are 
drawing  approximately  $1,000,000,000  from  the  Federal 
Treasury,  which  amounts  to  another  25  per  cent  ^of  oiu- 
expenditures.  Only  the  remaining  25  per  cent  is  ieft  for 
administrative  purposes.  The  people  of  the  coimtry  are  de- 
manding a  reduction  in  Federal  expenditures.  When  we  take 
into  consideration  that  only  one-fourth  of  the  expenditures 
are  for  administration,  you  can  readily  see  that  even  thox«h 
it  costs  nothing  to  administer  the  various  departments  of 
the  Federal  Government  and  to  pay  the  salaries  of  its  of- 


ficials and  emplo3^ee3,  we  would  stin  be  called  upon  to  raise 
$3,000,000,000  for  other  purposes. 

I  am  inclined  to  believe  that  a  quarter  of  a  biUioa  d(^ 
lars  could  be  saved  by  a  policy  of  retr«ichment  and  econany, 
but  this  amoimt  of  money,  in  my  opinion,  is  about  all  that 
we  can  hope  to  save  if  the  Government  is  to  continue  to 
function  efficiently.  I  wish,  also,  to  point  out  to  you  that 
the  amount  paid  to  ex-service  men  increases  as  the  yean 
go  by.  The  law  authorlxing  the  payment  of  dlsabUlty  aUo^-^^ 
ance  to  ex-service  men  makes  It  possible  for  those  who  be- 
come disabled  from  time  to  time  to  have  their  names  i^ced 
on  the  pension  rolls,  and,  naturally,  as  time  goes  by,  titw 
number  of  pensioners  becomes  greater  and  the  amount  re^ 
quired  to  pay  them  Increases  accordingly. 

As  I  have  previously  stated.  It  would  take  from  tbe  Federal 
Treasury  $2,400,000,000  to  pay  the  balance  due  on  the  bonus 
at  this  time.  If  such  legi8|ation  should  be  macted  into  law 
and  if  it  should  bec(»ne  necessary  to  raise  this  amoiunt  of 
money  from  the  taxpayers  of  the  country  in  these  critical 
times,  I  am  of  the  opinion  tlmt  the  people  who  would  be  re- 
quired to  make  this  additional  sacrifice  would  not  be  able  to 
restrain  themselves  and  that  a  rebellion  would  be  the 
inevitable  result.     [Applause.] 

HXAURGS  OH  STABILXZATXOH  OF  COlOtOOXTT  PUCKS 

Mr.  STEVENSON.  Mr.  Speaker,  from  the  Committee  on 
Printing  I  report  the  following  privileged  resolution  and  ask 
unanimous  consent  for  its  immediate  consideration. 

The  Clerk  read  as  foUows: 

Hou8»  Resolution  188 

XwotoMi,  That.  In  MiMrdance  with  ptn^nph  8  of  wctlon  8  of 
the  printing  act  approved  March  1.  1907.  the  Committee  on  Bank- 
ing and  Currency  of  the  House  of  Representatives,  be,  and  la 
hereby,  empowered  to  have  printed  1.000  additional  ooplM  of  the 
hearings  lieid  before  said  committee  during  the  cutrent  — MJAn 
on  the  bUl  (H.  R.  10517)  entitled:  "  For  Increasing  and  stabUldng 
the  price  level  of  commodities,  and  for  other  (Huposes." 


The  resolution  was  agreed  to. 

PXRMISSiaH  TO  ADDUaSS  THS  HOUBK 

Mr.  PATMAN.  .  Mr.  Speaker,  I  ask  Unanimous  consent  to 
proceed  for  10  minutes. 

The  SPEAKER.  The  gentlonan  from  Texas  asks  unani- 
mous consent  to  proceed  for  10  minuted.    Is  there  objection? 

Mr.  BACON.    I  object. 

APPonmoMT  or  ppblic-school  ncPLQTns 
Mrs.  NORTON.    Mr.  Speaker.  I  caU  up  the  bUl  (H.  R. 

9974)  to  authorize  appointment  of  public-school  employees 

between  meetings  of  the  Board  of  Education. 
The  Clerk  read  the  biU,  as  foUows: 

B0  U  enacted,  etc..  That  the  superlnteiident  of  s^iools  of  the 
District  of  Columbia  be,  and  he  Is  hereby,  authorlBcd  to  aoeept 
the  resignation  or  the  application  for  retirement  of  any  employee, 
to  grant  leave  of  absence  to  any  employee,  to  extend  or  terminate 
any  temporary  appointment,  and  to  make  all  changes  In  personnel 
and  appointments  growing  out  of  such  resignation,  retirement. 
leave  of  absence,  termination  of  temporary  appointment,  or  caiised 
by  the  decease  or  suspension  of  any  employee,  or  the  organlatlOQ 
of  a  new  ciass  or  classes,  and  to  perform  such  other  duties  neces- 
sary for  the  operation  of  the  public-school  system  as  may  be 
authorized  by  the  Board  of  Education,  provisionally  and  unttl  the 
next  regular  meeting  of  the  Board  of  Education. 

Sbc.  2.  That  the  authOTlty  conferred  on  the  superintendent  of 
schools  by  this  act  shall,  during  his  authorized  absence,  devolve  on 
the  person  designated  as  acting  superintendent  of  schools. 

Sec.  S.  All  laws  or  parts  of  laws  inconsistent  with  the  provisions 
of  this  act  be.  and  the  same  are  hereby,  repealed. 

Mrs.  NORTON.  Mr.  Speaker,  the  purpose  of  this  biU  is 
to  delegate  to  the  superintendent  of  schools  the  power  to 
make  provisional  appointment  between  meetings  of  the 
Board  of  Education.  As  it  Is  now  they  must  be  appointed 
from  a  list  of  eliglbles  of  clvil-servlce  employees.  This  blU 
is  merely  to  provide  against  any  interruption  of  the  school 
system  by  unfined  vacancies.  If  there  is  no  opposition  to 
the  bin.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mrs.  ItosToa,  a  motion  to  reooDsider  the 
vote  whereby  the  bUl  was  passed,  was  laid  on  the  table. 
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TO  AVOfD  nsilItIT  or  COLVTMBXA  CODS 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  up  the  bill  (S.  3«34) 
to  amend  section  600  of  the  act  of  Bfarch  3,  1901  (31  Stat. 
1384:  D.  C.  Code,  title  5.  sec.  122). 

The  Cinic  read  the  UD  as  follows: 

Be  it  enacted,  etc..  That  section  000  of  the  act  at  Mutb  S. 
1901  (SI  Stat.  13M:  D.  C.  Code.  Utle  5.  aec.  133).  be.  aad  the  aune 
la  hereby,  ameraiad  by  atrtklng  out  the  vnnte  **  dear  axunial  In- 
cocoe  from  which  shalTISat  exceed  in  value  •25.000."  aod  Inaert- 
Ing  in  lieu  tho'eof  the  following :  "  Income  from  which  ahall  be 
applied  to  the  pxnpoaea  of  such  aoctety." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  awl •  ^ 


On  motion  of  Mrs.  Noavoa,  a  motion  to  reconsider  the  vote 
wherebir  the  hill  was  passed  was  laid  on  the  table. 


BLAH    rOBTAL 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  joint  resolution 
(&  J.  Rea.  4>  to  provide  for  the  naaoing  of  M(Mit«otnery  BU^ 
PotlaL 

The  Ckack  read  the  joint  reatdotion.  as  foUows: 

Resolved,  etc.  That  the  portion  of  Sixteenth  Street  and  the 
adjacent  parte  raaui  laUuu  lying  wtthln  the  Dtatrlet  of  Columbia  at 
the  Intersection  of  Sixteenth  Street.  North  Portal  Drive.  Eastern 
Avenue,  and  the  District  Une.  ahall  be  known  as  Montgomery  Blair 
Portal.  In  oomaaemoratlon  ot  the  public  service  of  the  late  Mont- 

Oeoeral  In  the  Cablxwt  of  President 


The  joint  leecrfutian  was  ordered  to  be  read  a  third  time, 
ips  read  the  third  time,  and  passed. 

^On  motion  of  Mrs.  Nokixmi,  a  motion  to  reconsider  the  vote 
vtaerehrtbe  joint  resohUioa  was  passed  w^  laid  on  the  taUe. 

omens  or  msuaAircK  coKPosATxoifS 

IflB.  MORTON.  Mr.  Speaker,  I  caU  up  the  bill  (H.  R.  8991) 
to  ie^iulTe  an  Insurance  corporations  farmed  under  the  pro- 
Ttsions  of  Chapter  XVLU  of  the  Code  of  Laws  of  the  District 
of  Columbia  to  maintain  their  principal  offices  and  places  of 
business  within  the  District  of  Columbia,  and  for  other  pur- 
poses, which  I  send  to  the  desk  and  ask  to  have  read. 

Mr.  SXAFPOSD.  Mr.  Speaker.  I  ask.  u^^animous  consent 
that  the  committee  amendment  be  read  in  place  of  the  bill. 

Tbe  SFSAKBR.    Is  there  otajectton? 

Iberc  was  do  objection. 

The  Clerk  read  as  follows: 

Be  it  en*Bi0d.  eU^  That  Chapter  XVIU  of  the  CJode  ol  Laws  for 
tbe  District  of  Columbia  be.  and  the  same  Is  hereby,  amended  by 
aartlag  thereto  a  new  section,  which  shall  provide — 

"TSwt  any  oorporatlon  now  or  hereafter  farmed  or  organised 
under  any  provision  of  law  In  force  and  effect  in  the  District  cf 
Columtjia  to  engage  Ln  an  Insurance  buslnesa  shall  maintain  Its 
prinoli^  office  within  said  Dtotrlct  and  ^all  keep  its  books,  rec- 
avipfc-aad  fllw  tharain.  and  ahail  not  remove  from  said  District 
•^■•r-  Its  prtnolpal  office  or  its  books,  records,  or  ftlea  without  the 
nirwilMlMi  or  the  Ooasmtasloaarn  of  the  District  of  Columbia  first 
bad.  and  oMal&ad:  Provided,  however.  That  nothing  herein  con- 
talosd  ahaU  be  ooDstnied  to  apply  to  the  books,  records,  and  flies 
o(  say  aueh  oorporatlon  which  books,  records,  and  fllea  relate 
•oMr  to  th*  htialnBia  traoaaetMl  by  the  aatd  braoch-oOoe  acetKy. 

"Aay  oorporatlon  TiolaAlng  any  at  the  provteions  hereof  ahaU 
forthwith  forfeit  its  charter,  which  forfeiture  ahaU  operate  aa  a 
ravocatloo  of  its  Uceaaa  to  do  huaUMaa  within  aald  Dietrlct. 

"Aay  ofltoor.  agant.  or  amployoo  at  aay  auch  corpQraU(m  who 
wh»n  violate  aay  of  tha  prevlsioiia  hereof  shall  be  guilty  of  a  mls- 
demaaaor  and  opoa  eoavlotka  ahaU  pay  a  fine  ot  not  leas  than 
•300  or  be  Imprtagoad  for  not  more  thaa  90  daya^  or  by  both  such 
fine  and  UnprlaoimMBi.  All  proaecutlaua  hereunder  shall  be  upon 
laforaatloo  ftled  la  tha  poUoe  court  at  the  District  of  Columbia 
In  the  name  of  the  Dill  hit  of  Colamhla  1^  tha  corpcffatlon  counsel 
thereof  <»'  any  of  his  aaalntanta." 

The  SFSAB3R.  A  similar  Senate  bOl.  S.  3584.  is  od  the 
Speaker's  table. 

Mrs,  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Senate  MP  be  substituted  for  the  House  bill. 

The  SPEABZR.  Is  there  objection  to  the  Senate  bill 
being  considered  with  the  House  amendment  pending? 

There  was  no  objection. 

The  Senate  bill  is  as  follows: 

Met^  ^nmeied,  e*^  That  Chaptar  XTin  at  tha  Code  of  Law  for 
the  Diatrtet  of  ColumhU  be.  and  the  same  her^y  la.  amended  b» 
addlBg  tlyreto jt  new  aacthm.  which  shall  provide 

-    *■••  hHVBftar  any  oaryratloa  flotaaad  or  w  \im  i  Iwiil  uiKler  the 

OdumhU  to  engage  in  an  Inaurance  buslneaa.  either  un<ltt  the 


provlsloiiB  of  Subchapter  Y  or  Subchapter  xn  therectf.  shall  main- 
tain its  principal  office  and  place  of  business  within  said  District 
and  shall  keep  its  books,  records,  and  flies  therein  and  shall  not 
remove  from  said  District  either  Its  principal  office  and  place  of 
bualneas  or  Its  books,  records,  or  flies  without  the  permiaalon  of 
the  Commissioners  of  the  District  ot  Columbia  flrst  had  and 
obtained:  Provided,  hotoever.  That  nothing  herein  contained  shall 
be  construed  to  apply  to  the  books,  records,  and  flies  of  any  such 
corporation  kept  In  a  brnnch-offlce  agefM:y  of  such  corporation 
which  books,  records,  and  flies  relate  solely  to  the  buslneaa  tran»- 
acted  by  said  branch-office  agency. 

"Any  corporation  violating  any  of  the  provisions  hereof  shall 
forthwith  forfeit  Its  charter,  which  forfeiture  shall  operate  aa  a 
revocation  of  its  licmae  to  do  business  within  said  DIatrlct. 

"Any  officer,  agent,  or  employee  of  any  such  oorporatlon  who 
shall  violate  any  of  the  provisions  hereof  shall  be  guilty  of  a  mis- 
demeanor and.  upon  conviction,  shall  pay  a  fine  of  not  less  than 
$300  or  be  Imprisoned  for  not  more  than  90  days,  or  both  such 
flne  and  imprisonxnent.  AU  proeecutiooa  hereunder  afaaU  be  upon 
Information  filed  in  the  police  court  of  the  District  of  Columbia 
In  the  name  of  the  District  of  Columbia  by  the  corporation 
counsel  thereof  or  any  of  his  assistants." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment  on  the  Senate  bill. 

Tbe  amendment  was  agreed  to;  and  the  Senate  biU  as 
amended  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  similar  House  bill  (H.  R.  8991)  was  laid  on  the  taUe. 

On  motion  of  Mrs.  NoETOir.  a  motion  to  reconsider  the 
vote  by  which  the  Senate  biD  was  passed  was  laid  on  the 
table. 

rALSX    SWSARXNG    BKFORB    TRIAL    BOABBS.    MXTHOPOUXAir    POUCI 

rOBCK.  KIC. 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  (H.  R.  5321) 
to  amend  sai  act  approved  February  20.  Ig06.  entitled  "An 
act  to  amend  an  act  entitled  'An  act  to  punish  false  swear- 
ing before  trial  boards  of  the  Metropolitan  P<^ice  Force  aad 
Fire  Department  of  the  District  of  Columbia,  and  for  other 
purposes,'  approved  May  11,  1892,"  which  I  send  to  the  desk 
az)d  ask  to  have  read. 

Tbe  SPEAKER.    An  identical  Senate  bill.  S.  2078,  is  on 
the   Speaker's   table.     Does   the   gentlewoman  from   New 
Jersey  desire  to  consider  the  Senate  bill? 
.Mr.  STAFFORD.    Mr.  Speaker,  before  that  is  taken  up. 
will  the  gentlewoman  from  New  Jersey  jrield? 

Mrs.  NORTON.    Yea. 

Mr.  STAFFORD.  I  direct  the  attention  of  the  House 
to  the  fact,  and  inquire  of  the  gentlewoman  from  New 
Jersey,  or  of  the  gentleman  who  reported  the  bill,  as  to  tha 
change  of  law  in  not  requiring  witness  fees  to  be  tendered 
in  advance.  The  existing  law  provides  that  the  witness  fee 
shall  be  tendered  in  advance.  The  last  clause  of  section  1 
of  the  bill  excepts  that  requirement.  What  is  the  reason 
for  excepting  the  present  provision  of  law  requiring  payment 
of  witness  fees  in  advance? 

Mr.  PAIMISANO.  The  genUeman  will  note  that  this  is 
in  reference  to  witnesses  testifying  before  a  board  of  the 
police  department  and  a  board  of  the  flre  department. 

Mr.  STAFFORD.  I  am  very  well  acquainted  with  tha 
purpose  qf  the  bill.  I  studied  it  before  it  was  presented 
for  consideration  on  the  floor  of  the  House.  The  bill 
changes  existing  law  in  not  requiring  witness  fees  to  IM 
paid  in  advance,  and  I  would  like  to  know  the  reason  fS 
making  that  change. 

Mr.  PALMISANO.    No  questkn^ver  arose  as  to  fees. 

Mr.  STAFFORD.  Here  you  are  compelling  a  witness  to 
leave  his  business,  possibly,  upon  the  subpcena  of  tha 
Supreme  Court  of  the  District,  without  payment  of  fees  in 
advance.    What  is  the  reason  for  changing  that  law? 

Mr.  PALMISANO.  As  I  understand  it,  the  bill  gives  tha 
right  to  the  police  board  and  to  the  flre  board  to  sununoa 
witnesses  and  to  produce  papers.  If  they  testify  falsely  or 
refuse,  they  are  subject  to  punishment. 

Mr.  STAFFORD.  Mr.  Speaker,  with  the  Illuminating 
information  that  does  not  answer  my  question.  I  «hi^-ii  not 
pursue  gaining  information  further. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  similar  Senate  bill  (S.  2078)  be  substituted  for  tha 
House  bill. 

The  SPEAKER.    Is  there  objectioa? 

There  was  no  objection. 
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The  Clerk  read  the  Senate  biU.  as  foUows: 

Be  it  enacted,  etc..  Tliat  the  act  approved  February  20,  1896. 
entitled  "An  act  to  amend  an  act  enUtled  'An  act  to  punish 
false  swearing  before  the  trial  board  of  the  Metropolitan  Police 
Force  and  Plre  Department  of  the  District  of  Columbia,  and  for 
other  pxirposes,'  approved  May  11,  1892,"  Is  hereby  amended  to 
read  as  follows: 

••  Section  1.  That  hereafter  any  trial  board  of  the  Metropolitan 
Police  Force  or  the  Fire  Department  of  the  District  of  Columbia 
shall  have  the  power  to  issue  subpoenas  In  the  name  of  the  chief 
Justice  of  the  Supreme  Court  of  the  District  of  Columbia  to 
compel  witnesses  to  appear  and  testify  and/or  to  produce  all 
boofca,  records,  papers,  or  documents  before  said  trial  board: 
Provided,  That  witnesses  other  than  those  employed  by  the  Dis- 
trict of  Columbia  subpoenaed  to  appear  before  said  trial  board 
ahall  be  entitled  to  the  same  fees  as  are  paid  witnesses  for  at- 
tendance before  the  Supreme  Court  of  the  District  of  Columbia, 
but  cald  fees  need  not  be  tendered  said  witnesses  in  advance  of 
their  appearing  and  testifying  and/c«-  producing  boolLS,  records, 
papers,  or  documents  before  said  trial  board. 

"  8bc.  2.  That  If  any  witness  having  been  personally  summoned 
shall  neglect  or  refuse  to  obey  the  subpcena  issued  as  herein 
provided,  then  and  In  that  event  the  chairman  of  the  trial  board 
may  report  that  fact  to  the  Supreme  Court  of  the  District  of 
Columbia  or  one  of  the  justices  thereof,  and  aald  court,  or  any 
Justice  thereof,  hereby  is  empowered  to  compel  obedience  to  said 
subpoena  to  the  same  extent  as  witnesses  may  be  compelled  to 
obey  the  subpoenas  of  that  court. 

"  Sbc.  3.  That  any  willful  false  swearing  on  the  part  of  any 
witness  before  any  trial  board  mentioned  in  the  preceding  sec- 
tions as  to  any  material  fact  shall  be  deemed  perjury  and  shall 
be  p\inished  In  the  manner  prescribed  by  law  for  such  offense. 

"  8vp.  A.  On  and  after  the  ptassage  of  this  act  each  member  of 
existing  trial  boards,  and  members  hereafter  appointed  shaU  take 
an  oath  to  be  administered  by  the  chief  clerk  of  the  police  de- 
partment for  the  faithful  and  Impartial  performance  of  the  duties 
of  the  office." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed;  and  a  motion  to  reconsider  laid 
on  the  table. 

gtAKDARO  WEIGHTS  AlfD  KSASTTRKS  IN  THE  DISTtlCT  OT  COLtTMBXA 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
461)  to  amend  section  18  of  the  act  entitled  "An  act  to 
establish  weights  and  measures  in  the  District  of  Columbia; 
to  define  the  duties  of  the  superintendent  of  weights,  meas- 
ures, and  markets  for  the  District  of  Columbia;  and  for 
other  purposes,  which  I  send  to  the  desk  and  ask  to  have 
read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  18  of  the  act  entitled  "An  act 
to  establish  standard  weights  and  measures  for  the  District  of 
Columbia;  to  define  the  duties  of  the  superintendent  of  weights, 
measures,  and  markets  of  the  District  of  Coliimbla;  and  for  other 
pvirposes,"  approved  March  3,  1921,  be,  and  the  same  hereby  is, 
amended  by  changing  the  period  at  the  end  of  said  section  18 
to  a  colon,  and  adding  thereto  the  foUowlng: 

"  Provided,  however.  That  Ice  cream,  sherberts,  water  ices,  and 
similar  froeen  foods  may  be  sold  In  2^-gaUon  measures  at  5T7.5 
cubic  Inches." 

With  the  following  committee  amendment: 

Page  2,  line  4.  strike  out  "seventy-five"  and  Insert  **  seventy- 
Bcven." 

Mr.  BUSBT.    Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 
The  SPEAKER.    The  gentleman  from  Mississippi  _i|^akes 

"  Evi- 


.Ti' 


the  point  of  order  that  there  is  no  quorum  present, 
dently  there  is  not. 

Mrs.  NORTON.    Mr.  Speaker,  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


[RoU  No.  48) 


Abemethy 

Bachmano 

Barton 

Beam 

Beck 

Beedy 

Beent 

Black 

Bland 

Boyian 

Britten 

Brumm 

Brunner 

BurtheES 

Canfield 


Carden 

Carley 

Gary 

Chapman 

Chase 

Chlndblom 

Chrlstcpherson 

Clark.  N.  C. 

Cochran,  Pa. 

Cole,  Iowa 

Collier 

Connery 

Connolly 

Cooke 

Cooper,  Ohio 


Coming 

Crowe 

Dal  linger 

Davenport 

Davis 

De  Priest 

Dickstein 

Dleterlch 

Disney 

Doiighton 

Douglas.  Ariz. 

Douglass,  Mass. 

Doutrlch 

Drewry 

Dyer 


Eaton,  N.  J. 

Eaizey 

Brk 

Estep 

Evans,  Mont. 

Fleatncer 

Flah 

Free 

Freeman 

French 

Fuller 

Fulmer 

Qavacan 

OUbert 

Oolder 


Ooldsborottgh 

Gregory 

Griffin 

Oriswold 

Guyer 

HaU.  Miss. 

Hancock,  N.  C. 

Bare 

Hart 

Hastings 

Holaday 

Holmes 

Homor 

Houston.  Del. 

Howard 

Hull,  WUllam  E. 

Igoe 

Jeffers 

Jenkins 

Johneoo.  ni. 

Johnson,  S.  Dak. 

Johnson,  Wash. 


K«Uy,m. 


Kurta 

Lichtenwalner 

Lovette 

Loder 

McFaddan 

McLeod 

Mansfield 

Mead 

Montacue 

Montet 

Moore,  Ky. 

Moore,  Ohio 

Murphy 

Nelson,  Wis. 

Oliver,  N.  Y. 

Overton 

Parker.  N.  T. 

Patterson 


FeaTcjr 

PumeU 

Bamspeck 

Reld.  m. 

ReUly 

Rogers,  Maaa. 

Sabatfa 

Sandors,  N.  T. 

SchueU 

Selvtg 

Ovott 

Shreve 

Simmons 

Somera,  N.  T. 

Sparks 

Spenoa 

Stevenson 

Stewart 

Stokes 

Strong.  Kans. 

Strong,  Pa. 

SuUivan,  N.  T. 


8umraa;^a. 

Sweeney 

Taylor.  Colo. 

Ttemey 

Treadway 

Tucker 

Turpla 

Underwood 

Vinson.  Ky. 

Wataon 

Weaver 

Walsh.  Pa. 

White 

Whlttlnstoa 

Wigslesworth 

WUllamaon 

Wilson 

Wolfendsn 

Wood.  Ind. 

Woodnim 

Wyant 

Yatea 


Hie  SPEAKER.  Two  hundred  and  eighty-three  Mem- 
bers have  answered  to  their  names;  a  quorum  is  present. 

Mr.  RAINEY.  Mr.  Speaker,  I  move  to  dispense  with  fur- 
ther proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

The  amendment  was  agreed  to. 

The  biU  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed.  ^ 

On  motion  of  Mrs.  Norton  a  moUon  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  oh  the  table. 

Mrs.  NORTON.  Mr.  Speaker,  I  would  like  to  make  an 
announcement  at  this  time.  There  seems  to  have  developed 
considerable  opposition  to  House  bill  9144.  It  Is  the  so- 
called  amendment  of  the  act  regulating  employment  of 
minors  in  the  District.  I  would  suggest  removing  this  bill 
from  the  calendar  to-day  and  pasirtng  It  over  without 
prejudice. 

Mr.  STAFFORD.  Will  the  lady  from  New  Jersey  yldd 
for  a  question? 

Mrs.  NORTON.    I  wiU  be  glad  to  yield. 

Mr.  STAFFORD.  I  have  been  told  that  House  bill  10488 
is  not  going  to  be  called  up  to-day. 

BdErs.  NORTON.  And  I  would  be  very  glad  to  pass  that 
over  to-day.  I  understand  there  are  several  gentlemen  here 
who  are  in  opposition  to  both  of  these  bills  and  who  would 
like  to  have  them  passed  over  for  the  day. 

Mr.  BANKHBAD.  As  I  understand,  Mr.  Speaker,  it  isAot 
necessary  to  haVe  a  formal  order.  The  lady  from  New  Jer- 
sey has  the  privilege  of  calling  up  any  bill  reported  by  her 
committee  that  she  desires. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  has 
the  privilege  of  calling  up  any  bill  she  desires  that  has  been 
reported  by  her  committee. 

Mrs.  NORTON.  I  simply  wanted  to  make  the  axmounce- 
ment  for  the  benefit  of  those  Members  who  would  like  to 
leave  this  afternoon  and  possibly  go  to  the  ball  game. 

SALE  OF  WATER  TO  STTBTJRBAN  COMMUMfrUBS  BT  THE  DISTRICT  OF 

COLUMBU 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (8;  3222) 
to  amend  an  act  approved  March  3,  1917,  known  as  the  Dis- 
trict of  Coliunbia  appropriation  act  for  the  year  ending  June 
30.  1918.        

The  SPEAKER.  The  gentlewoman  from  New  Jersey  calls 
up  a  bill,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bill.  •" 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (S. 
3222) . 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  ?or  the  con- 
sideration of  the  bill  S.  3222,  Mr.  Parks  in  the  chair.   • 

The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  S.  3222,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bill. 

Mrs.  NORTON.  Mr.  Chairman.  1  ask  unanimous  consent 
that  the  flrst  reading  of  the  biU  be  dispensed  with. 


>. 


y 


1-- 


7975' 


CONGRESSIONAL  RECORD— HOUSE 


April  11 


,   The  CHAHUIAN.    Is  then  obJecUon  to  the  request  of  the 
lady  from  Mev  Jersey? 
There  wm  do  objection. 

Mrs.  !fORTON.  Mr.  Chairman,  this  measore  simply  seeks 
to  amend  tht  provision  of  the  appropriation  act  above  re- 
ferred to  and  authorize  the  CommissioRers  of  the  District  of 
Columbia  to  supply  water  to  the  Washlngtcm  Suburban  San- 
itary Commiasion  to  a  maximum  of  3,OM,000  gallons  daily  at 
four  designated  points. 

I  do  not  anticipate  any  opposition  to  the  bill.    It  has  the 
indoracBcnt  of  the  CommiMtaners  of  the  District;  and  the 
bUl.  I  think,  explains  itaelf . 
Mr.  STAFFORD.    Mr.  OwitTTnan.  will  the  lady  yield? 
Mrs.  HORTON.    Gladly. 

Mr.  STA^PORD.  While  this  bill  is  an  amendment  of  the 
act  we  passed  IS  years  aco.  I  wonder  whether  the  rates  that 
wn  preecrlbed  in  the  organic  act  of  cost  plus  4  per  cent  with 
an  aUovaaee  for  depreciation  really  is  compenfiatory  to  the 
DMrlctt 

Mrs.  NORTON.  I  will  say  to  the  gentleman  that  It  has 
been  approved  by  the  Commissioners  of  the  District. 

Mr.  STAFFORD.  I  am  quite  well  aware  that  the  report 
shows  that  the  commissioners  approved  it.  but  I  am  seeking 
tnformattoA  irtdHlifMial  to  the  bare  approval  by  the  Commis- 
sioners as  aterwa  in  the  report. 

May  I  InvitTe  if  the  lady  knows  whether  the  suburban 
communities  adjoining  the  District  have  any  water  systems 
of  tbetr  own.  or  are  they  dependent  entirely  upon  the  water 
of  the  District  for  tbetr  supply? 
MORTON.  Ymi  thfoy  have  water  systems  of  their 
own  tat  ao*  raflcioat  to  at  all  times  take  care  of  their  needs. 
Iboy  aro  potfeetly  satiafled  with  this  rate. 

Mr.  STAFfORD.  llMre  is  xx>  question  of  their  satisfac- 
tion, because  the  charge  ts  cost  plus  4  per  cent  on  the  invest- 
msnt.  Ttero  is  no  question  but  thej  would  be  satisfied;  they 
are  more  than  satiafled. 

They  are  not  only  satisfied  with  the  water  rates  that  we 
charts  but  thiy  are  saUsfled  with  the  free  instruction  in 
the  schools  of  the  District.  Naturally  they  are  satiafled 
with  «•«<■*■<»§  •oBsethinc  for  nothing. 

Mrs.  MORTON.    If  they  are  satisfied,  if  the  District  Com- 
iiilsntiiiiiHii  are  satlsflsd.  and  If  there  has  t>een  no  opposition^ 
to  the  bUU  why  should  we  consider  that  It  Is  not  perfectly 
satisfactory  to  pass  the  Mil? 

Mr.  STAFFORD.    For  the  roason  that  the  rates  are  not 
fliHpensatorj.    The  reside  ots  of  the  District  are  complain- 
tng/all  the  while  at  the  growing  ejq^enditures  of  the  Dis- 
trtbt  without  any  voioe  to  protest  against  them.    Tou  can 
abt  borrow  money  at  4  per  cent,  and  we  are  charging  these 
/people,  who  live  adjoining  the  District  and  who  have  no 
/  obhsatioos  in  supiwrt  of  the  Distnct.  4  per  oent.  and  money 
can  not  be  borrowed  hy  the  District  of  Columbia  at  that 
rate  to-day. 
Mr.  OAMRRnJ.     Wm  the  gentleman  yield? 
Mr.  STAFFORD.    Yes. 

Mr.  OAMBBTIJi.  Tho  rates  sstahiiBhw!  are  the  same  to- 
day as  Axed  in  IBIS,  but  the  gantlrmsn  from  Wisconsin  will 
recognise  the  fact  that  the  water  is  supplied  at  actual  cost 
at  the  point  of  connection  in  the  mains,  so  that  the  cost 
Is  the  same  to  the  District  of  ColumUa  as  it  was  in  1915. 
It  is  the  actual  cost  of  furnishing  the  water,  plus  4  per  cent 
interest,  together  with  a  certain  amount  for  depreciation. 
The  Washington  SiUMirfaan  Sanitary  Commission  has  a 
water  supply  of  its  own,  with  a  capacity  of  about  5.000,000 
gaUoos  a  day,  but  tttat  is  not  'sufficient  at  the  present  time. 
•o  that  it  Is  necessary  to  make  water  connections  at  these 
outlying  suburban  sections  where  it  is  dssixable  to  furnish 
water  at  the  present  time. 

Mr.  STAFFORD.  As  I  understand,  the  main  purpose  of 
this  bill  U  to  supply  water  to  little  ccnununities  where  there 
aro  10  or  la  houses.  Under  the  existing  law  there  is  pro- 
vision to  supply  water  at  four  designated  points,  and  this 
is  to  lift  that  limitatioQ  and  to  enable  the  District  Commis- 
sioners  to  supply  water  to  these  small  communities  which 
havo  not  reached  the  proportions  of  a  community  settle- 


ment, and  to  lift  the  maximum  limtt  that  may  be  supplied 
in  times  of  need. 

Mr.  GAMBRILL.    lliat  is  a  correct  statement  of  the  case. 

Mr.  STAFFORD.  The  thought  occurred  to  me  that  4  per 
cent  was  not  compensatory  to  the  Di^rict  for  the  service  It 
is  rendering. 

Mr.  GAMBRILL.    lliat  is  4  per  cent  interest. 

Mr.  STAFFORD.  I  realise  that.  Mr.  Chairman,  I  will 
not  pursue  the  inquiry  any  further.  However.  I  did  think 
we  ought  to  receive,  in  these  times  when  the  cost  of  money 
is  much  higher  than  it  was  when  the  law  was  passed  in 
1917,  a  higher  rate  of  interest  than  the  bill  provides. 

The  Clerk  read  the  bill  for  amendment  as  foDows: 

Be  it  enacted,  etc..  That  the  proTlstons  of  tbe  Dlatriet  of  Oo- 
Iiunbta  appropriation  act  for  the  year  ending  Juae  80,  1918,  r«Ut- 
In?  to  the  supply  of  water  for  the  Washington  Subvirban  Sanitary 
Commission  by  the  Commtekmers  of  the  District  of  Columbia, 
is  hereby  repealed  and  reenacted  so  as  to  read  as  follows: 

"Per  the  protection  of  the  health  of  the  residents  of  the  Dis- 
trict of  Columbia  and  the  employees  of  the  United  States  C3k»T- 
emment  residing  In  Maryland  near  the  District  of  Columbia 
boundary,  the  CommlsslonerB  of  the  District  of  Columbia,  upon 
the  request  of  the  Washington  Subvirban  Sanitary  Commlaalon. 
a  body  corporate,  established  by  chapter  313  of  the  acts  of  1916 
of  the  State  of  Maryland,  or  upon  the  request  of  its  legally 
appointed  successor,  are  hereby  authorised  to  deliver  water  from 
the  water-supply  system  of  the  District  of  Ooiumblt  to  said 
Washington  Subvirban  Sanitary  Commtelon  or  Its  successor  for 
distribution  to  territory  In  Maryland  within  the  Washington  Sub- 
urban Sanitary  District  as  designated  In  the  aforesaid  act.  or 
any  amamdreent  thereto,  and  to  connect  District  of  Columbia 
water  mains  with  water  mains  in  the  SUte  of  Maryland  at  such 
points  at  or  near  the  District  of  Columbia  line  as  may  be  agreed 
upon  from  time  to  time  by  the  Conunlsslonen  of  the  District 
of  Columbia  and  tbe  Washington  Suburban  Sanitary  Oommlaataa. 
luader  the  condlttoxta  hereinafter  named,  namely: 

"That  before  such  connections  shall  be  made  the  said  Wash- 
ington Suburban  Sanitary  Commission  or  Its  legally  appointed 
suootMor  shall  secure  authority  from  the  LsgislaUura  of  the  8UU 
of  Maryland  to  enter  Into  an  agreement  with  the  said  Commla- 
akmera  of  tl»e  Dtalrlot  of  Columbia  outlining  the  ooodltlons  under 
which  ttM  •erviee  la  to  be  rendered. 

"The  agreement  between  the  Commissioners  of  the  District  of 
Columbia  and  the  said  Washington  Suburban  Sanitary  Commis- 
sion or  Its  legally  appointed  successor  shaU  provide,  among  other 
things— 

"First.  That  the  meters  on  each  of  mid  oooaeottons  alaaU  be 
located  within  the  District  of  Columbia  and  shall  remain  luider 
the  Jurisdiction  of  the  Commissioners  of  the  District  of  Columbia 

"  Second.  The  rates  at  which  water  wlU  be  furnished,  said  tmtes 
to  be  based  on  tae  actual  eost  to  the  United  States  and  the  Dis- 
trict of  Cotxunbla  of  delivering  water  to  the  points  designated 
above,  bkcludlng  an  interest  charge  at  4  per  oent  per  annum  aikd 
a  suitable  aUowanoe  for  depreciation. 

"Third.  That  payments  for  water  so  furnished  shall  be  made 
through  the  collector  of  taxes  of  the  District  of  Columbia  at  such 
times  as  the  Commissioners  of  the  District  of  Columbia  may 
direct,  said  paymenu  to  be  deposited  in  thi  Treasury  of  the 
United  States  as  other  ws-ter  rente  now  collected  in  the  District 
of  Coltimbla  are  deposited. 

"  Foiuth.  That  at  no  time  shall  the  amount  of  water  furnished 
the  said  Washington  Suburban  Sanitary  Oommlaskm  or  ita  suc- 
cessor exceed  the  amount  th&t  can  be  spared  without  Jeopardizing 
the  Interests  of  the  United  SUtes  or  of  the  District  of  Columbia. 

"Fifth.  That  the  Commissioners  of  the  District  of  Columbia 
Shan  hare  at  all  times  the  right  to  investigate  the  distrtbutlon 
system  In  Maryland,  and  If,  In  their  oplnon.  there  is  a  wastage 
of  water  they  shall  have  the  right  to  cxutall  the  supply  to  said 
sanitary  district  to  the  amount  of  such  wastage." 

Mr.  BLANTON.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BLANTON.  When  the  occupant  of  the  chiir,  who 
usually  insists  on  having  a  quorum  present,  finds  himself 
proceeding  with  business  without  a  quorum  does  he  himself 
have  the  right  to  require  a  quorum  to  be  present? 

The  CHAIRMAN.  I  assume  the  Chair  could  do  it,  but 
as  long  as  nobody  raises  any  objection  we  will  proceed  with- 
out it. 

Mrs.  NORTON.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House  with 
the  recommendation  that  the  bill  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose,  and  the  Speaker  having 
resiuned  the  chair.  Mr.  Pabks.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that    committee    had    had    under    consideration    the    bUl 
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fS.'  3222)  to  amend  an  sict  approved  March  3.  1917.  known 
as  the  District  of  Columbia  appropriation  act  for  the  year 
ending  June  30,  1918,  and  had  directed  him  to  rtvoTi  the 
same  back  to  the  House  with  the  recommendation  that  the 
bill  do  pass. 

Mrs.  NORTON.  Mr.  Speaker,.  I  move  the  previous  ques- 
tion on  the  bill  to  Qpal  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

On  motion  of  Mrs.  Nobtom  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

USK  OF  PISTOLS  AND  OTHKS  DAKCEROUS  WIATOKS  IN  THK  DXSTItXCT 

or  COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (H.  R. 
8764)  to  control  ttte  possession,  sale,  transfer,  and  use  of 
pistols  and  other  dangerous  weapons  in  the  District  of 
Columbia,  and  to  provide  penalties,  to  prescribe  rules  of  evi- 
dence, and  for  other  purposes. 

The  SPEAKER.  The  lady  from  New  Jersey  calls  up  a  blU 
which  the  Clerk  will  report. 

"Hie  Clerk  read  the  bill  as  follows: 


B9  it  enacted,  etc. 


BSriN  ITIOM  S 


SccnoK  1.  "  Pistol.**  as  used  In  this  act,  means  any  firearm  with 
a  barrel  less  than  IS  laches  In  length. 

"Machine  gun,"  aa  used  in  this  act.  means  azxy  Arearm  which 
shoots  automatically  or  semlautomatlcally  more  than  12  shots 
without  reloading. 

**  Parson,"  as  used  In  this  act.'  Includes,  individual,  firm,  associa- 
tion or  corporation. 

"Sell"  and  "purchase"  and  the  various  derivatives  of  such 
words,  as  used  In  thb  act.  shall  bo  construed  to  Include  letting  on 
hire,  giving,  lending,  borrowing,  and  otherwise  transferring. 

**  Crime  of  violence  "  m  used  In  this  act,  means  any  of  the  fol- 
lowing crimes,  or  an  attempt  to  commit  any  of  the  same,  namely: 
Murder,  manalaiightar,  rape,  m«yhem.  maliciously  disfiguring  an- 
other, abduction,  kidnaping,  burglary,  housebreaking,  larceny,  apy 
assault  with  Intent  to  kill,  commit  rape,  or  robbery,  assaxUt  with  a 
dangeroxia  weapon,  or  assault  with  Intent  to  commit  any  offense 
punishable  by  imprisonment  in  the  penitentiary. 

ooxMxmMQ  cazacs  whsn  aamo 

Sac.  S.  If  any  person  shall  commit  a  crime  of  violence  when 
armed  with  or  having  readily  available  any  pistol  or  other  fire- 
arm, he  may,  in  addition  to  the  punishment  provided  for  the 
crime,  be  punished  by  imprisonment  for  a  term  of  not  more  than 
five  jrears;  upon  a  second  conviction  for  a  crime  of  violence  so 
committed  he  may.  In  addition  to  the  punishment  provided  for 
the  crime,  be  punished  by  Imprisonment  for  a  term  of  not  more 
than  10  years;  upon  a  third  conviction  for  a  crime  of  violence  so 
committed  he  may,  in  addition  to  the  punishment  provided  for 
the  crlnae.  be  punished  by  imprlsoiunent  for  a  term  of  not  more 
than  16  years;  upton  a  fourth  or  subsequent  conviction  for  a  crime 
of  violence  so  committed  he  majL,  In  addition  to  the  ptinisbment 
provided  for  the  crime  be  punished  by  Imprisonment  for  an 
additional  period  of  not  more  than  30  yeara. 

PKasoNS  roasmoxif  to  poassas  csstain  rn«*»its 

Sbc.  3.  No  person  who  has  been  convicted  in  the  .  District  of 
Columbia  or  elsewhere  of  a  crime  of  violence  shall  own  or  have  in 
his  possession  a  pistol. 

caasTzifo  pistol 

Sac.  4.  No  person  shall  carry  a  pistol  in  any  vehicle,  or  concealed 
on  or  about  his  person,  except  in  his  dwelling  house  or  place  of 
business  or  on  other  land  possessed  by  him.  without  a  license 
therefore  issued  as  hereinafter  provided. 

sxcspnoiffi 

Sec.  5.  The  provisions  of  the  preceding  section  shall  not  apply 
to  marshals,  sheriffs,  prison  or  Jail  wardens,  or  their  deputies, 
policemen  or  other  duly  appointed  law-enforcement  officers,  or  to 
members  of  the  Arxaj,  Navy,  or  Marine  Corps  of  the  United  States 
or  of  the  National  Guard  or  Organized  Reserves  when  on  duty,  or 
to  the  regularly  enrolled  m«nbers  of  any  organization  duly  au- 
thorized to  purchase  or  receive  such  weapons  from  the  United 
States,  provided  such  members  are  at  or  are  going  to  or  from 
their  places  of  assembly  or  target  practice,  or  to  omcers  or  em- 
ployees of  the  United  States  duly  authorized  to  carry  a  concealed 
pistol,  or  to  any  person  engaged  in  the  business  of  manufactiiring. 
repairing,  or  dealing  In  firearms,  or  the  agent  or  representative  of 
any  such  person  having  in  his  possession,  using,  or  carrying  a 
pistol  in  the  usual  or  ordinary  course  of  such  business  or  to  any 
person  while  carrying  a  pistol  unloaded  and  in  a  secure  wrapper 
from  the  place  of  piuchase  to  bis  home  or  place  of  business  or 
to  a  place  of  repair  or  back  to  his  home  or  place  of  business  or 
In  moving  goods  from  one  place  of  abode  at  business  to  another. 
iBSTTB  or  Licntoxs  TO  CAnrr 

Bme.  6.  The  supolntendent  of  poUce  of  the  DIstrlot  at  Columbia 
may,  upon  the  application  of  any  person  having  a  bona  fide  resi- 
dence or  place  of  business  within  the  District  of  Columbia  or  of 


any  person  having  a  bona  fide  rssMenee  or  place  of  boslness  within 

the  United  States  and  a  license  to  carry  a  pistol  concealed  upon 
his  person  issued  by  the  lawfiil  authorities  of  any  State  or  sub- 
division of  the  United  States,  Issue  a  license  to  such  person  to 
carry  a  pistol  within  the  District  of  Columbia  for  not  more  than 
one  year  frcnn  date  of  issue,  if  It  appears  that  the  applicant  has 
good  reason  to  fear  Injury  to  his  person  or  propecrty  or  has  any 
other  proper  reason  for  carrying  a  pistol  and  that  he  is  a  soitable 
person  to  be  so  licensed.  The  license  shall  be  in  diipUoate,  in 
form  to  be  prescribed  by  the  Commissioners  of  the  District  of 
Columbia,  and  shall  bear  the  name,  address,  description,  photo- 
graph, and  signature  of  the  licensee  and  the  reason  given  for 
desiring  a  Ucense.  The  tHriglnal  thereof  shall  be  deUvered  to  the 
licensee,  and  the  duplicate  shall  be  retained  by  the  superintendent 
of  police  of  the  District  of  Columbia  and  preserved  in  his  oOce 
for  aix  years. 

BSLUHG  TO  lUNOaS  AMD  OTBl 


Sbc.  7.  No  person  shall  sell  any  pistol  to  a  person  who  he  has 
reasonable  cause  to  believe  Is  not  of  sound  mind,  or  Is  a  drug 
addict,  or  Is  a  person  who  has  been  convicted  in  the  District  of 
Columbia  or  elseiHiere  of  a  crime  of  vltdence  or,  except  when  the 
relation  of  parent  and  child  or  guardian  and  ward  ezlsta.  la  under 
the  age  of  18  years. 

TaANK^kas  aBeuLATBl 

Sbc.  8.  No  seller  shall  deliver  a  pistol  to  the  purchaser  thereof 
until  48  hours  shall  have  tfapMd  from  the  time  of  the  appUoatioa 
for  the  purchase  thereof,  and.  when  delivered,  said  pistol  shall  be 
securely  wn4>ped  and  shaU  be  unloaded.  At  the  time  of  apply- 
ing for  the  purchase  of  a  pistol  the  purchaser  ahall  sl^  in  dupli- 
cate and  deliver  to  the  seller  a  statement  containing  his  full  name, 
•ddrees.  occupation,  color,  fingerprints,  place  of  birth,  the  date 
and  hour  of  application,  the  caliber,  make,  model,  and  manufac- 
turer's number  of  the  pistol  to  be  purchaaed.  and  a  statement 
that  ha  has  never  bean  convlctwl  in  the  District  of  Columbia  or 
elaewhare  of  a  orlm*  of  violenoa.  The  eaUer  ahall,  within  six  hours 
after  such  application,  alga  and  attach  his  address  and  deliver 
one  copy  to  such  person  or  parsons  as  the  superintendent  of  podioe 
of  the  District  of  Colvunbia  may  deaignate,  and  ahall  retain  the 
other  cc^y  for  six  yaara.  TIUs  aaeUon  ahsll  not  apply  to  nlea  at 
wholesale  to  licensed  dealera 

%XALXSS  TO  BB  LZCSmSD  ^ 

Sbc.  9.  No  retail  dealer  ahall  aeU  or  eqwae  Ua  sale  or  have  la  his 
possession  with  Intent  to  sell,  any  pistol,  without  being  licensed 
as  herelnaftw  provided. 

DBALBBB'  LICBWBBS,   BT  WHOM   OBAITRD  AKO  CONDITIOlfB 


Sbc.  10.  The  Commissioners  of  the  District  of  Columbia  may 
grant  licenses  and  may  prescribe  the  form  thereof,  affective  for 
not  more  than  one  year  from  date  of  issue,  permitting  the  llcenaee 
to  sell  pistols  at  retail  within  the  District  of  Columbia  subject  to 
the  following  conditions  in  addition  to  those  specified  In  section 
0  hereof,  for  breach  of  any  of  which  the  license  shall  be  subject 
to  forfeiture  and  the  licensee  subject  to  punishment  as  providad 
in  this  act. 

1.  The  business  shall  be  carried  on  only  In  the  building  dealg- 
nated  in  the  license. 

a.  The  license  or  a  copy  thereof,  certified  by  the  i—tiipg  author- . 
ity,  shall  be  displayed  <»  the  premlaea  where  it  can  be  easily  read. 

3.  No  pistol  shall  be  sold  (a)  if  the  seller  has  reasonable  cause 
to  believe  that  the  purchaser  is  not  of  sound  mind  or  is  a  dnig 
addict  or  has  been  convicted  in  the  District  of  Columbia  or  else- 
where of  a  crime  of  violence  or  is  under  the  age  of  18  years,  and 
(b)  unless  the  purchaser  Is  personally  known  to  the  seller  or 
shall  present  clear  evidence  of  his  identity. 

4.  A  true  record  in  duplicate  shall  be  made  of  every  pistol  sold, 
said  record  to  be  made  in  a  book  kept  for  the  purpose,  the  form 
of  which  may  be  prescribed  by  the  Commissioners  of  the  District 
of  Colvunbia,  and  shall  be  personally  signed  by  the  purchaser  and 
by  the  person  effecting  the  sale,  each  in  the  presence  of  the  other, 
and  shall  contain  the  date  of  sale,  the  caliber,  make,  model,  and 
manufacturer's  number  of  the  weapon,  the  name,  address,  occupa- 
tion, color,  and  place  of  birth  of  the  purchaser,  and  a  jrtatemcnt 
signed  by  the  purchaser  that  he  has  never  been  convicted  in  the 
District  of  Columbia  or  elsewhere  of  a  crime  of  violence.  One  copy 
of  said  record  shaU,  within  seven  days,  be  forwarded  by  maU  to 
the  superintendent  of  police  of  the  District  of  Columbia  and  the 
other  copy  retained  by  the  seller  for  six  years. 

5.  No  pistol  or  imitation  thereof  or  placard  advertising  the  sale 
thereof  shall  be  displayed  in  any  part  of  said  premises  where  it 
can  readily  be  seen  from  the  outside.  No  license  to  sell  at  retail 
shall  be  granted  to  anyone  except  as  provided  in  this  sectloxi. 

PALSB  nrrosicATioN  PoaamozH 

Sac.  11.  No  person  shall,  in  purchasing  a  pistol  or  la  applying  for 
a  license  to  carry  the  same,  give  false  information  or  offer  false 
evidence  of  his  identity. 

ALTBaATICMf   OV  IDBMT1F(XMU    1CABK8   PBOHIBllBD 

Sbc.  la.  No  person  shall  change,  alter,  remove,  or  obliterate  the 
name  of  the  maker,  model,  manufacturer's  nimiber,  or  other  mark 
or  Identification  on  any  pistoL  Possession  of  any  pistol  upon 
which  any  such  mark  shAIl  have  been  changed,  altered,  removed, 
or  obliterated  shall  be  prima  facie  .evldenae  that  the  possessor  has 
changed,  altered,  removed,  or  obliterated  tbe  same:  Provided, 
however.  That  nothing  contained  in  this  section  shall  apply  to. 
any  ofllcer  or  agent  of  any  of  the  departments  of  the  United  States 
or  the  District  of  Columbia  engaged  In  esperlmeatal  work. 
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Sac.   19.  TttiM  act  rtiall   not   Apply  to  toy  or  anttque   ptotols 
oanistabl*  f ornw  as  flresnna. 


•BCf 


yxm  WXAVOWS 

14.  l>o  pcnoa  itaaB  wtthtn  tlM  DlaCrlct  ot  Oolumbla 
•eta^e  gva.  taar-cas  gua.  or  tmr'gm  bomb,  cr  tay  tnstni- 
or  WMpon  of  tb»  kind  cominanly  Imown  m  m  bUckjACk. 

■ittng  ihot.  MUy.  aand  etub.  auadbac  or  metal  knucklm.  nor  any 
iMtiunxnt.  attachawnt.  or  anillBitio  for  eaualng  the  firing  of  any 
ftraami  to  b«  tftent  or  latended  to  leaaen  or  muOe  the  noUe  of  the 
-4^nv  of  Avy  Hr—mm:  ProotdmA.  however.  That  machine  guns. 
pam,  tear-«aa  boate,  blackjacks,  and  blUlas  may  ba 
by  any  toralgB  gofwxunent.  tha  mambers  of  the  Army. 
UHrtaa  Oorpa  of  the  Unltad  States,  the  National  Guard,  or 
Orgaalaed  Reacrrcs  when  on  duty,  the  Post  Office  Department  or 
tta  smployees  when  on  duty,  manhals.  sbartirs.  prison  or  Jail 
waidaas.  or  otbar  deputies,  policemen,  or  other  diily  appointed 
l*w-«nfoceeakcnt  oOcera.  oOoers  or  employees  of  the  United  SUtes 
duly  aothiarl— d  to  earry  such  waapons.  banking  insUtutlons,  and 
public  earrlsta  who  are  engaged  In  the  business  of  transporting 
maU.  monay.  ascvrttlaa.  or  otter  valuabla. 

rxNALms 

15.  Any  Ttolatlon  of  any  proTlakm  of  this  act  for  which  no 
i  ta  spaettcally  provided  shaU  be  punished  by  a  fine  of  not 
than  tLOgO  or  tmprlaonment  for  not  more  than  one  year,  or 

''■9mc.  W.  If  any  part  of  this  act  Js  for  any  reason  declared  void. 
tnth  invalidity  shall  not  affect  the  ralldlty  of  the  remaining 
pemoas  of  this  act. 

cnrraiH  acts  KowkLmt 

Sac.  17.  The  fonowtng  sections  (rf  the  Code  of  Law  for  the  Dto- 
tnet  «f  Oolumbla,  1»19.  namely,  sections  865.  85«.  and  897.  and  all 
<**>•»'  •««•  or  parts  of  acts  tncooslstent  herewith,  are  hereby 
repealed. 

With  ttae  toOowtBg  eommittee  amendment: 

Page  2.  line  17.  after  the  word  "  violence."  Insert  the  words  -  In 
the  District  of  CbhimMa." 

The  eommtttee  amexxtanent  was  agreed  to. 

P*g«  3.  Mae  10.  after  the  word  "  pistol."  insert  the  words  -  within 
the  District  of  Columbia."  ^^ 

Mr.  STAFFORD.   WIU  the  lady  from  New  Jersey  yield? 
Mrs.  NORTON.    GluUy. 

Mr.  STAFFORD.  I  am  making  a  general  toqutry  about 
the  provisions  of  the  bill.  Under  existing  law.  as  shown  by 
the  report,  the  penalties  for  carrying  concealed  weapons  are 
VWT  minor,  a  fine  of  not  lees  than  $50  or  more  than  $500,  or 
imprisonment  not  exceeding  one  year,  or  both.  In  the  pro- 
posed bill  you  seek  to  put  In  some  very  drastic  penalties  for 
persoos  who  offend  in  the  carrying  of  concealed  weapons, 
5  years  upon  conviction  for  the  ftrst  off^ise.  10  years  for  the 
second.  15  years  for  the  third,  and  30  years  for  the  fourth. 
Did  the  committee.  In  recommending  these  dra^c  poaalties. 
follow  any  other  State  law,  or  was  it  merely  the  recommenda- 
tion of  some  law-enforcement  society  that  favored  these 
ultrapunitory  provisions? 

Mx<  NORTON.  I  may  aay  to  the  gentleman  that  this 
follows  the  law  of  several  of  the  States,  and  the  gentleman 
from  Maryland  tMr.  PAuasjufOl  desires  to  be  heard  on  tliat 
point. 

My.  PALMI8ANO.  B«r.  Speaker,  the  object  of  the  law  is  to 
ponish  those  who  have  a  weapon  and  commit  a  felony.  It 
does  not  apply  to  a  person  carryliw  a  concealed  weapon  as  it 
does  lo  one  who  coQunits  a  felony  with  the  concealed  weapon. 

Mr.  BTTAJnOKD.  Yes;  I  agree  with  the  gentleman  that 
that  is  the  provision.  ^^^ 

Mr.  PALMI8ANO,  In  Maryland  we  recently  enacted  a 
J**^  •ncl  raind  the  ttane  of  taprisonment  from  10  years  to 
20  years,  not  for  the  third  or  fourth  offense  but  the  first 
offense. 

Mr.  STAFFORD.  As  I  understand,  that  is  the  maximum 
penalty. 

Mr.  PAUOBANO.  Yea.  Here  there  is  a  series  of  crimes 
and  I  do  no4  think  anyone  would  ever  obtain  20  years  for  a 
fourth  offense,  because  he  wonld  be  imprisoned  the  best  part 
o«  the  time  and  would  have  no  chance,  after  he  served  5, 10. 
and  IS  years,  to  commit  the  fourth  offense. 

***'  ^^^^^^Sl  ^**  gentleman  thinks  he  wiD  be  burled 
ftom  the  penitentiary  before  he  will  be  given  an  opportunity 
to  commit  the  crime  of  assault  with  the  intent  of  rfning 


great  bodily  harm  and  found  to  be  carrsrlng  a  concealed 
weapon  also. 

Mr.  PALMISANO.  The  gentleman  from  Wisconsin  will 
realise  that  In  the  last  10  years  we  have  bad  a  considerable 
number  of  holdups  of  banks  with  machine  guns,  and  so 
forth,  and  the  object  of  this  bill,  as  I  understand,  is  to  have 
a  uniform  pistol  law  throuehout  the  country. 

Mr.  STAFFORD.  The  purpose  of  my  inquiry  is  to  find 
out  whether  this  is  to  be  a  model  law  for  other  Jurisdictions 
to  follow. 
Mr.  PALMISANO.  Yes;  that  Is  the  case. 
Mr.  STAFFORD.  And  may  I  inquire  whether  other  iuriM- 
dictions  have  enacted  similar  legislation  to  the  provisions 
embodied  In  this  bill? 

Mr.  PALB£L8ANO.  I  am  unable  to  answer  that  question, 
but.  as  I  have  stated,  Maryland  has  a  much  more  stringent 
law  than  the  pending  bill. 

Mr.  BANKHEAD.  If  the  gentleman  will  permit.  I  am 
wondering  if  a  machine  gun  could  be  concealed  about  the 
person. 

Mr.  SMITH  of  Virginia.  The  bill  makes  the  possession  of 
the  machine  gun  unlawful. 

Mr.  BANKHEAD.  The  possession  rather  thiol  the  con- 
cealment of  the  machine  gun? 

Mr.  STAFFORD.  Yes;  even  in  the  case  of  a  person  com- 
mitting such  a  crime  with  the  aid  of  an  automobile;  in  the 
automobile  there  might  be  a  machine  gun  or  a  sawed-off 
gun,  and  the  bill  would  extend  to  that  character  of  crime. 

Mr.  COBS.  Wherein  would  this  bill  apply  to  a  sawed-off 
shotgxm?    I  do  not  see  that  it  applies  to  that  at  all. 

Mr.  PALMISANO.    I  think  it  does. 

Mr.  OOSS.  In  the  first  section,  on  the  first  page,  you 
define  "  pistol "  and  in  the  next  paragraph  you  define 
"  machine  g\m,"  but  not  a  sawed-off  shotgun. 

Mr.  PALMISANO.  I  think  that  would  be  included  In  the 
term  "  piBtoL" 

Mr.  G06S.  I  thhik  it  would  be  well  if  the  eommittee 
offered  amendments  sa  as  to  Include  the  sawed-off  shotgun. 

Mr.  PALMISANO.  I  think  that  Is  included  in  the  defini- 
tions in  the  first  section. 

Mr.  STAFFORD.  The  gentleman  is  referring  to  the  fact 
that  "  pistol  "  is  defined  in  that  section  as  meaning  any  fire- 
arm with  a  bcurel  less  than  12  inches  In  length. 

Mr.  GOSS.  You  might  have  a  sawed-off  shotgun  14 
inches  long,  and  that  would  get  by  under  this  bill. 

Mr.  PALMISANO.  I  may  state  to  the  gentleman  that  I 
am  not  familiar  with  firearms,  but  the  people  interested  In 
this  bill  are  supposed  to  be  experts  along  this  line. 

Mr.  COSS.  I  am  suggesting  to  the  gentleman  that  he 
offer  a  committee  amendment  to  include  sawed-off  guns. 

Mr.  PALMISANO.    We  have  no  objection  to  that. 

Mr.  Q06S.  Now,  may  I  ask  another  question  of  the  gen- 
tleman? Is  there  anything  In  the  bin  to  prohibit  the  sale 
of  ammunition  of  any  kind? 

Mr.  PALMISANO.    I  think  not. 

Mr.  GOSS.  Wm  the  genUeman  offer  the  suggested 
amendment  a.s  a  committee  amendment? 

Mr.  STAFFORD.  May  we  proceed  with  the  reading  of 
the  other  committee  amendments,  so  that  we  may  have  time 
to  prepare  the  amendment? 

Mr.  GOSS.    Yes. 

The  committee  amendment  was  agreed  to. 

LSGISLATIVX  APPSOPSIATION   BIU. 

Mr.  SANDON.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Appropriations.  I  submit  a  privileged  report  on 
the  bill  (H.  R.  11267.  Rept.  No.  1036)  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30,  1933.  and  for  other  purposes. 

Mr.  MAPES.  Mr.  Speaker.  I  leserve  all  points  of  order  on 
the  bill. 

The  SPEAKER.     Referred  to  the  Union  Calendar  and 

ordered  printed. 

VBTIBAMS'  LaOBLATIOn 

.  Mr.  GREEN.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcorb.  and  to  Inchide  therein  a 
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resolution  by  the  Democratic  committee  of  my  State  for 
additional  beds  in  hospitals. 

The  SPEAKER  pro  tempore  (Mr.  Pajucs)  .  Is  there  objec- 
tion to  the  request  of  the  gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  in  my  opinion  it  is  highly 
Important  that  additional  beds  be  provided  at  this  session 
of  Congress  for  United  States  Veterans'  Hospital  No.  63, 
at  Lake  City.  Fla.  Ill  veterans  are  now  having  to  wait,  in 
some  cases  many  weeks  and  even  months,  in  order  to  obtain 
admission  to  this  hospital.  The  facilities  are  entirely  too 
limited  to  enable  the  hospital  and  bureau  officials  to  provide 
care  for  all  cases. 

I  have  introduced  H.  R.  9969.  which  provides  for  appro- 
priation to  add  200  additional  beds  to  this  institution.  It 
Is  in  the  hands  of  the  House  Committee  on  World  War  Vet- 
erans' Legislation.  I  urge  all  Members  who  are  interested  in 
the  welfare  of  the  veterans  to  cooperate  in  the  report  and 
passage  of  the  bill.  My  colleagues  are  all  interested  in 
needed  legislation  for  our  veterans,  and  this  is  a  most  worthy 
bilL  Veterans  from  all  States  wlU  receive  benefits  from  this 
appropriation,  because  so  many  Floridians  are  natives  of 
other  States.  Hundreds  of  veterans,  bom  in  other  States, 
now  reside  in  Florida  and  are  urging  this  legislation.  The 
need  Is  acute.  I  Include  herewith  resolutions  recently 
adopted  by  the  Democratic  c<nunittee  ci  my  State  urging 
passage  of  the  bill. 

Baaolutlon 

Whereas  It  has  become  a  matter  of  common  knowledge  that  the 
demands  for  hospitalisation  on  the  part  of  disabled  former  service 
men  in  the  United  States  Veterans'  Bureau  Hospital  No.  63,  lo- 
eated  In  Lake  City,  Ha.,  far  eacesd  the  capacity  of  the  qilendld 
Instltirtlon:  and 

Whereas  the  American  Legion.  Department  of  Florida,  at  Its 
last  State  convention,  did  go  on  record  unanlmoxisly-  In  requesting 
^e  Veterans'  Bureau  to  enlarge  Hospital  No.  6S  by  at  least  2M0 
beds:  and 

Whereas  It  has  been  publicly  announced  on  various  oocasloos 
that  it  was  the  intention  of  the  Veterans'  Bxireau  to  enlarge  and 
otherwise  Improve  the  physical  plant  of  aforesaid  hospital:  It  Is 

Resolved.  That  the  Chamber  of  Conuneroe  of  Lake  City.  Fla.. 
does  hereby  Join  with  the  Columbia  County  Post.  American 
Legion,  the  Commission  of  the  City  of  Lake  City,  and  other  clyic 
organizations  of  this  community  and  of  the  State  In  urging  the 
Immediate  enlargement  of  the  United  Estates  Veterans'  Biireau 
Hospital  No.  es  In  L*k«  (Xty.  Fla.;  and  It  Is  further 

Resolved,  That  copy  of  this  resolution  be  furnished  the  heads 
of  the  United  States  Veterans'  Bureau,  the  Florida  delegation  In 
Congrsas.  as  weU  as  others  interested  in  providing  needed  bMieflts 
Xor  former  service  men. 

C.  L.  Mosaisow. 
Dr.  R.  B.  Hakkniss, 
'^  IftUD  H.  Too  NO, 

K.  A.  McCloskkt. 
T.  P.  JoautAif, 
Waltkb  Hackickt, 
C.  C.  CooaiMOTOir, 

Pireetors. 

Be  it  reaolved  by  the  State  Demoeratie  Executive  Committee  o/ 
the  State  of  Florida.  That  we  Indorse  the  above  resolution  and 
request  our  Senators  and  Bepreeentatlves  in  Congress  to  use  their 
best  eCTorts  to  secure  the  Improvements  td  the  veterans'  hos- 
pital at  ImMe  City  as  sought  by  above  resolution. 

CJUUiriCATX 

We.  the  chairman  and  secretary,  respectively,  of  the  State 
Democratic  execiitlve  committee,  do  hereby  certify  that  the  above 
Is  a  true  and  correct  copy  of  a  reecHutlon  properly  Introduced  and 
passed  at  the  recent  meeting  of  said  committee  held  in  Jackson- 
vllle.  Fla..  on  February  19,  1932. 

J.  B.  HoDcas.  CJiairman. 
Attest: 

Osoacx  WHxmxLD  ICcRoar,  Secretary. 

USX    or    PISTOLS    AND    OTHSK    AAHOKKOUS    WBAPONS    IN    THI 
DISTKICT  or  COLUMBU 

The  Clerk,  proceeding  with  the  reading  of  the  committee 
amendmenta.  read  as  follows: 

Page  S,  beginning  on  line  U.  strike  out  lines  13.  13,  14.  15,  and 
26  and  insert: 

'*Szc.  4.  No  person  shall  within  ih«  District  of  Columbia  carry 
ooncealsd  on  or  about  his  parsoci.  except  In  his  dwelling  house  or 
place  of  btislnsss  or  on  other  land  possessed  by  him.  a  pistol,  with- 
out a  license  therefor  Issued  as  hereinafter  provided,  or  aay  deadly 
or  dangsrous  weapon." 

-  The  committee  amendment  was  agreed  ta 


mie  Cleric  read  the  following  committee  amendment: 

Page  6.  line  18,  after  the  word  "shall."  insert  "within  the 
District  of  Columbta." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  following  c(»nmittee  amendment: 

Page  5,  line  34,  after  the  word  "shaU,"  Insert  "within  tbe 
District  of  Columbia." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  following  committee  amendment: 

Page  6.  line  3,  after  the  warA  "  thereof.*  insert  **  except  in  the 
case  of  sales  to  marshals.  sherUTs,  prison  or  lall  wardens  or  their 
deputies.  p<^lcemen.  or  other  duly  appointed  law-«(nfoeoement 
oflicers." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  following  committee  amendment: 

Page  6.  line  9,  after  the  word  "color,**  strike  out  the  word 
"  flngerprlntB.'* 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  following  committee  amendment: 

Page  6,  line  18.  aft«r  the  word  "  years,"  Insert  "  no  w»»^>r^ 
gun  or  black-]ack  shidl  be  sold-  to  any  person  other  than  the  par- 
son designated  in  section  14  hereof  as  entitled  to  possess  the' 
same,  and  then  only  after  permission  to  make  such  saw  has  been 
obtained  from  the  Superlntendaat  of  PoUoe  of  tha  District  ct 
Oeiumbla." 

Mr.  STAFTK>RD.  Mr.  Speaker,  I  understand  It  is  agree- 
able to  the  committee  to  broaden  the  law,  ao  as  not  only  to 
include  pistols  but  any  weapon  ^i^iich  Is  commonly  desig- 
nated as  a  sawed-off  shotgun. 

Mrs.  NORTON.    That  Is  true. 

Mr.  STAFFORD.  If  such  is  the  fact.  I'  think  It  would  be 
advisable,  before  we  proceed  with  the  consideration  of  the 
present  amendment,  to  offer  an  amendment  to  section  X, 
first  paragraph,  describing  what  is  meant  by  pistol.  I  be- 
lieve the  gentleman  from  Virginia  CMr.  Smith]  has  prepared 
an  amendment  inserting  the  words  "or  any  weapon  com- 
mcmly  designated  as  a  sawed-off  shotgun  regardless  of 
length."  Would  that  amendment  be  agreeable  to  the  lady 
from  New  Jersey? 

Mrs.  NORTON.    It  would. 

Mr.  STAFFORD.  Mr.  Speaker,  X  ask  unanimous  consent 
for  the  time  being  to  withdraw  consideration  of  the  pending 
amendment  and  offer  the  following. 

"Hie  Clerk  read  as  follows: 


Page  1,  line  S,  after  the  word  "  length,"  insert  **  or  any  weapon 
oommonly  designated  «a  sawed-«a  shotgun  rsgardlaas  of  lu^fiiL'* 

The  amendment  was  agreed  to. 

The  pending  committee  amendment  was  agreed  to. 

The  Clerk  read  the  following  committee  amaubnent: 

Page  7,  line  3.  after  the  word  *  ahaU,"  insert  the  words  "  wtthln 
the  District  of  Oolumbla." 

"nie  committee  amendment  was  agreed  to. 

The  Clerk  r^td  the  following  committee  amendm«it: 

Page  7,  line  4.  after  the  word  "  pistcd."  Insert  **  machine  gun  or 
black-jack." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

13,  after  the  word  "may,"  Insert 


Page  7.  line 
cretlon." 


m  their  dls- 


tnsert  "machine  gmm. 


The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Page  7,  line  14.  after  the  word  "  ptstc^.' 
and  black-jacks." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Page  8,  line  7,  after  the  word  "IdeaUty,"  insert:  "Mo  i««'H«r<' 
giul  or  black-Jack  shall  be  sold  to  any  person  othsr  than  the  per- 
sons designated  In  section  14  hereof  as  entitled  to  possess  the 
same,  and  then  only  after  permission  to  make  such  sale  has  been 
obtained  from  the  superintendent  of  police  of  the  District  of 
Columbia. 

"  4.  A  true  record  stoaO  be  mads  la  a  book  kept  for  the  purpose, 
the  form  of  which  may  be  prescribed  by  the  commissioners,  ot  aU 
pistols  and  machins  guns  in  ^he  possession  of  the  licensee,  which 


r' 
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■aid  rMord  tttmil  conUiio  Um  date  of  purcbam.  the  caliber,  make, 
model,  and  manufacturer's  number  of  the  weapon,  to  which  ahaii 
b*  added,  vtves  sold,  the  date  of  nle." 

The  amendment  wa5  agreed  to. 

Tbe  Clerk  read  as  follows: 

Pase  8.  line  IB.  strike  out  the  figure  "4 


and  Inaert  the  fig- 


The  amendment  was  agreed  to. 
Tbe  Clerk  read  as  follows: 

Page  8.  Une  30.  after  tha  word  "  pistol."  inaert  "  machine  gun, 
and  black-jack." 

Kr.  Q08S.    Mr.  Speaker.  wUI  tbe  gentlewoman  yield? 

Mr«.  NORTON.    Yes. 

Mr.  G088.  In  ttoat  paragraph  would  it  not  be  well  to 
Include  aawed-off  sbotgiuu? 

Mr.  STAPFORD.  No;  for  this  reason.  As  pointed  out  by 
the  gmtleman  from  Virginia  [Mr.  Smith  1,  we  describe  what 
a  pistol  is  In  the  descriptive  clause,  and  say  that  it  shall 
include  any  weapon  known  as  a  sawed-off  shotgun,  and  it  is 
not  necessary  to  amplify  it. 

Mn.  NORTON.    I  think  that  takes  care  of  it. 

Tte  amendment  was  agreed  to. 

The  Clerk  read  as  foUows: 

Page  a  line  25.  after  the  word  "  aale."  insert  "  the  name,  ad- 
ttreaa,  occupation,  color,  and  place  of  birth  of  the  purchaan,  and, 
■o  fax  aa  appilcahla." 

Tbe  amendmeot  was  agreed  to. 
Tbe  Clerk  read  as  follows: 

'*'  Page  0.  line  3.  after  the  word  "  wtmpaa,"  strike  out  "the  name, 
addreaa.  occupation,  color,  and  pteee  tf  Mitb  of  the  purdiaaer.'' 

Tbe  amendment  was  agreed  ta 
The  Clerk  read  as  follows: 
Page  t.  Use  11,  strike  out  the  figure  "  f  and  inant  "g." 

Tbe  amendment  was  agreed  to. 
Tbe  Clerk  read  as  follows: 

Paga  f.  line  18.  after  tha  word  "same,"  insert  "or  in  pur- 
cfaaatng  a  machine  gun  or  black-jack  within  the  District  of 
Ootumbta." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Pag*  8.  line  23,  aftar  tha  word  "alMOl."  Insert  "within  tha 
District  of  Oommbia." 

The  amendment  was  agreed  to. 
Tbe  Ckrk.zi^  as  follows: 

P«fa  la  Ub*  I.  Bftar  tba  woM  ' 
gtatr 

The  amendment  was  agreed  to 
The  Clerk  read  as  foUovs: 

Paaa  10.  Una  X  attar  tbe  woid  ' 
gun?^ 

The  amendment  was  agreed  ta 
The  Clerk  read  as  foUows: 

Page  10.  Una  8.  affcsr  the  word  ' 
District  of  Ctriumbla." 

The  amendment  was  agreed  ta 
The  Clerk  read  as  follows: 

.  Page  la  UzM  16.  after  tha  word  ' 
gun  or  tear-gas  bomb." 

The  amendment  was  agreed  to. 
'     The  Clerk  read  as  foUows: 

Page  10.  line  17.  aftw  tha  word  - 
^bOly.- 

Tbe  amendment  was  agreed  to. 
Tbe  Clerk  read  as  follows: 


•or  machine 


ptstot,"  inaert  "or  aftacbine 


'same."  insert  "wltMn  tbe 


gun."  strike  out  "tear-gas 


stMt."  strike  out  the  word 


Page  10.  line  21,  after  the  word  "gmaa."  strike  out  "tear-eas 

taaezt  the  word  "and."  and  after 
lUw  n.  strike  eat  tbm  wonto  "and 

[  Tbe  amendment  was  agreed  ta 
'  Hw  Cle^  read  as  foUows: 
II.  im»   %   aflar   tbm 


tbe   word 


Tbe  amendment  was  agreed  ta* 


Tbe  Clerk  read^  as  follows: 

Page  11.  line  5.  after  the  word   "banking." 
tutlona  and."  and  insert  "  Institutions. ' 

The  ammdment  was  agreed  to. 
The  Clerk  read  as  follows: 


April  11 


strike  out  "instl« 


.Pa«e  11,  line  7,  after  the  word  "yaluable,"  Insert   "wholesale 
dealov  and  retaU  dealers  licensed  under  sactioQ  10  of  this  act." 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker,  win  the  gentlewoman 
yield? 

Mrs.  NORTON.    Tes. 

Mr.  STAFFORD.  I  call  attention  to  section  14,  which 
relates  to  the  possession  of  certain  dangerous  weapons.  I 
think  it  might  be  advisable  there  to  ban  the  possession  of  a 
sawed-off  shotgun  and  I  suggest  the  Insertion  on  page  10. 
line  15.  after  the  word  "gun"  of  the  words  "sawed-off 
shotgun." 

Mrs.  NORTON.    The  committee  will  accept  that 
Mr.    STAFFORD.    Mr.    Speaker.    I    offer    the    foHowInff 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offwed  by  Mr.  Srarrosn:  Page  10.  line  16,  after  the 
word  "g^un."  Inaert  "sawed-off  shotgun." 

Mr.  PALMISANO.  Mr.  Speaker,  may  I  call  attentioa  to 
the  fact  that  this  refers  to  poaaesBion? 

Mr.  STAFFORD.    Yes. 

Mr.  PALMISANO.  A  man  may  have  possession  of  a 
sawed-off  shotgun,  he  may  have  <Hie  at  his  h<»ne.  and  be 
may  be  Indicted. 

Mr.  STAFFORD.  The  purpose  of  the  amendment  la  to 
forbid  any  person  having  a  sawed-off  shotgim.  I  can  not 
conceive  of  any  person  to-day  at  his  home  having  a  sawed- 
off  shotgun  unless  it  is  for  an  unlawful  purpose.  I  can 
conceive  of  their  having  in  their  possession  shotgona.  but 
not  sawed-off  shotguns. 

Mr.  PALMISANO.  I  am  not  familiar  with  the  law,  but 
it  seems  to  me  we  may  be  going  a  httle  too  far.  .  Z" 

Mr.  STAFFORD.  In  the  homes  I  have  visited  I  haw 
often  seen  shotguns,  but  I  have  never  seen  sawed-off  shot- 
guns.   They  are  the  weapons  of  highwaymen. 

Mr.  BLANTON.  Do  they  use  sawed-off  shotguns  ttoUU^ 
caSy  in  the  city  of  Milwaukee? 

Mr.  STAFFORD.    No.  the  people  there  are  peaceful  and 

law-abiding. 

Mr.  BLANTON.  "ITie  gentleman  has  been  after  them  so 
much  this  afternoon  that  I  thought  possibly  they  might  be 
used  there. 

Mr.  STAFFORD.  Oh,  no;  our  electorate  have  no  trouble 
at^the  polls.  The  conditions  in  Milwaukee  are  somewhat 
different  from  conditions  in  other  parts  of  the  country, 
without  designating  them  particularly. 
Mr.  BLANTON.  I  doubt  if  there  Is  one  in  Texas 
Mr.  STAFFORD.  I  am  glad  to  have  the*  gentleman  make 
that  confession  and  avoidance. 

Mr.  BLANTON.    But  there  are  shotguns  used  by  some 
boys  that  are  short-barreled  guns,  and  they^,  are  used  for 
bird  shooting  and  rabbit  shooting. 
Mr.  OTAFPORD.    But  they  are  not  sawed-off  shotgun^ 
Mr.  BLANTON.    Tbey  are  short-barreled  guns;  and  with-' 
out  an  explanation  of  it  somebody  might  say  t>iey  wetw 
sawed-off  shotguns;  and  then,  too,  there  are  guns  that  they 
cut  the  ends  of  the  barrels  off.  used  by  fanner  boys  every- 
where.   Such  guns  scatter  the  shot  more,  and  that  ia  the 
reason  they  saw  them  off.    In  your  effort  to  reach  the  thugs 
you  are  liable  to  reach  innocent  and  honest  boys  who  hunt 
in  Maryland.  Virginia,  Pennsylvania,  and  elsewhere  in  the 
United  States. 

Mr.  STAFFORD.  Let  me  say  to  the  gentleman  from 
JBEBS  that  this  law  ia  limited  tn  its  application  to  the  Dls- 
Wct  of  Columbia.  We  hare  no  sucb  farmer  boys  located 
here  who  would  use  this  character  of  implement.  Otherwise 
I  would  accept  the  criticism  of  the  gentleman  from  Tezaa 
as  a  proper  one.  but  this  law  does  not  extend  to  a  tasxaixm 
cfxnmuiUty.  ^ 
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Mr.  PALMISANO.  Coming  back  to  my  question.  I  had  in 
mind  taking  care  of  people  who  might  innocently  have  a 
sawed-off  shotgun.    That  is  the  reason  I  raised  the  point. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  of  the  gentleman  from  Wisconsin. 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

On  motion,  of  Mrs.  Noarow,  a  nu>tion  to  reconsider  the 
Tote  by  which  the  bill  was  passed,  was  laid  on  the  table. 

BXGULATZOM  OF  BANKS  AMD  BXTILDnfC  AND  LOAN  ASSOCUTION8  XH 
«  THK  DISTRICT  OP  COLXnCBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  H.  R.  6402,  to 
further  regulate  banking,  banks,  trust  companies,  and  build- 
ing and  loan  associations  in  the  District  of  Columbia,  and 
for  other  purposes. 

The  SPEAKER  pro  tempore.  The  gentiewoman  from 
New  Jersey  calls  up  a  bill  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bill. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Ccxnmittee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  H.  R.  6402.  a 
bill  to  further  regulate  banking,  banks,  trust  c<Mnpanies,  and 
building  and  loan  associations  in  the  District  of  Columbia. 
.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  6402,  with  Mr.  Blanton  in  the 
chair. 

Mrs.  NORTON.  Mr.  Chairman,  I  ask  ufumimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  lady  from  New  Jeraey  is  recog- 
nized for  one  hour. 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Ohio  [Mr.  HaklanI. 

Mr.  HARLAN.  Mr.  Chairman,  this  is  a  bill  to  provide 
that  savings  banks  and  building  associations,  hereafter  or- 
ganized, as  well  as  banks.  State  banks,  organised  out  of  the 
District  of  Columbia  and  doing  business  in  the  District  of 
Columbia  be  required  to  .come  under  more  strict  control, 
surveillance,  I  may  say,  of  the  Comptroller  of  the  Currency; 
also  that  the  savings  banks  and  other  banks  doing  business 
in  tlie  District  of  Colunibia.  organized  out  of  the  District  of 
Columbia,  be  required  to  accept  double  liability  on  the  part 
of  their  stoclcholders  for  all  indebtedness  incurred  after  the 
passage  of  this  act. 

That  is  the  purpose  of  the  bilL  It  has  been  drawn  with 
the  advice  and  counsel  of  the  attorney  for  the  building  asso- 
ciations, also  with  the  advice  of  the  local  bar  association,  and 
a  representative  of  the'  Office  of  the  Comptroller  of  the 
Currency. 

There  seems  to  be  tery  great  need  for  this  kind  of  leg- 
islation in  the  District.  There  are  12  national  banJis,  22 
savings  banks,  5  trust  companies,  and  24  building  and  loan 
associations  In  the  District  of  Columbia  at  the  present 
time.  These  savings  banks,  trust  companies,  and  national 
banks  are  still  operating  under  single  liability,  which  is  not 
deemed  conservative,  safe  banking  from  the  depositors' 
standpoint. 

Mr.  RAMSPECK.    WUI  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  RAMSPECK.  Did  I  understand  the  gentleman  to  say 
that  the  building  and  loan  associations  were  agreeable  to 
this  legislation? 

Mr.  HARLAN.  Yes.  Mr.  James,  representiixg  all  the 
building  associations  of  the  District,  was  in  conference  with 
us  in  connection  with  this  bill. 

Mr.  STAFFORD.    Will  the  gentleman  yi^d? 

Mr.  HARLAN.    Certainly. 

Mr.  STAFFORD.  Is  it  tlie  purpose  of  the  committee  to 
provide  for  an  examination  of  building  and  loan  associa- 
tions after  they  receive  the  official  license  from  the  Comp- 
troller of  the  Currency? 


Mr.  ALDRICH. 
Mr.  HARLAN. 
Mr.  ALDRICH. 
Mr.  HARLAN. 


Mr.  HARLAN.  There  is  no  provisi<m  in  this  biD  for  the 
specific  examination  of  building  and  loan  associations  ex- 
cept that  t^  Comptroller  of  the  Currency  issues  a  license. 
However,  I  understand  that  the  building  and  loan  associa- 
tions of  the  District  have  annual  inspections  and  always 
have  had.    However,  that  is  not  touched  in  this  bill  at  all. 

Mr.  STAFFORD.    Under  what  provision  of  law? 

Mr.  HARLAN.  It  is  under  the  law  as  it  existed  befon 
this  bill  was  passed,  but  that  is  not  touched  in  this  bill. 

Mr.  STAFFORD.  Then  the  gentleman  does  not  believe 
ttiat  the  provision  of  law  to  which  I  have  referred  requires 
further  strengthening  so  as  to  provide  for  adequate  ex- 
aminations of  the  investments  of  building  and  loan  aasocia- 
tions  in  the  Interest  of  the  stockholders? 

Mr.  HARLAN.  That  was  the  opinion  of  Mr.  EwakL  of  the 
comp<»t>Uer's  office.  Of  course,  the  attorney  for  the  building 
associations  agreed  to  it. 

Mr.  STAFFORD.  I  am  not  concerned  with  the  atUtuds 
of  the  attorney  for  the  building  and  loan  associations,  but  t 
am  concerned  about  whether  depoeitors  and  the  owners  of 
stock  in  the  building  suid  loan  associations  have  their  in- 
vestments properly  safeguarded  by  periodic  examinations  of 
the  books  of  the  building  and  loan  associations. 

Mr.  HARLAN.  All  I  can  say  on  that  subject  is  that  it  was 
deemed  by  those  preparing  this  bill. that  there  was  no  need 
of  changing  the  present  law  on  that  subject,  and  it  is  not 
touched  in  this  bilL  If  that  is  necessary,  it  ought  to  be 
provided  in  anotho-  IdlL 

Mr.  TAFFORD.  Then  the  only  provision  which  affects 
the  building  and  loan  associations,  so  far  as  this  bill  is  con- 
cerned, is  that  you  require  that  they  shall  receive  the  official 
visa  of  the  Comptroller  of  the  Cmrency  before  they  are 
permitted  to  do  business 

Mr.  HARLAN.    That  is  tbe  provi^on  in  this  bilL 
Will  the  gentleman  yield? 
Yes. 

Was  there  any  om^osition  to  this  bill? 
There  was  no  opposition  to  the  bill.    How- 
ever. I  will  say  that  since  the  first  of  the  year  there  havo 
been  two  additional  associations  incorporated  in  the  Distrid 
of  Columbia. 

[Here  the  gavel  fell.l 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  HARLAN.  It  was  felt  by  Mr.  Ewald  that  probably 
there  ought  to  be  an  amendment  added  to  this  bill  stating 
that  It  should  only  S4}ply  to  buildilng  associations  organized 
before  January  1,  1931.  but  I  was  not  sufBciently  persuaded 
on  that  proposition  and  did  not  include  that  amendment. 
I  understand  that  is  to  be  included  in  the  Senate  draft  of 
the  bill,  and  I  think  further  hearings  ought  to  be  held  on 
that  particular  point;  that  is.  If  there  Is  to  be  a  classification 
made  between  the  huilding  associations.  I  was  not  suffi- 
ciently informed  on  it  to  pass  on  that  particular  point,  and 
I  felt  it  ought  to  be  taken  care  of  In  conference. 

Mr.  ALDRICH.  None  of  the  banks  in  the  District  have 
opposed  it? 

Mr.  HARLAN.  They  have  all  been  with  us.  and  we  have 
had  attorneys  for  the  banks  attend  our  hearings. 

Mr.  ALDRICH.    That  was  my  understanding. 

Mr.  HARLAN.  There  has  been  no  opposition  to  this  blU 
except  this  suggested  amendment  to  which  I  have  referred. 
However,  I  am  not  convinced  about  the  necessity  of  it  at  all. 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  fBlr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman,  in  the  last  Congress,  the 
Seventy-first,  upon  resolution  passed  there  was  appointed 
a  committee  known  as  the  Mapes  Committee,  to  investigate 
carefully  and  report  on  the  fiscal  relations  between  the 
Government  and  the  District  of  Columbia,  and  upon  what 
would  be  a  proper  contribution  of  money  to  be  paid  by  the 
Federal  Government  to  the  District  expenses. 

Our  friend  from  Michigan  [Mr.  Mapxs]  was  appointed  tbe 
chairman  of  that  committee.  He  has  done  splendid  woilc 
He  and  his  committee  made  the  first  scientific  and  careful 
investigation  of  that  subject  that  has  been  made  for  years. 
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He  and  ei^cry  mtmber  of  his  coaimltt<>e  worked  hard  and 
faithfully.  As  a  Member  of  Congress  who  knows  something 
about  the  hard  work  they  did  and  some  of  the  cirounstances 
surrounding  It  that  would  ordinarily  det:er  them  from  doing 
their  duty.  I  want  to  commend  them  for  it. 

At  the  beginning  of  this  Congress  the  distti^uished  gen- 
tleman from  Michigan  (Mr.  Mapb]  brought  in  the  report 
at  that  oommittee^ 

As  a  result  of  the  work  of  this  committee  they  offered 
four  different  bills  here  and  every  one  of  them  was  passed 
by  unpnlmoas  vote.  There  was  not  any  <H>posltion  raised 
by  anyone,  showing  that  their  work  had  been  carefully 
dene  and  performed  in  a  manner  that  ^tms  not  in  any  way 
partisan  or  unsympathetic  toward  the  District. 

What  has  beeqpae  of  these  Irills?    What  has  stopped  them? 

.What  has  oonmd  them  up,  as  it  were,  and  buried  them  and 

Kepi  them  from  being  enacted  into  law?    I  would  Uke  to 

know.   I  do  know  that  from  the  very  day  that  the  gentleman 

from  Michigan  passed  these  bills  here  kist  December  there 

has  been  hi  the  Washingtco  newspapen;  daily  attack  after 

at^Mk  upoo  them.    A  great  deal  ot  space  has  been  devoted 

to  this  sobiect  by  the  great  Washington  Star,  which,  in  my 

-Judgment,  is  one  of  the  greatest  newspapers  in  the  United 

Statea.    In  my  Judgment,  it  is  ordinarily,  outside  of  this  one 

i«h)cct.  one  of  the  fairest  newspapers  in  the  United  States. 

OoMde  of  this  one  question  it  is  one  of  the  most  reliable 

iww^apwt  in  the  United  States,  and  if  all  the  space  that 

has  be*n  devoted  to  the  attack  on  these  Mapes  bills  in  the 

WaAtagton  Star  since  the  bills  were  parsed  here  last  De- 

eember  had  been  paid  for  at  the  usual  advertising  rates. 

"•*^*''  would  have  taken  in  an  enormous  stmi  of  money. 

•n»ey  have  devoted  this  space  gratis,  but  it  has  had  some 

effect  somewhere  along  the  line,  because  we  all  know  that 

these  bills  have  been  held  up.    These  are  all  good,  just  bills. 

I^jr  instance,  lei  us  take  the  gasoline  bill.    It  proposes  to 

^aethe  gasoUne  tax  in  the  District  from  2  cents  to  4  cents. 

yy^  •«  ^^^  •  iust  argument  against  that  bill?    When  the 

Federal  Government  is  contributing  $9.fi00,000  toward  the 

ocpenses  of  the  District,  and  the  District  needs  revenue 

Where  is  there  any  argument  against  such  a  bin? 

Why.  over  here  in  Tennessee^-^and  you  can  drive  from 
Bristol,  Tenn..  to  Washington  in  a  day— you  have  to  pay  7 
cents  a  gallon  tax  on  gasoline,  and  also  in  Florida;  and 
right  here  in  Virginia,  within  10  minutes'  ride,  the  tax  is  5 
orate.  Mid  in  Maryland  it  is  4  cents  per  gallon,  and  to 
ocher  Statea  k>ok  at  what  you  pay  as  a  gasoline  tax.  Why 
?T*nnJ2L°*^  PV  *  cents  here  in  Washington  as  a  gasoline 
tax?  There  is  not  a  Just  argument  you  can  make  asainst  it 
and  yet  these  bills  ar«  held  up.  ««mii*w  iw 

I  want  to  say  that  the  time  has  come  for  the  people  of 
BJe  United  States  to  And  out  what  holds  up  bills  of  this 
toL  The  time  has  come  for  the  people  of  the  United 
^tes  to  find  out  exactly  what  kind  of  influence  these 
Washington  newspapers  have,  together  with  other  influ- 
encea.  upon  bills  of  this  character  that  keep  them  from 
Phasing  and  becoming  laws. 

Mr.  COLS  of  Iowa.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman. 

Mr.  COLB  of  Iowa.  Speaking  of  newspapers,  as  an  ex- 
PwlenGed  newspaperman  I  would  like  to  put  in  the  Recoud 
the  statement  that  no  reputable  newspaper  such  as  the  star 
published  in  Washington,  ever  accepts  payment  for  read- 
ing matter  without  dmtgnattng  it  as  advertising  matter 

Mr.  BLANTON.  I  was  sure  of  that,  because  even  though 
th^Oa*  vaakm  this  fight.  I  am  not  i^ecting  upon  any 
perwm  connected  with  the  Star.  I  believe,  every  perera 
copnected  with  it  from  the  very  head  of  it  to  the  very  foot 
gf  It  to  a  first-class  newspaperman  and  that  they  are 
femtlenen. 

Mr. COLXof  Iowa.    I  was  sure  of  t^^t 

Ux.  BLANTOW,  It  produce,  a  si»lendid  paper,  but  it  has 
b^  maWng  this  fWit  a  tong  time,  and  it  means  a  whole 
lot  to  the  paper  and  its  management  and  its  interests  to 
teep  the  taxes  low  and  to  keep  the  Goveinment  paying  as 
t  S5L^^*"  the  Dart  a  good  part  of  the  expense  herT  It 
1»  semshness  on  its  part,  but  attcr  all  it  is  a  big  newspaper 


and  I  do  not  fall  out  with  It  when  it  Jumps  on  me  and  I 
do  not  fall  out  with  the  other  newspapers  when  the  boys 
of  the  Post.   Times.   News,   and   Herald,   print  one   thing 
about  me  one  day  and  play  it  up,  and  I  know  every  word 
of  it  is  false,  and  then  they  crane  out  the  next  day  and 
say  what  they  printed  was  untrue  and  they  change  that 
on  their  own  motion,  and  then  print  something  else  that  is 
equally  false.     [Laughter.]    I  do  not  fall  out  with  them, 
because  they  must  have  news.    They  have  to  print  same- 
thing  to  make  news,  and  tf  they  can  commerciallfle  on  me.  it 
is  aU  right. 
Mr.  COLE  of  Iowa.    That  oui4it  not  to  be  their  business. 
Mr.  OOSS.    Will  the  gentleman  yield? 
Mr.  BLANTON.     Yes. 

Mr.  OOSS.  The  gentleman  Is  not  eontcndlng  that  the 
statement  is  false  when  they  quote  him  as  the  great  dry 
kader  of  the  House? 

Mr,  BLANTON.  I  am  a  dry.  and  I  light  for  the  things 
I  believe  are  right.  When  I  vote  here  on  the  flowr  of  the 
House.  I  do  not  vote  because  somebody  has  offered  a  certain 
bin  or  amendment.  I  vote  because  the  amendment  is  either 
right  or  wrong  or  because  the  bill  Is  either  right  or  wrong. 
The  amendment  could  be  offered  by  anyone  on  the  floor,  no 
matter  who  it  waa,  and  If  it  were  a  good  amendment  I  vwild 
vote  for  it.  I  do  not  look  to  the  author  of  an  amendnient 
or  of  a  bill:  I  look  to  the  bill  or  the  amendment  itself,  and 
if  It  is  a  good  measure  I  vote  for  it.  and  whoever  proposes  i 
it  has  nothing  in  the  world  to  do  with  controlling  my  vote ' 
on  it. 

Now.  with  regard  to  these  four  Mapes  bills,  the  coimtry 
must  know  something  about  them,  and  if  these  bills  are  ' 
killed  I  am  one  of  those  who  is  going  to  help  to  let  the 
country  know  something  about  it.  If  these  bills  are  killed 
the  people  of  the  United  States  ought  to  know  who  killed 
them  and  Just  why  they  were  killed,  and  know  exactly  what 
IS  mvolved  and  what  Influence  it  is  that  is  stopping  the  pas- 
sage of  such  good  legislation.  People  can  not  stop  good 
legislation  that  vitally  affects  the  enth-e  United  States  and 
get  away  with  it. 

I  Here  the  gavel  f^.l 

Mrs^  NORTON.  Mr.  Chahroan.  I  yield  the  gentleman 
from  Texas  two  minutes  more. 

Mr.  MAPES.    WiU  the  gentleman  yield? 

Ut.  BLANTON.    I  yield. 

Mr  MAPES.  I  want  to  say  that  for  one  I  have  assumed 
that  toe  merits  of  the  bills  are  such,  as  the  gentleman  has 
pointed  out.  that  the  body  in  the  other  end  of  the  Capitol 
must  eventually  pass  them.  It  does  seem  to  me  that  they 
have  now  had  all  the  time  they  needed  to  investigate  and 
study  the  bills,  and  that  we  may  rightly  look  for  action  on 
them  in  the  near  future.  I  think  that  the  opposition  to 
th«n  according  to  the  articles  hi  the  same  newspapers  to 
which  the  genUeman  has  referred,  has  pretty  much  flat- 
tened out. 

Mr.  BLANTON.  But  the  opposition  is  stiU  here  to  Wash- 
^ton.  It  is  the  opposition  that  caused  the  Bureau  of 
Efficiency  to  pass  on  the  bills.  That  is  the  last  place  I 
would  send  good  legislation  of  that  kind  to 

Mr.  MAPES.    We  have  a  right  to  assume  that  that  oppo- 

}?^  ^^1  "^^  ***^  *°y  ^^^  hifluence  on  the  Members 
or  the  other  body. 

Mr.  BLANTON.  I  want  to  say  that  the  work  that  the 
gentleman  and  his  committee  did  was  a  splendid  piece  of 
work,  the  best  piece  of  work  I  have  seen  for  a  long  time  I 
want  to  say  that  if  the  gentleman  from  Michigan  [Mr 
MapxsI  never  does  anything  else,  it  ought  to  be  sufficient  to 
bring  him  back  here  as  long  as  he  wants  to  come  to  Con- 
gress.   [Applause.] 

Mrs  NORTON.  Mr.  Chairman,  I  ask  that  the  bill  be 
read  for  amendment.  "w   um   oe 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  AprU  26    IBM  (t2  Stat    I 

f^i;^-.  ""'  "^  ""■  *'°*'  **^  *•  •*•  ^>- **  •™S3U"  ^,^  i; 

«h'Jf  L'^J^^J?**  *?fI5'»«»*  of  this  act  no  bankliw  buslre- 
1901.  entitled   An  act  to  eaUblUh  a  code  of  law  lor  the  DlSict 
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of  Columbia.*  as  amended,  or  by  national-banking  associations 
organized  Jn  accordance  with  the  la^wa  of  the  United  States,  ex- 
cept that  this  paragraph  shall  not  apply  to  corporations  engaged 
in  r.nd  doing  a  banking  business  on  the  date  of  the  pshsiiao  of 
thla  act.  "  =<v  ' 

"(b)  That  no  Indlvldxial.  partnership,  association,  or  corpora- 
tion shall  engage  in  or  do  the  business  cf  banking  or  a  flouclary 
business  in  the  District  of  Columbia,  nor  shall  any  branch  be 
estebliehed  to  carry  on  any  phase  of  banking  or  fiduciary  business 
lu  the  District  of  Columbia  until  the  approval  and  consent  of  the 
Comptroller  of  the  Ciurency  is  secured.  The  term  '  branch  *  as 
used  in  this  act  shall  be  held  to  include  any  branch  bank,  branch 
olBce.  branch  agency,  additional  office,  or  any  place  of  business 
located  In  the  District  of  Columbia,  at  which  deposits  are  received, 
or  chec^  paid,  or  money  lent,  or  at  vhlch  the  public  is  served 
or  any  phase  of  btislness  conducted  by  ths  parent  institution. 

"(c)  That  after  the  passage  of  this  act  no  building  EEsocJatlon, 
Incoiporated  or  unincorporated,  shall  do  a  bulldUig-assoiiation 
business  or  maintain  any  offlce  In  the  District  of  Columbia  until 
it  shall  have  secured  the  approval  and  consent  of  the  Comjjtrtdler 
of  the  Currency;  and  the  Comptroller  of  the  Currency  shall  not 
give  consent  or  approval  to  any  building  association  to  maintain 
any  office  or  place  of  business  In  the  District  of  Columbia  where 
such  association  is  not  incorporated  under  the  laws  of  the  District 
of  Columbia  in  accordance  with  the  act  of  March  4.  1909  (3^  Stat 
L..  pt.  1.  p.  1053;  D.  C.  Code,  title  5.  ch.  3.  sees.  41-54). 

"(d)  Any  solvent  nnancial  institution  in  the  District  of  Cdjum- 
bia  under  the  supervision  of  the  ■Comptroller  of  the  Currency 
may  go  into  liquidation  and  be  cljbsd  by  the  vote  of  its  share- 
holders owning  two-thirds  of  Its  stAck.  Whenever  a  vote  Is  t&ken 
to  go  Into  liquidation  it  shall  be  <!!•  duty  of  the  board  of  direc- 
tors to  cause  notice  of  this  fact  to"  M  certified,  vmder  the  seaj,  of 
the  institution  by  Its  president,  se^etary.  or  cashier,  to  Ptho 
Comptroller  of  the  Currency,  and  publication  thereof  to  be  i^ade 
for  a  period  of  two  weeks  in  a  newspaper  published  in  the  District 
of  Columbia,  that  the  institution  is  closing  its  aflairs.'and  notify- 
ing its  creditors  to  present  claims  against  the  institution  for  pay- 
ment. The  shareholders  shalkat^  the  time  of  going  Into  liquida- 
tion elect  a  committee  or  liquidating  agent  who  shall  liquidate 
the  institution.  No  Institution  which  has  gone  into  voluittary 
liquidation  shall  be  permltte<f"to  resume  business  but  untif  its 
liquidation  is  complete  shi|t  remain  a  legal  corporation  or  mso- 
clation  lor  the  purpose  of  ffBJng  or  being  sued.  The  liquidating 
agent  slrnll  give  satisfactory  surg^  bond  to  the  board  of  directors 
of  the  Institution  and  shall  aniiUally.  on  request  ot-  the  Comp- 
troller of  the  Currency,  render  su^^^miprts  to  the  coqiptroll^  as 
he  shall  require.  Any  such  Instltmlon  in  liquldatton  may  be 
examined  by  the  ComptrgfWr  of  the  Currency  who  if  hp  finds  such 
institution  Insolvent  may.  appoint  a  receiver  and  iirlnd  up  its 
affairs  In  the  same  mandfer  as  provided  by  law  far  national- 
banking  institutions.  "i;^ 

"(e)  If  any  financial  insU^ltlon  under  the  supenriidon  of  the 
Comptroller  of  the  CurrencyTwhlch  has  not  gone  Into  liquidation 
and  for  which  a  receiver  has  not  already  been  appointed  for  other 
lawful  causer,  shall  discontinue  Its  operations  for  a  lerlod  of  60 
days,  the  Comptroller  of  the  Currency  may,  if  he  deems  It  advis- 
able, appoint  a  receiver  for  such  institution.  ^• 

"(f)  Any  financial  Institution  over  which  the  CocnptroUer  of 
the  Currency  has  or  had  supervision  which  prior  to^the  passage 
of  this  act  has  in  any  manner  ceased  to  do  a  bankiitg  business 
shall  not  resume  such  banking  business  and  shaU  ^-advise  tha 
Comptroller  of  the  Currency  when  its  business  has  •  been  fully 
liquidated,  whereupon  by  operation  of  this  act  Its  cluirter  Is  ter- 
minated. Such  financial  institution  may.  In  the  discr^on  of  the 
Comptroller  of  the  Cxirrency,  be  subject  to  all  the  provisions  of 
paragraph  (d)  of  secUon  1  of  this  act.  > 

"(g)  Each  person,  copartnership,  any  director,  liquidating  com- 
mittee or  liquidating  agent,  and  each  one  of  the  offlcaJFs'and  em- 
ployees of  an  association  or  corporation  violating  any  pt  the  pro- 
visions of  this  section  shall  be  punished  by  a  fine  not  exceeding 
ei.OOO  or  Imprisonment  not  exceeding  one  year,  or  b|^  both  line 
and  imprisonment.  In  the  discretion  of  the  court." 

Skc.  2.  That  section  714  of  the  act  of  March  S,  labl,  entitled 
"An  act  to  establish  a  code  of  law  tor  the  District  of -Colimibia  " 
(D.  C.  Code,  title  5.  sec.  290).  as  amended,  be  amen^  to  read 
as  follows:  ^ 

"  Sxc.  714-  (a)  The  Comptroller  of , the  Currency.  In  addition  to 
the  powers  now  conferred  upon  hint-'  by  law  for  the  examination 
of  national,  banlcs.  Is  hereby  further  authorized,  whenever  he  may 
deem  it  advisable,  to  cause  examination  to  be  made  into  the 
condition  of  any  bank  mentioned  in  the  preceding  section.  The 
expense  of  such  examination  shall  be  paid  in  the  manner  pro- 
vided by  section  5240  of  the  Revise^  Statutes  relaUn^  to  the  ex- 
amination of  national  banks.  r: 

"(b)  The  Comptroller  of  the  Currency  shall  by  regulation  pre- 
•cribe  from  time  to  time  the  extent  to  which  the  laws  applicable 
to  national  banks  shall  be  applIcaWe  to  banks  and  trust  com- 
panies, other  than  national  banks,  in  the  District  of  Colimibia,  or 
to  individuals,  partnerships,  associations,  or  corp>oration8  carrying 
on  the  bvisiness  of  banking  in  the  District  of  Columbia." 
^  Sac.  3.  (a)  The  shareholders  of  every  savings  bank  or  savings 
eq^ipany  now  or  hereafter  organized  under  authority  of  any  act  of 
Congress  to  do  business  in  the  District  of  Columbia  and  of  every 
liauking  Institution  organized  by  vlrtua  of  the  laws  of  any  of 
the  States  of  the  Union  to  do  or  doing  a  banking  business  in  the 
District  of  Columbia,  who  acquire  in  any  manner  the  shares  of 
any  such  savlncs  bank  or  savings  company  after  the  enactment 
of  this  act.  shall   be  held  indlTldually  vesponslUe  eqiuUf  end 


raUbly.  and  not  one  for  another,  for  tJl  eoatraeta  debts,  and 

engagements  of  such  bank  or  company,  to  the  extant  ot  the 
amount  of  their  stock  so  acquired  therein,  at  the  par  value  thereof. 
In  addition  to  the  amount  invested  in  such  shares. 

(b)  The  shareholders,  at  the  date  of  the  enactment  of  thlf 
act,  of  every  8avin<^  b^^nk  or  savings  company  organized  undef^ 
authority  of  any  act  of  Congress  to  do  bualneas  tn  th«  Dlstr^  «r* 
Columbia,  and  of  every  banking  Institution  organised  by  Tlztua 
of  the  laws  of  any  of  the  States  of  this  Union  to  do  or  doing  a 
banking  business  in  the  District  of  Columbia,  shall  be  held  Indl- 
viduaUy  responsible,  equaUy  and  ratably,  and  not  one  for  another. 
for  all  contracts,  debts,  and  engagements  of  such  bank  or  oompany 
entered  Into  or  incurred  subsequent  to  the  date  of  the  enactment 
of  this  act  to  the  extent  of  the  amount  of  their  stock  therein  at 
the  par  value  thereof .  In  addition  to  the  amount  invested  In  sueh 
shares.  The  words  "  entered  Into  or  incurred  "  as  uced  In  this 
section  shall  be  held  to  include  any  extension  or  renewal  of  any 
contracts,  debt,  and  enga^ment  renewed  or  extended  after  the 
enactment  of  this  act. 

(c)  The  provisions  of  section  610S  of  the  Revtsod  Statutes  of 
the  United  States  as  amended  (C.  8.  C.  title  12,  ch.  2,  sec.  ftS); 
sections  5234,  5235.  and  5236  Of  the  Revised  SUtutes  of  the 
United  States  as  amended  (U.  8.  C  title  12,  ch.  2,  sees.  182.  193. 
and  1^4);  the  act  of  March  29.  188S  (ch.  28,  sees.  1.  2.  and  3; 
24  Stat.  8;  U.  S.  C,  title  12,  ch.  2.  sees.  198.  199.  and  230);  the 
act  of  February  25.  1930  (ch.  58,  4«  SUt.  74;  U.  8.  C,  tlUe  12. 
ch.  2.  sec.  67);  the  act  of  June  30,  1878  (ch.  156,  sacs.  1.  2.  and  S: 
19  Stat.  63;  U.  8.  C.  title  12,  ch.  2,  sees.  191,  66,  and  197);  and 
section  6210  of  the  Revised  Statutes  of  the  United  SUtes  (U.  8.  C 
title  12.  ch.  2.  sec.  62)  are  extended  to  apply  to  any  bank,  savings 
bank,  or  trust  company  organized,  hereafter  organized,  or  doing 
a  banking  business  in  the  District  of  Columbia  and  to  the  share- 
holdei's  of  such  tostltutions,  except  as  limited  by  the  prcyvlslons 
of  paragraph  (b)  of  this  section:  Provided,  hotoever.  That  tHe  pro- 
visions of  section  713  of  the  act  of  March  3,  IBOl,  entitled  "An 
act  to  establish  a  cods  of  law  for  the  District  of  Oolufhbla" 
(D.  C.  Code,  title  5.  sec.  298) .  as  amended,  shall  not  be  construed 
to  be  repealed  by  this  act  but  shall  have  application  to  the  banks. 
savings  banks,  savings  companies,  and  trust  companies  emtMaced 
within  this  act. 

(d)  That  portion  of  section  24  of  the  Judicial  Code,  as  amended, 
applying  to  suits  against  national-banking  associations  (U.^.  C. 
title  28.  ch.  2,  sec.  41,  par.  18)  shall  be  extended  and  shall  ^apidy 
to  all  actions  arising  imder  the  provisions  of  this  act. 

S«c.  4.  Section  747  of  the  act  of  March  3,  1901.  entitled  *An 
act  to  establish  a  code  at  law  for  the  District  of  Columbia  "  (O.  C. 
Code,  title  5,  sec.  374) ,  as  amended.  Is  amended  to  read  as  foltows: 

"  Sec.  747.  No  corporation  or  company  organtxed  by  virtue  of 
the  1»V8  of  any  of  the  States  of  this  Union  shall  carry  on  in  the 
District  of  Columbia  any  of  the  kinds  of  business  named  In  this 
subchapter  without  strict  compliance  in  all  particulars  with  the 
pi;ovislons  of  this  subchapter  for  the  government  of  such  cor- 
porations formed  under  It.  and  each  one  of  the  officers  of  the 
corporation  or  company  so  offending  shall  be  punished  by  a  fine 
not  exceeding  $1,000  or  imprisonment  not  exceeding  one  year,  or 
by  both  fine  and  imprisonment,  in  the  discretion  of  the  court." 

Sec.  5.  No  coi-poration.  association,  partnership,  or  IndlTldual 
shall  carry  on  any  business  In  the  District  of  Columbia  tmder  any 
name  or  title  containing  the  word  "  bank  *^  or  the  words  "  trust 
company"  unless  (1)  the  business  is  being  carried  on  under  the 
name  or  title  at  the  time  of  the  approval  of  this  act.  or  (2)  the 
business  is  carried  on  under  the  supervision  of  the  Comptroller 
of  the  Currency  and  the  name  or  title  is  approved  by  the  Comp- 
troller of  the  Cxirrency.  Any  Individual  who,  or  corporation,  asso- 
ciation, or  partnership  which,  violates  any  of  the  provisions  of 
this  section,  and  any  officer  of  any  such  corporation  or  association 
and  any  officer  or  member  of  any  such  partnnvhlp,  who  assents  to 
any  such  violation,  shall,  upon  conviction  thereof,  be  fined  not 
more  than  $5,000. 

Sbc.  6.  Any  person  who  maliciously  makes  or  repeats  to.  or  1q 
the  hearing  of,  or  under  such  circumstances  that  it  beoooMB 
known  to.  any  other  person  any  false  statement  Imputing  liwol- 
vency  or  unsound  financial  condition  to  any  bank,  trust  oompany. 
or  building  and  loan  association  in  the  District  of  Columbia,  or 
tending  to  cause  a  genefal  withdrawal  of  deposits  from  any 
sueh  lEtstitution.  shall,  upon  conviction  thereof,  be  fined  not 
more  than  $5,000  or  Imprisoned  not  more  than  five  years,  or  both: 
Provided,  That  the  truth  cf  said  statement,  established  by  th« 
miAer  thereof,  shall  be  a  complete  defense  -in  any  prosecution 
under  the  provisions  of  thla  act. 

Sbc.  7.  All  acts  prohibitcfi  by  the  provisions  of  sections  5908  and 
5209  of  the  Revised  SUtutes,  as  amended,  and  section  2a  of  the 
Federal  reserve  act.  as  amended.  In  the  case  of  Federal  reserve 
banks  or  member  banks  thereof,  or  of  director*,  officers,  or  em- 
ployees of  such  banks,  are  likewise  prohibited,  reajjectlvely,  In  the 
cose  of  banks  in  the  District  of  Columbia  which  are  not  members 
of  a  Federal  reserve  bank,  or  of  directors,  officers,  or  employees  of 
such  banks,  and  shall  be  punishable  by  the  respective  penalties 
provided  in  such  section.  ( 

The  Clerk  read  the  following  committee  amendments: 

On  page  2.  line  2.  after  the  word  "  to."  strike  out  tlie  rest  of  the 
sentence  and  lnsi»rt  the  following: 

"(1)  Corporations  engaged  in  and  doing  a  banking  bxislness  on 
the  date  of  the  enactment  of  this  act,  (2)  individuals,  partner- 
ships, associations,  or  corporations  primarily  engaged  as  brokers  lu 
buying,  selling,  exchanging,  and/or  otherwise  dealing  In  stocks, 
bonds,  and/or  secuxlUea,  for  the  account  of  others,  and^inclden- 
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taDy  Vbento  eootfueta  banking  trmometkana.  (3)  IndlvULuals.  p«rt- 
nanhlpB.  SMOctaUoiu.  or  corpontloiu  not  <lotng  a  bank  of  <S«po8it 


Page  1.  paragraph  (b>.  Una  4.  atrlfca  oat  tha  v>ortfs  "  mdlTldual. 
pvt&enhtp.  aaaocUtion  "  and  tbe  word  "  or." 

Una  ft.  after  the  words  "  buatneaa  of  **  strtlKa  out  tbe  word 
"  »anMT^  **  and  laaart  la  Ueu  theraof  "  a  b^nk  oi.'  deposit." 

Una  7.  aftar  worda  "  pbaaa  of  "  tnacrt  before  tbe  word  "  bank- 
tag  "  ti»  word  "*  auch." 

At  tba  and  of  Una  3  at  page  8,  atrlka  out  the  p«itod  and  Inaort  a 
nrwrumm.,  'wtth  tlw  foUowlog  woTds.  **  eBocpt  thiU  tlkls  pangrapb 
aball  not  appl7  to'  afiflBtlnnn  Incorporated  cc  ualncorporated. 
engaged  tn  and  doing  a  building  aaaodation  bu»lneaa  on  the  date 
of  the  paaaage  of  thla  act." 

On  Una  6  of  page  S.  atnke  out  the  words  "  be  cioeed  "  and  Inaert 
ta  Ueu  thetaof  the  words  "  dlacoatlnue  business." 

On  Una  14  at  page  S,  strike  out  the  worda  **  Ja  cloaing  "  and 
iBHTt  in  Ueu  thereof  "haa  dlacontlnued  bostncaa  and  Is  winding 
up." 

Ob  Itae  »  at  pi«e  4.  atr!k«  out  "  any  "  and  tnaot  "  each." 

Between  Unaa  4  and  6  on  page  S.  Inaert  the  following  paragraph: 
-  **  Sac.  a.  That  the  last  prtwlao  at  section  713  of  the  act  of  March 
S.  1901.  antltied  "An  act  to  establish  a  code  of  law  for  the  District 
at  Coiomhla"  (D.  C.  Code,  tlUe  S.  aec  296).  aa  amended,  be 
amended  to  read  aa  foUows: 

"  'And  provided  further.  That  all  publlcatlonii  authorlaed  or  re- 

^^ulI«d  by  sactkm  sail.  Rerlaed  Statutes,  and  all  other  publications 

antbortasd  or  required  by  eaUtlng  law  to  be  made  in  the  District 

of  Columbia.  ahaJl  be  printed  in  one  or  more  ttally  newspapers  of 

gensnU  circulation  r^ubUsheil  in  the  city  of  Wuhhigton.' " 

At  the  beglanlje«  of  line  6.  page  5.  strike  out  the  words  "  Sec.  2  " 
a^aa  inaarr     oec  • . 

Strike  out  all  at  paragraph  (b)  on  page  5.  tB«ludlng  lines  18  to 
24.  Inelustre.  and  Inaert  the  following: 

"(b)  Tbe  provlalona  of  section  5200  of  the  nerlsed  Btatutea  aa 
mmiy^mutmti  (12  fj.  8.  C.  84)  are  hereby  extended  to  apply  to  all 
banks  and  trust  companka  doing  bu&lnesa  La  the  District  of 
Coluaabta. 

"(e)  Sack  bank  and  tmat  ootnpany  doing  boalnese  In  tbe  Dis- 
trict of  Columbia  and  not  a  member  of  the  ]->deral  reserve  sys- 
tem shall  wtthln  aU  montha  fk-om  the  enactment  of  this  section 
,  eetahUah  and  maintain  rtaer?BS  on  the  same  baaia  and  subject  to 
tba  same  condttioaa  aa  may  by  law  now  or  ber^&fter  be  prescribed 
for  national  banks  located  tn  the  District  of  Columbia,  except  that 
apeh  laaareaa  shall  be  eatahUabed  and  malntalaed  at  such  agency 
-  or  sgeaclaa  which  shall  ha'ee  the  anaroval  af  the  Comptroller  of 
tbe  Ovrancy:  ^roa<ded.  however,  (1)  Tbat  the  required  reeervee 
"eajiled  by  each  beak  or  trust  company  with  an  agency  or  agencies 
may.  nnder  the  regulatkina  aad  aubjaet  to  suc-ii  penalties  as  may 
be  preacrlbed  by  tbe  Comptroller  of  the  Currency,  be  checked 
against  and  withdrawn  by  soeb  bank  or  tratt  company  for  the 
porpoae  at  iiieiilli^  axlattxw  liabtttttea.  aiul  (2)  that  no  such  bank 
tw  trust  company  ahall  at  any  time  make  new  loans  or  sh&ll  pay 
any  dlrtdanda  nnlaas  and  until  tbe  total  reeervee  reqtilred  by  law 
shall  be  fully  raatared." 

Zn  hae  1  at  pasa  C  atrlka  oat  tbe  worda  "  See.  9  "  and  Insert 

On  Une  2  at  page  g.  between  tbe  worda  "  company  "  and  "  now  " 
lasert  "other  than  buUdii^  aaaodatloas." 

Xa  llae  8,  between  tbe  words  "  company  "  and  "  after  "  inaert 
"or  sucb  l^anktrit  taaUtutloaa  other  than  buUding  asaoclatlons." 

Ob  baa  is.  between  tbe  worda  "  company "  and  "  organized." 
laasrt  "other  tbaa  bwildtng  aasoclatlons." 

~  SMka  o«t  an  at  Una  22.  page  8.  and  insert  la  Sea  thereof  tbe 
foHoertBg:  **  «agagementa  of  auch  aavlnga  bank,  savings  company, 
or  hanking  tnatttutloa.  entered  into  or." 

Oa  Uaa  1  at  page  8.  between  tbe  word  "eompanlea"  and  the 
eaaama.  taesrt  "ether  than  building  amoctatloiai." 

On  Une  8  of  page  8.  strike  out  "  Sec.  4  "  and  insert  "  Sec.  5." 

On  line  17  of  page  8.  between  tbe  wordi.  '^depoetts"  and 
**  trom."  inaert  tbe  wortts  "  or  funda." 

On  llae  II  of  p^e  S.  etrike  oat  **  Sec  8  "  and  Inaert  "  Sec.  7." 

Oa  baa  SS,  page  S,  strike  out  the  worda  "  Sac.  7  "  and  insert  the 
^«arda  'See.  8." 
^Pallowing  Une  7  on  page  10  laeert  tbe  toUowtng  paragraph: 

**8ac.  8.  Tbe  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
ftpresafy  reeerred.  If  any  claase.  sentet>ce,  parttgraph.  or  part  of 
this  act  shall  fcr  any  reaaen  be  adjudged  by  any  court  of  com- 
petHit  Iwladlcttan  to  be  laealld,  auch  judgment  shall  not  affect, 
impair,  or  Invalidate  the  remainder  of  thla  act,  but  shall  be  con- 
fiaed  la  Ite  operation  to  tbe  elauae.  aentence.  paragraph,  or  part 
thereof  directly  involved  In  tba  controversy  tn  which  such  Judg- 

rat  wbMli  have  been  rendered." 


Tbe  oommittee  AXDendBienU  were  agreed  to. 

Mrs.  NORTCMf .  Mr.  Cbalrman.  I  move  Uiat  the  commit- 
tee do  now  rise  and  report  the  bill  with  sunendments  to  the 
House,  with  the  recommendation  that  tbe  amendments  be 
agreed  to  azKi  that  the  bill  as  amended  do  pass. 
/  The  motion  was  agreed  to.  Accordinglj  the  committee 
rose,  and,  Mr.  Parks  having  assumed  the  chair  as  Speaker 
pro  tempore.  Mr.  Buurrov,  <diairman  of  the  Committee  of 
tbe  Whole  House  on  the  f;tate  of  the  Union,  reported  that 
that  committee  had  had  under  coosideration  the  bill 
H.  R.  M02  and  bad  directed  him  to  rq?ort  tbe  same  back  to 


the  Hotiae  with  simdry  amendments,  with  the  recommenda- 
tion that  tbe  amendments  be  agreed  to  and  that  the  bill  as 
amended  do  pass. 

The  SPEAKER  pro  tempore.  Is  a  separate  vote  de- 
manded upon  any  amendment?  [After  a  pause.]  If  not, 
tbe  chair  will  put  them  en  gros.  Tbe  question  is  on  agree- 
izig  to  the  amendments. 

The  amendments  were  agreed  to.  and  tbe  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was 
read  the  third  time,  and  passed. 

On  motion  of  Mrs.  Norton,  a  motion  to  reconsider  the 
vote  by  which  tbe  bill  was  passed,  was  laid  on  the  table. 

ACACIA  ICUTUAL  UR  IRSVRANCI  CO. 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bin  (H.  R. 
7375)  to  amend  an  act  entitled  "An  act  to  incorporate  the 
Masonic  Mutual  Relief  Association  of  the  District  of  Co- 
lumbia," approved  March  3,  1869.  as  amended. 

The  SPEAKER  pro  tempore.  The  gentlewoman  fnnn 
New  Jersey  calls  up  a  bill,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bill. 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  S.  2775.  identical  with 
tbe  House  bill,  substitute  it  for  the  House  bill,  and  pass 
the  same. 

The  SPEAKER  pro  tempore.  Tbe  gentlewoman  frtmi  New 
Jersey  asks  unanimous  consent  to  substitute  8.  3775  for  tbe 
House  bill  7375.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  tbe  right  to  ob- 
ject in  order  to  get  some  information.  I  call  tbe  attention 
of  the  gentlewoman  from  New  Jersey  to  tbe  fact  thai;  a 
number  of  years  ago  upon  objection  made  by  the  distin- 
guished gentleman  from  Illinois.  Mr.  Mann,  also  by  the 
distinguished  gentleman  from  Illinois,  Mr.  Cannon,  iK'ho 
was  Speaker  of  this  House  at  one  time,  and  by  a  number  of 
others,  the  Congress  for  a  while  stopped  pg'wing  bills  in- 
corporating organizations  with  Federal  charters, 

Mrs.  NORTON.    This  is  not  an  incorporation. 

But  it  is  a  change  of  incorixsration. 

Exactly. 

It  is  an  enlargement  of  the  Izuxinxn'a- 


Mr.  BLANTON. 
Mrs.  NORTON. 
Mr.  BLANTON. 
tion. 

Mrs.  NORTON. 
Mr.  BLANTON. 


No. 


Oh,  it  is  an  enlargement  of  tbe  bosineas 
^ope  and  privileges.  Here  is  what  tbe  bill  does.  Tlie 
present  corporation  has  authority  to  grant  insurance  to 
Masons.  I  am  a  Mason,  and  a  thirty-second  degree  Scot- 
ti^  Rite  Mason,  and  have  been  one  for  30  years.  I  am 
a  Knight  Templar  Mason  in  the  York  Rite  and  I  am 
sympathetic  with  Masons  and  Masonic  matters,  but  this 
incorporation  permitted  this  company  to  grant  insuram^ 
to  Masons.  It  now  comes  in  and  ceases  to  be  a  fratemU 
organization  and  wants  the  authority  to  write  insurance  for 
everybody,  whether  Masons  or  not.  Can  you  not  see  the 
change? 

Mr.  LINTHICUM.    Is  this  ttie  Acacia  Insurance  Co.? 

Mr.  BLANTON.  Yes.  It  never  would  have  gotten  Its 
Federal  charter  if  it  had  had  that  proposition  in  it  at  first. 
It  never  would  have  been  incorporated  by  the  Congress.  The 
only  reason  on  earth  that  Congress  incorporated  it  was  that 
it  was  a  fraternal  matter  dealing  only  with  certain  persons 
tn  the  fraternal  order.  It  now  wants  to  enlarge  and  become 
a  regular  insurance  company,  with  an  advantage  over  every 
other  insuraix:e  company  in  tbe  United  States,  and  I  am 
not  in  favor  of  that. 

Mr.  BOWMAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  BOWMAN.  The  gentleman  understands  that  in  1869 
when  a  charter  was  granted  to  tbe  Acacia  Mutual  Relief 
Association  there  were  no  incorporation  laws  in  the  District 
of  Columbia.  It  was  necessary  for  Congress  to  grant  that 
certificate  of  incorporation.  It  was  a  mutual  association 
and  it  is  still  a  mutual  association. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  tbe  genUewoman 
from  .New  Jersey  to  withdraw  this,  because  this  is  a  very 
controversial  matter.  I  am  sympathetic  with  every  purpose 
of  the  organisation  up  to  this  time,  but  I  am  not  sympa- 
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thetlc  with  its  having  an  advantage  over  other  business  con- 
oems  in  the  country,  even  though  I  am  a  Mason  and  have 
been  one  probably  as  long  as  any  man  here  in  the  House. 
I  hope  tbe  gentlewoman  will  withdraw  this  bill,  because  I 
■shall  be  forced  to  resort  to  parliamentary  tactics  and  make 
the  point  of  order  that  there  is  no  quorum  present,  and  I 
do  not  want  to  interfere  with  other  business  the  gentle- 
woman desires  to  pass. 

Mr.  UNTHICUM.  How  long  did  ttie  gentleman  say  that 
he  had  been  a  Mason — longer  than  any  other  man?  I  have 
been  a  Mason  for  over  32  years. 

Mr.  BARTON.    And  I  have  been  one  for  over  40  years. 

Mr.  SMITH  of  Vhrginia.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  BLANTON.    Yes. 

Mr.  SMITH  of  Virginia.  The  gentleman  made  the  state- 
ment ttiat  be  was  not  in  favor  of  giving  this  company  rights 
over  and  above  the  rights  of  others;  in  other  words,  dis- 
criminating in  its  favor.    Why? 

Mr.  BLANTON.  Because  other  companies  can  not  come 
here  and  get  a  Federal  charter  to  write  Insurance  to  every- 

ODe. 

Mr.  BOWMAN.  This  company  wants  only  tbe  same  rights 
that  any  other  company  has  tbatJis  operating  in  the  District. 

Mr.  BLANTON.  Then  let  it  take  out  Its  charter  as  tbe 
others  have  had  to  do  under  tbe  general  law. 

Mr.  BOWMAN.  This  charter  was  granted  in  1869,  and 
they  can  not  go  to  the  incorporation  laws  of  the  District  of 
Columbia  and  iLmend  a  charter  granted  in  1869. 

Mr.  BLANTON.  Ttjen  let  them  take  out  a  new  charter 
the  same  as  any  other  insurance  company  must  do  under  the 
law.    1  hope  the  lady  will  withdraw  this  bilL 

Mrs.  NORTON.  Mr.  Speaker.  I  withdraw  the  bill  tempo- 
rarily. 

TO  BCQUXSI  OOHTSACTOB8  (HI  rUBUC  BUIUUH«S  OR  OTHXI  PUBUC 
WORKS  TO  GIVB  BONDS  FOR  rAITHrUI.  PBRFOBMAMCB  OF  CONTRACT 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  H.  R.  437. 
a  bill  to  require  a  contractor  to  whom  is  awarded  any  con- 
tract for  public  buildings  or  other  public  works  or  for  re- 
pairs of  improvements  thereon  in  tbe  Dtotrlct  of  Columbia 
to  give  bond  for  the  faithful  performance  of  the  contract. 
for  the  protection  of  persfxis  f umisfaing  labor  and  mbterials. 
and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  tbe  Whole  House  on  tbe 
state  <a  tbe  Union  for  the  consideration  of  the  bill  H.  R.  437. 

Ttie  motion  was  agreed  to. 

Accordingly  tbe  House  resolved  itself  into  tbe  Committee 
of  the  Whole  House  on  tbe  state  of  the  Union  for  tbe  con- 
sideration of  the  bm  H.  R.  437,  with  Mir.  Blahtoh  in  the 
chair. 

Mrs.  NORTON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 
^  The  Clerk  read  the  title  of  the  bffl. 
'  The  CHAIRMAN.    If  there  is  no  debate  on  the  bill,  the 
Clerk  will  read  tbe  bill  for  amendmenL 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  any  person  or  pereone  entering  Into  a 
tamud  contract  with  the  Dlatrlct  at  Columbia  lor  the  oonatruc- 
tion  of  any  pubUc  building,  or  the  proeecutlon  and  completion  of 
any  public  work,  or  lor  repalra.  upon  any  public  building  or  pub- 
Uc work.  ahaU  be  required,  before  conunenclng  such  work,  to 
execute  the  usiial  penal  bond  In  an  amount  not  leee  than  ttie 
contract  price,  with  good  and  suOcient  mretlee.  with  the  addi- 
tional obligation  that  auch  contractor  or  contractors  ahall 
promptly  make  payments  to  all  perscMaa  supplying  him  or  them 
with  labor  and  materials  in  the  proeecutlon  of  the  work  provided 
tor  In  such  contract;  and  any  person,  company,  or  corporation 
who  has  furnished  labor  or  materials  used  In  the  construction  or 
repair  of  any  public  building  or  public  work,  and  payment  lor 
which  haa  not  been  made,  ahall  have  tbe  right  to  intervene  and 
be  made  a  party  to  any  action  instituted  by  the  District  of  Co- 
lumbia on  the  bond  of  the  oontractor,  and  to  have  their  lighta 
and  claims  adjudicated  In  such  action  aikd  Judgment  rendered 
thereon,  subject,  however,  to  the  priority  ol  the  claim  and  Judg- 
kt  o<  the  Diatolct  o<  Columbia.  locui^^u 


If  the  full  amount  of  the  liability  of  the  surety  on  said  bond 
is  insufficient  to  pay   the  fuU   amount  of  said   cJaimn  and   de- 
mands, then,  alter  paying  the  full  amount  due  the  District  of 
Ctdumbla.   the  remainder  shall    bs  dictrlbtrted   pro   rata  among 
said  intervenere.    If  no  suit  should  be  brought  by  the  District  at 
Columbia  within  six  months  from  the  comiHetton  and  final  aet- 
tlpmcnt  of  said  <x)ntract.  then  the  person  or  persons  supplying 
the  contractor  with  labor  and  materials  shall,  upon  appllcatJon 
therefcM-,  and  furnishing  affidavit  to  the  department  under  the 
direction  of  which  said  work  haa  been  prosecuted  t^at  labor  or 
materials  for  the  prosecution  of  such  w<xls.  has  been  euppUed  by 
him  or  them,  and  payment  for  which  has  not  l>een  made,  be  fur- 
nished with  a  certified  copy  of  said  contract  and  bond,  upon  wliiclx 
he  or  Uiey  shall  have  a  right  of  action,  and  shall  be.  and  are 
hereby,  authorlzsrd  to  bring  suit  In  the  name  of  the  District  at 
Columbia  In  the  Supreme  Court  in  the  District  of  Columbia,  Ir- 
respective  of  the  amoimt  In  controversy  in  such  suit,  and  not 
idsewhere  for  his  or  their  tue  and  benefit,  against  such  oontractor 
and  his  sureties,  and  to  prosecute  the  same  to  final  judgment 
and  execution:  Provided,  That  wheiw  suit  is  instituted  by  any  of 
such  creditors  on  the  bond  of  the  contractor  it  ahall  not  be  oom- 
menoed  until  after  the  complete  p^armance  of  said  contract  and 
nnni  settiement  thereof,  and  ahaU  be  eommenoed  within  one  year 
after  the  performance  and  final  aetSlememt  of  aaiid  oontractk  •aA 
not  later:  Provided  further.  That  where  8\iit  Is  so  instituted  hy  • 
creditor  or  by  creditors,  only  one  action  shall  be  brought,  and  any 
creditor  may  file  his  claim  In  su6h  action  and  be  made  p«ty 
thereto  within  one  year  from  the  completion  of  the  work  tnsder 
said  contract,  and  not  later.    If  the  reoovery  on  the  bond  ahould 
be  Inadequate  to  pay  the  amounts  found  due  to  all  of  said  credi- 
tors, judgment  shall  be  given  to  each  creditor  pro  rata  of  the 
amount   of   the   reoovery.    The   surety   on  said    bond  may   pay 
into  court,  for  distribution  among  said  claimants  and  creditors. 
the  full   amount  of  the  sureties'   llabmty.  to  wit.  the  penalty 
named  In  the  bond,  less  any  amount  which  said  surety  may  have 
had  to  pay  to  the  District  of  Columbia  by  reason  at  the  eaecu- 
tion  of  said  bond,  and  upon  ao  doing  the  surety  wUl  be  relieved 
from  further  liabUity:   And  provided  further.  That  in  all  suits 
instituted  under  the  provisions  of  this  section  such  personal  no- 
tice of  the  pendency  of  such  suits,  informing  them  of  their  right 
to  Intervene  as  the  court  may  order.  shaU  be  given  to  all  known 
creditors,  and  in  addition  thereto  notice  of  pubUcafilon  In  some 
newq;>aper  cd  general  drculattoB.  published  In  the  XMstrlct  of  Co- 
lumbia, for  at  least  three  successive  weeks,  the  last  publication  to 
be  at  least  three  months  before  the  thne  limited  therefor. 

The  Clerk  read  as  follows: 

With  the  following  committee  amendment: 

Page  1,  line  6.  after  tbe  word  "  for,"  insert  the  words  "  alteratton 
and/or":  after  the  word  "repairs."  insert  the  words  " including 
painting  and  decorating." 

The  committee  amwidm<nit  was  agreed  Uk 
The  Clerk  reported  tbe  next  committee  amendment  as 
follows: 

the  word 


Page  a,  line  4.  after  the  wcvd  "  ooeitnMtar.'' 
'*  suboontractor." 

M^.  STAFTORD.  Mr.  Chairman*  I  ask  far  leoognttian  ta 
opposition  to  tbe  amendment. 

I  wish  to  inquire  of  the  gentlewoman  from  New  Jersey,  or 
the  author  of  the  bill,  whether  the  proposed  amendment  ex- 
tending the  requironente  to  sidxxmtractors  should  be  car^ 
ried  also  in  other  provisions  of  the  biO:  for  instance,  (m 
page  2,  Bne  24?  Is  it  the  purpose  of  the  enactinenA  to  n- 
quire  subcontractors  to  give  bonds  as  wdl  as  the  principal 
contractor? 

Mr.  PALMISANO.  As  I  understand  It,  the  wortf  "sub- 
contractor "  was  Inserted  at  the  request  <rf  the  Federation 
of  Labor,  because  under  the  bill  passed  in  the  last  Congreiss 
some  question  arose  on  a  piece  of  Oovemment  work  In  re- 
gard to  compelling  pajrment  of  the  prevailing  wage.  Tliere 
seemed  to  have  been  some  question  as  to  whether  or  not  tt 
applied  to  a  subcontractor. 

The  same  statement  applies  to  the  amendment  consisting 
of  the  words  "  including  painting  and  decorating.''  I  think 
those  amendments  were  inserted  at  tbe  request  of  the  Fed- 
eration of  Labor. 

Mr.  STAFFORD.  I  am  calling  the  attention  of  tbe  com- 
mittee to  the  fact  that  the  amendment  under  consideration 
applies  to  subcontractors  only  in  this  instance.  If  you  are 
going  to  adopt  this  amendment,  then  I  think  it.  should  be 
included  in  other  parts  of  the  bill.  On  line  24,  page  2,  and 
throughout,  you  have  a  provirtou  requiiteig  a  oontractor  to 
give  a  bond,  but  in  those  provisions  you  do  not  refer  to  a 
subcontractor,  as.  for  eTrample,  where  be  has  defaulted  after 
a  bond  has  been  given. 
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The  bill  without  the  amendment  to  consistent:  but  the 
committee  has  totroduced  an  amendment  requirinx  a  sub- 
contractor in  certain  cases  to  give  bond.  If  this  amendment 
is  to  be  adopted  it  is  my  opinion  that  the  bill  should  be 
amended  to  conform  to  the  amendment  that  is  about  to  be 
Adopted. 

Mr.  MAPES.  I  will  wy  to  the  gentleman  from  Wisconsin 
ttiat  I  have  not  given  that  part  of  it  any  special  thought. 

I  have  hastily  glanced  at  this  provision  of  the  bill  and  I 
-wonder  if  the  one  does  not  apply  to  the  contract  which  the 
■Aain  contractor  has  to  give  to  the  District  of  Columbia  in 
getting  his  contract  approved  and  if  the  other  does  not  relate 
to  the  payment  of  wages  and  material  which  are  to  be  made 
by  the  contractor  and  the  subcontractor,  in  order  to  cover 
coch  a  case  as  was  referred  to  by  the  gentleman  from  Mary- 
land, and  if  that  Is  not  the  reason  for  including  the  sub- 
contractor in  one  place  and  not  in  the  other. 

Ml.  STAFFORD.  Has  the  gentleman  from  Maryland 
given  any  consideration  to  the  thought  which  I  have  Just 
advanced? 

Mr.  PALMISANO.    No;  I  have  not. 

Mr.  STAFFORD.  Then  I  will  not  press  the  matter  any 
further,  bat  if  the  subcontractor  is  incorporated  in  this  part 
of  the  bill.  I  win  leave  it  to  the  Senate  to  make  the  bill 
harmonize  by  including  the  subcontractor  in  other  parts  of 
the  bill,  if  that  is  found  to  be  necessary. 

Mr.  OOSS.    Will  the  gentleman  yield? 

Mr.  STTAPPORD.    Yes. 

Mr.  CX>88.  I  would  lilce  to  ask  the  gentleman  from  Mary- 
land if  this  in  any  way  affects  the  so-called  Davis-Bacon 
Act? 

Mr.  PALMISANO.    Not  that  I  know  of. 

Mr.  G06S.  I  would  like  to  direct  that  question  to  the 
gentleman  from  Michigan.  Outside  of  the  work  "subcon- 
tractor "  the  so-called  Davis-Bacon  provision  is  in  no  way 
affected  in  this  bill? 

Mr.  MAPES.    Not  at  all.  as  I  understand  it 

[Here  the  gavel  fe!l.l 

The  committee  amendment  was  agreed  to. 

Mrs.  NORTON.  BCr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the 
ameedmeots  be  agreed  to  and  that  the  bill  as  amended  do 
pass. 

The  modoo  was  agreed  to. 

Accordingly  the  c<Hxunittee  rose:  and  Mr.  Pasks  having 
assimwd  the  chair  as  Speaker  pro  tempore.  Mr.  Blamton, 
Chairman  of  the  Committee  of  the  Whole  House  on  the 
•tate  of  the  Union,  reported  that  that  committee  had  had 
onder  oonslderatioD  the  bill  (H.  R.  437)  to  require  a  con- 
tractor to  whom  is  awarded  any  contract  for  public  build- 
ings or  other  put>Uc  wortu  or  for  repairs  or  iznprovonents 
thereon  in  the  District  of  Columbia  to  give  bond  for  the 
faithful  performance  of  the  contract,  for  the  protection  of 
persons  furnishing  labor  and  materials,  and  for  other  pur- 
poses, and  had  directed  him  to  report  the  same  back  to  the 
House  with  sundry  amendmoits,  with  the  recommendation 
that  the  amendments  be  agi^eed  to  and  that  the  bill  as 
am«xled  do  pass. 

The  SPBAKXR  pro  tempore.  Is  a  separate  vote  de- 
manded on  any  amendment?  If  not.  the  Chair  will  put 
them  en  gros. 

Ihe  amendments  were  agreed  to. 

The  bin  WAS  ordered  to  be  engrossed  azul  read  a  third 
time,  WAS  read  the  third  time,  and  passed. 

On  moUoQ  of  Mrs.  Nobtoh,  a  motion  to  reconsider  the 
vote  taqr  whidi  the  bill  was  passed^was  laid  on  the  table. 

ADJVSTSD-SntVICI  CXSTinCATES 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  a  radio  speech  I  made  Sat- 
urday nitfit. 

The  S>BAKER  pro  tempore.    Is  there  objecticm? 

There  was  no  objection. 

Ift*.  PATltAN.  Mr.  Speaker,  mider  the  leave  to  extend 
my  remarks  in  the  RaopAD,  I  include  the  f (dlowing  qpeech 


made  over  the  National  Broadcasting  Co.'s  radio  hook-up 
Saturday  evenii^.  April  9,  1933,  at  6.30  to  6  45  p.  m.  eastern 

standard  time: 

There  Is  much  misleading  and  false  propaganda  being  clrculate4 
ovw  the  country  at  this  time  relating  to  the  payment  of  the  ad- 
Justed-sernce  certificates.  Many  of  the  ones  who  are  clrcvilatlng 
these  false  reports  are  uninformed;  they  are  not  In  possession  of 
the  facts.  The  question  receiving  the  moet  consideration  at  this 
time  Is.  "  Can  the  payment  to  the  veterans  on  a  debt  that  murt 
be  paid  anyway  be  used  as  a  vehicle  to  carry  our  country  bade  to 
jffoeperlty?  " 

House  bill  No.  1  provides  for  the  full  and  Immediate  cash  pay- 
ment of  the  adjusted -service  certificates.  The  bill  la  now  pend- 
ing before  the  Committee  on  Ways  and  Means  of  the  House. 
Hearings  on  the  proposal  wlU  commence  Monday,  AprU  11. 

The  adjusted -service  certificates  issued  to  veterans  of  th« 
World  War  are  not  "  bonus  "  certificates;  they  represent  the  Gov- 
ernment's confession  of  a  debt  for  services  rendered. 

In  order  to  fwrsuade  the  Congress  of  the  United  States  to  enact 
a  law  providing  for  the  full  cash  payment  of  ths  adjusted-eervloe 
certificates,  the  burden  Is  upon  ua  to  show: 

(1)  That  each  holder  of  a  certificate  is  entitled  to  receive  an 
amount  from  the  Government  equal  to  the  laos  or  matwtty  valos 
thereof. 

(2)  That  the  Government  can  pay  the  debt  at  this  time  without 
detriment  to  the  general  welfare. 

No  bond  Issue  is  being  advocated.  The  public  welfare  mt»t 
receive  first  consideration:  3,539.507  veterans  of  the  World  war  are 
holders  of  adjusted -service  certificates,  amounting  to  $3,613.- 
692.937:  they  reside  in  every  community  In  the  United  States. 
About  3  per  cent  of  the  population  In  any  conrununity  are  holders 
of  certificates.  They  range  In  value  from  $126  to  $1,590  each,  with 
the  average  value  of  $1,000.  Two  million  six  hundred  and 
scyenty-oLne  thousand  seven  hundred  and  forty-four  veterans 
have  borrowed  the  limit  allowed  by  law — 50  per  cent — on  their  cer- 
tificates. Only  859.763  have  not  borrowed,  and  200,000  of  them 
can  not  receive  loans  bocaiiae  their  certificates  ore  less  than  2  years 
old.  After  deducting  prior  loans,  there  is  a  remainder  due  to  aU 
holders  of  certificates  of  $2,126,864,318.  .  If  this  money  Is  paid  now. 
It  wiu  be  eqii&l  to  a  distribution  of  $18  per  capita  ovct  the  entire 
Nation. 

After  thorough  and  deliberate  conslderatton.  Congress  declared 
that  the  lowest  paid  civilian  laborer  diiring  the  war  receive*  be- 
tween $1  and  $1.25  more  per  day  for  his  services  than  the  veterans 
received,  and  decided  this  amount  of  extra  pay  should  be  given 
the  veterans.  A  law  was  enacted  in  192i  confessing  this  debt: 
but  Instead  of  making  the  pajrment  in  cash,  an  adjusted-service 
certificate,  payable  In  20  years,  was  given  to  the  veteran. 

In  this  bill,  H.  R.  1.  we  are  merely  asking  for  the  payment  of  the 
$1  a  day  for  home  service  and  $1.25  a  day  for  service  overseas,  the 
amount  Congress  said  was  due  as  of  the  time  the  services  wei« 
rendered.  The  Government  for  many  years  required  the  veterans 
to  pay  6.  7.  and  8  per  cent  Interest  compounded  annually  for  their 
own  money.  The  Government  should  be  willing  to  pay  the  veteran 
the  minimum  rate  of  interest  that  he  was  charged:  that  Is  being 
asked.  We  are  not  asking  for  the  25  per  cent  increase  for  waiting, 
which  Congress  said  was  reasonable:  that  part  Is  eliminated.  If  a 
veteran  Is  given  the  $1  and  $l.as  a  day  as  of  the  time  the  services 
were  rendered,  with  a  reasonable  rate  of  interest  from  that  time. 
he  was  entitled  to  an  amount  equal  to  the  face  or  maturity  value 
of  his  adjusted-service  certificate,  October  1,  1931.  Therefore  the 
certificates  were  reaUy  due  October  1.  1931,  although  made  oav- 
able  in  1945. 

Many  would  accuse  the  veterans  of  being  unpatriotic  for  nrrt^lng 
full  payment  at  this  time.  If  full  payment  Is  not  made,  what  will 
the  average  veteran,  who  has  borrowed  the  limit — 50  per  cent— re- 
ceive on  his  certificate  in  subsequent  years?  Slxeen  dollars  and 
fifty-five  cenU  In  1944  and  $66.25  in  1945.  Interest  on  the  50  pet 
cent  already  borrowed  will  have  constmied  the  remainder.  A  recent 
rxiling  compels  many  veterans  to  pay  6  per  cent  interest  com- 
poxinded  annually  on  their  loans.  In  such  a  case  the  average  vet- 
eran will  actually  owe  the  Government  $112.18  in  1946.  The 
veterans  are  now  39^  years  of  age.  They  need  the  money  worse 
than  the  Government  or  banks  need  It  in  compound  Interest. 
The  veterans  who  have  borrowed  on  their  certificates  are  oavlnc 
$166,000  a  day  Interest.  ^'  ^ 

WHKU  WnX  TBB  MONST  COICS  TWUCt 

One  who  voted  for  the  $2,000,000,000  Reconstruction  Finance 
Corporation  bUl  is  not  in  a  position  to  ask  that  quesUon. 

We  need  more  money  in  circulation.  This  debt  should  be  paid 
in  United  States  notes,  which  will  circxUate  as  money  the  same  as 
notes  of  the  Federal  reserve  banks.  They  should  be  good  for  the 
payment  of  all  debts,  public  and  private,  and  shovild  be  full  legal 
tender.  Such  payment  of  $3,126,000,000  will  cause  moderate  In- 
flation of  the  ctirrency.  which  Is  very  much  needed  at  this  tims. 
and  which  is  being  advocated  by  the  President  of  the  United 
States,  bankers,  economists,  financiers,  and  others,  and  will  in  no 
way  endanger  the  gold  standard.  We  are  now  on  the  double  gold 
standard,  having  twice  as  much  gold  as  the  40  per  cent  gold  stand- 
ard reqxUres.  This  plan  can  become  efTective  at  once  and  the 
money  distributed  in  payment  of  the  debt  to  the  veterans  tn 
every  iKMk  and  corner  of  America;  purchasing  power  wUl  be  placed 
Into  the  hands  of  coasumers;  commodity  prices  wUl  rise;  wheels 
of  industry  will  commence  to  turn  to  supply  demands  from  con- 
sumers;  stocks,  bonds,  and  property  of  ail  kinds  wUl  be 
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valuable  and  the  gesieral  wetfwe  wfll  be  pxamoted.  The  pttpmuat 
ean  be  made  In  this  way  without  a  bond  isaoe.  without  addltkmal 
taxes,  without  paying  interest,  and  without  unbalancing  the 
Budget. 

The  people  do  not  have  sufficient  money  to  do  biislness.  They 
•re  reduced  to  barter.  The  following  advertisement  appeared  re- 
cently in  a  daUy  paper: 

"  Mr.  Farmerl  Tou  have  no  moneyl  Helther  have  wel  Tou 
liave  chickens — we  have  gas  and  oU — taring  your  chlckenii — we 
will  trade  you." 

It  wlU  be  said  tmmari  lately  this  Is  a  ftet-money  pn^xiaal.  Such 
a  charge  is  not  Justified.  In  1920  we  had  $55  per  capita  of 
money  In  circulation.  At  that  time  the  Treesury  and  the  ^d- 
•tal  reserve  banks  possessed  $2,866,000,000  of  gold  cola  and  bul- 
Ilea.  At  thla  time  we  have  $44  per  capita  In  circulation  and 
the  Treasury  and  the  Federal  reserve  banks  hold  ntore  than 
$4,000,000,000  of  gold  coin  and  bullion.  This  Information  may 
be  substantiated  from  reports  of  the  Secretary  of  the  Treasury  and 
the  Federal  Reserve  Board.  Four  billion  dollars  is  enough  gold 
$o  Justify  the  circulatkm  of  $10,000,000,000  In  currency.  We  only 
have  about  $5,500,000,000  In  currency  In  circulation.  No  econo- 
mist or  any  Informed  person  will  say  that  we  should  maintain 
mote  than  40  per  cent  gold  liase  for  our  paper  money.  The 
double-gold  standard  is  causing  us  trouble. 

TRX    P&nEB    HONXT 

There  are  two  kinds  of  money — paper  currency  and  coins;  pai>er 
money  \b  preferred;  It  is  made  at  the  Bureau  of  Engraving  and 
Printing  at  Washington.  The  Government  first  Issued  paper 
money  In  the  early  days  of  the  CivU  War  in  the  form  of  United 
States  notes;  they  were  known  as  "  ^eenbacks."  These  notes  had 
no  gold  behind  them;  they  were  bcM^ked  solely  by  the  credit  of  the 
Nation. 

To-day  five  kinds  of  paper  money  are  in  uae — ^United  States 
notes,  gold  certificates,  silver  certificates.  Federal  reserve  notes, 
and  national-bank  notes. 

My  proposal  to  issue  $2,200,000,000  In  currency  Is  sound.  It  will 
be  backed  by  40  per  cent  gold,  a  sinking  fund  for  its  retirement, 
and  the  credit  of  the  Nation.  No  one  can  call  It  fiat  money.  It 
Is  no  more  "  printing -press "  money  than  any  other  paper  cur- 
rency. One  may  ask.  -¥niy  not  issue  an  the  money  you  want 
that  way?  "  The  answer  Is,  "^  We  do  not  have  sufllcient  gold  to 
issue  an  unlimited  amount.  The  40  per  cent  gold  reserve  require- 
ment limits  the  amount  that  may  t>e  Issued."  One  nuay  ask. 
•'  Why  not  pay  off  part  of  the  deficit  In  that  way?  "  Part  of  the 
deflcit  can  be  taken  care  of  by  paying  Federal  employees  to  cur- 
rency as  long  as  we  have  a  sufllcient  g^  base.  That  is  one  of- the 
reasons  I  voted  against  the  pending  tax  bUl. 

I  invite  yom  attention  to  the  Federal  Reserve  Bulletin  for 
March,  1932,  Issued  by  the  Federal  Reeervc  Board  at  Washington. 
It  shows  where  we  can  get  blUions  of  additional  money.  Page 
143.  first  coLomn.  \uxlflr  the  heading  "Excess  Beeervee,"  It  is 
steted: 

"  On  the  basis  of  these  excess  reserves,  the  Federal  reserve  banks 
eovM  Issue  $9,800,000,000  of  credit  tf  the  demand  were  for  etrr- 
rency,  and  $4,000,000,000  If  It  wars  for  depodta  at  the 


Something  must  be  done  to  put  money  Into  circulation  among 
the  masses  of  the  people,  n  another  method  can  be  discovered 
that  will  more  equaUy  distribute  money  without  the  payment 
of  a  dole,  it  lAoald  be  considered.  The  oommodlty  price  level 
must  be  raised.  People  are  now  requiied  to  pay  debts  with  com- 
modities that  are  selling  for  25  and  30  per  cent  of  what  they  were 
when  the  debts  were  created.  Our  problem  is  debts.  Anything 
that  will  Increase  the  oommodlty  price  level  will  help  both  debtors 
end  creditors.  The  proposal  to  pay  the  certificates,  If  enacted, 
will  be  equal  to  converting  a  nonclrculating  obligation  or  credit 
of  the  Government  into  United  States  notes,  a  circ\ilatlng  obli- 
gation. Government  bonds  do  not  circulate  and  do  not  affect 
the  price  level,  but  papa  currency  dose  drculate  and  does  affeet 
the  price  level.  Anything  that  is  done  to  enable  the  people  to 
pay  their  debts  on  the  same  basis  on  which  they  were  contracted 
WUl  be  very  helpful. 

i  AU  eooDonalsts  agree  that  the  first  thing  to  be  done  to  restore 
eenditlona  is  to  put  more  money  toto  ctrciUatton  to  sufllcient 
quantity  to  cause  prlc^  to  rise.  If  something  is  not  done  at  a 
very  early  date  our  whole  individualistic,  capitalistic  system  is  to 
danger.  Prof.  Irving  Fisher,  of  Yale,  testified  before  the  Banking 
and  Currency  Committee  of  the  House.  March  28,  1932.  He  ad- 
vocated Increasing  the  circulating  medium.  In  answer  to  a  ques- 
tion of  how  the  circulating  medliun  may  be  increased,  he  stated 
that  one  way  would  be  for  the  United  States  to  issue  new  United 
States  notes  In  purchase  of  United  States  bonds  or  to  the  pur- 
ehttss  of  anythliv  else,  or  by  paying  Its  employees.  Professor 
Fischer's  proposal  is  no  different  from,  my  own.  Prof.  WiUlford  I. 
King,  an  economist  of  New  York  University,  testified  before  the 
same  committee  en  the  same  prepooltton  and  suggested  that,  to 
order  to  raise  the  price  level,  money  must  be  put  into  circulation 
and  tbat  t>tia  may  be  done  by  the  Treasury  being  autboriaed  to 
issue  money  to  the  form  of  United  States  notes  to  return  for  a 
certato  amount  of  Oovermnent  obligations. 

How  much  additional  money  should  be  placed  to  dnjulatkm? 
Professor  King  answered  that  question  to  this  way.  It  is  like  the 
problem  of  getttog  up  a  hill  to  yoiu-  automobile,  when  you  are 
down  at  the  bottom  out  of  gasoltoe  and  want  to  get  to  the  top. 
If  you  tried  to  figure  out  Just  exactly  the  amount  of  ga8<dtoe 
that  would  be  necessary  for  you  to  put  into  the  tank  to  drive 
your  maditne  $o  ttw  top  of  the  hill,  you  could  spend  the  remato- 


dsr  of  your  life  and  never  And  out  the  exact  amouuK ' 

is.  put  in  enough  gasoline  to  get  to  the  top.  On  the  qxieatlon  at 
putting  more  money  into  circulation,  the  answer  is  to  put  in 
enough  to  start  commodity  prices  to  rise.  Business  will  recover 
when  the  price  level  is  restoted. 

How  much  is  $2,000,000,000?  The  same  anumnt  provided  by 
the  Government  for  the  Reconstruction  Finance  Corporation; 
nothing  was  said  about  impalrthg  the  Nation's  credit  or  unbai- 
ancing  the  Budget  until  that  bill  was  passed.  Oar  NetloB  gave 
foreign  countries  five  times  two  biUlon  doUaa. 

Although  It  should  not  encourage  extravaigance  and  our  Ooven»* 
ment  should  be  economically  adminlEtered,  It  is  ridiculous  to  talk 
about  our  19atk>n'«  «sredlt  being  tm^aleed.  A  e4e0.006.000;ft00  Na- 
tion that  owes  $18,000,000,000,  or  about  4  per  oeat.  ia  comparable 
to  a  business  concern  with  assets  of  $22,600  owing  ti^BOO.  After 
the  Civil  War  we  owed  10.5  per  cent  of  our  national  wealth.  Eng* 
land  owes  40  per  cent  of  her  national  wealth.  France  owes  20  pet 
cent  of  her  national  wealth.  We  owe  much  taas  to  piopoctlon 
to  wealth  than  any  nation  on  earth. 

Deflation  is  the  cause  of  our  troubles;  too  much  Irtlation  will 
cause  us  trouble,  but  reflation  will  effect  a  cure.  The  beat  start  on 
the  road  to  recovery  wiU  b«  to  pay  the  ta.oOOOOO.flOO  to  this  large 
group  of  citizens,  who  have  consuming  power  but  who  do  not  have 
the  piu-chasing  power. 

If  the  people  get  the  tnitb  and  th^  eommuaieate  tiMfr  wishes 
to  OoDgreas.  B.  R.  1.  aa  amended,  will  become  a  lew  In  M  days. 

THK  BfiSOKATIOir  OF  COHaBSSKOna  BAVTLA 

Blr.  OSIAS.  Mr.  Speaker,  I  ask  xmanlmoas  consent  to 
extend  my  own  remarks  In  the  Rbcx»i>  on  the  resignation  ot 
Commissioner  Davzui,  of  Porto  Rico. 

The  SPEAKER  pro  t^npare.    Is  there  objection? 

There  was  no  objection. 

Mr.  06IAS.  Mr.  Speaker,  the  resignation  of  Hem.  Fkux 
CoKDovA  Daviui.'  Resident  Commissioner  of  Porto  Rico  to 
the  United  States  for  the  last  15  or  16  years,  is  due  to  take 
effect  this  day.  After  rendering  uninterrupted  service  tn  this 
Chamber  beginning  with  the  Sixty-fifth  Congress,  the  Presi- 
dent of  the  United  States,  with  the  consent  of  the  Senate. 
elevated  him  to  a  seat  in  the  supreme  bench  of  the  land 
that  gave  him  birth. 

While  with  us  Mr.  Davxla  endeared  himself  by  his  genial 
nature  and  gentlrananly  qualities.  He  served  his  people 
efficiently  and  faithfully.  Bta  broad  culture  and  legislative 
experience  will  undoubtedly  be  great  assets  In  the  impor- 
tant post  to  which  he  has  been  appoint^  I  feel  that  I 
bespeak  the  sentiments  of  his  c<dl«UEues  in  the  liope  that 
our  loss  wiU  be  Porto  Rico^  gain  and  in  the  wMi  that  he 
may  prove  equally  smsdessfol  and  serviceable  in  the  Mslh 
office  for  which  he  is  eminently  quallfled  by'  character  and 
temperament. 
coNSTaccnoH  nan  use  or  csRXAnr  fipx  lhoes  jx  xhb  ustbicx 

OF  COLtTMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  meme  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  Bouse  on  the 
state  of  the  Union,  for  the  consideration  of  &e  bOl  8.  2406^ 
to  permit  construction,  maintenance,  and  use  ol  certain 
pipe  lines  for  petroleum  and  petroleum  ivoducts  in  the  Dis- 
trict of  Columbia. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  coi:^ 
sideration  of  the  bin  S.  2496,  with  Mr.  Blahtqb  in  the  chair. 

The  Clerk  read  the  title  of  the  bin. 

Mrs.  NORTON.  Mr.  Chairman,  I  ask  imanimnfoa  coiwent 
that  the  first  reading  of  the  blU  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Chairman,  this  bill  would  authorize 
the  District  Commissioners  to  grant  permission  to  the 
Griffith-Consumers  Co.  to  lay  down  and  use  not  more  than 
10  oil  pipe  lines  in  southeast  Washington,  running  under 
property  owned  by  the  company  and  under  adjacent  puttie 
streets  and  other  public  lands  to  the  pierhead  line  of  Aaa- 
costia  River.  The  interest  of  the  District  of  Columbia  and 
of  the  United  States  are  fully  safeguarded  by  the  bUI.  which 
is  similar  in  most  respects  to  the  pipe  line  bUls  enacted  in 
the  Fifty-fourth  and  Sixty-ninth  Congresses. 

Mr.  GOS8.    WiU  the  lady  yield? 

Mrs.  NORTON.    Tes. 

Mr.  a06&  Are  ttere  any  Other  Gompaziifls  that  have  this 
same  privilege? 
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Ifr.  SMXTH  of  mrftnla.  I  understand  that  any  company 
liinilarly  sttoated  bai  tbH  prlTflece. 

Mr.  Q068.  Tills  prlTilegB  wlU  not  interfere  with  any  other 
prtvileges  granted  by  the  District? 

lira.  NOBTOlf .    Absolutely  not 

Mr.  0068.    TO  other  campanles? 

Mrs.  NORTON.    Not  at  aU. 

Mr.  BUSBY.  Mr.  Chairman.  I  elafan  thne  In  oppositkm  to 
tbebflL 

The  CHAIRMAN.  Is  anjr  member  of  the  committee  ojh 
poeed  to  the  hfllt 

Mt.  flTAFPORD.  Mr.  Chalrmaxw  that  is  not  necessary. 
Tills  is  not  Oksirtar  Wednesday. 

TlM  CHAIRMAN.  If  there  is  no  member  at  the  commit- 
tee opposed  to  the  blB.  the  Chair  win  recogniae  the  gentle- 
man from  Mlsslsiiiipl  for  one  hour. 

Mr.     Chairman,     a     parliamentary 


Tlw  CHAIRMAN.    Tte  gentleman  wOl  state  It. 

Mr.  STAFFORD.  Mr.  Chairman,  when  the  Committee  on 
tiie  District  of  Columbia  has  the  call  and  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  is  ccHisidering 
legislation,  is  it  necessary*  In  gaining  recognition,  that  a 
Member  has  to  be  in  opposition  to  the  bill  or  is  any  Memb^ 
whatsoever  entitled  to  one  hour's  time  for  general  debate? 

The  CHAIRMAN.  Ftom  the  Chair's  experience,  gained 
through  having  been  a  member  of  this  committee 
for  over  10  years,  he  will  state  that  where  a  bill  i& 
called  up  for  general  debate  on  District  day  in  the  Com- 
mittee of  the  Whcde  House  on  the  state  of  the  Union,  and 
the  chairman  oi  the  committee  has  yielded  the  floor,  a 
manl>er  6f  the  committee  oi^nsed  to  the  bill  is  entitled  to 
recognition  over  any  other  member  oi^EXJsed  to  the  bill,  and 
It  was  the  duty  of  the  Chair  to  ascertain  whether  there  were 
anj  members  of  the  committee  opposed  to  the  bin  who  would 
be  entitled  to  prior  recognition.  The  Chair  having  ascer- 
tained there  were  no  members  of  the  committee  opposed 
to  the  bill,  took  pleasure,  under  the  direction  of  the  gentle- 
man trota  Wisconsin,  in  recognizing  the  gentleman  from 


Mr.  STAFFORD.  WiU  the  Chair  permit  the  further  par- 
Bamentary  inquiry  whether  under  the  rules  it  is  necessary 
for  a  ffnthsnsn  gaining  recognition  in  general  debate  to 
coDflne  his  remarks  to  the  bill? 

Tlie  CHAIRMAN.  Not  on  District  day.  The  general  de- 
bate on  District  day  is  ttxe  same  as  general  debate  on  any 
supply  measure. 

Mr.  BOBBY.  Mr.  Chairman.  I  have  sought  to  obtain  the 
Itoor  for  «n  exeeedtn^  worthy  purpose.  Up  to  this  time. 
U9  in  the  afternoon.  I  have  not  been  able  to  secure  recognl- 
tkm  for  the  pmpuee  of  calhnc  to  the  attention  of  the  House, 
and  I  am  sore  to  the  uoOutij.  a  adng  ttutt  is  far  more  neces- 
sary even  than  passinc  new  tax  measures  to  extract  addi- 
tional funds  from  the  people  of  the  cuuutry  to  meet  ever- 
giuwing  deflcita,  or  of  appropriating  those  funds  ont  among 
the  several  contending  interests  of  the  country  that  are 
quarreUnt  among  themselves  as  to  who  will  get  the  z.pprx>- 
priatiana.  or  bm>*  Important  than  these  bUb  that  .we  are 
now  cuiiaKtetiag  for  the  District  of  Columbia. 

In  this  mominc^  Post,  as  conservative  as  it  is,  as  partisan 
as  it  Is  in  a  political  way.  It  made  a  pronounc«nent  in  an 
editorial  that  is  more  than  a  column  in  length  that  oiight  to 
attract  the  ear  not  only  of  the  President  and  the  adminis- 
tration and  the  leaders  of  the  majority  party  in  this  House 
and  the  leaders  in  the  other  body  but  the  entire  country.  I 
mean  to  refer  to  that  editorial  and  to  preface  the  remarlts 
I  Shan  make  by  reading  all  or  portions  of  it. 

Tills  is  from  the  Washington  Post,  dated  Monday,  April 
11.  1932.  and  the  editorial  is  headed  "The  Underlying 
Problem.** 

The  editorial  states: 

A  tTMh  w»T«  o<  drflaUoa  awvpt  over  the  country  1*M  week. 
Icttvlsf  Um  paepto  In  a  confuawl  mad  uneaay  state  of  mind.  For 
a  Dmm  tb«  toeem  at  dapreaaton  wvm  clMiAed  toj  the  nev  Mood 
pooraa  laSo  ttM  vetoa  ef  e— iw  iii  by  tba  aaeontnictloa  naanoa 
Ootpwratton  and  otter  eanatractiv*  ■aaaaurea.  But  tbaa*  faoton 
to  torn  tb«  foroaa  at  d»flatton  into  a  poaitlTa 


movwnrat  toward  recovery.    »  U  weU  for  the  public  to  fkoe  the 
fact   that   heroic    meaaures   are   neceaaary   to   turn    the   tide   or 

i1«pi  >'Mlnn 

A  few  week*  ago  attention  was  concentrated  on  the  ertenalon  or 
eredit.  The  banks  were  the  center  ol  the  crlste.  Banka  were  faU- 
iwg  at  the  rate  of  about  400  per  month.  Emergency  meaaurcs 
Initiated  at  the  White  House  mobilized  the  reeourcee  of  the  Nation 
behind  bank  credit.  The  epidemic  of  fallvu^a  was  quickly  cured. 
and  the  banks  are  in  a  much  stronger  position  than  before.  Now 
they  hare  ample  money  and  credit  reserve,  but  the  benaflU  of 
that  improved  poaltlon  are  not  flowing  out  to  the  peopla. 

The  editorial  continues: 

There  are  two  chief  reasons  for  this  condition.  Flr»t.  the  banks 
are  rrinetant  to  lend  money  because  of  fear  that  their  own  safety 
may  be  Jeopardized.  Second,  even  If  the  people  can  borrow,  they 
hesitate  to  do  so  because  of  the  uncertainty  of  buslne-w  and  be- 
cause falling  prices  and  sectulty  values  make  the  repayment  of 
loans  an  extreme  hardship. 

The  banks  are  not  taking  full  advantage  of  the  libend  credn 
allowances  given  them  In  the  Olass-Steagall  Act.  Additional  credit 
can  be  used  only  when  other  resources  have  been  exhausted,  and 
no  bank  wl^es  to  admit  that  it  is  forced  to  resort  to  extraor- 
dinary measures.  To  this  extent  the  working  of  the  new  regu- 
laUona.  which  were  expected  to  be  a  potent  force  in  the  restora- 
tion of  normal  conditions,  are  a  diaappolntmant.  Congress  did 
not  reckon  with  the  aeLflshncss  of  some  bankers  who  are  concerned 
only  with  stabilizing  their  own  establishments. 

No  elasticity  of  credit,  however,  could  overcome  the  tendency 
of  business  to  He  dormant  while  there  Is  no  hope  of  operation 
without  fresh  losses.  All  chance  of  recovery  seems  to  hlng*  upon 
a  turn  In  commodity  prices. 

This  Is  the  proposition  I  want  to  call  your  attention  to. 
Commodity  prices  mmt  come  up  if  we  are  ever  going  to  have 
any  kind  of  relief  that  is  efficient. 

We  passed  the  Reconstruction  Finance  Corporation  act. 
and  we  made  available  a  possible  $2,000,000,000  through  that 
act.  We  passed  the  Glass -Steagall  bill,  and  since  we  have 
passed  that  bill  bank  credits  have  shrunk,  currency  per  cap- 
ita has  shrunk,  and  the  total  is  almost  $200,000,000  of 
shrinkage  in  currency  since  the  passage  of  the  Olass-Stea- 
gaU  bilL  A  like  shrinkage  is  also  shown  by  the  figures  and 
facts  with  regard  to  bank  credits. 

Not  only  this  but  commodity  prices  have  continually  gone 
downhin.  and  before  I  finish  reading  the  editorial  I  want  to 
give  you  this  picture. 

The  best  economists  in  the  country  hold  that  the  debts, 
private  and  public,  in  this  Nation  amounted  to  $203,000,- 
000.000  in  1929;  that  the  total  wealth  of  this  NaUon  at  that 
time  was  not  more  than  $362,000,000,000. 

The  debts  were  56  per  cent  of  the  national  wealth.  Since 
that  time  Professor  Pearson,  ol  Cornell,  says  the  national 
wealth  has  shrunk  30  per  cent,  while  commodity  prices  have 
gone  down,  making  debts  harder  to  pay — so  much  so  that  at 
the  present  time  the  debts  of  the  Nation,  public  and  private, 
are  more  than  80  per  cent  of  the  national  wealth. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  BUSBT.    Yes. 

Mr.  EATON  of  Colorado.  Has  the  gentleman  any  Infor- 
mation whether  the  Federal  reserve  banks  have  tried  to  con- 
trol operations;  have  they  issued  any  part  of  the  currency 
authorised  which  would  augment  the  currency? 

Mr.  BUSBY.  I  have  that  information.  At  the  end  ol 
December  or  at  the  begiiming  of  this  year,  the  currmcy  of 
this  country  amounted  to  $4,460,000,000.  or  $46.34  per  capita. 
To-day  it  has  shrunk  to  $5,389,000,000.  or  $43.75  per  capita, 
a  shrinkage  amounting  to  almost  $200,000,000.  So  in  regard 
to  the  bank  credits,  they  have  shrunk  about  $2,000,000,000 
in  the  last  couple  of  months.  As  far  as  business  is  con- 
cerned, it  is  in  a  worse  condition  than  before  we  passed  the 
Glass-Steagall  bilL 

Ur.  KATON  of  Colorado.  Can  the  gentleman  tell  whether 
the  banks  have  made  any  attempt  to  get  the  Federal  re- 
serve banks  to  issue  any  part  of  the  billion  dollars  of  cur- 
reiicy? 

Mr.  BUSBY.  I  can  not  answer  positively  as  to  what  they 
have  done.  I  take  the  Associated  Press  article  of  last  week, 
and  it  says: 

rVHOS  AXX  HOW  MOVTNO  TO   ttO  MONST   CSKTSSS 

Recent  statements  of  Federal  reserve  momber  baaka  Indlcata  a 
flow  of  funds  from  exterior  banks  to  lD8titutk>na  In  the  lam 
money  centers  of  the  country.  . 

The  latest  sUtemant  of  tha  board,  covering  the  WMk  r-nUtt 
March  90.  showed  that  during  tha  waak  a  total  ot  $35,000,000  was 
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Co  the  "due  to  bank***  aocoont  to  Um  cttica  at  New  Tock 
and  Chicago  alona.  ooaH»ared  with  a  net  gain  of  but  (344)00.000  In 
this  Item  In  all  member  institutions. 

This  Increase.  »17.000,000  for  New  Tort  City  and  #8.000,000  for 
caiAeagOw  which  Is  reflected  in  grettter  depoatts.  investments.  Mid 
balancaa  with  Federal  reserve  banka.  la  held  to  portray  remittances 
of  funds  loaned  by  the  Reconstruction  Finance  Corporation  to 
small  exterior  banks.  Its  flight  to  the  larger  cities,  IncideBtally.  la 
•Tldenoe  of  btislneaa  stagnation  through  the  rural  eoaaaunliiee. 
Treasury  amclato  auy. 

«In  other  words,  the  figures  efeow  that  the  bank  credits  In 
eiitljrinir  districts  are  drying  up  and  are  getting  worse  and 
worse.  vrhUe  they  grow  in  the  money  centers. 
•<  Mr.  EATON  ot  Colorado.    And  no  effort  is  being  made  to 
live  them  an  increase  in  sound  money? 

Mr.  BUSBT.  Under  the  Olass-Steagall  Act  nothing  has 
been  done  to  effectively  help  business,  the  currency  situa- 
tion, or  bank  credits. 

Mr.  STRONO  of  Kansas.  Is  not  this  the  situation?  That 
the  banks  having  eligible  paper  are  refusing  to  rediscount 
the  paper  with  the  Federal  reserve  system? 

Mr.  BUSBT.  Tlutt  is  the  situation,  because  the  bank^ 
bke  individiials.  are  justly  afraid  of  preaenl  leaderdxip. 

This  editorial  goes  on  to  state: 

On  April  1  a  groiq>  of  110  representative  oommodltlee  were  seU- 
Ing  fir  17^  per  cent  leas  than  they  brought  a  year  aga.  TUla 
la  auperiapoaed  uptm  a  deeltne  of  30  per  cent  in  the  previous  year. 
8o  long  MB  this  condition  remains  unchanged  business  will  be  par- 
alysed. All  the  credit  tn  the  world  ran  not  Induce  bustneas  to  go 
tfsep«r  Into  the  red. 

Val\ie  m  the  United  Stetea  im  being  slowly  ceooentrated  Into 
money.  The  dollar  increases  In  value  every  day.  while  everything 
else  loses  some  of  its  relative  worth.  In  apite  of  the  antlhoard- 
tag  campaign  and  the  liberalizing  of  credit,  this  Mtuatlon  eneoar- 
ages  the  liquidation  of  aU  other  foraas  of  wealth.  The  vatae  ot  the 
dollar  has  reached  such  a  high  point  that  the  people  ace  iimp%ed 
to  convert  all  their  holdings  into  doUan  to  avert  f  urth^  shrinkage. 

TTiiliSB  this  vielooB  movement  is  checked  it  will  result  in  panic. 
The  extenaloo  at  credit  will  not  be  suffleient.  Berole  emergency 
neasurea  that  will  arrest  the  fall  of  prices  seem  to  he  in  order. 
How  tliat  can  be  done  without  unwarranted  Inflation  of  the  cur- 
rency is  not  clear,  but  every  fresh  wave  of  deflation  makes  mora 
urgent  the  neoeastty  of  restoring  some  measure  at  balanoe  betecau 
money  and  eonunodlty  prlcea. 

Mr.  JONES.    Win  the  gentleman  yield? 

Mr.  BUSBY.    I  yield.  • 

Mr.  JC^nss.  Hie  gentleman's  poodtiai  is  that  the  patient 
needs  a  further  tdood  transfusion? 

Mr.  BUSBY.  You  might  put  it  that  way.  siiKe  money 
aiMi  bank  credits  are  the  llfeblood  of  business.  The  edi- 
toriail  goes  on  to  state: 

The  best  brains  of  the  country  ought  to  be  concentrated  on  this 
probl^n.  This  ecofcomlc  malady  has  reached  a  point  where  It  can 
not  be  expected  to  cure  Itself  without  leaving  horritjle  scars.  Fal- 
liativea  will  net  yield  the  desired  effect.  Business  can  not  turn 
toward  stability  unless  the  whole  tendency  toward  lower  price 
levels  is  reversed. 

I  want  to  comment  on  that.  Money  that  Is  based  on  true 
value  related  to  commodities,  their  utility,  supply,  and 
demand,  is  not  flat  money.  Many  years  ago  it  was  believed 
that  only  ^Id  and  silver  were  a  proper  base  for  currency. 
Some  50  years  ago  silver  began  to  be  left  out  of  the  picture, 
and  then  most  nations  decided  to  use  grtd  largely  because 
gold  is  a  commodity  of  limited  amount,  and  if  used  for  a 
money  base  and  paper  money  related  to  It  on  a  proper  per- 
centage we  would  not  have  too  omdi  money,  we  would  not 
have  money  that  we  could  call  flat  money,  because  it  would 
,  all  be  backed  by  gold.  Time  went  on  tmtil  1899,  when  thte 
country  was  in  a  very  distressed  condition  from  a  money 
standpoint.  The  AWrich  committee  directed  one  departmefit 
of  the  Oovermnent  to  investigate  back  over  a  period  pi 
W  years  in  order  to  get  a  check  on  commodity  prices.  Ootog 
.ever  that  period  of  50  years  a  very  tangible  amount  of  reli- 
able information  was  gathered,  and  from  that  has  come  the 
Bureau  of  Labor  Statistics,  headed  by  Mr.  Ethelbert  Stewart. 
tt  Is  a  corps  of  many  persons.  scienttflcaUy  working  to  drter- 
mine  commodity  prices  and  the  relation  of  these  to  each 
other  and  to  the  conunedities  in  trade.  On  the  Bureau  of 
Labor  Statistics  financial  or  statistical  organizations  base 
their  information  for  their  clients.  The  point  is  that  the 
Bureau  of  Labor  Statistics  takes  7M  commodities  every  day 
and  determines  in  a  very  tfinr**^^**  way  the  value  of  those 


commodities.  That-flndins  of  many  commodtly  prioes  is  i 
dependable  ttxan  the  one  commodity  "  gold,"  became  gold  la 
nrrfihing  Q^ore  ttum  a  commodity  and  can  be  manipulated 
or  t««Migh-*h«i«:«^  or  dealt  with  by  bankers  in  sodi  a  way 
ttiat  we  are  thrown  into  a  period  of  financial  independahlUty 
Uiat  we  find  ourselves  in  to-day.  In  1913  the  Federal  reserve 
act  was  passed — arxl  this  may  be  news  to  jrou — but  only 
40  per  oent  of  the  money  ismed  as  Federal  reserve  notes  has 
to  be  based  on  gold  and  60  per  cent  may  be  baaed  on  com- 
modities. Yon  asked  how  that  happens.  CerUin  paper 
secured  by  commodities  is  made  digible  for  discount  throu^ 
the  Federal  reserve  banks.  That  paper  may  be  put  up  to 
60  per  cent  and  gold  to  the  extent  of  40  per  cent,  and  out  of 
that  combination  comes  the  perfectly  good  Federal  reserve 
note,  good  legal  tender  for  all  purposes  for  which  money 
could  be  used.  I  call  attention  to  the  fact  that  the  eommodi- 
ties  back  of  the  60  per  cent  of  Federal  reserve  notes  are  what 
makes  it  possible  for  us  to  have  anything  like  a  sofllcieiit 
amoimt  of  currency  to-day. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Chairman,  will  the  ittitlc- 
man  yield? 

Mr.  BUSBY.    Yes, 

Mr.  CAME^aSLL  of  Iowa.  Having  that  same  thought.  I 
want  to  taring  to  you  this  mustraitoD.  In  my  ooimty  in  1022 
there  were  13  banks.  Those  1}  banks  had  placed  a  redis- 
count of  $2.000.00d  and  naturally  the  supply  of  money,  ac^ 
tual  cmreney.  that  came  into  my  county  would  be  around 
a  Uttle  over  $L000.000.  ITuit  was  new  oorrency  that  came 
by  virtue  of  the  rediscount  in  the  Federal  reserve  bank. 
Tb-day  all  of  those  original  baidES  have  gofK.  and  an  In 
process  of  Uquidatton.  A  few  of  ttiem  have  already  been 
liquidated. 

Mr.  BUSBY.    The  gentleman  means  that  they  are  brcrice. 

Mr.  CAMPBELL  of  Iowa.  Busted.  Tbere  are  two  left. 
They  have  organixed  3  new  baitks.  maikins  a  total  now 
of  5  banks,  and  taking  the  statements  of  Qrase  5  hanks, 
<Hi  January  last,  there  was  not  one  cent  of  rediscoui^  In 
other  words,  you  have  taken  out  of  clrctjlation  in  ray  cownty. 
a  small  country  county,  over  a  miTHon  doUanr  of  actual 
currency. 

Bfr.  BUSBY.  I  am  sure  that  Is  the  pteture  you  win  find 
all  over  the  country  and  I  thank  the  gentleman  for  the 
illustration.    To  proceed  with  the  edltoilal: 

8ome  powerful  agency  must  be  thrown  Into  the  breach  to 
restore  the  vahxe  of  goods  and  serrtoe*  t«aha«t  the  eaaggerated 
value  of  money. 

The  people  would  not  eouateaanee  the  maniifacture  of  let 
money  to  make  prices  rise.  But  some  method  of  cumnxcj  ex- 
panslcn  on  a  sound  gold  basis  might  be  necessary. 

The  man  who  wrote  this  editorial  is  like  a  great  many 
other  people  who  discuss  the  money  question.  He  does  not 
know  anything  about  the  economics  involved  in  the  money 
set-up  and  does  not  want  to  aiHPear  "radical."  but  he 
kxu>ws  that  somyt^Jnc  must  be  done  qukkly,  and  he  admits 
it.  He  does  kiM>w.  however,  that  sooie  remedy  must  be 
bad  besides  waiting  for  the  peoi^e  in  the  mcmey  marts  of 
the  world  to  get  into  a  good  humor  a^  bring  prosperity 
back  to  us.  He  is  calling  the  attention  of  the  Congress  to 
the  fact  that  you  as  a  responsible  agebt.  a  representative 
of  your  constituents,  ought  to  wake  up^  just  as  I  ousht  to 
wake  up,  and  <pUt  fooling  with  this  ^uation,  and  go  to 
work  on  it  and  solve  it  in  a  scientific,  sensible  manner,  in 
order  to  save  not  only  the  peoito  of  the  cotmtry  but  the 
Government  itself.    [Applause.} 

My  persistenoe  in  seeking  the  floor  to  make  this  speech 
was  not  out  of  any  wrong  spirit,  but  X  am  impreawd  with 
the  need  of  this  coimtry  for  legislation  and  I  do  not  care  to 
what  extent  I  have  to  go  to  get  the  floor  to  speak  lor  that 
(m  this  or  other  occasions  imtil  the  iiuestion  ia  settled.  I 
have  borne  the  brunt  of  ttiis  thankless  position  of  forcing 
myseU  before  the  House  on  other  occasions  to  call  attention 
to  this  ccmdition  which  you  know  about  as  well  as  I  da  I 
hope  you  wUl  not  hold  this  against  me  personally  or  offi- 
cially becaioe  I  persisted  on  this  occasion  and  have  taken 
this  tame  regardless. 

Mrs.  MCHITON.   Mr.  Chairman.  wi&  tlM  gentleman  yield? 

Mr.  BUSBY.    Yes. 
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Mrs.  NORTON.  I  tfatnk  the  gentleman  Is  quite  wrong 
•bout  IjaTteg  foroad  htiaatit  in.  The  only  suggestion  I 
made  vas  that  he  woold  allow  me  to  get  through  with  this 
DIstrkt  **i^T*— .  whixrh,  of  course.  Is  of  great  importance  to 
the  District  Committee,  even  though,  as  the  gentleman  said 
in  the  bff*iiP^T«fr  of  his  remarks,  he  did  not  consider  the 
bOls  of  any  great  importance;  but  when  we  have  gone  over 
these  bills  as  careful^  as  we  hare,  we  consider  they  are  of 
some  importance.  Certainly  they  are  of  a  great  deal  of  im- 
portance to  the  District  of  Columbia  and  I  hope  the  gentle- 
man will  not  hold  any  hard  feelings  against  me  on  that 
aocoont. 

Mr.  BUBBT.    I  am  just  trying  to  get  any  bad  feelings 

leiiwfed  against  me  for  persisting  in  presenting  this  appeal 

to  Coogreas  for  what  I  brieve  to  be  the  imperative  need  of 

the  people  of  the  Nati<m. 

.  Mrs.  NOMTFON.    I  can  assure  the  gentleman  I  have  none. 

Mr.  BUSBT.    I  was  explaining  the  editorlaL 

The  CHAIRMAN.  The  Chair  will  sUte  that  while  the 
gen^cmaa  from  Mississippi  has  the  right  to  proceed  in 
genval    debate,    he    is    reading    editorials    by    unanimoiis 


liQr:  BUBBT.    That  Is  right    I  am  about  through,  and  if 
not  want  me  to  finish  reading  It  I  will  not  lose  mucii. 


of  this  kind  can  for  drastic  aetloci  wtxlcih  goea  to 
Hm^  hMtft  9t  tbe  problem.  All  tbe  benefits  which  have  accrued 
throogh  back  ata^rlHTJi^H^n  will  be  lost  unlcsa  the  foroea  of  defla- 
tion are  anraatad.  It  la  time  lor  the  leadns  in  OoTenunent  and 
«tn«r>»»tfci  etrclas  to  focus  ti&elr  minds  upon  a  realignment  of  valuea. 

Tliat  editorial  cones  from  the  conservative  Washington 
PQst»  which  always  speaks  for  the  present  administration. 

We  have  had  experts  dealing  with  this  subject.  The 
Governor  of  the  Federal  Reserve  Board.  Mr.  Eugoie  Meyer. 
m  wdl-known  and  much-liked  gentleman  in  financial  circles, 
M  and  other  prominent  gentlemen  who  have  been  dealing  with 
the  subject  for  several  months  have  been  provided  with  all 
the  machinery  they  have  asked  Congress  for.  What  is  the 
rssutt?  Cynd^ttww  have  grown  worse  and  worse,  as  you 
know.  Thof  have  not  tackled  the  primary  and  essential 
-  problem,  that  of  restoring  commodity  values  to  a  point 
where  the  tfoftlt  can  pay  their  debts  with  what  they  have 
to  sell.    [Applause.] 

The  President  has  had  the  benefi;  of  the  wonderful 
wisdom  of  these  well-trained  gentlemen  from  financial  quar- 
ters, but  I  win  suggest  to  him  a  list  of  gentlemen  from  whom, 
if  he  would  confer  with  them  for  an  hcur  or  two,  he  would 
get  a  different  slant  on  the  pleture.  He  would  realize  that 
he  oould  not  restore  conditions  by  beginning  to  work  at  the 
■  top.  but  that  the  efforts  must  be  made  with  the  laborer,  the 
farmer,  and  the  man  who  works  with  his  hands  and  pro- 
dueea  things,  to  brtng  about  a  situaticm  that  will  put  value 
Into  the  ttktnjp  sueh  people  poroduce. 

I  would  suggest  as  tbe  first  man  Senator  Owen,  for  12  years 
chatxman  of  the  Semite  Banking  and  Currency  Committee. 

I  would  eoggest  m  the  aeeond  man  General  Dawes,  Vice 
PnaldBnt  of  the  Uhtted  States  for  four  years,  and  now  chair- 
man of  the  Reeoostnictlon  Finance  Corporation. 

As  the  third  man  I  would  suggest  I^.  Irving  Fisher.  A 
better  authority  on  the  question  does  not  Uve.  perhaps,  in 
this  cwmtry  or  the  world  to-day. 

I  would  suggest  as  the  fourth  man  Doctor  EUng,  of  the 
University  of  New  Toi^ 

As  the  fifth  man  I  woidd  suggest  Mr.  Harrison,  president 
of  the  Federal  Reserve  Bank,  of  New  York  City. 

As  the  sixth  man  I  would  suggest  T.  Aixaw  Golmsobottgh. 
a  Representative  from  the  State  of  Maryland,  who  under- 
stands the  treuhie. 

Mr.  BANKHBAD.    And  the  editor  of  the  Washington  Post. 

Mr.  BUSBT.  I  do  not  know  ^rtiat  everyone  in  authority 
in  our  administration  thinks,  but  we  are  reaping  an  awful 
reward  just  nofw.  llie  stock  market  bix>ke  again  to-day. 
It  win  contlnne  to  go  down  under  present  leadership.  Of 
an  the  shares  listed  on  the  market  at  tremendous  values  in 
in»,  they  are  $94,000,000,000  less  to-ds^:  and  stocks  are 
going  down  hin  as  fast  as  they  can  be  marshaled  togett^r 
and  throwft  on  the  board  and  sold  through  the  forced 


method  that  is  at  present  going  on.  Why?  Because  people 
have  not  confidence  in  the  situation.  That  is  what  inspired 
similar  outrages  in  the  past. 

So,  if  our  President  would  take  unto  himself  a  different 
corps  of  advisers  and  earnestly  listen  to  them,  confer  with 
them  in  regard  to  the  problem  that  is  pressing  the  life  out 
of  the  people,  take  the  advice  of  those  gentlemen  who  are 
experts— who  know  the  problem — he  would  not  have  any 
trouble  In  being  reelected  President  of  the  United  States. 
I  do  not  believe  that  any  well-organized  party  which  would 
shoulder  this  problem  and  ctiampion  tliis  cause  woiHd  hav# 
any  difficulty  in  electing  a  President,  because  It  is  the  very 
life  of  the  people.    [Applause.] 

What  we  need  is  somebody  like  Theodore  Roosevelt. 
Formerly  I  was  not  a  great  admirer  of  Roosevelt,  but  when 
there  comes  a  time  like  the  present  I  almost  feel  like  throw- 
ing up  my  hands  and  cndng  out  for  Theodwe  Roosevelt  to 
come  back  and  take  cliarge  of  the  situation. 

I  am  not  overestimating  matters.  I  read  last  week  where 
in  the  State  of  Mississippi  60.000  people  lost  their  homes 
because  they  could  not  raise  the  money  to  pay  the  taxes 
assessed  against  those  homes.  Seven  million  acres  of  land. 
one-qu|ui;er  of  all  the  land  value  in  that  State,  were  sold 
out  from  under  the  i)eople.  What  are  they  going  to  do? 
Are  they  to  be  turned  out  to  become  recruits  to  the  already 
large  army  of  imemployed  that  is  wandering  on  the  face 
of  the  earth  seeking  some  means  of  livelihood?  Inevitably 
that  is  the  case,  unless  we  have  a  reversal  of  this  thing:  and 
the  reversal  must  come  in  the  commodity  prices;  it  can  not 
come  anywhere  else. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  BUSBY.    Certainly. 

Mr.  BANKHEAD.  I  think  the  gentleman  from  Missis- 
sippi knows  what  my  personal  attitude  has  been  on  the 
question  he  is  now  discussing  since  the  very  beginning  of 
this  session  of  Congress.  From  such  superficial  Investigan 
tion  as  I  have  been  able  to  give  it,  I  agree  fully  with  the 
gentleman  from  Mississippi.  I  believe  he  has  pointed  out 
the  al>solutely  basic  and  fimdamental  essential  that  we  will 
have  to  meet  l}efore  we  will  have,  any  real  restoration  of 
];H'osperity.  I  am  glad  that  the  gentleman  from  Missisiippi 
and  other  gentlemen  on  the  floor  of  the  House,  Democxats 
and  Republicazu.  particularly  those  on  the  Banking  and 
Currency  Committee,  have  gone  into  such  a  full  examina- 
tion of  this  question.  I  indulge  the  hope  that  the  gentle- 
man's committee  at  an  early  date  will  report  the  Goldsl^or- 
ough  bill  and  give  the  House  an  opportunity  to  consider 
this  question. 

Mr.  BUSBY.  That  is  what  I  was  coming  to — a  discus- 
sion of  the  Ooldsborough  bill  which  we  win  soon  report  to 
the  House. 

Mr.  CAMPBELL  of  Iowa.    Will  the  gentleman  yield? 

Mr.  BUSBY.    Yes, 

Mr.  CAMPBELL  of  Iowa.  I  have  heard  a  great  many 
speeches  on  this  subject  and  I  have  taken  great  Interest  in 
it  for  this  reason:  That  I  believe  It  Is  the  only  method  by 
which  this  Congress  can  do  anything  for  this  coimtry.  If 
the  gentleman  does  not  have  the  time  now.  I  hope  he  will 
at  an  early  date  address  the  House  and  explain,  as  I  know 
the  gentleman  can.  the  method  by  which  we  can  keep  from 
that  overinfiation.  As  I  have  said  in  this  House  and  in 
the  cloakroom,  the  matter  which  bothers  most  of  us  is  that 
we  always  refer  back  to  German  currency. 

I  have  followed  your  hearings  very  closely,  and  I  have 
been  convinced  by  your  testimony  and  the  testimony  of 
others  that  undrar  this  Ooldst>orough  bill  we  can  absolutely 
take  care  of  the  question  of  excessive  inflation.. 

Mr.  BUSBY.  I  have  refrained  to-day  from  discussing  'Jiat 
question,  because  we  hope  to  get  Uiat  bill  before  the  House 
in  a  short  time.   I  will  come  to  that  in  a  moment, 

Mr.  STRONG  of  Kansas.    Will  the  gentleman  yidd? 

Mr.  BUSBY.    Yes. 

Mr.  STRONG  of  Kansas.  I  hope  the  gentleman  wlU  con- 
tinue his  very  splendid  address.  ... 
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Mr.  BUSBY.  It  Is  somewhat  unpleasant.  I  win  assure  you, 
to  be  begging  for  time  In  the  House  to  speak  on  this  ques- 
tion, but  I  feel  forced  to  discuss  the  question  of  api^yias 
some  method  of  saving  the  Nation's  financial  house  iioan 
burning  down. 

Mr.  STRONG  oi  Kansas.  I  apiveciate  that.  I  hope  the 
genUeman  wlU  not  stop  his  addrns  until  he  has  giv&a  the 
membership  the  remedy  for  inflation  and  the  prevention  of 
overlnflation,  because  the  gentleman  can  do  it. 

Mr.  BUSBY.  I  di^ike  to  take  that  much  time  now,  yet 
I  want  to  say  this:  Doctor  Fisher  was  before  our  committee 
a  few  dasrs  ago.  He  has  recently  written  a  very  valuable 
book  called  "The  Money  Blusion."  We  asked  him  if  he 
would  send  that  book  at  his  own  expense  to  the  membership 
of  Congress.  He  said.  "If  they  wffl  read  it.  I  wffl  be  glad  to 
•end  it  to  every  Member  of  the  House."  We  said,  "  What 
would  It  cost?  "  He  said.  "Around  $500.  but  I  wiU  be  glad  to 
do  it  I  have  no  Interest  in  this  subject,  except  the  general 
interest  of  stabilizing  conditions  for  the  American  people." 
So  I  understand  be  has  mailed  a  letter  to  each  Member  of 
Congress  asking  the  Members  if  they  win  read  the  book; 
and  if  they  say  they  will,  he  wlU  be  glad  to  send  a  copy  of 
the  book,  and  I  eommaid  it  to  you.  If  you  gentlemen  do 
not  read  yotu:  Bible  for  a  wedc,  read  that  book  in  the  mean- 
time: read  it  at  §11  hazards,  because  it  Is  the  first  requisite 
for  the  Members  of  this  House  and  those  who  have  studied 
the  currency  qofestion  to  begin  to  think  on  in  tlbe  attempt 
to  acdve  the  question. 

Now.  the  Goldsborou^  s^Jbccmmitter  is  made  up  of  Mr. 
GoLDSBOROucH,  Mr.  PxALL.  and  myself  on  the  majority  side, 
and  Mr.  SnoHc  of  Kan8a3  and  Mr.  Bissy  on  the  minority 
side.  We  have  been  holding  hearings.  Those  hearings  will 
be  available  to-morrow  afternoon  at  the  Banking  and  Cur- 
rency Committee  of  the  House.  We  want  you  to  get  them 
and  read  them. 

People  are  so  afraid  to  question  our  present  monetary  set- 
up. Arthur  Brisbane  said  not  long  ago  that  nobody  could 
understand  the  money  question.  I  concede  that  proposition. 
I  said  so  in  a  speech  recently,  because  it  is  not  founded  on 
reascm  or  cdmmon  honesty.  It  is  a  set-up  that  has  come 
down  to  us  through  the  ages.  It  is  not  a  scientific  set-up, 
and  It  is  one  that  wiU  eternally  involve  us  in  the  proUem 
that  is  facing  us  to-day. 

Oh.  it  is  a  fallacy,  yet  we  support  it  with  aU  the  deter- 
mination  we  can  command.  It  If  a  fallacy  that  has  done 
harm  to  the  people  of  this  country  aztd  the  peoples  of  the 
WOTld.  I  do  not  say  this  disparagingly,  but  credit  setters 
and  big  bankers  are  in  the  business  for  tbe  vroHi  they  can 
get  out  of  it. 

As  a  result,  they  manipulate  the  gold  standard,  the  gold 
exchange,  and  the  einrency,  and  the  international  exchange 
arrangements  for  their  own  purfjoses.  and  you  can  not  blame 
them.  But  If  you  would  take  yalues  attached  to  commodi- 
ties and  make  the  currency  set-up  and  Its  value  relate  to 
commodity  values,  It  would  be  different.  I  do  not  believe 
I  shaU  have  time  to  go  into  that  now,  but  that  is  what  the 
Ooldsborough  bin  win  do.  It  is  a  ^ort  blU,  of  three  pages; 
and  when  it  comes  in  here,  study  it  and  we  wffl  discuss  the 
plan  further. 

This  is  what  currencies  are  when  based  on  gold,  on  one 
commodity  which  Is  as  treacherous  as  can  be.  Gold  Is  no 
more  dependable  than  any  other  commodity:  such  as  wheat, 
where  you  may  have  a  short  crop  or  a  long  crop;  but  if  you 
could  have  784  commodities  scientifically  dealt  with  and  the 
commodity  price  of  them  ascertained  with  regard  to  1926 
prices,  which  was  a  fair  standard  of  living,  and  prices  were 
level  practicaUy  from  1921  to  1929 — ^because  Mr.  Strong,  of  the 
Federal  reserve  bank  in  New  York  City,  did  the  thing  we 
are  trying  to  get  the  Federal  Reserve  Board  to  do  to-day  to 
stabilize  prices.  When  currency  and  bank  credits  became 
too  scarce  he  injected  them  into  the  field  of  trade.  When 
inflation  was  apparent  he  withdrew  them  from  the  field. 

Statistics  show  that  every  time  you  put  more  money  into 
the  pockets  of  the  people  and  more  credit  into  the  banks, 
prices  of  commodities  wiU  rise.  It  is  natural  if  we  have 
money  in  our  pockets  wc  wUl  spend  it.  more  xuitural  than 


if  we  do  not  have  money  at  alL  It  Is  natural  If  the  banks 
have  credit  they  win  lend  it  to  tbe  people,  but  we  haw 
reached  a  condition  where  there  is  no  faith  In  anything 
Just  now. 

When  this  biU  comes  up.  the  gentleman  from  Maryland 
[Mr.  GoLDSBORoiTGHl,  and  the  genUentan  from  Kansaw  (Mr. 
Stboih;]  and  other  Members,  wiU  have  an  opportunity  to  dis- 
cuss in  detail  with  you  the  provisions  of  the  liiU  and  will  show 
you  exactly  how.  if  enacted  into  law  and  applied  in  good 
faith  by  the  Federal  Reserve  Board.;  it  win  teing  back  a 
degree  of  dependal^ty.  > 

I  am  not  going  to  take  more  time  this  afternoon,  but  do  not 
think  too  haxd  of  me  if  at  some  other  time  I  izxject  myself 
Into  debate  azid  inflict  myself  upon  you  for  a  while  In  order 
to  call  your  attention  to  the  fact  that  we  ought  to  do  some- 
thing to  escape  from  the  calamity  that  is  impending  azxl 
that  must  faU  upon  us  and  our  people  unless  we  take  the 
course  that  is  pointed  out  in  the  very  able  editorial  I  have 
read  to  you.     [Applause.] 

Mr.  ALLGOOD.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr.  ALLGOOD.  I  do  not  blame  the  gentleman  for  taking 
time,  if  he  can  gOt  it,  with  60.000  farm  homes  being  sold  in 
his  State.  I  think  tbe  House  can  wen  take  time  to  listen 
to  addresses  on  ttie  monetary  sy!ftem«  and  I  thizik  we  need 
more  addresses  from  members  of  the  conamittee  who  have 
made  a  specific  siudy  of  the  question. 

Mr.  BUSBY.  I  would  like  to  ask  the  Members  who  have 
not  had  an  opportimity  to  study  the  question,  WVl  you  not 
depend  somewhat  on  the  Members  that  have  made  such 
studies?  If  you  are  on  the  west  side  of  the  aisle,  win  you 
not  listen  to  those  gentlemen  who  are  aligned  with  that 
side  of  the  aisle,  and  win  you  not  have  confidence  in  them? 
I  hope  those  on  this  side  wffl  give  some  attention  to  the 
very  ^lendid  gentleman  who  is  the  chairman  of  tbe  sub- 
committee, and  to  some  of  tbe  others  n^io  are  on  this 
side,  because  I  thiixk  we  understand  it.  You  know  we  are 
not  inl^erently  dishonest  axvd  we  are  not  deceived  about  the 
situaticm,  and  an  you  have  to  do  to  convince  yourselves  Is 
to  look  back  home  at  your  own  affairs — wrecked. 

Mr.  EATON  of  Colorado.    Wffl  the  gentleman  yield? 

Mr.  BUSBY.   Yes. 

Mr.  EATON  oi  Colorada  I  have  been  very  much  Interr 
ested  in  the  gentleman's  outline  of  tbe  situation,  but  It 
seemed  to  me  that  there  itte  two  or  three  other  topics  that 
tbe  gentleman  might  have  mentioned^  and  one  in  jiartlcular. 
I  would  like  to  hear  the  gentleman^s  statement  in  regard  to 
the  use  of  silver  in  our  money  situation,  Its  relation  to  gold, 
and  the  relation  that  the  present  scheme  of  using  a  com- 
modity price  level  has  with  our  money  structuie,  based,  in 
part,  an  sflver  and  in  part  on  gold.  Wffl  the  geottanan  tdl 
us  about  that? 

Mr.  BUSBY.  The  shortest  cut  to  an  answer  to  that  ques- 
tion would  be  for  the  gentleman  to  read  the  book  that 
Doctor  Fisher  is  going  to  send  him,  because  It  Is  so  well 
thought  out  there. 

Mr.  EATON  of  Colorado.  I  would  like  for  the  gentleman 
to  state  It  so  that  It  wffl  be  in  the  Rscois  here. 

Mr.  BUSBY.  I  wffl  say  that  gold  and  sUver .  together 
would  be  more  dependable  than  gold  alone,  but  any  metal- 
lic base  for  currency  that  Is  not  related  te  true  valties  or 
commodity  values,  as  determined  by  a  sdenttflc  method, 
win  swing  away;  and  while  both  of  &em  together  wffl  not 
be  as  tricky  as  one  alone,  stffl  they  wffl  not  be  entirely 
dependable. 

Mr.  EATON  of  Colorado.  In  the  gentleman's  study  has 
he  not  found  a  direct  relationship  between  the  price  of  sil- 
ver, day  after  <tey  aiMl  year  after  year,  with  the  prioe  of 
commodities,  going  up  or  going  down? 

Mr.  BUSBY.  That  is  true,  but  thai  is  lavgely  because  tfl- 
ver  is  nothing  but  a  commodity  in  the  scheme  of  things  and 
has  net  been  ans^thing  else  for  a  good  many  years.  It 
swings  in  price  with  other  commodities;  but  you  do  iK>t  find 
gold  doing  that,  because  the  statute  says  that  the  standard 
of  value  stuffl  be  a  geld  doUar  consisting  of  35.8  graixxs  of 
gold  nine-tentt»  fine,  and  att  other  currency  issued  or 
coined  shan  be  kept  in  ,|elation  to  this  standard  of  value, 
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and  this  tfMll  be  the  doty  <rf  the  Secretary  of  the  Treasury. 
Thia  it  why  goW  In  price  stands  still.  appar«ntly.  It  does 
not  stond  still,  as  a  maUer  of  fact,  because  it  has  gone  sky 
high  and  left  ererything  at  a  very  low  level,  and  we  can  not 
sen  enough  commodities  now  to  buy  gold  or  to  buy  money, 
which  is  the  equivalent  of  gold. 

Mr.  BANKHEAD.    WiU  the  gentleman  yield  for  a  sug- 
gestion? 

Mr  BANKHEAD.  The  distinguished  gentleman  from  Col- 
orado has  injected  some  inquiries  with  reference  to  the 
status  of  sUrer  as  related  to  this  economic  problem.  A  few 
moments  ago  the  gentleman  from  Mississippi  asked  all 
Members  to  read  the  hearings  before  hte  committee  on  the 
commodRy-prtce  situation.  I  wiU  say  to  the  gentleman  from 
Colorado,  if  he  has  not  already  done  so,  if  he  win  secure  a 
copy  ol  the  hearings  now  being  conducted  by  the  Commit- 
tee on  Coinage,  Weights,  and  Measures  under  the  direction  of 
the  gentleman  from  New  York  [Mr.  Sonrasl,  he  wffl  find 
some  ^ery  Sumfauiting  and  some  yrry  valuable  suggestions 
there^^n  this  question  of  silver  coinage,  and  I  want  to  make 
/tmther  statement  In  connection  with  the  Ooldsborough 
.  which  I  hope  wlD  soon  be  passed  not  only  by  this  House 
.  by  the  Senate  and  receive  the  approval  oi'  the  President, 

^ it  they  ought  to  ti^e  up  the  recommendfttions  made  by 

the  Committee  on  Coinage.  Weights,  and  Mea.sures  with  ref- 
erence to  the  immediate  calling  of  an  intemaUonal  confer- 
ence to  restablhze  the  vatae  of  silver. 

Mr.  EATON  <rf  Colorado.  Absolutely:  and  may  I  say  in 
reply  to  the  gentleman's  comment  that  I  have  attended 
practically  aU  the  hearings  of  the  Committee  on  Coinage, 
Weights,  and  Measures  and  many  of  the  hearings  before 
the  Committee  on  Banking  and  Currency.  I  am  trying  to 
keep  up  with  the  work  of  both  of  those  committees. 

Mr.  McCLZNTIC  of  Oklahoma.  Can  the  gentleman  give 
the  House  any  idea  when  the  leglslatton  will  be  reported? 

Mr.  BUSBY.  Yes;  we  hoped  to  have  Eugene  Meyer  be- 
fore us  last  Friday:  but  he  said  he  was  not  prepared  to 
eome.  because  he  had  not  read  what  had  been  said  by  other 
witnesses,  and  he  wanted  time  to  study  tlie  biU.  Out  of 
deference  to  h<w* — and  we  wished  to  have  his  statement  and 
■l^iroval.  if  possible — we  deferred  the  matter  until  Thurs- 
day of  thla  week.  But  Wednesday  of  this  week  Mr.  Har- 
rison, of  the  PWeral  Reserve  Bank  of  New  York,  is  to  be 

bef  ora  us. 

However,  we  are  detennlned  to  report  the  bffl  out  before 
the  end  of  this  week,  regardless  of  whether  tfcey  come  or  not. 
[Applause.] 

In  Justice  to  myself  and  to  the  gentlemen,  I  am  taking  time 
to  call  to  your  attention  to  the  valuable  information  that 
may  be  had:  One  has  been  referred  to.  the  hearings  before 
the  Somers  cooimittee.  to  investigate  silver  and  its  relation 
to  the  mctfietary  question:  and  the  other,  tlie  hearings  be- 
fore the  Ooldsborough  subcommittee,  being  conducted  by  the 
Banking  and  Curreacy  Committee  of  the  House. 

Bead  those,  because  I  can  not  tell  you  all  of  the  wonderful 
presentation  that  they  gave  us  by  men  who  know  and  who 
have  studied  the  question  for  years  and  years. 

)  would  not  undertake  on  the  floor  of  the  House,  even  In 
the  brief  time  o|  an  hour,  to  analyze  those  things.  But  my 
obiect  to-<3ay— and  this  is  the  kind  of  meeting  that  I  wanted 
to  hafv.  and  I  am  soxry  that  the  whole  Hou.se  was  not  here 
this  afternoon — I  want  this  House  to  decide  the  question 
that  win  come  m>.  each  Member  on  his  own  responsibility — 
and  I  have  no  fear  for  the  legislation  that  we  are  going  to 

Mr.FISBXNCHER.    Will  the  gmtleman  yield? 

Mr.  BUSBY.    I  yiekL 

Mr.  FIS8INQSR.  1^  fuitleman  knows  that  I  have  been 
much  interested  in  the  Ooldsborough  bill,  and  I  cfMnmend 
the  gentleman  for  his  fine  statenoent.  There  is  a  mind  that 
thinks  that  if  the  Federal  Reserve  Board  did  expand  the 
euzrency.  that  would  force  us  off  the  gold  standard:  and  with 
the  aecurlttea  that  are  payable  in  gold.  Libf^ty  bonds,  that 
would  pradpitate  a  tremeadous  panic  in  this  couatzy. 


Mr.  BUStfV.  Let  the  gentleman  get  the  Federal  Reserve 
BuUetin  for  March.  1932.  and  they  win  show  you  that  with 
the  present  amount  of  gold  they  could  issue  an  additional 
three  and  a  half  bUllon  dollars  Federal  bank  notes  and 
not  endanger  the  gold  standard. 

Now.  the  peak  of  Federal  reserve  notes  outstanding  was, 
on  the  23d  of  December.  1920.  when  there  was  $3,404,000,000 
in  Federal  reserve  notes,  when  the  gold  in  this  co^"J^ 
amounted  to  $2,926,000,000.  We  have  outsUnding  now  Fed- 
eral reserve  notes  in  circulation  or  held  by  issuing  banks 
to  the  amount  of  $2,794,000,000.  Our  gold  holdings  art 
$4  389  000  000 

it  is  not  endangering  the  gold  standard.  We  have  30  per 
cent  of  an  the  monetary  gold  in  the  world,  and  France  ha« 
about  33  per  cent  of  the  gold:  so  that  France  and  this  coun- 
try have  practicaUy  69  to  70  per  cent  of  aU  the  monetary 
gold  in  the  world,  and  the  other  46  countries  of  the  world 
are  getting  along  without  any  except  the  remaining  30  per 
cent.  ^, 

Mr.  FIESmOER.    Mr.    Chairman,    win    the    genUeman 

yield?  ' 

Mr.  BUSBY.    Yes. 

Mr.  FIESINGER.  Does  this  statement  of  the  Federal 
reserve  bank  give  any  assurance  that  the  issuance  of 
$3,500,000,000  of  currency  would  not  force  us  off  the  gold 
standard? 

"Mr.  BUSBY.    Yes.    The  gentleman  should  read  It. 

Mr.  FIESINGER.  I  think  that  would  help  the  country  A 
good  deal  vrtien  the  people  of  the  country  know  that. 

Mr.  BUSBY.    Yes. 

Mrs.  NORTON.    Mr.  Chairman.  wiU  the  gentleman  yieldf 

Mr.  BUSBY.    Yes. 

Mrs.  NORTON.  I  have  followed  what  the  gentleman  has 
said  with  a  great  deal  of  interest.  If  aU  that  Is  true,  what  la 
the  justification  for  the  tax  bill  that  w^  recently  passed?    .; 

B4r.  BUSBY.  The  tax  biU  is  an  emergency  proposition  and 
must  be  passed  to  provide  new  means  and  methods  of  going 
down  deeper  into  the  pockets  of  the  people,  because  under 
the  former  revenue  raising  law  the  springs  of  revenue  had 
dried  up  to  where  we  were  not  getting  over  50  per  cent  of 
the  amount  we  needed.  Of  course  we  understand  that  the 
springs  of  revenue  to  the  private  individual  have  also  dried 
up,  but  that  does  not  make  so  much  difference  so  long  as  we 
balance  the  Budget  and  the  financiers  of  the  world  are  satt 
isfled  that  they  can  depend  upon  us. 

I  am  not  criticizing  the  balancing  of  the  Budget  or  com<' 
menting  upon  It.  TO  defer  a  portion  of  our  national  pay.f 
ments  ought  not  to  hurt  the  credit  of  a  nation  any  more 
than  if  I  should  defer  a  part  of  the  payments  that  I  am 
expected  to  make  this  year  should  hurt  my  credit  But  H 
is  the  demand  of  the  financial  centers  of  the  country  that 
we  balance  the  Budget;  and  whenever  we  do  not  do  every- 
thing that  they  suggest  through  their  chambers  of  com- 
merce and  their  meetings  of  financial  barons,  they  threaten 
a  panic  and  throw  these  stock  exchange  fits,  and  down  the 
hiU  we  go.  down.  down.  down.  Let  me  say  in  closing  thac 
there  is  not  a  thing  to  keep  us  from  getting  t>ack  to  a  de4- 
poidable  basis  under  our  present  law.  with  the  Glass- 
Steagall  biU  in  force.  There  is  nothing  to  prevent  us  fron* 
using  that  and  getting  back  on  a  soimd  financial  basis  and 
getting  on  the  upgrade  except  that  the  Federal  Reserve 
Board  is  not  doing  anything  to  take  advantage  of  the  legis- 
lation that  we  have  enacted  here  in  Congress  at  their  re- 
quest.   [Applause.] 

The  CHAIRMAN.  The  Clerk  will  read  the  biU  for 
amendment. 

The  Cleiic  read  the  biU  as  foUows: 

Be  it  enacted,  etc..  That  the  Commlasloners  of  the  District  of 
Columbia  be.  and  they  are  hereby,  authorized  and  empowered 
to  grant  permission  to  the  Onffith-Consumen  Co.,  a  corpo- 
ration organized  and  existing  under  the  laws  of  the  State  cf 
Delaware,  the  owner  of  square  661  in  the  city  of  Waahingtoa 
in  the  District  of  Columbia,  said  square  being  bouzKled  on  the 
north  by  R  Street,  on  the  south  by  S  Street,  on  the  east  by 
Rait  Street,  and  on  the  west  by  First  Street,  its  successors  and 
assigns,  to  lay  down,  construct,  maintain,  and  use  not  more  than 
M  pipe  lines  for  the  carriage  of  petroleuin  and  petroleum  praclr 


uets  from  a  point  or  points  within  said  square  Wl.  Ill  •»«  through 

R  Street,  due  east  to  Half  Street,  east,  and  thenoe  north  on 
Half  Street,  east,  to  a  point  opposite  lots  12  or  IS  In  square  east 
of  square  7d8  (through  which  said  lots  the  said  Grlfflth -Consumers 
Co  now  has  an  easement  to  run  satd  pipe  lines),  thence  thrtmgh 
■aid  loU  or  any  other  lots  In  said  square  east  of  square  708  which 
may  hereafter  be  acquired  by  the  said  Grlfflth-Consumers  Co,  or 
through  which  It  may  secure  an  easement,  and  to  the  pierhead 
line  of  the  Anacostla  River.  ^^ 

SBC.  2.  That  all  the  oonstroctlon  and  use  provided  for  necein 
aball  be  under  such  regulations  and  rentals  as  the  Commissioners 
of  the  District  of  Columbia  may  make  and  estabUsh  in  con- 
nection therewith.  .^.^n 

Sbc  8.  That  no  permission  granted  or  enjoyed  hereunder  «nu 
Test  any  title  or  Interest  in  or  to  the  land  within  the  above- 
mentioned  BtreeU  or  affect  any  right,  title,  or  interest  of  the 
United  States  in  or  to  land  within  square  east  of  square  708. 

Sue.  4.  That  the  Congress  reserves  the  right  to  amend,  alter,  or 
repeal  this  act  at  any  time. 

Mr.  GOSS.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  dedc 
•me  Clerk  read  as  foUows: 
Amendment  offered   by  Mr.  Oom:  Page  2.  Una  21,  •««  the 

flgiire  708,  Insert  a  new  section  as  follows: 

"That  said  OrUnth-Consuroers  Co..  its  succeeeors  and  assigns. 
■haU  be  and  remain  liable  to  aU  persons,  firms,  and  corporations 
for  all  damages  to  person  or  property  which  may  result  at  any 
time  or  from  any  eauae  from  the  construction,  maintenance, 
and/or  operation  of  said  pipe  lines,  or  additions  thereto.  That 
In  the  event  the  Oovemment  of  the  United  States  or  the  DUtrlct 
of  ColumbU  desire  tlie  removal  of  any  of  said  pipe  lines,  said 
company  fhall  remove  the  same  without  claim  for  damages  from 
■aid  Oovemments." 


Mr.  GOSS.  Mr.  Chairman  and  members  of  the  commit- 
tee, I  have  talked  this  amendment  over  with  the  committee, 
and  I  understand  It  is  agreeable  to  them  to  accept  it.  It  is 
offered  for  the  purpose  of  safeguarding  the  iwbllc  in  the  use 
of  the  pipe  lines,  which  are  sometimes  quite  risky.  Some- 
times leaks  occur,  and  <^  seeps  up  and  It  catches  fire. 
Great  restrictions  are  placed  on  the  storage  of  oU  and  also 
on  the  use  of  pipe  lines  as  a  carrier.  This  I  offer  to  safe- 
guard the  pubUc  interest.  In  the  last  portion  of  the  amend- 
ment  It  win  be  noted  that  11  for  any  reason  the  Government. 
Federal  or  district,  should  want  to  remove  any  of  the  pipe 
lines,  they  could  do  that,  and  the  Griffith  Co.  could  not  sue 
for  damages.  I  trust  that  the  committee  wiU  accept  the 
amendment. 

Mr.  SMITH  of  Ylrginla.  Mr.  Chairman.  wlU  the  gentle- 
man yield? 

Mr.  GOSS.    Yes. 

Mr.  SMITH  of  Virginia.  The  only  abjection  Is  that  It  car- 
ries the  biU  back  to  the  Senate  and  delays  the  letting  of  the 
contracts.  Is  not  the  amendment  merely  declaratory  of 
what  is  already  in  the  law.  namely,  that  they  are  liable  for 
any  damage  that  might  hs4>pen? 

Mr.  GOSS.  I  notice  that  section  3  takes  care  d  the 
United  States;  and  I  assume  if  any  loss  should  occur,  the 
United  SUtes  would  be  protected;  but  inasmuch  as  the  rights 
of  citizens,  firms,  and  corporations  were  not  mentioned, 
there  was  a  (luestlon  in  my  mind  as  to  whether  they  would 

Mr.  SMITH  of  Virginia.  Does  not  the  gentleman  think 
they  are  responsible,  anyway?  ,o  ^  ,^  *w 

Mr.  GOSS.  I  do  not  think  the  Senate  would  hold  the 
matter  up,  and  I  am  not  offering  this  to  delay  the  matter 

ataU. 

Mr.  STAFFORD.  Has  any  member  of  the  ccxnmittee  in- 
formiktion  as  to  the  extent  to  which  these  pipe  lines  go? 

As  I  understand,  it  grants  the  privilege  over  certahi  pr<«»- 
erty  of  the  United  Stetes. 

Mr.  SMITH  of  Vh^rtnla.  And  the  right  to  go  xmder  certain 
streets. 

Mr.  STAFFORD.  And  the  right  to  go  under  certain 
streets  which  abut  property  of  the  United  States.  I  did 
not  have  time  sufficient  to  examine  the  plats  to  see  just 
where  the  property  is  located,  but  I  think  it  is  tributary  to 
the  Anacostia  Branch. 

Mr.  PATMAN.    That  is  right. 

Mr.  GOSS.    They  own  one  lot. 


Mr.  STAFFORD.    "Hils  company  owns  a  nomber  of  lots, 
and  the  United  States  is  now  engaged  In  Utigatioa  to  settle 
the  title  to  square  708. 
Mr.  GOSS.    Yes. 

Mr.  STAFFORD.  If  tl»  United  States  is  the  only  party 
directly  interested,  I  would  like  to  Inquire  the  purpose  of  the 

amendment.  

Mr.  GOSS.  The  purpose  Is  to  powrlde  the  right  of  redress 
in  case  of  damage.  We  are  aU  familiar  with  the  sight  of 
the  large  gasoline  trucks  driving  aronnd  the  city  with  chains 
dragging  In  order  to  ground  them  In  case  they  ^Knild  taa 
struck  by  Ughtnlng;  and  we  are  aU  familiar  with  the  fact 
that  In  pipe  lines  iXxre  is  the  danger  o€  leaks  and  the  dan- 
ger ttiat  oil  win  seep  up  throu^  the  ground  and  oateh  lira. 
It  is  easily  conceivable  that  some  such  thing  might  occur 
and  numbers  of  persons  and  vehicles  be  injured. 

Mr.  STAFFORD.  The  geirtleman.  with  his  vast  business 
knowledge  and  understanding  of  matters  In  genoral.  knows 
that  often  gas  Is  emitted  from  gas-ptpe  lines;  and  the  gas 
companies  having  the  special  privilege  to  lay  them,  imme- 
diately send  a  crew  to  detect  and  try  to  locate  the  piace 
I  where  the  gas  Is  escaping,  but  no  great  damage  ever  eomiea. 
1  In  this  instance  we  have  a  localised  pipe  line  for  a  com- 
pany which  owns  laroperty  near  the  Anacostia  Branch  to  be 
granted  the  privilege  of  laying  pipe  lines  over  streets  adja- 
cent to  or  adjoining  prc«»rty  owned  by  the  United  States. 
I  question  whether  there  is  need  o«  having  tte  precaution- 
ary amendment  that  the  gentleman  sutjgests.  I  am  in  ac- 
cord with  the  gentleman  from  Virginia  IMr.  acTHl  th^  It 
would  only  delay  coi^slderatlon  and  Is  not  really  necessary. 
The  question  was  taken;  and  on  a  divUdon  (demanded  by 
Mr,  STArroRo)  there  were — ayes  5,  noes  T. 
So  the  amendment  was  rejected. ' 

Mrs.  NORTON.    Mr.  Chairman,  I  nwve  that  the  com- 
mittee  do  now  rise  and  report  the  bill  back  to  the  Boose 
with  the  recommendation  that  the  bill  do  pass. 
Tlie  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  l^?eaker  bavhig 
resumed  the  chair,  Mr.  Blawtoh,  Chairman  of  the  Com- 
mittee of  ttie  Whole  House  on  the  state  of  ttie  Union,  re- 
ported that  that  commltee  had  had  under  consideration  the 
blH  S.  2498,  and  had  instructed  him  to  retwrt  the  same  baek 
with  the  recommendation  that  it  do  pass. 

The  biU  was  ordered  to  be  read  a  ttiird  time,  was  read  the 
third  time,  and  passed. 

On  motion  of  Mrs.  Nomw,  a  motion  to  reoonsider  the 
vote  by  which  the  blH  was  passed  was  laid  on  the  table. 


ADMISSION   OF   PAYPATnCNTS   TO   CONTACIOOS-DISSASK   VAEO   OF 
GAIXIKGXR  XCUNICIPAl  BOSPTTAL 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  biU  <&  1789) 
to  authorize  pay  patients  to  be  admitted  to  the  contagious- 
disease  ward  of  the  QaUinger  Municipal  HoepltaL 

The  Clerk  read  the  title  of  the  bilL 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  S.  176». 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  its^  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  th^  biU  S.  1769.  with  Mr.  Blantok  in  the  cbaU. 

Mrs.  NORTON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mrs.  NORTON.  This  is  a  permisaive  bill.  Tbe  legisla- 
tion is  necessary  to  permit  pay  patients  to  be  admitted  to 
the  conUgious  ward  of  the  Gallinger  Municipal  HoepitaL 
Iheie  is  increasing  .reluctance  (Hi  the  part  of  Washington 
hospitals  to  care  for  people  having  contagious  diseases,  be- 
cause they  present  a  varying  degree  of  peril  to  other  pa- 
tients in  the  hospital.  I  may  say  that  at  the  present  time 
there  is  no  place  in  the  District  where  people  of  moderate 
means  with  contagious  diseases  may  go.  This  bill  is  de- 
signed to  assist  sud^  people. 
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Ifr.  STAFFORD.    Win  the  gentleirmnan  Tidd? 

Mrs.  NORTON.    Gladly. 

Mr.  STAFFORD.  There  is  a  letter  Incorporated  in  the 
report,  addressed  to  Senator  Cappik  by  liie  director  of 
public  welfare.  I  was  led  to  the  conclusioa  that  patients 
vtth  cooUglous  diseases  are  now  taken  caro  of  at  Garfield 
Memorial  HospltaL    Is  that  the  fact? 

Mrs.  NORTON.    I  think  tboae  are  only  Indigent  patienU. 

Mr.  STAFFORD.  I  was  wondering  why  we  should  give 
preference  to  pay  pattenta  at  distinguished  from  Indigent 
pattanto  in  the  matter  of  hospitalisation  at  Gallinger  Munic- 
ipal Hospital?  What  is  the  need  of  granting  special  con- 
cktaratton  to  pay  patients?  Why  should  they  not  go  to 
tsUhUshmente  like  Oarfleld  Hospital  wheie  they  can  re- 
^elre  consideration? 

Mrs.  NORTON.  My  aanitr  to  that  li  that  the  hospitals 
ao  nol  want  contaglous-diaaass  patients.  There  ti  protec- 
tkn  neoossary  In  contagious  diseases,  not  only  for  those 
absolutely  desUtute.  but  for  those  who  ean  not  stand  the 
•strsmely  high  chwrges  in  prlrate  hospltal'i  In  such  cases. 

Mr.  flTAffVORD.  U  I  may  be  pennitte<l  to  refresh  the 
■tmiij  of  tht  lady  from  New  Jersey,  the  IHter  sUtes  that 
ttM  Pzoi^dsnos  Hospital 

Mrs.  NORTON.  To  which  tetter  doss  the  genUeman 
refer,  may  I  askt 

Mr.  STAFPORD.  I  refer  to  the  letter  fitun  the  director 
of  public  welfare,  at  the  bottom  of  page  2  of  the  report. 
In  ivhlch  it  Is  slated  that  the  Providence  Hospital  manage- 
mani  doe3  not  care  to  have  these  patlenti,  does  not  care 
to  continue  the  service  of  looking  after  indigent  patients 
who  have  contagions  diseases:  but  it  makei.  no  reference  to 
Garfield  Memorial  Hospital  having  adopted  the  same  policy. 

My  InqiUry  is  directed  to  the  need  of  authorizing  pay 
patients  to  be  housed  In  a  public  institution  like  Gallinger 
Municipal  HospitaL  Indigent  patients  are  privileged  to 
go  there. 

My  Inquiry  is  prompted  by  the  experience  of  the  city  of 
Detroit,  where  the  Ford  Hoqdtal  was  esUiblished  through 
the  munificence  of  Henry  Ford*  which  hospital  permits  pay 
patients  to  receive  the  benefit  of  that  Institution.  There  is 
crltlclHn  on  the  part  of  the  medicid  frat«;mity  that  it  is 
unfair  to  the  profession  to  allow  that  institution  to  grant 
its  privileges  to  anyone  who  may  see  fit  to  go  there.  I  am 
wondering  i^i^^  the  need  of  granting  the  privilege  to  pay 
patients  as  distinguished  from  indigent  patients. 

Mrs.  NORTON.  My  understanding  has  been  that  it  Is 
necessary  to  get  this  permiasloo  before  three  patients  may 
go  there.  This  bill  has  been  Indorsed  by  ths  Commissioners 
of  the  District  of  Columbia. 

Mr.  STAFFORD.  Are  not  pay  patients  privileged  to  go 
to  Providence  Hospital  or  to  avail  themselves  of  the  facili- 
ties of  Garfield  Hospital? 

Mrs.  NORTON.  But  there  Is  a  growing  disinclination 
on  the  part  of  those  hospitals  to  take  such  cases. 

Mr.  STAFFORD.  Do  the  pay  patients  want  to  avail 
themselves  of  the  privilege  of  a  Govemmeat  hospital  at  a 
tower  rate? 

BITS.  NORTON.    This  Is  merely  a  permlstdve  use. 

Mr.  STAFFORD.  If  there  are  facilities  at  private  hos- 
pitals, why  should  we  permit  pay  patients  to  be  privileged 
to  avail  themsdves  of  Vht  facilities  oS  Gallinger  Hospital? 

Mrs.  NORTON.    Why  should  they  not  have  the  privilege? 

Mr.  STAFFORD.  Because  they  can  obtain  those  privileges 
at  a  private  institution.  Tbe  p(U>llc  institutions  are  for  the 
benefit  of  indlgmt  patients,  not  for  pay  patients  In  c<m- 
peCltton  with  private  hospitals. 

Mrs.  NORTON.  But  they  expect  fo  pay  what  they  can 
allWd  whan  they  go  to  Gallinger  HospitaL 

Mr.  STAFFORD.  What  rate  will  they  pay?  Win  the 
rate  be  the  same  as  that  charged  in  private  hospitals? 

If  private  hospitals  are  able  to  take  c&re  of  these  pay 
patients.  Uien  I  can  not  see  any  reason  why  we  should  open 
a  public  hospital  and  use  that  as  a  latch  for  the  building 
of  a  more  commodious  hotspltal  at  puMic  charge. 

Mrs.  NORTON.  The  gmtleman  knows  that  Is  done  In 
other  cities. 


Mr.  STAFFORD.  It  is  not  done  In  the  city  which  I  have. 
In  part,  the  pleasure  of  representing.  We  have  private 
institutions  and  we  have  public  institutions.  The  public 
Institutions  are  for  the  benefit  of  the  indigent  and  not  for 
the  benefit  of  those  who  are  capable  of  paying.  Those  who 
are  capable  of  paying  naturally  seek  treatment  in  private 
hospitals,  and  properly  so.  It  is  stated  in  this  report  that 
there  is  a  program  on  foot  to  increase  the  size  of  the  Gal- 
linger Municipal  Hospital.  We  are  continually  hearing  the 
cry  that  the  burdens  of  the  District  are  being  increased 
and  increased,  and  that  the  people  of  the  District  are 
obliged  to  pay  for  those  privileges.  I  want  to  grant  plenty 
of  hospitalisation  to  the  indigent,  those  who  can  not  pay; 
but  I  do  not  want  to  grant  hospitalization  in  public  Institu- 
tions to  those  who  are  able  to  pay.  -• 

Mrs.  NORTON.  The  Commissioners  of  the  District  are 
responsible  to  the  District.  They  have  asked  me  to  Intro- 
duce this  bill,  and  they  tell  me  it  Is  absolutely  necessary  fcr 
the  safe  conduct  of  the  District  Therefore  I  can  not  do 
anything  more  than  take  the  word  of  the  commissioners. 

Mr.  STAFFORD.  The  president  of  the  Board  of  Commte- 
slonera  of  the  District  of  Columbia  in  his  letter  states:         -». 

The  Dudgtt  ettlm»te«  of  the  ptetrlct  of  Columbia  for  the  flacU 
ye«r  beginning  July  1,  1933,  ]ust  submitted  to  Crngreee,  contain 
an  appropriation  estimate  of  laso.OOO  for  the  conttnictlon  of  in 
additional  ward  building  for  contagious  diseases  nt  Oalllngjr 
Mtinldpal  HosplUl.  with  a  contract  authorisation  of  leoO.OOO. 

So  this  is  nothing  more  than  a  means  for  adding  furth<)r 
additional  burdens  on  the  District  of  Columbia  when,  from 
the  little  knowledge  I  have  of  it,  there  \a  no  real  need  for  It. 

Mrs.  NORTON.  I  may  say  to  the  gentleman  that  If  I 
thought  that  was  the  purpose  of  the  bill  I  would  be  the  first 
one  to  oppose  it. 

Mr.  STAFFORD.  I  know  the  fundamental  position  of  tlie 
gentlewoman  from  New  Jersey  in  favor  of  economy,  and  that 
is  why  I  am  making  these  inquiries.  I  am  trying  to  protect 
her  in  the  position  she  has  taken  for  so  many  years  back. 

BCr.  GOSS.    WiU  the  lady  from  New  Jersey  yield? 

Mrs.  NORTON.    Yes. 

Mr.  GOSS.  I  want  to  ask  if  any  of  these  recommenda- 
tions have  anything  to  do  with  the  so-called  down-town 
clinic? 

Mrs.  NORTON.    That  I  can  not  answer. 

Mr.  GOSS.  Is  there  any  legislation  coming  out  oa  ths 
subject  of  the  down-town  clinic? 

Mrs.  NORTON.  We  have  nothing  before  us  at  the  present 
time. 

The  Clerk  read  the  bill  for  amendment. 

Mrs.  NORTON.  Mr.  Chairman,  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House  with 
the  recommendation  that  the  bill  do  pass. 

The  motion  was  agreed  ta 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Blantoh,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration 
the  bill  (S.  1769)  to  authorize'^pay  patients  to  be  admitted  to 
the  contagious-disease  ward  of  the  Galhnger  Municipal 
Hospital,  and  had  directed  him  to  report  the  same  back  to 
the  House  with  the  recommendation  that  the  bill  do  pass. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

On  motion  of  Mrs.  Norton,  a  motion  to  reconsider  the  vot/ 
by  which  the  bill  was  passed  was  laid  on  the  table. 

XXnir3I01f  AKO  wnSNIMG  OF  MICHXCAX  AVKNXm 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
10489)  to  provide  for  the  extension  and  widening  of  Michi- 
gan Avenue  in  the  District  of  Columbia,  and  for  other 
purposes.  lU 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 


sideration of  the  bm  H.  R.  10489,  with  Mr.  Blahtor  hi  the 
chair. 

The  Clerk  read  the  title  of  the  liUL 

Mrs.  NORTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  dispense  with  the  first  reading  of  the  bill. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Blrs.  NORTON.  Mr.  Chairman,  this  bill  simply  author- 
izes the  Commissioners  of  the  District  of  Columbia  to  use  for 
street  purposes  a  portion  of  the  land  lying  within  McMillan 
Park  and  in  the  United  SUtes  Soldiers'  Home  grounds, 
together  with  any  additiorud  lands  that  may  be  necessary 
for  slopes  In  the  proper  construction  of  highways  and  side- 
walks. It  has  been  indorsed  by  the  commissioners  and  there 
has  been  no  opposition  to  the  bill. 

The  Clerk  read  the  bill  for  amendment,  as  follows: 

Be  U  enacted,  etc..  Tt%%  in  order  to  extend  and  widen  mcMgan 
.Avenue  between  Firtt  Street  and  Park  Plaoa  NW..  and  to  improve 
traflo  conditions,  the  CcmmlMlonera  of  tbe  Dlatrlot  of  Oolumbla 
be.  and  they  are  hereby,  autborlsNA  to  use  for  etreet  parpoeM  aU 
of  the  land  lying  within  the  MoMlUaa  Park  and  tbe  UnltMl  SUtea 
Boldlera'  Rome  grounds  which  Is  oomprlsed  within  the  parceU 
designated  A  and  B  as  ahown  on  map  died  In  the  office  of  the 
surveyor  of  the  District  of  Columl»la  and  nwnbered  as  map  1660, 
together  with  any  and  all  additional  land  that  may  be  neoeaeaty 
tor  dope*  la  the  proper  ooastruetlon  of  roadway  and  sidewalks. 

Bsc.  I.  Tbe  Chief  of  KigiiMera.  United  Stataa  Army,  la  hereby 
authorised  and  directed  to  traaafer  to  the  Oommlsalonere  at  the 
/XMstrlct  of  Columbia  tor  street  puipoaaa  all  of  the  land  comprlaed 
wlthm  the  parcels  designated  A,  aa  shown  on  map  filed  in  th« 
office  of  the  surveyor  (rf  tbe  District  of  Oolumbla  and  numbered 
as  map  1660:  and  the  board  of  eommlaalonera  of  the  XTnlted  Stataa 
Soldiers'  Home  is  hereby  authorised  and  dlreeted  to  transfer  to 
Bald  Commissioners  of  the  Dlstnot  of  Columbia  for  street  pur- 
poses all  of  the  land  comprised  within  the  parcels  designated  B, 
as  shown  on  said  map  filed  in  the  office  of  the  surveyor  of  the 
District  of  Columbia  and  numbered  as  map  1650. 

Bsc.  3.  That  the  board  of  commissioners  of  the  United  States 
Soldiers'  Home  shall  transfer  to  the  Chief  of  Engineers,  United 
State*  Army,  all  of  the  land  eomprleed  wfUtln  the  parcels  desig- 
nated C,  as  shown  on  m^  filed  in  the  office  at  the  surveyor  of 
the  District  oC  Columbia  and  numberad  as  soap  1660.  to  be  used 
as  part  of  the  UcHlUan  Park;  and  the  Chief  of  Engineers.  United 
States  Army,  shall  transfer  to  the  board  of  oommlssloners  of  the 
United  States  Sddtera'  Horn*  aU  oC  the  land  oaaaprlaed  within  the 


parcels  designated  D.  as  shown  on  said  map  filed  In  the  office  of 
the  surveyor  of  the  District  of  Columbia  and  numbered  as  map 
1660.  to  be  used  as  pagrt  of  the  United  States  Soldiers'  Home 
grounds. 

Sec.  4.  That  the  surveyor  of  the  District  of  Colvunbla  Is  hereby 
authorised  to  prepare  the  necessary  plat  or  plats  showing  aU 
parcels  of  land  to  be  transferred  In  accordance  with  the  provislona 
of  thia  act,  with  a  certificate  affixed  thereon  to  be  signed  by  the 
partlea  tn  interest  malclng  the  necessary  transfers,  which  plat  and 
certificate,  after  being  signed  by  the  various  Interested  officials 
and  approved  by  the  Conunlasloners  of  the  District  of  Columbia, 
shall  be  recorded  upon  order  of  said  commlaalooers  la  tha  office 
of  the  surveyor  of  the  District  of  Columbia;  and  said  plat  or  plats. 
when  duly  recorded  in  said  office  of  the  surveyor  of  the  District  of 
Columbia,  shall  consUtute  a  legal  transfer  for  the  purpossa  desig- 
nated according  to  the  provisions  of  this  act. 

Sec.  6.  The  District  of  Columbia  shall  perform  the  nsoeasary 
work  and  shall  pay  any  and  aU  expenses  for  removing  sad  r^dao- 
Ing  water  mains,  removing,  reconstructing,  and  r^alBtlag  the 
boundary  fence  of  the  United  Stataa  Soldiers*  Home  and  bringing 
the  surface  of  the  areas  reconstructed  to  vmpw  grade  with  looas 
earth  suitable  for  growing  vafetatlon  and  otherwise  replacing  the 

groperty  of  the  United  SUtes  Soldiers'  Home  la  the  sen 
ion  aa  it  was  befors  oonstruetlon  was  undertaken;  any 
quired  to  ba  cut  aloag  the  propossd  rout*  and  on  the 
authorised  to  be  transferred  by  the  United  States  Soldiers' 
to  remain  the  proourty  of  the  United  SUtes  Sbldlers'  Home  and  to 
b*  cut  into  such  lengots  as  may  bs  suiUble  for  eordwood  or  lum- 
ber, and  to  be  4>llt  and  staoked  by  said  Dlstrlot  of  Oohunbla  as 
dlreoted  by  the  govemer  of  ssld  hoiaa. 

Mr.  LONERQAN.  BCr.  Chairman.  I  move  to  strike  out 
the  last  word  for  the  purpose  of  asking  unanlmoua  conseol 
to  Insert  in  the  Rxcoiid  a  report  of  the  trmffle  situation  la 
the  District  of  Columbia. 

The  CHAIRMAN.  The  gentleman  from  Connecticut  aski 
unanimous  consent  to  extend  his  remarks  in  the  Rscotn  by 
inserting  a  report  of  the  traffic  sltuatloD  in  the  Distrki  of 
Columbia.    Is  there  objection? 

TTiere  was  no  objection. 

Mr.  LONERQAN.  ISi.  Chairman,  on  February  19.  1932.  Z 
had  inserted  In  the  ComsosioiiAL  Ricxnu)  (p.  4346)  a  report 
from  the  Director  of  Vehicles  and  Traf9o  of  the  District  of 
Colimibia  on  the  traffic  situation  in  the  District  of  Ootaimbia. 
To-day  I  received  from  Director  W.  A.  Tan  Duaer  another 
report  an  the  traffic  situation  in  tiie  District,  as  follows: 
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Tlw  pro  fonn*  amendment  was  withdrtwn. 

Mr.  0068.  Mr.  Chairman.  I  move  to  strike  oii|  the  last 
two  vordB  for  ttie  purpoee  of  calling  the  attentimi  of  the 
oonB&ittea  to  aectioo  5.  In  the  last  bill  we  passed  I  en- 
doAFored  to  have  an  aananclment  included  whereby  the  Qc7- 
emment  wo\ild  not  be  put  to  any  cost  at  any  time  for  the 
removal  of  aoj  water  mains,  oil  pipes,  or  anything  else, 
like  committee  turned  that  down.  I  do  not  know  whether 
9my  oil  lines  or  any  other  kind  of  obstructicxu  are  involved 
in  this  matter.  Ar«  there  any  other  obstructions  such  as  I 
have  BMatioiMd  which  are  not  covered  by  the  bill? 

Mrs.  NORTON.    I  do  not  think  I  quite  understand  the 
••ntkman's  qattttion. 
'    Mr.  GOea    Seetioc  ft  provides  that: 

Tb»  DUArlct  of  Coiuaibia  ahall  perform  the  neceaaary  work  and 
•haU  pay  aoiy  sad  all  9^«miM  for  mnoylng  and  replactng  water 


And  so  forth.    Is  thtre  any  other  matter  left  out? 

Mn.  NORTON.    No;  nothing  else. 

The  pro  forma  aiw*w^miit  ^nis  withdrawn. 

Mrs.  NORTON.  Mr.  Chairman,  I  move  that  the  commit- 
tee do  now  rise  and  report  the  biU  b9hck  to  the  House  with 
tho  recomBMDdation  that  the  bill  do  pass. 

The  motion  was  agreed  to. 

According  the  committee  rose,  and  the  Speaker  having 
recomed  the  ehatr.  Mr.  Blaitton,  Chairman  of  the  CcHn- 
mittee  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration  the 
bill  (H.  R.  10489)  to  provide  for  the  extension  and  widening 
^of  Michigan  Avenue  in  the  District  of  Columbia  and  for 
other  purposes,  and  had  directed  him  to  report  the  same 
back  to  tlie  House  with  the  recommendation  that  the  bill  do 


Itie  bifi  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time  and  passed. 

On  mothm  of  Mrs.  Nobtoh.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  pgtssed  was  laid  on  the  table. 


coimnaiATioir  or  uun  nr  trx  nxsnicr  of  coiluicbxa 
NORTON.    Mr.  Speaker.  I  eaU  up  the  bill  (H.  R. 
5€U)  to  amend  chapter  15  of  the  Code  of  Law  for  the  Dis- 
trict of  Cotamhla  relaUag  to  the  condemnation  of  land  for 


public  use,  and  ask  unanimous  consent  that  the  bill  be 
considered  in  the  House  as  in  Committee  of  the  Whole. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc.,  Tbat  chapter  15  of  the  Code  of  Law  for  the 

District  of  Columbia  Is  amended  by  adding  after  section  485  the 
following  new  section: 

SBC.  485a.  Vesting  of  title  pursuant  to  a  declutition  of  taking: 
The  petltlo(ners  may  fUe  in  the  cause,  with  the  petition  or  at 
any  time  before  judgment,  a  declaration  of  taUng.  signed  by  the 
commissioners,  declaring  that  said  lands  are  thereby  taken  for  use 
of  the  District  of  Columbia.  Said  declaration  of  taking  shaU 
contain  or  have  annexed  thereto — 

(1)  A  statement  of  the  authority  under  which,  and  the  public 
use  for  which,  the  said  lands  are  taken; 

(2)  A  description  of  the  lands  taken  sulBclent  for  the  Iden- 
tification therecrf; 

(3)  A  statement  of  the  estate  or  interest  In  Mid  lands  taken 
for  said  public  xise; 

(4)  A  plan  showing  the  lands  taken: 

(5)  A  statement  of  the  siun  of  money  estimated  by  the  coni- 
mlssioners  to  be  J\ist  compensation  for  the  land  taken. 

Notwithstanding  the  provisions  of  section  488t  upon  the  filing 
of  said  declaration  of  taking  and  the  deposit  in  the  registry  of 
the  court,  for  the  use  of  the  persons  entitled  thereto,  of  the 
amount  of  the  estimated  compensation  stated  In  the  declaration, 
title  to  the  said  lands  in  fee  simply  absolute,  or  such  leaa  estate 
or  Interest  therein  as  Is  specified  in  the  declaration.  shaU  vest 
In  the  District  of  Columbia,  and  the  lands  shall  be  deemed  to  be 
condemned  and  taken  for  the  use  of  the  District,  and  the  right 
to  Just  compensation  for  the  same  shall  vest  In  the  persons  en- 
titled thereto.  Said  compensation  shall  be  ascertained  and 
awarded  in  said  proceedings  and  established  by  Judgment  therein, 
and  the  Judgment  shall  Include,  aa  part  of  the  J\i8t  compensa- 
tion awju^ed.  interest  at  the  rate  of  6  per  cetit  per  annum  on 
the  amount  finally  awarded  as  the  value  of  the  property  as  of 
the  date  of  taking,  from  said  date  to  the  date  of  payment;  but 
Interest  ^all  not  be  allowed  on  so  much  thereof  as  shall  have 
been  paid  into  the  registry.  No  sum  so  paid  Into  the  registry 
idiaU  be  charged  with  commissions  or  poundage. 

Upon  the  application  of  the  parties  In  Interest,  the  court  may 
order  that  the  money  deposited  In  the  registry  of  the  court,  or 
any  part  thereof,  be  paid  forthwith  for  or  on  account  of  the  Just 
compensation  to  be  awarded  In  said  piroceedlng.  If  the  compen- 
sation finally  awarded  In  respect  of  said  lands,  or  any  parcel 
thereof,  shall  exceed  the  amoiint  of  the  money  so  received  by  any 
person  entitled  thereto,  the  cotirt  shall  enter  Judgment  against 
the  District  for  the  amount  of  the  deficiency. 

Upon  the  filing  of  the  declaration  of  taking,  the  court  shall 
have  power  to  fix  the  time  vrtthln  which  and  the  terms  upon 
which  the  parties  in  possession  ahaU  be  required  to  surrender 
poSBcsoton  to  the  petltlonera.    The  court  shall  have  power  to  maks 


S 


•* 


soch  orders  In  respect  of  teeamhraaoes.  Uens.  reota.  tase^  uaets 
ments.  insurance,  and  other  charges.  If  any.  as  shall  ba  Jus»  and 
equitable. 

With  the  following  committee  amendments: 
Pag«  9.  line  18.  strike  out  "  exceed  **  and  Insert  in  Ueu  thereof 
"  increase  or  reduce."  ^  .  „ 

In  line  IS,  strike  out  "  the  deftelenoy  "  and  Insert  "  such  award. 

Tlie  conunittee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mrs.  Nortow.  a  motion  to  reconsider  the 
TOte  by  which  the  bill  was  passed  was  laid  on  the  table. 

BOAU)   or   INOKTXHMIMATS   SKirrKNCS   AITO   rAIOLB   ro«   THB  MS- 

TUCT.  or  OOLUXBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  call  dp  the  bin  (H.  R. 
10273)  to  establish  a  board  of  indeterminate  sentence  and 
parole  for  the  District  <rf  Columbia,  and  to  determine  its 
functions,  and  for  other  purposes,  and  ask  unanimous  con- 
sent that  this  bill  be  considered  In  the  House  as  in  Com- 
mittee of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fwitlewoman  from  New  Jersey? 

Tliepe  was  no  objection. 

The  Clerk  began  the  reading  of  the  bllL 

Mr.  BliANTCW  (Interrupting  the  reading  of  the  bill). 
Mr.  Speaker,  this  Is  a  very  important  measure.  It  creates  a 
new  board  and  takes  away  flrom  the  courts  tlie  usual  func- 
tion of  granting  paroles  and  puts  this  duty  in  the  hands  of 
three  partlee  who  are  to  draw  new  salaries.  We  do  not 
know  where  it  Is  going  to  lead. 

I  hope  the  lady  from  New  Jersey  will  not  tary  to  pass  the 
Wn  at  this  late  hour,  but  wiD  withdraw  it.  This  is  too  im- 
portant a  measure  to  be  considered  at  this  time.  It  inter- 
feres wtth  the  usual  parole  prerogative  of  the  courts  and 
puts  this  duty  in  entirely  different  hands.  The  members 
of  this  board  will  know  nothing  about  the  cases  except  what 
they  get  secondhand. 

Mr.  Speaker,  I  make  the  potat  of  order  there  is  not  a 
quorum   present.    We  have  worked    now   until  nearly   5 

o'ckx^. 

The  SPEAKER.  Will  the  gentleman  withhold  the  point 
until  the  Chatr  lays  before  the  House  some  personal  re- 
quests? 

Mr.  BLANTON.    I  withhold  It.  Mr.  Speaker. 

LXAVK  or  ABSEITCB 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows: 
To  Mr.  Kurtz  (at  the  request  of  Mr.  Darrcw),  on  account 

of  death  In  family. 
To  Mr.  Stewaht.  on  account  of  illness. 

ADJOURWMEItT 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
60  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tuesday.  April  12.  1932,  at  12  o'clock  noon. 

COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Tires- 
day.  April  12,  1932,  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 

mUTART   AFTAnUI 

(10  a.  m.) 
Private  bills. 

XHVAUm  PXXSIOKS 

(10  a.  m.) 
Private  bills;  third  omnibus  bin. 

WATS  AHD   MEAlfS 

r^  (10  a.  m.) 

^Continue  hearings  on  bills  for  cash  payment  oC  adjut^ed- 

compensation  certiflcatea. 


AaaictJx.TirRB 
<10  a.  m.) 
Storm  relief  for  Southern  States. 

PUBLIC   LANDS 

(10.30  a.  m.) 
Hearings — Members  of  the  House  on  public  rtnmain 

SULKS 

(10,30  a.  m.) 
Hearing— Copyright  bill  (H.  R.  10976) . 

COINA6B.   WXICmS.   AND   MKASUXia 

Hearing — Silver  investigation. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BTT.Tfl  AND 

RESOLXmONS 

Under  clause  2  of  Rule  Xm. 

Mr.  SANDUN:  Ck>nimittee  on  .Appro];xiations.  H.  R. 
11267.  A  bill  auOoLng  appropriaXioos  for  the  legislative 
branch  of  the  Crovemment  for  the  fiscal  year  ending  June 
30. 1933.  axkl  for  other  purposes;  without  amendment  (Rept 
No.  1036) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  DnioQ. 

Mr.  STEVENSON:  Committee  on  Printing.  H.  Res.  Iftft. 
A  resolution  to  provide  for  printing  of  1.000  additional  capia 
of  the  becurings  held  before  the  Committee  on  Banking  axui 
C^urrency  of  the  House  on  the  bill.  H.  R.  10517.  entitled 
"  For  increasing  and  stabilialng  the  price  level  of  oomt 
modities,  and  for  other  {Mrposes"  (Rept,  No.  103&).  Or- 
dered jb(^  i^  printed. 

REPORTS  OF  CX)IiiMnTEES  ON  PRTVATB  BZLUB  AND 

RESCHiUnONS 

Under  clause  2  of  RUle  XTTl. 

Mr.  PTTTENOER:  Committee  on  Claims.  H.  R.  1M2.  A 
bUl  for  the  relief  of  WUUam  H.  Ames;  with  amendment 
(Rept.  No.  1031).  Referred  to  the  Commfttee  of  the  Whole 
House. 

Mr.  PTTTENGER:  Committee  on  Claims.  H.  R.  2217.  A 
bill  for  the  rdlef  of  the  Bethel  Cemetery  Ca,  the  Pres- 
byterian Church,  Harold  S.  Stubbs,  ae<«ge  Morgan,  Bd- 
ward  Stapp,  William  J,  Howard,  David  J.  Beacord,  Mary  L. 
Mclntire.  Emma  E.  Poird,  Herbert  C.  Hannigan,  Staters  of 
St.  Baisl,  Edward  Bedw^,  and  Rachel  A.  Loveless;  with- 
out amendment  (Rept.  No.  1032).  Referred  to  the  Com- 
mittee of  the  Wh<^e  House. 

Mr.  PITTENOER:  Cbmmlttee  on  Claima.  H.  R,  6275.  A 
btU  for  the  relief  of  Howard  McKee;  with  amendment  (Rept 
No.  10^).    Referred  to  the  Cbmmlttee  of  the  Wh<rte  House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  10732.  A 
bill  to  adjudicate  the  claim  of  Alfred  SoUum.  a  homestead 
settler  on  Uie  drained  Mud  Lake  bottom,  in  the  State  of 
Minnesota;  with  amendment  (Rept.  No.  1034).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  TTTT.T.  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  5704.  A  bill  authorizing  the  Secretary  of  War,  under 
the  direction  of  the  President,  to  order  Joseph  E.  Myers, 
major.  United  States  Army,  retired,  before  a  retiring  board 
for  a  rrtiearing  of  his  case,  and  upon  tJie  flndimrs  of  soch 
board,  either  confirm  his  retirement  under  the  provisions  <rf 
section  24-b,  act  of  Congress  of  June  4,  192©,  or  i^ace  him 
on  the  retired  list,  as  provided  by,  section  12S1.  <rf  the  Re- 
vised Statutes,  for  disability  incurred  in  Hne  of  du^;  with- 
out amendment  (Rept.  No.  1037>.  Refetred  to  the  Com- 
mittee of  the  Whole  liouse. 


PUBLIC  BILLS  AND  RB90LUTKWS 

Under  clause  3  of  lUile  XXII.  put^lc  bills  and  resolutions 
were  Introduced  and  severally  referred  a«  toOomB: 

By  Mr.  BALDRIG^:  A  bill  (H.  R.  11266)  to  regulate  the 
sale  oi  wheat  owned  or  controlled  through  the  Grain  Stahili- 
aation  Corporation  Iff  the  Federal  Fum  Board,  and  f  er 
other  purposes;  to  the  Committee  on  Agriculture. 
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By  Mr.  SANDUN:  A  bill  (H.  R.  11267)  making  appro- 
prUtioDS  foe  the  teglslatire  branch  of  the  Government  for 
the  fiscal  year  endins  June  30.  1933.  and  for  other  purposes: 
committed  to  the  Committee  of  the  Whole  House  on  the 
state  (rf  the  Union. 

Bj  Mr.  HARE:  A  biH  (H.  R.  11268)  to  create  a  small- 
holdtDCB  fimd  for  the  further  development  of  agriculture 
and  industry  In  the  '\nrgln  Islands  of  the  United  States;  to 
the  Committee  on  Insular  Affairs. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  11269)  to  establish 
a  supreme  court  In  and  for  the  Territory  of  Alaska,  to  con- 
fer Judicial  power  thereon,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

-By  Mr.  MANSFIELD:  A  bill  (H.  R.  11270)  to  amend  sec- 
tion 2  of  the  act  entitled  "An  act  making  appropriations  for 
the  service  of  the  Post  OfBce  Department  for  the  fiscal  year 
ending  June  30.  1913.  and  for  other  purposes  ";  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  KELLY  of  Pennsylvania:  A  bifl  (H.  R.  11271)  to 
vothorlae  the  tssuing  of  emergency  credit  bonds  and  their 
vac  by  depository  banks  for  the  purpose  of  making  loans  in 
order  to  revive  and  encourage  trade,  to  increase  employment, 
to  prevent  the  foreclosure  of  mortgages,  to  stimulate  tn- 
'dustry,  to  aid  agriculture,  to  prohibit  the  use  of  such  credits 
for  speculating  tn  stocks,  and  for  other  purposes;  to  the 
*  Cocnmittee  on  Ways  and  Means. 

hj  Ur.  CRISP:  A  MD  (H.  R.  11272)  to  reduce  the  rate  of 
interest  on  loans  upon  adjusted-service  certificates;  to  the 
-Committee  on  Ways  and  Means. 

By  Mr.  PETTENGILL:  Resohitlon  (H.  Res.  189)  relating 
to  the  services,  fixnctions.  and  bureaus  of  the  Department  of 
Commerce;  to  the  Committee  on  Expenditures  in  the  Execu- 
ttft  Departments. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XZH.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  blU  (H.  R.  11273)  for  the  relief  of  MaJ. 
Clarence  H.  Oreene.  United  States  Army,  retired;  to  the 
Committee  oa  Claims. 

By  Mr.  COCHRAN  of  Missouri:  A  biD  (H.  R.  11274>  grant- 
ing a»  increase  of  penskm  to  Albert  Link  Lee;  to  the  Com- 
mittee on  PenstoDS. 

/    By  Mr.  COLLIER:  A  Wll  (H.  R.  11275)  for  the  relief  of 
y^Klnian  Edwartl  KUns.  deceased;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R  11276)  granting 
a  pension  to  Laura  C.  Hobbs;  to  the  Committee  on  Invalid 
Pessions. 

By  Mr.  CURRY:  A  WD  (H.  R.  11277)  for  the  relief  of  the 
Shipowners  ft  Merchants'  Tugboat  Co..  ol  San  Francisco, 
Calif.:  to  tbe  Committee  on  Claims. 

Bsr  Mr.  COLCHHIBT:  A  bill  (H.R.  11273)  granting  an  in- 
emim  of  pension  to  Mary  M.  Nutt:  to  the  Committee  on 
Invalid  Pnxsions. 

Bit  Mr.  HE88:  A  biB  (H.  R.  11279)  granting  a  pension  to 
F«Cer  Paul  Koch;  to  the  Committee  on  Pensions. 

Br  Mr.  JAMES:  A  bill  (H.R.  11280)  to  authorize  an  ap- 
llopriattOQ  for  the  completion  of  the  heating   plant  at 
^'ClurUsle  Barracks;  to  the  Coounlttee  on  Military  Affairs. 
^"^      By  Mr.  JENKINS:  A  bUl  (H.R  11281)   granting  an  in- 
crease of  penskm  to  Mary  A.  Rawlings;  to  the  Committee  on 
Invalid  Pensions. 

Atoo.  a  bill  (H.R.  11282)  grantlnc  an  Increase  of  pension 
to  Nancy  J.  Bdkr;  to  the  Committee  on  Invalid  Pexxsions. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.R.  11283)  to 
correct  the  military  record  of  Bernard  Laird;  to  the  Com- 
mittee on  MiUtary  Affairs. 

By  Mr.  STEVENSON:  A  bill  (H.  R.  1128-1)  for  the  relief  of 
John  H.  Cathcart;  to  the  Committee  on  Claims. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  11285)  for  the  relief  of 
Mucia  A^er;  to  the  Committee  on  Foreign  AfTairs. 

By  Mr.  WEAVER:  A  bill  (H.  R.  11286)  authorizing  the 
XTnlted  States  Employees'  Compeosation  CfwnmWrion  to  con- 


sider the  claim  of  Martin  Luther  Mauney;  to  the  Committee 
on  Claims.  , 

Also,  a  bill  (H.  R.  11287)  for  the  relief  of  John  C.  Oibbs: 
to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.  R.  11288)  granting  a  pension  to  Flora 
Duckett;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WYANT:  A  bill  (H.  R.  11289)  granting  an  In- 
crease of  pension  to  Mary  E.  Strawn;  to  the  Committee  on 
Invalid  Pensions. 
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PETITIONS,  ETC. 
Under  clause  1  of  Rule  xn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  iollows: 

5803.  By  Mr.  ARNOLD:  Petition  of  citizens  of  Allendale. 
ni..  favoring  legislation  providing  for  the  regulation  of 
motor  truck  and  bus  traffic  on  public  highways;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

5804.  By  Mr.  BOLAND:  Petition  of  J.  C.  Rath,  of  Scran- 
ton.  Pa.,  and  100  other  citizens  of  Lackawanna  County,  Pa., 
opposing  the  1-cent  shell  tax  as  proposed  in  House  bill 
10604;  to  the  Committee  on  Ways  and  Means. 

5805.  By  Mr.  BOYLAN:  Letter  from  the  Merchants'  As- 
sociation of  New  York,  opposing  House  bill  10241.  to  provide 
a  guarantee  fund  for  depositors  in  member  banks  of  the 
Federal  reserve  system;  to  the  Committee  on  Banking  and 
Currency. 

5806.  Also,  resolution  adopted  by  the  officers  and  members 
of  Branch  36  of  the  National  Association  of  Letter  Carriers. 
New  York  Letter  Carriers'  Association,  opposing  Senate  bill 
3878  and  House  bill  9644;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

5607.  Abo.  resolution  adopted  by  the  Railroad  Employees' 
National  Pension  Association  (Inc.) ,  New  York.  N.  Y.,  favor- 
ing House  bill  9891;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5808.  By  Mr.  COYLE:  Petition  of  125  citizens  of  Easton, 
Northampton  County.  Pa.,  favoring  the  bill  (H.  R.  1)  to  pro- 
vide for  immediate  cash  payment  of  the  adjusted- service 
certificates;  to  the  Committee  on  Ways  and  Means. 

5809.  Also,  petition  of  81  citizens  of  Northampton  County, 
Pa.,  protesting  against  the  cent-a-shell  tax,  as  proposed  in 
House  bill  10604,  to  be  imposed  upon'  shotgun  shells;  to  the 
Committee  on  Ways  and  Means. 

5810.  By  Mr.  DAVENPORT:  Petition  of  54  citizens  of 
Utica,  N.  Y.,  headed  by  Mrs.  A.  Gulian,  protesting  against 
compulsory  Sunday  oteervance;  to  the  Committee  on  the 
District  of  Columbia. 

5811.  Also,  petition  of  Chauncey  E.  Frye  and  others  of 
New  Hartford,  N.  Y.,  protesting  against  compulsory  Sun- 
day observance;  to  the  Committee  on  the  District  of  Colimi- 
bia. 

5812.  By  Mr.  EVANS  of  California:  Petition  signed  by  ap- 
proximately 150  citizens,  urging  the  maintenance  of  the 
prohibition  law  and  its  enforcement;  to  the  Committee  oa 
the  Judiciary. 

5813.  By  Mr.  CAREER :  Petition  of  certain  citizens  ot  the 
eighth  congressional  district  of  Oklahoma,  urging  enactment 
of  legislation  providing  for  payment  of  the  adjusti^d- 
compensation  certificates;  to  the  Committee  on  Ways  snd 
Means. 

5814.  Also,  petition  of  various  posts  of  the  American 
Legion,  the  Disabled  American  Veterans,  the  Veterans  of 
Foreign  Wars,  and  the  United  States  war  veterans,  urg.ng 
enactment  of  legislation  providing  for  payment  of  the  ivd- 
justed-compensation  certificates;  to  the  Committee  on  Ways 
and  Means. 

5815.  Also,  petition  of  the  Blackwell  (Okla.)  lions  imd 
Kiwanis  Clubs,  urging  enactment  of  legislation  providing  for 
payment  of  the  adjusted-compensation  certificates;  to  the 
Committee  on  Ways  and  Means. 

5816.  By  Ut.  HORR:  PetiUon  of  S.  B.  RusseU.  J.  E.  Mar- 
kow,  and  26  other  citizens  of  Seattle,  protesting  agajust 
Senate  bUl  695  and  all  other  measures  which  propose  to 
curtail  any  of  the  benefits  which  war  veterans  has^t  been 


awarded;    to    the    Committee    on    World    War    Veterans' 
Legislation. 

5817.  Also,  petition  of  E.  F.  Shelton.  Charies  C.  Murphy, 
and  50  other  citizens  of  Seattle.  Wash.,  protesting  against 
Senate  bill  695  and  sJl  other  measures  which  propose  to 
curtail  any  of  the  benefits  which  war  veterans  have  been 
awarded;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

5818.  By  Mr.  JAMES:  Resolution  of  the  Sunday  adbool 
.  botfd  of  Grace  Methodist  Episcopal  Church.  Houghton. 

ICIeh.,  favoring  a  tariff  <m  coin>er;  to  the  Coinmlttee  on 
Ways  and  Means. 

5819.  Also,  resolution  of  the  board  of  dhrectors.  Escanaba 
Chamber  of  Commerce.  Escanaba.  Mich.,  by  William  Warm- 
tngton,  president,  and  H..  P.  Undsay.  secretary,  favoring  a 
tariff  on  copper;  to  the  donunlttee  on  Ways  and  Means. 

5820.  Abo.  resolution  of  St.  John  Baptist  Lodge.  No.  8.  of 
the  Sloveoic  Croatian.  Union  of  America,  Calumet,  lifich.. 
favoring  a  tariff  on  copper;  to  the  Committee  on  Wajrs  and 
Means. 

582L  Also,  petition  from  teachers  of  the  Me  Royale  School, 
Houghton,  Mich.,  soUciting  a  tax  on  copper;  to  the  Commit- 
tee on  Ways  and  Means. 

5822.  Also,  petition  of  the  teachers  of  the  Douglass  Hough- 
ton School.  Houghton,  Mich.,  through  Ann  Abramson.  Irene 
M.  Prisk,  Oeraldine  Hassett,  and  Marion  I*  Koetzel.  favoring 
a  tariff  on  copper;  to  tte  Committee  on  Ways  snd  Means. 

5828.  Also,  petition  of  the  teachers  of  the  J.  A.  Hubbell 
School  of  Houghton,  Mich.,  through  Its  teachers,  Agnes 
Looney,  Oertrude  Matson.  Margaret  E.  Dillon.  Blanche 
Keoogh,  and  Esther  A.  Michels.  favoring  a  tariff  on  copper; 
to  the  Committee  on  Ways  and  Means. 

5824.  Also,  resointion  of  Local  055  of  the  Journeymen 
Bargers  International  UnUm  of  America,  through  Ralph 
Ziegenbein.  secretary-treasurer.  Houghton,  Mich.,  opposing 
redaction  of  Federal  employees'  salaries;  to  the  Committee 
on  Expenditures  in  the  Executive  Deportments. 

5825.  Also,  petition  of  farmers,  business  men,  and  unem- 
ployed laborers,  through  Chartes  H.  Brown,  chairman,  and 
WIlMam  Johnson,  secretary,  Mass.  MSch..  favoring  a  tariff 
on  copper;  to  ttie  Committee  on  Ways  and  Means. 

8826.  Also,  telegram  of  the  members  of  ttie  Ontonagon 
Rotary  Club,  Ontonagon,  Mich.,  requesting  a  tariff  on 
copper;  to  the  Committee  on  Ways  and  Means. 

5827.  Also,  letter  from  the  Oerman  Workingmen's  Aid 
Society  Concordia  of  "Lake  Linden,  Mich.,  asking  for  a  tariff 
on  copper;  to  the  Committee  on  Ways  and  Means., 

5828.  By  Mr.  KEMP:  Petition  of  114  citizens  of  Donald- 
s<mville.  La.,  favoring  immediate  cadi  payment  of  the  sol- 
dleis'  adjusted  coupensaUon;  to  the  Committee  on  Wa^ 
and  Means. 

5829.  By  Mr.  KINZER:  Communication  of  CSiester  County 
Rod  and  Oun  Club,  of  CoatesviHe,  Pa.,  opposing  the  1-oent 
tax  on  shotgun  shells;  to  the  Committee  oa  Ways  antd 
Means. 

5880.  By  Mr.  LINDSAY:  Petition  of  Allied  Veterans  of 
National  Homes  and  Hospitals.  Johnson  City,  Tom.,  favor- 
ing the  passage  of  the  Patman  bm,  H.  R.  1,  and  the  cash 
payment  of  the  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

5831.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York,  opposing  any  change  in  the  status  of  the  Army 
engineers;  to  the  Committee  on  Rivers  and  Harbors. 

5832.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York,  opposing  increases  in  income  and  siutaxes;  to 
the  Committee  on  Ways  and  Means. 

5833.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York,  opposing  the  Qlass  bill,  S.  4115.  amending  the 
Federal  banking  law;  to  the  Committee  on  Ranking  and 
Currency. 

5834.  Also,  petition  of  Chamber  of  Commezoe  of  the  State 
of  New  York,  opposing  the  prcHMsed  high  transfer  tax  on 
securities;  to  the  Committee  on  Ways  and  Means. 


5835.  Also,  petition  of  Chawihw  of  Coanseree  of  the  flfafte 
of  New  York,  favoring  the  repeal  of  the  etgtatesnth  aawnd- 
ment  to  the  Constitution;  to  the  Committee  on  the  Jodieiary. 

5836.  By  Mr.  McLAI^OHUN:  Petition  of  B.  J.  linck  and 
^  other  residents  of  Muskegon  and  Ottawa  Ooonties,  lOch., 
protesting  against  compulsory  Sunday  observaaoe  legtriatton 
In  the  District  of  Columbia;  to  ttie  Committee  on  the  District 
of  Columbia. 

5837.  By  Mr.  McMILLAN:  Petition  of  dtiaens  of  Ctaarle»- 
ton,  B.  C  favoring  immediate  payment  of  the  soktifrrB*  ad- 
justed-service certificates:  to  the  Conunittee  on  Ways  and 


5838.  By  Mr.  MALONE7:  Petition  of  ISO  cttiaev  of  New 
Orleans,  La.,  protesting  against  the  adoption  of  Senate  bOl 
1202  or  House  bill  8092.  providinc  for  the  closing  cf  barber 
shops  on  Sunday  in  the  Distrtot  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Ceiumbia. 

5839.  By  Mr,  MILLARD:  Petition  signed  taiy  dtiaens  of 
Westchester  County,  N.  Y.,  favOTing  cash  payment  of  face 
value  of  the  adiusted-HCompensation  certificates;  to  the  Com- 
mittee on  Ways  and  Mfa»** 

6840.  By  Mr.  NELSON  of  Maine:  Memorial  of  the  Eighty- 
fifth  Legislature  of  the  State  of  Maine,  urging  a  tax  upon 
imported  pulpwood.  baled  pulp,  papers  and  lumber  suf- 
ficient to  offset  the  depreciation  in  tonAga  currencies,  and 
for  aOxt  purposes;  to  the  Committee  on  Ways  and  Means. 

5841.  By  Mrs.  NORTON:  Resolutian  of  Court  No.  688. 
Oattiolic  Daughters  of  America,  pratesting  agaiatt  House 
bills  4789  and  4757;  to  the  Committee  on  the  Judiciary. 

5842.  By  Mr.  PARKER  of  Ocozgia:  Petition  of  J.  H.  Os- 
borne. A.  O.  Bernstein,  and  J.  M.  Gihsoa.  of  Savannah.  Oa.. 
urging  the  enactment  of  legislation  regulating  basses  and 
trucks  ^sgaged  to.  hauling  passengtfs  and  freight;  to  the 
Committee  on  Interstate  and  Foreiga  Onmmeree. 

5843.  By  Mr.  PETTEMQILL:  Petition  of  M.  D.  McFarland 
and  400  others,  of  Flymoath,  Twi,.  proteating  against  Howe 
bill  8092;  to  the  Committee  on  the  District  of  Colimibfca. 

5844.  Also,  petition  of  Brotherhood -of  Railway  and  Steam- 
ship Clesrks.  urgii«  proper  legislation  to  regulate  transpor- 
tation in  interstate  catnxaerce  hjr  motor  trudcs  and  busses; 
to  the  Committee  on  Interstate  and  Foceign  Commerce. 

5845.  By  Mr.  ROMJUE:  Petition  of  St  Louis  Chapter,  No. 
22.  National  Sojourners,  favoring  ample  approprtatiens  for 
the  maintenance  of  all  departments  of  the  Army.  Navy, 
marines.  National  Guard,  and  lemiw  fames,  snd  citiaens' 
military  training  camps;  to  the  Committee  on  Appropria- 
tions. 

5846.  Also,  petition  of  Patterson-Souder  Post.  No.  139. 
American  Lesion,  Republic,  Mo.,  favoring  legislation  pcon 
viding  pensions  for  widows  and  orphans  of  vetwaos  of  tb» 
World  War:  to  the  Cooamitlee  on  Pensions. 

6047.  By  Mr.  RUDD:  Petition  of  Chamber  of  Commerce. 
El  Paso,  Tex.,  favoring  the  passage  of  House  Joint  Beaotai-* 
tion  319.  providix«  for  «  6-o«it  tariff  on  raw  copper;  to  the 
Committee  on  Ways  and  Means. 

5848.  Also,  petition  of  Defender  Manufacturing  Co.  Cine), 
Long  Island  City,  favoring  baianfing  of  the  Budget;  to  the 
Committee  on  Appropriations. 

5049.  Also,  petition  of  Raihead  Employees'  National  Pen- 
sion Association  (Inc.),  Chapter  No.  7?.. New  YoiiL  N.  Y.. 
favoring  the  passage  of  the  Kello:  bill.  H.  R.  9001;  to  the 
Committee  on  Interstate  and  Foreign  Commeroe. 

5850.  Also,  petitien  of  Chamber  at  Commeree  d  the  State 
of  New  York,  favoring  r^eal  of  the  eighteenth  amendment; 
to  the  Committee  on  the  Judiciary. 

6051.  Also,  petition  of  Chamber  of  Commeroe  of  the  State 
of  New  York,  opposing  high  transfer  tax  on  securtties;  to 
the  Committee  on  Ways  and  Means. 

5852.  Also,  petition  of  Chamber  of  Oomwrroe  of  Um  State 
of  New  York,  opposing  the  CUass  biU,  sL  4115w  amending  Fed- 
eral banking  laws*  to  the  Committee  pa  Banfcing  and  Cur- 
rency. 

5863.  Also,  petition  of  Chamhrr  of  Commeroe  of  the  SUte 
of  New  York,  opposing  any  change  in  the  status  of  Armr 
engineers;  to  the  Committee  on  Riven  and  Hartwrs. 
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5»4.  Also,  petttion  df  Chamber  of  Cranmi^ree  of  the  SUte 
of  New  York,  oppostng  increases  In  income  and  surtaxes; 
to  the  Committee  on  Ways  and  Means. 

5«55.  By  Mr.  BELVIO:  Petition  of  Amertcan  Legion  Post, 
Ko.  255,  Cleartorook.  Mimu  urging  immediate  full  cash  pay- 
ment of  the  bonus  and  enactment  of  Etanlcin  pension  bill; 
to  the  Committee  on  Ways  and  Means. 

5S56.  Also,  petition  of  Village  Council  of  Hibl^ng.  Minn., 
faTorlng  enactment  of  cash  payment  of  adjusted-serrice 
oertlfleates:  to  the  Committee  on  Wajrs  and  Means. 

6«57.  Also,  petition  of  Olai  Sovde,  Frank  Hoffman,  and  10 
other  dtiiens  of  Holt.  Minn.,  and  vicinity^  favoring  imme- 
diate radi  paymmt  of  the  bonus;  to  the  C<»nmlttce  on 
Ways  w*^  Mwt^^ 

•MS.  Also.  peUtian  of  Theodore  OsUus,  Herbert  B.  Rob- 
ley,  and  !•  Qther  legionnaires  of  Pelican  Rapids.  Minn.. 
ursing  enactment  of  cash  paannent  of  full  face  value  of 
n4j^iT^f^-y^m|M»n«^t*n«  eertlficatee;  to  the  Committee  on 
Ways  and  Means. 

B8M.  Also.  petiUon  of  Roy  Ranaon,  Leonard  Lee.  and  18 
oth«r  Legionnaires  of  Pelican  Rapids.  Minn.,  urging  cash 
paymott  of  bonus  ccrtiflcatee;  to  the  Cocomittee  on  Ways 
and  Means. 

S860.  Abo.  peUtion  of.  J.  M.  Linder.  J.  A.  McArthur.  and 
19  Legionnaires  of  Priican  Rapids,  Minn.,  urging  cash  pay- 
ment of  adjusted-compensation  certificates;  to  the  Commit- 
tee on  Ways  and  Means. 

•aei.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Beckley  r?H*twtMir  of  Commerce,  of  Becleley.  W.  Va..  pro- 
testing against  the  passage  of  the  DaviK-Kelly  bills,  3.  2935 
and  H.  R.  7ftM;  to  the  Conunittee  oo  Intei^tate  and  Fordgn 

Commerce.  

5M3.  Bar  ICr.  8TALBXR:  Petition  of  members  of  the 
American  Legion.  Tioga  Poat.  Na  401.  Ovego.  N.  Y.,  favor- 
ing caA  payment  of  face  value  of  adjuited -compensation 
I)    oertlficatas;    to    the    Committee    on    Ways    and 
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Tuesday,  April  12,  1932 

(Legislative  day  of  Monday.  AprU  11.  1932} 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 

of  the  recess. 
Mr.  FESS.    Mr.  President.  I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  IcgislaUve  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names:  «.- 


Aahurst 

Axisttn 

B«Ue7 

BarboTor 

Bingham 

Btack 

BUlM 

Borah 

Br»tton 

Brookhart 

BvUJdey 

Bulow 

BTmes 

Capper 

Caraway 

Carey 

Connally 

CooUdge 

Copeland 


Costisan 

Couaens 

Cutting 

Dale 

Dickinson 

Dill 

Fna 

Fletcher 

Fraater 


I.  Also,  petition  of  residents  of  Klmira,  N.  T.,  protest- 
ii^  against  compulsory  Sunday  observance;  to  the  Commit- 
tee on  the  Distrlet  of  Colombia. 

SM4.  AlMw  petttloa  «f  ncidents  of  corning  and  Painted 
Post,  K.  T.,  and  vlelnlty.  protesting  attainst  compulsory 
Sonday  obaervance:  to  the  Committee  (m  the  District  of 
ColomUa.  ** 

5M6.  B9  Mr.  SWAN80N:  Petition  of  Smfl  W.  8tuhr  and 
others,  favwtng  enactment  of  Senate  bills  3133.  2487.  and 
1191;  to  the  Committee  on  Agriculture. 

SMC  Also,  petition  of  ¥my  Carlson  and  others,  favoring 
full  payment  of  the  adjusted-service  cctrtiflcates:  to  the 
Committee  on  Wbys  and  Means. 

§•67.  Abo,  petition  ef  John  Jensen  and  others,  favoring 
fidl  payment  of  the  adlmted-eervlce  certificates;  to  the 
nniniltKfi  on  Waya  and  Means. 

MM.  By  Mr.  TARVBk:  Petitisn  m  Robert  L.  Chambers 
and  other  ex-eervice  men  of  Chattooga  County.  Ga..  urg- 
ing the  immediate  cash  payment  in  full  ct  the  remainder  of 
tkm  adjMtnfl  trrrlrr  certificates ;  tathe  Committee  on  Ways 
and  Means. 

5Mf.  Bf  Mr.  TBMFUS:  Petition  of  Ttieodore  C.  J.  Besy, 
of  Charlerol.  Pa.,  and  other  members  of  his  family,  support- 
ing the  immediate  payment  of  the  soldiers'  bonus;  to  the 
Committee  on  Ways  and  Means. 

Ml*.  By  Mr.  TIIiBON:  Petition  of  Wimam  J.  Burke  and 
otheia,  tavorttMt  the  payment  of  bonus  certificates;  to  the 
Committee  on  Ways  and  Means. 

Mil.  Also,  petition  of  dtliens  of  Connecticut,  opposing 
House  MB  10M4;  to  the  Oommittee  on  Ways  and  Means. 
MCS2.  By  Mr.  WYANT:  Petition  of  260  members  of  South- 
west Ledge.  No.  tS.  Brotherhood  of  Railway  Trainmen,  urg- 
ing opposition  of  Congress  to  any  salary  reduction  of  Gov- 
ernment employees:  to  the  Committee  on  Ea^>endltures  in 
the  B3Eecuttve  Departments. 

Srrs.  By  the  a*EAKER:  Petition  of  dtiaens  of  the  State 
ef  Wiaeonsin.  urging  Congress  to  pass  the  farmers'  relief 
bill:  to  the  Committee  on  Agricultiire. 


oil 

Olenn 

Ooldstxvougb 

Oore 

Hale 

Harrtson 

Hafitlogs 

Hatfield 

Hay den 

Bebert 


Howell 

Hull 

jobnKm 

Jonas 

Kean 

Kendrlck 

Keyes 

King 

LaFoUeit* 

Xif^ng 
IICOIU 

UcKellar 
UcMary 

MetcalX 

Morrison 

Neely 

Norbeck 

Norrto 

Nye 

Oddle 


Plttman 

Reed 

Roblnaon.  Arte 

Roblnaon.  InO. 

Schall 

SiMppard 

Sblpatead 

Smoot 

Btelwar 

Thomaa.  Idaho 

Thomas.  Okla. 

Townaend 

TrammaU 

Vandenberg 

Wagner 

Waloott 

Wal£h.Moot. 

Watson 

Whtto 


Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Louisiana  [Mr.  Bbouss&roJ  is  necessarily  de- 
tained from  the  Senate. 

I  also  wish  to  announce  further  that  the  senior  Senator 
from  Maryland  [Mr.  Tydikgs]  is  detained  from  the  Smate 
in  attendance  upon  the  funeral  of  a  friend. 

I  further  desire  to  annoimce  that  the  senior  Senator  from 
Virginia  [Mr.  Swamson]  Is  absent  in  attendance  upon  the 
disarmament  conference  at  Geneva. 

I  also  wish  to  announce  that  the  senior  Senator  from  Mis- 
souri [Mr.  Hawes]  is  necessarily  detained  from  the  Senate 
by  illness. 

Mr.  BYRNES.  I  desire  to  annoimce  that  my  colleague  the 
senior  Senator  from  South  Carolina  [Mr.  SmithJ  is  neces- 
sarily detained  by  serious  illness  in  his  family. 

Mr.  GEORGE.  My  colleague  the  senior  Senator  from 
Georgia  [Mr.  Harris!  Is  still  detained  from  the  Senate  be- 
cause of  illness.  I  will  let  this  announcement  stand  for  tiie 
day. 

The  VICE  PRESIDENT.  Seventy-nine  Senators  have  an- 
swered to  their  names.    A  Quorum  is  present. 

lUSSACB  FROM  THX  HOUSK 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  and  Joint 
resolution  of  the  Senate: 

S.  1760.  An  act  to  authorize  pay  patients  to  be  admitted 
to  the  contagious-disease  ward  of  the  Oallinger  Municipal 
Hospital: 

8.2078.  An  act  to  amend  an  act  approved  February  20. 
1896.  entitled  "An  act  to  amend  an  act  entitled  'An  act  to 
punish  false  swearing  before  trial  boards  of  the  Metropoli- 
tan Police  Force  and  Fiire  Department  of  the  District  of 
Columbia,  and  for  other  purposes.'  approved  May  11.  1892  "; 

S.  2496.  An  act  to  permit  construction,  maintenance,  imd 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia; 

S.  3222.  An  act  to  amend  an  act  approved  March  3.  1917. 
known  as  the  District  of  Columbia  appropriation  act  for  the 
jrear  ending  Jime  30.  1918; 

8. 3634.  An  act  to  amend  section  600  of  the  act  of  March 
3, 1901  (31  Stat.  1284;  D.  C.  Code,  title  5,  sec.  122) ;  and 

8.  J.  Res.  4.  Joint  resolution  to  provide  for  the  nftm<pg  of 
Montgomery  Blair  Portal. 

The  message  also  annoimced  that  the  House  had  passed 
tiM  bin  (8.  3584)  to  require  all  instn-ance  corporations 
fWTned  under  the  provisions  of  Chapter  3CVru  of  the  Code 
of  Law  of  the  IMstrict  of  Columbto  to  maintain  their  prin- 


cipal offices  M3d  places  at  basiness  within  the  District  of 
Columbia,  and  for  other  purposes,  with  an  amendment,  in 
which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  bills  of  the  following  UUes,  in  which  it  requested  the 
concurrence  of  the  Senate: 

H.R.437.  An  act  to  require  a  contractor  to  whom  Is 
awarded  any  contract  for  public  buildings  or  other  public 
works  or  for  repairs  or  Improvements  thereon  in  the  District 
of  Coliunhia  to  give  bond  for  the  faithful  performance  of 
the  contract,  for  the  protection  of  persons  furnishing  labor 
and  materials,  and  for  other  purpoees; 

H.R.461.  An  act  to  amend  section  18  of  the  act  entitled 
"An  act  to  establish  standaird  weights  and  measures  for  the 
District  of  Columbia,  to  define  the  duties  of  the  Superin- 
tendent of  Weights.  Measures,  and  Markets  of  the  District 
of  Columbia,  and  for  other  purposes,"  approved  Bferch  8, 

1921; 

H.R.5651.  An  act  to  amend  chapter  15  of  the  Code  of 
Law  for  the  District  of  Columt^  relating  to  the  condemna- 
tion of  land  for  public  use; 

H.R.6402.  An  act  to  further  regulate  banking,  banks, 
trust  companies,  and  building  and  loan  associations  in  the 
District  of  Columbia,  and  for  other  purposes; 

H.  R.  8754.  An  act  to  control  the  possession,  sale,  transfer, 
and  use  of  pistols  and  other  dangerous  weapons  in  the  Dis- 
trict of  Columbia,  to  provide  penalties,  to  prescribe  rules  of 
evidence,  and  for  other  purposes; 

H.  R.  9974.  An  act  to  authorial  appointment  of  public- 
school  employees  between  meetings  of  the  Board  of  Educa- 
tion; and 

H.  R.  10489.  An  act  to  provide  for  the  extension  and  wid- 
ening of  Michigan  Avenue  in  the  District  of  Columbia,  and 
for  other  purposes. 

PmnONS  AHS  MOfORZALS 

Mr.  ROBINSON  of  Arkansas  presented  a  telegram,  in  the 
nature  of  a  memorial,  from  Dubois  Young,  president  of  the 
Hupp  Motor  Car  Corporation,  of  Detroit,  Idich.,  remonstrat- 
ing against  the  placing  of  discriminatory  taxes  upon  the 
motor  industry  in  the  pending  tax  bin,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  copy  of  a  letter  from  Mr.  Charles  O. 
Henry,  of  Memphis,  Tenn.,  general  manager  of  the  Mid- 
South  Cotton  Growers'  Association,  addressed  to  the  branch 
managers  thereof,  relative  to  their  acceptance  of  cotton 
from  merchante  and  buyers,  together  with  copies  of  state- 
ments from  Walter  Gould  and  others  concemhig  sales  of 
cotton  to  cooperatives,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

Mr.  SHIPSTEAD  presented  a  petition  of  sundry  citizens 
of  Areo,  Minn.,  praying  for  the  passage  of  Senate  bill  1197, 
known  as  the  Frazier  farm  relief  bill,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

Mr.  COOUDGE  presented  the  petitions  of  206  citizens  of 
the  State  of  Massachusetts,  praying  for  the  passage  of  the 
bill  (H.  R.  9891)  to  provide  for  the  establishment  of  a  sys- 
tem of  pensions  for  railroad  and  transportation  employees 
and  for  a  railroad  pensions  board,  and  for  other  purposes, 
which  were  referred  to  the  Committee  on  Interstate  Com- 
merce. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the  Ladies' 
Aid  Society  of  the  Methodist  Church  of  Randolph,  Kans., 
protesting  against  the  proposed  resubmission  of  the  eight- 
eenth amendment  of  the  ConsUtution  to  the  States,  and 
favoring  the  making  of  adequate  appropriations  for  law 
enforcement  and  education  In  law  observance,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  SHH*PARD  jw^sented  a  resolution  adopted  at  a.  mass 
meeting  of  about  150  citizens  of  Brown  County,  Tex.,  favor- 
ing the  passage  of  legislation  to  provide  a  mediiun  of  ex- 
change that  will  place  business  and  affairs  on  a  cash  basis, 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency. 

Mr.  BLAINE  presented  memorials  of  41  cttisens  of  Green- 
wood! 106  cltisens  of  Owen,  and  70  ^tlaens  of  Taytor  and 
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Park  Counties,  aH  in  the  SUte  of  Wiscenain.  remooslrattaw 
against  the  passage  ot  legislation  providing  for  the  closiBg 
of  barber  ^ops  on  Sunday  in  the  District  of  Columbia  or 
other  restrictive  religious  measures,  which  were  referred  to 
the  Committee  on  the  District  of  Columbia. 

Mr,  FRAZIER  presented  a  telegram,  in  the  nature  of  a 
peUUon,  from  Post  No.  753,  Veterans  of  Foreign  W«««,  of 
Minot.  N.  Dalu  signed  by  476  m^nbers,  praying  for  the 
prompt  passage  of  the  bill  (H.  R.  1)  to  provide  for  the  im- 
mediate payment  to  veterans  of  the  face  value  of  their  ad- 
justed-service certificates,  which  was  refored  to  the  Com- 
mittee on  Finance. 

He  also  inresented  a  resolution  adopted  by  the  Woman's 
Christian  Temperance  Union  of  Bismarck,  M.  Dak.,  protest- 
ing against  the  pr<^;x)eed  resubmission  of  the  ei^iteenth 
amendment  of  the  Constitution  to  the  States,  and  favoring 
the  ma^<T>g  of  adequate  appnqpriations  for  law  enf oroement 
and  education  Isa  law  observance,  which  was  r^erred  to  the 
Committee  on  the  Judiciary. 

Mr.  ASHURST  presented  a  telegram.  In  the  nature  of  » 
memorial,  from  John  I.  ReiUy,  of  Tucson,  Aria.,  rononstrat- 
ing  against  the  imposition  of  a  tax  on  sales  of  securities, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  tele^tun,  in  the  luiture  of  a  memorial, 
from  Bacaton  Local.  No.  232,  Federal  Employees'  Union. 
Charles  Laug^iltn.  president,  Casa  Grande,  Aria.,  viseroiii^ 
r^nonstrating  against  the  proposed  reducticm  in  salaries  of 
Federal  employees,  which  was  referred  to  the  Committee  «n 
Civil  Service. 

Be  Hl<y"  presented  resolutions  ad(^ted  by  the  Business  and 
Professional  Women's  Club  of  AJo.  Ariz.,  favoring  the  impo- 
sition of  an  import  duty  on  copper,  which  were  referred  to 
tlM  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Globe  (Aria.) 
Chamber  of  C<Mnmerce.  favoring  the  impositiop  of  an  import 
duty  on  copper,  which  was  referred  to  the  Committee  on 

Finance. 

Mr  JONES  presented  a  petition  of  sundry  citiaens  of 
BelUngham  and  vicinity.  In  the  SUte  of  Washington,  pray- 
ing for  the  iiassage  of  legislation  jaroviding  for  Federal  hcnoe- 
loan  discount  banks,  which  was  referred  to  the  Committee 
on  Banking  and  Currency. 

He  slso  presented  a  resolution  adopted  by  Aerie  No.  2079. 
Fraternal  Order  of  Eagles,  of  Shelton.  Wash.,  favoring 
amendment  of  the  so-called  Bacon-Davis  bill  so  as  to  pro- 
vide that  tlie  provisions  eontained  therein  shaU  apply  to  aU 
public  works.  Federal  aid  or  emergency  aid  road  construction, 
which  was  referred  to  the  Committee  on  Education  and 

Labor. 

He  also  presented  a  petition  of  sundry  citi2ens  of  Seattle. 
Wash  praying  for  the  maintenance  of  the  prohibition  law 
and  its  enforcement,  and  iat)testing  against  any  measure 
looking  toward  its  modification,  resubmission  to  the  SUtes, 
or  repeal,  which  was  rrferred  to  the  Committee  on  the 

Judiciary. 

He  also  presented  a  resolution  adopted  bgr  the  Capitol 
Hill  Woman's  Christian  Temperance  Union,  of  Seattle, 
Wash,  protesting  against  the  proposed  resubmission  of  the 
eighteenth  amendment  of  the  Constitution  to  the  States, 
and  favoring  the  making  of  adequate  appropriaUons  for 
law  enforcement  and  education  in  law  observance,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  memorials  <rf  sundry  citiaens  of  Seattle 
and  Tacoma,  Wash.,  remonstrating  against  the  imposition 
of  a  tax  on  sales  of  securities,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  jaresented  sevovl  memorials  of  sundry  citiaens  of 
Seattle.  Wash.,  remonstrating  against  the  passage  of  the 
bill  (S.^5)  authorizing  additional  hospital  and  domiciliary 
facilittos  for  veterans  of  all  wars,  and  also  all  other  meas- 
ures which  propose  to  curt^  any  of  the  benefiU  that  dis- 
abled war  veterans  have  been  awarded,  which  were  referred 
to  the  Conunittee  on  Finance. 

Mr.  COPELAND  presented  b  petition  of  the  Oloversville 
Credit  Bureau,  of  QioveniriBe.  H.  Y..  praying  for  the  pas- 


1  -I 


r 

I 

r 


y  ,  I 
I 


CONGRESSIONAL  RECORI>— SENATE 


April  12 


of  tefldiUioB  to  aanid  fbe  naHonia  bankniiitey  1«W8. 
vms  refcrrvd  to  tbe  Committee  on  the  Jodtciary. 

Be  9im>  laeatntod  •  xwoliiliaa  mkyptsd  bw  Manhattan 
Oounefl.  No.  IS.  Jankr  Order  imited  American  Mechanics 
<tf  the  Bute  of  New  York,  of  New  York  City,  favoring  the 
euwtraent  of  lefMatkm  ptv?idinff  for  the  depcrt&tion  of 
imdert*able  atteiM  aad  for  more  effecChre  Federal  investiga- 
ttan  of  Immlgratlao^w  Tkdatlana,  which  was  refeiied  to 
the  Committee  oo  Itaunlgratlon. 

Be  aim  lamuitod  a  memorial  ci  mral  letter  earrlen  of 
the  thlrty-eewnlh  eonfreoskmal  dtatrlet  of  the  Stote  of 
New  YoKk.  remoDstrattng  acalcst  the  enactment  of  leglsla- 
ttan  plerint  Vbm  Rani  Deliftij  Berrioe  on  a  contract  basis. 
sBd  wmoffTetlm  agalnrt  the  pamaee  of  the  so-caSed  ex- 
tra dafey  bm.  whlA  wae  itfetied  to  the  committee  on  Poet 
QHcie  and  Poel  Itoade. 

Be  aim  presented  a  memorial  of  dttaene  of  the  State  of 
New  Yerk.  remowtrmttaf  agatavt  the  ratiflcatkm  of  the 
Work!  Coort  protoecde.  i^ilch  "wAi  referred  to  the  Commit- 
tee oo  l^eini  Relattoai. 

Be  aim  preeented  a  reeolutkm  of  the  New  York  Lrtter 
OMrfflm  AmociBtlQD,  Inspire  Branch.  Ito.  S6,  of  New  York, 
N.  Y^  remotiaUattag  agaimt  the  enactment  <a  legislation 
iemiwtiig  to  IndadB  spedal-delhwry  mfwiiimg  emidoyed 
to  tlw  Foetal  8errke  as  a  part  of  the  ihwilfted  dva  servloe. 
refnred  to  the  Committee  on  Civil  Service. 
preewttd  aeverai  memortab  of  nmdry  dtiaens  of 
of  Niw  Totk,  remooetrattof  acalnsi  the  enact- 
ment of  leglilettop  reducing  the  compensation  of  FBdeial 
wliMi  were  mfiMTed  to  the  Committee  on  avil 


a  resotaUon  adopted  by  the  Brie  County 
committee  of  the  American  Legion,  of  Buffalo.  N.  Y^  favor- 
Uif  the  pNmv*  erecttup  of  the  proposed  general  hospital 

to  the  etty  of  Batovla,  which  was 

to  the  Odamiltlee  on  Piaanoe. 

Be  also  presented  the  petition  of  the  Community  Councils 

of  the  City  of  N»w  York  riBc>) .  praytav  for  an  Increase  In 

Hm  doty  on  taiportatloue  of  sugar  from  Cuba,  which  was 

rifbrred  to  the  Conastttee  on  Vlnanee. 

B»Mto  pMMaded  a  ■Hnoitol  ef  nnMlry  dtiaens  of  the 
Stote  of  New  York,  remonstrating  against  the  imposition  of 
a  tes  on  tetograam,  wMeh  was  miened  to  the  Comailttee  on 

of  Uie  board  of  direciuri 
Borvlee  Association,  of  New  York 

in 
Committee 


refewed  to  the 


on 


Be  she  pfesented  fte  nunorla]  of  the  board  of  guwciuors 
of  (he  ■atrli'sl  Amodetlon  of  New  York  (Ins.).  of  Brook- 
lyB.  N.  Y<t  remenstrattag  against  the  proposed  8  per  cent 
tax  on  cisetrieal  refMgcrator  and  mdio  sales,  i^cfa  was 
referred  to  the  OommMtoe  en  RBanee. 

He  also  presented  two  memorials  of  sundry  cltlMns  of 
OfdettrtKtfg.  N.  T..  remoostrattog  agahist  the  enactment 
sf  IsjIJilliin  propeslug toenttol anorsf  the  bent^Us  awarded 
to  dlsabfed  war  vetenms.  which  were  referred  to  the  Oom- 
mltlee  on  Ploanoe. 

He  also  piuieMlnl  a  memorial  of  the  Beauty  Itidustry 
Mmmf aetttreri*  Aasodation  (fnt.y ,  of  New  York  City,  remon- 
fttrating  agatoit  the  proposed  It  per  cent  tax  on  sales  of  cos- 
meties  and  other  toQet  preparatiens.  which  was  lefeiied  to 
the  Ommittoe  on  Vlnanee. 

He  also  presented  serei^  petitions  of  sundry  dtiaens 
and  wganiatlons  of  the  Stote  of  New  Y<nk,  praying  for 
the  passage  of  legktetton  pre^tdiug  for  the  cash  payment 
of  World  War  adjusted  eeiiloe  eertifloates  (bonus).  Which 
were  referred  to  the  Committee  on  FInaaee. 

He  also  presented  several  »www>toi«  «f  atmdry  dtiaens 
of  the  State  of  New  York,  rcaunstratiiw  agahist  the  passage 
ef  legMatlon  providing  for  the  cash  payment  of  Wortd  War 
adjusted-service  certillcates  (bonus) .  irtileh  weiw  referred 
to  the  Committee  on  FlnauM. 

Be  also  preseoted  a  petition  of  sundry  ottlsens  of  the 
JState  of'Hew  York,  praying  for  the  passage  of  the  so-called 


naval  e^maiructlon  bfH  to  bulk!  the  NSvy  up  to  the  strength 
permitted  by  the  Washington  and  London  treaties,  whidx 
was  ordered  to  lie  on  the  table. 

FTTtr,  P&FEI,  Airo  LtnfBXR  WDUSTRISS 

Mr.  RALE  presented  the  following  memorial  of  the  Legis- 
lature of  the  State  of  Maine,  which  was  referred  to  the  Com- 

mittee  on  Finance: 

Stats  or  llAon.  1932. 

UemorUl  to  the  Oongreas  of  the  United  States,  urging  them  to 
■OTist  In  excluding  certain  products  from  this  country 

Whereas  the  Blghtjr-flfth  Legislature  of  the  State  of  Maine,  ap- 
preciating the  Importance  of  the  pulp,  paper,  lumber,  farm  wood 
lo^  and  tlmbM-iand  industry  to  the  BUte  of  Maine;  dcalrlng  to 
I»«aerTe  said  Industry  for  the  State;  realizing  the  serious  condition 
which  has  arisen  in  this  Industry  as  a  result  of  laige  importatlosfi 
of  pulpwood.  pulp,  paper,  and  lumber  from  oountrles  of  depre- 
ciated currencies  and  lower  labor  and  production  costs;  and  wlah- 
tng  to  restore  value  to  our  forests,  profit  to  our  mills,  work  tai 
our  laborers.  Income  for  our  farmers,  freight  for  oxir  railoads.  and 
prosperity  to  our  citizens,  makes  the  following  recommendations: 

IttaUved  bf  the  Senate  and  House  of  Repretentativet  of  the 
State  of  Maine  in  legitiature  assembled.  That  we  urge  the  Senatars 
and  Representatives  of  the  Congress  of  the  United  States,  for  the 
protection  of  this  and  all  other  American  Industries,  to  tmpoae  a 
further  tax  upon  all  imported  products  equal  to  the  difference 
bsftveen  par  of  exchange  and  current  q\x>tatlons  of  sxnhangs  oC 
those  countries  which,  by  going  off  the  gold  basis,  have  diepre- 
elated  their  currencies,  and  to  Impose  specific  duties  upon  all 
Imported  pulpwood.  baled  pulp,  paper,  and  lumber  sufficient  to 
offisst  the  difference  of  labor  and  production  costs;  and  he  tt 
rurttosr 

Resolved,  That  copies  of  this  resolution,  duly  eertlfled  by  the 
secretary  of  state,  be  forwarded  to  the  President  of  the  Senat*  and 
to  the  Speaker  of  the  House  of  Representatives  at  Washington 
and  to  the  several  Senaton  and  Representatives  from  ths  StaSt  at 
Maine  In  the  Congress  of  the  United  States. 

In  senate  chamber.  Aprtl  1.  19SS.  Read  and  a(k>pted.  Sent  down 
for  concurrence. 

RoTBxw  V.  BaowN,  Secretary. 

House  of  representatives.  Read  and  adopted  In  ooncurrenoe 
April  1,  1932. 

^  CtTBB  R.  CHAFicAir,  ClerU. 

Stats  or  Mains. 
Orvccs  or  SacsrraaT  or  Stxtb. 
X.  Bdgar  C.  SmttSi.  secretary  of  state  of  the  State  of  Maine  and 
custodian  of  the  seal  of  said  Bute,  do  hereby  certify  that  I  hav« 
carefully  compared  the  annexed  copy  of  the  memorial  to  the  Ooin- 
grwB  of  the  United  States  of  the  Senate  and  House  of  Repre- 
senUUves  of  the  State  of  Maine  in  legislative  assembled,  with  the 
ctflginal  thereof,  and  that  tt  Is  a  full,  true,  and  complete  transcript 
therefrom  and  of  the  whole  thereof. 

In  testimony  whereof  I  have  caused  the  seal  of  the  State  to  b« 
hcretmto  affixed.  Given  under  my  hand  at  Augusta  this  Ist  day 
0*  AprU,  A.  D.  19S2,  and  In  the  one  hundred  and  fifty-sixth  year  of 
the  Independence  of  the  United  States  of  America. 

l«*»~l  EocAa  C.  SMzna. 

Secretary  of  State. 
TKkm  tKUxr 

Mr.  JONSS.  Mr.  President.  I  present  a  telegram  from 
E.  O.  Holland,  president  of  the  Association  of  Land  Grant 
Colleges  and  Univeratles,  and  president  of  the  SUte  College 
of  Washington,  which  I  aslc  may  be  printed  in  the  Rscoas 
and. referred  to  the  Committee  on  Agriculture  and  Forestry. 

Tbere  being  no  objection,  the  telegram  was  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered 
to  be  printed  in  the  Rkcobd,  as  follows: 

-.     »      „  ,     ,  PULLMAM,  Wasis.,  AprM  U,  i»3t. 

Senator  WsBLKT  L.  Joivsa, 

Chairman  Appropriations  Committee, 

United  States  Senate,  Washinffton,  D.  C: 
AMnntng  press  reports  seem  to  threaten  serious  Injury.  If  not 
destruction,  of  establUhed  instnunentalltles  for  beneAt  of  agri- 
culture. Never  before  have  fanners  been  naore  in  need  (rf  help, 
or  soxight  It  more  eagerly,  than  now  because  of  economic  adlust- 
ma&ts  farmers  are  oompeUed  to  make.  Not  question  of  Incnased 
production  but  of  eoon<»nic  adjustments  In  which  g\tldance  and 
help  of  extension  service  and  research  service  are  absolutely 
essential.  These  services  have  become  more  and  more  deeply 
rooted  for  period  cC  from  26  to  50  years,  and  their  overthrow  at 
the  present  Juncture  would  be  national  disaster.  Economies  tte 
of  course,  essential,  but  this  fact  should  not  throw  us  into  n«nl€ 
and  lead  us  to  destroy  what  has  cost  so  much  effort  and  money 
to  bring  to  Its  present  sUte  of  effldency. 

,^  R.  O.  HOLXAM*. 

Prtaident  Association  Land  Grant  Coilefes  and 
Universities  and  President  State  College  of  Washingtom. 

PKOPOSSD  BAmORQ  UCGISLATIOir 

Mr.  JONES.  Mr.  Prtaident.  I  abo  present  a  oommunlea-'' 
tion  from  the  Washington  BanlLers'  Association  of  the  Stote 


1932      :a 

erf  Washington  with  reference  to  the  Glass  banking  bill, 
being  Senate  bUl  No.  4115.  I  ask  that  it  may  be  printed  In 
the  Rkcoro  and  referred  to  the  Committee  on  Banking  and 

Currency.  ^         ...   .. 

There  being  no  objection,  the  communication  with  Its  ac- 
companying memorandum  was  referred  to  the  Committee  on 
ftii^nking  and  Currency  and  ordered  to  be  printed  in  the 
RxcoKB,  as  follows: 


"CONGRESSIONAL  RECOED-^SNATE 


SOOfe 


% 


Subject: 


WaSHIKCTON   BAWKSBS*  ASSOCXikTZOH, 

Seattle.  Wash..  AprU  8.  1932. 
Glass  bin  (S.  4115). 


Hon.  WSSUCT  L.  JONBS.  ^ 

United  StaUs  Senate.  Washington.  D.  C. 
Mt  Dsi*  SsNAToa  JoNis:  As  stated  In  my  letter  of  AprU  «.  i 
am  presenting  to  you  herewith  a  memorandum  relative  to  certain 
nrovlslons  rf  the  Glass  bill  which  are  of  particular  concern  to 
tS  SnJJ.  and  of  stUl  greater  concern.  I  believe,  to  the  nfuste^ 
and  «>mmerclal  Uf e  of  this  State,  which  the  commercial  banks 

'alone  can  serve.  ^  ,  _,  __  i^**-,. 

At  the  beginning  of  the  fifth  paragraph  on  page  1  of  my  letter 

of  AprU  e^dreaeSl  to  you.  the  ^ords  "  refers  to  "  should  be  sub- 

smu^  ?o?^- provides  for."  so  that  the  first  line  of  that  p^ra^ph 

wlU    read:    "Section   6    of    the    bUl    refers    to    the    creation    of 

^^Jje^per''"reporU  t'^'^_:^»^^«^j>- Jiz  ^^^i^u  SJ 
Glass  bUlwUl  be  calendared  on  next  Monday,  April  11.  IX  the 
provisions  to  which  we  make  specific  objections  are  stUllndu^ 
in^the  bill  as  they  were  when  It  was  returned  to  the  committee 
Sr?x^h«  Sni^lration.  and  since  which  time  ^«^;°^j^^«  ^ 
held  by  the  committee,  we  tnwt  that  In  behalf  of  the  lntere«*s 
Sf  the  banks  TnA  of  business  generally,  in  your  own  State,  you  wUl 
seek  to  have  these  provisions  either  stricken  or  mooinea. 

very  tnUy  yours.  ^  ^  b««^wk.  Secretary. 

XnCOXAKDtnC   SX  class  BTLL    (8.   4111) 

This  memorandum  deals  with  three  provisions  of  the  Glass  wn 
ra  ^iJTwhich  wSud  interfere  seriously  with  the  operation  of 
Skilin  tS£  State  as  foUows:  (1)  The  Federal  llquidat^^- 
JSSon:  (2)  increase  in  reserves  of  member  banks;   (3)  segrega- 

*'*¥iif  fl™rS*'these  provisions  Is  contained  In  section  10  of  the 
blX^whS   provSes   for   the   creaUon   of    a   Federal   Uquidatlng 

•^S^EvJiV  member  bank  shall  subscribe  to  the  cl««  A  <»pi^ 
stock  of  the  corporaUon  In  an  amount  equal  to  one-half  of  1  i«r 
SSt  of  its  total^t  outstanding  time  and  demand  deposlU  on  the 
ittBt  caU  date  In  the  year  1831."  ^  _  __  ,„,.^ 

TmTprovlslon  would  require.  In  the  aggregate,  a  very  large 
anSant^  money  to  be  contrlbut«l  by  ^be  «>mmcrcl^b^  of 
this  State  to  this  corporation.  Such  funds  would  be  directly 
wlthiSSm  from  the  p^poses  for  which  commercial -bank  funds 
Ire  dJJi^ed  to  be  Jed  and  further  augment  the  unproductive 
SaSSf  wScTthJ  commercial  banks  must  maintain  permancnUy 

SSfk  m  the'^tv^TMOi^ould  be  required  to  subscribe  W6.000 

T«niiirAd  from  this  bank,  provided  for  In  secUon  13  of  the  uiaas 
SB  SSild  S,  tWoSS^  SegregaUon  of  <l^P«^S',."JJ^''to^cS 
section  14  of  the  Glass  bill,  would  require  this  bMxk  to  call 
mSSooO  erf  <Samerclal  loans  and  Invest  the  funds  in  re^ 
Jsiate' mS.rtwS  and  eligible  bonds.  This  bank  would  J>e  Jo«*d 
to^TthdSwf?om  wmm^lal  loans  over  two  and  one-haM  rUlllon 
^olSSf  In  tS?  immunity  the  banks  will  be  requ  red  ^o  am 
S60TO000  of  cSnmerclal  loina  In  order  to  subscribe  to  the  Ped- 
JJiaiiqSdatlSTcorporation.  provide  the  additional  reserves  r?- 

qSed^and  Simply  with  the  '"Jf-J^Sl 'SlSTS^  ttf  "S^ 
lA  This  Statement  is  confirmed  by  the  oAoers  of  the  -raxxmm 
Jlnkswlth  whSm  the  question  was  discussed.  There  Is  no  -gency 
Sat  could  stop  ?n  and^take  the  place  of  these  commercial  ^ 
in  fuxnlshlng  this  amount  of  money  for  the  necessities  of  trade. 

'"S^Sfon  "cS  S??SSi?lS?idi?ig  corporation  savor,  of  the 
niS^of  Sto£  SSrl^^  bank  dep^.  wWch  has  been  ta^edto 
£^^-  aSSr  SSTdtog  Washlngto^and  which  has  faUed  abso- 
SSv  f^J^W^o?\hTirll«  guaranty  of  bank  depo.lt.  law 
i^nasLd  in  this  Stoto  in  1917  and  repealed  in  1928. 
^^h^^^iskms  of  action  14  of  the  Glass  btU.  relatingto  segre- 
„«^«^f  rt«fStZ^Ua^propoeal  that  has  been  considered  many 
l.,i^  bv  tSS^wSlnitSn^SSSs'  Association  for  the  reason  that 
S^  i^pSS^S^  tbe  legislature  of  this  Stato  on  n^'^ 
oc^uaonT^ThOTOugh  study  of  the  proposal  ho*  convinced  «ie 
S^^I^^' of  S^  association  and  our  State  legislature  repeatedly 
^^  SroSillTSMound  and  that  it  would  Impair  the  ui|e- 
SSs«of^SS^cial  banks  and  render  many  of  them  incapable 

S^ui'  tS'SSSf^eeds  Of  their  «>^^«f«:^ J^^  ^^  £?  S2 
«f  4^h«  fy^Vjii  dMHMlts  in  commercial  banks  m  tnis  stave  are  ume 

°^^M^%uTSi^l^  receive  i=te"^Jl?2.JS'^tSr!rJ^ 
a^ie  subject  to  £ot  less  than  30  days'  withdrawal  notice.  These 
dSoeito  Uke  demand  deposits,  are  the  only  soi^  °L^^  .^2 
iSSrSi  needsar  ^wrrowlng  customers  of  commercial  banks,  and 


fcuamitfclsl  banks  are  the  only  Mwree  from  whl<A  ««»"2m?** 
borrowers  can  obtoln  funds  to  carry  on  the  necessary  fuaetloa. 
of  TjuslnciM 

Section  U  of  the  01a«  bill  provide*  that  the  banks  maj  PW" 
chaae  real-eetate  mortgages  equal  to  15  per  cent  of  their  subscribed 
and  paid-in  capital  and  15  per  cent  of  their  unimpaired  surplus 
or  in  an  amount  not  to  exceed  60  per  cent  of  their  time  depoeWa 
The  lemalnder  of  such  tlm.  deposlto  may  be  invested  In  sscunose 
eligible  for  investment  of  savlnga-bank  funds  according  to  the  law 
of  the  State  In  which  the  bjmk  Is  operating,  or.  In  the  absence  of 
such  a  law.  in  such  secvB-ities  as  the  Comptroller  of  the  Currency 
may  prescribe.  The  effect  at  this  wbutd  be  to  require  that  not 
less  toian  60  per  cent  of  the  deposit.  In  the  commercial  banks  Ia. 
this  State  be  withdrawn  from  financing  agriculture,  trade.  bu«- 
ness.  and  commerce,  and  Invested  In  part  in  real-estate  mortgagee 
and  the  remainder  In  so-called  "  legal "  bonds.  ^  ._.    , 

The  first  obJ«!Ction  to  segpregaUon  is  the  withdrawal  of  this  Isnre 
proiKjrtion  of  the  commercial -bank  deposits  of  the  State  from  the 
purposes  which  such  deposits  now  serve.  It  would  result,  as  soon 
as  tiie  law  became  opsraUve,  In  calling  a  very  large  volume  ot 
commercial  loans,  further  adding  to  the  credit  stringency. 

Second.  It  would  result  In  throwing  a  large  additional  amount 
of  money  Into  the  mortgage-money  market,  which  in  normal  Unaes 
Is  oversuppUed  with  fimds.  ^  ^^        ^, 

Third,  it  woiOd  require  that  a  very  large  porUon  of  these  time 
deposlto  be  Invested  In  so-caUed  legal  bonds,  which  have  many 
markeU  outslds  of  commercial  banks,  and  the  supply  of  which. 
originating  In  this  State,  would  be  altogether  Inadequate  to  the 
demand,  thus  forcing  the  Investment  of  a  large  part  of  our  com- 
mercial-bank funds  in  enterprises  and  activities  originating  out- 
side of  the  State  of  Washington.  Where  will  the  commercial-bank 
customer  turn  for  80.  60.  and  90  day  loans  If  half  of  the  commer- 
cial-bank funcls  In  this  Stote  are  no  longer  avaUable  to  him? 
Many  of  our  Ladependent  commercial  banks  would  be  absolutely 
Incapable  of  supplying  the  credit  needs  of  their  conununltles. 

In  this  SUte  there  Is  pledged  with  tha  State  treasurer  $11,000,000 
In  bonds,  for  t±ie  most  part  eligible  for  savings-bank  Investment. 
These  bonds  are  pledged  by  oommerclal  banks  to  secure  deposits 
of  public  funds.    In  addition  to  that,  thers  are  large  .mounte  of 
similar  bonds  pledged  with  city  and  ^unty  treasurers  to  secure 
deposits  of  public  funds  In  commercial  banks.    Under  segregation 
provided  for  In  tihe  Glass  bill  whatever  portion  of  these  bonds  was 
purchased  with  time  d^xslte  would  not  be  avallahie  to  pledge 
with  SUte.  county,  and  city  treasurus  to  secure  d^Mslte  of  public 
funds.    This  iirovlslon  of  the  Glass  bill  would  be  a  tremendous 
handicap  upon  the  public  treasurers  In  secxirlng  deposltariea  which 
could  furnish  the  required  seciwity  for  deposits  of  public  funds. 
These  pubUc  funds;  when  deposited  In  commercial  banks,  perform 
an  Important  and  necessary  part  In  the  business  life  of  our  State. 
The  theory  of  segregation  of  deposits  Is  based  on  the  desire  to 
give  one  class  of  depositors  In  commercial  banks  a  preference  over 
other  depositors.     It  la  an  attempt  to, place  the  time  depcaltois 
In  a  preferred  position  at  all  times.  p<u^lcularty  in  case  of  ln»l- 
vency  of  a  bank.    This  desire  to  esUbllsh  a  preference  m  favor  of 
the  savings  depositor  Is  based  on  the  to^ory  that  the  rules  under 
which  savings  deposits  are  accepted  by  commercial  banks,  allowing 
the  bank  to  demand  notice  before  withdrawal  of  such  deposlte  is 
permitted,  places  the  savings  depositor  at  a  disadvantage  as  com- 
pared with  the  demand  depositor  In  the  event  that  the  bank  Is  In 
aweakened  or  insolvent  condition.    This  Is  more  Imaginary  than 
real.    Experience  has  not  demonstrated  that  there  Is  any  Jxxstlfica- 
tlon  for  placing  one  class  of  depoeltoei  in  a  favored  poattlon  as 
con4>ared  with  ottier  depoettors.    If  there  Is  a  possibility  of  sav- 
ings depositors  suffering  a  dlsadvantan  In  the  event  of  Insolvency 
throu^  operation  of  the  rule  reqtilrldg  notice  of  withdrawal,  the 
remedy  for  It  la  obvlotis.  namely,  thit  as  soon  as  a  commercial 
bank  elects  to  demand  notice  of  wtt^driwal  of  depoidt.  It  shall 
immediately  notify  the  proper  supervising  authority  so  that.  If 
necessary,  steps  may  be  taken  to  protefct  an  depositors. 

In  considering  the  question  of  segrc^tlon  It  becomes  important 
to  consider  tlie  bacikground  of  the  proposaL    Segregatton  of  de- 
posits In  commercial  banks  ha.  been  advocated  recently  In  Hew 
York  and  In  the  New  England  SUtet  where  savings  banks  have 
long  occupied  almost  exdxislvely  the  savings  field,  sad^ere  only 
recently  have  ccHnmerdal  banks  beenj  jwrmltted  to  aoespt  savings 
accoimts.    In  thou  SUte.  the  nvlzta  banks  have  rsMOted  the 
advent  of  the  commercial  banks  Into  the  Mvlngs  field  a.  an  en- 
croachment upon  the  special  preurire.  of  the  saving,  banking 
institutions.    The  amotmt  of  time  deposit,  in  commeretal  beak, 
m  thOM  SUtes  Is  relaUvely  small  af  compared  with  tbelr  total 
deposlte  and  almost  negligible  as  comk>ared  with  the  toUd  amount 
of  dopMlt.  in  strictly  savings  banks.    The  reverse  of  all  of  theu 
conditions  Is  true  in  the  SUte  of  Washington.    Oommerclal  banks 
have  from  their  very  beginning,  accepted  Ume  deposit,  (mvlngs 
accounts).     The  total  amount  of  time  deposlte  tn  oommerclal 
banks  in  this  SUte  la  sev»al  time,  greater  than  the  total  amount 
of  deposits  In  strictly  saving,  banks.    Tlure  i.  no  quartlon  of 
encroachment  Involved  here.     In  many  communiUa.  the  oom- 
merclal bank  1.  the  only  banking  institut&oa  offvlng  facilities 
for  dftt"'^"'*  and  savings  dq>o.lte  aad  in  aU  oommuntt.lt  1.  the 
only    bank   that    can   supply    the    credit   asMls   d   commercial 
borrowers. 

During  the  past  two  aad  a  half  years  real-estate  aiortgages 
have  not  proved  happy  Inveataiento  tor  oommfirdal  bank..  The 
principal  shrinkage  In  l>ank  auete  I^w  occurred  in  the  bosid  ac- 
covmt  of  the  banks.  Reflection  on  these  two  sUtemente  will  ba 
oonvlaclng  that  th.  .uppoMd  Uquldll^  aod  grMtcr  MXety 


/^ 


MMICf 


CONGRESSIONAL  RECORD— SENATE 


ApRn:  12* 


•atf 


"legBl'*  bosute 


out  hf 

TtM  — gruciUop  propoMl  U  an  attempt  to  prorlde  by  laglilatlve 
•diet  a  mtaaUtBte  for  nund  manacMiMBt.  Oood.  weU-cboaen 
oommcreial  loaiM  have  be«a  aauntg  tha  b«>t  anata  ot  eoauncrdal 
baaka  tliroagtaaat  tlM  Matlain  cturliig  tba  troabtoiia  Ximm  tlirougb 
wueh  W9  ara  pMatn^.  aad  will  contliraa  to  ba;  and  xmlaea  com- 
meretal  hmakM  ara  permitted  to  aarva  tlia  naeda  <tf  t^etr  coomsanl- 
U«  aeoonUnf  to  tba  bast  jodgmaat  of  t&elr  sianagtng  oAeara. 
eooimnrtal  banka  In  thla  8tsU  wlU  ba  aartooaly  baiMltr^>pod  In 
aopplytBc  fbixla  and  tHa  biidniM  at  tba  aornmaomaa  wlU  auffer 
to  a  Uk9  axtant.  Sefrafatlaa  meana  eatttnc  off  fully  M  per  cent 
of  tiM  fund*  now  avaOabla  to  agrtcultura.  Induatrf .  and  oommaroa 
in  this  atata  at  a  ttma  wbon  eiadtt  la  already  rettiietad. 

■TKX   MXtCHAKT   KABIHX 


omATioir  or  sBirraiQ  lOMUi 

Mr.  FLETCHER  presented  tuo  tetters  from  Hardiii  B. 
Artodge.  oX  Washiostoii.  D.  C^  whkh  were  i-eferred  to  the 
OBmmittos  oa  Cammcrce  and  ordered  to  be  printed  In  the 
Jiaoostp.  as  follows: 

WacRnraroir.  D.  C^  AprU  11. 1932. 
BML  Duwcaw  V. 


8en«U  OH«*  ffvUddif^  WoMhingion.  1>.  C. 


yoQ  aotlcad  In  tlte  Wblte 
(aoH  **T**^ry  atateOMnt  of  Saturday  a  propoaal  to  cuapend  for 
na  yaar  the  oparaUon  of  an  flhlpplnf  Board  Unea,  at  an  catimated 
>tty  d  IftJStbfiOO.yhith,  tnetdanta^.  le  an  excatlve  eatlmata.^ 
Uni  Sdaa  va^foertlMiaMT  uikliwtad  In  %ba  Ooouneree  Dqwrt- 
aad,  ef  eoaasL  luafcunifclM  tka  actual  aerapplnf  of  the 
Bow  eo«dd  aayooa  awdand  •  traaaportatien  aei»ice  for  one 
year  and  eaeeaairqlly  Tinatabllih  tt  after  tbe  foreign  lines  had 
ttttrenchad  theaa— l^aa  In  tbe  trader  It  wooM  be  Itttle  short  of 
a  titiMB  to  Mrap  my  aaiitta  after  the  Qoremment  has  spent 
mUUocMto  <a>alof  It. 

Wa  aB  beUara  In  rigid  eartalhneirt  tn  thcae  timM.  but  we  eurriy 
can  not  call  tt  awMW tc  or  aoond  to  apend  a  lot  of  money  building 
tV  our  ateaaasfclp  emkiaa  aad  then  eoddanly  dlaoontlnue  them. 

W«  hanra  four  Bblpptug  Board  Hnea  in  tba  Oolf  and  w«  ara  work- 
ing CB  a  plan  to  tSBBMOataly  eooaottdata  theae  Into  one  comblna- 
ttoa  at  a  Boat  •obataatlnl  sarlng  to  the  Oofemnient.  The  Fleet 
ODtpoftiea  haa  }i«t  laiietttly  made  a  large  eeaa3Mdatloi».  tn  the 
mattt  Atlantle  aad  la  worttag  oat  ether  awmnwilai. 

I  eaa  not  htUaif  yo«  wtn  fbver  tha  plan  to  Krap  theae  most 
eaMxrtlal  steamablp  aarrtoea  and  hopa  you  will  take  the  poattton 
that  ctgtallmeptk-not  acrappteg— la  tha  aoltittan. 
Binoeraiy  yount 

HAimif  B. 


WjtMtOMOtom,  O.  C^  Apm  4.  1932. 
Bod.  DCMCAM  T7.  VlaSCBBi. 

SenmU  OJ^m  Awiltfa^  WnMhtngtcn,  D.  C. 
ilT.DBAa  KKAxaa  Timisaa^:  Am  one  who  has  for  many  years 
bcaa  eloaely  ssaortatad  with  aouthem  and  middle  western  shipping 
and  foralgn-tnuSe  Intoests.  I  deaire  to  submit  for  your  considera- 
ttcm  some  pertinent  comments  on  tbe  President's  statement  of 
Apm  I  teapoctlng  the  Shipping  Board.  For  ready  reference  I  at- 
tach copy  of  tha  Prasklant's  statement  as  publlahe<l  by  the  Waah- 
U^ton  ¥oKt. 

^^  1.  Tbe  President  says;  "  We  now  expend  In  aid  and  loans  to  the 
merchant-marlxt^  service,  directly  and  Indirectly,  aixjut  tlOO.OOO.- 
000  per  annum.    Wa  can  not  rsnedy  the  situation  without  legls- 


Comment:  X  do  not  know  where  tbe  President  get  a  these  flgtires. 
Ocean  mall  contracts  are  estimated  to  cost  for  the  next  fiscal  year 
•3S.dOOj00O,  a  large  part  of  wlUch  amount  la  reaUf  a  subsidy  to 
American  shtpplng  and  commerce  and  the  QoTemment's  contribu- 
tion toward  the  developmant  of  our  f«wriiriiil  merctumt-marlne 
aerrlces.  The  Whipping  Board  Is  stUI  operating  tour  lines  In  tbe 
Oulf  and  three  or  four  In  the  North  Atlantic,  at  an  estimated  cost 
for  the  neict  fiscal  year  of  less  than  S6.000.000.  Ths  constrivtlon- 
loan  fund  la  a  revolving  fund  and  loans  made  ara  repaid  In  annual 
lastallmenta  and  ara  not  expenditures. 

3.  The  President  saya  the  present  Shipping  Board  should  be 
^■hotttfiad:  that  Its  administrative  functions  should  be  transferred 
to  tba  dip^trtmcnta;  that  it  Is  an  impossible  and  expensive  form 
of  argaxUza:tefi  and  divided  responsibility;  that  with  regional  and 
bipartisan  oaaes  of  selection  tt  has  bad  extreme  dUBculty  in  func- 
tlasiing  eoiieslvely. 

Comment:  The  Preatdcnt  apparently  means  that  the  Shipping 
Board  should  be  raiteved  only  of  Its  administrative  dctlea.  because 
later  in  his  statement  he  says  tbe  regulation  of  sblpptng  rates 
sbouM  be  extended  and  adihlnlstered  by  "  a  new  organism  com- 
prised of  tbe  preaent  members  of  the  Shipping  Board,  for  their 
operience  U  moat  valuable.'*  Apparently  the  President  has  in 
mfad  transferring  the  admtolBtxatlre  dutiee  to  the  Department  of 
Oosnaaerre.  where  he  woold  set  tip  a  new  organixatlon  tmder  an 
aaaliSant  seeratary  for  mer^aat  tsarlne.  It  ta  dlAoutt  to  see  how 
the  sew  ergaalHitlap  would  be  Ina  eoatly  or  lesa  cumbersome  than 
tbe  prcaent  tenpoemry  organlaatton  wader  the  Shlppbig  Board 
which  to  raptfey  dfaufnlsMwg  as  servlees  ara  sold.  Under  the  new 
crganization  in  formulating  pcUcies  the  Asalstant  Secretary  would 
cooNlt  the  Becfftary.  the  Secretary  wovdd  consult  the  PraaideBt. 
and  the  President  jweold  eaneult  tbe  meaabers  ef  hi>  Cabinet, 
involving  more  oOMala  thaa  the  seven  meuibers  of  the  Shipping 


ef  tbe  Bblpptag 

well  aaid  brought  support  for  the  sasKhant  »«>"<n^ 


which  eould  not  havs  been  secured  tn  any  other  way.  It  has  kept; 
the  merchant  marine  out  of  politics.  It  has  given  the  South  anci 
Pacidc  coast  steamship  services  to  the  great  benefit  of  the  entire; 
country  and  jwevented  the  domination  of  shipping  prevlousty 
exercised  by  the  North  Atlantic.  This  concentration  of  sblpplnc 
tn  the  North  Atlantic  almost  lost  the  World  War  and  practically 
closed  factories  through  inability  to  ship  through  tbe  congested 
North  Atlantic  and  with  no  other  out!et^  available.  It  took  a 
regional  shipping  board  to  remedy  this  condition.  One-man  con- 
trol of  oiir  shipping  following  the  World  War  would  have  meanfei 
no  development  of  any  section  except  tbe  North  Atlantic,  and 
very  little  American-flag  development  there. 

8.  The  President  says  the  board's  authority  In  certain  matters 
Is  divided  with  the  Postmaster  General;  that  we  are  giving  sub- 
sidies as  mail  contracts;  that  the  Postmaster  Genera]  looks  at 
them  as  a  matter  of  maD.  the  Shipping  Board  as  matters  of  trade 
routes  and  selling  ships  with  mail-subsidy  attachments. 

Comment:  On  the  contrary,  the  law  specifically  defines  and  co- 
ordlnatea  the  duties  of  the  Postmaster  General  and  Shipping 
Board,  and  tbe  President  could  easily  secure  any  further  coordl- 
natlOD  deairsd.  Tbe  Poetmaster  Oenersl  has  repeatedly,  btfore  ' 
congressional  committees  and  In  public  statements,  reeognieed  the  ■'* 
law  aa  primarily  an  aid  for  the  development  of  our  merchant 
marine,  for  the  carriage  of  our  commerce  and  mall,  and  to  serve 
ua  In  times  of  national  emerj?ency.  If  the  law  oontemplated  onlv 
tbe  carriage  of  mail,  it  would  not  have  earrled  the  rates  per  mile 
provided  in  the  law.  These  rates  are  to  enable  American  servlcea 
to  overcome  the  operating  and  capital  differentials  in  favor  of 
foreign  ships  and  to  Ineura  the  replaoement  of  ahlpe  In  our 
easMitlal  servlcea.  to  be  built  in  American  yards  with  American 
labor  and  material.  Tbe  Postmaster  General's  Interpretation  of 
the  purpose  of  tbe  law  la  the  same  as  that  of  the  Shipping  Board, 
the  merchant-marine  leaders  in  Congress  of  both  partiee,  and  all 
ottiers  who  sui^>orted  tbe  law. 

Tbe  Postmaster  General  naturally  does  not  like  to  have  this 
entire  fund  charged  to  his  "  operating  costs  "  and  tbe  awbaldy  part 
of  it  is  now  segregated  from  his  regular  postal  expenses.  It  is 
dUBcult  to  understand  where  the  President  got  tha  idea  the  Post- 
master General  disagreed  with  the  general  interpretation  of  the 
purpose  of  the  law.  Congress  has  emphatically  declared  we  shall 
have  a  merchant  marine  and  has  wisely  decided  to  aid  private 
ownertiilp  and  operation  of  the  services  through  mall  contracts, 
the  least  objectionable  form  of  subsidy.  Such  aid  should  be  ad- 
ministered by  the  Postmaster  General  in  cooperation  with  the 
Shipping  Board. 

Pinal  comment:  The  President  In  the  concluding  part  of  his 
statement  advocates  additional  regulation  of  shipping,  such  as 
Intereoastal  tines  and  inland  waterways,  and  it  la  doulrtful  if 
majority  sentiment  favors  this  additional  regulation  at  this  time. 

In  order  to  effect  some  reorganization  and  economy  speedily 
and  constructively  the  President  should  advocate  the  sale  of  tbe 
remaining  seven  or  eight  Shipping  Board  Hnes.  which  are  eesen- 
tlal.  with  mail  contracts.  This  would  result  in  an  actual  saving 
of  money  to  the  Government,  place  the  lines  on  a  sound  and 
permanent  basis,  and  leave  the  Shipping  Board  only  its  regulatory 
duties  and  the  {ulminlstratlon  of  the  construction  lo«m  fuztd.  The 
Interstate  Commerce  Commission  is  the  proper  agerny  to  pass 
upon  loans  to  raiiroads  and  the  Shipping  Board  the  proper  agency 
to  pass  upon  loans  to  steamship  companies. 

The  Presidents  proposal  regarding  the  Shipping  Board  would 
result  In  no  economy  or  Improvement  In  administration.  The 
sale  of  the  remaining  steamship  lines  would  do  Ixith. 

The  President  shovild  have,  and  probably  does  liave,  authority 
to  rearrange  bureaus  and  departments  now  under  control  of  the 
President.  He  should  not  tiave  tills  authority  respecting  bureaus 
and  commissions  directly  under  the  Congress,  and  It  Is  incon- 
ceivable Congress  would  delegate  such  authority  to  the  President. 
Sincerely  yours. 

Haaonf  B.  Axz.xdgb. 
REPORT  OP  THk  INDIAN  APFAIRS  COMMTTTCE 

Mr.  KENDRICK.  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bill  (S.  3675)  relating  to  the  defer- 
ment and  adjustment  of  construction  charges  for  the  years 
1931  and  1932  on  Indian  irrigation  projects,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  552)  thereon. 

DKPRKCUTZOH  OF  FOR^rGN-CTJRWCNCT  VALUIS 

Mr.  TOWNSEND.  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Ejcpenses  of  the  Senate,  to  which  was 
referred  the  resolution  (S.  Res.  156)  to  inivestigate  the  effect 
oi  the  depreciation  of  loreign-curTency  values  upon  impor- 
tations of  IsapcKtant  commodities  Into  the  iJnited  States, 
and  for  other  purposes,  reported  it  with  an  additional 
amendment. 

Mi.  reed  subsequently  said:  Mr.  President,  a  few  mo- 
ments ago  there  was  reported  from  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate  the  reso- 
lution (S.  Res.  156)  calling  for  an  expression  from  the  Tariff 
Commission  with  regard  to  depreciated  currencies  and  also 
creating  a  special  Senate  committee  to  investigate  the  same 
subject.    Tlie  resolution  is  In  form  satisfactory  to  ttie  Sena- 
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tor  from  Mississippi  (Mr.  HauxsonI.  the  Senator  from 
Nebraska  [Mr.  Nonins],  and  myself  when  we  were  discussing 
the  matter  recently  in  the  Senate.  I  ask  unanimous  ccnasent 
for  the  immediate  consideration  of  the  resolution.  I  have 
spoken  to  the  Senator  from  Mississipi^  about  it. 

The  VICE  PRESIDENT.   Let  it  be  reported. 

The  resolution  (S.  Res.  156)  had  been  reported  from  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate  with  a  further  amendment,  on  page  3,  line  19,  to 
Inaert  the  numerals  "  $5,000,"  so  as  to  read: 

Jlesoloetf,  That  tfcie  United  States  Tarltf  Commission  Is  directed 
to  make  a  thorough  Investtgatlon  of  tha  effect  of  tlie  depreciation 
tn  value  of  foretgn  currenctca  alnce  tbe  enactment  of  the  tariir 
act  of  1930  upon  the  importation  into,  and  ezportattcm  from,  the 
United  States  of  all  of  the  more  Important  commodities,  and  the 
etfect  of  stich  depreciation  on  the  general  trend  of  intematlonal 
trade  In  the  same  period,  talcing  Into  consideration  In  l>oth  cases 
tlte  Increase  In  purdiasing  power  of  all  gold-standard  cnrrendea. 
the  decrease  In  exchange  vaJue.  and  the  pinrctiaslng  power  of  the 
currency  of  other  oountrtea  in  tntematlnnal  trade,  and  particu- 
larly as  affecting  the  export  trade  of  the  United  Statea.  and  ttie 
general  decrease  tn  commodity  prices  In  the  United  States  and 
elsewhere,  and  to  report  to  the  Senate  as  soon  as  practicable  tbe 
resulta  of  such  Investigation  together  with  aU  statiatlca  and  facta 
used  in  determining  such  resiilts;  l>e  It  further 

Resolved,  Ttiat  said  oommlaslon  be  directed  to  compute  and 
report  to  ttie  Senate  aa  soon  aa  practicable  the  ad  valorem  eqxilva- 
lents  of  speeiflc  dutiee  Imposed  by  said  tariff  act  as  of  the  date  ct. 
passage  of  said  act  and  as  of  April  1.  1832;  and  be  it  furtho: 

Resolved,  Tliat  a  special  select  committee  of  seven  Senators,  to 
be  appointed  by  the  Praaldent  of  the  Senate.  Is  autttorlaed  and 
directed  (1)  to  make  a  thorough  Inveatigaiion  of  the  effect  of  the 
depreciation  In  value  of  foreign  ciirrencios  since  the  enactment  of 
the  tartff  act  of  1930  upon  tbe  Importation  Into,  and  exportation 
from,  the  United  States  of  all  the  more  important  commodities, 
and  the  effect  of  such  depreciation  on  the  general  trend  of  inter- 
national trade  In  the  same  period.  taXii^  Into  consideration  In 
both  cases  the  Increase  In  purchasing  power  of  all  gold-standard 
cTirrenclea,  the  decrease  tn  exchange  value  and  the  purchasing 
power  of  the  currencv  of  other  countries  In  intematlonal  trade, 
and  particularly  as  affecting  the  export  trade  of  the  United  States 
and  the  general  decrease  In  commodity  prices  In  the  United  States 
and  elsewhere,  and  to  report  to  the  Senate  as  soon  as  pracUcable 
the  results  of  such  InvestlgaUon.  together  with  all  statistics  and 
facts  used  in  determining  such  results;  and  (3)  to  compute  and 
report  to  the  Senate  as  eoon  as  practleable  the  ad  valorem  eqvilva- 
leaU  of  ^>aclllc  dutlaa  imposed  by  aaid  tariff  act  aa  of  tbe  date  of 
passage  of  said  act  and  as  of  Pebruary  1,  1932. 

For  the  purpoaes  of  thla  resolution  the  committee,  or  any  duly 
authorized  sut>commlttee  th««of.  ta  authorlaed  to  hold  auch  hear- 
Inga  and  to  alt  and  act  at  such  times  and  placea  during  the 
deventy-second  Congrcas  as  It  deems  necessary  xintll  the  final  re- 
port Is  submitted,  and  to  employ  such  clerical  and  other  asetstanta, 
to  require  by  subpona  or  otherwise  the  attendance  oi  such  wit- 
nesses and  the  production  of  auch  books,  papers,  and  dogumenta. 
and  to  n/inatnt«t<.r  such  oaths  and  to  take  such  testimony  and  to 
make  auch  expendlturea  aa  It  deems  advisable.  The  cost  of  steno- 
graphic aervloes  to  report  sueh  hearings  shaU  not  be  in  exceoa  of 
Ss  centa  per  hundred  werda.  The  expansea  of  the  rommittae, 
which  shall  not  exceed  96,000.  ahaU  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 

In  carrying  out  the  provlalona  of  this  resolution  the  committee, 
or  any  duly  authortaed  subcommittee  thereof,  le  authorteed  to  con- 
sult with  the  several  departmenta.  Independent  eatabUohmenta, 
and  other  agencies  of  the  Oovemment,  and  auch  departmenta, 
eetablisbaMnts,  and  agencies  are  requested  to  furnish  to  the  com- 
mittee or  subcommittee  such  Information  and  data  tn  thsfr  pos- 
•esaton  as  may  tie  deemed  of  aselstanoe. 

The  VICE  PRESIDENT.  Withwit  objection,  the  amend- 
ment Is  agreed  to.  Is  there  objection  to  the  COTSideration 
of  the  resolution  as  amended? 

Mr.  NORRIS.  Mr.  President,  I  h^ve  no  objection  to  the 
eonsideration  of  the  resolution. 

The  VICE  PRESIDENT.  The  question  is  on  the  passage 
of  the  resolution. 

Mr.  NORRIS.  I  want  to  offer  an  amendment.  I  have 
been  talking  With  two  or  three  Senators  tn  regard  to  the 
committee.  I  understand  Uiose  interested  have  agr«ed  on 
the  membership  of  the  committee.  I  have  no  objection  to 
any  of  those  who  have  been  agreed  upon.  They  are  per- 
fectly satisfactory  to  me. 

Mr.  President,  I  do  not  know  how  other  Senators  are  im- 
pressed, but  from  my  knowledge  of  the  Senator  and  the 
§tVLdj  he  has  made  of  tbe  particular  question  and  kindred 
questions  I  have  a  feeling  that  the  Senator  from  Minnesota 
[Mr.  SmpsTiAb]  ought  to  t>e  on  the  committee.  I  do  not 
want  to  dtBplace  any  of  those  Who  have  been  agreed  upon. 
but  all  of  us  I  think  know  that  the  Senator  from  Minnesota 


to   strike   o«t 
memberatiipoC 


is  a  student  al  the  subject  and  does  not  bekmr  to  eltber  of 
the  main  political  parties.  I  suggest  that  the  member^iip 
of  the  ccHnmittee  be  increased  by  one  in  order  that  he  may 
be  placed  upon  it.  Is  that  satisfactory  to  the  Senator  from 
Pennsylvania? 

Mr.  REED.    That  is  perfectly  satisfactory  to  me  and  I  ^ 
know  it  would  be  to  the  Senator  from  Mississippi  [Mr.  Bsi- 

RISOIfL 

Mr.  ROBINiSON  of  Arkansas.    That  is  attisfactory  to  mau 
Mr.  NORRIS.    I  ask  unanhnous  consent  to  amend  ttasf 

res<dution  by  increasing  the  membership  by  one. 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  CmEr  Cle&k.  On  page  2.  line  11.  strike  out  "  seven  " 
and  insert  "  eight." 

Mr.  REED.  Mr.  President,  I  think  the  resolution  providea 
for  a  membership  of  five. 

Idi.  NORRIS.    I  understood  it  was  five. 

Mr.  ROBINSON  of  Arkansas.  The  resolution  did  provide 
for  five  members. 

Mr.  NORRIS.    I  only  ask  that  it  be  increased  to  six. 

Mr.  RESD.  It  reduces  the  miembershlp  as  it  reads  from 
seven  to  six.  We  all  thought  it  provided  for  a  membership 
of  five. 

Mr.  ROBINSON  of  Arkanms.  I  move 
"  seven  "  and  tns^  "  six."  so  as  to  provide  s 
six. 

The  VICE  PRESIDENT.  The  question  is  on  agreting  to 
tbe  amendment. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

The  VICE  PRESIDENT  appointed  under  Senate  Resdtu- 
tion  156  as  the  special  select  committee  of  six  members  tbe 
Senator  from  Pennsyhrania  [Mr.  RxxdI.  the  Senator  from 
Iowa  [Mr.  DicKmsoHl.  tbe  Senntor  from  Vermont  [Mr. 
Austin],  the  Senator  from  Nevada  [lilr.  Pxtticak},  the  Sen- 
ator from  Colorado  (Mr.  OosnoAir],  and  the  Senator  from 
Minnesota  [Mr.  SatPSiZAXtl. 

BILLS    ANB   JOZMT    aXSOLUHOir   nmt(»X7CID 

BiUs  and  a  Joint  resolution  were  introduced,  read  the  Unt 
time,  and,  by  unanimous  ecmsent,  the  second  time,  and  re^' 
f erred  as  follows: 

By  Mr.  ODDIE: 

A  biU  (8.  4367)  to  enaUe  the  collection  of  Import  duties 
on  foreign-made  goods  entering  tbe  Virgin  Islands  through 
parcel-post  mail;  to  tbe  Committee  cm  Finance. 

By  Mr.  McNARY: 

A  biU  (S.  4368)  granting  a  pem&on  to  Oeorglna  Edmonds 
(with  accompanying  impers) :  to  the  Committee  on  Pen- 
sions. 

By  Mr.  CAPPER: 

A  bin  (S.  4369)  granting  an  Increase  of  pensioii  to  Dm- 
silla  Wright  (with  accompanying  papers) ;  to  tbe  Committee 
on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  4370)  to  amend  sectiops  6  and  8  of  tbe  act  en* 
titled  "An  act  for  preventing  tbe  manufacture,  sale,  or  trans- 
portation of  adulterated  or  misbranded  Paris  greens,  lead 
arsenates,  and  other  insecticides,  and  also  fungicidf.  and 
for  regulating  traffic  therein,  and  for  other  pvrpoaes."  i^h 
proved  April  26,  1910;  to  the  Committee  on  Agriculture  and 
FOTestry. 

By  Mr.  JOHNSON: 

A  bin  (S.  4371)  granting  a  pension  to  Jessie  P.  Langridge 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  FRAZIER  (by  request) : 

A  bill  (S.  4372)  for  the  relief  of  John  E.  Click;  to  tbe 
Committee  on  Indian  Affairs. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  4373)  to  adjudicate  the  claim  of  Alfred  SoUnm, 
a  homestead  settler  on  tbe  drained  Mud  lAke  bottom,  in  tbe 
State  of  Minnesota;  to  tbe  Committee  on  Claims. 

By  Mr.  BINQHAM: 

A  bill  (S.  4374)  to  empower  tbe  superintendent  of  tbe 
Hawaii  National  Park  to  -perform  tbe  f unotions  now  pe|-^ 
formed  by  the  United  States  commissioner  for  tbe  said 
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aadonal  park."»nd  for  other  pur  poses:  to  the  Committee  on 
A8Tlcultai%  and  Foractry. 

(By  request.)  A  Wl  (8.  4375)  to  remote  resklexKe  and 
dtlxenshjp  qualifications  to  appointment  to  (dSce  In  the 
Territory  of  Hawaii;  to  the  Committee  on  Terrttories  and 
ftmilar  Aifalrs. 

By  Mr.  JONES: 

A  Joint  resolution  (S.  J.  Res.  142)  authorizing  the  Secre- 
tary of  War  to  cause  a  sarvey  to  be  made  of  a  military  road 
between  the  mainland  and  Fort  Casey,  on  Whidby  Island, 
In  the  State  of  Washlnirton;  to  the  Committee  on  IQUtary 

CTiawcB  ot  unamcs 

On  motion  of  Ifr.  Kbsm,  the  Committee  on  Claims  was 
^<«charfted  from  the  fxxrther  consideration  of  the  bill  (S. 
3169)  authorizing  certain  importers  of  sugar  into  the  United 
States  from  the  Argentine  Republic  during  the  jrear  1920  to 
submit  datans  to  the  Court  of  Clalmb.  and  It  was  r^erred  to 
the  Committee  on  Agriculture  and  Forestry. 


am  laiaiiuB    jiiihuiimh  iblaxxti  to  ths  sditax 
cm  miyiaoau  aio  adu^Ioval  isTiin  tax 

lir^  LONG -submitted  two  amendments  intended  to  be 
pmiiuaiJ  by  hfan^  the  bin  (B.  R..I02M)  to  provide  revenue. 
•quattM  taimtton,  and  Cor  other  purposes,  which  were  re- 
ferred to  the  Gdtnmittee  on  ^nance  and  ordered  to  be 
printed. 


f««**«««  rtoK 
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pamoBn — ApnoTAi.  or  a  bill  Aim  xonrr 

BaSOLUTllMi 


Messages  1|&- writing  from  the  President  of  the  United 
States  «fft  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  aecretaries»  who  also  announced  that  on  April  8.  1932, 
ttM  President  approved  and  signed  the  following  act  and 
Joint  resolution: 

8.3336.  An  act  to  aathulze  the  construction  of  a  tem- 
porary railroad  bridge  across  Pearl  River  at  a  point  in  or 
near  the  northeast  quarter  section  11,  towns^^  10  north. 
.  range  8  east.  Leake  County.  Miss.;  and 

8.  J.  Res.  47.  JoinI  reaolutic»  for  the  improvement  of 
Chevy  Chaae  Circla  with  a  fountain  and  appropriate  land- 
scape treatment. 

v  

BOUSB  BILLS  IKFraMCS 

The  f  oDofwtnff  USIs  were  severally  read  twice  by  thetr  titles 
snd  referred  or/ordered  to  be  placed  on  the  calendar  as 
Indicated  below: 

H.  R.437.  An  act  to  require  a  contractor  to  whom  is 
■warded  any  contract  for  public  buOdlngs  or  other  put>lic 
wkB  -tr  for  repairs  or  improvements  thereon  tn  the  Dis- 
trict of  Columbia  to  give  bond  for  the  faithful  performance 
of  the  ^contract,  for  the  protection  of  persons  furnishing 
labor  ahd  matoials.  and  for  other  purposes; 

H.  R  k^l.  An  act  to  amend  section  18  of  the  act  entitled 
**An  act.  to  establish  standard  weights  and  measures  for 
the  District  of  Columbia;  to  define  the  duties  of  the  Super- 
Ihtendenl  of  Weights.  Measures,  and  Markets  of  the  District 
cf  Oohmibte;  and  for  other  purposes."  approved  March  3, 
WM:       I 

R.RS€51.  An  act  to  amend  chapter  15  of  the  Code  of 
lisw  for^Hie  District  of  Cohnabia  relatint  to  the  condemna- 
tton  of  itod  for  pabUc  use; 

H.R.36402.  An  act  to  further  regulate  banking,  banks, 
trust  oteipanies.  and  building  and  loan  associations  in  the 
Dlsiikl  of  OohmAla.  and  for  other  purposes;  and 

H.  m.  8Y94.  An  act  to  control  the  possession,  sale,  transfer. 
and  Bse  of  pistols  and  other  dangerous  weapons  in  the 
Dhftrirt  of  Coiurabla.  to  provide  penalties,  to  pi»Brlbe  rules 
of  evidence,  and  for  other  purposes;  to  the  Committee  on 
the  District  of  Columbia. 

H.E<9tT4.  An  act  to  authorise  appolntraent  of  puldlc- 
■tftiiif  emplbyMB  between  meetings  of  the  Board  of  Bduca- 
tton;  and 

H.  R.  10489.  An  act  to  provide  for  the  extension  and  IHd- 
CBlnff  of  liVMiMt  Avenue  in  the  Dtatrtet  of  Columbia,  and 
tar  etlier  pvposes:  to  the 


■ZHTH  VAV  AmoacAiv  sAirxTAST  coxmnrcx  at  suemus  Antis, 

'  ASGBMTINA    (S.  DOC.  NO.   SO) 

Ihe  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read. 
and,  with  tlie  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations  and  ordered  to  be  printed,  as 
follows: 

To  the  Conffress  of  the  United  State*: 

I  commend  to  the  favorable  c(msiderati<m  of  the  Con- 
gress the  Inclosed  report  from  the  Secretary  of  State,  to  the 
end  that  legislation  may  be  enacted  authorizing  an  appro- 
priation of  $3,500  for  participation  by  th^  United  States 
Government  In  the  Ninth  Pan  American  Sanitary  Confer^* 
ence  to  be  held  in  Buenos  Aires.  Argentina,  in  1932. 

HExasaT  Hoovsa. 

Th»  Whtts  Hoosx,  AprU  12,  1932,  ~        *" 


/    scipiyiric  STTTST  or  vaw 

Mr.  FRAZIER.  ^\ix.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rscoaa  an  article  by  Dr.  Arthur  Mac- 
donald,  of  Washington,  D.  C.  entitled  "  Brain  Weight  and 
Legislative  Ability  in  Congress." 

The  VICE  PRESIDENT.  Without  ohjection,  it  Is  so 
ordered. 

The  article  is  as  follows: 

BbAZH  WoSHT  AMD  LadSLATITS  ASILITT  ZIf   OolVRaH 

By  Dr.  Arthur  Maodonald,  Washington,   D.  C. 

The  scientific  study  of  nian  as  h«  Is  to-day  Is  In  Its  Infancy, 
thoxigh  the  investigation  of  savage,  dead,  and  prehistoric , man  has 
been  pursued  for  a  long  time.  It  Is  due  time,  therefore,  that  mod- 
em civilized  -man  receives  scientific  attention.  The  author  has 
spent  much  time  in  the  study  of  the  abnormal,  most  df  whom  aro 
fallTires.  Such  Inquiry  is  Important,  but  it  Is  still  morie  Important 
to  study  successful  persons,  to  con&ider  optimistic  rather  %Y\^n 
pessimistic  phenomena.  But  In  all  investigation  of  mux,  whetlxer 
genius  <»■  insane,  talented  or  imbecile,  virtuous  or  criminal,  defec- 
tive or  degenerate,  in  short,  whether  normal  or  abnormal,  the 
scientific  methods  are  the  same,  otherwise  it  would  be  ImpoMlbl* 
to  adeqxiately  distinguish  between  them. 

UMJT76T  camcisM  or  cowoBcaa 

Mors  than  80,000  bills  are  introduced  In  each  Cknigress,  two  to 
three  thousand  pass,  27.000  fall  (say).  There  are  probably  100 
persons  interested  in  each  bill,  on  the  average,  which  means  sev- 
eral  millions  of  more  or  less  dissatisfied  or  disgruntled  cltieens  for 
every  Congress,  and  this  has  been  going  on  for  many  years.  Such 
dissatisfaction  Is  cumulative,  making  persons  anticongressional 
In  addition  to  an  this,  the  faxtlts  and  mistakes  of  Ifembers  of 
Congress  are  published  (xisually  exaggerated)  as  often  as  V\vy 
come  up  for  election.  This  is  a  general  test  much  more  severe 
than  any  mental  or  other  kind  of  test.  As  in  business  so  In 
political  life,  it  U  the  delivery  of  the  goods  that  Is  the  T«al  test. 
If  the  lawyer's  errors,  the  doctor's  mistakes,  and  the  preacher's 
fatUts  were  published  from  time  to  time,  how  wtHiId  these  gentle- 
men compare  with  Members  of  Congress? 

THIS  STUDT   NOT  A  TSST  OF  OOIfOUSS 

The  Members  oi  Congress  have  been  tested  by  the  peofrie  already* 
and  though  occasionally  the  people  may  make  a  mistake  In  their 
choice,  as  a  rule,  they  do  not;  and  if  they  do,  they  usuAUy  retlrw 
the  Member  later.  The  plaji  of  this  study  U  not  to  compare  Con- 
gress with  people  outside,  but  as  indicated,  the  main  purpose  Is  to 
compare  various  groups  of  Members  of  Coo^ress  among  themeelvea 
as  to  legislative  ability  and  weight  of  brain  (estimated)  and  to 
calculate  the  relations  between  these. 

If  Congress  wUl  set  the  example,  it  will  help  other  countries,  as 
well  as  our  States,  to  begin  similar  studies  of  their  legislatives, 
until  eventually  there  may  be  established  a  comparison  between 
legislatures  of  different  nations. 

As  all  legislative  bodies  are  competitive  In  their  acttvltiee.  suc- 
cess is  necessarUy  connected  with  merit.  Also  most  legislative 
activities  are  not  arbitrary,  but  all  have  certain  coxirses  and  may 
foUow  a  Uw  yet  unknown  which  future  scientific  research  may 
discover,  and  thus  lead  to  changes  in  ruke  of  leglslaUve  procedure. 

BTIMATION   or   LaOISLATIVS  ABn^TT 

Legislative  abUlty  is  based  upon  the  number  of  bins,  reedutions. 
and  amendments  introduced,  reported,  passed  either  House,  or 
enacted  into  law;  also  upon  the  frequency  of  renuu-lcs  and  number 
of  subjects  discussed  upon  the  floor.  The  estimate  Is  based  upon 
the  difficulty  of  getting  bUls.  resolutions,  etc.,  through  the  nsMS- 
sary  legislative  stages  up  to  and  including  enactment  into  law 
The  details  of  making  this  estimate  will  be  treated  in  another 
study. 

nsxmyo  or  asTiMATma  bbaim  wnuHT 

In  estimating  the  brain  weight  of  the  80  Members  of  Congre^ 

froBi  outside  measurements  of  the  head,  the  following  equation 

was   used.   caUed   the    "lice  Xonnula,'*    which   glvea   the   cranial 

oapMlty  and  Is  written:  "•u-n 
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grams. 


'•  r(RMd  lengtti-lDxnMsd  bre^ltti-ll)  X(heMl  belght-llX 
/>00337 1 4-406.01.    In  order  to  get  the  weight  oi  brain  from  the 
cranial  capacity,  we  tite  Welcker's  formula  thus: 
WHxn  caAJfXAJ.  cAPscmr  Kum — 

prom  l.aoo  to  1,300  cubic  centlznetexs  (eublo  inches). 
^   multiply  by  .91 

From  1.300  to  1.400  cohic  centimeter*  (cubic  inches), 
multiply  by  .92 

From  1.400  to  1,500  cubic  centimeters  (cubic  inches), 
multiply  by  .93 

From  1.500  to  1,600  cubic  centimeters  (cubic  Inches), 
multiply  by  .94 

From  1,600  to  1,700  cubic  centimeters  (coble  Inches), 
multiply  by  .95 ^ 

To  Illustrate,  let  mm  figure  out  the  brain  weight  of  CoI^Te8smen. 
As,  for  Instance,  his  length  of  head  Is  201  mUUmeters  (8  inches), 
width  of  head  152  mlUimeters  (5  Inches),  and  height  of  head  146 
millimeters  (5  Inches).  Applying  the  equation  given  above,  we 
have: 

[(201-11)  X  (152-11)  X  (146-11)  X.0003371 +406  01  =  1,625  cubic 
centimeters  (98  cubic  inches) ,  which  is  the  cranial  capacity  of  the 
Congressmen.  Looking  at  Welcker's  table  above,  we  find  that  to 
obtain  the  brain  weight  of  on©  with  a  cranial  capacity  of  1.626 
cubic  centimeters,  we  must  multiply  this  by  .95,  which  gives  1,543 
grams  (54  ounces)  as  the  estimated  weight  of  this  Congressman's 
brain.  The  results  for  each  Member  are  given  in  Table  1. 
Tabuk   1. — E»timateA  legUlative   ability   and   brain   toeight  of   89 

Members  of  Congres* 


Bank  of  sUnding  is  lagislstiTB  sbOUy 


Number  of 
units  c>( 

credits 


Estimated  brain 
weight  in ' — 


Grams 


14 
IS 
33 
40 
44 
48 

m 

77 

70 

80 

90 

94 

96 

100 

101 

101 

104 

113 

116 

119 

122 

130 

140 

142 

147 

14S 

168 

1G3 

103 

170 

172 

m 

176 
175 
179 
206 
220 
222 
2» 
2W 
239 
239 
24« 
309 
273 
274 
282 
293 
295 
38B 
299 
301 
302 
310 
832 
357 
260 
367 
370 
374 
877 
399 
405 
412 
450 
458 
830 
534 
5M 
500 


OODOCS 


1.414 

1,753 

1,002 

1,882 

1.445 

1,334 

1.422 

1.688 

1.390 

1.529 

1.464 

1.8T9 

1,448 

!,«• 

1.655 

1,480 

1,430 

1.428 

1.435 

I.«9 

1.497 

1,566 

1.450 

1,427 

1.405 

1.435 

1,992 

1.481 

1.666 

1,573 

1.454 

1,437 

1.S01 

1,421 

1,495 

1,306 

1,543 

1,473 

1.432 

1,371 

1,.178 

1.674 

1,333 

1.560 

I,2fl0 

1,501 

1.367 

1.523 

1.678 

1,485 

1,400 

1,S01 

1.492 

1,372 

1.564 

1.483 

1.521   ■ 

1,443 

1.462  , 

1.581 1: 

1,545» 

1.7M 

1,5«^ 

1.60ft, 

1.49« 

1.3SO 

1.43f 

1,471 

i.3n 

1.473 
1.SB1 


1 
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Table   l.-^tttmated  legisJaUm  aWUty  and  hrain   iteight  of  99 
Members  of  Cortfrrest — Continued 
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50 
62 
66 

49 
51 
43 
60 
60 
«8 
54 
61 
49 

& 

58 
IS 

60 
50 
51 
53 
53 
56 
51 
CO 
53 
61 
47 
52 
65 
65 
51 
51 
56 
80 
S3 
46 
54 
82 
SO 
4B 
4S 
56 
47 
55 
44 
IS 
48 
53 
50 
58 
58 
68 
SS 

55 
81 
54 

51 
52 
80 
64 
63 
54 
67 
53 
48 
58 
82 
48 
53 
56 


Bank  of  standing  in  I^giflUttvc  sbiUty 


72 

78 

74 

75 

78 

77 

78 

79 _ 

80 

81 

82 

fc3 

84 

88 „ 

66 

S7- ....... 

88 

89. -..,».. 


Average. 


NambfTof 

anitsof 
valar  or 
credits 


801 

851 

678 

882 

888 

TOO 

718 

785 

7»4 

MU 

682 

9f6 

1,097 

1.128 

1,331 

1,635 

i,9sa 

3.483 


EstimatH  brain 
-  wci^t  in— 


Orams 


L416 
1,487 
l.a8( 
1,418 
1.8M 
1,887 
1.482 
1.482 
1.887 
1.608 
1.467 
1.639 
1.418 
3.420 
1.484 
1,«>^6 
1.418 
1.258 


292 


1.450 


'88 
8t 
84 
16 
48 
88 
IS 

67 
53 

58 
SO 

88 

S 


81 


There  Is.  then,  a  distinct  substantial  relationship  (48)  between 
brain  weight  and  legislative  ability  in  the  case  of  these  88  Mem- 
bers, as  a  group,  and  a  distinct  and  hlrjh  relationship  (61)  in  the 
case  of  the  18  Senators,  as  a  group.  The  71  Representatives  taleen 
as  a  group  might  be  regarded  as  a  rtmdom  sample  of  the  435 
Members  of  the  House,  and  the  18  Senators,  as  a  random  sample 
of  the  96  Members  of  the  Senate  the  proportions  of  those  studied 
being  about  the  same  for  each  House,  one-tlfth  for  the  Senate 
and  one-sixth  for  the  House.  Taking  them  as  random  samples, 
they  might  be  considered  as  representing  the  Hoxiae  and  6en^ 
as  a  whole,  and  the  conclusions  applied  to  the  whole  of  Ocmgrees. 
But.  as  already  indicated,  the  numbers  studied  are  far  too  smafl 
t<r  be  used  In  this  way,  from   the   mathematical  Or  ^tfcstlcal 

point  of  view.  _*-._,_ 

In  Table  3  is  presented  the  general  averages  of  eredlt  jfirta 

for  legislative  ability,  and  also  for  brain  weights  (in  grama  and 
ouncee)  of  all  the  Members  studied,  and  also  of  the  18  Senators 
and  71  JBepresentatives,  by  themselves,  as  will  k^  8(ea  from  **« 

table.  '  '-'-f 

Tabls  2. — ComparitonM 


No. 


89 

18 
71 


Division  of  Membcn 


AD  Members  studied. 
Senators  stti<iied . 
Reprssenutives  studied^ 


LsRidsUvs 
abSity^ 
«ediU  . 
yvsncs 


892 

921 

2S8 


Averacebraia 


Oruns      OuncM 


1.450 
1.476 
1.444 


81 
82 
80 


Senattnrs  average  the  highest  both  in  legislative  abUlty  (931 
credits)  and  brain  weight  (1.476  grams,  or  69  oonoee).  The  71 
Representatives,  as  a  group,  stand  lowest,  both  In  ccedlt  nutriDB 
(258)  and  brain  weight  (1.444  grams,  or  60.  ounces).  All  the  M 
Members  together  average  393  credits  for  legislative  ability  t^A 
51  ounces  for  brain  weight. 

Applying  the  Pearson  earrelattoa .  ooefllelent  *  to  Table  1;  wa 
obtain  the  results  given  in  the  table  (Table  3)  which  follows: 

Tablb  3. — Correlation  bettoeen  legislative  abUitjf  and  biutn  weight 
of  89  Membert  of  Congreu 


Number 
of  cases 


89 
89 

18 

18 

71 
71 


Members,  aB 


l/cgldstive  ability  to  credits. 

Brain  wei^  ia  grains 

Senaton  aaij: 

Legidativs    abdity    In 

credits 

Brain  woi^t  in  grams... 
Bepccsentatives  only; 
'    LegislaUvo    abUity    ia 

credits 

Brain  weight  in  gnms^ 


Mei«i 


t  ProbsbW 

Probable  Standard  enor  of  ,  Coirela- 
rrroT  of     dtnriit.    ttandard,  tloa  ay 


892 
1.4S0 


881 
1.478 


291 

1.444 


error  of 


29 

88 


91 
18 


15 
9 


deria- 
tk» 


412 
lU 


m 

187 


194 
116 


}  mt8 


81+U 


68+17 


'  In  ciisngiag  grams  to 


tnetkms  acs  emitted. 


In  Table  2  above  (last  column)  Is  given  the  correlation  between 
the  legislative  ability  and  estlmatea  brain  weight  of  aU  the  88 
Members  of  Congress:  also  ot  the  18  Senators  by  tbeciaelves  and 
the  71  Representatives.  .^ 

Prom  the  last  column  In  the  first  part  of  TaUe  2  it  wlB  be  seen 
that  for  all  the  88  Members  the  relatlon^lp  between  tlutlr  legis- 
lative ability  and  brain  weight  Is  48.  with  a  probable  ertor  of  18k 

*  Explanation  of  this  correlation  coefBdent^jrlll  be  foun<Wn  moe« 
of  the  modem  works  on  statistical  methodsf  to  which  t^  reader 
U  referred. 
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<fM«h.  on  ilM  Mai*  d  lOt. 
Jbrnttj  half. 

y     n  ««  t*ke  the  IS  8en«ton  by  thcmselve*.  u  Indicated  in  tb« 
/   Mcond  part  oi  the  table,  the  relationship  shown  by  the  correlation 


wJMtfawwtttp  of 


Lt  <last  column)  la  61.  with  a  probable  error  of  0.15,  which 
la  distinctly  high  on  a  scale  of  100.  approaching  two-thirds.  If.  as 
in  the  third  part  of  the  table,  the  71  Representatives  by 
tlTcs  are  considered,  the  relationship  between  their  brain 
it  and  legislative  abUitv.  as  indicated  by  the  correlation  coefll- 
elont  (last  column)  is  50.  with  a  probable  error  of  0.17,  which  is  a 
iMtts  mora  than  when  all  the  89  Members  are  considered.  The 
Wtfsr.  bow<vei.  Is  warned  to  make  no  positive  conclusions  from 
these  ngur«*.  ss  tbo  number  studied  la  small.  Yet  they  may  indi- 
eate  a  probable  approsimate  truth.  In  case  larger  numbers  had 
been  measured  and  it  had  been  possible  to  have  measured  ail  the 
•8  Senators  and  435  Representattvaa.  we  would  have  been  prac- 
tically certain  of  our  results. 

moAL  KxrannTTTus  un  t»xatxob 
Ifr.  GLENN.    Mr.  President.  I  ask  unanimous  consent  to 

have  printed  In  the  Rxcou  an  article  appearing  in  tbe 

Chicago  Ttlbfune  of  Thursday,  April  7,   1932.  relating  to 

Pederal  expenditures  and  taxation, 
"nie   VICE   PRESIDENT.    Without   objection.   It   Is   so 

•rdered.' 
The  artieie  is  as  foDows: 

TaxR 


Rtmf  XTinraa  Srins.  Wauvs  Coxonsl  McCobvicx — 
TJAi.fJBa  Boamsaa  to  Combat  Wasts 

_  y*o  years  o<  saessslve  taxation  have  brought  the  Nation  to  the 
VHVe  of  ruin,  and  Its  reeovery  hinges  wholly  upon  a  drastic  cur- 
tpUlment  of  public  spending  and  a  conseqiient  easing  of  the  tax 
load.  That  waa  tbe  warning  given  yesterday  by  Col.  Robert  R. 
MoOonaioiE.  edttor  and  publisher  of  the  Chicago  Tribune,  in  an 
•Mroai  at  the  Chleago  Aaaodation  of  Commerce  luncheon  at  the 
Sotti  La  Salle. 

»iimsa.  closed  taetorlee.  and  idle  men  have  made  no 
en  those  who  bold  tbe  public  purse,  be  pointed  out. 
of  rsdiaetog  sapendltures  ^ey  have  incresised  them  and 
eoQocntrated  their  efforts  on  seeking  new  soiuxes  of  revenue  when 
Ike  «M  enae  f  aU. 


acnotf 


Vymt 


OotooH  IfcOormlck  eald.  "  yem  miist  tear 
tbm  tbnwt  ct  tbe  Nation.  To  attend  meetings 
like  thle  Is  no<  onoogh:  to  p»es  resolutions  is  not  enoxigh.  Tou 
wtn  have  to  go  into  e»a'y  cietail  of  political  organization  and 
■ctlrtty.    IT  yon  do  lees  you  win  be  destroyed." 

*>  nmrnta^Aea  tbe  SMOc^ation  on  the  campaign  that  It  has 
nrlgliielsil  to  force  etartallment  of  Oovemment  ezpendituree,  a 
miBJetgn  which  bee  already  extended  to  700  cities. 

"iVt  a  proQd  thing  that  the  movement  for  national  economy 

tn  Chleego."  be  said,  in  closing.     "  Tbwe  are  serlouB  tlni«a 

tet  I  am  eoofklent  that  your  leedership  will  save  aui 

TBLU  OUMUITIUNS  xir  Cl'l'lXa 

Oolooel  MeOonnlek  began  by  outttnlng  the  condition  of  munici- 
pal ftaaaos  in  the  Nation's  teadlag  ettiee. 
'Ovr  Statse.  eounttoe.  and  dtleow"  he  Mdd.  -divide  Into  two 
ie.  the  bankrupt  and  the  abovt-to-beeome  bankrupt.     Chl- 
Drtroft  and  Philadelphia  are  the  beet  known  of  the  former 
;  of  the  latter.  New  York  City  is  ntSwIf-tnaolvent.     With  a 
•pproadung  9a.000.000.000.  an  outce  far  exceeding  income 
U  increasing  her  expenditures  oonetoatly. 
-One  woodses  bow  mv£h  lenger  the  banks  and  the  Insurance 
rompanlee  of  New  Tort  will  dare  to  loan  nxmey  to  flnaztce  waste- 
tal  public  bwslnees     Her  budget  fer  1933  waa  I631.000.000.    Since 
1910  our  largest  dty  baa  much  more  than  doubled  its  budget    This 
year's  deficit  wlU  reach  tlOOjOOOjOOO  by  June. 

ciiSvsi.Aiio's  cacorr  soxm 

^12!!!j^w*^  •  ******  **'  ta.000.000  m  her  general  fund  and 
ia.000.000  in  ber  aducaUoaal  fund,  and  her  credit  has  gone  sour 
"  Boston  la  so  mi>ch  older  than  our  mldweetem  cities  that  she 
ought  to  know  better.  However,  laet  year  she  permitted  her  city 
offlcers  to  spend  •10,000.000  mMre  than  they  h«i  ever  spent  before 

^  *^  "**^Jif^'  ****="  *>'  *'  *««^  W.OOO.OOO  for  this  year" 
Soon  Boston  wlB  )oiB  the  ranks  of  the  other  bankrupts 

-  Sui*  to  the  plight  of  tbe  larger  etUee.  but  the  smkuer  ones 
»»•  no*  *Jne  better.  In  28  Stataa  there  are  known  to  be  def axilts 
to  ttM  etfcsrs  ItlB  Just  a  quei«lan  of  time.  Defaults  and  repudia- 
tlone  ere  the  order  of  the  day  in  goremment  as  a  result  of  sub- 
"»—•««  tn  debts  beyond  ability  to  pay. 

TAS*  mrmm  mmtm  trnwrnxt 
BjU^  npendlturee  are  exceeding  income  by  100  per  cent, 

■f.Zy.  ^il??!  ^^^.  y*****  ■••"  "^^  on  the  boms  of  the 

•kTi^ii  aSSIL  ^*^  }?  ""^  "•  «»»**»tlon8  or  to  levy  taxes 

iSm  ■MmSa^BBl       "^  •conomlc  structure  of  the  coimtry 

-1^  ■artsaie  tbowght  of  retrenchment  appears  to  liare  entered 
St  T?TV^?  i?—*^**"'"^  tyrants.  Not  since  the  Statee  ratl- 
rf^yj.  ^T??**  <X»nstltution  has  there  been  so  dark  an  outlook 
»m  an  ikA  ■■iO'  "  of  our  people.  «•*•««» 


"If  w»  are  to  save  ouiadeiaB  from  the  threatened  oitkclyam,  we 
must  find  by  what  stepe  we  were  led  Into  thia  morass  that  we 
may  learn  how  to  retrace  thmn. 

mx  sisx  or  smxAXJcmAcr 

**  In  a  recent  address  before  tbe  Chicago  Better  Buslneea  Burcaa 
I  traced  the  rise  of  bureaucracy  in  this  coiintry.  which,  hardly  no- 
ticeable for  the  first  century  of  o\ir  existence,  may  have  found  its 
germ  in  the  vast  sctlrlties  of  government  in  the  Civil  War,  because 
it  was  in  the  following  generation  that  government  expansion  got 
Its  start. 

"Before  Europe  went  to  war  there  had  been  added  to  the  con- 
stitutional oJSlccs  a  Department  of  Jxistice.  a  Civil  Service  Com- 
mission, an  Interstate  Commerce  Commission,  a  Department  of 
Agriculture,  a  Department  of  Commerce,  a  Btireau  of  Forestry, 
a  Department  of  Labor,  the  Federal  Reserve  Board,  and  the  Fed- 
eral Trade  Commission.  Between  them  and  our  declaration  of 
war  arrived  the  National  Advisory  Commission  for  Aeronautics, 
the  Employees'  Compensation  Commission,  the  Tariff  Commission, 
and  the  Federal  Board  for  Vocational  Education. 

nrif  ocorr  at  APPEAXANca 

"The  act  creating  the  last-named  board  was  innocent  enough 
in  appearance.  It  provided  for  Pederal  assistance  on  a  60-50 
basis  to  States  which  would  match  the  Federal  Government  gift 
to  them  in  eacpenditures  for  teaching  in  the  schools  boys  to  be- 
come machinists  and  carpenters,  and  girls  to  do  fancy  work.  But 
that  entering  wedge  opened  the  way  for  the  shiftless  States  to 
spend  money  like  thrifty  ones,  with  the  National  Oovemment 
providing  half  the  funds. 

"That  waa  the  means  by  which  Illinois  money  came  to  be 
taken  to  btiild  roads  in  Utah.  That  Is  the  means  through  which 
citizens  of  Chicago  who  can't  pay  their  teachers  contribute  to  the 
culinary  education  of  Alabama  farmer  ladies. 

"  But  we're  getting  ahead  of  our  story.  Federal  Government 
expenditures,  which  Increased  qxiite  steadily  prior  to  the  war,  did 
so  at  a  rate  that  might  cause  the  Democrats  and  Progressive  Party 
of  1912  to  view  with  alarm,  but  they  were  still  very  moderate. 
Less  than  a  billion  dollars  paid  for  everything  the  Congressmen 
could  get  each  other  to  vote  for.  Less  than  a  ballon  took  care  of 
the  Army  and  the  Navy,  the  postal  deficit,  the  Panama  Canal,  and 
all  the  waste. 

A  IHUUm  in  1914 

"  Nlneteen-fourteen  was  the  first  year  that  Pederal  Goyemment 
expenditvires  went  over  a  billion  dollars,  and  by  1916,  a  year 
before  we  declared  war,  the  total  was  only  a  billion  and  forty-two 
million.  But  at  that  time  there  were  fewer  than  40.000  Pederal 
employees  in  Washington  and  slightly  more  than  400.000  outside 
of  Washington. 

"  It  was,  however,  the  Great  War  that  changed  the  entire  ecale 
of  national  income  and  national  expenditure. 

"First,  the  prices  of  agricultural  products  soared.  Cotton 
moxmted  from  7  cents  to  43  cents  a  pound,  and  wheat  from  80 
cents  to  $3.50.  Although  the  value  of  cotton  was  due  entirely 
to  the  temporary  demand  for  explosives,  and  the  demand  for 
wheat  was  cavised  by  the  drafting  of  Exiropean  farm  workers  into 
armies  and  the  shcatage  of  shipping  which  prevented  South 
American  and  Australian  competition,  farm  lands  advanced  in 
price  as  though  farm  Incomes  would  be  permanently  stabilized  on 
a  war  baeie. 

•ooM  XH  XAjrarACTxnuMa 

"  Next,  factories  making  war  material  boomed,  and  f actorlee 
which  could  be  turned  to  war  manufactiires  zoomed  after  them. 
In  consequence,  factories  unadaptable  for  war  manufactures  be- 
came InsulBcient  to  supply  the  civilian  needs  of  the  country,  and 
the  demand  exceedizxg  supply  iHvught  the  inevitable  high  prices 
of  nearly  all  commodities,  while  so-caUed  prosperity  and  the 
high  cost  ct  living  brought  about  Increase  of  wages  on  an  average 
of  172  per  cent.  ^ 

"  Neither  financiers  nor  soldiers  had  thought  that  armies  of  the 
elBe  prepared  In  Europe  could  be  supported  for  more  than  a  few 
weeks,  and  the  various  war  plans  of  general  staffs  all  aimed  at  a 
decision  to  be  reached  shortly  after  the  declaration  of  war  The 
Schlieffen  plan  of  Germany,  plan  17  of. Prance,  the  Conrad  plan  of 
Austria,  and  the  Riissian  plan  all  aimed  at  thia  result,  and  all 
faUed  because  the  book-trained  staffa  had  no  ooncM>Uon  of  mod> 
em  combat. 

BXPAMSxoir  or  caxarr 

"  It  was  only  when  the  war  setUed  into  a  siege  that  the  world, 
perceived  for  the  first  time  to  what  extent  credit  could  be  extended' 
and  to  what  taxes  men  and  Industries  would  submit  under  the 
impulse  of  patriotism. 

"  During  three  years  Europe  pinched  and  fought,  while  we  merely 
taicreased  our  prodxiction.  our  cost  of  production,  and  our  coot  of 
Itrmg.  When  flnaUy  we  declared  war.  we  felt  rich:  some  felt  a: 
sense  of  moral  delinquency  because  we  had  not  entered  the  war 
eanier.  and  all  realized  that  we  had  incxirred  a  national  peril 

"We  found  it  necessary  to  ralM  our  soldiers  by  conscription 
and  this  led  to  the  moral  consequence  that  the   unoonecriDtad 
oould  deny  them  nothing.  »-«#u-«ij»*«w. 

-«!lii?*»^J*^!^  "P°°  another  occasion  the  expanslveneea  which 
q>read  through  the  country.  A  wUllngness  for  personal  sacrlfloe 
was  spread  far  and  wide  but.  unfortxmately.  In  step  with  It 
marched  a  schemlne  demand  for  public  plunder.     Side  bv  side 

I1*?K  ""t^S*^  !"^  «*»^»«««  "•"  perpetrated  the  groeaost  tatuds 
In  tbe  history  of  the  world  up  to  that  ttme.  •"— ••  «»i«a 
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't<*^ftniries  wsM  rsiaed.  aiipported,  and  transported  with  no  more 
idea  of  defeating  the  enemy  in  the  field  than  with  that  of  private 
profiteering  at  national  expense.  To  embattle  an  average  of 
1.000,000  men  for  30  days,  an  outside  estimate  cost  of  $33.- 
000.000.000. 

TAZanOM   IB  BXPANBBD 


"  In  consequence  of  this  we  establlahed  enormoiis  organizations 
for  the  collection  and  expenditwe  of  taxes  and  for  the  creation 
and  enlargement  of  public  debt. 

"Naturally,  with  the  end  of  the  war  the  Job  holders  and  the 
industries  which  had  "been  created  from  war  conditions  wished  to 
continue;  the  honest  as  well  as  the  dlshoneet.  and  the  dishonest 
Bs  well  as  the  honest. 

"  Those  that  could  not  remain  in  the  Federal  servlee  flowed  over 
into  the  Statce,  the  oountlee,  and  the  cities.  The  propagandists 
found  nsw  euphemisms  for  public  expenditures  in  civil  life  to  take 
the  place  of  patriotism  and  self-aacrlflce  for  unnecessary  wasteful- 
ness in  war  time. 

"  The  greatest  postwar  thefts  of  public  funds  have  been  camou- 
flaged as  desirable  projects  or  indispensable  services. 

Injury  to  tndustrg 
S^OiM  weapon  of  the  peace-time  propagandists  baa  been  to 
direct  the  public  attitude  toward  war-time  profiteering,  which 
they  were  largely  responsible  for,  against  necessary  peace-time 
industries.  There  was  a  natxiral  antipathy  toward  the  men  who 
got  rich  from  war  necesslUee.  Progreaelve  taxation  was  Imposed 
no  more  to  provide  reventie  than  to  punish  the  profiteers. 

"Tax  thieves  have  perpetuated  this  attitude  and  have  ham- 
strung eosential  Industries  and  forced  millions  of  workingmen  out 
of  employment  on  the  generalizaUon  that  private  profit,  however 
honestly  gained  and  however  indispensable  to  the  common  wel- 
fare, should  be  penalized.  ^^ 

"  Before  the  war  our  public  expenditures  were  $3,000,000,000  per 
year.  Including  StAte  and  local  governments.  Five  years  after  the 
war  they  were  $10363.000.000.  Before  the  war  our  national  In- 
Uebtedneos,  Including  States  and  oounties.  was  $4,850,000,000, 
whUe  five  years  after  the  war  it  had  risen  to  $31,000,000,000. 

"  These  costs  seemed  bearable  because  of  the  steep,  if  tem- 
porary. Increase  in  values  of  all  kinds. 

DfTLATIOlt   Uf   VABM   TALtTBS 

"  The  inflations  of  values  began  with  farm  land  during  war  time 
and  then  like  a  wave  passed  through  all  other  land— Florida  land. 
subdivision  land,  and  even  conservative  business  property. 

"One  citizen,  the  speaker,  invested  the  bulk  of  his  savings 
of  the  prosperous  years  In  Chicago  real  estate  and  farm  lands, 
upon  which  he  is  assessed  an  annual  tax  of  almost  $40,000.  Infla- 
tion went  through  the  securities  listed  on  the  exchanges,  and  the 
owners  erf  property  not  on  the  market  felt  a  glow  of  wealth  whleh 
they  could  not  realize  upon,  to  be  sure,  biit  upon  which  they 
were  not  loath  to  pay  Inereeslng  taxation. 

"  How  to  account  for  this  phenomenon  I  am  not  sure.  Increased 
Income  from  property  was  responsible  far  but  a  small  part.  The 
effect  of  spending  borrowed  money  had  some  share.  The  energy 
created  by  war  enthtjslasm  and  the  nat\iral  optimism  following 
victory  all  contributed. 

"  The  consequence  -has  been  that  property  of  every  kind  was 
raised,  as  a  ship  on  a  wave,  and  left  by  the  receding  wave  high 
and  dtfy  on  the  Jagged  roeks  of  ruinotw  taxaUon. 

TAXXS  OVCaiAAO  XABNTIfCS 

"  Earnings  never  were  high  enough  to  support  the  levels  of  tox- 
aUon  which  were  Imposed.  The  unbearable  load  was  concealed, 
like  the  face  of  Mephlstopheles,  behind  a  mask  of  plenty.  Now, 
under  the  grinding  load  of  taxaUon.  indvutry  is  everywhere  slow- 
ing up.    Incomes  are  falling  and  disappearing. 

"Industries,  contracting  or  closing  down  altogether,  are  unable 
to  furnish  employment  to  workmen.  Everywhere  we  find  econ- 
omies and  hardship  excepUng  on  the  part  of  those  people  who  have 
their  hands,  under  color  of  law,  in  the  pockets  of  others,  and  even 
these  are  suffering  as  the  pockets  become  empty.  ^^    ,  ,     ^ 

"  They  are  Uke  the  wolves  of  AnticosU.  At  one  time  the  Island 
of  Antlcosti  was  populated  by  UmlUess  droves  of  caribou.  One 
year  some  LalM-ador  wolves  were  carried  to  the  Island  on  the  ice. 
The  island  was  favorable  to  the  pursuit  of  wolves,  arul  its  shores 
prevented  escape  to  the  pursued.  The  wolves  waxed  In  numb«. 
Flualiy  they  destroyed  aU  the  caribou,  and  then,  with  nothing  to 
feed  upon.  aU  died  of  hunger.  That  ie  the  prospect  which  Ilea 
before  our  tax  eatera. 

CWiaaWB  UWABLX  TO  PAT 

"The  evil  talk  of  tax  strikes  Is  heard  throughout  the  land,  but 
far  more  serious  than  strikes  Is  the  growing  inability  of  taxpayers 
to  pay.  Strike  or  no  strike.  It  is  absolutely  Impossible  to  pay  the 
taxes  asseaaed.  Owners  of  buildings  are  tearing  them  down  be- 
cause the  taxes  are  more  than  the  receipts.  Owners  of  unim- 
proved property  are  unable  to  pay  their  taxes,  and  tax  buyers  can 
not  be  foimd  to  evict  them.  Individuals,  estates,  and  corporations 
are  beginning  to  find  it  impossible  to  meet  Federal  taxaUon  ex- 
torted with  all  the  ruthlessuess  of  the  Germans  in  Belgium. 


PSaSOICALTT   IS  KXAMIMBD 

"  In  this  community  there  has  been  a  strongly  organised  eO^ 
to  transfer  the  tax  burden  from  real  eetote  of  aU  kinds  to  other 
forms  of  wealth.  It  has  been  accompanied  wttti  considerable  prop- 
aganda attacking  other  forma  of  wealth— an  unwise  adapution  of 
^  methods  of  the  tax  eaters.  VJ -i- 


"Let  us  look  for  a  moment  at  tbe  tormt  <d  peraemai  prop^ty 
upon  which  it  la  prf^xieed  to  levy  titanic  burdens. 

"  The  most  visible,  the  most  obvioxis,  of  course,  are  bank  depos- 
its. There  are.  first,  the  savings  deposits,  which  are  eaaUy  grabbed, 
because  they  may  not  be  removed  at  wlU.  There  are  396,000.000 
of  them  m  Chicago  alone.    Well,  no  one  proposes  to  tax  them. 

"  Next  we  find  the  balances  from  other  States  and  dtles  carried 
In  Chicago  for  convenience  of  transacUng  business.  If  we  woiild 
Impoee  a  tax  on  them,  wc  would  not  only- lose  the  money  but 
wotUd  lose  the  bualnese  which  they  noiirlah.    We  can  not  touch 

them.  ...  * 

'■  We  are  now  reduced  to  the  bank  balances  of  our  own  enter- 
prises. Are  we  to  handicap  them  In  the  world-wide  competition, 
and  if  we  are  wUllng  so  to  do.  how  long  can  they  sUnd  this 
hsouiicap,  and  how  soon  will  those  balances  disappear  from  the 
State  if  $200,000,000  has  fied  from  Chicago  banlu  duriiig  the  last 
week  under  tbe  threat  of  hostile  propagazKla? 

A  uiczT  TO  Lsvna 
"  How  much  can  we  take  from  what  may  be  termed  '  decorative 
property,'  running  from  Jewelry  to  household  fumlahlngs?  I  be- 
lieve that  In  the  minds  of  the  owners  Jewelry  has  largely  been 
considered  a  form  at  non-interest-bearing  savings,  and  picturee, 
objects  of  art,  have  been  considered  as  money  jqwnt. 

"Certainly  the  owners  wlU  not  pay  any  coxisiderable  tax  for 
the  mere  pleasure  of  ownership.  Furthermore,  they  can  not  sell 
precioijs  stones,  graven  metals,  or  art  liumries  for  any  substantial 
sum  on  this  market  and  can  not  provide  cash  for  the  tax  col- 
lector. "^  -     ^ 

"  Taxation  of  machinery  iised  in  business  I  There's  a  good  one. 
Soak  it  I  A  man  cah  not  do  business  without  his  machinery. 
Surely  we  have  got  that  man  on  the  hip. 

Example  of  England 
"Look  across  the  ocean.  Look  at  England,  the  fourvder  of  In- 
dtistrial  clvlltzatlon,  the  originator  of  steam  machinery.  There 
you  will  see  industries  of  all  kinds  groa?ilng  along  on  out-of-date. 
worn-out  machines,  incapable  of  competition  in  the  world  mar- 
ket. Why  should  the  English  endeavor  to  manufacture  with  out- 
of-date  worn-out  machinery?  Because  taxation  has  risen  to  such 
heights  in  England  that  the  owners  can  not  afford  to  modernize 
their  plants.  What  money  the  Englishman  can  get  he  puts  In 
hiding,  in  a  losing  effort  to  maintain  his  declining  dvlllaatlon. 

"Will  you  tax  stocks  and  bonds?  These  in  times  when  they 
are  valuable  have  a  nation-wide  or  world-wide  market.  They 
will  not  remain  over  the  wedc-end  in  any  community  which  by 
trying  them  makes  them  lees  valuable  than  they  are  eleewbere. 

Otn  FIKAL  ALTSBMAnVB 

"There  remain  the  necessary  objects  of  personal  projierty — the 
cradle,  the  stove,  the  washing  machines,  the  beds,  and  the  tables. 
How  much  will  you  tax  these  to  build  marble  schoolrooms,  private 
swimming  pools  for  public  employees,  and  hydraulic  developments 
in  the  Arizona  desert? 

"  Taxes  on  jsersonal  property  may  furnish  a  useful  peg  on  which 
to  hang  speeches  subversive  of  public  order,  but  as  producers  of 
revenue  they  are  ephemeraL 

"  Overtaxed  real-estate  owners  wHI  be  better  advised  to  demand 
lower  taxation  for  all  than  to  stir  up  mob  Impulses  against  owners 
of  other  property. 

"  Ever  since  the  war  the  Government  has  been  living  on  and 
living  off  Income  taxes  and  taxes  that  it  called  '  Income '  taxes. 
Where  the  taxes  were  levied  on  profit  In  the  purchase  and  sale  of 
a  fixed  article,  such  as  a  piece  of  real  estate  or  a  certificate  rep- 
resenting the  ownership  of  a  company  owning  real  eetate.  Im- 
proved or  imlmproved,  a  railroad  or  a  factory,  the  tax  is  not  on 
income  but  is  a  capital  levy.  ThU  fact  Is  recognized  In  the  preeent 
proposed  tax  law,  under  which  loeses  in  the  resale  of  sudi  prop- 
erty may  not  be  deducted. 

XXTOSTtOlV  or  WBOtX  VALUK 

"  Obviously,  by  the  continuation  of  the  princljae  of  taxee.  exact- 
ing tribute  on  values  as  they  rise  and  returning  nothing  when 
they  decline,  sooner  or  later  the  Government  will  have  extorted 
the  entire  value  of  all  property. 

"  It  will  be  like  the  fisherman  who.  hauling  in  line  as  the  fish 
comes  his  way  and  snubbing  his  line  wbtfn  the  fish  would  run. 
soon  has  him  gaffed.  If  I  were  Inclined  to  pun  on  so  aerk>us  an 
occasion.  I  would  continue  the  illustration  and  say  that  the  Amer- 
ican taxpayer  is  a  poor  fish. 

"Now.  as  to  taxes  on  incomes  proper.  It  being  tbe  purpose  of 
our  Government  to  take  away  from  its  dtlaens.  like  tbe  Roman 
conquerors  from  their  subject  peoples,  all  their  property  In  so  far 
as  it  is  profitable  for  the  Government  to  do  so.  how  far  can  they 
be  extended  before  they  desteoy  the  source  of  Income? 

"Here  w«  enter  a  lees-defined  field  of  polltloal  economy,  but 
there  is  ample  evidence  vlsiUe  to  thoee  willing  to  see.  The  great 
indxistrial  enterprisee  which  pay  so  large  a  part  of  aU  kinds  of 
taxee.  real,  personal,  and  Income,  started  from  small  beginnings 
and  have  been  built  up  from  aocumulatlons.  If  these  accumula- 
tions had  been  sequestered  In  the  past  as  they  wiU  be  in  the  fu- 
ture, the  Industries  never  oould  have  grown.  If  we  stop  accumu- 
lations at  this  time,  no  more  industries  may  grow  to  take  up  the 
slack  of  unenqsloyment  and  to  pay  the  cost  of  government. 

A  vnai.  rACToa 


"A  no  less  vital  factor  is  the  repayment  of  debU.    The  existence 
of  banks,  and  hence  tha  edstsmos  of  baoft  depositora.  dspends 
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apoa  tiM  *baity  of  dvbtora  to  pay.  To  th*  nonprodoetng  theorist  | 
CO  tiM  outalde  pcrhM*  a  strtcUy  limitMl  tvtura  on  eapltia  msy 
•Mm  auaeleBt  aad  aU  «ha«  Is  moMkUy  Jaattted.  but  for  Um  bor- 
rowtr  a  loiure  auAeieni  to  pof  not  only  tbe  tutentit  but  tba  prln- 
etpal  of  bte  <tobi  la  luii  oaaarj  leat  ha  loae  bis  nil.  If  tho  of»por- 
tunltT  of  layyO^  bts  debt  Is  denied  him.  he  can  not  venture; 
aad  tf  the  Ooremment  win  take  m>in  the  borrotrer  the  money 
which  to  needed  to  npay  the  leader,  this  Ban  dare  not  lend. 

*  HottHM  Is  BEwr*  popular  to-day  than  the  progreaslTe  estau  tax. 
If .  It  Is  arsoMt  It  ti  fair  that  the  ersntor  of  wtmlth  Is  entitled  to 
lU  use.  this  rlfht  does  not  extend  to  his  children,  his  hetrs  who 
did  aoChlnc  to  prodoee  tt— «n  aivument  plausible  to  thoae  who 
wtrti  to  see  tt  that  wny.  but  one  WhMi.  oMTled  to  its  tofleal  eon- 
duMoo.  tXkSvm  the  very  people  it  is  wippopsd  to  benett. 

Jfeis  form  of  piopeity 

"  Modem  prupeity  Is  no  lOBfer  to  the  patriarch  stage.  The  rich 
man  does  not  own  1.000  gonta  or  10.000  sheep,  of  which  five  hvm- 
dred  or  eeren  thousand  and  fifty  may  be  taken  by  Pharaoh.  stiU 
UailiM  the  heftra  a  cofMidcrable  quanittty  of  mutton  and  wool. 

*1B  Its  iliiniiist  forau  tor  ttie  tax  fatherer.  this  wealth  wiu  be 
■  isiiliil  la  boadi  and  shares  of  stocks  listed  on  an 
par«  of  which  can  bo  eeld  to  pay  the  tax  on  the  whole, 
of  sloA^to  pay  taxes  are  another  form  of  bear  raids, 
of  ihort  eslllt«.  Stock  which  Ih  ths  natural  order  of  events  would 
be  kept  off  the  market  will  be  forced  on  the  market,  breaking  the 
mxrfeat.  The  foreed  sale  of  the  stocA  ooM  — in|i  ths  value  of 
that  retalDed.  ~~~~ 

"Any  glee  caueed  by  the  confiscation  of  the  estate  of  a  rich  man 
wfll  be  iwned  to  dismay  when  It  is  found  out  that  an  stock,  in 
whoever'e  hands  It  may  be,  Is  thereby  depreciated  in  value.  Not 
only  every  share  of  the  partteula^  stock  sold  wUl  be  depreciated. 
but  as  theee  faU  m  valud  they  will  bdhg  aU  the  other  shares  down 
with  ttiom  Iks  lasixt  tirTTri—  of  the  stock  market  is  partly  dxie 
to  Blorifcs  foBOOd  upon  the  market  by  Oovemment  ezactlons  and 
for  which  buyers  are 


vatna  a 

*  But  mors  dtfleutt  than  tUs  by  far  win  be  the  case  of  the  many 
bUBtDesaas  of  one  kind  or  anothsr  which  sre  operstlng  socoesaruilj, 
•w^iyiitg  labor  and  paying  taxee.  which  sre  not  listed  on  any 
steek  ^^»*^»r*gm  and  wuleh  la  many  esfes  do  not  consist  of  capital 
stodL  lbs  inaillliwij  and  Bxturee  can  not  be  separated  and  sold 
ptoey  by  pteoe.    "Rksy  would  prodnee  noUUng. 

"Assuming  the  enterprtse  to  have  a  given  value  in  the  hands  of 
Its  cmmers,  say,  gljOOfijOOO  or  $10,006,000.  how  much  win  it  bring  at 
a  foreed  sale,  a  sale  foreed  upon  the  ettiaen  by  his  government? 
Bow  much  win  the  Individual  eo  fortunately  situated  as  to  have 
-'hto  eoasBotltar's  propsrty  auctlo«sd  off  to  him  by  the  Federal  Gov- 
eraassBt.  bM  for  It?  will  he  bM  Its  fair  value?  WUl  he  bid  its 
value  m  fixed  by  rsesr's  ksgatea.  and  if  he  bids  lees,  will  the 
Oovanunent  il«w-~*  a  tax  on  a  luger  sum  than  It  teallaes  for  Its 
vletlm? 

"Aad  how  kKV  wfU  enterprtees  exist  if  they  are  to  be  overtaxed 
dwrlac  tho  gsavatlon  oi  their  founder  and  confiscated  with  his 
dsath? 

"Ths  oeuTM  whkA  our  rulers  have  laid  out  for  us.  and  from 
which  thsy  show  ao  siga  of  deviating.  Is  the  road  to  complete  and 
meensptble  rutn.  If  they  proceed  as  they  are  going,  they  will  dry 
u»  ovexy  profit,  every  lateraet  payment,  and  every  pay  roll.  They 
Wfll  bring  upon  us  a  fall  llks  the  faU  of  the  Dutch  Republic  and 
of  the  BooMm  Bnptre.   With  our  ruin  their  ruin  Is  also  ineztrlcably 

Quseiasisaf  waste 

is  ths  alternative.  I  wlU  asake  this  stote- 
win  oontfnue  to  make  it:  There  Is  not  a  Cabinet 
li  not  a  Herahrr  of  dmgress  who  can  demonstrate 
that  one-half  of  the  money  i^qvoprlated  for  any  department  of 
government  le  ueed  for  the  purpoee  designated. 

"  I  wUl  be  spedflc:  IVot  one-half  of  the  money  appropriated  fen' 
tho  W»  Depertaeat  Is  spsnt  to  maks  an  srmy;  not  oas-hslf  of 
the  BKmsy  apptoprtated  for  the  Navy  Depanaaient  Is  ^lent  to 
b«ad.  operate,  aad  maintain  a  combat  fleet;  not  oae-baU  of  the 
aaoney  appropriated  for  the  Post  OAdo  DqMrtawnt  to  spent  to 
now  ths  auflo. 

"As  for  otbsr  grsat  Txaai  lias  of  ths  Oovemment — the  Depart- 
Msnt  of  Ocaamsreo.  the  Dspartmsnt  of  tho  Intertor.  the  Depart- 
msat  of  AgHi>ultuia  sre  aot  auieh  better  than  raeketa.  Backets. 
X  renet  to  say.  which  are  supported  by  a  satan  tfemsnt  of  our 
pofMOatien  iiMw  an  peiuuadad  that  thsy  aro  recMvtng  from  them 
spoetel  benefits  at  ths  axpense  of  the  ganeral  taxpayer. 

yscx  TO  rsoi  wrni  xrm 

wealth  to  aoeumulato  to  rates  our 

of  the  Ifktdle  Ages  to  the  high  estate 

khan  10  ysars  of  szossslve  taxation  to 

of  ruta.    Tho  tax  bUl  peastd  by  ths 

for  the  future. 

prerovoluUonary  Eng- 

beeoBilng  hereditary. 

They   look  down    upon 

k  for  the  support  of 

plaes  with  electod 


"It  took 
dTrtasattoa  from  «ba 
wo  have  witnessed.  It 
down  to  tho 
■o 


"Lfto  tho  BobUtty  of  royal 
jyiid.  our  oflusholdars  ars  a  pilittsgad 

otvfliaas  witti  rif  tanpl  as  fit  only  to 
their  maaleta,    Thoy  doaataate  and 


wttti  whoa  thoy  ooaapfre  for  special  benefit. 
"  CtvUlaatlon  oouM  aot  start  uatO  ths  old  privileged  aristocracy 

It  *  rsaataUlshed  in  anothsr  term  and  is 
of  ths  working  world. 


"  If  you  are  to  exist,  you  must  tear  thaee  weasels  ftosa  the  thmat 
of  the  NatKm.  To  attend  meetings  like  this  Is  not  sskough;  to  peas 
reooluttons  to  not  exuiu^.  Tou  wlU  have  to  go  Into  every  dotaU 
of  poliucal  organisation  and  acUvity.  If  you  do  leas,  you  will  ba 
destroyed." 

NXW   VACTOBS    AVrXAX 


At  the  dose  of  hto  formal  speech  Colonel  MoCormlck 

"  Since  I  prepared  that  speech  yesterday  40,000  farms  hava 
sold  for  taxee  In  ICisslssippl.  Since  the  passage  of  tho  new  tax 
biU  by  the  House  of  RepreeentaUves  we  read  that  three  and  oiie- 
half  blllloa  dollars  have  been  loot  In  stocks  listed  on  the  inc- 
change.    There  has  been  a  bloody  insurrection  in  Newfoundland. 

"  But  we  are  the  deecendanU  of  the  people  who  dared  tho  Im- 
penetrable  ocean  and  the  traeklees  forssts  and  who,  ia  the  face  of 
obstadee  greater  by  far  than  thoee  we  face  to-day,  est  ahl tubed  tho 
greatest  Nation  In  the  world  and  overthrew  a  tyrant  king. 

"We  face  the  threat  and  accept  the  chaUengo.  It's  a  proud 
thing  that  the  movement  for  national  ecoDomy  starts  in  Chicago. 
There  aro  aarlous  timee  ahead,  but  I'm  confident  that  your  loader- 
Bhlp  wiU  save  our  country." 

ST  WSaUCAH 


John  Phmp  Wahlman.  chahnan  of  the  meetlBg.  tnUudiWfld 
Colonel  ifcOormlck. 

"The  Chicago  Association  of  Commerce."  said  Mr.  Wahlman. 
"  contends  that  in  order  to  balance  the  btidget  and  give  the  tax- 
payer a  break  it  to  abeolutely  essential  that  Government  ezpensee 
be  reduced  and  Oovemment  extravaganoee  be  eUmlnatad." 

At  the  speakers'  tabls  were  Graham  Aidto,  John  8.  Brortcsmlt. 
CUfford  W.  Barnes,  D.  A.  Crawford.  Philip  B.  Clarke.  K.  B.  Graham. 
Col.  Noble  Brandon  Judah.  D.  P.  KeUy,  Ool.  Prank  Knox,  J.  a 
Murray,  John  McK inlay.  Boy  O.  Oegood.  Herbot  Pope.  George  W. 
Roeeetter.  Edward  L.  Ryerson,  Jr..  Judson  P.  Stone.  Harold  G. 
Smith,  and  Pred  W.  Sargent. 

SOONOMIC  CONOmONS  IN  OKtMttmA 

Mr.  GORE.  Mr.  President,  I  have  here  a  letter  from  Mr. 
Alger  Melton,  a  prominent  citizen  of  Chickasha,  in  my 
State.  It  is  a  vivid,  tragic  portrayal  of  eeonomic  conditions, 
and  I  ask  unanimous  consent  to  have  it  inserted  in  Uie 

RSCORO. 

There  being  no  objection,  the  letter  was  wdered  to  be 
printed  in  the  Recoss.  as  follows: 

CHicKAsau.  Okla.,'  Aprtf  7,  1932. 

Senator  T.  P.  Ocas. 

Senate  Office  Building,  Washington,  D.  C. 

Mt  Dbab  SsNAToa:  I  know  you  appreciate  the  alarming  ooitdl- 
tlons  existing  by  reason  of  unemployment,  financial  depression, 
and  exorbitant  taxation.  I  have  no  solution  to  offer.  My  lim- 
ited knowledge  of  national  and  international  finance,  oonunerce, 
and  economics  will  not  Justify  an  opinion.  Judging  the  Nation 
by  thto  community  and  section  convinces  me  that  the  sltuafion 
U  one  of  grave  concern.  Men  clamor  for  work  to  feed  their  fam- 
ilies, but  there  Is  no  work.  Voluntary  aid  U  about  exhausted. 
The  oonununltles  have  been  drained  almost  to  the  last  drop. 
Farmers  are  loeing  their  land  through  forecloeures.  They  can't 
pay  interest  and  taxes,  and  loans  can  not  be  extended  or  renev/eU. 
It  seems  there  is  no  moxiey  for  such  purposes.  The  same  condi- 
tions exist  with  the  home  owner  in  cities  and  towns.  The  busi- 
neas  man  can't  sell  his  merchandise,  because  the  people  can't  pay 
for  it.  Salaries  and  labor  have  been  reduced  to  a  mlnlmiun. 
Banks  cant  loan  their  money,  because  borrowers  have  no  proe- 
pects  for  payment.  Owners  of  real  property  can't  rent,  because 
tenants  can't  pay.  Debtors  cant  pay  their  debts,  and  credHxirs 
cant  collect.  PoUowlng  the  example  of  our  Government.  National 
and  State,  and  encouraged  and  persuaded  by  governmental 
agencies  and  propaganda,  we  have  spent  our  earnings  in  riotous 
living.  Northing  has  been  saved.  I  know  that  the  credit  of  the 
Government  must  be  protected.  Its  obligations  must  be  met. 
The  middle  class  (who  support  the  Government)  must  furnish 
the  money.  That  class  is  now  overburdened  with  taxee.  Itiis 
burden  to  fast  becoming  unbearable.  If  sdditlonal  btirdens  aro 
imposed,  history  is  likely  to  repeat  itself. 

The  people  are  not  blaming  themselves.  They  blame  the  Gov- 
ernment and  Government  officials  They  criticise  the  Govern- 
ment for  extravagance  and  high  taxes.  They  believe  there  le  too 
much  government,  too  much  regulation,  too  much  machinery,  too 
much  red  tape,  too  much  high  finanoe,  too  much  Incompetency. 
too  many  officials  and  employees,  too  many  pensions  and  bonuses, 
and  too  many  extravagant  experiments.  They  resent  Income  taxes, 
which  tax  their  salaries  and  exempt  the  salaries  paid  by  the 
Government.  They  protest  against  a  tax  on  their  property  and 
incomes,  when  the  wealth  of  the  country  to  invested  In  tax- 
exempt  securities.  National  and  State.  They  are  In  revolt  sgalnst 
governmental  policies  and  legislation  which  they  believe  favor 
and  foster  the  rich  and  privileged  class  and  burden  the  poor  and 
unprivileged.  They  are  better  Informed,  read  more,  think  more. 
and  try  harder  to  understand  governmental  amdrs  ttnm  ever 
before  in  my  experience. 

As  ]rou  know,  I  have  lived  here  nuire  than  30  years.  I  have 
not  failed  to  obeerve  conditions  recvuring  during  that  time  and 
note  the  trend  of  thought,  opinion,  and  general  attitude  of  the 
people.  As  you  waU  know.  I  am  not  an  alarmist,  a  crusader,  nor  a 
prophet,  but  I  am  gravely  concerned  about  the  general  welfare. 
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I  «an  hear  the  rumblings  of  discontent,  protest,  and  objection 
coming  from  the  unemployed,  the  unprivileged,  the  poor,  and  the 
needy;  and  if  the  middle  class  are  forced  by  tax  burdens,  the  leas 
of  homes,  property,  and  opportunity  to  Join  thto  rapidly  increaa- 
Ing  throng,  the  Nation  will  be  In  grave  danger. 

I  trust  you  will  pardon  me  for  these  observations.  I  am  not 
competent  to  advise  you  or  suggest  reasonable  or  proper  solutions. 
I  am  not  making  any  personal  criticisms.  I  know  that  you  would, 
if  possible,  change  existing  conditions.  My  only  purpose  is  to 
preeent  to  you.  in  my  feeble  way.  the  trend  of  thought,  opinions, 
and  expressions  of  the  people  of  thto  section,  appearing  to  me 
from  observation,  inquiry,  and  contact,  for  your  informaUon  and 
consideration. 

Very  sincerely  yours.  .  ,-..,^    . 

THS  LANDING  OF  PONGS  DK  UCON 

Mr.  FLETCHER.  Mr.  President,  I  present  an  article  from 
the  St.  Augustine  Record,  of  St.  Augustine,  Fla.,  entitled 
•*  The  Landing  of  De  Leon."  which  I  ask  may  be  published  In 
the  Recobd.  .. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 
(Prom  the  St.  Aiigustlne  Record,  St.  Augustine.  Pla.,  April  7,  1932] 

TBX  UlNOIMO  or  OK  LXOIT 

Declaring  that  Jacksonville  does  not  need  and  shouM  Mt  desttw 
to  take  away  from  St.  Augustine  the  discovery  of  J^orW*-^ 

JacksonvUle  American,  aggressive  and  courageously,  edited  wooxiy 
of  Jacksonville,  contains  the  following  editorial: 

"The  St  Augtistlne  Record,  'oldest  newspaper  In  America's 
oldest  dty.'  accuses  jacksonvlUe  of  trying  to  steal  Ponce  de  Laon 
from  St.  Augustine.  The  ancient  dty  can  stand  for  JacksonvlUe 
taking  '  bixslness  from  the  stores  of  small  communities  in  the 
Stater  and  trucking  its  newspapers  Into  neighboring  towns,  but 
when  It  comes  to  purloining  St.  Augustine's  tlme-honoredciaim 
to  the  famed  f ountaln-of-youth  seeker.  It  to  going  to  proteat. 

"As  the  Record  says,  'for  centuries  every  school  chUd  in 
America  and  In  most  of  the  world  has  been  taught  that  Don 
Jxian  Ponce  de  Leon  landed  at  what  to  now  St.  Augustine  to 
151$'  Yea;  and  no  matter  what  JacksonvlUe  or  any  other  city 
may*  dalm,  ttiat  famous  landing  wlU  forever  remain  associated 
In  the  minds  of  men  with  the  city  of  St,  Augustine. 

"As  a  matter  of  precise  htotorlcal  fact,  however.  Ponce  de  Leon 
landed  neither  at  St.  Augustine  nor  JacksonvUle,  but  at  a  point 
somewhero  midway  between  the  mouth  of  the  St.  Johns  and  St. 
AugusUne.  Even  the  Record  admits  this.  The  place  of  landing 
was  put  down  in  De  Leon's  own  log  as  '  30  degrees  and  8  minutes.* 
The  Record  says  thto  point  to  'closer  to  St.  Augustine  than  to 
JacksonvlUe.'  mstorlan  Frederick  Davto  says  it  to  a  point '  about 
11  mUes  south  of  the  pier  at  Pablo  Bea(^'  which  would  place  it 
very  nearly  midway  as  the  crow  flies  between  the  mouth  of  the  St. 
Johns  and  Matanzas  Bay.  ^    „  *w    ^^^  ,^ 

"  Let  St.  Augtistlne  have  Ponoe  de  Leon  and  an  the  storied  tra- 
ditions attencUng  hto  landing  and  those  who  fdUowed.  Lot  us 
help  St  Augustine  to  preserve  and  perpetuate  her  name  as 
America's  oldest  city.  Let  It  remain  the  great  historical  center 
that  It  to  We  In  Jacksonville  are  too  grossly  materialistic  to 
have  esthetic  ambitions,  anyway.  To  paraphrase,  'Let -us  but 
have  Plorida's  business  and  we  care  not  who  has  Florida's  his- 
torical heroes.' " 

We  are  grateful  that  the  American  substantially  agrees  with 
•ua  However,  we  must  take  exception  to  that  part  of  the  third 
pa^«gTaph  which  says:  "As  a  matter  of  precise  htotorlcal  fact, 
however.  Ponce  de  Leon  landed  neither  at  St.  Augustine  nor 
JacksonvlUe.  but  at  a  point  somewhere  midway  between  the 
mouth  of  the  St.  Johns  and  St.  Augustine — even  the  Record 
admits  thto."  Since  the  American  misquotes  the  Record,  It  to 
not  strange  that  It  also  misquotes  Herrera.  We  admitted  noth- 
ing of  the  kind.  Oxir  exact  words  were:  "  We  shaU  not  here  quote 
source  material  nor  shaU  we  point  to  Herrera  or  the  reference  to 
ao*  8',  a  reckoning  which.  If  accurate  In  that  day  of  Imperfect 
navigating  Instruments,  would  be  closer  to  St.  Augustine  than 
JacksonvUle."  We  did  not  say.  nor  did  Herrera  say,  tha?  Ponce 
de  Leon  landed  at  30*  8'.  but  at  that  point  he  took  one  of  hto 
8»veral  reckonings  as  he  cruised  along  the  coast.  At  the  time 
he  established  hto  bearings  at  30*  8'  he  was  1  league  or  S  miles, 
offshore.  The  JacksonvlUe  American's  mistal:e  has  been  made 
before  Even  the  State  chamber  of  commerce  has  been  mtoled. 
In  March,  thto  year,  that  organlxatlon  sent  out  a  printed  folder 
which  contained  the  statement  that  "  Ponee  de  Leon  landed  first 
on  JacksonvlUe  Beach,  about  11  mUes  below  the  Pablo  pier." 
When  a  lover  of  St.  Augustine's  history  protested.  Mr.  R.  G. 
Grassfleld.  general  manager  of  the  SUte  chamber,  replied  wlUi 
a  letter  which  said  in  part: 

"  It  was  with  some  consternation  that  I  have  received  your 
letter  and  Walter  Pike's,  and  it  was  In  the  Interest  of  withdraw- 
ing and  apologizing  f<w  a  questioned  statement  that  I  called  the 
Florida  Historical  Society  (In  Jacksonvlllo).  I  talked  to  the  sec- 
retary, and  she  reported  to  me  over  tho  telephone  substantiaUy 
as  follows: 

" '  The  only  known  and  authentic  official  record  of  Don  Juan 
Ponoe  de  Leon's  i#i»«ii«g  on  oontlnentsl  United  States  to  by  the 
Spanish  historian  Herrera.  According  to  thto  record  mention  to 
made  of  anchoring  off  the  beach  and  landing.  The  observation 
made  to  given  as  30*  8'  north  latitude.     Thto  to  absolutely  ths 


of^y  known  record  of  ^snoe  de  Leon'ta  landing.  Herrera  makes 
no  mention  of  Ponce  de  Leon's  entering  an  Inlet  or  a  harbor. 
Therefoi«,  In  thto  first  record  no  mention  to  made  of  the  site, 
whlob  to  now  St.  Augustine,  Fla.  Becaxise  of  a  bill  now  before 
Congress  to  provide  for  a  suitable  marker  commemorating  place 
of  Ponce  de  Leon's  landing  (which  biU  was  tabled  Ian  week) 
there  has  been  emphasized  considerablo  dlsousslooi  pertaining  to 
thto  landing  place.  Col.  H.  L.  Landers,  htotorlan  of  ths  War  D»- 
partment.  hxs  been  assigned  the  establishment  of  Ponoe  de  Leon's  • 
ortginal  landing.  Oolonel  Landers  tpeixt  some  time  In  Florida 
during  the  first  two  weeks  of  March.  1982,  and  he  has  returned 
to  Washington  to  make  hto  study  and  report. 

"  '  There  has  been  a  great  deal  of  misinformation  and  discusaloa  • 
regarding  the  first  trip  of  Ponce  de  Leon  In  Florida.    It  to  known 
that  he  landed  en  the  beach,  as  already  indicated.  30*  8'  north 
latitude  apedfioaUy.' 

"Thto  30*  8'  n<»th  latitude  to  soma  10  or  12  miles  south  of 
JacksonvUle  Beach  pier." 

If  the  editor  of  the  JacksonvlUe  American  can  produce;  the  log 
or  authentic  copy  of  Uie  log  of  Ponee  de  Leon,  which  soys  that 
Ponoe  de  Leon  landed  at  30*  8',  he  can  seU  It  Immedtotely  for 
enough  money  to  retire  from  the  newap^;>er  business.  And 
If  the  general  manager  of  the  State  chamber  of  commerce  can 
prodxice  such  a  log,  be  can  retire  to  private  Ufe  and  thereafter 
spend  hto  summers  in  France.  Moreover,  as  tndieated  In  our 
editorial,  which  the  Jacksonville  American  has  replied  to.  lati- 
tudes as  late  as  1530  were  inaccurate.  THe  XTxdted  States  Naval 
Observatory  In  Washington  states  that  "In  1580  the  island  of 
Madeira  was  slwwn  to  be  188  mUes  too  far  south;  Londcm,  Eng- 
land. 32  miles  off."  Rome  was  the  nearest  correct,  being  "only 
4  miles  out  of  place,"  while  the  island  of  Malta,  known  for  a 
thousand  years  previous  to  navigators,  "  was  100  mUes  out  of 
plaice  on  the  charts."  In  Ponce  de  Leon's  time  the  Tropic  of  ' 
Cuioer  was  shown  on  mape  mUes  away  from  its  present  and 
proper  location.  We  have  In  St.  Augustine  maps  that  show 
30*  8'  pamlne  through  what  to  now  the  northern  portion  of 
St.  Augustine.  Herrera.  gain's  greatest  historian,  who  devoted 
himself  largely  to  recording  his  country's  explorations  In  the 
New  World,  to  the  only  souros  material  that  we  In  St.  Augustine 
or  £inyone  else  can  proditco.    He  says: 

"Having  acquired  mudb  wealth  and  being  deprived  of  the 
government  of  Porto  Rico,  JUan  Ponee  de  Leon  determined  upon 
ni»>rli»g  discoveries  to  the  northward,  that  he  might  gain  honor 
and  advance  hto  estate.  For  thto  purpose  he  fitted  out  three 
ships,  weU  manned  and  stored  with  plenty  of  provisions,  with 
which  he  sailed  from  the  port  of  St.  German  on  Thursday,  the 
3d  of  March,  1512,  steering  for  Aguada.  Next  night  he  stood  to 
the  northwest  and  by  norUi,  and  on  the  8th  of  the  same  month 
came  to  anchor  at  the  shoato  of  Barbecua,  near  the  Isola  del 
Vlego.  m  latitude  W/z'  N.  Next  day  he  anchored  at  one  of  the 
Bahama  or  Lucayos  Islands  caUed  Caycos  and  then  at  another 
called  Yaguma,  In  latitude  24*  N.  On  the  11th  he  came  to  the 
island  of  Amnguay,  and  then  passed  Manegua,  In  latitude  24*  N. 
He  came  to  Ouanahanl,  In  latitude  25  Vi*  N.  on  the  14th,  whoe 
he  refitted  the  ships  before  crossing  the  bay  to  the  windward  of 
the  Lucayos. 

"  Thto  Island  of  Guanahanl  was  the  first  land  discovered  by  the 
Admiral  Don  Chrlstcpher  Columbus  in  the  New  World,  and  by 
him  caUed  Son  Salvador.  From  thence  De  Leon  steered  to  the 
northwest,  and  on  Sunday,  the  27th  of. March,  being  Easter  Day, 
caUed  Pasqua  de  Flores  by  the  Spaniards,  he  saw  and  passed  by  an 
Island.  Continuing  the  same  course  tlU  Wednesday,  80th  of  March, 
when  the  wind  became  foul,  he  altered  hto  course  to  west- 
northwest  and  on  the  2d  of  AprU  came  to  9  fathoms  of  water  a 
league  from  the  land.  In  latitude  80*  8'  N.  Running  along  the 
land  in  search  of  a  harbor,  he  anchored  at  hlght  in  8  fathoms 
near  the  shore.  Belteving  the  land  to  be  an  Island,  he  gave  it  the 
name  of  Florida,  because  It  appeared  very  delightful  with  many 
pleasant  groves  and  aU  level,  as  also  because  flOrst  seen  during 
Easter,  which  the  Spaniards  caU  Pasqua  de  Florss  or  Florida.  At 
this  place  Ponce  went  on  shore  to  take  formal  possession." 

Reference  to  the  above  log  wUl  show  that  vrtien  thto  bearing 
was  taken  Ponce  de  Leon  was  out  In  the  Atlantic  Ocean  with  54 
feet  of  water  iinder  his  keel.  It  further  shoWs  that  no  landing 
was  made  Immediately  thereafter.  Ponoe  de  Leon  slated  land  on 
Easter  Sunday.  March  27,  In  a  latitude  which  hto  reckoning  told 
him  was  30*  find  8'.  but  he  did  not  land  uniU  about  a  week  toter. 
The  reading  Indicates  that  30*  and  8'  was  the  farthest  point  north 
recorded  by  I»onoe  de  Leon  on  hto  voyage,  with  thto  the  nearest 
harbor.  Herrera's  account  says  that  about  thto  time  thto  reading 
was  made  there  was  a  storm  at  sea.  "Wheiji  the  wind  became 
fo\il."  says  herrera,  Ponce  altered  hto  coiirse.  Hto  turning  west- 
northwest  Indicates  that  he  tturned  toward  the  land  and  was  seek- 
ing a  harbor  out  of  the  storm.  Hto  landing  at  such  a  time  In  the 
breakers  or  on  the  open  beach  would  have  nn^ant  Imnsedtote  de- 
struction of  hto  three  ships  and,  perhaps,  death  to  hto  entire  crew. 
The  very  next  words  coming  after  the  above  reading  of  latitude 
so*  and  8'  an;:  "  Btinnlng  along  the  land  In  search  of  a  harbor,  he 
anchored  at  night  In  8  fathoms  near  the  shore."  It  to  a  fact  that 
the  depth  of  the  water  mttx  the  shore  of  the  Inlet  leading  Into  the 
harbor  of  St.  Augxistlne  stlU  has  a  general  depth  of  8  fathoms. 

Herrera's  •acaxvaX  of  Ponce's  voyage  shows  further  that  he  had 
Just  passed  by  the  harbor  of  St.  Augustine  and  that  he,  no  doubt, 
saw  It  and  dtocussed  tt  with  hto  crew.  Thto  to  Indicated  by  ths 
fact  that  he  slated  the  mainland  of  North  America  on  the  27th  of 
March — several  days  before — which  land,  It  would  stand  to  reason, 
^as  some  dtotance  south  of  the  present  location  of  St.  Augustine. 
Furthermore,  it  to  not  at  aU  reasonabto  that  he  would  have  gona 
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to  aa»  a«ftiii  •fter  one*  fle**""g  th*  — IwUnd  on^Mareh  97.  n 
is  not  kmywn  ^hj  be  kepi  on  his  eouns  sner  sictattnc  Um  ntAln- 
Isad.  but  it  B-wt  be  kept  In  mind  tbst  bs  did  sad  tbat  be  thoucbt 
h*  bod  dlscorered  Blminl.  where  the  old  Indian  Cbicf  Atamara  bad 
tfliM  blm  he  woiild  ftnd  the  mlracriloTV  eprtng.  Be  probat^y 
tbcMwbt  b«  had  dlscorered  a  large  Island. 

Purtbsr  evMenc*  that  Poooe  da  Lcoo  vas  nmntac  along  In 
s%bt  of  the  mainland,  and  therefore  ki^ew  the  wteicaboutsaC 
tke  harbor  just  north  d  the  present  stta  of  St.  Angqatlna,  because 
ba  bad  just  passed  it  and  seen  It.  ts  indicated  by  the  fact  that  be 
tmtmm  only  oas  time  to  Um  ■«gHM«y  of  the  mainland,  vhl^  siKMrs 
tbat  be  k«|»t  eoastantly  in  sight  of  it.  and  oould  have  easily  seen 
the  harbor  he  later  entered,  at  8t.  AugusUne,  and  wbcrs  be  re- 
mained five  days. 

Wo  one  has  ever  questtoaed  tbc  fact  that  IfeneBdea  landed  here 
and  esUblifthed  the  city  in  1565.  Menendez  was  almost  a  con- 
tMDporary  of  Ponce  de  Leon.  It  la  etttlrely  passible  that  soma  of 
tbe  sailors  on  Ponce  de  Leon's  Toyage  were  with  IfeneDdes.  Cer- 
tainly Ifenendea  would  have  paid  a  boBW  to  hare  secored  the 
servlees  of  men  who  bad  nMda  ttM  trip  before.  We  know  tiiat 
Poecd  de  lison  >«»"^— »f  was  wltli  ODiumbas  on  bis  aecoori  royage. 
Just  as  an  Arctic  egplmer  to>day  woold  not  set  forth  wlthoot 
having  at  his  coaunaad  all  the  tolormatlnn  otf  bis  prsdeceaaors 
ceneeratng  ttwse  Icy  leglooa.  fta*  so  woBld  Ifenendea  baTo 
gatbersd  aU  available  date  Mt  by  Faaea  de  Leon  Ineludtng  his 
log.  Therefore,  by  a  rerarse  reaaantng.  kaovtng  tbe  roote  Ifenen- 
dea took  and  the  esaet  spot  tw  landed,  we  ccawlnrte  that  be  fol- 
lowed tbe  course  of  Pooee  da  Lkm.  Tbla  leaeoning  Is  strengthened 
by  nsiisia  TiliBstf.  wlko  — oie  only  a  few  yean  after  Menendea 
founded  St.  Av^iwMam. 

It  was  tbe  Met  rtntft^  Ooaomlsslon  of  tbe  Ctty  of  St.  Aoguatlne 
that  pets<MdBd  OeMrstary  of  Ww  Pateiek  J.  Barley,  tbxoogh  Senator 
Duwoair  U.  Vhrncasm  «m1  Oui^esewoHisn  Rxttb  Bitaji  Owbh.  to 
dofeatt  OoL  H.  L.  TMiiHii  af  the.  lUatartml  dlvMon.  Army  War 
Oailass.  United  Statae  War  Departuaant.  to  eeoie  to  IVaida  and 
make  a  etvdy  of  thla  matter  with  a  view  te  settling  it  once  and 
for  aO.  WbSe  ben.  tbe  city's  faet-Anding  commission  placed 
Colonel  Landers  fee  teneik  with  ftOsa  Bwtt]  Wllsos,  for  ssany  years 
htotorlan  of  tbs  St.  Augvwttne  HMorleal  Society.  The  fact-finding 
eoaunlsBlan  also  saw  tbat  CoioiMl  Landers  interviewed  oftecrs  of 
tte  nerlda  trtorlcal  Socfsty  la  JscksanvUle  and  others  mter- 
seled.  He  fealbad  to  tbeae  who  esppert  St.  Augnsttne^  dalme  se 
wcU  as  those  wtai  are  In  aympafliy  with  JackaacviUe^  oontentkm. 

Tbs  HMftoeleal  Faet-Flndtng  Oommttlon  of  the  City  of  St. 
Aogoettne  tevltea  a  tboroogb  invtstl|pst1an  of  tbe  discovery  of 
norlda  beraiMa  tlw  meabers  of  thai  eonunlastea  feel  that  they 
can  deoMnetrate  to  any  reaaonabls  psrsoai  vrtio  will  spend  a  few 
heun  exammiiv  the  qM  i snails,  mmga,  and  other  authentic  data, 
in  Hng>%*i  traaalatloiM  and  q|?»n**>*.  tbat  Ponce  de  Leon,  beyond 
a  doubt,  ftist  set  foot  on  tbe  metnlanil  of  North  Aaaerlea  at  what 
Is 


mx  wnaauLXTT  cunvmiiuw — wvtsutt  or  msit  aivd  women 
Mr.  BROOKHART.  lix,  Presideat.  I  present  offlcial  state- 
ments givtac  this  Goveroment's  reason  for  remkUating  the 
nationality  convention  adopted  at  The  Hague  conference 
held  under  the  auipices  ol  the  League  of  Nations,  together 
wtth  a  propoaed  reaolutioD  e<»tainfng  a  reservatiosi  In  con- 
nection with  the  Wortd  Court,  which  I  ask  may  be  printed 
in  the  Rscoab. 

There  being  no  objectioa  the  matter  was  ordered  to  be 
printed  in  the  Rgco».  as  foDows: 

Attract  troan  statsoMnt  nuMle  by  United  States  plenipotentiary 
at  The  Hague.  Bon.  David  Hunter  Miller,  on  April  10.  1830: 

-■•  •  ■•  tbla  convention  •  •  •  contains  a  number  of 
featurss  which  tbe  Government  of  tbe  United  States  can  not  ac- 
cept. Any  acosptanee  by  tbe  United  States  of  the  convention  as 
a  whole  woukt  invoke  such  eatensive  reservations  to  the  agree- 
ment tbat  tbe  preesnt  view  of  my  Oovemment  is  tliat  It  would  be 
better  to  await  a  future  and  more  progresalve  moment  which  the 
dlscussiMis  of  tbe  present  OMkference  wiU  doubtless  facilitate. 
Aooordingly  the  delegation  of  tbe  United  States  of  America  at  this 
coskference  will  not  sign  the  general  nationality  convanilon." 

extract  from  press  release  by  tbe  State  Department  on  April  15. 
1930.  concerning  tbe  Hague  conference: 

'  **  *     *     *     tbe   c<»iventicn   adopted    (on    nationality)    did   not 
meet  tbe  views  of  our  delegates  in  that  it  wsa  contrary  to  two 

grlndples  which  are  Irmly  embedded  in  our  law.  First,  we 
ave  always  tnslitert  on  tbe  complete  right  of  a  dtlaen  of  any 
State  to  expatriate  himself  and  heoome  a  citizen  of  a  second  State 
on  compliance  with  Us  laws  (tbat  is  not  the  usual  view  of  all 
nations);  and  seoond.  vs  do  not  in  our  laws  make  dUTereuces  or 
make  few  or  relatively  unimportant  differences  ss  to  the  rights  of 
men  and  women  in  matters  of  nationality     *     *     *. 

-^  Tbe  steps  taken  by  our  delegatea  bava  had  tbe  approval  of 
tbls  department.'* 

Sxtract  from  Secretary  of  Stale'k  reply  to  Lsogns  of  Rations. 
June  as.  19S1: 

"It  is  tegrstted  tliat.  because  of  tke  imeatMlrtory  provisions 
on  two  important  points,  expatriation  and  tbe  nationality  of  mar- 
n«d  women,  tbe  Ooverament  of  tbe  Unltad  Statas  was  unable  to 
algb  tbe  convention  on  natloaaXlty.  tbe  principal  agreement  oon- 
dqdte  at  that  eonfarence.'*  (The  Bagua  oonference  on  nation- 
ality.)    (League  Document  A  12  (a) .  1831,  V  of  July  37.  1831.} 


Copy  of  reservation  submitted  by  Kattonsl  Woman's  Party,  to 
TTnlted  Statea  to  adherence  to  Woiid  Court,  besed  on  projected 

unjust  nationality  code: 

(Already  presented  to  Foreign  Relations  Committee — introduced  by 

J.  Hamilton  Lxwis) 

"  Whereas  the-  United  SUtes  Government  refused  to  be  a  party 
to  the  nationality  oonvenUon  adopted  by  tbe  First  Conf^ence 
for  the  Codification  of  International  Law,  hdd  under  the  auspices 
of  the  League  of  Nations  at  The  Hague.  1990.  one  of  the  grounds 
of  its  refusal  being  that  this  convection  was  not  baaed  on  equality 
between  men  and  women  In  nationality  rights,  for  which  equ  illty 
this  Government  stands;  and  

"  Whereas  this  nationality  convention  la  Intended  to  form  a 
chapter  of  a  world  code  of  international  law  to  be  administered 
by  the  Permanent  Court  of  International  Justice,  and  will  form, 
when  ratified  by  10  eotmtrles,  the  law  to  be  administered  by  the 
court  respecting  nationality;  and 

"  Whereas  the  League  of  Nations  la  bending  every  effort  to 
secure  these  and  other  rattflcatlons,  and  the  organlBed  women  of 
not  only  tbe  United  SUtes  but  of  the  world,  through  the  Women's 
Consultative  Committee  on  Nationality,  which  was  created  by  reso- 
lution of  the  Jan\iary.  1831.  council  of  the  league  for  the  purpose 
of  advising  the  league  on  this  matter,  have  repudiated  this  <x)n- 
vention  and  sought  reconsideration  of  this  cpiestlon.  and  are  meet- 
ing with  tbe  resolute  opposition  of  league  authorities  in  their 
efforts:  Therefore  be  It 

"  Resolvtd,  That  the  United  States  adheres  to  the  court  with  the 
following  teservstloo:  '  Providhog  tbat  tbe  code  of  lav  to  be  ad- 
ministered by  tbe  World  Court  shaU  not  contain  tBoqualttles  bsaed 
on  sex.' " 

nrmXOl  BIPAHTlfKlfT  appvopuatiurv 

Hie  Saute  resumed  the  consideration  of  the  bin  (H.  R. 
8397)  nmklTig  appropriations  for  the  Department  of  the  In- 
terior for  the  fiscal  year  ending  June  30, 1933.  and  for  other 
purpose:;. 

Mr.  WALSH  of  IfMitana.  Mr.  Prerident,  the  Senate  on 
yesterday  considered  amendments  on  page  29  of  the  bill 
in  relation  to  appropriations  for  continuing  work  on  tbe  ir- 
rigation system  en  the  Flathead  Indian  Reservation  in  the 
State  oi  Montana.  I  had  intended  to  say  to  tbe  (diatrman  of 
the  Committee  on  Appropriations  LMr.  Jokis]  and  to  the 
Senator  from  Utah  [Mr.  SmootI  in  charge  of  the  bill  tliat, 
sympathizing  with  the  desire  to  meet  the  order  of  the  Sen- 
ate, I  was  going  to  propose  that  the  two  amendments  in  the 
bill,  the  one  relating  to  continuing  the  construction  of  the 
power-distributing  system,  $55,000.  and  tbe  other  for  beginr- 
ning  construction  of  the  pmnping  plant.  $100,000,  be  agreed 
to.  I  had  hoped  that  they  would  allow  the  appropriation 
for  tlie  enlargement  of  the  Pablo  Reservoir  and  the  en- 
largement of  the  Tabor  feed  canal  to  remain  in  the  bilL 
The  action  of  the  Senate  yesterday  would  mean  tbat  the 
$85,000  for  the  Pablo  Reservoir  was  reduced  to  $80,000  and 
the  other  item  taken  out.  I  hope  we  may  reconsider  the 
action  taken  uad  that  the  Senator  from  Utab  will  consent 
to  allowing  these  two  items  to  remain  in  the  bllL 

Mr.  SMOOT.  Mr.  President,  we  tried  to  be  Just  as  fair  as 
it  was  possible  to  be  in  the  reductions  made  in  the  biD.  The 
Senator  will  recognize  that  we  have  hichidcd  nearly  every 
activity  in  our  reductions.  We  had  to  do  that  in  order  to 
meet  the  requirement  of  the  Senate  for  a  reduction  of  10 
per  cent. 

Mr.  WALSH  of  Montana.  I  appreciate  that;  but  here  is 
a  reduction  in  the  particular  item  ^i^iich  I  freely  concede 
of  $155,060,  and  I  am  asking  simply  $T7.000  for  tbe  con- 
tinuation of  the  work  on  the  Pablo  Reservoir  and  the  lYibor 
feed  canal. 

Mr.  SMOOT.  I  do  not  know  whetho*  we  have  that  much 
leeway. 

Mr.  JOHNSC^.  Mr.  President,  it  Is  ImpossiUe  for  us  to 
hear  in  t^is  particular  part  of  the  Chamber.  Will  the  Stm- 
ator  from  Montana  do  me  the  kindness  to  state  the  page  of 
the  bill  to  which  he  has  reference? 

Mr.  WALSH  of  Montana.  Page  29.  I  am  going  to  move' 
to  reconsider  the  action  of  the  Senate  yesterday  in  agree- 
ing to  the  amendment  on  page  29,  line  7.  reducing  th« 
amount  of  the  appropriation  for  continnti^  tbe  Pablo  Bes- 
ervoir  enlargement  from  $85,000  to  $80,000. 

Mr.  SMOOT.  We  have  only  $3,000  to  spare  in  the  way  of 
leeway;  in  other  words,  we  have  deducted  only  $3,000  more 
than  was  necessary  to  carry  oat  tbe  mandate  of  tbe  Senate. 
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IT  we  add  $37,000.  then  we  win  have  to  deduct  $34,000  some 
place  else. 

Mr.  WALSH  of  Montana.  I  suppose  tbat  is  true;  but  I 
call  attention  to  the  fact  tbat  this  particular  item  was  re- 
duced, it  will  be-observed.  from  $436,000  to  $254,000,  and  all 
I  am  asking  Is  tbat  it  be  reduced  $27,000  less  than  tbat 
amount. 

Mr.  SMOOT.  But  where  ctin  tbe  Senate  deduct  $24,000. 
which  would  have  to  be  done  if  tbe  Senator's  suggestion 
were  approved?  The  amount  we  have  taken  off  the  House 
appropriation  is  Just  $3,000  more  than  the  10  per  cent  we 
were  authorized  to  deduct.  If  we  add  anything  more,  as  the 
Senator  suggests,  then  we  shall  ha;ve  to  take  it  off  some- 
irtiere  else. 

'  Mr.  WAIfiH  of  Montana.  I  appreciate  that;  but  let  me 
fonark  tbat  $182,000  has  been  taken  from  this  item  of 
$436,000.  which  is  something  over  30  per  cent. 

Mr.  SMOOT.  The  committee  followed  the  recommenda- 
tions of  the  department  as  nearly  as  it  could,  and  thought 
tbat  a  reduction  in  this  item  could  properly  be  made.  If 
the  Senator  has  read  the  hearings  in  the  House,  I  think  be 
wm  admit  tbat  this  reduction  can  be  made  with  the  least 
possible  disadvantage,  as  compared  with  any  of  the  other 
reclamation  projects. 

-Mr.  WALSH  of  Montana.  That  certainly  is  not  tbe  case 
in  relation  to  either  of  the  two  items  for  which  I  make  this 
appeal;  that  is.  for  continuing  the  enlargement  of  the  PaWo 
Reservoir  and  the  Tabor  feed  canal.  L«t  me  remark,  as  I 
have  heretofore  said,  that  this  work  was  authorised  by  tbe 
act  of  1909,  and  the  settlers  went  upon  this  reservation 
upon  practically  the  assurance  of  ttie  Government  that  this 
irrigation  project  would  be  constructed.  Tliey  paid  for  their 
lands  upon  the  assumption  that  it  was  to  be  constructed; 
they  have  now  waited  more  than  20  years  for  this  work,  and 
this  is  the  part  that  is  to  be  completed  this  year,  in  order 
to  reach  people  who  for  30  years  have  been  waiting  to  get 
the  improvements  ma^  that  will  bring  the  water  to  their 
land.  They  are  suffering  as  it  te.  The  other  items  relate  to 
new  construction  that  I  freely  concede  might  go  out,  but 
those  two  items  I  hope  very  much  tbe  Senate  wlU  agree 
to  allow  to  stand.  I  think  I  am  asking  very  Uttle  of  either 
tbe  committee  or  the  Senate  to  this  connection. 

Mr.  SMOOT.  Of  course,  we  can  send  tbe  bill  back  and 
make  the  necessary  reduction  by  exiting  some  other  appro- 
priation, but  we  have  only  a  limited  amount  on  which  to 
WOTk;  and.  if  we  adopt  the  course  the  Senator  from  Mdn- 
^  tana  desires,  then  we  have  got  to  take  the  bill  back  and 
find  some  way  to  meet  the  instructions  of  the  Senate. 

Mr.  WALSH  of  Montana.  I  am  calling  attention  of  tbe 
Senator  to  the  fact  that,  being  instructed  to  reduce  the  total 
by  10  per  cent,  this  particular  apint>priation  is  cut  40  per 

oent. 

Mr.  SMOOT.  The  Senator  recognizes  that  there  are  ap- 
]M-opriations  of  hundreds  of  thousands,  if  not  millions,  ot 
dollars  that  we  can  not  under  the  law  cut  10  per  cent.  We 
have  got  to  appropriate  the  amount  necessary  to  carry  out 
the  provisions  of  law. 

Mr.  WALSH  of  Montana.  Yes;  but  I  think  tbe  committee 
has  been  rather  severe  upon  us. 

Mr.  SMOOT.  We  did  not  Intend  to  be.  We  foUowed  tbe 
evidence,  so  far  as  we  could.  <rf  the  department  as  to  the 
best  way  to  make  the  reductions,  and  we  thought  we  were 
doing  no  injustice  in  cutting  as  we  did. 

Mr.  WALSH  of  Montana.  The  two  items  of  which  I  speak 
deal  largely  with  the  Pablo  Reservoir  and  the  enlargement 
of  the  Tabor  feed  canal.  Both  were  fully  justified  by  tbe 
testimony  given  before  the  House  committee. 

Mr.  McKELLAR.  Mr.  President,  I  understand  the  appro- 
priation asked  for  is  larger  than  tbe  appropriation  of  last 
year.    I  find  on  page  375  of  the  House  hearing: 

Enlargement  of  canals.  $22,000.  This  \i  particularly  for  enlarge- 
ment of  Tabor  feed  canal  to  make  it  possible  to  carry  more  wator 
from  Jocko  River  to  Tabor  Reservoir  during  the  high-watttr  sea- 
aon.  It  la  eatimated  that  from  6.000  to  10.000  aore-feet  of  water 
<an  l>e  added  to  tbe  water  supply  of  the  Mission  VaUey  division 
by  this  work. 


If  this  i^>proprlation  were  not  made  it  would  not  tiitflr> 
fere  with  what  to  being  done  there  now.  They  have  water 
there,  and  this  item  is  merely  to  increase  tbe  supply  of 
water  for  the  future. 

Mr.  WALSH  of  Montana.  Yes;  but  the  Senator  wlU  bear 
in  mind  that  the  supply  now  will  not  meet  tbe  needs  of  aU 
those  under  the  ditch;  they  are  still  waiting  for  tbe  water, 
and  can  not  get  it  until  tbe  capacity  of  this  re3ervoir  is 
increased. 

Mr.  McKELLAR.  That  was  not  proved  before  tbe  com- 
mittee, as  I  recalL 

Mr.  SMOOT.  m  tbe  House  hearings  it  to  stated  that  thto 
reserved  will  also  receive  water  from  the  Flatbead  Latc» 
pumping  plant. 

Mr.  WALSH  of  Montana.  Exactly,  and  there  to  an  appro- 
priation of  $100,000  thto  year  for  the  establtohment  oi  tba 
pumping  plant,  but  Uiat  wiU  be  stricken  out,  and  I  am  con- 
senting that  it  go  out.  So  tbey  can  n<^  get  any  asstotance 
from  that  source,  and  the  only  assistance  tbey  can  get  to  by 
the  enlarge^nent  of  the  reservoir. 

Mr.  McKQiLAR.  I  call  attention  to  the  statement  made 
about  the  PaUo  Reservoir  enlargement,  the  item  for  which 
$85,000  waa  originally  provided: 

Pablo  Resefvolr  enlargement,  S85.000i  This  Is  the  second  of  the 
3-year  progrt^a  on  completlofi  of  the  Pablo  Reservoir  wliicb  has  a 
present  capacity  of  18,000  acre-feet  to  »>e  enlsrged  to  25,000  acre- 
feet,  supplied  through  the  Pablo  feeder  canal,  serving  37,000  acrea. 
The  total  estimated  coet  of  enlarging  is  S250.000.  of  which  SSS.OOO 
is  available  for  1932,  a  simUar  sum  Is  asked  lor  1933,  and  $80,000  • 
wUl  remain  for  the  neat  year.  This  ressrvoir  wlU  also  receive  water 
from  the  Fiatbei>d  Lake  pumping  plant. 

Mr.  SMOOT.  In  other  words,  there  was  $85,000  appro- 
priated in  1932,  and  a  similar  amount  to  asked  for  1933. 
Taking  all  the  reclamation  projects  into  condderatlon,  we 
thought  that  thto  was  one  tbat  would  suffer  lew  from  a 
reduction  than  any  others  of  which  we  knew.  Tbe  action 
has  not  been  taken  because  we  wanted  to  hit  any  particular 
project,  but  we  had  a  duty  to  perform  and  we  tried  to 
perform  it. 

Mr.  WALSH  of  Montana.  I  would  not  like  to  have  any 
member  of  tlie  committee  understand  tbat  I  am  m^dng  any 
comidaint  about  any  lack  of  sympathy  with  the  situation  at 
all,  but  I  am  vwy  sure  that  If  it  w«re  understood  as  those 
of  us  who  have  been  obliged  to  watch  thto  thing  during  all 
these  years  understand  it,  it  would  be  regarded  even  more 
sympathetically.  I  hope  that  these  two  items  win  be  allowwl 
to  remain. 

Mr.  SMOOT.  We  can  not  do  that  unless  we  send  tbe  tOSt 
back  and  mske  a  reductt<m  In  some  other  item. 

Mr.  McKEUiAR.  Nearly  every  appropriation  had  to 
suffer  one  way  or  another  by  reductions.  Take  tbe  reclama- 
tion projects  in  the  State  of  the  chairman  of  the  com- 
mittee,   lliey  suffered  in  the  same  way. 

Mr.  SMOOT.    Certainly.    ' 

Mr.  McKELLAR.  And  likewise  the  projects  in  tbe  States 
of  other  members  of  the  committee. 

Mr.  WALSH  of  Montana.  iTes;  but  I  am  conceding,  it  wiU 
be  imderstood.  without  maWng  any  contention  at  all. 
$150,000,  which  is  80  per  cenii  of  the  total  amount.  I  make 
no  complaint  at  aU  as  to  thkt,  but  I  am  simply  asking  to 
preserve  these  two  simple  itei^.  one  of  $5,000  and  tbe  other 
of  $23,000. 

Tlie  PRESIDINO  OFFICER  (Mr.  Pws  in  tbe  chair). 
Does  the  Senator  from  Mont4na  a^  for  the  reconsideration 
of  the  vote  by  which  tbe  amoidment  was  agreed  to? 

Mr.  WALSH  of  Montana.  -  I  ask  first  for  a  reconsidera- 
tion of  the  Yote  by  which  tbe  item  on  line  7,  page  29,  wa* 
reduced  from  $85,000  to  $80,000. 

Mr.  KINO.  Mr.  President.  I  should  like  to  asik  tbe  Sen- 
ator from  Montana  whether  the  Flathead  project,  taking  it 
by  and  large,  in  view  of  tbe  Preston-Engle  report.  $6,000,000 
and  more  having  been  expanded.  Justifies  further  expendi- 
tures for  new  constructiont 

Mi.  WAUBH  of  Montana.  Hw  Senator  from  Utah  reaUy 
understands  tbe  situation,  t  think,  f  ab-Iy  welL  Thto  was  an 
Indian  reeennatkm  Which  WM  etpdned  to  setUemsnt  under  ttaa 
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act  of  IM6.  The  same  act  eoatemplatod  the  eonstruetlon 
oi  this  irrigation  system.  The  lancto  were  classified  into 
tiKise  tbat  would  be  irrissted  under  tbe  system  and  thoee 
that  would  not  be.  Settlers  were  invited  to  00  there  and 
take  lands,  paying  to  tiie  Indif  ns  an  appcmlnd  price  ior 
ttkem.  A  map  was  provided  sbowins  the  lands  that  would  be 
under^he  trrigatixm  system.  The  lands  under  the  irrigation 
system  were  elasslfled  and  were  appraised  at  a  hi^  price 
relatively,  while  the  lands  above  the  system  were  appraised 
at  a  reiaUveiy  low  price.  Settlers  selected  lands  under  the 
project,  pajring  to  the  Indians  a  high  price  for  them  upon 
tlMrimpUed  undertakinc  by  the  Oovemmoit  that  it  would 
earry  on  the  work  of  irrication  so  that  these  would  be  irri- 
gated lands.  They  could  go  above  the  ditch  and  take,  at  a 
¥cry  much  leas  price,  lands  which  would  be  dry  fanning 
iMKls^  wtateh  would  Doi  be  irrigated. 

'  Far  ao  years  the  setUers  have  been  wattiBS  for  the 
Oovemment  to  carry  out  that  acreement.  They  have  al- 
Mady  paid  for  the  land,  the  payments  having  been  put  into 
the  Indian  fluids,  and  the  Indiaiis  haye  had  the  bexteflt  of 


Mr.  KOfQ.    What  became  of  tha  $S/MOJOO  plus  that 
was  provided? 

Mr.  WALSH  of  Montana  It  has  been  used  in  the  c(»- 
atruetioo  of  those  works,  and  the  Senator  understaxuls  that 
a  great  deal  of  It  has  been  expended  in  a  way  that  has  not 
produced  very  aattsfactory  resolts.  ItOs  was  an  experiment 
when  we  started  It  30  years  ago.  aa  the  Senator  weU  knows. 
I  asB  not  here  to  say  that  <there  has  not  been  some  waste 
of  the  money  that  has  been  appropriated  for  use  on  the 
VlnttMad  Rnerratton.  just  the  same  as  on  all  the  other  inri- 
ptojacts.  but  'it  would  be  a  plain  repudiation  of  the 
UDdartaking  of  the  people  of  the  United  States, 
through  thfsir  Congresa,  to  the  settlers  upon  that  project  if* 
awptoiHlattoas  were  not  nuuie  and  this  irrigation  sys- 


Ur.  6MOOT.    Mr.  President,  the  same  thing  applies  to 
other  irrigation  projects  where  we  had  to  reduce  the  appro- 


vMr.  McKELLAR.    As  I  kwk  at  it.  it  to  a  question  cf 

dday  with  the  project.    These  projects  can  not  be  c<Mn- 

.  pitted  In  ane  year.    I  think  in  this  particular  instance  the 

'^■ork  has  baen  voing  on  for  quite  a  number  of  years — some 


Mr.  WALSB  of  Montana.    Tea. 

Mr.  McKELLAR.  One  year's  delay,  when  our  Qovom- 
aieel  ki  behind  $».O0M0O.«»O  in  runaing  expenses*  does  not 
■eem  to  be  anreusoaable,  I  jubmit  to  the  Senator. 

My.  WAUH  «f  MooUna  In  that  sense  perhaps  the  Sen- 
ator Is  righk  The  settlers  having  already  waited  more  than 
at  yuan^  the  Senatcr  wouJd  like  to  have  them  watt  another 
Tear.        

Mr.  McKELLAR.  IT  they  have  waited  for  20  years,  an- 
•ttwr  TMir  wouM  mti  be  k>  umirua],  at  any  rate. 

Mr.  WALSH  ci  Montana.  If  the  Senator  were  one  of 
Jl^mt  poor  settlers  there  tryix«  to  make  a  living  on  this 
llDd  he  might  tahs  a  different  view  of  it 

Mr.  MrmtlJAR.  That  is  possible;  I  am  sorry  the  situa- 
tltn  is  ••  It  te. 

Mr.  KINQ.  Mr.  President.  If  the  Senator  wffl  permit  me. 
I  want  to  ask  him  a  question.  I  would  not  want  to  do  an 
iBjwttw.  hot  the  nput  of  the  Preeton-ftigie  oommLssion 
«PQCi  thks  project  is  so  oondemnatory  of  it  that  I  confess  it 
has  exeitad  my  interest.  I  notice  that  Senator  Whsslxk 
quite  reeentty  in  the  hearings  before  the  Frasier  committee 
abo%it  the  bureau: 


ntey  clAlm  tbcy  have  lao.OOO  acres  nndu  tb«  tfrlgotton  ■ystem. 
t  •bftn  Ui*«  but  saiMW  arc  tirlgated.  They  adialt  Uut 
Umj  have  a  gravity  flow  Tor  80.000  acres,  or  over  twice  ttie  acre- 
■«•  a0W  tn  UHgaUoa.  ye«  for  tlM  peek  If  yean  tb«y  have  advo- 
•aftad  alaege  utttnkm  to  Ummfrnttm  mtA  pit^wee  a  plan  to  pyaap 
WHMr  at  aa  alevaOoa  at  S3i  feai  thmugh  the  MewaU  Tuimel  and 
the  tribal  ownerahtp  of  lU  power  alte. 


How  is  availabier 


if  the  psfft  of  tha  project  to  whkh  the 

wQuU  fan  within  Che  93M9  eeres  irri- 

tht  are*  «f  MJM  •cng.viMm  the  gravity 


water 
would 
33,000 
80.000 


Mr.  WAI£H  of  Montana.    There  is  no  flow  ezceiA 

flow;  the  pumping  system  has  not  been  installed  at  aU.        • 

Mr.  KINO.    The  point  is.  the  Senator  states  that  33.000 
acres  have  been  irrigated  and  they  have  water  for  80,900i 
acres.    I  was  wondering  why,  with  that  large  quantity  of 
available,  there  should  foe  any  settlers  (here  who 
not  have  water  for  irrigation?    If  there   are  onlyi. 
acres  irrigated  and  they  have  water  avaihtble  for 
acres.  I  was  wondering  why  there  should  be  anor/ 
difficulty?  r 

Mr.  WAI^H  of  Montana.  I  have  no  idea;  I  am  totalljr^ 
imfwmiiiMr  with  the  document  to  which  the  Senator  ha» 
now  called  my  attention. 

Mr.  McKELLAR.  I  will  say  to  the  Senator  that  in  the 
hearings,  so  far  as  I  can  flnd.  there  is  no  statement  tliat 
any  settler  is  waiting  for  water;  but  there  was  apparently 
a  supply  of  water  there  for  those  who  were  on  the  land. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
reqtiest  of  the  Senator  from  Montana  for  the  reconsklera- 
tion  of  the  vote  whereby  the  amendment  on  page  29.  line  7.: 
was  agreed  to?    The  Chair  hears  none.  i 

Mr.  SMCXXr.  Mr.  President.  I  should  hke  the  Chair  tor 
state  the  question  again.  } 

The  PRESIDINO  OFFICER.  The  quei^on  is  on  the 
reconsideration.  Then  there  will  be  a  vote  as  to  what  shall 
be  the  action  of  the  Senate. 

Is  tbere  objection  to  reconsidering  the  vote  by  which  the 
amendment  was  agreed. to?    The  Chair  bears  none.    Th^ 
question  now  is  on  the  adoption  of   the  amendment  aa 
page  20.  line  7. 

Mr.  JOHNSON.  Mr.  President,  before  the  question  is 
put  I  want  to  express  my  entire  agreement  with  what  lias 
been  said  by  the  Senator  from  Montana  iMr.  Wajlsh].  I* 
accept  the  facts  as  he  has  detailed  them  as  absolute.  Ac- 
cepting those  facts  thus  as  absolute,  it  aeems  to  me  an 
incredible  proceeding  for  us  to  deny  $27,000  of  an  appro- 
priation which  he  asks  in  addition  to  the  greatly  redui^d 
amount  that  has.  under  the  rule  of  the  Senate,  been 
adopted  by  the  committee. 

I  can  quite  understand  the  position  of  the  Senator  from 
Utah.  Be  says  that  they  have  a  leeway  of  $3,000  only 
within  which  to  make  the  celebrated  10  per  cent  reduction, 
and  therefore  be  is  unable  to  consent,  where  a  necessity 
exists,  as  here  demonstrated,  to  the  request  of  the  Sena'^or 
from  Montana. 

The  fallacy  of  this  mode  of  proceeding  is  thus  demon- 
Stratoi.    To  make  a  Procrustean  bed  upon  which  you  will 
crush  every  necessity  of  government  is  a  mode  of  legislatioi^ 
that  it  seems  to  me  is  a  very  strange  and  a  very  peculiar 
one. 

I  do  hope  that  the  particular  request  thus  made  by  tlie 
Senator  from  Montana  may  prevail.  Something  else  on 
economy  I  hope  to  say  during  the  day,  or  during  the  prog- 
ress of  some  of  these  bills,  and  something,  sir,  wherein 
there  may  be  real  economies  made;  and  I  hope  to  submit 
to  the  Senate  before  we  have  concluded  some  purported  re-, 
ductions  which  will  test  the  question  of  whether  we  believe* 
in  economies  when  economies  really  may  be  made. 

I  might  recall  to  the  Senate  as  well,  on  a  $27,000  itasck 
tiiat  relates' solely  to  the  welfare  and  the  everyday  well- 
being  of  a  few  human  beings  in  America,  that  the  Senate, 
with  a  gaiety,  sir.  that  passes  description,  only  in  the  latter 
part  of  December  gave  to  Europe  $250,000,000.  which  we  are 
making  up  to-day  with  Just  exactly  such  cuts  agaixist  our 
own  as  are  being  made  in  this  Reclamation  Service  and  in 
other  fashtoos,  upon  a  10  per  cent  rule,  without  regard 
to  rhyme  or  reason.  Two  hundred  and  fifty  milUons  we 
gave  to  Europe  that  it  has  been  demonstrated  now  were 
paid  to  intonational  bcmkers  upon  sh<»t-term  credits; 
and  as  the  months  progress  we  are  going  to  give  them  othear; 
sums  of  greater  amount  for  the  benefit  of  our  international 
bankers:  and  every  dollar  is  paid  by  American  taxpayers. 
and  every  coit  made  up  by  Americans. 

So  I  hope  the  Senate  is  not  going  to  boggle  and  wobble 
and  hesitate  upon  giving  $27,000  to  human  beings  who  arc 
having  a  hard  enough  time  in  this  Qovernment,  God  imows. 
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and  reserve  all  of  Its  generosity  to  give  to  those  in  Europe 
who  do  not  require  it — because  they  pay  it  out  Immediately 
to  international  bankers — ^hundreds  of  millions. 

Mr.  SMOOT.  Mr.  President,  this  is  not  the  only  item  in 
the  Reclamation  Service  that  needs  the  money.  There  are 
others  that  are  Just  as  important  as  this  item  is;  I  will  not 
si^  any  more  so,  although  the  report  shows  that  they  are, 
and  I  was  not  even  going  to  quote  to  the  Senate  what  my 
colleague  stated  in  relation  to  the  report  that  was  made  to 
the  committee. 

The  Senate  can  do  as  they  please.  I  know  that  the  com- 
mittee have  done  their  very  best;  and  I  know  that  after 
consideration  of  all  the  reclamation  projects,  cutting  as  we 
have  all  the  way  along  the  line,  we  thought  we  were  doing 
the  proper  thing  when  we  recommended  to  the  Senate  this 
particular  cut. 

Mr.  McKELLAR.  Mr.  President,  I  want  to  say  that  I 
have  no  doubt  of  the  acciu^cy  of  what  the  Senator  from 
Montana  states.  If  he  states  of  his  own  knowledge  that 
there  are  people  there  waiting  for  water,  I  do  not  hesitate 
to  believe  that  statement  coming  from  him.  I  desire  to  say, 
however,  that  no  such  proof  came  before  the  committee. 
There  was  not  a  line  of  that  sort  of  proof.  So  far  as  I  recall 
the  proof,  it  was  that  they  had  plenty  of  water  for  the 
settlers  who  are  now  there.  Under  those  circumstances  the 
conmiittee  honestly  and  fairly  and  Justly  thought,  in  my 
Judgment,  that  this  work  could  be  postponed  another  year, 
if  the  water  was  there  for  these  people. 

Mr.  WALSH  of  Montana.*  Mr.  President,  I  merely  desire 
to  say,  if  the  Senator  will  permit  me,  that  as  a  matter  of 
course  there  was  not  any  testimony  of  that  character  before 
the  committee.  Nobody  anticipated  that  there  was  going 
to  be  any  such  opposition  to  these  items  at  all. 

Mr.  McKELLAR.  These  items  were  questioned  In  the 
House,  and  proof  was  brought  as  to  them,  so  somebody  must 
have  thought  that  there  would  be  a  question  made. 

Mr.  WAUSH  of  Montana.  Let  me  inquire  if  it  is  not  a 
fact  that  the  representatives  of  the  department  came  before 
the  committee  and  said  it  was  necessary,  and  that  was  all 
there  was  to  it? 

Mr.  McKELLAR.  Not  exactly  that  If  the  Senator  will 
look  on  pages  373  and  following  of  the  House  hearings,  he 
will  find  that  the  whole  question  was  discussed;  and  it  was 
upon  that  discussion  that  the  committee  acted. 

Now,  I  want  to  say  Just  one  word  to  the  Senator  from 
California  [Mr.  Johhsom]  if  he  will  give  me  his  attention. 
He  was  looking  right  at  me  a  while  ago  when  he  said  that 
we  gave  a  great  deal  of  money  to  our  European  friends,  but 
that  we  were  very  careful  about  it  over  here.  I  want  to 
say  that  I  took  exactly  the  same  position  on  that  question 
that  the  Senator  from  California  took,  and  I  voted  against 
that  monstrosity. 

Mr.  JOHNSON.    And.  Mr.  President,  if  the  Senator  wiU 
permit  me,  as  usual,  we  were  both  right.    [Laughter.] 
Mr.  McKELLAR.    I  think  so. 

Mr.  WALSH  of  Montana.  Mr.  President,  I  send  to  the 
desk  a  telegram  on  this  subject  from  the  directors  of  the 
Flathead  and  Mission  irrigation  districts,  which  I  ask  to 
have  read  by  the  clerk. 

The  PRESIDING  OFFICER.    Without  objection,  the  tele- 
gram will  be  ^d. 
The  Chief  Oierk  read  as  follows: 

'  PoLSON,  ICoNT..  AjnH  9.  1932. 

Boa.  T.  J.  Wauni. 

Washin(/ton,  D.  C: 
Items  approved  by  the  Budget  were  the  very  mlnlmmn  consist- 
ent with^he  program  of  construction.  Elimination  of  them  will 
mean  ezt^non  of  water  shortage  and  additional  Ices  to  the  farm- 
ers of  the  project.  lithe  program  can  be  carried  through  as  out- 
lined by  the  project  iMinagement,  the  unemployment  proposition 
in  the  Rathead  country  will  be  greatly  relieved. 

D.  A.  DxLLWo, 

Rat    BiGCERSTAfT. 

For  the  Flathead  and  Mistion 
Irrigation  Districts.  Respectively. 


The  PRESIDINO  OFFICER.  The  Chair  wUl  ask  the 
Senator  from  Montana  what  the  other  request  waet  twWq 

Mr.  WAUSH  of  Montana.  Ttie  other  is  on  line  11.  page 
29.  "enlargement  of  Tabor  feed  canal,  $22,000."  I  ask 
unanimous  consent  that  the  vote  by  which  that  amendment 
was  adopted  be  reconsidered. 

The  PRESIDING  OFFICKK. :  Is  there  objection  to  the 
reconsideration  of  the  amendment?  The  Chair  hears  none. 
Now,  the  clerk  will  state  the  amendment. 

The  Chxkt  cn.ERK.    On  page  29,  line  11 

Mr.  WALSH  of  Montana.  "Enlargement  of  Tabor  feed 
canal,  $22,000." 

Mr.  SMOOT.  This  is  for  pumping  water  from  Flathead 
Lake.  ' 

Mr.  WALSH  of  Montana.  I  make  no  criticism  of  the 
committee  on  that  Item.  It  is  simply  the  enlargement  of 
the  Tabor  feed  canal.  $22,000. 

Mr.  McKELLAR.  Mr.  President,  I  ask  the  Cbsir  to  state 
the  question.    As  I  imderstand,  the  question  is  upon 


fe 


The   PRESIDING   OFFICER, 
amendment  of  the  committee. 
The  amendment  was  rejected. 


The  question  is  on  the 


ing  to  the  amendment  made  by  the  committee. 
The  PRESIDING  OFFICER,    That  is  true. 

Mr.  McKELLAR.*  Those  who  favor  the  amendment  strik- 
ing out  these  Items  should  vote  "  yea  "  and  those  who  are 
in  favor  of  tlie  amendment  of  the  Senator  from  Montana 
should  vote  "  nay  "  ? 

The  PRESIDING  OFFICER.    That  Is  true. 

Mr.  McKELLAR.    I  hope  we  understand  it. 

Mr.  SMOOT.  Mr.  President,  I  sincerely'  trust  that  the 
committee  amendmmt  will  be  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  cf  the  committee. 

On  a  division,  the  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  may  I  ask  the  Senator 
who  is  in  chiirge  of  the  bill  a  question?  On  page  16  there 
is  a  provision  stricken  out  by  the  committee  for  the  pur- 
chase of  lands.  Including  improvements  therecm, .  for  the 
Choctaw  Indians  of  Mississippi. 

Is  that  the  only  item  for  the  same  purpose  that  was 
stricken  out,  or  is  that  item  treated  as  other  items  in  the 
bill  have  been  treated? 

Mr.  SMOOT.  Mr.  President^  I  think  this  is  the  only  one 
of  the  land  items  that  was  stricken  out. 

Mr.  HARRISON.   It  is  the  only  one  of  the  land  items? 

Mr.  McKELLAR.    I  think  it  Is  the  only  land  item. 

Mr.  HARRISON.  It  is  the  only  item  in  the  bill  for  the 
purchase  of  land  except  those  that  are  carrying  out  authority 
of  law?    

Mr.  McKELLAR.    I  think  it  is  the  only  (me. 

Mr.  SMOOT.    I  think  that  is  so,  Mr.  President.    T^iis  was 

recommended  by  the  Secretary.    The  only  other  land  item 

was  on  page  16: 

For  the  purchase  of  land  for  addition  to  the  CahuUla  Indian 
Reservation.  Calif.,  as  authartaed  by  and  in  acoordano»  with  the 
act  of  March  4,  1931  (46  SUt.  1598),  t2,5eo. 

Mr.  HARRISON.  I  am  Just  wondering  why  the  item  that 
affects  the  Choctaws  of  Mississippi  was  stricken  out.  and  the 
other  items  for  purchase  of  limds  in  other  States  were  not 
stricken  out 

«Mr.  SMOOT.  There  is  only  one  other,  Mr.  President.  In 
this  particular  case,  under' the  recommendations  that  were 
made,  if  there  were  going  to  be  cuts  at  all,  it  was  necessary 
to  cut  this  amount  out,  and  it  was  believed  that  they  could 
get  along  with  this  appropriation  stricken  out  without  any 
real  immediate  trouble. 

Mr.  HARRISON.  I  am  not  going  to  insist  on  carrying 
in  the  bill  an  Item  that  can  wait,  if  it  can.  Of  course,  I 
want  to  see  these  Indians  treated  as  fairly  as  other  Indians, 
and  I  should  not  like  to  see  any  discrimination  made  in  tiM 
matter.  I  have  glanced  through  the  bill,  and  I  see  that 
some  of  the  other  items  carry  out  prior  acts  of  Congress  for 
the  purchase  of  land.  I  think,  perhaps,  in  some  of  thoee 
instances  the  purchase  znight  wait.  also. 

Mr.  McKELLAR.  Itfr.  President,  I  Will  say  to  the  Senator 
from  Mississippi  that  that  was  the  idea  of  the  committee. 
There  were  a  great  number  of  these  Indian  items  that  had 
to  be  stricken  out  if  the  purpose  of  the  motion  was  to  b* 
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auTi«d  out;  And  we  haire  tried  to  treat  all  as  nearly  alike  as 
poesible. 

Mr.  HARRISON.  And  these  partlcalar  Indiana  are  not 
discriminated  against? 

"Mr  McKELLAR.  They  are  not  discriminated  against. 
The  matter  was  jxist  postponed.  I  hope  later  on  the  rev- 
CBues  of  the  OoTemment  will  be  better,  and  we  can  arrange 
for  It  hereafter. 

Mr.  HARRISON.  I  tmdarstand,  then,  that  the  committee 
are  very  much  in  favor  of  this  item  and  regret  very  much 
ttwt  tliey  can  ZMit  write  It  In  the  bill  at  this  Ume,  but  be- 
cause of  the  economic  situation  and  the  lack  of  money  they 
liKt  can  not  do  it  at  thta  tinM,  and  that  the  Senator  and  the 
committee  win  certainly  bring  it  in  here  Just  as  soon  as 
iMptofement  to  made. 

Ifr.  8MOOT.  Personally.  I  would  not  have  any  objection 
to  it  whatever  If  the  condition  were  otherwise  than  they 
are.  and  we  are  assured  that,  as  f  sir  as  the  appropriation 
to  CQOceroed.  its  eUmlnatlon  would  brmg  little  hardship  to 
the  Indians. 

The  VICE  PRESn^NT.  The  clerk  will  report  the  next 
am*T>i*  '"***  **■ 

.  The  next  amendment  was,  under  the  heading  "  Bureau  of 
Reclamation."  on  pace  64.  Une  17.  after  the  name  "  EHstrict 
of  Columbia."  to  strike  out  "$140,360"  and  insert 
"  $130,000,"  and  in  Una  19,  after  the  name  "  District  of 
Columbia."  to  strike  out  "$23,000;  in  all.  $173,360"  and 
lx»ert  "  $20,000:  in  all.  $160,000.**  so  as  to  read: 

Tb*  following  s\uns  ar«  appropriated  out  of  the  special  f\ind 
IB  the  Trewwy  at  Uw  United  States  created  by  the  act  of  June 
17.  1003.  and  tbereln  designated  "  the  reclamation  fund."  to  be 
available  Inunedlatety: 

Conunlssloner    of    Reelamatlan,    •10.000;    and    other    personal 
_  In  the  District  of  Coltunbla,  •  130,000:   for  office  expenses 

la  tiM  DIstriet  at  Coliimbla,  «IO.0O0;  la  all,  •160,000. 

Tike  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  64.  line  24,  after  the 
woffd  "exceed."  to  strike  out  "$178,000"  and  insert 
•  $nOJ60  ";  OB  page  65.  Une  1,  before  the  word  "  for."  to 
strike  out  "  $2S.000  "  and  Insert  "  $20,600  ":  In  line  3.  before 
the  word  "  for."  to  strike  out "  $7,000  "  and  insert  "  $5,000  "; 
to  Une  1  before  the  word  "  for  **  to  strike  out  "  $54,000  "  and 
Insert  "  $45,000  ";  In  the  same  Une.  after  the  word  "  and." 
to  strike  out  "  $12,000  "  and  Insert  "  $10,000  ":  and  in  line  8. 
after  the  word  **  exceed."  to  strike  out  "  $20,000  "  and  insert 
"$15,000."  so  as  to  read: 

Tot  an  expenditures  sathorlsed  by  the  act  of  June  17,  1902  (33 
8t«t..  p.  888).  and  acta  amendatory  thereof  or  supplementary 
thereto,  known  as  tHe  Tedamation  law.  and  all  other  acts  under 
vaich  eapentftfeiwea  trom  aald  fund  are  authorized,  including  not 
to  aaesed  SlTOjOOO  for  peraoaal  services  and  816.000  for  other  ex- 
pansaa  ta  th*  oOoc  of  the  chief  engineer.  830.000  for  telegraph. 
telephone,  and  other  ctxnmunlcation  service,  80.000  for  photo- 
fraipJEttog  and  mating  photographio  prints.  •4&.000  for  personal 
su'ilc— .  and  glOJOO  for  oUm  expenses  In  the  fleld  legal  offices; 
examination  of  astlmatsa  for  aimrofinatioas  in  ttie  field;  refunds 
of  overooUectlons  and  deposits  for  other  purposes;  not  to  exceed 
•JtJBOO  lor  UthagfaphtDC  sngiailag.  printing,  and  binding;  pur- 
cbSM  o(  loa;  purcib—e  at  rubber  boots  for  oOclal  use  by  employees; 
malntenanos  and  operation  at  horse-drawn  and  motor -propelled 
vehlder.   not  to  exceed  840.000  for  purchase 


and  exchange  of  horse-drawn  and  motor-propelled  passenger-car 
ntng  vshtsl— ;  parsing.  craUng,  and  tranqmrtatloa  (including 
mgrags)  o£  personal  cCects  of  einployeea  upon'  permanent  change 
at  station,  under  regulations  to  be  preacrlbed  by  the  Secretary  of 
tbfS  latsrtor:  paysaent  ct  damages  caused  to  the  owners  of  lands 
«r  oiher  private  prppetiy  of  any  kind  by  reason,  of  the  operations 
at  the  United  States.  Us  oAcers.  or  eoq;tloyees  in  the  survey,  con- 
struction, operation,  or  maintenance  of  Irrigation  works,  and 
which  may  be  compromised  by  agreement  between  the  claimant 
aart  tba  Oecrstsry  of  ttas  latonor,  or  such  officers  as  he  may  desig- 
aste;  payment  for  oOctal  telephone  servioe  in  the  fleld  hereafter 
Incurred  in  case  of  official  tetephnaws  Installed  in  private  houses 
when  anthortsed  onder  regulations  established  by  the  Secretary  of 
tha  latsrlor:  not  to  exceed  •l.OOO  for  expenses,  except  membership 
toes,  of  attendance,  when  anthorlaed  by  the  Secretary,  upon  meet- 
ings of  tachnlral  and  pcofsssional  societies  reqvilred  in  connection 
with  oAdal  work  of  the  bureau;  payment  of  rewards,  when  qp»- 
ctaeaUy  autherlaed  by  the  Secretary  of  the  Interior,  for  informa- 
tion leading  to  the  apprehenakm  and  oonvietlon  of  persons  found 
guflty  OS  tlifs  Vbmity  damage,  or  destruction  of  pubUc  property. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  68.  Une  4,  after  the 

to  strtte  out  "$60,000"  and  insert 


"  $50,000,"  and  in  line  5.  after  the  words  *  ta  aD,"  to  strike 
out  "  $80,000  "  and  insert  "  $70,000,"  so  as  to  read: 

Yuma  project,  Arlzona-Callfomla:  For  operation  and  mainte- 
nance, 830.000;  for  continuation  of  construction  erf  drainage, 
820,000;  in  all,  870,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  68,  line  10,  after  the 
word  "  matatenance,"  to  strike  out  "$39,000"  and  Insert 
"435,000,"  so  as  to  read: 

Orland  project,  Calif omla:  For  operation  and  maintenance. 
835.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  68,  line  13,  after  the 
name  "Payette  division."  to  strike  out  "$25,000;  in  all. 
$40,000  "  and  insert  "  $20,000:  in  all,  $35,000,"  so  as  to  read: 

Boise  project,  Idaho:  Por  continuation  of  constrrictlon.  Arrow- 
rock  dlvl«l<Hi.  81^,000;  for  <^>eraUon  and  maintenance,  Payette 
division.  820.000;  In  all.  835.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  68,  line  16,  after  the 
word  "  works."  to  strike  out  "  $65,000  "  and  insert  "  55.000  ": 

Minidoka  project,  Idaho:  For  operation  and  maintenance, 
reserved  wor^  855,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  the  item  for  the  Minidoka 
project.  Idaho,  on  page  68.  line  24.  after  the  words  "  ta  all," 
to  strike  out  "$165,000"  and  insert  "$155,000,"  so  as  to 
make  the  proviso  read: 

Prxwided.  That  not  to  exceed  850.000  from  the  power  revenues 
shall  be  available  dtaing  the  fiscal  year  1933  for  the  operation  of 
the  commercial  system:  and  not  to  exceed  8125.000  from  power 
revenues  shall  be  available  dtiring  the  fiscal  year  1983  for  oon- 
Unuation  of  construction,  south  side  division;  in  all.  81&6.000. 

The  amendment  was  agreed  to. 

The  next  amezKiment  was.  on  psige  69,  after  line  12.  to 
insert: 

Sun  River  project,  Montana:  Of  the  unexpended  balance  of  the 
appropriation  for  continuation  of  construction  for  the  fiscal  year 
1932.  835.000  is  reapproprlated  and  made  available  for  the  fiscal 
year  1933  for  drainage  construction,  Greeafieicl&  division. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  69,  Itae  23,  after  the 
word-  "  matatenance,"  to  strike  out  "  $30,000  "  and  insert 
"  $25,000,"  so  as  to  read: 

Carlsbad  project,  Ifew  Mexico:  For  operation  and  maintenance. 
836,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  70,  Une  4,  after  the 
word  "matatenance,"  to  strike  out  "$365,000"  and  insert 
"  $300,000,"  and  ta  Une  5.  after  the  words  "  ta  all,"  to  strike 
out  "  $411,000  "  and  insert  "  $346,000."  so  as  to  read: 

Rio  Grande  project.  New  Mexico-Texas:  Por  operation  and  main- 
tenance. 8300.000;  for  continuation  of  construction.  846  000-  la 
aU,  8346.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  70,  line  11,  after  the 
word  "  construction."  to  strijte  out  "  $1,000,000  "  and  insert 
"  $500,000,"  so  as  to  read: 

Owyhee    project,    Oregon:  For    continuation    at    construction. 

8500.000.  ^^ 

Mr.  McNARY.  My  colleague  EMr.  STxrwxHl  is  absent 
from  the  Chamber  necessarily  on  public  business  and  will 
not  return  for  perhaps  an  hour.  I  ask  that  thto  Item  may 
go  over  during  his  absence. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment win  be  passed  over. 

The  next  amendment  was.  on  page  70.  Une  22.  after  the 
word  "  maintenance,"  to  strike  out  "  $48,000  "  and  insert 
"  $45,000."  and  ta  Itae  23,  after  the  words  "  ta  all."  to  strike 
out  "  $123,000  "  and  insert  "  $120,000."  so  as  to  read: 

Klamath  project.  Oregon-California:  For  operation  and  maiate- 
^^ce.    846.000;    continuation    of    constructioo.    •75,000;    In    all. 


The  amendment  was  agreed  to. 
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The  next  amendment  wm.  on  page  71,  after  Une  10,  to 
strike  out: 

Salt  Lake  Basin  project,  Utah,  second  division:  The  unexpended 
balance  of  the  appropriation  for  the  fiscal  year  1932  shaU  remain 
available  for  the  same  purposes  for  the  fiscal  year  193a. 

.  And  ta  lieu  thereat  to  inBsert^ 

Salt  lAke  Basin  project.  Utah,  second  division:  The  unexpended 
balance  of  the  appropriation  for  the  fiscal  year  1032,  originally 
made  in  the  appropriation  act  of  May  14.  1930  (46  Stat.  303).  for 
the  Interior  Department  for  the  fiscal  year  ending  June  30.  1931. 
and  continued  available  for  the  fiscal  year  1032  by  the  act  of 
February  14,  1931  (46  8tat.  1116),  shall  remain  avaOable  for  the 
Mone  purpoaee  for  the  fiscal  year  1933,  the  proviao  to  said  origi- 
nal appropriation  for  said  second  division  being  hereby  amended 
BO  as  to  read  as  follows:  "Provided,  That  no  part  of  this  sum 
shall  be  available  for  construction  work  until  a  contract  or  con- 
tracts shall  be  made  as  required  by  the  reclamation  laws  with 
an  irrigation  district  or  districts  or  water  users'  association  or 
associations  for  the  payment  to  the  United  States  of  the  cost  of 
such  second  division." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  72.  line  6.  after  Uie 
word  "  matatenance,"  to  strike  out  "  $300,000  "  and  insert 
"  $250,000,"  and  m  Itae  7,  after  the  words  "  ta  all,"  to  strike 
out  "  $800,000  "  and  insert  "  $750,000,"  so  as  to  read: 

Yakima  project,  Washington:  Few  operation  and  mamtenanoe. 
8350,000;  for  oontinuaUon  of  construction.  8600.000;  in  all  8750.000. 

Mr.  ODDIE.  Mr.  President,  there  b  an  analogy  between 
the  appropriation  for  the  Yakima  project  and  the  Boulder 
Dam  project,  and  for  that  reason  I  adc  that  they  both  be 
considered  at  the  same  time,  and  that  action  be  suspended  on 
this  item  until  we  reach  the  Boulder  Dam  item. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment relating  to  the  Yakima  project  will  be  passed  over 
temporarily. 

The  next  amendment  was,  on  page  72,  line  14,  after  the 
wonl  "matatenance,"  to  strike  out  "$20,000"  and  insert 
"  $17,500,"  so  as  to  read: 

Rlverton  project,  Wyoming:  Per  <^>eration  and  malntenuice, 
$17,000. 

"*^'The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  72,  Itae  19,  after  the 
word  "  division,"  to  strike  out  "  $12,000  "  and  Insert  "  $10,- 
000,*  so  as  to  read: 

Shoshone  project,  Wyoming:  For  operation  and  maintenance. 
Will  wood  division.  810,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  75.  line  i  to  reduce  the 
total  appropriation  from  the  reclamation  funo'  from  $3,089,- 
360  to  $2,414,500. 

Mr.  ODDIE.  Mr.  President.  I  havs  oOeired  an  amend- 
taati  to  this  bill  since  it  has  been  retuumed  from  the  com- 
mittee, askmg  that  the  appropriation  for  this  Boulder  Can- 
yon project  be  tacreased  to  $10j000.000,  the  figure  at  which 
the  S^iate  originally  fixed  the  appropriation.  The  hill  origi- 
nally came  to  the  Senate  from  the  Committee  on  Appropri- 
ations with  the  increase  from  eight  to  ten  million. 

Mr.  President,  this  is  a  construction  item.  Several  thou- 
sand men  are  engaged  ta  work  on  the  Boulder  Canyon  proj- 
ect. There  are  many  grave  problems  ta  connection  with  it. 
Delay  would  cost  the  Gtovemment  a  large  amount  of  money 
ta  interest  and  would  raise  havoc  generally.  The  matter 
has  been  discussed  heretofore:  I  have  already  made  state- 
ments on  the  floor  of  the  Senate  regarding  it.  I  made  a 
brief  statement  about  it  yesterday.  I  feel  that  on  these  con- 
sUxiction  projects  we  wiU  make  a  mistake  if  we  cut  the 
appropriations  10  per  cent  below  the  House  figures.  The 
House  has  careXuUy  studied  these  items,  and  the  Members 
of  the  House  have  undoubtedly  realized  that  a  cut  in  the 
oon3tructi<m  items  would  mean  throwing  large  numbers  of 
men  out, of  work  to-day. 

We  can  not  afford  to  follow  such  a  policy.  It  is  a  policy 
of  pessiiuicHU  and  destruction.  We  know  the  army  of  unem- 
ployed amounts  to  several  million  men  and  women  to-day. 
Under  the  policy  of  reducing  these  items  10  per  cent  we  are 
contributing  to  the  unemployment;  we  wiU  be  throwing  men 


ottt  OB  the  streets,  men  who  an  handnc  a  iMi4  enoagh  tim* 
tot-day  as  it  is. 

Mr.  President,  we  hav«  heard  much  lately  zefardinc  ths 
hoardixv^  of  wealth.  Such  an  actloo  as  this  10  per  cent  eat 
would  mean  the  hoarding  of  necessary  goveRunental  ex- 
penditures. Instead  of  our  Govenunent  belnf  in  the  posi- 
tion of  aiding  industry  and  ot  aiding  the  citizens  of  oar 
country,  preventing  destruction  of  industry,  prerenting  suf- 
fering among  our  people,  our  OoTemment.  by  an  action  a< 
this  ktad  Lb  destroying  tadustry,  causing  great  suflterint  and 
distress  among  our  people,  contributing  to  the  unemploy- 
ment, prolonging  the  period  of  depression,  and  preventing 
the  return  to  normal  times. 

We  should  take  the  other  viewpoint.  We  should  follow 
the  other  road.  We  have  followed  this  present  road  long 
plough.  We  know  it  is  leading  us  to  more  distress  and 
misery.  We  should  turn  our  beads  and  loUow  the  other 
road. 

In  c<mnection  with  this  construction  program,  I  addressed 
the  Senate  a  few  days  ago  on  the  Treasury  and  Post  OlBoe 
appropriation  bill,  which  has  been  under  my  charge  in  the 
Committee  on  ApprofMlatioDS.  A  cut  of  10  per  cent  ta  that 
bill  will  mean  the  stopping  at  work  on  practically  250  Fed- 
eral buildings.  I  gave  notice  to  the  people  of  the  country 
last  week  what  that  would  mean,  what  the  throwing  of  tens 
of  thousands  of  men  ta  the  building  trades  onto  the  streets 
would  mean  to  our  ioountry. 

Mr.  President,  when  that  bill  comes  before  the  Com* 
mittee  on  Appropriations  for  final  writing  up,  I  AiaXL  bring 
this  matter  cleariy  before  the  members  of  the  oommittee  and 
advocate  that  the  construction  item  be  eliminated  from  tlie 
10  per  oent  cut.  I  con  say  the  same  thihg  about  the  Booider 
Canyon  item.  A  cut  of  10  per  cent  and  more  as  proposed 
to-day  would  mean  that  eventually  many  hundreds  of  men, 
possibly  severed  thousand  men,  would  be  thrown  out  of 
emplo^nent 

The  Government  has  tavited  those  m^i  to  aome  ta  tbae, 
by  advertisements  all  over  the  country,  stating  tint  woric 
was  to  be  bad  at  Boulder  Canyon.  Would  we  be  showing 
good  faith,  after  those  men  have  come  there  from  every 
State  of  the  Union,  and  have  brought  their  families  with 
them,  if  we  threw  ibeEO.  out  on  the  streets,  without  a  strong 
protest?  I  am  making  my  protest  now.  The  same  applies 
to  the  postal  employees  who  would  .be  afiaoted  >by  the 
proposed  10  per  cent  cut  in  the  post  oflloe  B^^asfriaOoa  MIL 
I  re^exxed  to  that  matter  the  other  day  and  shall  not  go  into 
it.agata  now. 

I  think  the  Senate  is  acting  unwisely  ta  this  matter. 
Numbers  of  Senators  voted  for  the  10  per  eent  cut  without  a 
full  knowledge  of  conditions,  wittiowt  knowing  that  it  wouM 
mean  the  cloang  down  oi  construction  work  whidi  is  neces- 
sary to-day  ta  helping  to  ke^  certata  people  ta  their  bomes 
and  ta  providing  food  and  clothing  for  them. 
pMir.  McKELLAR.  Mr.  President,  will  the  Senator  yieldT 
Mr.  ODDIE.    I  yield. 

Mr.  McKELJLAR.  Is  it  not  tnie  that  the  department  pnh- 
lidied  warnings  to  peopte  aU  over  the  country  that  there 
were  only  a  certata  number  of  places— about  2.000  or  2.200^ 
warning  people  not  to  come  to  Boukber  Canyon  UDder  the 
circumstances,  that  they  already  had  enoui^  emplopees? 
Mr.  ODDIE.  Yes;  but,  Mr.  President,  hungry  and  needy 
men  will  not  heed  a  wamtag  of  that  ktad.  They  will  take 
a  chance  ta  an  effort  to  get  poBitioos.  I  have  seen  numbers 
and  numbers  of  men  m  the  Boulder  Dam  aroa,  hoaest 
Amorican  woriringmen.  who  needed  the  work  In  order  to 
susn^  their  faj»yiii«»«  with  food  and  clothing.  They  walked 
ta  there;  they  rode  the  brake  beams  to  get  In  thej?e:  they 
came  ta  all  manner  of  ways  with  the  hope  that  they  might 
find  work.  We  can  not  afford  to  treat  those  men  ta  this 
way  and  stop  this  construction  pr(^Tam  ta  the  United 
States. 

Mr.  President.  I  h<H»e  the  committee  ameedmeitt  wiU  be 
rejected. 

Mr.  SMOOT.    Mr.  President.  I  simply  want  to  repeat 
what  I  said  yesterday.    I  would  agree  with  all  the  Senator 
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aajra  if  tt  were  not  for  Que  fact  that  we  were  to  have  further 
appropriations  for  this  activity  of  the  Government.  I  am 
as  sore  as  that  I  Uve  that  in  a  deficiency  appropriation  bill 
there  will  be  appropriated  aU  the  money  necessary  to  carry 

00  that  work.  No  human  being  would  ever  think  of  stop- 
ptag  the  work  if  he  knew  what  it  meant.  It  is  impossltriie 
to  stop  it  If  that  work  were  to  stop  to-day,  the  diversion 
^Qiin»iK  more  than  likely  would  be  destroyed,  and  that  can 
not  be  done.  Congress  win  not  do  It.  Congress  Is  going 
to  appropriate  every  dollar  necessary  for  that  work,  and  we 
will  know  mrre  about  how  much  we  will  need  when  the 
deficiency  appropriation  blEs  ccmie  before  us. 

All  the  monsy  necessary  to  carry  the  work  on  to  the 

•o  1st  of  July  has  been  appropriated,  and  this  appropriation 

Is  by  way  of  paying  for  the  increased  work  done  by  the 

contractors  ahead  of  the  time  provided  for  in  the  contract. 

1  am  sure  notooCy  objects  to  the  work  being  forced  ahead. 
It  may  be  that  if  we  appropriate  the  money — and  we  will 
if  it  is  required — the  project  will  be  completed  a  jrear  ahead 
of  the  time  contracted  for,  all  of  a  year  ahead,  and  that 
would  mean  a  great  deal  to  the  Government,  too. 

There  is  no  chance  whatever  of  Congress  failing  to  appro- 
priate the  money  for  that  great  undertaking.  It  is  under 
contract,  and  the  contractors  are  ahead  of  time.  As  I  have 
said,  the  appropriatlo^have  been  made  to  carry  the  work 
up  to  the  1st  of  July,  "aEdT  whatever  will  be  needed  for  the 
coming  year  will  be  appropriated  before  this  session  of  Con- 
gren  comes  to  an  end. 

Mr.  PITTMAN.    Why  not  do  it  now? 

Mr.  SMOOT.  We  were  instructed  to  cut  $4,500,000  off  this 
bin. 

Mr.  PITTMAN.  If  we  are  to  put  tt  back  to-morrow,  what 
Is  the  oe  taking  It  off? 

Mr.  SMOOT.  We  are  carrjring  out  the  instructions  of 
the  Senate. 

Mr.  PITTMAN.  I  understand;  but  when  the  Senator 
admits  that  we  shidl  hare  to  put  up  some  more  money  a 
Uttle  later  on.  mod  that  wt  are  gotng  to  pat  it  up  a  little 
later  on.  what  is  an  this,  anyway-r-ft  deception? 

Mr.  SMOOT.  Not  at  aU;  it  Is  carrying  out  the  instruc- 
ttem  of  the  Senate.  That  is  an  the  committee  is  doing.  I 
do  not  know  whether  the  Senator  voted  for  the  resolution 
to  reduce  the  appropriation  or  not. 

Mr.  PimiAN.  Nb;  I  did  not;  because  I  knew  there 
woQkl  be  Just  this  focdish  thing  coming  up. 

Mr.  SMOOT.  So  did  I;  absohitely.  The  Senator  from 
Nevada  is  no  more  interested  tn  the  carrying  out  of  this 
Boukier  Canyon  project  than  I  am.  I  want  it  to  go  through, 
and  it  wiU  go  through.  I  have  no  more  doubt  of  that  than 
that  I  toeathe  the  breath  of  ttfe  at  this  moment,  and  it  will 
fo  through  when  we  know  exactly  the  amount  of  money 
naeenary  to  be  appropriated.  Doctor  Mead,  before  the  com- 
mittee, told  the  story  Just  as  I  have  told  it  now.  He  knew 
that  the  appropriations  had  to  come.  I  have  fuU  sjrmpathy 
with  the  position  of  the  Senator  from  Nevada  in  the  mat- 
ter, but  we  can  not  carry  out  the  instructions  of  the  Sen- 
ate in  any  other  way  than  in  the  manner  proposed  through 
the  cuts  we  have  made. 

Mr.  Fisa    Mr.  President 

The  VICB  PRB8IDENT.  Does  the  Senator  from  Nevada 
jriekt  to  the  Senator  from  Ohiof 

Mr.  PITTMAN.    I  yield. 

Mr.  FESS.  No  criticism  is  made  of  the  committee  In 
bringing  in  this  cut  in  order  to  meet  the  10  per  cent  reduc- 
tions ordered:  but  that  does  not  necessarily  bind  the  Senate. 
It  can  reverse  its  actioci  of  the  other  day.  when  we  ordered 
the  eut.  and  I  am  going  to  vote  in  accordance  with  that 
idea.  I  am  not  crlUchdng  the  committee;  probably  this  is 
fji  they  could  have  done,  but  we  can  imdo  what  they  did 
If  we  want  to. 

Mr.  SMOOT.  If  there  is  any  necessity  for  It  I  win  be  in 
eaoictly  the  same  position  as  the  Senator  from  Ohio.  If  I 
did  not  know  that  this  thing  would  be  taken  care  of.  I 
would  vote  Just  as  the  Senator  said  he  would  vote. 


Mr.  JOHNSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  California? 

Mr.  PITTMAN.    I  yield. 

Mr.  JOHNSON.  May  I  reiterate  what  I  endeavored  to 
state  yesterday,  that  If  what  the  Senator  from  Utah  has 
stated  is  so.  then  the  cut  that  is  made  here  is  a  mere  paper 
cut;  it  is  a  sheer  sham;  and  it  ought  not  to  be  made,  be- 
cause It  is  a  sham,  and  we  are  indulging  in  pretexjse  to  our 
people  concerning  it. 

Mr.  SMOOT.  I  stated  exactly  my  position  yest^dayr  I 
agreed  with  the  Senator  in  that  position.  I  have  not  any 
doubt  about  it  any  more  than  that  I  breathe  at  this  moment. 

Mr.  JOHNSON.  We  are  in  thorough  agreement;  and  if 
the  Senator  from  Nevada  wiU  yield  further.  I  say  the  only 
difference  between  us  Is  that  I  do  not  want  to  be  a  party  to 
a  sham.  I  know  the  Senator  from  Utah  does  not  want  to  be 
a  party  to  a  sham.  I  hope  that  the  Senate  will  not  be  a 
party  to  a  sham. 

Mr.  SMOOT.  The  Senator  from  Utah,  together  with 
other  members  of  the  committee,  merely  carried  out  what 
the  Senate  ordered  us  to  do. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  from  Ne- 
vada will  yield 

Mr.  PITTMAN.    Certainly. 

Mr.  McKELLAR.  If  the  Senator  from  Utah  Is  agreeing 
that  this  is  a  sham,  I  want  to  say  that  I  wholly  disagree 
with  him.  and  I  shall  give  my  reasons  for  it  when  the  Sen- 
ator from  Nevada  concludes  his  remarks. 

Mr.  PITTMAN.  Of  course,  I  do  not  know  what  the  Sen- 
ator ftom  Tennessee  will  say.  He  will  probably  explain 
himself  clearly  to  himself  before  he  sits  down;  but  whenever 
I  hear  members  of  the  committee  admit  that  the  money 
they  have  cut  out  of  the  bill  has  got  to  be  appropriated 
right  away  in  same  other  manner,  then  I  know  this  is  a 
sham.  On  the  other  hand.  If  there  is  an  Intention  not  to 
appropriate  it.  even  though  it  is  absolutely  necessary,  then 
I  know  the  time  is  here  now  to  settle  the  question  Instead 
of  trusting  to  having  that  attitude  defeat  a  necessary  ap- 
propriation at  a  later  time. 

I  am  satisfied  the  Senator  from  Utah  [Mr.  SmootI  and 
other  Senators  who  have  reported  the  blU  with  the  reduc- 
tions directed  by  the  Senate  intend  to  do  the  necessary 
thing.  They  intend  to  have  a  deficiency  appropriation  biU 
provide  the  necessary  funds  to  carry  out  the  contract,  but 
there  may  be  others  who  do  not  so  intend.  There  may  be 
others  who  do  not  realize  the  situation.  I  voted  against 
recommitting  the  bill  to  the  Committee  on  Appropriations 
because  it  seemed  to  me  it  would  not  take  very  much  imagi- 
nation to  ascertain  what  was  really  going  to  happen.  It 
was  an  illogical  thing  to  do.  It  was  to  be  an  arbitrary  thing 
not  based  on  reason  or  necessity. 

When  the  bill  got  back  into  the  committee  the  natural 
thing  happened.  The  Senator  from  Washington  [Mr.  Joifxsl 
found  out  that  the  Yakima  project  was  an  absolute  neces- 
sity, and  so  they  could  not  cut  that  item.  Some  other 
Senator  found  out  that  they  could  only  cut  a  very  little 
bit  off  of  a  project  in  his  State  because  that  was  an  absolute 
necessity.  As  a  matter  of  fact,  the  only  real  necessity  in 
the  bill  was  maltreated,  butchered,  murdered.  That  li  the 
truth  about  it.  The  Yakima  project  could  be  cut  off  en- 
tirely; and  while  it  would  be  damaging  to  the  people  there, 
It  would  not  threaten  in  the  way  that  is  threatened  by  the 
stopping  of  the  Boulder  Dam  project.  We  could  stop  in 
my  State  any  appropriation  for  any  reclamation  project. 
It  would  be  a  hardship  on  the  people  there.  It  would  be 
imsound.  It  would  be  uneconomic.  I  would  not  approve 
of  it.  But  there  would  not  be  involved  the  threat  of  de- 
struction that  is  made  by  not  carrying  out  the  Boulder  Dam 
project. 

Mr.  JONES.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Washington? 

Mr.  PTTIMAN.    I  yield. 
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JONES.    I  Wish  to  make  merely  one  remaxiL    I  car^^^cmes  along  and  cuts  it  down  ^,000,000  more  and  the  Senate 


nothing  about  these  references  to  the  Yakima  'proJect(jkS 
compared  to  Boulder  Dam  or  anything  of  that  sort  excei^ 
that  I  want  to  say  that  there  are  those  situated  in  the 
same  way  under  the  Kittitas  project  and  the  Yakima  proj- 
ect who  will  be  affected  in  a  similar  way  to  those  under  the 
Boulder  Dam  project.  There  are  settlers  who  are  waiting 
and  expecting  water  to  be  gotten  ziext  spring  if  the  work  is 
carried  on  which  is  under  contract. 

Mr.  PITTMAN.  I  have  tried  to  state  that  no  matter 
which  one  of  the  proijeets  we  cut  down,  it  is  going  to  brtaig 
suffering:  but  I  want  to  draw  the  distinction  between  the 
destructton  tn  those  cases  and  that  which  is  imminent  in  tb6 
eaae  of  Boulder  Dam.  The  primary  reason  for  the  pasage  of 
the  Boulder  Dun  act  waa  t»  prevent  the  destruction  of 
Imperial  VaUey  with  its  great  populatton  and  Its  great 
wealth.  The  engineers  had  found  out  and  admitted  thtat 
there  was  not  any  way  on  earOk  to  prevent  its  destmction 
except  to  impound  the  waters  at  Bookler  Dam.  The  delta 
of  the  rtver  had  flDed  up  with  sttt  iortil  tbete  was  noedtcre 
for  the  river  to  ran  at  extreme  high  wstar  esoeept  into  the 
Imperial  Vattey. 

-  Some  twenty-odd  yean  ago  it  bnAe  hi  there  when  oondl- 
tioos  were  not  nearly  as  acute  as  they  are  now.  Tt»  vaBey 
Iras  saved  by  the  Southern  Pacific  Railway  Co.  dtanping  in 
an  the  railroad  cars  tttey  had  and  even  then  it  made  a  great 
sea  in  that  vsUey  which  Is  now  caUed.  the  Salton  Sea.  Kit 
since  that  time  the  silt  has  been  fllBng  up  the  channel  of 
the  rhrer  and  fUUng  the  few  charnifils  that  did  exist  until 
now  there  are  practicaDy  no  chaxmels.  There  Is  a  <iuifigtinn 
now  as  to  whether  or  not  that  dam  and  the  impuuudtaig  of 
the  water  fjm  he  aecomidished  before  the  destiuction  eomes. 

What  difference  makes  a  year?  A  year  mii^t  mean  the 
difference  between  destructian  and  salvatixm.  I  wish  those 
irtio  are  treatimr  ttHs  aaatter  h^itly  madn-stood  it,  but  it  is 
totally  impossible  apparently  to  make  men  understand  those 
things  they  do  not  already  understand  1^  physical  experi- 
ence.   Imagination  does  not  seem  to  run  very  f  aar  nowadays. 

The  hoilding  of  that  dam  can  not  be  started  until  that 
enormous  river  is  diverted.  The  diversion  of  the  river  waa 
the  chief  engineering  prol>lem.  It  was  the  main  question. 
It  is  totally  impossible  to  divert  the  waters  of  that  torrential 
stream  down  there  excei^  in  extreme  low  water.  Pour  of 
the  largest  tunnels  ever  thought  of  tn  the  world  have  been 
constructed.  Each  of  them  is  SO  feet  in  diameter  and  a 
mile  or  so  long,  designed  to  carry  the  water  of  the  rlvtr. 
They  hxve  a  capacity  that  woukl  carry  the  entire  Missis- 
sippi Rivar  at  normal  flow  at  St.  Louis.  The  oontractors 
have  the  tunn^  substaixtially  ready.  They  have  worked 
intensively.  They  arc  six  months  ahead  of  time  by  zeaaoa 
of  the  intenive  woiic  they  have  done.  When  the  water 
kiwers  after  the  spring  freshet,  they  will  have  to  throw  in  a 
cofferdam  90  feet  high  above  the  proposed  base  of  the  dam 
and  one  Ixtow  tt,  turning  the  water  throngh  these  ton- 
nels  to  dry  bedrock  eo  they  can  sink  down  ISO  feet  ttx  a. 
foundation. 

We  have  the  estimates  of  the  engineers  that  Oiey  win 
requfa-e  more  money  during  the  coming  y«tr  than  wiD  ever 
be  required  again  in  any  other  year.  They  need  the  money 
this  year.  They  have  to  avail  themselves  of  all  the  m^i  and 
all  the  machinery  they  can  get  to  bii^d  these  enormous 
cofferdams.  We  have  the  report  of  the  engineers  stating 
that  at  this  particular  tlnw  it  requires  more  pressure  and 
more  money  than  it  will  ever  require  again  if  they  once  get 
tlie  river  diverted.  There  is  th«i  nothing  to  Interfere  with 
the  building  of  the  dam  when  they  get  to  bedrock. 

We  have  here  the  report  of  the  engineers  who  have  the 
contract  to  construct  the  work.  We  are  toM  these  things 
hy  the  engineers.  They  say,  "  You  have  made  us  guarantee 
to  finish  this  work  in  a  certain  length  of  time.  The  ccmtraet 
allows  us  to  be  paid  by  the  QoMremment  so  mudik  m<mey  as 
we  proceed.  We  are  procee<ttng,  and  we  say  to  yo«  thfl^  we 
wiD  need  $15,000,000  this  comiBg  year  if  we  are  going  to  do 
the  work  right"  Then  the  Budget  comes  in  and  says.  "  We 
can  not  afford  iU"  and  cttts  dowa  the  item.   Then  the  Bouee 


committee  comes  along  and  cuts  ft  dbwn  $4,000,000  more. 

What  is  the  result?  The  engineers  have  t(dd  us  the  un- 
doubted result.  They  said.  "  If  you  are  not  going  to  furnish 
us  the  mon^  then  we  wffl  have  4b  wmit  another  year  to 
divert  the  water.  W^  have  4.000  men  working  here.  We 
have  a  perfect  organimtioQ.  We  have  good  employees  who 
understand  thehr  busihess.  We  wHl  have  to  discharge  one- 
half  or  two-thirds  of  them  because  there  is  no  w<ffk  to  carry 
on  down  there  oteept  to  divert  the  water."  If  they  can  not 
get  ttie  money  to  hhe  men  «ad  madilnery  to  <flvert  the 
water  now,  they  will  have  t6  watt  a  year.  What  happens  if 
ttiey  WBit  a  year?  One  year's  dtiay  tn  the  IrapouniBng  of 
that  water  may  mean  the  destruction  of  "bapaitil  Ytfley. 

It  Is  said.  "  If  you  can  wait  six  years  why  can  you  not  wait 
seven  years?  *  The  geologists  have  found  high-water  nxarks 
on  the  eanyon  waS  twice  as  hi^  as  the  normal  high  water. 
Indicating  that  at  seme  period  ef  time  thne  has  heen  a 
flood  down  there  that  high.  If  tt  came  na*w  or  at  scny  time 
belon  that  impounding  dam  is  eonstintted.  there  is- no 
power  on  earth  that  would  prevent  Imperial  yaDey  from 
bee<MBihg  an  eno^tnouB  lake. 

Mr.  OSXXB.    Mr.  Preddent 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
tMA  to  his  colleague? 

lir.  PTTTMAN.    LyieM. 

Mr.  ODDIE.  If  the  Senator  win  permit,  I  want  to  ai^  a 
question  Just  at  this  pcrtnt.  Would  it  not  be  hdpful  tf  the 
Seoictor  could  give  in  a  brief  way  the  amount  of  tibe  ftssrawrt 
vidiie  of  Imperial  ViOley  and  the  nun)l)er  of  people  living  in 
the  VaUey? 

Sffr.  PTITMAN.  I  had  rather  leave  that  to  the  Senator 
from  California  Z'h/tr,  Johksoh].  I  think  there  are  possibly 
400,000  people  In  the  valley  and  between  400.000  and  500.000 
acres  of  highly  irrigated  land.  It  is  two  or  three  hundred 
feet  below  sea  level.  This  enormous  river  runs  along  the 
edge  of  that  valley  as  though  it  were  running  aloDig  the  edge 
at  a  saucer,  with  its  outlet  to  the  ocean  stopped  up  with 
silt.   There  are  no  dikes  or  dams  there  that  would  h(dd  it. 

I  was  referring  to  the  enormous  flood  which  came  once 
many  ye^  ago.  We  are  told  that  if  there  is  a  coiZM:ident 
flood  of  the  tributaries  of  the  river  again,  we  win  have  a 
flood  twice  the  hei£^t  of  the  last  one.  probably  as  high  as 
the  one  which  happened  40  or  SO  or  60  years  aga  Yiet  When 
we  know  or  ought  to  know  that  the  Qovemment  is  obligated 
to  pay  that  money  and  is  going  to  pay  it,  the  committee 
proposes  to  refuse  '^  pay  tt  so  that  they  can  show  an  appar- 
ent economy.  If  we  do  not  pass  the  deflciency  appropriation 
later  on  carrying  this  Item,  or  if  we  do  not  Include  thia 
item  in  it,  not  only  Is  the  danger  Imminent  about  n^ch  Z 
have  toM  the  Senate,  but  the  Government  of  the  United 
States  will  lose  over  $2,000,000  in  interest  alone,  amounting 
to  as  much  as  the  proposed  cut  now  made  in  the  item.  Tlie 
minute  power  commences  to  run  there  the  Government 
commences  to  get  revenue  for  amortization  and  4  per  cent 
interest.  Until  that  does  occur  the  Government  is  paying 
4  per  cent  Interest  on  the  outlay  of  the  money. 

Bfr.  President,  It  seems  to  me  that  we  are  in  one  of  two 
positions.  We  either  intend  to  pretend  an  economy  in  thia 
bill,  whidi  it  is  intended  to  make  up  in  the  deflciency  appro- 
priation bill  before  we  adjourn,  or  it  is  intended  never  to 
make  the  appropriation  by  attempting  to  defeat  it  In  the 
apfjropriation  1^.  If  (he  former  is  true,  then  It  is  a  de- 
ception and  a  fraud.  If  the  latter  is  true,  then  it  is  a  threat 
not  only  to  the  Government,  but  it  is  a  threat  to  the  life 
«id  property  of  thoasaxtds  of  people.  In  either  case  the 
position  is  mttenable.  I  admire  the  purposes  which  actuated 
the  Senator  from  Tennessee  [Mr.  MtdCxtXAB]  In  desiring 
to  reduce  the  expenses  of  the  Government.  I  think  that 
feeling  is  Glared  by  every  Senator  here;  but  we  can  not 
scientifleally  aeeempliah  that  in  a  week  or  10  days;  we  ean 
not  possiUy  aeoompUeb  it  unleas  tiie  committee  knows  the 
facts  concerning  each  t^pprcpriaAion  and  each  project  for 
whkh  appropriation  is  made,  and  it  does  not  know  them 
aad  hae  not  had  time  to  Moertain  them.    Why  ahouk!  not 
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the  motion  hare  been  to  cut  the  appropriations  down  20 
per  cent.  50  per  cent,  or  60  per  cent?  Why  was  the  won- 
derful flgijre  of  10  per  cent  suggested?  I  have  not  exam- 
ined ciosely  the  entire  bill,  but  if  I  guess  right,  nearly  half 
of  the  reductions  which  h&ve  been  made  on  the  10  per 
cent  bMis  involve  reductlcms  in  the  appropriations  for  abso- 
lutely tgftf>nti«>'  and  valuable  projects,  appropriations  de- 
signed to  carry  out  existixui  contracts,  and  the  remainder  of 
the  reductions  is  made  up  of  small  cuts  on  little  itraos. 

I  suppose  that  soon,  in  the  effort  to  bring  about  econo- 
mies, the  proposition  which  has  been  advocated  to  cut 
down  the  wages  and  salaries  of  all  the  Government  em- 
ployees will  cotne  before  us,  when  it  is  in  the  minds  of  all 
of  us  »>^«^  we  coukl  properly  cut  out  many  useless  bureaus 
and  not  have  to  reduce  wages  and  salaries.  However,  it 
is  so  much  easier  not  to  think,  not  to  estimate,  not  to 
find  out.  but  iust  cut  off  an  appn^priation  by  10  per  cent. 
whettMr  it  is  justifUble  or  not.  It  does  not  require  any 
intfPMrffPft  or  any  reasoning  or  apy  thought  to  do  that;  but 
it  has  a  magnifloait  appeal  to  the  taxpayers  of  the  country. 
Why  not  do  It? 

No  ooe  in  this  hoar  seems  to  consider  the  purchasing 
power  of  the  people  of  the  country  as  having  anything  to 
do  with  the  flnaoci»l  situation  in  which  we  find  ourselves. 
Four  or  five  months  ago  we  heard  much  of  it;  now  we  hear 
nothing  at  all  of  it  We  already  have  In  this  country  eight 
millions  of  people  who  can  iK>t  buy  anything,  who  are  in  the 
imemployed  class.  We  have  probably  hundreds  of  thou- 
sands of  farmers  In  this  country  who  can  not  buy  any- 
thing. TUl  me  how,  tn  the  name  of  heaven,  we  are  going 
to  increase  the  sale  of  manufactured  goods  until  we  have 
somebody  who  can  buy  those  manufactured  goods?  With 
steel  production  now  running  at  only  25  per  cent  capacity, 
how  Is  it  potfible  for  us  to  increase  the  purchase  of  steel 
products  when  no  one  has  any  money  with  which  to  buy 
those  products?  How  can  we  increase  the  purchase  of 
automobiles  when  there  is  no  one  to  buy  automobiles?  I 
am  always  forced  back  to  the  proposition  that  the  first  thing 
we  have  got  to  restore  in  this  country  is  the  purchas*ng 
power  of  the  people.  I  do  not  see  how  anyone  Is  going 
to  make  ansrthing  by  borrowing  money  when  he  can  not 
make  money  off  the  moxu^y  which  is  borrowed. 

The  whole  proposition  seems  to  me  absurd.  If  it  is  the 
Intention  of  the  Senator  from  Tennessee  to  oppose  restoring 
in  the  deficiency  bill  the  $4,000,000  the  committee  is  now 
proposing  to  cut  off.  then  I  say  that  so  far  as  I  am  con- 
cerned the  pending  biH  shall  never  become  a  law  if  I  can 
help  it  unto  that  item  Is  put  back  in  it.  If  the  Senator 
from  Tennessee  Is  wlU^cig  to  promise  us  that  the  Item  will 
be  put  in  the  next  deficiency  appropriation  bill  a  month  or 
two  from  now.  I  shall  not  feel  so  sad  about  it,  although 
I  shaU  atin  think  the  action  now  contemplated  la  foolish. 
That  is  the  poiition  I  take.  UnUl  I  aacert^ln  whether  there  la 
going  to  be  an  attempt  to  make  these  appropriations  perma- 
nent I  am  not  golxig  to  support  thli  hll]  and  I  am  going 
to  be  prtpartd  to  fight  it  for  qu|%  a  long  time.  That  la  all 
I  have  to  my  about  the  matter  now. 

ICr.  McKSXiiAR.  Mr.  President.  It  seems  that  every  Seiu- 
ator  tn  this  body  ia  perfectly  willing  to  reduce  expenditures 
for  anything  that  does  not  concern  him  or  his  State. 
Mr.  PnTMAN.  I  quiU  agree  to  that. 
Mr.  McKBLLAR.  The  Senator  a  while  ago  talked  about 
-Aiasless  bureaus.  sUtlng  that  if  we  were  going  to  reduce  ap- 
propriations we  ought  to  abolish  useless  bureaus.  The  Sen- 
ator will  recall  that  during  the  consideration  of  the  agricul- 
tural approiriatioii  about  a  month  or  six  weeks  ago  I 
offered  20  amendmoxts  to  abolish  useless  biueaus  in  the 
Department  of  Agriculture,  such  as  the  bureau  having  to  do 
with  the  Mediterraziean  fruit  fly,  the  division  having  charge 
of  Investigations  as  to  the  iMtfbeny  bush — a  disease  that  no- 
body, not  even  in  the  Department  of  Agricultine,  kzu)ws 
anything  about — and  a  bureau  that  had  been  established  for 
70  years  to  study  the  marital  relatltNos  and  propagation  of 
mloroBoopic  insects.  The  Senator  from  Nevada,  as  I  re- 
member, iMited  against  the  abolitiMi  of  those  useless  bureaus. 


I  am  going  to  answer  now  the  argxmjcnt  that  was  ad- 
vanced here,  and  I  want  to  make  a  statement  about  it.  No 
man  in  the  Senate  was  more  in  favor  of  building  the  Boulder 
Dam  than  was  L  When  the  Senator  from  California  I  Mr. 
J0HH30W]  stood  here  day  after  day.  week  after  wedc.  and 
month  after  month  in  the  interest  of  that  project,  I  was  with 
him  at  all  times;  I  voted  with  him  on  every  occasion,  and 
I  think  that  great  project  ought  to  be  carried  out.  I  am 
willing  to  lend  my  feeble  assistance  all  along  the  line;  but 
what  is  the  situation  that  now  confronts  us? 

I  first  refer  to  the  deplorable  condition  of  our  Treasury; 
We  are  behind  $3,000,000,000  in  the  ordinary  running  ex- 
penses of  the  Government.  We  talk  about  appropriating 
money  out  of  the  Trcasiny  when  we  have  no  money  in  the 
TreasiUT.  but.  en  the  contrary,  are  $3,000,000,000  bdund. 
or  perhaps  even  more,  or  will  be  on  the  1st  of  next  July. 
^nj  in  another  year,  according  to  the  best  authorities,  we 
will  be  something  like  $6,000,000,000  behind  in  the  running 
expenses  of  the  Government. 

Under  these  circumstances  it  seems  to  me  that  it  is  time 
to  reduce  the  expenditures  of  the  Government.  We  have 
with  too  lavish  a  hand  been  undertaking  to  run  this  Gov- 
ernment. Every  business  in  America  is  cutting  down  its 
expenses,  and  why  should  not  the  greatest  business  in  Amer- 
ica, when  its  Treasury  is  empty,  pursue  a  like  course,  and 
cut  down  its  expenditures?  Senators  say,  "  That  is  perfectly 
proper,  just  so  you  do  not  cut  down  any  expendltiires  in 
which  I  am  interested.  Cut  down  the  other  fellow's  ex- 
penditures; yes;  we  will  join  you;  but  when  it  comes  to  our 
expenditures  we  must  have  appropriations  in  full  measure 
and  running  over  as  heretofore." 

When  the  agricultural  bill  was  pending  before  the  Senate 
I  tried  to  reduce  the  appropriations  carried  in  that  tail]  in 
the  ordinary  way.  to  strike  out  those  activities  which  were 
duplications,  to  eliminate  those  bureaus  where  nothing  was 
being  done  for  the  benefit  of  the  Government  or  the  people; 
but  the  Senate  voted  me  down.  It  will  probably  be  recalled 
that  the  vote  was  46  to  20. 

Then  the  plan  which  is  now  being  abused  was  suggested, 
namely,  a  10  per  cent  cut  in  the  totals  carried  by  the  bill  as 
it  came  from  the  House.  It  is  said  that  that  is  unscientific. 
Well,  if  it  is,  all  appropriation  measures  are  unscientific 
Why?  Because  the  bill  was  simply  referred  back  to  tim 
committee  with  a  certain  liniitatlon.  and  the  coinmittee 
selected  the  items  of  appropriation  in  the  same  way  they  did 
before.  There  was  no  change  in  the  method  pursued;  there 
was  merely  a  limit  placed  on  the  amount  that  could  be 
appropriated;  that  Is  all.  The  limit  is  a  very  proper  one, 
I  believe,  and  as  I  think  the  great  majority  of  the  Senate 
believes.  When  the  bill  went  back  to  the  committee  the 
chairman  obtained  suggestions  from  the  head  of  the  depart- 
ment. The  committee  went  over  those  suggestions.  The 
ohalrman  himself  undertook  to  work  out  many  of  the  reduc- 
tions and  did  a  good  job.  His  suggestions  were  Ukowiae 
considered,  and  the  committee,  after  considering  every  item, 
reported  the  bill  back  here  in  accordance  with  the  mandata 
of  the  Senate. 

That  brings  me  to  the  Boulder  Dam  project.  Ag  I  have 
sUted.  I  voted  for  it;  I  am  in  favor  of  it;  I  think  it  ought 
to  be  completed;  but  what  did  the  committee  find  the  facts 
to  be  regarding  Boulder  Dam?  It  found  that  the  Govern- 
ment entered  into  a  contract  and  that  the  contractors,  with 
laudable  zeal,  no  doubt,  seeking  to  earn  their  money  as 
soon  as  possible — and  they  can  not  be  blamed  for  that — ^were 
six  month3  ahead  of  the  contract  time  on  this  project.  The 
Government  has  spent  more  money  than  it  had  contracted 
to  spend  because  the  contractors  are  ahead  of  time.  So  the 
committee  very  sincerely  and  very  justly  concluded  that 
this  was  not  a  time  to  hurry  up  work  on  this  great  project; 
that  this  was  not  a  time  to  put  on  double  steam  in  its  con- 
struction; but  that,  considering  the  interest  of  all  the  peo- 
ple and  ail  other  projects  that  are  contemplated  and  in- 
cluded in  this  bill,  it  would  be  fair  and  just  to  say  to  the 
Boulder  Dam  contractors.  "  Just  go  a  little  slowly;  it  is  not 
neceesary  to  constnKt  this  project  aliead  of  time."    It  will 
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not  be  a  saving  to  anybody  to  do  that.  Why  should  it  be 
advanced  ahead  of  time?  Hie  Government  Is  xixA  bound  to 
conplete  it  ahead  of  time.  If  it  had  been  so  important  to  do 
that  a  contract  would  have  been  made  requiring  greater 
speed. 

As  I  have  said,  the  contractors  are  ahead  of  time  ctx  the 
work  by  six  months.  Why  should  we  not  slow  it  down? 
There  are  ample  appropriations  to  carry  the  work  up  to 
July  1;  there  Is  no  question  about  that;  the  i^ipropriation 
of  $6,000,000  will  run  it  for  probably  Uie  entire  year  unless 
they  put  on  double  steam  and  seek  to  obtain  advantage  for 
themselves  by  completing  Uie  project  ahead  of  time.  I  do 
not  think  that  would  be  fair  at  this  juncture.  I  want  to  say  to 
the  Senator  from  Nevada  and  other  Senators  who  are  inter- 
ested in  Boulder  Dam  that,  in  my  Judgment,  they  will  find 
that  not  more  than  the  $6,000,000  will  be  expended  by  the 
1st  of  July.  1933.  It  is  not  necessary  to  press  the  work  for- 
ward. If  the  work  shall  continue  at  the  present  rate  the 
project  will  be  completed  years  before  the  time  limit.  That 
is  not  necessary,  and  certainly  it  Is  not  necessary  .with  Uie 
Government  tucbag  an  empty  Treasury.  That  is  all  there 
is  about  that. 

The  conmiittee  has  tried  to  treat  this  project.  Just  as  it 
has  tried  to  treat  aU  other  projects,  fairly  and  Justly.  We 
made  greater  reductions  In  some  items  than  in  othnrs.  TbB 
cut  was  more  than  10  per  cent  in  this  Instance,  but  we  felt 
that  that  could  be  done  without  hardship.  Why?  Because 
the  work  is  already  ahead  of  time,  and,  when  we  think  that 
the  great  Colorado  River  has  been  running  along  in  the 
same  channel,  as  scientists  say.  for  7,000.000  years,  but,  as 
we  Christians  say,  for  at  least  6,000  years,  there  could  not 
t>e  any  great  loss  if  the  contract  vftre  aDowed  merdy  to 
proceed  on  schedule. 

With  an  due  respect  to  my  distinguished  friends  from 
Nevada  and  my  distinguished  friends  from  California,  and 
an  the  other  Senators  who  are  interested  in  this  project.  I 
want  to  say  that  really  I  do  not  think,  with  our  Treasury 
tn  the  plight  in  which  it  is,  they  ought  to  Insist  on  the  Con- 
gress spending  the  money  to  have  this  project  completed 
ahead  of  time.  I  think;  they  ought  to  be  wlllnig  to  have  the 
work  slowed  down  somewhat.  I  want  to  say  to  them  that 
the  moment  the  Treasury  is  in  good  condition  I  win  be 
wining  to  increase  the  appropriation;  but  I  do  not  think,  as 
to  this  one  project,  regarding  which  Congress  has  been 
unusually  Iit>eral  in  providing  appropriations — and  I  think 
it  was  proper  they  should  have  been  provided  and  I  voted 
for  them— after  the  project  has  been  authorized  and  ap- 
propriations have  been  made  that  they  should  insist  on  un- 
exampled appropriations  to  press  the  work  ahead  of  that  on 
aU  other  projects  In  ihe  country,  and  demand  that  Boulder 
Dam  must  be  given  priority  because  It  ii  a  large  {rroject. 

Z  do  not  think  it  la  Just.  I  am  honest  about  It.  I  am 
sincere  about  it.  I  believe  It  will  be  better  for  this  project 
In  the  long  run  if  the  Congress  la  permitted  to  go  «long  in 
the  even  tenor  of  its  way  and  do  even  and  exact  Justice  aU 
along  the  Une. 

I  hope  this  amendment  wlU  be  agreed  upon  as  reported  by 
the  committee. 
Mr.  MORRISON  obtained  the  floor. 

Mr.  PITTMAN.    Mr.  President 

■nie  PRESIDING  OFFICER   (Mr.   Pus  in  the  chair). 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Nevada? 
Mr.  MORRISON.    For  a  question. 
Mr.  PITTMAN.    It  scans  perfectly  evident  now  that  the 
Senator  from  Tennessee  is  going  to  oppose  the  m^propria- 
tion  for  this  purpose  in  the  deficiency  MU.    I  feel  that  it  ia 
of  vital  importance  to  continue  this  work  as  rapidly  as 
possible,  becaose  the  Government  wants  it  done  as  raiMly 
as  posaUrie.    It  wlU  be  put  off  one  year  longer  if  we  do  not 
furnish  this  money.   The  Imperial  Valley  wiU  be  endangered. 
The  Government  wiU  lose  $2,000,000  in  interest.    Therefore. 
I  have  to  xelterate  that  if  this  amendment  is  adopted.  I 
shaU  have  to  oppose  the  whole  blU. 
I  thank  the  Senator  from  North  <>ro»n>. 


Mr.  JOHNSCHf.    Mr.  President 

The  PRESIDING  OF7ICER.  Does  the  Senator  from 
North  Carollns,  yield  to  the  Senator  from  California? 

Mr.  JOHNSON.  I  wanted  to  take  about  three  minutes ; 
but  if  the  Semitor  from  North  Carolina  iias  the  floor.  I  will 
of  course,  give  way  if  he  desires. 

Mr.  M0RRC30N.    I  shaU  take  only  a  littk  while,  sir. 

Mr.  JOHNSON.    Very  weU.  sir. 

Mr.  MORRISON.  Mr.  President,  as  I  view  the  condition 
of  our  countrj',  we  can  not  meet  the  difficulty  of  the  times 
merely  liy  paiing,  by  finding  wasteful  appropriations  and 
eliminating  ^em.  I  think  we  have  conae  to  the  time  when 
either  In  a  nutasore  the  United  States  Government  must  be 
decentralised  or  State  government  must  fail  almost  every- 
where in  the  Ifnited  States  to  perform  their  functions. 

We  are  apt  to  forget  here  that  this  is  not  tiie  only  Ixidy  in 
this  country  making  approi^riations  and  levyizv  taxes.  We 
must  recogni»$  that  the  appropriations  being  made  here  are 
enormous,  and  that  the  necessary  taxation  to  meet  them  win 
be  burdensome,  and  to  many  industries  weU-nigh  destruc- 
tive; but  we  sliould  rememlier  that  ibe  States  are  in  a  plight 
very  similar  to  that  of  Che  United  States  Government. 

The  State  (rovemments  are  about  to  break  down  evwy- 
where  in  the  United  States.  The  credit  of  nearly  aU  the 
States  is  tithnx  gone  or  very  much  weakened.  We  should 
remember,  in  ms^ing  appropriations  and  levyti)g  taxation, 
here,  that  the  States  must  make  appropriations  to  give  the 
people  oomplete  govermnent  and  levy  taxation  to  meet  thoae 
appropriations.  The  sciiool-teachers  are  not  being  paid  in 
many  of  the  States  to-day  because  the  States  can  not  find 
the  revenue  in  taxation  to  pay  them,  and  thegr  can  not  secure 
the  credit  to  get  the  money  to  pay  them  Iv  borrowing. 
Taxation  has  become  so  burdensome— when  we  consider  the 
local  tax.  the  town  or  city,  the  county,  and  the  State  and  the 
Federal  Government — ^that  aU  property  is  becoming  largely 
valueless  on  account  ot  the  lieavy  taxatum  upon  the  income 
from  it— ad  valorem  and  other  taxation,  wtiatever  its  char- 
acto:  or  type  may  be. 

Our  CentnJ  Government  here  is  doing  a  great  many 
things  that  ought  not  to  be  d(»e  by  it.  I  do  not  brieve  we 
can  continue  such  activities  without  taxatitm.  when  added 
to  State  and  local  taxation,  so  opjpteaEive  as  to  endanger 
most  seriously  aU  values  in  the  country. 

For  many,  many  years  to  ooane  we  shall  have  a  burden  ci 
expense  growing  out  of  the  war  equal  to  the  largest  ex- 
penditure of  any  year  prior  to  the  W<»rld  War.  and  this  must 
go  on;  and  that  expense  was  incurred  in  meeting  the  proper 
functions  of  ihe  United  States  Government.  On  the  other 
hand,  we  hav<i  department  after  department  here  which  may 
be  good  and  uiaef  ul,  yet  many  of  them  are  supplementing  the 
work  of  the  States. 

Take  the  most  popular  of  aU  the  great  4ep«rtaents,  the 
Department  of  Agrtculture.  I  should  say  that  half  of  its 
aotiviUts  are  mere  dupUoations  of  work  bsing  as  well  dons, 
and  in  many  instances  better  done,  by  the  States. 

We  must  realise,  it  seems  to  me,  that  we  wlU  not  meet 
the  situation  by  finding  wasteful,  unneosssary  appropria- 
tions, but  tha.t  we  have  come  to  the  time  when  we  must  not 
maka  approiiriations  for  any  piurpose  which  we  can  not 
pay  with  resisonable  taxation,  considering  the  other  taxes 
ths  citiBonship  of  this  country  must  pay  in  order  to  give  the 
people  the  cnmplete  government  through  the  State  aiMl, 
local  governments.  ^ 

Mr.  Presidimt  and  Senators,  how  do  we  knofw  when  this 
depress^  ocnidition  of  our  country  wiU  end?  If  it  does  not 
end,  although  we  may  pass  the  ctrntemtdated  reveniK  bill 
at  this  session,  two  years  from  now  we  wiU  be  in  the  same 
plight  that  we  are  in  now:  and  in  ttae  meantime  what  is  to 
became  of  the  State  governments  and  the  locai  governments 
everywhere? 

I  beUeve  w^  have  readied  the  ttaoe  when  we  must  cease  to 
spend  money  here  for  some  of  the  good  purposes  for  which 
it  is  spent  simply  because  we  can  not  raise  the  revenue  to 
meet  such  approprtatians  without  destroying  values  and 
tearii«  down  the  whole  industrial  and  business  fataic  of  our 
conntrj. 
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I  am  for  every  reaacmable  opportunity  to  pare  and  to  cut 
g«^  to  get  rid  o(  nnnecessary  expenditures,  as  we  call  them; 
but  I  believe  we  must  go  boldly  beyond  that  and  cease  to 
gpmd  money  lor  any  purpose  other  than  one  that  is  truly 
vital  to  the  existence  of  the  Oovemment,  and  distinctly 
enumerated  in  the  Constitution,  unless  we  can  find  the  rev- 
enue to  meet  such  expenditures  without  destructive  tax- 
ation. 

Down  In  my  great  State,  the  growth  of  which  for  a  few 
decades  has  been  the  study  and  wonder  of  the  Republic,  we 
are  iaced  with  difficulty  to  meet  the  reasonable  expenditiires 
of  ft.  modem  and  enlightened  State  government,  and  the 
wisest  men  tn  the  State  can  not  see  a  way  through.  Why? 
One  of  the  reasons  is  that  oxir  i)rincipal  industries  are  so 
ticarily  taxed  by  the  Federal  Government  that  they  can  not 
stand  the  taxation  necessary  to  support  a  modem,  enlight- 
ened, and  progressive  State  government. 

More  and  more  tbe  States  are  getting  away  from  ad 
Talorem  taTitlon,  as  they  should:  bat  the  difilculty  Is  with 
every  souroe  of  taxation  possessed  by  the  Federal  Govern- 
ment, for  wherever  prosperity  in  any  industry  can  be  foimd 
It  is  neceasary  for  the  Uhited  States  Government  to  grab 
It,  ao  to  speak,  and  levy  all  the  taxation  it  will  bear.  The 
States  are  staggering  under  their  difficulties;  and  yet  the 
hl^Met  reductiou  prtqiosed  by  anybody  amount  to  Just  a 
few  hoxtred  >n<nioi«  of  dollars,  which  will  not  relieve  the 
sititatioQ  at  an  either  for  the  coimtry  or  the  States.  We 
.  ought  to  proceed  not  merely  to  cut  10  per  cent  from  these 
great  appropriation  bills,  but  in  meet  of  them  we  ought  to 
^  go  far  bCTond  that. 

T  X  do  not  take  much  stock  in  meeting  the  difficulty  by  cut- 
ting the  wages  of  the  people  who  work  for  the  Government. 
'There  Is  a  popular  impression  throughout  the  country  that 
the  emplojrees  of  the  Government  are  highly  paid.  We  know 
U  S  not  true.  They  are  paid  small  wages  compared  to  pri- 
vate business,  and  some  of  them  are  paid  little  more  than 
cjMOgh  to  eslet  vpon;  but  the  difficulty  is  that  we  have  great 
armies  of  them  that  I  do  not  believe  the  fathers  who  founded 
this  BepubUc  ever  designed  dxould  be  employed  in  the  activi- 
ties in  which  they  are  employed.  We  ought  to  dismiss  them 
altogether  and  get  1m^  to  only  the  clearly  enumerated  duties 
of  the  united  States  Oovenunent. 

Instead  of  cutting  wages  and  saving  a  few  millions  that 
way,  we  ou^t  to  cut  out  activity  after  activity  in  which 
this  Government  is  engaged,  because  we  ought  now  to  know 
that  with  the  utmost  economy  and  with  the  wisest  states- 
manship which  can  lead  us,  the  whole  plant  has  become  so 
great,  so  aU-embracihg,  and  so  sweeping,  that  we  can  not 
sustain  this  Government  and  sustain  the  governments  of 
tbe  States  and  subdivisions  wherein  the  government  goes  to 
the  people  in  their  very  homes  and  lives.  The  people  can 
f   not  bear  tbe  cost 

This  Government  was  founded  for  a  few  great  specified 
purpoaes.  Even  Alexander  Hamilton  said  they  were  dis- 
tinctly enumerated  in  the  Constitution  itself.  Yet  we  have 
departed  from  those  few  great  purposes,  and  have  under- 
taken to  give  tbe  people  of  the  United  States,  from  Wash- 
ington, a  full,  complete,  and  rounded  government,  ignoring 
the  fact  that  tbe  States  were  designed  and  intended,  and 
kept  to  themselves,  tbe  power  to  give  the  government  which 
the  people  were  to  have,  except  as  to  the  few  powers  ex- 
pressly delegated  to  tbe  Government  of  tbe  United  States. 

Senators.  I  believe  that  the  hour  has  come  when  we  miist 
consider  eeasing  to  try  to  run  the  Department  of  Agriculture 
with  the  sweeping  costs  at  which  we  now  operate  it  and 
4^eoogni»  that  much  ol  tbe  work  performed  by  that  depart- 
ment is  being  done,  as  I  said  before,  by  tbe  States. 

The  time  has  come  irtien  tbe  same  thought  should  be  ap- 
plied to  tbe  Department  of  Commerce;  and.  by  the  way.  tbe 
more  we  have,  nourished  that  great  body,  the  more  harm  it 
has  dosM.  because  tt  has  led  tbe  country  to  policies  which 
have  destroyed  our  foreign  oommeroe.  "Tet  we  are  piling  up 
its  grert  costs.  I  would  say  that  the  appropriations  for  it 
ought  to  be  reduced,  and  very  greatly  reduced. 

Then  tbcte  is  tbe  Departmoit  ct  Labor.  There  Is  much 
sentiment  about  that  department,  and  I  do  not  think  it 


does  the  laboring  people  of  the  country  anything  like  as 
much  good  as  it  costs.  A  great  deal  of  its  work  is  being  done 
by  State  departments  of  labor,  and  being  done  better.  Many 
other  great  activities  might  be  mentioned. 

Mr.  President,  if  we  keep  on  enlarging  this  great  Govam- 
ment.  which  we  have  allowed  to  grow  so  imperial,  with  aU 
the  attendant  costs,  the  States  must  shrink;  and  they  will 
not  be  able  to  continue  to  meet  the  high  functions  expected 
of  sovereign  States  of  this  Republic,  because  the  i)eople  can 
not  bear  up  under  the  cost. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  MORRISON.    I  yield., 

Mr.  McKELLAR.  I  am  a  great  deal  more  interested  in 
reducing  the  expenditures  of  the  Government  than  I  am  in 
himting  up  new  sources  of  taxation  for  our  extravagant 

Government. 

Mr.  MORRISON.  The  Senator  knows,  though,  as  an  ex- 
perienced Senator,  devoted  to  his  duties,  that  if  we  make 
appropriations,  we  must  levy  taxes  sooner  or  later  to  raeet 
those  appi:opriations,  and  sound  statesmanship  demands  that 
they  shall  be  currently  levied.  To-day  we  have  before  us  a  tax 
bill  levying  taxes  heavier  than  those  under  which  a  peoide 
ever  staggered  in  time  of  peace,  when  supplemented  by 
State  and  local  taxation.  We  have  a  deficit' larger  than  the  ^ 
expenditures  of  our  Government  for  any  year  prior  to  the  J 
World  War,  about  twice  as  large.  Now  we  are  looking  every- 
where to  find  an  industry  or  a  business  that  can  stand  some 
more  taxes.  Why?  To  sustain  a  fabric  of  govenunent  here, 
a  large  part  of  whose  activities  are  nothing  in  the  world  but 
duplications  of  State  activities. 

I  would  vote  with  pride  and  pleasure  and  consider  I  was 
serving  my  country  well,  to  cut  appropriations  for  the  Agri- 
culture Department  50  per  cent.  I  would  vote  to  cut  the 
appropriations  for  the  Department  of  Labor  50  per  cent,  and 
I  would  not  do  the  laboring  people  or  farmers  of  this  coun- 
try any  harm  by  doing  so.  I  would  vote  to  cut  the  appro- 
priations for  the  Department  of  Commerce  50  per  cent  and 
other  departments  more. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  MORRISON.    I  yield. 

Mr.  KING.  I  shall  offer  an  ainendment  in  a  few  mo- 
ments reducing  the  items  in  this  bill  now  before  us  $2,000.- 
000.  llie  appropriation  for  the  Indian  Bureau  is  more  than 
$25,000,000,  ostensibly  for  the  benefit  of  the  Indians.  FVfty- 
two  and  seven-tenths  per  cent  of  the  entire  appropriation 
is  to  go  into  the  ];>ockets  of  an  enormous  Federal  bureau. 
Instead  of  trying  to  benefit  the  Indians,  we  are  mere  con- 
cerned, apparently,  in  furnishing  jobs  to  more  than  8,000 
regular  employees  in  the  Indian  Bureau,  and  nearly  2,000 
irregular  employees.  We  could  save  $2,000,000  very  readily 
in  the  salaries  of  the  employees  in  that  bureau. 

Mr.  MORRISON.  I  wish  the  Senator  success  in  his 
efforts;  I  shall  consider  this  bill  gladly. 

We  have  come  to  the  time  when  we  must  do  something 
besides  pinch  and  pare.  We  can  not  longer  perform  ade- 
quately the  real  fimctions  of  this  Government  on  account 
of  these  unnecessary  and,  as  an  old-fashioned  Democrat,  I 
believe  unconstitutional  expenditures  of  our  Government. 
We  are  to  pare  down  the  appropriations  for  the  Army  and 
the  Navy,  and  we  will  have  to.  because  we  are  spending 
so  much  money  for  activities  and  purposes  which  were  not 
a  command  upon  this  Government  that  must  lessen  and 
weaken  the  very  activities,  above  all  others,  we  are  com- 
manded by  the  Constitution  to  perform — that  Is,  xirovide 
for  national  defense. 

We  can  not  take  care  of  and  do  that  Justice  to  the  heroic 
young  men  who  answered  the  drum  tap  and  stepped  under 
the  flag  and  kept  the  flags  of  democrsecy  and  liberty  In  the 
skies  because  we  have  spent  so  much  in  ways  I  have  already 
mentioned  and  in  building  a  great  Commerce  Building  here 
covering  9  acres,  rivaling  in  magnificence  the  Loune.  the 
crowning  folly  of  the  Bourbons  and  Imperialists  of  France, 
that  there  is  no  money  left  to  do  justice  to  those  to  whom 
the  Government  owes  the  everlasting  obligation.  But  for 
uimecessary  activities  of  the  Government,  and  activities 
which  were  not  expressly  commanded  of  It,  or  delegated  to 
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It,  in  ray  opinion,  coupled  with  extravagance  in  many  direc- 
tions, we  would  not  have  to  discuss  where  to  find  the  money 
with  which  to  adjust  Justly  tbe  compensation  of  the  sokiios 
of  the  World  War. 

Where  is  it  to  stop?  Millions  and  millions.  biDlons  for  all 
manner  of  things  are  being  q>ent  as  if  the  States  were  not 
goverxunents  at  all.  and  as  though  the  Federal  Government 
has  to  give  the  people  every  blessing  that  comes  ftxun  gov- 
ernment. 

Mr.  President,  what  are  we  going  to  tax?  Anything  we 
can  get  money  out  of;  that  is  what  we  will  have  to  do,  and 
as  much  as  it  win  bear,  unless  we  cut  deep  into  appropria- 
tions. Yet  we  are  making  appropriations  substantially  as 
large  as  those  that  brought  us  Into  the  dUBculty.  What 
does  a  reduction  of  $200,000,000  amount  to?  I  am  for  it 
all  right,  but  we  must  reall2se  that  this  Government  can  not 
find  the  revenues  to  meet  any  such  appropriations  as  we  are 
making.  UsuaOy  that  is  answered  by  scune  fellow  saying. 
"  Well,  you  did  this  and  yon  did  that,  and  you  did  the  other 
that  you  ought  not  to  have  done.  and.  therefore,  do  this*" 
and  precedents  are  cited  which  ought  not  to  be  followed. 

I  hear  frequently  and  see  in  the  public  press  a  citation 
of  the  fact  that  we  "gave**  the  Reconstruction  Finance 
Corporation  $2,000,000,000.  We  did  not  do  any  such  thing. 
We  provided  that  the  credit  of  the  United  States  mi^t 
be  used  to  loan  $2,000,000,000  on  good  security  to  the  tot- 
tering institutions  and  ttie  hard-pressed  and  distressed 
fanners  of  this  country,  because  our  whole  business  fabric 
had  so  broken  down  that  tbe  Government  had  to  resort  to 
that  desperate  financing  In  order  to  save  the  country  from 
being  piled  in  hopeless  wreck.  But  we  did  not  give  the 
money  to  anybody,  and  it  is  not  any  precedent  for  giving 
money  to  anybody  nor  unnecessarily  spending  money. 

Mr.  President,  it  shows  the  desperate  situation  of  the 
country,  when  we  have  to  resort  to  such  financial  under- 
takings to  save  it  from  wreck.  And  some  seriously  propose 
as  a  cure  more  expenditures,  and  more  taxation.  I  am  satis- 
fled  we  will  only  restore  to  jobs  men  who  are  now  by  the 
millions  tramping  the  streets  and  roads  of  this  country  seek- 
ing hopelessly  for  employment,  ^y  m£iking  conditions  such 
that  the  industries  in  which  ihcy  were  employed  will  find  it 
profitable  to  reemploy  them«  and  I  do  not  think  taxation 
and  wild  expenditm«s  here  will  ever  bring  about  that  con- 
dition. 

TTie  career  we  have  been  on  for  some  time,  of  spend, 
and  spend  and  tax  and  tax.  has  more  to  do  'than  probably 
axxy  other  one  cause  with  the  fact  that  8.000,000  or  more  of 
the  able-bodied  of  our  country  are  to-day  in  desperate  plii^t 
because  they  can  not  find  any  work  in  which  to  earn  a  liveli- 
hood. 

Yet  it  is  proposed  by  some  that  we  pom-  out  more  millions 
calling  for  more  taxes,  to  give  more  employmwit.  We  have 
been  doing  that.  We  have  played  that  gante  of  artificial 
stimulation  sixtce  tbe  war  closed,  at  a  rate  never  heard  of, 
with  the  people  already  staggering  under  debt  and  taxation 
the  lilce  of  which  our  people  never  suffered  imder  before, 
with  the  fruit  we  are  now  enjoying. 

I  submit  that  it  is  time  to  stop  and  make  no  appropria- 
tions here  of  any  character  for  any  purpose  except  such  as 
we  can  find  revenue,  with  reasonable  taxation,  to  meet.  If 
we  do  not  follow  that  course,  conditions  are  going  to  grow 
worse  and  worse,  in  my  humUe  judgment,  as  long  as  we  pur- 
sue the  course  we  have  been  fidlowing. 

There  is  talk  about  taxing  certain  classes.  Whenever  we 
make  an  appropriation,  we  may  rest  assured  that  it  will  re- 
sult in  burdening  every  class  and  finally  statesmanship  will 
discover  that  the  way  can  not  be  found  which  will  not  mean 
that  the  Imrden  finally  falls  upon  the  backs  of  the  great 
struggling  masses  of  the  people. 

* '  I  am  going  to  vote  for  this  Wn  as  i^educed  by  the  commit- 
tee, and  I  am  going  to  vote  for  every  other  practical  reduc- 
tion which  means  an  ^iminatkm  of  appropriations,  when  I 
get  a  chance  to,  and  I  hope  that  Senators  wH!  keep  in  mind 
the  thought  I  first  expressed,  about  the  conditions  of  their 
States  and  their  towns  and  theii  cities  and  their  counties. 


and  realize  that,  after  an.  from  the  locsl  and  State  ageneies 
must  come  the  government  which  will  keep  the  people  sound 
at  heart,  and  lead  them  along  progressive  and  etriightf«ed 
ways,  and  that  revenue  enough  must  be  left  to  the  State  gor- 
eramenti  tojgtve  the  people  modem  and  enlightened  local 
governments  without  the  levy  of  total  taxation  ao  high  tbat 
the  people  can  not  bear  it. 

Tbe  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  ccHnmitiee  amendment. 

The  amendment  was  agreed  to. 

The  PRESnMNa  OFFICER,  The  clerk  will  state  the 
next  amendment. 

Tbe  next  ainendment  of  tbe  Committee  on  Appropria- 
tions was,  in  the  Item  for  the  Boulder  Canyon  prefect,  ob 
page  76.  line  g.  after  tbe  wco-d  **  exceed,"  to  strike  out 
"  $45,000  "  and  ioBot  "  tlUjOWK"  so  as  to  make  the  proviso 
read: 

Prot>tded.  That  of  thts  fttnd  not  to  «xee«d  $70,060  Bik&U  be 
araOsblo  for  tb«  erecttoa,  oporatlon.  and  naaxtcnuice  at  aeoes- 
sary  acboOl  buildings  and  ^purten&nces  on  the  Boulder  Caayoo 
project  Federal  j-es«rratlon,  and  tat  tint  purcbaae  aad  repair  of  re- 
qtuxed  desks,  furnishings,  and  other  suitable  facUltlec:  for  payment 
of  oompensaUon  to  teachien  aiMl  ottiar  employees  neeassiry  for  the 
eAdent  conduct  aad  opancttaa  of  aefaoote  on  MUd  reMnration. 

The  smendn^t  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Chair  will  ask  the  Sen- 
ator from  Utah  whether  he  wants  to  go  bkck  to  the  amend- 
ment passed  over  at  the  request  of  the  Senator  from  Nevada 
[Mr.  PiTTMAH]  relating  to  ttie  Yakima  iwoject? 

Mr.  SMOOT.    Yes;  let  us  go  back  to  that. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Lbcislativx  Clerk.  On  page  72.  line  6,  the  com- 
mittee proposes  to  strike  out  •*  $300;000 "  and  insert 
"  $250,000,"  and  in  line  7  to  staike  out  "  $800,000  **  and  insert 
"  $750,000."  so  as  to  read: 

Taklma  project,  Washington:  For  operation  and  maintenance, 
$260,000;  for  <»ntlnuance  of  ocmstructlon,  SOOO.OOO;  tn  aU, 
1750,000. 

Mr  KINO.  Mr.  President,  Is  this  the  item  the  Senator 
from  Nevada  [Mr.  PrmcAifl  adced  to  have  pckssed  over  to 
be  considered  in  coimection  wltli  the  Boulder  Dara  project 
item?  ^ 

Mr.  SMOOT.  Yes.  The  Boulder  Dam  cut  having  been 
agreed  to.  I  do  not  think  the  Sexxator  from  Nevada  has  any 
objection  to  this,  although  if  the  Senator  from  Utah  thinks 
otherwise,  I  shall  ask  that  it  go  over. 

Mr.  KING.  I  ^haU  not  do  so:  but  I  should  like  to  ask 
my  colleague  If.  under  conditions  now  prevailing,  we  a^ 
Justified  in  appropriating  $500,000  for  additional  constru*?- 
tion  and  $250,000  for  operation  and  maintenance? 

Mr.  SMOOT.  The  $250,000.  as  well  as  tbe  $500,000.  was 
the  estimate  that  was  sent  down.  The  House  increased 
both  items  and  the  Senate  reduced  them  to  the  Budget 
estimate. 

Mr.  KINO,  t  was  wondering  if.  under  tbe  ctrciunstances, 
it  is  necessary  to  make  this  large  g^jpn^riation? 

Mr.  JONES.  Mr.  President,  it  is  all  under  contract,  and, 
tn  my  judgment,  we  will  have  to  have  a  deficiency  amiro- 
priation  before  tbe  session  is  over,  but  I  am  wiUixig  to  let 
it  go  as  it  is  now. 

The  PRESIDING  OFFICER.  The  questiim  is  on  sgTPf  jRg 
to  the  amencUcent.  OMMNkAh 

The  amendment  was  agreed  to.  *• " 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  72^1ine  9,  to  strike  out  "  $45,000  "  and  insert 
"  $40,000,"  so  Ki  4o  read: 

Yakima  project  (Clttltaa  dlvlrton),  Waithlagtoa:  FOr  opciatlon 
and  maintenance,  flOjOOO:  Provided.  That  tfae  unexpended  bal- 
ance of  tbe  apfxoprlatlon  for  ocmtlnuAtion  of  constnjctlon  for. 
the  fisod  year  rJ93  shall  remain  available  dining  the  fiscal  year 
1933. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Geological 
Survey,  salariej}."  on  page  1€,  at  the  end  of  line  19,  to  strflce 
out "  $150,000  "  and  Insert  "  $125,000."  so  as  to  read: 


I  - 
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For  th«  DtreeCor  of  tbm  Owdostcal  8nr»^  mod  ottur  peraonal 
MTTlces  in  Um  District  o<  ColximbU.  •USXttO. 

^  Tlie  amendment  was  agreed  ta 

^n»  next  amendment  was,  on  page  78,  Une  9,  after  the 

word    "thereto."    to    strike    out    "$350,000"    and    insert 

**  $335,000,"  and  In  the  same  line,  after  the  word  "  exceed," 

-    to  strike  oot  "$300,000"  and  insert  "$280,000.''  so  as  to 

read: 

For  geologic  tunrey*  tn  the  ▼artooa  porttooa  of  tbe  United  States 
aod  chemical  axMl  physical  re— archm  relatlT*  thereto,  $325,000. 
of  which  xK>i  to  MCMd  $aaofiO0  may  b«  expeaded  iOT  perwiaaal 
merriem  Ui  the  District  of  Ootumbla. 


Mr.  KINO.  Mr.  President.  I  want  to  aak  a  qnestion  with 
nfercDoe  to  the  items  just  stated,  in  lines  7  to  11,  page  78. 
In  the  first  place,  I  am  not  certain  that  there  ought  to  be 
•a  apvroprlailoit  of  $335,000  for  the  Oeological  Anrvey. 
largely  for  chemical  and  physical  researches,  nor  am  I  sat- 
laOed  that  if  the  $325,000  should  be  appropriated.  $280,000 
of  it  should  be  expended  in  the  District  of  Columbia  for  per- 
sonal seiTlcea. 

Mr.  SMOOT.  Mr.  President,  the  whole  question  was 
broogbt  up  before  the  eonunlttee.  and  we  thought  exactly 
the  same  as  the  Senator  now  expresaes  himself,  but  we 
found  that  the  work  is  technical  work  done  by  vwy  techni- 
cal men,  and  it  is  done  in  the  District  of  Columbia.  Tliey 
taks  the  surveys  made  in  various  portions  of  the  United 
States  and  do  their  work  here.  The  technical  work  must  be 
done  by  technical  men.  I  think  this  is  the  lowest  appropria- 
tloa  we  have  made  for  years  for  this  work. 
^  Mr.  COenOAN.  Mr.  President,  may  I  inquire  if  the 
services  are  performed  by  permanent  employees  of  the 
survey? 

Mr.  SMOOT.    They  are. 

Mr.  KINO.  I  dutU  not  attadc  the  amendment,  although 
I  think  it  is  entirely  too  large.  My  opinion  is  that  the 
Oeological  Survey  has  been  e^i»r^iT^y  too  much  from  the 
Oovenunent.  We  have  been  making  appropriations  en- 
tirely too  large  for  tbe  activities  of  that  organization. 

Mr.  SMOOT.  If  the  Senator  will  notice.  I  believe  we  have 
cut  the  Oeological  Survey  perhaps  a  little  more  than  any 
other  agency  in  tbe  Interior  Department. 

Mr.  KINO.  The  entire  Interior  Departn^t  has  been  re- 
cellring  too  large  appropriations,  and  I  feei  sure  the  Qeo- 
loglcal  Surrey  appropriation  >  too  large. 

Tbe  PRE8IDINO  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  78.  hne  13.  to  strike  out  "  $50,000  "  and  insert 
"  $40,000."  so  as  to  read: 

For  fundamental  raMardi  In  (eolofle  adenoe.  H0.000. 

Tht  ameiMlment  was  agreed  ta. 

The  next  amendment  was.  on  page  78.  line  16.  to  strike  out 
**  tnjaoo  '•  and  inssBt  "  $15,000."  so  as  to  read: 

Par  Tolcanoto^e  surveya.  measurcmeets.  aad  observatories  In 
Hawaii.  Including  •ubordlnata  stations  elsewhere.  tlS.OOO. 

The  amendmoit  was  agreed  to. 

The  next  amendment  was.  on  page  78,  line  18,  after  the 
name  "Alaska."  to  strike  out "  $87,500  "  and  insert  "  $60,000," 
and  to  line  19,  after  the  i^prd  "exceed,"  to  strike  out 
"  $36,000  "  and  insert  "  $30,000,"  so  as  to  read: 

l^or  continuation  at  the  Investlgatlan  of  the  mineral  resources  cf 
Alaska.  seo.OOO.  to  be  araUable  Immediately,  of  which  amount  not 
to  e  acted  tSO.OOO  may  be  expended  for  personal  servlcee  In  the 
Diatrlct  of  Coltunbla. 

Tht  amendmmt  was  agreed  to. 

The  next  amendment  was.  in  the  item  for  gaging  streams 
and  determining  the  water  supply  of  the  United  States,  etc., 
on  page  70.  Une  13,  after  the  word  "Tliat,"  to  strike  out 
"  $400,000  "  and  insert  "  $450,000."  so  as  to  make  the  further 
proviso  readv 

t»rovide4  further.  That  H50.000  ef  this  amount  shall  he  available 
enly  for  such  cooperation  with  States  or  municipalities. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  80,  line  14,  after  the 
word  "  thereto."  to  strike  out  "  $250,000  "  and  insert  "  $225.- 


000,"  and  in  line  15,  after  the  word  "  exceed,"  to  strike  out 
"  $45,000  "  and  insert  "  $40,000,"  so  as  to  read: 

For  the  enforcement  of  the  provisions  of  the  acts  of  October  20. 
1914  (U.  S.  C.  title  48.  sec.  435).  October  2.  1917  (U.  8.  C.  title  80. 
eec.  141).  February  25.  1920  (U.  8.  C.  tlUe  30.  sec.  181).  and  March 
4.  1921  (U.  8.  C.  title  48.  sec.  444),  and  other  acts  relating  to  the 
mining  and  recovery  of  minerals  on  Indian  and  publli.  lands  and 
naval  petroleum  reserves;  and  for  every  other  expense  Incident 
thereto,  including  supplies,  equipment,  expenses  ot  travel  and  sub- 
sistence, the  construction,  maintenance,  and  repair  of  necessary 
camp  buildings  auid  appurtenances  thereto,  8225.000.  of  which 
amount  not  to  exceed  $10,000  may  be  expended  for  personal 
services  In  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  82,  at  the  end  of  line 
25,  to  reduce  the  total  appropriation  for  the  United  States 
Oeological  Survey  from  $2,279,500  to  $2,181,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  National 
Park  Service,"  on  page  85,  line  17,  after  the  words  "  balance 
of  the,"  to  strike  out  "  appropriation  "  and  insert  "  appro- 
priations for  Carlsbad  Caverns  National  Park."  so  as  to 
read: 

Carlsbad  Caverns  National  Park.  K.  Mex.:  For  administration, 
protection,  and  maintenance.  Including  not  exceeding  $800  for  the 
maintenance,  operation,  and  repair  of  motor-driven  passenger- 
carrying  vehicles  for  the  xise  of  the  superintendent  and  employees 
In  connection  with  general  park  work,  $71,800;  for  conEtructlon 
of  physical  improvements.  $57,000.  and  in  addition  thereto  $13,000 
of  the  unexpended  balance  of  the  appropriations  for  Carlsbad 
Caverns  National  Park  for  tbe  fiscal  year  1932  is  continued  avail- 
able. Including  $20,000  for  passenger  elevator,  not  exceeding 
$10,000  for  the  construction  of  buildings,  of  which  not  exceeding 
$6,000  shall  be  available  for  a  meashoxise.  $8,000  for  Improve- 
ments to  emplo3ree8'  quarters,  $5,000  for  an  addition  to  a  bunk- 
house;  In  all.  $128,800. 

Mr.  KINO.  Mr.  President,  the  Senator  from  Wyoming 
[Mr.  KxNSRicK]  during  the  colloquy  yesterday  stated  that, 
in  his  opinion.  $1,500,000  was  carried  in  the  bill  for  parks 
and  trails  and  other  activities  in  excess  of  what,  as  I  imder- 
stood  him,  he  believed  to  be  Justified. 

Mr.  SMOOT.  Mr.  President,  I  think  my  colleague  has 
made  a  mistake. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  my 
understanding  that  the  Senator  from  Wyoming  stated  that 
that  was  the  amount  carried  in  the  bill  for  trails  tn  national 
parks. 

Mr.  McKELLAR.  Mr.  President,  it  will  be  remembered 
that  when  the  bill  came  over  from  the  House  it  had 
$5,000,000,  as  it  now  has,  but  the  Senate  increased  it  to 
$6,000,000,  and  thereupon  it  was  amended  in  the  Senate 
it£elf  to  $7,500,000;  but  those  amendments  were  nullified 
when  the  bill  was  recommitted  to  the  committee,  which  has 
now  reported  it  with  a  10  per  cent  reduction,  making  the 
amount  $4,500,000. 

Mr.  SMOOT.    That  is  the  history  of  the  matter. 

•nie  PRESIDrNO  OFFICER  (Mr,  McNary  in  the  chair). 
Without  objection,  the  aunendment  is  agreed  to;  and  tbe 
clerk  will  state  the  next  amendment. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  98,  line  12.  after  the  name  "  Cayuse  Pass  State 
Highway."  to  insert  "  areas  to  be  established  as  national 
parks  under  the  act  of  May  22,  1926  (U.  S.  C,  title  16.  sec. 
403),  for  the  removal  of  the  present  Otter  Cliffs  Radio 
Station  and  its  reconstruction  within  the  Acadia  National 
Park  in  connection  with  the  Acadia  Park  motor  road.  Maine, 
at  a  cost  not  to  exceed  $250,000,"  so  as  to  read: 

Construction,  etc..  of  roads  and  trails:  For  the  construction, 
reconstruction,  and  improvement  of  roads  and  trails.  Inclusive  of 
necessary  bridges,  in  national  parks  and  monuments  under  the 
Jxirisdiction  of  the  Department  of  the  Interior.  Including  the 
roads  from  Glacier  Park  Station  through  the  Blackfeet  Indian 
Reservation  to  various  points  in  the  boundary  Une  of  the  Olader 
National  Park  and  the  international  boundary,  and  the  Grand 
Canyon  Highway  from  the  National  Old  Trails  Highway  to  the 
south  boundary  of  the  Grand  Canyon  National  Park  as  authorized 
by  the  act  approved  June  5,  1924  (43  Stat.,  p.  423).  and  including 
that  part  of  the  Wawona  Road  In  the  Sierra  National  Forest 
between  the  Yosemite  National  Park  boundary  2  miles  north  of 
Wawona  and  the  park  boundary  near  the  Mariposa  Grove  of  Big 
Trees,  and  that  part  of  the  Yakima  Park  Highway  between  the 
Mount  Rainier  National  Park  boundary  and  connecting  with  tbe 
Cayuse  Pass  State  Midway,  areas  to  be  established  as  national 
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parka  under  the  act  of  May  39.  1836  (U.  a  C  tttte  W,  eec.  403), 
for  the  removal  of  the  present  Otter  aiffs  Radio  Station  and  its 
reconstruction  within  the  Acadia  Nattonal  Park  In  connection 
with  the  Acadia  Park  motor  road.  Maine,  at  a  cost  not  to  exceed 
fSfiOuOOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  the  Item  for  constnictian, 
etc.,  of  roads  and  trails  in  the  iMfctional  parks  and  monu- 
ments, on  page  98,  line  22.  after  the  word  "expended." 
to  strike  out  "  $5,000,000  "  and  Insert  •*  $4,500,000."  so  as  to 
read: 

And  for  the  replacement  of  an  oflteers'  quarters  on  the  Navy 
mine  depot  In  connection  with  the  Colonial  NatLonal  Monument 
parkway.  Virginia,  at  a  ooet  of  not  to  exceed  $12,000,  to  be  imme- 
diately available  and  remain  available  imtil  expended,  $4,500,000, 
which  Includes  12.860.000.  the  amount  of  the  contractual  author!- 
Eathm  contained  In  the  act  making  a^iropriatlons  for  tbe  Depart- 
ment of  the  Interior  for  the  flecal  ye«r  1982,  approved  February  14, 
18S1  (4«  Stet.;  p.  1156). 

The  amendmoit  was  agreed  to. 

The  next  amendmoit  was,  on  page  99,  line  4.  after  the 
figures  "  1933."  to  insert  a  colon  and  the  following  additional 
proviso: 

=  Provided  further.  That  In  addition  to  the  amoont  herein  »p- 
woprtated  the  Secretary  of  the  Intertor  may  also  apjHove  proj- 
ects Incur  obUgatloos.  and  enter  Into  contracts  for  additional 
work  not  exceeding  a  total  of  $2,500,000.  and  his  acUon  In  so 
(ftlng  shall  be  deemed  a  oontractual  obligation  of  the  Federal 
Government  for  the  payment  of  the  cost  thereof  and  appropria- 
tions hereafter  made  for  the  construction  of  roads  In  national 
parks  and  monuments  shaU  be  considered  available  for  Xhe  pur- 
pose of  discharging  the  obligations  so  created. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  appar- 
ently is  an  important  amendment. 

Mr.  SMOOT.    Yes. 

Mr.  ROBINSON  of  Arkansas.  It  seems  to  add  $2,500,000 
by  way  of  authorization.  I  have  no  Information  as  to  the 
merits  of  the  amendment  and  think  the  Senator  in  charge 
of  the  bin  should  explain  It. 

'    Mr.  SMOOT.   These  are  all  contractual  obligations.   That 
is  all  it  provides  for. 

Mr.  ROBINK>N  of  Arkansas.  Yes;  but  the  point  Is  that 
It  authorizes  new  contracts.  It  would  seem  to  be  a  legisla- 
tive provision. 

Mr.  HAYDEN.    Mr.  President- 

The  PRESIDINO  OFFICER  (Mr.  VAHDENBHia  In  the 
chair) .  Does  the  Senator  from  Arkansas  yield  to  the  Sena- 
tor from  Arizona? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  HAYDEH.  -J  might  state  to  the  Senator  that  this 
identical  provision  has  been  in  the  bill  for  the  past  eight 
years. 

Mr.  SMOOT.  If  the  Senator  will  turti  to  page  98,  Hne  22, 
he  will  see  there  is  appropriated  $4,500,000  "  to  be  Immedi- 
ately available  and  remain  availabie  imtil  expended,"  and 
"  which  includes  $2,850,000,  the  amoiuit  of  the  contractual 
obligation  contained  in  the  act  making  appropriations  for 
the  Department  of  the  Interica:  for  the  fiscal  year  1932 
approved  February  14,  1931." 

Mr.  ROBINSON  of  Arkansas.  The  amount  last  year  for 
the  purposes  carried  in  the  amendment  appears  to  have  been 
$2,850,000. 

Mr.  SMOOT.  Yes;  and  this  only  carries  on  those  con- 
tractual obUgations  for  $2,500,000. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  that  Is  quite 
accurate,  if  the  Senator  will  pardon  me  for  saying  so.  The 
language  seems  to  authorize  new  contracts  instead  of  merely 
carrying  out  existing  contracts. 

Mr.  SMOOT.  We  are  just  carrying  out  a  policy  adopted  in 
the  past  and  the  amendment  is  necessary  for  that  purpose. 

Mr.  McKELLAR.  Mr.  President,  In  my  judgment  the 
amendment  is  very  bad  legislation.  It  seems  to  have  been 
Indulged  in  for  several  ye&n  by  both  the  park  system  and 
the  forest  ss^stem.  I  have  said  to  tiie  Senator  from  Arizona 
[Mr.  HAYDBf],  who  Is  interested  in  it  especially,  that  I 
thought  it  was  very  bad  legislation  and  I  was  In  hopes  he 
would  conse^^o  a  reduction  in  the  amount  and  that  next 
year  be  wouia  eliminate  it  entirely.  It  seons  they  have  gone 
ahead  and^^gfed  scnne  $2,500,000  of  the  appropriation  of 


this  year,  ao  the  amount  of  $4,500,000  |iro>vlded  on  9a«e  98 
would  be  repJly  reduced  $2,000,000  for  »  new  uroiect.  I 
think  that  is  biul  legislation,  but  I  said  to  the  BciMtor  from 
Ariaona  that  so  far  as  I  am  concerned  I  would  be  wlUing  for 
it  to  go  to  coof  ermoe  and  see  tf  we  could  not  work  out  $0018 
leasonaUe  plan  about  it  there.    That  to  tbe  position  I  take 

about  it.  

The  PRESroiNO  OFFICER.  The  Question  is  on  agreeiiic 
to  the  committee  amendmoit. 

Mr.  KINO.  Mr.  President.  I  would  like  some  explanatioa 
from  some  one  in  regard  to  the  matter.  We  make  a  lane 
appropriation  and  then  we  give  the  Secreitary  of  the  Interior 
carte  blanche  authority  to  enter  into  xxaAnda  to  bind  the 
United  States  to  the  extent  of  $2,600^000.  What  tfaoae  con- 
tracts are  to  be  we  do  not  know.  Where  the  roads  or  parks 
are  to  be  constructed  we  do  not  know.  We  have  no  choice. 
We  are  bound  by  his  contract.  It  seems  to  me  l^lslation  of 
this  kind  is  dangerous. 

Mr.  SMOOT.  Mr.  President,  may  I  explain  It?  On  paga 
98  the  total  amount  appropriated  by  the  House  is  $$.000,000. 
The  Senate  cut  that  to  $4,500,000  "  which  includes  $2350J)00. 
the  amount  of  the  contractual  authorization  contained  in  the 
act  making  appropriations  for  the  Departmieat  cS.  the  In- 
terior for  the  fiscal  year  1032."  If  the  amendment  is  not 
agreed  to,  then  all  we  would  have  for  all  of  the  parks  tot 
road  purposes  and  the  other  purpoees  mentioned  In  the  bill 
would  be  $1,655,000.  or  the  difference  between  $4,500,000 
and  $2,850,000.  That  would  be  all  Uiere  would  be  to  ex- 
pend. That  covers  all  the  parks  in  the  United  States.  An 
additional  amount  for  that  purpose  is  authorised,  just  the 
same  as  has  always  been  the  case,  a  year  ahead  of  time* 
and  whatever  is  expended  over  $1,650,000  will  be  taken  out 
of  the  $2,850,000.  They  could  not  expend  it  all,  and  they 
never  have  done  so,  and  this  year  a  balance  will  be  available. 
It  is  merely  an  authorizaticm.  so  that  the  work  may  be 
planned  sufficiently  far  ahead  that  it  may  be  mapped  out 
and  contracts  may  be  made  for  it. 

Mr.  HAYDEN.  Mr.  Preskient,  let  me  explain  the  desir- 
ability of  making  provision  for  this  work  in  this  way. 
Originally,  under  the  Vederal-aid  road  act.  the  States  could 
not  plan  an  advance  program  unless  Oiey  knew  what  the 
Federal  Government  was  going  to  do.  80  we  vtOfideA  tot 
authorizations  of  appropriaticms,  which  permitted  a  pro- 
gram to  be  laid  down  which,  when  translated  Into  oontracta, 
became  obligations  of  the  Nation.  Then  tSxe  States  could 
count  upon  what  the  Federal  Ooremment  was  coing  to  do. 
We  have  provided  by  law  for  that  system  with  respect  to 
Federal-aid  highways  and  with  respect  to  forest  bighways. 
This  is  the  only  place  where  an  amount  is  cazxied  from 
year  to.year.  and  it  has  been  carried  in  that  way  for  the 
iMist  eight  years;  but  a  change  of  system  with  respect  to 
Federal  aid  or  with  respect  to  forest  highways  would  re- 
quire a  repeal  of  the  statute,  and.  as  the  Senator  fk-om  Utah 
has  stated,  if  this  language  is  not  permitted  to  be  carried  in 
this  bill,  there  will  be  left  practically  nothing  to  be  expended 
next  year  for  the  parks. 

Mr.  McKELLAK-  Tbat  is  true,  and  for  that  reason  I  am 
willing  to  have  this  language  go  la.  As  I  said  to  the  Sen- 
ator in  committee,  we  must  rearrange  this  appropriation 
in  the  future,  for  the  reason  that  it. is  bad  legi^tion  and 
ought  not  to  be  followed  by  the  Congress. 

Mr.  HAYDEN.  The  Senator  from  Tennessee  will  have  an 
opportunity  to  do  that  In  connection  with  the  authorization 
bill  which  is  before  the  Committee  on  Post  Oflloes  and  Post 
Roads  and  to  debate  the  desiraUIity  of  the  policy,  hut  it  has 
been  established  and  it  ought  to  I^  carried  on.  now. 

The  PRESIDING  OFFICER.    The  question  is  on  agree* 
ing  to  the  committee  amendment. 
The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed.  Tb/t  next  amfmd- 
ment  of  the  Committee  on  Appropriations  was,  under  the 
heftd»"g  "  Office  of  Education,  salaries,"  on  page  00,  line  20, 
after  the  name  "  District  of  Columbia,"  to  strike  out  "  $280.- 
000  "  and  insert  "  ^250,000,"  so  as  to  read: 

For  the  Commisakmer  of  Btucation  and  other  pereonal  services 
in  the  District  of  Calumbla.  $2fi0jQ00. 
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Mr.  FB8S.  ICr.  President.  I  desire  the  attention  of  the 
Senator  from  Utah  (Mr.  Smoot]  and  also  of  the  Senator 
from  Tennenee  (Mr.  McKamul  to  the  amendment  which 
hat  Just  been  stated.  There  are  three  oits  in  the  items  of 
the  Bureau  of  Education  in  the  aggregate  amounting  to  a 
ae  per  cent  reduction.  As  to  the  item  which  provides  for 
expert  work,  I  think  we  could  dispense  with  that  for  a  time 
without  any  serious  result.  The  first  cut.  however.  I  think 
ought  not  to  be  made,  and  I  will  state  why.  I  am  going  to 
ask.  the  Senate,  and  especially  the  chairman  of  the  com- 
mittee, if  they  will  not  take  the  same  view  of  it  which 
lUke. 

The  fhrst  cut  in  the  appropriation ,  Is  from  $3SO,000  to 
$250,000  in  the  item  for  salaries.  I  asstmie  that  there  is  no 
doubt  .but  there  will  be  a  salary  reduction  bill  passed  before 
we  get  through  with  this  session  of  Congress.  In  my  Judg- 
ment, such  a  reduction  is  inevitable,  and  I  think  we  shall 
have  to  make  It.  If  we  should  retain  this  appropriation  of 
$280,000.  instead  of  cutting  it  by  $30,000,  we  would  stiU  have 
a  reduction  in  the  appropriations  for  this  bureau  of  18  per 
<  cent  without  affecting  salaries;  but  if  we  shall  cut  salaries 
in  this  instance,  then  when  a  further  cut  comes  under  a 
general  Wl  there  will  be  a  double  cdt  in  the  case  of  these 
salaries.  It  seems  to  me  that  we  ought  to  disagree  to  this 
one  amendment.    I  do  not  care  about  the  others. 

Mr.  SMCXXr.  Mr.  President.*'there  can  not  be  any  cut 
in  the  salaries,  outside  of  those  of  appointed  ofUcials,  because 
of  the  fact  that  the  compensation  of  emplo3rees  under  tlie 
ciTil  service  is  fixed.  If  thert  is  to  be  a  general  cut  in  the 
salaries  of  civil-service  enployeee,  it  will  have  to  cover  the 
whole  governmental  service. 

Mr.  fV88.  However,  certain  employees,  if  the  appro- 
priation ts  not  sufBcient,  could  be  dismissed. 

Mr.  SMOOT.    Tes;  that  could  be  done  in  this  case. 

Mr.  COexiQAN.  Mr.  President,  will  the  Senator  from 
OUo  yield  to  me? 

The  PRKHIHTWO  OPPICIR.  Does  the  Senator  from  Cttiio 
yltid  to  the  Senator  from  Colorado? 

Mr.FBSS.    lyieid. 

Bfr.  COSnOAN.    Supplementing  what  the  Senator  fnnn 

Ohio  has  stated,  I  have  this  statement  from  a  responsible 

representative  of  the  Olloe  o<  Education: 

Th«  prtsent  ents  are  Impoaillil*  to  earry  out  without  dtscbarg- 
tag  people,  and  Um  wocst  oC  It  Is  that  tbe  exit  wUl  XaU  on  tttm 
lowcst-peld  peopla. 

With  respect  to  what  the  Senator  from  Utah  (Mr.  6icoot] 
has  said.  I  am  advised  that,  according  to  the  present  law. 
tt  is  impossible  to  reduce  aalaHn  below  the  minimum  salary 
in  any  given  grade.  Neverttieless.  such  a  large  proportion  of 
the  onploiyeea  in  the  Office  of  Education  receive  only  the 
minimum  salary  at  their  grade  that  It  will  be  impossible  to 
reduce  the  salary  budget  more  than  $11,000.  If  the  amend- 
ment of  the  oonunittee  should  be  adopted,  it  will  become 
necessary  either  to  discharge  specialists  or  to  give  every 
employee  In  the  dBoe  of  the  Bureau  of  Education  from  the 
commissioner  down  at  least  one  and  a  half  months'  leave 
without  pay.  I  trust,  therefore,  that  the  suggestion  of  the 
Senator  from  Ohio  will  prevaiL 

Mr.  SMOOT;  Mr.  President,  we  are  not  treating  this 
bureau  any  dtfferaot  than  we  have  treated  other  bureaus. 

Mr.  BINGHAM.  Mr.  President,  that  is  not  quite  so.  be- 
cause the  cut  In  the  whole  bill  is  10  per  cent.  whDe  the  cut 
in  the  OIBot  of  Education  is  26  per  cent. 

Mr.  McKKLLAR.  There  is  a  reason  for  that  whteh  will 
be  p(^ted  out  in  Just  a  moment. 

Mr.  SMOOT.    It  Is  about  10  per  cent,  I  win  say  to  the 


Mr.  BIMOHAM.  The  total  cut  for  the  OfBce  of  Education 
to  26  per  cent. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  wffl  the  Sen- 
ator from  Obio  yield  to  me? 

The  PRBBEDINO  OFFICER.  Does  the  Senator  from 
Ohio  yirid  to  the  Senator  from  Indiana? 

Mr.  FES8.    I  yield. 

Mr.  ROBINSON  of  Indiana.  With  reference  to  this  mat- 
ter I  shoold  like  to  read  at  this  point  a  telegram  from  the 


president  of  the  Indiana  Oate  "feachers'  Association,  "nie 
telegram  is  from  Logansport,  Ind.,  is  addressed  to  me.  and 
reads  as  follows: 

I  tnist  that  you  will  oppoao  drastic  cut  In  Budget  of  Pedeml 
Office  of  Bducatlon  made  by  Senate  subcommittee.  Such  reduc- 
tion will  badly  cripple  services  rendered  to  education  by  Federal 
office.  Bductlon  more  essential  now  than  ever  before.  It  Is  the 
main  hope  for  maintenance  of  our  dTlllsatlon. 

ClMLA   BATHTOir. 

Pretident  o/  Indiafui  State  Teachers'  Association. 

I  may  add  that  I  am  in  hearty  accord  with  the  Senator 
from  Ohio  in  the  effort  he  is  making  at  this  time. 

Mr.  McKEIiLAR  and  Mr.  BINGHAM  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Ohio  yield;  and  if  so,  to  whom? 

Mr.  FESS.    I  yield  first  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  Of  course,  I  regret  very  much  that  it 
Is  necessary  to  make  any  cut  in  the  appropriation  for  the 
Office  of  Education,  but  after  a  careful  examination,  treating 
this  service  of  the  Government  just  exactly  the  same  as  we 
treated  aU  other  services  and  trying  to  be  exactly  fair,  the 
committee  came  to  the  conclusion  that  this  cut  could  be 
made.  I  notice  the  Senator  from  Connecticut  shakes  his 
head.  I  will  come  to  the  point  which  I  think  he  has  in  mind. 
On  page  101  of  the  bill  it  will  be  noted  that  there  is  an 
appropriation  of  $330,000  for  this  purpose —  • 

To  make  a  study  of  the  soiirces  and  apportionment  of  school 
revenues  and  their  expenditure. 


In  the  judgment 

Mr.  BINGHAM.  Mr.  President,  the  $350,000  total  is  not 
for  that  sole  purpose. 

Mr.  McKELLAR.  In  the  Judgment  of  the  committee.  If 
there  ever  was  an  inopportune  time  in  all  the  history  of  the 
Government  to  spend  a  large  sum  of  money  for  the  purpose 
of  making  "  a  study  of  the  sources  and  apportionment  of 
school  revenues  and  their  expenditure  "  this  is  that  time. 
I  think  that  view  will  appeal  to  every  Senator  who  wiH  give 
it  a  moment's  thought. 

Mr.  FESS.  Mr.  President,  will  the  Senator  let  me  inter- 
rupt him? 

Mr.  McKELLAR.    Certainly. 

Mr.  FESS.  Only  $50,000  of  the  $350,000  is  to  go  to  the 
purpose  indicated  by  the  Senator.  That  is  so  because  of 
the  language  of  the  provision. 

Mr.  McKELLAR.  The  whole  appropriation  Is  along  th» 
same  line.    I  will  read  it: 

For  all  expenses.  Including  personal  serrloas  in  the  District  of 
Columbia  and  elsewhere,  purchase  and  rental  of  equipment,  pur- 
chase of  supplies,  traveling  expenses,  printing,  and  all  other  In- 
cidental expenses  not  Included  In  the  foregoing,  to  enable  the 
Secretary  of  the  Interior,  through  the  Office  of  Education  at  a 
total  cost  of  not  to  exceed  $350,000. 

The  whole  appropriation  is  to  enable  the  bureau 

To  make  a  study  of  the  somces  and  apportionment  of  8chD<d 
revenues  and  their  expenditure. 

Mr.  FESS.    Read  what  follows. 

Mr.  McKELLAR.    I  will  read  it  in  Just  a  moment. 

Mr.  FESS.    No;  read  it  now. 

Mr.  McKELLAR.    Very  well;  I  will  read  it  now: 

Fifty  thousand  dollars:  Provided.  That  specialists  and  experts  for 
service  In  this  investigation  may  be  employed  at  rates  to  be  fixed 
by  the  Secretary  of  the  Interior  to  correspond  to  those  estabUahed 
by  the  classification  act  of  1923.  as  amended,  and  without  refer- 
ence to  the  civil  service  act  of  January  16.  1E83. 

The  entire  appropriation  is  to  be  devoted  to  thto  pur- 
pose— not  $50,000,  but  $350,000. 

Mr.  FESS.    The  Senator  is  mistaken. 

Mr.  McKELLAR.    Then,  what  is  it  for? 

Mr.  FESS.  The  amount  appropriated  to  make  the  study 
of  school  revenues  and  their  expenditure  is  $50,000;  that  is 
specified  in  the  provision. 

Mr.  McKELLAR.  The  Senator  misreads  it.  as  I  think 
he  will  admit  if  he  will  go  back  to  the  baginning  of  the  item. 
Let  me  read  it  again: 

For  aU  expensss.  including  personal  serrlcee  In  the  District  of 
OolumbU  and  elsewhere,  purchase  and  rental  of  equipment,  pur- 
chase of  supplies,  traveling  expenses,  printing,  and  aU  other 
iTiCKlental  expenses  zwt  Including  in  the  foregolxig 
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%«  enable  the  Secretary  of  tbe  Interler,  through  the  Office  of  Edu- 

catton.  at  a  total 
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At  a  total  cost — 
of  not  to  exceed  $330,000.  to  make  a  study  of  the  souroas  and 
•pportlonment  of  school  revenues  and  their  expenditure. 

Mr.  FESS.  The  total  appropriation  Is  $350,000;  that  is 
the  possible  cost  of  the  service,  but  now  notice  the  reading 
fi  the  provision: 

To  make  a  study  of  the  eooroes  and  apporClonment  of  school 
revenues  azKi  their  expenditure.  $50,000. 

Mr.  McCEajLAR..    That  is  right. 

Mr.  lESS.   That  is  what  I  meant. 

Mr.  BINGHAM.*  Mr.  President,  the  report  of  the  com- 
mittee shows  that  there  has  been  ettmlnaied  $50,000  for  that 
fnorpoce. 

Mr.  McKELLAR.    I  think  Tery  pcoperly  so. 

Mr.  SINQHAM.    Let  me  say  to  the  Senator  from  Ten- 
nessee that  I  entirely  agree  with  him  about  that  item. 
,    Mr.  McKELLAR.    I  am  glad  to  hear  the  Senator  say  aa 

Mr.  BINGHAM.  Bot  I  think  that  the  items  for  other  par- 
pOBBB  in  tte  Ofllee  d  Edncatim  have  been  cut  too  much, 
and  unfairly.  

Tbe  Senator  from  Tennessee  knows  as  trtH  as  anyone 
williin  the  sound  of  ray  voice  that  I  have  been  opposed  to 
iDcxeaslng  appropriations  for  bureaus,  particularly  for 
bureaus  such  as  the  Bureau  of  ftHicatinn,  because  X  feared 
ai  times  they  interfered  with  activities  that  should  be  carried 
on  by  the  States;  but  I  think  in  the  work  which  ttiey  are 
j»w  doing  under  the  present  coDuniasioner.  who  is  in  f avw 
of  States'  Tights  and  who  is  tMt  in  favor  o<  Interfering  with 
the  way  the  States  run  their  schools,  that  the  money  will  be 
wisely  expended,  and  I  beUeve  that  a  greater  cat  has  been 
made  in  the  appropriation  for  the  (Mice  of  Education  than 

Is  justified. 

Mr.  McKELLAR.  Leaving  out  that  item,  we  have  not 
made  a  greater  cut  than  was  justified  and  that  Item  was 
stricken  out  in  entirety.  I  will  say  that  this  is  Just  another 
case  where  bureaus  whose  expenditures  are  cut  raise  a  great 
hullabaloo  about  it.  I  dare  say  tiiat  pot  an  appropriation 
has  been  cut  in  this  entire  bill  that  the  officials  connected 
with  the  bureau  affected  are  not  protesting  with  all  tiie 
power  they  have  against  any  cut  at  aB.  We  have  seen  that 
evidenced  by  the  Cabinet  officers  coming  before  the  com- 
mittee and  urging  that  no  cuts  be  made.  It  is  so  with  other 
officials  of  the  Government.  Wherever  there  is  a  cut  there 
to  a  protest.  The  committee,  in  the  exercise  of  Its  judgment 
and  desire  to  do  what  was  right,  reduced  these  appropoia- 
tions  as  provided  in  the  bill  now  before  us. 

I  want  to  say  in  this  coruaection  that  I  do  not  know 
whether  the  Senator  from  Connecticut  tMr.  BxhohajiI  voted 
for  or  against  the  motion  to  reduce  the  apprc^jriations  10 
per  cent,  although  I  believe  he  voted  against  it,  but  I  know 
he  has  been  exceedingly  fair  in  his  votes  in  the  committee 
on  aU  these  matters,  as  have  all  the  other  members  of  the 
committee. 

Mr.  BINGHAM.    Mr.  President 


The  PRESIDING  OFFICER.  The  Senator  from  Ohio  has 
the  fioor. 

Mr.  BINGHA^  Will  tfae  Senator  yield  to  me  for  just  a 
moment?  

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Connecticut? 

liCr.  FESS.    I  will  yield  in  a  moment. 

The  PRHS5IDING  OFFICER.  Tlie  Senator  from  Ohio  de- 
clines to  yield  for  the  moment. 

Mr.  FESS.  Mr.  President.  I  wanted  the  sympathetic  at- 
tention of  the  Senator  from  Tennessee  [Mr.  McKrLi.A«l, 
because  he  and  I  see  this  matter  just  alike.  As  I  said 
before  I  made  my  request.  I  agree  that  the  item  to  which  he 
refers,  cutting  out  $350,000.  shall  go  out.  I  am  for  cutting 
that  out  and  stated  to  the  people  who  came  to  see  me  that 
I  thought  it  oould  well  be  cut  out.  I  see  no  objection  to 
cutting  theee  other  two  items,  one  $20,000  and  tbe  other 
$5,000:  but  when  we  sum  op  all  the  outs  in  this  Item  we 


have  a  reduction  of  28  per  cent.  6bice  Mn  first  item  ap> 
plies  to  the  force  here,  which  will  almost  certainly  sufCer 
a  cat  when  the  salary  quesOon  comes  ap.  it  seems  to  raa 
we  ought  not  to  cut  the  Itast  item;  and  if  we  omit  cuttinc 
that  we  will  still  make  a  reductioh.  of  18  per  cent  on  the 
Bureau  of  Education. 

Mr.  McKELLAR.    Mr.  PresideDt.  tf  I  aiay  reply  to  the 

Senator.  I  will  say  that  as  Ur  as  salary  cuts  axe  eoncemed 

there  Is  no  secret  about  my  own  views  on  tbe  subject.    I 

Uiink  the  higher  «ni*rt«»a  ou^t  to  be  cut  st  this  tJme  of 

great  difficulty  on  the  part  of  our  Oovemment  In  zadiinf 

reventue.  ii^    • 

Mr.  FESS.    I  am  with  the  Senator  on  that.  .-rsfcr'. 

Mr.  McKELLAR.    I  think  tbe  smaller  salaries  oogbt  not 

to  be  cut. 

Mr.  ICSa    I  ^oubt  that. 

Mr.  McKBLLAR.  I  doubt  the  wiadera  of  dolnf  IL  I  do 
not  believe  it  Is  going  to  be  done;  but  here  is  a  reasonable 
redaction. 

Ttae  Senator  and  I  have  very  similar  Tiews  about  educa* 
tion  all  along  the  line. 
Mr.  FESS.    That  is  why  I  am  appealing  to  the  Senator. 
M^.  McKSIl<AR.   1  mm  woiKlerihg  what  are  tte  partteu- 
lar  items  in  the  appropriation  on  page  99  that  the  Senator 
would  like  to  save.   What  particolar  tbiag  is  VO 
Mr.  COFELAlffD.    Mr.  President^  a  paehamentsry  Inqniry. 
The   PRESIDING  OFFICER.     ^Zhe   Senator   from   New 
York  makes  si  parliamentary  Inquiry  and  will  state  it. 
Mr.  COPELAND.    I  should  like  to  know  what  is  before 

the  Senate.  

Tlie  PRESIDING  OFFICER.    Tb)t  amendment  is  on  page 
9»,  Une  21. 
Mr.  OQPBLA19D.    May  I  ask  ttw  Senator  a  question? 
The  PRESIDntG  OFFICSR.    Tile  Senator  from  Obio  fams 
the  floor.    Does  he  yield  to  the  Senator  from  New  York? 

Mr.  FESS.    I  yield  first  to  the  Senatw  from  Connecticut 
(Mr.  BDroacui].  who  asked  me  to  yield  some  time  ago. 
Mr.  BINGHAM.    I  thank  the  Sezuttor. 
I  want  to  say  to  the  Senator  from  Tennessee  that  I  voted 
with  him  for  all  the  10  per  cent  reductions,  and  I  ibink  the 
committee  has  worked  very  hard  to  secure  them  in  a  pn^ier 
manner:  but.  for  instance,  on  pace  100,  where  we  cut  tbe 
appropriation  by  2ft  per  oent  instead  of  10  per  cent,  and  in 
line  19.  wheie  it  Is  cut  by  about  85  per  cent  instead  of  10 
per  cent.  I  do  ;think  we  have  gone  farther  than  we  were 
justified  in  doing. 
I  wonder  if  the  Senator  from  Tennessee  heard  au  remark. 
Mr.  FESS.    Now  I  yield  to  the  Senator  from  New  York. 
Mr.  COPELAND.    I  thank  the  Senator. 
Is  the  Senator  making  any  appeal,  or  will  he  make  any 
appeal  in  regard  to  tbs  item  on  page  101? 

Mr.  FESS.    No:  I  am  permittii%  that  to  go  out,  so  far  as 
I  am  concerned. 

Mr.  COPELAND.  Yesterday,  tf  the  Senator  heard  me,  X 
made  a  statement  regarding  tbaX  item;  and  I  want  to  say 
now,  if  the  Senator  wiU  permit  mk,  that  it  is  not  fair  to  say 
that  the  purpose  of  that  fond  Is  to  find  out  where  the  money 
comes  from.  Us  purpose  is  to  makB  a  stuc^  and  determine 
how  best  to  spend  the  money  for  the  upkeep  d  our  schools. 
Mr.  SMOOT.    Mr.  President — - 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
for  a  statement? 
Mr.  FESS.  I  yield  to  the  Senaitor  from  Tennessee. 
Mr.  McKELLAR.  I  do  not  think  the  great  trouble  with 
the  educational  authorities  in  America  to-day  is  how  to 
(Spend  the  money.  It  is  where  to  get  the  mon^,  rather  than 
where  to  spend  it. 

Mr.  COPELAND,  I  want  to  say,  if  I  may.  that  tbe  edu- 
cational authorities  of  America  do  need  advice  as  to  how 
they  shall  spend  then:  money.  It  is  time  that  mme  educa- 
tional experts  made  a  study  of  our  school  system,  from  the 
district  school  up.  to  determine  how  the  funds  of  the  people 
should  be  spent;  but.  as  I  understand,  the  Senator  from 
(Hiio  is  not  pleading  for  that. 

Mr.  FESS.  Mr.  PresidexOi,  qjecifieally  replying  to  the 
fiCDAtor,  I  am  going  along  wtth  the  committae  in  attempting 
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to  make  time  riduetiflns  whererer  tt  can  be  done.  In  the 
ease  of  the  edncation  item,  in  which  naturally  I  am  inter- 
t  caled.  I  consulted  with  the  Oflkce  of  Education.  They  Tery 
nuch  depkwed  the  cut  on  page  101 :  but  I  have  sugge^ed  to 
tbcm  that  In  this  period  of  depression  we  could  defer  this 
work  and  allow  this  cut  to  be  made.  I  agree  with  them, 
however,  that  there  was  an  Ineqtiity  tn  the  cut  on  the  office 
force  here  that  is  dolnc  the  work. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
what  it  woakl  mean  If  the  speeiflc  reduction  in  question  were 
made?    What  would  be  done? 

•  Mr.  PES8.  It  would  mean  ttft  discontinuance  of  a  very 
splendid  work  tkuA  is  coins  on  in  research  matters  to  ascer- 
tain, amonff  otbcr  ttilod.  the  sources  of  expenditure  in  edu- 
cation, waste  and  so  on  that  could  be  avoided,  and  the  col- 
lectkm  of  a  vahiable  body  of  facta  for  the  pisroae  oi  enact- 
ing kglslatian  later  on.  if  that  aaems  to  be  what  ought  to 

Mr.  COPELAND.  If  the  Senator  wiU  bear  with  me,  I 
tK«Hte  the  matter  spokn  of  fay  the  Senator  at  this  moment 
is  involved  in  the  item  on  pace  101  whidi  has  been  stricken 
out. 

FBaS.    Tea.    That  is  why  I  was  directing  my  atten- 
to  it. 

Mr.  COPBLAmx    But  now  I  ask  the  Senator  if  we  re- 

the  attaant  on  pai^  99  from  $280,000  to  $250,000  irtiat 

eccgMMaiw  win  be  •ooompUshed?    What  wUl  be  the  signin- 

cance  of  the  cut  ao  far  as  the  operation  of  the  department 

lieanecmedt 

Mr.  FB88.  In  a  degree  it  win  disorganise  the  Office  of 
■dncatton  iMie  to  the  CapitaL 

Mr.  COPELAND.  Let  me  ask  the  Senator  this  question: 
Is  it  not  probable  that  some  time  this  spring  there  will  be 
presented  a  joint  resolution  which  wm  give  a  percentage 
of  the  total  approprlatian.  if  not  an  of  it,  into  the  hands 
off  the  head  of  the  department  to  be  expended  where  he 
thinks  it  could  best  be  done?  If  that  were  done,  it  might 
well  be  that  the  Secretary  of  the  Interior  could  find  funds 
that  he  could  take  from  some  other  activity  to  carry  on 
this  wort:  in  education. 

Mr.  PBSa  TThe  Senator  kzMws  that  that  has  been  a  sub- 
)eet  of  speculation  in  the  reorganisation  plan;  but  it  is 
very  difficult  to  say  whether  or  not  that  will  be  done. 

Mr.  OOPDJIND.  If  that  is  done.  I  am  sure  the  Senator 
win  agree  that  the  grievance  that  he  has  and  that  I  have. 
too.  could  be  done  away  with  to  a  great  extent. 

Mr.  PESS.    Tas;  that  could  be  cured. 

Mr.  McKELLAR  and  Mr.  SMOOT  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  f  rcnn  C^iio 
ylrid:  and  if  so,  to  whom? 

Mr.  FESS.    I  yield  first  to  the  Senator  from  Tennessee. 

Mr.  McKSLL^R.  Mr.  President,  the  Senator  from  Colo- 
rado (Mr.  CosnGAw]  has  made  a  suggestion  that  I  think 
may  settle  this  matter.  The  Senator  from  Colorado  sug- 
gests that  $1S.OOO  be  taken  off  the  $50,000  in  line  19  of  page 
100  and  added  to  the  $250,000  in  Une  21.  making  that 
amount  $2t5.000  instead  of  $250,000.  If  that  will  be  satis- 
factory to  the  Senator  from  CHilo.  I  am  perfectly  willing  to 
have  that  done. 

Mr.  C08TIGAN.  Mr.  President.  wiH  the  Senator  from 
Ohio  yield? 

Mr.  FESS.    I  yldd. 

Mr.  C06TIGAN.  With  due  respeet  to  the  Senator  from 
Tennessee,  for  whom  my  regard  is  high.  I  wish  to  state  that 
when  I  made  a  suggestion  to  him  to  consider  some  deduc- 
tion from  the  appropriation  on  page  100.  lines  16  to  19.  in 
heu  of  the  cut  on  page  99. 1  did  not  have  in  mind  that  there 
should  be  any  reduction  such  as  is  contemplated  by  the 
committee.  It  appeared  possible,  though  I  spoke  without 
authority  from  the  Office  of  Education,  to  make  a  deduction 
OB  page  100  which  might  ofltet  the  increase  sought  by  the 
Senator  from  Ohio. 

May  I  take  this  occasion  to  speak  in  confirmation  of  the 
Iffotest  of  the  Senator  from  California  [Mr.  JohwsomI,  who 
this  Booniiog  eloquently  indicated  the  destrabOi^  of  giying 
human  wethtfe  first  place?    It  was  not  my  onderatandlng 


that  the  authorization  given  the  committee  by  the  Senate 
to  reduce  our  total  appropriation  by  10  per  cent  looked  to 
the  reduction  in  salaries  or  the  discharge  of  puUic  em- 
ployees. It  was  taken  for  granted  by  some  of  us  who  voted 
for  that  reduction  that  the  reduction  would  be  applied  in 
directions  which  did  not  involve  the  discharge  or  penalizing 
of  deserving  governmental  employees. 

The  appropriation  to  which  the  Senator  from  Ohio  now 
directs  the  attention  of  the  Senate  will  result  in  the  dis- 
charge of  employees,  or,  in  effect,  in  the  reduction  of  thetr 
salaries  through  enforced  vacations.  It  is.  in  my  Judgment, 
in  the  public  interest  to  reserve  the  question  of  salary  reduc- 
tion until  a  later  time,  and  that  such  reductions  as  are  now 
made  shall  not  interfere  with  the  pay  of  present  qualified 
employees  of  the  Oovemment. 

Mr.  SMOOT.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  CMo 
jrield  to  the  Senator  from  Utah? 

Mr.  FBS8.  Does  the  Senator  want  to  speak  in  his  own 
right? 

Mr.  SMOOT.  Yes;  I  would  Just  as  soon  do  so.  I  want  to 
make  an  explanation  of  this  whole  thing. 

Mr.  FESS.  Mr.  Presidoit.  I  wiU  simply  repeat  what  I 
stated  earlier,  that  I  £un  going  along  with  the  committee  in 
a  general  way  in  attempting  to  carry  out  the  mandate  of  the 
Senate,  and  I  am  doing  it  in  these  items.  Here  is  one  item 
where  all  of  it  goes  out — $350,000.  I  hate  to  see  it  go  out, 
but  under  the  circunistances  I  think  it  will  have  to  go  out. 
Here  are  two  other  items  that  are  cut  in  rather  a  heavy  per- 
centage. I  deplore  that,  but  I  am  Inclined  to  say  that  that  is 
necessary.  I  do  not  think,  however,  it  is  necessary  to  cut  to 
the  point  of  crippling  the  Ofllce  of  Education.  What  I  dr- 
plore — and  I  know  my  friend  from  Tennessee  deplores  it. 
and  I  am  sure  both  Senators  from  Utah  deplore  it — is  this: 
I  dislike  to  see  the  cut  on  the  educational  element.  It  is 
small  enough  as  it  is.  and  I  very  much  dislike  to  see  tfafit 
done. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield  to  the  Senator  from  Tem^ssee. 

Mr.  McKELLAR.  I  hate  to  see  the  cut  there.^  At  the  same 
time,  I  think  the  suggestion  that  was  made  a  little  while  ag3. 
to  compromise  the  matter  by  taking  $15,000  from  page  101 
and  turning  it  over  to  the  Commissioner  of  Education,  would 
probably  come  as  near  as  we  can  come  to  doing  equal  and 
exact  justice;  and  I  hope  the  Senator  will  agree  to  it. 

Mr.  FESS.  That  will  not  be  as  bad  as  the  amendment 
here. 

Mr.  McKELLAR.  No;  it  will  not  be  as  bad  as  the  amend- 
ment here. 

Mr.  FESS.    It  would  be  better  than  to  leave  it  this  way. 

Mr.  McKELLAR.  If  that  would  satisfy  the  Senator,  I 
shall  be  glad  to  make  that  motion. 

Mr.  FESS.  I  should  very  much  prefer  that  the  Senator 
would  agree  to  reject  the  committee  amendment  and  leave 
it  $218,000. 

Mr.  McKEULAR.    I  could  not  go  that  far,  Mr.  Presidei->t. 

Mr.  SMOOT.  Mr.  President.  I  think  tiie  Senate  ought  to 
know  the  history  of  this  legislation. 

On  page  100,  beginning  with  line  10  and  going  down  to 
line  19,  I  want  to  explain  ^hat  has  taken  place  in  carryiog 
out  legislation  that  has  already  been  passed. 

The  im)vision  reads: 

Tot  ft!l  expenses,  including  personal  senrlcea  In  the  District  of 
Columbia  ajid  elsewhere,  purchase  and  rental  of  eqvilpment.  pur- 
chase of  supplies,  traveling  expenses,  printing,  and  all  other  in- 
cidental «zpens«B  not  IncludM  In  the  foregoing  to  enable  the  Sec- 
retary of  the  Interior,  through  the  Office  of  Edxication,  at  a  total 
cost  of  not  to  exceed  9200.000.  to  make  a  study  of  the  qualifica- 
tions of  taachers  in  the  public  schools,  the  suoply  of  availabl* 
teachers,  the  faclKUes  available  and  needed  for  teacher  tralnlog. 
Including  courses  of  study  and  mettiods  of  teaching. 

Of  the  $200,000  that  was  authorized  for  this  purpose  by 
legislation  years  ago  we  have  appropriated  $130,000.  Tliat 
amount  has  been  already  appropriated  out  of  this  $200,000. 
That  has  been  done  in  years  past.  There  is  a  balance  of 
$70,000  unana-opriated.  The  House  proposed  to  appropriate 
the  entire  $70,000  this  year.    The  Senate  committee  f  ett  that 
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instead  of  doing  that  it  ought  to  be  expended  during  the 
next  two  years. 

We  all  know  what  the  examination  of  tcacherB  In  the 
schools  has  been  In  the  past,  and  I  do  not  think  it  is  abso- 
lutely necessary  to  have  any  of  it  this  year.  But  we  decided 
to  give  th«n  $50,000.  and  leave  stall  coming  to  them  $20,000, 
which  should  be  appropriated  the  following  year. 

Mr,  FESS.    Mr.  President,  we  are  not  in  controversy  on 
that  item  at  alL 
Mr.  SMOOT.    I  am  coming  to  the  other  right  away. 
Mr.  FESS.    I  have  agreed  to  that 

Mr.  SMOOT.  The  Senator  has  agreed  to  tt;  but  he.  In 
agreeing  to  this,  finds  something  else. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Utah  yield? 

Mr.  SMOOT.    I  ylekL 

Mr.  COPELAND.  Why  could  we  not  do  this,  take  this 
entire  item  relating  to  the  OfBee  of  Education,  leaving  in 
the  language  which  is  how  stricken  out  on  page  101.  e»:ept 
the  appropriaUon,  and  appropriate  a  lump  sum  for  the 
Office  of  Education  of  $320,000,  the  same  amount  we  now 
propose  to  give  them,  but  leaving  it  in  the  bands  of  the 
bureau  to  use  as  thqy  like? 

'  Mt.  SMOOT.  No;  this  is  for  personal  servicee  In  the  Dis- 
trict of«Colimibia.  That  is  where  we  thought  we  <2ould  take 
$30,000  off,  in  the  District  of  Columbia,  treatiz«  ttton  Just 
the  same  as  we  treated  neuiy  every  one  of  the  departments 
in  this  bin. 

Mr.  McEXLLAR.    Mr.  President 

Mr.  COPELAND.  Just  a  moment  before  the  Senator 
breaks  in  on  another  matter.  What  objection  would  there 
be  to  having  the  personal  services  in  the  Distiict  of  Columbia 
lumped  with  these  other  general  expenses? 
Mr.  SMOOT.  That  Is  not  the  way  we  generally  do  it. 
Mr.  COPELAND.  I  know,  of  course,  we  every  morning 
sing.  "As  it  was  in  the  beginning,  is  now,  and  ever  shall  be. 
world  without  end."  Suppose  we  did  not  do  it  before;  what 
objection  would  there  be  to  doing  it  once  now? 

Mr.  SMOOT.  I  think  we  ought  to  make  the  direct  ap- 
propriation for  the  purpose  stated.  At  the  end  of  every 
year  we  ought  to  know  just  exactly  how  many  employees 
have  been  engaged,  what  money  has  been  paid  to  thooi, 
ought  to  have  a  complete  statement. 

Bir.  COPELAND.  I  do  not  see  that  that  would  be  done 
away  with  if  we  did  this  thing  I  have  suggested. 

Mr.  SMOOT.  Let  us  keep  track  of  the  object  of  the 
appropriation. 

Mr.  COPELAND.  That  is  because  we  have  always  done  it. 
I  suppose. 

Mt.  SMOOT.  That  is  not  the  proper  way  to  make  an 
api«-opriation.  Let  us  carry  out  the  idan,  so  that  we  can 
Imow  Just  what  the  salaries  are. 

Mr.  COPELAND.  And  would  It  not  be  better,  If  the  Sen- 
ator will  permit,  if  we  are  going  to  reduce  materially  the 
requests  of  the  department  as  to  education,  below  the  Bud- 
get estimate,  and  all  that  sort  of  thing,  to  put  it  into  a  lump 
sum,  and  let  them  decide  in  the  department  where  they  will 
use  the  money? 

Mr.  SMOOT.  llils  is  in  a  lump  sum,  as  far  as  sal8unes  are 
concerned. 

Mr.  McKELLAR.  Mr.  President,  I  am  going  to  ask  unani- 
mous consent,  for  the  purpose  of  pouring  oil  on  troubled 
waters,  to  reduce  the  item  on  page  100,  in  Hne  19,  from 
$50,000  to  $35,000,  and  to  increase  the  item  on  page  99.  line 
21.  from  $250,000  to  $265,000. 

The  PRESIDING  OFFICER.    Does  the  Saiator  from  Utah 
yield  for  the  purpose  of  permitting  the  Setiator  frcxn  Trai- 
nessee  to  submit  a  unanimous-consent  re<2ae8t? 
Mr.  SMOOT.    I  yield- 
Mr.  KING.    I  Shan  object,  for  the  mom«it. 
Bfr.  SMOOT.    Mr.  President,  the  committee  wanted  to 
treat  the  Office  of  Education  about  the  same  as  we  have 
treated  aU  other  departments  of  our  Government,  and  we 
only  took  off  of  the  appropriation  for  this  year  $30,000  in  the 
appropriation  for  the  salaries  of  the  Commissioner  of  Edu- 


caticm  and  for  other  personal  seifices  in  ISie  District  of 
Columbia. 

Ttie  committee  stiU  feels  that  the  apiHopriatian  is  ample. 
The  matter  can  go  into  conference,  anyhow,  .and  in  the 
conference,  if  the  commlssi/oner  can  demonstrate  to  the 
conferees  that  the  appropriation  is  not  sufficient  to  carry  on 
this  work,  the  Senate  can  yield.  But  all  the  informatioai 
the  members  of  the  subcommittee  having  this  matter  in 
charge  had  was  that  they  could  weU  get  flong  in  the  Dis- 
trict of  Cohunbia  with  $250,000.  J  stUl  beUeve  that.  I 
think  that  is  what  ought  to  be  appropriated. 

Mr.  TRAMMELL.  Mr.  Presldmt,  wiU  the  Senator  from 
Utah  yield? 

Mr.  SMOOT.    I  yield. 

Mr.  TRAMMELL.  I  have  received  two  or  three  telegrams 
of  similar  import  and  similar  in  langtiage  to  the.  one  sent 
to  the  desk  by  the  Senator  from  Indiana.  Away  from 
Washington  the  people  seem  to  have  gotten  the  impres- 
sion that  there  is  to  be  a  34  per  cent  reduction  in  the  educa- 
tional appropriation  and  that  that  is  more  than  has  been 
made  In  other  appropriations.  In  order  to  make  up  that 
34  per  cent,  the  $50,000  for  inves^gatlng  uAuxA  revenues 
has  to  be  included,  has  it  not? 

Mr.  SMOOT.  Ol),  yes;  the  whole  of  that;  afl  the  reduc- 
tions that  are  made. 

Mr.  TRAMMELL.  To  get  the  94  per  cent  we  have  to 
include  that  $50,000? 

Mr.  SMOOT.    That  is  oorreet. 

Mr.  TRAMMELL.  An  item  which  the  cwnmittee  deemed 
unessential  and  vmnecessary? 

Mr.  SMOOT.  We  aH  got  the  telegrams  in  exactly  the 
same  words.  There  is  no  doubt  about  that;  AU  the  tele- 
gnma  were  sent  here  wwd  for  worfl  alike. 

Mr.  TRAMMEUj.  I  Just  wanted  to  ask  that  (luestion, 
because  I  dislike  to  have  the  people  in  the  States  who  are 
sincerely  and  honestly  intoested  ih  educational  matters 
misled  into  thinking  that'we  are  cutting  off  84  per  cent  from 
the  educational  appropriation,  when,  as  a  matter  Of  fact, 
in  order  to  make  up  that  alleged  34  per  cent,  it  is  necessary 
to  take  this  item  ot  $50^000,  which  is  an  appropriation  to- 
making  inquiry  In  regard  to  school  revenue  and  its  apfxr- 
tionment  In  the  counties  and  the  States. 

I  do  not  know  whether  the  Department  of  Education  tn 
Washington  has  heretof<»e  had  such  authority  or  not,  but  I 
see  absolutely  no  necewdty  now,  or  that  there  ever  has  been 
any  neeesdty  for  the  departm«it  at  Washington  to  go  into 
the  question  of  school  revenues,  when  the  schools  arc  sup- 
ported by  the  ooun^es  and  the  States  and  not  t»y  Federal 
revenue. 

I  think  the  people  beck  at  home  are  far  more  biterested 
in  the  question  of  raising  funds  for  the  purpose  of  main- 
taining a  reasonable  length  of  term  In  thetr  coonty,  their 
primary,  and  in  their  high  schools  than  they  are  in  the 
question  of  spending  money  through  the  educational  depart- 
ment here  at  Washington  for  a  useless  purpose.  Yet  an 
appeal  is  made  to  patriotic  people  who  believe  in  educatioa 
back  at  home,  as  though  the  Senators  or  the  Reresenta- 
tives,  who  may  favor  some  cuts  in  these  items,  ere  against 
education.  We  are  for  education,  but  what  I  would  like 
to  see  done  is  something  that  would  help  to  Increase  or  to 
maintain,  at  least,  the  standards  of  our  rural,  our  primary, 
and  our  higli  schools  at  home,  instead  of  making  appro- 
priations, most  of  which  accomplish  very  little,  as  far  as  the 
promotion  of  educatioa  or  the  giving  of  the  average  youth 
of  this  country  educational  opportunity  is  concerned.  Of 
cmirse.  I  wotild  not  want  to  reduce  th«  apiiroprlaUan  34  per 
cent,  but  included  in  that  percentage  is  this  Item  of  $50,000. 
I  am  Just  going  to  read  tlie  item: 

l^  make  a  study  of  the  aouroe«  and  apporUonmenk  ct  aebool 
reveznaes  and  their  e3q>en<Ut\xre.  $50,000. 

I  do  not  think  that  anyone  who  has  wired  me  on  this 
subject,  or  other  Senators,  when  he  scrutinizes  that  item 
involving  a  !I50,000  reduction,  wlU  sftied  any  tears  over  it. 

B«r.  COPELAND.    Mr.  President,  wffl  the  Senator  yield? 

Mir.  'niAftlMELL.    I  yield. 
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Mr.  COPELAND.  I  couW  not  consent  to  leave  the  Bxcoui 
Just  where  the  Senator  from  Florida  has  proposed  to  leave 
it.  vThe  people  who  sent  those  telegrams  have  not  been 
misled. 

This  appropriation  of  $50,000  did  not  rdate  to  the  raising 
of  school  revenues  alone,  but  to  the  expenditure  of  revenues 
.which  the  schools  do  receive.  The  Senator  says  he  wants 
the  schools  in  his  State  to  be  well-equipped  and  well-man- 
aged  and  well-oonducted  schools,  and  I  know  he  does.  There 
Is  a  growing  feeling  tai  the  educational  world  that  there  must 
be  done  very  mu^  to  ^prove  the  district  schools  smd  the 
country  schools  of  the  United  States,  and  the  purpose  of 
this  study  is  not  to  ask  where  the  money  comes  from — 
everybody  knows  it  comes  from  the  overburdened  tax- 
payers— but  to  tiT  to  find  a  way  to  make  less  money  go 
further  in  the  development  of  the  schools  of  the  country. 
That  ts  what  it  is  fbr. 

Mr.  TRAMMELL.  That  may  be  the  object,  but  I  have 
never  known  of  these  extraordinary  investigations  pro- 
moting any  special  efficiency  in  expenditures  of  school  funds. 

Mr.  COFELAND.   Will  the  Senator  yield  at  that  point? 

Mr.  TRAMMSLL.  I  have  never  known  of  economy  result- 
ing from  such  investigations.  Of  course,  they  bring  forth 
some  new  suggestions,  many  of  which  ma.y  be  of  advantage, 
many  cf  which  may  net  be  of  advantage:  as  a  matter  of 
fact,  many  of  them  may  not  be  of  any  advantage  to  the 
education  of  the  youth  of  this^  coimtry. 

Mr.  COPELAND.  Mr.  President.  wiD  the  Senator  yield 
now? 

Mr.  TRAMMEL!^    I  yield. 

Mr.  COPELAND.  Does  the  Senator  believe  that  the  ex- 
^  penditures  he  has  sought  for  the  study  of  insect  life  and 
for  the  control  of  pests  which  attack  vegetables  in  his  State 
are  important  ta  order  that  that  study  may  be  applied  to 
the  betterment  of  the  fruits  and  vegetables  raised  in  Florida? 
If  he  does,  certainly  he  ought  to  have  exactly  the  same 
tntttrest  in  having  money  exi)ended  to  find  out  whether  the 
system  of  education  in  this  country  is  resulting  in  the  better- 
nMDt  of  the  children. 

Mr.  TRAMMELL.  That  is  an  old.  threadbare,  and  worn- 
out  argument.  Every  time  one  makes  an  objection  to  some 
appropriation,  some  one  rises  and  says  that  if  one  tries  to 
secure  an  appropriation  to  assist  in  stamping  out  a  pest  he 
to  against  the  other  alleged  commendable  purpose.  I  would 
be  favorable  to  making  investigati<ms  as  to  certain  pests, 
bot  I  would-not  be  in  favor  of  fa..jmoropriation  to  make 
in  regard  to  some  pest  U  it  meant  an  absolute 
of  money  and  under  which  nothing  could  be  accom- 
plished. 

Mr.  COPELAND.    Is  education  a  waste  of  maney^ 

Mr.  TRAMMELL.  Nobody  has  ever  suggested  aitything 
of  the  kind.  It  would  be  foUy  for  anybody  to  suggest  such 
a  thing  because  one  might  happen  to  disagree  with  a  cer- 
tain item.  Tbe  Senator  talks  as  if  tiie~people  back  in  the 
States  are  a  lot  of  ignoramuses,  that  we  have  no  patriotic 
educational  people  or  patriotic  citizens  who  are  endeavoring 
to  maintain  a  propo-  education^  syston  back  in  the  States. 
Does  he.  becatae  be  supports  this  amendment,  mean  to 
reflect  upon  the  educational  systems  of  the  States  and  the 
patriotism  of  the  pecmle  engaged  in  educational  work  in  the 
States  and  the  patriotic  people  who  support  our  county  and 
State  schools?  I  ask  him  that  question.  It  is  as  reason- 
able a  deduction  as  the  inquiry  which  he  pr«H?ounds.  because 
I  support  an  appropriation  to  make  inquiry  in  regard 
to  pesta. 

Mr.  COPELAND.  I  am  glad  the  Senator  has  asked  the 
question.  I  will  answer  it.  There  probakriy  is  more  need 
in  my  State  for  thto  inquiry  Into  the  application  of  modem 
methods  to  the  dtotrict  schools  and  the  primary  and  second- 
ary schools  than  in  the  Senator's  State.  I  did  not  intend 
to  reflect  upon  the  Senator's  State,  and  he  knows  it  But 
I  have  heard  the  Souitor  time  and  time  again  make  appeals 
for  ezpoulitures  in  the  Department  of  Agriculture  in  order 
that  the  fruits  and  vegetables  of  his  State  might  be  bene- 
ftted.  and  I  have  exactly  the  same  interest  in  the  children 
of  America  as  I  have  in  the  oranges  and  in  the  avocados 


and  the  other  products  which  are  raised  in  the  Senator's 
State,  or  the  vegetables  which  are  raised  in  mine. 

Mr.  TRAMMELL.  That  is  absolutely  a  question  of  the 
Senator's  application  of  his  desire  to  obtain  education,  ab- 
sohitely  a  matter  of  application.  I  have  always  supported 
every  educational  movement  here,  and  I  am  continuing  to 
support  them  throughout,  but  I  do  not  propose  to  let  some 
one  tell  me  that  I  must  dot  a  certain  "  1 "  or  cross  a  certain 
"  t "  in  some  appropriation  which  I  may  think  is  of  no  par- 
ticular service,  especially  in  this  time  of  economic  depres- 
sion which  is  upon  this  coimtry  at  the  present.  I  would 
like  to  see  some  of  those  who  are  so  zealous  and  so  eam-jst 
in  always  declaring  for  appropriations  here  for  some  Federal 
project  or  enterprise  making  some  appeal  for  the  boys  and 
gtrb  back  at  home,  that  the  load  may  be  lightened  for  those 
who  are  bearing  the  burden  of  the  maintenance  of  the  rural 
schools,  the  primary  schools,  and  the  high  schools  back  in 
our  States  respectivW.  most  of  which  are  having  to  reduce 
their  terms  on  accoimt  of  lack  of  funds  to  carry  on  their 
ordinary  school  operations.  That  is  what  I  am  saying.  In 
times  of  lavish  income  and  in  the  heyday  of  our  prospo-lty  . 
it  is  aH  right  to  be  generous  and  lavishly  appropriate 
fifty  or  a  hundred  thousand  dollars  now  and  then  for  a 
luxury,  but  what  I  am  claiming  and  appealing  for  Is  that' 
we  leave  conditions  where  the  people  may  support  the 
fountainhead  of  education,  back  among  the  youth, of  the 
land,  instead  of  possibly  spending  $50,000  here  to  gather 
statistics  in  regard  to  State  and  coimty  school  revenue. 

Mr.  COSTIGAN.  Mr.  President,  may  I  ask  the  senior 
Senator  from  Utah  [Mr.  Smoot]  or  the  senior  Senator  from 
Tennessee  [Mr.  McEIsllasI  a  question?  The  Senate  directed 
the  committee  to  make  a  reduction  of  10  per  cent  in  the 
total  appropriation  of  tEje  pendiag  bill.  No  doubt  the  com- 
mittee has  acted  conscientiously.  May  I,  however,  ask  mem- 
bers of  the  committee  on  what  principle  they  made  an 
aggregate  reduction  of  26  per  cent  in  the  appropriations  for 
the  Office  of  Educati<m? 

Mr.  McKELLAR.  Mr.  President,  I  will  let  the  Senator 
from  Utah  answer  first,  and  if  the  Senator  from  Colorado 
wishes  anything  further  from  me  I  shall  be  glad  to  do 
my  best. 

Mr.  SMOOT.  The  aggregate  amount  that  we  were  to  take 
from  the  House  bill  was  10  per  cent.  The  committee  went 
through  the  bill.  Many,  many  items  were  not  reduced  a 
cent,  but  every  item  was  taken  into  consideration  and  we  got 
all  tbe  information  we  could  as  to  just  what  cuts  we  could 
make  with  the  least  disadvantage  to  the  Government  service. 
We  followed  that  plan.  We  did  it  throughout  in  my 
judgment. 

Mr.  COSTIGAN.  May  I  say  to  the  Senator  from  Utah 
that  my  concern,  speaking  only  for  myself.  Is  over  the  fact 
that  this  particular  reduction  apparently  involves  the  dis- 
charge of  faithful  employees  of  the  Government  or  some 
reductions  in  their  salaries. 

Mr.  SMOOT.    There  can  not  be  any  reduction  in  salaries. 

Mr.  COSTIGAN.  There  may  be  enforced  vacations,  as 
already  suggested.  Among  other  appropriations  for  the 
Office  of  Education  we  find  items  which  do  not  involve 
salary  cuts  or  their  equivalent.  For  example,  on  page  100 
we  find  an  appropriation  for  a  study  of  the  qualification;;  of 
teachers.  Did  the  members  of  the  committee  contrast  the 
desirability  of  an  appropriation  which  involves  mere  study 
with  the  merits  of  an  appropriation  which  involves  salary 
reductions  or  their  equivalent? 

Mr.  SMOOT.  I  do  not  think  there  is  a  State  in  the  Union 
but  what  spends  a  great  portion  of  the  taxes  collected  for 
educational  purposes  and  investigation,  and  that  is  just  the 
purpose  for  which  the  appropriation  is  made  here.  I  think 
the  State  of  Colorado  is  among  the  States  which  speixA  an 
amount  of  money  for  educational  purposes  which  is  one  of 
the  greatest  expenditures  of  all  the  taxes  collected.  I  know 
in  my  own  State  more  than  half  of  all  the  money  that  is  col- 
lected goes  to  the  schools  and  for  education.  I  am  not  com- 
plaining of  that  now.  but  I  am  saying  that  in  the  study  of 
the  bill  the  committee  took  into  consideration  the  10  per 
cent  cut  from  the   House  provision  on  items  which  we 
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thou^t  would  be  of  the  toast  possible  disadvantage  to  the 
purposes  for  which  the  approcnriatlon  was  made.  Por  in- 
stance, let  us  take  the  Howard  University  item.  That 
involves  an  appropriation  of  $400j000. 

Mr.  COSTIGAN.    We  shall  come  to  that  later. 

Mr.  SMOOT.  I  am  only  ppinting  to  it  noiw  in  connection 
with  what  I  was  saying. 

Blr.  COSTIGAN.  In  the  case  of  Howard  University  there 
are  even  more  glaring  reductions  in  ajppropriations. 

Mr.  SMOOT.  As  to  percentage  that  is  true.  This  Is  why 
we  took  out  the  Howard  University  items,  which  read  as 
follows: 

For  oonctmctlon  tanA  oompletlon  at  «  heat,  Ught,  mmI  power 
pUmt  ftt  Howard  TJniverslty.  «800,000.  to  be  Immediately  available. 

For  the  completion  of  constructioa  and  equipment  of  a  gen- 
eral Ubrary  building,  •100,000,  to  be  immediately   availaWe. 

I  know  that  there  should  be  constructed  at  Howard  Uni- 
versity a  heat,  light,  and  power  plant.  I  know  it  ought  tq  be 
a  modem  one.  I  know  it  ought  to  be  up  to  date,  ^j^t^ 
that  the  appropriation  ought  to  be  made.  I  know  alsoTtet 
the  construction  and  equipment  al  a  general  Ubrary  build- 
ing ought  to  be  started.  But  Howard  University  can  get 
along  without  that  library  for  another  year.  The  heating 
plant  they  have  can  do  the  work  until  they  get  their  new 
Ubrary,  just  as  it  has  done  it  for  the  past  year.  It  was  for 
that  reason  that  we  struck  out  those  Items,  and  it  is  f<H: 
a  similar  reascm  that  we  took  out  some  other  approi»la- 
tions  or  reduced  them  as  we  did. 

Mr.  COSTIGAN.     I  prefer  to  reserve  my  discussion  of 

Howard  University  untU  we  reach  that  section  of  the  bill. 

Mr.  SMOOT.    I  hope  the  Senator  will  pardon  me  for  re- 

fterring  to  it,  but  we  wore  on  the  question  of  education,  and 

that  is  why  I  did  so. 

Mr.  COSTIGAN.  May  I  say  to  the  distinguished  Senator 
from  Utah  that  there  is  no  disposition  to  criticize  the  eom- 
mittae  for  an  admittedly  consciei^ious  effort  to  meet  the 
instructions  of  the  Senate?  What^I  am  endeavoring  to  do 
is  to  discover  upon  what  priiMdple — and  so  tax  there  has 
been  no  indication  of  any  principle— the  committee  acted  in 
pr^i^ing  its  specific  reductions. 

May  I  add,  and  this  is  all  I  care  to  say  at  the  m(xnent, 
that  the  reduction  in  salaries,  as  indicated  this  morning  by 
the  senior  Senator  from  CaUfomia  [Mr.  JohhsohI  involves 
a  different  oipproach  to  our  problems  than  the  reduction  of 
other  es^nses.  The  human  element  enters,  and  we  have 
this  extraordinary  result  of  the  action  of  the  committee 
represented  here  so  ably  by  the  Senator  from  Utah  lUx, 
Smoot]  vid  the  Senator  from  Tennessee  [Mr.  M.cKkllam}, 
that  in  effect,  in  all  probablUty,  we  are  unjustly  imposing 
two  salary  cuts  upon  some  competent  employees  of  the  Gov- 
enunent.  Here  is  the  first  salary  cut,  9J3s&  the  House  at  this 
hour  is  preparing  to  send  to  the  Senate  for  our  consideration 
a  E^;>arate  salary  cut  bill  of  soioie  sort. 

Mr.  SMOOT.  This  is  not  a  salary -cut  proposaL 
Mr.  COSTIGAN,  Indeed,  we  are  striking  twice  at  the 
salaries  of  some  employees  if  we  pursue  the  policy  now  rec- 
ommended. This  important  issue  is  involved  in  the  appro- 
priation item  to  which  the  Senator  from  Ohio  [Mr.  Fxasl 
has  directed  our  attrition. 

Mft  SMOOT.  This  is  not  a  salary  cut.  It  may  compel 
the  Office  of  Education  to  do  away  with  some  of  the  serv- 
ices hi  the  department,  but  they  can  not  cut  the  salaries. 
Those  salaries  are  fixed  by  law. 

Mf.  COSTIGAN.  It  involves  to  effect  a  salary  cut,  as 
already  stated,  because  enforced  vacations  may  be  imposed 
upc^emptoyees  in  the  department  or  discharges  may  result. 
A  month  and  a  half  in  excess  of  a  normal  vacation  is  the 
equivalent  of  a  substantial  salary  cut.  Those  who  are 
informed  as  to  activities  of  the  Office  of  Education  are  per- 
suaded that  many  employees  will  suffer  unless  the  com- 
mittee's recommended  reduction  iA  rejected  by  the  Senate. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  asked  a 
question,  which  I  shall  be  very  happiy  to  answer.  He  asked 
why  tbe  percoitage  of  redaction  was  greater  In  the  Office 
of  Education  than  in  some  of  tbe  other  services,  and  I  will 
tell  him  why. 


Hie  committee  examined  the  provision  on  pace  101  lery 
carefully.  As  the  Senator  knows,  it  provides  for  a  study  of 
tl^  sources  and  ai^portionment  of  school  revenues  and  their 
expaiditures.  The  comnittee  came  to  the  conclusion  thjat 
there  was  some  doubt  about  making  an  appropriaUoD  like  , 
that  even  if  we  had  biUlons  in  the  Treasury.  We  thought 
it  was  a  very  unwise  appropriation,  even  if  we  did  not  have 
the  present  depression,  ev&i  if  we  did  not  have  a  $3,000.- 
000,000  deficit  in  the  Treasury.  So  the  conunittee  struck  out 
that  item  entirely,  and  I  think  at  this  time  very  wisely  so. 
It  is  a  matte].'  that  could  not  only  be  postponed  but,  to  be 
perfectly  frank  about  it.  I  think  that  any  person  connected 
with  the  Office  of  Education  could,  by  a  little  telephoning, 
get  all  the  information  fnom  otho:  bureaus  of  the  Oovetn- 
ment  without  spending  4E90.000  for  It  So  we  stnii^  out  ttiat 
item  entirely.  It  has  nothing  to  do  wtth  the  percentage  of 
reduction. 

It  is  true  tliat  the  item  on  pa«e  09.  reduced  from  $380,000 
to  $250,000,  is  Just  a  trifle  over  10  per  oent.  but  it  Is  so  little 
over  it  that  it  does  not  really  amount  to  anything,  lliat  is 
true  so  far  as  ifhe  of  the  items  on  page  101  is  eonoemed. 
The  other  is  a  25  per  cent  reduction,  but  I  do  not  believe 
that  the  Senator  from  Colorado  would  say  that  Uioae  redac- 
tions ought  not  to  have  been  made. 

As  I  understand,  the  Senator  from  Colorado  takes  the 
position  that  tbe  re<taiction  on  page  00  was  too  great;  and, 
if  we  find  that  to  be  the  fact  in  conference,  I  shall  be  very 
glad  to  h^p  remedy  it. 

Mr.  COSTIGAN.  Also,  that  it  would  have  been  better 
to  have  made  the  already  indicated  reduction  on  page  100, 
because  if  the  Senator's  statement  is  taftaen  at  its  face  value 
a  study  might  be  conducted  by  the  Office  of  Education  with- 
out loss  to  deserving  employees  of  the  Qoremment. 
Mr.  McEXLLAR.    I  think  so. 

Mr.  FESS.  Mr.  President,  I  do  not  want  to  prolong  tbe 
agony.  I  simply  W3uit  to  expiess  my  disappointment.  I 
thought  that  the  committee  wotfid  yield  to  what  seems  to 
me  a  very  reasonable  request  to  the  Office  of  Education. 
Every  Senator  knows  that  for  the  last  80  years  there  has 
been  rather  a  strong  sentiment-throus^out  the  country  for 
the  creation  of  a  department  of  education  with  cabtoet 
rank,  at  the  head  of  which  there  should  be  a  dtsttoguidied 
educator.  I^iat  matter  has  been  considered  pro  and  con. 
It  is  Aist  strongly  supported  and  then  It  loses  ground 
somev^iat.  I  know  of  no  general  proposal  that  Is  so  univer- 
sally backed  by  the  educators  of  the  country,  not  only  the 
public -school  educators  but  also  the  university  and  college 
people  to  the  country. 

Mr.  KINa.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Utah? 
Mr.  FESS.    I  yield. 

Mr.  KING.    With  the  fine  record  which  the  Senator  has 
made  sis  an  educator,  I  certainly  hope  he  is  not  giving  sup- 
port to  the  proposition  that  we  shall  create  a  dq;>artment 
of  education.    So  far  as  I  am  concerned,  I  think  it  would  be 
one  of  the  most  vicious  things  that  could  be  inflicted  upon 
the  country.    When  the  military  forces  of  Germany  vanted 
to  establish  a  military  dictatordiip  and  augment  the  power 
of  the  Federal  Government,  they  created  a  eent^l  organi- 
zation for  education,  and  subsidies  were  granted  by  the  state, 
to  the  varicHis  Provinces  and  divisions  of  Germanjt    Ulti- 
mately, as  we  know,  the  whole  educational  system  was 
brou^t  under  control  of  the  Boilitary  forces  at  Bwlin.    1 
would  regard  it  as  a  calamity  unspeakable  for  our  demo- 
cratic schools  and  democratic  educational  institutions  to  be 
brought  under  the  control  of  tbe  department  of .  education. 
Mr.  FESS.    Mr.  President,  tiie  Senator  from  Utah  is  see- 
ing to  provoke  a  speech  from  me.    I  had  not  totended  to 
entac  upon  any  discussion  of  tbaX  psopqsal  now. 

All  of  us  are  perfectly  familiar  wtth  the  reference  the 
Senator  from  Utah  has  made  to  Germany.  The  second 
greatest  interest  to  Germany  is  education.  They  do  not  to 
Germany  put  other  things  above  education.  Tliey  recard 
tiiat  as  the  moat  important  xwxt  to  tbe  Government  itself. 
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I  am  not  lending  myself  to  the  proposal  other  than  being 
willing  to  consider  it;  but  I  want  to  announce  now  that  if 
there  is  not  a  dilTerent  attitude  toward  education  than  hofi 
been  shown  here  this  afternoon,  there  will  be  a  repercussion 
throughout  the  country  that  will  revive  the  interest  in  that 
movement  to  a  point  where  it  wiD  be  more  successfol  than 
it  has  been  In  the  pa«t.  There  has  been  constantly  a  kug- 
gestion  that  we  increase  the  OfiQce  of  Education  in  its  effl- 
ciency  rather  than  to  act  favorably  upon  the  proposal  for  a 
new  department  of  cd\icatlon.  There  has  been  a  consider- 
able call  for  it  throughout  the  country.  But  when  we  come 
to  the  consideration  of  the  OfBce  of  Education,  we  see  what 
happem.    R  seems  to  have  no  friends  here  at  alL 

Ut.  McKTBJAR.    Mr.  President 

The  VICE  PRXSIDEMT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Tennessee? 

Mr.  FES8.    Certainly. 

Mr.  McKELLAR.  I  merdy  want  to  say,  for  the  encour- 
agement of  the  Senators  and  others  of  us  who  believe  in 
education,  thai  I- happen  to  have  before  me  a  report  of  the 
Bureau  of  the  Census  on  illiteracy  for  the  year  1930.  There 
is  a  general  reduction  in  illiteracy,  a  very  substantial  reduc- 
tion in  every  State  in  the  Union.  I  think  our  country  is  to 
be  congratulated  upon  the  rapid  strides  which  have  been 
taken  to  stamp  out  illiteracy  in  ever;  State,  and  I  hope  that 
end  will  soon  be  accomplished  in  every  State. 

Mr.  FES8.    Mr.  PreaMrat.  I  share  jUie  satisfaction  of  the 

Senator  in  that  general  trend.    I  do  not  know  that  there 

Is  any  accomplishment  in  the  country  that  is  of  more  value 

^^^4han  the  elimination  of  illiteracy;  I  agree  with  the  Senator 

tibiat  we  ought  to  put  a  high  premium  upon  education;  but 

Mr.  TRAMMBLL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Obio 
yield  to  the  Senator  from  Florida? 

Mr.  FB88.  I  will  yield  in  just  a  moment.  I  was  about  to 
say  that  I  am  somewhat  surprised  at  the  attitude  which  is 
shown  when  the  friends  of  the  educational  movement — and 
I  do  not  mean  that  those  who  are  opposing  my  suggestion 
are  not  frienda  of  that  movement;  I  do  not  want  to  be  put 
in  that  position— evidence  a  willingness  to  submit  to  the 
three  cuts,  but  ask  that  the  one,  which  happens  to  be  the 
first  one.  ought  not  to  be  made.  It  appeared  to  me  that  when 
the  tacts  were  presented  there  would  be  no  opposition  to  it. 
I  think  the  attitude  indicates  that  the  committee  feel  that 
tbey  ought  not  to  yield  in  a  single  instance  in  any  one  of 
- — theaa  items  which  have  been  reported,  and  for  that  reason 
they  assume  rather^Thard^earted  attitude  as  to  matters 
toward  which  they  would  otherwise  be  iTmpathetic. 

Mr.  McKEULAR  and  Mr.  TRAMMELL  addressed  the 
Oiatr. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield;  and  if  so.  to  whom? 

Mr.  FESS.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKEIXAR.  May  I  say  to  the  Senator  that  I  am 
quite  sure  any  inequality  or  failtve  to  do  the  proper  thing 
In  framing  this  legislaticm  will  be  corrected  in  conference 
between  the  two  Houses. 

Mr.  FESS.  I  thank  the  Senator  tiom  Tennessee  for  the 
sxiggestion. 

Mr.  TRAMMELL.  Mr.  President,  the  Senator  from  C^iio 
remarked  a  few  moments  ago  that  when  this  question  ctnnes 
up.  the  OfBce  of  Education  seems  to  have  no  friends  in  the 
Chamber.  I  do  not  think  the  Senator  can  draw  any  such 
deduction  as  that  in  regard  to  myself  because  I  criticize 
an  item  providing  for  an  ezpendltinre  of  $50,000  for  the 
purpose  of  making  a  study  of  the  sources  and  apportionment 
<rf  school  revenue  throixghout  the  country. 

Mr.  FESS.  We  have  aU  agreed  to  let  that  item  go  out 
of  the  bill. 

Mr.  TRAMMEIX.  I  a^ced  the  question  if  that  particular 
item  constituted  a  part  of  the  34  per  cent  reduction,  and 
It  seams  that  it  doea.  Of  course,  if  that  Item  constitutes  a 
part  of  the  34  per  cent  reduction,  it  b  not  quite  fair  to 
claim  that  the  OIBoe  of  EdueaUoQ  is  cut  34  per  cent  v^ao. 
ttems  whlefa  the  average  peraoa  would  coosider  *«'— ""i^ 


to  the  proper  maintenance  of  that  bureau.  I  think  the 
bureau  has  done  a  great  deal  of  good  work,  but  I  do  not  pro- 
pose, in  a  desperate  financial  crisis  such  as  now  confronts 
us,  to  favor  every  item  for  which  it  asks  and  swallow 
it  lock,  stock,  and  barrel;  nor  do  I  propose  to  favor  this 
item  Just  because  some  supposed  experts  ask  for  $50,000  for 
the  purpose  of  studying  the  school  revenues  of  the  States 
and  their  apportionment. 

Mr.  FESS.    Mr.  President,  I  can  not  understand  the  attl-: 
tude  of  the  Senator  from  Florida  in  seeming  to  have  some 
feeling  concerning  this  item.    We  are  letting  the  item  go' 
out;  it  is  not  in  controversy. 

Mr.  TRAMMELL.  That  is  the  item  which  I  particularly 
criticized,  and  the  Senator  has  remarked  that  when  a  mat;ter 
of  this  kind  comes  up  the  Office  of  Education  has  no  friends 
here,  and  that  to  be  a  friend  of  that  department  one  must 
Just  swallow  everything  they  suggest.  Is  that  the  Senator's 
idea? 

Mr.  FESS.  If  that  be  so,  t^n  there  is  not  a  friend  any- 
where in  the  Senate  Chamber  or  the  House  of  Representa- 
tives, either,  of  the  Office  of  Education.  The  Senator  from 
Florida  seems  to  be  sensitive  because  of  criticisms  Indulged 
because  one  item  is  not  aUowed  to  stand,  although  there 
is  an  entire  willingness  to  permit  the  three  others  to  go  out. 
I  am  in  accord  with  him  that  we  can  let  the  two  items  on 
page  100  and  the  one  on  page  101  go  out.  but  the  one  I  am 
asking  to  have  retained  is  the  item  on  page  99. 

Mr.  TRAMMELL.  I  am  very  glad  to  find  that  to  be  the 
case. 

Mr.  FESS.    That  is  my  position. 

Mr.  TRAMMELL.    Then,  conceding  that  we  all  agree  that 
the  $50,000  should  be  eliminated,  the  cuts  in  other  items. 
which  are  regarded  as  essential  do  not  amount  to  34  per 
cent;  they  amount  to  considerably  less  than  that.    That  is 
the  point  I  want  to  make. 

Mr.  FFSS.  The  total  cut  amounts  to  a  good  deal  more 
than  10  per  cent.  I  simply  wanted  to  express  my  disappoint- 
ment, and  I  still  hope  when  we  come  to  a  vote  that  the 
Senate  will  vote  to  reject  this  amendment;  and  if  it  fails  to 
do  so,  then  we  shall  have  to  rely  upon  the  friends  of  educa- 
tion to  correct  it  in  conference. 

Mr.  NORRIS.  Mr.  President.  I  have  listened  with  a  great 
deal  of  interest  to  the  Senator  from  Ohio  and  also  to  other 
Senators  who  have  spoken  as  to  the  various  items  of  apiiro- 
priation  which  have  been  reduced  in  the  bill  as  reported 
back  to  the  Senate  from  the  committee.  We  have  the  result 
which  everybody  ought  to  have  anticipated  when  the  bill 
was  sent  back  to  the  committee.  The  Senator  from  Ohio  is 
in  love  with  one  particular  item,  and  he  does  not  want  thfe 
appropriation  for  that  item  reduced.  Some  other  Senator 
has  a  feeling  that  some  other  item  has  100  per  cent  of  virtue 
in  it,  and  he  does  not  want  that  item  reduced.  There  is  not 
any  doubt  about  the  honesty  of  those  who  disagree  as  to 
what  items  should  be  cut.  Without  any  doubt  they  are 
moved  by  the  very  best  of  intentions,  but  the  truth  is  that 
we  are  in  this  predicament  because  we  started  out.  I  think, 
in  a  very  illogical  way. 

It  seems  to  me  that  this  terrible  depression  and  lack  of 
funds  in  the  Government's  Treasiuy  are.  perhaps,  funda- 
mentally due  more  to  unemployment  than  to  any  other  cne 
cause:  and  while  I  am  one  of  the  last  men  in  the  world  who 
believe  In  going  into  debt  when  there  Is  any  possible  way  to 
keep  out,  I  thought  and  I  still  believe  that  we  ought  to  m(;et 
the  contingency  by  going  into  debt  and  not  by  undertaking 
to  stop  functions  necessary  in  canylng  on  the  Government 
of  the  United  States.  But  I  did  not  have  my  way;  other 
Senators  and  Members  of  the  House  outnumbered  me  very 
greatly.  I  thought  we  made  a  mistake  when  we  voted  Ao\m 
the  bill  sponsored  by  the  Senator  from  Wisconsin  tMr.  La 
PcMxrrri]  and  Uie  Senator  from  Colorado  (Mr.  Costigaii]. 
I  stiH  think  that  we  made  a  grave  error  when  we  did  th.it, 
but  we  have  to  accept  that  decision  as  a  matter  of  course. 
A  majority  of  the  Senate  did  it  So  I  gave  up  all  attempts 
that  I  intended  to  make  to  bring  about  relief  by  trying  to 
provide  against  unemployment.  If  we  could  put  the  unem- 
ployed to  work  and  if  we  could  give  to  those  who  produce 
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the  food  and  clothing  which  we  wear— the  farmers  of  the 
country— an  income  so  that  they  could  afford  to  become 
piuvhasers  again.  I  think  we  would  reUeve  the  terrible  dis- 
tress in  which  we  now  are. 

To  do  that  I  thought,  even  though  we  had  to  issue  bonds, 
much  as  I  would  regret  to  do  that,  would  be  better  than  to 
permit  the  unemployment  to  continue  and  compel  charita- 
bly inclined  persons  and  eventually  the  municipalities  and 
the  StAtes  and  the  Federal  Government  itself  to  contribute 
relief  to  those  who  would  otherwise  be  employed,  and  who. 
instead  of  being  burdens  upon  society  and  government, 
would  be  expending  their  incomes  in  the  usual  way  and  thus 
put  the  machinery  of  prosperity  again  into  operation.  But. 
as  I  have  said,  it  was  decided  otherwise;  it  was  decided  not 
to  do  that;  and,  while  I  regret  it,  I  go  along  with  the  ma- 
jority; I  surrender  to  the  Judgment  of  the  Senate. 

The  next  thing  we  are  undertaking  to  do  is  to  curtail 
the  expenditures  of  the  Government.  That  is  a  very  com- 
moKtaMe  thing.  We  ought  to  have  done  that  anyway,  and 
there  are  a  great  many  places  where  I  think  we  could  very 
materially  reduce  expenditures;  but  when  we  have  to  reduce 
them  to  the  extent  it  is  going  to  be  necessary  to  reduce  them, 
we  get  into  a  c<mflict  of  opinion  and  Judgment  of  good  men, 
of  wise  men,  and  of  able  men  such  as  is  presented  to  the 
country  by  the  Senate  of  the  United  States.  Senators  dis- 
agree as  to  where  these  great  cuts  should  be  made.  It  has 
been  charged  on  the  floor  of  the  Senate  that  it  seems  edu- 
cation has  no  frtends  in  this  body.  That  charge  when  it 
was  made  by  the  able  Senator  from  Ohio  was  the  incentive 
that  induced  me  to  break  my  silence  and  say  what  I  have 
said  and  what  I  am  about  to  say. 

Although  I  am  not  casting  any  reflection  upon  motives 
I  rather  resent  that  kind  of  statement.  I  feel  that  prob- 
ably as  much  as  any  Member  of  this  body  I  love  education. 
I  know  what  it  cost  in  toil  and  struggle  to  secure  the  meager 
educaUon  I  have  obtained.  I  know  the  difficulties,  I  know 
the  suffering  .and  the  hardships,  and  I  look  with  pleasure 
and  deHght  yipon.  any  improvement  in  education  by  which 
the  youth  of  to-day  and  of  c(nning  days  will  not  be  com- 
pelled to  endure  the  sacrifices  that  the  poor  had  to  undergo 
In  my  day  in  order  to  acquire  an  education.  So  I  claim, 
in  my  weak  way.  to  be  a  friend  of  education  in  all  Ita  aspects. 
It  means,  in  my  Judgment,  a  greater  and  a  better  govern- 
ment and  Increased  happiness  for  the  people,  which,  after 
an.  Is  the  object  of  every  government.  However,  after  the 
Senate  rejected  the  methods  which  it  seemed  to  me  possibly 
would  relieve  the  present  condition,  after  we  have  thrown 
them  aside,  we  are  now  confronted  with  the  problem  of  cut- 
ting down  some  of  the  necessary  activities  of  the  Govern- 
ment. If  we  are  going  to  comply  with  the  order  of  the 
Senate  to  make  a  10  per  cent  reduction  in  this  bill  as  It 
came  from  the  House,  we  must  sulxnit  to  seeing  some  of  the 
appropriations  for  activities  which  we  strongly  favor  and 
beUeve  in  reduced  and.  in  some  cases,  go  out  of  the  bill 
entirely. 

I  believe  that  the  committee  were  presented  with  an 
almost  impossible  task  to  carry  out  the  order  of  the  Senate. 
I  was  opposed  to  putting  that  burden  on  the  committee  and 
I  ta&ed  and  voted  against  it,  but  again  I  did  not  have  my 
way  and  now  the  committee  have  come  here  with  this  report 
in  the  best  of  faith.  They  have  made  a  cut  in  the  appro- 
priation for  the  Education  Bureau. 

Mr.  President.  I  believe  they  have  been  modest  in  the  cuts 
which  they  have  made,  including  the  very  one  that  is  pro- 
tested by  the  Senator  from  Ohio.  I  believe  the  committee 
would  have  been  Justified  In  making  a  greater  cut  than  it 
did  make  in  this  item: 

For  the  Commlaaloner  of  Bducatlon  »nd  other  personal  services 
In  the  District  of  Columbia. 

The  committee  have  cut  down  the  amount  of  that  appro- 
priation from  $280,000  to  $250,000.  I  hate  to  have  that  cut 
made;  I  do  not  want  to  have  it  made;  I  would  rather  leave 
it  as  it  was;  I  would  rather  even  increase  it,  but  we  can 
not  do  that.  If  we  are  going  to  carry  out  the  previous 
order  of  the  Senate,  we  must  cut  somewhere,  and  I  would 


rather  cut  that  approinriation  than  an  Item,  for  iitftanoe. 

of  improvement  such  as  Boulder  Dam.  where  the  Govern- 
ment has  entered  into  contracts;  where  under  the  laws  of 
the  Federal  Congress  great  imdertakings  have  been  com- 
menced and  carried  to  partial  completion  where  4.000  men 
have  been  taken  out  in  the  desert,  homes  built  for  them. 
and  many  millions  invested;  and  where,  by  cutting  the 
appropriation,  we  to  a  great  extent  obliterate  the  improve- 
ment that  has  already  been  made.  We  take  those  men 
away  from  their  emplosrment.  In  the  first  place,  they 
become  part  of  the  great  army  of  unemployed,  and  the  work 
stops.  The  material,  the  machineiy.  and  everything  that  is  ' 
there  to  a  great  extent  will  be  injiu-ed,  and  probably  en- 
tirely destroyed.  We  will  lose  millions  of  dollars  by  st<^ping 
the  work  when  it  is  half  through. 

It  would  be  much  better  business,  it  seems  to  me.  to  issue 
bonds  temporarily  to  carry  on  and  finish  a  work  that  we 
have  only  partially  finished.    It  is  %  damage  to  quit  it  now. 

Suppose  a  farmer  who  has  decided  to  build  a  house  on  his 
farm  gets  in  half  constructed,  ready  to  pu$  on  the  roof,  and 
some  calamity  befaUs  him.  Some  member  of  his  family  is 
taken  sick.  Great  expense  is  necessary  for  hospital  care 
and  doctors'  and  surgeons'  services.  What  does  he  -do? 
The  money  that  he  has  intended  to  use  for  the  completion 
of  his  house  he  must  use  for  this  emergency,  wni  he  stop 
work  on  the  house?  Will  he  let  It  stand  there  in  its  unfin- 
ished condition  if  he  is  a  good  business  man?  Wo\ild  he 
not  rather  borrow  the  money  and  finish  it.  much  as  he 
hated  to  borrow  the  money?  That  is  an  emergency  where 
going  In  debt  would  be  Justifiable,  where  going  In  debt  would 
be  good  cotamon  sense  and  good  business. 

Why,  then,  in  the  Office  of  Education,  if  we  have  to  cut 
somewhere,  not  because  we  want  to.  would  we  not  be  Justi- 
fied in  cutting  that  down  rather  than  to  stop  some  great 
enterprise  where  we  are  legally  bound  to  pay  for  the  com- 
pletion of  it.  like  an  irrigation  project,  like  the  project 
called  to  our  attention  some  time  ago  by  the  Senator  from 
Montana,  where  it  is  half  done?  It  is  poor  business.  It 
seems  to  me,  not  to  complete  It.  Rather  had  we  better 
cut  in  a  caue  of  this  kind,  much  as  we  may  regret  to  do  so. 

We  can  ctit  this  amount,  and  it  will  not  close  a  single 
primary  school  in  the  United  States.  It  will  not  take  away 
from  emplojmiient  a  single  school-teacher  anywhere  be- 
neath the  folds  of  the  fiag.  Understand,  I  do  not  want  to 
make  this  cut;  but  we  have  burned  the  bridges  b^ilnd  us. 
We  have  defeated  all  other  methods  of  ending  unemploy- 
ment and  raising  additional  revenue  by  putting  the  wheels 
of  business  in  operation.  We  are  now  confronted  with  the 
fact  that  this  committee,  in  obeying  the  mandate  of  the 
Senate,  h&s  picked  out  this  as  one  of  the  items  that  can  be 
reduced.  Something  must  be  reduced.  I  think  we  can 
reduce  this  better  than  many  of  the  items  In  this  bUl  that 
have  been  reduced. 

It  is  the  .<»me  way.  to  a  great  extent,  with  the  other  items 
applying  to  the  Office  of  Education.  It  will  be  injurious  to 
make  the  reductions.  I  concede  it.  It  will  do  harm.  I 
concede  it.  The  question,  however,  ts  not  what  we  want  to 
do  but  what  we  must  do,  and  at  the  same  time  bring  about 
the  least  hardship.  While  this  does  mean  the  discharge  of 
some  employees,  and.  perhaps,  the  reduction  of  salaries  in 
some  other  cases,  and  some  of  those  things  will  be  hard- 
ships. I  do  not  know  of  any  place  in  the  bill  where  we  can 
make  a  reduction  without  some  hardship  coming  from  It. 
We  are  up  against  the  fact  that  we  have  decided  that  this 
Is  the  method  selected  for  retrenchment,  and  we  must  not 
now  turn  our  faces  the  other  way. 

What  would  happen  if  this  item  oi  $280,000  were  reduced 
to  $250,000,  as  the  committee  has  propossed?  No  necessary 
activity  of  government  would  be  stopped.  No  property  of 
the  United  States  would  be  damaged.  No  child  anywhere 
in  the  United  States  wofuld  have  one  hour  less  of  school 
attendance  than  though  we  did  not  make  it.  A  study  of 
some  of  the  Instnraientalitles  of  educaUon  will  have  to  be 
shut  down  to  some  extent    The  language  is: 

Employees  in  field  service:  for  purchase,  distribution,  and  ex- 
change   oT    eiiiKaUo&ai    documents,    motion-picture    films,    uid 
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Uattrn  aUde*;  eoUKtion.  oehaag^  vdA  cmtetogutof  of  •dueattoiial 
MpMBtua  and  appllMicc*.  •rUclM  erf  aebo(4  fumltur*  and  models 
of  aeliool  tnilldlnc*  UluBtrmUTe  of  foreign  and  dooMsUe  ayetems 
and  nM?thod»  of  edoeatlon.  and  repamng  the  aame;  and  other 
expenses  not  herein  provided  for.  130.000. 

That  Is  a  reduction  of  $5,000  from  the  bill  as  It  came  from 
the  House.  I  wouM  rather  not  make  that  reduction.  I  am 
not  one  who  objects  to  using  Federal  funds  for  the  very 
things  that  have  been  enumerated.  I  do  not  want  to  face 
backward  and  not  see  anything  of  human  progr^s  until 
after  I  pass  by.  I  welcome  Investigation  and  Improvement. 
I  should  like  to  hhre  the  proper  moi  and  women  to  study 
the  methods  of  other  cotrntrles,  to  compare  the  methods  in 
one  State  with  those  of  another  with  a  view  of  improving 
educational  facilities:  but  when  I  am  confronted  with  the 
fact  that  we  must  either  cease  that  work  or  cease  some 
'other  things  that  wiH  bring  damage  of  an  kinds  for  years 
to  cotne  if  we  refuse  to  carry  on  contracts  for  ^^ch  we 
have  already  obligated  ourselves,  or  If  it  means,  as  it  will, 
the  discharge  tn  Boulder  Dam  of  probably  4.000  men  and 
fuming  them  Into  the  list  of  unemployed  when  we  wlH 
have  to  feed  them  and  their  families  if  we  do  it«  I  would 
rather  cut  this  down.  I  would  rather  say.  "  UntU  this  de- 
pression is  over  we  can  get  along  without  this  study.  We 
win  have  to  get  along  without  this  eomparlaon  of  the  school 
furniture  used  in  one  locality  with  the  school  furniture  used 
In  another." 

^  I  thhik  we  ecnMi  cut  the  Item  entirely  out  (tf  the  bin.  I 
wotild  not  have  comxdained  if  the  ctmimittee  had  done  it. 
mtich  a*  I  am  In  love  with  the  oikjects  of  the  appropriation. 
I  think  It  ought  to  be  an  cut  out  rather  than  to  cut  out  a 
good  matiy  of  the  other  Items  tliat  are  necessities.  As  be- 
tween such  an  Item  as  this  and  an  Item  that  means  the  very 
sahratloQ  and  food  and  <TM>^<"g  of  men.  women,  and  chil- 
dren. I  would  rather  cut  this  out  temporarily  than  some 
other  one. 

ICr.  McKELLAB.    Mr.  President 

Itr.  NORBIS.    I  ytekS  to  the  Senator  from  Tennessee. 
Mr.  McKKLULR.    I  want  to  say  on  behalf  of  the  com- 
-tnlttee  that  for  the  flacal  year  1931.  which  was  not  very 
\oxm  ago,  the  appropriation  was  $253,000.  Just  about  the  siae 
of  the  apfiropriatkiD  here. 

Mr.  NORRIS.  Tea.  I  know,  as  the  Senator  from  Florida 
haa  aakt  that  the  report  win  go  out  that  those  who  favor 
the  reductions  proposed  by  the  committee  are  sigainst  edu- 
eatkm.  I  want  to  take  this  fyfawlnm  to  deny  it.  and  to  deny 
ft  most  emphatically.  However,  we  are  confronted  with  a 
copdlttoo  where  we  must  do  a  good  many  things  that  we 
do  not  want  to  do.  Assuming  that  the  decision  which  the 
Senate  has  placed  upon  unemployment  and  things  that 
wouki  bring  about  employment  where  we  now  have  unem- 
ployment It  a  final  decirion.  then  we  axe  compeUed  here  to 
cut  out  something. 

The  o4hn  items  tn  the  OIBce  of  Uriuration  are  much  the 
■aflM.  We  can  g«t  along  without  an  OtBoe  of  Bducation  In 
Wkshtngton.  We  did  for  a  great  many  years.  While  I 
would  not  wast  to  aboUah  it,  I  would  abdiiah  the  Office  of 
Uxxatkm  In  Washington  before  I  vould  abolish  some  other 
thix«8  that  I  believw  are  absotutdy  caaential  and  necessary 
for  Chejweifare  and  the  wdl-belng  of  the  people  of  the 
y&itad  ^Statea.  The  National  Oovemment  acts  in  an  ad- 
TlMiry  capacity  in  matters  of  education.  The  schools  ]the 
gxiat  common  acbooia  axkd  the  puhUo  wshools— are  State  in- 
stlfotioos,  and  thay  can  set  along  fairly  weO  If  we  have  no- 
body tn  Washii«ton  to  do  the  things  that  It  Is  provided  by 
.   law  Shan  be  done  by  the  Office  of  Education 

Mr.  WAUSH  of  Montana.  Mr.  President.  I  w\s  caUed 
f torn  the  CtMunher  to  attend  an  Important  meeting  of  <me 
of  the  committees  when  the  amendments  immediate  pre- 
ceding the  one  that  Is  now  the  subject  of  discussion  were 
considered  Ixy  the  Senate.  I  desire  to  acquaint  the  Members 
of  the  Senate  prasent  with  the  conditions  in  connection  with 
the  appcopriations  menUoned  in  those  amendments. 

At  the  bottom  of  page  98  is  found  an  Item  of  $5,000,000. 
cut  by  the  committee  to  $4,500,000.  for  the  construction  of 
roads  tathe  national  parts  and  approach  roads  thereto. 


Wot  quite  a  number  of  years  past  appropriations  of  $5.- 
000.000  h&ve  been  made  for  the  coastructlon  of  roads  in  the 
national  parks;  but  by  an  act  approved  January  31,  1931. 
known  as  the  park  approach  bill,  for  two  years  an  authori- 
zation of  an  appropriation  of  $7,600,000  was  made  for  the 
construction  of  roads  within  the  national  parks  and  roads 
approaching  the  national  parks;  and  last  year  a  total  ap- 
propriation of  the  amount  authorized,  $7,500,000,  was  made — 
$5,000,000  in  the  regular  appropriation  bin,  and  $2.5004100  in 
the  deficiency  biU. 

Pursuant  to  that  authority  and  the  appropriation  made  in:i 
accordance  with  it,  work  was  undertaken  upon  four  ap- 
proach roads — that  is  to  say,  roads  leading  to  the  national 
parks-  The  act  provided  that  90  per  cent  of  the  lands 
traversed  by  the  roads  should  be  within  the  public  lands,  so 
that  practically  they  are  all  roads  within  the  public  lands. 

The  roads  prosecuted  under  that  authorizatkHi  appropria- 
tion were  the  Red  Lodge-Hook  City  approacl\.  road  in  the 
YeUowstone  Park,  on  which  there  was  expended  last  year, 
or  wiU  be  expended  by  the  end  of  the  present  flacal  year, 
$977,700;  on  the  Moran  south  boundary.  YeUowstone  Park, 
in  Wyoming,  $100,000  was  expended;  tlie  Sequel  and  Gen- 
eral Grant  approach  road  in  California.  $230,000;  on  the 
Desert  View  Grand  Canyon  National  Park,  of  Ariaona. 
$168,000;  and  surveys  for  other  approach  roads,  $24,500.  So 
that  $1,500,000  were  expended  for  that  purpose  last  year,  the 
remaining  $6,000,000  of  the  total  of  $7,500,000  being  either 
expended  or  contracted  for.  for  roads  within  the  national 

parks. 

Mr.  NORRI3.  Mr.  President,  the  Senator  uses  the  ex- 
pression "  last  year."    Does  he  mean  the  present  fiscal  year? 

Mr.  WALSH  of  Montana.  The  appropriation  of  last  year 
for  the  fiscal  year  ending  June  30,  1932. 

Mr.  NORRIS.    ExacUy. 

Mr.  WAI£H  of  Montana.  The  Budget  recommended 
again  an  appropriation  of  $7,500,000  for  these  roads  ttiis 
year.  That  was  cut  by  the  House  to  $6,000,000.  but  was  re- 
stored by  the  action  of  the  Senate  to  the  amount  of  the 
Budget  recommendation,  $7,500,000. 

Mr.  McKELLAR.    Mr.  President,  win  the  Senator  yield? 

Mr.  WALSH  of  Montana.    I  yield. 

Mr.  McKELLAR.  It  was  cut  by  the  House  to  $6,000,000. 
was  it  not? 

Mr.  WALSH  of  Montana.  That  is  correct  The  Senate 
committee  raised  it  to  $6,000,000,  and  it  was  raised  on  the 
fioor  of  the  Senate  to  $7,500,000. 

Mr.  McKEIliAR.    That  is  right. 

Mr.  WAI£H  of  Montana.  I  am  very  glad  to  have  the 
correction.  The  appropriation  now  proposed  Is  for 
$4  500.000. 

I  addressed  a  communication  to  the  Secretary  of  Agri- 
culture, under  date  of  April  5. 1932.  Inquiring  what  the  effect 
of  a  cut  of  that  character  would  be,  so  far  as  these  approach 
roads  are  concerned.    My  letter  to  him  is  as  foUows: 


To  which  the  Secretary  replied  as  foUows: 


Anui.  $,. 
Hon.  Rat  Ltmam  Wobub, 

geeretery  o/  th*  Interior. 

Dkab  inu  Sbcutakt:  Information  coxnes  to  bm  thst  the  8«nate 
AppraprlatloiM  OommntM,  In  otoedl«no«  to  tlM  order  of  tb«  Senate 
to  cut  tfa«  »ggreff»t*  carried  in  the  Interior  appropriation  bUl  to 
a  figure  10  per  cent  below  the  amount  for  which  the  bUl  made 
proTlslon  as  it  came  from  the  House,  has  recommended  or  wUI 
recommend  the  reduction  of  the  Item  for  roads  tn  the  nftttooal 
parks  and  for  roads  leading  to  the  same.  authorlaBd  by  the  act 
sppvoTed  January  31.  1931.  to  $4,000,000.  of  which  $2360.000 
have  been  obligated. 

If  the  wh(rie  amoxmt  ao  recommended  by  the  eommtttee  ahall 
be  used  for  the  construction  of  roads  tn  the  parks,  and  of  the 
■um  reported  in  the  Budget  at  least  that  amount  was.  It  la  onder- 
atood.  to  be  so  used,  the  work  now  in  progress  on  the  approach 
roads  must  be  abandoned.  That  -such  a  courae  Inyolres  a  loss  of 
no  Inconsiderable  part  of  the  money  already  qient  on  soch  roads. 
amo\intlng  to  $1,500,000.  must  be  obTlotis. 

WUl  you  be  good  enough  to  advise  me  what  part  of  the  appro- 
priatton.  if  it  ahoiild  be  Umltad  as  now  proposed,  would  be  used. 
If  any  part  would,  for  the  completion  of  tlw  approach  roads 
already  begun,  and  by  what  the  proposed  amount  should  be  In- 
creased that  the  work  referred  to  may  be  completed  within  the 
time  limited  by  the  authorising  act.  naufSly  two  years. 
Cordially  youxa. 

TBOdiaa  J.  Wi 


Thx  Sk»kta«t  or  ths  IinxBXoa, 

Washington,  April  7,  1932. 

Hon.  THoacAS  J.  Walsh, 

United  States  Senate. 

Mr  DBAS  Sknatob  Walsh:  I  have  your  letter  of  April  5,  1932.  In 
which  you  advise  that  Information  has  come  to  you  that  the  Ben- 
ate  Appropriation  Committee  may  reduce  the  Item  for  roads  In 
the  national  parka  and  for  roads  leading  to  the  same,  authorized 
by  the  act  approved  January  31,  1931,  to  W.000,000.  In  compliance 
with  the  order  of  the  Senate  to  cut  the  Interior  Department  appro- 
priation bill  10  per  cent  below  the  amount  provided  In  the  bill  as 
it  came  from  the  House. 

If  the  appropriation  for  roads  and  trails  in  national  parks  la 
reduced  to  M.OOe.OOO,  approximately  $3,850,000  of  t&ls  amount,  as 
stated  In  your  letter,  would  be  required  to  cover  contractual  obU- 
gatlons  already  entered  Into,  leaving  only  $1,150,000  for  road  con- 
struction. As  this  latter  amount  would  not  be  sufficient  to  tak^ 
care  of  the  road  projects  already  started  in  the  parks,  no  fimds 
could  be  allocated  for  approach  roads. 

In  order  to  continue  the  construction  of  approach  roads  author- 
ized by  the  act  approved  January  31.  1931.  SI, 500.000  will  be  re- 
quired. That  amount,  however,  will  not  complete  those  approach 
roads  already  begun.  Present  preliminary  estimates  for  the  com- 
pletion of  approach  roads  already  started  amount  to  $3,222,900. 
Very  truly  yours. 

Rat  Ltmaxt  Wixvua. 

Mr.  McKELLAR.  Mr.  Preiddent,  I  caU  the  Senator's  at- 
tention to  the  amendment  in  the  Interior  Department  ap- 
propriation bffl  authorizing  the  Secretary  to  contract  for 
$2,500,000,  so  that  that  argument  of  the  Secretary  would 
not  be  of  any  avail  If  this  bin  passes  In  the  form  in  which 
it  has  been  reported. 

Mr.  SMOOT.  That  is  found  on  page  99  of  the  bin.  Again, 
I  want  to  can  attention  to  the  fact  that  it  is  $4,500,000 
instead  of  $4,000,000. 

Mr.  WALSH  of  Montana.  I  observe  that.  Is  It  the  un- 
derstanding of  the  Senators  that  the  $2,500,000  which  Is 
authorized  by  the  amendment  foimd  on  page  99  is  appUcable 
to  the  approach  roads? 

Mr.  McKELLAR.    Absolutely. 

Mr.  WALSH  of  Montana.    It  does  not  say  so. 

Mr.  McKELLAR.    That  is  the  purpose  of  it. 

Mr.  SMOOT.  It  says.  "  In  addition  to  the  amount  herein 
appropriated,"  and  that  is  appropriated  for  that  purpose. 

Mr.  WALSH  of  Montana.  But  the  language  is,  "  for  the 
payment  of  the  cost  thereof  and  appropriations  hereafter 
made  for  the  construction  of  roads  In  national  parks  and 
monuments,"  not  the  approach  roads  at  aU.  If  that  is  the 
purpose,  I  should  like  to  have  an  opportunity  to  make  the 
necessary  amendment. 

Mr.  McKELLAR.  So  far  as  I  am  concerned,  I  have  no 
objection.  I  want  to  caU  the  attention  of  the  Senator  to 
what  is  proposed  In  a  biU  that  has  already  passed  the  House 
and  has  already  been  favorably  reported  by  the  Senate  cMn- 
mittee.  I  read  from  page  3  of  the  bUl  known  as  the  Hayden 
biU.   It  provides: 

(1)  rar  ths  construction  and  inprovemant  of  natk»al-torsBt 
highways,  $6,000,000.  ^         _    ^_„ 

(2)  For  the  constraetlon  and  maintenanos  of  roaos,  traus, 
bridges.  Ilrs  lanss.  etc  Indudlng  the  same  objects  specified  under 
the  heading  "Improvement  of  National  Foresta  "  tn  the  agricul- 
tural appropriation  act  for  the  lisoal  year  ending  Juxm  $0,  1932. 
approved  February  23,  1031  (46  Stat.  1242).  $6,000.000. 

(8)  For  the  construction,  reconstruction,  and  impiovwneat  of 
roads  and  trails,  Ixkclualve  of  neoeesary  bridges,  in  ths  nattoaal 
parks  and  national  monumfsnts  under  the  Jurisdiction  of  the  De- 
partment of  the  interior,  $3,000,000.  including  national  parka  au- 
thorlaed  to  be  established  under  the  act  of  May  22,  1926  (U.  8.  C 
tlUe  16.  sec.  403),  and  national  park  and  monument  iq^proach 
roads  authorised  by  the  act  of  January  81,  1931  (46  Stat.  1053) . 

(4)  For  construction  and  improvement  of  Indian  reservation 
roads  under  the  provisions  of  the  act  approved  May  26,  1928  (45 
SUt.  750:  U.  S.  C,  Supp.  V,  title  25,  sec.  S18a) .  $1,000,000.  - 

(6)  For  the  survey,  construction,  reconstruction,  and  mainte- 
nance of  main  roads  through  unappropriated  or  unreserved  public 
lands,  nontaxable  Indian  lands,  or  other  Federal  reservations  other 
than  the  forest  reservations,  under  the  provisions  of  ths  act 
i^^proVed  June  24.  1930  (46  SUt.  806;  U.  S.  C,  Supp.  V.  tlUe  23. 

et  3),  $2,000,000. 


Mr.  WALSH  of  Montana.  I  recan  that  the  Senator  from 
Arizona  has  been  quite  insUtent  in  his  endeavor  to  get  con- 
sideration of  the  bin. 

Mr.  McEZELLAR.  It  Is  on  the  calendar  and  is  likely  to 
come  up  very  soon. 

Mr.  WALSH  of  Montana.  That  would  not  afTect  the 
situation  at  aU,  because  that  wotild  not  mean  an  anvo- 
priatlon. 

Mr.  SMOOT^  The  biU  is  an  authorization  and  the  appro- 
priation wiU  come  later.  The  committee  thought  that  the 
appropriation  provided  here  would  take  care  of  the  items  of 
road  building  In  the  national  parks. 

Mr.  McKELLAR.  Certainly;  with  the  amendment  which 
authorizes  a  contract  of  $2,500,000  more. 

Mr.  WALSH  of  Montana.  I  wanted  to  present  the  situa- 
tion to  the  Senate,  and  then,  if  this  amendment  may  be 
amended  so  as  to  include  approach  roads  as  weU  as  the  roads 
within  the  parks.  I  shaU  be  content. 
Mr.  SMOOT.  I  see  no  objection  to  that. 
Mr.  McKELLAR.  If  the  Senator  win  offer  his  amend- 
ment, I  think  there  wiU  be  no  trouble  about  it.  Could  we  not 
go  on  at  this  time,  and  when  the  Senator  prepares  his 
amoidment,  I  think  there  wiU  be  no  trouble  about  it? 

Mr.  WALSH  of  Montana.  Before  we  pass  on  I  want  to 
remark  that  I  am  not  familiar  with  the  work  in  connection 
with  any  of  these  approach  roads  except  the  road  known  as 
the  Red  Lodge-Hook  City  Road,  on  which  $990,000  has 
already  been  spent.  Unless  an  appropriation  ts  made  to 
carry  on  that  work  the  authorization  win  lapse  this  year,  the 
two  years  having  expired,  and  the  authorization  will  be  gone. 
The  vrork  can  not  proceed,  and  pracUcaUy  a  large  part  of 
the  work  already  done^  costing  the  Oovemment  $990,000. 
vdU  be  destroyed  and  useless.  Moreover,  the  contractors  are 
in  there  with  their  outfits  now;  and  If  the  work  is  not  to  go 
on,  as  a  matter  of  comise  they  wlU  leave,  their  forces  will  be 
disbanded,  thdr  machinery  wiU  be  t^cen  elsewhere,  and  the 
situation  wiU  be  presented  such  as  that  referred  to  just  now 
by  the  Senator  from  Nebraska,  namely,  ttie  failure  to  carry 
on  the  work  vfiH  result  in  enormous  \oSs  to  the  Government. 
I  dare  say.  however,  that  the  situation  can  be  taken  care 
of  by  the  amendment,  and  I  wiU  see  if  I  can  not  frame  an 
amendment  which  will  make  it  applicable  to  the  approach 
roads  as  wen  as  the  roads  within  the  parks. 

Mr.  SMOOT.  Mr.  President,  the  letter  from  the  director. 
Mr.  Albright;  in  referring  to  this  amsropriation  of  $5X>00.000. 
specifically  says  that  It  is  for  the  aK>roach-road  projects. 

Mr.  WALSH  of  Montana.    That  does  not  seem  to  be  the 
language. 
Mr.  SMOOT.    That  is  what  Director  Albright  says. 
The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  ami*nd^^«^*>*  on  page  99,  which  the  Secretary  win  again 
report. 

The  CRxxr  Clxkk.  On  page  99,  line  20.  the  committee 
proposes  to  strike  out  "  $280,000  **  and  insert  in  lieu  thereof 
"  $250,000,"  so  as  to  read: 

F^ir  the  Commissioner  of  Bducation  and  other  penonal  servloes 
In  the  District  of  Columbia,  $260,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  beading  "  Office  of 
i&^M>Atinn,  general  expenses."  on  page  100,  line  9.  to  strike 
out  "  $25,000  "  and  Insert  "  $20,000.**  so  as  to  read: 

Vat  neceaary  travtitng  tfwjn^*^  of  the  oommlssioner  and  em- 
ployees acting  under  his  direction.  Inclndlhg  attendance  at  meet- 
Ings  of  educational  associations,  sodetlee.  and  other  orfaniaa- 
tlons;  for  compensation  not  to  saossd  $1,200  of  enployees  In  field 
service:  for  purchase,  distribution,  and  eaehaage  of  educational 
documents.  motlon-p4cture  films,  and  lantern  slides;  coUection. 
ezehange.  and  cataloguing  of  educaUonal  apparatus  and  appU- 
anoes,  articles  of  school  furniture  and  modtis  of  s^ool  buildings 
UlustratlTe  of  foreign  and  domestic  systems  and  methods  of  edu- 
cation, and  repidrlag  the  same;  and  other  expenses  not  herein 
provided  for.  $20,000. 


Making  In  an  $16,000,000  to  be  appropriated  along  these 
lines  If  that  bm  shaU  be  enacted. 

Mr.  WALSH  of  Montana.  We  are  a  long  way  from  that 
yet.  are  we  not? 

Mr.  McKQjLAR.  I  think  It  Is  on  the  calendar.  I  do  not 
how  far  we  are  from  it. 


The  amendment  was  agreed  to. 

The  next  amoidment  was,  on  page  100.  line  19.  after  the 
word  -teaching."  to  strike  out  -$70,000"  and  insert 
-  $50,000."  so  as  to  read: 

War  all  ciponsm.  tadudlng  pers9nal  services  in  the  Dlstrlet  at 
fV^^iTr,f^*  ajQil  sisswhere.  purchase  and  rental  of  equipment,  pur- 


Ml 


^^ 


.<t'\ 


I 


8838 


CONGRESSIONAL  RECORDS-SENATE 


April  12 


( 


or  soppUe*.  tntvttng  tacptmaem,  prtattac.  azMl  aU  otber  Ind- 
rtnntil  e«p«n»wi  not  tnT^f4t^  in  tb«  foregoing  to  enable  tlie  Secre- 
tary at  the  Interior,  through  the  CMBce  of  Education,  at  a  total 
cost  of  not  to  exceed  I2OO.0O0.  to  make  a  study  of  the  quallfica- 
Uons  of  teaehan  tn  the  public  acboole.  the  supply  of  available 
teachers,  the  faculties  available  and  needed  for  teacher-training. 
Including  eourses  of  study  and  methods  of  teaching,  $60,000. 

T^  amendment  vma  agreed  to.' 

The  next  amendment  was.  on  page  101,  after  line  3,  to 
strike  out: 

rot  aU  cz^OMM.  iB^udlag  fwrrmal  seiiicea  in  the  District  of 
Ootumbla  and  elaewbere.  purchaM  and  rental  of  eqiiipment.  pur- 
chase of  supplies,  traveling  expenses,  printing,  and  all  other  Ind- 
destai  expanse*  no*  included  In  the  foregoing,  to  enable  the  Sec- 
ratary  oC  tlM  iBtcrlor.  through  the  Ottee  of  Education,  at  a  total 
coat  of  not  to  exceed  gSlOjDtO.  to-make  a  study  of  the  sources  and 
appovtlonaMnt  at  eelkool  fe^enuaa  and  tbalr  «]q>endltare.  fSO.OOO: 
Provided.  That  spedaUsta  and  aspcrta  for  service  in  this  investi- 
gatfoaxQay  be  employed  at  ratea  to  be  fixed  by  the  Secretary  of 
the  Intefftar  to  tfrnumtfuna  to  those  eatabUahed  by  the  classlflca- 
tlon  act  of  1933.  as  amended,  and  without  reference  to  the  civil 
service  act  of  January  It.  1483> 

TtM  amendment  was  agreed  to. 

Tht^ueaA  amendment  was,  under  the  heading  **  Oovem- 
ment  in  tbe  Terrttorlca,  Territory  of  Alaska."  on  page  102, 
Use  15.  after  the  word  ** lastracUon."  to  strike  out  "of 
Alaskan  natirts,"  and  tn  line  17.  after  the  name  "Alaska," 
til  strike  out  "  sulMistence.  dothing.  and  other  necessary 
pcrsdnal  supplies  for  apfsrentlces  ulth  Oovemment  herds," 
soas  tortad: 


Kctadeer  for  ftlerta:  For  auppurt  of  retodeer  atatlons  in  Alaska 
InatrtKtkm  ta  tha  «ai«  aad  managamgpt  of  reindeer,  Includ- 
ing sahkrtas  ct  aseasaary  emptoyeea  tn  Alaska,  traveling  expenaea 
d  ampteiyaaa,  pwochaaa.  eraetion.  and  repair  of  cabins  for  au{wr- 
hardera.  and  apprcntlcea,  equipment,  and  all  other  neces- 

•34.900.  to  ba  available  Immediately. 


"nie  amendment  was  agreed  to. 

Hie  next  amendment  was,  in  the  item  for  reindeer  for 
^]rr*T.  page  102.  line  32,  after  the  word  "  immediately,"  to 
ft  colon  and  the  foUowing  proviso: 


'«  '. 


frorCdeg.  lliaS  tio  part  et  this  Mproprtation  ahaU  be  available 
for  the  pajmaai  o<  amploycea  who  ara  not  experienced  in  antmal 
huabamtry. 

The  amendment  was  agreed  to. 
-  The  next  amendnnnt  was,  tn  the  Item  for  the  Alaska 
Railroad,  on  page  IM.  htm  12.  aftsr  the  name  "Alaska  Rail- 
road." to  insert  ^operstioQ  and  maintenance  of  agricol- 
tirral  experlBwni  stations  heretofore  operated  hy  the  De- 
\  putment  of  Agileuttnre  on  the  line  of  the  raUroad.**  so  as 
to  read: 

'  The  Alaska  Railroad :  For  every  expenditure  requisite  for  and 
tnddent  to  tha  authorlzad  work  of  the  Alaska  Railroad,  including 
malntananoe.  operation,  and  tmproiMnientB  of  railroads  in  Alaska; 
maintenance  and  operation  of  dver ; steamers  and  other  boats  on 
the  Tokim  River  and  its  ti-lbutaiies  in  AlaAa;  operation  and 
matntenanoe  of  ocean-going  orcdtutwise  vessels  by  ovmexahlp. 
chHrter.  or  arrangement  vtth  other  branehcs  o<  the  Oovemment 
ear  vice,  lor  tlM  purpose  of  providing  additional  faciiitlea  for  the 
tiaiMgKirtatlon  of  freight,  pawengers.  or  mail,  when  deemed  neces- 
aary.  for  the  benefit  and  development  at  Industries  and  travel 
affatrting  tfnrltary  trllratary  to  the  Alaaka  RaUroad:  opcraUon  and 
atuuntanaoee  of  agricultural  aapetiment  atatloas  haretObre  op- 
erated by  the  Department  of  Agriculture  on  the  line  of  the  rail- 
road; etc 

The  amendment  iK^  ftgreed  to. 

The  next  amendment  was,  on  page  lOS.  line  2.  to  reduce 
the  appropriation  for  every  expendltare  reouisite  for  and 
incident  to  the  authorised  work  of  the  Alaska  Railroad,  etc., 
from  $500,000  to  $450,000. 

"Itie  amendment  was  agraed  to. 

The  next  amendment  was.  under  the  subhead  "  Temporary 
gtfrerhment  for  the  "^Hrgln  Islands."  on  page  107,  line  0, 
a^ter  the  ftgures  **  $110,000,"  to  insert  a  eoloo  and  the  fol- 
lowing additional  prorisos: 

Provide  further.  That  should  the  revenues  of  the  muntctpaUty 
.  of  St.  Thomas  and  St.  John,  during  the  fiscal  year  1933.  exceed 
^    aaia.08a.  and.  or  the  revMtuea  of  tha  mohlclpamy  of  St.  Cfeoix 
,    aaasad  giaiJM.  awch  aaoaaa  ravamw  aoaor  he  aripanaed  for  mu- 
nicipal imprmrrmasits  and  oparatlng  ooata  of  tha  munlctprMtiiftii 
under  such  rulea  and  regulatlona  as  the  Pre*tdeitt  may  presenile: 
Provided  /artier.  That  the  unobligated  tialinrii  of  the  appreprta- 
tor  e^paMaa  e«  tha  taaporary  gBWiaiaaiil  tar  tha  Tl^ghi 


Islands  conUlned  In  the  second  deficiency  act,  flacal  year  1931. 
shall  be  available  for  the  fiscal  year  1933  for  such  projects  for  the 
further  development  of  agriculture  and  industry,  and  for  pro- 
moting the  general  welfare  of  the  Islands  as  may  be  approved  by 
the  President,  including  the  acquisition  by  purchase,  condemna- 
tion, or  otherwise  of  land  and  the  construction  of  btiUdings  far 
uae  in  administering  the  affairs  of  the  islands;  the  purchase  of 
land  for  sale  as  homesteads  to  citizens  of  the  Virgin  Islands;  and 
the  making  of  loans  for  the  construction  of  buildings,  for  the 
purchase  of  farming  implements  and  equipment,  and  for  other 
expenses  Incident  to  the  cultivation  of  land  purchased  for  resale 
as  homesteads. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  St.  Eliza- 
beths Hospital."  on  page  109.  line  19,  after  the  word  "  resi- 
dence," to  insert  a  colon  and  the  following  additional  pro- 
viso: 

Provided  further,  That  no  part  o*  this  appropriation  ahall  be 
expended  for  the  purchase  of  oleomargarine  or  butter  subatltutas 
except  for  cooking  purjioaaa. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Howard 
University,"  on  pagelll,  after  line  11,  to  strike  out: 

For  construction  and  completion  of  a  heat,  light,  and  power 
plant  at  Howard  University,  $300,000,  to  be  Immediately  available. 

Mr.  COSTIGAN.  Ub.  President.  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Oostlsan 

HbweU 

Pittman 

Austin 

Couzens 

Hull 

Reed 

BaUey 

Cutting 

Johnson 

Robinson.  Ark. 

Dale 

Jtones 

Bobtnaon.  Ind. 

Barbour 

Dickinson 

Kean 

SohaU 

Dill 

Kendrtck 

Sheppard 

Black 

^BSS 

Keyes 

Shlpetead 

Blaine 

Fletcher 

King 

Smoot 

Borah 

Frazler 

LaFoUette 

Btelwer 

Bratton 

George 

Long 

Thomas.  Idaho 

Brookhart 

Glass 

McGlB 

Townsend 

Bulkley 

aiemi 

McKallar 

TrammeU 

Bulow 

GOidsborough 

McNary 

-  VaodenbMg 

Byrnes 

Gore 

Metcalf 

Wagner 

Capper 

EEale 

liorriBon 

Walcott 

Caraway 

Barrlaon 

Neely 

Walsh.  Moot. 

Carey 

Hastings 

Norbeck 

Watson 

Comially 

Hatfield 

White 

CooUdge 

Hayden 

Nye 

Oc^>eland 

Hebert 

Oddle 

The  VICE  PRESIDENT.  Seventy-eight  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

Mr.  WALSH  of  Montana.  Mr.  Presddent.  I  ask  the  atten- 
tion of  the  Senator  from  Teimessee  [Mr.  McKxllar].  I  pro- 
pose an  amendment  to  insert,  on  page  09.  line  7,  after  the 
word  *'  work,"  as  follows: 

Including  work  on  approach  roads  auttwrlzed  by  the  act  of 
January  31.  1931. 

The  VICE  PRESIDENT.  The  Chair  suggests  that  the  vote 
whereby  the  committee  amendment  was  agreed  to  should  be 
reconsidered-  Without  objection,  that  order  will  be  made. 
The  Senator  from  Montana  offers  an  amendment  to  the 
amendment,  which  wiU  be  stated. 

The  CHKr  Clbuc  On  page  99,  line  7,  after  the  wooxl 
*  worlt,"  Insert  "  including  work  on  approach  roads  author- 
ized by  the  act  of  January  31.  1931."  so  as  to  make  tlie 
proviso  read: 

Provided  further.  That  In  addition  to  the  amotmt  herein  appro- 
priated the  Secretary  of  the  Interior  may  also  approve  proJecTS, 
Incur  obllgiitlons,  and  enter  into  contracts  for  additional  woik. 
Including  work  on  approach  roads  authorized  by  the  act  of  Jaa- 
uary  31.  1931.  not  exceeding  a  total  of  13,900.000,  and  his  aetlim 
tn  ao  doing  ahall  be  deemed  a  contractual  obligation  of  the  Fedeial 
Oovemment  for  the  i>ayment  of  the  cost  thereof  and  appropria- 
tions hereafter  made  for  the  construction  of  roads  in  natiotal 
pexks  and  monuments  shall  be  considered  available  for  the  purpcse 
of  discharging  the  obligation  so  created. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Montana  to  the  amend- 
ment of  the  committee. 

The  am^idment  to  the  amendment  was  agreed  tow 

ISie  amendment  as  amended  was  agreed  to. 
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Mr.  COSTIGAN.  Mr.  President,  the  Soiator  from  Nevada 
[Mr.  OddifI,  I  believe,  desired  some  time  ago  to  ask  a  ques- 
tion which  I  wish  he  would  now  repeat. 

Mr.  ODDIE.  It  was  in  regard  to  the  Boulder  Dam  provi- 
sion of  the  bill. 

;  Mr.  COSTIGAN.    I  understood  the  Senator  wanted  the 
floor  for  some  purpose. 
Mr.  ODDIE.    Yes. 

Mr.  COSTIGAN.  Then  I  yield  the  floor  in  order  that  the 
Senator  may  present  his  matter. 

Mr.  ODDIE.  Mr.  Presidoit.  several  Members  interested 
in  the  Boulder  Canyon  matto*  were  out  of  the  Senate  a  few 
moments  ago  when  that  amendment  was  agreed  to.  We 
wanted  to  have  another  word  on  it.  I  ask  unanimous  con- 
sent that  the  vote  by  which  the  amendment  was  agreed  to 
may  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection?  Tbe  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  OODJSL  I  now  move,  on  page  76,  line  1.  that  the 
numerals  "  $6,000,000  "  be  stricken  out  and  "  $10,000,000  "  be 
inserted.  That  is  the  amount  upon  vriaich  the  Senate  agreed 
before  Oie  MM  was  recommitted  to  the  committee. 

Mr.  PITTMAN.    A  parliamentary  inquiry,  Mr.  President. 
>  Hie  Vies  PRESIDENT.    The  Senator  from  Nevada  will 
state  it. 

Mr.  PTFTMAN.  If  the  committee  amendment  shall  not  be 
agreed  to,  will  not  the  apin-opriation  stand  as  the  Senate 
originally  adopted  It? 

The  VICE  PRESIDENT.  The  Senate  has  just  agreed  to 
reconsider  t^e  vote  whereby  the  committee  amen<hnent  was 
adopted. 

Mr.  PITTMAN.  I  understand  that;  but  the  inquiry  now 
Is  whether  the  question  recurs  as  to  wiiether  or  not  the  com- 
mittee amendment  shall  be  adopted? 

The  VICE  PRESIDENT.  It  is  open  to  amendmoit.  and 
the  questiim  is  upon  the  amendment  which  the  Senator 
from  Nevada  has  proposed  as  an  amendment  to  the  com- 
mittee amendment,  ll^e  question  is  on  the  amendment  to 
the  amendment  proposed  by  the  Senator  from  Nevada. 
The  amendment  to  the  amendment  was  rejected. 
Mr.  ODDIE.  Now,  Mr.  President,  I  ask  that  the  amend- 
ment striking  out  "  $8,000,000  "  and  inserting  "  $6,000,000  " 
be  disagreed  to. 

The  VICE  PRESIDENT.    A  negative  vote  will  accomplish 
what  the  Senator  desires.    The  question  is  on  agreeing  to 
the  committee  amendment.     [Putting  the  question.]    The 
ayes  seem  to  have  it. 
Mr.  PITTMAN.    I  ask  for  a  division.  Mr.  President 
On  a  division,  the  committee  amendment  was  agreed  to. 
.4.3rhe  VICE  PRESIDENT.    The  question* is  on  the  amend- 
ment which  was  reported  a  few  moments  ago.  and  tiie  Sena- 
tor from  Colorado  LMr.  Costigam]  is  recognized. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.    DoM  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  New  York? 
Mr.  COSTIGAN.    I  yield. 

Mr.  COPELAND.  I  should  like  to  ask  the  Chairman  of 
the  committee  what  happened  to  the  amendments  which 
were  offered  on  the  floor  and  agreed  to,  on  line  5,  page  111. 
where  the  sum  was  changed  to  $476,000.  on  an  amendment 
offered  by  the  Senator  from  Colorado?  Likewise,  on  page 
111,  line  11,  the  sum  of  $225,000  was  changed  to  $275,000. 
What  became  of  those  amendments? 

Mr.  SMOOT.  I  will  say  to  the  Senator  we  could  not 
retain  those  amendments  and  report  the  10  per  cent  reduc- 
tion l)elow  the  House  amounts,  as  we  were  instructed  by  ,the 
Senate  to  do. 

Mr.  COPELAND.  But  in  the  committee  I  asked  the 
question  whether  or  not  the  omission  of  the  buildings  was 
the  (mly  change  to  be  made  in  the  appropriations  for 
Howard  University,  and  the  statement  was  made,  as  I 
imderstood  it,  that  the  sums  of  money  for  educational  pur- 
poses had  not  been  changed.  Now.  Mr.  President.  I  protest 
against  any  change  in  that  item.  There  was  certainly  a 
misapprehension  in  the  committee  and  I  waat  the  Senate  to 
know  it. 


We  discussed  this  matter  at  tength.  Tlie  Senatol  from 
C<dorado  and  others  presented  the  need  of  these  sums  of 
money  in  Mtto*  that  contracts  made  and  obligations  entered 
upon  by  the  university  should  be  met.  I  am  willing  to  go 
as  far  as  anybody  in  the  mattor  of  economy,  and  am  satis- 
fled,  much  as  I  regret  it,  to  accede  to  the  committee  amend- 
ment, for  which  I  voted  in  the  committee;  but  it  was  dis- 
tinctly understood  by  me  that  these  sums  which  bad  been 
put  in  the  bill  on  the  floor,  amounting  altogether  to  $75jD00. 
should  be  included  in  the  bill. 

Mr.  SMOCfT.  Mr.  President,  that  was  not  the  action  of 
the  committee.  The  action  of  the  committee  was  to  tate 
the  House  appropriation  for  salaries,  $450,000,  and  general 
expenses,  $225,000. 

Mr.  COPELAND.  Yes;  Imt  I  protested  against  that  when 
this  matter  was  discussed  in  the  committee.  I  raised  tha 
questton  and  was  given  the  assurance  that,  so  far  as  the 
educational  features  were  ooncemed.  they  wen  to  Iw  taken 
care  of,  as  they  should  be. 

Mr.  EMOOrv.  11  that  assurance  was  glyen.  I  was  not 
IKesrat;  and  I  think  I  was  there  every  minute  of  ttw  ttane.    ' 

Mr.  COPELAND.  I  hope  the  Senator  from  Colorado  in 
his  remarks  will  cover  the  need  of  these  items.  I  am  not 
going  as  far  as  undoubtedly  the  Senator  from  0(florado  will 
With  reference  to  new  buildings;  I  think  that,  because  of  th0 
neceaity  for  economy,  it  is  necessary  to  omit  them;  but  it  is 
abs(dutely  wrong  for  us  to  reduce  the  educational  appropria- 
tion below  the  sum  fixed  and  determined  upon  by  the  Senate 
after  due  consideration. 

Mr.  HATFIELD.    Mr.  President 

T*e  VICE  PRESnMENT.  Dote  the  Senator  from  Colorado 
yidd  to  the  Senator  from  West  Virgtoia? 

Mr.  COSTIGAN.  I  yield. 
".  Bfr.  HATFIELD.  If  the  Senator  from  Colorado  will  per- 
mit me  to  ask  a  question  of  the  Senator  from  New  York: 
What  became  of  the  $400,000  appropriation  which  was  au- 
thorized by  the-  Senate  to  include  the  completion  of  the 
library  at  Howard  University? 

Mr.  COPELAND.  The  answer  to  that,  if  the  Senator  from 
Colorado  will  permit  me,  is  that  the  committee,  to  seeing  to 
reduce  the  appropriations,  foimd  it  necessary  to  omit  $300,000 
for  the  heating  plant,  and  $100,000  for  the  library,  which 
amounts  to  $400,000,  and  very  reluctantly  I  admitted  the 
necessity  for  that  reduction  to  the  committee:  but  I  protest 
most  vigorously  against  the  omission  from  the  hill  of  the 
$75,000  item  and  the  $25,000  item  for  salaries  to  take  care 
of  those  members  who  are  coming  back  from  sabbatical 
leave  and  to  take  care  of  contracts  entered  upon,  which  were 
fully  explatoed. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Qilorado  hag 
the  floor.    To  whom  does  he  yield? 

Mr.  COPELAND.  I  had  not  completed  my  statement.  Mr. 
President. 

The  VICE  PRESIDENT.  The  Chair  thought  another  Sen- 
ate- was  about  to  interrupt. 

Mr.  COPELAND.  I  thank  the  Chair  very  much.  I  am  glad 
the  Vice  President  is  guarding  my  interests.  The  necessity 
for  the  other  item  of  $50,000  was  made  very  evldent--and  it 
certainly  is  more  evident  now  than  ever  before  if  we  do 
away  with  the  heating  plant—to  order  that  there  may  bo 
an  ample  supply  of  funds  to  take  care  of  the  heating  of  the 
present  buildings. 

Mr.  SMOOT.  Mr.  President,  wiU  the  Senator  from  Colo- 
rado yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cok>rado 
yield  to  Vat  Senator  from  Utah? 

Mr.  COSTIGAN.    I  yield. 

Mr.  SMOOT.  I  do  not  see  why  the  Senator  says  that 
Howard  University  to  that  regasd  has  been  treated  ad- 
versely. The  salaEy  Ham  for  the  present  year  was  $450j000. 
Hie  House  i^nnxqvi&ted  $450,000.  So,  to  view  of  the  con- 
ditions, I  do  ^ot  see  why  any  appropriation  should  be  to- 
oxeased  over  that  of  last  y«ar  for  Howard  University  or  for 
any  other  university. 
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'•A>  to  the  itom  of  general  expenses,  $235,000  was  the 
•meant  provided  for  the  prerious  year,  axkl  I  can  not  see 
why,  under  the  ooadltknM  ezistlDS  to-day,  the  expenses 
otq^ht  to  be  aoy  more  than  ttaer  prevlouslj  were.  Every- 
thinc  they  purchaae  coet«  lem;  prloM  are  leas:  $325,000  will 
go  further  than  tt  did  a  year  ago;  and  we  proyided  exactly 
tiM  nme  amount  that  was  provided  a  year  aco. 

lir.  OOSmOAS.  Mr.  Preskient.  I  regret  that  the  Senator 
from  Utah  (11^.  Bmoot],  for  the  first  time  to-day,  has  made 
an  attack  on  an  appropriation  on  the  basis  of  the  present 
pnrehaaiBV  power  of  the  doUiff.  Why  that  objection  should 
be  made  with  iiwiwif  to  Howard  Untvenity  I  do  not  know. 
bat  It  is  in  line  with  the  persistent  attacks  from  the  be- 
ginning on  appropriations  for  Howard  University. 

Mr.  8MOOT.  I  do  not  lay  that  the  sUtcment  applies  to 
Howard  Untvenity  any  more  than  it  applies  to  any  other 
q(  the  Ctofemmsat.  I  want  to  say  that,  so  far  as  I 
I  am  jost  as  deeply  eoncemed  in  the  success 
of  Howard  University  as  is  the  Senator  from  Colorado. 

Mr.  GOflTKIAN.  XeverttwliM,  the  Senator  has  made  the 
oteenstkm  m  to  the  purclmslng  power  of  the  doUar  for  the 
first  time  In  oonnectton  with  this  appropriatioQ. 

Mr.  President,  ihe  responsibiHty.  which  I  am  glad  to  as- 
sume, has  been  cast  upon  me  of  disaissing  the  action  of  the 
ogmmittee  with  reepect  to  Mipropriations  tor  Howard  Uni- 
versity. As  previously  stated,  I  do  not  undertake  to  criticize 
the  mmmttltt's  dncerity  la  ?*^*"'r*^^"g  to  reduce  the  tota^ 
appropriation  xkom  being  considered.  However,  I  earnestly 
ask  the  attention  of  the  Senate  to  the  group  of  Howard 
University  appropriations  dealt  with  by  the  committee. 
Xvery  Mtmhcir  of  this  body  on  whatever  side  of  the  Senate 
Chamber  knows  that  we  are  here  dealing  with  a  thoroughly 
exceptional  subject. 

Howard  University  .occupies  a  unique  place  in  the  edn- 
catiooal  system  of  the  United  Stotes.  On  March  14.  1933. 
various  Members  of  the  Senate  paid  tribute  in  this  Cham- 
ber to  the  high  character  of  theHeducatiooal  services  which 
are  to-day  being  rendered  by  that  institution  through 
trained  leadership  to  millions  of  Americans  who  are  Justly 
entitled  to  the  continuing  educational  encouragement  and 
suMwrt  of  the  Congress  <tf  the  United  States.  I  shall  not 
enlarge  on  what  was  then  said;  I  leave  the  record  where  it 
stands;  but  do  desire  to  ask  the  special  attention  of  the 
achate  to  one  or  two  of  the  proposed  appropriatlona. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yle)d  to  the  Senator  from  Louisiana? 

Mr.  COSnOAN.    I  yield  to  the  Senator  from  Louisiana. 

lit.  LONG.  I  do  not  want  to  interrupt  the  Senator,  but. 
as  I  understand,  he  and  I  both  voted  for  the  motion  to 
reduce  by  10  per  cent  the  appropriations  carried  by  this  bill. 
I  am  not  sure  whether  the  Senator  voted  for  that  motion. 

Mr.  COSnOAN.  The  Senator's  statement  is  correct  so 
far  as  my  rote  aa  the  final  total  appropriation  is  concerned. 

Mr.  LONG.  I  likewise  voted  for  that  motion.  In  pur- 
saance  of  that  mandate,  the  committee  have  reduced  the 
appropriations  for  practically  every  other  institution  of  the 
Qo^mment  below  the  appropriation  for  last  year.  I  think 
I  am  eorreet  about  that.  I  will  ask  the  Saiator  from  Utah 
If  X  am  not? 

Ut.  COenOAN.  The  Senator  Is  not  enUreiy  correct; 
there  are  some  exeeptlaas. 

Mr.  Lmo.  In  coBkplytog  with  the  command  of  the  Sen- 
ate to  reduce  the  appropriations  carried  by  the  UH  10  per 
cent  in  gross,  tbe  coeuirittee  has.  I  take  it,  reduced  the 
appropriations  for  nearly  all  the  departments  below  the 
soms  appropriated  last  yearf 

Mr.  SMCX>T.  We  have  reduced  salary  items  and  a  great 
many  other  items.  We  had  to  do  It  in  order  to  make  the 
If  per  eent  reduction. 

Mr.  I/»fO.    On  this  ride  of  the  Senate  Chamber,  with 
support  from  the  other  side,  we  have  recognized  that 

dollar  means  a  great  deal  more  this  year  than  it  meant 

year.    So  I  am  at  a  loss  to  understand  how  there  can 

be  any  attack  made  on  the  committee  when  K  has  gone  so 


far  as  to  give  this  particular  institution  every  dcdlar  of 
appropriations  It  received  last  year. 

Mr.  COSnOAN.  The  Senator  from  Louisiana  apparently 
did  not  hear  my  statement  to  the  effect  that  no  attack  is 
being  made  upon  the  committee. 

With  respect  to  items  as  to  which  the  appropriations 
were  not  reduced  by  the  committee,  permit  me  to  say  that 
St.  Elizabeths  Hospital.  Preedmen's  Hospital,  and  the  Oo- 
limibla  Institute  for  the  Deaf  are  among  institutiwis  not 
subjected  to  reductions,  and  very  properly  so. 

Mr.  HATFIELD.    Mr.  President 

The  Vies  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  West  Virginia? 

Mr.  COSTIGAN.  I  yield  to  the  Senator  from  West  Vir- 
ginia. 

Mr.  HATFIELD.  I  call  the  Senator's  attention  to  the  tad 
that,  beginning  with  the  Budget  Bureau,  the  appropriation 
for  Howard  University  has  been  reduced  5$  per  cent. 
Mr.  COOTTGAN.  The  Senator  Is  entirely  correct. 
Mr.  HATFIELD.  Namely,  IS  per  cent,  beginning  with  the 
Budget  Bureau,  20  per  cent  in  the  House  of  Representa- 
tives, and  37  per  cent  in  the  Senate,  making  an  aggregate 
of  58  per  cent. 

Mr.  COSnOAN.  May  I  add  that  according  to  my  infor- 
mation the  largest  percentage  reduction  made  in  any  ap- 
propriation in  the  biU  now  under  consideration  relates  to 
Howard  Uhiversity. 

Mr.  SMOOT.  I  think  the  Senate  ought  to  know  exactly 
how  that  is  arrived  at.  We  have  not  rediiced  the  salailes 
at  Howard  University  a  cent  We  have  not  reduced  the 
general  expenses  a  cent;  but  there  was  an  item  for  canstruc- 
tlon  and  completion  of  a  heat,  Bgbt,  and  power  plant  at 
Howard  University  that  wa."?  cut  out,  and  there  was  $100,000 
for  the  completion  of  construction  and  equipment  of  a  gan- 
eral  library  building.  Those  are  two  new  items.  In  the 
case  of  the  $400,000,  of  course  the  cut  is  a  large  percentage; 
but  as  far  as  the  maintenance  of  the  tnstitotion  as  it  is 
to-day  is  concerned,  and  as  it  has  been  for  a  year,  we  are 
giving  the  same  Identical  amoimt  that  was  given  a  year  ago. 
Mr.  HATFIELD.  Mr.  President,  wUl  the  Senator  yield? 
The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  further? 

Mr.  COSTIGAN.    I  do. 

Mr.  HATFIELD.    Does  not  the  Senator  believe  that  it  is 
absolutely  essential  to  c<mipiete  the  heating  department  of 
the  university?    Does  he  not  know  that  the  student  body 
of  the  university  at  the  present  time  is  suffering  for  the 
want  of  the  proper  comforts  and  surroundings  in  the  Way 
of  heat? 
Mr.  l^fOOT.    No;  I  do  not  so  understand,  Mr.  President. 
Mr.  HATFIELD.    That  is  my  understanding. 
Mr.  SMOOT.    I  have  been  there.    I  know  what  the  situa- 
tion is.     There  should  be  a  new  plant.     I  have  not  any 
doubt  about  that.    There  must  be  a  new  plant  before  long, 
but  the  present  plant  has  heated  Just  what  it  Is  heating 
now  for  years  past  and  will  heat  it  this  year  in  Just  the 
same  way. 
Mr.  HATFIELD.    But  inadequately. 
Mr,  SMOOT.    When  the  new  building  is  erected  they 
will  have  to  have  a  new  plant;  and,  of  course,  I  want  to  say 
further  to  the  Senator — ^I  want  to  be  perfectly  frank — 
that  I  think  even  if  we  were  not  going  to  build  the  new 
building,  money  would  be  saved  in  the  long  nm  by  putting 
in  a  new  plant.    I  have  not  any  doubt  about  that,  but  if 
we  are  not  going  to  construct  the  new  building,  we  will  not 
want  the  amotmt  of  money  estimated  for  the  new  pi  int. 
This  heating  plant  is  to  be  enlarged  to  take  care  of  the  new 
construction  that  Is  to  be  done. 

Mr.  HATFIELD.  Mr.  Presidoit.  will  the  Senator  yield 
fttrther? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colc«ado 
further  yield  to  the  Senator  from  West  Virginia? 

Mr.  COSTIGAN.    Certainly. 

Mr.  HATFIELD.  Is  there  any  doubt  in  the  Senator's  mind 
that  this  library  building  win  be  comi^eted?    As  I  under- 
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stand,  the  Seventy-first  Congrees  appropriated  some  $400,000 

for  it. 

■  .Mr.  SMOOT.  There  is  not  any  doubt  that  it  will  be  com- 
pleted, and  there  is  not  any  doubt  that  there  are  a  good 
many  things  that  we  ourselves  can  not  do  this  year  and  will 
not  do;  and  that  ts  true  all  over  the  United  Stites.  We  have 
been  instructed  to  reduce  this  biU  10  per  cent.  This  item 
was  for  construction  and  equipment,  and  its  omission  will 
not  interfere  with  a  single,  solitary  student  going  to  the 
university  this  year. 

Mr.  HATFIELD.    That  may  be  very  true. 

Mr.  SMOOT.  I  admit  that  the  heating  plant  Is  not  an 
up-to-date  plant.  It  ought  to  be  a  modem  plant,  and  that 
Is  what  we  intend  to  have  Just  as  soon  as  we  get  around  to  it. 

I  would  not  have  thought  of  taking  out  this  item  but  for 
the  fact  that  we  were  instructed  by  the  Senate  to  make  these 
reductions.  We  have  done  the  very  best  we  can;  and  we  do 
not  think  this  is  going  to  hurt  the  university  other  than 
temporarily.  I  wish  we  could  put  it  in.  I  not  only  wish  we 
could  appropriate  this  amount  of  money,  but  I  wish  we  could 
appropriate  the  whole  amount  of  money  necessary  to  do  the 
Job  in  one  year.  It  would  be  cheia)er.  It  would  be  better. 
We  are  up  against  such  a  condition,  however,  that  I  do  not 
see  how  we  can  meet  It  In  any  other  way. 

Mr.  McKELLAR..  Mr.  President,  will  the  Senator  yield 
for  Just  one  moment? 

Mr.  COSTIGAN.    I  yield  for  a  mom^it. 

Mr.  McKELLAR.  I  desire  to  call  the  attention  oi  the 
Senate  to  the  testimony  of  Doctor  Johnson  about  this  library 
building: 

Mr.  HAsnMoa.  Tou  also  estimate  HOOXXX)  (or  th*  oompletlcm  of 
the  general  Ubrary  buUdU^. 

Doctor  JoHMSoit.  Tee.  air. 

.   That  was  the  appropriation  where  $100,000  was  proposed. 

-    BCr.  Hastihqs.  $400,000  was  carried  for  the  current  year. 

Doctor  JoBMSoir.  That  Is  tnxe. 

Mr.  HAarrmes.  You  ectlmate  It  wUl  eoet  $800,000? 

Doctor  JoBNSoM.  Yes,  sir. 

Mr.  Hastikos.  Have  you  begun  work  on  the  building? 

Doctor  JoHNBON.  No  Mr.  HAsmras:  that  buUdlng  Is  a  building 
which  requires  very  careful  and  tboroxighgoing  study. 

Mr.  Hastinqs.  The  actiial  construction  vt  the  building  has  not 
begun? 

Doctor  JoRifsoN.  It  has  not.  ,^^^^ 

Mr.  RAsmroB.  Tou  estimate  the  entire  ooet  to  be  $S0O,00O? 

Doctor  JoBvaoar.  Yea.  air.  _  ^ 

Mr.  Hastimgb.  And  you  are  asking  an  additional  apprc^natlon 
for  the  remainder  of  $400,000? 

Doctor  JoHHSON.  Yes,  sir  we  would  not  begin  on  a  building  o« 
that  slse,  would  not  let  a  contract  untU  the  wh<^  apiffoprlaUon 
was  available.  The  other  •400/)00  was  authortoed  in  the  last  blU. 
but  not  appropriated  for. 

I  am  friendly  to  this  institution.  My  every  vote  in  the 
Senate  since  I  have  been  here  has  shown  that  I  am  friendly 
to  it.  Under  the  exMlng  circumstances,  however,  when  our 
Government  is  $3,000,000,000  in  the  hole  already,  and  the 
condition  Is  getting  worse  every  minute,  it  seems  to  me  that 
this  is  a  matter  that  could  well  be  deferred  for  one  year. 

Mr.  COSTIGAN.  Mr.  President.  I  trust  that  the  Senator 
from  Tennessee  will  show  his  friendliness  to  the  university 
by  confining  his  opposition  to  the  item  about  which  he  has 
Just  read  some  testimony. 

It  is  also  my  hope,  in  view  of  the  action  of  the  Senate 
in  instructing  the  committee  to  make  an  aggregate  10  per 
cent  reduction,  that  the  Senator  from  West  Vfaiflnla  CMr. 
Hattikld],  who  has  consistently  supported  Howard  Univer- 
sity, may  find  it  possible  to  concur  In  the  view  that  Oie 
Ubrary  appropriation  may  be  postponed  this  year  if  neces^ty 
requires,  provided  the  other  urgently  needed  appropriations 
are  retained.  If  that  Is  done,  the  appropriation  for  How- 
ard University  will  practically  still  represent  a  10  per  cent 
reduction  upon  oin*  adoption  of  the  amendments  whidi  I 
Intend  to  in^sent  to  the  Senate. 

Mr.  HATFIELD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  West  Virginia? 

Mr.  COSTIGAN.  I  yield  to  the  Senator  from  West 
Vh-ginia. 


BCr.  HATTEELD.  I  voted  for  the  10  per  cent  reduction. 
I  am  wholeheartedly  in  favor  of  saving  money  for  the  Fed* 
eral  Government  in  this  period  of  depression.  I  feel,  as 
posslt>ly  m^iny  other  Senators  feel,  that  we  have  been  grow* 
ing  too  rapidly  in  the  way  of  increased  appropriations,  noi 
only  for  the  Federal  Government  but  for  the  State  gov- 
ernments as  well,  and  I  am  quite  willing  to  forego  the  etTort 
that  I  put  forward  here  to  bring  abaat  an  appropriation  to 
complete  the  library  building,  notwithstanding  the  great 
emergency  which  confronte  the  university.  I  am  quite 
willing  to  Join  hands  with  the  Senator  from  Colorado  in  the 
support  of  his  amendment,  which  will  place  Howard  Uni- 
versity upcm  a  parity  with  the  curtailment  that  has  been 
made  in  other  appropriation  items  that  are  included  in  this 
bilL 

Mr.  COSTIGAN.  In  view  of  the  stetement  of  the  able 
Senator  from  West  Virginia,'!  wonder  whether  the  commit- 
tee wUl  not  be  wUhng  to  celnsert  in  the  bill  the  amendmente 
placed  there  when  the  Senate  considered  this  subject  aax 
March  14  of  this  year? 

Mr.  SMOOT.  Mr.  President,  let  me  call  the  Senator's  at- 
tention to  the  fact  that  this  item  reads: 

For  construction  and  completion  of  a  heat,  light,  and  power 
plant  at  Howard  University.  $300,000.  to  be  Immediately  avaUabte. 

The  power  plant  is  to  be  built  with  a  view  to  heating  the 
new  library  bu*lding  that  is  to  be  erected.  We  are  not  going 
to  erect  it  now.  Hie  present  heating  plant,  as  I  have  said, 
takes  care  of  the  university  to-day;  but  I  want  to  be  perfectly 
frank  with  the  Senate  and  say  that  the  present  heating  plant 
is  not  an  up-to-date  plant.  I  should  like  to  see  it  changed, 
but  we  do  not  want  to  make  a  change  until  we  can  build  the 
library  building  and  then  build  a  heating  plaqt  that  will  take 
care  of  all  of  the  buildings  of  the  university  to-day.  together 
with  the  new  bulldhig  proposed  for  the  university.  That  Is 
a  sensible  way  of  looking  at  it,  is  it  not? 

Mr.  COSTIGAN.  Mr.  President,  I  shall  discuss  the  heat- 
ing plant  in  a  moment. 

The  first  fact  which  I  desire  to  call  to  the  attention  of  the 
Senate  Is  that  the  reduction  in  the  total  appropriation  for 
Howard  University  sobstantiaDy  exceeds  the  reduction  of  any 
other  major  appropriation  of  the  bilL  As  pointed  out  by  the 
Senator  from  West  Virginia  nsr.  HArnxLOl  the  original  re- 
duction below  the  Budget  was  58  per  cent  The  redoctioci 
from  the  House  bill,  under  the  instruction  of  the  Senate  to 
the  committee  to  bring  in  a  10  per  cent  total  redaction.  Is 
37.S  per  cent — by  far  the  largest  reduction  contained  In  the 
bill. 

For  example,  the  oAce  of  the  Secretary  of  the  Interior  is 
reduced  10  per  cent  below  the  House  biD;  the  General  Land 
Office,  4  per  cent;  the  Bureau  of  Ihdian  Affairs,  5  per  cent; 
the  Bureau  of  Reclamation,  24  per  cent;  the  Geological  Sur- 
vey. 4  per  cent;  the  National  Park  Service,  6  per  cent;  the 
government  of  the  Territories.  4  per  cent;  whereas,  as  stated, 
the  reduction  below  the  House  bill  for  Howard  University  is 
37.2  per  <«nt. 

It  may  further  interest  the  Senate  to  know  that  the  total 
reduction  below  the  Budget  figures  is  $935,000,  or  58  per  cent. 
The  reduction  below  the  figures  fixed  by  the  Senate  on 
March  14  is  $535,000  out  of  a  rdatively  small  appropriatioxi. 
Considering  the  unique  position  of  this  educational  institu- 
tion, certainly  these  reduced  appropriations  must  instantly 
challenge  the  attention  and  sense  of  fairness  of  every  Mem- 
ber of  the  Senate. 

What  is  the  history  of  this  yearns  appropriation  for  How- 
ard University?  I  can  very  brldly  summarise  It  for  the 
Senate. 

The  majority  of  the  subcommittee  of  tbit  Senate,  of  course, 
represent-j  the  policy  of  our  pieaeut  national  administration. 
Until  this  year.  Howard  University  has  been  steadily  growing 
under  reasonable  appropriations.  During  the  past  few  years, 
under  the  present  president  of  the  univosity.  the  greatest 
improvement  has  occurred  in  the  scope  and  quaUty  both  of 
the  teaching  and  of  the  plant.  Hie  opposition  to  Howard 
University  this  year,  for  some  reasons  which  do  not  out- 
1  wardly  appear,  began  before  the  present  Budget  economy 
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Aive.  AcconSlns  to  the  Inf omatlon  sought  and  obtained  by 
m^  the  Hovftrd  UxuTerstty  budcei  for  the  next  fiscal  year, 
first  estiinated  by  university  ant^orffier-st  $1^42.000.  was 
first  cot  by  the  Bodget  to  $1^10,900  and  later  to  $1,M0.000. 
It  was  then  further  reduced  by  the  House  Appropriations 
Committee  to  $1.«75.000.  The  univcnity  now  siaddenly  faces 
a  reduction  to  |C75j6iO.  The  voy  statement  of  such  facts 
ought  to  impress  Members  of  the  Senate  as  indicative  of 
distinctly  discriminatory  treatment 

The  Senate  committee,  before  the  UJl  reached  us  on 
liarch  14  of  this  year,  cut  out  of  the  biU  all  appropriatioDs 
for  tte  needed  library  and  for  the  heating  i^ant.  It  reduced 
the  salary  aUowanoe  $2S.0M  below  the  amount  dteemed 
necessary  by  the  Budget.  It  reduced  the  general  expense 
appropriation  $50,000.  On  March  14,  taking  the  bill  as  it 
then  stood,  the  Senate  returned  these  amoimts  toy  amend- 
iBflnts  to  the  bin.  $35,000  in  the  one  instance  and  $50,000  in 
the  other.  Those  are  the  two  items  to  which  the  Senator 
from  New  York  [Mr.  CorsLAMDl  referred. 

In  addition,  on  March  14  we  added  $100,000  to  the  azxKMmt 
which  the  Senate  committee  first  reported  for  the  heating. 
Ught.  and  power  plant,  making  the  total  appropriation 
for  that  plant  $400^000.  We  increased  the  api»:o{Hlation  for 
the  library  to  $400,000  on  motion  of  the  Senator  from  West 
Virginia  IMr.  HaztzkldI. 

Now,  under  the  cx^cr  to  make  a  10  per  cent  total  cut  the 
Senator  from  Utah  comes  to  the  def^ise  of  the  present 
amendments,  which,  as  the  Senate  passed  the  items,  strike 
out  $400J>00  for  the  Ufacary.  the  entire  amount  of  $460,000 
tor  the  heating,  light,  and  power  plant,  reduce  the  item  for 
ff^V»Ho«  by  $25,000,  and  reduce  the  item  for  general  e^Qienses 
hy  $50,000. 

What  are  some  of  the  necessary  uses  of  these  appropria- 
tions thus  carelessly  stricken?  However,  before  I  proceed. 
It  should  be  noted  that  one  of  the  sing\iUr  coixxudences 
about  the  persistent  drive  against  the  heating,  light,  and 
power  plant  grows  out  of  the  fact  that  this  particular  ap- 
propriation has  been  opposed  by  the  Potomac  Electric  Power 
Co..  which  now  seeks  to  sell  electricity  and  power,  so  far  as 
needed,  to  Howard  University.  The  university  desires  to 
coastruct  such  a  plant  in  part  for  educational  engineering 
uses  and  In  part  for  Its  suhirtantlal  advance  toward  economy. 

It  is  admitted  in  the  evidence  that  the  present  heating 
plant  la  inadequate  for  the  servioes  performed  by  it.  In 
fact,  it  la  conceded  that  the  present  service  now  provided  by 
Preedmen's  Hnwpiital,  if  a  hard  winter  had  befallen  us  this 
year,  would  have  been  Inadequate  for  the  university. 
..  IncidentaUy.  the  pressure  of  steam  permits  the  generaticm 
Of  electricity  as  a  by-product  of  the  heating  plant.  The 
testimony  taken  by  the  committee  indicated  that  with  such 
gOMrated  ftectricity  as  a  by-ixtiduct^  the  cost  to  Howard 
UtUversity  would  probably  not  exceed  one-half  c^it  per 
kilowatt-hour. 

A  witness  for  tht  Potomac  Electric  Power  Co.  who  ap- 
peared before  the  Senate  committee  testified  that  the  power 
company  would  make  its  initial  charges  against  Howard 
UiUversity  for  such  service  on  the  basis  of  the  standard 
rate  system  in  the  District  of  Columbia.  He  suggested  that 
there  would  subsequently  perhaps  be  reductions;  but  It  is 
.  obvious  that  a  very  substantial  saving  will  be  secured,  which 
In  time  should  cancel  the  initial  cost  and  save  money  for 
^orard  University  if  this  plant  is  authorized. 

These  various  conclusions  are  not  ui^supported.  The 
Secretary  of  the  Interior  is  on  record  as  urging  each  of 
the  several  appropriations  now  being  brought  to  the  atten- 
tion of  the  Senate.  For  etample.  with  respect  to  the  beat. 
Mlh^  and  power  plant.  Secretary  Wilbur  urged  precisely 
the  amoiint  for  appropriation  which  will  be  submitted  to 
the  Senate  in  aa  amendment  which  I  intend  to  propose. 
Be  said  this  in  part; 

U  tlM  approprlauan  to  •Uoved  to  •Cand  at  $800,000— 

He  was  urging  $460,000,  not  $300,000:  and,  mind  you.  there 
is  to  be  no  appropriation  whatever  if  the  actkm  of  the 
committee  stands. 

K  the  »ppnjyrt«uon  to  allowed  to  stand  at  $300,000.  therefore. 
tbm   u&lveraixy   wUl   bt   obliged   to  construct   the   biiildlng   and 


!,«„«,„,»  am  pufcbMe  a<  mqvtfmaat  unta  •notlier  year.  TUa 
means  the  actual  postponement  of  the  plant  for  a  period  M^  two 
years  from  date,  when  the  present  service  furnished  by  Freed- 
men's  Hoapttal  has  now  reached  the  maximum  performwace. 
Tbe  \ail»eralty  has  already  been  notlfted  that  it  may  fail  to 
Eupply  adi^uate  heat  U  exUemely  cold  weather  oomee  during 
this  winter. 

I  quote  only  part  of  the  letter  of  the  Secretary  of  the  In- 
terior urging  the  appropriation  of  $460,000,  which  is  cx»n- 
tained  in  the  report  at  the  testimony  before  the  subcom- 
mittee of  the  Committee  on  Appropriations  of  the  Senate. 

With  respect  to  the  salary  item,  on  which  I  shall  also  clTer 
an  amendment,  let  me  quote  a  further  word  from  the  Secre- 
tary. There  will  be  offered  an  amendment  dealing  with  this 
item,  increasing  the  salary  appropriation  by  $25,000.  This 
is  what  Secretary  Wilbur  has  to  say  with  respect  to  the  de- 
orease  of  $25,000,  now  brought  before  the  Senate  by  the 
committee: 

without  this  additional  Bum — 

Namely,  $25,000. 

Without  this  additional  sum  It  will  probably  be  neceMary  to 

discharge  from  6  to  12  members  of  the  university's  present  staff, 
adding  to  the  ranks  of  the  unemployed  men,  technically  trained, 
who  otherwise  coold  further  the  much-needed  step  In  the  ftitab- 
llshment  of  eUlciency  In  a  situation  operating  far  below  the  level 
of  compfltencft. 

Mr.  COPELAND.'   Mr.  Presldent- 


The  PRESIDING  OFFICER  (Mr.  Pess  in  the  chair) .  Does 
the  Senator  from  Colorado  yield  to  the  Senator  from  New 
York? 

Mr.  COeriGAN.    With  pleasure. 

Mr.  CC^'ELAND.  I  presume  that  what  is  meant  by  the 
statement  Just  made  by  the  Senator  is  that  these  men  who 
are  actually  members  of  the  faculty,  who  have  been  tiway 
on  leave,  are  now  returning  to  the  university.  Therefore, 
unless  an  appropriation  is  made  as  suggested  by  the  Sen- 
ator, there  will  be  no  funds  with  which  to  pay  these  sal- 
aries, and  therefore  there  will  be  dismissals  of  men  who  are 
actually  members  of  the  faculty,  where  there  is  a  moral  and 
probably  a  legal  obligation  resting  upon  the  university  to  pay 
those  salaries. 

Mr.  COSmOAN.    That  is  my  understanding. 

Mr.  SMOOT.  Mr.  President,  the  appropriation  is  Just 
exactly  the  same  as  it  was  last  year  for  salaries.  If  h(df  a 
dozen  of  the  men  have  gone  ofif  on  their  leave  of  absc^nce, 
and  come  back,  there  would  be  half  a  dozen  more  goln;  on 
their  leaves  of  absence,  as  is  the  case  in  every  univeisity. 
The  bill  carries  what  it  did  last  year.  If  they  are  goirg  to 
increase  the  faculty,  that  is  another  niatter,  but  the  bill 
covers  enough  to  pay  what  was  paid  In  the  university  for 
the  year  to  end  June  30  this  year. 

Mr.  COSTIGAN.  How  does  the  Senator  interpret  this 
language  of  Secretary  Wilbur? 

It  will  probably  be  necessary  to  discharge  from  6  to  12  men.bers 
of  the  unlrerslty^  present  staff. 

Mr.  SMOOT.  The  only  way  it  can  be  interpreted  is  that 
they  are  going  to  increase  the  salaries,  or  have  more  em- 
ployees than  they  now  have.  The  same  amount  is  cairied 
In  the  bill  as  in  the  bill  providing  for  appropriations  ending 
June  30  of  this  year.  We  are  giving  them  exactly  the  same 
as  they  had. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  COSTIGAN.    Again,  with  pleasure. 

Mr.  SMOOT.  There  is  no  other  school  in  tl^e  United 
States  that  is  getting  more  than  it  got  last  year. 

Mr.  COPSIiAND.  It  is  the  imkctice  of  every  university  to 
give  the  members  of  the  faculty  a  so-called  sabbatical  year. 

Mr.  SMOOT.  They  do;  and  I  suppose  this  umversiijy  is 
doing  ths  same  thing. 

Mr.  COPELAND.  It  so  happens  that  this  year  there  are 
no  persons  who  de^re  to  take  advantage  of  that  sabbatical 
year. 

Mr.  SMOOT.    They  get  their  salary  Just  the  same,  for 
they  are  paid  as  when  they  are  in  the  university. 
Mr.  COPELAND.    Not  at  alL 
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Mr.  SMOOT.  There  is  not  a  university  in  the  United 
States  which  does  not  pay  salaries  to  those  who  leave  on 
their  sabbatical  vacations. 

Mr.  COPELAND.  If  I  can  find  my  records.  I  win  bring 
here  the  statement  of  the  president  of  the  university  bear- 
ing out  what  the  Senator  from  Colorado  has  said.  I  shall 
try  to  find  It. 

Mr  SMOOT.  Dees  the  Senator  mean  to  say  that  the  men 
who  leave  on  the  sabbatical  vacati<ms  are  not  paid  by  the 
university  during  their  absence? 

Mr.  COPELAND.    I  did  not  say  that. 

Mr.  SMOOT.    That  is  what  the  Senator  from  New  York 

said. 

Mr.  COSTTQAN.  I  rest  upon  the  statement  of  Secretary 
Wilbur,  which  I  consider  conclusive. 

Mr.  SMOOT.  They  must  have  some  program  mapped  out 
for  an  Increase  in  the  number  of  professors. 

Mr.  COSnOAN.  That  Is  not  my  imderstanding  of  the 
situation. 

Mr.  SMOOT.  Then  there  must  be  increases  in  salaries 
contemplated. 

Mr.  COSTTGAN.  Nor  does  that  seem  to  be  a  fair  Interpre- 
tation of  what  Secretary  Wilbur  has  ddftnitely  expressed. 

B4r.  SMOOT.  Does  the  Senator  say  that  the  appropria- 
tion for  the  year  ending  June  30  this  year  w&s  more  than 
$450,000? 

Mr.  COSTTOAN.    I  do  not. 

^r.  SMOOT.  Then  It  is  the  same.  So  the  salaries,  If  they 
are  the  same  in  the  university,  will  not  require  any  more 
than  the  appropriation  for  this  srear.  will  they? 

Mr.  COSTIGAN.  I  concede  nothing  to  the  Senator.  The 
evidence  is  before  the  Senate. 

Mr.  SMOOT.    Those  are  the  facts. 

Mr.  COSTIGAN.  The  one  other  item  to  whidb  I  shall  ask 
the  attention  of  the  Senate  is  a  needed  Increase  recom- 
mended by  the  Secretary  of  the  Interior  for  general  ex- 
penses of  $50,000.  It  will  be  covered  in  an  amendment, 
which  will  be  presented  to  the  Senete. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.    I  yield. 

Mr.  COPELAND.  The  Senator  from  Colorado  put  into 
the  Rkcokd  on  the  14th  of  March — and  it  recalls  to  my  mind 
the  material  that  was  presented  to  me— a  statement  show- 
ing that  a  part  of  the  salaries  is  paid  by  private  subscrip- 
tion.   Is  the  Senator  from  Utah  familiar  with  that? 

Mr.  COSTIGAN.    That  is  true. 

Mr.  COPELAND.  Private  income  has  been  used  to  piece 
out  the  appropriation  made  by  the  Congress. 

Mr.  COSTIGAN.    The  Senator  Is  correct. 

Mr.  SMOOT.  That  has  been  the  case  from  the  begin- 
ning, from  the  establishment  of  the  university. 

Mr.  COPELAND.  Very  well.  The  statement  put  into  the 
Record  by  the  Senator  from  Colorado  Is  as  follows: 

Private  Income  is  expected  to  faU  short  by  more  ttian  $100,000. 
The  agreed-upon  program  of  the  university  requires  that  private 
gifts  function  during  these  early  years  primarily  in  the  field  of 
physical  plant  extension,  which  Is  being  done  according  to  sched- 
ule.   They  can  not  be  transferred  to  the  area  of  current  expenses. 

Further,  the  university  Is  already  obligated  by  contract  to  nine 
teachers  and  one  librarian  now  on  leave  of  absence  and  under 
fellowship  grants,  who  will  return  for  work  In  1933.  One  of  these 
Is  a  dean  of  the  university  of  long  standing;  another  Is  a  mature 
and  dlstlngxiished  scientist  at  the  head  of  the  department  of 
botany,  and  two  others  are  men  of  prolonged  training  for  highly 
technical  services  In  the  preclinical  branches  of  medicine. 

So,  by  reason  of  the  failure  of  private  aid.  which  has 
always  been  given  heretofore,  and  which  Is  the  experience 
of  every  eleemosynary,  educational,  every  similar  institution, 
and  every  hospital,  unless  this  sum  is  placed  at  the  figure 
which  the  Senate  determined  by  vote  should  be  the  amoimt 
appropriated,  it  will  be  necessary  to  reduce  the  faculty  by 
the  discharge  of  from  6  to  12  members. 

Mr.  COSTIGAN.  Mr.  President,  proceeding  with  the  dis- 
cussion, the  Secretary  of  the  Interior  made  the  following 
statement  with  respect  to  the  one  item  which  has  not  been 
mentioned  and  which  the  committee  also  seeks  to  eliminate: 

The  university  la.  therefore,  faced  with  the  necessity  of  main- 
taining two  new  buildings  without  available  funds  and  of  keeping 


in  Its  employ  able  teachers  and  research  men  who  iiave  no 

quate  tools  fixr  work.  - 

Unless  restoraUon  of  $60*000  U  made,  the  result  will  be  aa  un- 
dersubslstence  of  an  educational  program  already  authorlasd  and 
started  and  of  an  economic  and  educational  loss  greater  than  the 
amount  of  saving  contemplated  will  Jvistlfy. 

On  this  entire  record.  Mr.  President,  without  criticism  of 
the  committee,  which  has  imdoubtedly  worked  with  seal 
to  conform  to  the  directlcms  of  the  Senate,  I  deem  it  neces- 
sary, under  all  the  Qircumstances,  to  offer  to  the  Senate 
three  amendments,  and  to  ask  for  a  yea-and-nay  vote  In 
each  instance.  I  send  the  first  of  those  amendments  to  the 
desk.  

The  PRESIDING  OfTTCER.  The  clerk  will  report  the 
amendment. 

The  Chikt  C^.nK.  On  page  111.  Une  5.  the  Senator  tratn 
Colorado  pi-oposes  to  strike  out  "$450,000"  and  to  Insert 
In  Ueu  thereof  "  $475,000." 

Mr.  McNARY.  Mr.  President,  Is  the  Senator  from  Colo- 
rado prepai*ed  to  submit  to  a  vote  on  his  amendment  now? 

Mr.  COSnOAN.  I  ask  for  a  yea-and-nay  vote.  If  the 
courteous  Senator  from  Oregon  desires  the  floor,  I  shall  be 
glad,  to  jield  to  him  at  this  time. 

Mr.  McNARY.  I  was  going  to  suggest  that  we  have  a 
yea-and-nay  vote,  and  I  am  glad  the  Senator  will  ooocur  in 
that  view.   I  ask  for  the  yeas  and  najm. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
offering  of  the  amendment  at  this  time? 

Mr.  COPEXAND.  Mr.  President,  if  we  are  to  have  a  rec- 
ord vote,  I  suggest  to  the  Senator  from  Colorado  that  we 
should  have  a  call  of  t|ie  Senate  in  order  that  more  Members 
may  be  here  to  vote.  Hojrever,  I  assume  that  the  Senator 
from  Oregon  would  prefer  that  the  matter  go  over  until 
to-morrow. 

Mr.  McNARY.  I  would  prefer.  If  possible,  to  have  a  vote 
now  on  the  amendment  presented  by  the  aUe  Senator  from 
Colorado. 

Mr.  SMOOT.    I  would  like  to  have  a  vote  on  It  now. 

Mr.  TRAMMELL.  Mr.  Presi(|^.  I  haye  something  I  de- 
sire to  say  on  the  subject  before  the  vote  is  taken? 

Mr.  McNARY.  Does  the  Senttor  from  Florida  desire  to 
discuss  it  particularly  at  this  time? 

Mr.  TRAMMELL.  I  desire  to  discuss  the  partVnalar 
amendment  and  the  particular  excepUon  which  is  sought  to 
be  made  of  this  one  appropriation. 

Mr.  McNARY.  In  the  face  of  that  situation  I  desire  to 
move  an  executive  session. 

Mr.  TRAMMELL.    Very  welL 

WOXU>  COURT 

Mr.  PTITMAN.  Mr.  President,  I  have  received  an  open 
letter  from  Mr.  Kiillip  C.  Jessup.  secretary  of  the  Naticmal 
Wwld  Court  Committee,  to  some  extent  critlcizdng  action 
I  had  taktjn  with  regard  to  the  jftotocol  of  adherence  to  the 
World  Court,  and  also  reflecting,  as  I  take  it.  upon  the 
committee.  I  ask  leave  to  have  published  in  the  Rkcom  my 
reply  to  this  lettbr. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rboobb.  as  follows: 

Uflliau   9TATBS   SBf ATB, 

WaahingUm.  April  12.  1932. 
Mr.  PHn.ir  C.  jBBSur, 

Secretory  NatUmal  World  Court  Commtttee. 

18  East  Forty-first  Street.  New  York  City. 

Mt  DBAS  Ma.  JBsstrr:  I  am  in  receipt  of  your  open  letter  of 
April  7,  In  which  you  charge  me  with  Introducing  my  resoluttoti 
In  the  Foreign  Relations  Committee  relative  to  the  protocol  for 
the  pvirpoee  of  delay  alone.  In  support  of  your  argument  you 
quibble  with  regard  to  Umnaterlal  statements  and  matter  con- 
tained in  my  letter  to  Bishop  Jenkins  pubU^ed  in  the  Cojrcaas- 
sioNAi.  Racoto  on  April  4.  You  have  deliberately  refrained  from 
discussing  the  material  reasons  set  lorth  in  such  letter  for  the 
introduction  of  my  resolution. 

It  must  be  evident  to  you  that  the  character  of  advisory  opin- 
ions to  which  I  referred  Is  not  such  as  those  that  are  authorized  In 
a  few  of  the  State  constitutions  and  providing  for  certain  Justices 
advising  State  officers  "on  Important  questions  of  law  and  upon 
solemn  occasions."  I  am  speaking  of  advisory  opinions  which  seek ., 
to  decide  questions  as  between  Individuals  before  such  questions 
can  be  submitted  to  judicial  detemxinatlon  upon  Issue  Joined. 

But  whetlier  tSue  distinction  Z  had  in  mind  appeals  to  you  or 
not,  such  question  la  totally  tmmaterlal  in  considering  the  Juris-  ' 
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u&trentty   wlU   be   obligMi   to   conrtruct   the   building   vaA  I      Mr.  COPELAND.    Not  at  alL 
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<Mctt«n  at  tto  WorM  Cburt  to  grant  en  erdrtaory  opialoa  on  •■ 
queetlon  in  wblch  we  beve  or  claim  an  intercet  witboat  oar  eoa- 
eest  aa«  av«r  our  peoCtet.  certabily  tfte  United  Stotee  Senate  wlU 
not  liilwerii  an  advlBorr  oplnlca  on  aucb  a  question,  and  X  am 
WilMletf  tbaf  tbe  otembelaiiing  majority  of  tbe  people  of  thla 
country  sustain  tbe  United  States  Senate  In  tbis  attitude. 

Tbe  jxirlsdictlon  of  tbe  court  Is  determined  by  tbe  statutes 
of  tbe  court.  The  sUtutes  of  the  court  do  not  deny  the  Jurts- 
dlcOon  of  tbe  eoort  wtth  regard  to  a  cpustlon  In  which  tbe 
United  Statea  has  oe  elatsM  an  interest  If  such  question  baa  not 
re^bed  tbe  status  of  a  dlmmte  or  contention  between  tbe  United 
States  and  some  other  foremmcnt. 

For  instaaee.  the  qtaestton  a*  to  whether  or  not  tbe  United 
States  la  vloAattag  tbe  favorsd- nation  6ianae  in  certain  treaties 
where  the  United  States  dlscrlmlnatee  against  the  nationality  of 
a  certain  race  under  its  tsunlgratlon  laws  has  not  and  will  not 
bs  tarovgkt  into  dlspate  or  cuntenttou  by  tbe  United  States 
Government.  0\ir  Immigration  laws  are  baaed  on  Qur  own  prlTate 
yoUey.   wlUcb   pottcj   «•   will   not   discuss    with   other 
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Tim  Ttgbt  and  uecesltj  for  onr  Ooremment  to  prevent  the 
acquisition  of  title  to  and  sovereignty  owr  territory  adjacent  to 
tbe  ff^anaasa  CamtA  by-  sooae  powerful  government  is  not  in  dis- 
pute, nor  wUl  our  Go'vemment  enter  into  any  dispute  with  any 
oQiar  government  wtth  regard  to  such  right  and  necessity.  Tliat 
right  and  mtussitj  is  also  baaed  upon  a  national  policy  which  we 
wtti  not  Sshsfs  or  ymmxt  to  bs  disturtmL 

Tike  court  has  jurisdiction  to  entertain  a  request  for  an  ad* 
▼laery  oylnlon  wttb  segatd  to  these  matteta  under  the  statutes  of 
the  eeart.  The  only  gosstlon  inrcdved  to  whether  tbe  council  or 
tiM  ummMf  ct  tta  UaKne  of  KatiesM,  under  the  protocol,  has 
a  right  to  submit  to  tks  ooort  sadi  qosstions  for  an  advisory 
opti^Oon.  Tttm  protocol,  la  article  S.  says:  **  Wtth  a  new  to  insur- 
ing that  the  oovrt  ahaU  not.  without  the  consent  of  the  United 
Stotcs.  entertain  any  lunueit  ftar  an  advisory  opinion  touching 
asiy  dlspato  or  fusstlua  in  arMch  tb»  United  Stotae  has  or  claims 
aa  UstaMBt,"  ote.  Then  artleto  ft  pwcauds  to  state  how  such 
asQirance  la  gnaraatecd. 

What  to  tbe  sMuraace?  .TUst  that  notice  shaU  be  given  of  the 
Intoailua  to  itqasst  aa  advleuiy  optetoo:  seeood.  that  tbe  United 
Ototoi  ^baU  have  aa  offitmtaxMf  to  pro>s»t  against  Um  submis- 
sion of  such  request:  third,  that  it  shall  have  the  same  power 
to  tlie  cooaett  and  la  the  assembly  la  voting  for  or  against  tbe 
■utwmmiuii  at  ttw  quetluu  tlist  the  other  members  of  tbe  council 
or  fZM  aassBkbly  poseim;  fourth,  that  tf  tba  eoaacU  or  the  assem- 
bly detenalae  to  submit  such  question,  notwithstanding  tbe  pro- 
test of  tbe  Uaitad  Stofisa.  the  Unltad  Statea  to  at  liberty  to  with- 
draw its  adherence  to  the  court.  The  only  partial  aid  to  such 
■wur Bills  to  the  provtaton  with  regard  to  tbe  vote  of  tbe  United 
States  In  the  matter.  K  a  aaaalmoas  voto  wcra  reqtUred.  then 
tbs  Ualtod  Stotes  woaM  have  a  virto  power. 

Tbe  report  of  tbe  protocol  to  tbe  tenth  ordinary  seeslon  of  the 
aaaembly  of  the  League  of  Nations  on  September  14.  19W.  relaUre 
to  tbe  teterpretoUoB  of  tbe  protseot.  says: 

"  n  atoo  tmpUm  that.  If  •  amjusliy  to  sofflelent— «8  K  to  when 
tbe  Bussnibly  atics  for  an  oplnlso — the  opposition  of  the  United 
Stotea,  being  simply  equiralcnt  to  the  rote  of  a  member  of  tbe 
assembly,  would  eoont  when  determinlztg  tbe  majority;  but  if  the 
majority  to  secoied  notwithstanding  sneb  oposltlon.  tbe  request 
would  go  forward  and  the  procedure  o(  the  league  would  foUow 
Us  course. 

"  Tbe  opposition  of  the  Halted  States.  In  a  question  In  which 
that  country  znalntolns  that  its  Interests  are  involved,  obviously 
can  not  be  aegattred  or  canceled  by  the  ordinary  procedure  of 
^ad  white  tbe  natostf  States  had  to  recognlae  that 
awee<b»e  SMist  toUow  its  course,  we  for  our  part 
had  to  reoognias  that  the  United  States  must  be  free  to  denoimce 
the  agreement,  to  withdraw  its  aceesBlon  to  tbe  statute,  in  any 
maHsr  la  whleh  lbs  leagae's  machinery  might  invirive  a  request 
far  aa  oplaimi  aotwlthsta  ntf tiig  the  ivpoaittOB  of   the   United 
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It  was  xipon  thto  construction  that  the  protocol  was  signed  by 
tbe  stgnatofy  powers.  Tlito  constnxrtton  clearly  dlseloen  why  tbe 
provtoloa  for  the  withdrawal  ot  tba  Untted  States  from  the  eaurt 
was  Included  la  tba  protoooL  It  to  evident  that  tbe  signatories 
algnsd  the  pioCoeoI  with  the  understanding  that  they  might  adopt 
the  practice  of  agr«efng  upon  a  submtoslon  of  a  request  for  an 
advisory  onlnkm  upon  a  majority  vote. 

So  the  IJaltsd  Statss.  vader  the  protocol,  has  no  control  over 
the  cctineil  or  the  aaMnhly  In  the  submission  of  i^  reqxicst  for  an 
advtocry  opinion.  Tikere  to  no  limitation  upon  the  turlsdlctlon 
of  the  court  fooad  la  article  5  of  tbe  protocol.  I  have  Just  quoted 
from  and  described  the  eontenta  of  the  protoeoL  It  to  erroneously 
called  the  Boot  protocol.  Jlm  a  matter  of  fact.  It  to  not  tbe 
protocol  that  was  prepared  and  submitted  by  Ur.  Soot  on  behalf 
of  tba  Uhltad  Btataa.  Let  ua  see  what  ICr.  Boot  did  prcpve  and 
atfbaitt  wtth  regard  to  tha  matter.  At  the  first  meeting  of  such 
eommlttee  held  on  Uonday.  March  11.  It29.  we  flad  the  toUowlu 
to  tbs  mlautos: 

"Vr.  Roort's  note  for  a  'Suggested  Bedraft  of  ArUcls  4  of  the 
PTotooot  oC  VUB'  was  then  read.  Thm  test  of  tha  note  ran  as 
follows: 

**]na  ooort  «ban  not,  without  the  consent  of  the  United  States. 
ranter  aa  ait^tout  j  opinion  *<»»«^*ng  any  dtoputa  to  wblch  the 
Utiitad  Stataa  to  a  party. 

'^  Tbe  ecwt  mtXt  not,  wtthout  the  consent  of  the  United  Statea, 

"ylMff  Opinion  touching  aay  dispute  to  which  tbe 

to  nog  g  party  but  la  vfbleh  it  claims  aa  laterast 


or  touchiag  any  questions  other  than  a  dispute  to  which  the 
United  States  claims  an  interest." 

The  rest  of  such  proposed  protocol  by  Mr.  Root  to  substantially 
in  the  form  of  the  protocol  now  before  tbe  Senate. 

Subsequently.  Sir  Cecil  Hunrt  submitted  a  substitute. 

Tbe  minutes  of  the  third  m^M»t«"g  of  tbe  committee.  hsM  on 
March  12.  1929.  set  out: 

"  Tbe  clutlmuui  reminded  the  members  of  the  committee  that 
Sir  Cecil  Hurst  had  submitted  the  following  proposals  for  re- 
drafting article  4  of  the  protocol  of  1026." 

Then  fallows  In  tbe  minutes  a  copy  of  the  protoari  as  it  nam 
appears  and  wblcb  I  have  hereinbefore  quoted  from  and  described. 

It  is  evident  from  the  dralt  prepared  by  Mr.  Root  that  he 
segregated  questions  submitted  for  advisory  opinions  Into  two 
classes,  namely,  thoee  wblch  had  reached  the  status  of  a  dlsptito 
between  the  United  States  Ciovernment  and  some  other  go'.em- 
ment  and  ttMse  questions  which  had  not  reached  such  a  status 
or  In  which  the  United  States  claimed  an  Tntortt*.  Immedlitely 
following  the  submission  of  the  Hurst  protocol  as  a  sutwt.tute 
for  the  Boot  protocol  the  minutes  set  out  a  construction  of  the 
protocol  by  M.  Racstad.  a  member  of  the  oommlttee.  I  quote 
from  the  minutes: 

"M.  Raested  thought  that  the  committee  cotfd  hail  as  a  good 
omen  the  Anglo-American  collaboration  as  represented  by  tba 
Root-Hurst  draft.  A  almUar  occurrence  had  taken  pUce  In  1928 
In  connection  with  the  Root-Phlllimore  draft.  If  the  pro])oeal 
of  Mr.  Root  were  exammed,  the  committee  wo\Ud  note  that  it 
showed  progress  on  tbe  situation  which  existed  in  1926,  in  s«>  far 
as  the  following  ttiree  pointe  were  concerned: 

"  1.  The  United  States  formally  abandoned  all  toterest  in  the 
question  whether  unanimity  or  a  mere  majority  was  required 
when  the  council  or  the  assembly  requested  an  advisory  opinion. 

"  2.  The  United  States  would  explain  ite  point  of  view  wbtm  ll 
claimed  that  a  particiilar  question  was  of  interest  to  It. 

"  a.  In  case  of  disagreement,  If  the  councU  or  the  assemMy 
maintained  ite  request  for  an  advisory  opinion  contrary  to  the 
wishes  of  the  United  States,  the  United  States  would  not  Instet 
on  exercising  Ite  right  of  veto  and  would  withdraw  from  the 
penaanent  court. 

"  In  opposition  to  what  had  been  said  on  the  previous  day  by 

Mr.  Root,  M.  Raested  did  not  think  that,  on  two  pointe  at  any 

rate,  one  of  which  raised  a  question  of  principle,  the  propostU  of 

I  Sir  Cecil  Hurst  was  an  Improvemex^  on  that  submitted  by   his 

1  United  States  coUeagus.     Mr.  Boot's  prc^Maaal  was  divided  into 

two  parte: 

••  1.  It  oovered  cases  when  the  United  States  was  a  party  to  a 

!  dispute.     In  thto  connection  there  was  only  one  provision — ^the 

'  first — in  accordance  with  which  the  permanent  court  would  not 

give  an  advisory  opinion  without  the  c<msent  of  the  United  States. 

"  2  It  covered  the  case  in  which  the  United  States  claimed  that 
it  had  an  Interest  at  stake,  though  It  was  not  a  party  to  a  dis- 
pute. All  the  rest  of  the  Root  |»oposaIa  dealt  only  with  casis  of 
thto  kind." 

Thto  was  the  construction  of  the  Hurst  protocol  which  to  now 
before  the  Foreign  Relations  Committee  of  the  United  States 
Senate,  erroneoxisly  called  the  Root  protocol,  which  was  made  by  a 
member  of  the  Committee  of  Jurlste  for  the  benefit  of  the  vhole 
committee  and  Immediately  after  the  submission  of  the  Ilurst 
protocol 

The  chairman  of  the  Committee  of  Jurlste  to  quoted  in  the 
minutss  as  stating: 

"According  to  Mr.  Root's  proposato.  wbatever  might  be  the 
•nature  of  the  di&pute  giving  rise  to  a  request  for  an  advisory 
opinion,  the  United  States  reserved  to  Itself  the  right  to  prevent 
any  request  being  made  for  an  opinion  or -to  withdraw.  The 
United  States  would  thus  have  a  right  which  was  more  extonslvo 
than  that  embodied  in  the  draft  of  Sir  Cecil  Hurst,  namely,  the 
right  to  veto  a  request  for  an  advisory  opinion,  whatever  might 
be  the  size  of  the  minority.  If  that  interpretation  were  false, 
he  wotild  be  delighted,  a*  it  would  signify  that  the  United  States 
renounced  Its  demaxxl.  at  least  in  certain  cases,  but  he  did  not 
think  this  was  so." 

Again  the  minutes  disclose  that  M.  PoUtls  commented  upon 
the  ambiguity  of  tbe  protocol  in  the  following  language: 

"  If  unanimity  were  necessary,  the  veto  of  the  Unltsd  States 
would  suffice  to  prevent  the  request  for  an  opinion  being  m»3e. 
If  a  majority  stifflced,  the  negative  vote  of  the  United  States 
would  be  inoperative.  Such  was  the  thesis,  and  It  gave  rlst  to 
two  objections.  It  was  not  known  what  were  the  cases  wlilch 
required  unanimity  or  a  majority  vote,  and  it  was  precisely  this 
ambiguity  whl(±i  caused  tbe  United  States  some  misgiving.  Thto 
was  a  practical  objection  of  great  importance,  which  it  was  neces- 
sary to  take  into  account. 

•  •  •  '•  •  •  • 

"In  tbs  light  of  these  practical  eoosMeraUons,  therefore.  th» 
proposato  uodw  examination  would  not  establish  actual  equality 
between  the  United  States  and  the  members  of  the  council  Tbs 
equality  provided  by  Sir  Cecil  Hurst  was  theoretical. - 

I  have  quoted  verbatim  from  tlw  minutes  of  the  meetings  ot 
tbe  Committee  of  j\nists  on  the  Statute  of  the  F^rmanent  Court 
of  International  Justice,  which  formulated  the  protocol,  and  also 
from  the  report  submitting  the  protocol  to  the  assembly  of  the 
league  of  Nations.  It  to  clear  that  the  United  States  to  not 
assored  under  tbe  protocol,  either  through  the  proceduts  of  the 
cotaicil  or  assembly  of  the  League  of  Nations,  or  by  the  statutes 
of  the  oourt.  against  the  subtntosion  to  and  rmderlng  by  tbs 
court  of  advisory  opinions  touching  questions  to  which  the  Thilted 
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States  haa  or  claims  an  toterest  that  are  not  the  subject  of  a  dis- 
pute or  contention  between  the  United  States  and  soma  other 
government,  and  without  the  consent  and  against  the  protest  of 

tbe  United  States.  _        .     „    _^  .„». 

It  appears  to  me.  and  I  think  to  a  majority.  If  not  all,  of  the 
Foreign  Relations  Committee  of  the  Senate  that  the  construction 
lilaced  on  the  protocol  by  Senator  Root,  and  now  placed  upon  the 
protocol  by  the  Secretary  of  State,  has  no  support  in  the  record 
that  I  have  submitted.  The  fact  that  the  committee  has  already 
adopted  unanimously  a  reservation  offered  by  Senator  Reed,  of 
Pennsylvania,  reasserting  that  we  will  only  consent  to  the  signing 
of  the  protocol  by  the  United  States,  with  the  iinderstanding  that 
the  court  shall  not  have  JxirlsdlcUon  to  entertain  a  request  for  an 
advisory  opinion  touching  any  question  In  which  the  United  States 
has  or  claims  an  Interest,  discloses  not  only  the  fact  that  the 
committee  does  not  agree  with  Mr.  Root  and  the  Secretary  as  to 
the  protection  granted  the  United  States  under  the  protocol  but 
desire  to  commit  the  other  signatory  powers  to  the  oonstructlon 
set  forth  in  the  Reed  reservation,  .^.^^  -^  * 

If  the  protocol  should  be  signed  on  behalf  of  tbe  Ublted  States 
containing  the  Reed  reservation,  and  any  of  tbe  signatories  should 
■dezwunce  such  construcUon,  then  the  signing  of  the  protocol  by 
.'the  United  States  would  be  annulled  and  we  would  be  where  we 

■are  now.  ...        ...._*.  *.%. 

Mr.  Root  and  the  Secretary  of  State  seem  to  believe  that  the 

other  slgnatonr.  powers  agree  with  their  construction  of  the  jwo- 

(tocol.    If  thto  be  tnie,  why  not  let  the  State  D^Mrtment  oor- 

'  respond  by  cable  with  the  state  departmento  of  the  other  signatory 

powers  and  have  them  confirm  the  construction  given  the  protocol 

'by  our  State  Department?    WhUst  such  a  confirmation  might  not 

legally  btod  tbe  other  governments,  it  would  sumclently  satisfy 

me.  and  probably  a  majiuity  of  the  committee,  to  justify  ua  In 

giving  a  favorable  report  upon  adherence  to  the  World  Court  under 

,8uch  confirmation.  ._    .^    .^  — .. 

I  have  always  been  an  advocate-crf  adherence  to  the  World  Court 
and  am  now.    I  do  hot  bellsve.  and  I  am  sure  the  Senate  of  tbe 
I  United  Statss  does  not  believe,  that  the  court  should  have  juris- 
diction throtigh  an  advisory  opinion  to  meddle  in  the  Internal 
affairs  of  the  United  States,  dlscviss  ite  pollclee,  and  thwrogh  such 
action  probably  arouse  totemattoaal  opposition  against  the  United 
'States.    It  to  true  that  we  are  given  the  privilege  of  withdrawing 
I  from  the  court  in  such  event  without  -any  imputation  of  un- 
'friendliness  or  unwlllingnees  to  cooperate  generally  for  peace  or 
good  wilL"    Those  words  are  meaningless.    We  have  a  right  to 
withdraw  without  them;  but  there  to  no  doubt  In  my  mind  that  If 
we  did  withdraw,  those  words  wotild  not  prevent  the  aroxialng  oi 
unfriendly  relations. 

I  deplore  the  practloe  of  having  treaties  so  ambiguously  drawn 
that  they  may  be,  possibly  to  years  afterwards,  given  one  construc- 
tion by  one  government  and  another  construction  by  another 
government.  I  will  not  be  a  party  to  the  approval  of  any  such 
treaty  that  not  only  vitally  affecta  the  intereste  of  the  United 
States,  but  whlcb  ambiguity  aiay  subsequently  be  the  source  of 
grave  disputes  between  govemmenta. 

I  am  astounded  that  one  of  your  statesmanship  and  legal  attato- 
mente  should  consider  that  the  reference  to  what  appeared  to  be 
the  opinion  of  Mr.  Stlmson,  the  Secretary  of  State,  in  hto  report 
to  the  President  to  1929,  whether  correctly  stated  or  not,  should 
be  material  to  considering  the  Important  questions  at  issue.  It 
was  only  referred  to  to  show  that  there  was  a  difference  of  optolon 
between  great  men.  By  eliminating  reference  to  them  to  the  reso- 
lution I  now  concede  that  these  two  great  men  have  the  same 
optolon. 

I  have  disclosed,  however,  that  members  of  the  committee,  of 
Jnrtota  who  prepared  and  adopted  the  protocol  held  a  different 
i  opinion  with  regard  to  the  matter  from  that  held  by  Mr,  Boot, 
'Sscretary  Stlmson,  and  yourself.     I   have  shown  that   the  con- 
'structlon  given  to  the  protocol  to  the  report  to  the  assembly  of 
(the  League  of  Nations  to  contrary  to  the  construction  given  to  the 
ttfotocol  by  Mr.  Root  and  by  Mr.  Stlmson,  and  pbsslbly  by  your- 
self.   I  am  not  so  much  toterested  to  the  todividual  opinions  as  to 
the  proper  construction  of  the  protocol  as  I  am  in  the  construction 
to  be  given  to  the  protocol  by  the  other  signatory  powers,  by  the 
government  members  of  the  cotmcU  and  assembly  of  the  League 
of  NaUons  and  by  the  court.  .._.^  ^  ^  , 

I  attach  a  copy  of  my  resoluUon  that  I  have  substituted  for  my 
orlgtoal  resolution. 


aasoLtmoM  psoposxd  bt  bknatob  rtmuit  as  a  suKfTiruia  ros 
■xsoLtmoN  HxasTorou  omas>  bt  hoc 

Whereas  the  President  under  date  of  Deccml)er  10,  1930,  trans- 
aiitted  a  message  to  the  Senate,  which  to  to  part  as  follows: 

**I  have  the  honor  to  traasmlt  to  the  Senate  for  ite  consldera- 
tton  and  action  three  documuita  conoemlng  adhwence  of  the 
United  States  to  the  Court  of  International  Justice.  I  Inclose  also 
a  report  of  November  18,  1929.  by  the  Secretary  of  State.  I  trust 
the  protoooto  may  have  oonslderatUm  as  sooa  as  passible  after  the 
amsrgency  rallsf  and  apptc^riatlon  laglalation  has  bssn  disposed  of. 

"  It  will  be  recalled  that  on  January  27,  1926,  following  extended 
consideration,  the  Senate  advised  and  gave  consent  to  adherence 
to  tbs  court  with  flv«  a  asm  rations;  and  It  gave  anthoriaation  to 
effect  their  aoceptanoe  by  an  exohange  of  notea.  Consent  to  four 
of  these  reservations  was  promptly  expressed  at  a  meeting  ot  tbs 
'nations'  memb«a  of  tta  oourt,  and  after  negotiations  tuutartaken 


with  the  approval  of  President  Coolldge.  two  protocrfs  were  drawn 
to  revise  the  statutes  of  tbe  court  to  order  to  embody  this  consent 
and  also  to  meet  the  fifth  reservation.  The  protocol  of  accession 
of  the  United  States  and  the  protocol  of  revision  have  now  been 
signed  by  pra«Ttlcally  all  of  the  nations  which  are  members  of  the 
covirt  and  have  also  already  been  ratified  by  a  large  majority  of 
those  nations" 

And  whereas  such  message  and  accompanying  dociuaento  have 
been  referred  by  the  Senate  to  this  committee  for  consideration 
and  report;  and 

Whereas  there  exlBto  to  the  mtods  of  the  members  of  tbe  com- 
mittee grave  doubte  as  to  the  toterpretation  Intended  to  be  given 
to  said  protocol  of  accesalon  by  the  other  govemmenta  signatory 
to  the  protocol  and  whether  said  protocol  maintains  tinimpaired 
and  unaffected  said  reservation  No.  5  and  thus  deprives  the  court 
of  jurisdiction,  without  the  consent  of  the  UniteSl  Statea.  to 
entertato  any  request  for  an  advisory  opinion  touching  any  dis- 
pute or  quesUon  to  which  the  United  States  has  or  claims  an 
toterest:  and 

Whereas  the  language  of  the  protocol  to  subject  to  the  reasonable 
and  natural  construction  that  the  covirt  has  Jurisdiction  to  enter- 
tato any  request  for  an  advisory  opinion  touching  a  question  to 
whloh  the  United  States  has  or  claims  an  interest,  which  to  not 
tba  subject  of  a  tOapiuXe  betwaen  the  United  States  and  aoms  other 
government,  without  tbs  consent  of  the  United  States;  and 

Whereas  tbis  committee,  by  unanimous  vote,  has  adopted  a  res- 
ervation to  said  protocol  to  effect  reasserttog  said  fifth  reservation 
as  a  condition  to  our  adherence  to  the  oourt:  Therefore  be  it 

Reataved,  That  tbe  President  to  respectfully  reqviested  to  aaoer- 
tato,  throus^  diplomatic  notes  or  otherwise.  If  the  signatories  to 
the  protocol  agree  that  the  protocol  deprives  the  court  of  Jtirla- 
dlctioui  without  the  consent  of  the  United  States,  to  entertain  any 
request  for  an  advisory  optolon  touching  any  dispute  or  question 
to  whleh  the  United  States  has  ot  claims  an  toterest. 

XZBCUTXVK  SESSION 

Mr.  McNARY.  C  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

•nie  motion  was  agreed  to;  and  the  Senate  x>roceeded  to 
the  consideration  of  executive  business. 

XXXCUTIVX  KESSAGXS  RSTERKXD 

Hie  PRESIDINa  OFFICER  laid  before  the  Senate  several 
messages  from  the  President  of  the  United  States  submitting 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 

proceedings.) 

BXPORIS  or  COMMZTTEXt 

The  PRESIDINa  OFFICER.  Repeats  of  committees  are 
in  oatier. 

Mr.  ODDIE,  from  the  Ctmimittee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas* 
ters.  

The  PRSSIDINO  OFFICER.    The  calendar  is  in  order. 

THX  JTJBXCZAXT 

The  legislative  cleric  read  the  nomination  of  Oiarles  D. 
Jones  to  be  United  States  marshal,  division  No.  2,  district  ot 
Alaslca. 

The  PRESIDINa  OPTICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  RoQa  Duncan 
to  be  United  States  vwaTKhai,  district  of  Montana. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  leglslattve  clerk  read  the  nomination  of  Valentine  H. 
Peter  to  be  United  States  tnarshal.  district  of  Nebraska. 

Hie  PRESIDINa  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTER  AT  PETXKSBUKG,  TEX. 

Mr.  SHEPPARD.  Mr.  President.  I  desire  to  move  to  re- 
consider the  vote  by  which  the  Senate,  on  the  4th  instant, 
advised  and  consented  to  the  nomination  of  Mrs.  Maggie 
Thomas  to  be  poatmaster  at  PeterslMirg.  Tex^  and  X  ask  that 
the  nomination  be  recommitted  to  the  committee  in  order 
that  I  may  obtain  some  further  information  regarding  it. 

The  PRESIDINa  OFFICER.  Without  objection,  the  vote 
by  which  tbe  nomination  was  confirmed  will  be  recon- 
sidered, and  the  nomination  will  be  reocnnmitted  to  tha 
Committee  on  Post  Ofllces  and  Post  Roads. 


The  legislative  clerk  proceeded  to  read  sundry  nosnlna* 
tions  of  postmasters. 
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'     Mr.  McNARY.    I  uA.  that  th«  nominations  of  postmasters 

^te  confirmed  en  bloc.       

[     The  PRESEMNQ  OFTICER.   Without  objection^  the  nom- 
llnfttians  are  confirmed  en  bloc. 

THK    AKMT 

The  legislatlre  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  RKED.    I  ask  unanimous  consent  that  the  nomina- 
tloos  In  the  Army  be  confirmed  en  bloc 
*     Tl»e  PRESIDING  OFFICER.    Withoot  objection,  the  nom- 
inations are  confirmed  en  faJoc    That  completes  the  call  of 
rtbt  calendar. 

The  Senate  resumed  le^islatiTe  business. 

-  —  txcsss  ' 

Ifr.  MCNARY.    I  move  that  the  Senate  take  a  recess  unto 
12  o'clock  noon  to-morrow. 

The  motion  was  a^eed  to:  and  the  Senate  (at  5  o'clock 
aad  9  minutes  p.  m.)  took  a  recess  until  to-morrow.  Wed- 
',nc«day.  AprU  13.  1S32.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nomiTtations  receir«f  &y  the  Senate  AprU  12 

ilegUlative  day  of  AprU  in.  1932 

ITmro  Btatis  ATTounrr 

Paul  W.  Kear.  of  Virginia,  to  be  United  States  attorney, 
eastern  district  of  Virginia,  to  succeed  Robert  H.  Talley, 
resigned. 

POCTMASTXaS 


Bason  K.  Wood  to  be  postmaster  at  Calera,  Ala.,  in  place 
of  E.  K.  Wood.  Inciunbent's  commission  expires  May  26. 
1932. 

Rogfa  H.  Dsle  to  be  postmaster  at  Camden.  Ala.,  hi  place 
of  R.  H.  Dale.  iDcambmt's  commission  expires  May  22. 
lf». 

James  P.  Aaron  to  be  postmaster  at  Camp  Hill.  Ala.,  In 
place  of  J.  P.  Aaron.  Incumbent's  commission  expires  Biay 
26.  1932. 

Louie  W.  Vaughan  to  be  postmaster  at  Cuba,  Ala.,  in 
pliee  of  L.  W.  Vaughan.  Incumbent's  commission  expires 
May  22.  1932. 

Ira  C.  Chapman  to  be  postmaster  at  De&tsville.  Ala.,  in 
pl»e*  of  L  C.  Chapman.  Incumbent's  ccmmis^on  exidres 
May  26.  1932. 

Sister  Mary  Tluresa  to  be  postmaster  at  Holy  Trinity,  Ala., 
hi  place  of  Sister  Mary  StQtben.  resigned. 

Jethro  p.  Dennis  to  be  postmaster  at  Marion.  Ala.,  in 
place  of  J.  D.  Dennis  Incumbent's  commission  expired 
AprU  2.  1932. 

Oec^^  B.  Pickens  to  be  postmaster  at  Moundville.  Ala.. 
in  place  of  O.  B.  Pickens.  Incumbent's  commission  expires 
May  26,  1M2. 

WUliaun  L.  Jones  to  be^  postmaster  at  Parrish.  Ala.,  in  place 
jal  W.  L.  Jones.  Incumbent's  o(Hnmission  expires  May  22, 
1932. 

Arthur  P.  Thomiaon  to  be  postmaster  at  Piedmont.  Ala., 
in  place  of  A.  P.  Thompson.  Incumbent's  comialsslon  ex- 
pixwl  April  10.  1932. 

Samuel  B.  Wininger  to  be  postmaster  at  Pisgah.  Ala,,  in 
place  of  S.  B.  Wininger.  Incumbent's  commission  expired 
Ukich  22.  1932. 

aamuel  J.  Tuekor  to  be  postmaster  at  SprtBgrUle.  Ala.,  tn 
plaos  of  8.  J.  Tttekcr.    laeombsotti  cooimlsskxi  expires  May 


ILMen  M.  WaDaoe  to  be  postmaster  at  T>aricegoe,  Ala.,  In 
plMS  of  A.  M.  Wallaoe.  Incumbent's  commission  expires 
May22lr  1*3X 

AKXZOIU 

Bkdne  W.  Hugo  to  be  postmaster  at  Clarkdale.  Axts..  in 
piKe  of  B.  W.  Hugo.  Incumbent's  commission  exi^res  May 
3ft.  1932. 

June  S.  Haymond  to  be  mwtwastar  at  Claypool.  Ariz.,  in 
ptooe  o^  J.  8.  fiaymMML  Incumbent's  mmmisstnn  expires 
May  25. 1932. 


Walter  Runke  to  be  postmaster  at  Flagstaff,  Ariz.,  in  place 
of  Walter  Runke.  Incimibent's  commission  expires  May 
19.  1932. 

James  A.  Metzgcr  to  be  postmaster  at  Grand  Canyon, 
Ariz.,  in  place  of  J.  A.  Metzger.  Incumbent's  commission 
expires  siay  29,  1932. 

ARKAKSAS  r.* 

William  H.  Tucker  to  be  postmaster  at  Casa,  Ark.,  te 
place  of  W.  H.  Tucker.  Incumbent's  commission  expires 
May  25.  1932. 

Douglas  O.  Dover  to  be  postmaster  at  Cove,  Ark.,  In  place 
of  D.  O.  Dover.  Incumbent's  commission  expires  May  29. 
1932. 

Legraix!  K.  Charles  to  be  postmaster  at  Eur^a  SiMings, 
Ark.,  in  place  of  L.  K.  Charles.  Incumbent's  commission 
exiMres  May  25,  1932. 

Bertha  E.  Milllan  to  be  postmaster  at  Lexa.  Ark.,  in  place 
of  B.  E.  Millian.  Incumbent's  c(Mnmission  expires  may 
25,  1932. 

Maud  Jackson  to  be  postmaster  at  Sherrill.  Ark.,  in  place 
of  Maud  Jackson.  Incumbent's  commission  expires  May 
25.  1932. 

Willi&m  M.  Dugal  to  be  postmaster  at  Strong,  Ark.,  in  place 
oi  Roy  Hill.    Incumbent's  commission  expires  May  26,  1932. 

Dalton  Matthews  to  be  postmaster  at  Vilonia,  Ark.,  in  place 
of  Dalton  Matthews.  Incumbent's  commission  expires  May 
17.  1932. 

Rot)ert  L.  Maddox  to  be  postmaster  at  Winslow,  Ark.,  in 
place  of  8.  L  Winn.  Incumbent's  commission  exphed  De- 
cember 19,  1931. 

CALXrOBHIA 

Belle  Hicks  to  be  postmaster  at  Armona,  Cahf .,  tn  place  of 
Belle  Hicks.  Incimibent's  commission  expires  May  2i2,  1932. 

Thurlow  T.  Workman  to  be  postmaster  at  Bloomington, 
Calif.,  in  place  of  T.  T.  Workman.  Incimibent's  commission 
expires  May  29.  1932. 

Peter  D.  Mclntyre  to  be  postmaster  at  Blythe.  Cahf..  in 
place  of  P.  D.  Mclntyre.  Incumbent's  commission  expires 
May  25.  1932. 

John  H.  B.  Speer  to  be  postmaster  at  Delano.  Calif.,  in 
place  of  J.  H.  B.  Speer.  Incumbent's  commission  expires 
May  22,  1932. 

Elvira  J.  Brown  to  be  postmaster  at  Denalr,  Calif.,  In. 
place  of  B.  J.  Brown.  Incumbent's  commission  expires  May 
29.  1932.      ] 

John  H.  Dodson  to  be  postmaster  at  EI  Cajon,  Calif.,  in 
place  of  J.  H.  Dodson.  Incumbent's  commission  expires  May 
22,  1933. 

Charles  H.  Coffey,  jr.,  to  be  postmaster  at  Gonzales,  Calif., 
in  place  of  C.  H.  Coffey,  Jr.  Incumbent's  commission  expires 
May  22.  1932. 

Thomas  P.  Cosgrave  to  be  postmaster  at  Madera,  Calif., 
in  place  of  T.  P.  Cosgrave.  deceased. 

William  C.  Werry  to  be  postmaster  at  Palo  Alto,  Calif.,  in 
place  of  W.  C.  Werry.  Incumbent's  commission  expires  May 
22,  1932. 

Edward  A.  Baker  to  be  postmaster  at  Point  Loma,  Calif., 
in  place  of  E.  A.  Baker.  Incumbent's  commission  expires 
May  22,  1932. 

George  R.  Comings  to  be  postmaster  at  Ramona.  Caltf .,  In 
place  of  O.  R.  Comings.  Incumbent's  commission  expires 
May  25,  1932. 

Ernest  R.  Rhymes  to  be  postmaster  at  Sanitarhmi,  Calif., 
In  place  of  E.  R.  Rhymes.  Incumbent's  commission  expires 
May  22,  1982. 

Chauncey  P.  Wright  to  be  postmaster  at  San  Pedro.  Cahf., 
In  place  of  C.  P.  Wright.  Incumbent's  commission  expires 
May  29,  1932. 

Barle  R.  Hawley  to  be  postmaster  at  Stockton,  Calif.,  in 
place  of  R  R.  Hawley.  Incumbent's  commission  expires 
May  22,  1932. 

Clarence  O.  Carratt  to  be  postmaster  at  T»npleton,  Caltf.. 
In  idaee  of  C.  O.  Carratt.  incumbent's  commission  expires 
May  29.  1932. 
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Clyde  W.  Holbrook  to  be  postmaster  at  Venice,  Calif.,  in 
place  of  C.  W.  Holbrook.  Incumbent's  commission  expires 
May  26,  1932. 

COLORADO 

John  E.  Harron  to  be  postmaster  at  Alamosa,  Colo.,  in 
place  of  J.  E.  Harron.  Incumbent's  conunission  expires  May 
22.  1932. 

^-.Edna  A.  McCormick  to  be  postmaster  at  Sedgwick.  Colo., 
in  place  of  E.  A.  McCormick.  Incumbent's  c(nnmission  ex- 
pires May  17.  1932. 

Erick  F.  Sutherland  to  be  postmaster  at  Silverton.  Colo., 
in  place  of  R.  R.  Shaw.  Incumbent's  commissi<m  expired 
January  28,  1931. 

Henry  M.  Newlurk  to  be  postmaster  at  Swink,  Colo.,  in 
place  of  H.  M.  Newkirk.  Incumbent's  commission  expires 
May  26.  1932.  r 

CON  M  scricu  I 

BChyl  O.  Bnglsch  to  be  postmaster  at  Cornwall  Bri^lge, 
Conn.    Office  became  presidential  July  1,  1931.  ' 

Clarence  L.  Clark  to  be  postmaster  at  Old  Lyme,  Conn., 
in  place  of  C.  L.  Clark.  Ixaciunbent's  commissi(m  expires 
May  12.  1932. 

Clarence  B.  Emery  to  be  postmaster  at  TerryviDe.  Conn., 
tn  place  of  C.  B.  Emery.  Incumbent's  comnriisslon  -expires 
March  22,  1932. 

Thomas  J.  Crockett  to  be  postmaster  at  Unionville.  Conn.. 
In  place  <tf  T.  J.  Crockett.  Incumbent's  commission  eiq;>ires 
May  26.  1932. 

DSLAWASE 

Charles  L.  "Talpey  to  be  postmaster  at  Claymont,  DeL.  in 
place  of  R.  F.  McClure,  resigned. 

FLORmA 

Hettie  B.  Spencer  to  be  postmaster  at  Dade  City,  Fla.,  in 
place  of  H.  B.  Spencer.  Incumbent's  commission  expired 
AprU  2.  1932. 

RAWAn 

Alice  J.  Brown  to  be  postmaster  at  Pala,  Hawaii,  In  place 
of  A.  J.  Brown.  Incumbent's  commission  expires  May  18, 
1932. 

Joseph  F.  Xavier  to  be  postmaster  at  Puimene.  Hawaii,  in 
place  of  J.  F.  Xavier.  Incumbent's  commission  expires  May 
16.  1932. 

William  K.  Kelii  to  be  postmaster  at  Wahlawa.  Hawaii,  in 
place  of  W.  K.  KeliL  Incumbent's  commission  expires  May 
25.  1932. 

IDAHO 

Leslie  A.  Baskett  to  be  postmaster  at  Nezperce,  Idaho,  In 
{dace  of  L.  A.  Baskett.  Incumbent's  commission  expires 
May  26,  1932. 

Keith  C.  Merrill  to  be  postmaster  at  Paul,  Idaho,  in  place 
of  K.  C.  MerrilL  Incumbent's  commission  expires  May  17, 
1932. 

ZXXXNOIS 

Sherman  Dorand  to  be  postmaster  at  Ashland.  HI.,  in 
place  of  Sherman  Dorand.  Incumb3nt' s  commission  expires 
May  29.  1932. 

Edwin  C.  O'Brien  to  be  postmaster  at  Barry.  HI.,  In  place 
of  B.  C.  O'Brien.    Inciunbent's  commission  expires  May  29, 


Elliott  O.  Andrews  to  be  postmaster  at  BelvUtere,  HI.,  in 
place  of  E.  O.  Andrews.  Inciunbent's  commission  expires 
May  25.  1932. 

Clarence  E.  Snively  to  be  postmaster  at  Canton,  HI.,  In 
place  of  C.  E.  Snively.  Incumbent's  commission  expired 
January  12.  1932. 

S.  Elmer  Simpson  to  be  postmaster  at  Carrollton.  HL.  in 
place  of  S.  E.  Simpson.  IXKumbent's  commission  expires 
May  29.  1932. 

Verda  M.  Mulhall  to  be  postmaster  at  Davis,  HI.,  in  place 
of  V.  M.  MulhalL  Incumbent's  commission  expires  May  17, 
1932. 

John  E.  Heffron  to  be  postmaster  at  East  Dubuque.  HI.,  in 
plttee  of  J.  B.  Heffron.  Incumbent's  commission  exiHres  May 
17.  1932. 


Robert  R.  Davis  to  be  postmaster  at  EQuallty,  HI.,  in  place 
of  R.  R.  Davis.  Incumboit's  commission  exi^res  May  17. 1932. 

Jacob  L.  Pfundstein  to  be  postmaster  at  Brie.  HL.  In  place 
of  J.  L.  Pfundstein.  Incumbent's  commission  expires  May 
17,  1932. 

George  F.  Batty  to  be  postmaster  at  Greenfield.  HL.  in 
place  of  G.  F.  Batty.  Incumbent's  commission  expires  May 
29,  1932. 

Samuel  T.  Little  to  be  postmaster  at  Hillsboro.  HL.  in 
place  of  S.  T.  Little.  Incumbent's  commission  expires  May 
29,  1932. 

Harry  B.  Potter  to  be  postmaster  at  Marshall.  HL.  in  place 
of  H.  B.  Potter.    Incumbent's  commission  expires  May  25.  ^ 
1932. 

William  Georger  to  be  postmaster  at  New  Baden.  HL,  in 
place  of  William  Georger.  Inciunbent's  commission  Sfxpiros 
May  25,  1932. 

Hiram  B.  Rutherford  to  be  postmaster  at  Newman,  HL,  In 
place  of  H.  B.  Rutherford.  Incumbent's  commission  explros 
May  25.  1932. 

Jesse  L.  Jones  to  be  postmaster  at  RantouL  HI.,  in  place 
of  J.  L.  Jones.   Incumbent's  commission  expires  May  17. 1932. 

John  Wacker  to  be  postmaster  at  Techny.  HL,  in  place  of 
John  Wadcer.  Incumbent's  commission  expires  May  17. 
1032.  -^ 

Kat«  M.  Weis  to  be  postmaster  at  TeutopoUs.  Hi.,  in  place 
of  K.  M.  Weis.  Incumbent's  commission  expires  May  25. 
1932.  I 

Lela  Senefl  to  be  postmaster  at  Westfleld,  HI.,  in  place  ctf 
Lela  Seneff.    Incumbent's  commission  expires  May  17,  1932. 

Harry  L.  Dean  to  be  postmaster  at  Witt.  HI.,  in  place  of 
H.  L.  Dean.    Incumbent's  commission  expires  May  17.  1932. 

DTDIAKA 

T.  M.  Long  to  be  postmaster  at  Butler,  Ind..  in  place  of 
T.  M.  Long.    Incumbent's  commission  expires  May  26,  1932. 

Claude  L.  Worster  to  be  postmaster  at  North  Liberty,  Ind.. 
in  place  of  C.  L.  Worster.  Incumbent's  commission  expires 
May  17,  1932. 

Oscar  Standeford  to  be  postmaster  at  Orleazis.  Ind..  in 
place  of  Luella  Moore.  Incumbent's  commission  expired 
January  10,  1932. 

Glenn  H.  Newby  to  be  postmaster  at  RussiaviUe,  Ind.,  in 
place  of  Celia  Johnson.  Incumbent's  commission  expired 
January  10.  1932. 

XOWA 

Albert  A.  Emigh  to  be  postmaster  at  AtlanUc.  Iowa,  tn 
place  of  A.  A.  Emigh.  Incumbent's  commission  expired  May 
19,  1932. 

Royal  E.  Button  to  be  postmaster  at  Bancroft,  Iowa,  in 
place  of  R.  E.  Hutton.  Incumbent's  commission  expires  May 
19,  1932. 

John  J.  Eth^  to  be  postmaster  at  Bloomfl^d.  Iowa,  in 
place  of  J.  J.  Ethell.  Incumbent's  commission  expires  May 
19.  1933. 

Joseidi  M.  Jacobs  to  be  postmaster  at  Delta,  Iowa,  in  place 
of  J.  M.  Jacobs.  Incumbent's  commissicn  expires  May  19, 
1932. 

Mary  E.  Coy  to  be  postmaster  at  Farragut,  Iowa,  tn  place 
of  M.  E.  Coy.   Incumbent's  commission  expires  May  19, 1933. 

William  C.  Upham  to  be  postmaster  at  Fredoicksborf . 
Iowa,  in  place  of  W.  C.  Uph^m.  Incumbent's  commission 
expired  December  17,  1931. 

AH}ert  L.  Mensing  to  be  postmaster  at  Lowden.  Iowa.  In 
place  of  A.  L.  Mensing.  Incumbent's  commission  expires 
May  29.  1932. 

Howard  H.  Tedford  to  be  postmaster  at  Mount  Ayr.  Iowa, 
in  place  of  H.  H.  Tedford.  Incumbent's  commission  expires 
May  19,  1932. 

Prank  C.  McClaskey  to  be  postmaster  at  Toledo,  Iowa,  In 
place  of  F.  C.  McClaskey.  Incumbent's  commission  expires 
May  23. 1932. 

Ralph  Hunte  to  be  postmasto*  at  Springvilie.  Iowa,  in 
place  of  Ral|A  Hunte.  Incimibent's  commission  expires 
May  19,  1932. 


\i-' 
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Incuii:)beBct'5  commisston  expires' 
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Oerald  G.  Smith  to  be  postmaster  arBurr  Oak.  Kans..  In 
place  of  O.  O.  Smltb.  Incambenf  s  eommfcwion  expires  May 
It.  1932. 

Arnold  C.  Heidebrecht  to  be  postmaster  at  Burrton.  Kans., 
to  place  of  A,  C.  HeWcfcredit.  Incimibent's  commiMrion  ex- 
ptres  May  19.  If33. 

v^  MOm  E.  Mock  to  be  postmaster  at  Geneseo,  Kans..  to  iriace 
af~H.  Xi.  Hyde.  Incmnbent's  commlmion  -expired  December 
l».  1»1. 

Susie  W.  Rhine  to  be  postmaster  at  Cove.  Kans..  in  place 
of  8.  W.  Rtihie.    lDcxmibent*s  commission  expired  February 

rt.  if33. 

Hiram  W.  Joy  to  be  postmaster  at  Quinter,  Kans.,  to 
piftce  of  R.  W.  Joy.  Incumbeat's  commission  expires  May 
If.  1931. 

Eldon  C.  Newby  to  be  postmaster  at  Bandolph,  Kans.,  to 
place  <rf  E.  C.  Newby.  ^Kombent's  commission  expires  May 
IX  1932. 

MIchAd  Plaeher  to  be  postmaster  at  Tipton.  Kans.,  to  place 
of  Mi^iael  RBcher.  meumbenfk  commission  expires  May  19, 
'1932, 

Ploy  W.  Sellers  to  be  postmaster  at  Towanda.  Kans..  to 
place  of  P.  W.  Sellers.  Incmnbent's  commission  expires  May 
29.  1932. 

Charles  J.  Boy  to  be  postmaster  at  Wilscy,  Kans,,  to  place 
of  C.  J.  Roy.    Incambent's  commission  expires  May  23.  1932. 
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Edna  W.  Morto  to  be  postmaster  at  Alexandria.  Ely.,  to 
place  of  E.  W.  Morto.  Incumbent's  commission  expires  May 
33.  1932. 

James  I.  Harlan  to  be  poatuKcster  at  Barkm,  Ky.,  to  place 
«f  J.  L  Harlan.  IneunbentV,  eommi»ion  expires  May  26, 
1993. 

Howard  C.  Pence::o6t  t  j  be  postmaster  at  Corydon,  Ky..  to 
place  of  H.  C.  Pex^*«r«t.  Incumbent's  commission  expires 
May  26.  1933. 

John  M.  Burkholder  to  be  postmaster  at  Crofton,  Ky.,  to 
place  of  J.  M.  Borkholder.  Incumhenfa  commission  expires 
May  33.  19S2. 

MoUie  L.  N(jan  to  be  postmaster  at  Harlan.  Ky..  to  place 
Of  M.  L.  Nolan.    IncumbenVa  commission  expires  May  26, 

Robert  A.  Giddens  to  be  postmaster  at  Coushatta.  La.,  to 
place  of  R.  A.  Okldaia.  Incumbent's  commission,  expires 
May  17. 1933. 

Jcaae  L.  Beasley  to  be  postmaster  at  Harrisonburg,  La.,  to 
place  of  J.  L.  Beasley.  Incumbent's  commission  expires  May 
at;  1932. 

Claude  H.  Walhs  to  be  postmaster  at  Hoiuna.  La.,  to  place 
•of  C.  H.  Wallis,  Incumbent's  commission  expires  May  17, 
1933. 

MatUe  B  Peyton  to  be  postmaster  at  Keatchie,  La.,  to 
place  of  M.  B.  Peyton.  Incumhenfa  commi.ssian  expires  liiay 
17.  1933. 

Walter  C  IfiUcr  to  be  postanaster  at  Locansport.  La.,  to 
place  of  W.  C  BdiUer.  Incmnbent's  ctmunission  expires  May 
17.  1933. 

Chaster  C.  Hcinemann  to  be  postmaster  at  Rayville,  La.,  to 
place  of  C.  C  Heioemann.  '.  Incambent's  commission  expires 
May  29.  1932. 

Bs4her  E.  Hariao  to  ba  postmaster  at  Swarta.  La.,  to 
piaca  of  B.  £.  Harlan.  Incumbent's  coouaissioa  expires 
May  39.  1933. 

Kaanie  H.  BocilUo  to  be  postmaster  at  Water  Proof.  La.. 
Sn  plaoe  of  N.  H.  Rofillia  Incumbtnut's  eommiasiai  expires 
May  17.  1932. 

Ector  R.  Qamma«e  to  be  postmaster  at  WesUake,  La.,  to 
place  of  E.  B.  Oammage  IncumbeDCa  commission  expires 
May  17,  1932. 


April  12 


Arthur  A.  Dinsmore  to  be  postmaster  at  Dover-Foxcroft, 
Me.,  to  place  of  A.  A.  Dinsmore.  Incuml>ent's  commission 
expires  May  16,  1932. 

Francis  L.  Talbot  to  be  postmaster  at  East  Machias,  Me., 
to  place  of  P.  L.  Talbot.  Iixmmbent's  commission  expires 
May  16,  1932. 

Louis  P.  Higgins  to  be  postmaster  at  EUsworth.  Me.,  to 
place  of  L.  P.  Higgtos.  Incumbent^s  commission  expires 
May  19,  1932. 

Henry  W.  Perry  to  be  postmaster  at  Fort  Fairfield,  Ife.. 
to  place  of  H.  W.  Perry.  Incmnbent's  eommissicm  exph-es 
May  23,  1932. 

Luther  O.  Cushtog  to  be  postmaster  at  n^eport.  Me.,  to 
place  of  L.  O.  Cushing.  Ineumbenfs  comlssion  exi^rea 
May  16,  1932. 

Stella  L.  mil  to  be  postmaster  at  Northeast  Harbor,  Me.. 
to  place  ctf  8.  L.  HHL  Incumbent's  commission  expires  BCay 
23,  1932. 

John  W.  KxuLpp  to  be  postmaster  at  Stratton.  Me.,  to 
place  of  J.  W.  Knapp.  Incumbent's  oomsnlsslon  expires 
May  16,  1932. 

Ltowood  B  Jones  to  be  postmast^  at  Wtothrop.  Me.,  to 
place  of  L.  B.  Jones.    Incumbent's  commission  expires  May 

25,  1932. 

KARTLAIfa 

Harry  M.  CarroU  to  be  postmaster  at  Federalsburg.  Md.. 
to  place  of  H.  M.  CarrolL  Incmnbent's  commission  expires 
May  26.  1932. 

Elmore  H.  Owens  to  be  postmaster  at  PerryviUe.  Md..  to 
place  of  B.  H.  Owens.   Incumbent's  commission  expires  May 

26.  1932. 

Robert  L.  Hall  to  be  postmaster  at  Pocomoke  City,  Md., 
to  place  of  R.  L.  Hall.  Incambent's  commission  expires 
Biay  26,  1932. 

MASSACHtrSETTS 

James  J.  Murtaugh  to  be  postmaster  at  Hopkinton.  Mass., 
to  place  of  J.  J.  Murtaugh.  Incumbent's  commission  expires 
May  2S,  1932. 

John  A,  Bell  to  be  postmaster  at  Leicester,  Mass.,  to  pla^e 
of  J.  A.  Bell.    Incumbent's  commission  expires  May  28,  1932. 

Pred  W.  Trasher  to  be  postmaster  at  Marblehead,  Mass., 
in  place  of  P.  W.  Trasher.  Incumbent's  commission  expires 
Iffay  25,  1932. 

Charles  H.  Sawyer  to  be  postmaster  at  Northampton,  Mass., 
to  place  of  C.  H.  Sawyer.  Incumbent's  commission  expires 
lifay  19.  1932. 

Albert  S.  Hopkins  to  be  postmaster  at  Norton.  Mass.,  to 
place  of  A.  'E.  Hopkins.  Incumbent's  commission  exi^res 
May  16.  1932.  ^ 

Aimle  K.  Adams  to  be  postmaster  at  Onset,  Mass.,  to  place 
of  A.  K.  Adams.  Incambent's  commission  expires  May  29, 
1932. 

Everett  W.  Carpenter  to  be  postmaster  at  Palmer.  Mass., 
to  place  of  E.  W.  Carpenter.  Incambent's  commission  ex- 
pires May  16,  1933. 

Walter  L.  Williams  to  be  postmaster  at  Peabody,  Mass.,  to 
place  of  W.  F.  Searle.  deceased. 

AloysiiK  B.  Kennedy  to  be  postmaster  at  Rochdale,  Mtiss^ 
to  place  of  A.  B.  Kennedy.  Incumbent's  commission  expires 
May  26, 1932. 

Ftk^ip  Morris  to  be  postmaster  at  Siasoonset,  Mass..  to 
place  of  Philip  Morris.  Incumbent's  commission  expires 
May  19,  1932. 

Charles  M.  Edwards  to  be  postmaster  at  Steriin?.  Mfiss., 
to  place  of  C.  M.  Edwards.  Incumbent's  commisakm  expsired 
March  27,  1932. 

Stephen  C.  Luce  to  be  postmaster  at  Vineyard  HaTcn, 
Mass.,  to  place  of  S.  C.  Luce.  Incumbent's  commission  ex- 
pires May  19,  1932. 

MTL'HICXir 

Haael  M.  Poster  to  be  postmaster  at  Baldwin,  Mich,  to 
place  of  H.  M.  Foster.  Incumbent's  commission  expires  May 
19,  1932. 
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John  H.  Ter  Avest  to  be  postmaster  at  Coopcrsville,  Mich., 
to  place  of  J.  H.  Ter  Avest.  Incumbent's  commission  expires 
May  12,  1932. 

J.  Gail  Show  to  be  postmaster  at  Elsie,  Mich.,  to  place  of 
J.  O.  Show.    Incimibent's  commission  expires  May  16.  1932. 

James  B.  Haskins  to  be  postmaster  at  Howard  City,  Mich., 
to  place  of  J.  B.  H<^'''rtnii  Incumbent's  commission  expires 
May  16.  1932. 

^ed  C.  Putnam  to  be  postmaster  at  Kalamazoo,  Mich.,  to 
place  of  P.  C.  Putnam.  Incumbent's  commission  expiree 
May  16,  1932. 

Frank  J.  Gehringer  to  be  postmaster  at  Lenox,  Mich.,  to 
place  of  P.  J.  Gehringer.  Incumbent's  commission  e:q?ired 
January  9.  1932. 

Estella  R.  Newcomb  to  be  postmaster  at  Le  Roy,  Mich,,  to 
place  of  E.  R.  Newcomb.  Incumbent's  commission  expires 
May  29,  1932.  ^     ^ 

Howard  L.  Barber  to  be  postmaster  at  Merrill.  Mich.,  to 
place  of  H.  L.  Barber.  Incumbents  commission  expires 
May  16.  1932. 

Howard  L.  Vaughan  to  be  postmaster  at  Ovid.  Mich.,  to 
place  of  H.  L.  Vaughan.  Incumbent's  commission  expires 
May  16,  1932. 

Nettie  C.  Grayson  to  be  postmaster  at  Pellston,  Mich.,  to 
place  of  N.  C.  Grayson.    Incumbent's  commission  expires 

May  26.  1932. 

Charles  H.  Heath  to  be  postmaster  at  Richmond,  Mich., 
to  place  of  C.  H.  Heath.  Incumbent's  commission  expired 
January  9,  1932. 

Florence  M.  Watson  to  be  postmaster  at  Three  Oaks, 
Mich.,  to  place  of  W.  H.  Watson,  deceased. 

lamnsoTA 
Charles  L.  Coy  to  be  postmaster  at  Alexandria.  Minn.,  to 
place  of  C.  L.  Coy.    Incumbent's  commission  expires  May 
26,  1932. 

William  Peterson  to  be  postmaster  at  Atwater,  Minn.,  to 
place  of  William  Peterson.  Incumbent's  commission  exi^red 
March  1,  1932. 

Carl  H.  Schuster  to  be  postmaster  at  Biwabik,  Minn.,  in 
I>lace  of  C.  H.  Schuster.  Incumbent's  commission  expires 
May  22,  1932. 

Mae  Kirwto  to  be  postmaster  at  Ch<*io,  Minn.,  to  place 
of  Mae  Kirwto.  Incumbent's  commission  expired  February 
4    1932. 

Edward  B.  Anderson  to  be  postmaster  at  Elbow  Lake, 
lM\nn  ,  to  place  of  E.  B,  Anderson.  Incumbent's  commission 
expired  January  10,  1932. 

George  Leng  to  be  postmaster  at  Grand  Marais,  l^finn.,  to 
place  of  George  Leng.  Incumbent's  commission  expires  May 
26,  1932. 

Anthony  L.  LaPrenlere  to  be  postmaster  at  Grand  Rapids, 
Miim.,  to  place  of  A.  L.  LaPrenlere.  Incumbent's  commis- 
sion exph«8  May  22,  1932. 

Oscar  W.  Erlckson  to  be  postmaster  at  K«isington,  Minn., 
to  place  of  O.  W.  Erickson.  Incumbent's  commission  expired 
March  1,  1932. 

Herbert  M.  Hauck  to  be  postmaster  at  Mankato,  Minn.,  to 
place  of  H.  M.  Hauck.  Incmnbent's  commission  expires  May 
22,  1932.    * 

Ross  Andrews  to  be  postmaster  at  Meadowlands,  Minn.,  to 
place  of  Ross  Andrews.  Incumbent's  commission  expires 
May  26,  1932. 

Sidney  D.  Wilcox  to  be  postmaster  at  Park  Rapids,  Minn., 
in  place  of  S.  D.  Wilcox.  Incumbent's  commission  expires 
May  22,  1932. 

Erick  G.  Berglund  to  be  postmasto*  at  Pennock.  Minn.,  to 
place  of  E.  G.  Berglimd.  Incumbent's  commission  expired 
December  17,  1930. 

Elizabeth  K.  Ries  to  be  postmaster  at  Shakopee,  Ifinn.,  to 
place  of  E.  K.  Ries.  Incumbent's  commission  expires  May 
29,  1932. 

Lillian  A.  Peterson  to  be  postmasto-  at  \miard,  Mton..  to 
place  of  L.  A.  Peterson.  Incumbent's  commission  expires 
May  22,  1932. 


Joseph  Trojohn  to  be  postmaster  at  WoodOaks,  Minn.,  in 
place  of  Josei^i  Trojohn.  Incumbent's  commission  expired 
March  1,  1932. 

KISSOBBI 

George  R.  Steiner  to  be  postmaster  at  Belle.  Mo.,  in  place 
of  G.  R.  Stetoer.  Incumbent's  commission  expires  lAty  23, 
1932. 

Robort  D.  Gardner  to  be  postmaster  at  Center,  lio^  ta< 
place  of  R.  D.  Gardner.    Incimibent's  commission  oq^ired 
AprU  9,  1932. 

Glade  Bradbury  to  be  postmaster  at  Clarksdale,  Mo.,  in 
place  of  W.  E.  Pearson,  resigned. 

Charles  A.  Mitchell  to  be  postmaster  at  Cltoton,  Mo.,  to 
place  of  C.  A.  Mitchell,  incumbent's  commission  expires 
May  19,  1932. 

Louis  N.  Walker  to  l>e  postmaster  at  Holmes  Park,  Mo.,  to 
place  of  L.  N.  Walker.  Incumbent's  commission  expires 
May  26,  1932. 

Thomas  W.  Box  to  be  postmaster  at  Lamar,  Mo.,  to  idAoe 
of  T.  W.  Box.  Incumbent's  conynlRsion  expired  February 
24,  1932.  ; 

John  B.  Wilson  to  be  postmaster  at  Maysvllle.  Mo.,  to 
place  of  J.  B.  Wilson.  Incumbent's  commission  expires  May 
23,  1932. 

John  L.  Wilkinson  to  be  postmaster  at  Piedmont,  Mo.,  to 
place  of  J.  L.  Wilkinson.  Incumbent's  commission  expires 
May  26,  1932. 

Jordan  W.  S<Aaaf  to  be  postmaster  at  St.  Marys,  Mo.,  to 
place  of  E.  S.  Lawbaugh,  deceased. 

Harry  H.  Porman  to  be  postmaster  at  ShelbjrvIIIe,  Mo.,  to 
place  of  H.  H.  Forman.  Incumbent's  commission  expires 
May  19,  1932. 

MoirrAHA 

Wedsel  J.  Hartman  to  be  postmaster  at  Broadview,  Mont, 
in  place  of  W.  J.  Hartman.  Incumbent's  commission  expires 
May  112,  1932. 

Oswald  M.  Johnson  to  be  postmaster  at  Chinook,  Moot., 
to  place  of  O.  M.  Johnson.  Incumbent's  commission  expires 
May  22,  1932. 

Arnold  D.  Ferris  to  be  postmaster  at  Sidney,  Mont.,  to 
place  of  A.  D.  Ferris.  Incumbent's  commission  expires  May 
22   1932. 

Maurice  D.  Holmes-  to  be  postmaster  at  White  Sulphur 
Springs,  Mont.,  to  place  of  M.  D.  Holmes.  Incimibent's  com- 
mission expires  May  22.  1932. 

MKBBASKA 

Frank  G.  Smith  to  be  postmaster  at  Ashtoo,  Nebr.,  in 
place  of  P.  G.  Smith.  Incumbent's  conuniasiofn  expires  May 
17    1932. 

Louis  H.  Deaver  to  be  postmaster  at  Cody,  N^v.,  to  place 
of  L.  H.  Deaver.    bicinnbent's  commlsdon  expires  May  17. 

1932. 

J.  Ned  Allison  to  be  postmaster  at  Gerlng.  Nebr..  to  place 
of  J.  N.  Allison.  Incumbent's  commission  expires  May  26. 
1932. 

Claude  A-  Sheffner  to  be  postmaster  at  Hay  Springs,  Neibr.. 
to  place  of  C.  A.  Sheffner.  Stunimbent's  commission  expires 
May  17.  1932. 

Given  G.  Reber  to  be  postmaster  at  Naper,  Ndnr.,  to  place 
of  G.  G.  Reber.    Incumbent's  commission  expires  May  26, 

1932. 

Frank  A.  Bartling  to  be  postmaster  at  Nebraska  City, 
Nebr.,  to  place  of  F.  A.  Bartling.  Incumbent's  commission 
exph«s  May  17,  1932. 

Nettie  E.  Jollensten  to  be  postmaster  at  Ogallala.  N^ir., 
to  place  of  N.  E.  Jollensten.  Incun^ient's  c<«imisslon  expires 
May  17,  1932. 

William  M.  Baskto  to  be  postmaster  at  Stapleton.  Nebr.. 
to  place  of  W.  M.  Baskin.  Incumb^it's  commisskm  expires 
May  26,  1932.  

Ralph  E.  Messer  to  be  postmaster  at  Bennington.  M.  H.. 
to  place  of  R.  E.  Messex.  Incumbent's  commission  expires 
May  19.  1932. 
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Rvth  O.  RIeiES  to  be  postmuter  at  Canaan.  N.  H..  tn  plaee 
of  R;  O.  HldBi.  iDcombent's  eoinmlaBi<Mi  expires  May  39. 
1932. 

Mlna  8.  Roberge  to  be  poBtxnaster  at  Cascade.  N.  H^  in 
place  of  M.  8.  Roberge.     Incumbent's  commission  expires 

Ifay  a9.  1933. 

James  P.  Famam  to  be  postmaster  at  Hanover,  N.  H^  in 
place  of  J.  P.  Pamam.  Ineombent*8  commis^on  expires 
May  16.  1933. 

Bffle  P.  Oibaon  to  be  postmaster  at  Kingston,  N.  H.,  tn 
place  o<  B.  A.  Remolds,  resigned. 


HOKTH  MUCDTA 


William  O.  Z.  Critchley  to  be  postmaster  at  Allendale. 
N.  J.,  in  place  of  W.  O.  Z.  Critchley.  Incumbent's  conimis- 
aton  expired  Pebruary  If.  1931. 

Andreas  H.  Pecbtenborg  to  be  postmaster  at  Harrington 
Park.  N.  J.,  in  place  of  A.  H.  Pechtenburg.  Incumbent's 
ooBunlsBion  expired  Pebruary  19,  1931. 


Clayton  li.  Card  to  be  postmaster  at  Amenia.  N.  Y..  in 
place  of  C.  M.  Card.  Incimibent's  commission  expires  May 
16.  1932. 

Etbel  M.  Bluestone  to  be  postmaster  at  Canaseraga,  N.  Y.. 
-In  place  of  E.  M.  Blitestone.  Incmnbent's  commiKiion  ex- 
^^  May  29,  1933. 

Berton  Q.  JoIUMon  to  be  postmasto*  it  Cooperstown.  N.  Y.. 
in  place  of  B.  O.  Johnson.  Incumbent's  commission  expires 
May  16,  1932. 

.Elmer  C.  Wyman  to  be  postmaster  at  Dover  Plains.  N.  Y.. 
In  place  of  B.  C.  Wyman.  Inciunbent's  commission  expired 
March  1.  1932. 

Clinton  H.  Card  to  be  postmaster  at  Predonia.  N.  Y..  in 
jjlace  of  C.  H.  Card.    Incumbent's  commission  expires  May 

Clarence  X.  Snyder  to  be  postmaster  at  Olenfleld,  N.  Y.. 
tn  place  of  C.  E.  Snyder.  Incumbent's  commission  expires 
May  26.  1932. 

William  L.  Proehley  to  be  postmaster  at  Hamburg.  N.  Y.. 
la  place  of  W.  L.  Pro^iley.  Incumbent's  commission  expires 
May  36.  1933. 

Mary  A.  Blasina  to  be  postmaster  at  Harrison.  N.  Y..  in 
place  of  M.  A.  Blarina  Incumbent's  commission  expires 
May  5.  1933. 

Volney  P.  Hyde  to  be  postmaster  at  La  PargeviDe.  N.  Y.. 
Ibl  place  of  V.  P.  Hyde.  bieiUBbent's  commission  expires 
Iftcr  14.1933. 

YOcorct  W.  Mtmffirwr  to  be  paiitmaster  at  Mahopac  Falls. 
N.  Y..  in  place  of  Q.  W.  MiUicker.  Incumbent's  commission 
VQircdDeoaiBber  31.  1929. 

OsocipbA.  Bfeadiib  to  bs  piiifBiaitfi  at  Makme.  N.  Y..  tn 
place  oT  O.  B.  Bradish.  Incumbent's  commission  expire^ 
May  li.  1983. 

WarrsnC.  Bdgar  to  be  postniMlw  at  Hefw  Hamburg.  N.  Y.. 
in  place  of  W.  C.  Edgar.  Incumbent's  commission  expires 
liMF35. 1983. 

Balph  P.  Bpaiilrllng  to  be  postmaster  at  Piermont,  N.  Y.. 
In  place  of  R.  P.  Spaulding.  Incumbent's  commission  expires 
May  2&.  1933. 

Qvxwt  A.  Bagcr  to  be  postmaster  at  Wat«rtown.  N.  Y.. 
In  place  of  O.  A.  Hager.  Incumbent's  commission  expires 
May  5.  1983. 

■OSXa  CiMOUHA 

Ida  L.  Dennis  to  be  postmaster  at  Poquay  Spring.  N.  C. 
to  xSwce  of  N.  B.  Hester.  Ineumbenf^  commission  expired 
Jantmry  5. 19S3. 

James  W.  Stanton  to  be  postmaster  at  La  Grange.  N.  Cm 
to  place  of  J.  W.  Stanton.  Incumbent's  commission  expires 
May  17. 1933. 

James  M.  Thrasher  to  be  postmaster  at  Stoneville.  M.  C 
to  place  of  O.  B.  Pagg.  resigned. 

Kteie  L.  Vuif  to  be  postmaster  at  Wlngate.  N.  C.  in 
riaes  of  P.  L.  Perry.  Incumbent's  eommissian  expired 
January  5.  1932. 


Anton  A.  Picker  to  be  postmaster  at  Anddon.  N.  Dak.. 
In  place  of  A.  A.  Picker.  Incumbent's  commission  exp-red 
December  17.  1931. 

William  H.  Lennevine  to  be  postmaster  at  Dickin.'»n. 
N.  Dak.,  In  place  of  W.  H.  Lenneville.  Incumbent's  com- 
mission expired  March  1.  1932. 

Olaf  A,  Bjella  to  be  postmaster  at  Epping.  N.  Dak.  In 
place  of  O.  A.  Bjrtla.  Incxmibenfa  commission  exp-red 
February  17,  1932. 

Benjamin  L  Anderson  to  be  postmaster  at  Orenora, 
N.  Dak.,  tn  place  of  B.  L.  An^rson.  Incumbent's  cantais- 
sion  expires  May  12.  1932. 

Ora  J.  Ooshom  to  be  postmaster  at  Rhame,  N.  Dak.,  in 
place  of  O.  J.  Ooshom.  Incumbent's  commission  expires 
April  18.  1932. 

John  W.  Campbell  to  be  postmaster  at  Ryder.  N.  Dak., 
in  place  of  J.  W.  Campbell.  Incimibent's  commission  expires 
May  5,  1932. 

Arthur  T.  Qraf  to  be  postmaster  at  Streetcr.  N.  Dak..  In 
place  of  A.  T.  Graf.  Incimibent's  commission  expires  May 
29.  1932. 

Austin  R.  Johnson  to  be  postmaster  at  Wildrpee.  N.  Dak., 
in  place  of  A  R.  Johnson.  Incumbent's  commission  exi»ires 
BCay  19,  1932. 

OHIO 

Ralph  B.  Troyo:  to  be  ixsstmaster  at  Continental.  Ohio,  in 
place  of  R.  B.  Troyer.  Incumbent's  commission  expires  May 
5.  1933. 

Irvin  P.  Sherman  to  be  postmaster  at  Deshler.  Ohio,  in 
place  of  I.  F.  Sherman.  Incimibent's  commission  expires 
May  5.  1932. 

Earl  W.  Starkey  to  be  postmaster  at  Pludiing.  Ohio.  In 
place  of  E.  W.  Starkey.  Incumbent's  eommis6i<»  expires 
May  23,  1932. 

Strawder  W.  McNeill  to  be  postmaster  at  Frankfort,  Ohio, 
in  place  of  8.  W.  McNeill.  Incumbent's  commis^on  expires 
May  29,  1932. 

David  J.  Thomas  to  be  postmaster  at  Nlles,  Ohio.  In  place 
of  D.  J.  Thomas.  Incumbent's  commission  expires  May  16, 
1932. 

Mabel  E.  Dierker  to  be  postinaster  at  Pembervllle,  Ohio,  in 
I^ce  of  M.  E.  IMerker.  Incmnbent's  commission  expires 
May  16.  1932. 

Ernest  H.  Ruffner  to  be  postmaster  at  Williamsburg,  Ohlo^ 
tn  place  of  E.  H.  Ruffner.  Incumbent's  commission  expires 
May  16.  1932.  * 

OKLABOMA 

Chester  P.  Ken  to  be  postmaster  at  Fort  Towson.  Okla.,  in 
place  of  C.  P.  KeiL  Incumbent's  commission  expires  May 
22.  1932. 

Thomas  H.  Gillentine  to  be  postmaster  at  HoUis.  Okla.,  in 
place  of  T.  H.  Gillentine.  Incumbent's  commission  expired 
March  26. 1932. 

John  H.  Dumil  to  be  postmaster  at  Picher.  Okla.,  in  i)lac« 
(tf  J.  H;.DumiL  Incumbent's  commission  expires  May  16. 
1932. 

Leslie  C.  Mendenhall  to  be  postmaster  at  Selling.  Okln..  in 
place  of  L.  C.  MendenhalL  Incumbent's  commission  expires 
May  22.  1932. 

Louis  G.  Scott  to  be  postmaster  at  Stroud.  Okla..  in  ]4ace 
oi  L.  Q.  Scott.  Incumbent's  commission  expires  May  26. 
1932. 

Howard  E.  Sowle  to  be  postmaster  at  Vici,  Okla^  in  iilacs 
of  H.  E.  Sowk.  Incumbent's  commission  expires  May  16. 
1933^ 

Fred  Godard  to  be  postmaster  at  WeUstcm,  Okla..  to  ]>lace 
at  Fred  Godard.  Incumbent's  commission  expires  May  16. 
1933. 

OREGON 

Pitshugh  G.  Lee  to  be  postmaster  at  Junction  City.  Oreg.. 
tn  idace  of  P.  O.  Lee.  Incumbent's  commission  expiree  May 
16,  1932. 
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James  W.  Dunn  to  be  postooiaster  at  St.  Benedict.  Oreg.. 
In  place  of  J.  W.  Dunn.  Incumbent's  cmnmission  expires 
May  16.  1932. 

William  C.  Poster  to  be  postmaster  at  Tillamook.  Oreg.. 
in  place  of  W.  C.  Poster.  Incumbent's  commission  expires 
May  16.  1933. 

raVMSTLVitRIA 

WilUun  H.  Harper  to  be  postmaster  at  Av<mdale,  Pa.,  in 
place  of  W.  H.  Harper.  Incumbent's  commission  expires 
May  17.  1932. 

Nelson  O.  Smith  to  be  postmaster  at  Blawnox.  Pa.,  to  place 
of  N.  O.  Smith.  Incumbent's  commission  expires  May  2S. 
1932. 

Leon  B.  Mayer  to  be  postmaster  at  Boyertown,  Pa.»fto 
pUce  of  L.  E.  Mayer.  Incumbent's  commission  expires  May 
36,  1932. 

Gemrge  H.  Hmiek  to  be  postmast,fr  at  Caimbrook,  Pa.,  to 
place  of  O.  H.  Houck.  Incumbent's  oommissicMi  expired 
Pebruary  22.  1932. 

George  A.  Frants  to  be  postmaster  at  Confluence.  Pa.,  to 
place  of  G.  A.  Prantz.  Incumbent's  commission  exi^res  May 
22.  1933. 

Mertie  T.  Hall^t  to  be  postmaster  at  Devon.  Pa.,  ia  plaoe 
of  M.  T.  HaDett.  Incumbent's  commission  expires  May  25, 
1932. 

John  L.  Elder  to  be  postmaster  at  Ebensburg.  Pa.,  to  plaoe 
of  G.  D.  Kinkead,  deceased. 

John  P.  Rodger  to  he  postmaster  at  Hooversville,  Pa.,  to 
place  of  J.  P.  Rodger.  Incumbent's  commission  expires  May 
26.  1932. 

Gertrude  Klmefelter  to  be  postmaster  at  Jonestown,  Pa,, 
to  place  of  Gertrude  Klmefelter.  Incumbent's  commission 
expires  April  30,  1932. 

Wellcsley  H.  Oreathead  to  be  postmaster  at  McCoimells- 
burg.  Pa.,  in  place  of  W.  H.  Greathead.  Incumbent's  com- 
mission explrte  May  25,  1932. 

Margaret  V.  Roush  to  be  postmaster  at  Marysvllle,  Pa., 
in  place  of  M.  V.  Roush.  Incumbent's  commtssion  expires 
May  17,  1932. 

Isaac  A.  Mattis  to  be  postmaster  at  Millersburg,  Pa.,  to 
place  of  I.  A.  Mattis.  Incumbent's  commission  expired 
March  12,  1933. 

George  W.  Schell  to  be  postmaster  at  Myerstown.  Pa.,  to 
plaee  of  H.  C.  Koller.  Incumbent's  commission  expired  De- 
cember 22.  1930. 

William  Poccy  to  be  postmaster  at  Soottdale.  P&..  to  place 
of  William  Percy.  Incumbent's  commission  expires  May  22, 
1932. 

Martto  T.  Weaver  to  be  postmaster  at  Strasburg.  Pa.,  to 
place  of  M.  T.  Weaver.  Incumbent's  commission  expires 
May  23,  1932. 

George  N.  Turner  to  be  postmaster  at  Toughkenamoo.  Pa., 
to  place  of  G.  N.  Turner.  Incumbent's  commission  expires 
May  25.  1932. 

JercM  J.  O'ConneD  to  be  postmaster  at  Valley  Forge.  Pa., 
to  piaee  of  J.  J.  OX>»nelL  Incumbent's  commlsBifm  ex- 
pires May  23,  1932. 

Cornelius  L.  Corson  to  be  postmaster  at  Willow  Grove. 
Pa.,  to  place  of  C.  L.  Corson.  Incuml)ent's  commission  ex- 
pires May  29,  1932. 

PORTO  sico 

Carlos  P.  Toffegrosa  to  be  postmaster  at  Aguadilla,  P.  R.. 
to  place  of  C.  P.  Torregrosa.  Incumbent's  commission  ex- 
pires May  12.  1932. 

Jose  Mayol  to  be  postmaster  at  Areclbo.  P.  R.,  to  place  of 
Jose  Mayol.    Incumbent's  commission  expires  Ma^  12,  1932. 

80IUTH  DAKOTA 

C.  Albert  Zeitner  to  be  postmaster  at  liDssicA,  8.  Dak.,  to 
place  of  C.  A.  Zeitner.  Incmnbent's  commission  expires  May 
26.  1932. 

William  R.  Amoo  to  be  postmaster  at  Morristown,  8.  Dak., 
to  place  of  W.  R.  Amoa  Incumbent's  commission  expires 
May  22.  1932. 


Edna  L.  Brown  to  be  postmaster  at  Timber  lake.  S.  Dak.. 
m  place  of  E.  L.  Brown.  Incumbent's  commteston  expires 
May  26,  1932. 

Goodwto  L.  Hansen  to  be  postmaster  at  Wasta.  8.  Dak., 
in  place  of  G.  L.  ifatmim  Incumbent's  oommisBion  exiiireB 
May  22,  1932. 


Anthony  R.  Atkerson  to  be  postmaster  at  Obhunbia,  Tenn.. 
to  place  of  A.  R.  Atkerson.  Incumbent's  commission  ex- 
pires May  26,  1932. 

Herschel  H.  Tatloek  to  be  postmaster  at  Oovtogton,  Tenn., 
to  place  of  H.  H.  Tatloek.  Ineumbent's  eommissian  expires 
May  16,  1932. 

Samuel  W.  IngersoU  to  be  postmaster  at  Decherd.  Tenn.. 
to  place  of  8.  W.  Ingersoll.  Incumbeirt's  commission  ex- 
pires May  16.  1932. 

James  Rogers  to  be  postmaster  at  Dyer,  Tbnn..  to  place 
of  James  Rogers.  Incumbent's  commission  expires  May  16, 
1932. 

wauam  G.  Leach  to  be  postmaster  at  Hunttagdon.  Tenn.. 
to  place  of  W.  O.  Lea^.  Incumbent's  commissian  expires 
May  19.  1932. 

Loonie  A.  Jemigan  to  be  postmaster  at  Manchester. 
Tenn..  to  place  of  L.  A.  Jemigan.  Incumbent's  commission 
expires  May  19,  1932. 

Alvto  L.  Henderson  to  be  postmaster  at  Tracy  City.  Tenn, 
to  place  of  A.  L.  Henderson.  Incumbent's  commission  ex- 
pires May  16.  1932. 

TEXAS 

Herbert  D.  P.  menstedt  to  be  postmaster  at  Burton.  Tex., 
to  plaoe  of  H.  D.  P.  Nlenstedt.  Incumbtofs  commission  ex- 
pires May  16.  1932. 

Jdbn  L.  J<dinson  to  be  postmaster  at  Caddo  MillB,  Tex., 
to  place  d  J.  T.  Watson,  resigned. 

Mike  O.  Sharp  to  be  postmaster  at  Denison,  Tex.,  to  place 
of  M.  O.  Siarp.  Incimibmt's  commission  expires  May  12. 
1932. 

Ralph  C.  Owens  to  be  postmaster  at  Dickinson.  Tex.,  to 
place  of  Mmnie  Owms.  Incumbaifs  commission  expired 
January  25,  1932. 

Frances  C.  Elam  to  be  postmaster  at  Edgewood.  Tex.,  to 
place  of  P.  C.  Elam.  incnmhentls  commission  expires  May 
16.  1932. 

Azro  C.  Oyler  to  be  postmaster  at  Edmburg,  Tex.,  to  place 
of  A.  C.  Oyler.  Incumbent's  commission  expires  May  26. 
1932. 

Charl^  W.  Ford  to  be  postmaster  at"  Gatesville,  Tex.,  to 
place  <a  C.  W.  Ford.  Incumbmt's  oommtBston  expires  May 
5.  1932. 

William  A.  Reese  to  be  postmaster  at  Groreton,  Tex.,  to 
place  of  W.  A.  Reese.  Incumbent's  commission  expires  May 
16.  1932. 

E.  Leon  Donner  to  be  postmaster  at  Hereford.  Tex.,  to 
place  of  E.  L.  Donner.  Inciui|hent's  commission  expires 
Bffay  19.  1932. 

ThcHnas  C.  Hood  to  be  postmaster  at  Lyford.  Tex.,  to  place 
of  T.  C.  Hood.  Incumbent's  commission  expires  May  13," 
1932. 

Robert  W.  Bourland  to  be  postmaster  at  Maratbon,  "fine, 
to  place  of  R.  W.  Bourland.  Incumbent's  commission  expires 
May  12,  1933. 

Dunn  R.  Emerson  to  be  pdbtmaster  at  Biarhn.  Tex.,  to 
idace  of  D.  R.  Emerson.  InctmbentlB  commission  expires 
May  12.  1932. 

Carroll  T.  Coolidge  to  be  postmaster  at  Pasadena.  Tex., 
to  place  of  C.  T.  Coolidge.  Incumbent's  commission  expires 
May  5,  1932. 

Charles  A.  Quails  to  be  postmaster  at  Post^  Tex.,  to  place 
of  C.  A.  Quails.  Incumbent's  commission  expires  May  23. 
1932. 

Edgar  W.  Hargett  to  be  postmaster  at  Richards.  Tex.,  to 
place  of  E.  W.  Hargett.  Incumbent's  commission  expires 
May  12.  1932. 
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p.  Smith  to  be  postznaster  at  Smiley.  Tex.,  in  place 
id  J.  P.  Smith.  Inctjmbenfs  commiasioa  expires  May  12. 
1932. 

Blanche  L.  Mollen  to  be  postmaster  at  Taft,  Tex.,  in  place 
of  W.  C.  Sparks.  Jr.  Incumbait's  cosmnision  expired  Jan- 
uary 25.  1932. 

Hiunphrey  M.  Fowler  to  be  postmaster  at  West.  Tex.,  in 
place  of  H.  II.  Fowler.  Incumbent's  commission  expires 
Majr  If^  1932. 

i  TTTAR 

Boyd  J.  Barnard  to  be  postmaster  at  Bingham  Canyon. 
Utah,  in  place  of  B.  J.  Barnard.  Incumbent's  commission 
expires  Iday  6.  1932. 

Mattie  S.  Laraen  to  be  postmaster  at  Castle  Dale.  Utah,  in 
place  of  M.  8.  lAraen.  Incumbent's  commission  expires  May 
16.  1932. 

William  8.  Andoraon  to  be  postmaster  at  Moroni.  Utah,  in 
place  of  W.  8.  Anderson.  Incumbent's  commission  expires 
May  23.  1932. 

Hans  P.  Ipaon  to  be  postmaster  at  Panguttch,  Utah,  in 
idace  of  H.  P.  Ipaon.  Incumbent's  c<xnmi.ssion  expires  May 
23.  1932. 

John  O.  Anderson  to  be  postmaster  at  Salina,  Utah,  in 
place  of  J.  O.  Anderson.  Iikambent's  commission  expires 
May  29.  1933. 


Oeorse  E.  King  to  be  postmaster  at  Barton.  Vt..  in  place 
of  O.  B.  King.  Inciunbent's  commission  expires  May  29. 
1932.  

Reginald  W.  BiizseU  to  be  postmastsr  at  Newport,  Vt..  in 
place  of  R.  W.  Buzsell.  Incumbent's  commission  expires 
May  12.  1933. 

Casper  W.  T.*nrftw*n  to  be  postmaster  at  South  London- 
derry. Vt..  in  place  of  C.  W.  Landman.  Incumbent's  com- 
mission expires  May  17.  1933. 

Cecile  il.  Beaton  to  be  postmaster  at  South  Rsregate.  Vt.. 
tn  place  of  C.  M.  Beaton.  Incumbent's  commission  expires 
May  29.  1932.  ^ 

Lester  K.  Oakes  to  be  postmaster  at  Stowe.  Vt..  in  place  of 
L.  K.  Oakes.    Incumbent's  commission  expires  May  17.  1932. 

Claude  C.  Duval  to  be  postmaster  at  West  Biu-ke.  Vt..  in 
place  of  C.  C.  DuvaL  Incumbent's  commission  expires  May 
17.  1933. 

VXX6DIIA 

Fitduwh  L.  Davis  to  be  postmaster  at  AltaVista.  Va.,  in 
place  of  W.  F.  Bowman,  deceased. 

Robtrt  L.  OUnger  to  be  postmaster  at  Blacksburg.  Va.,  in 
piaoe  jof  R.  L.  Olinger.  Incumbent's  commission  expired 
March'  8.  1932. 

Samuel  T.  Ranson  to  be  postmaster  at  Brano  Bluff.  Va. 
OfDoe  hecame  presidential  July  1.  1931. 

Oeorge  A.  Chrisman  to  be  postmaster  at  Chrtstiansburg. 
Va..  in  place  of  O.  A.  Chrisman.  Incumbent's  commission 
elptret  Umj  IX  1932. 

Hugh  T.  Arwood  to  be  postmaster  at  Disputanta,  Va..  in 
place  J9f  H.  T.  Arwood.    Inctmibent's  commission  expired 

FtbhuM7^9.  1932. ^     » 

WASHinoToir 

JuUi  KHger  to  be  postmaster  at  Toledo,  Wash^  in  place 
of  Juli»  Soger.  Incumbent's  commifision  expires  May  29, 
1932 

WQIiam  F.  Cantrdl  to  be  postmaster  at  Toppenish.  Wash., 
In  place  of  W.  F.  CantrelL  Inctmibent's  commission  ex- 
pires May  26.  1932. 

Rose  M.  niy  to  be  postmaster  at  Unimitown,  Wash..  In 
place  of  R.  M.  Sly.  Incufhbent's  commission  expires  May 
2ft.  1933. 

Robert  J.  Robertson  to  be  postmaster  at  White  Salmon. 
Wash.,  in  place  of  R.  J.  Robertson.  Incumbent's  commission 
expires  May  17.  1932. 

WIST  vxaonaA 

Lawrence  Barrackman  to  be  postmaster  at  BarracjrviUe. 
>  W.  Va..  in  place  of  Lawrence  Barrackman.    Incumbent's 
commission  expires  May  10.  1932. 


Henry  A.  Russell  to  be  postmaster  at  Berkeley  Springs, 
W.  Va..  in  place  of  H.  A.  RusselL  Incimibent's  commission 
expired  January  9,  1932. 

wiscoNsnf 

Elizabeth  Croake  to  be  postmaster  at  Albany,  Wis..  In 
place  of  Elizabeth  Croake.  Incimibenfs  commission  ex- 
pired February  17.  1931. 

Orestes  K.  Hawley  to  be  postmaster  at  Baldwin.  Wis.,  in 
place  of  O.  K.  Hawley.  Iivnmibent's  commission  expires 
May  26.  1932. 

Castor  H.  Kuehl  to  be  postmaster  at  Brilllon,  Wis.,  in 
place  of  C.  H,  Kuehl.  Inctmibent's  commission  expires  May 
26.  1932. 

Earl  H.  Herbert  to  be  postmaster  at  Coleman.  Wis.,  In 
place  of  E.  H.  Herbert.  Incumbent's  commission  expires 
May  26,  1932. 

Frank  M.  LeCount  to  be  postmaster  at  Hartford.  Wis.,  In 
place  of  F.  M.  LeCount.  Incumbent's  commission  expires 
May  26.  1932. 

Edward  H.  Moore  to  be  postmaster  at  Lakemills,  Wis.,  In 
place  of  E.  W.  Brown,  resigned. 

Frederic  D.  Keithley  to  be  postmaster  at  Land  OTAkes, 
Wis.,  in  place  of  F.  D.  Keithley.  Incumbent's  commission  ex- 
pires May  23.  1932. 

Norma  E.  McNutt  to  be  postmaster  at  Oxford.  Wis..  In 
place  of  N.  E.  McNutt.  Incumbent's  commission  expired 
January  31.  1932. 

Charles  L.  Calkins  to  be  postmaster  at  Rhinelander.  Wis., 
in  place  of  C.  L.  Calkins.  Incumbent's  commission  expires 
May  17.  1932. 

WTOMIHG 

Elizabeth  L.  Murphy  to  be  postmaster  at  Edgerton.  Wyo., 
in  place  of  E.  L.  Murphy.  Incumbent's  commission  expires 
May  29.  1932. 

Glenwood  C.  Long  to  be  postmaster  at  Lingle,  Wyo..  In 
place  of  J.  A.  Woods.  Incumbent's  commission  expired  Jan- 
uary 31.  1932. 


CONFIRMA'nONS 

Executive  nominations  confirmed  hy  the  Senate  April  12 
(legislative  day  of  April  11),  1932 

Uirfm  STAns  Makshals 
Charles  D.  Jones  to  be  United  States  marshal,  division  No. 
2.  district  of  Alaska. 

Rolla  Duncan  to  be  United  States  marshal,  district  -of 
Montana. 

Valentine  J.  Peter  to  be  United  States  marshal,  district  of 
Nebraska. 

Appoiktmknts  by  PROMonoif  m  thx  Regxtlak  Asict 

John  Jacob  Bethurum  Williams  to  be  major.  Field  Ar- 
tillery. 

Bradford  W.  Kunz  to  be  captain.  Infantry. 

Tliomas  Randall  Horton  to  be  first  lieutenant.  Infantry. 

John  Mitchell  Willis  to  be  lieutenant  colqafil.  Medical 
Corps. 

POSTKASZKKS 


William  J.  Shepard.  Cordova.^ 

CAUrOBHU 

George  R.  Walker.  Angel  Island. 
John  W.  Calvert,  jr..  Azusa. 
William  M.  Laidlaw.  Crockett. 
Zylpha  Potter.  Hughson. 
Leslie  M.  McClary.  Lomita. 
Frar.k  N.  Lawrence.  Mount  Shasta. 
Frederick  S.  Lowden,  Orland. 
Hannah  C.  I>ybo.  Port  Chicago. 
Robert  H.  Frost,  Sausalito. 
Homer  C.  Bolter,  Vacaville. 

CONHXCTXCUT 

Cyrus  I.  Byington.  Norwalk. 


1932 

IBAKO 

Frank  Dvorak,  Aberdeen. 
Eva  M.  Coates,  Bellevue. 
Austin  A.  Lambert,  Hailey. 
Ned  Jenness,  Nampa. 
Robert  N.  MoUoy,  Oroflno. 
.  Albert  E.  White,  Payette. 
Lester  J.  HoUahd.  Shelley. 

lowa 

Patience  Felger,  Afton. 
.    Eugene  Owen.  Allison. 

William  W.  Jamison,  Brighton. 

J.  Tracy  Garrett,  Burlington. 

James  T.  Bevan.  Cascade.  ' 

Lloyd  S.  Meyers,  Columbus  Junction. 

William  E.  Clayman.  Conrad. 

James  W.  EXickett.  Corwith. 

William  M.  Young,  Defiance. 

Icea  B.  Wilcox,  Dumont. 

Chester  A.  Baker.  Farley. 

John  F.  Dicus.  Oriswold. 

Howard  B.  Gillespie,  Guthrie  Center. 

Roscoe  I.  Sh(Ht.  Hazleton. 

Wetieiy  SeufTerleln,  Lake  City. 

Charles  E.  L.  See,  Laurens. 

Wilbert  W.  Clover,  Tx>hrville. 

Emil  R.  Nordstrom,  Mediapolis. 

Clarence  C.  Ston^,  Nora  Springs. 

Solomon  T.  Grove,  Plover, 

Frank  T.  Best.  Pomeroy. 

George  R.  Hughes,  Shell  Rock. 

Hazel  A.  Coltrane.  Stockport. 

Charlie  C.  Clifton.  Thompson. 

Clair  A.  Sodergren.  Wayland. 
.    Joseph  McClelland,  Wellman. 

KANSAS 

Chauncey  J.  Nichols,  Arcadia. 
Oscar  E.  Utter,  Chenryvale. 
Charles  E.  Schul,  Gr^nola. 
Frank  W.  Brady.  Lebanon. 
Harold  H.  Brindley.  Peabody. 
Edgar  F.  Brungardt.  Victoria 
Leslie  I.  Burdick,  Winona. 

KAim 

• 

'    Pred  E.  Jones.  Brownville. 
Alvln  H.  Perley,  Charleston. 
Gustavus  A.  Toung,  Island  Falls. 
Arthur  Donkus,  Lisbon. 
Frank  G.  Thompson,  Milo. 
Lawrence  H.  Allen,  South  Windham. 
Lyman  E.  Stinson.  Stonington. 
Carleton  E.  Young,  Winterport. 

IfARTLAKD 

William  A.  Brown,  Cecilton. 
Lloyd  T.  Hayden,  Centerville. 
Samantha  E.  Wilson,  Ib^ardela  Springs. 
George  E.  Lane,  Queenstown. 

MASSACHtrSBTTS 

William  P.  Lovejoy.  Barnstable. 
Walter  B.  Currier,  South  Acton. 
Nancy  S.  Harley,  South  Hanson. 

lOCHIGAH 

Laurence  C.  Snyder.  Blanchard. 
Sdwin  L.  Groger,  Concord. 
James  R.  Flood,  Crystal  Falb. 
James  P.  Madson,  Highland. 
Ralph  M.  Powers,  Jonesville. 
Frank  T.  Swarthout,  Laingsburg. 
Arl^nr  O.  Stone,  Nlles. 
Frank  N.  Green,  OUvet. 
Henry  8.  Smith.  Wolverine. 
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William  F.  Priem.  Bellingham. 
Carl  E.  Skog,  Evansville. 
Charles  J.  Johnson.  Garfield. 
Henry  O.  Halverson,  Gonvick. 
Charles  A.  Anderson.  Grembusfa. 
Hans  P.  Becken,  Hanska. 
Samuel  S.  Michaelson.  Montevideo. 
Emily  F.  Peake,  Remer. 
Selma  O.  Winter,  St.  Hilaire. 
Albert  J.  Anderson.  Spicer. 
Tallof  T.  Hsunrey.  Trail. 
Josephine  E.  Brockman.  Triumph. 
Alfred  Gronner,  Underwood. 
Alice  K.  Hill,  Upsala. 
Milda  Rieman.  Vergas. 
Mary  A.  Bradford,  Vemdale. 
Jennie  M.  Wiirst,  Watkins. 
Edwin  Nelson,  WendeU. 
Jacob  J.  Itiomas,  Young  Ai&erica. 

Missxssim 
James  C.  Ellis,  Bucatunna. 
Willie  M.  Windham,  Lena. 

HEBRASKA 

Harry  C.  McClellan,  Arlington. 
Walter  Q.  Mangold,  Bennington. 
Eva  R.  Gilbert,  Broadwater. 
David  F.  Stevens,  sr..  Cozad. 
John  C.  Oaks,  Seward. 
Floyd  M.  Ritchie,  Table  Rock. 

nXW  JERSZT 

Ellen  E.  Showell,  Absecon. 
John  B.  Buzby.  Clayton. 
Charles  E.  Bishop.  Elizabeth. 
Caroline  A.  Cowan,  Haworth. 
Frank  McMurtry,  Mendham. 
Howard  G.  Pearce,  Point  Pleasant. 
Rachel  E.  Berger.  Ringoes. 
Belle  H.  Smith.  Springfield. 
Alfred  T.  Kent,  Summit. 
■  William  F.  Bodecker,  Tenafly. 

ITZW  YORK 

Thomas  C.  Richardson,  Auburn. 
Lewis  A.  Bnumemer,  Blue  Point. 
Benjamin  S.  Look,  Campbell. 
Celia  M.  Arnold,  ChautauQua. 
Leon  Pralatowski.  Cold  Spring. 
George  A.  Matthews.  Eden. 
L.  Frank  Little,  Endicott. 
Rosa  H.  Warner.  Hampton  Basrs. 
Claude  H.  Preston,  Heuvelton. 
Pxank  W.  Thornton.  Holland. 
Walter  N.  Durland.  Hurlej^olle. 
John  J.  Cole,  Jamesport. 
William  P.  McConnell,  Marlboro. 
J.  Arthur  Haight,  Pe^cskill. 
Glenn  D.  Clark.  Prattsburg. 
Elmer  Ketcham,  Schoharie. 
Herbert  J.  Crandall,  Silver  Creek. 
Amy  B.  Slack,  Speculator. 
Luther  J.  Shuttleworth,  Springvflle. 
Charles  J.  Ryemiller,  West  Sand  Lake. 
M.  Clifton  Seaman,  Woodmere. 

NORTH  GASOUNA 

Walter  G.  Gay,  Farmville. 
McForrest  Cheek,  FrankUnvUle. 
Vera  N.  Scarborough,  Gb-iftoii* 
James  A.  Wyche,  Hallsboro. 
Clarence  M.  Pool,  Marlon. 
George  W.  Cox,  Raeford. 
James  E.  Wallace,  Stanley. 
John  K.  Brock.  TrtaUm. 
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Elizabeth  A.  Kriaer,  Bremen. 
Fred  M.  Hopkins.  Fostoria. 
OUve  O.  Randall.  Hubbard. 
Ray  Phillips,  Leavittsburf. 
Hiury  E.  Qrifflth.  Mount  Ollead. 
La  Bert  Davie.  New  Lexington. 
Charlea  R.  Finnical.  Newton  Falls. 
Alfred  Jenny.  Orrville. 
Austin  H.  Bash.  Strasburf . 
Ben  J.  Filkins.  Wakttnan. 

OKXCOH 

Blmer  F.  Iferritt.  lierrUl. 
Tlioinas  Q.  Hawley.  Multnomah. 

SOUTB   CAKOLDU 

Trower  Cravens,  Beaufort. 

Carrie  R.  Goodman.  Clemson  College. 

Frank  W.  Welbom.  Fountain  Inn. 

SOUTH  DAKOXA 

John  V.  Drips.  BeMdtre. 

Frank  B.  Sherwood.  Cottonwood. 

Clyde  J.  Bowell,  Edgemont. 

Elmer  R.  Hill.  NewelL 

Robert  O.  Andls.  Presho. 

nred  J.  Seals.  Spearflsh. 

Guy  M.  King.  Wessinfton.  ^ 

Volpey  T.  Warner,  Woonsocket. 

TCUS 

WUIlam  J.  Ott,  Coeiro. 

Joe  P.  Luce.  Qraford. 

Lillie  M.  Ragsdale.  Richardson. 

Raymond  G.  Hirth.  San  Juan. 

William  M.  Willis.  Timpson. 

Minerva  M.  F.  Cowart,  Turkey. 

UTAH 

Arthur  L.  Hartvigsen.  Santaqutn. 
Charles  Boyer,  SpringviBe. 
James  A.  Lyman,  jr..  Wendover. 

VnifOMT 

Charles  A.  Robinson,  KOlton. 
Lewis  H.  Hlgglns,  Newfane. 
Dwight  L.  M.  Phelps.  Richmond. 
Sheridan  P.  Dow.  Sheldon  Springs. 

vnoniu 

Connally  T.  Rush.  Abingdon. 

George  E.  Joyce,  BasMtts. 

Roscoe  C.  Travis,  BowliAg  Green. 

Henry  O.  Norman.  Cedar  Bluff. 

Lucius  M.  MaiuT.  Coortland. 

Waverly  S.  Barrett.  Dendron. 

Hattie  C.  Barrow,  Dinwiddle. 

Ahris  T.  Davidson,  Faber. 

Ludema  Sayre,  Fairfax. 

Thomas  T.  Weddle.  Flogrd. 

Daniel  E.  Davis.  Forest. 

WUliam  T.  Oakes.  Gladys. 

Henry  A.  Storm,  McLean. 

Dorsey  T.  Davts.  Nathalie. 

A.  Ewing  McMichael.  NokesvUle. 

Lindsay  T.  McOuire.  North  TaxewelL 

Louis  S.  Haden.  Palmyra. 

Frank  M.  Brown.  Veterans'  Administration  Home. 

John  L.  Jeffries.  Vienna. 

Richard  D.  Holland.  Wixxlsor. 

Benjamin  A.  Dratt,  Woodford. 


vxacmxA 
Blanche  L.  Kemper,  Hastings. 
Epson  Cook.  Blacdonald. 
Benjamin  Oorrell.  Wllllamstown. 

WUCOZISIH 

^red  J.  ScheinpAog,  BoscobeL 
Eva  Jensen.  Cambridge 


John  S.  Farrell.  Green  Bay. 
Edward  C.  Quilling.  Menomonie. 
nrank  ^  Conner.  Sun  Prairie. 

WTOMnro 
William  G.  Haas.  Cheyenne. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  12,  1932 

The  House  met  at  12  o'clock  noon. 

The  Rev.  S.  B.  Dougherty,  pastor  of  the  Memorial  United 
Brethren  Church,  Washington.  D.  C,  offered  the  following 
prayer: 

O  God.  our  Father,  we  thank  Thee  that  Thou  art  the  God 
of  mercies  and  exigencies.  We  thank  Thee  that  Thou  doth 
send  us  out  in  the  time  of  turmoil  to  proclaim  and  not  to 
complain,  and  we  pray  that  Thou  wilt  be  with  us  in  this 
session  to-day;  that  in  these  days  that  test  the  caliber  of 
our  faith  Thou  wilt  put  the  h(^  music  into  our  lives  like 
that  which  came  from  the  organ  under  the  touch  of  the 
great  Mendelssohn;  that  Thou  wUt  give  confidence  in  these 
days  so  that  we  shall  go  forth  under  the  inspiration  of  that 
mighty  lure  and  power  so  that  service  and  joy  shall  drop 
from  our  hearts  like  the  golden  column  from  the  stems  of 
shaken  lilies;  and  we  pray,  O  God.  that  Thou  shalt  give 
us  mastery  over  the  fear  that  besets  us,  so  that  we  shall 
rise  above  all  of  the  challenging  tasks  and  the  defeats  of  life 
to  gain  a  new  victory.  Bless  this  august  body  in  its  delibera- 
tions this  day.  Give  clarity  to  their  thinking  and  conviction 
to  their  action,  so  that  we  together  shall  be  brought  under 
the  mastery  of  Almighty  God,  our  Master,  to  go  forth  and 
bring  the  hand  of  the  Great  Physician  to  the  fevered  pulse 
of  the  world.    And  in  His  name  we  ask  it.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approvedi. 

msSACS  FROM  TBS  PSKSIDEHT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries. 

■^  MKSSAGX   FROM   TBI   SEKATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  biUs  of  the  House  of  the  following  titles 

H.  R.  132.  An  act  to  authorize  the  Secretary  of  War  to 
erect  one  marker  for  the  graves  of  15  Confederate  soldiers 
killed  in  action  and  buried  in  the  La  Fayette  Cemetery  at 
La  Fayette,  Ga.,  in  lieu  of  separate  markers  as  now  author- 
ized by  law: 

H.  R.  483.  An  act  to  amend  the  act  of  March  2,  1897.  au- 
thorizing the  construction  and  maintenance  of  a  bridge 
across  the  St.  Lawrence  River; 

H.  R.  2285.  An  act  for  the  relief  of  Dock  Leach; 

H.  R.  3559.  An  act  for  the  relief  of  Elizabeth  Moncravie; 

H.R.  4390.  An  act  for  the  relief  of  Melissa  Isabel  Fair- 
child; 

H.  R.  4515.  An  act  extending  the  limit  of  time  within 
which  Parramore  Post,  No.  57.  American  Legion,  may  con- 
struct its  memorial  building,  and  correcting  street  location; 

H.R. 8379.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Arrow  Rock,  Mo.; 

H.R.  8394.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  St.  Charles,  Mo.; 

H.R. 8396.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Rock  River  at  or  near  Prophetstown,  HI,; 

H.  R.  8506.  An  act  to  extend  the  times  for  otxiunencing 
and  completing  the  construction  of  a  bridge  across  the 
Mahoning  River  at  New  Castle,  Lawrence  Coimty,  Pa.; 

H.  R.  8896.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
St.  Lawrence  River  near  Alexandria  Bay.  N.  T.; 
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H.B.aa64.  An  act  to  extend  ths  times  for  commencing 
and  completing  the  construction  of  a  free  highway  bridge 
across  the  St.  Francis  River  at  or  near  Madison.  Ark.,  on 
State  Highway  No.  70; 

H.R.9366.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  (rf  a  bridge  across  the 
St.  Francis  River  at  or  near  Lake  City.  Ark.; 

H.R. 9451.  An  act  to  provide  a  preliminary  examination 
Of  the  Flint  River,  Ala.  and  Twin.,  with  a  view  to  the  control 
of  its  floods; 

H.R. 9452.  An  act  to  provide  a  inreliminary  examlxuttion 
of  Flint  Creek  and  its  branches  in  Morgan  County,  Ala., 
with  a  view  to  the  control  of  its  floods; 

H.R.9453.  An  act  to  provide  a  preliminary  examination 
of  Cataco  Creek  and  its  branches  in  Morgan  County.  Ala., 
with  a  view  to  the  contrc^  of  Its  floods; 

H.  R.  10365.  An  act.  granting  the  consent  of  Congress  to 
the  counties  of  Fayette  and  Washington,  Pa.,  either  Jointly 
or  severally,  to  construct,  maintain,  and  operate  a  toU  bridge 
juTOSs  the  Monongahela  River  at  or  near  Fayette  City,  Pa.; 
and 

H.  R.  1077&.  An  act  to  extend  the  times  for  comm«3cing 
and  completing  the  construction  of  a  bridge  across  the  Hud- 
son River  at  or  near  Catskill.  Greene  County.  N.  Y. 

The  message  also  announced  that  the  Senate  had  passed, 
with  am«idments  in  which  the  concurrence  of  the  House  Is 
requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  6477.  An  act  to  furtlier  extend  naturalization  privi- 
leges to  alien  veterans  of  the  World  War  residing  in  the 
United  States;  and 

H.  R.  9575.  An  act  granting  pensions  and  Increase  of  pen- 
sions to  certain  soldiers  and  sailors  of  the  Regular  Army  and 
Navy,  etc  vaA  certain  soldiers  and  sailors  of  wars  other 
ttian  the  CivU  War,  and  to  widows  of  such  soldiers  and 
sailors. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  follonring  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  209.  An  act  granting  an  increase  of  pesision  to  Mary 
Willoughby  Osterhaus; 

S.215.  Aq  act  authorizing  adjustment  of  the  claim  of 
Schutte  &  Koerting  Co.; 

S.  220.  An  act  authorizing  adjustment  of  the  claim  of  the 
Van  Camp  Sea  Food  Co.  (Inc.) ; 

8.222.  An  act  authorizing  adjustment  of  the  claim,  of 
B.  P.  Hart; 

S.  439.  An  act  for  the  relief  of  A.  C.  Messier  Co.; 

S.  824.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands, 
nations,  or  tribes  of  Indians  residing  In  the  State  of 
Oregon; 

S.  826.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon; 

S.  848.  An  act  for  the  relief  of  Albert  A.  Marquardt; 

S.  902.  An  act  for  the  relief  of  Willie  B.  Cleverly; 

8. 941.  An  act  relating  to  the  review  of  cases  tried  in  the 
district  courts  of  the  United  States  without  a  Jury; 

S.  1009.  An  act  for  the  relief  of  George  Edwin  Godwlii; 

S.  1044.  An  act  authorizing  the  issuance  to  Cassis  E. 
Howard  of  a  patent  for  certain  lands; 

S.  1153.  An  act  to  provide  for  the  incorporation  of  credit 
unibos  within  the  District  of  Columbia; 

8. 1421.  An  act  for  the  relief  of  Uttte  Rock  College.  Little 
Rock,  Ark.; 

S.  1469.  An  act  to  authoriae  certain  ofOc-ers  of  the  United 
States  Navy  and  Marine  Corps  to  accept  such  decorations, 
orders,  and  medals  as  have  been  tendered  them  by  foreign 
governments  in  amireciation  of  services  rendered; 

S.  1624.  An  act  providing  for  the  issuance  of  patoits  upon 
certain  conditions  to  lands  and  accretlcms  thereto  deter- 
mined to  be  within  the  State  of  New  Mexico  in  accordance 
with  the  decree  of  the  Supreme  Court  of  the  United  States 
entered  April  9.  1928; 


8. 17S2.  An  act  to  aathorlae  an  apmoptlatlon  for  ttie  par- 
chase  of  land  in  South  Dakota  for  use  as  camp  sites  or  rifle 
ranges  for  the  National  Guard  of  said  State; 

a  1858.  An  act  for  the  relief  of  Harriette  Olsen; 

S.  2060.  An  act  for  the  relief  of  Otto  Schluter; 

8. 2236.  An  act  to  reimburse  the  William  L^  Gilbert  Clock 
Co.  for  revenue  oroneously  paid; 

S.  2246.  An  act  for  the  reli^  of  Lawrence  DowUng; 

S.  2259.  An  act  for  the  relief  of  Mathle  Belsvlg; 

S.  2395.  An  act  authorizing  the  conveyence  of  certain  land 
to  school  district  No.  15.  Lincoln  County.  Mont.; 

S.2671.  An  act  i»t)>viding  for  the  final  enroDment  of  the 
Indians  of  the  EZlamath  Indian  Reservation.  In  the  State  of 
Oregon; 

S.2983.  An  act  for  the  relief  of  homesteaders  on  the 
IMminlshed  Colville  Indian  Reservation.  Wash.; 

8.2986.  An  act  to  amend  the  act  of  March  IS.  1934  (43 
Stat.  L.  21),  so  as  to  permit  the  Rathead.  Kootenai,  and 
Upper  Rend  d'OreUle  Tribes  or  Nations  of  Indians  to  fUe 
suit  thereunder; 

S.  3014.  An  act  to  provide  for  the  commemoratton  of  the 
landing  of  Ponce  de  Leon  in  the  State  at  Florida; 

S.  3344.  An  act  for  the  relief  of  Maggie  Kh-kland; 

S.  3440.  An  act  for  the  relief  of  Nick  Wagner; 

S.  3504.  An  act  for  the  relief  of  Lyman  L.  Miller; 

8. 3592.  An  act  ccmflrmlng  the  claim  of  FTanels  R.  8an- 
cheE.  and  for  other  porposa; 

S.  3639.  An  act  for  the  inchif  km  of  certain  lands  in  the 
Coeur  d'Alene  and  St.  Joe  National  Forests,  State  of  Idaho* 
and  for  other  purposes; 

S.  3765.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  D^>artment  equipment  for  use  at  the  Fourteenth  Na- 
tional Convention  of  the  American  Legion  at  Portlazxl.  Oreg., 
during  the  month  of  September,  1932; 

8. 3784.  An  act  to  add  certain  lands  to  the  Idaho  National 
Forest,  Idaho;  < 

8. 3886.  An  act  to  authorise  Uie  purchase  to  tobacco  from 
funds  heretofore  or  hereafter  appropriated  for  the  Vet- 
erans' AdministraticMi; 

8. 4008.  An  act  to  amend  article  5  of  the  act  of  Ccmgress 
approved  June  7,  1897,  relating  to  the  approval  of  regula- 
tions for  preventing  collisions  upon  certain  harbors,  rivers, 
and  inland  waters  of  the  United  States; 

8. 4166.  An  act  for  the  relief  of  James  M.  GrifBn.  disburs- 
ing agent.  United  States  Coast  and  Geodetic  Survey,  and 
for  other  purposes;      « 

8. 4195.  An  act  to  authorize  the  city  of  Femandina,  Fla., 
under  certain  conditions,  to  dispose  of  a  portion  of -the 
Amelia  Island  U^thmise  Reservation;  and 

S.  4252.  An  act  to  authorise  telei^ione  serviee  in  Oovem- 
ment-controDed  buildings  on  PtrtHlc  Health  Service  statkms. 

PBOEIBZXIOK — A   XATIOtlAL  DIAL 

Mr.  SIMMONS.  1^.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rscotn. 

The  SPEAKER.    Is  there  crfajection? 

•niere  was  no  objection. 

Mr.  SIMMONS.  IBj.  Speaker,  pursuant  to  the  p*»««lsffiffn 
Just  e^ven  me  by  the  House.  I  present  for  printing  in  the 
RscoRD  a  statement  that  I  made  over  statkn  WJSV  on 
Thursday  last. 


■XftrSMKHT   <W   HOlf.    SOBBaX   O.    8ZMMOM8.   OS 

raoHiBinoir,  atexl  t.  i^a 

Oon  !•  an  MtHered  frMdom.  Our  aetr-eentered  wishes  can  not 
interfere  with  the  Intereets  of  others.  OlvtUaatlon  and  progreaa 
bring  new  duties  and  respontibilitles.  The  flpeedom  of  the  Indi- 
vidual must  constantly  give  way  to  Iflu  general  good  as  our  dv- 
Uteatlon  beootneB  more  complex. 

OlTUlsed  man  never  has  had  complete  liberty.  Man  may  thiak 
what  he  pleases — beyond  that  his  every  act  1>  etremaacrlbed.  Man 
can  not  speak  or  write  his  thoughts  if  by  so  doing  ha  traasgreaMs 
the  rights  of  others.  We  can  not  park  a  car  or  eroas  a  street  as 
we  choose.  We  earn  money  and  acquire  ptopeity,  yet  the  law 
tells  us  how  we  shall  diqiose  of  that  whMi  we  have.  I  may  own 
my  haoM— yet  it  la  a  crime  to  aet  It  ixi  Are. 

■me  Oonstltutkm  o(  the  Tbalted  Btites  doea  sot  gvaraatse  per- 
sonal liberty  to  iStrt  ImBvMtul.  It  goaraotees  not  the  peraonsl 
liberty  of  the  taidlvlduia.  but  tlia  "  geteral  weifara  "  o(  the  peopla. 
GtovcRkaients  alwaya  have  had  and  always  will  have  thm  right  an 
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ptntar  to  eontrol  or  wappnm  aaj  tnOe  vhich  harms  a  people  or 
hinders  progreM. 

Intoxtcatlng  llqoor  ha*  bc«n  used  by  men  In  acme  form  since 
the  be^nnln;  of  reeortled  history,  but  panllel  with  the  record  of 
its  use  Is  the  reoord  of  its  destrocUve  effects  and  the  record  of  the 
fight  of  civilised  man  to  oTercorae  and  check  Its  ravages. 

The  battle  to  control  the  use  of  liquor  In  America  began  vlth 
the  Colonies.  Olven  the  right  of  self-government  in  limited'  form, 
the  early  settlers  in  America  turned  first  to  efforts  to  control  and 
regulate  the  liquor  tralBc  and-lts  use. 

The  Revolutionary  War  cams  and  with  It  freedom  from  England 
and  the  rights  of  the  Colonies  to  govern  themselves.  Three  great 
movements  in  America  shvady  tmder  way  began  concurrently  in 
tbs  United  States  to  take  on  national  importance.  The  colonists 
vsre  agrleuJtural.  depending  on  Europe  for  Industrial  products. 
Thf^  qiiectlon  was.  Should  America  have  Industrial  freedom  as  well 
as  political  freedom?  Early  in  our  national  life  we  adopted  the 
policy  of  encouraging  American  Industry  behind  a  tariff  wall. 

The  destinies  of  the  hew  Nation  were  In  the  hands  of  all  the 
people.  Education  was  limited.  Illiteracy  general.  The  question 
was.  Should  America's  destinies  be  decided  by  a  people  illiterate 
or  a  people  educated?  The  answer  was  dear -and  the  development 
of  the  public-school  system  followed. 

Tbs  next  question  was.  Should  America  be  governed  by  a  people 
drunk  or  .>  people  sober? 

The  third  groat  contett  In  America  was  that  between  the  Oov- 
emiTMRt  and  the  liquor  traffic.  The  movement  was  first  one  to 
limit  the  use  and  then  control  the  traffic,  developing  into  an 
effort  to  rsgulats  and  flitaUy  a  detsrmlxMtlon  to  prohibit  the  use 
of  tntoxlc&nts. 

The  three  movements  developed  In  America,  each  contributed  to 
the  other:  the  full  succi^ss  of  each  one  depended  on  the  sucoess 
of  the  other.    Ihey  are  distinctly  Interdependent  now. 

This  statement  has  to  do  with  th:  development  of  the  contest 
with  intoxicants,  the  present  situation,  and  our  future  position. 

Ths  first  movements  were  movements  to  regulate  and  eontrol 
the  use  of  intoxicants.  Llqxior  drtoktng  was  almost  tmlvamal — 
the  nianufacture  and  sale  was  generally  an  independent,  small 
business  proposition.  Qjadually  the  liquor  .advistry  develcped  and 
the  battle  lines  became  rtftMre  distinct. 

la  1784  ths  Oovemmoait.  under  Washington,  levied-  a  small  tax 
of  so«Be  7  cents  per  giUIon  on  whisky.  Western  Pennsylvania  was 
then  the  frontier  of  Anuurlca.  Ths  sltuatlcn  then  was  similar  to 
the  situation  now.  agriculturally.  Com  ^rew  abundantly,  the 
prtcs  was  low.  the  markets  far  removed,  trarisportatlon  by  ox  team 
or  rtrcr  barge  slow  and  oostly.  Com  from  western  Pennsylvania 
amid  ba  marketed  at  a  greater  profit  as  whisky  than  as  com.  The 
dlstlUcn  of  what  is  now  Pittsburgh  organized  and  refused  to  pay 
the  tax  and  defied  the  Government,  and  what  Is  known  as  the 
whisky  rebellion  was  the  first  big  conflict  between  the  organised 
four  SUtes  to  enforce  the  law.  It  cost  the  Infant  Republic  well 
over  $1,000,000  to  establish  the  supremacy  of  Government  over 
the  liquor  traffic.  Lives  were  lost,  but  the  Government  won.  The 
wlUiky  rebellfcm  was  the  first  big  conflict  Isetween  the  organized 
liquor  Industry  and  the  Government.  Prom  that  day  to  this  the 
liquor  industry  has  been  in  rebellion,  fighting  every  eUort  to  tax, 
re^rxilate,  control,  or  iMphihit  their  business. 

The  liquor  indtntry  never  willingly  gave  ground.  They  first 
resisted  the  right  UtU^x  their  product,  they  resisted  laws  prohibit- 
ing salss  to  csrtam  classes,  they  resisted  the  Sunday  and  early 
doslnc  laws,  they  feasted  laws  limiting  the  numt>er  of  saloons. 

As  laws  develop9#  the  liquor  Interest*  entered  the  political  arena. 
Influenced  and  eentrolled  elections,  officeholders,  and  the  admin- 
IstaKtlon  of  tbs  law.  eraft  and  eorruptlom  was  the  result.  Illicit 
«ai«s.  svaslon  ot  J»m%,  ttis  bootlegger,  all  tppfnA  early  In  the 
contest.  ~ 

Ths  contest  was  always  between  the  greed  of  those  who  sold  or 
wanted  to  ssU  tb»  liquor  on  the  one  hand  and  society  trying  to 
defend  Itself  and  its  members  against  the  nivages  of  intoxicants 
on  ths  otbsr-  Plan  after  pl&n  was  proposed  to  control  the  traffic 
and  w*s  fought  by  the  H^oor  Intorests. 

Finally  nwdHilHiiii  and  not  control  bscame  the  Meal.  The  pro- 
hibition morement  began  with  the  right  of  lo6al  conununltlea  to 
prohibit  ths  sals  ha  their  midst.  Local  opUon  failed  because  It 
was  both  too  local  and  tee  optional.  Couxgtf  opUon  was  tried 
•Bd  fallsd  and  for  tbs  saoss  reasoo  SUts  prohAitioa  failed.  There 
was  no  effsetlvs  way  to  prevsnt  the  shipment  of  liquor  from  wet 
territory  into  dry  tsrrltory.  The  bootlegger,  encouraged  by  the 
bqnor  manutaetursr.  defied  svsry  law  to  prolublt  and  prevent  ths 
expansion  of  his  bustnsss. 

Ths  Uquor  Intsrssts  tbroughottt  all  this  dsvslopment  conscdl- 
datsd  their  foress  and  ooatintisd  to  flcht  ths  onward  movement. 
Graft  and  conrvpUoo  contlnusd;  ths  bootlsgglng  of  liquor  into 
dry  territory  conttnusd.  Ths  VMsral  Govamment.  by  the  Wsbb- 
Kenyon  law.  attempted  to  prevent  ths  Intaratate  shipment  ot  liq- 
tior.  Tbs  of>pssltlQa  to  law  satoroeiawat  sontlnued.  Government 
dlipsmsartss  by  States  wsre  trlsd  out  and  feilsd. 

FtnaUy,  but  oas  of  two  altomaUvas  was  left.  The  Federal  Oov- 
smaasnt  had  to  polios  tbs  bordsrs  ot  tbs  dry  SUtes  to  i»evsnt 
sbipoasBt  from  tbs  wet  SUtm  or  prohibit  the  traflk;  everywhere. 
Nattonal  prohibition  cams  by  the  dsUbsrate  act  of  46  of  ths  M 
States  of  the  Union.  la  the  46  States  notifying  the  eighteenth 
amsndmsBt  Uvo  W  psr  osnt  of  tbs  pet^ils  of  the  United  Sutes. 
and  those  46  Statss  csopriss  69^  psr  oadt  of  the  area  of  ths 
coiwtry.  national  prohibition  oams  only  aftHS  svery  other  method 
to  eosmbat  the  Uq^  trafte  bad  iMsn  tried  out  -^nd  failed.  It 
cams  bscause  there  was  no  other  alternative.  It  came  not  as  the 
result  ot  a  dsslz*  ot  one  part  ot  the  soontrj  to  impoos  its  wiU  on 


another  b\tt  rather  as  the  result  of  a  need  for  the  greater  part  of 
the  United  States  to  defend  Itself  from  those  who  would  not  per- 
mit the  Nation  to  be  part  wet  and  part  dry.  National  prohibition 
came  because  It  was  the  tiltimate  ideal  and  end  of  the  whole  con- 
troversy. 

National  prohibition  came  as  the  Inevitable  result  of  the  growth 
of  a  great  Ideal  and  standard  in  America — the  ideal  and  standard 
of  a  people  and  a  nation  free  from  the  Influence  and  blight  of 
the  liquor  traffic. 

The  ideal  was  not  an  accomplished  fact  when  prohibition  was 
adopted;  it  Is  not  an  accomplished  fact  now;  it  may  never  be 
completely  achieved,  but  it  is  the  ultimate  end  and  purpose  of 
the  American  people. 

The  fact  that  laws  ha^ve  penalty  provisions  clearly  Shows  that 
it  was  predetermined  that  they  would  be  violated.  Prohibition 
laws  are  no  exception.  But  because  a  law  is  violated  should  It 
be  repealed?  To  answer  that  question  "yes"  as  to  all  laws 
means  anarchy. 

The  wealth  diverted  from  the  purchase  of  liquor  to  the  purchase 
of  health  and  happiness  In  America  reached  Into  the  billions 
annually.  Two  groups  began  to  fight  to  again  have  those  funds 
paid  for  intoxicants.  The  liquor  Interests  had  lost  a  business  of 
about  $6,000,000,000  a  year  In  gross  sales.  That  buslnees  they 
wanted  back. 

Certain  interests  sought  a  way  to  relieve  big  business  from 
taxation  by  again  having  liquor  taxes  paid  into  the  Public 
Treasury.  These  two  groups,  big  business  and  liquor,  systemati- 
cally started  out  to  break  down  the  determination  of  the  Ameri- 
can people  to  make  prohibition  a  success. 

Those  opposed  to  prohibition  have  called  upon  the  millionaires 
to  help  them,  holding  out  the  hopw  that  liquor  ta.xes  would  Te- 
lieve  them  of  burdensome  corporation  and  Income  taxes.  Here 
is  an  openly  admitted  plan  to  eibitt  the  cost  of  govenunent  from 
the  pockets  of  the  rich  to  the  backs  of  the  poor. 

It  is  a  campaign  to  break  down  prohibition  organised  not  to  get 
t  a  drink  of  liquor  to  a  man  who  wants  it — but  to  get  the  money 
from  the  man  who  bu3rs  it.  Getting  the  money  from  the  drinket' 
and  not  the  liquor  to  him  Is  the  primary  aim.  It  is  a  campaign 
of  greed,  aimed  to  deliver  to  the  liquor  interests  the  money  now 
being  spent  for  luxuries  and  necessities  of  life. 

In  order  to  accomplish  this  purpose  a  great  campaign  of  mis- 
representation has  been  carried  on.  The  benefits  of  prohit>itlon 
have  been  minimized,  its  evils  magnified.  Ignoring  the  known 
fact  that  these  evils  have  alwa3r8  been  with  us — graft,  corruption, 
crime — all  are  charged  to  prohibition.  Even  the  great  name  of 
Lindbergh  has  been  hauled  through  the  wet  mire  by  thoso  who 
would  accuse  prohibition  of  all  crimes  and  misdemeanors. 

During  all  of  this  debate  no  wet  has  contended  that  the  \ise  of 
liquor  has  ever  added  to  the  happiness  of  a  home  or  the  comfort 
of  a  family.  It  has  always  been  a  force  that  tears  down.  det>aaes. 
and  destroys.  The  wets  have  been  tearing  down  the  sentiment 
of  the  American  people  which  called  for  good-faith  enforcement 
of  the  law.  They  talk  of  crime  and  corruption,  of  evils  in  gov- 
ernment. But  they  offer  nothing  in  the  place  of  prohibition  that 
has  not  already  been  tried  out  and  found  wanting.  They  have 
united  on  no  program  of  control — they  criticize  but  do  not  btiild. 

What  assurance  can  they  give  the  American  people  that  <rlme, 
graft,  and  corruption  will  not  follow  any  new  plan  that  is  offered? 
The  liquor  Interests  never  have  obeyed  a  law  that  interfered  with 
their  biislness.  What  assurance  can  be  given  that  they  will  obey 
a  law  now?  What  assiirance  can  be  given  that  the  old  evils  of  the 
saloon  with  all  its  attendant  procession  of  crimes  will  not  r;turn 
if  legal  selling  of  Intoxicants  is  again  permitted?  Women  and 
children  suffered  most  from  the  ravages  of  the  saloon.  What 
assiirance  can  they  give  that  that  suffering  will  not  again  accom- 
pany the  legalized  sale  of  liquor?  What  assxiranoe  can  they  give 
that  the  bootlegger,  the  blind  tiger,  and  the  speak -easy  will  dis- 
appear? What  assurance  can  they  give  the  mothers  and  fathers 
of  America  that  their  children  will  not  be  tempted  by  Uquor? 
Where  will  they  get  the  customers  for  tl^lr  business  if  not  il-om 
America's  boys  and  girls? 

President  Hoover,  four  years  ago,  stated,  "  I  do  not  favor  the 
repeal  of  the  eighteenth  amendment,  I  stand  for  the'elficlent  en- 
forcement of  the  laws  enacted  thereunder." 

There  was  a  clear-cut  statement,  a  declaration  both  of  prin- 
ciple and  purpose.  The  Nation  approved  it.  He  further  stf  ted. 
"  Chir  country  has  deliberately  undertaken  a  great  social  and  eco- 
nomic experiment,  noble  in  motive  and  far-reaching  in  jnxriKme. 
It  must  be  worked  out  constructively." 

Those  opposed  to  the  dry  views  of  the  President  attempte<l  to 
nullify  the  effect  of  his  declaration  against  repeal  of  the  eighteenth 
amendment  by  starting  an  argrmient  over  the  phrase  descrltiing 
prohibition  as  a  "social  and  economic  experiment."  The  v/ets 
tried  to  make  it  appear  that  in  the  mind  of  the  President,  jto- 
hibltion  was  a  transitory  thing,  as  easily  disposed  of  as  ths 
chemist's  experiment  In  a  test  tube. 

President  Hoover  repeated  the  statement  that  prohlbltloa  was  a 
**  great  social  and  economic  experiment."  in  his  address  ot  ac- 
ceptance of  the  nomination  for  President.  In  that  same  ac- 
ceptance speech  he  said.  "  I  especially  value  the  contribution  tlat 
the  youth  of  the  country  can  make  to  ths  sucoeM  of  our  Aznurl- 
can  experiment  in  democracy." 

In  January,  1929,  President  Hoover  wrote  to  Dr.  W.  G,  Thompson 
of  Ohio  State  University,  and  in  reference  to  our  Government  esUd, 
•*  Our  great  American  experiment  has  demonstrated  that  the  pec  pie 
will,  of  their  own  initiative,  take  care  of  progress     •     •     •.•• 

The  weU  talk  of  repeal  of  the  eighteenth  amendment.'  Tliey 
know  there  will  be  no  repeal  within  the  lifetime  of  the  generations 
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jaojpr  living.  Repeal  1>  a  false  hc^M,  and  everyone  knows  It.  This 
•gltatlon.  If  suecessfiil.  will  result  not  In  rqpeal  hut  In  law  dis- 
bbedlehee.  in  nullification,  and  the  breaking  down  of  our  oonstl- 
tutlonal  form  of  gpvemiaent. 

IX  by  personal  liberty  it  is  intended  that  man  shall  have  the 

right  to  drink  what  he  pleases,  when  and  wh^re  he  pleases;  if  the 

Federal  Government  has  not  the  right  to  take  that  liberty  from 

an  individual — then  the  State  government  has  no  right  to  deny 

^.'  that  individual  the  liberty  he  claims.    But  where  is  the  man  who 

«     will  claim  that  the  liquor  biisiness  shall  be  subject  to  neither  State 

^nor  Federal  control?     The  wets  do  not  claim  that^-«t  least  not  yet! 

f      There  is  need  now  that  the  people  think  this  Issiie  through. 

The  ultimate  l88\ie  will  be:  Repeal  the  tighteentb  amendment  and 

return  to  the  saloon,  or  maintain  the  eighteenth  amendment  and 

^bave  prohibition. 

Two  years  ago  the  cry  was  for  light  wines  and  beer,  no  hard 
«|]quor.  and  no  saloons.     MOw  the  cry  ki.  "  Repeal  the  eighteenth 
amendment,  restore  the  power  to  the  State,  but  do  not  go  back 
tp  the  old-fashioned  saloon." 

■>'  Old-fashioned  or  new-fashioned — restore  the  legaltssd  sale  of 
Ifquor  and  you  will  restore  the  legalised  evils  of  the  saloon.  The 
saloon  by  another  name  will  be  there  with  its  evils  of  debauchery, 
■fice,  poverty,  and  crlihe. 

-  ^Our  civilization  Is  the  result  of  man's  constant  fight  against 
those  things  which  tear  down  and  destroy.  This  Is  a  struggle  for 
good  order,  good  morals,  for  home,  and  human  hai^stness.  T%e 
issue  Is  not  new.  There  is  need  for  united  action  in  the  malnts- 
.iHmce  of  a  great  ideal.  Every  law.  which  runs  counter  to  tradi- 
tion and  habit,  every  law  the  violation  of  which  offers  a  profit, 
•ycry  law  which  attempts  to  contn}l  either  appetite  or  passion. 
mil  be  opposed  so  long  as  man  is  human,  will  not  he  completely 
enforced.  But  the  need  to  fight  for  the  orderly  processes  of 
government  win  always  be  pii«sent.  Our  national  ideals  must  be 
maintained! 

BncrKEEmx  or  a  bill 

ICr.  HALI.  of  Missiisippi.  Mr.  Speaker,  I  request  unani- 
mous consent  of  the  House  to  have  the  bill  <H.  R.  10351) . 
which  has  been  referred  to  the  Committee  on  Irrigation  and 
Reclamation,  transferred  to  the  Cknnmittee  on  Indian  Affairs. 
It  aiipears  that  the  Committee  on  Irrigation  and  Reclama- 
tion is  without  Jurisdiction  of  the  subject  matter.  I  desire 
to  say  this  procedure  is  entirely  agreeable  to  the  chairman 
of  the  Indian  Affairs  Committee,  and  also  to  the  ranking 
minority  member  thereof,  as  well  as  to  the  ehairman  and 
ranking  minority  member  of  the  Committee  on  Irrigation 
and  Reclamation. 

The  SPEAKER.  Ls  there  objection  to  the  reqne^  of  the 
gentleman  from  MlssiSBipiri? 

Thiere  was  no  objection. 

KCONOMY  IN  GOVSRHICENT 

Bfr.  HALL  of  Mississippi.  Now,  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Recokd  on 
the  subject  of  ecoiK>my  in  Oovemment.  ^ 

The  SPEAKER.    Is  there  objection?  { 

There  was  no  objection. 

Mr.  HAUL  of  MississippL  Mr.  Speaker,  in  these  parlous 
timea  economy  in  government.  Federal,  State,  county,  and 
municipal,  has  become  a  paramount  issue.  It  is  not  only 
engaging  the  attention  of  the  Congress  and  of  the  adminis- 
tration but  of  people  throughout  the  Nation.  ^  is  not  only 
being  discussed  in  the  halls  of  Congress  and  at  cSibifiet  meet- 
ings but  in  city  clubs  and  crossroad  country  stores,  'i^  fact, 
it  is  a  chief  to^c  of  conversation  almost  everywhere^ 

Clutched  in  the  viselike  grip  of  one  of  the  most  poignant 
economic  depressions  in  the  history  of  the  country,  the  folks 
back  home  are  seriously  Questioning  the  need  for  an  annual 
Federal  Budget  exceeding  $4,000,000,000.  They  are  ^nder- 
ing  why  there  is  a  Treasury  deficit  approximating  ^,000.- 
000,000  and  why  it  is  necessary  for  us  to  boost  taxes' more 
than  $1,000,000,000.  They  are  becoming  tax  conscious  and 
demanding  greater  economy  in  operating  the  Federal  Oov- 
emment. 

It  is  the  general  view  that  the  cost  of  Federal  Oovemment 
is  much  too  high,  and  that  retrenchment  is  imperative.  In 
this  I  ooncur.  Moreover,  I  concede  that  Congress  is  largely 
responsible  for  the  present  status  quo.  It  is  a  fundamental 
rule  of  busineas  that  receipts  must  exceed  expenditures  if 
an -anterprlse  is  to  continue  in  existence  for  any  length  of 
time.'  J^or  can  it  be  gainsaid  that  Incoming  reveime  must 
exceed 'outgoing  appropriations  in  government.  The  Fed- 
eral Ciovemment  Is  not  living  within  its  income.  We  are 
appropriating   more   money   than  our   tax   collectors   are 

feWUngiUL  ;;i.  ii. 


However,  much  of  our  extravagance  Is  the  result  of  try* 
ing  to  keep  up  with  the  Joneses.  EMiing  the  gold^i  era  of 
superia-osperity.  which  terminated  with  a  deafening  crash 
in  September,  1929.  everybody  was  indulging  in  a  mad  orgy 
of  spending.  It  was  inevitable  that  Congress  should  catch 
the  fever  and  go  off  on  a  money-appropriating  rampage  that 
vtod  with  war-time  expenditures. 

Our  sagacious  financiers  and  captains  of  industry  thought 
they  had  found  the  pot  of  gold  at  the  rainbow's  end.  They 
thought  they  had  discovered  a  new  economic  system  which 
forever  had  spiked  even  the  semblance  of  pwiic  or  deiurea- 
sion.  Our  President  guaranteed  us  lavish  prosperity,  not 
only  for  four  years,  but  for  all  time.  A  golden  stream  flowed 
constantly  from  the  stock  market  in  Wail  Street.  Bell  hoge 
and  street  cleaners  became  millionaires  overnight.  We  were 
sitting  on  top  of  the  world.  Nobody  thought  about  eoonomy 
in  government  then.  We  had  more  money  in  the  Treasury 
than  we  knew  what  to  .do  with.  The  Congress  even  reduced 
taxes  to  keep  the  inrushing  revenue  from  bursting  the 
Treasury  vaults. 

Then  came  the  crash.  At  first  we  could  not  believe  our 
own  eyes.  We  stood  stock-still  for  a  couple  of  years,  wait* 
ing  for  prosperity  to  come  arouitd  the  corner.  FlnaUr^  it 
dawned  upon  us  that  we  were  in  the  throes  (tf  a  violent 
panic;  that  we  would  have  to  get  down  to  hardpan  nxtd. 
start  all  over  again.  Taxes  became  a  gaUing  burden  and 
peapHe  d^nanded  greater  economy  in  government. 

I  reiterate  tiiat  the  cost  of  Federal  Government  Is  too 
high,  and  I  favor  cutting  expenditures  to  the  bone.  At 
Uie  same  time,  however,  I  am  aitare  that  there  must  also 
be  greater  economy  in  State,  county,  and  municipal  gov- 
ernment before  the  rank  and  file  will  be  afforded  much 
relief  from  taxes.  The  cost  of  the  State  and  local  govern- 
ments now  aggregates  the  staggering  sum  of  $10,000,000,000 
a  year.  So  Instead  of  locridng  continually  to  Waidiington 
for  tax  relief  the  folks  back  home  should  cooperate  in 
lowering  the  cost  of  State  and  local  government. 

There  has  been  a  great  deal  of  talk  recently  about  effect- 
ing greater  ecofiomy  in  the  Federal  Government  through 
the  reorganization  and  consolldatilon  of  the  various  de- 
partments and  bureaus,  so  as  to  eSiminate  the  duplication 
and  overlapping  of  activities.  I  abi  roninded  of  the  dty 
boy  who  after  hiring  out  to  a  farmer  was  sent  to  grease  the 
wagon.  About  an  hour  later  he  came  back  smeared  with 
axle  grease.  *'  Well,  sonny,  did  you  get  it  greased?  "  In- 
quired the  farmer.  "Yes,  Indeed,-  replied  the  boy,  "all 
except  them  henkies  the  wheels  tum  on;  I  couldn't  get  to 
them." 

During  the  past  decade  this  question  of  reorganizing  the 
Government  structure  has  ^engaged  the  attention  of  both 
the  Congress  and  the  administration,  but.  up  to  now, 
precious  little  except  talking  about  it  l^as  obtained.  In 
other  words,  we  have  done  evenrthing  except  the  actual 
reorganization,  and  we  have  been  unable  to  get  to  that. 
Scant  saving  has  resulted  from  reorganization  In  the  past. 
Most  of  it,  in  fact,  has  consisted  of  marching  employees  oat 
of  the  back  door  of  one  department  into  the  front  door  of 
another.  While  I  am  convinced  that  hundreds  of  millions 
of  dollars  a  year  could  be  saved  by  eliminating  heedleas 
boards  2nd  commissions,  reorganizing  the  whole  structure 
and  coordinating  t^ework.  I  realize  that  this  is  no  easy 
task.  >. 

It  seems  to  me  that  we  are  endeavoring  to  maintain  the 
organization  virtually  intact,  and,  at  the  same  time,  put 
the  requisite  economy  into  effect.  Obviously  this  c«n  not 
be  done  unless  the  pruning  knife  is  widUed.  efficiently  and 
effectively.  The  paramount  question  is.  Who  wiU  do  the 
wielding?  In  my  opinion  the  practical  Sidution  of  this 
problem  has  begun  when  representatives  of  both  branches 
of  Congress  met  the  President  and  his  representatives  last 
week. 

iTgood  faith  inevails  all  around,  if  the  intertst  at  the 
whole  Nation  is  uppermost  in  their  consi<leration.  not  ges- 
tures for  political  purposes  only,  much  economy  can  be 
realized.  It  should  not  require  any  extended  time  for  these 
represmtatives  to  evolve  a  reduction  schedule  and  submit  it 
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to  Congress.  I  believe  %  large  majority  of  the  Congress  feel 
about  It  as  I  do.  We  only  crave  an  opportunity — ^wisely 
sufgested — to  do  our  share  in  relieving  as  far  as  possible  in 
this  direction  the  burdened  American  taxpayer. 

We  must  approach  this  Important  subject  wisely.  Noth- 
ing will  be  McompUshed  if  the  Executive  refuses  to  cooper- 
ate with  the  special  Economy  C(»nmittec  delegated  by  the 
Rouse  to  draft  and  submit  a  reorganization  plan.  If  he  in- 
sists upon  carte  blanche  authority  to  do  the  reorganizing 
himself.  I  have  small  hope  of  any  constructive  action.  I 
never  have,  and  I  do  not  now  favor  delegating  a  function  <rf 
CoQgreas  to  any  other  branch*  of  the  Government.  I  fm*- 
thermore  believe  Congress  should  be  courageous  enough  to 
discharge  faithfully  the  duties  imposed  upon  it  by  the  Con- 
stltuUon. 

Meantime  we  must  bear  in  mind  that  the  House  Appro- 
priatioD  Como^ttee,  under  the  chairman.<ihip  of  the  distin- 
gnlshed  gentleman  from  Tennessee  [Mr.  Bykns]  already  has 
lopped  off  of  the  annual  supply  bills  pa&sed  to  date  $118,- 
000.000.  And  the  Senate  is  malcing  further  reductions, 
estimated  to  bring  the  total  up  to  at  least  two  hundred 
milUona. 

Of  course  I  am  aware  that  our  eminent  Secretary  of  the 
Treasury.  Mr.  MUls.  insists  thltt  one  hundred  and  twenty-five 
millions  is  the  maximum  wnount  that  can  be  saved  through 
reduction  of  the  regular  jHppropriations.  However,  I  think 
the  chairman  of  the  House  Appropriations  Committee  knows 
as  much  about  cutting  appropriations  as  Blr.  Mills,  and, 
beeidea,  the  Secretary  of  the  Treasury  could  do  a  lot  more 
toward  balancing  the  Budget  by  getting  busy  and  trying  to 
collect  at  least  part  of  the  nine  hundred  and  seventeen  mil- 
Uons  at  past'-due  taxes  that  are  now  tied  up  in  litigation. 

THE    BSXI   91LL 

Mr.  O'CONNOR.  M^.  Speaker*  I  aek  unanimous  consent 
to  address  the  House  for  four  minutes  to  make  an  an- 
nouncement. _ 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

lliere  was  no  objection. 

Mr,  OXX:>NNOR.  Mx.  Speaker,  there  was  filed  at  the 
Clerks  desk  to-day  a  petition  to  discharge  the  Committee 
on  Ways  and  Means  fnnn  the  further  consideration  of  the 
biU.  H.  R.  10007.  commonly  called  the  O'Connor-Hull  beer 
bilL  That  blU.  with  which  the  House  is  quite  familiar.  I 
am  sure,  is  the  result  of  the  action  of  both  of  the  so-called 
wet  groups  of  the  House.  Republican  and  Democrat,  and  was 
approved  unanimously  by  both  groups.  At  a  meeting  of 
the  executive  coomiittee  of  both  groups  it  was  decided  to 
file  the  petition  tcMlay  and  ask  for  the  necessary  145  signa- 
tures. It  is  contemplated  to  have  a  vote  in  the  House  on 
April  25  or  May  9.  probably  on  the  latter  date. 

The  bin  provides  for  a  tax  of  3  cents  per  pint,  estimated 
to  raise  $500,000,000  per  annum.  It  abolishes  the  saloon.  It 
proyldes  that  tbe  beer  shall  be  sold  only  in  bottles,  not  to  be 
drunk  on  the  premises  except  in  a  dining  rocxn  of  a  hotel, 
rn^awant.  or  club.  It  provides  against  the  shiiment  from 
any  wet.  State  Into  a-^y  State.  It  provides  against  the 
shipment  into  any  local  subdivision  of  a  State  which  does 
not  desire  the  sale  of  the  beer.*  thus  assuring  local  option. 
It  also  makes  available  150.000.000  bushels  of  domestic  barley 
or  com.  and  prohibits  the  Importation  of  any  grain  into  the 
country  for  use  in  the  manufacture  of  this  beer.  This  pro- 
vision should  help  utilise  some  of  the  surplus  agricultural 
products. 

There  are  other  provisions  in  it  which  makes  it  the  most 
thorough  and  weU-considered  bOI  that  has  ever  been  sug- 
gested to  Congress. 

Of  coizrae.  the  bill  modifies  the  Volstead  Act  by  permitting 
beer  which  contains  2.75  per  cent  alcohol  by  weight.  That 
percentage  has  been  established  as  nonintoxicating  in  fact. 

The  petition  is  now  at  the  deak  and  anybody  in  sympathy 
with  modifying  the  V<dstead  Act  to  that  extent  wHl  sign 
the  petition.  AH  wets  should  and  we  are  sure  will  sign  the 
petition. 

Mr.  UNDERBILL.     Has  the  Committee   on  Ways  and 
It? 


Mr.  O'CONNOR.  The  Committee  on  Wajrs  and  M(;an8 
has  been  requested  to  grant  a  hearing.  The  bill  has  lieen 
in  that  committee  since  March  2,  and  therefore  the  30  days 
has  expired.  That  committee  has  not  yet  seen  fit  to  grant 
a  hearing  or  take  any  action  on  the  bUl,  so  under  the  rule 
we  are  presenting  the  petition.  We.  therefore,  ask  all  Mem- 
bers to  sign  the  petition  so  that  the  matter  can  come  to  a 
vote  in  the  House. 

LKCISLATrVS  APPROPKIATKHf   BJXL 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
11367)  making  appropriations  for  the  legislative  brancli  of 
the  Oovemment  for  the  fiscal  year  ending  June  30.  1933. 
and  for  other  purposes.  Pending  that  motion  I  suggest  to 
the  gentleman  from  Colorado  [Mr.  Hardy]  that  we  divide 
the  time  equally  to-day  for  general  debate  and  fix  the  time 
later. 

Mr.  HARDY.    Tliat  is  satisfactory  to  me. 

The  SPEAKER.  The  gentleman  from  Louisiana  movea 
that  the  House  resolve  itself  into  the  Committee  i  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  legislative  appropriation  bill;  and  pending  the  motion, 
asks  unanimous  consent  that  the  time  for  general  debat-:  be 
divided  equally  between  himself  and  the  gentleman  from 
Colorado.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  it  the  intention  of  the  gentleman  to  occupy  the  entire 
day  in  general  debate? 

Mr.  SANDLIN.    It  is. 

Itie  SPEAKER.    I^  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Louisiana. 

llie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  11267,  the  legislative  approi»1a- 
tion  bill,  with  Mr.  Warrsn  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  SANDLIN.  Mr.  Chairman,  I  ask  unanimous  cocaent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  10  minutes  tC'  the 
gentleman  from  Tennessee  [Mr.  BtkhsI. 

Mr.  BYRNS.  Mr.  Chairman,  I  am  not  going  to  dii^uss 
the  pending  bill.  That  will  be  done  later  by  the  gentleman 
from  Louisiana  [Mr.  SANOuir],  who  Is  the  chairman  of  the 
subconmiittee  which  has  prepared  and  presented  it  hert?  for 
your  consideration.  I  have  asked  for  the  floor  at  this  time 
to  further  show  what  the  Committee  on  Appropriations  has 
done  up  to  this  time,  and  also  what  the  House  has  done  vith 
regard  to  reductions  in  the  estimates  submitted  by  the  Piesi- 
dent.  This  bill,  the  legislative  appropriation  bill,  carrier  a 
reduction  under  the  Budget  estimates  of  $3,293,973.  Two 
million  dollars  of  that  is  arrived  at  by  the  determination  of 
the  subcommittee  not  to  proceed  with  the  work  of  building 
an  addition  to  the  Library  during  the  srear  1933. 

I  presume  that  my  friend  from  Nebraska  tMr.  SikmcnsI 
will  say  that  that  is  another  one  of  those  deferred  api>ro- 
priations  f  or  which  the  committee  is  not  to  take  credit  as  a 
reduction;  but  as  a  matter  of  fact,  this,  like  the  other  reduc- 
tions that  have  been  made,  has  been  made  with  the  idea  that 
j  the  work  is  to  be  deferred  during  the  year  1933.    Under  those 
circumstances.  I  am  sure  ft  will  appear  to  every  Member  of 
I  the  House,  with  the  possible  exception  of  my  friend,  that  it 
I  would  be  foolish  to  make  an  appropriation  for  work  during 
I  the  year  1933  when  there  is  no  intention,  so  far  as  the  com- 
\  mittee  is  concerned,  and  I  think  so  far  as  Congress  is  con- 
cerned, that  the  work  shall  be  carried  on. 

The  total  reductions  under  the  present  estimates  of  the 
bills  that  have  passed,  and  this  pending  bill,  amount  to 
$117,388,100.56.  I  shall  file  in  the  Rkcokd  a  statement  show- 
ing Just  how  much  these  reductions  have  been  with  respect 
to  the  various  bills;  but  I  call  the  attenUon  of  the  House 
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and  Qifli^eountry  to  the  fact  that  the  Committee  on  Appro- 
priations have  reduced  the  President's  estimates  in  this 
large  siun  of  $117,000,000  plus,  and  to  say  that  in  my  Judg- 
ment when  the  other  three  bills  have  been  reported  it  wlU 
be  Jound  that  there  has  been  a  reduction  of  $150,000,000 
an4  perhaps  more  below  the  estimates  submitted  by  the 
Prea&lent.  Theae  reductions  hatb  jooi  been  made  in  a 
haphazard  way.  There  is  not  a  subcommittee  whidi  has 
reported  these  bills  which  has  not  sat  for  days  and  weeks, 
•nd  sometimes  for  mcmths,  conductinc  bearings  with  respect 
to  every  single  item  in  the  Mil.  There  is  not  an  iton  in  this 
bill  or  in  any  other  bill  which  has  been  reported  which  has 
not  been  vtry  oarefnlly  Investigated  by  the  subcommittee, 
and  these  subcommittees  have  made  these  rednctions,  and 
they  have  been  approved  by  the  general  committee,  with  the 
kka  and  bdief  that  they  will  be  snfBeient  for  the  purposes 
for  which  they  are  made,  and  that  there  will  be  no  necessity 
for  any  deflcieccy  aroropriation  to  take  care  of  any  at  these 
reductions  next  session,  imless  sooiethtDK  extiuordinary  shall 
occur.  I  am  not  saying  anything  about  reductions  which  we 
are  told  are  in  contemiriation  at  the  other  end  of  the  Capitol, 
Imt  I  am  speaking  now  with  lefeieuce  to  reductions  that  have 
be«i  made  by  the  House  AppropriatioDS  Committee  and 
made  unanimously  by  the  Members  on  both  sides  of  the 
aisle  on  that  committee,  and  which  have  been  adopted  by 
the  House.  I  feel  that  this  subcommittee  which  has  reported 
this  bill  with  a  refaction  of  28  per  cent  bdow  the  appropria- 
tions for  1932  submitted  has  done  a  wonderful  joh,  and  I 
take  this  occasion  to  heartily  commend  every  member  of  the 
subconunittee.  of  ^^lich  the  gentelman  from  Louisiana  [Mr. 
^C^NVLiif]  is  the  chairman,  for  the  work  they  have  done  in 
the  interest  of  the  public  and  in  the  interest  of  the  United 
States  Treasury. 

Something  has  been  said  with  reference  to  tt»e  deferring 
of  appropriations.  I  say  again  that  there  has  not  been  in 
the  mind  of  a  single  member  of  that  committee  the  idea 
that  we  are  reporting  approprlatioDs  for  which  deficiencies 
will  have  to  be  made  next  December.  Every  member  of 
that  committee.  Democratic  and  Republican,  took  up  these 
investigations  with  only  one  purpose  in  view,  and  that  was 
to  reduce  the  estimates  to  the  very  limit,  but  at  the  same 
time  not  to  deprive  any  essential  activity  of  the  amount  of 
money  necessary  to  carry  on  in  a  proper  way.  I  am  sure 
the  membecs  of  the  committee  will  Join  with  me  when  I 
say  that  I  do  not  think  that  we  failed  in  that  endeavor. 
It  may  be  that  there  have  been  some  estimates  which  have 
cut  too  deep,  ttat  in  those  cases  I  am  smre  that  the  depart- 
ments by  the  exercise  of  premier  economy  and  good  bosinessL 
Judgment  can  get  by;  and  if  they  should  come  \xp  here  next 
December  and  ask  for  deflcienctes,  the  oommtttoe  will  de- 
mand a  strict  account  as  to  how  they  have  qient  the  money 
vhidi  has  been  idaoed  at  their  disposaL 

There  is  nothing  else  I  wish  to  say  except  to  call  the 
attention  of  the  House  to  these  redactions,  and  I  ask 
unanimous  consent  that  I  may  file  this  statemmt  as  part 
of  my  remarks  showing  where  these  reductions  have  been 
made  with  lesfect  to  the  different  Mils  that  have  been 
reported. 

The  CHAIRMAN.    Xs  there  objection? 

There  was  no  objection. 

First  deficiency: 

Budget  eatimates $189. 930. 102.  TO 

Az  paS8«d  HOSM Its.  169.  Ma.  75 


Under  Budget  estimates. 


14, 171,  lao.oo 


Agriculture: 

Budget  esttmstee 188,345,405.00 

As  passed  House 176,  408,  814. 00 


XTnder  Budget  estimates. 


10,834.  591.00 


fbterlor: 

Budget  estimates. 
As  passed  House.. 


Under  Budget  estimates ____. 


M.  705.  352.  33 
80, 44«,  432.38 

e^ase.gao.oo 


state.  Justief,  Oammerce,  and  lAbor: 

Budget  estimates 

As  passed  House 


Under  Budget  estimates . 
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gl29,784.13«.89 
134.  315,  902.  3S 

S.atg.l«4.8S 


Treasury  and  Post  OlBce: 

Budget  estimates . 1.082,575,908.00 

As  pasted  House .__ l.OM,  778. 183.00 


Under  Biidget 


23,797.742.00 


Independent  cAoes: 

Budget  estimates 1. 041. 8M,  081.110 

As  passed  House 986.981.481.00 


Under  Budget  estimates. 


Legislative: 

Budget  estimates- 

As  repotted  to  House. 


55. 463, 810. 00 


33,517.842.00 
30.233.869.00 


Under  Budfrt 


3, 90ft.  978. 00 


Total  amount  of  decrease  \UMier  Budget 
estimates.. 117. 888. 100.  SO 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BYBNS.    Yes. 

Mr.  STAFFORD.  Has  the  gentleman's  estimate  of  $117.- 
000,000  plus  of  savings  taken  into  consideratioik  the  reduc- 
tions that  the  Senate  is  proposing  to  the  various  general 
appropriation  bills  that  the  Senate  is  considering? 

Mr.  BYRNS.  No;  this  reduction  of  over  $117,000,000  ai^ 
plies  solely  and  alone  to  tbe  reductions  that  have  been  made 
here  in  the  manner  that  I  have  stated. 

Mr.  STAFFORD.  80  the  prospect  is,  if  the  policy  ot  the 
S«iate  is  adhared  to.  that  the  reductions  will  be  mach 
greater  than  the  amoimt  forecast  by  tbe  gentleman. 

Mr.  BYRNS.  They  will  be.  if  the  Senate  caxries  out  Its 
azinounced  purpose,  because  I  say  to  the  gentteman,  and  I 
speak  only  for  m3r8elf  as  one  member  of  the  committee,  that 
so  far  as  I  am  concerned.  I  am  pr^iared  to  accept  any  redkic- 
tion  that  the  Senate  makes.    [Applause.] 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  COIiTCW.  I  have  been  very  much  Interested  in  tes- 
timony given  this  morning  in  a  pubile  bearing  before  ttie 
Committee  on  Expenditures  in  the  Executive  Departments. 
It  was  dex'eloped.  fw  instance,  that  in  the  Bur^u  of  I&- 
vestigation  in  the  Department  of  Justtee  there  are  over  a 
thousand  cases  to  be  Investigated  by  the  Borean  of  Inves- 
tigation. If  this  iNroposed  reduction  in  another  body  Is 
made,  instead  of  being  able  to  investigate  those  cases  tliey 
will  have  to  discharge  some  of  their  penonnd  nlttr  July  1. 
That  bureau  is  a  paying  bfureau  to  the  Oo'vcmment;  Us  flnas 
and  recovearies  are  in<»e  than  its  expenses. 

If  we  make  the  proposed  reduction  we  are  going  to  cm*- 
tail  a  very  necessary  activity,  not  only  in.  the  matter  of  in- 
vestigating these  cases — and  some  at  tbose  InvestSgatteBS 
are  needed— biU  in  the  matter  of  receipts  to  the  department. 
In  other  words,  we  are  curtailing  our  receipts.  -  That  is  false 
economy.    Just  ruthless  cutting  is  not  eoooomy. 

I  wondered  if  the  genlleaan  in  this  statement  that  be  is 
making  has  taken  into  oonsideratlaa  the  eurtafknent  of 
necessary  activities?  Are  we  not  practicing  wrMig  •"•"tiHnr 
in  many  instances? 

[Here  the  .{ravel  fell.] 

Mr.  SANIH^IN.  I  yield  the  gentleman  two  additkmal 
minutes. 

Mr.  BYRNS.  I  take  it  that  the  gentleman  refers  to  the 
apps<opriati<m  carried  in  the  Interior  Department  approprla- 
Uon  biU. 

Mr.  COLTON.  No;  I  have  reference  now  to  ttae  Depart- 
ment of  Justice.  Tt^  same  thing  is  true  of  the  Interior 
Department,  however. 

Mr.BYRNB.  That  bill,  like  the  Interior  bill,  is  now  pend- 
ing in  the  Senate;  and  I  expect  the  gentleman  will  have  to 
make  his  argument  over  there. 

I  do  not  think  there  is  any  such  curtailment  ii)  the  bin 
as  it  passed  the  House.  The  gentl^nan  probably  has  looked 
into  it  particularly  and  knows  better  than  I  do. 
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U  the  Senate,  as  I  Jtist  said,  upon  Its  own  responsibility 
artaitrarUj  reduces  any  appropriation  in  the  amount  of  10 
per  cent.  I  feel,  especially  under  all  the  circtunstances  and 
conditions,  that  the  House  ought  to  accept  it. 

B£r.  CX>LTON.  I  will  say  to  the  g«titleman  that,  for  one.  I 
was  very  much  startled  at  the  testimony  which  developed 
this  morning.  Here  is  an  activity  of  the  Government  actu- 
ally pairing  a  return,  and  jret  it  is  going  to  be  so  hampered 
thit  it  may  i^9t  do  necessary  Investigative  work.  I  do  not 
think  we  oudbt  to  cut  Lrespective  of  needs  and  service 
rendered. 

lir.  SWELL.    Wm  the  gentleman  yield? 

Mr.  BYRNS.    Certainly. 

Mr.  SNELIi.  I  did  not  understand  what  the  gentleman 
said  about  a  deficiency  this  morning.  The  other  day  when 
he  was  diwcuasing  that  I  understood  him  to  make  the  posi- 
tive statement  that  if  he  were  chairman  of  the  Appropria- 
Ubtta  Committee  next  Decemlier  there  would  be  no  deficiency 
appropriations. 

Mr.  BTRNS.  I  said  with  respect  to  the  reductions  made 
by  the  Appnqpriations  Committee  and  the  House  that  there 
would  be  no  d^Iciencies  unless  the  departments  were  able  to 
present  us  an  air-tight  case  showing  it  was  necessary  and 
that  they  had  practiced  proper  economy.  I  did  not  intend 
for  that  statement  to  apply  to  anyUiing  that  might  be  done 
at  the  other  end  of  the  CapitoL 

Mr.  6NKLL.  But  I  thought  the  gentleman  made  the  state- 
ment the  other  day— I  did  not  look  at  It  in  the  Recohd— 
that  there  woold  be  no  deficiencies  if  he  were  chairman  of 
the*Api;m>priaUons  Committee. 

Mr.  BYRNS.    I  do  not  know  how  It  appears  In  the  Recokd. 

Mr.  SNELIi^  It  was  a  very  positive  statement  that  the 
gentleman  made  at  that  time. 

BYRNS.    I  was  referring  to  those  estimates  which 
been  reduced  by  the  Cmnmittee  on  Appropriations  of 
the  House  and  also  by  the  House  Itself. 

Of  course,  the  gentleman  understands  that  If  another  body 
undertakes  to  say  in  advance  of  hearings  that  it  is  going  to 
reduce  all  apilropriatlons  10  per  cent,  I  could  not  take  the 
responsibility  of  saying  there  would  be  no  deficiencies. 

Mr.  SNXLL.  I  did  not  understand  it  to  apply  to  reduc- 
tkms  made  by  another  body:  but  as  far  as  the  House  reduc- 
tions were  eoocemed.  I  understood  the  gentleman  to  say 
deflnitety  there  would  be  no  deficiencies. 

Mr.  BTRMa.  I  want  to  say  that  there  wiQ  be  none  unless 
the  departments  can  absolutely  show  beyond  the  shadow  of  a 
doubt  that  unexpected  emergencies  have  arisen. 

Mr.  SMELL.    I  did  not  understand  that  exception. 

Mr.  BYRNa  That  unexpected  emergencies  have  arisen, 
or  that,  even  with  the  practice  ot  the  most  rigid  economy, 
they  have  not  been  aUe  to  keep  within  the  amounts  allotted 


Mr.  SNBLL.    Tlttt  faaa  always  been  their  argument  when 
!ome  before  the  ooccmittees  for  deficiencies. 

Mr.  BYRNS.  There  will  have  to  be  unusual  circumstances 
to  warrant  a-  deOciency. 

^Mr.  SNEUi.    I  am  glad  the  gentleman  takes  that  position. 
and  I  hope  that  he  will  continue  in  it 

Mr.  BYRNS.  I  shall  certainly  adhere  to  that  position. 
lApphMiae.] 

Mr.  HARDY.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman,  from  Iowa  [Mr.  Kopp]. 

Mr.  KOPP.  Mr.  ChaJnnan.  I  adc  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Rscou)  on  the  subject 
of  reduction  of  salaries  of  Memixrs  of  Congress. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  KOPP.  Ifr.  Chairman,  the  biU  that  will  make  the  ap- 
propriation for  the  salaries  of  Members  of  Congress  is  now 
before  us.  During  the  consideration  of  this  bill  the  question 
win  arise  whether  the  »laries  of  Members  of  Congress  shaU 
be  reduced.  I  am  heartily  in  favor  of  such  a  reduction,  and 
by  that  I  mean  a  substantial  reduction. 

During  a  time  Iflce  this,  when  Uiore  is  universal  distress, 
we  must  be  willing  to  make  a  sacrifice.    While  considering 


our  salaries  the  condition  of  the  country  can  not  go  un- 
heeded. 

As  we  are  the  legislative  body  we  fix  our  own  salaries;  and. 
that  being  the  case,  we  must  be  specially  careful  to  be  fair 
and  just.  We  should  make  our  salaries  too  low  rather  nhan 
too  high.  All  doubt  should  be  resolved  against  ourselves. 
That  is  the  only  tenable  rule  when  we  pass  upon  mattei'S  In 
which  we  ourselves  are  Interested. 

In  my  judgment  the  reduction  should  be  not  less  than  25 
per  cent.  Such  a  reduction  would  restore  the  salary  ttiat 
was  established  25  years  ago.  In  this  emergency  we  mu2;t  be 
willing  to  do  our  part. 

Mr.  HARDY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Iowa  [Mr.  DowkllI. 

Mr.  DOWELL.  Mr.  Chairman,  the  legislative  appropria- 
tion bill  now  before  the  House  carries  the  appropriation.H  for 
the  salaries  of  Senators  and  Members  of  the  House. 

During  this  session  of  Congress  efforts  have  been  made  to 
economize  In  the  expenditures  In  the  various  deportmen-^  of 
the  Government. 

It  must  be  apparent  to  everyone  that  with  the  large  deficit 
In  the  Treasury  rigid  economies  must  be  put  into  effect  in 
every  branch  of  the  Federal  Government. 

The  people  throughout  the  country  are  overburdened  with 
taxation  and  Government  expenses  must  be  reduced. 

Throughout  the  country  to-day  business  has  not  been  re- 
stored: many  farmers,  by  reason  of  the  low  prices  of  their 
products,  are  unable  to  pay  their  taxes  and  labor  is  out  oi 
emidoyment. 

With  these  conditions.  It  seems  to  me  Members  of  Con- 
gress should  make  a  substantial  contribution  to  the  economy 
program  of  reducing  governmental  expenditures  by  a  reduc- 
tion of  their  own  salaries.  I  believe  a  25  per  cent  reduction 
of  the  salaries  of  Members  of  Congress  shculd  be  appn>ved 
by  the  House. 

Again  I  repeat.  Government  expenses  must  be  reduced. 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  15  minutes  to  tbt 
gentleman  from  Oklahoma  [Mr.  HastwcsI. 

Mr.  HASTINGS.  Mr.  Chairman.  I  favor  any  one  of  the 
biUs  pending  before  the  committee  which  will  result  In  the 
pajrment  of  the  balance  due  on  the  adjusted -compensatl(m 
certificates.  Some  of  these  bills  provide  for  pajnnent  by 
Treasury  certificates,  some  In  cash,  and  others  by  the 
exchange  of  41/2  per  cent  tax-exempt  bonds.  They  all  serve 
the  same  purpose. 

The  ex-service  men  are  earnestly  desirous  of  receiving  tha  ^ 
balance  due  on  their  certificates,  and  I  am  glad  to  support 
any  one  of  the  measures  that  will  result  in  the  payment  of 
the  balance  due. 

The  Veterans'  Administration  estimates  that  the  total  net 
amount  due  the  ex-service  men  on  their  certificates,  on 
October  31,  1931.  after  deducting  loans  and  interest,  amounts 
to  $2,185,705,921.17. 

I  favor  the  payment  of  the  balance  due  on  these  certifi- 
cates because  I  think  it  is  fair  and  just  to  the  ex-sei^lcc 
men  of  the  Nation.  They  offered  their  Uves  to  their  country 
and  served  it  faithfully  and  courageously  during  the  World 
War  and  brought  back  the  flag  in  triumph. 

There  have  been  four  arguments  urgently  pressed  against 
the  eiuustment  of  this  legislation: 

First.  That  Congress  has  already  made  generous  appro- 
priations for  the  benefit  of  the  ex-service  men; 

Second.  That  it  would  be  too  great  a  strain  upon  the 
Federal  Treasury  to  pay  the  balance  due  on  these  certifi- 
cates at  the  present  time; 

Third.  It  is  urged  that  the  money  received  through  the 
payment  of  the  balance  due  on  these  certificates  would  not 
be  used  for  usefiU  purposes;  and 

Fourth.  That  the  ex-service  men  do  not  want  them  paid 
now. 

The  first  is  that  Congress  has  already  been  generous  in 
enacting  legislation  and  making  appropriations  for  the  Ixme- 
flt  of  the  ex-service  men. 

This  argxunent  was  advanced  in  the  House  by  the  ger  tie- 
man  from  North  Carolina  [Mr.  Bulwikxlx]  on  Saturday. 
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April  9.  1932.  before  the  Ways  and  Means  Committee  of  the 
House  was  to  begin  oa  Monday  hearings  on  the  various  bills 
pending  before  that  committee. 

■  The  speech  was  well  timed.  The  figures  were  placed  in 
the  hands  of  a  we^-beloved  Member.  He  has  an  excellent 
war  record.  The  psychology  was  perfect.  Tlie  figures  were 
given  pubUcity  to  defeat  favorable  action  by  the  committee 
and  by  Congress  on  the  pending  bills. 

We  do  not  challenge  the  accuracy  of  the  figures  given  nor 
the  legislation  reviewed  as  having  been  enacted  for  the  bene- 
fit of  the  ex-service  men  and  for  the  veterans  of  all  wars. 

True,  Congress  made  generous  appropriations  for  the  con- 
duct (tf  the  World  War  and  has  purchased  and  maintained 
hospitals  for  the  disabled;  has  given  the  soldiers  the  (^tion 
to  take  out  insurance  at  a  minimum  i^te;  has  provided  for 
vocational  rehabilitatkm  of  those  disal^led  in  their  country^ 
r  service;  has  made  appropriations  for  disatulity  compensation 

and  for  pensions;  and  has  enacted  other  legislation,  includ- 
ing loans  to  the  ext^it  of  50  per  c«it  on  the  adjusted- 
compensation  certificates. 
,    I  supported  all  of  these  measures. 

Let  us  strip  the  figures  given  and  the  facts  stated  by  the 
gentleman  from  North  Carolina  [Mr.  Bulwoikiji}  to  the 
waistline  and  examine  them  a  httle  more  critically. 

Almost  5,000.000  men  joined  the  colors  during  the  World 
War.  About  half  of  them  were  thrown  across  the  seas. 
Thousands,  if  not  millions,  of  those  boys  who  upheld  our 
ideals  have  not  been  bospitaliaed,  have  received  no  disaktthty 
compensation,  and  draw  no  pensions.  They  have  received 
no  c<Hnpensation  nor  benefits  other  than  their  pay  of  $33 
per  month  received  by  them  as  private  soldi^a.  They  were 
Induced — in  fact,  eircxunstances  compelled  them — to  allot 
$15  per  month  out  of  their  pay  for  the  sujwort  of  their 
dei)endents.  Additional  amounts  averaging  $7  per  month 
were  deducted  to  pay  the  premiums  on  their  insurance. 
Nothing  remained,  not  even  cigarette  money,  out  of  their 
monthly  i>ay  check  at  nightfall  of  the  day  it  was  received. 
At  most  it  did  not  exceed  $11  per  month. 

Upon  their  return  home  Congress,  in  1924,  ajHveciating 
that  this  compensation  was  entirely  inadequate,  enacted 
legislation  providing  for  the  issuance  of  adjusted-compen- 
sation certificates,  and  the  ex-service  men  wore  given  an 
additional  sum  of  $1.25  per  day  for  service  overseas  and  $1 
per  day  for  service  at  home,  payable  20  years  thereafter  and 
for  the  most  part  in  1945. 

Now.  what  did  the  private  soldiers  receive,  some  of  whom 
saw  service  at  Chateau-Thierry  July  15  to  IS.  191$,  when 
the  enemy  was  checked,  Paris  saved,  and  the  whole  tide  of 
the  war  was  changed?  Some  of  them  swept  down  the 
Woevre  Valley  In  the  St.  Mihiel  offensive  under  the  com- 
mand of  the  gallant  General  Pershing,  and  still  others  were 
transferred  to  the  Argonne.  where  they  fought  through  wire 
entanglements,  slept  In  the  trenches,  went  over  the  top,  and 
brought  the  war  to  an  imexpected  but  triumphant  close  in 
the  signing  of  the  armistice  on  November  11.  1918. 

For  this  hazardous,  patriotic  service  the  private  soldier 
who  saw  service  overseas  received  $1.25  In  adjusted-com- 
pensation certificates,  payable  In  1945.  In  addition  to  the  $33 
per  month.  This  makes  a  total  of  $2.35  per  day  for  over- 
seas services.  If  you  deduct  the  $15  for  support  of  de- 
jpendents  at  home,  or  50  cents  per  day.  and  $7  for  premium 
on  Insurance,  or  approximately  25  cents  per  day.  this  leaves 
$1.60  per  day.  all  told,  paid  to  the  private  soldier  for  his 
,  services.  We  pay  the  charwomen  who  keep  the  House  Office 
Building  more  than  that. 

What  were  the  civilians  getting  at  home  in  the  mean- 
time? Prom  $4  to  $12  per  day.  Wages  of  all  kinds  in  every 
line,  and  salaries  of  all  kinds,  both  In  and  out  of  the  Gov- 
ernment service,  were  high.  Have  we  forgotten  that?  *  Is  it 
not  true? 

The  iRDpoeal  to  pay  these  ex-service  men  now  only  ad- 
Tances  the  date  of  payment  on  these  certificates  from  1945 
to  the  date  of  the  enactment  of  this  legislation.  In  other 
wards,  Congress  would  cancel  or  remit  the  interest  on  these 
certificates  for  the  period  between  that  date  and  the  date 
the  certificates  would  be  due  in  1945. 
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Does  any  busineas  maabetteve  that  tUs  la  toe 
concession  to  those  who  braved  every  dancer  to 

snatching  victory  from  defeat? 

The  amoimt  of  compensaticm  they  reoelTed  waa  very  small 
for  the  dangers  they  toaved.  the  hi^xldilps  they  vndervenl. 
and  as  compared  to  the  enormous  sums  made  tar  ttune  en- 
gaged in  civil  pursuits  during  the  time  these  ex-«rvioe  men 
were  in  camp  or  in  the  trenches  fighting  en  foreign  aoiL 

In  adjusting  our  foreign-debt  aettlemeats  we  cancrfed  or 
remitted  $10,705,618,006.90  to  the  various  Xoreftgn  govern- 
ments. In  our  settlement  with  Italy  we  charged  no  interest 
for  5  years,  during  the  next  5  years  we  daarged  one-eighth 
of  1  per  cent,  the  next  6  years  one-fourth  of  1  per  otat,  §mA 
graduated  the  interest  op  to  a  mi^yitytiin^  of  2  Vfx  ceoX  dur- 
ing the  last  7  yeare.  Shall  we  be  more  genex-ous  to  the 
citisens  of  Italy  than  to  the  ex-servioe  nen  of  our  Nation 
who  snatched  victory  from  defeat  on  foreign  soil? 

We  remitted  ai^lHtaimately  26  per  cent  to  the  dtiKns  <i 
France  mi  their  indebtedness.  It  Is  uroed  w«  made  theas 
settlements  on  their  debts  in  accordance  with  their  abili^ 
to  pay.  Of  course,  no  economist  can  t^  the  ability  of  a 
nation  to  pay  over  a  period  of  62  years.  Italy  has  already 
increased  her  navy  and  enlarged  her  army,  necessitating 
additional  expouiitures  by  our  Qovemmoit. 

France  has  sufficiently  recovered  to  contest  with  our  Har 
Uon  the  possession  and  control  of  a  lar^e  part  of  the  gold 
supply  of  tlie  world.  • 

If  we  cancel  or  remit  Interest  to  every  foreign  gofven^ 
moat  in  the  world,  we  can  certainly  afford  to  be  eqpaUgr  «l 
gezwrous  to  the  ex-service  men  of  our  own  country. 

I  aiweal  with  confidence  when  I  ask  70a  to  eonsUer  the 
present  pliirht  of  our  own  depressed  country  end  ask  you 
what  is  the  ability,  in  these  troublous  timet,  of  our  ex- 
service  men  to  meet  obligations  that  are  pressing  them  open 
all  sides.  Is  not  their  condition  aa  aw»fiil1ng  as  the  condi- 
tion of  the  I'oreign  countries  when  they  successfully  appealed 
to  Congress  to  cancel  or  remit  interest? 

Again,  the  remission  of  interest  to  the  ex-service  men 
is  so  slight,  as  compared  with  the  services  rendered  and  the 
dangers  encountered  and  the  hardships  endured  by  them. 
that  I  have  but  little  patience  with  those  who  urge  it  •^ir^^r*^ 
the  ex-service  men  of  our  country  and  then  voted  to  make 
these  foreifis-debt  settlements. 

Even  in  December  Congress  voted  to  further  postpone, 
extended  o^'er  a  period  of  10  years,  the  interest  due  on  these 
generoiis  settlements,  amounting  to  the  sum  of  $252,0O0jBO$. 

Second,  it  is  urged  that  it  will  be  too  great  a  strain  upon 
the  Fedenl  Treasury  to  make  payment  of  the  balance  due 
on  these  certificates  at  the  present  time. 

The  4uestk»  uppermost  in  the  minds  of  the  members  ot 
the  committee  is  how  we  are  going  to  finance  this  payment. 

My  reply  is  that  it  can  be  done  easily  through  the  issuance 
of  bonds  or  through  payment  in  Treasury  cotifi'mtes  or 
Federal  rcj^rve  notes,  and  I  want  to  invite  your  attention 
to  a  bill,  H.  R.  6584.  which  I  have  introduced  as  an  alternate 
measure,  which  provides  for  the  exchange  of  4)4  per  oeot 
tax-exempt,  bonds  at  par  in  exchange  for  these  eertiflcaiies. 
These  bonds  would  be  due  in  1945,  should  reaoUly  be  abeortaed 
1^  par.  and  result  in  the  ex-aervice  men  recehring  In  cash 
the  balance  due  on  these  oertifloates. 

I  do  not  believe  that  the  payment  at  the  balance  due  on 
these  certificates  through  the  issuance  of  Treasozy  certm- 
cates  or  bcxids  would  endanger  the  «*^fl"i^l  stability  of  ttie 
Nation.  We  are  the  strongest,  ri^iest.  and  most  stttbis 
emment  in  the  woild.  During  the  Wuid  War  we 
more  than  $25jOOO.OOQ4MO  in  bonds,  and  sorely  the  ^ffwrnmr 
of  $2,000,000,000  additional  at  the  present  ttaie,  payable  hi 
1945.  when  these  oertiilcates  are  doe  for  the  most  part,  for 
the  purpose  at  paying  them  xibw.  woidd  -not  endanger  the 
financial  security  of  this  country.  In  my  judgmenk  tt  would 
relieve  it  through  increastaig  the  purdiaging  power  of  the 
consuming  xnasses  of  the  peopie. 

The  payment  of  the  balance  doe  on  tiiese  oerttficates 
would  do  more  to  reheve  .the  depression  than  any  other 
legislation  we  could  ooact  at  this  tiBoe.  Oondltions  have 
gone  from  bed  to  voEsa  for  tOT»  yean  and  »  half. 
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on  the  stock  market  csme  in  the  Utter  part  of  October.  1929. 
Since  that  time  Congress  has  api»Ued  every  remedy.  No 
sign  of  recovery  has  appeared.  More  than  4.000  banks  failed 
in  \9Zi.  SiDce  Deconber  Congress  has  enacted  much  legis- 
lation in  an  effort  to  restore  prosperity,  bat  confidence  has 
not  been  restored. 

The  prices  of  farm  products  are  at  ruinously  low  levels. 
Taxes  are  not  being  paid.  Farm  mortgages  are  being  f  ore- 
ckiaed.  Obligations  of  all  kinds  are  not  being  met.  Every 
kind  of  business,  great  and  small.  Is  at  a  standstill.  It  is 
estimated  there  are  between  six  and  eight  million  people 
unemployed  throogboat  the  country.  There  is  no  class  of 
biMinf  that  shows  any  sign  of  recovery. 

If  the  balance  due  on  these  certificates,  amounting  to  the 
sum  of  $2.1t5.705J21.17.  were  paid,  the  volume  of  money 
wild  be  increaaad  and  the  relief  would  reach  practically 
every  family  and  would  favorably  affect  every  class  of  busi- 
ness in  the  country.  The  deposits  in  the  banlcs  would  be 
Increased,  obligations  would  be  paid,  the  unemployment  situ- 
ation would  be  relieved,  the  purchasing  power  of  the  great 
consuming  masses  of  the  people  would  be  restored,  and  it 
would  result  in  a  general  revival  of  buriness  throughout  the 
country.  More  food  for  families  and  more  feed  for  livestock 
wiMild  be  purchased.  This  would  iztcrease  the  demand  for 
farm  products. 

vTbe  thhrd  objection  raised  to  the  payment  of  these  certlfl- 
catea  is  that  the  money  would  not  be  spent  wisely.  This 
argument  was  used  whim  Congress  was  coa^idering  legisla- 
tion providing  for  loans  to  be  made  to  the  veterans  up  to  50 
per  cent  of  the  value  of  their  certificates.  An  authoritative 
statemmt  was  made  by  General  Hines.  Administrator  of 
VeterazLs'  Affairs,  that  less  than  6  per  cent  of  the  money 
received  from  the  proceeds  of  these  loans  was  improvidehtly 
expended. 

Surely  these  ex-service  men  wiD  never  find  themselves  In 
greater  need  of  financial  assistance  than  now.  It  Is  esti- 
mated th«e  are  from  six  to  eight  million  people  unemployed. 
many  of  them  ex-service  menr— Samllies  ai-e  being  evicted 
from  their  homes  for  the  nonpayment  of  rent.  Taxes  are 
not  being  paid  on  farm  lands  and  farms  are  being  sold  by 
the  thousands  under  foreclosure  proceedings. 
^  This  ie^^UoD  is  not  onty  14  the  interest  of  the  ex- 
service  men  but  is  for  the  purpose  of  reviving  business  con- 
ditioas  throughout  the  country.  We  need  a  greater  volume 
of  money  in  circulation.  Money  i^  timid  and  is  being 
hoarded.  The  volume  of  the  circulating  medium  is  insuffi- 
cient. When  money  is  scaroe.  like  any  other  commodity. 
agricultural  or  manufactured,  ito  exchange  value  is  high. 
This  legislation  would  bring  every  dollar  out  of  hiding  and 
voold  result  in  reviving  business  and  restoring  prosperity 
throughout  the  country. 

Congress  has  enacted  legislation  in  an  effort  to  quiet  the 
financial  storm  that  Is  raging.  The  reconstruction  finance 
bill  was  pasKd  authorizing  loans  to  be  made  to  railroads 
and  banks  in  an  effort  to  stabiUxe  conditions.  Everyone 
knows  what  a  bank  failure  means  to  a  community.  A  fail- 
»w  in  any  line  of  business  leaves  in  its  path  the  wrecked 
forttmes  of  many  innocent  families.  Tliis  biU  also  provided 
$50,000,000  tor  kMUks  to  farmers,  and  $125,000,000  was  ap- 
propriated to  assist  the  farm  land  banks,  and  other  legisla- 
tion Is  being  prepared  having  for  its  purpose  the  bringing 
back  of  prospority.  However,  I  do  not  believe  that  any  leg- 
tslafion  will  reach  so  many  people,  so  many  different  fami- 
lies, affect  so  many  different  commvmities.  and  be  of  more 
general  benefit  to  the  country  than  the  enactment  of  this 
legialation  providing  for  the  payment  of  the  balance  due 
on  these  certificates  at  this  time. 

Fourth.  It  will  be  urged  that  the  ex-service  men  do  not 
Vtnt  payment  made  at  the  present  time  of  the  balance  due 
them,  and  I  have  no  doubt  tliat  the  resolutions  adopted  at 
the  Legion  convention  at  Detroit  will  be  quoted  over  and 
over  until  they  are  threadbare.  Everyone  knows  what  pres- 
sure was  bRWght  to  bear  upon  those  in  charge  of  the 
reaolutioas. 

In  my  Judgnent  these  resolutions  do  not  express  the  senti- 
ment U  the  ex-serrioe  men  of  the  Nation.    I  do  not  bcUeve 


I  exaggerate  when  I  say  that  in  my  judgment  the  sentiment 
is  almost  unanimous  among  the  ex-service  men  of  my  State 
for  the  payment  of  the  balance  due  them  on  these  certifl* 
cates.  If  a  vote  were  taken  I  believe  that  less  than  1  per 
cent  of  them  would  vote  against  such  a  payment.  The  last 
expression,  that  of  fehe  State  convention  held  at  Enid.  Okla.. 
was  overwhelmingly  in  favor  of  the  pajrment  of  the  balance 
due  them  on  these  cei^^ificates. 

Finally,  it  is  urged  that  the  ex-service  men  should  be  as 
patriotic  now  as  in  time  of  war  and  not  request  pasonent  of 
the  balance  due  on  these  certificates. 

In  reply  permit  me  to  suggest  that  the  people  of  the  Nation 
should  be  as  generous  to  the  ex-service  men  now  as  when 
we  bade  them  goodbye  with  tears  In  our  eyes  as  they  en- 
trained in  their  country's  service  to  die  or  bring  back  the 
fiag  unsullied  and  in  triumiA.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HARDY.  Mr.  Chairman.  I  yield  two  minutes  to  the 
gentleman  from  South  Dakota  [Mr.  Johnson]. 

Mr.  JOHNSON  of.  South  Dakota.  Mr.  Chairman,  back  in 
the  dasrs  of  1917  and  1918  some  of  the  noblest  women  in 
the  world  entered  the  nursing  service  of  the  United  States 
Army,  and  many  of  them  suffered,  perhaps,  as  great  hard- 
ships as  the  soldiers  themselves  in  combat  imits. 

Quite  a  niunber  of  these  same  women  are  in  Washington 
to-day  attending  the  meeting  of  the  Red  Cross,  and  I  notice 
several  now  in  the  gallery.  I  recognize  one  nurse  in  par- 
ticular, who  had  a  fine  service  record.  Miss  Lucia  Freeman, 
of  North  Carolina,  and  I  take  great  pleasure  in  introducing 
her  to  the  Members  of  the  House  of  Representatives. 
[Applause,  the  Members  rising.] 

Mr.  HARDY.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Virginia  [Mr.  LAHKroaD]. 

Mr.  LANKFORD  of  Virginia.  Mr.  Chairman.  I  have 
Ustened  with  a  great  deal  of  interest  to  the  speech  just  made 
by  the  gentleman  from  Oklahoma  [Mr.  HastincsI.  and  also 
to  the  speech  of  the  gentleman  from  Georgia  [Mr.  Pakkxr], 
yesterday.  I  want  to  take  this  opportvmity  to  say  a  word 
about  the  cfeihand  for  the  payment  of  the  soldiers*  bonus.  I 
have  a  snudl  button  of  the  American  Legion  that  I  am  very 
proud  of.  and  will  always  be  proud  of  it.  I  think  we  all  want 
to  do  what  is  best  for  the  welfare  of  the  veterans.  No 
veteran  can  say  that  he  has  not  been  well  provided  for 
when  we  are  spending  practicaUy  a  billion  dollars  a  year  for 
veterans  at  this  time.  I  want  to  say  that  when  the  time 
comes  that  we  can  pay  the  bonus,  I  am  going  to  vote  for  it 
and  work  for  It.  but  I  am  not  going  to  vote  for  It  at  a  time 
when  it  will  embarrass  and,  perhaps,  disrupt  the  flnancial 
condition  of  this  coimtry,  as  I  believe  it  would  do  now. 

Mr.  Chairman,  I  ask  imanlmous  consent  to  include  in  my 
remarks  a  resolution  passed  by  two  Norfolk  posts  of  the 
American  Legion,  of  one  of  which  I  was  once  commander. 

The  CHAIRMAN  (Mr.  Delanxy).  The  gentleman  from 
Virginia  asks  unanimous  consent  to  include  a  resolution  in 
his  remarks.    Is  there  objection? 

There  was  no  objection. 
^   The  following  is  the  resolution: 

Resolution 
At  the  Tidewater  Port.  No.  35.  meeting  the  reMlutlona  were 
introduced  by  W.  Garland   Jonea.    They   were  passed  with  only 
1  or  a  dissenting  votes,  and  were  Identical  In  Import  with  that 
I  passed  by  the  Post  67  executive  committee.     The  text  foUows- 

Whereas  we  are  In  fxiU  accord  with  the  position  Uken  by  tlM 
I  1931  national  convention  of  the  American  Legion  held  In  Detroit 
I  Mich.,   expressing   disapproval   of   any  further   cash  paymenU  on 
I  the  adjiisted-servlce  certiflcates  at  this  time;  and 

Whereas  wt  recognlre  that  there  are  some  advantages  In  certain 
tegUUUon  providing  for  such  paymente  now  pending  before  the 
Congress  of  the  United  States,  but  believe  that  such  advantages 
are  outweighed  by  the  detrimental  effects  which  the  enactment 
of  such  legislation  would  have  upon  the  best  interests  of  our 
country  under  existing  conditions;  and 

Whereas  we  are  prlmarUy  interested  in  the  welfare  of  disabled 
veterans  and  the  maintenance  of  adequate  governmental  provision 
for  the  widows  and  orphans  of  veterans:  Now,  therefore  be  it 

Resolved  by  Tideuater  Post,  35,  of  the  Amertoan  Legion,  Depart- 
ment of  VirgmiA,  That  our  RepresenUUve  in  Conicress  be  and 
hereby  U,  requested  as  follows: 

I.  To  vote  agalnrt  any  legislation  providing  for  further  «^«ffh  psy- 
meaU  on  the  adjusted-serrloe  certifleates  at  this  time;  and 
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2.  To  oppose  any  redueklon  te  the  rate  of  compensatloa  or  dis- 
ability allowaikce  now  being  paid  disabled  veterans  or  their  de- 
pendents: and 

8.  To  work  for  the  reduction  in  rate  frf  interest  charged  iretermns 
on  their  loans  so  that  the  same  will  be  no  higher  than  the  cost  ct 
the  money  to  the  Goremment;  and 

4.  To  suppKjrt  any  programs  designed  to  make  adequate  pro- 
vision for  disabled  veterans  and  the  widows  and  orphans  of 
veterans;  sod 

Reaoived,  That  by  the  adoption  of  this  resolution  we  are  not  to 
be  understood  as  necessarily  opposing  a  further  cash  payment 
under  favorable  circumstances  In  the  future,  If  at  such  subsequent 
time  the  financial  condition  of  the  Nationai  Government  wlU 
permit;  and 

Resitlved  further.  That  copies  of  these  resolutions  be  sent  to  the 
Hon.  Menalctjs  LAKKrow),  Representative  In  Congress  of  the  sec- 
ond district  of  Virginia;  and  also  to  National  Commander  Henry  L. 
Stevens,  Jr.,  and  to  Department  Commander  Adam  T.  Finch,  with 
the  request  that  other  posts  be  urged  to  take  similar  action. 

Mr.  LANKFXDRD  of  Virginia.  Thai  resolution  sets  forth 
that  if  it  is  go^x^[  to  embarrass  the  financial  condition  of 
the  country  U>ey  do  not  want  it  paid  at  this  time. 

Now,  that  was  not  what  I  rose  to  speak  about.  I  rose  to 
speak  on  another  sidoject.  I  hesitate  to  do  it.  because  I  am 
thoroughly  in  accc»xl  with  the  irian  to  economize,  and  I  am 
going  to  support  the  economy  program.  I  am  going  to  sup- 
port it  loyally,  but  we  do  not  want  in  a  state  of  hysteria  and 
excitement  to  do  certain  things  that  win  have  a  detrimental 
effect  on  oiur  welfare,  to  adopt  a  ronedy  that  is  worse  than 
the  cure. 

I  hope  some  members  of  the  Economy  Committee  are  <m 
the  floor,  because  what  I  wish  to  say  now  is  intended  espe- 
cially for  them.  I  have  heard  a  suggestion  that  the  Ship- 
ping Bocu^  operations  arc  to  be  suspended.  At  first  blush 
one  might  think  that  is  a  good  thing,  and  especially  it  mi^t 
appeal  to  gentlemen  ^i^o  represent  the  interior  parts  of  the 
country.  But  the  fact  is  that  if  American  ships  are  takm 
from  the  seas  and  American  shipping  is  wiped  out,  the  people 
will  pay  far  more  for  their  freight  In  a  year  to  and  from 
foreign  ports  than  the  present  cost  of  the  operations  of  the 
fleet  itself.  I  have  some  figures  here  which  I  would  like  to 
bring  to  your  attention.  No  appropriation  was  made  this 
year  for  the  Shipping  Board  opo'ations  other  than  the  cost 
of  operating  the  board  itself,  at  about  $400,000.  This  ship 
operation  cost  is  paid  out  of  the  sale  of  ships  and  out,  of 
returns  coming  in,  and  Instead  of  about  seven  millions,  as  I 
have  seen  it  stated  In  the  press,  I  am  advised  that  it  is  actu- 
ally less  than  $3,000,000  for  the  operation  of  125  ships  of  the 
Shipping  Board  during  the  next  year.  That  means  a  great 
deal  in  the  matter  of  employment  for  people  of  this  country. 
This  Is  not  a  time  when  we  want  to  cut  thousands  of  men 
out  of  employment  and  reduce  the  consuming  power  of  the 
coimtry.  We  should  keep  that  up  and  Increase  it  as  far  as 
possible.  If  we  can  do  that  without  hurting  the  Budget,  it 
seems  to  me  that  that  Is  the  reasonable  thing  to  do.  The 
pay  roll  for  4.000  men  eivaged  in  operating  these  American 
ships  would  amount  to  $6,000,000.  What  does  that  mean 
with  respect  to  employment,  and  what  does  it  mean  also  in 
respect  to  consuming  power? 

The  wages  for  stevedores  would  amount  to  $9,500,000.  and 
that  is  another  tremendous  emplos^ient  feature  and  also  a 
large  item  in  the  purchasing  power  for  people  who  would 
otherwise  be  thrown  out  of  worlc  Surely  the  Members  of 
the  House  do  not  want  those  wages  paid  to  foreign  seamen 
and  have  our  men  thrown  out  of  work,  but  that  is  exactly 
what  would  happen  if  we  abandon  the  fleet  operation. 
Then  there  is  the  matter  of  fuel  oil.  and  you  gentlemen  from 
the  coal  and  oil  sections  of  the  country  will  be  interested  in 
this.  The  fuel  oil  oonsomed  by  these  ships  will  amount  to 
$2,750,000.  That  oil  will  be  purchased  in  fcveign  ports  if 
foreign  ships  are  allowed  to  carry  our  trade.  The  repairs 
in  American  shipyards  amount  to  $1,650,000,  and  you  gen- 
tlemen know  as  well  as  I  do  that  if  foreign  ahipe  are 
operated  and  carry  our  trade,  they  will  have  their  repairs 
made  in  foreign  shipyards.  Subsistence,  stores,  and  equip- 
ment amount  to  $1,187,500.  That  is  another  item  of  busi- 
ness and  supidies  furnished  by  this  country  and  by  the 
material  men  of  this  country.  Then  there  is  other  cargo 
expense,  mostly  labor,  amounting  to  $350,000.     The  total 


businesB  done  by  the  operation  of  these  rtilps.  in  wages  paid 
and  purchasing  power,  amoimts  approximately  to  $20,000,000. 
Is  it  wise,  to  save  the  expenditure  of  $5,000,000  for  the  opera- 
tion of  the  ships,  to  lose  an  expenditure  of  $20.0001.000  in 
this  country  in  the  employment  of  labor,  to  say  nodiing  of 
the  protection  given  American  exporters  and  importers  from 
^xessive  frei«:ht  rates,  which  these  American-owned  ship* 
afford. 

"Hie  g«itlenian  from  Oklahoma  [Mr.  Hastiugs]  mentioned 
the  tremendous  importance,  and  it  is  ^e  main  argument  I 
tmderstand  in  favor  of  the  payment  of  the  bonus,  oi  dis- 
tributing money  throughout  the  country.  This  distributes 
that  much  money.  $20,000,000,  and  I  have  taken  this  09-' 
portonity  to  bring  this  to  your  attention  and  ask  you  to 
consider  it  carefully  before  we  do  away  with  the  operation 
of  American  ships,  protecting  our  c(Mnmerce  on  the  seas. 
protecting  our  naticmals  from  the  high  rates  which  would 
be  imposed  if  our  shipping  were  turned  over  to  foreign  na- 
Uoos.  As  it  is  now,  we  can  protect  that  because  our  shipa 
hold  down  the  rates,  but  if  we  get  rid  of  them,  yon  will  see 
the  rates  immediately  rise,  and  it  win  odst  the  American 
people  much  more  than  the  $5.000.(K)0  annually  now  being 
spent  to  maintain  them.    [Aiq^use.] 

Shipping  Board  now  operating  125  steamers  in  essential  routes. 
Fleet   Corporation    expense   of   dperatlon    leas   than    $9,000,000. 
and  no  (tppropriaticm  requested  in  1933  Budget. 
Shlj^ng  Board  Lines  disburse  foUowing  money: 

Sea  wages   (4.000  men) $«.  OOO.OOP 

Stevedore  wages 6, 60Q.  000 

Fuel    (mostly   oU) 1,780.000 

Repairs ..t 1. 660. 000 

Subetstence.  stores,  and  equipment .___., ........     1. 187.  SCO 

Other  caigo  expense  (mostly  labor) 350.000 

Total    wages    and    purchasing    power,  approxi- 

matriy aO,  000. 000 

Fleet  Oorporation  expense  includes  $1,3334X10  paid  back  to  Q<nt» 

emment  for  hull  insurance. 

Mr.  LUDLOW.    Mr.  Chahman.  I  yield  15  minutes  to  tbe 
gentleman  from  Oklahoma  [Mr.  Swank). 
B£r.  SWANK.   Mr.  Chairman.  Congress  has  been  in  session 

for  iowr  months  and  during  that  time  has  pckssed  the  Presi- 
dent's moratorium  bill  on  foreign  debts  owing  us  In  the  sum 
of  $252,000,000  and  the  $2,000,000,000  Reconstruction  Finance 
Corporation  act  for  big  business  of  the  country,  and  It  is 
about  time  that  something  was  done  for  our  farmers  and 
working  people.  Do  all  you  may  for  the  great  and  powerful 
and  enact  all  the  laws  they  desire,  but  there  wiH  never  be 
any  prosperity  in  th|s  country  again  untU  it  returns  to  the 
farm.  Agriculture  is  the  leading  Industry  in  our-  country 
and  the  business  upon  which  all  others  depend.  The  farm- 
ers of  the  United  States  produce  the  necessities  of  Hf  e,  the 
food  that  we  eat,  and  the  clothes  that  we  wear,  and  they  can 
not  continue  to  exist  and  produce  these  necessities  at  less 
than  cost.  Any  other  business  would  have  been  compelled  to 
quit  long  ago  at  that  rate.  When  the  farxaen  receive  a  fair 
price  for  the  products  of  their  toil  there  is  a  general  wave  of 
prosperity  throughout  the  land,  but  when  depression  hits  the 
farmer  it  strikes  all  business  institutions  and  all  oar  peoi^e 
suffer,  rnse  time  has  arrived  when  sometliing  must  be  done. 
We  can  not  hmger  delay  and  see  our  chief  indtistry 
destroyed. 

We  now  have  the  greatest  depression  that  ever  spread 
over  our  fair  land.  There  is  a  remedy  and  prosperity  can  be 
brought  back.  If  this  administration  now  in  control  of  the 
affairs  of  government  could  see  and  know  the  necessity  of 
assisting  agriculture  instead  of  giving  all  its  time  and  our 
money  to  the  big  business  institutions  of  the  Nvtion,  that 
prosperity  that  we  have  beard  so  often  was  "  tust  *TtmDA  the 
comer  "  would  soon  be  here.  TUs  depression  has  not  alto- 
gether been  brought  upon  us  by  the  aftereffects  of  the  war, 
as  some  of  the  big  politicians  say.  but  it  has  largely  been 
caused  ta^  a  f  aihire  to  comprehend  the  sHuation  and  needs 
of  the  times  by  those  in  charge  of  our  Oovemment.  The 
people  are  sick  and  tired  of  that  old.  wom-oot  song  of  **  bet-  j 
Ux  times  coming  "  and  now  wc;  must  gird  ourselves  anew  tar 
the  big  battle  that  is  impending  in  behalf  of  the  people.   The 
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farmers  work  just  as  hard  as  erer,  they  are  as  patriotic  as 
any  of  our  citiaens,  and  are  entitled  to  a  price  for  their 
products  that  win  enahle  them  and  their  families  to  enjoy 
some  of  the  comforts  of  life  as  well  as  the  bare  necessities. 

My  colleagues,  none  of  you  have  ever  seen  agriculture  in 
the  deplorahle  condition  that  now  confronts  us.  I  know  you 
will  hear  certain  politicians  say  that  we  should  not  talk 
about  the  present  crisis  now  with  us,  but  the  truth  should 
alVays  be  told.  The  farmers  are  more  in  debt  than  ever 
before  and  have  less  with  which  to  pay.  Their  taxes  are 
iBC^easing  and  their  income  d^reasing.  Never  in  your  time 
<x  mine  have  we  seen  farm  products  sell  as  low  as  last  fall. 
Those  prices  should  never  come  again.  There  is  not  a 
surplus  of  wheat  or  cotton,  as  we  bear  and  read  so  much 
about.  There  is  no  surplus  of  wheat  in  this  country  until 
every  man,  woman,  and  child  has  su£Bcient  wheat  bread  to 
eat  to  ease  the  pangs  of  hunger,  and  no  sxirplus  of  cotton 
until  ^ey  have  sufBcient  clothing  to  keep  them  warm.  The 
trouble  is  that  the  hungry  and  naked  can  not  find  work  with 
which  to  earn  money  to  buy  these  things.  Never  before 
have  we  seen  so  many  men  and  women  traveling  the  high- 
ways and  byways  locking  for  work  to  earn  a  living  for  their 
loved  ones.  If  those  who  want  work  had  something  to  do  at 
i^WsonabJe  wages,  there  would  be  no  surplus  of  farm  prod- 
ucts. With  their  burdens  increasing  and  their  purchasing 
IK>wer  decreasing,  the  load  is  now  greater  than  they  can 
bear.  There  is  always  a  limit  to  human  endurance,  and  the 
borden  te?  been  piled  so  heavily  on  the  backs  of  our  farm- 
ers that  scnaethhig  must  be  done,  and  done  now.  There  lis 
a  way  out.  When  we  talk  of  such  conditions  that  we  now 
face,  a  remedy  should  be  suggested.  I  believe  Congress  wants 
to  do  sometUzig,  and  the  plan  I  offer  will  afford  a  simple, 

workable,  azul  effective  iremedy..^        ^        

A  short  time  ago  the  Oklahoma  del<%ation  in  Congress, 
after  discu-ssing  agriculture  with  farm  leaders  and  other 
Members  of  Congress,  prepared   a  bUl  in  line  with  and 
approved   by  the  National  Farmers  Union  of  the  United 
States  for  the  relief  of  thi«  industry.     The  bill  is  easily 
I  understood  and  simple  of  operation.    If  enacted  into  law, 
it  aill  require  no  extra  appropriations,  as  we  already  have 
the  machinery  of  Government  to  administer  the  act.    The 
bill  is  H-  R.  7797,  Introduced  by  me  in  the  House  of  Repre- 
sentatives. January  15,  1932,  and  is  supported  by  the  Okla- 
homa delegation.    Briefly  the  biU  abolishes  the  Farm  Board 
and  transfers  the  activities  of  the  farm  marketing  act  to 
the  Secretary  of  Agriculture.    I  am  opposed  to  the  abolish- 
mient  of  the  farm  marketing  act.  but  believe  it  can  be 
'■  more    economically    and    ef&ciently    Administered    by    the 
j  Department  of  Agriculture,  where  we  have  experts  in  all 
j  branches  of  farm  activities.    During  the  past  year,  I  believe. 
y  all  will  agree  that  the  Department  of  Agricultuie  would 
y    have  done  as  well  as  the  Farm  Board.    No  man  can  Justify 
^^'     the  enormous  and  ex^ajp|kgant  salaries  paid,<and  authorized 
y  fay  the  Farm  Board.    Then  is  no  need  f  oi^^t  separate  board 

/  for  farm  activities.  /thAt  is  what  the  p^artment  of  Agri- 

culture was  organljried  for  and  that  is^part  of  its  business. 
To  say  that  it  aib  not  be  done  is  but  to  approve  the  man- 
agonent  of  thf  Farm  Board  witlylts  reckless  aad  useless 
axpeoditures.  Fox  the  benefit  ofyCongress  and  the  country 
I  will  list  some  of  these  aalari^,  as  taken  from  the  Senate 
hearingn  bpf  ore  the  Committer  on  Agriculture. 


,/ 


1  tomnhenat  the  Vtem  Board/lMeli  p«r  amram) ,. fia.  000 

OwMOkl  eounaei  (per  •nnvaai 30,  000 

14  Milatant*  to  geiMrml  couBael.  with  total  salaries  of 38, 800 

FTf^dem  and  g«SMaral  BuAager  of  the  QralB  StabUlxatlon 

>^0»pormtlcn  (par  aaMtaa) 60.000 

It?  ainpioyaaa  ot  ttola^eocporation  (per  month) 34, 039 

Pay  roU  of  Pwm  BoM  la  Waahlngtop— ftov.  SO.  IMl  (per 

annum) ^..^ — 06S.780 

Pay  roU  of  Farm  Board  tn  tlM  flHd— Ifor.  SO.  1931   (per 

anmun) 1 ^^ ST.  660 

Vtaa    praaldettt   and    aaalstaiit   gvoeral    manager   of   tlM 

Parmara  MatiOBal  Qratn  CorporaUoa  (per  annum).. 33.  500 

Traaaurac  Vamaan  Hatumal  Orala  Corporatton  (per  an- 
num)._.... .-y 30  000 

m  employeca    Oct.  M.  I9«i  (per  month) ^.I-I-_II  195.789 


Vloa   prealdent  and   general    managw   of   the    Amartcan 

Cotton  Cooperative  Association  (per  annum) 675.000 

Vice  president  In  charge  of  sales  (per  annum) 85.  (XX) 

Vice  president  and  secretary  (per  annum),.., -.»..-_^     15, OCX) 

Monthly  pay  roll  of  this  association 70,000 

I  believe  all  will  agree  that  these  are  excessive  salaries  to 
be  paid  with  30-cent  wheat  and  5-cent  cotton. 

Mr.  Chairman,  in  my  judgment  the  principal  part  of  the 
bill  under  discussion  is  that  portion  which  provides  a  plan 
for  the  f^umers  to  receive  at  least  cost  of  producing  that  part 
of  their  crops  consumed  in  this  cotmtry.  The  farmers  are 
entitled  to  a  reasonable  profit  in  addition  to  this  price,  but 
the  price  will  have  to  be  paid  on  the  average  cost  of  pro- 
duction throughout  the  country.  In  some  sections  the  cost 
Is  more  than  in  other  sections,  but  that  principle  of  the  bill 
is  indorsed  by  the  National  Grange  and  the  American  Farm 
Bureau  Federation.  Among  other  recommendations  In  the 
resolutions  of  the  National  Grange,  the  Farmers  Educational 
and  Cooperative  Union  of  America,  and  the  American  Farm 
Bureau  Federation,  is  the  following: 

In  securing  for  American  farmers  cost  of  production  on  those 
portions  of  their  crops  sold  for  consumption  In  our  own  Nation; 
notlilng  less  is  a  remedy  for  the  agriciiltural  marketing  problem. 

1  indorse  that  statement,  and  that  is  what  this  bill. 
H.  R.  7797.  does.  It  directs  the  Secretary  of  Agriculture 
to  ascertain  and  make  public  that  part  of  its  domestic  pro- 
duction of  the  major  crops — wheat,  cotton,  wool,  beef,  pork, 
dairy  and  poultry  products,  and  any  other  major  agricul- 
tural products  which  are  needed  for  domestic  consumption — 
known  as  the  salable  part.  This  amount  can  not  be  pur- 
chased at  less  than  the  average  cost  of  production,  as  de- 
termined and  proclaimed  by  the  Secretary  of  Agriculture. 
The  bill  provides  that  the  surplus  can  be  sold  when  the 
world  price  is  equal  to  or  greater  than  the  cost  of  produc- 
tion. T^e  bill  provides  a  plan  for  ptffchasers  to  be  licensed 
by  the  Secretary  of  Agriculture,  as  they  were  during  the 
WQ(ld  War  and  afterwards.  The  sale  of  the  sd-called  sur- 
plus can  be  arranged,  if  so  desired,  as  can  interchange 
among  the  farmers  themselves.  There  had  to  be  a  start,  and 
the  biU  can  be  amended  as  desired  to  meet  the  different 
needs.  The  bill  also  prevents  speculation  on  the  exchanges, 
as  has  been  indulged  in  by  the  grain  and  cotton  organizations 
under  the  Farm  Board. 

Mr.  Chairman,  the  Department  of  Agriculture  each  year 
makes  an  estimate  of  domestic  consumption  and  of  surplus 
products  of  the  farm.  It  also  makes  estimates  of  cost  of 
production  of  these  crops,  and  in  cooperation  with  the 
different  State  agricultural,  departments  and  the  county 
agents  the  act  can  be  administered  without  additional  ap- 
propriations. There  will  be  none  of  the  high  and  unrea- 
sonable salaries. 

If  this  bill  had  been  in  effect  last  year,  the  farmers  would 
have  received  $1.09  per  bushel  for  their  wheat,  89  cents 
per  bushel  for  their  com,  54  cents  per  bushel  for  their  oats, 
and  16  cents  per  pound  for  their  cotton. 

Mr.  GARBER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SWANK.    Yes. 

Mr.  GARBER.  I  have  received  numerous  requests  to  sup- 
port the  bill  the  gentleman  has  introduced.  I  am  wondering 
whether  hearings  have  been  held  upon  that. 

Mr.  SWANK.    They  have, 

Mr.  LANKFORD  of  Georgia.  Kr.  Chairman,  will  the  gen- 
tlenuui  yield? 

Mr.  SWANK,    Yes. 

Mr.  LANKFORD  of  Georgia.  If  I  understand  the  gentle- 
man correctly,  he  hopes  to  control  the  matter  of  production 
by  a  licensing  system  as  set  up  in  his  bill. 

Mr.  SWANK.  The  bill  proposes  to  formulate  a  plan,  as 
It  states,  whereby  the  farmers  will  receive  at  least  the  cost 
of  producing  that  part  of  their  crops  consumed  in  this 
country. 

The  following  table  shows  the  production  of  wheat,  oorh, 
and  cotton,  the  farm  value  and  exports  for  the  past  five 
years  in  the  United  States,  and  the  value  <rf  the  total  agri- 
cultural exports: 
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tat  771. 000 


3.  Tea,  0(8, 000 

Z  819,901, 000 
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Exports 


IW,ST8.000 

ic;  301.000 
i«x4«aooo 

u3,aifi,oao 

181,888.000 


11  IK  000 

41,887,000 

aTST.OOO 

la  280, 000 
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7.O3A.O0O 
7,08,000 


VtLhte  0/  toUU  offriculturml  exporU 

1927 $1.  ©07, 864.  000 

lOaa 1.  816. 451.  000 

1929 1, 847. 218. 060 

19S0 ^ 1. 485, 164.  000 

IfBl - _      1. 098. 000. 000 

Our  total  exports  have  dwindled  under  our  unreasonable 
.tariff  laws  from  the  enormous  sum  of  $8,22J.016,000  in  1920 
to  the  sum  of  $3,843,181,000  in  ld30  and  $2,423,759,000  in 
1931.  Our  a^cultural  exports  have  decreased  from 
$3,861,511,000  in  1920  to  the  sum  of  $1,038,000,000  in  1931. 

The  Census  of  Manufactures  for  1929  shows  the  cost  of 
material  to  be  $38,293,534,000,  the  value  of  the  products 
$70,137,459,000.  leaving  the  value  added  by  manufacture 
$31,843,925,000.  This  shows  the  great  prc^ts  of  manufac- 
ture and  at  the  same  time  that  the  more  the  farmers  pro- 
duce and  the  harder  they  work  the  less  they  receive. 

Mr.  Chairman,  we  need  more  money  in  circulation,  and 
there  are  bills  pending  in  Congress  that  wUl  have  that 
effect  and  will  also  be  a  boon  to  agriculture.  Trusts  and 
combinations  of  capital  to  control  prices  to  the  consim:ier 
must  be  destroyed.  Do  these  things  and  enact  this  bin, 
H.  R.  7797,  and  you  wHl  bring  agriculture  back  to  where  the 
farmers  can  make  a  living.  I  am  a  great  believer  In  co- 
operative marketing,  as  the  record  win  show,  and  this  bill 
will  strengthen  this  work,  but  I  want  the  profits  to  go  to 
the  farmers  themselves  and  not  so  much  of  their  hard- 
earned  money  paid  out  in  such  high  salaries. 

With  a  wheat  crop  of  almost  the  same  amount  In  1927 
and  1931  the  farm  value  of  the  crop  In  1931  was  only  a 
little  more  than  one-third  the  value  of  the  1927  crop.  The 
com  crop  in  1927  was  about  ttie  same  as  in  1931.  yet  the 
farm  value  in  1927  is  more  than  twice  the  value  of  the  1931 
crop.  The  cotton  crop  of  1927  was  more  than  1,000.000 
bales  less  than  in  1930  and  was  worth  twice  as  much.  Tlie 
1927  crop  was  4.000,000  bales  less  than  the  1931  crop  and 
the  farm  value  was  more  than  two  times  the  value  of  the 
1931  crop.  Something  is  wrong  when  such  conditions  pre- 
valL  The  table  shows  a  reduction  in  our  agricultural  ex- 
ports. We  can  not  have  an  insurmountable  tariff  wall 
around  the  United  States  like  we  have  now  and  have  a 
foreign  market  for  our  farm  products.  One  of  the  reasons 
for  the  present  plight  of  American  agriculture  is  the  Haw- 
ley-Smoot  tariff  law  enacted  In  the  Seventy-first  Congress. 
That  law  enables  the  American  Steel  Corporation,  thaj 
controls  the  steel  industry  in  this  country,  and  the  mai 
facturers  to  control  th^  prices  of  agricultural  Implem^ts. 
These  prices  are  twice  as  high  as  in  1914,  and  in 
instances  more  than  that.  The  fanners  have  to  pdy  the 
price  for  their  farming  tools  because  they  are  tM  organ 
iaed  and  the^  have  to  take  for  their  products/what  they 
can  get.  Tlie  farmers  are  the  only  business  v^  i^o  have 
nothing  to  say  tar  what  they  sell  and  nothlo^  to  say  about 
the  prioes  they  pay.  Enact  this  bill  and /iron  will  provide 
them  with  a  Uving  wage.  / 

Mr.  Chairman,  I  plead  for  ^our  fanners  and  working 
people  and  for  the  smaU  business  ma^  With  a  prossKrous 
agriculture  there  win  be  work  f or  alV  at  good  wages,  which 


is  necessary  foar  the  general  welfare  of  our  people.     LAp- 
l^ause.l 

Many  individuals  and  organisations  throughout  tJte -entire 
oountry  have  ind<;Nrsed  the  biU.  rmiMti' 

SOMK   INDOaSCMOm    OF   BIU.    Bt.    a.    TTVT 

Fanners  Educational  and  Cooperative  Union  of  America; 
Farmers  Union  Local  No.  340,  Oarvin  County.  OUa.;  a  pctt* 
tion  of  19  farmers,  R.  P.  D.  No.  4,  Wyzmewood,  Oarvin 
County,  Okla.;  a  petition  of  20  farmers  and  bustness  men  ot 
Undsay,  Oarvin  County,  C^da.;  a  petition  of  28  famwes, 
R.  F.  D.  No.  1,  Biaysville,  Qarvin  County,  Oklaj  a  petitian  of 
31  farmers  and  business  men  of  Byars,  McClain  County. 
Okla.;  a  petition  of  65  farmers  and  business  men  of  Wayne, 
McClain  Coimty.  Okla.;  a  petition  of  16  feumers  and  busi- 
ness men  of  Blandiard,  McClain  County,  Okla.;  Banner 
Farmers  Union  Local  No.  747,  Cleveland  County,  Okla.;  a 
petition  of  25  farmers  of  Crescent  Township.  Logan  County, 
Oida.;  Farmers  Union  Local  No.  280.  Logan  County.  Okla.; 
a  petUton  of  16  faimas  and  business  men  of  MulhaU.  Logan 
County,  Okla.;  Farmers  Union,  Payne  Center  Local  Mo.  379, 
Payne  Coimty,  Okla.;  Farmers  Union  of  Payne  County.  Okla.; 
Fanners  Union  Local  No.  39S,  Payne  Ooonty,  Okla. 

A  letter  dated  Yale,  Okla.,  February  15.  1922,  tram  J.  B. 
MacClain,  Farmers  Union  special  agent,  said  that  after  a 
round  of  local  meetings  in  Payne  sjid  Pawnee  Counties. 
Okla,,  he  reported  more  tlian  1,000  members  for  the  bilL 

Farmers  Union.  Bums  Flat  Local  No.  317,  Washita  County, 
Okla.;  Farmers  Union.  Pleasant  Valley  Local  No.  282, 
Okfu^ee  County,  Okla.;  Farmers  Union  Local  No.  67, 
dcfuskee  County.  Okiaa;  mass  meeting  at  Okemah,  Okfuidoee 
County,  Okla.;  Farmers  Union  Local  No.  273,  Okfuskee 
County,  Okla.;  mass  meeting  at  Weleetka,  Okfuskee  County. 
Okla.;  a  petition  of  11  farmers  and  business  men  of  Stone- 
wall, Pontotoc  County,  Okla.;  a  petition  of  8  farmers  of 
Sparks.  Lincoln  County,  OUa.;  Farmers  Union  Local  No.  691, 
Pottawatomie  County.  Oklau;  Farmers  Union  of  Qreo: 
County,  Okla.;  Farmers  Union,  City  View  Load  Na  SOt, 
GreervCounty,  Okla.;  mass  meeting  at  Bollis.  Harnum 
CountrKOkla.;  the  Community  Builders,  Carter,  BecklMin 
County.  Okla.;  t^  Forrest  Hill  Munray  Club,  R.  F.  D.  No.  1. 
Howe,  Le  flore  County,  Okla.;  Ftemers  Union,  Big  Bend, 
Local  No.  10,  Osage  County,  Okla. 

Mr.  SANl^JN.  Mr.  Chairman.  I  yield  one  minute  to  the 
gentleman  from  Michigan  [Mr.  Hakt]. 

Mr.  HAI^.  Mr.  Chairman.  I  listened  this  morning  with 
great  interest  to  the  address  of  the  gentleman  from  Okla- 
homa on  the  bonus  bill.  In  that  coimection  I  desire  to  ask 
unanimous  j  consent  to  insert  in  the  Rmcomd  a  telegram  re- 
ceived fron^  the 'Saginaw  members  of  the  American  Legion, 
and  include  it  as  a  part  of  my  remarks. 

Mr.  KELJLER.  How  many  telegrams  do  you  wish  to  in- 
sert?        J 

Mr.  HA]^T.    One  telegram. 

The  CHAIRMAN.  Is  there  objectian  to  the  request  of 
the  gentle^nan  from  Michigan? 

There  ^^^  no  objection.  ?Si:iG^  t 

The  lal^ram  referred  to  follows:  ^'^'^  ^ 


I.. 


L.  QTRat, 

Vice  CfuUrman  Veterans  of  Foreign  Wan, 

Vational  La^Mative  CammMtma,  W^htniftot^  D.  C: 
W«  aa  veiterana  and  dtlsena  of  aaglaaw,  lOch.,  respectteOy  re- 
quest tliat  Senators  and  Congreaamen  of  Mhrihlgan  vlgorooaly  aup- 
port  H.  B.  1  Immediately. 

Pbt^  Sntoir, 
Commmstder  Poat  M>.  ISff 
(Axkd  906  other  atgmturmi, 

Mr.  SANDUN.  Mr.  Chairman,  1 3riekl  10  minutes  to  the 
gentleman  from  Illinois  Clbr.  KaschI. 

Mr.  KARCH.  Mr.  Otairman,  ttils  Nation  has  reached  its 
sero  hour.  I  do  not  rise,  sir,  in  this  Chamber  of  lawmakers 
to-dsy  to  exhort,  but  to  issue  a  solenm  wamlnr  to  the  rulers 
of  this  Nation. 

Tbia  Chamber  has  Just  been  the  scene  of  a  historic  battle. 
The  echoes  of  tbkt  strife  are  stOl  reverberating  through  the 
aisles  and  corridors  of  this  Capitol — symbol  of  the  pecsde's 
liberty. 
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We  hA^  Inst  refoaed.  In  this  body,  to  approve  ft  measure 
which  sought  to  place  upon  the  backs  of  the  masses  all  the 
burden  of  balanctog  the  Budget. 

Ifr.  Chairman.  I  warn  this  body  that  unless  work  te  pro- 
vided through  proration  of  the  available  amount  of  employ- 
ncnt  to  an  the  toilers  of  this  Nation  the  Budget  of  this 
ooontry  wiU  never  be  balanced. 

Unless  rdief  in  the  form  of  honest  toil  is  provided  for 
nearly  40.0004X)0  of  our  people  who  seem  to  be  destitute,  and 
thoosamls  of  whom  seem  to  face  starvation  at  this  very  hour, 
your  tadc  wiU  not  be  to  save  this  Nation  by  balancing  the 
Budget,  but  it  wiU  be  to  save  this  Nation  to  have  a  Budget  I 
to  balance.    Tiumt  people  are  not  destitute.    They  will  not  \ 
starve  so  kmg  as  this  Nation  stands — and  are  we  going  to  I 
balance  the  financial  budget  o<  human  rights.  Mr.  Chair-  | 
man.  and  when  that  is  done  the  Budget  will  be  easy  to 


The  press  of  this  country — that  portion  of  the  press  wbkh 
lB4rank  and  hooesfc  with  the  psopiifr-^  to-day  carrying  the 
teles  of  «lepleted  or  sidtaastad^  cbarttar  eliests.  StarvaUon 
f aesa  thoaands  la  this  land  of  plenty.  They  shall  not 
sUnre,  Sufftrlac*  tsar,  worry,  tecrifiee;  tnauOdent  clothing. 
Itod.  howlBg  Msm  to  bo  dolnt  a  deadly  irark  amoni  our 
law-ftbldta*  cUlMos. 

^-StMMt  ctUMU  art  Bol  gotat  to  ba  driven  to  desperation 
h9  tttVertai  ukA  tmt  irtUlt  this  Ooverement  standsl  If 
llM9  should  to  f»Md  wtth  tht  grte  spsctor  of  starvatian 
vtaile  a  f ««  roU  te  ttelr  wtalth  and  shut  out.  with  velvet 
hangings,  tha  sordid  seoMs  of  this  Bight  of  want,  what  do 
fmt  thtnk  thoso  gtarvli^  bsUUods  wiU  do?  I  ask  each  and 
iiwj  Meinbar  of  this  body  to  March  his  or  htr  conscltnos 
jMMl  lo  answtr  the  qussUon  honasUy:  "  If  my  tamlly  and  I 
mn  starving  this  day  and  I  oouM  i&nd  no  work,  no  charity. 
whitl  wottkl  I  do?  ** 

I  do  not  want  to  see  my  fellow  elttens  shot  down  In  the 
■Irwts  becauss  thsgr  *r«  rlotlnc  tor  bread,  and  we  are  not 
going  to  permit  sueh  scenes,  tor.  In  this  land  of  plenty,  men 
do  not  have  to  fight  and  to  die  tor  bread.  They  will  be  given 
work  by  whleh  to  honestly  earn  it  in  orderly  progress. 

I  do  not  want  to  see  my  fellow  cttixens  turning  out  by 
thoiiaands  to  hear  the  propaganda  of  communism  preached 
to  them.  so.  sir,  we  are  going  to  restore  their  rights,  their 
opportuziities  for  honest  toil,  their  respect  for  their  Oov- 
emment,  and  then  the  seeds  of  communism  will  fall  upon 
barren  soil. 

">With  charity  funds  cachausted.  with  a  fourth  winter  of 
want  and  unemployment  facing  us  after  the  brief  coming 
summer,  with  the  banks  still  hugging  their  credits  in  fear 
to  their  breasts,  with  the  wealthy  still  fighting  to  put  the 
burdens  on  the  poor,  with  the  rulers  of  this  country  seem- 
ingly hopelessly  lost  in  the  gloom  of  indecision,  secrecy,  and 
tear  of  the  moi^  power,  what  are  we  to  do?  Something 
must  be  done. 

Do  I  afene  warn  you.  ladies  and  gentlnaien  ci  the  House. 
that  something  must  be  done?  Why.  Mr.  Chairman,  the 
fateful  words  of  Mr.  Justice  Brandeis  have  scarce  ceased 
echoing  in  the  solemn  precincts  of  the  Supreme  Court  cham- 
bers above  vrtkare  we  sit  at  this  moment. 

Hear  him: 

KxlsUng  coDdfUoas  tbreatan  eran  th«  stobUity  of  our  capitalistic 
synem.  •  •  •  Bflaery  U  widespread  In  a  time  not  of  scarcity 
but  ot  overabundance. 

Greed,  my  friends,  is  the  most  stupid,  blind,  unreasoning, 
cruel,  inhuman,  useless,  false,  and  sordid  of  any  evil  emotion 
that  claims  to  maaquo-ade  as  the  intelligence  of  man.  It  is 
stupkd.  for  it  does  not  realise  that  it  feeds  upon  itself.  It  is 
blind  to  the  consequences  of  its  own  results.  It  is  unreason- 
ing because  of  its  very  selfish  natiore.  It  is  cruel  beyond  ex- 
pression because  it  closes  its  eyes  in  smug  content  in  order 
notto  see  the  suffering  it  inflicts.  It  stat»  its  ears  in  its  own 
selfish  pleasures  to  the  wails  of  agony  it  causes. 

Qreed  is  inhuman  because  it  does  not  want  to  know  of 
the  woe  it  causes.  It  is  useless  because  it  never  brings  one 
thxiU  of  true  happiness  to  the  victims  it  uses  as  its  tools — 
and  we  are  all  more  or  less  victims  of  it — but  it  uses  those 
who  serve  it.  destroys  tbem,  and  fills  the  graves  of  suicides. 


Greed  is  false  because  it  binds  Its  victims  to  the  fact 
that  no  man  or  woman  possessing  all  the  money  in  the 
world  could  possibly  be  happy,  safe,  or  contented  in  the 
midst  of  millions  of  fellow  humans  who  are  hungry,  ragged. 
and  suffering.    Happiness  does  not  lie  that  way. 

Greed  is  sordid,  because  it  brings  ruin  upon  all  who 
pander  to  it,  kills  those  whom  it  seems  to  bless,  causes  the 
innocent  to  suffer,  brings  its  own  penalties,  and  ends  in 
disaster  and  black  night  for  nations  and  men  who  practice  it. 

Greed  and  selfishness.  Mr.  Chairman,  are  bom  of  one 
and  the  same  emotion — fear.  Fear  that  there  will  not  be 
enough  gold,  enough  fame,  enough  social  prominence,  enough 
social  power,  enough  political  honor  and  power,  enough  food. 
clothing,  houses,  and  lands  to  supply  everybody.  So  some 
mortals  seem  to  drop  all  considerations  of  humanity,  Justice, 
the  golden  rule,  common  honesty,  self-respect,  sense  of 
duty  to  country,  to  society,  and  to  their  fellow  men  and 
devote  their  every  effort  to  being  cowards,  to  grabbing  every 
dollar  and  every  avenue  of  power  they  can  possibly  secure 
by  hook  or  crook  without  regard  to  ethics  or  to  moral  law. 

Having  accumulated  more  money,  more  goods,  mcuro  power 
than  they  can  possibly  use.  these  individuals  awaken  to  the 
awful  fact  that  they  are  the  victims  ot  greed.  Like  aono 
deadly,  enslaving  drug  habit,  fear  drives  them  on  and  on, 
while  greed  feeds  upon  them  and  becomes  drunk  with  its 
own  seeming  powor.  And.  my  friends,  the  only  posiibls 
antidote,  the  only  possible  way  in  God's  world  tor  those 
victims  ot  greed  to  be  cured  is  to  begin  giving— giving  to  their 
teltow  men— to  begin  to  have  some  regard  for  their  fellow 
humans,  to  bsffln  to  think  about  the  welfare  ot  their  coun- 
try, to  find  their  security  and  their  happiness  in  tha  aecurt^ 
and  the  happiness  ot  their  brothers.  It  they  do  not  do  this, 
utter  mtwry  is  their  portion  until  they  do. 

The  Apostle  Matthew  tells  us.  Matthfiw  vU.  20,  that  fate 
teachers  and  leaders  are  to  be  known  bif  the  fruits  ot  their 
teachings.  The  fnilts  ot  the  teachings  and  the  leadership 
of  these  csars  of  finance  and  these  emperors  ot  industry 
whose  greed  has  resulted  in  the  seeming  concentrated  control 
ot  wealth  and  power  are  the  present  depression,  with  its 
train  of  unemployment,  hunger,  crime,  fear,  suffering,  and 
the  peril  to  this  Government. 

This  whole  miserable  situation.  Mr.  Chairman,  is  the  re- 
sult of  financial  and  Industrial  cowardice  and  greed,  political 
cowardice  and  greed,  and  we  find  the  very  men  who  were  used 
by  this  fear  and  this  greed,  and  who,  therefore,  are  responsi- 
ble for  the  fruits  thereof  now  crying  that  it  is  not  they  but 
the  people — the  masses — who  are,  through  fear  and  hoard- 
ing, causing  the  panic. 

These  leaders  have  for  30  years,  through  both  political 
parties,  been  telling  this  Nation  that  they  should  be  allowed 
to  control  business,  industry,  government.  We  have  allowed 
them  to  do  it,  and  they  have  brought  us  to  this  tragic  hour 
of  hunger,  suffering,  and  national  disaster. 

And  as  they  still  rush  to  raid  the  Treasury  for  the  relief 
of  banks,  railroads,  for  the  relief  of  everybody  but  the  poor 
and  needy,  Mr.  Chairman,  these  false  leaders  shriek  in  their 
fear  that  nothing  must  be  done  by  the  Government  for  the 
masses:  the  "  block  system  "  Is  the  thing;  let  the  poor  take 
care  of  the  poorer  while  the  wealthy  go  to  Florida  where 
they  can  not  be  bothered  by  charity  gatherers.  Eighty-seven 
per  cent  of  all  the  charitable  funds  contributed  In  this 
coimtry.  Mr.  Chsdrman.  are  contributed  by  the  wage  earners. 

At  this  point.  Mr.  Chairman.  I  wish  to  call  to  the  attention 
of  this  House  the  sad  story  of  Dives  and  Lazarus: 

lliere  was  once  a  man  who  was  rich,  and  arrayed  himself  in 
purple  and  fine  linen,  and  who  every  day  lived  In  pleasure  and 
:  luxury;    and  there   was  a   beggar,   named  Lazarus,  who,   covered 
1  over  with  aores,  was  laid  before  his  gate,  and  he  longed  to  be  fed 
'  with  the  broken  pieces  which  were  thrown  from  the  rich  man's 
^  table:  but.  instead,  the  dogs  came  and  licked  his  soies.     By  and 
by,  however,  the  beggar  died,  and  he  wsls  conveyed  by  the  angels  to 
Abraham's  bosom.    The  rich  man  also  died  and  was  buried.    And 
In  the  spirtt  land,  being  in  torment,  he  looked  up  and  saw  Abra- 
ham afar  off,  and  Lazarus  In  his  bosom.    And.  shrieking  out.  be 
said.  "  Father  Abraham,  have  pity  upon  me  and  send  Lazarus  to 
dip  the  tip  of  his  finger  In  water  and  cool  my  tonfrue,  for  I  am  in 
torture  in  this  flame!  " 

**  Son,"*  said  Abraham  in  T^lj.  "  remember  that  you  exhausted 
your  pleasures  during  yo\ir  lifetime,  and  Lasanis  in  the  same  way 
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his  rafferlng.  but  now  here  he  Is  comforted  while  you  are  agonised. 
Besides  aU  this  a  txxxge  chasm  lies  between  us  and  you.  so  that 
those  who  might  desire  to  go  from  here  toward  you  can  not  do  so; 
neither  can  they  come  to  us  from  where  you  are." 

"  Then  I  beg  of  you,  father,"  replied  the  other,  "  to  send  him  to 
my  father's  house,  for  I  have  five  brothers,  that  he  may  also 
entreat  them,  so  that  they  also  may  not  come  Into  this  place  of 
torment." 

**  They  have  Moses  and  the  prophets,"  replied  Abraham,  "  let 
them  listen  to  them." 

"  Not  so.  Father  Abraham."  was  his  answer.  "  but  If  some  one 
would  go  to  them  troax  the  dead,  they  would  change  their  minds." 

"If  they  will  not  listen  to  Moses  and  the  prophets,"  was  his 
reply.  "  neither  wUl  they  be  persuaded  even  If  one  were  to  rise 
Irom  among  the  dead."    (Luke  xvl.  19  to  31.  Inclusive.) 

Mr.  Chairman,  every  one  ot  our  financial,  industrial,  and 
political  leaders  has  known  and  knows  now  what  ought  to 
be  done;  but  the  same  fear,  the  same*  cowardice  that  pro- 
duced this  crisis  seems  to  have  so  gripped  those  leaders  over 
the  results  of  their  false  teachings  that  they  have  not  the 
courage  to  do  what  they  know  is  ^e  right  thing  to  do. 

That  same  fear,  that  same  cowardice  would  continue  to 
cower  behind  the  moneybags,  the  bank  grlUs,  the  political 
smoke  screens  until  starving  men.  women,  amd  children 
should  tUl  at  the  very  gates  ot  the  rulers  and  ot  those  I^ves 
it  we  were  to  permit  it        '^ 

Svery  Member  ot  this  body  knows  deep  down  in  his  heart 
what  must  be  done,  and  I  believe  we  have  the  courage  to  do 
what  the  ciars  ot  finance,  the  emperors  ot  industry,  the 
Phanohs  of  polttlos,  and  the  Dlvos  of  this  country  tear  to 
do;  that  is,  to  take  this  situation  in  hand,  disregard  pohtical 
expediency,  campaign  chests,  and  personal  tears,  and  act  to 
save  this  Nation. 

My  coUaaguot,  you  have  the  vision,  the  courage,  the  love 
ot  your  fellow  men.  and  the  high  ideals  ot  government  and 
human  feUowship  to  do  this.  We  can  do  it  It  must  be 
done. 

I  condemn  no  man  because  he  Is  wealthy,  Mr.  Chairman, 
but  I  do  condemn  the  greed  which  leads  such  men  to  cling 
to  their  wealth  while  their  fellow  men  hunger.  I  condemn 
Bo  man  because  he  has  power,  Mr.  Chairman,  but  I  do  con- 
diemn  the  selfishness  which  causes  him  to  use  that  power 
tor  his  own  purposes  to  the  injury  ot  his  fellow  men  instead 
of  well  and  wisely  for  the  good  of  his  fellows  as  well  as  of 
himself. 

But  I  warn  this  body  that  unless  we  get  back  nearer  the 
precept  of  the  Golden  Rule  the  ruin  of  this  Nation  is  sure 
and  certaiXL 

I  want  to  vram  the  wealthy  of  this  cotmtry  that  no  matter 
how  they  may  try  to  close  their  ears  to  them,  the  precepts 
uttered  by  the  Man  of  Galilee  from  the  slope  of  a  mount 
nearly  2,000  years  ago  are  still  the  same  Uving.  inescapable 
truths  to-day  they  were  then.  They  have  always  been  true. 
They  always  will  be  true. 

"  Blessed  are  the  merciful,  for  they  shall  secure  mercy." 
And  he  who,  wallowing  in  his  wealth,  closes  his  eyes  to  Uie 
suffering  and  the  want  in  this  country  would  find  no  mercy 
should  the  pent-up  rage  of  a  trampled  people  break  forth. 
^  "  Blessed  are  the  kind-hearted,  for  they  shall  inherit  the 
earth."  But  I  warn  those  to  think  to  find  happiness  and 
security  in  the  power  that  money  seems  to  bring,  in  the 
luxury  that  they  revel  in,  that  they  shall  inherit— and  not 
that  before  long — not  the  earth,  but  woe  and  misery  miless 
we  cease  to  harden  our  hearts  to  the  pleas  of  the  multitude 
of  millions  of  hungering,  suffering,  ragged,  and  starving  to 
give  them  work  by  which  they  can  earn  food  and  clothing. 
Mr.  Chairman,  we  will  never  balance  the  Budget,  we  will 
never  stabilize  this  Nation,  peace  and  security  will  not  again 
hover  over  avx  people  until  we  have  scourged  want  and 
worry  from  this  land  by  providing  work  for  those  who  are 
willing  to  toil  for  their  bread. 

The  time  has  passed — too  long  passed — ^when  we  can  cure 
this  danger-fraught  situation  with  false  words,  false 
promises,  false  gestures.  We  have  got  to  get  down  to  funda- 
mental facts,  to  action  based  on  Justice  instead  of  on  special 
privilege;  to  action  based  onxjourage  instead  of  on  fear  of 
the  frowns  of  wealth;  to  statesmanship  based  on  human 
values  instead  of  on  political  expediency  and  the  desire  for 


the  favor  of  the  mon^  powv  it  we  are  to  save  this  Natton 
in  the  crisis  it  faces. 

Are  we  facing  in  this  crisis  a  situation  heretofore  unknown 
to  the  world,  Mr.  Chairman?  Arc  my  strictures  on  greed  too 
stringent,  and  are  we  to  look  to  some  new  condition  in  the 
Affairs  of  the  human  family  upon  which  to  lay  the  Uame  tar 
this  tragic  situation  which  faces  us?    Listen,  then,  to  this: 

Let  me  say  in  conclusion  that  It  Is  not  the  smsJl  offenders  and 
It  is  hot  the  common  people  who  destroy  the  Institutions  of  gov- 
ernment anywhere,  but  In  all  countries.  In  all  times,  and  in  aU 
nations  It  has  been  the  unscrupulous  £uid  the  dishonest  rich,  and 
the  professional  and  semlprofessional  class  that  courts  this  favor, 
who  destroyed  the  Institutions  of  their  country.  It  is  the  class 
that  clothe  robbery  with  raspectabUlty,  bribery  wtth  preCcoae.  and 
corruption  with  p«itriotiam. 

Does  that  sound  Uke  it  is  spoken  to-day  of  the  conditions 
we  have  found  revealed  to  us  within  the  past  three  years? 
Well.  Mr.  Chairman,  those  words  weare  spoken  by  former  Gov. 
John  P.  Altgeld.  of  Illinois.  32  years  ago. 

Let  me  remind  you,  my  coiux^Tmen.  that  -neither  the  poor 
people  nor  the  great  tolling  tommm  of  the  earth  have  ever  d*> 
siroyed  a  governmant.  AU  the  great  govammenU  and  lntUtu> 
tiona  of  the  past  war*  dastroyad  by  the  neb  aad  powerful,  who 
shut  thetr  eyes  to  lajustloe.  and.  through  atifiah  greod  inaugurated 
poUctoa  that  puUed  down  the  pUlata  of  state,  and  while  thus 
•agagod  la  brlngtitg  rvtn  upon  their  oouatry  tbey  nadf  a  Pbarl* 
•aloal  preUoM  ot  paUtoUna.  Thee*  thlaga  are  happwlng  now 
ta  OMT  laad. 

Is  that  spoken  hero  toHtay  of  present  conditions  toy  nwt 
Mr.  Chairman,  that  pranounoament  wns  made  S3  yean  ato 
by  tormor  Qovoraor  Altseld.  Wat  his  vision  prophetlor 
Whs  his  vision  ot  the  foroea  of  destructiOD  at  work  on  tha 
foundations  ot  our  Qovomment  too  radical? 

And  I  Mlemidy  warn  the  wialthy  that;  despite  whatever 
they  may  think  of  their  aecttrlty,  it  oooBtmotivo,  humans 
action  is  not  taken  to  relieve  the  situation  in  this  Nation, 
their  wealth  is  going  to  be  a  curse  unto  than.  The  powor 
thty  have  so  selfishly  wielded  tor  their  own  profit  will  turn 
upon  them  to  rend  them.  They  will  have  built  for  them- 
selves another  Frankenstein.  It  will  not  mean  much,  my 
friends,  to  be  a  Member  ot  this  Congress  it  we  do  not  act 
and  act  soon. 

I  say  to  you  that  the  people  of  this  country  will  not,  can 
not  be  subjugated  by  gold!  They  can  not  be  reduced  to  a 
miserable  serfdom  by  the  will  of  greed  and  the  power  of 
money. 

The  Uberty  of  this  Jree  people  Is  not  the  property  of 
poUticians  to  barter  for  the  favors  of  the  rich. 

The  happiness  of  this  free  people  Is  not  the  chattel  ot 
the  rich  to  be  bartered  for  the  fieshpotj  of  luxury  for  the 
few. 

Why.  Mr.  Chairman,  there  is  Just  as  much  money  in  this 
country  as  there  ever  was.  Where,  is  it?  There  is  Just  as 
much  food,  clothing,  land,  power  of  production  in  this 
country  as  there  ever  was.  ^  Where  Is  it?  There  is  Just  as 
much  credit  in  this  country  as  there  ever  was.    Where  is  it? 

What  has  b«;ome  of  all  these  elements  of  happiness, 
health,  and  plenty  for  our  people?  They  have  been  hoarded 
by  the  few,  sir.  They  have  been  garnered  into  the  store- 
houses of  greed,  and  unless  they  are  released,  unless  the 
resources  of  this  country  are  permitted  by  those  who  hoard 
them  to  flow  for  the  good  of  all.  those  storehouses  are  going 
to  be  looted,  those  misers  are  going  to  be  riven  by  the  wrath 
of  a  hungry  and  angry  people.  And  we  are  not  going  to 
permit  this  tragic  situation  to  come  to  that'  pass,  Mr. 
Chairman. 

Let  no  man  mistake  the  long-suffering  patience  of  a  law- 
abiding  people  for  crass  cowardice,  sir.  Mark  you.  the  man 
who  makes  that  mistake  too  long  will  pay  an  awful  penalty 
for  his  folly! 

The  laws  of  right  are  eternal  laws. 

The  Judgments  of  truth  are  true. 
My  greed-blind  masters.  I  bid  you  pause 

And  look  on  the  work  you  do. 
You  bind  with  shackles  your  feUow  men; 

Your  hands  with  his  blood  are  wet. 
And  the  God  who  reigned  over  Babylon 

Is  the  God  who  Is  reigning  yet. 


-U." 
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Tbe  Mcmben  of  this  body  and  of  the  Senate  can  not  be 
blind  to  the  protests  which  are  pouring  into  their  offices 
from  their  people.  IX  the  Dives  are  willing  to  draw  the 
velvet  at  their  windowH*  loll  amid  the  cushions  of  their 
luxuries,  blind  and  deaf  to  the  forces  that  are  gathering, 
let  us  not  be.  Let  us  who  scan  the  f«ce  of  the  skies  also 
be  wise  and  read  the  signs  of  these  times  aright.  We  hear 
the  rumble.  We  sense  the  mounting  resentment  of  a  suffer- 
ing people;  and  let  me  warn  you  that  the  will  of  that 
people  aroused  Is  a  terrible  thing  to  contemplate. 

Ttiis  whole  mlaeraUe,  sordid,  dangerous  condition  has 
come  about  because  our  leaders  and  our  rulers  seem  to  have 
fthanrtoned  w  aod  all  pretense  U  the  Oolden  Rule.  At  the 
root  of  every  revolution  has  been  the  canker  of  a  great 
social  wrong.  How  the  mooey  caars  and  the  industrial 
empcron  of  this  country  could  be  so  stupid  and  blind  as 
they  hsve  listened  to  the  clatter  of  falling  crowns  and 
scepters  throughout  the  world  during  the  last  15  years  is  to 
be  explained  onlj  by  the  fact  that  greed  and  lust  for  power 
hliod  their  victlias  and  make  them  not  tc  hear. 
-  It  has  became  evident.  Mr.  Chairman,  that  the  adminis- 
tration intesids  to  wait  and  to  keep  on  waiting.  For  what? 
It  Is  now  up  to  the  thinking  men  and  women  of  this  Con- 
gzess.  irr«H>ectlve  of  party  or  place,  to  act  as  a  unit  in  re- 
llevtng  thte  ooodltion  which  confronts  this  country  In  its 
hour  of  peril  or  we  will  all  live  to  rue  the  day  we'  failed  in 
auc  duty. 

Why.  Mr.  Chairman,  it  is  not  possible  and  it  is  not  true 
that  the  civUhElng  influences  cf  2j000  years  of  Christianity 
should  be  abolished  in  15  years  by  the  wiU  of  a  greed-minded 
few. 

It  Is  not  poiBtMe  and  it  is  not  true  that  the  unreasoning 
greed  which  seems  to  be  pow«  shall  hurl  this  civilization 
from  its  ptece  In  the  consciousness  of  men  and  rei^ce  the 
Oolden  Rale  with  the  law  of  the  lungle. 

It  is  not  possible.  Mr.  Chairsian.  that  we  who  make  the 
laws  can  be  so  blind  w«  will  see  that  the  very  structure  of 
law  and  social  amity  demolished  by  the  will  of  less  than  the 
one-hundredth  part  of  our  people — a  few  who  are  willing  to 
be  used  by  greed  and  selfishness. 

And.  whether  you  believe  it  or  ZK>t,  men  and  women  of  this 
House,  the  last  people  in  the  world  who  want  to  see  this 
Qovenuaent  go  down  are  the  very  ones  who  have  the  most 
of  worldly  possessions  in  this  country.  Where  would  their 
Liberty  bonds  and  their  other  tax-exempt  securities  be,  Mr. 
Chairman,  if  this  Government  should  fail  its  people?  Why, 
sir,  they  would  not  be  worth  their  weight  as  waste  paper, 
fio  any  talk,  any  threats  that  if  we  do  not  heed  the  demands 
of  these  czars  of  finance  and  these  emperors  of  industry 
they  will  let  this  country  crash  is  the  bluff  of  greed.  The 
day  this  Government  should  crash,  that  day  would  the 
empire  of  wealth  and  the  kingdom  of  industry  crash,  the 
wealth  of  the  vtry  greed  that  threatens  such  a  thing  would 
disappear. 

God  reigns.  Mr.  Chairman,  and  right  is  stiH  mightier  than 
riches.  Humanity  is  still  of  greater  value  than  much  gold. 
Good  will  toward  men.  Justice  to  all.  mercy  for  the  suffering, 
regard  for  the  rights  of  men — ^Just  a  grain,  Mr.  Chairman. 
of  the  essence  of  the  Golden  Rule  will  banish  this  gaunt 
specter  of  want  and  woe  and  peril  for  our  people  if  we  will 
but  see. 

I  can  not  and  I  win  not  brieve,  sir.  that  we  will  longer 
dally  with  words  and  quibble  with  phrases  while  our  people 
sit  in  the  highways  begging  for  work,  for  bread. 

Let  us  strike  the  blindfold  of  false  power  from  our  eyes 
and  see  clearly.  Let  us  have  done  with  ffn^n«'ial  voodooism 
and  go  iMick  to  the  paths  of  sanity  and  Justice.  Let  us  put 
behind  us  every  temptation  to  pander  to  the  false  power  of 
gold  and  turn  to  the  real  power  <rf  good  government.  We 
must  do  it.  Mr.  Chairman,  and  I  beHeve  we  will  do  it;  for, 
after  all,  in  the  heart  of  every  man.  far  down  below  the  love 
of  self  and  pelf,  lies  the  divine  spark  of  human  kiiv^n<M«!^^ 
of  humanity  for  man. 

So  let  us  then  awaken;  let  us  face  this  crisis;  let  us  refuse 
longer  to  be  blinded  by  false  vmhies;  and  let  us.  without 
delay,  move  to  force  the  riders  to  restore  the  balance,  the 


7  peace,  and  security  of  this  Nation  by  constructive  ecopomio 
action. 

Mr.  HOLADAY.  I  yield  five  minutes  to  the  gentleman 
from  Nebraska  [Mr.  BalcugbJ. 

Mr.  BALDRIGE.  Mr.  Chairman,  I  have  asked  for  five 
minutes  to  fully  explain  a  bill  that  I  introduced  yeatei'^tAj 
in  regard  to  the  Federal  Farm  Board  and  the  handling  of 
wheat. 

Senator  Gore  introduced  a  bin  which  contained  two 
fimdamental  ideas:  The  first  was  that  wheat  should  not  be 
sold  at  a  price  less  than  81  cents  on  the  market.  The 
second  part  of  his  bill,  in  my  estimation,  is  an  attack  on 
the  Farm  Board,  which  wcHild  cripple  the  Farm  Board  to 
such  an  extent  that  it  could  not  exist. 

I  do  feel  that  if  there  is  on  attack  on  the  Farm  Board  it 
should  be  made  an  out-and-out  attack  and  not  an  atr^ck 
through  the  back  door. 

I  think  the  fundamental  thing  is  to  have  the  Farm 
Board  get  rid  of  its  wheat.  When  the  Farm  Board  was  first 
established  the  sole  purpose  was  to  export  the  surplus  wheat. 
That  woo  the  only  rea:>on  for  the  Farm  Board  to  buy  any 
wheat.  Instead  of  doing  that  the  Farm  Board  has  teJten 
the  wheat*  and  stored  it  all  over  the  country.  At  the  present 
time  they  have  154.000.000  bushels. 

In  my  bill  I  have  made  it  compulsory  for  the  Farm  Board 
to  export  this  wheat  and  not  to  allow  them  to  sell  it  in 
this  country,  unless  at  a  price  of  81  cents  or  better. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BALDRIGE.    I  yield. 

Mr.  MAY.  Can  the  gentleman  tell  us  what  the  cost  per 
bushel  per  year  of  storage  and  preservation  of  this 
150.000.000  bushels  is? 

Mr.  BALDRIGE.  Yes.  On  November  1,  1931.  the  Farm 
Board  had  lost  because  of  the  drop  in  price  of  wheat  xinty 
had  purchased  and  on  account  of  the  storage  charges,  $110.- 
000.000.  I  can  not  tell  you  how  much  a  bushel  it  amounts 
to,  but  that  is  the  figxu-e.  Storage.  I  believe,  amounts  to  18 
cents  a  bushel. 

Thgkt  information  is  taken  from  the  hearings.  To-day  the 
Argentine  is  selling  between  6,000,000  and  7,000,000  bufiiels 
of  wheat  a  week  on  the  foreign  markets.  If  our  Farm 
Board  should  take  the  surplus  wheat  and  sell  It  on  the  for- 
eign markets,  five  or  six  milUon  bushels  a  week,  within  six  or 
seven  months  we  would  be  rid  of  our  surplus  wheat.  They 
would  have  to  take  a  loss  to  do  that.  The  loss  would  be  ap- 
proximately 20  cents  a  bushel  in  addition  to  the  loss  they 
have  already  taken  on  150,000,000  bushels.  Therefore  the 
loss  would  be  $30,000,000  which  they  would  have  to  take  in 
addition  to  what  they  have  taken. 

Why  has  not  the  Farm  Board  done  that  before?  The 
reason  is  that  they  are  afraid  of  investigation  by  the  Senate 
or  by  the  House,  and  they  do  not  want  to  be  called  upon  to 
defend  a  loss. 

The  only  sensible  thing  for  the  Farm  Board  to  do  Is  to 
take  the  loss;  and  if  they  take  the  loss  imder  the  authoriza- 
tion and  by  the  direction  of  Congress,  then  there  can  not  be 
any  trouble  and  there  can  not  be  any  fear  on  the  pcu^t  of 
the  Farm  Board  of  an  investigation. 

If  we  could  get  rid  of  this  siu-plus  wheat  In  six  or  seven 
months,  think  of  what  it  would  do  toward  helping  the 
farm«^ 

The  Farm  Board  started  out  with  an  attempt  to  take  care 
of  surplus  wheat  for  three  years.  They  stopped  in  the  mid- 
dle of  the  1931  crop  because  they  found  that  they  could  not 
handle  it.  The  Farm  Board  should  complete  that  transac- 
tion. They  started  out  to  take  the  s\urplus  wheat,  and  they 
should  carry  it  out. 

There  is  to-day  an  additional  150,000,000  bushels  oi  wheat 
held  by  the  fanners  on  the  farms.  The  Farm  Board  has 
$90,000,000  torday.  If  they  would  take  that  $30,000 jOOO  lorn 
on  the  expwt:  of  wheat,  as  I  have  just  explained,  it  would 
still  leave  them  $60,000,000. 

With  that,  and  with  the  money  they  couM  get  fr«n  the 
banks  and  the  Iteconstruction  Finance  Corporation,  they 
eoold  buy  the  wheat  that  is  now  held  on  the  farms  and  ex- 
port that  wheat.   They  must  not  sell  any  more  wheat  on  our 
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present-day  market,  because  when  they  do  so  they  idace  a 
Uanket  which  will  absolutely  cover  the  whole  country  on 
the  price  of  wheat. 

Mr.  LUDLOW.    Will  the  gentleman  yield? 
Mr.  BALDRIGE.    Yes. 

Mr.   LUDLOW.    The   gentleman  made   some   inquiry   a 
while  ago  as  to  what  the  wheat  is  costing  in  storage.    It  was 
developed  in  the  testimony  before  the  Agricultural  Com- 
mittee that  it  is  costing  18  cents  a  bushel  per  annum. 
[Here  the  gavel  felLl 

Mr.  HOLADAY.    Mr.  Chairman,  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  BALDRIGE.     Yes. 

Mr.  MAY.  Can  the  gentleman  tell  us  how  long  this  wheat 
has  been  in  storage  up  to  this  time? 

Mr.  BALDRIGE.  The  Farm  Board  started  to  buy  wheat — 
I  think  about  two  years  ago.  Of  course,  they  have  been 
selling  wheat  but  selling  it  on  our  own  market.  The  other 
day.  in  Kansas  City,  there  was  a  large  purchase  of  wheat 
coming  up.  Our  fanners  in  Nebraska  and  in  the  Middle 
West  were  anxious  to  make  that  sale,  but  the  Farm  Board 
came  along  and  sold  it,  and  that  put  a  damper  on  the 
whole  situation.  They  should  sell  that  wheat  in  European 
markets.  They  must  get  rid  of  this  siuiilus.  and  the  only 
way  to  do  it  is  to  take  a  courageous  stand  and  realize  that 
we  must  take  oiu-  loss.  A  $30,000,000  loss  on  wheat  is  un- 
desirable but  it  would  Jump  wheat  20  cents  a  bushel,  and 
$30,000,000  would  be  a  very  small  loss  when  you  compare  it 
with  what  would  happen  in  this  country  if  wheat  would 
advance  20  cents  a  bushel. 
Mr.  McGUGIN.  Will  the  gentleman  yield? 
Mr.  BALDRIGE.    Yes. 

Mr.  McGUGIN.  -Does  the  gentleman's  bill  also  authorize 
the  Farm  Board  to'sell  this  wheat  abroad  on  credit? 

Mr.  BALDRIGE.  No.  There  is  nothing  like  that  in  the 
bill.  There  is  no  provision  in  the  bill  for  credit.  The  bill 
simply  provides  that  the  Farm  Board  shall  be  compelled  to 
sell  wheat  abroad. 

Mr.  McGUGIN.  Let  me  suggest  to  the  gentleman  that  If 
we  are  going  to  get  rid  of  this  wheat  abroad  we  must  sell  it 
on  credit.  I  am  advised  that  the  Farm  Board  has  already 
passed  one  sale  to  Greece  because  they  could  not  extend 
credit. 

Mr.  BALDRIGE.    I  will  say  to  the  gentleman  that  the 
Argentine  is  now  selling  6,000,000  or  7,000,000  bushels  of 
wheat  every  week  and  getting  cash  for  it. 
Mr.  LUDLOW.    Will  the  gentleman  yield  further? 
Mr.  BALDRIGE.    Yes. 

Mr.  LUDLOW.  Carrying  out  the  gentleman's  thought. 
every  three  years  the  wheat  that  is  in  storage  eats  itself  up 
in  storage  and  interest  charges. 

Mr.  BALDRIGE.  The  gentleman  is  correct.  I  think 
that  is  the  solution  of  this  whefit  situation.  Make  them 
get  rid  of  it  no  matter  what  loss  they  take.  If  the  state- 
ment goes  out  that  the  Farm  Board  will  sell  no  more  wheat 
in  this  country  and  will  stiU  buy  the  surplus  on  the  farms, 
then  watch  what  happens  to  the  price  of  wheat,  and  when 
the  price  of  wheat  goes  up  the  price  of  com,  hogs,  cattle, 
and  everything  goes  up. 
Mr.  ARENTZ.  Will  the  gentleman  yield? 
Mr.  BALDRIGE.    Yes. 

Mr.  ARENTZ.  Is  it  not  wrong  to  advocate  the  selling  of 
this  wheat  at  any  price  and  then  ask  the  Farm  Board  to 
step  in  and  buy  more  wheat,  so  that  they  can  hold  it  over 
the  American  producers?  If  the  Farm  Board  is  to  get  out 
of  it  at  aOl.  it  should  get  out  of  it  altogether. 

Mr.  BALDRIGE.  The  trouble  is  tliat  we  have  approxi- 
mately 150.000,000  bushels  of  wheat  held  on  the  farms  of 
this  country.  The  Farm  Board  prcKnlsed  to  st^  in  aiKl 
take  the  1929.  1930,  and  1931  crops.  They  stopped  in  the 
middle  of  the  1931  crop.  They  should  complete  that  trans- 
action and  then  sell  that  wheat  out  of  the  coimtry. 

Mr.  ARENTZ.  And  then  still  hold  that  as  a  threat  over 
the  American  producers? 
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Mr.  BAU>RIGE.    No.    Tliat  would  not  happen, 
they  would  not  sell  any  wheat  in  this  country. 

Mr.  ARENTZ.  I  am  not  talking  against  the  Farm  Board, 
but  in  view  of  the  surplus  wheat  now  on  hand,  it  would 
seem  to  me  that  if  the  Farm  Board  purchased*  150.000.000 
bushels  in  addition,  the  sword  of  Damocles  would  be  held 
over  the  heads  of  the  American  producers,  nnd  that  sword 
might  drop  at  any  moment.  In  addition  to  that.  It  seems 
to  me  that  the  price  of  wheat  would  be  depressed  to  a  fur- 
ther extent. 

Mr.  BALDRIGE.  The  gentleman  may  be  right.  But 
what  I  am  insisting  through  thiScbill  is  that  the  Farm 
Board  shall  sell  this  wheat  in  foreign  countries  and  not  in 
our  own  country,  and  the  150.000.000  bushels  of  wheat  still 
on  our  farms  should  be  sold  in  foreign  countries. 
Mr.  MANLOVE,  Will  the  gentleman  yield? 
Mr.  BALDRIGE.    Yes. 

Mr.  MANLOVE.  I. appreciate  the  gentleman's  remarks 
and  his  proposal  to  dispose  of  surplus  wheat  now  in  the 
hands  of  the  farmers  of  this  country.  It  seems  to  me  the 
Farm  Board  is  not  to  blame  for  stopping  thetr  purchase  of 
last  year's  crop  right  in  the  middle  of  it,  as  the  gentleman 
has  suggested,  but  that  they  did  so  simply  because  of  the 
avalanche  of  dissatisfaction  that  was  raised  by  reason  of  the 
fact  that  they  were  taking  that  crop  of  wheat.  I  will  ask 
the  gentleman  if  there  Ls  mu^  encouragement  for  the  Farm 
Board  to  go  out  and  buy  another  crop  of  wheat  in  face  of 
the  disappointment  they  met  at  the  hands  of  the  people  in 
buying  and  holding  up  the  market  on  last  year's  crop. 

Mr.  BALDRIGE.  The  only  reason  I  mentioned  that  was  . 
because  they  promised  the  farmers  to  buy  that  wheat.  This 
bill  does  not  compel  the  Farm  Board  to  buy  this  wheat.  The 
only  thing  this  bill  compels  is  the  exporting  of  the  wheat, 
and  in  my  remarks  I  mentioned  the  fact  that  personally  I 
think  they  should  complete  the  transaction  and  pick  up  the 
1931  crop;  but  that  is  not  necessary,  and  I  think  the  Farm 
Board  and  the  Congress  are  the  ones  to  decide  that  question. 
That  is  not  a  part  of  my  bill. 

My  bill  does  only  two  things.  It  first  carries  out  the  pur- 
pose of  the  Gore  bill,  which  provides  they  shall  not  sell 
wheat  in  this  country  under  81  cents,  and  then  whatever 
wheat  they  have  here  they  must  export  to  European 
countries. 

Mr.  MANLOVE.    May  I  say  to  the  gentleman  I  believe  the 
Farm  Board  would  be  glad  to  carry  out  that  program,  pro- 
vided they  were  not  faced  with  so  much  dlscoun^ement  on 
the  part  of  the  people  generally  throughout  the  country. 
Mr.  SHALLENBERGER.    Will  the  gentleman  yield? 
Mr.  BALDRIGE.    Yes. 

Mr.  SHALLENBERGER.  Does  the  gentleman  propose 
that  this  purchase  of  the  1931  wheat  shall  be  at  the 'market 
price  or  at  a  price  fixed  by  the  board?  In  other  words,  are 
they  going  to  benefit  the  farmer  by  raising  the  prices,  or 
are  they  simply  going  to  take  the  wheat  oft  the  market? 
[Here  the  gavel  fell.] 

Mr.  HARDY.  Mr.  Chairman,  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  BALDRIGE.  Let  me  make  this  statement:  I  feel 
that  if  the  Farm  Board  issues  a  statement  that  there  will 
be  no  more  wheat  sold  in  this  country  unless  the  price 
reaches  80'  cents  and  that  they  will  start  to  export  five  or 
six  million  bushels  of  wheat  a  week,  the  price  will  then  Jumi^ 
20  cents,  and  from  60  cents  the  price  will  be  around  80  or  81 
cents  a  bushel,  and  when  it  reaches  81  cents  a  bushel,  then 
they  can  start  to  sell  in  this  country.  Bighty-one  cents  a 
bushel  is  the  figure  in  the  Gore  bill  and  that  is  why  I  put  W 
in  my  bilL 

Mr.  SHALLENBERGER.    I  think  the  gentleman  is  quite 
correct  in  stating  that  the  wheat  can  be  sold  for  ca^  if  they 
will  take  the  market  price. 
Mr.  BALDRIGK^es. 

Mr.  SHALLENBERGER.  Wheat  is  the  one  thing  that 
there  is  always  a  cash  market  for  in  the  world  market  at  a 
cash  price.    Of  course,  if  we  want  to  establish  a  different 
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price.  Ukq  w«  bav«  to  make  teraa,  biit  it  can  idways  be  sold 
(or  cash. 

Mr.  BALORIGE.    Let  me  close  by  makias  this  statement. 

Mr.  MANLCVE.  Will  not  the  gentleman  get  more  time 
because  he  is  "^^if^pg  a  very  constructive  argximent? 

Ilr.  BALI>RIOE.  I  do  not  care  to  ask  for  any  more  time, 
because  I  have  bad  more  than  my  allotted  time. 

I  want  to  dose  by  making  this  statement:  This  is  not  an 
attack  on  the  Farm  Board.  This  question  has  been  talked 
-^oirer  with  the  members  of  the  Farm  Board.  I  have  not  the 
privilege  of  saying  how  they  feel  about  it,  but  I  do  not  think 
th^  can  possibly  come  In  and  object.  This  is  a  compromise 
monirrr  to  meet  the  Farm  Board  situation  and  to  meet  the 
ftomsT's  sltuaMon.  It  Is  a  reasonable,  logical  thing  to  do. 
We  should  take  our  loss  and  get  rid  of  the  wheat.  If  we  have 
made  a  mistake,  let  us  take  the  punishment  and  wipe  the  slate 
clean,  and  that  is  what  this  bill  seeks  to  do.  and  I  hope  the 
chairman  of  the  Committee  on  Agriculture,  the  gentleman 
from  Texas  [Iflr.  Juaaal  will  give  us  a  hearing  on  this 
measure. 

[Here  the  gavel  fell.] 

Mr.  ICANLOVB.  Mr.  Chairman.  I  would  Kke  to  ask  that 
the  gentleman's  time  be  extended  two  minutes. 

Mr.  HARDT.    Mr.  Chairman.  I  yield  the  gentleman  two 
•  additional  minutes. 

Mr.  MANLOVB.  I  can  assure  the  gentleman  we  are  all 
very  much  Interested  in  his  argument.  The  gentleman  pro- 
poses that  the  Farm  Board  shall  export  wheat  at  the  rate  of 
five  or  six  million  bushels  a  week,  or  whatever  can  reason- 
ably be  absorbed  in  the  foreign  market. 

Ifr.  BAIJ>RIGE.    Yes. 

Mr.  MANLOYZ.  The  proposlti<»i  that  presents  itself  to 
me  Is  whether  or  not  the  exporting  of  that  wheat  to  the  for- 
eign market,  Ilverpool,  for  Instance,  might  not  in  itself 
create  such  a  further  congestion  in  the  market  as  to  reflect 
on  oar  market  at  home  practically  to  the  same  extent  as  if 
the  wheat  were  sold  in  the  American  market.  Can  the  gen- 
tksnan  give  us  the  relative  prices  in  the  fweign  market  and 
in  the  home  market  and  give  us  any  assurance  that  such 
exportation  of  American  wheat  would  not  act  as  a  deterrent 
on  the  price,  similar  to  the  way  in  which  it  would  operate  if 
the  wheat  were  sold  here? 

Mr.  BALDRIQS.  The  best  way  I  can  answer  the  gen- 
tleman is  this.  Of  coui'se.  nobcc^r  kno^s  what  effect  this 
will  have  on  the  foreign  market.  The  wheat  people  say  that 
five  or  six  millioo  bushels  of  wheat  marketed  in  tills  way 
yriUl  not  upaet  thto  marlcet.  When  I  say  the  wheat  people. 
I  mean  the  wheat  people  I  have  talked  with,  who  know- 
their  busu^sa. 

The  answer  to  the  second  part  of  the  gentleman's  ques- 
tion is  that  tbe  livarpool  prfce  at  the  present  time,  as  I 
uzMierstand.  is  about  20  cents  below  our  inlce  in  Chicago. 
This  is.  why  I  said  that  if  we  would  ship  our  wheat  abroad, 
we  would  take  a  ao-cent  loss  in  addition  to  what  they  have 
already  lost,  and  a  20-cent  kiss  on  150,000,000  bushels  of 
wheat  would  be  $30,000,000. 

Mr.  MANLOVX.    I  thank  the  gentleman. 

Mr.  PARSONS.    Will  the  genUeman  yield? 

Mr.  BALDRICS.    Yes. 

Mr.  PARfiONS.  What  la  the  price  of  wheat  in  France 
and  in  Oermaoy? 

.    Mr.  BALDRIOE.    I  an  sorry,  but  I  can  not  axvwer  tlat 
Visstiocu 

Mr.  PABeONS.  It  fatts  been  generally  reported  that  it 
was  $1.76  and  $l.a6  a  bushel  last  year. 

Mr.  STRONG  of  Kansas.  But  tliey  have  a  much  kurger 
texlfl  ova*  there  than  ooib. 

Mr.  BALDRIGE.    Their  tariff  is  really  what  controls  that 


iSere  the  gavel  felLl 

Mr.  HARDY.  Mr.  Chairman,  I  yield  Ave  minutes  to  the 
gentlfman  from  Kansas  [Mr.  Stxoi^oI. 

Ifr.^TRONQ  oC  Kansas.  Mr.  Cbairraan.  I  want  to  dls- 
cuaa  th«  matter  of  h«vliif  negotiable  inatnanents  that  pass 
tbrottgfa  banks  accompanied  by  documents  of  title  to  real  or 
pgraoTial  property  given  a  preferential  ^tn*M« 


On  December  8  I  reintroduced  a  bill  wiiich  I  taitaxxlueed 

In  the  last  Congress,  being  now  bill  H.  R.  48.    Some  of  you 

may  have  received  letters  from  your  shippers  in  favoL*  of 

this  bill.    It  reads  as  follows: 

Be  it  enacted,  etc..  That  upon  appolnUnent  oi  a  receiver  of  any 
national  banle  the  transferor  o(  a  negotiable  instrument  trane- 
ferrcd  to  sucli  bajik  for  collection  sh&U  be  a  preXerrecl  creditor  In 
the  amoimt  of  the  KabUlty  of  such  bank.  If  such  nesotiable 
instrum'njt  (1)  ts  drawn  against  the  delivery  of  an  accompanying 
dociunent  of  Utie  relating  to  real  or  penonja  property;  (2)  h»» 
been  transferred  to  such  bank  after  the  enactment  of  this  act; 
and  (3)  has  been  collected,  either  in  whole  or  In  part, 'by  such 
bank.  The  prorlsloTis  of  this  act  shall  not  apply  to  any  case 
where  the  transferor  Is  a  depositor  in  the  bank  and  the  proceed* 
of  collection  have  been  credi^ted  by  the  bank  to  his  accounts. 

Mr.  LUDLOW.  Is  this  the  same  bill  that  the  gentleman 
introduced  in  the  last  Congress? 

Mr.  STRONG  of  Kansas.    Yes. 

Now,  from  my  State  and  some  other  States  I  have  had 
letters  from  those  who  have  shipped  carload  lots  of  potatoes. 
apices,  melons,  grain,  or  other  products  and  who  are  in  the 
habit  of  accompanying  those  carload-lot  shipments  by  a  bill 
of  lading  attached  to  a  draft  that  is  sent  those  who  have 
contracted  to  purchase  the  same. 

For  instance,  a  man  selling  potatoes  in  Michigan  to  a 
party  in  B[ansas.  He  does  not  know  the  party  except  that 
the  man  is  willing  to  pay  the  price  for  the  potatoes  when 
delivered.  He  draws  a  bill  of  lading,  attaches  a  si^t  drjaft. 
and  gives  It  to  his  local  bank.  The  local  bank  sends  it  to 
the  Kansas  bank  and  the  Kansas  bank  makes  the  collection 
and  then  closes  its  doors  before  pajrment  is  made  the  mip- 
per.  Now,  under  the  present  law,  If  the  bank  does  not  pay 
out,  the  shipper  loses  the  potatoes.  The  bill  of  lading  of  this 
car  has  been  delivered,  and  the  man  to  whom  they  were 
shipped  has  paid  the  bank.  The  bank  fails,  and  the  pro- 
ceeds of  the  car  of  potatoes  are  held  to  be  the  assets  of  the 
bank. 

When  the  bill  of  lading  was  delivered  that  carried  title 
to  the  car  of  potatoes,  if  the  man  had  drawn  out  the  money 
from  the  bank  and  then  passed  it  back  across  the  counter  to 
pay  the  sight  draft,  he  would  have  been  a  preferred  credXor, 
because  the  decision  of  the  court  Is  that  assets  of  the  bank 
were  increased  by  the  amount  of  the  collection.  But  that 
is  never  the  way  this  is  done.  The  bank  In  Kansas  receives 
the  draft  and  bill  of  lading  attached,  and  It  calls  up  the 
party  to  whom  the  potatoes  are  shipped  and  says,  "I  have 
a  sight  draft  against  you  of  so  much,"  tmd  the  man  who 
received  the  potatoes  says,  "All  right;  I  will  come  over  and 
fix  it  up."  He  does  so,  and  writes  out  a  check  for  the 
amount,  say  $250,  on  his  account  In  this  same  bank  and 
gives  it  to  the  banker,  and  the  banker  charges  his  account. 
He  leaves  it  there  as  funds  belonging  to  the  shipper  in  Mich- 
igan; but  if  the  bank  fails,  the  receiver  steps  in  and  says, 
"  The  assets  of  the  bank  have  not  been  increased;  you  have 
taken  a  check  for  it.  but  the  same  funds  are  there,"  whereas 
if  they  had  issued  the  check  and  taken  the  money  and  then 
put  it  right  back  in  the  banlc,  that  would  have  increased  tin 
assets  (rf  the  baniL 

Mr.  LUDLOW.  TTie  services  of  the  bank  are  simply  the 
services  of  a  collector. 

Mr.  STRONG  of  Kansas.  Absolutely  so.  Yet  all  over  my 
country  they  have  been  shipping  goods  in  that  way,  and 
found  out  that  they  have  lost  their  property. 

[Here  the  gavel  fell.] 

Mr.  HARDY.    I  jieid  to  the  gentleman  five  mtautes  more. 

Mr.  GARBER.    Will  the  gentleman  yieW? 

Mr,  STRONG  of  Kansas.    I  yield. 

Mr.  GARBER.  I  shaD  be  glad  to  support  the  gentlemi Ji*s 
bilL  I  think  it  is  a  good  amendment  to  the  law  in  relation 
to  transactions  of  this  character.  -^ 

Mr.  STRONG  of  Kansas.  It  is  simply  an  outrage  that  Oie 
proceeds  of  goods  shipped  by  a  noncustomer  of  the  bink 
should  be  counted  as  tlie  assets  of  the  bank  that  acts  aa  a 
coDector.  The  roan  In  Michigan  never  saw  the  party  to 
whom  he  sold  the  poUtoee.  and  never  had  any  business  re- 
lations with  him  except  through  the  shipment  of  the  carload 
of  potatoes,  was  not  a  depositor  of  the  Kansas  bank  and 
simply  used  the  bank  in  Kansas  as  a  collector. 
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Mr.  HARDY.    WiU  the  gentleman  yieldf 

Mr.  STRONG  of  Kansas.    I  yield. 

Mr.  HARDY.  I  wish  to  say  ttiat  I  havs  had  more  iiuiuir- 
ies  about  tills  bill  the  genUeman  speaks  of  tiian  any  other 
bill  before  Consress,  except  perhaps  tax  questions  and  the 
bill  authorizing  the  payment  oT  the  soldiers'  adjusted  com- 
pensation. A  good  many  business  men  have  written  me  who 
have  been  stuck  by  the  failure  of  the  bank  before  they 
received  the  proceeds. 

We  ship  out  of  Colorado  to  near-by  States,  and  we  know 
that  a  good  many  banks  liave  gone  broke.  I  can  not  under- 
stand why  the  gentleman,  with  his  large  influence  in  the 
Committee  on  Banking  and  Currency,  can  not  get  Uie  c<Mn- 
mittee  to  take  the  question  up  and  have  a  hearing  on  it  and 
bring  it  before  the  House. 

Mr.  STRONG  of  Kansas.  I  took  it  up  and  had  a  bearing 
last  year.  I  expected  the  Comptroller  of  the  Currency,  of 
course,  to  support  the  bill;  but,  unfortunately,  he  told  me 
that  he  could  not  do  so,  although  the  bill  was  drawn  with  his 
approval,  so  far  as  its  phraseology  is  concerned.  He  is  op- 
posed to  the  principle  of  the  bill.  I  beUeve,  simply  for  the 
reason  that  he  wants  to  h<M  in  the  tianks  all  the  possible 
proceeds  from  any  source  that  he  can  in  order  to  increase 
tire  amount  to  be  distributed  to  depositors.  Tliat~&Fnatural 
and  I  do  not  blame  him  for  that  so  much,  but  here  we  have 
made  it  impo^ible  for  the  banks  to  be  safely  used  as  a 
.collecting  agency.  A  man  now,  to  l>e  safe,  has  to  ^lip  his 
goods  and  draw  through  the  express  company. 

A  man  wrote  me  from  Florida  tiiat  he  had  sold  real 
property  for  a  thousand  dollars  and  had  sent  the  deed  with  a 
sight  draft  attached  to  a  bank,  as  requested  by  the  man  who 
was  buying  the  property.  This  man  paid  up  the  thousand 
dollars  by  giving  a  check  on  his  own  funds  in  the  bank. 
The  bank  failed  before  it  remitted  the  funds,  and  the  man 
who  sold  the  property  never  got  a  cent.  That  is  not  Just. 
It  does  not  promote  conunerce  between  the  States;  it  hinders 
commerce.  We  all  know  that  our  commerce  is  over  90  per 
cent  between  the  States  and  that  the  remainder  only  is 
IcH'eign  commerce.  We  ought  to  protect  the  90  per  cent  of 
commerce  between  the  States,  ck  course,  if  we  pass  a  biU 
guaranteeing  bank  deposits,  such  a  bUl  may  not  be  necessary. 

'  Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STRONG  of  Kansaji.    Yes. 

Mr.  LUDLOW.  If  it  is  any  comfort  to  the  gentleman,  I 
might  say  that  I  have  received  letters  from  many  of  the 
leading  business  firms  from  my  city  and  State  strongly  in 
support  of  this  bill,  and  I  think  it  is  founded  on  sound 
principles  and  ought  to  pass. 

Mr.  STRONG  of  Kansas.  I  thank  the  gentleman.  I  have 
never  sent  out  any  propaganda  about  it.  I  introduced  the 
bill  at  the  request  of  different  organizations  of  shippers 
who  are  selling  goods  and  shipping  them  to  distant  points 
and  have  tried  to  protect  the  proceeds  by  drawing  a  siglit 
draft  with  a  bill  of  lading  of  the  car  containing  the  goods 
shipped  attached.  I  have  iu>t  asked  a  single  one  of  them 
to  send  out  any  propaganda.  I  am  going  to  ask  the  chair- 
man of  the  Committee  on  Banking  and  Currency  as  soon  as 
tlie  pressing  legislation  pending  before  our  committee  is 
over  to  report  out  this  bill,  and  then  I  ask  you  all  to  get 
behirxi  it  and  write  it  into  the  statute  and  protect  the 
shippers  in  my  State  and  in  your  State  who  sell  goods  and 
who  want  to  sell  them  in  other  States  to  people  he  does 
not  know  by  permitting  him  to  protect  himself  by  shipping 
them,  drawing  a  sight  draft  with  a  bill  of  lading  attached 
carrying  title  to  the  goods. 

Mr.  MORTON  D.  HULL.  Under  what  authority  can 
Congress  legislate  on  paper  of  that  kind? 

Mr.  STRONG  of  Kansas.  Because  it  has  authority  over 
national  banks  and  interstate  commerce. 

Mr.  MORTON  D.  HULL.  The  gentleman  is  legislating 
in  respect  to  conunercial  paper? 

Mr.  STRONG  of  Kansas.  When  a  bank  takes  a  sight 
draft  with  a  bill  of  lading  attached  carrying  title  to  property 
and  collects  the  proceeds  of  the  draft  and  fails  to  remit 
the  same  hdon  failing  such  funds  idiould  be  preferred. 
X  have  one  case  in  the  last  montfei  where  a  bank  held  the 


money  for  five  weeks  and  then  failed  and  fhe  man  lost  hie 
money. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from 
Kansas  has  expired. 

Mr.  SANDUN.  Mr.  Chairman,  t  yield  five  minutes  to  the 
gentleman  from  Montana  [Mr.  Evans]. 

Mi.  EVANS  of  Montana.  Mr.  Chairman,  there  is  pending 
in  the  Committee  on  Wasrs  and  Means  House  Joint  Resolu- 
tion 314.  introduced  by  mysdf ,  providing  for  an  impart  duty 
of  5  cents  per  pound  on  copper,  to  which  I  invite  your  attri- 
tion; other  similar  bills  are  pending,  and  there  is  now  under 
consideration  in  the  Senate  a  bill  that  has  already  been 
approved  by  the  House  of  Rein'esentatives  which  provides 
that  the  Unitfid  States  Tariff  Commtasion  shall  investigate 
and  ascertain  the  difference  in  cost  of  production  of  foreign 
and  domestic  articles  placed  in  competition  with  one  another 
in  the  markets  of  this  country.  The  bill  further  provides 
that  if  such  an  investigation  shows  that  the  differoice  in 
cost  of  production  is  not  equalized  by  a  duty  imposed  on  a 
given  competing  foreign  article  the  commission  shall  then 
report  that  fact  to  the  President  and  to  Congress  with  the 
recommendation  that  such  duty  be  Imposed. 

Every  item  iA  a  tariff  bill  should  be  Judged  on  its  individual 
merit  and  not  with  the  log  rolling  tactics  so  common  tn  the 
preparation  of  tariff  measures  in  the  past.  The  pending 
tariff  measure  contains  provisions  which  make  possible  such 
procedinre.  Sincere  friends  of  the  copijer  industry  in  the 
United  States  feel  that  such  a  policy  is  eminently  proper  and 
are  confident  tJiat  if  the  copper  Industry  Is  judged  on  such  a 
basis  It  will  be  awarded  the  benefits  of  protection  from 
relentless  foreign  competition  which  have  been  bestowed  by 
the  Ccmgress  in  the  past  on  industries  which  merited  it  far 
less,  if,  indeed,  at  all. 

As  a  result  of  long  and  minute  investigations  into  all 
phases  of  the  subject  western  Members  of  Congress,  to- 
gether with  other  citizens  vitally  interested  in  saving  the 
copper  industry  from  disintegration,  have  arrived  at  the 
conclusion  that  but  one  avenue  presents  itself  by  which 
a  solution  of  the  problem  favm-able  to  the  domestic  indus- 
try can  be  achieved.  This  is  through  the  medium  of  a  tariff 
on  the  metal.  Consequently,  there  are  to-day  pending  be- 
fore Uie  Congress  several  bills,  any  of  which  if  enacted  into 
law  would  place  a  tariff  on  imports  of  copper. 

If  this  tariff  <!Uity  is  levied,  it  will  simply  result  in  Ameri- 
can copper.  nUned  and  smelted  fay  American  labor  and 
transported  by  American  carriers,  being  used  by  American 
manufacturers  in  fabricating  wares  for  the  American  mar- 
ket instead  of  the  present  condition  whereby  raw  copper, 
produced  in  foreign  lands  by  underpaid  foreign  labor,  is 
often  used.  The  manufacturers  of  the  finished  product 
wrought  from  copper  are  protected  by  tariff  imposts  which 
makes  it  no  more  than  fair  that  those  who  produce  the 
basic  red  metal  Itself  should  be  afforded  similar  treatment. 
Such  a  i^an,  which  also  provides  for  a  5-cent  tax  per  poimd 
on  copper  articles  actually  imported.  Is  not  a  measure 
which  would  result  in  an  embargo  on  foreign  copper.  It 
is  estimated  that  a  9-cent  per  poimd  tax  would  be  neces- 
sary before  such  a  denial  of  importation  would  ensue.  It 
is  interesting  to  note  that  the  contemplated  tariff  would 
result  In  revenue  accruing  to  the  Federal  Govmment  to 
the  extent  of  at  least  $10,000,000  per  annum. 

American  producers  could  expand  their  activities,  supply 
the  home  market,  and  compete  in  the  world  market  with 
any  surplus  that  mi^t  be  built  up  by  increased  activity. 
It  would  also  make  possible  the  profitable  working  of  such 
domestic  mines  which  the  high  cost  of  production,  low 
grade  of  ore,  and  low  price  of  the  metal  now  forbids. 

Even  if  foreign  competitors  induced  their  Qovemments  to 
levy  tariffs  in  retsdiation.  the  effect  upon  seDing  any  surplus 
we  developed  abroad  would  be  negligible  by  virtue  of  the 
fact  that  the  foreign  markets  for  copper  are  not  those  of 
foreign  producers,  and  no  nation  which  is  not  itself  a  pro- 
ducer of  the  metal  would  raise  such  a  barrier  at  the  peril  of 
its  consumers. 

At  present,  of  under  any  scheme  of  restricted  output 
arrived  at  among  the  international  magnates  controlling 
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praduetkB.  the  ide*  of  s  nnd  for  dxsnping  our  smplns 

abroad  is  fantastic.  To  tbe  contrary,  copper  produced  by 
tndtttured  African  labor  aod  South  American  peon  labor 
is  being  dumped  in  our  market,  stagnating  our  Industry 
and  glvinc  birth  to  bread  linee,  with  thc:ir  consequent  de- 
plorable correlarics. 

During  the  past  two  years  the  chief  producers  of  copper 
ta  tbe  workl  have  unsuccessfully  attempted  to  perfect  an 
agreement  whereby  all  the  principal  fields  would  restrict 
their  output.  Such  a  combinati<»  in  artificially  restricting 
production  would  result  in  tbe  surrender  of  part  of  the  i 
American  market  to  foreign  producers  and  would  in'  sub- 
gtanrci  nftintAin  the  status  quo.  with  all  its  unenviable 
aSfcts  on  capital,  labor,  and  the  general  public  in  this 
country.  Our  production  of  copper  has  steadily  dropped 
trom  ^5  per  cent  of  the  world  production  in  1916  to  40  per 
oent  in  1930.  Such  restriction  of  production  would  render 
our  mininc  conditions  only  more  chaotic,  which  is  patently 
undesirable  when  7S  per  cent  of  the  industry  is  already 
tnactive. 

According  to  the  United  States  Department  of  Commerce, 
the  United  States  in  1929  became  an  importing  nation  In 
so  far  as  copper  affected  by  the  pn^Kxsed  tariff  is  con- 
oemcd.  In  1927  we  exported  128^09  net  tons,  in  1928  we 
exported  110.850  net  tons.  In  1929  we  imported  54,322  net 
tons,  and  in  1930  we  imported  94,487  net  tons.  Thus  the 
balajQoe  in  trade  in  copper  lias  turned  against  us  while  the 
number  of  our  miners  and  smelter  men  have  been  rediiced. 

Destruction  of  the  copper  Industry,  for  3rears  one  of  the 
major  Industries  of  the  United  States,  would  mean  that 
new  "ghost  cities"  would  appear  in  the  copper-producing 
areas.  Cities  like  Butte,  Jerome.  Qlobe.  and  Anaconda 
would  have  little  exctne  for  existence  were  it  not  for  the 
copper  industry.  Should  it  be  destroyed,  countless  millions 
Of  dollars  Invested,  not  only  In  the  mines  and  their  related  ! 
works  but  in  small  businesses,  homes,  pul^c  buildings,  roads, 
streets,  and  so  forth,  would  be  cotmted  lost.  Thriving  mining 
cities  would  become  deserted  camps,  of  value  only  for 
curious  tourists  and  writers  for  Sunday  newspaper  supple- 
ments, inhabitants  of  these  cities,  deprived  of  their  liveli- 
hood, would  perforce  bundle  their  belongings  up  and  depart 
for  other  fields  of  endeavor,  thus  increasing  the  already 
Hooded  labor  market  in  other  industries.  Entire  States 
wottld  find  their  machinery  disrupted  and  their  means  of 
malntensnce  and  normal  growth  impeded  If  not  altogether 
destroiyM.  As  most  finished  products  manufactured  from 
copper  are  at  present  protected,  a  tariff  on  the  metal  itself 
would  not  result  tn  raising  the  cost  of  manufactured  articles 
to  the  American  consumer.  To-day  there  exists  no  serious 
competition  on  our  mai^et  by  foreign  manufacturers  In  the 
IMd  of  articles  made  from  copper. 

Oi908ttion  to  a  copper  tariff  comes  from  two  sources: 
Forelffn  producers  seektng  to  capture  our  market  with  their 
cheap  copper,  and  American  owners  of  copper  mines  in 
foreign  lands  profiting  because  of  low  production  costs  and 
rich  ore  seUIahly,  and  at  the  expense  of  their  fellow  coun- 
trymen. Insist  that  no  such  bin  become  law.  Many  of  these 
titter,  or  strong  protectionists  in  other  Instances,  regularly 
exert  tbetr  tnfluence  in  favor  of  tariffs  on  many  sorts  of 
•xtlcles.  partlCQlarly  tbo«e  fabricated  fn»n  raw  copper. 

Tlie  entire  theory  of  protection  Is  faiilty  If  it  does  not 
apply  to  copper.  All  American  Industries  should  enjoy  the 
nmfructs  flowing  trom  protection  or  none.  Favoritism  by 
letislatkm  renders  a  body  blow  to  continuance  of  the  system 
oC  goremment  i^iich  employs  it. 

Too  often  the  same  financial  Interests  ti^ch  control 
American  copper  mines  are  found  to  also  control  foreign 
mines.  Sometimes  the  temptation  for  increased  profits 
results  In  closing  of  high  cost  of  production  mines  tn  this 
country  and  operation  of  the  low  cost  of  production  mines 
abroad.  It  is  ironical  that  this  results  in  some  instances 
to-day  in  xwoftts  wrung  from  the  foreign  low-cost-of -preduc- 
tlon  mines  being  used.  In  part,  as  a  dole  Issued  by  the  inter- 
Patlonal  producers  to  sustain  ttiose  thrown  Into  the  ranks 
of  the  unemployed  in  this  country. 

Um  domestic  ore  is  generally  termed  "low  grade."  and 
of  oor  mtnes  hav«  been  dosed  in  reeenft  yean  because 


of  this  fact.  Our  average  of  23  pounds  to  the  ton  discki 
as  much  as  any  other  one  factor  the  cause  of  our  ruinous 
position  in  the  copper-producing  world  irtien  compared  vtth 
African  ore  running  as  high  as  88.4  pounds  to  the  ton.  with 
South  American  ore  running  as  high  as  41  pouiids  to  the  rxm, 
or  with  ore  such  as  is  produced  in  the  new  fully  equipped 
Prood  mine  in  Canada,  which,  aside  from  nmning  88  pounds 
to  the  ton  in  copper,  produces,  in  addition.  44  pounds  of 
nickel  and  $4  worth  of  gold,  silver,  and  platinum  to  the  ton. 

Suspension  of  activity  in  the  copper  industry  results  In 
curtailment  and  in  some  cases  of  shutdowns  of  allied  indus- 
tries. For  example,  the  liunber  industry.  In  Montana  a 
huge  percentage  of  the  lumber  produced  in  our  woods  and 
sawmiUs  is  used  as  timbering  and  for  other  purposes  in  our 
mines.  When  the  mines  are  not  in  operation,  or  when  their 
work  is  below  normal,  this  fact  is  reflected  in  a  correspond- 
ing degree  in  the  lumber  industry.-  Consequently,  when 
mines  are  closed  and  miners  are  laid  off,  we  find  lumberjadcs 
and  mill  workers  out  from  the  pay  rolls,  and  railroad  workers, 
smelter  men.  electricians,  and  workers  in  scores  of  other 
trades  are  affected  adversely.  Business  men  see  sales  re- 
duced and  farmers  have  no  market  for  their  produce.  Thus, 
in'states  in  which  the  population  is  small  and  copper  mining 
is  the  principal  inda'^try,  conditions  disadvantageous  to  that 
Industry  work  hardships  on  the  entire  citiamry  and  throw 
the  economic  machine  completely  out  of  gear. 

The  Federal  Government.  States,  and  municipalities  are 
experiencing  great  difficulty  in  collecting  sufficient  taxes  to 
balance  their  respective  budgets.  Huge  puMic  debts  are 
being  piled  up,  and  no  man  can  truthfully  say  how  and  when 
these  obligations  can  be  met  if  the  ailing  major  industries, 
interlocked  in  their  econ<Hnic  interests,  are  not  revived.  IMs 
condition  is  becoming  increasingly  aggravating.  A  tariff  on 
copper,  sufflciMitly  high  to  remove  this  disadvantage  in  pro- 
duction costs,  would  alleviate  this  situation,  put  men  to  woric. 
set  the  wheels  of  industry  turning,  and  make  possiMe  the 
proper  functioning  of  governmental  agencies  in  the  affected 
regions  without  injury  to  any  American  institutions. 

In  this  country  we  have  striven  to  maintain  a  hig^  stand- 
ard of  living  based  on  high  wages.  Obviously,  wages  paid 
in  producing  the  product  must  be  figured  in  any  computa- 
tion of  the  cost  of  production.  In  this  coimtry  most  copper 
mining  is  conducted  under  a  contract  system  whereby  the 
miners  are  paid  on  a  sliding  scale  according  to  the  price  of 
the  metal  per  pound.  When  copper  went  up  to  13  or  15 
cents  a  pound,  wages  climbed;  when  it  sank  to  9  cents,  wages 
fell.  At  present  if  a  miner  is  fortunate  to  secure  work  at 
all.  he  can  expect  to  earn  as  much  as  $4.25  a  shift  or  i)er- 
haps  a  trifle  better.  On  the  contrary,  the  foreign  worker, 
often  but  a  step  removed  from  Semlsavagery,  is  paid  but  a 
bagatelle  when  compared  with  the  American  miner.  In 
northern  Rhodesia  the  daily  cash  wage  paid  to  native  miners 
averages  from  19  cents  for  unskilled  to  68  cents  for  billed 
labor,  with  a  total  daily  cost  to  the  operators,  including 
allowances  In  kind,  of  35  and  75  cents,  respectfully.  Tn  the 
Katanga  district  the  wages  are  even  lower.  These  figures 
are  taken  from  a  report  of  the  United  States  Tariff  Com- 
mission. )wWch  in  turn  quotes  from  the  Northern  Rljodesian 
Blue  Book.  Thus  the  commission  is  able  to  report  that,  on 
the  basis  of  available  data,  the  mine  labor  cost  In  Africa 
approximates  1.61  cents  per  pound  of  copper,  as  compared 
with  3.08  In  the  United  States.  While  the  differential  be- 
tween domestic  and  South  American  or  Canadian  coppw- 
mine- labor  costs  are  not  so  great,  it  still  is  nothing  short 
of  staggering.  It  must  also  be  recalled  in  this  connection 
that  the  lowest  cost  is  besrond  peradventure  the  cost  upon 
which  all  others  in  ctHnpetition  must  stand  or  fan. 

T^e  magazine  Fortune  recently  completed  a  surrey  of  the 
copper  situation  as  it  faces  the  world.  This  survey  discloses 
that  African  copper  can  be  laid  down  reltaed  in  New  York  or 
London  for  6.93  cents  per  pound.  When  the  mine  costs  Gt 
American  producers  are  examined,  it  is  clearly  dM>wn  that 
such  competition  is  ruinous  to  American  producers  of  the 
metal.  KQne  costs  for  om*  principal  mines  per  pound  of  cop- 
per are  as  follows:  Kenneeott,  7.18  cents;  Magma,  7M  cents; 
Gahimel  k  Heda,  8.83  cents;  Ifiand,  10.24  otnts;  CVippcr 
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Range,  1U3  cents;  Anaconda,  8.63  cents;  Utah,  8.80  cents; 
Inspiration,  8.94  cents:  Calumet  ft  Arizona.  10.45  cents: 
Oranby  ConsoUdated,  12.59  cents.  Five  or  six  cents  per 
pound  tariff  would  equalize  the  difference  between  foreign  and 
domestic  production  costs  of  copper  and  still  not  constitute 
an  embargo.  It  will  succor  one  of  its  major  industries  from 
a  perilous  foreign  competition  and  render  a  real  service  to 
the  thousands  of  workers  and  their  families. 

Tariff  legislation  is  intended  to  accomplish  two  chief 
objectives.  It  is  expected  to  proride  a  revenue  and  to  pro- 
tect domestic  industries  from  the  dangers  of  cheap  foreign 
competition.  It  is  designed  to  seciure  the  home  market  for 
the  hom^  product  and  to  provide  the  American  workman 
and  his  ftunily  with  a  standard  of  living  above  that  of  simi- 
lar workers  in  foreign  lands.  Such  a  policy,  if  successful, 
results  in  more  happiness,  greater  efficiency,  and  increased 
progress  in  this  coimtry.  Confrress  exists  to  remedy  ills  that 
afUct  our  citizenry  whenever  possible;  it  does  not  exist  to 
aid  in  the  exploitatioi^  of  foreign  resources  and  peoples  at 
the  expense  of  our  own.  The  copper  industry  and  its  de- 
pendents ask  nothing  more  than  that  its  case  be  Judged 
fairly  and  impartially.  It  is  confident  that  if  such  an  inves- 
tigation is  made  by  Congress  that  it  will  promptly  be 
extended  the  service  which  a  tariff  will  render.    [Applause.] 

Mr.  HARDY.  Mr.  Chairman.  I  srield  three  minutes  to  the 
gentleman  from  Vermont  LMr.  Gibson]. 

Mr.  GIBSON.  Mr.  Chairman,  I  take  this  opportunity  to 
ask  the  chairman  of  the  subcommittee  some  questions  for 
my  own  Information.  As  I  understand  it,  no  attempt  is 
made  in  this  bill  to  reduce  the  salaries  pf  Members  of 
Congress? 

Mr.  SANDLIN.  My  understanding  is  that  the  Committee 
on  Economy  will  secure  a  rule  the  purpose  of  which  will  be 
to  reduce  the  salaries  of  all  Qovenunent  employees  and 
attach  it  as  a  rider  to  this  bilL  "Uils  bill  itself  carries  no 
reductions  either  for  the  Members  of  Congress  or  for  Gov- 
ernment employees. 

Mr.  GIBSON.  So  eventually  it  will  come  in  as  a  part  of 
this  bill? 

Mr.  SANIXilN.  I  understand  the  rule  will  be  brought  in. 
and  the  purpose  of  the  rule  will  be  to  attach  to  this  bill  a 
general  reduction  in  salaries  for  all  employees,  including 
Members  of  Congress. 

Mr.  GIBSON.  I  thank  the  gentleman  for  the  IMorma- 
Uon.  I  have  Just  returned  trom  a  short  trip,  but  one  which 
brought  me  into  contact  with  all  classes  of  people.  There 
seems  to  be  one  insistent  demand  on  the  part  of  the  people, 
and  that  is  for  a  reduction  of  Government  expenses.  They 
will  hold  us  strictly  responsible  for  results.  I  was  very  glad 
Indeed  to  be  assui^  by  the  statement  of  the  chairman  of 
the  committee  [Mr.  BtrmsJ  and  to  find  that  we  have  made 
splendid  progress  in  that  direction  by  cutting  under  tbe 
Budget  estimates  by  $117,000,000.  The  whole  committee  is 
entitled  to  congratulations  of  the  House  and  of  the  country. 
But  there  is  one  particular  thing  that  the  people  are  insist- 
ing upon,  and  that  is  a  reduction  of  Federal  salaries  in  the 
higher  brackets  particularly.  It  seems  to  me  that  we  could 
set  a  very  good  example  and  show  our  good  faith  in  dealing 
with  the  situation  by  first  reducing  the  salaries  of  Members 
of  Congress.  To  do  so  will  meet  the  hearty  approval  of  the 
American  peoj^e  and  at  the  same  time  not  leave  us  open 
to  the  charge  of  taking  bread  from  the  table  of  the  poor 
man,  the  lower-paid  employees.  ^ 

Mr.  HARDY.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Kansas  [Mr.  Strong]. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  I  am  going  to 
make  a  short  talk  on  the  guaranty  of  bank  deposits,  which 
has  been  a  very  important  question  for  years,  and  it  Is  cer- 
tainly very  pertinent  right  now.  We  would  not  be  in  all 
the  trouble  we  are  in  now  if  people  were  not  afraid  to  put 
their  money  in  the  banks.  They  are  hoarding  it,  |n  turn, 
the  bankers  are  afraid  and  they  are  refusing  to  make  loans; 
they  are  hoarding.  The  reason  the  people  will  not  put  their 
money  in  banks  is  because  so  many  of  than  have  failed  and 
they  have  lost  their  money.  Certainly  a  nation  like  this 
should  provide  some  system  bgr  which  the  people  could  put 


their  savings  in  the  hanks  and  get  them  whenever  they 
want  to  use  them. 

Various  schemes  have  been  provided.  In  my  own  State 
we  created  a  State  fund.  We  charged  all  the  banks  a 
certain  fee  to  be  paid  into  that  fund  so  as  to  pay  the 
depositors  when  a  bank  failed.  It  turned  out  that  every 
bank,  good  or  bad,  got  the  benefit  of  this  guaranty  of  bank 
deposits.  The  unsound,  or  improperly  managed,  went  in  on 
the  same  terms  as  the  sound  bank.  If  such  a  bank  failed 
and.  its  depositors  were  not  paid,  they  went  to  this  fund  and 
got  their  money.  That  was  well  and  good  so  long  as  the 
fund  lasted,  but  the  fund  became  ejdiausted  and  the  system 
failed. 
Mr.  PARSONS.    WiU  the  genttnnan  yield?  t^i^M 

Mr.  STROIKI  of  Kansas.    Certainly.  .fiS 

■  Mr.  PARSONS.  Of  course,  you  could  not  compel  the 
national  banks  to  pay  a  fee  to  State  funds  to  guarantee 
their  deposits. 

Mr.  STRONG  of  Kansas.  ^Mo. 

Mr.  PARSONS.    Because  the  people  are  apparently  under 
the  impression  that  national'  banks  are  backed  by  the  Fed- 
eral Government,  does  not  the  gentleman  think  that  that 
;had  a  great  share  in  the  failure  of  the  guaranteed  bank 
deposits  law  in  Nebraska? 

Mr.  STRONG  of  Kansas.  I  can  not  say  how  it  worked  in 
Nebraska,  but  it  failed  in  my  State  because  so  many  banks 
failed  that  the  fund  was  exhausted. 

Mr.  WOODRUFF.  Is  it  not  a  fact,  however,  that  while 
perhaps  the  State  authorities  can  not  compel  the  national 
banks  to  contribute  to  a  State  fund,  the  National  Govern- 
ment can,  through  the  affiliation  of  State  banks  v^th  the 
Federal  reserve  bank  systen  compel,  or  at^  least  Induce,  the 
State  banks  to  participate? 

Mr.  STRONG  of  Kansas.  Yes;  and  may  I  say  that  the 
chairman  of  the  Banking  and  Currency  Committee  of  the 
House  [Mr.  Steagall]  introduced  a  bill  to  use  the  profits  of 
the  Federal  reserve  system  as  a  guaranty  of  national -bank 
deposits. 

On  the  floor  of  the  House  I  asked  him  the  question  as  to 
what  would  become  of  the  State  banks.  Of  course  if  we 
guaranteed  the  deposits  (mly  of  the  national  banks,  the 
State  banks  would  have  to  go  out  of  business. 

I  want  to  say  franl^  that  it  is  very  regrettable  that  we 
have  two  banking  systems  in  the  United  States. 

Mr.  WOODRUFF.    I  agree  with  you- 

Mr.  STRONG  oi  Kansas.  We  should  have  but  one.  How- 
ever, there  are  several  times  as  many  State  banks  as  there 
are  national  banks,  and  membors  would  not  vote  for  legida* 
tion  to  destroy  State  banks.  So  the  two  ^rstems  are  going 
to  continue  side  by  side. 

Mr.  Stkaqall  has  prepared  another  bill,  which  is  under 
consideraticm  by  a  subcommittee  of  our  Banking  and  Cur- 
rency C4Hnmittee,  and  at  3  o'clock  they  are  going  to  meet  to 
hear  the  repart  of  this  subcommittee. 

Mr.  WOODRUFF.  The  gentleman  has  just  stated  that  the 
Congress  could  nc^  legtelate  State  banks  out  of  existence. 

Mr.  STRONG  of  Kansas.  I  did  not  say  they  could  not. 
I  said  I  did  not  think  Congress  would  do  so  because  every 
Congressman  has  two  or  three  times  as  many  State  banks 
in  his  district  as  he  has  nationsd  banks;  and  we  are  wntMj 
interested  in  the  pec^le  back  in  our  districts,  as  you  know. 

BCr.  WOODRUFF.  I  will  say  to  the  gentleman  that  I 
agree  with  him  because  I  do  not  believe  Congress  does  have 
the  authority  to  directly  legislate  a  State  bank  out  of 
existence. 

Mr.  STRONG  of  Kansas.    Oh.  no;  not  that. 

Bffr.  WOODRUFF.  But  I  think  Congress  can,  by  making 
the  national  banking  laws,'wlth  guaranties  to  depositors  of 
national  banks  so  attractive  that  automatically  the  State 
banks  would  be  compelled  to  take  out  a  natlcmal  charter  or 
go  out  of  existence. 

Mr.  STRONG  of  ELansas.    That  Is  so. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    Certainly. 

Mr.  HASTINGS.  If  Congress  were  to  pass  an  act  provid- 
ing for  the  guarantee  of  national  bank  deposits,  it  would, 
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taftve  tbe  effect  of  nuJdnf  every  State  la  the  Untan  enact 
uniform  legislation  for  tbe  guaranty  of  bank  deposits;  tbe 
State  banks  would  voluotarily  insore  their  deposttors. 

Mr.  STBONQ  of  Kansas.  That  Is  what  I  want  to  ta& 
about.  If  you  gentlemen  will  let  me  do  so. 

Mr.  WOOORU^.  I  do  not  want  to  take  np  an  tbe 
•entlenum'B  thne;  but  Is  It  not  powirtWr  for  Congress  to  enact 
UKidatlon  that  wiU  fuarantee  bank  deposits,  mrt  akne  tn 
natteoal  banks  but  in  any  SUte  bank  that  is  alUlated  with 
the  FMeral  reeerre  bank? 

Mr.  8TRQNO  of  ffnnwii  Tes;  we  eould  do  that  with  the 
nsBber  banks  of  the  Psdexai  itmiTa  system. 

Mr.  WOODRUFF.  As  a  matter  of  fact,  is  not  that  a 
desirable  thing  to  doT 

Mr.  8TRONO  of  Kansas.  But  there  are  thousands  of 
Stale  banks  that  can  not  afford  to  Join  the  Federal  reserve 


♦.* 


Mr.  WOODRU^.  I  presume  that  is  true;  but.  on  the 
other  hand,  are  those  thousands  of  little  banks  that  the  gen- 
tkman  speaks  of  a  real  contributioo  to  the  >>>»A^w>q  struc- 
ture of  the  United  States,  in  vi^  of  what  has  ban)ened  in 
casmecttop  wtth  the  bank  failures  of  the  past  three  years? 

Mr.  SFTROna  of  ITsnsaf  Not  ooly  to  tibc  baidEin^'  struc- 
ture of  tbe  United  States  but  they  are  a  great  necessity  to 
the  little  eoounnnities  they  serve,  and  very  few  Congressmeu 
wooid  vote  to  put  them  out  of  existence. 

Now,  I  want  to  go  on  to  th»  proposition  that  X  rose  to 


If  the  gentleman  is  good-natured,  he 
wm  allow  me  0De>half  a  minute. 

Mr.  STRONO  of  Kansas^  A  fat  man  Is  good-natured, 
because  he  is  too  fat  to  fight  and  too  fat  to  nm,  or  does  not 
want  to. 

Mr.  BASIINOS.  I  want  to  say  to  the  gentleman  that  for 
!•  years  I  have  tntrodoced  a  bill— and  have  reintroduced  it 
at  the  present  session— regutrtng  each  bank  tint  is  a  mem- 
ber of  tbe  Vbderal  reserve  systess — because  they  are  the  only 
bat±s  over  which  we  have  any  jurisdiction — to  insure  its 
osm  deposits  up  to  SS  per  cent  of  its  general  deposits.  In 
time,  thai  would  result  tn  every  bank  guaranteeing  its  own 
<iap06its  wtthoot  coctrihuting  to  a  fund. 

Mr.  STRONO  of  Kansas.  I  hope  I  can  get  to  the  matter  I 
want  to  discnsa.  I  have  been  studying  this  matter  of  bank 
deposits  for  several  years,  and  I  have  never  found  a  satis- 
factory manner  in  which  it  could  be  done.  A  gentleman 
came  into  oiy  ofDee  a  couple  of  wedts  ago  with  a  copyrighted 
propoftltion  a  Mr.  A.  Mctobaeh,  of  East  Orange.  N.  J.  He 
wanted  Oongreas  to  pass  a  law  to  compel  every  depositor  to 
pay  to  his  bank  ooe-tenth  of  1  per  cent  a  ytax  of  his  deposits 
for  tbe  purpose  of  providing  a  bonded  protection  for  the 
deposits  of  that  bank.  Well.  I  turned  it  over  in  my  mind. 
and  I  coold  not  see  how  Congress  could  pass  a  tew  compel- 
-Itag  depositors  to  pay  to  a  bank  a  part  of  the  necessary 
amount  to  guarantee  his  bank  deposits.  However.  I  evolved 
this  thought:  Suppose  Oengrees  passed  a  law— and  I  would 
like  to  have  you  think  this  over  oftleaBy  and  teU  me  what  is 
ymma  wtth  it  now  or  at  any  other  tine— compeBing  every 
natlonsl  bank  and  member  bank  of  the  FMeral  reserve  sys- 
teM  to  ineiire  Us  depoetts  and  then  permitting  them  to 
eharie  their  dcpoaltors  not  to  caoead  ooe-tenth  of  1  per  cent 
a  year  to  pay  for  that  serviee.  Tikat  would  enable  the  na- 
tkmal  banks  to  seciaw  that  serviee  by  securtag  a  bonded 
guerahty  of  tts  deposits,  as  my  fiiend  from  Oklahoma  sug- 


Mr.  HASTINGS.  That  win  be  unnecessary,  because  it 
would  Increase  the  deposits  one-third  or  one-half  and  In- 
crease tbe  earnings  of  the  bank.  If  the  gentleman  wUl 
permit  one  more  soggestloo.  If  you  have  school  funds,  State 
finds,  city  fnads^  or  any  other  pobhc  fxinds  deposited  In  a 
bank,  the  bank  has  to  guarantee  them,  What  is  the  differ- 
ence in  principle  of  guaranteeing  your  graeral  depositors 
and  guaranteeing  your  State  or  your  sAool  or  other  public 
funds? 

Mr.  STRONO  of  Kansas.  Well.  I  am  tafting  about  a 
plan  that  would  pay  for  the  service  rendered.  I  want  to 
go  a  httle  further  hito  it.    The  natiniial  banks  would  not 


have  to  ^arge  this  one-tenth  of  1  per  cent.  If  they  wanted 
to  furnish  the  protection  without  any  cost,  they  could  do 
so;  but  if  they  did  make  a  charge,  they  could  not  charge 
over  one-tenth  of  1  per  <xnL  Now,  let  me  use  this  illustra- 
tion: Here  Is  a  State  bank  on  this  comer  and  a  national 
bank  on  that  corner.  The  national  bank  comes  out  one 
morning  and  says.  "According  to  a  new  law  passed  by  Con- 
gress we  have  secured  bonds  for  the  protection  of  our  de- 
positors, and  the  charge  will  be  one-tenth  of  1  per  cent." 
The  State  bank  the  next  morning  would  say.  "We  wHl  do 
that,  too."  TYxej  would  have  to  do  it  in  order  to  meet  the 
competition,  and  it  would  not  be  long  before  all  of  tbe  State 
baziks  would  volnntarijly  say  they  would  do  it. 

(Here  the  gavel  felL] 

Mr.  BCXiADAY.  Mr.  Chairman,  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  DELANEY.    Will  the  g^tkanan  yleU? 

Mr.  STRONO  of  Kansas.    Yes.  Sx 

Mr.  DELANEY.    Who  will  do  the  insuring? 

Mr.  STRONG  of  Kansas.  The  bonding  companies,  ap^ 
proved  by  the  Comptroller  •of  the  Currency  of  the  United 
States. 

Mr.  WOODRUFF.    WUl  the  gentleman  jield? 

Mr.  STRONG  of  Kansas.    Yes. 

Mr.  WOODRUFF.  The  gentleman  states  that  bonding 
companies  would  insure  these  funds.  Has  the  gentleman 
contacted  any  bonding  company  in  this  connection? 

Mr.  STRONG  of  Kansas.  No.  But  I  am  sure  that  could 
be  done,  for  where  there  is  business,  companies  will  organize 
to  do  it,  and  a  nice  business  could  be  built  up. 

Bfr.  WOODRUFF.  Has  tbe  gentleman  contacted  any 
bonding  company  to  ascertain  if  they  would  be  willing  to 
do  that? 

Mr.  STRONG  of  Kansas.  I  have  some  information  on 
this  subject  in  my  ofiEice,  and  if  the  gentleman  will  come 
there,  I  am  sure  I  can  convince  him  that  that  can  be  done. 

Mr.  WOODRUFF.  The  reason  I  ask  that  is  that  I  believe 
all  people  who  deposit  their  funds  in  banks  for  safekeeping 
would  gladly  forego  even  a  greater  part  of  the  interest  they 
now  receive  from  those  deposits  than  the  one-tenth  of  1  per 
cent  the  gentleman  mentions,  if  they  could  be  assured  that 
their  money  would  be  there  when  they  came  for  It. 

Mr.  STRONG  of  Kansas.    I  think  that  is  true. 

Mr.  PARSONS.  Just  one  suggestion:  One  of  the  reasons 
we  had  so  many  txtnk  failinres  before  the  crash  was  dis- 
honest banking,  dishonest  men  who  got  away  with  the  funds. 
They  would  spend  a  year  or  two  in  the  penitentiary,  at  the 
longest,  and  after  they  came  out  they  would  have  a  nice, 
comfortable  fortune  on  which  to  live  during  the  remainder 
of  their  dasrs.  So  the  gentleman  vrould  have  to  do  something 
with  the  penal  laws  to  take  care  of  such  a  situation,  other- 
wtw  the  bonding  companies  would  have  great  losses  every 
five  years. 

Mr.  STRONG  of  K^msas.  I  think  tbia  proposition  win 
take  care  of  that  Let  me  use  this  mustrati<m:  My  friend 
from  Michigan  is  the  owner  of  a  iMmk  aiul  I  am  the  ovmer 
of  a  bank,  although  I  have  never  owned  any  bank  stock. 
His  \Mok  is  one  that  has  experienced  men  behind  its  coun- 
ters and  is  sound.  My  bank  has  been  a  httle  extravagant 
in  its  loans,  it  has  some  frozen  paper,  and  the  men  in  it  are 
not  as  cconpetent  as  the  men  in  my  friend's  bank.  Both 
banks  go  to  a  bonding  company  and  say,  "  We  want  to  be 
bonded;  we  want  to  have  our  deposits  tKmded.** 

The  bonding  company  go  tbrcKigh  his  bank  and  say,  "All 
right;  we  will  grant  you  a  bond  to  protect  your  deposits,** 
and  then  they  come  to  my  bank  and  say.  "  Here,  SnoMo, 
jrou  have  a  lot  of  bad  paper.  You  have  got  to  get  your 
directors  together  and  get  rid  of  this  paper  within  six 
months.  You  have  also  got  to  employ  a  competent  banker 
tiehind  the  counter." 

So  without  the  State  or  the  Nation  or  any  pontics  beii« 
involved  in  the  matter,  the  banding  departments  of  the 
bonding  companies  on  a  straight  business  basis  wiU  compel 
tbe  banks  to  clean  up  in  order  to  get  their  bonds. 

Now,  I  just  want  you  to  think  this  over.  It  is  very  simite. 
Pass  a  law  to  have  tbe  national  banks  procure  a  bond  guasit; 


anteeing  their  deposits,  ttie  bonding  companies  to  be  ap- 
prorved  by  the  Comptroller  of  the  Currency,  and  then  provide 
that  they  shall  not  charge  over  one-tenth  of  1  per  cent  for  the 
service.  This  will  bring  In  the  State  banks  as  well  as  the 
national  banks,  and  the  bonding  companies  will  look  after 
the  securities  of  the  bank,  and  we  can  all  put  our  money  in 
Uie  l)ank,  if  we  ever  have  any,  and  when  we  want  to  pay 
out  our  money  for  taxes  or  for  our  living  expenses  we  can 
go  to  the  bank  and  find  it  there. 

Mr.  HASTINaS.  I  am  glad  to  know  that  the  gentleman 
from  Kansas  and  myself  thoroughly  agree,  except  I  do  xset 
authorize  them  to  charge  the  one-tenth  of  1  per  cent.  I 
think  the  guaranteeing  of  deposits  will  bring  out  of  hoarding 
a  sufficient  amount  of  money  to  Justify  the  banks  in  going 
to  the  additional  expense  oi  pajring  a  premiiun  on  25  per 
cent  of  the  deposits,  and  the  reason  I  put  it  at  25  per  cent 
of  the  deposits  is  because  the  report  of  the  Comptroller  of 
the  Currency  for  1927  showed  that  over  a  period  of  years 
the  average  recovery  from  failed  banks  was  74.74  per  cent. 
Mr.  STRONG  of  Kansas.  I  agree  with  the  gentleman 
from  Oklahoma,  but  virith  this  suggestion:  It  would  work 
all  right  to  compel  the  big  banks  to  pay  this  expense  of 
guaranteeing  deposits,  but  what  about  the  little  banks? 
There  are  a  lot  of  Uttle  banks  in  my  country,  as  well  as  in 
other  States,  that  can  hardly  make  a  living  and.  perhaps, 
they  coiild  not  stand  the  expense  of  bonding  their  deposits. 
So  I  would  let  them  charge  for  the  bonding  cost. 
Mr.McCUNTIC  of  Oklahoma.  Will  the  gentleman  yield? 
Mr.  STRONG  of  Kansas.    Yes. 

Mr.  McCUNTIC  of  Oklahoma.  If  I  tmderstood  the  gen- 
tleman correctly,  he  proposes  a  charge  of  one-tenth  of  1 
per  cent  to  take  care  of  the  bond.  Does  the  gentleman  have 
any  assurance  we  could  get  that  kind  of  protection  for  the 
price  named? 

Mr.  STRONG  of  Kansas.  I  have.  The  gentlonan  who 
has  cop3rrighted  the  plan  I  suggested  a  while  ago  has  gone 
to  a  large  expense  and  has  made  a  very  intensive  study  and 
wide  research  into  the  matter  and  assures  me  that  it  can 
be  done. 
Mr.  GLOVER.  Will  the  gentleman  yield? 
Mr.  STRONG  of  Kansas.    I  yield. 

Mr.  GLOVER.  Does  not  the  gentleman  think  there  ou^t 
to  be  a  distinction  made  between  depositors  who  deposit 
their  money  on  time  deposits  where  they  draw  interest  and 
depositors  who  simply  put  their  money  in  the  banks  for 
safety?  Ought  not  the  fellow  who  is  drawing  a  certain  per 
cent  on  his  money  when  it  is  deposited  on  time  be  the  one 
that  would  bear  the  expense  and  let  the  bank  take  care  of 
the  matter  with  respect  to  the  other  depositor  who  has  his 
money  in  the  bank? 

Mr.  STRONG  of  Kansas.  I  think  the  man  who  gets  com- 
pensation for  leaving  his  money  there  surely  ought  to  be 
able  to  bear  the  expense  as  well  as  the  man  who  gets  no 
compensation  for  it. 

Mr.  HASTINGS.  Does  the  gentleman's  bill  except  such 
deposits?  ISj  biU  does  not  take  into  consideration  the  inter- 
est-bearing deposits. 

Mr.  STRONG  of  Kw"<tm»  I  may  say  that  I  have  not  as 
yet  introduced  a  bilL  Out  of  consideration  for  my  friend 
and  chairman,  the  gentleman  from  Alabama  tMr.  Stkagall], 
I  am  going  to  wait  until  his  bill  comes  forth,  and  if  it  is 
satisfactory  I  am  going  to  vote  for  that  bill  and  forget  mine; 
but  I  want  jaa  to  think  about  this  proposition,  and  I  may 
introduce  my  bill  to-morrow  just  to  have  your  attention 
to  this  plan.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  HOLADAY.    Mr.  Chairman,  I  yield  the  gentleman 
from  Kansas  fotu*  additional  minutes. 
Mr.  WOODRUFF.    Will  the  gentleman  yield? 
Mr.  STRONG  of  Kansas.    Yes. 

Idi.  WOODRUFF.    The  gentleman  knows,  of  course,  that 
savings  banks  pay  interest  on  deposits  and  that  runs  usually 
from  3  to  4  per  cent. 
Mr.  STRONG  of  Kansas.    Yes. 

Bfr.  WOODRUFF.    If  a  bank  finds  Itself  In  a  position 
where  it  can  not  bear  the  expense  of  bonding,  such  as  the 


gentleman  has  outlined,  can  It  not,  by  reducing  the  amount 
of  interest  it  pays  on  deposits,  carry  the  expense  in  that  way 
and  charge  it  to  the  depositors?  I  think  the  d/epoai^an 
would  be  delighted  to  pay  that. 

Mr.  STRONG  of  Kansas.  But  what  difference  does  It 
make  whether  it  charges  it  in  that  way  or  makes  a  charge 
of  one- tenth  of  1  per  cent? 

Mr.  WOODRUFF.  I  do  not  know  that  it  makes  any  dif- 
ference, but  the  thought  I  have  In  mind  is  this:  Notwith- 
standing the  enthusiasm  of  the  gentleman  who  has  copy- 
rioted  the  idea  whi(^  the  gentleman  from  Kansas  has 
given  us  to-day.  and  I  think  it  is  a  fine  one.  I  do  not  believe 
jrou  can  find  a  bonding  company  that  will  bond  a  bank's 
deposits  for  one-tenth  of  1  per  cent  of  the  deposits;  and 
if  that  is  true  and  it  is  not  possible  to  do  that.  I  think  the 
depositors  of  the  country  would  be  glad  to  pay  more  than 
that  amount  in  order  to  get  this  security.  > 

Mr.  STRONG  of  Kansas.  I  would,  if  I  eter  had  any 
money  to  put  in  the  bank. 

Mr.  WOODRUFF.     So  would  I. 

Mr.  PARSONS.  If  it  only  cost  one-tenth  of  1  per  cent  or 
even  if  it  cost  flfteen-hundredths  of  1  per  cent,  woiild  it 
not  be  better  for  the  Federal  Government  to  undertake  that 
guarantee,  inasmuch  as  they  have  the.  matter  of  Inspection 
and  auditing  of  the  banks  of  t^  country,  and  could  they  not 
do  that  out  of  this  fund  that  is  proposed  in  the  Steagall  hill? 
Mr.  STRONG  of  Kansas.  They  probably  could,  yes. 
Mr.  PARSONS.  And  then  if  there  is  any  profit  made  out 
of  it,  let  that  profit  come  to  the  Federal  Govenunent. 

Mr.  STRONG  of  Kansas.  You  would  find  that  would 
amount  to  an  immense  sum  of  money;  when  you  take  a  mass 
collection  of  little  fees  paid  in  by  a  nation  of  125.000.000 
people, -It  amounts  to  a  tremendous  sum.  I  do  not  know 
whether  the  banks  could  stand  this  or  not,  but  I  have  just 
proposed  this  for  you  to  think  over  and  to  debate  in  the 
cloakrooms,  because  sometime  you  may  need  to  be  informed 
about  it.  I  think  there  is  nothing  more  important,  outside 
of  the  stabilization  of  the  purchasing  power  of  the  dollar, 
than  providing  a  guaranty  for  the  savings  of  the  people  of 
this  Nation  when  they  want  to  put  them  in  the  banks  of  the 
country.    [Applause.] 

Mr.  PARSONS.    According  to  the  figures,  down  to  1S28. 
there  have  only  been  $45>000,000  losses  to  the  national  banks 
in  this  country. 
Mr.  STRONO  of  Kansas.    That  is  true. 
[Here  the  gavel  fell.] 

Mr.  SANDUN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  IMr.  Fitzpatxick]. 

Mr.  FTTZPATRICK.  Mr.  Chairman.  I  understand  that 
the  Econcnny  C(nnmittee  is  to  bring  in  a  report  reducing  the 
salaries  of  Federal  employees.  I  am  opposed  at  this  time 
to  Congress  enacting  any  legislation  of  that  kind. 

In  1929  the  depression  started.  At  that  time  our  country 
was  supposed  to  be  in  great  prosperity,  but  what  has  hap- 
pened in  the  last  25  or  30  years  in  this  great  country? 
We  have  had  great  inventions,  mass  production,  great  effi- 
ciency, so  that  75  per  cent  of  the  people  of  the  United 
States  can  produce  more  than  we  can  consume  or  more 
than  for  which  we  can  find  a  market.  Ihe  businees  inter- 
ests of  this  country  took  advantage  of  the  great  inventions 
and  improvements  and  made  great  profits  out  of  them,  and 
through  those  inventions  thousands  of  men  were  thrown 
out  of  employment  throui^bout  the  country. 

What  have  the  legislative  bodies  been  doing?  Nothing 
to  meet  these  conditions. 

I  want  to  say  that  the  only  solution  for  unemployment 
in  this  country  is  to  reduce  the  hours  of  labor,  so  that  these 
hundreds  of  thousands  of  people  can  go  back  to  work,  where 
only  75  per  cent  are  doing  it  to-day.    [Applause.] 

I  understand  they  want  to  balance  the  Budget.  The 
patriotic  cry  throuc^tiout  the  country  Is,  "Balance  the  Bud- 
get." I  und«ftand  that  in  150  years  the  Budget  has  been 
balanced  only  about  twdve  tbnes.  In  1918,  dtiring  the  war, 
we  reached  about  $20,000,000,000  above  the  Budget,  and 
right  after  tbe  war  we  owed  $36,000,000,000.     What  did 
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ttMse  patriotic  people  who  now  cry  "  haiaace  the  Budget " 
4o?    I  win  teU  you  what  ttkey  did. 

iDsteed  of  maktng  returns  to  the  Federal  Oorermnent 
azui  getting  them  out  of  the  126,000.000,000  in  the  red,  they 
paid  ft  boons  to  their  officers  of  50  per  eent  and  in  same 
cases  100  per  cent,  and  Uncle  Sam  could  not  get  the  money. 
They  were  not  interested  at  that  tiooe  whether  the  Budget 
was  balanced  or  not.  But  now  throughout  the  country  they 
are  crying,  "  Balance  the  Budget." 

Tliis  iB  the  wrong  time  for  Congress  to  attempt  to  cut  off 
the  supply  of  money  that  would  go  out  to  the  people 
throughout  the  United  States  and  bring  results. 

I  can  not  see  why  Representatives  from  the  farming  dis- 
tricts should  advocate  a  reduction  of  salaries  of  Federal 
employees.  It  reduces  the  purchasing  power  of  the  people 
who  reoeive  the  money,  and  where  the  fanner  to-day  is  not 
receiving  a  fair  price  for  his  wheat,  be  will  ge^  less  when 
this  goes  into  effect.  If  they  have  the  interest  of  the  fanner 
at  heart,  they  would  be  against  the  reduction  of  salaries, 
so  that  the  purchasing  power  of  the  people  would  be 
greater  and  the  people  would  receive  a  living  wage. 

I  ssy  to  you  gentlemen  that  it  is  a  great  mistake  for  Con- 
gress at  this  time  to  adopt  any  rule  or  law  that  would  cut 
down  the  salaries  of  the  underpaid  Federal  employees  in  our 
country.    [Applause.] 

Mr.  HART.    Will  the  gentleman  yield? 

Mr.  ITTZPATRICK.    Tea. 

Mr.  HART.  Does  the  gentleman  think  that  adding  to  the 
taxe>  of  the  fanner  will  be.  In  his  interest? 

Mr.  FITZPATRICK.  No;  but  Just  as  soon  as  you  pass 
this  cut  corporatiom  throughout  the  country  are  going  to 
reduce  the  wages  of  their  employees,  and  thus  further 
reduce  the  purchasing  power  of  those  who  buy  farm 
prodoctb. 

Mr.  HART.    They  have  already  done  it. 

Mr.  FITZPATRICK.  No;  not  all  of  them  have  cut,  but 
they  win  If  the  Government  cuts,  and  that  is  what  they 
are  waiting  for. 

Mr.  CONNERY.  The  gentleman  does  not  know  that  the 
General  Electric  CO.  cot  the  wages  of  their  employees  last 
week,  after  that  company  had  made  about  $50,000,000,  and 
they  are  now  waiting  to  cut  them  again. 

Mr.  FITZPATRICK.  I  am  just  going  to  touch  on  that. 
Last  week  in  the  city  of  New  York  there  was  a  directors' 
meeting  of  the  American  Telephone  &  Telegraph  Co.  Mr. 
Qiff(M^  the  chairman  of  the  President's  emergency  com- 
mittee, is  president  of  that  corporation.  A  Mr.  Blanchard 
attended  that  meeting  and  protested  because  during  the 
list  three  years  they  had  contributed  $333,413  to  the  emer- 
gCBcy^-flmd,  the  unemployment  fund,  and  had  charged  that 
ia>  to^operatkm.  so  that  It  would  be  dbmrged  to  the  con- 
aumei^  What  did  Vice  President  Page  say?  He  said  that 
it  would  cost  the  consumer  only  half  a  cent  a  month.  On 
the  other  hand,  they  have  laid  off  m<»«  people  in  per- 
centage to  the  number  they  employ  than  any  other  corpora- 
tlosi  to  the  country,  and  during  the  year  1931  they  paid  a 
•  per  etolt  dividend  and  turned  $5t,000.000  into  the  surplus 
fund.  That  Is  patrlotiam  lor  you,  and  that  is  the  kind  of 
patriotism  thty  are  elamortng  for. 

Mr.  McOORMACEL  Mr.  Chairman,  will  the  gentleman 
yWd? 

Mr.  FTTZPATRICK.    Yea. 

Mr.  McOORMACK.  I  caH  the  gentleman's  attention  to 
the  fact  that  the  Beooomy  Oeaimlttee  was  organised  for  the 
forpoae  of  reergaididng  depaxtments  in  the  bureaus  and 
wiping  out  bureaucracy  as  much  as  we  could  in  the  Fed- 
eral Qavcmment,  and  the  ftait  thing  they  bring  in  is  a  cut 
IB  salary  of  those  in  Mderal  cmplof . 

mPATRlCK.    Tbe  trauble  Is  that  we  have  Mem- 

of  Oongress  who  to-day  enjoy  large  private  incomes. 

an  wealthy,  so  that  fltjOOO  a  year  means  nothing  to 

it  wlB  not  take  eare  of  tiMir  noftal  aeedi  in  the  city 

of  Waalilaclon.    We  have  other  men  in  OongreM  who,  be- 

eanae  of  the  wnMgt  they  obtain  In  that  way.  can  add  to 

, their,  profearional  taoanMa  maur  ♦»■■""■- It  of  dollars  a 

We  sta  Mam  other  warn  who  live  on  the  $lb.lWO  they 

but  the  trouble  is  with  them  that  some  of  than  are 


suffering  from  the  "ghost  what  sdnt**    I  think  it  would 
do  them  good  to  read  EUis  Paiter  Butler's  story  of  CBnstgi 
What  Aint.    They  are  afraid  that  the  people  back  home 
will  not  support  them  if  they  do  not  vote  to  cut  their 
own  salaries,  not  only  the  Federal  employees'  salariew  but 
their  own.     They  are  oxxJuring  up  an  imaginary  enemy.: 
You  can  talk  to  these  men  in  the  cloakroom  and  in  tha*^ 
lobby  and  they  will  tell  you  that  they  do  not  want  to  have 
their  own  salaries  reduced  but  that  they  are  afraid  that  the 
people  back  home  demand  it.    I  say  to  you  that  the  ma- 
jority of  the  people  back  home  beUeve  that  you  are  worth 
$10,000  a  year.    Do  not  make  this  a  rich  man's  CongreBs; 
let  us  make  it  a  people's  Congress.    (Applatise.l    And  I  say 
that  the  man  who  will  vote  to  lower  the  salary  of  the  Fed«> 
eral  employee  is  doing  an  injustice  not  (xily  to  himself  but 
to  all  of  the  American  people. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yi^d? 

Mr.  FITZPATRICK.     Yes. 

Mr.  RANKIN.  If  this  Congress  woidd  pass  a  bill  now 
pending  before  the  Committee  on  Ways  and  Means  to  reln- 
flate  the  currency  and  pay  off  these  adju?ted-aervioe  certifi- 
cates and  restore  the  buying  power  of  the  people  of  the 
country  and  restore. the  value  of  commodities,  we  would  get 
enough  revenue  to  carry  on  without  then  ttiings. 

Mr.  FTTZPATRICK.  I  realize  that  the  men  who  made 
money  during  the  war  are  against  that  now.  When  they 
were  paying  bonuses  two  years  ago  men  on  the  RepuUican 
side  of  the  House  walked  up  and  down  here  with  a  copy  of 
the  tariff  bill,  and  how  they  would  stress  the  first  line,  which 
stated  that  it  was  for  the  benefit  of  labor  and  for  the  benefit 
of  our  country  that  they  were  raising  the  tariff.  And  now 
this  is  your  answer  to  the  American  workingman  and 
worlang  woman — we  will  reduce  your  wages  now  that  we 
have  got  our  tariff. 

Mr.  DELANEY.    Mr.  Chairman,  will  the  gentleman  yiOA? 

Mr.  FTTZPATRICK.    Yes. 

Mr.  DELANEY.  Does  the  gentleman  know  that  the  Gov- 
onment  is  now  discharging  men  who  have  been  receiving 
salaries  around  $48  a  week  and  hiring  them  back  at  $36  a 
week,  keeping  them  for  a  short  time,  and  then  dlacbarglng 
them  again  and  hiring  them  back  at  $24  a  week? 

Mr.  FTTZPATRICK.  They  are  doing  that  in  every  de- 
partment through  Executive  order.  Since  Congress  went 
into  session  we  have  not  paid  one  cent  to  try  to  help  the 
unemplcQanent  situation  in  our  country. 

Mr.  BOYLAN.  Does  the  gentleman  think  that  the  time 
has  now  arrived  when  the  American  people  expect  a  Con- 
gressman to  live  in  furnished  rooms  in  Washington  and  eat 
at  1-arm-chair  restaurants? 

Mr.  FITZPATRICK.  No;  they  expect  the  Members  of 
Congress  to  live  decently  and  respectably,  and  I  say  it  is 
going  to  be  hard  on  a  Congressman  to  receive  less  than 
$10,000  a  year.  Yoa  are  going  to  make  thte  a  rich  manls 
club. 

Mr.  LaGUARDIA.  Mr.  Chairman,  win  the  g^ntipmi^n 
yield? 

Mr.  FTTZPATRICK.    Yes. 

Mr.  LaGUARDIA.  We  are  now  faced  with  a  practical 
parliamentary  situation.  There  is  only  one  thing  to  do. 
and  I  know  the  gentleman  from  New  York  will  go  along. 
To-morrow  or  the  next  day  when  the  rule  comes  up,  let  us 
get  together  and  vote  down  the  rule,  and  any  time  any 
iniquitous  reduction  comes  along,  let  us  vote  that  down,  and 
we  will  have  a  fight  here. 

Mr.  FITZPATRICK.  Yes;  let  us  represent  the  American 
people  and  keep  up  the  high  standard  of  living  in  our  coun- 
try. We  are  to-day  probably  the  greatest  country  in  the 
world,  and  are  we  now  going  to  drag  it  down?  I  am  speak- 
ing from  experience.   I  know  what  it  Is  to  tOU. 

Mr.  HOGG  of  Indiana.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  FTTZPATRICK.    Yea. 

Mr.  HOGG  of  Indiana.  If  the  captains  of  American  in- 
dustry earn  salaries  of  $1,000,000  a  year  or  more,  how  much 
did  Thomas  Ediaon  earn  a  year? 

Mr.  FITZPATRICK.  He  is  gone  now.  and  I  am  not  going 
to  mention  his  name.   He  is  out  of  the  picture. 


Mr.  HOGG  of  Indiana.  I  do  not  believe  that  I  made  my 
question  clear.  If  the  captains  of  industry  take  from  the 
American  people  $1,000,000  a  year  as  personal  salary,  how 
much  do  you  think,  upon  that  basis,  that  Thomas  Edison 
would  have  been  worth? 

Mr.  FTTZPATRICK.     About  a  billion  dollars  a  year  or 

more. 
Mr.  REED  of  New  York.    I  would  like  to  do  a  little  more 

than  merely  ask  a  question. 

Mr.  FTTZPATRICK.  I  can  not  yield  for  more  than  a 
question. 

Mr.  REED  of  New  York.  I  will  not  take  up  your  time 
and  I  think  you  will  be  satisfied  with  what  I  have  to  say. 
Within  the  last  10  days  quite  a  large  number  of  employees 
came  into  my  office  to  pay  their  respects,  and  to  say  that 
the  employers  had  consistently  reused  to  discharge  men  or 
reduce  their  wages,  but  said  that  if  the  Federal  Government 
sees  fit  to  cut  the  wages  of  its  employees  then  they  would 
have  to  take  a  cut. 

Mr.  FTTZPATRICK.  The  newspapers  seem  to  control  the 
Members  of  the  House.  I  recall  aroimd  the  15th  or  16th  of 
.February  a  gentleman  from  the  other  side  made  a  speech 
In  favor  of  reducing  salaries.  The  same  day,  the  same  after- 
noon, in  the  Willard  Hotel,  a  Member  of  the  Senate  and 
three  Members  of  the  House  spoke  against  the  reduction  of 
salaries,  and  the  next  day  on  the  front  pfi«e  of  the  metro- 
poHtan  papers  in  big  headlines  there  appeared  "Senator 
So-and-so  in  favor  of  reducing  salaries."  but  nothing  ap- 
peared about  the  speeches  against  such  reductions.  That  is 
an  you  are  getting;  you  are  not  getting  the  whole  truth. 

Let  me  follow  this  further  and  say  to  you  to-day  that  the 
trouble  is  that  Members  of  the  House  thiiik  if  they  speak  in 
favor  of  big  business  or  the  capitalistic  interests  of  our 
country  they  are  statesmen,  but  if  they  say  one  word  in 
favor  of  the  toiling  masses  they  are  demagogues:  they  are 
socialists;  they  are  communists!  Would  to  God  we  had 
more  people  to-day  who  would  speak  in  favor  of  the  com- 
mon people.  [Applause.]  That  is  what  we  need  in  our 
country,  not  men  who  advocate  the  balancing  of  the  Budget 
only.  As  I  stated  before,  where  are  those  men  who.  making 
millions  and  millions  of  dollars,  will  not,  when  we  owe 
$26,000,000,000,  turn  part  of  it  over  to  the  Federal  Govern- 
ment? 

Now  is  the  vinx)ng  time  to  send  a  message  to  the  country 

that  we  are  going  to  cut  down  the  salaries  and  reduce  the 

wages  of  Government  employees,  because  it  is  going  to  react 

imfavorably  from  one  end  of  our  country  to  the  other. 

Mr.  SIROVICH.    Will  the  gentleman  yield  for  a  question? 

Mr.  FTTZPATRICK.    Certainly. 

Mr.  SIROVICH.  As  a  matter  of  fact,  the  Democratic 
Party  has  always  been  in  favor  not  only  of  living  wages  but 
saving  wages,  so  that  a  man  or  a  woman  can  save  for  his 
old  age;  and  if  we  bring  about  a  reduction  in  salaries  to-day 
we  not  on^y  remove  saving  wages  but  remove  living  wages. 

Mr.  FTTZPATRICK.    We  will;  but  let  us  hope  the  Demo- 
cratic Party  win  stand  up  on  that.     [Laughter.]    I  hope 
they  stand  by  that.    I  mean  that 
Mr.  SIROVICH.    I  am  sure  we  will. 
Mr.  FTTZPATRICK.    They  are  going  to  call  it  a  non- 
partisan measure  when  it  comes  in,  but  I  want  to  tell  you 
that  that  will  make  no  difference  to  the  American  people. 
Mr.  MEAD.    Will  the  gentleman  yield? 
Mr.  FTTZPATRICK.    Yes. 
.Mr.  MEAD.    You  do  not  expect  much  opposition  to  that 
argument  coming  from  this  side,  because  it  has  alwasrs  been 
basic  with  the  Republican  Party  that  they  are  the  advocates 
of  high  wages  and  good  living  conditions. 

Mr.  FTTZPATRICK.    As  far  as  the  presidential  election  is 
concerned,  if  we  can  get  prosperity  back  to  our  country  I  do 
not  care  who  they  elect.    [Applause.]'  I  want  to  see  my 
■country  prosperous. 
[Here  the  gavel  fell.] 

Mr.  SANDUN.  I  jrield  the  gentleman  two  additional  min- 
utes. 

Mr.  CONNERY.  The  gentleman,  I  think,  will  grant, 
speaking  to  this  side  of  the  House  particularly,  that  the 


Democratic  Party  will  succeed  as  long  as  it  has  tha  coaragr 
to  be  Democratic 

Mr.  FTTZPATRICK.  Absolutely;  and  when  it  fails  it  is 
going  down  to  defeat;  and  I  am  reminded  of  wbai  a  distin- 
guished gentleman  from  this  side  of  the  House  said  only  a 
few  days  ago,  when  we  had  the  anti-injunction  bill  before 

us that  he  was  proud  of  the  Democratic  Party;  that  it  had 

always  championed  the  cause  of  the  people.  I  hoiite  that 
that  gentleman,  when  this  bill  comes  in,  will  act  and  not 
talk,  and  vote  in  favor  of  the  people  and  not  in  favor  of 
reducing  salaries;  and  I  hope  this  side  of  the  House,  the 
gentlemen  who  advocated  a  tariff  for  the  protection  of  the 
working  people  of  our  country,  will  carry  out  their  pledge 
and  vote  against  any  reduction  in  salaries  at  this  time. 

Mr.  ARENTZ.  May  I  call  attention  to  the  fact  in  con- 
nection vrith  this  question  respecting  salaries  now  that  we 
should  think  back  over  the  long  period  between  1914  and 
1919  when  Government  salaries  remained  absolutely  static, 
and  yet  costs  were  ever  increasing  until  when  we  got  into 
the  war  a  1-room  apartment  cost  half  the  wages  a  man  was 
I>aid  In  the  departments? 

Mr.  FITZPATRICK.  But  gradually  the  change  came 
about,  and  after  a  long,  long  time  the  Federal  employees 
got  an  increase,  which  they  now  want  to  take  away.  "The 
capitalists  of  the  country  do  not  increase  wages  voluntarily; 
increases  are  forced  on  them;  and  we  must  think  of  the 
effect  on  the  country  of  any  action  wiiich  we  may  take  in 
reducing  salaries. 
■  I  know  whereof  I  speak.  I  remember  as  a  boy  toiling 
Ulit  hours  a  day  In  a  mill  for  75  cents  a  day.  I  worked 
down  in  the  mines  for  90  cents  a  day  for  years,  and  I 
realize  the  conditions.  When  I  speak  I  speak  with  a  knowl- 
edge of  such  conditions;  and  if  any  man  appreciates  our 
flagjor  our  country  it  is  I,  because  it  gave  me  a  chance  and 
an  opportunity.  I  do  not  want  to  see  it  go  back.  I  am  not 
in  favor  of  socialism.  I  am  not  in  favor  of  communism. 
God  forbid  that  they  should  ever  arrive,  that  the  time 
should  ever  come  when  we  would  become  instruments  of 
the  state.  I  always  want  to  have  the  state  remain  the  in- 
stnmient  of  the  people.  Yet  if  we  get  socialism  it  will  not 
come  from  the  working  men  and  women  of  the  country,  but 
it  will  come  from  the  capitalists. 
I  hope  this  salary  cut  is  defeated. 

lit.  HOLADAY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Kansas  [Mr.  McGogim]. 

Mr.  McGUGIN.  Mr.  Chairman,  when  we  view  the  propo- 
sition of  making  a  cut  in  public  expenses,  which  means  a  cut 
in  public  salaries.  I  hope  it  will  be  viewed  from  the  stand- 
point of  the  great  mass  of  the  people.  Viewing  it  from  that 
standpoint,  it  seems  to  me  it  is  our  imperative  duty  to  make 
a  reduction  in  public  expenses.  None  of  us  wants  to  go  back 
to  the  pre-war  standard  of  living;  but  what  are  the  facts? 
The  27,000,000  farm  people  of  this  country  are  to-day  living 
on  a  standard  which  is  50  per  cent  below  the  standard  of 
living  between  1910  and  1914. 

When  we  are  dealing  with  the  question  of  public  salaries 
and  public  expenses,  we  can  not  deal  with  them  without 
realizing  that  we  must  go  back  upon  the  people  of  this  coun- 
try and  tax  them  for  the  revenue  to  meet  these  expenses. 

What  have  we  done  within  the  last  few  months?  Well, 
one  tJifng  we  have  done  is  to  increase  the  postal  rates  of  this 
country  50  per  cent.  The  8,000,000  unemployed  and  the 
27,000,000  farmers  who  are  living  on  a  standard  50  per  cent 
below  the  standard  of  living  between  1910  and  1914  are  to^ 
day  called  upon  to  pay  that  increase.  We  have  levied  a  tax 
upon  lubricating  oil.  Wheu  the  Ways  and  Means  Committee 
lnx>ught  in  its  substitute  bill  for  the  manufacturers'  sales 
tax,  it  went  along  with  special  sales  taxes  and  taxed  and 
taxed  until  it  did  not  have  Uie  courage  to  go  any  further, 
and  yet  it  was  $243,000,000  short.  We  all  know  that  the  next 
step  was  a  Federal  tax  an  gasoline,  a  stamp  tax  on  checks, 
and  a  tax  on  electricity  to  be  consmned  by  the  people. 

"The  Ways  and  Means  Committee  turned  to  the  House 
and  said.  "  Rather  than  do  Uiis,  let  us  cut  the  expenses  of 
this  Government  $243,000,000.**  I  do  not  know  how  you  are 
going  to  cut  the  expenses  of  tha  Oovemmcnt  of  the  United 
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'  states  unkBS  ve  reduce  the  eurrent  expenaeB.  which  is 
bound  to  affect  adversely  us  who  are  on  the  public  pay  roU. 
We  are  now  right  up  agaizut  the  situatlan  where  we  must 
do  either  ooe  of  two  things,  f  o  back  upon  the  people  of 
this  country  and  tax  them  more  or  cut  the  expenses  of 
goremment. 

We  hear  it  said  that  this  is  going  to  be  an  excuse  for  the 
cutting  and  slashing  of  wages  in  private  industry.  Well,  let 
us  see  about  that.  The  Qovemment  of  the  United  States, 
as  you  know,  has  made  no  cut  during  the  last  two  years. 
The  President  of  this  country,  the  Congress  of  this  country, 
the  Department  of  Labor,  and  every  branch  of  this  Oovem- 
ment  have  tried  to  keep  up  the  wages  of  this  country.  No 
one  can  honestly  say  the  Government  has  not  done  its  best 
to  maintain  the  wage  scale  of  this  country  during  the  last 
two  years.  This  has  been  a  faithful  and  worthy  effort  upon 
OCT  part.  Tet  what  are  the  facts?  Tbe  gross  wage  check 
of  this  country  on  December  1  last  was  49  per  cent  less  than 
tt  was  two  years  before  that  time.  That,  of  course,  included 
those  who  were  out  of  employment  and  those  whose  wages 
had  been  cut.  I  merely  offer  that  to  suggest  that  reducing 
*^K  not  reducing  public  expenses  does  not  keep  up  wages  on 
the  outside.  It  takes  something  more  than  precedent  to 
keep  up  wages. 

Let  us  kwk  a  little  further.  All  over  this  country  corpo- 
rations and  industries  are  being  taxed  and  taxed.  Most  of 
them  are  fighting  with  their  backs  to  the  wall,  with  depre- 
ciated income.  What  are  they  doing?  In  order  to  make 
their  expenses  come  within  the  range  of  their  depreciated 
Ineome  they  are  laying  off  labor. 

I  submit  it  is  better  for  labor  and  the  country  to  cut  the 
taxes.  Lei  me  offer  a  concrete  illustration.  In  my  district 
the  Iff..  K.  k  T.  Railroad  Co.  In  one  county  is  now  pay- 
ing $1S3.000  a  year  in  Uxes.  In  1914  It  paid  $52,000  a 
year.  It  has  no  more  property  in  that  coimty  than  it 
had  then.  In  lfl4  it  emi^oyed  1,200  men  in  tbe  shoiis. 
while  to-day  it  employs  600  on  less  than  one -third  time. 
Tet  it  must  continue  to  pay  its  taxes.  Would  it  not  be  bet- 
"^  ter  for  labor  if  the  taxes  of  that  company  were  reduced  and 
It  could  spend  its  money  for  labor  instead  of  taxes? 

Let  me  offer  this  suggestion:  That  there  Is  probably  not  a 
thing  in  America  to-day  standing  as  a  heavier  weight  over 
the  hopes  and  aspirations  of  labor  than  taxes,  because  taxes 
must  be  paid  first  and  every  dollar  spent  for  taxes  is  one 
dollar  less  to  be  spent  for  labor.  You  say  they  are  State 
taxes.  All  right.  We  can  not  sit  here  in  Washington  and 
say  to  the  school  districts^  the  towns,  and  townships  in  the 
States.  "  You  and  your  employees  must  take  a  cut.  but  we 
on  the  Federal  pay  roll  shall  be  special  privileged  and  make 
no  concession  to  the  depression  and  despair  of  the  people  of 
this  country.  'nx>se  are  the  facts  with  which  we  are  con- 
fronted. No  one  wants  to  cut  public  salaries,  but  we  are 
either  going  to  cut  them  and  cut  the  expenses  of  this  Gov- 
ernment or  we  are  going  back  and  further  pick  the  iKx:kets 
of  the  American  people.  The  bill  proposed  provided  for  a 
reduction  of  11  per  cent  of  that  part  of  a  Federal  salary  in 
excess  of  $1.M0.  The  first  ttxnisand  dollars  of  every  Federal 
salary  Is  left  untouched.  That  is  certainly  a  modest 
redUKTtion. 

•  IB  my  humble  opinion,  this  Ooffeiumcnt  of  the  XTnlted 
States  is  In  greater  peril  to-day  than  it  has  ever  been  in  its 
bistorTt  barrlnff  not  a  single  war.  If  we  were  at  war  to-day 
Che  Oovemmcnt  of  the  United  States  could  turn  to  the 
country  and  aik  for  aid  and  all  would  come  to  its  aid. 
Forty-eight  governors  would  arise  at  once  and  offer  the 
wpport  of  the  Statss.  Bvery  dtar  and  every  municipahty 
VQOkl  arlK  aad  cBet  ihetr  support. 

Svery  individual  wouki  pledge  his  aUegianee  to  his  coun- 
try. Capital,  labor,  and  finance  aUks  would  pledge  their 
aid  to  their  country.  Our  euuntry  to-day  is  in  despair. 
Oar  Government  is  a  bankrupt  institution.  What  could  be 
a  more  bankrupt  institution  than  one  which  went  behind 
$lLQM.O0t.00O  In  two  years  and  is  to-day  going  behind 
trjMAMa  day.  Such  is  the  disireBS  of  this  country. 
The  Government  at  Washington  turns  to  the  country  and 
for  hei»  in  thk  hour  of  dMtreBB..and  what  is  the 


answer  from  48  governors?  "  Give  us  money,  give  us  money; 
give  us  more  and  more."  What  is  the  answer  from  the 
municipalities?  Aid  to  the  Government?  No.  "Give  us 
more  and  more  money;  take  our  obligations  off  our  hands." 
It  turns  to  capital  and  industry  and  what  is  the  answer? 
"  Give  us  help  from  the  Federal  Treasury."  Turn  to  any 
source  and  what  is  the  answer?  "  We  demand  money  from 
the  Federal  Treasury." 

Alas,  alas!  Poor  America  to-day,  the  Gtovenunent  at 
Washington,  if  you  please,  stands  virtually  without  a  friend 
thit  will  come  to  her  aid.  But,  on  the  contrary,  they  are 
all  asking  for  more  and  more.  If  this  country  goes  down  at 
this  time  and  this  Government  fails,  it  is  because  the  peo- 
ple of  this  country  are  thinking  only  of  their  own  personal 
interests  and  are  not  willing  to  make  the  sacrifice  to  aid 
their  Government  in  its  hour  of  economic  distress. 

A  government  that  is  spending  $2,000,000,000  a  year  more 
than  it  takes  in  is  entitled  to  the  help  of  its  people  and  to 
expect  the  people  not  to  increase  further  the  JMirden  upon 
the  Government. 

I  may  be  wrong  In  this  matter,  but.  in  conclusion,  I  simply 
say  that,  so  far  as  I  am  concerned,  I  am  convinced  that  as 
sure  as  God  reigns  in  heaven  ami  the  devil  rules  hell,  this 
Government  is  going  to  fail  unless  the  people  of  this  country 
will  come  to  the  aid  of  the  Government  and  not  expect  the 
Government  to  k^p  them  up  at  this  time.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  HARDY.  Mr.  Chairman.  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    Walt  until  I  make  one  final  statement 

In  my  Judgment,  the  cause  of  the  economic  distress  of 
our  Government  at  this  time  is  largely  because  the  people 
of  every  class  and  every  faction  have  come  to  Washington 
and  asked  for  money  from  the  public  Treasury,  and  Congress 
has  been  mwe  political  than  practical  and  has  granted  the 
demands.  In  my  Judgment,  it  Is  up  to  this  Congress  to  de- 
termine whether  or  not  it  is  going  to  stand  up  and  preserve 
and  defend  the  Integrity  of  the  Government  or  whether  it  is 
going  to  barter  away  its  integrity  for  political  advantage  in 
the  coming  election.  If  the  Republic  of  Washington,  Lincoln, 
Roosevelt,  and  Wilson  is  to  survive,  this  bankrupt  Govern- 
ment must  be  supported  by  the  people  and  net  be  broken 
down  by  all  the  ills  of  the  Nation  being  placed  upon  the 
shoulders  of  the  Government  at  this,  the  weakest  moment 
of  its  life. 

I  now  yield  to  the  gentl^nan  from  Massachusetts. 

Mr.  McCORMACK.  The  gentleman  realizes  that  our 
present  predicament  is  due  to  a  credit  collapse,  does  he  not? 

Mr.  McOUGIN.    In  part, 

Mr.  McCORMACK.    In  the  main,  is  it  not? 

Mr.  McOUGIN.    No;  I  am  not  going  to  concede  that. 

Mr.  McCORMACK.  We  have  $11,000,000,000  of  the  gold  of 
the  world  to  support  our  credit  structure,  have  we  not? 

Mr.  McGUGIN.  I  can  not  concede  that  a  government 
with  $64,000,000,000  of  income  has  any  business  with  a  public 
expense  of  $15,000,000,000  under  any  circumstances. 

Mr.  McCORMACK.  The  gentleman  talked  about  the 
action  of  the  several  States  and  municipalities  of  the 
country. 

Mr.  McGUGIN.    Yes. 

Mr.  McCORMACK.  Is  not  one  of  the  main  factors  in 
bringing  about  our  present  condition  underconsumption? 

Mr.  McGUGIN.  One  of  the  main  factors  in  the  present 
condition  of  nearly  every  city  and  municipality  in  the  coun- 
try is  that  they  bonded  themselves  to  death  and  went  ahead 
on  a  war-time  inflated  basis  in  making  expenditures  and  In 
many  instances  are  now  asking  the  Government  at  Wash- 
ington to  take  over  their  debt, 

Mr.  McCORMACK.  From  a  business  angls.  Is  not  our 
present  condition  due  to  imderconsumption? 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  seren  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Boland]. 

Mr.  BOLAND.  Mr.  Chairman.  I  have  signed  the  peUtion 
lying  on  the  ^leaker's  desk  calling  for  Congress  to  declare 


2.75  per  coit  beer  nonintoxicating  because  it  will  be  a  real 
revenue  raiser  that  will  be  very  popular  and  will  cause  no 
hardship  to  our  citizens,  also  because  the  Wickersham  Com- 
mission in  their  report  recommends  same. 

I  wish  to  state  to  Congress  at  this  time  that  In  that  same 
Wickersham  investigation  in  the  Senate  Document,  No.  307. 
volume  9j  part  3.  Seventy-first  Congress,  third  session,  that 
statements  were  made  by  James  J.  Forester,  consultant, 
casting  a  stigma  upon  certain  residents  of  Pennsylvania, 
namely.  Poles,  Italians,  Russians,  and  Slavs.  Mr.  Forester 
said: 

I  ^lent  13  day*  lBT«8tlgatlng  contfitloils  in  the  Anthracite 
cool  fields  of  Penns3rlvanla.  However,  moet  of  my  investigation 
was  made  In  Scranton  and  surrounding  borough.  This,  because 
1  was  told  everywhere  I  went  that  Scranton  and  suburbs  were 
{•ally  the  center  of  the  hard-coal  mining  Industry  and  that  any- 
thing I  would  get  there  would  be  fully  repveeentatlve  and  typical 
of  the  entire  region.  I  found  whole  communities — distlctlve 
Italian  communities,  distinctive  Polish  communities,  distinctive 
Russian  communltlee.  distinctive  Slavish  communities,  and  dis- 
tinctive other  non-English-speaking  foreign  communities — where 
Tng"«>»  is  not  spoken  at  all.  and  others  where  the  English  lan- 
guage Lb  the  exception. 

Wanting  to  learn  as  much  about  these  people  and  their 
habits  as  possible  In  the  limited  time  I  had.  I  talked  to  a  num- 
ber of  bxisiness  men,  professional  men,  and  English-speaking 
working  men  about  them,  and  all  with  whom  I  talked,  without  a 
single  exception,  said  that  most  of  these  foreigners  (Lithuanians 
excepted)  have  neither  fear  of  nor  respect  for  law;  that  while 
fairly  honest  in  paying  debts  for  things  purchased,  they  have 
no  scruples  whatever  about  how  they  get  the  money  with  which 
to  pay.  This,  those  I  talked  with  say.  accounts  to  a  large  de- 
gree for  the  making  and  selling  of  liquors  by  these  people  as 
outlined  m  the  memoranda  I  have  already  heretofore  given  you. 
much  of  which  I  am  convinced  by  personta  visit  and  observation 
la  true. 

Now  ladles  and  gentlemen,  I  wish  to  protest  in  the  most 
effective  manner  at  my  disposal  that  this  stigma  Is  unwar- 
ranted and  also  un-American. 

The  different  classes  of  people  mentioned  In  the  above 
statement  belong  to  the  very  best  class  of  citizenship  in 
Pennsylvania,  and  I  am  proud  to  call  them  friends  of  mine. 

I  can  not  conscientiously  represent  the  people  from 
Pennsylvania  and  allow  a  public  record  of  this  kind  to  go 
imchallenged.  It  is  not  fair,  it  is  not  Just  to  those  good 
people  who  are  law-abiding  citizens  and  pay  their  honest 
debts  with  the  money  they  earn  honestly.  Their  children 
are  being  educated  in  our  schools  and  colleges  and  are  a 
credit  to  the  various  professions  that  they  are  following. 

It  Is  a  disgrace  that  a  public  document  should  be  allowed 
to  have  inserted  therein  such  an  insult  to  any  race  of 
citizens  and  I  again  reiterate  my  protest. 

I  consider  this  attack  upon  these  people  from  my  home 
an  insult  to  all  the  citizens  living  in  the  great  common- 
wealth of  Pennsylvania. 

It  is  an  indictment  against  decency  and  honesty  and 
should  never  have  been  allowed  to  be  printed. 

The  first  statement  Mr.  Forester  made  proves  that  the 
evidence  he  presented  is  untrue.  He  said  he  spent  12  dajrs 
In  the  anthracite  coal  fields.  To  cover  that  area  properly 
It  would  take  a  year  of  the  hardest  kind  of  work  to  get  a 
proper  report. 

It  comes  with  bad  grace  when  a  commission  of  that  kind 
would  send  out  a  publicity  seeker  at  the  expense  of  the 
reputation  of  some  of  our  most  respected  citizens. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  BOLAND.    Yes. 

Mr.  CONNERY.  If  this  gentleman  that  made  the  report 
the  gentleman  refers  to  could  talk  Polish  and  French  and 
German  and  Italian  and  read  their  newspapers,  he  would 
perhaps  find  out  that  these  people  are  perhaps  better  Amer- 
icans than  he  is. 

Mr.  BOLAND.  There  Is  not  any  question  about  that.  The 
gentleman  from  Massachusetts  has  the  right  idea  about 
these  races  of  people  in  my  district.  The  very  first  part  of 
this  man's  statement  proves  that  it  is  imtrue  and  is  false. 
He  states  that  he  spent  12  days  in  the  anthracite  field  to 
investigate  conditions  in  order  to  make  this  report.  Gentle- 
men, it  would  take  a  year  of  the  hardest  kind  of  labor  to 
make  any  kind  of  decent  report  covering  sittdi  a  wide  area. 


BIr.  LaOUARDIA.    Will  the  gentlesian  yield? 
Mr.  BOLAND.    Yes. 

Mr.  LaQUARDIA.  In  this  "  thorough  "  investigation  that 
the  commission  made  of  the  cxsal  fields  did  they  offer  any 
constructive  suggestions  to  better  the  economic  condition  of 
these  men  who  are  giving  their  lives  to  produce  this  coal? 

Mr.  BOLAND.  None  whatever.  They  offered  no  sugges- 
tions of  any  kind.  The  only  thing  that  this  Wickersham 
Commission  did  was  to  place  a  stigma  upon  various  races  of 
people  that  should  not  be  placed  upon  them. 

Mr.  HARDY.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  California  [Mr.  BAXBOxni]. 

Mr.  BARBOUR.  Mr.  Chairman,  I  have  not  heretofore  at- 
tempted to  discuss  the  proposition  of  wage  cuts.  I  have 
listened  to  the  speeches  that  have  been  made  on  the  subject, 
but  I  am  not  ready  to  subscribe  to  the  theory  that  drastic 
wage  cuts  are  necesary  to  restore  prosperity.  I  really  be- 
lieve that  we  can  help  condildons  more  throughout  the 
country  if  we  stop  continually  talking  about  conditions 
being  so  bad.  When  it  goes  out  day  after  day  from  these 
HaUs  to  the  country  that  conditions  are  worse  than  they 
have  ever  been  before  and  that  we  must  cut  the  pay  of 
charwomen  to  relieve  those  conditions,  what  can  we  expect 
the  effect  will  be  on  the  people  generally  who,  we  know,  are 
patriotic,  hopeful,  and  looking  forward  to  better  times? 

I.  for  one.  would  like  to  see  lessJalk  here  in  Congress 
about  conditions  being  so  terrible.  Of  course,  conditions  are 
not  good,  but  I  do  not  think  they  are  as  bad  as  many  Mem- 
bers have  from  day  to  day  pictured  tb«n,  or  anywhere  i»ear 
as  bad. 
Mr.  CONNERY.  Will  the  gentleman  yield? 
Mr.  BARBOUR.    I  yield. 

Mr.  CONNERY.  Does  not  the  gentleman  think  condl^ons 
are  bad  where  they  are  pasring  girls  5  cents  an  hour  in"  the 
city  of  Fall  River,  Mass.? 

Mr.  BARBOUR.  Of  course,  such  conditions  are  bad,  and 
I  am  not  in  sympathy  with  any  such  thing,  but  I  do  not 
think  it  is  going  to  help  the  condition  for  Members  of  Con- 
gress to  stand  on  the  fioor  and  say  that  the  country  is  in 
such  bad  shape  that  we  must  cUt  the  wages  of  charwomen 
and  the  wages  of  employees  in  the  lower  brackets.  We  can 
improve  conditions  without  resorting  to  measures  of  that 
kind,  and  a  further  cutting  of  wages  would  not  tend  to 
improve  the  deplorable  condition  the  gentleman  from  Mas- 
sachusetts speaks  of. 

Now;  if  we  reduce  wages,  particularly  those  In  the  lower 
brackets,  what  is  going  to  happen?  It  has  been  pointed  out 
that  it  will  be  a  precedent  for  a  general  wage  reduction 
throughout  the  United  States  in  industry,  and  I  have  no 
doubt  that  there  are  some  who  would  be  willing  to  see  some- 
thing of  that  kind  brought  about.  But  it  will  not  help  to 
restore  prosperity  to  the  country.  It  will  have  Jiist  the 
opposite  effect. 

The  President  of  the  United  States  has  never  advocated  a 
cut  in  wages  of  Government  employees,  but  he  has  striven 
to  keep  up  wages  in  industry.  ^ 

Another  thing  that  will  happen— and  I  want  to  bring  this 
home  to  Representatives  from  the  agricultural  sections — If 
we  cut  the  wages,  especially  in  the  lower  brackets,  of  Fed- 
eral employees,  and  It  is  followed  by  a  general  wage  reduc- 
tion in  Industry,  then  to  that  extent  the  purchasing  power 
of  the  people  is  reduced,  and  the  market  for  agricultural 
products  will  be  furthCT  depressed  and  curtailed.  It  is  de- 
cidedly against  the  interest  of  the  farmer  to  have  a  general 
or  any  wage  reduction,  because  the  farmer  is  already  suffer- 
ing from  contr£M:ted  markets  due  to  the  reduced  purchasing 
power  of  the  people. 

Mr.  LANKPORD  of  Virginia.  Would  not  that  apply  to 
industry  as  much  as  to  the  farmer? 

Mr.  BARBOUR.    Exactly:  if  3^u  curtail  the  purchasing 

power  of  the  people,  they  are  to  that  extent  not  going  to  be 

able  to  buy  the  products  Gt  the  farm  and  factory,  and  it  is 

going  to  have  a  further  depressing  effect  iipon  the  country. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 
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Mr. -COCHRAN  of  Missouri.  The  gentleman  stated  ttiat 
the  President  had  not  ipade  any  recommendation  for  cuts 
tn  salaries. 

Mr.  BARBOUR.    Not  to  my  knowledge. 

Mr.  COCHRAN  of  Missouri.  The  President  has  made  a 
rfif^ymm«iTviy tw>Ti  for  stapgerlnc  emploirment.    What  is  that? 

Mr.  BARBOUR.  As  far  as  I  know,  the  President  has 
never  directly  advocated  a  reduction  of  wages  in  the  Federal 
Qovemment  or  in  private  industry. 

-~^Mr.  COCHRAN  of  MissourL    He  has  advocated  it  in  an- 
other way. 

Mr.  BARBOX7R.  I  am  ta]kii«  about  a  diiect  recom- 
MBndatlan  for  a  cut  in  wagea. 

Mr.  CCX^HRAN  of  Missouri.  If  you  give  mtA  staggering 
furtoughs  without  pay,  that  must  be  considered  as  a  wage 
reduction. 

Mr.  BARBOUR.  They  would  have  leas  tiihe  employment, 
bat  the  wage  scale  would  remain  the  saibe. 

Mr.  COCHRAN  of  Missouri.  But  there  is  no  limit  on  the 
■toggering  furloughs  that  have  been  proposed. 

Mr.  BARBOUR.  I  am  not  talking  about  the  staggering- 
furlough  proposition.  At  the  present  time  it  is  only  a  sug- 
gestion. We  can  meet  the  question  when  it  comes  definitely 
Jbeion  us.  I  am  talking  about  the  single  proposition  of  cut- 
ting wages,  and  I  say  that  to  my  knowledge  the  President 
has  never  advocated  that  the  wage  scale  be  reduced.  If  we 
are  going  to  cut  wages,  if  we  have  to  cut  in  order  to  econo- 
mise, then  I  do  not  favor  gaing  into  the  lower  brackets.  It 
aeems  to  me  ttiat  a  10  per  cent  cut  in  wages  over  $2,500  per 
year 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  HARDY.  Mr.  Chairman.  I  yield  five  minutes  more  to 
tlie  gentleman. 

Mr.  BARBOX7R.  If  we  have  to  cut  wages  we  should  not 
WO  below  $2,500  a  year.  If  we  pJace  a  10  per  cent  cut  on  all 
wagea  over  $2,500  a  year,  we  will  not  be  curtailing  the  pur- 
chasing  power  of  the  people  to  the  same  extent  that  we 
woaUL  it  we  extended  it  all  the  way  down  to  $1,000  a  year. 
fliMl  we  will  not  to  the  same  extent  be  establishing  a  prece- 
dent for  private  Industry. 

Mr.  CONNBRY.    Mx.  Chairman,  will  the  gentleman  yield? 

Mr.  BARBOUR.    Yea. 

Mr.  CONKERY.  1  know  how  the  gentleman  feels  with 
reference  to  the  personal  side  of  cutting  a  Congressman's 
salary.  It  is  not  a  popular  thing  to  vote  tliat  your  own  sal- 
ary ahoQld  not  be  cut,  but  I  am  sure  that  the  gentleman 
from  Califcmia  does  not  want  this  House  of  Representatives 
made  a  rich  oaan's  club. 

•  Mr.  BARBOUR.  I  certainly  do  not;  but  I  say  to  the  gen- 
tleman from  Massachusetts  that  I  feel,  as  I  am  sure  he  feels. 
that  If  it  was  merely  a  question  oi  cutting  the  salaries  of 
Members  of  Congress  (done  in  order  to  help  to  improve  con- 
ditions, I  am  ready  to  vote  for  a  reasonaltle  cut  right  now. 

Mr.  pONNERY.  I  eould  not  agree  with  the  gentleman. 
for  thediimple  reason  that  we  might  be  driving  men  out  of 
Congreaa  who  are  representing  the  people  of  the  United 
States  and  putting  in  (heir  places  representatives  of  the  big 
Intereats. 

Mr.  BARBOUR.  I  am  willing  to  agree  with  the  gentle- 
man from  Maaaachusetts  that  it  would  have  that  effect;  but 
if  It  is  necessary  to  relieve  conditi<Mis,  to  help  ease  the  tax 
burden.  I  am  willing  to  take  my  share  of  the  cut.  If  we 
should  make  a  out  above  $3,£40  a  year,  then  not  so  great  a 
hardship  would  be  worked  on  the  people  who  are  drawing 
small  salaries  in  the  Federal  Government.  If  we  add  to 
that  a  reasonable  cut  in  retirement  pay  that  certain  officials 
of  the  Federal  Oovemioent  are  also  drawing  in  addition  to 
their  Federal  salaries,  nobody  will  be  seriously  hurt.  If  we 
have  to  have  a  cut.  I  think  such  a  plan  as  I  am  siiggesting 
for  your  consideration  is  better  than  a  straight  cut  down  to 
the  $1,000  brackets,  because  it  would  cut  the  people  who  are 
better  able  to  stand  it.  It  could  not  to  the  same  extent  be 
xiaed  as  a  precedent  for  cutting  wages  In  Industry,  and  it 
would  not  to  the  same  extent  curtail  the  purchasing  power 
of  the  people.    (Applause.] 


Mr.  LUDLOW.    Mr.  Chairman.  I  yield  10  minutes  to  tba 

gentleman  from  Massachusetts  [Mr.  Connxrt]. 

Mr.  CONNERY.  It  seems  to  me  this  is  one  of  the  most 
important  issues  which  has  come  before  the  House  In  this 
session  of  Congress.  In  questioning  the  gentleman  from 
California  [Mr.  Barboor}.  as  I  just  remarked,  the  matter  of 
cutting  a  Congressman's  own  ttdary  Is  a  delicate  situation 
to  talk  about  on  the  floor  of  the  House  for  the  reason  that 
one  is  immediately  put  in  the  position  by  the  newspapers  of 
the  country,  or  before  the  Nation,  and  back  in  his  own 
district,  of  having  it  said  of  him  that  he  does  not  care  any- 
thing except  for  his  own  salary,  that  he  do^  not  want  his 
own  salary  cut.  I  remember  sitting  on  the  floor  of  this 
House  when  we  increased  our  salaries  from  $7,500  a  year  to 
$10,000.  I  listened  to  gentleman  like  the  distinguished 
gentleman  from  Connecticut  [Mr.  TasoNl,  and  other  Mem- 
bers of  the  House  on  both  sides,  at  that  time  speak  in  favor 
of  increasing  salaries  and  giving  their  reasons  why  they 
favored  such  an  increase.  Many  Members  of  the  House 
said  at  that  time,  if  I  remember  correctly,  that  the  only 
reason  they  stayed  in  Congress  was  not  due  to  their  salaries, 
for  they  could  not  live  on  $7,500  a  year  and  keep  up  two 
homes,  one  in  their  districts  and  one  here.  Further,  if  they 
had  children,  it  became  increasingly  more  difficult  to  come 
anywhere  near  meeting  their  expenses.  The  only  reason 
some  of  them  stayed  in  Congress,  giving  up  lucrative  law 
practices  and  other  lines  of  business,  was  for  the  honor  that^ 
came  to  them  and  to  their  famiUes  and  children.  A  c; 
was  able  to  say  that  his  father  was  a  Member  of  the  Hi 
of  Representatives  and  served  his  country  in  the  C 
of  the  United  States. 

That  argimient  does  not  appeal  to  the  big  newspapefk  of 
the  country;  it  does  not  appeal  back  in  the  farm  States   . 
to  those  who  come  in  and  say,  "  Well,  the  postmaster  in  this 
town  is  getting  his  salary  and  he  gets  it  all  the  year  around, 
and  the  rural  letter  carrier   is  getting  a  certain  sakuy, 
and  you  fellows  in  Congress  get  $10,000,  and  why  dqa't 
you  cut  your  salaries?  "     Those  people  little  realize  tfiat 
when  the  time  comes,  when  they  begin  to  cut  salaries  of 
Members  of  the  House  of  Representatives,  they  are  liable  - 
to  be  starting  a  proposition  that  will  take  thousands  ot\ 
dollars  out  of  their  own  pocket  and  make  them  pay  taxaflT^' 
they  never  would  have  had  to  pay  otherwise,  because  Men^^ 
bers  of  this  House  would  be  obliged  to  retire  from  Congress 
and  their  places  would  be  taken  by  rich  men  who  would 
not  represent  the  workers  of  the  country  but  who  would 
represent  only  their  masters,  the  big  moneyed  interests, 
and  would  vote  accordingly.    It  is  a  delicate  proposition 
to  talk  about  your  own  salaries.    When  members  of  the 
American  Federation  of  Labor  went  around  to  your  door, 
to  your  door,  to  your  door,  and  yours,  speaking  against  pay 
cuts,  their  reisresentatives  told  me  that  almost  every  Con- 
gressman interviewed  said,  "  I  will  be  willing  to  cut  my  own 
salary,  but  I  would  not  think  of  cutting  the  wages  of  a 
charwoman;  I  do  not  believe  in  a  cut  in  any  salary  below 
$5,000  or  $2,500." 

In  reply  to  this  the  labor  men  said,  "  Well,  that  may  be; 
we  are  glad  to  hear  it;  but  we  do  not  want  a  rich  man's 
club  in  the  House  of  Representatives;  we  want  somebody 
who  knows  what  labor  is  fighting  for;  we  want  somebody 
to  represent  the  working  people  of  the  United  States,  not 
Wall  Street,  not  Just  the  big  financial  interests  of  the 
United  States." 

So  I  say  to  you  do  not  vote  to  cut  your  own  salaries,  not 
for  your  own  sakes  but  in  justice  to  the  people  you  represent 
in  the  Congress. 

May  the  day  never  come  when  this  will  be  a  rich  man's 
club. 

I  have  always  been  proud  to  be  a  Member  here,  and  I 
know  that  you  are.  I  have  always  felt  that  regardless  of 
where  a  Member  came  from  he  had  a  sincere  and  honest 
desire  to  legislate  for  the  people  of  the  United  States.  But 
if  you  have  to  leave  Congress— and  you  have  to  leave  Con- 
gress, and  you,  and  you,  because  you  can  not  live  on  $10,000 
a  year  and  you  will  not  be  crooked— what  is  the  House  of 
RepresenUtives  coming  to  eventually?     It  is  the  people's 
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fonun,  where  a  Representative  stands  up  and  fights  for 
the  Sk)  per  cent  of  the  people  of  the  United  States  who  are 
not  rich  and  who  have  not  big  incomes;  and  I  hope  when 
the  time  comes  you  will  vote  against  any  reduction  of  your 
own  salary,  that  you  will  have  the  courage  to  do  so  for 
the  sake  of  the  people.  I  have  made  these  statements  on 
this  fioor  before,  and  I  repeat  them  again. 

The  General  Electric  Co.,  in  my  own  city,  laid  off  a  thou- 
sand people  during  the  last  few  months,  after  making  a 
profit  last  year  of  $50,020,000.  The  gentleman  from  New 
York  referred  to  the  American  Telephone  &  Telegraph  Co. 
That  company  has  laid  off  50,000  people,  the  organization 
of  Mr.  Oifford.  the  President's  chairman,  representative 
on  the  Unemplosmient  Commission,  yet  that  company  made 
a  profit  of  $51,000,000  last  jrear. 

I  saw  some  pay  checks  of  the  General  Electric  Co.  in  Ljnm 
last  week  when  I  went  home  for  two  days.  One  of  them 
was  for  a  week's  pay.  Of  course,  it  did  not  mean  that  the 
man  was  working  all  the  week,  but  it  represented  all  the 
work  he  had  that  week;  and  the  amoxmt  of  that  check 
was  $2.75. 

Edwin  S.  Smith,  commissioner  of  labor  and  industries  of 
the  State  of  Massachusetts,  made  a  report  a  few  days  ago 
that  in  the  city  of  Pall  River  girls  are  being  paid  as  low  as 
5  cents  an  hour.  The  pay  of  many  of  the  girls  is  $5  a  week. 
We  have  had  three  or  four  cuts  in  the  big  Industries  in 
the  United  States,  %nd  they  are  Just  waiting  to  see  what 
.  Congress  will  do.  Do  not  believe,  gentlemen,  that  this  cry  for 
wage  cuts  is  coming  really  from  the  working  people  of  the 
United  States.  It  i&  not  coming  from  the  people  back  on 
the  farmfe;  it  is  not  coming  from  working  people  in  the  in- 
dustries^ but  it  is  a  clever  piece  of  propaganda  which  has 
been  put;eut  by  newspapers  of  the  United  States,  backed  by 
the  meU^who  know  how  to  put  out  this  propaganda,  under 
the  pleg*~that  we  must  cut  governmental  expenditures  and 
musCcut  them  to  the  bone  if  w^  are  to  balance  the  Budget, 
If  we  are  to  bring  prosperity  h&ck.  to  the  United  States. 

Y^with  all  that  we  have  thousands  of  people  in  the 
Un^B  States  actually  hungsy.  and  millions  of  them  out 
of  l^k.  The  only  solutiori~'Whlch  the  Economy  Commit- 
tei^and  your  experts  on  Government  expenditures  seem 
awi  to  find  is  the  age-old  proposition,  "  Cut  the  wages  of 
«tt|jse  who  can  not  afford  to  take  any  cut.  Cut  the  wages  of 
^Se  weak.  They  can  not  protest.  Tliey  live  in  Wash- 
ington, "niey  do  not  vote  back  in  my  district.  They  Uve  in 
Washington.  Let  us  cut  their  wages  and  then  we  will 
please  the  big  fellows  In  New  York,  in  Chicago,  and  in  the 
big  financial  centers,"  who  are  waiting  for  the  chance  to 
sit  iJown  with  their  board  of  directors,  around  a  mahogany 
tablfe^F  the  directors  getting  $10  gold  pieces  for  being  pres- 
ent at  the  directors'  meeting,  and  then  say,  "Oentlwnen, 
we  h*ve  good  news  for  you  to-day.  Congress  has  cut  the 
wages  ot  all  Federal  employees." 
[Here^e  gavel  fell.] 

Mr.  LUDLOW.    Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  CONNERY.  The  statement  is  made,  "The  Congress 
of  the  United  States  has  reached  a  point  of  sanity.  During 
the  cofisideration  of  the  tax  measm-e,  when  they  were  vot- 
ing to^put  a  surtax  on  the  rich  and  to  kill  the  sales  tax, 
they  w«re  a  wild,  angry  mob,  but  now  that  they  are  coming 
around  to  the  point  where  they  are  taking  care  of  the  big 
interest*  of  the  country,  they  are  a  sane,  respectable,  and 
deliberative  organi2aition,  the  finest  and  greatest  delibera- 
tive bo^l  in  the  world.  And,  gentlemen,  the  Congress  has 
seen  fl^  to  cut  the  wages  of  charwomen,  and  have  been 
'  noble  enough  to  cut  their  own  salaries  and  everybody  in  the 
Government.  The  President  has  kindly  consented  to  work 
for  $1  a  year."  Well,  I  have  the  opinion — and  these  are 
my  own  remarks  and  not  the  remarks  of  the  president  of 
the  board  of  directors— that  the  President  of  the  United 
States  would  not  put  himself  in  the  position  of  other  dollar- 
a-year  men  who  served  so  patriotically  during  the  World 
War  that  they  took  everything  except  the  Capitol  before 
they  left  Washington. 


I  know  the  President  is  not  that  kind  of  a  dollar-a-year 
man  and  I  do  not  like  to  see  that  slogan  raised  again.  I  do 
not  believe  the  President  of  the  United  States  should  work 
for  $1  a  year.  I  think  he  should  work  for  $75,000  a  year 
and  put  his  time  and  effort  into  taking  care  of  the  90  per 
cent  of  the  people  who  can  not  afford  to  take  wage  cuts. 
Mr.  BOYLAN.  Will  the  gentleman  yield? 
Mr.  CONNERY.    Yes. 

Mr.  BOYLAN.  The  gentleman  said  the  Congress  had 
provided  these  things.  The  gentleman  does  not  mean  thw 
these  efforts  are  going  tc  be  successful,  does  he? 
Mr.  CONNERY.  Oh,  no.  I  certainly  hope  not. 
Mr.  BOYLAN.  The  gentleman  is  giving  us  the  impression 
that  these  efforts  are  going  to  succeed.  I  think  the  gentle- 
man should  dissipate  that  impression. 

Mr.  CONNERY.    I  wanted  the  genUeman  from  New  York 
to  know  how  the  president  of  the  board  of  directors  of  one 
of  these  big  concerns  would  feel  if  this  Congress  were  so 
foolish  that  it  would  put  through  these  pay  cuts.    Now,  to 
get  back  to  the  president  of  this  board  of  directors.    He 
sajrs,  "  Congress  has  cut  the  wages  of  the  charwomen  and 
of  all  Government  employees,  so  it  behooves  us,  although 
we  are  paying  dividends;  we  made  $50,000,000  last  year 
and  we  are  paying  dividends  to  our  stockholders,  but  it 
behooves  xis  now  to  take  advantage  of  this  move  on  the 
part  of  this  great  deliberative  body  and  cut  wages  some 
more,  and  then  the  people  wUl  eventually  come  to  realize 
that  all  their  labor  organizajtions  are  for  naught;  that  life, 
liljerty,  and  the  pursuit  of  happiness  are  only  words  in  the 
Declaration  of  Independencrf;  tliat  the  Constitution  of  the 
United  States  is  merely  a  piiJce  of  paper,  and  that  the  only 
ones  who  are  going  to  be  represented  in  the  Congress  of 
the  United  States  will  be  tha*  little  group  of  men  who  con- 
trol 96  per  cent  of  the  weal^  of  this  great  United  States." 
[Applause.] 

Now,  I  have  great  faith  ii^this  House.  During  the  con- 
sideration of  the  tax  bill  they  said  we  were  a  mob  because 
we  voted  to  put  up  the  surtaxes;  that  we  were  a  mob  when 
we  defeated  the  sales  tax;  tliat  we -were  a  mob  when  we 
wanted  to  do  something  v^ilch  would  prevent  the  burden 
of  taxation  from  being  takeii  from  the  shoulders  of  the  rich 
and  placed  upon  the  poor,  :^i 
Mr.  MAY.  WUl  the  gentleman  yield? 
Mr.  CONNERY.    Yes. 

Mr.  BffAY.  When  did  thfy  arrive  at  the  conclusion  that 
the  Members  of  this  HouscTwere  all  Jackasses? 

Mr.  CONNERY.  They  arrived  at  that  conchision  the  day 
we  passed  the  Swing  ameildment  to  put  the  surtaxes  up  to 
65  per  cent;  and  I  do  XK>t  know  what  they  are  going  to 
call  the  Senate  before  th#y  get  through  with  those  surtaxes 
over  there.  i 

In  the  interest  of  the  p»ple  of  the  country,  in  the  interest 
of  the  working  men  an(V  women  who  have  faith  in  their 
country,  the  people  who*elieve  that  the  American  flag  Is 
the  most  beautiful  emblem  of  liberty  in  the  world,  the  people 
«ho  believe  that  they  have  been  given  an  opportunity  In 
coming  to  these  shores  to  raise  their  families  under  decent 
Hving  conditions  and  who  think  that  the  United  States  Gov- 
emment  is  the  best  government  in  the  world,  I  hope  that  tbm 
House  will  defeat  these  \aj  cuts  proposed  by  the  Economy 
Committee. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  gentleman  Hv% 
additional  minutes. 

Mr.  CONNERY.  As  chairman  of  the  Committee  on  Labor, 
we  had  hearings  on  the  Lewis  bill,  offered  by  the  genUeman 
from  Maryland  [Mr.  Lrwisl.  We  had  hearings  on  prevail- 
ing rates  of  wages  since  the  Christmas  recess.  We  had 
people  come  in  from  all  parts  of  the  United  States  and  give 
us  their  testimony  as  to  how  they  were  living,  as  to  what 
relief  legislation  they  favored. 

We  had  one  picture  painted  before  us  of  a  man  who 
worked  for  a  contractor  down  on  the  Mississippi  River. 
He  worked  for  this  contractor  10  days  and  got  12  Vi  cmts 
an  hour.    He  paid  45  cents  a  week  for  loe  water,  he  lived 
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la  a  tmt  mad  pftid  far  fate  tent  hire.  «nd  he  bought  bis 
food  from  the  oommissur.  and  at  the  end  of  the  10  dajs» 
when  bo  was  dtachju-ged.  he  owed  the  contractor  $1.05. 

Mr.  LftQUAROIA.    Was  that  50  years  ago? 

Mr.  CONNERT.    That  was  this  year;  now. 

Mr.  LACH7AROIA.    In  thte  country? 

Mr.  CONNER Y..-  In  this  coontry. 

I  got  a  letter  last  week  from  a  gentleman  In  Louisiana 
who  stated  he  had  been  working  /or  a  contractor.  The 
Oovcminent  of  the  United  States  took  away  the  contract 
from  the  contractor  and  the  Oofvemment  is  doing  the  work 
Itself  on  flood  oontrol.  and  where  the  contractor  was  paying 
ao  eents  an  hour  the  Oofvemment  te  now  paying  12)^  cents 
an  hoar. 

Gentlemen,  those  of  yoa  who  have  children  can  feel  with 
satisfaetioD  that  your  children  at  least  have  good  food,  good 
and  a  warm  bed;  but  there  are  thousands  and 
of  children  in  the  country  to-day  who  bare  poor 
food,  scanty  dothing.  and  who  lire  in  tenements  and  shacks 
with  a  few  scanty  sticks  of  fomiture.  and  their  fathers  and 
mothers  are  facing  the  gamit  spect^  of  unemployment  and 
^n  many  cases  actual  hunger. 

^^  When  you  cut  wages,  remember  you  are  not  just  cutting 
Oofcnunent  wages.  Yon  affect  the  wages  of  all  industry 
tlirougfaoat  Uie  United  States,  because  as  soon  as  you  cut 
the  trig  IxMtastrial  corporations  afle  going  to  cut  thetr  workers 
again  and  agatai.  and  I  am  pleaifing  to  you  to-day  for  these 
Uttle  giris  and  these  little  boys  with  rivets,  diseases  brought 
about  by  UDdemouririuxient»  dying,  starring,  in  the  homes  of 
the  United  States,  and  I  lun  arcing  you  to  Agbt  these  pay 
cuts  and  best  them  so  that  the  Constitution  of  the  United 
States  and  the  Declaration  of  Independence,  again,  will 
stand  for  life,  liberty,  and  the  pursuit  of  happiness,  and  a 
cfaanee  for  Uttle  childr^  like  that  to  get  decent  food,  decent 
clothing,  decent  homes,  so  that  we  may  be  proiKl  of  the 
eoimtry  in  which  we  Iim    [Applause.] 

Mr.  FQLBRIGHT.    V^  the  gentleman  yield? 

Mr.  CONNBRY.    Yes. 

Mr.  I^TLBRIGBT.  May  f-ask  the  gentleman  whether  he 
thinks  a  general  cut  ia  the  wages  of  all  employees  through- 
out the  couutry  would  mean  •  reduction  in  the  price  of  farm 
commodities? 

Mr.  CONNERY.  S  ysn  <lo  not  give  them  the  purchasing 
power  to  buy.  it  does  not  make  any  difference  whether  you 
hwre  any  farm  commodities  or  not.  they  can  not  buy  them. 
Tliat  Is  the  way  it  is  now. 

CHsre  t|M  laiMl  felU 
^  Mr.  HARDY.  Mr.  Chalrmaii.  I  yMd  five  minutes  to  the 
twatkman  from  Pennoylvania  (Mr.  StokbI. 
<  Mr.  arrOKK.  Mr.  Chairman.  I  hope  the  House  will  vote 
In  favor  of  a  salary  reduction  of  at  least  10  per  cent  with,  say. 
•B  fasmpMoB  of  $a,aM.  It  wooM  have  a  fine  psychological 
ifltaict.  wooM  tend  to  rtdew  coofldenoe  of  the  people  in  the 


Hm  savlat  woMld  amoonl  to  considefable  and  would  be 
fnar<ted  hgr  the  people  as  a  real  oontrlbutkm  by  Congress 
low»rd  retrcnetament  and  economy.  England  has  done  it 
and  has  halanoed  her  budget,  with  the  result  of  better  busi- 
better  credtt.  aad  toss  unemployment.  The  pound  has 
tram  $3.4t  to  tt.1t. 

Most  of  the  cities,  towns,  and  municipalities  have  redueed 
salaries  in  accordance  with  reduced  receipts  from  their  taxes. 
Tht  peqpli  dmlre  It:  let  their  will  be  supreme. 

I  am  strongly  of  the  opinion  that  we  have  got  to  reduce 
tile  aalariei  of  fmplciytf^.  even  If  we  do  not  like  it— and 
none  of  as  do  Uke  it— for  most  us  are  poor  men.  But  it 
would  have  a  mlendid  psycholadcal  effect  on  the  country. 
Tbe  oovntry  has  lost  confldenoe  in  their  Qovemmcnt.  There 
Is  no  doubt  about  that  It  would  tend  to  restore  confldenoe 
IB  the  Government  by  the  people.  While  the  saving  would 
be  considerable,  it  would  be  a  contribution  by  Members  fd 


Mr.  MAAS.    Will  the  gentleman  yield? 
Mr.  srrOKBS.    I  ylekL 
Mr.  MAA&    Is  not  that^raa^  the  rtderal  employees 
the  victim  of  political  expediency?    You  are  not  discussing 


the  merits  of  it,  jron  are  saying  it  is  for  political  psychology, 
for  reelection— I  do  not  impute  that  motive  to  the  gentle- 
man, but  that  is  all  it  will  do. 

Mr.  STOKES.  Every  man.  woman,  and  child  in  the  coun- 
try to-day  is  giving  up  something,  even  if  it  is  only  food. 
We  have  got  to  do  our  share  and  give  up  something  as  well 
as  the  other  people  of  the  country. 

Mr.  SIROVICH.    Does  not  the  gentleman  think  it  wouH^^ 
be  wise  to  raise  the  standard  up  instead  of  pulling  it  down?  " 

Mr,  STOKES.    We  will  be  contributing  so  much. 

Mr.  SIROVICH.  If  the  gentleman  finds  a  man  in  the 
gutter,  he  will  pull  him  out  instead  of  lying  down  with 
him.    [Laughter.] 

Mr.  STOKES.  I  want  to  say  one  word  more,  and  I  am 
through.  England  has  done  this.  England  has  cut  her  sal- 
aries right  and  left,  and  she  has  balanced  her  budget  What 
is  the  result?  She  has  less  unemployment,  better  business, 
her  credit  te  coming  up,  the  pound  sterling  has  risen  from 
$3.20  to  $3.70.  In  a  matter  of  this  sort  why  should  we  let 
England  get  ahead  of  us?  I  think  i  have  faith  in  you.  faith 
in  the  American  people,  and  In  that  God  who  has  never 
deserted  us.    [Applause.] 

Mr.  HARDY.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Illinois  [Mr.  HoladatI. 

Mr.  HOLADAY.  Mr.  Chairman,  the  real  question  before 
Congress  is  whether  or  not  the  expenses  of  this  Government 
will  be  reduced.  That  is  the  basic  question  that  we  must 
decide.  I  am  frank  to  confess  to  you  that  I  do  not  know  of 
any  way  that  these  expenses  can  be  reduced  much  below  the 
figures  in  the  appropriation  bills  that  have  been  so  far  re- 
ported and  those  to  be  reported  hereafter  imless  we  either 
reduce  the  number  of  employees  that  are  drawing  salaries 
from  public  funds  or  reduce  the  salaries  of  those  that  are 
on  the  public  pay  roll. 

Salaries  must  always  be  considered  on  a  comparative  basis. 
When  this  country  was  prosperous,  when  salaries  in  private 
business  had  been  advanced  to  the  highest  point  that  we  had 
ever  known  in  this  country,  the  expenses  of  our  Government 
increased.  More  and  more  people  were  placed  on  the  public 
pay  rolls  and  the  salaries  of  those  on  the  pay  roll  were  in- 
creased. Their  leave  of  absence,  vacations,  sick  leave,  retire- 
ment, imd  pension  provisions  were  all  increased. 

Then  there  came  the  day  when  we  were  not  experiencing 
in  this  country  the  prosperity  we  had  heretofore  enjoyed. 
You  talk  about  the  effect  that  salary  cuts  may  have  on 
wages.  It  is  Idle  not  to  take  notice  of  the  fact  that  wages 
In  an  private  lines  have  already  been  reduced.  Tbtej  havo 
been  reduced  20  per  cent,  30  and  40  per  cent  and  in  some 
instances  more  than  50  per  cent 

Mr.  PTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  HOLADAY.    Yes, 

Mr.  PTTZPATRICK.  Can  the  gentleman  tell  us  nhaX  the 
difference  was  between  the  salaries  of  Federal  employees  and 
people  in  private  life  two  or  three  years  ago? 

Mr.  HOLADAY.  During  war  time,  vrtien  we  were  at  ttM 
height  of  our  prosperity,  I  am  frank  to  say  to  my  friend  from 
New  York  that  people  in  private  industry  were  drawing 
more  than  those  in  Government  service,  but  we  must  re- 
member that  there  are  certain  additional  advantages  in  the 
Government  service,  and  they  stand  out  to-day  perhaps  as 
they  never  have  stood  out  before.  The  people  In  the  servloe 
of  the  Government  have  steady  employment  In  my  district 
and  I  live  in  a  county  in  Illinois  that  ranks  second  or  third 
in  the  production  of  coal,  the  conditions  are  better  perhaps 
than  in  any  other  coal-mining  county  in  Illinois,  because 
the  principal  mines  there  are  owned  by  the  United  States 
Steel  Co.,  az^  that  company  consumes  its  own  ooal  and  does 
not  sell  on  the  open  market  Yet  about  one-third  of  the 
miners  in  that  district  have  been  laid  off. 

Mr.  McCORMACK.    Why? 

Mr.  HOLADAY.    Because  there  Is  no  demand  for  the  coaL 

Mr.  McCORMACK.  Why  is  not  there  a  demand  for  the 
coal? 

Mr.  HOLADAY.  Because  the  purchaser,  the  manufao- 
turer.  is  not  buying. 

Mr.  McCORMACK.    Why  does  he  not  want  It? 
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Mr.  HOLADAY.    Because  he  can  not  find  a  market  for 
his  product 

Mr.  McCORMACK.    Why  can  not  he  find  a  market  for 
his  product? 

Mr.  HOLADAY.  Because  the  pnrdiasers  have  not  the 
money. 

.  Mr.  McCORMACK.  And  one  of  the  reasons  why  they 
have  not  got  the  money  is  lack  of  employment  and  reduc- 
tion of  wages,  is  it  not? 

Mr.  HOLADAY.  I  am  glad  the  gentleman  asked  that 
question.  Let  us  follow  out  his  theory.  If  the  gentleman's 
theory  is  correct  then  the  thing  that  this  Congress  should 
do  is  to  double  inunediately  the  number  of  people  on  the 
Government  pay  rolls  and  double  Uieir  salaries? 
Mr.  McCORMACK.    Oh,  na 

Mr.  HOLADAY.  Tbea  we  would  have  great  prosperity. 
That  is  the  logical  conclusion  of  the  gentleman's  theory. 

Mr.  McCORMACK.  As  long  as  the  gentleman  undertakes 
to  state  what  is  the  logical  conclusion  of  my  theory,  permit 

me  to  say 

Mr.  HOLADAY.    Tliat  Is  the  logical  conclusion  ttmX  I 
draw  from  it. 
-J*  Mr.  McCORMACK.    Oh,  very  wefl. 

Mr.  FITZPATRICK.  We  appropriated  $132,000,000  about 
four  weeks  ago  for  rocui  constanction.  What  for?  To  put 
people  to  work. 

Bfr.  HOLADAY.  I  do  not  know  why  the  gentleman  voted 
for  it.    I  did  not  vote  for  it 

isk  FITZPATRICK.  But  that  was  the  argimient  here  on 
the  floor. 

Mr.  HOLADAY.  I  suppose  that  Is  the  theory,  but  here 
Is  the  thing  that  we  must  consider.  My  friend  from  New 
York  asked  the  question.  When  a  man  is  in  the  gutter,  do  you 
want  to  lift  him  up  or  do  you  want  to  get  down  beside  hkn? 
The  answer  to  that  of  course  is  plain,  but  the  next  question 
is,  how  are  you  going  to  Uft  him  up? 
Mr.  SIROVICH.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  HOLADAY.  Yes;  if  the  gentleman  can  tell  me  the 
answer  to  that 

Mr.  SIROVICH4  I  shall  be  very  glad  to  give  the  answer  to 
it  In  1028  btfore  our  Civil  Service  Committee,  at  the 
height  of  the  greatest  prosparlty  of  our  country,  a  bill  was 
introduced  which  unanimously  passed  the  oommittee  in- 
creasing the  living  wages  of  American  working  people,  work- 
ing for  the  Government.  President  Coqhdge  signed  it.  It 
carried  about  I1&.000.000.  giving  the  American  men  and 
women  1^0  work  for  the  Government  an  increase  of  $ltO  a 
jrear.  When  theee  peoirie  came  before  our  committee,  they 
cried.  Some  of  the  men  said  that  they  had  no  shoes,  that 
they  had  to  wear  one  suit  of  clothes  the  year  round,  that 
they  had  to  go  to  the  dispensary  when  sick,  that  in  hospitals 
they  had  to  go  in  with  the  charitable  service  cases.  That 
was  diulng  the  height  of  prospoity.  Now  here  in  times  of 
adversity,  with  conditions  worse  if  that  is  the  way  they  were 
in  times  of  proq)erity.  how  will  they  be  if  you  reduce  their 
salaries  more? 

Mr.  HOLADAY.    I  do  not  know  to  whom  the  gentleman 
refers,  or  the  bilL    But,  gentlemen,  the  question  is.  Do  you 
want  to  reduce  the  cost  qt  govenunent?    If  you  think  that 
it  is  a  bad  economic  policy  to  undertake  to  reduce  the  cost 
of  government  If  that  is  your  honest  belief,  then  I  have  no 
quarrel  with  you.    That  Is  your  theory  of  economics. 
Mr.  BARBOUR.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOLADAY.    Yes. 
t   Mr.  BARBOUR.    Would  the  gentleman  be  willing  to  re- 
duce the  river  and  harbor  appropriations  by  $30,000,000? 
:    Mr.  HOLADAY.    I  would. 

:  Mr.  BARBOUR.    If  we  do  that,  we  would  not  have  to  cut 
ttkese  salaries  hi  the  lower  brackets  anyway. 

Mi^  HOLADAY.    I  am  frank  to  state  my  personal  opinion. 
Z  do  iK>t  favor  the  reduction  of  salaries  in  the  tower  brackets. 
Mr.  BARBOUR.    What  Is  the  maximum  that  the  gentle- 
nan  would  exempt? 
Mr.  HOLADAY.    I  would  exempt  up  to  $2,000  or  $2,500. 

LXXV- BOO 


Mr.  SIROVICR.  WbuM  the  geiitl^iiiaB  be  good  enougli 
to  accept  a  cut  of  $20,000,000  in  the  enforoemeDt  of  the 
pri^bition  law,  nhictx  is  not  enforced?     [Apfdause.l 

Mr.  HOLADAY.  I  do  not  remember  Just  what  the  total 
amount  appn^rlated  is. 

Mr.  SIROVICH.  It  is  about  $50,000,000  to  $60,000,00t  a 
year. 

Mr.  HOLADAY.  I  know  the  gentlonan  and  I  do  not 
entirely  agree  upon  the  wet  and  dry  question,  but  I  am 
willing  to  apply  the  same  cut  to  the  law  enforcement  di- 
vision that  I  urge  for  any  other  department. 

Mr.  SIROVICH.  I  am  talking  as  one  who  new  drlidcs: 
but  I  think  that  if  you  would  cut  off  half  of  the  enforoemept 
money  for  prt^bition.  we  would  not  have  any  debate  here 
atalL 

The  CHAIRMAN.  The  time  of  the  gentleixMm  from  Illinois 
has  expired. 

Mr.  HARDY.  I  yield  the  gentleman  five  additional 
minutes. 

Mr.  MAAS.  Is  not  the  gentleman  afraid  that  If  we 
launch  upon  a  policy  ot  cutting  salaries  now  we  are  serving 
notiee  on  the  country  that  we  have  so  completely  lost  con- 
fidence in  the  future  of  the  country  that  it  will  start  a 
panic  in  Itself? 

Mr.  HOLADAY.  No;  I  do  not  believe  that,  because  I 
think  private  industry  has  tflready  ^t  its  salaries.  I  look 
at  the  question  this  way,  gentlemen.  We  have  millions  <rf 
people  who  are  out  of  employment  or  who  have  had  their 
income  reduced.  Is  it  right  that  because  a  man  is  drawing 
his  pay  from  public  funds  be  should  not  accept  a  cut?  The 
public  to-day  is  demanding  that  there  be  a  reduction  in 
the  expenses  of  our  Government;  and  I  am  Just  pointing 
out  to  you  that  I  do  not  know  of  any  way — ^I  wish  I  did — 
but  I  do  not  know  of  any  vray  we  can  reduce  those  expenses 
unless  we  reduce  the  number  of  peo{^  on  the  puldic  pay 
roll  and  the  salaries  we  are  paying. 

Mr.  MAAS.  How  much  of  the  Federal  Budget  goes  into 
salaries  ansrway?    Does  the  gentleman  know? 

Mr.  HOLADAY.    I  do  not  know  off-hand. 

Mr.  MAAS.  It  is  from  12  to  18  per  cent,  not  ovtx  It 
per  cent  at  the  present  time.  Why  not  have  the  Govern- 
ment cease  performing  so  many  paternalistic  functions  for 
the  people?    There  is  a  real  chance  to  effect  savings. 

Mr.  HOLADAY.  I  am  glad  the  gentlanan  asked  that 
question.  Let  us  consider  the  facts  for  a  moment.  About 
55  per  cent  of  all  the  money  appropriated  goes  to  pay  war 
debts  and  interest  pensions.  compensati<Mi.  axMl  hospital 
care  of  the  veterans  of  our  wars,  55  and  a  fraction  per  cent 
Do  you  want  to  reduce  the  pensions?  Do  you  want  to  re- 
duce the  hospital  facilities?    No  one  seriously  urges  that 

Mr.  CONNERY.  I  understand  that  the  Economy  Oom- 
mittee is  going  to  come  in  with  a  proposition  to  take  off  the 
$50  a  month  from  arrested  T  B  cases;  they  are  going  to  out 
that  out  and  reach  into  other  soldier  legislation  on  the 
ground  of  eoonomy. 

Mr.  HOLADAY.  I  do  zwt  know  Just  what  they  are  going 
to  propose. 

Mr.  CONNERY.  They  are  going  to  bring  in  a  lot  of  reo- 
ommendatiozis  cutting  down  on  aid  to  disabled  men  and 
other  aid  to  veterans. 

Mr.  MAAS.  What  we  are  trying  to  do  Is  to  restore 
prosperity. 

Mr.  HOLADAY.    Ttkat  Is  what  we  hope  to  do. 

Mr.  MAAS.  Has  the  gentleman  ever  heard  of  a  period 
of  pro^^erity  w^en  salaries  were  low? 

Mr.  HOLADAY.    I  do  not  know  that  I  have.    Cl4Ui8hter  J 

Mr.  MAAS.    Do^  the  gentleman  think  he  ever  wiD? 

Mr.  HOLADAY.  But  is  it  going  to  bring  prosperity  to 
the  nine  men  that  are  on  a  low  wage  to  tax  them  to  main- 
tain the  high  wage  of  the  tenth  man? 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  HOLADAY.    Yes. 

Mr.  CONNERY.  Ttie  banks  have  a  lot  of  money  on  hand, 
and  the  example  I  am  going  to  cite  came  out  during  the 
t;mMft^imnryf  taken  befofe  the  Ways  and  Means  Committee. 


y . 


\ 


8064 


CONGRESSIONAL  RECORD— HOUSE 


April  12 


Tb*  banks  bavt  •  lot  of  mooey  ob  band,  but  roa  can  not 
gal  a  loan  from  a  bank  unkoB  you  giro  tbem  your  right  eye, 
your  right  ear,  your  no«e.  and  a  lot  of  other  things  besides. 

Mr.  BCHJkDAY.    I  agree  with  the  gentleman  on  that 

ICr.  CONKERY.  I  am  glad  the  gentleman  agrees  with  me. 
The  situaUod  in  my  State  Is  such  that  a  contractor  having 
contracts  to  build  a  number  of  houses  could  not  get  a  loan 
from  the  banks  with  which  to  construct  those  houses.  Do 
you  think  that  the  cutting  of  Federal  salaries  is  going  to 
make  the  banks  lend  any  mon  money  or  help  bring  back 
prosperity? 

lir.  BOLADAT.  I  do  not  know  that  It  will  have  any  par- 
ticular effect  one  way  or  the  other  on  the  banks  making 
loans:  I  do  not  see  why  it  should.  But.  coming  back  to  the 
question  of  the  gentleman  from  Minnesota,  about  55  per  cent 
of  the  apprc^uiations  goes  for  war  debts  and  interest,  pen- 
sions, hospitalization,  and  so  forth;  but  the  gentleman  does 
not  want  to  reduce  that.  About  16  per  cent  goes  for  na- 
tional defense,  about  9  per  cent  for  public  works,  rivers  and 
harbors,  public  buildings,  roads,  and  so  forth.  Some  cuts 
can  be  made  there.  Personally.  I  think  the  amount  that 
goes  for  salaries  is  much  greater  than  the  amount  that  has 
been  mentioned. 

Mr.  BARDY.    Will  the  gentleman  yield? 

Mr.  BOLADAT.    Certainly. 

Mr.  BABDT.  I  think  the  salary  roll  is  about  $1,350,000,000 
a  year. 

Mr.  BOLADAT.    That  runs  to  about  33  per  cent 

[Bere  the  gavel  fell.] 

Mr.  BARDT.  I  yield  the  gentleman  five  additional  min- 
utes. 

Mr.  McMillan,    wm  the  gentleman  yield? 

Mr.  BOLADATv'  Certainly. 

Mr.  McBCCLLAN.  I  want  to  call  the  attention  of  the  gen- 
tleman to  a  statement  appearing  in  a  magazine  entitled 
"  The  Post  OfBce  Clerk."  the  April.  1932.  issue,  which  says: 


TVenty-sU  p«r  cent  of  these  employee*  receive  leas  than  $1,200 
per  anniim.  57  per  cent  leas  than  S2.000  per  annum,  and  d&V^  per 
cent  less  than  $3,000  per  annum.  Only  4.736  out  of  this  vast 
•alary  list  receive  from  95.000  upward,  and  this  Includes  Cabinet 
eHoen.  bureau  chlefa.  and  a  few  sclentlsU  who  are  at  the  top  of 
tlwtr  tMpectlvtt  inof aaatons. 

Now.  referring  to  the  question  asked  by  the  gentleman 
from  Cahf  omla — and  I  understand  the  gentleman  is  willing 
to  exempt  employees  under  $2.000 — how  many  men  will  be 
affected  and  how  much  money  will  be  saved  by  a  reduction 
of  this  kind. 

Mr.  BOLADAT.  If  every  time  a  reduction  Is  proposed,  we 
are  to  be  met  with  the  objection  that  that  particular  re- 
duction win  not  amount  to  very  much,  considered  in  the  sum 
total — and  that  assertion  will  be  correct — we  will  not  effect 
any  savings,  because  the  amount  that  is  spent  for  any  par- 
ticular .activity  of  the  Government  is  not  a  large  percentage 
of  the  whole.  The  only  way  we  can  get  any  material  reduc- 
tion in  expenses  is  to  make  some  reduction  all  down  the 
line,  not  only  in  salaries  but  for  instance.  In  public  improve- 
ments. Admitting  that  most  of  them  are  necessary  and  de- 
sirable, a  great  many  of  them  can  be  postponed.  Then  I 
have  a  little  private  hobby  in  connection  vrlth  savings  on  the 
pubUeatlons  the  Government  is  printing.  If  we  would  save 
it  all.  it  would  not  amount  to  very  much,  considered  with 
the  wh^e.  but  all  of  these  savtegs  together  will,  when 
summed  up.  amount  to  a  considerable  sum. 

Mr.  MAT.    wm  the  gentleman  yield? 

Mr.  BOLADAT.    Tea. 

Mr.  MAT.  I  would  Uke  to  ask  the  gentleman  If  It  is  not  a 
fact  that  last  week  we  had  under  consideration  the  Vinson 
amencbnent  to  an  appropriation  t>ill  pn^igsing  to  alwlish  the 
positions  of  the  members  of  the  Farm  Board  and  put  the 
duties  of  the  Farm  Board  under  the  Department  of  Agri- 
culture, thus  bringing  about  a  saving  of  $125,000  a  year  on 
salaries  there,  and  I  would  like  to  ask  the  gentleman  how  he 
voted  on  that  proposition. 

Mr.  BOLADAT.  I  am  perfectly  willing  to  state  I  come 
from  a  farming  district  I  voted  for  the  amendment  to 
redooe  the  sum  totaL  I  voted  against  the  Vinson  amend- 
ment   I  do  not  believe  that  here  on  the  floor,  withcHit  any 


matni«  deliberation,  tt  is  always  aafft  to  vote  for  the  consoli- 
dation of  departments  simply  on  the  statement  that  money 
will  be  saved.  Bowevcr,  I  am  not  so  sure  that  after  we  have 
gone  along  a  year  or  so  there  may  be  effected  some  consoli- 
dation whereby  the  Farm  Board  and  its  duties  may  be  car- 
ried over  into  the  Agricultural  Department  and  the  work  of 
that  board  that  is  profitable  and  desirable  carried  on  at  a 
less  expense. 

Mr.  FULBRIOHT.    Will  the  gentleman  yield? 

Mr.  BOLADAT.    Tes. 

Mr.  FDLBRIGBT.  At  the  present  time,  with  the  present 
price  of  farm  commodities,  a  dozen  eggs  will  purchase  two 
postage  stamps  under  the  rates  fixed  in  the  recent  revenue 
bill.  Does  the  gentleman  believe  the  Farm  Board  will  be 
able  to  stabilize  prices  along  about  that  level? 

Mr.  BOLADAT.  In  Illinois  we  produce  a  better  grade  of 
eggs  and  we  can  get  more  postage  stamps  for  a  dozen  eggs. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  HOLADAT.    Tes. 

Mr.  SIROVICH.  In  order  that  T  might  not  be  accused  of 
asking  an  unfair  question,  I  want  to  say  that  for  four  years 
I  have  been  president  of  a  large  national  bank  in  New  Tork 
City  and  have  investigated  with  other  banking  men  the  great 
bankruptcies  that  have  been  going  on  for  years,  and  we  find 
that  $1,200,000,000  has  been  lost  in  banlcruptcies,  for  which 
the  creditors  have  received  only  7  cents  on  the  dollar. 
Therefore  I  am  of  the  opinion  that  if  you  reduce  the  salaries 
of  the  working  people  of  our  country  you  will  thereby 
(jjmini.sh  their  ability  to  buy  more  and  thus  you  will  have 
more  Ijankniptcies  than  ever  before. 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  McCormackI. 

Mr.  McCORMACK.  Mr.  Chairman,  I  have  enjoyed  very 
much  listening  to  my  distinguished  friend.  Mr.  Holaoat. 
who  has  just  addressed  the  committee.  There  is  no  Mem- 
ber of  the  House  for  whom  I  have  a  higher  feeling  of  respect 
than  I  have  for  the  gentleman  who  has  Just  finished.  That 
the  gentleman  has  a  very  fine  disposition  was  evidenced  by 
liis  willingness  to  yield  to  every  Member  who  sought  to 
interrogate  him.  [Applause.]  However.  I  am  sorry  that  I 
can  not  agree  with  him.  I  can  not  agree  with  him  for  the 
reason  that  he  so  frankly  admitted  was  one  of  the  main 
causes  of  our  present  economic  distress,  the  lack  of  pur- 
chasing power  on  the  part  of  the  general  public.  I  think 
the  gentleman  from  California  [Mr.  Barboub]  hit  the  situ- 
ation on  the  nub  when  he  said  the  present  depression 
centered  around  purchasing  power. 

We  hear  a  lot  of  talk  about  overproduction,  and  it  is  true; 
but  the  opposite  of  overproduction,  underconsumption,  is 
equally  true.  Overproduction  never  exists  where  there  is  a 
sufficient  demand  on  the  part  of  the  general  public  to  con- 
sume that  which  is  either  produced  on  the  farm  or  manu- 
factured in  industry.  Therefore,  if  overproduction  exists — 
and  everybody  concedes  that  it  does — it  is  because  of  under- 
consumption, and  the  reason  for  underconsumption  is  the 
lack  of  purchasing  power,  occasioned,  in  the  first  instance, 
by  the  fact  that  millions  of  our  workers  are  unemployed 
and  the  fact  that  millions  of  others  are  employed  part  time; 
and.  in  the  second  instance,  by  the  sharp  reduction  in  wages 
that  has  taken  place  in  industry. 

It  is  now  proposed  to  decrease  the  wages  of  those  in  the 
Federal  service.  It  is  proposed  to  do  so  at  a  time  when  fear 
permeates  the  entire  country!  When  the  main  obstacle  to 
the  starting  of  our  return  to  normalcy  is  fear;  fear  that 
properly  exists  in  the  minds  of  practically  every  person  in 
the  XTnited  States  dependent  upon  a  position  for  a  liveU- 
hood;  fear  not  only  of  the  workers  but  fear  in  the  minds  of 
the  farmers;  fear  in  the  minds  of  their  families;  fear  of 
economic  slavery  far  worse  than  the  slavery  of  old.  because 
in  those  days  the  master  took  care  of  the  slave:  fear  of  a 
condition  of  economic  slavery  on  account  of  either  unem- 
ployment or  fear  of  unemployment. 

On  the  part\of  those  who  are  part-time  employed,  fear 
that  to-morrow^^they  may  report  to  their  place  of  employ- 
ment and  i)e  hilormed  tliat  their  services  are  no  longer 
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reQUired.  Fear  In  the  minds  of  tboee  who  are  forttmately 
employed  full  time,  in  not  knowing  what  day  or  what  minute 
thc^  are  going  to  receive  notice  that  their  services,  at  least 
temporarily,  are  no  longer  required. 

Back  of  this  is  the  home;  back  of  this  la  the  family;  ev«ry 
n^bmber  having  fear  implanted  in  his  or  her  mind. 

We  are  faced  with  a  psychology  of  fear,  and  before  we 
start  any  return  to  normalcy  fear  must  be  supplanted  by 
a  feeling  of  confidence.  Oh,  how  I  would  like  to  see  the 
American  Legion  or  the  President  of  the  United  States  con- 
duct a  great  drive,  a  great  victory  drive,  to  try  to  remove 
fear  from  the  minds  of  the  American  public  oalUng  upon 
our  employers  to  advise  those  in  tb^  service  that  for  at 
least  a  period  of  six  months  they  need  have  no  fear  of  being 
displaced  in  their  employment,  and  for  a  period  of  six 
months  or  a  year  there  will  be  no  further  reduction  in 
wages,  a  great  campaign  throughout  the  countiy  with 
4-minute  speeches,  as  we  had  during  the  war  to  sell  Lib- 
erty bonds,  trying  to  drive  fear,  that  properly  exists  at  the 
present  time  in  the  minds  of  the  people,  out  of  their  minds 
and  to  try  to  bring  back  a  feeling  of  confidence. 

With  this  great  feeling  of  fear  prevalent  throughout  the 
coimtry  it  is  now  proposed  by  the  Federal  Gkjvcmment  to 
reduce  the  wages  of  those  who  are  In  its  employ.  Such  an 
act  will  not  confine  itself  to  those  in  the  employ  of  the  Fed- 
eral Government.  It  win  extend  beyond  those  who  arc  in 
the  actual  employment  of  the  Government.  It  wHl  result 
In  a  psychological  condition,  as  a  result  of  which  the  pres- 
ent fear  wiH  become  aggravated,  and  instead  of  improving 
it  will  tend  to  aggravate  existing  conditions  and  add  to  the 
feeling  of  fear  that  exists  in  the  minds  of  the  public  at 
large. 

We  do  not  have  to  fear  for  our  coimtry.  We  are  going  to 
come  out  of  this  depression.  America  always  comes  back. 
I  can  not  agree  with  my  friend  from  Kansas  [Mr.  McGucrw], 
although  I  admire  him  for  his  courage,  V^ho,  in  substance, 
said  that  the  country  is  going  to  hell.  America  had  its 
depression  in  1831.  We  had  it  In  1873,  we  had  it  in  the 
nineties,  and  we  have  had  two  touches  of  it  since  1900.  but 
America  has  always  come  back,  and  America  will  come  back 
again.  [Applause.],  We  will  come  back  when  we  drive  out 
fear,  but  we  will  never  drive  out  fesir  by  bringing  about  a 
sharp  reduction  in  the  wages  of  those  in  the  Federal  service 
and  by  further  wage  reductions  of  those  in  private  employ. 

For  12  years  we  have  been  taring  to  drive  out  bureaucrsury 
\n  this  country;  bureaucracy  which  has  made  rapid  progress 
since  the  early  years  of  the  nineteen  himdreds;  bureaucracy 
which  the  framers  of  the  Constitution  never  intended; 
bureaucracy  which,  when  finally  consmnmated,  is  the  enemy 
of  democracy  and  representative  government  such  as  we 
enjoy;  bureaucracy  which  we  all.  realize  is  the  opposite  of 
our  form  of  government  and  the  framework  of  the  govern- 
ment as  established  by  the  founders  of  our  country.  That 
Is  the  place  for  us  to  hit.  and  now  is  the  time  for  the  Econ- 
omy Committee  to  render  a  real  service,  not  only  to  those 
of  this  generation  but  to  the  generations  of  Americans  to 
come,  through  a  reorganization  of  departments  and  bureaus 
and  the  elimination  of  the  bureaucratic  tendencies  and  the 
highly  centralized  form  of  government  that  exists  in  the 
Federal  Government  to-day. 

Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  McGUGIN.  Of  the  30  bureaus  for  which  we  appro- 
priated last  week,  29  required  $37,000,000,  the  thirtieth  bu- 
reau being  the  Veterans'  Bureau  that  handles  all  matters 
relating  to  veterans.  So,  from  the  standpoint  of  economy 
^there  is  not  much  to  be  hoped  for  as  far  as  the  elimination 
of  bureaus  or  commissions  Is  concerned,  is  there? 

Mr.  McCORMACK.  We  have  over  60  departments  and 
independent  bureaus.  Everybody  recognizes  that  bureau- 
cratic government  is  destructive  of  our  dual  system  of  gov- 
ernment 

Mr.  McGUGIN.    I  grant  that. 

Mr.  McCORMACK-  Everybody  realizes  that  the  people  of 
different  sections  have  different  economic  questions  and 
problems.    Tlie  people  of  the  South  have  different  problems 


from  the  people  of  the  North,  East,  or  West,  and  the  best 
way  of  administering  and  of  carrying  out  of  Amerioan  pubUe 
opinion  is  through  the  several  States,  and  these  bureaus 
in  constantly  encroaching  upon  the  duties  and  responsi- 
bilities of  the  States  and  tn  extending  their  jurtadictioci  . 
are  doing  so  at  Uie  expense  of  the  several  States,  restating 
gradually  in  a  destruction  of  our  dual  system  of  govem- 
moit,  the  State  being  submersed  in  the  highly  centralised 
Federal  GoyexwaaeaoX,,  a  oocditlon  that  exists  purely  as  a 
result  of  bureazicratic  trmienries  that  started  about  30  yean 
ago. 

Mr.  McGUGIN.   As  a  prtndide  of  govenament  thai  Is  true, 
taut  so  far  as  the  cost  is  concerned  it  is  only  about  $37,000,000. 
[Bere  the  gavel  fell.] 

Mr.  SAN^ilN.    Mr.  Chairman,  X  yield  ttie  gentleman 
three  additional  minutes. 
Mr.  BLANTON.   Will  the  gentleman  yteidf 
Mr.  McCORMACK.    Tea. 

Mr.  BUiNTON.  The  gentleman  from  Kansas  [Mr.  Mo- 
GuGiKl  seems  to  t^tui^  that  the  Independent  offices  thai  we 
considered  last  week  are  the  only  bur«uis  we  have.  Cem- 
paced  with  the  bureaus  in  the  dOMrtments,  the  indepoident 
oi&ces  are  too  insignificant  to  mention.  If  the  g«atleiaan 
from  Kansas  will  examine  each  (une  of  the  10  departments 
of  government,  he  will  find  they  are  honeycombed  with  use- 
less and  unnecessary  bureaus  and  that  these  bureaus  are 
enlarging  their  personnel  all  the  Ume  at  tremendously  lugb 
salaries. 

Mr.  McCORMACEL  And  there  are  laws  being  passed 
giving  them  powers  which  extend  the  bureaucratic  system 
chat  already  exists. 

Mr.  BLANTON.  And  two-thirds  of  them  right  now  could 
be  abolished  without  hurting  the  business  of  the  Govern- 
ment at  alL 

Mr.  McCORMACK.  I  agree  that  many  of.  them  could  be 
abolished  and  that  we  should  abolish  them.  The  Economy 
Committee  has  an  opportunity  to  render  a  zeal  public  serv- 
ice. They  are  only  hitting  the  surface,  when  there  is  oppor- 
timity  for  rendering  a  real  service  that  the  American  public 
demands  and  wiU  always  appreciate.  They  would  be  ren- 
dering a  service  that  would  bring  results,  and  which  would 
be  the  means  of  preserving  our  principles  of  government  as 
intended  by  the  framers  of  the  Constitution. 

Mr.  CONNERT.  A  member  of  the  Committee  on  the  Mer- 
chant Marine,  Radio,  and.  Fisheries  informed  me  that  his 
committee  is  going  to  report  a  bill  combining  several  bureaus 
In  the  ShU}ping  Board  and  saving  about  a  million  dollars. 
There  is  one  answer  to  the  gentleman. 

•Mr  McCORMACK.  Now,  I  only  have  a  minute  or  two 
left,  and  I  want  to  say  that  salary  reduction  Is  not  the  solu- 
tion; it  will  result  in  a  further  diminution  of  the  purchasing 
power.  We  have  an  opiwrtunlty  in  Congress  now  to  accom- 
plish something  the  American  people  have  been  looking  for- 
ward to  for  the  last  10  or  12  years;  to  take  bureaucracy  out 
of  the  Government.  Few  realize  the  extent  that  this  bu- 
reaucratic system  has  developed  in  the  past  25  years,  but 
everyone  realizes  that  it  has  affected  representative  govern- 
ment. We  have  the  opportunity  now,  with  public  opinion 
behind  us,  to  strike  a  blow  at  this  sinister,  insidious  system 
which  has  crept  Into  our  Government,  and  let  us  remove  it 
for  all  time.     [Awjlause.l 

Mr.  SANDLIN.  Mr.  Chairman.  I  srield  10  minutes  to  the 
gentleman  from  Kentucky  tMr.  MatI. 

Mr.  MAT.  Mr.  Chairman,  ladles  and  gentlemen  of  the 
committee,  I  hope  I  shall  not  disappoint  you  by  not  discuss- 
ing the  question  of  the  reduction  of  salaries,  or  the  necessary 
reduction  of  the  expenses  of  the  Government.  I  want  to 
talk  to  you  this  afternoon  about  a  question  that  to  my  mind 
win  bring  back  prosperity  to  the  country,  and  that  of  Itself 
wIU  solve  many  of  the  problems  now  unsolved.  If  we  had 
real  prosperity  in  the  United  States  like  we  had  in  1928  and 
prior  thereto,  and  like  we  had  following  the  World  War,  we 
would  have  no  trouble  at  aQ  tn  l>alanclng  the  Budget,  be- 
cause the  sources  of  revenxie  would  be  replenished  and  tbe 
Income  woi^  be  sufficient  to  pay  the  eiq^enses  of  the  Qov- 
emment,  vrhicH  we  must  admit  are  now  odt  of  an  reakm. 


meni.    x  ao  not  oeiieve  tnac  nere  on  me  noor,  wiuioui  any  i  meni  ana  oe 


miormed 


tnat  tneir  services  are  no  longer 


^uuutcuio.      Auv  yw^uK  vu    Muw  WW  WD 


M66 


CONGRESSIONAL  RECORD— HOUSE 


April  12 


1932 


CONGRESSIONAL  RECORD— HOUSE 


8087 


X  wast  to  take  a  few  mtnotes  of  time  on  the  discxisslon 
of  the  sabieet  of  cash  pajment  of  the  sokUers'  adjusted- 
■errlce  ccrtlUcatat.  commonly  known  as  the  bonus  certifl- 
eatea.  If  I  felt  that  the  payment  of  these  certificates  under 
the  proTialons  of  the  Patman  bill  would  result  in  a  further 
paralysis  of  busioeas  in  this  country  or  retard  the  recovery 
of  the  country.  I  would  not  a|»pear  before  you  on  the  floor 
in  favor  of  the  paange  of  that  bilL  But  I  am  as  much  con- 
Tinoed  as  I  am  that  I  Uvo  to-day  that  the  payment  of  ad- 
justcd-serrloe  eertillcatcs  tay  the  issue  of  currency  wiU 
bring  back  prosperity  to  this  country. 

It  has  been  admitted  that  so  far  as  our  country  is  icon- 
ewned  the  law  requires  only  a  deiwsit  of  40  per  cent  gold 
against  the  Treasury  currency. 

Tbe  sUtcmeot  of  March  1.  1983.  of  the  United  States 
Treasury  shows  that  we  have  in  gold  and  gold  bullion  in 
the  United  States  Treasury  $3.440.937.64842.  Against  that 
we  have  issued  in  gold  certificates  outstanding  and  Federal 
nMrvea  notes  a  total  of  $3,190,969,779.02.  together  with  a 
told  reserre  of  $156,000,000.  makii«  a  total  of  $3,351,969.- 
T79j03. 

NOW,  If  40  per  cent  of  that  amount  only  is  required  to 
aeewre  these  Treasury  notes,  then  the  other  60  per  cent  that 
is  DoC  required  to  secure  them  would  equal  the  sum  of 
$3.0tl.l$lJf7Jl. 

Bo  w«  haye.  In  fact,  in  the  Treasury  of  the  XTnited  States 
gold  in  the  amount  almost  eqtud  to  the  in-oposed  issue  of 
currency,  whereas  the  law  requires  only  40  per  cent  gold 
and  60  per  cent  good  faith. 

I  am  one  of  the  Members  of  this  House  that  happens 
to  be  optimist  enough  to  believe  that  this  country,  in  the 
midst  of  this  depression — I  am  optimist  enough  to  believe 
that  the  people  of  the  United  States  and  their  good  faith 
are  sntacimt  for  80  per  cent  of  all  its  obligations.  [Ap- 
plauee.]  Our-  whole  credit  structure  must  rest  upon  the 
faith  of  the  people  in  their  own  Oovemment. 

There  is  another  feature  of  this  proposal,  and  that  is  this: 
According  to  figures  obtained  this  afternoon  from  the  olBce 
of  General  Hines.  Director  of  Veterans'  Affairs,  there  was 
heretofore  loaned  to  veterans  on  certificates  $1,358,000,000. 
approximately.  There  is  in  the  fund  for  the  redemption 
of  these  certificates  at  maturity,  to-day.  a  little  bit  in  excess 
of  $1,000,000,000.  That  is:  not  idle  talk  at  alL  That  is  a 
statement  from  the  Director  of  the  Veterans'  Bureau  this 
afternoon.  So  that  as  a  matter  of  fact  the  Oovemment  has 
in  the  Treasury  in  a  fond  a  sulOclent  sum  to  balance  the 
account  against  outstanding  loans  and  has  more  than  $2,000.- 
OOO.OOO  in  gold  on  which  to  issue  currency  with  which  to  take 
care  of  the  remaining  SO  per  cent  unpaid  on  these  adjusted- 
aenrlce  certificates.  What  will  be  the  effect  of  it?  We 
passed  a  bin  here  during  the  winter  known  as  the  Recon- 
strucU<m  Finance  Corporation  bill.  We  authorized  the  issue 
of  Indebtedness  against  the  Treasiiry  of  $2,000,000,000.  and 
when  we  did  that  we  set  up  a  bureaucracy  that  started  with 
$00  employees  In  one  building  in  Washington  and  $150,000 
annual  rent,  to  be  paid  in  advance.  What  are  they  doing? 
They  are  loaning  the  money  to  the  "banks,  the  Insurance 
companies,  to  the  railroad  companies,  while  two  and  a  half 
miUicn  soldiers  in  America  are  starving,  waiting  for  the  pay- 
ment of  a  debt  honestly  due  them  and  unpaid  by  the  Gov- 
ernment.   What  will  be  the  effect  of  Issuing  this  currency? 

When  it  is  issued  under  tbe  provixlons  of  the  Patman  bill 
or  the4>Ul  in  the  Senate  it  will  go  to  two  and  a  half  million 
9ot>  in  t^  XTnlted  States  and  go  into  the  pockets  of  the 
young  man  on  the  farm,  the  young  man  in  the  factory,  the 
joung  man  in  the  olBce.  the  young  druggist,  the  merchant, 
thcrfiormer;  It  will  go  all  over  this  land  azKl  become  a  real 
circulating  medhxm.  while  these  great  loans  to  these  gigantic 
corporations  go  Into  the  l>anks  and  find  their  way  back  into 
the  money  centers  and  get  out  of  circulation  within  a  short 
time  after  they  are  advanced. 

Mr.  LANKFORD  of  Georgia.  Does  the  gentleman  from 
Kentucky  think  the  payment  of  the  bonus  would  do  as 
moch  in  bringiDg  back  prosperity  as  the  foreign-debt  mora- 
tortum  and  the  Recoostructtaa  FiUMoee  Corporation  act? 


Mr.  MAT.  I  think  it  would  do  Infinitely  more.  As  an  old 
lawyer  used  to  say  down  in  my  district,  there  will  be  more 
to  pay  for  fat  and  flour  when  this  bonus  is  paid  than  there 
will  be  with  all  that  the  Reconstruction  Finance  Corpora- 
tion has  advanced. 

Mr.  WOLCOTT.  May  I  suggest  to  the  gentleman  that  In 
computing  the  amount  in  the  Veterans'  Bureau  as  a  credit 
against  these  loans  he  should  add  to  that  nearly  $20,000,000 
which  the  Government  has  made  on  the  difference  between 
the  rate  at  interest  which  the  Government  paid  for  the 
money  and  the  rate  of  interest  that  the  service  men  paid. 

Mr.  BIAT.  That  Is  correct.  The  rate  of  interest  at  which 
the  Government  obtained  the  money  was  2  per  cent  and  the 
rate  of  interest  at  which  they  loaned  it  to  the  soldier  is  4% 
per  cent,  a  difference  or  a  profit  of  2*4  per  cent.  Not  only 
that,  but  $750,000,000  has  been  laid  up  in  this  insurance 
fxmd  already  on  hand.  Think  of  a  Government  charging  its 
heroic  defenders  in  time  of  danger  usury. 

Mr.  KELLER.  I  do  not  see  why  we  should  not  pay  that 
difference.    Does  the  gentleman? 

Mr.  MAY.  It  is  nothing  but  equity  and  fairness  that  It 
should  be  paid  to  the  soldiers,  but  they  are  not  even  asking 
for  the  return  of  the  excess  interest.  They  are  merely  ask- 
ing for  the  cnimbs  that  fall  from  the  tables  of  the  rich  man. 

Mr.  KELLER.    We  ought  to  give  it  to  them  anyhow. 

Mr.  MAY.  Each  man  is  entitled  to  a  fair,  square  deal. 
I  would  like  to  illustrate  what  this  means  to  my  home 
county,  aixl  I  take  that  county  because  the  population  and 
the  figures  are  about  even.  My  home  coimty  has  a  popula- 
tion of  40,000  people,  including  women  and  child^n.  It  has 
living  within  it  holders  of  adjusted -service  certificates  to  the 
number  of  800.  It  has  l)een  stated  on  the  fioor  of  the  House 
and  the  Rxcoro  shows  that  the  average  amount  of  the 
adjusted-service  certificates  is  $1,000.  The  remaining  un- 
paid 50  per  cent  of  the  $1,000  would  mean  $5Q0  to  each  of 
800  soldiers  in  my  home  county,  or  $400,000,  which  would 
go  into  circulation  immediately. 

Based  on  a  population  of  40,000  people,  that  means  $10  to 
every  man,  woman,  and  child  in  my  county  put  out  in  this 
one  administration  of  public  funds,  and  that  beats  any  loan 
to  the  Peiuisylvania  Railroad  Co.  from  the  Reconstruction 
Finance  Corporation.  What  else?  A  great  deal  has  been 
said  here  about  the  earning  capacity  of  the  people.  There 
are  three  things  that  all  economists  agree  upon.  First,  the 
prosperity  of  any  country  depends  upon  the  purchasing 
power  of  the  people  of  that  country.  Second,  whoever  con- 
trols the  money  of  any  nation  controls  its  commerce  and 
business.  Third,  whoever  controls  the  commerce  and  busi- 
ness of  any  nation  controls  and  dominates  its  government. 
That  is  the  condition  of  America  to-day.  You  talk  about  a 
square  deal.  These  soldiers  waded  in  muck  and  stood  in 
the  trenches  and  starved  in  the  fields  of  France,  bleeding 
and  dying  for  the  flag  of  this  coimtry  at  a  dollar  a  day,  with 
most  of  it  taken  for  insurance  and  other  expenses,  while  at 
the  same  time  the  $4  carpenter  was  receiving  $10  a  day 
wages,  the  $6  a  day  bricklayer  was  receiving  $15  a  day 
wages,  and  these  dollar-a-year  patriots  that  we  had  during 
the  world  war  were  receiving  a  dollar  a  year,  but  on  the  side 
they  had  contracts  with  dummy  corporations  organized  to 
take  advantage  of  the  cost  plus  20  per  cent  proposition,  and 
the  20  per  cent  ran  into  millions  of  dollars.  Then  after 
the  war  had  been  won  by  these  heroes  for  whom  I  speak, 
and  they  came  marching  triumphantly  home  to  receive  the 
plaudits  of  a  grateful  country,  they  were  given  the  glad  hand 
for  a  time  and  the  Congress  awarded  them  these  certifi- 
cates as  a  small  compensation  for  their  sacrifices  and  their 
heroism.  At  the  same  time  this  Government  gave  back  to 
railroad  companies,  rich  contractors,  and  great  corporations 
billions  of  glittering  gold,  and  not  a  word  of  protest.  Now, 
when  it  comes  to  the  question  of  the  Govenmient  keeping 
faith  with  our  soldiery,  a  storm  of  protest  comes,  not  from 
the  plain  people  of  America,  but  from  the  great  banks,  trust 
companies,  and  other  big  interests. 

The  howl  against  the  payment  of  the  adjUsted-servica 
certificates  to-day  Is  coming  from  those  sources,  not  from 


the  farmer  or  the  vorkingman  of  this  country.  It  is  com- 
ing from  the  money  centers  in  Wall  Street  and  the  other 
places  in  this  country  where  money  is  hoarded.  Ah!  They 
talk  about  prosperity.  If  it  is  left  to  me  to  extend  the  hand 
of  helpfulness  to  the  great,  gigantic  Interests  of  this  coun- 
try— and  I  want  to  see  them  prosper — or  to  the  poor  and 
humble.  I  will  every  time  reach  down  to  the  hand  of  the 
man  who  served  the  flag  of  tbe  United  States  In  obedience 
to  the  edict  of  this  Congress  over  the  bayonets  and  ma- 
chine guns  of  the  Germans  and  over  the  trenches  and  barbed 
wire  of  "  no  man's  land  "  and  carried  back  and  planted  above 
the  Speaker's  desk  the  Stars  and  Stripes  victoriously  as 
the  emblem  of  this  oountxy.    [Applause.] 

Mr.  CONNERY.  What  is  the  gentleman's  reaction  to  the 
effort  of  the  big  metropolitan  newspapers  who  are  going  to 
teach  the  service  men  patriotism,  saying  to  the  service  man, 
**  You  must  be  patriotic;  you  must  not  put  your  hand  into 
the  Public  Treasury." 

Mr.  MAY.  I  would  like  to  answer  that.  Mr.  Chairman,  In 
the  language  of  soldiers  themsdves,  soldiers  from  my  own 
district  in  the  mountains  of  Kentucky.  The  largest  coal- 
operating  company  in  that  district — and  it  is  almost  ex- 
clusively a  coal  field — has  shut  down  Its  works  and  dis- 
charged 1,400  employees,  in  the  town  of  Jenkins,  a  town 
having  a  population  of  about  7.000.  This  morning  I  received 
a  telegram  from  a  group  of  Woiid  War  veterans  gathered 
in  that  town. 

[Here  the  gavel  felL] 

Mr.  SANDUN.  I  yield  the  gentleman  one  additional 
minute. 

Mr.  MAY.    The  telegram  reads  as  follows: 

Jbwkws.  Kt..  iiprO  12,  1932. 
Hon.  A.  J.  Mat, 

Member  of  Congres*.  Washington: 

We,  the  undersigned  veterans  of  the  World  War  of  this  Immedi- 
ate •ectlon  of  Kentucky,  tenth  cotigresslonal  district,  do  hereby 
subscribe  our  names  in  favor  of  the  proposed  legislation  favoring 
payment  In  full  of  bonus.  Reasons:  Certain  legion  posts  with 
chosen  groups  are  endeavoring  to  misguide  officiate  relative  to  the 
exact  status  and  well-being  of  the  majority  of  the  veterans  through- 
out this  section  of  eastern  Kentucky.  Ninety  per  cent  of  the 
veterans  of  eastom  Kentucky  are  now  merely  existing  and  living 
under  conditions  that  are  deplorable,  many  without  emplojrment 
dut  to  tlepressed  condition,  with  no  relief  in  sight.  We  believe  in 
our  Government  and  feel  that  It  Is  capable  of  meeting  this  Just 
demand  of  its  defenders.  We  believe  that  If  it  can  release  millions 
dally  to  the  capitalists  and  financiers  of  New  York  through 
Reconstruction  Finance  Corporation  a'hereby  the  veteran  can  not 
hope  to  be  benefited  and  yet  legislate  laws  whereby  the  deficit  can 
be  budgeted,  then  It  Is  also  capable  of  constructive  legislation  In 
favor  of  the  veteran  to  whom  it  is  Justly  Indebted.  We  are  de- 
pending upon  you  as  our  Representative  to  voice  and  vote  our. 
aentlsaents  and  each  Individual  veteran  of  eastern  Kentucky  will 
cloeely  follow  yova  actions  during  this  movement. 

The  VETSRAifs, 
By  W.  H.  McDoMOucR. 

Mr.  Chairman  and  gentlemen  of  the  committee,  that  tele- 
gram shows  the  patriotism  of  the  soldiers  of  our  country. 
That  expresses  their  loyalty  suid  devotion  to  their  country, 
but  from  the  cohorts  of  avarice  and  greed  there  comes  not 
the  consolation  of  the  message  "Ask  and  ye  shall  rec^ve, 
knock  and  it  shall  be  opened  unto  you."  Nay,  verily.  I  think 
a  stanza  from  the  poem.  The  Moneyless  Man,  by  the  Im- 
mortal Stanton,  of  Kentucky,  adequately  expresses  the  atti- 
tude of  the  opponents  of  this  legislation.    Stanton  said: 

Go,  look  in  the  banks,  where  Mammon  has  told 
His  hundreds  and  thousands  of  silver  and  gold; 
Where,  safe  from  the  hands  of  the  starving  and  poor. 
.^jjjf    Lies  pUe  upon  pUe  of  the  glittering  ore  I 

Walk  up  to  their  counters — ah,  there  you  may  stay 
Til  your  limbs  grow  old,  ttt  your  hairs  grow  gray. 
And  youll  find  at  Uie  banks  not  one  of  the  dan 
With  money  to  lend  to  a  moneyless  man  I 

No,  Mr.  Chairman.  "  They  ask  for  bread  and  are  given  a 
stone.**    [  Applause.! 

Mt.  SANDUN.  I  yield  10  minutes  to  the  gentleman  from 
New  York  [Mr.  Boylan]. 

*  Mr.  BOYLAN.  lit.  Chairman,  this  morning  after  foiu- 
days  of  rainfall  the  sun  shone,  the  birds  were  singing,  and 
an  nature  seemed  to  lift  its  head,  as  it  were,  with  the  Joy 
and  gladness  of  a  new  bright  day,  and  I  know  we  all  fett 
cheerful;  I  know  I  was  glad  that  I  was  permitted  to  live 


another  day.  I  went  on  wttfa  a  kriffat,  optimistic  spirit 
tmtil  I  came  in  and  sat  down  here  and  heard  some  of  the 
speeches  this  af  to-noon. 

In  particular  I  noted  the  spee^  of  my  disUnsaidied 
friend  from  Kansas.  Mr.  McGocxv.  I  hope  he  is  here.  But 
the  optimistic  spirit  that  filled  me  sank  into  my  very  boota. 
In  fear  and  trembhng  I  looked  around  as  he  said,  "Tbe 
Government  is  failing;  we  are  sinking  fast."  In  a  moment 
I  expect  to  see  dieriffs  entering  tbe  door  to  take  possession 
of  the  ^)eaker's  mace,  or  anything  of  value  that  any  of  the 
Members  had,  but  we  have  survived  it.  the  Government  still 
lives.  Ah,  hare  comes  the  gektleman  [Mr.  McGucnrl! 
The  golden  halo  of  optimism  of  a  better  and  brighter  day 
gave  way  to  fear  and  tremt>ting;  I  feared  for  the  safety 
of  the  Republic  He  said,  "We  were  on  the  verge  of  a 
precipice  ";  everything  was  dark  and  gloomy,  and  no  doubt 
the  winds  were  ^R^iistling  over  the  prairie  lands  of  Kansas. 
[Laughter.]  It  seemed  as  if  hope  was  everlastingly  lost. 
Yet,  on  aocoont  of  the  esteem  and  regard  In  which  I  hold 
the  gentleman,  I  wondered  if  he  was  willing  that  that  pessi- 
mistic note  he  sounded  should  go  out  over  the  broad  fields 
of  his  native  StAte:  and  deep  down  in  my  heart  I  felt  that 
he  was  not,  because  I  know  he  is  a  man  of  strength  aivl 
ideals,  that  he  w($uld  like  to  inspire  his  people  with  confi- 
dence that  things  are  g<^ng  to  get  better  and  brighter.  If 
we  do  not  sound  that  psychological  note  here  and  send  it 
throughout  tlie  country,  how  are  our  people  going  to  take 
heart? 

It  has  been  said  that  the  Congress  ouc^t  to  take  a  cut 
in  its  salary.  Why,  we  have  taken  a  cut!  If  any  man  sit- 
ting in  this  House  now  can  perform  this  Job  of  being  a  Con- 
gressman, support  a  home  in  his  native  town,  live  half  way 
decently  in  Washington,  and  do  it  on  $10,000  a  year,  I  would 
like  to  have  him  stand  up  and  be  identified  for  the  Rkcoju>. 

Mr.  McGUGIN.    You  can  count  me  in  tiiat  class  without 
my  standing  up.     [Applause  and  laughter,] 
.    Mr.  BOYLAN.    Of  course,  these  rich  lawyers  from  Kansas 
can  afford  to  do  that;  but  I  am  speaking  of  those  who  try 
to  live  on  the  mere  salary  received  here. 

Mr.  McGUGIN.    Will  the  gentieman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  McGUGIN.  I  am  very  glad  to  let  the  Rxcon  show 
that  I  am  living  within  the  salary  which  I  receive  here. 

Mr.  BOYLAN.    But  are  you? 

Mir.  McGUGIN.  I  am  also  managing  my  own  home'Jn 
Coffeyville  and  paying  some  on  my  debts. 

Mr.  BOYLAN.  I  do  not  like  to  be  p^-sonal,  but  I  do  not 
think  the  gentleman  would  be  able  to  do  that  and  support 
a  family,  too.  [Laughter.]  Perhai»  the  gentleman  Is  a 
bachelor. 

Mr.  McGUGIN.  My  family  Is  limited  to  my  wife,  but  rtie 
has  not  yet  sued  me  tor  divorce  on  the  ground  of  nonsupport. 
[Laughter.] 

Mr.  BOYLAN.  I  think  the  gentieman  Is  a  wonder. 
[Laughter.]  If  he  could,  I  would  like  for  him  to  put  In  the 
Record  how  he  does  it;  I  thlhk  we  would  all  be  delighted 
to  know. 

Mr.  DELANEY.    WHI  the  gentieman  yie^? 

Mr.  BOYLAN.    Yes. 

Mr.  DELANEY.  The  fact  the  gentleman  admits  that  he 
is  now  paying  off  his  debts  would  indicate  that  he  has  not 
been  able  to  live  within  the  salary  he  is  receiving. 

Mr.  BOYLAN.  That  is  exactly  what  it  shows,  unless  he 
can  offer  some  further  explanation. 

Mr.  McGUGIN.  The  debts  were  of  longer  standing  than 
my.  tenure  in  office  here. 

Mr.  BOYLAN.  I  wish  tbe  gentleman  did  not  have  any 
debts.    I  dislike  to  see  anybody  burdened  with  debts. 

Mr.  MoGUGIN.  Please  do  not  hate  me.  bat  Just  hate  the 
debts. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  SIROVICH.  Possibly  the  debts  which  the  gentlemui 
sajrs  he  is  pasring  xOt  may  be  a  part  (tf  the  debts  ht  incutrred 
in  being  elected  to  Congress. 


I 


8068 


CONGRESSIONAL  RECORD— HOUSE 


April  12 


Mr.  BOTLAN.  I  do  not  kxuiw.wfaat  the  gentleman's  elec- 
tion stAtement  may  show  about  that,  so  I  will  not  &sk  him 
that  qtiestion.  When  the  Department  of  Justice  bin  was 
before  this  Hooee  I  showed  a  way  of  saving  money.  I  pro- 
posed an  amendment  that  we  cut  the  prohibition-enforce- 
4Dent  appropriation  $3,000,000.  It  could  have  been  done 
without  any  trouble,  but  there  was  no  responslye  answer 
here.  But  lo  and  behold,  gentlemen,  in  another  body,  to  my 
amazement,  yesterday  they  went  and  cat  that  sacred  appro- 
priation— Just  imagine  their  temerity  in  slashing  that  sacred 
item— $1,000,000. 

Ur.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    Tea. 

Mr.  McGUGIN.  In  keeping  with  the  statements  of  the 
gentleman  from  New  York  and  the  gentleman  from  Massa- 
chusetts, that  we  abolish  bureaus  of  various  kinds,  that 
would  mean  that  salaries  would  be  cut  100  per  cent,  so  I 
can  not  understand  wt^  gentlemen  should  object  to  an 
11  per  cant  cat  when  they  are  suggesting  cuts  that  would 
•mount  to  100  per  cent. 

Mr.  BOYLAN.  We  are  already  cut.  That  is  the  argument 
I  make.  We  are  already  cut.  You  take  the  white-collar 
population,  for  instance,  in  which  class  we  find  Government 
employees.  They  are  in  that  class,  as  the  gentleman  knows. 
After  the  war  and  in  the  days  of  the  great  prosperity  of  our 
country  the  salaries  of  per  diem  men  and  of  artisans  were 
increased,  but  the  salaries  of  white-collar  men  were  not 
increased  proportionately.  The  gentleman  well  knows  that, 
because  it  ia  a  matter  of  record.  Therefore  they  did  not 
get  the  benefit  of  the  high  wages  during  the  prosperous 
times,  and  even  now.  in  addition  to  that  low  wage,  you  want 
to  cut  them  further. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  BOYLAN.  Yes. 
.  Mr.  SIROVICH.  Does  the  distinguished  gentleman  know 
that  in  some  of  the  dcrpartment  stores  in  New  York  City 
many  working  girls  have  been  put  on  a  commission  basis, 
and  they  do  not  even  ^im  as  much  as  10  cents  with  which 
to  pay  their  car  fare  in  going  to  and  from  their  work?  So  I 
believe  that  if  you  continue  to  reduce  the  salaries  of  ovu- 
employees,  you  will  eventually  find  them  admitted  to  the 
hospitals  because  of  starvation. 

Mr.  BOYLAN.  That  is  very  true.  The  doctor  has  had 
wide  experience.  He  is  familiar  with  hospital  conditions  in 
the  city  of  New  York,  and  he  speaks  intelligently  when  he 
mokes  these  statements  to  the  House. 

Now.  about  the  question  of  .budgets.  We  hear  so  much 
about  budgets  everywhere.  These  Fedciral  employees  are 
living  on  a  budget  too.  Remember,  gentlemen,  their  budget 
'is  not  of  one  year's  duration.  Many  of  them  are  buying 
utUkhomes  in  Maryland,  Virginia,  or  out  toward  the  District 
line.  They  probably  paid  $500  or  $600  down  as  a  first  pay- 
ment, and  they  are  probably  paying  $50  or  $60  a  month  in 
order  that  they  may  eventually  own  that  htUe  home.  Kow. 
if  you  are  going  to  cut  them  10  or  11  per  cent  or  5  or  2  or 
azxy  per  cent,  you  are  disorganizing  their  budget.  The  great 
Congress  of  the  United  Stales  ought  to  set  an  example  to 
our  people.  We  are  everlastingly  saying  we  must  balance 
our  Budget,  yet  you  want  to  throw  the  budgets  of  these 
white-collar  workers,  the  Federal  employees  of  the  Govern- 
ment, out  of  alignment.  How  can  they  meet  their  obUga- 
tloDS  if  you  cut  their  salaries? 

The  way  certain  men  get  on  this  floor  and  talk  about  the 
Federal  employees,  to  my  mind,  is  unfair.  It  ts  really  dis- 
gracefuL  They  insult  the  spl^idld  men  and  women  who 
have  given  up  thetr  lives  to  the  Federal  service.  They  have 
adopted  the  Federal  service  as  a  career,  and  yet  we  have 
here  men  who  are  constantly  sayinCt  "  Reduce  salaries;  abol- 
ish postttons.**  •^ 

That  seems  to  be  a  favorite  past^ne,  bat  to  my  mind  It  is 
ridiculous  for  the  Congress  of  the  United  States  to  be  stoop- 
ing to  this  petttfoodw .  chfesfparing  policy  of  reducing  the 
ralartcs  of  scrub  women,  stenographera,  telephone  operators, 
and  UtUt  ckrtM    men  and  women— who  ajtt  trying  hard  to 

lApplauaeJ 


Mr.  McGUGIN.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  McGUGIN.  Are  there  any  scrub  women  on  the  Fed- 
eral pay  roll  drawing  in  excess  of  $1,000  a  year? 

Mr.  BOYLAN.  If  they  are  not.  I  do  not  see  how  they  can 
Uve. 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  LANKPORD  of  Georgia.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  LANKPORD  of  Georgia.  I  find  that  a  great  many  of 
the  people  from  my  district  who  are  on  the  Federal  pay  roll 
each  month  send  back  a  considerable  portion  of  th^i^  sal- 
aries to  fathers  and  mothers  in  order  to  help  keep  brothers 
and  sisters  in  school,  to  help  fathers  start  a  little  crop  and 
keep  the  farm  from  being  sold  by  foreclosure,  and  I  have  no 
doubt  that  is  true  as  to  people  on  the  Federal  pay  roll  who 
come  from  the  districts  of  other  Members  of  Congress. 

Mr.  BOYLAN.  The  gentleman  is  correct.  I  know  oJ 
many  such  cases. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  SIROVICH.  Some  reference  was  made  to  the  Ameri- 
can Telephone  k  Telegraph  Co.  It  might  be  interesting  to 
know  that  in  our  Committee  on  Patents  Congressman  Dizs, 
who  was  -one  of  the  members  of  the  subcommittee  investi- 
gating patents,  ascertained  that  the  Installation  of  the  dial 
S3rstcm  by  the  American  Telephone  L  Telegraph  Co.  resulted 
in  the  dismissal  of  thousands  of  girls  and  that  that  installa- 
tion was  made  for  one  purpose,  and  that  was  to  increase 
the  dividends  of  that  corporation.  Could  it  not  be  pos- 
sible that  a  moratorium  could  be  had  on  patents  so  that 
when  any  patent  is  given  to  the  Commissioner  of  Patents 
it  should  not  be  granted  where  men  and  women  are  dislo- 
cated from  their  work  only  to  increase  dividends? 

Mr.  BOYLAN.  I  think  the  distinguished  gentleman  as 
chairman  of  the  Committee  on  Patents  should  suggest  and 
bring  in  some  such  legislation  from  his  committee. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mir.  BOYLAN.    Yes. 

Mr.  CONNERY.  Along  the  lines  of  the  statement  of  the 
gentleman  from  Georgia  I  Mr.  LANxroRDl.  the  whole  ques- 
tion in  the  mind  of  the  gentleman  from  New  York,  I  am 
sure.  Is  that  the  people  of  this  country  respect  their  CJov- 
emment  and  are  looking  to  their  Government  for  confidence 
and  for  leadership. 

B<Ir.  BOYLAN.    Absolutely. 

Mr.  CONNERY.  And  if  we  cut  these  salaries,  they  will 
say  that  even  the  Congress  of  the  United  States  has  no 
faith  in  the  future  of  our  country. 

Mr.  BOYLAN.  Absolutely:  that  was  the  keynote  of  my 
remarks.     [Laughter  and  applause.] 

Mr.  DELANEY.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  DELANEY.  I  think  I  can  answer  the  comment  of  the 
gentleman  from  Georgia  by  saying  that  it  is  a  well-known 
fact  that  in  Washington,  in  some  instances,  there  are  as 
many  as  four  or  five  girls  living  in  one  room  in  apartment 
houses,  and  this  is  how  they  are  able  to  send  some  money 
back  to  their  homes.  They  are  living  four  or  five  in  one 
room,  which  Is  insanitary,  and  I  may  say,  very  imhealthful. 

Mr.  LANKPORD  of  Georgia.  If  the  gentleman  will  per- 
mit, I  have  one  instance  from  my  district  where  a  young 
lady  is  sending  some  money  home  to  her  father  and  mother. 
Her  sister  and  brother-in-law  lost  their  positions  in  Georgia 
and  they  came  up  here  and  have  been  unable  to  get  work. 
She  has  given  up  her  room  and  the  three  are  living  in  one 
apartment  and  she  is  taking  care  of  her  sister  and  brother- 
in-law  and  still  is  sending  some  money  home  to  her  father 
and  mother.  ,  , 

Mr.  BOYLAN.  I  think  the  cases  cited  by  the  gentleman 
are  absolutely  correct,  and  this  brings  me  to  another  fact 
that  I  would  like  to  take  up  with  you.  On  account  of  the 
great  econcnnic  depression  existing  families  are  compelled  to 
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-double  up.  Married  sons  bxhA  daughters  have  to  live  witti 
.  their  parents  or  vice  versa  in  order  to  save  the  rent  of 
aparUnents.  In  the  city  of  New  York  we  have  suffered  a 
great  real-estate  depression  on  account  of  this  practice,  and 
yet  tiie  poor  people  were  unable  to  do  anything  else.  They 
had  to  try  to  get  along  the  best  they  could  during  these/hard 
times. 

.  Mr.  CONNERY.    The  gentleman  from  New  York  has  been 
^  valued  Member  of  this  House  for  a  long  time  and  re- 
members the  speeches  that  were  made  when  we  raised  the 
salary  from  $7,500  to  $10,000. 

Mr.  BOYLAN.    Yes. 

Mr.  CONNERY.  Does  not  the  gentleman  from  New  York 
believe  it  would  be  one  of  the  worst  things  that  could  hap- 
pen to  labor  throughout  the  United  States  to  have  the  mem- 
bership of  this  House  reduce  their  own  salaries? 

Mr.  BOYLAN.  Absolutely.  I  really  believe,  if  you  ask  me 
my  opinion,  we  should  increase  our  salaries  to  at  least 
$25,000  a  year  instead  of  making  any  reduction.  Everyone 
knows  we  can  not  live  on  the  $10,000  salary  we  receive,  and 
if  we  are  trying  to  live  on  it  I  wager  we  are  Uving  in  fur- 
nished rooms  and  eating  ia  1-aim  restaurants.  You  can 
not  live  decently  on  this  small  sum. 

[Here  the  gavel  fell.] 

Mr.  BOYLAN.  I  have  yi^ded  practically  all  my  time  for 
questions,  and  I  would  now  like  to  have  a  few  minutes  for 
myself. 

Mr.  SANIHjIN.  I  will  yield  the  gentleman  further  time  on 
condition  the  gentleman  will  not  yield  his  time  to  anyobdy 
else. 

Mr.  BOYLAN.  I  do  not  like  to  be  discourteous  and  rtfuse 
to  yieki. 

Mr.  SANIKJN.  I  yield  the  gentleman  five  additional 
minutes. 

Mr.  BOYLAN.  The  chairman  of  the  subcommittee  has 
been  very  kind. 

Now.  there  has  been  some  talk  here  about  the  independ- 
ent offices.  I  am  a  member  of  that  subcommittee,  and  I 
want  to  rise  in  defense  of  our  committee.  It  has  been  said 
hei-e  this  afternoon  that  all  these  bureaus  ought  to  be  a^- 
ished.  Let  us  look  at  them  and  fiini  out  whether  they  ought 
to  be  abolished  or  not.  Remember,  every  one  of  these  bu- 
reaus was  created  by  an  act  of  Congress. 

We  have  the  Arlington  Bridge  Commission.  Certainly  you 
can  not  say  that  that  bridge  could  be  put  up  by  itself.  You 
needed  a  commission  to  see  that  it  was  properly  erected,  and 
it  cost  something  like  $17,000,000  to  erect  it. 

We  have  a  Board  of  Mediation  and  a  Board  of  Tax  Ap- 
peals. Surely  you  could  not  say  we  could  do  without  the 
Board  of  Tax  Appeals. 

We  have  the  Civil  Service  Commission.  If  yoii  are  going 
to  abolish  that  cop^t* "««"",  who  is  going  to  take  over  its 
work? 

Then  we  have  the  Employees'  Compensation  Commission, 
doing  a  splendid  work.  They  pass  on  the  cases  of  those  who 
are  injured  and  entitled  to  Federal  compensation  and  decide 
upon  the  proper  allowance  to  be  paid  them. 

For  the  Federal  Farm  Board  I  hold  no  brief.  I  believe  it 
ought  to  be  abolished. 

The  Federal  Oil  Conservation  Board  is  a  very  good  board. 
You  gentlemen  from  the  oil  States  Icnow  that  it  has  been  of 
benefit  or  has  tried  to  be  of  benefit  to  the  oil  producers. 

Then  there  is  the  Interstate  Commerce  Commission.  If 
you  are  going  to  throw  them  in  the  basket,  who  is  going  to 
do  their  work?    Surely  this  is  a  necessary  commission. 

Then  we  have  the  National  Advisory  Committee  for  Aero- 
nautics. What  about  them?  The  members  of  this  commit- 
tee, which  is  composed  of  some  of  the  best  airplane  engineers 
in  the  country,  give  their  time  to  this  work  without  com- 
pensation. Surely,  in  our  efforts  to  promote  and  devel<9 
the  airplane  industry  and  develop  safety  In  the  carriage  of 
■  passengers,  we  ^^"  not  abolish  this  board. 

Mr.  McCORMACEL  Does  not  the  gentleman  believe  that 
the  «>ntw<nftt<fin  of  overlapping  and  unnecessary  activities 
would  be  a  good  thing? 


Mr.  BOYLAN.  Absolutely  I  do;  that  would  be  »  apleodid 
suggesticm. 

Now,  hare  is  the  Smithsonian  Institute;  certainly  you  are 
not  going  to  abolish  that,  founded  by  a  distinguished  Eng- 
llshxnan  and  an  institution  that  has  done  so  much  for  the 
seiehtific  development  of  the  country. 

Then  what  about  the  Supreme  Court  Building  Commis- 
sion; we  are  building  a  new  home  for  the  Supreme  Court, 
and  we  could  not  abolish  that  until  it  is  completed. 

Therefore,  in  conclusion  I  wish  to  inotest  with  aU  the 
vehemence  of  my  soul  against  any  Federal  pay  out.  I  say 
now  that  our  employees  are  woefully  underpaid.  But  aside 
from  that  I  say  that  it  is  bad  psychology  to  send  out  from 
Washington  the  news  that  we  are  in  favor  of  reducing  the 
style  of  living;  that  we  are  in  favor  of  cheapening  our  peo- 
ple; that  we  are  in  favor  of  a  lower  living  standard:  that 
we  are  in  favor  of  reducing  our  peopte  to  the  very  depths 
of  privation  and  want.  Here  is  this  great  rich  Government 
of  t^  United  States— we  throw  back  our  heads  and  throw 
out  oar  diests  when  we  talk  about  the  wondoful  and  power- 
ful and  great  United  States,  and  yet  this  United  States  to 
proposing  to  pare  down  the  salaries  of  its  Uttle  underpaid 
onployees.    C^plause.l 

Mr.  SANDLIN.  Mr.  Chairman,  I  3rield  10  minutps  to  the 
gentleman  from  Georgia  CMr.  Coxl. 

Mr.  COX.  M^.  Chairman,  much  has  been  said  with. re- 
spect to  the  proposals  to  reduce  the  salaries  of  Federal 
employees.  I  am  not  particularly  interested  in  the  discus- 
sion of  that  question  at  this  time,  but  more  conoomed  about 
saying  Just  a  word  by  way  of  explanation  of  the  mazmer  in 
which  this  question  will  be  brought  to  you  for  your  con- 
sideration. 

Your  Economy  Committee  appeared  before  the  Cormnit- 
tee  on  Rules  and  asked  for  a  special  rule  making  in  order 
the  proposal  of  the  Economy  Cocnmittee  as  an  amendment 
to  the  pending  appropriation  bin.  The  gentleman  from 
New  York  llSi.  LaOoardia],  who  has  been  consistently 
opposing  every  suggestion  of  reduction  of  pay  of  the  Fed- 
eral  employees.  Invited  the  attention  of  the  committee  to  the 
fact  that  a  rule  would  socm  come  up  for  consideration  and 
urged  you  to  vote  down  the  rule  if  you  are  opposed  to  the 
inroposal  of  reducing  pay. 

I  wish  to  Invite  your  attention  to  the  fact  that  probably 
this  proposal  does  come  in  such  a  manner  as  to  be  fairly 
subject  to  criticism,  not  of  the  subject  matter  but  of  the 
IHWjedure.  The  method  provided  for  consideration  by  the 
rule  is  new  and  probably  without  precedent,  but  you  must 
remember  that  we  are  dealing  with  a  condition  that  is  new 
and  probably  without  precedent. 

I  am  sure  that  the  consi<|eration  that  prompted  the  Econ- 
omy Committee  in  addng  that  the  consideration  of  the 
proposal  be  taken  up  in  the  maimer  as  suggested  was  that 
it  gives  the  House  assurance  that  consideration  of  legislation 
of  this  tjrpe  will  be  had  in  both  Houses  of  the  Congress  at 
this  session. 

Now,  criticism  has  been  indulged  in,  directed  at  tlie  Econ- 
omy Committee  and  others  n^ho  have  been  going  along  with 
that  committee,  for  bringing  here  at  the  beginning  a  pro- 
posal to  reduce  the  salary  of  the  Federal  employees. 

wni  you  permit  me  to  remind  you  that  if  Congress  is  to 
undertake  legislation  along  this  line,  the  House  must  attack 
the  problem  at  some  point.  There  must  be  a  b^inning.  and 
what  better  beginning  could  the  Congress  make  than  to 
begin  with  the  membership  of  this  body  itself,  carrying  along 
with  it  every  ottier  employee  of  the  Government  ttu-oughout 
the  country.  This  committee  has  proposed  by  way  of  Jostl- 
flcation  of  seeking  to  reduce  the  pay  of  others  that  we  take, 
first,  a  reduction  of  our  own  salaries. 

Mr.  CONNERY.    luEr.  (Sialrman,  win  the  gentleman  jrleld? 

Mr.  COX.    In  a  moment.    I,  of  course,  am  not  elated\ 
over  reducing  my  own  salary,  XKir  do  I  find  pleasure  in  the 
support  that  I  give  to  the  proposal  that  social  justice  de- 
mands a  reduction  of  the.  salary  of  every  person  in  the 
country  who  is  (m  the  ^deral  pay  roU. 
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congress  Is  not  going  to  be  able  to  stop  reductions  of 
sftlaries  by  arbitrarily  hplding  up  the  salaries  of  officeholders 
•Ad  of  other  Federal  iemployees.  The  argument  is  made 
here  that  no  class  of  Federal  employees  is  drawing  more 
than  represents  a  rlghlful  sum  necessary  to  sustain  life.  I 
remind  you  that  the  salaries  of  Federal  employees  at  the 
present  time  are  out  of  line  with  the  salaries  paid  in  every 
other  department  of  life.  There  Is  a  demand  which  comes 
up  from  every  part  of  this  cwmtry  that  Congress,  in  the 
Interest  of  equalizing  conditions  and  giving  manifestation  of 
a  sympathy  for  the  distress  of  the  people  everywhere,  take 
some  move  along  this  line.  This  is  not  a  partisan  proposal. 
This  legislation  that  is  being  advocated  is  not  the  proposal 
of  the  Democratic  Party,  but  it  is  a  report  that  comes  from 
the  Economy  Committee.  It  is  not  the  recommendation  of 
the  Democratic  members  of  that  committee  alone,  but  as  well 
of  the  Republican  members  of  that  committee,  for  the^  have 
contributed  to  the  conclusion  that  the  committee  has  drawn: 
and  if  there  is  to  be  economy  legislation  in  this  Congress*in 
fulfillment  of  the  expectations  of  the  people,  then  Repub- 
licans and  Democrats  must  Join  together  in  behalf  of  adopt- 
ing legislation  which  is  Just  and  right. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COX.    Yes. 

Mr.  CONNERY.  What  is  the  idea  of  tacking  it  onto  an 
appropriation  biU? 

Mr.  COX.  I  Jtist  ezidained  to  the  gentleman  that  the 
reason  that  moved  the  Economy  C(xnmittee  to  ask  that  this 
measure  be  tacked  on  as  an  amendment  to  the  appropria- 
tion ^H  la  to  insure  eonsideraticm  in  both  the  legislative 
branches  of  C^is  Congress,  and  it  promises  bringing  the  ques- 
tion to  issue  at  an  early  date. 

Mr.  SIROVi6h.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COX.    Yes. 

Mr.  8IROVICH.  Suppose  the  House  votes  down  the  rule 
of  the  Rules  Committee  and  refuses  to  accept  it? 

Mr.  COX.  Of  course,  in  the  exercise  of  its  power  and 
judgment,  the  House  ipay  set  fit  to  vote  down  the  rule. 
There  may  be  some  whf  will  vote  against  the  rule,  because 
of  the  manner  in  which  the  proposal  comes  here;  but  if  the 
House  should  vote  down  the  rule,  I  take  it  that  the  Econ- 
OBoy  Committee,  in  carnring  out  the  mandate  of  this  House. 
in  an  booeflfc  eiuleavor  to  bring  about  something  in  the  way 
of  ecoQomj.  will  bring  in  its  own  bill  and  let  it  take  its  own 
cbazKes  in  riding  through  both  branches  of  Congress. 

Mr.  OtX>NNOR.  Mr.  Chairman,  will  the'  gentleman 
yMd? 

Mr.  COX.    Yes. 

Mr.  O'CONNOR.  Is  tt  not  a  fact  that  this  Economy 
Ccmmlttee.  given  a  higher  privilege  than  any  committee  of 
this  House.  tncTudfng  the  Rules  Committee,  segregated  from 
its  general  in'ogram  of  economy  this  salary  measure,  and 
came  before  the  Rules  Committee,  passing  the  buck  to  the 
Rules  Committee,  and  asked  for  a  separate  vote  on  this 
salary  reduction  under  the  pretext  of  insuring  a  vote  on  it 
In  the  Senate.  We  should  vote  down  the  rule  and  make 
them  be  brave  enough  to  bring  it  up  under  a  separate  bill. 

Mr.  COX  Members  of  this  House  who  are  izlN^amest  in 
their  endeavor  to  measure  up  to  their  responsibiUty  tn  re- 
qpect  to  a  reduction  of  salaries  of  Federal  employees  can 
find  no  reasonable  exception  to  the  rule  that  will  be  pro- 
posed here. 

Ttofcre.  may  be  those  who  will  criticize  the  rule,  and  yet 
tn  the  ezMi  who  wiH  vote  for  it,  because  the  rule  in  so  far 
as  it  sets  a  precedent  is  subject  to  fair  criticism:  but  in  the 
•xkI  you  will  find  that  those  voting  against  it  are  those  who 
mean  to  give  no  support  to  the  impulse  and  the  endeavor 
that  finds  manifestation  In  this  House  in  the  interest  of 
economy  legislation — certainly  economy  legislation  so  far  as 
the  reduction  of  the  pay  of  Federal  employees  is  concerned. 

Mr.  McCORMACK.  Is  the  genUeman  in  a  position  where 
hi  can  advise  us  as  to  the  character  of  the  rule  under  which 
the  amendment  wiU  be  considered? 

Mr.  COX.  To  do  that  would  take  too  much  of  my  time. 
n  win  be  in  the  Ricoas,  and  the  gentleman  can  see  it 


to-morrow.  I  wiU  be  pleased  to  furnish  him  with  a  copy  of 
the  rule.  The  whole  proposition  is.  Were  we  in  earnest  when 
wet  set  up  the  Economy  Committee,  and  are  we  in  earnest 
In  our  insistence  that  this  Oovemment  must  reduce  its 
expenditures? 

If  we  attack  the  problem  at  all,  what  better  place  could 
we  take  hold  than  at  the  place  where  our  own  salaries  And 
the  salaries  of  others  in  the  Federal  employ  are  involved? 
You  talk  about  the  charw(xnan,  the  niral  carrier,  the  post- 
oflice  clerk,  and  others  not  drawing  sufficient  pay.  Do  hot 
forget  that  thejr  have  a  position  that  is  certain  and  sure, 
and  a  pa3miaster  that  meets  every  pay  roll  on  the  first  of 
every  month.  There  are  millions  and  millions  who  have  no 
Job — walking  the  streets,  hungry,  and  in  anguish — ^for  whom 
there  is  no  certainty  of  the  morrow.  I  tell  you,  when  we 
come  here  pleading  for  this  special-privilege  class,  as  the 
Federal  employees  are.  and  as  you  and  me,  let  us  not  forget 
the  millions  whose  condition  is  tragic  and  who  are  entitled 
to  have  somebody  come  here  and  speak  for  them  in  this 
House  of  the  Congress  of  their  country.    [Applause.] 

[Here  the  gavel  fell.]  . 

Mr.  SANDLIN.  I  yield  five  minutes  to  the  gentlenum 
from  New  York  [Mr.  Mkad].  | 

Mr.  MEAD.  Mr.  Chairman,  before  the  World  War  the 
practice  in  connection  with  determining  wage  scales  in  the 
United  States  was  vastly  different  from  the  method  adopted 
during  the  war  and  in  the  immediate  postwar  period.  The 
general  theory  in  practice  before  the  war  was  often  refeijred 
to  as  the  supply-and-demand  theory.  Labor  in  relatiocf  to 
its  compensation  was  generally,  although  perhaps  unctm- 
sciously,  viewed  as  a  commodity,  although  even  prior  to  ^he 
war  considerable  progress  was  being  made  in  the  establijsh- 
ment  of  definite  principles  and  accepted  standards  in  con- 
nection with  establishing  wage  rates. 

After  our  entrance  into  the  war,  and  by  agreement  ^- 
tween  capital  and  labor,  the  general  practice  was  adopted 
of  maintaining  the  pre-war  purchasing  power  of  wages!  ^y 
occasional  changes  in  rates  of  pay  in  proportion  to  fiuctiua- 
tlons  in  the  cost  of  living.  An  exception  to  this  practice 
was  the  adoption  of  the  so-called  living-wage  principle  of 
the  National  War  Labor  Board,  the  board  created  by  Presi- 
dent Wilson,  who  recognized  the  living-wage  standard  as 
being  mandatory  in  their  findings. 

When  the  war  was  over,  the  pre-war  wage  agitation  was 
renewed  with  great  vigor  by  certain  interests,  while  the 
recognition  of  advanced  wage  principles  and  theories  was 
further  advocated  by  labor  and  others  interested  in  the 
wider  expansion  of  the  industrial  democracy  which  pro- 
gressed so  well  during  the  war.  1 

After  the  industrial  and  financial  depression  of  1^2(^21 
a  serious  conflict  resulted  between  these  two  divergent 
schools  of  thought,  and  the  situation  grew  worse  until  1923. 
At  that  time  it  was  fairly  well  established  that  a  policy  of 
wage  deflation  and  a  general  reduction  In  costs  had  faHled 
to  reestablish  trade  and  industry  and  place  the  country  on 
a  prosperous  basis.  A  new  industrial  policy  with  a  new  don- 
structive  program  was  initiated  by  a  group  of  leading  in- 
dustrialists and  public  officials.  This  group  took  issue  with 
those  who  adopted  the  false  slogan  of  a  return  to  normalcy 
and  contended  that  the  road  to  progress  and  prosperity 
did  not  lie  in  that  direction.  Normalcy  In  1923  could  not 
possibly  mean  the  normalcy  of  1913.  Production  had  in- 
creased, labor  had  become  more  efficient,  higher  wages  had 
been  made  possible,  and  the  consuming  capacity  of  Our 
people  was  to  parallel  the  productivity  of  the  Nation.     ; 

These  new  proposals  were  enthusiastically  applied,  and 
although  European  countries  were  In  an  impoverished  con- 
dition the  United  States  came  forth  from  the  depression 
to  enjoy  its  greatest  prosperity.  We  believed  that  old  wage 
theories  and  standams  were  therefore  scrapped,  along  wiith 
the  crude  machinery  and  obsolete  methods  of  a  bygone  dge, 
and  we  further  assumed  that  the  productivity  principle  of 
wage  determination  was  to  become  dominant.  However,  no 
definite  plan  of  a  permanent  nature  had  been  established, 
with  the  result  that  the  advance  in  productivity  outdistanced 
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tbe  progress  of  wage  vtaadards:  oMMumptian  tberefore 
lagged  behind  production,  and  a  depressed  market  set  in  to 
presage  the  coming  day  at  reckoning. 

We  are  back  again  in  the  midst  of  the  troublesome  con- 
troversy of  1920-21,  and  selfish  interests  are  agaki  demand- 
ing with  renewed  and  unprecedented  fervor  the  supply-and- 
demand  wage  standards.  The  hysteria  of  to-day  has  even 
impressed  itself  upon  those  in  charge  of  the  administration 
of  the  affairs  at  our  QovemmeDt,  and  instead  of  looking 
forward  to  prosperity  they  again  turn  for  remedy  to  the 
Impractical  <iul  y<et  all  too  popular  back-to-normalcy  policy. 

I  can  not  agree  with  a  program  that  requires  the  Oovem- 
ment to  donate  crain  to  Ms  poor,  to  makit  huge  loans  to  its 
hanks  and  railroads,  to  build  highways  and  buildJa^  that 
men  might  w^k.  and  at  the  same  time  further  increase  the 
depression  by"  reducing  the  purchasing  power  of  its  own 
employees. 

Ninety-eight  per  c«Qt  of  an  the  wages  to  Federal  em- 
ployees goes  to  buy  the  vgcj  essential  necessaries  ol  life, 
and  when  we  consider  the  average  wage  of  a  Federal  em- 
ployee, which  is  now  but  slightly  over  $1,400  a  year,  we 
must  then  readily  realize  the  fallacious  theory  governing 
those  favoring  salary  reduction. 

We  now  have  approximately  20,0<W,000  people  Bving  on 
private  or  public  charity;  perhaps  50,000.000  of  our  people 
are  below  the  comfort  level,  and  with  their  economic  wants 
illimitable  they  could  very  readily  consume  all  the  surirfuses 
that  now  aggravate  the  exiting  dtuation.  There  are 
would-be  consumers  in  the  United  States  for  all  the  wheat, 
wooi  cotton,  steel,  and  otbex  goods  that  can  not.  because  of 
existing  conditions,  be  produced.  Tliere  is  no  lack  of  pur- 
chasing power  or  m(mey  to  buy  these  goods.  It  is  not. 
however,  in  the  hands  of  those  who  ha\'e  the  capacity  and 
the  need  to  consume.  The  remedy  lies  in  the  adoption  of 
the  same  policies  adopted  by  the  United  States  in  1923, 
which  holds  to  the  theory  of  higher  wages,  which  increases 
purchasing  poi^r.  uninterrupted  employment,  which  re- 
quires a  lessening  of  the  hours  of  service,  ixioes  so  estab- 
lished and  regulated  to  insure  the  propo:  expansion  of  ipar- 
kets,  and  a  system  of  taxation  which  movents  the  menacing 
accumulation  of  wealth.    (Applause.l 

Mr.  SANDLIN.  Mr.  Chairman^  I  yield  to  the  genUeman 
from  Missouri  (Mr.  Loexxa]  such  tkne  as  he  may  desire  to 
use. 

Mr.  LOZIER.  Mr.  CSiairman.  some  reactionary  news- 
papers, speaking  the  language  at  big  business,  and  seem- 
ingly insensible  to  oxir  national  covenants,  disapprove  the 
action  of  the  House  in  passing  the  Hare  biH,  which  provides 
for  efurly  and  complete  Philippiiw  independence.  They  ad- 
vance the  specious  argument  that  the  inhabitants  are  not 
yet  qualified  for  self-government  and  that  the  withdrawal 
of  oar  sovereignty  will  precipitate  political,  social,  and  eco- 
nomic chaos  in  the  islands. 

•nie  Filipinos  have  been  administering  their  domestic 
affairs  for  approximately  30  years  and  while  their  political 
agencies  can  not  betsompared  with  ours  in  numbers  or  mag- 
nitude, stai  in  building  a  governmental  structure  in  7,000 
isiaods,  organlring  and  consoUdating  the  several  activities, 
and  initiating  orderly  representative  government,  both  na- 
tional and  municipal,  ttie  Filipinos  have  had  no  easy  task, 
because  they  have  had  to  build  a  new  government  from  the 
ground  up.  Under  conditions  prevailing  in  the  Philippines, 
it  has,  relatively  speaWng.  required  as  much  alrihty  for  the 
Filipinos  to  conduct  ttieir  little  government  as  was  necessary 
lor  the  American  pec^;>le  to  administer  their  big  government. 

I  think  no  one  will  challenge  the  statem«at  that  the  Fili- 
ptaos  have  administered  Philippine  affairs  as  ably,  efficiently, 
and  honestly  as  our  own  government  activities  have  been 
bandied  during  the  same  period.  When  the  volume  of  busi- 
ness and  the  resources  of  the  two  peoples  are  considered, 
the  Filipinos  have  made  no  more  mistakes  and  blunders  in 
supervising  the  domestic  affairs  of  the  Philippines  than 
were  made  in  the  management  of  our  own  domestic  affairs. 

It  Is  affirmed  by  some  that  if  self-government  be  granted 
the  Philippines,  an  oligarchy  or  small  governing  group,  gen- 


eranjr  designated  as  the  cuekmt  or  moneyed  daaa.  for  thefc' 
own  enrichment,  will  exploit  the  masses  and  inaugurate  an 

orgy  of  graft,  corruption,  and  special  privilege.  The  same 
argrument  was  advanced  by  the  Knglish  Government  and 
people  against  granting  self-«ovemment  to  the  American 
colonists.  And  it  may  be  of  interest  to  advert  to  the  fact  that 
of  the  3,000,000  people  in  the  thirteen  original  States  prob- 
ably less  than  200,000  voted  on  the  question  as  to  whether  or 
not  our  Fedei-al  Constitution  should  be  ratified. 

Of  course,  the  government  of  the  new  Filij4xu)  RepuLhOc 
will  not  be  100  per  cent  perfect  and  efficient.  Neither  is 
ours.  Manifestly  they  will  make  mistakes;  so  have  we. 
Obviously  they  will  from  time  to  time  encounter  serious  dif- 
ficulties, but  our  national  life  has  not  been  free  from  trials 
and  tribulations. 

The  Filipino  has  resul  history  with  understanding  and 
profit.  He  rcsdises  that  with  nations,  as  with  individuals, 
tact,  discretion,  poise,  prudence,  patience,  and  perseverance 
are  essential  to  success.  Ite  Filipino  possesses  these  quali- 
ties, and  for  a  generatiom  he  has  given  the  world  a  ooncrtte 
and  convincing  demonstration  of  his  capacity  to  ^lelently 
manage  his  own  domestic  affairs.  Giving  him  ooofcrol  of  his 
international  problems  will  not  require'  any  very  eonjdder- 
able  enlargement  of  his  political  and  governmental  faculties 

The  F^hpino  race  is  passiing  thromgh  a  process  of  rapid 
expansifUi  ai^  stabilization.  The  controlling  currents  of 
their  being  are  set  strongly  toward  the  higgler,  nobler,  and 
better  things  of  life.  Their  master  passion  is  for  liberty  of 
action  to  crtiate  their  unm.  governmental  tostitutiona  and 
develop  a  culture  and  cinUcation  suitable  for  their  needs 
and  environments.  Their  potential  capacity  for  aelf-ruk 
will  be  trenxsndously  augmented  when  they  oeaae  to  be  a 
dependency  tuid  become  a  self-«oveming  state.  With  the 
birth  of  the  Filipino  Republic,  new  capacity,  new  life;  and 
new  power  will  come  to  ttie  Filipino  race. 

In  tbe  last  30  years  the  FUipinoe  have  been  in  too  dooe 
contact  with  the  American  people  not  to  have  imbibed  thdr 
^irit  and  passion  for  self-government.  Ihey  have  bt&i 
apt  students,  great  imitators,  and  have  learned  our  w«ms 
with  remarks^^  ease  and  sapidity,  "n^ey  have  developed 
an  unusual  aptitude  tar  politics  and  demonstrated  extraar" 
dinary  capacity  for  mastery  of  governmental  details.  Those 
of  us  who  look  upon  tbe  fWpino  as  inteilectiial  dwacfs  or 
incompetent£  are  tbe  vic^ms  of  misrepresentation,  hnnoliw 
propaganda,  or  blind,  ill-founded  creduii^. 

Our  du^  as  a  liberty-loving  and  s^-respecting  Nation 
will  never  be  fully  dischuged  as  kw|r  as  our  flag  flies  omt 
the  PhiliiHT^^e  Islands;  as  long  as  we  sup^yise  the  enact- 
Bient  and  administration  of  their  laws;  as  long  as  we  bar 
them  from  the  path  of  freedom  and  self-determination; 
as  long  as  tlte  humblest  Filipino  in  his  mountain  hovel  has. 
in  a  political  sense,  a  single  link  of  an  American  di&in 
clanking  to  his  rags. 

Great  and  learned  men  may  argue  against  granting  tode- 
pendence  to  the  Philippines.  Selflab  and  sinister  interests 
profess  great  alarm  over  adverse  eoonmBie  eondltlmu,  wWch 
they  assert  win  plague  the  islands  if  the  tie  between  them 
and  the  United  States  is  severed.  Thi»  fear  Is  unfcnraded; 
and.  moreover,  no  self-respec^ng  r»ee  will  barter  freedom 
for  a  few  paltry  dollars  or  a  more  favorable  k«de  balance. 
The  cause  of  IS/HM.OOO  Filipinos  is  being  ozisrepreseated  in 
ordar  to  defeat  ttMstar  aspirations  fin-  self-determlnaiMiSW 
The  fulfillment  of  our  solemn  pledge  to  the  FIBpiaos  wmtr 
be  delayed  but  it  can  not  be  defeated.  Those  who  plead  for 
Philippine  independence  may  die.  "  taut  the  breath  d  liberty, 
like  the  words  of  the  Holy  Man.  will  not  die  with  the  Prophet 
but  survive  Him." 

There  is  every  reason  to  believe  the  Fnipinos  win  not  only 
prize  but  pr<;serve  their  independence.  No  outlaw  nation, 
however  strong  and  unscrupulous,  wffl  ever  take  from  them 
this  pearl  of  great  price.  A  virile  race  of  13,000,600  forward- 
looking  peoplie,  wearing  the  ineffaceable  scars  of  300  years 
of  unremitting  oppression,  when  transformed  into  a  self- 
governing  commonwealth,  will  apiMPeciate  their  new  privi- 
leges, duties,  and  obligations,  zealously  guard  their  free 
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Institutions,  and  ez«rtoe  that  vigilance  that  in  all  ages  and 
lands  U  ttw  price  of  Uberty. 

For  Fre«d(»n*B  battle  once  begun. 
Bequeath 'd  from  bleeding  aire  to  son. 
Tbough  baffled  oft  la  ever  won. 

When  the  age-long  struggle  of  these  13.000,000  progressive 
people  for  self-government  is  consiunmated.  when  they  drop 
their  last  shackles  and  throw  off  their  last  fetters,  who  shall 
place  a  limit  to  their  imchained  strength  or  curb  their  swift- 
ness in  their  forward  race  for  national  vigor  and  aggrandize- 
ment? 

Men  win  malntAJn  the  cause  of  liberty  although  their 
heads  be  on  the  block  and  the  shadow  of  the  sword  ever 
athwart  their  paths.  The  ax  of  tyranny,  however  keen  its 
edge,  holds  no  terror  to  the  patriot  who  fain  would  breathe 
the  air  of  freedom  and  live  under  govenomental  institutions 
he  has  had  a  voice  in  creating. 

Protected  by  the  sacred  aegis  of  Justice,  these  brown- 
skinned  islanders  will  prove  apt  pupils  in  the  school  of  gov- 
ernment and  preserve  their  liberties  by  the  enactment  and 
efficient  administration  of  wholesome  laws. 

Who  doubts  the  patriotism  of  the  Filipino  people?  Who 
will  challenge  the  sincerity  of  their  aspirations  for  freedom 
and  self-determination?  Who  will  take  the  responsibility  of 
condemning  this  generous  race  ^o  decades  of  alien  rule? 
Who  wiH  assert  that  these  brown-skinned  millions  should 
enjoy  leas  liberty  than  we  Americans,  who  have  led  the  world 
in  the  art  and  science  of  free  government? 

Let  us  face  the  Philippine  problem  as  becomes  a  powerful, 
Just,  generous,  and  self-respecting  nation.  Let  us  no  longer 
be  insensible  to  oar  national  covenants  and  national  obli- 
gations. May  we  never  again  advance  the  specious  argu- 
ment that  the  Filipino  is  incapable  of  self-government.  Let 
us  free  ourselves  from  the  baneful  and  sinister  influences 
that  seek  to  prolong  our  Philippine  adventure.  Let  us  go 
about  this  task  of  liberating  the  Philippine.^ — not  grudgingly 
but  Joyously — as  we  would  perform  a  righteous  task  and  as 
becomes  a  mighty  republic  In  dealing  with  a  feeble  folk. 

We  can  not  reconcile  our  denial  or  delay  of  Filipino  inde- 
pendence with  the  fwtnciples  on  which  our  Government  Is 
founded.  I  am  unwilling  to  believe  the  people  of  the  United 
States  are  insensible  to  their  obligations  to  the  Filipinos.  I 
beUere  an  overwhelming  majority  of  the  American  people 
are  at  all  times  actuated  by  lofty  ideals  and  principles  of 
universal  Justice.  To  this  high  sense  of  duty  and  to  this 
exalted  conception  of  Justice  I  now  appeal     [Applause.] 

Mr.  8ANIXJN.  Mr.  Chairman,  there  being  no  further  re- 
quests for  time  I  ask  that  the  Cierk  j-ead  the  bill  for  amend- 
ment. 

The  Clerk  read  down  to  and  including  line  7.  page  2. 

Mr.  SANDLIN.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  hav- 
ing resumed  the  chair.  Mr.  Wabun.  Chairman  of  the  Com- 
mittee of  the  Whole  Houss  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration  the 
biU  (H.  R.  11267)  making  appropriations  for  the  legislative 
branch  of  the  Government  for  the  fiscal  year  ending  June 
30. 1933,  and  for  other  purposes,  and  had  come  to  no  resolu- 
tion ttv^wn. 

Tumcakrmm   rr  th«   uiotkb   statis   xh   th«   hhith   paw 

AMBUCAlf  SAKrrAIT  COlimXllCX   <S.  DOC.  MO.  80) 

Ttie  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President,  which  was  reiid.  and.  together 
with  the  accompanying  papers,  referred  to  the  Committee 
on  Foreign  Affairs  and  ordered  to  be  printed. 

To  the  Congrest  of  the  Untied  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  inckMed  report  from  the  Secretary  of  State,  to  the  end 
^Mit  legislation  may  be  ooacted  authorizing  an  appropria- 


tion of  $3,500  for  participation  by  the  United  States  Govern- 
ment in  the  Ninth  Pan  American  Sanitary  Conference  to  be 
held  In  Buenos  Aires.  Argentina,  In  1932. 

HSRBEHT   HOOVKft. 

Th«  Whtt*  Hottsb.  Washington. 

LXAVX  or  ABSXNCX 

By  unanimous  consent,  leave  of  absence  was  granted  t(v— 
Mr.  Labrabbb.  for  an  indefinite  period,  on  account  of  im- 
portant official  business. 

Mr.  MoRPHT  (at  the  request  of  Mr.  Caxlb),  on  account  qf 
sickness. 

AMEKDMXirT  OT  TRB  LBOSLATIVB  APPROPBXATIOW   BILL 

Mr.  cox.  from  the  Committee  on  Rules,  presented  the 
following  privileged  report,  to  be  printed  imder  the  rule: 

House  Resolution  190 

Resolved,  That  after  the  adoption  of  thla  resolution  It  8hall|  b« 
In  order  In  the  consideration  of  H.  R.  11267,  the  legislative  appro- 
priation bill,  for  the  chairman  of  the  Economy  Committee,  or  Juiy 
member  of  the  Economy  Committee  acting  for  him.  by  direction 
of  that  committee,  to  offer  an  amendment  to  said  bill  notwith- 
standing the  provisions  of  clause  2,  Rule  XXI,  or  clause  7,  Rule 
XVI,  and  one  motion  to  amend  that  amendment  shall  be  In  order, 
and  it  shall  also  be  In  order  to  offer  one  amendment  by  way  of 
substitute  tor  the  original  amendment,  to  which  one  amendment 
may  be  offered,  and  no  further  amendments  shall  be  entertained 
by  the  chair.  The  provisions  of  clause  7,  Rule  XVT.  or  clause  2. 
Rule  XXI<  shall  not  apply  to  said  substitute  amendment.  In  ad- 
dition to  the  motion  to  recommit  provided  for  In  clause  4,  Rule 
XVI,  and  clause  1,  Rule  XVII,  the  chairman  of  the  Economy  Com- 
mittee, or  any  member  of  the  Economy  Committee  acting  for  him. 
by  direction  of  that  committee,  may  make  one  motion  to  recom- 
mit said  bill,  and  such  motion  shall  be  in  order  any  rule  of  the 
House  to  the  contrary  notwithstanding. 

Mr.  SNELL.    Will  the  gentleman  yield?  i 

Mr.  COX.    Yes. 

Mr.  SNELL.  WiU  the  gentleman  state  when  It  Is  expected 
to  bring  up  this  rule? 

Mr.  COX.  The  member  of  the  committee  handling  thla 
rule  is  not  present.  It  was  not  offered  for  any  other  pur- 
pose than  printing. 

Mr.  SNELL.  I  appreciate  that,  but  I  would  like  to  know 
when  it  is  expected  to  bring  up  the  rule? 

Mr.  COX.  I  am  told  it  will  not  be  called  up  until  Thurs- 
day of  this  week. 

Mr,  SNELL.  As  I  understand  the  program,  Calendar 
Wednesday  business  will  be  in  order  to-morrow? 

The  SPEAKER.    That  is  the  Chair's  understanding. 

Mr.  SNELL.  And  this  rule  will  not  come  up  until 
Thursday? 

The  SPEAKER.  If  considered  at  all,  it  will  not  be  con- 
sidered until  Tliursday. 

THB  REVEKUB  BILL  OP  1*33 

Mr.  LARRABEE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  on  the  revenue  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LARRABEE.  Mr.  Speaker,  imder  leave  to  extend  my 
remarks  in  the  Rbcobo.  I  Include  my  views  on  the  manuiac- 
turers*  sales  tax  and  other  phases  of  the  tax  bill  propcised 
by  the  Ways  and  Means  Committee,  as  reported  in  a  news 
story  appearing  in  the  Hancock  Democrat,  Greenfield,  Ind~ 
March  11.  1932: 

Washinston,  March  11.— Congressman  Wiixiam  H.  Lasrabzx   of 

New  Palestine,  to-day  declared  himself  to  be  opposed  to  the  pro- 
posed tax  bill  now  pending  In  the  House  of  Representatives 

He  declared  he  would  vote  against  the  four  provisions  of  the 
bUl  that  are  Intended  to  raise  •745,000.000  of  th*^  total  of  fSge  - 
000,000  revenue  expected  from  the  enactment  of  the  measure  as 
now  drawn,  charging  them  to  be  unfair  to  the  man  of  ordinary 
means  and  a  serioxis  threat  to  the  man  who  has  a  Job.  as  well  as 
a  gigantic  obstacle  to  the  vast  army  of  unemployM  and'  a  blockade 
In  the  pathway  of  business  attempting  to  struggle  back  to  normalcy 

"  It  is  my  honest  opinion  that  If  this  bill  becomes  a  law  it  wui 
do  more  harm  than  good,"  Larrabee  declared. 

The  foitt  items  in  the  bill,  which  the  Representative  of  the  old 
sixth  district  wUl  oppose  are: 

The  prQ|x»ed  2V4  per  cent  tax  on  praeUcaUy  aU  manufactttrwl 
goods,  expected  to  raise  $595,000,000;  the  proposed  10  per  cent 
tax  on  all  theater  and  amusement  tickets,  coetlng  23  cenU  or 
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more,  trtilch  Is  expected  to  raise  (90,000.090:  tbe  4  cents  per  gaUcsi 
tax  on  aU  lubricating  oil,  wbleli  la  Intended  to  raise  •25,000.000, 
and  the  proposed  tax  on  telephone  and  telegraph  meiasages.  ex- 
pected to  bring  111  another  $35,000,000. 

"  Such  taxation."  Larrat>ee  said,  "  will  place  aa  unjust  and  un- 
bearable burden  of  taxation  on  the  shoulders  of  those  who  are 
unable  to  pay,  and  will  relieve  tfaoae  who  have  plenty  with  whldh 
to  pay.  and  who  should  and  must  be  made  to  bear  the  burden." 

"  The  additional  taxation  is  required  to  balance  the  Bttdget  of 
the  Federal  Government  and  pay  off  the  gigantic  deficit  that  has 
aocmed  there  during  t^e  past  three  presidential  administrations. 
"  There  is  no  question  but  that  the  Budget  must  be  balanoed 
and  that  we  must  pay  this  deficit  which  mtamanagement  of  public 
affairs  during  the  past  three  administrations  has  brought  upoo  tK. 

"  But  we  can  not  expect  the  little  fellow,  the  man  who  owns  a 
modest  home  or  who  lives  In  a  small  and  modest  honw;  who 
has  an  ordinary  Job.  or  who  did  have  an  ordinary  job;  the  farmar 
who  As  already  too  heavtty  bordened  with  taxes;  and  those  who 
have  been  forced  into  the  ranks  of  the  vast  army  of  those  whose 
only  sustenance  is  charity,  to  bear  the  buxden  of  balancing  the 
Budget  and  pajrlng  off  the  deOelt. 

"  That  task  belongs  on  the  shoulders  of  the  man  with  plenty, 
tbe  oltrawealthy.  who  has  reaped  a  rich  harveeC  ot  revenue  during 
the  past  years  of  prosperity,  while  aided  by  administrations  work- 
ing on  the  special -prfrtlege  theory.  T1»re  Is  where  it  must  rest, 
through  heavy  increoaes  In  the  tipper  bcmcketa  of  tbm  ineome-tBX 
schedules,  increaaes  In  the  Inlkeritanoe  and  eatatea  taxes. 

"  I  would  not  force  him  to  pay  it  all  In  one  year,  as  the  pending 
sales  tax  bill  expects  the  little  man  to  do.  The  dellctt  was  not  all 
itocumulated  In  one  y«ar.  It  came  over  the  years  at  the  past  three 
admlnlstratlans.  Accordingly.  I  tevor  a  bond  lasue.  to  be  retired 
as  the  increased  revenue  from  the  increased  income  tax.  Inheri- 
tance and  estates  pUL.  becomes  available. 

"  Increases  In  tlieee  three  tax  laws,  as  I  bave  suggested,  wovUd 
go  a  long  ways  toward  halting  and  breaking  up  the  trend  toward 
centralization  of  wealth  in  the  hands  of  the  few,  one  of  the  strong- 
est contributory  factors  to  the  present  panic,**  the  Congressman 
declared. 

"Tbe  proposed  tax  law  la  a  tax  on  poverty.  It  Is  a  penalty 
levied  against  the  poor  man  and  the  one  of  ordinary  or  moderate 
means.  It  places  greater  obstacles  In  the  path  to  better  times  for 
the  great  armv  of  unemployed. 

"It  Is  self-evident  that  to  invoke  the  sales  tax  wlU  oidy  result 
In  decreased  conaiunption.  decreased  prodiu^oa.  and  with  that 
comes  Increased  unemployment. 

"  To  Invoke  the  proposed  tax  on  theater  and  amusement  tickets 
wm  result  in  thousands  ot  smaller  theaters  throughout  the  coun- 
try '  going  dark.'  When  they  doae  their  doors  ttoouaaads  more 
will  be  added  to  the  ranks  of  the  lin employed.  I  am  reliably  in- 
formed that  approximately  250  theaters  have  closed  In  Indiana 
dtuing  the  past  14  or  IS  menths.  What  la  to  be  expected  by  In- 
creasing tbdr  burden? 

"  The  automobile  industry,  the  one  Industry  on  which  thousands 
of  people  in  the  old  sixth  district  alone  depend  for  their  dally 
bread,  either  directly  or  indirectly,  would  perhaps  suffer  as  much 
or  more  than  any  other  from  this  proposed  lav. 

"  In  addition  to  placing  a  two  and  one-quarter  tax  on  the  pur- 
chase price  of  an  automobfle.  it  would  add  a  like  tax  to  the  price 
of  all  parts  and  supyplles  needed  tar  the  upkeep  at  Mm  ear.  and 
also- add  a  4  cents  per  gallon  tax  on  every  gallon  of  oil  used  In 
the  car. 

"Taxation  on  long-distance  telephone  messages,  and  on  trie- 
graph  messages,  as  proposed,  is  a  threat  against  the  Job  of  every 
man  or  woman  employed  by  these  utilities.  It  will  surely  resvilt 
In  decreased  use  of  these  lines  of  communication,  decreased  reve- 
nues for  the  utilities,  and  when  the  revenue  falls  the  roll  of 
employees  will  be  cut. 

"Farmers  tn  the  sixth  district  and  growers  and  canners  of 
packed  or  canned  foods  are  rightfully  making  a  bitter  protest 
against  the  phase  of  the  tax  bill  which  would  place  a  2^^  per 
cent  tax  on  all  canned  foods,  on  lard,  sausage,  and  cooked  meats. 

"This  taxes  both  the  products  Uie  farmer  sells  and  the  prod- 
ucts he  must  buy  for  his  own  use.  There  may  be  farmers  in 
some  places  who  can  stand  this,  but  there  are  not  many  In  my 
district  who  are  able  to  do  so. 

"Perhaps  the  seriousness  of  the  situation  can  more  clearly 
be  dted  by  pointing  out  that  through  the  invoking  of  the  fotir 
Items  of  the  proposed  law.  which  I  oppose,  and  which  would  raise 
•745,000.000.  a  new  tax  burden  of  $6  is  Inunediately  thrown  upon 
the  shoulders  of  every  man,  woman,  and  child  in  the  Nation. 
Figured  on  this  basis,  enactment  of  the  prop>ooed  law  would  heap 
upon  the  people  of  tbe  old  sixth  district  alone  a  new  tax  blU  of 
•1,153,402. 

"  Of  course.  If  the  people  of  one  county,  one  district,  or  one 
State  buy  more  heavily  of  the  tared  products  than  those  of 
another  territory,  it  will  make  some  change  in  the  Qgures. 

"  Under  the  expected  average  erf  $6  tax  on  each  perscNi.  it  is 
interesting  to  note  that  the  additkmal  new  tax  bills  that  would  be 
heaped  upon  the  various  counties  In  which  we  are  interested  are 
not  such  insignificant  sums: 

-Fayette  County.  •115.438:  FTanUln  County.  •86.988;  Hancock 
Oovnty.  tOQjOaO:  Henry  County,  ••11,428;  Rush  County.  •UMTS; 
Shelby  County,  $159,312;  Union  County,  •35.280;  Wayne  County. 
•328.854;  Madison  County,  $497,328;  and  Marlon  County,  $2,535,996. 

"  Of  eoviTBe.  the  proponents  of  this  bill  tell  us  that  the  wealthy, 
vtth  greater  buying  power,  will  absorb  the  big  end  of  tbe  tax 
by  buying  more;  but  the  fact  remains  that  the  jobless,  the  poor. 


those  of  modei'ate  means,  and  idl  those  unable  to  stand  addi- 
tional taxation  are  hit  Just  as  hard  under  this  plan  as  those  who 
have  plenty  with  which  to  buy  and  those  whose  wealth  acts  as 
an  absorber  of  the  shock  of  su<A  taxation. 

"  The  people  of  the  sixth  district,  which  I  now  represent,  and 
those  of  the  eleventh  district,  which  I  hope  to  represent  after 
March  4,  1933,  may  rest  assured  that  I  will  vote  against  this  ot 
any  other  measure  so  unfair  and  uninst  to  the  common  people." 
the  Congressman  said  in  closing. 

OnOLLED  BILLS  BMIUIIV  ^ 

ifr.  PARSONS,  from  the  Committee  («  EnrcAed  Bills, 
reported  that  that  committee  had  exunined  and  found  tndy 
enrolled  bills  of  the  House  of  the  f (blowing  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  182.  An  aot  to  authorise  tbe  Secretary  of  Wac  to 
erect  oae  marker  for  the  graves  of  15  Confederate  soUaen 
killed  in  action  and  buried  in  the  La  Fayette  Cemetery  at 
La  Fayette,  Ga.,  in  lieu  of  separate  markers  as  now  author- 
ized by  law; 

H.  R.  483.  An  act  to  amend  the  act  of  March  2.  1897,  au- 
thorizing the  constructicMQ  and  maintenance  of  a  bridge 
across  the  St.  Lawrence  River; 

H.  R.  2285.  An  act  for  the  relief  of  Dock  Leadi; 

H.  R.  3559.  An  act  for  the  relief  of  Eli2a,beth  Moncravie; 

H.  R.  4390.  An  act  for  the  relief  of  Melissa  Isabel  Fairchild: 

H.R.4515.  An  act  extending  the  limit  of  time  within 
which  Parramcre  Post,  No.  57,  American  Legion,  may  con- 
etruct  itis  memoilal  building,  and  correcting  street  location; 

H.R.  8379.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  acron  the  Mis- 
souri River  at  or  near  Arrow  Rock,  Mo.; 

H.  R.  8394.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  St.  Charles.  Mo.; 

H.R.8396.  An  act  to  exteui  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rock 
River  at  or  near  Prophetstown,  HL; 

H.  R.  8698.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  near  Alexandria  Bay,  N.  Y.; 

H.  R.  92M.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  free  highway  bridge 
across  the  St.  Francis  River  at  or  near  Madison.  Ark.,  on 
State  Highway  No.  70; 

H.  R.  9266.  An  act  to  extend  the  times  for  commencing 
and  completing  the  constructitm  of  a  bridge  across  the  St. 
Francis  River  at  or  near  Lake  City,  Ark.; 

H.  R.  9452.  An*  act  to  provide  a  preliminary  examination 
of  Flint  Creek  and  its  branches  in  M<Hi;an  County,  Ala.. 
with  a  view  to  the  control  of  its  floods; 

H.  R.  9453.  An  act  to  provide  a  preliminary  examination 
of  Cataco  Creek  and  its  iH-anches  in  Morgan  County,  Ala., 
with  a  view  to  the  control  of  its  floods; 

H.  R.  10385.  An  act  granting  the  caasent  of  Ccmgress  to 
the  counties  of  Fayette  and  Washington.  Pa..  eitta«r 
jointly  or  severally,  to  construct,  maintain,  aixi  operate  a 
toU  bridge  across  the  Monongahela  Bivet  at  or  near  Fayette 
City,  Pa.;  and 

H.  R.  10775.  An  act  to  extend  the  times  for  commenring 
and  completing  the  construction  of  a  iH-idge  across  tbe 
Hudson  River  at  or  near  Catakill,  Greene  County.  N.  7. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  Joint  restdution  of  the  Senate  of  tbe  following  titles: 

S.  1769.  An  act  to  authorize  pay  patients  to  be  admitted 
to  the  contagious-disease  ward  of  the  Gallinger  Municipal 
Hospital; 

S.2078.  An  act  to  amend  an  act  approved  February  20. 
1896,  entitled  "An  act  to  amend  an  act  entitled  'An  act  to 
punish  false  swearing  before  Xxiol  boards  of  the  Metropoli- 
tan Police  Force  and  Rre  Department  of  the  Dlstricft  of 
Columbia,  and  for  other  purposes,'  approved  May  11,  1892  "; 

S.  2496.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  inxid- 
ucts  in  the  District  of  Columbia; 

S.  3222.  An  act  to  amend  an  act  approved  March  3,  1917. 
known  as  tbe  District  of  Columbia  appropriation  act  for  the 
year  ended  June  30,  1918; 


{^ 


(3 


II 


8094 


CONGRESSIONAL  RECORD— HOUSE 


April  12 


8. 3634.  An  act  to  amend  section  600  of  the  act  of  March 
3.  1901  (31  SUt.  1284;  D.  C.  Code.  tiUe  5,  sec.  122) ;  and 

8.  J.  Res.  4.  Joint  resolution  to  provide  for  the  naming  of 
Montgomery  Blair  PortaL 

Mr.  SANDLIN.  Mr.  Speaker,  I  move  that  the  House  do 
.ziow  adjourn. 

The  motion  was  agreed  to;  accordini^  (at  5  o'cloc<c  and 
7  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Wednesday.  April  13.  1832.  at  12  o'clock  noon. 


COMMITTEB  HEARINGS 

Tentative  Ust  of  committee  hearings  scheduled  for 
Wednesday.  April  13,  1932,  as  reported  to  the  floor  leader  by 
clerks  of  the  several  committees: 

WATS  kX9  MSAIfS 

(10  a.  m.) 

Continue  hearings  on  hois  for  cash  payment  of  adjusted- 
compensation  certificates. 

lOUXAET  AFVAnS 

<U  a.  m.) 

House  caucus  room 

H.  J.  Res.  3Sft.  to  npeal  certain,  and  to  amend  other,  pro- 
irtatons  of  ibe  law  granting  retirement  privileges  to  officers 
iB  the  Army  and  Navy.  etc. 

nuoATiov  Am  uctAXATxair 

(10  a.  m.)    - 

H.'R  10749.  providing  for  the  liquidation  of  bonded  and 
other  oaCstaoding  indebtedness  at  the  fanners'  irrigation 
district,  Nebraska. 


KCHAXT  MAann.  KA1»X0,  AXS  rXSHEUZS 

(10  a.  m.) 

To  continue  general  inquiry  into  American  merchant  ma- 
rine. ITnited  StatK  Shipping  Board,  and  Merchant  Fleet 
Corporation  affairs. 

KZVKBS  AlfS  HASSOaS 

(11  a.  m.) 
Hearing  on  waterway  project  in  Florida. 


REPORTS  OF  COMMITTEES   ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  Role  XTIT. 

Mr.  EVANS  of  Montana:  CXmunlltee  on  the  Public  lAnds. 
H.  R.  9591.  A  bill  to  extend  the  period  <^  time  during 
which  final  proof  may  be  offered  by  homestead  entrymen; 
without  amendment  (Rept.  No.  1040).  Referred  to  thfe 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  10590.  A  bill  to  pn^bit  the  misuse  of  official  insig- 
nia: with  amezutanent  (Rept.  No.  1044).  Referred  to  the 
House  Calendar. 

Mr.  SUMNERS  of  Texas:  Committee  on  .the  Judiciary. 
S.  2683.  An  act  to  amend  section  5  of  the  (Criminal  Code; 
wiUkout  amendment  (Rept.  No.  1045).  Referred  to  the 
House  Calendar. 

Mr.  (X)X:  CJommittee  on  Rules.  H.  Res.  190.  A  resolu- 
tion making  in  order  certain  amendments  to  H.  R.  11267. 
the  legislative  appropriation  bill;  without  amendment  (Rept. 
No.  104*).    Inferred  to  the  House  Calendar. 

Mr.  PARKBt  of  Georgia:  Ckmunittee  on  Military  Affairs. 
&  1680.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard,  Organized  Re- 
serves. Reserve  Officers'  Training  Corps,  and  citizens'  mili- 
tary training  camps  who  are  injured  or  contract  disease 
whUe  tngayd  in  military  training,  and  for  other  purposes; 
without  amendment  (Rept.  No.  1047).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BllliS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

Mr.  UNDERWOOD:  Committee  on  Invalid  Pensions. 
H.  R.  11290.  A  bill  granting  pensions  and  increase  of  pen- 
sions to  certain  soldiers  and  sailors  of  the  Civil  War  and 
certain  widows  and  dependent  children  of  soldiers  and 
sailors  of  said  war;  without  amendment  (Rept.  No.  1038). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  3611.  A  biU  for  the  relief  of  George  Caldwell:  with- 
out amendment  (Rept.  No.  1039).  Referred  to  the  Com- 
mittee of  the  Wh(de  House. 

Mr:  LOZIER:  Committee  on  Claims.  H.  R.  6270.  A  bin 
for  the  relief  of  Estelle  M.  Gardiner:  with  amendment 
(Rept.  No.  1041) .  Referred  to  the  Committee  of  the  Whole 
House. 

Bifr.  MICHHENER:  Committee  on  the  Judiciary.  H.  R, 
10625.  A  bill  to  permit  the  United  States  to  be  made  a 
party  defendant  in  certain  cases;  without  amendment  (Rept. 
No.  1042).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BUTUSSl:  Committee  on  Claims.  H.  R.  7128.  A  bill 
for  the  relief  of  Delia  O'Brien;  with  amendment  (Rept.  No. 
1043).    Referred  to  the  Committee  of  the  Whole  House^ 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXll,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  Mil  (H.  R.  9800)  granting  an  Increase  of  pension  to 
Sarah  J.  Lake:  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  3605)  for  the  relief  of  Alvah  Holmes  MitcheU; 
Committee  on  CHaims  discharged,  and  referred  to  tiie  Com- 
mittee on  War  Claims. 

A  bill  (H.  R.  10351)  approving  and  confirming  c(mtract 
for  apportionment  of  waters  of  Ahtanimi  CJrcek,  Wash., 
between  Yakima  Indian  Reservation  and  lands  north  thereof, 
dated  May  9,  1908;  Committee  on  Irrigation  and  Reclama- 
tion discharged,  and  referred  to  the  Committee  (m  Indian 
Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SWEENEY:  A  bill  (H.  R.  11291)  to  amend  the  act 
entitled  "^  act  to  amend  the  act  of  March  3.  1913.  entitled 
'An  act  to  regulate  the  officering  and  manning  of  vessels  sub- 
ject to  the  inspection  laws  of  the  United  States,' "  approved 
May  11. 1918;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries. 

By  Mr.  CHRISTOPHERSON:  A  biU  (H.  R.  11292)  to  pro- 
vide for  the  reorganization  and  consolidation  of  the  various 
departments  and  establishments  in  the  executive  branch  of 
the  Government,  and  for  other  purposes;  to  the  Committee 
on  Expenditures  in  the  Executitve  Departments. 

By  Mr.  NELSON  of  Maine:  A  bill  (H.  R.  11293)  to  vali- 
date certain  records  and  naturalization  certificates  of  cer- 
tain courts  in  the  State  of  Maine;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  JAMES:  A  bill  (H.  R.  11294)  to  provide  for  the 
conveyance  of  the  Portage  Entry  Lighthouse  Reservation, 
Mich.,  to  the  State  of  Michigan  for  public-park  purposes;  to 
the  Committee  on  Interstate  and  Foreign  Conmierce. 

By  Mr.  FREE:  A  bill  (H.  R.  11295)  authorizing  pursers  or 
licensed  deck  officers  of  vessels  to  p«^arm  the  duties  ot  the 
masters  of  such  vessels  in  relation  to  entrance  and  clear- 
acce  of  same;  to  the  Committee  on  Merchant  Marine.  Radio, 
and  i^sheries. 

By  Mr.  BUCKBEE:  A  bill  (H.  R.  11296)  to  repeal  section 
7  of  the  postal  act  approved  May  29.  1928;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  HOWARD:  A  bill  (H.  R.  11297)  for  the  relief  of 
the  Winnebago  Indians  residing  in  school  district  No.  17» 
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Thurston  County,  State  tt  Nebraska;  lo  the  Committee  on 
Indian  Affairs. 

By  Mr.  McL£OD:  A  bill  (H.  R.  11298)  to  designate  the  city 
of  Detroit,  Mich.,  as  a  port  of  entry  for  antiques;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  WILSON:  A  bill  (H.  R.  11299)  to  ansend  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  Misssssippi 
River  and  its  tributaries,  and  for  other  purposes."  approved 
May  15,  1928;  to  the  Committee  on  flood  Control. 

By  Mr.  LEA:  A  bill  (H.  R.  11300)  to  provide  for  the  pay- 
ment to  veterans  of  the  presmt  value  of  their  adjusted- 
service  certificates;  to  the  Cknnmittee  on  Ways  and  Means. 

By  Mrs.  OWEN:  Resolution  (H.  Res.  191)  favoring  an 
expression  on  Mother's  Day  of  our  krve  and  reverence  for 
motherhood;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MOORE  of  Kentucky:  Resolution  (H.  Res.  192) 
tdt  the  consideration  of  H.  R.  10602.  to  further  restrict  im- 
migration into  the  United  States;  to  the  Committee  (m 
Rules. 

By  Mr.  FISH:  Resolution  (H.  Res.  193)  providing  for  the 
cmisideration  of  House  Joint  Rescdution  282;  to  liie  Com- 
mittee on  Rules. 


MEMORIALS 

Under  clause  3  of  Rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  Maine,  me- 
morializing Congress  to  impose  a  tax  upon  all  ii|iported  prod- 
ucts equal  to  the  difference  between  par  of  exchange  and 
current  quotations  of  exchange  of  those  countries  which,  by 
going  off  the  gold  basis,  have  depreciated  their  currencies; 
to  the  Committee  on  Ways  and  Means. 

Memorial  of  the  Michigan  State  Senate,  memorializing 
Congress  to  use  the  emergency  powers  of  tariff  adjustment 
in  favor  of  American -grown  cane  and  beet  sugar;  to  the 
Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  UNDERW(X)D:  A  bill  (H.  R.  11290)  granting  pen- 
sions and  Increase  of  pensions  to  certain  soldiers  and  sailors 
of  the  CivU  War  and  certain  widows  and  dependent  children 
of  soldiers  and  sailors  of  said  war;  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

By  Mr.  ARNOLD:  A  bill  (H.  R.  11301)  granting  an  in- 
crease of  pension  to  Prances  F.  Shlck;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  11302)  granting  an  Increase  of  pension 
to  Bethel  Ferren;  to  the  Committee  on  Pensions. 

By  Mr.  BARTON:  A  bill  (H.  R.  11303)  granting  a  pension 
to  William  T.  Martin;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GARDEN:  A  bill  (H.  R.  11304)  granting  a  pension 
to  Rosa  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COCJHRAN  of  Pennsylvania:  A  bill  (H.  R.  11305) 
granting  an  increase  of  jpension  to  Mary  L.  Eden;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  CROWE:  A  bill  (H.  R.  11306)  granting  a  pension 
to  Emma  A.  8<*midt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11307)  granting  a  pension  to  Earl  R. 
La  Master;  to  the  Committee  on  Pensions. 

By  Mr.  DOMINICK:  A  bill  (H.  R.  11308)  for  the  r^ef  of 
the  Palmetto  O>tton  Co.;  to  the  Committee  on  Claims. 

By  Mr.  FISH:  A  bill  (H.  R.  11309)  for  the  relief  of  Albert 
Lawson  TerwiUiger;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11310)  for  the  reUef  of  Charles  A.  Lewis; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11311)  granting  a  pension  to  Anna  B. 
CahlU:  to  the  C(Hnmittee  on  Pensions. 

By  Mr.  rREB:  A  bill  (H.  R.  11312)  granting  a  pensian  to 
Clara  E.  Jamison;  to  the  Committee  on  Invaiid  Pensions. 

Also,  a  bill  (H.  R.  11313)  granting  an  increase  of  pouton 
to  Carmen  B.  Evans;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GARB£R:  A  bill  (H.  R.  11314)  granting  a  pension 
to  Melissa  Roby;  to  the  Cranmittee  on  Invalid  Penaiona. 


Br  Mr.  GIUJEN:  A  bffl  <H.  R.  11S15)  for  the  reUef  of 

Fred  Julian  Bryant;  to  the  Committee  on  Military  Aflfctra. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  11316)  granUng 
an  increase  of  pension  to  Mary  L.  Sprpom;  to  the  Com- 
mittee on  Invalid  Penslcms. 

By  Mr.  HOGG  of  West  Virginia:  A  Wn  (H.  R.  11S17) 
granting  an  increase  of  pensioQ  to  ^e»"»'*"*  Petty;  to  the 
(Committee  on  Invalid  Pensions. 

By  Mr.  JACOBSEN:  A  bill  (H.  R.  11818)  for  the  relief  of 
Jcbn  M.  Norton:  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  Missouri:  A  bill  (H.  R.  1131«)  crant- 
ing  a  pension  to  Virginia  J.  Pptter;  to  the  (>nBmittee  on 
Invalid  Pensions. 

By  Mr.^KELLY  of  PennsFhrania:  A  UU  (^.  3.  11330)  to 
correct  th^  naval  record  of  John  R.  Farter;  to  the  Ooaft* 
mittee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11321)  to  correct  the  naval  record  of 
Willard  A.  Freeman;  to  the  C?ommittee  on  Naval  Affairs. 

By  Mr.  LONEROAN:  A  bill  (H.  R.  11322)  granting  a  pen- 
sion to  James  H.  Devlin;  to  the  Ckimmittee  an  War  Claims. 

By  Mr.  MAGRADY:  A  bill  (H.  B.  US3S>  grantix«  an 
increase  of  pension  to  Jennie  F.  Rohrbadi;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  MAJOR:  A  bill  (H.'B.  11324)  grantizv  an  increase 
of  pension  to  Mary  F.  Jarrard;  to  the  Ck>mmittee  on  Invalid 
Pensions. 

By  Mr.  MURPHY:  A  bill  (H.  R.  llS2ft)  granting  an  in- 
crease of  pension  to  Martha  B.  Holmes;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  NELSON  of  Wisconsin:  A  bUl  (H.  R.  11326)  grant- 
ing a  pension  to  Hallie  Weeks;  to  the  Committee  on  Invidid 
Pensions. 

By  Mr.  PARKER  of  New  York:  A  bffl  (H.  R.  11327)  grant- 
ing an  increase  of  pension  to  Jtilia  A.  Jobnsoa;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  PEAVEY:  A  biU  (EL  R.  11328)  granting  an  in- 
crease of  pension  to  Sarah  A.  Dearborn;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  SMITH  of  West  Virginia:  A  bffl  (H.  R.  11329)  for 
the  relief  ci  Louis  C.  Runyon;  to  the  CX>mmlttee  on  Militaiy 
Affairs. 

By  Mr.  STEWART:  A  bill  (H.  R.  11330)  granting  an  in- 
crease of  pension  to  Teresa  Brown;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS,  ETC. 
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Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

5874.  By  Mr.  BOHN:  Petition  of  Escanaba  (Mich.)  Cham- 
ber of  Commerce,  favoring  a  tariff  on>  copper;  to  the  Com- 
mittee on  Ways  and  Means. 

5875.  By  Mr.  (X>NN£RY:  Petition  of  veterans  and  citi- 
zens of  Orrville.  Otiio,  favoring  the  Immediate  payment  of 
the  adjusted-serviee  oertiflcates;  to  the  (Committee  on  Ways 
and  Means. 

5876.  Also,  petition  of  Teterans  and  citizens  of  Akron. 
CHtio.  favorbig  tiie  immediate  payment  of  title  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

5877.  Also,  petition  of  citiaens  ot  Lawrence.  Mass..  favtnr- 
ing  the  Keller  bill.  H.  R.  9891.  granting  pensions  to  railway 
employees;  to  the  Committee  on  Interstate  and  Foreign 
Commerce.         

5678.  By  Mr.  CUIXEN:  Petition  of  Colorado  Local.  No.^ 
National  No.  14,  of  the  Railroad  Bmidosrees  National  Pension 
Association,  of  Denver.  Cc^..  wiOi  a  membentaip  of  2,600 
representative  railroad  employees,  urging:  through  ttieir  duly 
elected  officers  each  and  every  Senator  and  Oongrettman  of 
the  Seventy-second  Congress  to  give  their  full  support  to 
House  bill  9891,  as  it  provides  an  equitaUe  pension  and  will 
retire  and  w^l  relieve  the  imemptoyment  situation  whidi  is 
paramount  at  this  time;  to  the  Ooounittee  on  Lahor. 

5879.  By  Mr.  DAVENPORT:  Petition  of  members  of  the 
Kirkland  Presbyterian  Church.  Ktrktanrj  N.  Y..  wpiiorting 
the  principle  of  national  protiibitton  and  the  eighteenth 
amendment,  and  asking  that  aoy  change  be  ouule  only  lol- 
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lowing  the  regular  procedure  provided  for  In  the  Constitu- 
tion; to  the  Committee  on  the  Judiciary. 

SaSO.  By  Mr.  GARBER:  Petition  of  citizens  of  Woodward. 
OklA.,  urging  payment  of  veterans  adjusted-compensation 
certificates;  to  the  Committee  on  Ways  and  Means. 

5M1.  Also,  petition  of  the  Meyer  Shell  Post,  No.  92,  of 
Alva.  Okla..  urging  the  payment  in  full  of  the  adjusted- 
Srompensation  certificates;  to  the  Committee  on  Ways  and 
Means. 

5882,  Also,  petition  of  the  Oklahoma  wheat  growers  asso- 
ciations of  the  eighth  district  of  Oklahoma,  urging  legisla- 
tion that  will  strengthen  and  make  more  effective  the  agri- 
cultural marketing  act;  to  the  Committee  on  Agriculture. 

5683.  Also.  petiUon  of  citizens  of  the  eighth  district  of 
OUahoma  and  others,  urging,  the  payment  of  adjusted- 
service  compensation  to  the  veterans  of  the  World  War;  to 
the  Cormnittee  on  Ways  and  Means. 

5884.  Also,  petition  of  citizens  of  the  United  States,  urg- 
ing passage  of  House  bill  9891;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8885.  By  Mr.  HOGO  of  West  Virginia:  PeUtion  of  Hunt- 
ington Chapter,  No.  2,  Disabled  American  Veterans  of  the 
World  War.  favoring  the  full  payment  of  the  balance  due 
on  the  adjusted-service  certificates:  to  the  Committee  on 
Ways  and  Means. 

5886.  Also,  petition  of  various  citizens  of  Wirt  County. 
'  W.  Va..  requesting  the  payment  In  full  of  the  adjusted- 

compensati<»i  certificates;  to  tha  Committee  on  Wa3rs  and 
Means. 

5887.  Also,  petition  of  Huntington  Central  Labor  Union, 
favoring  the  passage  of  the  Davis-Kelly  biH;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

5888.  By  Mr.  JAMES:  Petition  of  Knights  of  Columbus  of 
Torch  Lake  Council,  Na  2713,  of  Lake  Linden,  Mich.. 
Uirough  Oliver  BarUe.  A.  J.  Beaodry,  and  H.  J.  Trained, 
favoring  a  tariff  on  copper;  to  the  Committee  on  Ways  and 
Means. 

5889.  By  Mr.  JOHNSON  of  WashlngtOTi:  Telegram  of  the 
ChehaUs  (Wash.)  Chamber  of  Commerce,  urging  enactment 
of  pending  legislation  providing  for  Federal  regulations  of 

>motor  busses  and  trucks  engaged  in  interstate  commerce;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8890.  By  Mr.  NOLAN:  PetiUon  adopted  by  the  County 
Board  of  Hennepin  County,  requesting  immediate  payment 
in  full  of  the  soldiers'  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

68|91.  By  Mr.  KINZER:  Resolution  of  the  Kennett  Square 
Rod  azMl  Oun  Club,  of  Kennett  Square,  Pa.,  opposing  pro- 
posed 1-cent  tax  on  shotgun  shells;  to  the  Committee  on 
Wasrs  and  Meaiks. 

5892.  Also,  telegram  of  Lancaster  County  Sportsman  As- 
sociation. Lancaster.  Pa.,  opposing  proposed  1-cent  tax  on 
shotgun  afaelli;  to  the  Committee  on  Ways  and  Means. 

8893.  Also,  resolution  of  Mastersonville  Rod  and  Gun 
Club,  of  i^astersonvlUe.  Pa.,  opposing  proposed  1-cent  tax 
on  shotgifn  shells;  to  the  Committee  on  Ways  and  Means. 

.  5894.  By  Mr.  MILLARD:  Petitions  signed  by  Fred  J.  Elder. 
Frank  Picaraoa,  and  71  dtlaens  of  Tarrytown,  N.  Y.,  protest- 
ing against  the  proposal  to  pay  the  full  value  of  the  ad- 
josted-servloe  oerfclflcates  to  veterans  of  the  World  War;  to 
the  CoDunlttee  on  Wasrs  and  Means. 

5895.  By  Mr.  MUKPUY :  Petition  of  E.  M.  Long,  adjutant 
Columbiana  Council,  Salem.  Ohio,  and  69  other  members 
of  that  council,  asking  tcte  the  passage  of  the  widows  and 
orphans  pension  bill;  to  the  Committee  on  Pensions. 

68M.  By  Mr.  NISDRINOHAD8:  Petition  of  10  business 
and  professional  men  of  St  Lools.  Mo^  opposing  any  salary 
reducti<xi  in  the  salaries  of  the  Federal  employees;  to  the 
.Committee  on  Bzpenditores  in  the  Executive  Departments. 

5M7.  By  Mr.  PARKER  of  Georgim:  PeUtlon  of  H.  A. 
Bacon,  ooonty  school  superlntendenk  of  Liberty  County. 
Blneeville.  Oa..  and  33  other  World  War  veterans  of 
Liberty  and  Long  Ooonltoe.  urging  the  payment  of  the  bal- 
doe  veterans  of  the  World  War  on  their  adjusted- 
certificates;  ta  the  Oommtttiie  on  W%y8  and  Means. 


5898.  Also,  petition  erf  J.  Ed  Fain,  post  commander,  and 
John  W.  Sheppard.  post  adjutant,  Evans  County  Post,  No. 
60,  American  Legion,  Claxton.  Ga..  urging  payment  of  the 
balance  due  veterans  of  the  World  War  on  their  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

5899.  Also,  petition  of  Grady  A.  Miller  and  Thomas  L. 
Waters,  of  Pembroke,  Bryan  County,  Ga..  urging  the  pay- 
ment of  the  balance  due  veterans  of  the.  World  War  on  their 
adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

5900.  Also,  petition  of  Mrs.  R,  J.  Exley,  commander 
Women's  Auxiliary  of  IMsabled  Veterans  of  World  War. 
Savannah.  Ga.,  urging  the  payment  of  the  balance  due  vet- 
erans of  the  World  War  on  their  adjusted-service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

5901.  Also,  petition  of  Dewey  Ulmer,  commander  Disabled 
Veterans  of  the  World  War,  Savannah,  Ga.,  urging  the  pay- 
ment of  the  balance  due  veterans  of  the  World  War  on 
their  adjusted -service  certificates;  to  the  Committee  on 
Ways  and  Means. 

5902.  Also,  petition  of  R.  H.  Thompson,  commander 
Georgia  Alexander  Mincey  Post,  No.  116,  American  Legion, 
Sylvania,  Ga.,  urging  the  payment  of  the  balance  due  vet- 
erans of  the  World  War  on  their  adjusted-service  certifi- 
cates; to  the  Committee  oh  Ways  and  Means. 

5903.  Also,  petition  of  Alex  R.  Fawcett,  district  com- 
mander, American  Legion,  first  district  of  Georgia,  Savan- 
nah, Ga.,  urging  the  payment  of  the  balance  due  veterans 
of  the  World  War  on  their  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

5904.  By  Mr.  PERSON:  Petition  of  40  members  of  the 
American  Legion,  sixth  congressional  district  of  Michigan, 
favoring  the  immediate  cash  payment  of  the  balance  of  the 
adjusted-compensation  certificates;  to  the  Committee  on 
Waj^  and  Means. 

5905.  By  Mr.  RAINEY:  Petition  of  Carl  M.  Mayer,  and 
nine  other  jewelers  of  Austin,  Tex.,  protesting  against  the 
10  per  cent  tax  on  jewelry;  to  the  Committee  on  Ways  and 
Means. 

5906.  Also,  petition  of  J.  M.  Elmore,  of  Kane,  and  19  other 
citizens  of  central  Illinois,  protesting  against  the  cent-a-shell 
tax;  to  the  Committee  on  Ways  and  Means. 

5907.  Also,  petition  of  George  F.  Batty  and  nine  postal 
workers  of  Greenfield,  HI.,  protesting  against  salary  cuts; 
to  the  Committee  on  Appropriations. 

5908.  By  Mr.  ROBINSON:  Petition  signed  by  M.  L.  Dun- 
lap,  of  Ackley,  Iowa,  and  10  other  employees  of  the  Illinois 
Central  Railroad  living  at  Ackley,  Iowa,  urging  the  passage 
of  House  bill  9891.  the  railway  employees  national  pension, 
bill;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

5909.  Also,  petition  signed  by  B.  M.  Strayer,  post  com- 
mander, Eugene  Clark  Post,  No.  1623,  Veterans  of  Foreign 
Wars,  and  30  other  veterans  of  the  World  War  living  in 
Waterloa  Iowa,  urging  the  passage  of  House  bill  1;  to  the 
Committee  on  Ways  and  Means. 

5910.  By  Mr.  RUDD:  Petition  of  the  Richmond  Hill  Re- 
publican Club,  Richmond  Hill,  Long  Island,  N.  Y.,  opposing 
the  payment  of  the  soldiers'  bonus  at  this  time;  to  the  Com- 
mittee on  Ways  and  Means. 

5911.  Also,  petition  of  Railroad  Employees'  National  Pen- 
sion Association,  Denver,  Colo.,  favoring  the  passage  of 
House  bill  9891;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5912.  Also,  petition  of  Democratic  Veterans  Organization 
of  Kings  County,  N.  Y.,  favoring  the  passage  of  the  Patman 
bill,  H.  R.  1,  for  payment  of  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

5913.  By  Mr.  SANDERS  of  New  York:  PetiUon  of  Francis 
Dalton  Post,  No.  282,  American  Legion,  of  Lima,  N.  Y.,  urging 
immediate  cash  payment  of  the  adjusted-compensation  ccr- 
tiflcates;  to  the  Committee  on  Ways  and  Means. 

5914.  By  Mr.  SINCLAIR:  Telegram  from  William  Wool- 
dridge,  on  behalf  of  Veterans  of  Foreign  Wars  Post,  No.  753, 
MiZM)t,  N.  Dak.,  favoring  immediate  cash  payment  of  ad- 
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Jaatod-eompenMKtton  eertiflcatee;  to  tiie  Committee  on  WagFs 
ftod  Meana. 

f^9016.  Also,  resolution  of  the  Oeorce  Taylor  Poet,  Ameri- 
can l/egUm,  Mohail.  N.  Dak.,  favoring  immediate  payment  of 
the  balance  of  the  bonus;  to  the  Committee  on  Ways  and 
Means. 

5916.  Also,  petition  of  C.  W.  Deardurff  and  41  others,  of 
Raub.  N.  Dak.,  favoring  the  bonus  bill;  to  the  Committee 
on  Ways  and  Means. 

5917.  Also,  resolution  of  the  Board  of  County  Commission- 
ers of  Grant  County.  N.  Dak.,  favoring  payment  in  full  of 

'  adjusted-compensation  certificates  to  veterans;  to  the  Com- 
mittee on  Ways  and  Means. 

5918.  Also,  resolution  of  the  American  Legion  Post,  No. 
45.  Carson.  N.  Dak.,  favoring  payment  of  balance  due  on 
soldiers'  bonus  certificates;  to  the  Ccmunittee  on  Ways  and 
Means. 

5919.  By  Mr.  SMITH  of  Idaho:  Petition  signed  by  35  real- 
denta  of  Buhl.  Idaho,  protesting  against  ttie  enactmoit  of 
compulsory  Sunday  observance  legislation;  to  the  Committee 
on  the  District  of  Columbia. 

5920.  Also,  resolution  adopted  by  the  Charity  Orange.  No. 
294.  of  Orangeville,  Idaho,  urging  the  enactment  of  legisla- 
tton  for  the  disposal  of  the  -rheat  now  held  fay  the  faom 
marketing  board  by  sale  on  the  European  maitet;  to  the 
Committee  on  Agriculture.  ^^  ^di 

5921.  By  Mr.  SMITH  of  West  Virginia:  Resolution  dtHtfir 
River  and  Winding  Qulf  Mining  Instttute,  protesting  agahist 
ttw  passage  of  the  Davis-KeUy  coal  bills:  to  the  Committee 
on  Interstate  and  Fbreign  Commerce. 

5922.  By  Mr.  STEWART:  Petition  of  Board  ot  Commeroe 
and  Navigiition.  State  of  New  Jersey;  Delaware  Walerfiront 
Commission;  South  Jersey  Port  Commission;  city  of  Trenton, 
N.  J.;  and  Wilmington  Harbor  Commission,  opposing  the 
inclusion  of  the  rivers  and  harbors  work  now  carried  on  by 
the  Corps  of  Engineers  in  House  bill  6665  or  House  bill  6670; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

5923.  By  Mr.  THOMASON:  Petition  of  the  United  Citi- 
zens' Civic  League  of  El  Paso,  Tex.,  urging  a  duty  on  coiH>er; 
to  the  Committee  on  Ways  and  Means. 

5924.  By  the  SPEAKER:  Petition  of  Hidalgo  County  Cen- 
tral Committee  of  the  Am^ican  Legion,  Hidalgo  County, 
Tex.,  requesting  that  the  full  text  of  statement  made  by 
Henry  h.  Stevens,  national  commander  of  the  American 
T^gion.  to  President  Hoover  relative  to  the  stand  of  the 
Legion  on  the  full  payment  of  the  adjusted-service  certifi- 
cates be  made  public;  to  the  Committee  on  Ways  and  Lf^eans. 


SENATE 
Wednesday,  April  13,  1932 

(LeffislaUve  day  of  Monday.  Apra  11.  I932> 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess.  

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
^e  from  the  House  of  Representatives. 

MXSSAOS  rtOX  THK  HOUSX 

A  message  from  the  House  of  Representatives  by  Mr. 
tflaltigan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
9575)  granting  pensions  and  increase  of  pensions  to  certain 
soldiers  and  sailors  of  the  Regular  Army  and  Navy,  etc., 
and  certain  soldiers  and  sailors  of  wars  other  than  the  Civil 
War.  and  to  widows  of  such  sokUers  and  sailcnrs. 

BirROLUED   BXUS  AMD  JOIHT  aXS(M.UnOM  SIGHXD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  joint  reso- 
lution, and  they  were  signed  by  the  Vice  President: 

S.  1769.  An  act  to  authorize  pay  patients  to  be  admitted 
to  the  contagious-disease  ward  of  the  GaHinger  Municipal 
Hospital; 

S.  2078.  An  act  to  amend  an  act  approved  February  20. 
1896.  entitled  "An  act  to  amend  an  act  entitled  'An  act  to 


punish  false  swearing  before  trial  boards  of  the  Metropolitan 
Police  Force  and  Fire  Department  of  the  District  of  Colombia, 
and  for  other  purposes.'  approved  May  11,  1892  "; 

S.  2496.  An  act  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia; 

S.  3222.  An  act  to  amend  an  act  approved  March  8.  1917, 
known  as  the  District  of  Columbia  appropriation  act  for  the 
year  ending  Jlme  30,  1918;  " 

S.  3634.  An  act  to  amend  section  600  of  the  act  of  March 
3,  1901  (31  Stat.  1284;  D.  C.  Code,  tiUe  5.  sec.  122) ; 

H.  R.  132.  An  act  to  authorize  the  Secretary  of  War  to 
erect  one  marker  for  the  graves  of  15  Confederate  soldiers 
killed  in  action  and  buried  in  the  1a  Fayette  Oeaaetery  at 
La  Fayette.  Ga.,  in  lieu  of  separate  markers  as  now  author- 
ized by  law; 

H.  R.  483.  An  act  to  amend  the  act  of  March  2,  1897,  au- 
thorizing the  construction  and  maintenance  ot  a  tcldce 
across  the  St.  Lawrence  River: 

H.  R.  2285.  An  act  for  the  relief  of  Dock  Leach: 

H.  R.  3569.  An  act  for  the  relief  of  tilixabeth  MoncravSe; 

H.  R.  4390.  An  act  for  the  reUef  of  Melissa  Isabel  Fairchild; 

H.  R.  4515.  An  act  extending  the  limit  of  time  within  which 
Parramore  Post,  No.  57,  American  Legion,  may  construct  its 
memorial  building,  and  correcting  street  location; 
p.  H.  R.8379.  An  act  to  extend  the  times  for  commencing 
and  comideting  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Arrow  Rock.  Mo.; 

H.R.8394.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  St.  Charles,  Mo.: 

H.R.  8396.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rock 
River  at  or  near  Prophetstown.  HI.; 

H.  R.  8506.  An  act  to  extend  the  times  for  commencing 
and  completing  the  constntction  of  a  bridge  across  the  Ma- 
hfming  River  at  New  Castie.  Lawrence  County,  Pa.; 

H.R. 8696.  An  act  to  extend  tibe  times  for  commencing 
and  comt^eting  the  construction  of  a  bridge  across  the  8t. 
Lawrence  River  near  Alexandria  Bay,  N.  T.; 

H.R. 9264.  An  act  to  extend  the  times  for  commencing 
and  c(Rnpleting  the  constructid|i  of  a  free  highway  bridge 
across  the  St.  Francis  River  at  or  near  Madison,  Ark,,  on 
State  Highway  Na  70; 

H.B.9266.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  Inldge  across  the 
St.  Francis  River  at  or  near  Lake  C^.  Ark.; 

H.R.  9451.  An  act  to  provide  a  preliminary  examinaticm 
of  the  Flint  River,  Ala.  and  Tenn.,  with  a  view  to  the 
control  of  its  floods; 

.H.R. 9452.  An  act  to  provide  a  preliminary  examination 
of  Flint  Creek  and  its  branches  in  Morgan  County.  Ala., 
with  a  view  to  the  control  of  its  floods; 

H.R. 9453.  An  act  to  provide  a  preliminary  examination 
of  Cataco  Creek  and  its  branches  in  Morgan  County.  Atei, 
with  a  view  to  the  control  of  its  floods; 

H.  R.  1036S.  An  act  granting  the  consent  of  Ccmgress  to 
the  counties  of  Fayette  and  Washington.  Pa.^  either  Jointly 
or  severally,  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Monongahda  River  at  or  near  Fayette 
City,  Pa.; 

H.  R.  10775.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Hudson  River  at  or  near  Catsklll,  Greene  County.  N.  Y.; 
and 

S.J. Res. 4.  Joint  resolution  to  provide  for  tlae  wninf 
of  Monteomery  Blair  PortaL 


CALL  or  raat  soli. 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
(juorum.  

The  VICE  PRESIDENT.    The  clerk  will  call  the  roill. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

ABhurst  BanfchiMul  Black  Bntfeoa 

Ansttn  Baitoovr  BUtn«  BrooUMtt 

BaUay  Btnghaa  fiorsa  Butttay. 
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ApRn!;  13 


Btdow 

GlMB 

LaFbUetta 

meppsitl 

Byrnes 

aieBB 

Iiong 

Shtpetead 

Capper 

Ooldsborough 

McGUl 

Bhortrtdge 

Canvay 

Oort 

UcKellar 

SmooC 

Cmnj 

Bale 

MeNary 

Stelwer 

Connallf 

BarrlaoB 

Metcalf 

Thomas,  Idaho 

OooiMse  . 

Baattni^ 

MorrtKa 

Thomas.  Okla. 

CopelAiul 

Batfleld 

Meely 

TowzMend 

OesMgMi 

Bayden 

Nor beck 

Trammell 

Oouwn* 

Bebert 

Noma 

Tydlngs 

CUttlBC 

BoweU 

wye 

Vandenbent 

Dale 

Bull 

Oddie 

Wagner 

I>tcklnM«i 

Patteracm 

Walcott 

Din 

Jones 

Plttman 

Walsh.  Ifont. 

FCM 

Keaa 

Reed 

Waterman 

netdMr 

Kendrtck 

Bobtnaon.  Ark. 

Watson 

Wuter 

Keyes 

Roblnaon.  Ind. 

White 

Om*v* 

Kinc 

SchaU 

Mr.  SHEPPARD.  I  wish  to  amunmce  that  the  senior 
Senator  from  Loutsiana  [Mr.  BkonrssAko]  is  necessarily  de- 
tained from  the  Senate.  "- 

I  further  desire  to  announce  that  the  senior  Senator  from 
Virginia  [Mr.  Swaksott]  is  absent  in  attendance  upon > the 
disarmament  conference  at  Geneva. 

I  also  wish  to  announce  that  the  senior  Senator  from  Mls- 
.40011  [Mr.  Ha  wis!  is  necessarily  detained  from  the  Senate 
Inr  Illness. 

Mr.  BYRNES.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  South  Carolina  [Mr.  SkzthI  is  neces- 
sarily detained  by  serious  illness  in  his  family. 

Mr.  OEOROE.  My  colleague  the  senior  Senator  from 
Georfla  [Mr.  Harris}  is  still  detained  from  the  Senate  be- 
cause of  illness.  I  will  let  this  announcement  stand  for  the 
day. 

The  VICE  PRESn>ENT.  Elfhty-three  Senators  have  an- 
swered to  their  names.    A  quonim  is  present. 

IXSXTRANCS    CORPORATIONS    DT    THX    DISTRICT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  3584) 
to  require  all  Insurance  corporations  formed  under  the 
provisions  of  Chapter  XVm  of  the  Code  of  Law  of  the  Dis- 
trict of  Columbia  to  maintain  their  principal  offices  and 
I^aces  of  business  within  the  District  of  Columbia,  and  for 
other  pxirposes.  which  was.  on  page  1,  after  line  5,  to  strike 
out  the  remainder  of  the  bill  and  insert: 

That  any  corporation  now  or  hereafter  formed  or  orgmnlaed 
under  any  prorlakm  of  law  in  force  and  effect  in  the  District  of 
Coiambla  to  engage  in  an  inauranoe  htisiiiess  shall  maintain  its 
principal  office  within  said  District  and  shall  keep  Its  bocks. 
records,  and  Ales  tbveln.  and  shaU  not  remove  from  said  District 
either  Its  principal  offioe  or  its  books,  records,  or  flies  without 
the  permission  of  the  Commissioners  of  the  District  ot  Columbia 
first  had  and  obtained:  ProtHcled.  fiotcever.  That  nothing  herein 
contained  i!hall  be  oonatrued  to  apply  to  the  bocAs.  records,  and 
flies  of  any  such  oorporatlon.  which  books,  records,  and  files  relate 
solely  to  the  business  transacted  by  the  said  branch  office  agency. 

Any  corporation  Tlotating  any  of  the  provisions  hereof  shall 
forthwltlT'l  forfeit  Its  d!iar«er.  which  forfeiture  shall  operate  as  a 
l««<kcatloa  <tf  Ita  Ueenee  to  do  hualnev  within  said  District. 

Any  officer,  agent,  or  employee  of  any  such  coiporation  who 
shall  violate  any  of  the  prorlaloas  hereof  shall  be  guilty  of  a  mis- 
demeanor and  upon  cosiTlctlon  shall  pay  a  fine  of  not  less  than 
S300  or  be  Imprtsoced  for  not  more  than  90  days,  or  by  both  such 
fine  and  imprisonment.  All  proaecutions  hereunder  shall  b;e  upon 
Information  filed  in  the  police  court  of  the  District  of  Columbia 
tn  the  name  of  the  District  of  Columbia  by  the  corporation 
coonaal  thereof  or  any  of  his  assistants. 

Mr.  CAFFER.    I  move   that  the  Senate  concur  in  the 
aiaendment  made  by  the  House  of  Representatives. 
The  motion  was  agreed  to. 

nrriBTKAXioOT  or  cottonsbkd  htsustrt 

..Tht  VICE  PRESIDSNT  laid  before  the  Senate  a  letter 
Yrom  the  chairman  of  the  Federal  Trade  Commission,  trans- 
Bdtttng.  pursuant  to  Senate'  Resolutions  136  and  147  (7ist 
Cong.)  the  twelfth  interim  report  of  the  commission  regard- 
ing its  investigation  of  the  cottonseed  industry,  covering  the 
period  from  November  9.  1931.  to  February  10,  1932.  inclu- 
«lve.  which,  with  the  accompanjring  report,  was  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  to 
be  printed  under  authority  of  Senate  Resolution  292  (7lst 
Cong.). 

prrmoxs  ako  xxmcriais 
The  VICE  PRESIDENT  laid  before  the  Senate  a  memorial 
of  the  legislature  of  the  State  of  Maine,  favoring  the  impo- 


sition of  an  Import  duty  on  pulp,  paper,  and  lumber  products 
equal  to  the  difference  between  par  of  exchange  and  current 
quotations  of  exchange  of  those  countries  which,  by  going  oil 
the  gold  basis,  have  depreciated  their  currencies,  which  was 
referred  to  the  Committee  on  Finance.  (See  memorial 
printed  in  full  when  presented  by  Mr.  Hals  on  the  13th  in- 
stant, p.   8004,  COKGRKSSIONAL-  ReCORO.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  Cary  Post.  No.  28,  the  American  Legion, 
of  Eskridge.  Kans..  favoring  the  payment  of  adjusted-com- 
pensation certificates  of  World  War  veterans  (bonus),  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  from  James  L. 
Norman,  of  Duluth.  Minn.,  relative  to  the  nomlnatloh  of 
L«wis  L.  Drill,  of  Minnesota,  to  be  United  States  attorney, 
district  of  Minnesota,  and  making  certain  allegations  in  con- 
nection therewith,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  from  Victor  P. 
Ramos,  of  New  York  City.  N.  Y.,  with  a  related  paper,  mak- 
ing certain  suggestions  relative  to  relieving  the  business  de- 
pression and  social  difiQculties.  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  from  Miss  Dolly 
Breitenbaugh,  of  Lees  Summit,  Mo.,  submitting  a  design  for 
the  national  flag,  which  was  referred  to  the  Committee,  on 
the  Library. 

Mr.  ASHURST  presented  a  teVegram,  in  the  nature  of  a 
memorial,  frron  Chee  Dodge,  of  Oallup.  N.  Mex.,  remonstrat- 
ing against  reduction  in  compensation  of  Federal  employees, 
which  was  referred  to  the  Committee  on  Civil  Service. 

He  also  presented  a  telegram,  in  the  nature  of  a  petition, 
from  Olive  G.  Garrett,  legislative  chairman  William  P.  Kern 
Post  Unit.  No.  17.  of  Superior.  Ariz.,  praying,  on  behalf  of  the 
Superior  Legion  Auxiliary,  for  the  imposition  of  an  Import 
duty  on  copper,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  telegram,  in  the  nature  of  a  petition, 
from  Harry  Bringhurst,  president  Standard  Insurance 
Agency  (Inc.).  Phoenix,  Ariz.,  favoring  amendment  of  the 
bankruptcy  law  placing  insurance  premiums  in  an  equal 
position  with  other  claims  now  set  forth  as  entitled  to 
priority,  which  was  referred  to  the  Committee  on  the  Judi- 
ciary. 

He  also  presented  a  resolution  adopted  by  the  directors  of 
the  Arizona  Industrial  Congress.  Phoenix,  Ariz.,  favoring 
the  repeal  of  the  recapture  clause  of  the  transportation  act. 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

Mr.  SHORTRIDGE  presented  a  resolution  adopted  by 
Madera  Post.  No.  11.  American  Legion,  of  Madera,  Calif., 
opposing  the  passage  of  legislation  granting  an  immiiiration 
quota  for  the  Japanese,  or  any  other  modification  of  exist- 
ing law  which  would  in  effect  abandon  the  second  basic 
principle  of  the  act  of  1924  excluding  aliens  Ineligible  for 
citizenship,  and  opposing  the  further  immigration  of  Fili- 
pinos, which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  Contra  Costa 
County  (Calif.)  Federation  of  Women's  Clubs,  indorsing  the 
Geneva  convention  for  the  limitation  of  manufactvu-e  and 
control  of  the  traffic  in  narcoUc  drugs,  which  was  ordered 
to  U'i  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Women's 
Commission  of  the  Church  Federation  of  San  Francisco 
Calif.,  favoring  the  ratification  of  the  World  Court  protocols,' 
which  was  referred  to  the  Committee  on  Foreign  Relations. 
RXPORTs  or  comoTTns 

Mr.  ODDIE,  from  the  Committee  on  Post  OfBces  and  Post 
Roads,  to  which  was  referred  the  bill  (S.  4080)  to  regulate 
the  manufacture  and  sale  of  stamped  envelopes,  reported  It 
without  amendment  and  submitted  a  report  (No  663) 
thereon. 

Mr.  KINO,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  bill  (S.  3223)  rclaUve  to  the 
gualtflcatlons  of  pracUUoners  of  law  in  the  District  of  Co- 
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hzmbia.  reported  It  with  amendments  and  submitted  a  report 
(No.  554)  thereon. 

Mr.  STEIWER,  from  the  Committee  on  Expenditures  In 
the  Executive  Departments,  to  which  was  referred  the 
joint  resolution  (S.  J.  Res.  135)  creating  a  joint  commis- 
sion concerning  the  coordination  and  economical  admin- 
istration of  the  executive  departments  and  independent 
establishments  of  the  Government,  reported  it  without 
amendment. 

EXXCUTIVK   REPORTS   OF   COXICITTEIS 

As  in  executive  session, 

Mr.  METCALF,  from  the  Committee  on  Education  and 
Labor,  reported  favorably  the  nomination  of  W.  Harry 
K:ing.  of  South  Dakota,  to  be  a  member  of  the  Federal 
Board  for  Vocational  Education  for  the  unexpired  term  of 
three  years  from  July  17,  1931,  vice  Claude  M.  Henry, 
deceased. 

Mr.  ODDIE,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  simdry  nominations  of  post- 
masters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILLS   AMD    JOINT    RESOLUTIONS    XHTRODUCKn 

Bills  and  joint  resolutions  were  introduced,  read  the 
first  time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  ASHURST: 

A  bin  (8.  4376)  granting  a  pension  to  Juana  Bentiey 
(with  accomiHLnying  papers) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  DALE:  , 

A  bill  (S.  4377)  granttog  an  increase  of  pension  to  Denlse 
Maheu  (with  accompanying  papers) ;  and 

A  bill  (S.  4378)  granting  an  increase  of  pension  to  Marcia 
O,  Seaver  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

A  bill  (8.  4379)  for  the  relief  of  Yvonne  Hale;  to  the 
Committee  on  Foreign  Relations. 

By  Mr  KEAN: 

A  bill  (8.  4380)  for  the  relief  of  Patrick  Henry  Walsh; 
to  the  Committee  on  Claims. 

A  bill  (8.  4381)  authorizing  the  President  to  transfer  and 
appoint  Lieut.  Mdrris  Smellow,  Unlt<!d  States  Navy,  to  the 
grade  of  passed  assistant  pasrmaster,  with  the  rank  of  lieu- 
tenant, in  the  Supply  Corps  of  the  United  States  Navy;  to 
the  Committee  on  Naval  Affairs, 

By  Mr.  BLAINE: 

A  bill  (8.  4382)  for  the  relief  of  Wayne  Bert  Watkins 
(with  accompanying  papers) ;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  McKELLAR: 

A  bill  (S.  4383)  granting  a  pension  to  James  R.  Wood 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  FESS: 

A  bill  (8.  4384)  granting  an  increase  of  pension  to 
Rebecca  A.  Paugh  (with  accompanying  papers);  to  the 
Committee  on  Pensions. 

By  Mr.  PATTERSON: 

A  bill  (8.  4385)  granting  a  pension  to  Lula  Rogers;  to  the 
Committee  on  Pensions. 

By  Mt.  JOHNSON: 

A  bill  (S.  4388)  for  the  relief  of  Anthony  J.  Lynn;  to  the 
Ounmittee  on  Claims. 

By  Mr.  HARRISON: 

A  bill  (S.  4387)  for  the  relief  of  B.  L.  Trenholm;  to  the 
Committee  on  Claims. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (8.  4388)  granting  a  pension  to  Cyrus  N.  Deffendall 
(with  accompanying  papers) ;  and 

A  bill  (8.  4389)  granting  a  pendon  to  William  A.  Spores 
(with  accompanjrlng  papers) ;  to  tiie  Committee  on  Pensions. 
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By  Mr.  8HORTRIDOE: 

A  joint  r«olution  (8.  J.  Res.  143)  for  the  admission,  free 
<rf  duty,  of  equipment  for  the  games  of  the.Tenth  Ol3nnpiad; 
to  the  Committee  on  Finance. 

By  Mr.  TYDINGS  and  Mr.  BINGHAM: 

A  joint  resolution  (8.  J.  Res.  144)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  exempting 
certain  States  from  the  operation  of  the  eighteenth  amend- 
men  and  laws  enacted  pursuant  thereto;  to  the  Committee 
on  the  Judiciary. 

REVENUE  AND  TAXATION — AXENDUENT 

Mr.  JONES  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  10236)  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  bp 
printed,  as  follows: 

On  page  283,  after  llzw  2.  inaert  the  following: 

"( — )  That  a  surtax  eball  be  levied,  collected,  and  paid  upon 
all  articles  except  such  as  are  not  mined,  manuf  acttired.  or  grown 
In  commercial  -quantities  within  the  United  States,  whether  now 
on  the  free  or  dutiable  Ust.  Imnorted  from  a  country,  including 
its  dependencies,  that  has  chaoged  its  monetary  standards  within 
three  years  prior  to  the  passage  of  this  act  or  may  hereafter  malu 
such  change,  approximately  eqiial  to  the  dlflerance  between  the 
valiie  of  the  currency  of  the  coxintry  from  which  such  articles 
were  shipped  and  the  value  of  the  currency  of  the  United  States 
on  the  date  on  which  such  articles  were  shipped." 

POUCT  or  SKNATK  IN  RBDITCnON  OW  APPROPRIATIONS 

Mr.  McKELLAIi  submitted  the  following  resolution  (8. 
Res.  197) ,  which  was  ordered  to  lie  on  the  table: 

Resolved,  That  It  Is  the  sense  of  the  Senate  that  the  Ck}inxpittee 
on  Appropriations,  In  Its  eonsMeration  of  the  bill  (H.  R.  0609) 
making  appropriations  for  the  Treasury  and  Post  Office  Depart- 
ments for  the  fiscal  year  ending  June  30,  1933,  and  for  other  pur- 
poses, should  observe  the  policy  adopted  by  the  Senate  in  the  cases 
of  the  Interior  Department,  and  the  State,  War,  Ck^mmerce.  and 
Labor  Departments  appropriation  bills,  and  r^K>rt  the  said  bill 
back  to  the  Senate  with  amendments  providing  an  aggregate  re- 
duction of  10  per  cent  In  the  amount  of  the  appropriations  con- 
tained in  the  biU  as  received  from  the  House  of  Representatlvash^ 

MESSAGE    PROM    THE    PRESIDENT 

A  message  from  the  President  of  the  United  States  sub- 
mitting a  nomination  was  communicated  to  the  Senate  by 
Mr.  Latta.  one  of  his  secretaries. 

PRECONVENTION  ACTIVITIES — CAMPAIGN  KXPSNDITXIRKS 

Mr.  TRAMMELL  obtained  the  floor. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Indiana? 

Mr.  TRAMBdEELL.    I  yield. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  a  few  days 
ago  a  story  was  carried  by  the  Associated  Press  with  a  Nor- 
folk, Nebr..  date  line  of  April  7,  undo'  the  heading  **  Murray 
Says  Roosevelt  Men  Are  Buying  Votes."    I  read  it: . 

Oov.  William  H.  (Alfalfa  BUI)  Murray,  of  Oklahoma.  In  a  cam- 

Saign  address  here  to-day  charged  $50,000  has  been  broxight  into 
Nebraska  to  buy  Democratic  convention  delegates  for  Roosevelt. 
•*  Yon  Nebraska  Democrats."  the  Oklahoman  shouted.  **  hav»  a 
national  committeeman  named  Arthur  Mullen  who  brought  $50,000 
here  from  the  East  to  buy  convention  delegates  for  Gov.  Franklin 
D.  Roosevelt,  of  New  York.  Well,  you  can  sell  out  to  Roosevelt 
if  you  want  to,  but  you  wUl  never  elect  him." 

That  is  a  very  serious  charge,  Mr.  President,  and  unques- 
tionably it  should  be  investigated.  It  is  made  by  a  distin- 
guished Democrat  who  is  a  candidate  for  his  party's  nomina- 
tion for  the  high  office  of  President  of  the  United  States. 

If  he  will  be  kind  enough  to  answer  a  question,  I  should 
like  to  ask  the  Junior  Senator  from  Iowa  [Mr.  Dicxinsom] 
what  progress  has  been  made  with  reference  to  having  this 
resolution  adopted  authorizing  a  thorough  investigation  of 
campaign  expenditures  in  the  campaign  that  is  now 
before  us, 

Mr.  DICKINSON.  Mr.  President,  in  response  to  the  ques- 
tion of  the  jtinior  Senator  from  Indiana  I  will  state  that 
the  resolution  is  in  the  hands  of  the  Committee  on  Privileges 
and  Elections.  It  is  my  understanding  that  its  considera- 
tion has  been  delayed  by  reason  of  the  Heflin-Bankhead  caii« 
test  which  is  still  pending  before  that  committee.    I  had  a 
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^^tlk  with  the  ch&innan  of  that  committee,  and  he  thought 
thef  would  reach  this  resolution  last  weel^  but  evidently 
they  did  not  get  to  it.  I  can  not  advise  the  Senator  now 
just  when  It  will  be  reached. 

Mr.  ROBINSON  of  Indiana.  May  I  also  Invite  the  atten- 
tion <tf  the  Junior  Senator  from  Iowa,  since  he  is  the 
author  oi  the  proposed  resolution,  to  a  remarkable  state  ot 
affairs  in  New  York  with  reference  to  the  County  Trust  Co.? 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Florida  has 
the  floor.    Does  he  yield  to  the  Senator  from  Oklahoma? 

Mr.  THOMAS  of  Oklahoma.    Will  the  Senator  yield  to  me 
*for  the  purpose  of  permitting  me  to  ask  the  Senator  from 
Itfttana  a  question? 

Mr.  ROBINSON  of  Indiana.  In  just  a  second.  When  I 
coixclude  this  statement  I  win  be  glad  to  answer  the  question 
of  the  Senator  from  Oklahoma. 

U  has  been  charged.  Mr.  President,  by  Mr.  P.  J.  Mara  and 
lir.  P.  8.  Kenny  that  they  signed  notes  aggregating  $70,000. 
whiai.  thcf  were  told,  aooordinc  to  their  statement,  they 
wodU  not  be  required  to  meet.  I  quote  the  New  York 
Benid  Trlhozie  <a  Mazth  26.  and  read  this  paragraph: 

Mr.  llva  f«^  otaan  m  ttia  TUm  Boo^  group  »re  emphatfc  in 
Hg^'  <r«ilanrt1  nn  tkaS  Mr.  MMfeob  ts  tiglas-fiataa.  tewral  ot  tbem 
kMMI  tkat  DMM  «(  ttM  noMa  wm  tndanad  by  Mr.  Badcob  at  their 
nqii— t  »»>^  tluX  ao^A  af  ttoa  ilgnarawaaa  vaMxMwn  to  lilm.  and 
that  they  itgxMd  tbaaa  notea  aftar  betDg  to:a  they  would  never 
bava  to 


Mr.  TRAMMSX.    Mr.  President 

Mr.  ROBINSON  of  Indiana  (reading): 

Aad  that  tha  t%»«i^  of  tham  waa  ,juat 


President.  I  rise  to  a 


Mr. 

Mr.  B0BZN80N  at 

poiot  oC  order. 
The  Vies  PRESEDSNT.    The  Senator  will  state  it. 
Mr.  BOBSRSOS  of  Arkansas.    It  is  not  in  order  for  the 
froBi  JPIorida  to  yield  to  the  Senator  from  Indiana 


to  engage  In  a  polittcial  dit>nitftV>"  during  the  time  the  Sena- 
tor tram  Ptoida  has  the  floor. 

Tlje  YICE  PRBSIOEirr.    Under  the  rule 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  Senator 
from  Florida  yielded  to  me. 

Mr.  ROBntaON  of  Arkansas.  A  potnt  of  order.  Mr. 
President. 

Mr.  TRAMMBX.    I  refuse  to  yield  farther. 

Tte  VICK  FIiB8IDE3IT.    Let  the  Chair  rule. 

Mr.  RCMSINSON  of  Ar^ums.    I  rise  to  a  point  of  order. 

The  VICE  PRESIDENT.  Under  the  rule  the  Chair  will 
hold  that  no  Seoator  can  yield  except  for  a  question,  tf  the 
poiDt  Is  made,  and  the  Chair  sustains  the  point  of  order. 

M^.  TRAMMSLIi.  Mr.  President.  I  waa  about  to  say  when 
the  Senator  from  Arkuiaas  interposed  that  I  did  not  know 
llM  ftmatflT  from  v«m««»»*  was  about  to  enter  the  political 
field  and  make  a  speech.  If  I  had  known  that,  of  course  I 
would  not  have  yielded  to  him.  So  far  as  what  the  Senator 
Is  saying  Is  eoaoenied.  It  has  been  carted  around  through 
the  prees  for  the  last  two  or  three  months,  and  he  is  bring- 
ing nothing  of  az^  Interest  or  of  any  particular  tnf  onnation 
to  the  Senate  or  to  the  country.  So  I  object  to  him  making 
a  speech  in  my  time. 

Mr.  lUXBIHSOS  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Ftorida  yield  to  a  question? 

Mr.  TRAMMELL.    I  yMd  for  a  question  only. 

Mr.  ROBINSON  of  Aitansas.  Does  the  Senator  from 
Florfda  recognize  the  right  of  the  Senator  from  Indiana  to 
tidie  the  floor  in  his  own  time  when  he  can  obtain  an  oppor- 
tunity to  do  so? 

Mr.  TRAMMZIli.  I  shall  be  very  glad  to  have  htm  do 
that 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  shall  speak 
later  In  my  own  time. 

Tike  VICE  PRESIDENT.    The  Senator  trom  Florida  has 
(he  floor. 
Mr.  THOMAS  of  Oklahoma.    Mr.  President 


The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Oklahoma? 

Mr.  TRAMMELL.    I  yield  for  a  question. 

Tlie  VICE  PRESIDENT.  The  Chair  must  state  again 
that  imder  the  rule  the  Senator  having  the  floor  is  supposed 
to  yield  only  for  a  question. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  the 
Senator  from  Florida  if  he  will  yield  for  the  purpose  of  my 
making  one  statement,  and  I  ask  unanimous  consent  of  t^^ 
Senate  that  I  may  make  that  statement?  I       * 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  for  that  purpose? 

Mr.  TRAMMELL.  I  yield,  so  far  as  I  am  ooncemed.  if  no 
other  Senator  objects,  under  the  rule. 

The  VICE  PRESIDENT.  Is  there  objection  on  the  part 
of  the  Senate?    The  Chair  hears  none. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  Governor 
Murray  has  denied  the  accuracy  of  the  statement  Just  re- 
ferred to  by  the  junior  Senator  from  Indiana. 

Mr.  TRAMMELL.  Mr.  President.  I  think  that  settles  that 
dispute. 

nrrSRIOH    OEPAKTMSirT   APPROPSIAXXOITS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8397)  making  appropriations  for  the  Department  of  the  In- 
terior for  1^  fiscal  year  ending  June  30.  1933.  and  for  other 
purposes. 

Mr.  SMOOT.    Mr.  President |jTft 

The  VICE  PRESIDENT.  Does  the  Senator  from  FteM* 
srield  to  the  Senator  from  Utah? 

Bir.  TRAMMEU^  I  yield  to  the  Senator  from  Utah  for 
a  question. 

Mr.  SMOOT.  What  I  desire  to  say  is  on  the  subject  mat- 
ter about  which  the  Senator  is  going  to  speak.  I  wanted  to 
call  particular  attention  to  certain  facts  affecting  the  ap- 
propriations for  Howard  University. 

The  VICE  PRESIDENT.    Does  the  Senator  from  Florida 

yield  for  that  purpose? 

Mr.  TRAMMELL.    I  yield,  if  it  Is  a  relevant  matter. 

Mr.  SMOOT.    It  is  a  relevant  matter. 

Mr.  TRAMMELL.    If  the  Senator  desires  to  ask  me  If  I 

am  familiar  with  certain  information.  I  will  allow  him  to 

ask  the  question,  and  then  I  will  see  whether  or  not  I  am 

familiar  with  it. 

Mr.  SMOOT.  I  want  to  call  attention  to  the  appropria- 
tions that  have  been  made  for  Howard  University  since 
1928.  The  question  is  now  before  the  Senate,  and  I  thought 
the  information  ought  to  be  given  to  the  Senate. 

Mr.  TRAMMELL.  In  reply  to  the  Senator.  I  will  state 
that  I  am  not  familiar  with  all  those  data,  and  I  ^ould  be 
very  glad  to  have  them  brought  to  the  attention  of  the 
Senate. 

B«r.  SMOOT.  Mr.  President,  I  want  the  Senate  to  under- 
stand that  there  Is  no  one  more  interested  in  Howard  Uni- 
versity than  am  I,  but  I  am  advocating  certein  reductions 
In  its  appropriations  at  this  time  because  I  beUeve  they  are 
not  absolutely  necessary.  Here  is  what,  during  recent  9ear& 
we  have  done  for  Howard  University  by  way  of  appiU^w' 
tions  for  that  institution: 

In    1928    the    appropriations    for   salaries    amounted    to^ 
$150,000.  in  1929  they  were  $160,000,   in   1930  they  w«re  ' 
$225,000,  in  1931  they  were  $350,000,  and  in  1932  they  were 
$450,000.    That  is  the  salary  part  of  it. 

Now.  as  to  gmeral  expenses,  in  1928  the  appropriations 
for  such  purposes  were  $68,000,  in  1929  they  were  $80,000, 
in  1930  they  were  $95,000,  in  1931  they  were  $160,000,  and 
in  1932  they  were  $225,000. 

I  will  now  refer  to  the  appropriations  for  buildings  sine* 
1926.  For  the  medical  building  there  was  appropriated 
$370,000;  for  the  dorml torpor  young  women,  $190,000;  for 
the  chemistry  building,  $390,000;  for  the  educational  class- 
room building,  $460,000;  for  the  girls'  dormitory,  $559,000; 
and  toward  the  construction  of  the  library,  $400,000. 

I  call  those  flgures  to  the  attention  of  the  Senate  now  to 
show  that  there  has  not  been  a  request  made  by  the  officials 
of  Howard  University,  so  far  as  I  know,  from  1926  that  has 
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not  been  granted.  I  say  now  that  If  we  were  In  a  more  | 
prosperous  position  and  if  the  financial  conditions  were 
different  in  the  United  States  from  what  they  are,  I  never 
would  ask  the  Senate  to  eliminate  the  $400,000  item,  in- 
cluding $300,000  for  the  construction  and  completion  of  a 
heat,  light,  and  power  plant  at  Howard  University. 

That  is  all  there  Is  in  this  controversy.  I  want  the  Sena- 
tor from  Colorado  to  know  that  Howard  University  has  been 
well  taken  care  of,  and.  I  am  very  thankful  that  I  have  had 
an  interest  and  part  in  doing  so. 

Mr.  COSTIGAN.    Mr.  President 

^The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Colorado? 

Mr.  COSTIGAN.  Since  the  Senator  from  Utah  has  ad- 
dressed me.  I  hope  the  Senator  will  permit  me  to  reply. 

Mr.  TRAMMELL.  The  Senator  from  Utah  merely  made 
the  observation  that  Howard  University  has  been  well  taken 
care  of,  and  that  he  was  glad  he  had  token  part  in  doing  so. 
I  do  not  see  why  that  should  call  for  a  reply  at  this  time. 

Mr.  COSTIGAN.  If  the  Senator  declines  to  yield.  I  shall 
speak  in  my  own  time;  but  it  does  seem  to  me  appropriate, 
under  the  circumstances,  that  the  reply  be  made  at  this 
moment. 

Mr.  TRAMMELL.  I  can  not  yield  except  for  a  qiiestion; 
the  President  of  the  Senate  has  so  held.  I  do  not  care  to 
lose  my  place  on  the  floor.  I  should  like  to  s^eld.  so  far  as 
I  am  concerned,  but  I  do  not  desire  -to  do  so  now,  and  I 
shall  not  speak  very  long. 

Mr.  President.  I  am  opposed  to  the  amendment  which 
has  been  suggested  by  the  Senator  from  Colorado  to  rest(H« 
the  different  items  of  the  appropriation  for  Howard  Uni- 
versity. I  am  unable  to  understand  or  appreciate  why  the 
Senate  should  pcu'e  all  the  appropriations  provided  in  this 
bill  according  to  the  recommendations  of  the  committee — 
and  I  have  stood  by  the  committee  upon  its  recommenda- 
tions in  every  instance,  and  in  every  instance  the  recom- 
mendations of  the  Senate  committee  for  reductions  have 
been  adopted  by  the  Senate— until  we  reach  the  items 
affecting  Howard  University.  It  is  sought  now  to  restore, 
as  I  have  the  figures,  a  total  sum  of  $525,000  in  appropria- 
tions for  Howard  University.  I  have  been  unable  to  see  why 
there  is  any  reason  or  how  there  can  be  siny  proper  demand 
for  an  exception  in  these  particular  appropriations.  As  -has 
been  demonstrated  by  the  figures  offered  to  the  Senate  by 
the  Senator  in  charge  of  the  bill.  Congress  has  dealt  most 
generously  with  Howard  University  during  the  years  gone 
by.  I  know  of  no  beneficiary  of  Government  appropriations 
that  has  had  its  contributions  multiply  so  rapidly  as  has 
Howard  University. 

According  to  the  figures  presented  by  the  Senator  from 
Utah  in  charge  of  the  bin.  in  1928,  four  years  ago.  there  was 
appropriated  only  $160,000  for  the  pay  of  teachers  and  the 
maintenance  of  the  faculty  of  this  university.  In  this  bill, 
however,  it  was  sought  to  obtain  $450,000  for  that  purpose, 
and  the  committee  did  not  make  any  recommendation  what- 
ever to  reduce  the  salary  item;  in  fact,  they  propose  to 
allow  the  salary  item  to  stand  at  $450,000,  when  only  four 
years  ago  the  appropriation  for  that  purpose  was  but 
$160,000.  That  means  an  increase  of  300  per  cent  allowed 
for  salaries,  and  yet  some  of  my  friends  in  the  Senate  think 
that  that  is  not  sufficient  generosity  on  the  part  of  Con- 
gress toward  this  imiversity  and  desire  to  have  other  items 
restored  which  the  committee  has  proposed  shall  be  reduced. 

The  committee  reduced  the  item  of  $300,000  for  a  heat, 
light,  and  power  plant,  and  they  struck  out  the  item  of 
$100,000  for  the  completion  and  equipment  of  the  library. 
Ttiese  recommendations  are  in  keeping  with  the  policy  of 
the  Senate  to  have  reductions  made  in  all  appropriations; 
they  are  in  keeping  with  the  policy  of  the  Senate  when  it 
adopted  a  resolution  providing  that  we  should  in  the  aggre- 
gate eliminate  10  per  cent  from  the  appropriations  provided 
in  the  Interior  Department  appropriation  bUL 

Mr.  LONG.  Mr.  President,  will  ths  Senator  pardczi  a 
question? 


The  PRESIDING  OFFICER  (Mr.  Pbss  in  the  chair) .  Does 
the  Senator  from  Florida  yield  to  the  Senator  from  Louisiana? 

Mr.  TRAMMELL.     I  yield. 

Mr.  LONG.  As  a  matter  of  fact,  the  recommendations  of 
the  committee  in  this  particular- instance  go  far  beyond  the 
policy  adopted  by  the  Senate,  because  the  committee  re- 
duced all  tlie  other  items.  The  appropriations  in  the  bill 
were  supposed  to  be  reduced  10  per  cent  from  the  totol 
figures  contained  in  the  trill  as  passed  by  the  House,  whexeas 
the  committee  have  left  to  Howard  University,  as  I  under- 
stand, everjlhlng.  They  have  not  cut  off  any  amounte  al- 
lowed by  the  House. 

Mr.  TRAMMELL.  They  have  not  left  everything,  but  they 
have  left  tlie  item  of  $450,000  for  salaries  Just  as  it  was. 
The  committee  also  left  $225,000,  Just  as  it  was,  for  general 
expenses.  The  only  thing  the  committee  has  sought  to 
eliminate  is  the  appropriation  for  new  construction. 

Mr.  SMOOT.    That  is  alL 

Mr.  LONG.  Further,  as  I  understand,  even  the  R.  O.  T.  C. 
unite  in  mUitary  schools  that  are  being  operated  in  the  sev- 
eral States  are  now  in  danger  of  having  the  amounte  they 
have  been  receiving  cut  out.  while  Howard  University  has 
been  left  practically  everything. 

Mr.  TRAMMELL.  I  think  that  ho  one  who  believes  In 
making  these  lavish  appropriations  for  Howard  University — 
and  I  do  not  believe  in  them — could  complain  because  Con- 
gress, imder  the  present  condition  which  prevails  through- 
out the  country,  withholds  funds  for  the  purpose  of  new 
construction  and  entirely  new  expenditures;  and  that  is  all 
that  this  means. 

The  Senate  Appropriations  Committee  in  substance  has 
said:  "We  believe  that  as  far  as  new  construction  is  con- 
cerned, we  should  not  build  this  lighting  plant  or  heating 
plant,  and  we  should  not  spend  any  more  money  for  the 
purpose  of  building  a  library. at  the  present  time."  That  ts 
a  policy  like  to  that  which  is  being  applied  in  an  directions. 

Take  the  question  of  the  authorization  of  Government 
buildings  tliroughout  the  States:  For  the  present,  at  least, 
that  has  been  suspended.  The  Budget  has  not  recommended 
any  appropriations  for  new  construetion  even  of  buildings 
which  have  heretofore  been  authorised.  Take  the  govern- 
mental activities  in  every  direction:  As  far  as  new  enter- 
prises and  new  construction  are  concerned,  no  fimds  what- 
ever are  t)etng  appropriated.  I  think  we  all  realize  that  we 
have  to  retrendi,  and  we  have  done  so  in  regard  to  prac- 
tically all  the  other  items  in  this  bilL  In  most  of  ihe  In- 
stances the  other  items  did  not  cover  expenditures  for  new 
projecte  or  for  construction  but  provided  for  the  mainte- 
nance or  the  sustaining  of  some  particular  bureau  or  some 
particular  operation  which  was  already  in  existence.  Tet 
we  have  trimmed  those  items  in  the  aggregate  10  Jj||g  cent 
or  more;  but  when  it  comes  to  the  question  of  HoWl^  Uni- 
versity, some  seem  to  want  to  make  this  a  favorite  item,  a 
favorite  beneficiary  of  the  Government,  by  allowing  the 
appropriation  to  remain  Just  as  it  was  in  the  House  biU. 

In  most  of  the  instances  where  we  have  pared  the  appro- 
priations heretofore,  the  apinropriations  have  been  reduced 
to  an  amount  less  than  the  appropriations  of  1931,  and  In 
many  instences  less  than  the  appropriations  of  1930;  but  in 
this  instance  the  fund  for  salaries  at  Howard  University  Is 
increased  from  $160,000  In  1931  to  $450,000.  Why  can  not 
those  who  want  to  be  so  generous  to  Howard  Unlveisity  be 
satisfied  with  an  increase  in  the  appropriation  for  the  main- 
tenance of  the  faculty  of  practically  300  per  cent  over  what 
it  was  in  1931? 

The  same  thing  Is  true  in  r^rard  to  the  general  expense 
fund.  That  is  materially  increased  over  the  amount  which 
was  allowed  tn  1931,  and  very  materially  increased  over 
the  amount  which  was^owed  in  1930. 

So  I  do  not  think  anyone  could  be  accused  of  not  being 
generous  toward  Howard  University  even  tf  he  did  support 
the  recommendation  of  the  committee  that  tar  the  present, 
at  least,  an  appropriatkm  be  not  made  for  the  purpose  of 
constructing  these  new  buildings  or  for  the  purpose  of  a 
heating  plant.    That  Is  the  question  hivtdved. 
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6t  conne.  as  a  matter  of  policy.  I  tiiink  the  poUey  is  all 
wrong  of  selecting  one  acbool  in  the  entire  United  States 
and  TPn^ing  -Federal  appropriations  far  its  maintenance 
and  fiuiHPort.  That  is  the  position  I  have  maintained  since 
I  have  been  a  Member  of  .the  Soiate.  Some  four  or  five 
years  ago  I  opposed  the  bill  which  authorized  the  appro- 
priations for  this  university  becaase  I  thought  that  it  was 
at  least  in  violation  of  the  spirit  of  the  Constitution  of  the 
United  States  for  Congress  to  select  cne  school,  «  private 
school,  not  a  Oovemment  school,  and  make  approi»iations 
for  that  schooL  There  are  ample  schools  in  the  States  to 
take  care  of  the  education  of  the  negroes. 

It  is  said  that  these  annropriations  have  been  made  for 
years.  Tliat  is  true.  I  find  that  alozig  about  the  time  the 
first  appropriation  was  made  for  Howard  University  it  was 
not  directly  authorised  by  Cmigress,  but  certain  funds  were 
provided  for  the  Freedmen's  Bureau,  and  that  bureau  with- 
out any  direct  authorization  used  $10,000  toward  this  instl- 
tatioo-'-a  private  institution,  so  incorporated  by  Congress, 
and  it  ronains  a  private  institution — and  again  I  want  to 
say  the  only  private  school  in  the  United  States  that  is 
given  Federal  funds. 

That  was  criticized  In  Congress  by  some  Members  upon 
the  ground  that  it  had  not  been  authorized,  and  that  this 
bureau,  before  using  $10,000  of  the  public  funds  for  that 
purposei,  should  have  obtained  the  sanction  of  Congress. 
Anyway,  the  appropriations  have  been  made.  I  have  never 
favored  one  of  them.  This  one  institution  has  been  se- 
lected as  a  favorite  institution.  It  has  been  selected  as  the 
exception  throughout  the  entire  United  States,  with  all  of 
whicl^jwlicy  I  am  in  disagreement.  I  do  not  believe  it  ever 
should  have  been  done.  I  do  not  think  it  should  be  done 
at  the  present  time;  but  that  involves  the  general  p<^icy  of 
such  appropriation.  Dealixtg  specifically  with  the  situation 
which  confronts  us,  it  Is  a  question  as  to  whether  or  not 
this  body  is  going  to  Indorse  the  specific  recommendation 
of  the  committee  to  eliminate,  as  the  committee  recom- 
mends, appropriations  for  the  erection  of  new  buildings 
and  the  iastalUng  of  a  new  heating  plant. 

I  do  not  see  how  anyone,  even  with  the  wildest  imagina- 
tion, can  say  that  another  library  building  is  alxsolutely 
essential,  and  that  they  have  to  have  such  new  building. 
That  represents  about  $400,000  of  this  money.  As  to  the 
heating  plant,  the  committee  deemed  it  advisable  to  recom- 
mend that  that  item  be  stricken  out,  feeling  as  it  does  that 
the  supply  of  heat  wiU  be  furnished  in  the  method  in  which 
it  is  now  being  <^tained  by  the  university,  and  that  no  suffer- 
ings will  be  involved  there.  I  do  not  see  how  we  can  make  an 
exception  smd  appropriate  $525,000  more  than  the  amount 
reconunended  by  the  committee  for  this  itarticular  item. 

What  does  $525,000  mean?  There  is  more  or  less  dlsciis- 
sioa  upon  the  question  of  retrenchment  here  and  there  and 
evezywfaere.  Almost  every  day  we  read  in  the  press  about 
salary  slashes,  salary  reductions.  I  think  a  good  many  of 
the  Members  of  Congress  favor  some  reduction.  Person- 
aUy.  I  do  not  believe  that  we  should  reduce  salaries  of  $1,000. 
$1,200.  $1,500.  $1.600»  or  $1,800.  I  think  most  of  those  who 
are  drawing  salaries  of  only  those  amounts  at  the  present 
time  have  but  scarcely  enough  to  live  upon.  As  to  the  sal- 
aries in  the  higher  brackets,  as  I  have  previously  stated  upon 
this  floor.  I  favor  reducing  them,  and  win  vote  for  a  measure 
to  substantially  reduce  the  salaries  in  the  higher  brackets. 
Some'  Members  of  the  Senate,  however,  and  a  cotisiderable 
number  in  the  House  say  that  a  reduction  of  salaries  should 
start  from  $1,000;  in  other  words,  that  in  the  case  of  a  per- 
aon  getting  only  eleven  or  twelve  hundred  dollars  a  year, 
something  should  be  trimmed  off  his  salary. 

I  do  not  agree  with  that  policy;  but.  if  that  policy  should 
be  adopted,  in  order  to  make  up  the  $525,000  which  it  is 
sought  to  have  restored  to  this  bill  It  would  be  necessary  to 
seduce  by  approximatelx  $100  each  the  salaries  of  some- 
thing like  5.000  Goverament  employees  who  are  receiving 
only  M:X)0  a  year.  Tliat  is  a  way  In  which  we  might  obtain 
the  funds — by  picking  out  about  5.000  Government  employees 
who  are  making  $1,200  a  year  and  takias  $100  a  year  off 
their  salaries  and  give  it  to  Howard  University. 


So  far  as  I  am  ooncemed.  I  do  not  believe  In  auoh  a  poUcy. 
Nor  do  I  believe  In  taxing  the  peofde  for  this  unnecessary 
expoiditure  (tf  $525,000.  I  do  not  believe  in  squeeiing  do>wn 
on  every  other  enterinise  and  cutting  to  a  ridiculously  low 
point  the  salaries  of  the  employees  of  the  Government,  aad 
using  that  money  lavishly  in  connection  with  one  particular 
item,  namely,  the  item  of  putting  up  a  school  libraxy.  That 
is  what  this  proposal  involves. 

I  am  hopeful  that  the  abtion  of  the  committee  will  he 
sustained,  and  I  think  it  should  be.  I  can  not  quite  m^pre- 
ciate  why  anyone  should  want  us  to  make  an  exc^;>tioca  in 
this  instance.  If  there  were  suffering  on  the  part  of  some 
destitute  people,  if  we  were  doing  something  for  the  8.000.000 
of  people  who  are  unemployed,  if  we  were  helping  to  sus- 
tain their  unfortunate  families,  satisfy  thetr  hunger,  or 
provide  shelter  and  comfort  for  them,  then  we  coiild  ignore 
the  recommendation  of  the  committee.  We  could  do  some- 
thing for  them.  But  as  I  have  thought  about  this  item  and 
this  effort  to  restore  $525,000 — let  the  Senate  understand  It 
and  the  coimtry  understand  it;  $400,000  of  it  is  for  the  pur- 
pose of  providing  a  library  building — as  I  have  thought  of 
that  item.  I  have  tried  In  reviewing  the  past,  as  far  as  this 
session  of  Congress  is  concerned,  to  find  a  single  instance 
where  Congress  has  appropriated  a  single  dollar  for  the 
rehef  of  the  destitute  and  the  starving  of  this  country.  I  do 
not  know  of  any  that  has  been  appropriated — not  a  dollar. 

The  question  has  been  up  in  both  Houses.  In  this  House 
we  had  a  difference  in  regard  to  measures  that  were  pend- 
ing; but  in  the  final  outcome  not  one  dollar  has  been  appro- 
priated to  assist  the  unemployed,  nor  to  assist  those  who  are 
in  destitute  circumstances  throughout  America.  Yet  some 
come  here  and  seek  to  have  $400,000  of  the  money  of  the 
taxpayers  of  this  country  used  for  the  purpose  of  erecting  a  - 
library  which  at  best  can  not  be  considered,  under  the  cir- 
cumstances, as  other  than  an  extravagant  expenditure  for 
something  that  is  not  needed  at  this  time,  or  certainly  not 
absolutely  essential 

I  hope  the  recommendation  of  the  committee  will  be 
sustained. 

Mr.  CONNALLY  obtained  the  floor. 

The  PRESIDINQ  OFFICER.    The  Chah:  will  state,  for 
the  information  of  the  Senate,  that  the  amendment  of  the    j 
Senator  from  Colorado  [Mr.  CostiganI  is  not  in  order  at 
this  time  except  by  unanimous  consent.    Is  there  objection 
to  considering  it  at  this  time? 

Mr.  SMOOT.  Mr.  President.  I  would  just  as  soon  have  It 
considered  now  as  at  any  time. 

The  PRESIDING  OFFICER.  The  Chair  hears  no  ob- 
jection. 

Mr.  CONNALLY.  Mr.  President,  In  connection  with  the 
consideration  of  the  Interior  Department  appropriation  bill, 
I  desire  to  call  to  the  attention  of  the  Senate  and  of  the 
country  a  matter  which  I  think  is  quite  vital  at  this  time, 
and  relates  to  the  administration  by  the  Interior  Depart- 
ment of  the  public  lands,  particularly  the  public  lands  hav- 
ing oil  deposits. 

In  the  New  York  Times  of  last  week  a  Washington  dis- 
patch under  the  date  line  of  the  Associated  Press,  on  April  4, 
carried  the  following  notice,  which  I  want  to  call  to  the 
attention  of  the  Senate. 

The  dispatch  is  as  follows: 

OPXNS     PTTBUC     IAMD9     TO     OIL     PmOSPSCTOBS — WnjrXTB     JSST7Z3     ORDSB 

CONDmONAL     Ul>OI?     TTNIT     OPSKATION     IW     «VEWT    OF    DISCOTlTRrKS 

CL06B)  aZMCS  MASCH.   1*29 — POOUNO  Of  VYXEM  FIXLBS  IS  TBI  lOEBT 
UASa  KM  THS   BAKMOKa  07  COKSXSTATIOM,  SBCtTTAKT  SATS 

WASHnfCTON.  AprU  4.— The  pubUc  domain  ol  180,000.000  acres 
was  thrown  open  to  oU  proepectors  to-day  on  condition  that  IX 
petrolexim  is  found  any  pool  discovered  most  be  operated  as  a 
single  unit. 

An  order  to  that  effect  was  sent  to  the  Oezteral  Land  OOloe  by 
Secretary  WUbxir.  It  vent  Into  Xorce  immediately,  permitting  oU 
prospecting  on  public  lands  for  the  first  time  since  March  13. 
1929. 

Authority  to  require  that  dniUng  m  Oovenunent-owiMd  binds 
be  onder  the  nnlt-operatlcm  plan  was  given  the  Interior  Depart- 
ment by  the  last  Ck>ngre68.  Under  It  the  output  oT  a  field  Is 
divided  In  proportion  to  holding. 

**  Dnlt  o()eratlon  of  the  oU  pools."  said  Secretary  WUbux.  "  offers 
the  most  substantial  reliable  basts  yet,  developed  for  ooaastrvcUve 
handUng  of  oil  conservation." 


Tits  depstfjkment  has  had  two  years  of  experience  with  unit  op- 
eration In  Kettleman  Hills.  Calif.,  where  one  of  the  richest  oU  fields 
In  the  world  was  discovered  three  years  ago.  As  the  Government 
owned  apprc^jdmately  65  per  cent  of  the  area  the  Interior  Depart- 
ment  entered  Into  an  agreement  with  other  owners  for  vuxit  opera- 
tion. 

Secretary  Wilbur  said  that  "  while  there  are  opportunities  for 
constructive  legislation  in  regard  to  State  compacts  and  pro  rata 
agreements.  If  the  principle  of  unit  operation  can  be  established, 
that  principle  wUl  be  more  effective  than  any  other  measure  In 
conserving  the  national  resources  In  oU  and  gas." 

The  object  of  Secretary  WUbur's  order  was  described  as  to  pro- 
tect the  rights  of  all  with  permits  through  requiring  the  operation 
of  fields  as  units. 

Under  Uie  stipulations  that  go  with  the  order,  Secretary  Wilbur 
said,  the  Bona  fide  prospector  will  find  no  dUfieulty  but  the  specu- 
lator will  receive  little  encouragement. 

"  The  plad  wlU  also  insure  that  every  permittee  on  a  structure 
have  an  equal  ^opportunity  to  recover  the  oU  and  gas  underneath 
his  land  under  conditions  which  will  protect  the  Oovemment  and 
wUl  Insure  against  wasteful  methods  and  overproduction,  with  Its 
unnecessary  loeses."  he  said. 

In  his  order  to  the  Land  Ofllce  Secretary  Wilbur  provided  that  a 
60-day  preference  period  be  given  permittees  and  api^lcants  whose 
claims  wQre  pending  on  March  13.  1929,  and  were  rejected. 

One  of  President  Hoover's  first  official  acts  wta  to  order  pubUc 
lands  dosed  to  oil  proepectlng.  Later  the*Interl(n-  Department  re- 
jected about  5,000  appllcatlaiis  which  were  pending  at  the  tixxw. 

A  number  of  appUcants  whoae  claims  were  rejected  banded  to- 
gether and  took  the  question  to  court.  The  suit  finaUy  reached 
the  Supreme  Court,  where  the  order  was  sustained. 

Mr.  President,  the  President  of  the  United  States,  shortly 
after  he  took  office,  issued,  on  March.  12.  1929.  an  order 
withdrawing  public  lands  from  oil  prospecting.  That  meas- 
ure was  taken  in  the  interest  of  conservation  of  oil  resources. 
The  order  of  the  Secretaxy  of  the  Interior  discontinuing  that 
poUcy  and  throwing  open  to  oil  prospectors  all  of  the  public 
domain  at  this  particular  time  arouaea  in  my  mind  several 
.,      questions. 

j^  Why  should  the  public  lands  be  opoied  now  to  oil  pros- 
^  pecting,  when  the  United  States  is  being  almost  drowned 
In  a  flood  of  d(xnestic  oil,  at  a  time  when  the  great  oU- 
produclng  Statea— California,  Oklahoma.  Texas,  and  other 
oil  States — are  in  the  depths  of  depression  because  of  an 
overproduction  of  petroleum?  Yet.  In  the  face  of  that  con- 
dition, we  are  to  have  It  aggravated  by  the  action  of  the 
Secretary  of  the  Interior  in  stimulating  other  oil  production 
on  the  Federal  lands. 

Mr.  President,  the  States  have  found  it  necessary  to  enact 
stringwit  laws  of  proration,  arbitrarily  cutting  down  the 
ivoduction  of  oil  wells,  in  order  to  prevent  the  absolute  de- 
struction of  the  domestic-oil  industry  of  the  United  States. 
So,  upon  the  ground  of  conservation  alone,  sound  public 
policy  would  require  that  the  President  and  the  Secretary 
of  the  Interior  continue,  at  least  for  the  iH'esent,  the  policy 
adopted  in  1929. 

The  best  way  on  earth  to  conserve  oil  reserves  is  to  keep 
thera  in  the  ground.  Nature  made  a  reservoir  in  the  bow- 
els of  the  earth  that  is  superior  to  any  artificial  reservoir 
ever  constructed  by  the  genius  or  inventive  talent  of  man; 
and  if  the  Federal  Government,  if  the  Department  of  the 
Int«1or,  if  the  President  of  the  United  States  really  want  to 
conserve  the  national  oil  resources,  particularly  the  re- 
sources lying  under  the  surface  of  Federal  lands,  the  policy 
initiated  two  years  ago  ought  to  be  continued  at  this  ttme. 

^  I  ask  the  question,  Why  has  this  policy  been  aban- 
doned? What  sort  of  influences  have  been  l»-ought  to  bear 
upon  the  Secretary  of  the  Interior?  Why.  has  a  Cabinet 
officer  revoked  an  order  issued  by  the  President  himself  two 
years  ago?  I  want  to  inquire  what  pressure  has  been 
brought  to  bear  upon  the  Secretary  of  the  Interior  to  cause 
the  vacation  of  the  former  order  and  the  adoption  of  a  new 
order. 

If  It  was  sound  in  1929  to  discontinue  the  exploitation  of 
Federal  lands  for  oil.  It  is  more  soimd  to-day,  because  the 
oil  industry  is  to-day  in  immeasurably  worse  condition  than 
It  was  in  1929.  If  it  was  in  the  interest  of  conservation  to 
shut  down  production  at  that  time  on  the  public  land.  It  is 
«till  more  necessary  now,  in  the  interest  of  conservation, 
because  we  are  wastinc  oil  in  many  areas  now  by  over- 
production. 


I  should  like  to  ask  the  senior  Senator  from  Utah  [Mr. 
Shoot],  in  charge  of  the  pending  bill,  whether  he  can  give 
any  informati(m  to  the  Senate  as  to  why  the  Secretary  of 
the  Interior  lias  reversed  the  policy  of  the  administration 
with  reference  to  oil  lands  of  the  United  States. 

Mr.  SMOOT.  Mr.  President,  the  Secretary  has  never  con- 
sulted me  in  relation  to  the  matter,  and  I  have  never  ari^d 
the  question  of  him;  so  I  am  totally  unprepared  at  this  time 
to  answer  the  question.  ' 

Mr.  CONNALLY.    I  thank  the  Senator  from  Utah.    I  very 
much  regret  that  he  has  not  said  somethlx^  to  the  Secretary 
of  the  Interior  about  it.  because  I  know  ttiat  the  influence 
ot  the  Senator  from  Utah  would  have  tremendous  weight^ 
with  the  Secretary. 

Mr.  SMOOT.    I  do  not  know  as  to  that. 

Mr.  TYTttNOe.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  TYDINGS.  We  all  know  that  there  Is  pending  before 
this  body  at  this  time  a  bill  which  has  for  its  reputed  purpose 
the  helping  of  the  American  producer  of  oQ.  Assuming  that 
the  bin  would  carry  out  the  theory  of  its  backers,  It  strikes 
me  that  the  opening  of  1,800,000  acres  of  new  oil  land  would, 
in  effect,  if  oil  were  discovered  there  in  large  quantities,  de- 
stroy any  benefits  which  that  bill  would  bring  to  the  oil 
producers.  While  that  is  pending  here,  if  the  Congress  It* 
going  ahead  to  limit  the  supply  through  a  tariff  or  proration 
or  what  not,  it  does  strike  me  to  be  at  the  other  end  of  the 
stick  for  large  areas  to  be  tiirown  open,  only  to  swell  the 
internal  flood. 

Mr.  KINO.  Mr.  President.  wlU  the  Senator  trom  Texas 
yldd  to  me? 

Mr.  CONNALLY.  I  shall  answer  the  Senator  from  Mary- 
land and  then  yield. 

Mr.  KINO.    Very  welL 

Mr.  CONNALlliY.  I  thank  the  Senator  from  Marylaywl  for 
his  observation.  I  agree  with  him  entirely  that  if  the  Con- 
gress is  to  undertake  to  benefit  the  domestic-oil  producer  by 
an  excise  tax  on  imported  oil,  for  the  main  purpose  of 
securing  revenue,  but  for  the  incidental  protection  it  entaila, 
that  action  would  be  practically  nullified,  it  woUld  be  prac- 
tically offset,  by  opening  up  millions  of  acres  of  public  land 
to  oil  exploitation  at  the  present  time. 

I  now^jrield  to  the  Senator  tram  Utah. 

Mr.  KING.  Mr.  Presfdmt.  if  I  may  be  permitted  to  make 
a  short  statement— —  « 

Mr.  CONNALLY.  I  shall  be  glad  to  have  the  Senator 
consume  such  time  as  he  desires. 

Mr.  KING.  Mr.  Presidmt,  I  regret  having  to  take  a  posi- 
tion different  from  that  occupied  by  my  friend  from  Texas, 
whose  judgment  upon  all  public  questions  commands  respect, 
if  not  complete  approval.  In  my  opinion,  the  fundamental 
question  involved  in  the  discussion  is  differrait  from  that 
presented  by  my  friend.  If  it  were  a  question  de  novo,  and 
it  were  conceded  that  the  executive  department  had  the  au- 
thority to  lock  up  the  public  domain,  rc^^ardless  of  the  en- 
actments of  Congress,  the  question  might  assume  a  different 
aspect.  I  am  unwilling  to  proceed  upon  the  postulate  that 
the  public  domain  is  subject  to  the  will  of  the  President  or 
the  Secretary  of  the  Interior.  The  Constitution  of  the 
United  States  confers  upon  Congress  i)lenary  power  to  dis- 
pose, (rf  t^  pul^c  domain  and  to  me^  all  needful  regula- 
tions for  the  control  and  disposition  of  the  same.  Neither- 
the  President  nor  the  Secretary  of  the  Interior  has  the  power/ 
under  the  Constitution,  to  dispose  of  the  public  domain  or 
to  withdraw  it  from  entry  (n*  nullify  by  proclamation  or> 
otherwise  congressional  enactments.  Many  years  ago  Con-' 
gress  dealt  with  the  minerals  upon  the  public  d<Hnain  and 
enacted  laws  under  which  mineral  lands  might  be  lawfully 
occupied  and  title  thneto  acquired.  Senators  are  not  un- 
familiar with  the  mineral  laws  enacted  by  Congress  which  in 
effect  were  an  Invitation  to  American  citizens  to  explore 
ttie  public  lands  with  a  view  of  discovering  minerals  thereon. 
These  laws  provided  that  certain  mineral  lands  might  be 
located  as  lode  claims,  and  stOl  othors  as  placer  claims. 
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Then  wert  Iftter  ensctments  dealing  with  coal  lands  and 
other  xnineral-bearing  lauds,  but  the  legislation  to  which  I 
'    have  referred  contemplated  that  the  mineral  lands  were 
sQhject    to   entry    and   acquisitian    by   American   citizens. 
Under  the  treaty  of  Guadalupe-Hidalgo,  as  well  as  under 
the  Louisiana  Purchase,  a  rast  empire  became  a  part  of  the 
«fr^  United   States.     Many  of  these  lands  contained  valuable 
7^  mineral  deposits,  and  Congress,  as  I  have  indicated,  pro- 
.'    vlded  by  law  for  the  acquisition  of  these  lands  by  individ- 
uals.   Thousands  of  intrepid  and  courageous  men.  went  into 
the  mountains  and  deserts  searching  for  the  mhieral  treas* 
ures  locked  up  therein.    It  is  needless  to  say  that  a  great 
nuiority  ol  those  who  searched  failed  to  obtain  rewards 
and  gave  their  lives  in  a  vain  endeavor.    There  were,  of 
course,  many  who  uncovered  precious  znetals  and  various 
minerals  of  value.    Under  the  laws  ol  Congress  they  ob- 
tained title  to  these  mineral  lands  and  by  their  efforts 
contributed  to  the  wealth  and  prosperity  of  our  country. 

A  few  years  ago  there  was  a  movement  to  modify  the 
mining  laws  enacted  by  Congress  so  that  the  pubUc  dwnain 
fiffltaining  oQ  might  be  brought  under  a  leasing  system. 
No  one  contended  that  the  sole  authority  to  deal  with  the 
oa  lacjds  was  not  with  Congress.  It  was  sought,  however, 
to  provide  a  Federal  leasing  systraa  under  which  oil  lands 
might  be  occupied  and  exploited.  Accordingly,  in  1920.  a 
leasing  act  was  passed,  but  it  was  declared— and  I  do  not 
have  the  act  before  me  and  speak  only  from  memory^— that 
its  purpose  was  to  develop  the  oil  lands  upon  the  public 
domain. 

The  law  piovlded  a  method  under  which  individuals 
coiild  enter  upon  such  lands  and  obtain  leases  for  the  same. 
Congress  did  not  confer  upon  the  executive  department 
unlimited  discretion  or  authority  to  deal  with  these  lands. 
It  was  not  even  suggested  that  the  law  was  enacted  to  pre- 
vent the  development  of  the  oil  lands  within  the  public 
domain:  bat,  upon  the  eootrary,  the  purpose  of  the  act  was 
tOTJTOvWe  for  the  development  of  oil  fields.  Permits  and 
leases  were  to  be  granted  to  individuals,  not  as  a  matter  of 
grace  but  as  a  inatter  of  right,  to  explore  the  public  domain. 
to  cfisoover  ofl.  and  remove  the  same  therefrom.  The  exec- 
utive departmesit  was  not  given,  as  I  have  stated,  unre- 
irtrteted  authority  to  deal  with  these  lands.  The  Secretary 
of  the  Int«1or  did  not  have  the  right  to  withhold  permits 
or  to  deny  leases  where  the  provlsians  of  the  law  were  com- 
pIMI  with  b9  appttcanta  for  pcimlto  and  for  leases.  Under 
the  law  permits  were  issued  by  the  SecreOur  of  ttse  Interior, 
•ttd  leases  vere  ghren  to  a  large  number  of  Individuals  who 
opened  up  oil  fields  In  some  of  the  western  pubiic-laod 


X  ttpemi,  no  one  contemplated  when  the  leasing  act  was 
unda^  dtawwnkiix  that  »  eqnferred  upon  the  President  or 
tba  Secretary  of  the  Interior  absolute  authority  to  deny 
paraita  or  to  refoae  leases.  They  were  not  given  the  pow» 
to  lock  up  the  pobtte  domain,  but  the  bill,  as  I  construe  it. 
waa  a  eonunand  that  penntts  and  leases  should  be  issued 
to  persons  who  In  good  faith  sought  to  develop  oil  d^^osits 
within  lands  hekwgtng  to  the  United  States. 
•  I  voted  against  the  law  because  I  was  tmwllling  to  aug- 
ment twreaocratk'  aothoxtty  and  to  confer  upon  the  execu- 
tive departBeni  the  liodted  authority  which  the  act  pro- 
vided. Two  or  three  years  ago  there  was  a  great  hue  and 
cry  about  oU  eonaorvatkm.  and  the  Presftdtmt  instructed  the 
Secretary  of  the  Interior  to  issue  an  order  which,  in  effect. 
waa  a  nidliflcatk»  of  the  leasing  act  of  1020.  The  order 
was  issued,  and  permits  and  aU  applications  for  permits 
pacuSns— and  there  were  hundreds  of  them— were  returned 
to  the  applicants;  denied,  of  oourse.  Moreover,  appiications 
far  leases  were  denied  and  the  position  taken  which,  as 
stated,  locked  up  the  pttbUe  domain  so  far  as  oil  develop- 
"awjjwis  concerned.  Persons  who  had  spent  large  sums 
to  discover  oil,  and  alter  preparing  preliminary  applications 
for  laaaes  were  dcskied  any  chaxkoe  whatever  to  avail  them- 
•elwaa  «C  the  provisions  ot  the  leasing  act.  If  they  at- 
tsnplBd  to  go  forward  with  the  lands  which  they  had  been 
prospecting  or  which  thegr  desired  to  lease  they  were  re- 
tarded as  trespassers. 


In  my  opinion,  the  aetion  of  the  executive  (fepftrfenenl 
was  without  warrant  and  in  contravention  of  the  provisions 
of  the  leasing  act.  ActlcHis  were  lMX>ught  in  the  courts  of 
the  District  of  Columbia,  and,  as  I  recall,  two  decisions  were 
rendered  holding  that  the  order  issued  by  the  Secretary  of 
the  Interior,  pursuant  to  the  direction  of  the  President,  was 
invalid.  The  Supreme  Court  of  the  United  States,  upon  re- 
view, reversed  this  action  of  the  lower  court.  Of  course,  I 
speak  with  respect  of  our  highest  Judicial  tribunal,  but  I 
confess  that  its  action  was  a  shock  to  me,  as  it  was  to  many 
lawyers,  and  was  regarded  as  a  serious  restrictlcm  upon  the 
legislative  branch  of  the  Government. 

Congress  alone  possesses  the  power  to  «ti«qio^  of  the 
public  domain  and  to  make  ail  needful  regulations  in  regard 
to  its  control.  That  power  was  not  conferred  upon  the 
executive  department  and,  in  my  opinion,  the  Supreme 
Court  accelerated  the  movement  which  seeks"  to  strengthen 
executive  authority.  Bills  are  pending^  in  the  House  and 
Senate,  one  <rf  which  I  introduced,  to  undo  what  I  conceive 
to  be  the  unauthorized  act  of  the  Interior  Department  In 
returning  appllcati(»is  for  permits  and  in  denying  applica- 
tions for  leases,  and  at  the  same  time  to  make  it  clear  that 
the  leasing  act  was  not  intended  to  confer  upon  the  Secre- 
tary of  the  Interior,  or  the  President,  the  authority  claimed 
by  them.  In  other  words,  the  bills  which  have  been  offered 
were  to  nutke  plain — as  I  think  tt  was  plain — that  the  leas- 
ing act  was  intended  to  promote  oil  development  upon  the 
public  domain  instead  of  prohibiting  American  cltlaens 
from  developing  the  same.  I  think  the  action  of  the  Secre- 
tary of  the  Interior,  to  which  the  Senator  from  Texas  re- 
fers and  at  which  he  complains,  is  just  and  proper.  I  r^m 
only  hope  that  it  is  based  xqxm  the  belief  that  the  former 
act  in  locking  up  the  public  domain  was  unwarranted  and^ 
violative  of  the  rights  of  American  citiaens  and  Injurious  to 
the  people  generally.  I  therefore  commend  the  Secretary 
and  express  my  approval  of  his  recoit  order. 

I  thank  the  Senator  for  his  courtesy  in  yielding  to  me. 

Mr.  CONNALLY.  I  commend  the  Senator  for  improving 
his  batting  average  with  the  Secretary  of  the  Interior.  I 
think  wherever  possible  it  is  well  to  be  a  little  diplomatic 
toward  a  Cabinet  member. 

I  respect  the  views  of  the  Senator  from  Utah.  I  am  not 
taking  issue  with  the  Senator  in  the  fundamental  view  he 
takes  that  the  lands  at  the  proper  time  and  under  proper 
regulations  shotdd  be  open  to  private  exploitati<xi  under 
leasing  from  the  Federal  Government.  But  when  the  Sen- 
ator from  Utah  undertakes  to  discuss  the  legal  aspect  of 
the  situation  and  challenges  the  right  of  the  Secretary  of 
the  Interior  to  cut  off  the  exploitation  of  the  oU  lands.  I 
have  but  to  quote  the  Supreme  Court  of  the  United  States 
in  refutation  of  his  attitude. 

One  of  President  Hoover's  first  official  acts  was  to  order 
public  lands  closed  to  oU  prospecting.  Later  the  Interior 
Department  rejected  about  5,000  applications  which  were 
pending  at  the  time.  A  number  of  aiHplicants  whose  claims 
were  rejected  banded  together  and  took  the  question  to 
court.  The  suit  finally  reached  the  Supreme  Court  of  the 
United  States,  where  the  order  was  sustained.  The  Supreme 
Court  of  the  United  States  has  upheld  the  power  of  the 
Secretary  of  the  Interior  to  withhold  the  public  lands  from 
oU  prospecting.  If  the  Secretary  of  the  Interior  has  that 
authority,  if  that  authority  be  in  him  and  he  exerted  that 
authority  in  1920.  why  should  he  not  exert  it  now?  Why 
should  he  continue  now  to  permit  the  exploitation  of  Fed- 
eral lands  for  oil  at  a  time  when  we  are  absolutrfy  engulfed 
in  a  flood  of  domestic  oil? 

The  States  of  the  Union  have  undertaken  conservation 
measures.  They  passed  arbitrary  pro  rata  laws  by  which 
they  say  to  tlie  citizen.  "  You  shaU  not  produce  more  than 
a  certain  number  of  barrels  of  oU  per  welL"  The  Federal 
Government,  without  any  wrong  to  any  private  citizen,  hi 
possession  of  these  great  storage  reservoirs  of  oil,  ought  to 
follow  the  same  view  as  the  SUtes.  The  Federal  Govern- 
ment ought  to  say  that  the  States  are  visiting  sacrifices 
upon  their  citizens  in  order  to  conserve  our  oil  resources, 
and  the  Federal  Government  will  not  make  their  task  more 
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onerous  by  opening  up  mnilonw  upon  millions  of  acres  of 
public  lands  at  a  time  when  the  oil  industry  is  absolutely 
surrounded  by  wreck  and  havop  and  ruin. 

I  challenge  this  policy.  I  ask  the  President,  of  the  United 
States  to  c»der  his  Secretary  of  the  Interior  to  recall  this 
order  which  in  itself  recalled  and  vacated  an  order  made  by 
the  President  of  the  United  States.  Why  was  it  sotmd  in 
1020  to  deny  oil  exploration  of  Federal  lands  and  why  Is  it 
not  sound  to-day? 

Mr.  President,  I  hold  in  my  hand  a  telegram  which  I 
received  this  morning  from  responsible  oil  producers  in  my 
State.    The  telegram  reads  ^ 

ReportB  last  week  show  ^.000  barrels  from  large  Impcuters, 
almost  double  ordinary  imports.  You  will  note  the  fo\ir  large 
importers  have  not  yet  met  the  price  raise,  but  are  the  ones 
flooding  this  country  with  oil. 

We  have  before  us  then  the  astounding  fact  that  the  oil 
imports  within  the  last  week  have  been  more  than  double 
ordinary  imports.  Yet  in  the  face  of  that  condition,  with  a 
flood  of  domestic  oil  and  with  increased  oil  importations 
from  Central  and  South  America  depressing  and  bearing 
down  the  industry,  we  have  the  Government  of  the  United 
States,  through  the  Secretary  of  the  Interior,  and  behind  him 
the  authority  of  the  President  of  the  United  States  himself. 
Issuing  on  order  to  open  up  the  Federal  lands  to  oil  ex- 
ploration and  exploitation  which  will  still  further  depress 
and  injui^  the  oil  industry,  and  at  the  same  time  retard  and 
obstruct  and  hinder  the  efforts  which  the  States  of  the 
Uni<ni  are  making  in  order  to  conserve  their  oil. 

In  my  State  the  governor,  acting  under  the  military  power, 
for  many,  many  months  had  troops  in  the  oil  ^elds  under 
a  declaration  of  martial  law,  requiring  the  citizens  to  cut 
down  the  oil  production  of  wells  already  drilled,  of  wells  in 
which  the  owner  has  already  invested  many  thousands  of 
dollars,  in  order  that  we  would  not  overproduce  and  in  order 
that  we  might  conserve  our  oil  resources. 

But  here,  with  not  an  individual  having  expended  thou- 
sands of  dollars  to  drill  the  wells,  we  have  the  Federal  Grov- 
emment  in  a  position  where  it  might  conserve  the  oil  for 
years  and  years  in  the  natural  reservoirs  of  the  earth,  step- 
ping In  at  such  a  critical  time  and  saying,  "We  renounce 
our  professions  of  being  favorable  to  oil  conservation;  we 
deny  our  former  attitude;  we  go  back  on  our  former  posi- 
tion; and  we  will  Ifood  the  country  with  further  millions  of 
barrels  of  domestic  oil  at  the  very  time  when  the  oil  indus- 
try is  crying  out  in  desperation  for  relief." 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Louislatia? 

Mr.  CONNALLY.    I  shall  yield  for  a  question. 

Mr.  LONG.  I  want  to  try  to  give  an  answer  of  a  few 
words  to  the  question  as  to  why  at  this  particular  time  the 
Federal  lands  have  been  opened  up. 

Mr.  CONNALLY.  If  the  Senator  will  Indulge  me.  I  should 
like  to  conclude  my  remarks.  I  shall  be  through  in  just  a 
moment. 

Mr.  LONG.    Just  a  word,  if  the  Senator  please? 

Mr.  CONNALLY.    Very  weU. 

Mr.  LONG.  The  Senator  will  admit  at  this  time  that  it 
Is  a  well-recognized  fact  that  the  independent  oil  industry 
is  not  prosperous.  It  can  not  compete  for  public  lands. 
The  only  people  who  can  bid  for  and  compete  for  these  pub- 
lic lands  are  the  Standard  Oil  Co.  and  its  allies.  At  this 
time,  in  the  present  distressed  condition  of  affairs,  the  Sec- 
retary of  the  Interior  has  offered  the  public  domain  for  ex- 
ploitation, because  there  is  nobody  on  earth  who  can  bid 
upon  it  except  the  Standard  Oil  Co. 

Mr.  CONNALLY.  Mr.  Presi<lent.  with  all  due  respect  to 
the  Senator  from  Louisiana,  I  make  no  charge  that  any 
imdue  or  improper  influence  has  been  brought  to  bear  upon 
the  Secretary  of  the  Interior.  I  have  no  proof  of  it  and 
I  deny,  so  far  as  I  am  concerned,  making  any  charge  of 
that  kind. 

But  I  do  believe  that  the  country  and  the  Congress  are 
entitled  to  know  what  are  the  considerations  which  now 
move  the  Department  of  the  Interior  and  the  administra- 


tion to  reverse  the  policy  whi<di  €hey  announced  two  years 
ago.  Conditions  are  more  critical  now  than  they  were  then. 
If  It  was  a  sound  policy  then,  it  Is  sound  now  to  conserve 
the  great  oil  resources  of  the  United  States. 

Mr.  BRATTON.    Mr.  President 

The   PRESHDING   OFFICSR.     Does  the   Senator  from 
Texas  yield  to  the  Senator  from  New  Mexico? 
Mr.  CONNALLY.    I  yield. 

Mr.  BRATTON.  At  the  time  the  original  order  or  s^ 
called  conservation  policy  was  promulgated.  March  12,  1029, 
we  did  not  have  any  law  imder  which  the  development 
could  take  place  with  control  or  supervisory  regulation, 
Since  then  we  passed  the  act  authori^ng  the  Secretary  of 
the  Interior  to  participate  in  contracts  for  unit  develop- 
ment which  would  authorize  the  development  of  oil  on 
Government-owned  land  under  the  unit  system  along  w^ 
the  adjacent  land  privately  owned.  It  seens  to  me  that 
that  of  itself  injects  into  the  equation  an  important  factor. 
If  the  lands  can  be  developed  under  reasonable  regulations 
along  with  near-by  private  owned  lands,  it  seems  the 
Government  should  do  that  instead  of  standiz^  idly  by 
and  permitting  other  lands  to  be  developed,  without  Gov- 
ernment control,  of  course,  and  the  Government  lose  the 
income,  the  State  lose  the  lnc(»ne,  and  everybody  conoernsd 
losing  the  income. 

Let  me  remind  the  Senator  in  that  connection  that  t^ 
State  in  which  the  oil  is  developed  enjoys  a  division  of  tlu^ 
royalty,  getting  37.$  p»  cent  of  it.  and  that  of  itself  is  axt 
Important  factor.    Why  should  the  State  be  denied  that 
income  in  a  public-land  oil-producing  State  like  the  on»s^ 
which  I  have  the  honor  to  represent  hoe  In  part,  whereas  ,^' 
the  Senator's  State  of  Texas  may  go  forward  and  develtp >- 
under  its  domestic  policy  without  regulation  on  the  part 
of  the  Federal  Government  and  enjoy  the  full  flnwna^Hl 
fruitage  of  it?  ^ 

I  can  not  permit  the  Senator's  statement  to  go  unchal- 
lenged. I  think  those  lands  should  be  developed  in  ^an 
orderly  fashion.  The  reclamation  fiusd  enjoys  52.5  per 
cent  of  the  royalty.  The  Senator's  State,  along  with  oth^ 
enj03rs  that  fund.  More  than  half  the  royalty  on  oil  imd 
gas  development  goes  into  the  reclamation  fund.  Ttiat 
fund  is  depleted  to-day.  It  can  not  meet  the  demands  madp 
upon  it.  Indeed,  the  Qov^xunent  has  been  compdlefl 
within  the  last  year  to  lend  mcmey  to  that  fund  and  to 
postpone  pasmoent  of  an^  existing  obligation  of  the  Treas- 
ury. It  seems  to  me  the^  is  every  reason  why  the  develop- 
ment should  go  forward  to  order  and  under  supervision. 

I  shall  not  trespass  up|h  the  Senator's  time.  After  he 
has  completed  his  address  to  the  Senate  I  shall  assume  to 
discuss  it.  I 

Mr.  CONNALLY.  Theifsenator  tram  New  Bfexico  sug- 
gests that  because  it  is  nermitted.  tmder  a  law  whi<^  has 
been  enacted  since  the  iscnlanBe  of  the  former  order,  that  the 
Federal  Government  may|permit  exploration  and  exploita- 

t  syston.  therefore  it  is  sound 
est  to  the  Senator  from  NeV 
Mexico  that  if  the  FedeTfd  Government  handled  these  oil 
lands  under  the  tmit  plan.ilf  course,  that  would  be  preferable 
to  the  opening  of  wUdcatwmethods  of  exploration;  but  he 
indicated  that  he  thought^  would  be  possible  for  the  Gov- 
ernment to  work  out  som^system  with  private  tndividu^Js 
whereby  both  would  operat^  under  a  unit  system.  The  Sena- 
tor is  indeed  optimistic,  ^e  have  never  been  able  In  our 
State,  and  I  am  sure  they  ^ave  not  been  able  in  Oklahoma, 
to  work  out  any  voluntarywplan  whereby  individuals  would 
go  into  the  unit  plan  to  o^rate  their  wells.  The  OI^y  way 
we  have  been  able  to  accosoliEU^  that  result  has  been  by  law, 
by  the  most  rigorous  and^most  arbitrary  legislative  and 
military  edicts.  >r 

Mr.  BRiATTON.  Mr.  Pwdent,  will  the  Senator  from 
Texas  yield  to  me?  ■  ' 

The  PRESIDINO  OFFl^ESR.  Does  the  Senator  from 
Texas  yield  to  the  Senator  Qrom  New  Mexico? 

Mr.  CONNALLY.    Yes;  liyield. 

Mr.  BRATTON.  I  think  the  Kettelman  HUls  field  in 
California,  one  of  the  large^  producing  fields,  is  being  oper- 


tion  of  oil  lands  under  a 
to  go  ahead.     Let  me  si 
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•ted  under  tiMt  «Fitem.  I^e  OeueUui  «<  tbe 
behalf  of  the  Oonrmaent.  is  »  party  to  ttie  ooafcnct.  Tbe 
OovennKOt  eil  lands  there  are  being  developed  trader  the 
unit  system  alone  vith  adjacent  prtvatdy  owned  lands.  It 
has  enabled  all  parties,  tbe  Owemmcsit  axxl  prlTate  in- 
dHriduais.  to  ooorert  ohaos  into  orderly  productiaa.  With- 
out the  Qoverament  beinc  aatboriaed  to  participate,  and. 
indeed,  without  the  Government  actually  parttdpatinf  in 
tkat  f^Hhlwn.  tt  voirid  staad  to  lose  tremendously.  whUe 
prtrate  tndtridaalB  would  tain  eorreiijoodingly. 

ifr.  OONNAIiLY.  Mr.  President.  I  concede  that  if  these 
oU  lands  are  to  be  emimed  and  eipkltud.  it  would  be  pref- 
erable that  they  be  so  esplotted  uwlsr  the  unit  system:  but 
ttet  does  not  answer  the  fundaoaental  objection,  that  this 
Is  no  tinat  in  wtdch  to  increase  the  supply  xd  domestic  oil. 

Mr.  mALSa  at  McptaML    Mr.  President 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yieU  to  the  Senator  from  Mbntanaf 

Mr.  CX)NKAU.Y.  I  shall  yield  in  iust  a  second.  Let  me 
flnlsh  tbe  sentsnee.    Tbe  Senator  from  New  Mexico  [Mr. 
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rl  has  raised  the  question  of  the  States  being  entitled 
lo  a  certain  peroentase  of  royalty,  and  he  wants  to  know 
wby  c0tmT  States  sboold  be  piamitted  to  regulate  their  lands 
and  why  explottatioii  dnmld  not  proceed  on  the  puiriic 
lands  because  certain  States  get  a  portion  of  the  royi^y. 
Tbe  reason  for  Uiat  is  that  all  the  lands  in  our  State  belong 
to  oursdves  while  the  puUic  lands  in  Mew  Mexico  and  other 
as  yet  belonff  to  the  Pedexml  Qkrremment. 
BRATTON.  Mr.  President,  will  the  Senator  frtmi 
yield  tp  sne  at  that  point? 
The  yid^PBEBUXNT.  Does  the  Senator  from  Texas 
yield  to  tte  Senator  tram  Hew  Mexico? 

Ifr.  CONNAULY.    I  have  first  to  yleid  to  the  Senator 

t^cm  Mttntana  [Mr.  WslsbI.  who  requested  me  to  yield  a 

moment  ago. 

Mr.  WAUasi  of  Mnntana     I  desire  to  submit  some  db- 

cn  this  Matter  after  the  Senator  from  Texas  has 

.   I  nndentood  bim  to  say  that  he  would  be  obUged 

to  Jaave  the  floor? 

Mr.  OQMNALLY.   I  shafl  be  tbnragli  in  just  a  short  time. 

Mr.  WALSH  of  MoBtena.    VeryveU.    Tben  1  wlU  reserve 


Mr.  OOMHALLY.    I  AaM  be  glad  to  answer  any  question 

lesiie  to  submit,  bat  since 
ftvB  Montana  Is  on  his  feet,  let  me  here  observe 
tlwt  the  Beaator  from  Montana  aequiied  an  international 
rcputsctton  by  bis  eaiiuenie  before  a  f>nste  committee  of  the 
trandi  snd  tte  Jagghng  with  wWeh  the  Federal  sU  lands 
amd  an  InsM  were  explattod  under  an  aibniuistfation  that 
has  now  gone  into  the  past 

Mr.  WALiH  of  BJfmtsT     But  lA  me  remark  in  that 
eenneeitan  that  It  bad  no  Rference  whatever  to  the  law 

rtemahi  may  be  exidaited 
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OOIQIALLY.    It  was  wnder  a  low  at  Congress,  tboogh 
not  be  a  f  abr  nv^  to  the  Senator. 

iwntsna     Let  me  say  that  the  Senator 
a  wuj  dfflerent  tlewpuiot  from  that  of 
tvom  Mew  Mexieo  £Mr.  BaARoxJ  and  myseif 
wtth  this  subJeeL 
Mr.  COHNAULY.    Tes. 

Ut.  WAIfiH  at  Montana     When  ttds  ccnservatton  order 
on  the  Itth  day  of  March.  i9t»,  all  devel- 
ta  my  State  and  In  the  State  of  the  Senator  from 
i  -dxit  off,  bat  thete  wuk  no  public  lands  in 
the  Ststte  of  the  Ssnator  from  Tsaas. 
Mr.  CONIIALLY.    Tbat  Is  tme. 

Mr.  WAL8H  of  Montana.    And.  at  ooorse,  the  order  had 
no  reference  whatever  to  his  State:  development  couid  go 
•n  vnioicmiptedly  in  the  State  of  the  Senator  Irom  Texas 
Mr.  CONNALLY.    That  is  true. 

Mr.  WAIi»  of  Montana.  But  It  was  shut  (rfT  to  the  State 
of  the  Senator  from  liev  Mexico  and  in  my  State.  Of 
course,  the  developers  left  our  State  and  went  to  the  State 
•f  the  Senatar  from  Texas  and  to  ottier  SUtes  in  which 
are  an  pabbo  lands;  aii4  ia  tte  State  at  Texas  they  I 


have  proceeded  since  1M9  to  develap  ihe  eumiauas  produc- 
tion of  oil  of  which  <3ie  Senator  now  oomplains  and  arges 
as  a  reason  why  that  order  should  not  be  vacated. 

Now,  let  me  state  what  the  situation  was  in  my  State.  On 
the  contrary,  we  had  started  the  development  of  oil  in  tte 
State  of  Montana;  we  had  succeeded  so  well  by  1934  that  the 
Qreat  Northern  Railroad  conceived  the  idea  of  changing  ail 
its  eoal  burners  into  oil  burners.  It  entered  into  a^eontraet 
to  that  end,  believing  that  it  could  get  a  sufficient  sapiily  cL 
oil  from  Montana  to  operate  its  trains,  but  tte  field  was  not 
quite  so  proliflc  as  it  was  hoped  it  would  be,  and  tte  supply, 
tte  extension  of  the  development  being  stmt  off.  was  so  re- 
duced in  a  short  while  that  the  Great  Northern  had  to  im- 
port oil  from  Wyoming  and  other  mid-continent  fields  in 
order  to  supply  its  trains.  That  proving  unprofitable,  it  was 
again  then  obliged  to  discard  its  oil  burners  and  to  restore 
tte  coal  burners. 

In  addition  to  that,  a  considerable  nmnber  of  refineries 
were  erected  in  the  State  of  Montana  looking  to  tte  de- 
velopment of  oil  in  that  State,  and  the  supply  now  is  not 
adequate  to  furnish  them  with  crude  oil  to  carry  on  tiMir 
operations. 

Moreover,  the  State  of  Montana  pays  a  higter  price  for 
its  gascdine  than  does  any  State  in  tte  Union,  with  t^e 
exception  of  tte  neighlKR-ing  State  of  Idate.  We  have  an 
abundant  supply  of  crude  oil  there:  we  have  the  reflncries  to 
refine  it  into  gasoline  for  tte  use  of  our  people,  but.  instead 
of  that,  we  are  obliged  to  r^y  upon  the  State  of  Texas  for 
our  supply  of  gasoline. 

Now.  I  wonder  if  the  Senator  from  Texas  does  not  ap- 
preciate that  he  is  talking  about  this  matter  from  a  rather 
selfish  viewpoint? 

Mr.  CONNALLY.  If  tte  Senator  from  Montana  will  ad-* 
mit  ttet  He  is  talking  from  a  thoroughly  national  and  un-' 
srifisfa  viewpoint,  then  tte  Senator  from  Texas  probably  will 
be  forced  to  admit  ttet  he  is  talking  from  a  soracwtet  selfish 
motive. 

Mr.  BRATTON.  Mr.  President,  will  tte  Senator  from 
Texas  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
jrield  to  the  Senator  from  New  Mexico? 

Mr.  CONNALLY.    I  yield. 

Mr.  BfiATTON.  Tte  Senator  adverted  to  tte  fact.  »>'q^ 
his  State,  which,  incidentally,  is  my  xiative  State,  owns  all 
its  lands  and  all  its  minerals,  while  tte  Federal  Giovemmeut 
owns  the  public  domain  m  the  public-land  States,  tte  min- 
erals, of  course,  gcnng  with  tte  land  in  each  case.  I  wonder 
if  the  Senator  thinks  that  is  altogether  fair  and  in  full  har- 
mony with  tte  fimdamental  tteory  of  sovereign  States  on 
an  equal  footing,  each  one  enjojring  tte  same  degree  of 
sovereignty  with  every  other  one  in  the  Union.  I  wonder 
if  the  Senator,  in  his  sense  of  faixness,  beteves  ttet  it  is 
akogetter  equitable  for  his  native  State,  which  te  reiwesents 
so  ably  here,  to  own  and  control  and  tax  and  enjoy  tte 
revenue  from  every  foot  of  her  land  and  the  minerals  therein, 
and  deny  that  right  to  tte  11  public-land  States  in  which 
the  Government  owns  in  one  form  or  another  pertepe  half, 
or  more  than  a  half,  of  the  land  azvd  tte  minerals,  and  to 
question  tte  propriety  of  developing  these  mineral  resources 
and  at  the  same  time  draw  from  tte  reclamation  fund,  most 
of  tte  income  to  that  fund  bong  avails  from  such  mineral 
resouroes. 

It  seems  to  me,  Mr.  President — and  I  state  H  with  gx«at 
affection  for  my  distinguished  friend  from  Texas— that  te 
does  assume  a  selfish  attitude.  Let  Texas  devek«3  her  lands 
and  her  oils  and  enjoy  tte  revenue  from  ttem.  but  at  tte 
same  time  do  not  proscribe  some  other  State  in  tte  orderly 
development  of  ter  resources. 

I  caH  the  Senator's  attention  to  the  fact  that  there  is  an 
oil  field  traversing  tte  State  line  between  his  State  and 
mine.  Ttere  is  an  imaginary  line  traversing  tte  field.  On 
one  side  of  that  imaginary  line  his  State  can  go  farward 
with  ter  development;  tte  Federal  Oovemment  tea  nothing 
to  do  with  it.  On  the  other  side  a(  that  imaginary  line,  tho. 
Fedenl  Oovemment  iaterveoed  and  stoM>ed  to  a  large  ex- 
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tent^  tte  development  of  tte  land  in  the  public  domtdn  In 
my  State. 

Tte  Senator  is  basing  his  argument  upon  the  fact  ttet  this 
is  a  conservation  policy  and  should  be  maintained  as  such.  At 
the  time  the  ix>licy  was  promulgated  on  March  12.  1929,  only 
3  T>ex  cent  of  the  oil  produced  in  the  United  States  came  from 
the  public  domain.  Suppose  it  were  stopped  entirely,  sup- 
po£e  a  complete  atrophy  were  effected  in  the  develoixnent 
of  oil  on  tte  public  domain,  it  would  relate  to  only  3  per 
cent  and  would  te  an  infinitesimal  part  in  an  effective  con- 
servation policy. 

Mr.  President,  upon  ttet  theory  alone  the  policy  was  with- 
out substantial  fotmdation  and  never  should  teve  been  pro- 
mulgated. Tte  sooner  the  Secretary  of  the  Interior  releases 
all  restrictions  and  permits  those  States  to  go  forward  along 
with  other  States,  tte  sooner  will  we  return  to  the  gdteral 
concept  of  the  States  teing  truly  on  an  equal  footing. 

Mr.  CONNALLY.  Mr.  President,  tte  Senator  from  New 
Mexico  places  me  under  great  obligations  by  his  magnificent 
compliments  and  then  sweeps  them  all  away  by  saying  that 
I  am  speaking  from  a  selfish  standpoint,  which,  of  course, 
implies  ttet  the  Senator  from  New  Mexico  is  speaking  from 
an  altruistic  and  patriotic  standpoint,  which  I  do  not  deny. 

Mr.  President,  the  Senator  from  New  Mexico  refers  to  the 
fact  that  my  State  has  no  Federal  public  lands,  and.  a  simi- 
lar reference  was  made  by  the  Senator  from  Montana.  Let 
me  say  to  those  Senators  ttet  the  reason  Texas  has  no  Fed- 
eral lands  is  because  tef  ore  she  became  a  part  of  this  Union. 
Texas  ted  achieved  ter  own  political  independence  in  tte 
world  and  was  a  sovereign  republic.  We  did  not  enter  the 
Union  as  a  Territory.  Texas,  by  the  exertions  of  her  own 
patriots,  had  attained  her  place  among  the  sisterhood  at 
nations.  Texas  ted  not  been  coddled;  she  had  not  been 
suiqwrted:  ste  had  not  been  petted  by  a  Federal  Govern- 
ment as  a  territory  or  outlying  possession  until  finally  ste 
became  nurtured  by  governmental  Mellon's  food  to  the  point 
where  she  could  become  a  State  in  tte  Union;  but  Texas 
achieved  her  Independence  from  the  Republic  of  Mexico  and 
had  received  tiie  recognition  of  this  Government  and  the 
governments  of  Europe.  She  maintained  ministers  at  for- 
eign courts:  ste  maintained  her  own  independence  as  a 
republic,  and.  forsooth,  tte  lands  which  her  heroes  had 
acquired  by  the  expenditure  of  their  blood  and  by  the 
gallantry  of  their  swords  telonged  to  her.  When  we  came 
into  tte  Union,  Texas  retained  her  public  lands;  ttey  are 
ours.  We  retained  them  to  give  them  to  our  citisens  as 
homesteads  and  not  by  virtue  of  some  Federal  grant  from 
ateve,  because  Texas  in  her  own  sovereign  right  owned 
them,  and  we  shall  do  with  them  as  we  may  please. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Montana? 

Mr.  CONNALLY.  I  steU  yield  gladly  to  the  Senator  if 
he  will  not  extend  his  remarks,  because  I  must  conclude. 
I  teve  a  committee  meeting  to  attend,  but  I  stell  yield  for  a 
question. 

Mr.  WALSH  of  Montana.  I  was  about  to  make  an  obser- 
vation, if  the  Senator  will  permit  me. 

Mr.  CONNALLY.  If  the  observation  is  brief,  I  stell  te 
glad  to  have  it.  but,  with  all  due  courtesy  to  the  Senator, 
I  am  pressed  for  time. 

Mr.  WAUSH  of  Montana.  We  make  no  objection  wtet- 
ever  to  the  State  of  Texas  doing  whatever  she  pleases  with 
her  lands. 

Mr.  CONNALLY.  I  am  glad  to  teve  ttet  admission,  al- 
though It  is  a  little  late  coming  so  long  after  Texas  entered 
the  Union. 

Mr.  WALSH  of  Montana.  But  I  was  going  to  say  ttet 
the  remark  of  the  Senator  ttet  the  Territories  were  coddled 
by  the  National  Government 

Mr.  CONNALLY.  I  did  not  say  ttet  directly;  I  Inferred 
It  quite  clearly,  however. 

Mr.  WALSH  of  Montana.  Reminded  me  of  tte  remark 
of  Colonel  Barr6  in  tte  English  Parliament.  When  some 
one  made  a  speech  telling  how  tte  colonies  were  fostered  by 
tte  care  of  tte  mother  government,  te  said.  "  Fostered  by 


your  care:  they  prosper  by  your  ne^ect.  and  yoa  operate 
them  only  to  oppress  them." 

Mr.  CONNALLY.  I  thank  tte  Senator  for  his  reference; 
but  let  me  observe  ttet  I  teve  not  here  stated  what  my 
attitude  will  te  when  the  bill  comes  before  the  Senate  to 
hand  over  the  Federal  lands  to  the  States.  I  am  not  going 
to  cross  ttet  river  until  I  get  to  it;  but  the  States  in  which 
the  public  lands  are  located  are  now  tere  asking  tte  Fed- 
eral Government  to  turn  over  to  th«tn  In  fee  simple  aU 
public  lands  located  within  their  teimdtiries.  I  do  not  fore- 
close ttet  question;  but  ttet  measure  has  not  as  yet  become 
a  law  and  imtil  it  does  become  a  law.  the  Federal  lands  do 
not  belong  to  New  Mexico;  they  do  not  telong  to  Montana: 
they  do  not  telong  to  any  individual  State,  but  ttey  axe  the 
common  treasure  of  aU  tte  States  and  all  the  people.  I 
deny  that  imder  the  existing  system  Montana  has  any  pro- 
prietary rights  in  tte  public  lands  in  Montana;  I  deny, 
with  all  due  respect  and  kindness  to  my  distinguished  friend 
and  colleague  from  New  Mexico,  ttet  New  Mexico,  und^ 
the  present  ssrstem.  has  any  vested  right  either  in  title  or 
in  tte  income  of  the  public  lands  located  in  New  Mexico. 
Ttey  telong  to  the  Nation.  This  policy  of  conservation  was 
adopted  as  a  national  policy. 

The  Senator  from  New  Mexico  sasrs  ttet  New  Mexico  re- 
ceives a  part  of  the  royalties  from  the  oil  lands  in  ttet 
State.  If  it  does,  it  is  because  it  acquired  that  right  by  an 
act  of  grace,  an  act  of  teunty  from  the  Federal  Government, 
not  because  it  had  any  rlgjit  or  any  legal  claim. 

Tte  Sezuttor  from  New  Mexico  and  tte  Senator  from 
Montana  referred  to  my  attitude  as  teing  cold  and  selfish. 
They  teve  referred  to  the  fact  ttet  Texas  owns  no  public 
lands.  Let  me  say  ttet  while  Texas  has  within  its  borders 
no  Federal  lands,  neither  teve  we  any  Federal  highways  in 
national  parks  built  at  the  expense  of  the  Federal  Govern-' 
ment.  If  we  teve  no  FMeral  lands  within  theState  of 
Texas,  we  teve  no  Indian  schools  erected  and  coiiBtmcted 
at  tte  expense  of  all  of  tte  petHiIc  of  the  United  States. 
We  have  no  fine  highways,  no  parks,  and  no  watering 
places  provided  at  public  expense.  So  I  do  not  believe  ttet 
ttet  question  is  pertinent  here. 

Of  course.  I  am  speaking  for  tte  people  of  my  State.  Let 
the  Senator  in  this  Chamber  who  is  so  broad  in  his  outlook, 
so  patriotic  in  his  conception  ttet  he  has  no  consideration 
for  the  citizenship  and  the  people  of  his  State,  rise  in  his 
place  here  now  and  avow  it.    Let  him  prow  it  now. 

Of  coin'se.  I  am  speaking  for  my  people;  and  I  expect  to 
continue  to  speak  for  my  people  so  long  as  by  their  grace 
and  favor  I  teve  the  privilege  of  sitting  in  tills  Chamber 
as  one  of  their  humble  representatives.  I  aftiall  reserve  unto 
the  next  world  associating  with  those  elevated  and  subli- 
mated teings  who  always  vote  here  with  their  eyes  blinded 
to  the  interests  of  their  people,  but  solely  with  a  view  to 
serving  tte  Nation  and  the  world. 

Mr.  President.  I  protest  against  tte  reversal  of  tte  policy 
of  the  Federal  Government,  not  with  relation  to  private 
lands  but  with  relation  to  the  Federal  lands.  If  the  States 
were  not  making  heroic  efforts  to  conserve  oH.  if  tte  States 
were  wasting  oil  resouroes,  if  ttey  were  permitting  tte  oU 
to  run  wild  in  torrents  through  tte  creeks  and  tte  rivers 
and  were  squandering  these  resources,  there  would  te  an- 
otter  question  here.  But  my  State  resorted  to  tte  harsh, 
to  the  arbitrary,  yea,  to  the  cruel  methods  of  mUitaxy 
law  in  order  ttet  we  might  conserve  such  resources.  Ibe 
State  of  Oklahoma,  from  which  comes  my  distinguished  col- 
league, Mr.  Thomas,  invoked  tte  aid  of  troops.  We  caltod 
the  legislature  in  session.  We  passed  laws;  and  now,  sit- 
ting at  the  side  of  these  oil  wells,  is  a  civil  ofBoer  sa^ying, 
"  You  shall  produce  this  much  and  no  more  imtil  tte  de- 
mand becomes  more  nearly  ciunmensurate  with  tte  supply 
of  oiL" 

Mr.  President,  I  am  speaking  ateot  tte  Federal  property. 
I  am  speaking  ateut  the  great  resources  of  oil  ttet  we  shall 
need  for  the  Nation  itself.  We  are  going  to  need  oil  for  tte 
Navy.  The  Senator  from  Montana  (Mr.  WslshI  attained 
a  great  reputation  tecause  te  stood  on  the  floor  of  the  Sen- 
ate and  pleaded  for  saving  the  oil  resources  of  tte  Nation 
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UM 


CONGRESSIONAL  RECORD— SENATE 


April  13 


h^ 


1 


for  the  Ifary.  I  ecmftend  that  tbe  idace  to  save  this  oil 
under  present  conditions  is  in  the  natural  reservoirs  of  the 
earth. 

I  want  to  repeat,  considering  with  all  dne  respect  the 
protests  of  the  Senator  from  Mcmtana  [Mr.  Walsh]  and 
^  the  Senator  from  New  Mexico  [Mr.  BiAtTcnr]  that  I  adhere 
to  my  first  position  chat  I  want  to  know,  the  country  is  en- 
titled to  know,  the  Gongreas  is  entitled  to  know  why  it  )a 
that  the  President  and  the  Secretary  of  the  Interior  have 
reversed  tbtir  policy  after  two  years  of  operation,  and  have 
reversed  it  at  a  time  when  the  reasons  in  its  support  are 
stronger  than  they  were  when  that  policy  was  put  into 
force. 

It  may  be  that  it  Is  because  of  the  pressure  of  Senators 
like  the  Senator  from  Montana,  the  Senator  from  New 
TiifTriico.  and  the  Senator  from  Utah  that  this  policy  has 
been  reversed.  If  so.  of  course.  It  is  perfectly  proper,  per- 
fectly legitimate  for  ttiese  Senators  to  bring  pressure  to 
bear.  But.  Mr.  President,  viewing  this  question  in  its  larger 
aspects,  I  submit  that,  however  much  the  State  (rf  Montana 
and  the  State  of  New  Mexico  and  other  States  may  be 
interested,  the  national  welfare  is  paramount  even  to  the 
welfare  of  these  States:  and  I  submit  thU  the  other  States 
Involved  are  of  as  mu^  importance  anti  are  entitled  to  as 
much  considefitlon  as  theae  two  States  in  the  West. 
^  Mr.  President,  I  aak  consent  to  have  incorporated  in  tiie 
Raooea  as  a  part  of  my  remarks  an  editorial  from  the 
Washington  News  enUtted  "WUbar  WobMes." 

Ite   YUX   PRESIDENT.    Without   objection,   it   is   so 


Tbit  matter  refored  to  Is  as  follows: 

Two  reoant  •venti  ftdd  v«l^t  to  th«  growing  demand  for  • 
eoMtstent  PedenU  pqMcy  on  conavrraUan  azul  land  ntUlzatioti. 
Oa«  la  the  OarflaUKcomaalitee  att«m|>t  to  dole  out  to  Western 
SUtee  th«  last  remnant  of  180.000.000  acres  of  the  public  domain's 
svrfaee  tend.  The  other  Is  aeeretary  WUburt  rerersal  of  the 
KBKQtlTe  or<ter  of  three  ymnt  ago  wlthdrawtng  oU  prospectors' 
psroUts  on  this  domaia. 

WUbur  U.  we  believe,  a  sincere  conservationist.  Yet  his  con- 
Mrratlon  poUctes  seem  hcqpeleari;  to  lack  logic.  He  supported  the 
Garfield  committee's  unhappy  reoommendatlon  In  the  Evans  bill 
to  give  vast  gtwlng  aatf  watershed  lands  to  States  that  are  in  no 
poaltton  to  protcot  thssn.  WhUe  this  move  appears  to  have  been 
blocked  in  Oongrcas.  no  substitute  measure  Is  being  pushed  look- 
ing to  Federml  protection  of  these  lands,  now  being  ruined  by 
mvenraihtg  and  aroslcm. 

*  On  March  IJ.  Itae.  WUb\ir  suddenly  withdrew  from  prospecting 
the  oU  lands  of  the  public  domain.  Now  he  reverses  this  order. 
That  be  hedges  the  order  with  a  proviso  that  the  oU.  if  discovered 
be  developed  under  the  "  unit  plan  "  made  poeeible  by  the  Walsh 
blU  of  last  sctiion  does  not  change  the  fact  that  the  bars  are 
thrown  down  at  a  tline  when  the  Mattoa  is  being  almost  drowned 
in  oa. 

What  has  happened  tn  three  years  to  Justify  Winnir's  reversal 
og  petiey?  Nothing.  Instead  then  has  been  the  biggest  ofl  de- 
wilnpmMt  in  the  pass  three  decades,  the  east  Texas  exploitation. 
and  an  overproduction  of  oU  so  disaatrous  to  local  oU  men  that 
they  are  denxandlng  remedies  like  an  oU  tariff  or  embargo  If 
protoeUon  of  the  VstSoo's  potential  oU  fields  from  wUdcaUlng  was 
nsosesary  three  years  ago>  why  lent  it  nunv  ao  iww? 

The  cooatryls  rapMUy  dwindling  natural  resources  can  not  loiuer' 
be  bandied  about  safely.  The  forests,  coal.  oil.  minerals,  gra^ig 
^•'x^  «^  wst«jtehm.is  that  still  remain  ungrabbed  by  private  ex- 
pMtsre  sheoM  be  ooaesrved  and  develcped  with  an  eye  to  the 
puhUe  naad  and  futore  satety.  jr     *o  we 

Mr.  1/3HQ,  Mr.  President.  I  am  not  questioning  whether 
*t  is  propo*  to  iMse  the  public  domain  or  not.  The  fact 
remains  that  for  sevsral  years  the  Secretary  of  the  Interior 
and  the  PresMcBt  of  the  Uhtted  States  have  had  every  power 
^  >e^  to  Tmebaa  this  order  that  they  have  now.  I  ja-esume 
that  tf .  as  the  senator  from  Texas  soggeets.  any  pressure 
has  been  exerted  bf  the  Senator  from  New  Mexico  or  by  the 
Snator  from  Moatana,  that  pressure  has  been  exerted  prob- 
ably for  several  years. 

Taa  fact  rcmahis.  however,  thai  the  Secretary  of  the 
Interior  and  the  President  of  the  United  States  have  seen  fit 
to  wait  m»Ul  there  was  never  such  a  wrptas  of  oU  in  America 
!1j5^.w  ^'  •****•  ^*«**»  properly  or  improperly, 
^ether  the  order  not  to  let  the  paMki  donudn  be  leasni 
mw  been  issued  or  whether  It  should  not  have  been 
^ttey  have  seen  lit  to  wait  until  a  time  when  a  fight 
been  on  in  the  anata  to  give  the  independent  oU  pro- 


ducers of  this  cdimtry  relief.  Now  the  public  domain  has 
been  offered  at  a  time  when  no  independent  operator  in 
America  can  bid  on  it.  Regardless  of  how  much  is  leased,  I 
make  the  statement  now,  and  I  will  make  the  statement 
whenever  it  is  leased,  that  it  has  been  opened  at  a  time  when 
thK«  Is  not  a  single  independent  operator  who  can  benefit 
from  the  opening  of  this  domain.  If  it  was  ever  going  to  be 
^opened — and  I  do  not  say  whether  it  should  or  should  not 
have  been — certainly  a  time  should  npt  have  been  picked 
when  It  was  most  disastrous  to  the  independent  oil  industry, 
and  when  they  could  take  no  advantage  whatever  of  the 
Government's  generosity. 

Mr.  BRATTON.  Mr.  President,  I  had  not  intended  to  dis- 
cuss this  matter  to-day;  but  since  the  Senator  from  Texas 
[Mr.  Cohkally]  has  raised  the  question  I  desire  to  say, 
briefly,  that  I  have  objected  to  this  policy  from  the  day  it 
was  promulgated,  almost  three  years  ago.  ^ 

No  one  questions  the  power  of  the  Federal  Goveinment 
to  regulate  and  control  the  public  d<nnain  so  long  tis  title 
remains  tix  the  Government.  Itie  Senator  from  Texas 
predicates  his  argument  upon  that  legal  proposition,  which 
no  one  disputes.  But.  Mr.  President,  I  sought  to  dlri>ct  the 
attention  of  the  Senator  from  Texas  a  few  moments  ago  to 
the  fundamental  theory  on  which  our  Government  is 
fouzkded — a  dual  entity;  that  is  to  say,  a  Federal  Govern- 
ment on  the  one  hand  and  sovereign  States  on  the  other, 
each  State  being  on  equal  footing  with  every  other  State 
in  the  Ilhion,  and  exercising  an  equal  degree  of  sovereignty. 
Indeed,  that  is  the  fundamental  basis  upon  which  our  sys- 
tem is  established.  It  has  been  aflhmed  ^md  reafllrmed  by 
the  Supreme  Court  of  the  United  States  In  a  great  many 
cases. 

One  of  the  most  recent  cases  related  to  the  power  of  the 
Federal  Government  to  provide  that  the  capital  of  the 
State  of  Oklahoma  should  remain  at  the  city  of  Guthrie  for 
a  specified  time.  A  provision  of  that  kind  was  insei-ted  In 
the  enabling  act;  the  State  sought  to  change  the  kK:«tion 
of  the  capital  within  the  period  prescribed.  The  question 
was  brought  to  the  Supreme  Court  of  the  United  States; 
and  the  court  held  that  although  Congress  had  the  power 
to  insert  that  sort  of  a  provision  in  the  enabling  act,  the 
moment  the  State  al  Oklahoma  was  admitted  into  the 
Union  on  an  equal  footing  with  the  other  States  the  equal- 
footing  doctrine  destroyed  the  force  of  the  provision  requir- 
ing the  capital  to  remain  at  Guthrie  for  25  years.  So  the 
provision  was  stricken.  *? 

Mr.  President,  the  Senator  from  T^xas  did  not  address 
himself  to  that  phase  of  the  argument.  He  contented  him- 
self by  saying  that  the  Federal  Government  had  the  power 
to  control  and  govern  these  lands.  Of  course,  the  Federal 
Government  has  the  power.  It  has  the  legal  power.  It  has 
the  legal  authority.  No  one  disputes  it.  But,  Mr.  President, 
is  it  In  harmony  with  the  spirit  of  the  equal-footing  doctrine 

aoKmg  the  several  States  of  the  Union  to  permit  his  State 

of  which  he  is  justly  proud,  and  so  am  I— to  exercise  full 
sovereignty  over  all  her  lands  and  all  of  her  minerals,  to 
regard  ttiem  as  domestic  property  subject  to  her  control  her 
tax  levy,  and  deny  that  right  to  11  other  States  in  the  Union? 

In  my  own  State  tiie  Federal  Govo-nment  owns,  in  one 
form  or  another,  43  per  cent  of  the  lands  and  the  minerals." 
That  includes  the  public  domain  of  almost  15.000,000  acres.' 
It  hKhides  the  national  forests.  It  includes  Indian  reserva- 
tions. It  includes  stock  driveways,  oil-shale  resarves,  and  all 
other  types  of  public  lands.  Over  that  territory,  43  per  cent 
of  the  entire  area  of  the  fourth  largest  SUte  of  the  Union, 
the  State  exercises  no  taxing  sovereignty.  She  enjoys  little 
income.  The  chief  income  is  the  37^  per  cent  of  the  royalty 
from  oil.  '     '  . 

Mr.  President,  52%  per  cent  of  the  royalty  from  ofl  de- 
veloped on  pubUc  domain  goes  Into  the  reclamation  fund 
Only  a  few  States  produce  that  money,  but  other  States  share 
in  it.  Indeed,  the  State  of  Texas,  so  ably  represented  by  the 
Senator  who  has  just  addressed  himself  to  this  subject 
enjoys  a  part  of  the  reclamatton  fund.  His  SUte  draws 
wn  tt  ftom  year  to  year,  and  no  one  complains  about  that. 
She  has  her  right  to  draw  upon  that  fund;  but.  while  draw- 


\ 


1932 


CO>fGRESSIONAL  RECORD-~SENATE> 


8199 


■f1 


ing  upon  it.  let  there  be  no  proscription  in  the  development 
of  oil  in  the  public-land  States  which  constitutes  the  prin- 
cipal source  from  which  the  fund  is  derived. 
Since  the  act  of  Congress  authorizing  the  Secretary  of  tbe 

Interior 

Mr.  WALSH  of  Montana.  Mr.  President,  before  the  S^ia- 
tor  passes  from  that  feature  of  the  matter  he  is  discussing, 
I  should  like  to  remark  that  by  the  legislation  to  which  he 
has  adverted,  by  which  37  >^  per  cait  of  the  avails  of  the 
sales  of  public  lands  and  other  items  of  revenue  derived  tram 
public  lands  goes  to  the  State  from  which  the  revenue  comes, 
and  52>/2  per  cent  of  it  goes  into  the  reclamation  fund  par- 
ticipated in  by  the  public -land  States  generalfer  with  the 
exception  of  Texas.  Congress  evidences  the  recognition  of 
the  United  States  that  the  various  States  have  an  interest 
in  the  public  lands  within  those  States  different  and  quite 
apart  from  the  general  interest  of  the  public  in  those  lands. 
Notwithstanding  that  the  title  remains  in  the  Govenmient 
of  the  United  States,  the  legislation  enacted  by  Congress 
recognizes  that  the  States  respectively  have  a  high  interest 
in  those  lands  quite  different  from  that  enjoyed  by  the 
Nation  as  a  whole. 

Mr.  BRATTON.  Mr.  President,  the  views  expressed  by 
the  Senator  from  Montana  are  incontrovertible.  When  the 
Government  provided  in  the  general  leasing  act  approved 
February  25,  1920,  that  87V4  per  cent  of  the  income  from 
these  royaltlM  should  go,  not  to  the  States  in  general,  not 
to  the  48  States  in  the  Union  on  any  basis  whatever,  but  to 
the  State  in  which  the  oil  was  developed,  it  recognized  some 
sort  of  an  Interest,  whether  we  call  it  equitable,  moral,  or 
what  not.  It  recognized  that  the  State  had  some  claim 
upon  the  fund.    It  had  some  Interest  in  the  development. 

Let  us  follow  the  balance  of  the  fund.  Fifty-two  and  a 
half  per  cent  goes  into  the  reclamation  f  imd.  which  is  used 
primarily  In  the  development  of  the  Western  States.  Not 
only  do  the  oil-bearing  public-land  States  enjoy  that  but 
t^e  other  States  share  in  its  enjoyment.  The  Government 
keeps  only  10  per  cent  of  the  income  for  administrative 
expenses. 

Before  I  leave  the  subject,  I  repeat  that  when  the  Con- 
gress inserted  that  provision  in  the  act,  providing  that  37% 
per  cent  of  the  royalty  from  oil  developed  in  the  State  of 
Montana  should  go  to  the  State  of  Montana,  the  same  as  to 
Utah,  the  same  as  to  Wyoming,  the  same  as  to  New  Mexico, 
and  the  same  as  to  the  other  oil-producing  public-land 
States,  it  indubitably  recognized  same  driving,  same  com- 
manding, same  convincing  right  or  interest  in  those  States 
in  the  fund  derived  from  the  development  of  their  resources. 

Mr.  President,  although  no  one  disputes  the  technical 
legal  proposition  that  the  Federal  Government  can  retain 
title  to  those  lands,  and  can  control  them,  I  say  that  it  does 
bear  perilously  near  transgressing  the  equal-footing  doctrine 
among  the  several  States  to  permit  one  State  to  develop  all 
of  her  resources  and  develop  her  resources  in  the  order 
she  may  prescribe,  and  deny  that  degree  of  sovereignty  to 
other  States.  It  transgresses  perilously  near  the  equal- 
footing  doctrine  among  the  States. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BRATTON.     I  yield. 

Mr.  FESS.  I  ask  purely  for  information,  because  I  have 
no  Information  upon  the  subject.  Has  there  ever  been  any 
effort  toward  a  policy  of  turning  over  the  public  lands 
which  the  Government  owns  to  the  States  in  which  those 
lands  He?    Has  that  ever  been  seriously  discussed? 

Mr.  BRATTON.  Mr.  President,  that  matter  has  been  dis- 
cussed many  times.  Bills  without  number  have  been  intro- 
duced to  that  end.  Since  I  became  a  Member  of  this  body 
several  bills  upon  the  subject  have  been  pending  continu- 
ously before  the  Committee  on  Public  Lands. 

The  Senator  will  recall  that  in  August,  1930,  the  President 
addressed  a  letter  to  a  conference  of  governors  of  the  West- 
em  States,  held  In  Salt  Lake  City.  In  which  he  suggested 
the  advisability  of  ceding  to  the  public-land  States  what 
he  termed  the  surface  rie^ts  to  the  public  domain.  I  think 
an  analysis  of  his  letter  leads  to  the  conclusion  that  what 


he  had  in  mind  was  the  taming  over  of  the  eatixe  estate 
except  the  minerals. 

Following  that  the  President  appointed  a  commission,  of 
which  Doctor  Garfield,  of  the  Senator's  State,  was  chair- 
man, to  investigate  the  whole  matter  and  make  a  report. 
That  commission  finished  its  task  a  few  months  ago  and 
made  a  report  to  the  Pre;^ent  recommending  a  system 
under  which  the  public  lands  would  be  ceded  to  the  States, 
with  certain  exceptions  and  reservations. 

Following  that  a  bill  was  Introduced  In  each  branch  of 
Congress,  and  hearings  have  been  conducted  upon  that  pro- 
posed legislation.  Indeed,  they  are  still  in  progress.  Two 
or  three  bills  are  pending  now  looking  to  that  very  end. 

Mr.  FESS.  While  I  have  no  information,  it  would  uvvobi 
to  me  that  that  may  be  the  solution  of  what  seems  to  be 
somewhat  inequitable  toward  the  States. 

Mr.  BRATTON.  Mr.  President,  I  welcome  that  observa- 
tion on  the  part  of  the  Senator  from  Ohio.  Those  of  us 
serving  on  the  Committee  on  Public  Lands  hope  to  get  legis- 
lation to  the  floor  of  the  Senate  soon  in  an  effort  to  solve 
the  problem,  one  which  has  been  with  us  a  long  while. 

I  Join  the  Senator  in  the  belief  that  all  of  our  States 
should  own  and  enjoy  the  lands  within  their  respective 
boundaries.  I  think  that  la  In  harmony  with  our  theory  of 
equal  footing.  The  equal-footing  doctrine  does  not  relate 
to  the  size,  the  financial  strength,  or  the  population  of  the 
States.  Be  they  large  or  small,  sparsely  or  thickly  settled, 
rich  or  poor,  our  theory  Is  that  they  are  on  an  equal  footing 
so  far  as  the  exercise  of  sovereignty  within  their  own  bound- 
aries is  concemed- 

I  think.  Mr.  President,  that  to  deaaj  that  xli^t  to  the  State 
of  Utah,  concerning  seventy-odd  per  cent  of  her  land;  to 
deny  that  right  to  my  State,  relating  to  43  per  cent  of  her 
territory;  and  to  the  other  public-land  States  in  some  de- 
gree, transgresses  the  spirit  of  the  equal-footing  doctrine 
among  the  sovereign  States  of  the  Union.  I  hope  very 
much  that  during  this  session  of  Congress  we  may  pass  an 
act  which  may  solve  the  problem  and  give  to  the  pubUc-land 
States  this  estate,  which,  in  equity,  belongs  to  them.  Of 
course,  it  win  be  an  act  of  grace  when  the  Federal  Govern- 
ment makes  the  cession,  but  it  should  be  done.  I  hope  it 
will  be  done  during  this  session. 

Mr.  President,  as  I  said  a  while  ago,  on  March  12.  1929, 
this  so-called  conservation  policy  was  promulgated  by  the 
Secretary  of  the  Interior.  At  that  time  only  3  per  cent  of 
the  crude  oil  produced  in  the  United  States  was  produced 
on  pubhc  domain.  It  was  not  enou^  to  constitute  sul>- 
stantial  conservation  in  the  oil  industry.  It  would  not  dent 
the  production  of  oil  as  a  whole.  It  was  not  truly  conserva- 
tion, because  it  related  to  only  3  per  cent  of  the  industry. 
But  it  was  enough  to  hamper,  to  thwart,  to  hold  back,  to 
hurt  a  few  of  the  public-land  States  which  were  fortunate 
enough  to  have  oil-producing  public  domain  within  their-] 
boundaries.  >' 

My  State  was  among  them.  A  great  many  people  had 
gone  into  the  field,  had  expended  money,  had  invested  capi- 
tal upon  the  strength  of  developing  the  public  domain. 
Of  course,  when  the  policy  was  azmounced  their  plants  were 
dislocated,  they  were  disrupted,  they  were  destrojred.  Many 
of  them  left  the  field,  and.  as  the  Senator  from  Montana 
said  a  while  ago,  Uiey  went  from  Wyoming,  they  went  from 
Montana,  they  went  from  New  Mexico  into  other  States 
where  there  was  no  public  domain  and  they  developed  oil 
there.  That  has  brought  about  the  overproduction  In  the 
other  States,  while  a  few  of  the  Western  States  have  suffered 
tremendously. 

Mr.  President,  I  repeat  that  tbe  policy  was  Injurious  and 
not  Justified  at  its  inception,  and  I  commend  the  Secretary 
of  the  Interior  for  ending  it,  for  permitting  these  lands  to 
be  developed  in  an  orderly  fashion. 

^  I  hope  that  before  many  wedES  shall  have  passed  we  may 
bring  to  the  floor  of  the  Senate  a  bfll  granting  to  the  pubUc- 
land  Stetes  tbdr  public  lands,  with  the  mineral  rights  in- 
cluded in  the  oesdon,  just  as  the  State  of  Texas  owns  her 
lands  and  her  minerals  and  tbe  State  of  Teunessae  and  tbe 


i«v-  I  ow  ow  oer  ngai  xo  draw  upon  ttiat  fund;  but.  while  drew- 
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otlier  Qoo-pabUe-lazKl  States  own  tbdr  lands.  Let  the  states 
move  along  harmoniously,  exercising  an  equal  degree  of  sor- 
erelgnty  and  developing  their  resofurces  in  perfect  harmony, 
instead  of  one  State  developing  hers  and  undertaking  to 
pftiscribe  another  State  in  the  dereltvment  of  hers. 

I  commend  the  Secretary  of  the  Interior  upon  his  action 
in  vacating  the  policy  and  permitting  these  lands  to  be 
developed  under  regulations.  Ify  regret  is  that  it  was  not 
done  sooner. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
*the  amendment  offered  by  the  Senator  from  Colorado  [Mr. 
CosnoAVl,  on  page  111.  line  5.  to  strike  out "  $450,000  "  and  to 
insert  In  tea  thereof  **  $475/)00."  In  the  item  for  salaries. 
Howard  University. 

^  Mr.  McKSLLAR.  Mr.  President,  ]ast  one  word  of  explan- 
ation before  this  amendment  is  voted  on. 

The  Senatctf-  from  Colorado  has  offered  two  amendments, 
which  are  now  before  the  Senate.  !Iliey  both  apply  to  the 
matter  found  on  page  111  of  the  biU.  The  one  amendment 
ti  to  strike  out  **  $450,000  "  and  to  Increase  it  to  $475,000, 
an  increase  of  $25,000.  The  second  amendment  is  to  strike 
out  "  $236,000  "  and  to  insert  in  Ueu  thereof  "  $275,000."  an 
increase  of  $50,000. 

Since  I  have  been  In  the  Congress  I  have  at  all  times  been 
exceedingly  favorable.  If  I  may  so  express  it,  to  the  interests 
of  Howard  University.  I  have  nothing  but  the  kindest 
Interest  In  tliat  great  Institution.  I  have  nothing  to  say 
against  tt  at  alL  But  so  far  as  these  amendments  are  con- 
cerned,- I  do  not  think  they  are  timely,  and  I  think  they 
ought  to  be  voted  down  for  this  reason:  As  the  distinguished 
Seni^ar  from  Utah  showed  a  while  ago  in  a  statement  he 
made,  the  Congress  has  been  exceedingly  generous  to  this 
tostitution.  more  generous  to  It  than  to  perhaps  any  other 
institution  of  any  kind,  college  or  any  other  institution.  In 
the  entire  coimtry.  I  am  not  prepared  to  object  to  what  is 
sought,  but  I  do  say  that  at  a  time  like  this,  when  we  have 
to  cut  all  other  expoues.  when  our  Treasury  is  $3,000,000,000 
in  the  hole,  we  should  not  Increase  these  items  wlien  we  have 
been  so  generous  about  them. 

For  Instance,  as  the  Senator  from  Utah  said  this  morn- 
ing— and  I  want  to  call  the  attention  of  Senators  to  it  now. 
to  impress  it  upon  them — for  the  item  of  salaries  in  1928 
w«  appropriated  tear  this  institution  $150,000.  In  1929  we 
appropriated  $160,000,  In  1930  we  appropriated  $225,000,  and 
in  1931  we  appropriated  $350,000.  and  in  1932  we  appro- 
priated $4504100.  The  proposal  of  the  committee  now  is  to 
give  tbem  $450,000  again.  It  does  not  cut  the  appropriation 
down  a  penny,  and  it  seems  to  me  that  ought  to  be  entirely 
satisfactory  to  the  Institution  and  to  the  friends  of  the 
Institution. 

I  come  to  the  general  expenses  of  1928.  as  shown  by  the 
Senator  from  Utah.  The  appropriation  was  $08,000;  in 
1939  the  appropriation  was  $80,000:  hx  1930  it  was  $95,000; 
In  1931  it  was  $160,000.  and  in  1932  it  was  $225UK}0.  The 
same  amount  is  given  them  in  the  pending  bill. 

This  is  generosity  personified.  I  have  never  known  of  an 
iHtitutlon  in  the  entire  country  that  has  been  treated  so 
gWuuily  and  with  sver-tnereasing  appropriations.  Surely 
at  saeh  a  ttmt  as  this  the  .Senate  should  not  Increase  tliBao 
amounts,  and  I  hope  the  two  amendments  of  the  Senator 
from  Coiorado  will  ba  voted  -down. 

Ur.  SHOOT.  SCr.  Fnttdent,  I  wmnt  to  put  one  other  Ust 
of  figures  In  the  Rioots  that  Z  overlooked  earlier  in  the  dls- 
eoBsion.  The  totals  appropriated  for  Howard  University  are 
ts  tcAows:  IB  1011,  1210,000:  IS^.  $100,000:  1924,  $2S2,500- 
ins.  $365,000;  1036,  $591,000;  1928.  $368,000;  1939.  $390,000 
ItM.  1000,000:  Ittl.  I1.44M0O:  1932,  $1,500,000. 

Mk9  I  say  to  tlM  Osnslor  from  Colorado  that  I  thin^  the 
Oovwwnent  feas  taken  very  wocA  mn  of  the  instltutioQ? 

1^.  C08TI0AH.    Mr.  PlssUsfil 

•rta  VlCl  PRISIDINT.  Does  tiM  Senator  from  Utah 
jteld  to  the  Senator  from  Obteadot 

Mr.SlfOCyr.    m  lust  a  aomenk    OutaWe  of  my  own  unl- 
v««ttj  al  kona  I  have  takm  more  Interest  in  Howard  Unl- 
tban  in  kdj  ottar  scliool  in  tte  United  States.    Z 


have  alwasrs  wanted  the  president  of  the  university  to  come 
to  me  and  ask  for  Just  what  they  needed  and  Just  what  they 
wanted.  But  this  year,  when  we  are  trying  to  cut  expendi- 
tures everywhere  and  on  everything.  I  think  Howard  Uni- 
versity ought  to  assist  us  in  doing  it.  When  I  see  the  presi- 
dent of  Howard  University  I  am  going  to  teU  him  so. 

I  yield  now  to  the  Senator  from  Colorado. 

Mr.  COSTIQAN.  The  Senator  from  Utah  baa  enumer- 
ated certain  appropriations  for  Howard  University.  Will 
the  Senator  now  advise  the  Senate  how  much  of  a  reduction 
from  the  Budget  is  proposed  by  the  Senator  from  Utah  and 
the  Senator  from  Tennessee? 

Mr.  SMOOT.  A  reduction  only  in  those  things  that  do  not 
affect  the  school  this  year.  I  have  not  any  doubt  this  ap- 
propriation will  be  made  next  year.  I  know  they  will  have 
to  have  a  new  heating  plant  there.  I  know  they  will  have  to 
have  provision  for  reconstruction.  I  know  that,  but  we  were 
instructed  by  this  body  to  take  the  bill  back  to  the  com- 
mittee and  to  reduce  the  amounts  involved  frcnn  one  end  to 
the  other. 

Mr.  COSTIQAN.  The  flginres  of  the  Senator  tram  Utah 
are  misleading  unless  the  Senator  points  out  how  large  a 
reduction  is  planned  in  the  case  of  Howard  University  and 
how  small  in  other  instances. 

Mr.  McKELLAR.  Mr.  President,  let  me  call  the  attention 
of  the  Senator  from  Colorado  to  the  fact  that  in  the  two 
items  which  the  Senator  seeks  to  amend,  the  committee  did 
not  reduce  either  one  by  a  single  penny.  They  are  left  Just 
exactly  as  they  came  from  the  House.  The  committee  has 
reduced  practically  every  other  item  in  the  bill  in  order  to 
bring  about  a  reduction  of  expenditiures  at  this  time,  and  we 
have  not  reduced  the  expenditures  of  Howard  University  by 
$1.  What  the  Senator  from  Colorado  seeks  to  do  is  to  in- 
crease the  two  items  of  expenditures  for  the  university. 

Mr.  SMOOT.  The  Senator  from  Colorado  had  a  perfect 
right  to  ask  the  question  that  he  did,  and  I  want  to  answer 
It  frankly.  He  is  entitled  to  that  kind  of  an  answer.  All 
we  are  asking  to  do  in  the  case  of  Howard  University  is  to 
omit  the  appropriation  of  $100,000  for  the  construction  of 
a  general  library  building,  to  be  immediately  available. 
The  Senator,  I  think.  wlU  agree  that  they  could  do  without 
that  building  for  another  year. 

Mr.  COSTIGAN.  Personally,  as  suggested  yesterday,  I 
am  willing  to  favor  the  library  restriction  If  the  other 
amendments  prevail. 

Mr.  SMOOT.    It  is  for  the  Senate  to  say. 

Mr.  COSTIGAN.  That  modiflcaUon  substantially  repre- 
sents the  10  per  cent  reduction  which  the  Senate  directed 
the  committee  to  make. 

Mr.  SMOOT.  The  other  item  is  for  the  construction  of 
a  heat,  light,  and  power  plant.  $300,000.  to  be  immediately 
available.  If  Howard  University  were  suffering  from  lack  of 
heat.  I  would  not  think  for  a  moment  of  asking  that  the 
item  go  out;  but  they  have  the  same  appliances  aiKi  the 
same  heat  that  they  have  had  in  the  past.  Just  as  soon  as 
the  construction  of  a  new  lil»*ary  building  begins  th<;y  will 
have  to  have  a  complete  new  heating  plant.  The  old  plant 
will  have  to  be  ripped  out  entirely.  But  the  committee 
thought  we  could  postpone  the  construction  of  a  new  heat- 
ing plant  for  the  time  being  and  yet  not  Interfere  wiih  one 
single,  solitary  professor  or  student  In  the  university,  and  it 
would  help  us  that  much,  at  least,  for  one  year,  ^ut  the 
Senator  wants  to  InorsMS  the  other  itsms:  for  Itvstance, 
the  item  of  salaries,  where  hia  amoadment  proposes  an 
increase  of  $450,000.  Why  should  they  have  an  increase 
over  last  year?  Every  other  department  of  the  Oomrxk^ 
ment  Is  taking  a  decreasa.  Why  should  Howard  Uhl\-er8it7 
want  an  increase? 

Mr.  COSTIOAN.  Does  the  Senator  desire  that  Z  snswer 
his  queoUons  or  does  he  wish  to  compieta  hia  statement 
before  1  reply? 

Ur.  SMOOT.  z  am  through,  and  the  Senator  can  answer 
in  any  way  he  desires. 

Mi-.  COSTIGAN.  I  wish  at  this  time  to  renew  my  rt^ 
quest  of  the  Senator  tsom  Ut4ih  lor  a  complete  sUtemenl 
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with  respect  to  reductions  proposed  for  Howard  University 
In  comparison  with  the  suggested  reduction  of  other 
approprlati(ms. 

Mr.  SMOOT.  I  wiU  frankly  say  the  $400,000  taken  off 
here  represents  a  greater  percentage  than  in  any  other 
activity  of  the  Government  provided  for  in  the  bill  now 
before  us.  That  is  absolutely  true.  But  there  are  no  other 
items  in  the  bill  providing  for  the  construction  of  a  build- 
ing ttiat  could  be  postponed  In  that  way.  We  have  cut 
evenrthing  in  the  bill  ttiat  we  could  to  do  the  least  damage. 
We  think  this  item  could  be  done  away  with  and  do  less 
damage/than  a  similar  reduction  In  any  other  place  in 
the  bill. 

I  hope  the  Senator  f  rmn  Colorado  and  all  other  Senators 
realize  that  this  is  not  a  strike  at  HowM-d  University.  This 
is  not  going  to  deprive  the  university  of  a  single,  solitary 
thing  with  the  exception  of  postponing  these  two  items  dur- 
ing the  present  year.  Eventually  they  are  going  to  have  an 
appropriation  for  them,  and  I  will  say  to  the  Senator  from 
Colorado  that  not  only  will  they  have  $300,000  provided  for 
at  a  future  time  but  they  will  have  every  dollar  that  is  nec- 
essary for  the  construction  that  is  called  for  by  his  amend- 
ment. Not  only  that  but  I  want  the  plant  to  be  the  very 
best  plant  that  It  can  possibly  be  made,  up-to-date  and 
modem.  I  would  handle  it  Just  the  same  as  though  I  owned 
the  institution  mjrself .  Not  only  that  but  when  it  comes  to 
equipment  of  the  library  building.  I  want  the  building  con- 
structed and  completed;  I  want  not  only  an  appropriation  of 
$100,000  for  that  piupose  but  I  want  a  sufficient  appropria- 
tion to  complete  the  building  and  equip  it  fully.  But  surely 
the  Senator  does  not  believe  this  is  the  year  to  do  it? 

Mr.  COSTIGAN.  Mr.  President,  the  Senator  is  persua- 
sive in  his  promises,  but,  of  course,  promises  are  often  unful- 
filled. It  is  my  understanding  that  the  Senator  from  West 
Virginia  [Mr.  HAinxu)]  desires  to  discuss  the  subject  at 
issue  before  I  conclude  my  statement. 

However,  before  I  yield,  this  picture  ought  to  be  given  the 
Senate.  We  have  had  from  the  Senator  from  Utah  and  the 
Senator  from  Tennessee  emphatic  statements  respecting 
appropriations  for  Howard  University.  Yet  one  feature  of 
ihs  case  has  been  steadily  omitted  from  their  discussion, 
namely,  th^t  the  Senate  on  March  14  deliberately  adopted 
certain  amendments  to  the  Howard  University  appropria- 
tions. One  was  for  $460,000,  an  increase  of  $160,000,  for  a 
power  plant.  Another  provides  an  increase  of  $25,000  for 
salaries;  another  an  increase  of  $50,000  for  general  expenses. 
The  fourth  amendment  presented  by  the  Senator  from  West 
Virginia  [Mr.  Hattikld]  provided  a  further  appropriation 
for  the  library.  All  these  appropriations,  supported  by  the 
Secretary  of  the  Interior,  were  in  the  bill  when  the  Senate 
requested  the  committee  to  return  with  a  10  per  cent  cut  of 
the  total  appropriation.  The  Senate  did  not  instruct  the 
committee 'to  make  a  10  per  cent  cut  of  any  particular  items 
of  the  appropriation.  It  certainly  did  not  authorizCN  the 
committee  to  make  a  37.2  per  cent  cut,  as  reported  in  this 
case,  and  a  4  or  5  per  cent  cut  in  regard  to  other  appropria- 
tions as  the  committee  decided  to  do. 

Mr.  SMOOT.  I  thhik  the  Senator  ought  to  know  Just 
what  courre  the  committee  took.  The  committee  was  In- 
s^cted.  as  the  Senator  said,  to  reduce  by  10  per  cent  the 
amount  carried  in  the  House  bill.  In  every  bill  we  have  re- 
ported from  the  committee  since  that  action  of  the  Senate 
we  have  eliminated  every  amendment  that  was  made  by  the 
Senate,  not  only  on  this  bill  but  on  every  other  appropria- 
tion bill.  We  have  not  considered  a  single  amendment  that 
was  agreed  to  here  upon  the  floor  of  the  Senate. 

Mr.  COSTIOAN.    Apparently  not 

Mr.  SMOOT.  Not  only  this  blU  but  all  appropriaUon  bills 
that  have  been  before  the  committee.  That  is  the  attitude 
the  committee  took.    What  could  they  do  otherwise? 

Mr.  COSTIGAN.  It  was  a  subject  for  possible  inquiry 
by  the  committee  whether  it  should  completely  ellmhiate 
Senate  amendments  on  which  the  Senate  had  afflrmaUvely 
•cted.  Therefore,  yesterday  I  endeavored  to  persuade 
members  of  the  committee,  and  they  cQ(irteousty  responded, 
to  state  on  what  principle  these  reductions  had  been  made 


by  the  committee.  But  there  has  been  no  ezposltioa 
which  should  satisfy  any  Member  of  the  Senate,  -of  any 
definite  principle  running  throu^  the  reductions  written 
into  the  measure  now  pending  before  us. 

Mr.  McKSLLAR.    Mr.  President 

The  VICE  PRESIDSn'.  Does  the  Senator  from  Coloii^ 
rado  3^eld  to  the  Senator  from  Tennessee?  " 

Mr.  COSTIGAN.    I  yield. 

Mr.  McKELLAR.  I  will  try  to  give  the  Senator  again 
the  principle  on  which  the  two  items  were  reduced.  The 
conmiittee  cut  down  in  every  case  where  we  believed  there 
will  be  no  real  injury.  When  It  cadke  to  Howard  Univer- 
sity we  left  tlie  appropriations  as  they  were  fixed  by  the 
House  for  general  expenses,  salaries,  and  the  like.  The 
committee  Iom  w  that  these  two  items  for  buildings  could  bs 
stricken  out  without  any  injury  to  the  university  and  post- 
pmed  at  least  a  year  or  until  times  get  better,  lliat  was 
the  principle  upon  which  the  committee  acted,  and  that  is 
the  reason  why  they  acted  as  they  did. 

The  Senator  from  Colorado  a  while  ago  ciitlctaed  tbm 
Senator  from  Utah  [Mr.  Smoot]  for  making  promises.  Z 
want  to  say  to  the  Senate  that  to  my  certain  and  personal 
knowledge  the  Senator  from  Utah  has  voted  for  $6,243,500 
to  this  institution  in  the  last  10  years.  He  has  voted  as  a 
consistent  friend  of  the  institution^  I  do  not  think  that  it 
is  Just  to  criticize  the  Senator  from  Utah  when  he  has 
been  such  a  consistent  and  faitliful  friend  to  the  Insti- 
tution. 

Mr.  COSTIGAN.  With  due  respect  to  the  talented  and 
eloquent  Senator  from  Teimessee,  I  repeat  that  no  ade- 
quate statement  of  any  principle  guiding  the  ccsnmtttee  has 
been  made  on  this  floor.  At  least  no  statement  has  been 
made  which  satisfies  the  Senator  who  has  offered  the 
amendments,  which  will  soon  be  voted  on  by  the  Senate. 

In  addition  I  have  repeatedly  said  to  the  Senate  that 
therei  is  not  the  slightest  personal  criticism  being  voiced 
of  either  of  the  Senators  who  have  zealously  served  the 
Senate  in  the  endeavor  to  reduce  appropriations. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Colorado  yield  to  me  for  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  New  York? 

Mr.  COSTIOAN.    I  yield  with  pleasure. 

Mr.  COPELAND.  This  bill  went  back  to  the  committee 
with  instructicms  to  reduce  It  by  10  per  cent.  That  Is  cor- 
rect, is  it  not? 

Mr.  SMOOT.  The  instructions  to  the  committee  were 
that  the  apprcpriations  carried  in  the  House  bill  were  to  be 
reduced  by  10  per  cent. 

Mr.  McKELLAR.  They  were  to  be  reduced  by  10  per  cent 
in  the  aggregate. 

Mr.  COPELAND.  Very  well.  T*e  reduction  was  to  be  10 
per  cent  of  tho  amoimt  appropriated  in  the  House  bill? 

Mr.  SMOOT.    In  the  aggregate. 

lifr.  COPELAND.  But,  as  a  matter  of  fact,  the  com- 
mittee reduced  the  appropriations  carried  in  the  bill  $5,047.- 
760.  which  is  j;508,000  more  than  the  instructions  given  tho 
c(»nmittee.  The  Senator  from  Tennessee  [Mr.  McKkllasI 
shakes  his  "heed.    What  is  wrong  about  that  statamentT 

Mr.  McKSLLAR.  If  the  Senator  from  Colorado  will  yield 
to  me.  I  will  saiy  tkiat  I  am  depending  for  my  mathematloa 
on  the  clerk  of  the  Appropriations  Committos,  Mr. 
who  is  one  of  the  best  mathematicians  of  whun  I 
and  Z  think  hist  figures  are  oorreot. 

Mr.  SMOOT.  The  reductions  are  about  $3j000  more  than 
10  per  cent. 

Ihe  VICB  IiRBSIDBNT.  ZX>es  the  Senator  from  Colo- 
rado yield  the  floor  further? 

Mr.  COSTIGAN.    Z  do. 

Mr.  COPSLilNZX  May  Z  ask  the  Senator  from  Ten- 
nessee if  tlie  report  whi^  Z  hold  in  my  hand  [exhibiting] 
is  the  report  of  the  committee? 

Mr.  McKSLIiAR.    That  is  the  report  of  the  committee. 

Mr.  COPBLAND.    Z  am  not  very  strong  on  mathematics. 

Mr.  McKELLAR.  I  am  sure  the  Senator  is  not.  or  h» 
never  would  have  made  the  statement  which  he  has  made. 
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ICr.  COPELi\ra>.    WeB.  what  does  the  Senator  consider 
'     to  be  10  per  cent  of  $45,000,000? 

Mr.  BINGHAM.  Mr.  President.  If  the  Senator  from  New 
Torif  would  look  on  page  1  of  the  report,  he  would  see  that 

le  bill  as  It  passed  the  House  carried  $50,446,432.33,  and 
the  reductions  made  bj  the  committee  amount  to  $5,047,760. 
which  looks  to  me  to  be  very  nearly  10  per  cent. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  frran  Colo- 
rado yield  further? 

Mr.  COSnOAN.    Yes. 

Mr.  McKBLLAR.  Mr.  Rea,  tbe  ciak  to  the  committee, 
cast  op  these  percentages.  He  is  one  o<  the  most  accom- 
plished mathematicians  ooomected  with  the  Senate,  and  I 
hmvt  the  utmost  faitii  in  the  correotness  of  his  calculations. 
.  Mr.  COPSUOfD,    I  yield  about  $400,000  of  what  I  sUted. 

Mr.  SMCXyr.  The  Smator  must  yicdd  a  little  more  than 
that. 

Mr.  GOPELAND.  But  I  will  hare  later.  In  my  own  time. 
aooMthlns  further  to  aay  about  the  bilL 

Mr.  COBnOAN.  Mr.  Pretident.  only  one  other  oboenra- 
tkm  will  be  made  by  me  at  this  time. 

The  Senator  from  Tennessee  (Mr.  McKxixak]  stated  that 
mKh  reductions  as  had  been  reported  by  the  committee 
woidd  caose  no  damage  to  any  of  the  departments  of  the 
Govemment  for  which  appropriations  are  being  Toted  by 
the  Senate.  It  was.  boweTer.  made  evident  yesterday  that 
the  Oflice  of  Education  would  suffer  as  a  result  of  one 
lechiction  affeeting  it:  and.  indeed,  some  tadlcati(»is  were 
ftven  by  members  of  the  committee  that  they  intend  in  the 
eonferaice  eoctunittee  to  cooperate  to  bring  about  a  better 
relatian  between  the  planned  reductions  touching  the  Office 
of  Educatkm.  It  is  now  demonstrable  that  Howard  Uni- 
▼ersity  will  definitely  suffer  under  the  restrictions  imposed 
ly  the  bill  as  reported  here,  and  before  I  conclude — for  I 
simply  rose  for  the  purpose  of  answering  some  statements 
made  by  the  Senator  from  Utah  [Mr.  Smoot] — I  expect  to 
make  a  brief  final  statement  concerning  the  effect  of  the 
tenure  to  include  three  ot  the  appropriations  the  l^enate 
approved  on  March  14  for  Howard  University. 

Mr.  BATTXEU)  oiBtained  the  floor. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  West  Vlr- 
■iiila  £Mr.  HattxkldI  is  mtitled  to  the  floor. 

Mr.  HATFIELD.    I  yield  to  the  Senator  from  Utah. 

Mr.  SMOOT.  I  think  the  Senator  from  Colorado  will 
•eoepi.  win  be  not,  the  testimony  of  Doctor  Johnson  as  fairly 
leitewienling  his  wishes  in  relatian  to  the  appropriations 
for  Howard  University? 

Mr.  McKBLLAR.  Doctor  Johnson  is  presidoit  of  the  in- 
stitution, is  he  not? 

Mr.  SMOOT.    He  is  president  of  the  university. 

Mr.  McXKUAR.    And  a  very  excdtent  man. 

Mr.  COSTXOAN.  My  answer  is  that  I  have  information 
from  the  saoae  source  wUcfa  is  later  than  his  testimony,  and 
whkfa  I  have  no  doubt  the  Senator  from  Utah  and  the 
Ssaator  from  Tennessee  will  accept 

Mr.  SMOOT.    I  have  not  the  least  doubt  that  Doctor 

Johnson  woidd  Uke  to  obtain  aU  the  appropriations  which 

It  be  mode,  but  I  will  quote  what  he  said  before  the 

I  asked  irtMit  the  situation  was.  and  Doctw 

Jotamson  said: 

I  would  «ay.  Mr.  Chtinoaax.  XbMit  I  tlilnlE  It  would  be  better  to 
pcMtposM  tbe  bxUldlng  than. to  b>alkl  on*  ttaat  la  not  daBlrable. 

And  that  Is  what  we  have  done. 

Mr,  COSnOAN.    Mr.  President 

Tht  YKS  FfUESIDSMT.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Colorado? 

Mr.  HATFIELD.    I  yield. 

Mr.  006TIGAN.  Does  anyone  (fissent  from  that  genaall- 
asMen.  whether  be  be  a  friend  of  Howard  University  or  one 
who  is  opposed  to  the  extension  of  its  admirable  work? 

Mr.  SMOOT.  We  can  ntA  make  at  one  time  approraia- 
tkms  to  tauiU  the  whole  university:  the  Budget  Bureau 
would  not  agree  to  it;  nobody  would  agree  to  it;  and  that 


Is  the  statement  of  Doctor  Jcdinson  himseU,    He  furdier 

stated  in  answer  to  a  question: 

Senator  Jokes.  And  one  that  would  really  meet  ttie  needs  of  the 
TinlTersltyf 

Speaking  of  the  amount — 

Doctor  Johnson.  No:  because  In  putting  up  a  library  building. 
If  you  do  not  take  Into  consideration  other  Items  and  study  the 
growth  of  the  institution  over  a  period  of  years,  you  will  find  In 
time  that  what  you  have  done  will  cost  you  a  great  deal  of  money. 

That  was  the  position  of  the  president  of  the  univei-sity. 

Mr.  BINGHAM.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Connecticut? 

Mr.  EM.TPIELD.  ,  I  yield  to  the  Senator  from  Connecticut. 

Mr.  BINGHAM.  Mr.  President,  I  had  intended  to  offer  an 
amendment  to  the  committee  amendment  and  to  oppose  the 
amendment  reported  by  the  committee  to  strike  out  the 
appropriaticm  of  $300,000  for  the  construction  and  omple- 
tlon  of  the  heat,  light,  and  power  plant  at  Howard  tPniver- 
slty,  but  I  have  followed  the  action  of  the  committee  in  re- 
gard to  all  the  various  cuts — and  some  of  them  have  been 
very  drastic  cuts,  notably  that  in  connection  with  Ek>ulder 
Dam — and  I  have  observed  that  it  is  the  wish  of  the  Senate 
to  continue  to  carry  out  the  program  which  the  committee 
was  instructed  to  adopt  of  a  general  cut  of  10  per  cent  in 
the  appropriations  in  the  bill.  So  I  realize  that  it  would  be 
entirely  a  work  of  supererogation  to  attempt  to  change  one 
of  these  amendments.  Tlierefore  the  most  that  I  can  do  is 
to  call  attention  to  the  fact  that  the  committee  did  not  cut 
at  all  the  salary  item  for  Howard  University. 

Mr.  SMOOT.  It  is  the  same  ss  the  appropriation  in 
existing  law. 

Mr.  BINGHAM.  It  is  exactly  the  same  as  it  has  been  in 
the  past.  Purthermore,  the  committee  did  not  cut  at  all 
the  appropriation  for  the  Preedmen's  Hospital,  but  it  used 
its  pruning  kxiif  e  entirely  on  the  items  of  new  construction, 
and  the  construction  items  which  are  stricken  out  win  not 
seriously  handicap  the  work  of  the  university  or  of  Preed- 
men's HospitaL 

As  I  have  said.  Mr.  President,  I  regret  to  Sec  these  items 
cut  out;  it  looks  as  if  a  very  large  cut  has  been  made  in  a 
relatively  small  Item;  but  in  view  of  the  fact  that  the  com- 
mittee did  not  cut  any  of  the  expenses  for  Preedmen's 
Hospital  or  for  salaries  or  general  expenses  of  Howard  Uni- 
versity, amounting  to  $675,000,  I  shall  not  offer  any  further 
opposition  to  the  cwnmittee's  amendment,  knowing  that 
if  I  did  so  it  would  be  merely  a  gesture  whldx  I  knew  in  ad- 
vance would  not  succeed. 

Mr.  HATPIELD.  Mr.  President,  I  shall  be  very  brief. 
In  my  judgment,  there  is  no  one  connected  with  Howard 
University  and  no  one  who  holds  a  seat  in  the  Senate  of 
the  United  States  who  will  not  concede  that  the  Congress  tn 
the  past,  and  even  at  the  present  time,  has  been  indeed 
most  considerate  of  Howard  University.  The  Congress  h&s 
been  encouraged,  Mr.  President,  to  adopt  such  a  course 
because  of  the  appreciation  which  has  been  expressed  by 
the  student  body  and  those  who  are  connected  in  an  official 
way  with  the  university. 

In  my  opinion  the  issue  which  has  been  raised  by  the 
able  Senator  from  the  State  of  Colorado  [Mr.  Costigah] 
has  been  overlooked  altogether.  Congress  in  its  past  actions, 
with  respect  to  appropriating  money  for  tbe  erection  of 
new  buildings  and  additions  to  this  institution,  has  neglected 
up  to  the  present  time  providing  a  central  heating  unit  for 
Howard  University.  At  the  present  time  the  heating  of 
this  institution,  as  I  am  reliaoly  Informed,  is  dependent 
upon  the  boilers  of  Preedmen's  Hospital,  which  also  furnish 
steam  for  steriliiation  of  the  equipment  of  the  hospital 
and  heat  for  the  hospital. 

The  purpose  of  the  amendment  of  the  Senator  from  Colo- 
rado is  to  m^ovide  Howard  University  with  a  heating  unit 
which  will  take  care  of  Its  present  needs  as  well  as  Its 
growing  needs. 

I  quote  from  a  statement  prepared  by  the  auttMrities  of 
Howard  Unhrersity  deaUng  with  the  inadequacy  of  the  pres- 
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ent  heatinc  unit  whldi  Is  liow  used  Jointly  by  the  hoqiita] 
and  the  university. 

with  three  new  women's  dormltorlee  now  In  operation  the 
boilers  of  the  present  heating  plant  are  now  operating  In  ezcees  of 
50  per  cent  abOTe  normal  capacity.  Being  an  old  and  Infirm  plant, 
developed  piecemeal  and  stoker  fed,  it  has  reached  Its  maxlmxim 
output  capacity.  The  superintendent  of  Preedmen's  Hospital  has 
already  given  the  vinlverslty  formal  notice  that  the  plant  may  faU 
to  deliver  service  at  any  time  during  the  current  year. 

The  university  is  in  the  process  of  erecting  two  new  build- 
ings for  which  money  is  already  available.  Neither  the  dor- 
mitories already  in  operation  nor  the  two  new  buildings 
now  imder  construction  have  any  assurance  of  heating  so 
that  they  can  be  utilized  when  they  shall  have  been 
completed. 

For  that  reason,'  Mr.  President.  I  consider  that  at  least 
one  of  the  amendments  offered  by  the  Senator  from  Colo- 
rado is  an  emergency  amendment,  for  the  only  way  that  the 
university  can  hope  to  take  care  of  its  needs  in  the  way  of 
heating  the  25  buildings  making  \ip  the  univers^y  group  is 
by  the  adoption  of  the  amendment  offered  by  the  Senator 
from  Colorado. 

Were  it  not  for  the  fact  that  I  consider  this  an  emergency 
amendment,  which  should  have  serious  consideration  In  this 
body,  I  would  not  be  standing  on  the  floor  of  the  Senate 
advocating  Its  adoption.  I  withdrew  any  opposition  to  other 
reductions  when  I  learned  of  the  ^tuation  that  confronted 
the  Congress.  Knowing  that  we  would  necessarily  be  com- 
pelled to  raise  additional  taxes  to  take  care  of  the  apin-o- 
priatlon  bills  after  they  had  been  cut  to  the  core,  I  had  no 
hesitancy  in  stating  on  the  floor  of  this  body  yesterday  that 
I  would  not  offer  again  the  amendment  which  I  proposed 
before  the  bill  was  referred  back  to  the  committee,  but  I  did 
say  that  I  felt  that  the  amendment  offered  by  the  distin- 
guished Senator  from  Colorado,  which  would  guarantee  to 
Howard  University  a  heating  plant:  should  have  serious  con- 
sideration by  this  body.    I  feel  so  at  the  present  time. 

Mr.  President,  I  believe  that  as  the  three  boilers  used 
for  heating  the  university  buildings  are  old  and  almost  in- 
capacitated and  are  now  operating  50  per  cent  beyond  nor- 
mal capacity,  so  that  no  one  can  know  at  what  hour  they 
will  pass  out  of  existence,  something  should  be  done  in  the 
way  of  assuring  Howard  University  an  all-time  heating  unit 
which  it  may  control  within  itself  and  which  will  also  as- 
sure to  the  hospital  an  accessory  unit  which  will  enable 
it  to  be  taken  care  of  in  case  of  a  breakdown  in  its  present 
unit. 

Mr.  COPELAND.  Mr.  President,  this  morning  the  dis- 
tinguished Senator  from  Utah  [Mr.  Smoot]  presented  to  the 
Senate  certain  figures  showing  permanent  improvements  at 
Howard  University.  I  was  very  glad  to  have  this  list,  be- 
cause it  demonstrates  the  long-time  and  continued  interest 
of  the  Congress  in  this  great  institution. 

The  Senator  said  that  in  1926  a  medical  building  was 
built  at  a  cost  of  $370,000;  that  in  1928  a  dormitory  for 
young  women  was  completed  at  a  total  cost  of  $190,000;  in 
1929  a  chemistry  building  at  a  cost  of  $390,000;  in  1931  an 
educational  classroom  building  at  a  cost  of  $460,000;  then 
a  girls'  dormitory  at  a  cost  of  $539,000.  I  think  I  have  those 
flgures  correct;  have  I? 

Mr.  SMOOT.    That  Is  correct. 

Mr.  COPELAND.    Have  we  spent  anything  on  the  librae? 

Mr.  SMOOT.  We  have  made  an  appropriation  toward  the 
consti-uction  of  the  library. 

Mr.  COPELAND.  Toward  the  construction  of  the  library 
we  have  already  spent  $400,000;  and  in  a  deficiency  bill  we 
have  appropriated  for  excavations,  walks,  and  so  forth. 
$200,000. 

These  flgures  aggregate  a  property  investment  of  between 
two  and  three  million  dollars  added  to  the  material  equip- 
ment of  Howard  University  during  the  past  few  years. 
After  my  genial  friend,  whom  I  love  dearly,  has  given  us 
these  flgures,  he  complains  because  the  appropriation  for 
general  expense  has  increased  year  to  year! 

Why  should  it  not  Increase?  Can  an  institution  having 
an  addition  to  its  equipment  of  buildings  worth  between 
two  and  three  million  dollars  continue  to  operate  tar  the 


amount  that  tt  operated  tbe  old  shacks  that 
there  before  these  new  buildings  were  constructed? 

Mr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 

The  VICE  FBXSnyENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 

Mr.  COPELAND.'   I  do. 

Mr.  SMOOT.  The  Senator  is  mistaken.  The  Senator 
from  Utah  has  not  complained  about  ainxropriating  just  ex- 
actly what  was  appropriated  last  year.  Tbe  Senate  com- 
mittee and  the  House  gave  them  Jtist  exactly  what  they  had 
last  year  for  the  operation  of  the  institution. 

Mr.  COPELAND.  I  apologize  to  the  Senator.  I  think  his 
complaint  is  Justified.-  Colainly  I  did  not  mean  to  criticise. 
as  perhaps  my  language  seemed  to  indicate.  I  am  not  criti- 
cizing him,  because  I  know  he  has  been  a  very  loyal  friend 
of  this  institution.  But  I  shall  be  disposed  to  criticize  the 
Senate  unless  it  makes  a  slightly  increased  appropriation 
this  year  for  ttie  educational  work  and  the  general  expense 
of  the  institution. 

We  have  the  equipment,  however;  we  have  these  build- 
ings; and,  anticipating  that  the  heating  plant  would  be  pro- 
vided for,  there  was  not  the  request  which  is  necessary.  In 
the  absence  of  the  completion  of  the  heating  plant,  for  the 
additional  funds  required  to  enable  the  university  to  carry 
on  its  arrangement  with  Preedmen's  Hospital  or  to  heat  its 
buildings  otherwise. 

I  have  no  word  to  say  tn  criticism  of  the  committee  for 
cutting  out  the  library  and  the  heating  plant  this  yeso*,  much 
as  I  should  like  to  have  this  institution  have  these  new 
buildings.  If  the  time  comes  when  we  can  spare  the  money 
and  I  am  still  here.  I  shall  vote  for  them,  as  I  know  my 
friend  from  Utah  will. 

Mr.  HATPIELD. '  Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  West  Virginia? 

Mr.  COPELAND.    I  yield. 

Mr.  HATFIELD.  Does  not  the  Senator  hold  that  the 
heating  plant  is  an  absolutely  essential  part  of  the  insti- 
tution? 

Mr.  COPELAND.  I  do.  I  think  it  is  very  necessary  that 
there  should  be  a  new  heating  plant. 

Mr.  HATFIELD.  Especially  is  that  true  when  the  present 
plant  is  used  to  the,  extent  of  50  per  cent  beyond  its  normal 

cfl.ttfl/*i  try 

Mr.  COPELAND.  Yes;  I  agree  to  that.  Kid  I  wish  they 
could  have  the  new  plant;  but  there  are  a  lot  of  things 
that  I  want  that  I  am  not  buying  this  year,  and  I  am  in 
sympathy  with  these  plans  for  cuttbig  down  the  expense  of 
the  Oovemmcnt.'  We  must  do  it,  no  matter  if  our  friends 
suffer,  no  matter  who  may  suffer;  but  I  can  not  consent  to 
add  ray  vote  to  the  reduction  of  the  fimds  for  the  educa- 
tional work  and  the  general  uidceep  of  this  institution. 

I  think  the  committee  should  permit  these  two  iteaas  for 
salaries  and  expenses  to  go  to  conference. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  York 
yield  to  the  Setiator  inm  Utah? 

Mr.  COPELAND.    I  do. 

Mr.  SMOOT.  With  every  respect  in  the  world  for  tibls 
institution.  Iwant  to  say  that  we  are  giving  them  the  same 
amount  tharVas  given  to  them  last  year;  and  I  know  that 
the  Senator  knows  there  Is  no  necessity  of  increasing  the 
expenses  or  increasing  the  salaries  of  the  institution. 

Another  thing.  Mr.  President:  This  Ls  about  the  only  place 
In^  the  bill  where  we  have  kept  up  the  appropriation  to  the 
amount  appropriated  last  year.  The  House,  however,  gave 
them  Just  what  was  given  them  last  year  for  both  salaries 
and  general  expenses. 

I  want  to  say  to  the  Senator  that  if  I  knew  where  we  were 
going  to  get  the  money  to  pay  the  $2,000,000,000  of  govern- 
mental deficit — and  I  do  not  know  yet  where  we  are  going 
to  get  it — ^I  might  change  my  position  and  say,  "  Of  all  the 
institutions  in  the  country,  pertiaps  we  should  give  special 
attention  to  Howard  University,  and  give  them  the  increase  "; 
but  they  had  an  ample  number  ot  professors  last  year. 
They  had  ample  pay  for  every  one  of  them.    They  had  am- 
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ftJDd  thty  bave  oo 
tUtB  jm  tbmn  Imst  ytnr:  and  w 
have  ghpcn  them  exactly  the  aame  amonnt  this  year  that 
we  did  last  year. 

lir.  COPELAND.  Tliat  is  wry  vcU:  but  when  the  Sena- 
tor says  the  university  has  been  favored  in  a  aenae  by  reason 
of  the  faet  that  the  tiro  items  for  salaries  and  general  ex- 
penses given  by  the  House  have  not  been  cut.  I  can  not  agree 
with  him. 

Mr.  SUOOrr.  Nearly  every  other  department  paa  been 
cut.  Mr.  President,  far  the  very  pui-pose  of  decreasing  the 
number  of  onptoyees  and  the  salaries. 

Mr.  COPBLAMD.  I  agree  to  that;  bat  when  I  add  to- 
gether HOMOO  and  $1M.M0  and  fSM^WO  and  $225,000  and 
MMjMK».  representins  aU  the  items  in  Howard  University^-— 

Mr.  SMOOT.    No;  there  Is  $225,000  for  general  expenses 
there  la  $4M.M»  for  salarlet. 

Mr.  COFBLAND.    AU  right;  when  I  add  together  $450,000 
for  salarlee.  $225,000  for  general  expenses,  $100,000  for  the 
lAirary.  and  $9M,000  far  the  w^^ttng  idant,  the  cut  made  is 
much — ^75  per  cent? 

Mr.  HATTCBLD.    Ftfty-elght  per  cent 

Mr.  SMOOT.    Just  about. 

Mr.  OOnLAND.  Fifty-eight  per  cent— «n  enormous  cut. 
tt  la  not  fata*. 

I  beg  the  Senator  to  take  these  two  items  to  conference. 

Mr.  aMOOT.  Mr.  President,  we  can  not  take  them  to 
eonferenoe.  They  would  noi  be  in  conference  If  we  agreed 
to  them.  The  House  put  them  in  ttie  bill,  and  If  we  agree 
to  them  they  will  not  be  in  conference. 

Mr.  OCVCLAND.  I  am  not  talking  about  the  library  and 
the  heatlnf  plant. 

Mr.  SMOOT.    What  la  the  Senator  talking  about?    • 

Mr.  COPELAND.  I  aa  talking  about  the  amendments 
that  are  about  to  be  offered,  and  one  of  which  has  been 
offered,  by  the  Senator  from  Colorado  [Mr.  Costigah].  On 
tlM  l«h  of  March  we  paaaed  through  the  Senate  these  two 
Items,  $39.0t0  and  $50,000. 

Mr.  SMOOT.    I  win  say  to  the  Senator  that  I  am  per- 
fectly williBc  to  agree  to  the  amendments  and  take  them  to 
conference,  but  I  do  not  want  to  deceive  anybody.    I  am 
folBg  to  say  In  oonferenee  that  they  were  agreed  to  txx  this 
^feaeoo— — 

^Mr.  McKKLLAR  O  Mr.  President,  I  hope  the  Senator 
wtn  not  make  that  agreement.  I  thbik  we  might  as  well 
vote  on  them.   Let  us  see  what  the  Senate  decides  about  the 
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Mr.  8MOOT.  I  wouM  just  as  sotm  do  it  the  way  that  has 
loen  a&ggested. 

M^.  McKBLLAR.    Oh.  no;  let  ua  vote  on  them. 

Mr.  COPELAND.  Mr.  President,  is  not  the  Senator  from 
Tennessee'  aa  generous  and  as  kind  and  as  considerate  as 
ttie  Smaator  from  Vtahf  Be  miist  be,  because  he  is  a 
Democrat. 

Mr.  McKELIiAR  I  am  afraid  not.  I  have  very  high  re- 
spect for  the  Senator. 

Mr.  SMOOT.    Let  us  have  a  voto  on  this  matter. 

Mr.  COPELAND.  Well,  I  am  sorry,  Mr.  President  In 
view  of  the  cUminatkm  of  these  items  for  heating  plant  and 
hhrary,  certainly  the  House  ought  to  have  an  opcstunity  to 
say  whether  it  is  not  wllltng  to  give  consideratfl^  to  making 
these  appropriationa  wltere  the  president  of  the  university 
s»ys  they  muat  be  made. 

This  InstitotiDn  Is  under  moral  and  dobbtless  legal  ol^ga- 
tkm  to  10  or  12  members  of  the  faculty  who  have  been  ab- 
sent and  who  are  now  returning.  They  are  men  of  great 
torhntral  skill.  Two  of  them  happen  to  be  engaged  in  an 
acUvity  related  to  the  study  and  teaching  of  medicine. 

Mr.  SMOOT.  Mr.  President,  the  Senator  from  New  York 
baa  made  a  spkndid  fight,  and  so  has  the  Senator  from 
Colorado  [Mr.  Cobt^oamI.  The  only  way  to  settle  it  is  to  let 
ua  have  a  vote  on  the  matter  and  ^t  Uxrou^  with  it. 

Mr.  COSTIQAN.    Mr.  President*  will  the  Senator  yiekl? 

Mr.  COPELAND.    I  yield 

Mr.  OOEmOAN.  In  support  of  the  statement  of  the 
Senator  from  New  York  that  thfsre  are  obligations  resting 


esx  the  tmiversity  with  respect  to  salaries,  this  would  appear 
to  be  an  appropriate  time  to  incorporate  in  the  Ricoro  a 
brief  statement  on  that  subject. 

Howard  University  is  imder  contract  to  letmn  to  her  staff 
next  year  11  teachers  and  1  librarian.  Three  of  these 
members  c^  the  staff  are  on  sabbatical  leave  at  one-half 
pay.  They  now  receive  $4,656  out  of  a  total  salary  of  $9,130, 
which  must  be  paid  by  the  university  upon  their  return. 

Mr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  SMOOT.  In  that  connection  I  desire  to  say  that  I 
understand  that  when  those  three  men  return  three  other 
prttfessors  will  get  their  sabbatical  leave  of  absence. 

Mr.  COSTIGAN.    That  is  not  my  understanding, 

Mr.  HATFIELD.    Mr.  President.^will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  HATFIELD.    My  information  is  that  there  are  11. 

Mr.  SMOOT.  But  three  are  going  to  return,  as  I  am 
informed,  this  year;  and.of  course,  they  will  then  come  into 
the  institution  and  get  full  pay.  There  are  a  number  that 
will  not. 

Mr.  JOHNSON.  Mr.  President,  it  is  an  utter  impoesi- 
Wllty  to  follow  what  is  being  said  in  the  confusion  here. 
Some  of  us  are  quite  interested. 

Ihe  PRESIDING  OFFICER  (Mr.  Biookhart  in  the  chair) . 
The  Senator  from  New  York  has  the  floor. 

Mr.  COSnOAN.    Mr.  President 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Colorada 

Mr.  COSTIGAN.  Further  responding  to  the  Senat<Mr 
from  Utah,  I  should  say,  with  authorization,  that  nine  of  ihe 
members  of  the  staff  are  on  leave  without  pay  from  the  uni- 
versity, receiving  grants  from  educational  foundations,  such 
as  the  Rosenwald  Fund. 

In  keeping  with  the  program  of  the  university,  which  obli- 
gates the  university  to  receive  the  members  of  the  faculty 
back  next  year,  at  a  minimum  cost  of  $22,800,  the  total  cost 
of  fulfilling  these  obligations  is  $32,930.  In  other  words,  the 
suggested  aw)ropriation  of  $25,000  for  salaries  this  coming 
year  is  not  adequate  to  meet  tlie  obligations  of  tiie  univer- 
sity to  the  extent  of  the  difference  between  $25,000  and 
$32,930,  and  great  moderation  is  being  exercised  with  re- 
spect to  salary  appropriations  in  the  amendment  which  is 
now  before  the  Semite  for  consideration  and  action. 

Mr.  HATFIELD.  Mr.  President,  I  will  say  to  the  Senator 
that  Howard  University  Is  under  contract  to  pay  theae 
teachers. 

Mr.  COSTIGAN.    That  Is  my  understanding. 

Mr.  TRAMMELL.    Mr.  President,  will  the  Senator  frcAn 

New  York  yield?  ^^ 

Mr.  COPELAND.    I  yleM. 

Mr.  TRAMMELL.  A  contract  of  the  Howard  Unlverslt#' 
is  not  a  contract  of  the  Federal  Government,  is  it?  That 
Is  a  private  institution. 

Mr.  COPELAND.  Mr.  President,  I  am  not  very  much 
distressed  about  it  being  a  private  institution  when  the  Con- 
gress of  the  United  States  vrttliin  ftve  years  has  spent  be- 
tween two  and  three  million  dollars  upon  new  buildings  for 
its  equipment. 

Mr.  SMOOT.  Yes;  and  in  the  next  five  years  they  will 
spend  just  as  much  money,  and  I  am  in  favor  of  it. 

Mr.  COPELAND.  I  am  glad  to  hear  the  Senator  say 
that. 

I  will  ask  Senators  to  bear  to  mind  what  the  Senator 
from  Colorado  has  Just  said.  Certain  members  of  the  reg- 
ular staff  of  this  educational  institution  have  been  away 
doing  research  work,  their  salaries  and  expenses  being 
taken  care  of  by  certain  philanthropic  foundations.  They 
are  coming  back,  and  they  are  coming  back  better  equipped 
and  more  useful;  and  are  we  going  to  toterfere  with  the 
maintenance  and  payment  of  these  salaries? 

Mr.  SMOOT.    We  will  not  have  to. 

Mr.  McKELLAR.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  I  have  just  been  given  the  following 
United  Press  report: 
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WAsmifVTON,    April    19. — A   Federal   Budget   d^fldt   ot   $2fm.- 

8&8.745.29  on  April  11  was  reported  by  the  Treasury  to-day.  It 
was  th3  first  ttmp  In  history  that  any  nation's  peace-time  deficit 
has  exceeded  $2,000,000,003. 

And  now  we  are  asked  to  increase  the  appropriation,  the 
generous  appropriation,  the  munificent  appropriation  we 
have  been  giving  this  institution. 

Mr.  COSTIGAN.  Mr.  President,  will  ibe.  Senator  from 
New  York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  COSTIGAN.  In  response  to  the  Senator  from  Ten- 
nessee, it  should  be  noted  that  no  request  is  being  naade  for 
an  increase  in  the  total  appropriation  to  be  authorized  by 
the  Senate.  We  are  dealing  now  and  here  solely  with  rela- 
tions between  the  separate  appropriations  of  the  pending 
bUL  What  is  suggested  is  that  there  is  a  disproportionate 
cut  in  the  appropriations  for  Howard  University,  namely,  a 
37.2  per  cent  cut,  as  against  a  4  per  cent  cut  or  a  5  per  cent 
cut  in  other  parts  of  the  bllL  A  proper  apportionment  of 
the  various  appropriations  will  Ibring  about  the  desired 
result  without  any  increase  whatever  in  the  aggregate 
appropriation. 

Mr.  COPELAND.  Mr.  President.  I  fully  agree  with  what 
the  Senator  has  said.  1  want  to  compliment  the  Senator 
from  Tennessee  on  his  activity  in  attempting  to  get  appro- 
ximations reduced;  but,  of  course,  to  carry  tiis  process  to  Its 
logical  conclusion,  we  would  wipe  out  governmeat  and  not 
make  any  appropriations. 

Mr.  LONG.  Mr.  President,  how  is  the  Senator  going  to 
stand  when  the  military  appropriation  bill  comes  before  us, 
decreasing,  because  of  the  great  deficit,  the  appropriations 
to  the  schools  of  the  United  States  maintaining  the  Reserve 
Officers'  Training  Corps  units?  How  is  the  Senator  going  to 
stand  then?  Is  he  going  to  be  against  any  decrease  in  those 
appropriations? 

Mr.  COPELAND.  Is  the  Senator  asking  for  my  own 
individual  opinion? 

Bir.  LONG.    Yes;  I  was  just  wondering. 

Mr.  COPELAND.  I  am  going  to  be  against  th^n;  yes. 
Does  that  answer  the  Senator? 

Mr.  LONG.    It  does. 

Mr.  COPELAND.  Because  I  believe  that  the  Reserve  Offi- 
cers' Training  Corps  is  a  very  ^Sclent  part  of  our  national 
defense.  I  will  vote  to  do  away  with  a  lot  of  military  per- 
formances and  activities,  but  when  it  comes  to  the  citizen 
soldier  I  will  be  with  the  Senator  from  Louisiana,  because 
I  think  that  is  a  very  Important  service. 

Mr.  LONG.  We  are  only  asking  for  what  we  got  last  year. 
IT  that  appropriation  is  treated  as  well  as  the  committee  is 
now  treating  Howard  University,  we  will  be  satisfied. 

Mr.  COPELAND.  The  Senator  from  Louisiana  is  a  fair 
man  and  a  Just  man.  and  I  want  him  to  think  for  a  moment 
about  this  thing  we  have  been  talldng  over.  I  want  hhn  to 
see  the  point  about  it. 

I  know  the  feeling  of  the  Senator,  and  the  feeling  of  the 
Senator  from  Florida,  but  this  university  differs  from  other 
activities  in  that  It  does  receive  private  fimds.  If  it  wwe 
not  for  the  private  funds  it  receives,  it  could  not  operate. 
But  the  Senator  knows  it  is  hard  to  get  private  funds  now. 
The  people  who  are  best  able  to  give,  to  contribute  liber- 
ally, and  who  desire  to  do  so,  are  unable  to  do  It,  and  we 
are  going  to  pass  a  tax  bin  pretty  soon  which  will  make  it 
mighty  difficult  for  any  rich  man  or  any  philanthropically 
Inclined  person  of  modest  wealth  to  contribute  to  these  ac- 
tivities. In  consequence,  as  the  Senator  from  Colorado  has 
said,  here  are  these  persons  coming  back  from  their  re- 
search work,  coming  back  to  an  institution  without  funds 
to  meet  the  legal  obligation  resting  upon  that  institution. 

I  recited  to  the  Senator  yesterday  In  private  many  rea- 
sons why  I  think  it  is  very  important  that  this  institution 
should  thrive.  We  are  certainly  not  going  to  let  a  failure  to 
appropiriate  the  paltry  simi  of  175.000  destroy  its  activity 
and  usefulness. 

Mr.  President.  I  want  to  say  this  in  conclusion.  The  col- 
ored people  are  striving  valiantly  and  well  to  overcome  the 
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economic  and  social  distlnctlobs  to  whkh  they  must  wb- 
mit.  I  have  oome  in  contact  with  tiiem  a  great  deal  in  my 
lifetime.  I  know  how  intelligent  they  are  and  how  eager 
they  are  for  education.  Hie  hotter  educated  tb^  are.  the 
mone  useful  they  can  be  to  their  own  race  and  to  the  coun- 
try in  general. 

lliere  Is  a  great  need  in  America  for  trained  physldana 
and  trained  nurses  and  other  trahied  persons  of  the  ookand 
race.  Here  is  a  place,  in  this  Howard  University,  where 
these  persons  of  color  may  come  to  receive  the  educatioa 
necessary  to  make  them  useful  in  canning  on  their  noble 
work.  It  Is  a  pathetic  thing  that  when  we  tok^  the  health 
map  of  any  city — and.  of  course,  I  think  about  my  own 
ctty  first — when  we  take  ttie  map  lowing  the  incidence  of 
disease  and  the  nuMlality  rate,  we  find  that  the  incidence 
of  disease  and  the  mortality  rate  are  highest  in  the  part 
of  the  city,  in  Harlem,  where  live  the  colored  persons.  The 
people  ttiere  need  the  benefits  oft  this  medical  education 
and  this  nursing  education.  They  need  the  care  which  can 
be  given  by  tiiese  trained  temcben  who  carry  not  only  ti>e 
message  of  education,  but  the  message  of  health. 

Mr.  President,  I  beg  my  odleagxies  not  to  refuse  to  grant 
this  trifling  sum,  a  sum  necessary  to  orOtex  that  the  noik 
may  be  carried  on  unimpaired,  all  the  time  Increasing  its 
usefulness  to  the  country. 

Mr.  FE8S.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  PESS.  I  have  been  trsring  to  go  along  with  the  com- 
mittee to  these  reductions,  but  this  was  a  reduction  which 
seemed  to  be  Inordinate  compared  with  others.  I  have 
watohed  the  development  of  Howard  University,  Just  as  the 
Seoator  from  New  York  has.  There  has  been  an  ambition 
to  see  a  great  institution  of  university  rank  for  the  cotored 
people  to  the  Capitol.  As  the  Senator  has  suggested,  munifi- 
cent gifts  frcxn  people  who  had  money,  and  were  inclined 
to  that  direction,  have  made  tt^  imiversity  possible.  It 
has  been  growtog  apace,  and  has  so  appealed  to  the  Con- 
gress, that  ever  since  I  have  been  to  Congress  assistance 
has  been  granted  to  the  lOHversity  from  the  Gov<ra-nment. 
although  it  is  a  private  instltotion.  I  agree  with  the  Sen- 
ator, aiMl  I  am  not  going  to  shi^k  because  it  happois  to  be 
a  private  instltotion.  We  would  not  wMit  it  to  be  a  vatOkc 
instltotion.  We  want  it  to  be  under  the  manageesent  of  a 
corporation. 

If  the  proposal  were  to  add  some  department  which  they 
could  get  along  without.  I  would  say  that  we  should  not  do 
it.  If  the  univoisity  were  only  partially  equipped;  if  It 
wanted  a  new  department,  which  it  has  not  yet  had.  I  would 
say  that  it  coold  wait  for  that.  Tte  growth  of  a  university 
is  never  «ided.  it  Is  never  a  finished  instttutimi.  It  is  im- 
possible for  a  university  to  be  a  finished  lnstituti<m.  It  is 
like  the  Oapttol  of  the  United  SUies,  it  win  always  he  grow- 
ing. But  this  university  ought  to  have  a  heating  plant,  and 
it  ought  to  have  a  iibxary.  Its  farces  ought  not  to  be  cut. 
When  we  come  to  cutting,  I  am  not  going  to  begto  on  these 
people. 

Mr.  SMOOT.    There  is  no  cut  proposed. 

Mr.  F^SS.  I  think  it  is  perfectly  legitimate,  and  it  is  no 
toconslstency,  to  give  this  additional  equipment,  whldi  is 
evidently  and  obviously  needed.  While  I  have  announced 
that  I  would  stond  wHli  the  committee,  and  I  have  gone  aS 
along  the  way  with  them,  except  yesterday,  on  one  Itenu  Z 
can  not  go  with  them  on  this  item. 

Mr.  SMOOT.  Mr.  President,  there  is  no  decrease.  The 
appropriation  is  the  same  as  that  for  the  last  jrear.  Tbeie 
is  no  decrease  suggested  at  this  time.  '' 

Mr.  FESS.  Mr.  President,  by  act  of  the  Senate  we  added 
what  it  is  proposed  to  cut  out.    There  is  a  decrease. 

Mr.  SMOOT.    The  Senator  means  the  library  building? 

Mr.  FESS.    Yes. 

Mr.  SMOOT.  Of  course,  that  is  another  ttiing.  I  thought 
that  was  gone. 

Mr.  COPELAND.  More  ttian  that,  we  added  the  $75,000 
we  are  discussing.  We  added  ttiat  to  the  Senate.  TTie  Sen- 
ate, after  due  consideration  and  by  vote,  added  that. 
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Mr.  PE88.  In  other  words,  if  it  were  limited  to  10  per 
cent  tbere  would  be  a  very  smaU  cut.  instead  of  a  30  per  cent 
cut. 

Mi.'COPELAND.    That  is  correct. 

Mr.  SMOOT.  That  is  not  a  fair  ctnnparison.  We  have 
here  an  item  calling  for  $300,000  for  the  construction  of  a 
buildinir-  Of  odurse  if  we  take  that  amoimt  off  the  per- 
centage^ as  great.  But  In  the  regular  appropriation  for 
the  schools  the  general  expenses  and  salaries,  we  have  not 
cut  a  penny  from  last  year's  amounts. 

Mr.  COPELAND.  Oh.  no;  but  why  not  add  to  that  the 
fact  brought  out  time  and  time  again  tliat  there  is  an  added 
obligation  upon  the  university  in  the  way  of  salaries? 

Mr.  SMOOT.  As  I  understand  it,  tliare  are  nine  of  the 
SMTofessors  who  will  be  back  here,  but  nine  more  of  them  will 
go  away  and  take  their  leave  of  absence.  It  is  a  rotary 
matter  so  far  as  the  professors  are  concerned. 

Mr.  COPELAND.  The  Senator  from  Utah  and  I  were 
both  misinformed  when  we  were  discussing  the  sabbatical 
year.  The  Senator  from  Colorado  (Mr.  Costigan]  made  it 
Tery  clear  that  it  was  not  the  absence  of  those  professors 
on  their  sabbatical  year.  It  was  the  absence  of  those  who 
were  being  supported  through  the  various  foundations. 
They  are  back,  and  they  have  to  be  talcen  care  of. 

Mr.  SMOOT.  Does  the  Senator  think  the  university 
wants  nine  more  professors  than  it  had  last  year? 

Mr.  COPELAND.  Yes;  if  they  are  xmder  legal  obliga- 
tkax  to  take  care  of  them. 

Mr.  SMOOT.  The  institution  does  not  owe  them  any 
legal  obligation. 

.  Mr.  COPELAND.  Let  me  say  to  the  Senator  that  I  hope 
there  will  be  such  an  influx  of  students  into  the  university 
in  this  time  of  unemployment  that  there  will  be  hundreds 
of  professors  and  thousands  of  more  students  to  be  taken 
care  of  there,  and  that  it  could  jioi  be  dbne  any  more  cheaply 
any  place  else. 

Mr.  SMOOT.  If  that  condition  should  occur  in  Howard 
University,  it  will  be  quite  different  from  any  other  univer- 
sity in  the  United  States.  I  will  say  to  the  Senator.  If  they 
have  even  as  many  students  this  year  as  they  had  last  year, 
it  will  be  the  only  institution  of  the  grade  of  imiversity 
where  such  a  condition  will  obtain. 

Mr.  COPELAND.  We  are  ranging  into  the  field  of  theory 
now  and  we  do  not  know;  but  we  do  know  there  is  a  moral 
and  legal^  obligation  on  the  university  to  take  care  of  those 
teachers  and  we  ought  to  suiq>ly  the  money.  However.  I  am 
not  going  to  prolong  the  debate.  I  think  everybody  is 
satiafled. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Colorado  [Mr. 
CosncAJi]. 

Mr.  COSTIGAN.  Mr.  President.  I  suggest  the  absence  of 
•  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 
-  The  legislative  clerk  called  the  roll,  and  the  following 
-Senators  answered  to  their  names: 


CutUnt 

JOOM 

RoMnaon.  Ind. 

MMtln 

Date 

Kcan 

Sctaail 

B«U«7 

DIefclnaoo 

Kendrtck 

Sheppard 

BmnUtrnd 

Dm 

KeyM 

Sblpatead 

BMTbour 

Vmb 

Klnc 

Sbortridga 

BlnslMUB 

PIcCehar 

LaFoUatt* 

Smoot 

Black 

maim 

Stelwer 

BlalM 

o«m> 

Mcom 

Thomas,  Idaho 

Borah 

OlM> 

MrKrtlw 

Bratton 

Olcnn 

McNary 

Townariut 

BrooUiait 

Ooldsbocowb 

Metcalf 

TrammeU 

BulU^ 

Oor* 

llorrUon 

Tydloci 

Bulow 

Bale 

Nedy 

Vaadenbcrg 

BynMS 

Barrlaoa 

IforbM* 

Wacner 

Cmmm 

Baatlafi 

Morris 

Walcott 

CmrmvkT 

Batfldd 

Rye 

Walsh.  Ifont. 

Own 

Bajrdan 

Oddto 

Waterman 

Oonnally 

Br^bert 

Pattenoo 

Watsoo 

OoolUtge 

Ho««U 

Plttman 

White 

fTnpulwd 

HuU 

Rccd 

JoHnsoa 

RobiiMon.  Ark. 

Mr.  McNARY.    The  senior  Senator  from  Michigad  [In 

The  VICE  PRESIDENT.    Eighty-two  Senators  have  an- 
swereo  to  their  names.    A  quorum  is  present. 


Bfr.  COSTIGAN.  Mr.  President,  the  yeas  and  nays  were 
requested  yesterday  and  are  again  requested  at  this  time. 

The  yeas  and  nays  were  ordered. 

Mr.  BROOKHART.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
desire  to  be  recognized  in  his  own  right  or  does  he  desire  to 
ask  the  Senator  from  Colorado  to  yield  to  him? 

Mr.  BROOKHART.  I  desire  to  be  recognized  in  my  own 
right. 

The  VICE  PRESIDENT.  The  Senator  from  Iowa  is  recog- 
nized. 

Mr.  BROOKHART.  Mr.  President,  I  am  very  much  as- 
tounded to  hear  economy  arguments  coming  from  the  Dem- 
ocratic side  of  the  Chamber,  especially  under  the  leadership 
of  the  Senator  from  Tennessee  [Mr.  McKellarI.  He  is  con- 
tinually bringing  up  the  matter  of  a  deficit  in  the  Treasury. 
I  noticed  the  other  day,  after  a  long  and  loud  talk  on  account 
of  the  deficit,  that  when  an  appropriation  measure  came 
t)efore  the  Senate  providing  for  $5,000,000  for  the  relief  of 
the  storm -stricken  people  of  Alabama,  the  Senator  from 
Tennessee  was  paired  in  favor  of  the  appropriation.  The 
Senator  from  Mississippi  [Mr.  HAKRisoif  1  made  a  long  speech 
for  economy  and  for  reduction  of  expenses,  but  he  was  ab- 
sent when  a  vote  was  taken  a  few  minutes  later  on  the 
$5,000,000  appropriation  for  the  reUef  of  the  siiffering  in 
Alabama. 

Mr.  McKIELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
jrield  to  the  Senator  from  Tennessee? 

Mr.  BROOKHART.    I  yield. 

Mr.  McKELLAR.  The  Senator  does  not  want  to  do  any- 
one an  injustice.  I  was  paired  with  the  Senator  from  Dela- 
ware [Mr.  Townsend]  on  that  question  and  did  not  vote  and 
did  not  express  an  opinion  on  it.  Since  the  Senator  has 
brought  it  up,  I  want  to  say  that  the  storm  extended  to 
my  State  and  I  was  asked  to  include  my  State  in  the  iiro- 
visions  of  the  measure  and  declined  to  do  so. 

Mr.  BROOKHART.  That  does  not  change  the  fact  that 
the  Senator  from  Delaware  was  against  the  appropriation 
and  the  Senator  from  Tennessee  was  paired  with  him. 

Mr.  McKELLAR.  I  was  opposed  to  the  appropriation  and 
did  not  vote.  If  that  does  not  satisfy  the  Senator  from  Iowa, 
I  do  not  know  what  can  be  done.    I  did  not  vote  for  it, 

Mr.  BROOKHART.  The  Senator  did  not  vote  against  it, 
but  being  iiaired  with  the  Senator  who  was  opposed  to  it, 
that  counted  for  it. 

Mr.  McKELLAR.  The  Senator  may  have  information 
about  the  Senator  from  Delaware,  but  I  will  say  that  I  have 
not.  The  Senator  from  Delaware  is  here  and  I  will  ask  him 
to  state  whether  or  not  he  was  opposed  to  the  measure.  If 
the  Senator  from  Iowa  does  not  know  that  the  Senator  from 
Delaware  was  opposed  to  it,  he  should  not  have  made  that 
statement. 

Mr.  BROOKHART.  But  I  know  it.  I  asked  him  and  he 
told  me  that  he  was  opposed  to  it.    [laughter.] 

Mr.  McKELLAR.    He  did  not  tell  me. 

Mr.  BROOKHART.  I  have  here  a  list  of  bills  which  the 
Senator  from  Tennessee  has  introduced  during  this  session 
of  the  Senate,  some  21  bills  providing  for  appropriations. 
Here  is  one  for  $2,500,000,  one  for  $10,000,000.  one  for 
$200,000,000.  one  (or  $100,000.  others  for  $20,000.  $50,000, 
$100,000.  $125,000,  $150,000,  $125,000.  $100,000,  $80,000;  and 
then  one  for  $125,000,000,  another  for  $100,000,  another  for 
$10,000.  another  for  $50,000.  and  then  another  for  $10,000 
more,  another  for  $25,000,  another  $20,000,  and  $10,000.  The 
Senator  from  Tennessee  is  the  most  prolific  Budget  ijalancei 
I  ever  heard  of, 

Mr.  McKELLAR.  If  the  Senator  had  taken  the  trouble 
to  look  at  the  record  he  would  have  seen  that  in  not  one 
of  those  cases  has  the  Senator  from  Tennessee  a.'iked  for 
an  appropriation.  There  has  been  no  appropriation  pro- 
vided. The  Senator  from  Utah  [Mr.  Smoot  1  is  present. 
Several  of  those  bills  were  referred  to  his  committee,  the 
Committee  on  Finance.  He  has  received  letters  from  me 
asking  that  no  steps  be  taken  regarding  them.  In  ordinary 
times  tl^ere  is  no  bill  I  have  introduced  that  would  not  be  a 
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proper  bill  and  might  well  be  passed,  but  at  t&Ss  time  when 
our  Tteasory  is  nearly  $3,000,000,000  in  the  hole,  when  we 
are  bankrupt.  I  think  I  have  the  good  sense  not  to  ask  for 
appropriations  and  I  am  net  asking  for  them.  There  is  not 
one  of  these  IhUs  carrying  appropriations  which  should  not 
be  passed  at  the  proper  time  wiaen  the  Ooveniment  has  the 
money,  but  ao  kmg  as  we  are  stdostantially  a  banlcrupt 
Nation,  the  Senator  from  Tennessee  is  not  going  to  ask  for 
local  appropriations. 

Mr.  BROOKHART.  Mr.  President,  it  seems  to  me  that, 
with  all  that  modesty,  the  Senator  from  Tennessee  would 
have  waited  until  the  proper  time  to  introduce  his  bills. 
Why  introduce  them  now?  It  is  a  great  big  bluff  when  he 
does  not  intend  to  ask  that  anything  tie  done  with  them. 

Mr.  McKELLAR.  If  the  Senator  can.  with  a  certain 
newspaper  in  lown,  get  any  satisfaction  from  talking  about 
the  introduction  o£  those  bills,  he  can  go  on  ad  infinitum; 
it  does  not  make  any  difference  to  me. 

Mr.  BROOKHART.  I  do  not  want  to  go  on  so  long  as 
Ihat.    [Laughter.] 

Mr.  President,  the  most  sh(»tsighted  statesmanship  pre- 
sented at  this  session  is  in  connection  with  the  question  of 
balancing  the  Budget  by  taxation.  In  ordinary  times  the 
proper  way  to  balance  the  Budget,  of  course,  is  by  taxation, 
but  in  war  times  we  do  not  do  it  in  that  way.  During  the 
World  War  we  balanced  the  Budget  by  the  issuance  d  some 
twenty-five  or  thirty  billion  dollars  of  bonds.  In  these  times 
of  low  prices— I  should  like  to  have  the  attentkm  of  the 
Senator  from  Tennessee:  the  Senator  from  Louisiana  is  too 
much  in  the  way  over  there.     [Laughter.] 

The  VICE  PRESIDENT  rapped  with  his  gavel. 

Mr.  McKELLAR.  Mr.  President,  I  did  not  hear  the  Sena- 
tor.   Did  he  address  a  question  to  me? 

Mr.  BROOKHART.  That  is  the  reasim  I  paused.  I 
wanted  the  Senator  to  hear  what  I  was  about  to  say. 

Mr.  McKELLAR.  If  the  Senator  merely  wanted  me  to 
hear  him.  it  is  not  a  matter  of  very  great  mat^iahty;  but 
if  he  wanted  to  ask  me  a  question.  I  will  be  dehghted  m 
answer. 

Mr.  BROOKHART.  I  am  now  talking  about  balancing 
the  Budget.  That  is  the  Senator's  favorite  topic  at  this 
session  of  Congress. 

Mr.  McKELLAR.    Why.  Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fnxn  Iowa 
yield  to  the  Senator  from  Tennessee? 

Mr.  BROOKHART.     I  yield. 

Mr.  McKELLAR.  It  may  be  that  I  have  suggested  ttie 
balancing  of  the  Budget,  but  I  want  to  say  that  I  am  more 
interested  in  balancing  the  Budget  by  reducing  expenditures 
than  I  am  by  placing  additicmal  burdens  of  taxation  upon 
the  American  people. 

*  If  I  bad  my  way  about  it — and,  of  course.  I  can  not  have — 
I  would  malce  the  10  per  cent  reducticm  in  all  appropria- 
tions, wtilch  would  mean  a  saving  of  about  $250,000,000;  I 
would  suspend  the  operation  of  the  tax  refund  law  under 
which  this  Government  has  been  legally  robbed  during  the 
last  10  years  of  nearly  $4,000,000,009;  I  would  stop  that 
process,  and  save  thereby  from  $200,000,000  to  $225,000,000 
more.  Then  I  would  undertake  to  cut  down  all  along  the 
line.  I  would  stop  the  subsidies  that  are  now  being  paid  to 
the  great  shipping  corporations  of  the  country;  and  I  would 
reduce  taxes  rather  than  endeavor  to  find  new  sources  of 
taxation  upon  the  American  people.  I  am  opposed  to  bal- 
ancing the  Budget  by  levying  additional  taxes.  I  am  in 
favor  of  balancing  the  Budget  by  cutting  down  the  exp^Mii- 
tures  of  the  Government— the  most  extravagant  expendi- 
tures ever  in  our  history  recommended  to  the  Congress  of 
the  United  States. 

Mr.  BROOKHART.  All  right  I  am  going  to  do  a  littte 
figuring  with  the  Senator  right  now. 

Mr.  McKEUiAR.  If  the  Senator  is  not  a  better  figurer 
than  he  is 

Mr.  BROOKHART.  Wait  a  moment:  I  must  have  the 
floor  for  a  little  part  of  the  time;  I  can  not  yield  all  the 
time  to  the  Senator.    The  Senator's  first  prqpoaitioii  ia  ttMUt 


expendttnres  should  be  reduced  19  per  cent,  whl(^  aocorffing 
to  him.  would  afl^t  a  saving  of  $350,000,000.  TtiBt  is  right. 
is  it  not?  His  next  proposition  is  to  reduce  subsidies  and 
expenditures  of  that  kind.  Involving  a  saving  of  fSSS.OOO.OOO. 

Mr.  McKEIXAR.    No;  the  Senator's  memory  is  faulty. 

Mr.  BROOKHART.    Very  well,  let  me  get  it  right,  then. 

Mr.  McESLLAR  Let  me  tell  the  Senator  that  we  sr« 
paying  out  in  credits  upon  current  taxm  refunds  aU  the 
way 

Mr.  BROOKHART.  I  wOl  come  to  that  later,  I  oalj 
want  to  take  up  one  thing  at  a  time.  Sftnm  H0^ifOmMt^4 

Mr.  McKELLAR.  The  Senator  asked  i4m  ^WHm¥  fM).- 
000,000  would  be  obtained.  I  want  to  teD  him.  Not  f^tnl 
eliminating  subsidies,  bccaine  we  do  not  pay  out  tbmt  much 
for  subsidies .( 

Mr.  BROOKHART.  Ihe  ram  of  $226.000.0tav  then.  Is 
covered  by  refimds  of  taxes? 

Mr.  McKELLAR.  Oh,  na  It  not  only  Indodcs  the  re- 
fimds but  it  constitutes  the  reftmds.  We  are  pasring  oat  In 
refunds  now  from  $200,000,000  to  $23S,000,00O  a  year,  and  if 
the  present  law  is  po-mitted  to  continue  on  the  statute  books, 
we  will  pay  out  that  much  this  jrear.  It  ought  to  be  saved; 
we  have  no  business  paying  out  any  such  sum  for  tax 
refunds. 

Mr.  BROOKHART.  I  wiU  agree  with  the  Senator  on  that 
proposition;  I  am  ready  to  stop  those  refunds. 

Mr.  McKELLAR.  I  am  delighted  the  Stna^or  agrees  with 
me  on  something. 

Mr.  BROOKHART.  So  we  haye  $2S«.000,OM  In  one  item 
and  $22S.00O.0Ot  in  another.  That  maiiaa  $475.00O4M0l 
What  is  the  Senator's  next  item? 

Mr.  McKELLAR.  I  had  hoped  the  Senator  might  be  aUi 
to  remember  that.  We  are  paying  cMit  in  aohsidies  for  the 
trax^xMTtation  of  ocean  mail,  for  foreign  air  mail,  for  do- 
mestic air  mail,  and  to  the  magazines  of  the  country  same- 
thing  over  $100,000,000  a  year,  purely  in  subsidieB,  yielding 
nothing  to  the  American  Government  which  subaldiaes  these 
great  interests.  In  these  times  it  ought  to  be  stopped,  and 
I  am  in  favor  of  stopping  it. 

Mr.  BROOKHART.  Very  well,  we  wiU  add  that  $1«0.- 
000.000.  I  thh^  the  Senator  is  about  right  hi  the  last  point 
he  made.  I  think  the  newspapers  that  Jump  on  me  aU  the 
time,  calhng  me  an  anarchist,  are  getting  a  subsidy  of  about 
$100,000,000  out  of  the  Treasury  a  year,  and  I  am  glad  to 
go  after  thCTi.  Adding  that  $100,000,000  to  the  previous 
$475,000,000  makes  $5754)00.000.  That  Is  all  the  Senator 
has  mentioned  up  to  date.  Just  a  few  moments  ago  he 
mentioned  the  fact  that  there  was  a  d^lcit  of  something 
over  $2,000.0004)00.  How  is  he  going  to  balance  that  with 
a  saving  of  $575,000,000? 

Mr.  McKELLAR.    Mr.  President,  wlD  the  Senator  yield? 

The  VICE  PRESIDENT.     Does  the  Senator  from  Iowa. 
yirid  to  the  Senator  frcun  Tennessee? 

Mr.  BROOKHART.    I  yield. 

Mr.  McKELLAR.  That  will  go  a  very  long  way  toward 
balancing  the  Budget.  The  Secretary  ot  the  Treasury  has 
estimated  that  it  will  take  about  $1,100,000,000  to  do  that^ 

Mr.  BROOCHA&T.  It  will  only  leave  about  $1,400.- 
000.000 

Mr.  McKELLAR.  The  Senator  eisked  me  a  question,  and 
he  will  certainly  let  me  answer  it.  It  has  been  recom- 
mended that  appropriations  shall  be  made  this  year  for 
war  purposes  amouzxting  to  $7004)00,000;  that  Is,  for  the 
Army  and  the  Navy.  Up  to  the  time  of  the  World  War  our 
appropriations  for  the  Navy  never  exceeded  glSOJOO^OOO 
and  our  appropriations  for  the  Army  w«re  alMiit  $100.- 
000.000,  aggregating  $250,000,000.  We  could  well  reduce 
the  iM'esent  appropriations  for  the  Army  and  Navy  this 
year  sufBcie^tly,  together  with  other  Itens,  to  balance  the 
Budget,  and  thereby  maintam  the  credit  of  the  United 
States  and  have  a  much  better,  a  much  stranger,  and  a 
B&uch  more  yiganms  Government  than  by  adopting  the 
other  course.  I  hope  the  Senator  from  Iowa  will  join  with 
me  again  in  saying  he  will  vote  for  what  I  have  Just 
suggested. 
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Mr.  BROOKHART.  I  will  go  the  Senator  one  better  on 
that  proposition.  Tliat  is  the  one  branch  of  the  Govern- 
ment I  know  sufficiently  well  to  thini  the  proposal  ought 
to  be  adopted.  I  would  be  willing  to  abolish  both  the  War 
Department  and  the  Navy  Department  and  substitute  a 
department  of  national  defense  for  the  two  of  them.  I 
think  that  would  save  quite  an  expenditure.  As  I  recoUect. 
however,  the  Senator  from  Tennessee  has  always  voted  for 
the  big  warship  building  bills.  Is  he  not  in  favor  of  the 
bill  that  it  now  pending  proposing  to  appropriate  some 
$800,000,000  more? 

Mr.  McKELLAR.  The  Senator  Is  just  as  mistaken  about 
that  as  he  was  about  the  other  statements  he  made. 

Mr.  BROOKHART.  The  Senator  is  against  that  ship- 
building bill,  is  he? 

Mr.  McKKT.TiAR.  Of  course.  I  am  against  the  shipbuild- 
ing bilL 

Mr.  BROOKHART.  Has  not  the  Senator  always  sup- 
ported those  shipbuilding  bills? 

Mr.  McKELLAR.    I  have  not. 

Mr.  BROOKHART.    My  recoUection  is  that  he  has. 

Mr.  McKELLAR.  Mr.  President,  to  what  particular  bill 
does  the  Senator  frcon  Iowa  refer? 

Mr.  BROOKHART.  The  bill  which  proposed  to  appro- 
priate $300,000,000  for  cruisers  and  for  other  little  items 
such  as  that. 

Mr.  McKSULAR.  No.  Mr.  President.  The  Senator  can 
get  my  record  complete.  I  can  not  go  back  and  offhand 
tell  what  bills  I  have  voted  for  and  what  bills  I  have  not 
voted  for.  There  Is  no  doubt  that  in  the  past  I  may  have 
voted  for  some  extravagant  appropriations  for  which  I  ought 
not  to  have  voted.  However.  I  make  mistakes  constantly: 
I  admit  it;  I  am  frank  about  it:  1  am  not  like  the  Senator 
who  Is  alwajrs  right  and  can  not  possibly  be  mistaken. 
I  Laughter.] 

Mr.  BROOKHART.  I  see  now  why  the  Senator  gets  his 
wires  crossed.  He  can  not  remember  what  he  did  pre- 
vious^. I  think  he  had  better  get  a  notebook  and  keep 
track  of  his  votes  a  little  better.    (Laughter.] 

Mr.  McKELLAR.  The  S«iator  can  have  his  own  opin- 
ion about  that:  I  do  not  think  it  will  make  much  differ- 
eacust  to  anybody. 

Mr.  BROOKHART.  Mr.  President,  there  is  another  way 
to  balance  the  Budget  which  ought  to  be  adopted  at  this 
session.  The  reason  it  ought  to  be  adopted  is  because  the 
prices  of  cotton  and  farm  products  in  Tennessee  are  away 
down  below  where  they  belong,  because  the  prices  of  farm 
products  in  the  whole  United  States  are  away  down,  45  per 
coit  and  more,  below  where  they  belong:  because  the  prices 
of  all  commodities  in  the  United  States  are  away  down 
below  where  they  belong.  There  is  Just  one  way  to  raise 
.the  general  level  of  prices,  and  that  is  to  balance  the 
Budget  by  expanding  the  currency  by  a  Treasury  note  issue. 
I  am  against  every  one  of  these  excise  taxes  about  to  be 
brought  here  tn  the  Democratic  revenue  bill.  I  will  not 
vote  for  one  of  them.  I  am  going  to  vote  against  all  of 
them.    I  will  vote 

Mx,  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BROOKHART.  I  will  vote  for  increased  taxes  on 
the  big  estates  and  I  will  vote  for  taxes  on  the  big  incomes. 
but  I  am  not  going  to  vote  for  the  excise  taxes  on  the  people 
of  the  country. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yidd  to  the  Senator  from  Tennessee? 

Mr.  BROOKHART.    I  yield. 

Mr.  McKELLAR.  The  Senator  can  not  accuse  me  of  vot- 
ing f«r  excise  taxes,  because  I  have  not  voted  for  them  and 
I  do  not  know  that  I  will.  I  think  it  is  very  likely  that  I 
shall  vote  against  them.  However,  I  want  to  say  to  the 
Senator  that  the  question  at  issue  here  is  the  reduction  of 
the  expenditures  of  the  Government.  The  other  day  when 
the  question  came  up  the  Soaator  voted  against  the  reduc- 
tion of  tiK>se  expeoditurca.    Is  the  Ssosator  stiU  of  the  same 


Mr.  BROOKHART.  Tes;  I  am  going  to  vote  against  all 
camouflaged  pretenses  of  balancing  the  Budget  by  reducing 
a  little  Government  expenditures. 

Mr.  McKELLAR.    I  thought  so. 

Mr.  BROOEIHART.  The  Senator  has  figured  out  only  a 
little  bit  of  it  himself;  what  he  has  suggested  does  not 
amount  to  anjrthing  toward  ludancing  the  Budget.  This 
is  no  time  to  turn  people  out  of  employment  in  the  Gov- 
ernment service  or  in  any  other  service.  Now  is  the  time 
to  bcUance  the  Budget  by  the  method  which  will  raise  the 
prices  of  commodity  products,  and  that  is  by  a  Treasury 
note  issue.  If  we  do  that,  it  will  be  the  safest,  soundest  way 
to  meet  conditions  in  the  present  crisis.  What  is  there  in 
that  sort  of  a  proceeding  that  \s  unsound?  The  most  neces- 
sary thing  of  all  is  to  have  a  stable  price  level  for  commod- 
ities. We  have  not  had  it.  and  why?  Because  the  gold 
standard  has  appreciated:  it  has  gone  up  away  Into  the 
sky,  and  the  price  of  eversrthing  has  gone  down  in  iM'CHwr- 
tion.  so  that  men  who  contracted  debts  three  or  four 
years  ago  must  now  get  two  or  three  times  the  amount  in 
commodities  with  which  to  pay  those  debts. 

The  dollar  at  this  time  is  an  unsound  dollar:  it  is  a  dis- 
honest dollar:  and  now  is  the  time  to  comider  the  question 
of  balancing  the  Budget,  not  by  quibbling  about  and  cutting 
down  Little  appropriations  for  Howard  University  or  for  some 
other  public  enterprise  that  ought  to  be  sustained  and  car- 
ried on,  but  by  looking  at  this  question  in  a  big  way  and 
doing  something  that  will  help  the  whole  American  people. 

There  is  nobody  against  the  plan  of  issuing  Treasury  notes 
but  the  Wall  Street  group  of  gamblers  and  8peculat<)rs,  who 
have  turned  American  business  into  a  gamble  and  reduced 
its  values  almost  into  nothing.  Yet  the  Senator  from  Ten- 
nessee, instead  of  using  his  fine  fighting  ability  and  his  fine 
qualities  of  understanding  in  going  after  these  big  things.  Is 
tnring  to  bring  about  a  lot  of  little,  carping  10  per  cent  re- 
ductions here  and  there  that  will  amount  to  nothing  after 
they  have  been  accomplished.  I  say  to  the  Senator  I  am  not 
going  to  try  to  fool  my  people  by  holding  out  to  them  that 
the  Budget  can  be  balanced  by  any  little  10  per  cent  reduc- 
tions in  Grovemment  expenditures.  I  will  go  with  the  Sena- 
tor on  the  big  items;  I  will  help  to  reduce  the  big  Army  and 
Navy  expenses:  I  will  vote  to  abolish  those  two  departments, 
if  he  will  join  me,  and  combine  them  into  one,  as  efficiency 
and  good  management  demand  that  they  should  be  com- 
bined: but  I  refuse  to  follow  after  these  little  petty  things 
which  are  presented  to  the  Senate  in  the  name  of  states- 
manship. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa  yield 
to  the  Senator  from  Tennessee? 

Mr.  BROOKHART.    I  yield.  ' 

Mr.  McKELLAR.  The  Senator  says  that  this  10  per  cent 
reducticm  on  all  appropriation  bills  is  a  petty,  a  little  thing. 
It  amounts  to  not  less  than  $250,000,000;  and  while  that  may 
be  petty  in  the  financial  life  of  my  distinguished  friend  from 
Iowa,  it  is  not  ordinarily  considered  a  very  petty  amount. 
Two  hundred  and  fifty  million  dollars  even  govemmentally 
speaking  should  hardly  be  characterized  even  now  as  a  petty, 
small,  infinitesimal  saving. 

Mr.  BROOKHART.  All  right.  Let  me  say  to  the  Sena- 
tor that  if  that  amoimt  were  distributed  evenly  among  the 
peoirie  of  the  country  it  would  be  about  $2  apiece  for  his 
folks  in  Tennessee,  and  here  he  is  fighting  to  get  a  reduction 
of  $2  apiece  for  the  people  of  Tennessee  when  they  need  a 
price  on  their  products  of  many  hundred  dollars  apiece  down 
there:  and  it  is  little,  trifling,  and  petty  compared  to  what 
Tennessee  needs  in  this  situation. 

Mr.  McKELLAR.  I  wish  the  Senator  would  sugg^  how 
the  people  of  Tennessee  could  increase  their  financial  ability 
and  their  financial  resources,  because  I  want  to  say  to  him 
that  under  this  administration,  which  the  Senator  helped 
bring  into  power  nearly  f oxir  years  ago,  they  need  every  help 
they  can  get.  i 

Mr.  BROOKHART.    Whom  did  the  Senator  froik  Ten- 
voite  for? 
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Mr.  McKELLAR.  I  Toted  for  Um  Democratic  nbminee, 
Al  SmifcH,  and  the  Senator  from  Iowa  not  only  voted  but 
worked  for  the  present  President  of  the  United  States. 

Mr.  BROOKHART.  Did  the  Senator  from  Tennessee  do 
any  work,  or  did  he  just  vote  and  Iceep  still? 

Mr.  McKELLAR.  I  do  not  think  I  did  as  much  harm  as 
the  Senator  from  Iowa  in  lnflictir.g  us  with  the  present 
administration . 

Mr.  BROOKHART.  The  Senator  has  asked  me  a  very 
Important  questi(m.  He  wants  to  know  how  we  can  do 
something  for  his  people  in  Tennessee. 

Mr.  LONG.  Mr.  President,  a  point  of  order.  I  under- 
stand that  nothing  can  be  said  here  wiiich  reflects  upon  a 
Senator;  and  when  the  Senator  from  Tennessee  reminds  the 
Senator  from  Iowa  of  his  past  vote,  it  seems  to  me  that  is  in 
the  nature  of  a  reflection.     [Laughter.] 

Mr.  BROOKHART.  Well.  I  have  stood  up  under  even 
worse  things  than  that.    [Le^ighter.] 

Mr.  President,  I  have  pointed  out  that  this  little,  petty. 
trifling  reduction  which  the  Senator  from  Tennessee  wants 
to  bring  ak>out  would  be  only  $2  apiece  for  the  folks  down 
there  in  his  State  if  they  got  the  benefit  of  it  I  want  to 
point  out  now  that  they  wiU  not  get  the  benefit  of  it.  I 
have  here  the  amount  of  inocnne  tax  jxild  by  the  State  of 
Tennessee. 

Mr.  McKELLAR.  While  the  Senator  is  hunting  for  it,  I 
will  tell  him. 

Mr.  BROOKHART.  No;  I  hope  the  Senator  will  keep  stiU 
while  I  am  hunting  for  it. 

Mr.  McKELLAR.  Tlie  income  tax  of  Tennessee  is  quite 
as  large  as  that  of  Iowa. 

Mr.  BROOKHART.  The  income  tax  of  Tennessee  is  $13,- 
724,000.  The  State  taxes  of  Tennessee  are  many  times  that 
amount. 

Mr.  UcKiy^LAR.  Mr.  President,  will  not  the  Senator  read 
the  income  iax  of  the  State  of  Iowa,  which  he  represents 
in  part  in  this  body? 

Mr.  BROOKHART.  Yes;  I  will  read  that.  Since  I  re- 
member that,  I  can  go  right  ahead.  I  will  not  have  to  stop 
and  look  it  up. 

Mr.  McKELLAR.    All  right 

Mr.  BROOKHART.     It  is  $10,000,000. 

Mr.  McKELLAR.    So  Tennessee  does  better  than  Iowa. 

Mr.  BROOKHART.  Yes;  it  pays  $3,000,000  more.  While 
Iowa  pays  only  $10,000,000  of  income  taxes  into  the  United 
States  Treasury,  it  pays  $185,000,000  of  State,  county,  city, 
and  local  taxes.  One  hundred  and  eighty-five  million  dol- 
lars is  our  State  Mil  of  taxation,  and  we  pay  about  $10,000.- 
000  into  the  Federal  Treasury  in  income  and  corporation 
taxes,  and  then  in  excises  and  tariff  taxes  we  pay  about 
$10,0004)00  more,  making  about  $20,000,000.  That  is  all  we 
pay  into  the  Federal  Treasury,  and  the  amount  paid  by 
Tennessee  is  i^xmt  $25,000,000,  or  somewhere'  along  there; 

If  the  income  tax  were  paid  on  a  per  capita  basis,  we  would 
pay  $80,000,000  and  more.  Why  do  we  not  pay  that  and 
why  does  not  Tennessee  pay  it  into  the  Federal  Treasury? 
The  reason  is  because  Tennessee  and  Iowa  do  not  have 
the  incomes.  The  Wall  Street  crowd  gets  our  income  an 
the  time.  It  fixes  the  price  of  oar  products  for  the  raw 
materials  of  its  factories:  then  it  fixes  the  price  It  charges 
us  for  the  products  of  its  factories:  and  it  is  the  gigantic 
incomes  of  the  monbers  ot  that  crowd  that  compel  them  to 
pay  these  excessive  amounts  into  the  Treasury  of  the  United 
States.  So  for  every  dollar  that  goes  to  a  Federal  onployee 
Iowa  pays  only  about  25  cents,  and  75  cents  is  paid  by  the 
big  profiteers  of  the  coimtry  who  have  taken  their  profits 
from  Iowa  and  from  Tennessee  and  from  these  other  States; 
and  the  proportion  in  Tennessee  is  about  the  same  as  it  is  in 
Iowa. 

So,  Mr.  President,  instead  of  getttog  $2  apiece  benefit 
down  in  Tennessee  the  folks  there  would  actually  get  about 
50  cents  apiece  if  the  benefit  were  spread  out  to  an  the  con- 
stituents of  the  disthiguished  Senator  from  Tennessee,  and 
yet  he  tells  ns  that  that  is  an  important  matter,  and  he  is 
making  a  great  and  a  wooderful  fight  here  to  save  50  cents 
apiece  for  his  people  in  Tennessee. 


Mr.  President,  the  people  down  there  as  a  whole  do  not 

get  that  benefit  In  my  State  thore  are  only  27.000  pe(q;ile 
who  pay  an  income  tax.  and  there  are  <»il7  2.500  who  pay 
any  substantial  ixKKxne  tax.  I  own  two  farms,  and  with  my 
$10,000  salary  I  only  had  $20.66  left  to  pay  income  taxes.  I. 
doubt  if  the  Soiator  from  Tennessee  had  much  more  left' 
in  his.  No.  Mr.  President;  this  situation  has  not  been  sited 
up  in  its  true  light 

Who  is  it  that  is  putting  up  all  this  howl  about  balancing 
the  Budg^  by  reducing  Oovemment  expenses?  It  is  the 
big  taxpayers.  It  is  the  Wall  Street  crowd.  Out  in  my 
State  it  is  tiie  2,500  taxpayers  to  whom  I  referred.  Down  in 
the  Senator  s  State  there  are  probably  not  <|ver  about  S.000. 
taxpayers  that  he  wiU  really  benefit  by  his  $256.000,00« 
reduction. 

Let  us  know  who  we  are  working  for  and  who  we  ara 
working  against  in  this  situaticm.  If  it  were  unjust  that 
the  New  York  millionaires  and  billionaires  should  pay  thist 
tax  in  the  Federal  Treasury.  I  would  be  against  it;  but  it  iM* 
not  imjust  Those  profits  are  collected  in  lines  of  business- 
that  reach  all  over  this  country.  They  reach  out  into  every 
State.  They  take  the  earnings  of  our  people  everywhere. 
They  puU  them  together  throu^  the  stock  cschange  and 
through  the  big  banks  and  through  the  railroads  and 
through  the  great  giant  manufacturing  oorporatkma.  al- 
most all  of  which  now  are  controlled  in  the  financial  center 
of  New  York.  They  are  taking  this  money  from  us  under 
laws  passed  by  the  Congress  of  the  United  States,  and  they 
are  taking  it  by  virtue  of  economic  power  and  combination. 
They  have  taken  those  things  from  the  pec^le  of  this  coun- 
try. In  1929  they  built  the  most  gigantic  bubble  that  the 
world  ever  saw,  and  irtien  that  babble  burst  it  pot  us  down 
into  the  deepest  depression  this  country  has  ever  known. 
Their  scheme  and  their  system  is  the  most  gigantic  faUui* 
in  an  the  liistory  of  the  world.  There  never  was  su^  a 
calamity  as  this  put  upon  the  people  of  the  world  or  the 
people  of  any  other  country  than  the  United  States. 

Why  get  up  here  and  quibble  and  fight  around  about 
saving  50  cents  apiece,  or  $i2  apiece,  or  maybe  two  or  three 
hundred  dollars  apiece  for  a  few  thousand  of  our  own  Stata 
Income  taxpayers  at  home  when  we  have  sometihing  to  do  to 
equalize  the  distribution  of  wealth  in  this  country? 

Mr.  President,  a  representative  of  the  National  Industrial 
Conference  Board,  one  of  its  ec<Hiomist6,  said  the  other  day 
before  the  Banking  and  Currency  Committee  that  in  1931 
our  national  income,  even  in  that  year  of  great  depression, 
was  $60,000,000,000.  Sixty  biUion  donars  means  $2,500  for 
each  average  family  in  the  whole  United  States.  If  that  had 
been  distributed  to  these  families  in  193 1.  there  would  be  no 
imemploym(jnt:  there  would  be  no  depression  in  this  coun- 
try, Everylxxiy  would  have  had  s(Hnething  to  buy  with  then, 
and  our  wheels  of  industry  would  have  been  going.  But 
Mi-.  Ogden  .Mills  says  we  must  give  it  to  the  big  estates  and 
to  the  big  income-tax  earners,  and  they  sit  down  on  It,  or 
they  take  it  abroad,  as  the  Senator  from  Utah  says.  They 
take  these  i^ant  earnings  that  they  have  taken  away  from 
our  people  by  economic  power  and  by  force  of  protective 
laws  and  they  go  across  the  line  into  foreign  countries,  and 
with  the  money  made  from  our  people  they  build  factories 
and  plants  to  compete  with  the  people  in  our  comitry,  bufid- 
ing  up.  as  tlie  Senator  from  Utah  says,  an  autocracy  not  only 
of  the  United  States  but  of  the  world. 

Here  are  big,  important  things  to  talk  about.  Here  Is 
something  worthy  of  the  ability  of  the  Senator  from  Ten* 
nessee;  but  he  is  spending  his  time  quibbling  over  50  cents 
apiece  for  his  home  iteopbt,  and  then  th^  do  not  get  the 
50  cents. 

Mr.  McKELLAR.    BCr.  President,  win  the  Senator  yield? 

Mr.  BROOKHART.    Yes;  I  yield. 

Mr.  McKI^XAR.  A  newspaper  man  handed  me  this  ver^ 
short  excerpt  from  a  statement  that  went  out  from  Wash- 
ington to-day,  sent  by  the  United  Press: 

WASuntators,  April  13.— A  Federal  Budget  deficit  of  tUOnjUB^ 
745.29  on  AprU  11  WM  reported  Dy  the  Treaeury  to-day.  It  wm 
the  first  time  In  history  that  any  natkm'e  pre  time  deOcit  has 
exceeded  $2,000,000,000. 
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The  quesUon  I  want  to  ask  the  Senator  is  this:  With  that 
kind  of  a  deficit  staring  us  in  the  face,  does  it  not  make  any 
impression  on  the  mind  of  the  Senator  from  Iowa  that  this 
Qovemment  Is  In  a  serious  condition  financially? 

Mr,  BROOKHART.  Mr.  President,  this  is  the  first  time  in 
history  that  such  a  deficit  happened  in  that  way.  but  it  is 
the  second  time  the  Senator  from  Tennessee  has  read  that 
statement  into  the  Rxcord  in  this  debate. 

Mr.  McKELLAR.  I  wish  I  cotUd  read  it  into  the  heart 
and  mind  of  every  Senator  here,  and  of  every  man  in  the 
Congress  of  the  United  States. 

Mr.  BROOKHART.  I  want  to  give  some  figures  to  the 
Senator  and  see  if  they  have  made  any  impression  on  his 
mind.  I  wUl  nofw  quote  for  the  second  time  the  fact  that  the 
national  income  of  the  United  States  In  1931  was  J60.000,- 
000.000.  In  view  of  that,  need  we  be  afraid  of  a  Uttle 
$2,000,000,000  deficit?  Did  that  make  any  impression  on  the 
mind  of  the  Senator  from  Tennessee— that  even  in  the  great 
depression  of  1931  we  bad  $60,000,000,000  of  naUonal  in- 
come? 

Mr.  McKXLLAR.  Mr.  President,  if  the  Senator  wants  my 
opinion.  In  the  condition  that  we  find  our  Treasury  in  to-day. 
I  do  not  see  how  that  affects  the  deficit  of  the  United  SUtes 
Ooveminent. 

Mr.  BROOKHARIf  If  I  had  the  power  to  balance  that 
$3,000,000,000  deficit.  I  would  do  it  this  afternoon  in  this 
way: 

I  would  pay  the  soldlert  their  unpaid  bonus,  which  would 
be  just  a  Uttle  more  than  the  Budget  deficit,  with  Treasury 
nolM.   X  would  make  them  legal  tender. 

Then  I  would  liiue  enough  more  Treasury  notes  to  balance 
the  BudgtI.  and  tbost  litues  would  probably  raise  the  prloe 
of  TmneMM*!  (arm  produeti  to  double  or  maybe  two  and 
«  half  Umea  what  they  are  now:  and  I  think  the  famere  of 
TuuutJtm%  and  the  uerchanta  of  Temiessee  and  the  business 
mtn  of  Tennetaee  and  ertrybody  else  in  Tennessee  would 
appreciate  a  result  like  that  I  know  they  would  appreciate 
It  in  my  State. 

We  are  safe  enough.  We  issued  over  $30,000,000,000  of 
bonds  at  par  to  carry  on  the  war.  and  what  was  there  behind 
those  bonds?  Nothing  but  the  taxing  power  of  this  great 
Government:  and  we  did  not  have  a  $60,000,000,000  income 
in  thoee  dasrs,  either.  Since  then  we  have  had  eighty-five 
and  ninety  billions  of  income  In  these  so-called  prosperous 
years;  but  we  issued  $30,000,000,000  of  bonds  at  that  time  and 
sustained  them.  We  Issued  them  and  sold  them  at  par. 
What  was  there  behind  those  bonds?  Not  anjrthing  but  the 
taxing  power  of  the  United  States  Government;  and  those 
bonds  are  a  heavier  burden  than  a  Treasury  note  issue,  be- 
cause thoee  bonds  carried  interest,  and  that  was  an  extra 
burden,  and  those  bonds  had  no  legal-tender  power  as  a 
Treasury  note  would  have. 

Therefore.  Mr.  President,  I  say  that  It  is  easier  to  sustain 
a  Treasury  note  issue  at  i)ar  than  to  sustain  a  bond  issue  at 
par.  because  the  burden  is  not  so  great.  It  is  the  taxing 
power  of  the  country  which  sustains  tither  one.  I  say  that 
the  taxing  power  of  this  great  Government  of  oin^  is  big 
enough  so  that  we  could  displace  every  bond  and  pay  every 
debt  we  owe  with  Treasury  notes,  without  depreciation. 

Who  is  it  that  does  not  want  that  done?  It  is  a  big 
coterie  of  financiers  over  in  New  York,  and  they  want  to  stir 
up  Senators  to  howl  about  Government  expenses,  and  to  stir 
up  the  people  about  reducing  the  expenses  of  the  Govern- 
ment, so  that  a  con-si  deration  of  these  great  economic  ques- 
tions will  be  avoided. 

They  have  brought  this  depression  upon  us,  they  have 
worked  it  out;  they  are  the  profiteers  as  a  result  of  it,  and 
so  far  as  I  am  concerned,  before  I  will  vote  to  reduce  any 
Government  eocmloyees,  I  will  vote  to  reduce  the  estates 
which  have  be^  taken  not  only  from  Government  em- 
ployees, but  from  aH  the  rest  of  the  common  people  of  thi« 
.country. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  fay  the  junior  Senator  from  Colo- 
lado  IMr.  CostigakI.  The  yeas  and  nays  have  been  or- 
dered, and  the  clerk  will  call  the  roU.  .(dtM^i. 
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The  legislative  clerk  proceeded  to  call  the  roH  and  the 
Senator  from  Arizona  IMr.  Asmrssrl  voted  in  the  afllrma- 
Uve. 

Mr.  BAILEY.  Mr.  President,  I  ask  that  the  amendment 
be  reported. 

The  VICE  PRESIDENT.  The  clerk  will  report  the 
amendment,  but  no  further  debate  will  be  in  order,  one 
Senator  having  answered  to  his  name. 

The  Legzslativs  Clsuc.  The  Senator  from  Colorado 
offers  to  amend,  on  page  111,  line  5.  under  the  item  of  sala- 
ries, Howard  University,  by  striking  out  "$450,000"  and 
inserUng  in  lieu  thereof  "  $475,000." 

The  roll  call  was  resumed. 

Mr.  CAREY  (when  his  name  was  called.  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Ohio  [Mr.  Bulk- 
let  1.   Not  knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  HASTINGS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Missouri  [Mr. 
Hawks].  Not  knowing  how  he  would  vote,  I  withhold  my 
TOte. 

Mr.  JON^  (when  his  name  was  called).  I  am  paired 
with  the  senior  Senator  from  Virginia  [Mr.  SwamsomI,  who 
is  necessarily  absent.  I  understand,  however,  that  on  this 
question  he  would  vote  as  I  intend  to  vote,  and  therefore 
I  feel  at  liberty  to  vote.     I  vote  *'  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called). 
I  have  a  general  pair  with  the  junior  Senator  from  Missis- 
sippi [Mr.  STiPHm].  In  his  absence  I  withhold  my  vote. 
If  permitted  to  vote,  I  would  vote  "  yea." 

Ifr.  TROMA8  of  Idaho  (whan  hla  nana  vat  oaUed).  Z 
have  a  general  pair  with  the  junior  Senator  from  Montana 
[Mr.  Wmmal.  Not  knowlni  how  he  would  vote.  X  with- 
hold my  yott. 

Mr.  COPELAND  (when  Mr.  Waqnik's  name  was  oaUad). 
My  coUaague  [Mr,  WAONit]  la  necessarily  detained.  If  ha 
were  praoent  and  permitted  to  vote,  he  would  vote  "  yea.**  i 

Mr.  WATSON  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  South  Carolina 
(Mr.  SxcTRl.  who  is  absent  from  the  city.  I  am  unable  to 
secure  a  transfer,  and  therefore  I  withhold  my  vote.  If 
permitted  to  vote,  I  should  vote  "  s^ea." 

The'  roll  call  was  concluded. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Pennsylvania  [Mr.  Davis]  with  the 
Senator  from  Kentucky  [Mr.  Logan]  : 

The  Senator  from  New  Hampshire  [Mr.  Mosxsl  with  the 
Senator  from  Louisiana  [Mr.  Broussard]; 

The  Senator  from  Colorado  [Mr.  Watikxaiv]  with  the 
Senator  from  Kentucky  [Mr.  Barxlit]; 

The  Senator  from  California  [Mr.  Shortusgc]  with  the 
Senator  from  Georgia  [Mr.  Harris]; 

The  Senator  from  Delaware  [Mr.  TowNszm)]  with  the 
Senator  from  Illinois  [Mr.  Lewis]  ; 

The  Senate^  from  Coimecticut  [Mr.  Walcott]  with  the 
Senator  from  Oklahoma  [Mr.  Goaa] ; 

The  Senator  from  Illinois  [Mr.  GLcmf ]  with  the  Senator 
from  Massachusetts  [Mr.  Walsh];  and 

The  Senator  from  New  Hampshire  [Mr.  Kxrxs]  with  the 
Senator  from  New  York  [Mr.  Waghxr]. 

Mr.  SHF.PPARD.  I  desire  to  announce  that  the  Senator 
from  Massachusetts  [Mr.  Coolisgs].  the  Senator  from  West 
Virginia  [Mr.  Nblt],  and  the  Senator  from  Oklah(»na  [Mr. 
Thomas]  are  detained  on  official  business. 

Mr.  FESS.  I  wish  to  announce  that  the  Senator  from 
Pennsylvania  [Mr.  Davis]  and  the  Senator  from  New  Hamp- 
shire [Mr.  Mosks]  are  necessarily  absent  from  the  city. 

I  also  wish  to  announce  that  the  Senator  from  Delaware 
[Mr.  TowNSEND],  the  Senator  from  Connecticut  [Mr.  Wal- 
cott]. the  Senator  from  Illinois  [Mr.  Glenn],  and  the  Sena- 
tor from  New  Hampshire  [Mr.  KetssI  arc  detained  on 
(^cial  business. 

Mr.  REED.  I  have  a  general  pair  with  the  senior  Sen- 
ator fnan  Arkansas  [Mr.  R<»insoh].  In  his  absence  I 
must  withhold  my  vote.  If  permitted  to  vote.  I  should  vote 
"yea." 


Mr.  MBTCAIP.  I  have  a  general  pair  with  the  Senator 
tnxn  Maryland  [Mr.  TtdznosI.  Not  knowing  how  he  would 
vote.  I  Witt^old  my  vote.  Were  I  permitted  to  vote.  I  should 
vole  "  yea." 

Mr.  SHEPPARD.  The  Senator  from  Maryland  [Mr. 
TtdinosI  is  unavoidably  detained  on  important  business. 

Mr.  HARRISON.  Has  the  senior  Senator  from  Michigan 
IMr.  Couzbks]  voted? 

The  VICE  PRESIDENT.    Tliat  Senator  has  not  voted. 

Mr.  HARRISON.  I  am  paired  with  the  senior  SmattB* 
from  Michigan,  and  in  his  absence  I  withhold  my  vote. 

The  result  was  announced — ^yeas  25.  nays  34,  as  follows: 
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8o  Btr.  CoBTXOAiT*s  amendment  was  rejected. 

PitCONVIMTXOH  ACXXVXma'-CAMPAION  BXPINVITURBS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  rose  this 
morning  simply  to  hivite  the  attention  of  the  Senate,  and 
more  particularly  the  attention  of  the  junion  Senator  from 
Iowa  [Mr.  Dickinson  1.  to  serious  charges  which  have  been 
made  very  recently  by  prominent  Democrats  of  the  Nation 
against  other  prominent  Democrats  of  the  Nation.  The 
junior  Senator  from  Florida  (Mr.  ThAiooELL]  very  gener- 
ously yielded  to  me  for  the  purpose  of  making  a  brief  ob- 
servation. I  was  and  am  grat^ul  to  him  for  that.  The  dis- 
tinguished leader  on  the  other  side,  however,  suggested  a 
point  of  order,  and  I  was  prevented  from  coaeluding.  That 
makes  it  necessary  that  I  should  recapitulate  just  a  little 
with  reference  to  what  I  said  this  morning  earlier  in  the 
session. 

Mr.  President.  I  mentioned  then  that  the  distinguished 
Governor  of  Oklahoma,  Mr.  Murray,  had  charged  openly, 
according  to  press  reports,  that  Arthm-  Mullen,  the  Demo- 
cratic national  committeeman  from  Nebraska,  had  brought 
$50,000  into  the  State  of  Nebraska  in  the  interest  of  Governor 
Roosevelt's  candidacy.  It  was  an  Associated  Press  dispatch. 
and  the  reporting  of  that  organization  is  usually  quite  ac- 
curate, so  I  assumed  it  was  true.  In  any  event,  the  charge 
was  sufDciently  grave  to  justify  its  being  broxight  to  the  at- 
tention of  the  Senate  and  of  the  country.  It  seems  to  make 
necessary  at  the  earliest  possible  moment  the  adc^tion  of 
the  resolution  proposed  by  the  Junior  Senator  from  Iowa 
[Mr.  Dickinson],  that  a  committee  be  organized  for  the 
puipotie  of  Investigating  the  campaign  charges  and  cam- 
paign expenditures  in  the  campaign  just  ahead. 

But  that  was  not  all.  Mr.  President  When  tntemipted 
I  was  inviting  the  attention  of  the  Senate  generally  and 
the  junior  Senator  from  Iowa  [Mr.  Dkckinson]  in  particu- 
lar to  most  serious  charges  made  in  New  York  in  the  last 
few  wedu  with  reference  to  the  misuse  of  depositors'  funds 
in  the  County  Trust  Co.  of  that  city.  It  was  openly  charged 
by  the  makers  of  two  notes  aggregating  $70,000  that  they 
gave  the  notes  to  the  bank  with  the  ondtantaDding  defi- 
nitely given  them  by  those  in  authority  that  they  would 
never  be  called  upon  to  meet  the  notes,  to  conceal  the  fact 


that  nnlawf  ally  the  hank  Itself  was  contributing  money  to 
the  Democratic  campaign  fund  four  years  ago.  The  makers 
of  the  notej;.  according  to  press  reports,  were  Timothy  J. 
Mara  and  Patrick  Kenny.  The  principal  sum  of  one  of  the 
notes  was  $&0,000  and  that  of  the  other  $20,000.     '—  - 

Now  I  quote  the  New  York  Times,  under  date  of  T^iors- 
day.  March  24.  just  a  few  dajrs  ago,  and  read  as  follows; 

MUra  Is  defMHllng  a  suit  to  ooUact  on  the  S60.000  note.  whUa 
Kenny  is  belisg  aued  on  the  $30,000  not*.  Both  have  charged  la 
their  formal  anewars  to  the  suit  that  they  ware  induead  to  alga 
the  notes  to  aM  a  fraiidulent  achaaae  to  ooaoaal  aoatrlbuttoas  toy 
the  trxist  company  ItseU  In  vlolaUon  of  the  law.  Their  stor;  waa 
that  the  late  James  J.  Rlordan,  president  of  the  bank,  asked  them 
to  sign  th«  notes,  and  gave  them  the  undarstandlng  that  this  was 
merely  a  geatora  and  that  thay  Bever  would  be  called  upon  to  pap. 

These  are  the  charges  made,  not  by  me,  not  by  anyone 
connected  ^vlth  the  Republican  organization  or  by  any 
Republican,  but  by  two  prominent  Democrats,  and,  there- 
fore, I  submit  the  chuyes  are  entitled  to  investigation. 

I  want  to  read  a  paragraph  from  the  New  York  HeraM 
•lYlbune  of  Saturday,  Ifarch  26,  along  this  same  line. 

Mr.  LONG.    Mr.  President 

Tht  VICE  PRESIDENT.  Dees  the  Senator  from  Indiana 
yield  to  the  Senator  from  Loulsianaf 

Mr.  ROBINSON  of  Indiana.    1  win  yield  shortly:  but  I 

ask  the  Senator  to  wait  until  I  complete  my  sUtemenl. 

This  panigraph  reads  as  follows: 

Ux.  Mara  aad  othara  In  the  Tiger  Room  group  are  eBvpbatte  la 
their  dedarathm  that  Mr.  naakeb  la  tlght-ftatsd.  Savaraf  of  them 
iMlat  that  none  of  tke  aotea  was  tadecMd  by  Mr.  aaikob  at  ihetr 
raquaat.  and  U»at  aome  el  the  algaani  ware  uaknown  to  hUa  and 
that  thay  signed  thaas  notes  after  being  told  they  would  nevar 
have  to  meat  them,  and  tbat  the  signing  of  them  was  **  the 
baloney"  ami  ^'tba  bunk.** 

I  understand  that  these  charges  axt  made  not  only  againgt 
the  chairman  of  the  Democratic  Ifatlonal  Commltteo.  but 
they  are  also  made  against  Mr.  Raskob  as  a  director  of  this 
financial  Imtltutlon.  I  am  Informed  also— and  X  think  It 
Is  true— that  the  Democratic  candidate  for  the  Presidency 
in  the  last  election  is  also  a  director,  at  this  time  at  any 
rate,  of  tills  same  financial  instltnUon. 

Other  comU'lbutors'  names  are  mentioned.  I  mean  to  read 
them  into  the  Rxcou),  and  then  I  think  I  have  nothing 
further  to  s»y  excepting  to  observe  that  in  times  like  these 
charges  of  tliis  kind  should  be  given  the  most  serious  atten- 
tion, when  tianks  are  failing  on  an  sides  and  when  we  find 
it  necessary  to  appropriate  $2,000,000,000,  or  to  authorize 
the  spending;  of  $2,000,000,000.  through  a  corporation  with 
$500,000,000  capitsO.  to  save  banks  and  trust  companies 
throughout  the  country.  It  is  a  serious  charge  that  should 
be  given  the  most  e&mest  attention  by  the  Senate  if  confi- 
dence in  the  banking  system  of  the  country  is  ever  to  return. 
I  say  that  it  is  a  serious  thing  for  officers  of  banks  with  the 
sacred  trust  In  their  hands  of  being  resi>onsibIe  for  the 
hard-earned  moneys  of  depositors  who  place  them  in  their 
keeping — a  .serious  thing  for  such  officers  to  tUvert  those 
funds  vmlawfuliy  and  to  use  them  politically  In  the  further- 
ance of  a  iMlitlcal  campaign ;  and  hjrpocrlticaQy,  tf  the 
charges  be  true,  to  have  men  sign  phoney  notes  and  Inform 
the  signers  that  they  never  would  expect  the  notes  to  be 
paid. 

Mr.  DILL.    Mr.  President,  wiU  the  Senato^  yield? 

Mr.  ROBINSON  of  Indiana.  In  just  a  moment  I  wUl 
3rield  to  everytxxly.  I  want  to  get  this  into  the  Recou>  at 
this  time.  I  was  interrupted  this  morning  and  did  not  get 
it  there  then,  and  now  I  propose  to  have  it  all  in  the  Reookv. 

Mr.  President,  the  list  of  underwriters  of  this  campaign 
fimd  in  this  most  remarkable  situation  which  is,  I  under- 
stand, coming  before  the  caorts  of  New  Yortc.  if  it  is  not 
there  now,  is  as  follows: 

John  J.  Baakob -~ ai60. 000 

W.  P.  Kenny • — ISO.  000 

Herbert  H.  Leliman 180.000 

John  F.  OUchrlat — fO.OOO 

Tlmothf  J.  Mara M.OOO 

James  J.  Rlordan .. ^.      SO.  000 

Daniel  J.  MOoaey _ .— 10. 000 

PatrMc  r.  Kenny — _-^- U '-      MOOO 

P.  Ofsarin  i  10.000 

25,000 


'  \ 
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BDWvd  a  OuUmftB tlO.  000 

WIQUm  H.  TCHkl 60.000 

M.  J.   Mf><»^%Ti 100,000 

John  J.  Curtln lO.OOQ 

0«orgc  B.  Van  Name* 10. 000 

Daniel  J.  Meehan. 16,000 

J.  8.  and  D.  L.  Rcardoo 25.000 

Bdwafd  P.  Barrett 10, 000 

Parker  Corning -^ 60.000 

Bernard  U.  Baruch 60.000 

Thomas  F.  Ryan ,_  60,000 

Pierre  8.  du  Pont , -.-  28. 000 

A.  deckscher 2.600 

Ttut  is  the  list  of  underwriters  of  this  fund  as  given, 
according  to  the  preae,  bar  Mr.  Raskob.  I  note  that  the 
Senator  from  Iowa  [Ifr.  DickhisonI,  who  introduced  the 
resolution  for  the  investigation  of  campaign  expenditures, 
f  is  not  in  his  seat  at  th»  moment.  I  shall  invite  his  atten- 
tion, when  I  have  the  opportunity  to  see  him,  to  these  re- 
marks in  the  Rxcoas,  and  shall  do  aU  I  can  as  one  Member 
of  this  body  to  urge  thai  he  press  his  resolution  for  adop- 
tion, that  these  remarkable  charges  may  be  thoroughly  in- 
vestigated: 

First.  The  charge  of  Governor  Murray,  of  Oklahoma,  to 
the  effect  that  $50,000^-  was  carried  taito  Nebraska  by  the 
Democratic  national  committeeman,  Arthur  Mullen,  to  bt 
used  for  Governor  Roosevelt  in  his  candidacy  in  the  pri- 
mary was  held  in  that  State  yesterday. 

Second.  That  these  remarkable  financial  transactions 
whieh  are  alleged  to  have  taken  place  in  Mr.  Raskob  s 
bank,  he  being  the  chairman  of  the  Democratic  National 
Committee,  diall  be  thoroughly  investigated  likewise. 

If  the  charges  prove  to  be  true  and  if  there  be  no  law  to 
reach  such  cases  as  this,  then  legislation  should  be  enacted 
to  protect  the  depositors  of  the  country  still  further,  that 
they  may  know,  when  they  place  their  money  in  the  banks 
and  financial  institutions  of  the  country,  that  it  will  not  be 
frittered  away  in  political  campaigns  and  that  dummies  will 
not  be  set  up  to  give  notes  that  the  bank  itself  and  its 
accredited  officers  never  expect  to  be  paid. 

Now,  I  will  answer  any  question  that  I  can. 

Mr.  STKIWKH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.STEIWER.  In  1928  I  had  the  honor  of  serving  as 
chairman  of  the  select  committee  to  investigate  certain 
campaign  expenditures.  I  have  in  my  hand  now  the  report 
made  by  that  committee  on  February  25.  1929.  I  find  in 
the  summary  on  page  6  of  the  report  the  committee's  find- 
ing which  Is  to  the  effect  that  of  the  Democratic  expendi- 
tures made  in  the  presidential  campaign  of  1928.  a  total  sum 
of  $1,600,000  was  borrowed.  This  sum  was  borrowed  from 
four  banks  and  one  individual.  The  banks'  loans  were  se- 
cured by  the  indorsements  of  Messrs.  J.  J.  Raskob.  W.  F. 
BJenny,  and  H.  H.  Tiehman.  It  Is  interesting  to  note  that 
this  total  of  $1,600,000  constituted  over  22  per  cent  of  the 
entire  campaign  fund  used  by  the  great  Democratic  Party 
in  that  campaign. 

If  the  Senator  will  indulge  me  just  a  moment  further  I 
should  like  to  read  a  recommendation  unanimously  agreed 
to  by  the  members  of  that  select  committee  ^th  respect  to 
this  point.    The  recommendation  is  as  follows: 

4.  Tliat  adequate  legislation  be  provided  to  regulate  the  Sorrow- 
lag  at  money  by  political  committees  so  that  money  raised  upon 
loan  ahoxild  be  reported  In  the  tame  way  that  money  raised  by  the 
\xtnal  method  of  contrtbotlon  la  reported.  Political  committees 
have  long  toUowed  the  practice  of  incurring  deficit*  or  borrow- 
ing money  for  the  purpose  of  campaign  expenses.  This  practice 
was  followed  In  one  case  In  the  campaign  now  under  examlna- 
Uon.  The  reports  filed  exhibit  the  fact  that  money  was  obtained 
on  loans  but  do  not  show  the  indorsements  upon  which  the  lofms 
""^f*  Ba*de  nor  does  the  law  require  this  information.  It  would 
•ana.  thenf<»e.  worth  while  to  amend  the  law  so  that  the  public 
mmj  have  access  to  such  information. 

Tlie  very  interesting  information  which  the  Senator  from 
Ikidjana  is  presenting  to  the  Senate  illustrates  in  the  most 
forcible  way  that  could  be  imagined  that  the  recommenda- 
tion of  the  committee  might  well  have  been  followed  by  the 
Congress  at  that  time.    Campaign  funds  secured  by  loan 


should  be  on  the  same  basis  as  ordinary  contributions. 
Otherwise  reports  made  prior  to  the  elections  have  but  little 
vahie  to  the  voters.  If  campaign  receipts  are  to  be  listed 
merely  as  loans  without  full  Information  concerning  the 
Identity  of  those  responsible  on  the  notes,  the  voter  will 
never  kzww  the  forces  behind  the  different  candidates.  The 
voter  ought  to  have  this  information. 

Mr.  ROBINSON  of  Indiana.  I  thank  the  Senator  from 
Oregon  for  his  statement.  It  is  a  very  interesting  contri- 
bution to  the  discussion. 

Mr:  DILL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Washington? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  DILL.  I  wanted  to  ask  the  Senator  from  Indiana 
if  he  heard  the  statement  of  the  Senator  from  Oklahoma 
[Mr.  ThohasI  at  the  close  of  his  own  remarks  this  morning? 

Mr.  ROBINSON  of  Indiana.    What  was  the  statement? 

Mr.  DILL.  Tlie  Senator  from  Oklahoma  said  that  the 
Governor  of  Oklahoma.  Mr.  Murray,  had  denied  that  he  had 
ever  made  a  charge  that  Mr.  Mullen  had  hrought  $50,000 
into  the  State  of  Nebraska,  and  that  statement  has  been 
published  in  the  newspapers  following  the  statement  which 
the  Senator  read.  I  wondered  if  the  Senator  heard  that 
statement  of  the  Senator  from  Oklahoma  this  morning? 

Mr.  ROBINSON  of  Indiana.  If  that  be  true,  and  there'is 
some  question  about  It,  then  the  investigation  Is  all  the 
more  necessary  in  order  that  we  may  vindicate  both  Gover- 
nor Roosevelt  and  Governor  Murray,  of  Oklahoma. 

Mr.  DTT.Ti  Did  the  Senator  hear  the  Senator  from  Okla- 
homa make  PxblI  statement? 

Mr.  ROBINSON  of  Indiana.  I  was  not  certain  that  that 
statement  had  been  made,  but  I  take  the  Senator's  word 
for  it. 

Mr.  DELL.  Well,  if  the  Governor  of  Oklahoma  was  mis- 
quoted, does  the  Senator  think  it  would  be  necessary  to 
investigate  the  Associated  Press  about  it? 

Mr.  ROBINSON  of  Indiana.  No.  I  think  it  Is  necessary 
to  find  out  if  $50,000  was  sent  into  Nebraska  in  the  interest 
of  Governor  Roosevelt.  That  was  the  charge  carried  by  the 
Associated  Press,  and  it  was  alleged  to  have  been  made  by 
Governor  Murray.  If  Governor  Murray  has  stated  within 
the  last  day  or  two  that  he  did  not  make  that  charge,  then 
I  still  think  we  ought  to  find  out.  in  the  interest  of  the  facta, 
whether  that  much  money  did  go  into  Nebraska  in  behalf 
of  the  campaign  of  Governor  Roosevelt.  The  Senator  does 
not  object  to  having  such  an  investigation  made.  I  hope? 

Mr.  DILL.  No;  but  I  just  wanted  to  call  attention  to  the 
ridiculous  proposal  of  conducting  an  investigation  be:;ause 
a  newspaper  statement  was  Incorrect.  The  Governor  of 
Oklahoma  did  not  wait  until  a  day  or  two  ago.  but  he  denied 
the  statement  the  day  it  was  printed.  Now  the  Senator 
rises  here  and  makes  a  speech  as  though  there  was  corrup- 
tion in  Nebraska  because  of  a  statement  attributed  to  the 
Governor  of  Oklahoma,  when  the  Governor  of  Oklahoma, 
as  soon  as  he  heard  it.  denied  it. 

Mr.  ROBINSON  of  Indiana.  I  am  not  making  any  accu- 
sations at  all;  I  am  simply  reciting  to  the  Senate  accusations 
and  grave  cliarges  that  have  been  made  or  allegedly  have 
been  made  by  very  prominent  and  distinguished  Demcicrafcs 
against  other  prominent  and  distinguished  Democrats:  that 
is  aU.  I  tliink  those  ctiarges  should  be  investigated-  That 
is  the  point  I  am  making.    I  go  no  further  than  that. 

Mr.  DILL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  further  to  the  Senator  from  Washington? 

Mr.  ROBINSON  of  Indiana.    Yes. 

Mr.  DILL.  I  just  want  to  say  to  the  Senator  that  only  a 
few  minutes  ago.  without  anticipating  this  matter  v/ouhi 
again  come  up.  I  was  told  by  the  manager  of  the  Roosevelt 
campaign  that  the  Roosevelt  headquarters  did  not  seiid  a 
single  cent  into  the  State  of  Nebraska,  although  in  the 
primary  Governor  Roosevelt  secured  100.000  votes. 

Mr.  ROBINSON  of  Indiana.  Then,  Mr.  President.  It 
would  be  well  to  have  the  manager  give  that  testimony  under 
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oath.    What  harm  could  come  fnnn  Itf    It  would  only  go 

toward  the  vindication  of  his  prindpaL 
f.Slr.  DILL.    Mr.  President,  will  the  Senator  from  Indiana 

yield  further? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  further  to  the  Senator  from  Washington? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  DILL.  Let  me  suggest  to  the  Senator  that  a  Repub- 
lican majority  is  In  control  of  the  Senate  and  is  In  control 
of  the  Committee  on  Privileges  and  Elections  of  the  Senate. 
So  if  the  resolution  has  not  been  reported  and  has  not  been 
adopted,  he  ought  not  to  blame  the  Democrats  for  that. 

Mr.  ROBINSON  of  Indiana.  I  am  blaming  nobody;  I  am 
simply  bringing  the  matter  to  the  attention  of  the  Senate 
generally,  and  more  particularly  to  the  author  of  the  reso- 
lution which  provides  for  the  investigation.  I  assume  the 
resolution  will  be  adopted,  as  we  usually  adopt  similar 
resolutions,  and  I  can  conceive  of  no  considerable  objection 
to  the  resolution:  but  I  am  suggesting  that  time  Is  of  the 
essence  of  the  situation  and  that  we  ought  to  have  action 
on  the  resolution  immeduitely,  or  a§  early  as  possible; 
that  is  aU. 

Mr.  DILL.  I  have  no  objection  to  that,  but  I  want  to  calj 
the  Senator's  attention  to  another  fact.  I  might  say.  in 
passing,  that  it  is  very  natural  for  some  of  us  to  believe 
that  money  goes  Into  Nebraska  In  view  of  the  amount  of 
money  that  was  spent  by  the  Republican  National  Commit- 
tee at  the  last  election  in  the  effort  to  defeat  the  sitting 
Senator  from  that  State;  but  I  will  not  go  into  that.  The 
resolution  introduced  by  the  Senator  from  Iowa  is  in  prac- 
tically the  same  language  as  the  resolution  adopted  by  the 
Senate  last  year,  except  for  the  fact  that  the  resolution  last 
year  provided  that — 

No  Senator  shall  be  appointed  upon  said  committee  from  a  State 
In  which  a  Senator  1b  to  be  elected  in  the  general  election  In  1930. 

That  clause  has  been  left  out  of  the  resolution  that  is 
now  pending  before  the  Senate,  and  I  wondered  if  the  Sai- 
ator 

Mr.  ROBINSON  of  Indiana.  The  Senator  can  make  any 
motion  he  desires  to  amend  the  resolution  when  it  comes 
before  this  body,  but  I  am  suggesting  that  action  be  taken; 
that  is  all.  I  am  not  so  much  interested  in  the  details,  so 
long  as  the  committee  be  given  plMity  <rf  latitude  to  In- 
vestigate wherever  an  investigation  seems  to  be  warranted, 
and  then  let  everybody  accept  whatever  result  may  follow. 

Mr.  DILL.  Has  the  Senator  asked  the  chairman  of  the 
committee  to  report  the  resolution? 

Mr.  ROBINSON  of  Indiana.  I  may  say,  Mr.  President.  In 
answer  to  the  S«iator's  question,  that  I  think  I  asked  the 
chairman  of  the  committee  this  morning,  in  the  presence 
of  the  Senate,  to  hasten  a  reporll  or  to  see  what  could  be 
done  in  that  direction.  I  thiak  the  implication  was  there. 
In  any  event,  I  have  Just  now  served  notice  on  the  Senate 
that  when  I  have  an  opportimity  to  see  the  author  of  the 
proposed  resolution  I  shall  again  personally  urge_him  to 
press  it  for  early  adoption. 

Mr.  DILL.  I  am.  indeed,  glad  to  hear  that.  Let  me  ask 
the  Senator  another  question.  Is  it  the  Senator^  intention 
to  have  the  pending  resolution  amended  to  investigate  the 
campaign  of  1928  as  well  as  the  campaign  of  1932? 

Mr.  ROBINSON  of  Indiana.  The  campaign  of  192«.  Mr. 
President,  so  far  as  the  Republican  side  of  it  is  concerned, 
has  been  thoroughly  investigated. 

Mr.  nrrj.     That  is  what  I  thought. 

Mr.  ROBINSON  of  Indiana.  And  Just  within 'the  last 
month  or  two  we  have  had  reports  in  this  body  with  refer- 
ence to  an  investigation  going  back  to  1928.  This  is  only  a 
few  days  later,  and  let  us  now  go  back  to  investigate  the 
charges  about  certain  Democratic  funds  that  were  used  in 
1928,  which  do  not  seem  to  have  been  investigated.  I  should 
like  to  suggest,  too,  that  those  notes  were  signed,  according 
to  my  information,  about  April  24.  1929.  three  years  ago,  and 
the  trust  company  has  carried  those  notes  all  this  time,  pre- 
sumably as  a  part  of  its  resources. 


Mr.  Dnx.  I  want  to  ask  the  aenator  does  he  think  tte 
proposed  new  committee  ought  to  do  that,  or  should  the  old 
oommittee  do  it? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  my  uxxler- 
standlng  is — I  may  not  be  correct  in  this — that  the  old  com- 
mittee, so  called,  has  gone  out  of  existence.  In  any  even£,  a 
new  one  is  about  to  come  into  existence,  and  there  is  no 
objection,  so  far  as  I  can  see.  to  our  having  the  new  com- 
mittee go  into  this  question.  It  is  not  so  far  back  as  to  be 
ancient,  let  me  suggest  to  the  Senator,  because  details  con- 
nected with  the  Republican  campaign,  as  I  say,  have  been 
investigated  up  until  within  the  last  few  weeks.  Now  I 
think  turnabout,  perhaps,  might  be  fair  play. 

Mr.  WALSH  of  Montana.    Mr.  President 

Mr.  ROBINSCtN  of  Indiana.  If  the  Senator  desires  to  ask 
me  a  question  I  will  yield. 

Mr.  WALSH  of  Montana.  I  have  a  few  observaUooa  to 
make. 
Mr.  ROBINSON  of  Indiana.  Then  I  yield  the  floor. 
Mr:  WALSH  of  Montana.  Mr.  President.  I  venture  to 
assume,  as  I  think  the  Senate  generally  has  assumed,  that 
the  Senator  from  Iowa  [Mr.  Dxcmcsoii]  will  in  his  own 
good  time  see  tliat  a  report  is  made  upon  his  resolution  pro- 
viding for  an  uivestigation  of  campaign  expenditures  with 
relation  to  the  election  to  be  held  this  year  and  in  due 
course  have  it  brought  before  the  Senate  for  euciioa,  I  can 
not  understand  the  remarks  of  the  Senator  from  Indiana 
to-day  as  signifying  any  tiling  except  a  criticism  of  the  Sen- 
ator from  Iowa  for  laxity  in  urging  the  speedy  consideration 
by  the  committee  and  by  the  Senate  of  his  resolution.  I 
scarcely  tliink  Uie  Senator  from  Iowa  is  apeu  to  any  Just 
criticism  for  huoccusable  delay  In  that  matter. 

The  remarks  of  the  Senator,  however,  may  have  a  further 
significance.  Ihey  may  be  in  the  nature  of  a  lashing  or 
criticism  of  the;  Republican  organization  in  the  Senate  for 
not  having  spurred  the  committee  to  report  the  resolution  to 
the  Senate.  I  l)eg  to  assure  the  Senator  from  Indiana  that, 
so  far  as  the  Diunoeratic  side  of  the  Senate  is  concerned,  he 
need  give  himsftlf  no  api^rehension.  The  Democratic  side  of 
the  Senate  has  uniformly  voted  in  favor  of  resolutions  for 
tixe  investigation  of  campaign  expenditures,  and  I  am  very 
sure  they  will  Linanimously  and  promptly  approve  the  reso- 
lution submitted  by  the  Senator  from  Iowa.  I  trust,  with 
the  Senator  from  Indiana,  that  a  speedy  report  will  be  made 
upon  the  resolution  and  that  the  committee  will  be  promptly 
appointed.     '     ,         "   '  , 

I  have  no  doubt,  when  the  c(»nmittee  ^lall  be  appointed,  it 
will  take  note  «>f  the  newspaper  charges  referred  to  by  the 
Senator  from  Indiana,  and  if  it  should  not  do  so,  the  Sena- 
tor will  then  have  an  opportunity,  as  a  matter  of  course,  to 
call  the  attention  of  the  committee  to  these  matters. 

The  Senator  refers  to  staae  questions  which  mi^t  very 
appropriately  l^iave  engaged  the  attentkm  of  the  committee 
to  investigate  tbe  expenditures  made  in  connection  with  the 
campaign  of  1928.  As  we  have  Just  been  Infonned.  and  as 
most  of  us  reeaU.  the  Senator  from  Oregon  [Mr.  StuwbrI 
was  the  chaimitm  of  that  committee  and.  if  the  investiga- 
tion, so  far  as  the  State  of  Mew  York  is  concertted.  was  not 
as  thorough  and  complete  as  it  ought  to  have  been.  I  sap- 
pose  probably  we  will  have  to  charge  it  up  agaijost  the 
Steiwer  committee. 

The  Senator  remarked  that  the  Investigation  was  qfitlte 
complete  and  thorough  so  far  as  Republican  expenditures 
were  concemscl  but  apparently  was  not  so  complete  so  far 
as  Democratic  expenditures  were  concerned.  A  majority  ot 
that  committee  was,  of  course.  Republican;  the  chairman  of 
the  committee  was  RepubUcam,  and,  wfaetha  or  not  its 
investigation  was  thorough  and  complete,  so  far  as  the  ex- 
penditures made  In  behalf  of  the  Republican  candidates  are 
concerned,  I  am  very  sure  that  the  Junior  Senator  frah 
Virginia  [Mr.  Glass]  would  take  the  position  that,  so  far  as 
his  State  at  least  is  concerned,  the  examination  was  quite 
superficial,  and  he  would  be  very  much  gratified  Indeed,  I 
am  sure,  at  the  appointment  of  any  committee  that  would 
be  called  upon  again  to  overhaul  the  expenditures  muiie  in 
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tbe  campaign  of  192S.  However  that  may  he,  I  apprehend 
that  the  Senator  from  Indiana  will  have  the  gratification  of 
seeinir  the  resolution  of  the  Senator  from  Iowa  duly  adopted 
the  committee  promptly  appointed. 

nrmioR  dbpastment  appropriatioks 
The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8397)    making  appropriations  for  the  Department  of  the 
Interior  for  the  fiscal  year  ending  Jime  30,  1933,  and  for 
other  purposes. 

Mr.   COSTIGAN.    I   have   sent    to   the    desk    a    second 
amendment  to  the  Howard  University  items  of  appropria- 
tion and  ask  that  it  may  be  stated. 
The  VICE  PRESIDENT.    The  amendment  will  be  stated. 
The  LccisiJiTivs  Clkrk.    In  the  item  of  general  expenses 
for  Howard  University,  on  page  111,  line  11.  it  is  proposed 
~lo    strike    out    "$225,000"    and    insert    in    lieu    thereof 
"  $275,000." 

The  VICE  PRESIDENT.    The  question  is  on  the  amend- 
ment submitted  by  the  Senator  from  Colorado. 

Mr.  COSTIGAN.    On  the  amendment  I  ask  for  the  yeas 
And  nays. 

Mr.  SMOOT.    Let  us  have  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

The  legislative  clerk  proceeded  to  call  the  roll,  and  Mr. 
AsHTTSST  voted  in  the  afOrmative  when  his  name  was  called. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.    The  yeas  and  nays  have  been 
ordered  on  the  amendment,  and  it  is  not  subject  to  debate. 
Mr.   McKELLAR.     I   merely  wish  to   make   an  inqiiiry. 
May  the  amendment  be  stated? 

The  VICE  PRESIDENT.    Let  the  amendment  which  was 
reported  a  few  moments  ago  again  be  reported. 
The  amendment  was  again  stated. 

The  VICE  PRESIDENT.  The  Secretary  will  continue  to 
call  the  roU. 
The  legislative  clerk  resumed  calling  the  roll. 
Mr.  BINQHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Virginia  [Mr. 
OlassI  and  In  his  absence  withhold  my  vote.  If  per- 
mitted to  vote,  I  should  vote  "  yea." 

Mr.  OLENN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  for  the  day  with  the  senior  Senator  from  Massa- 
chusetts [Mr.  Walsh]  .  Not  knowing  how  he  would  vote, 
I  refrain  from  voting.  If  at  liberty  to  vote.  I  should  vote 
"  yea." 

Mr,  JONES  (when  his  name  was  called).  Making  the 
same  announcement  as  before,  I  vote  "  najL," 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  caDed). 
I  hare  a  general  pair  with  the  Junior  Sehator  from  Missis- 
sippi [Mr.  SrsPHXifsl.  In  his  absence  I  withhold  my  vote. 
If  at  liberty  to  vote.  I  should  vote  "  yea." 

lir.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  junior  Senator  from  Montana 
[Itr.  WrkklerI.  Not  knowing  how  he  would  vote.  I  with- 
l^ritiilmy  vote. 

Mr.  WATSON  (when  his  name  was  called).  I  have  a 
genera]  pair  with  the  senior  Senator  from  South  Carolina 
[Mr.  Smm],  who  is  detained  at  home  because  of  sickness 
in  his  family.  I  am  not  able  to  secure  a  transfer  and  there- 
fore withhold  my  vote.  If  at  Liberty  to  vote,  I  should  vote 
"yea." 
The  roll  call  was  concluded. 

Mr.  HASTINGS.  I  tiave  a  general  pair  with  the  senior 
Senator  from  Missouri  [Mr.  Hawks].  Not  knowing  how  he 
would  rote,  I  withhold  my  vote. 

Mr.  COPELAND.  My  colleague  [Mr.  WagkkrI  is  un- 
avoidably detained.  If  he  were  present  and  at  liberty  to 
vote,  he  would  vote  "  yea." 

Mr.  HATFIELD  (after  having  voted  in  the  affirmative). 
Has  the  senior  Senator  from  North  Carolina  [Mr.  Mo&si- 
80IV]  voted? 
..  The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  HATFIELD.    I  have  a  pair  with  that  Senator  and 
therefore  withdraw  my  vote. 
Mr.  PES8.    I  desire  to  announce  the  following  general 


The  Senator  from  Pennsylvania  [Mr.  Datis]  with  the 
Senator  from  Kentucky  [Mr.  Logai^I; 

"Hie  Senator  from  Colorado  [Mr.  WATzaitAN]  with  the 
Senator  from  Kentucky  [Mr.  Barkley]  ; 

The  Senator  from  California  [Mr.  Sbobtriogx]  with  the 
Senator  from  Georgia  [Bfr.  HarusI; 

The  Senator  from  Delaware  [Mr.  Towwsskb]  with  the 
Senator  from  Illinois  [Mr.  Lrwis]; 

The  Senator  from  Connecticut  [Mr.  WalcottI  with  the 
Senator  from  Oklahoma  [Mr.  GoreI; 

The  Senator  from  New  Hampshire  [Mr.  Kms]  with  the 
Senator  from  New  York  [Mr.  Wagner]  ; 

The  Senator  from  Rhode  Island  [Mr.  MrrcALr]  with  the 
Senator  from  Maryland  [Mr.  TYBmcsl: 

The  Senator  from  New  Hampshire  [Mr.  Mosssl  with  tbe 
Senator  from  Louisiana  [Mr.  BroussardI  ;  and 

The  Senator  from  Minnesota  [Mr.  Shipstxax)]  with  the 
Senator  from  Arkansas  [Mr.  Robinson]. 

The  result  was  announced — yeas  23,  o&js  32,  as  fellows: 

YXAS— 33 


Ashvmt 

Costtgan 

Howell 

ify. 

Barbour 

Couzens 

Johnson 

Oddle 

Brookiia] 

^               Cutting 

Kean 

Patterson 

Bulkier 

Peas 

LaFoUett* 

Schall 

C»pp«r 
CopelJUU 

Prazler 

McNary 

wmta 

1                Goldsborough 

Neely 

V                                      NAYS— 33 

t 

Austin 

Caraway 

Harrison 

MbKeUar 

BaUey 

Carey 

Harden 

Plttman 

Bankhe^ 
Black 

1                Connally 

Hebert 

Reed 

Dale 

Hull 

Sheppard 

BUlne 

Dickinson 

Jones 

Smoot 

Bratton 

DUl 

Kendrick 

Trammell 

Bulow 

Fletcher 

King 

Vandenberf 

Byrnes 

Hate 

Long 

Walsh.  Mont. 

NOT 

VOTINO— 41 

Barkley 

Bastings 

Norrls 

Townaend 

Blnghan) 

i               Hatfield 

Robinson.  Ark. 

Tidings 

Borah 

Rawes 

Robinson.  Ind. 

Wagner 

Broussar 

d                Keyes 

Shlpr-tcad 

Walcott 

CooUdge 

Lewis 

Shortrldge 

Walsh.  Maaa. 

Davis 

Logan 

Smith 

Waterman 

George 

McOUl 

Stelwer 

Watson 

Glass 

Metcalf 

Stephens 

Wheeler 

Glenn 

Morrison 

SwMuon 

Gore 

Moses 

TtaoBBM.  Idaho 

Harris 

Norbeck 

Thomas.  Okla. 

So  Mr.  Costtgan's  amendment  was  rejected. 

Mr.  COSTIGAN.  Mr.  President,  a  third  amendment  has 
been  sent  to  the  desk.  I  ask  that  it  be  stated,  and  also  call 
for  the  yeas  and  nays  upon  it. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  111,  lines  12  to  14,  both 
inclusive,  it  Is  proix>sed  td  insert; 

For  construction  and  completion  of  a  heat,  light,  and  power 
plant  at  Howard  University,  $460,000,  to  be  immediately  available. 

Mr.  IXDNG.  Mr.  President,  I  thought  it  might  be  well  to 
make  a  few  observations  relative  to  the  remarks  made  by 
the  Senator  from  Indiana  [Mr.  Robinson].  It  seems  that 
the  Senator  apparently  desires  political  linen  washed  a  little 
bit  to  see  whether  there  might  not  have  been  some  corrup- 
tion on  the  Democratic  side  of  the  politick  campaign  of 
1928. 

Unlike  what  seems  to  be  implied  by  the  question  of  the 
Senator  from  Washington  [Mr.  Dill],  I  am  confident  that 
the  Senator  from  Indiana  is  acting  in  extremely  good  faith- 
He  has  seen  the  Republican  Party  investigated  only  more  or 
less  generally  and  superficially;  and.  coming  from  a  State 
which  can  scarcely  keep  a  Republican  governor  out  of  the 
penitentiary,  it  is  only  natural  that  the  Senator  should  want 
to  see  further  investigations  made  into  the  Democratic  poli- 
tics of  New  York. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  never  like 
even  to  suggest  that  a  Senator  is  out  of  order;  but  it  is  out 
of  order,  I  think,  to  discuss  any  of  the  States  in  such  tenns 
as  the  Senator  does. 

The  VIC:e  PRESIDENT.  The  Chair  did  not  hear  the 
remark  of  the  Senator  from  Louisiana;  but  the  Chair  will 
say  to  the  Senator  that  it  is  out  of  order  to  refiect  upon  any 
State  of  the  Union,  and  if  any  such  reflection  was  made  it 
was  out  of  order. 
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Mr.  lONO,  Mr.  I^eBident,  I  rather  aeanft  to  compli- 
ment          ■ 

Mr.  HARRISC»f .  Mr.  President,  does  the  Chair  hold  that 
it  is  improper  for  a  Senator  to  refer  to  the  fact  that  a  gov- 
ernor of  a  State  in  the  past  has  been  sent  to  the  peniten- 
tiary, and  thr.t  ofBcials  of  a  lot  of  other  States  have  been 
sent  to  the  penitentiary? 

The  VICE  PRESIDENT.  The  Cliair  did  not  make  any 
such  statement. 

Mr.  HARRISON.    I  did  not  understand  the  Chair,  then. 

The  VICE  KIESIDENT.  The  Chair  said  that  he  had 
not  heard  the  remark  of  the  Senator  from  Loiiisiana,  but 
that  if  he. had  reflected  upon  a  State  he  was  out  of  order. 

Mr.  BINGHAM.  Mr.  President,  I  ask  that  the  reporter 
read  exactly  what  the  Senator  said. 

The  VICE  PRESIDENT.  The  reporter  will  read  the  rc- 
/       mark. 

The  official  reporter  (Mr.  Budlong)  read  as  follows: 

And,  coming  from  a  State  which  can  scarcely  keep  a  Republican 
governor  out  of  the  penitentiary,  It  Is  only  natural  that  the 
Senator  should  want  to  see  further  Inrestlgatlons  xnade  Into  the 
Democratic  politics  of  New  York. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  shall  not 
object  if  the  Senator  gets  any  particular  pleasure  from 
making  the  statement.  The  statement  has  been  made  here 
in  times  past,  and  I  have  never  made  any  objection  to  it. 
If  the  Senator  desires  to  repeat  it,  I  have  no  objection.  I 
withdraw  the  objection. 

Mr.  LONG.  On  the  contrary,  Mr.  President,  I  was  irnder- 
taking  to  compliment  the  State  of  Indiana.  I  have  par- 
ticular pride  in  that  State;  and  I  was  undertaking  to  com- 
pliment the  processes  of  the  high-minded  citiaenship  of  the 
State  of  Indiana  which  practically  made  it  impossible,  under 
the  m-esent  practices  prevaiUng  in  Republican  politics,  for 
a  Republican  govenior  to  keep  out  of  the  penitentiary  even 
if  they  wanted  to  keep  him  out  of  the  penitentiary. 

Furthermore,  it  is  not  beyond  the  bounds  of  suspicion 
that  If  we  should  raise  up  aU  the  covers  of  Democratic  poli- 
tics some  irregularity  might  be  found.  It  might  require 
cdnsiderable  investigation  to  flnd  some  fcrregularity  in  Dem- 
ocratic pontics;  but  I  am  sure  that  the  distinguished  Sena- 
tor from  Indiana,  in  good  fafth  and  with  all  propriety, 
intending  only  the  best  for  the  country,  is  aware  of  one 
thing— that  no  investigation  by  the  United  States  Senate 
is  needed  to  disclose  the  cosruption  in  Repoblican  politics 
in  the  campaigns  preceding  1928. 

In  the  case  of  our  good  friend  Mellon,  who  slept  all  night 
with  the  bonds  and  then  returned  them,  there  does  not 
need  to  be  any  investigation,  because  about  the  time  the 
committee  reached  the  transaction  he  sent  the  committee 
word  about  it  himself.  We  do  not  need  to  concern  our- 
selves about  an  Investigation  of  the  Pall  and  Sinclair  mat- 
ter, because  the  courts  of  the  United  States,  imder  Repub- 
lican prosecution,  have  had  them  properly  incaroerated. 
We  do  not  need  to  interrogate  anyone  relative  to  the  send- 
ing of  money  into  the  State  of  Nebraska  by  the  Republican 
campaign  committee,  because  we  had  it  from  the  Bps  and 
from  the  pen  of  the  Republican  <H^anization  that  they  ac- 
tually sent  money  Into  the  State  of  Nebraska  to  defeat  the 
■^  nominee  of  the  RepubUcan  Party  who  sits  in  this  body 
to-day,  and  kept  that  matter  secret  xmtil  it  was  investi- 
gated and  brotight  to  the  surface. 

I  want  to  say,  Mr.  President  and  Members  of  the  Senate, 
that  there  is  no  question  whatever  that  the  Senator  from 
Indiana  is  acting  in  all  good  faith  about  tills  matter,  be- 
cause wherever  the  Senator  has  been  familiar  with  the 
Investigation  of  matters  Involving  expenditures  in  political 
campaigns— and  he  is  naturally  more  or  less  familiar  with 
tbe  Republican  side — he  has  always  seen  fruit  borne  from 
ttioee  InvestiffttkNis.  He  has  seen  man  after  man  connected 
Iflth  tlie  ofBdal  Republican  organization  incarcerated  and 
•eat  to  the  penitentiary;  and  it  is  only  natural  that  once  in 
•  great  while  some  Democrat  somewhere  might  be  heard  of 
nljo  might  be  guilty  of  the  same  felonies  of  wMefa  Repub- 
licans have  beeh  so  often  convicted  in  his  State  voA  in  tbe 


United  States.    Onee  in  a  grest  while  tliere  might  be  such 
a  case.    Lightning  will  strike  ever  so  often  ever  so  near. 

We  imow  one  thing  further:  Tbe  great  allegation  is  that 
there  is  a  deficit  in  the  Democratic  Party's  campaign  fund 
of  1928.  There  is  usually  a  deficit  in  the  Democratic  cam- 
paign fund  of  every  presidential  year.  The  Democratio 
Party,  as  a  customary  matter,  has  not  unlimited  resourcee 
upon  which  It  can  call  in  a  political  campaign,  as  has  tieen 
tbe  case  with  the  Republican  Party.  The  Democratic  cam- 
paign has  not  friends  who  have  received  the  $200,000,000  in 
refunds  of  taxes  that  the  distinguished  Senator  from  lows 
[Mr.  Bkookkart]  and  the  Senator  from  Tennessee  [Mr.  Mc- 
BLellar]  mentioned  only  a  short  time  ago. 

Perhaps  the  Danocratie  committee  has  been  in  debt  in  tbe 
State  of  New  Ywk.  Peifaaps  it  is  in  debt  now;  but  tbe  mat- 
ter which  the  Senator  brought  up  was  this: 

As  I  oQderstand.  about  one  month  ago  a  publication  stated 
ttiat  a  bank  had  a  note  that  some  man  had  made,  and  titiat 
man  said  that  tbe  chairman  of  tbe  national  Democratic 
campaign  organization  had  agreed  to  see  liimseU  that  thai 
note  was  paid;  and,  as  I  understand  the  matter— 4t  being  a 
mere  question  of  veracity,  I  may  not  enurtljr  state  the  de- 
tails correctly— as  I  understand  the  matter,  the  chairman  of 
the  Democratic  national  campaign  committee  denied  tbe 
statement  that  had  been  made,  but  stated  tliat  be  was  will- 
ing, so  that  there  w(mld  be  nothing  whatever  to  bleqdsh  the 
escutcheon  of  the  Democratic  campaign,  to  assume  tbe  re- 
sponsibility and  to  see  to  the  discharge  of  that  note.  It 
would  not  have  been  aay  violattoa  of  tew  If  tbe  statement 
had  been  accurate ;  but  even  if  there  had  been  sometblnc  in 
some  slight  way  Irregular  about  it  I  see  nothing  that  par- 
ticularly Justified  anything  to  have  been  slept  on  for  SO  days 
and  to  have  suddenly  dawned  on  any  Member  of  tbe  Senate 
to-day. 

The  Senat(M-  from  Indiana  refers  to  banks  breaking.  We 
know  this,  that  the  Bank  of  ^e  United  States  was  not  tbe 
only  bank  that  broke.  We  know  more  banks  have  brcADen 
in  the  la;st  three  and  a  half  years  in  the  United  States  than 
ever  broke  In  any  similar  period  of  three  sind  a  half  years 
in  our  history.  We  know  that  there  never  have  been  as 
many  people  out  of  work  in  the  United  States  as  there  are 
to-day.  We  know  that  there  has  never  been  as  mneh 
poverty  in  the  United  States  as  there  is  to-day.  We  know 
that  there  has  never  been  such  distress  in  the  United  States 
as  there  is  to-day.  We  know  that  we  have  had  to  see  the 
United  States  Government  socialized  for  the  porpose  of 
protecting  the  bloated  interests  who  tbemsetvo,  under  tbe 
system  now  prevailing,  are  unable  to  keep  bead  above  water 
In  the  midst  of  Oie  kind  of  depression  there  is  now.  They 
have  i»tu;tically  pulled  the  temple  down  xipon  tbemselvea, 

Tliere  were  some  who  came  here  before  I  became  a  Mem- 
ber of  the  Senate  who  in  a  very  humble,  cooperative,  most 
condescending  spirit  undertook,  as  members  of  the  Demo- 
cratic Party,  for  the  welfare  of  the  country,  to  vostt  along 
to  whatever  port  of  prosperity  and  safety  and  convenienoe 
and  comfort  they  could  flnd  this  old  hulk  of  Bepuldlcan 
politics.  The  great  trouble  we  have  to-day  in  undertaking  to 
carry  along  this  bloated  carcass  is  that  there  are  in  tbe 
bottom  of  that  boat  so  many  nefarious  frauds  and  so  many 
sjonbols  of  corruption  that  it  is  .with  the  most  irrtynse  dlA- 
culty,  although  willing  to  forgive  and  willing  to  forget  and 
willing  to  cover  the  Bins  that  are  scarlet  until  they  become 
as  white  as  snow,  tint  we  could,  with  aH  the  cooperatioiL  we 
have  extended  to  tbe  majority  of  title  Senate  and  to  tbe 
Republican  administration,  we  have  been  unable  to  avoid 
disaster.  It  is  impossible  to  keep  tbe  Ught  burning  in  a  waj 
that  will  taring  respectability  and  prosperity  twel^  to  tbe 
country  at  this  belated  day  under  such  a  bandicai^,  though 
we  have  done  ttie  best  we  could. 

The  VICE  PRESIDEHT.  Tbe  Secretary  wiE  report  tbe 
p^nrWng  amendment. 

The  Lecislativk  Clksx.  On  page  111  tbe  Senator  frapB 
Colorado  proposes,  In  line  12,  to  insert: 

roe  construction  and  eompletloa  «f  »  beat,  Ugbt,  aoi  yowu 
plant  at  Himard  Uulvent^,  HM,000.  to  b*  tmnmUmMkj  afnOlabl*. 

Mr.  COSTIGAN.    I  a*  for  tbe  yc 
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Mr.  SMOOT.  Mr.  President.  I  wondered  whether  that 
aaEkendment  was  In  proper  form.  The  committee  reported 
the  tun  striking  out  the  language  "For  construction  and 
completion  of  a  heat,  light,  and  power  plant  at  Howard 
University,  $300,000.  to  be  immediately  available."  That  has 
not  been  acted  upmi.  Would  it  be  proper  now  for  the  Sena- 
tor to  offer  his  amendment  in  lieu  of  what  was  stricken  out 
by  the  committee? 

The  VICE  PRESIDENT.    The  Senator  may  more  to  strike 
out  and  insert,  but  if  the  amendment  exceeded  the  Budget 
_^  astimate.  a  point  df  order  could  be  made  against  it. 
N!Sp-.   Mr.  SMCXyr.    I  would  Just  as  leave  have  a  direct  vote 
upon  it. 

Mr.  CONNALLY.    I  make  the  point  of  order. 

Mr.  McKELLAR.  M  It  is  subject  to  a  point  of  order.  I 
think  the  point  of  order  ought  to  be  made. 

Tlie  VICE  PRESn^NT.  The  G|u|^  bas.not  stated  that 
It  is  subject  to  a  point  of  order.  The  0u$r  wants  to  know 
whether  it  has  been  estimated  for.  <|Fit  has  been  estimated 
for,  it  is  in  order.  ^* 

Mr.  CONNALLT.  I  make  the  point  cA  order  that  it  ex- 
ceeds the  authorization. 

Mr.  SMOOT.    Mr.  President.  I  want  to  say  to  the  Senator 
that  I  have  looked  up  the  Budget  estimate,  and  I  find  this 
^       item  has  been  estimated  for. 

tThe  VICE  PP.ESIDENT.  It  has  been  estimated  for,  and 
erefore  is  in  order.  The  yeas  and  nays  have  been  re- 
quested upon  it. 

Tte  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BINQHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  Virginia  [Mr. 
Glass].    In  his  absence  I  withold  my  vote. 

Mr.  OLENN  (when  his  name  was  called).  Making  the 
same  announcemmt  as  on  the  previous  vote,  I  withhold  my 
vote.    If  permited  to  vote.  I  should  vote  "■  yea." 

Mr.  JONES  (when  his  name  was  called).  Making  the 
same  announcement  as  before,  I  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (when  his  name  was  called) . 
Again  announcing  my  general  pair  with  the  junior  Senator 
from  Mississippi  [Mr.  Stxphsns],  I  withhold  my  vote.  If 
permitted  to  vote.  I  would  vote  "  yea." 

BCr.  THOMAS  of  Idaho  (when  his  Aame  was  called). 
Again  announcing  my  pair  with  the  Junior  Senator  from 
Montana  [Ibr.  WrsxlikI.  I  withhold  my  vote. 

Mr.  WATSON  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  last  vote,  I  withhold  my  vote. 

The  roll  call  was  concluded.  . 

Mr.  REED.  I  am  told  that  my  general  pair,  the  senior 
Senator  from  Arkansas  [Mr.  RoBmsoH],  would  vote  as  I 
intend  to  vote.  Therefore  I  am  at  liberty  to  vote.  I  vote 
-nay."      

Mr.  HATFIELD  (after  having  voted  in  the  affirmative). 
The  senior  Senator  from  North  Carolina  [Mr.  Morrison] 
has  not  voted.  I  have  a  general  pair  with  that  Senator 
and  therefore  I  withdraw  my  vote. 

Mr.  FBSS.  I  desire  to  announce  the  following  general 
^       pairs:       ' 

The  Senator  trxsm  Pennsylvania  [Mr.  Davis]  with  the 
Senator  from  Kentucky  [Mr.  Logan]; 

The  Senator  from  Minnesota  [Mr.  Shxpstxad]  with  the 
Senator  from  Arkansas  [Mr.  Robiksoh]  : 

The  Soiator  from  Colorado  [Mr.  WatemcanI  with  the 
Senator  from  Kentucky  [Mr.  Rarkt.ktI  ; 

The  Senator  from  California  [Mr.  Shobtmdgs]  with  the 
Senatw  from  Georgia  [Mr.  HamusI; 

The  SenatOT  from  Delaware  IMr.  Townsend]  with  the 
Senator  from  Illinois  [Mr.  LkwisI; 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Senator  from  Oklahoma  [Mr.  Gotxl ; 

The  Senator  from  Delaware  [Mr.  HastingsI  with  the 
Senator  from  Missouri  [Mr.  HawxsI  ; 

The  Senator  from  New  Hampdiire  [Mr.  Kbtxs]  with  the 
Senator  from  New  York  [Mr.  Wagkxr]: 

The  Senator  from  Rhode  Island  [Mr.  MrrcALrl  with  the 
Senator  frooi  MarylaDd  [Mr.  TTDmas]:  and 


The  Senator  fnxn  New  Hampshire  [Mr.  Mo«s]  wltli  the 
Senator  from  Louisiana  [Mr.  Broussard]. 
The  result  was  annoimced — yeas  18.  najrs  40.  as  follows: 

TSA»— is 

AshuTst  Cutting  Johnson  Oddle 

Barbour  Fess  Kean  Patterson 

Brookhait  Frazler  La  FoUett*  8c 

Capper  Qoldsborough        Neely 

Costlgan  Howell  Nye 

NATS— 40 


Austin 

Carey 

Bayden 

NorbeoKlfkr^ 

Bailey 

Connally 

Eebert 

Ptttnm^ 

Bankhead               Copeland 

HuU 

Reed 

Black 

Coiizena 

Jones 

Sheppard 

Blaine 

Dale 

Kendrlck 

Smoot 

Bratton 

Dickinson 

King 

Steiwer 

Bulkley 

Fletcher 

Long 

TrammeU  ^j.^ 

Bulow 

George 

McGUl 

Vandenbefl  ' 

Byrnes 

Hale 

McKellar 

Walsh,  MoQt. 

Caraway 

Harrison 

McNary 

White         ^;- 
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"■ 

BarUey 

Harris 

Norris 

Townsend 

Bingham                Hastlnss 

Robinson,  Ark. 

Ty  dings 

Borah 

Hatfield 

Robinson.  Ind. 

Wagner 

Broussard               Hawes 

Shipstead 

Walcott 

Coolldge 

Keyee 

Shortridge 

Walsh.  Mass. 

Davis 

Lewis 

Smith 

Waterman 

Dill 

Logan 

Stephens 

Watson 

Glass 

Metcalf 

Swanson 

Wheeler 

Glenn 

Morrison 

Thomas,  Idaho 

Gore 

Moses 

Thomas,  Okla. 

So  Mr.  CosTiGAN's  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  now  is  on  the  com- 
mittee amendment,  on'page  111.  to  strike  out  lines  12  to  14. 
in  the  following  words: 

For  construction  and  completion  of  a  heat,  light,  and  power 
plant  at  Howard  University,  $300,000,  to  be  inunediately  available. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  Secretary  wlU  report  the 
next  amendment. 

The  next  amendment  was,  on  page  111,  after  line.  14.  to 
strike  out: 

For  the  completion  of  construction  and  equipment  of  a  general 
library  building,  9100.000,  to  be  immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  111,  line  18.  to  reduce 
the  total  appropriation  for  Howard  University  from  $l/)75.- 
000  to  $675,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Preed- 
men's  Hospital,"  on  page  112,  line  17,  after  the  word  "  equip- 
ment," to  strike  out  the  following  proviso: 

Provided.  That  no  part  of  any  money  appropriated  by  this  act 
shall  be  used  for  purchasing  any  motor -propelled  passenger- 
carrying  vehicle  (except  buses,  station  wagona,  and  ambulances) 
at  a  cost,  delivered  and  completely  equipped  for  op>eratlon.  In 
excess  ot  1750.  including  the  value  of  a  vehicle  exchanged  where 
exchange  is  involved;  nor  shall  any  money  appropriated  herein  be 
used  for  maintaining,  driving,  or  operating  any  Government- 
owned  motor-propelled  passenger-carrying  vehicle  not  used  exclu- 
sively for  oflBclal  purposes,  and  "  official  purposes "  shall  not  In- 
clude the  transportation  of  officers  and  employees  between  their 
domiciles  and  places  of  employment  except  in  cases  of  offlcei's  and 
employees  engaged  In  field  work  the  character  (A  whose  duties 
makes  such  transportation  necessary  and  then  only  when  the 
same  is  approved  by  the  head  of  the  department.  This  section 
shall  not  apply  to  any  motor  vehicle  for  official  use  of  the  •Secre- 
tary of  the  Interior. 

And  in  lieu  thereof  to  insert: 

Provided,  That  no  part  of  any  money  appropriated  by  tMs  act 
shall  be  used  for  purchasing .  any  motor-propelled,  pass-jnger- 
carrying  vehicle  (except  busses,  aznbiilances,  and  station  we.gons) 
at  a  cost,  completely  equipped  for  operation,  in  excess  of  (750. 
except  where,  in  the  judgment  of  the  department,  special  require- 
ments can  not  thus  be  efficiently  met,  such  exceptions,  however,  to 
be  limited  to  not  to  exceed  10  per  cent  of  the  total  expenditures 
for  svich  motor  vehicles  purchased  during  the  fiscal  year.  Including 
the  value  of  a  vehicle  exchanged  where  exchange  is  lnvolve<l;  nor 
shall  any  money  appropriated  herein  be  used  for  maintaining, 
driving,  or  operating  any  Government-owned,  motor-projieUed. 
passenger-carrying  vehicle  not  used  exclusively  for  official  pur- 
poses; and  "  official  purposes  "  shall  not  Include  the  transporta- 
tion of  officers  and  employees  between  their  domiciles  and  places 
of  employment,  except  in  cases  of  officers  and  employees  engaged 
in  field  work  the  character  of  whose  duties  make  such  trans  porta- 
Uon  necessary,  and  then  only  when  the  same  is  approved  by  the 


.\ 


h 


head  ot  tkx  department.  The  llmitatkHiB  of  this  provVm  ah&U  not 
apply  to  any  motor  vehicle  for  official  use  at  the  Secretary  of  the 
Interior. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  114,  after  line  7.  to 
strike  out: 

Sac.  3.  No  appropriation  under  the  Department  at  tbe  Interior 
available  during  the  fiscal  years  1932  and/or  1933  shall  be  used 
after  the  date  of  the  approval  of  this  act  (1)  to  Increase  the  com- 
pensaticm  of  any  position  within  the  grade  to  which  such  posi- 
ti<Mi  has  been  allocated  under  the  classification  act  of  1923.  as 
amended;  (2)  to  Increase  the  compensation  of  any  position  In  the 
field  service  the  pay  of  which  Is  adjustable  to  correspond  so  far 
as  may  be  practicable  to  the  rates  established  by  such  act,  as 
amended,  for  ths  departmental  servics  in  the  District  of  Colum- 
bia- (3)  to  increase  the  compensation  of  any  position  under  such 
act'through  reallocation;  (4)  to  increase  the  compensation  of  any 
person  In  any  grade  under  such  act  throxigh  advancement  to 
another  position  in  the  same  grade  or  to  a  posiUon  In  a  higher 
grade  at  a  rate  in  excess  of  the  minimum  rate  of  such  higher  grade 
unless  such  i«i«»miim  rate  would  require  an  actual  reduction  in 
compensation;  or  (5)  to  Increase  the  compensation  of  any  other 
position  of  the  Federal  Government  under  such  department.  The 
appropriations  or  portions  of  appropriations  unexpended  by  the 
o^Miitlqn  of  this  section  shall  not  be  used  for  any  other  purpoees, 
but  shall  be  Impounded  and  returned  to  the  Treasury,  and  a 
'report  of  the  amoiuits  so  Impoimded  for  the  period  between  the 
date  of  the  approval  of  this  act  and  October  81,  1932,  shaU  be  sub- 
mitted to  Congress  on  the  first  day  of  tlie  next  regular  seasiDn. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  115.  after  line  9,  to 
strike  out: 

Sbc  4.  No  appropriation  tmder  the  Department  of  the  Interior 
available  during  the  flscrt  years  1982  and/or  1938  shall  be  used 
after  the  date  of  the  appsoval  of  this  act  to  pay  the  compensation 
of  an  incumbent  appointed  to  any  position  «ii«»<*^,  ^***^ 
Government  which  Is  vacant  on  the  date  of  the  approval  of  this 
act  or  to  any  such  position  which  may  become  vacant  after  such 
date-  Provided,  That  this  inhibition  shall  not  apply  to  absolutely 
'  essential  poaltkms  the  filling  of  which  may  be  approved  in  writing 
by  the  Prwldent  of  the  United  States.  The  appropriations  or 
portions  of  approprlaUons  unexpended  by  the  operation  or  tnis 
section  shall  not  be  used  for  any  other  purposes  but  shaU  be  im- 
pounded and  rctximed  to  the  Treasury,  and  a  report  of  aU  sudh 
vacancies,  the  number  thereof  filled,  and  the  amounts  unexpended, 
for  the  period  between  the  date  of  the  approval  of  this  act  wid 
October  31,  1932,  shall  be  submitted  to  Congress  on  the  first  day 
of  the  next  regular  session. 

And  in  lieu  thereof  to  insert: 

Sec.  4.  No  appropriation  under  the  Department  of  the  Interior 
available  duri^  the  fiscal  year  1982  and/or  1933  s^^aU  beused 
after  the  date  of  the  approval  of  this  act  to  pay  the  compenratlon 
of  an  incumbent  appointed  to  any.  position  under  the  Fed«»l 
Government  which  is  vacant  on  the  date  of  the  approval  of  this 
act  or  to  any  such  position  which  may  become  vacant  after  such 
•  date:  Provided,  That  this  inhiblUon  shall  not  apply  (a)  to  abso- 
lutely essential  positions  the  filling  of  which  may  be  authorized  or 
approv^dln  writing  by  the  President  of  the  United  SUtes.  either 
individually  or  in  groups,  or  (b)  to  temporary,  emergency  sea- 
sonal, and  cooperative  positions.  The  aPP^oPfi^^o^  o^„P^°°? 
Of  approprlatl^  unexpended  by  the  oper^Uou  at  tUsjectUm 
ShaU  not  be  used  for  any  other  purposes  but  shall  »>«.^P^^^^^^ 
ind  returned  to  the  Treasury,  and  a  report  of  all  such  vacancl^ 
tibe  number  thereof  filled,  and  the  amounts  unexpended,  tat  Vm 
Jeriod  between  the  date  of  the  approval  of  this  ajl^»»5  October 
fl.  1932,  shall  be  submitted  to  Congress  on  the  first  day  or  tne 
next  r«^lar  session:  Protmted,  That  such  impounding  of  funds 
iay  ^SJen?  writing  by  the  P«sldent  of  the  United  States  In 
SnnecUon  with  any  appropriation  or  portion  of  -PI^^^^o^ 
when,  in  his  Judgment,  such  acUon  is  necessary  and  In  the  pubUc 
Interest. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Two  amendments  were  passed 
over.    The  first  one  passed  over  will  be  reported. 

The  Legislativ*  Clirk.  The  first  amendment  passed  over 
was,  on  page  28.  line  3,  where  the  committee  prMosed  to 
insert  a  pit)vlso.  as  follows: 

Provided  further.  That  no  part  ef  this  ^P^P^^  •JSJ!? 
avaUable  for  the  extension  of  canals  or  ditches  in  connection 
with  the  Mtehaud  division. 

The  amendment  was  agreed  to.  . 

The  VICE  PRESIDENT.  The  Secretary  win  report  tne 
next  amendment  passed  over. 

The  L*cisLAnv«  Cuotx.  On  page  70.  line  11,  the  commit- 
.  tee  proposed  to  strike  cmt  -  $1,000,000  "  and  to  insert  In  hcu 
th^eof  "  $500,000."  so  as  to  read: 

Owyhee  project.  Oregon:  For  oontlauaUon  of  f^^"^^^ 
$800,000:  Provided^  That  the  uzMxpended  halaaew  of  tbe  sppro- 


pxiations  for  continuation  of  constractloa  for  the 

1929.  1930,  1931.  and  1932  are  hereby  reappropriated  for  the 
purpose  for  the  fiscal  year  1983. 

"*  The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.    The  bill  is  open  to  amendment 

Mr.  SMOOT.  Mr.  President,  on  page  29,  line  7,  as  I 
understand  it,  the  committee  amendment  striking  out 
"$85,000"  and  inserting  in  lieu  thereoT  "$80,000"  was 
rejected.  I  ask  for  a  reconsideration  of  the  vote  by  wliich 
that  amendment  was  rejected. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  is  reconsidered.  The  question  now 
is  on  the  committee  amendment,  which  will  be  stated. 

The  Lecisi^tivx  Clerk.  On  page  29.  line  7.  the  com- 
mittee proposed  to  strike  out  "  $85,000  "  and  to  Insert  in  lieu 
thereof  "  $80,000,"  so  as  to  read: 

Continuing  Pablo  Reservoir  enlargement.  $80,000. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  desh%  to  offer  an  amend- 
ment, which  I  send  to  the  clerk's  desk. 

The  VICE  PRESIDENT.    The  amendment  win  be  reported. 

The  Lkgxslativk  Clzrk.  The  Senator  from  Arizona  pro- 
poses, on  page  54.  after  Une  14.  to  insert  the  following  as  » 
new  paragraph: 

I^>r  an  additional  amoimt  for  support  of  Indians  and  admin- 
istration of  Indian  property,  including  pay  df  employees.  $135,000, 
to  be  Immediately  available,  and  to  remain  avaUable  untU  June 
so,  1932:  Provided,  That  the  Umltatkm  of  $ieo.OOO  tot  relief,  con- 
tained m  the  Interior  Departnaent  appropriation  act  for  the  ttacal 
year  1932,  is  hereby  increased  to  $570,000:  Provided  further.  That 
this  appropriation  shall  be  available  for  the  employment  of  Indian 
labor  on  any  necessary  project  or  activity. 

Mr.  SMOOT.  Mr.  President,  I  received  a  very  pleading 
letter  from  the  department  this  morning  asking  that  by  all 
means  the  Senate  allow  this  amendment  to  go  into  the  bill, 
and  the  reasons  are  given  in  the  letter.  I  ask  that  the 
letter  be  printed  in  the  Rxcord  at  this  point. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

Dbpaktmeht  or  tmm  Imtsbzob, 

Oftics  or  ImnAJK  Amuaa. 
Wa^iitffton.  Apm  13,  193i. 
1*Y  Dba«  Sbkatos  Smoot:  We  wish  to  call  attention  to  the 
amendment  offered  by  Sedator  Hatdkn  on  Monday  with  reference 
to  an  appropriation  of  $135,000  for  relief  purpoees  during  the  pres- 
ent fiscal  year.  You  will  recall  that  this  matter  was  presented  to 
the  committee  following  tbe  submission  of  a  Budget  estimate  con- 
tained in  House  Document  281,  copy  of  which  is  inclosed  for  im- 
mediate reference.  We  are  also  attaching  for  general  inform»tlon 
copy  of  the  Justification  which  we  submitted  to  the  Bureau  of  the 
Budget  in  support  of  this  Item.  A  copy  has  heretofore  been  fur- 
nished to  the  committee  for  Its  Information.  The  item  was  car- 
ried in  the  bill  as  origlnaUy  reported,  to  the  Senate,  but  after 
recommitment  It  has  been  stricken  out.  _.  ... 

It  wiU  be  extremely  unfortxmate  if  this  appropriation  is  not 
carried  In  the  Interior  bill.  Relief  needs  brought  about  through 
drought  and  grasshoppers  In  the  Northwest,  severe  bllcsards  in  the 
Southwest,  and  adverse  condlUons  generally  In  other  parU  of  the 
country  have  made  necessary  a  tremendous  outlay  during  the  last 
few  months  for  general  reUef  puiposes.  The  first  deficiency  bill 
carried  $275,000  to  partially  aid  In  this  work  and  there  has  already 
been  obUgated  about  $«7.000  of  the  $136,000  oonUlned  in  Uim 
Budget  estimate.  Denial  of  thU  appropriation  will  necessitate 
immediate  withdrawal  fron  all  reUef  activities  and  In  addition 
thereto  readjustments  In  necessary  everyday  ^xpendltnres  In  ordor 
to  offset  this  overdraft.  This  latter  action  would  result  in  severely 
crippling  the  service,  and  it  Is  doubtful  if  ^ha  amount  of  the  over- 
draft woiUd  even  then  be  balanced.  The  necessity  for  reUef  at 
this  time  is  Jxist  as  great  as  It  was  during  the  winter  months,  and 
aid  from  the  Government  must  be  forthownlng  tmtU  mumimmer 
when  the  Indians  can  begin  to  obtain  relief  fr«»n  prodvee  raised 
In  their  own  gardens.  If  the  Indians  can  not  receive  aid  from  the 
Federal  Government,  suffering  Is  Inevitable,  as  there  la  ahaolutely 
no  other  soxirce  of  help. 

We  realise  the  dUBculty  ooaafroatlag  yoo  In  connection  with  the 
Interior  Department  bill  and  especially  with  reference  to  the  10 
per  cent  reduction  under  the  House  allowance,  r.  peems  to  us, 
however  that  this  item  is  In  a  different  status  frcan  some  others 
in  view  of  the  fact  that  It  is  st^iported  by  a  supplaoaanUl  Budget 
estimate  sent  to  Congress  too  krte  to  be  oonsidsMd  bythe  BeuM 
when  the  Interior  bUl  was  before  that  body.  We  therrfora^e 
most  strongly  that  the  amendment  of  Senator  HaTBBxr  be  agreed 
to  by  the  Senate. 

Sincerely  your^  c.  8.  B-aa».  C«a, 

Bon.  Bod  Bmoot. 

United  8tate$  ffeMfa. 
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Mr.  HAYDEN.  Mr.  President,  the  Senate  adopted  this 
amendment  when  the  bill  was  under  consideration  before. 
It  is  admitted  that  normally  such  an  amendment  would 
properly  be  offered  to  a  deficiency  bill,  but  this  bill  presents 
the  only  opportunity  for  the  appropriation  of  this  $135,000, 
which  is  needed  to  feed  starving  Indians.  That  is  the  pur- 
pose of  the  amendment. 

Mr.  SMOOT.    Let  us  vote  on  it. 

Mr.  HAYDEN.  The  item  came  to  the  Senate  Committee 
on  Appropriations,  after  the  bUl  had  passed  the  House,  by  a 
special  Budget  estimate  submitted  by  the  President,  stating 
that  this  sum  of  money  was  needed,  to  be  immediately 
available,  to  take  care  of  the  Indians  who  are  in  a  starving 
and  destitute  condition.  On  that  representation  the  amend- 
ment was  agreed  to  and  included  in  the  bill  by  the  Senate 
Committee  on  Appropriations,  and  was  adopted  by  the 
Senate. 

The  motion  to  recommit  the  bill  had  the  effect  of  wiping 
out  completely  every  amendment  adopted  by  the  Senate.  It 
is  therefore  necessary  to  offer  this  amendment  at  this  time, 
to  be  included  in  the  bill,  just  as  was  done  before. 

Mr.  McKELLAR.  Mr.  President,  should  not  this  come  on 
a  deficiency  bill?  This  Is  not  the  kind  of  a  bill  to  carry 
this  sort  of  an  item. 

Mr.  SMOOT.    Let  us  accept  it,  because  if  the  Indians  are 
to  have  any  relief  at  all  we  shall  have  to  afford  it  in  this 
way. 
-  Mr.  RATDtEN.    That  is  the  point. 

The  VICE  PRESIDENT.  The  question  ts  on  agreeing  to 
the  amendment 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  invite  attention  to  page  27. 
line  23.  the  item  of  $250,000.  The  Senator  from  Idaho,  I 
know.  Is  interested  in  that  appropriation.  I  think  it  ought 
to  be  eliminated. 

I  have  read  the  House  hearings,  and  it  seems  to  me  the 
appropriation  recommended  by  the  Budget  and  provided 
in  the  House  bill  was  for  the  Michaud  project.  Having 
abandoned  the  project  so  far  as  the  Sensfte  appropriation 
bill  is  concerned.  It  occurs  to  me  that  the  $250,000  item 
ought  to  be  eliminated.  The  water  now  available  exceeds 
the  consumptive  use  of  the  Indians — I  say  Indians;  they 
are  largely  white  people — and  they  rent  no  small  part  of 
the  available  supply  to  persons  who  are  not  on  the  reserva- 
tion and  to  whom  the  Government  owes  no  obligation  and 
in  whose  interest  no  appropriation  is  made.  It  seems  to  me, 
in  view  of  the  fact  that  there  is  more  water  now  available 
for  use  upon  the  Michaud  project  as  completed,  it  would 
be  wholly  improper  to  make  a  further  appropriation. 

The  VICE  PRESIDENT.  May  the  Chair  state  that  the 
amendment  has  t)een  agreed  to? 

Mr.  KING.  When  the  amendments  were  adopted  I  sug- 
gested to  my  colleague  that  if  any  of  them  were  agreed  to 
and  r  desired  to  recur  to  them  it  might  be  done,  and  he 
agreed. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  I  may  say  in  con- 
.  nection  with  the  particular  item  that  the  ccnnmittee  has 
already  decreased  the  amount  of  the  appropriation  from 
$332,000  to  $250,000.  The  item  in  the  bill  is  tor  the  purpose 
of  completing  work  now  incomplete  on  the  present  Michaud 
project.  It  will  eventually  provide  for  the  watering  of 
In<!Dan  lands,  but  at  this  time  the  immediate  necessity  for 
the  particular  appropriation  is  to  straighten  out  the  channel 
to  order  to  deliver  water  on  lands  now  occupied  by  the 
Indians.  Every  year  that  it  Is  deferred  Just  that  much  addi- 
tional damage  accrues  to  the  Indians. 

It  is  qcdte  a  knig  story,  and  I  do  not  think  it  ts  necessary 
to  go  into  It  at  this  time  except  to  say  that  a  few  years 
ago  the  Bureau  of  Indian  Affairs  constructed  the  Blackfoot 
Reeervoix  and  arranged  to  water  a  number  of  acres  of  land. 
The  present  channel  of  the  river  does  not  carry  sufficient 
water,  and  as  the  acreage  Increases  the  use  of  the  water 
increases.  Of  course  it  increases  the  overflow  on  the  set- 
tlers who  occvpy  ranches  there.  There  are  a  number  of 
claims  accumulattog  against  the  lands  and  a  number  of 
farms  have  been  dertroyed.    The  Appropriations  Committee 


of  the  House  made  a  visit  to  this  particular  river  last  sum- 
mer and  made  a  very  careful  study  of  it.  A  Budget  officer 
was  with  them,  and  they  recommended  an  appropriation  of 
$332,000.  Since  that  time,  in  the  wisdom  of  the  committee 
and  in  the  interest  of  economy,  they  have  decreased  the 
amount  by  $85,000.  which  will  delay  some  of  the  work  and 
entail  a  real  hardship  upon  the  people  under  the  project. 
However.  I  am  willing  to  accept  the  opinion  of  the  commit- 
tee, but  I  believe  it  would  be  very  disastrous  to  the  develop- 
ment there  to  eliminate  the  balance  of  $250,000. 

Mr.  KING.  Mr.  President,  may  I  say  to  my  friend  from 
Idaho  [Mr.  Thomas  1  that  I  have  received  communications 
fr<»n  members  of  the  ircigation  organizations,  not  Indians 
but  whites,  indicating  that  the  appropriation  is  inadvisable 
and  unnecessary,  that  there  is  an  excessive  quantity  of 
water  now  available,  and  that  an  appropriation  now  Would 
scarcely  tje  justified.  But  in  view  of  the  position  taken  by 
the  Senator  from  Idaho  I  shall  not  press  the  moticm  to 
eliminate  the  item. 

Mr.  THOMAS  of  Idaho.    I  thank  the  Senator. 

The  VICE  PRESIDENT.  If  there  be  no  further  amend- 
ments  

Mr.  KING.  I  have  another  amendment,  which  I  send  to 
the  desk  and  ask  to  have  reported. 

The  VICE  PRESIDENT.    Let  the  amendment  be  reported. 

The  Legisi^tivx  Clerk.  The  Senator  from  Utah  proposes, 
on  page  64.  after  line  10,  to  insert  a  new  paragraph  reading 
as  follows: 

That  not  more  than  $10,000,000  of  the  appropriations  herein 
made  for  the  Bureau  of  Indian  Affairs  shall  be  available  or  ex- 
pended lor  salaries  and  for  p>ersonal  service  in  the  Indian  (Service 
for  the  fiscal  year  ending  June  80.  1938. 

Mr.  SMOOT.  Mr.  President,  really  I  do  not  know  Just 
what  effect  that  would  have.  If  the  Senate  feels  that  it  is 
going  to  adopt  it.  I  would  want  the  bill  to  go  over  until 
to-morrow  in  order  that  I  might  present  some  information 
to  the  Senate.  I  am  not  prepare^  at  this  time  to  tell  the 
Senate  just  what  effect  it  would  have. 

Mr.  KING.  I  have  no  objection  to  an  adjournment  until 
to-morrow  although  I  know  that  Senators  are  anxious  to 
finish  the  bill,  because  other  appropriation  bills  are  ready 
for  consideration  and  considerable  time  has  been  abready 
occupied  in  the  consideration  of  the  pending  measure.  In 
my  opinion  if  the  Indian  Bureau  had  submitted  proper  re- 
quests for  appropriations  to  the  Budget  Bureau,  this  bill 
would  have  been  disposed  of  some  time  ago,  but  the  repre- 
sentatives of  the  bureau  made  demands  for  appropriations 
that  were  wholly  unwarranted,  and  demonstrated  that  its 
policy  of  extravagance,  inefficiency,  and  waste  was  to  be  con- 
tinued. The  Budget  Bureau,  in  my  opinion,  failed  to  make 
proper  investigations  of  the  needs  of  the  Indian  Bureau, 
and  recommended  appropriations  far  beyond  its  legitimate 
needs.  Without  desiring  to  be  critical.  I  express  the  view 
that  the  bill  as  it  came  from  the  House  carried  at  least 
two  and  one-half  million  dollars  for  the  Indian  Bureau, 
beyond  all  proper  and  legitimate  requirements.  The  bill, 
as  it  was  reported  from  the  Senate  Committee,  failed  to 
make  proper  reductions.  For  that  reason  the  bin  was  re- 
committed, and  notwithstanding  the  reductions  made  by  the 
Appropriations  Committee  after  recommittal,  we  still  find 
in  the  bill  several  million  dollars  more  than  should  be 
appropriated. 

I  have  heretofore  discussed  at  some  length  provisions  of 
the  bill  dealing  with  the  Indian  Bureau  and  have  pointed 
out  that  it  carried  at  least  $2,000,000  for  salaries  and  com- 
pensation for  personal  services  of  those  emplojred  In  the 
Indian  Bureau  in  excess  of  what  should  be  appropriated. 

In  my  opinion  the  Indian  Bureau  is  one  of  the  most  waste- 
ful and  inefficient  Federal  organizations.  One  needs  only 
to  read  the  history  of  the  Indians  who  are  wards  of  the 
Government  to  find  warrant  for  the  statement  Just  made. 
With  the  number  of  the  Indians  under  the  control  of  the 
Government  greatly  reduced  from  the  number  over  which 
it  had  Jurisdiction  a  few  years  ago,  the  expenses  of  the 
Indian  Bureau  have  been  increased  from  four  or  five  million 
dollars  annually  to  more  than  $25,000,000.    It  was  believed 
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that  under  Mr.  ttdom^s  ftiftftfeaaftPatkm  reforms  would  l>e 
effected  in  the  Indian  Bureau;  that  economic  policies  would 
be  inaugurated  and  the  condition  of  the  Indians  improved. 
I  regret  to  say  th«^  are  no  gains  to  be  recorded,  but  Jrom 
the  investigations  made  by  the  Prazier  committee  smd  to- 
f<Mination  brought  to  the  attentitm  c^  the  Senate.  I  think 
tt  will  be  conceded  that  the  Indiana  arc  in  a  worse  eoKuti- 
tion  now  than  they  were  years  ago.  I  appealed  to  the  Ap- 
propriations Committee  a  few  days  ago  to  reduce  various 
items  xA  appropriation  carried  in  this  Ull. 

I  am  glad  to  say  that  a  nimiber  of  the  recommendatioDS 
which  I  made  were  accepted,  but  many  were  not  followed. 
I  showed  the  committee  that  more  than  52  \ez  cent  of  the 
total  appropriations  carried  in  the  bill  were  to  be  expended 
fOT  salaries  and  compensation  of  the  employees  of  the  bu- 
reau; I  showed  that  the  bill,  ostensibly  for  the  benefit  of  the 
Indian  wards  of  the  Government  who  were  powerless  to 
control  their  own  affairs  because  of  congressional  restric- 
tions, superimposed  upon  them  a  vast  army  of  Federal  em- 
ployees who  received  out  of  the  appropriations  more  than 
52  per  cent.  I  showed  that  instead  of  the  present  adminis- 
traticwi  being  economical,  and  protecting  the  interests  of  the 
Indians,  tt  had  been  extravagant  and  had  spent  minions 
of  tribal  funds  and  gratuities  for  unnecessary  purposes,  and 
for  salaries  of  employees  whose  services  were  not  required. 
We  had  been  told  that  under  the  new  commissioner  and 
new  Secretary  of  the  Interior,  great  reductions  were  to  be 
made;  new  policies  were  to  be  introduced  that  would  effect 
economies,  and  bring  about  reforms  4hat  would  advance  the 
material  and  moral  welfare  of  the  Indians. 

In  my  opinion,  none  of  these  promises  have  been  fulfilled. 
Between  1930  and  1931  the  salaries  of  the  Indian  Bureau 
employees  increased  17.8  per  cent.  From  1930  to  the  1933 
demands  as  shown  to  the  present  Budget,  they  have  to- 
creased  24.7  per  cent.  Travel  expenses  in  1930  increased 
$273,094.  and  to  1931  they  were  tocreased  by  $364,844.  We 
do  not  know  what  the  tocreases  will  be  for  1932,  because 
deficiency  bills  have  not'  yet  been  reported,  but  undoubtedly 
they  will  carry  appropriations  to  meet  tocreased  expenses 
by  the  bureau. 

The  1933  Budget  calls  for  a  total  of  $12,293,474  to  meet 
the  salaries  and  cwnpensation  of  the  employees  o*  the  In- 
dian Bureau,  though  to  1930  the  total  was  but  $9,937,508. 
There  ought  to  have  been  a  decrease  to  expenditures  for 
salaries,  but,  as  stated,  a  material  increase  is  provided  for. 

Senators  will  recall  that  there  are  only  193.000  Indians 
under  the  control  of  the  Government.  In  1887  there  were 
more  than  243,000  Indians  under  the  Government's  Jurisdic- 
tion, and  the  entire  cost  to  the  Government,  as  I  showed  to 
the  Senate  a  few  days  ago,  was  but  slightly  over  $5,000,000. 
In  that  year  the  Indians  farmed  243,000  acres  of  land, 
whereas  now,  after  the  Government  has  expended  more 
than  $40,000,000,  in  part  tribal  funds  taken  from  the  In- 
dians, upon  irrigation  projects,  the  Indians  are  farming  but 
116  acres. 

Mr.  President,  the  number  of  employees  during  the  past 
two  or  three  years  has  increased  until  now  there  are  more 
than  8,212  who  are  paid  out  of  gratuity  appropriations  and 
tribal  funds.  Tlie  bill  before  us  calls,  as  stated,  fw  $12.- 
472.000  for  salaries  and  compensation  of  bureau  employees. 
In  addition  several  hundred  thousand  dollars  for  personal 
expenses,  making,  as  I  have  todicated,  52.4  per  cent  o*  the 
entire  appropriations  carried  by  the  bUl. 

I  discussed  somewhat  In  detail  these  items  several  days 
ago  and  shall  not  furth^  advert  to  them. 

If  the  Mil  goes  over  until  to-morrow  I  shall  l)e  glad  to 
examtoe  various  items  tbereto  and  demonstrate,  as  I  believe 
I  can,  that  the  moUon  which  I  have  Just  submitted  should 
prevail  and  salaries  cut  to  $10,000,000.  and  also  that  other 
items  should  be  eliminated  from  the  bill.  It  is  needless  to 
lay  that  $10,000,090  is  entirely  too  much  to  appropriate  for 
bureau  salaries.  An  appropriation  of  $8,000,000  would  be 
unnecessarily  large.  It  Is  an  unjust  charge  upon  the  In- 
dians, and  it  is  unfair  to  the  OoveriMnent  and  to  the  tax- 
payers  of  the  United  States  to  impose  upon  them  so  great 
aa  amy  of  empieyees.   it  to  meet  HBfaly  to  have  one  Ptederal 


empltyyee  to  the  Indian  Bcffeitt  fbr  every  83  Indians  tndtf  ' 
the  control  of  the  GoverrunMit,  and  it  is  manifestly  unfair 
to  have  one  employee  to  the  boarding  schools  for  every  eight 
Indian  children  therein.  The  number  erf  anployees  has 
been  increased  more  than  1,000  during  the  p€ist  two  years, 
and  the  salaries,  as  I  have  indicated,  have  been  increased  by 
the  sura  of  $2,000,000  or  more.  I  protest  against  the  growth 
erf  this  bureaucratic  organisation.  I  condemn  its  inefBciency, 
extravagance,  and  waste,  and  express  my  regret  that  the 
Indians  have  been  the  victims  of  exploitation  at  the  hands 
of  the  Government  and  have  failed  to  recrtve  protection  al 
the  hands  of  the  ag«icy  set  up  by  the  Government  to  guard 
and  protect  thetr  rights. 
Mr.  SMOOT,  We  would  like  to  finish  the  bill  to-night. 
Mr.  McNARY,'  I  was  about  to  express  the  hope  that  we 
might  dispose  (rf  Uie  bill  this  evening.  This  to  the  oidy 
amendment  left  It  is  not  a  difBcuIt  problem  to  dispose  of. 
May  we  not  have  a  vote  on  it  now?  I  am  sure  the  Senator 
from  Utah  [Mr.  Smoot]  to  wiDlng  to  cooperate  to  the  matter 
and  have  a  vote;  now. 

Mr.  McKELLiVR.  Why  not  vote  now?  It  will  take  but  % 
moment.  Let  us  have  a  vote  en  the  amendment  of  the 
Junior  Senator  from  Utah  (Mi-.  Knra]  and  determine  the 
matter. 

Mr.  SMOOT.  I  am  quite  sure  ttie  amendment  wotdd  upset 
a  great  many  of  the  appropriations.  I  can  not  tell  Just  v^hat 
the  effect  of  it  would  be.  I  ask  my  colleague  not  to  pre« 
the  amendment  and  force  the  bill  over  until  to-mcrpoiw. 
I  hope  he  wUl  let  us  come  te  a  vete  on  hte  amendment. 

Mr.  KINO.  Mr.  President.  I  appreciate  the  fact  ttiat  it  to 
late;  that  Senators  have  been  occupied  to  committees  an4 
upon  the  floor  kA  the  Senate  rince  early  thto  nomtog  and 
that  they  are  anxious  for  an  adjournment.  I  have  hereto- 
fore discussed  many  provisions  of  the  WD,  tochiding  the 
amendment  wtiich  I  have  just  offered,  and  will  not.  there- 
fore, prevent  a  vote  upon  my  amendment  or  upon  the  bil 
this  evening;  I  desire,  however,  to  emphasize  what  I  believe 
to  be  an  injustice  to  the  Indians  tovolved  in  the  pendint 
measure.  I  repeat  that  when  the  total  appropriations  for 
the  Indians  for  the  next  fiscal  year,  as  carried  to  the  bUl. 
tocludmg  special  and  indefinite  apprc^wlaitions  for  purposes 
other  than  per  capita  payments  to  Indians,  are  apiroxi- 
mately  $24,504,000.  it  is  todefensible  to  subtract  from  that 
amount  $12,47:!.000  for  salaries  of  bureau  employees.  If  the 
item  of  persottU  expenses,  estimated  at  $283,094,  to  added  to 
this  amount,  tlie  grand  total  win  be  $12,745,094.  or,  as  1  have 
todicated.  52.4  per  cent.  This  appropriation  should  be  re- 
duced $2,000,000  below  the  amount  stated,  and  even  then  !t 
would  be  far  beyond  aH  reasonable  and  Just  limits.  It  looks 
as  though  the  Indians  are  to  be  exploited,  not  protected 
and  prepared  for  citizenship. 

I  stocerely  hope  the  Senate  wHl  smiport  the  amendment 
which  I  have  offered. 

The  VICE  I'RESIDENT.  The  question  to  on  agreeing  to 
the  amendment  of  the  Senator  from  Utah. 

The  amendtoent  was  rejected. 

Mr.  FRAZII5R.  Mr.  President,  when  the  bill  'was  before 
the  Senate  the  first  time  I  offered  an  amendment  to  behalf 
of  the  junior  8enat<tt-  from  Montana  tBfir.  WancLaft),  who 
was  absent  at  that  time  and  who  to  absent  again.  Tlae 
amendment  pa-ovided  for  an  increase  of  $5,600  to  the  amount 
of  salaries  for  the  Office  of  Edacation.  on  page  M  of  the  bill, 
to  reinstate  one  of  the  old  eraptoyees  in  the  hicb-school 
department  of  the  Office  of  Education  who  has  had  soiBesp^ 
cial  work,  whose  work  to  about  ccmpieted,  the  understand- 
ing being  that  he  was  to  be  reinstated.  The  amendmpnt  was 
accepted  previously.  I  send  to  the  desk  the  amendment  and 
ask  that  it  be  reported. 

The  VICE  I'RESIDENT.    Let  It  be  reported. 

The  liEGisL/iTivi  Cuuc.  On  page  99,  line  21,  the  Senator 
from  North  Dakota  proposes  to  strUte  out  ttte  zmmerato^ 
"  $250,000  "  and  insert  "  $255,800,"  so  as  to  read: 

For  the  Comtnlaaloner  of  Bdxicatlan  and  other  personal  MrrloM 
In  the  District  of  CJolnmbla,  $356,000. 

Mr.  SMOOT.  Mr.  President.  I  hope  the  Senate  will  not 
actee  to  the  waeaSmietX.    We  Ym,y  alreadar  given  Om  Oflee 
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of  Education  $350,000.  I  think  out  o(  the  lump  sum  appro- 
priation they  can  take  care  of  this  oaee.  if  it  is  a  case  of  real 
necessity. 

The  VICE  PRESIDENT.  The  amendznent  of  the  Senator 
from  North  Dakota  is  an  amendment  to  the  committee 
amendment.  The  committee  amendment  would  have  to  be 
reconsidered  before  his  amendment  could  be  offered. 

Mr.  SMOOT.  I  ask  the  Senator  from  North  Dakota  not 
to  press  the  amendment. 

Mr.  FRAZIER.  The  original  amount  of  $280,000  has  been 
decreased  to  $250,000  now.  The  committee  has  taken  out 
$90,000.  and  I  see  no  chance  for  taking  care  of  this  man 
unless  that  sum  is  increased  by  the  amount  of  his  salary, 
$5,606. 

Mr.  SMOOT.  If  he  is  better  qualified  than  are  other  men 
for  the  work,  he  will  not  be  removed,  though  stMne  others 
may  be  removed.  I  understand  he  is  a  well-qualified  man. 
^-^  ic  not  q^eclflcaUy  stated  that  he  shall  be  removed,  but 
we  merely  reduce  by  $30,000  the  appropriations  for  the  Office 
of  Education.  I  ask  the  Senator  not  to  request  the  yeas  and 
nays  m  the  amendment. 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  ask  for  a  reconsideration  of  the  vote  by  which  the 
committee  amendment  was  adopted? 

Mr.  FRAZIER.  I  ask  unanimous  consent  to  reconsider 
the  vote. 

Mr.  McKELLAR.  If  we  can  have  a  vote  on  it  immediately. 
that  will  be  all  right. 

The  VICE  PRESIDENT.  Without  objection,  the  vote  by 
which  the  committee  amendment  was  agreed  to  will  be  re- 
considered, and  the  question  is  on  the  amendment  offered 
by  the  Senator  from  North  Dakota  to  the  committee  amend- 
ment. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  Without  objection,  the  commit- 
tee amendment  is  agreed  to.  The  question  now  is  on  the 
engrossment  of  the  amendments  and  the  third  reading  of 
the  bilL 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  Mil  was  read  the  third  time  and  pcused. 

8TATK.  jusncs.  coiocnca,  un  labok  appropsiations 

Mr.  JONES.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  House  bill  9349,  being  the  bill  making  appro- 
priations for  the  Departments  of  State.  Justice.  Commerce. 
and  lAbor.  The  motion,  if  agreed  to.  wiU  make  the  bill  the 
unfinished  business. 

The  VICB  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Washington. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
consider  the  hill  (H.  R.  9349)  making  appropriations  for 
the  Departments  of  State  and  Justice  and  for  the  judiciary 
and  for  the  Departments  of  Commerce  and  Labor  for  the 
fiscal  yes^  ending  June  30.  1933.  and  for  other  purposes, 
which  had  been  recommitted  to  the  Committee  on  Appro- 
priations and  reported  back  with  amendments. 

BCXCUTXVK  mSSAGS  RXFIIUtXB 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  before 
the  Senate  a  message  from  the  President  of  the  United 
States,  submitting  a  judicial  nomination,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

(For  nomination  this  day  received,  see  the  end  of  Senate 
proceedings.) 

mroacainprr  op  pKOHxamoN 

Mr.  SHEPPARD.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Reookb  an  address  delivered  at  New- 
ark. N.  J..  April  5.  1932.  fay  Bishop  James  Cazmon.  jr..  on  the 
subject  of  prohibition  enforcement 

There  being  no  objection,  the  address  was  ordered  to  be 
printed,  in  the  Rxcoild.  as  follows: 

ThS  PsaiDIT-IUT   WBIBXT   RSBBJJOir   ANO  How   TO  USBT  IT 

The  ^htMBth  amendment  la  th«  gr— t— I  aodal  MMMtment  by 
Um  people  ot  any  country  in  any  age.    It  Lb  the  expreaaion  of  the  | 
aeteftnlnatlon  at  tiM  aoeial  oonacteno  of  the  Natkm  "  to  promote  i 
ttM  geaeni  wUmtm  "  by  the  proieeUon  at  Um  aooiAl  order  against  | 


the  aelflah  1nilM'g«>"^  of  the  lndlvt<lual.  It  puts  the  brand  of  the 
criminal  upon  the  mantifactxire.  the  sale,  the  transportation —In 
short,  upon  the  traffic  In  Intoxicating  Uquors  for  beverage  purposes. 
It  logically  brands  as  criminal  a  traffic  which  produces  Intoxication 
in  cltlaens  of  the  country,  depriving  them  of  control  of  their  physi- 
cal, mental,  and  moral  powers,  changing  normal  men  and  women 
into  reckless.  sUly  fools,  or  crazy,  dangerous  brutes,  so  that.  Instead 
of  behag  helpers,  they  become  a  distinct  menace,  and  oftentimes  a 
great  burden  to  the  social  order,  of  which  they  are  necessarUy  a 
part.  I  

PXaSISTCNTLT   SEBTT.T.fOTTS  W«T« 

The  liquor  traffic,  Its  supporters  and  defenders,  have  always 
rebelled  against  the  efforts  of  society  to  curb  or  restrain  the  evils 
Inherent  In  the  distribution  and  use  of  intoxicants.  Prom  the  days 
of  President  Washington  down  to  1920  the  traffic  was  at  war  with 
Government  officials  in  their  efforts  to  compel  the  traffic  to  obey 
the  law.  The  present-day  whisky  rebellion  began  almost  imme- 
diately after  the  ratlflcaUon  of  the  eighteenth  amendment.  MTille 
dazed  and  disheartened  for  a  time  by  the  sweeping,  unmistakable 
repudiation  by  society  of  the  legalized  traffic,  its  friends,  support- 
ers, and  financial  beneficiaries  soon  reverted  to  Its  normal,  historic, 
lawless  attitude,  and  openly  declared  that  the  "  law  can  not  be 
enforced."  In  fact,  barely  a  few  months  after  the  law  went  Into 
effect  It  was  openly  attacked  on  the  floor  of  the  Democratic 
National  Convention  at  San  Francisco  In  1920  by  Tammany  under 
the  leadership  of  Alfred  Emanuel  Smith  and  Bourke  Cochran.  And 
the  wet  elements  of  the  country — the  would-be  restored  brewers 
and  distillers,  the  drinkers,  wet  politicians,  and  grafters— have  con- 
tinued to  rebel,  gradually  changing  their  battle  cry  from  "  you  can 
not  enforce  the  law  "  to  "  you  shall  not  enforce  the  law,"  until 
certain  sections  of  the  country  have  been  thrown  Into  an  uproar 
and  turmoil  by  the  clamor  of  these  wet  elements  for  drink,  and  yet 
more  drink,  openly  and  blatantly  rebelling  against  the  eftorts  of 
the  Oovenunent  to  enforce  the  law.  \ 

STATX  BIOHTS  CXT   WKT  CAMOXJTLAGX  I 

The  great  aim  of  this  rebellion  Is  to  remove  the  brand  of  the 
criminal  from  the  traffic,  and  to  make  It  legal  once  more  to  manu- 
facture and  sell  Intoxicants  in  some  States,  so  that  from  such 
legalized  bases  the  manufacture  and  distribution  can  go  on  with- 
out restriction,  and  that  from  these  legalized  bases  the  dry  States 
could  be  flooded,  as  they  were  before  the  adoption  of  the  eight- 
eenth amendment.  All  this  clamor  about  State  rights  comes 
from  people  who  ignored  or  rldlctiled  the  protests  of  the  dry 
States  against  the  violation  of  State  prohibition  laws  by  liquor 
dealers  In  wet  States  before  the  adoption  of  the  eighteenth  amend- 
ment. The  traffic  and  Its  defenders  opposed  all  efforts  to  pro- 
tect the  rights  of  the  dry  States  by  State  and  Federal  legislation, 
until  the  States  were  obliged  to  ratify  the  eighteenth  amendment 
to  protect  the  rights  of  the  States  from  the  lawlessness  of  the 
Uquor  traffic. 

WZT    NXWSPAPES    PtOPACAIVDA 

The  outstanding  leaders  of  the  present-day  whisky  rebellion 
have  been,  and  still  are,  metropolitan  newspapers  in  cities  with 
population  largely  foreign-bom,  or  of  foreign  descent,  which  have 
either  forgotten  or  purjxjsely  repudiate  the  principles  of  fair  play 
In  the  treatment  of  prohibition  principles  and  news,  and  have 
become  blind,  abusive  partisans  of  the  whisky  rebellion  against 
the  Constitution  of  the  United  States. 

Striking  Illustrations  of  this  partisanship  and  propaganda  are 
seen  In  the  continued  and  recent  editorial  utterances  of  the  most 
prominent  newspapers  in  the  country,  such  as  the  New  York 
Times,  Herald  Tribune.  Chicago  Tribune,  Baltimore  Sun,  eta 
The  following  quotations  emphasize   the  point: 

"  Before  prohibition,  the  people — ^the  States  and  cities — con- 
trolled the  liquor  traffic." 

This  is  a  most  astounding  perversion  of  well-known  facts.  The 
flies  of  these  very  newspapers  for  years  before  1920  show  that  on* 
of  the  strongest  and  most  convincing  arguments  for  prohibition 
was  that  It  would  break  the  stranglehold  which  the  liquor  traffic 
had  upon  the  officials  of  county,  town,  city.  State,  and  Nation — 
from  constables  and  police  to  Judge*  and  governors — and  upon 
town  and  city  coxmclls.  State  legislatures,  and  Congress.  The 
State  sod  National  liquor  dealers'  associations  employed  at- 
torneys, and  lobbyists,  who  bribed,  threatened,  and  intimidated 
from  cue  end  of  the  country  to  the  other.  These  very  newspapers 
have  tt'stlfled  in  news  and  editorial  columns  that  in  cities  like 
New  Tori  from  the  days  of  Boss  Tweed  down  to  this  present  hour, 
Tammany  and  the  liquor  traffic  have  been  close  allies  In  law- 
lessness and  fllthy  lucre.  These  newspapers  well  know  that  the 
removal  of  the  brand  of  the  criminal  from  the  llqu(»'  traffic 
means  the  open  return  of  the  traffic  as  a  debauching  factor  in 
the  p<41tlcal  life  of  the  country. 

For  nearly  ?0  years  I  per«)nally  waged  battle  after  battle  with 
them  In  town.  city.  State,  and  Nation.  The  traffic  had  at  Its  com- 
mand all  the  forces  of  the  underworld,  with  every  ward  heeler 
and  pcdtical  pimp,  who  were  linked  with  men  hljgher  up  in  an 
ascending  scale  of  social,  business,  and  governmental  life,  until 
the  slimy  trail  led  to  the  office  of  the  boss  or  basses  of  the  city 
or  State.  The  graft  and  corruption  In  connection  with  prohibi- 
tion enforcement  to-day,  concerning  which  so  much  clamor  is 
being  raised  by  the  opponents  of  the  prohibition  law.  Is  smtdl. 
Indeed,  compared  with  the  graft  and  corruption  which  pre\'ailed 
nearly  everywhere  in  the  old  saloon  days.  Concerning  this  hor- 
rible condition  the  New  York  Times  made  editorial  declaration: 
"The  poUtlclans  ought  to  know  the  country  adopted  the  pro- 
hibitory amendment  because  among  other  things  thare  had  been 
a  comipUng  partnership  between  the  saloon  and  the  poUUoal  or- 
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ganlzatlons.  It  was  difficult.  If  not  impoasibl*.  to  enforce  such 
regulatory  laws  concerning  the  liquor  traffic  as  there  were  becatise 
the  saloonkeeper  had  a  pull  with  the  politicians  and  was  permitted 
to  disregard  the  law  as  a  reward  for  his  aissistance  in  elections. 
The  back  room  of  the  saloon  was  political  headquarters,  and  there 
was  a  time  when  the  saloon  was  even  the  voting  place,  and  the 
brewers  and  distillers  subsidiaed  political  parties  as  the  price  to 
continue  winking  at  Irregularity.  That  the  bootleggers  are  quite 
without  power  in  some  of  our  lower  political  circles  could  not  be 
denied  safely,  but  It  is  a  petty  power  compared  with  that  which 
the  saloonkeeper  of  old  exercised  In  practically  every  State." 

This  statement  of  the  prevalent,  debasing  conditions  in  pre- 
prohlblUon  days  by  a  newspaper  which  can  not  be  classed  .as  a 
friend  of  prohibition  is  commended  to  those  opponents  of  prohibi- 
tion who  are  denouncing  It  because  of  corruption  and  graft  in 
connection  with  the  booUegglng  traffic.  .         __.       , 

Again,  the  statement  is  oftentimes  repeated  In  varying  language 
by  the  "  wet "  press  that  "  Bootlegging  Is  bom  of  prohibition. 

This  Is  not  simply  misleading  but  Is  absolutely  false.  The  flies 
of  these  newspapers  wUl  show  that  bootlegging  and  graft  were 
rampant  In  license  days,  before  either  local  option.  State  and  Na- 
tional prohibition  laws  were  adopted.  They  presume  on  the 
Ignorance  or  forgetfulness  of  their  readers  of  former  conditions. 
In  Chicago,  for  example,  there  were  about  7.000  licensed  bars,  and 
yet  about  19,000  payers  of  Federal  tax,  showing  that  there  were 
about  12  000  bootleggers  who  paid  the  tax  to  prevent  prosecution 
by  the  Federal  Government,  but  having  no  State  license  were  vio- 
lators of  the  State  law.  And  it  Is  of  record  that  the  licensed 
dealers  protested  openly  and  demanded  protection  against  the 
bootlegger.  And  what  was  tme  In  Chicago  was  tme  elsewhere. 
Moonshine  stUls,  blind  tigers,  blind  pigs,  hog  wallows,  speak- 
easies lawless  and  disreputable  joints  were  found  to  a  greater  or 
less  extent  in  different  parts  of  the  country.  These  newspapers 
know  that  the  bootlegger  has  been  and  wUl  be  found  under  any 
form  of  license  or  prohibition  law  as  long  as  men  are  the  victims 
of  appetite  for  drink  and  greed  of  gain.  Again,  these  new^pers 
flaunt  before  the  country,  apparently  with  Joy  and  not  with  sor- 
row, the  statement  that  "Since  prohiblUon,  drunkenness  has 
Increased  among  students." 

This  is  a  slanderous  attack  upon  the  student  life  of  the  Nation, 
which  may  be  based  on  Ignorance;  but  if  so  It  is  criminal  Ig- 
norance, for  the  facts  are  available  and  have  been  given  publicly, 
but  have  been  Ignored,  and  the  false  propaganda  still  continues. 
Dr  J  Elmer  Morgan,  the  noted  editor  of  the  Journal  of  the  Na- 
Uo'nai  Education  AasoclaUon.  testified  at  the  "  beer  "  hearing  be- 
fore the  Senate  Committee  in  Febmary,  1932,  that  of  reports  re- 
cenUy  received  "from  over  300  colleges  and  unlverslUes  all  but 
9  report  that  conditions  have  grown  steadUy  better." 

Doctor  Morgan  also  presented  the  resolution  adopted  In  1931  by 
the  National  Education  Association,  with  220,000  members  and 
also  by  the  department  of  State,  city  and  country  superintendents 
of  schools  of  the  Nation.  These  most  intelligent,  weU  informed, 
influential  groups  in  our  national  life  "  reaffirm  their  belief  in  the 
eighteenth  amendment  as  the  most  effective  means  yet  devised 
to  control  the  distribution  and  use  of  aicohol." 

PBOBIBrnoN   OKEATSSV   CHtLD-WCLFAEB   MKASUSB 

Furthermore,  Doctor  Morgan  testified:  "As  a  result  of  my  study 
Of  conditions  among  the  children  I  have  come  to  the  conclusion 
that,  excepting  only  the  founding  of  the  Christian  Church  and 
the  founding  of  the  common  school,  the  eighteenth  amendment  is 
the  greatest  child-welfare  measure  in  all  history."  And  Doctor 
Morgan  sUted :  "  Ninety-eight  per  cent  of  the  educators  are  con- 
vinced that  conditions  are  much  bett«-  in  the  schools."  Doctor 
Morgan's  statements  were  made  in  the  presence  of  the  reporters 
of  all  the  leading  metropolitan  dailies.  His  was  by  far  the  most 
Important  authoriUtlve  testimony  given  at  that  "  beer  "  hearing. 
The  wet  members  of  the  committee  sat  dvunb  and  helpless  and 
made  no  effort  to  contradict  Doctor  Morgan.  But  these  reporters 
and  their  papers  dismissed  these  convincing  statements  In  a  para- 
graph, and  the  covmtry  at  large  was  not  given  these  sweeping,  re- 
liable authoritative  contradictions  of  the  continued  press  state- 
ments that  "  Prohibition  has  caused  Increased  dnmkenness  among 
students."  But  these  same  papers  wUl  give  big  headlines  and  full 
report  to  assertions  by  one  egoetlstlcal  educator.  Dr.  Nicholas 
Murray  Butler,  who  poses  as  the  apostle  of  Infallibility  on  all 
subjects  which  he  discusses,  and  especially  on  the  subject  of  pro- 
hibition, which  he  hates  with  a  personal,  ever -increasing,  ever- 
consuming  hatred,  and  the  advocates  of  which  he  denounced  as 
fanatics,  bigots,  hypocrites,  and  fools. 

WACONLOAOS  Or  BXBB 

Incident*  tram  the  Life  of  William  Randolph  Hearst,  by  John 
K.  Winkler,  published  in  1938.  which  have  never  been  contradicted 
by  Hearst,  Indicate  that  in  1884.  long  before  prohibition,  at  Har- 
vard University,  where  Hearst  was  a  student,  intoxicants  from 
beer  to  strong  punch  were  freely  imbibed  by  the  student  body, 
wtth  the  nsult  that  "  riot  and  diacord  were  rampant.  Harvard 
Square  and  adjacent  streets  resounded  with  the  revelry  of  exhu- 
bennt  undergraduates  ':  that  "  Hearst  had  piled  up  profit*  for  the 
Lampoon  (college  paper)  so  fast  that  the  monthly  siupluses  had 
to  be  diasipated  in  gorgeous  beer  banquet*  in  Boston's  t^rooms  "; 
that  "whm  Cleveland  was  elected  President.  Will  Hearst  hired 
many  bands  of  music,  bought  wagonloads  of  beer,  and  raised  such 
a  biasing.  *ar-q>llttlng.  rip-roaring,  all-night  racket  as  to  scandal^ 
la*  old  Cambridge  and  almost  cause  Ws  expulsion."  And  It  1* 
nirther   recorded    that   some    month*   Uter    thl*   originator    and 
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present  controller  of  the  "  yellow "  tfSarat  Sheets 
to  withdraw  from  Harvard  University. 

The  writer  regrets  to  *tate  that  he  knows  from  personal  ex- 
perlence  as  a  student  from  1881  to  1888.  both  in  Virginia  and  at 
Princeton,  that  drinking  was  common  among  students  at  both 
places,  and  that  he  often  helped  to  carry  his  drunken  claaamate* 
to  their  rooms  and  put  them  to  bed,  becau**  they  were  help- 
lessly, disgustingly  drunk,  frequently  on  beer  aloue.  And  yet 
these  leading  newspapers  continue  to  spread  false  propaganda 
that  "drunkenneas  ha*  largely  Increased  among  student*  «lDoe 
prohibition."  Again,  these  newspi4>ers  declare,  "  Only  a  fool  would 
doubt  that  our  crime  wave  has  resulted  from  prohibltloii.'* 

A  sufficient,  unanswerable  reply  to  this  false  propaganda  Is  the 
statement^  recently  made  by  English  Judges  from  the  bench  con- 
cerning wet  JBngland's  crime  wave,  quoted  In  Aasoeiated  Praia 
dispatches:  "  Crime  In  England  is  greater  than  at  any  time  durlag 
the  last.  60  years.  We  must  be  under  no  illusion.  The  statist^iaa 
are  grave.  Indictable  offenses  are  increasing  In  the  country  at 
the  rate  of  thotisands  a  year.  The  main  caxises  are  fundamental. 
They  spring  from  defects  of  human  nature — from  greed.  Inat. 
vanity,  and  anger.  Modem  criminals  are  more  ingenlou*  or  more 
astute  than  the  criminals  of  a  generation  ago."  England  ha* 
never  had  prohiblUon.  Are  the  English  Judge*  "fool*"  in  de- 
claring that  iCngland  ha*  had  such  an  increase  of  crime  without 
prohibition  and  that  England's  crime  wave  ha*  recultad  from 
something  eni.lrely  different  from  prohibition? 

In  the  New  York  Times  of  May  26,  1929,  Dr.  George  W^  Kirch- 
wey.  who  is  the  president  of  the  American  Institute  of  Criminal 
Law  and  Criminology,  and  who  ha*  made  •earchlng  studie*  of 
the  subject  or  crime,  declared:  "The  official  record,  covering  the 
18  years,  1910  to  1927.  inclusive,  shows  a  marked  decline  of  from 
35  to  40  per  cent  in  the  general  crime  rate  in  the  United  Statea." 

The  New  York  "Hmes  and  the  other  wet  papers  have  not  at- 
tempted to  prove  Doctor  Kirchwey's  statements  to  be  false  or 
inacctirate.  arid  until  they  do  they  are  flying  in  the  face  of  facta 
in  their  declaration  that  "  only  a  fool  could  doubt  that  our  crima 
wave  has  restated  from  prohibition." 

"  COIfOmOKS    AXB    MUCH    WOBSS   THAN    BCFOaB    PKOHaiTIOM  " 

With  stKh  sweeping  generalities  as  this,  the  effort  Is  made  by 
constant  iterstion  by  the  wet  newspapers  and  wet  organizations, 
including  the  "  wet "  women,  to  mlnlmlre.  to  belittle,  and  to  ob- 
scure the  greiit  beneficent  changes  wrought  by  prohlbitipii.  The 
"  wet "  women  are  a  typical  product  of  present-day  clamor  for  the 
limelight.  These  women  are  mostly  from  that  section  of  the  social 
order  who  drank  intoxicant*  before  prohibition  and  manlf eated 
no  concern  for  the  ravages  of  the  saloon,  who  have  not  kept  the  law 
or  urged  othttrs  to  keep  the  law.  These  women  have  oonaldered 
themselves  in  a  class  above  the  men  and  women  of  the  workaday 
world,  and  they  include  those  women  who  have  not  inaptly  beea 
described  as  the  "  scum  '  at  the  top  of  the  social  order,  led  by 
some  women  of  abUity,  seeking  notoriety  a*  leaders  of  an  unusual 
movement  reg-ardless  of  its  damaging  effect  upon  society. 

There  is  to-day  a  great,  ever-increasing  army  of  young  men  and 
women  voters,  who  have  no  personal  knowledge  of  the  "  good  old 
days,"  when  men  "  put  their  feet  on  the  brass  rail  and  blew  the 
foam  off  the  gla**."  These  wet  propagandists  take  advantage  of 
their  ignorance  and  hammer  on  the  lawlessness  of  the  present- 
day  slaves  of  appetite  and  covetousness  as  a  sufficient  reason  to 
repeal  a  law  enacted  for  the  welfare  of  the  entire  social  order.  It 
Is  necessary,  therefore,  to  meet  this  issue  with  some  Indisputable 
historic  fact*. 

"TRS    OOOD    OLD    DATS" 

The  question  at  issue  Is  not  whether  the  prohibition  law  la 
universally  observed  and  enforced;  It  is  not  whether  there  is  an 
element  of  the  population  which  defiantly  declares  on  the  floor  of 
the  United  States  Senate  that  It  wOl  have  its  liquor.  Constitution 
or  no  Constitution;  it  Is  not  whether  there  are  some  young  people 
and  some  middle-s^ed  people,  and  some  old  people  who  carry 
pocket  flasks,  which  in  others  days  were  much  more  n\imerotia 
but  were  called  "  ticklers  "  or  pint  bottles;  It  Is  not  whether  cer- 
tain foolish  men  and  women  think  It  U  smart  to  talk  about  their 
bootlegger  and  insist  that  they  will  drink  alcohol  notwithstanding 
Its  evU  effect  upon  them  and  their  friend*  and  families;  nor. 
Indeed.  It  is  not  whether  there  are  multiplied  thousands,  or  even 
soxne  millions,  of  the  120,000.000  of  people  of  the  United  State* 
who  openly  declare  they  will  gratify  their  appetites  for  intoxi- 
cants, regardless  of  its  effect  upon  the  "  general  welfare."  I  am 
not  here  to  declare  that  the  eighteenth  amendment  and 'the  Vol- 
stead Act  have  been  observed  or  enforced  tinlveraally. 

VAMCB 


QCTsnoM  KOT  uwivaaaai.  oi 

No  laws  of  any  kind  In  any  country,  not  even  the  Ten  Com- 
mandments which  admittedly  are  approved  by  the  moral  sense  ot 
the  average  roan,  are  unlveraaUy  obeyed.  Men  swear,  disobey  par- 
ents, steal.  He.  commit  adultery,  kill — aye.  sometime*  they  *sem 
to  flaunt  themselves  in  the  faee  of  Ood.  Certainly  no  sensible 
man  is  so  foolish  as  to  expect  that  the  prohibition  law  will  not 
be  violated,  Jtist  a*  ott»er  law*  are  violated.  But  the  great  ques- 
tion of  eettlement  i*  wheUter  the  reaulta  obtained  have  demon- 
strated that  the  present  prohibition  law  1*  a  better  method  of 
'promoting  the  general  w^fare"  than  any  method  which  had 
been  tried  iMretiofore  for  the  handling  of  intoxicating  Uquora. 
Are  the  physical,  economic  domestic,  and  moral  oondlttan*  bet- 
ter In  the  United  Statea  ataoe  the  adoption  of  the  profalbitUMi 
law  CM-  are  they  worae?  

It  is  difficult  for  our  younger  generation  to  visualise,  or,  indeed, 
even  to  credit,  the  actual  condition*  which  existed  in  the  "  good 
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«bctriM««a  tk»  ham  nXk  and  Vttm  tht 
foam  off  tlM  glM* — before  Uw  paaHve  of  Mae  eighteenth  amend- 
OMiit.  Ite  >baw  <hi9»  freat  tflstUkna*  aad  breipertae  wire  namtng 
Aponly  and  lapaUy  aft  full  bUct.  awaufaetartac  htindredB  of  mil* 
Uooa  o<  ialloaa  of  latOKleaata:  ealoona  rwaaOat  vp  to  the  tens  of 
IhotManrta.  aeailiP  SOOuBOO  Im  aU.  Becakelf  Itoeawd.  were  found  at 
tke  cofHBtry  creameda  axid  oo  the  proBlaeat  comen  of  erery 
vOlaa*,  towm.  cad  eMy,  and  tefeaaicanta  were  aoU  and  dronlc  puto- 
ildy  by  men  and  woman  1a  hoeelo.  ettr  aitd  country  clubs,  and  on 
dinLag  can,  and  were  eenwd  at  praetieeUy  all  pvMie  dinners  and 

To-day  eone  men  mny  ffet  tntoatamta  wtth  ttelr  maala  UlesaUy. 
baft  epam.  pvtalte,  aeetal  ifclnlrtng  aaoag  the  maniffi  of  the  people 
le  practieally  at  aa  end.  and  the  eumulaairre  eSect  at  that  fact 
eaamnml^  and  boaae  life  and  npon  the  amount  ef  tntosi- 

SAXjoasn 


In  ttae  **  good  okl  daya  "  Hiloona  wese  on  the  most  consplcaouR. 
ifentast  rtieet  eoaiMn  of  cittos — beautifully  fumlahed.  with 
mlExaca.  with  row  npoaa  row  of  colored  bottle*  and  cut* 
wtth  many  atastUng  plctucea.  aometlraea  with  or- 
knd  '1frV***f_  alkowttng  out  their  fnTltatkm  to  our 
llAa  "to  aok  ^9lttL  and  be  merry";  and  that  young  life 
mi  ear  army  at  tbouanndi,  and  steadily  Increaaing 
tho^umn^*.  who,  haTinf  eaten,  drunk,,  and  been  merry,  marched 
to  pweity.  mlsecy.  vice,  and  crime,  and  many.  alaa.  to 
i;  and  tTwi  same  lalnena  In  those  **  good  old 
day^"  eonvenfentty  loeafied  in  the  pathway  of'labarlnf  men  going 
Cram  fbclery  to  home,  caned  those  men  In  to  squander  for  strong 
drink  the  wagea  so  sorely  needed  to  elotiic.  feed,  and  shelter 
fandMBB  ittfiTHlwil  upon  theae  wngsa  ak»e  for  not  only  the  com- 
feete  but  the  nscemltlse  of  life.  Tondey  there  are  places  where 
b^  wink  or  nod.  by  book  os  toy  crook,  men  can  get  intoxicants,  and 
aeme  plaeee.  aspeclaUy  in  certain  cities,  where  they  can  still  as- 
ssmMe  behtnd  elaeed  doors  to  make  a  night  of  it,  but  the  wide- 
open  doorway  eago-ly  alluring  every  paeser-by  Is  no  more.  The 
cTimwlatlee  effeet  ot  that  tact  upon  the  social,  domestic  life  of  the 
average  family  and  upon  the  amount  of  intoxicants  consumed  is 
tgMtn  tartmrnrtona 

azxias  ov  aaLooKa 

fn  tfte  "good  old  days"  to  drink  until  one  was  a  sUly  tooi, 
freqweetly  an  uproartoos.  dtaagreeabie.  and  dangerous  fool,  to  be 
carried  hoaae  or  pot  to  bed  by  others  was  not  only  no  disgrace  but 
wae  a  freqitent  eodfng  ot  the  evening  out.  In  those  ~  good  old 
days"  the  siyooB  was  the  rendeavous,  the  harboring  place,  the 
fscfultlng  station  of  vice  and  crtme.  Its  Inseparable  alBee  were 
the  gaaabBng  boose  and  the  brothel.  Its  back  parlors  and  its 
wtne  rooms  were  the  avenues  to  debauchery  and  ruin  o(  multl- 
ptted  thoueands  of  wcmien  and  girls.  The  number  of  girls  mined 
by  hip-poekei  flasks  and  In  speak -easlcs  to-day  are  few.  Indeed, 
compared  wttb  the  daughter  at  the  Innocents  in  those  days.  The 
greatSy  Co  be  deplored  sexual  immorality  among  the  young  people 
ef  the  preeent  day^.  wherever  It  ie  found.  Is  \isuaUy  traceable  to 
ether  causes  than  the  use  of  Intcxleaots.  In  the  old  days  the 
entrance  from  the  saloon  to  the  house  of  HI  fame  was  easy,  and 
tntOKlcante  always  could  be  feuad  tlMre  when  the  ealoon  was 
eloaed. 

iiisiiri  II >T   eocTST.  cowacmtce 

In  the  face  of  this  damning  record  of  the  "  good  old  days."  the 
present-day  social  conseleacs  of  our  people  has  demanded  the 
ahoiUioQ  of  a  trai&c  which  produced  such  results.  This  social 
conscience  declared  and  emphasised  -the  rights  and  duties  of 
organised  society,  and  brushed  aside  without  hesitation  any  claim 
of  any  individual  to  perform  any  action  or  to  enjoy  any  privilege 
which  action  or  indulgenre  Ia  a  menace  to  the  physical  and  moral 
welfare  of  the  ooDunuolty  la  which  he  lives.  This  social  con- 
science flatly  declared  that  a  man's  private  life,  his  right  to  un- 
restralnad  personal  activity,  ceases  the  moment  any  act  of  his 
life  affects  the  Itte  of  other  members  of  the  social  order  of  which. 
whether  he  Ukes  it  or  not.  he  la  a  part.  Robinson  Crusoe  was 
tree  to  shoot  when  and  where  he  pleased  while  alone  on  his 
Island,  but  when  Friday  came  It  was  his  duty  to  locate  Friday 
befose  he  flied.  Men  znay  own  high-powered  motor  cars  for 
pleesure  or  business,  bxct  the  kining  of  30.000  and  maiming  of 
T50.000  people  In  the  United  States  of  America  last  year,  and  a 
«>^Ut  asrful  record  In  other  countries,  compels  stringent  re- 
strictive speed  lawa  and  sober  drivers. 


lien  BMiy  prefer  wooden  bouses  as  cheaper  or  ix^«tler  than 
brtcfc  or  stone,  but  ttie  law  pvoblbita  snob  buildings  In  bxislneas 
tlleli  h  tm.  Quarantine  lawa  compel  men  to  iwtaaln  on  cholnra- 
letfeeted  efalpe  untfl  danger  of  lafeetlmi  le  past,  no  matter  how 
tneeovenlant  or  expenatee  to  the  indleidual  such  detentton  may 
be.  A  man's  Incooae  may  be  no  more  than  he  thinks  necessary 
for  proper  eoeofert.  but  erganlaed  aode^ — the  State — compels 
hla  «e  give  up  pert  of  that  Income  to  pay  for  roads,  police  pro- 
tectiea.  auppert  ef  paupers,  insane,  and  far  etfueatKm.  even  though 
l»  maf  bave  no  ehUdren  Rmnetug  in  peerder  mills  or  garages 
is  ferMdden.  no  matter  liow  mmch  desired.  When  the  country 
la  attaeieed  by  eneeslee  ttie  Ooyuuseat  cinnn.isli  men  to  leave 
Bd  bwriiiuiij,  and  fae»  separaloa.  ftaanetal  loea.  wounda. 
and  death  for  the  defense  o<  the  oeMmon  cou^ry. 


ntntm  naanmiMUstt  votsus  oaoAsnssn  socxxrr 

Many  other  examples  could  he  given  of  the  restriction  of  tlw 
"private  life  "  of  the  individual.  The  advocates  of  Individualism, 
alas,  too  often  of  purely  selflsh  individualism,  animated  by  appe- 
tite or  covetousness.  or  both,  still  raise  a  great  outcry  against  auy 
law  to  limit  or  prohibit  the  use  of  IntoxicatiBg  beverages  as  '  a 
locdble.  inunoral.  and  tyrannical  invasion  of  their  private  life 
and  personal  conduct"  (Or.  Nicholas  Murray  Butler).  But  su>:h 
protests  and  reasoning  are  but  an  echo  of  a  bygone  age.  Ta« 
social  conscience  of  to-day  absolutely  refuses  to  recognize  any- 
thing as  "  private  life  and  personal  conduct  "  which  affects  "  ttie 
general  welfare."  and  order  that  whether  willingly  or  iinwilllnglr 
all  oi>portunitice  for  the  indulgence  of  appetitie  be  prohibited  if, 
in  providing  such  opportunities,  it  has  bccooM  evident  that  the 
best  interests  of  society  inevitably  suffer.  This  prohibitory 
method  may  not  be  itpproved  by  the  aelflsh  offenders;  it  nu>y. 
Indeed,  excite  great  resentment  and  a  determination  to  indulge 
ttae  clamoring  appetite  despite  any  law,  however  drastic,  but  cir- 
ganlzed  society  or  government  has  swept  in  its  aim  beyond  the 
simple  question  of  the  control  or  the  reform  of  the  appetite  of  an 
indivklu.U  for  his  own  sake  alone  (which  is  trxUy  most  desirable) 
to  the  broader  question  of  how  society  can  best  protect  itself  frcim 
the  refusal  of  such  individuals  to  abstain  voluntarily  from  a 
selfish  indulgence  which  admittedly  Involves  danger  to  the  entire 
social  life. 

The  resiilts  which  have  followed  the  adoption  of  this  policy  ot 
protection  of  the  rights  of  society  from  the  indulgence  of  selflsh 
individualUm  are  recognized  as  one  looks  upon  the  horrible  p.c- 
ture  of  the  past  and  then  looks  upon  present-day  conditions. 

PBtSO'VAI.   TESmCONT 

It  may  be  declared  that  I  am  not  an  impartial  witness,  but  I 
give  my  testimony  for  what  it  Is  worth.  Since  the  year  1894  I 
have  been  engaged  in  work  which  has  compelled  me  to  travel  the 
greater  part  of  my  time,  and  I  knew  every  village,  town,  city,  and 
public  highway  of  Virginia  from  the  mountains  to  the  sea.  Din- 
ing the  past  10  years  I  have  averaged  over,  150.000  miles  of  yearly 
travel.  I  am  familiar  with  the  cities  of  the  South  and  Southwest 
to  the  Padflc  coast.  I  have  often  been  for  a  brief  stay  In  Phila- 
delphia. PlttsbiCTgh.  Cincinnati.  Cleveland,  Detroit,  Chicago,  Co- 
liunbus,  St.  Louts.  Kansas  City.  Nashville,  Atlanta,  Birmingham, 
Louisville.  Dallas,  San  Antonio,  El  Paso,  Los  Angeles.  I  have  aviir- 
aged  at  least  two  visits  monthly  to  New  York.  I  have  frequently 
visited  Cuba  and  Mexico.  I  have  averaged  two  trips  yearly  to 
ETurope  for  the  past  14  years.  I  have  been  to  the  countries  of  the 
Near  Bast  several  times.  I  have  visited  Egypt,  the  ectft  and 
west  coasts,  central  and  southern  Africa,  and  the  east  and  weet 
coasts  of  South  America  and  the  Canal  Zone. 

Prom  the  time  of  my  stiident  days  in  Princeton,  40  years  ago. 
when  I  frequently  spent  my  week-ends  in  New  York  visiting  the 
Bowery  and  Water  Street  Missions,  1  have  rarely  been  in  any  city 
overnight  that  I  have  not  walked  in  various  sections  of  those 
cities  for  two  or  three  hours  late  at  night  studying  social  condi- 
tions, and  as  I  rarely  wear  clerical  clothes  I  have  been  able  to 
observe  and  ask  questions  without  attracting  attention.  I  posi- 
tively assert  that  the  transfornMitloa  has  been  little  short  of  amaz- 
ing. Restaurants  and  night  clubs  there  may  be  here  and  there 
which  violate  the  prohibition  law  more  or  less  freqxiently.  But 
there  are  no  open  saloons  at  every  tiun  belching  forth  the  fumes 
of  strong  drink,  and  noisy,  boisterous  victims  of  the  same.  One 
can  walk  night  after  night  all  through  the  roaring  forties  and 
flftiefi  around  Broadway  and  see  comparatively  little  indication  of 
intoxication.  In  my  frequent  travels  on  the  trains  from  the  Bast 
to  California  and  Mexico  I  have  not  in  10  years  seen  more  than 
10  men  clearly  under  the  Infliience  of  intoxicants  in  public  con- 
veyances, and  few  disorderly  men  on  the  public  streets,  and  there 
are  no  stronger  or  more  competent  witnesses  to  the  effect  of  pro- 
hibition than  brakemen  and  conductors  on  trains. 

"  wrr  "  EuaoFXAN  coMPAUsoNa 

Within  a  stone's  throw  of  our  oOloe  In  Fleet  Street.  London, 
almost  under  the  shadow  of  St.  Paul's  Cathedral,  there  are  more 
than  50  public  bouses  which  are  filled  nightly  by  men  and  women 
lined  up  at  the  bar  taking,  as  the  trade  says,  "  liquid  refreshmrat." 
frequently  with  baby  carriages  jxist  outside  the  door  guarded  by 
small  boys  and  girls  waiting  to  accompany  their  too  often  tipey 
mothers  home.  I  have  seen  more  drunken  men  and  women  on  the 
Strand  and  Fleet  Street  and  at  the  midnight  closing  of  the  caf^ 
at  Geneva  In  one  night  than  I  have  seen  in  the  United  States  in 
five  years.  During  my  last  trip  to  Cuba  the  car  in  which  I  waa 
riding  was  struck  by  &  car  driven  by  two  Cubans  drvmk  on  so- 
called  harmless  light  wine,  and  we  narrowly  escaped  the  entire 
d«nolit1on  of  our  car  and  the  loes  of  our  lives.  During  my  trips 
to*MontreaI  and  Quebec  I  have  seen  the  same  kind  of  drxmkenness 
from  the  Government  dispensaries,  which  results  from  saloons. 
South  Carolina  and  many  towns  In  Virginia  sadly  and  amply 
demonstrated  that  Intoxicating  Hqtior  would  Intoxicate  even  though 
It  were  sold  in  a  dispensary  presided  over  by  a  church  trustee  or 
deacon. 

Frankly,  it  doea  seem  impoeelble  to  me  for  any  obaervmnt, 
thoughtful,  fair-minded  man  to  visit  other  countries  and  see  the 
people  crowding  into  saloons,  cafes,  reetatvants.  and  hotels  to 
drink  Intoxicating  liquors,  and  then  to  visit  even  as  wide-open  a 
city  ae  New  York  and  watch  the  people  from  tlw  Battery  te  the 
BroBZ  erovding  halo  nCt-driak  standi,  Itmch 
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tauranta,  in  which  nothing  tntoKieatlng  Is  s(M,  and  not  be  com-  | 
pelled  to  sUte  that  prohibition  has  had  a  marvelous  effect  upon 
the  habits  of  the  American  people.  The  countless  millions  of 
bottles  of  milk  which  go  In  the  lunch  baskets  of  our  laboring 
people  In  place  of  beer  is  a  fact  which  no  fair-minded  man  can 
Ignore  In  reaching  his  conclusions. 

In  a  recent  article,  which  the  metropolitan  dallies  have  ig- 
nored, Mlas  Bvangellne  Booth,  the  commander  of  the  Salvation 
Army  asked,  "  Shall  America  go  back?  "  and  among  other  oppoe- 
Ing  reasons  said  that  in  their  work  before  prohibition  they  had 
to  provide  clothing  for  many  little  children,  but  now  that  was 
rarely  necessary.  Also  that  in  the  rescue  work  50  per  cent  of  the 
help  In  the  homes  was  given  because  of  drunkenness,  while  now 
there  was  only  1  per  cent  for  that  cause.  This  is  tinlmpeaehable 
testimony  from  an  organization  which  is  both  competent  and 
reliable. 

POSinVX  ST7BSTANTIAL  BKNETITS 

CarefxU  Investigations  by  men  and  women  of  standing  and 
reputation  prove  because  ot  prohibition  that  labor  has  been  en- 
riched, business  enlarged,  public  savings  and  capital  resources 
vastly  increased,  social  conditions  improved,  public  health  bene- 
fited, and  morality  advanced.  Home  conditions  are  better  as  to 
food  and  clothing,  comforts,  and  conveniences.  There  has  been 
a  striking  increase  in  personal  ownership  of  homes  and  in  recrea- 
tion, am\isements.  and  school  enrollment  and  opportunltlea. 

DXCXIVIMO   THS   "  VCBT   BI.XCT  " 

These  statements  from  the  metropolitan  press  and  wet  organi- 
sations and  the  replies  thereto  show  how  biased  or  ignorant  these 
papers  and  people'  are  in  their  discussion  of  prohibition.  But 
many  very  Intelligent,  fair-minded  citizens  have  been  led  to  the 
conclusion  that  prohibition  is  a  failure  because  of  theee  false- 
hoods quoted  above  from  the  wet  newspapers,  not  realizing  that 
these  statements  are  false,  wet  propaganda  made  by  the  enemies 
of  prohibition  to  deceive,  if  p<>8sible.  the  "  very  elect."  The  facts, 
when  clearly  set  forth,  show  the  falsity,  even  the  utter  abrordlty. 
of  such  statements. 

DIGEST   POLL   WVT,    VICIOUS  PaOPAOAICDA 

The  most  vicloua.  subtle,  and  misleading  wet  propaganda  is  the 
poll  which  has  been  conducted  by  the  Literary  Digest.  While 
posing  as  presenting  both  aides  of  controverted  questions,  the 
Digest  continually  shows  the  cloven  hoof  In  its  presentation  of 
matters  pertaining  to  prohibition.  In  its  issue  of  April  2  it  gives 
more  than  a  column  to  a  presentation  of  the  majority  reixjrt  of 
the  wet  Senators  MrrcAU  and  BtJLKi.ET  on  the  Bingham  beer 
bill,  and  gives  not  a  line  to  the  able  minority  report  presented  by 
Senator  Hattobu).  Indeed,  this  Literary  Digest,  which  claims  to  be 
so  ^ir,  is  so  partisan  that  It  does  not  even  let  its  readers  know 
that  this  sweeping,  convincing  minority  report  was  actually  filed 
at  the  same  time  as  the  majority  report. 

WAarSBASKET  BALLOTS 

Concerning  this  poll,  the  Hearst  sheets,  with  their  tisual  effront- 
ery, declare  "  that  It  correctly  represents  the  opinion  of  the  whole 
country,  no  one  in  his  heart  doubts."  On  the  contrary,  an  ex- 
amination of  the  figures  presented  in  the  Digest  prohibition  poll 
shows  not  only  its  futility  but  how  absurd  are  Its  claims  as  indi- 
cating with  any  degree  of  accuracy  the  sentiment  of  the  country. 
The  Digest  claims  to  have  sent  out  20,000,000  ballots,  from  which 
It  reports  returns  of  about  4,000,000.  The  fact  that  four-flfths  of 
the  ballots  were  thrown  In  the  wastebaskets  is  an  Indication  to 
any  fair-minded,  thoughtful  person  of  how  the  poll  was  regarded 
by  the  voting  population.  There  is  no  check  on  the  distribution 
of  the  ballots  to  indicate  that  they  were  sent  out  fairly  or  repre- 
sentatively. Out  of  20  dry  friends  of  the  writer.  2  received  bal- 
lots, and  he  himself  has  never  received  a  ballot  during  any  of 
the  three  polls.  A  letter  from  a  physician  in  a  neighboring  State 
says  that  he  has  personally  investigated  the  facts  and  finds  that 
98  per  cent  of  the  ballots  sent  to  his  community  were  sent  to 
men  and  2  per  cent  to  women, 

BIMBINO   rEDERAL  'kErSllEWDA    IMPOSSmLE 

Moreover,  it  Is  an  unquestioned  fact  that  the  dry  leadership  of 
the  Nation  has  strongly  advised  against  participation  in  any  form 
of  referendum  on  the  prohibition  question  unless  sxich  referen- 
dum is  authorized  by  the  law  of  the  State  where  such  referendum 
Is  being  held,  and  will  have  a  binding  effect.  Of  coiirse,  the 
Constitution  of  the  United  States  does  not  provide  for  a  national 
referendum  on  any  subject.  Such  a  provision  was  abhorrent  to 
the  franaers  of  the  Federal  Constitution,  which  Constitution  lodges 
all  voting  power  in  the  several  States,  and  which  can  not  be  taken 
from  the  States  except  by  an  amendment  to  the  Constitution, 
which  amendment  would  revolutionize  owe  entire  theory  of  the 
relation  of  the  State  and  National  Governments.  All  referendums 
on  prohibition  so  far  have  been  conducted  under  wet  auspices, 
and  It  is  indeed  "  comic  "  to  note  the  importance  which  leading 
newspapers  of  the  country  attempt  to  give  to  this  advertising 
scheme  of  the  Literary  Digest. 


HOUSE     EESUB 


:OIf    VOTE 


The  recent  vote  In  the  House  of  Representatives,  if  it  were 
taken  as  an  accurate  division  of  the  wet  and  dry  forces  in  the 
House  (as  it  admittedly  was  not  for  probably  over  30  dry  Con- 
gressmen voted  "aye "  in  order  to  penult  free  discussion  of  the 
proposed   reBOixiUaa),   ahows   the   worthlessness   of   the    Literary 


Digest  pbU.  Tw  esaaafde:  Bot  a  single  Congi— imn  frani  mach 
Statee  as  Maine.  Mlfslastppl.  Georgia,  or  Utah,  and  only  1  Oon- 
greasman  out  of  10  in  Alabama.  Iowa,  Tenneaee,  and  North  Caro- 
lina Toted  even  to  oonsldM-  the  question  of  resubmission  of  ths 
prohibition  amendment.  And  a  majority  at  the  Oongreesznen  la 
28  of  the  States  voted  against  resubmission.  Yet  In  every  on* 
of  theee  States,  according  to  the  Literary  Digest  poll,  esceptlxig 
Kansas,  the  sentiment  of  a  majority  of  the  people  U  in  favor  of 
the  repeal  of  the  eighteenth  amendment.  How  ridlciilous  it  is 
for  any  sensible  individual,  or  newspaper  editor,  to  consider  this 
Literary  Digest  prohlbiUon  poU  as  having  any  real  value.  When 
did  Representatives  in  Congress  become  so  deaf  and  dumb  as  not 
to  know  what  the  people  they  represent  want,  and  as  not  to  vote 
accordingly?  The  Digest  poll  U  nothing  but  wet  propaganda  and 
smart  newspaper  publicity  to  boost  circxilatlon. 

TAMMASrr'B  SPEAK-EASnS 

The  Tammany  police  commissioner,  Mulrooney,  of  New  Tock 
City,  who  has  taleen  oath  to  uphold  and  enforce  the  Constituttoa 
of  the  United  States,  as  have  all  the  police  officers  of  that  clty^ 
recently  made  a  speech  at  a  luncheon,  which  was  reported  at 
length  In  the  New  York  dailies.  He  discussed  the  speak-easies  of 
the  city  in  an  impersonal,  matter-of-fact  way.  as  though  he  had 
no  responsibility  resting  upon  him  for  the  shamefxil  conditions,, 
which  he  described  as  existing  In  New  York.  He  declared  that  the 
New  York  police  had  no  authority  to  close  up  the  speak-easiea; 
that  the  officers  of  the  Federal  Government  alone  were  charged 
with  such  duties.  After  reading  this  newq^aper  report,  the  writer 
immediately  telephoned  to  Colonel  Woodcock,  the  Commissioner 
of  Prohibition,  and  inquired  as  to  the  correctness  of  Commissioner 
Mulrooney's  statement.  Colonel  Woodcock  replied  that  the  police 
of  New  York  City  could  enter  into  any  speak-easy  and  without  a 
warrant  arrest  anyone  whom  they  found  violating  the  prohibition 
law  and  bring  him  before  the  proper  authorities  for  a  hearing  and 
trial.  But  this  Tammany  commissioner  and  thousands  of  police- 
men under  him  violate  daily  their  oath  of  office  to  uphold  and 
enforce  the  Constltxrtion  of  the  United  States,  the  commissioner 
himself  admitting  that  he  and  his  policemen  know  that  the  Con- 
stitution is  violated,  and  that  they  are  making  no  effort  whatevar 
to  perform  their  sworn  duty. 

This  open,  defiant,  lawless  rebellion  against  the  Oonstltutlon  of 
the  United  States  by  the  New  York  City  officials  Is  the  direct 
result  of  the  repeal  of  the  Mullen-Oege  enforcement  law  of  the 
State  of  New  York,  under  the  leadership  of  Gov.  Alfred  Bmanuel 
Smith,  who,  while  protesting  that  every  police  ofllcer  of  the 
State  was  still  bound  by  his  oath  to  uphold  and  enforce  the 
Constitution,  knew  that  the  result  would  be  the  practical  nullifi- 
cation of  the  prohibition  law,  and  that  it  would  make  the  enforce- 
ment of  the  eighteenth  amendment  so  difficult  in  the  cities  of 
New  York  State  that  the  resulting  lawlessness  would  be  used  as 
an  argument  that  Federal  prohibition  can  not  be  enforced,  and 
that  the  eighteenth  amendment,  therefore.  Is  a  failure,  and  should 
be  repealed. 

SHALL    WST    CTTIBB    BT7LB    NATION  T 

And  the  result  deelred  by  Tammany,  under  Smith's  leadership, 
has  followed.  Liquor  lawlessness  has  been  rampant  in  New  York 
City,  and  the  papers  of  that  city  have  denounced  the  law  as 
unenforceable,  and  become  the  leaders  In  the  wet  propaganda 
of  the  Nation.  Because  New  York,  tmder  Tammany's  control.  Is 
lawless,  it  is  insisted  that  the  rest  of  the  ooimtry  mxist  yield  to 
the  whisky  rebellion  In  the  wet  centers  and  remove  the  brand  of 
the  criminal  from  the  greatest  enemy  of  the  individual  citizen, 
the  home,  and  the  entire  social  order. 

PBOHIBmON  ANV  PABTT  COMVKXfTiONS 

At  this  time  when  the  national  party  conventions  are  about  to 
be  held,  the  33  organizations  supporting  the  eighteenth  amend- 
ment have  organised  a  board  of  strategy  which  is  rep>resenUng 
these  dry  organizations  and  requesting  both  conventions  to  adopt 
law-enforcement  planks  and  to  nominate  dry  candidates.  This 
action  tB  similar  to  that  taken  by  the  dry  organisations  four 
years  ago.  Statements  issued  by  the  bocurd  of  strategy  have  been 
criticized  and  attacked  by  the  wet  newspapers. 

On  April  4  the  New  York  Times  editorially  de^ared  that  ths 
"national  prohibition  board  of  strategy  emits  a  solemn  warning. 
It  prohibits  both  parties  from  declaring  for  referendum  or  repeal. 
It  will  demand  from  both  national  conventions  straight  support 
of  the  eighteenth  amendment  and  candidates  to  mat.ch  This 
gravity  is  comic."  The  Herald  Tribune  in  a  recent  editorial 
declared:  "Let  us  have  resubmission  of  the  eighteenth  amend- 
ment to  State  conventions  as  prescribed  by  the  Constitution  and 
an  end  of  the  dry  bullying  under  which  our  legislatures  cower." 
And  again  the  Herald  Tribune  said,  "  Granted  that  the  party  is 
split  on  the  prohibition  issue,  a  resubmission  plank  calling  for 
ratification  or  rejection  of  repeal  by  State  conventions  should 
satisfy  everyone,  wet  or  dry.  who  l>elleves  what  the  people  want 
should  be  the  law  of  the  land.  The  dry  profeoslonals  win  fight 
any  such  RduUon.  of  course." 

FAIR  FLAT  DENIED 

tliese  editorials  either  Ignorantly  or  purposely  misrepresent  the 
facts.  The  dry  leaders  simply  demand  fair  play  and  consistent 
action.  These  editors  should  know,  if  they  are  competent  to  fill 
Chelr  positions,  that  the  prohibition  question  has  never  in  all  the 
years  been  a  subject  for  either  a  Democratic  or  Republican  national 
party  platform.    Never  has  there  been  a  "  wet  "  or  a  "  dry  "  plank 
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la  •  a>Mon>l  B«yubilcm  or  Damocntac  Par^r  ptetform.  Th« 
grm*  efaurtlk  bodies  and  problbiyoo  orgaaisatlons  have  oppoaed. 
and  Qp  to  thl*  ttmo  oppooed  wriiifuDy,  cVery  effort  to  make 
'  ibttlca  a  ntXmal  poUtleal  party  lM«e  In  the  OMjor  political 
parties.  Tb«y  liavo  laatstcd  that  it  la  a  social,  moral  lesue  upon 
wbteh  men  and  vomsn  sbould  vote  recardlcas  of  poUtleal  party 
llaea.  The  Mev  Tork  Ttaea  eorraetly  aays:  "  The  roU  caU  (March 
14)  shoved  that  both  poUtical  parties  are  twn  almost  in  ball  <m 
this  qoestlon."  In  other  vordi.  the  Times  wtmltv  that  the  recent 
vote  In  the  House  was  not  on  party  lines,  and  Indeed  never  has 
•been.  The  vet  newspapers  well  know  that  when  the  fight  was  on 
for  the  submission  ot  the  elghttimth  amendment  the  drys  never 
aslBBd  for  snhmtsston  of  dry  planks  hi  major  poUUcal  party  plat- 
'onns.  Why  now.  therefore,  should  these  wet  newspapers  demand 
wet  planks  or  resubmission  planks  In  ^ft^^nnwl  party  platforms? 
Why  ehotild  an  effort  now  be  made  to  do  that  which  has  never 
been  done  before,  that  is.  to  adopt  a  plank  on  prohibition  in  the 
national  party  platform  in  order  to  bind  Oongressmen  and  Sena- 
tors to  vote  In  a  osrtaia  way.  thus  maklnc  prohibttlaKi  a  partisan 
poUUcal  issuer 

■O  "BBT  boixthsb* 
llMms  no  "  ttry  bnllylnc  **  sach  as  the  Herald  Trfhune  falsely 
and  BialleloQsly  asserts.  THe  dry  people  of  the  Nation  have  as 
much  right  to  appoint  representatives  to  present  their  views  to 
legtslatares  and  to  Oonfress  and  to  the  President  as  have  the  wet 
people  to  present;  theirs,  or  as  the  farmers,  the  American  Legion, 
the  American  Federation  of  Labor,  or  any  other  group  have  a 
right  to  present  their  views.  The  dry  leaders,  throxigh  the  board 
of  strateij.  shnpty  demand  that  the  coming  conventions  shall 
adopt  the  same  de^aratloo  in  favor  of  law  enforcement  as  has 
been  adopted  in  the  past,  insisting  ttiat  the  question  of  modlflca- 
tlon.  jesubuilsBloo.  or  repeal  at  the  eighteenth  amendment  be 
determined  in  the  future  as  in  the  ptst—hj  the  votes  of  Con- 


and  aenators  elected  by  the  people  and  by  Uttlalattires 
or  eanTenttons  elected  by  the  people. 

SHOSEr-CZaCUXTUCC    oomstxtotiom 


Tbs  attack  mads  by  thsse  wet  newspapers  upon  the  dry  loadere 
as  unwUhng  to  M  ttaa  psople  vote  on  the  prohibition  question  is 
based  on  ignorance,  hypocrisy,  or  malice.  They  aho\ild  know  that 
th*  dry  leaders  have  never  objected  and  do  not  object  now  to 
action  by  the  poopls  upoa  prohibition  in  the  Tnm.nr^i-  prescribed 
by  the  Constitution.  But  they  do  object  to  unfair  and  unusual 
methods.  They  are  ready  to  fight  the  issue  out  in  the  proper 
arena,  namely,  in  the  elections  of  Congressmen,  Senators,  and 
membees  of  State  legislatures.  Just  as. has  been  done  in  the  past. 
Why  do  thass  wet  new^apers  now  try  to  "  short  clrc\iit  "  the  con- 
stitutional process.  The  drys  followed  the  constitutional  process 
in  securing  ths  adoption  of  the  eighteenth  amezwlment,  and,  re- 
gardless at  their  wriggling,  squirming,  and  twisting,  the  wets  will 
And  in  ths  end  thM  they  must  do  Ukewlsa. 


In  laao  at  San  Pranclsco.  in  1924  at  New  York,  and  hi  1928  at 
Houston.  Tammany  led  the  fight  to  insert  a  wet  plank  in  the 
Demooratle  ■attotml  platform,  and  in  1930  and  1924  Mr.  Bryan  in- 
sisted upon  the  Insertion  of  a  dry  plank.  As  the  chairman  of  the 
Boartf  of  Temperaaoe  and  Social  Servloe  of  the  Methodist  l^lsco- 
pai  Church.  South,  the  writer  personally  opposed  before  the  com- 
Btltsce  on  resolutioas  the  insertion  of  either  wet  or  dry  planks  on 
Ihe^ground  that  prohibition  should  not  be  made  a  partisan  pollU- 
*^  Issue,  and  no  wot  or  dry  plank  was  adopted  at  any  of  those 
three  oonvewttons.  but  iaw-«nforcement  planks  were  adopted  at 
all  of  them. 

OntOCSATlC  OAIVCBI    (?) 

There  is  oo  question  but  that  the  effort  wm  again  be  made  to 
iaacrt  a  wet  plvak  ia  the  Democratic  pistform,  and  it  is  greatly  to 
be  feared  that  imlass  dry  members  of  the  convoition  flatly  declare 
^^  t*>«T  drmand  a  law-enfOrcament  plank,  that  they  wUl  not 

'"*•  '**_*_••*  P'*'*'^  ***•*  **»*T  ^f^  <*nT  the  fight  on  that  issue 
to  ths  oonveaOoB  fftoor.  and  that  they  will  not  support  a  candidate 
runnlag  on  a  wit  platform,  then  there  will  be  a  wet  plank  in  the 
Democcatlc  platform  and  the  candidate  named  by  the  wet  leader- 
ship,  running  on  that  w«t  plank. 

ShouM  the  wet  leadwshlp  sueeeed  la  writing  their  w«t  v»»r,^ 
into  the  Demoeratie  platform,  and  dletete  the  nomination  of  a 
wet  candidate  or  of-a  oandidate  who  will  run  on  such  wet  plank 
then  the  ane  groop  which  re«Nidiat«l  lAw  wet  Tammany-flmlth 
leadership  ia  ms  win  rapodlate  vigorously  and  I  beUeve  effec- 
tively similar  leadership  in  1932. 

aMtrrviXAif  vcrvutATton  (?) 
Likewise  there  is  no  doubt  that  certain  Republican  leaders  are 
working  for  some  kind  of  platform  declaration  looking  to  modifica- 
tion or  repeal  of  prohibition.  Following  this  wet  leadership 
Should  the  Bepubllcan  oonventlon  repudiate  the  historic  attitude 
of  both  parties  In  the  past  and.  in  addition  to  adopting  a  law- 
enforcement  plank,  should  plsdge  the  party  to  resubmission  or 
repeal  of  the  eighteenth  amendment.  It  can  not  eaei^pe  responsl- 
bUity  for  making  prohibition  a  partisan  political  lasoe.  It  is  ad- 
mitted on  aU  sides  that  Fretdent  Hoofver  will  be  the  RepubUcan 
nominee.  Be  can  demand  that  the  R^mhUcan  convention  limit 
Itself  to«  law-«nfaroement  plank.  He  can  prevent  the  injection 
jf  a  plank  for  the  reaohmlartop  of  the  mghteapth  amendment. 
The  vaqMnstblUty  tot  whatever  acUon  Is  taken  by  the  oonventlon 
■■^*  with  hlBx. 


A  aar  ooirmmoH  (f  > 
Should  both  conventions  adopt  law-enforcement  planks  as  in 
the  past,  the  prohibition  question  will  be  taken  out  of  the  cam- 


paign, as  far  as  the  party  platfcMins  are  oonoemed,  and  will  center 
around  the  personally  expressed  views  and  records  of  the  two  can- 
didates. But  should  both  conventions  adopt  planks  advocating 
resubmission  or  repeal  of  the  prohibition  amendment,  and  should 
both  the  Democratic  nominee  and  Mr.  Hoover  agree  to  run  on  such 
wet  planks,  then  the  dry  people  of  the  Nation  would  be  compelled 
to  decide  whether  they  would  tamely  submit  to  these  wet  nuioeu- 
vers  or  sbould  they  state  to  party  leaders  that  they  refuse  to  follow 
them  blindly.  Then  there  would  arise  a  situation  which  would 
compel  those  who  put  their  convictions  and  moral  principles 
above  party  labels  to  decide  whether  they  would  call  a  ctxiventloa 
in  order  to  discuss  the  situation  fully  and  to  determine  what  pro- 
cedure would  in  their  judgment  best  promote  the  general  moral 
and  social  welfare  of  the  Nation  and  the  future  of  prohibition. 

ME.    HOOVXR    RXSPONSIBI.S 

It  Is  only  proper  to  emphasize  that  In  bis  message  to  Congress 
can  the  report  of  the  Wickersham  Commlsslpn.  President  Hoover 
said,  "  The  commission  by  a  large  majority  does  not  favor  repeal 
of  the  eighteenth  amendment  to  cure  the  Inherent  abuses  of  the 
liquor  tr&Hc.  I  am  in  accord  with  this  view."  Until  Mr.  Hoover 
publicly  announces  a  change  in  his  position  as  set  forth  in  that 
message  to  Congress,  the  people  must  believe  that  he  still  holds 
that  view.  Certainly  if  Mr.  Hoover  flatly  refuses  to  run  on  a  re- 
submission or  a  repeal  plank  there  will  be  no  such  plank  in  the 
Republican  platform.  That  matter  Mr.  Hoover  must  determine 
regardless  of  the  clamor  of  the  wet  element  of  the  Republican 
Party  to  change  its  historic  attitude  and  to  make  prohibition  to 
be  a  national  partisan  political  issue.  And  faUiu«  on  his  part  to 
disclose  and  emphasize  his  position  now  on  this  specific  question 
of  a  redubmifislon  plank  will  greatly  confuse  the  situation  and  add 
to  the  strife  at  the  oonventlon. 

lomrwsryg  raoctAM 

The  present-day  whisky  rebellion  must  be  met  by  prompt,  posi- 
tive, aggressive  action  on  the  part  of  the  moral  forces  of  the 
Nstlon. 

First.  The  unquestioned  facts  concerning  the  destructive  efltects 
of  the  use  of  intoxicants  upon  the  individual  and  upon  society 
must  once  again  be  tremendously  emphasized. 

Second.  The  facts  must  be  given  to  the  people  concerning  the 
present  actual  diminution  of  the  production  of  alcoholic  beverages. 
Colonel  Woodcock,  Commissioner  of  Prohibition,  has  testified  that 
by  the  most  liberal  estimate  not  more  than  one-third  as  much 
intoxicating  liquor  Is  manufactured  to-day  as  before  the  ratifica- 
tion of  the  eighteenth  amendment. 

Third.  The  actual,  unquestionable,  social,  material,  and  moral 
benefits  which  have  resulted  from  prohibition  must  be  presented 
positively,  accurately,  and  persistently  to  counteract  the  false 
propaganda  which  the  wet  newspapers  scatter  broadcast  almost 
dally  throughout  the  country.  The  evils  of  the  present  must  bo 
put  side  by  side  with  the  horrible  conditions  of  the  "good  old 
^days,"  as  shown  in  the  back  files  of  these  very  newspapers. 

Fourth.  Congress  must  be  urged  to  provide  whatever  men  and 
money  may  be  necessary  to  secure  the  proper  enforcement  of  the 
prohibition  law. 

Fifth.  There  must  be  proclaimed  insistently  and  courageously 
the  duty  of  law  observance  by  all  citizens,  rich  and  poor,  high  and 
low.  and  the  buyer  as  weU  as  the  seller  of  intoxicating  Uquor 
should  be  punished  as  equally  guilty  of  rebelUon  against  the 
Constitution  of  the  United  States. 

WZTS  irOST  PLAT  OAMS 

Finally,  the  whole  country  must  be  made  to  understand  that  If 
toe  effort  is  actually  made  to  resubmit  the  eighteenth  amendment, 
the  fight  on  that  question  wlU  be  carried  Into  every  senatorial  and 
congressional  election,  just  as  It  was  In  the  years  before  the  sub- 
?r^^**^°L^*  eighteenth  amendment  by  Congress  in  December. 
1917.  Furthermore,  the  wets  wUI  be  required  to  follow  exactlv  the 
same  procew  as  was  followed  by  the  drys.  The  proposed  amend- 
ment must  be  submitted  by  the  constitutional  two-thirds  majority 
of  both  Houses  of  Congress  and  ratified  by  the  leglslatxires  of 
three-fourths  of  the  SUtes  or  by  conventions  authorized  by  the 
egislaturea.     In  such  a  conflict  the  awful   facts  concerning   the 

^!2L!^",  *w**"**  *^?^  ^  brought  to  the  people,  and  all  the  mom! 
f^^.°L™?'i!?^  "^P  ^  compelled  to  meet  their  responsibility 
iL^^I^^t^"'  **"*  struggle  with  beverage  alcohol.  thVage-long 
enemy  of  the  human  race.  •         -»         o 

KkCBSS     • 

Mr.  McNARY.    I  move  that  the  Senate  take  a  recess 

until  12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  17  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow.  Thurs- 
day, April  14.  1932,  at  12  o'clock  meridian. 

NOMINATION 

Executive  nomination  received  by  the  Senate  April  13 

(leih*lative  dan  oi  April  11),  i$32 

UNlTkD   STATIS   AtTORKKY 

«^^'^^^:  ^;  2??^**^  ^  ^  United  States  attorney, 
northern  district  of  Texas,  to  succeed  Norman  A.  Dodge, 
whose  term  expired  February  20.  1932  "^^^^^ 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  13,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

In  the  silence  of  our  own  consciousness,  Almi^ty  God,  we 
have  the  token  that  we  are  the  children  of  a  merciful  Father. 
Thou  hast  taught  us  many  things.  Not  the  knowledge  of  ^ 
the  outward  world,  not  the  knowledge  of  the  framework  of" 
the  universe,  but  the  unutterable  thkigs  of  the  Spirit,  which 
reach  forth  into  the  higher  life;  we  therefore  praise  Thee. 
Thou  who  hast  been  with  man  from  the  dawn,  come  in 
fuller  measure  into  our  lives,  leading  us  on  and  on  until  the 
Ug^t  of  Thy  truth  glows  and  flashes  on  our  pathway;  speak 
and  make  Thy  purpose  with  us  sure  and  clear.  We  have 
c<Mne  through  the  most  awful  carnival  of  blood  and  tears  in 
the  world's  history.  O  God,  let  that  old  world  die,  and  let  the 
new  world  of  brotherhood  tarry  while  we  are  here.  On 
wearied  men  everywhere  may  the  breath  of  a  new  life  come 
and  may  they  snatch  redemption  out  of  threatening  ruin. 
Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

CAR!  AHD  TREATKEHT  Off*  LXPBOOS  PEaSOHS  TH  HAWAU 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  have  the  joint  resolution  (H.  J.  Res.  361)  taken 
from  the  Committee  on  Interstate  and  Foreign  Commerce 
and  rereferred  to  the  Committee  on  the  Territories.  This  is 
at  the  unanimous  request  of  the  Committee  on  Interstate 
and  Foreign  Commerce. 

The  SPEAKER.  What  about  the  Committee  on  the  Ter- 
ritories? 

Mr.  WILLIAMS  of  Texas.  The  Committee  on  the  Terri- 
tories makes  the  request. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Wil- 
liams] asks  unanimous  consent  to  rerefer  the  Joint  resolution 
(H.  J.  Res,  361)  from  the  Committee  on  Interstate  and  For- 
eign Commerce  to  the  Committee  on  the  Territories,  it  being 
a  joint  resolution  to  authorize  the  Surgeon  General  of  the 
United  States  Public  Health  Service  to  make  a  survey  as  to 
the  existing  facilities  for  the  protection  of  the  public  health 
In  the  care  and  treatment  of  leprous  persons  in  the  Territory 
of  Hawaii,  and  for  other  purposes.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
what  do  the  members  of  the  committee  say  in  regard  to  this 
request? 

Mr.  WILLIAMS  of  Texas.  This  is  a  joint  resolution  that 
was  originallyHreferred  to  this  committee,  and  a  subcommit- 
tee made  a  report  upon  it.  It  was  then  referred  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce,  and  now  the 
Committee  on  the  Territories  requests  that  it  go  back  to  the 
original  committee,  which  is  the  Committee  on  the  Territories. 

Mr.  SNELL.  It  would  seem  to  me  that  the  joint  resolution 
was  properly  referred  to  the  Committee  on  Interstate  and 
Foreign  Commerce.  Do  the  gentlemen  of  the  Committee  on 
Interstate  and  Foreign  Commerce  agree  to  this  request? 

Mr.  WILLIAMS  of  Texas.    Yes. 

The  SPEAKER.  The  Chair  understands  that  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  requests  that 
this  Joint  resolution  be  rereferred  to  the  Ccxnmittee  on  the 
Territories.    Is  there  objection? 

There  was  no  objection. 

PEKSIONS 

Mr.  GASQUE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  9575)  granting 
pensions,  and  increase  of  pensions  to  certain  soldiers  and 
sailors  of  the  Regular  Army  and  Navy,  and  so  forth,  and 
certaiii  soldiers  and  sailors  of  wars  other  than  the  Civil  War. 
and  to  widgws  of  such  soldiei-s  and  sailors,  with  Senate 
amendments,  and  concur  in  the  Senate  amendments. 

The  Clerk  r«ad  the  title  of  the  bill. 


The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  South  Carolina? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  notice  the  Senate  has  incorporated  a  large  number 
of  amendments  to  the  bill  as  it  originally  passed  the  House. 
I  notice  also  that  the  Senate  is  rather  Uberal  in  granting 
pensions  to  soldiers  of  the  Regular  Army  and  to  a  few 
widows;  I  would  like  to  inquire  of  the  chairman  of  the  com- 
mittee as  to  the  additional  expense  that  the  bill  imposed  on 
the  Treasury  of  the  United  States  as  It  passed  the  House 
and  wiU  impose  with  the  Senate  amendments  incorporated 
in  the  bOl? 

Mr.  GASQUE.  I  will  state  for  the  information  of  the 
gentleman  from  Wisconsin  that  when  the  bin  passed  the 
House  it  carried  18&  private  bills,  with  an  approximate  cost 
of  $30,768  per  year.  Eleven  of  these  items  were  stricken 
from  the  House  bill  by  the  Senate,  which  reduced  the  cost 
of  the  House  bill  to  $28,344.  There  were  added  as  amend- 
ments to  the  House  bill  192  Senate  bills,  camring  an  ap- 
proximate annual  appropriation  of  $27,432,  so  that  the  bill 
as  now  before  us  carries  an  appropriation  of  $56,776. 

I  might  add  for  the  gentleman's  informatioD  that  the 
chairman  of  thi^  House  Committee  on  Pensi(M»,  together 
with  the  law  examiner  and  another  member  of  the  commit'- 
tee,  went  over  the  proposed  amendments  of  the  Senate  and 
struck  therefrom  a  large  number  of  bills,  20  or  more.  The 
amendments  as  reported  by  the  Senate,  I  may  say.  vme 
within  the  regular  rules  and  regulations  adopted  by  the 
House  for  these  bills,  and  in  every  case  Where  they  did  not 
we  reduced  the  bills. 

Mr.  STAFFORD.  For  the  information  of  the  House,  be- 
cause I  believe  it  will  certainly  be  information,  may  I  ask 
what  policy  the  committee  follows  in  pensioning  soldiers  of 
the  Regular  Army?  In  the  Senate  amendments  there  are 
numerous  items  providing  a  pension  of  $6  a  month,  $8  a 
month.  $12  a  month  to  soldiers  of  the  Regular  Army.  What 
is  the  policy  of  the  committee  as  to  these  pensioDS — not  only 
as  to  the  rate  but  also  as  to  whether  It  is  necessary  to  show 
dependency? 

Mr.  GASQUE.  These  amounts  are  arrived  at  in  our  eom- 
mittee  and  also  in  the  Senate  committee,  as  I  understand  it, 
are  in  the  cases  where  a  mere  technicality  keeps  them  from 
coming  within  the  general  law,  and  we  require  in  every  case 
that  they  must  show  dependency.  They  must  almost  estab^ 
lish  destitution  before  they  are  given  a  pension. 

Mr.  STAFFORD.  Then  we  may  assume  that  all  the 
various  authorizations  carried  in  the  House  bill,  as  well  am 
in  the  Senate  bill,  are  csises  where  the  recipients  of  the 
bounty  of  the  Government  are  dependent? 

Mr.  GASQUE.    Absolutely. 

Mr.  STAFFORD.  One  further  question.  I  notice  that 
there  is  a  Senate  amendment  granting  a  pension  of  $50  a 
month  to  the  widow  of  a  general  of  the  Army  who  recently 
died,  and  an  instance  of  a  pension  of  $75  a  month  to  the 
widow  of  another  general.  WhBd.  is  the  reason  for  the 
apparent  discrimination? 

Mr.  GASQUE.  It  is  the  policy  of  the  House  Committee  on 
Pensions  and  the  Senate  committee  to  base  these  amoimts 
upon  the  absolute  need  in  the  particular  cases.  In  some 
cases  the  need  is  a  great  deal  more  than  in  others;  and  our 
policy  also  is  based,  to  some  extent,  upon  the  service  and 
rank  of  the  officer. 

Mr.  STAFFORD.  Will  the  goitlenmn  yield  for  a  further 
question?  Last  week,  Friday,  we  passed  through  the  House 
a  pension  bill  that  carries,  if  I  remember  correctly,  an  addi- 
tional burden  on  the  Treasury  of  one  hundred  and  some-odd 
thousand  dollars.  Here  you  propose  another  omnibus  pm- 
sion  bill  that  will  levy  an  imposition  of  $55,000.  Does  the 
gentleman  intend  to  bring  in  another  omnibus  bill  at  this 
session?  * 

Mr.  GASQUE.  We  will,  in  all  probability,  bring  in  one 
more.  The  bill  referred  to  by  the  gentleman  was  reported 
by  the  Invalid  Pension  Committee,  which  handles  only  Civil 
War  veterans'  cases. 
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Mr.  fiTTAFFORD.  And  wDat  does  the  gentlgmaTi  ttihk. 
tbat  will  carry? 

Mr.  QASQUE.    That  I  can  not  teU  the  gentteman. 

'the  SPEAKER.    Is  there  objecUoo? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  read  the  Senate  aailend- 
menta. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

r»«e  7,  Hue  10.  itrUc«  out  "  S30  "  and  InMrt  "  $30." 

Bt»  10.  line  23.  after  "  War  "  Insert  "  and." 

Page  12.  lice  20.  strike  out  "  $50  "  and  Insert  "  $30." 

Page  12,  strUce  out  ttriea  31  to  24.  Inclusive. 

Page  16.  line  2.  fltrUce  out  "  $30  "  and  Inaert  "  $20." 

Page  16.  ctrtte  out  ttnea  13  to  14.  inelusive. 

Pa^  18.  Un«  17.  after  "jrecelTlng  "  insert 
IMl." 

Page  9S.  etrlke  out  ttnee  16  to  90,  indnBtiw. 

Page  2$.  efertlte  cot  nnea  21  to  35.  tActailve. 

Page  24.  sUUu  out  Unaa  1  to  4.  InctuatTe. 

Page  34.  atrlke  out  lines  5  to  9.  inclusive. 

Page  34.  etrtke  out  Unes  10  to  13.  Inchistve. 

Page  25.  dne  10.  strike  out  ~  $30  "  and  tasert  " 

Page  36.  strike  out  Unee  22  to  25.  indualvie. 

Page  29.  strike  out  Unes  1  to  5.  lAcluslve. 

Page  29,  strike  out  Unee  6  to  8.  inclusive. 

Page  SB.  ItM  rr.  tftar  "  noatta  **  laaert  "  In  lieu  at  that  she  ts 

_„  raodTiBg." 

Page  30  line  23.  strike  out  "  $S0  "  and  Inaert  "  $30." 

Page  81.  line  $.  strike  out  "  $50  "  and  Insert  -  $30." 
-  Page  $1.  Une  IS.  strike  out  "  $•  "  and  Inaert  "  $3." 

Page  SI.  atrike  out  Unas  liB  to  13.  Incluarve. 

Paae  S3,  aftar  Une  1$.  Insert: 

"The  name  of  Lillian  If.  Johnson,  mother  of  Kenneth  O.  W. 
Johnson,  late  of  the  TJuned  States  Kaval  Air  Serrlce.  and  pay  her 
a  ptnTtmr  at  the  rate  o(  $13  par  mont^ 

"The  name  of  NelUe  B.  Lelghton.  helpless  child  ct  Jamas  O. 
XiSlghtoa.  late  of  Company  D.  Fourth  Re^ment  United  States  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

"The  name  of  «•"**•>»  Coinns.  dependent  mother  of  Daniel  D. 
r>nt«>i^  late  otf  Oosi4>any  B.  Flrat  Beglment  Maiuie  Volunteer  Infan- 
try, andJMiy  her  a  pension  at  the  rate  of  $30  per  month. 

"  The  n^J***  of  Roy  M.  OslKjme,  late  of  Troop  O.  Plfth  Regiment 
United  States  Cavalry,  and  pay  kim  a  pension  at  the  rate  of  $17 

par  akocth. 

^  Tha  aama  oi  Adele  T.  Taylor,  widow  of  Oen.  Harry  Taylor,  late 
Chief  of  Sngineers.  United  Statea  Army,  and  pay  her  a  pension  at 
the  rate  of  $50  per  month  in  Ueu  of  that  she  ts  now  receiving. 

-  The  name  of  Orpha  Blanche  Thompson,  widow  of  Bot>ert  M. 
Tham^eoB.  late  of  tha  United  States  Navy,  and  pay  her  a  pension 
at  the  rate  of  $12  per  month,  and  $2  per  month  additional  for  txnj 
minor  child  under  16  years  of  age. 

"  The  name  at  Irewto  Phuneley.  late  of  the  Twenty-third  Com- 
pany. United  Statea  Ooast  ArtUtey  Corpa.  and  pay  him  a  pension  at 
the  rate  of  $12  pter  month. 

**The  name  of  James  W.  Aahby.  late  of  Troop  I.  Twelfth  Regi- 
ment United  States  Cavalry,  and  pay  him  a  penskm  at  the  rate 
at  812  per  ttooth  in  Ueu  of  that  he  is  now  receiving. 

"The  liame  of  James  Prances  Peeley,  late  of  Company  M.  First 
Regiment  Rhode  Island  Volunteer  Infantry,  and  pay  him  a  pension 
•t  the  rate  of  $13  per  month. 

"  The  name  of  Lawrence  M.  Norton,  late  <rf  Headquarters  Com- 
pany. First  Battalion,  Twenty-ninth  Regiment  United  States 
Infantry,  and  pay  him  a  pension  at  the  rate  of  $8  per  month. 

"  The  name  at  RooaM  P.  HartflekU  late  of  the  One  hundred  and 
ahrtlcCh  Cooipany,  United  States  Coast  ArtlUery  Corps,  and  pay 
him  a  panskm  at  the  rate  of  $10  par  month. 

"The  name  of  Aikdrew  J.  Lowe,  late  of  Company  P,  Thirteenth 
Beglnirat  ITnlted  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $12  par  aionth. 

"  The  name  of  Chester  Shartaer,  late  of  the  Medical  DepartoMnt. 
United  Statea  Army,  and  pay  him  a  pension  at  the  rate  of  $12  per 

BkOnth. 

"The  name  of  Idward  Brenzkenstuhl.  lata  of  Company  F.  Thlr- 
taenth  Beglsaant  United  States  Infantry,  and  pay  him  a  pension 
at  the  rate  at  $12  per  month. 

"  The  name  at  Bugene  T.  Woddrldge.  late  of  Company  A.  Flfty- 
aontli  ■eclmii  nf  Dnltad  States  Coast  Artillery  Corps,  azui  pay  htm 
a  pension  at  the  rate  of  $12  per  month. 

"The  name  of  Charles  E.  Ballard,  helpless  child  of  C3iarles  A. 
Ballard.  late  of  Company  M.  Second  Regiment  United  States  m- 
faatry,  and  pay  him  a  peastan  at  tbe  rata  at  $30  per  month. 

"WlUard  W.  Mtans.  late  of  the  Nlnsty-Sfth  Company,  United 
States  Coast  ArtUloy  Corps,  and  pay  him  a  pension  at  the  rate 
of  $12  per  month. 

"Tlte  name  of  Agnea  M.  Seaton.  widow  of  Walter  Sexton,  late 
«g  Che  Twenty-flftti  Coi^iaay.  Oatlad  Statea  Oosst  ActOlery  Corpa. 
aad  pay  har  a  panstom  at  tha  mta  at  $13  per  month,  and  $3  per 
month  additional  for  each  minor  child  under  16  yean,  of  sge. 

"  The  name  of  Bert  HlUis,  late  of  the  medical  department, 
Xnmed  gtatee  Army,  and  pay  him  a  pMialoa  at  tha  rate  of  $12  per 
montiL 

"  The  nama  at  Tbomaa  W.  Wright,  late  at  Company  D.  Fortieth 
Bagiment  United  Statea  Volimteer  Infan&y.  and  pay  him  a  pen- 
aloo  at  tha  rate  of  $12  per  month. 


"The  name  of  Charles  Dlerson.  late  of  TVoop  K.  «ghth  Regi- 
ment United  States  Cavalry,  and  pay  him  a  pension  at  the  rate 
of  $17  per  month  in  lieu  of  that  he  is  now  receiving. 

"The  name  of  David  C.  McDonald,  late  of  Company  F.  Twen- 
tieth Regiment  United  Statea  Infantry,  and  pay  him  a  pension  at 
the  rate  of  $20  per  month  In  Ueu  of  that  he  is  "o;!^_^«<^*T*'^, 

•'  Tha  name  of  Thomas  W.  Jcdmston.  late  of  Troop  K,  Thir- 
teenth Regiment  United  States  Cavalry,  and  pay  htm  a  penakm 
at  the  rate  of  $8  per  month.  ^   ^         «^        ^ 

"The  name  of  Florence  B.  Moeeley.  widow  of  Oen.  Edward 
Buckland  Moseley,  late  Assistant  Sivgeon  General,  United  States 
Army,  and  pay  her  a  pension  at  the  rate  of  $50  per  moi^th  In  Ueu 

of  that  she  is  now  receiving.  _^ 

"  The  name  of  William  Johnson,  late  of  Company  C,  First  Regi- 
ment West  VirgUiia  Volunteer  Infantry,  and  pay  him  a  pension  at 
the  rate  of  $12  per  month.  -«_*.,. 

"The  name  of  George  N.  Butler,  late  of  Company  I.  Fourth 
Regiment  United  States  Volunteer  Infantry,  and  pay  him  a^ pension 

at  the  rate  of  $30  per  month.  

"The  name  of  Benjamin  F.  Howett.  late  of  Battery  D,  Third 
Raiment  United  SUtes  Artillery,  and  pay  him  a  pension  at  the 
rate  of  $8  per  month. 

"  The  name  of  John  8  Monahan.  late  of  the  United  Statea  Navy. 
and  pay  him  a  pension  at  the  rate  of  $10  per  month. 

"  The  name  of  Elizabeth  P.  Menoher,  widow  of  General  Charlea 
T.  Menoher.  late  Chief  of  Air  Service,  and  pay  her  a  pension  at 
the  rate  of  $50  per  month  in  Ueu  of  that  she  is  now  receiving. 

"The  name  of  Henry  O.  Brockua.  late  of  Company  A,  Ninth 
Regiment  United  SUtes  Infantry,  and  pay  him  a  penalOD  at  tha 
rate  of  $8  per  month. 

"The  name  of  John  W.  RUey.  late  at  Company  H.  Ftrat  Regi- 
ment Arkansas  National  Guard  Infantry,  and  pay  him  a  pension 
at  the  rate  of  $10  per  month. 

"  The  name  of  Sarah  E.  Draper,  widow  of  Amhurs  E.  DraF>er. 
late  of  Capt.  Franklin  P.  Whitemore's  Company  A.  Second  Regi- 
ment Utah  Mllttla.  and  pay  her  a  pension  at  the  rate  of  $12  per 
month. 

"The  name  at  Charles  P.  Hagely,  late  of  Company  F,  First 
Beglment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month. 

"The  name  of  Mary  C.  Daly,  late  c<mtract  nurse.  Medical  I>- 
partment.  United  States  Army,  and  pay  her  a  penalon  at  the  raU 
of  $30  per  month. 

"The  name  of  Beatrice  E.  Duke,  helpless  child  of  Frank  W.  F, 
Duke,  late  of  Company  P.  Third  Regiment  Connecticut  Voltmteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

"  The  name  of  Herbert  W.  Leach,  who  served  on  the  Ul-faixd 
Jeonneffe  Arctic  expedition,  and  pay  him"  a  pension  at  the  rate  of 
$30  per  month  in  lieu  of  that  be  Is  now  receiving. 

"The  name  of  Leo  P.  Thomas,  late  of  the  Quartermaster  Corpa. 
United  States  Army,  and  pay  him  a  pension  at  the  rate  otf  813 
per  month. 

"The  name  of  Frank  Swartz,  late  of  the  United  States  Navy, 
and  pay  him  a  pension  at  the  rate  of  $10- per  month. 

"  The  name  of  Charles  R.  Bailey,  late  of  the  United  States  Navy, 
and  pay  him  a  pension  at  the  rate  of  $8  per  month. 

"The  name  of  John  E.  Hamilton,  late  of  the  United  States 
Navy,  and  pay  him  a  pension  at  the  rate  of  $8  per  month. 

"  The  name  of  Myrtle  J.  Buzan.  helpless  child  of  George  Busan. 
late  at  Company  B.  Second  Regiment  Oregon  State  Militia,  and 
pay  her  a  pension  at  the  rate  of  $12  per  month. 

"The  name  of  William  H.  Owens,  late  of  Company  F,  8b:th 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  i2m 
rate  of  $10  per  month. 

"The  name  of  Spencer.  Graham,  late  of  the  Hospital  Corps, 
United  States  Army,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

"  The  name  of  Otis  H.  Dorsett,  late  at  Compcmy  A.  Signal  Corps. 
Kansas  National  Guard,  and  pay  him  a  pension  at  the  rate  ot 
$12  per  month. 

"The  name  of  Charles  Lee,  late  of  United  States  Military  Pe- 
tachment  of  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $12 
per  month. 

"  The  name  of  Mary  E.  Pratt,  widow  of  Frank  E.  Pratt,  late  of 
Troop  A,  Fifth  Regiment  United  States  Cavalry,  and  pay  her  a 
pension  at  the  rate  of  $12  per  month. 

"  The  name  of  Prank  R.  ^radllng.  late  of  tbe  United  States 
Marine  Corps,  and  pay  him  a  pension  at  the  rate  of  $10  per  moxith 
in  Ueu  of  that  he  is  now  receiving. 

"  The  name  of  Cale  Stinnett,  late  of  Troop  F,  Tenth  Beglment 
United  States  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

"The  name  of  William  J.  Smith,  late  of  Company  B,  Second 
Regiment  United  States  Infantry,  and  pe^  him  a  pension  at  the 
rate  of  $12  per  month. 

"  The  name  of  Roy  WUcox.  late  of  Company  H,  Second  Regiment 
West  Virginia  National  Guard  Infantry,  and  pay  him  a  pension  at 
tbe  rate  of  $10  per  month. 

"  The  name  of  AUle  Soiiek.  widow  of  August  A.  Seltck.  late  at  tha 
United  States  Navy,  and  pay  her  a  pension  at  the  rate  df  %12  pet 
month. 

"  The  name  of  Joseph  J.  McNeal,  late  of  Company  M.  Second 
Baftmcnt  West  Virginia  NaUonal  Guard  Infantry,  and  pay  hl»  * 
pension  at  the  rate  of  $8  per  month. 

"The  name  of  Margaret  Klngery,  dependent  mother  of  Oi^r 
Klngery,  late  of  the  Twenty-third  Coiiq»ay.  United  States  Coast 
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ArtlUery  Corps,  and  pay  her  a  pension  at  tha  rate  of  $13  per 

month.  _    -,     *w 

"The  name  of  Mathlas  Kennedy,  late  of  Company  K.  Tenth 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $17  per  mbnth  in  lieu  of  that  he  is  tiow  receiving. 

"The  name  of  Archie  Flynn.  late  of  Battery  B,  United  SUtos 
Field  ArtlUery,  and  pay  him  a  pension  at  tha  rate  of  $10  per 
month.  „     . 

"The  name  of  Frank  Deloe.  late  of  Troop  C.  Regiment 

United  States  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $17 
per  month  In  lieu  of  that  he  is  now  receiving. 

"  The  name  of  George  W.  Chris,  late  of  the  Medical  Department. 
United  States  Army,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

"The  name  of  George  G.  Grlbben,  late  recruit,  xmassigned. 
United  States  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $12 
per  month. 

"  The  name  of  WUllam  H.  Rader.  late  of  the  military  organiza- 
tion. Yakima,  Waah..  Indian  campaign.  1878.  and  pay  him  a  pen- 
sion at  the  rate  of  $6  per  month. 

"  The  name  of  Lee  A.  Smith,  late  of  Troop  F.  Fifteenth  Regiment 
United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

"  The  name  of  Lillle  Randall,  widow  of  Charles  H.  RandaU,  late 
of  Company  K,  Second  Regiment  United  States  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $12  per  month. 

"  The  name  of  Bessie  G.  Radliff.  widow  of  Prank  T.  Radllff.  late 
of  Company  C.  First  Regiment  New  York  National  Guard  Field 
ArtUlery.  and  pay  her  a  pension  at  the  rate  of  $12  per  month. 

"  The  name  of  Carl  M.  Toepper.  late  of  Company  E,  Third  Regi- 
ment United  States  Engineers,  and  pay  him  a  pension  at  the  rate 
of  $10  per  month. 

"  The  name  of  Joseph  F.  Sourek.  late  of  the  Quartermaster  Corps. 
United  States  Army,  and  pay  him  a  penalon  at  the  rate  of  $12  per 
month. 

"The  name  of  Vinson  Sam  FUlpo,  late  of  Company  I,. Twelfth 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $8  per  month. 

"The  name  of  Anna  McNamara,  widow  of  Joseph  McNamara, 
late  of  the  United  States  Navy,  and  pay  her  a  pension  at  the  rate 
of  $12  per  month.  ^    „         ^ 

"The  name  of  Carl  H.  DeMunbrun.  late  of  Company  B,  Second 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month.  .  x      - 

"  The  name  of  Helma  Alfred,  widow  of  Henry  W.  Alfred,  late  of 
Company  D.  Eleventh  Regiment  United  SUtee  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $12  per  month. 

"  The  name  of  Daniel  Doran,  late  of  the  United  States  Navy,  and 
pay  him  a  pension  at  the  rate  of  $12  per  month. 

"  The  name  of  WiUiam  H.  Idle,  late  of  Company  G,  Ninth  Regi- 
ment United  States  Infantry,  and  pay  him  a  pension  at  the  rate 
of  $8  per  month. 

"  The  name  of  Anna  White,  widow  of  Calvin  R.  White,  late  guide 
under  Major  Collins,  Boise  Nez  Perce  Indian  expedition,  and  pay 
her  a  pension  at  the  rate  of  $12  per  month. 

"The  name  of  Charles  N.  Cannon,  late  of  Company  X,  Thhrd 
Regiment  United  Statea  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $17  per  month  in  lieu  of  that  he  is  now  receiving. 

"  The  name  of  Thomas  E.  Morrison,  late  of  the  One  hundred  and 
sixth  Company,  United  States  Coast  ArtUlery  Corps,  and  pay  him 
a  pension  at  the  rate  of  $10  per  month. 

"  The  name  of  John  R.  Sparks,  late  of  the  One  hundred  and 
eighth  Company.  United  States  Coast  ArtUlery  Corpa,  and  pay  him 
a  pension  at  the  rate  of  $10  per  month. 

"  The  name  of  Frank  Hovise.  late  of  the  One  hundred  and 
twenty-seventh  Company.  United  States  Coast  ArtlUery  Corps,  and 
pav  htm  a  pension  at  the  rate  of  $10  per  month. 

"  The  name  of  AUen  Nantz.  late  of  Company  H.  First  R^ment 
United  States  Infantry,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

"The  name  of  Herman  Martin,  late  of  the  Fifteenth  Recruit 
Company  and  Nineteenth  Company.  United  SUtes  Coast  ArtUlwy 
Corps,  and  pay  him  a  pension  at  the  raU  of  $17  per  month 
In  lieu  of  that  he  Is  now  receiving. 

"  The  name  of  Edwin  L.  Smith,  late  of  the  Cavalry  detachment. 
United  States  Military  Academy,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month  in  lieu  of  that  he  Is  now  receiving. 

"The  name  of  ConneU  Perkins,  late  of  the  Nineteenth  United 
SUtes  Airship  Company,  and  pay  him  a  pension  at  the  rate  of 
$10  per  month.  . 

"  The  name  of  Joseph  G.  Scheier.  late  of  the  One  hvmdrea  and 
eighth  Company,  United  SUtes  Coast  ArtlUery  Corps,  and  pay 
him  a  pension  at  the  rate  of  $12  per  month. 

"The  name  of  Sue  Bradley,  widow  of  Arthur  Bradley,  late  of 
Company  H.  Thirty-second  Regiment  United  SUtes  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $12  per  month. 

"The  name  of  John  P.  Jensen,  late  of  CapUln  J.  D.  Pearce's 
detachment  of  Cavalry.  Second  and  Third  Iron  Mountain  Dis- 
trict, and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

"  The  name  of  Daniel  S.  J.  Lelf ,  late  of  Company  K,  Seventeenth 
Regiment  United  SUtes  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $10  per  month. 

"  The  name  of  Leonard  C.  Huntington,  late  of  the  United  SUtes 
Navy,  and  pay  him  a  pension  at  the  rate  of  $12  per  month. 

"The  name  of  Elizabeth  R.  Barnes,  widow  of  Alphexis  A. 
Barnes,  late  of  Troop  B,  Eighth  Regiment  United  SUtes  Cavalry. 
ay^rt  pay  her  a  pension  at  the  rate  of  $12  per  month. 


"The  naxae  of  VirgQ  Slmpacm.  late  of  Company  U  Bghtaenth 
Reglm«xt  United  SUtes  Infantry,  and  pay  him  a  penalon  a$ 
the  rate  of  $12  per  month. 

"  The  name  of  Mary  T.  Lunaford.  widow  of  John  W.  Lunsford. 
late  of  General  Service,  United  SUtee  Army,  and  pay  bar  a  pen- 
sion at  the  rate  of  $12  per  month. 

"  The  name  of  Beatrice  Sedgwick,  widow  of  WeUer  O.  Sedgwick. 
late  of  the  Slxty-flfth  Company.  United  SUtee  Ooaat  ArtUlery 
Corps,  and  pay  her  a  penalon  at  the  rate  of  $13  per  month  and 
$2  per  month  additional  for  each  minor  chUd  under  16  years  of 
age. 

"The  name  of  Jim  Bailey,  helplcaa  chOd  of  Alonao  A.  Bailey, 
late  of  Battery  A.  Regiment  Wyoming  Volunteer  Light  Artil- 

lery, and  pay  him  a  pension  at  the  rate  of  $30  per  month, 

"  The  name  of  Boyd  E.  Scott,  late  of  the  United  SUtea  Navy,  and 
pay  him  a  pension  at  the  rate  of  $12  per  month. 

"The  name  of  George  P.  SUvoy,  late  of  Company  K,  Second 
Regiment  North  daroUna  Volunteer  Infantry,  and  pay  lilaa  a  pen- 
sion at  the  rate  of  $13  per  month. 

"  The  name  of  Emory  M.  Farrer,  late  of  Company  C.  Ninth  Regi- 
ment United  SUtes  Infantry,  and  pay  him  a  penalon  at  the  rate 
of  $12  per  month. 

"The  name  of  Sdward  W.  Jonea.  late  of  Pendleton  (Orag.) 
Volimteer  MlUtla.  and  pay  him  a  pension  at  tbe  rate  of  $13  pee 
month. 

"The  name  of  Herbert  Hale,  late  of  Company  F.  Thirty-eighth 
Regiment  United  States  Volunteer  Infantry,  and  pay  him  a  pen- 
sion at  the  rate  of  $12  per  month. 

"The  name  of  PhUip  T.  West,  late  of  Company  E.  Sixteenth 
Regiment  united  SUtes  Infantry,  and  pay  him  a  penalon  at  tha 
rate  of  $6  per  month. 

"The  name  of  Howard  J.  Sheehan,  late  of  Headquarters  Com- 
pany, Third  Regiment  United  SUtes  Infantry,  and  pay  him  a 
pension  at  the  rate  of  $13  per  month. 

"The  name  of  Amos  O.  Cox,  late  of  Company  B.  Nineteenth 
Regiment  United  SUtes  Infantry,  and  pay  him  a  penalon  at  tbe 
rate  of  $10  per  month. 

"  The  name  of  Daniel  R.  McKay,  late  of  Troop  K.  Sighth  Begl- 
ment United  SUtes  Cavalry,  and  pay  him  a  penalon  at  the  rata 
of  $10  per  month. 

V  The  name  of  Ore  Hansom  Gram,  late  of  Troop  M.  Ttatrd  Beglo 
ment  United  SUtes  Cavalry,  and  pay  him  a  pension  at  the  rate 
of  $10  per  month. 

"  The  name  of  Rosa  Helma.  dependent  mothw  of  Leonard  O. 
Helma.  late  unasslgned  recruit.  Fourteenth  Regiment  United  SUtes 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 
"The  name  of  Ethel  V.  Walker,  widow  of  Henry  L.  Walker,  late 
of  Company  M,  Eighth  Regiment  California  Volunteer  Infantry. 
and  pay  her  a  pension  at  the  rate  of  $12  per  month. 

"The  name  of  George  Thomes,  late  of  the  United  SUtes  Navy, 
and  pay  him  a  pension  at  the  rate  of  $6  per  month. 

"  The  name  of  Cohen  R.  Thomason,  late  of  Troop  F,  Seoond 
Regiment  United  SUtes  Cavalry,  and  pay  him  a  pension  at  Uie 
rate  of  $8  per  month. 

"The  name  of  John  O.  P^to,  late  of  Company  H.  Twenty- 
seventh  Regiment  United  SUtes  Infsntry,  and  pay  him  a  penalon 
at  the  rate  of  $8  per  month. 

"  The  name  of  Arthur  H\mt,  late  of  the  Hospital  Corps,  United 

SUtes  Army,  and  pay  him  a  pension  at  the  rate  of  $8  per  month. 

"  The  name  of  Harold  O.  Bates,  late  of  Balloon  Company  No. 

1.  as  of  Detachment  United  SUtes  Quartermaster  Corpa.  and  pay 

him  a  pension  at  the  rate  of  $10  per  month. 

"  The  name  of  Bmma  H.  Hughes,  widow  of  Bdward  H.  Hughea. 
late  of  Troop  K.  Fifth  Regiment  United  SUtes  Cavalry,  and  pay 
her  a  penalon  at  the  rate  of  $13  per  month. 

"  The  name  of  Mark  Baldwin,  late  of  Company  A.  First  Pro- 
visional Battalion  United  SUtea  Infantry,  and  pay  him  a  pension 
at  the  rate  of  $12  per  month. 

"  The  name  of  Roy  B.  Donn^y,  late  at  Company  K.  Fifth  Begl- 
ment Netuaaka  Volunteer  Infant,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month. 

"The  name  of  Ann  B.  Thomas,  widow  of  Richard  W.  Thomaa. 
late  of  CapUln  Flandran's  company,  MlnnsaoU  State  MUltla 
Frontier  Ouarda,  and  pay  her  a  penakm  at  the  rate  of  $20  per 
month. 

"  The  name  of  James  E.  Bush,  late  of  Company  K,  Thirteenth 
Regiment  United  SUtes  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $13  per  month. 

"  The  name  of  Richard  Payne,  late  assigned  to  the  Thirty-fourth 
Ordnance  Company.  United  SUtes  Army,  and  pay  him  a  pensioa 
at  the  rate  of  $12  per  mtonth. 

"The  name  of  Anthony  Penaon.  late  of  Company  H.  Twenty- 
fifth  Regiment  United  SUtes  Infantry,  and  pay  him  a  penalon  at 
the  rate  of  $8  per  month. 

"  The  name  at  Hwiry  A.  Pennington,  late  of  Company  B.  Thirty- 
sixth  Regiment  United  SUtes  Volxmteer  Infantry,  and  pay  him 
a  pension  at  the  rate  of  $12  per  month. 

"  The  name  of  Charlea  F.  WlUianss,  late  of  Troop  D.  Fifth  Regi- 
ment United  States  Cavalry,  and  pay  him  a  pension  at  the  rate 
of  $12  per  month. 

"  The  name  of  JOhn  A.  Davis,  late  of  the  One  hundred  and  forty- 
eighth  Company,  United  SUtes  Coast  ArtlUery  Corpa.  and  pay  him 
a  pension  at  the  rate  of  $12  per  month. 

"  The  name  of  Lora  A.  Lemons,  widow  of  Henry  M.  Lemons,  late 
of  Company  F,  Sixth  ReglnMnt  United  SUtes  Infantry,  and  par 
her  a  pension  at  the  rate  of  $12  per  month  and  $3  per  monta 
additional  for  each  minor  ohiid  under  16  years  of  age. 
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""Hm  n*»«^  oC  mchfl  Kaayueti.  lat«  of  the  Untt«d  States 
llarliM  OorjM.  and  pay  htm  a  penston  at  the  rate  of  $13  per  montb. 

••The  name  of  WUUam  A.  LuttreU.  late  of  the  Seventy-fourth 
Company.  United  States  Coa«t  ArttUery  Corps,  and  pay  him  a  pen- 
akon  at  the  rata  at  $10  per  month. 

"  The  name  of  Nathsm  Aln.  late  of  Troop  C.  Plrat  Machine  Onn 
StrcMdron.  United  States  Army,  and  pay  htm  a  pension  at  the  rate 
of  $12  per  month  tn  lieu  of  that  he  Is  now  receiving. 

**  The  name  o€  Stephen  Sowlnskt.  late  of  Battery  D.  Second  Regi- 
ment United  States  Plaid  ArOUery,  and  pay  him  a  pension  at  the 
rate  of  $12  per  month  

-The  name  of  Charles  Parker,  late  of  Battery  A.  Slxty-flrst 
Regiment  United  States  Artillery;  Battalion  of  Searchlight  Bat- 
terV.  First  AA  Battalion,  and  pay  him  a  pension  at  the  rate  of  $8 
per  month. 

••  The  name  of  Dawson  W.  Pawbvab.  late  of  Company  M.  Sixth 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $8  per  month. 

"  The  name  of  Daniel  L.  Ifyers,  late  of  Battery  M .  Pourth  Regl- 
mntt  United  States  Artillery,  and  pay  hlm^a  pension  at  the  rate 
of  $12  per  month. 

'•  The  name  of  Maud  Melville,  widow  of  Ora  E.  Melville,  lata  of 
Troop  H,  Seoozid  Regiment  United  States  CavahT,  and  pay  her  a 
pension  at  the  rate  of  $13  per  month  and  $3  per  month  addi- 
_4tenal  for  each  minor  child  under  16  years  of  age. 

"The  name  of  WUUam  H.  Revelle,  late  of  tlie  United  States 
Navy,  aiul  pay  him  a  pension  at  the  rate  of  $20  per  month  in 
lieu  of  that  he  is  now  receiving. 

'  "  The  name  of  Cliarles  B.  Oulledge.  laite  of  Company  B,  Twenty- 
ntnth  Raglaeat  United  States  Knglneers.  and  pay  him  a  penston 
at  the  rate  of  $12  per  month. 

-Ttje  name  of  James  H.  Allred.  late  of  Captain  Winn's  c<Mn- 
p«ny.  Utah  Militia  Cavalry,  and  pay  htm  a  pexislon  at  the  rate  of 
$12  per  month.  _     ^       ..^ 

"The  name  of  Rosea  P.  Dearth,  late  of  Troop  A.  Pourteenth 
Regtmeot  United  States  Cavalry,  and  pay  him  a  pension  at  the 
rate  of  $10  per  month. 

"The  n*"**  of  AUoe  May  Marshall,  minor  child  of  Rot>ert  A. 
Manhall.  late  of  Company  B,  Plrst  Regiment  New  Hampstiire 
Volunteer  Infantry,  and  pay  her  a  pension  at  tbe  rate  of  $12  pa» 
motitli  and  $3  psr  month  additional  for  the  minor  child  under 
1$  yaara  of  aga.  ^ 

"  The  name  of  Eliza  J.  Logan,  dependent  mother  of  Lewis  W. 
Brown,  lata  of  Company  D.  Plrst  Regiment  District  of  Columhta 
Volunteer  infantry,  and  pay  tosr  a  penston  at  tha  rata  of  $30  per 
month. 

-  The  name  of  Sdwvd  L.  Hayes,  Uta  of  Company  I.  Plrst  Regi- 
ment Main*  Votantecr  Infaa«ry,  and  pay  him  a  pension  at  the 
rate  of  $30  per  month  tn  Ueu  of  that  he  U  now  receiving. 

"Tlte  Twmt  of  Isabel  Oalanss  Calvert  de  Bohun.  widow  of  John 
Calvert  de  Bohun.  Uta  of  Itoop  P.  Ptoat  Regiment  United  Statea 
Veluirtoer  Cavalry,  and  pay  har  a  pension  at  the  rate  of  $13  per 
mottth. 

"The  name  of  Robert  Mulr.  late  of  the  Ordnance  Department, 
United  Stataa  Araay,  and  pay  him  a  pension  at  the  rate  of  $8  per 


The  name  of  Martin  SrUcson.  late  of  the  Twenty-eighth  Bat- 
Unitad  StatM  FMid  ArtUiery.  aad  pay  him  a  pennon  at  the 
nrta  of  $13  par  month. 

"TlMBMiMflf  MaekO.RacHlale.  late  of  the  fVsurth  Construction 
ODBipany,  Uloltad  Sfeatas  Army,  and  pay  htm  a  penalon  at  the  rate 
of  $8  per  month. 

"The  name  of  Prank  I..  Wilkinson,  late  of  the  United  States 
Mavy.  and  pay  him  a  pension  at  the  rate  of  $10  per  month. 

"The  name  of  Herbert  L.  Sandsra,  late  of  the  United  States 
Havy.  and  pay  him  a  pension  at  the  rata  of  $12  per  month. 

"  ThB  name  of  Arthur  W.  Maca.  lata  of  the  United  SUtes  Navy, 
and  pay  him  a  pension  at  the  rate  of  $18^  per  month. 

**  I^e  name  of  Morrts  OUckstona.  lata  of  Company  B.  eighteenth 
Itac^mant  United  Ms  Ins  Xxifantry.  and  paiy  him  a  penaton  at  the 
rate  of  $d  per  month. 

"Tlte  name  of  Mttncjr  O.  Wttllama.  widow  of  Walter  Williams. 
l^e  of  the  Stxty-flfth  Company.  United  States  Coast  Artillery 
Oorpa.  and  pay  ho*  a  penaia«i  at  the  rata  of  $13  per  month,  and 
$2  per  raAnth  additional  for  each  minor  child  xmder  16  yeara 
cf  aga. 

"The  aama  of  Omrles  O.  Pncketi,  late  of  tha  United  States 
Navy,  and  pay  him  a  penalon  at  the  rate  of  $13  per  month. 

"Tba  name  of  Mary  AUea  Maum.  faalplewa  child  of  James  W. 
llamii  ia$e  of  nn^pm^nj  i,  —  Battalkm.  Jiisslaaippl  Volunteer 
Infantry,  and  pay  her  a  penalon  at  the  rata  of  $30  per  month. 

"T^  name  of  Bdward  A.  MoOutra,  late  of  the  United  States 
Mavy.  aad  pay  him  a  penalcoi  at  the  rate  of  $17  per  month. 

"  The  name  of  Charles  B.  Conner,  late  of  Company  L.  Nineteenth 
Bailment  United  Statea  Infantry,  and  pay  him  a  penalon  at  the 
rata  of  $$  per  month. 

**  'Hm  name  of  John  T.  Wliatm,  late  of  the  United  States  Navy, 
aud  pay  him  a  penalon  at  tbe  rate  of  $17  per  month. 

"Tha  name  of  Samu^  Ilerkowita.  late  of  Company  E.  Blghth 
Regiment  United  Stated  Infantry,  and  pay  him  a  pension  at  the 
Tata  of  $S  per  month. 

"  The  name  of  John  X.  CutUp,  late  of  the  One  hiindred  and 
fourteenth  Company.  Unlte<l  States  Coast  Artillery  Corpe>  and  pay 
hi^  a  pension  at  the  rate  iit  $10  pex  month. 
^  **  The  name  of  Bobert  Blake,  late  of  CooD4>any  O.  Twenty-fifth 
RigUneut  United  Statea  Infantry,  and  pay  him  a  pensioa  at  the 
rata  of  $15  per  month  la  lieu  of  that  ha  1$  nov  reoalvizig^ 


"The  name  of  John  H.  Jackson,   late  of  Company  B.  Ctoeood 

Regiment  West  Virginia  Volunteer  Infantry,  and  pay  him  a  pen- 
sion at  the  rate  of  $17  per  month  in  lieu  of  that  he  Is  now 
receiving.  ^  ^     . 

"  The  name  of  Harry  Oaks,  late  of  Company  L.  Pourteenth  Regi- 
ment United  States  Infantry,  and  pay  him  a  pension  at  the  ra^ 
of  $8  per  month. 

"The  name  of  David  Fatty,  late  of  Company  I.  Twelfth  Regi- 
ment United  States  Infantry,  and  pay  him  a  pension  at  the  rate 
of  $10  per  month. 

"  The  name  of  Edith  Ross,  widow  of  Charles  A.  Rosa,  late  of  tha 
United  States  Army,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month  m  lieu  of  that  she  Is  now  receiving. 

"  The  name  of  Reuben  Samson,  late  of  Company  K,  Powr--h 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  tlie 
rate  of  $30  per  month  In  Ueu  of  that  he  is  now  receiving. 

"  The  name  of  Thomas  Miller,  alias  James  W.  Huston,  late  of 
the  United  States  Nav^',  and  pay  him  a  pension  at  the  rate  of 
$17  per  month  In  lieu  of  that  he  Is  now  receiving. 

"  The  name  of  Charlie  A.  Stacks,  late  of  the  United  States  Na^-y, 
and  pay  him  a  pension  at  the  rate  of  $13  per  month. 

••  The  name  of  John  H.  Crawley,  late  of  Company  L,  Ninth  Recl- 
ment  United  States  Infantry,  and  pay  him  a  pension  at  the  rata 
of  $8  per  month. 

"The  name  of  Howard  K.  Tolson,  late  of  Company  B,  Seven- 
teenth Regiment  United  States  Infantry,  and  pay  him  a  penalon 
at  the  rate  of  $17  per  month. 

"The  name  of  Joe  W.  George,  late  of  the  One  hundred  and 
thlrty-ftfth  Observation  Squadron,  Air  Service,  United  States  Army. 
and  pay  him  a  pension  at  the  rate  of  $12  per  month. 

"The  name  of  Janet  Powell  Stand,  widow  of  Benjamin  P. 
Stand,  late  of  the  United  States  Navy,  and  pay  her  a  pension  at 
the  rate  of  $12  per  month,  and  $2  pa-  month  additional  for  each 
minor  child  under  18  years  of  age. 

"  The  name  of  guardian  of  minor  children  of  Joseph  A.  Rytm. 
late  of  the  Eighteenth  Compiany,  Second  United  States  Coiist 
Artillery  Corps,  and  pay  them  a  pension  at  the  rate  of  $12  fter 
month,  and  $2  per  month  additional  for  each  minor  child  imtler 
16  vears  of  age. 

"The  name  of  Joseph  B.  King,  late  of  the  Ninety-fifth  Company. 
United  States  Coast  Artillery  Corps,  and  pay  him  a  pension  at 
the  rate  of  $10  per  month. 

"The  rxame  of  Albert  R.  Meeker,  late  of  the  Plfty -fourth  Co-n- 
pany.  United  States  Coast  Artillery  Corps,  and  pay  him  a  pension 
at  the  rate  of  $8  per  month. 

"The  name  of  Cad  W.  Savage,  late  of  the  United  States  Navy, 
and  pay  him  a  pension  at  the  rate  of  $30  per  month  In  lieu  of 
that  he  Is  now  receiving. 

"  The  name  of  James  B.  Stanfleld,  late  of  Company  C,  Plrat 
Regiment.  Third  Brigade.  Pendleton  Volunteers  of  Oregon,  and  i>ay 
him  a  pension  at  the  rate  of  $20  per  month. 

"  The  name  of  Armlnta  Sullivan,  widow  of  Andrew  J.  Snlllvin. 
late  of  Captain  J.  L.  Sperry's  company,  Umatilla  Guards,  Oregdn 
Militia,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

•  The  name  of  Blaine  E.  Davis,  late  of  Company  B,  Twenty- 
seventh  Regiment  United  States  Infantry,  aiul  pay  him  a  pens.on 
at  the  rate  of  $34  per  month  in  lieu  of  that  he  Is  now  receiving. 

"  The  name  of  Josephine  Johnson,  widow  of  Predertck  H.  Jolm- 
son,  late  of  Company  B.  Twentieth  Regiment  United  Statea  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $12  per  month. 

"  The  name  of  Alice  Neelley,  widow  of  Jesse  D.  Neelley.  late  of 
Comptny  I.  Plrst  Regiment  Tennessee  Volimteer  Infantry,  and  ])ay 
her  a  pension  at  the  rate  of  $12  per  month. 

"  The  name  of  Lee  Street,  late  of  Battery  C,  Ptfteenth  Regiment 
United  States  Coast  Artillery  Corps,  and  pay  him  a  penalon  at  the 
rate  of  $10  per  month  In  lieu  of  that  he  Is  now  receiving. 

The  name  of  William  J.  Chepan,  late  of  Company  I,  Twet.ty- 
third  Regiment  United  States  Infantry,  and  pay  him  a  pensior.  at 
the  rate  of  $10  per  month. 

"  The  name  of  Emma  JarvLs  McLean,  widow  of  Admiral  Walter 
McLean,  late  of  the  United  States  Navy,  and  pay  her  a  penaton  at 
the  rate  of  $75  per  month  in  lieu  of  that  she  Is  now  reeelvlng. 

"The  name  of  William  L.  Seaman,  late  of  Company  M.  Four- 
teenth Regiment  United  States  Infantry,  and  pay  him  a  pentitoa 
at  the  rate  of  $10  per  month. 

"The  name  of  Peter  Beades.  late  of  Company  A.  Pourth  Regl-^ 
ment  United  States  Infantry,  and  pay  h*jn  a  pension  at  the  rata 
of  $12  per  month. 

"The  name  of  Paul  A.  Randall,  lata  of  Company  O,  Tenth 
Regiment  United  States  Infantry,  and  pay  him  a  penalon  at  the 
rate  of  $20  per  month. 

"  The  name  of  David  Pranklln,  late  of  Battery  A.  Plfth  Regiment 
United  States  Artil'ery.  and  pay  hlnx  a  ^Mnslon  at  the  rate  of  $8 
per  month.  v. 

"The  name  oS  John  Winn,  late  of  the  Ho^ltal  Corps,  United 
States  Army,  and  pay  him  a  pension  at  the  rate  of  $6  per  month. 

"The  name  of  Daniel  J.  McGrath,  late  of  the  United  States 
Navy,  and^jiay  him  a  pension  at  the  rate  of  $10  per  month. 

"  The  name  of  Ardella  Melco,  widow  of  John  Meloo,  alias  MeUoo. 
late  of  Battery  B,  Third  Regiment  United  States  ArtiUery.  and 
pay  her  a  pension  at  the  rate  of  $12  per  month. 

"  The  name  of  Wilbur  J.  Patterson,  late  of  the  Twelfth  Company. 
United  States  Coast  Artillery  Corpe.  and  pay  him  a  penston  at 
the  rate  of  $10  per  month. 

"The  name  of  Matilda  Jane  Hart,  widow  of  Bdnvond  A.  Hart, 
late  of  Capt.  A.  C.  Smith's  company,  Oregon  Miiltta,  and  pay  har 
a  pension  at  the  rate  of  $13  per  month. 


\ 
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-  Tha  name  of  Alonao  Borden,  late  of  tha  Sixteenth  Oompaay, 
United  States  Coast  Arcillery  Corps,  and  pay  him  a  penalon  at 
the  rate  of  $8  per  month. 

"  The  name  of  Llewellyn  J.  S.  Judlce,  late  of  Battery  — .  Second 
Regiment  United  Statea  Pleld  Artillery,  and  pay  him  a  pension 
at  the  rate  of  $13  per  month. 

"  The  name  of  Richard  H<  Wraasa.  late  of  the  Eleventh  Signal 
Company,  Signal  Corps.  United  States  Army,  and  pay  him  a  pen- 
aton at  tha  rate  of  $8  per  month. 

"  The  name  of  Frank  E.  Reasoner,  late  of  the  United  States 
Navy,  and  pay  him  a  pension  at  the  rate  of  $10  per  month. 

"  The  name  of  Frederick  E.  Ruffner,  late  of  the  Hospital  Corps, 
United  States  Army,  and  pay  him  a  pension  at  the  rate  of  $10 
per  month. 

"  laie  name  of  Lightning,  widow  of  Dog  Shield,  late  of  Company 
I,  Sixteenth  Regiment  United  States  Infantry,  and  pay  her  a 
pension  at  ttie  rate  of  $12  per  month. 

"The  name  of  Charlie  Kills-ln-31ght.  late  of  Company  I.  Six- 
teenth Regiment  United  Statea  Infantry,  and  pay  him  a  pension 
at  the  rate  of  $13  per  month. 

"  The  name  of  Jennie  Claymore,  widow  of  Antonie  Claymore, 
late  Indian  scout.  United  Statea  Army,  and  pay  her  a  pension  at 
the  rate  of  $12  per  month. 

"  The  name  of  Hugh  M.  Jones,  late  of  Company  I,  Twenty-first 
Regiment  United  States  Infantry,  and  pay  him  a  penston  at  the 
rate  of  $17  per  month,  in  lieu  of  that  be  Is  now  receiving. 

"The  name  of  John  E.  Fitzgerald,  late  of  the  One  hundred  and 
forty-seventh  Company,  United  States  Coast  Artillery  Corps,  and 
pay  him  a  pension  at  the  rate  of  $30  per  month  in  lieu  of  that 
he  Is  now  receiving." 

The  Senate  amendments  were  agreed  ta 

RKmXNCI   OF   BILLS 

Hr.  VINSON  of  Georgia.  Mr.  Speaker,  I  contemplate  in- 
troducing three  bills  that  the  Naval  Affairs  Committee  and 
the  Expenditure  Committee  and  the  Economy  Committee 
have  Jurisdiction  of.  I  propoee,  Mr.  Speako',  to  introduce 
a  bill  to  confer  on  the  President  of  the  United  States  the 
right,  upon  recommendation  of  the  Secretary  of  the  Navy, 
to  close  up  certain  shore  activities.  Of  course,  the  Naval 
Affairs  Committee  has  jurisdiction.  The  parliamentary  in- 
quiry I  wish  to  present  is.  Will  the  Speaker  refer  this  bill 
to  the  Economy  Committee,  and  also  the  two  other  bills 
to  abolish  the  Assistant  Secretary  of  the  Navy  for  Aero- 
nautics  

The  SPEAKER.  The  rule  requires  that  all  bills  should 
be  referred  to  standixig  committees.  The  Economy  Com- 
mittee expires  at  the  close  of  this  session.  The  Chair  thinks 
the  better  policy  would  be  to  refer  them  to  the  standing 
committees. 

Mr.  VINSON  of  Georgia.  The  bills  relate  entirely  to  naval 
affairs. 

The  SPEAKER.  The  gentleman  can  make  that  argument 
to  the  parliamentarian  or  the  Speaker  privately.  It  is  not 
good  practice  to  determine  those  questions  before  the  bills 
are  introduced.  The  Chair  has  no  knowledge  as  to  what 
the  bills  contain. 

LAC   DU   PLAMBKAU   INBIAN   KESEHVATION   IN   WISCONSIN 

The  SPEAKER.  This  Is  Calendar  Wednesday.  The  Clerk 
will  call  the  committees. 

The  Clerk  proceeded  with  the  call  of  committees,  and 
when  the  Committee  on  Indian  Affairs  iivbs  reached — 

Mr.  HOWARD.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
8637)  to  authorize  the  sale  on  competitive  bids  of  unallotted 
lands  on  the  Lac  du  Flambeau  Indian  Reservation  in  Wis- 
consin not  needed  for  allotment,  tribal,  or  administrative 
purposes. 

The  SPEAKER.  This  bill  is  on  the  Union  Calendar,  and 
the  House  will  resolve  itself  into  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Cooper  of  Tennessee  in  the  chair. 

The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  which  the  Clerk  wiU  read. 

The  Clerk  read  the  bin,  as  follows: 

Be  U  erutcted.  etc^  That  authority  la  hereby  granted  the  Secre- 
tary of  the  Interior,  in  his  discretion,  with  the  consent  of  the 
Indians  and  under  swA  terms  and  regalatlons  as  he  may  deem 
proper,  to  sell  on  competitive  hlda  any  ot  the  tinallotted  lands  on 


tha  Lac  dv  Flambeau  Indian  Bcaerratlon  In  WhtooBMtn  not 

for  allotment  or  for  tribal  or  admlnlatrattve  purpoaes.  UUa  to  ba 

transferred  to  the  purchaser  by  deed  or  by  patent  in  fee. 

The  Clerk  proceeded  to  read  the  committee  amendment. 

Mr.  STAFFORD.  A  parliamentary  inquiry.  Ml:.  Chair- 
man. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  STAFFORD.  When  a  biU  is  first  read,  is  it  only  the 
bill  as  originally  introduced  to  be  read,  or  is  the  first  readinf 
also  to  carry  the  reading  of  the  amendments  at  the  com- 
mittee? 

The  CHAIRMAN.    The  Un  is  read  as  Oxtii  introduced. 

Mr.  HOWARD.  Mr.  Chairman,  this  l^  is  approved  by 
the  department,  and  was  introduced  at  the  departmental 
request.  It  is  a  bill  to  authorize  the  Secretary  of  the  Interior 
to  sell  the  unallotted  lands  of  these  Indians  on  this  reserva- 
tion, which  are  not  used,  never  have  been  used,  and  prob- 
ably never  will  be  used,  and  to  bring  a  credit  to  the  Indians 
that  they  might  not  otherwise  get. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOWARD.    Yes. 

Mr.  STAFFORD.  I  understand  from  the  report  of  the 
committee  as  embodied  in  the  biU  that  it  does  not  follow 
the  recommendation  of  the  department  giving  them  blanket 
authority  to  sell  under  competitive  bids  all  of  the  unallotted 
bills  in  the  Lac  du  Flambeau  Indian  Reservation,  but  limits 
it  only  to  one  certain  lot. 

Mr.  HOWARD.  I  yield  to  the  gentleman  from  Wisconsin 
[Mr.  PxAVKTl  to  explain  that. 

Mr.  STAFFORD.  I  am  i^  hearty  sjrmpathy  with  the 
amendment.  I  believe  it  should  be  restricted  in  these  times 
to  the  sale  of  this  one  lot  where,  as  the  report  shows,  some 
adjoining  property  owner,  thinking  he  had  title,  erected 
some  improvements  upon  the  land  and  now  wishes  to  get 
title  to  the  land  which  rests  in  the  Indians. 

Mr.  PEAVEY.  Mr.  Chairman,  the  purpose  of  the  biU  le 
to  make  possible  and  give  the  Secretary  of  the  Interior  the 
authority  to  effect  the  sale  by  public  auction  of  a  tract  of  21 
acres  where  the  owner  had  previously  developed  It  and 
erected  buildings  under  an  erroneous  survey  made  by  the 
surveyor  of  the  Indians.  Hiat  is  the  principal  purpoee  of 
the  legislation.  As  to  the  reason  why  the  report  does  not 
appear  to  bear  out  the  bill,  the  department  when  asked  for 
a  report  asked  for  authority  to  sell  any  unallotted  lands  not 
needful  for  tribal  purposes  on  the  reservation  and  then  by 
verbal  appearance  in  the  committee  changed  their  position 
when  they  learned  of  my  position  as  a  Representative  f  rem 
that  district  in  opposition  to  such  general  authorisatioiL 

Mr.  STAFFORD.  The  gentleman  agrees  with  me  that  as 
far  as  inland  lake  frontage  in  northern  Wisconsin  is  con- 
cerned, by  reason  of  the  present  depression  there  is  not  much 
demand  for  it  at  the  presoit  time.  Until  recently  there  was 
a  very  good  demand  at  fair  prices  for  inland  lake  frontage, 
but  by  reason  of  the  depression  there  is  not  much  demand 
for  it  now. 

Mr.  PEAVEY.    That  is  my  position  also. 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for 
amendment. 

The  Clerk  read  as  follows: 


Be  it  enacted,  ete^  That  authority  la  herelby  granted  tha 
tary  of  the  Interior,  In  his  discretion,  with  the  consent  of  tha 
Indians  end  tmder  such  terms  and  regulations  as  ha  may  daam 
proper,  to  sell  on  competitive  bids  any  of  the  unallottad  landa  oo 
the  Lac  du  Flambeau  Indian  Reservattoo  In  Wlanonaln  not  naedad 
for  allotment  or  for  tribal  or  admlniatratlva  purpoaea,  title  to  ba 
transferred  to  the  purchaser  by  deed  or  by  patent  tn  fee. 

With  the  following  committee  amendment: 

Page  1.  line  6,  after  the  word  "  bids,"  strik*  out  tha  raM  of  line  6 
and  aU  of  Una  7  and  line  8  and  lines  1  and  2,  t>n  page  2.  and  inaert 
in  lieu  thereof  the  f  oUowlng :  "  That  portion  of  the  unaUotted  landa 
in  the  Lac  du  Flambeau  Indian  Reservation  In  Wisconsin  oom- 
prl^ng  tot  6,  section  7,  township  40.  range  §  eaat.  oontaining  31 
acres,  more  or  less,  tlUa  to  be  transferred  to  the  purchaser  by  dead 
or  by  patent  in  fee." 

The  CHAIRMAN.    The  question  is  qn  agreeing  to  the 
committee  amendment. 
The  committee  amendment  was  agreed  to. 
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Ifr.  HOWARD.  Mr.  Chi^rman.  1  more  that  tbe  committee 
'4b  now  rise  afid  report  the  bill  with  the  amendment,  with 
the  recommendation  that  the  amendment  be  agreed  to  and 
that  the  bin  as  amended  do  pass. 

The  motion  waa  agreed  to. 

Accordingly  the  committee  rose;  and  Mr.  O'Cowwor,  hav- 
ing assumed  the  chair  as  Speaker  pro  tempore,  lir.  Cooper 
of  Tennessee.  Chairman  of  the  Committee  of  the  Whole 
BouBe  on  the  state  of  the  XTtoion,  reported  ttiat  that  com- 
mittee had  had  VBider  etxifiideratlon  the  bill  H.  R.  8637  atnd 
had  directed  him  to  report  the  same  back  to  the  House  with 
an  amendment,  with  Uie  recommendation  that  the  amend- 
ment be  agreed  to  and  tlLat  the  bill  as  amended  do  pass. 

The  SPBAKBR  pro  tempore.  The  question  is  on  agreeing 
to  the  committee  amendment. 

The  aBMStdment  was  agreed  to. 

Ttw  bm  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  tbne,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

nuitsm  or  indxaii  school  sxtc  at  osa.  kxch. 

Mr.  HOWARD.  Mr.  Speaker.  I  call  op  the  blU  (H.  R.  208) 
to  authorise  transfer  of  the  abandoned  Indian-school  site 
and  tauildini  at  Zeba.  Ifich..  to  the  L'Anse  Band  of  Lake 
Soperter  India na. 

The  SPEAKER  pro  tesnpore.  The  gentleman  from  Ne- 
taradca  calls  up  the  bill  H.  R.  208.  This  bill  is  on  the  Union 
Calendar.  The  House  will  automatically  resolve  itself  into 
ttie  CoBunltfee*  of  the  Whole  Hcn^e  on  the  state  of  the  Union. 
and  the  gentleman  from  Tenncaaee  LMr.  Coornl  will  take 
Vbt  chair.  *■ 

Accordingly  the  Boose  resolved  itself  into  the  Committee 
a<  the  Whole  House  on.  the  state  of  the  Union,  with  Mr. 
Ooom  of  Tennessee  In  the  ehah*. 

The  Clerk  lead  the  title  of  the  bilL 

Mr.  HOWARD.  Mr.  Chairman,  I  ask  nnanimoas  consent 
ttiat  ttie  first  reading  of  ttie  bill  be  dispensed  with. 

The  CHAIBMAM.    Is  there  objeetiant 

There  was  no  objection. 

Mr.  HOWABDl  Mr.  Chairman,  this  li  a  little  bill  recom- 
mended bf  the  department.  It  provides  that  tliree-quarters 
at  an  acre  of  land  owned  by  certain  &Miians  and  purchased 
by  their  own  money,  and  afterwanb  conveyed  to  the  United 
States  in  order  that  the  Government  might  erect  thereon  a 
school  bnikttng  for  the  Indians,  be  trantferred  back  to  the 
Irtdf^^**-  The  boikHng  has  been  abandoned  as  an  Indian 
school  and  the  efaikiren  now  go  to  a  public  school.  The 
value  of  ttw  bunding  and  the  land  amounts  to  only  about 
$300.  Tlie  Indians  desire  the  use  of  the  land  and  build- 
!  iDg  for  their  own  purposes.  The  UD  is  favorably  recom- 
mended by  the  Interior  Department  and  also  by  the  Indian 
Ooounittee. 

The  CHAIRMAN.  There  being  no  further  debate,  the 
Oerk  win  read  the  Mil  for  amendmjent 

Tlw  Clerk  read  the  MO,  a»  f<^Iows: 

Bm  U  enaeted-  etc..  That  tbe  Secretary  of  tlie  Interior  be.  and  be 
Is  hereby,  authortaed  to  eonyey  hy  deed,  without  eoet.  to  the 
L'Anae  Baatf  of  Imtae  Sapertor  Indiana  for  eommunlty  meetings 
and  other  like  purpoaes.  the  abandoned  Indlan-scheoi  site  and 
Improvements  thereon  located  at  Zeba.  Mich.,  embracing  approxi- 
mately three-toxirths  of  an  acre  <^  land  wtthln  the  east  hatf  of 
•evibMMl  qmmttmt  oi  amfrtbveat  <|aarter  of  norfehwast  quarter  of 
aaetloa  1*.  toarnablp  SI  north,  zange  33  waat.  Mtrhttaa  merkHan: 
fraairfad.  7%at  mM  eaaacyanoa  shall  ba  made  to  three  members 
af  tiM  baad  duly  aleatad  1^  said  indlafBa  aa  trustaaa  for  the  band 
aad  tbair  aueeeaBBta  tn 


Mr.  HOWARD.  Mr.  Chairman.  I  move  that  the  canunlt- 
tee  do  now  rise  and  report  the  biU  back  to  the  House  with  a 
tevorable  recommendatifm. 

Tile  tootton  was  agreed  tfo. 

Accordlnsly  the  eommittfee  rae;  and  BCr.  CCcnnrox  having 
resumed  the  diair  as  Speaker  pro  tempore.  Mr.  Coopsa  of 
Ttancssee,  Chairman  of  tbe  Conuntttee  of  the  Whole  House 
tn  the  state  of  the  Utdon.  reported  that  that  committee  had 
had  imder  consideration  the  bUl  H.  R.  208  and  had  directed 
Mm  ta  rcfnrt  the  same  back  wtth  the  reeonnendation  that 
the  bin  do  pass. 


The  SPEAKER  pro  tempore.  Tlje  question  is  on  tiie  en- 
grossment and  third  reading  of  the  bflL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table.  -> 

REcomnnrAncx  or  certadj  lawds  roa  snweriT  or  aoom*  vvwmAy 

nfOIARS 

Mr.  CARTWRIGHT.  Mr.  Speaker,  by  direction  of  the 
Committee  on  Indian  Affairs  I  call  up  the  bill  (H.  R.  10419) 
to  permit  relinquishments  and  reconveyances  of  privately 
owned  and  State  school  lancb  for  the  benefit  of  the  Indians 
of  the  Acoma  Pueblo.  N.  Mex. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Okla- 
homa calls  up  the  biU  H.  R.  10419.  This  bill  is  on  the  Union 
Calendar.  The  House  will  automatically  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  the  bill,  and  the  guiU^nan 
from  Tennessee  [Mr.  CoopkrI  will  take  the  chair. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  10419.  with  Mr.  Coom  of  Ten- 
nessee in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  CARTWRIGHT.  Mr.  Chairman.  I  ask  unanimous 
consent  that  the  first  reading  of  the  bill  be  cUspensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Chairman,  this  blU  Is  to  sanc- 
tion the  exchange  of  privately  owned  lands  within  this  addi- 
tion to  the  reservation  in  order  to  assemble  the  Indian  lands 
as  well  as  the  white  man's  land  into  areas  by  themselves.  It 
is  a  change  that  will  benefit  the  Indians  and  is  recom- 
mended by  the  Secretary  of  the  Interior.  I  do  not  think 
there  will  be  any  opposition  to  it. 

The  CHAIRMAN.  If  there  is  no  further  debate,  the  dsltf 
will  read.  "* 

The  Clerk  read  the  bill  for  amoidment,  as  foOows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  l".  hereby,  anthorlaed  in  hts  discretloa.  under  roles  and  regu- 
lations to  be  prescribed  by  him.  to  accept  relinquishments  and 
reconveyances  to  the  TJnlted  States  of  privately  owned  and  State 
school  lands  within  the  townships  added  to  the  Acoma  Pueblo 
by  the  act  of  May  23.  1028  (43  SUt.  717).  and  also  within  section 
23,  township  10  north,  range  9  west.  New  Mexico  {Hrlnclpal 
meridian. 

8fc.  2.  TJpon  conveyance  to  the  Untted  States  of  a  good  and 
sufBclent  title  to  any  such  privately  owned  or  State  school  land, 
the  owners  thereof,  or  their  asslgna,  are  hereby  authorized,  under 
regulations  of  the  Secretary  of  the  Interior,  to  malie  lieu  selec- 
tions from  the  unappropriated,  unreserved  nonmlneral  public  lands 
of  the  ITnlted  States  within  Valencia  County.  N.  Mex.,  approxi- 
mately equal  tn  value  to  the  lands  thus  conveyed,  and  wh^e 
lands  so  siirrendered  contain  springs  or  living  waters,  selection 
of  other  lands  in  exchange  thereof  may  be  of  nice  character  or 
quality,  such  values  to  be  determined  by  the  Secretly  of  the 
Interior,  and  said  Secretary  is  hereby  authorized  to  Issue  patents 
tor  the  lieu  lands  so  selected.  In  all  selections  of  lieu  lands 
tinder  the  provisions  hereof,  notice  to  any  interested  party  shall 
be  by  publication.  All  privately  owned  and  State  school  lands 
within  Khe  area  referred  to  in  section  1  of  this  act,  tha  tltla  to 
which  is  hereafter  reconveyed  to  the  United  States  uaoder  tha 
provisions  hereof,  are  hereby  declared  to  be  ao  acquirad  for  the 
benefit  of  the  Indians  of  the  Acoma  Pueblo. 

Mr.  GOSS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  inquiring  of  the  chairman  of  the 
committee  if  any  timber  land  is  involved  in  this  transfer? 

Mr.  CARTWRIGHT.  Mr.  Chairman.  I  yield  to  the  gen- 
tleman from  New  Mexico  [Mr.  Chavez]. 

Mr.  CHAVEZ.  The  situation  is  that  there  are  some  white 
settlers  within  the  Indian  reservation  on  privately  owned 
lands.  The  purpose  of  this  bin  is  to  exchange  the  land 
owned  by  the  whites,  so  that  the  Indians  will  have  every- 
thing within  the  reservation;  and  in  lieu  of  their  lands  in 
the  reservation*  the  whites  win  get  lands  outside  of  the 
reservation. 

Mr.  GOSS.    Is  there  any  timber  on  any  of  this  land? 
Mr.  CHAVEZ.    On  any  of  it? 

Mr.  GOSS.  My  point  is  that  sometimes  we  have  these 
wchangCT  by  stumpage  in  one  inat^nf^  and  b^  real  value 
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la  the  other  instance.  It  makes  a  great  deal  of  difference 
when  we  are  trading  lands  that  have  stumpage  and  timber 
lights  on  it.  ^ 

Bir.  CHAVEZ.  Tou  will  notice  a  provision  in  the  bill  that 
the  exchange  shall  be  of  like  value. 

Mr.  GOSS.  That  is  my  understanding,  but  that  is  not  my 
point.  My  question  is  whether  there  is  any  timber  involved. 
Mr.  CHAV^.  There  may  be  in  some  Instances. 
Mr.  GOSS.  Therefore  the  question  of  value  hinges  on  the 
stumpage  rights  on  these  lands.  It  is  similar  to  other  bills. 
If  there  is  no  large  amount,  of  course,  I  will  not  press  my 
point. 

Mr.  CHAVEZ.  It  is  not  a  large  amotmt;  and  the  advan- 
tage of  the  biU  to  the  Indian  win  be  that  he  wiU  get  aU  the 
land  within  the  particular  district,  or  area,  and  the  ^rtiites 
wiU  get  land  outside  of  that  particular  area. 

Mr.  GOSS.  But  in  bonnection  with  any  trades  of  timber 
lands  I  want  to  point  out  that  very  often  those  lands  have 
various  values  in  connection  with  the  stumpage  rights,  and 
if  there  is  any  swapping  in  that  regard  the  Indians  might 
get  the  worst  of  it. 

Mr.  CHAVEZ.     I  do  not  believe  the  Secretary  of  the 
Interior  wiU  let  the  Indian  get  the  worst  of  it. 
Mr.  GOSS.    Then  the  white  man  may  be  the  victim. 
Mr.  CHAVEZ.    This  tries  to  take  care  of  both  Indians 
and  whites  equitably. 
Mr.  STAFFORD.    WiU  the  gentleman  yield? 
Mr.  CHAVEZ.    Yes. 

Mr.  STAFFORD.    The  gentleman  from  Ccmnecticut  wiU 
notice  that  this  biU  carries  the  customary  protective  clause 
that  the  lands  exchanged  must  be  approximately  equal  in 
value  to  those  conveyed. 
Mr.  CHAVEZ.    That  Is  right. 

Mr.  GOSS.    The  lands  themselves;  but  I  am  talking  about 
the  stumpage  rights.   I  wIU  say  to  my  friend  from  Wisconsin 
that  there  is  a  diSerence  in  the  value  of  the  land  with  and 
without  those  rights.    I  notice  the  biU  exempts  minerals. 
Mr.  STAFFORD.    Yes. 

Mr.  GOSSi  But  It  does  not  say  anything  about  timber. 
Mr.  STAFFORD.  If  this  is  timberland  there  win  be  an 
appraisal  made  by  the  Secretary  of  the  Interior  as  to  the 
fair  value  of  the  land  that  is  to  be  exchanged.  It  may  be 
stumpage  land,  as  the  gentleman  says;  it  wiU  have  a  certain 
value.  The  person  who  is  exchanging  the  land  may  take 
other  land  without  any  timber  at  aU.  It  carries  this  pro- 
tective clause  that  the  land  must  be  appraised  and  the  ex- 
change based  upon  the  approximate  value  of  the  land. 

Mr.  CHAVEZ.  That  provision  was  inserted  in  order  to 
take  care  of  the  very  question  the  gentleman  raises. 

Mr.  GOSS.  I  wish  the  chairman  would  give  the  House  a 
little  more  information  when  these  bills  are  presented  in 
respect  to  this  question  of  stumpage.  Many  such  bills  are 
passed,  and  stumpage  value  is  a  serious  question. 

Mr.  McCLINTIC  of  Oklahoma.    WIU  the  gentlenian  teU  us 
about  how  many  acres  are  Involved? 
Mr.  GOSS.   Fourteen  thousand  acres. 
Mr.  CHAVEZ.    Fourteen  thousand  acres;  but  maybe  some 
of  the  land  is  wcniJi  14  cents  an  acre  and  maybe  some  of  the 
land  is  worth  $10  an  acre. 
Mr.  GOSS.    What  is  the  average  value  per  acre? 
Mr.  CHAVEZ.   I  could  not  teU  you. 

Mr  GOSS.  I  wish  the  gentleman  could  give  the  House 
information  about  the  timber  rights  In  respect  to  these 
various  lands.    That  is  an  important  question. 

Mr.  CHAVEZ.  It  appears  to  me  the  Indians  are  protected 
in  such  a  way  that  they  wUl  not  lose  valuable  timber  rights. 
There  is  no  possibility  of  the  Indian  losing  any  right  what- 
soever, because  the  appraisements  wiU  have  to  be  made  and 
the  Indian  wiU  be  amply  protected. 
Mr.  GOSS.  I  am  calling  the  gentleman's  attention  to  the 
-  fact  that  all  of  these  bills  have  that  possibility,  and  I  wish 
that  in  these  reports  we  could  have  some  information  as  to 
whether  or  not  there  is  timber  on  these  various  lands  in 
reference  to  these  western  transfers. 

Mr.  CHAVEZ.  I  can  say  this  from  my  own  infarmation: 
That  the  particular  section  referred  to  here  is  used  for  graz- 


ing purposes.  If  there  are  some  whites  on  this  land,  nat- 
uraUy  it  can  not  be  as  advantageous  to  the  Indian  as  if  the 
Indian  had  aU  of  the  area. 

Mr.  GOSS.  I  have  no  objection  to  it  except  from  tbe 
standpoint  that  there  might  be  a  lot  of  timber  on  these 
14,000  acres. 

[Here  the  gavel  feU.] 

Mr.  STAFFORD.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment.  I  wish  to  direct  the  attention 
of  the  gentleman  having  the  biU  in  charge  or  the  gentleman 
from  New  Mexico  to  the  last  two  sentences  of  section  2. 
The  language  contained  in  those  two  sentences  is  something 
novel  in  this  character  of  legislation.  The  first  sentence  to 
which  I  wish  to  direct  attention  reads: 

tn  aU  selections  of  lieu  lands  under  the  provisions  hereof,  notlea 
to  any  interested  party  shaU  be  by  puhllcatloo. 

Is  it  Intended  imder  this  biU  to  aUow  the  Government  to 
make  exchanges  of  lands  without  the  consent  of  the  owners? 

Mr.  CHAVEZ.  That  is  what  the  biU  provides,  but  the  In- 
tention was  to  give  the  owner  direct  notice.  However,  as 
this  is  sparsely  settled  country,  there  arc  times  when  you 
would  have  to  give  notice  by  publication,  and  that  would  be 
the  only  way  you  could  give  notice. 

Mr.  STAFFORD.  Do  I  understand  it  is  intended  to  com- 
pel private  owners  of  land  within  this  reserve  to  abandon 
their  homes  and  take  Ueu  lands  outside? 

Mr.  CHAVEZ.  No;  not  compel  an  owner  to  do  it.  Tliat 
is  why  It  is  provided  that  notice  shaU  be  given,  and  then 
negotiations  wiU  take  place  with  the  Secretary  of  the 
Interior. 

Mr,  STAFFORD.  In  all  other  bills  of  this  character  it 
Is  left  optional  with  the  private  owner  to  exchange  or  not. 
but  the  wording  here  would  lead  me  to  believe  that  you  are 
making  It  compulsory  for  a  private  owner  to  give  up  his 
private  holdings. 

Mr.  CHAVEZ.    That  is  not  the  intention  at  aU. 

Mr.  STAFFORD.  Then  I  direct  attention  to  the  last  sen- 
tence, and  r  would  like  to  know  what  Is  intended  to  be  car- 
ried into  effect  by  that  language: 

All  privately  owned/apd  State  school  lands  within  the  area  re* 
f erred  to  In  section  1  of  this  act  the  title  to  which  is  hereafter 
reconveyed  to  the  United  States  under  the  provisions  hereof  ara 
hereby  declared  to  be  so  acquired  for  tha  benefit  of  tha  Indiana 
of  the  Acoma  Pueblo. 

Mr.  CHAVEZ.    That  Is  right. 

Mr.  STAFFORD.    What  is  purposed  by  that  language? 

Mr.  CHAVEZ.  The  purpose  IJB  this:  Instead  of  going  to 
the  Government  itself,  it  goes  to  the  Government  for  the 
benefit  of  the  Acoma  Pueblo. 

Mr.  STAFFORD.    Even  as  to  school  lands? 

Mr.  CHAVEZ.  Eh^en  as  to  school  lands;  but  the  State  wiU 
get  the  school  lands  elsewhere. 

Mr.  STAFFORD.  That  is  what  I  wished  to  make  certain, 
that  the  State  Is  not  deprived  ai  its  preemptory  rights  as  to 
school-section  lands. 

Mr.  CHAVEZ.  No.  The  State  wiU  get  lands  of  equal 
value  elsewhere. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  CARTWRIGHT.  Mr.  Chairman,  I  move  that  the 
committee  do  now  rise  and  report  the  bill  back  to  the  House 
with  the  reQommenjdation  that  the  biU  do  pass. 

The  moti(Mi  was  agreed  ta 

Accordingly  the  committee  rose;  and  Mr.  0*0010101  hav- 
ing assiimed  the  chair  as  Speaker  pro  tempore.  Mr.  Coopbk 
of  Tennessee,  Chairman  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  reported  that  that  com- 
mittee had  had  under  consideration  the  biU  (H.  R.  10419) 
to  permit  relinquishments  and  reconveyances  of  privately 
owned  and  State  school  lands  for  tlie  benefit  of  the  Indians 
of  the  Acoma  Pueblo,  N.  Mex.,  and  had  directed  him  to  re- 
port the  same  back  to  the  House  with  the  recommpnriation 
that  the  biU  do  pass. 

The  bin  was  ordered  to  be  engrossed  and  read  a  ihixd  tinae. 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  tbe  biU  was 
passed  was  laid  on  the  table. 
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Ut.  CARTWRIOHT.  Mr.  Speaks,  tar  dtrecUon  of  tbe 
Oonunittee  oo  Indian  Affairs  I  call  op  ttw  bOl  (H.  R.  M71) 
to  auttaflrte  anproprlattons  to  paj  tn  part  the  UabUltj  of 
the  United  States  to  the  Indian  pueblos  herein  named,  under 
tbe  terms  of  the  act  of  June  7.  1924.  and  the  liability  of  the 
United  States  to  non-Indtan  claimants  on  Indian  pudilo 
grants  vhoae  dalnuk  eztlngaiahed  under  the  act  of  June  7. 
ItOM.  baive  been  f oiaid  hf  the  PQd>]o  Lands  Board  to  have 
been  tlatans  In  lood  faith;  to  authorise  the  expenditure  by 
the  aecrctanr  of  the  Interior  of  the  sums  herein  authorised 
and  of  sums  taesctofare  appropriated,  tn  conf amity  with  the 
act  of  June  7.  1924,  for  the  purchasi  oC  needed  lands  and 
water  rights  and  the  ereatlon  of  other  permanent  economic 
improvemmts  as  onntftni^tfd  bgr  said  act;  to  provide  for  the 
prolecUon  of  the  watershed  within  the  Carson  National 
Forest  for  the  Pueblo  de  T^kos  Indians  at  New  Mexico  and 
others  Interested,  and  to  authorise  the  Secretary  of  Agricul- 
ture to  contract  rehttlng  thereto  and  to  amend  the  act 
approved  June  7.  1924.  in  certain  respects^ 

Tbe  SFBABZR  pro  tempore.  T3)e  gentleman  firom  Okla- 
homa calls  up  a  bin.  which  the  derk  wiU  report. 

Tbt  Clerk  read  the  ttUe  of  the  bffl. 

Mr.  STAFFOEtD.  Mr.  Speaker.  I  wish  to  lodge  a  point 
of  order  against  this  bUL  Before  I  lodge  the  point  of  order 
I  wish  to  submit  a  parilamentary  Inquiry. 

The  SPEAKER  pro  tempore.    Tlie  gentleman  will  state  it. 

Mr.  STAl^OBD.  When  a  biU  which  is  called  up  by  a 
committee  on  Calendar  Wednesday  is  subject  to  the  point 
of  order  that  the  report  does  not  comply  with  the  so-called 
Ramaeyer  nale.  at  what  time  should  a  Member  propose  the 
pdint  of  order?  Does  a  Member  lose  his  rights  if  the  House 
resohres  itself  Into  the  Cmnmittee  of  the  Whole  House  on 
the  state  of  the  Union  without  having  lodged  his  point 
of  order?      

The  SPEAKER  pro  tempore  Ctir.  OXknoKNO .  Tlae  Chair 
Is  of  the  opinion  that  the  point  of  order  should  be  raised 
when  the  bin  Is  called  up  in  the  House. 

Mr.  STAFFORD.  Mr.  Speaker,  under  the  reservation  of 
a  point  of  order.  I  did  wish  to  make  some  inquiries  about 
Oils  bin  before  I  lodged  the  point  of  orda:  but  I  am  com- 
pelled to  make  the  point  of  order  against  this  bill,  under 
the  ruling  of  the  Chair,  that  the  report  does  not  eonply 
with  the  Ramsejrer  rule. 

Ttyb  SPEAKER  pro  toapore.  The  gentleman  from  Wis- 
consin [Mr.  Staitora}  makes  the  point  of  order  that  the 
report  acoompanjing  the  biU  H.  R  9071  does  not  comply 
with  the  so-called  Ramseyer  rule.  Does  the  gentleman  from 
Oklahoma  [Mr.  CmTwaMHTl  desire  to  be  heard? 

Mr.  CARTWRIOHT.  Mr.  Speaker.  I  shaU  yield  to  tbe 
gentleman  from  Alabama  [Mr.  BaxkhxavI.  who  is  familiar 
with  the  rules. 

The  SPEAKER  pro  tempore.  May  the  Chair  Inquire  ot 
the  gentleman  from  Wisconsin  where  in  the  bill  it  changes 
an  act  which  should  be  set  fcnth  in  the  report? 

Mr.  STAFFORD.    I  direct  the  attention  of  tbe  Chair  to 
'  the  third  paragraph  of  page  &  of  tbe  report,  as  follows: 

The  bm  amoids  aecttoa  !•  of  tba  act  w^iptimA  Jon*  7.  1B24. 
by  ramoTlng  oerteUk  restricttona  in  tfe*  Mift  of  IabcU  Adjudged  to 
beloQg  to  the  piieblos.  A*  thus  amended,  the  Secretary  of  the 
Interior  Lb  autbortaed  to  make  sales,  wtth  the  consent  of  the  gov- 
emlng  authorities  of  the  pueblos,  such  cala  to  be  to  tbe  hlsbcst 
bMder  for  cash. 

There  is  a  distinct  afflrmatkn  in  the  report  tttet  the  blB 
does  seek  to  amend  the  act  of  1904.  and  yet  there  is  nothing 
in  the  report  to  linow  tbeaetlnaofarasltis  proposed  to 
be  aoifended. 

ICr.  BANKHKAD.  Mr.  Speaker.  I  have  not  had  an  oppor- 
tunity to  wmmine  tbe  MU.  Tht  gentleman  from  Wisconsin, 
of  course,  has  given  it  eareful  consideration.  The  questtcm 
as  to  wbetber  the  point  of  order  Is  good  lodges  upon  the 
question  of  whether  or  not  tbe  pending  piece  of  leglalatkm 
does  amend  In  substance  existing  Uw.  Has  tbe  gentteman 
from  Wisconsin  pointed  out  to  tbe  Ctmte  wbercte  tbe  nde 


Mr.  STAFTORD.  I  have  called  tbe  attention  of  the  Chair 
to  the  third  paragraph  of  page  S  of  the  report,  which  directly 
affirms  the  fact  that  the  biU  amends  secUon  16  of  the  act 
approved  June  7.  19M. 

The  SPEAKER  pro  tempore  (Mr.  O'Cokhos)  .  The  Chair 
is  ready  to  rule. 

The  gentleman  from  Wisconsin  makes  a  point  of  order 
that  the  report  accompanying  the  bill  (K.  R.  9071)  does  not 
comply  with  the  so-called  Ramseyer  rule,  and  points  out 
that,  on  page  9  of  the  bill,  section  16  of  ttie  act  of  J«ine  T. 
1924,  ts  amended,  and  that  this  amendmoit  is  referred  to 
on  page  5  of  the  report  and  that  nowhere  in  the  report  is 
the  so-called  Ramseyer  rule  oomphed  with  by  setting  forth 
the  changes  made  in  the  act. 

Tbe  point  of  order  is  sustained,  and  the  biS  is  auto- 
matically recommitted  to  the  Committee  on  Indian  Affairs. 

AOXDSTMxirr  or  sxucsuxsablx  sxbts  or  zkbzavs  Am  nxBxs  or 

□IDIAMS 

Mr.  HOWARD.  Mr.  Speaker,  I  caU  up  the  MO  (H.  R 
10M4>  to  authorise  the  Secretary  of  the  Interior  to  adjust 
reimbursable  debts  of  Indians  and  tribes  of  Indians. 

The  Clerk  read  the  title  of  the  blU. 

The  SPEAKER  pro  tempore.  This  YM  Is  on  tbe  Unlcm 
Calendar. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Uni<Hi  for  tbe  cod" 
sideraUon  of  the  biU  H.  R.  10894.  vrith  Mr.  Coom  ct  Ten- 
nessee in  the  chair. 

The  derk  read  the  title  of  the  bin. 

Mr.  HOWARD.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  biU  be  dispensed  with. 

The  CHAIRMAN.  Is  there  obJecti<m  to  tbe  request  of  tbe 
gentleman  from  Nebraska? 

lliere  was  no  objection. 

Mr.  HOWARD.  Mr.  Chairman,  I  yield  to  Hbe  gentleman 
from  Mimtana  [Mr.  LcAvrrr}  to  present  tbe  merits  of  tbe 
bin. 

Mr.  USAVITT.  Mr.  Chairman.  I  desii«  to  make  a  very 
brief  statement  in  regard  to  this  bin. 

This  is  a  bfll  whieh  authorises  the  Secretary  of  Uie 
Interior  to  adjust  reimbursable  debts  ot  IiMiians  and  tribes 
of  Indians.  The  purpose  is  to  give  broad  authority  to  the 
Secretary  to  deal  with  a  situation  which  obsts  greatly  to 
the  detriment  of  many  Indian  tribes. 

One  of  these  old  debts  was  brought  into  existence  as  long 
ago  as  1972.  I  have  in  mind  one  that  I  wffl  caH  to  your 
attention.  It  is  known  as  the  Orant-Dent  Canal  atx  the 
Colorado  River  Indian  Reservaticni  project  of  Arisona.  This 
was  constructed  in  1867  and  1872.  There  was  nothing  at  the 
time  said  about  its  being  reimbursable  cm  the  part  of  the 
Indians.  It  was  constructed  for  the  benefit  of  these  Indians, 
and  in  1914  Congress  enacted  a  law  that  made  all  of  these 
old  debts  reimbursaUe,  and  that  automatically  brought  this 
oW  debt  into  the  reimbursable  class;  that  this  was  never  a 
successful  project  and  was  never  of  any  benefit  to  the 
Indians.  The  project  was  not  cmnpleted.  but  stm  the  cost 
of  it  stands  against  this  tribe  of  Indians  as  a  debt  in  the 
amount  of  $119,000.  There  is  no  authority  anywhere  to 
adjust  the  debt  or  to  charge  it  off,  or  do  anjrthing  about  it 
except  to  let  it  run. 

Then  there  is  the  Modoc  Point  IrrigatiaQ  project  on  tbe 
Klamath  Reservaticxi  In  Oregon,  llkis  werk  began  on 
March  3.  1911,  and  was  not  made  reimbursable  when  tbe 
first  appropriati(ms  by  Cot^resB  were  made.  But  under  the 
act  of  1914  this  was  made  reimbursable  after  tbe  d^t  Md 
been  created.  It  Is  a  project  which  also  proved  a  faUiire 
and  at  no  benefit  to  the  Indians,  and  it  Is  not  now  of  any 
use  to  them.  There  ought  to  be  some  way  to  adjust  *>**» 
debt. 

I  could  go  through  a  number  of  other  bMtanoes.  Here  Is 
tbe  Tongue  River  farigatlon  project,  tbe  Fort  Peck  project, 
and  here  is  the  case  of  a  tribal  herd  on  tbe  Blackfeet  Reser- 
vation  where  expenditures  were  made  from  191S  to  1181. 
The  herd  ceased  to  exist  and  pssaed  out  of  exteteooe,  but 
sttlLtbcee  old  debts  stand.   I  wiU  give  another  eotstandbng 
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Illustration  of  the  Injustice  of  these  old  debts.  It  has  to  do 
with  a  herd  that  was  purchased  for  the  Northern  Cheyennes 
and  charged  against  some  of  them  individiiaUy.  It  was 
taken  over  and  handled  by  the  Government  and  the  herd 
was  largely  lost,  but  there  is  no  way  whatever  to  adjust  the 
matter. 

On  that  same  Tongue  River  Reservation  they  ocmstructed 
in  1907  an  irrigation  project  which  has  never  been  ocun- 
pleted.  They  built  wooden  flumes  across  the  stream  and  the 
first  flood  waters  washed  them  out.  No  other  flumes  have 
been  constructed  and  no  water  dehvered  on  the  land  of  the 
Indians,  and  stiU  there  is  outstanding  against  them  the  sum 
of  $162,000  charged  against  the  Indians.  The  Secretary  of 
the  Interior  has  no  authority  to  make  an  adjustment.  I 
have  caUed  attention  to  these  outstanding  Instances,  but 
there  are  many  others  less  important  existing  in  various 
places.  It  is  not  the  purpose  of  this  biU  to  remit  aU  charges 
against  the  Indians,  but  to  give  the  Secretary  the  broad 
power  to  make  adjustments. 

Mr.  SNELL.    WiU  the  gentleman  yield? 
.  Mr.  LEAVITT.    I  yield. 

Mr.  SNELL.  I  understand  that  you  do  not  intend  to 
remit  anything  practically  that  is  coUectible  at  the  present 

time.  

Mr.  LEAVITT.  Nothing  that  ought  to  be  coUected. 
Mr.  SNELL.  But  those  that  are  practically  noncoUectible. 
Mr.  LEAVrrr.  That  is  true,  in  this  way — the  gentleman 
from  Wisconsin  shakes  his  head:  The  Government  of  the 
United  States  is  the  guardian  over  aU  the  Indian  tribes. 
The  Indians  are  the  wards  of  the  Government.  If  the  Gov- 
ernment desires  to  do  so,  it  can  take  this  out  of  the  funds 
of  the  Indians,  whether  it  is  fair  or  not. 

Mr.  STAFFORD.  These  charges  have  been  running  for 
40  or  50  years,  and  if  they  have  not  coUected  them  at  this 
date,  probably  they  are  not  coUectible. 

Mr.  LEAVITT.  They  are  collectible  only  in  the  way  I 
have  explained. 

Mr.  STAFFORD.  Is  there  aijy  instance  where  the  depart- 
ment has  attempted  under  the  act  of  1914  to  have  the 
Government  reimbursed  from  the  Indian  fimds? 

Mr.  LEAVITT.  Yes;  in  the  last  few  years  they  have  eased 
up,  but  up  to  the  last  few  years  bits  have  been  taken  as  the 
money  came  into  the  tribal  funds.  It  has  in  the  past  been 
taken  out  of  moneys  coming  to  the  Indians.  The  disadvan- 
tage to  the  Indians  lies  in  this  further  fact.  I  take  the 
Tongue  River  Reservation  again  as  an  iUustration.  AUot- 
ments  of  land  have  just  been  completed,  and  it  is  necessary 
to  furnish  money  ultimately  in  a  revolving  fund  to  get  the 
Indians  sta|;ted  in  farming.  But  as  it  is,  it  is  hard  to  get 
them  started,  because  they  have  no  credit,  and  this  discour- 
ages them  from  going  ahead. 
Mr.  STAFFORD.  WiU  the  gentleman  yield? 
Mr.  LEAVITT.    I  yield. 

Mr.  STAFFORD.  The  report  shows  that  the  committee 
on  its  own  initiation — and  I  am  not  criticizing  the  com- 
mittee for  that  action — reported  the  biU  without  submitting 
it  to  the  department.  The  gentleman  has  cited  a  few  cases 
where  he  thinks  the  act  of  1914  would  be  operative  and 
might  do  the  Indians  injustice.  Has  the  gentleman  the  act 
of  1914  before  him  so  that  he  can  acquaint  the  committee 
with  what  the  power  of  the  department  is  in  making  these 
claims  reimbursable  out  of  the  Indian  funds? 

Mr.  LEAVITT.  I  do  not  have  the  act  before  me,  but  I 
can  say  that  in  substance  it  does  not  leave  any  discretion  on 
the  part  of  the  dep«utment.  It  makes  these  debts  standing 
against  the  Indian  tribes  reimbursable. 

Mr.  STAFFORD.  It  seems  to  be  a  very  vapid  report  as 
far  as  information  is  concerned.  There  is  no  report  from 
the  department. 

Mr.  SNELL.    I  understand  the  Secretary  of  the  Interior 

approves  it. 

Mr.  STAFFORD.  From  the  reading  of  the  report  I  under- 
stood that  the  committee  on  its  own  initiaUve,  without 
reference  to  the  department,  reported  the  biU. 

Mr.  LEAVITT.  This  biU  came  up  before  the  committee 
In  the  presence  of  the  Assistant  Commissioner  of  Indian 


Affahs  and  was  thoroughly  dlaeuseed  wltfa  him  before  the 
committee  made  the  report  I  also  have  a  letter  from  the 
Secretary  of  tbe  Interior. 

Mr.  STAFFORD.  Does  the  gentleman  know  the  citation 
of  the  act  of  1914t 

Mr.  LEAVITT.  I  can  not  give  it  to  the  gentleman,  be- 
cause, unfortunately.  I  did  not  set  It  down.  Let  vie  read 
the  following  letter  from  the  Secretary  of  the  Interior: 

TUB  SeoBaraaT  or  Tax  Imcuoa. 

Wmthington,  Aprtt  9.  I$i2. 
Hon.  Scott  Lxavrt. 

House  of  Representatives. 

ItT  Dbab  Mfe.  Uuvirr:  Mr.  Oeattergood  has  eoawfad  to  SM  ymur 
request  tbact  X  oomm»>nt  upon  H.  JL  loess.  Uitrotf uosd  fef  you  to 
authortae  %b»  Sscrstery  of  Um  Interior  to  sdJtMC  reimbursable 
debts  of  Indians  and  tribes  of  Indians. 

While  I  would  oppose  any  measure  whl^  ooatemplated  the 
remission  of  aU  such  debts  and  charges.  I  believe  that  tlksrs  are 
some  which  should  be  adjusted  and  titat  oa^  case  should  be  eon- 
sldered  upon  its  own  merits.  It  is  my  understanding  that  this  la 
what  Is  contemplated  under  your  blU. 

Heretofore  the  Congress  has  always  reeervcd  to  Itself  the  sole 
authority  to  adjust  debts  and  charges  of  this  nature,  and  I  have 
been  reluctant  to  initiate  the  suggestion  that  the  Congress  divest 
itself  of  this  authority  and  confer  It  upon  me.  Hoijrever.  If  the 
Congress  should  see  fit  to  do  so  by  accepting  the  principle  estab- 
lished in  your  bUl.  I  am  willing  to  accept  the  responsibiUty  which 
would  tt^us  be  placed  \ipon  me.  I  believe  that  the  adjustment  of 
these  debts  and  charges  will  be  of  great  benefit  to  the  Indians. 

I  am  sending  a  copy  of  this  letter  to  the  chairman  of  the  Com- 
mittee on  Indian  Affairs. 
Sincerely  yoxirs. 

Bar  LncAM  WiLsoa. 

Mr.  STAFFORD.    He  does  not  refer  to  the  act  of  1914. 

Mr.  LEAVITT.     No. 

Mr.  STAFFORD.  Has  not  the  gentleman  anywhere  in 
the  files  a  reference  to  that  act,  so  that  we  can  see  what 
authority  was  imposed  under  that  act? 

Mr.  LEAVITT.  I  can  not  give  the  page  in  the  statute, 
because  I  did  not  set  it  down. 

Mr.  GOSS.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  LEAVITT.    Yes. 

Mr.  GOSS.  Why  could  not  private  bUls  be  InUoduoed 
the  same  as  other  bills  in  other  instances  and  go  to  tiie 
Committee  on  Claims  and  be  reported  out  on  tlie  Private 
Calendar  without  putting  them  into  a  so-called  ommibus 
bUl? 

Mr.  LEAVITT.  Any  such  biU  would  have  to  go  to  tbe 
C<»nmittee  on  Indian  Affairs,  because  it  has  to  do  with 
Indian  matters. 

Mr.  GOSS.  I  know  the  gentleman  from  New  York  [Mr^ 
Shell]  and  a  lot  of  the  rest  of  us  have  a  lot  of  claims  that 
have  to  go  to  the  Committee  on  Claims.  We  can  not  get  an 
omnibus  bUl  through.  Is  there  any  good  reason  why  the 
Indians  should  have  an  omnibus  biU  rather  than  individual 
biUs?  

Mr.  LEAVITT.  A  very  good  reason  indeed.  The  reason 
is  that  the  Indians  are  the  wards  of  the  Government,  and 
that  these  debts  were  created  through  the  action  of  the 
Government  itself.  There  is  no  place  anywhere  to  adjust 
them.  We  should  need  no  fiu^her  proof  of  the  fact  that 
these  individual  bills  wiU  take  altogether  too  much  time 
than  to  repeat  tbe  fact  that  many  of  these  claims  have 
been  in  existence  for  many  years. 

Mr.  GrOSS.    How  much  is  involved? 

Mr.  LEAVITT.  It  is  impossible  for  me  to  say  exactly. 
Under  the  purposes  of  this  biU  they  could  discharge  from 
against  the  Indians  a  matter  perhaps  of  several  miUion 
dollars. 

Mr.  SNELL.  But  most  of  It  is  absolutely  uncollectible 
anyway. 

Mr.  GOSS.  But  the  gentleman  could  have  private  blUs 
here  instead  of  this  omnibus  bilL 

Mr.  LEAVITT.  As  a  matter  of  practical  procedure  we 
could  not  do  it.  I  have  been  working  on  this  proposition 
for  three  or  four  years.  I  Introdticed  a  similar  blU  which 
came  before  the  House,  and  the  suggestion  was  made  then 
that  individual  bills  be  presented.  The  effort  to  do  that 
has  shown  it  is  not  feasible.  It  would  take  another  long 
polod  of  years. 
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Mr.  SRELZi.  I'ynm  nOmr  oppoMd  to  this  until  I  got  tb« 
letter  from  the  Secretary  of  the  Laterior.  and  it  seems  to 
me  that  is  quite  fair  and  he  could  fairly  protect  the  rights 
of  the  Qovemment  ta  this  matter. 

Mr.  HASTINas.  I  was  about  to  say  the  same  thing. 
It  does  give  the  Secretary  of  the  Interior  the  right  to 
make  these  adjustments. 

Mr.  LBAVi'lT.    Tea. 

Mr.  SNELL.  This  amendment  makes  him  report  them  to 
Congress. 

Mr.  LKAVITT.    Yes. 

Mr.  STAFFORD.  Can  the  gentleman  give  any  informa- 
tion as  to  the  total  amount  reported  in  these  charges? 

Mr.  LBAVriT.  lliere  are  charges  against  these  Indians 
that  run  up  into  millions  of  dollars.  No  one  can  say  in 
advance  of  an  investigation  in  each  individual  case  how 
Boeta  of  them  under  the  purposes  of  this  Mil  may  be 
charged  off.  It  might  amount  to  two  or  three  miSlon  dol- 
lars or  more. 

MX.  QOeS.    It  might  amount  to  more. 

Mr.  I^AVITT.  It  iB  nothing  that  the  Ooyemment  is 
losing,  because  they  are  unlust  debts  and  are  not  being 
ooUected. 

Mr.  STAFFORD.  I  am  frank  to  say  that  the  difficulty 
I  have  is  that  we  have  not  the  fundamental  act  before 
us  which  this  law  seeks  to  amend.  We  are  legislating  in 
the  dark. 

Mr.  LEAVrrr.    It  is  not  seeking  to  amend  any  law. 

Mr.  STAFFORD.  The  act  of  1914  is  referred  to.  and  the 
gentleman  can  not  give  the  citation. 

Mr.  LBAVnr.   This  is  not  an  amendment  to  that  or  any 


Mr.  STAFFORD.    I  can  not  locate  tt  in  the  index. 

Mr.  LBAVITT.    Is  it  known  as  the  Snyder  Act? 

Mr.  GOSS.  Is  not  the  real  purpose  to  put  an  omnibus 
biH  throat^  so  that  there  will  not  be  objections  made  to 
the  private  bills? 

Mr.  LBAVITT.  Ko*  it  ts  to  give  the  Secretary  of  the  In- 
terior, who  Is  charged  by  Congress  with  handling  all  Indian 
affairs,  authority  to  do  what  the  gentleman  would  do  or 
what  I  would  do  if  we  had  some  ooe  owing  us  who  is  not 
'  able  to  pay.  Particularly  if  he  were  our  ward,  it  would  be 
our  duty  to  deal  with  him  justly. 

Mr.  O068.  I  might  say  to  the  gentleman  from  New  York 
that  I  myself  would  like  to  get  a  similar  bill  through  on 
aooBC  of  our  own  eonstituoits  on  an  omnibus  basis. 

The  CHAIRMAN.  If  there  is  no  further  debate,  the  Cknrk 
will  read. 

The  C!erk  read  as  follows: 

Be  it  enacted,  etc.,  TliAt  the  Secretary  of  the  Interfor  is  hereby 
authorized  to  adjust  reimbursable  charges  of  the  Oovemment  of 
tba  umted  Statoi  egHMng  tm  debts  agalnvt  Ihdiaiui  and  the  tribal 
tuads  ot  any  trU>«  of  Tndtans  In  such  a  way  as  sh&n  to  him  seem 
equitable  aztd  just  in  consideration  of  all  the  circumstances  under 
wiuch  such  Charge*  vera  made. 

With  the  following  committee  amendment: 

Uae  •.  afta  the  word  "made."  Insert  "Provided.  Ttrnt  a  r»- 
port  shall  be  made  to  Congress  annually  on  the  first  MoxKiay  in 
December  showing  adjiistments  so  made  during  the  preceding 
fiscal  year.** 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  for  recognition  on 
tile  committee  amendment  to  make  a  direct  inquiry  of  the 
gentleman  who  is  sponsor  of  this  bill  as  to  what  the  com- 
mittee contemplates  will  be  the  method  of  proceeding  on 
the  part  of  the  Secretary  in  adjusting  these  reimbursable 
debts? 

Mr.  LEAVITT.  They  have  already,  as  a  result  of  a  bill 
I  previously  Introduced  to  this  same  effect,  been  making 
these  studies  in  the  field.  On  some  of  these  old  irrigation 
projects  they  have  had  engineers  making  a  study  and  going 
Into  the  question  of  the  circumstances  under  which  the  debts 
were  created,  whether  the  construction  has  been  beneficial 
or  itot.  They  are  making  an  actual  study  and  accomnlating 
the  daU  upon  which  they  can  make  the  adjustment.  In 
the  original  bUX  I  introduced  two  or  three  years  a^o  there  I 


was  also  this  amendment  that  has  been  put  in  the  present 
bill.  re<2uiring  an  annual  report  to  Congress. 

Mr.  STAFFORD.  I  understand  that.  My  question  is. 
Will  this  result  in  any  charge  on  the  Treasury? 

Mr.  LEAVITT.    No. 

Mr.  STAFFORD.  What  it  may  do  is,  perhaps,  relieve  the 
Indian  fimds  of  some  questionable  charges? 

Mr.  LEAVITT.     That  is  right. 

Mr.  STAFFORD.  Therefore  there  can  not,  in  any  concep- 
tion of  the  bill,  be  involved  a  charge  on  the  Treasury  other 
than  that  some  charges  may  be  lifted  from  Indian  funds 
that  would  otherwise  be  deducted  from  them. 

Mr.  SNELL.  I  am  very  much  interested  in  that  question, 
too.    I  think  it  is  very  important. 

Mr.  LEAVITT.  It  is  exactly  the  same  sftuattan  as  we 
recognize  in  the  income  tax  law  where  exemptions  are 
allowed  for  bad  debts.  We  have  the  same  situation  here 
on  the  part  of  our  wards.  We  have  some  bad  debtfi  that 
can  not  be  collected  or  should  not  be  collected.  It  will 
enable  us  to  wipe  them  off  the  books. 

Mr.  STAFFORD.  Should  not  be.  There  may  be  circum- 
stances where  the  Indian  tribes  have  funds  whereby  the 
debts  could  be  reimbursed  to  the  Government,  but  where  the 
equities  involved  are  such  that  it  would  not  be  proi)er  to 
deduct  them  from  Indian  funds. 

Mr.  LEAVITT.    Yes;  that  is  the  situation. 

Mr.  STAFFORD.  And  the  effect  of  this  will  be  to  wipe 
off  that  debt  as  a  bookkeeping  account? 

Mr.  LEAVITT.    That  is  right. 

Mr.  STAFFORD.  And  relieve  the  Indian  tribes  of  aU 
further  pajmient? 

Mr.  SNELL.  There  is  an  obligation  on  the  part  of  the 
Government,  anyway,  in  regard  to  that. 

Mr.  STAFFORD.  Only  to  the  extent  that  the  Indian 
funds  may  be  relieved  of  improper  charges  on  some  ques- 
tionable, old.  hoary,  if  not  slimy,  debts. 

Mr.  SNELL.    I  understand  that. 

Mr.  LEAVITT.  This  has  nothing  to  do  with  a  case  where 
loans  have  been  made  from  tribal  funds  to  individual  In- 
dians. This  does  not  allow  the  charging  off  an  accoimt 
like  thai.  This  bill  has  to  do  only  with  the  debts  charged 
against  the  Indians  by  the  Federal  Government. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  amendment  was  agreed  to. 

Mr.  HOWARD.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  to  the  House  wlrJi  an 
amendment,  with  the  recommendation  that  the  amendment 
be  agreed  to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  Mr.  CComroa  hav- 
ing assumed  the  chair  as  Speaker  pro  tempore,  Mr.  Coopsr 
of  Tennessee,  Chairman  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  reported  that  that  com- 
mittee had  had  under  consideration  the  bill  H.  R.  10884  and 
had  directed  him  to  report  the  same  back  to  the  House  with 
an  amendment,  with  the  recommendation  that  the  amend- 
ment be  agreed  to  and  that  the  bill  as  amended  do  paa. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  i«ad 
a  third  time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Howam.  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  ptased  was  laid  on  the  table. 

DEFERMBirr    OP    COLUCflOW    OF    CONSTRUCTION    COSTS    AGAINST 
nroZAN  LANDS  WITHIN  IRRIGATION   PROJKCTS 

Mr.  HOWARD.  Mr.  Speaker.  I  caU  up  ttie  bill  (H.  R. 
8898)  authorizing  the  deferring  of  collection  of  construction 
costs  against  Indian  lands  within  hrigation  projects,  and  for 
other  purposes. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ne- 
braska calls  up  a  bill,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bOL 

Mr.  QOSS.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  report  accompanying  this  biO  does  not  comply  with  the 
Ramseyer  rule. 
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The  SPEAKER  pro  tempore.  The  gentleman  from  Con- 
necticut makes  the  point  of  order  that  the  report  accom- 
panying the  bill  H.  R.  8898  does  not  comply  with  the  Ram- 
seyer  rule.  Will  the  gentleman  point  out  in  what  respect  it 
does  not  comply? 
Mr.  GOSS.  It  does  not  have  the  new  law  bracketed. 
The  SPEAKER  pro  tempore  (Mr.  O'Connor).  The  Chair 
is  ready  to  rule.  The  bill  H.  R.  8898  does  not  amend  any 
law. 

Mr.  GOSS.  But  it  provides  for  the  deferment  of  pay- 
ments on  irrigation  projects. 

The  SPEAKER  pro  tempore.  Under  the  Ramseyer  rule 
a  bill  must  specifically  amend  existing  law.  This  bill  (H.  R. 
8898)  does  not  purport  to  amend  any  law.  and  the  point 
of  order  is  overruled.  This  bill  is  on  the  Union  Calendar, 
and  the  House  automatically  resolves  itself  into  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  8898.  with  Mr.  Coopkr  of  Ten- 
nessee in  the  chair. 
The  Clerk  read  the  title  of  the  bin. 

Mr.  HOWARD.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  HOWARD.  Mr.  Chairman,  this  bill  is  presented  by 
my  colleague  J[Mr.  Leavitt],  who  knows  more  about  it  in  a 
minute  than  I  would  know  in  a  week.  I  will  ask  the  gentle- 
man from  Montana  to  explain  the  bill. 

Mr.  LEAVITT.  Mr.  Chahman,  the  purpose  of  this  bill 
is  to  authorize  the  deferring  of  the  collection  of  costs  on 
irrigation  projects  constructed  on  Indian  reservations  as 
long  as  those  lands  remain  in  the  ownership  of  the  Indians, 
and  to  call  for  the  pasmaent  of  the  construction  costs  on 
the  part  of  white  owners  who  may  at  some  time  in  the  future 
obtain  ownership.  The  purpose  of  the  bill  can  be  stated 
very  briefly.  The  bill  that  was  just  passed,  of  course,  gives 
authority  to  the  Secretary  to  readjust  some  of  these  old 
reimbursible  debts;  but  there  will  still,  after  that  adjust- 
ment has  been  made,  be  considerable  areas  in  Indian  irri- 
gation projects  against  which  charges  will  continue  to  exist 
The  result  of  that  is.  as  has  been  found  by  experience,  that 
the  accumulation  of  those  charges  year  after  year,  as  is 
necessary  under  present  law,  makes  it  impossible  for  those 
Indians  to  secure  the  beneficial  use  of  their  lands.  In  the 
case  of  the  death  of  the  Indians  it  often  makes  it  impos- 
sible to  dispose  of  the  lands  that  are  then  owned  by  the 
heirs,  because,  as  the  law  now  stands,  it  is  necessary  to 
clear  up  all  of  the  outstanding  obligations  against  the  lands 
before  water  could  be  put  on  them.  That  reduces  the  value 
of  the  lands  so  that  the  Indians  do  not  receive  for  their 
lands  the  amounts  they  should. 

There  is  a  question  now  before  the  courts  as  to  whether 
the  Government  has  any  right  or  ever  had  any  right  to 
impose  these  charges  on  lands  that  had  been  allotted  to 
Indians,  with  a  statement  that  they  would  be  delivered  to 
the  Indians  at  the  end  of  the  period  of  restriction  without 
any  cloud  whatever  on  the  title.  Even  with  that  statement 
existing  in  connection  with  such  Indian  land  the  Govern- 
ment has  piled  up  these  charges. 

All  this  bill  does  is  to  defer  the  collection  of  these  charges 
against  the  lands  as  long  as  the  Indians  own  them,  for  the 
purpose  of  encouraging  the  Indians  to  use  them  and  to  use 
the  water  that  can  be  put  on  them,  so  as  to  get  the  beneficial 
use  of  the  lands,  as  was  intended  by  Congress.  Experience 
has  shown  that  exactly  the  (^posite  has  resulted  from  the 
piling  up  of  charges  against  these  lands  year  after  year. 
Mr.  GOSS.  Will  the  gentleman  yield? 
Mr.  UEAVITT.    I  yield. 

Mr.  GOSS.    There  is  something  like  $15,000,000  or  $20,- 
000,000  involved  in  this,  is  there  not? 
Mr.  LEAVITT.    Yes. 

Mr.  GOSS.    If  this  bill  is  enacted  into  law,  how  long 
would  these  charges  bi  deferred? 


Mr.  LEAVITT.  It  might  defer  them  for  many  years. 
Mr.  GOSS.  It  might  defer  them  forever? 
Mr.  LEAVITT.  In  some  cases,  yes;  but  that  takes  us  back 
to  what  I  said  a  little  while  ago  with  reference  to  the  matter 
of  these  charges,  that  some  of  them  were  imposed  on  these 
Indians  without  any  idea  of  their  being  reimbursable,  and 
then  later  on  Congress  made  them  reimbursable  I  have 
talked  with  Indians  on  many  reservations  who  tell  me  that 
they  would  not  have  favored  at  all  the  building  of  these  old 
irrigation  projects  if  they  had  any  idea  that  they  would  have 
to  pay  back  these  charges. 

Mr.  GOSS.  That  is  just  the  point.  They  come  here  and 
ask  for  these  projects,  knowing  they  must  be  paid  for. 
Some  one  stands  here  and  puts  the,  bill  through,  and  then 
they  want  to  have  these  charges  deferred  forever,  which  will 
result  in  another  $20,000,000  the  Government  will  pay  in  the 
way  of  irrigation  costs. 

Mr.  LEAVm.  Of  course.  Congress  win  have  to  deal  with 
that  situation  in  connection  with  new  projects.  That  is  a 
different  condition  to  meet,  if  the  Indians  make  the  request. 
Mr.  GOSS.  I  notice  on  page  3  of  the  report  that  "the 
first  suggested  amendment  in  Director  Roop's  letter  is  to 
have  the  legislation  apply  only  to  lands  not  leased  to 
whites."    Why  was  that  amendment  not  put  in? 

Mr.  LEAVTTT.  We  did  not  follow  the  Dhrector  of  the 
Budget.  It  is  questionable  if  he  was  in  his  proper  place 
in  suggesting  legislation.  His  position  has  to  do  with 
whether  the  matter  comes  within  the  financial  program  of 
the  President.  , 

Mr.  GOSS.  Yes;  but  whoever  suggested  the  amendment, 
can  not  the  gentleman  explain  why  it  was  left  out? 

Mr.  LEAVITT.  It  is  very  fully  explained  from  the  prac- 
tical standpoint  of  administration  of  Indian  lands.  Long 
experience  in  Indian  administration  has  shown  that  there 
should  be  no  attempt  to  coUect  as  long  as  the  lands  ronaln 
in  Indian  ownership.  The  Indian  gets  the  benefit  of  land 
which  is  leased,  of  course.  It  puts  the  white  man  who 
leases  the  land,  perhaps,  at  somewhat  of  an  advantage  In 
comparison  with  other  white  owners  in  the  Immediate 
locality,  but  our  effort  is  to  legislate  in  behalf  of  the  Indian 
and  not  bog  down  his  lands  with  accumulated  charges 
and  thereby  destroy  their  value. 

Mr.  GOSS.  Would  not  the  gentleman  be  willint  to  put 
in  an  anfoidment  deferring  these  charges  to  a  definite 
time?  The  biU,  as  it  is  written,  states.  "  That  the  coUection 
of  aU  construction  costs  against  any  Indian  lands  within 
any  Government  irrigation  project  is  hereby  deferred.'* 
This  might  be  forever. 

Mr.  LEAVITT.    Yes;  it  might. 

Mr.  GOSS.  When  the  Indians  or  their  representatives 
come  here  and  ask  for  legislation  in  coxmecUon  with  build- 
ing these  projects  and  then  turn  around  and  say,  "  We  did 
not  know  we  had  to  pay  that  money  back,'*  it  looks  to  me 
as  though  we  should  either  coUect  it  or  repeal  the  act. 
Why  not  be  honest  and  repeal  the  debts  that  are  owed  by 
these  Indian  irrigation  districts? 

Mr.  LEAVITT.  Because  I  do  not  think  that  is  the  inroper 
thing  to  do  in  all  cases.  Where  the  land  is  in  beneficial  use. 
it  is  entirely  proper  that  the  Government  should  be  reim- 
bursed; but  *oi\  irrigation  projects  on  Indian  reservations,  as 
cm  every  other  Govenment  reservation,  there  are  areas 
that  can  not  be  properly  irrigated  because  of  topograirtiy 
or  character  of  soil  or  because  the  Government  did  no^' 
complete  the  work.  The  charges  should  hot  remain  in  such 
cases,  but  on  land  that  is  irrigated  and  irrigated  benefi- 
cially, a  reasonable  part  of  the  construction  charges  should 
be  aUowed  to  stand.  The  projects  were  constructed  for 
the  benefit  of  the  Indians,  to  begin  with,  but  it  has  been 
shown  that  It  Is  not  to  their  bmefit  to  have  these  charges 
continue  to  accumulate  against  them.  It  is  better  to  have 
the  charges  deferred  as  long  as  the  Indians  own  the  lands, 
as  a  matter  of  encouraging  the  Indians  to  use  them. 

Mr.  GOSS.    As  a  matter  of  fact,  how  much  money  has 
ever  been  paid  back  on  these  projects? 
Mr.  LEAVrrr.    Not  a  great  deal  by  the  Indiana. 
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Mr.  QOSa    Hov  nmeh  tntere^  bas  been  paid  back? 

Ut.  LEAvm.  or  ooorse.  tbere  is  no  interest  cbarged 
tUm  mdiiuig. 

lir.  0068.  m  other  war&i,  we  have  allowed  $20,000,000 
for  these  trrlsatlon  projects,  we  have  charged  no  interest, 
and  we  arenow  aslced  to  defer  payment  forever,  so  far  as 
I  can  see. 

Mr.  LEAVnr.  Of  ooorae,  it  may  look  that  way  to  the 
tsntlemaa. 

Mr.  OOS8.  I  would  not  have  any  objection  to  it  if  the 
gentleman  would  put  in  an  amendment  providing  for  two 
yaars  and  then  bring  It  up  again,  but  to  defer  a  $20,000,000 
piQrment  when  the  Indtan.s  contracted  a  just  debt  and  knew 
they  had  to  pay  It  back  Is  simply  handing  than  out 
$20,000,000. 
LKAVTTT.  No;  it  is  not  handing  out  $20,000,000.  It 
Is  iost  doing  what  we  find  it  necessary  to  do  in  justice  to 
the  Indians  in  the  administration  of  their  affairs.  Consider 
that  this  has  been  done  for  their  benefit,  and  not  to  com- 
pletely ruin  them  so  far  as  the  possibility  of  their  advance- 
ment is  concerned. 

Mr.  G06S.  Would  not  the  gentleman  be  willing  to  accept 
an  amendment  after  the  word  "  deferred "  to  a  definite 
time? 

Mr.  LBAVrrr.    Kb:  I  would  not. 

Mr.  OOSS.  Can  the  gentleman  explain  to  the  House 
why  not? 

Mr.  LEAVm.  B»canse  I  think  it  would  defeat  the  pur- 
pose of  the  bill,  as  a  practical  proposition. 

Mr.   QOes.    In  other  words,  the   gentleman  is  asking 
the  House  to  simply  forget  the  $20,000,000  that  the  Indians 
.  owe  the  Government  on  these  irrigation  projects,  is  not  that 
true?  

Mr.  LEAVITT.  No;  not  to  forget  It,  but  not  to  collect  It 
aa'loiig  as  the  Indians  own  the  land. 

Mr.  HASTINGS.  If  the  gentleman  win  permit,  may  I 
say  that  the  title  in  the  Indian  tribes,  or  in  the  individual 
Indian,  woald  oome  at  different  times.  For  instance,  the 
title  may  be  complete  by  the  restrictions  being  removed  from 
one  Indian  next  year  and  then  may  be  another  Indian  tribe 
thai  has  its  restrictions  removed  five  years  from  now,  or  in 
the  case  of  other  members  of  the  tribe,  it  may  be  10  years, 
so  that  of  the  approodmatety  200  Indian  Tribes  in  the  United 
States,  there  are  various  dates  when  the  title  would  become 
unrestrkted  In  the  Indians 

Mr.  006S.  That  has  nothlnc  to  do  with  this  question. 
We  am  Isqulrlnf  about  deferring  the  payment  of  a  Just 
debt  owed  the  Government. 

Mr.  HASTINGS.  It  does  have  to  do  with  the  putting  in 
of  a  definite  date. 

Mr.  QOeS.  I  am  nsgesting  that  we  Just  defer  ^m  d^it 
that  these  Twtlans  owe  to  a  certain  timo. 

Mr.  BASmiOS.  And  I  was  giving  that  as  a  reason  why 
you  could  not  pot  a  definite  date  in  this  bilL 

Mr.  LSAVITT.  If  the  gwitWiman  will  permit,  there  Is  a 
date  in  the  bilL 

Mr.  OOe&    What  to  the  date? 

Mr.  LBAVm.  As  kmg  as  it  is  In  Indian  ownership.  The 
coUectioos  start  as  soon  as  H  passes  from  Indian  ownership. 

Mr.  OOSS.  That  may  be  what  Director  Roop  was  get- 
ting at  when  he  suggested  an  amendment  to  have  the  legls- 
latioa  appty  only  to  lands  not  leased  to  whites.  That  would 
carry  out  the  purpose  and  why  does  not  the  gentleman 
provide  for  that  amendment? 

Mr.  LEAVITT.  Just  as  soon  as  you  begin  to  diarge  con> 
strocttoi  costs  on  an  Indian  or  on  a  group  of  Indians,  who 
haw  tnherited.  periiaps,  from  some  other  Indians,  it  re- 
dness the  valae  of  the  land  to  them  in  the  amount  of 
rental  they- can  get  and  makes  it  practically  worthless  to 


Mr.  OOSS.  If  we  pass  this  bin,  we  are  simply  deferring 
some  $20Jta,000  debt  indefinitely  on  irrigaUon  projects 
which  are  justly  due  to  the  United  States  Government.  In 
these  times  of  economy  I  do  not  think  we  should  defer  the 
debts  indeflniteiy.  I  think  we  ought  to  put  a  rfpflnit^  limit 
If  we  are  to  defer  them  at  all. 


Btr.  LEAVnr.  llie  bidlan  wards  are  not  the  proper 
people  to  take  out  the  economy  on  Just  now. 

Mr.  STAFFORD.    Mr.  Chairman,  I  ask  for  recognition. 

Use  C^IAIBMAN.  Is  any  member  of  the  Committee  on 
Indian  Affairs  opposed  to  the  bill? 

Mr.  HOWARD.  Not  that  I  know  of;  it  was  a  unanimous 
report. 

The  CHAIRMAN.  The  Chair  will  recognize  the  gentle- 
man from  Wisconsin  for  one  hour. 

Mr.  STAFFORD.  Mr.  Chairman,  the  question  Involved 
here  is  whether  we  should  abandon  the  policy  that  we  have 
followed  so  far  as  lands  on  the  public  domain  are  concerned, 
or  should  waive  it  so  far  aj  the  Indian  lands  are  concerned. 

As  stated  by  the  gentleman  from  Connecticut  [Mr.  Gossl, 
it  does  involve  the  question  of  deference  of  $20,000^)00  debts. 
/It  is  worth  while  to  pause  a  moment  and  consider  this  bill 
because  we  are  adopting  a  broad  policy. 

When  the  policy  of  irrigating  Indian  lands  was  adopted, 
as  shown  by  the  report,  it  was  intended  that  the  Indians 
should  pay  5  per  cent  of  the  construction  charges  each 
year.  After  a  few  years  that  policy  was  ameliorated  and 
halved,  so  that  they  were  only  required  to  pay  2^  per  cent 
each  year,  and  the  construction  charge  would  be  paid  in  a 
period  of  40  years.  '  

I  am  rather  surprised  at  the  attitude  of  the  gentleman 
from  Montana,  in  which  he  seeks  to  take  the  position  that 
we  really  imposed  on  the  Indians'  Irrigation  construction; 
that  it  was  an  outrage  on  the  Indians  to  construct  irriga- 
tion projects  with  tlie  intention  at  some  time  tttey  should 
pay  for  the  benefits  that  accrued  from  the  money  the  United 
States  invested  on  these  projects. 

Mr.  LEAVITT.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  LEAVITT.  I  do  not  think  the  gentleman  exactly 
understood  me. 

Mr.  STAFFORD.  I  am  frank  to  say  I  did  have  difficulty 
in  understanding  the  gentleman's  position. 

Mr.  LEAVITT.  I  said,  in  the  case  of  a  number  of  projects 
they  were  constructed  by  the  Federal  Government  without 
'  being  made  reimbiu-sable  at  the  time  they  were  constructed, 
but  later,  by  the  act  of  1914. 

Mr.  STAFFORD.  Is  the  gentleman  sure  it  was  1914  and 
not  1924? 

Mr.  LEAVITT.    I  think  it  was  1914. 

Mr.  HASTINGS.    It  was  in  1924. 

Mr.  STAFFORD.  I  was  quite  sure  it  was  in  1924.  because 
in  1914  I  was  here,  and  there  was  no  such  act  as  the  Snyder 
Act  at  that  time. 

Mr.  LEAVITT.  After  those  projects  had  been  In  existence 
for  a  long  time  it  was  considered  by  many  Indians  as  being 
unfair  to  them.  They  felt  that  the  charges  haviz^  been 
placed  against  their  lands,  thefteby  reducing  the  value  of 
the  lands,  when  they  had  been  promised  under  the  various 
allotment  acts  that  the  land  would  be  given  thfm  free  of 
encumbrance. 

Mr.  STAFFORD.  But  this  bill  goes  farther.  First.  In 
reply  to  the  first  explanation  of  the  gentleman  of  his  posi- 
tion, that  they  were  not  to  pay  for  the  construction  charges. 

Mr.  LEAvm.    Not  all  of  them. 

Mr.  STAFFORD.  Some  of  them— this  hrigaUon  work  was 
for  the  benefit  <tf  the  Indian  lands,  and  why  should  not  they, 
if  they  were  benefited,  be  obliged  to  reimburse  the  Gov- 
ernment? 

Next,  by  this  policy  jrou  are  again  wet-nursing  the  Indians 
to  a  greater  extent  by  making  them  dependent  upon  the 
charity  of  the  Government.  It  is  rather  a  novel  position 
for  the  gentlemen  from  the  irrigation  districts  to  take — ^to 
come  here  now  and  say  that  it  was  an  outrage  upon  the 
part  of  the  Government  to  go  ahead  with  this  large  expendi- 
ture of  these  moneys,  some  $20,000,000,  all  told,  that  re- 
sulted, primarily  for  the  benefit  of  the  Indians.  Does  tho> 
gentleman  contend  that  this  expenditure  on  these  Irriga- 
tion projects*  some  200  or  more,  was  without  any  value  to 
the  Indians?      I 

Mr.  LEAVITT.    No. 
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ICr.  STAFTORD.  That  it  was  an  outrage  committed 
upon  them? 

Mr.  LEAVITT.  I  do  not  make  tliat  statement  at  all. 
While  we  are  talking  about  the  $20,000,000,  we  must  remem- 
ber that  a  great  deal  of  land  that  is  irrigated  with  this 
$20,000,000  is  now  in  white  ownership,  and  will  not  come 
under  the  provisions  of  this  bill.  TbJa  has  to  do  only  with 
lands  that  still  belong  to  the  Indians. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  SNELL.  As  I  understand  it.  when  the  title  is  trans- 
ferred to  the  whites,  they  are  not  exempt  any  longer. 

Mr.  LEAVITT.    No. 

Mr.  STAFFORD.  Oh,  they  are  exempt  so  far  as  the  Indian 
lands  on  Irrigation  projects  are  concerned,  by  lease  to  white 
persons.    Am  I  correct  in  that  position? 

Mr.  SNELL.  I  am  rather  of  the  opinion  that  the  gentle- 
man ought  to  adopt  that  amendment. 

Mr.  LEAVm.  If  that  amendment  were  offered,  it  would 
have  to  be  considered  upon  its  merits.  I  do  not  like  to  say 
in  advance  that  I  will  accept  it,  because  in  the  Judgment  of 
those  handling  Indian  affairs  it  would  not  be  beneficial  to 
the  Indians. 

Mr.  SNELL.  After  these  lands  are  transferred,  you  are 
willing  to  have  the  people  pay  the  charges? 

Mr.  LEAVITT.    Yes. 

Mr.  SNELL.  If  they  are  rented  to  white  people  now  It 
seems  to  me  the  only  equitable  and  Just  thing  to  do  is  that 
the  white  people  shall  pay  these  charges. 

Mr.  STAFFORD.    Not  the  white  people;  ^te  Indian. 

Mr.  SNELL.    Well,  whoever  gets  the  benefit. 

Mr.  LEIAVITT.  It  comes  out  of  the  Indian,  and  that  is 
the  reason  I  do  not  favor  it. 

Mr.  STAFFORD.  The  lessee  is  receiving  the  benefit  from 
the  munificence  of  the  Government.  No  Interest  is  charged 
to  the  lessee.  The  lessee  pays  for  what  the  value  of  that 
right  is,  with  the  use  of  United  States  funds,  and  he  pasrs 
the  rental  to  the  Indians,  and  3^t  the  gentleman  from 
Montana  is  not  willing  to  have  the  Indisuis  reimburse  the 
Govemm^it,  when  the  Indians  receive  a  decided  advantage 
through  the  use  of  public  funds. 

Mr.  SNELL.  In  that  respect  I  think  the  gentleman  from 
Montana  is  wrong.  I  want  to  be  fair  with  the  gentleman, 
and  fair  with  the  Indians. 

Mr.  LEAVrrr.  I  may  be  wrong,  but  I  am  standing  with 
the  Judgment  of  the  Indian  Oflftce  that  is  handling  these 
matters.  They  say  that  such  an  arrangement  would  not  be 
beneficial  to  the  Indians,  because  those  construction  costs 
would  necessarily  be  paid  out  of  the  rental  and  reduce  the 
rental  to  that  extent. 

Mr.  SNELL.  But  we  are  not  concerned  particularly  with 
what  is  beneficial  to  the  interest  of  the  Indians  but  with 
what  is  Just  and  fair  between  the  Government  and  the 
Indians. 

Mr.  LEAVITT.  My  suggestion  is  that  when  that  point  is 
reached  in  the  bill,  the  amendment  be  offered,  and  if  the 
House  adopts  it.  I  can  not  help  It. 

Mr.  STAFFORD.  Will  the  gentleman  give  us  some  in- 
formation as  to  what  percentage  of  Irrigated  Indian  lands 
Is  imder  lease? 

Mr.  LEAVITT.  I  do  not  think  it  is  a  large  percentage:  I 
do  not  think  it  will  be  over  10  per  cent;  that  is.  speaking 
now  of  reservations  with  which  I  am  acquainted.  It  win  be 
something  more  than  that.  I  think,  on  the  Fort  Peck  Reser- 
vation at  this  time. 

Mr.  STAFFORD.  The  gentleman  can  see  the  equity  of 
the  position  that  if  the  Indian  derives  benefit  by  reason  of 
United  States  funds  in  improving  certain  of  their  lands  and 
making  them  profitable  for  cultivation  imder  irrigation  proj- 
ects, as  we  are  not  charging  any  interest  whatsoever  on  this 
$20,000,000,  that  they  should  at  least  pay  the  construction 
charges. 

Mr.  SNELL.  When  they  are  leasing  them  to  somebody 
else. 

LXZV- 


Mr.  LEAVITT.  If  the  gentleman  offers  that  amendment, 
I  shall  not  feel  badly  about  it  if  it  be  adopted,  although  my 
Judgment  Is  like  that  of  the  Indian  Office,  that  in  many  cases 
it  would  destroy  the  value  of  those  lands  to  the  Indians. 

Mr.  STAFFORD.  Will  the  gentleman  explain  how  It  can 
destroy  the  value  of  those  leased  lands  to  the  Indians? 

Mr.  LEAVITT.  In  the  fact  that  if  the  person  who  Is  leas- 
ing the  land  must  pay  the  construction  costs  for  that  year 
he  will  have  to  pay  the  Indian  that  much  less,  and  in  many 
cases  it  would  practically  wipe  out  the  rental. 

Mr.  STAFFORD.  It  will  not  act  as  a  deterrent  to  the 
lessee  leasing  the  land  on  the  same  terms. 

Mr.  LBAVrrr.  No;  he  could  lease  it  on  the  same  terms 
as  he  can  now;  but,  of  course,  the  man  who  leases  it  if  ha 
has  to  pay  the  constniction  costs  would  have  to  pay  the  In- 
dian less  for  it.  The  Indian  in  the  long  run  would  have  to 
pay. 

Mr.  SNEUi.  We  should  not  give  to  the  Indian  something 
that  does  not  belong  to  him. 

Mr.  STAFFORD,  llie  gaitkman  sees  no  diiBci^ty  of  ad- 
ministration  in  this  case? 

Mr.  IJlAVrrr.  No;  there  would  not  be  any  difBculty  of 
administraticHi. 

Mr.  GOSS.  In  cozmection  with  the  Inquiry  of  ^e  gentle- 
man from  New  York  may  I  say  that  I  expect  to  offer  an 
amendment  that  after  'a  period  d  two  years  from  the 
passage  of  this  act  this  bill  shall  again  come  to  the  Congress 
for  consideration.  I  do  not  think  we  should  defer  this  thing 
indefinitely  with  no  further  reference  to  Congress,  and  that 
is  what  would  happen. 

Mr.  LEAVITT.  We  are  not  deferring  it  Indefinitely,  but 
only  as  long  as  the  land  belongs  to  the  Indians.  As  soon 
as  it  passes  out  of  their  hands  the  then  holders  begin  to 
pay.  As  soon  as  Uie  Indians  lease  the  land  to  white  people 
it  begins  to  pay  construction  cost. 

Mr.  OOSS.  Will  the  gentleman  accept  an  amendment 
which  Just  i^iys  "  people  "  and  that  does  not  specify  "  leased 
to  whites  ••? 

Mr.  SNELL.    Not  leased  to  whites  but  leased  to  Indians? 

Mr.  GOSS.    To  whites. 

Mr.  LEAVITT.    I  think  It  should  say  "  to  whites." 

Mr.  GOSS.  Let  me  call  attention  to  the  statement  of 
the  Director  of  the  Budget  at  the  bottom  of  page  3  ot  the 
report. 

Mr.  STAFFORD.    Why  discriminate  as  to  races? 

Mr.  LEAVITT.  If  it  does  not  specify  whites,  the  situation 
might  arise  where  some  member  of  the  same  family  might 
want  to  cultivate  the  land  of  another  member  who  could 
not  handle  it.  and  that  could  not  be  done  without  payment 
of  construction  casts  if  the  provision  is  made  to  apply  to  all 
people. 

Mr.  8TAWORD.  May  I  inquire  of  the  gentleman  from 
Connecticut  i^iat  his  proposed  amendment  is? 

Mr.  OOSS.  My  proposed  amendment  is  that  on  page  1, 
line  10,  after  the  word  "  years."  insert  "  this  act  shall  api^ 
only  to  lands  not  leased  to  whites." 

Mr.  SNELL.  As  a  matter  of  fact,  probably  the  whites 
are  the  only  oaes  who  will  pay  any  rental,  anyway. 

Mr.  GOSS.  Probably;  and  that  is  the  language  the  direc- 
tor suggested  in  the  report,  as  will  be  seen  at  the  bottom  of 
page  3.         

Mr.  LEAVITT.    I  can  not  conscientiouBly  accept  that. 

Mr.  STAFFORD.  I  am  in  the  attitude  of  either  acquiesc- 
ing in  the  amendment  or  opposing  the  bill. 

Mr.  SNELL.  I  think  there  must  be  an  amendment,  any- 
way. 

Mr.  STAFFORD.  It  is  up  to  the  gentleman  from  Mon- 
tana as  to  whether  or  not  I  take  the  position  of  acquiescing 
in  the  amendment  or  being  antagonistic  to  the  bill. 

Mr.  LaGUARDIA.  I  dp  not  think  it  makes  much  differ- 
ence, anyhow. 

Mr.  STAFFORD.  I  am  glad  to  see  I  am  in  a  different 
category  from  the  gentleman  from  New  York. 

Mr.  LaOUARDIA.    Thank  God  for  that. 

Mr.  STAFFORD.  I  aaii  a  little  bit  older  than  the  youny 
Napoleon. 
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Mr.  LKAVITT.  ICy  suggestion  is  that  the  amendment  be 
cffered  and  that  the  House  vote  on  It.  I  can  not  say  in 
advance  that  I  accept  it.  because  I  do  not  think  it  should  be 
adopted. 

Mr.  STA^PORD.  It  is  fairly  certain  there  will  be  such 
an  amendment.  Therefore  I  yield  back  the  balance  of  my 
time. 

Tbt  CHAIRMAN.  The  Question  is  on  the  committee 
amendment. 

The  amendment  was  agreed  to. 

Mr.  HOWARD.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  repnt  the  bill  back  to  the  House  with 
an  amendment,  with  the  recommendation  that  the  amend- 
ment be  agreed  to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  Mr.  Bankhiad  hav- 
ing assumed  the  chair  as  Speaker  pro  tempore,  Mr. 
Coorai  of  Tennessee.  Chairman  of  tht  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  reported  that  that 
committee  had  had  under  consideration  the  bill  H.  R.  8898 
and  had  directed  him  to  report  the  same  back  to  the  Ho\ise 
with  an  amendment,  with  the  recommendation  that  the 
amendment  be  agreed  to  and  that  the  bill  as  amended  do 


The  amendment  was  agreed  to:  and  the  bill  as  iimpniVid 
ordered  to  be  engrossed  and  read  a  third  time,  was 
read  the  third  time,  and  passed. 

On  motion  of  Mr.  Howako,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  pased  was  laid  on  the  table. 

cLAms  or  KASToui  naacaAHT  axd  wssmif  chxkokeb  xhdiars 

Mr.  HOWARD.  Mr.  Speaker.  I  call  uiK  the  bill  H.  R. 
M41,  to  confer  jurisdicti<»  on  the  Court  of  Claims  to  hear 
and  determine  certain  claims  of  the  Eastern  or  Emmi^rant 
and  the  Western  or  Old  Settler  Cherokee  Indians  against 
the  United  States,  and  for  other  prirposes. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ne- 
braska calls  up  a  bUl.  which  the  Clerk  will  report. 

The  Clerk  read  the  UUe  of  the  biU. 

The  SPEAKER  pro  tempore.  The  Chair  caUs  the  atten- 
tion of  the  chairman  of  the  committee  to  the  fact  that  there 
is  a  similar  Senate  biU. 

Mr.  HASTINGS.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  similar  Senate  bill,  S.  2405.  be  considered  in  lieu  of 
the  House  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker,  I  object  for  the  time  being. 

The  SPEAKER  pro  tonpore.  This  bill  is  on  the  Union 
Calendar,  and  the  House  automatically  resolves  itself  into 
the  Committee  of  the  Whole  House  on  tbe  state  of  the 
Union. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideratioQ  of  the  bill  H.  R.  9441.  with  Mr.  Coopkr  of  Ten- 
nessee in  the  chair. 

The  aerk  read  the  Utle  of  the  bifl. 

Mr.  HASTINGS.  Mr.  Chairman,  I  ask  unanimous  con- 
sent mat  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOWARD.  Mr.  Chairman.  I  yield  to  the  genUeman 
from  (Mdahoma  TMr.  Hastxwos]. 

BIT.  HASTINGS.  Mr.  Chairman.  I  have  explained  this 
bin  briefly  some  two  or  three  times  <m  former  occasions, 
and  it  is  not  my  purpose  now  to  take  up  any  considerable 
time  in  a  further  explanation  of  it. 

•nje  Cherokee  Indians,  when  they  occupied  lands  east  of 
the  Mississippi-.^  Tennessee.  Georgia.  North  Carolina,  and 
other  SUtes  around  Chattanooga— made  agreements  or 
tjvaties  with  the  Government  of  the  United  SUtes.  Those 
who  made  treaties  prior  to  1835  moved  west  of  the  Missis- 
sippi, and  they  were  known  as  Old  Settler  or  Western  Chero- 
kees.  and  they  constituted  approximate  one-fourth  of  the 
tnbe.  Subsequently,  in  1835.  other  treaties  were  made  with 
the  remainder  of  the  tribe  and  thereafter,  in  1838  or  1839, 
the  remainder  of  the  tribe,  constituting  about  three-fourths 


of  it,  moved  west.  In  1924  legislation  was  enacted  which 
allowed  the  Cherokee  Tribe  or  Nation  of  Indians  to  bring 
suits  against  the  Oovemment  for  ail  claims  they  had  against 
the  Government.  These  suits  have  been  instituted  and  they 
are  on  file.  They  are  pending  in  the  Court  of  Claims.  The 
time  for  the  institution  of  the  suits  expired  on  June  30,  1930» 
under  amendatory  legislation. 

The  attorneys  who  are  in  those  cases  have  some  doubt 
as  to  whether  these  bands,  namely,  the  Old  Settler  Chero- 
kees,  which  were  alx}ut  one-fourth  of  the  tribe  and  who 
removed  west  under  early  treaties,  and  the  Eastern  Chero- 
kees,  who  moved  under  a  later  treaty,  can  have  their  claims 
adjudicated.  Some  lawyers  think  they  can  and  some  think 
there  is  doubt  about  it.  We  do  not  want  to  take  two  bites 
at  the  cherry.  This  bill  will  make  sure  that  these  two  bands 
may  have  their  day  in  court.  It  is  the  purpose  of  this  bill, 
if  passed,  to  make  sure  that  these  two  bands  may  inter- 
vene in  these  lawsuits  and  adjudicate  any  claim  which  they 
think  they  have  against  the  Government. 

Mr.  STAFPORD.    Will  the  gentleman  yield? 

Mr.  HASTINOS.    I  will  be  glad  to  yield. 

Mr.  STAFPORD.  After  reading  the  letter  of  the  Com- 
missioner of  Indian  Affairs  I  came  to  the  conclusion  that 
he  thought  these  Indians,  if  they  did  have  any  rights,  would 
have  the  privilege  of  intervening  under  existing  law. 

Mr.  HASTINGS.  Good  lawyers  think  the  same  tUng, 
but  some  of  the  lawyers  who  are  trying  these  lawsuits 
think  differently.  They  think  there  is  some  doubt  about 
it.  To  be  frank  with  the  gentlenum.  I  do  not  know.  This 
is  to  remove  that  doubt.  We  do  not  want  to  go  along 
and  have  these  cases  set  down  for  trial  and  then  the 
court  sustain  a  demurrer  as  to  their  right  to  intervene  and 
have  their  claims  not  adjudicated.  That  is  all  there  is  to 
this  bill.  I  am  frank  with  the  gentleman  from  Wisconsin 
in  saying  that  I  have  some  doubt  myself  and  the  lawyers 
in  the  pending  cases  entertain  doubt.  Some  think  they 
can  intervene  and  some  think  they  can  not,  but  this  bill 
will  remove  all  doubt.    That  is  all  there  is  to  this  bill. 

Mr.  STAFPORD.    Will  the  gentleman  yield  further? 

Mr.  HASTINGS.    I  will  be  glad  to  yield. 

Mr.  STAFFORD.  Is  there  any  opposition  on  the  part 
of  the  members  of  the  Cherokee  Nation  to  the  granting  of 
this  privilege  to  the  tribes  referred  to  in  this  bill? 

Mr.  HASTINGS.    None  whatever. 

Mr.  STAFPOPJD.  The  Eastern  Band  and  the  Western 
Band? 

Mr.  HASTINGS.  None  whatever.  The  gentleman  wiH 
notice  that  the  bill  is  amended  on  page  2.  line  23.  and  that 
amendment  was  made  at  my  suggestion.  It  cuts  the  time 
from  two  years  to  one  year.  I  do  not  want  these  suits  held 
up,  and  I  think  one  year  Is  sufficient  time,  so  at  my  sugges- 
tion the  shorter  time  was  placed  in  the  bill, 

Mr.  STAFPORD.  Will  the  gentleman  inform  me  how 
extensive  these  two  respective  tribes  are— the  Eastern  or 
Emmigrant  Cherokees  and  the  Western  or  Old  Settler 
Cherokees? 

Mr.  HASTINGS.  If  the  gentleman  wiU  permit,  the  two 
put  together  constitute  the  tribe.  I  tried  to  explain  that 
about  one-fourth  went  out  prior  to  the  treaty  of  1835.  under 
the  earlier  treaties,  and  they  are  known  as  the  Old  SetUer 
or  Western  Cherokees,  because  they  went  west.  Subsequent 
to  the  treaty  of  1835  and  under  the  terms  of  the  treaty  of 
1835  the  remainder  went  west,  or  about  three-fourths. 
They  are  known  as  the  Eastern  or  Emmigrant  Cherokees. 
because  they  lived  east  of  the  Mississippi.  They  went  West 
under  the  treaty  of  1835,  and  when  they  got  West  there 
was  a  reunion  of  the  two  divisions,  those  that  went  earlier 
and  those  that  went  later.  They  constitute  the  Cherokee 
Tribe.  But  it  is  feared  that  under  the  original  Jurisdictional 
act  those  who  made  up  the  two  divisions  or  bands  of  the 
tribe  may  not  have  the  right  to  have  their  claims  adjudi^ 
cated  along  with  the  whole  nation. 

Mr.  STAFPORD.  But  these  two  distinct  tribes  do  not 
include  the  straggling  part  of  the  Cherokee  Nation  that  Is 
located  ha  Kctih  Carolina. 

Mr.  HASTINGS.    Oh.  no. 
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Mr.  STAFFORD.    They  un  not  ncogaiztd  as  a  part  of  ' 
the  Cherokee  Nation? 

Mr.  HASTINGS.  Oh.  oo.  That  was  decided  by  the  Su- 
pTNne  Court  years  ago. 

The  Clerk  read  as  follows: 

8k.  a.  Any  and  ah  (daltns  agAlnst  Cbe  Utilto^  Statw  vtthln  ttie 
ptirrlew  of  this  act  shall  be  forever  barred  usJeat  suit  or  suits  or 
intervening  petition  sbaU  be  Oled.  subject  to  amendment,  however, 
as  herein  provided  In  the  Court  of  Claims  within  two  years  from 
the  date  of  i4>provml  ot  this  act.  and  stich  suit  or  suits  shall  mt^e 
Vae  said  Baston  or  Emmigrant  and/or  Western  or  Old  Settler 
Ctkerokees  party  or  parties,  pteintlff.  and  the  United  States  party 
defendant.  The  petition  shall  be  verified  by  the  attorney  or  attor- 
neys employed  to  prosecute  such  claim  or  clatms  under  contract 
with  the  said  Indians  approved  in  accordance  with  it»t»».tTtg  Ikws 
and  said  contract  shall  be  executed  in  their  behalf  by  a  ciHiunlttee 
orcommittees  selected  by  said  Indians  or  provided  by  »?^Tt'"g  law. 
Official  letters,  papers,  documents  and  records,  maps,  or  certified 
copies  thereof  may  be  used  in  evidence,  and  the  departments  of 
the  Oovemment  shall  give  aeceas  to  the  attorney  or  attorneys  of 
said  Indians  to  such  treaties,  papers.'  maps.  correq>ondance,  or 
reports  as  they  may  require  In  the  preparation  and  proaecutlon  of 
any  Butt  vr  suite  instituted  under  ttdm  act. 

With  the  following  committee  amendment: 

Page  2.  line  28.  strike  out  "  two  years  **  and  IZLMrt  "  one  year." 

}.  Mr.  HASTINGS.    Mr.  Chairman.  I  offer  a  substitute  for 

the  committee  am^ryknent. 

Tlxe  Clerk  read  as  follows: 

Substitute  for  the  ooounlttee  amendment  oSBred  by  Mr.  Rasr- 
Dcos:  Page  a,  line  2a,  strike  out  "one  yaar"  and  Insert  in  Ueu 
thereof  "  six  months." 

Mr.  STAFFORD.    Will  the  gentleman  yidd? 

Mr.  HASTINGS.    Yes. 

Mr.  STAFFORD.  I  assume,  by  reason  of  being  a  member 
at  the  Cherokee  Nation,  the  gentleman  is  fiiUy  emiversant 
with  the  present  status  of  this  lawsuit  and  thinks  six  mooths 
is  adequate  time? 

Mr.  HASTINGS.  I  do;  and  I  do  not  want  to  dday  any 
pending  lawsuits.  I  wanted  to  compel  these  parties  to  go  in 
without  delaying  any  pending '  lawsuits,  and  I  think  six 
months  is  long  enough  time. 

Mr.  STAFFORD.  The  gentleman  Is  quite  oonvineed  it 
win  not  be  an  unduly  short  time  so  as  to  prevent  them  frc»n 
intervening? 

Mr.  HASTINGS.  I  am  willing  to  accept  the  reqDonslbility 
for  making  the  change. 

The  substitute  amendment  was  agreed  to. 

The  committee  amendment,  as  amended  by  the  substttute, 
was  agreed  to. 

The  Clerk  read  as  follows: 

8xc.  4.  Any  other  tribes  or  bands  of  Tnrfty^n^  the  court  may 
deem  necessary  to  a  final  determination  of  any  suit  or  suits 
brought  hereunder  may  be  joined  therein  as  the  court  may  order: 
Provided.  That  upoo  final  determination  ot  su(^  suit  or  suits  the 
Court  of  Claims  ahaU  have  jurisdiction  to  fix  and  determine  a 
reasonable  fee.  not  to  exceed  10  per  cent  of  recovery  or  recoveries, 
together  with  all  necessary  and  proper  expenses  incurred  in  the 
pceparatlon  and  prosecution  of  such  suit  or  suits  to  be  j^Ui  to 
the  attorney  or  attorneys  employed  as  herein  provided  by  the 
said  Indians,  and  the  same  shall  be  included  in  the  decree,  and 
shall  be  paid  out  of  any  sum  or  sums  adjudged  to  be  due  said 
Indians,  or  any  of  tbem,  and  the  balauice  of  such  sum  or  sums 
shall  be  placed  in  the  Treasury  of  the  UnMed  States,  whne  it  shall 
draw  interest  at  the  rate  of  4  per  cent  per  a^T^^ityi  gj^  x^^  disposed 
of  as  provided  by  existing  law. 

With  the  following  committee  amendment: 

Pace  4.  line  14.  strUce  out  the  word  "  law  "  and  the  ctvotatlon 
marks  and  insert  the  word  "  law  "  without  the  quotation  marks. 

_,  The  amendment  was  agreed  ta 

■  Mr.  HASTINGS.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House  with 
the  amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  that  the  biD.  as  amended,  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  pro 
tempore  [Mr.  BAincHEM)}  having  restmied  the  chair.  Mr. 
CooPEK  of  Tennessee.  Chairman  of  the  Omnmittee  of  the 
Whole  House  on  the  State  of  the  Union,  repoted  that  that 
committee,  having  iMkI  VDdar  eonsideratioa  the  bffl  B.  R. 
9441,  had  directed  him  to  report  the  same  back  to  the  Hauae 
with  sundry  amendments,  with  the  recommendation  that  the 


amendments  be  agreed  to.  and  tibak  the  WB  u  amended 
do  pass. 
The  SPEAKER  pro  tempore.    Is  a  separate  vote  demanded 

on  any  amendment?    If  not,  the  Chair  will  put  tbem  In 
gross. 

The  amendments  were  agreed  to. 

Mr.  HASTINGS.  Mr.  Speaker,  I  aA  unanlmoos  Gonaeni 
to  substitute  an  identical  Senate  bin,  8. 1M6.  for  the  House 

biU. 

Tlie  SI^IAKER.    Is  there  olB()ection  to  the  requeai  of  the 

gentleman  from  Oklahoma? 
There  was  no  objection.  ^ 

The  SPEAKER.    The  Cleric  wiB  report  the  Senate  bOL 
The  dork  read  the  Senate  bill,  as  follows: 

Be  U  enacted,  etc^  That  aU  claims  against  the  United  States  of 
the  Baetem  or  Emigrant  Cherokees,  aod  the  Western  <%erok««  or 
Old  Settler  Tnrtlaiw.  so  called,  who  are  d\il;  enrolled  members  of 
the  Cherokee  Tribe  of  Indians  In  Oklahoma,  as  classes,  respec- 
tively, may  be  submitted  to  the  Court  oT  Ctolms,  and  jxniadlotlen 
is  taer^y  ooelerred  upon  the  Court  of  Ctatms.  DDtwtOuitanding 
the  laptse  of  time  or  statutes  of  limitation,  to  hear,  examine,  adju- 
dicate, and  render  Judgment  in  any  and  all  iegal  and  equitable 
claims  arising  or  growing  out  of  any  treaty  or  agreement  between 
the  TTntted  States  and  the  Cherokee  Tr^i^wy  or  arising  or  grow- 
ing out  of  any  act  of  Congress  in  relatim  to  ItidiaB  affairs,  which 
the  said  Bastam  or  BoiigTant  and  Westam  or  Old  Settler  caierokees 
may  have  against  the  United  States,  which  claims  have  not  here- 
tofore been  determined  and'  adjudicated  on  their  merits  by  the 
CXiurt  of  Claims  or  the  Supreme  Court  oC  the  UUtad  Statss  are 
pptld  in  full:  Provided.  That  said  Eastern  or  Emigrant  and  West- 
ern or  Old  Settler  Choxikee  Indians  may  aot  together  or  as  two 
bodies  hereunder  as  they  ma^  be  advised:  Provided  further.  That 
the  said  Eastern  or  Emigrant  and  WtEtern  or  04d  Settler  Chero- 
kees may  intervene  in  any  suit  or  svits  now  pending  In  tta«  Court 
of  Claims  under  aiithority  o£  tht  act  of  Congress  approved  March 
19.  1924  (43  Stat.  L.  27.  28),  in  which  the  Cherokee  Nation  Is  pwty 
plalntlir  and  the  United  States  party  defendtmt. 

Sec.  2.  Any  and  all  claims  against  the  Utdted  States  within  tha 
piirvlew  of  this  act  shall  be  forever  barred  nnlcaa  cult  or  suits  or 
intervening  pctmoa  shall  be  filed,  subject  to  anmutment,  however, 
as  herein  provided  In  the  Court  of  Clalnas  within  two  years  from 
the  date  of  approval  of  this  act,  and  such  suit  or  suits  shall  make 
the  Eastern  or  Emigrant  and/or  Western  or  Old  Settler  Cherokees 
party  or  parties  plalntlfi  and  the  United  States  pirCy  defendant. 
The  petition  or  petitions  a±iaU  be  verified  by  the  attorney  or  attor- 
neys employed  to  prosecute  such  claim  or  riAtma  under  contract 
or  contracts  with  the  said  Indians  approved  in  accordance  wtth 
existing  laws,  and  said  contract  or  contracts  shall  be  exaeuted  ia 
their  behalf  by  a  committee  or  comBiittees  aaleeted  by  said  In- 
dians or  provided  by  existing  law.  Oficial  letters,  papers,  docu- 
ments, and  records,  maps,  or  certified  copies  thereof,  may  be  used 
in  evidence;  and  the  departments  of  the  Oovernment  shall  give 
access  to  the  attorney  or  attorneys  of  said  Tn/«i*ri«  to  such  treaties. 
papers,  maps,  correspondence,  or  reports  as  they  may  require  Us 
the  preparation  and  prosecution  of  any  suit  or  suits  tostltutcd 
under  this  act. 

Sec.  3.  In  said  suit  or  suits  the  court  shaU  alao  heer,  exaoilne. 
consider,  and  adjudicate  any  claims  which  the  United  States  may 
have  against  the  said  Indiana  at  any  of  tbem.  but  any  payment 
or  payments  which  have  been  made  by  the  United  States  upon 
any  such  claim  or  claims  shall  not  operate  as  an  estoppel  but  may 
be  placed  as  an  offset  in  such  suit  or  suits,  and  the  United  States 
shall  be  allowed  to  plead  and  shall  be  given  credit  for  all  sums. 
including  gratuities,  paid  to  or  expended  for  any  of  said  classes  of 
Indians:  Provided,  however.  That  In  any  claim  sued  on  by  said 
Cherokees  for  any  part  of  an  Interest-bearing  fund  upon  which 
account  any  payment  or  payments  shall  have  been  made,  such 
payment  or  payments  shall  first  be  applied  to  rediiction.  or  pay- 
ment of  Interest  earned  to  the  date  of  such  respective  payments, 
and  the  balance.  If  any,  shall  then  be  applied  to  reduce  Che 
Interest-beartng  principal,  and  not  otherwise. 

Sec.  4.  Any  other  tribes  or  bcmds  ol  Inrttaos  the  court  may  deem 
necessary  to  a  final  determination  of  any  suit  or  suits  brought 
hereunder  may  be  joined  therein  as  the  court  may  order:  Pro- 
vtdtd.  That  upon  final  determination  at  >och  suit  or  suits  the 
Court  of  Clains  shall  have  jurlsdictioB  to  fix  and  determine  a 
reasonable  fee.  not  to  exceed  10  per  cent  of  recovery  or  recoveries, 
together  with  all  necessary  and  proper  expenses  Incurred  In  the 
preparation  and  prosecutton  ot  such  suit  or  suits,  to  be  paid  to 
the  attorney  or  attameya  employed  as  herein  provkled  by  the  said 
Indians,  and  the  same  shall  be  tnchided  in  the  dsexe*  $a3iA  abaU 
be  paid  out  of  any  sum  or  siuns  adjudged  to  be  due  said  Indians, 
or  any  of  them,  and  the  balance  of  such  sum  or  sums  shall  be 
placed  in  the  Ttemnaj  ot  the  Ualted  States,  where  ft  shaU  draw 
Interest  at  the  rate  of  4  per  cent  per  nnaMW.  and  ba  4tapoaed  ot  as 
provided  by  existing  law. 

Mr.  HASTINGS.  Mr.  Speaker,  I  offer  an  AmArwfw>P«t,  in 
line  28  of  page  2.  striking  out  '*  two  yeaxs  "  and  inserting  in 
Ueu  thereof  "  six  months,"  so  as  to  confmn  with  the  amend- 
ment of  the  House  bill. 
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Amendment  offered  by  Mr.  Hastimcs:  In  Une  23.  page  2,  of  tt>« 
Senat*  bUl.  •trlke  out  **  two  jmn  "  and  insert  in  Ueu  thereol  **  six 
months." 

-  The  amendment  was  agreed  to. 

The  Senate  bOI  was  ordered  to  be  read  a  third  time,  was 
rcttd  the  third  time,  and  passed. 
A  motion  to  reconsider  wad  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

DKfOSlTg  or  caOCTAW  AKD  CHICXASAW  XNDIAIU.  OKLAHOMA 

Mr.  HOWARD.  Mr.  Speaker,  I  call  up  the  bill  (H.  R.  i 
9496 >  to- provide  for  the  leasing  of  the  segregated  coal  and 
asphalt  deposits  of  the  Choctaw  and  Chickasaw  Indian 
Tribes  of  Oklahoma  and  for  an  extension  of  time  within 
which  purchasers  of  such  deposits  may  complete  payment. 
»fr.  HASTINGS.  Mr.  Speaker,  with  the  permission  of  the 
chairman  oi  the  committee.  I  invite  attention  to  the  fact 
that  there  is  an  identical  Senate  bill.  S.  3655.  on  the  cal- 
endar, and  I  ask  unanimous  consent  to  substitute  the  Senate 
bill. 

The  SPEAKER  pro  tempore  (Mr.  Bankhiad).  Is  there 
objection  to  the  request  of  the  gentleman  from  Oklahoma? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  This  bill  Is  on  the  Union 
Calendar,  and  the  House  automatically  resolves  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union.  • 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
CoopxK  of  Tennessee  in  the  chair. 

The  CHAIRMAN.  The  House  Is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  the  biU.  which  the  Clerk  will  report  by  title. 

The  aerk  read  the  Utle  of  the  bill. 

Mr.  HOWARD.  Mr.  Chairman,  on  behalf  of  the  com- 
mittee the  gentleman  from  Oklahoma.  Mr.  CAXtwucHT,  wHl 
present  the  argwoent  in  favor  of  the  bill. 

B4r.  CARTWRIQBrr.  Mr.  Chairman.  I  do  not  think  there 
is  much  argument  to  be  presented,  because  the  Indians  are 
in  favor  of  it,  the  Bureau  of  Indian  Affairs  Is  in  favor  of  it. 
the  coal  opo^tors  are  in  favor  of  it,  and  everybody  that 
knows  anything  about  it  agrees  to  it. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  CARTWRIGHT.    I  yield. 

Mr.  STAFFORD.  I  have  no  objection  to  the  bill,  but  I 
think  there  should  be  some  expUmation  as  to  ^e  leasing 
provision. 

Mr.  HASTINGS.  With  the  consent  of  my  colleague  and 
the  gentleman  from  Wisconsin,  permit  me  to  say  that  there 
are  approximately  300,000  acres  of  land  belonging  to  the 
Chodhws  and  Chickasaws — their  own  tribal  lands  underlaid 
with^al  deposits.  '31^^ 

An  agrenqgbt  was  made  with  the  two  tWi^^M97  look- 
ing to  the  c^inf-fif  their  tribal  rolls  and  JlflPPbtting  of 
their  lands.  That  was  maiu^years  ago^yflpthe  metti- 
time  the  rolls  have  been  c(n^>leted  «nd  \fltfM^nds  allotted. 
The  surface  of  these  lands  has  been  allotted  and  disposed 
of,  reserving  the  coal  and  asphalt  Qepdtits. 

Coal  leases  were  made  and  the  tribes  have  received  royal- 
ties from  them.  The  leases  expired  at  dilferent  times,  but 
all  of  them  expire  in  September,  1932.    *> 

This  legislation  is  legislation  prepared  ta^  all  concerned. 
The  governor  of  the  Chickasaw  Tribe,  the  principal  chief  of 
the  Choctaws.  the  mining  trustee,  their  attorneys,  the  coal 
lessees,  and  representatives  of  the  Interior  Department  got 
tQfethi||[  and  agreed  on  the  terms  of  this  bilL 

"^e  bill  authorizes  additional  leases  to  be  made  covering 
these  lands  and  certain  concessions  to  be  made  about  de- 
ferred payments.  Theae  are  details  that  those  who  are 
most  familiar  with  them  have  worked  out. 

Mr.  006S.    Will  tt.e  genUeman  yield? 

Mr.  HAaTENOS.    I  yield. 

Mr.  OOSS.  In  this  bUl  have  any  changes  been  made  In 
the  royattiesT 


Mr.  HASTINGS.  The  genUeman  from  Oklahoma,  my 
colleague  [Mr.  Cartwright],  is  more  familiar,  but  my  recol- 
lection is  that  it  Is  8  cents  a  ton  under  the  old  law. 

Mr.  CARTWRIGHT.  There  are  no  changes  made  in  this 
bllL 

Mr.  GOSS.  Does  the  State  of  Oklahoma  collect  any  roy- 
alty on  this  coal  as  does  the  State  of  Pennsylvania? 

Mr.  HASTINGS.    The  State  of  Oklahoma  gets  nothing. 

Mr.  STAFFORD.  There  was  argued  in  the  last  month  in 
the  Supreme  Court  the  question  whether  the  State  of  Okla- 
homa had  the  right  to  tax  Indian  lands  which  had  been 
leased  to  some  private  individuals. 

Mr.  HASTINGS.  The  coal  deposits  belong  to  the  two 
tribes  and  are  nontaxable. 

Mr.  STAFFORD.    As  to  lands  having  that  status  there  Is    .. 
no  question.     . 

Mr.  PEAVEY.   Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  HASTINGS.    Yes. 

Mr.  PEAVEY.  I  just  want  to  make  this  statement  fw  the  ■i 
information  of  the  gentleman  from  Connecticut  LMr.  Gossl 
and  my  colleague  from. Wisconsin  [Mr.  Stafford].  As  chair- 
man of  the  subcommittee  that  heard  this  bill,  the  informa- 
tion presented  to  the  subcommittee  by  all  parties  concerned 
was  that  this  did  not  change  any  law  or  create  anything  new. 
It  simply  gives  authority  for  the  Secretary  to  re-lcase  under 
existing  conditions. 

Mr.  STAFFORD.  As  I  read  the  bill  there  was  no  change 
in  existing  law  other  than  that  in  this  lease  where  the  lessee 
is  in  default  in  pasmient  of  his  rent  there  is  a  provision  made 
whereby  the  Secretary  of  the  Interior  is  authorized  to  permit 
him  to  renew  the  lease  by  paying  10  per  cent  of  the  amoimt 
owing  and  the  balance  of  90  per  cent  in  five  equal  annual 
installments. 

Mr.  HASTINGS.    I  think  that  is  provided  in  the  bili^,. 

Mr.  STAFFORD.    Yes.  '  ilQ*. 

Mr.  PEAVEY.  That  Is  new  and  one  other  exceptloif% 
that  is  for  new  leases  to  be  made. 

Mr.  GOSS.  I  call  attention  to  section  5,  page  10.  I  notice 
that  there  is  a  sum  equal  to  not  less  than  15  cents  per  ton 
nm — nm  of  mine,  I  suppose  that  means — for  coal  mined, 
and  somewhere  else  it  is  8  cents,  and  then  somewhere  else  it 
provides  in  the  bill  not  less  than  10  cents  per  ton  on  crude. 
What  is  meant  by  that? 

Mr.  HASTINGS.  That  is,  where  a  man  purchases  it,  it 
is  15  cents,  and  the  other  royalty  is  where  it  is  leased. 

Mr.  GOSS.  The  gentleman  means  that  where  you  pur- 
chase it  you  pay  a  royalty  of  15  cents  per  ton,  run-of-mlne? 

Mr.  CARTWRIGHT.    Yes. 

Mr.  GOSS.  The  bill  provides  that  the  purchaser  of  a  tract 
on  which  coal  or  asphalt  is  mined  shall  pay  each  month  a 
sum  equal  to  not  less  than  15  cents  per  ton,  ruh-of-mine. 
How  do  you  figure  that  out?  He  is  to  pay  on  the  basis  of 
15  cents  per  ton  of  the  total  tonnage  in  the  year  each  month, 
or  just  the  coal  mined  in  each  month? 

Mr.  HASTINGS.  In  the  first  place,  where  you  pay  8 
cents  per  ton.  that  is  where  you  lease  it;  and  here  is  where 
you  purchase  It.  You  pay  more,  because  you  are  reducing 
the  value  of  the  mine  Itself,  and  that  is  the  amount  that  is 
agreed  upon  as  fair  and  equitable. 

Mr.  GOSS.  But  it  says  that  they  shall  pay  each  month  to 
the  Superintendent  for  the  Five  Civilized  Tribes,  or  such  other 
agent  as  may  be  designated  by  the  Secretary  of  the  Interior, 
a  sum  equal  to  not  less  than  15  cents  per  ton.  mine-run. 

Mr.  HASTINGS.    That  is  what  is  agreed  upon  in  this  biU. 

Mr.  GOSS.  Does  that  mean  just  the  tonnage  for  each 
month  at  15  cents  a  ton? 

Mr.  HASTINGS.    That  is  applied  on  the  purchase. 

Mr.  GOSS.    Each  month? 

Mr.  HASTINGS.    Yes. 

Mr.  GOSS.  Not  the  year's  total  tonnage,  but  it  means 
the  month's  total  tonnage? 

Mr.  HASTINGS.    Yea. 

Mr.  GOSS.  And  when  it  says  10  cents  per  Una  on  crude 
what  does  it  mean? 
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Mr.  HASTINGS.    TtoaX  refers  to  asiduilt  In  the  next  line. 

Btr.  GOSS.    Let  us  have  it  clear. 

Mr.  HASTINGS.  That  would  be  my  construction— not 
less  than  10  cents  per  ton  on  crude  and  60  cents  p^  ton  on 
refined  asphalt.    That  means  10  cents  per  Xan  on  crude 

asphalt.      

c  Mr.  CARTWRIGHT.    Thore  ia  very  little  asphalt  there. 

Mr.  OOSS.  In  the  revenue  bill  which  we  recently  passed 
tliere  is  a  tariff  on  coal,  and  also  a  tariff  on  oil. 

Mr.  CARTWRIGHT.  That  is  an  excise  tax  on  Imported 
oil  anS^cpal.    It  does  not  affect  this  in  the  least. 

Mr.  OOSS.    Very  well 

The  CHAIRMAN.  The  Clerk  will  read  the  bin  for 
amendment. 

Tb&  Clerk  read  as  fdilows: 

fee  it  enacted,  etc^  That  the  Secretary  of  the  Interior  be,  and  he 
Is  hereby,  authorised  and  empowered,  under  niles  and  r^iilatlons 
to  be  pre£crl|>ed  by  him,  and  upon  sudi  terms  and  conditions  as 
he  may  deem  proper,  not  Inconsistent  with  this  act.  to  lease  to 
clUaeos  of  the  United  States  or  any  association  of  such  persons, 
or  to  any  corporation  organized  under  the  laws  of .  Htxe  United 
States  or  of  any  State  or  Territory  thereof,  any  de|el<jykl  tract  of 
the  unsold  coal  and  asphalt  deposits  of  the  Choctfw  TIM  Chicka- 
saw Nations,  in  Oklahoma,  such  loaaas  to  be  entered  Into  on  behalf 
of  said  nations  by  the  Choctaw  and  Chickasaw  mining  trustee  <a 
such  other  ofBcer  as  the  Secretary  of  the  Interior  may  designate. 
and  said  leasees,  subject  to  the  approval  of  the  Secretary  ^  the 
Interior,  said  leases  and  the  mining  operations  thereon  to  be  under 
the  superrlBloa  and  oontrol  of  said  Inining  trustee ;  Provided, 
That  the  rate  of  royalty  for  ooal  mined  shau  aot  be  leas  timn  8 
cents  per  ton  at  the  mine,  payable  monthly,  aStd  thf^  the  leases 
shall  require  the  mining  of  a  minimum  of  IS.OCK)  Vaiih  of  coal  per 
apniim  from  each  tract  lieassd.  or  the  paypve^t  iSifycpfalty  thereon 
at  the  said  rate  the  same  as  If  the  coal  iMttteAlrlnlned :  Provided 
further.  That  $500  of  the  annual  min^Bin^ tonnage  royeOty  staJl 
be  paid  annually  In  advance,  bt^te^T^gpiP  titilt  date  Of  approval 
of  the  lease  by  thejjSecretary  of  ^tofipla!,  tl^|  tlte  royalty  paid 
on  the  minimum  fVMxfigr*^  any  i%t  snaU  not  be  applied  on  the 
minimum  royalty.-  liije  ^x  iUl^uiRor  or  subsequent  year,  and  all 
moneys  receiveii ,  as' royald«^^^ttierwtpe  tor  leases  made  under 
the  provisions  of  this  ut^^aagt'i^'di(^oe^^  In  th^  Treasury  of 
the  United  States  to  the  credit  of  thsF:.|aipcUW  and  Chickasaw 
Indian  Nations;  that  no  lease  shall  be  JDOuSaeijip  ezteiid  for  a  period, 
of  more  than  15  years  from  and  after  Septexnbet  25. 1932;  that  tBe 
Secretary  of  the  Interior,  In  his  discretion,  may  add  to  any  devel- 
oped lease,  vipon  application  of  the  lessee,  not  more  than  640  acreis 
of  the  segregated  unleased  coal  deposits,  where  It  Is  shown  that 
such  additions  are  necessary  for  the  successful  operation  of  such 
lease;  that  the  tracts  to  be  added  mxist  be  contiguous  to  the  leased 
deposits  of  the  lessee,  such  additional  acreage  to  "oe  subject  to  the 
rules  and  regulatUms  prescribed  by  the  Secretary  of  the  Interior 
under  this  act;  that  the  lease  on  the  added  area  sbaU  ezpirs  at 
the  same  time  as  the  lease  of  which  it  becomes  a  partj^a^d  the 
rate  of  royalty  on  coal  mined  on  the  added  area  shall  b^  tnessme 
as  that  fixed  by  this  act.  r ' 

Sac.  2.  That  the  prior  lessee  of  any  developed  lease,  who  has  paid 
all  moiieys  doe  on  ooal  mined  thereon,  or  any  person  or  corpora- 
tion which  by  judicial  sale  or  otherwise  "has  succeeded  or  may 
succeed  to  any  right  of  a  fOTmer  lessee  In  any  devrtoped  lease, 
shall  be  given  the  preference  right  to  a  new  lease  on  such  de- 
veloped premises,  If  In  the  opinion  of  the  Secretary  of  the  Interior 
the  granting  of  such  right  will  fully  protect  the  interest  of  the 
Indians.  The  said  parties  shall  be  allowed  30  days  after  notice 
from  the  Superintendent  of  the  Plve  ClvlUaed  Tribes  or  other 
official  designated  by  the  Secretary  of  the  Interior  within  whleb  to 
apply  fOT  IMW  leases. 

Sbc.  3.  That  the  Gtipctaw  and  Chickasaw  mining  trustee,  or  such 
officer  as  the  Secretary  of  tlie  Itotertor  shall  destgnate.  Is  hereby 
authorized  to  examine  the  books  and  aeootmts  of  lessees,  who  shall 
submit,  upon  oath,  stateiaMxU  and  reports.  In  such  form  and  on 
such  blanks  as  the  Secretsry  of  the  Interior  may  require.  Lessees 
shall  report  each  month  under  oath  to  the  Superintendent  for  the 
Five  Civilised  Tribes  ai/io  any  other  otloer  designated  by  the  Sec- 
retary of  the  Interlpr;  the  quantity  of  ooal  mined  on  each  lease 
during  the  previous  month,  and  shall  pay  the  royalty  due  thereon, 
as  required  by  the  rules  and  regulations  prescribed  imder  this  act. 
The  fallxve  of  any  lessee  to  make  stich  report  and  pay  such 
roy«lty  within  60  days  after  such  report  and  royalty  become  dtM 
shall  subject  the  lease  to  cancellation,  whereupon  all  advance  and 
minimum  royalties  to  the  credit  of  such  lease  shall  be  forfeited 
and  become  the  property  ct  the  nations,  and  any  lessee  making  a 
false  report,  statement,  or  representation  shaU  be  subject  to 
f  punishment  as  for  perjury:  Provided.  That  no  lessee  shall  assign 
or  sublease  his  estate,  term,  or  interest  In  any  lease  wlUiout  the 
written  approval  of  the  Secretary  of  the  Interior,  and  a  violation 
of  this  provision  shall  subject  the  lease  so  assigned  or  subleased  to 
cancellation  by  the  Secretary  of  the  Interior,  whereupon  all  ad- 
vance and  mliilmum  royalties  to  the  credit  of  the  lease  shall  be 
forfeited  and  become  the  property  of  sakl  natkm. 

8bc.  4.  That  within  80  days  from  the  approval  of  tht$  act  any 
person  owing  a  balance  on  any  tract  of  the  tribal  coal  and  asphalt 
deposits,  purchased  under  the  act  of  February  8,  1918  (40  Stat.  L. 
433).  as  amended  by  subsequent  acts,  may  osake  api^ieatlon  to 
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tbe  Sseretary  of  tike  Interior  for  an  sxteDston  of  ttaaa  wttkla 
which  to  pay  his  balance,  which  application  must  be  accom- 
panied by  10  per  cent  of  such  balanoe,  inchiding  prlnelpal  and 
Interest.  Upon  aj^jroval  of  such  appllrstlon  by  tbs  Beevetary  of 
the  Interior  svich  purdvaser  may  be  allowed  five  years  from  May 
25.  1932,  to  pay  the  remaining  90  per  cent  of  the  amount  due  by 
him.  said  balance  to  be  paid  annually  In  five  equal  instaltments. 
the  first  InstallmMit  to  be  due  and  payable  one  year  fton  May 
25.  1982.  and  subsequent  Installments  to  be  due  and  payable 
on  or  before  May  25  of  each  year  thereafter,  all  deferred  pay- 
ments to  bear  interest  at  6  per  cent  per  annum:  Provided.  That 
upon  failure  of  a  piorchaser  to  pay  any  InstaHment  for  a  pertod 
of  60  days  from  the  due  date,  the  Secretary  of  the  Interior  Shall 
cancel  the  sale,  whereupon  aU  paynoents  theretofore  made  thereon 
shall  be  forfeited  to  the  Choctaw  and  Chickasaw  Nations:  Pro- 
vided further,  That  a  purchaser  may  pay  the  entire  balance  due 
on  any  purchase  at  the  time  of  payment  of  any  installment,  and 
thereupon  be  entitled  to  a  patent  as  authorized  by  the  statutes 
providing  for  the  sale  of  said  mineral  deposits. 

Sbc.  5.  That  the  pttrchaser  of  any  tract  on  which  coal  or 
asphalt  Is  mined  shall  pay  each  month  to  the  Superintendent 
for  the  Five  Civilized  Tribes,  or  such  other  officer  as  may  be 
designated  by  the  Secretary  of  the  Interior,  a  sum  equal  to  not 
less  than  15  cents  per  toh  mine  run  for  coal  mined,  and  not  less 
than  10  cents  per  ton  on  crude,  and  00  cents  per  ton  on  refined 
asphalt  mined,  such  payments  to  be  applied  on  request  of  ttie 
purchaser  on,  any  Installment  of  the  purchase  price  when  due. 

Sec.  6.  The  Choctaw  and  Chickasaw  mining  trustee,  or  any 
other  official  designated  by  the  Secretary  of  the  Interior,  shall 
have  the  right  to  examine  all  records  of  operations  of  any  pur- 
chaser on  a  purchased  tract;  and  all  paymients  on  monthly  out- 
put shall  be  under  oath  to  the  Superintendent  of  the  nve  Clvl- 
uzed  Tribes,  the  same  as  payments  made  by  lessees  of  unsold 
tracts. 

Skc.  7.  That  the  Secretary  of  the  Interior  Is  hfcreby  authorised 
to  perform  any  and  all  acts  and  to  make  such  rules  and  regu- 
lations not  Inconsistent  with  this  act  as  may  be  deemed  neces- 
sary and  proper  for  the  protection  of  the  Intercuts  of  said 
nations  and  for  the  purpose  of  carrying  the  provisions  of  this 
act  Into  full  force  and  effect:  Provided.  That  upon  the  expira- 
tion of  any  developed  lease.  If  the  lessee  thereof  shall  not  apiply 
for  Its  reniewal,  or  if  the  sale  of  any  coal  or  asphalt  tract  upon 
which  operations  have  begun  shall  be  forfeited  and  canceled,  , 
the  Secretary  of  the  Interior  Is  hereby  authorized  to  take  ffo*-  ' 
session  of  said  expired  lease  or  canceled  tract  and  dispose  of  thf 
same  under  the  provisions  pf  this  act,  or  take  whatever  steps 
miy  be  necessary  to  preservfe  and  protect  such  property:  Pro' 
'^kd  further.  That  nothing!  In  this  act  shall  be  eonstraed  or 
held  to  affect  In  any  way  the  right  to  dispose  of  the  ooal  and 
asphalt  deposits  of  the  Choctaw  and  Chickasaw  Nations  by  sals 
as  now  authorlised  by  law. 

Mr.  G08&  Mr.  Chairman,  I  notice  that  $120,000  is  stiU 
due  these  Indians.  You  are  proposing  another  defermcnl 
for  another  five  years  In  which  the  coal  operators  may  p4y 
those  tribes? 

Mr.  CARTWRIGHT.    Yes. 

Mr.  GOSS.  Are  we  pretty  sure  of  collecting  that  moiaey 
for  them? 

Mr.  HASTTNOS.  Diat  is  the  only  way  thai  ve  can  col- 
lect it.    This  Is  for  tlie  purpose  of  protecting  the  Indian. 

Mr.  GOSS.  Does  the  gentleman  not  think  that  in  that 
additional  tune  these  m^i  might  go  broke  and  not  be  a|^ 
to  meet  the  obligation? 

Mr.  HASTINGS.  We  would  like  to  collect  it  now,  and 
they  have  been  trjring  to  collect  it  for  a  number  of  years; 
but  If  you  clamp  down  on  them  to  collect  it,  you  force  them 
into  bankruptcy. 

All  those  who  are  best  informed  about  it  think  this  U  the 
best  and  easiest,  as  well  as  the  fairest,  way  to  handle  the 
matter. 

Mr.  HOWARD.  Mr.  Chairman,  I  move  that  the  com* 
mlttee  do  now  rise  and  report  tbe  bill  to  the  Houae,  with  the 
recommendation  that  !t  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  c<»nmittee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cocvn.  Chairman  of  the  Cmrnnitlee 
of  the  Whole  House  o|i  the  state  of  the  Union,  repoorted  that 
that  committee,  havkig  had  under  canaidfration  tbe  biS 
S.  3655,  had  directed  him  to  report  the  same  back  to  the 
House  with  the  recommendation  that  the  biU  do  pass. 

Tbe  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

On  motion  of  Mr.  Howahb,  a  motian  to  reconsider  the 
vote  by  which  the  biU  was  passed  was  laid  on  the  tabte. 

PtOPOSED  PAT-CUT  PLUIB 

Mr.  McDUPPEE.  Mr.  Speaker,  many  inquhiea  have  been 
made  tay  Members  of  tbe  House  as  to  tbe  two  suggested  pay- 
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cut  plans.  I  ask  unanimous  consent  to  print  these  plans  In 
the  Rioou)  so  that  Members  may  see  them  to-morrow. 

The  President's  plan  is  not  worked  out  in  detail.  The 
committee's  plan  has  been  worked  out.  The  President  is 
to  submit,  through  Colonel  Roop,  the  Director  ol  the  Budget, 
a  more  accurate  detail  of  what  his  plans  are. 

Mr.  SNELL.  The  matter  you  have  now  does  show  an 
outline  of  the  President's  plan? 

Mr.  Mcduffie,  it  shows  an  outline  of  the  President's 
plan. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 

aCSMOBAKOmC 

Wtth  racard  to  the  altcrnAtlve  propoeals  for  Federal -employee 
■avinfs,  \ipon  vhlcli  ttgreement  was  not  reactxed  last  Saturday,  it 
is  now  propceed  to  simplify  the  suggestions  offered  by  the  admin- 
istration group  so  as  to  provide  for  the  coming  fiscal  year — 

1.  The  Introduction  of  the  principle  of  the  5-day  weelc.  or  Its 
cqulTalent.  throughout  the  Government  service. 

a.  The  eUnxlnatiOQ  of  all  annual  leave  with  pay. 

S.  The  elimination  at  allowances  to  rural  man  carriers  for 
vehicle  maintenance  (In  Ueu  of  No.  1.  above,  for  these  employees). 
For  per  diem  employees  the  principle  of  the  5-day  week  can  gen- 
erally be  app  led  directly  by  eliminating  work  on  Saturday  morn- 
ing and  reducing  pay  proportionately  (that  Is.  one-eleventh). 
This  amounts.  In  effect,  to  26  days'  furlough  without  pay  In  a  year. 

For  annual  employees  a  very  close  equivalent  to  this  can  be 
reached  by  providing  a  fxirlough  without  pay  for  one  calendar 
■loath.  As  this  furlough  oculd  not  always  be  made  a  oontlnuoxis 
ahaenc«  for  a  fuU  month,  provision  should  be  made  to  split  It 
Into  smaUer  units  when  desirable.  In  which  case  the  month  would 
be  considered  as  equivalent  to  24  worUng  dajrs  (Saturday  being 
counted  a  half  day). 

TlM  aM>ltcatlan  of  either  one  or  the  other  of  these  two  methods 
to  be.  mandatory  for  every  officer  or  en^oyee  of  the  Government 
except  rural  maU  carriers  and  the  enlisted  forces  of  the  mlUtary 
services.  Provision  should  be  made,  however,  for  the  President 
to  exempt  from  these  provisions  special  cases  where  he  finds  that 
a  suKable  substitute  can  not  be  provided  and  the  public  Interest 
terhiOm  tlks  absence  of  the  regular  employees. 

It  Is  estimated  that  the  saving  by  these  simplified  proposals 
(after  allowing  for  the  hire  of  substitutes  where  necessary)  would 
be  about  the  same  as  was  estimated  under  the  three  proposals  for 
which  these  are  now  substituted — about  $95.000.(X)0. 

lliese  simplified  propoeals  have  the  fxirther  merit  of  maintain- 
ing the  present  scale  of  salaries,  establishing  the  principle  of  the 
ft-day  week,  and  of  treating  everybody  on  practlcaUy  the  same 
basts.  In  effect,  each  man  would  receive  pay  at  the  present  rate 
for  each  day  he  works  tar  the  Government,  but  would  be  called 
upon  to  take  his  leave  at  his  own  expense.  This  plan  will  fxir- 
nish  some  additional  employment  for  substitutes  In  certain  cases 
and  wUl  go  a  long  way  toward  ellmlnattng  tbe  otherwise  necessary 
discharge  of  many  employees. 

Forthes  consideration  is  also  being  given  to  the  propriety  of 
including  a  provision  which  would  prevent  the  reduction  of  em- 
ployees reeelTliic  •2.500  per  year  or  leas  below  the  prevailing  In- 
come  for  compsjratole  oeeupattoae  oiitalde  the  Government  service. 
and  which  would  likewise  provide  that  in  case  the  furlough  plan 
herein  discussed  does  not  effect  a  reduction  to  such  comparable 
Income,  then  a  further  adjustment  by  extension  of  fttrlough  woTild 
be  authorlaed.  This  Is  a  matter  wiilch  the  President  desires  to 
disriiss  With  the  committee. 

TITUt  n 

Sac.  aoi.  As  used  in  this  title,  the  term  "  compensation  "  means 
any  salary,  pay,  wage,  allowance  (except  allowances  for  subsistence, 
quarters,  heat.  light,  and  travel),  or  other  emolument  paid  for 
sMilcaie  rendered  In  any  cMlllaa  or  BooclTlllan  office,  pceitlon.  em- 
ploynMKkt,  or  iHetmewt;  and  includes  the  retired  pay  of  com- 
missioned; warrant,  enlisted,  and  other  personnel  of  the  Army. 
N^vy.  Marine  Corps,  Coast  Guard.  Coast  and  Geodetic  Siirvey, 
Ll^thouse  Service,  and  the  Publte  Health  Service;  but  does  not 
include  paynents  out  of  any  retliememt.  disability,  or  relief  fund 
made  up  whoUy  or  In  part  of  contributions  of  employees. 

Sac. aoa.  (a)  During  the  fiscal  j-ear  beginning  July  1,  1932,. the 
cocnpensation  for  each  civilian  and  noncivlllan  office,  position,  em- 
ptoylueut.  or  eollstnent  la  any  branch  or  service  of  the  United 
SMAea  Oovemment  or  the  goremment  of  the  District  of  Columbia 
la  hereby  reduced  as  follows:  Compensation  at  an  annual  rate  of 
$1,000  or  less  shall  be  exempt  from  reduction;  and  compensation 
at  an  annual  rate  In  excess  of  ii.OOO  shaU  be  reduced  by  11  per 
eaoft  at  the  amount  thereof  in  excess  of  glXXW. 

(b)  For  tbe  purpoeea  of  detamining  the  percentage  of  reduction 
under  this  section  applicable  to  any  office,  position,  employment. 
or  enlistment,  the  oompensatlon  for  which  is  calculated  on  a 
piecework,  hourly,  or  per  diem  basia,  the  annual  rate  of  compen- 
aatloa  alnll  be  held  to  Ise  the  iotal  amount  which  would  b«  paid 
for  the  reguUr  worklBg  hours  and  on  the  basia  of  307  working 
days,  or  the  number  of  working  diiys  on  the  baste  of  which  such 
ooapeasstkm  to  caloatatitt.  wblclievcr  to  the  greater. 
Sae.  am.  nttnOnrm  aoi  and  202  of  thto  act  shall  not  vpfij  to- 
la) Any  oAoe.  poalttott.  emirioyment,  or  eniistmeot  the  compen- 

'  by  lataroMloaal  agreement,  o* 


(b)  Compensation  paid  imder  the  terms  of  any  contract  In 
effect  on  the  date  of  enactment  of  this  act  if  such  compensation 
may  not  lawfuUy  be  reduced;  but  in  the  case  of  the  renewal  of 
any  such  contrairt  the  amount  of  compensation  to  be  paid  there- 
under shall  be  reduced  by  not  less  tlian  the  percentage  appUcable 
under  section  202;  or 

(c)  Any  offlce  the  compensation  of  which  may  not.  under  the 
Constitution,  be  diminished,  in  the  case  of  any  tncumtoent,  during 
the  term  for  which  he  was  elected  or  during  his  contlniiance  in 
offlce,  unless  the  ai^llcation  of  such  sections  to  such  office  wUl 
not  result  in  a  diminution  of  compensation  prohibited  by  the 
Constitution;  or 

(d)  Any  office,  position,  employment,  or  enlistment  the  com- 
pensation for  which  is  adjustable  to  conform  to  the  prevailing 
local  rate  for  similar  work;  but  the  wage  board  or  other  body 
diarged  with  the  duty  of  malLlng  such  adjustment  shall  imme- 
diately take  such  action  as  may  be  necessary  to  effect  such 
adjustment. 

Sic.  204.  In  the  case  of  a  corporation  the  majority  of  the  stock 
of  which  is  owned  by  tbe  United  States,  the  holders  of  the  stock 
on  behalf  of  the  United  States  shall  take  such  action  as  may  be 
necessary  to  apply  the  provisions  contained  in  this  title  to  offices. 
positions,  and  employments  luider  such  corporation  and  to  officers 
and  employees  thereof. 

Sec.  205.  The  appropriations  or  portions  of  appropriations 
unexpended  by  reason  of  the  operation  of  this  title  shaU  not 
be  used  for  any  other  purposes  but  stiaU  be  impoimded  and 
returned  to  the  Treasury. 

Sic.  206.  Nc^  court  of  the  United  States  shall  have  Jurisdiction 
of  any  suit  against  the  United  States  or  against  any  officer,  agency, 
or  Instrumentality  of  the  United  States  arising  out  of  the  appli- 
cation of  any  provision  of  this  title,  unless  such  suit  Involves  the 
Constitution  of  the  United  States. 

Sxc.  207.  If  any  provision  of  this  title,  or  the  application  thereof 
to  any  person  or  circumstances.  Is  held  invalid,  the  remainder  of 
the  title,  and  the  application  of  such  provision  to  other  persons 
or  circumstances,  shall  not  be  affected  thereby. 

Sxc.  208.  If  at  any  time  prior  to  June  30,  1933,  the  President 
finds  that  for  a  period  of  60  days  the  average  wholesale  commodity 
price  level  ia  wfthln  10  jxdnts  as  high  as  the  average  wholesale 
commodity  price  level  of  the  year  1926,  indicated  by  the  figure  100 
In  the  revised  Index  of  the  Bureau  of  Labor  statistics  of  the 
Department  of  Labor,  he  shall  issue  a  proclamation  to  that  effect, 
and  u|}on  the  issuance  of  such  proclamation  the  provisions  of 
this  title  shall  cease  to  be  in  effect. 

Sic.  209.  The  Treasurer  of  the  United  States  Is  authorized  and 
directed  to  accept  and  cover  Into  the  Treastiry  as  a  part  of  its 
miscellaneous  receipts,  any  and  all  moneys  remitted  by  thoee  con- 
stitutional officers  to  whom  tills  title  does  not  apply. 

Sic.  210.  This  title  may  be  cited  as  the  "  emergency  compensa- 
tion reduction  act  of  1932." 

STOCK  TSXSPASSHSG  ON  INSIAM  LAKDS 

Mr.  HOWARD.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
8918)  to  authorize  the  collection  of  penalties  and  fees  for 
stock  trespassing  on  Indian  lands. 

The  SPEAKER.  The  gentleman  from  Nebraska  calls  up 
a  bill,  which  the  Clerk  will  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    'This  bill  is  on  the  Union  Calendar. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R  8918,  with  Mr.  Coopn  of  Ten- 
nessee in  the  chair. 

Tbe  Clerk  read  the  title  of  the  bill. 

Mr.  HOWARD.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Chairman,  I  yield  to  the  gen- 
tleman from  Montana  [Mr.  LaAvrrr]. 

Mr.  LEAVITT.  Mr.  Chairman,  the  purpose  of  this  bill  is 
to  put  teeth  into  the  law  that  now  exists  for  the  protection 
of  the  Indians  against  trespassing  stock.  At  the  present 
time  there  is  a  law  against  stock  trespassing  on  Indian  lands 
and  Indian  reservations,  but  it  provictes  no  way.  except 
through  the  Federal  courts,  for  the  collection  of  penalty. 

The  entire  purpose  of  this  bill  is  to  authorize  and  create  a 
method  of  collection. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  LEAVITT.    I  yield. 

Mr.  STAFFORD.  Has  the  gentleman  any  estimate  as  to 
the  total  amount  that  is  owing  by  reason  of  the  trespassing 
on  the  Indian  lands  of  poachers  with  their  cattle  and  stock? 

Mr.  LRAVTIT.  I  can  not  give  you  that,  because  it  does 
not  exist  as  charges  on  a  record.  The  stock  ts  taken  up;  but 
as  a  matter  of  practical  procedure,  there  Is  nothing  to  be 
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&oae  after  they  are  taken  up  exc^  (o  go  into  courts,  and 
that  is  not  generally  done. 
It  is  known  that..a  veary  large  amount  of  money  ts  lost  to 

the  Indians  becau^  of  these  trespasses  and  that  it  is  neces- 
sary to  provide  some  way  for  making  actual  coUectkxi. 

Mr.  STAFFORD.  I  suppose  if  there  could  be  an  estimate 
made  it  would  run  maybe  into  the  millions  of  dollars. 

Mr.  LEAVITT.  It  would  run  into  many  thousands  of 
dollars. 

Mr.  STAFFORD.  And  that  represents  an  anount  that  is 
really  owing  to  the  Indians  but  which  is  uncollectible  be- 
cause no  machinery  has  been  provided  for  its  collection. 

Mr.  LEAVITT.    I  think  that  is  conservatively  true;  yes. 
over  a  long  period  of  years. 
Mr.  STAFFORD.    Will  the  genUeman  yield  further? 
Mr.  LEAVITT.    I  yield. 

Mr.  STAFFORD.  Is  there  any  plan  in  the  offing  where- 
by tbe  Qov^nment  is  to  secure  similar  rights,  colle^^ion 
ot  rental  privileges,  for  cattle  grazing  on  the  public  domain? 
Mr.  LEAVITT.  There  are  bills  before  the  Committed  on 
Public  Lands,  one  introduced  by  the  gentleman  from  iutah 
[Mr.  CoLTON].  and  a  general  Mil  for  the  disposal  of  the 
public  Sands  introduced  by  Mr.  Evans  of  Montana.  I  ^ve 
a  bill  that  has  to  do  with  the  creation  of  community  .graz- 
ing areas  in  Montana  to  carry  out  a  plan  that  has  already 
been  very  satisfactorily  and  successfully  applied  to  one 
area,  but  there  is  not  pending  before  the  House  at  this  time 
any  such  bills.    Those  bills  are  before  the  committees. 

Mr.  STAFFORD.  I  wish  the  gentleman  would  give  us 
some  general  idea  as  to  the  amount  of  money  that  will  be 
derived  to  the  Indians  if  this  bill  is  enacted  into  law. 

Mr.  LEAVITT.  I  do  not  think  there  is  any  way  to  do 
ttiat  except  to  make  a  guess. 

Mr.  STAFFORD.  I  mifi^t  as  well  under  general  debate 
direct  an  inquiry  or  two,  if  the  gentleman  is  in  a  permis- 
sive mood.  I  will  inquire  wheth^*  as  to  the  provision  of 
section  2,  which  refers  to  stock  not  claimed  by  the  owner, 
after  proper  advertising,  shall  be  strfd  and  the  net  proceeds 
thereof,  after  payment  of  all  expenses,  shall  be  deposited; 
does  not  the  gentleman  think  there  should  be  provided 
some  limit  of  time  in  which  stock  not  daimad  by  the  owner 
should  be  disposed  of? 

Mr.  LEAVITT.  What  suggestion  does  the  gentleman 
have  as  to  a  time?  Of  course,  they  are  not,  as  a  matter  of 
fact,  held  very  long,  because  if  stock  is  held  too  long  it  win. 
as  we  say  in  the  stock  country,  eat  its  head  off. 

ICr.  STAFFORD.  That  is  the  very  purpose  (^  my  sug- 
gestion. 

I  think  there  ought  to  be  some  early  action  taken  by  the 
department  and  not  have  it  left  to  the  discretion  of  some 
subordinate  officer  in  the  ftdd  to  h(M  this  stock  for  a  long 
time.  I  am  not  sufficiently  acquamted  wtth  the  ccmditifms 
to  suggest  a  proper  time,  but  we  migjit  say.  for  instance. 
"  not  more  than  60  days  after  seizure  stock  not  claimed  by 
the  owner  shall  be  liable,"  and  so  fortti. 

Mr.  LEAVITT.  I  would  not  resist  an  amendment  of  that 
kind  if  the  gentleman  wishes  to  offer  it.  I  think  that  the 
Indian  Bureau  officials  could  be  depended  upon,  however,  to 
handle  it  without  that.  If  the  gentleman  desires  to  submit 
the  amendment.  I  see  no  harm  in  it  and  possible  good  may 
come  from  it. 

Mr.  STAFFOIU).  It  would  compel  the  department  offlcSls 
to  take  some  definite  action  within  a  certain  time,  so  it  wUl 
be  properly  enforced. 

Mr.  LEAVITT.  The  gentleman  from  Utah  IMx.  Loor- 
Booitow]  makes  a  suggestion  to  me  which  I  think  Is  perti- 
nent, that  the  fixing  of  a  time  might  be  reasonable  in  one 
secti<xi  of  the  country  and  unreasonable  in  anotlier.  Stock 
may  have  drifted  in  from  a  con»derabIe  distance  in  a 
sparsely  settled  section.  It  mi£^t  be  very  difficult  to  locate 
the  owners,  and  so  on.  It  is  not  the  desire  of  the  Indian 
offlciftis  to  work  any  unnecessary  hardship  on  anyone  and 
they  ought,  in  my  Judgment,  to  hare  considerable  leeway. 

Mr.  STAFFORD.  Perhaps  there  should  not  be  any  limi- 
tation, but  it  occurred  to  me  that  for  the  protection  of  the 
service  and  also  for  the  protection  of  the  owner  there  might 


be  need  for  a  maximinw  limit  of  time.   I  eaa  aee  tliiB  paitw>cy 

of  the  sugsiestion  made  by  the  gentleman  from  XJta^  Z 
direct  the  gentleman's  attention  to  this  other  inqi^.  as  to 
the  time  within  which  proof  of  ownership  should  be  sub- 
mitted in  case  the  stock  has  been  sold.  I  thought  stx  months 
was  too  short  a  time.    I  refer  to  the  last  proviso  in  section  S: 

Provided.  That  any  funds  received  from  the  sale  o(  xmelalBied 
stoclc  in  excess  of  tbe  penalty  pnacrlbMl  shall  be  h^  ia  cnoh 
manner  that  any  person  submitting  proof  of  owacnftlp  at  axiy 
such  stock  within  a  period  of  six  months  from  tbe  date  of  Mlt^, 
may  receive  so^  excess  funds  derived  from  tbe  sale  ai  tals  tttott.' 

Why  should  we  deprive  the  ownM",  within  such  a  short 
time,  of  the  remainder  which  is  properly  owned  by  him? 
If  he  should  make  a  claim  within  a  yejar,  why  shoidd  not  the 
funds  be  reimbursable,  upon  a  showlnt  that  he  is  the  owner? 

Mr.  LEAVITT.  Of  course,  six  moaths  was  set.  as  I  under- 
stand it,  hi  accordance  with  the  method  of  handling  stock 
in  the  western  country  where  these  Sidian  reservations  exist. 
The  spring  round-up  and  the  fall  round-up  would  oMtUe  ' 
an  ownor  within  a  period  of  stx  months  to  be  adyised  fttaa* 
stock  was  missing  and.  in  addition  to  that,  there'  has  beeif 
an  advertisement  that  would  run  for  a  period  of  30  days. 

Mr.  STAFFORD.    But  the  stock  has  been  sold,  the  ex- 
penses of  the  sale  have  been  deducted,  aixl  the  balaaetL 
belongs  to  the  owner  tf  he  can  prove  it.    If.  perchance,  he' 
does  not  get  notice  until  after  six  months,  why  should  he  be 
debarred  from  proving  his  ownership? 

Mr.  LEAVITT.  It  is  a  matt«  of  efficiency  in  handling 
the  funds. 

Mr.  STAFFORD.  Does  not  the  gentleman  agree  that  six 
months  is  rather  too  limited  a  time  in  which  an  owner  may 
prove  his  own««hip? 

Mr.  LEAVITT.  Personally,  I  would  have  no  objection  to 
an  extension  of  that  time.  I  thing  there  is  a  great  deal  to 
tbe  gentleman's  argument  that  there  should  be  more  time. 

Mr.  STAFFORD.  Tliere  mi^t  be  exceptional  Instances 
where  an  owner  might  not  become  acquainted  with  the  fact 
that  h^  stodc  had  been  aoid,  yet  under  this  law  he  would 
not  be  entitled  to  the  remainder  of  the  fund,  after  the  «c- 
penses  had  been  deducted,  imleas  he  presented  his  dslm 
within  six  months. 

Mr.  LEAVITT.  Does  the  genUeman  thhik  nine  months 
woidd  be  better? 

Mr.  STAFFORD.  I  think  tt  should  be  a  period  of  onK 
year. 

Mr.  LEAVm.    I  will  accept  that  amendment. 

Mr.  STAPTORD.  I  think  that  would  protect  the  owner 
when  he  does  come  to  find  out  his  stock  has  l)een  aold.  of 
which  he  has  had  no  notice  except  presumptive  notice  In 
some  newspaper,  which  mi^t  not  come  to  his  attention. 

Mr.  LEAVITT.  I  think  the  gentieman's  statement  is 
reasonable,  and  I  wfQ  accept  such  an  amendment. 

The  Clerk  read  the  bill  for  amendment,  as  follows: 

Be  it  enacted,  etc..  That  any  person  owning  or  having  m  kia 
titarge  or  poswaslon  any  horses,  mules,  csttte.  goats,  sheep,  or 
nrine,  or  any  such  ■"*"*»^.  and  who  permits  saeli  stock  to  raagv 
and  feed  on  any  restricted  individual  Indian  lands  «r  Indian  tribal 
lands  without  the  consent  of  the  superintendent  or  other  ofloer 
in  charge  thereof  or  otherwise  trespass  thereon  shall  be  liable  to  a 
penalty  o<  $1  for  each  such  antmal,  togetber  witb  aa  amount  equal 
to  the  annual  grazing  fee  th«efor  in  Ilea  at  damaare.  and  ttM 
cost  of  rounding  up  and  caring  for  tbe  animal  and  ooUactisg  t^ 
amount  due. 

BBC.  S.  Tiie  superintendent  In  diarge  at  any  Indian  or  Indian 
tribe  is  auttaorlEed  to  seise  and  hold  all  stock  foond  on  lands 
under  his  Jiulsdlotlon  in  violation  of  the  atiove  provlsiaxi  peadlng 
payment  of  the  penalty  herein  authorised.  Stock  not  dauned  by 
ttie  owner,  after  {Hoper  advertlateg.  eball  be  dtspmied  of  and  tlie 
funds  derived  therefrom  handled  and  illTnead  at  under  such 
regulations  as  the  Secretary  of  the  Interior  m^  prescribe;  Proi- 
vided.  That  any  ftmds  received  trom.  the  sale  of  unclaimed  stock. 
In  Mcoeas  <rf  the  penalty  preacrtbed  shall  be  held  In  siich  manner 
that  any  person  suhmltttag  procC  ot  ownership  of  aay  aQOta  stock 
within  a  period  of  six  montha  taam  ibe  date  ot  aale  may  receiv* 
such  excess  funds  derived  from  tbe  sale  of  his  stock. 

BBC.  S.  Section  179,  title  25.  Ttalted  States  Code,  1930,  is  hereby 
repealed. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert:  "That  any 
person  owning  or  having  In  his  charge  or  possession  any  horses. 
mules,  burros,  cattle,  goats,  sheep,  or  swine,  or  any  such  animals, 
and  who  permits  such  stock  to  range  and  feed  on  any  restricted 


,^ 


•CTMinent,  or  i  »•  »  mauer  en  pracucai  proceaure,  toere  is  Dotiuxig  to  be 
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todlTld«jltodUn  ^d«  or  Indian  trOml  ImaOM  without  tb«  eon»nt 

!«!1  ^!?*^  V*^?***  ■*»***  **  "**>!•  to  •  penalty  of  $1  for  each 
w^  aatai^.  together  with  the  rea«mahlV  value  of  the  fo««e 

^n^?i^  ^  '?**^"^»  *^*  P^*^  «*  traipMB  and  the  cost 
«roun«lln«  up  and  caring  for  lald  ctoek  and  of  coUectlng  the 
•mount  due  under  authority  of  thla  act 

Ito.  STAFFORD.    Mr.  Chainnan.  a  parliamentary  inquiry. 

Tbe  CHAIRICAN.    The  gentleman  will  state  it. 

Mr.  STAFFORD.  As  I  understand  the  parUamentary 
«atus  this  committee  amendment,  as  a  substitute,  is  being 
Offered  as  one  amendment  and  aOertd  in  toto' 

The  CHAIRMAN.    The  genUeman  is  correct 

The  Clerk  read  as  follows: 
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Sl*i.SS^^  ^^^^^"^  ^°"*  •"  trespassing  stock  found 
^aada  under  his  JurtedlcUon  pending  payment  1?  the  penalty. 
"  «ISJif^,»*°  '^^^^  herein  authorised.  Stock  not  claimed  by  the 
S^SSC/^**^  ^^  advertising,  shall  be  sold  and  the  net  prtieeds 
ther^  aft«  payment  of  all  necessary  expenses  shall  be  d^dted 
S.^S'J^^SSL  ?*  "^  ^^*«*»  States  to  the  credit  ofl^S 
S»!r  T  ^^^^  in  the  set  of  May  17,  1920  (44  Stat.  560;  U.  8.  C, 
SSS^.t-"^^-  J*"^^***)'  <»  P<^d  to  Indian  aUottees  as  apl 
S^»t^  ^'^f'*'  ^*'  *°y  ^"'*<*»  received  from  the  sale  S 
SS!?^..^^J°,-,^^*=*"  °1  ^  penalty,  damages,  and  cost  pre- 
JS^J^^**  ^^**  ^"  ™*'*'  manner  that  any  person  submitting 

S^^^^^S?*^"'*  ?**•  "^  **^*  °»*y  "««*»•  euch^ttess  funds 
derived  from  the  sale  of  his  stock.  ^wuu. 

MfSLiLT^  ??*^JSlf?*^  ^^  *»y  ^<«*n  reservation  may  be 
rf^^^J''J?*w5!^:?'^  "^  ***•  Interior  to  gather  and  dl^<»e 
€rf  an  unbranded  horses,  mules,  burros.  catUe.  lOieep.  goats  inrtM 

«51JI^^  !If!J??^  V**  "•'  proceeds  of  such  sales  shaU  be  dls- 
pojadorjM  provided  in  section  2  hereof.  The  Secretary  of  the 
Interior  may  alao  authorlae  said  officer  to  Impound  and  advertise 
for  «l^  braxuled  or  clsimed  horse.,  mules.  burSs.  "?U?^  aS2? 
2£^k2Zl^K**^-??Z  •"***  •nlmals  belonging  to  individual  IndlaS 
ZS?iS?^J'****^T~*  *^  ^^^^^7  to  ear«  for  same  pe^ 

S^lSSL^  ^■^K*'^'*!!^  "  •*****«*  *"»<*»  without^ 
2!  f?^^^^"*^  "*•  °^  Pnjceeds  of  such  aalea  shaU  be  elven 
tojhe^^d^^^g^  <-^  -^^  tock  a.  dlrectedVlS 

aj^  Beeuon  ITO.  title  as,  United  States  Code.  1830.  is  hereby 


ommendation  that  the  amendment  be  agreed  to,  and  that 
the  bill  as  amended  do  pass. 

The  SPEAKER  pro  tempore.  The  question  is  on  ttie 
iunendmei^t. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

The  title  was  amended. 

JURISDICTIONAL  BILI.  FOR  OLD  SrrTLBl  AND  lASTKRN  CHXROKKES 


Ifr.  STTAFFORD.  Mr.  Chairman.  I  offer  an  amendment 
to  the  committee  amendment  On  page  3.  line  19.  strike  out 
the  Clause  "  six  months  "  and  insert  "  one  year." 

Tlie  CHAIRMAN.  The  genUeman  from  Wisconsin  offers 
fta  amendment,  which  the  Clerk  will  report. 

•nw  Clerk  read  as  follows: 

m!S^£'^°i'^.^  ^-  2!J'»«»  to  the  committee  amend- 
and  insert  ta  lieu  thereof  the  words  "  one  year."  "»""«» 

The  amendment  to  the  committee  amendment  was 
Bffreed  to. 

JtS.}ftV^'  ,^-  C**innan.  on  page  2.  line  20.  the 

S^tha?ilfjr^  **  "*?°^"    I  «k  unanimous  consent 
that  that  correctlou  may  be  made. 

The  CHAIRMAN.  The  genUeman  from  Montana  asks 
jmrnlflftous  consent  to  make  the  correction  indicated.  Is 
there  objection?  ««!«»«».    la 

There  was  no  objection. 

TheCHAIRMAN.  The  question  Is  on  the  committee 
•n»endment  as  amended.  wuiw^vvcc 

The  committee  amendment  as  amended  was  agreed  to 

«i^2P,^^-    *?•  ^^^^^i'™^  I  move  Uiat  the  com. 
donow  rise  and  report  the  bill  back  to  Uie  House  wiUi 
•namendment  with  the  recommendation  Uiat  toe  amend- 
m«Qt  be  agreed  to,  and  that  the  bill  as  amended  do  pasT^ 
Hie  motion  was  agreed  ta  ^^ 

iJ^^^SSaS^.^  ^T^^^  "~=  "^  ^  O'CONNOR  hav- 
i^JS^*^  ^cl»»fr  «  ftH»ker  pro  tempore.  Mr.  Coopkr 
J  Tenneswe.  Chairman  of  the  Committee  of  the  Whole 

mmee  had  had  under  consideration  the  bill  (H  R.  8918)  tn 
^^^  the  odlection  of  penalties  and  fSs  for^'tie^^ 
PJ^ng  on  Indian  lands,  and  had  directed  him  to  report  toe 
•ame  back  to  Uie  House  wito  an  amendment,  wito  toe  rec- 


Mr.  HASTINGS.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcord  on  the  bill  H.  R  9441 
for  which  Senate  bill  2405  was  substituted,   by  inserting 
some  resolutions  showing  autoority  of  certain  Indian  com- 
mittees to  represent  toem. 

The  SPEAKER  pro  tempore.  The  genUeman  from  Okla- 
hcMna  asks  unanimous  consent  to  extend  his  remarks  in  toe 
Rkcoro  as  indicated.    Is  there  objection? 

There  was  no  objection.  J 

Mr.  HASTINGS.  Mr.  Speaker,  in  connection  wito  toe 
resolutions  and  other  data  which  I  ask  to  be  inserted  in  the 
Rkcord  in  connection  with  H.  R.  9441  and  an  identical 
Senate  bill.  No.  2405.  which  was  substituted  for  toe  House 
bill.  I  am  inserting  a  letter  signed  by  S.  W.  Peak  R.  Ci 
Studie.  James  Foster,  and  C.  P.  Buzzard,  addressed  to  toe 
House  Subcommittee  on  Indian  Affairs,  dated  February  25 
1932,  explaining  toe  purposes  of  toe  bill  H.  R.  9441.  *  i 

I  am  appending  also  copy  of  toe  minutes  of  toe  proceed- 
ings of  toe  meeting  of  toe  Eastern  or  Emigrant  and  the! 
Western  Cherokee  Indians  in  Oklahoma  held  on  March  20 
1931.  at  Hickory  Grove,  in  Adair  County.  Okla..  to  which 
meeting  a  report  was  made  upon  the  return  of  the  delesa- 
tion  from  Washington  in  toe  interest  of  this  bill:  ^ 

WASHiNCTOif.  D.  C,  February  25.  1932. 

Hon.  Hrnnar  Hasxxl  P«avit,  ChMirman, 
Hon.  FasDxaicK  C.  Lootbodsow. 
Hon.  Pbzd  C.  OiLCBazsT.  '• 

«ubeomi»<tt«e  o/  f^e  Committee  on  Indian  Affairs 

Sublect-  H   n  (MAI    «-»-«. ?1  l'*!/'******  **'  JlepresenfaHpet. 

al^JzJr  ^'  *T«»*T-"«>nd  Congress,  first  session. 
-,  ?^?^?*""-  '^^  undersigned  Cherokee  delegation  bes  !eav«  i» 

S2S^bm*„nH"°''°«,S'^°^  memorandum  in  SSSSt^lSjrS 
posed  bUl  under  consideration  *^ 

de2Sfh2?^«*fK'  ^J'^  **  ^  ^'"  *^«  Cherokee  Indians  by  blop* 
Mecrlbed  as  the  Eastern  or  Bmlgrant  Cherokees  and  th*  w-«t2K 

The   Cherokee   Nation,    as   a   political    entltv    •mK.>.<«.^    t^    .a. 
upon  or  grow  out  of  the  treaties  of  1838,  18^   S?lSfl   in  ,S^ 
bill  Jointly.  Classes  of  Cherokees  by  blood  named  in  thv 


r 
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the  Oovcmment  mdependentty  of  the  nther.  treaties  harlng  been 
entered   into   with   each   tribe  separately   by   the   United   States; 
which  explains  the  existence  of  independent  claims  of  the  Eastern 
and  Western  Cherokees.  respectlTely. 
V«7  respeetfuUy  submitted. 

8.  W.  Pksjc 
-  R.  C.  SruBiK. 

Jakxs    Fastes. 
O.   P.   BvzzhMtt. 


wnmma  or  rtn  rmocjavona  or  a  ntrnrc  or  th« 

CSAirr    AND    THE    WESTKEN    CHEEOKEE    IirOIANS    Hi    OKUIROMA. 
«XM_Tn    aOTB    BAT   OF    ICAECH.    ISSt.   MX   HBCKOaT    SaOV^    Of 

comrrr,  state  or  oklaboma 

^  The  meeting  was  called  to  order  at  10  o'clock  a.  m.  Prayer  was 
offered  by  Rev.  Jackson  Standingdeer.  of  Barber.  Okia.  By  nnanl- 
mous  action  of  the  meeting.  Rev.  Jackson  Standingdeer  was  made 
pcnnanent  chairman;  White  Runabout,  secretary. 

The  roll  of  council  members  was  called,  and  the  following 
coxincUmen  answered  present,  vlss: 

Adair  Coonty:  R.  C.  Studie,  Joe  Blackbird.  Ifaimle  WaOdngstlck. 
Seak  Spaniard.  Blue  Runabout.  Charley  Turtle: 

Cherokee  County:  Jackson  Standingdeer.  Ridsr  Ratler.  John 
Oampbell. 

Delaware  County:  Susie  Mouse.  Knodi  WUson.  Roes  Oodeleda. 
3be  8n^. 

Mayes  County:  Rev.  Jesse  Oraas.  Coo-wce-acoo-wee  CouatltuthBi. 
Paul  Glass,  John  Boss.  Jim  Redblrd. 

Wagoner  County:  Richard  Henson.  Stute  Sequoyah.  Tiger  TaA- 
pole.  John  Hickory,  Joslah  PanUwr. 

Sequoyah  County:  WllUam  Peak.  Jackson  XXnmlng.  Joe  Touag. 
Joe  MoRls. 

The  roU  of  the  czecutlve  committee  waa  called,  and  the  follow- 
tng  members  answered  present,  viz: 

Charley  Soott.  Marble  City.  Okla..  chairman;  J.  B.  SlaklUer, 
Barber,  Okla.,  member;  James  Thornton,  Addlelee.  OUa.,  mem- 
ber; Jackson  Standing  Deer.  Barber,  Okla..  member;  Richard  Hen- 
son.  Uazle.  Okla..  member;  Joe  Morris.  Vlan.  Okla..  member;  Sam 
McLemore,  Bunch,  Okla.,  member. 

The  names  ta  the  national  officers  were  csUed,  sad  the  follow- 
ing answered  present,  vis: 

James  Poster,  Vian.  Okla,  national  chairman;  C.  P.  Buzzard,  Jay, 
Okla..  first  vice  chairman;  Ell  Tehee,  Colcord.  Okla..  second  vice 
chairman;  S.  W.  Pteak.  Maysville,  Ark.,  national  seeretary;  Mrs. 
Polly  Thornton.  Addlelee,  CMcla..  national  treasurer. 

The  delegation,  consisting  of  James  Foster,  national  chairman; 
S.  W.  Peak,  national  secretary;  and  R.  C.  Sttidle.  recantly  returned 
from  Washington  where  they  appeared  before  the  authorities  of 
the  United  States  Oovemment.  and  especially  before  the  oora- 
mlttees  (Indian)  of  Congress  on  behalf  of  the  Eastern  Emigrant 
and  Western  Cherokees,  made  Its  report,  accompanied  by  the 
following  as  exhibits: 

1.  Senate  bill  »7»,  SeTenty-flrst  Congress,  first  session.  "TO 
eonfer  Jurisdiction  on  the  Court  of  Claims  to  hear  and  determine 
certain  claims  of  the  Eastern  Emigrant  and  Western  Cherokee 
Indians  of  Oklahoma  and  North  Carolina." 

This  bin  was  Introduced  by  Senator  Pine  Pebruary  2,  1931. 
l<ead  twice,  and  referred  to  the  Committee  on  Indian  Affairs.  Re- 
ported without  amendment  by  Mr.  Pine  Pebruary  12  l«3l — Cal- 
endar No.  1642  (S.  Rept.  1638).  Passed  the  Setoate  without  amend- 
ment February  17,  1931.  Referred  to  the  House  Committee  on 
Indians  Affairs  February  19,  1931.  Reported  with  amendments 
February  25,  1981  (H.  R«pC.  Mo.  2884).  Amended  and  passed 
House,  as  amended.  In  committee  March  4,  1931. 

2.  Senate  Report  No.  1638.  Seventy-Orst  Congress,  first  session, 
on  S.  S979. 

S.  House  Report  No.  2884,  Seventy-first  Congress,  first  session, 
on  S.  6979. 

The  delegation  stated  that  solely  because  of  the  preas  of  other 
business  the  bill  (amended)  as  it  paused  the  House  did  not  re- 
ceive final  consideration  In  the  Senate  and,  therefore,  did  not 
beoome  a  law. 

The  delegation  recommended  that  the  council  proceed  at  once 
to  establish  a  committee,  to  consist  of  five  Eastern  Emigrant  and 
Western  Cherokees,  with  power  and  authority,  so  far  as  same 
may  be  conferred  by  this  councU,  to  do  aU  things  whatsoever  re- 
quisite, lawful,  and  proper  to  secure  the  final  Jvkliclal  determlna- 
tloo  of  all  claims  of  the  Chferokee  Indians  by  blood  (Bnstern  Bnl- 
grant  and  Western  Cherokees)  against  the  United  States,  arising 
under  or  growing  out  of  treaties,  laws,  or  other  acts  of  any  of  the 
authorities  of  said  United  Stetes,  Including  the  pcxwer  and  au- 
thority to  employ  an  attorney,  or  attorneys,  to  appear  for  and 
represent  the  said  Cherokees  before  any  governmental  autborlty. 
lncl\Kllng  the  courto. 

^"^  The   recoDvnendation   was  ^  discussed   and.  upon  motton   F"a4» 
and  unanimously  agreed  to.  was  agreed  to. 

The  council  then  proceeded  te  select  the  eommtttee  of  flva 
Cherokees.  The  foUowing-named  Cherokees  w«c  duly  elected,  re- 
^)ectlvely,  by  majority  vote  oi  the  council  and.  upon  motion  made 
and  carried,  their  election  was  made  unanimous,  nameiy: 

James  Foster,  Visa,  Sequoyah  County.  Okla.;  S.  W.  Peak.  Jay 
Delaware  County.  Okla.;  J.  B.  Slxklller.  StUwdl.  Adair  County. 
Okla.;  B.  c.  Studie.  StUweii.  Adair  County,  Okla;  C  F.  Btozard. 
Saljna.  Mayes  County.  Okla. 


On  motion  made  and  carried  by  unantmoai  Tode  K  ..^  .^».«««. 
that  the  fees  of  attorneys  employed  shall  be  10  per  oent  on 
recovery.  " 

It  was  tmanimousty  agreed  on  motion  made  and  carried  ttxat 
the  coaomlttee  of  five  now  tieeted  shall  be  called  Sasiem  Bmigraot 
and  Western  Cherokee  Committee. 

It  was  further  moved  and  carried  unaolaaously  that  aald  com- 
mittee ascertain  as  fully  as  may  be  whether  any  further  specillo 
authority  will  be  necessary  or  advisable  from  the  eastern  emigrant 
and  western  Cherokee*  to  make  oertaln  the  full  accosnpUatuniit 
of  the  purposes  of  its  esti^>lMunent.  and  to  report  any  reoom- 
mendatlons  deemed  wise  in  that  r^ard  to  this  council. 

After  discussion  of  ntimerous  matters  of  interest  to  the  Chero- 
keepeople,  but  not  c<mnected  directly  with  the  effortt  of  the 
eastern  emigrmat  and  western  CherakMa  to  secure  tbe  final  and 
complete  settlement  of  claims  against  the  United  Stataa.  on  dmh 
tlon  made  and  carried  the  council  adjourned,  subject  to  call. 

Minutes  read  and  Interpreted  from  the  Kngit^ft  tnto  de  caiero- 
kee  language  and  approved. 

JaasB  FooM.  Chmitm^m. 
B.  W.  PsAi^  Secretary. 

LEAVE  CV  ABSSRCS 

* 

By  unanimous  consent,  leave  of  absence  was  granted— 

To  Mr.  Wnocs,  ior  two  days,  on  account  of  important 
business. 

To  Mr.  MoKTAomB,  for  tbree  dasrs  on  aceoont  o*  sickiiess. 

To  Mr.  JnnoNs  (at  the  request  of  Mr.  Cable),  for  several 
days  on  account  of  important  business. 

CLAIMS  OF  CEBTAIN  BANDS  OB  TRIBES  OP  INDIANS  KESXDING  IN  XHB 

STATE  OP  OBEQON 

Mr.  HOWARD.  Mr.  Speaker.  I  call  up  the  bin  CH.R. 
8902)  conferring  Jurisdiction  upon  the  Court  of  Claims  td 
hear  and  determine  claims  of  certain  bands  or  tribes  of 
Indians  residing  in  the  State  of  Oregon. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ne- 
braska calls  up  a  bill  which  the  Clerk  will  report. 

The  Clerk  read  the  Utle  of  the  bill 

Mr.  HOWARD.  Mr.  Speaker,  in  view  of  the  fact  that 
the  Senate  has  passed  a  companion  bill,  satisfactory  to  the 
gentleman  from  Oregon  (Mr.  Hawley],  the  author  of  this 
bill,  I  ask  unanimous  consent  that  Senate  bill  824  be  con- 
sidered ta^lieuof  the  House  bill. 

•Hie  SPEAKER  pro  tempore.  The  gentleman  from  Ne- 
braska asks  imanimous  consent  that  Senate  Bill  834  be 
considered  in  lieu  of  the  House  biU.    Is  there  objection? 

Mr.  STAFFORD.  B«r.  Speaker,  may  that  request  be  de- 
ferred until  later.    For  the  time  being  I  object. 

The  SPEAKER  pro  tempore.  This  bill  is  on  the  Union 
Calendar. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
siderati(m  of  the  bill  (H.B.8902)  conferring  Jurisdiction  upon 
the  Court  of  Claims  to  hear  and  determine  claims  of  certain 
bands  or  tribes  of.  Indians  residing  in  the  State  of  Oregon, 
with  Mr.  CooPBK  of  Tennessee  in  the  chair. 

The  Clerk  read  the  title  of  the  biU. 

Mr.  HOWARD.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  fh^t  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMA^T.  Ib  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  HOWARD.  Mr.  Chairman,  this  bill  ivM  introduced 
by  our  colleague  the  gentleman  from  Oregon  [Mr.  Hawlkt], 
and  on  behalf  of  the  committee  I  will  ask  the  genUeman 
from  Oregon  £Mr,  Hawlet]  to  explain  the  provisions  of 
the  bill. 

Mr.  HAWUEY.  Mr.  Chairman,  the  parpoee  of  this  bill  is 
to  settle  with  certain  Indian  tribes  west  of  the  Cascade 
Mountains  in  Orogon.  Provisional  treaties  were  made  with 
them  and  duly  sifoied  t^  all  the  Indian  tribes.  Tbt  treatiM 
were  not  ratified  by  the  Senate. 

The  Government  in  these  treaties  promised  to  build  mills; 
to  provide  schooLs,  to  open  farms,  to  erect  buildings,  and  do 
many  other  things  if  the  Indians  would  remove  from  their 
place  (rf  abode  to  cartain  other  places  where  the  Gorernment 
desired  them  to  go.  These  Indian  tribes  were  always  friendly 
to  the  white  people,  and  by  reason  of  the  friendly  treatment 
they  had  received  from  the  whites  they  accepted  the  state- 
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ments  of  tbe  Indian  ugeots  who  made  the  treaties  that  the 
Oovemment  would  carry  out  its  provisions. 

Thejr  were,  to  some  extent,  agricultural  Indians.  They 
were  raising  certain  crope  In  addiUon  to  the  food  they 
obtained  from  fishing  and  hunting. 

*  They  removed  without  question.  The  white  settlers  came 
In  and  occupied  the  lands  and  still  occupy  them,  and  they 
we  some  of  the  best  lands  in  the  western  part  of  the  State. 
•mey  have  waited  all  these  years  for  the  Government  to 
carry  out  its  treaty,  patiently,  believing  that  the  time  would 
come  when  the  Oovemment  would  do  so. 

•  jnns  bill  provides  that  the  Court  of  Claims  may  hear  their 
wira.  and  upon  the  facts  found  decide  what  shall  be  done 
If  anything.  If  any  moneys  are  found  due  the  Indians  they 
•reto  be  placed  in  the  Treasury,  and  under  appropriations 
aad*  by  the  Congress  contribute  to  the  education,  maintc- 
MDce.  and  dvlllation  of  the  Indians,  including  the  building 
of  homes  and  the  buying  of  lands  on  which  the  Indians  may 

099, 

Mr.  STAFFORD.   Wlfl  the  gentleman  yield? 
Ifr.  HAWLEY.    Yes. 

Mr  STAFFORD.  The  report  shows  that  the  Government 
and  tha  tribes  did  enter  Into  certain  treaties  that  were 
raufled. 

Mr.  HAWLEY.    Yes. 

♦».**'aJ?^^''^^*°-  0»**n«  •*  '"  back  as  1853— and  that 
tte  XJovemment  has  carried  out  the  provisions  of  those 
treaties? 

Mr.  HAWLBT.    Certain  treaties;  yes. 

Ut.  STAFFORD.    When  did  the  thought  firat  emanate 

to  the  minds  of  the  Indians  or  some  person  for  the  Indians 

2^L  f^«**^  '**'***  that  had  not  been  respected  by  the 
National  Government?  j  «*« 

laJf  ff^^!?^-  ,  ^  'a^  »»ck  «  the  date  of  the  treaties. 
1855,  they  have  always  insisted  that  the  Government  owed 
them  this  money  and  they  expected  the  Government  at  some 
time  to  effect  an  equitable  adjustment  of  their  claim. 

Mr  STAFFORD.  I  would  like  to  have  some  information 
as  to  the  reason  the  Commissioner  of  Indian  Affairs  recom- 
mends adversely  to  the  submission  of  these  claims  to  the 
Court  of  Claims. 

wiJ^'t^S^"   ,®*  ^°®*  °°*  recommend  adversely  to  the 
,b^  I  thtok  the  language  is  that  for  lack  of  informaUon 
t^^T  »«^  *»*  «We  to  make  favorable  recommendation- 
Mr.  STAFFORD.    No;  the  language  specifically  is 
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unable  to  recomin»zul  that  H.   B,   8003   be 


We  are  UMrefore 
eaactetL 

♦*  ^- ^^'^LEY.  That  is  what  I  say.  for  lack  of  informa- 
tton  they  state  that.  When  they  reported  to  the  Senate 
taey  used  this  language: 

The  clAlma  of  many  of  the  bands  of  Indians  mentioned  In  the 
SSLSf ?  °""  ^°  definitely  formulated  and  ^i«  toe^Sj 
unable  to  recommend  that  H.  R.  8003  be  enacted.  ^^^on 

On  account  of  lack  of  Information  they  are  not  able  to 
inake  an  affirmative  reconmiendation.  This  bill  provides 
that  a  regularly  consUtuted  court  shall  hear  the  information 
that  the  Indians  are  able  to  furnish  and  upon  the  informa- 
tion decide  according  to  the  facts. 

Mr.  STAFFORD.  The  genUeman  recognizes  the  difficulty 
that  confronts  the  Government  in  such  cases  where  the 
Indian  tribe  bases  its  claim  upon  a  condition  that  dates 
ba<Jk  ihree-qfuarters  of  a  century  or  more. 

JiS^'  f?V!J:*^*v  "^^  **^*^  will  be  on  the  Indians  to 
prove  that  they  have  a  good  claim. 

Mr  STAFFORD.  Have  not  the  Indians  taken  certain 
steps  during  all  these  years  that  have  estopped  them  from 
niafcng  any  such   claim   under    the    original    unratified 

^^^  HAWLEY.    I  think  not.    I  know  of  no  such  clrcum- 

tJ!^  ^^^^T^^-  *"**"  ^^  *»*«°  treaties  ratified  be- 
tween the  Government  and  these  tribes  and  the  Govern- 
ment has  fulfilled  its  part  of  the  treaties.      "  ""  "^^^^^^ 


Mr.  HAWLEY.  The  gentleman  wlH  recognize  that  the 
territory  in  Oregon,  west  of  the  Cascades,  is  about  350  miles 
north  and  south  and  100  miles  east  and  west,  and  there  was 
a  separate  Indian  tribe,  or  band,  on  all  ^e  principal  streams 
and  their  principal  tributaries.  Some  of  the  Indian  tribes 
made  their  treaties,  had  them  ratified,  and  they  are  to-day 
out  of  the  picture.  This  bill  takes  care  of  those  who  have 
not  had  that  good  fortune. 

Mr.  STAFFORD.  These  Indians  are  stiU  in  tribal  niaJ 
tionshlps? 

Mr.  HAWLEY.  They  have  maintained  their  tribal  rela- 
tionships; yes. 

Mr.  STAFFORD.  And  how  many  Indians  are  in  the 
tribe? 

Mr.  HAWLEY.  From  the  last  figures  I  had  there  an 
about  3,000  involved  here. 

Mr.  STAFFORD.  If  the  gentleman  will  permit.  I  do  not 
wish  him  to  consider  it  impertinent,  but  many  of  these 
«ses  that  they  unearth  are  old,  ancient,  hoary  claims  and 
they  are  revived  largely  at  the  instance  of  some  claim  at-i 
tomey  who  makes  a  good  living  out  of  trying  to  develop 
some  unfounded  claim  against  the  Government  which  be- 
cause of  loss  of  records,  can  not  be  disputed  and  which  probil 
ably  the  Court  of  Claims  will  allow  because  the  claim  la 
based  on  oral  testimony.  ^^ 

Mr.  HAWLEY.  There  may  be  such  instances  as  the  gen- 
tleman cites,  but  I  happen  to  know  that  this  particular 
matter  arose  among  the  Indians  themselves.  I  have  lived 
In  Oregon  for  a  long  while. 

Mr.  STAFFORD.  How  far  back  did  this  arise,  to  the 
genUeman's  own  knowledge' 

T  ^'  ^^^'   ^^'  since  I  have  been  in  the  House;  and 
maU^r"^  "^^  ^^^"^  '^~»  ^«   State  had  thit 

Mr.  STAFFORD.  The  genUeman  thinks,  by  reason  of 
his  personal  acquaintance  with  the  situation,  that  there  iS 
some  merit  to  the  proposition  contained  in  this  bill' 

Mr.  HAWLEY.  I  think  there  is  no  doubt  about 'it.  M» 
parents  settled  in  Oregon  in  1847  and  1848.    I  know  th^  rM 

^^Pv^ofn  "  ^'^^^^'^  favorably  about  the  Indian  claims 
They  said  The  Government  took  the  Indians  away  and  we 
have  the  land."  The  Government  sold  a  great^^th^ 
land  under  the  old  law.  ^^        ^ 

Mr.  STAFFORD.  I  did  not  have  time  to  examine  the 
fcr^ty  of  1853.  or  the  treaties  referred  to  in^tSJ^SSk  to 
determine  whether  they  cover  the  same  subject  maTt«^  ^ 

m.nf  Jf^  "^""^^  *P  ^^  °P^°^°^'  *>«^^  I  read  the  state- 
^rS^^,       ."'^^^io^er,  that  they  might  have  invited  th« 

^^^l^"""  ^"^'^''^  ^°  ^  adjudicated  by  the  Comt 

Mr.   HAWLEY.    From  my  own  personal  knowledge   of 

STln^?'-  '^T  "^^  "^°^  ^^<>  Originated  SrSLi^ 
?J^p?tT-  i^.^""  ^""^  maintained  their  tribal  relaUoM^ 
/7.^  ^  ^'^  ^''^  *^«  «»st  a  tribe  came  there  and 
S^  ?i^v'h''^^-  "^^  ^^^^  0^  the  tribe  acteS  for  ^t 
Sther  pro7d  o?U.  "'"^^'  "^^^  ^^  ^^^^^  ^^^  -« 
Mr.  STAFFORD.  Mr.  Chairman,  I  will  not  pursue  further 
^^.  in  View  of  the  informaUon  Uie  geSSnTrom 
Oregon  has  furnished.  "**«"  iiuui 

^^^e  CHAIRMAN.   The  Clerk  will  read  the  bill  for  amend- 

The  Clerk  read  the  bill,  as  foDows: 

CoSt"of^SSS;  w,'th^e*Vg^{1?=?p"iir  ^^I.^'^n^  "^« 
the  United  States  by  either  part?  i^Rf^tS^ro*  ^"P,^"«  ^ourt  of 
me.  adjudicate,  and  render  flSLiu^™°!^,t  *"^'-  ^  ^^"-  «*™- 
equltable  clalnis.  arlsiSund«  «%-.«-•  ^/7  *''-  *^^  '^^"^  *°<* 
ment,  act  of  Co^e!s\^^llT ,^^  ""^^  °'  *°y  ^«*ty.  »«^' 
Indian  tribes  or  biSd's  or^rt.n^I  .k'  ^"^  °"»«^lse.  which  certain 
may  have  aSur^^rnnft^ ai^  thereof,  and  their  descendants 
S^the  ratlS^eatiL  o?^S^^'  In"^^^^'  ^*  I"****"*  described 

and  December  31.  1856  (13  Stai.'  081)T2  SliTti  iliSiii*'^ 
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^*  ~^  ^  Inchide  an  t^  Indian  tribes  or  bands  resldlnc  la  tke 
State  or  Oregon  west  of  tihe  Cascade  Range  at  the  dateslifthe  said 
toeatles.  re^ectlvely,  and  their  descendants,  who  la  1866  or  later. 
v^f^^°^  ^^  iU*  °^"^*^  authorities  of  the  United  States  to 
tte  Ooart  Range.  SUete,  and  the  Grande  Roade  Reservation,  in  the 
«W^8Ute.  ««oq>t  the  Coos  Bay.   ixwwr  Dmpqua.   and  Siuslaw 

h*.S!f;T>i.7^Sl  *'  w^,  *^**"  °'  <^^™»  ^  submitted  to  said  courts 

equitable,  of  each  and  all  the  parties  thereto.  notwtth»itaadln« 
the  lApse  of  time  or  the  statutes  of  llmlUtlon;  and  any  payment 
Which  may  have  been  made  upon  any  such  claim  shall  not  oper- 
T7nit!S  ^f^?Ptl  ^'  .f^'y  ***  pleaded  as  a  set-off.  and  the 
f«r^  J  ^.**f^.^  »Uowed  to  plead  and  shall  receive  credit 
for  all  s\uBB.  including  gratuities  of  properly  chargeable,  paid  to 
^,r!^J^^^J^  the  benefit  of  any  of  said  nations,  trlb^.  or 
bands  of  Indians.  The  claim  or  claims  of  each  nation,  tribe,  or 
tend  may  be  presented  separately  or  jointly  by  petition,  subject. 
However,  to  amendment  and  consolidation  in  proper  cases.  Sucto 
action  shall  make  the  peUtloner  or  peUtlooers  party  plaintiff 
or  plaintiffs  and  the  United  SUtes  party  defendSint;  aad  any 
nanon,  tribe,  or  band  the  court  may  deem  necessary  to  a  final 
determlnatinn  of  such  suit  or  sulU  may  be  toined  ttietvln  by 
<wtjer  of  the  court. 

The  petition  shall  set  forth  all  the  facts  upon  which  the  claims 
S^«^  ^  the  laws,  treaties,  agreements.  Executive  ordera.  or 
wrongful  actions  of  the  Government  under  and  upon  which  re- 
covery Is  sought,  and  shall  be  signed  and  verified  by  the  attorney 
or  attorneys  empkiyed  to  prosecute  such  claim  or  claims  and  who 
^K^^^^f,  contract  with  said  Indians  approved  in  accordance 
with  existing  law.  A  copy  of  the  petition  In  such  suit  shaU  be 
served  upon  the  Attorney  General  of  the  United  States,  and  he. 
or  some  attorney  from  the  Department  of  Justloe  designated  by 
him.  shall  appear  and  defend  the  interests  of  the  United  States- 
Proip<d€d.  That  any  and  aU  claims  against  the  United  States 
within  the  purview  of  this  act  shall  be  forever  barred  unless  suit 
be  InsUtuted  or  petition  filed  as  herein  provided  In  the  Court  of 
Claims  wttJiln  10  ywtfs  from  the  date  of  the  approval  of  this 

Official  letters,  papers,  documents,  and  pubUc  records,  or  certl- 
fied  copies  thereof,  may  be  used  In  evidence,  and  the  departments 
of  the  Government  ehaU  allow  the  attorney  or  attorneys  access 
to  such  treaties,  papers,  correspondence,  or  records  as  may  be 

-n.-?S'  I;  ^P°.^  °^^  determination  of  such  suit  or  siilts  the 
Court  of  Claims  shall  have  Jurisdiction  to  fix  and  determine  a 
reasonable  fee.  not  to  exceed  10  per  cent  of  the  recovery  based 
upon  actual  services  rendered,  together  with  aU  necessary  and 
proper  expenses  incurred  In  the  preparation  and  prosecution  of 
the  suit  or  suits,  to  be  paid  to  the  attorney  or  attorneys  em- 
Pjfy^.^^y  "f?  nations,  tribes,  or  bands  of  Indians;  and  If  not 
otherwise  paid,  the  same  shaU  be  Included  in  the  deczve  and 
shall  be  paid  out  of  any  sum  or  sums  found  to  be  due  said 
Indians  ^^^ 

T  ^f^  *•  The  proceeds  of  aU  amount*.  If  ahy.  recovered  for  said 
♦?  ^i^  ^^^  attorneys;  fees  and  expenses,  shall  be  deposited  In 
the  Treasury  of  the  United  States  to  the  credit  of  thelndlaM 
decreed  by  said  court  to  be  entitled  thereto,  and  sfaaU  draw 
Interest  at  the  rate  of  4  per  cent  per  annum  from  the  date  of 
the  original  Judgment  or  decree,  and  thereafter  shall  be  subject 
to  approprtatlon  by  Congress  for  educational,  health  industrial 
and  other  purposes  for  the  benefit  of  said  Indians.  Indudlne  the 
purchase  of  lands  and  building  of  homee.  v--^ug  me 

With  the  following  committee  amendment: 
j^jtrlke  out  all  of  section  1  and  Insert  in  Ueu  thereof  the  fol- 

"That  Jxttlsdlctlon  is  hereby  conferred  on  the  Oijurt  of  Chdms 
with  the  right  of  appeal  to  the  Supreme  Court  of  the  United 
States  by  either  party,  as  In  other  cases,  to  hear,  examine  adludl- 
cate.  and  render  final  Judgment  in  any  and  all  legal  and  suitable 
claims  arising  under  or  growing  out  of  any  treaty,  agreement  act 
of  Congress.  Executive  order,  or  otherwise,  with  certain  Indiaa 
tribes  or  bands,  or  porUons  thereof,  and  their  descendants  may 
have  against  the  United  States,  namelv,  the  Indians  described  in 
the  ratified  treaties  of  September  10,  1858  (10  Stat,  1018)  Seotem- 
ber  19,  1853  (10  Stat.  1027).  November  18,  1854  (10  Stat.  112a» 
November  25,  1854  (10  Stat.  1126).  January  22.  1866  (10  Stat' 
1143),  and  December  21,  1855  (12  Stat.  981);  together  with  those 
described  in  the  ^^n^atifled  treaties  published  In  Senate  Executive 
Document  No.  26,  Flfty-thtrd  Congress,  first  session  (pp  a-i5) 
except  the  Cooe  Bay.  Lower  Umpqua.  and  Sluslaw  Tribes,  it  foeliu; 
the  intention  of  this  act  to  include  aU  the  Indian  tribes  or  bands 
residing  in  the  State  of  Oregon  west  of  the  Cascade  Range  at 
the  dates  of  the  said  treaties,  respectively,  and  «»eir  desoen^Ui 
some  of  whom  m  ItM  or  later  were  removed  by  the  military 
authorities  of  the  United  States  to  the  SlleU  Coast  Rave 
and  the  Grande  Ronde  Reservation,  in  the  said  States  exceot  Ae 
three  tribes  last  named."  *"«•*«= 

The  committee  amendment  was  agreed  to. 
Mr.  HOWARD.    Mr.  Chairman,  I  move  tbat  the  oom- 
mittee  do  now  rise  and  report  the  bill  back  to  the  House 
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as  amended,  with  the  recommendation  that  ttie  amend- 
ment be  agreed  to  and  that  the  bin  as  amended  do  r^« 

The  motion  was  agreed  to. 

Accordingly  the  committee  roae;  and  Mr.  CComrot  taw- 
ing taken  the  dialr  as  Speaker  pro  tempore.  Mr.  Coom 
of  Tennessee.  Cliainnan  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  reported  that  that  com- 
mittee had  had  under  consideration  the  bill  (H.  R  8902)- 
conferrlng  JurlsdJction  on  the  Court  of  Clahns  to  hear  and 
determine  claims  of  certain  bands  of  Indians  residing  in 
the  State  of  Oregon  and  had  directed  him  to  report  the 
same  back  with  an  amendment,  with  the  recommendation 
that  the  amendmoit  be  agreed  to  and  that  the  biU  as 
amended  do  pass. 

The  SPEAKER  pro  tempore.     The  question  is  on  the 
amendment. 
The  amendment  was  agreed  to. 

.K^'^Vo^^JT,^^  ^  Speaker.  I  ask  unanimous  consent 
that  the  biU  S.  826  be  substituted  for  the  bill  under  con- 
sideration. 

The  SPEAKER  pro  tempore.  Tlie  gentleman  from  Ne- 
braska  asks  unanimous  consent  to  substitute  Senate  82C  for 
the  House  bill.    Ls  there  objection?  "^^  w«we  «^  lor 

There  was  no  objection. 

Hie  Clerk  read  the  Senate  bill,  as  follows- 

of  the  United  States  by  elthir  party!^M  in  other  ^JS^  ^Ji? 
examine,  adludicate,  and  »ndef  toa!  ^j^enf  i^^,  ^nJTi* 
legal  and  equitable  claims  arlstog  undir^SrwtoR  Sit  <5  a^i 
treaty,  a^ment  act  of  CongrSS.  Executfve  ^SS^or^SiiISf 
^^mT^  1'''^'^°  ^^^^  o"^  ^^'^  or  portion^  thweofkS 

Sr  T«HT*™*J?°*"'.^i?y  ^■''*  *^^°«*  *»»«  XTmted  StateTSnSy 
the  Indiana  described  in  the  latUled  treati*8  tut  f^^^LJ^^il' 

ary  Z2. 1855  (10  Stat.  1143) .  and  December  21.  1855  (in  atilt   miV- 

i?^^'J^iiL^i^  '^^^'^  in  the  «nratlted^V4^b!tehii 
to  Senate  Kxecutive  Document  No.  26.  FUty-ihta^^a^^  ^ 
session  (pp.  8  to  16).  exoept  the  Coo^  Bav  l^,^^^^^'  ^ 
Siuslaw  Trlb^^t  b^lnH^  iS^nSS?  ol* Jhii^J^  tST^Se'2 

of  the  Cascade  Range  at  the  datM  of  the  said  ^h^  LJ^fT 
tlyely,  and  their  dei^ndanta,  k^  i  wSoS  In^s  J^^' 
ri^^^r^o"*"  ''Z^"'"  mnit«?aSS^^''S^^nJSl  SU^ 
•aid  Stat<«^except  the  three  tribes  last  named.  «-.-*««» 

aac.  2.  That  if  any  claim  or  claims  be  submtttMl  to  said  oourte 
hereunder  they  shall  settle  the  righto  thewS!b<I5iTS.r!l2 
equitawe,  of  each  and  aU  the  parties  thSSS*  n^StiSLd^ 

^,.h'ro5>,**"lf  ^^  "^""^^  °^  limitation:  and  Syl^St 
which  may  have  beim  made  upon  any  such  claim  shallnot%iS2?i 
as  an  estoppel  but  may  be  jSeaded  as  a  «t"  ff  and  the  D^ 
States  Shall  be  allowed  to  ptead  and  sii?  r^IyJ^SrSt  ?<?^ 
sums  including  gratuities  If  properly  chargeable.  pSdto  o?  ex- 
pended for  the  benefit  of  any  of  ^d  natloSs.  trlbS?  or^i*  Jf 
Indians.  The  claim  or  claims  of  each  nation,  tribe,  orbSd  Wv 
be  presented  separately  or  Jointly  by  petition,  subject  however 
to  amendment  and  consoUdatlon  in  plroper^ksS.  Such^aSSi' 
f^fr*"  "f  *a  *^^  r*'*'**"*'  ^  petitionee  Jarty^a  ntfff  ot  pSiS 
tiffs  and  the  United  States  pari^  defendant;  aid  any  nstlra  iSS 
or  band  the  court  may  deem  necessary  to  a  final  determination  of 
^^  ^^\?S.  ^^  °^*y  ^  i°^^^  therein  by  order  of  the  court 

The  p^itlon  shall  set  forth  all  the  facts  upon  which  the  claims 
are  bned  and  the  laws,  treaties,  agreemoits.  Executive  ordeiB  or 
wrongful  acUons  of  the  Government  under  and  upon  which  're- 
covery is  sought,  and  shall  be  signed  and  verified  by  the  attorney  - 
or  attorneys  employed  to  prosecute  such  claim  or  claims  and  who 
are  under  contract  Trith  said  Indians  approved  In  aooordaooe  wltli 
existing  law.  A  copy  of  the  petition  in  such  suit  shall  be  cwwed 
upon  the  Attorney  General  of  the  United  SUtes.  and  he,  or  some 
attorney  from  the  Department  of  Justice  designated  by  him  shall 
appear  and  defend  the  interests  of  the  United  States:  Prootded 
That  asiy  and  aU  ciatme  against  the  United  States  within  the 
purview  of  this  act  shall  be  forever  barred  unless  suit  be  instituted 
or  petition  filed  as  herein  provided  in  the  Court  of  Claims  wltbln 
10  yean  from  the  date  of  the  approya]  of  this  act. 

Official  letters,  pai)ers.  document  and  public  rvtoKU,  or  certi- 
fied copies  thereof,  may  be  used  In  evidence,  and  the  d^tartments 
of  the  Government  tOiall  allow  the  attorney  or  attorneys  access  to 
such  treaties,  papers,  correspondence,  or  recoms  as  may  be  pixx>er. 
Sec.  3.  Upon  final  determination  of  sijch  ault  or  aulls  tte  Coort 
Of  Claims  ShaU  have  jurisdiction  to  fix  and  deftermiae  a  reasonable 
toe^not  to  exceed  IC'  per  cent  of  the  recovery,  based  upon  actual 
•eryiees  rendered,  tojjether  wttti  aU  necessary  a<id  proper  expenw 
incurred  in  the  prefMratioa  aafl  ptoiimum  ctf  the  m^t  or  arutla 
U>  be  paid  to  the  ativrnqr  or  attonpeys  employed  by  said  nattoas. 
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tiib««.  or  bAods  of  Indlmns;  and  if  not  otherwiae  paid,  tbm  aanie 
shall  be  Izwiuded  In  the  decree  and  shall  be  paid  out  of  any  sum 
or  sums  found  to  be  due  said  Indians. 

S«c.  4.  The  proceeds  of  all  amounts.  If  any,  recovered  for  said 
Tnrttana.  toss  attorneys'  fees  and  exjienses.  shall  be  deposited  in 
Um  Treasury  of  the  United  States  to  the  credit  of  the  Indians  de- 
creed by  said  court  to  be  entitled  thereto,  and  shall  draw  interest 
at  the  rate  of  4  per  cent  per  annum  from  the  date  of  the  original 
judgment  or  decree,  and  thereafter  shall  be  subject  to  appropria- 
tion by  Congress  for  educational,  health,  industrial,  and  other  pvir- 
poses  for  the  beneflt  of  said  Indians,  indiidinx  ^^  purchase  of 
lands  and  building  of  homes. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the  third 
reading  of  the  Senate  bilL 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

The  similar  House  bill  was  laid  on  the  table. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
-passed  was  laid  on  the  table. 

WICHITA  BAND  O?  XKBIAMS.  OKLAHOIIA 

Kr.  HOWARD.    Mr,  Speaker.  I  call  up  the  bill  (S.  1719) 
amending  the  act  of  Congress  entitled  "An  act  authorizing 
the  Wichita  and  afBliated  bands  of  Indians  in  Oklahoma  to 
submit  claims  to  the  Court  of  Claims,"  approved  June  4 
1924. 

Mr.  STAFFORD.  Mr.  Speaker,  I  reserve  the  point  of 
order  on  this  bill,  at  least  temporarily.  Would  It  be  agree- 
able to  place  some  limit  up<Hi  the  total  amount  that  might 
be  claimed  for  attorneys'  fees? 

Mr.  HOWARD.  The  rule  of  our  committee  has  been  to 
make  a  limitation  of  10  per  cent. 

Mr.  8TAFPORD.  As  I  read  the  report,  a  good  many  mil- 
lion dollars  are  Involved.  Would  the  gentleman  have  any 
objeetion  to  raising  the  present  limit  at  $25,000  to  not 
exceeding  $100,000? 

Mr.  HOWARD.  In  my  capacity  as  chairman  of  the  com- 
mittee, I  am  not  prepared  to  say. 

Mr.  STAFFORD.  I  shall  not  Interpose  the  point  of  order 
ttet  this  does  not  comply  with  the  Ramseyer  rule.  Mr. 
Speaker  tmt  will  permit  the  matter  to  go  ahead. 

The  SPEAKER  pro  tempore.  The  gentleman  from 
Nebraska  calls  up  the  bill  8.  1719.  This  bill  is  on  the  Union 
Calendar.  The  House  will  automatically  resolve  Itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  to  oonskier  the  bill,  and  the  gentleman  from  Ten- 
nessee [Mr.  Coopn]  will  take  the  chair. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  S.  1719.  with  Mr.  Coopn  of  Tennessee 
In  the  chair. 

The  Clerk  read  the  UUe  of  the  bilL 

Mr.  HOWARD.  Mr.  Chairman,  I  ask  unanimous  consent 
to  dispense  with  the  first  reading  of  the  bilL 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOWARD.-  Mr.  Chairman,  this  is  a  Jurisdictional 
bill,  introduced,  it  is  said,  to  make  the  law  conform  to  the 
principles  and  policies  of  Congress  and  the  department  in 
similar  cases  by  removing  the  limitation  on  the  contingent 
fee  to  be  paid  to  attorneys  and  substituting  therefor  Juris- 
diction in  the  Court  of  Claims  to  fix  a  reasonable  fee  after 
services  shall  have  been  rendered.  The  bill  has  been 
amended  to  meet  the  approval  of  the  Secretary  of  the  In- 
terior, who  recommends  its  passage. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  for  recognition  to 
opposition  to  the  bOI. 

The  CHAIRMAN.  Is  any  member  ot  the  Committee  on 
Indian  Affairs  oppo&ed  to  the  bill? 

Mr.  HOWARD.    Not  that  I  know  of. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  Is  rec- 
ognlied  fer  one  hoar. 

Mr.  STA^^RD.  Mr.  Chahrman,  merely  to  can  attention 
of  the  conutttttee  to  the  fact  that  here  we  have  an  amend- 
aaent  to  the  original  autbariaatkm  permitting  these  bands 
flf  Indians  to  present  their  claims  to  the  Court  of  Claims 


under  the  law  that  was  passed  nearly  10  jrears  ago,  and 
under  which  nothing  has  been  done  as  yet  except  to  file  a 
petition,  under  the  excuse  that  the  $25,000  attorney  fee  as 
provided  in  the  original  act  is  not  sufficient  to  enable  them 
to  pay  for  the  necessary  expenses  of  employing  counsel. 
As  I  said  a  moment  ago,  when  we  had  under  consideration 
the  bill  conferring  Jurisdiction  upon  the  Court  of  Claims  to 
adjudicate  the  claim  of  the  tribes  to  Oregon  based  on  an 
unratified  treaty  of  1853,  it  is  my  impression  that  many  of 
these  bills  are  for  the  aggrandizement  of  attorneys  more 
than  for  the  benefit  of  the  tril)es  of  Indians.  Of  course, 
bands  of  Indians  will  be  willing  to  submit  to  the  importuni- 
ties of  claim  agents  who  wish  to  revive  old  claims  against 
the  Government  and  take  their  chance,  but  I  respectfully 
contend  that  $25,000  was  quite  a  pretty  good  provisional  fee 
tor  these  attorneys,  unless,  of  course,  they  may  happen  to 
have  their  domicile  in  the  oil  regions  of  Oklahoma,  where 
perhaps  the  $25,000  fee  is  regarded  as  a  measly  one,  but  out 
my  way  in  the  practice  of  law  $25,000  is  regarded  as  quite 
a  large  fee. 

I  assume  that  the  gentleman  from  Nebraska  has  no  per- 
sonal acquaintance  with  attorneys  who  think  that  $25,000 
is  too  insignificant  a  sum  to  prompt  them  to  start  a  lawsuit 
to  the  Court  of  Claims? 
Mr.  HOWARD.  They  are  not  on  my  list.  [Laughter.] 
Mr.  STAFFORD.  They  are  too  big,  I  suppose;  too  aggran- 
dized. 

Mr.  HOWARD.    The  gentleman's  assumption  is  correct. 

Mr.  STAFFORD.    No  one  would  ever  think  of  imputing 

to  the  distinguished  gentleman  from  Nebraska  that  he  is 

even  on  speaking  acquatotance  with  attorneys  who  would 

regard  a  $25,000  fee  as  worthy  of  rejection. 

Mr.  HOWARD.  The  gentleman  from  Nebraska  ceased  the 
practice  of  law  30  years  ago  and  has  not  accepted  a  fee 
smce;  but  if  he  should  accept  one  now,  with  his  larger 
experience,  he  probably  would  want  It  to  be  somewhat  to 
excess  of  that. 

Mr.  STAFFORD.  I  am  glad  that  the  gentleman,  after  his 
experience  to  the  House,  has  profited  by  his  experience;  and 
while  I  think  he  is  worthy  of  such  a  fee.  I  hope  he  will  not 
be  placed  to  the  position  where  he  will  have  to  accept  it, 
but  will  continue  to  the  House  as  long  as  he  wishes. 

Mr.  HOWARD.  I  will  give  the  gentleman  every  assurance 
that  I  shall  make  no  such  request. 

Mr.  STAFFORD.  The  report  shows  that  there  may  be 
$10,000,000  tovolved.  Ten  per  cent  would  be  a  fee  of 
$1,000,000.  I  rather  consider  that  these  attorneys  could 
well  have  started  the  case  on  the  $25,000  fee  that  the  bill 
provides  and  made  a  better  showing  after  all  these  years 

Mr.  HASTINGS.    WUl   the    gentleman   from    Wisconsto 
yield? 
Mr.  STAFFORD.    Surely. 

Mr.  HASTINGS.  I  have  not  made  any  personal  or  de- 
tailed examination  of  this  bill,  but  I  am  familiar  with  a 
good  many  suits  that  are  brought  for  Indians  to  the  Court 
of  Claims.  I  am  not  referrtog  to  this  particular  case,  but 
let  me  say  to  you  that  some  of  the  suits  which  the  Cherokee 
Tribe  have  had  have  tovolved  years  of  detailed  tovestigation 
of  old  records  running  back  for  a  hundred  years;  they  may 
have  tovolved  a  large  expenditure  of  money;  they  may 
have  employed  a  large  number  of  clerks;  and  frequently 
one  of  these  cases  tovolves  the  expenditure  of  a  great  deal 
of  money  to  preparation. 

I  do  not  know  whether  the  amount  that  the  gentleman 
from  Wisconsto  todicates  is  adequate  or  not— I  am  not  suffi- 
ciently familiar  with  the  details— but  I  do  know  that  as  a 
general  rule,  the  safest  thing  to  do  is  to  limit  the  fee 'to  10 
per  cent;  limit  It  to  a  contract  approved  by  the  Secretary 
°^  ^_I»terior;  and  then  limit  It  to  the  approval  of  the 
court  that  tries  the  case. 

It  seems  to  me  those  three  limitaUons  provide  a  sufficient 
safeguard;  and  I  hesltote  to  bltodly  put  a  hmit  to  any  one 
ofthese  bias  when  it  may  result  to  no  suit  being  InsU- 


r^.'-- j£t-7;-i~-r 
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Mr.  STAFFORD.  Tlie  suit  has  been  Instituted.  Tlie 
petition  was  filed  on  October  21.  1925,  nearly  seven  years 
ago.  and  the  suit  is  to  that  same  situation  now. 

Mr.  HASTINGS.  And  I  expect  that  the  gentleman  will 
And  that  the  reason  is  that  probably  the  fee  is  mtizvly 
Inadequate. 

Mr.  6TAPTORD.  I  think  that  attorneys  of  good  stand- 
ing could  be  found  who  would  make  a  better  showing  and 
try  to  get  results  for  their  clients  Instead  of  letttog  the  case 
lie  dormant  for  seven  years.  Since  the  petition  was  pre- 
pared and  filed  they  have  done  nothing,  so  far  as  the  report 
diows. 

Mr.  HASTINOS.  I  have  not  looked  up  the  record,  but 
I  wiU  venture  the  opinion  that  the  gentleman  from  Wis- 
con8inr-<»r  somebody  llke-mtoded— when  the  bill  providing 
for  inadequate  fees  was  under  consideration  years  ««o, 
forced  an  amendment  to  regard  to  the  fees  and  compelled 
the  Member  to  charge  of  the  bill  to  accept  the  amendment 
to  the  bin. 

Mr.  STAFFORD.  There  is  nothing  like  that  to  the  record 
to  bear  out  the  unwarranted  assumption  on  the  part  of  the 
gentleman  from  Oklahoma.  I  decline  to  srield  furth^  for 
that  ktod  of  a  contribution. 

Mt.  HASTINGS.  Then  I  will  get  a  little  time  to  my  own 
right. 

Mr.  STAFFORD.  I  was  going  to  ask  the  gentleman,  as 
to  private  colloquy  with  him,  what  his  reaction  was  to  my 
suggestion.  I  do  not  know  that  I  am  going  to  press  it,  but 
I  do  say  that  these  attome3rs  should  have  made  a  better 
showing  after  all  these  years  than  Just  merely  to  have  filed 
the  petition  and  allow  the  matter  to  lie  dormant. 

Mr.  HASTINGS.  I  trust  the  gentleman  does  not  feel  that 
way,  because  I  was  going  to  pay  him  a  compliment  that 
would  smooth  away  his  ruffled  feelings.  I  do  not  say  that 
It  was  the  gentleman  from  Wisconsto,  but  some  Member  of 
the  House  a  number  of  years  ago  forced  similar  limitations 
upon  attorneys'  fees. 

I  ask  the  gentleman  from  Wisconsin  if  the  gentleman  does 
not  think  that  those  three  safeguards  are  sufficient,  namely, 
a  limitation  to  not  more  than  10  per  cent.  That  is,  to  case 
of  a  contingent  fee.  Do  you  think  that  to  Wisconsin,  Okla- 
homa, Oregon,  Matoe,  New  York,  or  any  other  State  to 
this  Union,  attorneys  will  pay  their  own  expenses,  hunt  up 
testimony,  pay  court  costs,  and  other  expenses  on  a  contto- 
gent  fee  of  less  than  10  per  cent? 

Mr.  STAFFORD.  Il^re  are  attorneys  to  Wisconsto  who 
would  take  a  good  case  on  a  much  less  contingent  fee, 

Mr.  HASTINOS.  Does  the  gentleman  think  they  would 
when  they  take  all  these  expenses  into  consideration? 

Mr.  STAFFORD.  They  would  certainly  take  it  on  the 
prospect  of  getting  a  $25,000  fee  and  do  a  great  deal  more 
than  merely  file  a  petition  for  the  relief  of  these  Indians. 
The  attorneys  to  this  case  have  spent  eight  years  doing 
nothing.    They  have  no  ground  whatsoever  for  their  claims. 

I  srield  back  the  balance  of  my  time. 

The  CHAIRMAN.  If  there  is  no  further  debate,  the  Clerk 
win  read  the  bill  for  amendment. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,,  etc..  That  section  3  of  the  act  of  Oonrreas  en- 
titled "An  act  authorizing  the  Wichita  and  affiliated  bands  of 
Inrtlanw  in  Oklahoma  to  submit  claims  to  the  Court  of  Claims" 
approved  June  4.  1924  (43  Stat.  36«),  be,  and  the  same  hereby  i 
amended  to  read  as  follows: 

"  Sbc.  S.  That  upon  the  final  determination  such  ault  or 
suits  the  Court  of  Claims  shall  have  jxirisdlcUon  to  fix  and  fle- 
termlne  a  reasonable  fee.  not  to  exceed  10  iier  cent  of  the 
recovery,  together  with  all  necessary  and  proper  expenses  Incurred 
In  the  prei>aratlon  and  jirosecutlon  of  said  suit  or  suits  to  be 
paid  to  the  attorneys  employed  by  said  Wichita  and  alBliated 
bands  of  Indians,  and  the  same  shall  be  Included  in  the  decree 
and  paid  out  of  any  sum  or  sums  found  to  be  due  said  Indians: 
Provided.  That  the  balance  of  such  judgment  shall  be  placed  In 
tlie  United  States  Treasury  to  the  credit  of  the  Indians  entitled 
thereto,  where  It  shall  draw  Interest  at  the  rate  of  4  per  cent 
per  annxim.  and  shall  be  thereafter  subject  to  appropriation  by 
Ccagnm  for  edueatknal.  health,  industrial,  and  other  purposes 
for  the  benefit  of  said  TKrti»n«  ^q^i  qq  pait  qI  g^id  Jxidgment 
shall  be  paid  out  In  per  capita  {wyments  to  aatd  ^r^'^ffig  ^wrt— ^ 
authorised  by  Congrees." 


Mr.  HOWARD.  Mr.  ChaJrman.  X  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  the  bill  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  Mr.  Bankhbad  hav- 
ing assumed  the  chair  as  Speaker  pro  t^npore.  Mr.  Coorn 
of  Teimessee,  Chairman  of  the  Committee  <tf  the  Whole 
House  on  the  state  of  the  Union,  reported  that  that  com- 
mittee had  had  under  consideration  the  biU  (S.  1719)  amend- 
ing the  act  of  Congress  entitled  "An  act  authorising  the 
Wichita  and  af&liated.  bands  of  Indians  to  Oklahoma  to  sub- 
mit claims  to  the  Court  of  daims,"  approved  June  4,  1924. 
and  had  directed  him  to  report  the  SMne  back  to  the  House 
with  the  recommendation  that  the  bill  do  pfl« 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bfll  w»a 
passed  was  laid  on  the  table. 

aECOMSTBUCTICm  AMD  XMPSOVKKSMT  OT  A  ROAD  OV  XQS 
SHOSHONS  IKDIAN  RKSKRVAIXON^  WTO. 

Mr.  HOWARD.  Mr.  Speaker.  I  caU  up  the  bill  (a  3M9) 
to  amend  the  act  of  Mxy  27.  1930.  authoriatog  an  i^pfro^ 
priation  for  the  reconstniction  and  improvement  oC  a  x«ad 
on  the  Sho^ione  Indian  Reaervatitm.  Wyo. 

The  SP£AE£R  pro  tasipore.  The  gentleman  from  Ne- 
braska calls  up  a  bm.  which  the  Clerk  wiU  repOTt. 

The  Ckrk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  This  bill  is  on  the  Vtittm 
Calendar. 

Accordingly  the  House  resolved  itself  into  the  Coounittee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideraUon  of  the  bill  S.  3569,  with  Mr.  Coopxa  of  Tennessee 
to  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  HOWARD.  Mr.  Chairman,  I  ask  unanimous  consent 
that  iixe  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objeetioa? 

Thore  was  no  objection. 

Mr.  HOWARD.  Mr.  Chairman,  this  bill  has  passed  the 
Senate,  and  it  passed  our  House  Committee  on  Indian 
Affairs,  after  having  been  favorably  reported  by  the  depart- 
moit.  We  are  «>eciflcally  informed  that  it  is  zu>t  to  conflict 
with  the  President's  financial  program.  I  am  not  thor- 
oughly posted  with  reference  to  this  legislation,  and  I  would 
prefer  that  my  colleague  from  Montana  [Mr.  LxAvrrxJ,  if 
he  so  desires,  make  a  piresentation  of  this  WIL 

Mr.  LEAVITT.  Mr.  Chairman,  the  gentleman  from  Wyo- 
ming [Mr.  CaxxkbI  is  directly  interested  to  this  WIL  and  I 
would  be  very  glad  to  yield  to  him. 

Mr.  COLLINS.  Mr.  Chairman.  I  wish  to  ask  a  (jnestlon 
about  this  bill.  It  is  a  bin  maktog  an  approprtatton  of 
$150,000  and  has  been  reported  by  the  Indian  Affairs  Com- 
mittee. It  seems  that  all  the  get^lnnan  should  wish  Is  an 
authorization  to  appropriate. 

Mr.  CARTER  of  Wyoming.  We  are  willtog  to  strike  out 
that  portion  of  this  bin  and  offer  an  amendment  tN^t  would 
take  care  of  the  gentleman's  suggestion. 

Mr.  COLLINS.    And  make  it  merely  an  authoriaitkiB. 

Mr.  CARTER  of  Wyoming.  To  say  nothing  about  the 
$150,000  at  all. 

Mr.  CQUilNS.    It  would  still  be  an  appropriatioD. 

Mr.  CARTBl  of  Wyoming.  We  are  not  going  to  wwi«^i^yn 
the  $150,000.  If  the  money  is  not  available  now.  we  do  not 
get  the  $150,000. 

Mr.  COUilNS.  It  is  nevertheless  an  eppropriatlon.  whether 
you  mention  it  or  not. 

Mr.  CARTER  of  Wyoming.,  We  went  to  a«i«m^  the  bill 
and  not  mention  uiythtog  about  en  appropriation  at  all. 

Mr.  COLLINS.  That  does  not  mean  anything.  I  thin^ 
we  ought  to  proceed  to  an  (H-derly  way.  Tliere  te  m  wejr 
that  the  Budget  or  the  President  would  know  the  amrtwi  ^ 
appropriations  if  all  committees  make  eppropsletiaos.  nils 
is  a  direct  appropriation.    I  do  not  think  this  House  is  will- 
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tog  to  begin  the  pntetice  of  having  aU  committees  make 
appropiiations. 

-4fr.  CARTER  of  Wyoming.  I  might  say  to  the  gentle- 
man that  I  think  he  is  misinformed  about  this  matter. 
This  money  was  appropriated  last  year.  Since  this  bill  was 
in  the  Senate  the  department  has  contracted  for  the  build- 
ing of  this  road. 

Mr.  COLLlKS.  I  am  not  misinformed,  because  the  bill 
says: 

That  V^  llnezpended  balance  of  the  appropriation  of  tlSO.OOO 
contained  in  the  first  defldency  act.  flacal  year  1931,  for  one-half 
of  the  co«t  for  reconstruction  and  improrement  of  the  road  nin- 
nlag  from  Mllford  acroea  the  Wind  Eilver  or  Shoehone  Indian 
Reeerratton.  through  Fort  Washakie  to  the  diversion  dam  In 
Wyoming  le  hereby  cootlnued  avaUahle  untU  June  SO.  1933. 

That- is  a  direct  appropriation  made  by  this  committee; 
and  as  long  as  the  rules  of  the  House  are  as  they  are.  this 
committee  can  not  make  appropriations. 

Mr.  CARTER  of  Wyoming.  I  would  like  to  state  to  the 
gentleman  from  Mississippi  that  we  want  to  offer  an  amend- 
ment to  the  original  bill. 

Mr.  COIiUNS.  But  the  amendment  you  are  proposing 
to  offer  is  to  strike  out  the  $150,000. 

Mr.  CARTER  of  Wyoming.    That  is  the  appropriation. 

Mr.  COLLINS.    Ihat  would  make  the  langitage  read: 

"n»at  the  imexpended  balance  of  the  appropriation  contained 
In  the  firat  deOclaiey  act — 

Be  reapproprlated  or  continued  available,  which  is  the 
same  as  if  you  left  the  language  in  the  bill  as  it  is  now. 

Mr.  CARTER  of  Wyoming.  No.  We  are  proposing  to 
strike  that^out.  We  are  not  asking  for  an  appropriation  at 
an  or  to  have  the  money  reapproprlated. 

Mr.  COLLDIS.    What  is  the  gentleman's -amendment? 

Mr.  CARTER  of  Wyxxnlng.    The  amendment  is  this: 

Sac  a.  In  connection  with  the  construction  of  such  road,  pay- 
ment may  be  made  for  rights  of  way  across  Indian  lands  and  also 
of  the  total  irrfgstltm  oonstructlon  coats  and  accrued  operation  ' 
and  maintenance  charge*  on  affected  lands. 

I  might  say  that  the  money- that  was  appropriated  last 
year  has  already  been  contracted  for. 

B«r.  COLLINS.  What  is  the  first  paragraph  of  the 
amended  bill?    Read  ft. 

B«r.  CARTER  of  Wyoming.  I  want  to  strike  out  all  after 
the  enacting  clause  and  Insert  section  2.  which  I  have  read, 
and  also  section  3,  which  reads  as  follows: 

Bac  3.  Any  fxuida  provkled  by  the  State  of  Wyoming  shall  not 
be  subject  to  the  requirement  In  section  1  hereof  for  the  emolov- 
-*— *  or  Xndian  labor. 


I  might  explain  that  the  last  session  of  Congress  appro- 
priated an  amount  not  to  exceed  $150,000,  which  was  to  be 
used  to  pay  not  more  than  one-half  of  the  cost  of  the  con- 
struction of  a  road  across  tliis  Indian  reservation.  This 
road  is  approximately  30  miles  long.  Every  foot  of  it  is  on 
an  Ihdian  reservation.  Before  tliis  $150,000  became  avail- 
able, the  State  of  Wyoming  had  to  agree  to  contribute  at 
l^st  an  equal  amount  and  forever  maintain  the  road.  Then 
dtijens  felt  that  the  State  of  Wyoming  was  paying  too  much 
and  they  brought  a  lawsuit.  That  is  why  the  money  was  not 
used  last  year.  Since  this  bill  passed  the  Senate,  the  de- 
partment has  entered  into  a  contract,  and  all  we  ask  is  that 
part  of  the  money  that  has  already  been  appropriated  may 
be  used  for  the  purchase  of  ri^ts  of  way  over  Indian  land 
and  that  the  money  which  the  State  of  Wyoming  contributes 
■han  not  be  required  to  be  used  for  the  hiring  of  Indian 
labor.  We  have  no  objection  to  the  Oovemment  hiring  In- 
dian labor  but  the  State  of  Wyoming  does  not  want  to  be 
bound  to  hire  Indian  labor.  We  are  not  asking  for  a  cent 
of  appropriaOfHi  at  alL 

Mr.  HAU,  of  Mississippi.  If  the  genUeman  will  permit. 
the  gentleman  from  Mississippi  has  interpreted  this  bill 
«rrcneously.  This  is  not  an  appropriaUon  bill.  An  appro- 
prfatlan  has  heretofore  been  made. 

Mr.  CARTER  of  Wyomlnc.    And  contracted  for. 


Mr.  HATJ.I  of  MississippL  It  is  true  this  extends  the  oper- 
ation of  the  project. 

Mr.  COLLU'IS.  I  am  not  mistaken  about  anjrthlng  I  have 
said.  I  have  read  the  provisions  of  the  bill  to  the  House, 
and  it  reappropriates  $150,000,  and  that  is  making  an  appro- 
priation. 

Mr.  CARTER  of  Wyoming.  May  I  ask  the  gentleman  If 
there  is  anything  in  the  amendment  which  I  shall  offer 
appropriating  any  money? 

Mr.  COLLINS.  In  the  third  paragraph  you  state  that  any 
funds  provided  by  the  State  of  Wjroming  shall  not  be  subject 
to  the  requirements  of  section  1  hereof  with  respect  to  the 
employment  of  Indian  labor,  and  you  have  no  section  1  in 
the  bill. 

Mr.  CARTER  of  Wyoming.    The  amendment  I  shall  offer 

is — 

Be  a  enacted,  etc..  That  the  act  entitled  "An  act  authorizing 
reconstruction  and  Improvement  of  a  public  road  In  Wind  River 
Indian  Reservation,  Wyo."  approved  May  27.  1930  (48  Stat.  430), 
Is  hereby  amended  by  adding  the  foUowing  sections: 

This  is  the  act  of  last  year  and  we  are  adding  sections  2 
and  3  to  that  act.  We  are  not  appropriating  a  cent  of 
money. 

Mr.  LEAVm.  Will  the  gentleman  from  Mississippi  yield 
to  me? 

Mr.  COLLINS.    I  yield. 

Mr.  LEAVITT.  The  gentleman  wiU  recall  that  when  this 
bill  was  up  on  the  Consent  Calendar  the  gentleman  raised 
this  question  of  the  jurisdiction  of  the  committee.  At  the 
gentleman's  suggestion  I  brought  the  matter  up  before  the 
committee  at  a  subsequent  meeting.  The  bill  was  proposed 
to  be  amended  to  meet  the  objections  made  by  the  gentle- 
man from  Mississippi,  so  that  it  would  not  be  an  appropriat- 
ing bill  but  would  merely  add  these  two  sections  to  carry  out 
what,  as  I  understand,  the  gentleman  from  Wyoming  is 
most  interested  in. 

Mr.  COLLINS.  When  does  this  appropriation  of  $150  000 
lapse? 

Mr.  LEAVITT.    With  this  fiscal  year. 
Mr.  COLLINS.    At  the  end  of  this  fiscal  year? 
Mr.  CARTER  of  Wyoming.    At  the  end  of  the  fiscal  year* 
yes.  ' 

Mr.  COLLINS.  If  the  amendment  the  gentlemah  is  pro- 
posing is  enacted  into  law,  when  will  the  appropriation 
lapse? 

Mr.  CARTER  of  Wyoming.  At  the  same  time.  It  does 
not  change  that  at  all. 

Mr.  COLLINS.    It  will  lapse  on  July  1  next. 

Mr.  CARTER  of  Wyoming.  On  July  1  next,  because  there 
is  no  appropriation  in  the  bilL 

Mr.  LEAVITT.    It  does  not  change  that  feature  at  alL 

Mr.  COLLINS.  And  under  the  amendment  the  appro- 
priation would  still  lapse  July  1. 

Mr.  CARTER  of  Wyoming.    Absolutely. 

Mr  LEAVITT.  The  appropriating  part  is  not  changed 
at  alL 

Mr.  CARTER  of  Wyoming.  The  only  thing  the  bill  does 
is  to  allow  them  to  pay  so  much  for  rights  of  way  over 
Indian  lands. 

The  Clerk  read  the  bill  for  amendment,  as  follows; 

Be  it  enacted,  etc..  That  the  unexpended  balance  of  the  aDnro.. 

?Ji'i"?nr°o?'5f  i^<P°»^'*'"^  '°  ^^'^^  deficient  art, X:i^?S- 
1931   for  one-half  of  the  cost  for  reconstruction  and  Improvement 

«ion  H.^"*  '^i'^V*""^-  ^^'°"Sh  Port  Washakie  to  the  dfiS?. 
fo  1^  ^o^r'^'.i'r.^T^  continued  available  untU  jlSe 
i  1833.  Prorided.  That  not  to  exceed  $5,000  of  the  said  annm 
prUUon  ^  hereby  made  available  for  payi^t  for  rtg?i?  of^^^; 
fSTciS^ni^*  *^  P*^**"*  °'  thrtotal  irrigation  "Sti^! 
^ff^^^^^^  Jt"^^  operation   and   mainteniSice   charges   on 

eSntfo?  «>nJf«!I  .  430)  requiring  employment  of  Indian  labor 
except  for  engineering  and  supervision  shaU  not  aonlv  to  th« 
funds  provided  by  the  SUte  of  Wyoming.  ^^^  ^ 

s.J^^^'^  Of  Wyoming.  Mr.  Chairman.  I  offer  an 
amendment,  which  I  have  sent  to  the  Clerk's  desk. 
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The  Clerk  read  as  follows: 

af^^J^n^^f?^"*?*  **y  ^   ^*«™  «*  Wyoming:  Strike  out  aU 
after  the  enacting  clause  and  Insert:  '  •  "  "»•  •" 

"That  the  act  entitled  *An  act  authortelnj?  reconstructloB  Mrt 
improvement  Of  a  pubUc  road  in  Wind  RIvl?  5S?a"^rmSi 
S^pH^f^TJH  ^y  27.  1930  (48  Stat.,  430).  is  herebHS^nded 
by  adding  the  following  sections-  '  »menaea 

mrr.^il  ^  connection  with  the  construction  of  such  road,  pay- 
S^^i/^L^.^f**./"  '*8hte  or  way  across  Indian  landTandSL 
^rt^^^ifJ.  irrigation  construction  costs  and  accrued  operation 
and  maintenance  charges  on  affected  lands, 
h.  f^Ji:*  Any  funds  provided  by  the  State  of  Wyoming  shaU  not 

The  amendment  was  agreed  to. 

BIT.  CARTWRIOHT.  Mr.  Chairman,  I  move  that  the 
committee  do  now  rise  and  report  the  biU  back  to  the  House 
with  an  amendment,  with  the  recommendation  that  the 
amendment  be  agreed  to  and  that  the  bill,  as  amended,  do 
pass. 

The  motion  was  agreed  to. 
--Accordingly  the  committee  rose;  and  the  Speaker  pro 
tempore,  Mr.  BAwnaAi).  having  resumed  the  chah-.  Mr 
CooPEB  of  Tennessee.  Chairman  of  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  reported  that  that 
committee,  having  had  under  consideration  the  bill  S  3569 
had  directed  him  to  report  the  same  back  to  the  House  witli 
an  amendment,  with  the  recommendation  that  the  amend- 
ment be  agreed  to  and  that  the  bill,  as  amended,  do  pass 

The  SPEAKER  pro  tempore.    The  question  is  on  agre^ 
to  the  amendment.  ^^ 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  read  a  third  time 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
Msposmow  or  rxxs  collbctm)  m  thx  sale  o«  lkasb  or  nfniAir 

LANDS  ^^ 

.J^.\  ^OWARD.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
10086)  to  amend  the  act  of  February  14.  1920,  authorizing 
and  dh^ting  the  collection  of  fees  for  work  done  for  the 
benefit  of  Indians. 

The  SPEAKER  pro  tempore  (Mr.  Bahkhxad)  .  This  bin  Is 
on  the  Union  Calendar,  and  the  House  automatically  re- 
solves itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

*i.^^'^'^^  ^^  ^°"^  resolved  Itself  hito  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Cooper 
of  Tennessee  In  the  chair. 
The  Clerk  read  the  tiUe  of  the  bilL 

*u^^;*?^^^^^-    ^-  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objecticwi. 

Mr.  HOWARD.  Mr.  Chahroan,  this  bUl  has  been  favor- 
ably recommended  by  the  department,  by  the  commissioner 
and  approved  by  the  Secretary.  It  provides  that  whereas  in 
February.  1920.  Congress  enacted  a  law  requh^ng  the  repay- 
ment of  expenses  incurred  by  tke  United  States  to  connec- 
tion with  the  srfling  and  leasing  of  Indian  lands— when 
the  expenses  are  paid  from  public  funds,  the  totent  of  the 
act  is  accomplished  by  covering  the  fees  toto  "  miscellaneous 
receipts."  But  when  expenses  are  paid  from  Indian  tribal 
funds,  the  deposit  of  the  fees  to  the  credit  of  miscellaneous 
receipts  appears  to  be  wrong  and  not  the  purpose  of  the 
act.  However,  they  must  be  deposited  under  the  language 
of  the  existing  law.  ^t^uuKe 

This  bill  will  make  the  collection  of  fees  optional  to  the 
discretion  of  the  Secretary  of  the  Interior  and  requh-e  fees 
collected  hereafter  paid  from  tribal  funds  to  be  credited  to 
such  tribal  funds.  »^i«u  w 

The  bill  also  would  permit  the  coUectlon  of  fees  to  rehn- 
burse  the  United  States  for  expenditures  from  annual  ap- 
propriations for  expense  of  the  Geological  Survey  to  con- 
nection with  administration  of  laws  relating  to  mining  on 
Indian  lands  es  contemplated  by  the  act  of  May  10, 1926* 
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A  bill  simUar  to  purpose  to  this  one  was  paased  by  the 
^  by  the  Senate.  If  any  gentieman  desires  any  further 
from  Utah,  our  colieague,  Mr.  LoorBouaow 

The  aerk  read  the  bill,  as  follows: 

SSS?n'1S£«m^^'^'=i*°«  ^""^  coUection  of  f^  tS^vS'tS^«i{  ^ 
owtaln  specified   work  performed  for  the  benettt  of  HmunaTb? 

-  T^f.^'^i!  ^T^^'  »»«o«>«J  so  as  to  read  as  follo^Sr^ 
H,.  ^^  ^"^^  Secretary  of  the  Interior  is  hereby  authorlaMl   In  hi. 
discretion,  and  under  such  rules  and  r*gulattonl  i?^?S^*°pS! 
scribe,  to  collect  reasonable  fees  to  cover  the  cost  of  akraLlidl 

S2s  rff  Hfl^-  ****^-  °^  *«»K«««.  or  deducted  from  the>o! 
S?lmo,??tf  •  ^''"*f,-  "  °"'^'"  *°"«*»  <^  revenue:  Provid^  ThL 
the  amounts  so  collected  shall  be  covered  Into  the  TiSmirv  is 
SSS*?^^'^  receipts,  except  when  the  expeSwi  S^thT^S?  JJ 
SSJitSrS,  ^^^tuSSP"  '"^   ^  which^event  tSy"  S2  V. 

Mr.  HOWARD.  Mr.  Chairman.  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  to  the  House  with  the 
recommendation  that  it  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  Mr.  Bankhead  hav- 
ing resumed  the  chair  as  Speaker  pro  tempore.  Mr.  Coor«ii 
^  Tennessee.  Chahman  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  reported  that  that  com- 
mittee had  had  under  consideration  the  bill  H.  R.  10086  and" 
had  directed  him  to  report  the  same  back  with  the  recom- 
mendation that  it  do  pass.  ^^ 

The  SPEAKER  pro  tempore.  The  question  is  on  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  whoreby  the  bill  was 
passed  was  laid  on  the  table.  "»  ww 

AMEKDIWO  ACT  EMPLOYIHG  rAtUEKB  JS  INBXAW  SEBVICE 


,n?S\-^^^^^^-  ^'  Speaker,  I  tfall  up  the  bill  (H.  R, 
10161)  amending  the  act  of  May  25.  1918.  with  reference  to 
employing  farmers  m  tbe  Indian  Sendee,  and  for  other 
purposes. 

The  SPEAKER.  This  bill  is  on  the  Union  Calendar,  and 
the  House  automatically  resolves  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 
^^^^^^S^  the  House  resolved  itseU  toto  theCommittes  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr  Cooper 
of  Tennessee  to  the  chair. 

The  Clerk  read  the  tiUe  of  the  bin. 

\J^:?^7^^^^^'    *^-  Chahroan.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr  HOWARD.  Mr.  Chairman,  this  bill  se^s  to  correct 
something  which  the  departinent  regards  as  very  bad  prac- 
tlM  It  seeks  to  do  away  with  the  old  form  of  havtog  to 
certify  to  the  department  everyone  who  applies  for  a  farm- 
ing position  as  one  who  is  qualified  and  must  furnish  a 
certificate  from  the  dean  or  the  president  of  a  State  college 
to  the  State  where  these  services  are  to  be  rendered,  and 
compelling  the  applicant  to  follow  the  rules  of  the  Civil 
Service  Commission  for  farm  agents.  The  applicant  must 
have  five  years  of  practical  farm  experience  to  western 
United  States  and  a  year's  experience  to  teaching  farming 
or  two  years'  experience  as  a  local  club  leader  to  bosys'  and 
gh-ls'  club  work.  The  committee  believes  the  old  form  of 
application  to  be  obsolete  and  recommends  the  enactment 
of  the  bill,  as  also  does  the  Commissioner  of  Indian  Affairs 
and  the  Secretary  of  the  Interior. 

The  CHAIRMAN.    There  being  no  further  general  debate. 
1  the  Clerk  will  read  the  bm  for  amendment:  ' 
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The  Cleric  read  the  bill,  as  foBows: 


^ 


Be  it  enacted,  tie.,  ThM.%  the  pvovMcias  In  the  act  of  ICbt  39, 
Mie  (40  BUkt.  L.  MS),  whieh  Mqulrw  "that  barwifter  no  moofey 
abaU  be  expended  for  the  txaplarcBienX  of  any  Xarmer  or  export 
farmer  at  a  aalary  of  or  in  exoeaa  of  |M  per  montn.  m"1—  be 
ahall  first  have  procured  SKI  tiled  with  the  Oommiaeloner  of 
tixttaa  Affairs  a  certificate  oC  eonqwteDcy  showing  that  he  la  a 
rarmer  of  actual  experience  and  qualified  to  Instruct  others  In 
the  art  of  practical  agrknilture.  such  certificate  to  be  certified  and 
issued  to  him  by  the  president  or  dean  of  the  State  agrlcxiltural 
ooUe«e  of  the  State  In  which  hit  aerrlcee  are  to  be  rendered,  or 
by  the  president  or  dean  of  the  State  i«ricultural  college  of  an 
adjoining  Btate."  be.  and  the  sane  la  hereby,  repeated. 

Mr.  HOWARD.    Mr.  Chairman.  I  move  that  the  ccm- 
mittoe  do  now  rioe  and  repoit  the  bill  back  to  the  Htnise 
^^witta  the  recomflMDdatton  that  It  do  pass. 
"  Hje  motiai  was  agreed  to. 

Acconlinsly  the  committee  roee;  and  Mr.  BAjncsxAo  lutv- 
inc  resumed  the  chair  as  Speakor  pro  tempore.  Mr.  Coorat 
of  Tenneseee.  Chairman  of  ttie  Committee  of  the  Whole 
Rouse  on  the  state  of  the  TTiilon.  reported  that  that  com- 
mittee had  had  under  consideration  the  bill  H.  R.  10161  and 
had  directed  him  to  report  the  same  back  with  the  recom- 
mendaUon  that  It  do  pass. 

The  SPEAKER  pro  tempore,  "llie  question  is  on  the  en- 
grossment and  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  Uble. 

flflis  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  aoo.  An  act  granting  an  Increase  olt  pennon  to  Mary 
Willoughby  Osterhaus:  to  the  Committee  on  Pensions. 

8.215.  An  as*  aiifborlsing  adjustment  of  the  claim  of 
Schutte  k  Koer%ng  CO.;  to  the  Committee  <m  Claims. 

8.  no.  An  act  aothorMng  adjustment  of  the  claim  of  the 
Van  Camp  Sea  Pood  Co.  (Inc.) :  to  the  Committee  on  Claims. 

S.  222.  An  act  authorising  adjustment  of  the  fift'^p  of 
B.  P.  Hart;  to  the  Committee  on  Claims. 

S.439.  An  act  for  the  relief  of  A.  C.  Messier  Co.;  to  the 
Committee  on  War  Claims. 

8. 824.  An  act  conferring  Jtnrisdlction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands,  na- 
thms.  or  tribes  of  Indians  residing  to  the  SUte  of  Oregon; 
to  the  Committee  on  Indian  Affairs. 

8.843.  An  act  for  the  relief  of  Albeirt  A.  Marquardt;  to 
the  Committee  on  Military  Affairs. 

8. 902.  An  act  for  the  relief  of  WlUie  B.  Cleverly;  to  the 
Committee  on  Claims. 

S.  941.  An  act  relating  to  the  review  of  cases  tried  to  the 
distrtct  courts  of  the  United  States  without  a  Jury;  to  the 
Committee  on  the  Judiciary. 

S.  1009.  An  act  for  the  reitef  of  Oeorge  Bdwto  Godwto;  to 
the  Committee  on  Naval  Affairs. 

&  1044.  An  act  authorizing  the  issuance  to  Cassie  E. 
HcMnard  of  a  patent  for  eertato  tarnds;  to  the  Committee  aeo 
the  Pubhc  Lazxis. 

8. 1153.  An  act  to  provide  for  the  tocorporation  of  credit 
unlmw  wlthto  the  Dtotrtet  of  Columbia;  to  ths  Committee  on 
the  DfKtriet  of  Columbia. 

8. 1421.  An  act  for  the  refief  of  Uttle  Rock  College.  Little 
' .  Ark.;  to  the  Committee  on  Claims. 

8. 1024.  An  act  provlcting  for  the  issuance  of  patents  upwi 
eortato  conditions  to  lands  and  afOcreti<ms  thereto  deter- 
mined  to  be  wtthto  the  State  of  H^w  Mexico  to  accordance 
with  the  decree  of  the  Supreme  Coert  of  the  United  SUtes 
SBtcred  Aprtl  9, 1928;  to  the  Committee  <m  the  Public  Lands. 

&  1752.  An  act  to  authorise  an  appropriation  for  the  pur- 
of  land  to  South  DakoU  for  use  as  campsites  or  rille 
ranges  for  the  NaUonal  Guard  of  said  State;  to  the  Oommlt- 
isa  on  lOlttary  Affairs, 

S.  1858.  An  act  for  the  nlief  of  «y>»tHf^^  Olsen;  to  the 
Committee  on  Claims. 

.  L 


S.  2060.  An  act  for  the  relief  of  Otto  Schluter;  to  the 
Committee  on  Naval  Affairs. 

S.  2246.  An  act  for  the  relief  of  Lawrence  Dowling;  to  the 
Committee  on  Military  Affairs. 

8.2259.  An  su:t  for  the  relief  of  Mathie  Belsvig;  to  the 
Committee  on  the  Public  Lands. 

S.  2395.  An  act  authoriztog  the  conveyance  of  eertato  land 
to  school  district  No.  15,  Ltocoto  County,  Mont.;  to  the 
Committee  on  the  Public  Lands. 

8.2671.  An  act  providing  for  the  final  enrollment  of  the 
Indians  fA  the  Klamath  Indian  Reservation  to  the  State  of 
Oregon;  to  the  Committee  on  Indian  Affairs. 

S.  2983.  An  act  for  the  relief  of  homesteaders  on  the 
Diminished  ColviHe  Indian  Reservation,  Wash.;  to  the  Com- 
mittee on  the  Public  Lands. 

8.  2986.  An  act  to  amend  the  act  of  March  13.  1924  (43 
Stat.  L.  21).  so  as  to  permit  the  Flathead,  Kootenai,  and 
Upper  Pend  d'Oreille  Tribes  or  Nations  of  Indians  to  file  suit 
thereunder;  to  the  Committee  on  Indian  Affairs. 

8. 3014.  An  act  to  provide  for  the  commemoration  of  the 
landing  of  Ponce  de  Leon  to  the  State  of  Florida;  to  the 
Committee  on  Military  Affatrs. 

8. 3344.  An  act  for  the  relief  of  Maggie  Kirkland;  to  tha 
Committee  on  Claims. 

8.3440.  An  act  for  the  relief  of  Nick  Wsener;  to  tha 
Committee  on  Claims. 

S.  3504.  An  act  for  the  relief  of  Lyman  L.  Miller;  to  the 
Committee  on  Claims. 

S.  3592.  An  act  confirmtog  the  claim  of  Francis  R.  Rftiy^**?, 
and  for  other  purposes;  to  the  Committee  on  the  Public 
Lands. 

S.  3765.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Fourteenth  Na- 
tional Convention  of  the  American  Legion,  at  Portland, 
Oreg.,  during  the  month  of  September.  1932;  to  the  Com- 
mittee on  Military  Affairs. 

S.  3784.  An  act  to  add  eertato  lands  to  the  Idaho  National 
Forest,  Idaho;  to  the  Committee  on  the  Public  Lands. 

S.  3886.  An  act  to  authorize  the  purchase  of  tobacco 
from  funds  hereof  ore  or  hereafter  appropriated  for  the 
Veterans'  Administration;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

S.  4008.  An  act  to  amend  article  5  of  the  act  of  Congress 
approved  June  7,  1897,  relatmg  to  the  approval  of  regula- 
tions for  preventing  collisions  upon  certain  harbors,  rivers, 
and  inland  waters  of  the  United  States;  to  the  Committee 
on  Merchant  Martoe,  Radio,  and  Fisheries. 

S.4166.  An  act  for  the  relief  of  James  M.  Griflto.  dis- 
burstog  agent.  United  States  Coast  and  Geodetic  Survey, 
and  for  other  purposes;  to  the  Committee  on  Claims. 

S.  4195.  An  act  to  authorize  the  city  of  Fernandina,  Fla., 
under  eertato  conditions,  to  dispose  of  a  portion  of  the 
Ameha  Island  Lighthouse  Reservation;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

S.  4252.  An  act  to  authorize  telephone  service  to  Gov-> 
emment-controlled  buildings  on  Public  Health  Service  sta-    I 
tions;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. I 

VTLLa   PRXSENTD    TO   THX   PBESIDCVT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  frar  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  132.  An  act  to  authorize  the  Secretary  of  War  to 
erect  one  marker  for  the  graves  of  15  Confederate  soldiers 
killed  to  action  and  burled  to  the  La  Fayette  Cemetery  at 
La  Fayette.  Oa.,  to  lieu  of  separate  markers  as  now  author- 
ized by  law; 

H.R.483.  An  act  to  amend  the  act  of  March  2,  1897, 
authorizing  the  construction  and  matotenance  of  a  bridge 
across  the  St.  Lawrence  River; 
H.  R.  2285.  An  act  for  the  rriief  of  Dock  Leach: 
H.R.3559.  An  set  for  the  relief  of  Elizabeth  Moncravle: 
H-  R,  4390.  An  act  for  the  relief  of  Melissa  Isabel  Fairchild: 
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H.  R.  4514.  An  act  extending  the  limits  of  time  withto 
which  Parramore  Post,  No.  67,  American  Legion,  may  con- 
struct its  memorial  buildtog,  and  correcting  street  location- 
•  -  H.R.8379.  An  act  to  extend  the  times  for  commencing 
and  completmg  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Arrow  Rock,  Mo.; 

H.  R.  8394.  An  act  to  extend  the  times  for  commenctog 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  St.  Charles,  Mo.; 

H.  R.  8396.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rock 
River  at  or  near  Prophetstown,  HI.; 

H.  R.  8506.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Mahontog  River  at  New  Castle,  Lawrence  County,  Pa.; 

H.R.8696.  An  act  to  extend  the  times  for  comm^cihg 
and  completing  the  construction  of  a  bridge  across  the 
St.  Lawrence  River  near  Alexandria  Bay,  N.  Y.; 

H.  R.  9264.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  free  highway  bridge 
across  the  St.  Francis  River  at  or  near  Madison,  Ark.,  on 
State  Highway  No.  70; 

H.  R.  9266.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St 
Francis  River  at  or  near  Lake  City,  Ark.; 

H.R.  9451.  An  act  to  provide  a  preliminary  examtoation 
of  the  Pltot  River,  Ala.  and  Tenn.,  with  a  view  to  the  control 
of  its  floods; 

^R.  9452.  An  act  to  provide  a  preliminary  examtoation 
of  Fltot  Creek  and  its  branches  m  Morgan  County,  Ala.  with 
a  view  to  the  control  of  its  floods; 

H.  R.  10365.  An  act  granting  the  consent  of  Congress  to 
the  counties  of  Payette  and  Washtogton.  Pa.,  either  jototly 
or  severally,  to  construct,  matotato,  and  operate  a  toll  bridge 
across  the  Monongahela  River  at  or  near  Fayette  City,  Pa.; 

H.  R.  10775.  An  act  to  extend  the  times  for  commenctog 
and  compiettog  the  construction  of  a  bridge  across  the  Hud- 
son River  at  or  near  Catskill,  Greene  County,  N.  Y.;  and 

H.  R.  9453.  An  act  to  provide  a  preliminary  examination 
of  Cataco  Creek  and  its  branches  to  Morgan  Coimty,  Ala., 
with  a  view  to  the  control  of  its  floods. 
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FIVK   CIVILIZED   TRIBES   IH   OKLAHOMA 

Mr.  HOWARD.    Mr.  Speaker,  I  caU  up  the  bill   (H.  R. 
8750)   relative  to  restrictions  applicable  to  Indians  of  the 
-  Five  Civflhsed  Tribes  to  Oklahoma. 

ITie  SPEAKER  pro  tempore.  The  gentleman  from  Ne- 
braska calls  up  the  bill  H.  R.  8750.  This  bill  is  on  the 
Union  Calendar.  The  House  will  automatically  resolve  itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  the  bill,  and  the  genUeman 
from  Tennessee  [Mr.  Cooper  1  will  take  the  chair. 

Accordingly  the  House  resolved  itself  toto  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  8750,  with  Mr.  Cooper  of  Tennes- 
see to  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  HOWARD.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  McKEOWN.  Mr.  Chairman.  I  reserve  the  right  to 
object.  I  am  opposed  to  this  bill  and  I  would  like  to  know 
if  the  gentleman  will  yield  me  some  time? 

Mr.  CARTWRIQHT.  Mr.  Chairman,  as  a  member  of  the 
committee,  I  am  opposed  to  the  bilL  I  am  going  to  demand 
time,  and  I  shall  give  the  gentleman  what  time  he  needs. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska  to  dispense  with  the  first  reading 
of  the  bill? 

There  was  no  objection. 

Mr.  HOWARD.  Mr.  Chairman.  I  think  that  I  rtiall  be 
perfonnlng  the  best  service  to  my  committee  if  I  ask 
some  member  of  my  committee  who  understands  this  legis- 
lation to  take  charge  of  the  time  rather  than  myself.    A 
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member  of  my  committee  is  opposed  to  the  legislation.    Mr 
Chairman.  I  yield  one  hour  of  the  time  I  am  enUtled  to  to 
the  gentleman  from  Montana  [Mr.  LeavittI. 

Mr.  LEAVITT.    Mr.  Chairman.  I  yield  10  mtoutes  to  the 
gentleman  from  Oklahoma  tMr.  Hastings  1. 

Mr.  HASTINGS.    Mr.  Chairman,  this  is  a  very  important 
bill  to  Oklahoma.    It  is  important  to  the  Indians  of  my 
State,  and  I  tovite  your  attention  for  the  next  few  minutes. 
When  the  lands  were  aUotted  to  members  at  the  five  tribes 
to   Oklahoma   there   were  about   101.798   aUottees.    There 
were  five  tribes.    Under  subsequent  legislation  restrictions 
have  been  removed  by  law,  death,  and  the  Secretary  of  the 
Interior  on  a  great  many  of  these  Indians,  but  some  10  000 
or  12.000  of  the  original  allottees  are  now  living  and  under 
Government  restrictions;  to  other  WOTds,  under  the  super- 
vision of  the  Secretary  of  the  Interior.    You  ask  me  what 
Uie  bUl  does.    If  the  Members  of  Congress  understood  the 
bill  th^re  would  not  be  a  vote  against  it.    Oil  has  been 
struck  underneath  some  of  the  lands  -allotted  to  the  mem- 
bers of  these  tribes.    Some  of  these  full-blood  aUottees 
without  business  experience,  now  have  to  their  credit  $100  - 
000,  $200,000,  and.  It  is  estimated,  up  to  $1,000,000.    Suji- 
pose  one  of  these  Indian  aUottees  died  after  April  26.  1931 
Then  this  money  must  be  turned  over  to  these  heirs  without 
aipervlsion.    Do  you  want  to  do  that?    Is  there  a  man  on 
the  floor  of  the  House  who  would  want  to  do  that? 

Mr.  STAFFORD.  As  I  understand  the  genUeman,  It  will 
be  turned  over  to  these  heirs  without  regard  to  their  ouaU- 
fications? 

Mr.  HASTINGS.  Exactly.  Many  of  them  are  non- 
English  speaking.  They  are  without  bustoess  experience 
That  is  what  this  biU  seeks  to  correct,  and  that  is  what  it 
does. 

What  does  section  1  do?  I  ask  you  to  remember  the  back- 
ground I  have  outltoed  to  you.  The  first  part  of  secUon  1 
permits  the  Secretary  of  the  Interior  to  conttoue  supervision 
oyer  these  funds  and  securities  that  come  to  restricted  In- 
dians, whether  he  is  enroUed  or  unenroUed  or  is  of  half 
or  more  Indian  blood.  It  continues  the  same  supervision 
that  the  Secretary  of  the  Interior  has  always  had:  no  more 
and  no  less. 

Is  there  one  Member  of  this  House  who  is  wUling  to  turn 
over  $100,000,  $200,000.  or  $500,000  to  these  Indians  these 
non-EngUsh-speaklng  Indians,  without  any  supervision  at 
aU?  I  do  not  beUeve  so.  That  is  what  the  first  part  of 
section  1  provides.  Money  and  other  securities  must  be 
Un^ed  over  to  these  restricted  Indians  without  supervision 
11  this  bUl  is  not  enacted.  This  provision  for  a  contmued 
supervision  of  the  Secretary  of  the  Interior  over  that  class  of 
Indians  provides  the  same  supervision  as  the  Secretary  has 
had  heretofore. 

There  is  a  proviso  to  section  1  to  the  effect  that  where 
there  is  both  restricted  and  tax-exempt  land  which  comes  to 
a  restricted  Indian,  either  by  Inheritance  or  purchase  that 
the  tax-exemption  feature  and  the  restrictive  feature  con- 
ttoue with  the  land  during  the  restrictive  period.  There  is  a 
provdso  that  the  land  shaU  not  exceed  160  acres,  but  that  is 
to  the  act  of  May  10,  1928.  - 

Another  proviso  to  section  1  is  that  the  tax-exempt  fea- 
ture shall  not  extend  to  oU.  gas.  or  other  mtoeral  rights 
because  that  also  is  a  provision  of  the  act  of  May  10,  1928 
It  is  made  appUcable  to  aU  aUke. 

What  does  section  2  do?  Stocc  the  act  of  May  27  190S 
we  have  had  what  are  known  as  probate  attorneys,  'port^' 
thousand  dcrflars  is  carried  to  the  appropriation  bUl  for  tbM 
purpose  of  employing  probate  attorneys  to  look  after  the 
affairs  of  the  restricted  Indians,  and  particularly  to  look 
after  the  approval  of  conveyances  of  their  toterests  to  to- 

S^Ji^  ^^-^  ^®*^*^  ^  «*^  **"««  probate  attorneys  the 
right  to  go  toto  court.  As  a  matter  of  fact,  they  must  haw 
notice.  They  go  toto  court  as  a  matter  of  right;  and  it 
requires  the  court  to  approve  the  conveyance  to  open  court 
It  also  provides  the  right  of  appeal  to  the  district  court 
where  U  is  thought  that  the  Indian  has  been  overreached. 
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What  Is  wronr  about  it?  Tbe  wowiakuu.  In  the  Interior 
Deimrtmait  mmvoprtatlon  bill  far  probate  attonKys  was 
redxiced  to  $35,000.  Wby  provide  for  tbem  if  tbejr  can  not 
go  into  court  as  a  matter  of  rii^  and  if  tbey  are  not 
entitled  to  notice? 

Mr.  TEL80N.    WHI  tbe  gentleman  jield  for  a  question? 

Mr.  HASTDfOa.    Certainly. 

Mr.  TII^ON.  How  does  it  happen  that  a)l  tbese  funds 
and  other  propertr  are  not  restricted  now  if  the  Indians 
themselves  are  restrlctedt^ 

Mr.  HASTINGS.  Let  me  explain  to  tbe  gentleman  from 
Omnecticut.  It  It  familiar  to  the  people  jKhQ  live  in 
Oklahoma. 

Mr.  THjBOH.  It  Is  somewhat  different  for  those  of  i» 
who  five  faraway  from  the  ffentleman*»  State. 

Bir.  HASnNQS.  Theee  lands  were  originally  allotted 
under  agreemoits  made  in  about  1897.  Under  amended  leg- 
islation the  restrictive  period  was  extended.  In  1906  it  was 
again  extended.    In  1828  Congress  extended  it  to  1956. 

The  Department  of  the  Interior  and  the  Bureau  of  Indian 
Affairs  are  moet  anxious  abwt  this  legislation.  They  are 
sfniA  that  the  present  law  mm  not  extend  to  or  protect  the 
unenroUed  Indians.  It  reaches,  if  the  g«atleman  from  Con- 
necticut please,  those  restricted  unenroDed  Indians,  allottees 
who  may  have  been  bom  rinoe  the  rvdls  were  closed.  In  the 
meantime  there  have  grown  up  the  children  of  these  ftdl- 
Uood  restricted  Indians.  They  are  bwn  out  of  the  tribe; 
they  are  not  on  the  rolls,  but  many  are  full  bloods  notwith- 
standing, and  they  have  just  the  same  slight  business  experi- 
ence as  those  who  are  on  the  rdls. 

The  Creek  and  the  Seminole  Tribes  speak  ^e  same  lan- 
guage; they  Intermarry.  Some  of  these  heln  are  enrolled  as 
Creeks,  and  they  are  only  enrolled  as  half  bloods  when  they 
are.  in  fact,  fun  bloods.  Sometimes  they  are  enrolled  as 
Semlnoles,  and  there  again  they  are  only  enrolled  as  half 
bloods.  Some  of  theae  Indians  are  Inexperienced.  In  the 
Creek  Nation  and  in  the  Seminole  country  they  have  rich  oil 
pools;  they  do  not  have  much  oil  among  the  Cherokees;  they 
do  not  have  much  oil  land  in  the  Choctaw  and  Chickasaw 
Ttttes,  but  these  two  tribes,  the  Creeks  and  the  Seminoles, 
they  have  large  pools  and  rich  estates;  and  it  has  been  re- 
ported to  me  that  some  of  these  estates  nm  as  high  as  a 
million  dollars. 

- ,  I  ask  this  House  if  it  is  willing  to  have  that  amount  of 
money  turned  over,  without  any  supervision,  to  these  In- 
experienced heirs?  I  do  not  believe  the  House  Is,  and  that 
to  the  purpose  of  this  legislation. 

Mr.  TTLSON.  If  It  were  done,  they  would  probably  not 
have  It  very  long. 

Mr.  HASTINQS.  Some  of  them  would  not  have  It  48 
hours. 

^Here  the  gavel  fell.] 

Mr.  LEAVITT.  Mr.  Chairman,  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  STAFFORD.    WiU  the  gpntUmftT^  yield? 

Mr.  HASTINGS.    Yes. 

Mr.  STAFFORD.  I  direct  the  gentleman's  attention  to 
the  iMrovlso  at  the  end  of  the  bill,  which  has  been  stricken 
out  by  the  committee  amendment.  It  seemed  to  me  *^'^*' 
was  rather  protective  of  the  interests  of  the  TnrijAns, 

Mr.  HASTINOS.  I  can  explain  that  to  the  gentleman  I 
think.  Some  of  these  lands  are  of  very,  very  little  value. 
A  lot  of  th<an  are  over  in  the  hill  coimtry.  They  were 
allotted  in  fractional  parts,  sometimes  10  acres  here  and 
yondo*.  or  40  acres.  That  land  is  not  of  much  value  now 
because  It  has  been  stripped  of  its  timber.  Ail  of  its  mer- 
chantable timber  has  been  cut  off. 

Near  one  of  those  small  tracts  of  land  a  man  may  own 
soaoe  property,  azKi  he  ooold  «tflia  10.  M,  or  30  acres  for 
paatm-e.  and  would  buy  It^  bitf  If  he  has  to  wait  and  go  to 
aoflw  oourt  faa«Bder  to  have  tte  heirs  determined,  an  ad- 
ministrator appointed,  and  employ  an  attorney,  it  would 
cort  him.  maybe,  far  in  aeeu  of  what  the  "^'^H  tract  of 


land  Is  worth. '  So  we  think  tt  is  safe  to  eUminate  that  and 
let  the  heirship  be  determined  in  connection  with  the  ptoot 
at  the  sale  of  the  land. 

I  am  thoroughly  familiar  with  it.  and  I  say  to  you  I  tiiink 
that  it  is  absolutely  safe.  If  you  put  this  proviso  In  the 
bill  I  think  it  would  result  in  your  being  unaUe  to  disi>ose 
of  a  great  many  small  tracts  of  land  of  little  value  over  in 
the  hill  country. 

Mr.  STAFFORD.  Do  the  heirs  of  restrid«d  Indians  have 
any  right  to  dispose  of  the  lands  of  their  intestates? 

Mr.  HASTINOS.  Oh.  yes.  They  can  go  before  the  county 
court.  If  this  second  section  is  enacted,  before  a  convey- 
ance can  be  approved,  notice  will  be  given  to  the  probate 
attorney  for  the  area  in  which  the  Indian  lives.  It  must  be 
approved  in  open  court.  The  probate  attorney  represents 
the  Indian  as  a  matter  of  right,  and  then  there  is  the  rli^ 
of  appeal  to  the  district  court. 

Mr.  STAFFORD.  I  gained  the  impression  that  the  gen- 
tleman wished  to  protect  the  heirs  of  restricted  Indians  and 
not  permit  them  to  deed  their  property.  ^ 

Mr.  HASTINOS.  This  protects  him.  This  proviso  would 
mean  a  double  determination  of  heirship. 

Mr.  STAFFORD.  I  understand  the  department  recom- 
mended this  provision  in  order  to  safeguard  the  interests  of 
the  Indian  heirs. 

Mr.  HASTINGS.  I  think  I  am  as  familiar  with  that 
proviso  as  one  can  be,  and  the  ccnnmittee  before  whom  w« 
appeared  and  explained  it  understood  it  and  eliminated  it, 
thinking  it  was  not  necessary  far  the  proper  protection  of 
these  heirs. 

Mr.  PEAVEY.    Will  the  gentlsnan  yield? 

Mr.  HASTINGS.    Yes. 

Mr.  PEAVEY.  I  will  say  for  the  information  of  the  gen- 
tleman from  Wisconsin  that  I  was  the  chairman  of  the  sub-^ 
committee  which  considered  this  bilL  The  last  proviso  mei 
with  the  approval  of  all  of  the  subcommittee,  I  think,  but  we 
did  not  include  it  in  the  bill  because  of  the  determined 
opposition  in  the  House  and  outside.  We  felt  it  was  not  » 
particularly  important  piece  of  legislation  whereas  the  rest 
of  the  bill  we  thought  was  vitally  important, 

Mr.  STAFFORD.  It  was  my  impression  it  was  in  har- 
mony with  the  general  purposes  of  the  other  provisions  of 
thebilL 

Mr.  PEAVEY,  We  thought  so  too;  but,  as  I  say,  it  was 
bitterly  opposed,  and  in  order  to  secure  the  enactment  of 
the  other  important,  parts  of  the  biH,  we  eliminated  it 

Mr.  STAFFORD.  WiU  the  gentleman  tefl  the  committee 
who  opposed  it"?  , 

Mr.  HASTINGS.  You  may  say  that  I  am  one  who  op- 
posed that  proviso,  I  know  the  local  situation  if  anybody 
does,  and  I  say  to  you  now  that  if  that  proviso  were  carried 
in  the  bill  it  would  defeat  its  purpose. 

[Here  the  gavel  fell.] 

Mr.  LEAVITT.  Mr.  Chairman,  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  TILSON.    Will  the  genUeman  yield? 

Mr.  HASTINGS.    Yes. 

Mr.  TILSON.  I  would  like  to  call  the  attention  of  the 
genUeman  from  Oklahoma  to  the  last  paragraph  of  th« 
letter  of  the  Secretary  of  the  Interior,  in  which  he  states: 

The  last  provision  of  section  2  of  the  toclosed  draft,  whl<*  is 
the  only  vaaXUa  Included  that  wms  not  contained  In  S  Sioa 
as  passed  by  the  House  during  the  last  session  of  Congress. 
we  deemed  a  wise  one  and  worthy  of  enactment.  Experience 
has  shown  that  hasty  sales  are  frequently  consummated  by 
Indian  heirs  of  varying  degrees  of  competency  Immediately  fol- 
lowing the  death  of  an  ancestor,  and  aerloua  questions  are  later 
ratoed  as  to  the  interesU  of  heirs.  Utles  are  attacked,  and  much 
costly  litigation  ensues.  • 

It  would  seem  that  the  Secretary  of  the  Interior,  whose 
interest  in  these  Indians  is  certainly  genuine,  is  rather  op- 
posed to  the  elimination  of  this  proviso. 

Mr.  HASTINGS.  If  the  genUeman  will  allow  me  to  ex* 
plam,  this  biU  passed  the  House  the  night  before  adjourn- 
ment last  year  and  this  proviso  was  not  in  tbe  bill.    When 
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the  proviso  was  idaced  in  the  bill  I  took  It  up  with  the 
Bureau  of  Indian  Affairs  and  explained  to  them  the  details 
of  the  provision  and  showed  them  that  It  was  detrimental 
to  the  Indians  to  leave  it  in  the  bill.  I  can  show  to  any- 
body who  is  familiar  with  the  facts  that  there  Is  no  sale 
for  these  cheap  lands  throughout  my  State  and  that  the  pro- 
cedure will  cost  two  or  three  thnes  as  much  as  the  land  itself 
is  worth. 

Mr.  STAFFORD.  But  is  it  limited  to  cheap  lands?  Does 
It  not  hiclude  oil  lands  and  other  valuable  lands  as  weU  as 
the  cheap  lands?  Does  not  the  genUeman  refute  his  own 
argument  by  seeking  to  strike  this  out  of  the  bill? 

Mr.  HASTINGS.    No;  I  do  not  refute  my  own  argument 
because  you  have  the  same  determination  of  the  facts. 

[Here  the  gavd  fell.] 

Mr.  LEAVITT.  Mr.  Chairman.  I  yield  the  gentleman  one 
more  minute. 

Bfa.HASTINQS.  Let  me  say  to  the  gentlemen  who  do  not 
imderstand  this  provision  that  it  is  the  same  court  that 
approves  these  conveyances  that  would  determine  the  heir- 
ships. Why  go  to  a  court  at  large  expense  for  the  purpose 
of  determining  heirship  and  then  later  go  before  the  same 
court  for  approval  of  conveyances?  I  believe  I  have  ex- 
plained this  satisfactorily  to  the  Bureau  of  Indian  Affah^ 
Of  course,  the  Secretary  of  the  Interior  is  not  familiar  with 
It.  I  believe  it  is  agreeable  that  this  amendment  be  made 
and  that  the  provision  be  stricken  from  the  bilL  If  not  I 
know  it  will  defeat  the  legislation. 

Mr.  TTUON.    What  is  the  difference  hi  principle' 

[Here  the  gavel  feU.] 

Mr  LEAVITT.  Mr.  Chahman,  I  yield  the  gentleman  two 
additional  minutes. 

Mi.  HASTINGS.  You  gentlemen  do  not  understand  that 
members  of  the  tribe  may  have  allotted  land  In  four  or  five 
or  six  different  counties  and  much  of  it  is  fractional  aUot- 
ments.  cheap  land. 

It  hicludes  land  that  is  very  valuable,  but  you  must  not 
be  confused  when  I  tell  you  that  the  same  court  that  ap- 
proves these  conveyances,  with  the  probate  attorneys 
appearing  before  them  to  protect  the  hiterests  of  the  In- 
dians, with  the  right  of  appeal,  is  exactly  the  same  court 
that  would  determine  the  heirship,  why  have  it  deter- 
mjnod  a  second  time  when  the  land  is  of  little  value  or  even 
where  it  Is.  perhaps,  more  valuable,  but  especially  in  those 
cases  where  there  are  thousands  of  smaU  tracts  of  Uttle  or 
no  value  and  where  it  would  cost  more  to  determine  the 
hehrs  under  such  a  procedure  than  the  land  would  be 
worth. 

Mr.  TTLSON.  I  have  followed  the  gentleman  with  great 
confidence  In  the  first  part  of  this  biU  where  it  provides 
safeguards  against  these  restricted  Indians  losing  their 
property,  but  after  having  dealt  with  the  question  of  funds 
and  other  securities,  we  come  to  land  and  find  a  different 
attitude.  What  is  the  difference  hi  principle  between  an 
Indian  alienating  his  land  and  alienating  other  property? 
It  seems  to  me  the  same  principle  should  prevail 

Mr.  HASTINGS.  This  appUes  to  hehs.  and  now  the 
heirs  can  go  before  the  county  court  and  petition  the 
county  court,  and  the  county  court  approves  the  convey- 
ance of  the  land.  Section  2  gives  additional  protection  hi 
allowing  the  probate  attorney  to  go  hi  court  after  notice  as 
a  matter  of  right,  and  protect  them.  That  is  exactly  what 
It  does. 

[Here  the  gavel  fell.] 
♦  ^'  CARTWRIGHT.  Mr.  ChaUroan.  I  rise  to  opposition 
to  the  bill.  I  hesitate  to  take  Issue  with  my  honorable  and 
distinguished  colleague.  I  recognize  his  ability  and  his 
jmowledge  of  Indian  affahs.  but  Mr.  Hastotcs  represents  the 
bureau  side  of  this  question  and  I  represent  the  people's 
side  or  the  taxpayer's  side  as  weU  as  the  Indian's  side,  and 
I  hope  this  bill  will  not  pass. 

As  one  of  the  conditions  for  statehood  we  agreed  to  a 
21-year  period  of  restrictions  and  tax  exemptions.  That 
time  was  to  close  to  1931.  but  to  1928  Congress  forced  upon 
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these  Indians  and  upon  the  State  of  Oklahoma  another 
25-year  period  of  restrictions  on  all  those  enroUed  of  half 
blood  and  over.  ^^ 

The  bureau,  not  betag  satisfied  with  this,  last  year  con- 
ceived the  idea  of  finding  some  things  that  were  not  re- 
stricted and  so  they  had  a  bill  toti-oduced  to  further  restrict 
the  inheritance  of  Uie  heirs,  be  Uiey  unenroUed  of  enrolled 
Indians.  -~-~^ 

The  bill  was  killed  to  Uie  Senate.    So  agato  Uiey  come 
along  Uus  year  wiUi  practically  the  same  bill.    The  bureau 
is  very  anxious  and  Insistent  upon  this  bill,  which  is  retro- 
active to  1931.    I  question  the  idea  of  making  it  retrxwctive 
io3!?S*  ^^^^  ^^  been  promised  freedom,  and  ever  since 
1906  they  have  tried  by  every  honorable  means  to  be  relieved 
of  bureaucratic  rule.    I  dahn  the  Indians  are  tired  of  this 
bureaucratic  government,  and  to  this  case  theh-  money  is 
used  to  keep  up  salaried  offices  in  the  bureau  itself   and. 
naturally,  the  bureau  would  be  strongly  to  favor  of  the  bill 
Another  Uitog.  the  Indians  argue  that  they  have  been 
jictims  of  an  attitude  on  the  part  of  the  bureau  that  dulls 
the  Initiative  of  these  people  to  any  attempt  to  solve  their 
own  problems  of  life.    I  deny  Uiat  theat  Indians  are  an 
Ignorant  class  of  people. 

I  hope  the  bUl  wlU  not  pass,  because  it  violates  all  agree- 
ments between  the  Indians  and  the  United  SUtes  Govern- 
ment  providing  that  thehr  affairs  be  wound  up.    This  bill 
does  everything  else  but  wtod  up  the  affairs 
Mr.  GLOVER.    Will  the  gentleman  yield? 
Mr.  CARTWRIGHT.    I  yield. 

Mr.  GLOVER.  How  long  have  these  funds  been  held 
away  from  the  rightful  owners?  ^^ 

Mr.  CARTWRIGHT.    I  do  not  know. 
Mr.  GU)VKR.    More  than  25  years? 
Mr.  CARTWRIGHT.    Yes;  some  of  toem. 
K  ^1*  ?i^7^-    ^  ^ey  have  not  been  able  to  take  and 
handle  the  funds  to  all  that  time,  when  will  they  be  able? 

Mr.  CARTWRIGHT.  Most  of  Uiem  are  educated,  and 
Where  the  full  bloods  are  not  educated  they  have  educated 
children.  «».«».«,«>*» 

Mr.  PEAVFy.    WiU  the  genUeman  yield? 

Mr.  CARTWRIGHT.     I  yield. 

Mr  PEAVEY.  The  genUeman  does  not  mean  to  leave 
the  House  under  the  impression  that  these  Semtoolee  and 
Creek  Indians  are  not  incompetent  or  inexperienced' 

Mr.  CARTWRIOHT.  I  wiU  admit  Uiat  some  of  uUm  are 
I  am  ideading  for  Uie  Choctaw  and  Chickasaw  Tribe,  to  my 
district,  and  they  do  not  want  more  restilctions.  I  woSd 
not  have  anything  to  say  if  Uie  Choctaws  and  Chickasaws 
were  out  of  this;  Uien  it  would  be  up  to  Uie  oUier  trU^ 
and  theh:  representatives. 

Mr.  Oiahman.  I  now  yield  to  the  genUeman  from  Okla- 
homa riiflr.  McKiowjr].  ^^ 

Mr.McKEOWN.  Mr.  Chairman,  tills  sitiiaUon  arises  from 
these  facts:  There  were  restrictions  on  Uie  aUotinent  of 
Indians  m  Uie  Five  Tribes,  and  as  you  know,  Uie  Five  ttvU- 
hed  Tribes  are  the  ones  Uiat  had  their  own  government 
and  Uieir  own  officers,  and  are  highly  toteUigent— able  to 
conduct  Uielr  own  affah^.  and  were  to  a  better  condition 
25  years  ago  than  they  are  to-day.  «*•-*«» 

•There  is  not  a  man  who  went  to  Oklahoma  25  years  as o 
and  wm  look  at  Uie  sitiiation  to-day  who  wiU  not  say  that 
they  were  in  a  better  condition,  enjoytog  more  mpa^ 
t^6^^      *  condition  aU  around  Uien  Uian  Uj^Mtl 

The  Indians  have  been  slow  to  grasp  the  change  to  dviUaa- 
tion.  and  have  not  been  able  to  keep  up  wlUi  modem  dvlU- 
zation  and  its  wajrs. 

Let  us  see  what  took  place.  We  had  restilctions  on  iht 
land  21  years,  nontaxable,  toaUenable.  When  Uiose  restalc- 
tions  run  out  Uie  Government  properly  came  forward,  and 
this  Coi^ess  i^roperly  to  1928  extended  Uie  restiictions  on 
th«»e  fuU-blood  Indians  who  were  not  able  to  go  along  as 
fast  as  they  should  to  keep  up  with  the  civilisation,  and 
so  Congress  extended  the  restrictions. 
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How.  these  bur«e  estates  are  located  In  my  district,  prac- 
tically every  one  of  them,  in  the  Creek  and  Seminole  Tribes. 
Now.  what  I  am  opposing  in  this  bill  is  holding  restrictions 
OQ  all  the  Tndlans  I  am  offering  an  amendment  which  will 
permit  the  department  to  hold  the  money,  not  only  of  re- 
stricted Indians  but  hold  the  money  of  Indians,  no  matter 
what  his  blood  is,  imtil  he  can  go  into  a  district  court  and 
show  that  he  is  a  competent  Indian  to  handle  this  money, 
and  the  judge  can  turn  the  money  over  aixl  fix  a  trust  for 
him. 

I  iropose  that  in  the  first  amendment.    Restrictions  on 
ttie  moKMj  In  the  hands  of  the  department  were  not  ex- 
tended.   Qttain  Indians  have  tarooght  suit  against  the  de- 
P*rtoMnt  In  Washington  to  recover  this  money  that  they  say 
Is  owing  to  those  who  are  not  restricted.    I  have  found  from 
*•  years'  experience  with  the  Indians  that  the  quantum  of 
Wood  does  not  always  regulate  the  intelligence  or  the  com- 
petency 0*  an  Indian.    There  are  some  fuU-blood  Indians  in 
Oklahoma  who  are  as  competent  as  any  man  In  this  House, 
and  there  are  other  Indians  with  quarter  blood  that  are  not 
competent  because  c€  their  habits  of  Intoxication  and  ex- 
travagance.   Ttef  are  not  competent  to  handle  a  large 
amount  of  money.    If  you  pass  this  bill  as  it  Is  now  reported 
by  the  committee,  you  will  turn  loose  the  money  of  these 
Indians  who  are  not  restricted.    Too  will  turn  this  money 
loose,  because  you  only  restrict  the  half  and  more  than  half- 
blood  Indians.    Some  of  those  are  competent,  and  many  are 
not    If  you  pass  the  amendment  that  I  propose,  then  you 
win  give  the  department  the  right  to  hold  the  moneys  now 
m  Its  hands  and  aU  securities  of  all  Indians  will  have  to  be 
In  this  department  until  the  Indian  can  go  inta_the  district 
court  of  the  county  where  he  has  resided  for  the  last  two 
years  and  satisfy  the  Judge  that  he  is  competent.    I  put  that 
clause  in  about  two  years  because  otherwise  a  grafter  might 
take  the  Indian  out  of  his  county  and  hunt  up  a  Judge  in 
some  other  county.    These  Judges  who  are  In  these  Indian 
counties  are  friendly   to  the  Indians.    They   know   their 
nature  and  they  know  who  are  competent  and  who  are  not 
competent, " 

Mr  GOSS.  Why  does  not  the  genUeman  read  for  our 
benefit  the  amendment  that  he  Intends  to  offer' 

M^.  McraoWN.  I  shall  do  that.  This  is  a  substitute  for 
■action  1  of  the  bill,  and  my  amendment  goes  In  right  after 
the  enacting  clause: 
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Mr.  McKBOWN.  Subject  to  the  approval  of  the  United 
States  commissioner. 

Mr.  STAFFORD.  That  policy  would  permit  the  funds 
of  restricted  Indians  to  be  disposed  of  subject  to  the  visa  of 
the  commissioner. 

Mr.  McKEOWN.    That  is  the  law  as  It  Is  now. 

Mr.  STAFFORD.  That  is  violative  of  the  principle  enunci- 
ated  by   the   gentleman   from   Oklahoma    [Mr.    HjistingsJ 

Mr.  McKEOWN.  That  is  the  law  now.  The  Indian  can 
make  a  will  provided  it  is  approved  by  the  United  States  com- 
missioner or  coimty  Judge.  Then  my  bill  goes  on  Just  as  it  Is 
printed  here,  after  these  words,  and  says: 

And  provided  further.  That  all  funds  and  securities  which  mav 
hereafter  come  under  the  superrlslon  of  the  Secretary  of  the 
Interior  belonging  to  members  of  the  Five  ClTUiMd  TrlbM^f 
one-half  or  more  ladlao  hlood.  emoUed—  ^^    i™»~  oi 

And  so  forth.  It  \s  the  same  bill  all  the  way  through  ex- 
cept another  amendment,  which  reads  as  follows: 

Prx^Med  further.  That  any  auch  funda  and  aecurittes  held  b*    ^■ 
f^*K,*r*^  "^  "*•  ^^^^^  for  the  Ittdlrklual  Indian  SS^  S 
liable  for  the  payment  of  any  final  valid  Juctanent  In  tort^odMt 
any  such  Individual  Indian.  j-m****^**  m  ion  a«amac 


•Kri!l.i2^1"  *"**  °^*^  wcurltlea  now  held  by  the  Secretary  of 
ttalntertor  belonging  to  members  of  the  Fl»e  CIvfllaSTrSI  S 
^h««  shaU  rtHBaln  subject  to  the  Jurisdiction  ofWld  Sr^ 

I  am  potting  them  «n  In.  the  funds  of  the  restricted  In- 
dians and  the  funds  of  the  nonrestricted  Indians,  which  the 
department  says  it  has  no  Jurisdiction  over,  bat  which  is 
there,  and  I  claim  that  Congress  has  the  right  to  say  it  can 
stay  there  until  other  methods  shall  take  their  place: 

■han  r»nm  subject  to  the  Jurtsdlctlon  at  said  Secretary:  Pro- 
•«•<.  T»at  any  trurteeof  any  trwt  estate  created  by  irtuA 

That  Is  to  say,  under  the  law  as  it  Is  now.  any  restricted 
Indian  may  make  a  win  with  the  approval  of  the  United 
States  commissioner  or  of  the  county  judge.  That  will  Is 
valid  when  the  man  dies,  and  that  property  goes  as  declared 
In  the  win,  provided  be  sban  not  disinherit  his  spouse 
Farther.  I  provide — 

iitltLS*  ^'S^  *^'^'  '^^  e-tate -swated  by  wfll  and  nonre- 
•trfcted  "ftt^  Of  the  Five  CivUIzed  Tribes  may  apply  to^y 
mi«rtctjudge  inwhoee  Jurisdiction  said  applicant  has  ««ided  f^ 


swo  ymum  ia«pa«t  for  an  order  of  dailsary  of  his  funds  or  securl- 
SSJ*:»^H^^frL''^.1?!5  f!»"«^..  'Von  such  terms  as  the 


lir.  STAFFORD.    Do  I  understand  the  gentleman  to  say 
thai  a  restricted  Indian  may  create  a  trust? 
Mr.  McKEOWN.    By  wlU. 

^H^^T?^'    By  ^^  •««*  that  upon.hls  death  that 
rjjU-lctod-Induuis  trust  estate  may  be  di^buted  as  he 

SaS^tict^Xr-**^  ^  ""  '^^  ^  ^  ^'^ 


Mr.  STAFFORD.  That  Is  In  the  body  of  the  blU,  glvln« 
every  protection  to  the  person  who  has  some  claim  againS 
this  unfortunate  restricted  Indian  or  his  helre  -**^»'*«' 

Here  is  a  restricted  Indian  with  $500,000  in  the  Treasury 

^L^J^"^^  ^^'  ^^^  ***^«  8^  ^  °»oney.  He  is  ra- 
tatied  to  vote  in  Oklahoma;  he  is  enUtled  to  hold  office  in 
Oklahoma.  Does  the  gentleman  say  that  that  man  has  a 
right,  because  his  money  is  restricted,  to  get  drunk  and  get 
in  a  high-powered  automobUe  and  run  over  me  or  some 
other  citizen  of  Oklahoma,  and  that  the  injured  person 
can  not  recover  Judgment  in  the  courts  of  Oklahoma  against 
the  funds  of  that  Indian?  Should  not  the  Indians  moner 
be  subject  to  that  Judgment?  ^^ 

I  know  the  weakness  of  the  Indian  for  red  liquor 

Mr.  McKEOWN.    I  do.  too. 

Mr.  STAFFORD.  The  gentleman  by  his  very  question 
confuses  to  the  unenforceability  of  the  prohihiUon  Uws  In 
Oklahoma.     [Laughto-.l 

Mr.  McKEOWN.    I  know  It;  I  admit  that 

Mr  STAFFORD.  The  genUeman  knows  of  the  Indian 
who  is  unfortunate  enough  not  to  have  been -trained  to 
manage  his  own  affairs. 

Mr.  McKEOWN.     Yes. 

Mr.  OTAFPORD.  We  should  throw  the  protectinf  ann 
of  the  Government  over  his  funds  and  not  throw  them  ODcn 
to  the  mercenary  reaches  of  the  white  man  ^^ 

.  J?-  **t^WN-  That  is  trw;  and  I  agree  with  the  gen- 
ST°ih*'"V''*^'  '  ""^  ^  '^'  no  man.  I  do  not  <^  X 
ZritJ^         ■''*^'  «>«*"cts  himself  in  a  careless  and 

^«^h2S!JS^'  t"^  ^"^'^  *^'  ^"^"^  ^  permitted  to 
«(»pe  habillty.    I  have  always  been  opposed  to  letting  such 

L,^         ^"^"^     **^  ^   operation   of   the   banSuiScy 

th^  J'^'^?°;  ^«  ««  niake  provision  to  take  care  of 

^^^h^  ^  mercenary  grasping  of  the  white  man. 
2t  ^>^J^  ^""^^^  ^  Oklahoma  and  elsewhere  of  how 

LT^I^o'StT'?  "'^^'^  unfortunate  Indians. 
thaT  rr,^  iP.  ^'  J"^'  "»<»  I  wiU  say  to  the  gentleman 
that  my  SUte  has  been  Just  as  clean,  so  far  as  hiu^S 
inda^  matters  is  concerned,  as  any  of  the  oth"  ^JSSS 

I  am  wimng  to  accept  the  gentleman's  amendment  If  he 
wants  to  offer  it  as  an  amendment  to  mine 
Tou  are  extending  the  restriction  for  25  years-  vou  ar» 

^Sfc^^^'/saTSr^  ^  ,^*^^^^  ^^«^  ^  ^ 
stricted.    I  say  that  some  of  them  should  be  restricted  b#> 

M^  "^  °' "«"*"'""  Woods.    Some^^mw^liS 

?f.'    ^?' '^^  ^°^d  be  pennitted  to  ^sSS  Sli^ 

I  have  taken  an  advanced  stand  on  Indi^l^t^  m^' 

advanced  even  than  the  stand  taken  by  ^e  ^JnSt^^ 

any  tune.    I  said  at  the  outset  that  in  this^^u^T^ilJ 

of  land  should  have   been  set  aside  for  ^  indlvSJiS 
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Indian,  and  It  should  have  stoyed  In  his  family  as  long  as 
there  w«s  a  member  of  the  family  Uvlng.  so  they  could 
always  have  a  home.  I  say  that  this  policy  should  have 
been  adopted  by  aU  the  Western  States. 

It  Is  not  my  purpose  to  do  any  hijustlce  to  the  Indian 
but  It  Is  my  purpose  to  do  Justice  not  only  to  the  Indian  but 
to  an  the  people  of  the  State.  No  one  should  be  permitted 
to  rob  or  take  anything  from  any  Indian. 

Under  this  amendment  there  Is  held  in  the  Secretary's 
hand  the  money  of  every  Indian,  whether  he  Is  restricted 
or  not,  until  he  can  get  an  order  from  the  court 

...i!^iSIJ^^^J    ^  ""*  gentleman's  proposkl  ever  been 
submitted  to  the  department  for  consideration' 
JSx.  McKEOWK.    It  was  submitted  to  the  committee  at 
the  hearings,  and  I  thought  it  was  going  to  be  reported  out 
with  the  bUl.  and  I  was  surprised  that  it  was  not  reported. 

Mr.  PEAVEY.    WIU  the  genUeman  yield? 

B«r,  McKEOWN.    Yes. 

Mr  PEAVEY.  The  gentleman  wIU  concede  that  Uie  first 
practical  effect  of  his  amendment,  if  adopted,  would  be  to 
transfer  these  funds  that  are  now  kept  in  trust  in  the  De- 
partment of  the  Interior  to  Oklahoma,  and  place  them 
under  the  jurisdiction  of  the  courts  of  Oklahoma? 

Mr.  McKEOWN.  Only  In  the  case  of  Uie  unrestricted 
Indian.  If  this  committee  measure  goes  through  their 
money  wiU  be  freed  anyhow,  and  I  am  seeking  to  give  them 
a  further  iM'otecUon;  that  Is  aU. 

BIT.  PEAVEY.  The  purpose  of  the  gentleman's  amend- 
ment is  to  create  a  trust  fund  of  these  funds  by  transferring 
them  to  Oklahoma;  is  that  not  true? 

Mr.  McKEOWN.  The  purpose  Is  to  transfer  them  there 
80  that  the  Judge  may  pass  on  the  competency  of  the  par- 
ticular Indian.  If  he  thinks  he  is  not  competent  the  judge 
denk»  his  application  and  the  money  stays  In  the  depart- 
ment No  lawyer  can  go  out  and  bring  a  suit  about  the 
matter. 

Mr.  PEAVEY.  WIU  the  gentleman  yield  for  one  further 
question  right  on  that  point? 

Mr.  McKEOWN.    Yes. 

Mr.  PEAVEY.  The  gentleman  Is  aware,  because  he  has 
appeared  before  our  subcommittee,  that  we  are  now  consid- 
ering Senate  bill  1839.  which  is  known  as  the  Indian  trust 
bin.  dealing  directly  with  this  subject. 

Mr.  McKEOWN.    Yes;  I  know  that. 

Mr.  PEAVEY.  Does  not  the  gentleman  feel  that  that  is 
a  better  manner  of  handling  the  subject  than  having  It 
handled  here  as  an  amendment  on  a  biU  relmposing  restric- 
tions? 

Mr.  McKEOWN.  That  WiU  be  the  bfll  that  win  take  care 
of  the  restricted  funds  that  you  are  taking  care  of  here  In 
the  other  part  of  your  blU.  If  the  department  wants  to  let 
that  go  into  a  trust  fund  that  wiU  do  it. 

What  I  say  to  you  is  that  in  1928  we  removed  the  string 
from  their  lands  and  these  funds.  In  my  Judgment,  we  left 
them  unrestricted  in  the  department;  and  unless  you  pass 
my  amendment  they  wiU  be  able  to  get  their  money;  but 
they  should  be  required  to  go  before  a  Judge  in  Oklahoma 
and  show  their  competency.  The  Judge  may  or  may  not 
grant  them  the  right,  but  without  my  amendment  you 
WiU  find  their  property  soon  taken  away  from  them. 

Mr.  OOSS.    WiU  the  genUeman  yield? 

Mr.  McKEOWN.    Yes.  ~^  ' 

Mr.  GOSS.  If  this  bin  Is  passed.  It  wiU  help  protect  the 
Tmtians  who  have  these  large  estates  from  exploitation  by 
lawyers  or  other  people  who  might  be  unscrupulous. 

Mr.  McKEOWN.    That  Is  true. 

Mr.  006S.  Without  this  biU  It  would  be  possible  for 
anyone  to  exploit  these  Indians  who  have  these  large  for- 
tunes.   Is  not  that  true? 

Mr.  McKEOWN.  That  Is  true.  But  I  want  to  caU  atten- 
tion to  this  fact:  You  can  take  the  record  and  you  wiU  find 
that  department  has  not  been  free  from  criticism,  and  this 
is  true  under  both  poUtical  parties.   I  know  one  estate  where  I 
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the  department  In  one  year  gave  boys  $55,000  In  order  to 

.,!ff  n^?°fK  .  *  *^*^  **""°''  ^^  ^«  department  in  a  law- 
suit  over  tiielr  mother's  estate-455.000.  Does  not  the  gen- 
Ueman think  the  Indian  should  now  be  given  a  chance  to 
nandle  his  money  and  do  some  business  himself?  My  Idea 
of  the  whole  thing  is  Uils:  You  should  give  some  substan- 
tial business  man  an  opportunity  to  be  appointed  as  curator 
or  advisor  for  Uie  Indians,  and  he  must  countersign  %ny 
check.  The  Indians  should  be  put  into  some  kind  of  busi- 
ness.    What  takes  place  under  the -present  system?     The 

S°^®I?^®°'  *^°^  ^  ^«**^  ^250  a  month  or  it  aUows 
him  $500  a  month  or  It  aUows  him  as  much  as  $1 500  a 
month.  What  takes  place?  He  lies  around  town  and  drive* 
his  car.  He  gets  his  check  on  the  1st  of  the  month.  The 
booUegger  sometimes  gets  there  before  the  check  does  or 
right  after.    He  Is  not  put  at  any  work. 

I  know  Seminole  Indians,  fine  young  men,  who  are  en- 
gaged in  farming,  but  under  the  present  system  their  energy 
and  ambition  are  being  eaten  up  because  of  this  dole  system. 
You  taUc  about  a  dole.    That  Is  just  what  this  Is.    He  gets 
his  $250  a  month  or  he  gets  $500,  and  he  just  goes  along 
whereas  if  he  had  some  trustee  appointed  for  him  he  could 
be  put  into  some  good  business.    The  judge  could  say,  "  Here 
IS  Mr.  Martin;  he  Is  a  good  man;  he  can  advise  this  boy  I 
win  turn  over  his  money  In  trust."  and  the  money  would 
then  go  for  the  benefit  of  that  Indian.    The  trustee  could 
get  him  a  Uttle  ranch,  get  him  a  MtUe  home,  and  put  him 
at  work  and  keep  him  at  that  work.    He  oould  countersign 
his  checks.    He  would  be  given  the  chance  to  use  his  money 
and  he  would  be  given  the  chance  to  have  some  business 
experience. 

Mr.  GOSS.  When  the  genUeman  admits  this  would 
safeguard  the  Indians.  I  should  think  he  would  be  wffllns  to 
support  the  biU.  ^^ 

Mr.  McKEOWN.  I  am  going  to  support  the  bUl  If  this 
amendment  is  put  In  It.  so  that  It  gives  a  man  Uie  right  to 
go  down  thCTe  and  protect  these  other  Indians;  otherwise  I 
can  not  do  U.  I  am  frank  to  say  I  am  wlUlng  to  support 
it  If  this  amendment  Is  adopted.  ^^       «*ww» 

B«r.  HASTINGS.    WUl  my  coUeague  yield  to  me?      ~ 

Mr.  McKEOWN.     Yes* 

Jto-.  HASTINGS.  As  I  understand  It,  my  coUeague  agrees 
with  me  that  It  Is  unsafe  to  turn  over  these  large  sums  of 
money— $50,000,  $100,000.  $500,000.  and  $1.000.000— to  these 
Inexperienced  fuU-Wood  Indians,  .vw--*"  «ew 

Mr.  McKEOWN.  Not  only  to  fuU-blood  Indians,  but  to 
any  other  Indians.  -~*~«,  wu*  w 

Mr.  HASTINGS.  The  gentleman  agrees  with  me  that  It 
is  vnsate  to  turn  It  over  to  these  Indians.  I  did  not  caU 
them  Ignorant  Indians  but  I  referred  to  them  as  Inexperi- 
enced Indians,  ftom  a  business  standpoint  Does  not  my 
coUeague  agree  with  me  that  It  Is  unsafe  to  turn  over  these 
i*rge  sums  of  money  to  these  Inexperienced  Indians? 

»fc.  McKEOWN.  I  do.  and  Uiat  Is  i»^t  I  say  my  amend- 
ment proposes  to  do.  — *  --*         m« 

Mr.  TELSON.    WiU  the  gentleman  yield? 

Mr.  McKEOWN.    Yes. 

Mr.  TILSON.  What  are  poor  unfortunate  Members  of 
Congress  who  do  not  happen  to  Uve  in  Oklahoma  to  con- 
chide  In  regard  to  this  bUl  when  we  have  the  genUeman 
from  Oklahoma  [Mr.  Hastihgs]  teUlng  us  that  the  restric- 
tions in  the  biU.  which  the  Secretary  of  the  Interior  also 
approves,  are  aU  good  and  should  be  enacted  Into  law  ex- 
cept one  in  regard  to  the  land;  then  we  have  the  other  gen- 
tleman from  Oklahoma  [Mr.  CAtTwxxGRT]  teUIng  us  that  aU 
of  these  restrictions  ought  to  be  done  away  with  so  as  to 
aUow  the  restricted  Indians  to  spend  their  money  at  wiU- 
and  then  another  gentleman  from  Oklahoma,  who  now  has 
the  floor,  comes  before  us  and  says  that  he  approves  of  aU 
the  restrictions  and. more  being  enforced  not  only  in  regard 
to  fuU  bloods  or  more  than  half  bloods  but  upon  aU  the 
other  Indians,  except  such  as  the  courts  may  exempt  from 
these  restrictions?  In  such  a  dUemma,  who  are  we  to 
follow? 


\ 
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Ifr.  McKEOWN.  My  nmffwrimo-nt  provides  tbai  m  non- 
T«a(vlcie<l  locUaa  bmj  go  to  the  courts  but  not  aay.<tf  tbe 
vetlrlcied  Indiana. 

Mr.  TIXaSON.  Bui  otherwiK  tbe  gc&tloDMi  woald  bave 
tlMlr  ftmds  held  in  tiw  Department  of  the  Interior? 

Mr.  McKBOWN.  Tea;  becMse  tliey  are  jwi  as  incompe- 
tent to  handle  ttadr  funds  as  tlie  other  clasa,  where  ttiey 
are  ineocnpetent. 

Mr.  HAfimNQB.    WiU  ray  eoUeaffve  yield  further? 

Mr.  McKBOWN.    Tes. 

Mr.  HASnNOe.  My  coUeasue  in  his  eouversationa  with 
nw  and  In  his  cxpbumtion  to  the  committee  will  not  define 
a  nonrertricted  Indian,  and  ttiat  is  the  difBculty.  I  am 
unwilllnc  to  leave  that  to  the  court.  I  think  we  shoxikl  nae 
laasoace  here  that  is  underslandahle,  and  the  trouble  with 
my  colleague's  languace  is  that  wtoea  he  uses  the  expres- 
staB  "  aauiesliieted  "  I  do  not  Imow  irtiat  he  means  by  it. 

Mrr  McKBOWN.  I  may  say  that  "  nonrealricted  "  has  a 
«W**»^**  mraning. 

Mr.  HASTINOB.  Why  doea  not  the  genUeman  deAne  it 
In^lhe  bill? 

Mbr.  McKBOWN.  WeU.  trtmt  does  the  gentleman  say 
it  ia? 

Mr.  HASTINGS.  That  is  irtkst  I  am  asidng  my  coUeagne. 
I  mw  I  ^  not'know  what  he  means  when  he  used  the  word 


Mr.  McKBOWN.  I  certainly  know  that  a  nonrestricted 
Ladtam  is  one  that  has  no  restriction  under  the  law.  That 
tcnn  is  well  WMierstood  by  layman  and  law3fer. 

Mr.  HASTINOB.  I  Tery  much  fear  that  if  that  amend- 
ment were  adopted  and  the  term  "  nonrestricted "  used, 
tbey  win  carry  it  to  the  courts  and  the  courts  may  hirfd 
tiaat  aB  imenroUed  Indians  are  nonrestricted. 

Mr.  McKEOWN.  I  can  not  imagine  the  courts  doing 
that. 

Mr.  HASTINGS.  That  b  omctly  what  I  am  afraid  ot 
about  the  ameochneni.  Why  not  de&ae  "  nomvstricted  " 
aa  used  in  the  amendment? 

Mr.  STAFFORD.  Etoes  not  the  pentlnnan  think  it  wotdd 
require  the  i^  of  a  PftdhMlelphia  lawyer  to  interpret  that? 

Mr.  McKEOWN.    No;  I  do  not  think  sa 

Mr.  MILLARD.  Does  not  the  gentleman  think  that  the 
•entlemea  from  Oklahoma  ooght  to  fo  into  a  huddle  and 
then  bring  this  btil  back? 

Mr.  McKBOWN.  No;  we  just  can  not  agree.  We  haf« 
'MeA  It  and  w*e  ^"^f^  can  not  agree. 

Mr.  CARTWRIGHT.  Mr.  Chairman.  I  yMd  10  minutes  to 
tbe  geBtleman  froos  Oklahoma  iMr.  Swamk]. 

Mr.  SWABK.  Mr.  Gtaalrman.  as  stated  bf  my  colleague. 
It  la  ataapi  ■wpVaint  to  have  to  be  put  in  a  pesitton 
fran  that  taken  by  «nr  disUaguished  colleague 
fjBvm  Oklahfltna  (Mr.  Hsmacsl.  who,  in  my 
iudgmcBt.  It  the  bast  authority  en  Iisttaa  queatioas  In  the 
IMIed  States.  LHwiaii  1  Tktre  are  some  of  the  rest  of 
us,  howerer,  that  know  something  about  Indian  affairs. 
and  I  am  glad  to  Mqr  that  I  was  reared  among  the  Chicka- 
saw "nribe  of  Indians,  and  in  my  Judgment'— here  is  another 
between  my  diHtlimrtshad  colleague  tjid  my- 
Chtckasaws  and  Cboctaws  are  the  supericnr  tribes. 
days  the  Tnrtians  had  their  own  courts.  Tbew 
had  their  own  legWatnres  ooanposed  of  two  houses.  They 
had  their  own  governor  or  chief.  Tliey  had  their  own  In- 
dian policemen  and  they  thcmBehwB  enforced  the  law;  a 
fulMoiood  Indian  never  did  any  harm  to  any  man  vilesB 
he  was  compelled  to  do  so  as  a  matter  of  self-defense.  Tou 
can  not  have  on  a  Jury  a  better  JurtS'  than  a  full-blood 
Tndisn  if  you  want  the  law  enf oired. 

I  want  to  give  you  one  little  example.  Raving  had  the 
honor  <tf  being  on  the  bench  a  while,  at  one  time  I  was 
hearing  a  murder  case  and  the  el»k<  <b«w  a  ftiH-biood 
Choctaw  Indian  as  a  Juror.  Tbie  prosewtinff  attorney, 
knowing  the  Indian  characteristics,  did  not  ask  him  many 
questions,  because  he  wanted  to  beep  him  on  the  jury.    He 


was  a  smart  Indian  who  had  never  been  around  the  court- 
room mufdi  and.  of  course,  that  was  a  pretty  good  sign 
that  he  was  a  good  citioen.  The  attorney  for  the  defendant 
asked  him  if  he  had  heard  this  charge  discussed  and  he  saAd. 
"  Wdl.  I  have  heard  them  talk  about  it  a  little,"  and  then 
he  asked  him.  "  Have  you  formed  or  expressed  any  opinion 
as  to  the  ^It  or  innocence  of  the  defendant?  "  and  the 
Indian  said.  "Yes;  I  think  he  is  guilty."  He  said  to  me 
afterwartte.  "  If  be  was  not  guilty,  what  did  they  have  him 
up  there  trying  him  for?  "  I  tiold  him  he  was  about  right 
in  his  assimiptkm.  but  under  the  law  he  had  to  hear  the 
evidenoe  before  passing  upon  his  guilt  or  Innocence. 

That  is  the  kind  of  Indians  down  there  that  I  have  known, 
and  as  my  colleague  from  CHdaboma  [Mr.  Caitwucrt] 
has  said.  I  do  not  beheve  the  Indians  down  there,  as  a 
whole,  want  this  bill. 

You  genUemen  have  been  tatting  about  one  provision  of 
the  bill,  which  is  the  first  part  of  it,  that  seeks  to  conserve 
the  Indians'  money.    We  are  all  for  that  provision. 

I  have  been  in  a  position  to  protect  the  Indians  and  I 
have  never  failed  to  protect  them.  When  their  land  was 
allotted  in  severalty  under  the  laws  and  treaties  of  the 
United  States  each  Indian  in  the  Choctaw  and  Chickasaw 
Nations  received  an  allotment  of  320  acres  of  average  land, 
some  of  them  more  and  some  of  them  less,  aocordlns  to  the 
grade  of  the  land.  This  land  was  made  nontaxable  for  a 
period  of  21  years  from  the  date  of  patent,  and  only  last 
yecu*  or  the  year  b^ore  did  they  commence  pasring  taxes  on 
that  land.  ,.« 

Under  the  original  treaties  uid  under  the  act  of  190g.  if  aik 
Indian  was  undo-  half  blood  he  could  sell  his  land.  If  he 
were  half  blood,  he  could  sell  the  surplus,  as  we  call  iL  If 
he  were  a  three-quarter  or  more,  he  could  not  sell  any  of  it 
unless  the  Department  ot  the  Interior  removed  the  i-estric- 
titm» 

Some  of  the  greatest  members  of  our  tribe,  even  after 
statehood,  were  restricted  Indians.  They  were  among  the 
best-educated  men  in  this  country.  Some  men  who  have 
served  with  distinction  in  the  Congress  of  the  United  States 
from  Oklahoma  were  themselves  restricted.  What  they  call 
an  incompetent  Indian  in  law  is  a  restricted  Indian,  not  a 
man  that  is  inc<mipetent  as  a  matter  of  fact. 

There  is  a  lot  of  difference  in  incompetence  in  law  and 
incompetence  in  fact.  Now.  the  restrictions  go  off  21  years 
after  the  patent  was  granted;  then  Congress  enacted  an- 
other law,  luwroved  May  10.  1928,  which  provided  that  all 
Indians  of  half  blood  and  more  would  have  their  land  In- 
alienaUe  and  nontaxable,  to  the  extent  of  160  acres  if  they 
had  that  much  left,  for  another  period  of  25  years,  or  untn 
April  2$,  1956.    This  bill  goes  further  than  that. 

Mr.  Chairman,  these  citizens  are  my  friends  and  I  am 
theirs. 

There  are  not  many  full-blood  Indians  in  my  part  of  the 
country — some  members  of  the  Shawnee  Tribe,  which  arc 
not  affected  by  this  bin,  and  some  fuII-blood  Choctaws  and 
Chidcasaws.  Tliey  have  aD  the  privileges  under  our  fatws 
that  any  other  citizen  has.  They  go  to  our  schools  if  they 
want  to;  they  can  hold  ofDce  and  vote.  Under  the  present 
law  if  an  Indian  dies  his  land  at  once  is  put  on  the  tax  roll, 
and  it  can  be  sold  by  him  as  other  cltissens  can  sell  their 
land. 

If  this  bill  goes  ixxto  effect,  whenever  an  Indian  dies  his 
inherited  land  is  nontaxable  again,  and  it  can  not  be  sold 
before  April  26,  1956,  unless  the  Secretary  recommends  it. 

TTie  Indians  and  our  other  citizens  are  sick  and  tired  of 
this  bureaucratic,  long-range  government,  and  not  only  the 
Indians  but  the  people  living  side  by  side  with  these  Incfians 
are  all  beginning  to  feel  now  that  land  that  has  been  non- 
taxable for  21  jrears — and  this  biU  makes  it  nontaxable  for 
24  years  more — should  be  put  on  the  tax  roIL  -  ^ 

I  do  not  believe  the  bill  is  fair.  If  you  believe  that  this  hill 
will  conserve  the  rights  of  the  Indians  you  are  badly  mis- 
taken.   Therefore  I  am  going  to  offer  an  amendment  to 
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strike  the  nontaxable  provision  on  inherited  land  from  the 
bill. 

You  talk  about  poor.  Ignorant  full  bloods.  Some  of  the 
best-educated  and  some  of  the  best  citizens  we  have  are  full 
bloods,  and  this  bill  does  not  apply  only  to  full  bloods  but 
it  applies  to  half  bloods  £i5  well. 

Now,  Mr.  Chairman,  this  committee  will  probably  pass  the 
bill,  but  I  am  against  it  and  have  given  some  of  the 
reasons  why  I  am  against  it.  Not  only  the  Indians  but  the 
white  people  are  against  it,  and  have  been  fighting  this  long- 
range  government  from  Washington  for  a  long  time. 

When  I  was  a  boy  no  individual  Indian  owned  the  land 
until  it  was  allotted.  It  was  all  tribal  property.  They  had 
no  taxes  to  pay,  they  did  not  have  any  mortgages.  There 
were  no  laws  governing  notes  and  mortgages,  and  they  did 
not  owe  anybody  anything.  Theh:  property  was  mostly  In 
cattle  and  horses  that  ran  on  the  range,  and  no  land  was 
fenced  except  on  the  rivers  where  they  raised  com.  "Iliey 
put  their  cattle  ahd  horses  on  the  range,  and  in  the  spring 
time  they  rounded  them  up  and  branded  them,  and  that  is 
the  way  they  kept  track  of  their  property. 

Not  many  are  here  now  \<^o  are  familiar  with  the  condi- 
tions among  the  Indians  in  those  days;  but  anyone  who  did 
have  the  good  fortune  to  live  among  them  at  that  time,  who 
compared  the  condition  of  the  Indian  then  with  the  condi- 
tion now,  must  admit  that  It  Is  indeed  a  pitiful  compari- 
son. I  feel  with  my  colleagues  that  this  bill  should  be 
defeated. 

Mr.  LEAVnr.  Mr.  Chairman,  I  yield  two  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  Hastings]. 

Mr.  HASTINGS.  Mr.  Chairman,  the  governor  of  the 
Chickasaw  Nation  and  the  principal  chief  of  the  Choctaw 
Nation  are  for  this  bilL  The  attorneys  representing  the 
Creeks  and  the  Seminoles  are  for  the  bilL  The  Bureau  of 
Indian  Affairs  is  for  the  bill.  My  friend  McKeown  goes 
farther  than  I  do.  He  agrees  that  !t  is  unsafe  to  turn  over 
these  large  sums  of  money  to  these  inexperienced  full-blood 
Indians. 

Mr.  CARTWRIGHT.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HASTINGS.  Yes;  and  the  gentleman  [Mr.  Cast- 
WRXGHTl  himself  admitted  as  much  before  the  committee  in 
answer  to  my  question. 

Mr.  CARTWRIGHT.  Tlie  gentleman  said  that  the  chief 
of  the  Choctaws  and  the  tribal  attorneys  of  the  Choctaws  are 
for  this? 

Mr.  HASTTWGS.    Yes. 

Mr.  CARTWRIGHT.  They  told  me  that  they  were  not 
concerned  about  it  at  all,  and  they  were  in  my  office  the 
other  day,  and  have  now  gone  home. 

Mr.  HASTINGS.  They  are  for  this  bin,  and  every  one  of 
the  tribal  representatives  is  for  this  bill.  The  Bureau  of 
Indian  Affairs  Is  for  the  bill,  and  the  gentleman  knows  that 
he  said  before  the  Indian  Affairs  Committee  in  answer  to  the 
question  that  I  put  to  him  that  it  was  unsafe  to  turn  this 
money  over  to  these  Inexperienced  full-blood  Indians. 

Mr.  STAFFORD.    Then  who  Is  against  the  bill? 

Mr.  HASTINGS.  I  do  not  want  to  enter  into  any  con- 
troversy, but  I  know  as  much  as  I  know  anything,  and  the 
gentleman  knows  and  everyone  else  knows  who  knows  the 
situation,  that  with  these  large  estates  of  these  Inexperi- 
enced Indians  it  is  unsafe  to  turn  over  $100,000  or  $200,000 
to  them  or  to  their  heirs. 

.B4r.  CARTWRIGHT.    Mr.  Chairman.  I  yield  five  minutes 
to  the  gentleman  from  Oklahoma  [Mr.  Dishxt]. 

Mr.  DISNEY.  Mr.  Chairman,  I  do  not  intend  to  get  into 
any  colloquy  between  my  colleagues  from  Oklahoma,  but  I 
take  issue  with  the  gentleman  from  Wisconsin.  The  sug- 
gestion was  made  earlier  in  the  debate  by  him  that  would 
lead  one  to  believe  that  tremendous  scandals  have  ema- 
nated from  Oklahoma,  which  is  really  the  best  State  in 
the  Nation  with  reference  to  Indian  affairs,  and  that  those 
terrible  scandals  related  solely  to  the  management  and 


handling  by  white  people  of  Indian  estates.  He  would  have 
you  believe  that  Utopia  is  the  Department  of  Indian  Affairs. 
The  case  that  attracted  nation-wide  interest  was  one  han- 
dled entirely  by  the  department,  the  Jackson  Barnett  case, 
and  in  that  case  the  Department  of  the  Interior  permitted 
$1,000,000  to  be  taken  away  from  that  estate  alone,  and  the 
Department  of  Justice  had  to  sue  to  get  the  money  back. 
So  that  the  Department  of  the  Interior  and  the  bureau- 
cracy that  has  grown  up  about  it  is  not  Utopia  for  the 
Indians  by  any  manner  of  means.  As  the  gentleman  from 
Oklahoma  [Mr.  SwaitkI  said,  the  people  down  there,  the 
white  folks,  are  tired  of  the  department,  as  tired  as  they 
can  be,  and  I  think  a  great  many  of  the  Indians  are. 
Without  engaging  in  any  colloquy  between  my  colleagues, 
I  am  going  to  vote  for  the  McKeown  amendment.  It  may 
not  be  a  perfect  one,  but  I  think  it  ought  to  be  izworpo- 
rated  in  the  biU. 

Mr.  CARTWRIGHT.  Mr.  Chairman,  before  the  readinr 
of  this  bill,  I  wish  to  say  that  our  entire  delegation,  with  the 
exception  of  our  good  friend  Mr.  Hastings,  is  opposed  to  tho 
bill.  Now,  Mr.  Chairman,  we  have  freed  the  Philippines,  and 
these  Indians  are  just  as  capable  as  the  Filipinos.  I  tttin^ 
we  ought  to  free  the  Indians. 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for 
amendment. 

The  Clerk  read,  as  follows: 

Be  it  enacted,  etc..  That  all  funds  and  other  securities  now 
held  by  or  which  may  hereafter  come  under  the  superrlsion  at 
the  Secretary  of  the  Interior,  belonging  to  members  of  the  Plre 
ClvUlzed  Tribes  of  Indians  oX  oxie-balf  or  more  Indian  blood 
enroUed  or  unenroUed,  are  hereby  declared  to  be  restricted  aiuj 
shall  remain  subject  to  the  Jurisdiction  of  said  Secretary  until 
April  26,  1956,  subject  to  expenditure  in  the  meanUme  for  th* 
use  and  benefit  of  the  individual  Indians  to  whom  such  fund» 
and  securities  belong,  under  such  rules  and  regulations  as  said 
Secretary  may  prescribe:  Provided.  That  where  the  entire  Interest 
In  any  tract  of  restricted  and  tax-exempt  land  belonging  to  mem- 
bers of  the  Five  ClvUlaed  Tribes  is  acquired  by  inheritance 
devise,  gift,  or  purchase,  with  restricted  funds,  by  or  for  re- 
stricted Indians,  such  lands  shaU  remain  restricted  and  tax" 
exempt  during  the  life  of  and  as  long  as  held  by  such  reatrlcted 
Indians,  but  not  longer  than  April  26.  1956,  unless  the  restrictions 
are  removed  In  the  meantime  In  the  manner  provided  by  law 
Provided  further.  That  such  restricted  and  tax-exempt  land  held 
by  anyone,  acquired  as  herein  provided,  shall  not  exceed  160 
acres:  And  provided  further,  That  all  minerals,  including  oU  and 
gas.  produced  from  said  land  so  acquired  shaU  be  subject  to  aU 
State  and  Federal  Uxea  as  i»x>vlded  In  section  S  ol  tli«  act  ao- 
proved  May  J,0.  1928  (45  SUt.  L.  49S). 

Mr.  McKEOWN.    Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McKsowar:  Strike  out  the  asctton  sad 
inaert  In  lieu  thereof  the  following: 

"  Be  it  enacted,  etc..  That  all  funds  and  other  sscurltlea  now  held 
by  the  Secretary  of  the  Interior  belonglnff  to  members  of  the  Five 
ClvUlaed  Tribes  of  Indians  shaU  remain  subject  to  the  Jurladlctloa 
of  aaid  Secretary:  Provided.  That  any  trustee  of  any  trust  estate 
created  by  will  and  nonrestricted  member  of  the  Five  ClvUlsad 
Tribes  may  apply  to  any  district  Judge,  In  whoae  Juriadlctlon  aald 
applicant  has  resided  for  two  years  last  past,  for  an  order  of 
delivery  of  his  funds  or  securities,  and  the  judge  may  order  the 
same  delivered,  to  the  applicant  or  any  trustee  for  such  applicant 
upon  such  terms  as  the  Judge  shall  deem  for  the  best  Interest 
of  the  applicant,  or  may  deny  the  appUcatlon:  And  provided  fur- 
ther.  That  aU  funds  and  other  securities  which  may  hereafter 
come  under  the  supervision  of  the  Secretary  of  the  Interior  belong- 
ing to  members  of  the  Five  Civilized  Tribea  of  Indians  of  one-half 
or  more  Indian  blood,  enroUed  or  unenrolled,  are  hereby  declared 
to  be  restricted  and  shall  remain  subject  to  the  Jurisdiction  of 
said  Secretary  untU  AprU  26,  1956.  subject  to  expenditure  In  the 
meantime  for  the  use  and  benefits  of  the  Individual  Indians  to 
whom  such  fimds  and  sectultles  belong,  \inder  such  rules  and 
regulations  as  said  Secretary  may  prescribe:  Proruled,  That  any 
such  fvmds  and  securities  held  by  the  Secretary  of  the  Interior 
for  the  individual  Indians  shaU  be  liable  for  the  payment  of  any 
final  valid  Judgment  in  tort  against  any  such  Individual  Indian - 
Provided  further.  That  where  the  attire  interest  in  any  tract  of 
restricted  and  tax-exempt  land  belonging  to  members  of  the  Five 
Civilized  Tribes  Is  acquired  by  Inheritance,  devise,  gift,  or  purchase 
with  restricted  funds,  by  or  for  restricted  Indians,  such  lands  shall 
remain  restricted  and  tax  esampi  during  the  life  of  and  as  long 
as  held  by  such  restricted  Indians,  but  not  longer  than  AprU  26. 
1950.  unlMS  the  reatrictlona  ara  removed  In  the  meantime  in  the 
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by  law:  Pfomtdtd  fmrtksr.  Ttect  aach  i— Ukttd 
•nd  ^AS-eaempt  land  held  bj  anyoiM.  •equlred  ••  herein  provided. 
tb»h  Bot  e«c«ed  ISO  •enm:  And  provided  further,  Tliat  sU  w«iTwr^^« 
hicludiaff  oQ  Mid  fM.  produo»d  fram  aald  land  k>  acquired  ihaU 
be  mbject  to  all  State  azMl  Federal  taaea.  as  pcoT»tad  In  Kction  S 
fl(  the  act  approTad  May  10.  1908  (4f  Stat.  L.  486)." 

Mr.  HASnNOa  Ux.  Chminran.  I  riae  In  oppositioD  to 
Use  ameidment. 

Section  1  of  tbe  committee  bill  retains  this  superrisian 
voder  the  Secretary  at  the  Interior.  Congress  appropriates 
about  $300,000  for  the  oQce  of  the  Superintendent  for  the 
Five  Civilized  Ttibes  in  Oklahoma.  That  office  has-  field 
clerks:  it  has  attorneys.  We  appropriate  about  $40,000  for 
probate  attameys.  They  are  subordinate  officials  under  the 
Secretary  of  the  Interior.  Tbe  Secretary  of  the  Interior, 
therefore,  has  all  of  these  assistants  who  secure  information 
^  opon  which  the  Secretary  may  act. 

Throughout  all  the  years  these  Indians  have  been  re- 
tained under  the  supervision  of  the  Secretary  of  the  In> 
krtor.  The  proposed  amendment  would  change  that 
method. 

I  have  critically  examined  the  amendment  and  am  unable 
to  analyse  it.  It  refers  to  nonrestricted  Indians:  and  I.  as 
one  who  thinks  he  knows  something  about  the  Indians  in 
Oidahoma.  say  to  you  that  I  can  not  deflzM  what  a  non- 
restricted  Indian  is  as  used  in  the  amendment.  Of  course, 
a  restricted  Indian  is  regarded  usually  as  of  half  blood  or 
more.  But  suppose  you  should  have  a  full-blood  unenroUed 
Indian  bom  since  the  rolls  were  dosed,  is  he  unrestricted 
or  not? 

T%is  amendment  enters  the  realm  of  doubt  and  would 
throw  the  matter  open  to  the  courts.  If  we  adopt  this 
amendment,  we  are  Just  legislating  for  lawsuits:  we  are 
not  making  the  law  clear  and  certain.  The  Members  of  this 
House  ought  to  have  enough  intelligence  to  use  language 
about  which  there  to  no  doubt;  and  we  ought  not  to  use 
language  that  would  subjdct  the  people  in  oidahoma  to  law- 
suits. 

This  amendment  would  change  the  method  of  supervision 
that  has  been  in  force  for  years.  Section  1  of  the  com- 
mittee bill  retains  the  same  kind  of  supervision  we  have 
always  had  under  ttie  Secretary  of  the  Interior  acting 
through  his  subordinate  officers.  The  amendment  of  my 
colleague  would  change  that.  It  changes  the  i^iraseology 
of  the  committee  bill  and  uses  language  that  I  mjrself  cun 
not  able  to  analyze  and  tell  exactly  what  it  means. 

Mr.  FOSS.    Was  this  amendment  drawn  by  a  lawyer? 

Ux.  HASTINGS.  I  suppose  it  was  drawn  by  th^  gentle- 
man from  Oklahoma  [Mr.  McKsowh]. 

Let  me  say  that  the  language  in  the  bill  is  satisfactory  to 
the  Bureau  of  Indian  Affairs  and  its  attorzieys:  it  is  satis- 
factory to  the  subcommittee;  it  is  aatisfactary  to  the  full 
committee;  it  is  satisfactory  to  the  representative  of  the 
Indians.  Let  us  retain  the  language  as  reported  in  the 
eommittee  bill  and  not  accept  the  substitute. 

Mr.  McKBOWR  How  is  he  any  worse  ofT  than  he  was 
before?  If  the  department  does  not  know  what  a  non- 
lastricted  Indian  is,  how  will  this  Indian  ever  get  his  money 
out  of  the  department?  He  never  wilL  All  of  theae  agents 
Uve  over  in  my  eoUeague's  dlsMct,  but  Uiey  are  wortdzig  on 
ectatea  in  my  district. 

Mr.  SWANK.    Will  the  genUeman  yield? 

Mr.  RA8TINQ8.    Tea. 

Mr.  SWANK.  If  the  department  does  not  know  whether 
an  Indian  is  restricted  or  not.  how  does  the  Indian  know? 

Mr.  McKBOWN.  That  la  what  I  say.  Kverybody  knows 
what  an  unrestricted  Indian  is.  If  such  a  doubt  arises,  of 
eourae.  the  money  win  stay  here  in  the  department 

Tba  CHAIRMAN.  Tha  question  Is  on  the  amendmeaC 
«fl8rad  Iflr  the  gentleman  from  Oklahoma  (Mr.  McKtowwl. 

T)ve  question  was  takso:  and  on  a  dlylriOQ  (demanded  by 
Mr.  atarvoaat  thart  wera    aias  M,  nose  as. 

Mr.  McKBOWN.    Mr.  Ctiatn— n.  I  rtiiaiia  lallm. 


ao  the  amandmant  wm  Nj«ctad. 


Mr.  SWANK.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.    The  gentleman  from  Oklahoma  offers 
an  amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Bfr.  Swakk:  Page  a,  line  9.  after  the 
wtird  "prescribed."  strike  out  tbe  words  "  proTlded  that"  and 
down  to  and  Including  tbe  words  "  provided  further  **  la  Una  11. 

Mr.  SWANK.  Mr.  Chairman,  this  amendment  strikes  out 
of  the  bill  that  part  of  it  that  makes  land  acquired  by  In- 
heritance nontaxable  until  April  26,  1956. 

Mr.  HASTINGS.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Under  the  proviso,  if  the  land  is  already  tax  exempt  and 
restricted,  and  if  it  is  acquired  by  a  restricted  Indian,  It 
continues  tax  exempt  and  restricted,  otherwise  not. 

It  does  not  increase  a  single  acre  of  tax-exempt  or  re- 
stricted land  in  Oklahoma.  I  am  opposed  to  the  amend- 
moit. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma  [Mr.  SwamxJ. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sac.  a.  That  It  shaU  be  the  drstv  of  the  attorneys  provided  for 
under  the  act  of  l^ay  27.  1908  (36  Stat.  L.  312).  to  anpear  and 
represent  any  restricted  member  of  the  PItc  Clvlliaed  Tribes  be- 
fore the  county  courts  of  any  county  In  the  State  of  Oklahoma, 
or  before  any  appeUaU  court  thereof.  In  any  matter  In  which 
said  restricted -Indians  may  have  an  Interest,  and  no  conveyance 
of  any  interest  in  land  of  any  fuU-blood  Indian  heir  shall  be 
TaMd  unless  approved  In  open  court  after  notice  In  accordance 
with  the  rules  of  procedure  In  probate  matters  adopted  by  the 
Supreme  Court  at  Oklahoma,  and  said  attorneys  shall  have  the 
right  to  appeal  from  the  decision  of  any  county  court  approving 
the  sale  of  any  Interest  in  land,  to  the  district  court  of  the  district 
to  which  the  county  Is  a  part:  Provided.  That  hereafter  no  deed 
of  any  fiill-blood  Indian  heir  or  devisee  of  any  deceased  Indian 
of  the  Plve  ClvUlzed  Tribes  shall  be  approved  by  any  local  court 
prior  to  a  determlnaUon  of  the  heirs  of  such  decedent  by  a  court 
of  competent  Jurisdiction. 

With  the  following  committee  amendment: 

On  page  3,  Use  6,  after  the  word  "part."  strike  out  tbe  colon 
and  the  remainder  of  the  paragraph. 

The  committee  amendment  was  agreed  to. 

Mr.  HASTINGS.  Mr.  Chairman,  I  move  that  the  com- 
mittee do  now  rise  and  report  the  bill  bade  to  the  House 
with  an  amendment,  with  the  reconunendation  that  the 
amendment  be  agreed  to  and  that  the  bill  as  amended  do 
pass.  { 

The  m"otion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cooper  of  Tennessee,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  committee  had  had  under  con- 
sideration the  bill  (H.  R.  8750)  relative  to  restricttoos  ap- 
plicable to  Indians  of  the  Five  Clvlliaed  Tribes  in^lahoma 
and  had  directed  him  to  report  the  same  back  to  the  House 
with  an  amendment,  with  the  recommendation  that  the 
amendment  be  agreed  to  and  that  the  bill  as  amended  do 
pass. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the 

bill. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  McKsowH)  there  were — ayes  27,  noes  6. 

Mr.  McKEOWN.  Mr.  Speaker.  I  object  to  the  vote  on 
the  ground  that  there  is  not  a  quorumDrasent, 

TtM  8PBAKSR.   fividenUy  there  is  no  quorum  pnmat, 

AajOUlNMBtt 

Mr.  RAiNSy.  Mr.  Spaater,  1  movt  that  tha  Bouaa  do 
now  adjourn. 


tmt.  ^T^  i^as  mTi 
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The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
15  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Thursday,  April  14,  1932.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
TMitative  list  of  committee  hearings  scheduled  for  Thurs- 
day, April  14,  1932,  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 

WATS  AHD  MKAKS 

(10  a.  m.) 

Continue  hearings  on  bills  for  cash  payment  of  adjusted- 
compensation  certificates. 

mxiGRATIOIT  AKD  RATintALZZATIOH 

(10  a.  m.) 
To  repeal  certain  laws  providing  that  certain  aliens  who 
I  have  filed  declarations  of  intention  to  become  citizens  of  the 
l_  United  States  shall  be  considered  citizens  for  the  purpose  of 
i  service  and  protection  on  American  vessels  (H.  R.  6710) . 

MXXCBAirr   aCARINC,   BAOIO,    AND  FISUXRIES 

(10  a.  m.) 
To   continue   general   inquiry   into   Amolcan   merchant 
marine.  United  States  Shipping  Board,  and  Merchant  Fleet 
Cori>oration  affairs. 

lOLITART  AFFAIRS 

(10  a.  m.) 
House  Caucus  Room 
To  continue  hearings,  to  repeal  certain  and  to  amend 
other  provisions  of  the  law  granting  retirement  privileges  to 
officers  in  the  Army  and  Navy,  etc.    (H.  J.  Res.  355.) 

FLOCO  CONTROL 

(10.30  a.  m.) 
Flood-control  projects  in  Florida  and  California. 

COnrAGE.  WEIGBTS,  AND  MEASTTRIS 

(10  a.  m.) 
Continue  silver  investigation. 

BANKING  AND   CURRENCT 

(10.30  a.  m.) 
Stabilization  bilL 


REPORTS   OP   COMMITTEES    ON   PUBLIC   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xni, 

Mr.  CHAVEZ:  Committee  on  the  Public  Lands.  H.  R. 
109B1.  A  bill  to  amend  the  act  approved  February  7,  1927, 
entitled  "An  act  to  promote  the  mining  of  potash  on  the 
public  domain";  without  amendment  (Rept,  No.  1048). 
Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  CHAVEZ:  Ccmimittee  on  the  Public  Lands.  S.  2428. 
An  act  to  provide  for  the  confirmation  of  a  selection  of  cer- 
tain lands  by  the  State  of  Arisona  for  the  benefit  of  the 
University  of  Arizona:  without  amendment  (Rept.  No.  1049) . 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DOMINICK:  Committee  on  the  Judiciary.  R  R. 
9306.  A  bill  to  amend  section  99  of  the  Judicial  Code 
(U.  S.  Cn  title  28.  sec.  180).  as  amended;  with  amendment 
(Rept.  No.  1052) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  DOMINICK:  Committee  on  the  Judiciary.  H.  R. 
4709.  A  bin  providing  for  the  establishment  of  a  term  of 
the  District  Court  of  the  United  States  for  the  Southern 
District  of  Florida  at  Orlando.  71a.;  without  amendment 
(Rept  No.  lOSS).    Referred  to  the  House  Calendar. 


RBPORT8  OF  COMMnTESS  ON  PRIVATB  BHIjS  AND 

RBSOLUnONS 

Undar  clause  a  of  Rule  XTTT. 

Mr.  MARTIN  of  Or«gon:  Commtttaa  on  Wtr  datms, 
B.  R  aiao,    ▲  bUI  tor  tlM  NiM  or  Annla  M.  Bopoluoot: 


without  amendment   (Rept.  No.   1050) .     Referred  to  the 
Conunittee  of  the  Whole  House. 

Mr.  DOMINICK:  Committee  on  the  Judiciary.  H.  R.  6435. 
A  bill  authorizing  the  relief  of  the  McNeill-Allman  Construc- 
tion C^.  (Inc.) ,  of  W.  E.  McNeill.  Lee  Allman.  and  John  All- 
man,  stockholders  of  the  McNeill-Allman  Construction  C?o. 
(Inc.).  and  W.  E.  McNeill,  dissolution  agent  of  McNeill- 
Allman  Construction  Co..  to  sue  in  the  United  States  Court 
of  Claims:  without  amendment  (Rept.  No.  1051).  Referred 
to  the  Committee  of  the  Whole  House. 


ADVERSE  REE>ORTS 

Under  clause  2  of  Rule  Trm 

Mr.  MARTIN  of  Oregon:  Committee  on  War  Claims. 
H.  R.  3347.  A  bill  for  the  relief  of  Edward  Dietrich,  a  vet- 
eran of  the  World  War  (Rept.  No.  1054) .    Laid  on  the  table. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn,  pubUc  bills  and  resolutions 
were  introduced  and  seversOly  referred  as  follows: 

By  Mr.  REED  of  New  York  (by  request) :  A  bill  (H.  R. 
11331)  to  ratify  certain  leases  with  the  Seneca  NaUon  of 
Indians;  to  the  Committee  on  Indian  ACFairs. 

By  Mr.  VINSON  of  Georgia:  A  bUl  (H.  R.  11332)  to  abolish, 
the  office  of  Assistant  Secretary  of  the  Navy  for  AeronauUcs; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  blU  (H.  R.  11333)  to  authorize  the  President  to 
dispense  with  unnecessary  naval  shore  establishments;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11334)  to  abolish  the  office  of  the  As- 
sistant Secretary  of  War  for  AeronauUcs;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  11335)  for  the  safety 
of  lives  and  the  preservation  of  property  at  sea;  to  the 
Committee  on  Merchimt  Marine.  Radio,  and  Fisheries 

By  Mr.  BROWNING:  A  bill  (H.  R.  11336)  providing  for 
an  additional  justice  of  the  Court  of  Appeals  of  the  Dis- 
trict of  Columbia;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LANHAM:  A  bill  (H.  R,  11337)  authorizing  the 
Secretary  of  the  Treasury  to  exchange  the  Federal  buUd- 
ing  site  in  Dover,  N.  J.,  for  another  site;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr.  MEAD:  A  bill  (H.  R.  11338)  to  ratify  certain 
leases  with  the  Seneca  Nation  of  Indians;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  McC^LINTIC  of  Oklahoma:  A  bill  (H.  R.  11339) 
authorizing  an  appropriation  to  enable  the  Secretary  of 
Agriculture  to  establish  and  maintain  an  experimental  sta- 
tion at  the  abandoned  Red  Moon  Indian  School,  in  western 
Oklahoma;  to  the  Committee  on  Agriculture. 

By  Mr.  STRONG  of  Kansas:  A  bill  (H.  R.  11340)  to 
require  national  banking  associations  to  furnish  bonds  to 
protect  depositors  against  loss  of  deposits;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  MEAD:  Resolution  (H.  Res.  194)  to  safeguard 
rights  of  air  mail  pilots  to  collective  representation;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXU.  i}rivate  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BOYLAN:  A  blU  (H.  R.  11841)  for  the  relief  of 
Arthur  Francis  Cooney;  to  the  Committee  on  MUltary 
Affairs. 

By  Mr.  CARUSY:  A  bm  (H.  R.  11S42)  for  the  reUef  of 
Joseph  Gabriel:  to  the  Committee  on  MlUtur  Affairs. 

By  Mr.  COOKB:  A  bUl  (H.  R.  1IS43)  granting  a  pension 
to  WUUam  Rlefe;  to  the  Committee  on  Pensions. 

Also,  a  torn  (R.  R.  11S44)  for  the  relief  of  WOliam  Herod; 
to  the  Committee  on  datmt. 

Bj  Mr.  DOUnuCH:  A  bUl  (R.  It  11348)  grantlni  an 
InoreaM  of  pentton  to  Sophia  Maitta;  to  tbe  Committee  on 
UtnM  Penilona.  -  '-^ 
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Bf  Ifr.  OARRZTT:  A  bm  (H.  R.  1134C)  for  tbe  relief  of 
Hugh  R.' Arnold;  to  the  Committee  on  MUltaiT  Affairs. 

By  Mr.  OIUXN:  A  bill  (H.  R.  11347)  granting  a  pension 
to  WOUam  J.  Lenges;  to  the  Committee  tm  Pensions. 

By  Ifr.  HOLLZSTER:  A  bill  (H.  R.  1X34S)  granting  an 
increase  of  pension  to  Lulu  H.  Povexs;  to  the  Committee  on 
Invalid  Pensions. 

By  Ifr.  LAMBERTSON:  A  biU  (H.  R.  11349)  granting  an 
Inereaae  of  pension  to  Mary  B.  Reeder;  to  the  Cocunittee  on 
Invalid  Pensions. 

By  Mr.  LAMNECK:  A  biU  <H.  R.  11350)  granting  an  in- 
crease of  pension  to  L.  Belle  Bailey;  to  the  Committee  on 
Invalid  Pensions. 

By  B«r.  McLEOD:  A  bill  (H.  R.  11351)  for  the  relief  of 
William  H.  Shelby;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MURPHY:  A  bill  (H.  R.  11352)  granting  an  in- 
crease of  pension  to  Sarah  B.  Bair;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  PARKER  of  Georgia:  a  bill  (H.  R.  11353)  granting 
a  penskm  to  0<»-d<»  Morgan:  to  the  Committee  on  Pensions. 

By  Mr.  PURNELL:  A  bill  (H.  R.  11354)  granting  a  pension 
to  Edward  Morgan:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAM8PECK:  A  bill  (H.  R.  11355)  for  the  relief  of 
Charles  LeRoy  Pendley.  jr.;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  STRONG  of  Blansas:  A  bill  (H.  R.  11356)  for  the 
relief  of  the  National  Snrety  Hre  Insurance  Co.;  to  the 
Committee  on  Claims. 

By  Mr.  SWING:  A  bill  (H.  R.  11357)  for  the  relief  of 
Randall  Coming  Clapp;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11356)  for  the  relief  of  Florence  Wini- 
fred Shay:  to  the  CwnmJttee  on  Claims. 

By  Mr.  WILSON:  A  bill  (H.  R.  11359)  granting  a  pension 
to  Everett  Hilliad  Harvey;  to  the  Committee  on  Pensions. 

By  Mr.  WYANT:  A  bilKH.  R.  11360)  granting  an  increase 
of  pension  to  Christiana  Cborpenning;  to  the  Committee  on 
Invalid  Pensions. 


.  PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  fcdlows: 

5925.  By  Mr.  BOHN:  Petition  of  Railroad  Employees  Na- 
tional Pension  Association.  Chapter  No.  230.  Gladstone.  Bfich.. 
supporting  House  bill  9891;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

5926.  By  Mr.  BLOOM:  Petition  of  members  of  the  Ameri- 
can Legion  and  the  Veterans  of  Foreign  Wars,  urging  the 
passage  of  legislation  providing  for  the  immediate  cash  pay- 
ment at  full  face  value  of  the  adjusted-compensation 
<bonui)  certificates  created  by  the  World  War  adjusted 
compensation  act  of  1924,  with  a  refund  of  all  interest 
charges  on  loans  pending  against  these  certificates;  to  the 
Committee  on  Ways  and  Means. 

5927.  Also,  petition  of  the  ofBcers  and  members  of  Branch 
36  of  the  National  Association  of  Letter  Carriers,  New  York 
letter  Carriers*  Association,  protesting  against  the  passage 
of  Senate  bill  3878  and  House  bill  9644,  or  any  other  meas- 
ure which  proposes  to  include  special-deHvery  messengers 
employed  in  the  United  States  Postal  Service  in  the  classified 
civil  service  of  the  United  States;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

5928.  By  Mr.  BOYLAN:  Resolution  adopted  at  a  regular 
meeting  of  the  New  York  State  League  of  Savings  and  Loan 
AssociaUons.  Albany.  N.  Y.,  approving  Senate  bill  2959  and 
House  bill  7620,  to  create  Federal  home  loan  banks,  etc.;  to 
the  Committee  on  Ranking  and  Currency. 

5929.  By  Mr.  CULKIN:  Resolution  of  Lebanon  Home  Bu- 
reau. Lebanon.  N.  Y..  opposing  the  resubmission  of  the 
eighteenth  amendment  to  the  yarious  States,  and  urging 
adequate  appr(H?rtaUons  for  law  enforcement  and  educa- 
tion; to  the  Committed  <m  the  Judiciary. 

5930.  Also,  resolution  of  Lebanon  Sunday  school,  Leba- 
non. Madison  County.  N.  Y.,  opposing  the  resubmission  of 
the  eighteenth  amendment  to  the  various  Stales,  and  urg- 


ing adequate  anropriatlons  for  law  enforcement  and  eda- 
cation:  to  the  Committee  on  the  Judiciary. 

5931.  Also,  resolution  of  Phil-Doers  Class,  of  T-*>?finoT>. 
N.  Y.,  comprising  30  pe<^rfe,  (^M?osing  the  resubmission  of 
the  eighteenth  amendment  to  the  various  States,  and  iu"g- 
ing  adequate  appropriations  for  law  enforcement  and  edu- 
cation: to  the  Committee  on  the  Judiciary. 

5932.  Also,  petition  of  Neil  A.  Dolan  and  sundry  other 
ex-service  men  and  citizens  of  the  town  of  High  Market. 
Lewis  County,  N.  Y.,  urging  legislation  providing  for  the 
immediate  payment  of  the  balance  of  adjusted-service  cer- 
tificates; to  the  CcHnmXtee  on  Ways  and  Means. 

5933.  By  Mr.  DICKINSON:  Petition  of  41  citizens  of  hBs- 
souri.  protesting  against  compulsory  Sunday  observance 
laws;  to  the  Committee  on  the  District  of  Columbia. 

5934.  By  Mr.  EVANS  of  Montana:  Petition  of  T.  W. 
Heyer  and  other  residents  of  Missoula,  Mont.,  favoring  the 
immediate  cash  payment  of  adjusted  compensation;  to  the 
Committee  on  Ways  and  Means. 

5935.  By  Mr.  GARBER:  Petition  of  American  Legion  posts 
of  the  eighth  congressional  district  of  Oklahoma,  urging 
passage  of  bill  providing  for  full  payment  of  adjusted-com- 
pensation ctttificates;  to  the  Committee  on  Ways  and 
Means. 

5936.  Also,  petition  of  citizens  of  the  eighth  congressional 
district  of  Oklahoma,  urging  passage  of  bill  providing  for 
full  payment  of  adjusted-compensation  certificates;  to  the 
Committee  on  Ways  and  Means. 

5937.  By  Mr.  GILLEN:  Petition  of  Mrs.  R.  E.  Hawley  and 
others,  relating  to  control  of  reindeer  herds  in  Alaska;  to 
the  Committee  on  Agriculture. 

5938.  By  Mr.  GRIFFIN:  Petition  of  sundry  citizens  of 
New  York  City,  urging  the  passage  of  House  bill  8230.  naval 
construction  bill,  and  House  bill  8678,  to  amend  the  naval 
reserve  act  of  1925;  to  the  Committee  on  Naval  Affairs. 

5939.  By  Mr.  HADLEY:  Petition  of  a  number  of  residents 
of  Bellingham,  Wash.,  protesting  against  compulsory  Sunday 
observance;  to  the  Committee  on  the  District  of  Columbia 

5940.  By  Mr.  HANCOCK  of  New  York:  Petition  of  Group 
No.  876  of  the  Polish  National  Alliance  of  the  United  States 
favoring  the  enactment  of  House  Joint  Resolution  144,  di- 
recting the  President  to  proclaim  October  11  of  eaeh  year 
as  General  Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

5941.  By  Mr.  HARLAN:  Petition  of  Daniel  H.  Kreitzer. 
815  Frederick  Avenue,  Dayton,  Ohio,  and  37  other  citiams 
protesting  against  the  cent-a-sheU  tax  on  shotgun  shells  as 
proposed  in  House  bill  10604;  to  the  Committee  on  Ways  and 
Means. 

5942.  By  Mr.  JOHNSON  of  Texas:  Petition  of  H.  T 
Schovajsa.  commander  Earl  Graham  Post.  American  Legion 
Bryan.  Tex.,  advising  that  their  post  had  unanimously 
adopted  a  resolution  indorsing  the  widows  and  orphans 
bill  and  the  cash  payment  of  the  adjusted-service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

5943.  Also,  tele^^m  from  Carl  B.  Heather,  Ben  Easter- 
ling,  Gilbert  H.  Wear,  John  D.  Spencer,  Jesse  G.  Dyer  Ira 
Caldwell,  and  John  Sloan,  World  War  veterans  of  Rice,  Tex.^ 
favoring  inmiediate  cash  payment  of  the  adjusted-service 
certlflcates;  to  the  Committee  on  Ways  and  Means. 

5944.  Also.  resoluUon  of  AUen-Hoffman  Post.  American 
Legion,  Bremond,  Tex.,  unanimously  favoring  payment  of 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

5945.  Also,  telegram  of  entire  post  membership  of  Ameri- 
can legion  Post,  Heame.  Tex.,  favoring  immediate  cash  pay- 
ment of  adjusted-se^ice  certificates;  to  the  Committee  on 
Ways  and  Means. 

5946.  Also,  petition  of  F.  B.  Jennings,  of  Kerens,  Tex 
opposiiig  payment  of  the  adjusted-service  certificates;   to 
the  Committee  on  Ways  and  Means. 

5947.  Also,  petition  of  Harry  T.  Gorman.  Fairfield,  Tex. 
favoring  immediate  payment  of  adjusted-service  certificates' 
to  the  Committee  on  Ways  and  ^«»n^ 
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6948.  By  Mr.  KELLER:  Petition  of  the  citizens  of  Cobden, 
Union  County,  HI.,  favoring  the  inmiediate  payment  of  the 
soldiers'  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

6949.  Also,  petition  of  the  Kiwanis  Club  of  Cairo,  m.,  ask- 
ing that  a  Government  hospital  be  located  at  Cairo,  HI.;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

5950.  Also,  petition  of  the  Rotary  Club  of  Cairo,  HL,  ask- 
ing that  a  Government  hospital  be  located  at  Cairo;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

5951.  Also,  petition  qf  Local  No.  217,  Barbers'  Union,  Car- 
bondale,  m..  opposing  reduction  in  salaries  of  any  kind; 
to  the  Committee  on  Ways  and  Means. 

5952.  Also,  petition  of  the  citizens  of  Greensboro,  N.  C. 
m-ging  the  passage  of  House  bill  9891;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5963.  Also,  petition  of  the  members  of  Williamson  Post. 
No.  147.  American  Legion,  Marion,  HI.,  urging  the  passage 
of  Senate  bill  2793;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5954.  By  Mr.  LAMNECK:  Petition  of  S.  J.  Berridge,  of 
Columbus,  Ohio,  petitioning  Congress  to  enact  such  legisla- 
tion as  is  necessary  at  this  time  to  curb  the  activities  of  the 
organizations  commonly  known  as  the  chain-store  system; 
to  the  Committee  on  Interstat<»  and  Foreign  Commerce. 

5955.  Also,  petition  of  M.  H.  Gertner,  Max  Cohen,  T.  P. 
Durkin,  Leon  E.  Cohen,  and  other  citizens  of  the  city  of 
Columbus,  Ohio,  petitioning  Congress  to  enact  such  legisla- 
tion as  is  necessary  at  this  time  to  curb  the  activities  of  the 
organizations  commonly  known  as  the  chain-store  system; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

5956.  By  Mr.  LAJIKFORD  of  Georgia:  Petition  of  veter- 
ans and  citizens  of  Brooks  County,  Ga.,  favoring  the  imme- 
diate payment  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

5957.  By  Mr.  McMILLAN:  Petition  of  veterans  and  citi- 
zens of  RulBn.  S.  C,  favoring  the  immediate  payment  of  the 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

5958.  By  Mr.  MANLOVE:  Petition  signed  by  B.  L.  Lewis 
Fred  Carmody.  E.  M.  Fleischaker,  Mrs.  Roy  Wood,  Nettie 
Martin.  E.  McEldowney,  C.  R.  Tumidge.  Mrs.  M.  J.  Daven- 
port, William  Fleischaker.  and  33  others,  protesting  against 
House  bill  8092.  or  any  other  compulsory  Sunday  observance 
bill;  to  the  Committee  on  the  District  of  Columbia 

5959.  By  Mr.  MILLARD:  Petition  of  citizens  of  West- 
chester Coimty.  opposing  PhiUppine  independence;  to  the 
ConMnittee  on  the  Territories. 

5960.  By  Mr.  MURPHY:  Petition  of  Robert  W.  Klrkland. 
Bergholz.  Ohio,  and  25  other  business  men  of  that  village 
asking  for  the  pa.ssage  of  the  Davis-Kelly  bill  in  the  interest 
of  the  bituminous-coal  industry;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

5961.  Also,  petition  of  Robert  W.  Kirkland,  of  Amsterdam. 
Ohio,  and  350  miners  of  Amsterdam,  Bergholz,  and  Wolf 
Run,  Ohio,  tasking  for  the  passage  of  the  Davis-Kelly  bill 
in  the  interest  of  the  bituminous-coal  industry,  especially 
as  it  affects  the  miners  and  their  dependents;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5962.  Also,  petition  of  M.  W.  Hickson,  of  Amsterdam.  Ohio. 
and  53  other  business  men  of  that  village,  asking  for  the 
passage  of  the  Davis-Kelly  bill  in  the  interest  of  the  bitu- 
ralDous-coal  indxistry;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5963.  By  Mr.  NIEDRINGHAUS :  Petition  of  30  voters  and 
residents  of  St.  Louis,  Mo.,  asking  that  the  tax  on  security 
transfers  be  removed,  that  no  further  soldiers'  bonus  be 
paid  at  this  time,  and  that  positive  steps  be  made  to  reduce 
the  high  cost  of  government;  to  the  Committee  on  Ways 
and  Means. 

5964.  By  Mr.  NOLAN:  Telegram  from  ex-service  men  and 
citizens  of  the  city  of  Minneapolis,  asking  for  payment  of 
the  adjusted-service  certificates  at  this  time;  to  the  Com- 
mittee on  Wa3rs  and  Means. 

5965.  By  Mr.  PARKER  of  Georgia:  Petition  of  S.  V.  Eady 
and  11  other  citizens  of  Savannah.  Oa..  urging  the  passage 
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of  the  ralhx)ad  pension  bin,  H.  R.  9891.  and  voicing  opposi- 
tion to  House  bill  10023  and  Senate  blU  3892;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

5966.  By  Mr.  PARKS:  Petition  of  citizens,  urging  defeat 
of  the  King  bill;  to  the  Committee  on  Military  Affah^. 

5967.  By  Mr.  ROBINSON:  Petition  signed  by  K.  R.  Ste- 
venson, of  Bristow,  Iowa,  and  34  other  citizens  of  Bristow. 
Iowa,  opposing  the  proposed  tax  on  shells;  to  the  Committee 
on  Ways  and  Means. 

5968.  Also,  petition  signed  by  William  L.  Henz  and  40 
other  railway  employees  of  Webster  City  and  Fort  Dodge. 
Iowa,  urging  the  passage  of  House  biU  9891;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

5969.  By  Mr.  RUDD:  Petition  of  Women's  IntcmaUonai 
League,  favoring  the  elimination  of  summer  miUtary  campa 
and  school  drilling;  to  the  Committee  on  Appropriations. 

5970.  Also,  peUtion  of  T.  F.  Pogarty,  135  East  Forty-second 
Street,  New  York  City,  opposing  any  additional  tax  on 
domestic  gasoUne  and  lubricating  oils;  to  the  Committee  on 
Wajrs  and  Means. 

5971.  Also,  petition  of  Scott  Pump  Co.,  Rochester,  N.  Y.. 
favoring  five  workdays  of  7  hours  a  day  and  making  Sat- 
urday A  national  holiday;  to  the  Committee  on  Labor.' 

5972.  By  Mr.  SELVIG:  Petition  of  Legion  Post.  No.  157. 
East  Grand  Forks,  Minn.,  favoring  enactment  of  railroad 
employees  pension  bill.  H.  R.  9891;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5973.  Also,  petition  of  O.  E.  Sovde.  of  Holt,  Minn.,  an  ex- 
service  man.  favoring  iMiyment  of  bonus  in  cash;  to  the 
Committee  on  Ways  and  Means. 

5974.  Also,  petition  of  Ralph  GJovIk.  of  Strathcona.  M!rm., 
urging  enactment  of  Goldsborough  bill,  H.  R.  10517.  and  the 
Frazier  bill,  S.  1197;  to  the  Committee  on  Agricultur*. 

5975.  By  Mr.  SHOTT:  Resolution  adopted  by  the  Raleigh 
Mining  Institute,  of  Raleigh  Coimty,  W.  Va.,  signed  by  J.  P. 
White,  president,  and  J.  C.  White,  secretary,  requesting 
Members  of  Congress  to  prevent  the  passage  of  the  Davis- 
Kelly  coal  control  biU,  since  this  legislation.  If  enacted, 
would  devastate  the  mining  Industry  In  the  bituminous 
fields;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

5976.  Also,  resolution  of  the  BUwanis  Club  of  Williamson. 
W.  Va..  requesting  Members  of  Congress  to  prevent  passage 
of  the  legislation  known  as  the  Davis-Kelly  coal  bill,  which 
Is  designed  to  control  the  bituminous -coal  industry;  to  the 
Committee  on  Interstate  and  Foreign  Conmierce. 

5977.  Also,  petition  signed  by  the  employees  of  the  Monitor 
Coal  k  Coke  Co.  of  Wilkinson,  Logan  County,  W.  Va.,  op- 
posing the  passage  of  the  Davis-Kelly  coal  control  biul  be- 
lieving that  it  would  be  of  almost  irreparable  harm  to  the 
coal  industry  in  the  bituminous  fields;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

5978.  Also,  petition  of  Huntington  Central  Labor  Union 
of  Huntington,  W.  Va..  favoring  the  enactment  of  the  Davis- 
KeUy  coal  control  bill;  to  the  Committee  on  Interstate  and  £ 
Foreign  Commerce. 

5979.  Also,  petition  of  the  Smokeless  Coal  Operators'  As- 
sociation of  West  Virginia,  opposing  passage  of  the  Davis- 
Kelly  coal  control  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5980.  Also,  resolution  of  the  Brotherhood  of  Locomotive 
Engineers,  Division  No.  190,  Huntington,  W.  Va;  opposing 
as  detrimental  to  employees  of  coal-carrying  railroads  the 
passage  of  the  Davis-Kelly  bill,  which  is  designed  to  con- 
trol the  bituminoiis  coal  industry;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

5981.  Also,  resolution  adopted  by  the  Beckley  Chamber 
of  Conunerce,  opposing  the  passage  of  the  Davis-Kelly  coal 
control  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

5982.  By  Mr.  SINCLAIR:  Petition  of  Carl  J.  Hanchett  and 
85  others,  of  Ryder,  favoring  the  payment  of  the  soldiers' 
bonus,  and  petition  of  George  C.  Lofgren  and  52  additional 
members  of  William  Perry  Makee  Post,  No.  75,  American 
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Legion.  Crosby,  aD  of  the  State  of  North  Dakota,  reqiiestlng 
the  immediate  cash  payment  in  full  of  the  adjusted-com- 
pensation certificates:  to  the  Committee  (m  Ways  and 
Means. 

5983.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Kiwanls  Club  of  Blucfleld.  W.  Va..  protesting  against  the 
passage  of  the  I>avls-Kelly  bill;  to  the  Conmiittee  on  Inter- 
state azul  Foreign  Commerce. 

59S4.  Also,  resolution  of  the  Smokeless  Coal  Operators'  As- 
sociation of  West  Virginia,  protesting  against  the  passage  of 
the  Davis-Kelly  bill;  to  the  Committee  on  Interstate  and 
Poreign  Commerce. 

SMS.  Also,  petition  of  employees  of  the  Monitor  and  Yuma 
Coal  Cos.,  of  Wilkilison.  W.  Va.,  protesting  against  the  pas- 
sage of  the  Darls-KeUy  bill;  to  the  Committee  on  Interstate 
and  Poreign  Commcroe. 

5984.  Also,  resolution  of  the  Raleigh  lining  Institute,  of 
Raleigh,  W.  Va.,  intitesUnf  against  the  passage  of  the  Davis- 


Kelly  bill;  to  the  Committee  on  Interstate  and  Poreign  Com- 
merce. 

5987.  Also,  memorial  (tf  the  R.  M.  Lambie  Coal  Mining 
Institute,  of  Mullens.  W.  Va..  protesting  against  the  passage 
of  the  Davis-Kelly  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

5988.  By  Mr.  TURPIN:  Petition  of  citizens  of  Pljrmouth, 
Pa.,  favoring  the  cash  payment  of  the  soldiers'  tKmus  biU; 
to  the  Committee  on  Ways  and  Means.  ^ 

5989.  Also,  petition  of  members  of  WomenV  AuxiHarr 
Chapter,  No.  9,  Disabled  American  Veterans  of  the  World 
War,  of  Wilkes-Barre,  Pa.,  favoring  the  passage  of  House 
bill  1  and  certain  other  legislation  for  veterans  and  their 
widows  and  dependents;  to  the  Committee  on  Ways  and 
Means. 

5990.  Also,  petition  of  Hazleton  Post.  No.  76,  American 
Legion,  Hazleton,  Pa:,  favoring  immediate  cash  payment  of 
the  soldiers'  bonus;  to  the  Committee  on  Ways  and  Means. 
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The  Soiate  met  at  13  o'ck>ck  merklian.  on  the  ejcjrfration 

of  the  recess. 

The  VICE  PRESIDEin'.  Tlie  Senate  will  receive  a  mes- 
sage from  the  House  <rf  Representatives.  -  ^ 

IfZSSAGS   ntOM   TRZ   HOlfSB 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed    without   amendment    the    following    bills    of    the 

S.  826.  An  act  conferring  Jurisdiction  upon  the  Court  oi 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon; 

8. 1719.  An  act  amending  the  act  of  Congress  entitled 
"An  act  authorizing  the  Wichita  and  affiliated  bands  of 
Indians  in  Oklahoma  to  submit  claims  to  the  Court  of 
Claims,"  approved  June  4,  1924;  and 

S  3655.  An  act  to  provide  for  the  leasing  of  the  segre- 
gated coal  and  asphalt  deposits  of  the  Choctaw  and  Chicka- 
saw Indian  NaUons,  In  Oklahoma,  and  for  an  extension  of 
time  within  which  purchasers  of  such  deposits  may  com- 
plete payments.        ,  _.  _    ._^..  .  

The  message  also  armoumjed  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  an  amendment, 
in  which  it  requested  the  concurrence  oi  the  Senate: 

S.  2405.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  certain  claims  of  the  Eastern 
or  Emmigrant  and  the  Western  or  Old  Settler  Cherokee  In- 
dians against  the  United  States,  and  for  other  purposes;  and 

S.  3569.  An  act  to  amend  the  act  of  May  27,  1930,  author- 
izing an  ai;^ropriation  for  the  reconstruction  and  Jmproive- 
ment  of  a  ro«Mi  on  the  Shoshone  Indian  Reservation.  Wyo. 
The  message  further  announced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  con- 
currence of  the  Senate:  ^  ^^  ^  ^  ^ 
H  R  208.  An  act  to  authorize  transfer  of  the  abandoned 
Indian-school  site  and  building  at  Zeba,  Mich.,  to  the  L'Anse 
Band  of  Lake  Superior  Indians;        «  w^^i  lsujjs-u^^w 

H.  R.  8637.  An  act  to  authorize  th«  «ite,  ett  oampetltivc 
bids,  of  unallfftt^  lands  on  the  Lac  du  Plambeau  Indian 
Reservation,  in  Wisconsin,  not  needed  for  aUotment.  tribal, 
or  administrative  purpoies; 

H.  R.  8898.  An  act  authorizing  the  deferring  of  collection 
of  construction  costs  against  Indian  lands  within  irrigatibn 
projects,  and  for  other  purposes; 

H.  R.  8918.  An  act  to  authorize  the  collection  of  penalties, 

damages,  and  costs  for  stock  trespassing  on  Indian  lands; 

H.  R.  10088.  An  act  to  amend  the  act  of  February  14.  1920, 

authorizing  and  directing  the  collection  of  fees  for  work 

done  for  the  benefit  of  Indians; 

H.  R.  10161.  An  act  amending  the  act  of  May  25.  1»18, 
with  refei«aee  to  empioytng  farmers  in  the  Indian  Service, 
and  for  other  purposes; 

H.  R.  10419.  An  act  to  pomit  relinquishments  and  recon- 
veyances of  privately  owned  and  State  school  lands  lor  the 
benefit  of  the  Indians  of  the  Acoma  Pueblo,  N.  Mex.;  and 
H-  R.  10884.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  adjust  reimbursable  debts  of  Indians  and  tribes  of 


Mr.  FESS.  Mr.  President,  I  ask  unanimous  consent  imn 
the  apsn-oval  of  the  Journal  for  the  calendar  days  of  M<m-»^ 
day,  Tuesday,  and  Wednesday,  April  11.  U.  •n4  W,  rtrc, 
jyjectively.  *^     f'^*  'i'^,-u.i  r^«Tf  f^M&» 

The  VICE  PRESIDBNT.  Without  objection,  tt  If  fHi: 
ordo'ed.   .   __  -,  ^..^    -►; -  ^"'-' 

OaiX  or  TH»  BOUb ..;    t^*^^!:^^^^  . 

Mr.  BINGHAM  obtained  the  floor,  trvfe^  !>*<«  vetf9ipm'i 
Mr.  PESS.    Mr.  President,  will  the  Senator  yieM  to  mluMm 

me  to  make  the  point  of  no  Quorum?  •'^'■ 

The  VICE  PRESIDENT.    Will  the  Senator  from  ConnectlK^ .' 

cut  yield  for  that  purpose?      c-s,  55t;.j.rj-* -^ix. .  «  f*-' 

Mr.  BINGHAM.    I  yield.  «     '   "npr.^.        ^ifV 

Mr.  FESS.  I  suggest  the  absence  of  a  quoruiMC:^  lets  t^^^i 
The  VICE  PRESIDENT.  The  clerk  wiU  call  the  roH.  ^t 
The  Chief  Clerk  called  the  ogkMMi  4h»  feUowlng  Senaton: 


y 


>-  i" 


'■iff  -^ 


nt^tchm'- 


answered  to  their  names: 

Aabunt 
AvwUn 
^Bailey 
B«nkb««4 
Bartxmr 
Barklcy 
BinghAin 
BiMik 
BUOiM 
Borah 
Bratton 
BrooUiMt 
BulUcy 
Bulow 
Byrnes     - 
Cappw     ^ 
Caraway 
Ckrey 
ConnaUr 
Cooilds* 
Copeland 


.*,-*, 


'fi'tj 


CtastifUl  ^^*rr 
cuttixic  ^     ;.( 

Dale 

Dlcklxuon 

DUX 


ifjt 


tS-rt 


'<i: 


Jr  fi-f^ 


Oeorge 

Glass 

Olenn         " 

Ooldsborougli 

Hale 

HarriBon 

HasUnga 

Hatneld 

Harden 

Bebert  fitai'^* 

Howell-    If  r-  j  V  !  T 

HuU        "'"      ^ 


Jnhnioiv 
Jonia         k- 
Kean 
Kendnck'  V' 

LaFoU«tt% 
LewU 
Logaa 

MoOUl  ^ 

McKdlar  ^ 
McNary  ' 
Metcatf  ^ 
MoRlaoa 


.d3 


norbeak 
Korrta 
Nye 
Oddia 

Fattaiaoa 
Flttman 


■J  it 


Bobinsoa,  lad. 

Sbeppard 

Sblpatoad  ■i-X'% 

Bmoot  ^,i-> 

Btelwer 

Thotnaa,  Xdako  ^Kt 

Tbomas.  Oldft.    j^\ 

Townseod 

TrammeU 

Tydlao 

Vandenberg       .-g 

Warner  ^^* 

Waioott 

WaU<i.Maaa. 

Walab.Moni. 

Waterskan 

Wstaon 

Wtaacler 

WlilU 


Mr.  SHEPPARD.  I  Wish  to  announce  that  the  aenic^ 
Senator  from  Louiiriana  [Mr.  Brovssaw)]  is  necessarily  de- 
tained from  the  Senate. 

I  also  wish  to  announce  that  the  senior  Senator  from  Mis- 
souri tBir.  H&wxsl  Is  necessarily  detained  from  tte  Senate 
by  illneas. 

I  also  desire  to  announce  that  the  Jxanior  Senator  from 
Utah  [Mr.  KxKol  is  necessarily  detained  from  the  Senate  by 

illness.  „  ^,_ 

Mr.  BYRNES.    I  desire  to  annoxBKe  that  my  colleague  toe 

senior  Senator  from  South  Carolina  [Mr.  SkztbJ  is  o^gfi^ 

garily  detained  by  serious  illness  in  his  family.  

Mr.  OEOROB.  My  ccdleague  the  senior  Senator  from 
Georgia  [Mr.  HawosI  is  still  detained  from  the  Senate  be- 
cause of  illneegi   X  wSl  M  this  announcement  stand  fOT  the 

day.  "y  ' 

Mr.  GLASS.  I  d^lrc  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  SwansohI  is  absent  in 
attendance  upon  the  disarmament  conference  at  Geneva. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PAN  AMSRICAN  SAT 

Mr.  BINGHAM.  Mr.  President,  last  year  on  the  recom- 
mendation of  the  governing  board  of  the  Pan  American 
Union,  the  chief  executives  of  the  21  Republics  of  the 
American  Continent  by  special  proclamation  designated 
April  14  as  Pan  American  Day.  Throujiiout  the  continent 
appropriate  ceremonies  are  to-<Jay  being  held.  In  a  very 
tte  celebnUifoa  of  this  day  is  destined  to  become 
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the  outward  s3rmboI  of  the  increftstais  unity  of  purpose  and 
ideals  of  the  nations  of  America.  I  deem  it  eminently  fitting. 
Mr.  President,  that  here  In  the  Senate  of  the  United  States 
we  take  cognisance  of  this  fact  and  especially  that  we 
visualize  its  deeper  spiritual  and  moral  significance. 

As  we  review  the  period  that  has  elapsed  since  the  Ameri- 
can Republics  achieved  their  independence,  we  can  not  help 
but  be  impressed  by  one  notable  and  outstanding  fact.  In  spite 
of  the  temporary  setbacks  that  have  occurred  from  time  to 
time,  the  century  has  brought  a  constantly  broadening  basis 
of  inter-American  good  will  and  uziderstanding. 

I  desire  in  the  first  i^ace  to  call  your  attention  to  the 
notable  record  that  has  been  made  in  the  peaceful  settle- 
ment of  inter-American  disputes.  At  this  moment  there  is 
^.sitting  at  the  Pan  Amolcan  Union  an  arbitral  tribimal, 
presided  ofver  by  the  Chief  Justice  of  the  United  States,  to 
which  has  been  intrusted  the  settlement  of  a  long-standing 
and  irritating  boundary  dispute  between  Guatemala  and 
Honduras.  The  representatives  of  five  countries  of  the 
American  Continent  are  serving  as  intermediaries  between 
Paraguay  and  Bolivia  in  the  settlement  of  a  boundary  dis- 
pute between  those  two  countries.  Peru  and  Chile  have  ' 
settled  their  Icmg-standing  and  difficult  controversy  rela- 
tive to  'Rusna  and  Arica;  Colombia  and  Peru  have  firially 
eliminated  a  long-standing  and  irritating  boimdary  dispute. 
The  citizens  of  all  the  republics  fA  America  may  well  be 
proud  of  the  fact  that  the  21  Republics  of  America  are 
rapidly  approaching  the  point  at  which  every  pending  inter- 
national question  will  have  been  settled  by  the  orderly  pro- 
cedure of  mediation,  conciliation,  and  arbAratlon. 

As  regards  our  own  relatitms  with  the  nations  of  Latin 
America,  it  is  a  source  of  real  gratification  to  be  able  to  say 
that  the  feeling  of  distruct  which  the  Latin  American  Gov- 
ernments have  from  time  to  time  manifested  toward  the 
Government  of  the  United  States  has  been  in  considerable 
measure  allayed.  But  what  is  even  more  important  is  the 
fact  that  the  people  of  our  cotmtry  are  becoming  better 
acquainted  with  the  culture  and  ideals  of  the  nations  of 
Latin  America,  and.  conversely,  the  Latin  American  peoples 
are  moving  toward  a  better  appreciation  of  the  purposes 
and  ideals  of  the  United  States.  Currents  of  intellectual 
understanding,  to  which  the  Pan  American  Union  has  con- 
tributed so  much,  have  been  established  and  the  founda- 
tions thus  laid  for  a  continental  system  free  from  rivalries. 
Jealousies,  and  antagonisms.  By  giving  to  the  world  the  in- 
spiring example  of  an  international  system  resting  on  the 
idea  of  cooperation  and  mutual  service  the  American  Re- 
publics win  best  be  able  to  fuUm  the  high  missi<m  which 
tbej  are  called  upon  to  perform. 

COMSTlTUTICMrAL   AMSarDMSNT   CHAHGIKC   DATS  OT  XHAVGtnUTIOir 

The  VICE  PRESIDENT  laid  before  the  Senate  a  joint 
raMiiution  of  the  Legislature  of  the  State  of  South  Carolina 
rattfyiBf  the  proposed  amendment  of  the  Constitution  fix- 
ing the  c(Hnmencement  of  the  terms  of  the  President  and 
Vice  President  and  Members  of  Congress,  which  was  or- 
dn«d  to  lie  CD  the  table  and  to  be  printed  in  the  Rscobd.  as 
fallows: 


A  Joint  ranlvtlon  rattfytng  a  propowd  anMndmmt  to  the  Con- 
■tttutlon  off  Xb»  United  Statea  of  AmKtca  flxtng  eommenoement 
otJ^  term*  ct  the  President  and  Vice  President  and  Membws 
of  congress 

I  hereby  certify  that  the  within  originated  in  the  houae  of 
xepteeentatlTea. 

J.  WnaoN  Giaass. 
Clerk  of  th»  House. 
Correctly  enrolled. 

Castb  to  Caluson. 
Delivered  to  the  govemor  this  3Sth  day  of  llkreh,  A.  D.  1932. 

Jas.  H.  Fowlxs, 
Clerk  of  the  Sejuitg, 

Tss  Stats  or  South  Casoum a. 

At  a  general  asembly  begtm  to  be  holden  at  Columbia,  on  the 
seeond  Tueeday  In  January.  A.  D.  IBSS,  and  thence  continued  by 

divers  adjounuaents  to  the day  of ,  a.  D.  1932,  a  Joint 

resDlutloa  ratifying  a  propoasd  ameadokent  to  the  Constitution  of 
the  United  Statea  of  Amertca  fixing  commencement  of  the  terms  of 
the  Prealdent  and  Vice  President  and  Members  at  Congress. 

Wharsaa  «h*  SsnaU  and  Beuae  of  Reprssentottves  of  the  United 
Statea  of  AnMrtem  In  Congnaa  assembled  (two-thirds  of  each  House 
coacwrUig  ttaaialn)  propoaa  the  following  amandmcnt  to  the  Con- 


stitution oi  the  United  States  of  America,  to  become  valid  as  part 
of  said  Constitution  when  ratified  by  the  legislatures  of  the  several 
States  as  provided  in  the  Constitution  in  words  as  follows,  to  wit: 

"  Section  I .  Resolved  by  the  Senate  and  House  of  Representa- 
tives of  the  United  States  of  America  in  Congress  assembled  {tico~ 
thirds  of  each  House  concurring  therein ) ,  That  the  following 
amendment  to  the  Constitution  be,  and  hereby  is,  proposed  to  the 
States,  to  become  valid  as  a  part  of  said  Constitution  when  rati- 
fied by  the  legislatures  of  the  several  States  as  provided  In  the 
Constitution: 

"asticu  — 

"  Sccnoif  1 .  The  terms  of  the  President  and  Vice  President  shall 
end  at  noon  on  the  20th  day  of  January,  and  the  terms  of  Sena- 
tors and  Representatives  at  noon  on  the  3d  day  of  January,  of  the 
years  in  which  such  terms  would  have  ended  if  this  article  had 
not  been  ratified;  and  the  terms  of  their  successors  shall  then  begin. 

"8»c.  2.  The  Congress  shall  assemble  at  least  once  in  every 
year,  and  such  meeting  shall  begin  at  noon  on  the  3d  day  of 
January,  iinless  they  shall  by  law  appoint  a  different  day. 

"  Sac.  3.  If.  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  President  elect  shall  have  died,  the  Vice  Presi- 
dent elect  shall  become  President.  If  a  President  shall  not  have 
been  chosen  before  the  time  fixed  for  the  beginning  of  his  twm, 
or  if  the  President  elect  shaU  have  faUed  to  qualify,  then  the 
Vice  President  elect  shall  act  as  Prealdent  until  a  President  shall 
have  qualified;  and  the  Congress  may  by  law  provide  for  the  case 
wherein  neither  a  President  elect  nor  a  Vice  President  elect  shall 
have  qualified,  declaring  who  shall  then  act  as  President,  or  the 
manner  in  which  one  who  is  to  act  shall  be  selected,  and  such 
person  shrjl  act  accordingly  until  a  President  or  Vice  President 
shall  hav£  qualified. 

"  Sxc.  4.  The  Congress  may  by  law  provide  for  the  case  of  death 
of  any  of  the  persons  from  whom  the  Houae  of  Representatives 
may  choose  a  President  whenever  the  right  of  choice  shall  have 
devolved  upon  them,  and  for  the  case  of  the  death  of  any  of  the 
persons  from  whom  the  Senate  may  choose  a  Vice  President  when- 
ever the  right  of  choice  shall  have  devolved  upon  them. 

"  Sac.  5.  Sections  1  and  2  shall  take  effect  on  the  16th  day  of 
October  following  the  ratification  of  this  article. 

"  Sac.  6.  This  article  shall   be   inoperative  unless   It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legisla- 
tures of  tbree-fourths   of  the  several   Statea   within  seven  years  -■ 
from  the  date  of  its  submission."    Therefore, 

SscnoN  1.  Be  it  resolved  by  the  General  Assembly  of  the  State 
of  South  Carolina,  That  the  said  proposed  amendment  to  the  Con- 
stitution of  the  United  States  of  America  be,  and  the  same  ts 
hereby,  ratified  by  the  General  Assembly  of  the  State  of  South 
Carolina.  ^ — ' 

Sac.  2.  That  certified  copies  of  this  preamble  and  Joint  resolu- 
tion be  forwarded  by  the  governor  of  this  State  to  the  Secretary 
of  State,  at  Washington,  to  Presiding  Officer  of  the  United  States 
Senate,  and  to  the  Speaker  of  the  House  of  Representatives  of  the 
United  States. 

In  the  senate  house  the  2Sth  day  of  March.  A.  D.  1932. 

James  O.  Shcppabd, 
President  of  the  Senate. 
John  K.  Hambun, 
Speaker  of  the  House  of  Representatives. 

Approved  the  26th  day  of  March,  1933. 

L  C.  Blackwood.  Governor. 

Stats  of  South  Cabolina, 

SxccimvE  DaPArrxEKT. 
This  is  to  certify  the  foregoing  and  hereto  attached  typewritten 
copy  of  a  Joint  resolution,  entitled.  "A  Joint  resolution  ratifying 
a  proposed  amendment  to  the  Constitution  of  the  terms  of  the 
President  and  Vice  President  and  Members  of  Congress."  to  be  true 
and  correct  as  taken  from  and  compared  with  the  original  Joint 
resolution  so  entitled  now  on  file  in  this  office. 

Given  under  my  hand  and  the  great  seal  of  the  State,  at  Colum- 
bU,  this  3 1st  day  of  March.  1932. 

lasAi..]  I.  C.  BxjiCKwooo,  Oovemor. 

By  the  govemcv: 

Chaeus  H.  Obbauv  Private  Secretary. 

Stats  op  South  CABOLorA, 

SXBCXmTE    DSPABTMSMT. 

This  Is  to  certify  the  foregoing  and  hereto  attached  typewritten  - 
copy  of  a  Joint  resolution  entitled.  "A  Joint  resolution  ratifying 
a  proposed  amendment  to  the  Constitution  of  the  terms  of  the 
President  and  Vice  President  and  Members  of  Congress."  to  be 
true  and  correct  as  taken  from  and  compared  with  the  original 
Joint  resolution  so  entitled  now  on  file  In  the  offloa  of  the  secre- 
tary of  state. 

Given  under  my  hand  and  the  great  seal  of  the  State,  at  Coliun- 
bla,  this  31st  day  of  March,  1932. 

[SEAL.]  W.   P.   BLACXWBIX. 

Secretary  of  State. 
CLAIM  OV  GBORGX  H.  HANSKH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law,  his  report  and  recommendation 
concerning  the  claim  of  George  H.  Hansen  against  the 
United  States,  which,  with  the  accompanying  report,  was  '^ 
referred  to  the  Cgmmittee  on  Claims. 
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(S.  DOC.  KO.  81) 

Mr.  WALSH  of  Montana.  Mr.  President.  I  present  a  docu- 
ment in  the  nature  of  a  petition  from  Hon.  Einsur  Hoidale, 
being  a  contest  of  the  election  of  Hon.  Thomas  D.  Schall  as 
Senator  from  the  State  of  Minnesota  for  the  term  begin- 
ning March  4,  1931.  and  praying  other  relief.  I  ask  that  It 
be  referred  to  the  Committee  on  Privileges  and  Elections. 

The  VICE  PRESIDENT.  The  petition  will  be  referred  to 
the  Committee  on  Privileges  and  Elections  and  printed. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  cable- 
gram from  the  Spealcer  of  the  House  of  Representatives  of 
Porto  Rico,  San  Juan,  P.  R.,  stating  that  "the  House  of 
Representatives  of  Porto  Rico  resolved  to  respectfully  re- 
quest that  Congress  approve  the  bill  for  full  payment  of  cer- 
tificates of  soldiers  who  served  in  World  War,"  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Senate  of  the  State  of  Michigan,  favoring  the  use  of  thtf' 
emergency  powers  of  tariff  adjustment  in  favor  of  American- 
grown  cane  and  beet  sugars,  for  the  immediate  restoration 
of  farm  and  factory  business  by  giving  to  it  the  American 
h<xne  sugar  market,  etc.,  which  was  referred  to  the  Com- 
mittee on  Finance.  (See  resolution  printed  in  full  when  pre* 
smted  by  Mr.  Vanvkmbkrg  on  April  11.  1932.  p.  7864,  Cow- 

GKXSSIONAL  RlCORD.) 

He  also  laid  before  the  Senate  resolutions  adopted  at  a 
joint  convention  of  the  Rural  Letter  Carriers  Association 
and  the  National  League  of  District  Postmasters  of  the 
Seventh  Congressional  District  of  Blansas.  urging  postal  em- 
ployees to  do  their  utmost  to  help  the  return  of  better  times 
and  to  encourage  the  American  Legion  in  its  plans  to  in- 
crease the  confidence  of  the  American  people  in  the  sound- 
ness of  the  poliai  of  the  Government;  also,  expressing  con- 
fidence in  and  appreciation  to  the  President  of  the  United 
States,  the  Vice  President,  and  the  Cabinet  members,  and 
pledging  loyalty  to  their  administration,  etc..  which  were 
referred  to  the  Committee  on  Post  Offices  and  Post  Roads. 

Mr.  DILL  presented  memorials  of  sundry  banking  and 
brokerage  firms,  numerously  signed  by  officers  and  employees 
of  the  firms,  all  of  Seattle,  Wash.,  remonstrating  against  the 
imposition  of  a  tax  on  sales  of  securities,  which  were  rrferred 
to  the  Committee  on  Finance. 

Mr.  smPSTEAD  presented  petitions  of  sundry  citizens  of 
Hawley  and  Montevideo.  Minn.,  praying  for  the  passage  of 
Senate  bill  1197,  known  as  the  Prazier  farm  relief  bill,  which 
were  referred  to  the  Committee  on  Agriculture  and  For- 

Mr.  ROBINSON  of  Arkansas  presented  a  letter  from  Wil- 
liam C.  Pordyce,  of  St.  Louis,  Mo.,  giving  his  views  on  some 
features  of  the  pending  tax  bill,  which  was  referred  to  the 
C<Mnmittee  on  Finance. 

He  also  presented  a  letter  from  J.  O.  Downey,  of  New  York 
City.  N.  Y.,  relative  to  finance,  the  investigation  of  the 
stock  exchange,  and  European  governmental  debts,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  telegram,  in  the  nature  of  a  petition, 
from  W.  M.  Harrison,  manager  Long  Bell  Lumber  Sales  Cor- 
poration, of  Pine  Bluff,  Ark.,  praying  for  the  imposition  of 
an  import  duty  on  lumber  in  the  pending  tax  bill,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  telegrams,  in  the  nature  of  memorials, 
from  the  Hope  Chamber  of  Commerce,  of  Hope:  W.  W. 
CampbeU,  Ed.  Ash,  E.  P.  Taylor,  Gazzola  Vaccaro,  and 
John  W.  Anderson,  all  of  Forrest  City;  the  Blackrock  Pearl 
Button  Co.,  of  Blackrock;  the  Chamber  of  Commerce,  G.  B. 
Shafer,  Dick  Simson,  Fayetteville  Lions'  Club,  and  Dan  T. 
Gray,  all  of  Fayetteville:  Mrs.  Prank  H.  Dodge,  of  Little 
Rock;  and  F.  A.  Rodgers,  W.  L.  Yowell,  W.  H.  Lowery,  and 
Mrs.  A.  E.  Pearson,  all  of  Mansfield,  all  in  the  State  of 
Arkansas,  remonstrating  against  redudng  or  eliminatiiig 
the  appropriations  for  agricultural  experiment  stations  and 
extension  work,  which  were  referred  to  the  Committee  on 
Agriculture  and  Forestry. 


Mr.  ASHURST  presented  a  telegnun.  tax  the  nature  of  a 
memorial,  from  Grady  Watson  (IncJ.  Ford  and  Lincoln 
dealer,  of  Phoenix,  Ariz.,  remonstrating  against  the  Imposi* 
tion  of  a  tax  on  the  motor  industry,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  telegrams,  in  the  nature  of  xnonortals. 
from  E.  W.  Montgomery,  superintendent  Union  High 
Schools  and  Junior  College,  and  A.  M.  Davis.  State  director 
of  vocational  education,  both  of  Kwenix,  Aria.,  remonstrat- 
ing against  reducing  or  eliminating  the  apprtHPriations  lor 
Federal  vocational  educational  work,  which  were  referred  to 
the  Committee  on  Appropriaticuis. 

He  also  presented  a  telegram,  in  the  nature  of  a  memo- 
rial, signed  by  Helen  J.  Stark,  secretary  Local  No.  1760, 
National  Federation  of  Postal  Clerks,  of  Williams,  .Arix.,  re- 
numstrating  against  the  proposed  reduction  in  the  com- 
p^ation  of  postaJ  workers,  which  was  referred  to  the  Com- 
mittee on  Civil  Service. 

He  also  presented  telegrams.  In  the  nature  of  memorials, 
from  Frank  Luther,  secretary  Typographical  Union  No.  352, 
of  Phoenix,  and  R.  L.  Yates,  president,  etc.,  H.  R.  Voncol- 
bltz,  secretary,  etc.,  of  Tucson.  Ariz.,  remonstrating  against 
proposed  reductions  in  the  compensation  pf  Federal  employ- 
ees, which  were  referred  to  the  Committee  on  Civil  Service. 

Mr.  JONES  presented  a  resolution  adopted  by  the  town 
council  of  Elma,  Wash.,  favoring  the  passage  of  legislation 
providing  for  payment  of  World  War  adjusted-compensation 
certificates  (bonus) ,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  resolution  of  ttid  Monroe  (Wash.) 
Commercial  Club,  favoring  a  plan  submitted  for  stahiHrlng 
the  United  States  currency,  which  was  referred  to  the  Com* 
mittee  on  Banking  and  CJurrency. 

He  also  presented  a  letter  from  the  Washington  Bankers 
Association,  of  Seattle,  Wash.,  relative  to  the  so-called  Glass 
bill,  being  Senate  bill  No.  4115,  and  legislation  for  the  im- 
provement of  banking  conditions,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  presented  a  letter,  in  the  nature  of  a  petition, 
from  the  Men's  Club  of  the  West  Seattle  Congregational 
CJhurch,  of  Seattle,  Wash.,  praying  that  loans  of  the  Gov- 
ernment to  foreign  governments  be  used  as  a  security  re- 
serve against  which  to  Issue  notes  sufDclent  to  overoome 
present  deflation,  which  was  referred  to  the  Committee  on 
Pfrnifing  and  Currency. 

Mr.  TYDINGS  presented  resolutions  adopted  by  the 
Twenty-seventh  Apnual  Conference  of  the  Maryland  So- 
ciety, Daughters  of  the  American  Revolution,  protesting 
against  the  admission  of  communists  into  the  United 
States  and  favoring  the  deportation  of  all  alien  com- 
munists, etc.,  which  were  referred  to  the  Committee  on 
Immigration. 

He  also  presented  a  memorial  of  sundry  citizens  of  Balti- 
more, Md.,  remonstrating  against  the  passage  of  legislation 
providing  for  the  payment  of  World  War  adjUsted-compen- 
sation  certificates  (bonus)  and  favoring  the  repeal  of  pro- 
visions fac  free  hospitalization  of  veterans  whose  disabUitiee 
are  in  no  way  connected  with  their  service,  and  also  the 
discontinuance  of  disability  compensation  to  veterans  who 
are  holding  salaried  positions  at  the  same  time,  whi^  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  petitions  and  papers,  in  the  nature  of 
petitions,  of  Flanders  Post,  No.  65,  American  L«gion,  of  Bal- 
timore; Laurel  Post,  No.  60,  American  Legion,  of  Laurel: 
The  General  Joseph  HaUer  Post.  No.  95,  American  Legion, 
of  Baltimore:  and  simdry  citizens  of  Baltimore.  Chestertowo* 
and  Point  Perry,  all  in  the  State  of  Maryland,  praying  for 
the  prompt  passage  of  legislation  providing  full  cash  pay- 
ment of  World  War  adjusted-compensation  certificate* 
(bonus) .  which  were  referred  to  the  Committee  on  Finance. 
Mr.  WALSH  of  Massachusetts  presented  letters,  in  the 
nature  of  memorials,  from  200  citizens  of  the  State  of  Mas- 
sachusetts, remonstrating  against  a  proposed  60  per  wnt 
increase  in  first-class  postage  rates,  which  were  referred  to. 
the  Committee  on  Finance. 
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He  alao  presented  Icttera.  In  \he  nature  of  memorials,  from 
too  citixoit  of  the  State  of  Massachusetts,  remonstrating 
Against  tbe  imposition  of  a  tax  on  sales  of  securities  and 
subjecting  dividend  income  to  the  normal  tax.  which  were 
referred  to  the  Committee  <ax  Finance. 

He  also  presented  letters,  in  the  nature  of  memorials,  from 
200  citixens  of  the  State  of  Massachusetts,  remonstrating 
against  the  proposed  reduction  in  the  compensaUon  of  postal 
and  other  Federal  employees,  which  were  referred  to  the 
Committee  on  CivU  Service. 

^  also  presented  petitions  of  350  citizens  of  the  State 
of  Massachusetts,  praying  for  the  p^sage  of  the  bill  (H.  R. 
9891)  to  provide  for  the  establishment  of  a  system  of  pen- 
sions for  railroad  and  transportation  employees  and  for  a 
raOroad  pensions  board,  and  for  other  purposes,  which  were 
referred  to  the  Committee  on  Interstate  Commerce. 

TARITT  ON  COPPER 
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nki.  HAYDEN.  Mr.  President.  I  ask  leave  to  have  inserted 
In^e  CoNcasssioKAL  Record  and  referred  to  the  Committee 
on  Finance  an  editorial  appearing  in  the  Deseret  News,  of 
Salt  Lake  City,  Utah,   enUUed  "Protect  Copper   with  a 

Tarifr." 

there  being  no  objection,  the  editorial  was  referred  to  the 
Coinmittee  on  Finance  and  ordered  to  be  printed  in  the 
RxfORD.  as  follows: 

I  From  tbe  Deaeret  News.  Salt  Lake  City.  Utah.  Tuesday.  Aprtl  12. 
'      ;  19321 

yauiBC  I  coppo  with  a  ta«i»t 

liitereatlng  and  sound  was  the  appeal  for  a  tariff  on  copper  made 
yesterday  to  President  Hoover  by  governors  of  11  Western  SUtea 
and  Tennessee.  5  of  whom  are  Democrats.  The  petition  was  given 
the  President  in  the  pre«*nce  of  three  Democratic  and  one  Repub- 
lican Senators.  The  tariff  Is  becoming  happUy  less  and  lees  a 
paittlsan  Issue.  Both  parties  have  always  agreed  on  Import  duties 
for'  revenue,  and  practically  every  Democratic  Member  of  Con- 
oteM  has  exerted  his  Innuence  to  make  that  duty  protective  on 
coSmodltlea.  raw  or  fabricated,  in  which  hi*  constitxients  are 

*^lFuie  world  desired  to  produce  the  goods  It  needs  with  the 
least  amoxint  or  useless  effort,  the  formula  would  be  that  every 
place  shorild  be  protected  In  manufacturing  what  it  is  adapted  to 
produce  at  less  man  hours'  effort  than  aie  reqxiired  not  only  to 
produce  but  to  transport  the  same  commiidity  from  elsewhere  to 
■aid  place  But  a  great  variety  of  reasons  interfere  with  this, 
such  M  capital  Investment  and  the  necessity  of  a  nation's  foa- 
terlne  certain  basic  Indxistrlea.  As  a  result  this  country  and 
othera  have  built  up  complicated  tariff  systems,  the  sudden 
removal  of  which  would  disorganize  our  economic  life. 

Pbr  many  years  this  Nation  protected  copper  ore  and  Ingots 
with  a  tariff-  but  as  gux  production  grew  into  a  competitive  sit- 
uation with  the  nnmSi  the  world,  the  tariff  was  withdrawn.  It 
was  always  maintained,  however,  on  fabricated  copper  to  protect 
out  manxifacturers  against  the  cheaper  labor  of  Germany  and 
other  countries.    At  present  this  amounts  to  a  45  per  cent  import 

duty. 

The  Justice  of  beginning  again  to  protect  the  ingot  copper  la 
thlt  in  the  last  few  years  the  world  has  developed  vast  bodies  of 
co»per  ore  In  Mexico.  Canada.  South  America,  and  Africa.  This 
baft  changed  tbe  whole  sItuaUon.  We  have  in  this  coxintry  cop- 
per-ore reserves  of  1.676.000.000  tons  of  1.19  per  cent  grade.  Of 
this  640.000.000.  or  more  than  one-third,  is  held  by  the  Utah 
CoDoer  Co  The  foreign  copper  reserves,  which  have  Increased 
8in«  this  Ubulatlon  was  made,  are  2.359.000,000  tona  of  3S>9 
ner  cent  grade.  With  limitless  ore  bodies  and  higher  grade  ore. 
besides  cheap  Indian  peon  and  black  labor  the  mines  of  ChUe. 
Katanga,  and  Rhodesia  have,  of  course,  a  great  advantage  over 
our  own. 

)  Copper  tarttr  U  not  being  urged  by  the  larger  copper  producers 
of  the  United  States.  It  would  appear  the  reason  is  that  they 
are  owners  of  foreign  copper  to  such  an  extent  that  their  inter- 
ests are  more  or  leas  balanced.  The  Anaconda  Copper  Co.  is 
heavily  interested  In  the  Chilean  production  as  weU  as  in  the 
Greene  Cananea  mines  of  Mexico.  The  Kennecott  Copper  Co,  be- 
sides controlling  the  Utah  Copper,  owns  a  considerable  pai-t  of  the 
Chile  mines  and  the  capitalists  who  control  both  of  these  great 
corporaUons  are  aasodatcd  in  the  ownership  of  the  Rhodeslan 
mines  of  Africa.  ^        .  „ 

As  Senator  Smoot  remarked  some  time  ago.  automobile  own- 
era  who  formerly  were  strongly  in  favor  of  tariff  said  that  they 
did  not  car*  whether  tariff  was  put  on  automobiles  or  not. 
They  are  among  thoee  who  sent  »19.(X)0,000.000  of  American 
capital  into  foreign  countries  to  rperate  factories.  This  same 
situation  appears  to  apply  to  some  of  tbe  larger  coi^mt  -pto- 

If  ^Q  (j«  to  Uv9  under  a  system  of  duties,  then  it  would  seem 

•  kMKical  to  protect  a  basic  Industry  like  copper.  Just  as  it  is  logical 

to  protect  svigar.     Both  of  these  In  thne  of  war  must  be  avaU- 

<  Able  within  the  countor  that  la  at  war.    ThU  applies,  <tf  course. 


particularly  to  copper,  without  which  modern  wfare  could 
hardly  be  carried  on.    We  now  protect  iron.  lead,  and  sine. 

But  from  the  standpoint  of  industrial  prosperity  this  State 
and  other  Western  States  are  actuaUy  dependent  upon  the  copper 
industry  for  their  economic  Ufe.  This  is  not  only  because  of  the 
great  capper  mines  but  alao  because  the  red  metal  is  an  Ingre- 
dient minany  ores  and  its  fair  price  would  make  their  extraction 

'''^It  is  manifest  that  American  copper  mines  must  be  protected 
in  the  future  by  tariff  or  by  trade  agreements  between  the  owners 
of  the  world's  copper  production.  Until  we  have  developed  fur- 
ther along  the  route  of  trade  regulaUon  it  would  seem  safer  to 
depend  upon  tariff. 

VOCATIONAL    KDUCATIOIC 

Mr,  NEELY.  Mr,  President,  I  ask  to  include  in  the  Rbc- 
ORD  and  have  referred  to  the  Committed  on  Appropriations 
letters  and  telegrams  protesting  against  any  reduction  in 
the  Budget  estimate  for  Federal  vocational  education,  under 
the  Office  of  Education,  from  the  following  persons  who  are 
citizens  and  voters,  all  in  the  State. of  West  Virginia: 

J.  H.  Hickman,  secretary  West  Virginia  State  Education 
Association,  of  Charleston:  Leona  Tracewell.  secretary,  and 
E,  E,  Church,  president.  Parkersburg  Teachers  Association, 
of  Parkersburg;  Fred  Holbcrt,  Upshur  County  High  School, 
of  Buckhannon;  H.  H,  Summerville,  of  Lost  Creek;  R,  R. 
Stout,  of  Lost  Creek;  A.  F.  Millander.  of  Weston;  John  I. 
Altman,  superintendent  of  schools,  of  Janelew;  J.  V.  An- 
keney.  State  director  of  vocational  education,  of  Morgan- 
town;   M.  T.  Morrison,   president  board  of   education,   of 
Sutton;  P.  C.  Waggoner,  superintendent,  and  A.  R.  Parriah, 
president,  board  of  education  of  Belington;  J.  D.  May,  presi- 
dent board  of  education  of  Sistersville;  Mr.  and  Mrs.  Dick 
Hayes.  Mr.  and  Mrs,  W.  O.  Moore,  and  Mr.  and  Mrs.  J.  W. 
Wilson,  of  South  Charleston;  J.  B.  McLaughlin,  member  of 
State  board  of  education,  of  Charleston;  M.  C,  Cook,  super- 
intendent of  free  schools,  of  Charleston;  W.  E,  Hunt,  presi- 
dent Elk  district  board  of  education,  of  Charleston;  voca- 
tional  teachers,    SistersvlUe   High   School^  of    Sistersville; 
George  O.  Mullan,  of  Martinsburg;  A.  G.  Snyder,  president 
West  Virginia  vocational  teachers  association,  of  St.  Marys; 
C.  E.  Lawall,  of  Morgantown;  Pleasants  Post,  No.  79,  the 
American  Legion,  of  St.  Marys;  George  T.  Rowe.  of  Elk- 
view;  W.  H.  H.  Douglas,  of  Elkview;  Otto  Cantley,  president 
Elk  Chapter  Future  Farmers  of  America,  of  Elkviow;  and 
Lena  M.  Charter,  State  supervisor  of  home  economics,  Stata 
department  of  education,  vocational  division,  of  Charleston. 
I  have  a  number  of  others,  which  I  shall  present  at  a 

later  hour. 

The  VICE  PRESIDENT.  The  papers,  in  the  nature  oc 
memorials,  presented  by  the  Senator  from  West  Virginia 
will  be  received  and  referred  to  the  Committee  on  Appro- 
priations. 

KEPORTS  or  COMMITTEKI 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R,  3580)  for  the  relief  of  Clara  E, 
Wight,  reported  it  with  amendments  and  submitted  a  report 
(No,  655)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

S.  660.  An  act  for  the  relief  of  Hamilton  Grotmds  (Rept. 
No,  556) ; 

H.  R.  3909,  An  act  for  the  relief  of  Helen  Patricia  Sullivan 
(Rept.  No.  557) ;  and 

H.  R.  5259.  An  act  for  the  relief  of  Steve  Pekete  (Rept. 
No.  558). 

Mr.  BROOKHART.  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (H,  R,  4868)  for  the  relief  Of 
George  E.  Casey,  reported  it  with  an  amendment  tuad  sub- 
mitted a  report  (No.  559)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  3265)  for  the  relief  of  W.  J.  Shirley,  reported 
it  without  amendment  and  submitted  a  report  (No.  560) 
thereon, 

Mr,  C(X>LIDGE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  biU  (S.  1271)  for  the  relief  of  the  estate 
of  George  B.  Spearin.  deceased,  reported  it  without;  amend- 
ment and  submitted  a  report  (No.  561)  thereon. 
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Mr.  NYE,  from  the  Committee  on  PUbUe  Luids  and  Sst- 
Teys.  to  which  was  referred  the  bill  (H.  R.  5484)  extending 
the  provisions  of  the  act  entitled  "An  act  to  provide  for  the 
sale  of  desert  lands  in  certain  States  and  Territories." 
approved  March  3,  1877  (19  Stet.  877) ,  and  acts  amendatory 
•thereof,  to  ceded  lands  of  the  Port  Hall  Indian  Reservation, 
reported  it  without  amendment  and  sulHnitted  a  report 
(No,  562)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
tbe  bill  (S.  3638)  to  authoriae  the  use  of  public  lands  for 
camp  sites,  refining  works,  and  other  purposes  in  connec- 
tion with  mineral  permits  and  leases,  reported  it  with 
amendments  and  submitted  a  report  (No.  565)  thereon. 

Mr.  WAI£H  of  Montana,  from  the  Committee  on  Public 
Lands  and  Surveys,  to  ^rtilch  was  referred  the  bin  (H.  R. 
8914)  to  accept  the  grant  by  the  State  of  Montana  of  con- 
current police  Jurisdiction  over  the  rights  of  way  of  the 
Blackfeet  Highway,  and  over  the  rights  of  way  of  its  con- 
nections with  the  Glacier  National  Park  road  system  on  the 
Blackfeet  Indian  Reservation  in  the  State  of  Montana,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
563)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (S.  2144)  authorising  the  Secretary  of  the  Interior 
to  grant  a  patent  to  certain  lands  to  Charles  lU  Thornton, 
reported  it  with  an  amendment  and  submitted  a  report 
(No.  566)  thereon. 

AMXHDMorr  or  kaoio  act  or  iw 
Mr.  TYTTJ.  Mr.  President,  from  tiie  Committee  on  Inter<* 
state  Oommeirce  I  report  back  favorably,  with  amendments, 
tlie  bffl  (H.  R.  7718)  to  amend  the  radio  act  of  1927.  ap- 
proved ^bruary  SS,  1927.  as  amended  CD.  8.  C  Supp.  V. 
title  47,  ch.  4) ,  and  for  oUter  purposes,  and  I  st^Ennlt  a  rt^pcrt 
(Na  564)  thereon. 

Let  me  say  that  ttie  bill  as  amended  contains  two  provi- 
sions which  are  In  accordance  with  the  economy  program 
that  is  being  discussed  at  the  White  House.  Ooa  Is  to  com- 
bine the,  agencies  relating  to  radio  In  the  Commerce  Depart- 
ment and  the  Radio  Commission,  and  the  other  is  to  raise 
the  fees  to  be  paid  for  regulation  of  radio.  The  bill  as 
drawn  wiU,  It  is  estimated,  raise  $670,000  per  year. 

The  VICB  PRESIDENT.  The  Ull  will  be  placed  on  the 
calendar. 

nntoixKB  WLtB  Aiw)  yaon  assoLtmow  nxsamt) 
Mr.  WATERMAN,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  13th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills  and  j(rfnt  resolution: 

a  1769.  An  act  to  authorise  pay  patients  to  be  admitted  to 
the  contagious-disease  ward  of  the  Qallinger  Municipal  Hos- 
pital; 

8.  a078.  An  act  to  amend  an  act  approved  February  30. 
1896.  entitled  "An  act  to  amend  an  act  entitled  'An  act  to 
punish  false  swearing  before  trial  boards  of  the  Metropolitan 
Police  Force  and  Plre  Demrtments  of  the  Disbict  of 
Columbia,  and  for  other  purposes,'  approved  May  11. 1892  ": 
8.  2406.  An  act  to  permit  construction,  maintoiance.  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Colnmbia; 

S.  3222.  An  act  to  amend  an  act  apt)TOved  Biarch  3.  1917. 
known  as  the  District  of  Columbia  appropriation  act  for  the 
year  ending  June  30,  1918; 

S.  3634.  An  act  to  amend  section  606  of  the  act  of  March 
3,  1901  (31  Stat  1284;  D.  C.  Code.  UJle  5,  8ec.l22) :  and 

8.  J.  Res.  4.  Joint  resolution  to  provide  for  tbe  naming  of 
Montgomery  Blair  Portal. 

KLLS  Un  JOXVT  USOLimOH  ZHTRODUCKD 

'  Bills  and  a  j<dnt  resohitlon  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  foilows: 
By  Mr.  WHEELER: 

A  bill  (8.  4390)  authorizing  the  exchange  of  certain 
patented  lands; 

^A  bin  C8.  €3»1>  to  authoriae  appropriations  for  the  com- 
pletion of  tiie  pdblle  Wgh  school  at  Fraaer,  Moot;  and 


A  bill  (S.  4392)  aatiiaciaiiig  «r^avpn»rtatloQ  for  reim- 
bursement of  Cascade  and  Hill  Coundcg.  Mont.,  for  eare  of 
certain  Indians;  to  the  Committee  on  Indian  Affalra. 

A  bill  (S.  4393)  granting  an  increase  of  pensioc  to  Manr 
Coleman;  to  the  Committee  on  Pensions. 
By  Mr.  NYE: 

A  Mil  (8.  4894)  to  aid  In  the  reduction  of  taxes  on  farm 
lands  and  to  promote  elementary  educatton  In  rural  areas 
of  the  United  States,  and  to  cooperate  with  the  States  hi 
the  promotion  of  these  objectives;  to  the  Committee  on 
Education  and  Labor. 

By  Mr.  TYDINGe  (by  request) : 

A  bill  (8.  4395)  to  provide  medical  services  after  retire- 
ment on  annuity  to  former  employees  of  the  United  States 
disabled  by  injxiries  sustained  in  the  performance  of  their 
duties;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CAPPER: 

A  bill  (S.  4396)  to  provide  for  readjustment  of  street  lines 
and  the  transfer  of  land  for  school,  park,  and  highway  pur- 
poses in  the  northeast  section  of  the  District  of  Columbia, 
and  for  other  purposes;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4397)  conferring  Jurisdiction  on  the  Court  o< 
Claims  to  adjudicate  tbe  rights  of  the  Otoe  and  Missouxla 
Tribes  of  Indians  to  compensation  on  a  basis  of  guardian 
and  ward;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BR(X)KHART: 

A  bill  (S.  4398)  granting  an  Increase  of  pension  to  WIl- 
itftfn  Blades;  to  the  Committee  on  Finance. 

By  Mr.  SMOOT: 

A  wn  (S.  4899)  granting  a  pension  to  Abram  8.  Work- 
man: to  the  Committee  on  Pensions 

By  Mr,  McNARY: 

A  Joint  resolution  (8.  J,  Res.  145)  providing  for  financing 
sales  of  wheat  and  cotton  in  foreign  maxicets;  to  the  Com- 
mittee on  Agricultxffe  and  Forestry. 

RKVXmTX  AXD  TAXATXOlf — UKBnatXST      .^^f.   -r^^, 

Mr.  JONES  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (BL  R.  10236)  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Finanoe  and  ordered  to  be 
printed,  as  follows: 
At  the  proper  place  In  ths  bill  insert  tbs  foUowinc: 
"8«c.  — .  That  hereafter  deputy  collecton  of  intenud  revenue 
shall  J>e  appointed  by  the  Secretary  of  the  Treasury  In  aeoortfano* 
with  ^taB  provlstons  of  the  dvA  service  act  of  January  16.  118B» 
and  the  rules  promulgated  thereunder,  and  they  shaU  hold  oMcm 

without  term."  

HOTTSX  BXZXS  KKFERSKS 


The  following  bflls  were  severally  read  twice  by  their  titles 
and  referred  to  tbB  Committee  on  Indian  Affairs: 

H.  R.  208.  An  act  to  authorlBe  transfer  of  the  abandoned 
Indian-school  site  and  building  at  Seba,  Mich.,  to  itm  L'Anse 
Band  of  Lake  Superior  Indians; 

H.R.8687.  An  act  to  anthmize  the  sale,  on  competittve 
bids,  of  miaSotted  lands  on  the  Lac  da  Flambeaa  Indian 
Reservation,  In  WlscoDstai,  not  needed  for  allotment,  tribal. 
or  administrative  purposes; 

H.  R.  889«.  An  act  authorising  the  deferring  of  ooDectloo 
of  construction  costs  against  Indian  lahds  within  trrigatioa 
projects,  and  for  other  purposes; 

H.  R.  8918.  An  act  to  authorise  the  collection  of  penames. 
damages,  and  costs  for  stock  trespassing  on  Indian  lands; 

H.  R.  10088.  An  act  to  amend  the  act  of  ^bmary  14.  IMO. 
autharMng  and  directing  the  collection  of  fees  for  wortt 
done  for  tbe  benefit  of  Indians; 

H.  R.  10161,  An  act  amending  the  act  of  May  25. 1»1«.  with 
reference  to  employing  farmers  In  the  Indian  Serrlee,  and  for 
other  purposes; 

H.B.  10410.  An  act  to  permit  rrftnguishments  and  recon- 
veyances of  privately  owned  and  State  school  lands  forthe 
benefit  of  the  Indians  of  the  Acoma  Poeblo.  N.  Mex.;  and 

H.R.  10884.  An  act  to  authoriae  the  Secretary  of  the  In- 
terior to  adjust  zcimbursable  debta  of  Indtaas  and  tribes  cf 
Indians. 
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masAos  raoof  thk  pbbbiaxmt 
^  A  message  from  the  Pretident  of  the  United  States  sub- 
mitting a  nomination  was  cwnmunicated  to  the  Senate  by 
ifx^  ^tta.  one  of  his  secretaries. 

CLAIMS  or  CBtTAm  CHKROKZK  IKSIAH8 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  that  the 
Chair  may  lay  before  the  Senate  the  amendment  of  the 
House  of  Representatiyes  to  Senate  bill  2405. 

The  PRESIDINO  OFFICER  (Mr.  Fkss  in  the  chair)  laid 
before  -the  Senate  the  amendment  of  the  House  of  Repre- 
sentatives to  the  bill  (S.  2405)  to  confer  jurisdiction  on  the 
Coiat  of  Claims  to  hear  and  determine  certain  claims  of  the 
Bastem  or  Emigrant  and  the  Western  or  Old  Settler  Chero- 
kee Indians  against  the  United  States,  and  for  other  pur- 
poses, which  was,  on  page  2,  line  23,  to  strike  out  "two 
years  "  and  insert  "  six  months." 

Mr.  THOMAS  of  Oklahoma.  I  move  that  the  Senate  agree 
ta  ibe  House  amendment. 

The  motion  was  agreed  to.        ^ 

KOAS  OH  SHOSHOlfX  imiAlf  UKSMAVATHOK,  WTO. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House-rf-Representatives  to  the  bill  (S. 
3569)  to  amend  the  act  of  May  27.  1930.  authorizing  an  ap- 
propriation for  the  reconstruction  and  improvement  of  a 
rt»d  on  the  Shoshone  Indian  Reservation.  Wyo.,  which  was 
to  strike  out  all  after  the  enacting  clause  and  insert: 

ThMX  the  act  entitled  "An  act  autbCHlzliig  reconstruction  and 
Improvement  of  a  public  ro«ul  In  Wind  River  Indian  Reservation. 
Wyo."  approved  May  27.  1930  (4«  Stat.  430).  Is  hereby  amended 
by  adding  tbe  foUowlng  sectloiu: 

-  smc  2.  In  connection  with  tbe  construction  of  such  road,  pay- 
ment may  be  made  for  rights  of  way  across  Indian  lands  and  also 
of  the  total  irrigation  construction  costs  and  accrued  operation 
and  maintenance  charges  on  affected  lands. 

^'Sac.  3.  Any  funds  provided  by  the  State  of  Wyoming  shall  not 
be  subject  to  the  requirement  in  section  1  hereof  for  the  employ- 
ment of  Indian  labor." 

1^.  E33n3RICK.  I  move  that  the  Senate  concur  in  the 
House  junendment. 

The  motion  was  agreed  to. 
noposxD  coMMiTrxK  oir  vsmAirs'  ArrAixs— ^ajcxhdmknt  op  thx 

IXTU3 

Hr.  BROOKHART  entered  a  motion  to  discharge  the 
Committee  on  Rules  from  the  further  consideration  of  the 
resolution  (S.  Res.  26)  changing  the  name  of  the  Commit- 
tee on  Pensions  to  the  Committee  on  Veterans'  Affairs,  and 
defining  its  Jurisdiction  (sal»nitted  by  Mr.  Bbookhaht  on 
December  9,  1931). 

T5ie  PRESIDINO  OFFICER.    Tlie  motion  will  be  received. 

nmcotrrvmojH  actzvitus— camfaxcii  xxpkjiiuiurxs 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  yesterday  I 
h^^  occasion  to  make  some  obsermtions  with  reference  to 
press  reports  regarding  what  appeared  to  be  excessive  ex- 
penditures of  money  in  connection  with  certain  presidential 
campaigns.  To-day  I  find  quoted  in  the  press  additional 
matter  aa  this  subject,  which  I  desire  to  bring  to  the  atten- 
tion of  tbe  Senate  at  this  time.  I  adc  particularly  for  the 
attention,  if  I  may  have  it,  of  ibe  Junior  Senator  from  Iowa 
[BCr.  E>icKiiisoMl.  who  is  the  author  of  the  proposed  resolu- 
tion to  investigate  campaign  expenditures. 

There  appears  this  morning  an  Associated  Press  dispatch 
reported  in  the  Baltimore  Sun.  which  I  read  as  foUows: 
IfoaaaT  Kstxats  Cbabos  oar  Vcms  Bsmo  Bought 

DnrvsB.  Afirll  13. — Oov.  W.  H.  Murray,  of  (^lahoma,  charged 
here  to-day  that  money  was  being  spent  to  "  buy  "  Democratic 
convention  vote*  for  Gov.  Franklin  D.  Roosevelt,  of  New  York. 
and  q>lked  reporto  he  was  abaikdonlng  his  own  campaign  for  the 
DemocraUe  pwklantlal  nomination. 

"  I  hMV«  mads  state^Ants  about  ths  buying  of  votes,"  Ifurray 
told  newspaper  men.  "  I  made  them  in  private  conversations.  Z 
did  not  intczMl  for  them  to  be  made  public  at  the  moment. 

**  Ucm990t,  I  dM  say  that  money  was  being  spent  In  North 
Daftnta  to  boy  the  State's  delegation  for  Roosevelt,  and  I  said, 
alaa  in  private  eonvarsatlons.  that  some  money  was  spent  for  this 

piurpoM  in  Iowa."         

Bar  uses  to  orvs  oKTAn.s 

ICwmy  aaU  ba  did  not  wish  to  go  Into  dataU  ataouft  thaM 
chargaa  at  the  present. 


•*ril  take  them  up  later,  you  may  be  sure.**  he  addad.  "As  for 
myself.  1  would  rather  go  down  to  defeat  in  a  righteous  cause  than 
ride  the  band  wagon  into  Wall  Street."  *  «  _^  .^ 

Murray  was  quoted  last  Friday  as  saying  In  a  speech  at  NciTTOlk. 
Nebr.,  that  $50,000  in  eastern  money  had  been  sent  Into  Nel>raska 
to  win  delegates  for  Roosevelt.  He  explained  the  next  day  he  had 
not  intended  to  convey  that  idea,  but  reallaed  later  the  audience 
had  misunderstood  him. 

"I  intended  to  convey,"  he  said,  "that  Arthur  Mullen,  of 
Omaha.  Democratic  national  committeeman,  had  $60,000  fc<r  the 
Al  Smith  campaign  four  years  ago.  and  I  was  wondering  If  be  had 
the  same  amount  for  Roosevelt." 

Mullen  stated  at  the  time  that  less  than  $200  had  been  spcmt  In 
Nebraska  for  Roosevelt  and  that  he  had  paid  it  personally. 

Mr.  President,  I  respectfully  invite  the  attention  of  the 
Junior  Senator  from  Iowa  [Mr.  Dickwson]  to  these  addi- 
tional reasons  for  hastening  the  adoption  of  this  resolution 
in  order  that  these  charges  may  be  gone  into  thoroughly  by 
the  proper  Senate  committee. 

Mr.  DICKINSON.  Mr.  President,  I  solicit  the  cooperation 
of  the  Senator  from  Indiana  in  assisting  me  to  get  the  com- 
mittee to  act  upon  the  resolution  at  the  earliest  possible 
moment. 

Ml".  ROBINSON  of  Indiana.  I  should  be  glad  to  cooper- 
ate with  the  Senator  from  Iowa. 

Mr.  BLAINE.  Mr.  President.  I  have  just  listened  with 
interest  to  the  colloquy  between  the  Senator  from  Indiana 
[Bffr.  RoBiNSOitl  and  the  Senator  from  Iowa  [Mr.  Dickiksoh] 
respecting  their  pledge  to  support  each  other  to  obtiiin  a 
report  on  the  resolution  introduced  by  the  Senator  from 
Iowa  providing  for  an  investigation  of  expenditures  during 
the  campaign  that  will  be  ctmducted  in  1932.  I  want  to  say 
to  both  of  them  very  frankly  that  that  committee  is  com- 
posed of  a  majority  of  Republicans,  that  the  commit^:ee  is 
controlled  by  this  side  of  the  Senate.  The  chairman  of  the 
committee  is  a  Republican.  The  resolution  has  been  brought 
up  in  the  committee.  So  far  as  I  am  concerned,  I  haare  been 
anxious  and  ready  and  willing  to  have  the  resolution  reported 
out.  If  I  may  indulge  some  advice  to  the  two  Senat0R>  who 
have  pledged  each  other  ihelr  mutual  cooperation,  it  Is  that 
they  persuade  the  chairman  of  the  committee  to  pall  the 
committee  together  for  the  purpose  of  reporting  out  the 
resolution. 

Mr.  ROBINSON  of  Indiana.  I  am  not  a  member  ci  the 
Committee  on  Privileges  and  Elections,  but  I  shall  be  very 
glad  to  do  all  I  agreed  to  do  and  that  is  everything  within 
my  power  to  hasten  the  adoption  of  the  proposed  resolution. 

WOMXN'S  OKOANIZATION  FOR  MATIONAL  PROHIBITIOlf  KKTORM 

Mr.  TYDINGS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  statement  by  Mrs.  Cluu'les 
H.  SaUn,  New  York  City,  chairman  of  the  Women'.H  Or- 
ganization for  National  Prohibition  Reform.  April  14,  be- 
fore the  Senate  Judiciary  Committee,  setting  forth  very 
briefly  the  principles  for  which  that  organization  stands.. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

Mr.  Chairman  and  members  of  the  /udlclary  Committee.  I  am 
here  to  represent  the  Women's  Organization  tor  National  Prohi- 
bition Reform,  of  which  I  have  the  honor  to  be  chairman. 

This  organization  is  composed  of  631,537  women,  coming  from 
every  walk  of  life,  representing  every  field  of  endeavor  and  a«,tivlty 
in  every  State  of  the  Union. 

We  are  both  nonpartisan  and  nonsectarlan. 

May  I  call  your  attention  to  the  fact  that  the  members  (jf  our 
organization  have  each  pwrscnally  signed  a  card  pledging  them- 
selves to  work  for  a  change  in  the  national  prohibition  law?  In 
other  words,  gentlemen,  I  am  not  here  delivering  tbe  sentiments 
of  over  600.000  women,  as  many  organizations  do,  merely  because 
of  the  action  of  a  small  executive  committee.  I  am  authorized  to 
represent  each  and  every  member  of  this  organisation. 

Otnr  organization  waa  started  on  the  2Sth  day  of  May,  1939. 
as  a  resiilt  of  the  realization  that  the  prohibition  law  was  a  curae 
to  the  social  and  governmental  structure,  to  the  family,  and  to 
the  home.  For,  after  all,  w<Knen  know  the  conditions  of  the  family 
and  the  home  perliaps  better  than  anyone,  as  they  are  affected  by 
the  atmosphere  in  which  their  children  are  growing  up. 

The  foUowlng  declaration  of  principle  submitted  by  the  com- 
mittee on  platform  and  resolutions  was  unanimously  adopted  at 
our  first  national  conference  in  Cleveland.  Ohio,  on  AprU  34. 
1930— Just  two  years  ago: 

"  1.  We  are  convinced  that  national  prohibition  Is  fundamentally 
wrong — 

"(a)  Because  it  cmifUcta  with  ih«  basic  American  principle  of 
local  bome  rule  and   destroys  the   balance,  established  by   tha 
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framen  of  onx  Government,  between  powers  delegated  to  the 
FMeral  authority  and  those  reserved  to  the  sovereign  States  or 
to  the  people  themselves. 

-(b)  And  because  its  attempt  to  tmpom  total  abstinence  by 
national  governmental  flat  ignores  the  truth  that  no  law  will  be 
respected  or  can  be  enforced  unless  supported  by  the  moral  sense 
and  the  common  conscience  of  the  communities  affected  by  It. 

•*  a.  Wa  are  convinced  that  national  prohibition,  wrong  to  prin- 
ciple, has  been  equaUy  disastrous  In  consequeijoes  in  the  hypocrisy, 
the  corruption,  the  tragic  loss  of  life,  and  the  appaUlng  Increase 
of  crime  which  have  attended  the  abortive  attempt  to  enforce  It; 
in  the  checking  of  tbe  steady  growth  of  temperance  which  had 
preceded  It;  in  the  shocking  ettaet  tt  has  had  upon  the  youth  of 
the  Mation:  In  the  impairment  of  constituttonal  guaranties  of 
Individual  rights;  In  the  weakening  of  the  sense  of  solidarity 
between  the  cltlaens  and  the  Government,  which  Is  the  only  sure 

basis  of  a  country's  strength.  

"The  Women's  Organteatkin  for  NaUonal  Prohibition  Reform 
records  these  convictions  and  declare:  That  11  years'  experience 
of  national  prohibition  has  demonstrated  its  adoption  to  have 
been  a  grievous  mistake,  persistence  in  which  wUl  oonsUtute  a 
ooDttnulng  threat  to  our  country's  weU-belag. 

"  That  in  the  removal  from  the  Federal  Constitution  of  a 
provision  which  should  never  have  been  put  Into  it  lies  the  only 
reasonable   hope   of   reUef   from   conditions  which   have   become 

intolerable.  .  . 

■  "  That  tha  Federal  Government,  exarctelng  Ita  power  to  regulate 
Interstate  and  foreign  commerce,  shoxild  protect  each  State  in 
the  enforcement  of  Its  State  laws  according  to  Its  true  fmrtlon. 
••  That  the  people  of  the  United  States  who  have  never  had  the 
opportxuUty  to  pam  Judgment  upon  this  questton  should  be  given 
such  an  opportunity  and  that  therefore,  that  this  may  be  accom- 
plished In  an  orderly  way  and  In  accord  with  constltutlona'.  pro- 
cedure, we  urge  the  Congress  to  submit  to  conventions  of  the 
people  to  the  several  States,  rather  than  to  tha  legislatures 
thereof,  a  resolution  for  the  repeal  of  the  eighteenth  amendment, 
Mr.  Chairman  and  members  of  the  Judiciary  Committee,  this 
U  a  time  for  plato  speaking.  The  prohibition  amendment,  how- 
cver  noble  to  purpose,  has  faOed.  It  baa  made  our  Govemmant 
authorities.  Federal.  SUtc.  and  local,  powerless  to  ««»*[<*  ,^ 
liquor  traffic  by  license  and  regulation.  It  has  deprived  the  Fed- 
eral Government  of  hundreds  of  mnilons  of  dollars  of  needed 
revenue,  and  diverted  these  funds  toto  Ulegal  channels,  through 
which  crime  of  aU  ktods  has  bean  enabled  to  otganiae  and  finance 
Itself  <»  a  scale  hitherto  unknown  to  the  history  of  tbe  world. 
These  criminal  organizations  live  and  thrive  to  defiance  of  gov- 
ernmental authority,  and  their  activities  threaten,  to  constantly 
growtog  meMnire.  our  moat  aacNd  inatltatlona  and  our  homes. 

Prohibition  has  not  created  crime:  it  has  financed  crime. 

No  one  can  pretend  any  longer  that  the  prohibition  amendment 
18  effective  to  promote  temperance  or  to  stop  the  sale  or  consump- 
tion of  totoslcatlng  beverages.  It  has  had  18  years  of  trtal  and 
tbe  Goverimient  has  spent  ndUiona  of  doUara  to  a  slaoere  but 
fruitless  effort  to  enforce  It.  It  has  utterly  fatted  of  the  puipoaea 
for  which  it  was  originally  totended  and  it  is  gradually  destroy- 
ing the  auttionty  of  aovemment  and  tmdermlnlng  our  Instl- 
tutlona. 

It  has  iMcome  the  great  resource  of  the  criminal  class  and  It 
nrovidea  the  eapital  of  tha  outlaw  and  the  bootlegaer.  Those 
Churehee  and  the  dry  organisations  whlc^  stin  support  It  l»ve 
beeome,  all  xinconseioaaly.  tbm  chief  alUea  and  trtends  of  the  out* 
law  claaea.  and  tha  time  haa  come  to  end  this  xinboly  altlanca. 

The  question  Is  not  one  of  drink.  This  is  a  natlooal  auaargaacy, 
to  which  the  security  of  onr  institutions  is  at  stake,  and  the 
ehoiee  is  between  law  and  order  and  organised  crime. 

These  are  the  facts,  aad  we  muM  taos  tbem.  TtM  prohlbltloia 
amendment  la  pcMsoning  omt  natlMul  Ufs,  aad  tt  must  he  repealed. 

Gentlemen  of  the  committee,  our  orgaulaatlon  Is  very,  very 
earnest  about  this  matter.  We  intend  to  strive  unceastogly  to 
bring  about  this  great  reform. 

Wto  aU  know  that  to  every  great  nsvetnent  of  Ustory  tha  ap- 
p&rent  cauae  has  never  been  the  real  one. 

If  this  were  a  question  of  more  or  leas  liquor.  I.  for  one,  would 
not  lift  a  teger  to  change  the  sittistion.  But  we.  of  our  co^aniza- 
tlon.  know  that  when  history  is  written  It  will  be  isooMad  that 
this  was  a  flght  for  good  govwrmneat. 

My  purpose,  gcntlsmcn,  la  to  appeal  to  you  to  make  It  posslbls, 
through  your  great  Influence,  to  end  a  situation  which  is  maklag 
of  us  a  nation  of  hypocrites  and  d«norallstog  our  moral  fiber. 

STATX.  JTTSnCX.  COIOCKRCX,  AKO  LABOR  APPkOPSZATXOlfS 

'%he  Senate  proceeded  to  consider  the  bill  (H.  R.  9349) 
iwftking  appropriations  for  the  Departments  of  State  and 
Justice  and  for  the  Judiciary,  and  for  the  Departaients  of 
Commerce  and  Labor  for  the  fiscal  year  ending  Jime  30, 
ld33.  and  for  other  purposes,  which  had  been  recommitted 
to  the  Committee  on  Appropriations  and  reported  back  with 
amendments. 

Mr.  JONES.  Ifr.  President.  I  ask  unanimous  coiaaeni  that 
the  formal  reading  of  tbe  l^  be  dispensed  with,  that  the  bin 
be  read  for  amendment,  and  that  the  committee  amendments 
be  considered  first. 

The  VICE  PI«SIDENT.  Is  there  objectloa?  The  Chair 
hears  none,  and  it  is  so  ordered.  oa  vi 


Mr.  JONBS.    Mr.  President,  the.Senftte  haa  heretofore 

directed  a  10  per  cent  reduction  in  the  apptopriattons  car- 
ried by  two  of  the  appropriation  bills.  In  the  discussion  of 
the  motion  directing  that  such  a  reduction  be  made  with 
reference  to  the  hill  aftecting  the  State.  Justice.  Commerce, 
and  Lrabor  Departments,  I  announced  at  that  time  that  if 
the  motion  was  adopted  I  would  consider  that  to  be  a  decla- 
ration of  the  policy  of  the  Senate  to  be  foUowed  thfereaftor 
with  reference  to  all  other  appropriation  bills. 

Ttie  POfit  Office  and  Treasury  Department  anpropriaUen 
bill  haa  been  considered  by  Oie  sabeommittee  of  tha  Com- 
mittee on  Appropriationa.  Ttiat  bill  involvea  over  a  billion 
doUara.  On  the  basis  of  10  per  cant  the  cut  wookl  amount 
to  $10&,OOOX)00. 

The  full  committee  met  yesterday  morning,  and  in  view 
of  the  fact  that  the  Treasury  bill  involves  at  least  $10M: 
0OO.0Q0  for  puMic  buikiings.  a  questkm  was  raised  as  to 
whether  the  Senate  desires  a  10  per  o(nt  cut  to  be  made  in 
that  item.  Also  the  Post  Office  Department  appropriationB 
involve  a  number  of  ccmtracts  for  carrylnc  the  mails  involv- 
ing over  $100,900,000.  The  items  referred  to  involve  alto- 
gether about  $230,000,000. 

The  committee  thought  tt  wise  to  submit  this  qutfUon 
again  to  tha  Senate,  in  order  that  It  might  be  disposed  o*. 
The  subcommittee  has  heU  ito  hearings,  and  is  ready  to 
begin  the  writing  of  the  WH.  The  Senator  from  Tennessee 
is  ready  to  submit  a  motion  that  the  10  per  cent  cut  shall 
asvly  to  the  Post  Office  and  Treasury  Department  appro- 
priation bilL  So«  Mr.  President.  I  am  perfectly  wllUnc,  if  tt 
be  agreeabte  to  the  Senate,  to  have  the  pending  bustaeaa 
laki  aside  temporarily  in  order  to  allow  the  Senator  from 
Tennessee  to  make  his  motion,  and  to  have  It  considered 
and  di^oeed  oi. 

The  VICE  PRESIDENT.  Is  there  objection  to  laying  aside 
temporarily  the  pending  appropriation  bill  for  the  purpose 
stated  by  the  Senator  from  Washington?  The  Chair  bears 
none,  and  the  Senator  from  Tennessee  is  recognlsBd. 

POUCT  or  fiXKATS  XM  KEVCCTIOll  Ot  APPKOPHATiOm 

1ST.  MciasUJiB,,  Mr.  President,  I  wlU  espialn  to  the  Sen- 
ate  that  on  yesterday,  when  the  ApproprisCtions  Comndttee' 
had  its  meeting  as  stated  by  the  <dudrm«n  of  the  oommittee. 
this  question  arose.  It  seemed  to  me  that  it  was  unnecessary 
to  adopt  a  resohition  directing  a  10  per  cent  reduction  in  the 
Post  Office  and  Treasury  appropriation  bill;  but  the  com- 
mittee, by  a  large  vote,  decided  tt  wise  that  such  a  resolutkm 
should  be  submitted,  and  directed  me  to  subintt  the  foUowlng 
resolution  (6.  Res.  197) : 

Itetolved  That  It  is  the  sense  of  the  Senats  that  ths  CXanialttes 
on  Appropriations,  to  tts  eonsMeratkm  of  the  bUI  (H.  Rj^  Wt) 
Tr^viwg  apiMopi'latlons  for  ths  Tiaaaury  sod  Post  Ottoe  ZMpwt- 
ments  tot  ttaa  fiscal  year  sndtog  June  80.  1B38.  and  for  atbm  pur- 
poses should  obstfvs  the  policy  adopted  by  the  Senate  to  the  eases 
of  the  Interior  Draartment  and  the  Stats,  Justloe.  Oommsroe.  and 
Labor  DspartmsBta  approprtatlons  bins,  and  report  the  lald  MD 
back  to  tbe  Senatewtth  amendmsato  prqrvidlng  an  aMmsts  radue- 
turn  of  10  per  cent  to  the  amount  of  the  approprtatlons  oontalnsd 
to  the  bm  as  rscsived  from  ths  Bouse  of  Reprasentatlvw. 

Acconiingly.  in  carrying  out  the  wishes  of  tbs  oommittee., 
I  hftve  offered  that  resoiuUon  and  I  want  to  inalDt 

Mr.  COPBLAND.  Mr.  President^  if  the  Senator  will  per- 
mit me.  I  should  like  to  say  a  word  about  the  action  of  tha , 

committee.  ^     .    ,  .  a  ^ 

Mr.  McKELLAR.  I  ask  the  Senator  to  let  me  say  just  a 
word  about  it;  then  I  shaU  be  very  happy  to  yield  to  him. 

The  Vies  PRESIDENT.  The  Senator  from  Tennessee  de- 
clines to  yield  at  this  time. 

Mr.  McKELLAR.  As  I  said  before,  when  tbe  Ouaimwce, 
Labor.  State,  and  Justioe  Departments  bUI  came  up  on 
March  ax  tbe  Senator  from  Washington  CMr.  Jovb].  tbe 
/.H^irmikn  of  the  Committee  on  Appropriations,  mede  tbe 
situation  very  clear.  He  stoted  that  il  the  motton  to  ettt 
down  appropriations  for  those  departments  10  per  cent 
should  be  adopted  by  tbe  Senate  be  would  oonskSsr.  and  the 
committee  would  probably  consider,  tt  a  mandate  to  proceed 
in  exactly  the  same  way  as  to  the  other  appropriation  bills 
before  the  committee.  I  thought  that  settled  lt»  and  I  was 
perfectly  content  with  that;  but  the  committee  feels  that  a 
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reMolntton  spedflcaSy  mdoptlng  the  same  course  in  reference 
to  the  Post  Oflte^  and  Treasury  Department  appropriation 
bill  should  come  before  the  Senate,  and  I  am  perfectly  con- 
tent that  that  course  should  be  pursued.  So  I  hope  that  the 
Senate  will  approve  the  resolution  which  is  now  offered,  de- 
claring it  to  be  the  sense  of  the  Senate  that  a  10  per  cent 
r«ductkm  should  likewise  be  made  in  the  appropriations  car- 
ried by  the  Treasury  and  Post  Office  bill.  Just  as  was  ordered 
In  the  case  of  the  other  two  bills  on  March  23. 

Why  shookl  there  be  objection  to  that  being  done?  The 
ittuatlan  In  reference  to  the  Poet  Office  and  Treasury  Mil 
was  exactly  the  same  as  in  the  case  of  the  others.  The 
^^chatmian  of  the  committee  has  written  to  the  heads  of  the 
departments  involved;  he  wrote  to  the  Postmaster  General 
and  to  the  Secretary  of  the  Treasiur  asking  them  to  outline 
how  the  10  per  cent  cut  could  best  be  made.  Tliat  informa- 
ticHi  has  been  furnished;  we  have  the  views  of  the  Post- 
master Qeneral  as  to  how  the  reduction  may  be  made,  and 
hie  views  are  before  the  committee.  We  have  the  views  of 
the  Secretary  of  the  Treasury,  and  they  are  before  the  com- 
mittee. The  committee  has  taken  testimony  on  all  these 
questions;  that  testimony  is  now  before  the  committee;  and 
I  think  the  subcommittee  is  ready  to  act,  because  the  hear- 
ings have  been  printed. 

It  seems  to  have  been  suggested  that  we  ought  not  to 
cut  appropriations  for  public  buUdlpgs.  Ih  my  opinion,  we 
ought  to  ciit  the  appropriations  for  public  buildings  if  it  is 
found  that  that  is  the  best  way  to  make  the  reductions;  In 
other  words,  the  committee  ought  to  take,  it  seems  to  me. 
exactly  the  same  course  with  reference  to  the  Post  Office 
and  Treasury  appropriation  bill  that  it  has  taken  with  ref- 
erence to  the  other  two  bills.  Let  the  subcommittee  first  go 
over  the  items  and  then  submit  its  conclusions  to  the  full 
oommlttee,  making  an  aggregate  cut  of  10  per  cent;  and 
then,  when  the  ccxnmittee  reports  to  the  Senate,  let  the  Sen- 
ate pass  upon  the  measure  in  that  form.  I  see  no  reason 
in  the  world  why  these  two  departments  should  not  be  put 
upon  the  same  basis  as  the  ottier  five  departments. 

Mr.  President.  I  want  to  call  attention  to  the  claimed 
difference— 

Bir.  JOHNSON.  Mr.  President,  wUl  the  Senator  yield  or 
would  he  prefer  to  proceed? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  California? 

Mr.  McKEUUAR.  Just  a  moment.  I  will  have  to  yield 
first  to  the  Senator  from  New  York,  who  asked  me  to  yield 
a  few  moments  ago.  It  seems  to  me  that,  if  anything,  it 
would  be  easier  to  cut  the  appropriations  for  the  Treasury 
and  Post  Office  Departments  than  It  was  to  cut  the  appro- 
prlatioDS  for  the  five  departments  which  have  already  bem 
cut  by  the  ooramlttee  and  one  of  them  by  the  Senate. 

There  are  in  the  Treasory  bUl  some  tremendous  items, 
some  very  extravagant  expenditures.  I  have  gone  over  that 
bill  and  I  do  not  think  there  will  be  a  particle  of  trouble  in 
readhistlng  it  so  as  to  take  care  of  the  10  per  cent  reduction 
and  provide  Just  as  efficient  an  administration  for  the 
department  as  we  have  n«w.  I  think  there  are  extrava- 
gances in  that  department  ttiat  could  easily  be  cut  out. 

When  It  comes  to  the  Post  Office  Department  I  think  that 
we  can  proceed  in  the  same  way.  There  oui^t  not  to  be 
any  diflcrenoe.  It  may  be  that  the  public -building  items 
will  have  to  be  cut  a  little,  and  I  am  not  sure  but  that  they 
ought  to  be  cut  a  little.  I  am  not  inclined  to  the  view  that 
we  must  fo  on  with  ttie  construction  of  all  the  public 
buildings.  There  are  several  public  buildings  in  Washing- 
ton for  whkdi^  apfMropriatlons  have  been  asked  that  ought 
ZKit  to  be  remodeled  at  tills  time;  there  is  no  necessity  for 
it*,  and  I  have  no  doubt  but  that  first  the  subcommittee  and 
then  ttke  fuU  committee  can.  by  equitable  and  fair  adjust- 
ments, tartng  about  the  10  per  cent  reduction. 

As  to  the  Post  OCDce  Department  appropriations  it  is  said 
that  a  very  large  proportion  of  them  go  for  salaries,  and 
that  Is  true,  but  there  are  many  extravagant  appropriations. 
Senators,  that  department  is  paying  out  enormous  sums  in 
subsidies.  Many  of  our  people  are  in  distress  and  some  of 
them  it  is  said  are  hungry  and  starving;  and  yet  this  Gov- 


ernment is  paying  out  to  some  of  the  richest  of  our  corpo- 
rations vast  svaaa  in  the  way  of  subsidies.  I  will  call  to 
the  attention  of  the  Senate  one  of  these  concerns,  which  for 
carrying  inconsequential  quantities  of  mail  on  three  routes 
receives  therefor  a  subsidy  of  about  $1,200,000.  The  vice 
president  of  this  corporation  which  is  receiving  this  enor- 
mous gratuity  from  the  Grovemment  stated  that  his  corpo- 
ration was  worth  $250,000,000;  that  it  did  not  have  a  bond 
resting  on  it  in  any  way;  that  it  was  amply  able  financially 
to  carry  on  its  own  transactions,  and  3^t.  under  this  bill,  it 
is  proposed  to  continue,  under  a  void  contract,  in  my  judg- 
ment, a  subsidy  of  $1,200,000  a  year  to  a  corporation  that 
says  on  the  stand  under  oath  that  it  is  worth  $200,000  000 
to  $260,000,000  and  owes  no  debts.  It  seems  to  me  it  is  a 
matter  that  this  committee  ought  to  look  into  and  ousiht  to 
pass  upon,  and  ought  to  pass  upon  in  the  same  Just,  fair 
way  that  the  committee  has  passed  and  is  going  to  pass 
upon  these  other  matters. 

So  I  ask  the  Senate  to  vote  this  resolution  through  and 
make  it  certain  that  exactly  the  same  course  will  be  pursued 
as  to  the  Post  Office  Department  and  as  to  the  Treasury 
Department  that  has  been  pursued  in  these  other  depart- 
ments. 

I  now  jrteld  to  the  Senator  from  New  York. 
Mr.  COPELAND.    I  thank  the  Senator,  but  I  will  speak 
in  my  own  time. 

Mr.  McKELLAR.  Very  weU.  Now  I  yield  to  the  Senator 
from  CaUfomla. 

Mr.  JOHNSON.  Mr.  President,  the  thought  that  was  agi- 
tating my  mind  during  the  prepress  of  what  the  Senator 
from  Tennessee  was  sasring — and  I  am  not  spealcing  now  in 
controversy  with  him  as  to  his  resolution — is  this: 

I  labored  under  the  delusion  that  the  present  administra- 
tion had  a  perfectly  definite  idea  in  one  single  direction 
respecting  unemployment,  and  that  it  had  suggested  that 
we  embark  upon  a  building  program  In  order  to  relieve 
unemployment.  I  may  be  in  error  in  that;  but.  at  any  rate. 
I  have  heard  it  stated  again  and  again  and  again  and  again 
that  we  should  give  employment  upon  public  buildings,  and 
thus  do  what  lay  in  our  power  to  alleviate  in  some  degree 
the  great  amount  of  unemplosrment  that  existed  In  this 
country — a  curse  to  the  country,  as  we  all  know. 

Now  it  is  sought  by  this  resolution,  as  I  follow  it.  to  affect 
that  building  program,  and  at  least  eliminate  10  per  cent 
of  it. 

Mr.  McKELLAR.  Oh.  no.  Mr.  President!  The  Intention 
of  this  resolution  is  to  submit  that  question  to  the  Com- 
mittee on  Appropriations,  and  let  it  examine  into  all  the 
facts,  and  determine  what,  if  any.  cuts  shall  be  made  on 
this  matter  as  well  as  any  other  matter.  There  is  no  direc- 
tl<Hi  to  the  committee  to  cut  a  certain  per  cent  <x-  any  per 
cent  off  the  building  program  if  the  c<Mnmittee  is  of  the' 
opinion  that  it  ought  not  to  be  done.  The  resolution  merely 
refers  it  to  the  committee  for  action;  that  is  alL 

Mr.  JOHNSON.  Yes;  but  may  I  be  permitted  to  suggest 
that  the  necessary  result  of  what  is  attempted  to  be  accom- 
plished by  the  resolution  will  be  the  affecting  of  the  build- 
ing program? 

Mr.  McKELLAR.  It  may  affect  It  to  8(Hne  extent.  I  do 
not  know.  I  can  not  say  in  advance  what  the  committee 
will  do. 

Mr.  JOHNSON.  That  is  the  point 
Mr.  McKELLAR.  But  it  will  be  submitted  to  the  com- 
mittee, Just  as  the  appropriations  for  t^  other  departments 
have  been  submitted  to  the  committee,  and  I  bdieve  a  fair 
and  Just  and  equitable  report  will  be  made  in  reference  to 
all  of  them. 

Mr.  JOHNSON.  Does  it  not  demonstrate,  then,  the  mode 
of  action  that  we  are  adopting  to-day?  Here  all  of  us.  or 
practically  all — perhaps  not  mjrself .  because  I  have  not  been 
vocal  very  often  during  this  session  of  Congress — ^but  all  who 
have  been  descanting  upon  the  horrible  conditions  that  exist, 
to-day  in  this  country,  and  particularly  unemployment,  have 
been  crjrlng  aloud  for  a  building  program  which  will  take 
care  of  our  unemployed:  and  that  Is  one  of  the  solutions 
^  siiggested  by  the  administration  for  this  terrible  distress  of 


unemployment.  Now  we  are  going  to  work  to  sttnlnate  | 
some  of  that  building  program  and  increase  the  unemi^oy- 
ment;  so  that  while  we  talk  om  day  about  curing  unem- 
ployment, the  next  day.  by  the  elimination  of  a  building 
program  that  will  cure  it  in  part,  we  increase  unemployment. 
Are  we  not.  therefore,  in  somettxing  of  a  paradoxical  position 
and  one  tliat  we  ought  not  to  occupy? 

Mr.  McKELLAR.  I  do  not  think  sa  Mr.  President.  I 
want  to  call  the  Senator's  attention  to  two  instances  that 
fell  under  my  own  observation  in  reference  to  employment 
and  unemployment  in  my  own  State. 

A  building  was  erected  in  a  certain  part  of  my  State  last 
year.  It  was  let  to  a  contractor  who  did  not  hve  in  the 
State.  I  went  out  there  with  another  gentleman  one  day 
to  see  what  progress  was  being  made,  and  my  recollection 
Is  that  of  the  114  or  116  men  at  weak,  on  the  Job  there  were 
only  6  T^nnesseans  In  alL  I  recall  that  in  anotJxr  part  of 
my  State  a  ctmtract  is  about  to  be  let.  The  lowest  ladder 
happened  to  be  a  Tennessean.  He  woukl  employ  Tennessee 
labor  and  all  that,  but  apparently  Uie  powers  that  be  do  not 
thing  he  ought  to  have  the  contract.  He  does  not  come  up 
to  some  technical  requirement  that  has  been  made;  so  the 
contract  will  be  let  to  somebody  else,  and  labor  in  my  own 
State  will  not  be  employed. 

I  merely  call  Uie  Senator's  attention  to  the  fact  that  If 
we  have  to  make  the  emplojrment  feature  the  main  feature 
I  do  not  know  where  we  are  going;  for.  with  the  enormous 
dsllcit  that  now  exists  in  tfae  Treasury,  i^iere  in  the  world 
are  we  going  to  continue  to  get  the  money  to  pay  for  these 
extravagant  projects? 

Mr.  JOHNSON.  I  am  not  questioning,  of  course,  what 
the  Senator  says  about  Tennessee,  nor  do  I  assert  that  the 
entire  cure  of  unemirioymcnt  is  a  great  building  program. 

Mr.  McKELLAR.  I  do  not  know.  We  tried  it  out.  but 
I  do  not  think  tt  has  been  very  effective. 

Mr.  AflHURST.    Mr.  President 

Mr.  JOHNSON.  But  the  fact  of  the  matter  is,  that  is  the 
position  which  the  majority  of  ttie  Congress  and  the  ad- 
ministration maintained  for  a  considerable  period — that  a 
buikttng  progrsm  would  relieve  unemployment. 

Mr.  McKELLAR.    Yes;  I  think  that  was  the  case  for  quite 

awhile. 

Mr.  A8HX7R6T.    Mr.  President 

Mr.  JOHNSON.  Paixion  me  Just  one  scotence.  Now, 
after  we  have  reached  that  conclusion,  we  take  another 
course,  wholly  at  variance.  There  is  not  anything  wrong 
in  that,  so  far  as  that  is  concerned;  but  instead  of  aiding 
employment  we  are  sending  more  men  into  ttie  rstnks 
of  the  unemployed.  Let  us  not.  then,  talk  about  the  reli^ 
of  unemploym^it  by  any  building  i^ogram  if  we  are  going 
to  pursue  the  policy  tiiat  has  been  adc^ted  UMi  is  here 

Mr.  McKELLAR.  Ne.  Mr.  President;  I  do  not  think  the 
S«iator  states  it  exactly  as  I  understand  it.  «t  all  events. 
He  may  be  entirely  right,  and  I  may  be  entire  wrong, 
nkeie  is  not  any  purpose  d  overturning  that  prognm. 
The  only  purpose  here  is  to  cut  down  slightly  the  expendi- 
tures of  our  Government. 

I  now  yield  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  Mr.  President,  I  would  not  rise  «t  this 
tiwe  except  for  the  fact  that  the  able  Senator  from  Tennes- 
see (Mr.  McKmujAl  has  said  we  do  not  know  vrtiere  we  are 
going. 

I  am  aUe  to  say  wbere  the  Nation  is  going  unless  some 
statesmanship  is  disclosed  in  Congress.  We  are  going  to- 
wgd,  and  we  will  soon  occupy,  tbe  narrow  strip  of  land  that 
lies  between  the  devU  and  the  deep  blue  sea.    [Langbter.l 

December  Is  gone;  January  Is  gone;  Psbniazy  la  8one; 
March  is  gone;  half  of  April  is  ffone.  and  not  one  single  bit 
of  legislation  has  been  passed  lookii^  toward  relieving 
imemi^yment. 

Mr.  President,  the  GovemaBent  of  the  United  States  owes 
nt>  man  a  livizw.  but  it  owes  every  eitisen  of  the  United 
aiatas  a  fair  clianoe  to  esra  a  decent  ttvlag:  and  a  govem- 
iMBt  that  does  not  afiosd  ttaat  chanoe  will 
and  fall,  and  ought  to  fall  and  decay. 


Not  si  idncle  constructive  measure  trtt^een  passed  iooklag 
toward  putting  men  to  work.  The  Senator  from  Calif  craft* 
(Mr.  JoHKsorf}  frequently  rises  to  great  heigtats  of  states- 
manship; but  he  has  risen  to  no  greater  heistit  than  the  one 
ike  rose  to  tins  morning  v^ien  he  pointed  out  that  it  would 
be  a  reactionary,  backward,  foolish  step  to  weaken  oar 
building  program.  Ibe  greatest  economists  of  to-day  say 
that  a  bond  issue  of  two  or  three  btnion  doUan  would  he 
easily  absorbed.  In  fact,  men  by  ttie  thousazMls  are  loofcint 
for  tax-exempt  securities;  and  with  the  avails  derived  from 
the  t>ond  saleB  our  road-buikUng  program  oonld  be  speeded. 
Aye,  sirs,  we  are  six  or  seven  years  behind  Witik  the  building 
program. 

In  my  own  State— I  mentlonit  beeatuse  I  am  more  familiar 
with  that  State  than  with  oOkera-H^abtie  fettildiogs  are 
needed.  Last  summer  I  viwted  New  York  O^  to  tavei^igate 
the  necessity  for  pubUe  buUdings.  I  found  thsre  ekrks 
crowded  together  in  a  smaU  building.  Valuable  records. 
involving  millions  of  dollars  of  Oovemment  money,  I  found 
boarded  up  and  stored  in  places  highly  IntiammaMe.  TUs 
Government  needs  a  NiiMing  program.  Instead  of  taking  a 
backward,  reactionary  step  and  cutting  off  10  ptfr  cent  of 
the  building  program,  we  oui^  to  add  100  per  ecnt  to  it  and 
set  artisans  to  work  everywhere  in  speeding  up  tte  grogmm. 
The  Government  in  many  plaees  is  paying  eztortionalety 
high  rentals  for  quarters  now.  Nothing  Is  needed  so  much 
as  public  buildings.  Now  is  the  time  to  build  them.  The 
road  program  ought  to  be  speeded  up;  and  all  of  the  siUy, 
of  all  the  reactionary  things  I  ever  heard  of ,  it  is  now  pro- 
posed to  cripple  the  parcel  post!  About  the  only  thing  we 
have  done  for  the  farmer  In  30  years  was  to  give  lUm  the 
parcel  post;  and  now  it  Is  proposed,  in  the  interest  of 
penny-pinchii«  economy,  to  tnpple  the  pared  postl 

Mr.  President.  If  this  Congress  keeps  on  with  the  course 
it  has  been  pursuing,  it  win  become  not  only  the  most  un- 
popular Congress  ttiat  ever  assembled  but  an  object  of  ridi- 
cule and  contempt  in  the  eyes  of  every  American  citizen. 

I  repeat,  what  did  we  do  to  December?  Wottotag.  What 
did  we  do  in  January?  Talk.  What  did  we  do  to  Febru- 
ary? Spto  words  and  weaye  language.  What  did  we  do  to 
Mardi?  Talk  swne  more.  What  hate  we  done  up  to  date? 
Talk  some  more;  and  now  we  are  aSked  to  make  a  10  per 
cent  cut  to  the  salaries  of  our  faithful  employees,  and  a 
10  per  eent  reduction  to  our  buiWing  program.  At  a  time 
when  courage  ought  to  Infuse  the  souls  of  men,  when  ttiey 
onght  to  say  that  America  Is  sound,  and  the  American 
worktog  man  has  a  ri^t  to  earn  Ws  daily  bread,  and  the 
right  to  demand  the  chance  to  earn  It,  here  are  men  penny 
ptoehing  and  cheesepartag  around  to  cut  10  per  cent  off 
somebody's  salary,  to  cat  the  building  program,  to  out  the 
pardrt  post!    To  say  the  least,  it  is  ridiculous. 

lb.  McKSjLAR.  Mr.  President,  I  am  }u^  wondering 
where  my  good  friend  from  Arlsena  would  get  the  money. 
Mr.  ASHOBSr.  WW  tfae  Senator  let  me  answer  that? 
Mr.  McKELLAR.  In  one  moment.  We  are  $24NK),0OOj0M' 
to  the  hole  already-— ttte  greatest  deficit  that  any  govern- 
ment to  an  tbe  history  of  tftoM  ever  had  to  its  ranntog  ex- 
penses. We  are  facing  an  empty  treaany.  I  am  lot 
wondering  where  the  Senator  from  Arlwna  is  going  to  gst 
the  money.  _^__  ^Irtufw 

I  now  jrield  to  the  Senator  from  Arftsona.  "~ 

Mr  ASHURST.  Mr.  President,  it  Is  so  easy  to  teU  the 
Senatv  wbere  to  get  the  money  that  it  seems  lite  fbny«<or 
me  to  say  It. 

First,  stop  this  Insane  destaw  to  retire  the  poUBe  debt  at 
sudi  a  heavy  pace:  Donot  letfcre  the  pubUc  deM  to  M  ittn 
or  SO  years,  but  in  10  years.  Ttiat  will  please  aU  the  na- 
tions and  the  bondholders  besides.  I  have  neter  been  one 
of  the  men  who  have  always  taroiight  an  anvil  chotns 
agaiiMt  Mr.  Melkm.  The  greatest  eritieism  I  had  of  him 
was  that  he  insisted  on  paying  off  tiM  public  debt  too  rap- 
icBy.    There  te  $MO.MO^O0O  a  year  of  saving. 

Mr.  McKELLAR.  Beftae  the  Senator  ICMmi  that,  doss 
he  understmid  ttet  unAer  the  peessnt  arrangeaaent  ^ 
passed  by  the  Houss  it  is  proposed  to  m»  SMtog  oa  ttoe 
public  debt? 
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Mr.  ASHURST.  Very  welL  That  Is  one  evidence  of 
statecmanshlp  that  I  am  tickled  to  death  to  see. 

Secondly.  Mr.  President,  the  national  income  of  our  people 
is  $60,000,000,000  a^ear.  What  is  a  deficit  of  two  billions? 
I  repeat  that  I  can  number  and  name  the  men  by  the 
thousands  and  the  tens  of  thousands  whose  vaults  are  filled 
with  gold  who  are  anxious  to  buy  bonds  if  the  Oovemment 
-win  only  issue  them.  They  are  anxious  to  find  some  place 
for  their  exoeas  and  surplus  moneys.  If  thie  Govermnent 
would  Issue,  say,  four  or  ftve  billion  doDars  of  bonds  they 
would  be  absorbed  at  par  within  a  period  of  12  dasrs,  and 
then  the  pabUc-bulldins  program  at  cor  country  could  be 
speeded.  Then  we  could  give  hope  and  assurance  and  cour- 
ase  to  the  people  who  are  now  plunged  all  too  deeply  into 
the  slough  of  despondency  and  despair. 

So.  Mr.  President,  tt  seems  to  me  a  backward  step,  an  ex- 
tremely reactioaAry  step  to  take,  to  begin  to  talk  about 
whittling  away  and  penny  pinching  and  cheeseparing  with 
respect  to  saving  10  per  cent,  and  throwing  some  more  men 
OQt  of  onploymeot.  I  have  heard  enough  of  the  philosophy 
ot  despair,  gloom,  and  defeat.  Let  us  have  a  note  now  of 
victory,  progreas,  and  success. 

Mr.  JOHNSON,  Mr.  VANDENEERO,  and  Mr.  SHIPSTEAD 
addressed  the  Chair. 

me  PRE8IDINO  OFFICER  (Mr.  Fsss  in  the  chair). 
Does  the  Senator  from  Tennessee  jrield;  and  if  so.  to  whom? 

BCr.  McKELLAR.  I  yield  first  to  the  Senator  from  Call- 
fomi|t.  then  I  will  yield  to  the  Senator  from  Michigan  and 
the  Senator  from  Minnesota. 

Mr.  JOHNSON.  May  I  compliment  the  Senator  from 
Arizona?  He  said  some  things  here  this  morning  which  I 
think  ou^t  well  to  be  said  in  this  body,  and  I  am  delighted 
that  he  has  said  them. 

We  speak  of  the  building  program.  If  the  Senator  from 
Tennessee  will  permit  me.  I  want  to  query  him  on  another 
part  of  this. 

Mr.  McKELLAR.  As  to  anything  the  Senator  asks.^if  1 
have  the  information.  I  will  be  glad  to  give  it  to  him. 

Mr.  JOHNSON.  I  realise  that.  First,  we  are  going  to 
recant,  at  least  in  part,  the  avowed  purpose  we  had  of 
curing,  at  least  In  part,  unemployment  by  a  building  pro- 
gram. 

Next,  let  me  aiwak  to  the  Senator,  because  he  is  much 
more  familiar  than  I  am  with  the  Post  Office  Department. 
of  the  fact  that  70  per  cent  of  the  men  in  the  Post  Office 
Department  are  laxm  salaries  which  can  not  be  touched, 
are  they  not? 

Mr.  MrmPilAR.  Tbere  la  quite  a  large  number.  I  think 
it  IB  in  that  nei^iborhood — 65  or  70  pa-  cent. 

Mr.  JOHNSC^.  What  jaa  are  going  to  do,  then,  is  to 
make  sroor  10  per  emt  cut  upon  30  per  cent  of  the  expendi- 
ture: that  is,  I  mean  if  a  oit  is  made. 

Mr.  MrKlgJAR  I  Just  want  to  explain  my  position  rtrj 
fttDy  to  the  Senator.  I  am  n^olly  opposed  to  cutting  off 
the  salaries  of  the  lower-paid  anfdoyees:  Instead  of  doing 
tt  we  mighi  easily  make  this  cut  by  reducing  the  eauat' 
mous  subsidies  which  are  paid  by  that  department,  and  for 
one  I  am  in  favor  of  making  the  redviction  by  cutting  off 
subsidies  rather  than  cutting  off  salaries  of  employees.  That 
suggestion  will  go  to  ttie  committee,  of  course. 

Mr.  JOHNSON.  If  that  be  so,  may  I  suggest  to  the  Sen- 
ator that  there  is  no  necessity  for  passing  a  10  par  ooit 
resolution? 

Mr.  McKELLAR.    Oh.  yes. 

Mr.  JOHNSON.  If  there  are  specific  items  whic^  are  ex- 
cessive, they  can  be  taken  care  of.  and  upon  the  floor  the 
reductions  can  be  made. 

Mr.  MrKKfJiAR.  As  to  maklDf  them  on  the  floor,  the 
Senator  will  remember  the  fate  of  the  bureau  for  the  eradi- 
cation of  the  Mediterranean  fruit  fly  and  the  microscopic 
insects  and  the  birds  of  paradise  and  other  bureaus  which 
have  been  estabttshed.  It  is  a  hard  thing  to  do,  I  will  say 
to  the  Snator.  If  1m  does  not  think  so,  M  him  try  it  He 
wiB  find  oat  b«w  bnrd  it  ia. 


Mr.  JOHNSON.  The  Senator  is  right;  it  Is  a  difficult, 
thing  to  do.  -i^ 

Returning  to  the  Post  Office  Department  now.  about  3tiJ 
per  cent  of  the  expenditures  will  have  to  stand  the  10  per 
cent  reduction  that  is  made.    In  that  30  per  cent  of  the 
expenditures,  as  I  understand  it.  are  salaries  of  certain  em-^> 
ployees  and  the  building  program  of  the  Post  Office  DC' 
partment.    Is  that  true? 

Mr.  McKELLAr.    I  do  not  remember  the  exact  percent- 
age, but  I  want  to  say  to  the  Senator  that  if  we  cut  off  the-: 
subsidies  alone,  if  we  do  not  change  another  item  but  cut^ 
off  the  unjust,  the  illegal,  and  Improper  subsidies  which 
are  now  being  granted  by  that  department  to  people  who 
do  not  need  them,  people  who  are  not  entitled  to  them,, 
we  will  account  for  every  dollar  of  the  10  per  cent  reduction. ) 

Mr.  ASHURST.    Bir.  President,  the  Senator  does  not  sayt 
anything  but  about  cutting  off  tlie  subsidies.    Name  the  men^ 
to  whom  these  unlawful  and  improper  monesrs  are  going. 
We  are  anxious  to  vote  with  him,  but  these  large,  vapid « 
mouthings  alwut  cutting  off  the  subsidies  do  not  get  us  any- 
where.   Tell  us  who  they  are,  and  I  will  vote  with  the  Sen-> 
ator.    But  stop  this  mouthing  about  cuttii\g  off  subsidies^} 
Name  them. 

Mr.  McKKTJiAR.  It  is  difficult  for  anybody  to  do  that 
while  the  Senator  from  Arizona  is  on  his  feet,  because  he 
makes  so  much  noise. 

Mr.  ASHURST.  When  I  talk  I  not  only  get  on  my  own! 
feet  but  I  get  on  some  other  people's  feet  which  ought  to  btfy 
trodden  on.  4 

Mr.  McKELLAR.    I  think  that  is  a  very  unfair  and  Im-"" 
proper  way  of  legislating.    It  is  wholly  unnecessary.    I  think 
we  ought  to  keep  our  tempers.  i 

Mr.  ASHURST.  Mr.  President,  the  man  irtio,  in  the  peril  ^ 
ot  his  country,  keeps  his  temper,  is  a  moral  coward. 

Mr.  McKELLAR.    I  decline  to  yield  to  the  Senator  longer.I 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield 
to  me  now? 

Mr.  McKELLAR.  I  will  yield  in  Just  a  moment.  I  prom- 
ised to  yield  to  the  Senator  from  Michigan,  but  I  will  ask 
him  to  permit  me  to  make  Just  one  statement  about  those 
who  are  getting  subsidies. 

I  found  that  44  shipping  lines  are  getting  subsidies  amount- 
ing to  $37,000,000.     If  the  Senator  from  Arizona  wants  the 
names.  I  will  give  him  some  of  them.    There  is  the  United 
Fruit  Co.,  a  corporation  which  has  no  debts,  with  two  hun- 
dred and  fifty   millions  of  assets.    There  is  the  Munson 
Line.    There  is  the  International  Mercantile  Marine.    Many 
of  these  lines  fly  foreign  flags,  some  of  them  ttytag  mcvV* 
foreign  flags  than  American  flags,  not  needing  the  money,> 
getting  their  subsidies  by  way  of  loans  from  the  Govern-^ 
ment.    I  am  delighted  to  give  tiie  names,  and  if  the  Senator 
from  Arizona  is  interested  in  it,  I  refer  him  to  Senate  Docu- 
ment No.  69.    He  will  find  in  that  the  report  of  the  Post- 
master General  setting  out  the  44  companies,  the  amount- 
^ven  to  each,  and  the  contract.  t 

Mr.  ASHURST.  Mr.  President.  wiU  the  Senator  yield  st" 
that  point? 

Mr.  McKET.T.AR.    I  yield. 

Mr.  ASHURST.  Will  the  Senator  move  in  the  Senate  to 
strike  off  those  subsidies? 

Mr.  McKELLAR.  I  am  not  only  going  to  move  in  the^ 
Senate,  but  I  am  going  to  move  in  the  committee.  I  have' 
already  moved  in  the  Senate. 

Mr.  ASHURST.  I  will  take  pleasure  in  supporting  the 
Senator. 

Mr.  MdKELLAR.    I  am  glad  to  hear  the  Senator  say  thal.^^ 

Now  I  yield  to  the  Senator  from  Michigan.  I 

Mr.  VANDENBERG.  Mr.  President.  I  would  like  to  submit 
a  thought  to  the  Senator  for  his  view.  Yesterday  I  pre- 
sented a  letter  to  the  chairman  of  the  Committee  on  Appco- 
priations  suggesting  a  study  of  the  possibility,  if  It  might  be 
advisable  f  or  1  cnr  2  or  3  years  to  take  all  of  the  permanent 
improvemoits  for  which  we  are  now  proposlnK  to  pay  by^ 
current  taxea  out  of  Ute  Budget  entirely  and  finance  them  on 
along-time  basis.    I  am  not  speaking  at  the  moment  of  tfa*} 
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large  program  the  Senator  from  Arizona  has  in  mind;  I  am 
speaking  solely  of  the  items  which  are  within  the  existing. 
authorized  Budget. 

Mr.  McKELLAR.  In  other  words,  the  capital  items- 
Mr.  VANDENBERG.  I  am  ttiinkingofthe  entire  $120,000,- 
000  for  the  public-building  program.  I  am  thinking  of  the  en- 
tire $40,000,000  for  permanent  development  of  rivers  and  har- 
bors. I  am  thinking  of  the  $10,000,000  contribution  for  this 
year  to  the  construction  of  Boulder  Dam.  I  am  thinking  of 
items  of  that  character.  Would  it  be  unsound  economy  to 
take  those  capital  items  entirely  out  of  the  contemporary 
Budget  and  entirely  out  of  the  contemporary  tax  burden, 
except  a  share  of  the  amortization  of  the  prospective  debt, 
and  place  them  entirely  upon  a  credit  basis  for  the  time 
being?    Will  the  Senator  nuike  an  observation  upon  that? 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Michi- 
gan has  made  a  very  valuable  suggestion.  I  am  glad  he  has 
made  it  to  the  chairman  of  the  Committee  on  Appropria- 
tions. I  hope  the  chairman  of  the  committee  will  invite  him 
before  the  committee  when  the  bill  is  returned  to  the  com- 
mittee for  action,  and  that  he  be  allowed  to  elaborate  his 
plan. 

The  Senator  from  Michigan  is  a  very  thoughtful  man, 
and  I  think  there  Is  much  in  the  contention,  and  believe 
that  when  this  matter  ts  referred  to  the  committee,  imder 
the  direction  of  this  resolution,  the  committee  will  give  the 
most  careful  and  painstaking  consideration  to  a  reaDy  con- 
structive view. 

Mr.  JONES.  Mr.  President,  I  suggest  that  in  order  to 
carry  out  what  the  Senator  from  Tennessee  suggests  would 
take  legislation.  That  is  out  of  the  Jurisdiction  of  the  Com- 
mittee on  Appropriations.  We  are  dealing  with  appropria- 
tions as  we  have  to  deal  with  them  now. 

Blr.  McKELLAR.  That  is  true,  and  I  call  it  to  the  atten- 
tion of  the  Senator  from  Michigan,  so  that  he  can  act  ac- 
cordingly. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Minnesota. 
Mr.  SHIPSTEAD.    May  I  offer  another  suggestion  in  ad- 
dition to  what  the  Senator  from  Miciiigan  has  said? 
Mr.  McKELLAR.    I  will  be  very  happy  if  the  Senator 

will  do  so.    

Mr.  SHIPSTEAD.  Let  me  call  the  Senate's  attention  to 
this  fact,  that  we  are  tnring  to  save  the  taxpayer  now. 

Mr.  McKELLAR.  We  are  trying  to  save  the  taxpayer 
now. 

Mr.  SHIPSTEIAD.  His  income  in  going,  and  is  there  any 
reason  why  the  burden  of  these  permanent  improvements, 
for  Instance,  the  building  program  of  $105,000,000.  to  erect 
buildings  which  we  expect  to  stand  for  150  or  200  and  300 
years,  should  be  placed  upon  the  taxpayers  this  year,  when 
the  future  generations  will  have  the  benefit  of  these  capital 
investments  in  permanent  improvements?  It  seems  to  be 
an  indefensible  proposition  to  saddle  these  taxes  upon  the 
taxpayer  at  the  present  time.  I  believe  the  running  ex- 
penses of  the  Oovemment  come  properly  within  the  pur- 
view of  the  present  tax  program,  but  certainly  the  program 
of  making  permanent  improvements  in  the  vast  amoimt  the 
Congress  has  authorized,  and  paying  for  them  out  of  ap- 
propriations now,  when  the  taxpayer  has  such  a  hard  time 
to  pay  the  taxes  at  all.  seems  to  me  to  be  indefensible. 

Mr.  McKELLAR.  Mr.  President,  there  is  miich  in  what 
the  Senator  from  Minnesota  has  said.  I  think  that  when 
the  program  was  begim,  the  income  of  the  Government  was 
so  great  that  it  was  thought  that  these  unusual  expenditures 
could  be  absorbed  out  of  the  revenues  of  the  Government. 
But  In  the  last  two  years  especially  the  income  of  the  Gov- 
ernment has  dropped  so  considerably,  from  something  like 
$5,000,000,000  to  probably  half  that  sum,  that  these  unusual 
expenditures  prove  a  very  great  hardship  on  the  Treasury 
at  this  time. 

However,  it  will  take  legislation,  as  the  Senator  frxun 
Washington  pointed  out  a  few  moments  ago.  which  can  not 
be  enacted  upon  an  appropriation  bill,  but  would  have  to  be 
enacted  as  a  result  of  bills  coming  ffom  other  committees, 
before  a  plan  of  that  kind  could  be  adopted. 


I  suggest  to  the  Senator  from  Mlnneeota  thai  he  and  tt» 
Senator  from  Michigan  get  together  on  a  phm  whiob  botb 

of  them  seem  to  have  thought  about  and  see  hov  it  can  be 
worked  out. 

I  agree  with  the  Senator  that  as  to  permanent  improve- 
ments, such  as  many  of  those  we  are  making,  it  might  be 
very  wise  to  bring  about  a  differoit  method  ot  financing 
th^,  rather  than  appropriating  for  than  out  of  a  Treasury 
which  has  no  money  in  it.  We  just  have  not  the  money. 
There  is  a  $2,000,000,000  deficit,  aiKl  it  seems  to  me  that  as 
sensible  men,  as  reasonable  men.  we  must  look  facts  in  the 
face.  There  is  nothing  mysterious  about  it.  The  United 
States  Government  has  spent  all  of  its  money  and  $2,000.- 
000,000  more,  and  we  c4n  only  raise  money  by  taxation.  In 
my  Judgment  the  best  way  to  balance  the  Budget  is  by  cut- 
ting down  taxation  to  the  last  cent  possible,  without  inter- 
fering with  the  proper  fimcttons  of  the  Government. 

Mr.  SHIPSTEAD.    Mr.  President.  ma;y  I  offer  the  Senator 

anotlier  suggestion?  ■4»ii,^fc*ia.^pi»  r^iTgaeg 

Mr.  McKELLAR.    Certainly.  f>^  "     t,      -  .>*<i 

Mr.  SHIPSTEAD.    The  Senator  speaks  of  extraordinary 

expenditures.     We  have  appropriated  $500,000,000  to  take 

care  of  the  Reconstruction  Rnance  Corporation. 

Mr.  McKELLAR.  Yes;  and  we  have  authorised  bonds  In 
the  amount  of  $1,500,000,000.  I  am  not  sure  that  even 
those  which  have  been  authorized  can  be  floated  at  par;  I 
do  not  know  whether  they  are  salable  or  will  be  salable. 
That  is  hard  to  telL  But  we  have  appropriated  $500,000,000 
from  the  Treasury  for  that  purpose. 

Mr.  SHIPSTEAD.    The  moratorium  wiH  cost  as  another 
$250,000,000. 
Mr.  McKELLAR.    Ttiat  is  $250,000,000. 
Mi.  SHIPSTEAD.    That  makes  $750,000,000  of  extraor«> 
dinary  expenditures  this  year.  _ 

Mr.  McKELLAR.  There  is  a  great  deal  more  than  that. 
There  is  $125,000,000  of  aid  to  farmers.  In  this  bill  there 
is  an  appropriation  of  $108,000,000  for  public  buildings.  In 
addition  to  that  there  are  subsidies  amounting  to  some 
$60,000,000. 

In  addition  to  that  my  recollection  is  that  for  air  mail 
routes  there  Is  an  expoiditure  «r  sometJiing  like  $35,000,000. 
which  is  purely  an  Investment,  if  it  can  be  so  called.  It  Is 
not  an  ordinary  appropriation.  Under  these  circumstances 
the  Senator  can  see  what  a  large  field  he  and  the  Senator 
from  Michigan  have  before  them  in  which  to  reduce  Oov- 
emment expenditures  and  help  relieve  the  financial  situation. 
Mr.  SHIPSTEAD.  If  the  Senator  win  yldd  further,  I 
would  like  to  invite  his  attention  to  the  fact  that  the  $500.- 
000,000  appropriated  for  the  Reconstruction  Finance  Cor- 
poration is  to  be  loaned  to  corporations  giving  security. 
Mr.  McKELLAR.    That  is  true. 

Mr.  SHIPSTEAD.  We  expect  or  hope  to  get  that  money 
back  in  five  years. 

Mr.  McKELLAR.    I  did  not  vote  for  ttoe  Reoonstruction 
Wnance  Corporation  bilL 
Mr.  SHIPSTEAD.    I  did  not,  either. 
Mr.  McKELLAR.    I  am  afraid  we  have  not  a  very  good 
chance  for  getting  it  back,  but  we  live  in  hopes. 

Mr.  SHIPeTEAD.  It  that  $500,000,000  c<Hne8  back  after 
fltve  years,  as  we  hope  it  will,  it  can  be  used  at  that  time  to 
apply  on  the  retirement  of  bon&s  which  may  be  issued  now 
to  take  care  of  permanent  capital  investment. 

Mr.  McKELLAR.  Yes;  that  would  be  the  theory  of  the 
Senator  who  offered  the  suggestion. 

Mr.  SHIPSTEAD.    Generations  to  come,  who  will  have 

the  benefit  of  the  permanent  investments,  should  pay  their 

share  for  the  benefits  received  and  the  tax  burden  in  tbese 

amounts  would  be  lifted  during  the  depression. 

Mr.  McKELLAR.    There  is  much  in  what  the  Senator  has 

said.  : 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  I  dmtve  to 

say  ha  the  time  of  the  Senator  from  Tennesste— 
Mr.  McKEULAR.    I  have  concluded  and  Twill  yield  the 

floor.  '■ 

Mr.  THOMAS  of  Oklahoma.    I  hope  the  Senator  win  not 

do  so.    I  prefer  to  say  tt  In  the  time  of  tbi  Senator  from 
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Tennessee,  and  I  desire  to  Inrite  the  attention  of  the  Junior 
Senator  from  i^c»Lgan  [Mr.  WamsmtMMG]  to  what  I  am 
about  to  say. 

We  are  proceeding  upon  the  theory  of  postponement  of 
the  debts  due  from  Europe,  which  they  should  have  paid 
us  during  the  past  year.  We  are  In  effect  being  compelled 
to  raise  money  by  taxation  to  make  up  that  loss.  That  In 
effect  Is  an  unjust  tax  to  put  upon  our  people  at  this  par- 
ticular time.  If  It  could  be  avoided. 

The  second  thing  Is  that  we  made  an  appropriation  of 
$125,000,000  to  be  given  to  the  land-bank  system  for  a  capi- 
tal Investment  also.  That  sum  must  be  raised  by  taxation. 
Tbat  is  likewise  an  unjust  burden  to  be  placed  upon  the 
taxpayers  at  this  particular  time. 

The  third  thing  that  we  did  was  to  appropriate  $500.- 
000,000  to  place  in  the  Reconstruction  Finance  Corporation 
treasury.  That  money  Is  to  be  loaned.  That  Is  likewise 
capjtal.investment.  I  hold  it  Is  imjust  and  unfair  to  tax  the 
people  at  this  particular  time  to  raise  that  fund.  I  only  use 
this  for  an  illustration. 

On  the  9th  of  December  last  I  Introduced  a  Senate  con- 
current resolution  covering  this  Identical  point.  If  I  may 
have  the  further  attention  of  the  Senator  from  Tennessee  In 
his  time.  I  desire  to  read  the  concurrent  resolution.  It  may 
offer  even  yet  the  basis  for  some  constructive  legislation. 
The  concurrent  resolution  offered  on  the  9th  of  December 
reads  as  follows: 

Resolvtd.  tie..  That  In  the  preparation  at  tlfe  several  appropria- 
tion bllla  VaSb  respective  Committees  and  Subcommittees  on  Ap- 
propriation* "be,  and  they  are  hereby,  authorized  and  requested  to 
follow  the  procedure  herein  outlined: 

1.  Each  }-eg\ilar  appropriation  bill  shall  be  prepared  to  embrace 
and  carry  %)nly  essential  and  nona voidable  Items. 

9.  AU  Items  for  equipment,  repairs,  extensions,  and  new  con- 
struction ^aU  be  placed  In  a  separate  and  special  bill  to  be  Imown 
aa  a&  emergency  relief  bill. 

At  that  time  I  could  not  foresee  any  of  these  items,  but 
now  it  occurs  to  me  that  the  It^ms  I  have  mentioned  should 
be  placed,  or  could  have  been  placed  in  this  kind  of  a 
measure.  ■' 

S.  P\indk  for  the  purpose  of  meeting  the  cost  of  such  equipment, 
repairs,  e^nslons,  and  new  construction,  as  estimated  for  and  as 
approprla»d.  shall  be  raised  by  a  special  Issue  and  sale  of  bonds 
to  be  knvwn  as  emergency  relief  bonds. 

If  I  Wy,  I  desire  to  ask  the  Senator  from  Michigan 
whether  or  not  this  is  in  line  with  the  thought  he  expressed 
on  the  fioor  a  short  time  ago? 

Mr.  ^(ANDENBERQ.  Mr.  President,  I  think  It  is  precisely 
Ia  line  so  4ong  as  the  Senator  is  discussing  authorized 
projects, 

Mr.  THOMAS  of  Oklahoma.  I  had  nothing  else  in  mind 
when  f  Introduced  the  resolution. 

Mr.  McKELLAR.  I  will  say  to  the  Senator  from  Okla-  I 
homa  that  he  probably  realized  then  and.  of  course,  realizes 
now  that  whatever  is  done  along  that  line  wUl  have  to  be 
done  through  legislation  somewhat  on  the  order  of  that 
which  he  has  proposed.  The  Committee  on  AM>roprlatlons 
have  the  duty  imposed  upon  them  to  appropriate  under  the 
law.  and  so  any  action  would  not  affect  the  present  situation 
unless  it  became  the  law  befcygt.^^  committee  acts. 

lir.  THOMAS  ofSQUahoma.  Frankness  causes  me  to 
8tat«  that  the  ooocvbent  resolution  was  ref  srrvd  to  what  is 
known  on  our  «side  (tf  the  aisle  as  the  poUcy  commlttea. 
For  sooM  r«%8QQ  U  did  not  meet  with  aetton  at  tba  hands  of 
ttaat-^QOuattliMi  Ai'lntot  bavlnc  »ppsatod  to  those  on  my  side 
of  the  aisle,  I  did  not  sea  &t  to  caU  it  to  tbe  attanUon  of  the 
auiate. 

Mr.  McKELLAR.  I  hops  tho  Senator  from  Oklahoma  will 
confer  with  tho  Senator  from  Michitan  and  propose  some 
plan  that  mltht  be  v«t  helpful  in  the  emergency. 

I  hope  the  Senate  will  vote,  as  it  has  done  on  two  formrr 
occasions,  to  pesa  the  resolution  recommitting  the  Post 
Office  and  Treasury  apprtHpriation  bilL 

The  PRBSIDINO  OFFXGSR  (Mr.  Pbss  In  the  chair) .    The 

question  is  on  the  resolution  of  the  Senator  from  Tennessee. 

Mr.  McNARY.    Mr.  President.  I  sugiest  the  absence  of  a 

Quorum.  

The  PRESIDING  OFFICER.    TttA  clerk  wiU  call  the  rolL 


The  legislative  clerk  called  the  roll,  and  the  followioff 
Senators  answered  to  their  names: 


Mr.  President,  I  am  going  to  give  a  few  reastms- 


! 


Aahurst 

Austin 

Bailey 

Bankhead 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

Coolldge 

Copeland 


OoaUgan 
Couzens 

Cutting 

Dale 

Dlcklnaon 

DUl 

Pees 

Fletcher 

Prazler 

George 

Glass 

Glenn 

Goldsborough 

Hale 

Harrison 

Hastings 

Hatneld 

Hayden 

Hebert 

Howell 

Hull 


Johnaoo 

Jonea 

Kean 

Kendrlck 

Keyea 

La  PoUette 

Lewis 

Logan 

McOUl 

McKellar 

McNary 

Metcalf 

Morrison 

Moses 

Neely 

Norbe<A 

Moms 

Nye 

Oddle 

Patterson 

Plttman 


Seed 

Boblnson.  Ark. 

Robinson.  Ind. 

Sheppard 

Shlpstead 

Smoot 

Stelwer 

Thomas.  Idaho 

Thomas,  Okla, 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh.  Maai. 

Walsh,  Mont. 

Waterman 

Watson 

Wheeler 

White 


The  PRESIDING  OFFICER.  Eighty-four  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  ODDIE.  Mr.  President,  I  intend  to  discuss  the  reso- 
lution introduced  by  the  Senator  from  Tennessee  [Mr. 
McKillar]  providing  for  a  cut  of  10  per  cent  below  the 
House  figures  in  the  Treasury  and  Post  OfQce  appropriation 
bilL  I  would  like  to  go  into  the  discussion  in  more  detail 
than  will  be  possible  at  this  time. 

The  Subcommittee  on  Appropriations  having  this  bill  in 
hand,  of  which  I  am  chairman,  has  been  holding  hearings 
upon  it  for  seversd  weeks.  I  invite  the  attention  of  the 
Senate  to  the  fact  that  the  hearings  are  very  thorough  and 
extensive.  I  wish  the  Senators  would  examine  them. 
There  are  about  1.200  pages  containing  a  great  deal  of 
valuable  data  on  the  Post  OfiQce  Department  and  the  Treas- 
ury Department  in  relation  to  the  appropriation  measure.  "^ 
The  subcomrpittee  having  this  matter  in  charge  has  not 
yet  met  to  write  up  the  bill.  We  have  recently  completed 
the  hearings.  In  the  meantime  the  full  committee  was 
called  yesterday  to  consider  the  question  of  the  effect  of  a 
10  per  cent  cut  on  this  bill.  A  request  Was  made  by  a 
majority  of  the  committee  that  the  Senator  from  Tennessee 
[Mr.  McKzLLAR]  introduce  the  resolution  which  is  now  be- 
fore us.    It  is  necessary  that  the  situation"^  h©  clarified. 

Mr.  President.  I  oppose  the  resolution  v4ry  strongly.  I 
have  many  reasons  for  opposing  it.  In  the  first  place,  I 
am  convinced  that  it  will  result  In  increasing  the  army  of 
the  unemployed  to  a  large  extent.  It  will  result  in  much 
suffering  and  distress.  It  will  result  in  prolonging  the 
period  of  depression  that  is  upon  us  now  a|id  in  delajrlng 
the  time  of  recovery. 

The  bill  is  the  largest  of  the  major  appropriation  bills, 
carrying  nearly  $1,100,000,000.  A  10  per  cent  cut  in  this 
bill  will  mean  considerably  over  $100,000,000.  Before  we 
take  the  step  committing  us  to  that  policy  we  should  study 
the  situation  more  in  detaU,  reason  it  out.  and  study  the 
effects  pro  and  con. 

I  am,  as  strongly  as  anybody  in  the  Senate,  in  favor  of 
reduction  of  Gtovemment  expenditures  where  such  reductions 
can  be  made  without  doing  serious  harm.  I  am  for  economy 
in  governmental  expenditures  as  much  as  any  Senator  on 
this  floor  can  be.  but  I  am  not  for  false  economy,  and  I  con- 
tend that  to  make  this  10  per  cent  cut  would  be  not  only  false 
economy  but  in  m^ny  ways  hurtful  to  the  Government.  It 
would  take  us  years  to  get  over  the  effect  of  such  a  cut 

Die  Bouse  has  studied  this  bill  carefully.  It  spent  weeks 
on  the  hearings,  and  I  refer  Senators  to  those  hearings, 
which  are  very  complete  and  voluminous.  The  House  cut 
the  appropriations  to  the  bone.  After  workini  ynnkM  and 
weeks,  it  cut  these  appropriations  as  far  as  it  dared  to  cut 
them — way  below  the  Budget  figures,  and  further  below  the 
flgiures  which  the  departments  themselves  originally  re- 
quested. 

I  feel  that  the  Rouse  will  not  kxA  with  favor  on  this  cut. 
We  are  an  independent  body,  it  is  true;  but  we  must  give 
consideration  to  the  coordinate  body  at  the  other  end  of  the 
Capitol,  particularly  after  its  serious  study  of  this  problem 
and  after  it  has  decided  that  further  cuts  can  not  be  made 
without  injuring  the  public  service  to  a  serious  extent. 


^\ 
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Mr.  ASHURST.  Mt,  President.  wiB  the  Senator  jitM 
to  me? 

The  PRESIDINO  OFFICBR.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Arizona? 

Mr.  ODDIE.    I  yield. 

Mr.  ASHURST.  I  ask  the  Senator  if  It  Is  not  a  fact  that 
it  is  proposed  to  cut  10  per  cent  the  appropriations  for 
the  carrying  and  delivery  of  the  mails,  especially  for  the  par- 
cels post  and  the  rural  free  delivery,  whic^  are  carried  in 
this  bill? 

Mr.  ODDIE,    Yes. 

Mr.  ASHURST.  The  Senator  is  chairman  <rf  the  Commit- 
tee on  Post  Offices  and  Post  Roads  and  has  performed  his 
duties  well.  I  wiU  ask  him  if  it  is  not  a  fact  that  the  parcels 
post  and  the  rural  free  delivery  come  into  more  intimal4> 
touch  with  the  people  of  this  country  than  does  any  other 
agency  of  government? 

Mr.  OIX>IE.  There  is  no  Question  about  that.  Mr.  Presi- 
dent. The  department  has  notified  me  that  if  this  cut 
is  made,  about  17,000  rural  routes  will  be  either  consoH- 

-  dated  or  abolished.  This  will  be  of  such  danaage  to  the 
farmers  of  the  country  that  we  will  not  hear  the  end  of  it 
for  many  a  year. 

Mr.  McKELLAR.    B«r.  President,  wffl  the  Senator  yleW? 

-  The  PRESIDING  OFFlCfcH-  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Tfennessee? 

Mr.  ODDIE.    I  yield. 

Mr.  McKELLAR.  I  iiresmne  that  the  Postmaster  Gen- 
eral Is  stm  willing  to  obey  the  law  of  Congress;  and  unless 
the  Coi\gres5,  acting  on  the  recommendations  of  the  com- 
mittee, cuts  out  those  rural  carriers  they  will  not  be  cut 
out.  and  the  Postmaster  General  will  not  have  to  cut  them 
out  and  wlH  not  be  permitted  to  cut  them  out.  

Mr.  ODDIE.  But,  Mr.  President,  if  we  reduce  the  appro- 
priations for  the  Post  Office  Department  as  much  as  it  is 
proposed  to  do  in  this  resolution,  the  deportment  wffl  not 
4  have  the  money  with  which  to  continue  them. 

J'Mr.  McKELLAR.  Just  a  moment.  The  Senator  was  on 
the  committee  and,  of  course,  read  the  letters  which  were 
received  from  the  heads  of  tbe  deportments.  I  remember 
when  the  committee  had  under  consecration  the  bill  mak- 
ing appropriations  for  the  Departments  of  State,  Justice, 
Commerce,  and  Labor  the  other  day,  the  Secretary  ci  State, 
Mr.  Stimson.  wrote  to  the  cOTnmittee  and,  as  I  recall,  said 
that  if  that  biD  should  pass  in  the  form  suggested,  there 
would  have  to  be  cut  out  six  or  seven  legations  and  embas- 
sies.   Wen,  the  committee — r— 

Mr.  JONES.  Mr.  President,  he  hftfxUy  stated  that.  He 
suggested  that  If  the  cut  had  to  be  made,  it  would  be  neces- 
sary to  eliminate  some  of  them. 
"*  Mr.  UtXEULASL  That  was  the  diplomaUc  sUtement  he 
made  to  the  committee,  but  the  newspapers  carried  the 
story  tbat  that  was  the  way  in  which  it  was  proposed  to  be 
done.  The  committee,  however,  eat  the  appropriations  10 
per  cent,  and  ndt  an  embassy  or  legatloa  is  Interfered  wtth 
In  any  way. 

Mr.  ASHURST.    Mr.  PresidenI,  wffl  the  Senator  from 
Nevada  yield  to  met 
Mt.  GDCUE,    I  yield. 

Mr.  ASHURST.  I  would  nol  at  this  joncture  have  the 
Senator  flron  TtaneMso  or  any  other  Senator  feel  that  X 
had  derided  his  efforts  in  behalf  of  eoonony.  So,  fkr  from 
castlnt  any  opinubilum  upon  the  efforts  of  the  Sumter 
from  Tennessee,  I  admire  his  efforts,  b«t  they  are  in  the 
wroQt  direction.  He  asles  vs,  foreooth.  to  consider  a  M  per 
cent  redoetlon  witty-nitty,  whether  the  Itema  ■houM  be  re- 
duced or  not 

Mr.McKBLLAR.  Mr.  President,  oh.  no.  I  know  the  Sen- 
ator from  Arhnna  does  not  wish  to  do  me  an  injus^oe.  I 
never  made  any  such  statement  as  that  Att  that  is  pro- 
posed by  the  resohttion  or  thi^t  has  heen  proposed  by  any 
previoos  reeoiutton  sotamitted  tt^  me  Is  that  the  entire  appro- 
priations be  referred  to  the  Committee  on  ApproprlaticoB. 
the  duty  of  wiiich  is  to  pass  upon  Ihcm.  b«t  to  pass  upon 
them  with  the  hmitatien  uipnased.    Tber  e«n  eiA  o«f  eae 


item.  thc9  can  leave  in  another,  ihej 
they  can  reduce  another.    They  have  exactly  the  same  free- 
dom of  action  which  they  now  possess  onder  the  law.  wtth 
the  single  exception  that  they  are  asked  to  reduce  the  aggre- 
gate 10  per  cent.  * 

Mr.  ASHURST.    Mr.  President 

The  PRESIDINO  OFFICER.     Docs  the   Senator   from 
Nevada  yield  further  to  the  Senator  from  Arisona? 

Mr.  ODDIE.    Yes. 

Bfr.  ASHURST.  But  my  observation  is  that  if^ihat  doty 
is  cast  upon  the  committee,  items  wtiJch,  in  my  Judgment, 
oo^t  not  to  be  cut  wiU  be  cut  The  Senator  from  Tennessee 
mentioned  subsidies  to  oertata  st&tpptng  eempanles.  I  have 
never  been  in  favor  of  subsidies;  I  shall  vote  with  tbe  Sen- 
ator in  that  regard;  and  I  do  not  want  to  remit  tbat  question 
to  the  committee.  I  think,  bowew.  if  the  Senator  would 
direct  his  effort  to  individual  items  he  would  get  some- 
where. Criticisms  of  Congress  never  improve  Congress,  but 
criUcisms  o(  Mr.  A  impcore  Mr.  A;  ciiUcisms  a<  Mr.  B  im4 
prove  Mr.  B.  We  will  never  get  anywhere  and  never  make 
any  advance  by  criticising  Congress  as  a  body.  Such  criti- 
cisms must  be  made  with  the  gun  aimed  at  a  partiailar  per- 
son. We  win  never  achieve  any  economy  simply  by  talking 
about  excessive  expenditures;  it  is  nece.<usary  to  name  the 
items.  Ita  lex  scripta  est — "  To  such  effect  is  the  law  writ- 
ten." Let  the  Senator  direct  his  remarks  to  particular  items. 

If  the  Senator  from  Nevada  will  yield  further  to  me 

Mr.  ODDIE.    I  yield. 

Mr.  ASHURST.   I  do  not  want  to  interrupt  thrtnread  of 

Mr.  ODDIE.  I  am  glad  to  yield  to  the  Senator. 
Mr.  ASHURST.  But  I  am  really  concerned  about  th 
iiuestion,  and  I  hwe  thls-hfll  wiU  not  be  remitted  to  the 
committee.  I  fear,  if  it  shaH  be,  that  the  parcels  post  and 
the  rural  free  delivery  will  be  the  items  that  will  bear  the 
brunt  of  the  reductions,  and  especiaHy  the  appropriation  for 
the  rural  free  delivery  is  the  one  item  that  ought  not  to  be 
reduced  at  this  time.  -  v 

I  repeat,  if  the  Senator  wiU  permit  me — and  he  Is  doing  a 
great  service  In  the  stand  he  Is  taking— whatever  we  may 
have  done  for  the  farmer  or  tried  to  do  for  the  tanner  is 
past  history.  I  contend  that  we  have  done  but  tery  little 
for  the  farmer  except  possibly  to  lend  him  money,  and  I 
doubt  very  much  If  a  man  was  ever  helped  by  lending  him 
money.  With  the  exception  of  good  roads,  the  one  thtng  In 
25  years  that  has  brought  the  fanner  into  communication 
with  the  outside  world,  thftt  has  made  his  Hf  e  freer,  easier,  and 
better,  If  such  could  be.  Is  the  rural  free  deHvery;  and  it 
would  be  a  most  reactionary  step  at  this  time  or  at-Any- 
time  to  reduce  the  aniropriations  neceasary  for  carrying  on 
the  rtna,  free  delivor.  the  one  thing  that  tarings  the  farmer 
into  touch  with  his  Government. 

The  ordinary  cHieen,  Mr.  President,  the  farmer;  asks  end 
expects  but  little  from  his  Government  Be  may  to  to  the 
post  office  and  may  serve  on  Juries,  but  thoee  are  nbout  the 
only  real  contacts  he  has  with  his  Government  Thexuralfree 
deUvwy  brings  him.  isolated  on  his  farm  or  on  hit  leneh  m 
he  is,  into  direct  communication  with  his  Oovenamsnt  or  tu 
agencies.  I  tidnk  the  Senator  from  Nevada  is  doing  a  splen- 
did work  In  resisttng  any  attempt  looUnc  towards  father 
loduetion  of  the  faofllties  of  the  Foot  OOee  Depaftmsnt 

Ut.  XXXDJM,  Mr.  Prseldent  in  line  with  the  titieitinn 
or  the  senator  fvom  AilMna.  the  dwtatMnt  hM  rtidid  that 
a  reduction  of  10  per  cent  wtt  mean  noi  only  the  ettmlnn* 
tk>n  and  oonsolklattfm  ol  turn  thonenndi  of  taral  free 
delivery  loutee  but  the  cuttins  of  the  aerrtot  from  datty  tm 
poedhlT  tw»  or  three  timei  a  week.  The  f^nnen  vfli  be 
heard  from  if  such  a  thing  as  Uiat  shaft  be  done. 

Mr.  President  X  eddreee  JMeelf  fin*  to  the 
Department  approprlntion  Ml: 

TiM  MBOwnt  ef  , 
ury  DeoMtment  tor  the 
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7I8J00.  matag  tt  from  th«  estimated  flgure  of  MH.TTIJOO  to 
$43«.480J00;  tb«  sum  (tf  $^.13S.878.  estimated  as  a  new  item  In 
1933,  repreaenta  tlie  rcttrementa  of  principal  of  debt  from  cash 
repayments  of  principal  bj  foreign  governments;  and  $1,000,000 
estimated  In  1933.  with  no  conr«qx>ndlng  figure  In  1933.  for  the 
retirement  of  debt  from  Federal  reserve  bank  fraztehlse  tax  re- 
ceipts. A  comparison  of  the  permanent  appropriations  for  1932 
and  1933  will  be  foiind  at  the  end  of  the  tabulation  In  this  report. 
The  Budget  estimates  for  the  Treastiry  Department  for  the  fiscal 
year  1933  for  regular  annual  appropriations  called  for  an  Increase 
of  »7.313.305  over  the  appropriations  for  similar  pvirposes  for  1932, 
Including  for  the  latter  year  the  amount  carried  In  the  first  defi- 
ciency act.  Eliminating  frcm  the  totals  for  both  years  the  appro- 
priations for  public  buildings  and  the  Supervising  Architect's 
department,  in  which  there  is  necessarily  a  net  Increase  due  to 
the  construcUoo  program — and  further  eliminating  the  item  of 
•a6.000.000  for  tax  refunds  from  the  1933  appropriations  for  which 
there  is  no  corresponding  direct  appropriation  for  1933 — the  re- 
mainder (rf  Treasory  Department  activities  supported  from  regu- 
lar annual  app^T^pT1at^l^>f^^  showed  a  net  decrease  of  approximately 
•&.000.000.  Of  this  latter  sum  approximately  $3,000,000  represented 
Iteoos  of  construction  and  other  purposes  which  do  not  recur  for 
1933.  so  that  the  total  net  reduction  in  Budget  ^itlmates  for  all 
other  itcate  as  presented  to  Congress  was  about  93,000.000. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  ftlichigan? 

Mr.  ODDIE.    I  yield. 

Mr.  VANDENBERG.  Before  the  Senator  leaves  the  ques- 
tion of  the  sinking  fund,  do  I  understand  that  the  blU  now 
contains  a  $500,000,000  item  for  the  1933  contribution  to 
the  sinking  fund? 

Mr.  ODDIE.    The  present  bill  does  not  contain  that  Item. 

Mr.  VANDENBERG.  In  other  words,  it  is  not  contem- 
plated providing  the  annual  contribution  to  the  sinking  fimd 
as  required  by  law  under  the  Budget  as  it  is  now  pending? 

Mr.  ODDIE. '  No;  the  estimates  do  not  contain  that  $500.- 
000.000  Item. 

Mr.  JONES.  Mr.  President.  I  suggest  to  the  Senator  that 
that  item  is  provided  for  by  permanent  legislation;  It  Is 
permanently  provided  for,  and  Congress  does  not  have  to 
provide  for  it  each  year. 

Mr.  ODDIE.  Mr.  President,  the  chairman  of  the  Com- 
mittee on  Appropriations  [Mr.  Joifis]  wrote  the  Secretary 
of  the  Treasury  asking  for  a  statanent  as  to  the  effect  of 
this  proposed  10  per  cent  cut  In  his  answer  the  Secretary 
made  several  very  important  statements  that  the  Senate 
should  hear  before  deciding  in  this  matter  finally.  He  states 
where  the  cuts  can  possibly  be  made  and  where  they  posi- 
tively can  not  be  made.    He  says: 

For  the  purposes  covered  by  Treasury  ^>pro|vlatk>as  In  the 


purpoees 

iU.  heads 


pending  biU.  heads  of  bxareaus  and  olBces  submitted  estlnuktes 
aggregating  $330,411,077.  After  examination  by  the  Budget  and 
Improvement  Cozxunlttee  and  the  Budget  ofllcer,  lt«na  aggregating 
tSl.196.218  were  deducted  before  tbe  eaUmatea  were  sobmltted  to 
the  Bureau  of  the  Budget. 

That  in  Itself  Is  a  very  substantial  reduction  made  by  the 
department  before  the  figures  were  submitted  ta  the  Bureau 
of  the  Budget. 

That  bureau  made  further  reductions  before  submitting  the 
estlmatee  to  the  Oongreea,  and  the  bill  as  passed  by  the  House  is 
In  the  anns^te  amount  ot  •364311,888,  or  966.009,089  less  than 
the  original  estimates  submitted  by  heads  of  bxireaus  and  offices 

Ttimt  shows  •  very  earnest  aikl  effective  attempt  on  the 
part  of  the  bureaa  heads  of  the  Treasury  Department  to 
effect  every  saviog  that  could  possibly  be  made  without  do- 
ing great  injury  «Qd  harm  to  the  Oovemment  finances  and 
the  operatiOD  of  the  Government  itself. 

la  my  letter  of  March  8.  1933.  in  respoiMe  to  yorur  letter  of 
February  S7.  IMS,  wtth  respect  to  the  Treiwury  approprtaUon  biU. 
I  requsstad  *  few  Incressce  In  apprc^trlations  as  passed  by  the 
House  of  Sepieeentatlves. 

TtMMS  aie  ninor  matters  that  have  been  talsen  up  and  dis- 
cussed before  the  committee.   I  will  not  go  into  them  here. 

If  a  further  arbitrary  reduction  of  over  $36,000,000  is  to  be  made. 
Z  am  at  a  loaa  to  point  out  where  (except  for  one  appropriatioa, 
hereinafter  mentioned)  such  a  reduoUon.  or  any  subatantial  part 
of  It.  can  be  made  without  curtailing  and  ssrloudy  hamp«ing 
aeesntlal  afettvttlee  of  the  Government.  The  appropriations  for  the 
Cwftnarw  aad  Internal  Revenue  Servloea  have  already  been  reduced 
to  the  point  where  any  further  reduction  will  Imperil  the  coUec- 
of  the  revenuea.    The  ^vfoivlatloaa  for  the  vartoua  flacal 


offices  are  prlnc^aally  for  personal  servieee,  and  any  farther  reduc- 
tion therein  must  result  In  dismissing  necessary  employees  and 
very  seriously  hampering  the  prompt  and  efficient  performance  of. 
their  duties  by  those  offices. 
A  further  curtailment  of  expenses  of  the  Coast  Guard — 

And  so  on.  He  mentions  the  Public  Health  Service  and 
Coast  Guard,  which  are  6ot  under  discussion  now,  so  I  will 
not  discuss  them  at  this  time.  The  committee  will  consider 
them  at  the  proper  time. 

With  the  publlc-bulldlngs  program  in  full  operation  a  large 
number  of  new  buildings  have  been  completed,  many  of  them  In 
advance  of  the  scheduled  time,  but  these  buildings  can  not  be 
occupied  until  provided  with  furniture  and  other  equipment  and 
the  necessary  personnel  and  supplies  to  operate  them. 

If  in  the  circumstances  an  arbitrary  reduction  of  over  $35  000.- 
000  in  the  amount  of  Treasury  appropriations  is  to  be  made,  there 
remains  for  consideration  only  the  appropriation  fur  sites  and 
construction  of  public  buildings.  The  pending  bill  provides  I^IOS,- 
000,000  for  this  purpose.  In  this  connection,  however,  I  must 
invite  the  attention  of  your  committee  to  the  fact  that  the  House 
of  Representatives  reduced  this  appropriation  item  $12,000,000,  or 
10  per  cent  under  the  amoxmt  Included  in  the  Budget  for  the 
fiscal  year  1933,  and  also  point  out  that  the  effect  of  the  further 
reduction  of  $25,000,000  will  mean  the  deferment  of  at  least  350 
authorized  public-building  projects,  all  of  which  could  be  placed 
under  contract  diirtng  the  fiscal  years  1932  and  1933. 

There  Is  the  crux  of  this  whole  situation.  Mr.  President. 
These  buildings  in  250  cities  of  the  United  States  have  been 
planned.  The  people  in  those  cities  have  looked  forward 
with  pride  to  the  erection  of  those  buildings.  The  working- 
men  who  expect  employment  have  been  looking  forward  to 
substantial  emplosonent  on  them,  so  that  they  could  feed 
their  families  and  help  out  in  this  period  of  distress  and 
unemplojrment.  The  patriotic  pride  of  these  various  cities 
has  had  much  to  do  with  securing  the  appropriations  for 
these  buildings.  The  plans  have  been  made  for  practically 
all  of  them,  and  the  department  is  ready  to  go  ahead  with 
the  contracts  for  construction. 

If  this  cut  is  made,  construction  of  those  250  buildings, 
or  nearly  aU  of  them,  will  have  to  stop  indefinitely,  tm  the 
Secretary  or  the  Treasury  has  announced.  He  has  given 
careful  and  thcrougfa  study  to  this  matter,  and  his  figures 
can  not  be  controverted. 

Mr.  President,  the  Senator  from  California  [Mr.  Johkson] 
has  recently  stated  very  emphatically  the  importance  of 
continuing  this  employment  program.  The  Senator  from 
Arizona  [Mr.  Ashurst]  has  made  a  very  strong  and  effective 
statement  regarding  it.  These  men  and  others  in  the  Sen- 
ate see  the  dangers  at  hand  If  we  stop  this  building  pro- 
gram. We  do  not  want  the  dole  and  hope  It  will  not  be 
necessary.  We  hope  that  our  depression  is  near  the  end. 
It  will  not  be  near  the  end  if  we  pass  this  resolution  and 
other  similar  legislation.  What  we  need  is  more  consuiic- 
tive  optimism. 

I  made  a  statement  on  this  very  question  on  the  floor  of 
the  Senate  on  April  6.  I  went  into  the  problem  of  the 
Treasury  Department  construction  program  and  of  the  Post 
Office  Department  program  and  the  serious  effects  the  pro- 
posed 10  par  cent  cut  would  have  on  them.  I  am  hetiring 
from  that  statement  from  cities  throughout  the  United 
States  that  want  this  building  program  to  continue.  The 
Government  has  given  its  word,  if  word  can  be  given,  that 
these  buildings  will  be  constructed.  The  architects  have 
finished  their  drawings,  and  the  contracts  are  about  to  be 
let.  These  men  who  expect  the  work  are  eagerly  looking:  for 
it.  They  have  had  plenty  of  troubles  in  the  last  ye&r  or 
more  because  of  the  unemployment  problem,  and  this  pro- 
gram promises  them  some  relief.  Many  of  them  are  in 
want.  They  are  looking  forward  ^agerly  to  this  building 
program.    We  can  not  afford  to  stop  it  at  this  point. 

What  we  need  is  to  resume.  This  question  is  largely 
psychological.  This  period  of  depression  has  frightened 
many  people  in  this  country.  I  know  it  will  not  frighten 
the  Senate  when  it  really  studies  the  question  BiJA  under- 
stands it  as  it  should.  I  know  the  Senate  will  have  the 
courage  to  go  through  with  this  building  program  a.n<^ 
resist  this  cut. 

Mr.  President,  it  is  not  alone  the  men  who  will  be  em- 
ployed on  these  250  buildings  who  must  be  considered. 
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Mr.  ASHURST.    Mr.  President ' 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Ifevada  yield  to  the  Senator  from  Arizona? 
Mr.  ODDIE.    I  yield. 

Mr.  ASHURST.  I  think  I  am  creating  an  anticlimax  In 
interrupting  the  Senator,  but  I  crave  his  permission  to  say 
that  I  heartily  agree  with  what  he  says. 

Mr.  President,  a  situation  as  grave  as  the  situation  that 
existed  during  the  war  confronts  us.  Suppose,  forsooth, 
during  the  war  Senators,  like  birds  of  ill  omen,  had  risen 
and  said,  "  We  must  reduce  Government  expenses  10  per 
cent.  There  must  be  no  public  buildings.  We  must  cheese 
pare.  We  must  penny  pinch."  That  would  have  dis- 
heartened and  discouraged  many  good  men. 

The  people  are  depending  upon  us  for  leadership,  light, 
hope,  and  courage.  If  we  sound  a  note  of  pessimism,  it  will 
reflect  Itself  hito  the  uttermost  ends  of  our  country.  We 
should  ccmvince  the  country  that  we  are  not  afraid,  we  are 
not  frightened,  we  know  the  heart  of  the  country  is  soimd, 
its  resources  vast  and  illimitable,  its  piled-up  wealth  greater 
than  the  piled-up  wealth  of  all  the  nations  of  Europe;  and 
yet  we  soimd  a  note  of  pessimisml 

The  Senator  from  Nevada  is  correct  in  his  statement  that 
nothing  would  be  of  more  practical  utility  at  this  time  than 
to  say.  "  Yes,  indeed:  so  far  from  being  frightened,  we  are 
going  to  build  public  buildings  for  the  benefit  of  the  public 
in  every  city  and  town  where  they  are  justified,  and  carry  out 
our  program.   We  will  not  reverse  our  forward  step." 

I  believe  that  when  the  country  learns  that  Congress  is 
frightened,  that  Congress  has  refused  to  proceed  with  Its 
own  program,  and  has  begun  to  negative  good  roads  and 
negative  public  buildings,  it  will  bring  a  note  of  pessimism, 
I  repeat,  where  there  should  be  one  of  optimism. 

Mr.  President.  I  consider  that  we  have  reached  more  or 
less  of  a  crisis  In  the  affairs  of  the  country  in  this  way:  If 
Congress  and  the  Executive  refuse  to  be  leaders,  who  wiH  be? 
We  are 'the  chosen,  paid,  and  sworn  servants  of  the  people. 
We  are  supposed  to  be  upon  the  watchtowers  informing 
them.  If  we  tell  them  that  the  situation  is  fraught  with  so 
much  peril  that  we  can  not  build  public  buildings,  that  we 
can  not  go  ahead  with  our  road  program.  I  can  foresee  that 
the  reaction  will  not  be  at  all  pleasant. 

So  I  again  commend  the  Senator  from  Nevada  In  his 
effort  to  sound  a  note  of  optimism  and  of  hope  and  illumi- 
nation, rather  than  to  adopt  the  atUtude  of  a  croaking  bird 
of  ill  omen  sitting  on  the  fence,  predicting  national  disaster. 
Mr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING   OFFICER.    Does   the    Senator    from 
Nevada  yield  to  the  Senator  from  Utah? 
Mr.  ODDIE.    I  do. 

Mr.  SMOOT.    I  desire  to  make  Just  a  short  statement. 
The  other  day  I  gave  an  Interview  to  the  New  York  Times. 
As  a  result  of  the  interview  I  received  a  letter  from  one  of 
the  companies  of  the  United  States,  in  which  the  writer  says: 

I  note  with  much  Intereet  the  report  In  Sunday's  New  York 
Times  of  what  that  paper  termed  your  address  to  the  public. 
What  you  had  to  say  about  pessimism  appealed  to  me  especially, 
and  particularly  the  example  which  you  set  out  of  a  stock  seUlng 
on  the  Stock  Exchange  for  M  a  share  that  has  many  tlmee  that 
amount  on  hand  over  every  obligation. 

Then  this  company  caUed  my  attention  to  the  fact  that 
they  have  in  cash  and  receivable  assets  at  inventory  cost  or 
market  value,  whichever  is  the  lower,  $13,044,879.52.  and 
current  liabilities  of  only  $003,457.  They  have  only  317,875 
shares  of  stock,  which  is  now  selling  on  the  New  York  Stock 
Exchange  for  $4.50,  though  the  market  value  of  the  stock, 
as  shown  by  their  report,  is  $40.  In  actual  cash  and  in 
goods  the  stock  is  worth  $40,  but  yesterday  it  was  sellinT 
for  $4.50. 

I  call  this  matter  to  the  attention  of  the  Senate  to  show 
Just  where  pessimism  is  leading  the  American  people.  They 
ought  to  know  it;  and  this  \a  only  one  of  hundreds  of  stocks 
Just  exactly  like  it. 

I  desire  to  say  to  the  American  people  now.  If  there  Is 
any  earthly  way  In  which  you  can  hold  your  stock,  hold  it, 
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because  there  Is  more  Intrinsic  value  ba(±  of  all  stocks  ttMU 
is  shown  upon  the  stock  market  to-day. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  trfxn 
Nevada  srleld  to  me? 
Mr.  ODDIE.    I  yield. 

Mr.  FLETCHER.    I  desire  to  ask  the  Senator  from  Utah 
if  that  is  the  result  of  any  bear  raid  or  organised  short 
selling  forcing  these  stocks  down. 
Mr.  SMOOT.   No;  I  do  not  think  tt  is. 
Mr.  FLETCHER.    It  could  hardly  be  called  llquldatkm. 
Mr.  SMOOT.    As  far  as  the  company  are  concerned,  t- 
want  to  say  that  there  is  no  idea  on  tlwir  part  to  withhold 
from  the  public  just  exactly  what  their  statements  are. 
because  they  publish  them.    Anyone  can  see  them;  and  yet 
we  have  gotten  in  such  a  mood  in  the  United  States,  in  tbe 
Government  as  well  as  anywhere  else,  that  the  stock  of  a 
company  that  has  cash,  available  assets,  and  goods  ^  the 
amount  of  $40  a  share  is  selling  for  $4.50. 

Mr.  ODDIE.  Mr.  Pr^ident,  the  statement  Just  made  by 
the  Senator  from  Utah  is  very  apropos  at  this  time.  There 
is  too  much  pessimism  everywhere,  and  we  are  being  thrown 
into  a  panic.  I  hope  by  the  time  the  Senate  studies  the 
problem  that  is  before  us  to-day  pessimism  will  end. 

As  has  been  said  repeatedly,  the  way  to  resume  is  to 
resume.  If  we  take  a  note  of  optimism,  follow  a  path  of 
optimism,  and  defeat  this  measure,  wliich  wiU  stop  the  con- 
struction of  250  public  buildings,  we  will  be  furnishing  em- 
ployment and  keeping  in  emplosrment  tens  of  thousands  of 
American  workingmen.  They  and  their  families  will  benefit. 
If  we  pass  this  resolution,  what  wHl  happen?  Where 
can  those  who  will  be  thrown  out  go  to  find  work?  They 
have  been  planning  on  this  campaign  of  work  on  these 
public  buildings.  They  have  been  looking  forward  to  this 
work,  expecting  it.  feeUng  sure  that  the  Oovemment  would 
go  through  with  the  plan  it  has  outlined  and  not  go  back 
on  the  encouragement  it  has  given  them. 

The  Senate  has  led  many  movements  of  importance  in 
naUonal  affairs.  It  has  taken  the  lead  time  and  again. 
Let  us  take  the  lead  to-day  and  stop  this  attack  on  American 
employment,  American  building,  and  start  the  wheels  turn- 
ing once  more.  The  working  people  of  our  country  need 
help.  We  can  help  them  by  maintaining  the  building  pro- 
gram already  authorized.  It  may  be  a  comparaUvely  smaU 
start,  but  it  will  be  a  beginning. 

If  we  defeat  this  resolution  it  will  mean  that  the  building 
trades  will  be  assured  of  millions  of  dollars  worth  of  cus- 
tomers. Sixty  million  dollars'  worth  of  buildings  wiU  be 
affected  at  least,  and  I  think  much  more  than  that. 

Think  of  the  different  basic  products  which  will  have  to 
be  furnished  for  the  construction  of  these  buildings.  Many 
of  the  Senators  here  represent  States  where  cement,  for  in- 
stance. Lb  manufactured.  Brick  and  buUding  Ule  will  be 
used  in  large  quanUUes.  I  know  of  numbers  of  the  build- 
ings which  are  contemplated  in  this  program  where  the  con- 
tracte  have  practically  been  let  for  the  various  building 
materials.  Think  of  the  thousands  of  men  who  wlU  be 
given  work  in  these  building-material  industries  if  this 
work  is  allowed  to  go  through,  as  we  hope  it  will  be. 

Think  of  the  gravel  which  will  be  used.  Think  of  the 
employment  that  will  be  given  in  furnishing  gravel  for  the 
buildings. 

Then  there  is  lime  and  numerous  other  basic  products. 
I  have  a  list  of  the  SUtes  where  various  of  these  materials 
are  produced,  which  I  wlU  place  in  the  Rscord.  I  ask  per- 
mission that  it  be  inserted  in  the  Rscoui. 

There  being  no  objection,  the  list  was  ordered  to  be 
minted  in  the  Rkcosd,  as  follows: 


Matsbxals  KmmMO  orro  tbk  Ckwewucnow  ov  Ptonui.  BrnLBOfca. 
— —  hamm  aw  Br*™*  Whbo  Thbt  Aaa  Pw}i>ogw 


BASIC  VaUUUC'lB  AWO 

Cement:  AUbama.  California.  Colorado.  ^KanaaaJilaeourUltorir- 
lanjlilehlgau.  Itobraaka,  Hew  York.  Ohio.  Penneylvaala,  Tennea- 
m  Teaas  West  Tftlnla.  aad  Wisconsin.  __, 

BrSTand  bSidSg  tSe:  Practically  every  State  in  the  Union. 
Onrraland  agf^te:  PraetlcaUy  every  SUte  in  the  Ualoa. 


filOft 
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lumtMr:  Produoed  In  the  majority  at  th«  8Ut«i;  mclurtlng 
practically  an  Soxithem  SUtes  and  CallTomla,  Oregon,  WaaHlng- 
ton,  MlnnsMta.  WlacoiMln.  Mtehlgan.  MMint.  New  Harapahlre,  and 
Vtnumt. 

lAxae:  Alabama.  California,  Connecticut.  Kansas.  Iowa,  lildil* 
fan.  Minnesota.  Montana.  Missouri.  New  York,  Oblo.  OUaboana, 
New  Jersey,  Texas,  Virginia,  and  Wyoming. 

UmestoBe:  Alabama.  AxtMomm,  Colorado.  PlorMa.  DUnois,  In- 
dtaaA.  Iowa.  irrT*iT  Ksntoeky.  **>«<"*  i#t#.Htgan,  Minnesota. 
Missouri.  NebraakJi.  Nerada.  N«v  Tork.  Nortb  CaoroUna,  Montana. 
Ohio,  Pennsylvania.  Trnnsssun.  Teocas.  South  Dakota,  Virginia, 
Wyomlztg.  and  New  Jervey. 

Sandstone:  ai^i^T'n.  Ariaima.  OaWomla.  Colorado.  Connectictit. 
Oeofffla.' Idaho,  nilnoia.  IndUna.  Kansas,  Kentucky.  Maryland. 
11— atiTiiiBi  Id.  M*r>**g*'*.  Minnesota,  Missouri.  Montana.  Nebraska. 
Nevada.  New  Tork.  North  Carolina.  Ohio,  Oregon.  Pennsylvania. 
Ttaaa.  mah.  Virginia.  Washmgton.  and  West  Virginia. 

MuMs:  Alabama.  Arkansas.  Caltforala.  Oolorado.  Georgia.  Mary- 
laad.  M— I  ImwilTs.  MkwMrf.  Mwada.  New  York.  Tennessee. 
Ttaaa,  Utah,  and  Vermont. 

Granite:  Calif omla.  Colorado,  Connecticut,  Georgia.  Maine, 
Iftissartmaetf.  Maryland.  MbmesoU.  Missouri.  Montana,  New 
Hampshire.  North  CarolliM.  N^w  Tork.  Pennsylvania.  South  Caro- 
lina. aomUk  Dakota.  Tsonsssee.  Texas,  Utah,  Virginia.  Washington. 
and  Wisconsin. 

Terra  cotta  (ornamental) :  California.  Colorado.  Georgia,  minols. 
Mlssoorl,  New  Tork.  New  Jenej,  Pennsylvania,  and  Washington. 

Ikon.  stMl.  aad  metal  prodaeto:  Principally  from  mlQs  in  Ala^ 
bama.  Oaltfamia.  Cotarado.  OomMcUeut.  Arkansas,  Illinois.  Mis- 
souri. New  Tork.  and  Penn^Ivania.  (Affects  operation  of  mines 
and  furnaces  In  a  large  number  of  other  States.) 

Slate:  New  Terk.  Pennsylvania.  Maine,  Vermont,  and  Virginia. 

Olma:  Caliramia.  Illinois.  Ttwtlana.  Missouri.  New  Tork.  Ohio. 
PoMosylvania.  Tenasasae.  and  West  Virginia. 

Paints  and  painting  materials:  Califorhla.  Colorado,  niinoisv 
Kentucky.  Louisiana.  Georgia.  Massachusetts,  Michigan,  Minne- 
sota. Mlssniirt.  Nebraska.  New  York.  New  Jersey.  Ohio,  Pennsyl- 
vania. Rhoda  IstaBd.  OorumeClcut.  Tteas.  Washington,  and  Wls- 
ooBsla.  (ASecta  lead  mlnea  in  Missouri.  Oklahoma.  Wyoming. 
Illinois,  and  Idaho.) 

Ka/Mag  (oompoettlon)  and  waterproofing  mater  late:  Alabama, 
OtUtonOm,  Coonsctlsat.  Tndiana.  miaols.  Missouri.  New  Jersey. 
Ntow  TorjK.  Minnesota.  Ohio.  Pennsylvania,  and  West  Virginia. 

Mr.  OODIE.  I  referred  to  lime.  That,  for  Lostanoe,  Is 
produced  in  the  States  of  Alabama,  California,  ConnecUcut, 
Ipmaaa,  Iowa,  Ifidiigan.  IflmMsota,  Montaoa,  Missouri, 
N^  Tork,  Obia,  OkMxoaoL,  Nerada,  Texas,  Vtrginia,  and 
Wyoming. 

'■niis  list  shows  the  States  where  limestone  is  produced, 
and  the  same  as  to  sandstone.  Marble  is  produced  in  a 
number  of  States  of  the  Union,  llien  there  are  granite, 
terra  colta,  iron  and  steel,  and  other  metid  products.  Think 
of  the  amount  of  these  materials  which  will  go  teto  these 
buildings.  Erery/Iine  of  Industry  wH]  benefit.  Tbe  coal 
and  oil  industry,  the  iron-minfaog  industry,  the  steel-pro- 
ducing industry,  the  steel-fabrlcatlng  intastiy.  win  benefit, 
and  so  on  down  the  line.  Think  of  the  States  where  slate  is 
produced,  whi^  is  used  tn  these  bntldlngs.  Then  there 
are  glass,  paints  and  painting  materials,  roofing,  and  tte 
metals.  Think  of  the  thoroiands  of  men  employed  in  these 
various  industries.  ' 


frwaa 


Mr.  TTDmaa.    Mr, 

The  PRBSEDmO    OFFICER.    Does   the    Senator 
Nevada  yield  to  the  Senator  from  Maryland? 

Mr.  ODDIE.    I  yidd. 

Mr.  TYDINOS.  I  apptecJate  Tery  raoch  what  the  Sena- 
te^ i^  sajTtng,  and  I  know  that  what  I  am  about  to  say  is  not 
in  conflict  with  what  he  has  already  saM. 

tt  strikes  me  that  at  a  time  when  there  is  a  tax  bill  pend- 
ing before  Congress  to  tax  the  American  people  further 
$1,350,000,000  azumaBy,  when  we  eoold  raise  at  least  half 
of  that  amoont  by  a  stanple  tax  on  bottled  beer  at  the  rate 
of  S  cents  a  pint,  and  put  300,000  men  to  work,  use  200,000 
freight  cars  and  several  hundred  locomotives  annually,  fur- 
nidi  a  market  for  S.OiO.OOO  tons  of  coal,  fumisb  a  market 
for  64,000.000  pounds  of  susar,  and  for  38.000.000  bushels 
of  gsaln:  and  we  sttbcre  and  appropriate  Booncy  to  extforce 
prohibition  whcB,  with  ttils  airaple  expedient,  we  coold  do 
away  wijLh  thialntt  barden  of  tsTattwi  and  furnish  employ- 
aeni  tm  ao  many.  Mid  mariDets  for  so  much  of  our  com- 
iiiuOHIsi  wbkik  an  nonr  stagnate;  It  dsaa  seem  to  me  that 
we  deserve  the  criticism  of  many  people  who  lodk  upon  us 
as  a  body  irtiidx  can  not  rise  to  the  occawtun  LMax^esta- 
tions  of  applause  in  the  galleries.] 


The  PRE8IDINO  OFFICER.  The  occupants  of  the  gid- 
leries  must  abide  by  the  rules  of  the  Senate. 

Mr.  BROOKHART.  Mr.  Presidoit.  the  applause  came 
from  a  couple  of  wets  up  in  the  galleries.  Let  tbcm  make 
a  little  noise.    Another  bubbie  has  burst. 

The  Director  of  Prohibition  has  Just  reported  that  the 
receipts  from  the  operation  of  the  Prohibition  Department 
are  greater  than  the  expenses.  That  is  about  the  aoiy  de- 
partmrat  of  our  Qovenunent,  I  suppose,  that  Is  inrofttabie 
in  these  times. 

Mr.  ODDIE.  Mr.  President,  this  question  of  tlie  revmnes 
ol  our  Government,  of  course,  is  paramount.  The  receipts 
hare  dix^Tped  to  an  enormous  extent;  we  want  to  stop  that 
right  here.  We  want  to  put  an  end  to  this  depression  if  we 
can.  We  may  contribute  in  a  small  way  by  this  action  of 
ours  to-day  <me  way  or  the  other. 

What  will  bring  back  the  receipts  of  our  Gorerament? 
Start  the  wheels  of  industry  by  giring  emidoyment  to  men 
who  are  out  of  work,  so  that  they  can  iKiy  goods  in  the 
stores,  lliis  will  result  in  increasing  the  purchasing  power 
of  our  people  again.  This  will  help  the  farmo-;  will  put 
money  in  the  farmer's  pocket.  The  farmer  will  then  turn 
right  around  and  buy  goods  in  the  stores,  and  industry  gen<' 
^-ally  will  start  to  gain.  In  this  way  revenues  wUl  stcurt 
again  to  flow  into  our  Treasury. 

Mr.  President,  we  can  not  do  It  by  one  hercric  effort;  we 
can  not  end  this  depression  all  at  once,  but  we  have  an 
obligation  to  do  our  best,  and  by  exempting  the  building 
IH^gram  from  this  10  per  c«it  cut  we  will  be  going  a  long 
way  toward  starting  the  wheels  of  industry  and  bringing 
back  normal  times. 

I  would  like  to  discuss  the  building  program  further.  The 
statement  I  received  from  the  Secretary  of  the  Treasury, 
who  has  studied  this  matter  carefully,  says  that  250  Federal 
buildings  will  have  to  be  indefinitely  postponed  if  this  10 
per  cent  cut  is  made.  He  can  not  put  the  cut  anywhere 
else  in  the  Treasury  Department  without  seriously  crippling 
the  department  itself  and  crippling  our  Qovernment.  It 
will  deprive  us  of  the  means  of  collecting  the  necessary  rev- 
enues. We  have  oily  one  course  open  to  us  to-day.  to  stop 
the  building  program  or  defeat  this  resolution,  which  pro- 
vides for  a  10  per  cent  cut  in  the  Treasury  Department 
api»-oprlatioQs. 

Mr.  President.  I  have  stated  numbers  of  times,  and  I  want 
to  state  again,  that  the  way  to  stop  this  depression  is  to 
stop  it,  to  start  the  wheels  going  again,  and  end  this  cursed 
pessimism  and  fear  that  have  crept  all  over  the  country. 

We  must  do  what  we  can  to  put  men  to  work  here,  there, 
and  everywhere.  The  250  cities  in  this  list  which  will  be 
benefited  are  seriously  affected.  The  wheels  of  industry 
will  start  once  more  if  this  resolution  is  defeated. 

I  would  like  to  read  the  list  of  these  cities  which  win  be 
affected,  but  have  not  time  now.  I  have  the  list  here.  I 
included  in  the  list  a  statement  that  I  made  on  the  floor  of 
the  Senate  on  April  6,  showing  the  Ust  of  completed  build- 
ings and  a  list  of  those  which  are  under  construction  to-day. 
lliis  list  of  250  buildings,  which  are  to  be  found  in  cities  in 
practically  every  State  of  the  Union,  is  well  w(»thy  of  con- 
sideration. 

Do  we,  as  representatives  from  our  States,  want  to  cripple 
industry  in  our  various  States?  I  think  that  when  the 
Members  of  the  Senate  study  this  list  they  will  see  that  it 
can  not  be  done  if  they  are  to  do  their  duty  here. 

Wise  economy  is  necessary,  cutting  expenses  is  necessary 
where  it  does  not  work  injury,  but  starting  the  money  flow- 
ing back  into  the  channels  of  trade  again  is  more  necessary. 

ISi.  caFSLASH.  Mr.  President,  I  hope  the  Senator  will 
have  that  Ust  inserted  tn  his  speech  at  this  point,  so  that 
we  may  be  able  to  read  it. 

Mr.  onPTK  I  ask  permission  to  place  this  list  in  the 
Rboou). 

Mr.  JONES.  I  understood  it  had  been  placed  tn  ttie 
Rbcobo. 

Mr.  OCa^IE.    It  was  printed  in  the  RxcoRii  on  the  6th  of 
April. 
Mr.  JONES.    That  is  what  I  thought 
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The  PRESIDINQ  OFFICER.    Is  there  objection? 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

tut  of  authorized  jmblic-lmtlding  projects  not  yet  placed  under 
contract  but  for  which  draisings  either  have  been  completed  or 
are  in  process  of  completion  as  of  March  24.  1932 
Ai^h>m^ :  Limit  of  cost 

^^thens too.  000 

Auburn W.  000 


Illinois — Continued. 
Lake  Forest- 
Lawrencevllle , 

Morris 

Oak  Park* — 


RocUord  4 

Waukegao; 

Wbeaton.1 — — - — — — 


Limit  of  < 
S180.000 

100.000 
116.000 
600,000 
100.000 
7S6.000 
8S8.  000 
140.000 


i 


Total... -       *•  •".  000 


Total 


180,000 


Douglas,  border  station nannoo 

Phoenix 1. 080.  000 

Yuma i ^*o.  ooo 


Total 


Arkansas: 

Blytheville . 
Jonesboro-. 
Pine  Bluff. 


Total 

California: 

Alameda 

.  Beverly  HiUs  __. — 

Calexico.  border  station — 

El  Centro 

Glendale 

Marysville 

Merced i 

Modesto «- — 

Monterey 

Napa 

OrovlUe 

Palo  Alto 

Petaluma 

PortervlUe 

Redlands 


1.8Sfi.000 

95.000 

110,000 

65.000 

2G0.000 


Indiana: 

Aubiim — 

French   Lick — — .— — 

HagerstowB 

Plymouth 

Salem - — — 

Terre  Haute _ — 

Vlncennes 

Winchester 


115.000 
86.000 
80.000 
80.000 
80.000 
600.000 
145.000 
06.000 


Total-..: 


1.280.000 


75.000 
300.000 

73.000 
140.000 
455.000 
150.  000 
130.000 
195,000 
180.000 
140.  000 
145.000 
210.  000 
165.000 
150,000 

170, 000 

San  Die&o  —  775,000 

San  PranciKV.'Pfedena'offlti'buliding .: ^S^^S^S 

750, 000 


Iowa: 

Council  BluSs- 

Des  Moines 

Dubuque 

Sioux  City 

Spencer 


_ ..4- ..— 


Total.., -t— 


Kansas: 

Holton 

Manhattan 


Total.. 


leo.ooo 

776.000 

675.000 

1.  025.  000 

106.000 

2. 740. 000 


85.000 
T7.000 

162.000 


San  Francisco.  i>oat  office,  etc 

Can     Jose  ___._  —  —  —  —  —  —  —  —  —■ 

San  Ysldro.  border  station 

Tecate.  border  station 

VaUeJo. 

Ventura 

Vlsalia 


455,000 
105. 000 
59,500 
185,000 
200.000 
160.000 


Kentucky: 

Ashland — — 

.  Lexington 

Louisville,  marine  hoq)ital 


200,000 
760,000 
460.000 


Total 8. 457.  500 


50.000 


Colorado:  Greeley _, 

Connecticut:  i  ono  ooo 

Bridgeport ^  JJJ.  000 

New  London *f?'  ^ 

Putnam ^^^'^Q" 

Total  _-...- ._V786^ 


Louisiana: 

Alexandria 

Baton  Rouge- 
Monroe 


S50.000 
465.000 
390.000 


Total ^•^OS'OOO 


Delaware : 

Dover ZTZl'" 

Reedy  Island  quarantine  station. 


100.000 
14.500 


Total- 


114.600 


Florida: 

Bradenton ~ 

Clearwater — — — 

Daytona  Beach 

Fort  Lauderdale — 

Port  Myers 

Jacksonville,   courthou'^e — 

Miami,  quarantine  station 

Palm  Beach 

Sarasota — — — — 


155,000 
150.000 
285,000 
175.000 
210,000 
2.000,000 
65,000 
200.000 
175.000 


Maine: 

Port  Fairfield,  border  station 

Houlton.  border  station 

Limestone 

Orono 

Portland,  post  office 

Presque  Isle 

Total*. - >.»**«>0 

BSSimore.  appraisers'  stores J'SSS'S^ 

Baltimore,  marine  hospital -—       *'V^X«« 

Crlsfleld 


63.000 

65,000 

SI.  600 

80,000 

850.000 

105.000 

100.000 


105.000 


Total- 


Total- 


8. 416. 000 


Georgia: 

Columbus 

Macon --- 

Savannah,  marine  hospital. 
Thonutston 


Total  — 
Idaho:  Weiser. 


410.000 

395.000 

18,000 

05.000 


Massachusetts: 

Brockton. 

>     Cambridge 

Easthampton.. 

Gloucester 

Lynn 

Norwood 

Province  town. 

Qulncy 

Rockland 

Salem ... 

Waltham- 

WlUiamstown. 


-ip 


Total. 


018,000 
110,000 


Illinois:  .   .f^  QQQ 

Chicago,  appraleers'  stores rio'ooo 

Chicago,   marine  hospital iJs  OOO 

Bast  Moline — ^^'  qqq 

HlUsboro —^ 185.000 

JoUet —  *     • 


Michigan: 

Alma V"". 

Detroit.  Inunlgratlon  Service- 
Iron  Mountain — - 

Jackson 

Lansing 

Lapeer—. 

Marshal 

Port   Hurpn 

South  Haven 


Total.. 


2. 726. 000 

345.000 
755.000 
100,000 
350,000 
700.000 
130.000 
105.000 
340.000 
115,000 
860.000 
220.000 
06.000 

8^616.000 

116.000 
116,000 
170.000 
615.000 
850.000 
100.000 
130.000 
116.000 
116.000 

2.226.000 
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Umlt  of  eoa€  t  New  York — Contlpqed. 

•75.000  1  Niagara  Palls 


PftQi. 

H«y»i"* 

Maakato 

MmneapoUs. 
Morthfleld... 
Flpcatone 

BodMStCT-.- 
8t.    FMil 

Ttatel 


Cohimbla. 
Bstuesburs.. 

Jackson 

liefKUan. 

WUifona 


ToUl-. 


If0.«00  I 
86.000   I 
300.030 
4.150,000 

lai.ooo 
90;  000 

300.000 
3.  700. 000 

8,  035.  000 


-70.000 
245.000 
655.000 
666.000 
76,000 

1.770.000 


Jcffcnoa 
8t.  Loula. 
Trtaton  _ 


City 

courthovise 3 


450.000 
825.000 
100.000 


Total 


Bllllnga -- — 

Roosvllle.  border  station 

Sweetgraaa.  border  station  .. 


Total 

David   City _- 

Oiratlta  ___-._——•— 
Kdney 


Total. 


Iferada: 

Slko 

By 

Laa  Vegaa. 
Baoo 


4.376.000 


240,000 
09.000 
01.000 

360.000 


75.000 

740.000 

80.000 

895.000 


140  000 

95.000 
320.000 
665.000 


Total '. 

N«w  Hampahlre: 

LtUHtoQ 


i.iao.ooo 


285.  ooa 

450.000 


Btoomfleld 

Freehold 

Jeney  City 

Newark 

Paterson ......... 

PhiUlpsturg... 


715.000 


Prtaceton- .. 

Samemile 

Union  City 

West  New  York 


835.000 
135.000 
455,000 
,150,000 
800,000 
155.000 
95.000 
135.000 
375.000 
375.000 


Total . •.  010. 000 


Mexico: 

Gallup . 

Stiver  City 

Total 

New  Tcrk: 

Albany 

Blaghamton 

CatakUl _ - 

Cbateaugay.  border  ctatlon.. 
DansviUa. 

Kkdloott : 

Pluibknff — 

Port  CoTlpgtop.  horder  station 

Preeport 


Herkimer .- 

Jamaica ..^. ..—_... .— — — — — 

Malone •• — - 

Mooera.  border  station . 

New  York  City— 

Courthouses 10, 700.  000 

Marine  hospital ,    3.800.000 

Post-oOoe  annex -      8.  500,  000 


135.000 
115,  000 

340.000 

3.335.000 
625.000 
110.000 

59,100 
143.000 
200.000 
700.000 

56.000 
215.000 
180.000 
815.  000 
130,000 
675.000 

80.000 
176.000 

60.300 


Norwich-. 

Nyack 

Patchogue 

Port  Cliester 

Rochester 

Rouses  Point,  border  station. 

Schenectady . 

Seneca  Falla 


April  14 


Lkaaliof  cost 

(200.000 
130,000 
150.000 
300.000 
920.000 
.  1.  700.  000 
153,000 
870, 000 
115.000 


Total— S3,  247,  400 


North  Carolina: 

Charlotte 

Durham--.- 

High  Point 

Mount  Airy 

Rockingham : 

Wadesboro 


525.000 
550.000 
400,000 
14&.000 
130.000 
90,000 


Total 1.  WO.  000 


North  Dakota:  Carrlngton. 


00.600 


Ohio: 

Barberton. 

Bucyrus--.. 

Canton ; 

Clndnnatt.  public  parks  building 

Cleveland. . 

Columbus 

Delphos . 

Dover . 

Fostorla 

Gallon 

Mount  Vernon -. 

Oberlin - 

Painesville 

Ravenna-. -- 

Shelby 

Urbai^a - 


178.000 

140.000 

725.000 

3,000.000 

6.  275.  000 

a.  275,  000 

98.000 

110.000 

160.000 

140. 000 

135.000 

105,000 

180.000 

145.000 

105.000 

130.000 


Total--. 12. 898, 000 


Oklahoma: 

Ada U.. 

Duncan 

Miami-.-*- 
Ponca  City. 
Stillwater.. 


250,000 
125,000 
235.000 
250.000 
135.000 


Total 

Oregon: 

.  Marshfleld 

Oregon  City 

St.  Johns 


095,000 


140,000 

115,000 

60.000 


,    Total 

Pennsylvania : 
Ambrldge.. 
Belief  onte- 
Bloomsbxxrg.. 

Bryn  Mawr 

Chester , 

Coatesville 

SlwoodClty 

Jeannette 

Lansdale 

Lewlsburg - 

'  McKeespcHrt 

Milton—, 

Nantlcoke — 

Newcastle ; 

New  Kensington — — — .-— 

Norrlstown 

Philadelphia,  customhouse  and  i4>{>ralscrs'  stores. 
Stroud.sburg 

Wllkes-B*rre ...I... ......._..... 

Williamsport 1 


315.000 


145.000 
125.000 
140.  000 
175,000 
515.  000 
165.000 
135.000 
175.000 
130,000 
155.000 
120.000 
355.000 

90,000 
110.000 

70.000 
525.009 
886.000 
490.000 
.  200,  000 
130.000 
145.000 
895. 000 
240.000 


Total-... 8.  905.  000 


Rhode  Island:  East  Greenwich. 
South  Cw3lina:  Cheraw 


95,000 
75.000 


South  Dakota: 
Hot  Springs. 
Watertown 


90.000 
130,000 


Total- ..». 


810,  000 
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Tennessee:  "r?*\^*!2!S^ 

Chattanooga 91, 435,  ooo 

Cleveland „?0  0^0 

Jackson. 350. 000 

KnoxvUle L  675. 000 

Memphis,  marine  ho^ltal :Zr'2x2 

NashTine 1.565,000 

Total 6,  190.  000 


Texas: 

Beaumont . — 

Big  Spring 

Breckenridge ^ 

Cisco '. 

Fort  Worth,  courthouse. 

Harllngen 

Jacksonville 

i»  Allen 

Pampa 

Plalnvlew 

San  Angelo 

Stephen  vllltt 

Tyler — .. , 


680.000 
165.000 
140.000 
130.000 
1,315.000 
170.000 
135.000 
180.000 
136.000 
152.000 
300.000 
90,000 
300.000 


Wadilngton: 

Chehalls  ......... 

Longvlew 

OrovUle.  border  station.. 


X«Uiitt  of  oovt 

•160.600 

310. 000 

56.000 


418. 500 


Total 8-  ''M,  000 


Utah: 

Btngham  Cany<m — * 

Cedar  City 

Ogden.  Federal  stores  building 

Tooele — 


75,000 
150.  000 
300.000 

75,000 


West  Virginia: 

Beckley 

Huntington— 

Princeton 

Weston 

Total 

Wisconsin: 
Kenosha- 
Sheboygan * 

Two  Rivers 

Wausau — ..~. — . 

Total. 


145,000 
890.000 
180,000 

150.000 


J 


815.000 

800.000 
^86.000 
130.000 
880.000 


1. 005. 000 


Wyoming : 

Cheyenne,  Federal  oAoe  building. 
Newcastle 

Torrlngton.. 


800.000 
60,000 
90.000 


Total — ...«.-^— ~- 


850,000 


Total- 


600.000 


Vermont: 

Alburg.  border  station-- 

Beecher  Palls,  border  station 

Canaan,  border  station 

Hlghgate  Springs,  border  stotton.. 

Middlebury 

Norton  Mills,  border  station 

Rlchford.  border  sUUon 

Springfield 

West  Berkshire,  border  station 

White  River  Junction 


56.000 
56.000 
56.000 
60,000 
90,000 
56.000 
59.000 

135.000 
59.500 

125.000 


District  Of  OolumbU:  .  _^-  _^ 

Central  heatir»g  plant MIS' 522 

Coast  Guard  BuUdlng '•''""•  252 

Department  of  State  Building 8,000.000 

Total 11. 749. 000 


Hawaii:  Honolulu.  Inunlgration  Senrioe. 


415.000 


Total. 


753,  500 


Virginia: 

Bristol 

Cape  Chades 

Culpeper 

DanvUle 

Lynchburg 

Norfolk,  marine  hospital- 
Norfolk,  poet  <rflloe 


310,000 

77.500 

80,000 

500,000 

848.000 

800.000 

1. 925,  000 


Total-. 


4.440.500 


IMtfpnfiebcvmpUm  nd  •ndtr  nwtrad  in  wkitle  or  hi 


Grand  total- . 1 "2, 136, 400 

TaKASOBT  DaraaTKBMV.     . 

Washington.  AprU  6.  1932. 

Hon.  Tasksm  L.  Osdik. 

United  States  Senate.  

Mt   Deab   SEifATOK   Oduie:  Attached   please  find   statement   re- 
quested by  you,  showing,  by  States,  the  different  projects  under  , 
the   public-building    program    which    were    completed    or    under 
contract,  in  whole  or  In  part,  as  of  Blarch  24.  1933. 

The  date  of  March  34,  1932.  Is  used  to  conform  to  a  previous 
statement  submitted  by  the  Secretary  of  the  Treasury  to  the 
chairman  of  the  Senate  Appropriations  Committee,  wkereln  was 
listed  all  the  projects  tmder  the  public-buUdlng  program  which 
were  on  the  market,  in  the  speclfloation  stage,  or  in  the  drawing 
stage,  as  ot  that  date. 

The  amounts  set  <9poelte  the  projects  on  both  the  statement 
submitted  by  the  Secretary  of  the  Treasury  and  the  inclosed  state- 
ment represent  the  total  authorised  llmlU  of  cost  for  the  projects 
and  Include  expenditures  for  land. 

I  trust  this  infonnation  Is  what  you  desire. 

very  truly  yours.  ^^^  ^    ^^ 

AuUtant  StcretVTf. 

m  psIHi  Isflitiiy  »wrs*  •» ¥ M9r<k  14.  m* 


Stats 


Total. 


Completed  pcoieet 


Birminchaia... 

Sheffield 

Union  Sprinci. 


Limit  of  cost 


(■m,  ooa  00 
u,  ooa  00 
aaooaoo 


Uadv  ooQtxaet 


Total. 
Aikaaass... 


Total. 
C^kraia.. 


Tetid. 


aiobe 

Preaoott... 
Tucson 


Conway 

El  Dormdo.. 
Pr«»cotl 


570.  ooa  00 


165.  ooa  00 
ns^ooaoo 
64a  ooa  00 


940,  ooa  00 


saooaoo 

«2s,ooaoo 

aaooaoo 


AttMrtviDa 

Attalb 

OreenvtUe 

Mobile,  marine  hospital — 

Mont«omflry 

SjrIscaufS 


Ua>it«r4 


fTtLOOOiOS 

70,ooaw 
7K,ooan 

4Mt0S0.<» 

i.ot<^«oa« 

7^000.•i 


San  Lois,  bolder  sUtton. 


578,  ooa  00 


RedBlofl 


06.2OaOb 


«S,«L00 


Briokky 

ForreBt  City 

Uttle  Rock 

North  Ltttls  Bock 

Stuttfut 

Toxsruaa 


.i... 


1, 785,  OOP  W 

cusoaos 


a«,»ean 

ac^onTw 
ft.\ooaM 

1.435^  ooa  •» 
uaooo  00 

B^  ooa  00 
Tvaooaoi 


Berkeley 

Long  Beach 

Oakland. 


Pomona. — .—-„...—.«.— 

Sacramento >- 

San  Bernardino ~ -— 

San  Frandsoo,  nurlm  hospital — 

Santa  Aaa 

Stockton. -•-----.-------- --•----* 


■4- 


xamoooioo 


.    I«,00&00 

7tt.ooaoo 
1. 510.  ooa  00 

175.  ooa  00 

1. 800.  ooa  00 
•95.  ooa  00 

1,640.  ooa  00 

245.  ooa  00 
005,  ooa  00 


6.M5.oaa« 
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SUM 


C«Bi{>ia(ed  pr^Mt 


Colaad*.^. 


TttaL 


Tflri.. 


D<iawar».. 


TMdL. 


Denver  CictomhouiW- 
Donaso 


Biilted 


Limit  of  cost 


$1,2»5.«M.00 


Uoilar  ooatnot 


BonldfT 

Canon  City.. 
MontaVteU. 

'Montrose 

Stariiac 


1,385, OOa  00 


Marianna 


CurtoD. 


Idsbo. 


T«taL 


H^y^ _^. 

Coear  d'Aleao. 

Namp*. 
Saodpoint 


TMiL 


PatsTia. — 

Bloomtnctoo 

Cliieaso,  nMiiiM  hospJUL. 

..-.«*o 

MatiopaUi 

Mo«nt  Canwit  ,,.- , 

Ottawa , 

Paxtoo ^ 

P«kln — - 

SprioKflcld -~— 


AlMtefSOB.  .  ••< 

D«catur. 

East  Chicaco. 
Ham  mood 


TotaL 


FairfMd 


TolaL. 


TateL 


jL 


Dod|aCit7- 
JaaotiOQ  City. 


te,4«uu0 

ittioeaoo 


»5.4 


BbaitrviD* — 


.CO 


D«cby 

Hartford 

Manchester 

New  Britain 

Waterbory 


60,000.00 

«aL«»-00 

11COOO.0O 

ua  000.00 


7^ooaoo  _ 


u.ooaoo 


SS.00QLOO 


Ownsetown . — ••--•. 

JackaonTHhj  P.  P.  B 

K«v  W«st,  maria*  haapital. 
Key  West,  post  ofBos 


Lake  City. — 


Limit  of  oast 


(140,0801  OO 
120,000.00 

ia),7saoo 

141, 79a  00 

OB.ooaoo 


747,50a00 


135.000100 
2,000,000.00 

i;i6,ooooo 
2so.ooaoo 

STO.OOOiOO 


a.on.000.00 


78,00Ql00 
57S.00Ql0O 

2s,ooaioo 
u&,ooaoo 

80,000100 
125.0QOLOO 

2,Qm,0Qaoo 


s,4iaooaoo 


Athci  h  US- . 

Atlanta 

Eatonton.. 
Fort  Valley. 

Madiaon 

Monroe 

Rowrttte  ... 

fiavaanab — 
Tbomaoo — 

Toeeoa. 

Waynesboro. 
Wast  Point. 


ioo,ooaoo 

2.075,00a  00 

saoooioo 
8&,ieeL0o 
ss,ooaoo 
eo.ooaoo 

TBI  000. 00 
701 000. 00 

waooaoo 
Taixiaoo 

OS.  000. 00 

«aooo.oo 

•B.OQ0LOO 


440,000.00 

vaooooo 
iM^ooaoo 

MX  000.00 


C^dvelL 


PpcateUo 


4.8SS,0Q0lOO 


ito^ooaoo 
2aaooo.oo 


oaooaoo _ . 


00,000.00 
33S,0(iaOO 

ns.ooaoo 

»e,oea4» 

«X  000.00 

100,00a  00 
7s,ooaoo 
o^ooaoo 

6QLQ0O.0O 

ssaooaoo 


Xtflo^ooaioo 


iflCLOoaoo 

8^000.00 
U^OOOlOO 
156,000.00 

UGcooaoo 


Aurora. ......... 

Cartwndale 

OarliDTilie. .  .*..•..•• 

CarroUton 

Cbi«»co,  post  offica- 

Cicero 

Free  port 

Harvey 

Hama.  ............ 

HishlMKl 

MaywooO 

Mendota 

Spring  Valley 

Woodstock 


sm^oqoloo 


395,ooaoo 

125,00a  00 

»,ooaoo 

S5.000.00 

ie6,ooaoo 
275.ooaoo 
ioo.ooaoo 

70,000.00 
90^000.00 

Maioot.00 
Titoeoioo 
eaooaoo 

10.000.00 


CoBnefsvllle 

EvaoBviUe,  marine 

Fort  Wayne 

Greenfield 

QraensbuTK. , ...  ....► 

Kokomo ..»» 

La  Fayette 

Lebanon . 

Linton.. 

Mount  Vernon 

Mmcie 

Nobles  v1  lie 

South  Bend ... 

■Warsaw 

Whiting. 


eoaooaoo ; 


iiaooaoo 

UfbOOOiW 


ooaooaoo 


14a  000. 00 
loaooo.oo 
laaooo.oo 


j^}^i^ 

Ce<lar  Rapids. 

Davenport 

Iowa  City 

Mareii(o 

Mason  City.„ 


Pittsburg. 
Topeka... 
Wiebiu... 


7a  000. 00 

uaooaoo 

i.i5aooaoo 

100,00a  00 

86,00a  00 

176,Q0a00 

875, 00a  00 

90,000.00 

taooaoo 

75,000.00 

180. 00a  00 

80, 00a  00 

1.10a  00a  00 

06. 00a  00 

laaooaoo 


a,  806. 00a  00 


7lv«IO.0O 
725,000.00 
«tf,O0iLOO 

itaooaoo 

65. 00a  00 

S8s,ooaoo 
aii,«oaoo 


^IW^OOQlOO 


86.000.00 
1,065,000.00 

i.»aooaoo 


36a  000.  00 


TdflOOlOO 


•i 


7a  00a  00 


Central  City 

Einsbetbtown. ....... 

Falmouth 

Harlan ~ 

Harrodsborg 

Louisville,  post  offioa. 

MadisonviUa. 

Murray 

Paintsvilla 

Pikevllle _. 

Pisstansburg 


X  390, 000. 00 


08,000.00 

Taooaoo 

7a«oit«o 
eaooaoo 
naooooo 

•6,000  00 
X«86,000.00 

oaooaoo 
oaooooo 
Taooaoo 
flxooaoo 
Taooaoo 
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State 


Louisiana. 


ComplBted  proiact 


...]  Bogaiuaa.. 

Mansflaid 

New  Orleans.  Qoaranttna  station... 


Tatol 

Maina. 

Total. 
Maryland. 


Caribou 

Fort  Fairfletd 


Total 

Maasaebusatts.. 


Limit  of  cost 


fuo^ooaoo 

76,ooaoo 

46&ooaoo 


ooaooaoo 


Unda  oootrael 


New  Oriaans,  marina  bo^ital ... 

Morgan  City — 

Opaiousas _.....^..~.....«.. 

Stireveport..................^^. 


7a00a00  1  Brunswick . 

Oa  OOa  00  !  Sastls,  border  station 

HalloweU — 

Portiand  court  bouaa 


loaooooo 


Boston,  immigration  atatlon — 

Fltchburg . 

■huT. 


TotaL. 
MieUcaa 


TotaL. 
MInaasota.. 

Total. 
Mtoalailrpi- 


Havert 
Leominster  , .  ....^- 

Lowell 

Maiden 

Newburrport — ... 

PitUfteid — 

Southbridaa 

Wincbastar .. 


Battle  Craek 

Bmton  Harbor 

Flint 

Pontiac 

Wyandotte — 


Baltimore,  post  offloa. 

Combarland 

Waatminster 


UmRofooat 


txooaooao* 
78^ooaoi 
oxooaot 


nooaoo 

iClOO.00 
7i,QI0i0» 


,wkm 


xsoaoooioo 

MftOOO.00 

laaooao* 


s.  90a  00a  00 


M.  000. 00 
I.W.OOO.OO 

25aooaoo 

125. 00a  00  i 

6oaooo.oo  j 
14a  00a  00 1 
loxooaooi 

IU.000.00 

uaooaoo  \ 
75^  00a  00 


L  737. 000.00 


23a  00a  00 
ICO.  000.  00 
65a  000.  00 

2oaooaoo 
itaouaoo 


Andover 

Boston,  post  offioe.. 

Fail  River 

Framingham ... 

Lawrance 

Middleboro 

Palmw ~~ 

Springfield 

Taunton . . ......... 

Winthrop 

Worcester ... 


L34O.00a00 


Dolatb 

Montevideo 

Noyes,  border  station — 
South  St.  PaoL. 


Corinth 

Kosciusko.. 
Lombarton. 


Aurora 

Sedalia 

WestpUins. 


Laoaooooo 

75. 00a  00 
78, 00a  00 

16a  000. 00 


LSixooaoo 


76.876.04 

oaooooo 
oaooooo 


Ann  Arbor 

Bay  City 

Boyne  City 

Detroit,  nurlne  hospital. 

Detroit 

Ironwood ....... 

Ludlnirton ....... 

Sturgia 


iixooaoo 

0^  ooaooaoo 

•oiooaou 

17X000  00 

SIX  00a  00 

10X00X00 
11X90X00 
1.49X00X00 
XIX  00X00 
88,00X00 
tOX  00X00 


ixax< 


7X00X00 

47X000  00 

6X00X0* 

L  20X000  00 

X  MO.  00X00 

18X00X00 

13X000  00 

12X00X00 


7,«tO.00X0t 


Greenwood..,^. 
.\  berdaen . . . .«.. 


10X87X04 


TotaL. 
Montana 


Tot^L. 


Lewfstown 

Missoula 


7X000  00 
17X000  00 

Txooaoo 


81X000.00 


165.000.00 

4oaooaoo 


CaruthersviDe. 
Contralia 

Framing  ton 

Kansas  City... 


Letianon 

Mountain  Qrove. 

Slkeston 

UnionriUs 


0X000. 00 
lAflOXfli 


21X000  00 

8X000  00 
7X000  00 
9X00X00 

4.£oxoinoo 

7X000  00 
7X000  00 
7X00X00, 
7X000  00 

6x00x00 


Nsbtaaka. 


Central  City- 


Total 

Nevada ~.. — 

New  Hampshirs..,. 

ToOal 


New  Jersey .........Ul 


TataL 

NawMazk»- 


96X000.00 


6X00X00 


FaQon 

BanoTir.. 


T^ 


Bsyonoe 

East  Orange 

Elixabetb. 


Millvillo— 
Montdait. 


East  Las  Vogas 

SanU  Pe,  esurtbousB. 


oxooaoo 


w.  00a  00 


loxooaoo 


loa  00X00 


A.naconda - ..— 

Babb-Piegan,  border  station 

ButtOv. 

Havre .— .. — 

Helena. ~- — 


XOHXOOOOi 


Beatrice ......... ...-—- 

Broken  Bow.^ 

Crete 

Norloik ~<- 

Sootubtofl : .- 


Claremont .. 

Exter..^... 

Somersworth-... 


14a 000  00 
W.  000  00 
10X000  00 
25X000  00 
807.00X00 


1.101.000  00 

ax  000  00 

8X000  00 
6X000  00 

14X000  00 
13X000  00 


290, 00a  00 
285,00X00 

i7xooaoo 
«).3oaoo 

2»&.  00X00 


1,07X30X00 


i.M.ooaoo 

37X00X00 


431.00X00 


Camden 

Hobokeo 

Passaic.. 

Red  Bank 

Salem ... 

Trenton — .._ 


Albaqnerque — 
Clovte- 


«IX000  09 


•X  00X00 

tX  00X00 
7X00X00 


»X«O0.OO 


l.MX«OLfl» 

3SX  00X80 

nxooxot 

14X00X00 

ax  00X09 

i.6&xaoaoi> 


XtTXOOOiOO 

(40.000  08. 

iix*n« 


1.00X00X00 


X- 
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mi  «a*r  eommet  i*  wMt  or  in  part  umder  tkt  pMht^mUUnt  pntntm  m  «f  Mmdk  H,  um— ContlaiMd 


SUte 


CQB[iiIet«d  {woiect 


Limit  of  cost 


Under  contract 


Limit  of  oast 


NcwTcffc.. 


Httth' 


NMtilDifeoU. 


Doklck 


a«&,ooaoo 

75,000.00 

iaQ.ooaoo 
i,£aaooaoo 

800,  000. 00 
225,000.(10 

actxooaoo 
(aoLOoaoo 


B«tb 

lirooklTB... 
Chamriain, 
Fort  Plain,. 
Lyons 


4.480,000.00 


AOmrfOt^ 


060,000.00 
32,01X00 

ao^ooaoo 


830,0001 00 


eoaocaoo 


aflaooaoi 


AkvM. 


TMiL 


IVItf. 


K«w  PhilxIWplila.... 


MSwOoaoo 
«u,ODaoo 
uaooaco 

40.eoo.oo 
iw.noaoo 

Mnooaoo 


X 


MeKaoi  Rocks. 


mMJnt  Impital.. ._........_...... 


DQtal. 


Auicns.... 


Cacsport 

McMUiBTilto^ 


1. 390, 000.  OD 


266,ooaoo 


X&5.000.  W 


Oi.000LQO 

MA,ooaoo 

EC0,00aQO 
10B.80aOO 

«s,ooa«> 
nnooaoo 

75,000.90 

loaooaio 

TQiooaio 

QSkOoaio 

lOiLOoaoo 


i.43:^uaoo 


7S,  000.00 


666.ooaoo 


Kooaio 
70.ooaoo 
7s,oeo.eo 


tW,  000.00 


«Q,QQaoo 

T18, 000.00 

U,OOOlOO 

I3S,OOQlOO 

so,ooa«) 


7S&,000.00 


Kewbtinrti 

New  ^  ork  City,  apfmiitn' 
N«w  York  City,  umy  eOn 
New  York  Ctty.  P.  P.  B.... 

Oneids . 

PwkskUl 

Potsdam ^ .^..... 

6tat«n  Liland 

TmU  River,  betdat  tXaXiaa. 
WeDsvflto 


EdentoB 

Owenabow 

LumbartoB 

MooBt  OUva... 
ItiitlMfftmltiiii 
Saliabury 


AmbroM,  bonte  Ttitttm 

Oc&ttoo 

Pembina. 

Portal,  border  nation 

BL  Ubaa,  bmiti  Mtatica.. 


Fiodlay .. 

Fremoat..._ 

Hamilton 

Jackson 

MiUenboif.. 
Napoleon.... 
Niioa.. 
Norwalk. 


T»r 

Yaanplaw. 
ZacesviUe — 


BartleBviOa..... 

Fndariok 

Hobart. 

tUmmmrn. 

Oklaboma  Ctty. 


Tain.. 


Astoria... 

Bend 

CorraOls. 
PoctJaBd. 


Altoooa.    „ 
ClmrtMdl 

Erie 

Pbilada^DiiK  P«t  offioe 
PittaboEfb 

Rocbestar 


Tamaqoa 

Union  town 

Warran 

WeOsboro. 


Pvmtackat. 


Warren. 
W«t  Wacwiek. 
W< 


Halts*  IHb. 

RockUilL... 


lOIfaaiik. 


SioaxFalls_. 
Winnar 


EltabethtooL.  . 

Bnntfnfdon 

Memphis,  poet  ofltea. 
Kocersmie 


t]M,ooaoo 

11700,000.00 
M,  000. 00 
87,800.00 

75,ooaoo 

lUkOQOOO 
840.00aOO 

cat,  000. 00 

^7(u,ooaoo 

ii.eoaooaoo 

i45,ooaoo 

i66,ooaoo 

10^000.00 

»4s.ooaoo 
oaooaoo 

14A,000.00 


IS;  838, 800. 00 
70,000.00 

i06,aoaoo 
7s,ooaoo 
raooaoo 

ik;  500.00 


I,402.50a00 

8e.ooaoo 
8s,ooaoo 
ns,ooaoo 
74.aoaoo 
acoeaoo 


38k,aoaao 


io5.ooaoo 
»>.ooaao 
Maooaoo 
4iaooaoo 
ioo,ooaoo 

70, 000. 00 

9Q.ooaoa 
Bavn.00 
isaooaoo 

Me,OML« 

waooaoo 
im.eoaoo 
ce5.oQaoo 
Lio,ooaoo 


4.110,000  00 


110. 000  00 
»6, 000  00 
00,000.00 

aeaooaoo 

1,10^000. 00 

JsasMLOf 

IM.000.00 

Lioaooooo 


S,  90S.  000  00 


2so.ooaoo 

1.S5. 000  00 

1M.0OO.OO 

1.  OSO.  000  00 


^Ms>.ooaoo 


S20ioeaoo 

77^0Ul00 

i4a,ooaoo 

eee^ooaoo 
•,72aiaoaoo 
loo^ooaoo 

loe^ooaoo 
1.0^  on.  00 

m,OQaoo 

266k00a00 

3Botooaoo 
saooaoo 


00 


4flaaiaflo 

7icooaoo 

MaOBOiOO 

17a,3ML00 


Mnaaoo 


1t,<B0.00 
mtOMLOO 


STSvOoaoo 


66,000.00 

900,000.00 
100,000.00 


«6,000.00 


in.  sail  00 

7o,ooaoo 

MX^ooaoo 

iQiooaoo 


z 


i,va,30o.oo 


-A 


1932 


CONGRESSIONAL  RECORD— SENATE 


8197 


IMefprtJfcfttwtpWs*  ail*  MOST  cwttractUw>aU<rl«  part  «t«tolM>»Me-6irfMI«r 


a  ^  Marcft  <4.  IMt-Cwttmal 


State 


Comptetad  prq)«ok 


Totd.. 

rt*fc 

Total.. 
VarBMmt 

Total.. 
Vktiiiift 


Corskmna 

Qreeavilla 

Meiia 

Paris 

Taylor 


T-tmit   of  cost 


IMKiMOO 

oaooaoo 
loaooaoo 

84,ooaoo 
UKOoaoo 


Under  eoDtfaM 


Prtaa. .. 


BaOoinralk. 


460,OOQlOO 


oo.ooaoo 


«o.ooaoe 


WashinKton. 


BaaoB  VIsU.^.— ^ — — 


M,ooaoo 


Atlanta ...,_..;.~ - — .~-. 

BrownsTiDa ..._.... — .„.— 

CroekettII"""""™in!"I~II 

DaUai 

Fort  WorUu  post  offioa ...—.-— 

Qalvaston,  immigration  itaUoa .. — .~. 

Oalveston,  marine  hospital 

Georgetova ..,„„,„._.——. — 

Houston -. ........__~..— 

Duntsyflla . ^^..— .— »».. 

Lubbock 

Memphis....... 

£ian  Benito 

Bweetwatar 

Texas  CttT 

WietilUFaUa — 


Limit  it  4 


ISS^OM  00 

oiooooo 

Ma  MO- 00 

«k«00.OO 

1. 9H.  000. 00 

i.4mfloaoo 

ITI^OOCkOO 
74aQ0O.O0 

mooo-oo 
cis,ooeioo 

Tk.000.00 

9ii^flpaoo 
•aooaoo 
las^ocaoo 

ISOlOOOlOO 

8^000.00 

TV,  000. 00 


Nmhl 

Ogmn 

Salt  Laka  Ctty- 


ITOq  00009 

57.7SaOI 

«i6.ooaao 
VMaooaoi 


wxooaoo 


TaOUXOG 


Total 

Wast  Vifftnla 

Total 

Wisconsin 


Blaine,  border  sUtioa.. 
Pullman 


Derby  Line,  border  station . .  .^. 
East  RIetaiard.  border  statiM.. 
Botland 


i(B.ooaoo 
lOT.ooaoo 


Alezandrta 

Manassas 

Portsmouth. .„—_ 

Bicbmond,  past  ofltos..... 

Roanoke 

West  Point .*_ 

Woodstoac 


CoUax.. 


MorsBBtowB.. 

Williamson... 


3B5.00a00 


125.000.00 

u»,ooaoo 


Hoqniaa . ~ 

Mataline  Falls,  border  statloa.. 

Pasco — 

Port  Anerles — 

SeattlaTFedera]  oflloa  buildinf. 

Seattle,  immicration  station 

Beattla.  maiina  honiltal 

Sumaa,  border  statwa 


S3Q,000l00 


Madison. 
Toinab_. 


ea6,s5ioo 

7^000.00 


Total. 

Wyoming.. 


Total. 
Alaska 


Bnflalo 

Cod7- 


7O7.&52.00 


Claricsbatg 

mkias 

New  MartinsTilla.. 
Partersburg.—,..^. 


ApiMxm.. 
Baiait — 


Marsbfleld. 
Manas^^. 
Milwaolrea    ,...-..~— .. 
Monroa. ........~........ 

Oshkoah 

Radne . ...... 

Booth  Milwaukee 

Wanpun ....... 

Wisoonsln  Raiiids 


Total. 

Hawaii, 

Porto  RIoo. 


DMrlel  o(  Columbia. 


Joneao.. 


8&.ooaoo 
Kcooaoo 


i7s.ooaoo 


Casper 

Green  River 

Tbcrmopolis ..  ......—■. 


Honolulu,  customboosa^ 


TotaL 

Grand  totaL. 


AdmlBlstiatton  BnOdfaig,  Dapartmsnt  of  Agrienl* 
tura. 

Oovwnment  Printing  Offlca  BuDding 

Intenwl  Revenos  Bnflding 

Libarty  Loan  Bnflding ••r-u. 

Power  plant.  Department  ol  Agnouttun ~.... 


;«3i,ooaoo 


Fakbanka.. 
Ketchikan. 


UTB^TtaOO 


oSiOoaoo 
n,tQaQO 

00 


«X10ttOO 

noLOoaoo 

oaooiioo 

i4aoBaoo 

oooiooaoo 

MaoQ&oi 

o9,ooaoo 

u.ooaoo 


XMO,ooaoi 

80,00a09 
141.7iaO0 

S8.6oaoo 
•s,ooaoi 
looiooaoo 

2,376,000  00 

6B&,0O0l00 

1.726.00a  00 

e6,ooaoo 


47&,ooaoo 

laaooaoo 

75,ooaoo 

sii,ooaoo 


986.00afl0 

saaooaoo 
zraooaoo 

226,000.00 

laaooaoo 

isaooaoo 

Lscaooaoo 

ss.ooaoo 
42aooaoo 
i3o,ooaoo 
mooaoo 

8&.ooaoo 
n&.ooaoo 


looaooaoo 
«n,ooaoo 

7!vO0a00 

oaooaoo 


4aaooaoo 


looaooaoo 

L2so.ooaoo 

M,ooaooaoo 

97&,ooaoo 

s^ooaoo 


Extanstble  building.  DapartoMot  of 


i9,7iaooaoo 


4S.  826, 838. 04 


ArdilTSS  BnOding ---av. 

Cemmsras  Dapartmaat  BnUdiiig.. 
Connecting  wing.  Labor-lntarstata— 

Interstate  Commeroe  BuBdfaig .. 

Jostiee  Building. 
lAbor  BuUdb 

Post  Office  Bu _«..,__ 

Publio  HMlth  Ser^fas  BufldtaC- 
Water  mains,  etc — 


«6,ooaoo 

4saooaoo 
laooaoo 


4aaooaoo 


9oaooaoo 


mina-.— --■ 

llna 

BiSkling... 
Ith  SarViesl 


unaooaoo 

aToaooaoo 

n.aoaooaoo 

xooaooaoo 

i,ooaooaoo 

uMaoooiOo 

4,78aooaoo 

laaoaooaoo 

ooassaoo 

u^ooaoo 


74,fl»>.9aaoo 
aaTiaaoaoo 
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Mr.  ODDIE.  To  Aom  the  wrlousneas  of  this  thing,  the 
following  ts  a  list  of  the  cities  in  New  York  which  would  be 
affected: 


Tork: 
AlbMiy 

BlnshamtoQ .^..■ 

OitalciU 

CbAtMgsy,  border  station..^.... 

DuMTiUe 

Bndlcott 

flTUhing 

Wort  CoTington,  border  matknx— 

GOao  Cove- 


ts. 335. 000 
035.000 
110.000 
W.  100 
143.000 
190.000 
700.000 
66.000 
215.000 
160,000 
315.000 
120.000 
875.000 
80.000 
175.000 
•fi.800 
Tork  Clty-^ 

Oourthouaea > ~ 10.  TOO.  000 

tUrioM  hoRxltal —.«,,. 2.500.000 

-  -  9.500.000 


Bempstead — 

Harklmer 

Jamaica — — 

Looiqxirt 

Makme 


X  think  that  some  of  the  large  contracts  tn  New  York  City 
shoukl  n6t  be  inducted  in  this  Hat — 

$200,000 
180,000 
160.000 
300.000 
S30.000 
1,  700.  000 
153.000 
370.000 
115.000 


FMla 

Iforvicli .. 

Hjrack 

Patchogue  — 
Port  Cbestcr. 

Booses  PoiBtt 
Schenectady.. 
PaOa. 


Tbtal 


33.247r400 


I  could  g:o  through  the  list  and  give  the  statistics  as  to 
every  State,  and  I  know  that  when -the  Members  of  the 
Senate  look  over  this  list  carefiiUy  they  will  hesitate  about 
voting  for  this  10  per  cent  reduction. 

Mr.  VANDENBERQ.  Mr.  Fteaident,  will  the  Senator 
yield? 

Mr.  ODDIX.    I  yield. 

Mr.  VANDENBERQ.  As  I  understand  it.  the  Senator  has 
Just  read  a  list  of  $33,000,000  worth  of  projects  in  New  York 
State  alone. 

Mr.  OIXHE.    Yes. 

ICr.  VANDENBERQ.    Which  would  be  abandoned? 

Mr.  ODDIB.  I  stated  that  some  of  the  larger  projects  in 
the  city  of  New  York  would  be  excluded  from  this  Ust. 

Mr.  VANDENBERQ.  For  Instance,  how  much  of  the 
building  in  that  hst  does  the  Senator  think  would  be  aban- 
doned tn  toto? 

-    Mr.  QDDIE.    I  should  say  about  ten  to  twoity  million.    I 
would  have  to  figure  these  items  up. 

Mr.  VANDENBERQ.  Suppose  It  is  twenty  million;  that  is 
practically  the  entire  10  per^nt.  is  it  not? 

Mr.  ODDIE.  Twenty-five  mHUon  dollars  would  be  prac- 
tically 10  per  cent. 

Mr.  VANDENBERQ.  Does  the  Senator  mean  they  are 
going  to  take  it  all  out  of  the  State  of  New  York? 

Mr.  (MXHE.  Oh.  no;  It  can  not  an  come  out  of  the  State 
at  New  YcH-k.  That  is  a  ytrj  large  State.  These  other  items 
are  smaller  in  proportion. 

Mr.  VANCefBERO.  .What  I  am  trying  to  find  out  is  this: 
How  is  it  possible  that  all  those  items  are  going  to  be  caUed 
off  If  they  total  twenty  milhon.  and  tw«ity-flve  milliOQ  is 
aU  that  is  to  be  saved? 

Mr.  ODDIE.  The  Secretary  of  the  Treasury  has  said  that 
the  twenty-flve  million  cut  win  make  ii  necessary  for  him  to 
indafinttcly  postpooe  at  least  $60.0MJ)00  worth  of  building; 
that  he  will  have  to  indeflnttely  postpone  that  program  for 
350  biiiklings. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ODDIE.    I  yield. 

Mr.  BLACK.  The  Senator  ia  m.  memher  of  the  Committee 
on  Amgoprlations? 

Mr.  ODDOL    Yes. 

Mr.  BLACK.  Can  the  Senator  Inform  us  why  there  are 
States  which  have  such  large  appropriations  for  public 
bulldinga.  while  others  have  practically  none? 


Mr.  ODDIE.    Mr.  Jhresident.  there  are  two  lists,  which  I 
have  in  my  hand,  which  were  put  into  the  Rxcoas  on  AprQ  " 
6.    One  of  them  shows  the  program  of  completed  projects 
and  others  und^  construction.    I  am  reading  now  from  s  " 
list  of  the  uncompleted  ones,  the  projects  for  which  plaoa  c 
are  completed  and  that  are  not  quite  ready  for  contract. 
The  others  have  been  authorized  and  are  ready  to  be  sub- 
mitted to  contract. 

Mr.  BLACK.  I  was  interested  to  know  whether  the  list 
to  which  the  Senator  is  referring  now  contains  the  entire 
proposal  for  buildings  in  the  various  States  for  the  next 
year. 

Mr.  ODDIE.  Not  altogether,  but  the  buildings  which  are 
ready  for  contract;  in  the  contract  stage,  we  might  say. 

Mr.  BLACK.  I  have  found  that  some  States  with  very 
small  populations  have  several  miUioin  dollars  for  buildings, 
and  others,  with  probably  twenty-flve  or  thirty  times  as 
many  people,  do  not  have  as  much  as  $200,000  worth  of 
buildings.  I  am  interested  to  know  whether  I  am  correct  in 
the  deduction  that  this  program  is  sent  to  the  committee 
by  the  Treasury  Department. 

Mr.  ODDIE.  Yes;  it  has  been  worked  out  by  the  Super- 
vising Architect's  Office  in  the  Treasury  Department.  It  has 
been  under  consideration  for  a  long  time. 

Mr.  JONES.  Mr.  President,  may  I  state  to  the  Senator 
that,  as  I  understand  it,  Congress  itself  has  already  author- 
ized these  buildings?  That  program  is  largely  the  result  of 
congressional  action,  if  not  entirely. 

Mr.  BLACK.  I  am  very  much  interested,  because  of  the 
fact  that  I  have  found  several  times  that  it  is  impossible  to 
get  an  authorization  through  Congress  unless  there  is  some 
kind  of  a  recommendation  frcHn  the  Secretary  of  the  Treas- 
ury. So  that  as  I  understand  it — and  I  am  really  asking 
for  information — it  is  not  congressional  action,  for,  we  can 
not  get  congressional  action  unless  a  project  has  been 
recommended  by  the  Secretary  of  the  Treasury. 

Mr.  JONES.  Of  course  Congress  Is  pretty  powerful.  Con- 
gress usually  follows,  however,  the  recommendations  of  the 
Secretary  of  the  Treasury.  It  could  overturn  his  recom- 
mendations if  it  desired  to  do  so.  But  the  Senator  will 
remember  that  from  time  to  time  we  have  passed  bills  ap- 
proving certain  buildings  and  providing  for  their  construc- 
tion. The  Secretary  can  not  proceed  to  the  construction  of 
buildings  which  are  not  authorized  by  law,  and  in  order  to 
have  them  authorized  by  law  he  must  come  to  Congress. 

Mr.  BLACK.  Is  it  true  or  not  that  it  is  out  of  order  to 
offer  an  amendment  to  the  bill,  with  reference  to  any  par- 
ticular building  of  that  character,  unless  it  has  been  recom- 
mended by  the  Secretary  of  the  Treasury? 

Mr.  JONES.  If  it  is  out  of  order  it  has  been  made  so  by 
the  Senate  itself. 

Mr.  BLACK.    But  I  was  inquiring  if  that  is  not  correct? 

Mr.  JONES.  I  think  so.  I  do  not  know  Just  what  propo- 
sition the  Senator  has  in  mind. 

Mr.  McKELLAR.  Mr.  President,  on  the  original  public 
buildings  bill  it  will  be  in  order  to  offer  such  an  amendment 
as  I  believe  the  Senator  from  Alabama  has  in  mind. 

Mr.  ODDIE.  Mr.  President.  iX  the  Senator  from  Alabama 
will  look  at  the  list  he  will  find  the  projects  which  have  al- 
ready been  completed  in  his  State  and  those  which  are  imder 
construction  now. 

Mr.  BLACK.  I  was  not  only  looking  at  the  list  with  ref or- 
exiee  to  the  State  which  I  have  the  honor  to  represent  In 
part,  but  I  had  reference  to  a  number  of  others.  It  does  so 
happen  that  in  the  bill  there  is  provision  for  a  total  building 
lurogram  in  Alabama  for  the  next  year  of  $180,000,  while  at 
the  same  time  it  provides  in  the  Senator's  State  of  Nevada, 
for  which  I  congratulate  the  Senator,  a  building  program  of 
$1,120,000.  As  I  understand  it,  the  other  list  refers  merely 
to  those  buildings  which  have  heretofore  been  completed. 
This  list  refers  to  those  which  are  hereafter  to  be  built,  prob- 
ably in  the  next  year  as  I  understand  it.    Is  that  correct? 

Mr.  ODmE.  Yes;  but  If  the  Senator  wfll  looik  further, 
he  win  see  that  my  own  State  has  had  practlcaffy  nolhing^ 
up  to  the  present  time.  Certain  buildings  have  been  \mder 
contemplation  for  a  long  time.    In  the  State  of  Alabama 


the  completed  projects  amount  to  $570,000  and  those  awte' 
contract  amount  to  $1,785,000  in  addiUon  to  the  list  to 
which  I  previously  referred. 

Mr.  President,  once  more,  before  I  leave  the  subject  of 
unemployment,  let  me  say  that  we  have  millions  of  men 
out  of  employment  to-day.  Distress  is  abroad  in  our  coun- 
try. We  want  to  find  a  way  to  end  unemployment  and  here 
is  a  way  to  start.  I  hope  that  when  the  matter  is  voted  on 
in  the  Senate,  it  wiU  be  after  Sepators  have  given  it  most 
careful  consideration.  ^     *.  i.x. 

Mr.  President.  I  should  like  to  say  something  about  the 
Post  Office  Department  feature  of  the  bill,  but  I  understand 
the  Senator  from  New  York  [Mr.  Copkuuto]  must  leave  the 
city  very  shortly  and  desires  to  say  something  before  he 
leaves,  so  I  will  defer  what  I  have  to  say  with  reference  to 
the  post-office  porUon  of  the  bUl  untU  a  later  time. 

I  should  like  to  add.  however,  that  I  have  Just  received  a 
letter  from  W.  C.  Roberts,  chairman  of  the  legislative  com- 
mittee of  the  American*  Federation  of  Labor,  inclosing  a 
statement  issued  by  President  William  Qreen.  of  the  Ameri- 
can Federation  of  Lalx>r.    The  statement  reads  as  foUows: 

Ann.  14.  1982. 

WUUam  Green,  president  of  the  American  Federation  of  Labor. 
UmxtA  th*  following  statement  to-day  regarding  the  ««^P*^g^.i^ 
Seumtcd  StateTsenate  to  arbltrartly  reduce  the  appropriation 

""""SS  \b  i^^^'lrovMed  over  the  attempt  which  1..  being  made 
in  the  United  States  Senate  to  arbitrarily  ">d«c«  fPP'°P^^^^°° 
measures  10  per  cent.  ThU  cut  in  appropriations  will  be  In  addl- 
Jf^  toredu^ons  made  by  the  Bureau  of  the  Budget  and  the 
reducUons  Imposed  by  the  House  of  Representatives. 

"  If  the  proposal  to  reduce  appropriations  10  per  cent  Is  favor- 
ably acted  upon,  many  building  and  construction  PfpJects  author- 
ed by  Congceas  wUl  faU.  This  In  turn  wUl  mean  that  thousands 
of  bulldlng-trades  workers  will  be  added  to  the  army  of  unem- 
ployed. In  addition,  it  wlU  mean  that  thousands  of  Government 
^ployees  will  be  discharged  from  the  service.  To  stop  building 
construction  authorized  by  the  Government  fndUi  »dd  thou- 
eands  of  Government  workers  to  the  number  already  unemployed 
would  serve  to  aggravate  an  already  serious  condition. 

••  Instead  of  ^5ng  action  that  would  tend  to  Increase  un«a- 
nloyment.  CJongress  ought  to.  to  the  opinion  of  labor,  support 
and  encourage  an  economic  program  providing  «<»  *^«  "^^ 
of  work  opportunlUes  so  that  employment  may  be  increased. 
The  country  needs  the  constructive  help  of  Congress.  Instead  of 
curtailing  pubUc  employment  and  the  co^^^tructlon  of  Govern- 
ment buiKlLngi.  it  ought  to  take  action  which  would  «tlm^te 
pubUc  works  and  enlarge  its  buUdlng  program  and  in  this  way 
help  reUeve  the  distressing  unemployment  situation  which  pre- 
vails throughout  the  Nation.  ,♦.,„«„«  <. 

"  Congress  ought  to  know  that  the  unemployment  situation  is 
becoming  desperate.  Men  and  women  are  begging  for  work.  At 
the  present  time  community  relief  funds  are  becoming  exhausted. 
Work  miist  be  provided  for  the  unemployed  If  hunger  and  distress 
resulting  from  long-continued  unemployment  are  to  be  overcome. 

"The  arbitrary  reduction  of  appropriations  10  per  cent,  wltn 
the  resulting  industrial  and  social  consequences,  represents  "^y^- 
wlse  poUcy  of  economy  which  Congress  at  this  serious  point  in 
the  unemployment  situation  should  not  approve.  BeridM.  it  rep- 
resents a  most  unsound  and  unscientific  method  of  dealing  with 
appropriations.    It  is  arbitrary  In  character  and  should   be   de- 

"Lai>or  protests  most  vigorously  against  this  policy  of  false 
economy,  this  proposal  to  arbitrarily  reduce  the  appropriation 
measures  10  per  cent.  We  eamesUy  hope  this  attempt  will  faU 
and  the  prop<»al  will  be  defeated." 

I  strongly  indorse  every  word  of  the  statement. 

Bir.  COPELAND  obtained  the  floor. 

Mr.  JONES.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  enable  me  to  suggest  the  absence  of  a  quorum? 

Ur.  COPELAND.  I  feel  this  way  about  calling  a  quorum 
at  this  time.  I  have  no  desire  for  an  audience,  so  far  as  I 
am  personally  concerned,  and  yet  it  seems  to  me  that  the 
subject  before  us  is  one  of  the  most  important  matters  that 
can  be  considered  by  the  Senate.  Whether  we  could  keep 
fuiy  kind  of  an  audience  after  we  got  it  I  do  not  know,  but 
let  us  see.  anyway. 

Mr.  JONES.  If  the  Senator  will  yield  for  that  purpose, 
I  will  make  the  point  of  no  quorum. 

Mr.  COPELAND.    Very  well;  I  yield. 

The  PRESIDINQ  OFFICER.    The  clerk  will  call  the  roD. 

The  Chief  Clerk  caUed  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Bulkier 

Bulow 

Byrne* 

Capper 

Caraway 

Carey 

Connally 

CooUdse 

Oopeland 

Costigan 

Couaena 

Cutting 

Dale 

Dickinson 

DUl 

F^ss 

Fletcher 

Fraaler 

George 


OlMM 

Oloin 

Goldsborough 

Hale 

Harrlaoa 

Hastings 

Hatfield 

HaydMi 

Hebert 

HoweU 

Hxill 

Johnson 

Jones 

Kean 

Kendrlck 

Keyee 

LaFoUetU 

Lewis 

Locaa 


MoOtU 

McKeUar 

MbNary 

Metcalf 
Morrleoa 


Neely 

Mofbeck 

NorrU 

Hye 

Oddle 

PattersoB 

Plttaaan 

Reed 


Steiwer 

Thomas,  Idabe 

Tlusnaa.  Okla. 

Townaead 

TranmieU 

Tydinss 

Vandenberg 

Wagner 

Walcott 

TTslth  Utrt 

Walsh,  llool. 

Waterman 

Watson 


Robinson.  Arte.      Wheeler 

Robinson.  Ind.       WhiU 

Schall 

Sheppard 

Shlpstead 


Aaburs* 

Austin 
Bailey 


Bankhead 

Barbour 

Barkley 


Bingham 
Black 


Borah 

Bratton 

Brooktaart 

I 


Mr.  SHEPPARD.  I  desire  to  announce  that  the  Junior 
Senator  from  Utah  [Mr.  Kikq]  is  necessarily  detained  from 
the  Senate  by  illness. 

The  PRESIDINa  OFFICER.    Eighty-flve  Senators  have 
answered  to  their  names.    A  quorum  Is  present. 
Mr.  TYDINQS.   Mr.  President,  a  parliamentary  inquiry. 
The  PRESIDINQ  OFFICER.    The  Senator  will  state  it. 
Mr.  TYDINQS.    Is  there  an  amendment  now  pending  to 
the  resolution  offered  by  the  Senator  from  Tennessee? 
The  PRESIDINQ  OFFICER.    There  is  not 
Mr.  TYDINGS.    I  would  like  to  offer  an  amendment  to  his 
resolution,  and  I  would  like  to  have  the  amendment  con- 
sidered as  pending.    My  amendment  is  In  line  10  of  the 
resolution,  after  the  words  "  per  centum,"  to  Insert  a  comma 
and  the  words  "  exclusive  of  provisions  for  building  and  con- 
struction." so  it  would  read,  beginning  in  line  9: 

With  amendments  providing  an  aggregate  reducUon  of  10  per 
cent,  exclusive  of  provisions  for  building  and  construction,  in 
the  amount  of  the  appropriation  contained  to  the  bill  as  it  came 
from  the  House  of  Representatives. 
I  ask  that  the  amendment  be  considered  as  pending. 
The  PRESIDINQ  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Maryland 
[Mr.  TydincsI  to  the  resolution  submitted  by  the  Senator 
from  Tennessee  [Mr.  McKellarI. 

Mr.  COPELAND.  Mr.  President,  I  realize  that  there  are 
now  in  session  a  great  many  committees  and  that  Senators 
who  are  absent  are  engaged  on  public  business.  Neverthe- 
less it  is  discouraging  when  a  question  sd  important  as  the 
policy  involving  the  whole  future  of  our  country  is  under 
discussion  in  the  Senate  that  there  will  remain  in  the  Cham- 
ber only  24  Members  of  this  body— one-quarter  of  the  Sena- 
tors. I  speak  of  this  because  I  think  that  there  is  resting 
upon  us  a  responsibility  to  the  country.  I  know  when  I  visit 
my  constituents  how  anxious  they  are  About  the  situation 
and  about  the  future.  w.        ♦ 

Frankly,  I  am  out  of  patience  with  what  we  have  at- 
tempted to  accomplish  at  this  session.  We  shall  be  very 
seriously  blamed  by  the  country  if  we  do  not  finish  our  de- 
liberations and  adjourn  early  in  June.  If  there  is  at^ 
thought  in  the  mind  of  any  Senator  that  we  are  going  to  be 
here  all  summer  and  aU  fall  discussing  matters  while  the 
NaUon  is  in  distress,  he  should  get  that  out  of  his  mind, 
because.  11  I  know  anytWng  about  the  feeling  of  the  people 
of  America.  I  know  they  want  early  action  upon  all  pending 

measures.  ,„     _-^ 

The  resolution  of  the  Senator  from  Tennessee  [Mr.  MC- 
Kellar]  embodies  a  proposal  to  commit  the  Senate  to  a 
policy  of  radical  and  arbitrary  reduction  In  the  appropria- 
tions contained  in  the  pending  bill  as  it  came  from  the 
House  of  Representatives.  I  want  it  clearly  understood  by 
the  Senate  that  when  the  Senator  from  Tennessee  was  in- 
vited to  submit  this  resolution  it  was  not  because  the  com- 
mittee faidorsed  it.  but  it  was  merely  that  the  question 
might  be  presented  to  the  Senate  In  order  that  the  Senato 
might  determine  the  policy  and  share  the  responsibility. 

The  President  of  the  United  Stotes,  time  and  time  again, 
has  called  upon  the  business  men  of  America  to  go  forward 
In  their  activities,  particularly  to  the  Itoe  of  construction. 
That  was  his  demand.  He  called  together  to  Washtogton  a 
large  group  of  tadustrlal  leaders  and  uiiged  upon  them  the 
importance  of  construction  to  order  that  there  might  bO| 
employment. 
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I  was  amand  beyond  words  whoi  the  report  of  the  Bodget 
Bureau  was  submitted  that  it  revealed  such  a  material  re- 
ductkm  in  the  program  whi^  had  been  presented  only  a 
year  ago.  Here  we  have  before  us  this  very  much  abbrevi- 
ated program,  atill  further  abbreviated  by  the  action  of  the 
House  which  cut  $12,000,000  from  the  Budget  estimate  of 
$120,000,000.  That  was  a  10  per  cent  cut.  Wow,  on  top  of 
that,  it  Is  proposed,  although  it  may  not  necessarily  affect 
the  item  to  which  I  am  now  referring,  that  we  make  a 
further  cut  of  10  per  cent. 

If  I  am  correctly  advised,  there  are  certain  mandatory 
provisions  of  the  law  which  wovild  maJce  it  impossible  to  re- 
duce the  salary  item.  So  the  major  reductions  which  may  be 
made  will  be  made  in  relation  to  items  having  to  do  with 
the  construction  of  public  buildings  and  possibly  those  hav- 
iBff  to  do  with  mail  contracts.  As  regards  the  mail  con- 
tractis.  if  the  Senator  from  Tennessee  had  his  way,  he  would 
put  the  shipping  industry  of  America  into  bankruptcy;  he 
would  throw  out  ot  employment  thousands  of  sailors  and 
would  turn  over  to  our  rivals  in  international  trade  the 
carriage  of  commerce  upon  the  ocean.  If  the  Senate  desires 
to  do  that,  that  is  the  iHrivilege  of  the  Senate;  but,  so  far 
as  I  am  concerned,  if  that  proposal  shaU  come  before  us, 
I  will  resist  to  the  very  last  any  such  action  on  the  part 
of  the  Congress  of  the  United  States. 

Mr.  ODDIE.  Mr.  President,  will  the  Senator  from  New 
Tort:  yield  to  me? 

The  PRBSIDINO  OFFICER  (Mr.  DtCKHisoif  In  the  chair) . 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Nevada? 

Mr.  COPELAND.    I  yield. 

Mr.  ODDIE.  The  Senator  is  familiar,  no  doubt,  with  the 
fact  that  our  Government  has  made  positive  mail  contracts 
for  terms  of  years? 

Mr.  COFSLAND.  I  thank  the  Senator.  I  am  familiar 
with  that  fact.  I  was  one  of  the  enthusiastic  supporters  of 
the  Jones-White  law  when  the  measure  was  before  us  and 
took  pride  as  an  American  in  seeing  the  American  flag  put 
upon  the  seven  seas.  I  know  that  from  the  happy  operation 
of  the  Jones- White  law  we  have  an  American  merchant 
marine.  But  if  the  plans  of  the  Senator  from  Tennessee 
shall  end  in  success  the  American  flag  abroad  wiU  be  swept 
off  the  ocean;  and  we  shall  be  at  the  mercy  of  the  com- 
peting steamship  lines  of  England,  Oennany,  Italy,  Holland, 
and  other  foreign  nations  which  operate  ocean  carrying 

^PCBttOlS,  -       • 

Jiet  now.  however,  I  do  not  care  to  discuss  that  particu- 
lar subject.  I  want  to  direct  my  remarics  to  the  question 
of  the  construction  of  public  buildings.  I  am  in  harmony 
with  every  project  which  has  any  hope  of  ec(momy,  pro- 
vided it  is  not  a  fooli&h  economy  and  provided  it  does  not 
impair  the  welfare  of  the  American  people.  But  in  the  cas^ 
ot  our  public-bailding  program  we  have  provided  the  sites  ^ 
the  plans  have  been  di'awn  and,  in  many  instances,  the 
ooDtracts  have  been  put  out  for  bids.  What  would  it  mean 
to  carry  out  this  program?  It  would  mean  that  we  would 
increase  our  capital  investment  and  build  structiires  which 
would  be  lised  to  carry  on  the  Government  and  which  at 
the  same  time  would  lessen  the  rentals  which  we  now  pay 
in  many  1n«rtfln^i>«?  to  private  owners  of  property. 

No  Member  of  the  Senate  need  fear  facing  the  financiers 
of  America  provided  we  present  projects  which  are  self- 
Uquidaiing.  I  have  listened  to  the  presentation  ol.many 
pians  for  the  issuance  oi  bonds  to  provide  for  the  spending 
.  of  large  sums  of  money.  I  could  not  vote  for  one  of  those 
prolects  unless  it  had  in  it  a  definite  means  of  retirement 
when  the  bonds  should  come  due.  There  must  be  some 
means  of  liquidation  in  all  such  legislation. 

So  far  as  public  buildijigs  are  concerned,  as  I  have  said, 
in  many  instancfs  we  are  renting  space,  and  by  erecting  new 
buildings  we  would  be  saving  money  to  the  Government.  I 
have  no  estimate  as  to  how  much  of  a  saving  would  be  made. 
but  I  know  it  would  be  a  very  material  sxan..  However,  out- 
side of  all  that,  how  are  we  going  to  put  plasterers  to  work. 
Ikow  are  we  going  to  put  bricidayers,  stonemasoas.  painters. 


carpei^crs,  and  metal  eraftamen  to  work  unless  we  construct 
bufidings? 

I  talked  the  other  night  for  two  or  three  hoars  with  Mr. , 
William  Green,  President  of  the  American  Fedo^tion  of 
Labor,  than  whom  there  is  not  a  more  intelligent  man  in 
our  country.  Certainly  nobody  in  America  has  greater 
Imowledge  than  has  he  of  what  is  going  on  in  labor  circles. 
It  was  distressing  to  me  to  learn  that  it  is  his  conviction 
that  next  winter  will  be  inflpitely  worse  than  the  past  winter 
so  far  as  employment  is  concerned.  Think  of  it,  Mr.  Presi- 
dent! There  are  now,  to  our  knowledge.  8.300.000  men  out 
of  employment,  and  what  will  it  mean  if  that  number  be 
increased  50  or  100  per  cent? 

I  was  humiliated  beyond  words  the  other  day,  Mr.  Presi- 
dent, to  read  that  within  a  few  weeks  in  the  hospitals  of 
New  York  20  persons  had  died  of  starvation.  Hundreds 
of  them  were  brought  into  hospitals  in  a  starving  condition 
and  20  of  them  died,  and  that,  too,  in  the  richest  city  in 
America.  Mr.  President,  I  realise  ihat  20  persons  are  not 
a  great  army;  but  tf  20  persons  were  discovered  in  a  starving 
condition  and  taken  to  hospitals,  how  many  others  in  this 
country  may  have  died  while  we  may  not  have  Icnown  the 
cause  of  death?  That  is  not  a  handsome  tribute  to  our 
country.  I  know  that  in  my  city  private  individuals  have 
contributed  generously. 

Durii^  the  last  drive  they  contributed  $18,000,000.  and 
the  city  itself  gave  as  much  as  the  banks  would  let  them 
give,  but  yet  how  are  we  going  to  take  care  of  people  in  dis- 
tress after  next  month  when  the  money  win  be  gone?  We 
do  not  want  people  in  America  to  be  fed  by  charity;  we  do 
not  want  them  to  have  to  come  with  tin  pans  and  get  food 
at  the  back  doors  of  our  hcHnes.  We  want  the  people  in 
America  to  be  employed  so  that  they  may  earn  money,  so 
that  they  may  preserve  their  self-respect,  and  so  that  the 
country  may  be  prosperous  because  its  people  are  employed. 
Here  we  have  a  building  program  involving,  as  it  came 
from  the  House,  $108,000,000.  Are  we  going  to  reduce  that 
sum  ten  or  twelve  or  fifteen  million  dollars  or  some  other 
amount?  The  Senator  from  Nevada  in  his  very  interesting 
and  instructive  address  a  few  moments  ago  said  that  such 
a  reduction  would  mean  that  buildings  in  250  cities  of 
America  will  not  be  constructed.  That  means  that  in  250 
communities  in  America  craftsmen,  stone  masons,  brick- 
layers, painters,  carpenters,  and  many  others  who  might  be 
employed  upon  projects,  which  represent  an  addition  to  the 
national  wealth.  wUl  be  deprived  of  such  employment.  It  is 
an  amas^ng  situation. 

Oh,  Mr.  President,  why  do  we  not  take  a  more  sensible 
stand  in  these  matters?  We  seem  to  think  that  every  time 
a  Budget  estimate  comes  to  us  it  must  be  paid  in  cash  dur- 
ing the  current  year.  I  have  taksn  pains  to  investigate  the 
Budget  statements  relating  to  the  appropriation  bills  now 
before  the  Congress.  I  wanted  to  find  out  how  many  of  the 
proposed  appropriations  related  to  capital  investment,  to 
permanent  improvements.  You  will  be  amased.  Mr.  Presi- 
dent, to  find  how  many  of  these  appropriations  are  for  proj- 
ects which  will  be  in  use  by  the  American  people  for  a 
generation,  at  least,  and,  in  some  instances,  perhaps  for 
a  hundred  y^ars.  Yet  imder  the  policy  Imposed  upon  us  it 
is  the  purpose  to  pay  for  these  projects  out  of  current  funds. 
Listen.  Mr.  President.  There  was  a  time  when,  by  reason 
of  war  and  for  other  reasons,  we  had  a  pubhc  debt  of 
twenty-six  and  a  half  billion  dollars.  I  will  ask  the  Senator 
from  Florida  if  that  is  not  correct? 
Mr.  FLETCHER.  That  is  my  recollection  of  the  amount. 
Mr.  COPELAND.  We  had  a  public  debt  of  twenty-six 
and  a  half  billion  dollars.  We  have  reduced  that  debt  to 
sixteen  and  one-half  billion  dollars.  We  have  paid  on  the 
national  debt  since  the  war  $10,000,000,000. 

So,  since  the  war,  we  have  reduced  the  national  debt 
$10.000.000.000— $10,000,000,000!  Would  it  hurt  us  any  to 
increase  the  national  debt  just  a  Uttle  bit  over  its  present 
miTtiTwnm  of  Sixteen  and  a  half  billions?  Would  it?  It 
would  if  we  were  doing  it  for  some  wasteful  purpose;  if  we 
were  proposing  to  throw  the  money  into  the  ocean;  yes. 
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But  if  we  are  going  to  increase  the  debt  a  little  bit  in  order 
that  the  national  wealth  may  be  increased  by  the  capital 
investment  which  we  have  acquired  by  this  increase  In  the 
debt,  that  is  good  business,  as  I  see  it 

In  the  present  Budget  estimate — I  should  like  to  have  the 
attention  of  the  chairman  of  the  Appropriations  Committee 
in  this  matter— we  find,  in  the  legislative  appropriation  bill, 
the  site  and  construcUon  of  the  House  Office  Building. 
There  is  a  sum  there  which  is  to  be  added  this  year.  We 
have  made  the  authorization,  but  we  have  not  appropriated 
all  the  money.  That  is  a  permanent  improvement.  No  one 
can  question  that  Members  of  the  House— not  alone  of  this 
House,  but  of  the  next  House,  and  of  Houses  for  the  next 
50  or  100  years— will  be  taken  care  of  in  that  building. 

Then  there  is  the  completion  of  the  Senate  Office  Build- 
ing, which  involves  $3,000,000.  I  am  not  quite  so  siu-e  that 
that  was  a  wise  appropriation  of  money.    However,  we  have 

tThen  we  come  to  the  Executive  Office  and  other  offices, 
which  I  will  not  go  into  in  detail,  although  I  should  Uke  to 
have  this  table— not  in  detail,  but  simply  the  appropriations 
of  1932  for  these  items — included  in  my  remarks  at  this 

point.  

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

The  matter  referred  to  is  as  follows: 
Summary  of  appropriation  for  public  works  for  fiscal  year  1932 


Summary  of  appropriatioiu  for  pmhUe  work*  /or  fiteal  ymr  UU-^ 

CX>nUntt«d 


Appropriatioa 


N»tiii«  of  eoDStrartioa 


Appropriation 


Nature  of  construction 


Approprhtions. 

1933 


UOULAnVB 

Site  and  coostructlon.  Houw 

Office  Buitdiog. 
Enterfint    and     improving 

Capitol  Grounds. 

Completion  of  Senate  Offloa 

BuUdinft. 
Approach   to   Senate   Office 

BuiMinc 
Entauring     and     relocating 

Botanic  Oarden.  including 

new  oDoaervatory. 
Site  for  additional  buildings. 


OffiOB  buikltaig. 


Library  of  Coogreaa. 
New   buildings.   Lllwary 

Conirr«aL 
Extension  of  Capital 


of 


Total,  legislaUTe. 


Oradtng,  planting,  ooncrete  walks, 
terrace,  foantain,  enraw.  etc..  and 
parchasd  of  additional  property. 

Erection  of  wing,  completion  of  ap- 
proactMS.  C  Street  (a(.-ade,  etc. 

OraniU  terreoes.  balustrades,  etc — 


Purchase  of  site,  rating  of  building, 
conservatory  building,  rtsidence 
(or  director. 

Purchase  of  lands,   and   improve- 

Library   buil.Ungs  equipped   with 

book  stactcj. 
Bevision  of  prrliminary  plans  for 

completion  of  building. 


|3,400.00a00 


S,079,SS0.03 


CTCJ 


LOO 


PXrAKTMKNT  OT  AOKKCLTCKK 

Salaries  and  expenses.  Office 
of  Experiment  Sutiopa. 

Salaries  and  expeosea.  Wa»> 
ttaar  Bureau. 

SalaricB  and  expensM,  Bu- 
r«aa  of  Animal  Indnstry. 

Salaries  and  ex{ienses.  Ba- 
rean  of  Animal  Industry, 
emergency  constructioo. 

Experiments  In  livestock  pro- 
duction in  aooUMm  United 
etates.  „ 

Salaries  and  expenses.  Ba- 
raan  of  Dairy  Industry. 


Salaries  and  expenses.  Bureau 
of  Dairy  Industry,  emer- 
gencv  construction. 

Salariee  and  expenses,  Boreaa 
of  Plant  Industry. 

Salaries  and  expenses  Bureau 
of  Plant  Industry,  emer- 
gency construction. 

Salaries  and  expenses.  Forert 
Service. 


Salaries  and  expenses.  Forest 
Pervtce.    emergency    con- 
struction- 
Forest  Products  Laboratory, 

Madison,  Wis. 
Improvement  of  Oregon  caves 

Roosevelt  Memorial 

Infoct    infestations.     Forest 
Service,    emergency    con- 
struction. 
Cooperative    work,     Foreet 

Service. 
Roads  and  trails  for  States, 
national  forest  fund. 

Forest  roads  and  trails 

Salaries  and  expenses.  Bureau 
of  Chemistry  and  Soib. 

o(  Biological  Surrey. 


Farm  buildings,  ofBcfs,  and  Uvfa»g 

quarters  at  insular  and  Alaskan 

experiment  stations. 
Offices  and  living  quarters  at  field 

stotions;   rip-rap  wofk  at  Cape 

Henry  station. 
Farm    and    kboratory    baikUngs; 

clearing  and  tenchig  land. 
Cleariog  and  tadng  land 


Wato-  system  at  fleM  sUtloB^. 


AppropHatioa. 


$!«»»&«• 


u,m.m 


Farm  and  laboratory  bofldlngs; 
water,  sewer,  and  electric  systems; 
clearing,  fencing,  aad  draining 
land 

Farm,  shorn,  and  laboratory  band- 
ings; w«l  and  reservoir  cleanng, 
fendng,  and  draining  land.     ^^ 

Farm  buildings,  greenhouse!,  flcM 
laboratories,  shop  buDdinfs,  gai^ 
aces,aod  fences. 


Roads  and  trails;  telephone  Hnes. 

firebreaks,     lookout     stractoree, 

dwellings,  barn's,  latrines,  fences; 

water    develonment:    office    and 

laboratory  buildings. 
Roads  aad  trails 


». 


Laboratory  buDdisg- 


T«tm.«i 


a:  Oft,  i«.  00 


"Hstr^: 


9tA,0llbW 


Lighting  system  &r\<\  stairway! — ... 

Road  memorial  monument 

Telephone  lines,  firebreaks,  dwel- 
lings, offices,  fences,  and  water 
development. 

Roads,  tniis,  fanoM^  and  water  da- 
velopmant. 

Roads  and  trails 


Looaooaoe 


Bxanmra  onKW  and  indb- 

rBKDKira  BSTABUaBMKMTa 

Maintenance,  Executive 
Mansion  and  grounds. 

American  Pattle  Mona- 
flMsots  Coram  l.ssion. 

Arlington  Memorial  Bridge 

Commission. 
George  Ro^rs  Clark  Scsqui- 

centennial  Commission. 
Mount  Roshmore  National 

Memorial  Conunission. 

National  Advisory  Commit- 
tee lor  Aeronautics. 

Porto  RicaB  Htmricane  Re- 
Uaf  C«auaiMion. 


PabUe  wamlioasa  ait«  and 
building. 

American  Red  Cross  Build- 
ing. 

General  expeasee,  public 
parks.  ^ 

Hwting  plant.  West  Po- 
tomac Park . 

SaltbMaiaa  Institotioa 


Reron-struction  t<f  west  terrace  and 

remodeling  offices. 
Memorial  chapels  in  the  cemeteries 

and  nionumcats  oo  the  battla- 

llelds  of  Europe. 
Briilge  across   Potomac   River   at 

Washiagtoa.  D.  C. 
Monument — — — 


8, 055.  748.  00 


Supreme  Court  Building 

Uoapttal    and     domiciliary 
CK-ilitiea  and  servkaa. 

Total.  Executive  Office 
and  indepeadam  aa- 
Ubitsbmeats. 


Carving  of  heroie  flgores  and  im- 
provement of  grounds.  Mount 
Ruahmore,  S.  Dak. 

Foll-acale  wind  tunnel;  hangar 

Construction  and  repair  of  hurri- 
cane damage  to  Insular  and  muni- 
cipal roads  in  Porto  Rico  (exclu- 
sive of  maintenance). 

Construction  and  repair  of  aebooi- 
bousee  in  Porto  Ric*. 

Warehouse: ......-—.- 


3,ooaoo 

lflS.050.00 

Looaooaoo 
smooaoo 


Monumental  building. 
Road  construction 


Heating  plant — — ~ 

OoMtmrtion  of  gallery,  firepronf-' 
Ing  interior  ol  Aircraft  PuildJng 
and  alterations  ia  Industrial  Arts 
Buildins. 

Court  and  office  building --- 

Hoapital,  bomaa.  and  other  build- 
insi  far  car*  of  vatcrans. 


L000,00&00 


1,310^  000;  00 


UQ,ooaoo 


Salaries  and  expenses.  Bureau 
of  Biological  Survey,  emer- 
gency oonstructioa. 

Upper     MLssLssippl     River 

Wild  Life  Refuse. 
BMf  River  Migratory  Bird 

Refuge. 
Ceopatatire  construction  of 

rural  post  roads. 
Federal-aid  highway  system. 
advances  to  SUtes.  emer- 
gency con.<ttruction. 
Public  lands  highways.emer- 

gency  construction. 
Hwawmys    within   national 
forests,     emergency     con- 
struction. 
Mount    Vernon    Meoorial 

Highway, 
Flood  relief.  Vermont.  New 
Hampshire.andKentucky. 
Flood  relief,  Missouri,  Mls- 
■tnippi,  Louisiana,  and 
Arkansas.. 

Flood  relief,  Alabama 

Flood  relief.  South  CaroMna 

and  Georgia. 
Investigations  of  cotttm  gin- 

niug. 
Salariea  and  expenses,  Plant 
Quarantine    and    Control 
Administration. 

Total.  Department  of 
Agfieulture. 

DBFABTMBMr  Ot  OONMEBCB 

Air  navigation  todllties 


Naval   stores   research   labaratanr. 

sheds,  etc. 
Water  devektpmaat:  fsneea.  bams. 

corrals,  pens,  and  hutches:  siaogii- 

terhousa;  headquarters  building. 
Telephone  and  power  liner,  watar 

development:  roads,  fences,  sbeds. 

pens,  and  bunk  houses:  siaugtatsr- 

house;      headquarters     buildlag; 

oold-storage  ptaat;  garage. 
Boathoose 


i.isi.ooa.«D 

11.010.000.00 

«,wiao« 


gpUhraya,  dlkaa,  and  dans .... 

Hiidiway  construction;  labonoary 

building. 
Highway  constructioa .. — 

do 


.do 


a.4Wi» 

i»,OAaooi«i 


3.7fiaooaoo 
u,3SQ,ooaoo 


10.  SI  1.050- 00 


Enfbroement  of  wlreloas  oom- 
municaticm  laws. . 

Equipment,  Bureau  of 
SUadards. 

Improvement  and  care  of 
grounds.  Bureau  of  Stand- 
aids. 


..do 

..do 

..do 


do 


»»»■■*■ 


n: 


Labotatcry  buildia*. 

Fumigation  bouse  an*  InspKCiaa 
statinn-s. 


Constraotlon  of  ainrays.  bolldina 
and  ir<afi»"«  and  installing  equip- 
ment and  apparatus. 

pmcfaaie  ancl  Installatina  of  t»sm 
equipment.  .  l^ 

Dynamoneter  laboratory,  attara- 
Uon  ol  north  boilding.  etc. 

Roads,  pouoda,  and  drains.... 


tl.i 


Hunr.i 


1 


1.441.50109 

aa^ooooo 
^ooaoo 


8292 

Sitm 


CONGRESSIONAL  RECORD— SENATE  5 


April  14 


oTlipproprtetioiM  for  public  works  for  fiscal  year  2932- 
ContlniMd 


Apiiroprlstion 


DBTACTIf  IKT  or  roiiiix»c»— 
cootiikue<l 

HydmBc  laboratacy,   Bo- 

nw  of  SUiMteds. 
Ji^tttm^  luMl.  BarMa  at 


0«iMf«I  ttpenses,  Ushthooae 


Am  ta  MvlKBtiai.   Lilbt- 


:  Lighthoose  de- 

MC.  N.  Y.  (inacMtMshopt. 
L«ht    lUtioa.     CltTslaod, 

Ohkx 
PartT    apMiMB.    nacattie 

work.  CoMt  aad  Oaodatic 

Surrey. 

Ci— UuHiwi    X    Palrpoct, 
Iowa,  itatioa,   Bonaa  of 

Br-products  piant,  PribiM 
UbodB,  Alaika,  BoTCM  of 


Prufecllm  »»>1  aod  MlmoB 


lofAlaskm. 
C— rtmrUnn  of  suUqb*.  .^.. 

iDTcstiCitJiiK  mloa  aoeldeBts. 
BaUnm  pl—ti--. — 


Total,  Drpaitment  of 

Commeroe. 

ABTMXirrorTaB  nrmiom 
baadtaci 


Hum, 

Marajo  RcMrration,  Arlx. 
riMHOB  liMB  tnm  Haopa 
Valkv  Ateaey  to  Korrcl, 
CaiiL 

ttoe  tnm  Tola- 
.N.Mn^toMwMkra 
AcBDcy. 
T^Mttoo*  ttiM  fron  Ni^ 
pSmto  WObur.  Waab.. 
aad  tram  WeOpaiit  to 
Raardon,  Wasb. 
TatepkODa  Uaaa.  Soatban 
tUwraia  naaamhrm.  JUia^ 
anaigaDCT  eonatniGtioo. 

watar    npftly 
ity). 


Natora  of  oonstmcCi<:>n 


Apfvopriatioos, 
1932 


LationtiizT    boiliUnj;    flame    aod 

fiiad    aqulpment. 
Adittioo  to  preaeat  sit* .—. 

Lichtboaaa  depots,  Mfht  sUtl'ms. 
(Khar  aids  to  oavigatMn.  hikI  pur- 
fhMin  aod  lostaOatioa  ot  equip- 
niant. 

Uctitbotue  depots,  nght  Nations, 
o'.faer  aids  to  oavigation.  rends,  sad 
pcriiaae  aiid  iaatailauon  of 
ei{cipiDent. 

Ugtithotue  depot ^.^—^^... 

Boathoma .~..~ ..^.. 

Atterstlom  aod  additions  to  baiM- 
iiics  at  Cbalteaham,  Md.,  aad 
ntbuilding  variatioo  obsurvatory 
at  Saa  Jaao,  P.  &. 

BniMiny  aad  water  supply . 


— 


Machine  sbads,  ete. 


Boiklincs  and  water  lap^y. 
Bvildinjs - 


lAsd,  bai]dings,  and  other  strac- 

tmal  improvements  fcr  fisb-cal- 

tora!  stations. 
Keiiiarement  of  bail(!!n?  at  experi- 

Btental  mine,  Bnicrton,  Pa. 
CMittauiatioQ    of    constractioa    of 

AmariUo  heiiom  plant. 


|32S,MXtOO 
900,000.00 


a.soaoo 


90,0001 00 
12. 39a  00 

448,50a00 


3.a3.U<L00 


Sumnuay  of  tippropriations  far  public  toorkt  far  fiaeal  fear  1932— 

Continued 


Appropriation 


scrABntOT  Of  nmnuoB— 
eootinned 


Alaska  Railraad  fond. 


Medlral  and  surgical  bafld- 
iBK,  8U  Blizabctbs  Hoepl- 

Male  recelTing  and  conttnn- 
ona-tRatment  baOdingB, 
St.  Elizabatbs  Hospital. 

lUpairs  to  bondings,  St. 
BBabetbs  Hospital,  emcr- 
■eacy  construction. 

Dormitory  bufldlngs,  How- 
ard UaiTenity. 

Chemistry  building,  Howard 
University. 

Bdoeatioaal  daaroom  btxUd- 
iag,  Howard  Uaivarstty. 

Heat,  Mfht,  and  power  sys- 
tem, Howard  Untrentity. 

Library  building.  Howard 
University. 

Power  plant.  Howard  Unl- 
veqity. 

Howard  UniTWslty,  emer- 
gency construction. 

Preedmon's  UoapitaL 


Coastractlon  and  Imprnvcmpnt  of 
rsKroad  roadway,  buildings,  stA- 
tioDS,  etc. 

Buildings  for  the  care  of  mental 
patients. 

do — 


and 


(I 


I). 


tiooa  (ralBbafaabto). 
iMlUb  aebooi  baildings. 


baildlnta, 
ladlan   laawntlona,    Ari- 


Xdueatloa    ^ 


iBdoatriai  boardlag  adiool. 
Bay,  AWka. 
k  of  kaaltlt 


Ml 


ralWia 


Si!werage  syatams.  ete. 
Talapboae  Unea ._ 

.do. 


Teleptaaa 
—  .do 

..-..dat._«. 


61.00a00 


OrflUafvaOaaidlavMriafspriafL 


liiigatiac  works  ob  Indian 

tioo  projects. 
School  bfuMings,  dormitories,  beat- 

wa  pUats,  amployaes'  qnartors, 

etc. 
Puhlie-aidiool  boiMtaigs 


School  baildincs,  (tarmitorias.  heat- 
ing plants,  employees'  quarters, 
etc 

School  bnOdincs,  dormltoriaB,  aad 
taaehaaa'  raaioaiaBaa. 

Ciaaving  aad  gradiog  graonds  aad 
eractioo  of  boildhKS. 

H'^r'**'*.  Mnataffw,  amployaaa' 
qiiartKa»  haatioc  piBots.  «la 

Hospital  baildings. 

Boadfe,'  " 

do : 


Bood,  Wind  Blvar  Raawa- 
tien.  Wyo.,  euia^am'y  eon- 


Bookkr  Canyon  proM*- 
KaUaMlPatkSa 


Boada  aad  traiH 


Boad. 


Baadi,watac  aadaewar  systeiBa.«te. 

Daaia.  laMiniri.  carriage  aad  die- 
tribatkm  eaaal  and  Mwals,  drains, 
pumpfaig  aad  power  planlB»  build- 
faw;  ate.,  iocMaatal  to  irrigatioo 


BooTV  DiBB  and  tncMentol  teatures 
Biapliiy— f  qoartan,  eocaioct  sta- 
ttoBSL  a^Bir  aan  sewer  ^^kobs^^ 
camp  giuuBd   da»ek>tniMiut,   ua 
tokoot  statkna,  ett. 
Boads  and  tnila ......_ 


....do- 


110.790.00 

ii,o«Leo 

1,706,173.00 

Ns,oo(iLoe 
•.m.00 

806,500100 

MI^OOO.00 
lOOtWSiM 

saioooiot 


■tooaoo 
ibiaaioaoo 


13,000.000.00 

osai,4flaoo 


f^OOQ^OOOiOS 


Total,  Departaieot  of 
the  Interior. 

bKrARTMKin  or  jtjstki 

United  States  penitentiary, 

Leavenworth.  Kans. 
United  autea  penitentiary, 

Atlanta.  Qa. 
United  States  penitentiary, 

McNeil  Island,  Waah. 
United  States  Northeasteni 

Penitentiary. 
Federal    Industrial    Instlta- 

tioQ  for  Womeo. 
United  States  Indostrial  Re- 

larmatory,    ChiUicotlie, 

Ohio. 
United  States  Sotithwestem 

Retomatory. 
United  States  Hospital  for 

DefMtlre  Dellnquenta. 

Federal  JaUs 

Prison  campa 

National  Training  School  for 

Boya,  Wasfataigton.  D.  C. 


Nature  of  construction 


AM>ropriatiaas, 
1932 


Total,  Department  of 
Jostioe. 

MATT  DKriKTlfKIVT 

Naval  hospital  fund. 


Public    works,    Bnreaa    of 
Yards  and  Docks. 


Publie  warts.  Kavy, 

gency  eonstroetkm. 

Aviatioiv  Kavy....... 


Total.  Navy  Depart- 
ment 

vtrkWtumHt  or  wtktm 


PofaifOB 
fund. 


Sarrioe    buUdiaga 


Dormitory . 

Chemistry  laboratories   and   eJaas- 

rooms. 
Building  lor  new  classrooms .^.. 

For  reconstmcting  and  tmprovbig 

underground  syataoi. 
New  library _. ..^.... 

For  development  of  Howard  Unl- 

veiaitT  and  FreetlaMS'a  Uoa|Mta}. 

Improvmg  grounds ...... 


taBS.eoB.a 


1. 57S,^nO.  00 


260,000.00 
23S.000. 00 

40o.ooaoa 


Hospital    addition    for    obstetrical 

patients  and  hospital  addition  for 
clinical  patieBts. 


Buildings  and  equipment.. 


BuikJiogr  aad  eqaipmeot  and 

improvements. 
Buildings  aad  equipraant. .... 


Site  and  oonstmeiioa. .. 

do— 

Construction  of  buildings. 


«7,0Q0l00 


34. 400, 381. 23 


Site  and  constructioB.. 
Site  and  construction.. 


iflo^ooaos 

214.13&00 


i.ooQ^ooaoo 
foaooaot 


Buildings  and  equipment 

do — 

Construction  and  equipment. 


Extansioa  of  axiatiag  boepital  faoiU- 
tie*. 

Barraeka.  shop  buildings,  hangars, 
storehouses,  aod  other  buildings, 
floating  dry  dock,  saa  walls,  piara, 
power-plaat  aquipoMn^  etc. 

do 

Improvements  to  roads,  rallroada, 
walks,  landing  fields,  seaplaaa 
ranways  and  graondd,  extension 
to  beating,  eknitiinal,  aad  '" 
systems,  dredging,  ete. 


EatabUsMag  Caaat  Ooard 
stations. 

Robotidlag  aad  fcpafaiag  sta- 
tions, etc.  Coast  Guard. 

Rebuilding  aad  repakiag  sta- 
tions. Coast  Ouard.  amer- 
geDcy  eoBStmetieB. 

Ceaat  Guard  Academy 

Post  office,  courthouaa^  and 
costoiKlioaHi;  sle. 

Quarantilae  statioai 

Marinv  '"f  *^*»^       

Triangle  property. 


Aequisitloo   by  pureliaaB   or 

struction  of  embassy,  legation,  and 
eoBBular  grounds  aad  buildlnp 


68B,000i0O 

'a66,'666.'oQ 


2,514, 13&  00 


sM^ooaoo 
la^ioiM&os 


nb,fm.m 


u.«as,«BLeo 


^«QO^ooa»r 


CaMtOaard 


Bebofldlag  aad  faiprevamaats  at 
statioas. 


New  Aeademy  building 

AeqoWtioB  of  sites,  oonstructioB  oi 
buildings,  aad  axtansian  and  r»- 


Acquisition  of  sites  and 
of  buildings,  etc 
do 


«1  Pttrrhasaofsitasintbatrian^atc. 


l.OiO.000.00 


mooaoo 
'tTMaooaoo 


1932 


CONGRESSIONAL  RECORD— SENATE 


Summary  of  appropriation*  for  pvhUe  utorlct  for  flteal  year  1932— 

Continued 


▲ppropriatioo 


Nature  of  construction 


T^aSCIT      PCrAITlfUt  — 

continnad 

Nareotie    term,    Lexington, 

Ky. 

Marine  hospital  (new), 
CIsTalaad,  Ohio,  special 
fund. 

TrsMury  Bnikiiof  vault, 
Washington.  D.  C. 

Total.Treasary  Depart- 
ment. 

WAk  OBPAnMKins. 

Conatraction  of  buildings, 
atnities  and  appnrtenaaoas 
at  ntUitary  poata. 

Construction  of  buildings, 
utilities  and  appurtenances 
at  military  posts,  emer- 
geary  oonstrartion. 

Construction  and  repair  of 
hospiUls.  emergency  con- 
struction. 

Rsoak  of  dock.  Fort  Screven, 

Revetment  wall.  Fort  Moul- 
trie, 8.  C.  , 
▲oquisitioa  of  land — w~~.. 


Aoqulsition  of  site,  ete 

AequisitiOD  of  site  and  ooostroctioD 
of  boildinff. 

ConstrucUon  of  vault 


ApproprlKtions, 
1932 


Sumwtary  of  appr^priationM  for  publie  worka  for  ^aeal 

Continued 


820SP 


1932— 


Barracks,  quarters,  hospitals,  tedi- 
nical  boildincs,  and  other  build- 
ings for  troops. 

do ....  


Air  Corps,  Army 

Air  Corps,  Army,  emergency 

construction. 
Seacowt  defenses.  Engineers, 

emogencT  construction. 
Seaeoast  d^BUses.  Engineers, 

1890-31. 
Rapain  of  arsenals 


Repairs   of  arsenals. 

gency  construction. 
Ammnniiioli   storage   tedU- 

tias.  Army^ 
Chemical    warfara  Servica, 

Army,  amarganey  oonstrao- 


U.  8.  Military  Academy, 
Smergeoey  construction. 

Arming,  aqnipping,  and 
trainuig  the  National 
Ouard.  emergency  con- 
atzuetion. 

Total  mOltary  actlvi- 
tiaa. 


Ctmatarlal 


Camatarial  .-- 

gency  construction. 

Natkmal  mOitary  parks  and 
monuments. 

National  military  parks  and 
moBumants,  amarganey 
construction. 

Lincoln  Birthplace  Memo- 
rial, ammtmter  eonstrue- 

tiOB. 

Coratruction    and    malnte- 

aaaee  of  loads.  bridges, 

and  traiU,  Alsaka. 

Interoceanie  canals 

Matataoaaea  and  Improre- 

ment  of  existing  river  and 

harbor  works. 

Malntenanca  and  improra- 

meat  of  existing  river  aad 

harbor  work^  amergency 

construction. 
Dan  Xo.  X  Muacto  Shoals, 

Ala. 
Flood    control    Mississippi 

River  aad  tribotarieB. 
Flood    control    Mississippi 

River  and  tributaries,  emar- 

gsney  oobstiuetton. 
Xmartsoey   fund   (or   flood 

eontnd   on   tributaries   of 

MiasinippI  Rivar. 
Flood   control    Sacramento 

River,  Calif. 
Opcratiag  aad  aara  of  caaals, 


Alterations  aad  improTuaents — 

Repairs  to  dodt.. 

Revetment  waU. — .......... .-. 

Sites  and  enlargrment  of  reservatkras 
at  Fort  Lewis.  Wash.:  Boiling 
Field,  D.  C:  Fort  Bliss,  Tei.; 
Maxwell  Field,  Ala.;  West  Point, 
N.  Y.:  Fort  Ethan  Allen,  Vt.;  aad 
Fedrtektown,  N.J. 

Tedmical  buildings,  constnKitlon  of 
landtag  flekl,  runwas's,  cAc 

Magazine   teeilltiss.    Fort   TUdea, 

N.  Y. 
Shore  protectton.  Fort  Screven,  Ga. . 

Heitiiv  plant,  high-pressure  water 

system,  powder- blending  unit. 
fmprovamants 


fl,aM\000L00 


«8,S38,aoaoo 


saooe^ooaoo 


iTOkOoaoo 


Construction  of  magasinas  and  pur- 
chase of  land. 
Improvemanta — — ■ 

BuDdii^s,  road%  sewer  systems,  etc. 
Bnildii«s  and  utiUtiae  at  campa 


SuperintendenU'  kKlgea,  outbuild- 

lags,  aad  roads. 
.....da - 


Buildings,  roads,  land,  etc. 
do 


soaooao} 


2ii6%«9aao 


i7i.eu.0o 


Surrey  of  Ntearaguan  Canal 

Dredging  ebaaaais,  coostnKtion  of 
breakwalerN    jetties,    and    other 
works  for  improvement  of  naviga- 
tion (exelttsi  va  of  maintenance). 
do — 


Improvemanta.! 


iV'J 


ConstTOCtfng  roads,   bTldgee,   and 
trails  (axoinsiTa  of  suJnteaance). 


Hydroelectric  plant 

Constmetim  of  levees,  revetments, 
and  other  flood-eontroi  works. 


Levaas. 


Dredging  ^aonela,  baildiog  levees, 
bank  protection,  and  by-pass  weirs. 
Raoonstruetian  of  dam 


iKooaoo 


dr.ooaoooioo 


siooaooaoo 


Appropriatioa 


VAB  DBTABTiiBirr— eimtd. 
A'oiisiifitiry  acfirifirt— Con. 

Fonds  enatrihutad  and  ad- 
vanced for  river  aad  harbor 
fanprov^nenta. 

Funds  contributed  Ibr  ttood 
control  Mlosiseippi  and 
eaeraoMnto  Rhrea. 

M  iacrilanaous  appnpriatloQs 
for  rivws  and  narlxKS. 

Funds  oontributad  lor  nada, 
bridges,  and  tiaiia.  Alaaka. 

Wagon  roads,  bridges,  and 
traik.  Alaska. 

Protective  works  aod  mea»- 
nrea.  Lake  of  the  Woods 
and  Rainy  Rivor,  Minn. 

Protective  works  aad  meas- 
ures. Lake  of  tbe  Woods 
and  Rainy  River,  Mian. 
(oootributkBi  by  Canada). 

Total  noamiUtary  ao- 
tivities. 

Total  War  Depart- 
ment, exclusive  of 
Panama  Caaal 

Panama  Csnal  Maintenance 
and  operation. 


40aQQOiOO 

nn,ooo.oo 


Nature  of  coastnictioa 


Dredging  ebaaaelii  enosirucUoa  of 
breakwaters,  and  other  loqiraT*- 
menta  of  aavlgabW  wakars. 

BuHdiag 


Diadglag  ehaoaala  aad  other  im- 
provemmts  to  nav1g»t>|a  waters. 

Conatructlac  raada.   brUgas.  aa 
tails  (axewaive  of  maintaaanor) 

do - • 


Its  aad  baak  pro- 


Aprropriatiaas, 
1833 


lOOaOOAi 
tfHOOOK 


-do 


Total.  War  Depart- 
ment, including  Pan- 
ama Canal 

bnrnucT  or  colviibia 

Public  works,   total   of  an 
appnqiriations. 

Total,  public  works.. . . 


Cootlnnatloa  of  oonstrartion  of 
Madden  Dam ;  permanent  quarters 
for  American  emptoyees;  eniarai- 
ment  of  Cristobal  Dry  Dock; 
Home  for  Superannnated  A  Hen 
£mpk>yeea.  Coratal  lloapltal: 
Conindu  Fill;  La  Boca  Road  and 
grading. 


1.79a3M.OO 


PnMie-schooI  buildings,  highways, 
water,  aad  sewer  oaostructtna. 


108,  so;  781. 00 


n,  891,664. 00 


410l08XtM.a 


Mr.  COPELAND.  Mr.  President,  how  much  does  that 
amount  to?  In  tlie  appropriation  bins  as  prepared,  it 
amounts  to  $410,683,194— $410,000,000  for  what?  Perma- 
nent improvements:  capital  investments:  additions  to  the 
national  wealth— $410,000,000.  Will  you  tell  me  why.  In  the 
name  of  common  sense,  the  taxpayers,  already  overloaded 
this  year,  should  not  be  relieved  to  the  extent  of  $410,000,000 
which  might  be  taken  care  of  when  we  have  another  period 
of  prosperity?    Why  diouM  we  not  do  that? 

When  we  bad  prosperity  and  collected  a  lot  more  money 
than  the  Qovemment  needed,  we  used  it  to  reduce  the  pub- 
lic debt;  and  from  the  sinUng-fund  operation  we  reduced 
the  public  debt.  In  these  10  years  we  have  reduced  It 
$10,000,000,000.  A  billion  dollars  a  year  Is  the  amount  by 
which  this  debt  has  been  reduced  in  the  past  10  yean,  be- 
cause we  had  prosper!^,  and  we  could  afford  to  do  It.  Nov. 
when  we  have  adversity  and  economic  deprcMlon,  why  do 
we  not  xeverse  Uie  process? 

Suppose  we  were  to  add  $500,000,000  to  the  pubUc  debt 
by  a  bond  issue,  and  take  care  of  these  permanent  improve- 
ments, many  of  them  self-liquidatinf ,  but  which  add  to  our 
national  wealth.  Why  not  issue  this  $500,000,000  of  bonds 
and  take  care  of  those  capital  improvements? 

I  spoke  of  that  immediately  after  Christmas.  I  have 
spoken  of  it  two  or  three  times  In  the  Senate:  but  all  tbe 
fim^  we  think  that  in  this  time  of  depo-essioa  we  must  find 
new  means  of  taxation,  even  to  taxing  the  poor  throush  a 
sales  tax.  We  must  find  taxes  not  only  to  carry  on  tbe  cur- 
rent expenses  of  government  but  also  to  make  these  perma- 
nent investments. 

There  is  not  a  prudent  business  man  ta  the  world  who 
would  conduct  his  business  in  that  way — not  one.  So  the 
practical  suggestion  I  make  to  the  Senate  is  this:  Tbe  mat- 
ter probably  would  have  to  originate  in  tbe  House;  would  it 
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not?    Vmr  I  ask  aome  parUamentarian  whether  a  plan  like 
this  could  originate  in  the  Senate? 

Mr.  FLETCHER.  We  could  amend  the  appropriation 
bflL  5 

Mr.  COPELAND.  The  appropriation  bill  could  '  be 
amended?  That  is  fine.  If  it  is  possible,  then,  to  amend 
an  appropriation  bill  so  as  to  authorize  the  issuance  of  Gov- 
ernment b(»]ds  for  the  payment  of  these  permanent  im- 
provements In  the  approprUition  bill  before  us,  amounting 
to  $410,000,000,  certainly  no  wiser  thing  could  be  done,  in 
my  Judgment. 

It  is  not  right  to  put  a  tremendous  burden  of  taxation 
upon  the  people  at  a  time  when  they  can  not  bear  it.  Let 
no  one  fancy  that  if  his  name  is  not  on  the  tax  roll,  if  he  is 
not  directly  assetaed.  he  is  not  paying  taxes.  When  a  rich 
man  is  taxed  he  does  not  go  out  in  the  orchard,  under  the 
third  tiee  in  the  fourth  row,  dig  down  and  get  a  tin  box,  and 
take  out  the  money  to  pay  his  taxes.  He  adds  to  the  rents 
and  to  the  price  of  the  products  or  commodities  that  he  seUs 
enough  to  pay  his  tax.  It  Is  a  tax  upon  the  whole  people, 
no  matter-wtaat  sort  of  a  tax  it  is.  Everybody  pays  the 
tax;  and  this  is  not  the  time,  when  we  have  economic  de- 
pression and  discouragement  in  every  home  in  America,  to 
talk  about  imposing  heavier  taxes.  This  Is  a  time  when  we 
should  have  retrenchment,  as  the  Senator  from  Tezmessee 
[Ifr.  McKxLLiJt]  has  wisely  suggested:  but  in  making  that 
retrenchment  we  must  find  a  way  to  preserve  the  structure 
and  fabric  of  government  and  not  to  sacrifice  those  things 
which  have  to  do  with  our  welfare. 

I  was  much  chagrined  to  fitd  that  in  the  Commerce  De- 
partment appropriation  biH  it  was  found  necessary  to  de- 
crease the  approprlatlan  for  the  Bureau  of  Foreign  and 
Domestic  Commeroe.  The  Senator  from  Iowa,  now  in  the 
chair  [Mr.  Diaansoii],  was  much  concerned  about  that — an 
item  which  has  to  do  with  building  up  the  commerce  of  our 
country  with  foreign  nations — and  yet,  in  the  interest  of 
economy,  we  found  It  necessary  to  cut  off  many  at  those 
acttvttlei  which  have  to  do  with  our  industrial  and  com- 
mercial and  agricultural  welfare. 

My  friends,  I  think  we  ought  lo  use  some  common  sense 
in  thli  matter.  Tla*t  la  the  growing  conviction  of  the 
biirttieM  world. 

I  &Btin  to  read  a  tahmmii  whieh  was  given  me  by  a  y«ry 
praninent  dtten  of  my  city  the  otbur  day.  signed  by  a 
BMUi  mhem  name,  because  it  is  a  private  telegram,  I  can 
not  reveaL  I  want  Senaton  to  get  the  spirit  of  it,  how- 
ever, becauee  It  shows  what  the  Industrial  world,  the  busizMss 
world,  the  flnanrial  world  are  thinking.  It  ehows  the  new 
thoui^  that  has  come  to  thoee  great  groups  that  have 
not  been  enthrely  tympathetlc  to  the  downtrodden  farmer 
and  to  thoee  who  are  out  of  employment,  but  they  see  now 
what  tB  eomlng  to  tbe  country,  and  I  want  you  to  hear  this 
telegram.   I  quote  in  part: 


TlM  gap  baiweaa  baxkken  and  ladustry  to  vMenlxig,  du«  to  a 
lack  OK  markai  far  Industry.  Ootagre—  ha*  taken  very  much- 
■Mpc  ttarough  ta«  BeeonBtruettoa  Plnaac«  Corporation  to 
aad  help  tha  banktng  sMuaUon.  Xotaiag  ai  a  aiinllar 
natura'  has  thus  far  been  done  for  Industry  and  the  uneaiployed. 

Buprama  Court  Justice  Brandcls  recently  declared  the  preeent 
enoiiaMie  iitciatlaa  wane  than  war.  R  must  be  evident  to  leaden 
In  Ooeaneaant  ttaaS  <nly  ■■miiinj  maasvwai  on  the  part  of 
tbm  Oovenuaeat  mUl  ateet  ttaa  attoattan.  Thla  power  la  no 
longer  wtthia  the  aeapt  at  bualnees.  Xmecgency  aneacures  are 
aajpanalve  and  auuwttuiai  waetefm;  but.  notwithstanding.  It  un- 
amployinent  can  be  raBewad  and  Intfaatry  nwMad  the  OovemaaeBt 
aboold  lend  ita  cradiW  rcganUeea  at  the  expenne. 

Our  Govamaaent  haa  loaned  •15.000.000.000  to  foreign  nations 
to  aalst  their  ei^wyaiiHi  needs.  It  wtruM  aeem  that  it  could  very 
ly  tailieit  ea  a  great  eiawganey  p«A»Uo-«arla  program  In  Ita 
iSareat  ak  hfoaaa  and  give  ladiiatii  an  opportanlty  to  put  Ita 
houaa  in  order  and  zalleva  unemployg^ent. 

People  on  all  aldaa  lament  the  lack  of  governmental  leaderahlp. 
Six  monttis  or  a  year  age  buatnaaa  men  and  budneeB  interests  gen- 
eraUy  would  have'  been  unwlUtng  to  give  their  aitpport  to  any 
maaaure  that  wooid  have  affected  the  Oovemment'a  ocadlt.  It  was 
their  bdlef  that  the  general  situation  would  gradually  right  itaell. 
aa  tan  the  eaaa  of  prevtoua  depreaatoaB.  We  did  not  reckon  the 
fact  thaS  tkia  ooimtry  In  90  yMsa  haa  pcactlciaiy  devMoped  from 
an  agrtoultural  to  an  Induatrlal  nation.  Tfie  eMcsKma  develop- 
ment of  industrial  enterprlees  aa  a  result  of-tfa^war,  and  the  con- 
aequent  pyramiding  and  unnatural  expansion  of  same  In  Its  after- 


math, never  poinltted  Indiistrlaltots  to  reckon  the  effect  o:*  sudden 
cessation  of  their  production. 

We  ara.  therefore,  dealing  with  an  entirely  new  eaperienoe,  which  ^ 
la  confusing  and  becoming  dally  more  dlfllcult  of  solution.  In- 
dustry and  business  interests  generally  are  so  conceme-1  about 
their  Immediate  desperate  situations  that  they  are  unablc!  to  col- 
lectively think,  much  less  act.  The  added  fact  that  the  gap  be- 
tween business  and  banking  is  measurably  widening  causes  fur- 
ther confusion  and  helplessness.  No  bank  or  group  of  banking  ; 
Interests  will  dare  risk  freezing  their  assets  In  an  emergency  relief 
program  to  any  community.  Fortunately,  the  Oovernm;nt  and 
its  credit  are  stUl  intact;  and  it  is  felt  by  bustneee  men  aiid  busi- 
ness interests  generally  that  in  the  circumstanoes  the  Oovcmment 
Is  the  one  and  only  agency  that  can  now  act  effectively. 

gvery  biisiness  man  «um1  banker  with  whom  I  have  discussed 
this  subject  agrees  with  the  expressions  herein  and  would  support 
a  great  emergency  public-works  program  by  the  Oovemnteat  100 
per  cent. 

We  must  realize  that  if  this  Nation  were  engaged  In  a  war  of 
bloodshed,  our  people  and  Government  would  again  concentrate 
on  one  effort  to  stamp  It  out  quickly.  The  people  and  industry 
geneirally  are  baffled  by  lack  of  concentratton  and  leadetshlp  on 
the  part  of  our  Oovemment  to  lead  It  out  of  the  despondency 
resiUtlng  from  what  la  the  greatest  industrial  CKperlmcnt  ever 
undertaken  in  history.  We  need  a  breathing  spell  for  readjust- 
ment: and  a  great  emergency  puMlc-works  program,  wasteful  as  It 
may  seem.  1b  the  only  thing  that  will  prevent  the  dole  aiid,  ulti- 
mately, the  full  payment  of  the  veterans'  adjiisted-aer^lca  car- 
tL&catea.    The  choice  la  ^^larent. 

Mr.  BORAH.    Mr.  President-v — 

•nie  PRESIDDfO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Idaho?  ' ' 

Mr.  COPELAND.    I  yiekL 

Mr.  BORAH.  Do  I  understand  that  the  program  which 
is  outlined  in  that  telegram  is  a  program  of  voting  bonds 
with  which  to  construct  public  buildings,  and  so  fortli? 

Mr.  COPELAND.  Yes.  I  may  say  to  the  Senattjr  that 
this  man  is  willing  and  anxious  to  go  further  than  I  would 
wi^  to  go,  but  he  thlnlcs  that  we  ought  to  engage  exten- 
sively in  a  public-works  program.  To-day,  If  the  Senator 
heard  me.  I  have  been  {heading  that  we  might  take  from 
the  pending  bill  these  projects  which  are  permanent  m  their 
nature.  They  amount  to  a  little  less  than  half  a  biDlon 
dollars;  but  this  man  is  willing  to  go  further  than  tliat.  be- 
cause he  says  the  banks  are  failing  to  make  use  of  their 
funds:  and  unquestionably  that  Is  the  fact.  When  a  bank 
boasts  that  it  Is  8S  per  cent  liquid.  It  Is  like  a  business  man 
boasting  that  he  has  no  goods  on  his  shelves.  The  banks 
are  not  loaning  any  money  for  industry.  Ttktn  Is  no  onwr- 
tunity  for  private  industry  to  develop  in  a  normal  way;  so 
this  man's  plea  is  that  there  should  be  a  largo  building 
project  on  the  part  of  the  Government,  in  order  that  there 
may  be  a  resumption  of  emplosrment  and  industrial  activity 
until,  as  he  says,  they  can  have  a  breathing  spell  and  find 
tbttastlTfa, 

Mr.  BORAH.  I  believe  the  Senator  did  not  make  known 
the  name  of  the  sender  of  the  telegram. 

Mr.  COPELAND.  I  did  not.  I  hesitated  to  do  It.  may  I 
say.  because  It  Is  a  telegram  which  was  loaned  me  by  a 
friend  in  New  York,  a  prominent  man. 

Mr.  BORAH.  I  thou^t  I  recognized  the  same  sentiment 
that  I  heard  last  night  over  the  radio.    [Laughter.] 

Mr.  COPELAND.  It  seems  to  me  I  heard  the  speech,  but 
I  have  forgotten  the  name.    [Laughter.] 

But  I  may  say  to  the  Senator  seriously  that  It  does  not 
tome  from  that  source.  This  comes  from  a  man  actually 
engaged  in  industry  and  very  much  worried  bfrause  of  the 
situation. 

Mr.  BORAH.    NM  tai  politics? 

Mr.  COPELAND.  Not  m  politics.  My  plea  is  that  In  deal- 
ing with  these  appropriation  bills  before  us  we  take  trcta 
them  those  items  which  are  permanent  in  their  nature,  the 
use  of  which  will  continue  over  years  to  come,  and  limit 
our  appropriations  to  items  which  are  current,  which  have 
to  do  with'  the  operation  of  government  to-day. 

It  would  be  better  if  we  were  to  take  $500,000,000  from 
these  appropriation  bills  in  that  way,  and  let  posterity  pay 
some  of  the  bills,  or  let  the  rich  pay  them  when  they  have 
money  again,  as  they  had  In  1928  and  1929  but  have  not 
now.  If  we  have  to  take  10  per  cent  ruthlessly  from  every 
single  item  of  every  single  bill,  the  practice  is  bound  to 
result  in  harm  to  the  Oovemment. 
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When  it  comes  to  the  matter  of  salary  cuts  and  we  think 
of  taking  lai^e  sums  from  those  who  are  given  the  smaller 
payments — ^I  have  not  anything  to  say  abwit  those  in  the 
upper  brackets — does  it  not  seem  a  crime  to  think  tiiat 
these  people,  who  never  had  the  opportunity  other  people 
had  who  were  in  business  and  industry,  should  have  money 
taken  away  from  them  because  we  are  so  afraid  to  meet 
facts  as  they  are  and  take  these  permanent  improvements 


from  the  Budget  and  let  another  generation  pay  for  them? 
I  do  not  want  to  see  these  cuts  made;  but  if  we  are  going 
to  balance  the  Budget,  we  have  to  follow  the  Senator  from 
Tennessee,  and  we  hav«  to  follow  those  who  wi^  to  shce 
all  the  salaries.  We  have  to  do  It.  We  can  not  balance  the 
Budget  unless  we  do  something  different  from  our  ordinary 
practice  in  making  up  <wir  tax  bills  and  our  appropriation 

Ah,  Senators,  What  are  we  afraid  of?  We  are  afraid 
that  some  reactionary  newspaper  will  run  an  editorial  and 
say  that  we  have  set  the  printing  presses  at  work,  or  that 
we  have  done  some  other  absurd  economic  thing.  We  are 
afraid  our  bankers  win  criUcize  us.  I  am  willing  to  be  crlti- 
cieed  by  any  banker  in  the  United  States,  because  if  there 
is  any  one  class  on  the  face  of  the  earth  that  has  failed  in 
its  job  it  is  the  superbankers  of  America. 

Mr.  VANDENBERG.    Mr.  President,  before  the  Senator 
leaves  that  comment,  I  hope  he  wlH  make  it  very  plain  that 
there  is  no  remote  or  possible  connection,  direct  or  indirect, 
between  so-called  printing-press  money  and  a  funding  ol^ 
these  permanent  pubHc  improvements. 

Mr  COPELAND.  No;  I  agree  with  the  Senator,  and  I 
will  say  a  word  about  that.  I  had  in  mind  what  was  sug- 
gested by  the  Senator  from  Idaho  about  these  very  large 
appropriations.  I  am  sure  the  Senator  from  Michigan  win 
say  that  if  we  do  that  we  wiU  have  to  go  a  little  farther  than 
we  have  ever  gone  before,  in  view  of  the  gold  reserve.  But 
there  is  no  printing-press  proposition  about  this  bond  pro- 
posal or  any  flat  money  suggestion  in  it.  There  is  nothing 
that  any  prudent  business  man  to  America  would  not  say 
was  good  sense  if  we  issued  $500,000,000  or  $400,000,000 
worth  of  bonds  to  pay  for  permanent  improvements  which 
were  going  to  add  to  the  worth  of  the  country,  and  not  going 
to  be  thrown  toto  the  ocean. 

Mr.  President.  I  have  spoken  too  long,  much  longer  thwj 
I  had  intended  ta  I  did  want  to  say  that  after  the  CivU 
War  in  the  city  of  New  York  one  of  the  thtogs  they  did  to 
give  employment  was  to  develop  Central  Park,  a  place  where 
goats  roamed  and  tin  cans  were  common.  It  was  an  activity 
whl<A.  compared  with  our  present  necessity,  was  miniature 
and  infinitesimal  in  its  significance.  But  if  we  could  spend 
this  money  and  go  ahead  with  our  bunding  programs 
throughout  this  country  we  would  pot  thousands  upon  thou- 
sands of  men  to  work,  and  when  we  put  them  to  work  th^ 
would  have  a  chicken  to  the  pot.  We  want  the  people  of 
our  country  to  be  fed,  and  we  want  ttiera  to  be  able  to  earn 
money  to  feed  themselves. 

We  do  not  want  to  have  to  resort  to  a  dole;  to  engage  to 
any  extraordinary  financial  scheme  of  doubtful  propriety. 
But  what  is  there  wrong  about  taking  $400,600^000  from 
these  appropriation  bills,  putttag  out  a  bond  i^e.  to  be 
paid  for  to  10  or  15  years,  or  at  some  time  ta  <^n«f;j'^^ 
Then  more  cahnly  and  more  decently  we  may  proceed  with 
the  balanctag  of  the  Budget  along  perhaps  less  severe  lines 
than  suggested  by  the  Senator  from  Tennessee,  and  yet  to 
the  direction  of  real  economy. 

Mr.  JONES.  Mr.  President,  as  I  take  it.  the  Senator 
would  be  ta  favor  of  reserving  these  permanent  improve- 
ments from  the  bill  and  making  the  application  of  Uie 
10  per  cent  reduction.  I  do  not  remember  what  the  atti- 
tude of  the  Senator  was  with  reference  to  the  10  per  cent 
proposition;  but  if  we  take  out  these  public-buil^g  propo- 
sitions, these  permanent  propositions,  there  ^^,,st^^ 
seven  or  eight  hundred  mimon  dollars  to  the  wll.  That 
would  mean  that  if  we  appUed  the  10  per  cojt  cirt  we 
would  have  to  cut  off  fifty  or  sfarty  or  seventy  milBon  doHars 
from  the  bin. 
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Mr.  COWBLAND.  Mr.  President,  let  me  say.  preliminary 
to  my  answer,  that  I  have  never  known  a  man  who  worked 
harder  than  has  the  Senator  from  Wadiington  [Mr.  Jxmal 
to  connection  with  these  appropriation  bills.  He  haa  had 
no  easy  time,  and  he  deserves  great  credit  and  the  thanks 
of  the  Senate  for  what  he  has  done. 

This  is  what  I  would  do,  to  answer  specifically  to  tlie 
Senator's  question:  I  think  that  before  we  proceed  wiOi 
our  arbitrary  cut  of  10  per  cent  we  ought  to  eetahhsh  the 
attitude  of  the  Senate  regarding  Uie  permanent  improve- 
ments. If  we  could  ge^  the  Senate  to  agree  to  a  bond  issue 
of  $400,000,000.  or  whatever  is  needed,  the  Committee  on 
Appropriations  would  have  to  pass  its  eai^  eye  over  the  list 
to  see  what  really  is  permanent. 

Mr.  JONES.  Some  other  committee  would  probably  have 
to  deal  with  the  b<md  propoeltion  ftni. 

Mr.  COPELAND.  Undoubtedly  that  Is  torue.  If  we  de- 
cided to  take  out  these  p«rman«it  Improvements.  I  would 
then  have  the  Senate  abandon  the  10  per  oent  cut  and  have 
the  committee  proceed  ta  the  normal  and  usoal  way  to 
dealing  with  the  biU. 

Mr.  JONES.  I  am  glad  to  hear  the  Senator  say  that, 
because  to  take  any  other  course  would  disrupt  our  rural 
deUvery  service;  to  fact,  our  whole  mail  service,  and  all 
things  like  that,  and  would  probaWy  put  as  many  peofde  out 
of  employment  as  would  be  employed  by  the  pobUc-bulldlng 
program. 

Mr.  COPELAND.  Yes;  and  let  me  say,  Mr.  President,  that 
if  these  mail  contracts  were  to  be  dealt  with  to  the  nithless 
fashion  proposed,  it  would  kin  the  American  merchant 
martae  and  put  thousands  of  sailors  on  their  uppers,  to  walk 
about  the  port  cities  of  the  world.  We  can  not  do  it  It  is 
unthinkable  that  we  should  do  these  things. 

Mr.  JONES.  It  would  be  a  repudiation  of  contracts  de- 
liberately made. 

Mr.  COPELAND.  It  would.be  a  violation  of  the  moral  law 
and  a  violation  of  contract  law. 

Mr.  McKBLLAR.    Mr.  President 

Mr.  COPELAND."  I  am  not  toterested  to  whether  the 
Government  can  do  it  or  not   I  reaUae  that  often  the  Gov- 
aument  can  do  things.    It  was  one  of  the  D>uiaee  who  said 
that  the  same  moral  obligation  that  rests  on  indtrlduato 
does  not  rest  on  sovereigns.    We  can  say.  perhaps,  that  the 
Government  can  do  this,  it  can  violate  contracts,  R  can  wipe 
out  contracts.    I  recognise  that    Nevertheless,  there  tea 
moral  obligation  resting  upon  the  American  people.    We 
entered  upon  the  plan  of  maU  subventions  and  toans  to  «ip- 
ping,  and  the  shipping  interests  of  this  country  poured  mil- 
lions to  to  assist  ta  the  enterprise,  and  Jl  we  propoee.  on  top 
of  that,  to  say.  "  Oh,  those  contracte  we  made  with  yon  do 
not  mean  anything,  we  are  going  to  wipe  them  out    m 
do  it  then  the  shipptog  wUl  be  ta  bankruptcy  luid  we jrttt 
have  some  great  disaster,  and  after  a  while  we  wlU  not  have 
any  country  at  alL    That  is  the  way  I  lot*  at  it.  ^  ^^^ 

Ml.  McKELLAR.  Mr.  Preaident,  I  Just  want  to  make  this 
observation  to  my  friend,  the  Senator  from  New  York,  i 
caUed  his  attention  to  a  letter  the  Postmaster  Genexal  wrote 
me  just  a  day  or  two  ago.  I  have  not  the  letter  bcfwe  me. 
but  I  recaU  the  statement. 

A  portion  of  the  men  who  are  labortng  mider  *^«**2*^ 
ventlon  contracts,  as  the  Senator  calls  them,  to  the  «rteBt  of 
a  little  over  5.000.  are  foreigners,  not  American  "*»««  •*J^ 
They  have  a  plan  which,  ta  ray  judgment,  is  a  <*«««"««♦ 
plan,  under  the  law.  by  which  a  foreigner  wotfld  •^J^  o» 
first  papers,  and  be  employed,  contrary  to  the  provisloos  of 

Mr.  JOHNSON.  Mr.  President,  there  Is  no  PWj?  «» 
earth  perhaps  so  fond  of  expression  as  Americans.  There 
are  catchwords  and  watchwords  that  take  us  agata  ana 
agata  and  sometimes  have  a  very  decided  tafluenoe  ^J^****' 
activities.  We  love  those  expressions.  We  love  them  so 
much  that  we  thrust  ourselves  oftentimes  ta  gatherings, 
political  and  otherwise,  tato  repetition  of  them  to  order  to 
win.  of  course,  an  applause  which  would  be  ours  under  any 
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drcumstances.  bat  whkfa  bccquea  more  mthusiastic  when 
we  ttse  tbe  ezpresslODS  that  are  so  common  among  us. 

Only  a  brief  period  ago  all  that  was  necessary  for  any 
one  to  do  to  win  the  title  of  "  statesman  "  was  to  stand  be- 
fore an  atKJlence  and  weep  great  salty  tears  over  peace,  and 
tell  how  we  were  going  to  cease  forever  warfare  in  the  future. 
ond  how  we  stood,  stood  as  never  before  had  a  people  stood, 
for  peace  for  all  the  world.  Then  without  amplifying  the 
statement  and  indulging  merely  in  generalities  the  applause 
would  be  unanimous  and  particularly  women  would  leave 
the  audience  saying.  "  What  a  marvelous  statesman!  What 
a  wonderful  man  tbe  individual  who  addressed  us.  because 
he  is  for  peace  " — just  a's  if  there  were  any  person  on  the 
face  of  the  earth  who  wanted  war  or  who  would  advocate 
war  under  any  circumstances. 

To-tiay  we  have  another  shibboleth,  and  in  the  use  of 
that  shibboleth  administration  lind  Congress  have  become 
hysterical.  To-day  it  is  "  Economy!  "  We  are  all  for  econ- 
omy. I  take  it  there  is  not  a  man  on  the  floor  of  the  Senate 
but  would  go  any  length  in  economy  in  an  endeavor  to 
curtail  expeiulitures  of  government,  and  in  an  endeavor  to 
eliminate  expenditures  that  might  be  deemed  in  the  slight- 
est degree  extravagant.  To-day,  sir,  we  have  added  to  that 
other  shibboleth  which  enabled  us  to  become  great  states- 
men. "Peace."  by  standing  before  audiences  now  and  with 
two  expressions  win  the  enthusiastic  approval  of  all  those 
who  sit  in  front  of  us.  "  For  peace  we  are.  and  for  economy, 
everyone  of  us."  That  is  all  we  need  do — Just  stand  before 
an  audience  of  our  fellows  and  say.  "  For  peace  am  I,  and 
for  economy  am  I."  and  the  audience  rises  upon  its  hind 
feet  and  cheers  to  the  echo  every  utterance  of  generalities  of 
that  kind. 

Where  we  differ,  of  course,  is  in  the  application  of  cither 
the  one  or  tbe  other.  I  repeat,  that  In  talking  of  economy 
we  have  become  a  bit  intoxicated  with  our  own  voices  in 
the  last  month  or  two.  We  have  become  so  intoxicated  that 
we  imagine  an  incense  bums  in  front  of  us  that  rather  be- 
numbs our  mental  faculties.  Economy!  Economy!   Economy! 

"  Where  are  we  going  to  get  the  money?  "  asks  my  very 
dear  friend  from  Tennessee  [Mr.  McKeluuiI  when  the  Sen- 
ator from  Montana  [Mr.  Walsh]  asks  for  $2G,000  for  some 
men.  women,  and  children  who  are  on  a  reclamation  project 
in  Montana  and  require  a  little  relief  vmder  a  bilL  Twenty- 
odd  thoosaxkl  dollars:  that  is  all.  But  the  Senator  from 
Tennessee  inquires,  "  Where  are  we  going  to  get  the  money? 
We  must  make  our  economies."  He  is  right,  of  course.  I 
am  not  questioning  him  in  that  regard.  I  admire  the  per- 
tinacity atKl  pel  severance  and  sincerity  with  which  he  has 
made  his  fight  upon  this  floor.  But  I  submit,  sir.  there  are 
some  kiiMli  of  economy  that  are  dearer  than  the  dearest 
eztravagaz¥X.  When  we  deny  to  a  llttle^  band  of  people 
upon  a  reclamation  project  like  the  Senator  from  Montana 
(Mr.  WauhI  had  in  mhid  $27,000  that  is  absolutely  essen- 
tial for  their  well-being  and  their  welfare  and  their  very 
life.then  we  practice  an  economy  that  no  government  can 
practice  and  that  no  goremmoit  ought  to  practice. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cal- 
ifornia yfeld  to  the  Senator  from  Tennsssee? 

Mr.  JOHNSON.    I  yield. 

Mr.  ICcKELLAR.  Of  course,  it  is  a  very  small  matter  that 
Is  involved  in  the  particular  case  to  which  the  Senator 
refers,  but  I  invite  his  attention  to  the  fact  that  the  imdis- 
puted  evidence  in  the  record  shows  that  there  were  no  peojile 
waiting  for  water  out  there. 

Mr.  JOHNSON.  Upon  that  matter  there  was  a  sharp  dis- 
pute between  the  Senator  from  Montana  and  the  Senator 
from  Tennessee.  I  concede  anything  the  Senator  may  de- 
sire in  that  regard,  but  that  it  was  necessary  for  the  well- 
being  of  those  people  is  what  I  said,  and  being  necessary 
there  should  not  have  been  any  question  in  relation  to  its 
being  granted. 

But  econwny,  sir.  takes  different  forms.  Economy,  sir,  in 
many  different  phases  is  stalking  through  this  Chamber 
and  stalking  through  the  other  parts  of  the  Government 
of  the  United  States,  the  executive  departments.  Economy 
was  not  thought  of  at  the  beginning  of  t^'^  year  when  a 


moratorium  was  granted,  but  It  is  all-Important  now  when, 
with  $27,000  itons  and  putting  men  upon  the  streets  with 
out  work,  we  are  to  pay  in  this  bill  and  in  tax  bills  the 
amount  we  gave  to  Europe  then.  Economy  then  was  in  a 
different  guise;  and  economy,  sir,  I  venture  the  prediction, 
will  be  in  a  different  guise  in  this  Hall  and  in  a  different 
guise  in  the  administration  when  June  next  comes  and  the 
period  has  arrived  for  another  moratoriimi  to  be  granted, 
for  the  granting  of  one  means  the  granting  of  more,  and 
it  is  the  beginning  of  the  end  for  the  debts  that  were  due 
to  the  United  States.  We  gave  $250,000,000  at  the  begin- 
ning of  the  year;  we  will  give  $270,000,000  in  the  middle  of 
the  year — $520,000,000  in  all.  that  our  people  were  entitled 
to  and  that  was  their  due. 

nirow  it  away,  will  we.  and  have  naught  to  do  with  it? 
We  will  make  it  up  by  taking  a  few  men  off  of  public  build- 
ings and  having  them  walk  the  streets  and  potmd  the  pave- 
ments without  work  and  without  food.  We  will  make  it  up 
by  taking  $27,000  from  a  wee  bit  of  a  reclamation  project 
when  men  and  women  and  children  require  it.  We  will  make 
it  up,  sir,  for  what?  For  what?  For  our  people?  Not  a  bit 
of  it,  sir.  not  a  bit  of  it.  For  our  people?  No,  sir.  We  will 
make  it  up  for  others  beyond  the  seas,  and  we  make  it  up 
for  those  who  ultimately  receive  the  money  that  thus  we 
give  to  Eiu-ope. 

1  spoke  with  some  degree  of  feeling  concerning  the  mora- 
torium in  the  beginning  of  this  year  and  concerning  the 
question  of  cancellation  of  debts  to  this  country.  The  sub- 
ject apparently  seems  now  to  be  a  very  live  subject.  Some 
would  cancel  outright.*  Some  would  revise.  Some  would 
grant  another  moratorium.  Some  would  grant  a  moratorium 
during  the  lifetime  of  all  the  rest  of  us  or  for  a  period  of  a 
great  number  of  years.  All,  however,  who  are  for  a  mora- 
torium, all,  however,  who  talk  of  revision,  in  reality  mean, 
whether  they  desire  to  mean  it  or  not.  cancellation  of  the 
indebtedness  that  is  due  to  this  country  from  European 
countries. 

My  words  will  be  of  little  effect,  of  course,  upon  the  debt 
situation.  But  I  was  very  much  interested  in  reading  the 
remarks  of  a  distinguished  financier  of  this  coimtry  in  a 
statement  that  he  made  not  very  long  ago.  and  his  words 
may  carry  more  weight.  Mr.  Bernard  M.  Baruch.  in  express- 
ing himself  concerning  the  war  debts  due  to  us.  said: 

2  am  opposed  to  cancellation  on  our  part.  In  the  first  place.  o«ir 
Oovemment  should  only  cancel  its  assets — that  Is.  what  the  AUles 
owe  MS — but  could  not  or  would  not  cancel  its  liabilities  which 
are  owned  by  Its  own  Liberty  bondholders. 

What  we  forget  in  talking  of  debts  that  are  due  us  from 
foreign  countries,  v/hen  we  talk  of  postponing  them  for  one 
period  or  another  period,  revising  them  or  canceling  them. 
is  that  every  penny  that  is  lost  in  the  process  has  to  be 
made  up  by  Americans  and  American  taxpayers,  has  to  be 
made  up  in  exactly  the  way  that  with  such  care  the  dis- 
tinguished Senator  froi^i  Tennessee  [Mr.  McKellar]  is  en- 
deavoring to  make  up  various  siuns  from,  the  different  ap- 
propriation bills.  Every  dollar  of  it.  remember  that!  TaUt^ 
of  the  terrible  fix  in  which  this  country  finds  itself!  Tell 
us  we  can  not  balance  the  Budget!  Say  to  us  we  stand  upon 
the  brink  of  financial  ruin  I  And  then  in  the  very  beginning 
of  the  year,  where  that  sort  of  thins  is  obvious  and  is  known, 
give  $250,000,000  to  Europe  that  Is  paid  to  international 
bankers  upon  short-term  credits  and  get  ready,  as  I  believe 
those  who  are  in  control  of  us  are  getting  ready,  to  give 
another  moratorium  on  $270,000,000  in  the  middle  of  this 
year— $520,000,000  in  all! 

Into  what  insignificance  fade  the  various  cuts  that  are 
made  in  appropriation  bills  when  we  prepare  to  do  this  sort 
of  thing  unto  the  American  taxpayer,  for,  I  repeat — and  I 
can  not  say  it  too  often — for  every  dollar  whose  payment  we 
have  thus  postponed,  for  every  penny  that  we  fail  to  collect, 
we  have  got  to  go  down  into  the  pockets  of  American  people 
and  pick  those  pockets  to  make  it  up — every  single  solitary 
penny  of  it 

To  resume  with  Mr.  Baruch's  statement: 

To  cancel,  In  order  Indirectly  to  relieve  Germany  of  further 
costs  of  the  war,  would  be  to  take  $300,000,000  a  year  from  the 
backs  at  their  Industries  and  put  it  on  ours,  thus  ffl'lilltng  us  with 
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a  handicap  <rf  $»0OJM0jO00  «  year  oa  our  Induitnes.  as  compared 

with  German  Industries  In  the  international  struggle  for  trade. 

Some  of  the  debtor  nations  say  they  can  only  pay  In  goods  and 
services.  Well,  that  is  not  an  Insuperable  obstacle.  Our  Govern- 
ment might  accept  cash  or  parUy  commodities  or  partly  foreign 
exchange. 

Mr.  Baruch  concludes  his  statement  by  saying: 

foreign  debts  have  a  real  valtie.  one  that  we  should  not  pass 
up  too  lightly.  The  $270,000,000  which  the  associated  powers  owe 
the  United  States  for  the  next  fiscal  year  is  a  snuOl  item  oomparad 
with  the  whole  of  international  payments,  and  It  has  been  grosaly 
exaggerated  for  propaganda  purposes.  _ 

We  couki  have  collected,  sir,  our  $250,000,000  at  the  end 
of  last  year  or  tbe  beginning  of  this  year  if  we  had  desired. 
We  can  collect  the  $270,900,000  which  is  due  us  in  the  middle 
erf  this  year  if  we  deeire.  The  only  problem  is  whether  or 
not  those  who  are^striving  now  for  revision  or  cancellation 
shall  prevent  that  coilecti<». 

I  read  on  A|»ril  5  in  the  press  (tf  this  country  how  tbe 
Brit<His — and  I  honor  tbem  for  the  fashion  in  which  they 
have  faced  their  financial  difficulties  and  practically  solved 
tivem — repaid  before  it  was  due;  and  I  hoM.  in  my  hand  tbe 
dispatch  respecting  that  item— the  $200/)00,000  debt  repre- 
sented by  the  big  credit  received  from  Am^^ican  banks.  It 
was  repaid  by  tiiem  before  it  became  due. 

Repaid  to  whom?  Why.  repaid,  of  course,  to  our  masters — 
Morgan  b  Co.  They  repaid  the  debt  that  they  owed  to 
Morgan  It  Co.,  and  Britain  would  have  paid  the  debt  she 
owed  to  us  on  tbe  1st  day  of  January  last  or  in  tbe  latter 
part  of  December  if  we  had  chosen  to  insist  upon  the  pay-, 
ment  of  that  debt;  and  Britain  and  other  countries  will,  in 
the  middle  of  this  year,  pay  the  debts  they  owe  us  if  we 
desire  to  insist  upon  the  payment  of  their  debts. 

It  is  one  thing  to  forgive  a  debtor  the  paymedt^  of  his 
debt;  it  is  another  thing,  though,  by  pretense  to  go  to  your 
people  and  assert  that  you  are  forgiving  that  debt*y  a 
moratorium  or  by  revision,  and  that  it  is  being  applied  to 
other  purposes,  when  it  could  just  as  well  be  put  to  purposes 
for  which  it  was  contracted  and  be  paid  to  those  to  whom  it 
was  due. 

There  is  the  vice  of  the  present  situation  and  of  the  i»opa- 
ganda  that  is  in  vogue  for  canc^atiom.  for  revision.  Most 
of  our  friends  said,  "  Oh.  I  oppose  cancelation  ";  but  they 
are  careful  always  to  leave  open  room  for  revision:  and  revi- 
sion means  in  reality,  first,  reduction.  IJien  cancellation,  just 
as  the  fhrst  moratorium  meant  other  moratoria,  and  just  as 
they  will  be  followed  by  other  moratOTia  in  the  days  to  come. 
There  are  $520,000,000  that  we.  in  o\ur  hysteria  of  to-day, 
have  forgotten  all  about,  and  about  which  we  do  not  like  to 
talk  at  aU;  but,  sfa-.  remember  that  $520,000,000  of  the  last 
year  and  of  the  middle  of  this  year  must,  if  its  payment  be 
postponed,  come  out  of  the  pockets  of  Amolcan  taxpayers, 
for  whom  we  have  heard  pleas  made  in  the  Senate  so  often 
and  in  such  lachrymose  style;  remember  that  every  dollar 
and  every  peimy  of  it  must  come  out  of  these  taxpayers  of 
ours  and  must  be  paid  by  the  American  people. 

I  will  stand  for  economy — economy  that  I  can  Justify  as 
a  legitimate,  logical  reduction  of  what  ^Muld  be  provided 
in  any  appropriation  bill;  I  will  stand  for  reduction  in  any 
salaries  Congress  wants  to  reduce  except  the  reduction  of 
the  salary  of  those  who  receive  $1,500.  $2,000.  $2,500,  $8,000, 
and  the  like.  I  think,  sir.  reductions  in  salaries  of  people 
who  have  little  to  live  upon  to-day  is  the  cruelest.  the 
wickedest,  and  the  meanest  thing  that  could  be  done  by  the 
Congress  of  tbe  United  States.  If  we  want  to  reduce  sala- 
ries, let  us  do  it  on  a  wholesale  scale;  if  we  are  going  to 
reduce  salaries,  let  us  make  no  gesture  to  the  American 
people.  Let  us  say  to  the  American  people  that  no  man 
with  a  salary  of  $10,000  or  upward  henceforth  shall  receive 
more  than  a  dollar  a  year;  then  let  us  prove  our  economy, 
and  let  us  go  forward  with  an  economy  that  wUl  be  of  some 
value  to  the  people  of  the  United  States. 

I  win  not  vote  for  10  per  cent  reductions  that  will  keep 
men  out  of  employment  and  put  them  in  the  street;  I  do 
not  beUeve  in  it.  I  wUl  not  vote  for  a  10  per  cent  reduction 
that  will  stop  the  building  program  which  we  ourselves 
induced  and.  inducing  It  ouzaetarea,  put  mem  to  work  upon 


and  now  would  snatch  them  from  the  work  whloh  we  faw 
them  under  our  promise  «uQd  send  them  out  in  tbe  streets  to 
starve  and.  it  may  be,  to  die.  For  that  sort  of  economy 
program  I  will  not  vote;  for  any  real  economy  program  I 
will  be  very  glad  to  stand. 

Mr.  FBSS.  Mr.  President.  I  am  not  goiii«  to  address 
myself  now  to  tbe  question  of  the  10  pw  cent  reduction  in 
appropriations  further  than  to  say  that  I  think  it  !•  A  vacy 
unscientific  method  of  procedure.  There  is  a  method  whkh 
is  scientific  and  which  I  think  Congress  could  agree  upon, 
and  if  it  should  agree  to  give  the  President  the  necessarr 
authority  I  am  certain  we  could  achieve  satisfactory  results. 
I  have  had  it  in  mind  for  some  time  to  take  an  oppor- 
tumty  to  say  something  about  tbe  situation  which  produced 
the  moratorium.  I  have  never  taken  any  time  to  discuss 
that  subject,  but  foUowinc  the  address  of  the  Senator  from 
California  is  a  good  opportunity  to  do  it. 

In  1924,  after  Qemiany  had  run  the  course  of  issuing  flat 
money  until  the  German  mark  was  absolutely  worthless,  she 
undertook  to  pay  her  domestic  debts  by  repudiating  them. 
By  one  stroke  aU  the  internal  debts  of  Germany  were  can* 
celed.  and  that  cancellation  by  the  process  of  depredation 
of  her  measuring  unit  was  the  cause  of  the  drying  up  of  all 
the  financial  resources  of  a  domestic  character  in  Germany. 
It  not  only  destroyed  the  savings  of  the  entire  middle  class 
of  people  who  had  lived  upon  their  incomes  and  had  in- 
vested their  capital  in  German-mark  securities,  but  It  also 
destroyed  all  domestic  capital  which  otherwise  would  have 

been  used  for  the  rehabilitation  of  Germany.  

It  was  an  easy  way  for  her  to  get  rid  of  her  enormous 
obligations  to  her  oWn  people,  but.  In  getting  rid  of  those 
obligations,  the  Government  also  reduced  to  nothhig  the 
securities  of  domestic  industries  which  had  been  issued  and 
held  by  her  own  people,  and  which  were  payable  In  marks. 
But,  despite  the  cancellation  of  all  her  domestic  obligations, 
Germany  still  had  an  obligation  owing  by  her  to  foreign 
coimtries,  because  her  obligations  to  those  countries  were  In 
gold.  She  had  reached  a  point  of  such  distress  as  to  call 
forth  the  best  thought  in  the  world,  and  finally,  through 
what  we  know  as  the  Dawes  Commission,  In  1924  tiiere  was 
constituted  a  set-up  by  which  it  was  thought  Germany  eould 
again  be  refinanced  and  put  on  her  feet  and  not  only  rebuild 
her  own  industries  but  enter  Into  the  export  business  and 
pay  the  reparations  to  be  fixed  by  the  commission. 

The  Dawes  Commission  recommended  that  in  order  to 
enable  Germany  to  be  pat  In  such  position  that  she  could 
pay  her  obligations  she  would  have  to  be  refinanced  by 
foreign  countries.  AH  tfce  industrial  plants  ef  Germany  were 
intact;  the  soil  of  Germany  had  not  been  overrun  by  armies; 
Germany's  population  had  not  been  affected  except  for  those 
who  had  been  killed  or  permanentty  disabled  In  the  war; 
and  she  had  the  basis  of  a  comeback  If  she  could  <mly  secure 
the  capital. 

The  coiiditions  thus  briefly  set  forth  appealed  to  capital 
In  every  country  In  the  world.  Other  nations  beUeved  that 
Germany  had  the  background  of  a  recovery,  and  they  began 
to  invest  their  capital  in  order  to  refinance  Germany.  In 
four  years  the  enormous  amount  of  $4,500,000,060  of  for- 
eign capital  was  invested  in  Germany  for  tbe  rehabilitation 
of  her  railways,  for  tt>e  Installation  of  new  machinery,  and 
equipment  in  her  factories,  for  the  rebulkiing  at  her  mer- 
chant marine,  for  the  development  of  social-service  work, 
and  for  manufactures  for  export  bushiess.  In  a  brief 
period  Germany's  export  business  Increased  45  per  cent, 
while  our  export  busiiiess  increased  but  17  per  cent,  and 
Great  Britain's  less  than  6  vex  cent.  Germany  was  to  the 
heyday  of  production  aiul  also  of  distribution  of  goods  with 
which  she  was  paying  her  reparations.  This  tarings  us  up 
to  1928.  Grermany  had  reached  tbe  hlg^-wmter  mark  <€ 
her  business  in  that  year.  Then  tbe  slump  came  in  Ger- 
many 18  months  before  It  began  in  tbe  United  States.  In 
one  year's  time  she  dropped  from  that  high  mark  to  such 
an  extent  that  she  lost  44  per  cent  in  her  exports,  30  per 
cent  In  her  imports,  and  had  an  unemployment  <rf  4,866,000 
men.  That  was  In  1928,  at  least  18  months  before  we  felt 
nnyt><wg  like  an  ectmomic  breakdowil 
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With  this  there  naturally  eame  a  great  fright;  for  as  soon 
the  breakdown  came  in  Germany,  with  this  large  pro- 
portion of  unonployment.  foreign  capital  that  had  been 
flowing  to  Germany  ceased  to  flow  there.  Then  the  reper- 
cussion came  where  the  outflow  took  place;  and  instead  of 
the  capital  remaining  in  Germany  it  was  withdrawn,  and 
In  a  short  time  Germany  lost  $250,000,000  in  withdrawals  of 
gold,  and  the  reserves  went  $111,000,000  below  the  safety 
mark. 

This  naturally  produced  fright  in  aU  Europe,  and  not 
only  affected  Germany  but  affected  Prance  and  Great 
Britain.  With  that  frlcht  there  naturally  was  a  with- 
drawal or  a  refusal  on  the  part  of  the  short-term  credit 
creditors  to  renew  the  obligations  of  Germany,  and  she 
faced  what  seemed  to  be  a  financial  cataclysm. 

That  was  not  all.  About  this  time  a  situation  occurred 
in  Austria  that  was  equally  serious. 

Prior  to  the  war  Austria  was  a  country  of  55,000,000 
people.  After  the  war  she  was  a  country  of  only  7,000,000 
pe<H>le.  Austria  had  three  great  banks  which  were  the 
reliance  of  the  business  transactions  of  the  dual  mon- 
archy: but  when  a  country  of  55.000.000  was  reduced  to  a 
country  of  7.000,000,  of  which  Vienna  was  once  the  capital, 
the  continued  progress  of  this  particular  people  and  her 
flnanrial  Institutions  became  an  impossibility. 

It  was  noted  along  in  1927  that  the  famous  bank  known 
as  the  Kreditanstalt,  the  famous  Rothschild  bank,  was 
being  embarrassed.  That  bank  was  established  in  1855. 
It  was  not  only  the  reliance  of  the  financial  needs  of  the 
dual  monarchy,  tmt  it  served  all  the  surrounding  countries; 
and  when  this  pressure  came  upon  Germany  and  Austria. 
as  yoii  will  recall,  there  was  an  effort  to  establish  a  customs 
imion.  There  was  an  effort  to  bring  Germany  and  Austria 
iu>der  a  financial  agreement-  Y'hereby  Austria  would  have 
the  support  of  the  trade  and  finances  of  Germany. 

That  proposal  was  offered  by  the  Foreign  Minister  of 
Austria,  who  stated  that  they  could  not  afford  to  wait  for 
the  union  of  the  united  states  of  Europe,  which  Briand 
had  already  recommended,  and  therefore,  as  a  sectional  or 
regional  plan,  this  was  the  first  step  to  the  Briand  union, 
and  was  not  to  be  regarded  as  antagonistic  to  the  plan. 
However,  the  subject  was  very  much  overstimulated  with 
excitement  when  the  German  Foreign  Minister,  speaking 
In  the  capital  of  Austria,  referred  to  being  again  on  the 
aoU  of  the  fatherland.  That  announcement  was  not  whis- 
pered, but  was  quoted  all  over  Europe,  and  the  feeling  that 
had  existed  between  Germany  and  the  Allies  during  the  war 
was  rapidly  revived. 

The  result  of  this  was  that  there  was  an  effort  on  the 
part  of  both  Germany  and  Austria  to  allay  the  bitterness 
in  Franee,  which  claimed  that  the  proposed  customs  union 
was  a  violati(»i  of  four  of  the  articles  of  the  treaty  of  St. 
Germain.  The  Austrian  people  and  the  German  people  de- 
nied that  it  was  a  violation,  but  the  feeling  was  so  strong 
that  the  matter  was  taken  vgp  by  England,  and  as  a  result 
of  a  visit  to  Paris  it  was  recommended  by  the  Foreign  Min- 
ister of  Great  Britain  that  the  matter  be  referred  to  the 
Oouncil  of  the  League  of  Nations  to  determine  whether  tlie 
proposed  customs  union  was  in  violation  of  the  treaty. 

The  subject  was  taken  up  by  the  council,  and  after  some 
consideration  it  was  unanimously  agreed  to  refer  it  to  the 
W^prld  Court.  The  World  Court  took  up  the  matter,  but 
feeling  was  nmning  so  high  that  even  before  a  verdict  was 
to  be  rendered  by  the  World  Court  both  Germany  and 
Austria  renounced  the  effort  to  establish  the  customs  union. 
It  had  gone  so  far.  however,  that  a  fright  came,  and  every 
Senator  knawi  the  result  that  came  to  the  Kreditanstalt, 
the  famous  Rothschild  bank. 

That  bank,  in  Its  effort  to  revive  itself,  had  taken  over 
the  Anglo-Austrian  Bank,  which  had  affiliations  in  Great 
BriUin.  and  on  the  directorate  of  this  afUiated  bank  there 
were  two  British  statesmen.  Later  tax  this  bank  also  took 
over  the  famous  Boden  Anstalt,  which  was  the  rival  of  the 
o«1«l»*l  bank.  In  the  process  of  time  the  whole  Institution 
suffered  aevore  embarrassment,  U  not  bankruptcy,  althou^ 


through  these  affiliations  with  the  Boden  bank  and  the 
Anglo-Austrian  Bank  it  had  been  the  banking  center  not 
(Hily  of  Austria  but  of  Czechoslovakia.  Poland,  Yugoslavia, 
and  Switzerland,  and  did  business  in  Great  Britain.  France. 
Germany,  and  Russia,  having  its  ramifications  in  all  of 
those  countries. 

When  that  bank  became  embarrassed,  oar  country  was 
notified  by  the  press.  As  I  recall,  it  was  on  the  6th  of  May, 
1931,  that  this  notice  came  here.  On  the  11th  of  May  it  was 
verified  by  our  ambassador  at  Berlin.  Before  the  middle  of 
the  month  Germany,  having  superimposed  upon  her  not 
only  the  iH-eakdown  of  this  bank  but  also  the  burden  of 
pairing  reparations,  faced  dire  calamity.  Reparations  had 
absorbed  almost  her  entire  current  resources.  I  have  here 
figures  which  indicate  that  to  cover  her  adverse  balances  in 
commerce  when  she  started  on  the  downward  road  6.3  per 
cent  of  all  her  revenues  was  required  to  cover  adverse  bal- 
ance of  trade;  interest  on  credits  from  foreign  coimtries,  2.5 
per  cent;  to  cover  reparations,  10.3  per  cent;  and  to  increase 
the  gold  reserve,  2.1  per  cent — meaning  that  of  the  entire 
income  of  the  German  Government,  21J2  per  cent  was  going 
out  of  the  country  to  satisfy  charges  which  had  been  fixed 
upon  her  by  the  war. 

It  was  these  withdrawals  of  the  credits  that  had  been 
established  that  made  it  impossible  fmr  Germany  to^aroceed 
fm-ther.  She  did  not  have  the  capital  herself.  SBie  could 
not  borrow  it  from  foreign  countries.  The  short-term 
credits  as  well  as  the  long-term  credits  already  established 
were  withdrawn,  and  Germany  was  facing  a  situation  where 
it  was  impossible  for  her  to  meet  the  demands  upon  her. 
She  paid  reparations  under  the  Young  plan  for  three  years, 
and  in  1931  she  made  these  pasrments  for  three  months,  and 
was  approaching  the  payment  due  in  July,  which  was  the 
fourth  payment,  when  she  finally  made  the  aimouncement 
that  it  was  simply  impossible  for  her  to  pay. 

Gilbert,  who  was  the  financial  agent  under  these  commis- 
sions, in  his  report  on  reparations  made  the  startling  an- 
noimcement  of  the  financial  situation  of  Germany.  Her 
long-term  debts  to  private  creditors  were  $2,272,000,000. 
Her  debts  to  citizens  of  the  United  States  were  55.2  per  cent 
of  this  amount;  to  Great  Britain,  12.3  per  cent;  to  Holland. 
8.3  per  cent;  to  Switzerland,  5.4  per  cent;  to  Prance.  5  per 
cent.  These  were  the  obligations  that  Germany  owed  out- 
side of  reparations.  These  obligations  were  not  to  govern^', 
ments.  They  were  to  private  citizens.  They  totaled  almost 
two  and  a  half  billion  dollars. 

Hie  long-term  debt  in  the  way  of  government  repara- 
tions imder  the  Yoimg  plan  was  to  be  paid  in  annuities 
from  1929  to  1988.  That  was  rather  a  dark  picture,  stretch- 
ing out  to  1988.  During  the  first  seven  months  of  1929  Ger- 
many paid  $776,800,000  in  reparations.  In  the  second  year 
she  paid  $406,600,000.  In  the  third  year  she  made  monthly 
payments  amounting  to  $401,000,000.  The  payments  due  in 
April.  May,  and  June  were  also  made;  but  when  it  came  to 
the  fourth  payment,  that  of  July.  Germany  took  the  position 
that  it  was  not  possible  for  her  to  make  it.  which  meant 
that  she  was  ready  to  default. 

The  total  payments  that  were  due,  that  Germany  said 
she  could  not  make,  were  as  follows:  To  Prance,  $199,706,- 
880;  to  Great  Britain,  $86,228,400;  to  Italy.  $45,448,560;  to 
others,  $54,190,500;  making  a  sum  total  of  $385,574,240  that 
was  due  to  be  paid  in  July. 

She  owed  something  to  us,  not  very  much.  All  Senators 
will  recall  that  we  never  asked  for  any  reparations.  In 
fact.  President  WUson  made  it  distinct  in  the  discussion  of 
the  treaty  that  the  United  States  wanted  no  indemnity, 
asked  for  no  reparations.  For  that  reason  we  are  Justified 
in  taking  a  firm  stand,  as  we  always  have  done,  that  those 
loans  which  were  made  to  these  coimtries  were  made  in  good^ 
faith,  that  they  are  solemn  obligations  and  can  not  be 
canceled.  If  those  countries  want  to  default,  that  is  a  dif- 
ferent thing,  but  as  to  our  voluntarily  saying  "  We  forgive 
the  debt,"  I  do  not  think  the  American  people  will  ever  agree 
to  such  a  position  as  that. 

The  German  short-term  debts  to  private  citizens,  to  say 
nothing  about  reparations  or  the  debts  to  the  governmenta. 
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in  DeconbcT,  1930,  amounted  to  $2,450,000,000.    In  July  the 
amount  had  been  reduced  to  $1,900,000,000. 

I  have  here  the  Wiggin  report  of  the  allotment  of  these 
private  debts  in  percentages.  I  will  not  read  them,  but  ask 
that  they  be  inserted  in  the  RscotD.  Of  the  amount  due  at 
this  particular  time,  two  biUion  four  hundred  and  fifty  mil- 
lions— 37.1  per  cent — ^is  due  to  the  United  States. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDING  OFFICER   (Mr.  Oborgs  in  the  chair "». 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from  Cali- 
fornia? ^ 
Mr.  FBBS.    I  yield. 

Mr.  JOHNSON.  Can  the  Senator  state  what  amount  of 
short-term  credits  were  paid  by  Germany  between  July. 
1931,  and  January.  1932? 
Mr.  FESS.  I  do  not  have  the  figures  as  late  as  that. 
Mr.  JOHNSON.  Doctor  Melchoir  made  the  statement,  as 
it  w«  published  in  the  press  dispatches,  that  she  paid  $250.- 
000.000  of  diort-term  credits  during  that  period.  Does  the 
Senator  know  whether  that  be  accurate  or  not? 

Mr.  FESS.  I  should  think  that  is  rather  an  enormous 
sum  for  that  period. 
Mr.  JOHNSON.  I  simply  quote  what  he  stated. 
Mr.  FESS.  I  would  state  to  the  Senate  and  to  my  friend 
from  California  that  my  data  are  largely,  so  far  as  the 
British  situation  is  concerned,  the  McMillan  report,  and  as 
to  the  German  situation,  the  Wiggin  report,  and  then  the 
publication  of  facts  as  I  get  them  from  Uie  press,  especially 
the  New  York  Times. 

I  ask  unanimous  consent  that  some  figures  I  have  which 
I  have  not  read  may  be  inserted  in  the  REcoas. 
The  VICE  PRESIDENT.    Is  there  objection? 
.There  being  no  obJectioD.  the  matter  was  ordered  to  be 
printed  in  the  Recced,  as  follows: 
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Mr.  FES&  The  financial  situation  which  I  have  detaflad 
here  by  these  figures  would  Indicate  the  very  serious  situs* 
tion  in  Germany  the  first  half  of  last  year.  The  loss  to  the 
Reichsbank  caused  when  the  announcement  was  made  that 
Germany  could  not  meet  its  (Alligations,  the  first  week  at 
June,  was  $21,000,000  of  gold.  By  the  end  of  the  second 
week  of  Jime  it  lost  $126,000,000,  and  by  the  end  of  the 
third  week  it  had  lost  $227,000,000.  In  other  words,  in  three 
weeks  the  German  bank  which  Is  the  basis  of  -Ottman 
finance  lost  40  per  cent  of  aU  its  holdings.  By  another  week 
it  would  have  been  totally  gone. 

Between  April  and  July.  1028.  banks  paid  in  short-term 
credits  $310,000,000.  Americans  called  home  $160,000,000. 
The  British  withdrew  $25,000,000.  The  Dutch  withdrew 
$50,000,000.  The  Swiss  withdrew  about  the  same  sum.  and 
the  French  withdrew  $18,000,000. 

I  do  not  want  the  Senate  to  overlook  these  figures;  the 
private  investments  in  Germany  by  1930  were  $6,000,000,000 
plus.  That  is  the  amount  of  money  that  Investors  in 
America  and  elsewhere  having  confidence  in  German  in- 
dustry poured  into  Germany,  and  the  obligations  were  hdd 
by  the  purchaser  with  no  security  except  the  German  good 
name  and  the  financial  staUlity  of  her  industries. 

The  Young  Commission  divided  the  German  payments 
into  two  classes,  as  the  Senate  will  recall,  the  unconditional 
payments  and  the  conditional  payments.  If  in  June,  1931, 
Germany  had  sought  relief  through  postponement  of  the 
paymoit  due.  it  could  not  have  been  done  under  the  Young 
plan  short  of  90  days,  because  that  was  the  condition  on 
which  a  withdrawal  of  the  payment  should  be  made. 

ThMt  made  it  impossible  for  Oermany  to  meet  the  pay- 
ments, if,  in  the  first  place,  she  was  not  permitted  to  with- 
draw the  unconditional  at  any  rate;  and  if  she  could  not 
withdraw  the  conditional  except  in  90  daya'  time,  within 
another  week's  time  after  the  announcement  that  she  could 
not  pay  she  would  collapse. 

The  Government  desired  to  save  the  Americam  inveetor, 
who  in  good  faith  had  purchased  German  securittea,  where- 
upon his  money  went  to  Germany,  for  ^ik^  he  received 
German  paper,  and  then  with  this  German  paper  in  hand  he 
borrowed  from  American  banks  with  ttie  German  paper  a« 
security.  If  Germany  collapsed,  it  would  have  meant  a  loss 
of  not  only  the  $4,000,000,000  invested  in  Germany,  but  it 
would  have  meant  a  loss  in  addition  to  the  borroFer,  to  the 
banker,  who  loaned  to  the  investor  upon  the  collateral  of  the 
German  industrial  securities. 

What  would  be  the  result  in  the  United  SUtet  of  a  sod- 
den announcement  that  in  a  week's  time  six  billions  of  se- 
curities had  become  worthless?  What  would  be  the  result 
to  the  h^^¥»  which  had  loaned  to  the  holders  that  amount 
of  money,  or  whatever  they  could  borrow  with  such  security? 
If  anyone  could  conceive  of  the  fatal  results  of  such  a  col- 
lapse to  aU  America  he  would  readily  appreciate  the  neces- 
sity of  quick  action. 

It  involved  not  <nily  the  loss  to  the  American  purcbaaer  of 
that  enormous  amount  of  mon^y,  but  it  meant  the  deraage- 
ment  of  the  banker  who  hdd  that  warthleas  paper  as  se- 
curity behixxi  the  borrowings  which  had  been  made  hy  the 
people  who  bad  purciiased  the  German  aecuriaea.  How 
many  banks  would  have  been  crippled  and  how  snloysly 
would  be  difBcult  to  saj,    Tlie  matter  w«8  flztt  ibe  subject 
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of  interviews  in  Oermany  with  our  Ambassador  Sackett. 
It  was  also  a  matter  of  conference  with  other  statesmen  ins 
France  axad  Britain.  It  just  so  happened  that  at  that  par- 
ticular time  Mr.  Mellon  was  In  Euro];>e.  On  the  5th  of  June, 
1931.  the  situation  facing  Germany,  and  especially  American 
investors  in  German  securities,  was  presented  to  the  oflBcials 
of  the  Government  in  the  capital  here  in  Washington. 
About  the  8th  of  Jtine  a  Cabinet  meeting  was  held,  and  the 
matter  was  laid  before  the  Cabinet.  In  direct,  constant- 
communication  not  only  with  the  American  ambassador  at 
Berlin  but  also  with  the  President  of  Germany,  the  sitiution 
was  reported  here,  and  in  communication  with  two  Ameri- 
cans in  Europe,  Secretary  Stimson  and  Secretary  Mellon, 
the  matter  was  reported  in  outline. 

On  the  16th  of  June,  while  the  President  was  at  Marion, 
Ohio,  on  the  occasion  of  the  dedication  of  the  Harding 
memorial,  the  word  came  from  Germany  privately  that  Ger- 
many might  collapse  by  Monday,  the  20th.  The  matter  was 
discussed  that  day  between  the  President.  General  Dawes, 
and  others,  and  the  President  sugi^'ested  that  if  Congress 
would  agree  he  would  recommend  without  delay  that  we 
postpone  the  payments  of  the  allieci  obligations  for  one  year, 
I^vided  they  would  postpone  the  demands  on  Germany  for 
one  year,  giving  Germany  that  time  to  adjust  her  situation. 
The  President  was  so  impressed  by  what  had  been  repre- 
sented to  him  ofQcially  from  Europe  that  he  decided  that  as 
soon  as  he  returned  to  Washington,  which  would  be  on  the 
ISth  of  June,  as  he  was  to  be  in  Springfield,  ni..  the  17th.  the 
matter  should  be  taken  up  with  the  leaders  of  all  political 
parties  for  consultation  and  approval  if  they  agreed  with  him 
on  the  gravity  of  the  situation. 

It  was  on  the  18th  day  of  June  that  conferences  were  held 
here  in  the  Capital;  the  matter  was  laid  before  the  Repub- 
lican and  Democratic  leaders  of  the  Congress,  together  with 
others,  with  the  result  that  a  proposal  was  made  in  an 
effort  to  prevent  the  collapse  of  Germany,  not  primarily 
for  the  benefit  of  Germany,  although  that  was  in  mind,  but 
primarily  to  protect  those  Americans  who,  believing  in  Ger- 
man stability,  invested  in  German  securities  through  rep- 
resentations made,  some  of  which.  I  think,  were  indefensi- 
ble. Those  securities  were  sold  to  people  in  every  part  of 
the  United  States,  who  purchased  them  because  the  piu*- 
chasers  believed  in  the  stabiUty  of  Germany.  If  they  were 
rendered  worthless  by  one  announcement,  that  the  Gov- 
ernment backing  them  had  gone  into  bankruptcy,  no  one 
could  tell  the  far-reaching  effect  it  would  have,  not  only  on 
the  holders  of  the  securities,  but  on  the  Institutions  which 
held  the  worthless  securities  as  collateral  for  the  loans 
they  had  made.  No  one  could  have  predicted  what  would 
hav«  been  the  flnandal  fatality  if  that  thing  had  been  per- 
mitted. So  fAT  as  I  know,  without  a  single  exception  among 
those  who  were  consulted — and  the  President  undertook  to 
consult  everybody  who  was  here  and  many  who  were  at 
their  homes— there  was  universal  approval  that  this  was  the 
thing  to  do.  When  it  was  done  and  made  public  it  struck 
a  note  of  enthusiasm  throughout  the  world  which  I  in  my 
lifetime  have  never  been  duplicated.  It  was  pronounced  the 
world  over  as  a  master  stroke,  a  very  wise  course  for  Amer- 
ica to  pursue. 

Mr.  HOWXUi.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  irom  Nebraska? 

Mr.  FBS8.  I  would  prefer  not  to  yield  until  I  get  through 
with  my  statement. 

I  am  cofMlrterably  disturbed  over  the  statement  that  this 
Is  canceUatton  of  the  debt. 

jMLr»  HOWELL.    I  just  want  to  ask  the  Senator  If  there  i 
were  not  seven  natkms  which  were  indebted  to  the  United 
States,  which  were  to  receive  nothing  from  Germany,  and 
yet  a  moratorium  was  granted  to  them  also. 

Mr.  pass.    That  perhaps  Is  true. 

Mr.  HOWKLL.   Why  should  it  have  been  done? 

Mr.  J0HW80N  (in  his  seat) .   For  good  measure. 

Mr.  FEBB.    Hie  Senator  from  Calif omia  says  "  for  R)od 


Mr.  HOWBEXi.   Was  it  not  f or  good-JTeUowahip? 


Mr.  FESS.  I  will  permit  the  statement  of  the  Senator 
from  California  to  stand,  because  I  am  talking  about  what 
we  have  done. 

Mr.  HOWELL.    Mr.  President 

Mr.  FESS.  I  hope  the  Senator  from  Nebraska  will  please 
permit  me  to  finish  what  I  have  to  say. 

The  VICE  PRESIDENT.  The  Senator  from  Ohio  declines 
to  yield. 

Mr.  FESS.  Mr.  President,  I  am  disturbed  because  sincere 
and  honest  men  throughout  the  United  States,  and  some  in 
this  body,  jump  to  the  conclusion  that  because  of  the  post- 
ponement for  a  year  cancellation  is  meant.  The  President 
knew  that  statement  would  be  made.  That  matter  had  been 
talked  over  with  him,  and  he  understood  there  would  be 
charges  that  this  was  the  first  step  to  cancellation. 

It  might  be  possible  that  there  will  be  a  default  In  Europe 
on  the  payment  of  these  loans.  No  one  can  tell.  I  can 
not  imagine  how  any  nation  with  any  self-respect  for  its 
future  could  vmder  any  circumstances  willingly  default  a 
solemn  obligation,  for  what  would  its  credit  be  in  the  future 
if  such  a  thing  were  done?  I  know  they  have  tried  to  argue 
that  they  do  not  owe  us  the  debt.  They  have  tried  to  put 
it  upon  the  ground  that  they  are  not  defaulting.  But  I 
resent  the  insinuation  that  this  was  a  gilt  and  that  it  is  not 
a  debt.  This  is  as  solenm  a  debt  as  ever  was  contracted  by 
one  nation  to  another.  If  Europe  decides  to  default  it,  we 
can  not  collect  it,  of  course.  She  must  pay  the  penalty 
that  goes  with  a  bankrupt  credit,  but  it  certainly  can  not 
be  charged  that  we  are  doing  it.  It  might  result  in  that, 
but  it  will  not  be  the  result  of  this  debt. 

Then,  of  coiu^.  everybody  knew  that  when  we  said,  "If 
you  will  defer  your  exactions  on  Germany  for  a  year,  we 
will  postpone  the  collection  of  your  debt  to  us  for  a  year," 
people  would  say  that  mixes  German  reparations  with  our 
loans.  In  a  way  it  does,  because  the  two  are  mentioned 
t<«ether,  but  It  should  not.  The  President  on  his  proposal 
categorically  stated  the  contrary.  We  never  imder  any  cir- 
cimistances  had  considered  for  one  second  the  allegation  of 
Europe  that  they  should  pay  provided  Germany  pays  them; 
that  their  payment  to  us  depends  upon  whether  Germany 
pays  them  or  not  Great  Britain  has  never  taken  that  view, 
but  other  countries  have  taken  it.  In  season  and  out  of 
season,  first  announced  by  President  Wilson,  and  rean- 
noimced  by  Harding  and  Coolidge  and  the  present  Presi- 
dent, we  have  refused  to  make  our  collections  upon  these 
loans  dependent  upon  whether  Germany  pays  them  repara- 
tlcms  or  not. 

The  two  are  entirely  different,  for.  as  I  have  stated,  we 
did  not  claim  any  indemnity,  we  asked  for  no  territory,  we 
demanded  no  reparations.  The  only  thing  we  did  demand 
from  Germany  was  that  when,  at  her  request,  we  kept  oiu: 
Army  over  there  in  occupation  for  a  time,  we  said  it  could 
be  done  provided  they  would  pay  the  expense  of  keeping 
the  Army  there  for  a  specified  length  of  time.  Repayment 
of  that  expense  is  the  only  thing  this  Government  took  from 
Germany,  and  that  was  not  in  the  form  of  reparations  or 
indemnity.  Therefore  for  those  countries  to  claim  that  they 
owe  us  and  will  pay  on  the  condition  that  reparations  are 
paid  is  all  a  one-sided  matter.  It  is  not  our  position  at  aU. 
It  never  was  and  is  not  cow. 

What  I  had  in  mind  was  that  when  knowledge  of  this 
serious  situation  reached  us  and  it  was  announced  that 
Germany  could  not  pay,  the  very  announcement  of  Chan- 
cellor Bruening  that  Oermany  was  not  able  to  pay  frightened 
every  nation  and  all  citizens  holding  Gemmn  obligations. 

Then  we  must  not  overlook  the  fact  that  the  Nationalist 
Socialist  Party,  led  by  lito.  Hitler,  had  one  year  received  less 
than  1,000,000  and  in  two  years'  time  the  vote  Jumped  to 
6.000.000.  What  did  he  represent?  He  called  upon  Ger- 
many to  repudiate  every  financial  obligation  of  the  treaty 
and  to  announce  to  all  Europe  that  they  were  through  for 
all  time  with  the  payment  of  reparations.  With  such  an 
appealing  plea  of  a  brilliant  leader  there  was  a  tremendous 
growth  of  support.  Then  the  communist  party  grew  pretty 
rapidly.  Business  Germany,  stable  Germany,  the  people 
who  bclievea  in  the  integrity  of  their  Government,  became 
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frightened  at  what  might  be  the  outcome  of  a  contest  of 
that  kind.  Consequently  there  was  a  great  flight  of  gold 
from  Germany  emd  it  looked  as  if  there  was  going  to  be.  a 
total  collapse.  When  the  President,  with  the  approval  of 
the  leaders  of  Congress — not  of  the  Congress  itself  but  the 
leaders  of  Congress — made  a  propossU.  as  I  said  before<  It 
was  pretty  widely  accepted,  except  in  Prance. 

It  is  sometimes  a  little  difficult  for  me  to  see  this  probl«n 
with  relation  to  France  as  I  ought  to  see  it.  I  know  she  is 
a  wonderful  country.  Her  conduct  and  ability  demand  the 
praise  and  commendation  of  an  the  world,  and  our  sym- 
pathies were  with  her  in  her  dlfBculties.  But  it  has  been 
difficult  all  along  to  deal  with  her.  It  might  be  that  her 
sensitiveness  is  due  to  her  suspicion  that  we  have  not  been 
as  cordial  with  her  as  we  ou^t  to  be.  I  do  not  think  that 
suspicion  is  well  founded,  but  I  know  it  is  there.  Conse- 
quently, when  the  proposal  of  a  postponement  for  a  year 
came  up,  it  immediately  produced  almost  universal  approval 
except  in  France.  There  it  was  not  favorably  received,  but, 
cm  the  other  hand,  it  provoked  considerable  criticism. 

finally  there  was  an  agreement,  after  considerable  con- 
tention, in  which  two  Cabinet  members  of  the  United  States, 
who  happened  to  be  sojooming  in  Etat)pc  at  the  time,  took 
part.  Then  was  finally  an  agreement  in  which  differences 
were  partially  ironed  out  Prance,  as  It  appeared,  at  first 
did  not  want  to  agree  to  a  moratorium  at  all,  but  ultimately 
was  willing  to  agree  to  it  provided  that  the  postponed  pay- 
ments were  to  be  txtaAe  in  the  next  two  years.  The  United 
States  asked  that  Germany  be  given  25  years  to  pay  tbe 
postponed  amount  France  contended  for  two  years.  Tliey 
finally  agreed  upon  a  compromise  of  10  years.  That  was 
the  first  point  of  dispute  upon  which  they  finally  agreed. 

Then  the  United  States  wanted  the  moratorium  to  be 
complete  and  to  include  all  that  was  owing  from  Germany 
to  Prance,  but  Prance  insisted  that  under  no  circumstances 
would  she  include  the  unconditional  payments.  Finally  it 
was  agreed  that  the  payments  should  be  made  to  the  l^nk 
for  International  Settlement  which  had  been  created  under 
the  Young  plan  and  that  when  the  money  was  paid  by 
Germany  to  this  bank  It  should  be  reloaned  to  Germany, 
and  we  agreed  to  that.  That  was  the  second  point  of  dif- 
ference between  us  and  Prance  upon  which  agreement  was 
finally  reached. 

Then  Prance  insisted  that  if  there  be  payment  back  to 
Germany,  $25,000,000  of  it  should  be  paid  to  the  Balkan 
States  In  the  little  Entente.  The  United  States  refused  to 
agree  to  that  and  finally  Prance  yielded  that  point  of  oon- 
lention  Also  it  was  decided  that  there  i^auld  be  a  con- 
ference later  to  determine  what  more  could  be  done  for 
Germany,  for  the  simple  reason  that  her  short-term  credits, 
which  had  been  refused  renewal  and  which  were  coming 
due  and  could  not  be  paid,  must  of  necessity  be  renewed  so 
that  the  payment  could  be  excused  for  the  tMpe  being.  It 
will  be  recalled  that  the  Bank  of  International  Settlement 
had  agreed  to  recommend  a  renewal  for  a  cert^  period  of 
time,  three  mtxiths,  on  the  short-term  credits.  M¥hcn  they 
could  not  agree  as  to  what  should  be  done  with  reference  to 
the  long-term  credits  they  finally  came  to  the  recommenda- 
tion that  a  committee  of  10  representing  the  great  banking 
institutions  of  10  countries  be  created  to  study  the  problem 
and  make  recommendations  to  the  respective  governments. 
Up  to  that  time  an  differences  had  been  ironed  out  except 
as  to  the  long-term  credits;  and  the  famous  committee, 
known  to-day  as  the  Wiggin  oommittee,  was  authorized  to 
make  a  study  of  conditions  and  report  as  to  what  should  be 
done  with  respect  to  long-term  credits. 

I  have  read  that  cOTtuntttee's  report,  which  is  exceedingly 
comiH^hensive,  though  I  admit  ttast  It  makes  some  recom- 
mendations which  very  much  disturb  me.  It  makes  the 
statement  very  frankly  that  beyond  what  has  already  beox 
done,  something  additional  must  be  done  for  the  rdlef  of 
Gennany.  However,  the  committee's  work  and  the  conclu- 
sions reached  by  it  were  to  be  reported  to  the  various  gov- 
ernments for  f utin^  consideration. 

Mr.  President,  that  was  the  situation  «bich  faced  our  Gov- 
ernment when  the  German  coUi^mk  was  annnnncfid.  Om 


announcement  being  made  by  the  highest  aotbority  In  the 
German  Republic.  Just  as  soon  as  the  report^  the  Wiggin 
committee  was  made  public,  which  Indicated  vat  Germany 
was  stiU  in  danger,  it  frightened  not  only^the  financial 
organizations  of  Germany  but  the  fright  extetj^ed  to  FTaxtce 
and  also  to  Great  Britain.  Then  followed  wtet  none  of  us 
believed  would  ever  happen.  I  wish  to  take  ^Uttle  time  to 
indicate  the  effect  of  this  flight  on  Great  Brltbtai. 

This  marked  the  end  d  the  intemationalj^phase  of  tht 
German  crisis,  which  had  hung  like  a  paU  ^fver  the  world 
since  June.  German  collapse  was  avoided:  t||e  gold  stand* 
ard  was  preserved,  and  the  United  States  was  looked  upon 
as  the  hope  of  Europe. 

The  economic  shock  was  not  over  in  Gtamany  when  the 
storm  broke  upon  England.  The  President's  moratorium 
proposal  deferred  for  one  year  the  pajrment  by  Germany  of 
more  than  $400,000,000,  representing  the  payments  she 
would  have  to  have  made  for  reparations  according  to  the 
Young  plan.  Nevolheless  the  short-term  credit  situation 
required  additional  relief,  as  the  standstiU  agreement  Im- 
posed by  the  Government  upon  private  creditors  had  sounded 
the  note  of  alarm  to  investors  the  world  over.  The  move- 
ment of  securities  and  holdings  Into  safety  channels  was  an 
immediate  result.  Suspension  by  German  banks  of  the  pay- 
ment of  foreign  obligations  created  a  suspicion  d  aU  banks 
in  aU  countries,  including  England,  which  was  first  evi- 
denced by  the  flight  of  gold  from  Britain. 

In  early  June.  1931,  German  gold  had  sought  safety  In 
England  vrtiere  the  pound  hrid  steadily  at  $4.86.  When  It 
was  known  that  Germany  cotdd  not  pay,  fright  encompassed 
the  great  banking  houses  in  the  world's  financial  stronghold. 
In  a  week's  time  $156,000,000  escaped  from  the  Bank  of  Eng- 
land. The  panic  became  so  rampant  that  by  the  1st  of  Au- 
gust Great  Britain's  gold  reserve  had  fallen  below  the  re- 
quirement of  the  law. 

We  are  familiar  with  the  titanle  struggle  Britain  has 
waged  against  the  forces  of  depression.  The  report  of  the 
Macmillan  committee  caUed  attention  to  the  peculiar  situa- 
tion of  Great  Britain  in  the  world-wide  depression.  Being 
a  smaU  island  coimtry.  with  a  crowded  population,  four- 
fifths  of  whom  live  In  towns,  die  is  dependent  upon  the  out- 
side for  60  per  cent  of  what  her  people  consume  in  the  way 
of  food  producfe  and  other  necessities.  Her  exports  were 
gradually  falling  off;  trade  balances  were  becoming  smaller. 
to  be  cared  for  by  drawing  upon  past  savings.  Exports  since 
1913  had  fallen  off  32  per  cent,  and  imports  had  Increased 
18  per  cent.  This  trend  toward  an  imfavorable  bs  lance  of 
trade  resulted  in  a  falling  off  of  commexicial  strength  and  a 
gradual  diminution  of  position,  due  to  constant  drain  upon 
past  savings.  Tlie  Increase  of  production  costs,  together 
with  an  alarming  growth  of  tax  burdens  in  the  face  of  con- 
stant changes  tn  industrial  posltkm  due  to  the  employment 
of  substitutes  and  the  new  competition  abroad,  offered  a  su- 
preme test  to  Britain.  So  kinig  as  Britain  was  a  eredttor 
country,  gold  costs  did  not  disturb  her;  but  when  she  became 
a  debt-paying  country,  the  high-cost  sterling  was  not  to  be 
regarded  as  an  advantage 

One  remedy  looked  toward  a  reduction  of  wages  and  a 
lowering  of  taxes  as  weU  as  reduction  of  social-service  ac- 
tivities and  unemployment  allowances.  Such  aDowanoes 
were  attacked  as  an  unnecessary  burden  on  the  people  and 
as  an  evil  tending  to  the  breakdown  of  character,  which 
should  be  avoided. 

Others  assailed  the  moneyed  class  as  an  element  made 
possible  only  by  exploiting  the  laborer,  and  they  demanded 
re8tituti<Hi  In  the  form  of  an  increase  in  the  already  high 
taxes  and  resisted  the  efforts  to  lower  wages  or  curtafi 
social-service  activities.  They  also  proposed  the  remedy  of 
stabilizing  the  pound  at  a  less  figure,  so  as  to  increase  price 
levels  by  those  means  and  through  International  agreement 
The  specific  remedy  proposed  by  this  element  was  the  aban- 
donment of  the  gold  standard. 

Such  economists  as  Keynes  of  the  Macmillan  commission 
did  not  recommend  against  the  gold  standard,  and.  In  fact 
he  favored  it  but  he  did  sound  the  akom  by  calling  atten- 
tloB.  to  the  steady  decline  of  wodd  pcicca  axid 
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tbat  the  central  banks  take  note  and  check  this  dangerous 
^.  come,  else  the  modern  economic  organization  was  destined 
to  collapse.  Banks  were  fearful  of  any  managed  credit  or 
currency  system.  Just  as  we  are  afraid  of  it,  designed  to 
force  prices  upward  contrary  to  the  recommendation  and 
warning  of  a  conmiasicn  of  distingiiished  bankers,  econo- 
mists, and  statesmen.  There  is  not  a  Senator  here  who  does 
net  know  the  danger  of  undertaking  to  enhance  values  by 
manipulating  the  currency.  That  is  sometimes  done,  but 
It  is  generally  done  in  emergencies,  and  it  is  a  very  serious 
unda>taking. 

During  this  period  when  British  financial  integrity  was 
largely  dependent  upon  assistance  from  New  York  and  Paris, 
another  report  was  made  by  Sir  Oeorge  May  in  which  he 
declared  that  $600,000,000  in  additional  taxes  would  have 
to  be  collected  in  order  to  balance  the  budget.  Such  an 
increase  in  taxation  would  be  serious  in  a  country  where 
/  euch  great  unemployment  existed.  The  commission  recom- 
mended a  reduction  of  20  per  cent  in  the  unemplosmtient 
allowance,  which  would  save  $490,000,000.  Chancellor  Snow- 
den,  in  August  disclosed  the  alarming  fact  that  the  treasiur 
would  not  have  funds  by  November.  This  was  sufficient  to 
frighten  capital,  especially  when  the  New  York -Paris  credit 
of  $250,000,000  extended  August  1  was  gone  by  Augi^st  23. 
being  entirely  exhausted  in  23  days,  creating  a  sifbatlon 
which  made  Impossible  further  foreign  financing,  because 
under  the  circumstances  resort  could  not  be  had  to 
borrowing. 

To  balance  the  budget  was  essential.  To  balance  inter- 
national payments  by  reducing  costs  of  manufacttn-ing 
pointed  definitely  to  a  reduction  of  wages  and  the  cost  of 
social  service.  This  was  the  issue  upon  which  the  Labor 
government  split,  and  an  election  was  called.  The  new  gov- 
ernment, with  MacDonald  at  its  head,  took  the  necessary 
steps  to  balance  the  budget.  The  process  involved  a  reduc- 
tion of  the  dole,  of  government  salaries  and  wages,  and  of 
grants  for  social-service  work,  and  also  an  increase  of  taxes. 

Those  are  the  Issues  on  which  MacDonald  appealed  to 
the  people  of  England  at  an  election  in  which  he  sought 
a  vlzidication  of  his  position.  We,  in  this  Chamber,  to  o 
llige  extent  are  talking  of  the  same  things  every  day — ^re- 
ducing the  cost  of  government  all  down  the  line  and  at  the 
same  time  undertaking  to  impose  additional  taxes. 

Following  the  election  a  credit  of  $400,000,000  was  extended 
to  the  British  Treasury  by  private  bankers  in  New  York 
and  Paris. 

The  action  taken  by  the  British  Oovemment  appealed  to 
banking  houses  In  America  and  France,  and  they  rendered 
support. 

In  spite  of  ttte  steps  taken,  however,  the  flight  of  gold  was 
unataatod.  The  posistent  attitude  of  the  Labor  element 
foresbadowed  powerful  opposition  to  the  one  of  two  alter- 
natives, either  a  lower  wage  scale  or  a  higher  price  level,  the 
first  resulting  from  reduced  wages  and  unemployment  al- 
lowances, and  the  second  from  an  inflation  of  the  pound. 

On  September  15.  after  the  decision  of  the  government, 
mutiny  brcke  out  hi  the  British  fleet.  By  the  middle  of 
September,  or  prior  thereto,  the  credit  supplied  in  August 
was  exhausted,  and  gold  was  steadily  flowing  away  from 
LoQdon— $1,000,000,000  having  been  lost  since  the  middle  of 
JUly. 

Five  days  after  Its  first  meeting,  the  cabinet  decided  to 
suspend  gold  payments  and  on  the  following  day.  September 
21st.  Parhament  passed  the  biU  authorizing  the  abandon- 
ment or  the  gold  standard. 

Such  a  drasUc  and  imexpected  step  by  this  historically 
stable  country  produced  a  profound  impression  In  every 
t^'^nrt^l  center  of  the  globe.  The  repercussion  was  felt  in 
every  industry  and  channel  of  trade,  national  and  interna- 
tional, and  caDed  for  concerted  action  to  avoid  commercial 
and  flnazvial  coUapse  even  affecting  the  economic  and  polit- 
i<al  integrity  of  governments,  making  advisable  for  mutual 
counsel  and  cooperation  the  part  of  stable  countries.  It 
was  known  that  the  actkm  of  Qreat  Britahi  would  carry 
with  it  the  onranciM  of  othier  oatkms.    Norway.  Sweden. 

'  tte  gold  standard  within  a 


In  another  week  other  nations  would  be  affected,  and  most 
of  the  countries  of  South  America  had  gone  off  the  gold 
standard  some  time  before. 

It  was  known  that  this  action  would  carry  with  it  the 
currencies  of  other  countries,  and  Senators  know  what 
followed.  To-day  In  all  Europe  and  Asia  only  France,  Bel- 
gium. Holland,  and  Switzerland  are  on  the  gold  b&ds. 
Every  other  coimtry  in  the  Old  World  is  off  the  gold  stand- 
ard; and  if  France  should  go  off,  the  other  three  would  go 
off  overnight.  This  Is  not  only  true  of  Europe;  it  is  uni- 
versally true  all  over  the  Western  Hemisphere.  There  is 
not  a  gold-standard  country  In  the  Western  Hemisphere 
but  the  United  States  and  Canada,  if  we  are  to  include 
Canada.  All  the  rest  have  gone,  and  there  are  only  four 
in  Euroi».  Of  course,  Germany  nominally  is  on  the  gold 
standard,  but  that  is  because  of  an  executive  order  of  Von 
Hindenburg  forbidding  the  exportation  of  gold;  so  we  may 
say  that  Germany  is  virtually  off  the  gold  standard. 

Every  country  naturally  turned  to  America  and  France. 
the  two  great  nations  with  soimd  basis  of  credit  and  pos- 
sessed of  abundant  gold  reserves.  Within  our  borders  could 
be  found  half  the  known  gold  in  the  world.  France  was 
next  in  possession  of  the  precious  metaL 

On  September  25^  four  days  after  Great  Britain  abtm- 
donesd  the  gold  standard,  it  was  annoimced  in  French 
official  circles  that  France  would  be  glad  to  consult  with 
Am^ca  on  the  problem  of  the  gold  standard.  An  invita- 
tion to  this  effect  was  immediately  extended  by  President 
Hoover  and  was  formally  accepted  and  approved  by  the 
French  Council  of  Ministers,  over  which  the  French  Pr€«i- 
dent  presided  at  the  time  of  the  meeting. 

On  October  22,  M.  Laval  and  party  arrived  in  New  York. 
Our  flscal  records  show  that  one  month  after  Great  Brit- 
ain's suspension  of  the  gold  standard,  when  Laval  reaclted 
America,  all  forms  of  money  in  circulation  in  the  United 
States  had  Increased  in  the  year  over  $1,000,000,000,  and 
the  total  amounted  to  $5,500,000,000,  or  more  than  was  in 
circulation  in  192S-29.  at  the  height  of  business  activity. 

Senators,  that  is  a  remarkable  record.  With  less  work 
to  do  in  1930  and  1931.  we  had  the  largest  circulation  of 
money  in  the  peace-time  history  of  America — $5,500,000,(>00. 
That  indicates  that  it  is  not  want  of  money  in  the  country 
but  lack  of  the  use  of  money,  caused  entirely  by  lack  of 
confidence,  Uiat  has  caused  money  to  hide  and  refuse  to 
come  out  to  work.    That  Is  the  cause  of  our  difficulty. 

In  spite  of  the  fact  that  the  20  per  cent  lower  wholesale 
price  would  call  for  less  currency,  there  was  in  actual  cir- 
culation 22  per  cent  more  currency  in  1931  than  in  1030. 
The  numerous  bank  failures  decreased  the  use  of  credit  and 
increased  the  employment  of  cash.  Unwillingness  of  banks 
to  continue  usual  loans  to  local  industry,  including  retailers, 
retarded  business  sales  on  the  one  hand  and  created  new 
demands  for  cash  on  the  other.  Here  is  the  beginning  of 
the  double  tragedy  of  runs  on  banks  oh  the  one  hand  :uid 
hoarding  of  cash  on  the  other,  and  the  result  was  the  clojlng 
of  banks  with  sound  assets  but  in  an  unliquid  condition. 

With  the  credit  breakdown  a  new  fright  for  the  gold  stand- 
ard appeared.  This  caused  a  scramble  for  the  possession 
of  gold,  in  which  European  banks  made  stupendous  calls 
upon  the  world's  greatest  gold  center,  New  York. 

EnglaxKl's  abandonment  of  the  gold  standard  by  Parlia- 
mentary action  was  on  September  21.  By  the  end  of  the 
week  $160,000,000  of  gold  was  withdrawn  from  New  York. 
During  the  first  two  weeks  of  October  over  $300,000  000 
more  was  withdrawn.  Between  September  21  and  October  20 
the  net  loss  from  the  American  gold  reserve  was  $665,000,000 

This  outward  fiow  of  gold,  following  the  British  assjiult 
on  the  gold  standard,  stimulated  the  fear  in  American  circles 
which  took  the  shape  of  hoarding  money.  The  rese:-ves 
were  gradually  declining  from  82  per  cent  in  1930  to  less 
than  60  per  cent  by  October.  1931.  a  symptom  of  concern  to 
the  Federal  reserve'  system.  Soon  after  the  abrupt  and 
surprising  step  had  been  taken  by  England,  the  President 
had  a  conference  of  the  leading  bankers  of  the  country,  be- 
fore whom  he  sidtMM(ted  a  plan  of  a  national  credit  otHpcnra- 
tion  for  the  puxpoerof  aidii«  banka  to  liquefy  their  assets  to 


avoid  the  neeesai^  of  vofauitary  ck)fiiDg  because  el  froaen 
assets.    TWO  days  later  he  presented  the  plan  to  a  group  of 

Senators  and  leaders  of  both  the  Republican  and  Democratic 
Parties  for  their  approval.  Although  the  plan  did  not  in- 
volve leglslatioru  the  chief  purpose  was  to  assure  restcuration 
of  confidence  in  our  credit  facilities  by  securing  the  ai>- 
proval  of  bankers,  business  men,  the  Government,  and  po- 
litical lefMkers  in  and  out  of  Congress.  The  Presid^it  re- 
ferred to  the  European  situation  as  affecting  us,  and  the 
visit  of  Laval  to  talk  over  the  proWems  of  the  two  countries. 

The  belief  was  expressed  that  through  the  Influence  of 
political  and  banking  circles,  including  the  central  banks  of 
Prance,  the  newspaper  propaganda  against  tlae  American 
dollar  would  be  ezided  if  they  desired  to  do  so. 

Every  Senator  here  wUI  recall  that  on  the  last  day  of 
last  week  there  was  an  assaoH  in  Paris  by  a  certain  great 
leader  on  the  American  dollar  by  the  announcement,  which 
seemed  to  be  official,  Vbrnt  tbe  National  City  Bank  of  New 
York  had  suspended  gold  payments;  and  it  became  a  matter 
of  neces!^  for  the  American  Government,  as  I  think,  to  take 
ofllclal  recognition  of  this  assault  in  Paris  on  the  gold  dollar. 
This  was  the  second  assault  that  had  been  made;  and  at 
the  particular  time  of  which  I  am  speaking  it  required  the 
Government's  promise  to  punish  any  person  undertaking 
in  this  method  to  frighten  the  two  countries  to  such  an 
extent  that  the  gold  standard  would  be  lost  by  either. 
Soon  afterwards  this  campafgn  ceased,  and  we  were  assured 
tiiat  France  and  her  banking  interests  were  not  conspiring 
against  the  dollar  but  were  quite  anxious  to  maintain  its 
position  in  their  own  interest 

It  was  made  plain  that  the  French  Government  was  not 
a  party  to  this  movement.  Quick  action  oi  the  Federal 
reserve  bank  in  adjusting  rates  to  meet  new  conditions 
and  the  expressed  willingness  d  American  banks  to  pay 
gold  on  demand  immediately  stabilized  the  dollar,  and  re- 
lieved the  gathering  storm  tcndtag  toward  changes  in  our 
monetary  system,  the  danger  of  which  was  removed  in 
most  financial  circles  both  in  Eur(q;)e  and  in  America. 

The  financial  position  in  Europe  occupied  by  Prance,  and 
tb&t  of  the  United  States  in  America,  both  almost  alone  in 
the  maintenance  of  the  gold  standard.  Ixrrited  the  two  into 
community  of  action.  They  were  the  two  creditor  countries 
of  the  usath,  one  by  the  dictum  of  war  and  the  other  1^ 
busing  transactions.  Within  their  strong  boxes  was  found 
three-fourths  of  the  monetary  gold  of  the  world.  Prance, 
Switzerland,  Holland,  and  Bel^um  wwe  the  o^  European 
countries  which  sustained  the  gold  standard.  The  United 
States  stood  alone  in  the  New  World,  unless  Canada  be  ex- 
cepted. Tlie  operation  of  the  gold  standard  amid  such 
transitions  was  a  subject  inviting  consideration  of  the  money 
powers;  hence,  the  logic  of  the  Laval  visit.  The  joint  state- 
ment made  to  the  public  by  the  Presidiuit  and  Laval  after 
the  conference  included  the  following: 

We  are  convinced  of  the  Importance  of  monetary  stability  as  an 
eesestial  factor  In  the  restoration  of  normal  economic  life  In  the 
world,  In  whir*  th«  matntenonce  of  the  gold  standard  la  France 
and  the  United  SUtes  will  serve  as  a  major  Influence.  It  Is  oxir 
intent  to  continue  to  study  methods  for  the  maintenance  of 
•tabUtty  In  International  exchanges. 

TWs  pronouncement  of  the  policy  erf  the  two  Governments 
continuing  the  ge^d  standard  quieted  the  persistent  rumors 
in  the  foreign  press  that  the  United  States  would  follow 
Great  Britain  or  that  any  inflationary  policy  would  be 
adopted.  A  declaration  to  remove  all  doubt  was  desired  in 
France— a  fact  which  disproved  the  allegation  or  suspicion 
that  the  Frew*  Government  had  any  part  in  the  cMnpaign 
against  the  dollar. 

The  kaleidoscopic  operations  in  economic  values  sent  gold 
into  hiding  and  seriously  disturbed  our  own  credit  system. 
The  constant  lowering  of  commodity  prices  hopelessly  inter- 
rupted normal  borrowing,  due  to  Inablhty  to  pay,  on  the 
one  hand,  and  refusal  to  renew  loans  on  the  same  collateral, 
on  the  other.  Banks  with  ample  assets,  but  unliquid,  were 
farced  to  close.  Lowering  of  returns  endangered  the  re- 
financing of  major  industries,  which  in  case  of  default  would 
be  forced  into  bankruptcy  or  receivership,  with  loss  to  em- 


ployment- of  labor  and  iniury  to  the  pubUc  Interest;  hence 
the  Reconstruction  FiiMuioe  Corpwation. 

Mr.  President,  T  have  taken  the  time  to  give  the  remitt 
of  a  carefifl  study  of  this  particular  period,  to  give  the  back- 
ground from  the  standpoint  of  the  condition  of  Austria 
through  the  breakdown  of  her  greatest  flntnrial  fabric  and 
the  standpoint  of  the  situation  of  Germany,  which  had  Is- 
sued through  her  industries  $6.0(H).000,000  of  securities,  a 
large  part  of  which  were  sold  in  America  and  are  possessed 
by  Americans,  in  order  that  we  may  understand  why,  in  the 
conference  of  the  President  with  the  leaders  of  both  sides 
of  the  aisle  in  this  and  another  Chamber,  the  moratorium 
was  decided  upon. 

I  wish  persons  wouM  diseonthiue  th^  habit  of  constantly 
stating  that  we  **  gave  "  Europe  $400,000,000.    lliere  is  not 
a  scintilla  of  foundation  of  fact  in  that  statemenL    We 
simply  excused  these  countries  for  one  year  from  the  iiay- 
ment  of  the  amocrnt  they  owed  us.  givtog  them  10  years  In 
which  to  pay  it  piecemeal.    Not  a  dollar  was  given  to 
them,  and  not  a  dollar  was  ever  intended  to  be  given  to  them. 
The  President,  with  the  cooperation  of  Democxmts  and 
Republicans,  announced  the  moratorium  primarily  in  the 
inta-est  of  American  eitiaens  rather  than  <m  behalf  of  for- 
eign countries.     The  President,  with  the  cooperation  of 
Democrats  and  Republicans,  brought  about  the  creation 
of  the  National  Credit  Corporation  to  resist  the  trend  in 
the  dosing  of  banks  due  to  this  situation.    The  President 
invited  Laval  here  to  understand,  if  possible,  bow  we  oouid 
maintain  France  and  America  on  the  gold  standard  and  to 
express  the  hope  that  France  would  take  the  lead  in  the 
solution  of  Europe's  proMems.     The  President,  with  the 
cooperation  of  Democrats  and  Repubhcans,  created  the  Re- 
construction  Finance  imsgram   to   prevent   the   tiidustrial 
bankruptcy  that  was  rapidly  coming  on  us,  because  the 
depression  that  started  in  Germany,  two  years  before  we 
felt  it,  was  covering  the  earth  like  a  great  eclipee  and  caus- 
ing the  overtiun  ot  govenunents  throughout  the  world  Uke 
a  house  of  cards. 

I,  as  a  Republican,  desire  here  and  now  publicly  to  thank 
the  leadership  of  the  Democratic  Party  for  standing  by  this 
program  of  the  President,  by  which  he  is  trying  to  pufl  the 
Government  out  of  the  gloom  which  now  enshrouds  it. 

Mr.  FLETCHER.  Mr.  President,,  somewhat  related  to 
whaL-the  Senator  from  Ohio  has  been  saying  in  reference 
to  monetary  reform,  one  of  the  important  things  we  have  to 
keep  in  mind  is  the  necessity  of  building  up  oiu-  export  trade 
so  as  to  dispose  of  our  surplus  products  in  foreign  markets. 
Senate  Resolution  156,  as  amended,  which  authorizes  tm 
investigation  by  a  special  committee  of  the  Senate  of  depre- 
ciation of  foreign  cturency  values,  has  been  agreed  to. 

I  have  received  th^s  m"rp<"g  from  the  American  Manu- 
facturers Export  Association,  whose  membership  seems  to 
include  all  of  the  principal  exporting  manufacturers  of  the 
country,  a  most  instructive  and  exhaustive  survey  of  the 
effect  upon  our  exports  of  the  exchange  control  restrictions 
now  in  effect  in  some  29  foreign  countries. 

These  facta  coming  from  the  exporters  themselves  seem  to 
show  rather  conchisively  tbat  the  slump  in  our  export  trade 
is  due  to  the  inability  of  oiu:  foreign  customers  to  obtain  dol- 
lar exchange  with  which  to  remit  for  goods  shipped.  No 
Inducement  by  way  of  rebates  on  existing  obligations  could 
conceivably  overcome  this  difficulty. 

The  question  which  the  United  States  must  answer  is  sim- 
ply this:  How  long  can  we  continue  to  pay  our  bills  for  im- 
ports without  collecting  from  our  debtors  for  exports? 

I  can  the  attention  of  the  committee,  which  has  been  or 
will  be  appointed,  to  these  facts,  and  ask  that  they  consider 
this  question  and  report  on  it. 

For  the  information  of  the  Senate.  I  should  like  to  insert 
in  the  Record  a  part  of  the  report  of  the  American  Manu- 
facturers Export  Association  to  its  members. 

There  behig  no  objection,  the  matter  va&  ordered  to  be 
printed  in  the  Recoed,  as  foflows: 

1  The  converting  of  foreign  exchange  It  the  "  key  problem  * 
confronting  American  exporters  at  the  present  time.  Seventy 
per  cent  of  the  members  replying   lndlcat«   that   longer   crvdlt 
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tsmu  ar«  betng  grBStM  or  tmken  b«e»uae  of  deUyi  encountered 
In  converting  foreign  exchange  Into  dollar*. 

2.  Permlta  or  "  certlflcates  of  neceeelty  for  importation  "  when 
iMued  by  the  control  boards  provide  the  importer  with  foreign 
exchange  to  meet  drafts.  These  permits  when  Issued  have  so 
far  been  rarely  revoked  (x  altered.  Sixty  per  cent  of  the  replies 
regarding  exchange  conversion  delays  Indicate  that  the  buyers  In 
foreign  coxintrles  do  not  or  can  not  obtain  a  "  permit "  or  "  cer- 
tificate of  necesaity  "  for  their  Importations. 

3.  Exchange  dilBcultles  are  reported  In  29  coimtrles.  The  de- 
lays encoomered  are  not  xinlform.  Of  course,  what  constitutes 
a  necessity  varies  by  countries  and  accounts  partially  for  the 
varying  experiences,  but  not  all.  Conditions  seem  to  exist  that 
Indicate  some  importers  are  able  to  obtain  exchange  either  through 
diligence  or  preference  while  another  importer  of  the  same  type 
of  product  Is  confronted  with  difficulties  of  getting  exchange  in 
the  same  country.  Exporters  who  are  having  dilflculty  in  ex- 
change conversion  should  insist  that  their  foreign  distributors  or 
agents  establish  close  contact  with  exchange  control  boards  and 
to  leave  no  stone  unturned  tp  expedite  the  issuance  of  Import 
permits  or  official  advice  as  to  date  of  availability  of  exchange. 

4.  Only  35  j)er  cent  of  those  replying  felt  their  sales  could  be 
Increased  if  longer  credit  terms  could  be  granted  originally. 
They  felt  that  the  granting  of  such  terms  would  not  result  In  an 
unttsual  credit  hazard  and  were  Justified  because  of  exchange 
<llflVculties.  Some  exporters,  particularly  of  consumable  products, 
Xelt  unwilling  to  give  longer  terms,  because  they  thoiight  the 
practice  was  \insound  economically. 

5.  Those  etporters  leaving  their  receipts  on  deposit  In  foreign 
countries  report  no  objections  from  any  foreign  government  to 
uatng  such  proceeds  to  buy  local  products  for  exp>ort.  Some  mem- 
bers' agents  or  distributors  are  ready  to  make  purchases  In  local 
currencies. 

6.  Many  eipporten  are  Inquiring  In  the  United  States  for  Im- 
porters who  need  local  cxirrencles  in  foreign  countries  for  the 
purchase  o^  their  products  for  importing. 

7.  Exchange  dlfQciiltles  hav«  caused  American  exporters  to 
abandon  wholly  or  temporarily  many  of  their  foreign  markets. 
Of  those  replying.  55  per  cent  said  they  were  net  selling  In 
countries  at  all  where  the  exchange  problems  had  forced  them 
out.     In   the   exchange   control    countries    where    sales   are    still 


being  made  atjont  45  per  eent  at  the  ezporterf  replying  sUtfed 
the  business  done  Is  for  cash  or  "  SD/BL."  The  volume  oi'  busi- 
ness in  all  such  countries  has  been  considerably  reduced. 

8.  Atlmatee  of  requirements  for  use  of  approximately  $3B.(X)0,000 
of  credit  or  collection  assistance  from  the  Reconstruction  Finance 
Corptvation  have  been  received  from  members.  Beplles  of  others 
indicate  that  65  per  cent  of  all  those  who  are  Inttfestad  In  the 
financing  facilities  of  the  Reconstruction  Finance  Corporatlsn  are 
unable  to  estimate  their  requirements  from  data  now  In  their  lUes 
arid  are  reluctant  to  canvass  their  oversea  agents  or  distributors 
f'x  such  data  until  the  Reconstruction  Finance  Corporatiott  plan 
and  Its  requirements  for  collateral  or  bank  guaranties  are  avail- 
able for  detailed  study.  This  would  seem  to  Indicate  th£.t  the 
demand  for  financing  be  considerably  larger  once  these  conditions 
are  known. 

9.  Those  replying  felt  that  the  normal  foreign  demand  for 
Am«-ican  products  is  not  being  filled  by  local  manufacturers. 
Some  felt  that  their  Eviroi>ean  competitors'  sales  are  less  aflected 
by  the  depreciation  of  foreign  currencies,  for,  while  the  American 
dollar  has  not  depreciated,  cvirrencies  of  several  exporting  Euro- 
pean countries  have  t>een  depreciated.  England,  many  felt,  had 
attempted  to  overcome  exchange  dUDctilties  in  her  export  trade  by 
going  off  the  gold  standard.  In  Oertnany,  various  memberi  ad- 
vised, the  Reichsbank  has  assxmied  all  foreign-exchange  risk  and 
thus  relieves  German  exporters  of  such  risk.  France  seems  to  have 
helped  her  exporters  to  some  extent  by  governmental  pvu-chases  of 
both  foreign  exchange  and  all  large  quantities  of  foreign  raw 
products  for  resale  to  French  industry. 

Some  members  felt  that  the  recent  prohibitive  tarifis  and  ctis- 
toms  quotas  made  effective  in  "  debtor  countries  "  were  conct  Ived 
as  a  protection  against  any  further  depreciation  of  their  currencies 
through  depletion  of  export  exchange  and  gold  reserves. 

10.  The  exp>erience  of  those  reporting  is  that  there  is  ample  local 
credit  and  consumption  capacity  £n  80  per  cent  of  our  foreign 
markets  fc«-  all  prodvicts  that  can  be  purchased  there  with  :ocal 
currency.  They  felt  a  solution  of  the  exchange  problem,  therefore, 
might  dispel  the  fear  of  further  currency  depreciations  and  bring 
about  the  lowering  of  tarlfl  walls  and  tbs  removal  or  liberallsf  tioa 
(a  customs  quotas. 

11.  The  experiences  of  members  re[>ortlng  by  countries  hsvlng 
exchange  difficulties  are: 


Experiences  of  members,  by  countries,  fimving  exchange  difflculties 


Na 


»of  oeontry 


Anaoanced  ooaditioQ  of  sidangs 


AusUalia... 


Teul   wBiim  eoveriac 
AutTiiia^ 
JiiiaaUaa .,- 


Telal 
AipnUaa- 
AoBtrU _ 


Total   rapUss 
.Kmttiit, 
Bolivia. 


TWia 


Brstil. 


ChOo.. 


Tout   repUas  covariac 
BntU. 


J. 


Total  rapUas  eovariM 
CMa 


Ko  governmental  restriction,  hut  coDversioQ raU is bigh.  N'o dehy  in obtalnlof 
pay  moot  lor  ctirreot  coUeciioo^ 


Ship  sight  drsft  bifl  of  ladinj 

,  Open  secoont —.._-..—...— 

'  D«l»y  ea-90  days _.„ 

Delay  90-120  days 

Prompt  pavment  on  dnfta . , 

lodefinito  delay  ia  remiitance 

Aastralian  curreocy  on  deposit 


Permits  mast  be  obtained  for  dean  drafts  fbr  smoontsi  a 
No  permit  nocessary  for  Urns  documootary  drafta 


or<.000 


ftrmits  obtainaUe  only  for  approved  commodities.  Law  parwlte  payment  o( 
any  draft  tr  be  made  In  Austnao  sctiiliiiigs  onlasB  draft  spedfias  doUars,  but 
socta  spedflcatioa  i«  oo  a»urance  tbat  doUara  will  be  avaUabla. 


K^crienco  reported  by  mamlMn 


Ship  idgbt  draft  UQ  of  ladlnc 

Delay  30-flO  days 

Delay  «0-«  days. 

Delay  9lhl30  days 

Daiay  4-*  months .... .. 

Delay  over  6  months 

Prompt  payment  on  drafts 

Indefinite  delay  in  remittanoe.. 

Artentlao  currency  on  deposit . 


Parmits  issoed  at  dlsrretioo  of  ceotroi  commiasioo  which  has  no  rules  liat  ap- 
proves eertaia  commodiUas  for  import, 


No 


sold  to  Um  Bank  of  BrasiL 


but  Bank  of  BraxQ  has  complete  control  over 
In'ton version.  All  eiport  exchange  most  be 
Kirhanas  for  con  version  ceneratty  availabla 


Ship  slfEht  draft  bill  of  lading. 

Delay  over  6  monilw 

Prompt  payment  on  drafts 

ladeflnita  delay  ia  remiUHO*;*... 
Aostrlan  currency  on  deposit 


Delay  10-ao  days 

Dehy  30-00  days 

Deliy  flO^iaO  days 

Delay  4-ti  montos .-..~... . 

Deliy  over  9  months . 

Prompt  pavment  on  drafts 

Indefinite  deiiy  in  reraiUance :,. 

Bolivian  (.orreocy  on  depocit 


AQ  escfaaacs  traasaetiona  under  a  control  eammittee.    Kxehaase  very  scarce 
at  rate  of  4  per  cant  of  matorinc  oollectiona  evazy  3 


Sight  draft  bin  of  ladini 

Delay  10-30  days. 

Delay  30-00  days 

Delay  eO-«0  days 

Delay  4-fl  iccnths 

Delay  over  6  months 

Prompt  payment  on  drafts 

ladafinite  delay  in  remittance. 
Bratiliaa  conraocy  on  depo&it. 


Ship  steht  draft  bin  of  ladioz 

Delay  «0-Wdays .„.„.. 

Delay  4-0  months 

Delay  ovar  i  months 

Prompt  paTBMDt  on  drafu 

Indefinhe  delay  in  remittance. 
Chilean  currency  on  deposit. .. 
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Stqwrfenees  of  memlters.  ky  oomnMes.  having  emAmnge  dificuUiet —OtaUamA 


mS 


Name  of  coaatry 


Colombia 


Annosnced  condition  of  exchsi^i 


Tet>»^ 


Ctedioslevakia. 


Total    repliM    covering 
Ctechoslovakia. 


AU  exehsMBS  transaiXBiw  nnder  control  rominittee.  Bank  desiring  to  convert 
exchan£»  most  apply  taoommittee  and  if  exchange  is  not  available  the  (drawee 
is  permitted  to  niafcs  payment  in  local  currency  at  rate  quoted  on  date  of 
■pplicadaa far Sf  ohasna ■  Aliexchangeonexpix'tsmust  besoldtothe  Bank 
of  ihe  ReputJic. 


Experience  reported  by  mei 


ABerfhsngetrsBsactioBs  controlled  hy  national  bank.  Domestic  banks  may 
obtain  SCTivits  fcr  tree  exchange  for  any  customer  in  amount  not  over  AO.OOO 
Re.  n  smonnt  desired  is  over  50.000  Re.  special  permit  neoeeeary  from 
National  Bauk.  wbicli  has  exclusive  right  to  collect  foreign  exdiange.  Oen- 
erally  no  delay  in  getting  dollar  exchange. 


SMpsii^dsakMHell 

Dway  10-Wrtays 

Delay  30-00  da>-s __...^.^-^. 

Delay  80-90  da\-s .i*.-^. 

Delay  90-l»day«. 

Delay  4-0  months ...... 

Prompt  payment  on  drafts 

Colombian  euireney  on  deposit. . 


Deomaik 


Total  replies 
Denn^uk, 


Tetal  repUes  covering 
Ecuador.  -^ 


■Inland.. 


Total   replies   covering 
Finland. 


Germany. 


Sw^ageeoaiversion  pnNBpt.  although  law  now  requires  import  permits  which 
are  issued  by  national  bank  if  exchange  is  to  l>e  available  on  arrival  of  goods. 


Ship'sight  draft  biU  of  ladiag..; 

Delay  10-30  days ,..i . 

Delav  fiO-90  days , 

Delay  90-iao  days .^ .,. 

Prompt  payment  on  drafts ,. 

Indefinite  delay  in  remittaoes.,. 


Nnm- 
bar 


CoUectioiis  have  no  governaaental  restrictions  and  no  delay. 


Ship  sight  draft  bm  of  lading... 

Open  aoooont .... 

Delay  10-30  days ...... 

Delay  ao-60  days .,-.- 

Delay  ^ver  4  nuatlw ..i. 

Prompt  payment  on  drafts.. 

Indefhiite  delay  in  remittanoe.. 
CvffSMy  ea  dtpostt 


Collections  have  no  •owemmental  restrictions  since  Nov.  B,  1031.. 


Total   repUas  covering 


Oraoas. 


30 


30 


Total  tepMes  to^enng 
Greece. 


Boagaiy. 


Total  replies   covering 
Uuncary. 


Yugoslavia.. 


Total  replies   covering 
Yugoslavia. 


Latvta. 


TMaI    replies    covering 
Latvia. 


Mexico. 


AH  exehange  transartioas  aoder  Reichsbank  or  private  l>ank8  undo'  permits  by 
HeiriKtiank.    Banks  make  exchange  available  to  recognised  importers  for 
trade  retjuiremeDte.  , 


All  STchanze  transactions  under  Bank  of  Qreeoa  which  fixes  rstas  sad  grants 
permits  for  exchange  wWch  en  very 


Afl  wrrhange  transartiens  are  under  national  henk  and  ao  ercfeanpe  avalteWe, 
aitheti^  henk  antirortosd  ean  grant  permits  for  necevuwy  imports.  Lew 
permits  dnnree  to  pay  tn  Kngbe  which  must  be  kept  on  deposit  in  Hungary. 


All  fifhanpe  transectiotw  andev  eatieiial 
delay  U  permit  granted  prior  arrival  of  goods 


Ne 


An  esEbnci  tfanaactioos  ky  Bank  of  Latvia  whi«^  crants  permits  through 
cxct^ge  if-p"tt—  whicfa  approves  ouiy  neoessary  Imports 


Ship  sight  draft  biU  of  lading... 

Delay  80-COday*- : 

Delay  4-C  montiw .... 

Delay  over  6  motiths 

Prompt  payment  on  drafts 

IndeOniie  delay  in  remittanre.. 
Currency  on  deposit ._.. 


Ship  sight  draft  bill  of  lading 

Delay  10-80  days 

Delay  60-00  days 

Prompt  payments  on  drafts. ... 
Indefinite  delay  in  remlttaaee.. 
Currency  on  deposit 


Sight  draft  blD  of  lading....; 

Open  account ^ — 

Prompt  payment  on  drafts. 

Indefinite  delay  in  remittance.. 


Ship  sight  draft  bill  ef  lading... 

Deiar  W4iy«n« ^..L... 

Delay  4-0  months .L... 

Delay  over  8  months ^ 

Prompt  pavment  on  drafts 

Indefinite  delay  in  remittatioe.. 
Currency  on  deposit 


gMp  sifht  draft  Un  efladhig 
Prompt  pavneat  CO  drafts. . 
Indefinite  delay  ta  wiMtsnre 
Currency  on  deposit ,. — 


nei]P  si^ww  ^B^w  wiM  ^B  i 
I^mpt  pavment  on  drafts — 
Indefinite  delay  in  remitunre. 
C^ureBcy  oa  depesR — ..;...-. 


Sicrht  draft  hill  of  lading 

Delay  60-M)  days _ 

Prompt  payment  on  drafts^ 
Indefinite  delay  in  remitr 
Currency  oo  deposit.. 


No 

fhang^  lata 


law  permits  aaynMnt 
I  (reahf  avatlsMt  at  an 


in  tf  vw 
t 


at  cuoeat  ex- 


Total    repliea    covering  ,. 
Msxieo.  I 


^- 


ghip  siglA  draft  biU  of  lad hig. 

Opaa  aeceuat-.t _ 

Delar  Ift-aodays. .— 

Oatay  JO-MdMs^ r— ^- 

Delay  00-00  days ^..~- 

Delay  90-l»  days _. 

Delay  4-0  months 

Prompt  payment  on  drafts. 


Cwrency  on  deposit 
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8217 


by  eountriat. 


Mgtemitkm—€on*iaintd 


NabmoT 


NflvZMteod. 


Tetal   repIlM   eovcriof 
N«wZ«ftkad. 


WcmtV»-. 


Nicandua. 


t 


Korw»7-^ 


Total   r«pU«   eorwlog 
N«rv«y. 


Pania.. 


Total   rapiiM  coTariac 
Pcnta. 


Portofal. 


Total   rapiiM   ooTcring 
PortacaL 


Total  tmpOm 
Portugnooo 


Anooonood  condition  of  oxcfaaDfO 


No  rootricUoM  aaitoaiieod. 


AH  tr»n?w«tJons  amJer  control  beard  which  flwo  »*»  limHfc*  any  Import 
trmnsartion  aiainst  which  wookly  paymenU  now  pennlttod  II  ImporUtion 
baa  boan  approTod.  " 


Ezpcriooco  reportod  by  msmbvs 


8hlp  sifrht  dmfl  bill  ofladtcf 

Delay  OO-OO  dsyf 

Dolny  00-120  days 

Prompt  pavmonton  drafts — .— 

Indefinite  delay  In  remittance 

Currency  on  deposit . — 


Ship  sUht  draft  bill  oflading — 

De^ay  10-30  flays 

Delay  60-90  days i — 

Delay  90-120  days 

Prompt  payment  on  drafts 

IndaAjiita  delay  in  remittance.. 


No  restrirtiona,  althonrb  Import  permits  are r«qair«dthroa(faezchanse  board, 
but  ao  delay  if  permit  granted. 


No  (ownmental  control,  bat  OTfhange  is  scares 


Ne  r«str1<Aloi»,  although  impart  permits  are  reqnlred.    No  dday  if  permit 
granted. 


Ship  si(bt  draft  biD  oflading.. 

Open  account 

Delay  10-30  days. 

Delay  60-90  days 

Prompt  payment  on  drafts 

Indefinite  delay  in  remittance. 
Currency  on  deposit 


Ship  sight  draft  bfD  of 'tading  . 

Pro-npt  payment  on  drafts 

Indefinite  delay  in  remittanoa.. 


Num- 
ber 


Mala*  a(  oooatn' 


M 


etbe  coantries— 


eonrtitinn  of 


Szcbange  under  contrtd  of  government  available  lor  p«mitt«d  imports— 


yyparUwua  n|;ifi4fl/t  by  mambac* 
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Total  rapttes  eovertng. 
■UsoeUaneous. 


Ship  sight  draft  bill  of  lading. 

Delay  eO-80  days 

1  I>etey  »-i»  days 

—      ■  "        "hs... 


Delay  4-«  montr 

Prompt  paymant  on  drafts ........... 

IndeflnlU  delay  in  remittance 

Currency  on  deposit — .—...-- 


Nnn- 


If.  SaiRiMrf  i^iueompUU  rtfUa  to  ruuHomi^a  vn  FOmart  etnitOaai  A/erck  S.  ttSt 

AxnoiioBB.Es  (a  BsruKs) 
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Mem- 
ber 


Needibr  terms  orer  6  HMDths 


Pnipoae  and  amnimt  flaandsn 


X)alty  in  CTchang*  cou»eiskm 


1     None  where  still  seUiBg....- 
J    Kot  answered 


Not  answered. 
.....do 


None  where  sttll  SBlling  eioept  to  Chfleand  KeuadM rf^""ir- 

Central  Europe  very  slow;  Latin  Aaierte  unproTlng  eicept  Uroguay. 
Chlet  aadKouador,  


whMe 


u 


N« 


3 
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AUTOMOBiLi  ACCKsaoaiKa  9  KXrUES 


Ship  sight  draft  bm  of  lading.. 

Delay  60-90  days j.. 

Delay  4-6  months 

Prompt  pavment  on  drafts 

Indefinite  delay  in  remittaooe. 


.. 


Kxehaage  control  so  tied  op  dollars  svaOaUe. 


^---i.r 


Ship  si«ht  draft  bin  of  lading 

Prompt  psymeot  on  drafts 

Indefinite  delay  in  ren.ittanoe 

Portuguese  currency  on  deposit 


21 


T^  fhiince  sales  and  convert  exchange. 
Not  answered. 


Par  credtt,  $88,080. 
Not  answered. 
do 


None,  bat  amounts  very  restricted;  carries  deposits 

None,  but  amounts  very  restricted.. ^ 

None  where  sttn  selling  except  in  Qteeoe 


ArtOMOmVl  BOVIPMBJft  M  BBrLB« 
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Salvador. 


Total    replies  covering 
Salvador. 


Beutb  Alfioa 


Total   replies   covering 
Sooth  Africa. 


No  restrictioas  announced,  but  exdiaage  scarce....^. 


No  restrietioiis  announced,  but  exchange  scarce. 


Ttrtey. 


T<4^   NftBes 
Turkey. 


covering 


Uruguay — 


m 


Total   repHes   coverinc 
Uruguay. 


Veortcela. 


All  es'*hance  transactinns  under  control  of  committee  which  issues  monthly 
K-b«»liiles  of  approved  imports.  Collections  stow  even  though  imports 
approv«d. 

I 
I 


SUdit  draft  bm  oflading 

Delay  90-130  days 

Delay  4-4  months . .. 

Delay  over  6  months 

Prompt  payment  on  drafts 

Indefinite  delay  in  remittance.. 
Currency  on  deposit 


Ship  si«ht  draft  biD  of  lading.. 

Delay  60-90  (lays 

Delay  4-^  months. 

Prompt  payment  on  drafts 

Indefinite  delay  in  remittance. 
Currency  on  deposit 


AntrasMaeliaae  under  bank  of  republic  Permit  issued  for  30  per  cent  monthly 
of  matured  payments  prior  to  Aug.  5, 19S1.  which  schedule  may  be  modified 
hj  the  bank  of  republic  and  spread  over  year  1932  at  rates  at  the  dlseretioo 
of  bank  of  republic.  Exchange  is  very  scarce  for  obligations  incurred  after 
Aug.  i,  1931.  although  same  are  not  aflected  by  20  per  cent  ruling. 


coveriag. 


No  rseti  let  ions,  bat  local  banks  have  agreed  not  to  accept  drafts  for  coDectioil 
onlasB  they  are  payable  in  bolivan  at  rates  cnrraot  at  maturity.  Even 
tb«i.  exchange  is  made  available  in  the  order  of  the  dates  on  which  drafts 
are  a«xepted.  .\11  exchange  risks  are  for  the  account  of  the  drawee.  Pay- 
ments nevertheless  being  made  very  slowly. 


Ship  sight  draft  bill  oflading 

Delay  30-00  days ....... 

Dehiy  60-90  days 

DeUy  90-l»  days 

Prompt  payment  on  drafts 

Indefinite  delay  in  remittance 

Currency  on  deposit 
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Ship  sight  draft  biD  of  lading. 

Delay  30-80  days 

Delay  80-90  days. 

Delay  90-120  days 

Delay  4-6  month.^ . . 

Del^  over  6  months ...^.. 

Prompt  pavmeat  on  drafts 

Indefinite  delay  in  remittance 

Currency  on  deposit 


U 


Ship  sight  draft  bill  of  lading 

Dctey  10-30  days ...._........ 

Delay  30-60  days ! 

Delay  80-90  days. 

Delay  90-120  days _-... .... 

Prompt  pavment  on  drafts . : ......... 

Indefinite  delay  in  remittance . 

Currency  on  deposit ..... 


3t 


34 


To  finance  satoe  and  omvert  eadianoe. 

do..-.'. ■ 

._.jdo — ,.........-.-.-...—— 


Not 
do -- 

..do 


Natrecaati 

Not  answer 

Indefinite  dBtay  eeeiywbsea- 

None  except  Chile  and  Eenadoc 


expetieMes;  practkally  no  bustaeas ^  -r--- 

dBitkyeverywliMa.. — ^.... • 

,^»  r<kit^  a«<4  Cj«B<ln» ........... ..•.•••••••1    ^' 


S| 


30 

38 
1 


(») 


MJILUXa   lLi.TKKUL  (A  BKrUXS) 


To  convert  exchange. 

Not  answered - 

To  convert  exchange. 
Nat  answaed- 


_..do. 


Can't  estimate 

For  credits  KOO.OOO. 
Not  answered 

...do 


None  eicept  In  Latin  America. 
Not  answCTed 


None  except  where  local  dcoosits  neceBsary. ;i:i;:-;i::,V 

None  cTcetH  Germany  and  Ajutrim.   Bdling  oUiers  small 


None  evcept  Germany 

for  cash. 
No  experience;  affiliate  seDs 


ffflnnMta 
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17 

4 


o 


n 

13 

1 


(') 


CSaiiKAia  f4  Bspum 


Not  answered.... — .~- 
To  convert  exchange.. 

Not  answered 

do.„ 


Not  answered 

Fcr  credit  $190.080.. 

Not  answered 

.....do 


Record  not  kept — ~- — ...■,...■.-■■■■•■  t--.. 

None  wijere  still  selling  except  Costa  JUca ...^.....^ — ... 

^Sj1=i^5tdSe'fe--ii«iiiirti"-^".i^'^ 
Uragnay. 
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MMjos  AMP  TOO.rr  Aanetae  <»  «««jss) 


1  I  Not  answered — t- 

2  1  To  convwt  exchange 

3 
4 


To  finance  sales  and  convert  exdunge. 
Not  answered ■ 


To  convert  exchange -- 

To  finance  sales  and  convert  exchange. 

None  needed "iiiii." 

To  fiuance  sales  and  convert 
Not  answered — 


Needed,  but  not  estimated 

Not  answered 

None  needed . 

Not  answered 


For  collection,  3883,000 

None  needed 

....do ...-...--.. 

Needed  hot  not  estimated. 
Not  answered 


'dosrvin  tndBflntta 


Latin  America  and  Australia  faidefinita delay.. 

Not  answered — 

Cannot  answer - ir---vrr;^:v 

None  when  certificate  of  necesstty  obtained. 
delay  and  funds  dapoaited. 

Indefinite  delay  and  funds  deposited ~— 

Some  delay  in  I^atin  America - — — 

Delay  2-8  months  but  Salvador  prompt. 

IVhiv  2  weeks  to  2 months  bnt  deposrta  "  esMry  "^"""J^- 
iSleflnite  delay  to  aU  oounUies  eioept  Colombia  and  Mezloo. 
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rooDerrrm  («  Buuaa^ 


None  needed 

To  finance  sale* 

None  needed 

To  finance  sales  and  convert  escbaoge. 


None  needed "--—^zy 

For  collections,  but  net  eatanated. 

....do 

Not  answered — — 


Selling  8D/BL  only.    Amounts  very  small _.- 

Terms  cash  eicept  in  Egypt. 
Indefinite  delay  m  latin  .'  ~ 
Not  answered 


......... 


8 

4 
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HABDWABB  AMD  TOOLS  (IS  BBTUBS) 


1 
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3 

4 
5 
6 
7 
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• 
1© 
11 
U 


Finance  sales  and  convert  exchange. 
Finance  sales. 


Finance  sain  and  convert  exdiange. 

do — — 

Nene  needed ... 

Net  answered 

None  needed .........—— 

To  convert  exchange 


Finance  sales  and  convert  exdumge. 

Nene  needed ♦- 

Nat  answered .......~..- — .- 


Not  answered -zr--"-!' 

For  coUectioas,  but  not  ssttasatad . 

;:".i:dni'.'."".!!mi~~-~ — 

Not  answered -r-—^--l 

Nobs  needed.    Business  dead 

Not  answered 

For  oollection,  (50,000 i 


For  oollection.  $2.000 

For  credit,  1780,008 .— — 

None  needed. 
Not  I 


No  unusual  deisy.-.--- — -,"ZZir::'^:i 

Selling  SD/BL  onty  wbeia  iMsinsas  done 

to^fimrdWiyrsiii"th'iiw^"i^' Vei^  dtSir*""*" 

tries  delayed. 

30-98  days  delay  generally •-——■;—.- -Ci'':"i\lw 

Nodeteyexcept  f Jitln  America  wbere ietay If  t-anwPtbs ... 

No  unosual delay———----;—-—-— "'" 

No  unusual  deUy  wbere  ttOl  selling -■ — 
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6 

1 
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C) 

P) 

14 

M 

None  where  still  selling.  .., 
Not  any  where  sUll  sellinc. 
None  needed. 
To  ouuvert  i 


Not  answered. 

.....do 

None  needed. 
Not! 


Terms  cash  only  where  still  selQag. 
Terms  8D/BL  where  stiB  r"— 
No  delay. 

N«lt 
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HMd  for  Urns  ovor  ft  laootfe* 
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13 
14 


Cm^  neepTAiMln^  tnd  New  Ze»- 
had.  «tiei«  Dcaded  to  eonreit  ex- 

T»  fliaoM  MlM  ud  MOfvart  exti>anc« 
BelHM  SD/BL  only,  but  aui  incresM 
taVMM  aa  loncHr  tenn«. 

Not  Mtwnvd — 

T*  coBTCrt  eichMi^..— .- — ~-~— 

Not  aUd»d  wbrr*  niU  spIMoc 

do — — — 

To  ooufoit  •ieto4ii|t* — 

TO  flMTDeo  mIm  ain  eooTirt  oxen&nfo 

To 

aoOiiv  8D/BL  only 


Not  aasvared 

du. 


Purpooo  ood  omoant  flnancini 
noeded 


Delay  to  exchange  coayefskxi 


NoM  ocoded 

CoUaotteos.  (100,000 


No  delay  where  still  selling 

._ Not  answered ..-.— — 


Not    answered 

Needed,  but  not  estimated 

Not  answered 

For  ooUection,  but  not  estimated 

None  at  present - 

Nooe  needed - 

For  collection,  but  not  estimated 

Not  answered 

For  ooUeetion,  $4,000 


.do^.. 


Selung  SD.'BL  only;  volume  slight 

PiactlraOy  no  business  account  exchange  difficulties 

Notseliing  where  exchange  diffloult.— 

Selling  SD/BL  only;  volume  limited 

Delays  aoa  uncertainties  in  all  counlnes ^ 

Not  answered -- 

Delays  gvMnUy;  deposits  In  Australia 


Selling  in  29 
coontriaa 

where 
nckmn 


YflB 


For    coUectioo,  '$1,066,066    00    new '  Not  answered- 
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inscxixANiooi  (10      ruKS) 


1 

•  » 

4 

* 

7 
8 


Tooonvort 

do 

TofinoBeaaate 
Toa 


To 

Vallad. 
To 

.—do 
Not 


and  convert  eichange. 
Qoly.    Ytthimo    vary 


Not  answered 

For  wrflectlon,  $38.000 

For  collection,  but  not  estimated 

For  collection,  $500.000. 

Not  answered 

For  collection,  but  not  estimated 

For  eotlection.  soYeral  million  dollar 

For  collectloii,  bat  not  esthnatod 

For  credit.  $36.000 

Not  answered — — — — 


»-«  months  delay Tn  Europe;  no  longer  seOlog  latin  America. 

Prompt  remittance;  long  terms 

Delay  only  in  Veaetuela.  Braiil,  Chile,  Germany 

Not  answered -.-- vV,-":c';-.ir 

SD/BL  where  "<elllnK.  except  Chile  and  South  Africa 

PracUcaily  no  business  because  o(  exchange  dilBculUes . 

Indefinite  delay  generally —- — 

Not  answered — — .i-.. — .... 

Record  not  kept 
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25 
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omct  «Qnm«NT  (4  aznixs) 


sales  and  ooovart  ascfaaoge. 

_eded - 

SD/BL  wh«e  saOlng 


Not  answered — 

For  credit,  rzOCOOO 

For  eredit,  but  not  eetimated 

^ 


Not  answered — 

IndeAnite  delay  generally 

No  delay  over  120  days 

SD/BL  volume  very  limited. 
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1 
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1 
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ranrr  (s  rxpuks) 


To  fioaace  sales  and  convert  exebange. 
do 


For  ccdlectioa,  but  not  estimated 

For  eoUecUon,  $250,000 

For  collection,  but  not  estimated 


No  delay  where  certificates  of  necessity  obtained;  Yolume  very  limited. 

Indefinite  delay  and  carries  depoaits — 

No  delay  where  still  selling ~— 


12 
0 

» 


16 

28 

0 


mwoLzvu  (s  Kxruxs) 


To  convert  axrhaoga. . 

Not  »asw«red 

do.. ~— 


For  collection,  no  estimata. 

Not  answered! 

do 


Not  answered. - ,-.—,:-\ 

Inddhilte  delay  in  Latin  America;  sales  very  Umitad 

Indefinite  delay  and  deposits  carried  in  Latin  America 


0) 
6 

10 


0) 


23 
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XkDicm  a  axruEs) 


To  flnaaee  sales  and  convert  exchange. 

do - -,-— 

do — 


For  credit.  $75.000 

For  credit.  $175.000. 

For  credit.  $100,CO0. 


IndeMta  delay;  sales  limited. 

ladeMta  delay 

Dday  2  months  to  1  year 


10 

2 


18 

4 
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mUBBBk   (4  KETUKS) 


To  eoavert  eicbangn 

Natl 


To 


WI^OOO  lor  eoUeetkm. 
Noti 


do . 

Fer  collection,  $60,000. 


Delay  1-9  months;  deposits  carried 

Cash  only  where  stUi  iseiUng.    In  some  countries  still  carrying  old 

depoeits.  ^      .  , 

Indefinite  delay  Argentine,  Braifl,  Persia,  Sooth  Africa;  excl)Aiige 

available  except  Vfiaoeia,  Chile.  Latvia,  and  Oreeoe. 
No  d<flay  in  coUectiac  daaOBMBtary  ttma  tefu  except  in  ocntral 

Europe,  where  delay  is  makteg  sales  imposHble. 


13 
9 

M 

18 


13 
19 

4 

11 


■rKIAl.TU8  tS  RXPLin) 


None  needed  where  still  selling 

BusiDesB  gane 

To  tloaaoe  sales  and  eosvert  axohange. 

Not  answered ^...— 

To  ooQvart  etebango....^..^ 

Noas  needed 

To  flnaaoe  sales  and  eonvwt  axehanga. . 
alBoat 


For  credit,  bat  not  estimated 

Not  answered — 

For  oollectioii,  bat  not  eotimatad 

Not  answered 

For  aallaetiaa.  bot  not  estimated — 

NoM  oeodad. 

For  eoUsetion,  t2&.900 ........ 

Nooe  oaeded 


No  dalqr  wImm  stm  selling. .. 

NotsAmrmd 

No  record;  afliliate  sells ~._ 

Terms  ca^  only;  sales  nnall . 

Unlees  prompt  remittonoe,  deposits  eairied — 

Terms  cash  only.    Volume  small, 

No  delay  except  Aoatralia.    VohuBSfsnerayy 
Casta  ooly.    Busiasss  praattesDy  goo*. 
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TSZTOU  (S  BXrUBS) 


To  cwBtart 

Terns    8DABL    wbsro  stm    ssUns- 

Votaas  snail. 
To  flnaass  aalss  and  ooa  rsrt  SKchaafs. 


Convert 

Taeonfait 

To 


eoBvsrt  aidiaBgaL 


Forcolleetioa.  bat  not  estimated 

None  needed. 


Collection  Kwittanfs  needed  bot  not 

estimeted. 
Not  aoswersd ~-. 

For  «i^il«,6»""'.-"-™I 


No  vnaaaal  delay  except  Nicaragna.. 
BD/BL  only  where  still  selUng 


Vaciad  asperianoe  from  prompt  to  6  months'  ddoy 


Not  answered 

Uniess  prompt  remittMiee,  depoMs  eanied.. 
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eoLoaoxAM  eowmuttaan  mcao:  wsLaTiT*  to  roasmH  ncaaifOB  aot 
Bwjtnanro  bzgj8tbatk»i  op  cnraiM  fomign  clasmb  with  thx 

"  OOKTBOL   BOAED  "  '  — 

Quertlon.  Please  let  tu  have  InfarmaUon  regarding  Uie  Cojo™" 
blan  Government  decree  covering  foreign  exchange  and  J*^^^ 
wgtatratlon  of  certain  foreign  clatms  with  the  "con^o*  **P*£j- ^, 
Answer  The  Colombian  Government  has  Just  enacted  Kmer- 
eency  Decree  No.  421,  with  reference  to  the  use  of  foreign  e«hange 
for  t5ie  payment  of  foreign  claims  for  merchandise  imputed  Into 
Colomblk  Jrlor  to  September  24.  1931.  This  decree  P«ji<*^.JJ"; 
teSB  payment  of  such  claims  foreign  exchange  may  be  obtatoed 
Sy  to  p«1odlcal  installmenta  of  20  per  cent  of  the  acno'if*  "^ 
JSch  diS^The  decree  further  provides  that  fU  8^<^^^'=l*ir" 
must  be  duly  proved  and  registered  with  the  control  board  prior 
S^rtf  6  iStt     A  further  Icree  dated  April  6  extend«l  the  time 

In  which  to  file  such  claims  to  May  8.  1953.  

InaBnuch  as  debtors  can  not  be  relied  upon  ^^«|;f^.  *^ 
claims  wKh  the  control  board,  we  are  reco^«°d^^  to  clients 
who  have  such  claims:  (1)  That  they  l8s"«,ta«n«»late  «We  In- 
S?Sc«ons  to  local  repreeentatlvee  or  to  local  b«ik.  to  ^^^ 
Jbe^  registration  i^ulred  by  this  decree,  and  (2)  ^^^*f  JJ^^ 
B^d  bV  the  next  maU  (air  maU.  If  neceaaary)  to  the  local  repre- 
^tatlve  or^al  bank  the  following  supporting  document: 
SSSJmSt  of  aScSunt.  duplicate  bUl  of  lading,  and  dupUcate  com- 
inerclal  and  consular  tovctoe*.  *™-ri/-An 

^^Jpared  by  Marvin  ft  Bergh.  general  counsel  for  American 
Mantifacturers  Export  Aaaociation.) 


>Nat 


iMJMca  T.  Cou,  Cka<rt(  Manftr. 


Mr  FLETCHER.  Mr.  President,  I  had  intended  to  go  to 
some'detaU  into  the  pending  resolution  and  to  submit  some 
▼iews  on  the  general  problem  of  the  practice  of  economy  ana 
reduction  of  expenditures,  but  the  hour  is  so,  late  I  wiU  not 
attempt  to  do  so  now. 

I  hesitate,  however,  to  let  this  day  pass-without  reference 
to  a  situation  In  connection  not  only  with  our  «or<riKncom- 
merce  but  with  our  merchant  marine,  our  facihtiss  tor 
reaching  the  markets  of  the  world-  .  ^.  w>,itj.  House 

a^Last  Saturday  a  statement  was  Issued  at  the  ^^  «^ 
setting  forth  a  proposal  to  suspend  for  one  year  the  opera- 
Uon  <5  aU  Shipping  Board  Unes.-at  »n,«f^*^,^^^ 
t7  500,000.  That  figure,  incidentally,  is  incorrect,  because 
tt^  fact  is  that  the  Shipping  Board  proposes  to  operate 
those  lines  now  operated  by  It  for  the  coming  year  at  a  Co« 
of  $6,000,000.  ,  -       ^ 

The  estimate  in  this  statement  was  «»«*  7«  ,^"'*~^^;i! 
$7,600,000  by  discontinuing  the  operaUon  of  the  li^/o^.  o°« 
yekr.  in  the  first  place,  what  an  abimrd  thing  that  wo^d 
bT^  What  sort  of  a  merchant  would  venture  to  set  up  busi- 
ness and  get  established,  and  then  suddenly  give  notice^  I 
have  80  much  overhead  here,  expenses  arc  »  ?^«f  ^'I^ 
are  so  heavy  that  I  am  going  to  close  my  store  for  a  year 
and  then  come  back  and  resume  business." 

That  is  the  situation  we  would  be  in.  We  have  ^^J^^' 
Itons  of  dollars  to  establish  an  American  "^^T^^ant  marine^ 
wehave  these  lines  and  these  services  now  bemg  ««dCT^ 

;SJd  the  proposal  is  to  ^^^^^^  ^^^tTt^I^^oloTm^ 
order  to  save  this  estimated  amount  of  $7,500,000.  wmcn 

would  probably  be  $5,000,000  instead. 

Of  course,  it  would  mean  that  we  might  Just  as  well  scrap 
our  merchant  ships.  Just  as  wefl  give  up  t^«  ^d^' J^^^  ^ 
been  emphasized  over  and  over  again  by  Congress  and  tJ^ 
SSleTthe  country  have  demanded  that  we  e^bUsh^ 
maintain  an  adequate  American  merchant  mwine  to  ser^ 

American  commerce  overseas.    We  ^^^Jn^Jf^ri^y^ 
up  the  idea  if  we  are  going  to  suspend  operations  *o'  »  y^ 

What  would  the  foreigner  do?    He  w^uld  come  rfeht  to 
anlSce  our  place  on  the  high  seas.    We  w^ld  ne^r  ge 
back  our  custom,  our  business,  our  trade.    We  could  not 
make  headway  any  more. 

Ak  indicatlne  that  I  have  word  here  now  that  the  tenta- 
Uvt^JS^l  to^Scnd  the  Shipping  Board  lines  is  caus- 
ST  l?^^lle  <S!^  that  foreign  l^^^J^^^^J^ 

-rr^e^tTir^r^^^^^^ 

WeJe  here  forever.    We  have  been^hcre  since  the  year 
«np  tLT\A  we  are  going  to  continue  here. 


workU  and  made  the  appropriattons.  and 5PcntM.W»,000.000 
building  ships,  that  we  did  not  mean  that  seriously  at  au. 
that  we  were  only  doing  it  for  the  mu,  and  that  then  w» 
were  going  to  quit.  That  is  what  they  are  laylnf  to-day, 
after  this  statement  or  suggestion  proposing  that  we  tempo- 
rarily give  up  these  services,  surrender  these  routes,  and  Uj 
up  our  ships  for  one  year,  in  order  to  save  thla  amount  «C 
money.  -  ..     .    ^^ 

It  is  perfectty  absurd,  tt  seems  to  me,  and.  I  "»»".  » 
plays  into  the  hands  of  our  competitors.  Such  a  poUcy 
would  mean  absolutely  the  scrapping  of  these  ships. 

I  would  like  to  have  the  Government  save  money,  have  it  - 
economlae.  I  commend  the  senior  Senator  from  Tennesaee 
[Mr.  McKkxarI  lor  his  splendid  work  in  the  direction  or 
reducing  governmental  expenses.  I  think  It  has  been  c^^Jly 
demonstrated  that  he  was  wise  and  patriotic  In  proposing 
the  resolution  with  reference  to  the  Interior  Departmrat 
appropriation  Wll.  sendtag  It  back  with  a  dlrecUon  to  the 
committee  to  cut  the  aggregate  10  per  cent.  That  was 
done;  it  was  found  pos^e,  and  It  did  not  destroy  the 
Interior  Department  or  any  of  its  bureaus  or  any  of  Itt 

essential  activities.  ..       ,       _*     a*»-^ 

We  must  not  go  too  far  In  that  direction.  I  grant.    Tnere 
Is  such  a  thing  as  economixing  too  much,  like  the  horse  that 
learned  to  do  without  hay,  and  then  died.    We  can  not 
abandon  departments  or  bureaus  or  acUviUes  which  are 
needed  for  the  country,  those  services  which  are  reQU^ 
I  do  not  think  we  ought  to  abandon  any  building  project. 
I  would  not  stop  the  construction  of  a  single  building  to-day. 
not  one.    I  do  not  taaow  what  the  fact  is  about  that.    On 
the  one  side  we  have  the  rtatement  that  If  this  i^ctton  is 
made  it  wUl  mean  the  abandonment  or  SO  or  30  bulWlngs. 
I  do  not  know  whether  that  is  the  c»«,o','>?;^^,"f*f " 
stand  it  is  denied  on  the  other  side,  contended  that  It  wlU 
not  mean  the  abandonment  of  any  building,  thou^  It  may 
mean  a  little  slowing  down;  but  I  think  the  work  of  coop 
structlon  of  these  buUdings  ought  to  go  on. 
Mr.  McKELLAR.    Mr.  Piesident.  wiU  the  Senator  ylekl? 
Mr.  PUSTCHER-    I  yield. 

Mr  McKELLAR.  People  do  more  work  on  buildings  to 
thp  second  six  months  of  the  year  than  in  the  first  six 
months,  I  suppose  because  of  weather  condlUons.  tout  during 
Se  last  six  months  of  last  year,  with  virtually  an  unhmlted 
lunount  of  money  to  draw  from.  $42,000,000  was  spent  on 
the  construction  of  public  buUdings.  Let  us  assume  for  a 
moment  that  t*e  committee  would  f  t  this  app^priati^ 
10  oer  cent.  That  would  mean  a  cut  of  from  $108,000,000 
to  about  $98,000,000.  That  could  be  done  and  still  they 
would  have  more  than  double  the  amount  of  money  for  the 
ensuing  year  than  tiiey  have  spent  to  the  Pr^^nt  year. 
^IrODDIE.  Mr.  President.  wiU  the  Senator  yield? 
Mr*  FLETCHER.  I  yield:  but  I  want  to  hurry  through. 
Mr'  ODDIE.  I  stated  a  short  time  ago  that  from  the 
statement  of  the  Secretary  of  the  Treasury,  who  has  made 
a  cSSuVstudy  of  this  matter  of  the  buildtog  pro^  if  the 
to^cent  OTt  is  made  to  thla  bill.  It  will  have  to  stop  250 

buildtog  operations.  .  ^.^  . 

Mr  FLETCHER.    Stop  them,  or  slow  them  down? 

Mr*.  ODDJE.    Indefinitely  postpone  them.    Among  those 
are  the  foUowing  to  Florida: 


Florida: 

Bradenton 

Clearwater — — 

Daytona  Beacb 

Port  Lauderdale 

Fort  Myers 

jackaonvUle.  courthouse. 


9166.000 
150.000 
289,  000 
176.000 
no.  000 


^ 3.000.000 

jacxaonvui*.  cuwv««--- gj  qqq 

Miami,  quarantine  stauon J06, 000 

Palm   Beach ^"       176^000 

Sarasota ._- ,^— — — —- — 

The  Senator  knows  what  a  serious  thtog  that  would  be 
to  the  State  of  Florida  11  those  buildtog  operations  were 

"^"ISeTCHER.    Those  toulldtog  operations  tevebj«i 
agreed  on  for  a  year  or  more,    in  the  case  ofJackaonville. 

the  anoronriatlon  was  made  two  years  ago.  _^,^- 

|«?M?SlaR.    Mr.  President,  will  the  Senator  yleldf 

Mr.  FLETCHER.    I  yield. 


>Kat 


TuMca  T.  Cou,  CkMrt(  Majugv. 
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m^  uinirvrunt  It  i»  fair  to  say  tliat  the  Secretary  of 
thl^e^S^^  much  o7p«cd  to  any  cut  in  hJ^  depart- 
"^   T^!.«^,  f  hi  seci-etarv  cf  State  was  very  much  opposed 

^  the  Confess  that  great  injury  would  be  done  if  these 
iitf^S^^.  ^e^asury  Department  has  charge  of 
S.  r.^^^  of  aU  these  buddings.  It  ts  perfectly  absurd 
mStTcutS"  $10,000,000  out  of  ^108  000^^^  J°^^, 
^^250  buildings,  as  the  Secretary  suggested.  It  was  also 
S?^^^d^to^enTfrom  the  Secretary  of  State  te  report 
SatTSelSu  w^e  made  in  his  department  as  sugg^ted 
Ti^HUd  necessitate  the  cutUng  off  of  a  numt«  of  foreign 
licltions  and  I  beUeve  he  included  some  foreign  embassies 
iS?  cu^'^^  beL  made,  and  no  embassies  have  been  cut 
ntr  onrt  no  leeations  have  been  cut  off.  ,  , .  , 

B^  ODOm     Mr.  President,  will  the  Senator  yield  for 

just  another  interruption? 

Mr.  FLETCHER.    I  would  Uke  to  go  ahead.  „,„„^. 

The  VICE  PRESIDENT.  Tlie  Chair  desires  to  suggest 
that  the  Senator  can  yield  for  only  a  question. 

Mr.  ODDIE.  Mr.  President,  will  the  Senator  yield  for  a 
question?      

Mr.  FLETCHER.    Yes.  ^  ^  w     »i.4i..v» 

Mr  ODDIE.  I  want  to  ask  the  Senator  what  he  thinks 
of  this  statement  of  the  Secretary  of  the  Treasury: 

In  this  connection,  however.  I  m^  ^!*%  ^]?*  !!^^Ji^  r2 
-«»^  /.«*nmitt*«  to  the  fact  that  the  House  of  Representatives  re- 
S«^^Sf  l^Swl^nltem  $12,000,000.  or   10  per  cent  under 

SrinSSt'SSSSr^  the  Budget  for  *^«^?^JS'sil5k)^ 
slK>  DOlnt  out  that  the  effect  of  further  reduction  o' »25.000rOO 
wlU  SSi  the  deferment  of  at  least  350  '"^^^'^'l^^  P^^'^^'^.^i^Sl 
SotoSTaU  of  which  could  be  placed  under  contract  during  ihe 

flKal  yMTS  1932  azMl  1933.  / 

Mr.  FLETCHER.    I  understand. 

Mr  ODDIE  The  10  per  cent  cut  will  not  mean  just  the 
10  D^r  cent  of  the  il08.000.000;  it  wUl  mean  a  $25,000,000 
dediwtlon  from  the  appropriation,  which  will  make  it  neces- 
sary to  indefinitely  postpone  these  250  built^. 

I  have  discussed  the  Treasury  part  of  the  biU,  and  to- 
morrow I  hope  to  discuss  that  portion  of  the  bill  relating 
to  the  Post  Office  Department. 
Ur.  JONES.    Mr.  President,  will  the  Senator  yield? 
Mr!  Fl^TCHER.    For  a  quesUon. 

Mr  JONES     I  do  not  want  to  ask  a  question  exactly,  but 

I  thought  I  had  better  correct  a  statement  made  by  the 

Senator  from  Tennessee.  ,  ^  „  ^       — 

Mr.  McKELLAR.    If  I  have  made  a  mistake,  I  shall  be  very 

glad  to  have  the  Senator  correct  me. 

Mr  JONES.  In  regard  to  the  embassies  and  the  Secre- 
tary of  SUU  asking  us  to  give  him  authority  to  close  several 
embassies,  we  <^  not  see  fit  to  do  it,  and  so  we  did  not  give 

him  the  authority.  .^    „       *.         * 

Mr  McKELLAR.  That  may  be  the  way  the  Secretary  of 
SUte  stated  the  question.  I  think  probably  the  chairman 
of  the  committee  is  right,  but  the  effect  was  the  same.  It 
went  out  to  the  country  that  if  the  Congress  did  not  im- 
mediately grant  these  appropriations  which  were  demanded. 
they  would  have  to  cut  off  some  legations  and  some  em- 
bassies.   It  was  a  ridiculous  statement. 

Mr.  FLETCHER.  Mr.  President,  I  have  the  impression 
that  the  work  of  the  committee — and  I  commend  the  work 
of  the  committee— demonstrates  clearly  that  it  is  possible 
without  crippling  or  destroying  the  efficiency  of  the  de- 
partments to  make  the  necessary  reduction  in  appropria- 
tions. I  think  the  departments  can  very  often  bring  about 
coordinations  and  reductions  so  that  no  Government  em- 
ployee need  lose  his  job.  But  where  there  is  need  for  some 
displacement  or  replacement,  the  changes  can  be  made  in 
some  way  to  avoid  hardships  if  the  department  heads  will 
take  the  trouble  to  work  out  a  plan. 

I  do  not  want  to  see  any  of  the  work  stopped.  I  would 
like  to  see  appropriations  made  for  going  on  with  the  work 
.  which  has  been  authorized  running  into  millions  of  dollars. 
f^nA  for  which  no  appropriation  has  yet  been  made.  That 
work  ought  to  proceed.  Now  is  the  time,  when  so  many 
people  have  no  work,  to  carry  on  such  projects.    People 

i       - 


have  been  waiting  for  two  years  In  J»<*«>°^ j^Jj;*^!,^ 
th JhuUding  there  The  appropriation  was  made  two  years 
fg'o  S^S  the'  deS^ent  hS^been  aU  this  time  iettin.  P^^^ 
J^  specifications  ready  and  have  not  even  start^  toe 
^k.    The  delays  that  have  been  aUowed  to  take  plice  are 

^STmc^^XLAR.  That  is  not  due  to  lack  of  approprla- 
tioTfoTthe  Jacksonville  post  office  at  all.  It  is  due  to  other 
^^  There  is  provided  in  the  $108,000,000  wliWb  is 
sought  to  be  appropriated  some  «0  new  projects  md  50 
new  buUdings,  so  by  cutting  down  the  appropriation  it 
S^d  not  have  any  effect  whatsoever  on  buildings  already 
authorized  and  already  begun.  I\?»if^*  »^^J°!;;  3,! 
of  the  building  for  the  future,  but  that  would  be  the  worst 
that  could  happen.  . , 

Mr  FLETCHER.  I  am  glad  to  know  that.  The  buUd- 
ings mentioned  in  Florida  are  where  the  projects  were 
adopted  months  and  months  ago  and  approprlatiors  made 
for  them.  They  do  not  fall  within  the  category  cajsed  by 
this  reduction.  The  only  complaint  I  make  is  of  the  delay- 
inexcusable  and  no  doubt  avoidable— in  going  on  \/ith  the 
work  which  has  been  authorized  and  for  which  the?  money 
has  been  furnished.  ,  ,  j 

I  claim  that  whUe  we  are  telking  about  economi?lng  and 
ought  to  be  economizing  in  every  direction  we  should  not 
forget  that  we,  must  not  destroy  efficiency  In  the  depart- 
ments. We  mast  not  cripple  them  to  such  an  extent  that 
we  hint  the  public  business. 

Going  back  to  the  question  of  ships,  the  President  said  in 
h^  statement 


we  now  extend  In  aid  and  loans  to  the  merchant  ™»^ne  b«v- 
ice  directly  and  Indirectly,  about  $100,000,000  per  annum.  We  can 
not  remedy  th«  altuaUoa  without  legislation. 

I  do  not  know  where  the  President  got  that  infcrmaUon. 
The  amount  estimated  for  the  next  fiscal  year  for  foreign 
malls  is  only  $28,000,000.     The  amount  estimated  for  the 
next  fiscal  year  for  expenses  of  the  Shipping  Board  is  only,  . 
$5  000  000.    I  can  not  see  how  it  can  be  concluded  st  aU  that 
the  Shipping  Board  and  its  organization  is  costing  us  $100.- 
000  000  this  year.    As  I  said,  the  foreign  mail  contracts  total 
about  $28,000,000.    That  should  not  be  charged  to  the  Ship- 
ping Board.    The  Shipping  Board  and  the  Post  Office  De- 
partment coordinate  and  cooperate  in  that  connection.    The 
Shipping  Board  certifies  the  routes  available  and  Uie  kind  of 
service  to  be  rendered.    The  Post  Office  Department  then 
determines  whether  the  inail  should  go  over  the  routes;  and 
if  so  it  then  advertises  for  bids,  and  so  forth. 

I  beUeve  the  Post  Office  Department  ought  to  keep  sepa- 
rate and  apart  in  its  accounts  the  expense  account  for  for- 
eign mails.  They  may  caU  it  what  they  like,  but  in  effect  it 
is  to  help  the  owners  to  operate  ships  under  our  fljig.  IJere 
is  no  doubt  about  that.  We  might  as  well  sUte  it.  That 
provision  in  the  law  was  not  for  the  purpose  of  Daying  the 
absolute  cost  for  carrying  the  mail  but  for  the  purpose  of 
assisting  the  merchant  marine,  assisting  people  )*ho  had  to 
bear  the  differential  between  the  cost  of  building  ships 
abroad  and  the  cost  of  operating  them  under  our  flag.  It 
was  intended  to  help  the  American  merchant  marine— to 
favor  them  and  to  benefit  them. 

Evidently  that  was  the  case,  because  otherwise  we  would 
have  based  the  compensation  for  carrying  mail  on  the 
poundage  basis.  It  is  not  upon  that  basis,  but  Is  upon  the 
mileage  basis.  Ships  have  to  be  paid  so  much  a  mile, 
whether  they  carry  one  letter  or  thousands  of  letters.  The 
compensation  is  upon  the  basis  of  mileage,  and  tho  intention 
was  plainly  enough  that  the  contract  should  be  of  benefit  to 
American  shipping.  It  has  been.  It  has  enabled  the  Ship- 
ping Board  to  dispose  of  numerous  lines  and  ships  and  serv- 
ices which  they  could  not  have  disposed  of  but  for  the  pos- 
sibility of  obtaining  foreign  mail  contracts. 

The  Shipping  Board  is  operating  four  lines  to  the  south, 
to  the  Gulf,  and  three  or  four  In  the  North  Atlantic,  seven 
lines  in  all.  When  those  are  disposed  of  the  Ship]3ing  Board 
will  be  out  of  the  shipping  business.  Private  owners  will  own 
the  ships  under  our  flag.    The  provision  for  the  carrying  of 


what  we  said  when  we  pxuw~— * 
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foreign  mail  helped  to  dispose  <A  the  ships.  They  could  not 
have  aold  them  if  they  had  not  had  a  contract  to  carry 
foreign  mail.    That  is  perfectly  plain. 

I  do  not  favor  abolishing  the  Shipping  Board.  There  will 
be  rate  regulations  to  deal  with.  I  think  the  present  plan  of 
selecting  the  Shipping  Board  from  all  regions — so  many 
from  the  North  Atlantic,  so  many  from  the  South  Atlantic, 
fTOTi  the  Gulf,  and  the  Pacific— is  a  wise  and  proper  way 
to  constitute  the  board.  I  do  not  want  to  see  that  plan 
changed. 

Mr.  President,  it  is  very  late  and  I  shall  not  go  into  further 
detail  about  the  matter.  I  want  to  have  it  understood  by 
our  foreign  competitors  and  by  the  world,  so  far  as  I  am 
concerned,  and,  I  believe,  so  far  as  Congress  is  concerned, 
that  we  are  going  to  insist  upon  an  adequate  American  mer- 
chant marine.  We  are  not  going  to  scrap  our  ships  and  we 
are  not  going  to  get  out  of  the  business.  I  think  it  is  a 
wrong  time  to  talk  about  scrapping  ships.  It  would  be  a 
great  mistake  to  suspend  operatioiw  for  a  year  In  order  to 
save  a  few  dollars.  The  expenses  and  costs  have  been 
greatly  overestimated  in  the  statement  which  I  have  read. 

XLXCnON  IK  XINNKSOTA 

Mr.  SCHALL.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  which  I  have  written  to 
Mr.  Howard  Williams,  of  Minneapolis,  relative  to  my  elec- 
tion to  the  Senate. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcorb,  as  follows: 

'^  AriL  14,  1933. 

Mr.  Howard  Weluams. 

2616  Fifteenth  Avenue  South,  Minnea-nolU,  Minn  _„^ 

Mt  Dsss  WnxiAMs:  Replying  to  yours  of  April  10.  ControuM 
newspapers  and  pollUclans,  editorials,  and  opinions  are  ol  iltue 
value  to  the  public  man  who  seeks  to  know  what  the  PeoP^« '*'*7.^- 

I  came  to  Congress  17  years  ago  and  have  stayed  J^^^J^^]}^ 
the  political  bosses  and  their  organized  predatory  backgrounds. 
I  wasreelected  to  the  Senate  in  1930  in  the  face  of  the  most  tre- 
mendous special-privUege  opposition  flght  that  was  ever  put  on  m 
the  SUte  of  Minnesota.  I  want  to  thank  those  who  Relieved  in 
me  and  gave  me  their  support  when  the  State  was  mallclou^y 
saturated  with  Ues  as  to  my  official  record  and  slander  of   my 

*^  riint'especlally  to  hear  from  tho«  who  were  misled  in  t^e J*^ 
election  I  want  your  opinion  and  your  neighbor  s  opinion,  both 
mfn  JSa  iom?n.  friends^r  foes,  that  I  may  ^^^^'^^^^'^^^ 
of  the  Judgment  of  the  citizens  of  my  State  upon  any  question 
that  is  before  the  Senate.  I  have  been  cbo«^^  your  ambassador 
and  I  want  to  represent  you  and  you  must  re»"«„^Ji*f„2r  °  in 
way  I  can  do  it  Is  by  hearing  directly  from  you.  Your  interest  In 
our  Government  should  be  equal  with  mine,  and  whether  you 
appr^  of  me  or  not  personally  should  not  Interfere  in  r^ording 
yoSr opinion.     Direct%ontact  wiU  avoid   misunderstanding   and 

"*ThJT^^*Tam  using  w«.  given  for  thU  Purpo«  Just  J  U.e 
frank  was  given  to  your  newspaper  which  docs  Jo;f  ^^  «"^^t[f^^ 
through  the  maUs.  to  any  -ubscriber  within  the  county  In  which 
it  is  published,  its  message,  false  or  t™«-  Sub6«;vlency  is  ^n- 
tial  to  selfish  control  and  independence  of  thought  must  not  be 
tolerate.  It  is  rank  hypocrisy  for  t^^^,  «^!,^y  ^^^P^JloJ^ 
use  their  frank  to  circulate  falsehoods  and  in  the  f?=^«  P*P«!;^*?J. 
demn  Ck>ngressmen  for  using  their  frank  to  P^t  the  facts  to  the 
people  concerning  the  actions  of  their  chosen  officials. 

out  of  the  8^  or  seven  hundred  newspapers  In  the  State  IMt 
election  17  were  not  unfriendly  to  me  If  ^  ^***  °°*  ^JL^ 
frank  and  the  radio,  the  worst  might  have  been  made  to  seem 

"^l  S.'^p^S?indebted  for  my  reelection  to  the  rural  districts. 

•"f  Jm^ScfSy^*?^-  Which  IJ^^-n ^^jr^rsS: 
you  are  a  farmer,  laborer,  professional  or  business  man.    xne  sue 

cess  of  agriculture  enfolds  us  alL 
Let  me  hear  from  you. 

Cordially  your^  ,j^^  ^  bchall. 

EXBCUnVI  8KSS10W 

Mr.  McNARY.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business.     _^ 

S^  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

DOCCUnVE   MBSSAGI   HEFERRTO 

The  VICE  PRESIDENT  laid  before  the  Senate  a  mess^e 
trZ^'^^t  of  the  Unit^lStetes  jubr^"^,^"^' 
cial  nomination,  which  was  referred  to  the  Committee  on 
the  Judiciary. 
XXXV- 


(Por  nomination  this  day  recehred,  sec  the  end  of  Senate 
proceedings.) 

RXPOKTS  OF  THE  POST  OTTICX  COanUTTEI 

Mr.  ODDIE,  from  the  Committee  on  Post  OCDoes  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters, which  were  placed  on  the  calaidar. 

The  VICE  PRESIDENT.    The  calendar  Is  in  order. 

FEDERAL   BOARD  FOt  VOCATIOHAl   EDUCATIOII 

The  legislative  clerk  read  the  nomination  of  W.  Harry 
King  to  be  a  member  of  the  Federal  Board  of  Vocational 
Education. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

F06TMASTXtS 

The  legislative  clerk  proceeded  to  read  simdry  nomina- 
tions of  postmasters. 

Mr.  ODDIE.  I  ask  that  the  nominations  of  postmasters 
be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc.  That  completes  the  caU  of  the 
calendar. 

The  Senate  resumed  legislative  session. 

lECESS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o  clock 
and  15  minutes  p.  m.)  took  a  recess  until  to-morrow,  Prlday. 
AprU  15.  1932.  at  12  o'clock  meridian. 

NOMINATION 

Executive  nomination  received  by  t^e  Senate  AprU  14 

{legislative  day  of  April  11),  1932 

United  States  District  Judge 

George  A.  Welsh,  of  Pennsylvania,  to  be  United  Statra 

district  judse,  eastern  district  of  Pennsylvania,  to  succeed 

J.   Whitaker  Thompson,  appointed  United  States  circuit 

Judge. 

CONFIRMATIONS 

Executive  Tiominations  confirmed  by  the  Senate  AprU  14 

(leffislaUve  day  of  AprU  11),  1932 

Member  of  the  Federal  Board  for  Vocational  Edttcatioh 

W.  Harry  King  to  be  member  of  the  Federal  Board  for 

Vocational  Education. 

POSTIfASTESS 

ARIZONA 

Blaine  W.  Hugo,  Clarkdale. 
June  S.  Hajrmond,  ClaypooL 
Walter  Runke,  Flagstaff. 
James  A.  Metzger,  Grand  Canyon. 

ARKANSAS 

Jewell  L  Braswell,  Green  Forest 

FLORIDA 

Gabriel  I.  Daurelle,  Bowling  Green- 
Benjamin  Burnett,  Brewster. 
Curtis  W.  Swindle,  Chlpley. 
Emerson  P.  Ridgeway.  MonticeDo. 
Alice  Wells,  Port  Orange. 

IDABO 

Leslie  A.  Baskett,  Nezperce. 
Keith  C.  Merrill,  PauL 

MAINI 

Arthur  A.  Dlnsmore.  Dover-Foxcroft 
Francis  L.  Talbot,  East  Machlas. 
Louis  F.  Hlgglns,  Ellsworth. 
Henry  W.  Perry,  Fort  Fairfield. 
Luther  Q.  Cushlng.  Freeport. 
Stella  L.  Hill,  Northeast  Harbor. 
John  W.  Knapp.  Stratton. 
liinwood  B.  Jones,  Winthrop, 
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John  M.  Math«s.  Aurora. 

Myrtle  E.  Ryan.  Barnard. 

Lawrence  J.  Outer.  Blyttaedatat. 

Georse  T.  Plata.  Brasbev. 

Ethel  M.  Cozean.  Brins. 

Thomas  D.  Purdy.  Harris. 

Ruby  M.  RatcUfl.  MattlMWS. 

Howard  W.  Mills.  Mound  City. 

Anna  Everett,  Osbom. 

Prank  L.  Mertsheimer.  Pleasant  HQL 

Ezra  L.  Plununer,  Seneca. 

OHIO 

Ralph  B.  Troyer.  ContfaientaL 
Irvln  F.  Sherman.  Deshler. 
Earl  W.  Starkey.  Flushing. 
mrawder  W.  McNeill.  Frankfort 
David  J.  Thomas.  Niles. 
Mabel  B.  Dierter.  PembenrUle. 

H.  RvffDer.  WfUi^aMburr. 


•nea  «' 


Herbert  D.  F.  Nienstedt.  Burton. 
Joiin  L.  Johnson.  Caddo  Mills. 
Mike  O.  Sharp.  Denison. 
Ralph  C.  Owens.  EtekinaoD. 
prances  C.  Elam.  Kdgewood. 
Azro  C.  Oyler.  Edinburg. 
Charles^W.  Font  GatesriOe. 
William  A.  Reese.  Groveton. 
E.  Leon  Donner,  Hereford. 
Thomas  C.  Hood.  Lyf  ord. 
Robert  W.  Boorland.  MarathoiL 
Dcmn  R.  Smefaon.  MarHn. 
GaiToB  T.  CboUdce.  Paaadena. 
Ghariea  A.  Qnaik,  Post, 
■dsar  W.  BaBBrtt,  Richards. 
Jesse  P.  Smith,  Smiley. 
Blanche  L.  MuQen.  Taft. 
Humphrey  M.  Fowler.  West. 

TncnfiA 

Chazies  J.  Mullins.  Clintwood. 

WaSKINGTOir 

William  G.  Meneice.  Carson. 

LoTilla  R.  H.  Bratt.  Richmond  Beach. 

Paul  K.  Walton.  Veradale. 


iCK  FBOV  THX  RHATS 


HOUSE  OF  REPRESENTATIVES 

Thursday,  Apul  14,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Sbera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

Heavenly  Father,  we  would  pray  with  the  Psalmist.  Create 
In  me  a  clean  heart.  O  Ood,  opA  renew  a  right  sjmit  within 
me.  Thus  prudence  shall  become  righteousness  and 
morality  shaJl  beccone  goodness  that  is  altogether  noble 
before  God.  The  Lord  stimulate  us  to  take  our  rii^tful 
place  to-day,  to  do  our  part  in  making  society  more  con- 
tratad  and  inspire  men  and  w<OBBen  to  the  best  service  of 
our  country.  Where  frowns  would  gallier.  may  we  bring  a 
smile;  where  discouragement  threatens,  saay  we  evoke  a 
faith;  and  where  the  load  Uss  heavy,  may  we  give  a  lift.  As 
our  Heavenly  Father  tipoa  earth,  full  of  grace  and  truth, 
take  us  by  the  hand  and  kad  on  and  up  to  the  higher 
planes  of  thought  and  life,  unttl  wa  reach  the  table-lands 
of  God.  where  we  shall  lull  the  IBs  of  time  into  forgetfulness 
and  bury  them  wittiout  a  sigh.  TliroQgh  Christ  our  Savior. 
Amen. 

me  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


A  message  from  the  Senate  by  Mr.  Craven,  Its  prlnetpal 
clerk,  announced  that  the  Senate  had  passed  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested,  a 
bill  <rf  the  House  of  the  f trowing  title: 

H-  R.  8397,  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30,  1933, 
and  far  other  purposes. 

The  message  also  annoimced  that  the  Senate  has  agreed 
to  the  amendment  of  the  House  to  a  bill  of  the  Senate  of 
the  following  title: 

8. 3584.  An  act  to  require  aU  insurance  corporations 
formed  under  the  provisions  of  Chapter  xvm  of  the  Code 
of  Law  of  the  EMstrict  of  Colranbia  to  maintain  their  prin- 
cipal offices  and  places  of  business  within  the  IMstrict  of 
Columbia,  and  for  other  purposes. 

nVS  CXVXLIZKD  TUBKS  TK  OKLAHOKA 

The  SPEAKER.  The  unfinished  business  is  the  vote  on 
the  passage  of  the  bill  (H.  R.  8750)  relaUve  to  restrictionii 
applicable  to  Indians  of  the  Five  Civilized  Tribes  in  Okla- 
homa.   The  question  is  on  the  passage  of  the  bill. 

TiM  question  was  taken,  and  the  bill  was  passed. 

A  motion  to  recocjsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  taMe. 

DISTIICT  or  COLXnCBIA  APPirontXATIOH  bux 

Bir.  CANNON,  from  the  Committee  on  Appropriations, 
submitted  a  privileged  report  on  the  bill  (H.  R.  11361)  mak- 
ing appropriations  for  the  government  of  the  District  of 
Columbia  and  other  activities  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year 
ending  June  30,  1933.  and  for  other  purposes  (Rept.  No. 
1055),  which  was  read  the  first  rnd  second  times  and.  with 
the  accompanying  papers,  referred  to  the  Coixunittee  of 
the  Whole  House  on  the  state  of  the  Union  and  ordered  to 
be  printed. 

Mr.  HOLADAY  reserved  all  points  of  order. 

PKOPOSEO  PAT -CUT  PLAin 

Mr.  McDUFFIE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tho 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  McDUFFIE.  Mr.  Speaker,  as  gentlemen  know,  ttas 
Economy  Committee  had  its  schedule  for  the  reduction  of 
Federal  salaries  ready  to  present  to  the  House  to-day  to  bis 
attached  to  the  legislative  appropriation  bill  which  has 
already  been  under  consideration. 

The  Economy  Committee,  wfaidi  this  House  set  up,  haa 
worked  in  season  and  out  for  seven  weeks  in  an  effort  to. 
intelligently  reduce  the  expenses  of  the  Federal  Government. 
It  is  needless  to  say  we  have  had  difficulties  in  our  procedure 
because  of  the  fact  that  anything  we  do  affects  somebod}' 
or  some  group  of  men  and  women.  We  have  been  met  with 
objections  from  many  sources. 

However,  we  were  practically  ready  to  present  to  this 
House  an  extended  program  which,  if  adopted.  I  am  suro 
would  save  the  taxpayers  at  least  $150,000,000  to  $200,000,000. 

Scxne  time  ago  the  committee  Invited  the  President  to  send 
down  his  suggestions,  the  President  having  said  time  sifter 
time  that  he  had  suggestions,  but  not  having  detailed  them. 
The  committee  wished  to  have  them  in  detail  for  its  consider- 
ation. The  committee  wrote  a  letter  to  the  President  invit- 
ing him  to  seo^  his  specific  suggestions.  The  President  im- 
mediately invited  the  committee  to  the  White  House.  The 
committee  gladly  accepted  because  the  committee  feels  that 
at  this  day  and  time,  in  this  crisis,  it  is  not  necessary  for 
this  bill  to  be  a  Democratic  biU  or  for  the  reduction  to  bo 
a  Democratic  reduction  or  a  Republican  reduction.  It  in. 
not  essential  that  it  should  be  anybody's  bill  This  com- 
mittee will  support  anybody's  bill  that  wIU  reduce  the  ex- 
penses of  the  Federal  Government  [applause]  and  we  wisli 
to  have,  if  jrou  please,  the  thorough  cooperation  of  the  ad- 
minis^tttion  and  anyone  who  can  give  us  suggestions  show- 
ing specific  savings. 


We  went  to  the  White  House  last  Saturday  for  a  meeting,  I 
at  which  we  discussed  both  the  conunittee's  program  and  the 
President's  program.  The  President's  program  was  hur- 
riedly drawn,  doubtless,  and  was  not  in  detail.  Many  things 
the  committee  had  considered  were  on  the  President's  pro- 
gram and  vice  versa.    We  made  real  progress  Saturday. 

In  the  meantime  your  Committee  on  Econrany  several 
weeks  ago  arrived  at  a  definite  conclusion  as  to  what  we 
should  present  to  the  House  dealing  with  the  salary-reduc- 
tion problem.  We  were  in  agreement,  and  a  record  vote  of 
5  to  2  was  had  upon  the  schedule  for  reductions.  There 
was  agreement  generally  among  the  committee  members, 
who  suggested  that  I  go  to  the  Rules  Committee  and  ask 
for  a  rule  to  place  this  program  of  salary  reduction  on  the 
legislative  appropriation  bill,  which  you  were  considering 
when  the  House  adjourned  last  Tuesday. 

We  were  ready  to  proceed  to-day,  and  I  think  the  House 
is  entitled  to  know,  especially  those  gentlemen  who  are  inter- 
ested in  this  vital  problem  of  curtailing  Government  ex- 
penses, and  the  country  is  entitled  to  know  why  we  are 
Mking  to-day  that  the  legislative  bill  be  postponed  and 
why  we  are  not  ready  to  present  a  bill  to  you  to-day  provid- 
ing for  a  reduction  of  the  salary  of  every  man  and  woman 
who  is  on  the  Government  pay  roll  or  who  receives  money 
as  an  employee  of  the  Government  above  $1,000  per  annum. 
I  may  say  here  that  the  plan,  as  you  have  seen  it  in  the 
RzcoRD,  does  not  mean  11  per  cent  on  all  salaries  in  excess 
of  $1,000.  The  committee  thought  the  fairest  plan  to  all 
parties  concerned  was  to  have  an  exemption  of  $1,000  on 
every  salary.  For  instance,  under  the  committee's  plan, 
the  $1,200  man  would  have  to  Uve  on  $22  less  durhig  the 
fiscal  year  1933,  to  which  the  proposal  appUes,  than  his 
present  salary. 

I  am  not  going  into  the  details  of  the  other  plan  sug- 
gested by  the  President,  because  we  do  not  have  that  plan 
here;  but  under  the  President's  plan,  which  would  mean  a 
furtough  of  a  month,  the  $1,200  man  would  give  up  $100. 
I  prefer,  and  I  think  the  committee  prefers,  as  between  the 
two,  a  flat  reduction  in  salary,  first  exempting  $1,000,  but 
I  want  you  to  know  why  we  are  not  ready  to  proceed  to-day. 
Mr.  WOODRUM.  Will  the  gentleman  permit  an  intex- 
rupUon  at  this  point? 
Mr.  McDUFFIE.  I  yield  for  a  short  question. 
Mr.  WOODRUM.  I  am  interested  in  what  the  gentleman 
Is  saying  about  a  $1,000  exemption.  Personally,  I  h^ve  been 
one  of  the  Members  of  the  House  who  has  advocated  a  rea- 
sonable salary  reduction,  but  there  are  many  Members  who 
do  not  believe  that  the  gentleman's  proposed  exemption  of 
$1,000  is  sufficient;  that  a  person  making  $1,200  a  year 
ought  not  to  have  any  reduction,  and  what  I  want  to  ask 

the  gentleman  is  this 

Mr.  McDUFFIE.    I  hope  the  gentleman  will  let  me  proceed 
with  my  statement. 

Mr.  WOODRUM.    May  I  ask  the  gentleman  this  question 
In  connection  with  what  he  has  just  said?    Will  the  House 


this  momlhg  I  called  Colonel  Roop  and  asked  him  how  soon 
he  could  present  a  detailed  plan,  and  he  said  he  could  have 
it  here  in  an  hour  and  a  half.  Within  30  minutes  there- 
after Colonel  Roop  called  me  and  said  it  would  take  two 
days  to  get  the  detailed  plan.  I  am  not  charging  Colonel 
Roop  with^elay. 

I  wish  the  House  and  the  country  to  know  that  the  Econ- 
omy  Committee  is  committed  to  a  reduction  of  Federal 
salaries.  Ninety  per  coit  of  the  taxpayers  of  the  country  are 
demanding  a  reduction  of  Federal  salaries.  We  are  trying 
to  do  something  substantial  along  that  line.  I  want  to  say 
incidentally  to  you  gentlemen  that  unless  salaries  are  re- 
duced there  are  going  to  be  new  faces  In  Congress  in  the 
future.    [Applause.] 

I  grant  that  on  last  Saturday  at  the  White  House  there 
was  a  suggestion  of  an  omnibus  bill  with  the  idea  of  putting 
all  the  propositions  for  savings,  both  of  the  ctmunittee  and 
the  President,  under  one  bill.  That,  however,  can  well  be 
done  after  we  take  care  of  the  Federal  salary  reduction  bill. 
We  want  to  be  courteous  to  the  President  and  wait  as  long 
as  we  can  before  taking  up  the  question  of  salary  reductions, 
and  so  the  committee  asked  the  gentlemen  to  delay  the  legis- 
lative appropriation  bill  in  order  that  we  may  have  the 
Pr^dent's  views  in  detaU  and  be  able  to  preqent  than  to 
the  House.  It  is  hoped  we  may  have  his  specific  suggestion 
at  on  early  date.    We  have  been  waiting  since  Saturday  for 

his  furlough  plan.  

I  wanted  you  to  know  that  your  c(»nmittee  is  not  respon- 
sible this  morning  for  the  failure  to  proceed  to  offer  a  bill 
to  reduce  the  Federal  salaries  of  this  country  on  the  legis- 
lative biU  to-day.    [Applause.] 

Mr.  LINTmcUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  15  minutes,  or  such  time  as  I  need, 
on  Pan  American  Day.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland?  i 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  Mr. 
Speaker— and  I  shall  not  object— I  am  going  to  ask  for  10 
minutes  to  address  the  House  on  the  Object  upon  which 
the  gentleman  from  Alabama  has  Just  addressed  the  House. 
Mr.  CONNERY.  Mr.  Speaker,  reserving  the  rij^t  to  ob- 
ject, I  am  going  to  make  a  request  to  address  the  House  for 
10  minutes  on  the  United  Stetes  Steel  CorporaUon  making 
another  15  per  cent  cut. 

Mr.  UNDERHILL.  Mr.  Speaker,  If  we  are  to  have  all 
these  requests,  I  am  going  to  object  to  all  of  them.  I  think 
we  ought  to  go  ahead  with  the  appropriaUon  bllL 

Mr.  BYRNS.  Mr.  Speaker,  may  I  remind  gentlemen  that 
it  is  the  puiTXJse,  as  soon  as  we  can,  to  take  up  the  District 
of  Cohmibla  appropriation  bill,  upon  which  there  will  be 
general  debate,  and  every  one  of  these  gentlemen  can  be 
easily  taken  care  of.  I  want  to  say  that  imless  we  get  busy 
and  pass  the  appropriation  bills  you  need  not  expect  to 
adjourn  in  June.    [Applause.] 


be  given  an  opjwrtunity  to  increase  the  exemption  of  $1,000? 

Mr.  McDUFFIE.  We  are  not  bringing  the  bill  in  now. 
The  opposition  to  whatever  we  present  will  have  an  oppor- 
tunity to  express  itself  and  to  offer  such  an  amendment  as  it 
may  desire  to  submit. 

When  we  left  the  White  House  Saturday  It  was  the  under- 
standing that  the  Director  of  the  Budget,  Colonel  Roop, 
would  appear  Monday  with  the  President's  plan  outlined  in 
detail,  to  present  for  the  committee's  consideration.  We 
wished  to  be  courteous  to  the  administration,  and  especially 
to  the  President  of  the  United  States,  itbo,  we  are  Informed, 
evidently  knows  much  about  organizing  government.  We 
wish  the  benefit  of  his  suggestions.  Up  to  this  good  hour  we 
have  not  had  them  in  detail  as  to  salary  reductions.  Colonel 
Roop  was  to  appear  Monday.  He  did  not  appear  on  Monday, 
and  on  Tuesday  he  did  not  appear  with  the  President's 
detailed  plan.  

On  Wednesday  morning  Colonel  Roop  did  appear  and 
brought  suggestions,  such  as  you  saw  in  the  Rscoas  this 
morning,  but  not  worked  out  in  detalL    About  10  o'clock 


DISTRICT  or  COLUMBIA  APPROPRUTIOW  BILL 

Mr.  CANNON.  Mr.  Speaker,  I  move  that  (he  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  iat  the  consideraUcoi  of  the  bill  IH.  R. 
11361)  making  appropriations  for  the  government  of  the 
District  of  Columbia  and  other  acUvitie#  chargeable  In  whole 
or  in  part  against  the  revenues  of  such  District  for  the 
fiscal  year  ending  June  30.  1933,  and  for  other  purposes. 
Pending  that  I  suggest  that  we  proceed  without  any  under- 
standing as  to  any  limit  for  general  deibate,  except  that  we 
have  an  equal  distribution  of  time. 

Bir.  HOLADAY.    That  is  satisfactory. 

The  SPEAKER.  Tlie  gentleman  from  Mlsaourl  moves 
that  the  House  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  U  the  Union  for  ttie  oonsldsratlan 
of  the  District  of  Cohimbla  appropriation  bllL  Paidlnt  that 
he  asks  unanimous  eoosent  that  the  time  for  gencrml  debate 
be  equally  divided  between  himself  and  the  gentknnan  from 
Illinois.    Is  there-ijbjectiaii? 

TSiere  was  no  ohjectlan. 
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tbe  mcttan  U  tbe 


to. 


rantwd  ttaOi  fato  tbe  Committee 
at  the  Wbdle  Baaae  on  the  sUte  <tf  the  Dnion  for  tbe  coo- 
iMvatkn  at  tbe  biU  H.  R  llMl.  tbe  Distiici  d  Columbia 
MB.  wttb  Mr.  I^inuv  In  the  chair, 
the  tttle  of  tbe  UL 

Mr.  Ctetanaii,  I  mk.  oDanimouB  oonaeni 
tlMl  the  flm  lesdtaif  of  (he  bffl  be  diapened  vitb. 

Is  there  objectkm? 


I  yield  IS  miniites  to  the 
from  MMTjlMDd  [Mr.  LorraxcvKJ. 
9Kg,  mtm,  IK  ins 
Cbabman.  this  1»  Fm  American 
Dar  ttirumbuut  tbe  I^Bited  Statee.  Oentral  and  Sooth  Amer- 
lea.  larlF  In  IJtl,  at  the  ragsastion  of  tbe  Ooveming  Board 
of  tbe  Pan  AmeiiesB  umon.  tbe  PiwIdMrtB  of  tbe  31  Repob* 
lies  of  tbe  ftmartean  Coottnentc  ImumI  proclamatioas  desig- 
April  14aa  Pan  Aaaeriean  IMf  and  arglDC  apon  their 
the  obeoraaoe  of  this  day  with  doe  and 
April  14  was  selected  because  it 
OB  that  day  in  1«0  that  tbe  Flnt  International  Con- 
fercnee  of  Amselaan  States  adopted  tbe  resohitkni  creating 
the  Pan  Amioican  Ukikm. 
As  we  look  back  upon  tbe  f  oar  decades  that  have  lapsed 
that  time  «e  can  not  belp  but  feel  grattfted  at  the 
that  baa  liecn  made  ta  th«.  'ievelapausit  of  closer 
oar  own  ooo:jtry  and  our  neighbors 
to  tbe  south.  The  feehng  of  diatruit  toward  the  United 
whleb  pnvailad  for  so  many  years  is  giving  way  to 
of  eonAdeaoe.  The  successive  Pan  American  confer- 
ences have  oontrilwted  their  share  tovard  this  great  end. 
Tbfltr  InfliOTwiw  hdf  iMn  mimhiiinfml  by  tbe  work  of  tbe 
Pan  American- Union.    In  addition  to  doaer  commercial  and 

earreots  of  intdieetoal  Interooarae  have 
wtaWlihed.  an  of  whleb  baw  cootribatcd  to  better 


In  fact,  we  have  been  slowly  developing,  tfarou^  the  Pan 
Unkm.  a  kagne  of  the  free  nations  of  tbe  Western 
»  basic  Idea  of  this  mkn  is  not  tbe  estab- 
of  a  suimitate.  Nor  is  there  any  thought  that 
eompnlaory  process  sboold  be  used  against  any  member  of 
tb*  unkm.  For  over  M  years  tbe  tmion  has  devoted  itself 
to  devekmiag  a  tftaVi  of  cooperation  among  tbe  nations  of 
America  with  the  weU-founded  expectation  that  in  this  at- 
nwnnhere  (rf  good  will  every  difference  that  may  arise  would 
lend  itself  to  the  orderly  laotesses  of  peaceful  settlement. 

Kven  if  we  limit  ooraelves  to  the  last  few  years,  the  record 
of  achievement  in  the  aetUemeot  of  dilScalt  uid  delicate 
disputes  Is  one  of  which  the  entire  Pan  American  Union  may 
well  be  proud.  Tbe  kmg-standing  difference  between  Chile 
and  Peru  has  been  happily  sattled  and  theae  two  nations 
have  resumed  close  and  friendly  relations.  At  tbe  present 
moment  there  is  sitting  at  the  Pan  American  Union  an 
arbitral  tribonal,  presided  over  by  tbe  Chief  Justtoe  of  the 
United  States,  which  is  intrusted  with  tbe  final  settlement 
of  a  hmg-«tandtng  boundary  dispute  between  Guatemala  and 
Buudwaa.  Recently  a  enmmtwion  to  settle  claims  between 
tbe  United  Stotea  and  Panama  began  tto  stsiiuni  at  the  Pan 
^■yrlcan  Union. 

Hub,  doaly  but  surely,  tbe  international  ciuesti<ms  that 
hava  ariaen  betwfjsu  Xk»  Ameriean  Repirt>lics  are  being 
happily  asltlBd.  &i  faot.  H  is  no  somggeratton  to  say  that  we 
may  kMft  forward  to  a  Ume.  in  a  not  too  distant  future,  in 
which  the  American  Rapubbcs  wiU  be  able  to  give  to  the 
pis;.  «ni«ie  in  the  history  of  tbe  world, 
an  entire  continent  wbleh  baa  aottlBd  its  major  and 
by  maana  of  fwrthattnn.  medjatkm  or  arU- 


malrar  eontglbotlop  of 
otriy  can  year  itiinfhm  to  tbe  ■otafalB  Pan  American 
Conference  on  Arbitraticm  and  Oosslttatlan  irtiicb  was  *»*if^ 
at  tbe  Pan  American  Union  in  Deoembcr,  lft28.  and  Janu- 
ary, 193f .  At  this  conf  ermce  a  general  convention  on  inter- 


American  cnnnHation  and  a  general  treaty  on  inter-Amer- 
ican arbitratioa  were  signed,  both  of  wtaicfa  npiraiiit  most 
important  advances  in  giving  the  widest  ponwibie  application 
of  tbe  principles  of  candbatian  and  arbttratinn  to  tbe  set- 
tlement of  aD  inter- American  disputes. 

I  am  mt  certain  wiiether  the  peoide  of  this  couutiy  zeahae 
the  fun  signtflcance  of  this  Pan  iimerican  movement  whiidi 
has  been  gaining  steadily  in  strength  stnee  tbe  estebUflii- 
ment  of  the  Pan  Amoican  Union  in  1890.  It  is  most  fitting 
that  <m  the  occasion  of  the  celebration  of  Pan  American 
Day  we  should  keq»  before  us  the  larger  implications  of  tbia 
movement. 

niere  is  somethiDg  inspfaing  In  tbe  thought  that  on  this 
day  throo^iout  the  Republics  of  America  ceremonies  are 
being  held.  aB  intended  to  empha.'tiae  the  essential  uni^  of 
ideals  and  imity  of  interests  of  tbe  American  Republics.  It 
is  a  matter  of  no  little  signifjcanre  that  tbe  most  important 
celebratians  are  being  held  in  tbe  public  schools  of  the 
United  Stetes.  Mexioo.  Central  and  South  Amfrira,  for  it  is 
to  the  younger  generation  that  we  must  look  for  the  fuller 
realization  of  tboae  ideals  of  continentel  solidarity  for  which 
we  are  to-day  striving. 

It  has  been  my  privilege  to  visit  many  Latin  American 
countries,  tnchiding  a  numl)er  of  the  Republics  of  South 
America.  I  have  had  the  opportunity  to  meet  some  of  their 
leading  statesmen  and  to  study  their  dvihsation.  Their 
progress  in  econamic  well-tKing  and  the  advance  in  their 
political  development  have  made  a  deep  impression  upon 
me.  Even  to-day,  when  they  are  passing  through  a  finan- 
cial crisis  more  severe  than  our  own.  they  are  giving  evi- 
dence of  courage,  self-sacrifice,  and  abnegation  in  the 
effort  to  place  their  finances  on  a  sound  and  healthy  basis. 
No  one  can  witness  these  efforts  without  feeling  convinced 
that  in  wfitt  at  all  temporary  setbacks  the  future  of  these 
nations  is  assured. 

Viewing  the  situation  from  the  standpoint  of  our  own 
interests,  I  become  more  convinced  with  each  year  of  the 
importance  of  cultivating  the  confidence,  frienddiip.  good 
win,  and  cooperation  of  our  sister  Republics  of  Latin 
America.  As  I  attempt  to  visualize  the  future  of  interna- 
tional afTatra  I  am  impressed  by  the  fact  that  our  perma- 
nent Interests  are  in  this  hemisphere  rather  than  in  other 
sections  of  the  world.  We  have  to  the  south  of  us  20  nations 
growing  in  economic  strength  and  in  consuming  power; 
countries  which  can  furnish  to  us  all  the  raw  materials 
that  we  need  and  which  win  become  ftH*  us  ever -expanding 
markets  for  our  manufactures.  Our  capital  investment  in 
tho«  countries  to-day  exceeds  $5,000,000,000.  Notwith- 
stending  inrsent  unfavorable  conditions,  which  prevail  not 
only  In  Latin  America  but  throughout  the  wchtM.  I  have  f  uU 
confidence  in  tbe  future  economic  progress  of  Latin  America 
and  am  convinced  that  Latin  America  will  not  only  c<»n- 
pletely  recover  her  earlier  prosperity  but  will  steadily  move 
forward  to  higher  and  higher  levels  of  productivity.  From 
the  larger  point  ot  view  of  our  future  international  in- 
fluence, I  can  Imagine  no  stronger  position  than  that  which 
win  be  given  to  us  by  the  closest  possible  tmderstending 
with  our  sister  tuitions  of  this  hemisphere.  Based  upon  a 
complete  harmony  of  interests,  dealing  with  them  as  ecruals, 
with  no  thought  either  of  dictation  or  domination,  we  wiU 
best  serve  our  own  intereste  as  weU  as  the  interests  of 
humanity. 

If  we  had  paid  more  attention  to  the  countries  of  our 
own  hemisphere  and  less  to  the  coimtries  of  Burope,  we 
should  be  In  a  far  better  and  happier  stote  than  we  are 
to-day.  We  would  not  have  squandered  the  billions  of  dol- 
lars we  lost  In  our  enterprises  and  associations  with  Euro- 
pean nations. 

I  should  like  to  see  our  business  and  social  relations 
strengthened  between  tbe  countries  south  of  us  and  our 
means  of  transportation  improved  and  enlarged.  If  we  had 
better  and  quicker  transportation,  we  would  be  able  to  do 
more  business,  better  our  social  relations,  a-iyl  jrv^ryjfMw*  tbe 
prosperity  of  not  only  our  own  country  but  those  of  our 
associates  of  the  Pan  American  Union.  Tbe  vast  povibU- 
ities  of  trade  with  the  countries  of  our  hemisphere  are  im- 


mense. If  we  realize  the  large  cities,  fortUe  lands,  great 
mines,  and  oil  weUs.  we  can  readily  perceive  that  these 
resources  have  scarcely  been  scratched  over. 

Pan  American  Day.  therefore,  assumes  a  deep  significance 
for  the  present  and  the  future  of  our  country.  In  ite  cele- 
bration we  must  ever  bear  in  mind  that  our  major  interests 
are  on  this  hemisi^ere  and  that  through  the  friendship 
and  good  will  of  our  sister  nations  of  America  those  perma- 
nent intereste  will  best  be  served.    [Applause.] 

Bflr.  Chairman.  I  ask  unanimous  consoit  to  extend  my  re- 
marks in  the  Record  by  including  a  letter  I  am  addressing 
to  the  teachers  of  Baltimore. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

CoiroiaBS  or  thb  UinTCD  Brtxtm, 

Havsm  or  RspmBKNTATivaB, 

Washington,  D.  C. 
ICr  DSAB  Ttamtn:  As  you  are  aware.  Thursday,  AprU  14,  was 
dMtgnatad  as  Pan  American  Day  througlumt  the  entire  United 
States.  Central  and  South  America.  I  am  Inlormed  that  odebra- 
tloDS  were  held  in  the  schools  and  other  places  throughout  this 
section  of  the  world,  which  comprises  practically  the  entire  West- 
em  Hemlq>here  and  all  the  nations  piotles  to  the  Pan  American 

Union.  ^  .^      .    _. 

I  polonned  my  part  In  this  general  celebration  ot  Pan  Ameri- 
can Day  by  making  the  address,  wlilch  I  herewith  inclose,  befwe 
the  Hoxiae  of  Representatives  of  the  United  States.  K  occurred 
to  me  that  you  would  like  to  have  a  copy  ot  tbia  address,  per- 
haps, to  read  to  the  children  or  to  keep,  as  this  celebration  la  ex- 
pected to  be  held  annually  during  the  years  to  come. 

liay  I  say  at  this  time  what  I  have  been  saying  to  the  teachers 
of  Baltimore  for  several  years;  to  wit.  that  the  teachers  and  the^ 
pupUs,  If  posrtble,  visit  Virashingtan  during  the  spring  aeason  w 
the  year  to  view  the  beautiful  surroundings,  espedally  the  lareea. 
shrubbery,  and  flowers  throughout  the  NaUon's  Capital,  and  like- 
wise to  visit  the  wonderful  btiUdlngs  which  we  now  have,  and 
particularly  to  see  the  new  btiUdlngs  whl<^  have  been  con- 
structed during  the  past  few  years.  ^      ^       ,  .  *.«.^ 

CoograsB  Is  now  In  session  and  many  things  of  natloou  mterest 
and  of  particular  interest  to  the  teachers  and  pupUs  of  the  land 
are  taking  place  In  that,  the  greatest  legislative  body  In  the 
world.  As  I  have  said  bef(»«,  there  U  the  Washington  Monument, 
perhaps  the  most  picturesque  memorial  to  any  man  of  history; 
the  Uncoln  Memorial,  with  Its  mirror  lake  and  trees  of  ch«Ty 
blossoms  is  to  my  mind  the  most  beautiful  memorial  existing. 
I  have  viewed  the  ruins  of  Athens,  beheld  the  Porum  of  Rome, 
gazed  upon  the  Pyramids  of  Egypt,  but  I  know  of  no  memorial 
more  beautiful  In  Its  stately  silence  than  this  one  erected  to 
Abraham  Lincoln.  .. , 

I  write  to  suggest  that  you  visit  Washington  and  If  posslWe 
bring  your  class  with  you  before  the  Congress  adjourns.  I  tender 
my  services  to  make  your  trip  as  pleasant  and  profitable  as  pos- 
sible and  wUl  upon  request  forward  gallery  cards  which  wiU  admit 
you  to  the  Congress  and  a  letter  which  wUl  admit  you  to  the 
White  House.  ^,,        ^     , 

As  a  formw  teacher.  I  am  deeply  Interested  In  public  schools, 
and  I  want  them  to  have  every  advantage  that  can  be  had. 

Do  try  to  come  and  bring  your  pupils. 

Very  sincerely  yours.  

'  J,  Cbas.  Lmthicum. 

PBOPOSXD  PAT-CUT  PLANS 

Mr.  HOLADAY.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  LaOuardiaI. 

Bfr.  LaGUARDIA.  Mr.  Chairman,  the  gentleman  from 
Alabama  [Mr.  McDumxl.  chaiiman  of  the  Economy  Com- 
mittee, made  a  very  frank  and  fair  sUtement.  We  all 
realize  and  understand  the  difflcxiltles  of  that  committee. 
They  have  my  sympathy,  but  I  must  confess  that  I  do  not 
see  how  they  faU  to  notice  that  a  great  deal  of  this  economy 
talk  is  faispired  for  selfish  purposes.  They  have  been  given 
a  difficult  task.  Considerable  comment  has  been  heard 
throughout  the  country  on  what  they  should  do  by  people 
who  do  not  imderstand  ^e  budgetary  condition  of  the  coun- 
try, advice  by  bankers  and  brokers  and  war  profiteers  who 
do  not  care  about  anything  else  but  avoiding  the  payment 
of  Just  taxes.  Letters  have  been  written,  editorials  have  been 
written,  stotemente  have  been  made,  speeches  have  been 
made  by  people  clamoring  for  a  reduction  of  the  Budget 
without  any  knowledge  of  facte  or  figures  by  people  who  do 
not  understend  the  budgetary  conditions  and  ignore  the  best 
interest  of  the  country.  I  make  that  statement  without  any 
reservation.  I  have  already  given  this  House  documentary 
proof  of  large  financial  institutions  demanding  reduction  of 
Ctovemment  expenses  and  at  the  same  time  selling  advice 
to  their  customers  on  how  to  avoid  paying  taxes.    The  gen- 


tleman from  Alabama,  I  believe.  Is  exceedingly  fortunate 
that  the  rule  was  not  presented  this  morning.  If  I  under- 
stand the  temper  of  this  House.  I  say  that  if  the  rule  haA,. 
been  called  up  under  the  conditions  and  surroundings  that  It 
was  introduced  and  presented,  it  would  have  been  over- 
whelmingly defeated.  ^ 

Let  us  see  what  is  back  of  all  this  movement.  Back  of 
this  mov^nent  for  a  reduction  of  salaries  and  the  so-calMbt 
balancing  of  the  Budget  are  two  prime  reasons.  One  is  to  . 
obtain  reductions  in  order  to  use  that  as  an  argument 
before  the  other  body  of  Congress  to  reduce  the  income 
taxes  in  the  revenue  bill  that  it  is  now  c<mBldering.  Tbe 
other  is  a  mi>vement  throughout  the  country  tar  a  general 
reduction  of  the  wage  standard  and  the  resultant  lowering 
of  the  American  standard  of  living,  that  in  order  the  mors 
easily  to  exploit  their  empliqrees  and  the  workers.  There 
was  no  cry  for  balancing  of  tbe  Budget  when  millions  and 
milliofis  of  dollars  were  added  to  the  Budget  by  tbe  issu- 
ance of  long-term  bonds  to  meet  current  expenditurea,j 
Gentlemen  will  remember  that  in  the  latter  part  of  1931 
nearly  $1,000,000,000  of  24-year-term  bonds  were  issued  to 
meet  the  current  expenditures.  Yes;  a  billion  at  3V^  per 
cent. 

There  was  no  demand  for  balancing  the  Budget  whstt-^ 
$900,000,000  additional  long-term  bonds  at  high  interest  rate 
were  issued  in  the  early  part  of  this  year  to  me^  current 
expenditure.    Why?    Because  certain  of  the  big  bankers 
and  financiers  wanted  some  place  to  put  the  money  they  had 
obtained  from  the  American  people  by  selling  them  worthless 
securities.    So  the  bankers  got  good  money  and  the  investors 
were  stuck  with  worthless  bonds  and  no-good  stock.    This 
money  now  the  so-called  financiers  have  invested  in  good 
United  States  bonds.    The  additional  $1,900,000,000  of  Gov- 
ernment bonds  Just  issued  for  these  manipulators  add  f r<Mn 
$50,000,000  to  $60,000,000  annually  on  the  Budget.    We  can 
not  economize  there.    Tliere  was  not  one  word  said  about 
balancing  the  Budget  In  the  early  part  of  the  session  when 
this  House  was  called  upon  to  ratify  the  moratorium,  which 
added  $250,000,000  to  our  budgetary  requiremente  this  year. 
and  the  next  year  will  add  $270,000,000  to  our  budgetary  re- 
quiremente.   I  submit  in  the  face  of  this,  is  it  fair  to  de- 
mand that  the  letter  carrier  and  the  clerk  should  pay  for 
the  moratorium  or  that  the  charwoman  should  pay  for  the 
deficit,  for  which  they  are  not  to  blame?    Why  the  very 
people  who  caused  the  deficit  are  the  beneficiaries  of  our 
bonded  indebtedness^and  are  now  clamoring  to  reduce  wages. 
I  deny,  and  no  one  can  prove,  that  a  reduction  of  the 
salaries  is  necessary  or  is  for  the  best  Interest  of  the  coun- 
try.   There  are  two  schools  of  economic  thought.    I  concede 
that  one  school  suggeste  for  selfish  In^vidual  purposes  of  an 
efficient,  profitable  industry  controlled  by  a  few  privileged 
persons  in  this  country  the  lowering  of  standards  of  living. 
For  instance,  if  we  should  tear  down  the  standard  of  wages 
and  lower  the  standard  of  living,  create  a  keen  competitive 
labor  market.,  a  few  individuals  would  profit  by  such  a  con- 
dition throush  cheap  labor  and  greater  exploitation,  but 
that  is  not  the  American  way  of  doing  it.     [Applause.]    On 
the  other  hand,  if,  instead  of  lowering  the  scale  of  wages 
and  the  standard  of  living,  we  attempt  to  and  we  can  bring 
up  that  scale,  we  thereby  increase  the  purchasing  power  of 
the  country,  which  means  more  cqnsumption.  more  business, 
more  employment,  and  more  happiness.    This  country  was 
most  prosperous  in  those  periods  where  wages  were  high 
and  the  American  people  had  a  high  purchasing  power. 

Because,  after  aU,  the  purchasing  power  is  in  the  great 
masses  of  the  American  people:  it  is  not  concentrated  in  the 
hands  of  the  few  who  are  trying  to  ruin  this  country.  In- 
stead of  meeting  the  situation,  it  is  now  suggested  by  a  few 
selfish  individuals  to  use  the  Federal  Government  as  the 
pacemaker  in  this  movement  throughout  the  country  to 
reduce  the  American  scale  of  wages.  The  gentleman  from 
New  York  [Mr.  Rkkd],  who  this  House  acknowledges  Is  a 
very  careful  thinker  and  very  conservative  in  his  point  of 
view,  the  other  day  revealed  that  in  his  district  one  of  the 
largest  manufacturers  had  Informed  hinf  that  as  soon  as  the 
Federal  pay  cut  goes  into  effect  this  manufacturer  would 
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reduce  his  1.20t  erniioytes  10  per  cent.  That  is  what  is 
being  attempted.  That  is  why  informed  Members  of  this 
Hook  wifl  resist  pay  reductions. 

Ur.  OLIVER  of  Alabama.  Mr.  Chairman,  will  the  gentle> 
man  yield? 

Mr.  LaGUARDIA.     Yee. 

Mr.  OLIVER  of  Alabama.  Am  I  justified  in  concludtng 
trem  what  the  gentleman  states  that  he  approves  of  tae 
present  schedule  of  salaries  for  Government  employees? 

Mr.  LaOUARDIA.    Certainly. 

Mr.  OLIVER  of  Alabama.  Does  the  gentteman  also  ap- 
prove oi  the  increases  given  in  the  pay  of  Govenmient 
tmifiioyees  over  the  period  since  1923  or  1024? 

Mr.  LaOUARIHA.    Certainly. 

Mr.  OLIVKR  of  Alabama.  Does  the  gentJeman  likewise 
approve  ci  what  has  been  done  in  reference  to  increating 
the  number  of  Oovemraent  oaployees? 

Mr.  LaGUARDIA.  Where  the  increases  were  necessary 
by  reason  oi  legislative  enactment. 

Mr.  OLIVBR  oI  Alabama.  What  study  has  the  gentleman 
made  of  the  ptesent  sehedule  under  whi^  Government  em- 
ployees are  paid? 

Mr.  LaGUARDIA.  A  very  thorough  study,  as  I  will  dem- 
onstrate before  I  finish.  I  will  answer  that  questioti.  The 
av««ge  Government  salary,  gentlemen,  is  around  $1,440: 
and  it  is  lower  than  the  average  salary  paid  in  normal  times 
ttoooghout  the  country. 

^When  the  gentleman  from  Alabama  asks  me  if  I  am  In 
favor  of  the  increases  of  salaries  that  have  been  brought 
about  my  answer  is  yes.  because  this  country  has  been  going 
forward  ecooomieally.  As  the  standard  of  living  Improved 
and  the  standard  of  wages  increased  in  hidustry  and  in 
commerce  the  Government  had  to  keep  pace  with  that.  I 
am  sorry  to  say  that  in  many  instances  the  Government  was 
alMr  by  maay  years  in  keeping  pace  with  increased  wages 
in  private  industry. 

I  will  only  ref w  the  gentleman  from  Alabama  to  the  fact 
that  during  war  days,  when  wages  doubled  and  tripled 
threoghout  the  whole  country,  all  that  the  aovemment 
employees  got  was  a  bonus  of  $240  a  year.  So  the  increases 
in  the  Post  Ofliee  and  in  the  classified  services  were  no  less 
than  seven  or  eight  years  beliind  the  times,  or  seven  or 
eight  years  toe  late. 

Mr.  fTTZPATRJCK-    Wfn  the  gentleman  yield? 

Mir.  LaGUARDIA.    Certainly. 

Mr.  FITZPATRICK.  Is  It  not  a  fact  tiiat  during  the  war, 
when  we  were  twenty-six  biUion  In  the  red,  that  the  men 
who  are  advocating  wage  cuts  to-day  charged  the  United 
States  Oovemraent  400  per  cent  on  everything  they  sold 
the  Government? 

Mr.  OLIVBR  of  Alabams.  I  have  great  respect  for  the 
opinions  of  the  gentleman  from  New  York,  for  usually  I  find 
he  has  been  tndnrtrious  and  has  made  what  he  believes  to 
be  a  carrfol  study  of  questions  before  drawing  conclusions 
therefrom.  The  question  I  a^ed  him  a  few  moments  ago 
and  wUch  he  said  he  would  be  glad  to  answer  was.  What 
study  has  the  gentleman  made  of  the  increases  made  in 
Ooremment  salaries  and  the  present  schedules  to  justify 
his  statement  that  he  gives  full  approval  thereto? 

Mr.  LaGUARDIA.  If  the  gentleman  will  take  any  given 
Industry  and  compare  the  wages  of  the  Called  and  imskilled 
trades  with  the  wages  paid  by  the  Government  for  like  serv- 
ices, the  gentleman  win  find  that  the  Government  pay 
Increases  were  several  years  behind  those  of  private  indus- 
try, and  when  the  Government  Increased  the  salaries  ttie 
increase  did  not  come  up  to  the  prevailing  rates. 

Real  earnings  of  Oovemraent  employees  declined  almost 
steadily  from  1914  to  1920.  Increases  in  real  earnings  of 
Government  employees  since  1920  have  resulted  partly  from 
salary  increases,  including  bonuses,  rcclasstflcation,  and  the 
Welch  and  Brookhart  Acts,  and  partly  from  changes  in  the 
cost  of  Hvtng.  Government  employees'  real  earnings  in  1930 
were  about  equal  to  those  of  1913-14,  but  even  in  1931  were 
still  substantially  belyw  the  average  for  the  1890-1899  decade. 
On  the  other  lumd.  bidustrlal  employees*  real  earnings  in 
mauufkcturtnc  snd  transportation  have  increased  for  the 


past  30  years  and  since  1915  have  been  on  a  distinctly  higher 
plane  than  prevailed  from  1890-1899.  Even  during  exten- 
sive periods  of  business  depression  the  average  real  ecuTiings. 
after  adjustments  for  unemployment  are  made,  still  remahi 
well  above  the  real  earnings  of  Government  employees. 

This  comparison,  1  am  sure,  fully  answers  the  charge  that 
Government  employees  are  overpaid. 

If  the  gentleman  will  take  the  tecluiicians  in  i^e  Ckyvem- 
ment  service — and  that  is  a  class  that  is  being  attacked  Iqr  a 
number  of  ignorant  tax  dodgers  as  much  as  any  other  class 
in  the  Govermnent  service — he  will  find  that  their  compen- 
sation is  way  below  the  compensation  paid  by  private  Indus- 
try for  like  services. 

Government  scientific  and  professional  employees  are  not 
as  well  paid  as  engineers  in  industry.  A  comparison  of  the 
salaries  shows  that  the  below-average  man  is  paid  about  the 
same  by  Government  and  industry.  The  Govenunent  pass 
the  average  professional  man  from  $500  to  $2,000  less  than 
indiistry.  The  more  experience  the  average  professional 
Government  employee  has  the  greater  is  the  difference  be- 
tween his  pay  and  that  of  the  average  engineer.  The  salary 
of  the  bett«'-paid  professional  employee  in  the  Govemntent 
service  is  far  below  that  at  ttie  better-paid  engineers.  So 
large  is  this  difference  that  the  Government  can  not  hope  to 
hold  exceptional  men  except  when  such  men  are  willing  to 
make  a  large  personal  sacrifice.  The  proposed  salary  cut  of 
Government  employees  win  hit  hardest  the  employees  who 
for  years  have  made  big  financial  sacrifices  by  staying  in 
Government  service.  Loyalty  to  the  service,  k>ve  of  work, 
and  secinlty  of  salary  and  position  have  in  the  past  caused 
many  m«i  to  refuse  attractive  outside  offers  of  more  money. 
A  salary  cut  will  destroy  the  sense  of  security  and  wreck  the 
morale,  so  that  when  economic  conditions  improve,  the 
Government  will  have  increasing  dtSlculty  in  retaining  high- 
quality  men 

If  the  gentleman  from  Alabama  is  pleased  to  cite  the 
fact  that  many  industries  have  lowered  their  wages  Iwlow 
the  standard,  then  I  say  that  we  should  do  everything  in 
our  power  to  bring  that  standard  back  again  and  not  to 
lower  it  fiuther  than  it  now  is.  That  is  our  purpose  here. 
May  I  quote  the  great  Theodore  Roosevelt,  who  said  on  a 
similar  occasion,  as  I  was  reminded  this  morning  by  Tyler 
Page,  our  reliable  historian,  "  Rather  bring  aU  men  up  t^^n 
some  down." 

I  want  to  say  to  the  gentleman  from  Alabama  that  there 
Is  something  more  than  Ju^t  the  year  1932  before  us.  There 
are  the  economic  welfare  and  future  of  126.000.000  people 
before  us.  I  say  that  when  we  reduce  the  pay  or  wages  in 
American  industry  and  commerce  we  bring  the  whole  struc- 
ture down  so  that  the  standard  of  Uving  win  be  lowered. 
We  might  find  a  few  selfish  individuals  who  would  be  sat- 
isfied with  such  a  situation;  but  should  that  situation  be 
brought  about  we  win  have  failed  miserably  in  performing 
our  duty  for  the  best  interests  of  our  country.     [Applause.] 

Mr.  OLIVER  of  Alabama.  Wm  the  gentleman  yield  for 
one  further  question? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  OLIVER  of  Alabama.  I  do  not  belong  to  the  class 
who  are  persuaded  by  ad  hominem  arguments  in  support 
of  conclusions  announced.  I  feel  it  is  important  to  ascer- 
tain whether  the  party  who  announces  such  conclusions 
has  made  a  careful  study  of  the  facts  pertinent  thereto. 

For  that  reason  I  inquired  of  the  gentleman  to  know  what 
study  he  had  made  of  salary  schedules  of  Government  em- 
ployees. 

Mr.  LaGUARDIA.  I  know  every  schedule  of  salary.  I 
hope  to  convince  the  gentleman  of  that  before  we  finish 
this  pay-slash  fight.  During  the  last  20  years  I  have  been 
through  as  many  Industrial  troubles  as  any  Member  of  this 
House. 

fHere  the  gavd  feD.I 

Mr.  HOLADAY.  Mr.  Chairman,  I  yield  the  gentleman 
10  additional  minutes. 

air.  LaGUARDIA.  I  have  seen  the  garment  industry 
working  in  sweatshops  only  20  years  ago  at  $8  a  wedt.  and 
I  have  seen  them  lift  themselves  from  sweatshops  to  sani- 
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tuT,  wen-TentHated,  and  weD-ligAited  shops,  matte  manda-  * 
tory  by  law,  and  working  on  a  mlnim\mi  of  $30.  $40,  and 
$50  a  week.  [Applause.]  I  have  seen  the  advance  and 
betterment  of  truck  drivers.  I  have  seen  them  working  in 
;l^  ^jny  city  on  $12  a  week.  20  years  ago,  while  now  they  are 
receiving  $37.50  and  $40  a  week.  I  could  cite  a  hundred 
instances  of  my  own  personal  knowledge.  Now,  then.  I 
want  to  say  to  the  gentleman  from  Alabama  that  I  wiU 
compare  the  study  I  have  given  to  this  question  with  his. 
and  I  have  great  regard  for  him,  but  in  making  my  study 
I  see  one  thing,  and  that  is  the  welfare,  the  economic  and 
spiritual  welfare,  of  the  human  being  as  essential  to  our 
scheme  of  government  and  not  a  dividend  for  some  ex- 
ploiter of  labor.  [Applause.]  That  is  the  difference  in  our 
approach.  I  want  to  say  this  to  the  gentleman  from  Ala- 
bama, to  get  right  down  to  the  proposition:  It  would  be 
dangerous  and  unfair  if  this  Congress  were  to  approve  either 
to-day,  to-morrow,  or  any  time  a  percentage  reduction  of 
salaries.  Why?  I  can  not  repeat  it  too  often:  Because  the 
minute  we  do.  industry  and  commerce  wiU  pick  that  up; 
it  win  make  like  reductions,  and  we  wiU  go  back  50  years 
instead  of  advancing. 

Mr.  OLIVER  of  Alabama.    Will^he  gentleman  yield  for 
another  question? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  OLIVER  of  Alabama.   The  ipse  dixits  of  even  the  gen- 
tleman who  has  had  time  to  study  every  pay  schedule  of 

*      the  Government 

Mr.  LaGUARDIA.  Every  one  of  them. 
Mr.  OLIVER  of  Alabama.  That  is  very  fine,  but  even  his 
ipse  dixits  do  not  carry  conviction.  I  would  like  here,  with- 
out taking  any  further  time,  to  caU  to  the  attention  of  aU 
Members  a  concrete,  weU-assembled  list  of  salary  increases 
for  study  in  order  to  ascertain  whether  they  can  concur  in 
the  broad  approval  tiiat  the  gentleman  has  given  of  aU  pay 
schedules.  I  refer  Members  to  the  hearings  before  the  Dis- 
trict Committee,  on  pages  29  et  sequitur.  In  connection  with 
ttie  bin  now  pending  before  the  committee. 

Mr.  LaGUARDIA.  Then  let  me  also  CaU  the  attention  of 
the  committee  to  the  fact  that  when  they  read  those  hear- 
ings they  also  look  back  a  few  years  when  the  school-teach- 
ers of  the  District  of  Columbia  and  the  school-teachers  of 
the  country  were  paid  a  salary  less  than  that  paid  to  im- 
skiUed  laborers,  and  that  is  only  about  15  years  ago,  because 
I  was  confronted  with  that  problem  when  I  was  in  the  city 
administration  of  my  city.  If  the  gentleman  from  Alabama 
or  anyone  else  can  take  any  satisfaction  in  attempting  to 
confuse  the  figures  in  order  to  bring  down  the  standard  of 
wages,  he  ^  entiUed  to  that  satisfaction,  but  I  win  say  this: 
That  if  there  is  a  disparity  at  this  time  in  any  class  of 
Government  employees  and  the  employees  of  commerce  and 
industry,  then  we  should  do  everything  within  our  power 
by  example  to  bring  the  standard  of  others  up  to  ours,  and 
not  bring  ours  down  to  starvation  wages  and  lower  the 
standard  of  living. 

This  campaign  against  increased  Government  expenditure 
appears  to  be  principally  initiated  and  carried  on  by  the 
leaders  of  banking  and  industry  who.  in  searching  for 
methods  of  extrication  from  the  present  predicament,  look 
prlncipaUy  for  the  faults  of  others  rather  than  for  the  faults 
of  themselves.  Considering  only  the  basic  f imdamentals  from 
a  simple  common-sense  point  of  view,  and  brushing  aside  aU 
the  interaction  of  economic  forces,  which  apparently  are  not 
tmderstood,  it  would  appear  that  a  much  greater  economic 
waste  is  being  permitted  by  faUures  in  banking  and  indus- 
trial leadership  than  is  being  caused  by  the  necessary  ex- 
penditin-es  of  Congress.  It  seems  to  be  simple  common 
sense  that  if  everybody  in  the  country  is  working  there 
would  be  a  greater  production  of  articles  whose  use  or  pos- 
session would  make  life  easier  for  the  multitude,  if  results 
of  this  production  were  properly  distributed.  In  other 
words,  the  standard  of  living  would  be  raised.  The  reduc- 
tion in  our  standard  of  Uvlng.  caused  by  a  fourth  of  our 
people  being  idle,  is  surely  greater  than  the  reduction  in  the 
standard  of  living  caused  by  Government  expenditures,  even 
including  unnecessary  ones,    When  commercial  leadership 


can  not  provide  for  the  «nployment  of  a  tauter  per  cent  of 
our  population  than  at  present,  there  surely  should  be  no 
objection  to  the  provisioii  of  employment  for  oiu:  population 
by  increased  beneficial  Government  expenditures. 

President  Hoover.  I^)elieve,  has  hit  upon  one  good  idea, 
and  that  is  his  suggestion  of  a  5-day  week.  We  must  reduce 
the  working  week  as  weU  as  the  working  day  in  order  to  give 
aU  of  the  people  of  this  coimtry  the  benefit  of  our  improved 
and  machine  methods  of  production.  When  the  President 
of  the  United  States  suggests  a  5 -day  week  I  beUeve  he  is 
setting  an  example  to  industry  and  commerce  which  will 
bring  up  the  standard  that  I  have  been  tnrlng  to  point  out. 
I  do  not  believe,  though,  and  I  do  not  agree  with  the  Presi- 
dent, that  the  entire  cost  of  going  on' a  5-day  week  should 
be  put  on  the  Federal  employee.  We  must  adjust  this  mat- 
ter so  as  not  to  put  tb&t  entire  burdm  on  the  employee.  If 
industry  would  go  on  a  5-day  week  and  a  6-hour  day.  several 
millions  of  the  unemplosred  would  go  to  work  and  our 
depression  would  soon  be  over. 

Members  of  the  House  win  remember  that  a  few  years  ago 
the  60-hour  week  was  considered  a  standard  week.  We  are 
away  from  the  60 -horn:  week,  but  unless  we  watch  what  we 
have  obtained  we  may  soon  be  back  to  a  60-hour  week.  It 
was  not  so  long  ago  that  we  thought  the  44-hour  week  was 
the  ideal  week.  We  are  beyond  that  now  and  that  ts  by 
reason  of  improved  methods  of  production,  which  result  in 
producing  more  than  the  people  have  the  abiUty  to  purchase 
but  not  more  than  their  abiUty  to  consume.  There  ts  a  big 
difference  between  the  purchase  power  and  the  normal  con- 
siunption  of  a  country.  We  have  not  arrived  in  this  coimtry 
at  a  time  when  we  are  really  producing  more  than  we  can 
consume,  but  jMre  have  arrived  at  the  time  where  we  are  pro- 
ducing more  than  the  great  masses  of  the  American  people 
have  the  abiUty  to  buy. 

Mr.  BANEHEAD.  WiU  the  gentleman  yield  for  a  short 
question? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  BANKHEAD.  The  sum  of  the  gentleman's  state- 
ment is  that  he  is  absolutely  opposed  to  the  consideration  of 
any  salary  reductions  whatever. 

Mr.  LaGUARDIA.  I  am  opposed  to  the  lowering  of  the 
wage  scale  in  this  coimtry  and  also  the  lowering  of  the 
American  standard  of  Uvink-  I  say  this  to  the  gentleman 
from  Alabama:  I  think  that  if  we  do  agree  on  a  5-day  basis, 
that  we  can  find  a  formula  which  would  be  acceptable  with- 
out putting  the  entire  cost  and  without  putting  aU  of  the 
burden  on  the  backs  of  the  producers  and  the  workers. 

AU  this  taUc  of  high  salaries  of  Government  employees  is 
not  at  aU  correct. 

The  Bureau  of  the  Budget  recently  released  detailed  facts 
regarding  the  Federal  pay  rolL  These  facts  were  compiled 
in  response  to  requests  from  many  sources,  including  Con- 
gress. 

The  facts  definitely  refute  the  numerous  wild  statements 
now  ciurent  as  to  the  existence  of  a  large  nmnber  of  Gov- 
ernment employees  drawing  fat  salaries.  The  outstanding 
facts  revealed  are  the  very  small  number  of  high -paid  and 
surprisingly  large  number  of  low-paid  Federal  employees. 
In  the  three-fourths  of  a  mllUon  civil  employees  of  the  Gor- 
emment  only  3  in  600  received  $5,000  or  more  per  year. 
Included  in  this  group  are  the  Cabinet  ofBcers,  assistant 
secretaries,  bureau  chiefs,  and  some  of  the  leading  sdeo- 
tists  of  the  country.  On  the  other  hand,  about  1  in  6  Gov- 
ernment employees  receives  less  than  $1,000  a  jrear,  or  $20 
per  week,  and  3  out  of  every  4  receive  less  than  $2,200.  or 
$43  per  we^. 

About  1  Government  employee  in  evwr  4  receives  $2,200 
or  more,  but  less  than  $5,000  per  year.  In  this  group  are 
found  many  of  the  key  people — ^professional  men.  doctors, 
engineers,  lawyers,  foresters,  auditors,  and  highly  trained 
specialized  groups.  They  buUd  your  roads,  collect  your 
taxes,  protect  you  fr<xn  adulterated  foods  and  fake  medi- 
cines, control  the  fiood  of  immigration,  enforce  laws,  pro- 
tect Government-owned  lands  from  fire,  and  administer 
such  lands  so  that  they  wiU  give  maximum  service  to  aU. 
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To  make  any  aubstanlial  leducUon  In  the  Government 
-Bii  roU  It  wiU  be  necessary  to  go  far  down  i^^^^^aJary 
suae  A  cut  in  so-called  higher-salary  brackets-that  is, 
above  $2  700— will  only  reduce  the  civU  pay  roU  about  l^ 
ncr  cent  and  toua  expenditures  about  one-third  of  1  per 
Sl  No  reduction  of  Government  salaries  will  balance  the 
Pederal  Budget,  and  any  reducUon  wiU  place  an  unj^of  Pro- 
portion of  the  burden  on  an  underpaid  group.  I  refuse  lo 
be  a  Darty  to  any  such  plan. 

Mr  BANKHEAD.  The  gentleman  thinks  that  regardless 
of  the  depression  we  ought  to  continue  upon  the  present 
t4  QM  JMO  000  basis  of  Government  expenditure. 

Jfc    iTaUARDIA.    But  analyze  the  $4,000,000,000.    The 
«^tuman  from  Alabama  is  too  good  a  legislator  to  use  a 
nSniSthat  has  been  used  by  selfish  indlTiduals  in  this 
country.    What  Is  the  $4,000,000,000?    One  billion  one  hun- 
dred million  dollars  goes  to  your  debt  service.    One  biUion 
dollars  foe«  to  your  Veterans'  Administration.    Seven  hun- 
dred and  fifty  million  dollars  goes  to  your  Army  and  Navy. 
Five  hundred  million  dollars  was  appropriated  for  the  Fed- 
eral Reconstruction  Knance   Corporation.     Two  hundred 
mmion  dollars  we  had  to  appropriate  In  the  deficiency  bm 
for  the  adjusted  compensation.    There  is  $3,000,000,000  right 
there.    Then  we  lost  $250,000,000  by  reason  of  nonpayments 
by  our  foreign  debtors. 

In  addition  to  these  figures  I  will  repeat  other  items  to 
which  I  have  often  referred,  which  are  included  in  our  pres- 
ent annual  expenditures.  There  is  an  item  of  $226,000,000 
for  rpads— Pederal-aid  roads— and  there  was  not  a  peep 
from'  big  business,  which  is  now  clamoring  for  Budget  b^- 
aodng.  when  this  appropriation  was  first  recommended  by 
Jte^JsldMit.  Added  to  this  amount  Uiere  is  $13^5.000  for 
forest  roads.  A  large  amount  of  this  goes  for  labor,  it  is 
true  but  abo  for  material.  It  requires  banking,  financing; 
it  put  money  into  circulation,  and  it  was  indorsed  by  both 
l>^Tiiring  and  industry.  .  . 

Then  there  Is  aik  item  of  $132,000,000  for  rivers  and  har- 
bors and  flood  control    The  whole  country  approved  of  this 
ezpeDdlture.    T^en  there  Is  an  Item  of  $$3,000,000  for  new 
xmv9l  eonstniction,  and  my  colleagues  win  remember  that 
Congress  was  flooded  with  rest^itlons  from  chambers  of 
ooauneroe,  boards  of  trade,  bankers,  patriotic  arganiations, 
large  eorporatloiis.  for  this  additional  expenditure,  the  same 
piople  who  are  crying  economy  to-day.   There  Is  $121,000,000 
of  pobttc  bolMlngs.  and  that.  too.  was  indorsed  universally 
tfaroogboot   the   country.    Have   these   Budget    balancers, 
elaaioring  for  reduced  taxes,  protested  against  $59,800,000 
of  loans  to  prtrate  ship  companies — now  asking  a  3-year 
nif>rat^T^iM'%    •nt\  over  $4041004XW  in  ship  subsidies  to  pri- 
vate shipowners?    And  how  about  the  subsidies  to  private 
operators  of  air  mall  lines  amounting  to  $25,000,000?    Any 
proteat  there  from  these  tax  dodgers?    Not  a  word.   All  they 
can  lay  to  take  It  out  of  the  wages  of  the  clerk;  reduce 
salaries  of  Government  employees  so  we  can  reduce  salaries 
In  our  factoriaa,  in  oui'  shops,  in  our  ofilees,  in  order  to  make 
neater  profits  to  make  up  kxaea  during  the  orgy  of  wild 
apsoulatkA  in  wt»thk«s  and  inflated  securities. 

We  can  not  blame  this  on  the  charwoman  or  the  letter 
carrier  or  tha  departmental  clerk.  If  the  gentleman  will 
take  the  normal  expnwe  d  goverunent.  it  is  not  much  over 
$1,000,000,000.  and  $1,000,000,000  for  the  normal  expendi- 
tures or  the  runi^ng  emwnae  of  the  greatest  power  In  the 
world  is  not  too  large. 

Ur.  BANKHSAD.  If  the  gentleman  will  permit.  I  agree, 
of  course,^  with  the  gentlonan's  statement  that  there  are 
certain  fixed  charges  against  the  Treasury  that  are  trre- 
ducible.  but  I  do  not  at  aU  agree  with  the  gentleman's 
statement  that  within  the  limits  of  tolerance  there  should 
not  ba  and  ought  not  to  ba  aubstantisi  reductions  In  the 
running  expenses  of  the  Government,  particularly  unda 
present  conditlona. 

Mr.  UOUARDXA.  And  I  vlU  say  to  tha  genUeman  that 
under  pwasnt  oondltiona  we  dara  not  Impair  the  normal 
functioning  oC  the  QovemnMnt. 

For  inatanea,  the  l^ederal  Tradt  Commission  was  created 
after  years  o(  bittar  experience.    The  Intentata  Commeroe 


Commission  was  created  after  years  of  graft  and  abuse  and- 
exploitetion  of  the  American  people.  The  Bureau  of  Mmes, 
Labor  Statistics.  Bureau  of  ChUdren.  Women's  Bureau, 
Education.  Vocational  Education.  Steamboat  Inspection. 
Efficiency,  Classification.  Health,  Pure  Pood.  Bureau  of 
Standards  are  other  instances  of  necessary  Government 
activities  that  under  the  guise  of  economy  have  come  under 
the  wrath  of  certain  interests  who  desire  them  eliminated. 
[Here  the  gavel  felLl 

Mr.  HOLADAY.  Mr.  Chairman.  I  yield  the  gentleman 
from  New  YcK-k  five  additional  minutes. 

Mr.  LaGUARDIA.  Every  department  of  Government  that 
we  have  created  has  not  been  the  result  of  whim.  It  has 
been  the  result  of  years  of  bitter  experience  and  on  account 
of  the  necessity  of  having  Government  supervision  and  con- 
trol over  the  very  complex  and  intricate  industrial  and  com- 
mercial system  that  we  have  evohred. 

I  know  many  people  have  pet  aversions  to  some  of  these 
Government  functions.  I  know  there  are  people  in  this 
country  who  would  want  no  control,  but  I  submit,  gentlemen, 
can  we  now  eliminate  necessary  Government  control  after 
the  dismal  failure  and  the  misery  and  the  sorrow  that  have 
been  brought  about  on  the  country  and  on  the  people  of 
the  country  by  the  very  people  who  would  abolish  all  Gov- 
ernment regulation  and  all  Government  control. 

It  is  not  the  cost  of  government  that  has  caused  the 
deficit.  The  revenue  of  the  Government  has  fallen  off.  Is 
the  Government  to  blame  that  the  American  people  have 
been  mulcted  of  $2,000,000,000  in  South  American  securities 
and  of  nearly  $1,000,000,000  of  European  securities? 

Are  they  to  blame  that  banks  in  whom  they  had  the  right 
to  confide  and  have  confidence  in  advised  them  to  buy  their 
own  securities  that  were  artificially  inflated,  so  that  now 
they  have  lost  their  all?  The  banks  have  their  money,  and 
industry  and  commerce  can  not  even  get  a  loan  to-day.  Is 
the  Government  to  blame  for  that?  Not  at  all.  but  there 
are  some  people  who  are  attacking  Congress  and  criticizing 
Congress  and  want  to  take  it  out  of  the  expense  of  govern- 
ment They  talk  about  a  $4,000,000,000  Budget,  when  it  is 
a  $1,000,000,000  Budget.  The  other  $3,000,000,000  is  the  di- 
rect result  of  the  war.  The  Lord  knows  the  American  peo- 
ple did  not  demand  that  war,  but  we  have  to  pay  for  it 
nevertheless. 

I  submit,  gentiemen,  we  ought  to  look  conditions  squarely 
in  the  face.  Only  yesterday  or  the  day  before  one  of  the 
leading  New  York  papers,  the  Herald  Tribune,  I  may  say  to 
my  good  friend  from  Alabama,  printed  an  attack  upon 
Congress  and  stated  that  Congressmen  were  not  subject  to 
the  Pederal  income  tax.  The  writer  of  that  editorial  must 
have  known  better,  but  that  is  the  kind  of  vicious  prop%-  ♦ 
ganda  that  is  going  on.  The  American  people  know  better. 
Selfish  bankers  and  big  business  and  brokers  can  not  draw 
a  red  herring  across  the  path  of  their  misconduct,  of  their 
larceny,  in  mulcting  the  people  to  such  an  extent  that  the 
entire  revenue  of  the  Government,  practically,  from  income 
taxes  has  fallen  off.    This  is  not  the  fault  of  Congress, 

The  cost  of  the  normal  functions  of  government  has  not 
increased,  ajod.  gentlemen,  for  one.  no  matter  what  ubuse  I 
may  get— and  I  know  there  are  a  great  many  others  en  both 
sides  of  the  aisle  who  agree  with  me — I  am  going  tc»  stand 
up  here  and  fight  hard  to  maintain  the  American  stwidar-i 
of  living,  which  can  only  be  made  possible  by  a  hig;.i  wage 
scale,  which  will  provide  purchasing  power  that  protects 
the  fanner,  protects  the  business  man.  and  makes  our  coun- 
try prosperous  and  happy.    [Applause.] 

Mr.  r«iPTj.B^ia     Will  the  gentieman  yield  for  a  brief  ques- 
tion? 
Mr.  LaOUARDIA.    Yes. 

Mr.  CELLER.    I  agree  with  the  gentleman  in  his  opposi- 
tion to  salary  decreases,  and  will  not  the  gentleman  stata 
that  one  of  our  present  difficulties  is  deflation  ln.coDLmodlty 
prices, 
Mr.  LaOUARDIA.    Tea. 

Mr.  CBLLER    And  If  w*  reduce  salaries  we  raduet  pur- 
ohasing  potwar  and  deflate  meh  prices  itUl  furttaar? 


Mr.  LaGUARDIA.  I  am  pleased  the  gentleman  has 
touched  on  that.    I  was  going  to  refer  to  it. 

Why,  gentlemen,  at  this  very  time  there  is  a  demand  for 
inflation.  Under  the  Steagall-Glass  bill  our  currency  is  now 
being  inflated. 

Why.  gentiemen.  Just  as  sure  as  we  are  sitting  here.  If 
inflation  is  necessary,  and  almost  every  school  of  economic 
thought  now  thinks  it  is  necessary,  in  order  to  give  the 
farmer  a  chance  to  pay  off  his  mortgage,  in  order  to  give 
the  debtors  a  chance  to  pay  up  with  the  same  kind  of  ciu"- 
rency  value  as  that  with  which  the  debt  was  incurred,  then 
we  will  have  to  sit  here  and  provide  a  compensating  In- 
crease for  all  salaries,  including  our  own,  if  you  please,  to 
meet  the  Increased  cost  of  Uving.  Why?  Because  if  you 
have  inflation  and  increased  cost  of  commodities  and  you 
do  not  increase  wages,  again,  the  working  people  will  pay 
the  whole  cost,  and  I  will  resist  that,  too.    [Applause.] 

Mr.  CANNON.  Mr.  Speaker,  I  yield  15  minutes  to  the 
gentleman  frcan  Massachusetts  [Mr.  Cownxrt]. 

Mr.  CONNERY.  ,  Mr.  Chairman,  at  the  conclusion  of  the 
remarks  of  Mr.  LaGuarou,  the  gentleman  from  New  York, 
the  outburst  of  applause  from  the  gallery,  which  is  forbidden 
by  the  rules  of  the  Hoase.  is  merely  a  spontaneous  fflaniles- 
tation  of  the  desire  and  wishes  of  the  American  people  so 
well  expressed  by  the  gentieman  from  New  York  against 
wage  reduction.     [Applause.] 

Mr.  Chairman,  I  have  been  contending  on  the  floor  of  this 
House  since  the  Christmas  recess  that  any  reduction  of 
salaries  of  Federal  employees  wmild  be  immediately  followed 
by  a  reduction  In  the  pay  of  all  employees  in  private  industry 
in  the  United  States. 

This  morning.  Thursday,  April  14.  the  Journal  of  Com- 
merce of  New  York,  the  business  man's  periodical,  contains 
this  article.    Here  are  the  headlines  and  the  story: 

Nsw  What.  Salary  Ctrre  Ah«  Tmmtnznt  nc  arrrsL  Ikottstrt — Prrrs- 
BtTBCH  Hears  It  Mat  Be  15  Per  Cewt  Axx  Through  This  Tn«s — 
Uniteo  States  Steel  Not  Coveriho  Itb  Orbratiko  Costs — Re- 
duction OF  OvsRHXAo  AvEW  Is  Rbqardeo  Urcent  So  Long  as 
OtPTPTJT  Holds  Present  Level 

PnTSBTJROH.  April  13— AcUve  discussion  of  ways  and  nieans  of 
reducing  operating  costs  In  the  steel  Indxistry.  most  prominent 
among  whldi  is  a  new  cut  In  wages,  is  going  .on  among  trade 
leaders  here  now.  It  Is  generally  pointed  o«t  that  the  overhead 
cost  of  operation  In  the  industry  must  be  cut  further  as  long  as 
activity  persists  at  the  present  low  rate  of  capacity. 

Pittsburgh  Industry  has  been  particularly  hard  hit  by  the  de- 
pression because  of  Its  concentration  upon  Iron  and  steel  and 
heavy  manxifacturlng.  The  United  States  Steel  Corporation  and 
other  major  organizations  have  sought  to  spread  work  as  much  as 
possible  and  have  made  only  one  general  wage  cut  of  10  per  cent. 
It  Is  now  felt  that  an  even  more  drastic  cut  of, 'perhaps.  15  per 
cent  may  be  necessary  all  around  in  order  to  avqld  heavy  qperatmg 
defldts  under  prevailing  conditions. 

see  protracted  in  Acnvrrr 
The  feeling  here  is  rapidly  developing  that  the  present  depres- 
sion win  prove  protracted  and  that  a  major  upturn  In  steel  manu- 
facture and  similar  activities  may  be  a  long  time  In  coming.  In 
the  meanwhile  Industrial  leaders  face  the  problem  of  reducing  the 
enormous  burden  of  overhead  costs  built  up  In  good  times,  and  it 
is  thought  that  further  delay  In  doing  so  will  merely  eat  further 
Into  n/Tvea  that  are  needed  to  face  future  uncertainties. 

A  number  of  other  economies  have  already  been  made  since  the 
turn  of  the  year  by  local  industries.  Rearrangement  and  concen- 
tration of  plant  operations  In  the  most  efficient  available  units, 
'  salary  cuts,  and  eliminations  and  reduction  in  general  office  per- 
sonnel are  among  the  steps  taken  to  cut  costs,  but  this  merely 
Incrwtses  the  relative  burden  of  wage  that  must  now  be  faced. 

The  United  States  Steel  Corporation  has  under  active  discussion 
a  further  reduction  of  wage  and  salary  scales,  regarded  as  essential 
If  further  drain  on  the  company's  reserves  is  to  be  ellminateo.  it 
was  r«ported  In  Informed  quarters  here  yesterday.  There  has  been 
no  decision  on  the  slse  of  the  expected  reductions,  nor  upon  the 
date  when  they  wlU  be  made  effective,  but  the  necessity  of  Rome 
move  of  the  sort  Is  recognised,  it  was  said. 

crrr  last  tbar 
Oompenaatlon  adjurtments  made  by  the  compway  In  IMl.  mark- 
ing the  fourth  time  to  Ita  history  that  the  corpwation  Was  foTtjjd 
to  eut  WMM  or  salaries  tooluded  three  moves.  On  AugustlS  all 
MUried  smployees  receiving  ovw  •1.800  p«r  yewr  w«;e  TJ^ 
frcm  10  to  IS  p«r  cent,  depending  upon  the  cbw^^^tL^ 
•wvice  rwidwed.  and  on  Ootobw  I  aU  Mlartod  nea  not  sffected  by 
the  former  rwUiJuatment  were  reduoed  10  P««f»t.  m  ^^J**  •" 


WH*  esmew.  eneptinc  in  both  esMs  tfmniportatlon  oomp»ni»» 
•mploytM,  whose  compensation  Is  suhjeol  to  .»Uttfory  oontroi. 
and  a  few  othsra  who  weie  employed  under  ssrvloe  i«r«emsnts. 


The  r^MTt  of  the  corporation  for  1931  stated  that,  based  on  the 
average  general  rates  In  effect  immediately  prior  to  the  reductions, 
the  curtailment  In  pay  rolls  arising  therafrom  Vo  %bm  eloee  of 
December  was  approximately  $3,Sf91.000. 

nrrT-ONE  cents  aw  hour  was  to» 

Wage  scales  of  the  corporation  xose  from  30  cents  an  hour  In 
1813  to  a  high  point  of  51  cents  In  l»ai.  Three  successive  cuts  In 
that  year  reduced  the  scale  to  a  basis  ot  30  cents  an  hour,  from 
which  It  climbed  in  1920  to  44  cents.  The  cut  In  1081  brought  It 
to  40  cents  an  hour. 

The  company  had  In  1931  an  average  of  »>3.674  employees. 

Gentlemen,  this  is  a  conservative  New  York  business  man's 
paper,  and  3rou  can  have  no  doubt  in  your  minds  but  w|uit 
this  proposition  of  the  United  States  Steel  Corporation  put- 
ting into  effect  the  15  per  cent  cut  on  all  wages  is  brought 
about  by  the  belief  that  you,  the  Congress  of  the  United 
States,  are  going  to  cut  wages  of  the  Federal  employees. 

I  have  said  to  you  time  and  time  again  that  they  were 
only  waiting  for  the  aUbl.  When  the  United  BUtes  Steel 
Corporation  put  through  their  first  10  per  cent  cut.  they 
were  immediately  followed  by  the  General  Motors,  they 
were  followed  by  the  General  Electric,  they  were  followed 
by  all  the  big  industries  in  the  United  States,  and  now  they 
are  waiting  for  you  to  put  through  your  wage  cut.  so  that 
they  can  slash  the  wagei  of  their  employees  again  and 
aga'n. 

They  will  say  the  Government  has  had  to  cut  the  wages 
of  the  Pederal  employees;  they  had  to  cut  the  letter  car- 
riers, who  have  been  fighting  for  25  years  to  get  a  living 
wage;  they  had  to  cut  the  wages  of  the  charwomen  and 
the  littie  clerks,  whom  the  genUeman  from  Georgia  [Mr. 
LankfordI  said  took  money  out  of  their  $1,440  per  year 
salary  and  sent  it  back  to  the  old  father  and  mother  in  Cali- 
fornia, Massachusetts.  Texas.  Ohio,  and  all  the  other  States 
of  the  Union— they  sent  money  back  to  help  the  father  and 
mother  and  the  invalid  sister  who  can  not  get  work  In 
Georgia  or  Massachusetts  or  Illinois  or  Mississippi  or  Penn- 
sylveoiia  or  any  other  State. 

You,  the  Congress  of  the  United  States,  will  serve  as  the 
alibi  for  these  big  .corporations.  You  must  face  the  facts. 
You  must  realize  that  when  you  vote  for  a  cut  In  Federal 
salaries  you  are  sajring  to  these  corporations.  "  You  are  right, 
we  are  going  to  help  the  propaganda  of  the  big  metro- 
politan newspapers,  we  are  going  to  help  the  propaganda 
so  smoothly,  cleverly,  and  Insidiously  sent  out  by  you  big 
corporations  to  cut  the  wages  of  the  American  people  and 
and  pauperize  them.    [Applause.] 

Mr.  prrZPATRICK.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  CONNERY.    Gladly. 

Mr.  FTTZPATRICK.    And  that  Is  the  same  corporation 
that  received  one  quarter  of  a  billion  dollars  in  tax  refunds 
during  the  past  year? 
Mr.  CONNERY.    Yes. 

Mr.  FTTZPATRICK.  And  out  of  the  last  refund  of  $3S.- 
000,000.  the  attorney  received  a  fee  of  $8,250,000  from  this 
same  corporation. 

Mr.  CONNERY.  Mr.  Chairman,  last  night  at  the  Jeffer- 
son dinner  the  great  leaders  of  Democracy  of  the  United 
States,  who  were  present,  stressed  the  fact  that  what  they 
want  and  what  the  people  want  is  for  the  Democratic  Party 
to  legislate  for  the  majority  of  the  people,  and  not  allow  the 
individual  selfishness  of  any  member  of  the  party  to  inter- 
fere with  the  best  interests  of  the  people. 

Mr.  McCORMACK.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  CONNERY.    Yea. 

Mr.  McCORMACK.    They  advocated  a  reorganlntloa  of 
the  departments  and  of  the  bureaus,  the  ellmtnation  of  un- 
necessary PMeral  activities^tba  restoration  of  our  dual  sys- 
tem of  government,  and  a  permanent  reduction  ot  Federal 
expenses  through  those  means. 
Mr.  CONNSRY.    And  not  through  pay  cola. 
Ui.  McCORMACK.    The  elimination  of  bureaucracy. 
Mr.  CONNKRT.    Tes:  and  not  through  pay  cuts.    The 
Democratic  Party,  as  I  repeated  the  day  before  yetterday. 
will  succeed  when  It  has  the  couraga  to  ba  democratic,  but 
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tte  Demoenitle  Pmrty  of  this  Hooae  or  of  tbe  United  SUtes 
mn  not  elect  a  President  of  the  United  States  and  can  not 
retain  control  of  this  House  and  obtain  control  of  the  United 
SUtes  Senate  if  it  tries  to  play  the  game  of  the  Republican 

Mr.  UcGUaiN.    Mr.  CShatrman.  will  the  gentleman  yield? 
Mr.  CONNKRY.    I  yield  to  the  distinguished  gentleman 

from  JCansiM. 

'  Mr.  McQUOIH.  Does  the  gentleman  from  Massachusetts 
wish  to  stand  on  the  floor  to-day  and  recommend  that,  in 
keeping  with  the  Democratic  speakers  last  night,  several 
hundred  or  a  thousand  employees  of  the  Federal  Govern- 
ment be  laid  off  work  entirdy? 

Mr.  CONNERY.    Oh,  Xio;  I  never  subscribed  to  that  at  an. 

Mr.  McGUaiN.    The  gentleman  docs  not  want  anybody 

Mr.  CONNERY.  Nb;  whether  it  comes  from  the  Demo- 
crmtlc  or  from  the  Republican  side.  I  do  not  f oUow  out  this 
propaganda  they  have  been  handing  to  us  that  you  have  to 
do  away  with  your  Army  and  Navy  and  cat  them  down  so 
that  you  win  have  no  naticmal  defense,  or  that  you  have 
to  do  away  with  your  statutory  award  to  the  man  who  has 
tubemiloBls.  and  who,  if  you  send  him  out  of  the  hospital. 
Is  goin^  to  die.  I  am  not  fbr  takinf  away  his  $50  a  month. 
I  do  not  favor  that  sort  of  legislation,  and  I  never  will. 

Mr.  McOUOIN.  Then  I  take  it  from  that  that  the  gentle- 
man does  not  agree  with  tbe  four  great  leaders  of  Democ- 
racy that  Oovemment  expenses  should  be  reduced. 

Mr.  CONNERY.  I  will  follow  no  one  who  advocates  cut- 
ting the  already  too  low  Government  salaries.  I  did  not 
agree  with  some  of  the  leaders  on  the  sales  tax  or  on  this 
pay  cut?    The  answer  to  that  is  simple. 

B£r.  McGUOIN.  The  gentleman  does  not  believe  in  any 
reduction  of  Government  salaries? 

Mr.  CONNERY.  No;  I  do  not  believe  that  you  ought  to 
cut  a  charwoman's  pay. 

Mr.  McGUGIN.  If  the  gentleman  Is  In  favor  of  reducing 
expenses,  will  he  ten  us  how  to  save  $200,000,000  without 
taking  anybody  off  the  pay  rolls? 

Mr.  CONNJUtY.  I  do  not  sec  any  necessity  for  cutting 
these  expenditures  that  they  are  marking  so  much  noise 
about.  The  gentleman  from  New  York  [Mr.  LaGuardza]  in 
answer  to  the  gentleman  ftom  Alabama  [Mr.  Olzvxr]  told 
the  House  what  the  expenses  of  government  are,  and  you 
do  not  need  to  cut  them  at  this  time  Just  to  please  the  big 
Interests,  Why  do  you  not  put  some  men  to  work  in  the 
coantrjrt  Why  do  you  not  bring  wages  up  in  the  coimtry? 
If  you  do  that,  you  would  not  be  worrying  about  balancing 
the  Budget. 

Mr.  McOUGIN.  Why  does  not  the  gentleman  tell  us  on 
this  floor  how  to  pot  men  to  work  and  how  to  raise  wages? 
Mr.  CONNERY.  I  have  already  told  you  how  to  do  it.  I 
wUl  tell  you  again  how  to  do  it.  I  have  written  the  gentle- 
man a  letter  on  the  reMef  wn  reported  by  the  Committee  on 
Labor  and  have  received  no  answer.  I  have  asked  the  gen- 
tleman in  that  letter  tf  he  would  sign  a  petition  If  I  put  It 
on  the  desk  there  to  allow  the  United  States  Government 
to  loan  $500,000,000  to  the  States,  the  United  States  to  hold 
the  State  bonds  as  security,  and  thus  aUow  the  States  to  pay 
their  schocrf-teachcrs,  to  pay  their  policemen,  to  pay  their 
firemen,  and  $200,000,000  for  puldlc  construction  of  build- 
ings already  authorized  b^not  appropriated  for.  Ttds  bin. 
if  passed,  will  put  thnmwwfff  of  men  to  work's^  put  money 
in  circulation  to  heli^-eod<^  depression.  Wfa  tht  gentle- 
man sign  it? 

BCr.  McOUGIN.    WiU  the  gentleman  ten  me  where  to  get 
that  money? 

Ut.  COWNBRY.    Where  did  they  get  the  $2,000,000,000  for 
the  RecoDstmctlon  Ptaianee  Corporation  to  help  the  banks 
apd-raOroadspKy  ^Mir  debts  to  WaU  Street?    [Applause.  1 
Mr.  BRITTEN  rose. 

Mr.  McGUCHN.    Mr.  Chairman,  wfll  ^e  gentleman  yirid 
again? 

Mr.  CONNERY  (lauihlngly) .    I  want  now  to  yield  to  the 
good-kxddng  gentleman  from  mtnois  tMr.  Burrsir]. 


Yes. 

The  gentlonan  wanted  to  let  Germany 

No. 

While  the  American  people  go  bi-oke. 

No;  I  do  not  know  how  to  get  the  money 


Mr.  McGUGIN.  Win  the  gentleman  yield  In  order  to 
permit  me  to  answer  his  question? 
Mr.  CONNERY.  I  yield  to  the  gentleman  from  Illinois. 
Mr.  BRITTEN.  I  was  hoping  that  my  friend  from  lytossa- 
chusetts  would  answer  the  gentleman  in  the  afflrmaUve  when 
he  requested  information  as  to  where  they  could  i»t  the 
mcmey.  They  can  get  five  times  this  suggested  salary  cut 
with  a  tax  on  beer,  and  it  wiU  be  cheerfully  paid.  [Ap- 
plause.] 

Mr.  CONNERY.  The  gentleman  is  absolutely  correct. 
And  now  I  yield  to  my  friend  from  Kansas  again. 

Mr.  McGUGIN.  In  answer  to  the  question  where  they 
are  going  to  get  the  $2,000,000,000  for  the  Reconsfaniction 
Finance  Corporation,  I  say  that  I  did  not  vote  for  tlie  Re- 
construction Finance  Corporation.  They  have  not  got  th© 
$2,000,000,000  now.  and  I  do  not  think  they  ever  will  get  it. 
To-day  th^  have  gotten  something  Uke  $300,000,000- 

Mr.  CONNERY.    Did  ttie  gentleman  vote  for  the  mora- 
torium? 
Mr.  McOUGIN. 
Mr.  CONNERY. 
off  on  her  debt? 
Mr.  McGUGIN. 
Mr.  CONNERY. 
Mr.  McOUOIN. 
out  of  them. 

Mr.  LaOUARDIA.  The  $300,000,000  the  gentleman  refers 
to  is  coming  out  of  public  funds. 

Mr.  CONNERY.  I,  too,  voted  for  the  moratorium;  but  I 
believe  if  we  can  give  a  moratorium  to  Germany,  we  can 
also  find  money  for  hungry  Americans. 

Mr.  BANKHEAD.  The  gentleman  seems  to  be  pr(;dicat- 
ing  his  whole  argiiment  against  salary  cuts  upon  tris  fear 
that  the  United  States  Steel  CorporaUon  is  anticipating 
making  a  reduction  in  the  wages  it  pays. 

Mr.  CONNERY.  That  is  not  my  only  argument.  I  want 
people  to  work,  and  I  believe  in  decent  wages.  That  is  one 
thing  that  proves  what  I  have  been  saying  here  since 
Christmas. 

Mr.  BANKHEAD.  With  a  corporation  running  ti  only 
21  per  cent  of  i^s  normal  production  and  its  reserves  neces- 
sarily being  rapidly  depleted 

Mr.  CONNERY.  And  paying  dividends  I 
Mr.  BANKHEAD.  Paying  dividends  out  of  the  reserve, 
but  with  current  business  ventxires  in  ttiat  situation  the 
gentleman  thinks  that  If  the  Government  declines  to  re- 
duce salaries  that  the  Uiiited  States  Steel  Corporation  wffl 
not  reduce  the  wages  it  pays? 

Mr.  CONNERY.  Oh.  I  do  not  think  that  tf  the  Govern- 
ment declines  to  make  salary  reductions. " It  win  slop  the 
United  States  Steel  Corporation  from  cutting  wagas  per- 
haps at  this  time,  but  it  certainly  win  stop  them  frcm  cut- 
ting wages  more  than  they  will  if  the  Govemmeit  cuts 
salaries.  That  observation  applies  to  every  corporation 
throughout  the  United  States. 
Mr.  LaGUARDIA.  WUl  the  gentleman  yield? 
Mr.  CONNERY.    Certainly. 

Mr.  LaGUARDIA.  Thai  iUustrates  the  vlcioas  circle  we 
are  In.  There  are  thousands  and  hundreds  of  th«iasgpn||i . 
of  people  improperly  housed  in  this  country,  and  by  reason 
of  reduced  purchasing  power  the  Steel  Corporation  is  work- 
ing at  retficed  capa^gr.  It  is  the  same  vicious  circle  we 
always  have.  _^_     ^  ,, 

Mr.  CONNEf^^fT^lMte;  Spd  in  place  of  increasinf  buying 
capacity,  they  now  want  to  decrease  it  by  pay  cuts.  Speak- 
ing of  my  own  party  again — and  I  do  not  claim  to  be  any 
mentor;  my  opinion  is  oifiy^  as  good  as  that  of  ar^y  other 
Member  of  this  House — I  d(f  not  question  the  fincerity 
of  the  distinguished  gentleman  frt^  Alabama  [Mr.  Mc- 
Durnsl  OT  of  the  gentleman  from  Arizona  [Mr.  Eoxtqlas] 
or  of  the  rest  of  those  gentlemen  wha  are  trying  to  put  this 
pay-cut  proposition  through.  They  have  a  rlt^t  to  their 
belief;  but  I  say  they  are  misguided  in  advocating  this  re- 
duction of  expenditures  by  cutting  the  wages  of  already 
underpaid  Gg^tremment  workers. 
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The  big  problem  before  the  American  people  to-day  is  not 
cutting  Government  expenditures.  The  big  problem  before 
the  American  people  to-day,  and  the  Congress,  is  what  is 
going  to  happen  to  our  Government  if  we  continue  to  aUow 
8.000.000  people  to  stay  out  of  work  and  edlow  their  children 
to  go  hungry.  What  is  going  to  happen  in  this  Nation? 
Have  we  any  God-given  attributes  which  raise  us  above 
Russia,  which  makes  us  a  government  superior  to  that  of 
France  at  the  time  of  Marie  Antoinette,  when  she  said,  "  If 
they  havent  bread,  why  dont  they  eat  cake?  "  Is  that 
going  to  be  the  answer  of  this  Congress  to  the  people  who 
are  out  of  work?  After  Marie  Antoinette  said  that,  the 
French  Revolution  ensued. 

The  masses  of  Russia  barely  existed  imder  the  tyranny  of 
the  Czars;  they  were  lashed  and  whipped  and  starved;  but 
there  came  a  day  when  they  revolted,  and  the  result  was 
Soviet  Russia. 

The  American  people  are  intelligent;  and  if  they  come  to 
believe  that  their  Government  is  ready  to  be  whipped  into 
line  every  time  the  moneyed  interests  crack  the  whip,  pass- 
ing Reconstruction  Finance  Corporation  bills  to  protect  the 

banks,  and  passing  moratoria  for  Europe 

[Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  for  five  additional 
minutes. 

Mr.  CULLEN.  I  yield  the  gentleman  five  additional  min- 
utes. 

Mr.  CONNERY.  And  then,  having  passed  such  legisla- 
tion, if  the  Government  proceeds  to  cut  wages,  reduces  the 
buying  power  of  the  people,  reduces  their  chances  to  get 
jobs,  adds  to  the  unemployment  situation,  plays  the  game  of 
the  big  corporations,  eventuaUy  the  time  is  coming  when 
the  American  people  wiU  revolt.  H  they  do  revolt,  it  win 
be  the  worst  catastrophe  in  the  history  of  the  world,  because 
they  are  a  thinking,  intelligent  people.  If  they  get  tired  of 
going  hungry,  if  they  get  tired  of  living  in  Uttle  shacks  and 
hovels,  and  tired  of  going  into  the  bread  lines,  and  nothing 
is  done  to  relieve  them,  it  wiU  be  a  sad  day  for  our  coxmtry. 
IncidentaUy,  right  at  that  point,  gentlemen,  we  have  had 
replies  from  governors  of  States  throughout  the  I^on  say- 
ing, "  No  starvation  In  my  State;  nobody  starving  we  are 
taking  care  of  our  own;  we  can  take  care  of  cmr  own." 
Every  Congressman  must  know  that  there  are  people  in 
every  city  and  town  in  this  United  States  who  are  too  proud 
to  go  to  a  poor  department  or  to  a  welfare  board  and  say.  "  I 
want  bread."  The  only  time  they  wiU  go  is  when  they  are 
driven  to  the  last  extremity,  when  the  Uttle  chUd  begins  to 
go  hungry.  Then  they  come  in  and  ask  for  the  dole  from 
the  city  or  the  town. 

Under  our  Declaration  of  Independence,  enunciating  the 
principle  of  the  right  to  life,  liberty,  and  the  pursuit  of  hap- 
piness, the  people  of  this  country  believe  they  are  entitled 
to  something  better  than  a  dole.  They  do  not  ask  for  lux- 
iffies;  they  do  not  have  to  have  yachts;  they  do  not  have 
to  have  any  of  the  great  luxuries  ol  life,  but  they  do  ask  a 
chance  to  work,  a  chance  for  decent  food  for  their  chUdren, 
a  chance  for  decent  shelter  for  their  children,  perhaps  a 
chance  to  go  to  the  movies,  the  simple  joys  of  Ufe;  a  chance 
for  a  Uttle  relaxation.  They  are  not  getting  that  to-day. 
Eight  minions  of  them  are  suffering  in  the  country  to-day. 
I  say  to  you  in  conclusion  that  in  my  mind  this  is  no  time 
for  the  Congress  to  add  to  the  great  army  of  the  unem- 
ployed, to  help  pauperise  the  90  per  cent  of  the  people  of 
the  country  who  are  not  miUionaires. 
Mr.  DICKSTEIN.  WiU  the  gentleman  yield? 
lifo.  CONNERY.    I  yield. 

Mr.  DICKSTEIN.    Is  it  not  a  fact  that  most  Government 
employees  are  now  barely  able  to  support  famiUes  on  the 
wages  they  receive;  and  tf  you  cut  their  salaries  again,  most 
of  these  famiUes  win  be  on  a  starvation  basis? 
[Here  the  gavel  feU.] 

Mr.  CANNON.  Mr.  Chairman,  I  yield  the  gentleman  two 
additional  minutes. 

Mx.  DICKSTEIN.  In  other  words,  most  Government  em- 
ployees to-day,  because  of  economle  conditions,  are  sup- 
porting famines  of  three  or  four  children. 


Mr.  CONNERY.  I  wUl  say  to  the  genUeman  from  New 
York,  as  the  gentleman  from  Georgia  [Mr.  LAHKrotD]  so  wen 
said  the  other  day.  they  are  sending  home  this  money.  In 
Washington  here  there  are  three  or  four  gtris,  Government 
workers,  Uvlng  In  smaU  apartments,  lliey  have  two  girls 
in  one  room,  using  a  smaU  gas  stove  on  which  to  cook  their 
meals,  in  order  that  they  may  save  money  and  send  It  home 
to  an  old  father  or  an  old  mother,  or  to  an  invaUd  sister  or 
some  other  member  of  the  family  who  can  not  get  work,  and 
now  you  are  going  to  take  their  last  prop  away  from  them 
and  add  them  to  the  army  of  the  unemployed. 

Now,  it  has  been  called  to  my  attention  that  the  esti- 
mated saving  from  th^e  cuts  wiU  amount  to  about 
$67,000,000.  That  is' 1%  per  cent  of  aU  governmental  ex-  ^ 
penditures.  Why  are  we  going  to  save  this?  I  wiU  be  frank 
enough  to  say  it  looks  to  me  as  though  it  is  merely  a  sop 
thrown  to  the  big  interests  of  the  United  States.  It  wiU 
be  said,  "  We  took  care  of  you.  We  gave  you,  the  United 
States  Steel  Corporation,  an  incentive  to  cut  your  wages.  We 
gave  you,  the  General  Electric  Co..  a  chance  to  put  into 
effect  your  stagger  system,"  whereby  men  with  fair  chUdren 
win  sometimes  make  as  much  as  $2.75  a  week.  It  win  be 
said,  "  We  gave  you  a  chance  to  do  this.  We  agree  with  jrou 
in  your  sweatshops  in  FaU  River,  where  you  are  paying 
girls  only  5  cents  an  hour  and  others  at  the  end  of  the  week 
receive  only  $5."  That  is  what  you  wiU  be  doing  when  3^u 
pass  this  kind  of  legislation,  playing  right  into  the  hands 
of  these  corporations  who  exploit  the  weak. 

I  do  not  wish  to  take  any  more  time,  but  I  hope  that  when 
this  pay  cut  comes  in,  we  wiU  be  Americans  and  vote  down 
these  proposals  to  cut  wages  and  prevent  the  pauperization 
of  the  people  of  our  coimtry.    [Applause.] 

Mr.  HOLADAY.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  Buamissl. 

Mr.  BURTNESS.  Mr.  Chairman,  I  am  not  rising  to  speak 
with  reference  to  tbe  suggested  pay  cut  of  Federal  employees. 
But  I  do  think  it  is  very  pertinent  to  the  question  which  I 
am  going  to  discuss,  to  ask  the  question  seriously  as  to  why 
during  the  past  few  days  the  main  subject  of  discussion  has 
been  the  proposal  to  cut  Federal  salaries?  Why  has  that 
question  been  the  one  most  talked  about  in  the  cloakroom, 
in  our  various  offices  aU  over  Washington,  and  more  or  less 
throughout  the  country?  What  is  the  fundamental  under- 
lying reason  for  a  situation  where  it  has  become  eitlier 
appropriate,  pertinent,  or  necessary  to  discuss  Federal  pay 
cuts?  In  my  opinion,  the  real  underlying  reason  for  the 
situation  In  which  we  find  ourselves  and  which  brings  such 
issue  to  the  front  and  makes  it  important  is  the  fact  that  we 
do  not  have  a  monetary  unit  stable  in  its  purchasing  power. 
[Applause.] 

It  is,  in  fact,  the  lack  of  such  a  stable  monetary  unit  which 
has  been  the  main  cause  for  aU  of  the  serious  disturbances 
that  this  country  has  witnessed  between  capital  and  labor  > 
down  throxigh  the  decades.  It  has  not  only  made  wages  i 
unfair  to  one  side  or  the  other  from  time  to  time,  but  it  has 
also  affected  the  income  of  producing  dassesiM^  the  abiUty 
to  pay  taxes.  So  I  regard  the  fiuctuating  val^i^f  the  d(dlar 
as  the  main  reason  for  the  discussion  here  in  Wa^ngton 
at  the  present  time  of  this  question  with  reference  to  salaries 
of  PWeral  employees.  If  real  salaries  were  to-day  the  stooe 
as  three  years  ago,  no  one  would  suggest  a  cut.  In  fact,  none 
would  be  needed,  for  the  likelihood  of  a  Treasury  deficit 
would  probably  not  have  arisen.  '^^-~-„_ 

At  the  present  time  hearings  are  being  held.  ai«l  hav»^Men 
held  now  off  and  on  for  several  weeks,  before  the  gentleman 
from  Maryland  iUc.  GoldsborouchI  and  his  aasoeHates, 
members  of  a  subcommittee  of  the  Banking  and  Cvanugocy 
Committee  of  the  House.  I  personaUy  regard  those  hearings 
as  the  most  important  that  have  been  held  before  the  Oob^ 
gress  for  several  years,  for  it  Is  hoped  that  from  Itfe  inveatl-^ 
gation  and  study  some  legislation  can  be  reported  and 
enacted  \rtilch  wffl  do  two  things:  First,  elevate  the  general 
commodity  price  level  to  a  reasonable  point,  say.  to  the 
general  stage  or  level  in  effect  during  1926;  and.  secondly, 
after  so  dcrfng  keep  the  general  commodity  price  level  there- 
after stable  so  that  the  average  purobaalBg  power  of  th» 
dollar  win  not  vary  from  numth  to  month,  or  year  to  yean. 
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porting  families  of  three  or  four  chndren. 
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dollar  will  xK>t  Tary  from  mcmth  to  month,  or  year  to  year. 
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Tbe  true  situatlofi  with  reference  to  our  present  monetary 
unit  and  its  Instability  can  be  seen  by  any  person  of  average 
intelligence  almost  at  a  glance  at  these  twe  charts  which 
I  have  had  brought  in.  I  take  it  that  aQ  of  you  are  familiar 
with  the  so-called  price-indez  numbers  prepared  from  week 
to  week,  from  o^cmth  to  month,  and  from  year  to  year  by 
the  Bureau  of  Labor  Statistics.  lUs  top  chart.  Mo.  1,  con- 
sists simply  of  a  graph  representing  the  rise  and  fall  In  the 
general  commodity  price  level,  as  reflected  by  wholesale  prices, 
fnSB  the  year  1910  up  to  the  closing  period  of  1931.  The 
prices  that  were  in  effect  in  1926  were  taken  as  a  base  of  100 
for  the  purpose  of  oxnputing  this  chart.  Variations  are 
shown  by  the  curve  or  line,  and  the  percentage  thereof  can 
be  ascertained  from  the  figures  at  the  side  of  tbe  chart.  The 
Shears  are  given  at  the  bottom.  The  conunodities  have  been 
weighted  in  accordance  with  their  relative  importance. 

You  will  readily  realize  from  this  chart  the  tremendous 
fhkctuations  that  have  occurred  during  this  period  of  time 
in  the  average  cost  of  commodities  which  xieoide  must  buy. 

It  shows  [indicating]  how  prices  rose  during  the  World 
War  80  that  in  1930  they  were  almost  2V^  times  what  they 
were  in  1913.  Translating  it  conversely  into  terms  of  money. 
what  does  that  mean?  Of  course,  it  simply  means  that  every 
Individual's  dollar  had  in  tbe  meantime  become  a  40-cent 
piece.  That  was  the  situation  with  reference  to  endow- 
ment funds;  with  reference  to  the  savings  of  retired  elderly 
people  and  everybody  else  who  had  either  money  or  obliga- 
tions payable  to  them  in  money.  The  ptirchasing  power  of 
their  savings,  hence  their  true  worth,  was  but  40  per  cent. 
Of  course,  that  meant  a  very  serious  injiury  to  all  of  the 
creditor  classes  at  that  time.  Those  few  debtors  who  i>aid 
their  debts  benefited,  but  immediately  after  the  war  you  had 
_  a  very  great  decline  in  prices  as  shown  here  [indicating!  in 
1920  from  a  point  at  about  165  to  about  95  within  a  year. 

Ifr.  LaOUARDIA.  Will  the  gentleman  give  the  reasons 
for  that  decline? 

Mr.  BURTMESS.  I  have  not  the  time  to  go  into  all  the 
reasons  for  tbe  decline,  but  my  general  views  win  be  easily 
ascertained  in  what  I  say  later.  Remember  that  this  is  the 
general  commodity  price  leveL  Of  course,  there  were  many 
classes  of  commodities  which  fell  much  faster  and  went  to  a 
lowor  level  than  is  Indicated  oh  this  chart,  including,  for 
Instance,  agricultural  commodities.  I  am  dealing  now  with 
tlie  average  of  all  commodities  and  in  which  there  arc  classi- 
flcations  and  individual  items  where  the  fluctuations  were 
even  mca-e  pronounced. 

Mr.  CAMt^JUjiX,  of  Iowa.    Wm  the  gentleman  yield? 

Ut,  VUH'l'KEiSS.    Yes. 

Mr.  CAMPBELL  of  Iowa,  The  gentleman  from  New  York 
[Mr.  L«Gttasdia]  asked  the  reason  for  that  decline.  Was 
not  that  the  time  when  the  Federal  reserve  banks  withdrew 
credit  and,  therefore,  money  was  retired? 

Mr.  BURTNESS.  There  is  no  question  of  that  being  one  of 
the  Important  factors  of  the  cause,  but  I  did  not  now  desire 
to  take  any  time  in  disrusslng  past  history.  Of  course,  the 
war  had  brought  on  a  tremendous  inflation  of  credit,  which 

continued  until  1920  and  which  was  seemingly  intentionally 

at  least  IFer^  unwisely— contracted  with  a  suddenness  which 
raised  havoc. 

I  want  to  get  along,  however,  to  what  seems  to  be  more 
closely  and  definitely  connected  with  our  Immediate  prob- 
lem. Commodity  prkes  were  not  stable,  but  were  approach- 
ing stablli^F-from  abmit_tte  end  of  1922  up  to  the  middle  of 
1929  [Indicating  on  chaitl.  and  then  took  a  sudden  decline. 
which  has  continued  to  this  very  day. 
.  I  have  said  commodity  prices  rose  and  foil  durixw  these 
»■■"■  Wliat  is  tbe  converse  of  that?  The  dollar  has  in  the 
M^BS  degrss  increassd  or  dBoreased  in  value;  that  is.  in  its 
inving  power.  Am  to  that  assertion  of  fact,  there  can  be  no 
dkpi^' 

A  graph  showing  just  how  that  doQar  has  increased  or  de- 
«rsassd  in  value  from  time  to  tiaas  is  shown  upon  this  sec- 
ond chart,  chart  Nsw  2  [indiratir^l.  This  represeoto  the 
PUKtesing  power  of  the  dsyar  eiqiiressed  in  terms  of  whole- 
sale prloes  lor  the  yews  fkwn  1913  to  1931.  iachtflve.  Here, 
loa  tlft^  Bwsau  sf  Labor  fttstisttct  has  taken  the  year  1926 


as  the  base  and  calls  it  100.  We  might  say  100  cents.  Of 
course,  some  may  tell  you  that  a  dollar  is  always  100  cents, 
and  therefore  can  not  change  in  value  and  that  sort  of 
tommyrot;  and,  of  course,  it  is  always  100  cents,  but  let  us 
see  how  the  actual  value  of  it  has  changed  from  time  to 
time.  Just  exactly  as  the  commodity  price  level  fell  fiom 
100  in  1936  down  to  66.3  in  February,  1932,  five  years  later, 
the  purchasing  power  of  the  dollar  increased  conversely:  tbat 
is,  the  dollar  became  bloated. 

These  graphs  do  not  carry  the  lines  into  1932.  but  show  how 
the  dollar  increased  very  fast  in  value  from  July  1,  li)29. 
gradually  going  up  almost  to  150  at  this  point  in  1931  [indi- 
cating]. In  fact,  the  price  index  for  the  week  ending  on  the 
9th  of  this  mcmth — ^April,  1932 — ^was  65.7.  This  means  that 
during  that  week  the  buying  power  of  the  dollar,  as  compared 
with  1926,  was  more  than  $1.50;  in  fact,  about  $1.52.  This 
line  would  be  here  [indicating]. 

Now.  is  there  anything  to  a  dollar,  in  so  far  as  its  actual 
monetary  use  is  concerned,  except  as  a  measure  or  yardstick 
by  which  you  determine  the  price  of  commodities?  The 
meter  for  determining  its  real  value  is  the  general  commod- 
ity price  level.  Certainly  its  main  purpose  is  to  be  used  In 
business  and  in  all  of  our  transactions  as  a  convenient  coia- 
mon  measure  accepted  by  all.  The  amount  of  dollars  avail- 
able at  a  given  time  is  important,  but  does  its  value  go  'ip 
and  down  simply  with  the  quantity  of  currency  that  may  be 
in  circulation? 

Of  course,  the  amount  of  currency  that  Is  in  circulation, 
the  amount  of  credit  media,  whether  that  be  money  issu<Kl 
by  the  United  States,  whether  it  be  goM  or  silver  certificattjs, 
bank  notes,  Federal  reserve  notes,  or  checks,  or  other  evi- 
dences passing  and  accepted  for  money,  does  have  a  markixl 
effect.  There  is  no  doubt  of  that;  but  let  us  not  overlook 
the  fact  that  the  dollar,  the  certificates  that  are  issUed  l>y 
the  Government,  the  Treasury  notes  that  are  Issued  by  it 
and  the  silver  coins,  are  all  anchored  to  a  certain  definite 
weight  of  gold  that  a  statute  determined  almost  100  years 
ago  shall  constitute  a  dollar,  namely,  23.22  grains  of  gold. 
Anything  else  accepted  in  lieu  of  Government  currency- 
checks,  drafts,  and  the  like — is  therefore  also  anchored  to 
that  amount  of  gold  per  dollar. 

So  I  take  it  that  many  of  us.  at  least,  will  agree  with  tJie 
proposition  that  to  the  long  run,  by  and  large,  the  actual 
value  of  the  dollar  or  Its  purchasing  power  will,  regardless 
of  temporary  fiuctuations  due  to  credit  expansion  or  coi- 
tractlon,  be  whatever  is  the  vahie  of  that  amount  of  go:d. 
This  being  the  case,  you  can  readily  see  that  while  we  hav« 
had  during  these  years  a  dollar  that  is  stable  in  Its  weigiit,  - 
it  has  been  very  variable  and  fluctuating  in  its  purchastig 
power.  So  there  are  some  of  us  who  believe  that  startl:-ig 
out  from  that  pirmise  It  should  be  possible  to  obtain  a  scien- 
tific monetary  unit,  with  gold  as  its  backing.  Just  as  now, 
butTTimit  that  win  be  stable  in  its  buying  power.  We  c:in 
make  it  so  by  the  necessary  adjustments  in  its  gold  content. 
In  other  words,  we  should  simply  recognize  the  fact  that 
gold  is  but  one  of  thousands  ct  commodities  and  that  it  is 
Just  as  unscientific  to  fix  the  price  of  gold  at  $20.67  per 
ounce  by  statute  and  keep  that  price  the  same,  decade  after 
decade,  as  It  would  be  to  attempt  to  fix  by  legislation  tie 
price  of  any  other  commodity,  for,  of  coiurse,  the  actual  valM 
of  gold,  its  wantedness  as  distinguished  from  its  price,  varies 
from  time  to  time  in  accordance  with  the  supply  and  demand 
thereof  and  other  economic  factors. 

Open  up  a  lot  of  gold  mines  and  you  wiH  see  what  hai>- 
pens  to  the  purchasing  power  of  the  dollar.  If  gold  becomes 
plentiful  and  can  be  easily  obtained,  demand  for  It  is  less- 
ened throughout  the  countries  of  the  world  and,  of  course,  it 
becomes  cheaper,  and  it  would  take  a  bigger  dollar,  if  made 
0*  gold,  to  buy  the  same  amount  of  commodities  as  prior  to 
that  time.    Why  should  the  price  of  it  remain  tbe  same? 

So,  too,  when  it  becomes  scarce,  when  Its  production  does 
not  keep  up  with  current  needs  or  expansion  in  its  use 
either  in  tbe  monetary  system  or  in  the  arts,  gold  naturally 
becomes  more  valuable.  Its  wantedness  becomes  great(!r. 
people  start  clamoring  for  it.  and  so.  of  course,  any  apeciilc 
amount,  whether  it  be  23J22  grains  of  gold  in  a  speciilc 
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dollar  or  whether  it  be  100  pounds  or  1.000  pounds  of  gcdd 
dust  or  in  a  brick  somewhere,  becomes  that  much  more 
valuable  when  it  is  conveHed  into  buying  power  or  into  the 
terms  of  other  commodities.  Having  indicated  the  possi- 
bility of  obtaining  a  stable  yardstick  for  our  monetary  unit 
in  a  scientific  way  by  making  the  dollar  redeemable  in  gold 
of  varying  amounts  from  time  to  time,  but  always  in  what- 
ever amount  is  necessary  to  maintain  its  purchasing  power. 
I  wiU  delay  detailed  explanation  of  the  plan  embodied  in  the 
bills  I  am  sponsoring;  and  if  I  do  not  have  time  to  discuss 
them  fully,  will  ext^id  my  remarks  for  the  benefit  of  those 
desiring  to  learn  more  about  the  mechanics  thereof .  I  want 
to  press  more  fully  in  this  extemporaneous  and  rather 
rambling  way  the  tremendous  importance  of  the  problem 
and  the  need  for  immediate  solution. 

Now,  what  is  the  inevitable  result  of  a  situation  where 
yoa  have  had  falling  prices  from  a  point  of  167  in  1920 
[indicating]  first  to  96.2  in  1921,  or  42  per  cent  from  the 
peak  of  1920,  or  where  you  have  had  them  drop  from  100 
in  1920,  taking  a  later  period,  down  to  65  or  66  at  the 
present  time,  a  drop  of  moo'e  than  one-third.  In  fact,  it  is 
one-third  from  July,  1929,  to  the  presoit  [  indicating! . 

Naturally,  the  debt-paying  power  of  any  person  who  pro- 
duces any  commodity,  be  it  on  the  farm  or  elsewhere,  has 
been  cut  at  least  proportionately.  There  can  be  no  doubt 
about  that.  That  in  turn  means  that  the  financial  institu- 
tion which  is  lending  money  on  the  credit  of  commodities 
or  on  the  property  producing  such  commodities  has  to  that 
same  extent  been  deprived  of  security  for  the  loan  that  he 
has  advanced,  and  therefore  has  been  placed  in  a  dangerous 
situation.  In  fact  properties  have  declined  even  more  in 
soling  values  due  to  the  inability  to  make  any  profit  in  using 
them  under  such  conditions. 

Every  one  of  you  Icnows  that  there  are  relatively  few  real- 
estate  mortgage  concerns  in  the  country  which  are  sound 
and  solvent  to-day,  in  the  sense  that  they  could  realize  suf- 
ficient on  their  assets  to  take  care  of  their  liabilities.  The 
financial  structure  Is  in  danger  because  of  the  fall  in  prices. 
Real  estate  and  similar  values  decline  with  the  fall  in  the 
commodity  price  level,  but  often  to  an  even  more  alarming 
degree. 

Hie  farmers  are  in  a  worse  condition  than  the  average 
business.  But  let  us  assimie  for  the  sake  of  argument  that 
since  July,  1929.  he  has  suffered  no  more  than  the  producer 
of  other  commodities.  What  would  that  mean?  That  would 
mean  that  in  the  payment  of  his  debts,  the  payment  of  his 
interest,  and  the  ^yment  of  any  obligations  which  he  has 
assumed  he  is  now  obligated  to  pay  one  and  one-half  times 
as  much  as  he  borrowed  when  measured  in  the  terms  of 
what  he  produces  and  sells. 

Then  when  you  realize  that  much  of  the  indebtedness  of 
the  country,  particular  of  agriculture,  was  contracted  when 
the  purchasing  power  of  the  dollar  was  way  down  here 
near  60  [indicating]  back  in  1920,  and  has  simply  been  re- 
newed from  year  to  year  or  when  it  became  due,  the  debtor 
is  now  confronted  with  a  situation  where  the  purchasing 
power  of  the  dol&r  is  about  150.  As  compared  with  60  you 
can  see  that  every  one  who  has  had  any  portion  of  his  debt 
carried  since  war  times  is  confronted  with  an  increase  of  two 
and  one-half  times,  not  only  in  the  principal  which  is  to  Ije 
paid  some  time  in  the  future,  but  also  in  the  annual  interest 
he  has  to  pay. 

So.  too,  the  taxes  of  the  country— Federal,  State,  local— all 
of  them  have  been  levied  and  imposed  upon  the  standards 
of  expcmses  in  vogue  from  1921  to  1929.  and  are  therefore 
increased  50  per  cent  when  measuredVin  terms  of  products 
at  to-day's  prevailing  prices. 

It  is  not  strange  that  we  have  hsul  difficulties  in  collecting 
taxes  under  these  conditions  all  over  the  country,  not  only 
in  county  and  municipal  governments  but  in  the  States  and 
Federal  treasuries  as  well.  Our  wljole  agricultural  and 
industrial  plant  is  as  efficient  as  ever.  Our  manpower  is  the 
same.  The  property  is  here  available  all  ready  to  produce 
the  necessaries  and  comforts  of  life  and  the  people  need 
them.  Only  in  price,  an  arlutrary  yardstick,  has  there  been 
a  material  change. 


Wdl.  yon  say,  many  remedies  have  been  proposed,  and 
some  utilised,  to  see  to  it  that  prices  do  not  go  lower.  Why 
has  not  the  problem  been  solved  by  lagislatton  aheady 
enacted?    That  Ls  a  fair  question  deservi/ig  attention. 

[Here  the  gavel  fell.] 

Mr.  HORR.  Mr.  Chairman.  I  yield  the  gentleman  IS 
minutes  more. 

Mr.  BURTNESS.  I  voted  for  the  legislation  providing  for 
the  Reconstruction  Finance  Corporation  and  I  voted  for  tbe 
Glass-Steagall  bill.  I  was  glad  to  do  so.  I  hoped  that  they 
would  help,  and  I  believe  that  the  Reconstruction  Finance 
Corporation  did  tend  to  stop  further  downward  deflation.  It 
was  helpful,  too,  in  inspiring  confidence  in  our  banking  in- 
stitutions, thus  preventing  threatened  collapse.  But  so  far 
there  are  no  evidences  that  it  has  brought,  or  can  bring,  the 
situation  around  to  the  point  where  it  was  hoped  would  be 
the  case.  Prices  have  not  increased.  In  fact,  the  contrary 
seems  to  be  indicated  by  the  figures. 

In  February  tbe  price  level  was  lower  than  that  of  Jan- 
uary and  March  was  lower  than  that  of  February.  I  have 
not  the  exact  average  for  March,  but  I  was  informed  by  the 
Bureau  of  habaar  Statistics  a  few  minutes  ago  that  March 
was  lower  than  February  and  the  price  index  for  the  wedc 
ending  April  9  was  lowor  than  it  had  been  ptjor  thereto.  In 
other  wmds,  we  are  still  cm  a  decline,  although  during  tbe 
last  three  months  the  line  has  become  nearly  horisootal. 
But  what  we  need  is  a  marked  positive  increase  if  total  and 
complete  liquidation  is  to  be  prevented. 

Mr.  CHRISTQAU.  The  statement  of  the  Federal  ReaerrB 
Board 

Mr.  BX7RTNESS.  I  am  coming  to  that  a  tittle  later.  We 
passed  the  Glass-Steagafl  bill  to  broaden  the  paper  eligible 
for  rediscount  with  the  Federal  reserve  system.  Init  so  far  I 
doubt  whether  it  has  accomplished  mtich.  I  hope,  however, 
that  it  will  prove  helpful.  Why  have  not  these  enactments 
solved  the  problem?  Is  the  weakness  in  the  laws  or  their 
administration,  or  both?  Or  is  there  some  reason  why  they 
can  not  function  to  the  extent  hoped  for  by  their  sponsors 
and  by  Congress  when  they  were  enacted? 

I  look  at  It  in  this  way:  In  the  first  place,  I  do  not  think 
it  is  ever  possible  to'  solve  this  serious  problem  refiected  in  a 
price  decline  of  33y3  per  cent  since  1929  by  simply  increas- 
ing some  credit  Diedia  so  long  as  our  dollar  is  tied  up  with 
a  fixed  weight  of  gold  behind  4t,  and  particularly  so  at  a 
time  when  that  gold  is  desired  all  over  the  world  and  is  so 
strenuously  sought  for  as -at  present.  Regardless  of  any 
temporary  expansion  that  will  result  in  an  increase  in  the 
commodity  price  level,  the  puU  is  always  back,  whether  it  t>e 
a  case  of  inflation  or  deflation,  to  the  actiial  value  of  the 
gold  behind  each  monetary  unit.  That  is  what  makes  the 
unit  sound  money. 

In  the  second  place,  what  about  the  laws  referred  to  as 
temporary  emergency  proposals  to  inflate,  to  increase  the 
general  commodity  price  level?  Is  not.  the  trouble  this,  that 
the  general  public,  and  more  particularly  the  banking  insti- 
tutions of  our  country,  are  not  in  the  mood  to  be  willing  to 
take  the  chance,  to  inciu-  the  grief,  involved  in  maldng  loans 
to  farmers,  to  industrial  plants,  and  to  business  men  in  their 
various  communities?  What  has  been  the  psychology  of  the 
bankers,  generally  speaking,  out  in  our  section  ot  the  coun- 
try during  the  la.st  few  years  since  this  deprestion  started? 

Naturally  most  of  them  have  been  alarmed,  and  with  good 
reason.  Securities  have  depreciated.  Other  banks  have 
closed.  Public  confidence  has  been  lacking.  They  have 
feared  pos8U>le  runs,  and  that  has  not  been  limited  to  tbe 
open  sjpaces  in  the  Northwest  by  any  means,  but  it  is  nom' 
or  less  the  situation  all  over.  That  has  meant  that  every 
bank  has  wanted  to  keep  its  assets  in  Just  as  liquid  a  form  as 
possible  in  order  to  meet  all  possible  demands  of  the  depos- 
itors who  might  come  and  ask  for  their  money.  In  order 
to  inspire  confidence  in  their  communities,  in  order  to  make 
a  showing  to  their  depositors  that  they  are  not  in  any  way 
involved,  but  stand  ready  to  meet  demands  of  any  who 
might  desire  to  withdraw  their  money,  they  have  wanted 
to  be  able  to  put  out  their  regular  statements  showing  no 
debts,  no  money  borrowed.  No  one  can  blame  them  for  that, 
for  their  position  has  been  a  difficult  one. 
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By  simply  paasinff  tt»3c  ptoces  of  tegteiatlon  we  were  not 
able  to  change  the  i»ycholo«y  of  the  country  banker  and 
everybody  else.  Ttie  mibiic  fear  and  timlcfity  still  exist  and 
they  are  not  goin^  to  have  their  mlndB  changed  in  that 
respect  until  they  realize  that  we  have  not  only  hit  the  bot- 
tccD.  but  that  we  are  on  the  upcrade.  that  prices  have 
started  to  improve,  that  their  security  is  therefare  becnmtng 
better.  When  that  is  browht  aboat  there  wffl  not  be  any 
danger  about  eztooding  the  credit  op  to  the  reasonable 
needs  ok  ttte  people. 

Mr.  GHIFBtPIBUD.    ICr.  Qmtrnmn,  wSl  the  fentleman 

yleldP 

Mr.  BDBTNB8S.    Te& 

Mr.  ciUPEKWgLD.  Doei  not  the  gentleman  reoognlK 
f«*t  the  BquMitj  acquired  tay  the  banks  has  not  been  vol- 
QBtaiy,  but  In  many  cases  has  been  under  onmimlsinn  from 
K*^MT>f  d^nartments  that  have  demanded  that  liquidity  to  a 
high  degree  be  maintained,  toxler  threats  that  if  it  is  not 
the  banks  wUl  be  closed? 

Mr.  BUBmXBSB.  Ite  gentlenian  is  right.  Tbis  whole 
tfaiBg  has  been  a  vicious  circle.  Every  tendezicy  from  tl»  urge 
of  public  officials,  Rational  and  State  examtning  bureaus, 
poblic  temr,  psychotogy,  the  desire  at  tmokx  to  save  their  se- 
cirities  for  their  deporitors  and  themaehres,  and  their  busi- 
ness practice  has  been  what?  To  contract  the  currency ;  and 
wlicn  I  My  tt*n^  I  mean  currency  in  its  broader  sense — the 
circulating  media  of  an  kinds,  inriprttng  checks,  if  yen 
please,  based  on  various  business  transactions  that  arise. 
Chedcs  are  always  circulated  as  money  as  soon  as  somebody 
borrows  money  in  the  bank  and  makes  that  money  subject 
to  check.  But  the  tendency  has  beoa  the  other  way.  It  has 
been  pay  your  dri>t,  and  wlien  it  is  paU  the  money  repre- 
senting that  debt  has  stayed  there  in  the  bank;  it  has  not  been 
reioaned.  thoe  has  been  no  opportunity  to  extend  the  circu- 
lating media  and  thereby  expand  business  in  the  community 
Itaeif ;  and  when  money  is  put  into  ttie  bank  in  that  way  it 
tTfT'^mwi  just  as  securely  hoarded  as  if  it  were  pat  into  a 
hole  in  tha  ground  or  under  your  mattress. 

I  do  not  see  any  way  In  which  tbaA  public  p«rtibology  and 
that  bankers'  psychology  can  be  changed  until  ttiey  feel 
and  see,  as  I  have  said,  tbaX  the  general  eonunodity  price 
levd  is  risii«.  Jwrt  as  soon  as  that  time  conies  the  individ- 
ual who  has  some  credit,  who  has  some  means,  who  has  been 
In  his  mind's  eve  looking  for  some  piece  of  property,  but 
w«i1^.  watting,  until  it  has  surely  reached  the  very  bottom, 
wlU  nu^  arraasements  to  buy.-  When  the  office  clerk  or 
atAMcrapter  thinks  Chat  clothes  are  not  going  to  get  any 
cteaper  but  are  Hkely  to  rise  in  price  she  will  purchase  a 
■cw  siQiply.  Baling  will  start,  retailers  wHl  begin  to  stock 
19,  facftortes  win  leeetve  onlexs.  labor  will  be  reraaployed. 
the  puvthasing  power  of  all  will  be  gradually  restored. 
TiMBietera  It  Is  of  the  utmost  importance  that  those  things 
fee  dons,  whaterer  stiay  be  necesnry.  to  increase  the  gaa- 
and  cosamodity  price  level,  which,  of  course,  putUng  it  con- 
decreasinc  the  present  bk>ated  value  of  the 


When  I  vrge  this  I  do  not  mean  what  is  generally  re- 
ferred to  as  inftatlon  I  heard  a  term  the  other  day  that 
I  hked  pretty  well,  used  by  Mr.  Henry  Wallace,  of  Des 
MoineB.  Iowa,  before  the  Banking  and  Curreiu^  Committee. 
He  called  it  "reflation'*;  In  other  words,  simply  putting 
back  that  which  has  been  taken  out  since  times  were  fairly 
md  reasonably  nonnaL  Put  the  price  level  of  commodities 
back  to  the  average  of  vrtutt  it  was  lietween  1923  and  1929. 
0(  course,  if  anytme  should  ^tttempt  to  go  further  and  try 
to  put  conditions  back  to  where  commodity  price  levels 
woe  in  1919  and  1910.  that  would  be  a  serious  inflation 
above  wtiat  later  became  normal,  which  would  do  even  more 
harm  now  to  the  creditor  classes  of  the  country  than  was 
done  thai,  and  might  prove  jisst  as  serious  to  the  public  as 
tbe  harm  tbaX  has  been  done  to  the  debtor  classes  since  July 
1.  1929. 

In  my  judgment,  attempts  to  effect  stabilixaticm  by  simply 
Increasing  and  decreasing  currency  or  credit  media  in  some 
one's  diacretian  wiU  not  be  a  success  without  including  with 
it  the  power  to  dbmxxge  tbe  price  of  gold,  which  in  effect 
is  the  same  as  varyioc  the  weight  o<  «aid  in  the  doDar,  tk 


the  need  may  require.  I  know  there  are  some  who  feel  that 
the  number  of  monetary  units  in  drculaticn  car  the  credit 
available  is  the  all-important  faotor.  hence  disagree  with 
that  assertion.  I  wish  you  would  read  a  pamphlet  which 
was  sent  to  your  desk  rec^itly,  apparently  througdb  the 
courtesy  of  Senator  Smoot,  having  his  name  stamped  on  it, 
prepared  by  one  Edward  B.  Howell,  entitled  "  The  Bcooomic 
Crisi»— A  Study  of  its  Cause  and  Cure."  I  understand  Mr. 
Howell  tives  in  Loa  Angeles.  If  yon  will  study  the  dhaat  on 
page  19  in  connection  with  tbe  text,  you  will  be  impressed 
with  the  fact  that  tbe  fluctuations  of  the  general  commodity 
price  level  have  been  much  the  same  in  all  of  the  so-called 
gcrid-standard  ooofitries  except  as  they  have  been  affected 
or  influenced  by  some  temporary  movement  of  inflati«w  or 
deflation  of  currency  within  the  individual  oonntry  where 
the  deviation  has  been  temporary.  But.  by  and  large,  if 
there  have  been  fluctuations  in  one  country  they  have  t>een 
substantially  the  same  in  other  gold-^standard  countries. 

Referring  to  this  chart  on  page  19  of  the  pamphlet  [indi- 
cating}, the  main  heavy  line  represents  the  kmg-term  fluc- 
tuation. I  do  not  know  if  all  of  you  can  see  it.  but  this  is  a 
chart  showing  the  commodity  price  Index  of  Bagland  and 
the  United  States  over  a  kmg  period  of  years.  I  am  hot 
going  to  take  the  time  to  quote  from  the  pamphlet,  as  I  had 
intended,  but  urge  you  to  read  it  for  yourselves. 

My  study  has  led  me  to  the  conclusion  that  if  we  are  to 
obtain  an  honest  dollar  that  will  not  fluctuate  in  its  pic- 
r^^^Mpg  power  we  will  have  to  approach  the  problem  in  a 
scientific  way;  th^  is,  attack  the  problem  frcmi  the  view- 
point of  the  actual  value  of  the  commodity  which  is  behind 
tbe  dollar,  the  value  of  the  gold  in  which  the  monetary  unit- 
is  redeemable.  Please  understand  that  I  do  not  believe  In  « 
flat  money.  I  want  every  unit  redeemable  in  something  of 
specific  value,  and  gold  is  the  most  oonvenient  and  gen«*ally 
acceptable.  I  do  not  believe  in  any  system  establishing  a 
piirely  managed  currency,  at  least  not  as  a  permanent  prop- 
osition, for  I  regard  such  a  system  as  dangerous  in  that  in 
any  political  government  it  is  impossible  to  get  men  with 
sufficient  ability  and  judgment,  to  say  nothing  of  tbe  strict- 
est kind  of  integrity  required,  to  manage  it  t(xc  tbe  general 
public  good.  Such  tremendous  discretion  is  too  great  a 
power  to  G^ve  to  any  man  or  to  a  few  men.  Emergency 
measures  may  be  a  different  iM:t)position,  and  I  am  not  dis- 
cussing them.  We  are  now  interested  in  ending  the  present 
depression,  but  also  in  making  it  impossible  for  similar  de- 
pressions to  recur  in  the  futiure. 

I  hope  and  believe  the  bill  that  will  be  reported  by  the 
Banking  and  Currency  Committee  will  Recognise  at  least 
the  principle  of  the  variable  gold  standard  for  our  monetary 
system.  Personally.  I  would  like  to  see  it  adopted  and  made 
a  permanent  automatic  factor  in  our  monetary  system  as 
proposed  in  my  biUs.  I  do  not  know  whether  the  members 
of  the  committee  will  deem  that  advisable  or  not.  A  recog- 
nition of  the  i»-inciple  will,  however,  be  helpful,  and  that  is 
to  be  found  in  the  Qoldsborough  bilL 
[Here  the  gavel  feU.l 

Mr.  H<»4ADAY.    I  yield  the  gentleman  five  additional 
minutes. 
Mr.  OARBER.    WiU  the  gentleman  yield? 
Mr.  BnRTl«:SS.    Yes. 

Mr.  OARBER.  Is  not  90  per  cent  of  the  business  of  the 
country  transacted  through  currency  credit? 

Mr.  BURTNESS.  Certainly;  about  that.  Credit  is  of 
greater  importance  than  the  exact  amount  of  Government 
ciUTency  in  circulation. 

Mr.  OARBER.  And  the  currency  credit  is  dependent  to  a 
great  extent  upon  the  confidence  of  the  people  in  the  admin- 
istration of  the  Federal  Reserve  Board.  Illustrative  of  that, 
the  marked  decline  was  attributed  largely  to  the  restriction 
of  credit  by  the  Federal  Reserve  Board  and  the  horizontal 
increase  in  freight  rates  to  the  extent  of  83  V^  per  cent 
throughout  the  United  States. 

Mr.  KJRTNESS.  In  a  general  way  I  would  agree  with  the 
gentleman,  but  I  have  not  the  time  to  discuss. all  the  factors 
fully;  Available  credit  is  always  a  tremendously  important 
factor  in  the  commodity  price  level. 
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I  started  to  say  that  the  bill  already  offered  by  the  gentle- 
man from  Maryland  [Mr.  GolosborottcrI.  as  a  basis  for  the 
hearings,  recognized  this  i>rinciple.  There  are  some  features 
of  it  with  which  I  can  not  agree,  but  I  believe  the  bill  will  be 
rewritten  by  the  committee  and  that  it  will  be  a  good  meas- 
ure and  one  which  we  can  all  support.  I  hope  It  will  go  far 
enough. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  BURTNE8S.    Yes. 

Mr.  RATON  of  Colorado.  Would  it  not  be  proper  to  say 
that  the  currency  of  the  present  moment  is  a  controlled  cur- 
rency under  the  present  law  and  the  powers  vested  in  the 
Federal  reserve  banks,  and  that  by  their  handling  of  the; 
currency  and  credit  situation— buying  bonds  on  the  market 
and  issuing  ciurency — they  have,  in  fact,  controlled  the 
currency? 

ISt.  BURTNESS.  Certainly  to  a  very  laxge  extent;  and 
the  failure  of  the  Federal  Reserve  Board  to  do  a  better  job, 
AS  reflected  in  our  present  situation,  is  one  of  the  reasons 
why  I  feaj  any  system  embodjring  primarily  a  managed  cur- 
rency. Convinced  as  I  am  of  the  soundness  and  practica- 
bility of  a  variable  weight  control  based  upon  the  general 
commodity  prices,  I  do  not  think  that  it  is  necessary  to  re- 
main subject  to  the  hazards  of  a  managed  currency  system 
where  many  other  factors  are  also  involved.  In  my  exten- 
sion of  remarks  I  will  speciflcaliy  refer  to  and  discuss  the 
bills  that  I  have  introduced  which  I  believe  provide  for  a 
scientific  method  of  stabilizing  the  commodity  price  level  or. 
in  other  words,  the  buying  power  of  the  dollar. 

Mr.  EATON  of  Colorado.  Will  the  gentleman  also  Include 
the  charts  that  he  is  using  to-day? 

Mr.  BURTNESS.  That  will  have  to  be  decided  by  the 
Joint  Printing  Committee. 

Mr.  EATON  of  Colorado.  Will  the  gentleman  make  that 
request? 

'.  Mr.  BURTNESS.  I  will  be  glad  to,  as  the  gentlonan  from 
Colorado  desires  that  they  be  included.  It  will,  however, 
involve  a  delay  in  printing  the  proceedings  in  the  Record. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  BURTNESS.    Certainly. 

Mr.  BANKHEAD.  At  the  cost  of  another  reiteration  of 
my  opinion,  what  the  gentleman  is  now  discussing  is  the 
most  important  economic  problem  that  can  come  before 
Congress.  I  want  to  ask  the  gentleman  if  the  hearings  have 
not  been  pr^tically  concluded  before  the  subcommittee  on 
this  proposition  and  when  may  we  reasonably  expect  a  final 
report  out  of  the  committee? 

Mr.  BURTNESS.  The  gentleman  will  have  to  address 
that  question  to  the  members  of  the  committee,  because  I 
am  not  a  member  thereof.  I  have  been  interested  in  this 
question  for  the  last  seven  or  eight  years,  have  discussed  it 
with  many  members,  been  in  almost  constant  attendance  at 
the  hearings,  but  have  not  made  much  noise  about  it.  How- 
ever. I  have  made  a  full  presentation  to  the  committee  and 
in  former  sessions  have  made  speeches  in  regard  to  it  on 
the  floor  of  the  House.  F'arm  organizations  became  Inter- 
ested last  summer.    Hearings  are  almost  completed. 

Mr.  BANKHEAD.  I  trust  the  gentleman  and  all  others 
who  are  interested  in  a  real  restoration  of  economic  stability 
in  this  country  will  make  a  great  deal  of  noise  about  it  from 
now  on. 

Mr.  BURTNESS.  I  appreciate  very  much  what  the  gen- 
tleman has  said,  and  his  earnest  interest,  for  I  believe  that 
this  question  of  stabilization  of  the  commodity  price  level  is 
the  key  log  in  the  economic  jam  confronting  the  country, 
and  that  if  that  question  can  be  solved,  including  an  increase 
approximately  to  the  1926  level,  many  of  the  other  issues 
that  are  before  us  will  simply  fade  away  in  the  mist.  There 
is  no  question  about  that.  However,  unfortunately  we  now 
have  the  two  problems:  First,  a  restoration  of  the  general 
ctmimodity  price  le\'el  of  a  few  years  ago,  and  then  the 
stabilization  of  the  price  level  in  the  future,  so  that  such  a 
debacle  can  not  recur  as  the  one  we  have  experienced  during 
the  last  few  years.  If  my  bill  H.  R.  20.  or  something  equally 
effective,  had  been  enacted  in  normal  times.  I  firmly  believe 
our  difficulties 'now  would  be  relatively  minor  ones. 


Mr.  JONES,    wm  the  gentleman  yield? 

Mr.  BURTNESS.    Yes. 

Mr.  JONES.  According  to  a  Treasury  repo^  there  was 
about  $53  per  capita  circulation  of  money  in  the  United 
States  in  1920.  At  the  present  time  there  Is  about  $43.  yet 
there  is  one-third  more  g<4d  in  this  country  than  there  was 
in  1920.  According  to  those  figures,  which  are  Treasurr 
figures,  the  circulating  medium  can  be  increased  very  ma- 
terially and  still  be  on  a  perfectly  sound  basis.  Does  the 
gentleman  know  what  steps,  if  any.  are  being  taken  by  the 
Federal  Reserve  Board  looking  to  the  restoration  of  the  cur- 
rency to  its  normal  and  average  flow  in  the  country? 

Mr.  BURTNESS.  Well,  I  can  not  say  I  do.  exactly.  Of 
course,  that  question  involves  a  number  of  problems,  which  It 
would  take  half  an  hour  to  answer,  such  as  how  to  issue 
additional  currency,  what  sort  of  a  backing  to  give  it,  provide 
a  redemption  fund,  determine  whether  the  Oovemment  or 
the  Federal  reserve  should  issue  it.  and  so  forth. 

[Here  the  gavel  fell.] 

Mr.  HOLADAY.  Mr.  Chahman.  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  JONES.  The  gentleman  knows  that  authority  has 
been  granted  by  acts  of  Congress  under  the  terms  of  which 
that  mi^ht  be  stimulated. 

Mr.  BURTNESS.  The  gentleman  refers  to  the  Olass- 
Steagall  Act.  I  do  not  know  whether  the  gentleman  was 
here  when  I  referred  to  that  act;  but  I  will  say  that  the 
Qlass-Steagall  Act  will  be  of  no  value  to  the  country  what- 
soever unless  the  public,  the  bankers,  the  borrowers,  and 
the  entire  banking  structure  of  the  country  are  willing  to 
use  it,  and  that  the  Federal  Reserve  Board  can  not  accept 
paper  that  ^as  been  made  eligiUe  unless  and  until  it  is 
offered  for  rediscount.  Out  in  the  Twin  Cities  in  Miimesota, 
for  instance — where  our  banking  interests  in  our  section 
really  ccmverge — they  did  not  need  the  OlaSs-Steo^all  Aot; 
they  had  all  sorts  of  paper  in  their  banks  which  was  already 
eligible  for  disdount  and  which  they  could  have  used  if  they 
had  wanted  to  do  so;  but  the  constantly  falllnt  prloca. 
the  human  fear,  the  timidity  of  the  bankers,  the  need  of 
keeping  the  bank  liquid  because  of  the  public  mind,  were  all 
such  that  they  did  not  dare  to  pledge  the  paper.;. and  as 
long  as  the  commodity  j^ce  level  continues  to  fall  instead 
of  rise,  you  can  not  blame  them  very  much  for  it,  as  no  one 
knows  what  the  security  will  actually  be  worth  if  forced^ 
to  liquidate  it. 

Mr.  JONES.  I  will  state  to  the  gentleman  that  that  is 
largely  true,  and  I  beg  his  pardon,  because  I  was  not  here 
during  the  earlier  part  of  his  remarks.  However.  I  won- 
dered if  the  Federal  Reserve  Board  had  issued  an  or6et 
imder  which  that  would  be  made  possible. 

Mr.  BURTNESS.  I  think  something  can  be  done.  Per- 
sozxaHy,  I  feel  the  press  report  this  morning  with  reference 
to  the  attitude  of  the  Federal  Reserve  Board,  inviting,  U 
not  urging,  a  more  general  use  of  the  act,  will  be  very  hdp- 
rul  now;  but  it  may  simply  be  another  shot  in  the  arm,  and 
it  will  not  solve  the  problem  permanently.  For  that  reason 
I  am  urging  scientiflc  legislation  that  will  solve  the  prob- 
lem in  the  future,  as  well  as  legislation  which  will  Imme- 
diately raise  prices  so  that  we  need  not  depend  on  recur- 
ring shots  in  the  arm.  which  are  more  or  less  helpful 
temporarily. 

Mr.  JONES.  Then  I  assume  the  gentleman  agrees  that 
Congress  would  be  fully  justified  in  passing  some  such 
measure  as  the  Qoldsborough  bill,  or  some  other  measure, 
which  would  automatically,  within  proper  limits,  stabilize 
the  value  of  the  dollar  measured  in  terms  of  commodity 
prices  so  that  commodity  prices  may  be  increased  to  proper 
relative  level? 

Mr.  BURTNESS.  I  am  in  favor  of  any  legislation  which 
will  restore  the  geheral  commodity  price  level  to  a  fair  and 
reasonable  stage  so  as  to  make  it  possible  for  debtors  to  pay 
their  debts.  Then  it  is  the  duty  of  Congress  under  the 
Con^ltution  to  regulate  the  value  of  our  dollar  by  permanent 
legislation  so  that  the  price  level  will  be  stabilized  per- 
manently. 

Mr.  COLTON.    Will  the  gentleman  yield? 

Mr.  BURTNESS.    Yes. 
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Mr.  COLTON.  I  tboui^  the  gentiemftn  wm  sbout  to 
conclude  his  speech  when  I  arose.  I  have  been  very  mu^ 
interested  in  the  gentleman's  discussion  ef  this  protOem. 
Will  the  gentleman  in  his  extension  of  remarks  explain  his 
attitude  further  with  reference  to  changing  the  value  of  the 
gold  dollar  to  which  he  referred  in  his  talk?  Does  the  gen- 
Ueman  ccntemplate  that? 

Mr.  BURTMESS.  Yes.  My  pr^iared  remarks  cover  that 
<iaite  fuUy  In  the  discussion  of  the  bills  which  I  have  offered 
for  that  purpose.  I  am  flattered  and  i^eased  with  what 
aecms  to  be  an  assurance  that  they  will  be  read  in  the 
RscoBo  and  the  Question  studied  by  the  gentleman  from 
Utah  [Mr.  CoLTOif],  than  whom  there  is  no  more  able  and 
earnest  students 

Mr.  CCMLTON.  There  are  some  of  us  who  follow  tbe 
■ostleman  to  his  ultimate  conclusion,  but  we  are  also  inter- 
ested in  a  subsidiary  basic  monetary  unit,  and  we  beheve 
that  silver  is  the  logical  metal  to  use  for  that  purpose. 

Mr.  BURTNESS.  I  want  to  say  to  the  gentleman  that 
attver  Is  dealt  with  more  hberaUy  In  the  bills  which  I  have 
introduced  than  in  any  other  bills  pending  before  the 
Ocaagreas  except  those  proriding  for  bimetallism  at  a  fixed 
ratia  My  bills  do  not  place  an  arbitrary  value  upon  silver. 
I  treat  silver  the  same  as  I  treat  gold  or  would  tr^at  any 
other  commodity  at  its  true  value.  I  do  not  believe  in  fixing 
an  ai'hitrary  value  with  reference  to  silver.  We  pkpvtde, 
however,  that  30  per  cent  of  the  redemption  fund  ni^  be 
in  iilTer.  80  long  as  it  is  used  at  its  actual  value  it^^Hld 
vefl  be  more.  I  am  not  particular  as  to  the  exact  per- 
centage. 

Mr.  CXDLTON.  I  do  not  believe  In  a  fixed  ratio,  but  In 
^rtew  of  present  conditions  I  beheve  this  country  can  very 
wen  give  serious  consideration  to  the  use  of  silver  as  a 
subsidiary  basic  monetary  unit.  We  need  something  to  sup- 
plement gold  and  increase  the  money  of  ultimate  redemption. 

Mr.  BURTNSS8.  I  am  ki  sympathy  with  the  gentleman's 
viewpoint  and  hope  he  win  approve  our  method  of  dealing 
with  sflver. 


Mr.  ARSNTZ.  &i  answer  to  the  gentleman  from  Texas 
thb.  JoNssl  I  would  like  to  say  that  a  resolution  has  been 
adopted  by  the  Federal  Reserve  Bank  of  New  York  calling 
fbr  $25,000,009  a  week  of  open-market  operations;  in  other 
words,  the  purchase  of  that  many  bcmds  each  week  in  order 
to  do  Just  the  thing  the  gentleman  is  speaking  of  and  the 
gentleman  from  Texas  asked  about. 

Mr.  BtFRTNBBB.  That  was  repcsted  in  the  press  tills 
mrarning.  Of  coarse,  the  pordiase  of  bonds  will  be  very 
helpful,  and  the  pur^iaae  and  sale  of  bonds  is  one  of  the 
methods  proposed  In  my  bill  to  synchnmize  the  issue  of 
Treasury  notes  with  business  needs  and  to  assist  stabiliza- 
Uon,  with  the  fundamental  method  of  varying  the  weight 
of  gold  In  tlie  dcrikur  so  as  to  keep  the  price  level  constant. 
We,  however,  put  the  responsHiBity  on  the  Treasury  under 
(lefhilte  legtrialive  goides  and  leave  nothing  to  the  dis- 
eretioB  of  ttie  Federal  reserve  system  with  reference  to  that 
speelfle  feature.  This  I  fed  is  vital,  for  I  am  not  enamored 
wRh  the  resQlts  of  discreti(mary  powers  in  that  regard  exer- 
cised by  the  board  heretofore.  In  any  event,  there  must  be  a 
syBdm»i£atl<H>  between  temporary  Issues  of  currency  and 
the  seientific  basis  upon  which  my  bills  propose  that  the 
monetary  unit  be  based.     [Applause.] 

(Here  the  gavel  feH.)  ^ 

Mr.  BURTNESS.  Under  leave  to  extend.  I  want  to  discuss 
more  specifically  the  two  bills  to  stabilize  the  bxiying  power 
of  money  Introduced  by  me  on  the  opening  day  of  this  ses- 
sion. I  will  first  refer  to  my  H.  R.  20,  which  is  a  fourth 
revision  of  a  bffl  fta^  presented  in  1923. 

The  principles  on  which  it  is  based  are  set  forth  in  my 
speeches  printed  In  the  Cohgrjessiokai.  Rxcou).  June  28. 
1928,  and  Bfarch  2,  1931.  The  author  of  the  plan  is  Mr. 
Dana  J.  Ttnnes.  aa  economist,  of  Grand  Forks.  N.  Dak.^ 
whose  statement  in  explanation  thereof  was  recently  pre- 
smted  to  the  Ranking  and  Currency  subcommittee  holding 
hearings  oa  stabilizing  the  purcha^ng  power  of  money  or 
the  commodity  price  tevel.  and  whkh  I  hope  Members  win 
read. 


The  bill,  in  effect,  retains  the  gold  dollar  as  the  standard 
of  uniformity  while  setting  up  a  composite  goods  dollar  aa 
the  standard  of  stability.  Many  confuse  these  two  aspects 
qI  standardization  and  declare  themselves  for  "  maintaining 
the  gold  standard  "  when  they  merely  mean  maintaining  re- 
demption in  gold,  thus  continuing  a  gold  unit  as  the  stand- 
ard of  uniformity,  though  they  fully  realize  its  unfltneas  to 
serve  as  a  standard  of  stability. 

We  must  differentiate  these  two  aspects  of  standardisation. 
Full  standardization  implies  not  only  assurance  of  uniform- 
ity but  assurance  of  stability  in  its  essential  quality,  and  the 
essential  quality  of  money  is  its  biorlng  power.  Every  real 
yardstick  is  not  only  of  the  same  length  as  every  other 
yardstick  but  it  is  itself  of  the  same  length  at  aU  times. 
Every  true  pound-weight  is  not  only  of  the  same  weight  as 
every  other  but  it  is  of  the  same  weight  at  aU  times. 

In  the  sense  of  imiformity.  our  dollar  is  standardized. 
Every  dollar,  \j*ether  of  paper,  silver,  or  gold,  is  like  every 
other  in  its  essential  quality — value.  It  is  made  so  by  its 
legal  exchangeability,  direct  or  indirect,  with  every  other; 
for  value  is  simply  rate  of  exchangeability,  and  things  readily 
exchangeable  on  equal  terms,  one  for  another,  remain  of 
the  same  value,  which  In  money  is  caned  buying  power. 

But  in  the  more  important  matter  of  stability,  our  money 
is  unstandardized.  The  gold  dollar,  and  with  it  an  media  of 
exchange  held  at  par  with  It  by  redeemahnity,  changes  in 
its  essentia]  quaUty.  buying  power,  with  every  change  in  the 
buying  power  of  the  metal,  gold.  This  Is  shown  by  the 
changes,  not  in  individual  prices  but  In  the  average  of  prices 
which  we  caU  the  price  level.  The  only  way  we  have  of 
comparing  tlie  busring  power  of  money  at  different  periods 
is  by  comparative  measurements  of  the  price  leveL  For  the 
price  level  and  the  bujring  power  of  money  are  reciprocals; 
as  one  rises,  the  other  falls;  by  regulation  of  either,  both  may 
be  held  stable.  T 

Since  it  is  manifestly  Impracticable,  as  wen  as  undesirable,  l 
to  price-fix  an  commodities,  thus  stal^izing  busring  power 
indirectly,  the  dollar  must  be  stabilized  directly,  by  regu- 
lation of  its  gold  weight.  And  this  is  the  natural  way,  for 
money  should  be  the  tool  of  commerce.  One  does  not  trim 
the  foot  to  fit  the  shoe,  but  fits  the  shoe  to  the  foot.  Be- 
lievers in  soimd  money  agree  that  the  dollar  has  buying 
power  in  proportion  to  the  weight  of  gold  in  which  it  is  re- 
deemable; that  more  gold  will  buy  more  goods  and  less  gcM 
less  goods.  It  logically  follows  that  any  change  in  the  dol- 
lar's buying  power  due  to  other  causes  can  be  counteracted 
by  pronpt  corrective  regulaticm  oi  its  weight. 

Gold  coins  no  longer  circulate.  Intemational  trade  bal- 
ances are  settled  in  gold  by  weight,  and  aU  gold  dealt  out 
by  the  Treasury  for  use  in  art  and  manufacture  is  in  bars 
marked  with  their  weight.  Gold  coins  are  no  longer  a  con- 
venience. There  remains  no  reason  for  coining  them.  Re- 
demption in  gaki.  therefore.  wiU  mean  redemption  in  the 
weight  of  gold  shown  by  the  current  mint  rate.  With  this 
in  mind,  it  becomes  clear  that  the  weight  of  the  'dollar, 
i.  e.,  of  the  uncoined  gold  bullion  dollar,  can  be  regulated 
and  so  stabilized  by  sufficiently  prompt  adjustments  of  the 
mint  rate. 

Assisting  this  main  stabilisation  process  is  a  continuous 
regulation  of  the  supply  of  currency  to  the  needs  of  business, 
additional  currency  being  issued  as  the  need  for  it  increases. 
These  additional  issues  can  not  cause  currency  inflation,  for 
they  are  put  out  only  at  times  when  the  decrease  of  the 
mint  rate  shows  a  rise  in  the  value  of  the  redemption  metal, 
gold,  Bince  aU  credit  extended  is  pajrable  in  currency,  this 
steadies  the  use  of  credit  the  couiitry  over  and  l^.gfT*^p<^  the 
need  of  weight  adjustments. 

I^t  me  illustrate  the  CH)eration  of  this  plan:  The  present 
depression  began  in  the  month  of  July,  1929.  Had  this  bill 
gone  into  effect  before  the  end  of  that  month,  the  weight 
of  gold  to  be  paid  out  for  a  doUar  on  August  1  would  have 
been  reduced  slightly  to  counteract  the  downward  pressure 
on  prices  shown  during  the  preceding  day.  For  a  dollar 
calling  for  less  gold  would  buy  less  goods,  thus  typdJTHT  to 
sustain  the  price  level.  And  on  every  day  thereafter  there 
would  have  been  a  similar  slight  raise  of  the  mint  rate  so 
long  as  the  downward  pressure  of  the  price  level  continued. 


It  Is  not  to  be  expected  that  each  of  these  infinitesimal 
daily  weight  adjustments  would  be  at  once  fully  effective  in 
blocking  the  decline.  But  any  so-called  *'  lag  "  there  might 
be  would  be  due  to  the  smallness  of  the  adjustments  and 
would  be  taken  up  as  soon  as  by  cnnmlaUon  it  became 
noticeable.  Also,  no  price-level  trend  is  continuous,  or 
unbroken.  There  are  days  or  weeks  when  inftadon  or  de- 
pression tendencies  are  temporarily  checked.  Sometimes, 
at  In  August.  1930,  the  trend  is  checked,  and,  as  in  Septem- 
ber of  the  same  year,  it  is  reversed.  With  our  daily  meas- 
urements of  price-level  tendencies,  many  such  checks  or 
reversals  wiU  be  shown  whldi  are  now  Ironed  out  in  the 
monthly  averages.  And  each  of  such  checks  or  reversals 
win  absorb  whatever  lag  may  then  exist. 

Could  the  slump  of  price  level  have  continued  two  and  a 
half  years  wiiile  the  dollar  in  which  price  is  meaaired  was 
growing  lighter  and  whfle  the  supply  of  money  in  circulation 
was  being  prevented  from  shrinking?  This  would  not  be 
change,  but  prevention  of  change.  The  bulhcm  dollar  would 
change  frequently  in  its  gold  weight  to  prevent  change  in 
its  only  essmtial  quality — buying  power.  And  blockhug 
change  In  the  value  of  the  gold  unit  would  at  the  same  time 
stabilize  the  currency  and  with  it  aU  credit  extended  and  aU 
contracts  written  in  terms  of  that  currency. 

I  have  shown  what  would  have  been  the  effect  had  this 
bni  been  adopted  before  the  present  depression  began. 
Should  it  be  passed  now,  it  would  prevent  price-level  dis- 
turbance in  future  and  the  existing  price  level  would  ulti- 
mately become  the  fair  and  normal  level.  But  prevention 
of  f utm-e  imf airness  would  not  reUeve  those  who  now  suffer 
from  a  load  of  debt  laid  upon  them  by  this  depression.  To 
relieve  them  a  debt-adjustment  section  is  suggested  by  Idr. 
Tlnnes  in  the  statement  to  which  I  have  referred.  Adjust- 
ment of  debts  by  such  plan  would,  by  reduction  of  interest 
charges  on  public  bonds,  make  possible  a  great  reduction  of 
taxes.  Some  might  question  the  practicability  of  &uch  ddot- 
adjustment  provision  and  some  its  constitutionality.  In 
any  event,  either  it  or  the  plan  proposed  in  H.  R.  21 
se«ns  necessary  to  take  care  oi  the  interests  of  debtors  at 
this  time  of  an  abnormally  low  price  level.  It  slmi^  be- 
comes a  question  as  to  which  is  the  more  practical  way  of 
handhng  it. 

My  remarks  thus  far  relate  to  H.  R.  20,  the  revised  form 
ot  my  original  bin.  This  measure  could  go  into  effect  with- 
out the  leasf  dlsturbMioe  of  business  and  it  would  cause  no 
additional  bookkeeping  in  any  line.  The  fluctuations  in  the 
VBlue  (rf  jgld.  which  would  stin  occur,  would  then  be  shown 
by  chan^in  the  price  €t  gold  instead  of,  as  now,  by  inverse 
change  in  the  general  price  leveL  The  currency  and  credit 
in  use  in  trade  would  become  more  stable  in  its  buying 
power  than  the  gold,  so  the  metal  no  longer  would  be  desir- 
able as  a  hoard  of  wealth.  There  would  be  an  increased 
use  of  "  lawful  money  "  of  the  Government  in  bank  reserves. 
Gold  used  as  collateral  against  loans  would  be  subject  to  the 
same  limitations  as  other  collaterals.  The  "  gold  dause  " 
in  monetary  contracts  would  become  dbsdlete.  for  the  cred- 
itors no  longer  would  need  protection  against  infiation  nor 
the  debtor  against  depression.  As  shown  in  my  speech  of 
March  2, 1932,  there  would  be  a  great  decrease  in  speculation 
in  gold  values.  But  if  passed  under  present  conditions  it 
should,  in  Justice  to  debtors,  include  the  debt-adjustment 
feature  to  which  I  have  referred. 

The  companioc  biU,  H.  R.  21,  is  an  adaptation  of  H.  R. 
20,  intended  to  fit  the  conditions  now  existing,  without  the 
need  of  the  debt-adjustment  feature.  It  alms  to  deflate  the 
dollar  by  ralsiz«  the  commodity  price  level  to  ttie  stage  at 
which  the  bulk  of  existing  debts  were  incurred.  It  was  writ- 
ten just  before  Congress  convened.  Tlae  buying  power  of 
money  was  already  inflated  50  per  cent  as  compared  with 
the  beginning  of  1926  and  more  than  43  per  cent  as  com- 
pared with  July.  1929.  which  was  the  month  the  present 
depression  started.  The  average  of  prices  had  gone  down 
31  per  cent  in  28  months  with  no  prospect  of  its  being 
checked  for  months  ahead.  An  avalanche  is  more  easily 
started  than  stopped. 
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The  proposed  raiae  at  95  per  cent  would  take  up  UtUe 
more  than  four-fifths  of  the  inflation  of  the  dollar  since  ttM 
present  price  shimp  began  and  less  than  two-thirds  of  Its 
inflation  since  January,  1926.  Such  a  raise  Wfwirrt  fair. 
Were  it  not  that  prices  were  stiU  falling,  more  aDowanoo 
might  have  been  made  for  debts  contracted  in  the  two 
years  past  thmigh,  from  the  debtors'  viewpoint,  most  of 
these  were  but  renewals  of  former  Indebtedness.  Tlie  prtot 
slump  continued  until  about  the  1st  ot  March.  Aooorctr 
Ing  to  the  index  of  the  Kireau  of  lAbrn:  Statistics,  wholsaale 
prices  continued  declining  throughout  December.  January, 
and  February.  Even  during  the  last  week  of  January  the 
drop  was  as  great  as  1  ^  per  cent.  Poseihly  the  2S  per  cent 
advance  proposed  should  be  changed  somewhaL  This  could 
be  effected  by  a  slight  verbal  change  in  the  btU.  However, 
that  is  a  detaU  which  can  be  worked  out  by  the  committee 
and  C(H)gress  in  a  way  deemed  most  fair  in  the  interests  of 
the  general  good. 

The  35  per  cent  raise  pnqMsed  is  effected  mainly  bj  the 
devaluation  of  the  gcM  dollar  in  section  1.  reducing  its 
weight  to  1  gram  250  milligrams,  with  a  ratcheting  proviso 
in  section  0  which  prevents  any  downward  adjustments  of 
the  gold  dollar  until  after  the  average  of  commodity  prices 
shaU  have  been  raised  to  the  desired  stage.  The  biU  also 
increases  the  volume  <»  Government  currency  suflciezUly  to 
prevent  money  shortage  being  caused  by  the  devaluation  of 
the  unit.  Government  money  is  but  a  minor  pari  of  tho 
supidy  at  trade  media.  Should  its  volume  at  the- start  be 
insuffici^it  to  carry  out  tlie  purpose  of  the  bill,  more  cur- 
rency win  be  added  and  aU  of  it  provided  with  not  less  thaa 
40  per  cent  backmg. 

A  bin  to  amend  the  Federal  reserve  act  to  induce  coopera- 
tion by  the  Federal  reserve  system  was  written  to  accompany 
this  bUl,  iMit  the  new  bills  by  Congressmen  OoLMBoaouoH. 
Str(»g,  and  Raicsktxr  so  nearly  covered  the  same  ground 
that  it  was  not  at  first  introduced.  I  did.  however,  introduce 
it  on  Monday,  March  14,  as  H.  R.  10487..  Such  legislation 
should  grant  no  new  powers  to  the  system,  but  should  guide 
it  in  the  exercise  of  powers  already  possessed.  Fundamental 
functi<«s  of  the  Government,  such  as  controlling  the  weight 
of  the  imit  of  value  by  regulating  the  price  of  gold,  should 
not  be  surrendered  to  any  private  proflt-eamlng  corporation. 
Neither  should  wise  reserve  requirements  be  virtually  nuSi- 
fied  by  permitting  banks  to  fix  their  own  reserve  ratio  as 
proposed  in  some  quarters.  I  have  not  asked  for  passage  of 
H.  R.  10487,  but  submitted  It,  beUevlng  that  some  of  its  pro- 
visions should  be  included  as  amendments  to  the  Golds- 
boroi^h.  Strong,  or  Ramseyer  biU  if  reported  by  the  com- 
mittee. The  general  purpose  is  similar.  It  gives  a  mandate 
to  the  Federal  Reserve  Board  to  raise  the  price  level  to  the 
stage  at  which  the  greater  pwrt  of  existing  indebtedness  was 
contracted,  but  not  less  than  2S  per  cent. 

Sflver  in  H.  R.  21  is  given  Uberal  treatment,  for  the  cur- 
rency is  made  payable  in  either  gold  or  sUver  at  the  option 
of  the  Treasury,  and  in  the  redemption  fund  the  proportion 
ot  silver  carried  may  be  largn  tium  that  provided  for  la 
H.  R.  20.  But  sflver  is  stlU  dealt  out  not  at  a  fixed  ratio  to 
eoa  but  at  its  cujrrent  market  price. 

A  necessary  part  of  the  bin  is  tho  provision  in  section  1 
malung  notes,  Ixmds,  and  so  forth,  containing  the  "  gold 
clause  "  payable  not  in  a  specified  weight  of  gold  but  in 
"  lawful  money  of  the  United  States  ";  that  is,  in  money  rep- 
resenting buUion  dollars  of  the  gold  weight  current  at  the 
time  of  payment.  In  contracts  for  future  deliva?  of  a  given 
weight  of  the  commodity,  gold,  the  amount  should  be  stated 
in  terms  of  weight. 

If  written  in  terms  of  dollars,  with  •  gold  clause  added,  it 
becomes  a  trap  for  the  unwuy-  This  provision  la  section  1 
is  needed  to  protect  those  who  have  "  gold-daose  "  notes  out- 
standing against  them.  The  deflation  of  the  dcAlar  would 
not  fully  protect  them  as  ddsUvs  if  they  were  stin  compelled 
to  pay  their  d(dlar  obligations  in  gold  at  the  old  weight.  We 
are  told  by  Professor  Fisher  that  he'  was  assured  by  Chief 
Justice  Taf t  that  Congress  has  the  power  to  nidUfy  the  gold 
clause  in  such  contracts.    This  seems  startling,  but  I  believe 


o«^o 


nrkxrn-DvoQijfwi  M    TJirr'AT?!^ unTTCTT 


A  i>i>ttC'  ''♦'* 


1•<»«^ 


CONGRESSIONAL  RECORD— HOUSE 


April  14 


it  Is  a  correct  statement  as  to  the  power  existing  in  Congress 
as  distinguished  from  States. 

The  first  paragraph  in  section  13  is  Intended  to  prevent 
spectilation  at  the  expense  of  the  Treasury;  and  this  Is  the 
only  feature  of  the  bill  which  will  not  do  all  it  is  intended  to 
do.  For  while  section  1  nullifies  the  gold  clause  in  notes  and 
other  monetary  contracts,  it  will  still  k>e  possible  for  people 
holding  gold  b^ore  the  bill  goes  into  effect  to  realize  directly 
or  indirectly,  more  for  it  than  it  cost  them. 

Then  is  a  rentedy  for  this  which  will  completely  do  away 
wHh  gold  profiteering.  Had  this  simple  remedy  been  ap- 
plied ^ears  ago  other  naticms  would  doubtless  have  followed 
smt  and  the  free-gold  marlcet  would  have  beeaa.  in  a  large 
degree,  restored.  It  would  have  prevented  the  vast  im- 
poundments of  the  metal  and  consequent  enhancement  of 
its  value  which  have  been  one  of  the  main  causes  of  our 
economic  depression.  The  remedy  which  I  shall  propose 
and  which,  for  convenience.  I  shall  call  section  17  of  the  bill, 
may  be  considered  radical  by  many.  But  it  is  radical  only 
in  the  sense  that  it  is  fundamental  and  goes  to  the  root  of 
the  evil. 

Measures  not  JustiflaUe  in  the  case  of  other  commodities 
may  properly  be  used  to  prevent  speculation  in  the  redemp- 
tion metaL  The  only  way  to  quickly  restore  our  commodity 
price  level  to  the  debt-incurrence  stage  is  to  deflate  the  dol- 
lar by  reducing  its  weight,  accompanying  this  by  proper  reg- 
ulation of  the  currency  volume  as  provided  in  this  bill.  If 
this  sharp  devaluation  makes  possible  gold  profiteering,  then 
obviously  the  thing  to  do  is  to  tax  away  the  profit  on  such 
operations. 

TAZXXG   AWAT   PSOim  ON   HOASOSD  OOLB 

I  therefore  submit  for  3^our  consideration  the  addition  or 
insertion  at  a  proper  place  of  the  following  two  paragraphs. 
The  first  will  prevent  speculators  profiting  by  buying  gold 
before  the  bill  goes  into  effect  and  selling  it  thereafter.  Both 
paragraphs  will  operate  against  speculating  in  the  metal  at 
any  time  in  the  future. 

Stoc.  17.  Upon  the  first  day  of  the  second  month  after  paasage 
ol  this  act.  every  person  and  firm  In  the  United  3tates  who  since 
its  passage  shall  have  sold  or  tradetl  refined  f^ld  in  any  form  or 
fonna  to  the  amount  of  1.000  grama  or  more  shall  render  to  the 
Monetary  Standard  Division  a  true  and  accxu-ate  report  showing 
the  entire  profit  on  such  sales  or  trades.  And  upon  the  first  day 
of  every  month  thereafter,  every  person  and  firm  whose  sales  of 
refined  or  aasayed  gold,  purchaaad  btfore  or  within  00  days  after 
passage  of  this  act  and  not  included  in  a  previous  report,  shall 
have  aggregated  1.000  grama  or  more,  shall  render  to  the  division 
a  similar  report  of  proflta  derived  therefrom.  tTpon  reealpt  of  said 
reports,  the  division  shaU  levy  against  such  persons  or  Imn  a  tax 
equal  In  amount  to  the  entire  profit  thus  reported.  The  tax  so 
levied  shall  be  paid  In  gold  at  the  mint  rate  in  effect  on  the  date 
of  this  report,  and  the  gold  so  paid  in  shall  be  added  to  the 
redemption  fund. 

Upon  the  first  day  of  every  month  after  passage  ot  this  act, 
every  person  and  firm  owBlBg  or  controlling  refined  or  assayed  gold 
in  esceas  of  l/MX)  grams  ahaU  render  to  the  division  a  true  and 
accurate  report  ahowlng  in  grams  the  average  dally  amount  of 
gold  so  owned  or  controlled  during  the  month  last  past.  Shoxild 
the  mint  rate  iMve  abowik  a  rise  in  the  value  of  gold  during  said 
naoDtftt.  the  divtrtcm  shall  levy  against  such  owner  of  gold  a  tax 
equal  In  amount  to  tha  rise  In  value  of  the  gold  so  owned  or 
controlled.  The  tax  so  levied  Aall  be  paid  in  gold  at  the  mint 
rate,  current  on  the  date  of  report;  and  the  gold  paid  in  shall  be 
added  to  the  xcdnaptton  fund. 

The  flrrt  paragraph  of  this  BO-caDed  "  Sec.  17  -  Is  designed. 
as  stated,  to  bar  speculation  due  to  the  devaluation  of  the 
dollar.  It  would  leave  no  Incentive  to  redeem  gold  cer- 
tificates while  the  hin  was  going  through  the  legislative 
process  of  enactment.  The  second  does  not  hinder  trading 
la  gold  htter.  but  taxes  away  profits  on  gold  hoarded  during 
an  advance  in  its  value.  Hoarding,  at  best,  is  an  inter- 
ference with  supply-demand  trade  in  the  metal.  The  tax 
would  not  apply  on  gold  held  at  times  when  it  is  not  rising 
in  value.  The  first  paragrai^  is,  in  my  judgment,  essential 
and  the  second  worthy  of  serious  consideration. 

Opponents  of  deflation  of  the  unit  may  suggest  the  happy 
thought  that  enactment  of  this  biU  would  boiefit  not  only 
American  debtors  but  also  foreigners  owing  debts  due  in 
dcSixn.  That  I  readUy  admit  and  in  reply  say  it  is  an  added 
argument  in  its  favor.    Are  not  our  European  debt<n^  en- 


titled to  such  a  benefit?  Thehr  debts  to  us  were  entered  into 
when  the  dollar  was  much  cheaper,  as  measured  in  goods, 
than  it  now  is.  We  oppose  cancellation  of  foreign  Ojebts  to 
us.  but  can  we.  with  good  face,  oppose  their  pasmient  in . 
dollars  of  about  the  same  buying  power  as  the  dollaTs  they 
borrowed.  In  any  event  any  devise  or  change  in  conditions 
which  will  increase  the  price  level  will  to  like  effect  benefit 
the  foreign  debtor. 

The  redeemability  of  our  currency  should  be  maintained 
but  not  on  the  discredited  fixed-weight  gold  standard-  Jus- 
tlce  to  debtors,  taxpayers,  and  property  owners  deman<is  that 
the  grossly  inflated  dollar  be  deflated.  I  feel  the  automatic 
plan  proposed  by  H.  R.  21  Is  sound  in  every  respect.  Unless 
some  such  plan  is  adopted  there  win  be  a  demand  for 
suspension  of  redemption  in  gold  until  the  price  level  gets 
back  to  normal,  but  would  it  end  there?  Suspension  Is 
dangerous,  for  we  have  no  assurance  that  redemption  would 
be  resumed  on  a  proper  weight  basis  when  prices  become 
normal  and  no  safeguard  against  a  recurrence  at  our  present 
maladjustments. 

Most  of  the  countries  of  Europe  are  off  the  gold  staiidcml. 
and  their  price  levels  have  gone  up,  with  considerable  tem- 
porary advantage  to  their  people.  But,  of  course,  rolemp- 
tion  must  be  resumed  on  some  level  or  their  currenciia  will 
go  the  way  of  the  Kaiser's  mark.  Should  they  revalue  by 
deflating  their  gold  unit  at  some  fortunate  point,  (is  did 
Prance,  they  may  become  prosperous.  Should  they  do  as 
did  England  a  few  years  ago,  push  their  price  level  down  and 
their  debts  up  by  greatly  overvaluing  their  units  at  the  time 
of  redemption,  they  will  suffer. 

England's  suspension  later  raised  her  price  level,  thiis  en- 
livening business  and  relieving  debtors  of  at  least  a  pjirt  of 
the  unjust  burden  laid  upon  them  by  the  forcing  down  of 
prices.  Business  has  picked  up  despite  the  raising  of  the 
bank  rate  to  6  per  cent  and  the  restriction  placed  upon 
foreign  trade.  An  economic  survey,  by  Handel^banken,  one 
of  the  two  great  banks  of  Sweden,  has  the  following: 

-  England's  suspension  of  the  gold  standard  gave  a  certain  Im- 
petus to  the  economic  life  of  the  country.  A  similar  effei^t  was 
felt  in  other  countries  that  released  their  currency.  The  contrary 
was  the  case  in  the  gold-standard  countries. 

Suspension  is  not  desirable  for  us;  but  imless  we  enact 
legislation  along  the  lines  I  propose,  we  may  find  it  to  l)e  the 
only  way  to  throw  off  the  incubus  of  a  fixed-weight,  gold 
standard.  The  thinking  public  must  learn  to  distinguiiih  be- 
tween maintenance  of  redemption  in  gold  and  the  main- 
tenance of  a  fixed  weight  of  an  unstable  metal  as  our  i  tand- 
ard  of  stability.  Should  suspension  become  necessiiry  it 
might  be  followed  by  redemption  oa  a  fair  level  and  tlius  do 
substantial  Justice  temporarily. 

On  the  other  hand,  the  only  system  that  can  give  vs  real 
monetary  stability,  not  for  a  few  months  or  a  few  years  but 
permanently,  is  the  establishment  of  an  all-comnodity 
standard  that  will  operate  automatically  and  will  leav?;  little 
or  nothing  to  human  discretion,  but  will  be  administered 
by  the  Government  itself.  Only  in  that  way  will  Coagress 
perform  its  full  duty  imder  the  Ccmstitution  to  regulate  the 
value  of  money. 

If  we  are  to  have  a  stable  price  level,  we  must  ma]:e  our 
currency  what  it  was  intended  to  be — a  purely  national  mone- 
tary system.  There  is  no  reason  why  we  should  ni>t  cut 
our  money  unit  free  from  monetary  foreign  entanglements 
by  making  the  weight  of  our  gold-redemption  unit  subject  to 
regulation  by  the  guidance  of  a  scientific  price-index  number, 
paying  out  at  all  times  a  dollar's  worth  of  gold  for  a  dollar, 
more  when  gold  cheapens  and  less  when  it  becomes  dearer. 

Some  suggest  that  stabilization  should  be  international. 
The  fact  is  that  real  stabilization  must  be  independent  of 
other  countries  and  only  national  in  its  scope.  A  world- 
price  index  could  be  but  a  compromise  or  an  averiige  of 
various  domestic  price  levels,  and  a  unit  based  thereon  would 
be  really  stable  nowhere.  It  is  the  domestic  buying  power 
of  our  own  currency  in  which  we  are  primarily  interested. 
Tariff  barriers  imposed  by  different  countries  make  any 
attempt  at  international  stabilization  ImpracticaL    W(3  must 
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not  yield  to  the  seductive  suggestion  o*  first  holding  interna- 
tional conferences,  for  that  would  only  delay  this  much- 
needed  reform. 

I  confidently  submit  H.  R.  21  as  well-thought-out  legisla- 
tion, based  upon  sound  economics  for  immediate  enactment. 
Its  passage  would  permit  debtors  to  retire  their  indebted- 
ness, would  safeguard  the  securities  held  by  creditors,  In- 
cluding an  financial  institutions,  would  greatly  minimize  the 
age-old  struggle  between  capital  and  labor  by  doing  away 
with  changes  in  the  cost  of  living,  would  reduce  the  hazard 
of  all  business  enterprises  by  taking  out  the  gamble  involved 
in  fluctuating  general  price  levels — fluctuations  in  the  value 
of  gold,  would  remove  the  key  log  in  the  jam  blocking 
restoration  of  prosperity,  would  end  the  tremendous  losses 
incurred  by  creditor  and  debtor  classes  in  the  past  whenever 
the  price  level  has  increased  or  decreased,  and  would  greatly 
minimize,  if  not  absolutely  prevent,  recurring  depressions  in 
the  future. 


These  and  many  more  wiB  be  the  good  results  of  any 
legislation  permanently  providing  a  monetary  unit  constant 
'  and  stable  In  buying  power.  Congress  and  the  country  are 
confronted  with  no  task  of  as  transcending  importance  as 
that  of  providing  at  once,  and  tar  all  time  to  oome,  an 
"  honest  dollar." 

So  that  Members  may  have  before  them  in  convenient 
form  the  figures  oii  which  the  charts  used  in  my  speedx 
were  prepared,  I  append  hereto  the  fj»HiiiafinT^  of  the  Bureau 
of  Labor  Statistics.  The  all-commodity-price  index  is  found 
in  the  last  column.  The  indexes  for  the  various  classifications 
of  groups  of  commodities  are,  however,  also  very  interesting 
and  important.  They  show,  for  instance,  that  the  decline 
has  been  greatest  in  farm  products — 49.7  tar  the  week  ending 
April  9 — and  least  in  metals  and  metal  products — 80.2  for 
the  same  week.  Ttie  exact  price  situation  for  any  group  \t 
any  time  since  January  1.  19tS,  can  be  readily  determined 
by  reference  to  the  table. 
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Mr.  BLAMTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Botlah]. 

Mr.  BOYLAN.  Mr.  Chairman,  we  have  waited  patiently 
for  the  dawn  of  this  wonderful  day,  a  day  that  we  expected 
was  going  to  be  full  of  hope  and  promise  for  us.  We  knew 
there  had  been  a  couple  of  mountains  in  labor,  and  lo  and 
behold,  the  net  result  of  the  two  mountains  being  in  labor 
was  the  fact  we  had  a  couple  of  mice  brought  in  hare  this 
rooming,  oim  from  each  mountain. 

We  were  told  we  were  gcring  to  balance  the  Budget  and 
to-day  was  going  to  be  the  day  that  would  joi&rk.  the  bal- 
ancing of  the  Budget,  and  these  magnificent  plans  were 
presented  to  us.    First,  that  of  our  illustrious  President. 

Wh^t  does  the  President  propose?  Oh,  he  has  a  wonder- 
ful plan.  He  is  going  to  reduce  the  wages  of  charwomen 
$4.17  a  moDth.  Women  working  ^  $50  a  month  are  going 
to  get  a  cut  of  $4.17  a  month.  This  is  certainly  a  very  heavy 
reduction.  We  go  along  to  the  $1,200  typist  and  what  is 
proposed  there?  Oh,  we  reduce  her  $8.33  a  month.  What 
about  the  $2,000  stenograph^:?  Well.  I  guess  she  can  stand 
a  cut  of  about  $14  a  month.  We  will  cut  a  $2,000  stenogra- 
pher $14  a  month.  What  about  the  $2,500  clerk?  I  guess 
we  can  go  a  little  stronger  on  them  and  we  can  cut  them 
$17J3  a  month.  On  account  of  the  new  income  tax  in  the 
District,  these  cuts  would  bring  the  amount  paid  by  the 
dorks  up  to  15  per  cent  of  their  salaries. 

What  aboat  the  Army  and  the  Navy,  the  fellows  getting 
$30  a  month?  Well,  the  plan  is  quiet  about  them,  and  I  do 
not  know  what  is  going  to  happen  to  them  We  will  have  to 
awmlt  further  developKnents. 

Mr.  LaQUARDIA.  They  are  exempted.  I  will  say  to  the 
gentleman. 

Mr.  BOYLAN.    Tikt  plan  put  In  the  Racou)  does  not  state 

Mr.  LaOUARDIA.    I  inquired  about  that  this  morning. 

Mr.  BOYLAN.  Now,  this  great  Economy  Committee,  what 
about  them?  They  say  that  ttxey  vrill  waive  $1,000  to  com- 
mence with.  The  income  tax  in  the  IXstrict  of  Columbia 
for  a  single  person  waives  $1,000  and  for  a  married  couple  I 
think  it  is  $2,500.  In  the  State  of  New  Yofk  we  waive  the 
flzat  $2,500  for  a  married  couple  and  $1,500  for  a  single 
person. 

Let  us  take  a  $2,500  clerk.  Under  the  President's  plan 
they  are  mulcted  to  the  tune  of  about  $208  a  year,  and  under 
the  CQDunfttes's  plan  they  are  mulcted  $165  a  year,  but,  of 
course,  between  these  two  plans  the  President's  would  be  a 


little  better  in  this  instance,  because  while  there  Is  onl.7  a 
difference  ol  $35,  yet  they  would  have  the  benefit  of  having 
30  days  off  during  the  year. 

Now,  my  friends,  when  we  passed  a  bin  here  a  week  or 
10  dajrs  ago,  providing  additional  revenue  of  over  $1,000,000,- 
000,  we  did  not  think  with  all  those  high  taxes  we  had  levied 
upon  the  splendid  people  of  our  country  it  would  be  neces- 
sary to  go  down  into  the  pockets  of  the  poor  charwomen 
working  for  $50  a  month  or  the  $1,200  a  year  clerk  or  the 
$2,000  or  $2,500  per  s^ear  clerk. 

Mr.  PISH.    Will  the  genUeman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  FISH-    The  gentleman  Is  an  expert  on  economy 

Mr.  BOYLAN.    Oh.  no;  I  do  not  claim  to  be  an  expert. 

Mr.  FISH-  And  the  gentleman  has  given  a  great  deal 
of  time  to  the  consideration  of  these  matters.  I  would  like 
to  ask~him,  in  all  seriousness,  whether  it  would  be  possible 
to  suspend  the  salaries  of  the  emergency  officers  who  are 
holding  Government  jobs  and  receiving  double  compensation 
from  the  Oovemment? 

Mr.  BOYLAN.  Of  course,  that  is  a  matter  that  is  recel^'ing 
consideration  by  a  committee  of  this  Hoi^  and  I  would 
not  care  to  anticipate  the  report  of  the  com^iittee. 

Mr.  LaQUARDIA.    BLAWTon  will  take  care  of  them. 

Mr.  BOYLAN.  Now.  we  have  a  splendid  coimtry  here,  a 
country  we  have  always  been  proud  <rf.  and  we  are  alwajrs 
happy  to  speak  of  our  wonderful  cu^evements.  3^t  our 
greatness  has  not  been  accomplished  by  doing  small  and 
petty  things,  and  I  think  at  this  day  and  time  and  in  this 
hour  we  ought  to  send  out  a  note  of  hopefulness  to  the  peo- 
ple of  our  country  and  that  we  should  not  set  the  examine 
here  in  Washington  of  reducing  the  salaries  of  faithful 
Federal  employees. 

I  said  the  other  day — and  I  want  to  repeat  it.  because  we 
have  got  to  keep  driving  this  thing  home — ^I  said  that  the 
Federal  employees  had  never  been  properly  compensated  in 
comparison  with  similar  work  on  the  outside.  During  the 
war  and  after  the  war.  during  the  period  of  prosperity,  when 
the  pay  of  artisans  was  increased,  the  white-collar  men  and 
women  did  not  receive  any  substantial  mcrease  at  the  hands 
of  the  Government.  Therefore  the  present  salary  is  prac- 
tically a  iWi<nimiim  salary,  and  you  want  to  cut  the  minimum 
salary  by  either  of  these  pliuas  which  have  been  proposed 
to  us  to-day. 

Now,  in  making  up  a  tax  bill  you  can  frequently  take  one 
item  and  with  the  application  of  a  small  tax  you  can  more 
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tfcaii  cover  the  ratire  amount  sought  to  be  saved  to  the 
Government  by  the  reduction  of  salaries.  It  Is,  to  my  mind. 
an  unjust  taxati<xi,  because  you  single  out  certain  employees 
as  against  every  other  class  of  employees.  To  my  mind,  it 
would  be  most  unfair  and  unjust,  because  you  know  that  in 
the  application  of  any  laws  we  pass  we  are  supposed  to 
make  them  apply  equally  to  all  the  people  of  the  country, 
and  not  to  pick  out  one  certain  group  of  citiaens  to  apply 
tbem  to. 

Thnefore,  any  legislation  which  seeks  to  tax  a  Federal 
employee,  which  seeks  to  reduce  his  compensation,  which 
you  do  by  either  plan,  militates  against  him  or  her  as 
being  a  Federal  employee. 

These  men  and  women,  these  employees,  are  honorable. 
They  come  from  all  parts  of  our  country,  those  who  are 
working  in  Washington  and  those  in  the  field — and  every 
State  has  its  quota — have  adopted  the  Federal  service  as  a 
career. 

[Here  the  gavel  fell.] 

Mr.  CANNON.  Mr.  Chairman.  I  yield  the  gentleman  five 
minutes  more. 

Mr.  BOYLAN.  Now,  in  pursuance  of  this  career,  they 
take  up  their  work  in  Uie  Federal  departments;  and  if  they 
are  go^  to  be  held  up  year  after  year  and  threatened  with 
a  pay  cut  or  separation  from  the  service,  how  can  they 
have  any  morale  or  carry  on  faithfully  as  they  should? 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  BOYLAN.  I  yield  with  pleasure  to  the  gentlewoman 
from  New  Jersey. 

Mrs.  NORTON.  Is  it  not  a  fact  that  if  the  Federal  em- 
ployees' salaries  Mxe  cut  it  is  going  to  make  a  great  differ- 
ence in  the  prosperity  we  are  seeking  for;  that  if  th^ 
power  of  buying  is  curtailed,  then  it  is  going  to  reflect  not 
only  in  the  District  but  the  entire  country  and  make  con- 
ditions worse  than  they  are  at  the  present  time? 

Mr.  BOYLAN.  The  gentlewoman's  statement  is  abso- 
lutely correct.  When  you  reduce  the  salaries  you  reduce 
the  buying  power. 

To  illustrate,  take  tlie  poor  charwoman  from  whose  salary 
the  President  pn^Mses  to  deduct  $4.13  a  month.  That  $4.13 
may  represent  25  bottles  of  milk;  it  may  perh^^ps  represent 
some  lamb  chops  which  she  would  be  accustohied  to  eat; 
perhaps  it  might  mean  a  new  pair  of  shoes  for  one  of  the 
minor  children  that  she  is  trying  to  support.  If  on  accoimt 
of  this  cut  she  is  unable  to  buy  those  things,  necessarily,  as 
the  distingiiished  gentlewoman  from  New  Jersey  has  stated, 
there  will  not  be  a  market  for  them,  and  therefore  progress 
to  get  back  to  normalcy  wID  be  retarded. 

Now,  this  morning  a  distinguished  gentleman,  represent- 
ing one  of  these  economy  committees,  told  us  that  we  had 
better  watch  out  as  to  our  vote  or  we  might  not  came  bflu±. 
Well,  we  are  willing  to  take  our  chance  on  that.  I  am  not 
a  prophet  nor  the  son  of  a  prophet,  but  I  make  this  predic- 
tion that  if  the  rule  had  been  brought  in  this  morning  we 
would  have  beaten  it  out  of  its  boots.  [laughter  and  ap- 
plause.] It  wa5  not  brought  tn.  and  let  me  tell  you  another 
thing,  that  legislation  along  these  lines,  when  it  is  presented 
to  the  House,  is  going  to  be  defeated-  Because  I  know  this 
body.  I  know  It  to  be  a  body  of  men  who  are  human,  many 
of  whom  have  had  to  make  their  way  themselves,  and  they 
have  a  sympathy  for  the  man  or  the  woman  struggling 
along.  It  is  all  right  to  tax  somebody  who  can  afford  to 
pay  taxes,  but  to  tax  poverty  as  you  would  under  these  two 
plans  is  to  my  mind  beneath  the  dignity  of  the  American 
Congress.  I  do  not  beUeve  that  a  measure  of  the  kind  pro- 
posed win  ever  pass  this  body,  because  as  1  have  stated, 
you  segregate  a  particular  class  and  tax  them,  which,  to 
my  mind,  would  be  unconstitutional.  Apart  from  this,  how 
about  the  psychological  effect  of  It  an?  Let  us  send  out  a 
note  of  cheerfulness  and  hope  to  our  people  and  not  one  of 
gloom  and  despair.    [Apidause.] 

Mr.  CANNON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Tfexas  [Mr.  BlaHtohI. 

Mr.  BLANTON.  Mr.  Chairman,  during  the  past  10  years 
Republican  Presidents  have  had  at  their  command  a  Bureau 
of  the  Budget,  which  Is  the  President's  private,  personal 


bureau,  the  ofOoers  of  which  are  appointad  at  wiH  by  ttaa 
President  and  removed  at  will  by  the  rifidpnt  TImm 
Budget  ofBcov  are  the  personal  agents  of  tbe  Presidflnt  to 
lurepare  for  him.  under  his  direction  and  control,  the  finan- 
cial estimates  of  all  the  needed  expenditures  that  aire  to  be 
made  by  every  department,  bureau,  and  Independsnt  estab- 
lishment of  the  Government  for  the  ensuing  fiscal  year:  and 
when  the  President's  Budget  estimates  for  him  the  expendi- 
tures needed  to  be  made  that  have  his  approval,  then  tiM 
President  sends  a  message  to  Congress  transmitting  his 
budget,  and  the  President  therein  requests  Congress  to  make 
appropriations;  coverizig  such  estimated  expenditures  de- 
tailed m  his  budget. 

This  Bureau  of  the  Budget  is  controlled  absolutely  by  the 
President  It  takes  orders  from  the  President,  and  from 
him  alone.  The  officers  oC  the  Budget  exgrctse  no  discretian 
of  their  own.  but  are  directed  by  the  President  to  carry  out 
his  wilL  Tfaey  obey  tbe  President.  They  recommend  only 
such  appropriations  as  the  President  desires  them  to  make. 
And.  wbea  the  President  transmits  to  Congress  his  budget, 
it  embraces  only  such  a^niropriations  as  have  his  approval, 
and  which  he  wants  made,  and  which  he  requests  Congress 
to  make. 

When  a  bUl  is  introduced  in  Congress  that  will  take 
money  out  of  the  Treasury,  the  committee  to  tAddi  it  is 
referred  sends  the  bill  immediately  to  the  Budget  Bureau 
for  its  consideration  so  that  it  may  aacertam  from  the 
President  whether  or  not  it  has  his  approval,  and  whether 
it  is  withm  his  financial  program,  and  w)i«i  the  President's 
Budget  reports  that  such  Ull  is  against  ttie  financial  pro- 
gram of  the  President,  there  are  Mfinhers  who  make  it  the 
rule  and  practice  of  using  every  objection  and  stop  known 
to  pau-liamentary  prooedure  to  Mock  such  bill  and  prevent 
its  passage. 

Under  the  President's  Budget  for  the  fiscal  year  of  1831 
the  genertkl  and  specitd  fund  expenditures  were  $4,091,663,- 
908.41,  which  enormous  sum  exceeded  our  receipts  for  that 
year  by  $902,716,845.07,  or  in  other  words,  the  Republican 
President  permitted  the  United  States  to  spend  nearly  a 
billion  dollars  more  than  we  had,  thus  causing  a  deficit  of 
$902,710,845.07  for  that  fiscal  year. 

Likewise,  under  President  Hoover's  Republican  Budget 
estimates  for  the  fiscal  yeiir  1982.  the  general  and  special 
expenditures  are  $4,361,839,800.  which  is  a  sum  more  than 
two  billion  dollars  in  excess  of  our  receipts,  thus  creating  a 
deficit  of  $2,122,682,685  in  the  Treasury.  And  when  Presl- 
deot  Hoover  and  his  personal  Budget  agents  made  up  his 
Budget  for  the  fiscal  year  of  1933  they  knew  deaoiy  and 
distinctly  the  condition  of  the  Treasury,  yet  they  recom- 
mended to  Congress  in  the  President's  message  transmit- 
ting his  Budget  in  December  whoi  this  Congress  convened. 
that  Congress  should  apivopriate  for  the  fiscal  yeatr  of 
1833  the  sum  of  $3.99€.672,4S0,  whoi  they  knew  that  such 
sum  was  greater  than  our  estimated  receipts  for  that  year 
b^  the  enormous  sum  of  $1,416,949,448.  The  above  figures 
will  be  found  on  page  5  of  President  Hoover's  message 
transmitting  to  Congfess  his  Budget  for  the  fiscal  year  of 
1933. 

It  is  a  fact  that  the  Committee  on  Approc»iaUons  of  the 
House  of  Representatives,  of  which  I  am  a  member,  under 
the  leadership  of  our  great  chairman,  Hon.  Joaxra  W. 
Byeks,  of  Tennessee,  has  in  this  Congress  reduced  in  a 
substuitial  amount  ttM  President's  estimates  for  each  amd 
every  d^artment  for  which  it  has  presented  supply  bills, 
such  reduct-ions  already  totaling  about  $150,000,00$.  And 
our  committee  expects  to  malce  furtlier  reductions. 

It  was  within  the  province  of  President  Hoover  to  have 
reduced  his  Budget  estimates  $250,000,000.  or  $500j000j060.  or 
$750,000,000,  or  even  $l,000.000,fOO  for  each  of  the  last  tiuee 
years,  if  he  had  desired.  He  could  have  slashed  the  apiso- 
priations  for  1931  at  least  $1,000.0004)00.  But  he  did  not  do 
it.  He  could  have  slashed  the  appropriations  for  1933  at 
least  $LOOO,000,000.  But  be  did  not  do  it.  He  oonid  have 
slashed  the  appropriations  for  the  fiscal  year  of  1833  at  least 
$1,000,000,000.  But  he  did  not  do  it.  Just  why  did  be  not 
do  it?    His  department  heads  would  not  let  him,    Be  was 
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not  strong  wio^igh  to  make  them  retrench.  He  could  not 
torn  down  their  demands.  He  did  not  impress  upon  them 
his  wishes.  He  let  them  control  him  and  dominate  him. 
He  1st  them  have  their  way.  They  wanted  $4,000,000,000. 
And  he  gave  them  $4,000,000,000.  President  Hoover  is  the 
C!hlef  Executive.  It  is  his  duty  to  keep  the  Budget  balanced. 
It  Is  his  duty  not  to  spend  more  than  the  Nation  can  afford. 
It  is  his  duty  not  to  permit  extravagance.  It  is  his  duty  not 
to  permit  waste.  It  is  his  duty  to  see  that  the  people's  tax 
money  is  properly  expended. 

It  Is  only  Just  and  right  that  the  people  of  the  United 
Statea  should  hold  Presi(tent  Hoover  responsible  for  the 
great  deficit  that  our  Treasury  is  now  facing.  He  could  have 
stopped  It.  He  is  the  only  man  who  could  have  stopped  it. 
He  could  have  slashed  the  demands  of  each  and  every  de- 
partment, bureau,  commission,  and  independent  office  of  the 
Government. 

He  could  have  tokt  that  Budget  Bureau,  I  order  you  not  to 
give  any  department  more  money  that  I  authorize,  and  the 
aggregate  that  you  shall  allow  all  of  the  departments  must 
not  be  a  greater  sum  than  the  estimated  receipts  of  the 
Oovenunent. 

ICr.  COLE  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.    Yet. 

Mr.  COLE  of  Iowa.  What  would  the  President  have  done 
If  Congress  had  ordered  these  expenditures? 

Mr.  BLANTON.    He  could  have  vetoed  the  bills.    Then  if 

Congress  passed  them  over  his  veto  the  President  would  not 

.laai9  .betn  to  blame.  Congress  would  have  been  to  blame; 

but  the  ""^resident  did  not  do  that.    He  asked  Congress  to 

appropriate  about  $4,000,000,000  for  each  fiscal  year. 

Mr.  COLS  of  Iowa.  The  gentleman  knows  Uiat  Congress 
did  order  these  expenditures. 

Mr.  BLAMTC»I.  I  know  this,  that  the  Congress  of  the 
United  States  has  kept  within  the  Budget  recommendations 
for  the  last  three  years.  Is  there  anyone  here  who  will  dis- 
pute that?  _^ 

Mr.  Q088.    Mr.  Chairman.  wlU  the  gentleman  3^eld? 

Mr.  BLANTON.  I  am  yielding  to  those  who  know  first. 
I  see  your  former  great  Republican  leader  [Mr.  Txlson] 
here,  whom  I  will  ask  first.  I  mean  no  offense  to  my  friend 
from  Connecticut  LMr.  Gossl.  but  he  is  like  my  friend  from 
IBinols,  the  grieat  general  [BCr.  CHiPKsnxLD],  who  is  used 
to  having  underling  officers  come  in  and  salute  him  in  order 
that  they  may  not  sit  down  before  he  sits  down.  He  has 
been  trying  to  call  me  down  before  committees  lately,  when 
he  is  only  a  "  youngster  "  here,  and  I  do  not  like  it.  But 
as  I  say,  I  see  here  your  former  great  Republican  leader, 
than  whom  you  have  never  had  a  better  one,  the  distin- 
guished gentleman  from  Connecticut  [Mr.  TilsomI.  Will 
he  deny  that  the  Congress  in  passing  the  supply  bills  for 
the  last  three  years  has  kept  within  the  Budget?  Oh,  no; 
he  willnot. 

Mr.  COLS  at  Iowa.  Mr.  Chairman,  win  the  gentleman 
ykkt? 

Mr.  BLANTON.  Oh.  wait  a  minute,  please.  I  also  see 
your  preF.ent  great  Republican  leader,  than  whom  there 
has  never  been  a  greater,  the  distinguished  gentleman  from 
New  Yortc  IMr.  Snu.],  for  whom,  in  spite  of  his  being 
across  the  aisle,  all  of  us  have  great  respect  and  regard. 
WiD  be  deny  that  Congress  in  passing  the  supply  bills  has 
kciit  within  the  Budget  estimates  for  the  last  three  years? 
Oh,  no.  He  will  not  deny  it.  Jrsee  the  great  tariff  leader. 
the  gentleman  from  N^w  York,  Doctor  Crowthxk.  Will 
be  deny  that?  No;  he  will  not.  Now  I  yield  to  the  gentle- 
man from  Connecticut  [Mr.  Gosal.  wIk>  does  not  know 
an  about  it. 

Mr.  0088.    Does  the  gentleman  think  the  Congress  was 

wtthln  the  Budget  when  it  passed  last  year  the  billlon- 

-doUar  soldiers'  bonus  and  this  year  the  $132,000,000  road 

wn? 

Mr.  BLANTON.  I  am  going  to  reach  that  subject  In  a 
few  moments.  I  have  not  got  that  far  along  yet.  Tlien  I 
will  answer  the  gentleman's  question.    The  President  could 
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have  cut  expenses  for  1931  at  least  a  billion  dollars 
saved  that  $900,000,000  deficit,  but  he  did  not  do  it. 

It  is  a  well-known  fact  that  each  and  every  department 
at  Government  is  simply  honeycombed  with  useless  bureaus. 
During  the  last  10  years  under  Republican  Presidents  the 
bureaus  have  been  accumulating  by  leaps  and  bounds, 
and  have  had  the  approval  erf  such  Presidents.  New  com- 
missions have  been  established,  and  with  the  approval  of 
such  Presidents.  New  independent  offices  have  been  created, 
and  with  the  approval  of  said  Presidents.  And  with  each 
new  bureau,  commission,  and  independent  office  an  army 
of  high -salaried  officials  received  appointments  for  long 
terms  of  years — salaries  that  have  been  scandalous.  In 
the  Shipping  Board,  the  Emergency  Fleet  Corporation, 
special  attorneys  in  the  Department  oi  Justice,  and  else- 
where officials  have  been  allowed  tremendous  salaries  of 
$15,000.  $20,000.  $25,000.  $30,000,  $35,000,  and  $50,000.  The 
Federal  Reserve  Board,  the  cooperative  associations,  and 
other  quasi  governmental  institutions,  subsidized  by  the 
Federal  Treasury,  have  paid  their  officials  salaries  of 
$25,000,  $35,000,  $50,000.  and  $75,000  per  year. 

When  President  Hoover  had  Congress  create  for  him 
his  so-called  Reconstruction  Finance  Corporation,  giving  it 
two  thousand  million  dollars  of  the  people's  money,  I  voted 
against  it  for  several  good  reasons,  but  one  was  that  it 
permitted  employees  to  be  paid  salaries  without  limit.  And 
this  super-Hoover  corporation  is  now  paying  enormous 
salaries  to  an  army  of  employees,  some  of  whom  we  will 
never  get  off  the  pay  roll.  Just  why  should  it  pay  a  salary 
of  $12,000  each  to  George  Cooksey.  Mr.  Hathaway,  and  Mr. 
Watson,  and  $13,000  to  Mr.  Leach,  and  $13,500  to  Mr.  Marr, 
and  $15,000  each  to  Mr.  Holmberg,  Mr.  Bogue.  Mr.  Roberts, 
Mr.  Miller,  and  Mr.  Sims?  Just  why  should  it  pay  $16,000 
per  annum  to  Mr,  O.  H.  Wolfe,  when  Gen.  Charles  O. 
Dawes,  who  has  been  Vice  President  of  the  United  States, 
and  Harvey  C.  Couch,  and  Jesse  H.  Jones,  and  Wilson  Mc- 
Carthy get  only  $10,000  each  imder  the  law?  President 
Hoover  can  not  answer  that.  Just  why  should  the  11  mem- 
bers of  the  Interstate  Commerce  Commission  draw  $12,000 
each  per  annum,  and  their  Secretary  $9,000,  and  three  of 
their  employees  $10,000  each,  when  a  United  States  Senator 
receives  only  $10,000?  Why  is  this  commission  allowed  to 
spend  for  personal  services  in  Washington  the  enormous 
simi  of  $2,502,530?  Why  does  the  Farm  Board  permit  the 
cooperative  associations  to  pay  Mr.  E.  P.  Creekmore,  as  cot- 
ton manager,  a  salary  of  $75,000,  and  to  pay  10  of  their 
officials  $340,000  per  year,  or  an  average  salary  of  $34,000 
per  year  for  each  of  said  officials?  Let  President  Hoover 
answer  why  he  permits  this.  Is  he  not  the  farmers' 
President?  He  claims  to  be  in  Kansas  and  Iowa.  Why  does 
he  not  protect  such  farmers  from  such  leeches? 

Not  one  move  has  President  Hoover  made  specifically  to 
abolish  any  bureau.  He  could  have  abolished  scores  of  them. 
All  on  earth  he  had  to  do  was  to  recommend  that  Congress 
make  no  appropriation  for  any  bureau  he  wanted  abolished, 
and  by  not  appropriating  for  it  such  bm-eau  would  have  died 
automatically.  The  quickest  and  easiest  way  to  kill  a  bureau 
is  to  give  it  no  money.  But  instead  of  consolidating  and 
abolishing  bureaus.  President  Hoover  has  permitted  them 
to  expand  and  to  reach  out  and  to  grow  by  leaps  and  bounds, 
Increasing  their  personnel,  granting  promotions,  and  in- 
creasing salaries,  until  you  fixyl  one  of  his  Federal  agents 
in  almost  every  community  in  the  United  States  attempting 
to  dictate  to  and  interfere  with  the  rights  of  the  people. 
The  present  Chief  of  the  Bureau  of  Domestic  and  Foreign 
Commerce  was  appointed  so  last  July  at  a  salary  of  $8,000, 
and  the  only  connection  he  ever  had  with  the  Department 
of  Commerce  prior  thereto  was  back  in  1923  when  he  was  a 
secretary  at  a  salary  of  $2,200  per  a-nrnim 

We  have  four  different  air  services,  all  duplicating  activi- 
ties, with  four  overheads  that  ought  to  be  one.  For  years 
I  have  advocated  the  consolidation  of  the  War  Department, 
Navy  Department,  and  Marine  Corps,  and  all  of  our  different 
air  services,  into  one  department  of  national  defense,  with 
an  army  corps,  a  naval  corps,  a  marine  corps,  and  a  unified 


air  corps,  whkli.  if  properly  axrangfed,  would  save  $100,- 
000.000  each  year  and  add  50  per  cent  greater  efficiency  to 
all  such  services.  Hon.  Jos  Btrns,  chairman  of  the  Com- 
mittee on  Appropriations,  has  had  such  a  measure  to  con- 
solidate these  departments  before  a  committee  for  months, 
and  Cabinet  officers  of  President  Hoover  have  fought  it  and 
placed  every  obstacle  possible  in  Its  way  and  stopped  its 
passage. 

And  every  time  it  is  proposed  to  abolish  a  bureau  high 
officials  of  the  administration,  aided  and  abetted  by  the 
employees'  unions  in  WashingUm.  will  fight  every  such  meas- 
sure.  And  such  influences  are  able  to  have  telegrams  sent 
in  bunches  from  every  part  of  the  United  States  on  short 
notice.  You  will  be  astonished  to  know  the  extent  of  this 
propaganda.  In  the  bunch  of  telegrams  I  received  to-day 
from  employees  over  the  United  States  against  salary  reduc- 
tion there  were  14  different  telegrams  from  Pittsburgh,  Pa., 
idone.  Here  is  one  from  Harry  J.  Sindelar,  2124  Strai^bs 
Lane,  Pittsburgh,  Pa.;  another  from  James  Ceminar,  1216 
Tngham  Street;  another  from  W.  J.  Ounst;  another  from  H. 
Hill;  another  from  Angelo  A.  Masellaro,  of  44  Gist  Street; 
arwther  from  George  Metcalf.  of  164  Warrington  Street; 
another  from  J.  M.  Doloughty,  of  Sixth  and  May;  another 
from  W.  J.  Jones,  of  28  Sylvania  Avenue;  another  from  L  S. 
Cook;  another  from  Edward  Blair;  another  from  H.  E. 
Striepeke.  22  Lawson  Avenue;  another  from  C.  Yeager,  of 
1122  Brabec  Street;  another  from  B.  J.  Ruffing,  156  Fairvlew 
Avenue;  and  another  from  Ida  W.  HoUaran.  president 
Women's  Auxiliary,  National  Federation  of  Post  Office  Clerks, 
ail  of  the  above  from  Pittsburgh,  Pa.,  received  by  me  to-day. 
urging  Uiat  no  salaries  be  cut,  and  with  the  others  I  have 
received  to-day  from  other  parts  of  the  United  States,  it 
becomes  pretty  strong  propaganda.  And  this  Is  what  the 
President  and  other  officials  must  be  confronted  with  every 
time  an  attempt  is  made  to  retrench.  Ibe  bureau  chiefs  and 
department  heads  and  Government  empk>yees  affected  who 
would  lose  jobs  by  retrenchment  protest  and  no  retrench- 
ment  is  made. 

President  Hoover  can  not  turn  them  down,  and  gives  them 
pretty  nearly  what  they  want.  The  President  is  helpless;  he 
can  not  do  things  himself.  If  he  were  a  Theodore  Rooeevelt, 
he  would  take  proper  steps  to  balance  the  Budget.  He  would 
have  decision.  He  would  be  a  man  of  action.  He  would 
know  how  to  do  things,  what  things  to  do,  and  whai  to  do 
them,  and  nothing  could  stop  him. 

^  If  he  were  a  Calvin  Coolidge,  he  would  help  the  situatioa. 
If  he  were  a  Grover  Cleveland,  be  would  help  tremendously. 
[Applause.]  If  he  were  an  Andrew  Jack6<»i,  he  would  have 
abolished  scores  of  bureaus  long  ago.  He  would  tell  them 
exactly  what  he  wanted  them  to  do,  and  they  would  do  It^ 
And  last  but  not  least,  if  he  were  a  Woodrow  Wilson,  he 
would  have  gotten  us  out  of  this  t^rible  situation  long  ago. 

Mr.  JOHNSON  of  Oklahoma.     How  about  Speaker  Garner? 

Mr.  BLANTON.  You  are  going  to  find  that  no  Gamer 
Budget  estimate  ever  will  come  in  here  above  the  receipts  of 
the  Government. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 
~  Mr.  TABER.    When  did  Woodrow  Wilson  ever  tdl  Con- 
gress that  they  must  not  spend  more  than  so  much  money? 

Mr.  BLANTON.  Oh,  well,  if  the  gentleman  does  not  know 
that  we  were  then  in  a  World  War,  I  will  not  enlighten  him. 

Did  you  know  that  President  Wilson  was  a  martyr  to 
the  war  the  same  as  the  men  who  did  not  come  back 
from  France?  I  saw  him  come  in  here  one  day  and  take 
his  stand  behind  that  Clerk's  desk  and  begin  speaking  in 
a  conversational  tone.  The  DeocKx^ats.  every  t>ne  of  them 
on  this  side  of  the  aisle,  gave  him  applause.  Not  a  Repub- 
lican on  the  otber  side  of  the  aisle  even  claEHTed  or  made 
any  demonstrcUJon  whatever  for  him.  He  began  to  t^  you 
about  the  problems  that  beset  the  Government  and  about 
his  purposes  and  plans,  and  the  first  thing  you  knew  he 
had  such  an  influence  over  you  fellows  that  you  beat  us 
Democrats  rising.  All  of  us  rose  together  spontaneously. 
It  was  a  wonderfvil  spontaneity  that  pervaded  this  Chamber* 
and  all  of  you  Republicans  arose  and  clapped  him  for  10 


minutear-^uit  answers  the  genUemalL  CApptease.!  Tbitt 
was  the  Influence  he  had  over  this  OongrcBi  and  over  tbe 
Nation  that  successfully  won  a  World  War  and  saved  a 
civilization  not  merely  for  our  country  but  for  tfae  irtiole 
world  and  stopped  the  domination  of  a  Qomun  Kaiserr- 

Mr.  TABER    But  that  was  not  keeping  down  expenaes. 

Mr.  BLANTON.  Oh,  well,  to.  war  Km  do  not  eaqped  «it«- 
penses  to  be  >ept  down.  But  I  want  to  say  that  after  the 
war  you  had  your  smell<jig  committees.  You  had  your 
Graham,  of  Illinois,  smelling  committee,  that  spent  hun- 
dreds of  thousands  of  dollars.  They  could  not  find  a  single 
thing  that  threw  discredit  or  dishonor  upon  Woodrow  Wil- 
son or  his  administration. 

You  had  your  big  Joe  Walsh  cctnmittee.  a  wnftlllng  com- 
mittee that  went  out  in  a  big  Pullman  train  and  lived  a 
month  or  more  in  it  on  the  Pacific  coast  at  Oovamaient 
expense  smelling;  and  they  came  back  and  could  not  report 
a  thing  that  showed  dishonor  to  the  President  Wilson's 
administration. 

Mr.  PARKS.    WiU  the  genUeman  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  PARKS.  Please  jump  on  tbe  adminiMration  ttiat 
succeeded  President  Wilson. 

Mr.  BLANTON.  That  is  so  familiar  to  aU  of  us  that  I 
am  afraid  it  might  cause  a  revolution  in  the  country  if  I 
mentioned  lib. 

Mr.  GOSS.    Will  .the  gentleman  yield? 

Mr.  BLANTON.  Yes;  I  yield  to  the  gentleman  ,who  has 
been  defending  the  pebple  I  have  been  prosecuting  before 
the  Military  Affairs  Committee  this  morning. 

Mr.  GOSS.  I  hope  the  great  dry  leader  befcMre  he  sits 
down  will  tell  us  about  the  biflion  dollar  bonus  bill  and  tbe 
$132,000,000  road  biil  that  he  was  going  to  get  to  in  bis 
speech.    [Laughter.] 

Mr.  BLANTON.    I  am  going  to  get  to  it  now. 

Mr.  RANKIN.    W£B  the  gentleman  yield? 

Mr.  BLANTON.  Yes;  certainly,  to  my  friend  from  Missts- 
^ppi. 

Mr.  RANKIN.  Be  careful  now;  they  are  afraid  that  you 
will  create  a  depression.    [Laughter.] 

Mr.  BLANTON.  Mr.  Chairman.  I  am  surprised  that  the 
gentleman  from  Coimecticut,  who  has  been  a  State  senator, 
and  who  during  the  war  served  as  a  private,  should  be  so 
persistent  in  condemning  the  action  of  Congress  in  paying 
a  Just  debt  to  the  brave  ex-service  men  who  fought  in  the 
t2«nches  of  France  for  $1.25  per  day.  He  has  twice  men- 
tioned the  "  biUifm.  dollar  bonus  biU."  While  our  men  in 
Prance  were  fighting  in  the  trenches,  knee-deep  in  mud, 
oootie  Infested,  24  hours  out  <rf  tbe  24  sometimes,  and  re- 
ceiving only  $1.25  per  day,  with  most  of  that  taken  out  for 
insurance  and  dependents,  their  ixoihers  at  home,  who  had 
been  exempted  from  the  draft  to  work,  were  many  of  tbem 
in  the  shipyards  of  New  England  receiving  as  high  as  $30 
per  day.  surrounded  by  all  comforts  and  oonvenlenceaw  MMi 
in  perfect  safety.  •5«t««;h 

This  so-called  bonus  was  merdbr  an  allowance  of  an  extra 
$1.25  per  day  that  our  Government  finally  decided  was  due 
these  men  who  wore  the  uniform,  but  instead  of  paying  it 
in  cash  to  than  it  gave  them  a  note  due  in  1945.  Just  why 
was  this  $1.25  per  day  not  paid  to  these  men  in  cash  when 
the  war  was  over?  Not  many  can  answer  that.  It  was 
justly  due  tbem.  The  Government  paid  everybody  else  in- 
cash.  But  it  gave  these  men  a  note.  And  last  year  this 
Congress  made  the  Government  grant  these  men  a  loan  of 
half  of  the  amount.  And  they  are  now  entitled  to  the  ottwr 
half.  Can  ahy  Member  iHu)  voted  to  give  the  land  banks 
the  extra  $125,000,000,  and  who  voted  to  give  President 
Hoover's  Reconstruction  Finance  Corporation  tbe  $2,008.- 
000,000,  without  the  quiver  of  an  eyelid,  now  refuse  to  pay 
these  men  who  carried  our  flag  to  victory  the  rrmaining  half 
of  their  $1.25  per  day  that  was  due  tbem  aa  November  11, 
1918,  when  the  war  closed? 

Now.  with  reference  to  tbe  $132.000j0eo.  that  was  merely 
a  proposed  loan  from  the  Government  to  our  48  States, 
to  be  used  in  this  depressimi  in  constructing  public  highways 
and  thus  giving  Jobs  to  heads  of  families  without  Jobs. 
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But  let  me  get  back  to  my  subject  I  wms  discussing.  When 
the  President  nodfled  me  by  wire,  lilce  he  did  the  rest  of  you 
Membo?.  that  he  had  granted  a  moratorium  to  Germany 
and  to  the  rest  (tf  the  foreign  coimtries  who  owed  us  $250.- 
000.000  and  wanted  us  to  ratify  it  when  we  met.  I  told  him  I 
could  not  ratify  it;  and  I  did  not  vote  with  the  gentlemen 
who  approved  It.  I  thought  we  had  done  enough  for  Ger- 
many and  for  the  European  countries.  I  did  not  vote  with 
you:  I  voted  against  it. 

When  the  President  came  in  and  asked  for  $125,000,000 
extra  for  tbe  land  banks  I  did  not  go  with  you;  I  knew 
that  the  farmers  would  be  turned  out  of  their  farms;  I  knew 
at  that  time  that  the  day  would  come  when  there  would  be 
60.000  farmers  lose  their  farms  in  one  day  in  Mississippi,  like 
the  press  reported  the  other  day;  I  did  not  vote  for  it;  I 
voted  against  it.  I  knew  it  was  lust  to  help  a  few  land 
bankers  and  not  the  people. 

The  Prerident  said  that  he  did  not  want  this  road-con- 
struction money  spent;  and  you  have  stepped  that  bill;  and 
the  President  stands  with  you  gentlemen  over  there  in  not 
wanting  to  pay  the  soldier  boys  their  debt  of  honor. 

Mr.  TABER.    How  did  that  get  to  be  a  debt  of  honor? 

Mr.  BLANTON.  I  tried  to  make  that  plain.  When  the 
President  came  in  with  his  $2,000,000,000  program  I  could 
not  go  along  with  him,  for  the  reasons  already  stated. 

Mr.  GASQUE.    Will  the  gentleman  yield?  , 

Mr.  BLANTON.    Yes. 

Mr.  GASQUE.  Will  the  gentleman  tell  us  to  which  politi- 
cal party  those  $15,000  men  he  has  mentioned  belong? 

Mr.  BLANTDN.  I  do  not  know,  but  I  think  the  President 
knew  he  had  to  provide  some  Jobs  for  some  high-salaried 
fellows  before  he  ever  brought  that  $2,000,000,000  bill  to 
Congress.  I  think  their  salaries  had  been  arranged  and  I 
think  the  men  had  been  picked  out  when  the  bill  was 
brought  in^ 

Mr.  TABER.    Win  the  gentleman  yield? 
-Itr.  BLANTON.    In  a  minute. 

Mr.  TABER.  Right  on  that  point,  with  reference  to  one 
of  those  ft^^'H 

Mr.  BLANTON.  I  do  not  want  the  gentleman  to  take  up 
my  time  by  asking  questions  that  are  not  relevant  to  my 
argimient. 

Mr.  TABER.    It  Is  decidedly  relevant. 

BCr.  BLANTON.  I  am  sorry  I  can  not  yield.  The  gen- 
tleman was  not  here  when  scnne  of  the  thhigs  I  have  been 
talking  about  came  up  and  I  would  rather  talk  to  others 
who  are  famihar  with  the  things  I  have  been  talking  about. 

-  CHere  the  gavel  fell.] 

Vr.  CANNON.  Mr.  Chairman.  I  yield  the  gentltoian  30 
additional  minutes. 

Mr.  OLIVER  of  New  York.   Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  OLIVER  of  New  Yoik.  My  understanding  was  that 
the  salaries  paid  toy  the  farm  cooperatives  were  fixed  on  the 
average  ecunlngs  of  the  farmers. 

Mr.  BLANTON.    My  friend  from  Georgia  (Mr.  ViksonI 
showed  that  It  takes  about  IjOW  farmers  worldng  a  whole 
year  in  some  pHaees  to  make  tbe  $75,000  salary  of  Mr.  Creek- 
more.    I  have  seen  little  girls  and  women  sitting  on  plows 
oot  In  the  hot  sun  plowing,  and  I  have  seen  them  drag  big 
cotton  sacks  back  and  forth,  little  children  that  ought  to  be 
somewhere  tlse  than  tn  a  cotton  field,  and  2,000  of  them, 
with  their  families,  have  to  work  a  year  to  pay  a  salary  like 
that  received  by  this  man  Creekmore.    It  is  so  disgustinc  to 
me  that  I  would  like  to  whip  him  out  of  osnce.  if  I  could. 
Mr.  COI^  of  Iowa.    WIU  the  gentleman  yield? 
Mr.  BLANTON.    Tet. 
'    Mr.  COUI  of  Iowa.    The  gentleman's  party  Is  in  control 
of  this  Hooaa.    Why  does  not  your  par^  bring  in  legisla- 
tion to  remedy  these  ooodltlonst 
Mr.  BLANTON.    We  are  nol  tn  eontrol  of  the  Congress. 
Mr.  COLB  of  Iowa.    Who  is? 

Mr.  BLANTON.    Oh,  we  are  In  control  of  the  House  only 
br  lite  votee,  but  not  in  control  of  Congrees. 
Mr.  COLB  of  Iowa.    Then  who  lif 


Mr.  BLANTON.    We  have  elected  a  Speaker  and  organ- 
iied  the  House,  but  what  is  a  majority  of  four  or  five  Mem- 
bers in  Just  one  body?     You  have  a  Republican  Senate  that 
can  tear  anything  on  earth  we  send  over  there  to  pieceSi;^ 
and  you  have  a  Republican  President  in  the  White  House. 

Mr.   COLE  of  Iowa.    The   gentleman  is  mistaken.    We 
have  a  number  of  insurgents  in  the  Senate  that  will  aup-2 
port  any  kind  of  legislation  that  you  folks  send  over  there. 

Mr.  BLANTON.    To  be  vetoed  by  your  President,  if  it  is 
good.    Mr.  Chairman.  I  want  to  refer  to  several  documents 
here,  and  in  order  to  save  time  I  ask  unanimous  consent  to 
extend  my  remarks  by  putting  in  my  speech  various  ex- 
cerpts from  certain  documents.  ^^ 
The    CHAIRMAN.    The    gentleman    tram    Texas    asks 
unanimous  consent  to  extend  his  remarks  as  indicated,    isi 
there  objection?  ' 
Mr.  GOSS.    Mr.  Chairman,  reserving  the  right  to  object, 
what  does  the  gentleman  want  to  include  in  his  remarks? 
Mr.    BLANTON.    Certain    excerpts    from    various    docu- 
ments which  I  would  otherwise  read,  but  I  want  my  time  to 
answer  the  questions  of  the  gentlemen.  ^ 
Mr.  GOSS.    Is  this  in  connection  with  the  gentlemaatii 
dry  speech?                                                                                   * 
Mr.  BLANTON.    It  is  In  coimection  with  everything  I  am 
going  to  say.    Some  of  it  is  going  to  be  dry  and  some  of  tt  Is 
going  to  be  wet.     [Laughter.] 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  BLANTON.  I  will  say  this  for  my  friend  here  tMr. 
WiLLMM  E.  Hull  of  Illinois].  He  is  one  of  the  leaders  of 
the  wets  in  the  House. 

Mr.  WILLIAM  E.  HULL.  I  Will  agree  with  the  wet  part  of 
that. 

Mr.  BLANTON.  He  is  an  awfully  good  scout  personally 
in  spite  of  that.  All  of  us  like  him.  I  have  liked  him  in  spite 
of  the  fact  that  he  is  the  only  ex-distiller  to  the  House  of 
Representatives.  He  is  as  wet  as  can  be,  but  he  is  a  good 
scout,  and  I  hate  to  see  a  man  like  the  gentleman  from 
Illinois  [Mr.  William  E.  HtJLL]  defeated.  He  was  one  of  the 
coauthors  of  yoinr  beer  bill  that  3^ou  are  trying  to  have 
signed  up.  and  yet  the  wet  State  of  Illinois  yesterday  de- 
feated a  man  like  this. 
Mr.  SWEENEY.  But  not  with  a  dry. 
Mr.  BLANTON.  His  successor  could  not  be  wetter.  Why, 
take  our  friend  Chzitdblom  from  Illinois,  a  good  scout,  all 
of  us  like  him  on  both  sides  of  the  aisle;  but  CmifDBLOM  has 
been  a  dry  all  the  time,  and  the  other  day  you  beer  fellows 
persuaded  him  to  vote  wet,  and  then  you  beat  him  yester- 
day in  wet  Illinois.  Are  you  not  ashamed  of  youiselves? 
Now.  that  is  the  wet  part  of  my  speech.  [Laughter  and 
apjriause.l  Hiat  ought  to  satisfy  you  beer  fellows.  I  am 
going  to  tell  you  now  what  you  are  going  to  do.  You  are 
going  to  keep  otx  tmtil  you  cause  some  of  the  best  men  on 
both  sides  of  this  aisle  to  be  kept  at  home  Just  for  r  othlng. 
Why  do  you  not  withdraw  that  beer  petition  and  throw  It  in 
the  wastebasket?    It  is  useless  and  a  ma«  gesture. 

I  think  that  it  is  the  duty  of  a  Member  to  vote  the  dic- 
tates of  his  own  conscience.  [ApfHause.l  If  It  does  iM>t 
lead  him  in  accordance  with  the  wishes  of  his  people  let  his 
peoi^  put  him  out  and  get  somebody  who  holds  views  like 
their  own^  This  is  my  belief,  and  this  is  what  I  aci  going 
to  do  as  long  as  I  am  tn  Congress.  I  am  going  to  vote  Just 
exactly  as  I  believe  to  be  right,  whether  I  have  10  mm  with 
me  or  the  whole  Hduse  with  me.  The  people  I  represent 
know  what  I  stand  for.  and  that  is  the  reas<m  they  give  me  a 
majority  of  50,000  sometimes  when  I  run  for  office.  (Ap- 
plause.] Even  the  wets  vote  for  me.  because  they  kn«)W  they 
can  always  depend  on  my  being  on  the  right  side  oi'  pretty 
nearly  fmry  question.  [Laughter  and  applause.] 
Mr.  G06S.  Will  the  genUeman  yield? 
Mr.  BLANTON.    I  yield. 

Mr.  QOes.  I  like  my  dry  friend,  but  I  hope  he  will  change 
his  mind  and  sign  the  petition  so  that  the  wets  will  hare  » 
chance  to  vote  for  him  before  he  comes  back. 
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Mr.  BLANTON.  I  am  now  wotag  to  ghre  my  friend  some- 
thing to  ponder  over.  Yon  talk  about  reducii«  expenses, 
and  the  President  says  he  wants  to  reduce  them,  and  I  have 
noticed  how  he  has  reduced  them.  It  is  all  talk.  Have  you 
ever  he&i  down  to  this  Commeroe  Building?  That  is  a 
standing  exhibition  of  the  saturnalia  of  extravagance  that 
has  been  going  on  in  Washington  under  Republican  rule 
during  the  last  few  jrears.  Any  sane  American  who  will  go 
down  there  and  look  through  that  building  and  remember 
that  tbe  land  upon  which  it  stands  is  worth  $30,000,000  and 
remember  that  the  buildings  that  were  torn  down  to  make 
way  for  it  were  worth  several  million  dollars  more,  lots  of 
th«En  being  very  fine  buikiings.  and  then  remember  that  in 
this  terriWe  time  your  President  has  spent  $17,500,000  to 
build  that  great  structure,  with  a  great  auditorium  that 
seats  LOOO  people,  and  with  no  use  for  It,  and  with  that 
great  aquarium  there,  and  you  read  the  other  day  in  the 
press  here  that  in  the  flsh  department  they  have  tamed  and 
educated  320  trout  so  that  they  will  bite  any  kind  of  a  hook, 
and  gotten  them  full  grown  and  sent  them  up  to  the  Rapl- 
dan  tamed  and  taught,  so  that  the  President  can  catch  them 
vrtien  he  gets  there.  [Laughter.]  That  great  fish  exhibi- 
tion in  Washington  will  convince  any  sane  man  about  the 
President's  economy. 
•  Mr.  JONES.  May  I  suggest  to  the  gentleman  with  refer- 
ence to  his  conversation  with  the  gentleman  from  New 
York  that  the  gentleman  Zrom  New  York  had  better  let 
that  Member  speak  for  himself? 

Mr.  BLANTON.    Yes;  that  will  not  appear  in  my  remarks. 

Mr.  PARKS.  The  gentleman  might  suggest  that  during 
all  of  this  talk  about  economy,  while  it  was  going  on  they 
bought  11  Pierce- Arrow  cars  for  the  White  House. 

BCr.  BLANTON.  That  is  not  quite  correct,  and  the  gen- 
tleman will  not  get  me  to  make  a  statement  that  is  not  fair. 
They  were  exchanged,  old  for  new.  I  suppose  there  is  a 
good  deal  of  credit  goes  with  that,  for  the  automobile  com- 
panies want  the  White  House  to  use  their  cars.  I  want  to 
be  fair  about  these  things. 

Mr.  PARKS.  Does  not  the  gentleman  think  that  11  were 
too  many?         ..    - 

Mr.  BLANTON.  #cll.  It  would  be  too  many  for  the 
gentleman  or  myself.    We  would  get  along  with  one. 

Mr.  COI^  of  Iowa.    Will  the  gentleman  j^ield? 

Mr.  BLANTON.    Yes. 

Mr.  COLE  of  Iowa.    Tbe  gentleman  sajrs  he  wants  to  be 
y       fair.    Why  not  admit  that  the  appropriation  for  the  Com- 
merce Building  was  made  by  the  Congress  of  thCUtilt^ 
States  and  not  by  the  President?  -^ 

Mr.  BLANTON.  It  was  made  at  his  suggestion.  He  was 
tbe  man  that  put  it  ovor. 

Mr.  COLE  of  Iowa.    Oh,  no.  no. 

Mr.  BANKHEAD.  The  gentleman  from  Texas  did  not 
complete  the  historical  record  of  the  fish  that  he  men- 
tioned. The  tragedy  of  it  was  that  they  were  supposed  to  be 
carried  to  the  Rapidan  and  put  in  the  President's  creek,  but 
they  were  actually  put  in  the  wrong  creek.     [Laughter.! 

Mr.  BLANTON.  Oh.  they  will  catch  them  if  it  takes 
15.000  men  from  the  Department  of  Commerce,  and  they 
will  be  caught  and  put  back  In  the  proper  creek  at  Rapidan. 
where  the  President  spent  $2,000  of  public  money  to  imjHrove, 
and  the  fish  wiU  bite  for  him  when  the  time  comes. 

Now.  Mr.  Chairman  and  gentlemen,  I  want  to  let  you 
know  something  about  the  hard  work  that  this  subcom- 
mittee has  done  in  the  preparation  of  this  bilL  I  want  to 
refer  to  the  splendid  work  of  my  good  friend  the  gentleman 
from  liflssouri  [Mr.  Cakkoii].  and  my  friend  from  Illinois 
[Mr.  HoLADATl.  and  my  friend  the  gentleman  from  Massa- 
<diusetts  [Mr.  OaAimsLD].  and  others.  They  have  done 
hard,  tedious,  grinding  work,  the  kind  that  sometimes  puts 
men  in  the  hospital.  They  have  sat  across  the  table  from 
theee  bureau  chiefs  and  made  them  show  the  reasons  for 
the  big  sums  of  money  that  they  have  been  asking  for.  We 
all  know  the  gentleman  from  Missouri  (Mr.  CAimoir],  one 
of  the  best  parliamentarians  in  the  House,  and  one  of  the 
aUest  Members  of  Congress.  He  Is  most  valuable.  I  take 
my  hat  off  to  him  for  doing  tbe  iplendld  senrlee  that  he  has 
performed. 


I  want  you  to  know  that  there  has  not  been  hanler  wofk. 

more  courageous  work,  done  in  this  House  than  has  been 
done  by  this  subcommittee.  It  takes  courage  to  turn  these 
bureau  chiefs  down  when  they  come  in  and  ask  for  an  in- 
crease for  their  plans — ^where  they  adc  for  $000,000  extra 
to  be  turned  over  to  Donovan,  to  be  oistrlbuted  for  unem- 
ployment in  Washington.  We  called  attenUon  to  the  laek 
that  this  community  chest  had  already  assessed  the  Govern- 
ment employees  three  days'  pay  for  that  community  chest — 
assessed  them,  and  it  was  an  assessment,  and  they  had  to 
pay  it.  They  raised  $2,200,000.  As  I  say,  they  wanted 
$000,000  extra  put  in  the  hands  of  Donovan.  We  asked 
them  who  was  going  to  handle  it,  we  asked  how  many  men 
and  women  were  going  to  distribute  it.  and  what  were  the 
salaries  paid.  They  said,  practically,  "  None  of  your  busi- 
ness; we  won't  tell  you.  It  is  ooiifldential.''  Then  when 
we  got  to  digging  around  and  digging  up  a  $5,000  person 
here  and  a  $10,000  person  there  and  a  $3,500  woman  there, 
we  said.  "  If  you  don*t  come  clean  and  give  us  all  the  salary 
drawers  we  wont  give  the  $600,000  extra  to  you,"  and 
they  would  not  do  it,  and  our  committee  had  eoun^^e  enough 
to  stand  up  and  say  that  they  shoiidd  not  have  it. 

Let  me  tell  you  something  about  the  increase  In  "^l^rt^ff 
since  1923.  I  have  a  ^ort  resolution  that  I  have  introduced 
to  repeal  the  classification  act  that  I  diall  pot  in  in  connec- 
tion with  my  remarks.  Before  the  classification  act  was 
passed.  I  want  to  show  you  what  some  of  the  salaries  were 
and  how  the  classification  act  changed  them,  and  you  will 
see  that  you  will  have  to  repeal  that  act.  Let  us  take  the 
ones  in  this  bUl.  We  had  them  put  in  here.  I  want  you  to 
get  these  hearings  and  read  iTom.  page  27  otk  down.  The 
following  is  my  resolution  I  referred  to  above: 

[House  Joint  Resolucikm  No.  S44.    Ib  tKe  Houm  sT  Itopr«MOtatlvw. 
March  19.  1932.  SeTenty-second  Oongreaa.  first  MMton) 

BCr.  Blamton  intrcxtuced  tbe  foUowing  Joint  f  oJMtlon,  whlcii 
was  referred  to  tbe  Committee  on  Expenditure*  In  the  Executive 
Departments  and  ordered  to  be  printed: 

Joint  resolution  to  repeal  tbe  claaslfioation  act  of  1A23.  and 
amendments  thereto,  and  provide  tbat  tbe  rate*  at  compensation 
for  posltlona  In  the  United  States  Oovemment  and  in  the 
miinlcipal  government  <a  the  District  at  Coliunbla  abaU  be~tta« 
rates  in  force  ^Ux  to  the  enactment  of  such  act;  to  &x  tbe 
maximum  of  any  statutory  salary  at  $7,500  per  annum,  and  to 
repeal  Public,  Ifo.  500,  Seventieth  Coogreas 

Whereas  in  the  legislative  branch  of  the  Oovemmexrt  tXiere  are 
a  employees  drawing  SI  5,000  per  annm.  58S  drawing  •lO.eOO. 
1  drawing  $9,000,  T  drawing  $8,000,  9  <trawlng  •T.MO.  6  drawing 
»7,000,  1  drawing  $6,500.  8  drawing  $6,000.  3  drawing  $5,600.  « 
drawing  $5,400.  3  drawing  $5,200.  16  drawing  $5,000.  7  drawing 
$4,800.  11  drawing  $4,600,  7  drawing  $4,400,  10  drvwlng  $4,300.  9 
drawing  $4,000.  104  drawing  $3,900.  15  tfrawing  $8,800.  5  drawing 
$3,700.  46  drawing  $3,600,  13  drawing  $8,500.  23  drawing  $8,400, 
85  drawing  $3,300.  70  drawing  $3,200,  28  drawing  $3,100.  34  draw- 
ing $3,000.  12  drawing  $2,900,  49  drawing  $2,800,  43  drawing  $2,700. 
55  drawing  $2,600,  917  drawing  $2,500.  121  drawing  $2,408.  47 
drawU^  $2,300.  141  drawing  $2J00.  4.442  drawing  $2400.  and 
2,241  other  employees  drawing  annual  saiartes  from  $1^000  to 
$2,000;  and 

Whereas  in  the  civil  and  military  branches  of  the  Govenuneht 
there  are  32  empdoyees  drawing  $15,900  and  over  per  annnm.  41 
drawing  $12/XI0,  6  drawing  $11,000.  134  dnwing  $10,000.  138  draw- 
ing $8,000.  40  drawing  $8,600.  210  drawing  $8,000,  150  drawing 
$7,500,  244  drawing  $7,000.  309  drawing  $6,500,  IJMS  drawing 
$6,000,  442  drawing  $5,800.  1324  drawing  $5,000.  814  drawing 
$5,400.  510  drawing  $5,200,  1.602  drawing  $5;00e,  a^lSf  draw- 
ing $4300,  2,006  drawing  $4,000.  1.714  drawing  $4,400.  1.880  draw- 
ing $4,200.  154  drawing  $4,100,  2,371  drawing  $4j000.  1,489  drawing 
$3,900,  2,954  drawing  $3,800,  1,002  drawing  $8,700,  8.100  drawteg 
$8,800,  9,100  drawing  88,800.  2,018  drawing  88,400.  9.748  drawing 
$8,300.  4.613  drawing  $8,900.  9,011  drawing  83,100,  4.181  drawing 
$3,000.  4,263  drawing  $2,900.  8.425  drawing  $2,800^  8.177  drawing 
$2,700,  15,567  drawing  $2,000,  «J291  drawing  $2,500;  28.983  drawmg 
$2,400.  9ej68  drawing  $9300.  16384  drawing  $8300.  118.789  draw- 
ing $2,100.  25387  drawing  89308.  and  S8138S  oHmk  iinpliij— b 
drav^V  annual  aalnric*  below  $9300:  and 

Whereas  there  are  numerous  eOlclept  axkd  worthy  employew 
drawing  salaries  below  $2,900  who  have  aMlouaty  worked  for  the 
aoremment  for  years,  who  have  not  had  a  ram  in  ■alary  for  10 
yaara,  the  appropriations  darignad  to  ralieva  thna  havtog  tma 
uMd  in  giving  prcCarential  classiflcation  and  ratlnga  to  net  haada 
of  imlts.  and  for  Congress  to  regain  its  naoeasary  oontrof  over  the 
oontmual  ralsmg  of  salarlas  tt  1$  neoewary  to  repeal  the  iladBia- 
tloa  •«$.  etop  — Wng  Uxm^'mim  apyroprtatlaaa.  and  rekum  to 
spnelfie  ■ppropriattaw  for  all  braaehaa  and  di«$stowntB  eC  fev- 
amsMDt:  Thmtton  ba  18 

Xesoloed.  etc..  That  tha  rates  d  compenaatln^  for  petMaoM  to 
which,  prior  to  tha  affactlva  dato  of  this  est,  tba  provutone  of  the 
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I  l«wiftn>itnn  met  of  19M.  m  MMadod  <U.  ■.  O^  tltto  ft.  oh.  18). 
MoUod.  tbMll  bo  tbo  rotoo  in  foroo.  on  tho  day  procodlng  tbo  offoc- 
tSodoto  of  tho  doMlflefttton  tot  of  IMS.  for  pootUono  InTOlrlng 
tbo  Mmo  or  lubotaatlaUy  oUnUar  dutloo.       - 

8k.  a.  Tho  mloo  of  oompoBoatloo  for  etvUlon  or  mlllUry  poai- 
tloaa.  InelvdlBC  Btnalora.  aoprwontiUvoo.  and  all  othar  omployooa 
IB  tho  licMaUTO  branch  of  tho  aorrlce,  In  tho  Unttod  SUtoo  Oor- 
onuDont  or  In  tho  BBuntelpal  govommont  of  tho  DIatrlet  of  Col- 
unMa  to  whieh,  prior  to  tho  aSoeUvo  data  of  thla  act.  the  pro- 
TMom  of  tba  iilMaiftnatlnn  aefe  of  19M.  aa  ■monrtort  did  not  apply. 
ahaU  bo  tha  rataa  In  foroo  on  tha  day  prooadlnc  tho  offecUTO  date  of 
the  elaaatiieattan  ad  of  tt9S  for  poaltlona  involving  the  lame  or 


5.  t.  nUi  aet  ahall  >no4  bo  eooatruad  to  reduce  the  rates  of 

fiimnaniatlon  for  poaltlona  for  which  the  rate*  of  compenMUon 
on  the  day  procodlng  the  effective  date  of  thla  act  do  not  exceed 
an  annual  rata  of  compensation  of  i3.aoo.  eo  that  all  existing 
tilTTtee  of  not  mora  than  9MJ00  per  «»*""»»«  inall  not  be  affected 
toy  thli  aet. 

Bk.  4.  Thla  ael  ihall  not  ai>ply  to— 

(a)  The  compensation  of  any  ofllcer  of  the  TTnlted  States  whoee 
eompensatlon  may  not.  under  the  Oonstltutlon.  be  diminished 
durtng'  tha  ^f  fw  which  he  waa  elected  or  during  hla  contlnu- 
mnee  In  oOoe;  or 

(b)  Compmaatlon  paid  under  the  terms  of  any  contract  to 
whK^  the  Onttad  Stataa  la  a  party. 

8BC.  ft.  Am  iMOd  In  thla  act.  «Im  term  "  compensation  "  means  any 
salary,  wage.  fee.  aUowanoe.  or  other  emolument  paid  for  service 
In  a  position.  « 

Sac.  8.  The  elasatfleatlon  act  of  IMS.  as  amended,  1»  reptmleA. 
Sac.  7.  That  Public.  No.  SM,  Seventieth  Congrcea,  known  as  the 
-  tUMhiiiii  MttetfODcy  oAcers'  retirement  act."  be.  and  the  same 
likewise  la.  hereby  in  all  things  repealed. 

tec.  8^  This  act  ahall  be  known  as  the  "  back  to  normalcy  act." 
and  after  its  psiwagfi  the  maxImuTn  of  any  statutory  salary  paid 
by  the  Oovcmment  shall  not  exceed  $7,500  per  annum,  and  bere- 
altcr  no  qtiasl-govemaMntal  Institution  sujArvised  by  and  receiv- 
ing beneflu  from  the  Government  shall  pay  any  of  its  officers  or 
employees  a  salary  exceeding  17.500  per  annum. 
.  Sac.  0.  Thla  act  shall  take  effect  on  the  first  day  of  the  month 
succeeding  30  daya  after  tta  final  passage. 

Mr.  BLAHTGH,  Let  me  show  how  the  classification  act 
in  1923  increaaed  salaries.  The  three  commissioners  here 
up  to  that  act  drew  $5,000  each:  now  they  draw  $9,000  each 
a  year  at  ttie  present  time.  They  got  a  raise  of  $4,000  a 
year  each,  ri<ht  on  the  turn  of  a  pen.  Here  is  Daniel  E. 
Gcrffes.  the  secretary.  He  used  to  get  $2,700  a  year.  Over- 
night, by  passing  that  bill,  you  gave  him  $5,600  a  year- 
more  than  double  what  he  was  getthig.  Here  is  one  of  the 
purchasing  agents,  li.  C.  Hargrove.  He  used  to  get  $3,000 
a  year,  and  by  passing  ttiat  act  you  gave  him  $5,400  a  year. 
Here  is  J.  W.  Oehmann.  an  inspector  of  buildings.  He  was 
getting  $3,000  a  year,  and  by  passing  the  classification  act 
y<^  gave  him  $5300  a  year.  Here  is  J.  B.  Daly,  an  engineer 
computer,  who  was  getting  $1,800  a  year,  and  by  pc^ssing  the 
classiflcation  act  you  gave  him  $3,400  a  year.  Here  is  Mr. 
Richards,  the  tax  assessor.  He  got  $3,500  a  year  for  years, 
and  by  passing  the  classiflcation  act  they  gave  him  $7,500. 
double  what  he  received  before.  Here  Is  his  deputy,  whose 
salary  was  doubled.  He  now  gets  $5,600  a  year,  or  $1,600, 
more  than  the  principal  used  to  get  before  the  classification 
act  was  passed.  Here  is  Mr.  Towers,  the  collector  of  taxes 
down  there.  He  does  not  do  much,  Mr.  Richards  does  nearly 
aU  of  his  work  for  hiin,  He  got  $4,000,  but  the  classification 
act  gave  him  $ft.OOO.  Here  is  Donovan,  the  man  who  was 
going  to  disburse  thai  extra  $600,000  with  his  high-paid 
corps.  Before  the  classiflcation  act  was  passed  he  got 
%Aja0O.  and  now  he  gets  $9,000.    ^ 

Mr.  WHjLIAM  E.  HULL.    Why  ^d  not  the  gentleman  stop 
this  when  we  were  passing  it? 

Mr.  BLANTON.  Tou  could  not  stop  it.  I  have  seen 
things  brought  in  here  where  you  could  not  change  the 
eroGCtng  of  a  "  f  or  the  dotting  of  an  '*!."  My  friend  knows 
that  I  have  always  worked  for  economy.  For  instance. 
here  the  other  day  I  called  attention  to  the  fact  that  I  was 
expecting  a  number  of  school  children  from  my  district 
this  year  to  come  to  Washington  to  the  Bicentennial  and 
to  look  at  the  Nation's  Capital.  Let  me  refer  now  to  Gen- 
eral Patrick,  the  head  of  the  Utilities  Commission,  a  retired 
general,  if  you  i^ease.  who  Is  drawing  $6,000  as  retired  pay 
and  at  the  same  time  getting  $7,500  a  year  as  chairman  of 
'the  Utlhties  Goaunission.  and  who  at  the  same  time  has  an 
auComobile  famished  him  free,  with  a  chauffeur  to  drive  it. 
Mr.  BTRNa  Mr^  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.    Yes. 


Mr.  BTRNa.  Z  was  very  minh  tlniok  liy  that  tablt  wfaMi 
the  iuboommlttM  placed  in  the  hearings.    Will  ncit  th«t 
gentleman  extend  his  remarks  by  putting  In  the  entire  tabtef  n 

Mr.  BLANTON.    I  have  permission  to  do  that,  and  X 

ihaU  put  It  in  the  Rwoss  at  the  gentleman's  roQussl.    TtM 

following  Is  the  table: 

MAita  am  voamom  ov  ntrLOTaaa  ascanriKa  ovaa  $a,aoa  am 
tut  *■¥—  puoa  TO  aacLAsaincATiojr  act 

itr.  BLAvroir.  ICr.  Chairman,  in  that  connection  I  want  to  ask^ 
that  the  oommtttae  hava  Mr.  ZXmovan  prapare  and  aohmlt  a  tablai 
in  the  hearing  showing  the  names  of  all  employaas  of  tha  DIatrlet 
government  who  now  receive  over  13,500  per  annum,  shpwlng 
what  salaries  they  dfew  prior  to  the  reclassification  act,  under 
what  names  their  positions  then  were  designated,  and  alac  showw 
Ing  those  who  have  come  Into  new  positions,  who  are  no^'  draw- 
ing over  $3,600.  and  showing  what  their  predecessors  drev  prior 
to  the  reclassification  act. 

I  am  making  a  study  of  that  with  respect  to  all  the  depaitmenta 
of  the  Government,  and  that  has  been  done  In  regard  to  the  othee  i 
departmenU.    I  wo\ild  like  to  have  that  Included  in  the  hearing . 
on  the  District  bill. 

Mr.  Caicnow.  That  data  Is  being  compiled  for  all  the  depart- 
menta,  and  we  will  be  glad  if  the  auditor  could  give  ua  that  infor- 
mation In  regard  to  the  District  government. 

Mr.  Donovan.  We  will  prepare  such  inXormatlon  and  Insert  It  Im'r 
the  record. 

(The  statement  referred  to  Is  as  follows:) 

Statement  of  poHtioJU  in  the  government  of  the  District  of  Co- 
lumbia under  the  classiflcation  act  of  1923.  the  present  wlarlea 
of  which  are  over  $2,500,  together  with  the  salaries  of  the  posi- 
tion* in  1923.  immediatdty  prior  to  the  date  the  clasai  float  ion  act 
became  effective 
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AManiat:     jBkklii«.      D. 
Pwoy. 

Bowd  of  Pnfafie  WoilwK 


7*0: 


.WUboo.  Oaoraa  8. 

Birby.  PmiI  lI 

ToMn.  Dr.  B.  F 

AilaD.Mary  F. 
Dariaa.^ 

BnydH-,  Wat.  I 

Mflraa. 
Dooahoa.  A.  M. 

ChMKO. 

Millar,  B. 


Faak.  W.  1^ 

~r.  K 


1440 

laoo 

ISflO 
1840 

4,600 

1«04 

4.404 

1400 
1400 
1400 
1740 

1»0 
IMO 
IMM 

a.  MO 

1844 
1444 
1444 

lOM 
1044 
1444 
lOM 

7.000 
IflOO 
4,400 
4.400 

imo 
laoo 

1900 
1404 
1400 
4.404 
1740 
1704 
1744 
1744 
ITOO 
1700 
ITOO 
1404 
1400 

<404 

1400 
4.444 
1400 
1400 
1404 

7.444 
1400 
1404 

1400 

1444 

1400 
1400 
IMO 


1000 

1440 
1444 
ISO 
1400 

1M4 

1744 
1440 
1400 

i,<00 
1444 


PoBittoa 


Salary  of 
position 
prior  to 
daaaifl- 
eatlooact 

uvm 


AlBlTtant  anglnear 

Aaairtadt  to  aanitary 

Drallsman 

do 

Cbiaf  inapwstor 

ChiafOTi 


Oupaf  f  iaor  city 
Saparirtandant  straat  daaainc.. 
Sonar  tntandant  (ariMca  radoo- 

«M  plant. 
Aaiatant  aaparlntondaat,  gar- 

bata  plant. 
Snparintandant.  traah  aarriaa... 

IKarttf  iitafhaiiii        .......... 

AdmfnlatratiTa  iigii»tant 

Cbla<  dark „ 

Aeeoontant 

Sapaiintaadant,  garbafi  eolla»- 

tun. 

SoparintandaDk  ash  aarriaa^ 

Mastar  madiaate 

Vararinarian  (part  tlma) 

Baaidant  anginaar 

Supervisor  of  pbygronBda ..... 

Aanatant  saparviaor 


EIaetrieal( 
Elaetrieal  iaspaetor. 

do 

doc 

ruiaf.  iiwtrloi]  liijiiiiiiia. 


Blatht  Irian 

Oawataiy,  Board  ofSduoatioDl! 

Cbiaf  aeoountaat 

Saparintandant  of  )«nit<ir» 

Cbiaf  ekrk 

FaHea  and  ftoa  auigeua ..... 

do ..... 

„  do 

do-. II 

"iiidoii  iimnniiiii! 

Health  ofBear 

Assistant  health  offl««. 
Chief,  prerentable 

Cbamiat ^ 

Microaoalyst 

Cbie*  dark  and  depaty 

SarolofiBt 

AaalBtant  cbemist 

Chief  aanitary  inspector 

Ohirftood  inspector 

Food  iaapaetor . 

Hi*  ^^^ 

;i"idoiiiiiniiiiiiiiiin!i!iii; 
do 

PoaadiBastar 

Chief  medical  and'saiutary  ioP 

apoctor  of  schools. 
Diraetar,  etaOd-hygieoa  serrle*.. 

Boetartologlat 

Madieal  inspactar 

do  ..        ,,,, 

do...iiiiiiii I III; 

jQda* 

CtAof'uto'coartl 

CWaf  probation  olBear 

*  Miafut   eUar   pMbatioa    ol- 

Dkoetor  dapartmaat  of  iaqidry. 

CJaHt  of  tha  eoort 

CWaf  dapoty  dark 


Director  of  pabUc  walbre. 

Aasistaat  diraetar 

Medical  <rfBear 

AdmiaistnUivo  I 


ChM.  ebiU  ««UBr*. 


•Ciaaiad  Siooa  aaH 


do. 
Sodtf  varkar... 

Oupai  intendast. 
Pbyaktan. 


$l.»40 


O 


1.440 
1443 
1440 
14U 

1440 
1000 
IMO 

luo 

1000 
1000 

140O 
1.800 
1800 
1000 

1.7W 
1400 
1400 


O 


laoo 


17M 
1000 

1800 

lieo 

1404 


o 


n 


1000 
1000 

iwo 

1400 
1400 
1000 
1400 
1400 


(0 


4.000 
IMO 
1730 
1000 

1500 
INO 
1900 
1400 
1800 
1400 
1400 
1000 

laoo 

1400 
1400 
1400 
1400 
1300 
1400 
IMO 

1800 
IMO 
1000 

1730 
ISM 

1400 
1000 
1000 

1M» 


O 


(0 


1300 


1.400 
1400 


<«) 


1400 
1740 

laoo 

400 

1080 


StaUment  of  potttkmt  In  the  gooemment  of  th*  Di$triet  of  Coi> 
laiinMa  under  th*  elatttfieatUm  met  of  1929.  ete.—CcntlnMmd 


Nanke  of  employee 


Wotkboose  and  reforma- 

^onibakar.  F.  W 

Barnard.  M.  M 


Tawsa.  A.  O 

Btechofl.  J.  B.  C 

Petitt,  A.  L 

Hear,  H.  R 

8chr«y«r.  Oeo ..... 

Selecman.  /.  B 

Fling,  J.  A 

Hanfar.  Cbas.  W 

Qreen,  E.  Altaa. 

Coffin,  Frank ... 

Lambert,  N.  8 

National  TralnfoK  SctMoi 
for     Otrls:  Bicbardaon, 
^^.  R. 
Tabercak»is  boepital: 

Peabody,  Dr.  J.  W 

Risk.  Dr.  W.  A 

Finncane.  Dr.  D.  L... 
OaDinaar  Munksipal  Ho*- 
pttal: 

Boooek.  Dr.  B.  A 

OUbert.  Dr.J.  O 

Lafnv.  Dr.  H.  H 

Kalk,  Dr.  J.  A 

King.  Dr.  C.V 

Sil^ecman,  Dr.  I 

Mak>ne,Dr.  Laiian... 

McCoUa^  Dr.  Wm.. 

ComaaTDr.  J.  L 

Skinner,  Dr.  V.  V 

Mono,  Catherine  B 

Snyder,  Bradley  A 

District  Training  School: 

Jonea,  K.  B 

Industrial    Home    S^ool 
(eolored):    Tncker, 
Wendell  P. 
Indostrial    Home    School 

(white):  Cassie,  B.  W. 
Home  for  Agod  and  Tn- 
firm:  H ask aU,  Frank  B. 
Militia:  Keyttt,  P.  O 


PraasBl 
■alary 


Public  buOdinp  and  parks: 
Oaitside.  Frank  T.. 

Clarii.  Qeorg*  E 

Payne,  Irving  W 

lUncer,  Donald  R... 

Bannders,  David  E 

Hanaon,  August  H 

Emmett,  Tfaomaa  T... 

BaUey,  T.  L 

Winjeeworth.  T.  H... 
Smith.  Percy  E.. 
Htrflinan,  Irvin  N..... 
Kinnear,  Wm.  B 

Ballafl.  R.  B 

Clyde-Borton.  A 

Bly,  Lewis  B.... 
Taylor,  Hasal  F.. 

Sheets,  Wm.  8 

Kincbekw,  R.  W 

Littleton.  Edwin  C 

Lewis,  Harry  B 

McNanv,  William. 

Roche,  John 

Watt,  George 

Natitmal  Capital  Park  and 
Planning  CommisBian: 

Nolen,  John  J , 

Settle.  Thomas  fl.  . 

JeilHB,  Thoraaa  8 

Ryder,  James  A 

Haib«,  William  F.... 
Edly.  Edward  J 


N(rita.CariR 

EBot,  Charles  W... 
ZoolocicMl  Park: 

iBmn,  W.  M 

Walkar.  E.  P 

Blackboma,  W.  H. 

Clark,  T.F 

DaPie,  D.  L 

Water  department: 

Holtan.  D.  W 

Beckett,  H 

I<anham,  PaoL 

Orova,  E.  H 

Lay.  A.  8 

Woodward,  W.  B-„ 

Hibba.  L.  I...: 

Van  Doras,  W.  T.. 

Olbbons.  A.  E 

Robertson.  W.  V... 

Lybrmnd,  A.  W 

I  Creatad  since  1921 
*Pafditm. 


41300 
1000 

1000 

4,000 
4.300 
1400 
1100 
1000 
1400 
1800 
1800 
1500 
ISOO 
1000 


4.400 

1800 
1400 


7.500 
1400 
4,000 
1300 
1300 
1300 
1406 
1000 
1000 
1400 
1000 
1000 

1000 
1000 


loot 

1900 
1300 

1000 

4.800 
1600 
1300 
1300 
1300 
1700 
1600 
1600 
1600 
1700 
1600 
1600 

iiS 

1600 
1000 

1700 
1600 
1600 
1000 
1400 
1000 


1400 

i600 
800 
1300 

1800 
1400 

1600 
>30 

1600 

4,800 
1300 
1100 
1400 

1800 
4,400 
1000 
1900 
1300 
1300 
1300 
1200 
1300 
1900 
1800 


Position 


panal  insUto- 


PbyaMni... 
Suparinteodaal 

tion. 
Superintendent,  ralormatory... 

Business  manager 

Superintendent.  worklMUsa 

CoiMtraction  engineer 

Sopertntendent  of  ioondry 

Saprrtntendent  of  brlok  piaat.. 

Chief  agricalturist 

Chief  arooontant 

Chief  meehankxl  divWeo 

Steward ^ 

Head  brick  bomcr 

Superintendent ........ 


Salary  of 
poaition 
prior  to 
dassifl- 
cation  act 
of  1933 


11.480 
1500 


...-do ..«.. 

Reaident  phyaioian 

Assistaat  reaident  ptay^iaa.. 


Suparintandaat . . . .... 

Chief  payehiatriat 

Medical  offloar 

Aaaodate  madloal  ofltesr.. 

Rdntaanotodst 

AaaooiUe  medloal  oAoar.. 
Reaident  clinical  director. 
do 


Aasirtaat  medical  officer. 

Assistant  dentist 

Superintendent  of  i 
ChManginear... 


Superintendent...... 

do. ... 


.do. 

.do. 


Admlnistratlv*  asalstant 

Division  chief 

Engineer  in  charge 

Londscape  arehiteH ...... 

Assocteu  dvil  engineer 

Section  chief 

Assistant  laoteapa  arobitoet.... 

Chief  of  party 

dvil  anginoer ..... 

do.... .........._..,.... 

draftsman     ......... 

do  -         .... 

Assistant  ehisf  section 

Assistant  dhrWoo  diiaL 

i>evoty  dbbursing  derfcVIIIiri! 

Section  chief ... 

Foreman  carpenter ......^,. 

Chief  painter 

Qcneral  (oramaa... 

....do _ 

....do 

....do 


CKy  ptanner 

Secretary ..._ 

Landeoape  aretatteet 

Associate  engineer . 

Draftsman 

Assistant    motion-pictara 
duoor. 

AisJBtant  secretary 

Director  of  planning 


Diraeior . 

Assistant  diraetar 

Headkeeper 

Dapartment  diaburdag 
Property  dsrk 


pro- 


t... 


Superintendent . 

Engineer ... 

do 

Wat«  registrar 

Assistant  enginser 

— do ... 

-..do 

..-.do 

Master  mechanic 

Property  of&ear 

Ajkistant  engloear 


(0 


1800 

1680 
1800 

1800 


laoo 

1440 


1040 
840 
840 


D 


1440 


laoo 

1740 

1300 

lOiO 

15M) 
1000 
1300 

I 

1800 
I 

1502 


1.860 
1800 
1800 
1800 

1100 
1040 
1920 
1800 
1040 
1100 


!!! 


8 


1100 

1600 
1444 
1300 
1400 

1800 
IMO 
1.028 
1040 
1040 
1.440 
1753 
1008 
1740 
1160 
IfiAS 


1932 
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statement  of  poattiona  in  the  government  of  tke  9i$trtet  of  Oo- 
lumWa  under  t&«  classtflcation  act  cfj  l^zz,  eic.— C3onUnued 


MmeorcoQihiyw 

Pnaeat 
mlterf 

Pedtion 

Salary  of 
position 
prior  «o 
classtfl- 
cation aot 
of  1023 

Water  department— Con. 
BoekeM,  C  C 

1400 
1804 

ITU 

I4n 

Assistasrt  eogiMer 

1443 
1  763 

HcbtMMd.  R.  U 

■^llion.  T.  L 

Hoeke,n.  W. 

aobertaea.  M.  B.... 

Chief dMk..    :,. 

104Q 
144B 

•  Created  since  1933. 

Note  .—The  (ort«oing  sUtement  does  not  Inclad*  sniiw^iaory  offieers  md  teaelv>r3 
B  the  public  aebools,  ofBeers  and  aemben  of  Om  Metropoinaa  pettee  torae.  and 
ofllevs  and  members  Of  (he  fire  department,  aU  of  whom  are  paid  under  separate  sal- 
ary acts,  and  not  under  the  provisions  of  the  classificatiOD  act  ef  19SI,  as  amended. 

Mateqal  inn  eases  in  enlaries  have  bean  made  to  tbeae  oevccal  emplwyeas.  bat  as 
the  tnwstton  of  Representative  Blanton  was  understood  to  eaB  for  iaformation  solely 
with  respect  to  etapioyees  whoas  podtfoos  v«re  an»^<Bifd  oailw  the  i^<Bffi(mtian 
act.  tta  aevezal  oajUoyaeB  mantionad  ia  tha  foiatdng  paa^raph  weae  not  iadudad 

Ifr.  ARfiNTZ.    Ui.  ChBinnan.  will  the  csDOeman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  ARENTZ.    I  noticef]  ^^en  tlie  reclassification  act  was 


Mr.  BLANTON.  Oh,  I  ask  the  gentleman  please  not  to 
divert  me  now.  General  Patrick,  besides  his  $7,500  salary 
and  his  $4,000  retired  pay  and  havtn?  an  automobile  fur- 
nished him  iEind  a  $2,100-a-year  man  to  drive  it,  can  buy  aU 
oi  his  wpplies  from  the  Government  stores,  hieluding  coal 
for  Wa  family,  everything  they  use,  food  and  clothing,  fokl 
all  he  gets  fcnr  himself  and  family,  free  dentist  and  doctor 
bills  and  free  surgefm  bills  and  free  ho^tal  treatment  as 
long  as  he  Uvtes.  He  was  going  to  put  tSl  ot  the  3,000  ex- 
soldiers  who  are  driving  taxicabs  here  and  making  a  living 
out  of  the  business  to  be  run  oat  l^  the  monopolies  here  by 
requiring  them  to  equip  their  eabs  with  meters.  Ttaf^  could 
not  make  a  living  with  a  meter. 

I  called  attention  to  this,  and  somebody  got  up  in  arms, 
and  the  chairman  of  our  committee  introduced  a  resolution 
and  passed  it  tmanimously  here  telling  General  Patrick 
not  to  do  it,  and  Patrick  at  first  said  that  he  wouM  not 
do  it.  "nien  the  papers  got  after  him.  stating  that  he 
better  assert  himself  and  should  not  let  Congress  take 
away  his  prerogatives,  and  Vbaa  in  effect  he  said.  "  To  hell 
wiU)  the  House  of  RepresmtativeB.  that  he  was  running  the 
Public  Utilities  Commission.''  He  went  on  wttti  his  order, 
nevertheleeB,  and  is  going  to  put  his  meter  order  into  effect 
in  a  short  time,  and  instead  of  paying  30  cents  to  go  to 
their  homes  all  the  people  of  Washington  wffl  be  paying 
75  cents  and  a  dollar  voA  a  dollar  and  a  half,  and  every 
tazicab  will  be  in  the  hands  of  the  Parmlee  Co.,  the  Yellow 
Co.,  that  has  run  every  independent  taxicab  out  of  business 
in  all  of  the  big  cities  of  the  United  States.  They  will  take 
charge. 

Do  you  know  what  I  am  going  to  do  if  we  do  not  stop 
this  meter  order?  I  got  the  subcommittee  to  put  an  amend- 
ment on  the  bill  to  stop  his  salary,  but  when  the  whole  com- 
mittee got  hold  of  it  one  of  our  friends  objected  to  it  and 
they  took  it  out.  I  tell  you  what  I  am  going  to  do.  I  am 
going  to  put  a  nokioe  In  eve^  newspaper  in  my  district, 
and  I  am  going  to  say.  "  Children,  do  not  you  come  to  Wash- 
ington this  summer,  becaitse  when  you  get  to  the  Union 
Station  you  win  have  to  take  a  Parmlee  cab  and  be  charged 
a  dollar  and  a  half  to  go  to  your  hotel,  and  whoi  you  get 
to  your  hotel  you  will  be  robbed,  for  they  wiU  charge 
S^ou  tlu«e  prifoea;  and  whcs  you  start  out  to  look  around 
the  town  joa.  will  have  to  hire  a  monopoly  cab  and  get  into 
it  becauae  Gen«*al  Patrick  lets  it  have  the  absolute  right 
ta  the  curbs  in  the  city  of  Washington."  I  will  not  let  them 
be  robbed. 

The  CHAIRMAN.  The  time  of  the  yntJpman  from  Tens 
has  again  expired. 

Mr.  CANNON.   I  yield  the  gentleman  30  minutes  additWiai 

Mr.  BLANTON.  I  know  it  is  hard  on  the  Chair,  but  I  will 
ask  the  Chair  to  be  patient  with  me.  for  I  have 


that  I  want  to  get  off  my  system  thai  hat  been  <n  it  for  a 
long  time. 

I  am  going  to  tell  my  school  chikbrai  to  stay  at  bone  unfeU 
we  stop  thi-s  taxi  aind  other  monc^xtUfts  here.  I  am  sotns  to 
say  now  for  Uie  Rboord  that  goes  out  to  every  part  of  tte 
United  States,  "American  people.  I  advise  you  to  stay  imgj 
from  Washington  this  year,  because  if  you  do  oome  here  jou 
are  going  to  be  robbed."  We  can  not  heip  it;  we  OoogrcM 
men  are  helpless.  It  takes  months  and  pwftn*''!*^  to  ■•(  * 
legislative  bill  through  the  House  and  Seaate  and  signsd  hy 
the  President.  We  can  not  get  one  passed  hurriedly.  When 
we  get  an  amendment  to  stop  it.  somebody  oomos  In  %xA 
takes  it  out  and  it  can  not  be  passed. 

I  hope  to  God  the  American  people  will  stay  away  from 
Washington  Uiis  year.  They  ought  not  to  oome.  They  are 
going  to  be  robbed  when  they  get  heie.  I  am  loiiw  to  tell 
the  schoc^  children.  ^  You  are  going  to  be  robbed  tagr  Oeaerai 
Patrick,  so  do  not  come  until  we  st<q;>  these  monopoUes." 

Do  you  know  why  they  took  that  out?  They  remembered 
that  the  other  da^y  I  got  i>ut  «  votes  tor  my  proposed  ameoul- 
ment  against  William  Wolff  Smith's  salary.  That  W4m  Just 
a  skirmish  on  that  proposition.  We  are  yet  g<^ng  to  take 
William  Wolfl  Smith  off  the  pay  r^.  [Api^uaeJ  You 
watch  and  see.  We  began  a  hearing  yestca^day  on  my  xeso- 
lution.  No.  3&£.  I  showed  the  other  day  how  he  was  in  th^ 
service  only  13  days  before  the  war  dosed;  that  he  was 
examined  Just  the  day  l)efore  the  13  days  started  and  there 
was  not  a  thing  on  earth  the  matter  with  him  ejioept  he  was 
defective.  (Applause.!  He  had  three  teeth  o«it.  and  a 
hernia,  and  bronchitis,  larjmgitis,  pharyngitis,  and  various 
other  things.    They  turned  him  down. 

Mr.  PARSONS.    Did  he  have  any  psychoneurods? 

Mr.  BLANTON.  They  got  him  in  13  daprs  before  the  war 
ended,  and  hc:  finally  got  to  be  retired  ^  an  offie^.  He 
was  in  the  Sanitary  Corps.  In  1923  he  got  in  the  bureau 
at  $4,000  cu>  special  agent.  Seventeen  di^ys  aftoirards  he 
was  promoted  to  be  gennal  counsel,  axidihe  did  not  know 
any  more  about  trying  lawsuits  Uian  a  janitor  does.  He 
was  made  general  counsd  immediately.  When  the  Welch 
Act  was  passed,  his  salary  was  raised  immediately  to  $9,000; 
and  wi»n  the  emergency  ofiBcers'  retirement  act  was  passed, 
he  under  it  0etb  $187.50  pa*  month  additional,  and  I  want 
to  say  to  you  that  there^were  not  three  ipen  in  the  House 
who  voted  for  it  understood  ft'ti%'~knew^wtaat  was  going  to 
happen;  they  were  misled;  they  voted  for  it  under  a  mifia|>- 
prehension  of  facts.  \ 

Mr.  COLLINS.    WiU  the  gtfottleman  yiektt 

Mr.  BLANTON.     Yes. 

Mr.  COUiINS.    I  think  the  gentleman  has  made  Just  a*" 
little  misstatement  Uiere;  I  think  they  promised  to  vote  for 
it,  and  in  ordei  to  live  up  to  their  promise  they  voted  for  it 
although  they  knew  it  was  wrong. 

Mr.  BLANTON.  It  was  the  same  influence  that  got  that 
through  that  kept  every  Washington  paper  yesterday  even- 
ing from  aiaking  any  mention  whateveij  of  the  hearing 
before  the  committee  yesterday.  We  had  a  big  hearing. 
General  Hines  was  there,  and  he  said  in  his  judgment  there 
were  3,000  anen  on  the  retired  hst  who  ought  to  be  off.  who 
ought  not  to  hiive  their  retired  pay.  Doctu*  Smith,  who  is 
drawing  a  salary  of  $5,000  from  the  Government,  testified 
that  one  retired  officer  was  retired  for  focial  inaptitude. 
[Laughter.]  He  was  a^ed  what  that  was,  and  he  said  that 
the  fdlow  claimed  that  he  could  not  C4trry  oo  a  parksr  oon- 
versation  in  society.  [Laughter.]  Such  a  |n4ai  was  retired! 
The  doctor  said  he  knew  of  lots  of  them  who  ought  to  be 
taken  off  the  li£;t. 

The  influence!  of  this  big  Army  and  NaVy  Club  is  great 
Big  Army  offload  from  the  War  DepartJhent  were  there, 
and  big  naval  officers  from  the  Navy  Depar1|ment  were  there, 
and  officers  from  the  State  Department,  am^  this  depftrtmoit 
and  that  department,  and  the  doctors,  and  the  emergency 
officers  were  all  there.  When  the  hearing  closed  and  tile 
newspaper  boys  walked  out  and  wrote  theif  articles,  the  big 
headman  came  and  said.  "  You  can  not  pu^  that  in."  Look 
at  the  piM^ers  of  yesterday  evening  and  opt  a  word  about 
the  hearing  will  be  found,  not  one  word. 
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_.  X  TOit  to  eommeod  the  Utalted  Btetes  Dally.  It  had  the 
coormge  this  morning  to  print  all  about  that  hearing.  I  can 
reoommcnd  It.  It  prints  the  nefWB.  It  is  one  newspaper  in 
Washington  that  prints  the  news,  and  a  business  man  away 
tram  Washington  can  read  the  United  States  Daily  and 
depend  upon  gettinc  what  happens  without  any  color. 

But  before  that  fcUow  WilUam  Wolff  Smith  got  his  retired 
pay,  over  two  years  and  a  half  elapsed,  and  he  was  turned 
down  by  five  different  boards. 

PtnaOy,  after  two  yean  and  a  half,  he  got  his  retired  pay. 
Tben  when  we  shook  him  up  last  year.  General  Hines  went 
through  his  department  and  found  out  what  existed.  He 
took  64  lawirers  away  froin  him  and  gave  them  to  Mr. 
Boberts,  whom  he  made  solicitor  general,  and  now  this 
Winiam  Wolff  Smith  has  one  little  insurance  office  down 
tliere.  but  still  he  allows  him  his  $9,000  a  year.  He  is  going 
to  ccmtinue  to  draw  it.  and  there  is  but  cme  way  to  keep  it 
away  from  him,  and  that  is  to  take  him  off  the  pay  roll. 
I  pnpoaed  to  take  him  off  the  other  day,  and  I  got  just  six 
votM.  I  got  a  telegram  from  New  York  the  next  morning. 
and  it  said.  "  If  you  will  send  me  the  names  of  the  70  men 
who  voted  against  your  amendment,  if  there  are  any  of  them 
from  New  York,  before  Ood  I  will  try  to  keep  them  from 
being  again  elected."  Of  course.  I  did  not  pay  any  attention 
to  that.  I  would  not  have  sent  it  if  I  had  the  names,  because 
I  Will  never  do  one  of  my  colleagues  an  tojiuy.  They  have 
the  right  to  vote  as  they  please.  That  was  Just  a  skirmish 
the  other  day.  When  this  committee  gets  through  with  its 
hearings,  you  are  going  to  find  something  done  about  William 
Wolff  Smith. 

When  I  appeared  before  that  committee,  one  friend  tried 
to  hamstring  me  before  I  got  started.  My  friend.  General 
CHipnrau,  began  to  say,  "  Mr.  Chairman,  I  object  to  Mr. 
BuurroN  conducting  this  hearing."  Why  was  he  objecting? 
When  I  wouki  offer  some  evidence  he  said,  "  I  object  to  this 
evidence  going  to."  I  said.  "  Gentlemen,  whom  does  General 
CmmrxxiJ)  represent  here?  Whom  are  you  trying  to  cover 
up?  Whom  are  you  trying  to  diield?  "  But  the  committee 
let  me  go  ahead.  Then  my  good  friend  Lieutenant  Colonel 
Goes  this  morning  tried  to  hamper  me,  and  I  had  to  take 
him  down  a  bit  before  I  could  get  started.  Then  General 
Hines  came  in  and  said  the  way  to  do  this  is  to  let  him 
appoint  a  new  board  of  doctors  and  let  them  review  aU  of 
these  cases.  But.  gentlemen,  we  are  not  going  to  let  any 
more  doctors  make  a  review;  we  sire  going  to  handle  these 
questions  ourselves. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  GOSS.  I  do  not  care  about  myself,  because  I  do  not 
think  the  gentleman  is  triring  to  hurt  me  or  that  he  could 
hurt  me. 

Mr.  BLANTON.  I  am  not  going  to  put  in  the  Record  any- 
thing that  will  hurt  anybody.  But  I  am  going  to  discuss 
facts. 

Mr.  GOSS.  But  I  want  to  say  in  fairness  to  General 
CHipnnzLB's  inquiry,  that  aU  he  sought  to  keep  out  of  the 
public  hearings  was  under  section  SO. 

Mr.  BLANTON.  He  wanted  to  l^eep  "BLAirxoif  "  out  of 
the  hearing  it  was  very  evident. 

Mr.  GOSS.  All  he  wanted  to  keep  out  of  the  public  hear- 
inss  wne  confidential  files  under  section  30  of  the  veterans' 
act. 

Mr.  BLANTON.    Was  the  gentleman  there  yesterday? 

Mr.  GOSS.    Yes. 

Mr.  BLANTON.  When  he  objected  to  my  having  any- 
thing to  do  with  the  hearings? 

Mr.  GOSS.  Yes.  He  did  not  object  to  that.  He  was 
objecting  to  making  public  private  information  in  the  files 
of  the  bureau.  He  was  wining  to  receive  that  information 
in  the  committee.  The  members  of  the  Military  Affairs 
Committee,  as  well  as  the  gentleman  from  New  York  [Mr. 
FmpATuac].  who  is  now  present,  will  bear  me  out  when  I 
say  Mr.  CBmaraaj)  said: 

Brtjog  Uksm  in  before  Um  oammlUea  in  private  session,  but  we 
•n  golzig  to  protect  tint  cosxfldezitlal  Inf  annatlon  on  file  In  the 
bureau.  ;Ji^  «c: 


Mr.  BLANTON.  If  ^e  genUeman  will  not  bother  me 
any  more,  I  wHl  forgive  him  for  what  he  has  done  in  the 
past. 

Mr.  GOSS.    I  thank  the  gentleman. 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  JOHNSON  of  Oklahoma.  If  the  gentleman  will  pei- 
mit,  I.  of  course,  can  not  speak  for  the  committee,  but  I 
feel  safe  in  saying  it  will  give  the  gentleman  a  fair  deaL 
As  a  member  of  the  Military  Affairs  Committee,  may  I  fur- 
ther add  that  there  will  be  no  private  sessions,  so  far  as  I 
am  concerned.  I  shall  insist  that  such  hearings  be  open  and 
aboveboard.     [  Applause.  ] 

Mr.  BLANTON.    That  was  my  idea. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr,  FTTZPATRICK.  The  statement  made  by  the  gentle- 
man from  Connecticut  [Mr.  Goss]  is  absolutely  true.  I  do 
not  think  the  Military  Affairs  Committee  should  be  tume<! 
over  as  a  publicity  bureau  for  any  man  in  this  House. 
[Applause.] 

MT'  BLANTON.  I  did  not  mean  it  for  that.  I  "will  say 
this,  that  I  am  not  going  to  say  anything  to  hurt  my  frieml 
from  New  York,  because  he  is  a  good  scout;  he  is  a  littlo 
wrong  on  this,  but  there  are  enough  on  the  committee  to  lei; 
me  go  ahead  without  his  vote.  He  is  a  good  fellow  never- 
theless. 

You  are  going  to  have  to  repeal  that  act  to  reach  thesa 
parasites  and  start  over  again.  General  Hines  admits  thers 
are  2,000  of  them,  but  I  think  there  are  about  3,500  of  them. 

When  the  war-risk  insurance  act  was  passed,  the  com- 
mittee brought  in  a  bill  starting  with  $17,500  that  they  were 
going  to  pay  the  widow, of  a  general,  and  then  they  gradu- 
ated it  down  to  about  $3,500  for  the  widow  of  a  private. 
When  those  of  us  who  look  after  the  interests  of  the  com- 
mon people  took  the  matter  up,  do  you  know  wh&t  we  did 
from  the  floor  here,  led  by  Eugene  Black,  of  Texas?  We 
put  in  a  provision  that  said  when  a  private  gave  his  life  to 
his  country,  it  was  of  just  as  great  value  as  the  life  of  a 
general,  and  we  made  these  $10,000  war-risk  insurance  poli- 
cies identical  for  the  private  and  the  officer,  and  this  is  what 
ought  to  be  done  with  respect  to  compensation. 

I  have  in  mind  two  boys  who  are  brothers.  One  got  to  be 
an  officer.  The  private  went  to  Prance  and  had  an  arm  shot 
off.  The  officer  was  in  one  of  the  swivel-chair  jobs,  and  the 
officer  is  now  retired  on  big  pay  per  month  for  a  presumptive 
disability,  and  gets  three  times  as  much  as  the  private  who 
has  his  arm  shot  off.  Is  this  right?  You  have  got  to  change 
it.  You  have  got  to  repeal  that  act,  and  General  Hines  at 
first  was  in  favor  of  it.  I  do  not  know  what  has  changed 
him  in  the  last  day  or  so,  I  do  not  know  whether  it  is  the 
Army  and  Navy  Club  or  not,  the  one  that  gets  after  Mr. 
Hoover  once  in  a  while.  This  Army  and  Navy  lobby  is  no 
respecter  of  persons.  It  is  the  most  powerful  and  gigantic 
machine  lobby  that  exists  in  Washington.  It  has  tried  to 
influence  mpre  Congressmen  than  all  the  other  pernicious 
lobbies  put  together,  in  my  judgment.  What  are  you  gaing 
to  do  about  it? 
Mr.  PATTERSON.  Will  the  genUeman  yield? 
Mr.  BLANTON.    Yes, 

Mr.  PATTERSON.  Is  this  the  same  lobby  that  attacked 
our  colleague,  the  gentleman  from  Idaho  llSx.  PmrcHl. 
and  accused  him,  in  effect,  of  treason  last  jeax  with  respect 
to  the  Navy  appropriation  bill? 

Mr.  BLANTON.  Yes.  There  was  a  bill  brought  in  here 
once  affecting  the  Navy  and  the  Army.  It  had  various  pro- 
visions in  it  objected  to  by  our  former  distinguished  col- 
league from  Mississippi,  Tom  Sisson.  He  was  very  active, 
and.  like  our  friend  Collins,  was  very  courageous,  and  he 
would  fight  it  a  while,  and  then  I  would  fight  it  a  while, 
and  that  evening  we  had  a  delegation  of  Army  and  Navy 
men  call  on  us,  and  they  told  Tom  he  would  not  come  back 
to  Congress,  and  they  told  me  I  would  not  come  back.  I 
told  them  to  go  to  h .   Tom  began  to  apologize,  and  Toca. 
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did  not  come  back,  but  I  went  down  Itoere  and  fought  them 
in  my  district,  and  I  did  come  back. 

They  have  no  right  to  try  to  totimldate  Members  of  Con- 
gress. I  am  for  them  when  they  are  right.  I  am  not  afraid 
to  fight  against  what  they  want  when  they  are  wrong, 
whether  I  c<Mne  back  or  not. 

In  conclusion,  I  want  to  say  that  I  hope  you  will  back  up 
CLASKirac  Cannon  and  our  friend  Holadat,  of  Illinois,  on  this 
bill.  They  have  saved  you  lots  of  money.  They  have  done 
right  by  the  District.  Every  time  there  was  a  doubt  about 
any  matter,  they  gave  the  District  the  benefit  of  the  doubt; 
and  if  you  will  back  them  up,  you  will  have  a  good  District 
bill.  I  appreciate  the  work  they  have  done,  and  I  am  sure 
you  do.     [Applause.] 

Mr.  HOLADAY.  Mr.  Chahman.  I  yield  myself  five 
mtoutes. 

The  gentleman  who  has  just  taken  his  seat  brought  up 
the  subject  of  taxicabs  here  in!  the  city,  and  I  think  this 
may  be  an  appropriate  time  fori  me  to  make  a  little  expla- 
nation with  reference  to  that  matter. 

A  year  or  so  ago  a  taxicab  war  developed  in  the  city  of 
Washington,  and  as  a  resul".  of  ttiat  war  and  as  a  result  of 
other  companies  starting  in,  taxicab  fares  were  reduced  to 
20  cents  within  the  first  zone,  which  takes  in.  roughly,  the 
territory  which  was  formerly  the  old  city.  Under  the  20- 
cent  fare  two  or  three  other  companies  commenced  opera- 
tions, companies  that  would  buy  cars  and  rent  them  to 
young  men  at  about  $4  a  day.  In  addition  to  this,  many 
young  men  bought  their  own  cars,  so  that  we  had,  perhaps, 
^,000  or  more  taxicabs  operating  on  the  streets  of  Wash- 
ington and  a  taxicab  fare  lower,  probably,  than  that  en- 
joyed by  any  other  city. 

The  low  taxicab  rates  interfered  with  the  business  of  the 
street-railway  companies.  It  also  interfered  with  the  busi- 
ness of  the  two  old  companies  which  formerly  had  enjoyed 
a  monopoly.  I  have  taken  this  time  because  the  action  of 
General  I^trick  to  this  matter  appears  to  me  to  be  an 
example  of  a  disregard  of  public  toterest  such  as  we  seldom 
see  exhibited  by  a  public  official. 

General  Patrick,  before  our  committee,  admitted  that  he 
started  the  tovestigation  himself;  that  the  owner  of  one  of 
the  taxicab  companies  and  a  man  who  sold  taxicabs  com- 
plained to  him;  also  there  had  been  complamts  from  some 
that  had  beea  overcharged;  but,  to  the  main.  General  Pat- 
rick placed  upon  himself  the  responsibility  of  commencing 
the  mvestigation;  and  as  a  result  of  an  tovestigation  cover- 
ing only  a  few  days,  and  to  which  they  employed  one  man 
to  go  around  and  check  up  on  one  taxicab,  and  with  perhaps 
some  other  information,  he  issued  an  order  of  the  Public 
Utilities  Commission,  which  to  effect,  to  addition  to  requir- 
ing all  taxicabs  to  be  equipped  with  meters,  will  result  to  at 
least  doubling  the  taxicab  rates  to  this  city  and  to  throwing 
700  young  men,  a  great  many  of  them  ex-service  men,  out 
of  employment. 

The  only  people  who  will  benefit  as  the  result  of  that 
order  are  the  two  taxicab  companies  which  entered  toto  an 
agreement  between  themselves,  so  that  they  would  have  a 
monopoly  of  the  bustoess.  As  the  gentleman  from  Texas 
has  said,  here  is  the  Washington  bicentennial  celebra- 
tion coming  on,  when  it  is  expected  that  we  will  have  more 
visitors  to  Washington  than  ever  before.  Some  business 
toterests  of  the  city  of  Washington,  seetog  that  this  great 
crowd  of  visitors  are  to  come  here,  hope  to  make  a  lot  ot 
mon^  if  this  taxicab  rule  is  enforced. 

Mr.  McCORMACK.    Will  the  genUeman  yield? 

Mr.  HOLADAY.    Yes. 

Mr.  McCORMACK.  I  am  toterested  to  trying  to  secure 
Information  as  to  the  number  of  people  Injured  by  taxicabs. 
and  the  number  of  persons  so  tojinvd  who  are  unable  to 
recover,  because  the  owner  of  the  cab  has  no  property.  I 
am  not  toterested  to  the  meter  quesUon. 

Mr.  HOLADAY.  Oiir  tovestigation  of  that  matter  tadi- 
cated  that  there  were  no  more  people,  to  proportion  to  the 
number  of  passengers  carried,  injured  when  they  were  ridtog 
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at  a  fare  of  20  cents  than  when  ttiey  hadto  pay  M  or  75 
cents.  And  ftirthar.  that  they  had  no  inotte  trouble  to  col- 
lecting damages  to  ease  ot  an  injury  than  ttiey  have  always 
had.  They  have  always  had  trouble  and,  I  suppose,  always 
will.  I 

The  subcommittee  felt  that  Genera!  Patrick  had  been 
absolutely  derelict  to  his  duties  as  a  public  servant,  that  he 
had  not  taken  into  consideration  the  rights  of  the  pulldle. 
that  he  had  considered  only  the  owners  of  two  of  the  taxi- 
cab  companies;  and  as  an  excuse  for  the  order  he  said  that 
one  taxl^b  owner,  one  of  the  big  ones,  had  said  that  they 
were  having  trouMe  in  paying  for  their  cab9. 

Mr.  BANKHEAD.    WiO  the  genUeman  yl^d? 

Mr.  HOLADAY.    Yes. 

Mr.  BANKHEAD.  Is  there  no  authority  of  law  or  can 
not  any  law  be  enacted  that  would  control  the  action  of 
General  Patrick,  or  is  he  given  carte  blanchie? 

Mr,  HOLADAY.  Without  further  legislation,  I  thtok  that 
he  has  authority  to  do  as  he  pleases,  un^  it  oould  be 
shown  that  he  had  entered  the  order  throuJKh  corrupt  mo- 
tives or  to  serve  some  corrupt  ptupose,  and  that,  of  course, 
no  one  asserts. 

Mr.  BANKHEAD.  Does  the  gentleman  admit  that  tt  Is 
not  possible  for  the  District  of  Columbia  Committee  to 
bring  to  legislation  that  would  review  General  Patrick's 
actions  and  compel  some  other  acUon? 

Mr.  HOLADAY.  I  think  the  legislative  committee  has 
absolute  authority  to  bring  in  such  legislation,  and  it  is  my 
understanding  that  they  ttre-^^new  prepariiig  such  legisla- 
tion, i 

Mrs.  NORTON.    Will  the  gentleman  ylelikt 

Mr.  HOLADAY.    I  yield. 

Mrs.  NORTON.  The  gentleman  knoltrs  that  legislation 
was  passed  two  years  ago  placing  authority  to  regulate 
public  utilities  to  the  hands  of  the  Public  Utilities  Coounis- 
slon;  and  so  long  as  that  law  is  on  the  start:ute  bocto,  Is  it 
not  a  fact  that  there  is  nothing  we  can  do  lEibout  it? 

Mr.  HOLADAY.    I  do  not  think  there  is  anjrthing  we  can 

do  on  an  appropriation  bin  with  reference  to  a  change"TSf ^ 

the  law,  and  General  Patrick  is  acting  under  the  authority 
that  Congress  gave  him. 

Mrs.  NORTON,  Does  the  gentleman  believe  th!^t  we  can 
do  anything  imtil  that  law  is  repealed?  Is  not  it  a  fact 
that  as  long  as  that  law  remains  on  the  stotute  books  we 
are  powerless? 

Mr.  HOLADAY.    I  thtok  so. 

Mrs,  NORTON.  Another  thing.  I  have  thought  that  we 
might  issue  an  order  or  resolution  through  Congress  delay- 
ing this  meter  order  fOT  another  year,  and  to  the  meantime 
we  could  consider  the  vrhole  situation.  I  think  the  mato 
thing  we  want  to  avoid  is  throwing  men  out  of  employment. 

Mr.  HOLADAY.  That  Is  true;  thtare  are  two  things  we 
want  to  avoid — the  one  which  the  lady  mentions  and  the 
other  the  protection  of  the  public  to  the  taxicab  rate. 

Mrs.  NORTON.  If  we  take  the  power  oiit  of  the  hands 
of  the  commission.  Congress  must  assume  the  responsibility? 

Mr.  HOLADAY.    I  think  that  is  so. 

Mr.  BANKHEAD.  Mr.  Chairman,  win  the  gentleman  yield 
for  a  moment?     This  Is  rather  an  important  matter. 

Mr.  HOLADAY.    Yee. 

Mr.  BANKHEAD.  If  it  can  be  reached  by  jotot  resohi- 
tion  so  that  the  public  may  be  protected,  particularly  during' 
this  bicentennial  year,  until  the  Congress  can  be  more  fully 
informed  and  have  a  better  opportunity  to  work  out  the 
situation,  it  occurs  to  me  that  if  the  gentlewoman  from  New 
Jersey  [Mrs,  Norton]  will  toduce  her  committee  to  brtng  to 
a  jotot  resolution  requesting  General  Patrick  to  take  no 
action  on  this  matter  pending  further  Jtoveettgatlon.  cer- 
tainly for  the  period  of  this  year,  there  wiO^  no  difficulty 
to  passing  It  through  this  body  and  the  other  body  of  Con- 
gress, and  I  think  that  action  is  fuUy  justified  by  the  facts 
presented  here  this  afternoon. 

Mr.  HOLADAY.    I  hope  that  will  be  done. 

Mr.  MOUSER.    Mr.  Chairman,  will  the  gentleman  yleid? 

Mr.  HOLADAY.    Yes. 
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iCr.  uaCSSXL  n  Man»  to  m*  that  all  the  CongiesB 
would  have  to  do  would  be  to  repeal  that  paxt  of  the  law 
givtoc  the  Public  UtUitiee  Coouniaakm  the  right  to  regulate 
the  rates  charged  by  taxi  cabs. 

Mr.  HOLADAY.  The  chairman  of  our  subcwnmittee  is 
prepailjag  an  ameDdBaent  to  be  offered  to  thia  bill  which, 
it  ia  hoped,  will  take  care  of  the  propositkm  temporarily 
until  the  legik&Uive  ooounittoe  can  act  upMx  it.  because 
there  is  evident  intwitkOT  upon  the  part  of  General  Patrick 
and  two  or  three  men  in  whose  Interest  this  order  will 
become  effectiye  to  rush  the  thing  into  effect,  if  possible. 

Mr.  MOUSER.    The  aafy  jurisdictifiti  that  the  commis- 
sion has  to  rsgalate  rates  is  wbMi  is  given  them  by  the  law. 
Mr.  HOLADAY.    That,  is  right. 

Mr.  MOUSER.  If  you  take  away  that  jurisdiction,  then 
they  can  not  make  such  an  arbitrary  order  as  has  been  made. 
Mr.  HOLADAY.  Tbat  is  the  permanent  remedy.  I  thwk.. 
Mn.  NORTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOLADAY.    Yea. 

Mrs.  MORTON.  Peraiit  me  to  ask  the  genUeman  fram 
Otio  upon  whom  he  wotdd  place  the  responsihility.  then,  if 
he  takes  away  the  power  from  the  commission.  Who  is 
g9ia€  to  assume  that  responsibility? 

Mr.  MOC8SR.    I  think  the  cabs  could  have  the  right  to 

^conpete  as  far  as  the  price  they  charge  is  coacanaed  as  well 

as  private  business,  and  the  commission  can  still  regulate 

them  as  to  puttiic  safety  and  as  to  their  qxialiflcations  for  a 

license  to  <H>erate  a  cab. 

Mn.  NOftTCO^.  Does  the  gentleman  know  that  this  mat- 
ter has  been  taken  up  before  the  Supreme  Court  of  the  IHe- 
triqt  of  ColimiUa  and  that  a  unantmogs  opinlop  was  ren- 
dered in  favor  of  the  action  of  the  oasamission? 

Mr.  MOUSBl.    I  think  that  would  be  so  kng  as  the  law 
gives  them  jurisdiction. 
Mrs.  NORTON.    As  kmg  as  this  law  remains  in  operatioa. 
Mr.  MOUSER.    But  if  the  Congress  will  take  away  that 
jurisdictkin.  they  cannot  make  such  an  arbitrary  order. 

Ma.  VOSnxXi.  Does  not  the  gentleman  think  that  he- 
fore  we  do  that  we  oi^t  to  think  the  wh<^  thing  over  very 
carefully  trooi  every  angle,  and  if  we  can  delay  this  order 
for  a  year  it  will  give  us  that  opportunity?  It  will  not  de- 
prive the  citiKns  of  the  dieap  fares,  and  it  wiil  not  take 
away  frsm  the  men  operating  these  cabs  the  opportunity  of 
maldBg  a  Uvhig.  which  is  probably  the  only  method  they 
have  at  this  time. 

Mr.  MOUSER.  I  think  that  ttie  committee  stomld  In- 
vestigMfee  it.  and  I  thhik  that  is  frtiere  it  properly  tKtengs. 
I  t*»>«»fc  the  committee  should  investigate  the  law  which  per- 
mits such  an  arbitrary  ordo*  as  has  been  issued  in  this  case. 
I  ecrtataly  woidd  not  take  the  BBatter  away  from  the  Dis- 
trict flf  Ccdumbia  Committee;  but,  at  a  time  like.ttkis,  when 
thniiiands  of  people  are  coming  here  during  this  bicenten- 
nial eeietaratiea.  it  is  a  shame  to  permit  such  ah  order  as 
that.  nipririBl]T  in  this  time  of  imcmpleymait. 

Mrs.  NORTON.  I  agree  with  the  gentlenan;  Irat  as  long 
M  ttw  kMT  iisaalna.  w  are  powerkss  to  act.  However,  tf 
we  could  bring  in  a  rcfioiutieo  irtiieh  would  set' back  this 
nriint  for  a  year,  and  in  the  meantime  investigate  the  whole 
picture,  I  think  we  would  be  doiag  something  worth  while. 
I  am  absolutely  in  accord  with  the  gentleman,  and  I  would 
not  want  to  feel  thstt  taor  any  order  of  ovrs  cr  of  the  eom- 
miaslon  we  would  take  one  man  out  of  his  cab  and  prevent 
him  from  eamix«  the  MnsIT  amcwnt  wi^ch  he  does  to-day. 
I  am  told  that  thcr  make  three  or  four  dollars  a  day.  hist 
three  or  four  doQan  a  day  at  this  time  is  better  than 


Mr.  HOLADAY. 
Mr.  GIPPORD. 
more  tttan  that? 
Mr.  HOLADAY. 
Mr.  GIPPORD. 
Mr.  HOLADAY. 


Mr.  MOUS^  Tea.  I  do  not  believe  that  Oopgreas  by 
rasring  a  resoluttai  will  have  asv  effect  whatever,  except  a 
moral  effect  showiiw  that  it  is  the  opinion  of  this  body  that 
we  disagree  with  ttke  arbitrary  order.  We  will  have  to  enact 
a  laxJio^Mnge  the  jurisdiotion  of  the  rommiwitpn.  < 
Mrs.  NORTON.  That  is  my  aDderstanding.:«d  h^dn?  >^ 
Mr.   THATCHER.    Mr.  Chairman,   will   the   gffrrf.lfman 


Mr.  HOLADAY.    Yea. 


Mr.  THATCHER.    Prom  the  gentleman's  study  of  the 

question,  what  is  the  fonn  and  aooiit  of  the  regulation  that 
he  thinJts  should  be  prescribed  for  the  operation  of  automo- 
biles and  tajdcabs? 

Mr.  HOLADAY.  Following  out  the  general  theory  of  the 
regulation  of  public  utilities  by  commissions,  they  must  nec- 
essarily have  a  vide  latitude  of  power.  The  surprising  and 
troublesome  thing  Ls  that  General^Patrick,  the  individual  in 
authority,  has  entirely  disregarded  the  rights  of  the  public. 
has  given  no  thought  to  them.  He  admits  that  it  will  double 
the  rates;  he  admits  that  it  will  throw  700  men  out  of  work, 
but  he  says  that  these  two  big  companies  are  not  making  as 
much  money  as  they  shoidd.  that  one  of  them  said  to  hinit 
that  they  are  hardly  able  to  pay  for  the  machines.  There-! 
fore,  in  order  to  protect  the  rights  ol  these  two  companies 
he  proposes  to  throw  700  men  out  of  employment,  a  large 
part  of  them  ex-service  men,  and  to  double  the  rates  on  the 
public,  which  Ls,  as  I  said  a  moment  ago.  a  total  disregard  of 
the  rights  of  the  public. 
Mr.  GIPPORD.  Mr.  Chairman,  wiH  the  gentleman  yield? 
Yes. 

Does  not  General  Patrick  say  something 
What  is  his  side  of  it? 
That  Is  all  he  said. 
That  does  not  seem  possible. 
I  admit  it  does  not  seem  possible. 
I  think  I  have  stated  to  this  House  everything  that  has 
been  said  to  the  committee  in  his  own  defense.    I  adced 
who  filed  this  petition,  who  brought  the  question  up.    He 
said  that  the  agent  of  one  of  the  companies  selling  machines 
said  he  was  hardly  able  to  collect  for  his  machines,  and 
there  were  some  individ\ml  complaints  of  people  to  the  effect 
they  had  been  overcharged. 

Mr.  GIPPORD.  Has  he  offered  no  evidence  whatever  as 
to  the  safety  of  the  public  from  this  action? 

Mr.  HOLADAY.  I  do  not  remember  any  particular  evi- 
dence W9S  offered  on  that  angle. 

Mr.  GIPPORD.  I  read  about  the  promiscuous  running 
around  of  taxicabs.  Was  not  that  testimony  offered  in  the 
hearings? 

Mr.  HOLADAY.  The  facts  showed  that  the  individuals 
who  owned  their  own  machines  did  not  have  Uie  accidents 
ttiat  the  drivers  for  the  big  companies  have,  because  the 
individual  owners  are  individually  responable  for  repairs  to 
their  cars  and  have  to  stand  the  loss  themselves.  [Applause.! 
Mr.  CANNON.  Mr.  Chairman,  I  3deid  1§  minutes  to  the 
gentieman  from  Hhnois  [Mr.  PAJtsonsl. 

Mr.  PARSONS.  Mr.  Chairman,  I  ask  unanimous  o(xisent 
to  revise  and  extend  my  remarks  and  to  insert  certain  tables, 
figures,  and  statistics  which  I  shall  use  in  my  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  ot  the 
gentleman  from  Illinois? 
Tl»ere  was  no  objecti<«i. 

Mr.  PARSONS.  Mr.  Chairman,  I  have  adced  for  this 
time  to  make  some  observations  with  reference  to  indebted- 
ness, not  only  in  this  country  but  in  the  countries  across  the 
sea.  as  it  relates  to  the  present  period  of  depression  about 
which  we  have  heard  so  much  and  for  whi<^  so  many 
hundreds,  and  even  thousands,  of  ranedies  have  been  offered, 
but  about  which  very  Uttle  has  been  done. 

I  have  been  much  interested  in  the  various  discussions  in 
Uie  House  on  stabilization  of  commodity  prtoee,  and  I  had 
the  pleasure  of  listening  to  a  discussion  upon  the  silver 
qpestton  this  morning  when  Mr.  Strawn,  who  is  head  of  the 
United  States  Chamber  of  Commerce,  discussed  Xbe  question 
before  the  Committee  on  Coinage,  Weights,  and  Measures, 
with  a  view  to  returning  silver  as  a  medium  of  exchange  in 
order  to  give  an  expansion  in  worid  trade. 

However,  of  all  of  the  discussions  ttiat  I  have  heard,  and 
of  all  of  the  hundreds  and  thousands  of  pet  schemes  and 
projects  that  have  come  to  my  desk  to  cure  tike  depression, 
I  have  not  seen  any  detailed  analysis  of  what  the  real,  true 
situatiosi  is,  not  only  in  this  country  but  across  the  aea. 

We  have  been  told  the  imlsX  year  ai^  a  half  or  two  years 
that  our  condition  is  due  largely  to  wadd  conditions  and 
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not  to  our  own  acUvities  here  In  America.  Tlieref ore,  I  aball 
direct  my  remarks  to  a  table  that  I  have  planned  here,  and 
I  may  say  for  the  information  of  the  committee  that  the 
Department  of  Ctxnmeroe,  the  Treasury  Department,  War 


Department,  Industrial  reviews,  and  oOmts  tmm 
the  preparation  of  Uds  table.   It  nms  Into  billlDQt 
and  is  fairly  accurate  w^ien  we  oimitAnr  the 
of  money  involved. 


TAMlMt 


tMoUk,  p»pmttti<m,  indtMtdiun,  «W  ptr  eafiit  JIfrw/or  jfrtmtitml  etumtrtit  tftlu  wtrU,  CUm  mtlf  attptii 


Country 


PopoktioD 


Ualtwl  StstM 

TTntted  Kingdaaa 

Fnuic« 

Oenn&ny ^ 

lUly 

Russia 

BiitWi  nBMlwloM 

L*tia  AnMriw 

RflBwiadar  of  BurDpo... 

Ada- Africa. 

Japan 

Totol 


4fi,741.«M> 

41, 130,000 

HOBS- 000 

41.508,000 

10,8001000 

27«,14«,000 

100,138.000 

171,270^000 

20,082,000 

02. 038, 000 


WoatUl 


mo 


$400,000,000,000 

116.000,000,000 

08,000,000,000 

80,000,00^000 

90,000,000,000 

66,ooaooo^ooo 
88,aiaooo,ooo 
82.aoaooQ^ooo 

145.090,000,000 
11,000,000,000 

4o,ooaooaooo 


1031 


1.116,073.000  1.106, 450.000, 000 


$340,000,000,000 
00,000,000,000 
61.000,000^000 
48,000,000.000 
18,000,000,000 
60,000,00^000 
68,aa0;O0Ql0QO 

>7,  aso^  ooot  000 
s7,aBaooQiooo 

7,14^000^000 
S8,0Oa0QO,000 


100,000,000,000 
19, 000, 000, 000 

16,600,000,000 
6,000^000,000 

10^  000^  000,000 

16,660^000.000 
8, 44a,  000, 000 

31^000,000^000 
1,000,000.000 
6,000,000,000 


na 


$54,008^000^000 

11.400,000.000 

a7M^00Q,000 

0.  ao(^  ooocooo 

8,000,000^000 

a60Q,«oQ,oa> 

8,066.000,000 

U.  600,000.000 

1,300,000,000 

4,800,000^000 


IndebtodaoH 


NattoMl 


$aB,»4i.ooaQoo 

17,818,000,000 

n,»4^  000,000 

11,  ML  010, 000 
0,404,000,0001 

laioawiooo 

10^000,000^000 

<37^ooaoa• 

i8.oa^oooiooo 

i.38aooaaoa 

X  on,  000^000 


721.C0k000i000 


301.743,000^000 


130^635,800^000 


146k  M7,00a  000 


$27,  VK  00^  000 

7,6M^ooaoao 

1.78%  000.000 
4,1S^00IV000 

437,  am  000 


IC  $1^0001 000 

i.aa«Biooo 
%Maooo,ooo 

MK  80111 000 


10^021^001X000 


Country 


iDdobtednMi 


Corponla 


Tarritoriea  and 


Indirtdoal 


Total  taMM>tad- 


WeaMi 


IMcbCad- 
BMapar 

iSa 


TanapMl 


Amonot  olnito* 

•IpalandiB&wt 

topayMirat 

'sr"" 


United  SUt«a 

United  Kingdom.. 

Fraaca 

0«nnany . — . 

Italy 

Raaria. — 

British  poaseaslons 

L«tlB  America — 

Remainder  o(  Europe.... 

Asia- Africa 

Japan . 


$52,600,000,000 

12,600,000,000 
0,876, 000, 000 
9,650,00a000 
4,626,6001000 

i'468.'666.'66o' 

4.879.000,000 

10,225,000,000 

8,S73.SOaO0O 

4,87«,00Qk000 


$u«.ooaQoo 

'>18,'oiK463.'i6o' 


$36, 9M,  500;  000 

14.260,000,000 

7,  125,00a  000 

6.460,  OOa  000 

10,764.000,000 

*"i3."w5,"7o6,'666" 

8.009,500,000 
7,875.00a000 

i.zae.ooaoQo 

3,e«7,000,000 


118,472,00a  000 


10,078.468,800 


ioacoB.7oaooo 


$133, 368. 50a  000 
8l.633,00a000 
88,l«2.00a000 
4a  843. 480. 000 
2S,S11.00a0O0 

M,9oaooaooo 

8118a  70a  000 
19,063,00a000 
S3.S8&,00a000 

ac2&,7oa«n 

12, 601,00a  000 


404, 738, 36a  000 


$1,064 
1.508 

i,a« 

7# 
433 
418 

211 
862 
608 
207 
573 
-♦ 
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$1,087 

MO 
773 
000 
800 

122 
170 
IM 
M4 

300 


$M4. 49a  808. 888 
MS,  000, 800.0011 
7B,(O8,00aO0O 
a9.7ia«6a338 
46,403,608,000 
IOailO^OMI.«M 
03. 064.  OU,  800 
KM8,883,3a 

oi,osi6oaooo 

11.  Wa  438, 000 
B,007.00aOQO 


^     oo8,oa%oaaoo8 


I  Oarman  indemnity. 


Mr.  PARSONS.  The  population  of  the  United  States  at 
the  last  census  was  122.698,000.  I  take  America  first  to  illus- 
trate, because  I  will  compare  it  with  other  countries  and 
with  the  totals  for  the  world.  These  figures  include  all  of 
the  natl(ms  of  the  earth  with  the  exception  of  China,  the 
figures  for  which  the  Department  of  Commerce  and  various 
sources  of  information  I  consulted  were  unable  to  furnish. 

The  wealth  of  the  United  States  in  1929.  at  the  high  peak, 
was  approximately  $400,000,000,000.  That  value  shrank  untU 
on  December  31,  1931.  it  was  approxhnately  $240,000,000,000. 

The  income  hi  1929  was  approxhnately  $90,000,000,000.  It 
had  shrunk  hi  the  year  1931  to  $54,000,000,000. 

Let  us  compare  that  with  our  indebtedness,  because  while 
wealth  depreciates  and  commodity  prices  are  reduced,  our 
Indebtedness  naturally  rises.  The  naticmal  debt,  including 
an  of  the  I>^deral  Government  issues,  including  our  currency 
and  the  things  for  which  the  Federal  Treasury  is  responsible. 
Including  the  Reconstruction  Pinauice  Corporation  issue  and 
hftiftw^Tig  the  Budget  July  1,  1932,  amMunts  to  more  thorn 
$26,000,000,000.  The  internal  indebtedness  of  the  States, 
counties.  munieipaUties.  schools,  road  districts,  and  the 
units  of  taxation  in  the  various  States  of  the  Unloct  Is 
$27,375,000,000.  The  corporate  indebtedness  of  the  various 
corporations  of  the  country  amounts  to  $52,500,000,000.  The 
Indebtedness  of  the  Territories  and  insular  possessions  is 
$156,000,000.  an  insignificant  sum. 

The  individutd  indebtedness— and  this  is  potrtly  estimated; 
we  have  the  figures  from  the  banks;  we  have  the  flgioes 
for  certain  other  concerns  that  loan  mcmey,  the  remain^ 
ct  it  being  estimated  and  conputed  in  accordance  wKh 
certain  locaUties  and  communities  where  we  were  akle  to 
get  a  more  or  less. accurate  check — the  individual  indebted- 
ness of  one  individual  to  another,  of  one  institutitm  to 
another,  amounted  to  $26,986,500,000,  making  the  total  in- 
debtedness—naticmal.  State,  corporate,  and  individual— in 
this  country  to  1929.  $133,358,500,000.  That  was  predicated 
upon  the  vslues  of  four  hundred  biUions  of  wealth  in  the 
United  States. 

As  that  wealth  has  been  reduced,  as  the  values  have 
droppfed  at  least  50  per  coxt — ^farm  lands,  city  property. 


stocks,  bonds,  and  securities — it  augments  the  debt  60  per 
cent.  That  makes  a  total  of  $287,000,000,000.  That  is  more 
than  the  total  wealth  of  the  United  States.  It  Is  more  thatn 
five  times  the  income  of  the  various  business  institutions  in 
the  country. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  PARSONS.    Yes. 

Mr.  GLOVER.  I  believe  the  gentleman  stilted  that  the 
hidebtedness  of  the  UnitedgStates  was  about  $26,000,000,000. 
What  are  the  assets?  What  have  we  ttuit  is  owing  to  us 
fnMn  other  nations?  j 

BCr.  PARSONS.  The  assets  of  the  Federal  Government 
consists  of  its  gold  and  sUver  in  the  Treasury,  its  public 
buildhigs.  its  pubUc  lands.  «ul  about  $11,500,000,000  that  is 
owing  to  us  from  Elurope.    ^, 

Mr.  GLOVER.  Is  that  atO^that  is  owing  to  US? 

Mr.  PARSONS.  Substantially  so.  Approximate  $12.- 
000.000.000.  let  us  say.  Th«;per  capita  wealth  of  the  United 
States  in  1931  was  $1,984.  ^The  per  capita  indebtedness  in 
1931  was  $1,087.  Every  man.  woman,  and  chad  in  the 
Uhited  States  owed  on  an  average  of  $1,087.  Our  per  capita 
tax  for  the  operation  of  all  of  the  various  units  of  govern- 
ment is  $171.  I  have  fOD^mted  this  debt  on  the  basis  of 
amortizing  the  payment  of  it  in  33)^  years  at  the  rate  of 
5  per  cent,  which  will  make  the  total  indebtedaess.  Including 
accrued  hiterest,  in  33^  yean.  $244,490.583jS38.  That  is 
$4,000,000,000  more  tham  the  total  wealth  of  the  Ihilted 
States. 

I  have  heard  the  statdnent  made  here,  and  I  do  not 
repeat  it  to-day  in  order  to  cause  any  imfiaitnesi,  bnt  tt 
is,  nevertheless,  a  matter  of  fact  and  we  should  understand 
these  things  amd  accept  ihem  and  then  try  to  ouUust  our- 
selves to  righting  the  situation — the  statement  has  been  nutde 
"America  is  bankrupt."  Considering  the  indebtedness  at 
the  present  value,  certainly  the  United  States  is  in  the  red, 
and  so  is  every  other  nation  on  the  face  of  the  earth  with 
the  exception  of  Russia.  , 

It  would  take  too  kmg  to  go  into  an  these  figures.  I  am 
Just  going  to  quote  a  few  of  them,  amd  then  we  wUl  take 
up  the  totals.    The  United  Kingdcnn.  with  a  total  popul«f- 


■*^. 
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tioQ  of  4M0Mi0.  hm  a  veiUtk  to-day  of  $M.0OMMAM. 
It>  taeome  UmIv  is  tll.6t64IOO.ide.  Orest  Britotak't  total 
■t~ii*iA^»4n«.^  Is  $«143SJ0O.O0O.  m  comiMired  with  our  U3S.- 
000.000.000.  Her  per  capiU  wealth  is  tUQA.  Her  per 
capita  indebtedness  is  $1,784,  or  $276  more  than  her  per 
capita  wealth.  Tlie  per  capita  tax  in  Great  Brttatn  is  $172, 
$1  higher  than  the  tax  in  this  country. 

If  Great  Britain  should  amortize  her  debt  in  33^  years  at 
5  per  cent,  it  would  take  $148,660,500,000  to  retire  it.  That 
is  about  three  times  ttie  actual  wealth  of  Great  Britain  to- 
day in  depreciated  values.  Prance  rons  along  about  the 
suae  way.  Tliese  fltnres,  of  coune.  will  be  Inserted  in  the 
Raooaa.  and  I  win  ask  you  to  examine  ttem  to-morrow.  I 
want  to  take  up  the  figures  for  Russia  for  iust  a  moment. 
Us  wealth  has  increased  siaoe  1909  $4,000.0004)00.  Russia  is 
tbe  only  nation  irtiose  wealth  and  income  have  increased. 
Her  per  capita' Indebtedness  is  $395.  Her  per  capita  wealth 
is  $448.  her  per  capita  taxation  is  $38.  based  upon  the  system 
tliey  Bse  there.  Her  total  indebtedness,  to  retire  it  in  33^ 
years,  is  $1094NM.O0O,00O. 

Far  the  British  poosesstoflB.  Latin  America,  and  Itee  re- 
mainder of  the  earth,  together  with  the  countries  I  have 
HHH.^j^fi'***.  there  Is  preaonted  a  total  that  is  very  signifleaht. 

Tta  pepalation  of  the  world  is  substantially  1,1 15.073 jOOO. 
outside  of  China.  The  total  wealth  of  the  world  in  1939  was 
H. 105.450.000 jOOe.  m  im  that  had  shrunk  to  $731,470.- 
OtejM.  The  tawome  of  the  world  in  1929  was  $201,000.- 
0I94M0.  It  had  shrunk  in  1931  to  $130,000,000,000.  The 
.total  Indebtedness  of  the  world  in  1929  was  $494.7263504K)0. 
The  per  capita  wealth  of  the  world  hi  1929  was  $847.  The 
per  capita  Indebtednea  of  the  world  in  1929  was  $443.  The 
per  captta  tax  of  the  world  in  1989  was  $75.  To  amortise 
lous  debt,  a  debt  we  have  never  had  before  in  the 
of  the  world.  In  23V^  years  at  5  per  cent  wiU  take 
more  tfaaa  $903,000,000,000.  That  is  almost  as  miKh  as  the 
total  vatae  of  afl  material  thines  of  the  world  at  the  hi^h 
peak  tn  1929.  and  $225,000,000,000  more  than  the  wealth  of 
tha  world  at  the  reduoed  vatae. 

indlcato  what  the  conditions  are 

, but  abroad,  and  if  the  present  com- 

medtty  price.  If  the  preeeot  wage  scale,  if  the  preeent  vahw 
of  agricultural  lands  and  city  property  remain  iriiere  th^ 
are  to-day  or  are  stiA  fmttaer  veduoed.  it  simi^  means  that 
all  business  must  be  washed  out  in  bankruptcy  and  a  start 
BMit  be  made  ofvera  again  on  a  new  foundatioh. 

•I  xmmtkm.  this  to  taring  to  your  attention  the  necessity  of 
nMam  the  eomanodtty  priee  leveL  H  it  takes  inflation  of  the 
currency  or  if  it  takes  price  influencing  on  agricuitaral  prod- 
ueta.  or  whatever  measure  we  may  adopt,  it  must  bring  this 
'  «Bk  to  tlK  level  of  1925  or  1988  or  1929  in  order  to 
the  solveney  of  ttie  country. 

Table  n. — Direct  monejf  eoat  of  Worig  Wm 
(hi  gwMnl.  tnctaiave  to  June  SO.  1«I9) 


ft4.e3t.011. 
] .  437. 418. 
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ouuMi*  -.; — — — — -  vs.ass. 

J:rxA\m. ;     ,          —  fiW. 

Mew  ZeiUMid  (to  Dec  31.  MIS) <  878. 

Union  of  South  Africa 300, 

Belglxua * -  *•  ^^ 

-fnaom   <(o  Dm.  81.  1818)    (iadudw  •l.MT.- 

300.000  advanced  to  aUlas) 26,812 


Greece  (to  Dec  31.  1918). 

Italy  (to  Oct.  81,  181S) 

Rumania — 

Russia  (to  Dec  81,  1917) 

Serbia  (now  part  of  Yugoslavia) 

United  States  of  America    (includes  88.465.- 

014.138  advaneed  to  alliss) 

All  other  altlea  (estimated^-. 

Central  Powers; 

Oennany    (includes    83;375.000.000    advanced 

to  allies) 

Atwtrta-Huxigary ^^ 

Turkey 


270. 

12.313, 

1.600. 

32.  &93. 

399. 

32,080 

500 


gra.iBi 

27».000 
780.000 
(XK).  000 
467,000 

782.800 
000,000 
998,000 
000.000 
950.000 
400,000 

308.  oee 

000.000 


40.150. 

816. 

1.480, 


000,000 
000,000 

000,000 


i]p,yt^_ __ 208.164.880,348 

Tabls  in..— Money  cost  of  World  War  »fnce  June  30.  1919.  to 

December  31.  1931 

Gr»at    BrltalB •7,  676,  500,  000 

United  States 7, 078, 382.  033 

Prance ^ - —       '•  266.  463.  200 

Oensanv , l.l »•  08'^'  806.  400 

Italy  2.257.816.000 

au  ottivmttQn'festteatad) 8.780.000.000 

•njtal 3*.  116. 907. 033 

Cost  to  June  30.  1819 808.154.880.348 


Tt>tal  money  cost  to  date 

to  devastated  areas,  etc 

Xioes  to  Oermaa  nattoax^s  at  temtory 
nlas 

Total  cost  of  World  War.j 


344.  370.  837.  980 
14. 600.  000. 000 

36.913.193.800 
384.683.031.480 


/Orsat  Brttala  (mdndcs  8a«0B5jOOO.OOD  ad- 
Tsnecd  to  aOles) 


Mr.  PARSONS.    The  major  cause  of  this  enormous  in- 
debtedness, of  course,  was  the  cost  of  the  World  War. 

[Here  the  gavel  fell.] 

Mr.  CANNON.  Mr.  Chairman.  I  yield  the  genUeman  10 
additional  minutes. 

Mr.  PARSONS.  "ITie  direct  mtmey  cost  of  the  Wwld  War 
to  June  30,  1919.  was  more  than  $208,000,000,000.  Add  to 
that  the  money  costs  since  the  war  and  the  total  to-day  is 
$244,000,000,000.  Ihese  are  large  figures.  When  we  add  to 
this  the  cost  of  the  devastated  regions  and  the  loss  to  tW 
German  nationals  of  their  territories  and  colonies,  half  <t 
which  may  be  traced  to  a  direct  property  loss,  we  have  a 
total  cost  of  the  World  War  of  $284,603,000,000. 

We  were  told  ttUii  this  was  a  war  to  end  wars,  and  yet 
when  I  consulted  and  solicited  the  aid  of  the  department 
in  preparing  the  present  military  flgifros.  I  was  astounded 
to  find  that  the  strength  of  the  armies,  navies,  and  air 
corps  of  the  54  i»lncipal  nations  of  the  earth  showed  a 
100  per  cent  increase  over  what  they  were  In  1912  or  191S. 
just  btfore  entering  the  world  conflict. 

I  shall  insert  at  this  place  a  table  afaowing  the  strength 
of  the  armies,  navies,  and  air  corps  in  1912  compared  with 
the  strength  of  the  armed  forces  in  1930. 
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Tabu  IV.— «mi 
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VffCt* 

Strsoctta.  Ifll 

sti«D|th.  ino 

- 
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Nsvy 

Total 

Anny 

Navy 
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Total 
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SI.  000 

n,oee 

K048 
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87,  UW 
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ROOO 
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iA»t 

s^aw 
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1  1    ■     —i — 1 
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197.708 
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H818 

■6.6M 

/tiaSnMi          ...     , -- 

BS8 

3.441 

VMS 
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1»4 

%9m 

^OBl 

7U 

•7,M8 

S,3M 
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aQ,4» 
1«A4H 

af>i 

CuM<ta                           ... ........     ...._        

nmt  MMb 

Trteh  Vnm  RttfS                                                 
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*  Iwdnded  ia  tUi 
•la  IMt 


tone  indndeA  ta 
larAistiia 


y  WW  Bs^  f  eDwititiw. 

i  tbs  total  for  tbe  Kmpta*. 


SWWi 


Orra0    a»r 


1932^  T& 
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British  Kmpire — Continued. 
New  ZeaUnd. 
Vaioii  of  Sootb  Africa. 
ColoniH  and  depaodanriM. 


Chfla 

Cbiaa 

ColomMa 

CoBta  Rica 

Cube 

CMchoiUovakls^,.... 

Denmark 

Kcoador ..^... 

Efj'pt 

Kstonia 

Finland 
France 
Oennany.. ..k 

Oreece.. ..» 

Qaatemala 


*  In  1M3  Anatrta  and  Houary  were  inchidad  la  Uw  dual  monar^y  and  flgtms 
for  Austria  repieeent  the  total  for  tbe  Empire. 

*  Rertrieted  by  treaty. 

*  Nation  nooexiateot. 

Tasls  v.— Cost  of  matteoTf  forces 


Expenditures,  1913 

Expendituree.  1900 

Total  daTenaa 

Percent 

of  total 

expandi- 

turea 

Total  daienaa 

Far  cent 

of  total 

aipendi- 

turaa 

Albania _ J 

Argentina : ^' 

Auatria 

Bekium.. ..__ 

BoUvia.    ^ 

BnuiL _ 

112.  S33, 100 

*ia4,a6ia«3 

U,900,000 

871,  M7 

16.51^820 

0) 
7.0 
11 86 
17.0 
12.4 
IS.  8 

$2.841130 
47,  Ml,  211 
14.830^000 
23,348,118 
3,166,427 
66.236,118 

4&0 

14.1 

4.96 

9.0 

13.8 

2ao 

Britiab  Empire,  total 

«8,w,m 

»0 

864. 716. 2a 

13.0 

A  ^iftnittk               -    - 

aB.484.832 

loom.  000 

UO,  372,  ISO 
87,  319, 100 

24.0 
6.9 

aaa 

23.0 

18,432,920 

23.372,000 

0)0,277,123 

188,211,864 

7.037. 1» 

3.  474,  746 

4,910.421 

(«) 

2.9 

Canada 

68 

India 

14.4 

SI.  6 

Irish  Free  Stata 

4.0 

New  Zealand . 

Union  of  South  Africa 

ColonJee  and  dependaa* 
dee 

S.87\2S0 

a  7 

&8 
(«) 

Z8 
3.2 

(') 

BabrarCi 

Chda 

China 

OoloiBbte ..,„ 

CoaU  Rioa.-......! 

Cuba-   

Ctechnalo*akla- 

OoDmaik. ,..,..  ....■■■...... 

Ecuador 

Ml,  900 
14.218,311 

L».  000, 000 

1,973,063 

»2,»1« 

7.102.246 

(•) 

7. 9ot.no 

9401619 
6.878.706 
O 

o 

»1.0 
M.4 

83.6 

30.0 

6.7 

:a9 
"  "M.'ii" 

23.0 
9.1 

8.098,963 

4178^233 

24S>.445,113 

4,310.8M 

287,083 

12,734,334 

41.067,447 

0,677.864 

1.385,889 

1.  575, 781 

4.9Kfln 

14  653.440 

474,897.964 

K25 
29.6 
49.6 
7.0 
0.22 
14.9 
14.8 
li.39 
12.4 

Egypt 

3.8) 

KatAife                    .     . 

FialaDd 

Franea I " 

13.9 

r3,M2,«09 

90.6 

23.6 

•  Traktad  national  mOtUa.    Aetiva  force  eoodto  of  tralninc  eadisa  only  o(  uiy- 
proxtmatdy  soa  ^^ 

•  Indudes  10,000  marlnea. 

'Includes  19,225  marinea.  i 

Tablk  V. — Cost  of  military  forces— CoaUjiMeA 


iKodata. 

>  In  m2  Auatria  and  Huncary  were  inehided  tn  tbe  dual  monarchy,  and  ficurea 
on  Auatria  represent  tbe  toUu  for  tbe  Empira 
*  Nation  nooaxiatant 


Oermany 

Greece a 

Oaatamala..........  __.... 

Honduras 

Hungary.. .._ ... 

Italy 

Japan .». 

Latvia _^.. 

Lithuania „ 

Mexico 

Netherlands ... 

Nicaragtia ..^.^ 

Norway , _— „. 

Paraguay........ . 

Peru .. 

Poland 

Portugal 

Runuuiia 

Ruaaia .«......__..»_., 

Salvador...... ....... 

Spain .... 

Svedea 

Switiwiaad..... . .,.., 

Turkey 

Uroguay ....._. . 

Veoexuela..._  ..._.......„ 

YuKoalavis , 

Cnitad  Statsa  st  AsMriea.— 

Total 


Expenditures,  1912 


Total  deanaa 


$307,245,900 

5.  763. 134 

134,717 

852,484 

(*) 

83,276,707 

99,805.265 


Ci 

9.04Q.7W 
<2a544,100 
{') 

5,607,700 

346,343 

4.386.818 

(») 

16. 73a  000 

13,636,000 

361,835,057 

X  124. 137 

41.  483. 104 

fl.74Jk800 

8, 549;  100 

l%00a4S3 

I7ia4n 

1.884.7W 
397,  nn  833 


Per  cent 

of  total 

axpeodi- 

turas 


Sxpaaditiiraa, 


1830 


Total 


jdolMisa 


3a  IS 

20.8 
13.0 
33.3 


16.4 
34.0 


15.0 
2X83 

(') 
16.4 
12.5 
27.4 


18.0 
13.8 
22.2 
914 

2ao 

30.86 

42.98 

210 

114 

US 


1371.1081914 


8165.091  m 

31,181.818 

li01128l 

B4&.U6 

38.:865.6e0 

340.851816 

29B.861000 

7.561606 

isoaooo 

46.331563 

•411611 IM 

1,835,616 

11091.  ose 

l.B96.4Tt 

17915,856 

18,096,436 

20,^11810 

67.061.771 

711  Ml  913 

Iil6l.a39 

181711003 

91  nam 

14,1111639 

31454.334 

1861800 

7.121177 

47,401014 

mB4A4U 


4787,004.311 


Percent 

of  total 

aapamtt- 

tnraa 


174 
17.73 
111 
lli 
II 65 
310 
39.0 
3L0 
17.4 
91.34 
1133 
116 

11  r 

9Bl3 

17.9 
911 

a.8 

318 

11.0 

117 

310 

17.08 

1168 

911 

110 

114 

33.3 

n.i 


>  No  data. 

>  In  1913  Aoatris  and  Hnncary  wan  toelndad  ia  tbe  daal  i 
on  Austria  repreaent  the  totaTfor  tbe  Empire. 

•  Nstfoo  aonartttant. 

*  Doea  not  induda  ouat  of  approxJmataly  96.000  oolonial  traopa,  paid  for  by  Dm 
Dutch  East  Indiia  fOTemmant.    For  this  Mttar  coat  no  dsu  ara  sraOsbla. 
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Mr.  PARSONS.  The  total  men  under  arms  tn- 1913  were 
5305^78  in  the  armies,  and  in  the  navies  there  were  539.131. 

In  1930 — and  ve  have  more  tmder  arms  now  than  we 
had  In  1930 — we  had  9.214,29(5  In  the  armlei.  581^00  In 
the  navies,  and  more  than  100.000  in  the  Air  Corps,  giving 
IB  almost  a  hundred  per  cent  increase.  Was  this  a  war  to 
"end  war.  and  is  the  peace  that  is  following  in  accordance 
With  your 'desire  and  mine  and  the  people  of  the  world? 

Let  us  see  about  the  cost.  The  total  cost  in  1912  for  these 
countries  was  $2,271,193,314.  The  expenditure  In  1930 
$4,757,904,211,  CT  more  than  100  per  cent  Increase. 

Tou  see  that  in  our  efforts  to  bring  at>out  a  reduction 
In  armaB«nt.  in  our  efforts  to  reduce  governmental  ex- 
poues  through  reduction  in  war  preparations,  we  are  met 
face  to  face  with  a  hni^ed  per_pent  increase  in  persohnel 
and  more  than  a  hundred  per  cent  increase  in  expenditures. 
The  fact  oi  the  business  is  that  the  cost  of  armament  to-day 
is  about  319  per  cent  as  conuiared  with  1912. 

Anoth<9-  thing  that  is  affecting  the  country  to-day,  of 
course,  is  the  decrease  in  world  trade.  As  an  index  to  the 
trefid  of  business  conditions  at  the,  present  time  I  have  a 
tahle  here  prepared  by  the  Department  of  Cotnmerce  giv- 
ing the  imports  and  exports  by  continents  for  the  j^ear  lf)12 
and.  beginning  with  1925.  through  the  years  down  to  and 
tnchiding  1931.    These  figures  are  very  interesting. 

IB  1913  we  had  a  total  world  trade  of  $39,730,000,000.  In 
that  same  yetar  America's  part  of  the  world  tcade  was 
f4.067,009.000.  This  increased  through  the  years  until  1929. 
wbeQ  the  world  trade  was  a  total  of  $69,000,000,000.  $9,000.- 
OtOjOeo  of  which  bdooged  to  America. 

The  world  trade  was  reduced  in  1931  to  $43,000,000,000, 
•ad  America's  part  vf  ttMkt  $43,000,000,000  was  $4^30.- 
000.000.    The  total  loss  in  world  trade  is  35  J  per  cent,  but 


America's  part  of  that  loss  is  52.3  per  cent;  in  other  words, 
America  has  lost  in  world  trade  about  17  per  cent  more 
than  any  other  country.    What  is  the  cause? 

Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  PARSONS.     Yes. 

BIT.  WILLIAM  E.  HULL.  What  is  the  gross  of  the  other 
countries  and  the  gross  of  America? 

Mr.  PARSONS.  Tbe  gross  world  trade  in  1931  was  $43,- 
927.700,000,  and  America's  part  was  $4,520,517,000. 

Mr.  WILLIAM  £.  HULL.  Now.  give  the  flgiu^s  far  the 
other  countries. 

Mr.  PARSONS.  I  do  not  have  the  figures  by  countries, 
only  by  continents. 

Mr.  WILLIAM  E.  HULL.    Whal  is  it  for  Europe? 

Mr.  PARSONS.  In  1931  the  total  imports  were  approxi- 
mately $23,000,000,000,  $13,500,000,000  of  which  belonged  to 
Europk  The  total  exports  were  $20,927,000,000,  of  which 
$11,000,000,000  belonged  to  Europe. 

Our  exports  in  1931  amounted  to  $2,433,700,000  and  our 
Imports  were  $2,086,817,000.  or  9.07  per  cent  of  the  world's 
trade. 

Oiu:  exports  were  $2,433,700,000.  or  11.62  per  cent. 

Our  world  trade  reached  its  high  peak  in  1926,  when  we 
had  16.1  per  cent  of  total  exports  and  13.7  per  cent  of  the 
total  imports.  That  has  dwindled  down  until  last  year  the 
imports  were  only  9i)7  per  cent  and  the  exports  were  11.62 
per  cent. 

Mr.  WILLIAM  E.  HULL.  That  would  show  a  little  bit  of 
gain  at  the  present  time,  having  more  exports  than  we  had 
imports. 

Mr.  PARSONS.  No;  the  exports  and  imports  run  some- 
what near  the  same  prpportion  for  all  the  years. 


Tanji  M.—WmU  trait  f*r  twk  year*.  l»l*  to  18S1,  fmelusife,  bf  eoiUinnU 


mrosts 


NtfUiAmeritt.. 
Koropft. — 


▲frte-Oonnia 

;  Toui 


N«ttli. 

South  AiiMrioA.. 


Total. 

□f  roars 


UbSod  StflUs 

J^OBat  Qt  W«cU  touL 


XJmMmASl 

Fte  onu  or  World  lotel 


mt 


acauB.000 

LOB3,40QlOQO 

13.S87.aoa(X» 

2.014.10a  000 

l,lSw5bQ,000 


%MS^a00^80» 


tarn 


tunxooKcm 

i.7«.»oaoo9 

i8,80fl,a(n.ooo 

4.517.80a000 
1^381,0001000 


1926 


1817 


iB,iV,aoanoo 
1.  Tos,  on).  000 

U.33&Hi0.aQ0 

4^72!^  ana  aoo 

Z  3S3, 0(n  000  I 


ls.Qa<aoaooo 

1.753,400^000 

19,067.70^000 

4.j«aWDt000 

Z  391. 500^000 


itn 


16, 107. 100, 000 

i.85a.3oanoo 

19, 664,  900,  000 
4,0)0,800,000 
2,300.000.000 


1939 


16,  Kl,  300^800 
1, 883.  000, 000 

19,33a80a000 
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5,  4fln,  60v,  669 
1.480,20a000 
13.  S73.  20a  000 
a,  717, 009,000 
l.«2^60aOQO 


2>,ioaioaooo 


4.306,000,000 
1X7 


4.43a90a000       <tH70a(M       4.091.4001000 
1X7  U4  1L8 


^909,  soa  000 
15.6 


i.808.70aOQO 
16.1 


4, 800k  40^000 
1&,5 


«^128.40aOQO 
U.7 


4.399.400^000 
1Z4 


^Mi.ooaeoo 

16 


SiOoaooaooo 

M.6 


3,843,l0a000 
14.7 


I9S1  estimata 


12,  act  400^000 
1,084.000.000 

13,571.90a000 
3,909,80a000 
1,632,70a  000 


Losssiaoo  1929 


is,7fia9oaooo 

79^00^000 
6k2b6k90aoOO 

l,82Gv90a00O 

906,aoaooo 


22^99a,80aa00  1     12.64S.90a000 


4, 373, 200, 000 
1, 184.20a000 

u.  008.  soa  000 
a;  974, 000. 000 

l,298,00a000 


aa927,goaooo 


9.07 


2,433,70a  000 
1L62 


3,039, 80a  000 
1. 052, 400. 009 
S.067.70aOUi 
l,940,00a000 
807.  lOaOOO 


u.goff.ooaooo 


ikn2,aB3,oos 

SIS 


%807,30a00O 
53.S 


Awtericmn  domeMtie  trade  tn  1929-1931 


1909 

vm, 

liMBfliff lalM 

iTaoootfloaooo 
7a9eaooaoe» 

f4».  OOa  000,  000 

WbriMalrtfMfe .... 

5aoeaoa&ooo 

RrUU  sales . 

a8.ooaooaooo 

^  Mr.  PARSONS.  Now.  I  have  no  inclination  to  discuss  the 
tariff,  but  I  know  of  oo  reasoo  why,  wi^  our  highly  per- 
f erted  system  of  mantf acture  and  distrihtition,  our  worid 
cottunerce  dioold  fall  off  17  per  cent  0K>re  than  other  coun- 
titas.  UBlBis  it  is  the  tariff.  I  am  not  goinc  to  charge  it  aO 
to  the  taxis,  although  I  think  it  has  a  great  deal  to  do  with  it. 

Now,  I  want  to  present  some  ^taxation  figures,  and  I  am 
merely  doing  this  to  get  the  figures  in  the  Reccas. 

ThB  total  property  irahie  In  1928  was  (317.0«0,000.0«i0.  and 
real  ^pertr  assessed  was  $120,000,000,000.    Hie  personal 


property  assessed  In  the  Uhited  States  was  $28,000,000,000 
plus.  Other  property,  stocks,  bonds,  azul  so  forth,  was  only 
$6,402,000,000.  The  total  taxation  upon  which  taxes  were 
levied  for  State  and  various  political  units  of  the  Govern- 
ment amounted  to  $155,464,620,847. 

We  have  in  this  coxmtry  outstanding  about  $53,000,000,000 
oi  tax-free  securities  or  partially  tax  free.  Now,  in  1939. 
we  had  property  assessed  at  $155.000j000,000.  and  property 
not  assessed  $161,000,000,000.  You  talk  about  relief  fitm 
taxation.  These  figures  are  worthy  of  your  consideration. 
Tmu  l^Totml  valuation  of  property  fitwoied  tmd  taxed  in  the 

United  State*.  1929 

fte^  property Siao,  1S7.  SIS.  S16 

FmoDAl  proptrty ^ 29,  OM.  968.  »78 

Other  proporty, e.«a.094,06S 


156. 464.  690.  M7 
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TOTAI.  OU  nTAMVLIfU  OT  TAX-KXSICPT  aHJUtlTIB 

N«ttonal  Ooremment  issues.  Including  bcaanclns 

Budget  to  date _ SSS  S41  000  000 

States,  counties,  etc.... I    'S!  875.' OOo!  000 

Total — _ 55^  ^^  000  qoo 

TOVAL  WXAI.TH.  saowtxa  Aisotmr  ruao  tatt  amount  xnntaMo  nr 

UAITEO  BTATSS 


Real  estate  and  personal  property  assessed  and 

r,J^^ - —  •156.464,630.847 

Total  tax-exempt  securiUes 63,716  000  000 

Stocks,  bonds,  securities  upon  wblch  no  taxes 

are  levied,  at  par  vahie — los,  000. 000. 000 

ToUl... 817.  180.620,847 

lands  and  property  assessed 166. 464. 620. 847 


Amount  of  property  bearing  no  taxation 161, 716, 000. 000 

We  have  lost  only  9  to  10  per  cent  of  our  total  commerce  in 
the  world  markets,  but  our  domestic  trade  has  been  reduced 
$50,000,000,000.    It  Is  our  domestic  market  we  want  to  revive. 

Mr.  WILLIAM  E.  BJJLL.    Will  the  gentleman  yield  again? 

Mr.  PARSONS.    I  yield. 

Mr.  WILLIAM  E.  HULL.  I  was  wondering  if  this  shrink- 
age in  the  export  condition  was  not  due  to  the  financial 
condition  of  other  countries.  If  they  have  no  money  to  buy 
with,  they  can  not  make  purchases. 

Mr.  parsons;  Certainly  we  can  not  hope  to  sell  foreign 
nations  goods  unless  they  buy  something  from  us.  There 
must  be  a  mutual  exchange.  Our  recovery  lies  in  restoring 
the  home  markets. 

Tlie  problems  causing  the  depression  began  with  the  in- 
flation period  of  1920-21.  The  slaughter  in  agricultural  com- 
modity prices  and  land  values  began  in  1921  but  reached 
their  lowest  ebb  December.  1931,  wiping  out  approximately 
$35,000,000,000  in  farm  values,  upon  which  is  founded  the 
basic  industry  of  the  coimtry. 

The  continual  reduction  In  agricultural  values  lessened 
the  buying  power  of  approximately  40,000.000  people,  and 
(hiring  the  period  of  so-called  prosperity  the  lessened  buying 
power  of  the  farmer  contributed  to  the  unemplojmient  of 
the  hundreds  of  thousands  In  the  cities.    To-day  the  buying 
power  of  agriculture,  measured  in  terms  of  our  monetary 
system.  Is  in  the  ratio  of  about  1  to  4.    It  takes  to-day  850 
bushels  of  wheat  to  buy  a  binder.  400  bushels  of  com  to  buy 
a  com  planter,  2,500  bushels  of  peaches  at  the  price  they 
sold  at  last  year  to  buy  a  tractor  and  spraj^g  outfit,  the 
wool  from  20  head  of  sheepto  buy  a  reasonably  priced  suit 
of  clothes,  a  bale  of  cotton  to  buy  a  suit  of  clothes,  10  cow- 
hides to  buy  a  pair  of  shoes,  100  head  of  hogs  or  30  head 
of  cattle  to  buy  a  medium-priced  car.    To  measure  these 
values  In  terms  of  expenses  for  the  operation  of  the  White 
House  in  one  3^ar  gives  the  equivalent  of  1.705,000  bushels 
of  wheat,  or  2,200,000  busheb  of  com,  or  14,200  bales  of 
cotton,  or  532  carloads  of  hogs,  or  476  carloads  of  cattle. 
It  is  apparent  that  if  the  buying  power  of  the  farmer  re- 
mains at  the  point  it  is  to-day,  there  can  be  no  alternative 
except  bankruptcy  for  him  that  owes  and  a  mere  pittance 
for  those  who  are  so-called  solvent  farmers  to-day. 
■^The  second  contributory  factor  to  our  depression,  and  we 
might  say  the  climax  in  the  drama  of  the  fall  from  pros- 
perity to  adversity,  was  the  stock-market  racket.    In  spite 
of  the  dire  conditions  on  the  farm,  the  remainder  of  the 
country  was  getting  along  until  the  plan  of  deliberate  infla- 
tion of  stocks,  bonds,  and  securities,  was  perpetrated  upon 
the  innocent  people  of  America,  from  which  billions  were 
extracted  frcnn  every  comer  of  our  land,  and  when  the  last 
bond  had  passed  out  of  the  hands  of  those  who  grew  rich 
from   inflationary  values,  the  unsuspecting  and  innocent 
public  woke  up  too  late  and  foimd  bankruptcy,  despair, 
suicide,  and  destruction  following  in  its  wake.    The  relief 
measures  which  have  been  adopted  provide  chiefly  for  as- 
^stance,  in  a  large  measure,  to  the  very  group  of  men  who 
had  as  much  to  do.  If  not  more.  In  bringing  about  our  depres- 
sion than  any  class  of  people.    Not  a  single,  solitary  pro- 
posal or  move  has  been  made  to  revive  business  at  its  grass 
roots,  which  Is  agricultare.    We  have  two  schools  of  thought 
in  this  ooimtry.    Some  believe  that  if  you  make  the  rich 
richer,  pouring  out  the  relief  on  the  top  round,  it  will  seek 


For 
fnr 


its  level  ahd  spread  its  ointment  to  every  class  and  ocenps- 
tion.  Others  believe  that  if  yotx  pay  hlgli  commodity  prioas. 
high  wages  hi  accordance  with  established  prices,  therdsy 
making  the  masses  of  the  people  proqperous,  it  will  serve  as 
the  fountain  from  which  springs  the  water  o(  prosperity.  I 
believe  m  the  latter  philosophy. 

Numerous  warnings  were  sounded  beginning  in  1929  anC^ 
periodically  through  the  years  to  1929  that  theito  miist  be  a 
readjustment  in  Industry  and  businsss.  Each  time  the  stock 
market  reacted  to  such  warnings,  the  President  and  tte 
Treasury  chief,  htr.  Melkm,  Issued  glowing  stateQients  of  the 
rosy  condition  of  the  country.  For  two  and  a  half  y^irs  we 
have  been  faced  with  an  ever-increasing  peril,  with  the  oalj 
hope  contained  in  prophesies,  weekly  and  wwynthly  Issued, 
either  from  the  White  House  or  the  Treasury  pepartment^ 
that  pnwperity  was  just  around  the  comer  and  Would  return 
the  next  month,  or  at  least  the  next  season  and  if  not  then 
the  next  year.  The  people  have  been  waiting  long  enough. 
They  are  asking  now  for  laction. 

During  these  two  and  a  half  years  not  one  single  an- 
nouncement was  made  to  reduce  governmental  expenditures.  • 
When  Congress  met  in  December,  1930.  it  was  apparent  then 
to  any  shrewd  business  man  that  revenues  would  fall  at 
least  20  per  cent  below  the  expenditures  of  government,  but 
Mr.  Mellon,  then  Secretary  of  the  Treasury,  estimated  a  sur- 
plus of  $180,000  000.  I  insert  in  the  Rxcoto  at  this  point 
figures  showing  the  Treasury  estimates  of  Mr.  Mellon  from 
the  years  1923  to  1931,  inclusive,  so  the  country  may  know 
how  accurate  his  guesses  have  been  to  guide  Congress  In 
effecting  economies: 

■    TRKASTTST  BSTHCATSS  MADX  BT  SaCSCTAST  MXIXOIV 

For.I92S.  the  Treasury  estimated  a  deficit  of  $882,000,000.    Por 

1923  there  was  a  surplus  of  6309,657,460,  an  error  of  $1,006,667,460. 
For  1924  the  Tntasury  estimated  a  surplus  of  $324;000,000. 

1924  the  surplus  Avas  $505366.986. 
For  1925  the  Tr«asury  estimated  a  surplus  of  $68,000,000. 

1925  the  surplus  w&s  $260,505,238. 
For  1926  the  Treasury  estimated  a  sorpius  at  $262,041,766. 

1926  the  surplus  ^vas  377.767.817. 
For  1927  the  Treasury  estimated  a  surjrfus  of  $38S,079,OOS. 

1927  the  surplus  vus  $635,000,000. 
For  1928  the  Treasury  esUmated  a  sur^xis  of  $S0O;7OS J63. 

1928  the  surplus  ^cas  $398,838,981. 
For  1929  the  Tn^asury  estimated  a  surplus  of  $86,900,191. 

1929  the  surplus  was  $184,787,035. 

For  1930  the  Treiisury  originally  estimated  a  surplus  of  $225361.- 
534,  but  later  changed  this  to  $146,581,634.  The  surplus  for  that 
year  was  9188.788.215. 

For  1931  the  Treasury  estimated  a  surplus  of  $180^076.657.  For 
1931  there  was  a  deficit  of  $902,716345,  an  error  of  $1,082,798,502. 

Can  $85,000,000,000  in  land  values,  stocks,  bonds,  and 
securities  be  wiped  out  overnight  without  shaking  the  foun- 
dation of  the  Republic?  Where  is  the  exalted  leadership 
that  the  American  peoide  have  been  told  exists  in  both  the 
Republican  and  Donocratic  parties?  I  am  not  malrtng  ft ' 
partisan  criticism,  but  I  do  make  the  point  that  those  In 
charge  of  this  Oovernment  have  utterly  failed  to  possess  the 
vision  of  the  approaching  catastrc^ihe  and  have  miserably 
failed  to  provide  any  definite  relief  looking  forward  to  the 
restoration  of  agiiculture  and  business  generally.  We  came 
back  to  the  first  session  of  the  Seventy-second  Congress  on 
December  7,  1931,  with  the  cloud  of  depression  still  hantrinf 
over  us,  and  apparently  neither  the  President  nor  leaden  ■ 
of  the  Senate  or  House  had  any  definite  plan  or  proposal 
woited  out.  The  relief  program  has  been  added  to  and 
subtracted  from,  with  first  this  proposal  and  that  propoatl. 
In  the  meantime  we  suddenly  w<^  up  to  the  realization  that 
there  must  be  a<lditional  taxes.  Now  we  are  fisee  to  faet^ 
with  an  economy  program,  providing  for  reduction  in  Fed- 
eral salaries  and  governmental  expenditures,  all  of  which  is 
a  hodgepodge,  conglomerated  assemblage  of  ideas  with  no. 
specific  organized  plan  of  action. 

Hie  American  people  are  looking  forward  to  a  dynamSe 
leadership.  They  have  a  right  to  expect  it.  H  is  no  time 
te  play  politics  or  quibble  over  nonessentials.  It  requires 
the  earnest  efforts  of  the  best  minds  to  formulate  a  program 
which  will  abfdlsh,  combine,  and  coordinate  boards,  bureaus, 
and  divisions,  reduce  the  expenses  of  government  and  bring 
them  wiOiin  the  income  of  the  Federal  Treoisury.  If  the 
leaders  in  both  the  executiiw  and  i^islative  foranchas  oi  our 
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Ml  la  ttiia  •fieoBftttilattefti.  the  American 
dottwdvith  the  amjm^  of  ctttwnMlilp  and  armed 
irttb  the  weapon  of  lUfZzate.  wtQ  rise  tn  tbetr  might  azul 
ituitj  leadership  In  the  eeati  of  the  mlshty  with  their  bal- 
lots  In  If ovenhtf. 

Mr.  HOLADAY.  Mr.  Chalman.  I  xww  yield  to  the  gen- 
ttaaan  ttxan  MInmiite  [Mr.  8B.na]. 

Mr.  8ELVIO.  Mr.  Chabxnan,  the  refnaal  of  a  majority  of 
the  Hooae  of  Repreaentattvee  to  vote  in  favor  of  coneidera- 
tlen  of  the  eo^aOed  drainage  relief  bill  (H.  R.  4«50)  when 
it  vae  called  up  under  the  dladiarge  rule  proved  a  great 
rtleein'wili'iMnfiit  to  thmwrndw  upon  thousands  of  farmers  In 
tide  eountry.  Tbeane  are  ttunoands  of  thoee  who  live  on  the 
fann  tonSay  who  know  not  where  to  go  to  avert  Impending 
loB,  disaster,  and  bankruptcy.  This  bffl  woi^  have  given 
tlnee  farmers  a  breathing  spell  in  which  to  recover,  In  wtiich 
im  taflDg  on  until  better  ooodltlans  return  In  this  coimtry. 

Ttrnt  this  is  trae  In  Minneeota  la  forcefully  iiresented  in  a 
letter  received  this  morning.    TUs  letter  reads.  In  part: 

^kUure  of  tbe  drftinage  bill  te  •  keen  dlMppolBtznent  to  ^e 
puofAe  within  tb»  ooonttw  ct  Minnesota  be»TUy  biirdened  by 
tfratnage  indetotednMs.  n  Ib  bard  for  them  to  uxMientand  and 
hard  for  many  otlxex*  to  ondentand  why  it  1«  that  when  industry 
and  the  bankers  are  In  tight  financial  stralta  the  Gov^nment 
nuhes  to  their  reeeue  am  a  matter  of  course  l^  apfnropriating  stu- 
pendoxjs  sums  far  "  stahtllaatlon.'*  but  when  the  farmers,  dlsoour- 
aged  and  crushed  and  tn  hundreds  of  tfaotisands  of  cases  unable 
^to'flVe  come  to  their  rich  uncle  for  aid  tliay  are  barely  accorded 
the  crumbs  that  fall  from  the  rich  man's  table. 

AH'  these  "  economy  "  measures  whlcb  appear  from  time  to  time 
and  which  are  heralded  In  the  public  press  for  public  eoBsumptfcm 
lack  sincerity  and  fall  on  deaf  ears  because  of  the  obvious  lncon« 
slstency  of  attitudes  taken  by  Congress  on  parallel  If  not  Identical 
lasues. 

-fmrmen  and  distrtcts  Toeklng  Isflslatkm  to  authorlae  a  Federal 
Iota  o<  •100X100.000  wboewtth  to  zcAnance  their  drains^  costs 
over  an  eatcnded  period  at  a  reduced  rate  at  interest  hare  main- 
tained a  struggle  before  Congress  for  ovtr  three  years,  have  seen 
.  ttelr  measures  recoaaoMBded  for  passage  In  prevtous  sessions  by 
committees  having  them  tinder  oonaWberatlon  in  both  branches. 
■Mr  It  passed  by  the  Bensts  iast  sessloa  oniy  to  find  thMft  It  has 
been  all  in  vain. 

la  coBtraafe.  tha  iwnasmt  Cocyess  la  less  than  Uiree  months  has 
oonaldered,  enacted,  and  put  into  effect  a  measure  -n^^Tig  avall- 
aWa  taoeOjOeOjOee  tor  use  uss  of  ladiMtry  and  the  banker  to 
stabilize  and  restore  his  statxis.  80  far  as  the  reaetloa  of  the 
Avraeer  to  the  attempts  OMda  Jiy  Ooogress  and  the  udmlnlstratlon 
to  recognise  and  meet  his  peculiar  probLeras  up  to  date  to  oon- 
osmad.  I  aaa  afraid  our  poUtlcal  leartess  and  statesmen  will  dls- 
cavsr  that  thay  have  been  Hdrtilug  while  Borne  has  been  burning. 

I  do  not  know  what  will  be  the  next  step  to  be  taken  by  the  eoun- 
tlas  In  Minnesota  that  have  b6cn  iinahlc  to  collect  drainage  taxa 
and  that  have  their  drainage  taxes  and  liens  eoctended  from  year 
to  year  In  the  hope  that  some  relief  might  be  offered  which  wotild 

a  the  fanner  a  chance  to  bang  on  uottl  a  turn  to  better  times 
been  reached.    They  a*a  faced  with  a  desperate  attuaticm. 
Would  you  say  that  the  dcCeat  of  tbe  friends  of  th^  drainage  bill 
.  la  their  attempt  to  diseluu^  tb»  Rules  Osmmlttce  means  that 
timers  Is  na  hope  for  the  bffl  to  be  psnanfl  wlieA^lt  is  reached  en 
the  ealftMtar  la  the  regular  WMtinc? 

I  am  writing  this  letter  as  a  dtlsen  who  has  been  deeply  inter- 
ested in  dralnage-taz  relief  and  who  with  thousands  of  other 
fsrawrs  fieela  a  keen  «lsappeilntment  over  the  failure  of  Congress 
ta  aaake  funds  avallahfte  with  whicb  to  **g*'*T~  ttaalr  toordens  and 
give  hi^e  to  a  despairing  olass. 

I  am  bringing  this  matter  to  the  attention  of  my  ool- 
tafuas  in  order  to  have  them  know  that  the  failure  to  pass 
this  bill  has  engendered  considerable  feeling  In  the  rural 
areas  affected. 

Just  recently  It  was  divulged  in  another  body  that  loans 
had  been  made  by  the  United  States  Shipping  Board  to  siitp- 
ownars  at  an  aatoundingly  low  rate  of  interest.  WlKn  the 
fanaers  come  with  a  legitimate  request,  they  are  refused 
even  the  dumoe  to  have  the  taAU  dlsrtBBWrt  on  tbe  lioor  of 
the  House. 

Such  procedure  does  not  seem  fair.  There  is  more  than 
a  grain  of  troth  In  the  letter  wtikh  I  liave  Just  jeimulud. 

Mr.  HOLADAY.  Mr.  Chairman,  I  yidd  Uiree  minutes  to 
tha  tnllf  iwti  11  treni  Iowa  iMr.  CawskllI. 

Mr.  CAMPBELL  of  Iowa.  Mr.  Chaiman,  I  am  golz«  to 
take  only  a  few  moments  of  tisoe  to  preaent  to  this  c<mimit> 
tee  a  matter  which  will  be  brougiift  hen  wtthin  a  few  days, 
and  that  is  the  qucetion  of  tibe  salaries  of  the  Federal  office- 
holders. 

In  presenting  this  matter  I  feel  like  the  gentleman  &om 
£Mr.  OonatT]  toward  ttie  vcurkiagoian.    I, 


for  one.  do  aot  tOce  to  reduce  the  wages  of  those  In  the 
lower  brackets.  I  feri,  however,  that  we  people  who  ara 
receiving  the  larger  salaries  should  have  a  fairly  heavy 
reductloiL  '    1 

In  order  to  present  that  to  the  committee  at  this  time 
and  to  place  it  in  the  Rscord.  I  refer  to  an  amendment 
which  I  expect  to  offer  when  the  bill  comes  before  the  House. 
I  start  in  exempting  all  salaries  under  $3,000.  Ftom  $2,000 
to  $2,500,  cxx  the  $500  I  reduce  5  per  cent,  or  $25,  and  on  the 
next  $500,  10  per  cent,  or  $50.  making  $75,  on  a  person 
receivixig  $3,000.  I  proceed  on  that  graduated  scale  up  to 
$10,000  received  by  a  Member  of  Congress.  He  will  suffer  a 
reduction,  under  my  amendment,  equal  to  $2,175. 

On  amounts  received  that  are  above  $10,000  the  charge 
will  be  45  per  cent  of  each  $1,000.  In  other  words,  the  45 
per  cent  taken  from  the  salary  is  taken  above  the  $10,000 
mark.  I  feel  the  time  has  come  when  we  Representatives 
of  the  people  can  not  vote  for  cutting  everything  and  reduc- 
ing all  appropriations  and  say  that  we  cut  everything  except 
we  failed  to  reduce  our  own  salaWes. 

The  amendment  to  which  I  refer  and  which  I  shall  offer 
when  the  bill  comes  up  Is  as  follows: 

AH  AMXWOMXNT  TO  THB  AMKKSMSirT    OV  THS  LSOIBUnXVB  APPBOnUa- 

Tiotr  bux,  pboposzd  bt  the  economt  coMJcrrm,  to  h.  b.  iiasT 

Strike  out  section  202  (a)  and  Insert  In  lieu  thereof  the  tQl-> 
lowing: 

"  Sic.  202  (a) .  During  the  fiscal  year  beginning  July  1.  1932. 
the  compensation  for  each  civilian  and  noncivillan  ofllce,  position, 
employment,  or  enlistment  in  any  branch  or  service  of  the  United 
States  Government  or  the  government  of  the  District  of  Columbia 
is  hereby  reduced  as  foDows: 

"  Upon  compensation  of  $2,000  or  less  there  shaU  be  no  reduc- 
tion: upon  compensation  in  excess  of  $2JOOO  and  not  In  excess  6f 
S2,500.  5  per  cent  of  such  excess. 

"  $25  upon  compensation  of  (2,500;  and  upon  compensation  In 
excess  of  $2,500  and  not  in  excess  oC  $8,000.  10  per  cent  of  such 
excess. 

"  $75  upon  ccmpensatlon  of  $3,000:  and  upon  compensation  in 
of  $3,000  and  not  hi  excess  of  $4,000,  15  per  cent  of  such 


"  $226  upon  oompensatioo  of  $4,000:  and  upon  ooo^iensKttan  tai 

excess  of  $4,000  and  not  in  excess  of  $5,000,  20  per  cent  of  such 
excess. 

*'  $425  upon  compensation  of  $8,000;  and  upon  compensation  In 
excess  of  $6,000  and  not  in  excess  of  $64X)0,  25  per  cent  of  such 
excess. 

"  $675  \ipon  compensation  of  $6,000;  and  upon  «y>Tnpfnmt1<>n  In 
excess  of  $6,000  and  not  in  excess  of  $7,000.  30  per  cent  of  such 


"  ^76  upon  compensation  of  VIJOOO;  and  upon  eompenaatlon  In 
excess  of  $7UXX)  and  not  in  excess  of  $8jOOO,  36  per  oeot  of  suclk 
excess. 

''$1,335  upon  compensation  of  $8,000:  and  upon  compensation 
in  ezoeas  of  $8,000  and  not  in  excess  of  $0,000,  40  per  cent  of  such 


"  $1,725  upon  compensation  of  $9/)00;  and  upon  compensation  in. 
excess  of  $9,000  and  not  In  excess  of  $10,000,  45  per  cent  of  such 
er 


"  $2,176  upoo  compensation  of  $10,000;  and  upon  oompenaatloa 
in  excess  of  $10,000.  45  per  cent  of  such  excess." 

Mr.  HOLADAY.  Mr.  Ciiairman.  I  yield  10  miT«^T<^if  to  the 
gentleman  from  Washington  IMr.  Hcakl. 

Mr.  HORR.  Mr.  Ciiairman.  I  have  been  particularly 
taken  with  this  economy  taliL.  It  1$  one  of  the  things  that 
I  have  heard  ever  since  I  iiave  been  in  the  Congress.  I 
myself  would  be  perfectly  willing  to  sacrifice  my  salary  if 
I  thought  a  cent  of  it  would  ever  go  back  to  the  people 
wtM>  really  are  in  need  of  some  assistance  from  the  Govern* 
ment.  I  take  it  tliat  those  wtio  are  asking  for  a  i*eductian  In 
Federal  salaries  are  those  people  who  are  paying  the  big 
taxes,  and  not  from  those  in  distress.  We  have  in  our  city 
alone  35,000  people  wIm  are  out  of  employment,  who  are 
asking  for  bcead. 

Mr.  CAMPBEU>  of  Iowa.  Mr.  Chairman.  wiU  tbe  gentle- 
maa  yield? 

Mr.  HORR.    Tes. 

Mr.  CAMPBELL  of  Iowa.  In  the  petitions  and  letters  that 
I  Isave  received  for  a  reduction  of  salaries,  practically  ail 
of  them  have  come  from  the  farmers  of  my  district. 

Mr.  HORR.  That  might  be  from  the  farmers  of  the  gen- 
tlemen's district,  but  at  the  time  when  we  had  before  us  the 
agricultural  relief  bill  calling  for  payment  of  taxes  by  people 
who  live  in  the  cities  to  pay  this  appropriation  I  voted  for 
the  relief  of  the  gentleman's  people  on  ttw  farms,  but  now 
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t  am  getting  letters  from  the  peoide  in  the  cities  asking  for  ] 
rdief .  I  sympathise  with  the  farmer.  I  come  frtmi  a  farm- 
ing State,  but  if  his  sustenance  is  taken  away  from  him  he 
at  least  has  his  home,  his  farm,  his  hog.  his  cow  left,  but  you 
take  from  the  man  in  the  city  his  pay  check  and  he  has 
nothing.  When  he  gets  home  to  his  family  he  finds  when 
his  pay  check  is  taken  away  that  nothing  Is  left,  azxi  the 
landlord  trils  him  to  get  out. 

Mr.  STRONQ  of  Kansas.  Mr.  Chairman,  will  the  gentle- 
man jrield? 

Mr.  HORR.    Yes. 

Mr.  STRONG  of  Elansas.  The  trouble  Is  that  with  the 
low  ivice  of  agricultural  products  it  is  taking  from  the 
farmer  his  home,  his  land,  his- implements,  his  stock,  and 
is  sending  him  out  on  the  road. 

Mr.  HORR.  It  is  true,  and  the  reason  of  the  low  price  of 
your  farm  products  is  because  those  who  have  been  buying 
your  products  have  been  deprived  of  their  buying  power  and 
their  wage  taken  away  from  them.  [Applause.]  I  sympa- 
thize with  your  agricultural  people.  We  are  getting  many 
letters  from  people  who  are  not  opposing  a  wage  cut  for 
Federal  employees,  or  any  other  wage  reduction  in  this 
United  States  of  America. 

We  talk  about  cutting  wages  and  reducing  the  cost  of  gov- 
ernment! What  happened  a  short  time  ago  to  big  business? 
I  do  not  represent  big  business,  or  the  bankers,  but  I  do 
believe  their  needs  should  be  taken  care  of,  and  I  cheerfully 
walked  up  to  the  trough  and  gave  them  their  relief,  wtiich 
was  nothing  more  than  a  dole.  In  reducing  wages,  I  say  to 
you  that  we  are  taking  away  from  the  people  the  very  ttiing 
that  is  going  to  bring  back  prosperity  to  this  country — that 
is  an  opportunity  of  buying  the  product  of  the  factory  with 
their  wage,  the  power  of  purchase  from  the  farmer  who  is 
suffering  because  there  is  no  market  for  his  products. 

Mr.  STRONG  of  Kansas.  I  want  to  say  to  the  gentleman 
that  I  have  expressed  myself  as  being  wHUng  to  cut  my  own 
salary,  although  perhaps  Ijcan  not  afford  it,  but  I  have 
been  absolutely  opposed  to  cutting  the  salaries  of  the  mod- 
erately paid  employees,  those  receiving  under  $2,500,  because 
I  think  &uch  a  cut  would  take  away  a  buying  power  that  is 
much  needed  at  the  present  time. 

Mr.  HORR.  That  is  true.  I  am  gohig  to  talk  to  you  as 
I  believe  we  should  talk  to  each  other  and  to  the  country. 
We  are  holding  political  jobs  and  our  salary  looks  very  large 
to  the  people  back  home,  but  I  do  not  believe  ttiat  there  is  a 
man  in  this  House,  unless  he  has  an  independent  income, 
who  will  ccune  forward  with  a  statement  that  he  can  live 
in  this  city,  the  National  Capital,  for  less  than  the  salary 
that  is  being  paid  to  the  Congressmen.  I  am  a  poor  man. 
Many  here  in  this  Chamber  are  poor  men.  I  hope  the  time 
never  comes  when  only  the  rich  man  and  the  man  of  inde- 
pendent income  will  be  eligible  to  the  Congress  of  this 
United  States. 

Qentl^nen,  we  are  economy  mad.  We  talk  about  confi- 
dence; we  hear  it  in  every  coinmittee;  we  are  told  that  there 
is  nothing  wrong  with  this  country  except  that  the  people 
have  lost  confidence  in  our  Government  and  in  oxn'  financial 
system,  jret  we  come  in  and  add  to  that  disquietude  by  tak- 
ing from  our  own  employees  the  salary  and  the  wage  they 
are  now  receiving  and  the  word  goes  out  to  the  country  that 
we  are  in  bad  shape  financially. 

Talk  about  restoring  confidence,  when  by  our  actions  we 
are  shaking  the  very  foundations  of  confidence  from  under 
our  system! 

I  think  we  should  appropriate  money.  When  depression 
comes  in  industry  an  effort  is  made  to  stimulate  business. 
In  this  depression  General  Motors  and  Henry  Ford  Isegan  to 
advertise;  they  start  the  wheels  going;  they  are  attempting 
to  show  the  people  that  prosperity  is  here. 

There  is  plenty  of  money  if  you  will  only  take  advantage 
of  conditions  as  they  are.  I  think  we  should  appropriate 
money.  To-day  I  heard  a  banker, 'the  president  of  two 
banlcs  on  Wall  Street,  tell  the  Ways  and  Means  Committee 
that  we  are  just  fooling  ourselves  when  we  think  we  are 
balancing  the  Budget;  ttiat  we  are  only  doing  it  from  a 
paper  standpoint  and  are  not  actually  balancing  it  at  alL 
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I  do  not  want  to  get  in  the  daa  of  the  dBmacotoe  and 
cry  out  that  we  tie  f (»>  ttw  common  people  and  against  the 
n<di  and  soooessful  for  the  sake  of  pidiUoity.  but  let  ut  look 
at  it  from  a  real  honest  standpoint  IT  a  flrrtittpia]  muawig 
is  discussed  on  the  floor  of  this  House  and  a  fcfw  of  us  get 
indiscreet  and  attack  some  of  the  New  Tort  bahken.  the 
next  mining  some  memlxr  with  a  long  fact  annoonoee  to 
Congress  that  on  iiccoimt  of  this  attack  that  is  being  made 
stocks  dropped  5  or  10  points.  That  kind  of  a  threat  should 
not  be  taken  liere  bj  the  Congressmen  who  legislate  for  the 
people  of  this  Nation.  Of  course  the  stocks  dropped.  The 
bankon  control  the  finances  and  the  stock  market. 

In  my  opinion,  the  cmly  way  prosperity  will  ever  come  is 
to  quit  furnishing  relief  to  those  up  above.ithe  banker,  if 
you  please.  THe  other  day  the  President  of  the  United 
States  asked  the  little  fellow  to  quit  hoafdhig.  Who  is 
hoarding  the  money  of  this  country?  Are  the  working  peo- 
ple doing  it,  or  ai-e  they  pretending  their  distress?  Where 
is  your  hoarding?  Where  is  the  money  you  gave  your  Re- 
construction Finance  Corporation?  In  srour  banks;  and  it 
is  going  to  stay  there.  Relief  is  not  coming  frtun  the  top 
down;  it  must  come  from  the  bottom  up. 

Big  business  came  out  with  a  declaration  that  if  we  put 
this  $5,000,000,000  loan  over  we  would  have  to  pay  it  back. 

I  have  not  always  agreed  with  Mr.  Hearst,  but  his  $5,000.- 
000.000  loan  plan  for  the  purpose  of  putting  money  In  circu- 
lation Is  not  unsound. 

Is  it  not  a  fact  that  business  is  diortsiiiited?    Of  course 
you  are  going  to  pay  it  back. 
<•    [Here  the  gavel  fell.} 

Mr.  HOLADAY.  liCr.  Chairman,  I  yield  the  gentleman  two 
additional  minutes. 

1^.  HORR.  It  is  a  fact  that  we  are  going  to  have  to  pay 
it  back.  Of  course  we  are.  If  we  make  this  appropriation 
of  five  billions,  it  is  coming  in  the  nature  of  a  tax.  but  what 
would  happen  if  two  or  three  years  ago  this  Congress  had 
levied  a  tax  equivalent  to  the  amount  of  money  that  these 
industries  had  lost  because  of  this  depression?  Is  there  an 
industry  in  the  United  States  that  has  not  had  its  profits  cut 
in  two.  if  not  destroyed?  This  is  going  to  continue  until 
there  is  some  activity  on  the  part  of  the  producer,  and 
industry.  In  my  opinion,  is  shortsighted  tf  it  does  not  recog" 
nize  this  fact.  Business  Is  already  paying  a  tax  to  tills 
depression,  and  business  men  would  take  up  arms  and  go 
into  a  revolution  if  Congress  dared  to  tax  them  in  the 
amount  that  they  have  lost  on  accoimt  of  tliis  depreesian. 

I  say  to  you,  friends,  we  are  going  at  it  from  the  wrong 
direction.  The  only  people  who  are  going  to  put  money  into 
circulation  are  the  people  who  spend  it.  You  give  it  to  your 
banlcs  and  they  hoard  it.  You  talk  to  me  about  the  banks 
not  buying  the  bonds  to  finance  public  work.  They  tell  us 
not  to  put  more  bonds  on  the  market  because  the  investor 
will  not  buy,  and  yet  every  issue  is  oversui>scribed.  It  is  a 
question  of  honest  bluff. 

I  shall  read  later  a  letter  from  the  Chamber  of  Commerce 
of  Tacoma,  Wash.;  a  resolution  from  my  own  city  of  Seattle, 
Wash.;  a  telegram  from  the  city  and  county  coizunissioners 
of  Spokane,  the  three  greatest  cities  in  my  State,  calling 
upon  this  Congress  to  give  them  Federal  aid.  I  want  you  to 
know  just  the  condition  in  which  tlxe  country  is  and  the 
necessity  for  furnishing  reUef  to  the  country. 

[Here  the  gavel  felL] 

Mr.  HOLADAY.  Mr.  Chairman.  I  yield  the  gentleman  two 
additional  minutes. 

Mr.  STRONG  (rf  Kansas,    Will  the  gentleman  yield? 

Mr.  HORR.    Yes. 

Mr.  STRONG  of  Kansas.  I  understood  the  gentleman  to 
refer  to  the  loans  being  made  by  the  Reconstruction  Finance 
Corporation  as  a  dole.  I  think  that  is  very  unfortunate. 
I)ecau8e  that  legislation  was  voted  for  by  piactically  a  ma* 
jority  on  both,  sides  of  the  aisle.  In  that  legislation  it  was 
specifically  provided  that  these  loans  should  be  made  on 
adequate  security,  and  if  the  gentleman  will  interview  any 
bank  or  any  organization  that  has  tried  to  borrow  money 
from  the  Reconstruction  Finance  Corporation  he  will  find 
that  |hey  have  had  to  put  up  adequate  security.    I  would 
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like  to  aay  one  more  thing.  On  the  first  day  of  this  month 
the  Recoostnictian  Finance  Ccansxamltiaa  haui  made  loaju  to 
over  too  banks.  To-day  they  have  made  loans  to  1.319 
banks  in  48  States.  Ninety-eight  per  cent  of  those  loans 
have  been  made  in  cities  of  less  than  100.000  and  76  per 
cent  in  dUa  of  less  than  10.000.  Two  hundred  and  fifty 
million  dollars  have  been  returned  to  hugineeii  from  hoarded 
money. 

Mr.  HORB.  I  am  not  critteiztng  the  Reconstruction 
Ftaiance  Carporatfcm.  I  voted  for  it  the  same  as  the  gen- 
tleman from  Kansas,  I  say  that  relief  was  necessary  in 
drdf^  to  poDetuate  these  banks,  but  my  thought  is  not  to 
stop  with  the  bankers.  Uy  thought  is  that  though  the 
relief  to  date  has  been  to  the  banks,  the  banks  are  not 
playing  fair  in  ealBng  in  ttieir  loans.  If  the  money  has 
been  kianed  on  good  collateral,  as  the  gentleman  sajrs.  and 
if  the  collateral  Is  good,  as  the  gentlonan  says,  they  never 
would  have  had  to  go  to  the  Reconstmctian  Finance  Cor- 
poratlon  for  relief. 

Ut.  strong  of  Kansas.  Let  me  give  the  gentleman  a 
ray  of  hope. 

[Here  the  gavel  felL] 

Mr.  EC^iADAT.  Mr.  Chairman.  I  yield  the  gentleman 
three  additional  minutes. 

Mr.  STRONG  of  Kanisas,  Bank  credit  has  been  gradually 
going  down  in  spite  of  the  fact  that  the  Federal  reserve  sys- 
tem has  been  buying  Goven^ment  bonds  at  the  rate  of 
$25,000,000  a  we^  but  on  yesterday  for  the  first  time  for  a 
month  there  was  a  halt  in  the  decline  of  bank  credit,  so  It 
means  that  very  likely  ttom  this  on  there  will  be  an  increase 
in  Lank  credit.  I  think  the  system  has  done  a  lot  of  good, 
and  let  me  say  that  this  Congress  has  appropriated  $175,- 
0(K),000  for  the  farmers,  for  farm  loans  $125,000,000  to  the 
farm -loan  banks,  and  $50,000,000  to  the  Secretary  of  Agri- 
culture to  be  loaned  for  seed  loans.  I  am  glad  of  it,  and  I 
am  glad  I  had  a  part  In  it. 

Mr.  HORR.  I  am  glad.  also,  and  I  agree  with  a  great 
deal  of  what  the  gentleman  from  Kanffsfi  has  said.  In  my 
opinion  the  Reconstruction  Finance  Corporation  has  accom- 
plished soo^ething.  but  my  thoui^t  is  now  that  we  have  done 
something  for  finance  let  us  do  ac»nething  for  the  individual 
who  is  hungry,  and  I  am  not  sajring  this  in  a  demagogic 
way. 

Mr.  BANKHSAD.    Will  the  gentleman  yield? 

Ux.  HORR.    Tes. 

Mr.  BANKHEAD.  IS  the  gentleman  advocating  a  direct 
appropriation  out  of  tht  Treasury  for  the  destitute  and 
needy? 

Mr.  HORR.  Not  that;  no.  What  I  am  saying  we  should 
do  Is  tQ  ianie  bonds  for  the  purpose  of  securing  money  ,for 
the  carrying  on  of  necessary  and  needed  puUic  works, 
thereby  givli«  eeoployment,  not  doles.  [Asq;>lause.]  And 
may  I  give  you  my  reason?  I  am  reading  to  you  from  a 
chpptat  I  have  leuei^ed  from  the  local  paper  of  Spokane 
Wash.:    ' 

*^An  army  of  xmemployed  mftrehed  on  the  otmrthouse  to-day  and 
iliiwiandinl  tmrnedlaie  rrtlcf.  and  fot  n.  More  t&an  1,600  JoMesB 
■Mn  and  wemamn  told  eaon^  cenuatmkmen  thty  were  f*''^^!^ 
but  would  be  drivea  to  looting  stores  and  rsstaurants  tt  nothing 
was  done  to  reUeve  them. 

And  here  we  have  telegrams  from  ttalB  same  dty  saying 
they  can  not  further  take  care  of  this  situation. 

Permit  me  to  read  to  you  stHne  of  the  actions  taken  by  the 
cities  tnmr  Slate.  I  am  reading  to  fto  now  a  letter  from 
the  Tacoma  Chamber  of  Commerce.    Tacoma  is  a  city  of 


DsAB  Ma.  Hobs:  Last  fan  this  chamber  went  on  record  in  favor 
or  etB^loniient  relief  by  Stetoa.  counttea.  aad  muatlcfpaUtlea.     At 
OBM  we  «M  not  dflHa  It  adrlMMe  Sor  tlM  fMseal  Oovem- 
to  amtofvlate  laaDay  for  reUol  pxapoasa.    Ow  eiqwrtence 
sinoe  that  deelalon  was  made  has  led  us  to  obaztge  oi«  fuUrtt<>n 
Wto  tm  now  uuuilneed  that  tt  is  tmpnctlcei.  and  hi  soiBe  cases 
for  this  bvrden  to  be  sewimsil  by  tlia  vanooi  mtmldpali- 
d  «•  an  now  oa  raoord  la  tevor  nt  Mdetal  aid.    We  beUev* 
ttk*  PvaaMlfnt  was  right  when  &a  said  tha  praaant 
oa  the  proportiooa  ct  a  aalar 


Tacoma  thought  she  could  take  care  of  her  own  problems 
but  it  was  too  burdensome,  and  now  we  find  her  asking  for 
Federal  aid, 

Permit  me  to  read  again  a  telegram  that  I  received  from 
the  city  of  Spokane,  the  largest  city  in  eastern  Washington. 
Spokane  also  attempted  to  care  for  the  local  condition,  but 
this  telegram  is  an  answer  as  to  whether  Federal  aid  is 
necessary  to  relieve  the  distress  in  that  city,  lliis  is  the 
first  time  in  the  history  ot  the  city  there  has  been  a  call 
of  this  nature.    The  following  is  a  telegram  that  I  received: 

The  undersigned  commissioners  of  the  city  and  ctnoiir  of 
fSf)OktLo»  urge  on  Congress  the  lounedlate  passage  of  legislation  to 
old  the  States,  cities,  and  counties  In  talcing  care  of  their  local 
unemplc^ment  problems.  The  local  communities  have  now  car- 
ried on  the  work  for  two  years  and  have  about  exhaoated  their 
ability.  The  problem  Is  national  In  its  scope  and  every  agency  of 
government  from  the  town  to  the  Federal  authority  at  Washington 
should  be  exerted  to  alleviate  the  distress.  Local  governments  In 
administering  relief  are  dependent  wholly  on  direct  taxes  on 
tangible  prop«^  and  the  burden  can  not  be  borne 'much  longer. 

We  believe  provision  should  be  made  by  the  National  Oovem- 
ment  for  aiding  local  communities  with  funds  to  be  supplied  by 
increased  taxes  on  large  fortunes  and  by  a  bond  Issue  to  initiate 
and  carry  on  great  public  works  necessary  to  the  fun  develop- 
mant  of  the  country.  We  are  in  the  midst  of  a  suprenke  crisis 
upon  the  proper  solution  of  which  the  future  of  our  country  de- 
pends. As  diirlng  the  Great  Wax  the  manhood  of  our  Nation 
was  drawn  upon  unstintedly  to  nveet  the  country's  supreme  need, 
so  now  wealth  should  be  drafted  to  do  Its  share  In  saving  tha 
Nation  from  further  calamity. 

In  my  own  city  of  Seattle  of  over  one-third  of  a  million 
of  popijlation,  let  me  read  the  resolution  adopted  by  the 
city  council: 

Whereas  the  present  condition  of  lUMmploymeat  is  BOfW  In  its 
third  year,  and  the  condition  has  not  improved,  but  ooostantly 
becomes  more  acute,  and 

Whereas  the  unemployed  naturaHy  drift  to  the  centers  of  popu- 
lation, placing  upon  the  large  cities  a  greater  burden  than  they 
are  able  to  bear:  and 

Whereas  these  cities  are  limited  in  their  pmwers  to  eope  with 
so  serious  a  situation,  and  can  not  be  adequately  dealt  with  by 
them;  and  it  is  necessary  that  the  aid  of  the  State  and  National 
Governments  be  Invoked,  and  the  Federal  Government  Is  the  only 
agency  having  the  powar  and  iU»iUty  to  afford  adequate  reU^; 
and 

Whereas  available  funds  have  been  largely  exhausted  by  the 
various  cities,  and  the  savings  of  the  unemployed  have  also  been 
exhausted,  and  the  pro8p>ect  is  that  a  serious  condition  ot  unem- 
ployment win  still  exist  next  winter:  Be  It 

Resolved  by  the  City  Council  of  the  City  of  Seattle,  Wasb^ 
That  we  urge  upon  Congress  the  absolute  necessity  of  providing 
Inunedlate  relief  and  of  undertaking  an  extensive  program  of  pub- 
lic works  In  order  to  provide  employment  and  that  such  public 
works  be  undertaken  in  the  several  States;  and 

That  a  copy  of  this  resolution  be  transmitted  to  ovir  Sena- 
tors and  Representatives  In  Congress  and  to  the  legislative 
bodies  of  the  principal  cities  of  this  State  and  other  large  dtlea 
on  the  Pacific  coast,  with  the  sxiggestlon  that  they  adopt  similar 
reaolutlot^  and  forward  the  same  to  their  respective  Representa- 
tives In  Congress. 

Passed  the  city  eouncU  the  4th  day  of  April,  1982.  aad  signed 
by  me  in  open  session  In  ^uthenticatlosi  ot  Its  paasage  thla  4th 
day  of  AprU.   1932. 

PunjP   TlNBAlX, 

President  of  the  City  Counetl. 

I  have  also  another  letter  from  Spokane  signed  by  the 
commissioner  of  finance,  in  which  he  reiterates  the  request 
for  Federal  aid. 

Gentlemen,  we  will  either  be  paying  the  dole,  in  the  near 
future  or  the  Congress  must  appropriate  money  for  public 
improvements.  Of  course,  we  win  have  to  pay  it  back,  but» 
as  I  said  before,  if  industries  had  been  taxed  in  the  amount 
of  moneys  that  were  lost  on  account  of  the  depression,  indus- 
try would  have  risen  in  revolt  against  this  tax.  These  bonds 
wiU  sell  quickly.  Since  we  are  paying  the  debt  of  war,  which 
was  contracted  to  protect  future  generations,  future  genera- 
tions should  take  pcut  of  this  load  off  our  shoulders,  and 
help  pay  these  bonds  issued  for  needed  public  works. 

This  plan  of  Mr.  Hearst,  to  issue  bonds  for  needed  pub- 
lic works,  would  result  in  large  numbers  being  employed. 
Employment  furnishes  wages  and  creates  a  market  for  the 
products  of  farm  and  factory.  Eventually  this  money  will 
find  its  way  to  banking  institutions,  and  the  hanks  wiU 
thereby  be  relieved.  This  will  hasten  the  return  of  normal 
conditions,  and  the  bonds  can  be  taken  care  of  in  normal 
timas  as  they  mature  over  a  period  of  years. 
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'  Ifr.  Hearst  pays  one  of  the  largest  tax  bills  In  the  NaUon. 
As  a  level-headed  business  man  and  journalist,  he  wouM 
not  advocate  a  measure  which  would  work  a  hardship  on 
business.  I  am  confident  he  has  the  right  thought  on  this 
proldem.  Let  us  do  something  constructive.  Relief  can 
not  come  from  above;  it  must  come  from  below.  Money 
must  be  placed  in  the  hands  of  the  workers.  They  will 
start  it  in  circulation  again,  which  is  the  (mly  cure  for  the 
depreeston. 

In  order  to  get  food  Into  the  mouths  of  the  himgry  and 
clothes  on  the  backs  of  the  poor,  let  us  issue  prosperity 
bonds,  start  the  wheels  of  industry  running,  »T>d  bring 
back  normal  times. 

Let  us  not  test  further  the  loyalty  of  our  peoi^  who  are 
vrithout  means.  Let  us  give  them  the  right  that  belongs  to 
evoy  hidividual— the  right  to  work  and  the  right  to  live. 
[Applause.] 

Mr.  CANNON.  Mr.  Chahman.  t  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  SnoviCH]. 

Mr.  smOVICH.  Mr.  Chairman,  ladies  and  gentlem^  of 
the  committee,  from  time  immemorial  political  parties  have 
existed.  They  have  been  the  meditmi  through  which  the 
people  have  expressed  their  hopes,  their  ideals,  and  their 
aspirations.  In  the  day  of  the  Savior  there  were  five  politi- 
cal groups — tbe  Sadduoees.  who  represented  the  reactionary 
group  of  their  time,  and  who  owned  and  controlled  all  the 
material  wealth  of  their  day;  the  Pharisees,  ^^u>  represented 
the  common  peoide  <rf  th^  time,  the  Democrats  of  their 
day;  the  Zealots,  who  symbolized  national  consciousness,  the 
predecesscHV  of  Patrick  Henry,  and  who  were  the  first  to 
enunciate  the  patriotic  sentiment,  "give  in  liberty  or  give 
us  death."  They  refused  to  genuflect  to  any  alien  or  foreign 
nation,  and  have  always  fought  for  the  freedom  of  their 
people.  They  were  ready  to  die  to  bring  liberty  into  the 
home,  hearth,  and  fireside  of  their  people;  the  Scriljes,  who 
recorded  the  valwous  deeds  of  their  people  and  preserved 
the  traditions  of  their  forebears;  and,  last,  the  Elders,  those 
illustrious  patriarchs,  who  had  grown  gray  in  the  service  of 
Ood.  and  who  were  elected  as  judges  and  placed  upon  the 
tribunal  known  as  the  Sanhedrin. 

Centuries  passed  by  and  we  find  in  Greece  two  political 
groups,  the  hoi  aristoi,  or  aristocratic  element,  and  the  hoi 
poUoi,  represented  by  the  common  peorde.  When  Rome  was 
mistress  of  the  w<»1d  and  her  battalions  and  legions  con- 
quered tkM  then  known  civilised  world,  p(^tical  groups  were 
represented  by  two  parties,  the  patricians  and  the  plebeians. 
The  patricians  belonged  to  the  hereditary  aristocracy  and 
the  plebeians  belonged  to  the  common  people  of  ancient 
Rome. 

For  almost  fifteen  hundred  years  when  knighthood  was  In 
flower,  dukes,  lords,  and  barons  represented  the  landed  aris- 
tocracy. The  common  people  were  feudalistic  slaves  who 
had  economic  security  but  who  were  denied  liberty  or  free- 
dom of  exiHession. 

In  the  period  of  King  George  in  we  have  the  Tories, 
who  represented  the  philosophy  of  absolute  monarchy,  and 
the  Whigs,  who  represented  the  liberal  party  in  England  in 
the  eighteenth  and  nineteenth  centuries. 

Since  the  creation  of  010"  Government  our  people,  in  my 
humble  opinion,  have  been  divided  into  two  groups,  those 
who  represent  the  reactionary  conservative  views,  and  those 
who  represent  liberal  principdes  and  ideals.  To  me  a  reac- 
tionary conservative  is  one  libo  adheres  to  the  existing  order 
of  things  and  Is  opposed  to  any  economic  change.  A  liberal, 
on  the  other  hand,  stands  not  only  for  stability  and  order 
but  for  progress  and  reform.  I  am  proud  to  proclaim  myself 
as  a  liberal,  progressive  Democrat,  tne  from  narrowness, 
bigotry,  intolerance,  or  bondi«e  to  authority,  battling  for 
economic  principles  that  will  bring  the  greatest  good  to  the 
greatest  number,  and  justice  to  rich  and  poor  alike.  [Ap- 
plause.] As  a  liberal  progressive  I  am  frank  enough  to 
admit  that  you  can  flnd  reacticmary  conservatives  on  both 
sides  of  the  aisle,  as  well  as  progressive  liberals  In  the 
Republican  and  Demoeratic  ranks  alike. 

Mr.  Chairman,  the  tragedy  of  our  terrible  econtmiic  depres- 
sion at  the  present  time  is  that  the  strong  are  getting  the 


asststknai  of  om^  present  admhaifltzmfloti.  mmma  il  ia  lW> 
weak,  the  helpless,  the  hopelesa,  who  zkeed  It  »e«t 

The  barometer  of  the  eirlBBattei  of  kaj  nation  through- 
out the  ages  has  been  the  treatment  thtt  has  been  aooorted 
to  thoto  ^M  work  and  t<^  in  the  quariies  of  Uf^    9or  IfO 
years  the  American  workingman  has  struggled,  toiled,  fffl 
drudged  to  develop  an  American  stan^ttrd  of  Urtag.    Wei 
are  aU  proud  of  that  standard,  and  we  love  to  see  It  ad- ' 
vanced.   In  my  <9inion.  labor  is  the  prodaoer  of  eapttal  and  i 
should  be  entitled  to  a  fairer  share  in  the  dlstributioo  ef  I 
the  wealth  that  it  creates.    [Applause.] 

For  almost  flve  decades  the  RepuUiciftn  Party  has  boldhr 
proclaimed  its  right  to  the  suffrage  of  every  American  elttnn. 
Its  economic  principles  had  brought  about  *eiii«fw^»  ^nd 
prosperity.  The  full  dinner  pall  appealed  to  the  gustatory 
joy  of  the  American  toiler.  In  the  last  campaign  the  Re- 
publican nominee  for  President  promised  two  «^h^v»w«  tn 
every  pot,  two  automobiles  in  every  garage,  and  ttie  abohtion 
of  poverty.    The  millennium  was  at  haiid. 

Now,  every  whei'e  throughout  the  leiiglh  and  breadth  of 
our  country  8,000,000  peoi^  are  out  of'  employment,  plead- 
ing, begging,  and  cnrlng  for  work.  Twenty  million  American 
citizens  are  the  victims  of  hunger,  pemyy.  misery,  and  waat.  < 
Charity  is  knocking  upon  the  door  of  self-respecting  Amer- 
ican  citizens.  1 

For  12  years  the  Republican  Party,  ithe  reacti(mary  con- 
servative group,  has  been  in  control  of  the  destinies  of  our 
Republic.  ITiey  have  almost  ruined  our  country  socially, 
economically,  and  financially.  They  are  floundering  in  the 
mire  of  financial  and  economic  uncertainty.  They  have  no 
plan,  pn^ram.  or  treatment  that  can  ^"estore  our  economic 
stability. 

It  remains,  therefore,  for  the  libeKl  and  progressive 
patriotic  element  of  the  Congress  of  the  UxUted  States, 
which  is  found  on  both  sides  of  the  ai^  to  unite  to  bring 
our  beloved  Republic  back  to  the  happiness,  success,  and 
prosperity  that  every  thoughtful  and  seilf -respecting  Ameri- 
can is  praying  for  it  to  achieve.    [Applause.] 

Mr.  Chairman,  the  Democratic  Party  has  taken  possession 
of  the  House  of  Representatives.  If  it  continues  to  remain 
Democratic  true  to  its  Ideals  and  to  its  traditions,  liberal 
and. progressive  in  its  view  of  economic  ideals,  loyal  to  the 
great  masses  of  people  who  are  looking  for  new  leadership 
to  bring  our  ship  of  state,  that  is  beihg  buffeted  by  eco- 
nomic typhoons  and  political  storms,  into  the  harbor  of 
peace  and  prosperity,  a^  sure  as  night  follows  day  the  next 
President  and  the  next  House  and  Senate  must  be  Demo- 
cratic.   [Applause.] 

Mr.  Chairman,  ladies  and  gentlemen  of  the  committee, 
there  are  three  kinds  of  wages  that  workingmen  receive  in 
exchange  for  their  labor.    Eia(t,saying  wages:  second,  living 
wages;  and  third,  starvation  wages.    The  Democracy  of  the « 
State  of  New  York,  from  which  I  have  the  honor  to  come, 
under  the  supervision  of  the  Democratic  leaders  who  repre- 
sent our  great  Empire  StaAe,  have  been  Instrumental  in 
placing  upon  our  statute  books  no  starvation  wages,  yea,  no . 
living  wages,  but  the  only  kind  of  wages  that  should  exist 
in  our  Federal  Government  and  our  State  governments,  < 
and  that  is  saving  wages  that  will  make  It  p^**^f  for^ 
every  man  and  woman  who  works  for  our  country  to  save 
money  f itnn  their  earnings  to  help  to  maintain  them  wtcn 
age,  sickness,  or  disease  falls  upon  theoi.    [Applause.] 

The  Government  of  the  United  States  has  been  derdUe^ 
in  Its  obligation  to  its  Federal  anpJoyees.    It  has  nevir 
paid  them  saving  wages.    God  knows  it  has  not  even  been  1 
living  wages.    Post-oflloe  clerks,  customhouse  worken.  ckr- 
ical  workers  in  the  different  departmeota  of  our  Oovecn** 
ment;  yea,  87  p«r  cent  of  thoae  wttOfWOftk  in  the  Federal  • 
departznents  receive  less  than  $2,000  a  y^ar.    The  survey  at 
Federal  employees  and  their  walaripw  recently  made  by  the 
Bureau  of  the  Budg^  teagically  ahowa  the  InsuflkHent  pay< 
that  has  l>een  given  to  those  who  woxk  tor  Unete  fiaaa.i 
The  most  startting  revelation  made  in  their  report  aboira: 
that  100.000  civilian  Qovemment  workera  are  paid  leas  thaa  t 
$1,000  a  year.   Can  anyone  live  in  luxury  on  auch  a  salary^  - 
Are  theee  the  prinoaly  aalariea ,  wtaJch^jaooM  Membwa  of^ 
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towtf 
M*  f  OQDd  to  b* 
Do  the  Ifnbtn  of 
bv  riiihtat  ftWAj  Ai 
thai  tlwM  poor  pooplo  itoelv*  fiwA  oar  Qoifeni- 


If  ore  than  half  of  tho  total  amouxH  paM  by  tho  Qonra> 
rncnt  far  clviUaa  aalailta  goto  to  men  aad  vomen  who  tn- 
<ttTid«aU]r  are  paid  kee  than  9U00  a  year^  Is  there  any 
ICember  of  Coogrees  who  would  elate  that  thle  is  an  ade- 
quate amount  wtth  which  to  support  an  Amwrtcan  family 
in  conformity  wtth  Amertran  etandarde?  There  are  about 
<0Q0  dvlliane  outalde  of  Ifembera  of  Coagreee  and  the  ludl- 
oiary  who  are  paid  more  than  IftjMO  a  year.  Members  of 
OoDcrees  recalTe  UOjOOO  a  year.  From  the  work,  toll,  and 
labor  that  I  eee  each  man  perform,  there  le  no  doubt  in  my 
mind  that  he  earns  it  justly  and  fairly.  Bvery  Member  of 
Oongreas  has  to  maintain  his  home  in  the  State  tram  which 
he  comes,  lire  in  Washington,  contrtbuto  to  every  charitable 
Institudan  within  his  district,  and  help  every  impoverished 
family  that  knocks  upon  his  door  seeking  siirtstince.  The 
WQoder  to  me  ii  how  any  Member  of  Ooogress  can  maintain 
hlmaelt  artwinstrty  and  justly  upon  this  salary. 

The  ibeiirdlty  of  makii^  the  propoeed  cut  apply  to  the 
mOItary  and  naval  farces  can  only  be  manifested  when  we 
reattK  that  the  survey  shows  aM,»U  peopls  ip  this  eenrlee 
in  whkh  120.673  receive  kss  than  $1,000  a  year.  Is  the 
IJhited  States  Qovemment  Impoverished  In  the  pay  that  it 
gives  to  thoae  who  have  given  the  best  years  of  their  nfe 
to  serve  our  country  loyally  and  fatthfullyT  I  say  our  coun- 
try has  never  done  enough  for  its  employees.  The  Federal 
Qovemment  should  notjohi  thoee  misguided  private  em- 
ployers who  are  using  the  preeent  economio  condition  as  a 
wMpoD  to  batttr  down  the  American  standard  of  Uvlng, 
whkh  has  taken  so  many  yeert  for  our  RepubUo  to  bring 
into  realisation.    [Applause.! 

In  Itti  X  was  a  member  of  the  CtvU  Service  Committee  of 
tht  Bouse  of  Representatives.  At  the  preeent  time  I  am 
ranking  member  of  that  eosunlttee.  We  passed  the  Welch 
MB  to  teerease  the  sakrles  of  all  working  people  employed 
kv  ov  Qovemment,  particularly  those  In  the  lower  brackets. 
Vidsral  employees  came  to  our  heartogs  from  an  over  the 
ooontry.  They  pleaded.  Implored,  and  beeought  us  to  give 
them  an  Increase  in  sakry  during  the  great  height  of  Amer- 
ican RtpobUcan  proeperlty.  Mr.  CooUdge  was  President. 
Tlie  btU  was  voted  out  unanimously  by  our  committee. 
Bfeijfvheie  throughout  the  length  and  breadth  of  our  ooun- 
try  Industrial  and  whtte-coOar  workers  had  their  salaries 
Inereased  very  greatly.  Our  poor  Fideral  employees  had 
riosHsd  BO  tnwrnsi  whatsoever.  The  Wekh  bill  wu  re- 
portod  cat  with  tnereases  In  the  satartsi  pf  our  Amertoan 
Inderal  eaaptoyeei  to  the  eirtent  of  |i0.o6o.OOO.  PresMent 
fMOm*  nnt  for  Mr.  Libuaok.  the  ehttraan  of  the  CtvU 
asrrlBe  Oonmmet  of  the  Boon  of  RipresntoUvei.  Be  ad- 
vmd  hlB  that  he  wooM  veto  that  bUS  UBless  the  190.000.000 
cf  ineieased  satorles  1N4  redueed  to  111,000,000.  The  wish 
«t  JhrnMsBl  Goolldgt  was  eomplled  wtth  tor  ell  members  of 
cy  eosaaltlee.  Thai  meant  that  the  wkla»  people  em- 
pleyed  by  ear  Oofemnent  only  received  tnereasee  of  100. 
IIM.  and  $100  per  year.  That  was  In  the  height  of  our  great 
portod  of  eocnomle  pwepertty.  Sven  In  thoae  days  theee 
Rderal  emplcoreee  appealing  before  our  oosunittee  cried 


thai  their  ehlkhen  had  very  mtle  etoCh&«.  one  pair  of  shoes, 
feed  not  of  the  beel  quality;  that  when  their  children  were 
skk  they  had  to  go  toa  dispensary  or  be  admitted  as  a 
In  the  hoepltals  of  our  eouDtry. 
ued  genHemep.  if  that  was  the  stote  of  aAdrs 
of  cur  Ptoderal  employ  eee  to  1988,  when  our  country  was 
enjoytag  the  most  prosperous  period  of  tts  economic  history. 
would  be  their  sad  pUght  to-di^  If  you  reduce  their 
whteh  are  now  InaaOcient  to  support  fbelr  wives 
ehUdreti  and  thoee  who  are  dependeot  upon  them? 


^^ 


to  you.  todies  and  yentlemen  of  the  Booae  cf  Rep- 

you  Rberale  and  jaogieeelyee  Iflte  mysetf.  that 

do  aol  believe  to  the  principle  of  "soakixv 

But  while  we  do  not  believe  to  thie 


doctrine  of  "eoaklng  the  rich.'*  neither  do  we  betteve  to  the 
on-AsDerican  aentlment  of  totting  the  poor  starve,  who  ave 
helplees  and  hopeteee  to  finding  work  to  this  great  BepubUo 
of  ours  to  the  so-caUed  twentieth  century  of  ctvUisattan. 

Mr.  HOLADAT.  MT.  Chatrman,  will  the  gentleman  ytddf 

Mr.  sntOVICH.    Not  now.    I  only  have  15  minutes  to 

^qpeak.    If  I  have  a  little  more  time.  I  will  be  gtod  to  yield. 

My  dlstingalshed  colleague  knows  that  I  have  never  failed 

to  allow  any  man  to  ask  any  question  at  any  time  If  sufll- 

deot  time  is  given  to  me  by  the  Houee. 

Mr.  HOLADAY.-I  shall 'be  very  glad  to  yield  the  genUe- 
man  a  mtoute  extra. 

Mr.  SIROVICH.    Very  wen. 

Mr.  HOLADAT.  I  just  wanted  to  ask  the  gentleman  If  he 
were  acquainted  with  his  distinguished  leader's  remarfea  last 
evening  upon  the  subject  of  decugoguee.  Ireter4oA18aiith. 

Mr.  SIROVICH.  It  is  only  people  who  forget  from  whence 
they  come,  from  whom  tdey  vprtoc  and  who  ImSL  to  reattse 
and  to  respond  to  the  criee  of  the  unemptoyed.  hungry,  and 
suffering,  who  are  demagoguee. 

Mr.  HOLADAT.  I  was  askii«  the  gentkmaa  tf  he  was 
aoqiiatoted  with  his  leader's  remarks. 

Mr.  SIROVICH.  My  leader  never  meant  the  kind  of  re- 
marks I  am  making.  He  would  epeak  as  doquently  for  the 
sick,  the  unemployed,  and  the  starving  American  just  as  X 
do.  He  meant  the  remarks  of  men  who  have  evctythii«  to 
live  for,  who  see  the  sufforing  ""^^  ^"^*^^*Mm  and  ftwrvatton 
all  around  them,  and  who  have  not  the  eenw  or  feeltog  of 
humanity  to  know  that  thoee  people  ikeed  heto.  They  arw 
the  des&agogues  of  America,  not  thoee  who  have  what  they 
want  and  are  willing  to  share  it  with  those  lees  f  ortunato 
than  themselves,  and  who  are  pleading  for  thoee  who  hava 
not  Lst  me  tell  my  distinguished  friend  from  minois  that 
when  I  came  from  the  hospital  a  few  days  ago,  pretty  nsarly 
every  private  hospital  to  New  Tork  City  was  empty:  becaiMS 
the  white-collar  element  for  whom  I  am  ■p*^^«*t.  the  ele- 
ment that  Boakee  our  RepubUo  poesitale,  could  not  afford  to 
go  to  private  hospitals.  BeUevue  Hospital  wm  overflowing 
with  the  poor,  every  bed  was  taken.  Cote  were  on  the  floor. 
Is  that  a  picture  that  the  gentleman  of  niinoia  eould  feel 
proud  oft  Is  there  not  something  to  thatf  Would  tt  move 
the  gentleman  who  comee  from  Illinois  to  know  that  to  some 
of  the  department  stores  to  New  Tork  City  girls  aiw  working 
on  a  commission  basii?  They  do  not  earn  10  oente  a  diy. 
sufBoient  to  pay  their  travehng  expenses  baok  and  forth. 
Surely  the  gentleman  will  agree  with  me,  because  X  know  he 
is  human  and  Is  actuated  to'  the  purest  totenttons,  that  one 
who  Is  trying  to  reaaedy  such  ooodittons  should  be  en* 
oouraged. 

Mr.  HOLADAT.    Ut  me  ask  the  gentleman  this  qusstlos: 
Admitting  all  the  conditions  as  the  gentleman  has  portrayod- 
them,  what  does  he  propoee  to  do  about  It  what  to  hto 
remedy?     

Mr.  8IR0VICB.  That  to  a  good  question  and  a  veiy  t^ir 
one.  I  should  recommend  nothing  better  to  the  Presldant 
of  the  United  Stotes  and  the  leadership  on  the  gentleman's 
side  of  the  Bouse,  If  It  has  Isadership,  than  to  read  the 
speech  that  I  made  to  answer  to  Mr.  Jamm  M.  Ban  thrse 
months  ago  on  Stabilising  America  First  to  which  I  gave  10 
commandments,  which  if  put  Into  reaUiatlon  would  be  help- 
ful to  reetortag  the  proeperlty  of  our  Republic.  These  are 
the  10  commandments. 

COmCANBKBrt  t 

Bcn^  the  Bikwley^Smoot  UrUr  biU  from  top  to  bottoox.  Blsht 
the  wrong*  of  tnjuMow  done  therein.  Then  eetahllih  zeetprooU 
rtfattoBs  end  uaderetanding  wltti  >U  the  naMatm  d  the  wocM  for 
the  mutUAl  toeneOt  of  aU  ooooemed. 


oomcAiniaaaR  » 

Pleoe  egrleultnre  on  m  perlty  wtth  hutaetry  by  pwKtng  a  bUl 
similar  to  the  IftcNery-Haugen  bUl,  Introdactng  the  Kt]keU>le  at 
debenture  or  the  equaUsatlon  fee. 

ThU  wfU  plaee  egrteultiire  upon  •  parity  with  Industry  and 
totng  Jnsttoe  and  happtncaa  to  eo.000.eoo  farmecs  who  ate  the  vio- 
tlBoa  of  a  high  proteeUve  tariff  that  oeoipela  them  to  porolMMe 
their  goods  and  materials  in  the  restricted  markets  of  our  country 
and  seU  the  products  of  nature's  soU  In  the  eoropetltlve  markets 
at  the  world.  Let  us.  therefore,  stahtll—  the  tmn^tim  interests  of 
ofur  oeuBtry  by  helping  them  la  taia  the  grsatet  hour  at  need  so 
that  there  tfball  be  no  repetition  at  over  a  ♦**^'Ti-nfT'l  banks  **"«"» 
tB  theSr  midst.  " 
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AboUeh  ehUd  labor.  Children  under  le  beloi^  to  the  ecdkool- 
house,  not  in  the  mills,  mines,  looms,  and  factories.  They  should 
not  oompetewtth  adult  men  and  women  for  work  that  rightfoUy 
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coMMAMnmrr  « 
ktebUsh  a  S-day  week  and  a  e>hottr  day  In  Industry.  Machinery 
has  dislocated  production.  It  has  ««tna«^.^  ^Mn  and  women  in 
every  industry.  We  should  frankly  reoognlae  that  in  our  machine 
age  mechanisms  are  superior  to  men.  and  the  creation  of  a  shorter 
working  weA  with  fewer  working  hoen  per  day  would  better 
enable  man  to  cooperate  with  the  advaaoa  ot  machixisry. 

COUMXKOMMKT  t 

Bstabliah  unemployment  insttrance  and  (dd>age  pensions  tn 
every  Stote  of  the  Union  so  that  in  ttmee  of  prosperity  we  may 
be  able  to  nr^are  for  days  of  advwslty.  Unemployment  insur- 
ance and  old-age  pensions  are  nelthv  new  nor  radical  ideas.  The 
arch  conaarratlve.  Bismarck.  Instituted  them  in  Oennany  way 
back  in  18SS.  The  liberals,  Asquith  and  Uoyd  George,  brought 
them  about  in  Kngland  in  1909,  end  the  socialists,  Brland  and 
Clemenoeau.  iiyUoduced  them  in  Prance  in  1910.  Twenty-eight 
other  nations  of  Janope  adopted  them  in  one  form  or  another. 
Why,  then,  should  America,  the  most  advanced  country  ot  the 
present  age.  lag  behindt 


COMltAltDXaiT  • 

Institute  employment  agenoles  throughout  the  United  Stotes 
throxigh  the  cooperation  of  the  Federal  and  Stoto  Oovemments  so 
that  labor  may  easily  be  shifted  from  one  part  of  the  country 
to  another  in  times  of  economio  depression. 


00 


AMucnrr  t 


Guarantee  bank  deposlto  in  every  bank  of  the  country  through 
a  national  bank  insurance  fund  so  that  no  depositor  ehould  ever 
be  permitted  to  lose  a  single  penny  through  the  closure  of  any 
bank,  whether  due  to  froaen  assets,  incompetent  or  corrupt  man- 
agement, or  eobiKxnlo  depression. 

coacMANBiairr  • 

Put  teeth  Into  the  Federal  Trade  Oommlsslon  act  so  that  grossly 
tmfair  methods  of  competition  should  be  prevented. 

OOMMAKmOirT  t 

ItacQgntss  Oevlel  RuMla  and  so  open  up  to  American  capital 
and  labor  the  vast  marketa  and  reeources  of  that  enormous  ex- 
pansive territory  containing  160,000,000  Inhabitants  who  are 
reaming  for  the  friendship  ot  Americans  and  who  are  becging 
to  be  pwnUtted  to  buy  from  them  and  to  do  business  wtth  inem. 
millona  ot  unemployed  Amerloan  men  and  women  could  be  put 
to  work  to-morrow  to  supply  the  needs  of  Soviot  RuMla  tf  we 
reoofnUed  that  country  immediately. 


eoMHAMeeamv  to 

Modify  the  Volstead  Aet  to  permit  the  sale  of  light  wlnee 
and  beer.  This  would  at  once  deal  a  deathblow  to  racketeering 
and  bootlegging  In  this  country.  At  the  same  time  it  would  turn 
billions  ot  dollars  into  the  Tressxiry  ot  the  United  Stotes,  reliev- 
ing our  dtlsens  ot  the  enormous  burdens  ot  taxation. 

When  the  moratorium  was  presented  to  this  Rouse.  X 
voted  for  it.  I  thought  it  wu  only  a  palliative.  Just  the 
same  as  when  X  was  a  doctor  and  had  a  patient  who  was 
suffering  after  an  operation*  who  could  not  move  and  turn 
without  agony.  X  gave  him  an  injection  of  morphine  or 
opium,  knowing  that  it  would  help  him  for  a4  or  48  hours, 
but  thiat  he  would  coroe  to  later.  The  moratorium  was 
paUlatlve.  When  you  brought  out  the  Reconstruction 
Finance  Corporation  measure.  X  voted  for  that. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  New 
York  has  expired. 

Mr.  SIROVICH.    May  I  have  10  mtoutes  more? 

Mr.  HOLAX3AY.    I  yield  the  gentleman  one  minute. 

Mr.  CANNQN.  I  yield  the  gentleman  nine  additional 
mtoutes. 

The  CHAIRMAN.  The  gentleman  from  New  York  is 
recognised  for  10  minutes. 

Mr.  SIROVICH.  .When  the  Steagall  biU  came  to  to  help 
the  Federal  farm  Iswnks.  I  voted  for  the  legislation.  I  voted 
for  every  measure  that  I  thought  would  help.  I  voted  for 
every  bill  that  would  help  to  bring  back  big  business,  to- 
dustry,  agriculture,  and  banking,  everything  that  goes  with 
it.  but  I  have  not  found  all  this  wealth  trickling  down 
from  above  to  help  the  fellow  who  is  below.  You  have 
got  to  do  something  for  8.000,000  men  and  women  who  are 
to-day  starving.  They  do  not  seek  charity  or  a  dole. 
These  Americans  want  and  demand  work.  There  are 
20,000.000  of  those  who  are  dependent  upon  them.  If  you 
reduce  the  salaries  and  wages  of  American  men  and  women 
working  for  the  Federal  Qovemment,  you  will  be  depriving 
people  of  hundreds  and  thousands  of  dollars  of  aid  ^niio  are 


dependent  upon  theee  people  to  help  them  aloi«.  Yoawllll 
reduce  the  purchasing  power  of  ahnost  a  SBillion  Federalf 
workers.  I  am  glad  to  say  that  every  one  of  my  ooUeeguee 
from  the  city  of  New  York  Is  absototely  and  unattsrab^  op- 
posed to  this  cut  I  am  sure  that  that  Utile  warrtar. 
LaOvarbu.  sitting  over  there  will  h^  us  llghi  eg¥»*^  tt^s 
reduction  of  American  wages. 

My  philQBophy  of  life  is  to  aim  hl^  as  hi^  as  I 
can.  and  Ik  is  not  to  cut  down  ttie  ataadsrd  of 
Federal  wages  which  hae  taken  years  of  cSOrt  to  aoqnir*. 
Labor  has  been  working  for  hundreds  of  years  to  reach  the 
standard  that  it  has.  Do  you  remember  when  the  industrial 
revobition  was  created  way  back  to  the  time  of  Adam  Smith. 
Jeremy  Benthem.  David  Ricardo.  John  Stuart  Mill  and 
Thomas  Malthust  Worklngmen  wne  hiborlTw  100  houre  a 
week.  Women  and  children  were  working  80  and  78  hours 
a  wedL  Moi  were  put  to  prison  for  trying  to  promote  the 
wdf are  of  their  fellow  worklngmen  and  their  labor  organi- 
sations.   I  want  to  protoct  the  rights  of  those  who  have 


acquired  property  through  legal 


I  want  to  conserve 


the  ri^ts  of  those  who  have  no  one  to  speak  for  thsm. 
This  is  the  duty  of  every  man  in  Congress.  I  do  not  believe 
to  the  ipee  dixit  of  the  President  or  anybody  dss.  The 
President  has  not  shown  the  great  leadership  that  compete 
us  e>  Democrats  to  follow  him.  We  ought  to  follow  the  old 
ideals  of  Jeffersonian  Democracy,  which  bsive  always  been 
our  refuge  to  every  hour  of  need.  That  isiwhy  I  am  going 
to  plead  with  you  liberals,  you  Republicans,  you  progres- 
sive Democrats,  you  who  sympathise  with  thoee  who  toil 
and  stniggle  to  keep  a  standard  of  living  that  will  make  the 
world  better  for  our  having  hved  to  It. 

Let  us  not  follow  thte  blind  leadership,  vrtieCher  it  is  on 
the  Republican  side  or  on  the  Democratic  Ude.  Let  us  fol- 
low the  instinct  of  Justice  and  rlghteousnsss,  so  that  when 
you  and  I  retire  from  Congrees  and  are  lying  unconscious 
on  our  beds,  and  hear  the  music  of  the  aagete  calling  and: 
beckonini  to  us  from  above,  we  will  hear  the  voioee  of  thoee 
whom  ire  have  helped  to  their  hour  of  need  crying  and 
praying  for  us.  Ladlee  and  gentlemen  of  the  House,  all  of 
the  Federal  employees  are  appealing  to  you  as  RepubttcaaSi 
and  to  my  party  as  Democrats,  to  their  grgat  hour  ot  need, 
not  to  reduce  their  salaries.  I  for  one,  as  a  Democrat  am 
going  to  listen  to  their  aiH>eaL  What  will  you  Republicans 
do  to  help  them?    (Applause.] 

Mr.  CANNON.  Mr.  Chairman.  X  yield  10  mtoutee  to  the 
.gentleman  from  California  [Mr.  LbaI.        | 

A  DISBCT  CONSTXTOTtOIVAL  MtmSlfVQIt  OW  Tt/M  BSICTBmW 

AMBNMfUNT 

Mr.  LBA.  Mr.  Chairman,  on  the  18th  of  February  X  filed 
Ho\^  Jotot  Resolution  307,  which  proposes  a  constltotlonal 
amendment  providing  for,  a  direct  constitutional  referendum 
on  the  eighteenth  amendment 

First.  This  resolution  authorlais  a  direct  popular  vote  of 
the  Nation  for  or  against  the  eighteenth  amendment. 

Second.  The  referendum  would  automatically  follow  the 
adoption  of  the  amendment  at  the  nest  general  congreeslonal' 
election  to  every  Stote. 

Third.  Dual  majorities  would  be  neceeiSTJy  to  aooompUsh 
repeal— a  nation-wide  majority  and  a  majority  to  each  of 
three-fourths  of  the  Stotes. 

This  conforms  to  the  preeent  requirement  for  ratification: 
that  Is,  three-fourths  of  the  Stotes  must  concur. 

This  amendment  provides  the  additional  assurance  that 
the'  eighteenth  amendment  can  not  be  repealed  without 
majority  approval  of  the  voters  of  the  Nation. 

Fourth.  If  repeal  secures  a  nation-wide  majority  to  ttie 
first  election  but  not  a  majority  to  each  of  three-fourths  of 
the  States,  the  Stotes  voting  adversely  may  reverre  their 
action  in  separate  referendum  elections  to  be  held  by  them 
wlthto  five  years  thereof. 

This  conforms  to  the  present  constitutionsil  practice  which 
makes  the  approval  of  a  proposed  amendment  by  a  Stote 
final  but  wtiich  permiU  a  reversal  of  its  atitkm  tqr  a  State 
yihich  votes  adversely. 

Fifth.  The  fifth  section  gives  assurance  that,  notwith- 
standing repeal,  the  saloon  will  not  be  reestobliehed. 
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fitzth.The  most  Impcctant  pssrchologleal  or  poHttciit 
Vtmm  at  ttaii  proponl  to  that  the  question  it  presents  to  a 
Ifwniri  of  Congress  and  to  a  member  of  a  State  legislature 
to  purely  whether  or  not  ho  to  willing  to  permit  the  people 
to  decide  thto  question  for  thcmsetres.  In  other  words,  this 
docs  noi  propose  repeal  bcrt  simply  that  the  people  be  given 
a  right  to  vote  on  Uie  question. 

Sefspth.  It  to  proposed  that  the  amendment  be  sub- 
mtttcd  to  the  State  legislatures  instead  of  to  conventions. 
State  legislatureB  are  organized,  have  regular  meeting  dates, 
and  are  prqwzcd  to  act  without  imneeessary  expense  or 


The  ftderal  Goivemment  can  not  reqntre  the  States  to 
bold  conventiou  nor  control  the  method  of  selecting  their 
delegates.  The  State  legislature  coald  select  the  delegates 
by  appropriate  action  for  that  purpose,  or  it  might  ];»ro- 
vlde  for  the  selectian  of  delegates  throu^  district  repre- 
wentatton  Instead  of  a  state-wide  vote.  It  is  impossible  to 
seOB^  an  aocnrate  reflection  of  popular  sentiment  throufldn 
atatsLoonvcntloos  selected  by  district  representation. 
~'^7k^  best  the  amendment  of  the  Oonstitution  to  a  slow 
prooesB.  There  to  no  diort  route.  The  orderly  methods 
of  the  CoDStitution  must  be  regarded.  I  believe  thto  amend- 
ment proposes  the  most  ezpeditiot»  means  by  which  the 
oantroDing  vote  of  the  people  of  the  Nation  can  be  obtained 
on  the  qosstion  of  repML 

Cangress  and  State  legislatures  wiU  much  more  readily 
give  their  approval  to  an  amendment  which  simpdy  grants 
the  people  the  controlling  vote  an  the  question  than  they 
will  assume  responfrihthty  for  a  direct  proposal  of  repeaL 
The  one  method  simply  grants  the  people  the  right  to  de- 
cide; the  other  method  proposes  what  the  decision  shall  be. 

If  the  convention  method  should  be  adopted,  it  would  re- 
qotre  legtolattan  in  each  State  to  provide  for  the  convention, 
the  method  of  sheeting  delegates,  and  an  appropriation  of 
foods  to  pay  the  expense  of' the  convention. 

Tte  convention  system  of  ratifying  amendments  through 
the  direct  election  of  delegates  thereto  affords  the  nearest 
opportunity  the  Constitution  now  provides  for  a  direct  vote 
upon  thto  question;  tHit  in  my  Judgment  a  direct  referendum. 
such  as  here  pn^posed,  will  more  pranptly  lead  to  a  vote 
of  the  peoide  of  the  Nation  than  by  proceeding  by  ^the 
oonvcntian  aorstem.  In  any  event  thto  proposal  would  secure 
a  direct  vote  for  and  against  repeal  and,  I  believe,  secure 
a  determination  more  promptly  than  any  other  method 
available  under  the  Constttntiaa. 

From  the  standpoint  of  a  policy  for  the  Oovemment.  or 
for  a  candidate,  thto  proposal  to  founded  on  a  just  principle 
at  popular  democratic  government,  regardless  of  the  merits 
of  the  wet  and  dry  controversy. 

The  right  of  the  people  to  vote  on  their  constitutional 
amendments  has  practically  become  an  accepted  policy  of 
popular  government  in  thto  country,  '^'hen  the  Federal 
Constitution  was  adopted,  the  pec^  <ji  no  State,  so  far  as 
I  am  aware,  had  a  right  to  a  direct  vote' on  constitutional 
amendments.  To-day  47  of  the  48  States  refuse  to  permit 
an  amendment  to  be  adopted  without  the  right  of  the 
poople  to  vote  thereon. 

Thto  proposal  would  i4>ply  that  principle  to  the  Federal 
Constitution. 

Prohibition  has  become  one  of  the  great  bitter  contro- 
versial questions  of  our  national  history.  The  court  of 
highest  authority  in  thto  country  for  the  settlement  of  the 
controversy  to  the  people.  AH  other  means  of  deciding  thto 
question  are  subordinate  and  inferior  to  a  dectoion  by  the 
people  themselves.  We  should  not  be  satisfied,  with  a  ded- 
sion  by  an  inferior  court,  or  method,  when  the  highest  court 
in  the  Nation  to  available  for  that  pursose. 

The  liquor  interests  when  intrenched  in  power  resisted 
an  efforts  to  secure  local  option  and  state-wide  votes  on 
the  Uquor  question.  It  was  a  group  policy  that  temporarily 
served  their  purpose,  but  as  a  ptibUc  policy  it  was  wrong 
and  ultimately  f aOed. 

Itie  situation  to  now  reversed.  There  to  a  (SspostClon 
among  the  dxys  to  resist  all  attonpts  to  secure  a  popular 
vote  as  to  lAat  ihan  be  doM  with  the  eighteenth  amend- 


ment,   tt  to  a  group  poHcy,  but  not  a  good  public  policy 
and  ultimately  will  fail.    [Applause.] 

Bfr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  by  including  a  copy  of  the  bin  to  which 
I  referred  in  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  California? 

There  was  no  objection. 

The  matter  referred  to  to  as  follows: 

House  Jotnt  Resolotlon  807 
Joint  Kflolutlon  proposing  an  amendment  to  the  Constitution  of 

the  TTnlted  States,  providing  for  a  referendxun  on  the  elghteentli 

amendment,  and  to  prohibit  saloona 

Resolved,  etc..  That  the  following  article  la  propoeed  as  an 
amendment  to  the  Constitution,  which  shall  be  valid  to  all  in- 
tents and  purposes  as  part  of  the  Constitution  when  ratified  by 
the  legislatures  of  three-fourths  of  the  several  Ststes: 

"Akticui  — 

**  SacTiDif  1.  Each  State  shall  submit  to  the  Sectors  thereof  at 
the  next  general  election  at  which  Representatives  In  Congreaa 
are  elected  In  such  State,  after  five  months  from  the  ratlfieatton 
of  this  article,  the  question  whether  or  not  the  eighteenth  amend- 
ment to  this  Constitution  shall  be  repealed. 

"  S»c.  J.  If  a  majority  of  all  the  electors  so  voting  thereon  shall 
favor  such  repeal  and  If  a  majority  of  such  electors  In  each  of 
three-fourths  of  the  several  States  shall  have  likewise  voted  for 
repeal  at  such  election,  or  at  like  elections  held  separately  by 
States  within  five  years  after  such  elacUon,  the  eighteenth  amend- 
ment shall  thereby  be  repealed. 

"  Sec.  3.  The  electors  In  each  State  shall  have  the  qiiallflcatlons 
requisite  for  decton  of  the  most  numerous  branch  a<  ttM  8tat« 
leglslatxue. 

"  Sbc^^^  Each  State  shall  submit  such  question  to  Its  eIe*:tors 
and  dettfrailne  the  result  of  any  election  tmder  this  article  as  this 
law  thereof  provides,  or.  In  the  absence  of  such  State  law,  in 
sxieh  manner  as  the  Congress  shall  by  law  provide. 

"  Sec.  5.  Should  the  eighteenth  amendment  be  repealed,  neither 
Congress  nor  any  State,  Territory,  or  possession,  shall  have  p-Dwer 
to  permit  or  authorize  the  conduct  of  a  saloon;  and  It  shall  be 
unlawful  for  any  person  conducting  a  saloon  to  mantifaciaue, 
transport,  possess,  or  sell  intoxicating  liquors  for  any  purpose. 

"  Sac.  6.  This  article  shall  be  Inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legisla- 
tures of  the  several  States,  as  provided  In  the  Constitution,  within 
seven  years  from  the  date  of  the  submlaslon  hereof  to  the  St^ates 
by  the  Congress." 

Mr.  HOLADAY.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Ohio  [Mr.  Subkrlino]. 

Mr.  SEIBKKI.TNO.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  SEfflERLING.  Mr.  Chairman,  when  ttie  revenue  bill 
was  under  discussion  and  about  to  be  passed  in  the  House 
I  offered  an  amendment  in  the  interest  of  the  match  indus- 
try of  the  United  States. 

I  have  in  my  district  two  very  large  industries.  One  to 
the  match  industry  and  the  other  to  the  rubber  indu!itry. 
The  -amendment  that  I  offered  was  considered  by  some  of 
the  Meml>ers  of  the  House  as  in  effect  an  embargo  upon 
foreign  matches,  and  therefore  they  held  up  their  hands 
in  holy  horror,  and  upon  the  promise  of  the  Ways  and 
Means  Committee  that  the  match  industry  would  be  given 
careful  consideration  in  the  revenue  bill  I  withdrew  the 
amendment. 

The  revenue  bill  imposed  a  tax  of  4  cents  per  thousand 
on  domestic  and  foreign  matches.  The  match  manufac- 
turers of  the  United  States  have  sent  the  following  com- 
munication to  the  Senate  Finance  Committee,  which  I 
desire  to  read: 

Amn.  S,  1913. 
Sbvats  ratuHCK  OotaarxKM, 

Washington,  D.  C. 

OnrrLXBcsw:  The  undersigned  American  match  companlea,  rep- 
resenting 98  per  cent  of  the  American  match  output,  protest 
against  the  proposed  excise  tax  of  4  cents  a  thoiusand  oo  matcbSB 
as  pwsBSif  by  the  House  at  ReiwesentatTves. 

Since  early  in  1928,  when  the  Russians  began  dumping  matches 
Into  this  country  at  prices  below  the  American  cost  of  manufac- 
ture, the  American  Industry  has  been  continually  harassed  by  for- 
eign-dumped eompetitloa  tt  oould  not  meet,  and  by  Imparta^aoos 
wtalcte  toave  avoided  the  true  intent  of  the  Smoot-Hawley  I'arlff 
Act.  so  ttiat  not  an  American  match  <^f«"p^"y  has  been  able  to 
show  a  profit  on  matches. 
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Russian  and  Japanese  matches  are  being  sold  to-day  in  the 
United  States  at  a  price  equal  to  the  cost  of  manufacture  in  this 
country. 

This  proposed  exclas  tax  Is  most  unfair  to  the  American  industry 
tar  the  following  reasons: 

While  the  excessive  tax  is  put  on  matches  not  a  sin^e  article 
competitive  with  matches  is  taxed. 
No  tax  Is  put  on  lighters  used  In  place  of  matches. 
No  tax  is  put  on  electric  current  used  for  lifting  in  place  of 
matches. 

No  tax  is  put  on  gas  in  place  of  matches. 

No  relief  is  given  to  the  domestic  manufacturers  from  foreign 
dumped  matches. 

Most  of  the  excise  taxes  in  the  iwoposed  bill  are  Ixixury  taxes — 
the  match  tax  Is  a  tax  on  a  necesstty. 

Compared  with  other  excise  taxes  In  this  bill  the  proposed 
match  tax  is: 

Four  and  one-half  times  the  proposed  tax  on  cosmetics,  furs, 
jewelry,  sporting  goods  and  cameras,  yachts,  motor  boats,  and 
safety-deposit  boxes. 

Nine  times  the  proposed  tax  on  chewing  gum.  radios,  phono- 
graphs, candy,  and  mechanical  refrigerators. 
Fifteen  times  the  proposed  tax  on  automobiles. 
Twenty-two  and  one-half  times  the  proposed  tax  on  trucks. 
Forty-ilve  and  one-half  times  the  proposed  tax  on  automobile 
accessaries. 

Under  this  propKised  tax  the  consumer  will  pay  on  the  average 
46  per  cent  more  for  his  matches,  as  the  selling  price  of  matches 
st  present  in  this  country  is  cost  to  the  American  manufacturer. 
Any  tax  must  be  added  to  the  selling  price. 

We  realize  that  the  Budget  miist  be  txalanced,  that  the  match 
Industry  must  bear  Its  proportional  share  of  Increased  taxes,  but 
emphatically  protest  against  this  proposed  tax  in  Its  present 
f<»in,  which  severely  penaliaes  matches  against  its  competitive 
articles,  seriously  raises  the  price  to  the  consumer,  and  Is  a  t«x 
on  a  necessity  from  4  to  45  times  as  much  as  other  taxes  placed 
on  luxtiries  in  the  same  bill. 
Respectfully  yours. 

The  Diamond  Match  Oc  T.  J.  Reynolds,  vice  president: 
The  Ohio  Match  Co..  L.  H.  Meade,  vice  president; 
North  American  Match  Co.,  John  O.  Daniel,  vice  presi- 
dent: Federal  Match  Co.,  H.  W.  WUllams,  vice  presi- 
dent: Palmer  Match  Co.,  John  L.  WBlker,  vice  president; 
Pacific  Match  Co..  O.  V.  Snyder,  president:  Sun  Match 
Co.  (Inc.),  Titus  H.  Irons,  vice  president;  Lion  Match 
Co.,  Leo  Oreenbaum,  president;  Union  Match  Co.,  C.  8. 
Beasley,  managing  director;  Wisconsin  Match  Corpo- 
ration. B.  C.  Snead,  vice  president;  Columbia  Match 
Co.,  J.  H.  Weaver,  president;  Empire  Match  Co.,  K. 
Friedman,  secretary;  America's  Own  Match  Co.,  Ned.  Q. 
Begle,  president;  General  Match  Co.,  J.  C.  Peumuig. 
president. 

Before  I  conclude  let  me  say  that  during  the  discussion 
on  the  revenue  biU  the  gentleman  from  Pennsylvania  said 
American  manufacturers  going  abroad  and  building  plants 
there  were  white  ants  consuming  and  destroying  the  Ameri- 
can Qovemmeht.  The  gentleman  from  New  York  said  that 
American  manufacturers  were  going  abroad  and  building 
plants  for  the  purpose  of  exploiting  foreign  labor.  I  want 
to  give  jrou  s<nne  facts  if  you  v^ill  bear  vrith  me  a  few 
minutes. 

Prior  to  1927  the  rubber  industry  of  Akron,  which  to  the 
center  of  the  rubbn*  industry,  was  manufacturing  substan- 
tially all  of  the  tires  for  Great  Britain  and  her  dominions. 
Great  Britain  had  two  plants  there — the  Michelin  Co.  and 
the  Dunlop  Co.  The  Akron  manufacturers  were  manufac- 
turing at  Akron,  Ohio,  and  selling  hundreds  of  thousands 
of  tires  abroad.  They  had  spent  millions  of  dollars  adver- 
tising their  brands,  had  established  agencies  all  through 
Great  Britain  and  its  dominions,  and  had  their  dealers  and 
their  wholesale  organizations  and  their  Inventories  over 
there  in  Great  Britain.  Great  Britain  put  a  tariff  <m  tires 
and  tubes  in  1927  of  33  Va  per  cent.  Thto  tariff  was  an  abso- 
lute embargo  upon  American  tires  and  tubes  going  into 
Great  Britain.  . 

The  result  was  that  the  Akron  manufacturers  had  to 
make  up  their  minds  whether  they  would  give  up  thto  busi- 
ness they  had  in  Great  Britain  and  its  dominions  after 
q^ending  all  these  millions  of  dollars  in  building  up  and 
advertising  their  brands  and  getting  establi^ed  and  build- 
ing up  good  will  Uiroughout  the  territory  controlled  by 
Great  Britain,  or  whether  they  would  go  in  there  and  build 
plants.  They  could  not  pay  the  tariff  of  33  V^  per  cent. 
Their  only  alternative  to  building  manufacturing  plants  in 
Great  Britain  was  to  withdraw  and  leave  the  entire  business 
to  the  Dunlop  and  MicheUn  companies,  who  had  plants 
there. 


The  conclusion  they  came  to  wae  that  they  had  to  go  to 
Great   Britain  and   build   these   plants.     They   went"  Int*^ 
Great  Britain  in  1927  and  they  built  three  rubber  plants 
with  an  investment  of  about  $21,000,000.     Some  of  thto 
investment  was  British  capHaL  j 

I  want  to  caU  your  attenUon  to  the  fact  that  thto  tariff 
of  Great  Britain  was  put  on  in  1927.  three  years  btdon  the 
Hawley-Smoot  tariff  biU  was  passed:  and  therefore  it  wm 
not  a  retaliatory  tariff.  However,  it  was  a  tariff  which  was 
an  absolute  embargo  uptm  American  tires  and  tubes  g<^ac 
into  Great  Britain. 

You  have-tieard  a  lot  of  talk  here  about  the  reduction  of 
Federal  salaries.  If  you  will  give  employment  to  American 
labor,  you  will  not  have  to  discuss  the  question  of  reducing 
Federal  salaries. 

If  you  will  so  arrange  the  taxes  undor  thto  revenue  bill 
and  so  arrange  your  tariff  that  we  can  manufacture  in  thto 
country  the  manufactured  goods  we  consume,  then  you  wiU 
give  employment  to  American  labor.  That  is  exactly  what 
Great  Britain  an^  these  foreign  countries  are  doing.  Great 
Britain  put  this  tariff  on  and  changed  its  policy  with  refer- 
ence to  the  tariff  because  it  had  several  millions  out  of 
emi^oyment.  To-day  these  tires  which  were  formerly  mads 
in  thto  country  with  American  labor,  with  cotton  grown  in 
America,  and  with  fabric  made  in  America,  are  being  manu- 
I  factured  in  Great  Britain  with  British  labor  and  thto  coun- 
try to  losing  all  of  the  advantage  becaito^  of  the  British 
tariff,  which  in  effect  is  an  embargo. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  SEIBERLING.    Yes.  I 

Mr.  LaGUARDIA.  I  think  the  gentleman  referred  to  me 
as  the  gentleman  from  New  York  who  made  that  statement. 
I  want  to  say  to  the  gentleman  that  he  to  most  unfortunate 
in  the  selection  of  hto  industry  as  an  illustration  to  contra*- 
dict  what  I  said.  Let  me  refa:  the  gentleman  to  a  surv^r 
made  by  the  Department  of  State  of  the  American  rubber 
industry  in  Liberia,  and  he  will  see  I  put  tt  very  mildly. 

Mr.  SEIBERLING.  Let  me  say  thto  to  the  gentleman, 
that  Akron  manufacturers  did  not  go  abroad  to  exploit 
foreign  labor  nor  did  they  go  there  to  destroy  the  American 
Government.  They  wait  abroad  because  they  had  to  go  or. 
lose  their  business  in  Great  Britain  to  Brittoh  manufacturers. 

Mr.  LaGUARDIA.  The  gentleman  has  attributed  too 
much  of  that  statement  to  me. 

Mr.  CANNON.  Mr.  Chairman.  I  yield  Ave  minutes  to  the 
gentleman  from  South  Carolizxa  [Mr.  Poucnl. 

Mr.  FULMER.  Mr.  Chairman.  I  have  asked  for  thto  time 
to  call  to  the  attention,  especially  of  southern  Members,  that 
I  am  informed  that  there  has  been  a  receipt  advance  in  price 
on  sulphate  of  ammonia,  which  to  a  further  burden  on  the 
farmer  at  a  time  when  he  to  practically  bankrupt.  For  the 
past  six  months  an  investigation  has  been  going  on  by  the 
Treasury  Department  at  the  request  of  the  manufacturers 
in  the  United  States,  largely  the  steel  corporations,  for  the 
purpose  of  placing  a  duty  on  the  importation  of  foreign 
sulphate  of  ammonia. 

On  last  Monday  a  conference  was  held  with  the  Treasury 
ofBciato  and  the  manufacturers  of  thto  product,  which  ap- 
parently will  bring  about  a  final  deci^km  of  the  Treasury  in 
thto  matto-.  It  seems  that  these  manufacturers  of  sulphate 
of  ammonia  have  reasons  to  beltove  that  the  Treasury  De- 
partment will  pass  favorably  on  their  request  which  may 
be  the  cause  of  thto  advance  in  price  at  thto  time. 

It  may  be  of  interest  to  you  to  know  that  about  12  montha 
ago  I  was  informed  that  the  manufacturers  of  sulphate 
of  ammonia  in  thto  coimbr  tried  to  form  a  combination 
with  Crermany  and  otho:  importing  countries  for  the  pur- 
pose of  controlling  and  fixing  prices  of  thto  product  in  line 
with  the  nitrate  combination.  It  to  my  understanding  that 
Germany  would  not  stand  for  thto.  Certainly  thto  advance 
in  price  at  thto  time  to  not  warranted  because  of  a  shortage 
of  sulphate  of  ammcmia  to  take  care  of  the  present  de- 
mand. I  am  informed  by  the  Department  of  Commerce 
that  v^iile  the  production  of  sulphate  of  ammonia  in  the 
United  States  decreased  32  per  cent  during  the  flnt  two 
months  of  thto  year  in  comparison  with  the  first  two  months 
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of  tant  yetff.  Ua^Oj  becatne  of  fhm  InmctivltaF  ot  the  steel 
millB.  kBports  bave  increAsed  over  50  per  cent.  I  tan  bop- 
tDg  that  thoee  of  you  interested  Ib  the  cotton  farmer  of  the 
South  wm-io4n  wtth  me  in  trsrtng  to  ascertain  Just  why 
there  is  an  advance  at  this  time  when  farmers  in  the  United 
States  are  receiTlng  small  loans  from  their  Government 
for  the  purpose  of  baying  fcrtlliacr.  I  haye  been  pnmiised 
the  privilege  of  being  heard  before  the  Treasury  Depart- 
ment before  they  put  into  execution  provlsioos  of  the  smtl- 
dnmptng  act  placing  a  duty  on  imports  of  suli^iate  of  am- 
monia. I  am  hoping  many  of  srou  will  Join  with  me  in  my 
fSght  for  the  protection  of  the  fanner,  who  apparently  is 
about  to  be  robbed  because  of  an  unfair  increase  in  price 
and  the  placing  of  a  duty  on  this  very  necessary  prod\x;t 
for  farm  purposes  at  this  time.     [Applause.} 

Mr.  CANNON.    Sir.  Chairman,  the  committee  approached 
the  formuIatiOB  ci  this  biH  in  a  very  sympathetic  frame  of 
nslnd.   There  was  not  a  member  of  Uie  committee  who  was 
not  anxknM  to  make  ample  provtsicm  for  every  essential  de- 
parUnent  of  the  District  government.    At  the  same  time.  Mr. 
Chairman,  we  felt  it  was  incumbent  on  the  committee  to 
effect  every  legitimate  economy.     As  a  matter  of  fact  we 
were  ttider  tacit  instructions  from  the  House  which  mate- 
rially circumscribed  the  latitude  of  the  committee  in  recom- 
mending  appropriations.     The   House,   by   Its   unanimous 
action  on  the  resohitlon  repealing  the  60-40  law  and  by  the 
passage  of  the  four  Mapes  bOb  providing  approximately 
$3,000,000  additional  District  revenue,  left  the  committee  no 
choice  but  to  reduce  the  proposed  amount  of  the  Federal 
contribution  from  (9.500.000  to  $6,000,000.    In  addition,  the 
recommendations  of  ti>e  Committee  on  Appropriations  re- 
stricting subcommittees  to  the  estimates  submitted  by  the 
Budget  Bureau,  the  dechne  in  commodity  prices,  and  the 
general  demand  for  retrenchment  of  Government  expendi- 
tiErea^  rendered  reductions  imperative.    In  response  to  these 
urg«)t  requirements,  the  committee  have  reduced  practically 
an  items  in  the  bill  with  the  exception  of  those  providing  for 
schools,  hospitals,  and  libraries. 

I  would  like  to  ernvhaatn,  Mr.  Chairman,  the  fact  that  we 
have  denied  no  reccmunendation  or  rectuest  by  the  authori- 
ties for  either  buildings  or  teachers  for  the  public  schools. 
And  we  have  provided  practically  every  facility  requested 
tor  the  PnbUe  Library  with  the  single  exception  of  a  branch 
Ubrary  which,  under  the  circumstances,  the  committee 
tbeught  could  be  postponed  without  prejudice. 

The  adequacy  of  the  appropriations  recommended  by  the 
committee  is  shown  by  a  comparison  of  the  amounts  carried 
in  this  bill  with  the  amounts  appropriated  for  similar  items 
in  1923,  Just  one  decade  ago.  Por  example,  in  1923,  $57,690 
was  appropriated  for  building  inspectton.  This  year  we  pro- 
vide $161,200.  In  1933,  $31,530  was  provided  for  personal 
sei vices  for  the  Public  Utilities  Commission.  This  year  it  is 
$101,440.  Jn  1933  the  appropriation  for  the  office  of  cor- 
poration counsel  amounted  to  $33,420.  T^is  bill  carries  for 
that  offtce  $89,380.  As  late  as  1938  we  appropriated  $25,300 
for  the  department  of  v^iicles  and  traffic,  while  this  year  we 
provide  $70J00.  And  similar  Increases  are  found  through- 
out the  bin.  Tbem  increases  are  out  of  an  proportion  to 
increases  in  the  population  and  service  of  the  city  and  the 
District  and.  so  far  as  I  am  aMe  to  learn,  constitutes  the 
most  notable  tocrease  by  pereentage  of  any  comparable  city 
in  the  country. 

Practically'  all  the  amounts  carried  In  the  bin  have  been 
determined  by  the  imanlmous  action  of  the  eomnrittee.  And 
I  want  to  take  advantage  ct  the  opportunity  to  express 
appreciation  of  the  work  and  cooperation  ot  aB  members  of 
the  siibeommittee,  and  especially  of  the  invaluable  service 
rendered  by  the  gentleman  from  nunois  [Mr.  Holaoat},  the 
noting  monber  of  the  minority. 

Mr.  Chairman,  general  debate  has  been  exhausted  and  I 
aMc  that  the  Clerk  read  the  bin  for  amendment. 

Mr.  CANNON.  Mr.  Chairman,  there  are  no  requests  for 
further  tixxks.  and  I  ask.  that  the  Clerk  read  the  biU  for 
amendment. 


The  Clork  read  as  fcdlows: 


PXTBUC  tmLrms  commissiojc  , 

Tot  two  oammiaslanen  at  i7.fi00  eacli;  people*!  ocmnael.  (7.800: 
and  for  other  personal  sendees;  In  all  $101,440.  of  which  amount 
not  to  exceed  $6,000  may  be  loed  for  the  empAoyment  of  ixpert 
services  by  contract  or  otherwiae  and  without  reCerenoe  to  the 
clasamcatlon  act  of  1903.  as  amended. 

Mr.  CANNON.  Mr.  Chairman,  I  offer  a  committee  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  Missouri  oCers  a 
committee  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Cakhow:  Page  7  after, 
the  paragraph  ending  on  line  IS.  Insert  »  new  paragraph,  as* 
f  oUows : 

"No  part  of  the  appropriations  contained  In  this  act  stall  be 
\i8ed  for  or  In  connection  with  the  preparation.  Issuance,  publica- 
tion, or  enforcement  of  any  regulation  or  order  of  the  Public 
Utllltlec  Conunlflslon  requiring  the  mstsDation  of  meters  lii  taxi- 
cabs." 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  the  gentleirAn  to 
explain  the  real  purport  of  the  amendment  now  undei*  con- 
sideration. 

Mr.  CANNON.  This  is  the  item  discussed  at  length  by 
the  gentleman  from  Illinois  [Mr.  HoladayI  and  the  gentle- 
man from  Texas  [Mr.  BuurroNl.  both  members  of  the  com- 
mittee. The  amendment  is  offered  for  the  purpose  of 
continuing  present  taxicab  rates  and  iegulatl(xis  in  the 
District. 

Mr.  STAFFORD.  The  ultimate  object  Is  to  nullify  the 
order  of  the  chairman  of  the  Utilities  Commission,  so  far  as 
banning  general  taxicabs  in  the  District  is  concerned. 

Mr.  CANNON.  And  to  prevent  a  large  number  of  taxi- 
cab  drivers  from  being  driven  out  of  the  only  profession  they 
can  follow  at  this  time. 

Mr.  STAFFORD.  I  assumed  that  was  the  purpose  of  the 
amendment,  but  I  wanted  to  have  the  statemmt  made  that 
that  was  its  purpose. 

Mr.  HASTINGS.  I  am  In  sympathy  with  this  anend- 
ment. 

Mr.  STAFFORD.  Every  Member  is  in  sympathy  with  it 
else  a  point  of  order  would  have  been  made  against  the 
amendment  and  it  would  have  been  stricken  out  Miith  a 
bludgeon.  y 

Mr.  HASTINGS.  I  want  to  ask  the  chairman  of  the  8ub->^ 
committee  how  much  it  costs  to  instaU  one  of  these  meters}^ 

Mr.  CANNCm.  I  am  told  that  the  expense  would  probably^ 
approximate  $125  per  car. 

Mr.  STAFFORD.  And  that  would  put  a  great  numy  of 
these  taxicab  drivers  out  of  commiaston.  j 

Mr.  CANNON.  Hundreds  of  them  who  have  no  other 
means  of  livelihood.  ,  r  ^    -  . 

Mr.  STAFFORD.  And  this  is  the  only  way  to  protect 
them? 

Mr.  CANNON.  To  protect  them  and  at  the  sama  timOv 
protect  the  pubhc  from  exhorbitant  charges  for  transpor-^ 
tatlon. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  fonows: 

ntKK  VXTBUC  LOaABT 

For  personal  aerrlces.  and  for  'substitutes  and  other  special  and. 
temporary  services.  Including  extra  services  on  Sundays,  holidays,' 
and  Saturday  half  holidays,  at  the  discretton  oi  the  ICararlaa,' 
$S19.440. 

Mr.  STAFFORD.  Bfr.  Chairman,  I  move  to  strike  out  the 
last  ward.  » 

What  is  the  occasion  for  the  Increase  of  $23,000  plus  in 
the  salary  anowanoe  for  the  free  Public  Library? 

Mr.  CANNON.  It  is  occai^ned  by  a  consolidation.  We 
ccmsoUdated  two  items,  the  item  for  substitute  and  tem- 
porary clerk  hire,  and  no  actual  increase  Is  involved. 

The  pro  forma  amendment  was  withdrawn.  -i- 

The  Clerk  read  as  follows:  —  -O 
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For  the  acquUltloii  of  land  In  the  munlc^ml  center,  and  forn 
grading  and'  pavlhg  of  streets,  axid  relocation  and  construction 


of  Dlstrld  of  Columbia  owned  vtiUaes  within  aad/or  adjaoesrt 
to  the  municipal  center.  $332,000.  aod  In  addition  thereto  not  to 
exceed  $1,278,000  of  the  unexpended  balance  of  the  appio^vlatlon 
for  the  municipal  center  contained  in  the  District  of  CXtlumbia 
appropriation  act  for  the  fiscal  year  1932,  of  which  sums  not  to 
exceed  $000,000  shall  be  available  tar  the  acquisition  of  land  in 
the  municipal  center,  and  not  to  exceed  $600j000  ahall  be  avaU- 
able  for  grading  and  paving  of  streets,  and  relocation  and  con- 
struction of  District  of  Columbia  owned  utllitiea  within  and/or 
adjacent  to  the  municipal  center. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  am  certain  the  large  membership  that  is 
absent  from  the  Chamber  is  interested  in  the  work  that  is 
going  on  in  connection  with  the  municipal  center.  I  notice 
you  have  a  considerable  appropriation  here.  Just  what  is 
proposed  to  be  done  toward  continuing  to  expend  large 
amounts  of  money  for  the  improvement  of  the  municipal 
center?  Here  you  have  an  aFvropriation  of  $1,250,000  or 
more  for  this  work.  This  includes  the  purchasing  of  land, 
and  I  have  always  taken  the  position  that  it  Is  rather  an  im- 
position uiran  the  good  patience  of  the  taxpayers  of  this 
country  to  purchase  land  in  the  District  for  Uie  building  of 
ornate  Government  buildings  in  these  pressing  times.  I 
think  the  country  and  the  membership  that  is  not  here 
would  like  to  know  Just  what  is  the  policy  recommended  by 
the  committee  with  respect  to  the  building  of  this  ornate 
municipal  center. 

Mr.  CANNON.  None  of  this  appropriation  Is  for  building 
purposes.  We  are  appropriating  here  $222,000  which,  with  a 
reappropriation  of  $1,278,000  provides  $1,500,000  to  be  ex- 
pended during  the  coming  year. 

Mr.  STAFFORD.    For  what  purpose? 

Mr.  CANNON.  At  the  express  request  of  the  Commisr 
siorers  of  the  District  we  made  no  appropriation  for  build- 
ings. Nine  hundred  thousand  dollars  of  the  $1,500,000  is  to 
be  used  for  the  purchase  of  the  remaining  lots  in  the  munici- 
pal area  not  yet  acquired  by  the  District. 

Mr.  STAFFORD.  Everyone  knows  that  real-estate  values 
are  not  going  up,  and  yet  the  Government  Ls  buying  real 
estate  in  the  District  at  the  expense  of  the  taxpK^ers.  I 
can  realize  that  there  may  be  some  Justification  ffaf  giving 
employment  to  labor  in  the  matter  of  buUding,  but  I  can 
not  see  any  Justification  for  appropriating  $1,500,000  for  the 
purchase  of  old,  dilapidated  buildings  on  property  that  wffl 
not  appreciate  In  these  times.  Just  for  the  benefit  of  the 
landed  gentry. 

Mr.  CANNON.  I  heartily  concur  in  everything  that  the 
gentleman  from  Wisconsin  has  said.  I  am  happy  to  note 
that  he  and  I  are  together  on  aJl  matters  of  economy,  and  I 
am  certain  he  wlU  indorse  the  action  of  the  committee  when 
I  explain  that  the  reascm  this  land  has  not  been  bought  be- 
fore this  time  is  because  we  insisted  on  getting  it  at  a  rea- 
sonable price.  We  have  already  bought  aU  the  land  in  the 
Municipal  Center  project  that  could  be  secin-ed  at  a  reason- 
able price,  and  what  remains  to  be  purchased  is  land  for 
which  the  owners  ask  more  than  we  think  we  should  pay. 
- "  Mr.  STAFFORD.  That  is  aU  the  more  reason  why  we 
should  not  now  recognize  them,  even  if  they  have  come  down 
to  a  reasonable  plane.  They  should  be  punished  to  that 
extoit,  because  you  are  punishing  the  taxpayers  of  the 
cotmtry  by  appropriating  $1,500,000  for  the  purchase  of  vir- 
tually bare  lots  with  some  old  rookeries  on  them. 

Mr.  CANNON.  The  appropriating  of  this  $900,000  does 
not  mean  we  are  going  to  buy  this  land  at  the  price  asiced 
by  the  owners.  We  merely  want  to  have  it  available  in 
the  event  any  of  them  are  willing  to  seU  at  a  reasonable 
price. 

Mr.  STAFFORD.  Oh,  next  year  and  the  year  foUowing 
and  two  years  thereafter,  If  I  know  anything  about  realty 
values,  you  can  buy  the  jfKupeaciy  for  less  than  you  can 
buy  it  to-day. 

Mr.  CANNON.  Tlxe  gentleman  can  be  certain  we  shaU 
not  pay  more  than  the  land  is  worth. 

Mr.  STAFFORD.  But  you  are  taxing  my  people  and  the 
people  of  the  country  to  the  extent  of  $1,500,000  for  the 
purchase  of  unnecessary  land. 
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Mr.  GANNON.  Hie  eonsmissiomrs  simply  want  to  be  In 
a  position  where  they  can  acquire  the  land  If  tbey  hav« 
opportunities  to  buy  it  at  a  reasonable  price. 

Mr.  STAFFORD.  Who  is  there  in  the  country  te>-<lay 
that  has  land  that  is  not  willing  to  seU  it? 

Mr.  CANNON,  There  are  several  ownexis  who  have  been 
holding  out  for  an  exorbitant  price. 

Mr.  STAFFORD.  And  I  would  keep  them  holding  out  for 
an  exorbitant  price  for  10  jrears  to  come,  or  until  business 
conditions  got  better. 

Mr.  CANNON.    I  heartUy  agree  with  tbe  gentleman. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
paragraph. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment,  which  the  Clerk  wiU  report 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Brtrwom;  On  pag«  17,  begUialng  In 
line  5,  strike  out  the  paragraph  «»nH'"g  with  U|m  18>. 

Mr.  CANNON.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to.  i 

Accordingly  1:he  committee  rose;  and  the  Speaker  havtof 
resumed  the  chair.  Mr.  Lanham.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  under  consideration  the 
bin  (H.  R.  11361)  making  appropriations  for  the  govemmeM 
of  the  District  of  Columbia  and  had  come  to  no  resolution 
thereon. 

RATIFICATION  OF  CONSTITUTIONAL  AltCNDlCXNT 

The  SPEAKER  Isdd  before  the  House  the  f oUowing  com* 

munlcation:  [ 

Statc  or  Baxim  CutOLOtk. 

ElXUUTlVB  DCPASnCXMT, 

By  the  secretary  of  state. 

This  Is  to  certify  the  foregoing  and  hereto  attached  tyi>ewrltten 
copy  of  a  Joint  resolution,  entitled  "A  Joint  resolution  ratifying 
a  proposed  amendment  to  the  Constitution  of  the  terms  of  the 
President  and  Vice  President  and  Members  of  Congreas,"  to  be 
true  and  correct  as  taken  from  and  compared  with  the  original 
joint  resolution  so  entitled,  now  on  file  In  ttie  office  of  the  eeo- 
retary  of  state. 

Given  Tinder  my  hand  and  the  great  aeail  of  the  State,  s$ 
Columbia,  this  Slat  day  at  March.  1933. 

[sxAi..]  W.  P.  Blacxwbju  , 

Secretary  of  StaU. 

xxxn  OF  ABsncs 

By  unanimous  consent,  leave  of  absence  was  granted  as 
foUows: 

To  Mr.  DsANx,  for  an  indefinite  time,  on  account  of  im- 
portant business. 

To  Mr.  Klebsko.  for  three  days,  on  account  of  illness  In 
his  family. 

To  Mr.  CROwrmoi.  for  three  days,  on  account  of  importaofc 
business. 

Mr.  McCORMACBL  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rbcosd  a  radio  address  on  the 
life  of  Thomas  Jefferson,  deUvered  over  station  WJSV  at 
Washington.  D.  C,  April  13.  1932,  by  our  very  distinguished 
coUeague.  Hon.  Edwau  E.  Eslzcx,  of  Tennessee,  upon  the 
invitation  of  the  Society  for  National  Capital  Memorial  of 
Hiomas  Jefferson. 

The  SPEAKBR.    Is  there  objection} 

There  was  no  objection. 

The  address  is  as  fcAows: 

Thomas  Jefferson  was  bom  In  Albemarle  County.  Vs..  April  n. 
1743.  One  hundred  and  eighty-nine  years  ago  waa  bom  the  moet 
far-seeing  and  constructive  statesman  of  the  western  world. 

Whsn  America  bekuaged  to  Oxeat  Britain,  he  visuaUsMl  a  a«w 
nation — a  republic  Be  had  read  the  history  .of  nations,  and  bs 
knew  the  story  of  mankind.  He  dreamed,  when  America  was  aa 
FngH«h  possession,  and  pointed  the  way  to  th*.  future.  EOs  dream 
came  true  when  the  new  Republic  was  welcomed  Into  the  funlly 
of  nations.  He  was  the  evangel  holding  aloft  the  light  and  pro- 
claiming the  way;  the  pathfinder  pointing  Xb/t  route  to  a  tvture 
greatness  and  a  deserved  glory. 

Jefferson  gave  to  history  more  broad  prlndplea  of  government 
than  any  other  man — more  suggeetlona  to  ctntectly  govern  human 
society  than  any  of  the  others  of  his  day  and  generation. 

He  proclaimed  a  declaration  of  principles  to  govern  maa  and 
country.  May  I  not  call  this  roll,  devotisg  onl^'  s  eentence  to  each 
of  them? 
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He  procUlmcd  tb«  ■oyerelgaty  at  tba  people  and  his  abiding 
faith  in  democratic  gOTemment. 

He  denoxinced  the  prlTlleged  orders  of  nobility  and  the  entail 
eyrtem  of  property  rights.    He  declared  for  their  overthrow. 

He  declared  tot  universal  edttcatlon  and  for  local  circulating  and 
public  libraries. 

He  challenged  the  union  at  church  and  state.  Bs  demanded 
their  separation. 

He  believed  that  no  people  coxild  be  happy  and  contented  with- 
out freedom  of  speech  and  thought. 

Local  self-government  was  dear  to  him.  and  It  was  the  heart  of 
the  Democracy  he  believed  in.  ,  ♦». 

Bconnny  In  government  was  essential  to  the  prosperity  or  the 
people,  and  large  national  debts  were  a  public  detriment. 

He  tKlieved  In  a  policy  of  i^toce;  that  the  naUons  that  lived  by 
the  sword  died  by  the  sword:  that  the  nation  that  rUked  its  life 
upon  the  keen  edge  of  the  bayonet  was  destined  to  go  In  the 
carnage  of  the  battlefield. 

He  believed  In  the  equality  of  man  and  political  equality.  In 
manhood  or  vmlversal  suffrage;  that  these  were  the  unquestioned 
rights  of  a  free  people. 

His  faith  was  in  the  sovereignty  of  the  States.  He  believed  in 
a  strict  construction  of  the  Conrtttutlon. 

He  did  not  believe  In  a  great  standing  army  but  In  a  weU- 
tratned  mUltla. 

He  was  opposed  to  gratuities,  bounties,  and  monopolies.  He 
looked  upon  these  as  favors  passing  to  the  few  at  the  expense  of 
the  many. 

Be  wanted  to  emancipate  all  slaves  and  deport  them. 
He  believed  in  the  expansion  of  the  United  SUtes.  Including 
Louisiana.  Florida,  Cuba,  and  Canada. 

The  Louisiana  Purchase,  nearly  one-half  of  the  present  United 
States  of  America,  was  consuAimated  by  him.  He  paid  the  pit- 
tance of  » 15.000 .000  in  the  greatest  land  purchase  and  sale  ever 
recorded  In  buman  history. 

He  was  Just  to  the  Indiana,  and  In  his  fairness  to  them  he  be- 
lieved in  the  maintenance  of  Indian  reservations. 

He  Advocated  a  judiciary  without  the  control  of  the  legislative 
or  executive  branches  of  Oovernmynt.  He  believed  the  three  de- 
psxtments  of  Government — leglsMtSVe.  executive,  and  Judicial — 
were  distinct  and  should  be  kept  sfparate  and  apart  each  from  the 
other.  .    .. 

He  believed  It  was  the  province  of  the  coxirts  to  Interpret  tne 
laws,  not  to  write  legislation  Into  opinion*.     This  was  his  quarrel 
with  Chief  Justice  Marshall. 
He  believed  In  a  small  navy. 

He  thought  one  of  the  safeguards  of  the  Nation  was  rotation  In 
ofioe. 

His  devotion  to  the  Union  was  never  questioned.  His  opposition 
was .  adamant    to    all    movements.   North    or   South,    looking    to 

Very  few  of  our  people  know  that  Jefferson  was  the  first  promi- 
nent man  to  lift  his  voice  against  African  slavery  in  this  country. 
Public  sentiment  favored  slavery.  When  a  member  of  the  Con- 
tinental Congress,  and  as  cbalrman  of  the  committee  to  propKjee 
a  plan  to  govern  the  Northwest  Territory  and  the  territory  that 
embraced  the  present  States  of  Alabama.  Mississippi.  Kentucky. 
and  my  home  Stats  of  Tennessee,  he  offered  this  resolution  to 
abolish  slavery: 

••After  the  yasr  1800  of  the  Christian  era  there  shaU  be  neither 
slavery  nor  Involuntary  servitude  In  any  of  the  said  States  other- 
wise than  m  punishment  of  crime,  whereof  the  party  shall  have 
been  dulv  convicted  to  have  been  personally  guilty." 

This  wM  In  1774.  5  years  before  the  adoption  of  the  Federal 
Coimltutlon — 36  years  before  Abraham  Lincoln  was  bom  and 
91  years  before  Senator  John  P.  Henderson,  of  Missouri,  proposed 
the  thirteenth  amendment  to  the  Constitution  abolishing  slavery 
and  involuntary  servltiide  in  the  United  States.  If  you  will  com- 
••re  the  thirtssnth  amendment  aiul  the  Jefferson  resolution,  you 
will  find  theatt  to  be  in  almost  identical  language.  The  thir- 
teenth amendment  carried  out  what  the  Jefferson  resolution 
sought  to  do  91  years  prior  to  1866  but  failed  by  a  single  vote. 

Jefferson  retired  from  Congress  In  1776.  He  entered  the  Vir- 
ginia Legislature  for  the  purpose  of  bringing  her  laws  Into  ac- 
cord and  harmony  with  his  conception  of  Democratic  govern- 
ment. During  this  time  he  broke  down  the  Frngllah  law  of  prlmo- 
geiUture  azxl  entail.  He  fathered  and  passed  the  law  for  public 
education.     In  fact,  he  created  a  syston  of  education  from  the 


BnglUh  colony,  the  transttton  from  edlony  to  independent  gov- 
ernment, the  creation  of  government  and  the  adoption  of  Ita 
policies,  and  the  first  two  decades  in  the  life  of  the  young  Repub- 
lic. Jefferson  was  on  trial  In  all  foxu-  periods.  He  measure^l  up  to 
the  highest  requirements — the  pUot  who  kept  to  the  charted 
course  In  the  night  of  national  storm  as  well  as  In  the  sunshins 
of  the  open-eyed,  watchful  day. 

In  the  great  crises  of  the  world  the  Master  measures  human 
destiny,  and  the  man  and  the  occasion  meet.  Jefferson,  the 
statesman,  the  philosopher,  and  the  creative  genius,  never  failed 
his  people  in  the  hour  when  liberty,  protection,  and  happiness 
were  Involved.  The  historian  has  called  It, fate,  labor,  destiny.  I 
care  not  which.  The  Sage  of  Monticello  belongs  to  the  ajes.  A 
large  part  of  American  history  Is  his  monument.  Truly  is  be  great 
in  the  record  of  our  greatness,  measured  by  accomplishment,  the 
only  standard  by  which  men  shall  live. 

The  modern  historian  has  given  Jefferson  scant  credit  In  ths 
framing  of  the  Constitution.  He  was  dissatisfied  with  it  and 
oppoecd  it  unless  amended.  It  was  at  his  request  and  upon  his 
suggestion,  and  moved  by  his  followers,  that  the  first  10  amend- 
ments were  added.  These  constitute  the  American  Bill  of  Rights. 
They  are  the  real  covenanU  of  our  safety,  the  safeguards  for  the 
citizenship  of  the  land, 

I  can  not  go  into  them  in  detail.  They  guarantee  religious 
liberty:  freedom  of  speech  and  of  the  press:  peaceable  assembly; 
the  right  to  petition  the  Oovemment;  the  right  to  bear  arms  for 
protection:  soldiers  s)iall  not  be  quartered  in  private  homes;  the 
denial  of  unreasonable  search  and  seizure;  that  the  acctised  must 
be  Indicted  by  a  grand  Jury,  and  can  not  be  compelled  to  testify 
against  himself:  that  no  man  shall  be  deprived  of  life,  liberty,  or 
property  without  due  process  of  law;  that  in  criminal  cases  ths 
defendant  shaU  have  a  speedy  trial.  Trial  by  Jiary  Is  guaranteed. 
That  excessive  ball  la  prohibited;  that  the  rights  of  the  SUtse 
not  expressly  granted  are  reserved  to  the  States. 

Mr.  Jefferson  suggested  and  caused  the  passage  of  these 
amendments  known  to  the  world  as  ova  bill  of  rights. 

Jefferson  Is  best  known  as  the  author  of  the  Declaration  of 
Independence — the  child  of  his  brain  and  pen.  He  gave  utterance 
to  his  philosophy  of  government  In  this  great  state  paper.  That 
all  men  are  created  equal;  that  they  are  endowed  with  certain 
inalienable  rights;  that  Hie.  liberty,  and  the  pursuit  of  happiness 
belong  to  all  peoples.  And  that  governments  derive  their  Just 
powers  from  the  consent  of  the  governed — a  fundamental  phil- 
osophy expressed  by  Lincoln  at  a  later  date  In  a  single  sentence: 
"A  government  of  the  people,  for  the  people,  and  by  the  people." 
Jefferson  had  his  battle  over  the  Constitution.  He  won  in  the 
amendments  forming  the  BUI  of  Rights.  Two  very  able  men  sat 
In  the  Cabinet  of  President  Washington.  Jefferson  was  Secretary 
of  State.  His  brilliant  rival,  Alexander  Hamilton,  was  Secretary 
of  tht  Treasury.  There  was  a  conflict  of  opinion  on  governmental 
policy.  Each  represented  a  different  school  of  thought.  May  I 
not  contrast  them  for  a  moment?  Jefferson  believed  In  ths 
sacred  rights  of  man.  while  Hamilton  believed  in  a  strong  gov- 
ernment for  the  benefit  of  the  few  and  powerful — the  classes. 
Hamilton  believed  In  property  qualification  of  suffrage.  Jefferson 
advocated  manhood  suffrage.  He  was  a  liberal,  while  Hamilton 
was  a  conservative.  Jefferson  thought  of  the  individual.  Hamil- 
ton saw  only  the  state.  Jefferson  believed  that  governments 
shoxild  serve  the  masses,  with  equal  Justice  and  without  favor  of 
special  prlvUeges.  Hamilton  taught  the  doctrine  of  special  favor 
to  the  rich  and  powerful — he  believed  in  privilege  for  the  exclu- 
sive classes.  Jefferson  marshaled  democracy  against  aristocracy— 
and  won. 

The  days  of  Jefferson  and  Hamilton  saw  the  same  philosophy 
of  government,  with  the  same  Issues  dividing  the  people,  that  we 
have  to-day — ^money  against  man.  materialism  against  humanity, 
property  rights  against  himian  rights.  Jefferson  stood  for  man- 
kind; Hamilton  for  materialism  and  property  rights.  Through  the 
long  years  these  issues  have  lived.  And  they  are  with  us  to-day 
more  clearly  and  concisely  drawn  than  at  any  time  In  the  life  of 
this  Republic. 

For  almost  half  a  century  the  Jefferson  policy  of  government  ob- 
tained. Nearly  all  the  whUe  It  was  a  rule  of  the  people.  But 
not  so  In  the  last  third  of  a  century.  We  have  drifted  away  from 
the  old  Jeffersonlan  doctrine.  The  classes  have  benefited  In  priv- 
ilege and  by  special  legislation.  The  land  of  opportunity  and 
equal  chance  has  been  sent  adrift.  Instead  of  equal  opportunity 
and  a  fair  distribution  of  wealth,  ours  has  become  a  land  of  prlvl- 


prlmary   school   to   the   university,   probably   the    most   complete     lege  under  the  law  and  an  aristocracy  of  wealth.     The  economic 
and  perfect  system  of  educaUon  in  any  State  in  the  Union.  (   "—    --    *-  ■'—    -    **•-    — '    **"'   ""  * ' ~*'"- 

He  was  on  a  committee  with  Edmund  Pendleton  and  Qeorge  I 
Wyths  to  revise  the  laws  of  Virginia.  Jefferson  did  most  of  the 
work.  The  I««lslat\ire  refused  to  ratify  part  of  his  work.  In 
1785,  when  he  was  away  in  France,  his  great  friend,  James  Madi- 
son, secured  the  passage  into  law  of  nearly  all  of  his  proposals. 
Included  was  the  famous  statute  for  religious  freedom  In  Vir- 
ginia, in  whi^  there  was  a  complete  separation  of  chvirch  and 
stets! 

•  Upon  this  question  Jefferson  had  differed  widely  with  two  other 
very  great  Vlrglniaiw.  They  opposed  his  views.  These  men  were 
the  immortal  Washington  and  the  great  orator  of  the  Revolu- 
tion, Patrick  Henry.  It  was  to  these  men  Jefferson  said.  "  I  have 
gvom  upon  the  altar  of  Ood  eternal  hostility  against  every  form 
of  tyranny  over  the  mind  of  man."  What  a  declaration!  The 
challenge  of  a  crusader  and  the  battle  cry  of  a  revolutionist! 

We  must  not  forget  that  Jefferson's  creative  statesmanship  be- 
longed to  four  important  periods  of  our  history — when  we  were  an 


condition  oS  to-day  is  the  price  of  this  un-American  policy. 
Thirty  per  cent  of  our  population  are  himgry  and  naked.  More 
than  8,000.000  men  belong  to  the  great  army  of  the  unemployed. 
There  are  more  men  to-day  tramping  the  streets  than  ever  before 
in  any  one  nation  in  the  tides  of  time. 

More  men  In  the  army  of  the  Idle  and  unemployed  to-day  than 
all  the  combined  men  who  ever  stood  in  the  armiea.  under  the 
Stan  and  Stripes  In  time  of  war.  in  the  more  than  hundred  and 
fifty  years  of  our  existence.  In  a  single  year  504  men  paid  on 
a  hundred  and  forty-two  million  dollars  more  net  Incomes  than 
the  gross  sales  of  the  great  American  wheat,  cotton,  and  tobacco 
crops  combined  produced  in  an  area  where  the  population  num- 
bered 20,000.000  people.  What  an  Indictment  of  privilege.  What 
a  challenge  to  the  wrongs  infUcted  upon  the  great  basic  produces 
of  this  Nation. 

Two  ex-Presidents  died  July  4,  1826.  The  last  words  of  the  New 
Sngland  Puritan,  John  Adams,  were  "  Jefferson  survives."  Jeffer- 
son was  then  dead.    Jefferson  met  his  Pilot  face  to  face,  and  ttx 


thst  solemn  boor  be  tboaght  at  his  eowntry  tn  death  as  tn  life. 
Bis  last  utterance  was:  **  I  commend  my  daughter  to  my  country 
and  my  soul  to  the  Ood  who  gave  it." 

They  wrapped  him  tn  ths  mftntle  of  his  many  glories  ngxd  laid 
the  Sage  of  Monticello  to  rest  near  his  home.  He  had  held  oOkces 
from  Jtntlce  of  the  peace  to  President;  a  Menxber  of  the  Conti- 
nental Congress.  Governor  of  Virginia.  Secretary  of  State,  minis- 
ter to  France.  Vice  President,  and  twice  President;  but  when  the 
inacrtptlon  hs  desired  chiseled  in  the  rock  to  be  above  him  tn  the 
long  night  of  his  sleep,  It  was  not  his  desire  to  tell  of  the  offices 
bestowsd  upon  him  but  of  the  things  be  regarded  as  the  best  of 
his  life's  work.  He  directed  carved  there  that  he  was  the  author 
of  tba  Declaration  of  Indeptendsnce.  tlie  author  of  ths  statute 
at  religious  freedom  in  Virginia,  and  the  father  of  the  University 
of  Virginia. 

May  X  not  ixf  that  ths  time  has  come  for  us  to  return  to  the 
jMferson  pdkty  ti  tiovemment  if  this  great  Republic  is  to  endure 
and  fulfill  its  pledges  and  promisss  made  in  the  kmg  ago.  Ths 
time  has  eome  when  economy  shall  take  the  place  of  extrava- 
ganos;  simplicity  over  show;  substance  over  shadow.  Man  must 
be  master  and  money  the  servant.  Invisible  government  must 
give  way  to  actual  government;  first  place  must  be  given  to 
human  rights  above  property  rights. 

Patrtotism  must  be  measured  in  servioe  to  coun^  and  its 
people.  It  shall  not  be  weighed  by  worship  of  the  golden  calf 
and  a  defense  of  corporate  greed.  Ours  must  be  a  democracy  for 
men — not  an  aristocracy  of  wealth. 

Let  the  world  look  upon  our  flag  as  It  shall  become  the  emblem 
ot  freedom  and  protection,  guaranteeing  equal  r^hts  to  all  peoples 
who  avow  their  allegiance  to  it  and  Invoke  its  {M-otectlon. 

When  the  warm  heartbeat  of  mankind  shall  tak^  the  place  of 
'  the  dink  of  gold,  when  privilege  shall  yield  to  the  policy  of  the 
greatest  good  to  the  greatest  numbers,  when  greed  and  selfishness 
shall  bow  to  the  demand  of  public  welfare,  we  may  well  believe  In 
the  age  that  equal  and  exact  Justice  to  all  and  special  privilege 
to  none  Is  the  return  of  the  Jefferson  »ge  and  policy  of  govern- 
ment. 

The  stability  of  government  depends  upon  the  happiness  and 
eontentment  of  the  people.  To-day  our  people  are  unhappy.  It 
is  hard  to  measure  the  feeling  of  unrest.  We  must  face  the  future 
with  uncertainty  or  with  hope  and  faith. 

Believing  as  I  do  in  the  principles  of  Jefferson,  and  believing 
that  the  Just  cause  is  a  winning  cause.  I  shall  expect  a  return  to 
the  Jefferson  principles,  when  we  shall  have  the  government 
of  our  fathers  again.  With  a  happy  and  contented  cltleenshlp 
we  win  face  the  future  with  an  abiding  faith  In  the  belief  that 
the  Republic,  built  upon  the  fotmdatlons  conceived  by  the  sage 
of  Monticello,  shall  live  and  lead  the  way  in  the  march  of  human 
progress  until  that  blessed  hour  when  light  shall  meet  twilight  in 
the  morning  of  Ood's  perfect  day. 

Mr.  MoCORMACK.  Also,  Mr.  Speaker,  I  ask  unanimous 
consent  to  print  in  the  Record  a  recent  address  by  the  lady 
from  New  Jersey  [Mrs,  Nobton]  on  the  life  of  Thomas 
Jefferson. 

The  SPEAKER.    Is  there  objection? 

"nwre  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend zny  remarks  in  the  Rbcoro,  I  include  the  followlnf 
speech  dehvered  by  the  Hon.  Mast  T.  Nobton,  Member  of 
Congress,  at  the  luncheon  in  honor  of  the  birthday  of 
Thomas  Jefferson,  at  the  Willard  Hotel.  Washington.  D.  C. 
April  13.  1932. 

It  Is  a  great  prlvUege  and  pleasure  to  address  this  distinguished 
axadlence  from  all  parts  of  the  coiuitry,  meeting  In  the  Capital 
City  of  the  Nation  to  celebrate  the  one  hundred  and  eighty-ninth 
anniversary  of  the  birth  of  that  great,  indeed.  I  may  say  greatest 
of  all  Democrats,  our  beloved  Thomas  Jefferson. 

What  can  I  teU  you  about  this  man  that  every  other  Democrat 
could  not  tell  you  much  better  perhaps  than  I?  Tou  know  that 
he  was  an  Izuplred  Idealist,  yet  one  of  the  greatest  statesmen  and 
politicians  of  all  time.  Can  one  read  the  Declaration  of  Independ- 
ence without  experiencing  a  Justifiable  pride  In  the  fact  that  he, 
the  axithor  of  that  noble  document,  was,  and  still  is,  ovur  very 
Qf^ra. — ^the  patron  saint  of  a  great  party  that  has  withstood  many 
storms  and  emerges  as  the  only  hope  at  a  demoralized  and  sad- 
dened people? 

Would  that  he  were  here  to-day  to  show  us  the  way.  His 
optimism,  his  abUlty  to  do  the  thing  he  believed  to  be  right,  even 
in  the  face  of  unequaled  dlfBctilties,  seems  to  have  been  the  key- 
note of  his  unmatched  leadership.  Then,  as  now,  our  country 
felt  the  need  of  a  great  leader,  and  tt  turned  to  him  as  the  savior 
of  mankind,  believing  in  and  following  his  peerless  leadership. 
The  world  has  but  little  use  for  half-hearted  men  and  women; 
It  applauds  and  adores  those  who  have  the  courage  to  carry  on 
when  dark  clouds  obscure  the  horlion.  Is  It.  then,  strange  that 
those  of  us  who  believe  In  the  principles  he  believed  in  are  here 
to-day  to  renew  our  faith  in  the  party  for  which  he  gave  his  Bfe? 
Are  we  worthy  of  the  eternal  heritage  ot  honesty.  loyalty,  and 
devotion  that  he  has  handed  down  to  those  of  us  fortunate 
enough  to  be  members  of  his  great  party?  And  are  we  worthy  to 
carry  on  where  he  and  other  equally  lUustrlous  leaders  of  Democ- 
racy have  left  off?  I  submit  that  ve  are  not  worthy  d  this  great 
herttace  tt  «e  do  noi  to-daj  meet  the  lasne  that  is  tafcre  us 


fearlessly  and  |dedge  ctnrselves  to  gtv«  the  Mai  ws  haw*  to  gte« 
to  am^lorate  the  pitiful  condition  at  a  Isadsrlpsi,  unhappy  peopim. 
Perhaps  out  of  all  the  misery  at  the  past  tferaa  years  good  may 
come  to  our  Nation.  Pray  Ood  that  tt  wlU  come.  Let  xm  hope 
so.  but  as  one  Democrat  I  entertain  sertoos  doabts  ttisft  It  will 
come  soon  iinltwi  some  drastic  stsps  are  takan  to  reduce  Oorera- 
ment  expenditures.  I  reeent  the  fact  that  after  the  worst  orty  of 
spending  ever  witnessed  in  this  country  it  has  become  our  uaMifipf 
task  to  briiig  more  unbappiness  by  levying  taass  to 


Nation  solvent. 

It  would 'seem  to  me  to  be  In  order  tb-<lay  to  look  over  the 
events  of  the  past  several  years  to  find  the  raason  fer  a  deleted 
Treamiry  and  UKire  than  8,000,000  men  and  wiocnen  unable  to  flad 
work.     Let  us  then  examine  the  facts: 

Btnee  the  Democrats  organhHd  the,  Hoos*  ot  BspieseutelUee 
much  has  been  heard  of  "  balancing  the  Bod|get.''  8o  mueb  that 
the  majority  of  people  during  these  past  few  months  bave  become 
"budget  conscious "  and  ara  asldng  why  we  did  not  bser  oaore 
of  this  balancing  process  daring  the  past  twoi  years.  «bs«  under  a 
Hepublican  administration  we  strayed  o0  the  balanced  Budget. 
Why  should  the  Democrats  be  obliged  to  balance  sometl^Bf 
without  balance  for  more  than  two  yean?  i  Ibaee  an  a  few  at 
the  questions  asked  by  every  man  and  ifoman  interested  la 
government,  and  the  answer  may  and  probably  will  swakus  a 
long -dormant  electorate.  People  will  soon  begin  to  underitaad 
that  a  reckless,  extravagant  RepubUean  administration  during  IS 
years  (several  of  which  witnessed  ttie  greatest  prosperity  of  our 
Nation)  Is  responsible  for  a  large  part  of  oUr  present  difficulty. 
I  have  been  so  mueb  Interested  in  trying  to  find  out  just  boiw 
this  great  deficit,  could  happen  in  view  of  the  nraeh-tidked-of 
Republican  eooncnay  that  I  seevBed  a  most  *.ateresttnc  pubUea* 
tlon  entitled  "  The  Budget,  1938." 

The  Budget,  as  you  probably  know.  Is  a  Republican  institution 
originating  in  the  late  lamented  Harding  r^lme,  when  RepuMloaa 
disciples  of  economy  embarked  on  that  celebrated  "  back  to  nor- 
malcy "  voyage  that  landed  some  of  them  In  the  penltontlary  and 
others  in  oblivion.  The  "Budget"  is  Just  a  bewildering  array  of 
statistics.  It  sorvee,  however,  to  give  one  a  real  picture  of  Repub> 
Ucan  economy  programs,  past  and  present. 

The  Department  of  Commerce  figures  are  especially  interesting, 
partictilarly  so  since  the  completion  of  the  •17.600X>o6  juUdlng  te 
house  Pederal  employees  whose  meager  salaries  are  now  in  Jeopardy. 
I  like  fine  buildings  and  believe  the  greatest  Capital  in  the  world 
is  entitled  to  anything  within  reason,  but  the  thought  perslsta 
that  a  government  like  an  Individual  should  have  known  that  a 
"  rainy  day  "  would  come  and  Instead  of  spending  lavishly  and 
unnecessarily  placed  In  reserve  half  of  thtf  millions  ussd  in  this 
monument  of  extravagance. 

Expenditures  of  Oovemment  money,  within  reason,  are  Justi- 
fiable only  when  such  expenditures  produce  results.  I  mean  by 
that  statement  when  one  can  point  to  definite  benefits  that  have 
accrued  to  the  Oovemment  from  the  use  of  such  fund^.  The 
Republican  administration  has  squandered  money  on  the  Depart- 
ment of  Commeroe  and  sooae  of  its  newer  divisions  with  the 
prodigality  of  the  proverbial  drunken  sailor.  Reevilts  achieved  by 
this  department  over  a  period  of  IS  yeara  do  not  justify  the 
extravagance  with  which  money  has  been  apprx>|Miated  for  Its  use. 

Of  course,  as  we  aU  know,  this  wldriy  advertised  department 
made  a  convenient  stei^>lng-otone  to  the  ^rceldency  for  our  cur- 
rent Chl^  Executive.  Eipeadlturss  of  this  department  during 
the  Harding  and  Ooottdge  adminletrations.i  when  Mr.  Hoover  was 
Its  Secraiary.  make  intereetlng  reading  and  tstaad.  I  submit,  as  one 
of  the  chief  reasons  why  we  Democrats  have  Inherited  this  bonttla 
nightmare  caUed  "balancing  the  Budget." 

Expenditures  in  the  Departm«»t  of  OomQieree  in  IMl  eagregate 
•30,838,761.65.  In  IMl  theee  expenditures  had  mounted  to  the 
staggering  sum  of  ggl  .477,1 17.68;  this  is  an  increase  of  over 
$30,000,000.    Thirty  million  dollars  in  10  years,  mind  yout 

I  am  not  (^poeed  to  a  poUey  that  would  f«lmxiUte  foreign  trade. 
Sound  foreign-trade  poUclss  ara  essentisl  to  the  eoooomlc  welfara 
of  every  nation,  but  Z  am  unalterably  opposed  to  the  coatinucd 
maintenance  of  a  bureau  that  Is  a  "  white  elephant "  of  gigantic 
proportions.  I  refer  to  kfr.  Hoover's  fair-haired  child,  the  IMvlsloB 
of  Poralgn  and  Domestic  Oommsroe  in  the  Department  of  Oom- 
merce. 

To  get  a  correct  pictura  of  this  bureau  It  Is  neoeeeary  to  take 
a  look  into  the  list  of  high  salsrled  i  i^imlssiniwiw,  attasMs.  and 
clerks  sent  to  the  foxir  comen  of  the  world  to  do  the  worit  that 
heretofore  had  been  and  could  be  done  more  satisfactorily  by  our 
Consular  Service.  Ths  Bureau  of  Foreign  aiKl  Domestic  Oammeree. 
regatdlew  of  the  highly  seasoned  propacanda.  has  not  jvstlAed  the 
price  it  has  cost. 

With  hxmdreds  of  trade  cranmlsslonen  in  every  part  of  SttrofM 
and  the  Far  East  suppose d  to  stlmwHate  trade,  our  eapuvia  In  1031 
were  87  per  cent  less  than  in  1930.  lees  than  half  as  laqpe  as  in 
1929,  and  the  lowest  value  recorded  since  1914.  What  atgument 
can,  therefore,  justify  the  personnel  of  the  Bnreau  of  Foielgn  and 
Domestlo  Oommeros? 

jror  the  business  of  promoting  oommsroa,  so  called,  the  expense 
U  #467,572;  in  Latin  America.  $a6&jBai;  In  the  Far  Bast.  •140,072. 

For  proxnotlng  commerce  in  Africa,  the  cost  to  the  Qowiunent 
U  952,500. 

Mm  a  reeult  of  this  pwit  expenditure,  what  ean  we  show  am  the 
other  side  of  the  sheet?  /ust  this — that  ova  eaperte  have  de- 
creessd  in  1090  from  three  bOUoas  eight  hwadred  and  ferty-ihrea 
pp^if^i^aa  to  something  orer  two  Mlhone  h»  lOOl.  or  back  to 
In  lOlfi,  whleh  mom  to  paoee  that  the  ~ 
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It  rf«r  attamptod  to  aupport.  It  ean  not  be  JnatUlMi  and 
■hoold.  to  ft  I«rg«  extent,  be  eUmlnated.  I  hAve  only  tried  to 
pneent  »  short  aketcli  of  tills  depertment.  To  malw  a  comidete 
picture  would  require  more  time  than  Is  at  my  disposal  to-day. 
and  it  vould  be  necessary  for  me  to  go  Into  the  extravagant 
details  of  the  101  offices  maintained  by  this  bureau  throughout 
the  Dntted  States,  as  well  as  tn  Burope.  Africa,  and  the  Far  Bast. 

This  brings  me  bock  to  the  subject  of  why  the  Democrats  upon 
asfftiTTilng  control  of  Confreaa  In  the  year  1932  were  obliged  to 
pass  several  bills,  namely: 

Two  billion  dollar  Beeoostructlon  rinanee  Oorporatkm  act.  to 
aid  the  bankers:  Olses  Btsagall  hanking  bill,  to  Improve  the 
facilities  ot  the  Petteral  rBseme  system;  (10.000.000  agrlc\iltural 
credit  and  revolving  fund;  and  tl37.000j000  road  aid  bill,  to  help 
restore  confldence  to  a  discouraged  people:  and  also  to  adopt  a 
taxation  bill  to  balance  the  Budget. 

It  has  not  been  an  easy  task  nor  have  we  enjoyed  It  but  we 
have  felt  as  patriotic  cltlaens  we  were  obl%ed  to  do  so.  We  know 
that  even  our  opOmletlc  cttlacns  are  lostaig  courage  and  as  a 
result  they  Intend  to  place  respoBslblllty  for  the  Hoover  economic 


While  It  Is  true  that  world  conditions  hav%,  to  some  exteitt.  upeet 
our  eeooomle  equlllbritmi.  it  la  equally  true  that  In  such  an  emCT- 
gency  we  should  have  had  the  wisest  and  finest  type  of  leadership 
aad  even  meet  at  our  Republican  friends  freely  admit  that  this 
haa  been  larking.  When  the  wheels  at  commerce  are  turning 
telAly  any  kind  at  leedewhlp  sseme  good- leaderahlp.  It  is  only 
wlisn  tbe  motor  stalls  and  the  wheels  stop  moving  that  real 
leadership  la  necessary  and  should  be  forthcoming. 

We  are  now  at  the  frossrriarti — looking  backward  we  eee  long 
lines  of  men.  women,  and  children  on  the  verge  of  starvation  In 
a  country  rich  and  powerful,  plradtng  for  an  opportunity  to  work 
and  live  aeoerdlng  to  tbe  accepted  standard  at  living — their  plead- 
ing unheard  because  our  Oovemment  has  lost  the  common  touch. 
We  see  on  all  sMae  dtseoiitait  and  unhapplness.  Laws  enacted  to 
destroy,  not  to  upbuild.  Tasee  levied  on  eeaentlals  and  the  people 
denied  the  prlvUage  ot  even  voting  on  whether  or  not  certain  laws 
with  which  they  are  not  in  accord  should  be  continued. 

We  have.  then,  the  other  road^  ahead — the  road  which  should  be 
strewn  with  the  demoUtlon  of  manyunneoeeeary,  extravagant  de- 
partments or  bureaua.  chief  of  which  should  be  tbe  Department 
of  Oommcroe.  and  next  the  so-called  Bxireau  of  Snforcement, 
otherwlfse  known  as  the  Prohibition  Bureaxi.  When  <me  attempts 
to  llat  the  offenaee  committed  in  the  name  of  this  bureau,  words 
faU.  From  the  pessage  of  the  eighteenth  amendment  up  to  this 
year  at  1933  the  noble  experiment  has  cost  the  American  people. 
In  dollars,  three  hundred  and  seventy  million  three  hundred  and 
sixty  thousand  five  hundred  and  elghty-flve.  This  sum  is  baaed 
upon  oOkclal  figures.  ThU  does  not  take  into  consideration  the 
revenue  which  could  be  had  from  a  legalised  tax  on  beer  and 
wine:  while  the  cost  in  murders,  suicides,  corruption,  crime,  and 
prison  and  insane- asylum  upkeep  can  not  be  estimated. 

While  all  of  this  Is  developing,  the  leader  of  o\ir  country  is  not 
ecdfidently  Intereeted  to  even  attempt  to  discover  the  remedy. 
May  I  aak  you  to  compare  in  your  own  minds  the  course  which 
Jefferson  would  have  followed  If  ooof routed  with  similar  condl- 
tionst  Can  you  imagine  that  sturdy  friend  of  human  rights  and 
foe  of  paternalism  In  government  indorsing  a  program  Involving 
vast  payments  of  public  funds  in  foreign  countries  for  the  benefit 
of  the  powerful  few  with  world  ambltlcms?  Jefferson's  devotion 
to  human  liberty,  his  determination  to  protect  thoee  who  req\iire 
proteeuon  gives  ample  proof  of  tbe  aoom  with  which  he  would 
have  vleeM  these  developmenta. 

What,  then.  Is  our  task?  It  Is  to  bring  about  the  kind  of  lemler- 
shlp  that  will  have  the  courage  to  lead,  not  traU  along  with 
ezi>8dlettcy  nor  with  what  appears  to  be  the  popular  lead,  but 
strike  out  as  a  party  Interested  in  returning  government  to  a 
long-suffering  people.  A  leadership  strong  and  courageous  to  do 
the  right  thing  at  a  time  when  the  right  thing  is  a  necessity. 

Let  the  Democrats  nominate  a  man  whom  the  country  will 
trust — ^liain  Street  as  well  as  Wall  Street — then  go  out  and  elect 
him.  That  is  our  )ob,  and  if  you  have  the  right  kind  of  courage, 
you  will  not  quit  the  Job  until  a  Democrat  goes  to  the  White 
Bouse,  elected  by  the  greatest  majority  any  candidate  has  ever 
received. 

THOMAS  JXrmSOH  AMD  PRlBDrr  DAT  DDCOCRACT 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Racoui  by  printing  a  speech  made 
by  the  gentleman  from  Mew  York  (llr.  CkowTHxa]  over  the 
radio. 

The  8PEABZR.    Is  tben  objection? 

Th&ce  was  no  objection. 

l£r.  SNKLL.  Mr.  Speaker,  under  the  leave  to  extend  my 
ronarks  in  the  Rscou).  I  inclxide  the  following  radio  address 
by  Repreamtative  PtAinc  CkowTRn.*  of  New  York,  delivered 
OD  Tuesday  erening.  April  12. 1932.  over  the  National  Broad- 
casting Co.  chain  in  a  natkm-wide  hook-up. 

One  tavMtred  and   eighty-nine  yean  ago  to-morrow  Ttioraaa 

In  the  oolony  of  Virginia.     He  was  one  of 

Tb  blm  la  aacrtbed  the  authorship 


ef  the  Declaration  of 
Uoavlal  OnngTusi     Be 
adMlaktcaMoA  a 
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of  State,  during  the 
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during  the  administration  of  John  Adams;  and  our  third  Presi- 
dent, which  poattkm  he  filled  for  eight  years.    His  achievements 

constitute  a  common  heritage  for  all  Americans.  His  advice  aa 
to  the  conduct  of  public  affairs  was  sound  and  is  as  timely  to-day 
as  when  he  gave  it,  because  It  was  based  upon  thoee  fundamentals 
of  political  economy  which  Ume  can  iu>t  change  or  circtmastancee 
alter. 

The  Democratic  Party  of  to-day  claims  Jefferson  as  Ite  founder. 
It  calls  Itself  the  party  at  Jefferson.  In  point  of  fact,  it  Is  not. 
There  Is  no  need  to  speculate  upon  ite  pretensions.  We  have  the 
record  before  vis.  Here  is  what  Jefferson  thovight  of  the  favortto 
preeent-day  Democratic  practice  of  "  soaking  the  rich  " : 

"To  take  away  from  one  because  it  is  thought  that  his  own 
industry  and  that  of  his  father's  has  acquired  too  much  In  order 
to  give  to  others  who,  or  whose  fathers,  have  not  exercised  ecnml 
Industry  and  ^111.  is  to  vl<dato  arbitrarily  the  first  principle  of 
association,  namely,  the  guaranty  to  everyone  of  a  free  exercise 
of  his  industry  and  the  fruito  acquired  by  it." 

To-morrow  evening  there  is  scheduled  in  this  d^ — the  Natton's 
Oapttal — a  Jefferson  Day  Democratic  banquet.  Democratic  celebri- 
ties of  national  reputetlon  are  advertised  to  attend  and  speak.  All 
living  unsuccessful  Democratic  candidates  for  President — a  very 
formidable  group  in  itaelf — are  on  the  program.  All  candidates  for 
the  Democratic  presidential  nomination  this  year  are  invited. 
Democratic  leaders  in  both  branches  of  the  present  Congress  tmve 
promised  their  attendance. 

These  will  include  those  Democratic  Members  of  the  House  of 
Representetlves  whose  speeches  and  votes  upon  the  tax  bill  re- 
ported by  their  own  leaders  became  so  radical  that  their  floor 
leader.  Rei»eeentatlve  Raiiixt.  told  them  in  open  session  their 
actions  bordered  upon  communism  and  their  program.  If  put  Into 
effect,  meant  confiscation  of  wealth  and  a  penalisation  of  thrift 
that  would  place  the  United  Stetes  on  the  level  of  Soviet  Russl*. 
The  CoiroBxssioNAi.  Racoao  of  the  past  month  contains  hundreds 
of  pages  of  Democratic  speeches  urging  that  the  accumulations  of 
the  thrifty  and  skillful  and  industrious  be  taken  away  from  them. 
that  the  rich  be  "  soaked  "  in  every  possible  way  and  from  every 
possible  angle. 

Yet,  those  Democrats,  after  spending  a  month  In  t««ifc«"g  a 
butchery  of  the  economic  principles  advocated  by  Jefferson,  will 
assemble  to-morrow  evening  to  render  Up  service  to  his  memory 
and.  wltti  a  straight  and  unblushing  face,  pnxrlaim  themselves 
his  political  posterity. 

Prominent  Democratic  Senators  will  be  In  attendance,  Senators 
who  have  acquired  a  national  reputetlon  advocating  redistribu- 
tion of  wealth  and  "  soaking  the  rich."  Senators  who  will,  within 
a  few  days,  be  speaking  and  voting  in  support  of  tax  rates  that 
will  seek  to  take  from  those  who  have  been  industrious  and  fore- 
handed the  frulte  of  their  Industry.  There  will  be  the  flower  and 
the  chivalry  of  the  Democratic  Party,  ite  leaders  and  spokesmen, 
invoking  the  name  of  Jefferson  at  the  banquet  teble  and  pre- 
paring to  return  to  the  legislative  halls  to  dlshonm*  his  precepte. 

Democratic  Congreesmen  whoee  names  are  attached  to  bills  m- 
troduced  in  this  Congress  calling  for  approprlaticms  of'  billions  of 
dollars  for  pork  and  plunder  will  be  in  attendance  to  profess  their 
devotion  to  the  principles  of  J^erson,  who,  in  his  day.  rebuked 
Congress  for  "  its  dissipation  ani  waste  of  public  fimds  "  and  for 
"  Ita  seeking  objects  whereon  to  throw  away  tjie  supposed  fathom- 
less funds  of  the  Federal  Treasxiry." 

The  States  of  Mississippi  and  South  Carolina  are  100  per  cent 
Democratic.  They  have  never  had  a  Republican  State  official. 
They  have  never  had  a  Republican  sitting  In  either  branch  of 
their  State  legislature.  DemocraU  have  had  complete  and  iin- 
Intermpted  domination  of  those  Stetes  since  they  were  organized 
and  admitted  into  the  Union. 

The  State  of  Mississippi  last  week  witnessed  the  sale  of  fiO.OOO 
farms  xinder  the  sheriff's  hammer  to  satisfy  tax  claims,  and  a 
week  before  the  State  House  was  mobbed  by  Indignant  citizens 
gathered  from  all  quarters  of  that  Commonwealth  to  protest  the 
enactment  of  still  more  burdensome  State  taxes. 

The  comptroller  general  of  the  State  of  South  Carolina.  In  his 
last  annual  report,  showed  that  State  on  the  highway  to  bank- 
ruptcy, with  Democratic  State  and  county  officials  drawing  sal- 
aries equal  to,  according  to  his  statement.  20  per  cent  of  the 
Uiitd  value  of  the  cotton  and  tobacco  crops  of  that  State.  Under 
ihfi  Democratic  State  administration  of  Tennessee,  and  because 
of  it,  that  State  Is  imable  to  pay  ite  cmoloyees.  meet  other 
routine  expenditures,  and  only  with  the  greatest  of  difficulty  Is 
able  to  negotiate  temporary  loans.  These  are  but  a  few  examples 
of  the  fiscal  policies  which  prevail  in  States  In  control  of  the 
Democratic  Party. 

No  doubt,  distinguished  Democratic  representatives  from  thoee 
States  will  be  seated  at  the  banquet  table  to-morrow  evening  to 
orate  of  their  devotion  to  the  principles  of  Thomas  Jefferaon. 
whose  writings  as  a  statesman  and  whose  official  communications 
as  a  President  were  filled  with  exhortations  to  public  economy. 

Side  by  side  with  them  will  sit  Democrata  from  the  State  of 
New  York  whose  Democratic  governor,  in  an  address  over  this  net- 
work under  the  auspices  of  this  program  last  week,  showed  him- 
self poesessed  of  that  outatandlng  quality  so  essential  to  typical 
Democratic  leadership,  namely,  demagoguery.  He  phrased  an  at- 
tack upon  President  Hoover  and  the  Republican  administration  by 
charging  they  had  placed  a  W.OOOXX».000  fund  at  the  disposal  of 
the  big  banks,  and  in  so  doing  had  ignored  the  neccsslUes  of  the 
local  banks,  the  little  business  men.  and  the  farmer,     t 

Fortunately,  in  the  interest  of  truth,  the  Reconstruction  Finance 
CorjKiratlon.  which  is  the  tajOOO.OOO.OOO  organlaaUon  he  referred 
tow  must  under  the  law  make  a  r^ort  to  Congreaa  every  three 
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months  0*  Its  ae*lTltle&    Ite  first  report  has  been  iUed  aad  it 

shows  that,  among  other  things.  It  extended  aid  to  91  Iowa  banks 
and  triist  companies,  the  largest  number  aided  In  any  State  How- 
ever, to  mention  a  few  other  Statea.  It  shows  that  this  oorDoratlon 
aided  11  Alabama  banks.  Arkansas  30.  Oeozgla  36,  Louisiana  Ig. 
Kentucky  14,  Missouri  39.  Montana  14,  Nebraska  27.  North  Dakota 
10.  Oklahoma  28,  South  Dakota  16,  Washington  46  Vlrxlnla  SO 
and  ao  on,  to  the  total  niuaber  of  562. 

It  needs  no  elaboration  to  convince  anyone  that  those  >>^r>v^  iq 
those  States  are  not  blg-bUBlnees  banks.  They  aw  kxsal  banks,  and 
by  helping  them  weather  the  storm  every  Individual  in  their  com- 
munity was  saved  from  possible  ttnaxM:lal  disaster,  if  not  actual 
privation  and  suffering. 

This  information  was  avaUable  to  Governor  Rooeevelt  before  he 
made  his  prepared  address.  It  had  been  printed  in  detail  In  all 
metropolitan  papers.  Including  thoee  of  New  York  City,  which  are 
on  the  goveraors  desk  every  morning  when  he  reaches  his  office 
HH  charging  that  the  administration  wna  playing  favorites  at  the 
expense  of  the  little  fellow  was  a  base  and  unwarranted  misrepre- 
sentation, not  to  be  excused  even  when  made  for  demagogic  pur- 
poses by  a  demagogic  cwidldate  for  the  Presidency. 

It  IB  to  be  regretted  that  Gov«iM>r  Rooeevelt  will  not  be  In  at- 
tefidance  at  the  Jefferson  Day  t>anquet  to-morrow  evening.  He 
would  be  In  congenial  company.  What  a  familiar  ^)ecta(de  that 
banquet  will  present.  The  same  old  Democratic  Party,  publicly 
offering  empty  words  in  tribute  to  their  leaders  of  yesterday,  while 
behind  the  scenes  they  set  up  the  machinery  to  scuttle  ev«y 
sound  economic  policy  advocated  by  those  ItaOtre. 

The  same  old  Democratic  Party,  demagoglng  Ita  way  through  tbe 
pages  of  American  history,  forever  rolling  the  stone  up  the  hill, 
forever  carrying  water  In  a  sieve,  always  frustrated  in  ite  hopes 
because  It  lacks  the  integrity  to  be  honest  with  Itself  and  the 
capacity  to  keep  faith  with  tbe  American  people. 

mXOLUCS  MLLS  SIGNB) 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enroDed  a  bin  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  K-  81^75.  An  act  granting  pen^ns  and  increase  of  pen- 
sions to  certain  soldiers  and  sailors  of  the  Regular  Army  an* 
Navy,  etc.,  and  certain  soldiers  and  sailors  of  wars  other 
than  the  Civil  War.  and  to  widows  of  such  sc^diers  and 
sailors. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.826.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residii«  in  the  State  of  Oregon; 

6. 1719.  An  act  amending  the  act  of  Congress  entitled  "An 
act  authorizing  the  Wichita  and  affiliated  bands  of  Indians 
in  Oklahoma  to  sutoiit  claims  to  the  Court  of  Claims,"  ap- 
proved June  4,  1924; 

8.3584.  An  act  to  require  all  insurance  corporations 
formed  under  the  provisions  of  Chapter  XVIII  of  the  Code 
of  Law  of  the  District  of  Columbia  to  maintain  their  prin- 
cipal offices  and  places  of  business  within  the  District  of 
Columbia,  and  for  other  purposes;  and 

S.  3655.  An  act  to  provide  for  the  leasing  of  the  segre- 
gated coal  and  asphalt  deposits  of  the  Clioctaw  and  Chicka- 
saw Indian  Nati<His  in  Oklahoma,  and  for  an  extension  of 
time  within  which  purchasers  of  such  deposits  may  com- 
plete payments. 

ADJUURMMmT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
34  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Friday.  AprU  15,  1932.  at  12  o'clock  noon. 


COMMrrtEE  HEARINGS 
Tmtattye  Ust  of  committee  hearings  scheduled  for  Friday, 
April  15, 1032,  as  reported  to  the  floor  leader  by  clerks  of  the 
several  committees: 

WAT8  AMD  KXAMS 

(10  a.  m.) 
Continue  hearing  on  payment  of  adjusted-Compensation 
certificates. 

OOnUCK.  WIIGHZS.  ASS  MXASmUB 

(10  a.  m.) 
■  ContinQe  hearings  on  lihrer  invaBttgatioa. 


REPORTS   OF  COMMTTTEBS  ON  PUBLIC   BIUJ3   AMD 

RBSOLDTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  CANNON:  Committee  on  Appropriations.  H.  R. 
IISOI.  A  bin  making  appropriations  for  the  government 
of  the  District  of  Columbia  and  other  activities  chargeable 
in  whole  or  in  part  against  the  revenues  of  such  DLstrtct  Icmt 
the  fiscal  year  ending  June  30.  1933,  and  for  other  pur- 
poses; without  amendment  (Rept.  Na  1055).  Referred 
to  the  Committlee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  BROWNXNQ:  Committee  on  the  JUdldary.  H.  R. 
11336.  A  bill  providing  for  an  additional  Justice  of  the 
Court  of  Appeals  of  the  District  of  OdumbU;  with  amend- 
ment (Rept.  No.  1057).  Referred  to  the  Oxnmlttee  of  the 
Whole  House  go-^m  state  of  the  Union. 

Mr.  DAVIS:  Coinmittee  on  Merchant  Marine.  Radio,  and 
Fisheries.  S.  2t83.  An  act  prescribing  regulations  for  car- 
rying on  the  business  ot  lighter  servioe  from  any  of  the  p(»ts 
of  the  United  States  to  stationary  ships  or  barges,  located 
offshore,  and  for  the  purpose  of  promoting  the  safety  of 
navigation;  with  amendment  (Rept.  No.  1058).  Referred  to 
the  C>>mmittee  of  the  Whole  House  oil  the  state  of  the  Union. 

REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm,  ' 

Mr.  CARTWRIOHT:  Committee  4n  War  Claims.  H.  R. 
6283.  A  bill  for  the  relief  of  William  J.  Cocke;  with  amend- 
ment (Rept.  No.  1056) .  Referred  to  tlie  Committee  of  tbe 
Whole  House. 

Mr.  EVANS  of  Montana:  Committlee  on  the  Publte  Lands. 
S.  2395.  An  act  autboriring  the  conveyance  of  certain  land 
to  school  district  No.  15,  Lincoln  County.  Mont.;  without 
amendment  (Rept.  No.  1059) .  R^erred  to  the  Committee 
of  the  Whole  House. 

Mr.  BALDRIOE:  Committee  on  Claims.  8.  8438.  An  act 
authorising  adjustment  of  the  claim  of  Undley  Nurseries 
(Inc.) ;  without  amendment  (Rept.  |fo.  1060).  Referred  to 
the  Committee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  Rule  XXII,  the  Coinmittee  on  Interstate 
and  Foreign  Commerce  was  discharged  from  the  considera- 
tion of  the  Joint  resolution  (H.  J.  Res.  361)  to  authorize  the 
Surgeon  General  of  the  United  States  Public  Health  Service 
to  make  a  survey  as  to  the  existing  facilities  for  the  protec- 
tion of  the  public  health  in  the  ^are  and  treatment  of 
leprous  persons  in  the  Territory  of  Hawaii,  and  for  other 
purposes,  and  the  same  was  referred  to  the  Committee  on 
the  Territories. 


PUBLIC  BILLS  AND  RE^LUTIONS 

Under  clause  3  ef  Rule  XXII,  pubUc  bills  and  resoluticms 
were  introduced  and  severally  refermi  as  follows: 

By  Mr.  CANNON:  A  bill  (H.  R.  11861)  maMng  appropria- 
tions for  the  government  of  tbe  Di|strict  of  Columbia  and 
other  activities  chargeable  in  whole  or  in  part  against  the 
revenues  of  such  District  for  the  fiscal  year  ending  June  30. 
1933,  and  for  other  purposes:  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Uidoo.        i 

By  Mr.  8TEAGALL:  A  UU  (H.  R.  11362)  to  amend  the 
national  banking  act  and  the  Federal  reserve  act.  azxi  to 
provide  a  guaranty  fund  for  depositors  in  banks;  to  the 
Committee  on  Banking  and  C?urrency|. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  11363)  relating  to  the 
immigration  and  naturalization  of  certain  natives  of  the 
Virgin  Islands;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mrs.  NORTON:  A  bill  (H.  R.  11364)  to  provide  for 
readjustment  of  street  lines  and  the  transfer  of  land  for 
achaoi,  park,  and  highway  porpoaes  ih  tbe  northeast  section 
of  the  District  of  Columbia,  and  for  other  purposes;  to  tlM 


S274 


CONGRESSIONAL  RECORD— HOUSE 


April  14 


m\ 


m 


^ 


\m 


Br  Mr.  HAWLEY  (by  request) :  A  bill  (H.  B.  11365)  to 
amend  section  202  of  title  11  of  the  Federal  farm  loan  act 
approved  July  17,  1916.  as  amended:  to  the  Committee  on 
Banking  and  Currency. 

Also  (by  request) ,  a  bill  (H.  R.  11366)  to  amend  section  2 
oi  the  ifnited  States  warehouse  act.  approved  Auj^ust  11. 
1916;  to  the  Committee  on  Agriculture. 

By  Mr.  McLEOD:  A  bill  (H.  R.  11367)  to  provide  for  pay- 
ment of  interest  on  certain  war-risk  insiirance  claims;  to 
the  C(»mnittee  on  World  War  Veterans'  Legislation. 


PRIVATE  BILUS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXM,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BARTON:  A  bill  (H.  R.  11368)  granting  a  ^nsion 
to  Ada  Pettigrew;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BOLAND:  A  bill  (H.  R.  11369)  granting  a  pension 
to  Martha  M.  Wright;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARTER  of  California:  A  bill  (H.  R.  11370)  con- 
veying by  quitclaim  deed  to  the  city  of  Oakland.  Calif.,  a 
certain  strip  of  land  for  street  purposes;  to  the  Committee 
on  Public  Buildings  v)'\  Grounds. 

^  Mr.  CRAIL:  A  bill  (H.  R.  11371)  granting  a  pension  to 
Carrie  D.  Stuter;  to  the  Committee  on  Invalid  Pertsions. 

Also,  a  bill  (H.  R.  11373)  for  the  reUef  of  W.  F.  Yerian; 
to  the  Committee  on  Naral  Affairs. 

By  Mr.  HALL  of  North  Dakota:  A  bill  (H.  R.  11373)  grant- 
ing a  pension  to  Harriet  Tabor;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HARTLEY:  A  biU  (H.  R.  11374)  authorizing  the 
Secretary  of  War  to  present  a  distinguished-service  cross 
to  Qeorge  Delates;  to  the  Committee  on  Military  Affak-s. 

Also,  a  bill  (H.  R.  11375)  for  the  relief  of  Kenneth  P. 
MikeseU;  to  the  Committee  on  Military  Affairs. 

Also,  a  bilKH.  R.  11376)  for  the  relief  of  Qeorge  Edwards; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  HAWLEY:  A  biU  (H.  R.  11377)  to  authorize  the 
purchase  by  the  city  of  McMlnnville.  Oreg.,  of  certain  tracts 
of  public  lands  and  certain  tracts  revested  in  the  United 
States  under  the  act  of  June  9.  1916  (39  Stat.  218) ;  to  the 
Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  11378)  for  the  relief  of  Norris  R.  Went- 
worth  and  ^others;  to  the  Committee  cm  Claims. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  11379)  authorizing  cer- 
tain importers  of  sugar  Into  the  United  States  from  the 
Argentine  Republic  during  the  year  1920  to  submit  claims 
to  the  Court  of  Claims;  to  the  Ccxnmlttee  on  Claims. 

By  BCr.  MAY:  A  bill  (H.  R.  11380)  granting  a  pension  to 
Margaret  Moore;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MONTET:  A  bill  (H.  R.  11381)  granting  a  pen- 
sion to  Mary  Pierre;  to  the  Committee  on  Pensions. 

By  Mr.  SANDERS  of  New  York:  A  bill  (H.  R.  11382) 
for  the  relief  of  Calvin  Shurtleff ;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  6EIBERLINO:  A  bill  (H.  R.  11383)  granting  a 
pension  to  Cora  B.  Pottinger;  to  the.Conunittee  on  Invalid 
Pensions. 

By  Mr.  SHANNON:  A  bffl  (H.  R.  11384)  for  the  reUef  of 
Oul  A.  Banen;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SWING:  A  bill  (H.  R.  11385)  for  the  relief  of 
Louis  La  Brash;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  THOMASON:  A  biU  (H.  R.  11386)  granting  a 
pension  to  BUsha  WUsoq;  to  the  Comi^ttee  on  Pensions. 

By  Mr.  TIXRNSY:  A  bffl  (H.  R.  11387)  to  correct  the 
military  record  of  Henry  H.  Payne:  to  the  Committee  on 
Military  Affairs. 

PtlTnONS,  KtC. 

Under  daiiae  1  of  Role  XZn.  petitions  and  papers  were 
laid  an  the  Clerk's  desk  and  referred  as  follows: 

5891.  By  Mr.  ANDREWS  of  N^rw  York:  Resolution  adopted 
hf  Cterenoe  Post.  No.  838.  American  Lefkm.  urging  immedi- 
ate payment  of  the  soldiers*  adJusted-boniB  oertiAcates;  to 
the  rommtttwt  on  Ways  and  Means. 

5M2.  By  Mr.  BEEDY:  PeCitlom  at  Robert  K.  Potter  and 
hundreds  of  others  from  Kittery,  Me.,  favoring  optional  re- 


tirraaent  after  30  years  of  Government  service;  to  the  Com- 
mittee on  the  Civil  Service. 

5993.  By  Mr.  BLOOM:  Petition  of  residents  of  the  State 
of  New  York,  urging  the  passage  of  the  Hale  bill.  S.  51,  and 
the  Vinson  biU.  H.  R.  8230.  naval  construction  bills,  and 
House  bill  8678,  a  bill  to  amend  the  naval  reserve  act  of 
1925;  to  the  Committee  on  Naval  Affairs. 

5994.  By  Mr.  CAMPBELL  of  Iowa:  Petition  of  49  voters 
of  Cherokee  Coiinty,  and  the  Lyle  W.  Barnes  Post.  No.  390, 
of  the  American  Legion,  of  Quimby,  Iowa,  favoring  the  en- 
actment of  House  bill  1,  providing  for  the  immediate  cash 
payment  of  the  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

5995.  By  Mr.  CONNERY:  Petition  of  Essex  County  Coun- 
cil, District  No.  8.  of  the  American  Legion,  favoring  the 
immediate  payment  of  the  adjiisted-service  certificates:  to 
the  Coounittee  on  Ways  and  Means. 

5996.  Also,  petition  of  the  members  of  Butte  Post,  No. 
1448.  Veterans  of  Foreign  Wars  of  the  United  States,  favor- 
ing the  immediate  payment  of  adjusted-compensation  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

5997.  By  Mr.  DOWELL:  petition  signed  by  82  citizens  of 
Des  Moines,  Iowa,  asking  Congress  fo^  the  inunediate  pay- 
ment of  the  adjusted-compensation  certificate;  to  the  Com- 
mittee on  Ways  and  Means. 

5998.  Also,  telegram  signed  by  85  citizens  of  Nevada,  Iowa, 
petitioning  Congress  for  the  immediate  pajrment  of  the 
adjusted-compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

6999.  By  Mr.  GRIFFIN:  Resolution  of  the  New  York 
Letter  Carriers'  Association,  protesting  against  the  passage 
of  House  bill  9644;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

6000.  By  Mr.  HALL  of  North  Dakota:  Resolution  adopted 
at  the  aimual  stockholders'  meeting  of  the  Central  Co- 
operative Association,  petitioning  the  Interstate  CommCTce 
Commission  to  extend  to  all  States  tributary  to  the  South 
St.  Paul  livestock  market  the  same  privilege  herein  re- 
ferred to  which  Is  granted  to  the  State  of  Minnesota;  to  the 
Committee  on  Agriculture. 

6001.  By  Mr.  JAMES:  Resolution  from  the  American 
Legion,  of  Crystal  Falls,  Mich.,  through  William  E.  Carlson, 
commander,  and  Ed.  Anderstm,  adjutant,  asking  for  favor- 
able action  on  House  bill  9891;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

6002.  Also,  resolution  from  Calumet  Lodge,  No.  616,  Loyal 
Order  of  Moose,  of  Calumet,  Mich.,  through  Isaac  A.  Pieti. 
secretary,  and  Frank  L.  Rost,  director,  recommending  a  tariff 
on  copper;  to  the  Committee  on  Ways  and  Means. 

6003.  Also,  resolution  of  group  of  farmers  from  South 
Range,  Mich.,  through  Jacob  J.  Onkalo,  chairman,  Jacob 
Seppanen.  secretary,  and  John  Piippo,  member  of  commit- 
tee, favoring  a  tariff  on  copper;  to  the  Committee  on  Ways 
and  Means. 

6004.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Hon.  R.  R. 
Owen,  of  Corsicana.  Tex.,  favoring  cash  pasmient  of  ad- 
justed-service certificates;  to  the  Conunittee  on  Ways  and 
Means. 

6005.  By  Mr.  LAMNECK:  Petition  of  John  P.  Parr,  Wfl- 
Ilam  Weinman,  Charles  Sowers,  and  20  other  citizens  of  the 
city  of  Columbus,  Ohio,  petitioning  for  full  cash  pairment  of 
adjusted-compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

6006.  Also,  petition  of  Philip  Goldslagcr.  R.  C.  Schmelzer. 
Pearl  South,  and  35  other  citizens  of  the  city  of  Columbus. 
Ohio,  petitioning  for  full  cash  iMjmient  of  adjusted-compen- 
sation certificates;  to  the  Committee  on  Ways  and  Means. 

6007.  By  Mr.  LANHAM:  PetlUon  of  Craig  Laine  and  a 
large  number  of  World  War  veterans  of  Tarrant  County. 
Tex.,  requesting  full  cash  pasrment  of  adjusted-compensation 
certificates  at  this  time;  to  the  Committee  on  Ways  and 

6008.  By  Mr.  McMILLAN:  Petition  of  Union  Post.  No. 
22,  of  the  American  Legion,  of  Union.  S.  C  favoring  the 
immediate  payment  of  the  veterans'  adjusted-compensation 
certificates;  to  the  Committee  on  Ways  and  Means. 


1932:1  A 


CONGRESSIONAL  HECORD— SENATE 


By  Mr.  MAGRADY:  Petition  signed  Iqr  W.  W.  Wel- 
Uver  and  106  other  residents  of  Danviile,  Pa.,  and  vicinity, 
protesting  acaimt  the  cent-a-shell  tax  as  pr(H>06ed  in  Houae 
bin  10604;  to  the  Committee  on  Ways  and  Means. 

6010.  Also,  reaolntion  adopted  by  the  Game.  Fl^  and 
Forestry  Protective  Association  of  shnmofcin  Pa..  number- 
ing more  than  500  sportsmen,  protesting  against  the  bill 
H.  R.  10604,  designed  to  place  a  1-cent  tax  on  all  shotgun 
shells  at  the  source;  to  the  Committee  on  Ways  and  Means. 

6011.  By  Mr.  MAPE8:  Petitioia  of  R.  E.  Root,  of  Coopers- 
ville,  Mlch^  and  26  other  residents  of  Ottawa  County.  Mich., 
protesting  against  the  ensTctment  of  House  bill  8092,  or  any 
other  compulsory  Sunday  observance  bill;  to  the  Committee 
on  the  District  of  0(Humhia. 

6012.  By  Mr.  MURPHY:  Petitton  of  D.  L.  Gibson.  Broad- 
acre,  Ohio,  and  136  other  employees  of  the  Pennsylvania 
Railway  Co.,  urging  the  passage  of  House  bill  9891,  for  the 
benefit  of  railway  employees;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

6013.  By  Mr.  NIEDRINOHAUS:  Petition  of  11  voters  and 
residents  of  St.  Louis.  Mo.,  asking  that  the  tax  on  seciuity 
transfers  be  removed;  that  do  furthu*  soldiers'  bonus  be 
paid  at  this  time;  and  that  steps  be  made  to  reduce  the 
high  cost  of  government;  to  the  Committee  on  Ways  and 
Means. 

6014.  By  Mr.  PRATT:  Petition  of  115  World  War  veterans 
of  Columbia  County.  N.  Y^  praying  for  payment  in  full  of 
the  balance  of  the  adjusted-compensation  certificates;  to 
the  Committee  on  Ways  and  Means. 

6015.  Also,  petition  of  15  v^erans  of  the  World  War  of 
Woodstock,  Ulster  County,  N.  Y.,  praying  for  payment  in 
full  of  the  balance  of  adjusted-compensation  certificates;  to 
the  Committee  on  Ways  and  Means. 

6016.  By  Mr.  RAINEY:  Petition  of  R.  P.  Gobcn  and  74 
members  of  the  Veterans  of  Foreign  Wars  post,  Havana.  HI., 
favoring  payment  of  bonus  in  full;  to  the  Committee  on 
Ways  and  Means. 

6017.  By  Mr.  ROBINSON:  Petition  signed  by  Mrs.  C.  S. 
Anderson.  236  Linwood  Avenue,  Waterloo,  Iowa,  and  48 
others,  urging  the  protection  of  the  reindeer  of  the  Seward 
Peninsula,  Alaska;  to  the  Committee  on  Agriculture. 

6018.  By  Mr.  RUDD:  Petition  of  Railroad  Employees'  Na- 
tional Pension  Association  (Inc.) ,  Altoona.  Pa.,  favoring  the 
passage  of  House  bill  9891,  the  railroad  pension  bill:  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

6019.  Also,  petition  of  National  Wholesate  Pood  Distribu- 
t(»«V  Association,  New  York  City,  opposing  the  passage  of 
House  bills  8874,  8875.  and  10674;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Plsheries. 

6020.  Also,  petition  of  Dr.  A.  G.  Nast,  Forest  Hills.  Long 
Island.  N.  Y.,  protesting  against  sales  tax  on  dentifrices  and 
mouth  waati;  to  the  Committee  on  Ways  and  Means. 

.  6021.  By  Mr.  SANDERS  of  New  York:  Petition  of  senior 
class  of  the  Perry  (N.  Y.)  High  School,  urging  Gova-nment 
ownership  of  Mount  Vernon,  home  of  George  Washington; 
to  the  Committee  on  the  Public  Lands. 

6022.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Kanawha  Coal  Operators'  Association,  of  Charleston,  W.  Va., 
opposing  the  Davis-Edly  coal  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

6023.  By  Mr.  STEWART:  Petition  of  717  residents  ct  the 
State  of  New  Jersey,  opposing  reduction  <rf  salaries  of  Fed- 
eral employees;  to  the  Committee  on  Ways  and  Means. 

6024.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  rttt- 
zens  of  Indiana  County,  Pa.,  opposing  House  bill.  10604,  to 
place  a  tax  of  1  cent  on  each  shotgim  shell;  to  the  Com- 
mittee on  Ways  and  Means. 

6025.  Also,  petition  of  citizens  of  Smlcksburg.  Pa.,  oppos- 
ing the  pending  legislation  to  place  a  tax  of  1  cent  on  each 
shotgun  shell;  to  the  Committee  on  Ways  and  Means. 

•M6.  By  Mr.  THOMASON:  Petition  of  the  American-  Le- 
gion post  at  Van  Ham,  Tex.,  objecting  to  the  statement  of 
National  Commander  Stevens  in  regard  to  the  payment  of 
adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 
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By  Mr.  TIERNEY:  Petitkm  referrlBc  to  House  bffl 
8540;  to  the  Committee  on  the  Judiciary. 

6028.  Also,  petition  opposing  Federal  salary  reductiona. 
etc.:  to  the  Committee  on  Expenditures  in  the  Executive 
Departm«its. 

6029.  Also,  petition  referring  to  the  1-cent  tax  on  shells; 
to  the  Committee  on  Ways  and  Meant. 


SENATE! 
Friday,  Apul  15,  1932 

(Legislative  day  of  Monday,  April  11,  1932} 

The  Senate  met  at  13  o'clock  meridian,  bn  tha  expiration 
of  therecess.  I  \ 

The  VICE  PRESIDENT.  The  Senate  wiuVeceive  a  mea- 
sage  from  the  House  of  Representatives. 

MtSSAGK  ntOM  THK  ttOTTSX 

A  message  ft-om  the  House  of  Representatives  by  Mr.  Hal- 
tlgan,  one  of  its  clerks,  annoimced  that  the  House  had  passed 
a  bill  (H.  R.  8750)  relative  to  restrictions  applicable  to 
Indians  ol  the  Five  Civilized  Tribes  In  Oklahoma,  In  which 
it  requested  the  concurrence  of  the  Senate. 

ENROLLED    BILLS    SZCNXD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  Signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  826.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon; 

S.  1719.  An  act  amending  the  act  of  Congress  entitled  "An 
act  authorizing  the  Wichita  and  AfUiated  Bands  of  Indians 
In  Oklahoma  to  submit  claims  to  th6  Court  of  Claims."  ap- 
proved June  4.  1924; 

S.3584.  An  act  to  require  an  Insurance  corporations 
formed  under  the  provisions  of  Chapter  XVin  of  the  Code 
of  Laws  of  the  District  of  Columbia  to  maintain  their  prin- 
cipal offices  and  places  of  business  within  the  District  of 
Columbia,  and  for  other  purposes; 

S.  3655.  An  act  to  provide  for  the  leasing  of  the  segregated 
coal  and  asphalt  deposits  of  the  Choctaw  and  Chickasaw 
Indian  Nations,  in  Oklahoma,  and  fbr  an  extension  of  time 
within  which  purchasers  of  such  deposits  may  cximsdete  pay- 
ments; and 

.  H.  R.  9575.  An  act  granting  penslohs  and  Increase  of  pen- 
sions to  certain  soldiers  and  sailors  of  the  Regular  Army  and 
Navy,  etc..  and  certain  soldiers  and  sailors  of  wars  other 
than  the  Civil  War,  and  to  widows  of  such  soldiers  and 
sailors.  . 

CALL  OP  TBS  tOLL 

Mr.  ODDIE  obtaizxed  the  floor. 

Mr.  FESS,  Mr.  President,  will  the  iSenator  yield  to  enable 
me  to  make  the  point  of  no  quonun? 

The  VICE  PRESIDENT.  Does  ttU  Senator  from  Nevada 
yield  for  that  purpose? 

Mr.  ODDIE.    I  yield. 

Mr.  FESS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  cler^  will  call  the  roIL 

The  l^islative  clerk  called  the  roll,  and  the  following  8a»r- 
ators  answered  to  their  names; 


Ashurst 

Austin 

B»Uey 

B»rt)ovir 
BatUey 
Btngt»m 


Bteck 

Blaine 

Borab 

BmUon 

Brookbait 

BtdkkT 

Bidoir 

Bymea 

Caliper 

Carey 

OtmBmOr 

CoeUdge 

Copland 


Costigan 

Cousens 

Cutting 

Dale 

DidUnaon 

DUl 

ftetclva* 

Oeorge 


Jooee 
Kean 


Bobiaatm.  iBd. 

Schan 


Lewis 


MCNaiT 
Metcalf 


Bhlptnad 
Sfaortrtdfe 
guaoot 
BteMaer 
Thomas.  Idab* 
TtM>maa,  Okla. 
Townee  ad 


Olenn 
Ooldabonracb 


Neely 


Tyidlnci 

VandentocTf 


Baniaoa 

Hayden 

Hebert 

Howell 

HuU 

Jtitamm 


Mocrte 
Nye 

Oddle 


Waleott 

Walili.liMe. 

Waleh.] 


■,>■ 


4: 


Heed 

BolJlnaan.  Aik. 


WataoB 
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Mr.  8HEFPARD.  I  wish  to  announce  that  the  smior 
Senator  from  Louisiana  [Mr.  Bboussako]  is  necessarily  de- 
tained from  the  Senate. 

I  also  wish  to  annoimce  that  the  senior  Senator  from  Mis- 
souri [Mr.  Havtks]  is  necessarily  detained  from  the  Senate 
by  illness. 

I  also  desire  to  announce  that  the  Junior  Senator  from 
Utah  [Mr.  KihgI  is  necessarily  detained  from  the  Senate  by 
Qlness. 

Mr.  BYRNES.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  fronr  South  Carolina  [Mr.  SxrrH]  is  neces- 
sarily detained  by  serious  illness  in  his  family. 

Mr.  OEOROET.  My  colleague  the  senior  Senator  from 
Georgia  [Mr.  HauosI  Is  still  detained  from  the  Senate  be- 
cause of  illness.  I  will  let  this  announcement  stand  for  the 
day. 

Mr.  GLASS.  I  desire  to  announce  that  m^  colleague  the 
senior  Senator  from  Virginia  [Mr.  Swakson]  is  absent  in 
attendance  upon  the  disarmament  conference  at  Geneva. 

The  VICE  PRESIDiarr.  Eighty  Senators  have  answered 
to  their  names.    A  quorum  is  present 

Several  Senators  addressed  the  Chair. 

Mr.  ODDIE.   I  ]rield  for  the  transaction  of  routine  business. 

prrmoirs  un  MxaioRiALs 

Mr.  JONES  presented  petitions  and  papers,  in  the  nature 
of  petitions,  of  sundry  citizens  of  Aberdeen,  Aloha,  Carlisle, 
Hoquiam.  Markham.  Moclips.  Montesano.  Pacific  Beach,  and 
Raymond,  and  of  Post  No.  5.  American  Legion,  of  Aberdeen, 
all  In  the  State  of  Washington,  prajring  for  the  imposition 
of  an  adequate  tariff  duty  on  importations  of  lumber, 
shingles,  and  pulp,  which  were  referred  to  the  Committee  on 
Finance. 

Mr.  CAPPER  presented  petitions  numerously  signed  by 
sundry  dttens  of  Delia  and  Salina.  Elans.,  praying  for  the 
immediate  payment  In  cash  of  World  War  flidjusted-compen- 
sation  certificates  (bonus) .  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  petitions  and  telegrams,  in  the  natiure 
of  petitions,  numerously  signed  by  sundry  citizens,  being 
war  veterans,  of  Leavenworth  and  Wichita,  Kans.,  prasring 
for  immediate  "liayment  in  cash  of  World  War  adjusted- 
compensation  certificates  (bonus),  which  were  referred  to 
the  Committee  on  Finance. 

Mr.  TYDINGS  presented  a  petition  of  simdry  citizens  of 
Dondalk.  Colgate,  and  Baltimore,  Md..  praying  for  the  pas- 
sage of  legislation  providing  Immediate  cash  pajrment.  at 
fuU.  face  value,  of  adjusted-compensation  certificates  of 
World  War  veterans  (bonus),  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  memcnial  of  sundry  citizens,  being 
poet-offlce  employees,  of  Frederick.  Md..  remonstrating 
against  proposed  reductions  In  compensation  of  postal  and 
other  Government  employees,  which  was  referred  to  the 
Committee  on  Civil  Service. 

Mr.  ASHURST  presented  a  resolution  adopted  by  the 
Arizona  Democratic  Association,  protesting  against  the  pro- 
posed reduction  in  conpensation  of  Federal  employees, 
which  was  referred  to  the  Committee  on  Civil  Service. 

He  also  presmted  a  resolution  adopted  by  the  Arizona 
Democratic  Association,  favoring  the  passage  of  legislation 
Imposing  an  Import  duty  upon  copper,  which  was  referred 
to  the  Committee  on  Flziance. 

He  also  presented  a  telegram,  in  the  nature  of  a  petition, 
from  Lloyd  C.  Hezminc.  of  Holbrook,  Arls^  praying  lor  the 
acceptance  of  a  proposed  amendment  of  the  bankruptcy  law 
to  make  preferred  the  «*i*<»w*  of  insurance  agents  against 
bankrupts,  which  wat  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  telegram.  In  the  natnre  of  a  memo- 
rial, from  W.  C.  Loudermllk.  Berkeley.  CaUf..  remonstrating 
against  the  proposed  reduction  In  compensation  of  Federal 
empIoyeM,  which  was  referred  to  the  Committee  on  ClvU 


director  of  vocational  education,  public  schools,  of  Tucson; 
and  Fred  Relf.  jr..  chief  Prescott  Fire  Department;  A.  E. 
Henry,  president  Arizona  State  Firemen's  Associaticm;  and 
H.  W.  Reggm,  secretary  and  treasurer,  of  Prescott.  all  in  the 
State  of  Arizona,  remonstrating  against  reduction  of  the 
appropriation  for  vocational  education,  under  the  Office  of 
Education,  which  were  referred  to  the  Committee  on  Appro- 
priations. 

Mr.  BARBOUR  presented  a  resolution  adopted  hj  Allen 
Nutt  Post,  No.  126,  American  Legion,  of  ClilTside,  N.  J.,  favor- 
in. ;  the  immediate  payment  of  adjusted-compensation  cer- 
tificates of  World  War  veterans  (boniis) ,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens,  being 
foreign  war  veterans,  of  Manville,  N.  J.,  praying  for  the 
immediate  payment  of  adjusted-compensation  certificates 
of  World  War  veterans  (bonus),  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  board  of 
managers  of  the  Montclair  (N.  J.)  Savings  Bank,  favoring 
repeal  of  the  recapture  clause  (sec.  15a)  of  the  transprota- 
tion  act,  which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  resolutions  adopted  by  the  Klwanis 
CHubs,  of  Lakewood  and  Newark.  N.  J.,  favoring  the  passage 
of  House  bill  10492,  for  the  control  of  Interstate  traffic  in 
guns,  pistols,  and  other  death-dealing  Instruments,  etc.. 
which  were  referred  to  the  Committee  on  Interstate  Com- 


merce. 


He  alM  presented  telegrams.  In  the  nature  of  memorials, 
from  the  Aztema  Congress  of  Parents  and  Teachers.  Mrs. 
F.  A.  Bods,  teflslfttive  chairman,  of  Phoenix;  W.  L.  Bogliah, 


nCPOKT  BOTT  OH  COPMl 


Mr.  VANDENBERO.  Mr.  President,  I  present  a  resolu- 
tion adopted  by  the  Michigan  House  of  Representatives  in 
favor  of  a  tariff  duty  on  copper.  I  ask  for  its  publication 
in  the  Rscoao  under  the  rule  and  its  reference  to  the  Com- 
mittee on  Finance. 

The  resolution  of  the  House  of  Representatives  of  the 
State  of  Michigan  was  referred  to  the  Committee  on 
Finance,  and  it  is  as  follows: 

House  Resolution  9 

Michigan  Otatz  Housx  or  RsruEszirrATTm. 

A  resolution  memorUUslng  Congress  on  the  passage  of  a  tariff 
on  copper: 

Whereas  the  Congress  of  the  United  States  has  under  considera- 
tion a  tariff  on  copper;  and 

Whereas  the  copper  Industry  of  the  State  of  Michigan  is  one 
of  our  Important  natural -resources  Indtutrles;  and 

Whereas  the  copper  Indxistry  of  the  State  of  Michigan  wo\ild 
greatly  benefit  from  a  tariff  on  copper,  and  such  a  tariff  on  copper 
would  aid  in  securing  to  this  State  Indxistry  an  opportunity  to 
stobUlae  its  market  In  the  Unltecl  States:  Therefore  be  It 

Resolved  by  the  House  of  Rejtreaentatives  of  the  State  of  Mich- 
igan. That  the  Hoxise  of  RepresentatlTee  of  the  State  of  T^'^'^'g^n 
place  Itself  on  record  In  the  urgent  request  that  Cocgress  give 
favorable  consideration  to  the  subject  of  a  tariff  on  copper:  and  be 
It  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  the  President 
of  the  United  States  and  to  each  of  the  Mirhigiip  Sraators  and 
BepresenUUves  In  the  Congress  of  the  United  SUtes. 

Pbsd  R.  Mimq. 
Speaker  of  the  Houae  of  Representative*. 

FKOPOSKD  UHZMPLOTXnnr  SKUXr  LKGISLATION 

Mr.  WAGNER.  Mr.  President.  I  send  to  the  desk  a  letter 
and  three  telegrams,  which  I  desire  to  lie  on  the  cable  and 
to  be  printed  in  the  Rscois.  I  ask  that  the  first  telegram 
be  read. 

Tht  VICE  PRESIDENT.    Is  there  objection?    Tot  Chair 
hears  ncme,  and  the  clerk  will  read  as  requested. 
Tbe  Chief  Clerk  read  as  follows: 

« 

(Telegram) 

„        ^  _  New  TOBK.  N.  T..  ilprU  14,  if  31. 

Hon.  RoiatT  Waoma, 

Senate  Chamber: 
Representing  tens  of  thotisands  of  textile  workers,  we  hope  your 
unemployment  relief  and  ctHtstnictlon  blU  will  secure  same  hearty 
ladorsement  as  it  does  from  the  United  Textile  Workers  of  Amer- 
ica, amnsted  with  the  Amerloan  Federation  of  Labor. 

Thomas  P.  McMABOir. 

Tbe  VICE  PRESIDENT.  The  telegrams  and  letter  will 
Ue  on  the  table,  and  will  be  printed  in  the  Rbcou,  as  re- 
Quetted. 
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Tlie  telegrams  and  letter  are  as  foUows: 

^-  IT^legraml 

Nrw  To«K.  N.  T..  Apra  14.  2932. 
Senator  Robsbt  Wagmxh. 
_  Senate  Chamber: 

.Engineers  Unions,  New  York  City,  Indorse  yoxir  unemployment 
relief  and  construction  bllL 

John  J.  MjcDonau), 
Fourth  Vice  President. 
International  Union  of  Operating  Engineers. 

[Telegram  1 

N«w  YOMt.  W.  T,  AprU  14,  1932. 
Senator  RoBStr  Wacnkb, 

Senate  Chamber: 
Bindery  Women's  Local  Union,  No.  66,  International  Brother- 
hood of  Book  Binders,  heartily  Indorses  your  unemployment  relief 
and  construction  bill. 

Yours  for  success, 

KATHBum  Habkhvotoiv. 

Secretary-rreontrer. 

Centkai.  TKaoes  and  Labor  Couhcu. 
or  QucATSB  Nrw  York  and  VicnnTT. 

New  York  City.  AprU  11,  1932. 

Hon.   ROBEBT   P.   WAGim. 

United  States  Senator,  Washington,  D.  C. 
Mr  Dear  Senatok:  At  the  last  regular  meeting  of  the  Central 
Trades  and  Labor  Council  of  Greater  New  York  and  Vicinity  at- 
tention was  called  to  the  bills  that  you  have  Introduced  In  this 
sesfiion  of  Congress,  as  our  organization  is  on  record  In  favor  of 
thoee  bills. 

It  was  voted  that  we  communicate  with  you  to  encourage  you  In 
your  effort^Jn  having  these  bills  enacted  into  law. 
Assuring  you  of  our  continued  cooperation,  I  am. 
Very  truly  yours. 

James  C.  Quinw,  Secretary. 

REPOHT  or  THI  COMMERCE  COMMITTEE 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  4289)  to  amend  the  act  of 
February  23,  1927,  as  amended  (U.  S.  C  title  47,  sec.  85), 
and  for  other  purposes,  reported  it  without  amendment  and 
submitted  a  report  (No.  587)  thereon. 

yjLLS  nmtooxTCED 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
'  By  Mr.  WATSON: 

A  bin  (S.  4400)  granting  a  pension  to  Sampson  M.  Morris 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  HOWELL: 

A  bin  (S.  4401)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street,  Omaha.  Nebr.;  to  the  Com- 
mittee on  Commer<;e. 

By  Mr.  STEIWER: 

A  bm  (S.  4402)  to  remove  the  limitation  on  the  filling  of 
the  vacancy  in  the  oflBce  of  senior  circuit  Judge  for  the  ninth 
judicial  circuit;  to  the  Cwnmittee  on  the  Judiciary. 

(Mr.  BLAINE  introduced  Senate  bUl  4403  and  it  was  re- 
ferred to  the  Committee  on  Public  Buildings  and  Grounds, 
which  see  under  a  separate  heading.) 

By  Mr.  COPELAND: 

A  bin  (S.  4404)  for  the  reUcf  of  James  L.  Logan;  to  the 
Committee  on  Military  AJCtalrs. 

HOTTSK  BILL  RETERRED 

The  bin  (H.  R.  8750)  relative  to  restrictions  appUcable  to 
Indians  of  the  Five  Civiliaed  Tribes  in  Oklahoma  was  read 
twice  by  its  title  and  referred  to  the  Coaunittee  on  Indian 
Affairs. 

AMBITOMKlfT   TO  HVBEPENDEHT   OmCBS   APPROPRUTIOK  BILL 

Mr.  ROBINSON  of  Arkansas  submitted  an  amendment 
proposing  to  Increase  the  appropriation  for  authorized  ex- 
penditures of  the  Federal  Trade  Commission,  in  performing 
the  duties  imposed  upon  it  by  law  or  in  ptuvuance  of  l^w, 
firom  $1,236,500  to  $1,596,500.  Intended  to  be  proposed  by 
him  to  House  bin  10022.  the  Independent  offices  appropria- 
tion biU.  which  was  referred  to  the  Committee  on  Apfffo- 
priatlons  and  ordered  to  be  prlnted- 

REVEima  UKD  TAZAnOn — AMXN0M»rT8  RXLATIVI  TO  COPPSS 

Mr.  HAYDEN,  Bfir.  WHEELER,  and  Mr.  VANDENBERO 
submitted  two  amendments  Intended  to  be  proposed  by  them 
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Jointly  to  the  biU  (H.  R.  ie236>  ^yrforUte  teremie.  equiatze 
taxation,  and  tor  other  purpoees.  iftileh  were  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed. 

REPEAL  or  THE  EltlUTBEMrR  AMEWDMEIfT 

Mr.  BmOHAM.  Mr.  President,  I  have  received  an  ex- 
tremely interesting  letter  from  President  Ernest  M.  Hopkins, 
of  Dartmouth  CoUege.  on  a  question  that  is  now  ttg*»fitfng 
the  country.    I  ask  that  it  may  beprinted  in  the  Riooae. 

The  VICE  PRESIDENT.  WHhout  Objection,  tt  Is  » 
ordered.  j 

The  letter  is  as  follows:  | 

XMbtmottth  Ooujmib, 
Hmnox>er,  N.  U.,  AprU  i.  1932. 
DsAB  Mft.  SxKATOs:  m  answer  to  your  inquiry  whether  I  should 
be   willing    to   write   you   my   views   cocoemlng    the    elghtaentti 
amendment,  I  am  perfectly  wUllng  to  stale  my  podtloa. 

I  am  opposed  to  the  amendment  and  I  believe  that  It  ttMOld  Da  ' 
repealed.  Until  two  years  ago  I  withheld  from  pal>Ue  statement 
of  my  conviction  that  the  principle  ot  the  law  was  wrong  because 
I  assumed  that  the  practice  might  show  possibilities  of  publlo 
advantage  sufficient  to  outweigh  what  seemed  to  me  the  fallacies 
of  its  theory.  I  have  ctnne  to  the  potnt  now,  however,  where  I  not 
only  believe  that  the  repeal  of  this  amexuhnent  Is  Important.  tafOt. 
moreover,  I  believe  It  Is  fundamentaUy  vtLtal  to  the  welfare  of  tha 
country  at  Iwge. 

There  are  few  major  problems — sodaL  economic,  or  political — 
before  the  coTintry  which  are  not  being  complicated  and  made 
more  difficult  of  solution  by  the  existence  of  this  amendment.  In 
the  impossibility  of  its  enforcement  It  wolrks  disastrotisly  to  respect 
for  law  and  creates  demoralizing  disdain  of  government.  It  is 
corroding  the  standards  of  public  morality  and  It  Is  Insidiously 
debasing  the  code  delinitive  of  what  constitutes  desirable  personal 
conduct.  Socially  Its  effect  has  been  to  provide  a  subsidy  fox  the 
underworld,  by  which  criminals  are  being  given  unprecedented 
power  and  by  which  vlclousness  Is  beli^  Increasingly  protected. 
Vast  moneyed  resoiu-ces  have  been  made  available  tor  the  corrup- 
tion of  the  public  service  by  virtual  assignment  to  antisocial 
groups  of  the  large  Bums  which  formerly.  In  the  excise,  went  to 
relieve  the  financial  burdens  of  government. 

The  saloon  in  its  old-time  form  has  gone,  and  Is  good  rlddaiMe. 
However.  It  Is  not  entirely  clear  to  me  th»t  this  gain  Is  as  complete 
as  proponents  of  the  amendment  claim  It  to  be  when  I  consldek' 
the  apparent  effect  on  the  body  poUtlc  of  the  furtive  dives  and 
the  gilded  speak -easles  which  steadily  increase  In  number  in 
country  and  town. 

All  In  all  I  am  rapidly  coming  to  the  conviction  that  the  most 
vital  political  Issue  before  the  country  is  the  extent  to  which 
pride  of  opinion  as  to  what  prohibition  ought  to  do  Is  blinding 
us  to  what  It  actually  ts  doing.  I  am  not  so  much  concerned 
about  what  happens  to  my  own  generation.  It  has  made  Its  bed 
and  might  well  be  left  to  Ue  upon  it  if  that  were  all  there  were 
to  It.  Mj  concern  and  my  deep  solicitude  are  for  the  welfare  of 
the  oncoming  generations.  For  them  the  Ideal  of  temperance  has 
been  tarnished,  and  to  th^r  <mftginat.inne  is  betng  given  an 
illusory  impression  of  romantic  adventure  in  condoning  wealcneas 
and  vice  and  crime. 

It  Is  said  that  Sir  Bdward  Troup,  for  many  years  tbs  abia  per- 
manent secretary  of  the  Home  Offlee  In  England,  Judgsd  ail  pro> 
posals  for  the  Introduction  of  legislation  to  govern  aodal  evUa 
on  the  basis  of  three  fundamental  prlnel|;>lea. 

The  first  was:  Not  to  make  crimes,  unless  forced  to  do  so,  ooS 
of  things  which  were  not  crime*  already. 

The  second  was:  Mot  to  introduce  prohibitive  legialatloo  ba> 
yond  the  standard  of  conduct  which  wm  be  accepted  by  the  sentl* 
ment  of  the  country.  i 

And  the  third  was:  Mot  to  throw  on.  the  guardiaaa  of  tow  anA 
order  burdens  greater  than  they  could  b#ar. 

Theee  seem  to  me  principles  dealrable  toe  cooaideratlan  any- 
where at  any  time  within  a  democracy. 
I  am  very  respectfully  yours. 

JGBSfeST  sA.  BOfWLBKM» 

The  Km.  HnuM  Buhxbam, 

United  States  Senate,  Washington.  D.  O. 

THl  mAMCXAL  SZTUilTXOM 

Mr.  BAIIiET.  Mr.  President,  I  ask  permission  to  have 
Xirinted  in  the  Record  a  discussion  of  the  financial  situation 
appearing  in  Commerce  and  Finance  for  April  13.  1932. 

The  VICE  PRESIDENT.    Without  objectkm.  it  is  so  or^ 
dered. 
The  article  Is  as  follows: 

[From  Commerce  and  Rnance,  Aprfl  IS.  I9S3] 
Ths  Wat  Oot— DavaLUATB  sbm  Douduil 


(By  Brinlvas  Bam  Wagel.  of  R.  Bents  *  Go.) 

(Tlie  following  article  approaches  the  qUMtlon  of  overoomlng  ttaa 
dmireaslon  from  an  entirely  new  angle,  aud  the  remedy  outlined  la 
one  not  suggested  heretofore.  Ko  exception  can  be  taken  to  the 
auUior's  dUgnnaU  as  far  as  It  goes,  and  as  frankly  ooorMMS  that 
his  proposal,  which  represent*  us  own  personal  views,  is  offered  as 
a  Ufe-aavlng  msasar**  and  not  a  cors-alL 
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WbII«  OouBMree  and  Ttnaaee  dom  ao*  aponaot  tbe  drastic  ma- 
•dy  for  ndatUig  condltUma  propoaad  by  ICr.  Wagel.  we  are  glad  to 
publlah  hia  rlews  aa  provocative  of  conatrxietlve  thoxight. — llie 
Sdltora.) 

"The  best  hope  of  the  world  for  recovery."  aaya  Sir  Arthiir 
Salter,  "  Is  that  it  ahoiild  flrat  come  i&  America  because  of  her 
great  internal  resources  and  then  spread  elsewhere.  The  first 
necessity  In  America  is  that  the  measures  recently  taken  to  balance 
the  Budget,  to  give  Uqtildity  to  the  ban^'  assets,  to  remove  any 
danger  to  the  ctirrency  from  a  drain  of  gold  to  Prance,  to  restore 
oonildence.  and  to  redxtce  hoarding,  and  to  enable  the  ban  Icing 
sjstem  to  make  money  more  accessible,  shoxild  be  successfxil." 

All  thU  la  now  being  done.  The  Budget  is  being  and  will  be 
balanced:  the  Olass-Steagall  bill  has  removed  any  possible  danger 
to  our  gold  and  the  banks;  strenuoiis  efforts  are  being  made  for 
the  restoration  of  confidence:  effective  steps  have  been  taken  to 
reditce  hoarding,  and  over  laoo.OOO.OOO  have  been  returned  to  the 
banks:  the  Reconstruction  Finance  Corporation  is  enabling  the 
hanking  system  to  make  money  more  accessible. 

And  yet  there  are  no  signs  of  change  for  the  better:  manufactur- 
ing activity  is  at  the  lowest  ebb:  commodity  prices  are  at  the 
bottom,  and  proportionately  lower  than  In  any  other  Important 
country:  securities  are  at  the  lowest  level  since  IdlO.  The  depres- 
sion is  now  playing  a  game  with  the  country.  Like  the  proverbial 
feUne  against  whom  the  more  the  boots  thrown  the  more  It  holds 
onto  the  neighborhood,  making  a  pandemonium  of  the  night,  the 
more  the  steps  taken  against  depression  the  more  It  stays  and 
Jiowls.  Confidence  has  a  tantalizing  way  of  always  being  just 
around,  the  comer,  but  never  arriving. 

,  A   SXBIOT7S    SrrCATlOK 

Ifo  wonder  that  p*t)ple  are  perplexed  about  the  absence  of 
recovery  in  the  United  States.  Some  of  us  lay  a  flattering  unction 
to  our  fond  hope  by  saying  that  the  slowness  of  revival  is  the 
penalty  for  the  crash  which  was  more  far-reaching  and  precipl- 
to\u  than  any  that  occurred  in  the  past.  It  is  excellent  to  have 
confidence,  but  it  Is  more  prudent,  even  wise,  to  probe  deeper  Into 
our  Ills  than  has  been  done  hitherto. 

The  sitiiation  is  eating  Into  the  vitals  of  the  Nation:  smug  satis- 
faction with  the  resources  of  the  Nation  «:ad  resoiircef ulness  of  the 
leaders  will  not  take  us  very  far.  The  situation  Is  now  too  far 
gone  to  manage  with  mere  palliatives.  Drastic  steps  and  Imme- 
diate relief  are  necessary  if  the  economk  polity  of  the  Nation  Is 
not  to  break  down  completely.  The  patient  must  be  revived  from 
coma.  We  mtist  follow  it  by  a  slow  i^ud  calciilated  process  of 
msdlcatlon  for  permanent  cure. 

There  must  be  recovery  In  the  United  States  for  Its  own  sake. 
as  also  to  help  the  whole  world.  The  common  Interest  of  mankind 
Is  just  as  great  as  their  divergent  competitive  Interests.  But  a 
healthy  nation  means  nothing  else  but  tbat  the  individuals  com- 
posing the  nation  are  healthy.  No  one  waits  for  his  neighbor  to 
get  well  so  that  he  may  get  ssell  himself.  Therefore,  world  recov- 
ery means  that  each  individual  nation  mxist  exert  its  utmost  to 
recover  Itsetf  from  the  depression. 

THB    aUSXS    Aim   THX    CAUSBS 

The  continuance  of  the  crisis  In  the  I7nlted  States  since  the 
autumn  of  1930  has  b«ea  hitherto  attributed  to  nxuneroxis  Indl- 
vMhial  cr  combinations  of  causes — all  of  which,  however,  do  not 
affect  the  vital  Issue,  at  least  In  the  United  SUtes.  Let  us  make 
a  brief  survey  to  find  out  how  far  these  causes  are  operative: 

1.  Ortrproduetion :  As  regards  manufactured  goods,  there  has 
been  a  gradual  reduction  In  output  until  at  date  the  total  Is  on 
Xbtb  basts  of  lass  than  50  per  cent  of  that  of  1929  on  the  average. 
Tbs  Industrial  output  in  1931  was  •40.000.000.000,  as  agaiiast 
•70.000.000.000  ta  1929.  To-day  it  is  over  10  per  cent  less  than  at 
the  close  of  1931.  Both  the  wholesale  and  retail  markets  are  sub- 
•Isting  Crooa  hand  to  mouth.     Thsre  are  no  impeding  stocks  of 


Xtaw  material  production  In  1931  was  near  the  level  of  1913.  As 
a  matter  of  fact,  world  steel  output  at  09  million  tons  compares 
with  74.6  million  tons  In  1913,  and  pig  iron  at  55  million  tons 
In  1931  compares  with  77.7  million  tons  in  1913.  Copper,  sine. 
tin.  lead,  and  aliunlnum  production  in  the  first  three  months  of 
1932  are  on  the  level  of  that  of  1912.  Of  course,  there  are  large 
•todcs  of  these  metals  undisposed  of.  Coal  production  is  below 
the  level  of  1912.  Production  of  raw  materials  in  the  United  States 
Is  at  a  low  ebb. 

Output  of  agricultural  and  cereal  produce  shows  material  In- 
creases, although  wheat  and  cotton  are  likely  to  be  short  crops 
this  year.  Kioepting  in  sugar,  the  increases  are  just  about  In  the 
same  proportion  as  the  increase  in  world  population.  There  Is 
•ktraordlnarj  want  all  over  the  world,  as  well  as  in  the  United 
States.  At  least.  In  the  United  States  there  would  be  no  sxirpluaes 
•tt  people  could  satisfy  tlieir  wants  for  food  and  notirlshment. 

2.  Underconsumption:  Of  course,  it  evlsts.  It,  however.  Is  not 
volxmtary.  and  It  Is  not  curable  by  any  measures  so  far  proposed. 

3.  Tadinological  advance.  In  a  measura.  has  led  to  overproduc- 
tion and  Increase  of  xinemployment  in  certain  lines  of  industries. 
In  fact.  It  has  affected  but  4  per  cent  of  those  gainfully  employed 
In  the  United  States.  Labor  savlng-ls  taking  place  in  most  indus- 
tries only  to  a  very  limited  extent.  Mass  production  has  not  been 
practleable  In  more  than  a  relatively  ranall  part  of  industry  even 
In  ttaa  XTxilted  Btates.  Therefore,  technological  advance  can  not  be 
tUe  caose  of  such  terrlflc  distress  and  depression  as  prevaUs  to-day. 

4.  Want  of  coordination :  "  Business  must  recognize,"  says  Mr. 
Paul  Masur.  **  that  its  development  has  been  lacking  in  balance: 
that  no  Improvenkent  in-  production  technique  that  increases 
capacity  and  output  can  oantmne  i>ermanently  and  In  aecxolty 


unless  the  power  of  eonsomptlon  within  tlie  Ifatlon  Is  qtilckly 
built  up  to  the  new  level  of  production."  It  may  be  thx.t  national 
or  Industrial  planning  might  help.  On  the  other  hand  there  are 
others  like  Mr.  Myron  Taylor,  who  says  that  "  On  the  whole,  the 
working  out  of  this  relation  between  supply  and  demaad  will  be 
most  effective  if  guided  by  the  responsible  individuals  directly 
concerned,  since  their  self-interest  acts  as  the  strongest  incentive 
to  rationalization  and  stabilization  of  the  economic  system." 

That  is  all  well  and  good  and  concerns  the  distant  luture.  It 
does  not  touch  the  fringe  of  the  subject  we  are  most  interested 
in;  that  is.  the  present  paralysis  of  activity.  When  demand  exists 
the  means  of  production  are  available,  and  yet  the  two  are  abso- 
lutely unable  to  come  together. 

6.  Insxifflciency  of  gold  and  oiirrency:  This  argument  whl<h  Is 
still  finding  numerous  adherents,  is  the  most  absurd  of  all.  The 
United  States  has  at  present  four  thousand  fifty-three  DilUions  in 
gold  as  against  one  thousand  two  hundred  elghty-nlm)  millions 
in  1913.  And  yet,  the  national  activity,  including  foroign  com- 
merce, is  at  the  level  of  1913.  The  United  States  money  in  circula- 
tion is  now  at  five  thousand  six  hxindred  millions  as  against  three 
thousand  two  hundred  millions  in  1913.  We  have  mone;  and  gold 
enough  to  do  more  than  twice  the  present  volume  of  bi;siness. 

6.  Want  of  credit:  Since  1929  the  bank  deposits  have  declined 
from  fifty-three  billions  to  forty-six  billions.  However,  there  are 
far  more  Instruments  of  credit  to-day  than  in  1914.  when  the 
total  of  bank  deposits  was  only  eighteen  and  four -tenths  billions. 
It  needs  only  an  e.cmentary  knowledge  of  economics  ^x>  under- 
stand that  most  of  the  credits  available  during  recent  years  have 
depended  more  on  deposits  than  on  money  or  gold  suppl7. 

7.  War  debts  and  reparations:  No  doubt  the  European  countries 
are  in  a  very  large  measiu-e  affected  by  the  war  debts,  irost  of  all 
Germany,  because  of  the  more  or  less  astronomical  i^gures  of 
reparation.s.  As  far  as  the  United  States  is  concerned,  even  the, 
complete  loss  of  the  annual  payments,  amotmtlng  to  •300,000,000, 
should  hardly  infiuence  the  activity  and  prosperity  of  t^c  Nation, 
as  It  Is  the  tiniest  fraction  of  the  normal  national  Incomu  and  less 
than  7V^  per  cent  of  the  Federal  revenues. 

8.  Foreign  commerce:  The  foreign  commerce  for  1931,  at  about 
four  thousand  millions,  has  sunk  to  the  level  of  1912;  and  the 
current  year  bids  (air  to  make  even  a  poorer  showing.  Exit  even 
at  that  the  foreign  commerce  was  but  121,4  per  cent  of  the  national 
industrial  and  agricultural  output  In  1929  and  10  per  cent  of  that 
of  1931.  The  comp'.ete  loss  of  It  will  only  be  a  minor  factor  In 
the  economic  polity  of  the  United  States.  The  Internal  resoturces 
and  the  national  market  of  the  co\intry  are  so  great  that  all  other 
factors  pale  into  insignificance.  It  is  very  different  in  the  case  of 
Germany,  Great  Britain,  and  Belgium,  and  even  France,  which 
is  the  most  self-contained  coxintry  in  Europe. 

9.  Conditions  in  Europe:  No  doubt  a  prosperovis  Europe  will  ex- 
ert an  exhilarating  Infiuence,  materially  and  psychologically,  over 
the  United  States.  But  what  has  that  got  to  do  with  using  our 
own  raw  materials  and  food  products  and  labor  and  enjoying  and 
maintaining  the  standard  of  living  the  United  States  is  accus- 
tomed to? 

10.  Depreciation  of  foreign  investments:  It  Is  a  big  loss  no 
doubt.  But  Indebtedness  by  foreigners  was  Incurred  not  in  cash 
but  in  goods  at  very  high  prices.  In  any  case  the  greater  part 
of  the  suioM  sent  out  in  the  shape  of  goods  are  not  due  yet.  It 
Is  the  surplxis,  and  not  something  which  we  could  use.  The  loos 
bears  on  only  a  small  fraction  of  the  people,  and  does  not  justify 
the  depression  and  its  effects. 

11.  Excessive  governmental  expenditure:  The  governmental  ex- 
penditure in  the  United  States — State,  Federal,  and  mu^clpal — 
has  increased  from  three  billions  In  1913  to  thirteen  billions  to- 
day. 1.  e.,  in  just  a  period  of  19  years.  But  this  total  :^  spent 
within  the  country  itself,  to  pay  for  services,  labor,  and  goods 
manufactured  in  the  country.  It  is  maintaining  a  certain  amount 
of  national  activity  and  employing  millions.  No  doubt  It  is  not 
productive:  but  productive  labor  Is  dangerous  in  these  da3rs  of 
underconsumption. 

There  is  little  reason  why  this  should  cause  the  present  depres- 
sion— at  least,  why  It  should  keep  It  up. 

13.  Tariffs:  The  effect  of  the  tariffs  on  the  United  States  Is  very 
much  exaggerated.  To  those  who  say  that  It  Is  keeping  out  Euro- 
pean goods,  with  which  Europe  and  America  co\ild  repay  Interest 
and  amortization  on  our  loans  to  them,  the  answer  Is  that  the 
total  is  small,  and  that  very  much  coxild  not  be  sold  here  anyhow 
without  seriously  disturbing  internal  Industrial  activity. 

In  fact,  a  large  inflxis  of  foreign  goods  would  mean  only  more 
unemployment. 

And  yet  leaders  of  thought  and  Indiistry  are  laying  special 
stress  either  on  the  foreign  situation  or  artificially  fostering 
activity.  Mr.  Silas  Strawn.  chairman  of  the  International  Cham- 
ber of  Conunerce,  pins  his  hopes  on  the  Lausanne  conference  for 
the  settlement  of  reparations  as  a  prerequisite  to  the  return  oC 
confidence  and  restoration  of  credit;  he  wants  "tariffs  and  other 
restrictions  strangling  trade  "  to  be  remov«d,  and.  of  coiirse.  na- 
tional budgets  must  be  balanced.  Mr.  Charles  E.  Mitchell,  of  the 
National  City  Bank,  declares  that  "  no  nation  can  Isolate  itself 
economically  In  these  times  or  prosper  in  a  world  of  chaos."  And, 
according  to  Mr.  Lavirence  LaughUn,  "  there  has  developed  a  tend- 
ency by  untrained  politicians  to  offer  snormous  Issues  of  govern- 
ment secvu-lties.  thinking  that  recovery  and  employment  might  be 
aided  by  increasing  our  debts  just  when  we  are  critically  short  of 
reserves  with  which  to  pay."  And  Mr.  B.  C.  Hawtrey,  an  English 
economist,  promises  us  prosperity  the  moment  we  leave  the  gold 
standanL  ■ 
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All  tbeee  toocb  bnt  the  frlngv,  and  do  not  go  to  the  core  of  the 
problem.  They  may  prove.  probabTr.  why  and  in  what  manner  the 
depresskm  Is  operating  or  the  Intensity  of  it;  but  they  do  not 
show  the  why  of  the  depression  nor  what  steps  have  to  be  taken 
to  bring  about  relief 

THE  rUKQAKKRTU.   CAUSK 

So  f ar  aa  the  United  States  is  concerned,  the  fimdamental  cause 
Is  simply  and  solely  due  to  the  shift  in  internal  monetary  affairs. 
Similar  situations  exist,  in  varying  degrees,  in  other  countries; 
but  the  situation  in  this  respect  happens  to  be  most  severe  in  the 
United  States.  It  is  also  a  subject  which  few.  II  any,  have  paid 
attention  to.  It  is  not  the  fault  of  capitalism;  it  is  not  the  fault 
of  Individuals,  governments,  or  Institutions.  It  has  "  jxut  growed." 
like  Topsy,  aiul  is  strangling  the  nations,  including  those  who, 
probably,  according  to  oommunlstlc  and  socialistic  philosophy, 
are  believed  to  be  benefiting  by  it. 


The  greatest  and  most  potent  and  primary  caitse  of  the  depres- 
sion is  the  enormous  debts  that  are  overhanging  the  country. 
By  debts  I  do  not  mean  Government  obligations  alone,  to  pay 
interest  and  amortization  on  which  the  public  Is  taxed.  I  ref^ 
to  an  the  indebtedness,  bonded  or  otherwise,  of  individuals,  cor- 
porations, and  the  Government,  including  the  Federal.  State,  and 
municipal  administrations:  these  include  Industrial  bonds,  railroad 
bonds,  real-estate  bonds,  and  mortgages,  and,  of  course,  farm  mort- 
gages.   An  estimate  of  these  amoiints  is  made  up  as  follows: 

United  States  Government  bonds -.4-_-. .  917,000,000,000 

State,  county,  and  municipal  bonds ._ _^_     17,  000,  000, 000 

Railroad  bonds ,-.^,_-.     11,  000,  000,  000 

Industrial  bonds  and  mortgagas, ..--- ^.     10,  000,  000,  000 

Public-utility  bonds 7,000.000,000 

Beal-estate  mortgages . . 36.000,000.000 

Farm  mcHtgages . , 8,  000,  000,  000 

MeaoeUaneous ^ 6. 000. 000, 000 


100, 000. 000,  000 
These  bonds  are  payable  in  dollars,  trreepecttve  of  the  decline  in 
values,  production,  consumption,  taxes,  and  emplosrment.  Na- 
tional activity  is  groaning  under  the  weight  of  this  indebtedness. 
Ef  things  continue  as  at  present,  say  a  year  longer,  and  prices  go 
on  depreciating  and  unemployment  mounting,  all  eqtiltles  will  be 
completely  wiped  out  in  common  stocks,  real  estate  will  be  barely 
worth  the  price  of  the  first  mortgage,  and  there  will  be  pauperiza- 
tion of  the  bulk  of  the  population  of  the  United  States. 

BOW  TRS   DCBT9   MOI7MTED 

Left  us  briefly  review  how  the  debts  mounted.  More  than  90 
per  cent  of  this  Indebtedness — national,  corporate,  or  Indi- 
vidual— was  brought  about  during  the  years  following  the  start 
of  the  war.  The  total  national  wealth  of  the  country  in  1914 
was  estimated  at  one  hundred  and  ten  billions:  at  the  close  of 
1929  It  was  estimated  at  between  three  htmdred  and  twenty  to 
three  hundred  and  fifty  billions.  The  Increase  in  national  wealth 
was  In  a  very  Iso-ge  part  represented  by  plants,  buildings,  roads, 
and  public  Improvements,  utilities,  and  goods  In  use  not  imme- 
diately dissipated  In  consumption.  It  was  also  to  a  very  large 
extent  magnified  by  the  Increased  earning  power  as  well  as  other 
trite  psychological  factors.  The  rearing  of  the  national  struc- 
ture of  wealth  year  after  year  was  dtie  In  complete  meastire  to  the 
Eofits  reinvested  in  more  and  more  vislbje  tokens  of  wealth. 
1  a  resiilt  of  the  national  activity  and  development  some  re- 
ceived more  and  some  less.  The  great  majority  of.  the  people  have 
had  only  the  means  of  subsistence,  although  they  probably  had 
a  larger  measure  than  usual  of  enjoyable  goods.  Out  of  approxi- 
mately 48.000.000  gainfully  employed  In  the  country,  the  largest 
number  of  taxable  incomes  was  4.489.698  in  1924  and  l,94d.675 
In  1930;  the  1931  total  will  be  in  the  neighborhood  of  l.SOOXKX). 
If.  for  the  sake  of  computing  those  who  have  surpluses  to  Invest, 
we  eiln»inate  those  who  had  incomes-  of  95,000  or  vmder.  we  are 
left  with  700.710  individuals  who  have  wealth,  surplus,  or  profit 
to  reinvest.  Two  important  facts  must  be  borne  in  mind;  quite 
a  number  of  wealthy  individuals  have  invested  funds  In  tax- 
exempt  bonds;  the  bulk  of  the  Income  from  corporatk>ns  goes  to 
eomparatlvely  few  individuals,  although  apparently  stock  and  bond 
ownership  is  distributed  widely. 

This  is  not  an  arraignment.  It  is  mainly  intended  to  arrive  at 
facts  in  order  to  suggest  remedies.  The  profits  which  were  rein- 
veetad  were  made  not  only  out  of  enhanced  volume  of  production 
and  activity  but  also  out  of  increased  computation  ot  values. 
Por  Totunw  ot  production  mounts  only  when  values  are  Inflated 
out  of  all  proportion  to  costs  and  yield  extraordinarily  higb 
profits.  As  a  matter  of  fact,  growth  in  volume  all  round,  con- 
sidering the  growth  of  population,  was  measurably  lower  than  the 
advance  in  values.  And  the  debit  accounts  of  the  majority  of  the 
population  were  almost  in  direct  proportion  to  the  enhance- 
ment in  market  values.  The  slmultanepxis  increase  in  prices  and 
wealth  which  started  on  Its  mad  course  with  the  advent  of  the 
Great  War  and  contint<jd  up  to  the  autiimn  of  1929 — except  for 
a  short  period  In  1920-21 — led  to  advances  in  money  wages  and 
earnings  for  the  majority.  It  was,  however,  marked  by  an  ex- 
traordinary phenomenon;  that  is,  the  more  the  growth  of  the 
earnings  of  the  average  man  the  greater  his  debt. 

This  was  true  also  of  business,  individual  or  ccxporate.  It  vaa 
tfue.  no  doubt,  to  the  tjuAjm  at  confidence  and  the  credit  which 
was  offered  to  all  and  sundry  by  those  who  were  wise  enough  to 
Inep  oa  saving  utd  ehaiftaf  hlgb  for  everytMag,  Ineladlng  money 


Everyone  thought  that  the  genii  would  hd  throwing  wealth,  profit, 
and  wages  into  ttelr  laps;  there  was  ao  tloM  to  ttOalt  ot  tba  day 
of  reckoning. 

The  average  individual  had  one  satisfaction;  ha  was  always  ttm 
to  take  the  wealth  of  his  (^editors  in  order  to  make  up  what  tba 
staustieian  calls  the  average  income  and  average  wealth  of  tha 
individual  in  the  Nation.  The  greater  the  growth  of  ttia  national 
wealth  the  greater  the  volume  off  Indebtedaeas  m  the  oountrf. 
Pew  realized,  in  the  overwhelming  optimism  that  prevatlad  durtag 
the  decade  of  1920-1930,  that  there  waa  a  limit  to  any  debt 
burden:  that  tntersst  and  amortlaatkm  have  an  tnaltfloui  way  of 
growing  into  mammoth  proportions.  Tlie  debtors  became  obli- 
gated to  work  more  and  more  In  order  to  m^iptati  ti^lr  aocu^ 
tomed  standard  of  living  as  well  as  mak*  paymftaU  on  debts  ■• 
one  and  the  same  time. 

No  doubt  earnmgs  and  wages  Increased  vmeasurably;  but  prteea, 
interest,  and  rent  Increaaed  in  a  higher  ratio.  TIM  sttuaUeB 
aeoeesitated  ceaseless  motion  and  tmpreeedented  aettvlty  to  laato 
ends  meet.  Another  extraordinary  feature  was  that  tlM  bulk  «f 
the  goods  produced  in  the  country  has  to  be  oonauawd  by  tha 
debtors  themselves — ^wlth  the  exception  of  a  very  aouA  pcfcentl^ 
that  Is  exported  to  foreign  coxintrtee.  The  sttuatton  inlght  hata 
been  different  In  the  United  Btotes  had  there  been  a  foretga 
market  for  a  substantial  part  of  the  produetfon.  Saeh,  bowerer, 
was  not  the  case;  and,  it  can  be  stated  with 
never  be  the  case  for  any  known  period  etf  time. 


Taaa  or 

Therefore  the  debtors,  1.  e..  tbe  bulk  6t  the  poptOatlon  of  the 
United  States,  had  set  themselves  to  the  Impeeslble  task  of  pay- 
ing for  and  consuming  practically  all  that  was  prodqced  tn  the 
United  States  and  yet  creating  a  substantial  margin  to  pay  li»ter- 
est  and  amortization  on  national  Indebtedness.  The  eqi^ty  In  the 
instruments  of  prodncttoa  belonged  to  the  debtors,  1.  e.,  ownen 
of  common  stock,  home,  factory,  and  what  Is  generally  known  as 
prop«^,  who.  idong  with  the  labor,  consttmed  all  they  produced, 
or  were  expected  to.  The  bondholders  had,  In  general,  a  mortgage 
on  the  Instruments  of  production,  but  welre  In  no  sense  producers 
or  consumers — ^in  a  large  wuj. 

Fearing  foreclosures,  the  debtors  reduced  cons\imptlon  In  order 
to  be  prompt  with  payments  of  Interest  and  amortisation;  in  other 
words,  It  became  ImpoesiWe  to  maintain  the  standard  of  living  to 
which  they  were  accustomed.  As  a  matter  of  fact,  many  were  In 
no  position  to  consume  much  of  new  production  when  the  crash 
arrived,  as  the  purchases  on  consumers'  credit  had  already  fully 
mortgaged  future  earnings  for  a  time.  The  curtailment  of  con- 
sumption led  to  decreased  production,  which  took  away  the  means 
of  livelihood  of  many.  There  was,  therefore,  a  further  curtailment 
of  consumption,  followed  by  a  further  decline  in  production.  The 
total  of  unemployed  was  mounting  up  steadily,  and  adding  to  the 
number  of  people  unable,  to  buy  goods  and  commodities. 

Production  and  copsimiption  might  have  been  adjusted  and 
prices  maintained,  even  on  the  basis  of  neduoed  volume  of  sales. 
But  the  debts,  bonds,  ahd  mortgages  were  hanging  like  myriads  of 
Damoclesian  swords,  threatening  constantly  to  annihilate  all  equi- 
ties. In  the  scramble  to  maintain  equities  at  any  cost  to  avoid 
or  postpone  foredoeuiis*  goods  were  throwto  on  a  market,  in  Which 
there  was  no  glut,'  but  a  highly  shrunken  purchasing  power. 
Prices  began  to  toboggan;  goods  were  sold  at  heavy  losses. 
Thereby  more  avenues  of  production  and  activity — which  Induced 
consimiptlon— dosed  down  or  only  worked  part  time.  Hils  is  the 
rake's  progrees  of  -Use  past  two  ye«urs.  Everything  was  in  a  flux. 
The  only  unchanging  and  unchangeable  factor  waa  the  indebted- 
ness of  the  coun^  ixji  "  gold  doUara."  i 

Loas  or  aoBaowore  Krim 

As  It  developed,  the  sitaatton  became  one  tn  which  all  tlnee  of 
activity  lost  their  borrowing  power.  The  new  values  that  were 
created  during  the  boom  years  m>  longer  existed.  But  these  new 
values  had  already  been  consolidated  Into  bonds  and  mortgages 
and  fixed  In  terms  of  the  dollar:  The  holders  are  expecting  to  be 
paid  in  full;  It  is  not  their  worry  that  the  values  on  which  the 
bonds  and  mortgages  were  created  no  loi^ger  existed.  It  Is  the 
debtor's  lookout. 

In  so  far  as  the  national  interests  are  concerned,  mortgages  or 
b<mded  Indebtedness  should  not  be  a  seilous  matter,  provided 
that  such  were  being  held  widely.  As  between  large  numbers  of 
creditors  and  debtors,  foreclosing  or  tnunfcf  of  rights  to  property, 
easement,  etc.,  shotUd  In  no  way  affect  natltmal  activity,  economy, 
or  prosp«1ty.  Unfortunatriy,  however,  In  the  Unttad  States,  the 
creditors  form  a  very  limited  eUas,  hxdudlag  banks.  Insurance,  and 
mortgage  companies  and  such  other  lasttttitkms,  the  great  tmlk 
of  whose  shares  axe  held  by  a  very  fmall  o^laority  of  the  Natton. 

There  is  nothing  Inherently  morally  or  legally  wrong  in  this 
state  of  affairs.  The  creditors,  however,  do  not  <>n«M»Tn^  %^ 
tiniest  fraction  of  the  goods  prodxtced;  and  the  debtors,  whooa 
equity  was  melting  away,  constitute  the  bulk  of  both  the  pro- 
ducers and  consumers.  The  latter  have  not  the  wfaerawtthal  to 
buy  and  use  goods,  once  their  equity  has  lost  its  '^^attwal  value. 
In  the  United  States  to-day.  people  are  losing  Interest  la  eater- 
prise;  the  air  is  ijermeated  by  the  peestmlan  of  the  rtlipnssiMuL 
The  bulk  of  individuals  and  business  mc^  have  no  laager  any 
bot'i owing  power.  The  banks  and  the  cr^dtton  have  a  psoper 
appraisal  of  the  values  of  collateral.  In  fact.  In  most  cases  ta^ 
have  the  collateral — an  of  It.  They  find  ^at.  in  pradenoe  apd 
justice  to  their  own  interests,  they  can  not  lend  any  more  on  the 
bulk  of  the  collateral  that  la  now  avaOablal  But.  it  they  do  aat 
lead,   there   can   be   no   rwtval   of   biatnl— — evaa   tamporarllf. 
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aamiar  sltufttJona  bmve  existed,  and  exist.  In  Europe,  end  tn 
varying  decrees  of  ris^or.  Prance  solved  the  problem  by  de- 
valuing the  franc,  practically  wiping  out  the  Internal  Indebted- 
neas;  her  tax  and  debt  burden  Is  the  least  oneroiis  of  all  In 
Surope.  Oei'iaany  wiped  out  internal  debts:  but  the  reparations 
m  astronosnlcal  figures  still  threaten  to  engulf  her  In  utter  misery. 
Oreat  Britain  expects  to  follow  In  ths  wake  of  Prance,  and  reduce 
her  Internal  debts. 

There  is  one  Important  difference  between  conditions  In  the 
United  States  and  Europe.  In  spite  at  the  higher  ratio  of  govern- 
mental debts  In  Suropcan  covmtrleB,  the  farm.  home,  and  Indus- 
try there  have  an  Infinitely  lees  b\u-den  of  debt  and  mortgage  to  | 
bear.  This  Is  pwrtly  due  to  the  slower  growth,  caution,  and  tem- 
peramental traits  of  the  people;  it  is  also  partly  due  to  the  more 
equitable  distribution  at  wealth.  The  creditors  are  far  more 
numerous  proportloiMaiy  than  In  the  United  States.  Consequently, 
in  spite  at  mall  reeouroes,  greater  dependence  on  foreign  oom- 
^Mca,  and  mAny  other  unfavorable  factors,  the  economic  depree 
stoo  In  Europe  U  much  mlkSer  than  In  the  United  States,  and  the 
fall  in  prices  not  so  precipltoxis.  Although  taxation  is  heavy  In 
Europe,  thsfy  hare  comparatively  leas  want  and  despair  than  In  the 
United  States,  which  1ms  been  accustomed  to  high  standards  of 
Uvtnc  and  larger  number  of  opportunities  for  enterprise,  profit, 
and  enjoymant  at  life. 

The  urgent  need  la  that  the  populatloo  be  pulled  out  erf  what  is. 
for  all  practical  purposes,  i^  calamitous  Insolvency.  If  things  con- 
ttnus  on  the  present  basis,  it  will  be  Insolvency  equally  for  the 
creditors,  for  the  title  to  aU  property  in  the  United  States  wiU  be 
at  Uttle  value  when  buydrs  are  scarce  and  returns  are  Inadeqxiate. 
As  a  leading  manufacturer  stated  recently,  values  at  manufactur- 
ing property  tend  to  be  determined  more  by  earning  power,  poten- 
tial and  acttial.  than  bv  book  value.  Only  when  the  debt  burden 
Is  lifted  In  a  reasonsbls  maasurs  can  the  bulk  of  the  people  be 
afforded  the  means  to  work,  produce,  purchase,  and  seU.  There 
will  be  relief  from  depression  and  revival  of  proqierlty  only  when 
men  and  women  are  assured  that  they  will  be  pmnitted  to  en}oy 
at  least  a  mototy  of  the  fralts  of  their  labor,  accumulate  a  com- 
petence which  they  can  hold  and  pass  on  to  their  heirs,  and  not 
pay  all  they  earn  from  the  sweat  of  their  brows  in  taxaa.  interest, 
and  amortisation  on  bonds  and  mortgages. 

What,  in  sum.  Is  proqierlty?  High  money  returns,  high  wages, 
and  high  prices  of  goods.  The  average  individual  does  not  think 
tn  terms  of  the  pur^iaslng  power  of  money,  although  there  is 
proq>erity  only  when  the  purchasing  power  of  the  money  is  low; 
then  everybody  is  engaged  In  prodiKdng,  consuming,  and  saving 
whenever  poeslhle.  "  It  would  be  an  extremely  good  sign,"  says 
Sir  Arthur  Salter,  **  if  gold  prices,  as  a  result  of  these  measxires. 
begin  to  rise.  IX  the  improvement  so  begins  in  America  quickly, 
the  oollapee  of  central  Europe  might  be  averted."  Sir  Arthur 
Salter  evidently  forgets  that  gold  prices  must  rise  if  disaster  Is  to 
be  averted  within  the  United  Statee — which  will  mean,  of  course, 
fltnafftrr  for  the  whole  world. 

Numerous  methods  for  raising  prices  have  been  proposed.  There 
la  a  fallacious  Ides,  however,  widely  prevalent,  that  flooding  the 
country  with  currency,  on  any  and  all  pretext,  will  Induce  pros- 
parity.  How  piling  on  more  debt  on  the  preeent  unbearable  debt 
Is  going  to  help.  Ood  alone  knows.  Again,  what  is  the  use  of 
increasing  the  mechanism  of  credit,  if  the  Individual  and  Industry 
can  not  be  given  credit  because,  again,  of  preeent  exceesive  indebt- 
of  vaxloua  klnds7 
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An  individual  can  (riitaln  relief  from  debt,  which  Is  honestly 
qiBtgacted.  t>y  taking  advantage  of  the  bankruptcy  court.  A 
»t^»v%»t  can  not.  Of  course,  we  have  the  machinery  of  the  mora- 
torium; but  moratorium  only  postpones  the  date  of  payment  and 
furnishes  no  permanent  relief.  It  disorganises  the  economic  life 
of  the  country  that  usee  It  as  a  weapon  for  temporary  relief.  In- 
dlvi^oai  agreements  are,  of  course,  out  of  the  queetloo  in  a  national 
affair:  So.  wttatever  measures  are  adc^ted  should  make  no 
alterations  in  the  oontract\ial  relations  between  the  debtors  and 
creditors.  It  should  Involve  little  or  no  change  in  the  economic 
lite  of  the  people.  It  must  be  proved  to  the  satisfaction  of  debtor 
and  drisditor  in  the  country  Itself,  as  well  as  those  In  foreign 
countries  whose  good  will  Is  necessary,  that  whatever  measiu^  Is 
advocated  will  redound  to  the  benefit  of  all  concerned.  It  must 
be  a  simple  enough  measure  and  eHected  with  the  minlm<im  of 
■kachlnery,  without  compulsion. 

nBUCs  9au>  ooarmrr  or  bocxab 

We  can  lift  outseivea  out  of  the  morass  of  the  present  depres- 
sion, and  bring  about  a  revival  of  prosperity — for  the  whole 
world — by  Om  very  simple  process  of  reducing  the  gold  equivalent 
of  the  doOar.  I  am  convinced  that  nothing  else  will  do.  and  that 
noising  else  wiB  be  a  fraction  as  beneficial  to  the  United  States 
and  the  woiM.  The  change  propoeed  speciflcally  is  to  modify  the 
aet  of  March  4.  1900.  The  doOar.  Instead  of  being  the  equivalent 
of  MJl  grains  of  gold  nine-tenths  fine,  as  established  by  section 
atll  of  the  Revised  Statxztes  of  the  United  States.  shaU  be  the 
•qitfvalent  of  ISJ  grains  of  gold  nine-tenths  fine.  This  latter 
weight  will  be  the  unit  of  value,  and  all  forms  of  money  issued  or 
ootned  by  the  United  States  shall  ba  maintained  at  a  parity  of 
value  with  the  standard. 

This  change  will,  indeed,  canae  a  minimum  disturbance  in  the 
aAatrs  of  the  people,  as  I  wlU  sho#  later  on.  No  doubt  there  will 
ba  some  injuitlees  and  anfamaess.    Bueh.  however,  will  affect  far 


Xewer  people  than  any  other  measure  or  than  ar*  suffering  from 
the  depression  to-day.  No  one  can  devise  a  program  that  is  abso- 
lutely Jiist  to  all.  Before  proceeding  further  I  wUl  explain  why  I 
propose  the  reduction  of  50  per  cent  in  the  gold  content.  Prices 
generally  show  approximately  a  reduction  of  60  per  cent  as  com- 
pared with  1926.  which  was  the  last  normal  year.  General  prop- 
erty and  other  values  also  show  about  the  same  ratio  of  decline. 
If  by  the  devaluation  of  the  dollar  we  take  it  to  the  1926  level,  it 
will  be  a  good  point  to  start  from.  It  will  be  easier  to  twing  about 
a  social  equilibrium  in  that  mazmer. 

It  may  be  asked  that,  if  once  we  start  devaluing  the  money  of 
the  coiintry  whenever  there  Is  heavy  decline  In  prlcee,  there  will 
be  no  security  for  pcoi>erty  and  possessions.  I  will  answer  that: 
First  of  all,  the  preeent  situation  is  extraordinary  In  many  re- 
q>ects;  it  needs  a  drastic  action.  One  has  to  choose  between  evfls 
on  occasions  of  emergency.  A  cure  for  the  paralysis  of  the  Nation 
is  urgent.  In  aU  statecraft.  especlaUy  in  a  democracy.  It  Is  ad- 
mitted that  the  doctrine  of  Jeremy  Bentham — the  grsatast  good 
of  the  greatest  number — must  prevail. 

BZeHT  TO   PATXSNT   Of   OOU 

I  can  Imagine  myriads  shouting  with  horror  at  this  bla^)hemou8 
proposal,  which  will  be  forthwith  dubbed  as  repudiation  of  sacred 
contracts.  Almost  any  bond,  public  or  private,  is,  on  the  face  of 
the  document,  payable  "  In  gold  ooln  of  the  United  Statea  of  Amer- 
ica, or  equal  to  the  standard  v^elght  and  fineness  as  It  existed  " 
on  the  date  of  the  issxiance  of  the  bond.  It  will  be  argued  that, 
even  when  not  so  expressed  in  the  bond.  It  Is  implied  by  common 
consent.  The  bonds  are  payable  in  dollars  weighing  36.8  grains  of 
gold  nine- tenths  fine;  what  else  U  it  but  repudlaUon  to  ask  the 
bondholder  to  take  a  lesser  weight  in  gold? 

I  am  not  equipped  to  discuss  ths  question  from  the  point  of 
view  of  technical  or  legalistic  easuls^.  But  I  may  point  out 
certain  well-knovrn  facto.  Not  the  tiniest  part  of  the  subscrip- 
tions to  the  bonds  extant  in  the  United  SUtes  was  p«ld  in  In  gold. 
Whatever  may  be  in  the  letter  of  the  contract,  neither  the  Oov- 
enunent  or  other  debtors,  nor  the  bondholders  and  other  credltora, 
ever  Intended  to  receive,  or  pay,  in  gold.  They  knew  without  a 
shadow  of  a  doubt  that  there  was  not  anoxic^  gold  to  pay  for  (he 
minute  fraction  of  the  siuns  Involved  In  the  bonds  and  Inatru- 
ments  extant  in  the  country.  This  knowledge  itself  should  vitiate 
the  provision  of  m^teii^  payment  or  payments  In  gold.  They  also 
knew  what  was  Implied  tacitly;  tha^  is,  by  gold  was  meant  what 
gold  could  buy — ^the  purchasing  power  of  gold  expressed  in  terms 
of  the  dollar,  or  valxM  In  the  shape  of  consumable  goods  or  title 
to  property,  rl^t,  and  easement.  The  bond  and  mortgage  holders 
may  indeed  interpret  the  letter  of  the  contract  like  Shylock  and 
his  pound  of  flesh,  but  eqiiity  and  justice  Is  bound  to  uphold  the 
Interpretation  of  Portia. 

After  all,  what  la  the  plain  tnith?  The  great  majority  of  the 
Indebtedness  of  the  country  was  Incurred  since  1917.  At  no  time 
during  the  period  between  that  date  and  1920,  when  the  depression 
commenced,  has  the  purchasing  power  of  gold  been  more  than 
one-half  of  to-day.  In  fact,  the  bond  and  mortgage  holders  did 
not  expect  to  receive  more  than  50  per  cent  of  what  they  could 
obtain  to-day  In  the  shape  of  services  and  goods.  If  the  whirligig 
of  time  had  favored  them  without  causing  Infinite  harm  to  the 
bulk  of  their  fellow  countrymen,  they  might  be  permitted  to  have 
their  own  way — that  Is,  if  Shylock  could  have  had  the  pound  of 
flesh  without  spilling  a  drop  of  blood  and  killing  Antonio,  he  was 
welcome  to  have  It.  But  a  technicality  should  not  be  permitted 
to  override  the  Interests  of  a  whole  nation — In  fact,  the  whole 
world. 

CaXDITOKS   WIU.   OAHf   ST    DSVALUanON 

In  reality,  the  bond  and  mortgage  holders  stand  to  gain  by  the 
devaluation  of  the  dollar.  Those  who  are  conversant  with  the  real 
situation  are  fully  aware  of  the  fact  that,  in  spite  of  the  urging 
of  the  debtors,  the  creditors  are  afraid  to  foreclose  and  thus 
destroy  the  value  of  properties.  No  country  that  has  a  majority 
with  little  or  no  equity  can  ever  be  prosperous.  Even  the  equity 
of  the  bond  and  mortgage  holders  is  becoming  of  less  and  leas 
value  as  the  depression  is  allowed  to  drag  on.  With  the  progress 
of  time  there  will  be  fewer  and  fewer  buyers,  until  there  will  be 
no  buyers  at  all.  Nativally  there  will  be  little  or  no  return  from 
plant  and  property.  Like  the  farmers  who  are  land  poor,  the 
bond  and  mortgage  owners  will  be  property  poor  and  just  aa 
much  in  want  as  the  rest  of  the  people  who  are  dispossessed. 
But  if  the  dollar  is  devaluated,  they  have  all  to  gain  and  nothing 
to  loee.  They  can  then  preserve  and  retain  valuea.  The  holder 
of  the  equity  will  then  have  surplus  over  and  above  the  liabilities; 
labor  and  the  rest  of  the  population  will  have  the  wherewlttial  to 
consume  with. 

BTATTTS    or    BONM    AND    MOSTCAGIS 

The  c2iange  In  the  gold  value  of  the  dollar  will  make  i»>  change 
In  the  character  or  nature  of  the  bonds  and  mortgages.  The 
contractual  obligations,  except  with  re'ference  to  gold — which,  as 
I  have  shown,  is  meaningless — will  remain  unctianged.  The 
same  amount  of  dollars  will  have  to  be  paid  as  is  written  on  the 
bond;  there  will  be  no  alteration  in  the  Interest  rate  or  the  terms 
and  conditions  of  these  instnunento.  The  holders  wlU  notice 
the  effect  of  the  change  only  owing  to  the  fact — which  is  out- 
side of  the  domain  of  these  instnunents — that  price  will  be  high 
and  that  the  rest  of  the  population  will  be  affluent.  It  ought  to 
be  pleasant  to  wealthy  men  and  institutions  to  have  sa  increase 
in  their  kind. 

Theee  bonds  to-day  are  held  in  large  volume  by  banks  and 
hanking  insUtuUona.  insurance  '^rwnjrnnlrr.   and  savings  iMuika. 
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They  are  constdered  as  reserve,  the  Oovenunent  bonds  leading  as 

the  prime  reserves.  The  obligations  of  these  Institutions  are  In 
dollars  on  the  standard  established  by  the  Oovemment  at  any 
time.  It  matters  little,  so  far  as  they  are  oonoemed.  whether  the 
dollar  is  worth  26.8  grains  or  12.9  grains  of  gold.  However,  their 
loans  to  indivldxials  or  corporations  will  have  skdded  security  in 
that  the  prices  of  everything  wonild  have  moved  up.  The  position 
of  banking  and  other  institutions  would  be  doubly  strengthened, 
and  naturally  they  co\ild  expand  their  credit.  Their  customos 
of  to-day  will  no  longer  have  their  credit  at  a  low  ebb,  for  the 
eecuritles  would  have  gone  up  in  valine  likewise.  The  savings 
banks,  which  are  heavily  tied  up  in  real  estate,  which  has  now 
depreciated  beyond  meastire.  will  then  be  placed  in  a  partlcxilarly 
strong  poeltlon.  The  loans  of  the  Insurance  companies,  which 
amount  probably  to  30  to  40  per  cent  of  their  rebources,  will  be 
made  more  secure  than  ever. 

In  a  sense  the  devaluation  of  the  dollar  will  be  a  boon  to  all 
our  credit  institutions. 

gri'EC'r  or  nrvAi-TTATioN 

The  effect  of  the  change  on  various  national  and  international 
activities  will  be  as  follows: 

1.  Money  and  currency:  There  will  be  no  change  In  the  status 
of  the  money  or  currency  in  the  hands  of  the  people,  banks,  and 
institutions,  except  with  regard  to  gold,  of  which  there  is  to-day 
about  ♦400.000.000  In  drctilatlon  and  in  the  tills  of  the  banks. 
The  Federal  reserve  and  other  notes  will  be  redeemable  on  the 
basis  of  the  new  standard  in  gold,  but  there  will  be  no  change  in 
the  notes  themselves.  The  silver  and  subsidiary  coins  will  be  sub- 
sidiary coins  of  the  new  dollar.  Silver  is  low  enough  not  to  neces- 
sitate any  change  In  the  weight  or  finrness  of  even  the  silver  dol- 
lars. The  gold  coins  will  no  longer  be  legal  tender,  but  will  be 
sold  as  gold  metal  to  the  Treasury  at  the  rate  of  $2  for  the  present 
91.  Legislation  will  include  provision  for  the  substitution  of  the 
new  dollar  for  the  old  for  redemption  of  old  certificates.  The 
present  holders  of  currency  will  lose  only  In  so  far  as  they  will 
have  to  pay  increased  prices  for  ccanmodltles  and  services.  It  is  a 
comparatively  small  matter,  compensated  In  much  larger  measure 
by  the  opportiinities  that  will  arrive  with  the  advance  in  prices 
and  general  prosperitv. 

2.  Individual  obligations:  These  will  he  paid  in  the  same 
amounta  as  stipulated  in  the  contract,  but  with  new  dollars  in- 
stead of  the  old.  The  creditors  wUl  have  ttie  disability  of  In- 
crexised  prices  of  commodities,  which,  as  I  have  stated  above,  will 
give  new  opportunities  for  all,  both  creditors  and  debtors.  The 
amount  of  Injtistice  arising  out  of  this  will  be  comparatively  slight. 

3.  Bank  balances  and  bank  accounts:  They  will  be  carried  in  the 
new  dollar  Instead  of  the  old,  but  in  the  same  numlier  of  dollars, 
with  no  change  in  the  amounts  or  bookkeeping.  Banks  might 
have  a  slight  advantage,  i.  e,  increase  In  funds,  because  of  their 
possession  of  gold  coins  and  gold.  All  bank  loans  will  be  better 
secured.  Those  that  have  credit  balances  coxild  use  their  funds  to 
better  advantage. 

4.  Balances  of  United  States  cltiaens  in  foreign  countries:  These 
are  kept  in  the  ctnrencles  of  the  countries  concerned.  When 
remitted  to  the  United  States  they  will  be  in  the  basis  of  new 
dollars,  and  the  holder  will  receive  twice  the  amount  of  dollars 
that  he  will  receive  to-day.    This  is.  therefore,  no  problem. 

5.  Foreign  balances  in  the  United  States:  When  this  plan  is 
discussed  there  might  be  a  rush  to  withdraw  foreign  balances  from 
the  United  States.  This  may  be  avoided  by  making  the  decision' 
overnight,  as  was  done  by  Great  Britain;  but  the  gain  that  may 
accrue  thereby  is  not  worth  the  loss  of  confidence  that  may  result 
from  adopting  such  a  course.  It  may  be  worth  while  to  state 
beforehand  that  foreign  balances  here — only  thoee  m  the  shape 
of  short-term  balances  in  banks  and  banking  Institutions — will 
be  readjusted  on  the  basis  of  two  to  one.  In  the  same  proportion 
as  the  reduction  In  the  gold  content  of  the  dollar.  Building  up 
of  foreign  balances  might  as  well  be  discouraged,  particularly  as 
under  the  gold-exchanged  standard  foreign  holders  might  ask  for 
gold  for  their  exchange  at  any  time  and  embarrass  the  country. 
As  long  as  the  present  trade  position  «contlnues,  however,  there 
will  be  Uttle  increase  In  foreign  balances  in  the  United  States. 

6.  Investments  erf  foreigners  in  United  States:  There  may  be 
some  selling,  particularly  of  secxultles.  but  as  prices  are  bound  to 
advance  and  adjust  themselves  on  the  basis  of  the  new  dollar, 
there  will  be  no  haste  to  sell  securities  and  withdraw  funds. 

7.  Investments  of  United  States  citizens  In  foreign  countries: 
These  wUl  benefit,  for  at  the  same  doUar  value  it  will  be  less  In 
foreign  currencies.  There  will  be  incentive  for  the  foreign  owners 
who  are  Indebted  to  America  to  work  to  earn  profits,  especially  as 
this  change  will  mean  nothing  else  but  writing  doiwn  the  capital  of 
the  foreigners,  while  that  of  the  local  owners  will  remain  un- 
changed. The  alternative  for  American  investors  Is  either  one  oi 
losing  all  or  of  getting  a  large  part.  In  any  case  the  change  will 
bring  about  ImprovMnent. 

6.  Loans  of  United  States  cltiRns  snd  corporattons  (tn  dcfllars) 
in  foreign  countries;  Paradoxical  as  it  may  seem,  this  will  benefit 
them  Immensely.  It  is  useless  to  ignore  the  fact  that  most  of 
them  are  now  frozen.  Even  under  the  most  favorable  conditions 
few  expect  the  return  of  more  than  a  small  fraction  of  the 
amounts  so  Invested.  The  devaluaUon  of  the  dollar  is  the  best 
DMtbod  of  compounding  tlie  debts;  file  debtor  has  every  incentive 
to  ^'M*  B"XTaTis  to  pay. 

7.  Loans  to  foreign  governments:  The  confidenoe  in  much,  loms, 
especially  to  South  American  eountrleo.  M  raiiectwrt  by  the  eturent 
market  quotetk>ns  at  29.6  per  cent  of  thdr  par  vatae.  Cutting 
down  tbo  (Ml^  i>  tbe  onlj  means  of  Instwlng  pajsent.    Umum 
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by  UMted  States  eotistltate  tbe  matar  part  of  the  tndetttodnoss  of 
the  South  American  countries.  Tlte  moment  they  an  reduced, 
their  financial  poeitkm  wUl  be  automatlcaOy  tmproved.  At  preo- 
ent  it  takes  the  whc^  revenue  of  eome  of  tiHe  9tatea  to  pay  Inter- 
est on  the  foreign  loans — I.  e..  when  they  pay,  of  course.  It  wUl 
indeed  be  an  incentive  to  all-round  economic  activity  In  South 
America. 

8.  Interallied  debts  and  reparation  problems:  If  the  dollar  li 
devalxiated,  we  can  find  the  best  and  <nly  soltitlon  for  the  inter- 
allied debt  and  reparations  probiems.  A  great  weight  will  be  lifted 
off  the  weary  shoulders  of  the  earth.  The  Ulled  nations  have 
stated  that  they  can  pay  the  Uhlted  Statee  just  what  they  roeeive 
from  Germany.  Germany  can  not,  and  will  not,  pay  astronovnleal 
figures  any  longer.  But  if  the  allies  paid  $300,000,000  new  doUan 
(or  $150,000,000  present  value)  to  America  per  year,  and  the 
allies  agreed  to  cut  down  Germany^  payment  to  that  total,  there 
will  be  universal  recovery. 

9.  Tbe  farm  and  farmers:  When  the  dollar  Is  revalued,  tho 
immediate  effect  win  be  the  rise  in  prlcee  of  all  coounodlties,  espe- 
claUy farm  products.  Therefore,  it  will  increase  thevpurchasing 
power  of  the  27,000,000  farmers,  who  are  now  la  the  worst  position 
they  have  been  in  In  the  history  of  the  t^nited  States.  The 
27,000,000  farmers  who  have  been  able  to  buy  little  or  nothing 
during  the  past  ^  five  years — even  before  the  droreaslon  started — 
will  be  aUe  to  start  buying  toward  attaining  i  better  standard  of 
living.  For  the  hogs,  cattle,  wheat,  cotton,  and  potatoes  they  seU, 
they  win  receive  a  larger  number  of  dollars  than  they  have  re- 
ceived for  some  3rear8.  Their  prospects  wlU  be  brighter,  because 
they  will  pay  on  mortgages  the  same  number  of  dollars  that  they 
have  be»n  paying  up  to  date — ^that  iS,  when  they  had  the  money. 
The  rise  in  farm  values  wlU  make  loans  to  ftumers  more  secure 
for  country  banlA;  there  will  be  Immediate  stoppage  of  fore- 
cloenres.  It  wlU  be  an  important  gain,  becauM  no  recovery  which 
does  not  start  with  the  farmer  win  ever  be  successful  In  any 
coonfary.  There  wUl  be  no  need  for  the  waateful  and  artificial 
bolstering  up  of  values  of  farm  products,  like  wheat  and  cotton, 
by  governmental  agencies. 

In  this  connection,  there  is  little  use  in  betx^  blind  to  the  fact 
that  there  will  be  a  lag  in  some  of  the  products  that  are  over- 
burdened with  heavy  stocks,  and  which  are  mainly  export  prod- 
ucts like  wheat  and  cotton.  Devaluation  of  the  doUar,  however, 
will  Improve  materlany  the  export  trade,  ap«ut  from  reducing 
payments  on  the  indebtedness  of  the  farmer.  With  the  dollar  at 
the  new  ratio,  American  wheat  should  compete  very  successfully 
with  Australian,  Argentine,  and  Canadian  wheat  In  Eun^ie. 

10.  Industry:  The  demand  from  farmers,  which  has  been  at  a 
very  low  ebb  for  considerable  time,  will  mean  a  rush  of  activity  to 
industrial  plants.  Industry  can  keep  going  at  $  profit.  With  the 
elimination  of  heavy  payments  on  bond  and  inortgage  principal 
and  Interest,  it  wUl  have  a  heavy  load  lifted  off  Ito  shoulders.  As 
each  Industry  begins  to  opemte,  more  and  more  wage  earners  wfll 
have  tbe  wherewithal  to  buy  (ooda.  The  wage  Bomers  thomaelvca 
WiU  make  a  good  market  for  the  industrial  olxtiHit.  When  tho 
wheels  of  industry  and  agriculture  begin  to  move  at  a  real  pace, 
other  wage  earners  will  have  opportunities. 

11.  B«al  estate:  The  real-estate  market  la  zunr  tn  tho  doldrumo, 
with  the  worst  loas  In  equities;  It  Is  endangering  the  poaitlon  of 
many  of  our  financial  institutions.  The  bond  and  mortgaga 
holder  was  the  aUy  of  the  worst  type  of  speculator  in  the  boom 
in  the  real-estate  market.  Once  the  burden  of  mortgages  Is  re- 
duced, values  wlU  rise,  and  ttierei  wlU  bo  a  resoonable  ntum  on 
investments. 

12.  Securities:  Of  course,  aU  these  activities,  simultaneous  and 
stmcessive,  wiU  refiect  themiselvea  in  tbe  seciotties  market.  In  thlo 
market,  however,  aU  favorable  developaMiktB  will  be  dJsoouatod 
from  the  start,  although  the  real  rise  magr  have  to  await  mors  set- 
tled conditions.  But.  the  Important  point  is  that  the  bonds  wtU 
Improve  Just  as  much  as  the  common  stock.  The  average  of  bond 
prices  to-day  Is  very  low,  in  spite  of  the  stipulation  to  pay  in  goM 
of  weight  of  the  standard  cstabMdMd  by  the  Govermaent.  It  wUl 
be  fotmd  that  the  bandhotdcn  have  rr&lly  lost  nothing  at  all  in 
foregoing  a  mors  or  leas  sentimental  and  Imaginary  payment  tn 
gold. 

COHCLUSIOM  j 

Cnca  again,  I  repeat  thst  my  proposal  for  the  devaluation  of 
the  doUar  is  not  a  cure-alL  It  is  intended  simply  and  solely  as  a 
life-saving  measure.  It  wlU  galvanize  and  revivify  tlae  Station. 
and  make  tt  fit  for  tbe  great  task  of  nadjustment  axad  reoonotruc- 
tion  that  lies  ahead.  MBeaourso  of  a  aimflar  natore  haws  had  to  bo 
adopted  on  occolons  of  great  omerigencies  in  the  past,  in  the 
United  States  as  wtU  aa  other  oountrlca.  Tlio  respooslblttty  of 
the  United  Statea  is  greater  to-day.  becaaae.  wiUy-nllly,  sho  load* 
the  world.  The  revival  of  prosperity  in  the  wcM'ld  depends  upoa 
rovival  tn  the  Ui^ted  Statea.  i  > 

XZPOST  TSA9S 

Mr.  DICKINSON.  Mr.  PiesklBiit,  I  atA  psnnlagioa  to  hhve 
printed  in  the  Rscoio  a  statement  isBoed  tills  morning  by 
Secretary  Loznont.  of  the  Department  of  Conuoerce.  relating 
to  ona  export  trade. 

Tbe  VICE  PRESIDENT.  Witboot  objection,  tt  Is  a» 
ordered. 

The  statemoit  la  as  follows: 

The  importance  of  our  foreign  morkoto  to  forming,  mining,  and 
mpnufarturing  liitw.eiye  ^  fve^  4$a$B  of  tho  yaion  is  apparent 
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from  tb«  tatralatUm  shoving  the  distribution  of  exports  by  States. 
Bren  tiv  a  year  ot  profound  depression  and  drastic  price  decline, 
such  as  1931.  the  Talue  of  o»ir  domestic  exports  amoTinted  to 
•3477^1,786.  to  which  total  every  State  and  Territory  con- 
tributed tU  share.  Only  8  SUtes  had  exports  valued  at  leas 
than  aljOOOOOO.  whUe  SO  of  the  States  exported  merchandise  to  a 
value  of  $10,000,000  or  more,  and  12  of  the  latter  did  an  overaeaa 
bnslness  of  more  than  •60,000.000  each. 

The  slgnlflcance  of  rxport  trade  to  American  labor  Is  clear 
when  one  rcallsM  that  more  than  1,400,000  workers  receiving 
more  than  one  and  one-half  billion  dollars  in  wages  were  directly 
ennged  in  producing  goods  for  export  In  1931.  Purthermore. 
there  was  probably  an  equal  additional  niunber  employed  in- 
directly In  service  acUvltles  and  in  supplying  the  needs  of  those 
engaged  directly. 

Many  of  us  do  not  appreciate  the  fact  that  these  benefits  from 
foreign  trade  are  by  no  means  confined  to  the  larger  easjern  sea- 
coast  States.  Texas,  for  example,  had  larger  exports  than  any 
other  State  except  New  York.  Its  total  exports  of  •324.000.000 
reprtwnted  nearly  •SOO.OOO.OOO  in  wages  paid  to  labor  directly 
engaged  In  producing  the  cotton,  petrolexim  products,  wheat,  flour, 
cnide  sulphur,  and  other  commodities  shipped  from  Texas  to 
foreign  countries.  As  further  evidence  of  the  significance  of  ex- 
port trade  In  the  economy  of  this  Stete.  It  may  be  noted  that  the 
value  of  her  exporu  last  year  was  more  tlian  ten  times  as  large 
as  the  total  of  personal  and  corporate  Income  taies  paid  by  Texas 
to  the  Federal  Government  in  the  last  fiscal  year,  while  the  profits 
on  trade  were  in  excess  of  the  total  of  such  tax  pajTnents. 
■  Indiana.  Alabama.  Tennessee.  MissljB&ippi,  Iowa.  Missouri,  and 
K-anTi»  to  mention  only  a  few  of  the  States  which  are  not  com- 
cxmly  believed  to  be  vitally  concerned  In  foreign  trade,  had 
exports  of  from  •10.000,000  to  •30.000,000  In  the  depression  year 
of  1931.  In  the  aggregate  these  seven  States  exported  goods 
valued  at  •141.000.000.  the  production_^of  which  is  estimated  to 
have  involved  the  direct  labor  of  more  than  80.000  workers  re- 
ceiving •85,000.000  In  wages. 

Although  the  value  of  exports  In  1931  «y  37  per  cent  smaller 
than  in  1930.  this  falling  off  was  due  in  large  part  to  the  drastic 
price  declines  during  the  year.  In  actual  quantity,  exports  de- 
clined 20  per  cent,  or  only  slightly  more  than  the  decline  in 
domestic  business. 

Instead  of  having  lost  its  foreign-trade  prestige,  as  seems  to  be 
the  impression  in  many  quarters,  the  United  States  led  the  world 
in  exports  In  1931.  i 

The  following  itatlsttca  are  l)ased  upon  "States  of  original  ' 
shipment"  given  by  shippers  in  export  declarations,  which  are 
the  only  available  souroa  of  export  statistics.  While  not  com- 
pletely acctirate  as  to  the  rdative  export  ranking  of  the  varioiu 
States,  they  are  published  to  meet  the  demand  for  statlsUcs  of 
this  kind. 

TEWwnan'a  nvoas  Tmaoa  talusd  a*  •s«,aM.4iT  oinuiro  isai 

1ff«|mft»  ctf--m«rchand]ae  from  Tennessee  were  Talued  at  $20,- 
820.417  during  IMl  compared  with  838.987.374  the  previous  year, 
aooocdlxig  to  atfcttatlcs  made  pubUe  to-day  by  the  Department  <rf 
Commerce. 

Unmanufactured  cotton  ranked  first  in  order  of  valiie  among 
the  State's  exports  during  the  12-month  period  amounting  to 
•8,286.744  compared  with  •173A7.583  diiring  1930  and  was  fol- 
low«d  in  order  tay^leaf  tobacco.  •5.082,538  and  •8,608,842;  boards, 
planks,  ahd  ff«^^»»^«T>g«  81.401383  snd  82.378,442;  and  cotton  yam. 
thiesMl.  and  eotdage.  8819,198  and  81.069.009. 

Other  leading  exports  with  comparative  values  for  1930.  were: 
Vegetable  fiber,  straw,  or  grass  manufactures.  •593.413  and  ^305.- 
643:  **  other  wood  maanfftctares.**  8M0J988  and  •662.955;  aluminum 
platea.  sheets,  btfs.  strlpa,  etc..  8434.474  and  •711,443;  and  "  other 
machinery,  vehicles,  az^  pMrts."  8300,790  end  •666.711. 

Bieat  products,  egga  in  tlie  sh^.  undresned  furs,  wheat  flour. 
oottonaeed  meal,  refined  cottonseed  oU.  cotton  hosiery,  rayon 
hosiery,  wood  handles,  pencil  alata,  stone,  sand,  cement,  lime. 
Iroa  and  steel  mantifaetures.  steam  engines  and  parts,  and  cheml- 
Okls  and  allied  products  were  InoltxSed  lunong  the  diversified 
products  sent  from  the  Stats  to  foreign  countries  during  the  year. 
mssissiFn's  mxtokx  raauB  talub)  at  •iv,8te,Aes  stnuMS  issi 
Xxports  of  merchandise  tram  maslssippi  were  valued  at  •17.- 
noJM  during  1981  compared  with  830.38a.008  the  previovis  year, 
scecrdlng  to  stattMcs  mails  public  to-day  by  the  Department  of 


Ing  to  statistics  made  public  to-day  by  the  Department  of  Com- 
merce. 

Lard,  including  neutral  lard,  ranked  first  in  value  among  the 
State's  esports  during  the  n-month  period  amotinting  to  •7,692,- 
502  compared  with  910.118.630  the  previous  year  and  was  followed 
m  order  by  ciired  hams  and  shoxilders,  •1,883,399  and  •3,335,583; 
oatmeal,  flaked  and  rolled  oats,  •1,210,348  and  •1,142,599;  bacon. 
•919,615  and  •2,769,935;  electrical  machinery  and  apparatus,  •561.- 
269  and  •783.142;  canned  meats,  •557,288  and  •712.893:  "  other  in- 
dustrial machinery,"  •536,718  and  •918,060. 

Other  leading  exports  with  comparative  values  for  1930,  were: 
Olucoee.  •466,011  and  •836,023;  "  other  meat  products."  •413.303 
and  8261.340;  oleo  oil,  •346.019  and  6440.800:  and  wheel  tractors. 
•324,646  and  •2,109,964. 

Fresh  pork,  iindreseed  furs,  wheat  flour,  cornstarch  and  com 
flour,  textllee.  nonmetallic  metals,  laundry  machinery,  wood  and 
paper,  and  metals  and  manufactures  were  included  among  the 
diversified  products  sent  from  the  State  to  foreign  countries  dur- 
ing the  year. 

Doviestic  exports  from  the  United  States  by  States  from  whieh 
shipped  during  the  calendar  year  1931,  arranged  in  order  of 
magnitude,  with  comparative  figures  for  fears  1930  and  1929 
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Unmanufactured  .cotton  ranked  first  in  value  among  the  State's 
esports  dtirtng  the  la-aaonth  period  amounting  to  •10,608.606  eom- 
pazsd  with  817.788^44  during  1980  and  was  followed  in  onl«  by 
sotttbem  plas  lumber.  8S4>14.a07  and  84.400333;  oak  lumber. 
81.eao.07»  and  •I,e74j908;  and  sawed  timber.  8967.837  and 
•8.046,188. 

Other  leading  exports  with  comparative  vahies  for  1930  when 
available  were:  "Othw  hardwood  lumbsr,"  8471.136  and  8473,515; 
rosin.  8381.484  and  8631.868;  gum  lumber.  •286J»91  and  9367316; 
all  eaks  and  aH-caks  meal.  8381.468.  and  8378.387:  and  "  other  vege- 
t*ble  food  prodoeti  and  beietsiges."  6310,910  and  8339.753. 

Sdlbls  «"V»«»»  sad  aninul  products,  turpentine  cooperage 
BomnetalUe  minerals,  metals,  and  manufactures,  **  other 
and  pi^MT.  mischlnery  and  vehicles."  "  other  wood  manufac- 
suiT  ritaiiiiials  and  rtfatsd  prodocts  were  included  among 
the  dlversifked  products  sent  from  the  Stats  to  foreign  ommtrtes 
during  the  year. 

Iowa's   SXVOBT  TSABK   WULOMO  AT  •1T,413.SST   TOSZiro    ItSl 

Bmerts  of  avdiaiidlss  from  Iowa  wer»  valued  at  617.418.e07 
<tan^  1981  soaaparsd  wttb  •ittia8.780  ths  yewnous 
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1,800,329 
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702.436 

64S.787 

452,903 
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07,717 
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146,  Stt 
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year  1029 


Valne 
1606.8001402 
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273,637,016 
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Ih4,353,»41 
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43,035.063 
80,141,314 
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36.567.057 
30,282,003 
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25,065.000 
28,416.467 
21.  oca  417 
14.880.863 
8,640.703 
U.  061. 536 
10,618,506 
6,467,417 
5.303.857 
4.625.135 
6.948,128 
4.308,010 
i  163. 566 
X933.111 
3.338.688 
3.157,913 
081,891 
1.343,044 
644,004 
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658.044 
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667,580,000 
38U1344.113 
340,S4.\330 
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6^157.083. 037 


jxrnssoK  bat  adokkss  bt  ssmator  hobinson  or  auuhsas 

Mr.  BRATTON.  Mr.  President,  the  senior  Senator  from 
Arkansas  [Mr.  Robinson],  the  leader  of  the  minority,  deliv- 
ered an  address  at  the  Jefferson  Day  luncheon,  on  the  after- 
noon of  Wednesday,  April  13.  at  the  Willanl  Hotel,  in  this 
city,  which  was  broadcast  by  the  Columbia  Broadcasting  Co. 
over  a  nation-wide  network.  I  ask  unanimous  consent  that 
the  address  may  be  printed  in  the  Rkcou. 

Tliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricoao.  as  follows: 

HaaicruL  Rcsttlts  or  "  Nkw  Kconoxxcs  " 

The  'T«Trp**g"  of  1938  was  won  by  the  BepubUcans  on  tlie  claim 
that  their  candidate  was  an  economic  genlxis  with  a  patent  formula 
to  Insure  proqierity. 

For  n»«»^"«^.  aviator  Bobah  asserted.  "Hoover  Is  one  of  the 
marvels  of  the  ewitury  in  his  ability  to  deal  with  economic 
jroMsim "    HaUon-wlda  propaganda  bxiilt  up  the  myth  that  a 


letter  maUed  anywiMrs  addressed  to  the  "Ulracle  Men**  would  bs 
promptly  delivered  to  Mr.  Hoover. 

The  candidate  himself,  en^gwatlng  the  ecpanslon  of  otir  for- 
eign oomzneroe.  assertsd  its  growth  was  not  due  to  fiance,  and 
ImpUed  that  it  was  attributable  to  his  own  efforta.  Mr.  Hoover's 
**  patMit  formula  "  for  prosperity  was  seizin*  of  world  markets 
tbroogh  foreign  loans  and  mass  production,  accomplished  by  re- 
placing men  with  machines.  The  Bepublican  nominee  declared 
Uiat  neither  wages  nor  domestic  prices  would  lie  reduced,  and  that 
to  obtain  supremacy  in  fortign  trade  we  should  lend  money  to 
nations  whose  credit  was  already  broken  down.  8\ich  nations  were 
to  pay  the  loans  despite  United  8Utes  tariff  laws  prohibiting  entry 
of  their  goods. 

Xvery  poUcy  advanced  In  the  campaign  by  the  "  economic  marvel 
of  the  age  "  Is  now  generally  rooognised  as  unsound,  and  by  many 
regarded  as  a  direct  cause  of  the  depression  which  grips  every  form 
ofbusiness.  Everything  that  Mr.  Hoover  said  would  happen  failed 
to  occur.    Everything  that  he  promised  would  not  occur  has  taken 

place. 

When  Democrats  cried  out  that  the  Hoover  plan  to  inoreaae  mass 
and  automatic  machine  production  threatened  to  create  un- 
manageable surplus  and  to  fltsBlnlsh  eaaptoyment,  the  Republican 
presidential  nominee  replied  at  Newark:  ^^ 

-I  have  heard  voices  raised  in  jwotest  that  the  effect  of  tMS 
action  is  to  destroy  employment,  •  •  •  This  is  a  reecho  of  a 
century  soo.  The  reasoa  why  no  danger  lies  in  store  is  simple 
enough.  •  •  •  As  we  transfer  the  burden  from  the  backs  of 
men  to  machines  we  Increase  the  wages  of  workers,  we  increase 
buylag  pow«r,  we  create  demand  for  nsw  oommodlUes  and  new 
service  and  expand  other  industries  and  create  new  ones  to  fur- 
ther   employment.     •     •     •     It    Is    the    road    to    aboUtion    of 

poverty."  ...,.». 

Democrats  stressed  the  utter  fallacy  of  lending  money  to  back- 
ward and  crippled  nations  and  then  expecUng  them  to  pay,  if  we 
shut  out  their  goods  by  prohibitive  tariffs.     Mr.  Hoover's  answer 

WftS* 

"  it  ts  an  essential  part  of  the  sound  expansion  of  our  foreign 
tnwie  that  we  should  interest  ourselves  in  the  development  of  back- 
ward or  crippled  countries  by  means  of  loans  •  •  ••  Two 
assertions  have  been  made  •  •  •.  The  first  is  that  the  tariff 
prevents  the  import  of  goods  neoessary  to  pay  interest  and  capital 
on  theae  loans  •  •  •.  The  second  U  that  these  payments  must 
xdtimately  be  paid  In  goods  and  some  day  replace  the  output  of  our 
factoriee.  The  whole  of  the  weight  of  ths  argument  I  have  applied 
to  the  fallacy  that  the  protecUve  tartH  ruins  our  export  trade 
applies  equaUy  to  this  matter.  This  great  prosperity  has  beoi  one 
5^  the  greatest  blessings  that  has  ever  come  into  the  world.  It  bas 
enabled  us  ttom  our  reservoir  of  wealth  to  oontributethe  power 
of  our  capital  t©  •  •  •  rsconstrucUon  •  •  •.  But  for  our 
aid.  South  America  and  many  other  parts  of  the  world  wouldhave 
been  compelled  to  suspend  their  development  because  of  la*  of 
capital  *  *  *.  Recovery  of  ths  world  would  have  been  delayed 
a  quarter  of  a  century." 

To  siunmarize.  Mr..  Hoover's  repUes  to  warnings  Invoked  the 
"new  economics"  aad  characterised  aU  opposing  arguments  as 
"depleted  theories."     He  said:  ..«--.«.  ♦v^^  »-. 

•'  This  is  a  reecho  of  a  century  ago  •  •  ••  That  theory  was 
sound  enough  in  the  old  days  of  direct  bsrtw-  of  goods  between 
nations.  The  trouble  with  it  is  th^  it  has  tost  its  applica- 
tion •  •  •  especially  to  the  American  situation.  Economic 
theories  must  show  appUcatlon  to  new  dreumstances." 

Chairman  Ramkab  wisely  declared:  ,    _  ,  . ,  ^.^ 

"  In  our  rapidly  increaaing  industrial  efficiency  and  use  of  auto- 
maUc  machines  we  are  alrewly  threatened  *lth  overproduction. 
We  must  find  Increased  oonsnmptian  in  new  markets,  xnis  is  me 
most  serious  cloud  in  our  inunedlats  buslnMs  skies  »_;_* 

think  Mr.  Hoover  is  wrong  on  the  most  important  questions  before 
American  business  to-day.  I  have  seen  a  rabulously  rich  and  im- 
suspected  domesUc  market  spring  up  under  our  very  feet  by  this 
Bim^  expedient  of  giving  wage  and  «^«7  earners  ^alf  Pf/  «^<» 
shorter  hSura  •  •  •.  My  idea  is  that  careful  business  Ike  ad- 
ministration of  our  domestic  martests  wUl  uncover  new  straU  of 
business  prosperity.  The  search  for  «^ort  buslaMs  should  go  on 
vigorously.  We  should  not  foUow  »fr- Hoover  sptan  •..•••  IJ 
wUl  only  increase  unemptoyment  and  i^^^J^P^^  ^T^^J^ 
human  catastrophe  in  the  near  future.  Our  ecooomlc  system  can 
not  withstand  a  violent  shock."  «,>,„„.  ^*  .««i«_ 

These  quoUtlons  from  Democrats  answer  the  whine  of  apoio- 
glsu  for  the  administration  who  say  that  soms  m^lgn  world 
tofluence.  rather  than  unlimited  mass  pro^tto»  »^d  our  own 
absurd  efforts  to  finance  the  ^^^^^'i^^^^^^^^^^J'^.^,'^^^^^- 
whUe  denying  to  them  through  problblUve  ,"'»^."'^„  "^f.  "J^^ 
practical  means  of  repayment,  is  rssponsibte  for  the  accumulation 
Sf  ,!nnmrketable  sullies  In  this  country,  the  ««?^Pl°yPf ^J^^J 
8.00o!ooo  laboresaw  s5id  the  paralysis  of  every  kind  of  business 

*°ThTi!Srd  of  the  last  three  je^  :f:*»^^^-J£L^*'S*Sri^* 
the  eeononue  poUey  of  the  united  States,  «  «KJ?fSL£^I 
cant  Government  expenditures,  in  loans  to  bankrupt  Xorsi|^  fov- 
S?me?tI^S?m  t^enactment  of  tariffs  Which  ha^^^.^ 
destroyed  our  commerce,  have  been  *^  ^^^^J^  ^^^2^^^ 
ducing  depression  in  this  country  and  in  fa}"*^.**  *o  ~?^^ 
other  sph^  The  "  new  economics  "  must  be  cast  into  the  limbo 
of  exploded  heresies. 

cnTAXW  DsnocaATTc  MSASumss  AKB  rouciss 

When  the  responsibility  of  the  B«P«^""^^L?'^li2JSf^ 
contributing  to  the  depression  has  bssn  proved,  there  remains  a 


still  msre  Inipartsat  tssk  %o  bs  usiftHi—i  WIWS  tt  »« 
made  clear  that  what  Candtdats  flOovsr  astd  wW  tbs  "  ramAto 
abolition  of  poverty  "  was  in  fact  the  abyss  of  rultu  ths  aafs  tolgh- 
way  must  be  pointed  out.  __     ^^ 

Democrats  must  not  bs  ooatsnft  with  merely  sK^osHif  vm  wub- 
deis  of  their  adversaries.  Wlss  methods  of  oorrsetiaB  must  bs 
formulated  and  carried  out. 

TO  the  extent  that  laws  sad  psitlaUty  In  sdaklnlstrattan  tave 
caused  or  p«vilttsd  bad  conditions,  ths  reassdlss  fers  ptsite.  Tlisrs 
is  no  atuMgie,  patent  plan  by  which  ttie  douds  cC  sdvcntty  oisy  bs 
dispelled  and  the  sun  of  prosperity  made  to  ilUas.  Ttis  loftcw 
and  practical  oouns  Is  to  reverse  ths  poUdes  sad  mpssl  tlite  stat- 
utes which  have  been  the  mstrumcnts  at  our  uodolng. 

The  creation  of  temporary  and  emergency  ageneiss  like  th« 
ReconstrucUon  Finance  Corporation,  backed  by  national  credit, 
can  never  remove  the  causss  of  o\ir  trdublea.  Tbey  an  palliatives, 
not  cures. 

Only  fundamsntal  changes  in  political  aad  sconomlo  poUeiss 
can  prove  permsnsntly  effsctlve;  and  thess,  manffesUy.  can  not  bs 
placed  in  opeimUon  overnight.  Tt>  tndloats  outstanding  features 
of  soms  reforms  that  may  be  scttsaptsd  toy  Democrats  sad  to  re- 
view osrtaln  ^lorts  already  i^ads.  let  It  be  said:  .. 

riRt.  The  miracle  maa^  theory,  tfaat  the  best  tpethod  of  stlrn^ 
latlng  business  is  to  withdraw  capital  from  home  industilas  for 
loans  to  bsnkrupt  foreign  boitowsrs.  must  bs  npudiated.    Losns 
to  foreign  govemsftents  or  to  their  natfcmala,  of  wtUch  tefiaymsnt 
Is  promised  only  on  the  theory  that  the  TTnlted  atatss  will  la  some 
mysterious  way  buUd  np  the  ability  of  the  bunuweis  to  jy.  > 
should  not  bs  sought  or  sooeptad.    It  is  better  *OPBe  American  J 
capital  at  home  and  escape  ths  risks  of  loss  antf  of  political  sn-  f 
tanglenMOts  aad  coo^dieatlaas  which  most  result  tram  fcoch  an 
stupid  policy.    We  feel  now  pressure  tor  ad^x»tBBsnts  tooehha« 
foreign  loans,  which  would  have  the  effect  of  giving  preference  to 
private  over  pubUe  loans  la  nearly  aU  the  spheres  of  our  foreign 

*tevestments.  _____  _-» 

Second.  This  Government  should  announce  a  xtrm  purposs  va% 
to  cancel  or  readjust  obligations  due  from  foreOgn  coimtriee,  ex- 
cept upon  conditions  manifestly  to  the  Interest  of  oxu"  own  people. 
The  country  is  being  flooded  with  propaganda  for  the  remission 
at  foreign  debts  in  whole  or  In  part,  and  all  the  whUe  the  debtor  . 
nations  are  strengthenii*  themsslvas  as  our  competitors  in  forsip 
commerce.  Some  of  them  are  more  prosperous  now  than  the. 
United  States.     So  long  as  we  hold  out  the  express  or  implied 


promise  that  our  Treasury  will  play  the  part  of  Santa  Claus,  ta« 
present  \inoertalnty  req>ectlng  foreign  debts  will  be  continued. 
Just  as  soon  as  it  is  made  clear  that  any  readjustments  which  eaa 
be  accepUble  to  the  United  States  must  faWy  take  Into  aecounl 
and  safegvnrd  the  Interest  of  our  people,  both  as  taxpayers  and 
as  participants  in  world  commerce,  stabilization  wlU  be  assured. 

Third.  It  m\ist  be  made  to  appear  that  the  policy  of  Isolattoa 
reflected  in  prohlhitlve  tariffs  is  to  he  abandoned,  and  fair  re^ 
ciprocal  tariff  arrangements  entered  into  with  s  view  to  breaking 
down  and  preventing  retaliatory  sasssurss  by  othsr  psopias.  We 
should  recognize  our  responsibility  for  the  retaliations  which  ths . 
Smoot-Hawley  Tariff  Act  has  prompted  and  quickenad. 

Democrats  In  Congress  have  initiated  and  passed  Into  confer- 
ence a  measiu-e  withdrawing  the  tariff-^making  powar.  dslsgstsd  in 
the  flexible  provisions  to  the  Executive,  and  restoring  it  to  the 
CX>Qgres8.  as  contemplated  by  the  Constitution. 

It  is  a'vo  propoeed  that  a  consumers'  cotmsel  shall  bs  created  to 
reptesent  the  general  public  interest,  in  contradistinction  to  spe- 
cial interests,  in  proceedings  before  the  Tariff  Commission. 

Our  opponents  say  that  the  third  important  feature  <<  the  tarUT 
measure,  namely,  that  looking  to  a  world  conference  oa  tuUEs.  is 
designed  to  give  foreign  governments  oontrol  over  our  tartS  lawa. 
There  is  no  truth  in  the  declaration.  We  know  that  so  long  as  no 
effort  is  made  to  reconcUe  the  forces  wblch  make  for  unbridled 
rivjdry  and  competition  to  tariff  barrierB  conditions  will  grow 
worse  and  the  return  of  prosperity  will  be  deferred.  If  Just  recip- 
rocal tariffs  are  contemplated  the  way  may  be  opened  for  their 
adoption  only  by  negotiating  with  other  pow«8  which  have 
interests  and  rights  in  the  subject  that  can  not  be  igncsed. 

Fourth.  Laws  for  the  prevention  and  regulation  of  monopolies 
must  be  cnforoed.  The  admlnlstratioBS  it  Presldenti  Banting, 
Coolidge,  and  Hoover  have  been  marked  by  such  feebleness  In  the 
enforcement  of  the  antitrust  taws  as  to  jiMtify  the  belief  that  the 
eUtutes  are  regarded  as  obsolete  aad  unnecessary.  No  monopoly 
or  combination  eaereislng  or  attenqytlng  td  eaerdse  «M  pow«r  to 
flk  domestic  prices  la  tbs  United  ataSes  sbooM  be  sMItaKed  by 
tariff  or  other  form  of  protectioa.  .     -  x. 

We  have  witnessed  as  a  part  of  t-he  "  ne^  economies  "  countless 
mergers  and  ooneoHdatlona  durtng  the  Isist  few  years^many  of 
which  have  contributed  to  anampkifmeat.  to  tbs  eafsMen  m 
eurplMB  products,  and  to  the  destruction  of  Independent  competi- 
tors.   SmaU  buslnees  can  not  eidst.  much  Isss  can  it  prosper,  in 

such  an  atmosphere.  :  

Fifth  Reduction  of  the  high  oast  ef  ge^vemnent  Is  among  the 
most  dlfflcxUt  tasks  which  tbs  Osnoeradle  Psrty  w«l  toberlt  when 
the  admlnistrntion  of  Presldsnt  He««er  dte  oa  the  4th  of  March. 
1933  The  current  annual  deftett  Is  app»irt«wtsiy  82,000XX»XX>0. 
The  total  annual  cost  of  govanuaent,  tnchidtng  National  and 
Stete  to  aU  8Ubdl*«oo*  apiaeaSbss  •14;080j880,000.  of  which 
four  bUlions  are  aUocatsd  to  the  VstfsMI  Budfls*.  The  marked 
divergence  between  revenass  and  espsailttuTCS  tMttsns  the  na- 
tional credit.  That  endlt  aaost  be  aiaiatalBed.  The  people  «[ 
the  United  States  can  not  afford  and  do  not  desire  a  84,000,000,000 
Government.  Two  general  processes  suggest  themselves  as  prac- 
tical ways  for  balanctog  the  Budget.    First,  ths  abdininn  of  de- 
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_^«.,^*.  kSUvmim  hoArds.  oommlMlon*.  and  ofllees.  so  as  to 
5S2S^.^5SSu5rS'.SJSr:Sd  «:tlviue.  Which  may  be 

**Tnf^*Tl^SSiuc  HouM  and  Democratic  Senatora  already  are 
™il^^SS^Sl.^lem  and  are  making  headway.  The  co- 
5ISS  rfVll  parUeTwlU  be  required  to  reduce  the  size  and 

°"j:^d°'inSSawS25  .afe  relaUon.  between  revenue,  and 
•xS^SirS  SSm^aTSes  must  be  leTted.  Inorw-ed  taxaUon 
S?o  SSSJ*  fTSSSZnm.    It  to  the  p«uuty  which  murt  be  paid 

''^tS^I^^^^  JT^JS^^^appropnatlng  In  respond 
to^t  d3S  of  groupS  in  our  population  and  at  the  same  Ume 
2omtoe.r«iucUon  in  taxes.  There  Is  no  magic  process  by  wWch 
the  Federal  Treasury  can  be  suppUed  with  r****^*^^     .     ^  ^.^ 

The  laeuance.  as  some  have  proposed,  at  unsecured,  or  OTly 
t>artlaU?  secured.  Treasury  notes  or  currency  has  been  repeat^y 
ttled.  Kid  every  experiment  of  this  nature  known  to  history  has 
tailed.  Marked  rtiductton  to  the  slae  and  cost  of  Ooveroment  wUl 
provoke  resentment  and  arouse  storms  of  protest.  Courage  will  be 
reoulred  to  carry  the  surgical  process  far  enough  to  reach  ttie  roots 
JTSTfarS^fSterlnglJ^toodrpolitlc.  N«'«rtheless  the  qp«; 
atlon  must  be  perfonned.  and  the  quicker  It  Is  d<H»e  the  sooner 
may  recovery  be  expected.  «,.„...^ 

Sixth  The  TinimFT'l***^  decUns  to  commodity  prices,  a  process 
which  is  accelerated  by  the  "  new  economics  "  if  It  did  not  orl^- 
nate  therein  is.  perhaps,  the  most  diftcult  obstacle  to  surmount  In 
sncnmtlng  to  overcome  deptesslon.  Beadjustmcnts  «««*  come  In 
domestic  paodxKttaD  and  in  commerce  before  commodity  prices 
wiU  substantially  advaDce.  Instead  of  pUlng  up  additional  sur- 
Dluaes  existtng  surpliisss  must  be  disposed  d  in  aocordanoe  with 
^doly  prooeaaa.    Tbat  la.  new  demestle  markets  must  be  stimu- 
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lated  and  foreign  markets  reached  by  receiving  on  more  liberal 
terms  those  products  of  foreign  countries  which  can  not  be  eco- 
nomically produced  in  our  own  territory. 

The  aiaas-Steagall  bill,  a  Democratic  measure,  permits  a  reason- 
able currency  expansion  by  authorizing  the  usp  of  Oovrmment 
bonds  in  place  of  gold  alone  for  coverage  and  by  making  available 
for  rediscount  at  Federal  reserve  banks  paper  not  pravtourty 
ellKlble.  That  financial  institutions  have  been  slow  to  avail  of  the 
prtvUegss  afforded  by  Oie  Glass-SteagaU  blU  is  due  to  fear,  which 
seems  to  1mm»  paralyzed  the  iHmlns  of  those  who  conurol  the 
sources  of  credit. 

The  surest  claim  to  the  confidence  of  the  pubUc  wtlch  the 
Democratic  Party  may  assert  Is  patient,  painstaking  service  under 
the  standard  raised  by  Jefferson— the  banner  of  Justice  and 
eqiiallty  of  opportuhlty  tcx  every  citizen. 

on.  FUCKS 

Bftr.  TYDINQS.  Mr'  President,  I  have  to  iny  hand  two 
tables  relating  to  the  price  of  oil  in  America.  It  seems  that 
in  July  1931.  the  declining  price  of  oil  reached  its  low.  but 
smce  July.  1931.  It  has  steadily  increased.  This  is  very 
significant,  because  it  is  one  of  the  few  commoditlc;,  if  not 
the  only  one.  of  which  I  know  which  has  witnessed  an 
increase  in  price  since  that  time.  I  ask  that  the  tak.les  may 
be  Inserted  in  the  Rscoro. 

The  PRKSmiNa  OFFICER  (iSfc.  Ouom  In  the  chair). 
Without  objection,  tt  is  so  ordered. 

The  tables  are  as  follows: 

,«  Jksasn.  mt-Fttnuri.  /•».  tnehutm 
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AU  eommoditla  C7M  ttens).. 

Farm  prodoeU 

Foods.... 
BldMaad 
TwtOss. 


Fml  Md  Ugtattaw  (ladodinc  otis)... 

MoUb  sad  meUi  produeU 

BnildlDC  laatsmls 

Ctaomleui  umI  <lni0 ..... 

Hoose-dnlsblnc  (oods 


78.3 
7S.1 

ear 

8&7 
71.3 
73.3 
86.9 
83.8 
815 
88.3 
7X3 
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78.8 
7ai 
7&0 
8&» 
7a9 
7X8 
81S 
8Z6 
83.3 

aai 

71.8 


Mar. 


Apr. 


78.0 

Tae 

77.6 
87.6 
TUO 
68.3 
86.4 
81S 
8X9 
88.0 
7X0 


74.8 

Tai 

76.3 
87.8 
68.3 

66.4 

86.7 
81.5 
8L3 
87.9 
7LA 


May 


73.3 
67.1 
73.8 
87.6 
C7.4 
66.3 
86.0 

8ao 
sas 

86.8 

78l6 
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7X1 
66.4 

73.3 
8&,0 
66.6 

6X9 
84.4 
79.3 
79i4 
8614 
6Bl7 


July 


7X0 
64.9 

74.0 
8B.4 
60.S 
>6X9 
84.3 
7X1 
7X9 
86.7 
60.7 
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7X1 
63.5 
74.6 
88.7 
66.6 
*6«.5 
83.9 
77.6 
76.9 
84.9 
68.3 
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Oet 


71.1 

6a» 

7X7 

86.0 

64.6 

67.4 

83.9 

77.0 

76.3 

8X7 

68.3 

TQlS 
l&S 
7X3 
8X8 

6X0 
67.8 
8X8 
7X1 
7X6 
81.0 
6X6 
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7X3 
8X7 
71.0 
8L6 
6X3 
6X4 
8X6 
7X3 
7X1 
8X0 
6X7 
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6X6 
6X7 
6X1 
7X8 
6X8 
6X3 
8X3 
7X7 
7X1 
7X6 
0X8 


1933 


Jan. 


67.3 
618 

611 

7X3 
6X9 
67.9 
fL8 
718 
TX7 
77.7 
(1X6 


Feb. 


0X3 
6X6 
0X8 

7X3 
SX8 
6X3 

8X9 
7X4 
7X6 
77.8 
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Asvxci  our  TAXxnow 

lir.  8CHALL.  Mr.  President.  I  ask  unanimous  consent  to 
publish  in  the  RscoatB  a  poem.  "Advice  oa  Taxation."  by 
H.  A.  Ooetsch.  oi  Wadena.  Mtnn. 

•niere  being  no  objection,  the  poem  was  ordered  to  be 
printed  in  the  Rccoao,  and  it  is  as  follows: 

TAXATIOH 

Tax  the  peopla.  tax  with  care. 
Tt>  tvtifi  the  ■BTiltimHIIfnwlrT 
JBX  ttM  farmer,  tax  his  fowL 
Tax  the  dqg.  and  tax  his  howL 
T^kx  tte  hen  and  tax  her  egg 
And  1st  the  bloomin'  mudsill  beg. 
Tax  ttoe  pig  and  tax  his  aqoeai. 
JnkX  his  boots,  run  down  at  heel; 
Tax  his  horses,  tax  hU  lands. 
Tax  ttM  biftten  on  his  hands. 


1  Low  point  lor  ofiprtoos.       •  OQ  prioo  ImproTod  by  oalUng  oat  tbomUiUa. 

Tax  his  plow  and  tax  his  clothss. 

Tax  the  rag  that  wlpee  his  nose; 

Tax  his  house  and  tax  his  bed. 

Tax  the  bald  spot  on  his  head. 

Tax  the  ox.  and  tax  the  ass. 

Tax  his  "Henry."  tax  the  gas: 

Tax  the  road  that  he  must  pass. 

And  make  him  travel  o'er  the  ~ 
jte  «(M.      Tax  his  cow.  and  tax  his  call. 
ir^cr^       Tax  him  if  he  dares  to  laugh; 

He  is  iuBt  a  conunon  man.  "* 

So  tax  the  ciiss  Jtistcall  you  can. 

Tax  the  laborer — be  discreet — 

Tax  >>tm  walking  on  the  street. 

Tax  his  bread  and  tax  his  meat; 
-  Tax  the  shoes  clear  off  his  feet. 
^Tax  the  pay  roU.  tax  the  sale, 

Tax  his  hard-earned  paper  kale: 

Tax  his  pipe  and  tax  his  smok»— 

Teach  him  government  is  no  Joke. 

Tax  their  coffins — tax  their  shroudik 

Tax  their  souls  beyond  the  clouds. 

Tax  the  farmer,  tax  his  flocks; 

Tax  the  servants,  tax  their  socks. 

Tax  the  living,  tax  the  dead; 

Tax  the  unborn,  ere  they're  fed. 

Tax  the  water,  tax  the  air 

Tkm.  the  sunlight  if  you  dare. 

Tax  them  all.  and  tax  them  well. 

Tax  them  to  the  gates  of  belli 

But  dose  your  eyes  so  you  cant  see 

The  coupon-clipper  go  tax  free. 

FOLXCT  or  SHUTS  XH  IXDUCTXOH  OF  AFPtOFXUTXOItB 

The  Senate  resumed  the  consideration  of  the  resolution 
(8.  Res.  197)  submitted  by  Mr.  McKki.ias  on  the  13th  in- 
stant, as  follows: 

Bssoloed,  That  It  Is  the  sense  of  the  Senate  that  the  Committee 
on  i^pn^iatlODS.  in  Its  oonslderaUon  of  the  bill   (IX.  R.  9009) 


contributing  to  the  Oepression  has 
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making  appropriations  for  the  Treasury  and  Post  OfBce  Depart- 
ments f c»-  the  fiscal  year  ending  June  80,  1933.  and  for  other  piir- 
poses.  should  observe  the  policy  adopted  by  the  Senate  In  the  cases 
qf  the  Interior  Department  Jind  the  State.  Justice,  Conunerce.  and 
labor  Departments  appropriations  bills,  and  report  the  said  bill 
back  to  the  Senate  with  amendments  providing  an  aggregate  redue- 
tlon  of  10  per  cent  In  the  amount  of  the  appropriations  contained 
in  the  bill  as  received  from  the  House  of  Representatlvea. 

Mr.  ODDIE.  Mr.  President,  the  Senate  has  before  it  for 
consideration  the  resolution  offered  by  the  Senator  from 
Tennessee  [Mr.  McKillax]  providing  for  a  10  per  cent  cut 
in  the  appropriations  ior  the  Post  Office  Department  and 
Treasury  Department  below  the  House  figures.  Yesterday 
there  was  considerable  discussion  of  the  Treasury  Depart- 
ment portion  of  the  Wl,  amounting  to  $254,311,988,  and 
many  interesting  points  were  brought  out.  To-day  I  want 
to  discuss  the  Post  Office  Department  portion  of .  the  biU. 
amoimting  to  $805,586,575. 

The  Post  Office  Department  appropriation  amounts  to 
$800,586,575.  The  effect  of  a  10  per  cent  cut  in  this  amount 
would  be  far>reaching  and.  in  my  oi^nion.  exceedingly  in- 
jurious to  the  Post  Office  Department  in  its  various 
branches,  and  to  the  Americain  people  whom  the  department 
serves.  It  would  falso  be  injurious  to  American  industry  to 
a  large  extent. 

I  wish  to  quote  a  letter  written  by  the  Postmaator  General 
,to  the  chairman  of  the  Committee  on  Appropriations  [Mr. 
Jones  ].  In  which  some  very  Interesting  side  lights  are  given 
on  the  possible  effect  of  a  10  per  cent  reduction.    I  read: 

The  indicated  reduction  amounts  to  $80,540,617.60,  and  you  ask 
me  for  an  itemiaed  statement  showing  under  what  approi»1»tlon 
heads  deductions  can  be  applied  which  will  make  up  this  total. 
Tou  ask  also  for  an  expression  of  my  opinion  concerning  the  effect 
which  such  a  reduction  would  have  xipon  the  efficiency  of  the 
Postal  Service. 

The  original  estimates  of  the  appropriations  for  the  fiscal  year 
1933  were  carefuUy  prepared  by  the  department  with  a  view  to 
keeping  the  postal  expendltiu'es  for  the  year  at  the  lowest  level 
consistent  with  the  malntenai»ce  of  the  service  on  a  basis  of  rea- 
sonable efficiency.  Notwithstanding  this  fact,  the  Bureau  of  the 
Budget  reduced  many  items  Included  in  the  department's  esti- 
piates,  in  some  Instances  going  far  below  the  amounts  Judged  by 
the  department  to  be  absolutely  essential  for  the  maintenance  of 
the  service  without  loas  of  efficiency.  In  making  up  the  appro- 
priation bill  upon  the  basis  of  the  Budget  estlmatea.  the  House  of 
R^>resentatlves  mode  still  fvirther  redvictions.  Under  these  cir- 
cumstances It  Is  probably  unnecessary  for  me  to  advise  you  that 
an  arbitrary  reduction  of  more  than  $80,000,000  below  the  amount 
carried  in  the  Hoiise  bill,  as  now  proposed,  can  be  made  only  at 
the  risk  of  a  seriotis  impairment  of  the  service. 

The  department  is  whoUy  in  sympathy,  however,  with  the  pur- 
pose of  Congress  to  lighten  the  burdens  which  are  ^imposed  upon 
the  country  for  the  support  of  the  Federal  Oovemment,  and,  desir- 
ing to  oooperate  fully  in  any  endeavor  which  Congress  may  see 
fit  to  make  to  reduce  the  postal  expendlturea,  it  has  given  careful 
study  to  the  problem  presented  by  your  letter. 

Of  the  total  of  t805,4«e,l75  carried  in  the  House  bill,  the  sum  of 
$660,881,650,  or  71  per  cent,  is  for  salaries  and  wages,  leaving 
$235,584,519  for  miscellaneous  piirposes.  Of  this  latter  amount, 
about  $105,000,000  represents  compensation  payable  to  the  raU- 
roads  for  transporting  the  malls  at  rates  rttxed  by  the  Interstate 
Commerce  Commission.  Some  $90,000,000  is  to  meet  the  depart- 
ment's obligations  to  other  carrlMv  of  the  malls,  entirely  covered 
by  contracts,  many  of  which  nm  for  a  term  of  years.  Unless  the 
Government  is  to  adopt  a  policy  of  repudiating  Its  undertakings 
no  reduction  can  be  made  in  these  amounts.  Of  the  $40,000,000 
which  remains  in  the  appropirlatlons  for  miscellaneous  purposes, 
about  $23,000,000  is  for  poet-offlce  qiiarters  rented  from  private 
owners,  very  largely  upon  long-term  contracts.  Only  a  snxall 
reduction  can  be  made  in  this  item.  The  remainder  of  the  mls- 
oellaneous  appropriations — $17,000,000— goes  for  the  supplies  and 
equipment  neceesary  to  carry  on  the  service,  for  travel  expenses, 
and  sundry  Incidental  objects.  These  Items  have  already  been  cut 
to  the  department's  barest  necessities  and  can  scarcely  be  reduced 
further.  For  these  reasons  almost  the  entire  amount  of  the 
reduction  which  the  Senate  reqxilres  must  be  i4H>Ued  against  the 
appropriations  which  are  available  for  personal  service. 

As  the  laws  now  stand,  the  department  is  without  authority  to 
reduce  wages.  It  is  vrlthout  authority  to  change  the  hours  of 
labor  which  Congress  saw  fit  to  shorten  effective  July  1  last.  It 
can  not  deal  In  any  way  with  the  rates  of  compensation  or  the 
allowances  of  its  personnel.  It  can,  however,  reduce  Its  force,  not 
only  In  Washington  but  at  poet  offices  throughout  the  country  and 
In  the  Rural  Free  Delivery  and  Railway  Mail  Services.  And  It 
goes  without  saying  that  if  drastic  reductions  are  carried  into  the 
•alary  aiH»'<^>rlatlons  for  the  fiscal  year  19S3.  without  any  change 

Sthe  laws  which  control  the  administration  of  the  Postal  Service, 
ere  will  be  no  escape  from  a  drastic  reduction  in  the  numbers 
of  postal  workers. 
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severe.  Large  numbers  of  post-office  workers  am  not  be  dismissed 
except  at  the  expense  of  the  service  rendered  the  public.  The 
deptftment  performs  zx)  service  which  it  can  abandon  altogether, 
but  it  performs  no  service  wtilch  it  can  not  rastrlet  wlttiln 
such  limits  as  the  action  of  Congress  Qiay  neoesaltats.  The  reduc- 
tion of  the  force  which  would  foUoW  the  adoption  of  the  plan 
which  the  Senate  has  in  mind  woxild  mean,  among  other  things, 
the  curtaUment  of  urban  delivery  and  collection  service  in  both 
residential  and  business  districts,  the  i^>andoxunent  of  many  postal 
stations  and  branches,  and  the  Inunedlate  consolidation  of  thou- 
sands of  rural  routes  and  the  limitation  of  others  to  trimekly 
service.  In  other  words,  it  would  require  an  almost  coo^Iete 
reconstruction  of  the  Nation's  system  of  postal  faculties  on  Bvtdh 
a  restricted  basis  as  could  be  improvl$ed  to  oonffHin  to  the  limits 
of  the  reduced  funds. 

It  would,  of  course,  mean  also  thW  dismissal  of  between  30,000 
Mid  40.000  regvilar  civil-service  employees,  who  would  be  left  to 
Join  the  ranks  of  the  imemployed.  The  contemplation  of  this 
possibility,  coupled  as  it  would  be  with  a  greatly  im{>alred  Postal 
Service  to  the  entire  country,  obliges  me  to  make  the  suggestion 
that  should  Congress  conclude  that  the  public  Interests  compel 
the.  proposed  reduction  in  the  appropriatloos  for  'the  Postal  Serv- 
ice, it  would  be  desirable  at  the  same  time  to  modify  the  laws 
which  determine  the  compensation  and  allowances  and  the  hours 
of  labor  of  {lostal  employees,  so  that  Instead  of  dismissing  a  large 
number  of  employeee  and  cutting  off  their  earnings  altogether, 
the  department  would  be  put  in  a  poaltion  to  retain  all  regular 
employees  on  its  ndls,  but  with  a  reduced  schedule  of  wM'klng 
hours,  compensation,  and  allowances.  This  would  rot  only  make 
it  possible  t3  distribute  the  hardship  proportionateiy  among  em- 
ployees of  all  classes,  but  would  also  make  it  passible  to  maintain 
the  preeent  ssrvloe  without  radical  curtailment.  Should  Congress 
decide  to  pursue  this  course,  it  will  be  necessary  to  make  the  fol- 
lowing changes  in  the  laws  which  regulate  the  employment  of 
the  personnel  under  the  Jurlsdlctloa  of  the  Post  OfBoe  Depart- 
ment: 

1.  A  suspension  of  the  44-hour  week  as  the  basis  of  oompeasa- 
tion;  and  provision  for  a  shortening  and  staggering  of  hours  of 
service,  with  proportionate  reduetloo  of  pay. 

2.  A  suspension  of  the  extra  pay  tor  overtime  and  nl^it  isilus 
and  compensatory  time  for  Sundays  and  holidaya. 

5.  A  suqKtnsion  of  automatic  promotions. 

4.  A  reduction  in  the  amount  of  annual  leave. 

6.  A  reduction  in  the  travel  allowances  of  railway  man  derks. 

6.  A  suspension  of  the  allowance  to  fourth-class  postmssters  for 
rent,  light,  fuel,  and  equlimient. 

7.  A  reduction  of  the  aUowances  to  third-class  postmasters  for 
derk  hire  and  for  rent,  light,  and  fuel. 

8.  A  suspension  of  the  allowance  to  rural  carriers  for  the  matn- 
tenance  of  vehicles. 

9.  A  reduction  In  the  fees  to  ^Mctal-dellvery  messengers. 

10.  A  10  per  cent  reduction  In  all  basic  compensation  schedules. 
lncl\idlng  those  apirtlcaUe  to  the  dsiMrtmeatal  servles  in  ths  I>is- 
trict  of  Columbia.  T 

The  Postmaster  General  ends  with  this  statement,  which 
should  be  carefully  noted: 


I.  of  course,  do  not  wish  to  be  understood  as  advocating  the 
revisions  in  the  law;  but  if  a  further  reduction  of  10  per  cent  Is 
to  be  made  in  the  department's  approiHiatlon.  either  the  service 
to  the  public  must  be  substantially  curtailed  and  many  tboxisands 
of  workers  dismissed  or  the  compensation  and  allowances  of  postal 
employees  generally  must  be  radically  rediiced. 

Then  there  follows  a  statement  in  detail,  which  is  already 
in  the  CoiTCkxsszoMAL  Rbcorb  under  date  of  ^iril  6.  at 
page  7561. 

Mr.  President,  In  the  face  of  the  statements  I  have  Just 
read,  which  were  made  with  a  thorough  knowledge  of  con- 
ditions and  after  a  very  careful  study  of  the  operations  of 
the  whole  Post  Office  Department,  we  can  not  make  a  10 
pa  cent  cut  in  the  approiniations  for  that  department  with- 
out d(ring  serious  and  irreparable  damage  to  the  Postal 
Service,  to  the  personnel  of  the  department,  and  to  the 
industry  of  America  generally. 

Yesterday  there  was  ctmstderable  dlseusBJoo  of  the  unem- 
ployment problem;  it  was  gcoie  into  in  detail.  We  have  had 
that  subject  before  us  constantly.  When  the  preMnt  session 
(tf  Congre»s  opened  the  principal  topic  of  debate  on  the 
floor  for  some  time  was  on  how  we  could  decrease  the  num- 
ber of  imemployed  in  this  country  and  how  we  could  furnish 
employment  to  the  great  army  of  the  unemployed.  We 
know  there  are  a  nimiber  of  millions  of  men  unemployed 
in  our  country  to-day;  we  know  they  are  going  through 
privations  and  their  families  are  suffering  because  of  the  lack 
of  employment.  Has  the  condition  tm^iroved  since  Congress 
met?  I  regret  to  say  that  it  is  worse  to-day  than  when 
Congress  met^  and  there  is  a  heavier  obligation  on  us  to-dajr 
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to  rthert  the  existing  situation  than  there  was  on  the  day 

""'SSw^'Sf^^Un.  to  meet  and  to  relieve  this  situa- 
tJoo?  Under  this  resolution  it  is  propowd  to  do  so  by  cutttog 
the  operaUons  of  the  Pwt  Office  Department  to  a  very  sol- 
^  e^t.  throwing  pracUcally  40.000  avU  servij^  po^ 
employees  out  on  the  street,  adding  to  the  ranks  <rf  the 
un«nplQye<l  ^  ^^  «^^'  and  even  to  a  greater  extent 
becauselS-^  man  who  is  tlirown  ou  of  ^employmen 
U>-day  corresponding  harm  will  come  to  the  Industries  of 

^"'^•S's^tor  from  Arirona  TMr.  Ashttrst]  jes^rday  cfrew 

»  v^  vivid  and  accurate  picture  of  the  efffct  of  ^*S^^^ 
the  fanners  of  the  country.  Ttoe  statement  of  the  Po^as- 
ter  General,  which  is  correct,  shows  that  if  the  jeductl^Mrf 
appropriations  shall  be  made  the  rural  free  delivery  sy^ 
iuTSTolrtailed  to  a  very  large  extent  by  ^^^^^^^^ 
of  many  thoos^nds  of  routes  and  the  ehmination  of  others, 
and  that  delivery  on  thousands  of  rural  routes  win  be 
changed  from  daily  to  triweekly  service.  ^^ 

mT  McKKLlAR.    Mr.  President,  will  the  Senator  yirid? 

The  VICK  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Tennessee? 

Mr.  ODDIE.    I  yield.  ,  «4i,  ««*.  ,1-. 

Mr    McKBLLAR.    Ttie  Postmaster  General  will  no*  de- 
termine what  win  be  decreased  and  what  wffl  not  be  (^ 
creasi^   K  this  measure  shan  be  referred  to  the  Comn^tcc 
on  Appropriations  with  instructions  to  reduce  the  appropria- 
tions  10  per  cent,  that  committee  will  determine  what  items 
Shan  be  cut  and  what  shafl  not  be  cut.    It  may  be  very  \m- 
fOTtunate  for  the  people  of  this  country  that  the  Postmaster 
General  has  not  the  right  to  make  the  decision  in  the  case 
of  the  rural  free  drtlvery  system,  but.  as  a  matter  of  fact,  we 
aU  know  that  he  is  using  every  effort  in  his  power  to  break 
down  that  very  system  which  the  Senator  now  claims  is 
Ikely  to  be  Imperiled;  bat,  if  under  the  pending  resolution 
the  rural  free  delivery  system  shaU  be  injured  in  any  way 
It  win  be  done  by  the  Appropriations  Committee,  and  not  by 
the  Poatmasttf  General,  nor  wiU  he  help  it. 

Mr  ODDIE  Mr.  President,  I  win  have  to  dUTer  from  my 
Bood  irtend  from  Tennessee  in  this  particular,  that  the  effect 
Jn^propoeed  10  per  cent  cut  in  the  bin  wiU  be  that  the 
funds  for  the  Post  Office  Department  aUowed  in  the  House 
UU  win  be  reduced  more  than  $80,000,000.  and  the  only  place 
where  that  reduction  can  properly  be  made  wOl  be  hi  the 
Item  of  personal  service,  to  which  I  referred  when  I  took 

the  floor.  ^^ 

The  Postmaster  General  in  his  letter  says:        ^^  ** 
Of  th«  total  of  4805.468,175  carried  In  tHe  Hou»«  blU.  the  sum 

«f^i«88ieS    or  71  iier  cent.  U  for  salaries  and  wages,  leaving 

about  ilOft-WCOOO  lepcMea^  oo«pen«ation  payable  to  the  rall- 


And  so  on.  

Mr  President,  tf  Congress  cuts  this  appropriation  to  this 
exten't,  the'Post  Office  Department  win  not  have  the  fi^ 
with  which  to  continue  the  services  I  have  mentioned.  The 
ents  wUl  have  V»  »»  niade.  They  can  not  be  made  on  the 
contracts  with  the  various  railroad.  steMOshlp.  and  air  mail 
companies,  which  have  been  regularly  "^^  te«^™«jpi" 
carrying  the  mails.  The  Government  is  obhgated  to  ftilfln 
those  contracts:  it  can  not  repudiate  Just  and  legal  at- 
tracts. The  policy  form  and  advisahility  of  some  of  those 
oontracU  might  be  questioned,  but  that  te  hoi  the  issue 
before  us  to-day.  THe  question  now  is.  ShaU  this  10  per 
cent  cut  be  made,  and  if  it  shaH  be  made,  what  wUl  the 

effect  be? 

It  Is  shown  elearly  that  practicaBy  40,060  postal  derks, 
elvll-semce  emptoyees,  wiU  be  thrown  out  of  office  and  into 
the  sCxvets  to  join  the  army  of  the  unemployed. 

Mr.  RORINSOM  of  Arkansas.  Mr.  President,  wfll  the 
Seoator  yidd? 

The  PRESIDWO  orPICER  (Mr.  BaauM.  In  the  chah:). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 

Mr.  ODDIS.    Yes. 


Mr  ROBINSON  of  Arkansas.  What  Is  the  amount  car- 
ried in  the  bUl  f or  the  Post  OfBcc  Department? 

Mr.  ODDIE.     $805,586,575.  ... 

Mr.  ROBINSON  of  Arkansas.  Can  the  Senator  Inform 
the  Senate  what  was  the  amount  carried  by  the  simUnr  biU 

In  1925? 

Mr  ODDIE.  I  have  not  the  figures  for  that  year  befwe 
me.  but  I  can  get  them  in  a  few  minutes  and  put  them  in 

the  Recosd.  .^    „      1.  n-Ki-« 

Mr  ROBINSON  of  Arkansas.  Has  the  Senator  avtiUable 
for  us  lust  now  figures  showing  the  appropriations  tnade 
for  the  Poet  Office  Department  in  years  subsequent  to  1925?^ 

Mr  ODDIE.    I  have  not  those  figures  available. 

Mr.  ROBINSON  of  Arkansas.  WiU  the  Senator  caU 
attention  to  them  when  he  procures  them? 

Mr.  ODDIE.    I  wlU  do  so. 

Mr.  President,  the  proposed  cut  of  10  per  cent  wUl  mean 
a  large  reduction  in  the  Rural  Free  Delivery  Service  and  in  ^ 
the  Railway  Man  Service.  The  men  engaged  in  thos.;  serv- 
ices are  not  adequately  paid  to-day.  many  of  us  bdleve. 
They  have  trying  ordeals  to  go  through.  Most  of  thein  have 
particularly  heavy  and  tryhig  duties  to  perform,  and  they 
are  not  a  wefl-paid  lot  of  men. 

Mr   McKELLAR.    Mr.  President 

•nie    PRESIDINO   OFFICER.    Does    the    Senator    from 
Nevada  yield  to  the  Senator  from  Tennessee? 

Mr.  ODDIE.    I  yield. 

Mr.  McKELLAR.    Is  it  not  true  that  the  Senator  has  • 
number  of  buUdings  in  Nevada  that  he  is  interested  in? 

Mr.  ODDIE.    Yes;  there  are  a  number  of  build.ngs  in 

this  program.  .     »v     „  *  *>,of 

Mr.  McKELLAR.    I  notice  by  reference  to  the  Ust  that 
the  Senator  put  in  the  Record  on  April  6.  1932.  that  it  ia 
proposed  to  spend  $1,120,000  out  of  this  appropriation  for 
pubUc  buildings  in  Nevada,  which  has  a  population  of  about 
60.000.    That  is  about  $20  for  each  citiaen.    I  do  not  want 
to  make  invidious  comparisons  here;  but  does  not  the  Sen- 
ator think  that  with  our  Treasury  in  the  pitiful,  deplorable 
condition  in  which  it  is  aU  of  us  might  forego  some  of  these 
enormous  appropriations  for  public  buildings  in  our  various 
States?    I  do  not  mean  to  suggest  cuUing  them  out  at  aU, 
but  could  we  not  go  a  little  slowly  on  them?    Could  we  not 
cut  them  down  to  some  extent,  so  as  to  reUcve  the  Tieasury 
of  the  awful  and  unusual  burden  that  it  is  compeUed  to 
i  bear  in  these  times  of  depression? 

Mr  ODDIE.  Mr.  President.  I  win  admit  that  thcnj  are  a 
number  of  bondings  in  Nevada  on  this  Ust.  Nevada  has 
been  waiting  many  years  for  some  pubUc  bmldings.  I  do 
not  think  it  is  a  fair  comparison  to  cite  the  population, 
because  there  are  other  factors  to  consider.  Besides,  the 
figures  quoted  by  the  Senator  are  too  low,  according  to  the 

last  census.  ,^     „       ^    , 

Mr  McKELLAR.    Yes;  I  reaUze  that;  but  the  Senators 
State  has  been  very  wen  looked  after  by  the  Federal  Gov- 
ernment in  the  matter  of  roads.    There  is  virtuaUy  no  State- 
aid  plan  on  roads  in  Nevada,  because  there  are  so  many 
public  lands  in  the  State  that  there  Is  a  different  divljlon  of 
road  funds  when  it  comes  to  the  pubUc-land  States.    I  am 
not  decrying  it.    I  am  merely  calling  attention  to  it  for  ths 
purpose  of  saying  that  with  forest  roads  and  natioma-park 
roads  and  -what  we  know  as  Federal-aid  roads,  and  with 
these  enormous  appropriations  for  public  buUdings  ioT  ths 
Senator's  State  It  Is  by  no  means  unreasonable  to  cut  off 
10  per  cent  in  this  time  of  stress  and  trouble  and  almost 
bankruptcy  on  the  pcut  of  our  Treasury.    It  seems  to  me  it 
would  be  wise  even  for  the  Senator  and  the  Senator's  Stats 
to  go  Just  a  nttle  slower  than  usual,  and  cut  off  appropria- 
tions in  a  very  sman  way.  because  10  per  cent  is  a  smaU 
percentage  when  we  come  to  look  at  tt;  and  I  do  not  beheve 
It  win  materiany  Injure  the  Senator's  State  to  postpone  some 
of  these  appropriations  for  a  short  time.  untU  our  Treasury 
Is  In  a  better  condition. 

Mr  ODDIE.    Mr.  President,  I  think  It  Is  very  unfair  for 
the  Senator  from  Tennessee  to  bring  a  personal  matter  into 

this  discussion.  ,       ^       *    « 

Mr.  UcKELUiR.   Oh,  It  Is  not  a  personal  matter  ut  an. 
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Mr.  ODDIE.  A  State  matter,  then.  I  do  not  think  the 
Senator  should  intimate  that  I  am  taking  this  position  be- 
cause my  State  is  receiving  certain  benefits  to  which  It  Is 
entitled. 

Mr.  McKELLAR.  If  the  Senator  did  not  do  It,  I  should 
think  he  was  not  doing  right  by  his  State.  I  do  not  criti- 
cize him  in  the  slightest  degree.  I  think  it  is  a  worthy  posi- 
tion for  the  Senator  to  take  to  get  whatever  is  proper  for 
his  State.  I  do  not  criticize  him.  An  I  am  doing  is  appeal- 
ing to  him.  for  Heaven's  sake,  with  our  Treasury  in  this 
condition,  not  to  demand  the  last  dollar. 

Mr.  ODDIE.  Mr.  President,  I  am  making  this  statement 
because  of  the  position  that  I  have  the  honor  to  hold  as 
chairman  of  the  Post  Office  and  Post  Roads  Committee  at 
the  Senate,  and  chairman  of  the  subcommittee  of  the  Ap- 
propriations Committee  which  has  this  bin  in  hand.  I  hope 
I  have  enough  patriotism  to  treat  an  of  the  States  equally 
and  fairly  in  this  matter.  If  I  were  doing  this  because  of 
the  benefits  that  might  come  to  my  particular  State  only.  I 
should  be  very  much  ashamed  of  myself,  and  I  should  de- 
cline to  hold  the  position  I  occupy  to-day.  I  am  trying  to 
help  the  national  situation;  and  I  am  speaking  Just  as 
much  for  250  cities  in  practically  an  of  the  States  in  the 
Union — and  I  have  done  so  time  and  again  in  the  last  two 
weeks  on  the  floor  of  the  Senate — as  I  am  for  those  in  my 
own  State.  ! 

Mr.  McKELLAR.  Mr.  President,  wUl  the  Senator  yield 
further? 

Mr.  ODDIE.    I  yield. 

Mr.  McKELLAR.  Turning  now  to  another  question,  which 
I  think  was  brought  out  by  the  Senator  from  Arkansas  [Mr. 
Robihson]  Just  a  moment  ago,  a  question  was  asked  as  to 
appropriations. 

Mr.  BLAINE.    Mr.  President \ 

The  PRESIDING  OFFICER.    Does  the  Senator  ylddito 
the  Senator  from  Wisconsin? 
Mr.  McKELLAR.    I  have  not  the  floor. 
Mr.  ODDIK    I  had  yielded  to  the  Senator  from  Ten- 
nessee. 
Mr.  BLAINE.    I  rise  to  a  point  of  order.  Mr.  President. 
The  PRESIDINa  OFFICER.    The  Senator  win  state  it. 
Mr.  BLAINE.    I  recan  that  the  Senator  from  Arkansas 
the  other  day  rose  to  a  point  of  order  upon  the  same  sub- 
ject.   My  point  of  order  is  that  the  Senator  can  not  yield 
except  for  a  question. 

Mr.  McKELLAR.  If  there  is  any  objection  from  anybody. 
I  win  take  the  floor  in  my  own  right.  I  really  thought  that 
the  Senator  from  Nevada  and  aU  the  Senjitors  would  prefer 
to  have  the  figures  that  were  asked  for  Just  a  few  moments 
ago,  namely,  the  appropriations  for  the  Post  Office  Depart- 
ment since  1925.  I  have  them  before  me,  and  I  shan  be 
glad  to  give  them  now. 
Mr.  BLAINE.  I  ask  for  a  ruling  upon  my  point  of  order. 
Mr.  McKELLAR.  I  win  withdraw,  because  I  do  not  want 
to  trespass  on  the  Senator's  view. 

The  PRESIDING  OFFICER.  The  point  of  order  is  sus- 
tained. 

Mr.  ODDIE.  Mr.  President,  the  Senator  from  Arkansas 
asked  the  question  to  which  the  Senator  from  Tennessee 
has  referred.  I  have  Just  received  the  Information  that  he 
desires,  as  follows: 

The  appropriations  for  the  Post  Office  Departnaent,  in- 
cluding and  since  1925.  are  as  fonows: ' 

IMS                    $629,000,000 

ins"'                            661,000.000 

1937       II'T'IIIII ~  S4a.  000. 000 

IQog           "                     _i ^ 766.000.000 

1029                         :._I . T76.  000. 000 

1990                             840.000.000 

19S1                                           .       8*0.000.000 

lOSalinilZIIIII"" 844. 000. 000 

Mr.  McKELLAR.    Mr.  President.  wUl  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Tennessee? 
Mr.  ODDIE.    I  do. 

Mr.  McKELLAR.    I  merely  desire  to  ask  a  question. 
Mr.  ODUIS.    I  am  perfectly  willing  to  yield. 


Mr.  McKEUiAR.  WUl  not  ths  Senator  bs  good  enough  to 
read  the  items  Just  above,  which  are  included  but  are  not 
paid  out  of  postal  revenues? 

Mr.  ODDIE.  That  is  another  Item;  yes.  In  addition, 
there  were  the  fonowing: 

. $173.  000 

. 244.000 

^ 31.000 

17. 000 

ee.  000 

87. 000 

, 43.000 

: »  64. 000 


1925 

1926 

1927 

1928 

1929 

1030 

1931 

1932 


I  overlooked  that  point.  Mr.  President. 

Mr.  HOWELL.    Mr.  President— r- 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Nehraska? 

Mr.  ODDIE.    I  yield. 

Mr.  HOWELL.  Has  the  Senator  data  showing  the  total 
deficit  above  our  receipts  from  mail  mattei-  in  the  post  office 
for  the  last  year? 

Mr.  ODDIE.  No,  Mr.  President;  I  have  not  those  data 
before  me  now,  and  the  committee  has  not  gone  into  them 
at  this  sesEion.  The  House  made  a  suggestion  on  the  sub- 
ject and  has  put  in  their  revenue  bin  an  item  providing  for 
an  increase  in  first-class  postage  rates.  That  is  now  befoie 
the  Finance  Committee  of  the  Senate,  and  not  before  the 
Post  Office  Committee.  ThaA  is  &  matter  to  be  discussed 
later. 

In  that  connection  I  win  present  this  thought.  Mr.  Presi- 
dent: There  is  a  deficit  in  the  Post  Office  Department  to- 
day. The  House  has  suggested  a  way  of  meeting  part  of 
that  deficit  by  increasing  first-class  postage  rates.  I  do 
not  propose  to  discuss  that  matter  now.  Iliat  is  a  matter 
beside  the  question  before  the  Senate;  but  if  that  goes 
through,  a  large  increase  in  postal  revenues  win  result  and 
the  department  win  be  more  nearly  on  a  self-sustaining 
basis.  The  people  who  win  pay  the  postage  win  demand  the 
service  that  that  postage  Is  supposed  to  cover.  If  the  service 
is  curtailed,  as  this  10  per  cent  cut  win  curtaU  it,,  the  public 
win  not  be  getting  its  money's  worth,  and.  in  my  opinion, 
win  not  be  treated  fairly.  It  wiU  naturally  and  rightfully 
protest 

Mr.  HOWELL.  Is  it  not  a  fact  that  at  the  present  time, 
under  the  present  rate  of  2  cents,  first-class  mail  matter  Is 
paying  very  much  more  than  its  cost? 

Mr.  ODDIE.    That  Is  my  understanding. 

Mr.  HOWELL.  And  is  it  not  a  fact  that  there  are  other 
classes  of  niaU  that  are  paying  very  much  less  than  their 
cost? 

Mr.  ODDIE.  I  understand  tliat  tziat  is  the  case.  I  have 
not  given  particular  attention  to  that  subject  recently,  but 
that  is  my  understanding. 

Mr.  HOWEUL  Why,  then,  should  we  increase  the  2-cent 
postage  to  3  cents  ^R^en  flrst-class  maU  matter  is  already 
contributing  a  surplus  over  and  above  the  cost  of  the  service 
and  when  other  classes  of  maU  matter  are  not  paying  tlieir 

way? 

Mr.  ODDIE.  That  is  getting  Into  a  very  large  field,  Mr. 
President,  and  I  diould  like  to  havs  time  to  go  into  certain 
features  of  it  more  in  detaU  before  I  answer  the  Senator. 
In  a  general  way,  however,  I  wUl  say  that  that  increase  In 
the  first-class  rate  has  been  placed  In  the  House  biU,  and 
is  now  before  the  Finance  Committee  of  the  Senate,  of 
which  I  am  not  a  member.  It  has  not  yet  come  to  the  floor 
of  the  Senate  for  discusslcm.  On  the  other  classes  of  maU 
matter  I  am  not  prepared  to  say  at  this  time  Just  what 
should  or  should  not  be  done.  I  do  know,  however,  that 
there  ts  much  material  that  comes  under  the  lower  classes 
that  Ls  carried  In  the  maUs  to-day  at  the  existing  rates 
which  if  raised  would  divert  that  business  from  the  maUs 
to  other  modes  of  conveyazice.  That  is  a  very  large  qu»- 
tioD,  and  It  WiU  be  discussed  In  due  time. 

Mr.  BOWSLL.  If  that  mafl  matter  is  carried  at  a  loss 
now,  why  should  It  not  be  diverted?  Why  should  not  the 
Post  OfBoe  Department  welcome  such  a  course? 


*Za  odd  numbera 
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Mr.  ODDIE.  That  iB  %  qtiestkm  of  the  economics  of  the 
PMl  Oflce  Department  It  its  a  very  large  problem  and 
should  be  taken  up  one  class  at  a  time  in  detail,  but  not 
in  thm  mproprlatioo  b&Il* 

Mr.  HOWELL.  Can  it  be  that  we  are  maintaining  these 
rates  and  sustaining  this  deficit  for  the  benefit  of  the  rail- 
roads? 

Mr.  ODDIE.  I  can  not  say  that.  Mr.  President,  because 
thore  are  dUferent  classes  of  carriers  that  carry  mails — ^the 
railroads,  the  ocean  steamship  lines,  the  air  mall  lines,  and 
the  different  other  agencies  for  conveying  the  mails.  It  is 
a  very  large  quesdon  to  answer  in  a  short  tirae.  I  believe 
it  will  come  before  the  Post  Office  Committee  before  long. 

Now,  the  qiiestion  comes  up  again  as  to  the  effect  of  this 
10  per  cent  cut  I  have  stated  that  it  wlU  mean  throwing 
practically  40,000  dTll-senrice  postal  clerks  out  of  employ- 
ment, disrupting  and  disintegrating  the  service  to  such  an 
extent  that  it  wiB  take  years  to  bring  it  back  to  the  condl- 
tioa  the  American  people  demand  of  it  It  will  mean  cut- 
ting down  the  rural  delivery  service  to  a  large  extent,  crip- 
pling the  railway  mall  service,  and  crippling  the  urban  de- 
hnxj  service.  Every  dty  and  town  will  feel  it  and  to-day 
we  can  not  afford  to  take  this  stand.  There  is  a  depression 
oo  the  coxmtry— a  serious  depression.  It  is  hurting  every- 
body, and  espedaHy  the  milhons  of  mm  who  are  out  of 
wock  and  their  fanailiw  We  can  not  afford  'x>  take  the 
pcssimlstk;  and  destructive  coarse  which  means  throwing 
more  men  out  of  employment,  further  discouraging  the 
American  people  and  American  indiistry.  prokmging  this 
period  of  distress,  and  delaying  the  return  of  normal  times. 
Much  of  t><*«  destructive  and  pessimistic  thought  and  action 
ts  having  a  demoralixixtf  and  bad  effect  on  the  morale  of 
the  FMeral  employeea. 

Ma  I  stated  yesterday,  and  as  has  been  stated  on  this  floor 
hf  different  Senators,  we  should  take  the  optimistic  view  and 
prevent  this  destructive  action.  We  should  do  what  we  can 
to  pot  men  back  to  work,  and  to  keep  men  in  employment 
wfao  are  to-day  in  employment  We  can  not  afford  to  cripple 
the  Postal  Service.  The  American  people  wiU  not  stand  for 
it  I  do  not  beUeve  that  just  because  there  tr«  deficit  in  the 
Tieaamj  to-day.  we  dxmld  take  this  drastic  step  and  cur- 
tail the  Oovemment's  service,  which  the  American  people 
expect  and  dtrw^  They  have  not  called  for  this  reduction 
in  service.  This  la  not  the  way  to  rdieve  the  deficit 

Mr.  BLACK.    Mr.  President 

The  PRESIDINQ  ORflCJSK  (Mr.  GLonr  in  the  chair). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Alabama? 

Mr.  ODDIE.    I  yield. 

>ltr.  BLACK.  I  am  Interested  to  know  whether  the  Sena- 
tor is  fff»»*w*y  with  the  amonnt  of  subsidies  provided  in  this 
bin,  and  whether  or  not  the  amount  of  those  subsidies,  if 
taken  out  of  the  un.  would  constitute  the  10  per  cent  of  the 
total  appropriatioD  directed  to  be  cut  from  the  bill? 

Mr.  OOOI&  Mr.  President,  the  Senator  evidently  refers 
to  the  amounts  heretofore  mentioned  as  going  to  the  various 
carriers  of  the  mails,  the  railroads,  the  ocean  steamship  com- 
panies, and  the  air  mail  hnee.  The  Government  is  under 
ooQiraci  to  those  oopipanies  which  are  carrying  the  mail, 
and  that  has  recently  been  the  subject  of  a  great  deal  of 
detailed  discusskm  In  the  subcommittee  of  the  Committee  an 
Aporopriations  of  the  Senate.  The  Senator  from  Tennessee 
(Mr.  McKkllae]  has  made  an  exhaustive  study  of  tibat  ques- 
tion and  was  remooafble  for  a  large  amoant  of  valuable  and 
interesting  data  bearing  on  that  question  being  included  in 
ttM  hearings  at  the  aiboonuBittee  to  wbich.  I  call  the 
SMiator^  attention.  I  do  not  oare  at  this  time  to  go  Into  the 
merits  or  demerits  d  the  various  contracta.  It  is  too  large  a 
question  to  be  handled  at  this  time  on  the  floor  of  the  Senate. 

Mr.  BLACaL    Mr.  President  wiU  the  Senator  yield  asain? 

>Mt,ODDSB.   I  yield. 

Mr.  BLACK.  I  did  not  ask  the  Senator  In  order  to  divert 
his  attention;  I  am  really  interested  to  know  wbeOicr  or 
aetv  Iwespeetlve  of  eontraets,  the  amount  of  sabsidies  pro- 
vided in  this  bffl  eoasiitutes  \9  per  ceaft  of  the  total  appro- 
priation.   I  am  vety  firank  to  state  to  the  SensUor  that  per- 


sonally I  do  not  favor  a  decrease  in  the  public- works  program 
of  this  Nation,  but  I  do  heartily  favor  doing  away  with  the 
expenditure  of  miinnnn  and  millions  of  dollars  given  away 
In  subsidies,  and  I  am  interested  to  know  whether  the 
amount  of  the  subsidies  contained  in  this  bill  constitutes  10 
per  cent  of  the  total  appropriation. 

Mr.  ODDIE.  Not  if  we  do  not  consider  the  so-called  sub- 
sidies paid  under  contract  with  the  Govemment 

Mr.  BLACK.  If  we  considered  those  imder  contract  and 
those  not  under  contract,  would  the  amount  not  constitute 
10  per  cent^  the  total  appropriations? 

Mr.  ODDIE.  These  figures  I  can  give  again  roughly.  The 
total  amount  carried  in  the  Post  Office  b^l  is  $805,000,000. 
Nearly  $570,000,000.  or  71  per  cent  is  for  salaries  and  wages 
and  $235,000,000  for  miscellaneous  purposes.  Of  the  latter 
amount,  about  $105,000,000  represents  compensation  payable 
to  the  railroads  for  carrying  mail  at  rates  fixed  by  the  Inter- 
state Conunerce  Commission.  About  $90,000,000  is  to  meet 
the  department's  obligations  to  other  carriers  of  the  mails, 
entirely  covered  by  contracts,  many  of  which  run  for  a  term 
y>f  years. 

Of  the  $40,000,000  which  remains  for  miscellaneous  pur- 
poses, $23,000^)00  is  for  postal  quarters  rented  from  private 
owners,  and  so  on;  $17,000,000  goes  for  supplies  and  equip- 
ment necessary  for  the  'service,  for  travel  expenses,  and  in- 
cidental subjects.  So  the  Senator  will  see  that  $195,000,000 
plus  the  items  I  have  read  taken  from  the  $235,000,000  will 
leave  very  little. 

Mr,  BLACK.  Mr.  President,  a  statement  put  into  the 
RxcoRD  last  year,  which  could  be  easily  obtainable,  shows, 
for  instance,  a  mail  contract  which  ought  to  have  cost  the 
Government  $35,  as  I  remember  the  figures,  but  which  actu- 
ally cost  the  Government  aoout  $35,000.  There  were  con- 
tracts running  up  into  the  millions  of  that  nature  and  that 
character. 

Mr.  McKELLAR.  Mr.  President  will  the  Senator  from^ 
Nevada  yield  to  me? 

Mr.  ODDIK    I  yield. 

Mr.  McKELLAR.  Figures  were  given  here  some  time  ago 
showing  that  under  a  contract  for  carrying  the  mail.  I  think 
from  San  Francisco  to  some  point  in  South  America,  in  the 
neighborhood  of  Argentina  or  Patagonia,  during  the  ye&r  the 
shipping  comiwny  carried  three  letters,  at  a  cost  of  6  cents, 
and  45  pounds  of  parcel  post,  which  it  would  have  cost  about 
$3  to  send,  but  the  Government  paid  to  this  shipping  com- 
pany for  that  supposed  service,  or  alleged  service.  $102,000. 

Mr.  ODDIE.  Mr.  President  referring  again  to  what  the 
Senator  from  Tennessee  has  said,  I  call  attention  to  the 
hearings  before  the  Subcommittee  on  Appropriations,  which 
were  very  exhaustive.  The  Senator  from  Tennessee  spent  a 
great  deal  of  time  in  bringing  out  many  Interesting  data  in 
coimection  with  the  question  of  contracts  with  the  railroads, 
with  the  air  mail  cocopanies,  and  with  the  ocean  Steamstilp 
companies.  Others  in  the  committee  brought  out  many  in- 
teresting data.  The  question  lias  been  gone  into  in  great 
detail.  I  refer  the  Senate  to  the  hearings.  I  think  a  great 
deal  of  valuable  information  will  be  found  in  them  and  much 
time  saved  on  the  fioor  by  a  study  of  them. 

Mr.  DILL.    Mr.  President  will  the  Senator  yield  to  me? 

Mr.  OEO^IE.    I  yield. 

Mr.  DILL.  These  contracts  for  subsidies,  of  coarse,  ar* 
all  subject  to  cancellation,  are  they  not? 

Mr.  ODDIEL    I  do  not  understand  it  that  way. 

Mr.  DILL.    They  are  good  for  only  one  year. 

M^.  ODDIK    Some  of  them  are  10-year  contracts. 

Mr.  DIUL.  I  know,  but  they  aU  carry  the  clause  that  the 
Govonment  reserves  the  right  to  cancel  them.  I  want  to 
ask  the  Senator  whether  he  does  not  think  that  it  would  be 
better  to  cut  down  some  of  these  subsidies  than  to  impose 
the  propoeed  new  taxes  on  industry  and  on  the  cost  of  living 
to  the  American  pec^le. 

Mr.  ODDIE.  Mr.  President,  that  is  a  question  ci  policy 
largely  for  the  Senate  to  decide.  ^ 

Mr.  DILL.  Is  not  that  the  question  which  confronts  us 
right  here  in  this  decision,  whether  we  are  to  go  on  paying 
subsidies  to  the  extent  to  which  we  are  now  pafinc  them. 
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or  whether  we  are  to  cut  those  subsidies,  at  a  time  when  the 
American  people  are  struggling  almost  beyond  endurance  to 
pay  the  taxes  already  upon  them?  And  there  is  the  question 
of  putting  more  taxes  on  them. 

Mr.  ODDIE.  It  is  a  question  of  ccmtract.  The  Govem- 
ment is  imder  contract  with  these  various  companies,  and 
I  do  not  imderstand  that  those  contracts  can  be  broken 
without  the  repudiation  of  the  Government's  obligati<xis. 

Mr.  DILL.  I  am  not  going  to  argue  that  with  the  Senator, 
but  I  know  the  Senator  is  wrong. 

Mr.  McKELLAR.    Mr.  President  will  the  Senator  yield? 

Mr.  ODDIE.    I  yield. 

Mr.  McKELLAR.  I  want  to  say  that  that  is  one  of  the 
real  reasons  why  this  resolution  ought  to  pass,  and  why  the 
committee  shouki  be  allowed  to  pass  upon  all  these  questions. 
That  will  probably  be  the  most  actively  debated  question 
before  the  committee  if  this  resolution  is  passed  to-day. 

Mr.  ODDIE.  Mr.  President,  I  will  again  quote  from  the 
Postmaster  General  on  this  matter: 

:  One  hundred  and  five  mUllon  dollara  repreeenta  oonpenastton 
payable  to  the  railroada  for  transporting  the  maUs  at  rate*  fixed 
by  the  Interstate  Commerce  Commiaslon  and  some  $90,000,000  Is 
to  meet  the  department's  obUgatlons  to  other  carriers  of  the  mails, 
entirely  coTered  by  contracts,  many  ai  which  run  for  a  term  of 
years.  Unless  the  Govemment  U  to  adopt  a  policy  of  repudiating 
its  undertakings  no  reduction  can  be  made  In  th^e  amounts. 

I  do  not  want  to  debate  all  the  details  of  this  question  now. 
because  I  am  of  the  opinion  that  the  Govemment  can  not 
repudiate  these  contracts,  and  should  not  do  it  There  are  a 
great  many  questions  inv(dved.  We  would  get  into  the  whole 
shipping  question  if  we  took  up  the  controversy  in  regard  to 
the  ocean  mail  contracts. 

Our  merchant  marine  has  been  buHt  up  under  a  law 
which  Congress  passed,  and  there  are  many  features  in  that 
law  which  might  be  debatable.  Certain  features  of  the  law 
and  its  operation  are  questioned  by  some  Members  of  the 
Senate.  I  do  not  think  it  is  practical  for  us  to  get  into  that 
at  this  time.  I  am  pointing  ou'^  what  the  department  has 
said  to  be  the  fact  and  what  I  beUeve  to  be  the  fact,  that 
the  Crovemment  can  not  and  must  not  repudiate  contracts 
already  made,  and  that  the  money  under  those  contracts 
when  due  must  be  paid.  The  only  other  course  open,  if  this 
resolution  ia  passed,  is  to  reduce  the  Postal  Service,  and  I 
do  not  think  it  should  be  reduced. 

I  will  not  discuss  the  question  of  the  post-office  appro- 
priations any  further.  I  do  not  want  to  take  the  time  of 
the  Senate.  But  I  want  to  sum  up  very  briefly  what  was 
said  yesterday  in  regard  to  the  Treasury  Department  appro- 
priation part  of  the  bill. 

It  is  pointed  out  by  the  Treasury  Department,  I  think 
accurately,  that  the  only  place  where  the  10  per  cent  cut 
could  be  made  without  seriously  crippling  the  vital  opera- 
tions of  the  Treasury  Department  would  be  on  the  pubUc- 
buUding  program,  involving  buildings  in  250  cities  in  al- 
most every  State  of  the  Union.  The  10  per  cent  cut  in 
the  Treasxury  Department  bill  would  amount  to  alMut  $25,- 
000.000.  The  Secretary  of  the  Treasury  says  that  the  cut 
can  not  be  made  in  other  branches  of  the  service  without 
seriously  crippling  them.  So  it  resolves  itself  into  whether 
or  not  the  public-buildings  program  for  250  buildings  is  to 
be  abandoned  indefinitely,  as  the  Treasury  Department 
states  will  be  necessary  if  the  cut  is  made.  \ 

If  the  Treasury  can  not  be  assured  of  this  necessary 
amount  of  money,  it  will  have  to  abandon  that  program. 
I  pointed  out  yesterday  that  that  would  deprive  and  throw 
out  of  employment  tens  of  thousands  of  men,  not  only  in  the 
building  trades,  but  in  the  industries  which  furnish  mate- 
rials of  all  kinds  to  these  buildings — ^lumber,  brick,  cement, 
tile,  various  metals,  steel,  and  so  on — and  that  much  suffer- 
ing and  privation  would  result. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  ODDIE.    I  yield. 

Mr.  WAGNER.  Would  not  a  policy  of  that  kind  add  to 
the  seriousness  of  the  depression  and  to  the  unemployment 
in  the  coxmtry,  and  thus  bring  further  distress  and  put  more 
workers  upon  the  charity  pay  roll  who  may  be  employed  if 
this  apprt^riation  is  made? 


Mr.  ODDIE.  Mr.  President  the  Senator  Is  right  and  the 
Senator  is  earnest  in  his  efTorts  to  relieve  the  unemploy- 
ment pn^em.  The  unemployment  problem  in  New  York 
is  of  tremendous  proportions.  The  Senator  sees  the  danger 
to  our  country,  to  industry,  and  to  our  people  if  we  curtail 
this  building  pn^ram  and  cut  the  Postal  Servioe.  as  is 
contemplated. 

We  can  not  afford  to  do  it  We  must  take  the  other 
course  of  action,  be  optimistic  and  prevent  throwing  men  out 
of  emplo3rment  and  onto  the  streets  and  try  to  mit  others 
back  to  work  again.  As  I  pointed  out  yesterday,  the  people 
hi  every  one  of  these  250  ciUes  have  been  hoping  for  and 
expecting  these  buildings,  they  have  been  planning  on  them, 
the  workingmen  in  those  communitlea  have  been  counting 
on  that  work.  They  need  it  so  let  us  not  stop  this  building 
program.  We  can  not  afford  to  do  it.  We  all  believe  in 
economy.  We  afe  trying  to  practice  It  in  every  way  poe- 
sible.  Every  Member  of  the  Senate  is  earnest  tn  his  efforts 
for  drastic  governmental  economy  and  to  reduce  govern- 
mental expenses.  I  know  how  hard  the  members  of  the 
Committee  on  Appropriations  have  worked.  They  have 
held  meetings  almost  every  day  in  this  session.  Ttexe  may 
be  a  Uttle  difference  of  opinion  here  and  there  among  the 
members  of  the  committee  as  to  how  a  thing  may  best  be 
done,  but  the  members  of  the  committee  are  very  eamwit  In 
their  efforts  to  do  the  right  thing. 

Mr.  President,  no  matter  how  conscientious  those  who 
believe  in  the  resolution  may  be,  we  have  pointed  out  In  the 
last  two  days.  I  believe,  that  it  will  be  a  mistake  to  pass  the 
resolution  which  affects  the  two  great  departments  of  our 
Government  We  can  not  afford  to  prolong  the  presmt 
existing  period  of  distress.  We  must  do  what  we  can  to  put 
men  back  to  work  and  to  help  industx7  generally.  I  hope 
the  resolution  will  not  pass. 

Mr.  BLAINE.  Mr.  President,  continuing  the  discussion  of 
the  resolution  introduced  by  the  Senator  from  Tennessee 
[Mr.  McELkllar],  I  observe  that  it  is  not  in  the  nature  of 
legislation.  It  appears  to  be  a  resolution  extending  the 
adrice  of  the  Senate  to  the  Committee  on  Appropriations. 
The  bill  to  which  it  refers  is  a  bill  that  is  not  now  before 
the  Senate.  The  bill  has  bem  refeiied  by  the  Senate  to 
the  Committee  on  Appropriations.  Therefore,  to  me  It 
seems  a  very  strange  procedure  to  be  resolving  upon  some- 
thing that  is  not  before  the  Senate.  As  to  myseilf,  and  I 
assume  as  to  many  other  Members  of  the  Senate,  we  do  not 
know  wliat  are  the  items  in  the  bill.  The  bill  to  which  I 
refer  is  the  Treasury  and  Post  OfBce  Departments  amn-oprla- 
tlon  bill.  H.  R.  9699. 

Mr.  JONES.  Mr.  President  wHl  the  S^enator  permit  me  to 
Interrupt  him?  I 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wia- 
consin  s^eld  to  the  Senator  from  Washington? 

Mr.  BLAINE.    I  yield. 

Mr.  JONES.  The  resolution  was  introduced  by  the  Sen- 
ator from  Tennessee  at  the  suggestion  of  the  full  Committee 
on  Appropriations.  Twice  the  Senate  has  sent  appropriati<m 
bills  back  to  the  Ccmunittee  on  A];H>ropriations  direcUng  it 
to  reduce  to  the  extent  of  10  per  cent  the  total  amount  as 
recommended  by  the  House.  It  was  thought  by  the  full 
committee  that,  before  having  a  subcommittee  go  to  ttie 
trouble  oi  writing  iip  the  bill  and  bringing  it  to  the  Senate 
and  then  having  the  Senate  send  it  back  to  the  committee, 
we  would  ask  the  Senate  for  instr^tions  with  reference  to 
that  point  That  is  the  reason  why  the  resolution  was 
introduced. 

I  announced  on  the  floor  of  the  Senate  when  the  last 
appropriation  bill  was  recommitted  to  the  Cmnmittee  on 
Appropriations,  where  we  discussed  it  for  a  full  day,  that  If 
the  Senate  did  decide  that  it  should  go  back  with  directions 
for  us  to  cut  the  amoimt  10  per  cent  I  iwould  take  that  to 
be  the  pohcy  adopted  by  the  Senate  with  reference  to  future 
appropriation  bills.  But  the  bill  to  whioh  the  resolution  of 
the  Senator  fnxn  Tennessee  relates  had  such  Important 
items  in  it  that  we  felt  it  was  weB  to  bring  the  matter  to 
the  Senate  and  let  the  question  be  sobmitted  to  the  Senate 
as  to  whether  the  Senate  desires  a  19  per  cent  cut  made  In 
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that  bill  or  net.    Ttet  b  the  maon  viiy  tbe  BtsM^tor  from 

Texmessee  introduced  his  resolution. 

Mr.  BLAINE.  I  am  qtdte  aware  of  the  nmaoa  for  the 
offerfais  of  the  Tvaointion.  bat  that  rcftaon  as  glrtn  by  the 
Senator  from  Waaktixigton.  in  my  *vr****"^-  ^  not  entitled  to 
anjr  serious  oonslderatioB.  because  the  reason  itself  is  not 
based  upon  any  reason  or  logic.  It  is  wholly  deiroid  of  any 
reaaoD  or  lode.  Ite  appropriatton  bin  to  which  it  refers 
is  not  before  the  Senate.  So  far  as  tbtt  Senate  Ls  concerned, 
tt  has  not  been  informed  of  the  items  in  the  bill  except  as 
btdMdwJ  Senaton  ha^  had  the  time  to  stadjr  the  biU.  and 
XoontaBttefcltaBmnitladthe  time.  I  luure  been  serving 
on  tnqnrtant  oommittees  ever  since  the  bill 
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I  vaot  to  sanest  that,  as  1  nndexstand.  tt,  under  the  Cbn- 
sttt'jtlcn  th»  jwtedictiosi  of  the  Senate  is  to  legislate  and 
not  to  xeaotve.  OammttteeB  are  appointed  to  hold  hearings 
biiii  and  report  those  bills  bade  to  the  Senate  for  its 
But  here  t|  a  bill  which  has  had  no  consld- 
bjr  Ae  Committee  on  Appropriations  except  to  ask 
the  advice  of  the  Senate  as  to  wttether  or  not  the  committee 
shaH  follow  a  policy  laid  down  with  respect  to  two  other  ap- 
propriation bills,  namely,  the  Interim-  Department  appro- 
priation bill  and  the  bill  which  is  now  the  unfinished  busl- 
aess  d  the  Senate,  making  appropriatians  for  the  Depart- 
ments of  State  and  Justice  and  for  the  jiidixriaTy  and  for  the 
DqiMU'tments  of  Oommerce  and  Labor. 

Mr.  JONBB.  Mr.  President,  will  the  Senator  permit  a 
further  intemiptkm? 

The  PRESnHNQ  OFFICER  (Mr.  Howxzx  In  the  dhatr). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Washington? 

Mr.  BLAINS.  I  would  prefer  to  make  my  prgumeixt  con- 
secutively and  without  interruption. 

Mr.  JONES.    Very  welL 

Mr.  BLAINE.  The  Mil  making  appropriations  for  the 
Treasury  and  Post  0£Dce  Departments  is  therefore  before 
the  committee.  If  the  committee  is  unwiihng  to  consider  the 
biU  as  it  usually  considers  appropriation  bills,  obviously  then 
the  proper  course  to  pursue  is  for  the  c<»nmtttee  to  report 
ttae  biU  back  to  the  Senate  and  ask  for  instructions.  The 
items  in  the  bill  upon  which  instroetions  have  been  requested 
are  many.  Some  of  them  run  into  enormous  sums.  How  Is 
any  Senator  coing  to  come  to  a  bonctnsion  ats  to  whether  or 
not  a  10  per  cent  flat  reduction  in  the  aggregate  is  a  reduc- 
tion that  ought  to  be  made?  I  a.«g>Mme  that  tliere  are  items 
In  the  bUi  which  could  croperly  be  reduced.  There  are  other 
items  that  ought  not  to  be  reduced  at  alL 

The  bm  which  is  now  before  the  committee  is  a  b£U  that 
covers  the  property  of  the  United  States.  The  Interior  De- 
partment approprtatton  bill  carried  only  a  small  appropria- 
tion compared  to  tbt  amount  carried  in  the  Treasury  and 
Post  OfOce  Departments  appropriation  btll  The  bill  which 
is  now  the  onftaiisfaed  biKtoesB  o<  the  Senate,  carrying  ap- 
propriations for  the  Department  of  State,  and  ao  forth,  car- 
ztee  only  a  smaU  appropriation  as  campared  with  the  Treas- 
ury and  Post  Of&ee  Departments  bills.  Moreover,  the  two 
bins  to  which  I  have  referred  and  where  the  reductton  was 
attempted  to  be  made  in  the  aggregate  by  10  per  cent,  to  no 
great  extent  carried  appropriations  rdating  to  property  at 
the  United  States.  They  cazried  approprlatiDns  relating  to 
services,  generally  speaking.  Only  one  of  those  bills  carried 
any  item  of  appreciabte  conaeqqaiee.  'Diat  item  consisted  of 
over  |lljM0.t60.  and  yet  I  had  the  vigcroiB  disapproval  and 
opposition  of  the  Senator  from  Tennessee  [Mr.  McKkllae] 
when  I  prepeaed  that  the  item  be  stricken  from  ttie  bill. 

In  the  Treasury  and  Post  Ofllee  Departments  appropria- 
tion bill  the  congress  has  a  reaponsflstitty  respecting  the 
property  of  the  Qovemment.  That  ptopeity  no  doubt  runs 
into  mtlHfW  o(  doilara  in  value.  The  Ctovemment  has  Its 
investment.  The  investment  of  the  Government  in  this 
iWopeity  ought  to  be  piesened.  Ajdj  indivldnal  eorporatlon 
or  liietltiitton  weuM  regard  Ifk  m  tfaa  taeii^  of  extravagance, 
wfllful  extravaganoa,  if  yoa  phwar .  if  the  bood  of  directara 
of  that  oorponuyon  or  thoae  In  ooitral  of  tt9 
Bitted  the  pnpartr  «»  he  dMBtcMt^.  t» 


suffer  a  great  h>ss  in  value.  Conduct  of  tluit  kind  on  the 
part  of  the  board  of  directors  of  a  cinrporation  would  bring 
severe  criticism  from  the  stockholders.  The  first  duty  of 
trustees  and  the  first  duty  of  those  whose  obligation  it  is 
to  preserve  the  investment  at  a  corporation  is  Jealously  to 
see  to  it  that  the  investment  Is  preserved  intact  and  that 
no  loss  shall  come  to  that  property.  So  with  the  Congress 
of  the  United  States.  It  is  our  duty  to  see  that  property 
which  belongs  to  the  Government  of  the  United  States  ^laU 
be  properly  preserved,  so  thet  the  people  of  the  coimtry  will 
not  lose  a  large  pc^ion  of  the  investment  they  have  made 
in  their  property. 

The  p^t  I  am  making  is  that  we  can  not,  hy  the  rule  of 
tm.  expect  to  discharge  our  trustee^ip  in  the  preservation 
of  the  property  of  the  Oovermnent.  and  thos  of  the  peoide 
c^  tlie  United  States.  I  do  not  know  what  item  In  the 
bill  is  designed  for  the  protection  of  the  proxwrty  of  the 
Government  nor  the  amount  thereof.  I  have  not  had  the 
time  to  ascertain.  I  voted  for  the  recommitting  of  the 
Intertor  Department  appropriation  bill  and  the  other  bill 
which  is  now  the  unfinished  business  of  the  Senate  as 
reported  by  the  Appropriations  Committee.  I  voted  for  a 
10  per  cent  reduction  in  the  aggregate  oi  e&ch  of  those 
bills.  But,  as  I  have  explained,  those  bills  carried  appro- 
priations largely  for  personal  services  and  for  other  items 
wfaieh  might  be  deferred  during  these  times.  I,  however, 
could  have  no  knowledge  presently,  without  going  to  in- 
dividual Senators  outside  the  regxUar  coarse  of  procedure 
in  the  Senate,  to  leam  what  ought  to  be  done  respecting  a 
bill  that  carries  the  large  appropriation  that  is  provided 
in  the  Treasury  and  Post  OfQce  Departments  appropriation 
bin. 

Mr.  McKELLAR.  Mr.  President,  will  the  Sezuktor  fr<xn 
Wisconsin  yield  to  me? 

The  PRESIDING  OFPTCTR.  Does  the  Senator  from  Wi** 
consin  yield  to  the  Senator  from  Tennessee? 

Mr.  BLAINE.    I  yield. 

Mr.  McKELLAR.  All  that  is  asked  by  the  resolution  is 
that  the  bin  be  sent  to  the  Committee  on  Appropriations 
with  instructions.  I  have  examined  with  some  degree  of 
care  the  Interi<H-  Department  appropriation  bffl,  the  State, 
Labor,  Justice,  and  Commerce  appropriation  bin,  and  like- 
wise the  Treasury  and  Post  Office  appropriation  biU,  which 
we  now  have  before  us,  and  I  befieve  that  the  10  vex  cent 
cut  can  be  made  as  easily  and  as  economically  in  the  appro- 
priations for  the  two  last-named  departments  as  in  the 
appropriations  for  the  other  departments,  probably  more 
easily,  because  included  in  the  Treasury  and  Post  OfBce 
bin  there  are  a  number  of  subsidies  and  a  n\imber  of  appro- 
priations without  which  the  Government  could  be  nm  Just 
as  weU  as  with  them. 

The  Senator  from  Wisconsin  is  not  on  the  Appropriations 
Committee,  but  the  Senator  usuaHy  defers  to  the  Judgment 
of  the  committee,  and  aU  that  is  proposed  here  is  to  send 
the  bin  back  to  the  committee  and  let  the  committee  sug- 
gest what  items,  if  any,  should  be  cut. 

Mr.  BLAINE.  Mr.  President.  I  have  great  confidence  In 
the  Judgment  of  the  Senator  from  Tennessee,  but  I  have  an 
individual  responstbfltty  in  this  situation.  I  have  no  right 
to  substitute  his  Judgment  for  what  my  Judgment  ought  to 
be  after  a  consideration  of  the  bin.  I  can  not  discharge 
my  responsibility  under  such  circumstances.  The  biU  is 
not  before  us;  the  motion  is  not  to  recommit  the  bin.  What 
the  Senate  is  proposing  to  do  in  this  respect  is  to  resolve 
itself  into  a  caucus,  and  to  resolve  that  a  committee  of  that 
caucus  carry  out  certain  Instructions,  when  the  caucus  has 
not  even  the  measure  before  tt  upon  which  the  caucus  Is 
going  to  give  advice.  That  Is  exactly  the  status  In  which 
the  Senator  from  Tennessee  proposes  to  place  the  Senate 
of  the  United  States. 

Mr.  McKELLAR.    Oh.  no.  Mr.  President. 

Mr.  BLAINE.    It  is  ezacfly.  and  the  Senate  can  not 

Mr.  McKELLAR.  If  the  Senator  wiH  permit  me,  I  think 
I  can  explain  fho  situation  fully.  The  truth  of  the  mstter 
is  that  I  was  one  of  those  who  did  not  vote  for  this  iJiopuaed 


action;  it  was  taken  over  my  protest,  but  the  chahtnan  of 
tte  Committee  on  Appropriations,  the  Senator  from  Wash- 
tagton  [Mr.  Jonbs],  caUed  a  meeting  of  the  committee- 
Mr.  BLAINE.  I  understand  aU  that 
Mr.  McKELLAR.  If  the  Senator  understands  tt,  of 
course  it  is  no  use  for  me  to  discuss  it. 

Mr  BLAINE.  I  suggest  to  the  Senator  from  Tennessee 
that  I  understand  aU  that,  and  there  is  no  use  of  repeating 
It.  I  do  not  want  to  be  discourteous,  but  that  Information 
is  known.  I  think,  to  everyone.  However.  I  make  the  point 
that  we  can  not  discharge  our  obligation  respecting  these 
appropriations  untU  the  blU  is  before  the  Senate.  When 
the  committee  shaU  report  this  biU  back  to  the  Senate, 
asking  for  instructions,  then  the  Senate  win  have  an  oppor- 
tunity to  ^determine  whether  or  not  there  should  be  a  10 
per  cent  reduction  in  the  aggregate:  whether  or  n(^  spe- 
cific items  ought  to  be  reduced  more  than  10  per  cent- 
whether  or  not  specific  items  should  be  exempted  or  ex- 
cepted from  that  rule.  The  Senate  has  no  such  oppor- 
tunity now.  We  can  not  vote  upon  this  resolution  IntelU- 
gently;  we  are  absolutely  without  the  information. 

So.  Mr.  President.  I  submit  that  whUe  I  voted  for  recom- 
mitting the  other  two  bills,  that  was  entirely  upon  the 
proposition  that  the  bJls  were  before  us.  We  had  studied 
the  items;  we  understood  what  they  were;  in  a  general  way 
we  knew  about  each  item.  We  had  before  us  specific  items; 
we  could  pass  upon  them  and  we  could  then  exercise  our 
Judgment  as  whether  or  not  a  10  per  cent  reduction  in  the 
aggregate  was  a  proper  reduction.  I  think  Members  of  the 
Senate  ought  to  have  opportunity,  when  the  biU  Is  before 
the  Senate,  to  suggest  amendments  to  the  Instructions  ac- 
companying the  recommittal  of  the  biU.  There  are  some 
items,  perhaps,  that  ought  to  be  reduced  25  per  cent;  other 
items  that  ought  to  be  reduced  10  per  cent;  other  items, 
perhaps,  that  ought  not  to  be  reduced  at  an;  but  there  at 
least  ought  to  be  a  consideration  of  the  biU  here  fti  the 
Senate,  when  the  bin  Is  before  the  Senate,  before  we  resolve 
to  Instruct  the  Appropriations  Committee. 

It  does  not  seem  to  me  that  the  committee  can  disregard 
Its  general  responsibility  under  the  rules.  If  the  committee 
does  not  want  to  consider  the  blU,  If  It  Is  unwilling  to  take 
the  responsibUlty,  then  let  us  ask  that  the  committee  be 
discharged,  so  that  the  blU  may  be  brought  back  to  the 

Senate;  and.  If  such  a  motion  Is  in  order,  Mr.  President 

and  I  think  it  Is — I  propose  now  to  make  a  motion  to  dis- 
charge the  Committee  on  Appropriations  from  the  further 
consideration  of  House  bUl  9699.  I  make  that  motion  in 
no  manner  whatever  intending  to  reflect  upon  the  com- 
mittee— ^not  at  all — but  I  make  the  motion  in  the  Interest 
of  orderly  procedure.  The  committee  having  indicated  that 
it  win  not  assume  the  responsibility  of  reporting  the  biU  to 
the  Senate,  then  I  suggest  I  am  quite  certain  that  the  com- 
mittee can  not  complain  when  it  is  asked  to  be  discharged 
from  the  consideration  of  the  biU. 

Let  the  blU  come  before  the  Senate  in  the  regular  course, 
under  the  regular  procedure.  Then  the  S^iate  wiU  have 
Jurisdiction  of  the  blU;  the  Senate  can  then  determine 
whether  or  not  the  biU  shan  be  recommitted;  whether  or 
not  certain  items  shaU  be  exempt  from  specific  reductions, 
and  whether  or  not  speclflc  items  may  not  be  reduced  con- 
siderably more  than  10  per  cent. 

Mr.  President.  I  submit  my  motion. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  win  the 
Senator  from  Wisconsin  yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin srield  to  the  Senator  from  Arkansas? 

Mr.  BLAINE.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Does  not  the  Senator  fear 
that  the  result  of  that  course  win  be  to  increase  the  amounts 
carried  in  the  various  appropriation  bills  as  they  come 
from  the  House,  and  has  not  that  been  the  experience  in 
the  past?  I  am  asking  for  the  Senator's  view  on  the 
subject. 

Mr.  BLAINE.  My  view,  Mr.  President,  Is  that  our  post 
experience  has  shown  that  the  Committee  on  Appropriations 
and  the  Senate  have,  in  many  Instances,  ipcreaaed  the 
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appropriations  made  by  the  House  of  Representatives;  there 
is  no  doubt  about  that. 

Mr.  ROBINSON  of  Arkansas.  Is  it  hot  almost  the  in- 
variable rule? 

Mr.  BLAINE.  I  would  not  accuse  the  Appropriations  Com- 
mittee of  going  that  far. 

Mr.  ROBmsON  of  Arkansas.  If  the  Senator  from  Wis- 
consin win  pardon  me  fmther.  I  am  not  accusing  the  Com- 
mittee on  Appropriations  of  anything.  The  pressure  here 
for  appropriations,  as  the  Senator  knows,  is  terrific;  every- 
body advocates  reductions  In  the  cost  of  government  on 
every  Item  except  the  particular  one  in  which  he  is  Inter- 
ested, and  then  he  not  only  wants  that  maintained  but  he 
wants  It  Increased,  so  that  If  we  are  ever  to  cut  down  the 
total  cost  of  government  we  must  find  some  process  of 
doing  it  that  is  different  from  the  regular  ordinary  course 
of  procedure.  I  know,  If  the  Senator  wiU  pardon  me  Just 
one  brief  further  statement,  how  caref uBy  he  studies  these 
measures,  and  I  know  what  attention  he  must  have  given 
to  them;  but  I  fear  that  the  result  of  the  proposal  that  he 
is  making  now  wiU  be  to  increase  rather  than  diminish  ap- 
propriations; and.  as  I  see  it.  there  is  a  real  neceasity  of 
diminishing  the  cost  of  government;  it  14  too  high. 

Mr.  BLAINE.  Mr.  President,  I  must  disagree  with  the 
Senator  from  Arkansas.  In  my  opinion,  the  course  I  have 
suggested  wiU  not  have  a  tendency  to  increase  the  appro- 
priation. Obviously  it  can  not  do  so,  because  an  my  motion 
involves  Is  that  the  committer  be  discharged  from  the  con- 
sideration of  the  bUL  The  committee,  therefore,  wlU  make 
no  recommendations  whatever,  either  tt  to  increases  or 
decreases.  i 

I  simply  want  to  bring  the  bin  before  the  Senate,  the 
Senate  having  the  responsibility,  then  act  upon  the  biU 
when  it  is  in  the  Senate,  and  not  resolve  ourselves  into  a 
caucus  and  adopt  a  resolution  Instructing  the  Appropria- 
tions Committee  to  do  a  certain  thing.  As  I  said  when  1 
made  the  motion,  it  should  not  be  regarded  in  any  way  as 
a  reflection  upon  the  committee.  It  Is  rather  assisting  the 
committee  out  of  the  hole  in  which  possibly  it  has  put 
itself.  The  suggestion  goes  to  the  point  of  bringing  the  biU 
before  the  Senate.  The  motion  which  the  Senator  from 
Tennessee  made  respecting  the  other  two  appropriation  bills 
could  then  be  made  after  we  consider  the  bin  on,jthe  floor  of 
the  Senate.  Then  the  Senate  would  be  in  a  position  to 
ascertain  whether  or  not  there  should  be  a  10  per  cent  re- 
duction or  a  15  per  cent  reduction  or  a  20  per  cent  reduc- 
tion in  the  aggregate  or  s<Hne  reduction  in  specific  items 
and  greater  reductions  on  other  specific  items,  depending 
entirely  upon  the  viewpoint  of  a  majority  of  the  Senate. 

What  I  am  setting  forth  is  that  the  Senate  has  nothing 
before  it  except  a  resolution  of  instructions,  after  we  have 
resolved  ourselves  Into  nothing  more  nor  less  than  an  ordi- 
nary caucus.  I  think  It  is  an  undignified  performance  for 
the  Senate  to  engage  in  that  sort  of  thing,  when  we  have  a 
perfectly  parliamentary  way  by  which  the  biU  can  be 
brought  to  the  floor  of  the  Senate  and  here  be  acted  upon 
as  we  act  upon  other  bills. 
So,  Mr.  President,  I  insist  on  my  motion. 
The  VICE  PRESIDENT.  The  Chair  win  state  that  the 
motion  may  be  entered,  but  It  can  not  be  considered  at 
this  time  except  by  unanimous  consent. 

Mr.  JONES.    Mr.  Presidfent 

The  VICE  PRESIDEnI'.  Tlxe  Chair  reoognises  the  Sen- 
ator from  Washington.  i 

Mr.  JONES.  I  was  going  to  suggest  that  there  is  an- 
other motion  already  pending,  and  I  shoold  »»fff  to  say  a 
word  or  two  with  reference  to  it.  -  | 

Mr.  BLAINE.    Mr.  President.  I  had  not  yielded  the  flocv. 
Mr.  JONES.    I  thought  the  Senator  had;  I  beg  his  pcuxlon. 
The  VICE  PRESIDENT.    The  Chair  undnvtood  the  Sen- 
ator from  Wisconsin  to  have  concluded,      i 

Mr.  BLAINE.    I  wanted  to  make  a  parliamentary  In- 
quiry, and  then  I  shaU  yield  the  floor. 
The  VICE  PRESIDENT.    The  Senator  win  state  It. 
Mr.  BLAINE.    The  motion,  as  I  imderstand,  may  be  en- 
tered under  the  rules? 
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The  VICE  HlESIDENT.    It  maQT  be  Catered  under  the 

rules. 
Mr.  BLAINE.    Tltea.  will  it  not  come  op  the  fallowing  day? 
The  VICE  PRESIDENT.    It  would  have  to  lie  over  one 

dajr. 

Mr,  BLAINE.  That.  I  think,  is  unfortunate  unless  we 
can  carry  the  pending  question  over  until  to-morrow  or 
unless  unanimous  eooaent  can  be  ototained. 

Mr.  President.  I  am  not  making  U^  as  a  mere  petty  ob- 
jection. I  do  not  want  to  obstruct  progress  in  the  Senate; 
I  want  to  increase  the  speed  with  which  we  are  undertaking 
legislation:  and  I  think  the  coarse  I  suggest  would  be  in  the 
interest  of  orderly  procedure  and  in  the  interest  of  the  con- 
servation of  time,  and  the  Senate  would  then  be  in  a  posi- 
tion more  fairly  and  more  properly  to  discharge  its  obliga- 
tkm.  as  I  know  every  Senator  wants  them  discharged. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wlscoo- 
dn  yield  to  the  Senator  from  Arkansas? 
Mr.  BLAINE.    I  yiekL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  usually  a 
motion  to  discharge  a  committee  from  the  consideration  of 
a  ttll  carries  with  it  the  Implication  that  the  committee  to 
whom  the  bill  has  been  referred  has  betan  dilatory  in  acting 
iipon  the  measure. 

Mr.  BLAINE.  Does  not  the  Senator  think  that  I  have 
made  my  position  clear  in  that  respect? 

Mr.  ROBINSON  of  Arkansas.  I  know  that  the  Senator 
from  WiscoxKin  has  no  such  thought  in  his  mind:  but  it  does 
seem  to  me,  in  view  of  the  painstaking  efforts  which  the 
Appnnniations  Committee  has  made  and  in  view  of  its 
promptness  to  act  and  of  its  readiness  to  respond  to  direc- 
tions imposed  by  the  Senate,  that  nothing  helpful  would  be 
accomplished  by  agreeing  to  the  motion  of  the  Senator  from 
Wleoonsin. 

For  my  part,  I  shall  x»t  object  to  voting  on  the  motion  at 
this  time.  If  the  Somtor  desires  to  submit  a  request  for 
unanimous  consent,  I  would  not  interpose  the  slightest  ob- 
jection, because,  manifestly,  the  disposition  of  his  motion  is 
easeotiai  to  progress  on  the  bill:  but  I  would  not  vote  for 
the  motion,  because  I  do  not  beUeve  it  would  accomplish  the 
purpose  which  I  am  sore  the  Senakv  from  Wisconsin  has  in 

Bind. 

Mr.  McKSLLAR.    Mr.  President,  I  have  no  objection 

Mr.  BLAINB.  Just  a  moment.  I  want  k>  make  it  perfectly 
dear  that  vaj  motion  carries  no  implication  whatever  respect- 
tag  the  Committee  on  Appiopriations.  There  is  no  suggestion 
that  it  has  been  dilatory.  There  is  no  suggestioQ  that  the 
committee  has  been  negligent  or  that  it  has  been  careless.  The 
committee  has  been  diligent,  teat  the  Senate,  in  the  case  of  two 
prior  bills,  has  instructed  the  committee  to  reduce  the  aggre- 
gate of  the  approprlatioas  10  per  cent.  I  can  readily  under- 
stand the  position  that  the  committee  found  itself  in  and  I 
can  readily  understand  why  members  of  the  Committee  on 
AppropriatkMM  fdt  that  since  the  Senate  had  voted  thus 
twice  before,  the  probabilities  were  that  the  Senate  would 
again  vote  the  same  way  on  the  bill  in  questicm.  Therefore 
I  can  readily  imdearstand  how  the  committee,  with  the  best 
of  intentions*  with  no  thought  of  shirking  its  responsibilities 
(O-  its  duties  in  any  degree  whatever,  should  make  the  request 
that  It  has  made. 

I  submit.  iMywever.  that  the  orderly  way  of  procedure  is  the 
way  I  have  suggested  by  motion  to  discharge  the  committee, 
aaA  I  think  we  wUl  get  farther  and  make  more  progress  by 
following  that  oourae.  Let  the  bUl  come  before  the  Senate. 
Let  the  Senate  have  the  opportunity  to  determine  what 
eaeeptionB  shall  be  made,  if  any  exceptions  shall  be  made, 
and  how  much  the  reductioos  stMiB  be  et^er  respecting  cer- 
tain items  or  reelecting  the  aggregate  of  the  appropriations. 

Therefore  I  ask  unanimous  eooaent 

Mr.  ODDOB.  Mr.  President,  will  the  Senator  yield  before 
he  makes  that  motion? 

The  VICX  PRBBIDSNT.  Does  the  Senator  fnmi  Wisconsin 
ytekl  before  making  the  motion? 

Mr.  BLAINE.   I  yield. 


Mr.  ODDIE.  Just  for  a  statement,  because  I  feel  very 
keenly  on  this  matter.  _^ 

The  subccwnmittee.  of  which  I  am  the  chairman,  has  been 
expecting  to  meet  any  day  to  write  up  this  bilL  The  respon- 
sibility for  not  calling  the  meeting,  to  a  large  extent,  has 
been  on  me.  We  have  been  waiting  until  the  Senate  could 
act  on  the  resolution  of  the  Senator  from  Tennessee.  I  do 
not  Uiink  it  will  take  tlie  subcommittee  long  to  write  up  the 
bill  when  the  resolution  is  disposed  of.  Then  the  full  com- 
mittee must  act  on  it.  Then  the  Senate  will  have  the  bill 
as  the  committee  believes  it  should  be  passed  under  the 
instructions  of  the  Senate. 

There  are  a  great  many  Items  in  this  bill  that  do  not  relate 
particiilarly  to  appropriations.  There  are  questions  of 
policy.  I  have  called  attention  before  to  the  hearings  held 
by  the  committee.  I  wish  the  Senator  could  study  those 
hearings.  They  comprise  about  1.200  pages.  It  would  be  im- 
possible to  present  the  facts  in  detail  before  the  Senate 
without  taking  a  long  time,  and  it  would  take  up  time  of  the 
Senate  which  should  be  given  to  something  else. 

The  committee  exists  for  the  purpose  of  carrying  oh  cer- 
tain detailed  work.  It  has  heard  many,  many  witnesses. 
Its  members  have  studied  these  problems.  They  are  almost 
ready  to  act.  I  feel  that  if  the  committee  is  discharged, 
what  It  has  done  will  be  lost.  The  advantages  the  commit- 
tee has  gained  by  getting  opinions  and  facts  from  many 
witnesses  will  be  completely  lost. 

I  think  if  the  bill  goes  through  in  the  regular  way,  and  If 
the  resolution  of  the  Senator  from  Tennessee  is  defeated,  as 
I  hope  it  will  be,  we  shall  be  able  to  proceed  much  more 
quickly.  I  know  how  earnest  and  anxious  the  Senator  from 
Wisconsin  is  to  effect  adequate  savings  and  economies;  but 
I  think  he  will  be  saved  a  vast  araoimt  of  work,  and  the 
Senate  will  be  saved  a  great  deal  of  work  and  time,  by  al- 
lowing the  matter  to  go  through  in  the  other  way.  J 
Mr.  BLAINE.  Mr.  President,  it  seems  inconceivable  thai 
the  subcommittee  has  anticipated  what  the  Seimte  might 
do.  The  Senator  has  suggested  that  it  will  not  take  very 
long  to  complete  the  bill  if  the  Senate  will  give  its  instruc- 
tions, because  a  great  deal  of  work  has  been  done  upon  it. 
We  are  not  pursuing  a  course  that  is  designed  to  bring  about 
the  proper  economy  with  respect  to  the  items  in  which  there 
should  be  economy.  That  Is  exactly  the  situation  confront- 
ing the  Senate  with  resitect  to  this  bill;  and  I  ask  unani- 
mous consent  for  the  consideration  of  my  motion  at  this 
time. 
Mr.  FESS.  Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.  Does  the  Senator  from  Wisc3n- 
sin  yield  to  the  Senator  from  Ohio  before  the  submission  of 
his  request? 

Mr.  BLAINE.    I  yield. 

Mr.  FESS.  I  beg  the  Senator^  pardon.  I  understood  his 
motion  was  a  motion  to  dischsirge  a  committee,  but  I  do  not 
kiK>w  the  status  <rf  it.  Does  it  refer  to  the  Committee  on 
Appropriations? 

Mr.  BLAINE.  The  Committee  on  Appropriations,  so  that 
the  t^  may  come  before  the  Sei^te,  and  then  we  can  de- 
termine what  instnictions  we  will  give  in  recommitting  the 
bilL 

Mr.  FESS.  On  the  ground  that  the  motion  of  the  Sentitor 
from  Tennessee  to  refer  the  bill  l>ack  to  the  committee  \fith 
a  cut  at  It  per  cent  applies  to  something  that  has  not  yet 
been  before  the  Senate? 

Mr.  BLAINE.  The  bill  to  which  the  resolution  of  the 
Senator  from  Tennessee  applies  is  not  before  the  SerAte^ 
We  are  undertaking  to  resolve  ourselves  into  a  sort  of  a 
caucus,  resolving  what  the  Senate's  opinion  will  be  en  a 
matter  that  is  not  before  the  Senate. 
Bir.  FESS.  That  is  the  question  I  wanted  to  clear  up. 
Mr.  BLAINE.  I  was  anxious  to  have  the  bill  brought  be- 
fore Am  Senate,  so  that  the  Senate  could  act  upon  the  bill 
in  some  way.    Of  course,  it  will  be  recommitted. 

Mr.  FESS.  Would  not  that  be  just  simply  delasring  it? 
Mr.  BLAINE.  In  my  opinion,  it  will  expedite  matteia. 
Mr.  COtPELAND.    Mr.  President 
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The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin 3^eld  to  the  Senator  from  New  York? 

Mr.  BLAINE.    I  do. 

Mr.  COPELAND.  WiU  not  the  Senator  accomplish  ex- 
actly what  he  has  in  mind  if  we  can  succeed,  as  I  hope  we 
can.  in  defeating  the  McKellar  resolution?  Then,  as  I 
imderstand,  the  bill  would  be  brought  to  us  in  the  normal 
way  for  us  to  determine  for  ourselves  whether  the  action  of 
the  committee  was  a  wise  action  in  reference  to  the  indi- 
vidual items. 

Mr.  BLAINE.  If  the  Senator's  suggestion  that  the  reso- 
lution wUl  be  defeated  is  accurate,  of  course,  the  same  thing 
will  be  accomplished.  I  can  not  vote  for  the  resolution  as  it 
is  presented,  under  the  circumstanced  I  have  outlined,  be- 
cause I  think  it  is  entirely  improper  from  a  parliamentary 
standpoint  and  from  a  business  standpoint. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  wiU  yield. 
I  take  exactly  the  same  view.  I  think  this  is  a  dreadful  way 
to  attempt  to  legislate  in  appropriation  bills.  I  think  the  bill 
should  come  to  the  Senate,  and  that  the  Senate  should  as- 
sume its  fair  share  of  responsibility,  as  well  as  making  sug- 
gestions regarding  the  formulation  of  the  bilL 

Mr.  DILL  and  other  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield:  and  if  so,  to  whom? 

Mr.  BLAINE.   I  yield  to  the  Senator  from  WashingtoxL 

Mr.  DILL.  Mr.  President,  we  did  Uiat  in  the  case  of  the 
Interior  Department  Wll.  We  wasted  a  lot  of  time  by  going 
through  that  procedure.  Why  not  act  now?  If  the  Senate 
wants  to  cut  this  appropriation,  why  not  do  it  now?  What 
is  the  use  of  letting  the  Senate  conunittee  go  through  all 
this  work,  bring  this  bill  up  here,  fight  it  through,  and  then 
send  it  bcu^k  to  go  all  over  it  again? 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLAINE.  Let  me  call  the  Senator's  attention  to  the 
fact  that  this  resolution  provides  for  a  reduction  of  10  per 
cent  exclusive  of  provisions  for  building  and  construction. 

Mr.  McKELLAR.    Oh,  no;  it  does  not.  Mr.  President. 

Mr.  BLAINE.    That  was  my  understanding. 
-  Mr.  McKELLAR.    Oh,  no.   I  am  Just  as  much  om>osed 

Mr.  BLAINE.    That  is  a  proposed  amendment? 

Mr.  McKELLAR.    Yes;  that  is  a  proposed  amendment. 

Mr.  BLAINE.  How  is  the  Soiate  to  determine  these  im- 
portant matters?  This  bill  is  not  like  the  Interior  bill  or  the 
bill  that  is  now  before  the  Senate  dealing  with  the  State, 
Commerce,  and  other  departments.  This  bill,  as  I  under- 
stand, carries  encHinous  appropriations  and  many  items,  run- 
ning into  the  tens  of  millions.  It  is  a  bill  of  entirely  dif- 
ferent character.  The  Post  Office  and  Treasury  bill  relates 
to  inroperty  that  belongs  to  the  United  States.  This  country 
has  made  an  investment  in  those  properties.  Therefore  we 
can  not  or  should  not  arbitrarily  cut  an  approi»1ation 
where  it  becomes  necessary  to  preserve  the  investment  that 
the  Government  has  made.  It  is  of  an  entirely  different 
character,  so  far  as  the  projects  are  concerned,  than  either 
of  the  two  bills  we  have  passed  upon. 

Mr.  COPELAND.    Mr.  President 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  New  York? 

Mr.  BLAINE.    I  do. 

Mr.  COPELAND.  If  I  ondo'stood  the  Senator  correctly, 
he  read  this  resolution  as  if  it  contained  an  exemption  so 
far  as  public  buildings  are  concerned;  did  he  not? 

Mr.  TYDINOS.    Mr.  President 

-   Mr.  BLAINB.    I  understand  that  that  is  an  amendment 
proposed  by  the  Senator  from  Maryland  [Mr.  Ttdings]. 

tffr.  COPELAND.  It  is  an  amendment  that  has  been 
proposed,  but  has  not  been  adopted. 

Mr.  BLAINE.    I  understand  that. 

Mr.  TYDINOS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Maryland? 

Mr.  BLAINB.    I  do. 

BCr.  TYDINGS.  The  resolution  offered  by  the  Senator 
from  Tennessee  provided  for  a  10  per  cent  cut  on  every 
item  in  the  IhIL    The  amendment  which  I  offered  provides 
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that  the  provisions  for  public  buildtags  ind  construction. 
shall  not  be  included  in  the  10  per  cent  cut^ 

Mr.  BLAINE.  That  is  my  understanding  now.  I  had  tbci 
resolution  sent  to  me.  and  I  took  it  as  it  appeared.  That 
does  not  change  the  situiEttion  one  bit.  in  my  ojpixiion. 

Mr.  COPELAND.  I  agree  with  the  Senator,  but,  of  course, 
it  wotild  help  a  litUe  bit.  I  think,  however,  the  wise  thing 
to  do,  if  we  have  the  votes  to  do  it.  is  to  defeat  the  McKeUar 
resolution.  Then  the  thing  that  the  Senator  has  in  mind, 
and  that  the  rest  of  us  have  in  our  minds,  too,  will  tae 
accomplished. 

Mr.  BLAINE.  I  feel  convinced  that  the  prt>cedure  I  hav« 
suggested  is  the  usual  and  proper  and  parliamentary  pro- 
cedure, and  that  it  ought  to  be  followed,  instead  of  the 
Senate  resolving  itself  into  a  sort  of  a  caucus,  and  tkxxm, 
through  that  method,  giving  instructions  to  a  committee. 
It  is  an  imusual  thing,  an  unheard-of  things 

I  ask  unanimous  consent  for  the  immediate  consideration 
of  the  motion  to  discharge  the  committee. 

Mr.  JONE&  Mr.  President,  has  the  Senator  yielded  tte 
floor? 

Mr.  BLAINE.    I  have. 

The  VICE  PRESIDENT.    The  Senator  from  Washington. 

Mr.  JONES.  Mr.  President,  this  ssems  to  be  a  very  peculiar 
procedure:  at  least,  it  appears  so  to  me.  It  may  not  appear 
so  to  the  Senator  from  WisconsiiL  Probably  I  am  very  dull 
in  regard  to  such  matters. 

The  Appropriations  Committee  recognises  that  it  Is  the 
agent  of  the  Senate.  It  is  the  creature  of  the  Senate.  It 
is  subject  to  the  instructions  and  directions  of  the  Senate. 
Instead  of  considering  this  as  a  sort  of  a  caucus  proposition. 
it  seems  to  me  under  the  circumstances  that  It  is  a  rather 
intelligent  proceeding. 

The  Senate  twice  has  sent  appropriation  bills  back  to  the 
committee  with  instructions  to  cut  the  aggregate  amount 
carried  by  them  10  per  cent  below  the  amount  carried  by 
the  House  bill.  The  last  one  that  was  recommitted  was  sent 
back  without  coivsidering  the  different  Itons.  We  considered 
only  one  or  two  and  then  the  Senate  sent  the  bill  back  to 
the  committee  with  these  instructions. 

I  recognize,  as  the  Senator  from  Wisconsin  suggests,  that 
to  a  certain  extent  this  bill  is  of  a  different  character  than 
these  other  bil^.  It  does  involve  a  tremeMous  sum  of 
money.  It  involves  most  important  activities  of  the  Qov- 
enunent,  and  yet  it  has  been  annoimced  on  the  floor  of  the 
Senate  before  the  last  bill  was  sent  back  to  the  committee 
that  the  committee  would  consider  that  the  policy  of  the 
Senate  if  it  should  be  sent  back. 

Then  this  bill  came  up>  We  considered  these  phases  ot  tt, 
tht  character  of  it,  the  appropriations  carried  by  it,  how  it 
affects  the  different  activities  throughout  the  Government, 
like  the  Rural  Delivery  Service,  the  rural  service,  the  mail 
service,  and  all  that  sort  of  thing.  We  fdt  that  the  Senate 
really  ought  to  tell  the  committee  whether  it  wanted  the 
committee  to  apply  the  10  per  cent  rule  to  a  bill  of  this 
character — a  bill  that  involves  over  a  biUion  dollars.  A  10 
per  cent  cut  would  be  a  cut  of  over  $105,000,000.  It  did  not 
acem  to  us  that  there  was  any  disrespect  to  the  Senate,  but 
we  thought  we  were  really  acting  as  the  agents  of  the  Senate, 
and  we  were  glad  to  have  its  direction. 

So  we  authorized  the  Senator  from  Tennessee  to  offer  th|s 
resolution  and  directed  him  to  do  it.  Of  Course,  if  the  Sen* 
ate  does  not  want  to  adopt  the  resolution,  they  can  vote  tt 
down  and  the  subcommittee  is  ready  to  go  to  work  on  the 
bUL  It  has  had  aH  of  its  hearings  and  is  ready  to  go  to  the 
items.  But  with  the  experience  we  had  with  reference  to 
one  bill,  reporting  it  to  the  Senate  as  the  committee  thougtrt 
the  bill  should  be  reported,  the  Senate  considering  tt  f  or  a 
couple  of  weeks,  and  then  sending  it  back  to  the  committee 
with  instructions  to  cut  it  down  10  per  cent.  :we  thought  this 
action  would  be  advisaUe.  We  thought  it  was  showing 
proper  respect  and  proper  regard  for  our  creator,  the  Sen- 
ate of  the  XTnlted  States,  to  ask  for  its  instructions  on  aa 
impcB-tant  matter  like  that,  eq^ecially  as  the  Senate  had 
sent  an  appa.t>firlation  Wll  back  to  the  committee  witheot 
considering  any  .of  the  different  items  io  the  bill,  directing 
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to  €Ot  oat  1#  par  cent.    The  eomBiittee 

directed  the  SenaUv  from  Tennessee  to  offer  this  reeolu- 
TlM  reoototlaaa  certainlj  is  in  order  so  far  as  tliat  is 


I  am  perfectly  willing  for  tbe  Senate  to  vote  on  the  reso- 
latkm,  vhich  amoonts  to  a  motion  to  discharge  tbe  com- 
mittee. If  the  Senate  lliinks  that  its  agent  has  not  been 
doing  its  df^ty.  has  not  shown  the  Senate  proper  respect 
and  proper  revud  and  proper  coaa;rideratk>n,  let  the  Senate 
dtoctaarge  the  oommittee  from  farther  consideration  of  the 
measure,  bring  the  bill  back  to  the  floor,  and  consider  it 
on  "tee  fioor  of  the  Senate  without  any  recommendation 
from  Qs. 

We  led  that  we  have  been  Stowing  proper  regard  for  the 
Sanate:  that  we  hare  iiiown  our  desire  to  treat  this  bill  in 
the  pcsper  Und  of  way.  It  is  a  most  important  measure; 
it  deals  with  mdst  importai^  activities  of  the  Oovemment. 
I.  am  pexlaetly  wiUng  to  wahre  the  risjit  to  ask  that  the 
resoliition  go  over,  perfectty  willing  that  the  Senate  may 
vale  upon  it  now.  diaebarge  the  oommittee  from  further 
consideration  of  the  bill,  and  bring  it  before  the  Senate,  and 
let  the  Senate  act  upcm  it  Just  as  it  sees  fit  to  act. 

Mr.  McKKUiAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  JONB8.    I  yield. 

Mr.  MrXmiMt.  AH  I  wished  to  do  was  to  hare  the 
Senator  fron  Washington,  the  diatrman  bf  the  Conmiiittee 
on  Appropriations,  verify  the  fact  that  this  is  not  really  my 
neeliition.  I  had  xiothing  to  do  with  it;  I  did  not  offer  it. 
Ilie  eeountttee  was  not  called  at  my  reonest  at  all.  I  was 
perfectty  willing  to  aoecpC  the  statement  wbidi  the  Senator 
troBi  WaahlnctoQ  had  made  on  the  floor,  that  the  same 
oavae  he  punued  in  regard  to  this  bill  that  was  poraued  in 
regard  to  the  other  biU.  But  I  call  attention  to  the  fact 
tiMt  tbe  Dipedor  from  New  York,  who  is  now  criticizing 
me.  ae  I  hare  underatood  him,  for  kitrodncizxg  the  resoluti<m. 
was  one  of  the  promoters  <tf  the  resoliition  before  the  Oom- 
mittee on  Appropi'iations.'  I  did  not  even  vote  for  it.  I 
am.  jMt  doing  what  the  ooaomittee  instructed  me  to  da 

Uf.  CasWiJMD.    Mr.  President 

The  VICE  PRBSIDBNT.  Does  the  Senator  from  Wasfa- 
iBgtein  yield  to  the  nenetw  from  New  York? 

Mr.  JONES.    In  just  a  moment. 

I  late  all  the  responsiMtity  for  this  acti<n.  I  considered 
this  such  an  important  bill  that  I  did  call  the  oommittee 
together  to  ccpstder  whether  or  not  we  shmiid  follow  the 
poUey  irtbch  had  been  adapted  in  regard  to  two  preceding 
bills  and  cut  the  appropriations  10  per  cent  or  whether 
we  should  submit  that  question  to  the  Senate  again.  The 
resolution  did  not  originate  with  the  Senator  from  T^mes- 
see.  I  am  perfectly  willing  to  take  bH  tbe  reqwnsihility 
for  the  action,  howev^  simpie  it  may  have  beeiL 

Mr.  FE8S  and  Mr.  CCO'ELAND  addressed  the  Chair. 

me  VICE  PRBSIDCNT.  Does  the  Senator  from  Wash- 
iMltan  yield;  and  If  so,  to  whom? 

Mr.  JONES.    I  yield  to  the  Senator  from  Ohio. 

Mr.  FBSa.  I  am  still  in  the  dark  about  the  situation.  Is 
the  metion  of  the  Senator  from  Wisconsin  to  discharge  the 
fwmmttter  fxtwi  the  consideration  of  the  apprv^xiation  bill? 

Mr.  JfOMES.  Tlw  Poet  Oflke  and  Treasury  appropriation 
bin. 

Mr.  PB88.  If  OMLCoaio^Uee  should  be  discharged,  what 
would  became  of  the  biU?^^^ 

Mr.  JONES.    It  would  come 
eid»ation  here. 

Ifr.Fias.    Asl  read  the 
from  Ttaneasee,  it  seems  to  be 
sense  of  tbe  fiemte  as  to  what  tbe 

Mr.  MoingJiAB.    That  is  it 

Mr.  JONB&  That  is  correct;  it/is  askiiw  for  the  sense  ot 
the  Senate  on  this  bill.  whetiM^  we  shaU  take  the  same 
on  this  bill  we  have  taken  as  to  two  preceding  bills. 
FBSS.  WhiJB  I  am  eppiwnd  to  the  leeolution  and  am 
going  to  vote  against  it,  it  seems  to  me  It  Is  regular  to  bring 
It  op  now. 

Mr.  WAONSR.    Mr.  President,  wffl  the  Senator  yield? 

Mr.JONBB.    X  yield. 


to  Vbe  Senate  for  con- 
offered  by  the  Senatcn- 
an  expression  of  the 
ttee  should  bring  in. 


Mr.  WAQNER.  I  wanted  to  ask  the  Senator,  because  I 
am  sure  he  is  informed  on  the  subject,  whether  or  not  the 
construction  appropriation  provided  for  in  the  Treasury  :ip- 
proprlation  bill  refers  only  to  projects  which  are  actuiifly 
now  In  the  process  of  construction  or  whether  it  provides  for 
new  projects?  I  understand  It  covers  new  projects,  and  toat 
if  we  cut  the  approjmation  further  it  will  mean  not  only  tlat 
we  are  not  going  to  reemploy  anybody  now  out  of  eraploy 
ment  but  that  we  are  actually  going  to  add  to  imemployment 
by  compelling  the  further  di.smi.s.sal  of  employees  now  uixm 
the  pay  roll. 

Mr.  JONES.  That  Is  probably  true.  Only  IIM.000.000  is 
included  in  the  bill  far  ccmstruction  ol  public  buildings.  We 
do  not  have  to  reduce  that,  even  under  the  10  per  cent 
proposition  ci  the  SenatOT  from  Tennessee.  We  can  mske 
our  cut  somewhere  eiae,  or  we  can  cut  a  million  off  that  or 
five  millions  off  it,  or  any  amount  we  may  desire  to  cut  off. 
It  is  for  the  construction  of  buildings  which  have  already 
been  authorized. 

Mr.  McK^liAR.    Mr.  President 

The  VICB  PRESIDENT.  Does  the^Senator  from  Wash- 
ington yield  to  the  Senator  frcHn  Tennessee? 

Mr.  JONES.    I  y^kL. 

Mr.  McKEUjAR.  I  want  to  call  attenti<Hi  to  ttw  testi- 
mony on  that  subject: 

Mr.  MASTtK.  Senator,  that  la  the  Imnp-sum  approprtatlor  to 
oaory  oq  the  work  on  projects  already  under  contract  aad  projects 
that  wlU  be  put  xmder  contract  during  this  year. 

Mr.  JONES.    Hioee  which  have  been  authorised. 

Mr.  McKELLAR.    T^ere  are  50  of  those  under  the  bill. 

Mr.  BLAINE  and  Mr.  ROBINSON  of  Arkansas  addraved 
the  Chah-. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wtbsh- 
ington  yidd;  and  if  so,  to  wh<»n? 

Mr.  JONES.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  BLAINE.  I  was  going  to  inquire  whether  the  Sena- 
tor can  point  to  any  precedent  where  the  Senate  has  been 
asked  for  instructions  by  the  Committee  on  AiH>foprla^(ms 
before  they  reported  a  bill? 

Mr.  JONES.  Mr.  President,  I  can  not  point  to  any  p«!oe- 
dent.  Nor  can  I  point  to  any  precedent  for  the  situation 
which  c(Mif rents  the  Senate,  or  any  precedent  for  the  ac'ion 
the  Senate  has  taken  in  sending  back  to  the  Committee  on 
Appropriations  appropriation  bills  with  instructions  to  cut 
off  80  many  per  cent  below  what  the  House  provided. 

Mr.  BLAINE.  Just  one  other  question.  Precedents  are 
numerous  to  the  effect  that  bills  have  been  recommittecl  to 
c<Mnmlttees. 

Mr.  JONES.    T*at  Is  true. 

Mr.  BLAINE.  And  therefore  the  iu«cedent  has  not  been 
changed  or  restricted  or  enlarged  by  rereferring  these  ap- 
mtHRlation  bills  to  the  Committee  on  Ap{MX»priations. 

Mr.  JONES.  I  know  that.  Hiere  is  no  question  about 
the  motion  being  in  order  when  there  is  not  another  motion 
pending;  but  it  may  have  to  lie  over  for  a  day.  I  make  no 
point  on  that  at  all. 

Mr.  COPEIJ^ND.    Mr.  j*resident 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  New  York? 

Mr.  JONES.     I  yield. 

Mr.  COPELAND.  I  wanted  to  say  this  a  long  ^ne  iigo, 
bat  could  not  get  recognition.  I  want  to  say  now  that  I  am 
no  promoter  of  the  resolution  which  is  pending  before  the 
Senate.  The  Senator  frmn  Tennessee  practically  served 
noUce  on  the  committee  that  he  intended  to  offer  this  niso- 
lution. 

Mr.  McKELLAR.  Oh.  no.  Mr.  President  Will  the  Sena- 
tor yield? 

Mr.  JONES.    I  yield.     ^ 

Mr.  McKELLAR.  I  reused  to  vote  for  it.  It  was  not  my 
suggestion  at  aXL  It  came  from  the  Senator  from  Wnsh- 
ington,  and  the  Senator  will  bear  me  out;  and.  as  i  recall 
distinctly,  the  Senator  from  New  York  was  present,  and.  un- 
less I  am  greatly  mistaken,  lie  voted  for  the  resolution.  It  I 
am  mistaken  about  that.  I  wish  to  have  tbe  Senator  from 
Htm  Tcirk  cooect  me.  because  I  would  nc^  do  him  an  injus- 
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tice  for  anything  under  heaven,  not  at  all.  But  my  distinct 
recollection  is  that  the  Senator  from  Washington  proposed 
that  I  be  instructed,  and  I  think  the  records  will  show  that  I 
was  instructed,  to  offer  this  resolution.  It  was  not  my  mo- 
tion at  alL  I  desired  to  let  the  matter  go  Just  as  the  Senator 
from  Washington  had  left  it  on  the  floor  of  the  Senate. 

Mr.  JONES.  Mr.  President,  the  Senator  had  announced 
on  the  floor  of  the  Senate,  during  the  consideration  of  the 
other  bill,  that  he  intended  to  make  the  same  kind  of  motion 
with  reference  to  every  appropriation  bilL 

Mr.  McKELLAR.    That  is  true. 

Mr.  JONES.  I  just  assumed  that  he  intended  to  make  the 
motion  with  reference  to  this  bill,  and  that  is  why  I  called 
the  fuU  committee  together.  In  Justice  to  the  Senator,  I  will 
say  that  he  did  not  call  the  matter  up,  or  suggest  it,  or  any- 
thing of  the  kind,  except  that  he  announced  on  the  floor 
that  he  Intended  to  make  the  same  motion  with  reference  to 
every  apiwoprlation  bill. 

Mr.  COPELAND.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it 

Mr.  COPELAND.  I  would  like  to  know  how  I  lost  the  fioor 
a  moment  ago. 

The  VICE  PRESIDENT.  The  Senator  from  Washington 
has  not  yielded  the  floor  since  he  was  recognized. 

Mr.  COPELAND,  He  yielded  the  floor  to  me  to  make  a 
comment,  and  in  the  midst  of  my  comment  the  Senator 
from  Tennessee  interrupted  me. 

The  VICE  PRESIDENT.  The  Chair  will  hold  hereafter 
that  no  Senator  may  yield  except  for  a  question. 

Mr.  JONES.  I  will  yield  the  floor  to  the  Senator  from 
New  York  now  for  such  remarks  as  he  cares  to  make. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  de- 
sired to  ask  a  question. 

Mr.  JONES.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  desired  to  ask  the  Sena- 
tor from  Washington  whether  it  was  in  his  mind,  and  in  the 
minds  of  other  members  of  the  committee,  that  instructions 
in  advance  would  be  of  assistance  to  the  committee  in  the 
performance  of  its  duties? 

Mr.  JONES.    Very  decidedly  so. 

Mr.  ROBINSON  of  Arkansas.  May  I  add  that  I  think  the 
committee  has  been  diligent  and  faithful  in  the  discharge 
of  its  duties,  and  I  do  not  think  the  Senate  ought  to  dis- 
charge the  committee  from  consideration  of  this  bill  before 
it  has  had  the  opportunity  of  performing  its  functions  in 
connection  with  the  bill? 

The  VICE  PRESIDENT.  The  Senator  from  New  York  is 
recognized. 

Mr.  COPELAND.  Mr.  President.  I  think  the  Chair  is  en- 
tirely right  in  enforcing  the  rule  that  a  Senator  may  not  be 
interrupted  except  for  a  question.  I  have  been  a  Member 
of  this  tx>dy  for  nearly  10  jrears,  and  have  tried  on  every 
occasion  to  observe  strictly  the  rules,  and  to  show  courtesy 
to  my  fellow  Senators.  I  have  observed,  however,  to  be 
frank,  that  one  of  the  effective  wajrs  to  get  the  floor  is  to 
rise  and  begin  to  talk.  I  refuse  to  do  that.  I  want  to  do 
whatever  I  have  to  do  in  this  body  in  a  parliamentary,  cour- 
teous, brotherly  fashion,  and  when  I  can  not  do  that  any 
more  I  will  retire  from  the  body. 

Mr.  President,  yesterday  I  made  a  plea  to  the  Senate  to 
have  culled  out  from  all  the  appropriation  bills  those  items 
which  deal  with  expenditures  for  projects  permanent  in  their 
nature,  for  those  projects  which  we  call  "capital  invest- 
ments." 

Tliere  Is  no  reason  In  the  world  why  the  taxpayer  of  this 
year  and  of  next  year  should  pay  his  money  for  the  con- 
struction of  buildings  and  public  works  which  are  to  be 
used  for  the  next  25.  50,  or  100  years.  It  is  an  absurd 
thing. 

If  we  had  lots  of  money.  If  we  had  a  surplus  in  the  Treas- 
ury, as  we  have  had  during  the  fat  years  of  the  past  it 
would  be  all  right  to  take  the  surplus  and  apply  it  toward 
capital  Investment  But  no  prudent  man.  no  corporation, 
would  think  of  increasing  the  capital  Investmait,  and  add 
its  cost  on  to  the  current  Budget 


Yesterday,  to  make  clear  what  I  have  In  mind.  I  asked 
that  certain  figures  be  included  in  the  Rkcoro.  I  left  the 
city  after  I  had  finished  my  remarks,  and  did  not  have  a 
chance  to  review  the  manuscript  I  find  to  my  regret  that 
the  Recosd  does  not  show  the  figures  which  I  intended  to 
have  presented.  I  do  not  blame  the  official  reporters  or  the 
Printing  Ofllce,  because  it  would  be  very  easy  to  be  confused. 
A  moment  ago,  in  going  over  the  Record  with  the  Senator 
from  Washington  [Mr.  Jones],  it  was  apparent  that  the 
figures  Wei-e  wrong.  I  have  gone  to  the  Committee  on  Ap- 
propriations to  make  sure  whether  or  not  a  migt.y.)ce  oc- 
curred, and  I  find  that  one  did  occur. 

I  ask  unanimous  consent  to  have  printed  In  the  Rxcoto 
at  this  point  the  correct  figures,  which  I  have  indicated  on 
the  paper  I  have  before  me,  and  which  I  will  explain  to  the 
reporter. 

The  VICE  PRESIDENT.    Is  there  obiection? 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the;  Recoks,  as  follows: 
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Cbounerce. 

DSrAXTVXNT  Of  THB 

i?rtEEioa 
Indian  agency  boOdiags 

Telephone    lines.    Southern 

Kavnj^  BcaervatioB,  Ariz. 
Telephone  lines  from  Uoopa 

Valley  Agency  to  KerTsl, 

Calif. 
Telephone  Une  fnm  Tnla- 

naa,  N.  Max..  to  Mcacaiero 

Agency. 
Telephone  line  from  Ncspa- 

1cm  to  Wilbur,  Wash.,  and 

frojn  Wellpcnit  to  Keardon. 

Wash. 
Tekpboce    Qiks,    Soofbem 

Navajo  Resorvatioti,  .A^iz.. 

emergency  constructiou. 
DeveloplcK    water    aupply 

(gratuity). 
Developing    water    supi^y 

(tribal  ftmds). 
Irtitralion,    Indian 

tinns  (.reiniboisable). 
Indian  school  buQdingB 


roHic-scheol  buildings,  In- 
dian reservaciocs,  A.nxooa. 
Indian  boarding  sehoois .. 


Xdaoatioo     of    aativas    «f 


Industrial  boarding   school, 

BboaBiaker  Bay,  Alaska. 
Oaoacrvatien  ofbeaKbamong 

Indiana. 

Madieal  relief  in  Alaska. 

Beads,  Ii>riian|ieatirvatiOBa 

Roads,  Indlaa  leserrations, 

sail  I  gaasy  aaaatmstloa. 
Road,  Wind  River  Ueserva- 

tion,     Wyo..     ainergeney 

uiiiiiiu  thill. 
XfiaeaQaoaaus  tribal  funds. . . 
RedamatUm    TOnJ.    special 

(nad. 


Boalder  Canyon  project. 
National  Park  Service... 


Nature  of  construction 


LightbooM  depots,  light  stations, 
otbaraidi  to  navigation,  rtnd?,  una 
portlaaaaBdtBBUllaUon  of  equip- 
ment. 

Lighthouse  depot ...» 

Boatheoaa. ..— . ...i 


Altacatloas  and  additions  to  bond- 
ings at  Cheltenham,  Md.,  and  re- 
building variation  observatory  at 
Baa  Juan,  P.  K. 

Buildings  and  water  siipply 


Machine  sheds,  etc. 


Bufldings  and  watai-  supply 

Buildings » • 


Land,  buildings,  and  other  struc- 
tural improvemeots  tor  flsb-cul- 
tural  station5. 

Replacement  of  building  at  Ezperir 
mental  Mine,  Brueetoa,  Pa. 

Continuation  of  oonstructioa  of 
Amarillo  taaliom  plant. 


Employees'  eottagea,  water  and  sew- 

erajfe  systems,  etc. 
Telephoat  liaes ..._ 


do 

doL 

do  .  .. 


Drilling  wells  and  tmprovleg  springs. 


-de. 


Irrigating  works  on  Indian  reclama- 
tion projects. 

Bebool  buildli«s,  dynattorta,  haat- 
ing  plants,  ampioyeea'  quartets, 
etc. 

P«blk>«ehool  buHdiaga. 


Stdiool  buiMaai 

lug  plants,  auployaaa* 

etc. 
Sebooi  boikUniB,  dcrmitories,  aad 

taaehers' raaidonces. 
Clearing  and  grading  grounds  and 

ereciioa  of  buUuingk 
Hocipital%     sanatoria,    emptoyaas* 

quarters,  beating  plants,  etc 

Hospital  baildhi* 

RaaOa,  briilgss. 
do. 


Kstfmatef  of 

apprDpriai:aia, 

1933 


«5<Sl7Ca00 


XOOIOO 


an,  oca  00 


04  06a  00 


gaooaoo 


and  tsaib,   national 
parks. 
Roads  and   trails,   lutional 
parks  arnvgaooy 
lioo. 

R.B.tBnd 


Medied  and  ttffsrieal  boiM- 
kkg,  St.  F.lttahwths  Hoa- 
pital. 

Male  receiving  and  eontiau- 
ous-treatment  buildings, 
St.  SliaabatiM  Hospital. 


Road. 


Roads,  wat«-  aad  sewer  systanu,  etOL 

Dams,  reserToirs,  esrriage  and  dl>- 
triballoa  raaaland  ktarala,  drains, 
puraaing  and  power  plants, 
buil(fings,  etc.,  incidental  to  irrt- 
gation  systaiiis. 

Hoover  Dam  aad  laddaatal  feataraa. 

Employees'  qoartan.  oomlbrt  sta- 
tioas,  water  and  sewer  systaaaa, 

£mp-ground  davelopoMBta,  fire 
ikout  stations,  etc 
Roads  and  trails.. 


I do 


Cocstmction  and  trnproratnent  of 
railroad  roadway,  buildings,  sta- 
tioi>s.etc 

Boildinga  far  tb»  cat*  of  mental  pa> 
tieata. 


do 


go,«n.oo 
a^ooxoo 

820,00).  00 
aQ0,«QUOO' 

tn,mo,f$- 

U^OOrXOO 

123,0»ke9' 
~4M|*0»rM  i 


20,0&XO«i 
S,O97,000L0O' 


laoaaofo  00 

S7S,8CaOO 


10l0.0CiL0t 


s»,on.# 


1932 
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Summarjt  of  eatimateM  of  uppropriaUotu  for  publie  workt.  fltcml 

year  1933 — Continued 


Appropriatioa 


pxrABTMiin  or  tbx  nrrs- 
uoB— continued 

BwMira  to  buildings,  8t. 
Elizaheths  Hospital,  emer- 
gency eoastruction. 

Dormitory  buildings,  How- 
ard University. 

Cbamtatry  buUding,  Howard 
Univeraitir. 

Educational  classroom  build- 
ing, Howard  University. 

Heat,  li^t,  and  power  sya- 
tom,  Howard  University. 

Library  buildiac  Howard 
University. 

Power  plant.  Howard  Unl- 
▼eiaity. 

Howard    UnlTsrsity, 
geocy  oonstroetloa. 

Ifeaadmsa-a  Uoapltal 


Total,  Dapartmant  of 
the  Intarior. 

DCTi.BTif  Birr  or  rcsna 

United  States  panlteotiary. 

Laaven worth,  Kan5. 
United  Stataa  penitentiary. 

Atlanta.  Oa. 
United  Stotas  penitentiary, 

McNeU  Island.  Wash. 
U.  3.  Nortbeastarn  J'eniten- 

tianr. 
Federal  Indotrial  InsUto- 

tion  (or  Womea. 
U.  S.   Industrial    Reformar 

tory.  Chillicothe.Ohio. 
U.  S.  Southwestern  Keform- 

atory. 
U.  S.  Hospital  tar  Deftetira 

Delinquents. 

Federal  Jails. . .  ....^~ 

Prison  camps... ...~. 

National  Training  School  for 

Boys,  Washington,  D.  C. 

Total,  Department  of 
Justice. 


■ATT  DEPARTHKIR 

KbtbI  hospital  fond 


Public    works,    Bareaa 
Yards  and  Docks. 


Public  works,  NaTy,  emer- 
gency construction. 
Aviation,  Navy.. 


Total.  NaTy  Depart- 
ment. 

DBPABTMIHTOr  STATB 

Foreign  Servloa  buildings 
ftmd. 

TBBASUBT  DBPABTMBlfT 

EstahlUblng  Coast  Guard 
slatioos. 

Rebuilding  and  rtpairlng  sta- 
tions, etc..  Coast  Guard. 

Rebuilding  and  repairing  sta- 
tions. Coast  Guard,  emer^ 
geocy  construction. 

Coast  Guard  Academy 

Post  ofBce.  coorthoose,  and 
customhouses,  etc 


Quarantine  stations. 


Marine  hospitals 

Triangle  property 

Narcotic  farm,  Lexington,  Ky. 
Marine    hospital     (new), 

Cleveland,    Ohio,    special 

fund. 
Treasury     Building     vault, 

Wash^igton,  D.  C. 

Total,    Treasury    Da- 
parlmeat. 


Natora  of  oonstructioa 


Dormitory  _. 


Chemistry  laboratories  and  chM»- 

rooms. 
Boilding  for  new  classrooms 

For  raoonstraettng  aad  improring 

tmdergroond  system. 
New  ttbfary 


For  derelopmrnt  of  Howard  TTnl- 
Terslty  and  Freedmen's  UospitaL 
ImproTing  groonds. 


Hospital  addltioa  tor  obstMrieal 
patients  and  hospital  addition  (or 
clinical  patient  i 


Bolldlnv  and  eqolpmeot. 


BuildlngB  and  equipment  aad  htm 

improvements. 
Buildings  and  equipment 

Site  aitd  oonstructioa .._ 

.....do . 


Construction  of  baildlngs 

Site  and  oonstrurtlon .. 


.do. 


BuQdings  and  eqaipment . 

.....do 

Construction  and  equipment.. 


Extension  of  existing  hospital  facili- 
ties. 

Barracks,  shop  buildings,  hangars, 
storehouses,  and  other  baildings, 
floating  dry  dock,  sea  walls,  piers, 
power-plant  equipment,  etc. 

do 


Improvements  to  roads,  raOraads, 
walks,  landing  fields,  seaplane  run- 
ways and  grounds,  exteosion  to 
beating,  electrtcal,  and  other 
systems,  dredgmg,  etc 


Acquisition  by  purchase  or  ronstmc- 
tioD  of  embassy,  lamtioa,  and  con- 
sular grounds  aad  l>uiiding:t. 


Coast  Guard  statkma.  new 

Rebuilding  and  improvements  of 
stations. 


New  arodemy  btiilding — 

Acqubitioa  of  slte.^,  ronrtnirtioa  of 
buUdinp,  and  extnision  and  re- 
modeling. 

Acquisition  of  sites  and  construc- 
tion of  building  etc. 
-do. 


Purchase  of  sites  tn  the  triangle,  etc.. 

Acquisition  ofsltcete 

Acquisition  of  site  and  oonstructioa 
of  buildings. 

Coostructioa  of  vault ~~- 


Estimates  of 

appropriali<ms, 

1983 


Moaooaoo 

460,000.00 


S2,807.00a00 


fl,saaoo 
mooaoo 


9001000.00 
1,89^000.00 
1.2Sa00Q.00 

lootooaoo 


124,000.00 


4,2S6.A30iOO 


nSkOOOioo 
imaoaoo 


4&000.00 


4.383.00a  00 


450,0001  00 


m.oooLOo 


iso^ooxooaoo 


iaQ.iao.aoa  00 


Summmry  of  cttiaMtM  of  appropriations  for  irnMIe 

yaar  i*33— Oontlnuad 


8297 

».  fiscal 


AppiopriatloB 


WAB  DBTABTlfKHT 

Miiitery  adMtira 

Constraetion  of  buildings, 
utilities,  and  appurto  oaneas 
at  military  posts. 

Construction  of  buIMings. 
utilities,  and  awurtAoanoes 
at  military  posts,  emer- 
gency construction. 

Constnictioa  aad  repair  of 
boepitals.  amergaacy  ooa- 
Btniotion. 

Repair  of  dock.  Fort  Scravaa. 

Ravetmant  wall.  Fort  Mool- 

UieL«.  C. 
Aoqoisitiaa  of 


Air  Corps,  Army 

Air  Corps,  Army,  emergency 

construction. 
Beacoast  defeosea,  Engineeia. 

emergency  const  ractiOB. 
Seaooast  defenaea.  Englneen. 

l«30-ai. 
Repairs  of  aiaenab... 


Repairs  of  arseoala, 

l^wcy  oonstructioa. 
Ammonltion   storage   tuUi- 

tiss.  Amy. 
Chemical   WartMa  8«rrtt», 

Army,  emergency  oonstraa- 

tioo. 
U.  S.    MUltary   Acatlemy. 

emercenoy  construction. 
Arming,     equipping,     and 

trailing      the      National 

Guard,    emergency    ooo- 

structloo. 

Total.  mlUtary  activtUes. 
NmumUiUm  vimtam 
Cemeterial  expeoaaa 


Cemeteriol   expenjes, 

gency  construction. 
Nationji  military  paries  and 

monuments. 
National  military  parks  and 

monumeais,    amargeacy 

construction. 
Lincoln   Birthplace  Mem»- 

rial,  emergency   cocstruo- 

tion. 
Coostraction    aad    maii^a- 

nance  of  roads,  bridge^  and 

trails,  Al'wka. 

Interoceanic  canals 

Maintenance  p.nd  improve- 
ment of  existing  rlrer  and 

harbor  works. 

Maintenance  and  Improve- 
ment o(  existing  river  and 
harbor  works,  emersency 
construction. 

Dam  No.  2,  Muscle  Shoals, 
Ala. 

Flood  control,  Misstsippi 
River  and  tributiriee. 

Flood  control.  Mississippi 
River  and  tributaries, 
emergency  construction. 

Emergency  fund  for  flood 
control  on  tributaries  of 
Mississippi  River. 

Flood  control.  Bucrauento 
River.  Calif. 

Operatii«  and  care  of  canals, 
etc. 

Funds  contributed  anl  ad- 
vanced for  river  and  hart>ar 
impsovements. 

Fanoi  coatributed  to  flood 
control.  Miasiasippl  aad 
Sacramento  Rivers. 

Miseellatteoos  appropristloas 
for  riven  aad  harbors. 

Funds  contributed  for  roads, 
bridges,  and  trails,  Alnaka. 

Wagon  roads,  bridges,  aad 
trails,  Alaska. 

Protective  works  aad  roeai- 
orca.  Lake  of  the  Woods 
aad  Baloy  BlTir,  Minn. 


Katora  of  ooBstractloa 


Barracks,  quarters,  hospitals,  tech- 
nical buildings,  aad  other  boUd- 
ingsfor  troepa. 

do «,—« 


Altcratioas  and  Improraiaaats 

Repairs  to  dock .,... 

Ravatraaat  wall .k—^. 


atas  aad  aalarianwat  of 
tioas  at  Fort  Lawii,  Wash.;  BoU- 
lag  Field.  D.  C:  Fott  Bliss.  Tax.; 
Maxwtf  Field,  Ala.;  Waat  Point, 
N.  Y.:  Fort  Btfaaa  AUaa.  Vt.;  aad 
Padricktown,  N.  J. 

Technical  boiMtogs,  ennstructioa  of 
laadiag  fWd.  nmw^ys.  ate 

do ...J. .—J.... 

M^tulna  fftcmties.    Fort  TOdao. 

N.  Y.  i 

Shore  protectkMt.  Fort  Screren,  Oa. 

Heating  plant,  high-pressure  water 

system,  powder-blending  unit. 
IraprevameBts 


Construction  of  magatinea  aad  por- 

cbaoeef  laad. 
laiproremaati k. ... 

I 
BaOdings,  roads.  aaw«r  systems,  ete. 

Buildings  sad  otilitlca  at  camps 


Snparlntaadants*  lodgss,  ootboild- 

ings,  and  roads. 
do. w. , 


BoOdiags,  roada,-laad<atc 


.do. i 


ImpiorenwHite-. ..-»-♦—»..»- 


Coostracttar  rosda.  brMeas.  aad 
trails  (exclusive  of  auintenaaoe). 

8n/Tey  of  Nicaragoan,  Canal 

Dredgiag  channels,  c#ostruction  of 
breakwaters,  )ettie$,  and  other 
works  for  impturauiint  of  aavtga> 
tioa  (axduaiTe  of  tnaintenanoa). 

.....do. , 


Hydrodertrie  plaat.—.. .— ... 

Construction  of  lereea,  leTeiineuta. 

and  other  flood-ocmtrol  works. 
do — 


Lerees. 


r 


Dredging  channels,  btiilding  teveea, 

bank  protection,  and  by^poa  welm. 

Beconetruction  of  daa>...~... 

Dredging  cbann^s,  floostractioo  of 
breakwatns,  aad  other  improva- 
mente  of  navigable  iwaters. 

Boikfiag  leveca i 


Dredging  diaoaeli  gad  oChar  ia- 
provsmeats  to  nar%able  waters. 

Constructing  roads,  bridges,  and 
trails  (exduaive  of  ihainteaana^. 

do 4 — 


Flowage 


KsttaMtasaf 

apptapriatioas, 

1931 


ts.98Q,ooaoo 


,H7.0B 


t80I.U7  00 


COUOkUHLOO 


31.000.  ooai* 


4oo.ooaoo 
Mcooaoo 


LI  as, Ml «• 
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April  15 


Mummorj  of  tttimmteg  of  mppn/primtlont  f<w  fmMio  work*,  pacml 

1933 — Continued 


Apftpprirttoa 


\ 


WAK  .QBTAKTMSirr— OODtd. 

NamrnUUarf  mOUba—Coa. 

Tnttetiy  works  «xl  ■!«■»■ 
am,  Lak0  of  U»  Wccls 
SQd  RaisT  River,  Minn 

,    hiiliftiulm  hy  CasMla}. 

.Tom.  ■■— mtiij  ■<>• 

ttTttifli. 

Total,    Ww    Depwt- 
bhU,    acclosiv*    of 
Fwamit  CanaL 
Pancma  Caaal:  Mulntononx 


Total.    Ww    Dtpart- 
.tnehKUncPio- 
XanU. 


W  OOLDICBU 

works,  total  of  all  ap- 


Total.  pobllc  works.. 


Katun  of  eoostractiai 


Its  aad  tMBk  pro- 


CoDttnastion  of  comtnictioa  of 
Maddea  Dam;  pamaaeat  quar- 
tan for  AmoricsD  ereployoes;  en- 
iartaoMPt  9t  CristobHlDry  Dock; 
Baoo  for  Saparannaated  Alien 
Katpkiyeos.  Cormal  Hospital: 
Oorunda  Fill;  La  Boca  Roail  aad 
gndioc 


Pablie  scbool  bniMio«3k  hiTfrways, 
and  svwor  oomstiuctlon. 


Estimates  of 

appropriations, 

1833 


l88,e9e,ooaeo 


•8.500^567.00 


s,3u,ooa«) 


74.154.657.00 


11.000.530:00 


S77, 418,  IVt.  60 


Mr.  COPBLAND.  Mr.  President.  I  do  not  think  it  makes 
any  difference  how  the  resohition  of  the  Senator  from  Ten- 
nessee originated.  I  know  and  I  think  I  am  right  in  saying 
It  was  common  knowledge  that  the  Senator  intended  to  pre- 
sent a  resotation  to  have  the  MH  recommitted  with  direc- 
Uoas  for  a  10  per  cent  reduction.  Therefore  the  Api»ro- 
priations  Committee,  wishing  to  learn  how  its  work  might 
proceed  in  an  orderly  fashion,  suggested  to  the  Senator 
that  he  present  his  resolution,  and  do  so  at  once.  But, 
mmd  you,  be  was  put  on  notice  by  several  members  of  the 
committee,  of  whom  I  was  one.  that  the  Idea  of  a  10  per 
cent  reduction  on  this  particular  bill  did  not  appeal  to  us. 
certainly  not  to  me. 

I  think  it  would  be  an  outrageous  thing  at  this  time,  when 
wc  need  to  have  puWic  works  going  on  in  our  conntry  In 
order  that  employment  may  proceed  and  in  order  that 
starvation  may  cease  to  make  such  a  reduction  as  is  pro- 
posed. We  should  go  forward  with  our  activities  and  not 
stop  them. 

Further.  I  can  not  conceive  it  possible  that  the  Senate 
of  the  United  States  should  force  the  Appropriations  Com- 
mittee into  a  position  where  it  may  become  necessary  to 
^recommend  a  matertal  reduction  in  the  ocean  mail  con- 
tracts. I  know  we  coold  do  it,  as  I  said  yesterday.  Sov- 
ereigns can  do  anything.  Bat  there  Is  a  moral  and  a 
legal  obligation  resUng  upon  the  Government  of  the  United 
States  to  cany  out  its  contracts  with  the  shipping  In- 
terests of  the  country.  If  we  wish  to  put  shipf^g  on  the 
rocks,  if  we  wish  to  put  shiiH>ing  into  bankruptcy,  if  we 
widi  to  ruin  the  American  merchant  marine,  if  we  wish  to 
undermine  the  national  defense,  if  we  widi  to  continue  to 
send  into  bread  lines  men  who  want  to  work,  we  can  pro- 
ceed with  the  resolution  of  ttie  Senator  from  Tennessee. 
Its  passage  will  prepare  the  way  for  such  a  reduction  in 
the  appropriations  for  puhUc  works  and  essential  services 
that  poverty  will  increase  in  the  United  States  and  distress 
vill  be  greater  even  than  it  is  to-day. 

Mr.  President.  I  had  not  intended  to  say  all  that,  but  I 
have  said  it.  and  I  mean  it.  I  beg  of  Senators  that  they 
win  not  think  of  passing  the  resolution  when  the  knowledge 
Is  in  the  heart  oi  each  of  us  that  to  do  tt  SMans  to  Increase 
misery  in  the  United  States  and  to  work  a  failure  cm  the 
part  of  the  OoiremmMit  to  peifoim  a  part  oi  its  obligation 
in  relieving  the  distress  at  our  fellaw  eountrymen. 

The  VICE  PSBBIDDIT.  Is  there  objectkm  to  the  request 
of  the  aenator  from  Wisconsin  far  Immwttate  considrrattiHi 


at  his  motion  to  discharge  the  Committee  on  Appropriations 
from  further  consideration  of  the  bill? 

Mr.  BRATTON.  Mr.  President,  to  what  bill  docs  the  mo- 
tion relate? 

The  VICB  PRESIDENT.  To  the  Treasury  and  Post  OfQc© 
Departments  appropriation  biH  which  is  now  pending  before 
the  Committee  on  Appropriations. 

Mr.  BRATTON.    I  object. 

Mr.  McfKELLAR.  I  hope  the  Senate  win  not  object. 
Let  us  vote  on  the  motion.  The  Senator  from  Wisconsin 
insists  that  he  wants  the  matter  to  go  over  until  to-monow 
unless  we  can  vote  on  it  to-day.  If  he  desires  a  vote  on  it, 
let  us  have  it. 

Mr.  BRATTCW.  Unfortunately,  I  was  out  of  the  Chamber 
when  the  Senate  tram  Wisconsin  submitted  his  request. 

Mr.  JONES.  I  hope  the  Senator  will  withdraw  his  objec- 
tion and  let  us  vote. 

Mr.  BRATTON.  Very  well;  in  deference  to  the  views  just 
expressed  I  withdraw  my  objection. 

Mr.  McNABY.  Mr.  President.  I  suggest  the  absence  of  a 
quonim. 

The  VICE  PRESIDENT.    The  clerk  win  call  the  roll. 

The  legishitive  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

i^ahiint 

Avusttax 

BaUey 


Costlgan 

Jonea 

Robinson,  Ind. 

Cotizens 

Wmmn 

ScliaU 

Cutting 

Kendiiek 

DiU* 

Lapy>lletta 

Shlpatead 

DlcUnaon 

Lewis 

ShortrMga 

Dill 

ho^mn 

Smoot 

Fesa 

McOlll 

Stefwer 

Fletcher 

UcKellar 

Tnomas.  Idaho 

Frazler 

UcNary 

Metcalf 

TovDsand 

OUsa 

BfoRlaan 

TrammeU 

Olenti 

Moflea 

Ty  dings 

Ooldsbarouah 

Neelv 

VaadrabCTB 

Bale 

Norbeck 

Wagner 

Harrlaon 

NorrlB 

WalooU 

Harden 

Nye 

Walsh,  liaaa. 

Hetoert 

OcMle 

Walsh.  Mont. 

HoweU 

Patterson 

Waterman 

Hull 

Reed 

Watson 

Johnson 

Robinson.  Ark. 

Wbeeler 

Bartxjur 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkier 

Bulow 

Byrnes 

Capx>er 

Carey 

Connally 

Coolldge 

Copeland 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.  A  quorum  is  present.  Is  there  objection 
to  the  request  of  the  Senator  from  Wisconsin? 

Mr.  MOSES.    Mr.  President,  may  the  request  be  stated? 

The  VICE  PRESIDENT.  The  request  of  the  Senator  from, 
Wisconsin  is  that  unanimous  consent  be  given  for  the  pres- 
ent consideration-  of  his  motion  to  discharge  the  Committee 
on  Appropriations  from  the  further  consideration  of  the 
Treasury  and  Post  Office  Departments  appropriation  bUl. 
Is  there  objection?  The  Chair  hears  none.  The  question  is 
on  the  motion  of  the  Senator  from  Wisconsin. 

Mr.  BLAINE.  Mr.  President.  I  desire  to  address  myself 
for  a  few  moments  to  a  matter  which  is  directly  related  to 
the  question  involved  in  the  Treasury  and  Post  OfBoe  De- 
partments appropriation  bill. 

The  select  committee  for  Investigation  of  post-offlce  leases 
has  made  a  thorough  examination  of  leases  which  are  char- 
actenxed  as  the  large  leases  judged  by  the  amount  of  an- 
nual revenue:  that  is,  leases  carrying  $6,000  or  more  as  an 
annual  rentaL  I  desire  to  Introduce  at  the  close  of  my 
remarks  a  bill  to.  carry  out  suggestions  which  I  am  about 
to  make.  Before  introducing  the  bill,  however,  which  I 
believe  will  remedy  the  exlsttng  evils  and  also  permit  the 
Government  to  escape  the  unconscionable  rentals  which  the 
Government  is  paying  for  these  larger  leaseholds.  I  desire 
to  outline  briefly  a  constructive  constmction  program. 

The  plan  for  a  construction  program  to  house  the  facili- 
ties now  located  in  leased  properties  in  the  buildings  to  be 
constructed  tn  the  next  four  years  Is  shown  by  a  table  which 
I  have  prepared  and  which  I  desire  to  have  inserted  in  the 
Record  at  this  point.  The  table  shows  the  number  of  leases 
for  each  year,  the  date  of  their  expiration,  the  annual 
rentals,  and  the  total  rentals  for  the  292  leases  Involved. 

The  VICE  PRESIDENT.  Without  objection,  it  will  be  so 
ordered. 
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The  table  referred  to  is  as  foUows: 


Nomberaf 
properties 

tantal 

All  leases  expirins  duriag  fiscal  year  extdiar- 
June  30.  1932 

24 
40 

48 

ee 

40 

34 

1304.936.40 
fl77,0Hl00 

oia.4n.o2 

079, 056.  56 

1,071,407.34 

£76.357.37 

June  30,  1933 

June  30,  1934 ' 

June  30,  1935 

June  30.  1838 *"' 

June  30.  1937..         '„ ','Ji 

Total 

Expiring  sabsequent  to  Jane  30,  1037,  bat  containing  a 
Qovamuient  buibiing  cancellation  daiue 

3U 
41 

i,ta.va.n 

1.382,33X00 

Total 

2B9 

S.  806, 634. 78 

Mr.  BLAINE.  An  examination  of  all  leases  of  facilities 
of  every  nature  whatever  of  the  Post  Office  Department  (em- 
bracing all  main  post  offices,  branches  and  stations,  garages 
and  railway  mail  terminals)  discloses  that  as  of  March  1, 
1932,  there  were  367  leases,  for  which  the  rental  is  $6,000 
or  more  per  annum,  amounting  to  an  annual  rental  charge 
of  $7,918,533.13. 

An  analysis  of  these  leases  discloses  that  75  of  them  (or 
20  per  cent  of  the  total  number) .  carrying  an  annual  rental 
charge  of  $2,022,898.37  (or  25  per  cent  of  total  rental), 
expire  subsequent  to  June  30,  1937;  and  in  each  and  every 
one  of  these  leases  there  was  eliminated  the  so-called  Govern- 
ment building  cancellation  clause,  providing,  in  substance, 
that  the  lease  could  be  terminated  and  canceled  upon  90 
days'  notice  in  writing  to  the  lessor  whenever  the  Post  Office 
Department  shall  decide  to  move  the  facility  into  a  (jovem- 
ment-owned  building  which  shall  have  been  provided  for  it. 

This  leaves  292  leases  (or  80  per  cent  of  total  number), 
carrying  an  annual  rental  charge  of  $5,895,634.78  (or  75 
per  cent  of  total  rental) .  which  expire  on  or  before  June  30, 
1937,  or  which  expire  subsequent  to  June  30,  1937;  but  said 
leases  contain  a  so-called  Government  building  clause. 

If  this  program  shall  be  adopted,  there  will  be  an  annual 
rental  reduction  or  saving  in  rental  after  buildings  are 
completed  of  approximately  $6,000,000  a  year. 

There  have  been  few  changes  in  the  leasing  situation 
since  June  30.  1930.  The  rentals  on  but  two  large  leased 
properties  have  l>een  discontinued.  The  commercial  station 
property  at  St.  Paul,  Minn.,  has  been  acquired  through  con- 
demnation by  the  United  States  as  of  November  22.  1929, 
thereby  eliminating  the  rent  charge,  which  at  the  rate  of 
$120,000  a  year  from  November  22,  1929,  to  November  5, 
1941,  the  date  of  the  expiration  of  the  lease,  would  have 
amounted  to  $1,434,666. 

The  sum  paid  into  the  United  States  district  court  In 
payment  for  this  property  amounted  to  $416,178.45.  which 
shows  a  saving  in  rentals  on  that  one  property  alone 
amounting  in  rotmd  numbers  to  $1,000,000.  Of  the  sum  paid 
into  the  United  States  district  court,  $325,254.66  represented 
the  amount  of  the  award  of  the  jury  rendered  on  May  10, 
1930,  as  being  the  fair  market  value  of  the  property  as  of 
November  22,  1929.  the  date  of  the  award  of  the  board  of 
commissioners,  which  was  in  the  sum  of  $317,562;  and  also 
$57,166  represented  an  estimated  saving  to  the  Government 
of  seven  months'  rent  of  other  Government  activities  oc- 
cupying leased  quarters  in  St.  Paul,  it  being  estimated  that 
the  ultimate  completion  of  the  new  building  would  be  ac- 
celerated by  seven  months  under  the  plan  of  settlement 
finally  agreed  upon;  and  also  $33,557.79  represented  interest 
et  6  per  cent,  as  provided  for  under  the  laws  of  the  State  of 
Minnesota,  on  $382,420.66  from  November  22.  1929,  to  May 
12,  1931,  the  date  of  the  voucher  of  the  Treasury  Depart- 
ment. 

The  only  other  large  lease  which  has  been  terminated 
since  June  30,  1930,  is  that  covering  the  Van  Buren  Station 
property  at  Chicago,  which  carried  an  annual  rental  charge 
from  December  1,  1922,  to  November  30,  1923.  of  $545,272; 
fr6m  December  1,  1923.  to  November  30,  1927.  of  $500,000, 
and  from  December  1,  1927,  to  November  30.  1942.  the  date 
of  the  expiration  of  the  lease,  of  $310,000.  The  purchase  of 
the  V^  Buren  postal  facility  was  embraced  in  the  legislation 


authorislnff  an  appropriation  of  $a4.'rss.0e0  for  a  new  post- 
office  buikting  in  Chicago,  and  it  appears  that  the  payment 
of  rental  on  the  Van  Buren  property  was  discontinued  as  of 
June  29.  1931. 

In  the  original  program  of  the  Postmaster  General,  con- 
tained in  his  special  report  to  the  President,  it  is  diffcloswi 
that  the  ratio  between  the  estimated  expenditures  necessary 
for  the  construction  of  106  properties  to  the  annual  rental 
of  those  properties  under  existing  leases  is  12.5;  that  is,  it 
would  take  a  sum  equal  to  twelve  and  one-half  times  the 
apnual  rental  to  cover  the  estimated  cost  of  constructing 
new  buildings;  in  other  words,  the  sum  of  $45,000,000  wUl 
have  to  be  appropriated  to  provide  for  the  construction  of 
new  buildings  to  use  the  postal  facilities  now  located  in 
leased  properties  carrying  an  annual  rental  charge  of 
$3,600,000.  t 

It  will  be  noted  that  I  am  citing  from  the  report  of  the 
Postmaster  CJeneral  to  the  President. 

However,  the  records  of  the  committee  as  to  post-offloe 
leases  disclose  that  there  are  292  properties  covered  by  leases 
which  expire  on  or  before  June  30*  1937,  or  which  expire 
subsequent  to  that  date,  but  the  leases  contain  the  so-called 
Government  building  cancellation  clause,  and  that  these 
292  properties  carry  an  annual  rental  charge  of  $5,895,000. 

However,  Mr.  President,  it  is  not  necessary  that  a  con- 
struction program  cover  each  and  every  one  of  these  292 
properties  for  the  following  reasons: 

In  some  cases,  in  congested  metropolitan  centers,  it  would 
be  more  economical  to  continue  to  rent  quarters  for  postal 
facilities  even  though  the  annual  rental  exceeded  the  sum 
of  $6,000.  On  this  point  the  Postmaster  General  in  his  spe- 
cial report  to  the  President  stated: 

There  are  special  conditions  to  be  considered,  of  coxirae,  such  tm 
the  probable  degree  of  permanence  of  tbe  need  lor  quarters  of  a 
particular  kind  In  a  particular  location;  the  high  cost  of  metro- 
politan properties,  and  so  on;  so  that  it  would  obviously  not  follow 
that  the  Government  should  Invariably  own  Its  own  quvtars  In 
preference  to  paying  rental  In  excess  of  this  flgxire  ($6.000) . 

Then,  again,  the  $700,000,000  general  building  program, 
a  portion  of  which,  or,  for  all  we  khow,  all  of  which  may 
be  suspended  by  proposals  affecting  appropriations  for  t^ 
Treasury  and  Post  Office  Departments,  provides  for  the  coh- 
struction  of  some  buildings  which  will  house  some  of  the 
facilities  located  in  leased  quarters  canning  an  *T^nn%| 
rental  charge  of  $6,000  or  more  per  annum.  This  program 
has  had  no  appreciable  effect  in  reducing  rental  charges  on 
the  major  leased  properties  up  to  the  present  time,  but  this 
reduction,  it  is  hoped,  will  be  accelerated  beginning  with 
the  fiscal  jrear  ending  June  30.  1933. 

On  the  other  liand,  the  necessity  for  additional  space  to 
care  for  the  increased  business  of  the  Post  Office  Depart- 
ment will.  In  the  absence  of  a  special  construction  program, 
necessitate  the  leasing  of  larger  quarters  in  the  near  future, 
and  even  though  the  rental  per  square  foot  may  be  in 
some  small  degree  reduced,  due  to  the  lower  rental  condi- 
tions prevailing  throughout  the  country,  it  is  believed  that 
the  rent  charged  in  t^e  aggregate  wUl  of  necessity  increase 
from  year  to  year. 

Mr.  President,  if  anything  like  a  proportionate  increase 
in  space  would  be  necessary  generally  respecting  the  393 
properties  to  which  I  have  heretofore  referred  in  <»-der  to 
provide  for  the  growth  of  the  service,  it  is  obvious  that  an 
appropriation  of  $45,000,000  would  be  far  from  adequate  to 
cover  the  cost  of  the  construction  of  new  buildings  to  house 
postal  facilities  now  located  in  leased  quarters  carrying  a 
rental  charge  of  $3,600,000  per  annum.  Therefore,  it  !• 
clear  that  the  figure  of  $45,000,000  is  in  nowise  an  excessive 
estimate  as  an  amount  which  may  very  i»x)perly  be  spent 
during  the  next  thr^  years  to  reduce  the  rent  bill  d  the 
Post  Office  Department.  Herein  lies  a  reasonable  method  by 
which  to  bring  about  economy. 

An  analysis  of  the  testimony  of  the  Postmaster  General 
before  the  Public  Buildings  and  Grounds  Committee  of  the 
House  of  Representatives  clearly  demonstrates  that  it  is 
more  advantageous  for  the  Government  to  authorise  ex- 
penditures for  the  construction  of  new  buildings  than  for 
the  purchase  of  buildings  now  occupied  under  lease.    The 
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flcores  tottfietf  Co  by  the  VMtmaster  Gteneral  conecrnisf 
tiM  racomzDendaUon  for  tho  ptrclMM  at  properttes  did  not 
tete  ixito  coDSiiUnXkm  ttM  aei— Ity  ^Ut  providiiig  addi- 
tional space  to  care  for  the  growth  of  the  postal  service, 
ttUKKh  ttM  legislation  recommeoded  in  his  last  annual  report 
anttaorivd  tbe  Seoetmry  of  the  Treasury  "to  enlarge,  ex- 
tend, or  ranodel  any  tMiW>«tr  acquired  "  under  the  bill. 

Three  yewrs  hence,  at  the  expiration  of  the  fiscal  year 
tncttng  June  30,  193&,  the  Oovemment  wiH  face  three  alter- 
iittw:  Pint,  to  eootteue  to  lease  quarters  now  occupied 
under  lease,  at  renewal  rates  In  all  probability  higher  per 
mpmxe  foot  than  now  prerailfaig  under  existing  leases,  and 
b«c«aM  of  tiM  neceesity  for  providing  for  the  increased 
growth  of  the  service  to  leaoe  larger  quarters,  thereby  in- 
oreaainc  the  aggregate  annual  rentaL  Porthennoare.  it  must 
be  remembered  that  as  of  June  30.  1935,  many  of  these 
iHMed  poaCal  facflittee  wiD  have  been  located  from  10  to  15 
years,  while  the  needs  of  the  service  may  have  materially 
changed  during  that  time;  and  yet  at  the  ultimate  termina- 
tkm  of  the  leases  tbe  Oovemment  will  have  nothing  in  the 
way  of  a  fixed  investment  to  show  for  Its  expenditurca  for 
vent 

^  Beeond  alternative:  To  purchase  some  of  the  properties 
now  ocrapied  under  lease.  WWle  this  would,  over  a  period 
of  years,  materially  decrease  the  cost  to  the  Government,  it 
must  be  remembered  that,  as  I  have  stated,  In  many  cases 
the  Government  would  continue  to  occupy  a  building  whl<dj 
was  located  and  constructed  10  or  15  years  before  while  the 
needs  of  the  postal  service  may  have  materially  dianged 
since  thai  time. 

The  third  alternative  is  to  hoiiae  aH  postal  facilities,  as 
far  as  practicable.  In  Government-owned  buildings,  effect- 
ive; tt  to  conservatively  estimated,  a  saving  equivalent  to 
more  than  one-third  of  the  present  axmual  rental,  located 
according  to  present  needs.  constnKted  in  su^eordance  with 
the  latest  improvementi  to  design,  and  possessing  aU  of 
the  advantsgea  resulting  from  the  experience  of  the  past 
10  years  in  tbe  eocstroction  of  postal  facilities,  and  so  con- 
structed as  to  provide  for  the  increasing  needs  of  the 
sorvlce  for  the  following  10  years. 

The  purpose,  therefore,  of  the  biH  I  shall  Introduee  is  to 
enter  upon  a  program  of  cfmstnietion  that  will  ultimately 
^^iy#!»  the  392  leaseholds.  Post-offlce  leases  of  the  char- 
acter I  am  discussing,  in  pracdcaily  all  of  the  cases,  run 
from  10  to  30  years.  The  necessary  postal  facilities  that  will 
di^lace  the.  leased  properties  can  be  constructed  out  of  the 
rentals  paid,  on  the  basis  of  past  experience,  in  13  Va  years. 

The  question  arises,  however,  as  to  how  the  Oovemment 
will  be  able  to  meet  the  construction  cost  The  new  boild- 
iogs  win  be  of  a  permanent  character  and  wiD  undoubtedly 
aenre  the  Qovcmment  for  the  next  50  to  100  years.  The 
investment  wiD  be  a  permtaaent  investment,  without  rentals. 
Therefore,  anmlagooa  to  the  practice  of  other  governmental 
aecneies— cities,  eountica.  ami  school  districts— throughout 
the  united  States,  bonds  should  be  issued  to  cover  the  con- 
ilnictifin  cost  of  these  permanent  buildings  as  they  proceed, 
such  bonds  running  for  a  reasonable  period  of  time,  or  short- 
term  bonds,  within  which  time  the  savings  in  rental  wiU 
retire  the  bonds  and  the  interest,  and  the  aovenment  will 
snm  its  own  hniktlngs. 

The  XH'ogram  amgMtiil.  therefore.  wiU  place  no  additional 
harden  upon  the  Treasury  of  the  United  States  and  wtu  not 
taxvolte  the  ndsing  of  a  single  dollar  fay  taxation. 

I  also  call  attention  to  the  question  of  whether  or  not  the 
Government  should  purchase  any  of  tbe  leased  buildtegs. 
tti  view  of  that  questioQ.  the  Select  Comndttee  on  Post  OfBce 
Leasss  obtained  the  servioes  of  a  nationally  known  and  well- 
organlBSd  aKiraisal  compasiy:  and  out  of  tbe  367  leaseholds 
a  dslalisd  appraisal  was  made  of  51.  That  Is  a  eroas-section 
of  the  countxT  and  of  the  leases.  I  find  trom  a  study  of 
such  appraisals  that  with  perhaps  a  single  exception  none 
of  the  present  properties  under  leasdyM  should  be  pur- 
chased at  this  time.  Many  of  the  bsildings  are  unsuitaUe, 
the  oonstroetkm  inadequate,  and  altogether  they  are  imde- 
Mrabls  for  psraunent  postal  facilities. 


Moreover.  Mr.  President,  the  svBggested  program  of  con- 
struction wiH  afford  emplujmtnt  on  scores  of  building  proj- 
ects distribated  ail  over  this  country — not  wasteful  projects 
but  essential  projects,  where  a  large  amount  of  material 
win  be  used  and  much  labor  employed.  ^The  bin  I  shall 
proix>se  serves  a  double  purpose — economy  in  the  conduct 
of  our  Government  and  employment  in  constructive  and 
essential  public  works. 

I  now  introduce  the  bill.  Mr.  President,  and  ask  that  it 
be  printed  in  full  in  the  R«coi«>  following  ray  remarks. 

The  VICB  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Mr.  BLAINE  introduced  a  bill  (S.  4403)  to  amend  the 
act  of  May  25,  1926.  entitled  "An  act  to  provide  for  the  con- 
struction of  certain  public  buildings,  and  for  other  purposes," 
which  was  read  twice  by  its  title,  referred  to  the  Committee 
on  Public  Buildings  and  Grounds,  and  ordered  to  be  printed 
in  the  Rkcoro,  as  follows: 

Be  it  enacted,  etc..  That  tlM  act  enUtl«d  "An  act  to  provide  for 

the  constmction  at  certain  public  buildings,  and  tot  other  pur- 
poses." approved  May  25.  1926.  as  amended.  Is  hereby  fxntber 
ameoded  eo  as  to  provide  ttiat  in  addition  to  the  amounts  hereto- 
fore authorlased  to  be  appropriated  for  public  buUdlng  projecto. 
the  sum  of  $45,000,000  is  hereby  authortased  to  ba  appropriated  for 
the  acquisition,  by  purchase,  condemnation,  or  otherwise,  of  sitea 
and  the  construction  of  btrlldlngs  to  house  the  facilities  of  every 
nature  whatever  of  tbe  Poet  OOce  Department  now  housed  in 
quarten  occupied  under  leaaea  at  a  rental  of  M.oeo  or  more  per 
annxmi,  and  expiring  on  or  before  June  30.  1067.  or  expiring  subse- 
quent to  June  30,  1937.  when  said  leases  contain  a  provision  that 
said  leases  can  be  terminated  upon  90  days'  notice  whenever  the 
Poet  Office  Department  shall  decide  to  move  said  facilities  into  m 
a  Government-owned  building  provided  tbM'efor:  Provided.  That 
under  this  authorization  not  more  than  |16v000,000  shall  be  ex- 
pended annually,  except  that  any  part  of  the  balance  of  any 
sqjpToprlatlon  made  pursiiant  to  this  anthcvisatton  which  may 
remain  unexpended  at  tbe  end  of  any  fiscal  year  may  be  expended 
In  any  subseqiient  fiscal  year  without  reference  to  this  limitation. 

TtK  TICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Wisconsin  CMr.  Blairk]. 

Mr.  McKELXiAR.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIE«NT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Astrarst 

Austm 

Bailey 

Bankhead 

Barbour 

BarUey 

Bingham 

Kack 

Blaine 

Boiah 

Bratton 

Brookhart 

Bnlldey 

Bulow 

Byrnes 

Capper 

Cany 

OonnaUy 

Coolidge 

Oopeland 

The  PRESIDENT  pro  tempore.  Hghty  Senators  having 
answered  to  their  names,  a  quorum  Is  present.  The  ques- 
tion is  on  agreeing  to  the  motion  proposed  by  the  Junior 
Senator  from  Wisconsin  [Mr.  Biaotk]. 

The  motion  was  rejected. 

Mr.  McKELLAR.  Mr.  President,  I  am  gotag  to  take  a 
very  short  time  to  answer  some  of  the  suggestions  which 
have  been  made  by  those  who  are  opposed  to  the  pending 
resolution. 

I  want  first  to  state  to  the  Senate  that  this  resolution  of 
mine  was  offered  by  db'ection  of  the  Committee  on  Appro- 
priations. It  was  not  offered  at  my  suggestion  or  Instiga- 
tion. I  am  simply  carrying  out  the  desire  of  the  committee, 
and  the  committee  honestly  and  properly  desired  the  in- 
structions of  the  Senate,  and  I  was  very  glad  to  offer  the 
resolution,  after  being  Instructed. 

Before  I  go  further,  I  want  to  say  to  my  friend  the  Senator 
from  Nevada  FMr.  OddieI  that  In  making  suggestions  about 
appropriations  going  to  Nevada,  I  did  not  Intend  to  take 
issue  with  him.    The  Senator  from  Nevada  is  working  for 
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his  State,  and  that  Is  perfectly  proper  and  right,  and  I  am 
not  criticizing  him.    I  was  Just  appealing  to  him,  under  the 

'.circumstances,  with  our  Treasury  in  the  condition  in  which 
it  is.  not  to  ask  for  too  much  at  this  time.  His  State  is  a 
great  State,  there  are  many  public  lan<te  in  it,  of  course,  and 
I  can  understand  why  he  makes  the  request  which  he  does 
make. 

I  want  to  say  to  the  Senator  frcwn  CaUfomla  [Mr.  John- 
■oir],  who  addressed  the  Senate  yesterday  in  opposition  to 

(the  resolution,  that  he  and  I  do  not  differ  at  all  about  the 
sale  of  foreign  securities  in  this  country.  He  and  I  do  not 
differ  at  all  about  the  moratorium.  I  voted  with  him  in  that 
matter,  and  I  thought  then  I  was  right,  and  I  have  no 
reason  to  change  my  notion  about  it  now  and  have  not 
changed  my  notion  about  it.  I  agree  with  the  Soiator  on 
that  proposition. 

The  only  thing  about  which  I  differ  with  the  Senator  is 
this:  That  at  such  a  time  as  this  I  think  we  should  all  Join 
in  working  out  some  systematic  plan  for  the  reduction  of 
appropriations.  Of  course,  if  Senators  are  going  to  object 
to  any  plan  which  would  cut  down  the  appropriations  for 
their  own  States,  we  could  not  get  anywhere;  but  it  seems 
to  me  that  in  the  two  mipropriation  bills  which  have  been 
before  the  Senate,  one  of  them  the  Interior  Department  ap- 
propriation bill  and  the  other  the  appropriation  bill  for 
Commerce,  State,  Labor,  and  Justice  Departments,  we  have 

.worked  out  a  10  per  cent  reduction  on  a  fair  and  Just  and 
equitable  basis.    I  think  the  Committee  on  Appropriations 

'has  cooperated  in  the  best  of  faith,  so  that  those  bills  have 
been  submitted  to  the  Senate:  and  one  of  them  has  passed. 
All  this  resolution  asks  is  that  the  same  rule  be  applied  to 
the  Treasury  and  Post  OfiBce  Departments  bills  as  has  been 
applied  to  the  other  two  bills. 

Some  seem  to  think  that  we  must  take  out  certain  appro- 
priations; for  instance,  the  appropriation  for  the  Post 
OfBce  Department;  that  there  is  not  enough  leeway  there. 

Ll  want  to  say  that  if  we  take  the  bill  as  a  whole,  we  will  find 
that  we  can  reduce  to  a  greater  extent  in  the  Treasury 
Department  appropriation  bill,  if  we  so  desire,  than  in  the 
Post  Olfice  Department  appropriation  bilL  The  pending 
resolution  does  not  require  us  to  reduce  10  per  cent  of  the 
postal  appropriations  and  then  10  per  cent  of  the  Treasury 
appropriations.  We  go  through  the  whole  bill,  and  all  we 
are  required  to  do  under  the  resolution  is  to  reduce  the 
appropriations  10  per  cent  in  the  whole  bill. 
Mr.  FES8.  Mr.  President,  wiU  the  Senator  srleld? 
Mr.  McKELLAR.  In  Just  a  moment.  Let  me  assure  the 
Senate  that  so  far  from  it  being  more  difficult  to  reduce  the 
appropriations  in  the  Treasury  and  Post  OfBce  bills  than  in 

vthe  other  two  bills,  in  my  humble  Judgment,  there  will  be 
less  difficulty,  because  under  the  Post  Office  appropriation 
bill  there  are  enormous  subsidies  the  Government  is  paying; 
and,  in  my  Judgment,  a  very  considerable  saving  can  be 
effected  by  cutting  off  those  subsidies.  I  now  yield  to  the 
Senator  from  Ohio. 
Mr.  PESS.    Mr.  President,  I  would  like  to  say  to  the 

.'Senator  from  Tennessee  that  ttie  thing  vrhich  impressed  me 
in  what  the  Senator  from  California  asked  the  Senator  was 
with  reference  to  the  percentage  of  the  Post  Office  appro- 
priation which  had  to  be  paid  as  salaries.  It  was  stated 
that  70  per  cent  of  the  appr<qpfriation  would  be  paid  in  the 
way  of  salaries,  and  I  saw  a  r^x>rt  which  stated  that  it 
would  be  71  per  cent.  Those  salaries  sire  fixed  by  law,  said 
it  Is  not  possible  to  reduce  them  except  by  legislation  unless 
some  employees  are  dismissed.  I  understand  that  they 
might  be  dismissed.  So  that  I  thought  it  was  a  rational 
conclusion  that  the  10  per  cent  cut  would  have  to  be  made 
on  the  30  per  cent  or  29  per  cent  of  the  appropriations 
representing  expenditures  outside  of  salaries. 

Expert  reports  have  been  made  as  to  the  public  buildings 
contemplated.  When  one  year  certain  buildings  are  com- 
pleted in  CCTtain  cities,  anoOier  list  is  given  us,  and  we  are 
now  in  the  process  of  the  construction  of  the  buildings 
enumerated  in  the  last  list  which  has  been  given.  If  a 
reduction  is  to  be  made,  it  would  be  very  difficult,  it  would 
seem  to  me,  for  the  department  to  discriminate  against  this 


building  or  that  building,  or  this  city  or  that  city  or  State. 
It  would  be  easy  for  them  to  say,  ^  If  you  cat  one  out.  we 
will  Just  cut  them  all  out." 

Mr.  McKELLAR.  Mr.  President;  if  the  Senator  will  tai- 
dulge  me  for  eight  minutes.  I  believe  I  can  conclusively  show 
to  him  and  to  every  other  Member  of  the  Senate  that  such 
things  as  he  fears  will  not  take  place. 

Mr.  PESS.  Mr.  President,  will  tbe  Senator  yield  to  an 
interruption? 

Mr.  McKELLAR.    Certainly. 

Mr.  FESS.  I  do  not  want  to  make  a  speech;  I  do  not 
Intend  to. 

Mr.  McKELLAR.  I  thought  perhaps  the  Senator  was 
about  to,  and  I  would  be  perfectly  willing  to  have  bim  do  so. 

Mr.  FESS.  The  Senator  is  informed  In  regard  to  this 
matter,  and  I  want  to  get  his  reaction. 

It  appears  to  me  that  the  fear  to  which  I  have  referred  Is 
involved  In  this  matter,  that  Instead  of  discriminating  there 
might  be  a  reduction  in  the  puUic-building  program  Involv- 
ing quite  a  large  lump  sum. 

I  thought  the  Senator  from  California  made  a  very  strong 
point  when  he  referred  to  our  boasting  about  expending  in 
the  public-building  program  this  year  three  times  as  much 
as  we  ever  expended  in  any  preceding  year,  that  the  public- 
building  program  is  in  the  interest  of  taking  up  the  unem- 
ployment, that  If  it  was  Justifiable,  as  all  of  us  believe  it  is. 
it  is  not,  it  seems  to  me,  defensible  that  we  go  up  the  hill 
one  day  and  the  next  day  go  down  the  hill. 

If  It  was  right  to  go  Into  this  great  public-construction 
program  to  provide  employment  for  labor — and  I  think  It 
was,  and  the  Senator  thinks  It  was— It  would  be  wrong  now 
for  us  to  rescind  our  action  unless  ^ere  is  no  other  way  by 
which  we  may  effect  economies.  ]for  that  reason  I  think 
the  Senator  Is  not  quite  right  when  he  says  'that  we  can 
make  the  cut  by  way  of  cutting  out  subsidies,  because  that 
Involves  a  matter  of  legislation  and  would  require  corrective 
legislation.  It  strikes  me  that  this  is  not  a  safe  procedure 
to  follow. 

Mr.  McKELLAR.  Mr.  President.  I  hope  the  Senator  will 
indulge  me  for  Just  a  few  moments  so  that  I  may  take  up 
in  order  the  points  which  have  been  suggested.  I  did  not 
intend  to  do  that,  but  I  will  follow  that  course. 

The  Postmaster  General  has  sent  in  a  report  that  he  will 
have  to  cut  down  salaries,  I  have  forgotten  how  much.  To 
my  mind,  the  Postmaster  General  is  absolutely  and  entirely 
mistaken.  Why  do  I  say  that?  I  ^ve  before  me  a  state- 
ment of  the  appropriations  for  the  Post  Office  Department 
since  1925.  The  Senator  from  Ohio,  and  every  other  Sena- 
tor, knows  that  we  have  not  discharged  employees  during 
those  years  in  that  department.  Every  Senator  knows  that 
we  have  treated  that  department  fairly,  and  every  Senator 
here  knows  that  the  Post  Office  Department  did  more  busi- 
ness in  the  shears  1925  and  1926  than  It  has  done  this  year 
or  than  it  will  probably  do  next  year.  We  appropriated 
$629,000,000  for  the  department  In  1925.  Employees  were 
not  discharged;  indeed,  salaries  were  raised  about  that  time. 
No  employees  were  discharged,  no  function  of  the  depart- 
ment was  done  away  with  because  we  appropriated  only 
$629,000,000.  Now  it  is  proposed,  even  If  a  10  per  cent  re- 
duction is  sustained,  to  appropriate  $730,000,000  for  our 
Post  Office  Departm«it-  ' 

Let  us  suppose  there  wiU  be  a  flat  reduction.  We  wiU 
have  $730,000,000  as  against  $629,000,000  in  1925,  $651,- 
000,000  in  1926,  $642,000,060  in  1027,  which  was  one  of  the 
banner  years,  and  $755,000,000  in  1928.  We  eat  down  the 
appropriation  in  1928  from  the  appropriation  of  1927  fully 
as  much  as  it  is  proposed  that  we  now  cut  the  appropria- 
tion. There  was  no  wholesale  discharge  of  onployees.  no 
employees  were  thrown  out  of  employment  at  all.  and  I  say 
that  if  the  proposed  cut  is  made  now^  assuming  the  commit- 
tee determines  to  make  a  10  per  cent  flat  reductl(m.  or 
$80,000,000,  leaving  $730,000,000  as  the  amount  to  be  ai^vo- 
priated,  that  will  be  ample  to  run  the  depiitrtment. 

I  digress  here  long  enough  to  say  that  any  Informed  man 
in  ttiis  country  knows  that  the  Post  Office  Department  is  not 
doing  as  much  business  now,  by  a  very  considerable  extent. 
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aa  it  did  in  1927  and  1938.  The  business  has  been  cut  down. 
the  work  is  not  there  to  do.  and  there  is  no  reason  for  in- 
creasing the  appropriation  under  such  circumstances.  To 
my  mind  it  would  be  the  height  of  extravagance  to  appro- 
priate the  same  amoimt.  and  that  is  without  regard  to  the 
enormous  subsidies  which  are  paid  out  under  the  proposals 
of  thisbilL 

We  cut  from  $942,000,000  in  1927  to  $755,000,000  in  1928. 
We  appropriated  $766,000,000  in  1929.  one  of  the  banner 
years  for  business.  Then  we  increased  it  in  1930  to 
$$42,000,000.  in  1931  we  appropriated  $840,000,000.  in  1932  in- 
creased it  to  $844,000,000.  and  now  it  is  proposed  to  set  the 
figure  at  $805,000,000. 

Senators,  we  are  not  getting  the  profits  out  of  the  Postal 
Service  that  we  have  gotten  in  the  past.  They  are  falling 
behind.  That  is  somewhat  due  to  subsidies.  On  the  other 
hand,  it  is  largely  due  to  the  falling  off  of  business.  The 
business  is  not  there.  It  is  not  necessary  to  expend  these 
vast  sums  of  m<mcy  for  a  lesser  business  than  we  did  for  a 
greater  business.  All  we  ask  by  the  resolution  is  that  the 
bill  go  back  to  the  committee  to  work  out  a  10  per  cent  re- 
duction such  as  we  have  done  with  the  other  bills,  and 
under  these  figures  I  do  not  know  how  it  can  be  gainsaid. 

Mr.  FESS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tcnnesserrield  to  the  Senator  from  Ohio? 

Mr.  McKELLAR.    I  yield. 

Mr.  FESS.  The  cuts  which  the  Senator  has  suggested  be 
made  must  affect  the  employment.  They  are  either  dis- 
missing employees  in  the  Post  Office  Department  or  cutting 
salaries. 

Mr.  McEXLLAR.  They  did  not  do  it  in  previous  years 
with  substantially  the  same  money.  Why  is  it  necessary? 
I  will  tell  the  Senator  why  it  is  necessary.  The  proposal  to 
cut  down  10  per  cent  in  the  various  departments  has  been 
made  the  subject  of  a  tremendous  propaganda  that  has 
been  sent  out  by  the  heads  of  the  depiulments  urging  every- 
body to  write  letters  to  Congressmen  and  Senators  protest- 
ing against  any  cut.  We  all  know  that  every  department 
head  and  every  bureau  head  is  intensely  desirous  of  keeping 
the  appropriations  as  large  as  possible. 

But  in  this  case  the  business  is  not  there  and  they  do  not 
need  it  and  they  will  zu^t  have  to  discharge  anyone.  The 
Senator  knows  and  every  other  Senator  knows  that  through 
my  entire  experience  and  course  here  I  have  been  extremely 
generous  in  regard  to  the  payment  of  salaries  in  this  depart- 
ment, because  I  serve  on  the  Committee  on  Post  Offices  and 
Post  Roads.  I  take  great  pride  in  that  dei)artment.  I  know 
they  do  a  wonderful  service  there.  I  am  willing  to  pay  them 
liberally.  There  is  no  intent  in  the  resolution  to  reduce 
salaries  at  all.  for  that  matter.  They  need  not  be  reduced. 
TTie  only  thing  about  it  in  my  humble  judgment  is.  if  the 
Senator  from  Ohio  wants  to  know  it.  that  the  Postmaster 
General  came  to  the  conclusion  that  that  would  be  the  most 
popular  way  to  defeat  the  purpose. 

Mr.  FESS.    Mr.  President 

Mr.  McKELLAR.    I  3rield  to  the  Senator  from  Ohio. 

Mr.  FESS.  The  Senator  knows  that  propaganda  has  no 
effect  upon  him  nor  upon  the  Senator  from  Ohio. 

Mr.  McKELLAR.    Oh.  I  do  not  think  it  has. 

Mr.  FESS.  If  it  had  any  effect  at  all.  it  has  Just  the 
opposite  of  the  desired  effect. 

Mr.  McKELLAR.    I  think  that  is  true. 

Mr.  FESS.  It  is  not  that  about  which  I  am  talking.  It 
iB  the  question  of  how  we  are  going  to  reduce  in  71  per  cent 
trf'  the  appropriations  imless  we  dismiss  employees  or  cut 
their  salaries.    I  do  not  see  how  it  can  be  done. 

Mr.  McKELLAR.  The  proof  of  the  pudding  is  the  eating 
thereof.  Here  is  what  has  been  done  in  past  years.  We 
have  not  discharged  any  emidoyees  in  past  years.  We  have 
managed  these  departments  so  as  not  to  have  to  discharge 
them.  Instead  of  that  we  have  increased  the  number  of 
employees  and  we  have  increased  their  pay.  There  is  no 
reason,  with  an  appropriation  of  $725,000,000,  if  the  com- 
mittee felt  that  there  should  be  a  10  per  cent  reduction. 


why  the  department  can  not  run  as  heretofore.  Any  good 
business  man  in  the  United  States  can  take  $725,000,000. 
with  a  10  per  cent  reduction,  and  successfully  run  the 
department. 

Mr.  VANDENBERO.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  srield  to  the  Senator  from  Michigan? 

Mr.  McKELLAR.    I  yield. 

Mr.  VANDENBERO.  Is  the  Senator  relying  entirely  upon 
a  cancellation  of  mail  contracts  to  secure  the  saving  he  has 
in  mind? 

Mr.  McKELLAR.  Oh,  no.  I  think  several  of  those  con- 
tracts ought  to  be  canceled;  probably  every  one  of  the  ocean 
mail  contracts  ought  to  be  canceled.  I  am  inclined  to  think 
they  are  all  void,  and  I  intend  to  place  that  matter  before 
the  committee.  I  think  it  Is  a  poor  time,  aside  from  every- 
thing else,  to  be  pajrlng  these  immense  subsidies  to  the  great, 
rich  companies  which  are  carnring  the  mail.  I  refer  again 
to  the  United  Fruit  Co..  to  which  the  Government  is  paying 
an  annual  subsidy  of  $1,200.000 — for  what?  For  carrying 
mail  of  a  negligible  quantity.  That  is  the  way  the  vice 
president  of  the  company  stated  it.  I  think  he  said  there 
were  a  few  poimds  on  one  of  the  routes  and  maybe  a  thou- 
sand pounds  on  another  route.  He  said  it  was  negligible. 
Another  witness  spoke  of  it  as  "  a  hatful."  We  are  paying 
to  that  company  $1,200,000.  Are  the  ofiQcers  of  that  com- 
pany in  want?  Are  they  unemployed?  Do  they  need  money 
from  the  Government? 

The  vice  president  of  the  company  testified  in  answer 
to  a  question  by  me,  "  Is  your  company  In  pretty  good  con- 
dition? "  He  said.  "  We  are  worth  from  $200,000,000  to 
$250,000,000.  and  we  do  not  owe  anybody."  I  said.  "  You 
do  not  have  any  bonds  on  your  plant  or  your  ships?  "  "  Oh, 
no;  we  have  no  bonds."  They  have  $250,000,000  of  assets, 
and  in  these  distressing  times  we  find  oui  Government 
giving  as  a  bonus  to  that  one  shipping  company  $1,200,000 
a  year  when  the  vice  president  of  that  company  boasted 
that  they  owe  no  debts,  that  they  were  paying  dividends  as 
usual,  that  they  have  no  bonds  outstanding,  that  the  com- 
l?any's  assets  are  worth  $200,000,000  to  $250,000,000. 

I  think  the  Congress  of  the  United  States  has  a  duty  to 
perform.  I  think  that  those  contracts  are  absolutely  void, 
as  can  be  shown,  and  that  will  be  one  of  the  matters  I  shall 
submit  to  the  committee.  Whether  the  committee  will  take 
that  view  of  it  I  do  not  know.  Even  if  the  committee  did, 
the  Senate  might  not  take  that  view  of  it  or  the  House 
might  not  take  it.  I  am  not  prepared  to  say  that  it  is 
unanswerable  or  that  the  situation  is  unexplalnable.  I  am 
giving  the  facts.  I  think  in  equity  and  good  conscience  the 
Congress  had  better  legislate  in  some  way  for  the  8,000.000 
unemployed  in  the  country  rather  than  to  be  giving  large 
subsidies  to  great  institutions  such  as  I  have  mentioned, 
that  need  no  money,  that  need  no  dole,  that  need  no  sub- 
sidy, that  need  no  subvention.  We  had  better  give  it  to 
those  who  really  n^gd  it. 

Mr.  YANDENB^IO.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  3^eld  to  the  Senator  from  Michigan? 

Mr.  McKELLAR.    Certainly. 

Mr.  VANDENBERO.    I  think  that  is  a  fine  speech 

Mr.  McKELLAR-  It  is  not  a  speech.  I  am  stating  the 
facts.  The  only  thing  that  I  am  presenting  is  a  statement 
of  facts  taken  from  the  record. 

Mr.  VANDENBERO.  I  would  like  to  get  back  to  the 
question  I  was  propounding  to  the  Senator.  I  am  not  dis- 
cussing the  merits  or  demerits  of  a  subvention;  neither  am 
I  discussing  the  merits  or  demerits  of  the  legal  responsiibility 
of  the  Government,  if  any.  I  am  aslung  if  the  Senator 
relies  exclusively  on  that  item  to  secure  the  desired  10  per 
cent  reduction? 

Bir.  McKELLAR.  Oh,  no.  I  hope  I  am  fair  enough,  and 
if  I  am  not  I  know  my  fellow  members  of  the  committee  are 
fair  enough,  to  take  up  the  bill  Item  by  Item  and  go  over 
it  in  the  same  painstaking,  careful,  prudent,  businesslike 
way  that  we  went  over  the  other  bills  and  reach  a  Jast  con- 
clusion about  it. 


% 


^Mi.  VANDENBEBa  The  Seutor  knows  that  I  hsve  been 
In  entire  sympathy  with  the  10  per  cent  reduction  idea»  and 
still  am. 

Mr.  McKELLAR.    Yes;  and  I  thank  the  Senator. 
Mr.  VANDENBERO.    It  seems  the  Senator  is  putting  the 
comnuttee  in  an  exceedingly  unfortunate  position. 

Mi.  McKELLAR.  It  was  unavoidable.  I  had  nothing  to 
do  with  passing  the  Tesolution.  I  was  in  hopes,  when  the 
chairman  of  the  coqiBiittee  made  his  statement  on  the  fioor 
of  the  Senate  two  or  three  weeks  ago,  when  the  Interior 
Department  appropriation  bill  was  before  the  Senate  and  a 
^  P^  cent  cut  resection  was  adopted,  that  it  would  be 
accepted  by  the  Senate  as  a  policy,  and  we  would  simply  re- 
duce the  Treasury  and  Post  Office  Department  bill  in  the 
same  way  we  had  reduced  the  other  two  bills.  I  had  hoped 
that  would  be  done.  I  am  very  sorry  to  have  to  bring  it 
before  the  Senate  in  this  way.  It  is  not  of  my  own  volition. 
It  is  by  direction  of  the  committee,  and  I  am  simply  carrying 
out  the  wishes  of  the  committee  in  doing  it. 

Mr.  VANIXBNBERG.  It  is  almost  impossible  for  any  Mem- 
ber of  the  Senate  to  estimate  intelligently  for  hima^if 
whether  a  10  per  cent  reduction  ia  possible  unti^the  biH  is 
before  the  Senate  for  oar  consideration. 

Mr.  McKELLAR.  Theoretically  that  is  carrect,  but  I 
think  thai  the  committee  have  acted  so  f  airiy  and  so  Justly 
in  the  matter  of  the  other  two  bilk  that  the  Senate  ^lonld 
permit  the  bill  to  go  back  to  the  committee  upon  the  same 
terms.  If  the  committee  makes  a  mistake,  the  Senate  is 
here  to  Correct  the  -mistake. 

Mr.  VANDENBERO.    I  think  that  may  be  true,  but  I  thinv 
also  that  the  Senator  most  recognixe  the  fact  that  the  10 
per  cent  rt^  may  not  always  prove  to  be  practicatde. 
Mr.  McKELLAR.    I  agree  to  that. 

Mr.  VANDENBERO.  I  thmk  it  is  exceedingly  unfmta- 
nate  that  we  dK>uld  Itod  om^elves  in  a  position  where  the 
only  alternative  is  the  10  per  cent  rule. 

Mr.  McKELLAR.  I  agree  with  the  Senator  about  that, 
too. 

Now,  let  me  go  to  the  Treasury  Department^Mrtion  of  the 
bill,  and  there  is  only  one  argiunent  to  be  made  about  it. 

Mr.  FLETCHER.    Mr.  President,  before  the  Senator  goes 
to  that,  may  I  ask  him  a  question? 
Mr.  McKEULAR.    Certainly. 

Mr.  FLETCHER.    My  understanding  is  that  the  question 
of  ocean  mail  pay.  both  as  to  rates  and  regularity  of  con- 
tracts, is  not  involved  In  the  resolution  at  all. 
Mr.  McKELLAR.    Oh,  no;  not  at  all. 
Mr,  FLETCHER.    It  will  come  up  when  the  bill  is  before 
the  Senate. 

Mr.  McKELLAR.  Absolut^.  It  is  one  of  40  or  50  or  100 
questions  involved  in  the  bill  that  wiH  come  before  the  com- 
mittee when  we  give  consideration  to  the  bill  in  detail. 

Mr.  BRATTON.    Mr.  President 

Ttie  PRESIDENT  pro  tempore.    Does  the  SenatOT  from 
Tennessee  yield  to  the  Senator  from  New  Mexico? 
Mr.  McKELLAR.    Certainly. 

Mr.  BRATTON.  The  SenBt<»r  from  Michigan  suggested 
a  while  ago  that  the  10  per  cent  rule  might  not  be  fair.  Per- 
haps that  is  true;  but  it  seems  to  me  it  would  be  more  un- 
fair to  single  out  one  or  two  departments  and  a]H>ly  that 
rule  and  not  apply  it  concerning  the  others.  We  have 
already  applied  it  to  the  bill  relating  to  the  Interior  De- 
partment. The  committee  made  the  cut,  and  the  Senate 
sustained  it  in  virtually  every  case,  if  not  in  every  case. 
Having  done  that,  it  seems  to  me  that  consistency  requires 
that  we  continue  the  10  per  cent  rule  so  far  as  the  committee 
is  concerned.  Perhaps  the  Senate  might  not  adhere  to  the 
rule  in  every  case,  but  I  think  the  committee  should  be  di- 
rected to  follow  the  precedent  established  in  the  Interior 
Department  case  so  far  as  subsequent  bills  are  conc^-ned. 
I  do  not  think  that  we  can  consistently  apply  the  rule  to  one 
department  and  not  apply  it  to  others.  ' 

Mr.  McKELLAR.  I  thank  the  Senator  for  his  statement, 
in  afi  of  whi<^  I  conciur.  It  seems  to  me  it  is  such  a  reason- 
able doctrine  to  be  applied  to  this  case  that  we  all  might 
very  easily  eoDetD*  in  it,  and  let  the  dbreethm  lor  a  cot  go 


back  to  the  committet.  IT  the  coouiittM  Is  unable  to 
ply,  it  will  report  back  to  the  Senate.  If  we  can  not  make 
the  kind  of  reductions  the  Senate  thinks  ought  to  be  made, 
the  Senator  win  overrule  the  eommtttee  when  we  come  iack 
with  our  report. 

It  seems  to  me  the  statement  made  by  the  Senator  tnm 
New  Mexico  is  so  fair  and  so  Jnst<  at  to  what  we  ought  to 
do  under  these  circumstances  that  we  should  give  sertoos 
consideration  to  it.  In  other  woria.  let  us  leave  it  to  the 
committee  to  work  it  out  and  report  back  with  the  bill. 

Mr.  YANESNBERO.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Seoatoi  . 
Tennessee  yield  further  to  the  Senator  from  Michican? 

Mr.  McKELLAR.    Certainly. 

Mr.  VANDENBERO.  I  cordially  agree  with  the  sentimMt 
expressed  by  the  Senator  from  New  Mexico,  but  I  am  point- 
ing out  that  there  is  a  different  stetus  when  we  blinfdly  make 
the  order  in  advazice  of  consideration  by  the  Senate,  and 
therefore  when  the  bill  comes  back,  althou^  I^udl  vote  l«r 
the  Senator's  resolution.  I  reserve  the  right  to  ysM  itt4f- 
ment  upon  the  situation  when  the  lull  facts  cjre  ultimately 
disclosed. 

Mr.  McKEIXAR.    Of  course,  the  fftn«t.nr  "^^y  do  it 

Mr.  JONES,    Mr.  President 

The  PRESHSNT  pro  temp(»e.    Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Waahii«tou7 
Mr.  McKELLAR.    Certainly. 

Mr.  JOtns&.    While  I  am  opposed  to  the  resfdutioii  of  the 
Senator  from  Tennessee,  it  is  not  improper  to  suggest  that 
tins  policy  has  also  been  applied  to  four  different  depart- 
ments of  the  Government  in  another  bill  and  before  the  bill 
was  passed  upon  by  the  Senate.    Let  me  say,  in  relation  to 
the  suggestion  of  the  Senator  from  ut^>>tg»n.  that  the  10  per 
t^nt  reduction  was  applied  to  four  departments  before  the 
Senate  acted  upon  the  items  at  all. 
Mr.  BRATTON.    Mr.  Presiden^-|— 
The  PRESIDENT  pro  tempore.    Docs  the  Senator  trom 
Tennessee  yield  further  to  the  Senator  from  New  Mexico? 
Mr.  McKELLAR.    I  yield. 

Mr.  BRATTON,  I  adverted  to  the  fact  that  the  committee 
had  applied  the  rule  to  the  Interior  Department  bill  and 
that  the  Senate  sustained  the  committee  in  ttiat  instance. 
The  committee  has  applied  the  rule  to  four  other  depart- 
ments without  undue  difficulty,  and  in  the  absence  of  unex- 
pected occurrences  the  Senate  wiD  rati^  tbose  acts  in  most 
instances.  Why  sJiculd  we  depart  from  that  rule  In  other 
instances?  We  should  not  do  it,  and  the  motion  now  sub- 
mitted by  t^e  Senator  from  Tennessee  does  not  depart  from 
the  procedure  adopted  in  the  case  of  the  bill  making  appro* 
priations  fw  the  Departmwits  of  State,  Justice,  Comraeree, 
and  Labor. 
Mr.  McKELLAR.  That  is  true. 
Mr.  BRATTON.  It  Is  the  identical  procedure. 
Mr.  McKELLAR.  TTiat  is  true,  because  that  bill  was  re- 
committed before  it  was  considered  by  the  Senate. 

Mr.  BRATTON.  Exactly,  although  it  is  true  that  we  con- 
sidered the  Interior  Department  approfKiation  biH  befere 
It  was  recommitted;  bat  that  is  not  so  as  to  the  other  bill 
embracing  the  four  departments. 

Mr.  BLACK.    Mr.  President 

The  PRESIDENT  pro  tempore.    Dees  the  Senator  fmm 
Tennessee  yield  to  the  Senator  from  Alabama? 
Mr.  McKELLAR.    I  yield. 

Mr.  BLACK.  I  understood  tJse  senior  Senator  from  Flor- 
ida FMr.  Flktcher}  to  state  that  the  question  of  ocean 
subsidies  would  not  be  included  in  this  motion. ' 

Mr.  McKELLAR.  Bat  Uiey  are  ta  the  biU.  I  said  that 
I  could  not  state  what  the  committee  would  do  about  those 
subsidies;  but  I  have  no  hesitancy  in  saying  what  I  am 
going  to  do  about  them.  I  am  unwilling,  with  milltons  of 
our  people  out  of  employment,  to  vote  for  any  subsidies  to 
great  instituti<»s. 

Mr.  BLACK.  May  I  say  to  the  Seoafsr.  just  as  an  ex- 
amine, that  I  have  here  before  me  some  date  regarding  an 
organization  which,  it  seems,  will  not  come  within  the  pur- 
view of  the  motion,  for  which  mtMam  I  expect  to  vote.    I 
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itier  to  the  Export  Steamship  Corporation,  which  received 
last  year  from  the  Government  $1,486,000. 

Mr.  McKELLAR.     Yes, 

Mr.  BLACK.  The  board  oi  dlrectora  of  that  company  is 
composed  of  some  rather  well-known  gentlemen,  including 
Mr.  H.  E.  Prick. 

Mr.  McKELLAR.  I  do  not  think  that  he  has  ever  applied 
for  a  dole.    I  do  not  recall  his  having  done  so. 

Mr.  BLACK.  May  I  say  to  the  Senator  that  they  are  get- 
ting a  dole? 

Mr.  McKELLAR.  They  are  not  getting  a  dole,  but  they 
are  the  beneficiaries  of  the  greatest  governmental  munifi- 
cence ever  known. 

Mr.  BLACK.  The  steamstilps  operated  by  that  line  cost 
the  Government  $42,000,000;  they  were  sold  to  that  company 
for  $1,299,000.  After  they  bought  them  they  secured  large 
loans  to  operate  them.  Their  operating  deficit,  they  claim. 
was  $815,000;  they  have  a  subsidy  of  $1,400,000.  which  gives 
them  a  dhrtdend  on  what  they  receive  from  the  Government 
of  more  than  25  per  cent  annually. 

In  addition  to  that,  before  they  get  the  dividend  the 
president  of  that  company  draws  $100,000  salary  per  year 
out  of  money  supplied  from  the  United  States  Treasury. 
Does  not  the  Senator  from  Tennessee  think  that  it  is  of 
exceedingly  great  importance  to  do  something  to  stop  the 
expenditure  of  Government  money  for  the  payment  of 
$100,000  salaries  und*  such  circumstances? 

Mr.  McKELLAR.  I  agree  with  the  Senator;  and  I  want  to 
say  that  the  more  I  have  examined  into  some  of  these  con- 
tracts, the  more  convinced  am  I  of  the  abisolute  truth  of  the 
saying  of  oar  Holy  Master,  Jesus  Christ,  that — 

For  he  that  hath,  to  him  shall  b«  given;  and  he  that  liath  not. 
1tK>m  him  ahall  be  taken  even  that  wlxich  he  hath, 

Mr.  BLACK.  May  I  call  the  Senator's  attention  to  the 
fact  that,  according  to  regular  rates,  the  mail  carried  by  this 
line,  which  consisted  of  less  than  12  ipounds  first-class  mail. 
could  have  been  carried  for  less  than  $60,000.  and  yet  the 
Government  gave  as  a  subsidy  $1,400,000? 

May  I  call  the  Senator's  attention  also  to  the  Ust  of 
directors,  including  such  well-known  gentlemen  as  Vincent 
Astor  and  J.  P.  Morgan,  and  a  few  others,  who  similarly 
need  governmental  assistance?  Can  the  Senator  not  state 
to  the  Senate  that  he  will  ascertain. from  these  shipping 
fffimp^n^jMt  which  are  living  off  the  taxpayers'  money  what 
salaries  they  are  paying  to  those  who  work  tor  them?  Why 
should  we  not  know  what  salaries  are  paid  to  shipowners  and 
ship  magnft^#g  and  ship  directors  when  they  are  living  off 
the  money  of  the  taxpayers  of  this  Nation?  What  excuse  is 
there  for  paying  out  of  the  taxpayers'  money  $20,000,000  or 
$25,000,000  for  the  operation  of  shipping  companies  when 
some  of  them  are  paying  their  presidents  $100,000  per  year? 
Why  should  not  that  be  investigated  by  the  committee,  so 
mat  we  may  have  the  information  when  the  bill  comes  back 
to  this  body? 

Mr.  McKELLAR.  Mr.  President,  I  see  the  Senator  from 
/i|ift>>amft  Is  reading  from  a  report  that  was  made  under  a 
lescdution  which  I  submitted  and  which  the  Senate  adopted. 
There  is  more  than  that  in  the  report  made  in  response  to 
that  resolution.  I  find  in  it  that,  though  the  law  requires 
these  contracts  to  be  let  under  competitive  bidding.  44  of 
them  have  been  let.  and  there  were  competitive  bids  as  to 
but  4.  and  2  of  them  were  let  to  the  highest  bidder. 
Every  one  of  the  other  bidders  got  the  highest  rate  the  law 
allowed  for  carrying  the  mails,  because  there  was  no  com- 
petitive  bidding.  In  my  hmnble  Judgment  every  one  of  the 
44  contracts  is  fraudulent  in  law,  at  any  rate,  and  absolutely 

TOtd. 

Mr.  BLACK.  Let  me  Just  make  this  one  other  statement 
to  the  SenatOT,  because  it  Is  my  intention,  if  the  Senate 
eventually  votes  to  continue  these  subsidies — which  I  sin- 
cerely hope  it  wiU  not  do — to  offer  an  amendment  to  the  bill 
providing  that  where  the  Government  supplies  money  to 
operate  shipping  lizaes  which  are  incurring  deficits  no  offi- 
cial shall  receive  a  greater  salary  than  the  salary  of  the 
ordinary  Ootvoiunent  olBciaL    I  think  we  ought  to  have  the 


information  to  urtildi  I  have  referred  when  the  biH  comes 
back,  in  order  that  we  may  place  a  limitation  on  the  salai-ies 
of  these  gentlemen  who  have  been  so  lavishly  favored  by  the 
Government. 

Mr.  McKELLAR.  I  wiU  say  to  the  Senator  that  we  have 
hearings,  covering  1,256  pages,  that  go  fully  into  every  one 
of  those- questions;  and  I  should  be  very  happy  if  the  Sena- 
tor would  give  it  some  of  his  attention,  because  the  Senator 
is  one  of  the  ablest  men  in  this  body;  he  is  one>  of  the  most 
active  men  in  this  body;  and  I  welcome  him  on  the  sidt-  of 
those  who  favor  cutting  down  expenditures.  I  do  not  think 
there  is  a  more  useful  or  a  more  aggressive  or  a  better  Sen- 
ator in  this  body  than  is  the  senior  Senator  from  Alabanuu 

Mr.  BLACK,  I  thank  the  Senator.  I  wanted,  however, 
merely  to  express  the  hope  that  when  the  bill  went  back  to 
the  c(xnmittee  the  Senator  would  go  fully  and  vigorously 
into  this  question  in  line  with  the  investigation  he  has 
already  started, 

Mr.  McKELLAR.    Yes. 

Now,  Mr,  President.  I  am  going  to  take  Just  a  few  mo- 
ments in  reply  to  the  argument  against  this  motion  made 
by  the  Senator  from  California  [Mr.  Johnson],  the  Seniitor 
from  Nevada  [Mr.  Oddii],  and  the  Senator  from  Arizona 
[Mr.  AsHtTRST],  and  others.    That  argiunent  was  that   by 
reducing  the  amount  for  public  buildings  we  would  do  a 
great  detriment  to  labor;  that  we  would  throw  men  out  of 
emplojmient;  that  we  ought  not  to  cut  down  these  aparo- 
priations;  because  if  we  did,  not  so  many  people  would  be 
employed.     My  heavens,  Mr,  President,  at  this  deplorable 
time  nobody  in  the  world  would  want  to  add  to  unemploy- 
ment, but  I  want  to  show  that  instead  of  doing  that,  if  a  10 
per  cent  reduction  were  made  in  the  appropriations  for 
public  buildings,  there  would  be  employed  more  people  i;han 
ever  before  were  employed  on  such  work  by  the  Govern- 
ment.   Why  do  I  say  that?     I  quote  from  the  testimony 
which  has  been  given,  and  I  read  from  page  14.    The  Sena- 
tor from  Virginia  [Mr.  Glass!  asked  Mr.  Martin,  who  was 
there,  this  question: 
Senator  Gtjiss.  Here  la  what  I  should  like  to  know: 
On  page  84.  $106,000,000  la  appropriated  for  the  acqulaltlcm  of 
suldltlonal  sites.     Are  we  buying  additional  sites  now? 

Mr.  Mabtin.  Senator,  that  la  the  lump-sum  appropriation  to 
carry  on  the  construction  work  on  projects  already  under  contract 
and  projects  that  will  be  placed  under  contract  dvirlng  this  year. 
The  leglslaUon  includes  the  acquisition  of  aitea— 

It  includes  the  acquisition  of  sites — 

There  are  only,  I  should  say.  less  than  50  sites  that  have  to  be 
paid  for  at  this  time;  and  nearly  all  of  these  have  been  contacted 
for  and  we  are  simply  waiting  for  the  title  to  come  through. 

Senator  McKkllak.  How  much  of  that  contemplates  new  sites 
and  new  buUdlngs? 

Mr.  Maktih.  How  much  of  the  tI08.000.000? 

Senator  McKxiXAa.  Yes. 

Mr.  Maxtin.  My  estimate  would  be.  Senator,  that  less  than 
$1,000,000  would  b«  for  sites,  becaiise  we  will  have  purchase  1  all 
of  the  sites  before  the  beginning  of  the  fiscal  year  1933. 

Senator  McKsiXAa.  How  much  is  for  new  buildings  that  you 
have  not  yet  contracted  for? 

Now,  listen: 

How  mueli  Is  for  new  buildings  tliat  you  have  not  yet  con- 
tracted for? 

And  this  is  the  answer: 

Mr.  Mastzn.  Practically  the  entire  difference;  about  $107.00«).000. 

Senator  McKxixas.  In  otter  worda.  this  $108,000,000  is  to  l)egln 
the  new  projects  aU  over  the  country.  Is  it^  except  the  $16,000,000 
for  the  individual  ones  in  the  District? 

Mr.  MArrTN.  No.  sir.  The  way  we  operate  under  this  publlc- 
bulldlngs  program  Is  to  secure  from  Congress  Bp>eciflc  authtrlaa- 
tlon  for  projects,  permitting  the  Secretary  of  the  Treasury  to  con- 
tract up  to  a  total  limit  of  cost.  We  then  secxire  a  Ivimp-sum 
apiHt>i»-latlon.  which  is  the  department's  estimate  as  to  the 
amount  that  will  be  necessary  to  buy  sites  or  additional  land  and 
to  pay  for  projects  under  contract.  The  lump-sum  appropriation 
last  year  was  $60,000,000. 

Here  we  are  being  pilloried  because  of  the  suggestion  that 
the  appropriations  for  public  buildings  be  reduced  from 
$106,000,000  to  $98,000,000.  and  yet  for  the  same  purpose 
the  department  obtained  only  $60,000,000  in  a  lump  sum 
last  year.    It  is  true  that  they  asked  for  a  deficiency — 

In  tbs  deficiency  bill  tliat  went  throvtgb  not  long  ago  we 
secured  $16,800,000  to  complete  tbe  current  fiscal  year. 


That  would  make  $76,000,000  for  the  fiscal  year  aiding 
on  June  30  next,  as  against  at  least  $98,000,000  if  we  should 
cut  this  appropriation  10  per  cent.  They  estimated  that 
$108,000,000  will  be  necessary  during  the  year  1933.  That 
is  the  department's  estimate;  that  is  the  amount  now  in 
the  bill.  How  much  did  they  spend  last  year?  We  asked 
them  how  much  they  spent,  and  I  have  here  the  answer 
about  how  much  they  ^pent  in  the  last  six  months  of  1931. 
As  everyone  knows,  there  is  more  building  in  the  secwid 
half  of  the  year  than  in  me  first  half.  The  reason  for  that 
is  that  there  is  better  weather  during  the  second  half  of 
the  3^ar  in  our  country  than  during  the  first  half  of  the 
year;  therefore  more  money  is  spent  on  building  projects 
such  as  these  during  the  latter  half  of  the  year.  How  much 
was  spent?  The  sum  of  $42,000,000  was  spent  during  the 
last  six  months  of  the  year. 

Now  let  us  assume  they  spend  $42,000,000  the  last  half  of 
the  next  fiscal  year  and  that  they  spend  also  $42,000,000 
during  the  first  six  months  of  the  next  fiscal  year;  that 
would  only  amount  to  $84,000,000;  and,  even  if  the  10  per 
cent  reduction  were  made,  they  would  have  $98,000,000  as 
against  $84,000,000  or  $85,000,000.  I  doubt  very  much  if  we 
should  appropriate  all  this  money,  if  we  should  appropriate 
the  whole  $108,000,000,  that  they  would  spend  it.  I  do  not 
see  how  they  could  spend  It.  There  is  included  in  this  ap- 
propriation $15,000,000  for  the  District  of  Columbia.  I 
imderstand  that  it  is  proposed  to  remodel  the  State,  War, 
and  Navy  Building  at  a  cost  of  about  $4,000,000,  but  that 
ought  not  to  be  done  at  such  a  time  as  this.  It  is  proposed 
also  to  remodel  the  Post  Office  Building  on  Pennsylvania 
Avenue,  but  that  ought  not  to  be  done  at  a  time  like  this, 
and  I  think  it  is  ftbsolutely  necessary  that  it  should  not 
be  done. 

Bflr.  ODDIE.    Mr.  President — 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Nevada? 

Mr.  McKELLAR.    I  yield. 

Mr.  ODDIE.  Is  there  not  In  the  House  bill  a  provision 
prohibiting  the  remodeling  of  the  buildings  referred  to? 

Mr.  McKELLAR.  I  am  not  sure;  I  remembw  there  was, 
a  contest  about  it.  I  should  have  to  refer  to  the  bill  to 
ascertain  the  facta.  I  think,  however,  there  was  a  resolu- 
tion of  some  kind  offered  in  the  Senate.  The  department 
was  so  anxious  to  remodel  the  State,  War,  and  Navy  Build- 
ing at  an  expense  of  about  $4,000,000  that  I  think  that  some 
resolution  was  adopted  about  it.  However,  what  I  want  to 
point  out  is  that  these  are  enormous  sums  of  money.  We 
may  not  look  upon  them  in  that  way,  as  we  are  dealing  with 
Government  business,  but  these  are  enormous  sums  of 
money.  The  difference  between  $108,000,000  and  $98,000,000 
is  not  so  great,  and  the  latter  sum  would  appear  to  be  ample, 
especially  when  we  consider  that  during  the  last  six  months 
of  last  year,  when  everything  was  steamed  up,  when  we 
were  making  appropriations  in  order  to  put  men  to  work, 
when  we  were  more  active  in  building  construction  than  ever 
before  in  our  history,  and  when  more  buildings  were  con- 
structed, the  Government  spent  only  $42,000,000,  Now,  why 
might  not  some  cut  be  made  on  the  building  program? 

I  think  it  not  only  can  be  done  but  should  be  done.  After 
all,  Senators,  we  do  not  require  it  to  be  done,  if  in  our  good 
Judgment  it  should  not  be  done,  when  the  bill  is  reported 
back  here,  or  if,  in  the  judgment  of  the  committee.  It  should 
not  be  done. 


Suppose  the  committee  reports  back  the  biH  cutting  down 
the  total  without  changing  the  item^  of  public  buildings, 
leaving  it  as  it  is.  Suppose  the  committee  even  increases 
that  item,  if  it  has  enough  money.  It  is  an  for  us  to  pass 
on.'  We  will  have  to  pass  on  it  agabi.  Surely  the  committeo 
ought  to  pass  on  it  first  That  is  what  we  have  been  doing 
all  this  time.  I  am  merely  asking  that  the  same  course  be 
pursued  with  reference  to  this  bill  that  we  have  adKd  as  to 
the  other  five;  and  I  hope  the  Senate  will  adopt  this  reso- 
lution. 

Before  I  dose,  let  me  say  a  word  on  the  question  of  throw- 
ing men  out  of  employment.  Much  has  been  said  on  that 
subject.  As  I  said  before,  v^ille  I  maty  be  mistaken  about 
the  matter,  as  I  look  at  it  the  only  argument  against  this 
resolution  Is  that  men  wilt  be  ttirown  (rot  of  employment  if 
we  do  not  pass  these  building  bills  just  as  we  are  asked  to 
pass  them. 

Yesterday  afternoon  I  sent  to  the  department  and  asked 
for  a  list  of  the  names  of  the  contractors  on  the  projecta 
There  are  75  completed  projects.  There  are  161  incomplete 
projects:  and  I  had  some  curiosity  to  know  how  much  prob- 
able help  to  local  people  out  oi  emi^oyment  Is  represented 
in  these  bills. 

I  find,  from  the  list  that  has  been  furnished  me,  that  251 
contracts  have  been  let.  I  find  that  one  contractor  has 
received  26  of  those  contracts.  Out  of  all  the  contractors  In 
this  coimtry,  one  contractor  has  received  one-tenth  of  all 
these  enormous  contracts  made  by  the  Ooveinmcnt.  That 
was  the  same  contractor  that  had  the  contract  in  a  citgr  in 
my  State  \^ere  the  men  were  counted,  and,  as  I  remember, 
only  six  )ocal  people  were  employed  under  that  contract, 
and  from  the  very  beginning  we  were  fighting  to  get  the 
contractor  to  pay  his  men  a  living  wage.  Tdagram  after 
telegram  came  from  Memphis  to  Washington  asking  tbs 
Veterans'  Bureau  to  aid  in  requiring  the  contractor  to  stand 
by  the  gentlemen's  agreement  he  had  made  to  pay  a  living 
wage  to  the  men  who  were  working  under  him.  and  that  very 
contractor  has  26  of  these  great  contracts  out  of  the  251  that 
have  been  advertised.  Another  contractor  has  13.  Anothcf 
one  has  42. 

I  aslfr-that  this  list,  giving  the  names  and  addresses  of  the 
variousj  contractors,  and  the  projects  which  they  have,  be 
puUished  in  the  Recobd  as  a  pe^  of  my  r^narks,  at  the 
close  of  than. 

•Hie  PRESIDENT  pro  tempore.  Without  objection,  it  la  so 
ordered. 

(See  Exhibit  A.) 

Mr.  McKELLAR.  When  Senators  come  to  look  at  this 
list  to-morrow,  I  think  they  will  form  the  conclusion  I  have 
formed,  that  the  contractors  are  more  interested  in  this  biU 
than  the  unemployed. 

I  appeal  to  the  Senate  to  pass  this  resolution  and  turn 
over  this  matter  to  the  Appropriations  Committee.  I  speak 
for  myself,  and  I  speak  for  the  chairman,  and  I  think  I 
speak  for  every  member  of  the  committee  when  I  say  that 
we  are  going  to  try  our  level  best  to  report  ba<*  a  bill  that 
will  be  fair  and  just,  that  will  destroy  no  necessary  function 
(rf  the  two  departments,  that  will  not  injure  the  service  of 
either  one  of  the  departments,  that  will  not  throw  men  out 
of  «nplo3rment,  that  will  not  reduce  salaries  or  cut  off  sal- 
aries, but  will  so  reduce  these  appropriations  that  we  can 
balance  the  Budg^. 


ExHian  A 
Pr«fttU  twmpUM  Aprii  t,  (SM 


Project 


Anderson,  Ind — — , — — — 

AshevUk'.  N.  C 

Au.'cra,  Mo .,-...~.— 

Battlo  Creek.  MIcb , 

Bellows  Falls,  Vt - 

Benton  Harbor,  Mich - ....— 

Birminglmni,  .Ma . .— ... 

Blaiue,  \^iksh.,  border  sUttoi ... 

BlooBinctoo,  Ul k:. -^. 

Bonbus,  La _ ^.l... 

Bofep.  Idaho - 

BottoD.  Mass.,  immigration  statioo 


Name  of  contractor 


March  Birn*.  Coostractioa  Co 

Roam  *  PlRcfael  (Inc.) 

A.  M.  Ltmdbere 

Chas.  WeiU's  Sons 


John  LargBra  &  Co 

DemJt  &  Dftitrlck 

Mtaaon  Bros.  (Inc.) 

Jas.  I.  Bamea 

AlsiTQon  Blair 

CiHtt.  WaitK's 


Castor  k  Castor  Coostniction  A  Kngioeerlng  Co. 
ClncJ. 


Addre^ 


«n  dive  StrMt.  St.  Lonis.  Mo. 

11  Boath  La  SoUe  Street.  ChicaKo.  11). 

Railway  Exefaance  Buildint.  St.  Lo*ia.  lio. 

n\  Mulberrr  Street.  Des  Motoo^  I^w*. 

3873  Adams  Street,  Gary,  liuL 

K.  F.  D.  1.  Matinian  BmA»  OmUo^,  QMa. 

1716  East  Ftftjr«todl  StBHt,  SwttiCWMb. 

BamcB  Baildtal,  Lofansport.  Ind.  , 

Matknat  BkmiL  fiiulding.  Mont^MDCrr.  Ak. 

713  MalbcErr  Street.  Des  KL)in«.I«wa.  _ 

4306  New  Utrecht  AveDue,  BrooUya.  N.  Y. 


._•  .•^'^v^^'*^  v^r<i<^-r.<^'VT   A  T 
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ApPtT.    Vfk 
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nn>jr:p v.«RTnKr  a  t  .  t?  F.nnp  n qt?.>j  a  Tf^ 
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I  VHto.  V*. 

Csstua.  O* t— ."---.": 

CUalfo.  ni.,  m-Trtat  bocpital 

CoDWsy.  Ark .— — . 

CflriDth,  Miss 

Cantentt.  Tex 

P»atur.  lad- .-.-■— 

Denver,  C«lo^  eostomhauM 

DSIoB.  S.  C 

DodfB  Cit7.<«ns : 

Dakitb;  Minn 

DoBkirk,  N.  Y *• 


NuM  of  cootractor 


EMt  Cbkaigo,  lad 

EMondo.  Ark 

Elizabeth,  N.  J — 

Umin.  N.  Y 

VfeirMd,  I«wa.„ 

Tttchburf,  Mass. 
Flint.  Mkh...... 

Orewvilte.  T«x.. 
Hammoad,  lDd„ 
Bsnover,  N.  H.. 

BarUvUW.  S.  C 

Havtr^^iil!,  Mass 

Hooohilu,  nftwtii,  enstombouw 

Joncvias  City,  K«aa 

Klnen^ort,  Tenn 

KltUooinK.  P*--  

rortmko.  MJss 

L«kfl«ad,  n» 

LADCuter,  Pa «...~.. 

l^wrrore,  Kana —- 

Lenoir.  N-  C 

Lawiatoyn,  MoBt 

liBM.  Ohio 

LsvcO.  MtBS. 

Liuobcrtoxt.  MJaa — 

MarahlMd,  L* 

McMlaaTlBa.  Ttna --— - 

McmpUa.  Ttma^  wb  pcH  oOoa. 

Mesia,  Tw, ■ 

ItlUkell.  8.  D»k.- 

MwxaQiovm,  W.  va...... 

Nanpa.  Idaho 

I>i««rark,  Uel .— 

N'e«  Orleans,  La  .  qo&iaatine  statkn. 

New  PhUad^phla.  Ohfc». 

Nevtoa,  Iowa. ^— — — — 

Niagara  Falls,  NY..  — 

Noyes,  Mhm.,  border  ftation 

OtUviLiU 

Paris.  Teiin 

Paris.  Tex — 

Peklr.  UI_ 

PltufleKI,  Mass.. 
■  Plattabaif,  N.  T. 

PoBtlae.  Mick 

Prescott,  Kiix 

Price,  UUh 

PmIIi—w,  Weak— 
-    -    -  ,  Ind. 


A.  M.  I-ondbert — .~ 

C.  B.  Caraoo  Co 

Cbaa.  WeiU's  Scbs ~. ~- 

do — ~ 

W.  D.  lx)TeU  Co - 

Aadencn  St  Co..—.—- — 

N.  P.  Severtn  Co 

AlaiTBoa  Blair 

Jaa.  L  Parnes — 

N.  P.  8»»T«-in  Co -- 

Wm.  McDonald  Coostnictiaa  Co 

Coatto  A  Goes  (Inc.) 

W.  B  SmiUi 

Cb«.  WaJu'i  Sons.— 

AgOBtlni  BroB 

McOoiwh  Bros 

FteW-Martin  Co 

Chas.  lVeit7.'s  Sons - — -— 

L.  Balkin  Co 

AJceraoa  Blair 

Wm.  McDonald  Construction  Co 

W.  H.  'I>amlan 

Jones  Broe.  &  Co — 

A.  M.  Lundfcerx — 

N.  P.  8*verin  Co 

Jo^  V.  Grogaa — 

Beamaii-Coletnan  Construction  Co— 

Alsarmo  Blair — 

(•eo.  Isitckson — — 

AlgemcB  Blair — 

Joaea  Broei.  A  Co. 

AJuCBda  Blair 

W.  D.  IxjveU 

Mnrphey  Pound -~ 

McGouxb  liroi __ 

l>T:nIaV'&  f'o.  (Iiic.)  — 
Prederl!*  F.  Metoy — 
AJcemon  Blair 


Addroa 


Beraaidina,  CaBT. 

Sandusky,  Ohio __ 

Panta  Fe,  N.  Mex 

n«««t«ii^^  N^tf 

BeaHaoiaei,  iipui  - ««— * 

Sadalia,  Mo 

SheAeM,  Ala. 

SontKSt.  Pai^  Miu... 


SpartubwLS.  C 
Sli  ii'-sSuOt  IB    - 
Tampa,  Fla.. 


Taylor,  Tex — — . ..—..—— 

Toiraon,  Arte . 

Tyrona.  Pa — 

Tnlon  Sprines,  Ala . 

VerwaioB.  8.  Dak 

Watartowa.  N.  Y 

Wtstplaina.  Mo 

While  PJaina,  N.  Y ~ 

Wooeter,  Oluo 


w  ooacer,  <.«»«o_— — — — — — — 

Akron,  Ohio 

Atbena,  Tenn ~ 

Bataria.  N.  Y ... — . — 

BayoDDe.  N.  J — —.. 

Braafnrd.  Coeu .-- . 

Baflalo,  Wto ~— 

Caribou.  Me — 

Central  City.  Nebr -. 


Chamberlaia,  S.  Dak 

ChicecD.  lU.^  marine  hospital — 

C«ty.  Wyo '^ 

Coeor  d'Alene.  Idaho. 

Dee  Motaiee,  Iowa 

DeMtt.  Mioh^  macilM  baifittaL 
DooonL  P&...*.»* — ...jl...— 

Domwa,  Colo >.... 

X«t  Lm  Vena,  N.  Max..^ 

East  OraaiK  ^f.  J 

FaBon,  Not 

Port  Fairfield.  Mol 

Globe.  .\ri« — 

,  N.  Dak 


lancastar.  S.  C 

Leamioslw,  Maai 

LewirtowB.  Pa 


....do 

J.  P.  Foley  &  Sons  (Itic) — 
Devau-l;  ii  Deitrick  Jnc.)—- 

Sacforl  Pros.  (Inc.) 

Cbaa.  Welus 3orj.... 

Samuel  Plato — 

J.  O.  Jordan  A  Son ~. — . 

Richai'l  Qove  Co 

B.  P.  Karnsworth  &  Co.  (Inc.) 

Bairui!l  Plato 

McOcukH  Bros . . 

De\-aiiU  A  Deitrlck  (IncO 

Prank  A.  Carlson  4  Co — 

W.  D.  LoveU 

J.  P.  Frtcv  &  ?oD«  (Inc.) 

Chas.  Weitr's  Sons . 

Jas.  McHu«h  Sons  One.) 

Ches.  Welti's  Sons ... — «. 

A-M  LoTsdbent ...— . 

D«vajlt  &  Deitriok  (Ibc.) — 

Kobt.  McKp? _ 

O.  A.  Whitmiro  A  Bona  Co 

F.  R.  Comb  Co 

DtniUp  4  Co.  (Inc.) 

Robt.  E.  McKee 

Alscrcon  Blair _.- _ ..~ 

John  V.  Orotnn ~.— 

Bernard  R.  Desjarxttas 

Kellois  4  Anderson ,. .. 

Bamford  Broa.  (Inr.) 

Madsan  Constmction  Co — ... 

Algernon  Blair 

Murch  Bros — 

J.  L.  Croosf 

KeUogg  4  Anderson™.....— 

Robt  F.  McKee 

Algernon  Blair . — 

D.  A.  Wallace  Co.  (Inc.'J 

Wm.  McDonald  Ceostnctkn  Co.... 

F.  R.  Comb  Co ■- 

RoMn-Ft»chel  Cine.) 

Wm.  McDonald  CoostmctiaB  Co — 

8smud  Plato 

.\lgernon  Blair 

Ring  Coinstructioa  Co 

Devanlt  4  Deitrick  (Inc.).. 
AKOStini  Brae. 

Chas.  Weiti's  Sons 

English  Construction  Co .... 

P.  RTComb  Co 

W.  D.  Lovoll  4  Co 

C.  E.  Carson  4  C« — — .. 

W.  D.  Lovell 

Welch  4  Fritx  Ckmstruction  Co 

A.  C.  Samford 

Ring  Construction  Co 

A.  C.  Samford .... — 

Eastergard  4  Bullard 

John  V.  Orogan 

Agoetini  Bros ~ 

A.  M.  l^ondber? 

Chas.  Weitj'  Sons . 

J.  H.  Wiess  Co 

Ernest  Rokahr  4  Sons 

N.  P.  SovariB  €• 

Ctoas.  Weitirr 

A.  M.  Limdberg. 

A.C.  Saniord... 


Wnaon,  N.  C.  ^  ,      ,     ., 

Railway  Eichangfi  Tinfldlng,  St.  Louis,  Ma 
fiOI  Bt.  Clalr  Str«t,  Chicago.  HI. 
713  Mulberry  Street.  Dcs  Moines,  Iowa. 

Do. 
1415  Eighth  .<?tTe*t  SE.,  MinneapoUa,  Mlaa. 
37  West  Van  Buren  Street.  Chioago,  UL 
223  West  Adams  -Sfeet,  Chicaeo,  111. 
Matienal  Bank  Building.  Des  Moiaea,  Iowa. 
Ti<iganipiiit  Ind. 

222  West  Adams  Street,  Chicago,  111. 
1311  Syndicate  Trust  Building,  St.  Loaia,  Mo. 
hVi  West  Randolph  Street,  Chicago,  lU. 
Box  1701,  El  Dorado,  Ark. 
713  Mulberry  Street,  Des  Mdnee,  Iowa. 
305  East  Forty-3econ<l  Street,  New  York  City. 
1945  Jeffer'on  Avenue.  St.  Paul 
720  So!ith  Sixth  Street,  Minneapolis,  Minn. 
r7i.1  Mulberry  Street,  Des  Moinea,  Iowa. 
1R50  We.<t  .\u«tin  Avenue,  Chicago.  111. 
1300  National  Bank  Building,  Montgomery, 
Syn<ii<.-ate  Trust  Building.  St.  Louis.  MOb. 
Hanover,  N.  II. 
WilsMi,  N.  C. 

Railway  Exchange  Buildinc,  St.  Louis.  Ma 
222  West  Adams  Street.  Cblcago,  IlL 
I  Santa  Fe,  N.  Mex. 
Ijiwyera  Building,  Riley,  N.  C. 
National  Bank  BuiMlng.  Montgomery,  All. 
.  lOlS  East  Irving  Street,  Portland,  Ores. 
i  National  Bank  Builtling.  Montgomery.  Ala. 
.   Wnson.«N.  C. 

.  !  National  Bank  Building,  Montgomery,  Ala. 
.  U16 11  Street  SF..,  Mioneaiioiis,  Mian. 
■  P.  O.  Box  422,  rolumbu?.  Oa. 
>  1946  Jefferson  Avenue,  St.  Paul,  Mlna. 
Columbus,  Ind. 

Wymans  ETchanjfe  Boflding,  Loweu,  Mae«. 
Natknal  Bank  Builling.  Montgomery,  AH. 

Do- 
»  Bovlston  Street.  Boston,  Mass. 

\&6.'i'llon  Road,  Canton,  t:>hio. 

301  Washington  .\venutt,  Montgomery.  Ala. 

713  Mulberry  Street,  Dee  Moines,  Iowa. 

61 4  West  Walnut  Street.  LouiSTilie,  Ky. 

Boise.  Idaho. 

1712  Ludlow  Street,  PhlladelphH,  Pa. 

Maritime  Building,  New  Orleans.  La. 

614  North  Walr.ut  Street,  IvOTiiiville.  Ky. 

945  Jefferson  Avenue,  St.  Paul,  Minn. 

MMriUim  Rood,  (-aatnu,  Oi^io. 

Lyceum  Building,  Diiluth,  Minn. 

1415  Eighth  Street  SK..  Minneapolis. 

80  Boybton  Street,  Boston,  Mass. 

713  Mulberry  Street,  Dee  Moines,  Iowa. 

840  West  Sever.tieth  Street.  Chitigo,  IlL 

713  Mulberry  Street.  Des  Moines.  Iowa. 

Railway  Exchange  B'dldirg,  St.  Louis,  Ma 

Ma«sillon  Road,  Canton,  Ohio. 

gia  Teaas  Strwt.  El  Paao,  Tex. 

Ogdeo,  vfuh.  ,,    ,„ 

Mis  Chicago  Avenue,  Mlnneapobs,  Mina. 

Cohunbos.  Ind. 

Central  Building,  Loe  Angeles,  Calif. 

Natlocal  Bank  Biildlng,  Montgomery,  Ala. 

EaatLaa  Vegas.  N.  Mex. 

1177  York  Street,  Denver.  Cola  - 

Taytor.  Tex.  .  ^ 

301  Washington  Aveone.  Montgomery,  Am. 

National  Building,  Minneapolis,  Minn. 

Natior.al  Bank  BuiMii^g,  Montgomery,  Ala. 

611  Olire  Street,  St.  Louis,  Mo. 

Box  M2,  Greonaboro,  N.  C. 

1257  East  Twelfth  Street,  Dee  Moines,  Iowa. 

1918  TexM  Street,  El  Paaa  Tex. 

National  Bank  Building.  Montgomery,  Ala. 


V  ■ 
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4011  First  Avenue  North,  Birmingham,  Ala. 
Syndicate  Trust  Builiins,  St.  Loais,  Mo. 
2113  fhlwcn  Avenae,  Minneapolis,  Mina. 
11  South  La  Salle  Street,  Chicago,  lU. 
Syndicate  Trust  Buildint  St.  LouiSLMa. 
814  West  Walnut  Street,  Louisville.  Ky. 
National  Bank  Building.  Montgomery,  Ala. 

•5  Soath  Eleventh  Street.  Minneapolis,  Mina. 

Massillon  Road,  Canton,  Ohio. 

M3  Arcade  Building,  Norfolk,  Va. 

713  Mulberry  Street,  Des  Moines,  Iowa. 

15  West  Ninety-first  Street,  New  York  City. 

2113  Chicago  Avenue,  Minneapolis,  Minn. 

1415  Eighth  Street,  Mmneapolis,  Mina. 

eoi  St.  Clair  Street,  Chicago.  Ul. 

1415  Eii^ith  Street  SE.,  .MinnaapoUs.  Mian. 

Bancroft  Building,  San  Diego,  CaliL 

301  Washington  Street.  Montgomery.  Ata. 

9.S  South  Eleventh  Street,  Mlnneapolb,  Mina. 

301  Washington  Avenue,  Montgomery,  Ala. 

McCook,  Nebr. 

Adams,  MiM 

MS  Anada  BolkHng,  Norfolk.  Va. 

m  Neg^.Bfoadway,  St.  Louis.  Ma 

713  Moaecry  Street,  Des  Moines,  Iowa. 

1415  Wow  Building,  Omaha.  Nebr. 

Terminal  Building.  Lincoln,  Nebr. 

Xa  West  Adams  Street,  Chicago,  m. 

713  MuIbciTy  Street,  Dea  Moinea,  lows. 

an  North  Broadway.  St.  Louis.  Ma 

BaaUX  Mgn^tomary.  Ala. 
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am 


Project 


Long  Island  City.  N.  Y _, 

Madison,  Wis 

Marianna,  Fla ...__.... 

McKees  Rocks,  Pa 

Metropolis,  IlL ...i....... 

MOlville,  N.  J 

Missoula,  Mont . . . 

Montclair,  N.  J 

Montevideo,  Mina ... 

Mount  Carmel,  III 

Newburyport,  Mass 

Olyphant,  Pa 

Paxton,  HI 

Pnscott.  Ark „ ..... 

Red  Bhifl,  Calif 

Bandpoint,  Idaho ........^ 

Sayre,  Pa. _.. 

Shelbyville.  Ky 

Southbridge,  Mass ................... 

Syracuse,  N.  Y . ..„ 

Tarentum,  Pa .. .m.....~.._._ 

Tnnah.  Wis .» 

Ctka,  N.  Y : 

Waynesburg,  Pa . » 

WQIiamson,  W.  Va 

Wilmington.  Ohio :........ 

Wilson,  N.  C 

Winchester,  Man 

Wyandotte,  Mich . 

Yonkers,  N.  Y 

Administration  BaOdtac   Dapaftment 

culture. 
Oovemment  Printing  Oiltos  BoOdiaff... 

Internal  Revenue  Building 

Libiffty  L<»n  Building 

Power  plant.  Department  of . 
Water  mains,  etc 


Name  of  contractor 


tt  Api- 


Morxii  Bros.  ConstrueCioB 

....do 

Chas.  Weltx'  Sons. .... . 

A.  M.  LoBdberg ,. ... 

CMdani  4  Co 

Walter  1V»mmb 

W.  D.  Lovell 

Heaphy  4  Uttk  Oaa) 

Jens  H.  Oboo . 

A.  C.  Samford . 

A.  M.  Lundbeii - ~ 

A.  C.  Samfbrd..-. 

P.  R.  Comb  Co ._ 

W.  D.  LoTeQ  Co. 

Welch  4  FriU  Conxtrootian  Col 

W.  D.  Lovril 

A.  C.  Samford 

Doalap  4  Co.  (Inc.) . 

J.  Mftas  4  Sons  Co 

Eastani  Kngineeriag  CerpontUen 

A.  M.  Landberg .„. 

F.  B.  Comb  Co 

N.  P.Severia  Co 

Algernon  Blair 

Vkgiaia  KBgtneerinf  Co jl.... 

Alfmon  Blair rJL.. 

Chas.  Weltt's  Sons 

John  P.  Curley 

Duilap  4  Co.  (Ine.) .... 

Agoatinl  Bros __.. 

Oao.  Hyman  Constmetioa  Co 


Rost  Bngioeerlng  Co....... 

JarBaMCo „. 

Skhikar  4  Qviett 

W.  C.  Spratt 

Ifanifllpal  covenaiMat  e( 
Inmbia. 


Addra* 


iha  Distriet  ef  Co- 


dl  OlHe  Street,  St.  Lean.  Ma 

Do. 
718  Molberry  Str^et,  Dcs  Mofews,  lawa.       ' 
am  North  Broadway,  St.  Louis.  Ma 
Herrimlll. 

Wflktasnn  Building,  Omaha,  Nebr. 
1415  Eighth  StreetSE.,  Mlnneamrila,  Mlaa. 
•QO  Eighth  Aveaoe,  Now  Yerk  CM. 
316  Fifth  Street  Weat.  WiUmar.  MUia. 
Post-offloe  box  811.  Moatgeaery,  Ala. 
908  North  Broadway.  St.  Louis,  Mf. 
101  WashlagtOB  A  venae,  MoBtgomJBry,  Ala. 
2111  Chtaago  Avenoe,  Mfauieapolis,  Mian. 
I4U  Klghtfa  Street  88.,  Mianeap^  Mlaa. 
an  Bancroft  BuildiM,  Sao  Dieca,  OaUf. 
1415  Eighth  Street  SB..  Mianaapolla,  Mtoa. 
101  Washiogtoo  Avanua,  Moat«oa»sry,  Alik 
CohunboB,  lad. 
S9  Faster  Street,  Wereestv,  Mam. ' 


.»  ? 


»  Cooit  Street.  Breoklya,  N.  Y. 

Si  Kwth  Broadway,  St.  Louis,  Ma 

1113  CMeago  ATenoa,  Mianeapelia  Mlaa. 

223  West  Adama  Stiaet.  Chie^a  lu- 

Natioaal  Baak  Building,  Montgo«Mfy,  Ala. 

Fbal  National  Bank  BuiMtac.  N^witart  T4«wi,  Va. 

Natiooal  Bai^  Building,  lAntgemery,  Ala 

7IS  Malbenry  Street,  Dea  Meinm,  Iowa. 

180  Dudley  Street,  Beatea.  Mass. 

CxdtimboB,  Ind. 

MS  Areade  Bnildfaig.  Norfolk,  VaJ 

lOH)  Vermont  ATenna.  Waehiagtoa,  O.  OL 

Amertoan  Bank  BoOdlag.  Pittsbunk,  Pik 
1800  K  Stiaet  NW.,  Wartiington.  D.  O. 
1416  F  Street  NW..  WaahiMBten.  D.  C. 
Frwiarieksbarg,  Va.  ^ 


PtxifteU  aajg  eeafraet  to  wkali  er  la  peit 


Aberdeen,  Mbs.,  post  office  and  eaonn 

Albertville,  Ala.,  post  office ., 

Albia,  Iowa,  post  office ._ 

Albuquerque,  N.  Mex.,  post  oOee,  oourthouse, etc 

Alexandria,  Va.,  post  office 

AUentown,  Pa.,  post  offioa ............ — ».. 

Altoona,  Pa„  post  office ...._.».. 

Ambroee,  N.  Dak.,  inspection  statioa 

Americus,  Oa.,  post  office 

Anaorada,  Mont.^  post  offiof — ...^........_. .. 

Andover,  Mass.,  post  office .. — _..... 

Ann  Arbor,  Mich.,  poet  office ....».._.. 

AppleteB^WIa.,  post  office 

Ashland,  Ky.,  post  office 

Astoria  Greg.,  post  office  and  customhoasa 

Atlanta,  Qa.,  post  office 

Atlanta,  Tex.,  post  offioa .... ~. 

Attalla,  Ala.,  post  office 

Aurora,  111.,  post  office 


•T"»- 


Aurora,  111.,  post  office 

Babb-Plegan,  Mont.,   United    States    inspection 

station. 

Bahimora,  Md.,  pest  offioe _. 

Barbourvllle,  Ky.,  post  office 

Bartlesville,  Okla.,  post  office 

Bath,  N.  Y.,  post  offloe ~ 

Bay  City,  Mich.,  courthouse,  custombotts^   and 

post  office. 

Beatrice,  Nebr.,  post  offioe 

Beloit,  Wis.,  post  offloo ....... 

Bend,  Oreg.,  post  office ........ 

Berkeley,  Calif.,  post  offioe ^ 

Boston,  Mass.,  post  office  and  aourtlMam..l. 

Boulder.  Colo.,  poet  office. 

Boyne  City,  Mich.,  post  office 

Brinkley.  Ark.,  post  offioe 

Broken  Bow,  Nebr.,  post  offioe 

Brooklyn.  N.  Y.,  post  office  and  oourth' 

Brownsville,  Tex.,  post  offioe 

Brunswick,  Me.,  post  offloe ..— ._~i 

Butte,  Mont.,  post  offics  and  ooarthonae 

Caldwell,  Idaho,  post  oAoe 

Camden.  N.  J.,  poet  offioe  and  oouithoose 

Canon  City,  Colo.,  post  office ..„- . 

Carbondale,  lU.,  poet  offioe..-.-. .. 

CarlinviUe,  ID.,  post  offioe 

CarroUton,  111.,  poet  offioe 

CarutbersviQe,  Mo.,  post  ofBoe. _... 

Casper,  Wyo.,  post  office,  courthouse^  etc 

Coder  Rapids,  Iowa,  post  office.. . 

Central  City,  Ky.,  part  office ~ 

Centralis,  Mo.,  post  offioe — _....._.. 

Champlain,  N.  Y.,  Impfirtinn  ntatlnn 

Chicago,  111.,  post  office 

Cioera  IlL.  poet  office _ 

Claremont,  N.  H..  post  office.. 

Clarksburg,  W.  Va.,  post  offioe  and  comthoase 

Clearfield,  Pa.,  poet  office 

Clovia,  N.  Mex.,  post  offloe 

Cumberland,  Md.,  oourtbonae  and  poet  offioa 

Coleman,  Tu.,  post  office — _. 

Colfax.  Wash.,  post  offics : ~— 

Conneaut,  Ohio,  post  offloe .% 

Coonenvfflo,  Ind.,  post  offioa — 

Corvallis,  Orag..  post  offioe 

Crata,  Nebr.,  post  office — ■■■ 


Algaroea  Btadr 

The  Adams  Construction  Co. . 

Anderaon  4  Co 

N.  P.  SereriaCo.... 
Beaman-Cotaoaa  Construction  Go 

Frank  A.  Ortmaa 

The  R.  B.  McDanel  Co_ 
Ooo.  H.  Loaaaberry  4 

Murphey  Potmd 

John  L.  Sederherg  Constroctiia  Co. 

Stephen  Ehmo  4  Sons  (Inc.) 

Rice  Constmctloo  Co.  (Inc.) 

Tapagar  Orastruction  Co 

Oeorge  Thomson  4  Son  Co — 

HdbaiMr-I«  Bahn  (Inc.) 

Natknal  ConstnKrtion  Co 

Algeiaon  Blsar . — — . 

Ths  Adams  Constroction  Co. . 

H.  O.  Chrtstman  Qo 

Jdm  V.  Orogaa 


N.  P.  Sererta  Co 

James  I.  Barnes 

W.  B.  Heath  Construction  Co 

Tha  J.  P.  Folsy  Construction  Co.  Ono). 
Ideal  Ctmstruction  Co . 


Noyes  Roaeb  4  Co 

Rosea  4  Fiaohel  (IncJ 

Charles  WeiU'  Sons  (Inc.). 

K.  «.  Parker  Co 

N.  P.  Severln  Co 

Bosboom  4  Raub 

JsBMa  L  Barnes. 


do 

Parsons  Construction  Co 

Magoba  Construction  Co.  dncO . 

A.T.  Rife  Construction  Co 

Wm.  McDoaald  Conatn^tion  Co 

A.  M.  Lundberg 

Walter  Petersen -... 


Agostini  Bros. 

Busbeom  Bros _ 

H.  A.  MeOuire  4  Ca  (Ina) 

A.  Clement  Tobin  4  Co... . 

McCarthy  Bros.  Construction  Co 

Charles  H.  Bsmes 

Murcb  Bros.  Construction  Co_ «.. 

J.  P.  Cullen  4  Sons  (lac) 

Aithor  Perry.  )»■•  Cine.) 

McCarthy  Bros.  Construction  Co 

B.  J.  Twidale.- 

John  Griffiths  4  Son  Co 

Vfaieeot  Chiabai 

W.  H.  TrtmiboU 

John  Largura  4  Co 

The  R.  B.  MeDanel  Co 

Bolmboe  Conatroction  Co 

JohaOrant  4  8on. 

Chtisty-Dolph  Oonstractlon  Co 

Bedeaa  CoaatnMUon  Co ^^ 

B.  A.  Waiiams  Co i 

Danlap  4  Co.  (Inc.).... 
HaDbauar-La  Bahn  (Ina) 

Bokahr  4  Sons.. — _ 


UOB  First  NattOMl  Bank  Bufldteg,  MontgomarF, 
Woodward  Boflding.  Washingten,  D.  O. 
US>4  Weat  Seventy-fifth  Plaea,  Cfaiei«a,  O. 
2n  West  Adams  Btrest,  Chio^o,  UL 
Rale^,  N.  C. 

833  Unioo  Indnstrial  Buadiog,  ^llnt,  Mich. 
401  Sereath  Street,  New  ^l^ton.  Pa. 
4aV<  Bwt  Boparter  Street,  Duloth,  Mlaa. 
Columbas,  Oa. 

SM  Kennedy  Building,  Omaha,  Nebr. 
455  Market  Street,  Lawrenoe,  Maaa. 
W  North  I>aarbom,Street,  Chiaege,  UL 
Albert  Lea,  Minn. 

to  North  La  SaUa  Street,  Chiewo,  DL 
•44  Rush  BttmL  Chicaca  UL    ' 
«S1  Tower  BoOdiog,  Washingtan,  D.  O. 
laoe  Pint  Natioaal  Bank  BuUdlng,  MontgeaiHy, 
11S5  Woodward  Boidllng,  Wirfilngtoa.  O.  O, 
Sooth  Bend.  Ind. 
Jonetioo  City,  Kans. 

323  West  Adams  Stnot.  Chicata  OL 
Bamei  Boildtag.  Logansport.  lad. 
Oreeneaatle.  Ind. 
80  Boyhton  Street,  Boston,  Mua. 
515  West  Fifth  Av^pfie,  Oery,  jlnd. 

1418  Syadicata  l^ust  Bolldincr  St.  Louis,  lia, 

11  South  La  8^  Street.  Chicaga  UL 

713  Mulberry  itraet,  Des  Moines,  Iowa. 

ns  South  Park,  San  Frandaco,  CaliL 

222  Wast  Adama  Street.  Chicago,  OL 

Sattna.  Kmm. 

BsRMS  Boflding,  Logaosport,  Ind. 

Da 
Northeast  Comer  Twentieth  and  Webatar  Streets,  Omaha.  NataK 
371  Madison  Axmxat,  Now  Yerk.  N.  Y. 
1013  North  Harwood  Street.  Dallas,  Tax. 


II 


I 


nu  Byndieata  TriMt  BuffcUnC,  St.  Losia  U 
Railway  Exdiange  Building,  Bt.  Louis,  Ma 
see  WiBtlBaan  Building,  Omaha.  Nebr. 


T. 


305  East  For^-aeoond  Street.  3iew  York,  N 

Fairbory,  Nebr. 

334  Denaon  BalMlng.  Memphis,  Tenn. 

72S5  Elmoia  Aoenoe.  RlchmotMl  Height!,  Ma 

4809  Ddmar  Boulevard.  St  Loais.  Ma 

Loganaport,  Ind. 

811  OUve  Street.  St.  Looia,  Ma 

JaaasTifla  Wia 

JaekBonvUle,  Fla. 

4«B Debnar  BoulevanLSt.  Laok,  Ma 

308  Wyianiag  Avenue,  Watertowa.  N.  T. 

338  North  La  Salle  Street,  Chicago.  UL 

080  Washiiwtan  Street.  Gary,  lad. 

Haaorer,  N.  H.  i 

3672  Adams  Street,  Gary.  lad^ 

Nfm  Briffatoa,  Pa. 

a>  PetnCum  Building.  Dklalioma  Ctty.  Olda. 

asos  CariMgia  ▲▼enuaTcley^d.  Ohia 

DaDas,  Tax.  i 

408  Amerioaa  Bank  BaUdina.  Seattle,  Wi*. 

100  West  Monroe  Street,  Chicago,  m. 

Cdhnabas,  lad. 

•44 RoshStreat,  Chicago.  HI.- 

au  atwrt  Battdii*.  Uaoolo.  Habg. 
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rrpckctt.  T»t..  port  offlc*  . 

Dftllas.  Tbc.  pa«i  oi^m  ana  oourtnouw. 
l'i>v«nrort.  Io«a.  pMt  offi^lMd 

P«rby,  Conn.,  postoffw -: ,— — — 

IXrby  Un«.  Vi.,in»pert.ien»Uuoo- 

Damtt,  M  idi..  port  oOct^  taatitaam,  andjeurtom- 

East  RVchlbrd.  Vt..  tansMtkni  sUtioa.'^i. 

f  rtonton.  Q*.,  poBlonka -^.-j. 

EdcBton.  N.  C.  port  ofllce X .— 

ElUahelkton.  Tenn.,  port  offc* s 

1>liialwlbt««rn.  Ky  .  peat  oOca  -- ----^ 

nkim.  W.  Va.,  Mit  ofB«,  courthoosa,  rt« 

Kria,  Pa.,  port  ofcca v  --^-:r 

Eartis.  Va..  Uniud  aalaa  Inapactioo  rtatioa 

Bvamraie,  Ind..  marina  boapital 

Eialor  N  H    port  offlee .—. 

Frtrbuika.  A^&aTpert  oOoa.  oaartbouae.  Jafl.  etc 
Fall  IU»*r.  Maai..  aurtooataaaaa  asd  port  offioa — 

FalDumth.  Kt,  portottea. — 

FarmiaRton.  Mo.,  port  offioa 

Findlay.  (ihio,  port  offlca 

Forrert  City,  Ark.,  port  omea 

Fart  Valley.  Oa..  port  oflJoe vnmw* 

Fort  Wavne.  Ind.,  port  offioa  and  oq«rtho«»8 

Fort  Worth.  Ta«..  port  aftoju.. 

Fiaminiiham.  Maaa..  port  offiea — — 

Ff«derick.  Okla.,  port  offioa 

Fiwpart.  111.,  port  offiea...—.--- 

O^Totton.  Tel.,  inmugrrtlon  statioo 

Oalrerton.  Tax.,  marine  hoapital 

Oaonetovo.  Del.,  port  office 

Ococfetown.  Tex.,  port  offioa,  eta— — — 

OlouoMter.  Mass.,  port  offioa.. 

tireaoabun.  Ind..  port  office 

'GnllaB»>rDak.  port  office - 

OraaBllald.  Ind..  post  office 

Oraaa  River.  Wyo..  port  offloa...-—-.-- 

OiaeiMbaro,  N.  C.  port  offloa  and  ooortboase 

OfWBTitla.  Ala.,  port  offiea 

Oieanirood.  Ml*.,  port  offiea 

HaUowcU,  Ma.,  port  office 

HamOtoo.  Ohio,  port  offiea 

Barlan.  Ky..  port  offiea.. .. 

Jiafrodsbonc.  Ky  .  port  offiea. 

Barlfcrd,  Conn.,  port  offlaa  and  eoortboaaa 

H«rr«7.  ni-.  port  office — 

HaTaaa,  ID.,  pert  office — 

Ravra.  Moot.,  port  office - 

Halaaa.  Moot..  Federal  Office  Buildlac 

Hampataad.  N.  Y.,  port  offioa 

Hlirtiland.  IB.,  pert  office... 

BMi  Point,  N.  C,  port  offloa 

BMMrt.  Okla,  port  offloa . — r- 

Hobokan.  N.  J.,  port  office 

Boqolam.  Waah..  port  office -- 

Bourton.  Tax^  port  office  and  eoarthoaat-  .«>. — 

BwHtntdoB,  Tana.,  port  offiea 

-  BuDlrrilla.  T««.,  fwrt  offiea 

Iowa  CUT.  Iowa,  port  oflca...     .         — 

\  Midi.,  port  afflca 

.)hk>.  port  office 


aamfefd  Broa.  (Inc.) ■ 

N.  P.  Sevarin  Co .— ._— 

B-W  Conrtructioti  Co 

Fnu)k  J.  Smith • — 

Earl  E.  Oarber  A  C«.  (Inc.) 

OfMft  Lakes  CozotrurtioD  Co 

Daniel  H.  Walker _. 

OEahn  CoBrtruction  Co.. ,..-..— ...—— 

D.  J.  Roee  4  Son • 

C.  A.  Morrison  &  Son 

Arthur  F.  Perry,  ir.  (Inc.) 

P.  W.  Johnson . 

Corth  A  Qossdnc.) ^. ........— 

TTaitad  Constroction  EoKineerlni  (loe.) 

Aadarson  &  Co 

Thomas  Perrone  (Inc.) 

Wm.  MacDooald  Conrtmction  Co . 

Bdniand  J.  Rappoli > 

Jamea  C.  Miller 

McCarthy  Broa.  Construction  Co_ 

H.  O.  Christman  Co 

W.  B.  Smith ■< 

Emnrtt  WiUiains 

Ralph  SoUitt  *  S(x»  Construction  Co .. 

"w"  B.  Hodsdoo  Ob 

Upcburt^  Conrtnictiaa  Co .. .. 

Siostrom  4  Sons.  (Inc.) .- — 

James  McHugh  Sons.  (Inc.) 

Ring  Construction  Co -.~ — ♦. 

Qernet'Ryan  Co 

Laodis  4  Young 

Thomas  Perrooo  (Inc.) - 

Danlap  4  Co.  (lac.) 

West  En^wood  Construction  4  Supply  Co.... 

James  I.  Barnes — — — — — ~. --,—». 

Eari  E.  Oarbor  &  Co.  (Inc.) 

Geo.  B.  Rommel  Co 

D.  T.  Underwood w.-.~~~ 

Bfttson-Cook  Co -■ 

Henry  Plante  &  Son 

Coftth  4  Ooss  (Inc.) 

Carl  Wertherg  4  Go.  fine) 

Fanning  4  Swaeney  (Inc.) *• 

Coath  4  Ooss  (Inc.) 


Address 


JMkaDBviDa.  ^.,  parcel-port  building. 

Kanacs  City.  Mo.,  port  office 

Krtchikaa.  AJaaka.  port  offloa 

Key  Wart.  Fto.,  marine  hcspital ., 

Kay  Wsrt.  Fla..  port  office,  oourtbouaa.  and 

tomboaaa. 
Kissimmac.  Fla..  port  office 
Kokon«.  Ind..  port  offlc*.. 
La  Croaaa.  Wis.,  port  offiea 
Lal^jrrtta.  lad.,  port  office. 
Late  City.  Fla..  pert  offic* 

lartsr  Mo.,  post  office 

LawTCoee,  Mass.,  port  office. 
Lebanon.  Ind.,  port  office. . . 

Lebanon,  Mo.,  post  office 

Linton,  lad.,  post  offiea 

little  Rock,  Ark  .  port  office 

Lang  Beach,  Calif.,  post  office ■ 

LoaisTilU.  Ky ..  port  offiea.  aeurthoosc  and  enstom- 

housr. 

Lobbock.  Tes..  port  office .— ; — ~-~ — 

Ludiagton.  Mich.,  port  office ...~ 

Laaabarton,  N.  C.  port  office 

Lyons,  N.  Y.,  port  offloe... 
l^eaa.  Ga..  pert  offieeaad 
Madison  Oa.,  port  office — 
Mansiwae.  Va^  pert  offlee. . 
Manchester,  Coan..  port  c 
Marenipo,  Iowa,  poet  office... 

Marahisld.  Wis.-,  port  offloe 

MMon  Ctty,  Iowa,  port  office  and  ceortboasa 

Mayweed,  IU.,poM  offic* — 

MadtoooTtUe.  Ky..  port  office 

Median.  N.  Y.,  post  office 

Memphis,  Tenn..  costosabousa.  courthooaa.  and 

port  oflfee. 

Memphia;  Tax.,  port  office 

Menashnr  Wis.,  port  offiea _.. 

Mendota.  M.,  port  office 

Metahne  FaDs,  Wseh.,  iaopectioa  station. 

Miami.  Fla..  port  offioa.  aaoftl  -" 

henee. 
Middleboro.  Mmb..  pert  office. 
MtUwnk.  S.  SMc  port  office 
MiMord.  Conn.,  port  office 
MiUatsborg.  Ohio, " 


Samford  Bros.  (Inc.). 
Dut  Bright. 


MeOoo^Bros 

leaeph  A.  Tintarl 

Wlukma  Constrartion  Co 

O.  L.  AUea. 

Emart  E.  Munroe 

Jamea  I.  Bamea 


1 


Thorp-Rogofl  Co 

A.  CIrtnant  Tobin  4  C« .- 

W.  D.  Lovtil 

k  Charles  Welti's  Sons  (Inc.) 

Brooklyn  4  Queens  Screen  Maniihetiiring  Co. 
(Inc.). 

Jaioea  1.  Barnes — 

Bpence  Bros - — — 

Upehurd>  Costftruction  Co 

Quaker  City  M&aonry  Contractirg  Co 

William  T.  Port 

Robert  B.  McKea -— 

Junes  C.  Miller 

Samfbrd  Bros.  (Inc.) . 

Banry  B.  Ryan  Co .. 

Smith  Construction  Co.. 

W.  B.  Catching  4  Co 

Jamea  I.  Barnes. 

&li«  C(H>6tn]rtion  Co ' — 

Pngrt  Soond  Bridge  4  Dredging  Co 

OTF.  Woodooek  Co 

Alcsroon  Blair ..^ — ~.- ~- 


Kellogg  4  Anderson 

Clmrlea  B.  Barnes .. 

R.  P.  Farasworth  4  Co.  (Inc.) .. 

Lindgrra  4  Swinerton  (Ine.) . — .. 

Pike  4  Cook  Co.  (Inc.) ^ 

Wm.  MacDooald  Constructi<A  Co .. 

Bnaaon  Bros.  Co — 

Joe  McCarthy  4  Sons ►. 

Damiwl  Plato ......._......«.... 

Concord  Construction  Co ~. 

Norwoad  Griffin  Co •■. 

AlgeraoBi  Blair — 

PierrttiBroa — 

Ph^hpe-Drate  Co.  (InoJ 

MoOoogh  Ens <> 

AndsnoB  4  Co 

Roassi  JbFlaefaal  (Ine.) ■... 

James  L  Bvnes -— 

David  Gordon  Building  *  Constrootion  Co.. 
Natieoal  Construction  Co — 

Landia  4  Taong.  bnildan ... 

Vtneent  Chiabni  4  Co 

James  McBogb  Sons  (Inc.) ~... 

Joiuaoa  Bros.  (Inc.) .._- 

Ralph  SoQiU  4  Booe  Coaatiuctiim  Co ... 

Sasythe  4  Oft......--.. — 

Tte  B.  4  r.  Oenatroetien  Oal.. 
D.  B.  Bussay  (Inc.). 


Ml  Washinrton  Avenue,  Montgomery,  Ala. 
222  West  Adams  Street,  ChioKO.  III. 
730  North  Wabash  Avenue.  Chieago.  lU. 
au  Main  Strart,  Derby.  Conn. 
203  West  Fourth  Street,  Delblebem.  Pa. 
an  North  Michigan  Avenue.  Chicago,  IB. 

17  Tbondiko  Street,  Lowell.  Mass. 

AlUnU.  Ga. 

Rocky  Mount.  N.  a 

Ehalby,  N.  C.  .     ^ 

308  Bamrtt  BuHdlng,  Jacksonvllla,  FIa, 

Portsmonth,  Ohio. 

1100  South  StaU  Street,  Chicago,  m. 

to  Knowles  Street.  Pawtucket.  R.  I. 

Ie3>-163«  Wert  Seventy-filth  Place,  Chicago.  DL 

law  Main  Street.  Hartford.  Cuon. 

1311  Syndicate  Trust  Building.  St.  Ix)uis.  Ma 

616  Mmsachosetts  Avenue,  Cambridge.  Mass. 

Campbt^ville,  Ky. 

4003  Ddmar  Boulevard.  St.  Louis,  Ma 

South  Brnd,  Ind. 

Port  office  box  1701.  El  Poradow  Ark. 

Monroe,  Oa. 

South  B«nd,  Ind. 

238  North  La  Salle  St.,  Chicazo.  10. 

Park  4  Franklin  Streets,  Framin^bam.  Mam. 

234  B^  Building,  Montgomery.  Ala. 

1«17  Croaby  Strert,  Rockford.  111. 

840  West  Seveatleth  Street.  Chicago,  111. 

808  Wesley  Temple  BuilJinc,  MinneapoUs.  Minn. 

1700  Walnut  Street,  Philadelphia,  Pa. 

008  South  Jordan  Avenue.  DIoomington.  In± 

1028  Main  Strert,  Hartlord.  Cuon. 

Columbus,  Ind. 

8230  South  Astdand  Avanua.  Cbteago.  IlL 

Bamea  Building,  Logansport,  Ind. 

303  West  Fourth  Street,  RethU^MOi,  Pik 

068  Logan  Street,  LoubviUe.  Ky. 

818  Lincoln  Life  Building.  Birmingham.  Ala. 

Wert  Point,  Ga. 

ao  Scammon  Street.  Saon.  Ma 

1100  South  SUte  Strert.  Chicago,  m. 

8234  South  Oaklar  Avenue.  Chicago.  ID. 

Greaasboro.  N.  C. 

1100  South  State  Strert,  Chioafro,  111. 

308  South  Wabash  Avenue,  Chicago,  Id. 

Box  No.  413.  Havana,  lU. 

1416  Eighth  Strert  8E..  Minneapolis,  Mma. 

713  Mulberry  Street,  Dos  Moinss,  Iowa. 

Hempstead,  N.  Y. 

Bamoe  Offlee  Building.  Lofcansport,  Ind. 

Brewer  Arcade,  Safinaw,  Mich. 

»4  BeU  BuiMing,  Montgomery,  Ala.  ^.  w.  —  » 

Northeert  com»^  Slxty-fifth  and  AUman  Streets,  PhihMlelphla.  P»A 

4730  Pacifle  Avenue,  Toconia,  Wash. 

1918  Texas  Street,  El  Paso,  Tax. 

CampbellsvOle,  Ky. 

301  WaahingtoD  Avenue,  Montgomery,  Ala. 

600  North  Dearborn  SUeet.  Cbicr.80,  111. 

an  BuQdws  Exchange  Building,  Duluth.  Mioa. 

London,  Ky. 

Barnes  Building,  Logansport,  Ind. 

808  Wesley  Temple  Building.  Minneapolis,  Mlna. 

Seattle  Waah. 

431  Duval  Building,  Jacksoaville,  Fla. 

1308  Ftrrt  NrtionalBank  Buildbig,  Montgomery.  Ala. 

301  Washington  Avenue,  Montgomery,  Ala. 

Clinton,  Ind. 

1064  University  Avanua,  St.  Paul,  Mlna. 

23  Illinois  Strert,  Chicago  HeighU.  lU. 

Red  Rock  BuUding,  AtlanU  Ga. 

1840  Wert  Douglas  Avenue,  Springfield,  Me. 

63  Spring  Strert,  Plainville,  Mass. 

Bamea  Building,  Logansport.  Ind. 

Lebanon,  Mo. 

Logansport,  Ind. 

026  Maritime  Building,  New  Orleans,  La. 

Pad&e  Mutual  Building,  Los  Angeles,  Calif. 

410  South  Filth  Street,  Minneapolis,  Minn. 

1311  Syndicate  Trurt  Building,  St.  Louis,  Mn. 

137  North  Dearborn  Strert,  Chicago,  HI. 

Spartan  Building,  Pana,  III. 

614  Wert  Walnut  Street,  Louisville,  Ky. 

5«t31  Sansom  Street,  Philadelphia,  Pa. 

610  Bona  Allen  Building,  AtlanU,  Ga. 

1300  Firrt  National  Bank  Building.  Montgomery,  Ala. 

Centerbrook,  C-onn. 

711  MetropoLtan  Life  Buikiing,  Minneapolis,  Minn. 

1945  Jefferson  Avenue,  St.  Paul,  Mirm. 

1633-6  West  Sevaaty-afth  Place,  Chicago,  lU. 

11  Sooth  La  Salle  Street,  Chicago,  HI. 

Barnes  Building,  Logansport.  Ind. 

Northern  and  Burort  Avenues.  Cincinnati,  Ohia 

631  Tower  Building.  Washington.  D.  C. 

f 
608  South  Jordan  Avenue,  Bloomington,  Ind. 
436»  Waahincton  Strert,  Gary.  Ind. 
840  Wert  Seventirth  Street,  Chieago,  IB. 
1716  Kart  Fifty-sixth  Street,  Seattle,  Wash. 
ns  North  La  SaUe  Street,  Chicago,  lU. 

1416  F  Strert  NW.,  Wadiington,  D.  C.  ' 

870  Iglebart  Avenue,  St.  Paul,  Mian. 
78-tt  Wells  Street,  Bridgeport,  Cotw. 
1174  Wmt  Fifth  Avenue.  Cohunbos,  OUSb 
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Name  of  contractor 


Milwaukee,   Wis.,   post  office,   courthouse,   and 
customhouse. 

Mobile,  -Ma.,  marine  hospital 

Monroe,  Oa.,  post  office 

Monroe^  Wis.,  post  office 

Monte  Vista,  Colo.,  post  office. 

Montgomery.  Ala.,  post  office  and  courthouse 

Montrose,  Colo.,  jwst  office .... 

Mon^an  City,  La.,  post  office ........ 

Mountain  Grove,  Mo.,  port  aOse ...... 

Mount  Olive,  N.  C,  post  offiee. ._ 

Mount  Vernon,  Ind.,  port  office _........ 

Mnnde,  Ind.,  post  office i 

Murray,  Ky.,  post  office 

Napoleon,  Ohio,  post  offioa ..._ ...... 

Nephi,  Utah,  post  office _-...- 

New  BriUin,  Conn.,  post  office . 

Newbnrgh.  N.  Y.,  post  office . 

New  Kensinizton,  Fa.,  jxirt  offiee -...-.. 

New  Martinsville,  W.  Vs.,  post  offiee . 

New  Orleans,  La.,  marine  hospital 

New  York,  N.  Y.,  assay  oflico 

New  York,  N.  Y.: 

Parcel-post  building ^— . 

Government  warehouse . 

NQes,  Ohio.,  post  offlco . — .-.. 

NoblmviUe,  Ind.,  post  office 

Norfolk,  Nebr.,  port  office .. 

Norman,  Okla.,  post  office., .. 

North  Little  Uock,  Ark 

Norwalk,  Ohio 

Oakland,  Calif .*. _ 

Oelwein,  Iowa . ...... 

Ogden,  Utah .„- 

Oklahoma  City,  Okla 

Okmulgee,  Okla .. — 

Oneida,  N.  Y.... 

Opt'lousas,  La . .. 

Oshkosh,  Wis ., ,.~ 

Paintsville,  Ky 

Palmer,  Mass ..-.•.~.......~-. 

Parkersbure,  W.  Va — - 

Pasco,  Wash 

Passaic,  N.  J 

Pawtucket,  R.  I 

Peekskill,  N.  Y _ 

Perrbina.  N.  Dak 

Philadelphia,  Pa.,  postroffice  faiwlalitmi , 

Pikrville,  Ky _ - 

Pittsburv,  KauB .- — , ~.-. 

PitUbur^h,  Pa ,- 

Pocatello,  Idaho ... ~— 

Pomona,  Calif - . 

Pone*,  P.  R 

Portal,  V.  Dak.,  border  statloa 

Port  .Vnpo.lcs,  Wa.'sh 

Portland,  Me.,  court  house 

Portland,  Oreg.,  courthouse ^ 

Portsmouth,  Va ^ 

Potsdnm,  N.  Y 1 

Preston-sborg,  Ky...V 

Racine.  Wis i—, 

Red  Bnak.  N.J... .17. _ 

Richmond,  Va.,  port  offloe 

Roanoke,  Va 

Roehestw,  Pa 

Rock  HilL  8.  C 

RonersviUc,  T«m ,. 

RoJBvillo,  Oa .~.^. 

Rulherlbrdton.  N.  C 

Rutland.  Vt 

aacraraento.  Calif 

St.  Johns,  N.  Dak . 1 

St.  Paul,  Minn,  (foundatioa} 

Salem,  N.  J 

Sallsbnry,  N.  C 

Salt  Lake  City,  Utah _ 

8sn  Benito,  Tex 

Sandersville,  Oa 

San  Franelnpo,  CaSf.,  marine  hospital... 

San  Lute,  Ariz.,  border  station 

Santa  Ana,  Calif 

Sapulpa,  Okla . .._........... 

Pavaonah.  Oa.,  port  offloe 

Bcranton,  Pa - 

Seattle,  Watih.,  immigratioe  otaiioa 

Seattle.  Wash.,  marine  hospital 

Bhreveport.  La 

Blkeston,  Mo __._ 

Sioui  Falb,  S.  Dak .«. 

Bomersworlh,  N.  II .... .- 

South  Bend,  Ind — _ — ~. 

South  MUwaukee,  Wis 

Bprtagfield,  Mass 

Springfield,  Ohio  (foundrtions) 

Spring  Valley,  III 

Btaten  Island,  N.  Y 

Sterling,  Colo — _«~ 

Stockton,  Calif 

Btnrgis,  Mich._ - 

StuUgart,  Ark._ 

Sumas,  Wash.,  border  statioo 

Sweetwater,  TeJt . ....~ 

Sylacauga,  Ala . 

Taunton,  Mass..., ~. 

Texarkana.  Ark.— »; . -•-. 

Texas  City,  Tex... I 

lliarmopolis,  Wyoiw... 


Ralph  S^litt  4  8^ 


Ca. 


e(  Peansyi- 


Algernon  Blafr... 

James  C.  MUkr 

Cart  Westberg  4  Co.  (Inc.) 

Busboom  4  Rauh •. 

Algernon  Blair 

Wra.  MacDon&ld  Cunsiimjiiuu  Oo < 

Algernon  Blair. 

Busboom  Bros 

General  Engineering  Cerperalien 
vania. 

Ideal  Contractlnr  Co.  (lae.) ~...i. 

Ideal  ConstructioB  Co ..-...._. 

Samford  Bros.  (Inc.) .._........ 

Anderson  4  Co .-<.—; .. . 

Beratson  Bros 

The  New  Enclaod  Oeatral  Construction  Co. 

A.  M.  Lundberg : 

Nid)©las  Co ...„...........-_„__. 

P.  W.  Johnson 

R.  P.  Famsworth  *  Co.  (Inc.) _ 

Great  Lakes  Constmetiott  Co ......... 

George  F.  DriaoeU  Co 

Wills  A  Mafera  Ccrpomtion . 

YuhasJ:  &  Olson 

La  S»>lle  ConstroctioB  Co.  (Inc.).......... 

Tapager  Construction  ("« .. 

Chrirty-Dtrfph  Coostrurtiott  Co 

McGregor  &  Pickett 

Ideal  Contracting  Co , 

K.  K.  ParkK  Co 

W.  D.  LoveU 

J.  J.  Burke  A  Co 

Devsult  4  Deitrick 

Algernon  BUur . .. 

A.  M.  Lundlwg 

O.  M.  Owin  ConstTwrion  Co 

Mageo  *  Oanley  Brw.  Co . .. 

Ponne,  Fa.son  i  Wood  (hie.) .. 

CL»nci  Construction  Co 

las.  I.  Barnes 

Hedefn  CoBstractlon  Co 

Agnstini  Bros 

F.  8.  Moore  A-  Son .- 

Ring  Construction  Co , 

F.  A.  riirlson  A  Co : 

Oow  Co.  (Inc.). 


238  North  La  SaBe  Street,  CliieNCB,  ffl. 

1300  rirrt  National  Bank  BvMteg.  Montgomery,  Alk 

CampbeOsville,  Ky. 

OM  fieuth  Oiakiey  Aveaae,  Ohio^o,  lU. 

Salina,  Kans. 

Fir^t  National  Bank  BoiMiaf.  Montgomery.  Ala. 

V>1\  Syndicate  Trurt  Boikhng.  St.  LocUfi,  Me. 

1200  First  Nattonal  Bank  Bnidlng,  Montgomery,  Alik 

Fairbory,  Nebr. 

Sl»  MoClatehy  BulMinc.  Upfer  Dart>y.  Pa. 


Algernon  Blair..! ........ 

Aronbeig- Fried  C<).  (inc.)-. ,. 

Tcpagcr  CoDslnictiou  Co ........ 

Los  Anodes  Contracting  Co ..«.. — ..-_... 

T.  H.  Johnson 

MeJnocke  Jo!^nson  Co.. 

A.  D.  Belanger  A  Co . , 

National  Construction  Co ... 

Mtirch  Bros.  Construction  Co .^.._m.~. 

Jones  Bros.  4  Co 

Rosen  A  Flschel  (Inc.) . 

J.  C.  Miller 

M.  Madsen  Co 

I-ordi  A  Mtieii  (Inc.) 

NatiMial  Construction  Co.  dncO 

Worshain  Bros ...-.....- 

R.  B  McDaniel  Co 

Baton-Cook  Co 

Rosen  4  Flschel  (Ina) ......._ . — .... 

J.  C.  Miller ~ 

A.  F.  Perry,  JT  (Inc.) - 

Brooklyn  4  Queens  Screen  Maaiifarturing  Ca 
(Ino.>. 

K.  P.  Severln  Co _ 

C.  Q.  Steen  Co - 

Lovering-Longlotham  Co.,  Jas.  Leek  Co 

Oenend  Fnglneering  Co 

Graham  Con.^trnct!on  Co ......._ 

OmdorfT  Constnietloo  Co — 

Merriwetiier  A  Sauers .-__ — ....... 

C.  A.  Morrison  A  Pon 

Clinton  Conrtructioa  Co.  ef  Calfomia 

Modem  Construction  Oo_ 

R.  J.  Chute  CAt . 

Uolmboe  Con.>:truction  Co. 

Jno.  M   Harv  Co 

N.  P.  Severin  Co 

Eiviad  Anderson..— .......*•.....••..•-— —- 

N.  P.  Severin  Co" — 

Algernon  Blair 

Hiram  I.loyd  Building  4  ConstrtKtien  Ce 

Murch  Bros.  Construction  Co... — .- 

W.  H.  Trumbnll„ ~~- — 

Jas.  1.  Barnes . 

C.  B.  Johnson  4  Son.  (Inc.) 

N.  P.  Severin  Cfl 

B-W  Construction  Co 

West  Fnglewood  Constrartion  4  SuK>ly  Co — 

Murch  Bros  Coortruct ion  Co -, 

Mead  A  Mount  Construction  Oo 

Murch  Bros.  C<m.s traction  Co..,- -. 

R.  ?ollitt  A  Son?  Construrtion  Co. 

H.  J.  Oilbertson  ConstrucUoo  Co 

Jno.  Barkort — — 

Christy  Dolph  Construction  Co . 

A.  J.  Huneycutt  A  Co.i 

J.  R.  A  J.  A.  Wheten  (Inc.) 

Oauger  Coastmction  Co..-.~.~....-.- — - — 

Algernon  Blair. 

Jai.  a:  Parr  Co 


S16  West  Fifth  Aveme^  Oaryi  lad. 

Da 
901  Washhigton  Arttaot,  Montgomery.  Ala, 
37  Wert  Van  Burea  St.,  Chieago,  IH. 
2336  South  Tweaty-Orrt  eart.  Salt  Lake  City,  Utah. 
341  State  Street,  New  H«vea,'Conn. 
Railway  Exebange  Building,  St.  Loota,  Ma. 
4848  Laoeartar  Avenue.  PhiMelphia.  Pa. 
Portsmouth.  Ohio. 

92S  Maritime  BuUdhig,  New  Ortaaas,  liO. 
333  North  Midiigan  Avenue,  Chieago,  III. 

548-,550  Union  Street.  Breokly«,  N.  Y. 

sm  West  Forty.se«>nd  Street,  jNew  yerk,  N.  T, 

4174  Conn  Street,  Osry.  Ind. 

South  Bend,  Ind. 

Albert  Lea,  Minn. 

DaDas,  Tci. 

Gem  Bmlding,  Little  Rock,  Ark. 

515  NW-st  Fifth  Avenw,  (Isry,  Ind. 

135  South  Park,  San  Francisoqt  CaHf. 

1415  Eighth  Strert  SE.,  Miaawnlis,  Mhm. 

Salt  Lake  City.  Utah.  : 

Ma-v-qllon  Road,  Canton.  OhW. 

National  Bank  BniMmg,  MoDtgomery,  Ala. 

Railway  Exchange  Buihiing,  9t.  Lools,  Mo. 

3508  Fern  Street,  New  OrteansL  U.        T 

118  Wert  Sixth  Strert.  St.  Paul,  Minn. 

Box  336,  Bluetkld,  W.  Va. 

277  .Mwell  Avenue,  Provldende,  R.  I, 

Logansport,  Ind. 

American  Bank  Building,  Scalttle,  Waaih. 

'208  Kart  Forty-second  Strert,  New  York  Ctty. 

RIO  North  Washington,  Kokoaio,  Ind. 

Wedey  Temple  Building,  MimwapoUs,  Mian. 

Lveeom  Building,  Dufoni,  Minn, 

00  West  8tMrt>  Now  York  Ci|y. 

National  Bank  Building.  Molitgomery.  Ala. 

l.W  East  Forty-lburth  Strert,  ^cw  York  City. 
Albert  Lea,  Minn,  ... 

4H\6  Wert  Pice  Boulevard*.  IxH  Angelea,  CaUt 
North  Texas  BuHdlng.  Dallas  Tei- 
Fargo,  N.  Dak. 

Cenuai  Bniidiog,  Everett,  Wadi. 
Tower  Buil.iiiig,  Washlngtoii,  D,  C 
611  OUro  Sttect.  St.  Louis,  Bm. 
Wilson,  N.  C. 

11  South  La  Pane  Street,  Chicago,  m. 
'\  CanipbeUs\illc.  Ky.  , 

National  Building,  Mlnnmpolfa.  Minn.  „    .  ^ 

30  Fa?t  Two  bondred  and  eighth  Street,  New  York  City. 
Atlanta.  Oa.  I 

Empire  Building,  KnoxvlDe,  Tcan. 
New  Brighton,  Pa. 
West  Point,  Oa, 

n  South  (.*  Salle  Street,  Chi<ita,  HL 
CampbeUsville,  Ky.  ^..    _ 

Bamrt  National  Bank  BuHdtaa,  JartnonvilK  11a. 
Hempstead.  Long  Island,  N.  i. 


3S2  Wort  Adams  Street  CUraco.  IB. 

Grand  Forks.  N.  Dak.  ^  ^ 

Builderc  Exchange  BulMliv.  St  Paid,  Mlna. 

ai9  McClatchey  BuHdlng,  Upter  Darby,  Pa. 

Red  Rock  Diiilding,  Atlanta,  Ga. 

437  South  Hill  Strert,  Lea  Angries,  Ca&t. 

UarHugen,  Tei. 

Shelby,  N.  C. 

928  Fobom  Street.  San  Franeteco,  OJW. 

3308  Ketnor  Boulevard,  San  D»epo  OaW. 

2S06  West  Sanu  Barbara  Avequa,  Loe  Aaadao,  Cdb 

330  Petroleum  Bnfldh«,  Oklahoma  Otty,  Okla^ 

Box  l?Si,  AshcviUe.  N.  C. 

222  West  Adams  Street,  Chleafo,  IH 

617  North  I  Strert,  Tacoma,  Wa*. 

222  West  Adame  Street.  CWcato,  Bl. 

National  Bank  Building,  Hontcomary,  Ak 

Syndicate  Trurt  Co.,  St.  Leoiit  Ma 

61 1  Olive  Street,  St.  Laoie.  Mc 

Hanover,  N.  H. 

Logansport,  Ind.  . 

306  South  Wabash  Avenna.  Clioafa.  B. 

232  Wert  Adams  Street,  Cbtufa,  UL  _ 

720  North  Waba.sb  Avenoa,  Ciieago.  HL 

6230  South  Asklaad  Avenue.  C^ticago,  m. 

611  Olive  Street,  St  Louis.  Moi. 

Denver  National  Bufldlng  Doijver,  Oolfc 

61 1  Olive  Street,  St.  Louis.  Moi 

Sonth  Rend,  Ind. 

Pamsworth  Buildinc  Memph|i.  Tm0. 

3006  Union  Strert,  TeoeBa.Wfsb. 

Dallas,  Tex. 

2512  Eighth  Coort,  North  Bbvincfaam,  A1& 

138  Pelnm  street,  Newport  R.  L 


Fidalfty  Bank  Building,  MembUa,  TwiB, 
National  Bank  Uuiiding.  MooicmiMry,  AJ>. 
Shadron,  Nebr. 


8310 
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Prvfetti  vmd€r  toatnd  tn  »i»J<  t*  **  ^o»<— Contfnwd 


Tooco*.  Ua. — 

ToMd.  Ohio 


Tmitoo.  S.  J — .-_— . — 

Trout  Hivtr.  S.  Y..  bordar  sUtioo _ 

Troy.  Ohio — 

Tu»M.  Gkla 

Iniontcirn.  P»-. — ~— ~— — — — ■ 

t  nioD\  llle.  Mo ^v 

■Wmren,  Pa .^.....■..■.— .-~. — --— — — 

-^Wmtbb,  R  1 . , 

WtAirborr^  Conn 

Wanpon.  Wia. — i 

Waywboriy  (H 

WciWMro,  P« 

WaUrHIte.  N.  Y 

Wastn.lnsts.'.  Md — «... — 

\*'«^  Point.  V» . 

West  Warwick.  R.  I 

Whiting.  In.J .- — 

WicoUd,  f^ns .."„....»——.—————— 

Wichita  K:»ll3  T« .— 

Wiiin«r.  3   r>ttlc .....^«......Mi^~— ~- 

Wimhriip,  Nf;>M .......M^.^.—— —•••—• 

Wiaooccin  Rapida.  Wis .. 

Wooditock.  111. •........-•-"••-— "•"••---••-•■ 

II^mAMoHi,  %'%....,„..—•.—.——•••.——•• 

WoDiiar«4t»t.  R.  I„........— —.....— —.——.— 

WorcM!er.  Mtsa — ._.......^....— — — »~— *.- 

^'ooncsfnwiL  Ohio. ......^.^..~— •——'—•• 

JtanCTvilto.  pi^ —. ..M~— .— . 

Hoc^fcrd.  15 — 

?ImmiIi.  Arlt.,  kNudalloos 

rett  PUn'.  N.  Y. 


Name  of  contractor 


■t,  Ohio — 

Nattli.  WaoH..  Fwtaral  oOk*  6<^k!tac. 


Pta.. 
O*. 


Extvntbto  boild|DS.  Dtpartmont  of  AchcttHiaa. .. 

Arehhm  BoOdlBt  (ftmndatkxi) 

ComnRto  Dopartowot  bcildiac 

rooiMctliv  wing.  Labor  and  Interstate  BoUdlns. 

Imtit*  Department  BalMinc  (foundation) 

Pcit  OfBco  Deportment  Uaildlng. 

PQbUc  Health  Sorvioo  Buiklio( 


C.  A.  Morrlion  *  Son - 

J.  C.  Miller - 

S.  P.  Peverln 

Jaa.  I.  Barnes — — ... 

Karoo-Smith  Co ...——..- «■ 

Salom  Construction  Co ........^.~. 

C.  H.  Shook  (Ice.) 

Chas.  Weitr'  Sons , -~ - 

C.  H.  Shook  Cine.) — — — • —- — — — 

J.  McIIuzh  Sons  (Inc.) - 

R<weD  &  Kischel  (Inc.)-.......—. ..— •- 

Thos.  Parono  (Inc.) - ■ 

Ido^  CoDtfriMllon  Co 

March  Bm«.  Coostniction  Co »■ 

Immel  Cocstrtiction  Co ........._...,. .. 

J.  C.  Milier :. 

Samford  Bros.  (Inc.) — — 

K.  E.  Oarl-w  Co.  (Inc.) -r 

QuaJcer  City  MiiAonry  Contracting  Co.  (Inc.)... 

Algernon  Ht.ir ■ 

Thpm^is  Parone  (Inc  1 . 

Forest  Building  Constniction  Co. .  . — .......... 

Murch.IlrtkS.  forstniction  Co 

H.  W.  Underhlll  Construction  Co — 

S.  W.  Joo!>s.»n  A  Co ..-.—.—.. 

Miuiro-Arirentieri  (Inc.) ......i...... 

Iqjmet  Construction  Co . ....... — . 

Ando.'san  it  Co . 

NichuLis  Co . — ._.....» 

A.  M  Lundberg 

Murcfa  Bros.  Constnicllon  Co 

A.  W.  Kntache  A  Co 

2aiher  &  Miller 

lATt^tira  Conjuruction  Co.  (Inc.) 

Robt.  E.  McKee 

Ronen  ii  Fischel  (lac.) 

BoMT.  £  Fischel  Co 

March  Bros.  Constrtictton  Co .. — 

CflSMW  CoMtnKtIon  Co 

Batfo  Ttaofnpaon  Co 

NeboE-Padtoy  Co 


Addre 


F.  L.  rr\nfcri,  (Tnc> 

Consolidated  Knglnwrtng  Co 

McCloskey  4  Co.  (Inc.) 

8.  M.  Sitsel  Co 

McCloekoy  &  Co.  (Inc.) 

Wins.  Taylor  4  Matea  Corporation 


SbelbT.  N.  C. 

Campbellsville.  Ky. 

322  Wait  Adanu  Sueet,  Chicago.  ID. 

Logaosport,  Ind. 

Broad  dtreat  Bank  Building.  Trenton,  N.  h 

36  New  Darby  Street.  Salem.  Mass. 

Third  National  Building.  Dayton.  Ohio. 

713  Mulberry  BUeet.  Des  Moinas,  Iowa. 

Third  National  Building.  Dayton,  Ohio. 

840  West  Seventieth  Street,  Chicafp,  UL 

11  .South  La  Salle  Street.  Cbic\go.  IlL 

lC2fl  Main  Street.  Hartford,  Conn. 

515  West  Fifth  Street,  Gary  Ind 

611  Olive  Street.  St.  Louis.  Mo. 

Food  da  Lcc  Wis. 

CampballsTiUa,  Ey. 

301  Wrahington  Avenua,  Montgomerr.  AhL. 

303  West  Fourth  Street.  Rethlenem.  Pa. 

Siity-fiflh  and  Allrar.n,  rbiladelphia.  Pa. 

N<-tiiti:.l  Dank  Building.  Montgomery.  * 

1028  Main  Street,  Hartford.  Conn. 

10S4  W&shicgton  Street.  Gary.  Ind. 

CU  (ilive  Street.  St   Ix)uia,  Mo. 

Construclion  Building.  Dallas,  Tax. 

Ab«r<!eea,  S.  Dak. 

557  Alwella  Avenue.  Provldenca.  R.  L 

Fond  duLac.   Wis 

1C32  West  Seventy-flflh  Plr.e«.  Chicago,  lU. 

4848  Lanoutar  Avenue.  Philadelphia,  Pa. 

Railway  Eichann  BiilMirc,  St.  Louia.  Mft 

ell  Olive  Street.  St.  Lo;iis,  Mo. 

3111  Woodward  Avenue.  Detroit.  Mich. 

Sandasky.  Ohio. 

S».72  .\.dams  Street.  Oary,  Ind. 

19W  Texas  Street.  El  Paso,  Tex. 

11  South  La  Salie  Street,  Chicago.  ID. 

Da 
611  OMvo  Ptraet.  St.  Loa^<^  Mo. 
770  SohuvlkiD  Avenue,  PLibdelphia.  P*. 

laeFIlisSt..  Atl«nta,  Oa.  _        ^        .^,      „  ._^ 

Contractor  detsulted;  completed  by  Starratt-Ektn  Co..  of  Naw  Yock 

City. 
141  Remsan  Street.  Brooklyn.  N.  Y. 
Baltimore,  Md.  . 

1620  Thompson  Straot,  Phihdelphla,  Pa. 
102  Flanncry  BulUllni:.  Pitlsbtu-Bh,  Pa. 
If2n  ThoTT.pson  Street,  PhibdclDhLn.  Pa. 
302  West  Forty-second  Street,  New  York. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President.  Jt  is  not  my 
intention  to  enter  upon  a  prolongtied  discussion  of  this  reso- 
lution. I  shall  Tote  for  it  in  the  belief  that  unless  the  reso- 
lution be  agreed  to  its  failure  may  result  in  defeating  the 
▼ery  persistent  efforts  that  are  being  made  here  to  find  some 
process  by  which  the  high^-eost  of  government  may  be 
flimlnLshed. 

I  realize  that  the  subject  has  been  fully  discussed  from 
almost  every  standpoint.  It  does  not.  therefore,  seem  to  me 
appropriate  for  me  to  prolong  the  discussion. 

Out  of  order,  I  ask  to  have  printed  in  the  Rscokd  a  state- 
ment concerning  the  status  of  the  independent  ofQces  appro- 
priaticm  bill,  partic\ilarly  in  its  relation  to  the  Federal  Trade 
Commission,  and  a  comparison  of  appropriations  for  certain 
boards,  bureaus,  and  commissions  carried  in  the  bill  (H.  R. 
10022)  mftk^Tig  appropriations  for  the  executive  of&ce  and 
sundry  independent  executive  bureaus,  and  so  forth.  I  ask 
also  that  the  data  supplied  be  referred  to  the  Committee  on 
Appropriations,  in  order  that  the  subcommittee  in  charge  of 
the  independent  ofDces  appropriation  bill  may  have  the  facts 
set  forth  in  the  two  statements  I  am  having  printed  in  con- 
nection with  their  weak,  on  the  bill. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is  so 
ordered;  and  the  statements  will  be  referred  to  the  Com- 
mittee on  Appropriations.  — — _ 

The  matter  referred  to  la  as  follows: 

■TATSiaMT    COMCBtXnrO    THS    STATUS    OF    TBX    8UFPLT    BELL    VOS    TBB 
rWUBULL  TSaOB  COatMISaiON.  RSCAL  TSAB  1»S2-S3 

The  commlosion's  total  spproprlattmi  for  tbe  cxirrent  fiscal  year 
(1891^2)   amounted  to  #1.781.766. 

The  commission's  total  estUnate  of  ftmds  for  the  next  fiscal  year 
(1933-33)   amounted  to  $1,656,518. 

This  was  a  yoluntary  reduction  of  $105,148. 

The  Bureau  of  the  Budget  allowed  for  all  purposes  the  amount 
of  ti;266.500. 

This  consUtuted  a  reduction  of  $515,366.  or  39.4  per  cent  from 
the  current  year  appropriation,  and  which  constituted  a  reduc- 
tion of  $390,018.  or  24.75  per  cent  below  the  commission's  estimate. 

It  Is  thus  shown  that  the  reduction  of  the  commission's  appro- 
priation Is  far  above  those  of  any  of  the  other  commissions  or 


boards  as  shown  by  the  table  herewith  annexed.  The  appropria- 
tion bill  passed  by  the  Hotise  allows  precisely  the  sum  recom- 
mended by  thxt  Bureau  of  the  Budget,  $1,268,500;  and  of  this  s\im 
the  House  had  bracketed  $60,000  to  cover  a  deficiency  for  the 
current  year,  and  made  the  same  immediately  available.  The 
Hou£e  had  also  bracketed  the  sum  of  $300,000  as  funds  to  be  used 
for  continuation  of  the  so-called  "  power  and  chaln-Gtore  Investi- 
gations." The  sums  thtis  bracketed  4ure  not  In  addition  to  the 
total  appropriation  indicated  above,  but  were  Included  therein. 

It  Is  estimated  that  If  the  total  allowance  remains  as  it  is  now 
in  the  hill  it  wUl  be  necessary  for  the  conmilsslon  to  discharge 
from  173  to  200  of  Its  employees  in  order  to  bring  the  expenses 
down  to  the  level  of  the  appropriation. 

The  two  Investigations  mentioned  above  are  being  conducted 
largely  with  temporary  employees  brought  In  for  that  special 
work,  and  if  the  sum  of  $300,000  be  dedicated  solely  to  the  prose- 
cution of  those  investigations  it  wUl  necessitate  the  discharge  of 
a  very  large  number  of  the  commission's  permanent  employees 
who  are  engaged  in  work  Impxjsed  upon  the  commission  by  statute. 

It  Is  believed  that  It  is  essential  to  the  work  of  the  commission 
for  the  ensuing  fiscal  year  that  the  toUl  allowance  In  the  House 
blU  should  be  augmented  by  the  stim  of  $300,000  to  be  used  In 
the  two  investigations  named,  and  also  by  the  sum  of  $60,000  as 
a  deficiency  fund  to  be  nxade  immediately  available. 

Composition  of  apTpropriations  for  ralariea  and  related  personal- 
$ervice  expenses  only  (as  far  as  they  are  segregated  in  20  indi- 
vidual cases  ^)  for  1932  and  as  proposed  for  1933  in  H.  R.  10022 
ms  reported  to  Hotise.  arranged  in  order  from  proposed  largest 
percentage  decrease  to  proposed  largest  percentage  increase 
(Sooroe:  Hoose  Report  No.  830.  Savanty-eaoond  Congress,  first  tessionl 


Sslsrl^  ate  (or- 

1 
i 

AppropHar* 
tions  for 

salaries.  «c.. 
IWM83 

.\motuitree- 

ommendad 

in  bill  for 

salaries,  etc.. 

lor  1933 

Increase  (+)  or  da- 
creaaa    (-)     pro- 
poaedlnbin 

Amcoat 

Pw 
eeai 

Federal  Trade  Co-nmission 

Board  of  Mediation.  .  

$1, 751,  788 
180,68s 

S33,M0 
l,4Mlt750 

433,380 
2,0081980 

11. 330,800 
1U,136 

4«o,oas 

1,3M,730 

9W,  MO 
3,87&,3M 

-$515,380 
-35,530 

-5^0M 
-153.030 

-34.030 
-315,540 

-80.4 

-19.0 

Employees'   Coinpensatioo   dot- 

-lao 

Clvii  Senriee  Commlaioo — 

Federal  Radio  Commission 

Interstate  Couuneroe  Coinmiasioa. . 

-ia7 

-7.8 
-7.5 

yootaotaat  acd  of  tabla. 


1932 


CONGRESSIONAL  RECORD— SENATE 


s 


8S11 


CcmposUUm  of  approptiations  for  amlaries  and  rOated  person^- 
•  *ert;<ce  expenses,  etc. — Contlntied 


(Sooiea:  Hoose  Report  No.  660,  Seventy-second  Cai«na^  first  sseslOB) 

fleisrie^  ate,  ier— 

Appreprla- 

tioxu  for 

nalariea,  etc., 

far  U33 

Amount  rec- 
ommended 
in  biU  for 
salaries,  etc., 
lor  1933 

Increase  (+)  or  de- 
crease    (— )    pro- 
poaedinbiU 

Amount 

Per 
oeat 

NatksBal  Advisary  CgxnmHtee  lor 
Aeronautics. .^_.......      .. 

Tariff  Conin:isslon 

Vaderal  Board  for  Voeatiasal  Sda- 
cation 

Dttitad  States  Shipping  Board 

Board  o(  Tax  Appeals 

Bureau  o(  Efficiency 

United  States  Oeozraphic  Board... 

CaiianlMinn  of  Fine  Arts 

Exacative  OlQoe . 

S1.0aB,070 
1.300;  000 

00,380 

424,000 

60^040 

1W,770 

$.178 

•.475 

dfiaSiiO 

4.06^630 

ai7n.2S0 
11Z328,707 

3U,oas 

3M,2S0 

$058,310 
1,132,000 

9^805 
409.270 
59(^000 

199.440 
9,178 
9,475 

2e0.3)iO 
4,062,030 

31831,065 

11\B«,7«6 

383,770 

400,000 

-$«».760 
-78,000 

-5,675 

-14,730 

-18,640 

-330 

-6.8 
-«.5 

-5.8 
-3.S 

-8.1 
-.3 

Oeneral  Accounting  Ofltee. 

Public  BuildioKS  and  Ptiblie  Parks 
of  the  National  Capital.. 

-(-37,815 

■fS,  300;  088 

+38.076 

4«.7g0 

-fl.4 

Vetaram'  AdminlBtratiea 

■fl9 

American  Battle  Mcmuments  Coo- 

+11.0 

Total  for  salaries,  titc .... 

130, 019. 876 

132.982,763 

-1-3,362,337 

+LT 

*  Far  laek  of  a  corresponding  breakdowD  to  sbew  In  eaeh  caae  a  flsare  wtaidi  k  eom- 
panbla  with  tiiaaa  sommariaad  berain.  tl  has  baeo  aaceasary  to  omit  dau  for  eartaia 
addiUooal  indepaodent  esublishmants.  to  wit: 

ArHDRtoa  MoQMriai  Bridge  Cemndaaion. 

Federal  Pann  Board.  r 

Federal  Oil  Conservation  Board. 

Oaorfs  Rocks  Clark  SaaquicaDtennlal  Coramissloa. 

Oaorga  WashingUm  Bieantaonial  Couuniaaioa. 

Mount  Rushmore  Naticnal  Memorial  ConunissioiL 

Natioaal  Capital  Pwit  and  Planaiac  Co JMimi 

Paraoaaal  ClaiRiflcation  Board.  / 

Porto  Rlcan  Burricsoe  Relief  Commissioa. 
-0       PnbBo  BuOdlags  Oomrataion, 

Smiibsonian  Iiutitution. 

Sopreme  Court  Building  Commission. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  have 
stated  my  purpose  to  vote  for  this  resolution.  It  is  impera- 
tive that  I  be  absent  from  the  Chambei:  for  ix-obably  a  half- 
hour,  but  I  desire  to  be  recorded  in  favor  of  the  resolution. 

Mr.  McKELLAR.  Mr.  President.  I  suggest  the  absence  of 
a  quorum,  because—— 

Mr.  JONES.  Mr.  President,  before  the  Senator  does  that 
I  should  like  to  say  just  a  word. 

Mr.  McKELLAR.  I  withhold  the  suggestion  for  the 
present.  . 

F  Mr.  JONES.  Mr.  President,  I  have  only  a  few  words  to 
vsay.  I  do  not  wish  the  quorum  to  be  called  for  before  I 
&  make  the  few  remarks  I  desire  to  make,  because  when  Sena- 
^  tors  are  brought  here  they  wlD  want  to  vote.  If  possible,  on 
the  resolution. 

As  the  Senator  from  Arkansas  says,  practically  all  the 
arguqoents  pro  and  con  have  already  been  offered.  Even  if 
this  resolution  should  be  voted  down,  the  committee,  in  my 
judgment,  will  prbnt  by  the  bills  we  have  already  acted  upon 
under  Instructions  from  the  Senate;  and  we  shall  bring  the 
appropriations  to  the  very  lowest  ixtot  that  we  feel  we 
'  possit^  can. 

I  de^re  to  call  to  the  attenti<m  of  the  Senate  these  facts. 
which  rather  appeal  to  me: 

This  bill  carries  a  little  over  one  billion  fifty-odd  minions 
of  dollars.  That  means  that  if  this  10  per  cent  cut  is  car- 
ried, the  bill  must  be  cut  by  the  committee  $105,000,000 
below  the  amount  carried  by  the  House  bill.  The  House  cut 
$22,000,000  from  the  Budget  estimates.  As  I  said  before,  the 
Budget  has  taken  unusual  care  with  its  estimates  and  has 
put  them  down  to  the  lowest  possible  point  that  it  deems 
"best  for  the  interest  of  the  Government.  The  House,  in  its 
wisdom,  cut  down  those  estimates,  as  I  say.  $22,000,000. 

The  action  of  the  House  was  very  carefully  taken.  It  is 
ttie  custom  of  the  House  committee  to  examine  every  item  of 
the  bill,  whether  it  is  a  post  office  bill  or  what  sort  of  a  bill 
It  is.  It  examines  every  item,  hears  t«timony  on  each  of 
them,  and  then  frames  its  biU.  It  has  cut  the  estimates  erf 
the  Budget  by  $22,000,000.  in  round  numbers.  Now,  what 
&re  we  asked  to  do?    We  are  asked  to  cut  five  times  as 


much  as  the  Bouse  cut,  and  ire  «re  aated  to  dB  tt  without 

any  special  investigation  of  the  different  items. 

Does  that  look  bustnesslike?    Does  tt  look  wise  for-  the  ' 
Senate  to  direct  its  committee,  without  any  special  investi- 
gation of  the  different  items,  to  cut  five  times  the  amooBt 
that  the  other  body  has  cut  after  caz«fal  stwtr  and  careful 
investigation? 

Mr.  McKELLAR  and  Mr.  ODDIB  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Washii^ton  yield;  and  if  so,  to  whom? 

Mr.  JONES.  In  a  moment.  In  cutting  this  $105,000,000. 
I  want  to  say  that,  of  cotirse,  the  committee  will  give  msst 
careful  study  and  careful  investigation,  if  it  is  directed  to  do 
so,  so  as  to  make  this  cut  Just  as  wisely  as  possible. 

I  now  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  says  that 
the  Senate  committee  has  made  no  investigaUon.  There  are 
1,246  pages  in  the  volume  of  Senate  committee  hearings 
that  I  have  before  me.  VtrtuaUy  every  item — certainly 
every  item  of  any  importance  that  was  not  known  to  be 
correct — ^has  been  examined  by  the  Senate  committae. 
Under  the  chairmanship  of  the  Senator  from  Nevada  (Mr. 
OddicI,  one  of  the  most  painstaking  investigations  that  has 
ever  been  made  ol  any  biU  since  I  have  been  in  the  Con- 
gress, of  which  I  have  had  any  knowledge,  has  been  made  In 
this  case. 

Mr.  JONES.  Perhaps  I  should  have  said— this  U.  I  think, 
the  fact — thsit-the  hearings  of  the  subcommittee  have  all 
been  had  with  reference  to  the  different  items  in  the  bill. 
My  recollection  is  that  the  great  part  of  those  hearings  was 
devoted  to  the  shipping  item,  about  which  there  has  taasn 
considerable  discussion.  No  painstaking  investigatiton  or 
study  of  the  different  items  of  the  bill  has  yei  been  made 
by  the  subcommittee  in  the  way  that  the  House  committee 
investigates,  but  there  have  been  hearings.  The  hearings 
were  long:  they  were  painstaking:  they  were  careful.  Now 
the  subcommittee  Is  ready  to  write  up  the  biU — that  is»  to 
consider  the  items  one  by  one  as  they  may  see  fit  to  do 
it — and  if  this  resolution  should  be  adopted  they  wlQ  be 
directed  to  cut  off,  in  roimd  figures.  $105,000,000,  or  five 
times  the  amount  by  which  the  House  reduced  the  Budget 
estimate  after  the  most  painstal;lng  consideration  of  each 
particular  item. 

Now  I  yield  to  my  colleague  on  the  committee. 

Mr.  ODDIE.  Mr.  President,  I  think  it  might  be  well  at 
this  point  to  state  that  the  bin  as  it  came  from  the  House 
is  nearly  $45,000,000  less  than  the  1932  appropriations. 

Mr.  JONES.  That  ts  true.  At  any  rate,  it  is  $22,000,000 
'less  than  the  Budget  estimate,  in  roimd  numbers. 

Does  the  Senate  want  to  dire<^  a  cut  of  five  times  the 
amount  of  the  art  made  by  the  fiouse  of  Representatives? 
That,  of  course,  ts  for  us  to  decide  on  this  vote. 

It  has  been  suggested  here  that  there  will  be  a  reduction 
of  employees.  We  can  not  reduce  the  wages  of  the  em- 
I^oyees  in  this  bill:  that  is  not  our  province;  it  is  not  within 
our  province  imder  tl»  rules.  But  we  will  have  to  reduce 
the  number  of  employees,  and  we  can  not  get  around  that. 
By  this  cut  we  must  add  to  the  unemployment  in  this 
country. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  JONES.    I  yldd. 

Mr.  DICKINSON.  I  do  not  think  proper  emi^iasis  has 
been  put  upon  one  other  phase  of  this  matter — ttialt  is,  the 
public-building  program.  Of  course,  it  would  be  an  easy 
matter  if  we  could  simply  go  into  a  subcommittee  and  lop 
off  so  many  miUions  of  dollars  on  the  public-building  pro- 
gram. But  buildings  having  been  authorijjed,  many  of  the 
contracts  having  been  let,  in  many  of  the  cases  the  speci- 
fications having  been  agreed  upon,'  and  in  practically  all  of 
them  the  sites  already  secured,  if  we  lop  off  the  major  por- 
tion of  this  10  per  cent  in  that  ptuticular  item,  we  will  be 
contributing  to  the  distress  now  prevalent  by  making  it 
impossible  to  buy  materials  and  to  employ  labor.  It  is  my 
hope  that  if  we  are  instructed  to  take  the  bill  back  to  the 
subcommittee  we  eertalnly  win  not;  find  the  subcommittee  in 
such  a  frame  of  mind  that  they  #iB  want  to  eliminate  the 
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pubUc-buildings-lteni.  or  ndwx  it  more  than  Its  pro  rata  j 
share  of  the  10  per  cent  cut  .  .    ,  . 

Mr  JONES.  Mr.  President.  I  had  intended  to  later,  but 
I  might  suwest  now.  that  we  could.*  without  putting  any 
employees  out  of  work,  without  adding  to  the  unemployment 
In  this  country,  make  the  $106,000,000  cut  in  this  bill,  which 
we  have  to  make,  by  cutting  $105,000,000  out  of  the  $108.- 
000  000  provided  for  public  buildings.  We  could  make  that 
cut  in  that  item-  That  would  afTect  the  unemployment  sit- 
uation, of  course,  all  over  the  country,  but  it  would  not  add 
In  nvmbars  to  the  unemployed  by  providing  for  the  discharge 
of  Government  employees,  I  think  I  may  say  that  .the  com- 
mittee certainly  will  not  do  that.  If  we  make  any  cut  in 
the  public-building  item,  it  will  be  nothing  more  than  pos- 
sibly a  proportional  cut.  which,  of  course,  would  not  be 
nearly  so  heavy.  We  can  not  cut  the  amount  of  money  that 
Is  not  fixed  by  contract  without  cutting  off  employees. 

I  do  not  believe  the  Government  is  prepared  to  violate 
Us  contracts.  This  Government  has  contracted  to  pay  for 
the  transportation  of  mails  about  $105,000,000  or  $110,000.- 
000  as  fixed  by  the  Interstate  Commerce  Commission.  Of 
course,  we  can  refuse  to  carry  out  the  contracts  if  we  are 
ready  not  to  comply  with  them. 

Then  there  Is  about  $90,000,000  of  additional  money  that 
Is  paid  for  other  transporUtion  of  mails,  that  is  practically 
under  contract,  some  of  it  nmning  6,  7,  8,  to  10  years.  Do 
we  want  to  cut  from  that?  Are  we  ready  to  do  that?  Are 
we  ready  to  put  the  Government  on  the  plane  of  repudiating 
its  contracts?  There  are  some  of  these  other  contracts  with 
reference  to  shipping  which  have  been  discussed  very  clearly. 
They  are  contracts -of  the  Government,  they  are  made  under 
law.  made  after  careful  consideration  by  this  body.  Are 
we  going  to  annul  thpih? 

Of  course,  my  friend  the  Senator  from  Tennessee  suggests 
that  they  are  illegal  contracts.  If  they  are,  that  is  a  matter 
to  be  determined.  They  have  been  solemnly  entered  into, 
entered  into  pursuant  to  laws  cnactea  by  the  Congress,  and 
the  question  is  whether  or  not  we  are  prepared  to  annul 
those  contracts. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  remembers 
that  there  was  a  very  notable  precedent  of  the  annulment  of 
a  contract.  It  had  to  be  done  by  the  Supreme  Court,  but 
It  was  done.    I  refer  to  the  Teapot  Dome. 

Mr.  JONES.  I  alwairs  accept  the  judgment  of  the  Su- 
preme Court  of  the  United  States  when  it  declares  that  a 
thing  IS  not  legal  I  hold  that  it  was  not  legal  from  the  be- 
fizmlng.  Of  course,  these  matters  may  be  illegal:  I  do  not 
say  they  are  not.  I  am  sure  the  Senator  from  Tennessee 
-Is  sincere  in  his  belief  in  regard  to  them.  But  shall  we 
assume  to  declare  them  illegal?  We  probably  can  do  it,  and 
we  can  not  be  held  accoimtalde  in  any  forum  that  is  effective. 
About  three  hundred  and  thirty  or  three  himdred  and 
forty  million  dollars  in  this  bill  are  bound  up  in  those  dif- 
ferent ways.  That  leaves  some  six  or  seven  hundred  million 
dollars,  aiwiiming  we  are  not  going  to  violate  those  contracts, 
out  of  which  to  cut  a  hundred  and  five  million  dollars.  We 
can  not  find  where  to  cut  without  cuttini^  employees  off^the 
rolls  of  the  Govemm«at  of  the  United  States.  That  will 
add  thousands  to  the  unemployed  of  this  country.  Are  we 
prepared  to  do  that?  That  is  the  questicm  we  have  to  pass 
on  in  voting  on  this  resolution. 

That  is  about  all  I  care  to  say  about  the  matter.  We  have 
followed  this  policy  in  regard  to  a  couple  of  other  bills.  I 
am  inclined  to  think  that  the  pending  appropriation  bill 
should  be  considered  in  a  little  different  light  from  the  other 
appropriation  bills.  There  were  no  great  conti-acts  involved 
in  those  bills  under  which  the  Government  was  obligated 
and  bound  as  there  are  in  this.  There  were  no  contracts 
affecting  all  the  people  of  the  country  in  connection  with 
rural  delivery,  rural  routes,  and  all  that  sort  of  thing  which 
will  be  turned  Inside  out,  we  might  say,  by  the  passage  of 
such  a  resolution  as  this.  I  think  it  is  quite  a  different 
proposition  from. the  one  involved  even  in  connection  with 
the  other  two  bills;  and  while  I  opposed  the  10  per  cent 
cuts  as  to  thoMe  two  >^'iK  I  think  there  is  far  more  justifica- 


tion for  the  Senate  voting  against  a  10  per  cent  cut  in  this 
bill  than  as  to  the  other  two  bills. 

As  I  said  in  the  beginning,  I  say  now,  even  If  the  resolu- 
tion is  voted  down,  I  think  I  can  say  for  the  committee  that 
it  will  act  as  far  as  it  feels  justified  in  acting  along  the 
lines  on  which  it  has  acted  under  the  direction  of  the  Sen- 
ate in  handling  the  other  bills,  and  will  make  every  possible 
cut  it  feels  it  can  make  in  the  interest  of  economy,  be;au£e 
we  all  feel  that  these  are  times  which  demand  economy  upon 
the  part  of  the  Government. 

Mr.  BAILEY.  Mr.  President,  I  hope  that  I  will  not  be 
considered  presmnptuous',  after  something  better  than  four 
months  in  this  Chamber,  if  I  undertake  at  this  time  to  make 
some  observations  upon  the  subject  of  the  present  posture 
of  the  legislati<Mi  here,  in  view  of  the  condition  of  the 
cotmtry. 

The  dilemma  in  which  we  find  ourselVfes  at  this  moment 
is  illustrative  of  the  situation,  and  in  this  way:  We  feel 
ourselves  under  the  greatest  necessity  for  a  program  of 
retrenchment  in  public  expenditures  and  also  for  a  program 
of  economy  in  the  administration  of  the  department's  ot  the 
Government.  But  when  we  proceed  to  act  in  response  t# 
the  impulses  which  move  us  in  the  direction  of  retiench- 
ment,  and  which  counsel  us  to  a  policy  of  economy,  we  are 
confronted  with  the  fact  that  such  a  program  ine^'itably 
makes  an  existing  confusion  worse  confounded  and  magni- 
fies a  disaster  which,  in  other  circumstances,  it  would  be 
difficult  to  magnify. 

Retrenchment  and  economy,  as  predicated  here  In  the 
10  per  cent  cut.  imply,  as  the  Senator  from  Washington 
[Mr.  JoNXs]  has  Just  said,  a  deliberate  act  by  way  of  adding 
to  the  number  of  unemployed  in  a  lan<l  in  which  we  are  told 
the  number  of  imemployed  already  is  from  seven  to  ten  mil- 
lion men  and  women,  who  heretofore  have  been  gainfully 
employed.  None  of  us  wishes  to  move  in  that  direction.  I 
might  go  farther  and  say,  none  of  us  in  tiie  possessloii  of  his 
senses  would  dare  to  move  in  that  direction. 

The  other  horn  of  the  dilemma  is  this,  that  if  we  do  not 
institute  the  policy  of  retrenchment  and  economy — end  I 
make  a  distinction  between  the  two — we  are  under  the  ne- 
cessity of  lev3ring  new  taxes  upon  the  American  people  to 
the  extent  of  at  least  a  billion  dollars  in  addition  to  t^e  siun 
raised  under  the  existing  act,  and  that  neither  the  commerce, 
the  agriculture,  nor  the  domestic  life  of  the  American  people 
can  bear. 

Mr.  President,  that  dilemma  brings  to  the  Senate  of  the 
United  States  in  almost  a  sentence  the  crucial,  and,  I  may 
say,  weighing  my  words,  the  almost  indescribably  grave 
condition  of  tt>e  coimtry.  which,  to  a  very  great  extent,  at 
any  rate,  has  been  trusted  by  the  people  to  our  care  and  our 
keeping. 

I  have  wondered  as  I  have  heard  this  debate,  and  have 
tried  to  find  my  way  through  it  to  some  conclusion  satis- 
factory to  myself,  what  must  be  the  thoughts  in  the  minds 
of  the  others  of  the  one  hundred  to  one  himdred  and  twenty- 
five  millions  of  men,  women,  and  children  who  constitute 
this  Republic,  while  they  hear  us,  in  the  midst  of  a  situation 
so  grave,  discussing  matters  apparentb'  so  superficial  and  so 
trivial,  and  so  passing  the  hours  and  the  days  away,  while  in 
thrar  hearts  they  know,  and  we  likewise  know,  by  every  word 
that  history  ever  wrote,  that  this  country  stumblt»  and 
staggers  on  the  edge  of  an  abyss  into  which  if  it  falls  not  a 
human  being  on  earth  can  foresee  the  outcome?  I  have 
sometimes  thought,  as  I  haye  heard  our  little  talk  about  10 
per  cent  cuts  and  retrenching  here  a  little  and  there  a  little, 
that  we  were  like  physicians  who  are  undertaking  to  cure  a 
man  of  pneumonia  by  removing  a  wart  from  his  nose. 

Mr.  President,  I  heard  on  yesterday  from  the  distin- 
guished senior  Senator  from  Ohio  [Mr.  Fsssl  a  very  care- 
ful and  a  very  full  elaboration  of  the  inducements  and  the 
considerations  which  moved  the  President  of  the  United 
States  a  UtUe  less  than  a  year  ago  to  call  upon  the  Mem- 
bers of  the  Congress  to  authorize  him  informally  to  agree 
to  a  moratorium  with  respect  to  the  indebtedness  of  certain 
foreign  nations  to  this  country. 


The  etpTanatlon  was  that  the  moving  constderatlan  to  the 
moratorium  was  not  the  benefits  to  be  received  by  Cheat 
Britain  or  France  or  Belgium  or  the  other  debtor  nations,  not 
benefits  to  be  received  by  Germany  and  Anatria.  but  bene- 
fits to  be  received  by  the  American  people  by  way  of  averting 
a  crisis  in  Europe  which  threatened  to  shake  civilization 
Itself  to  its  foundations.  I  assented  to  the  President's  re- 
quest and  I  thank  the  Senator  from  Ohio  for  his  ^aborate 
explanation  of  the  inducements  to  it.  I  say  In  all  delibera- 
tion that  this  country  is  confronted  at  the  present  moment 
with  a  crisis  more  serious  and  more  fraught  with  indescrib- 
able consequences  than  the  crisis  which  was  threatened 
abroad  and  in  the  interest  of  averting  which  the  President 
of  the  United  States  made  the  overture  to  the  Congress  and 
got  the  consent  of  the  Members  in  their  individual  capacities 
to  the  moratorimn. 

I  would  not  for  my  life  utter  a  word  that  would  make  bad 
matters  worse.  I  would  prefer  infinitely  a  policy  of  silence 
lest  anyone  should  charge  me,  and  lest  I  should  suspect  my- 
self, of  giving  utterance  to  sentiments  calculated  In  any 
other  direction  than  the  direction  of  averttog  for  oursdvea, 
as  we  unctertook  less  than  a  year  ago  to  avert  for  the  whc^ 
world,  the  grave  and  IndescribaMy  distressing  prospects  of 
debacle,  of  ruin,  of  chaos. 

What  Is  the  situation,  Mr.  President?  It  has  been  de- 
tailed here,  but  it  wHI  do  no  harm  to  undertake  to  detail 
it  again. 

Now,  tar  months,  even  beyond  12  months,  somewhere 
we  do  not  know,  but  somewhere  between  7,000,000  and  10,- 
000,000  of  men  and  women  hitherto  gainfully  employed  have 
been  unemi^oyed.  The  lapse  of  time  has  taroui^t  them  to 
the  point  where  the  succor  of  friends  and  kin,  where  the  re- 
lief of  communities  and  cities  and  States,  has  reached  the 
point  of  exhaustion.  Bo  far  from  the  lapse  of  time  dimin- 
ishing that  great  army  of  helplessness,  of  fear,  and  of  unrest, 
there  is  every  evidence  that  that  great  army  in  the  United 
States  is  increasing. 

The  papers  bring  us  every  day  the  news  ot  mills  that  close 
and  of  new  workers  hi  despair.  Look  to  the  agricultural 
sections.  We  are  told  that  the  number  of  agricultural  pro- 
ducers in  our  land,  people  living  on  the  land  by  means  of 
farming — ^men.  women,  and  children — is  somewhere  around 
33,000,000  of  human  beings.  For  three  years  in  succession 
they  have  gone  forth  to  sow,  and  In  the  day  of  the  harvest 
they  have  reaped  nothing  save  a  harvest  of  tears  and 
despair. 

I  am  not  indictis«  anybody.  I  am  not  making  any  charge 
of  a  political  nature.  I  am  arraying  before  the  Senate  of 
the  United  States  the  solemnest  facts  of  a  reality  which  we 
can  not  evade  and  which  we  ought  not  to  undertake  to 
avoid.  The  news  from  every  State  in  the  Republic  is  news  of 
homesteaders  and  landowners,  hitherto  happy  and  secure, 
driven  from  the  land  under  the  power  of  the  foreclosure  of 
mortgages  and  taxes  which  they  could  not  meet.  I  am  no 
demagog.  This  is  a  statement  of  a  solemn  truth,  and  men 
with  the  care  and  the  keying  of  the  land  entrusted  to  them 
have  got  to  confront  it. 

■-i  But  that  Is  not  all.  The  circulation'^  money  In  the 
TTnited  States  has  been  absolutely  paralysed  for  a  period  of 
five  months.  We  passed  our  Glass-Steagall  Act,  and  we  pro- 
vided the  means  of  credit,  but  the  money  did  not  flow  be- 
cause the  means  of  using  the  money  was  not  at  hand.  Ac- 
cusations have  been  made  here  against  the  bankers  for  not 
lending  the  mon^.  I  Judge  that  if  the  bankers  cared  to 
defend,  they  would  defend  on  the  groimd  that  useful  and 
profitable  enterprise  and  the  expansion  of  business  in  the 
United  States  has  not  demanded  the  loaning  of  a  dollar. 

I  go  farther.  Here  is  the  country  itself  on  the  first  day  of 
April,  and  now  in  the  final  quarter  of  the  fiscal  year,  rais- 
ing taxes  only  sufficient  in  a  year  to  pay  the  amount  of  the 
debt  service  plus  the  amoimt  provided  for  the  veterans, 
$2,000,000,000.  Here  is  the  record  before  every  one  of  us. 
tha.t  the  present  deficit  in  the  Treasury  of  the  United  States 
is  in  excess  ot  $2,000,000,000,  the  greatest  deficit  that  ever 
fell  upon  a  country  in  all  the  annals  of  human  history  in 
time  of  peace. 


We  are  told  that  we  now  haw  to*^  KDtlbM  ikm  sM^es 
of  taxation  to  the  extent  of  another  bilUoD  (lollare,  and 
every  one  of  is  knows  that  every  nev  Ux  we  levy  vUl  b«  a 
further  handicap  upon  biisiness  and  a  further  difflculty  In 
the  way  of  any  h<4>e  or  any  plan  of  recovery.  That  is  what 
new  taxes  mean.  On  the  other  hand,  w«  know  ttet  If  v* 
do  xxit  raise  them  we  have  got  to  go  down  to  ttM  Depart- 
ments here  and  open  the  doors  and  turn  out  a  new  army  ot 
the  unemployed.  We  have  got  to  go  to  the  puUlc  construc- 
tions authorised  and  have  the  contracton  five  orders  to 
carpenters  and  bricklasrers  and  all  the  remainder  of  their  men 
that  they  are  to  take  their  places  in  the  ranks  of  those  who 
now  for  more  than  12  months  have  with  great  courage,  with 
an  infinite  and  a  beautiful  patience,  borne  with  a  situation 
to  which  I  would  not  myself  claim  to  be  equaL 

Mr.  President.  I  have  heard  some  talk  here  as  to  wheCbeor 
there  is  starvation  in  the  United  States.  I  know  it  has  been 
denied.  I  do  not  intend  to  paint  the  picture  in  other  colors 
than  the  picture  actually  is.  But  la  tt  conceivable,  when  tiM 
official  authorities  in  our  towns  and  cities  tell  vm  that  they 
are  allotting  from  50  cents  to  $1  a  week  in  what  they  call 
relief,  that  men,  women,  and  children  are  not  slowly  dying t 
That  Is  what  starvation  means.  Is  It  conceivable  that  such 
as  you  and  I,  vested  with  the  honor  and  the  trust  of  a 
great  office  and  a  great  responsibility,  pass  by  on  the  ottier 
side  and  say  that  our  engagement  here  is  a  matter  of  debate 
as  to  whether  an  aiH;>ropriation  shall  be  cut  10  per  eent  or 
15  per  cent,  or  whether  it  shall  be  $2&.000,000  or  $10,000,000? 

Mr.  President,  these  facts  have  ocme  home  to  me  not  at 
oace,  I  am  sure  that  every  Senator  here  Is  as  well  ac- 
quainted with  them  as  I  am.  I  would  not  on  any  acooont 
take  to  myself  any  greater  sensltlTeness  to  human  need 
than  I  would  accord  to  any  other  human  being.  But  I  am 
here  to  say  that  if  these  facts  are  facts,  if  these  are  the 
realities  of  the  situation— and  they  are — there  Is  a  responsi- 
bility here,  and  we  must  meet  it.  There  Is  a  responsibility  in 
the  White  House,  and  we  may  leave  that  to  the  President. 
There  is  a  responsibility  in  the  House  of  Representatives,  and 
we  may  leave  that  there.  There  is  a  responsibility  in  the 
Senate  of  the  United  States,  and  you  and  I  have  9ot  to 
meet  it. 

I  do  not  claim  to  have  the  capacity  to  make  a  program, 
and  I  suspect  I  would  be  charged — and  I  would  not  say  that 
I  would  not  be  justly  charged — with  an  imdue  degree  of 
ps-esmnption  if  I  undertook  to  state  a  program.  I-  believe 
that  I  win  be  acquitted  of  presumption  if  I  simply  say  what 
I  have  to  say  by  way  of  humble  suggestion. 

I  am  not  sure,  Mr.  President,  thsit  we  can  balance  thtf 
Budget  under  any  circumstances.  I  deeply  suspect  that  the 
higho:  we  raise  our  taxes  and  the  farther  we  reach  after 
them  the  more  difficulty  we  shall  find;  in  getting  them.  But 
I  do  say  that  the  interests  ci  the  American  people  demand 
that  btifore  we  imdertake  to  appropriate  any  more  money. 
before  we  enter  into  a  sort  of  a  bliiHl  slash  at  the  situation, 
into  these  engagements  as  to  what  p^  cent  we  shall  reduce 
aroropriations,  it  would  be  infinitely  better  for  the  Ameri- 
can Congress  to  ascertain  what  taxes  are  reasonaUy  avail- 
able without  destroying  the  business  fabrte  of  this  country 
and  further  shaking  and  shocking  itj,  and  then  proceed  to 
cut  the  cloth  to  suit  the  garment. 

My  difficulty  here,  Mr.  President  and  Senators,  is  that  I 
do  not  know  what  Wney  is  going  to  be  available;  I  do  not 
know  how  far  we  may  apprc^rlate  m^mey,  but  I  can  state  a 
principle  of  action.  I  am  in  favor  <^  cutting  the  expenses 
of  administration,  but  I  am  not  in  fav0r  of  cutting  off  appro- 
priations for  public  works,  and  I  think  we  can  draw  the 
distinction  there. 

I  might  go  a  little  further.  We  have  got  to  meet  this 
situation  as  best  we  can;  and  whether  it  seems  for  the 
moment;  an  imdue  burden  on  us,  once  we  get  something  of 
(tefiniteness  and  a  determination  of  policy  with  respect  to 
the  revenue  act,  let  us  then.  Mr.  President,  either  by  a  bond 
issue  or  some  other  means,  provide  fuzuis  for  public  con- 
struction in  this  land  that  will  provide  dining  the  next  •  or 
10  months  for  the  employment  of  a  miUion  men.  How  else 
are  we  going  to  afford  them  anploymentf 
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I^kst  Qlebt  I  looked  over  the  appropriattons  of  the  States 
for  public  works.  I  find  they  have  exhaiisted  thetr  capacity 
and  that  their  appropriations  for  last  year,  1931.  were 
(llSjOOO.OOO  less  than  they  were  for  the  previous  year.  How- 
ever, the  United  States  Government  does  have  need  of  build- 
ings; the  United  States  Oovemment  does  have  a  Justifica- 
tion in  national  defense  and  in  commerce  and  in  postal 
communications  for  public  roads;  and  the  United  States  can 
in  some  measure  meet  Uie  demands  of  an  army  of  unem- 
ployed by  way  of  reducing  that  army,  to  some  extent  at 
any  rate,  by  a  well-conceived  system  of  public  works,  to 
be  paid  for  not  out  of  annual  revenue  but  to  be  paid  for 
in  the  process  of  time  by  bonds  to  become  due  in  the  future 
and  to  be  amortized  from  year  to  year. 

But.  Mr.  President,  that  is  not  alL  We  have  tried  our 
palliatives.  We  enacted  the  Reconstruction  Finance  Cor- 
poration act.  and  there  has  been  some  good  response  to  it. 
We  have  arrested  to  some  degree  the  breaking  of  banks: 
we  have  relieved,  to  some  degree,  the  frozen  condition  ol 
credit.  We  institoted  an  expansion  of  the  Federal  reserve 
system,  and  that.  I  will  grant,  has  been  a  source  of  more 
or  less  confidence;  but.  after  all.  as  we  »t  here  at  this  hour 
we  know  that  the  situation  to-day  is  worse  than  it  was 
on  the  first  of  January  last;  and  there  ia  every  prospect  that 
it  will  grow  still  worse. 

I  have  heard  many  statements  as  to  what  was  wrong  with 
our  country;  as  to  what  was  the  basis  of  this  depression; 
and  there  have  beeq^so  many  people  undertaking  to  explain 
it  who  knew  nothing  about  it.  that  it  has  come  to  be  a  matter 
more  or  less  of  laughter.  I  will  not  nm  the  risk  of  ridicule  by 
myself  undertaking  to  make  a  diagnosis,  but  I  will  submit  to 
the  Senate  a  fact.  I  heard  it  stated  on  the  floor  of  ttie  del- 
ate some  weeks  ago  by  the  funior  Senator  from  Utah  [Mr. , 
Knrcl  that  the  indebtedness  of  the  people  of  this  country, 
including  the  national  debt.  State  debts,  and  the  debts  of 
the  counties,  the  cities,  the  corporations  and  of  individu- 
als, amoimted  to  the  sum  of  $200,000,000,000.  I  think  that 
is  an  exaggeration,  with  all  due  respect;  but  I  have  an  au- 
thoritative statement  in  detail,  which  I  shaU  read  into  the 
RrcoKO  at  the  proper  time,  showing  that  the  indebtedness  of 
the  people  of  the  United  States,  including  the  National  Gov- 
emmoit  and  all  the  political  subdivisions,  is,  at  any  rate. 
$100,000,000,000. 

Now.  hear  me  for  a  moment.  If  it  were  that  amount  and 
nothing  more,  the  burden  of  it  would  be  more  than  this 
civilization  in  its  present  condition  could  possibly  bear;  it 
would  ,be  in  the  literal  sense  of  the  word  intolerable;  but 
that  is'  not  the  whole  fact.  The  fact  about  that  indebted- 
zwss  of  $100,000,000,600  is  that  when  it  is  paid  vmder  present 
conditions,  it  is  payable  in  $3  of  value  for  every  dollar  of 
value  obtained  at  the  time  of  contracting  the  debt;  and  that 
Is  not  only  an  impossibility  but  it  is  an  economic  monstrosity. 
and  it  is  a  social  crime. 

Let  me  take  an  illustration  fr<Mtt  the  stock  market.  The 
man  who  bought  100  shares  of  United  States  steel  on  credit 
at  $150  a  share  when  he  comes  now  to  pay  his  debt  with 
Steel  stock  at  $30  a  share  has  to  i>ay  five  times  as  many 
shares  of  Steel  for  his  debt  as  the  number  of  shares  he 
bought  when  he  contracted  the  debt.  So.  too,  the  man  who 
bought  his  little  home  or  his  little  farm  in  the  days  when  he 
received  for  his  wheat  a  dollar  and  thirty  cents  a  bushel, 
or  for  his  tobacco  30  cents  a  pound,  or  for  his  cotton  from 
ao  to  25  cents  a  pound,  must  now  for  what  he  received  for 
1  bushel  in  value  pay  4  bushels;  for  what  he  received  for 
1  bale  of  cotton  in  value  he  must  pay  4  bcdes;  for  what  h» 
received  for  1  pound  of  tobacco  he  must  pay.  In  order  to 
discharge  his  debt,  4  pounds. 

I  say  to  the  Senate,  in  all  deliberation  and  not  without 
some  sense  of  the  conseqiiences,  that  to  demand  that  cities, 
counties.  States,  the  Nation,  corporations,  human  beings, 
insurance  companies,  tnist  ccnnpanies,  banks,  smd  what  not, 
shall  discharge  their  obligations  on  terms  like  those  is  to  pro- 
vide the  moral  ground  for  repudiation — and  I  am  not  a 
repudiationlst. 


I  lay  it  down  as  a  principle  of  ecoxiomics  that  the  man  who 
owns  land  is  entitled  to  the  unearned  increment  of  the  land, 
but  the  TTiRn  who  owns  money  is  not  entitled  to  the  une;irned 
increment  of  money.  If  he  gets  6  per  cent,  that  is  earned: 
if  he  gets  8  per  cent,  that  is  earned;  but  when  he  telLs  me 
that  I  must  pay  him  a  dollar  and  sixty  cents  for  every  dollar 
I  got  from  him,  while  I  may  not  be  able  to  resist  him  in  the 
courts,  I  can  stand  in  the  moral  realm,  and  I  think  I  can 
stand  at  the  bar  of  God.  and  Justify  my  answer.  "  I  will  pay 
my  debt,  I  will  pay  It  honestly,  but  I  will  not  submit  myself 
to  the  extortion  of  an  economic  system  or  an  economic  twist 
or  an  econcxnic  breakdown  that  compels  me  to  do  what 
neither  men  nor  angels  nor  gods  nor  demigods  are  cs.pable 
of  doing." 

That  is  the  situation  in  America  to-day.  That  ia  a  thing 
that  is  rocking  the  foundations  of  the  financial  structure. 
Hear  me:  It  is  not  merely  the  problem  of  the  poor  I'ellow 
down  yonder  on  a  North  Carolina  farm;  it  is  Just  as  aiirious 
to  the  corporation  that  owes  $500,000,000;  it  is  Just  as  serious 
to  the  Pennsylvania  Railroad  or  the  Wabash  Railroad  which 
have  issued  their  bonds.  By  the  same  measure  that  the 
humble  debtor  in  the  little  town  is  being  ground  to  pcwder. 
foreclosed,  and  destroyed  and  his  home  and  everything:  that 
makes  for  life  and  hope  and  happiness  snatched  away  from 
him,  by  the  same  measure,  in  this  present  hour  whcm  we 
stand  at  the  end  of  some  15  or  20  years,  a  period  when  debt 
was  the  fashion  throughout  this  land,  corporations  ffhich 
issued  their  bonds  are  in  the  same  plight  with  the  humble 
debtor. 

That  is  the  situation  in  this  counts^;  that  is  the  thing 
that  is  striking  at  the  foundations  of  the  financial  structure: 
that  is  the  thing  that  is  sending  the  financiers  of  Wall  Street 
to  their  beds  in  despair,  and  is  breaking  the  hearts  of 
mothers  and  fathers  in  the  little  homes.  It  is  the  same 
process  precisely. 

I  do  not  hesitate  to  say  what  that  predicates.  The  Con- 
gress of  the  United  States  never  did  have  any  great  nmaber 
(ft  powers;  and  I  Judge— I  say  this  with  more  or  le&s  cau- 
tion— that  the  Congress  of  the  United  States  may  at  times 
have  appeared,  at  any  rate,  to  exercise  more  powers  than 
possibly  it  had.  But  there  is  one  power  which  it  will  not 
exercise,  and  that  is  an  absolutely  fixed,  expressed,  clear, 
and  unequivocal  power:  It  is  written  in  the  Constitution 
that  the  Congress  shall  have  power  to  regulate  the  value  of 
money,    j  ; 

I  will  take  my  seat  with  one  remark:  ^e  will  not  get  out 
of  this  situation,  we  will  not  solve  our  d^propriation  ques- 
tion, we  will  not  raise  our  taxes,  we  will  die  in  a  blind  alley 
imless  the  Congress  of  the  United  States  exercises  that 
power,  and  exercises  it.  in  the  name  of  God,  without  delay. 
Mr.  McKELLAR.  Mr.  President.  I  shall  detain  the  ^'>enate 
Just  a  moment. 

In  the  course  of  his  address  the  distinguished  Senator 
from  North  Carolina  [Mr.  B/olxt] — who.  by  the  way,  has 
made  a  very  able  address — asked  the  question,  "  Whiit  sire 
the  people  back  home  thinking  about  this  matter?  " 

I  happen  to  have  a  letter  from  a  very  dear  friend,  (me  of 
the  most  successful  business  men  in  Memphis,  and  I  am 
going  to  read  an  excerpt  or  two  from!  his  letter  before  we 
have  this  vote.  He  is  a  perfectly  splendid  man.  I  do  not 
agree  with  all  he  says  by  any  manner  of  means;  but  his 
letter  shows  what  the  people  back  home  are  thinkin:?.  be- 
cause he  is  the  kind  of  man  who  says  just  exactly  what  he 
knows  and  believes  and  is  not  afraid  to  say  it: 

Dear  Sinatos:  I  am  somewhat  under  the  Impression  that  there 
Is  no  depression  and  no  sign  at  a  general  coUapse  to  be  fotind  in 
Washington,  as  everyone  there  ia  drawing  bis  salary  as  usuU  and 
biisiness  Is  probably  proceeding  along  normal  Unes.  the  only  dil-. 
ference  being  that  the  F>eople  receiving  the  same  war-time  salaries 
are  now  able  to  buy  three  or  tour  times  as  much  goods  with  th« 
same  amount  of  money,  and  which,  to  aU  Intent  and  purpos-a., 
has  advanced  their  salaries  to  that  extent. 

I  am  afraid  if  you  do  not  get  out  of  Washington  and  go  over 
the  situation  where  the  people  are  really  in  t«rrlble  distress  that 
you  can  not  get  a  true  picture  of  the  situation.  Of  courat',  I  do 
not  know  what  picture  you  have  in  your  mind,  but  I  do  r*a<l  In 
the  dally  press  and  the  statements  w*^  by  the  other  Memiiers  oX 
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Congress  wherein  tbey  evidently  think  there  is  an  untouched 
•mount  of  wealth  upon  which  they  can  draw  and  continue  the 
extravagances  of  the  pfkst  16  years,  but  I  want  to  say  to  you  tlxat 
such  is  not  true. 

Outside  of  Government  bonds,  evoy  person  who  had  a  fortune 
Invested  in  anything  else  has  about  loet  that  fortune;  and  If  be 
has  not  lost  it  and  conditions  do  not  improve,  he  will  soon  lose  It. 
I  do  not  think  it  makes  any  difference  what  tax  you  place  in  the 
higher  brackets,  as,  outskle  of  the  salaries  of  Oovemment  offl- 
dala,  cooperatives,  etc..  there  will  be  no  one  in  those  higher 
brackets. 

As  you  know.  I  was  against  ths  $2,000,000,000  Finance  Corpora- 
tion appropriation.  I  am  also  very  miich  apposed  to  the  (3.000,- 
000.000  i4>proprlatlon  for  the  soldiers.  It  U  nothing  in  ths  world 
except  a  raid  upon  the  Treasury. 

Speaking  of  the  Finance  Corporation.  I  observed  this  morning 
that  the  Missouri  Pacific  Railroad  has  returned  to  fancy  advertis- 
ing in  the  paper  and  state  tbey  are  advertlatng  all  over  the  coun- 
try: this  costs  a  lot  of  money,  and  I  do  not  believe  adds  one 
passenger  or  one  ton  erf  freight  to  the  raUroacbs.  I  think  it  is  en- 
tirely an  endeavor  to  seU  sympathy  for  the  railroads  to  the  voting 
and  nonshlpplng  public.  X  could  not  help  bttt  think  It  was 
possibly  part  at  the  Oovornment  money  they  were  spending. 

Of  course  the  lumber  buslneas  here  is  a  thing  at  the  past.  The 
yurds  and  plants  are  rotting  away.  The  cotton  business  is  en- 
tirely a  Government  Institution,  and  the  few  left  who  are  com- 
peting with  the  Oovemment  are  about  on  their  last  legs.  Our 
business  Is  stlU  continuing,  although  the  thought  of  making  any 
money  with  $6  and  $8  cottonseed  is  out  of  the  question.  I  woiild 
venture  to  say  that  50  per  cent  of  the  merchants  on  Main  Street 
are  paying  no  rent,  and  the  balance  of  them  are  paying,  say,  one- 
half  of  their  rent.  The  coartho\:se  steps  are  crowded  every  day 
with  trustees  selling  property.  Last  week  I  was  in  Cleveland, 
lHas..  and  in  the  cotirthoass  they  were  selling  about  100.000  acres 
in  Bolivar  County  for  State  taxes. 

The  time  has  not  yet  arrived  but  Is  not  very  far  off  when  some 
people  are  going  to  run  for  political  office  dn  an  economy  plat- 
form, and  they  are  going  to  be  elected,  as  it  Is  unthinkable  to 
believe  that  we  can  have  a  well-paid  Oovemment  crew  when  the 
people  themstfves  are  about,  starving.  If  any  of  the  pcHltical  ex- 
perts believe  that  by  taxation  they  can  provide  jobs  and  doles 
for  the  citizens  of  the  country  they  have  another  guess  coming. 
because  thne  is  no  way  in  which  the  taxes  can  be  ooUeeted.  The 
Oovemment  now.  through  thetr  farm-loan  banks,  intermediate 
credit  banks,  the  Farm  Board,  and  the  co-ops,  already  own  a  large 
part  of  the  agricultural  element  of  the  covmtry;  and  when  you 
add  to  this  the  mortgages  held  by  the  life  insurance,  companies, 
you  have  about  taken  care  of  sU  of  the  property:  and' as  far  as  I 
can  see  the  situation.  Russia  has  very  little  on  us  in  so  far  as 
conunimism  is  concerned;  that  is.  If  a  oentraliaed  dictatorial  gov- 
ernment represents  communism. 

At  some  time  in  the  near  futtire  we  are  going  to  return  to  the 
method  of  thinking  that  prevailed  25  or  30  years  ago  when  there 
was  some  sanity  displayed  In  the  analysis  and  diuxtsal  of  various 
questions,  and  there  was  no  fallacy  that  the  Oovemment  was 
greater  than  the  people.  It  is  entirely  possible  that  within  the 
next  two  years  you  will  see  a  general  repudiation  through  in- 
abUlty  to  pay  bonds  issued  by  road  and  drainage  districts.  vU* 
lages.  and  cities,  and  possibly  by  some  of  the  States,  and  I  am 
quite  sure  that  with  a  continuation  of  $2,000,000,000  bond  issue 
on  the  part  of  the  Federal  Oovemment  that  we  will  see'tbelr  se- 
curities quoted  at-a  very  low  price. 

The  object  of  this  letter  is  not  to  tell  you  how  to  think  or 
vote,  or  anything  of  the  kind.  I  am  simply  trying  to  tell  you 
what  is  prevailing,  and  let  you  use  yoxn*  good,  common  sense  and 
to  base  your  actions  upon  those  events  that  sre  dally  presenting 
themselves,  and  to  adopt  yourself  to  represent  the  best  for  the 
people  of  the  State. 

With  kind  regards,  X  am,  sincerely  yours, 

Bd«R  HUMPBaCTS. 

I  have  read  that  letter  Into  the  Record  because,  while  I  do 
not  believe  in  all  that  the  writer  states  in  it.  he  states  some 
truths  that  are  undeniable;  and  one  of  these  is  that  this 
Government  had  better  let  up  on  extravagant  expenditures. 
'   Mr.  LEWES  obtained  the  floor. 

Mr.  WAGNER.  Mr.  President,  win  the  Senator  from 
Illinois  yield  to  me  for  a  moment? 

Mr.  LEWIS.    Gladly. 

Mr.  WAGNER.  I  think  this  is  an  appropriate  time  to 
have  read  at  the  de^  two  telegrams  that  I  have  received, 
•niey  are  very  short. 

•nie  PRESIDENT  pro  tempore.  Without  objection,  the 
telegrams  will  be  read. 

The  Chief  CTlerk  read  as  follows: 

^  ••*  BAiTmoEK,  llD..  Apra  IS.  19i2. 

lator  RoBKBT  Waowxx. 

The  social  Justice  commission  of  the  Central  Conference  of 
Aaaarlean  Babhts  rettermtea  ttbe  stand  it  haa  ooaasistently  taken  In 
indorsement  of  your  unemploymmt  relief  and  oonstroctlott  bUl> 
Toa  are  at  liberty  to  use  our  Indorsement  publicly  as  you  desire. 


Ifkw.ToMKJ  ».-*,  JprO  tM,  i93». 
WAAiraa. 

Wathington,  D.  C: 
The  members  of  Lithographers  TThloa  bare  Indorsed  your  bQl 
for  unemi^yment  relief.    iCoet  urgent  need. 

A.  S.  CsanRi. 


Hon.  Senator 


Mr.  LEWIS.  Mr.  President,  iTegret  that  an  fltoess  Of  latd 
rather  limits  my  physical  capacity  to  extend  obsenradons 
what  I  feel  needed  at  this  time  to  clarify  darkened  sttoa- 
tions  which  are  confused  and  not  jurtly  appralaed.  Prom 
voice,  from  press,  from  public  meetings,  and  private  confer- 
ence come  the  Cassandra  forebodings  of  dismal  destiny  to 
the  Nation. 

I  can  not  agree  that  this  Nation  of  ours  is  In  such  6it^ 
plorabte  state — In  Its  finances  or  Its  political  status — as  to 
stupefy  the  senses  of  the  intelligent  oi*  demoralize  the  confi- 
dence of  the  iKTudent.  We  are  proceeding,  however,  in  every 
department  of  the  Government — in  each  legislative  Cham- 
ber— ^fn»m  tiAie  to  time,  to  advertise  to  the  world  that  this 
great  American  Nation  has  reached  the  point  where  its 
leaders  are  in  desolation,  its  legislators  in  desperation,  its 
citizens  discouraged,  its  future  all  disaster  irremediable.  We 
seem  to  herald  to  our  friends  at  home  amd  to  our  opponents 
.abroad  that  there  is  nothing  left  for  ourselves  but  a  self- 
decree  of  immediate  dissolution. 

We  are  moping  as  a  Hamlet,  muttering  "Tb  be,  or  not 
to  be;  that  Is  the  question.'* 

I  am  unable  to  understand  the  philosophy  of  those  who 
fixul  coi;:isoIing  occupation  in  presenting  so  doteful  a  pictura 
x>f  their  country  as  would  alarm  tbs  rising  generation  to 
believe  that  we  are  in  a  state  of  decadence  and  destruction. 
The  picture  so  often  presented  by  rftl^^^'attne  financiers 
and  conspiring  politicians  would  iropress  viewing  mankind 
that  only  a  petition  in  bankruptcy  and  Judgment  of  fore- 
closure by  the  court  of  civilization  is  the  fateful  end. 

Now,  for  a  moment,  let  us  ask  ourselves  the  question. 
What  is  this  United  i^ates  of  America  fmra  the  material 
point  of  view?  Sin^  $400^00,000,000  is  conceded  at  this 
hour  to  be  the  mditerial  worth  of  the  United  States  of 
America.  She  has  d^ts  that  all  in  all  will  not  surpass 
10  per  cent  of  her  assets.  She  has  crvdits  due  equaling  all 
her  obligations  now  due  and  payable.  Also,  it  is  true  that 
we  have  never  drawn  to  the  full  extent  of  the  present  credit 
of  the  i)eople,  ever  ready  to  respond  to  their  country,  nor 
have  we  exacted  from  the  Treasury  and  its  assets  anything 
comparable  to  that  which  it  is  in  the  privilege  of  our 
Nation  to  c<unxnand.  So  at  this  point  of  recital  let  us  recall 
what  is  the  comparison  of  the  true  conditions  and  the  real 
capacity  to  meet  them,  to  serve  them,  and  to  overoome  them. 

The  eminent  Senator  from  North  Carolina  [Mr.  BazlxtJ* 
in  his  address  you  have  Just  heard — one  of  much  philosophy 
and  great  pathos;  and  I  may  add,  one  in  form  of  foratsie 
oratory  that  does  credit  to  his  historte  State.  The  Senator 
draws  our  attenti(»i  to  a  condition  of  ^  American  citisenry 
that  all  of  us  cmicede  unhappily  exists.  The  industrious  Sen- 
tor  from  Iowa  (Mr.  BaooKHAix]  oftentimes  reminds  us,  in 
flaming  speech,  of  the  multiplying  parallels,  llie  Senators 
on  both  sides  of  this  Chamber  jreproduce  the  panorama  in 
furious  and  fiery  hue.  But  I  fear  the  specters  frighten  the 
reflection  from  dwelling  upon  our  capacity  to  meet  and 
repair  tliese  circumstances.  We  forget  that  we  have  always 
met  the  emergencies  or  crises,  however  they  arose.  We  omit 
to  note  that  in  meeting  them  now.  we  really  make  no  unwar- 
ranted strain  either  upon  the  i-ighteous  credit  of  the  coun- 
try or  put  to  test  the  proven  patriotlam  of  the  citizeiL  *■ 

Let  us  compare  for  a  second  tiie  situation  of  onr  own 
America  with  that  of  other  lands  which  we  regard  a  Just 
paraUeL  I  name  countries  which  were  In  straits  similar  to 
ours,  yet  with  but  the  least  part  of  our  resonroe,  or  power 
of  survival.  We  speak  of  the  war-blistered  lands— ^he  trinity 
we  named  as  our  Allies. 

England  has  been  going  through  distresses  of  nature  simi- 
lar to  these  described  as  oin*  affictiqn.  The  Senator  from 
Idaho  [Mr.  Borah],  in  a  captivating  address  of  command- 
ing eloquence,  at  the  time  of  the  discussion  of  the  bUl  known 
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as  the  lA  FtoDefcte-Cortlgan  bill,  called  attention  to  the  in- 
solvent situation  of  England,  and  the  manner  if  which  she 
sought  restoration.  We  measure  results  from  that  tune  to 
this  But  a  month  has  elapsed  since  the  disckwures.  yet 
that  Government,  England,  with  assets  nothing  to  compare 
with  the  asseU  of  the  United  SUtes  of  America,  has  recov- 
ered herself  to  the  extent  that  she  announces  through  her 
ofBcials  of  the  exchequer  that  she  has  balanced  what  she 
calls  her  budget;  and  reporte  this  morning  the  equival^t 
of  one  billion  in  American  money  to  her  credit.  In  the 
meauitime.  the  system  by  which  she  has  produced  this  result 
is  announced  before  the  world,  clearly  defined  and  closely 

pursued.  . 

We  contemplate  Prance.  A  short  while  past  she  was  pro- 
^clatoed  by  her  statesmen  as  in  a  state  of  debt  of  nation 
and  poverty  of  people  that  was  hopeless  of  remedy.  I  deplore 
to  say  that  many  of  her  people  were  inclined  always  to 
ixrcscnt  her  in  a  very  dark  aspect,  as  entitled  to  the  sym- 
pathy and  contributions  of  the  world.  She  chose  to  stand 
as  a  constant  weeping  "  Niobe  "—all  tears.  The  fact  re- 
mains, however,  that  now  we  have  it.  that  Prance  has  not 
only  gathered  herself  together  butr-while  yet  with  some  to- 
creasing  unemployment  in  special  lines— yet  she  has  lately^ 
lent  eleven  bilUons  of  money  to  the  five  different  countries-! 
with  which  she  is  allied,  called  "  the  Litte  Entente."  She  was 
able  to  expend  this  money  tlirough  the  aid  of  American  gold, 
which  she  in  some  way  was  able  to  manipulate,  and  in  some 
form  of  financial  mesmerism  to  control— as  against  the  in- 
terests of  the  United  States.   This  proud  and  superior  people 

can  now  exclaim  with  glory.  -  Vive  la  Prance.-  

Italy,  but  a  short  while  ago  presumed  to  be  severely, 
heavily  burdened,  and  in  the  depUis  as  a  result  of  her  war 
obligations  and  the  condition  of  her  people,  has  in  the  last 
two  weeks  negotiated  a  loan  of  millions  and  millions  without 
asking  one  penny  of  the  outside  world.  She  financed  that 
loan  from  her  own  people  in  the  interior,  showing  the  con- 
dition to  which  her  people  have  really  risen,  and,  by  industry, 
art,  and  governmental  devices,  exhibited  a  supremacy  to  be 
envied  by  all  rivals. 

Shan  it  be  said.  Mr.  President,  with  these  inspiring  ex- 
amples about  us.  that  this  United  States,  this  the  master 
nation  of  all  nations,  has  no  method  by  which  it  can 
recover  itself?  Has  it  no  courage?  Has  the  capacity  of 
finance,  which  once  was  the  boast  of  the  Secretaries  of  the 
Treasury,  the  ministers  of  finance,  all  departed?  Has  capac- 
ity vanished?  Has  originality  buried  itself  beyond  the  hope 
of  resmrectlon?  Is  there  nothing  of  construction  in  thcs 
United  States  of  America  to  be  applied  by  its  officials— that 
has  genius  of  Invention,  strength  of  trial,  and  abihty  to 
execute— that  will  provide  a  remedy  for  the  situation  such 
as  we  all  concede  exists?  Have  we  reached  the  point 
where  we  confess  before  the  earth  that  this  great  country, 
without  parallel  tn  rlchee,  in  resource,  on  the  part  of  her 
competitors,  is  hopeless  in  her  necessity,  and  before  the 
world  surrenders  in  despair,  as  lacking  the  quality  and 
capacity  to  maintain  herself  In  independence  of  citizenship 
and  honor  of  nation? 

I  do  not  adopt  the  thought  that  for  the  purpose  of 
garnering  resources  we  descend  so  low  that  we  strike  from 
the  humble  toiler  the  wages  of  the  oppressed  poor,  and  take 
the  crumbs  of  bread  of  the  Uttle  loaf  feeding  the  child,  or 
the  botUe  of  milk  from  the  famishing  baby.  We  are  not 
reaaiing  the  point  where  the  small  salary,  the  Uttle  wages. 
of  the  humble  and  mtoeraUe  are  to  be  seised  by  the  hand 
of  force,  and  hy  the  theory  of  cm  great  iSovemment  to  all 
Its  capacity  wring  frran  ttiem  to  the  hour  of  their  distress 
and  their  need  ttae  httle  they  get  to  this  day  of  hunger  and 
despair.  Oh.  ti>er«  speaks  through  the  ages  the  wamtog 
of  tlie  Jehovah  saying  through  ttit  profAiet: 

I  will  come  as  a  iwlft  wltneas  against  those  that  oppress  the 
laborer  in  his  wage. 

yy  President,  you  will  remember  to  Richeliexi,  where 
there  comes  the  story  revealing  that  there  is  an  assault 
upon  a  young  Innocent,  when  the  great  cardinal  rises  and 
exclaims: 


can  this  be  tnieT  That  the  little  helpless  <>,»•,  >».*«JS/^?SS!1 
far^«crSice.  Oh.  I  did  not  belteTe  that  In  all  this  worlc  there 
was  a  wind  so  cruel  as  would  war  against  a  violet. 


Is  it  possible  that  a  great  government  Uke  ours  would,  to 
an  hour  like  this,  with  its  capacities  undiminished  and  im- 
limited,  confess  before  all  the  civilization  of  earth— ihat  is 
turning  its  eyes  to  us  as  a  model— that  at  this  moment  we 
run  our  hands  through  the  pockets  where  rest  the  last  pen- 
nies of  the  poor.    Or  that  we  extract  the  earnings  of  the 
humble  toiler  who  suffered  during  the  severe  days  of  the 
very  high  prices  because  of  the  smaU  pay  by  comparison 
on  which  he  or  they  had  lived,  and  that  from  hand  to 
mouth   reartog  his  Uttle  children,  sendtog  them  to  jwhool, 
maintaining  them  with  hardship,  covering  himself  with  the 
shelter   increasing  ever  to  price  while  his  pay  grew  less 
and  less  with  the  prices  growing  higher  and  highcrr.     Is 
it  true  that  now  we  turn  upon  them,  after  they  have  endured 
aU  those  severe  seasons  that  could  have  afiSicted  them;  and 
sentenced  these,  who  are  the  least  able  to  defend  themselves, 
as  victims  to  maintain  a  great  government  to  its  esttibUsh- 
ment  and  structure  with  their  Uttle  mite,  while  the  great 
piUars  which  we  could  erect  to  sustato  the  structure  we 
withhold?    I  answer  and  say  n(v— and  to  the  voice  of  the 
scriptural  father  cry  out: 
Is  thy  servant  a  dog  that  he  shoxild  do  such  thlngt 
Mr.  President.  I  do  not  understand  these  ofBcial  financial 
statements  which  go  out  from  official  sources  to  the  country. 
Here  is  the  country,  with  its  vast  credit  power.    Here  in  the 
Treasury  is  its  command  of  four  billions  of  gold^    Here  is 
its  money  and  its  capacity  thirty-two  times  beyond  the  need 
of  the  present  circulation  of  money  for  the  people.    Here  is 
its  bonding  capacity  to  $100,000,000,000.    These  bonds  could 
be  paid  to  the  future  days,  not  levied  upon  the  present  gener- 
ation.   Mr.  President,  I  assert  that  the  equity  of  the  hour 
is  that  they  who  fought  the  war  and  have  had  to  bear  the 
burdens  of  its  results  ought  not  be  forced  to  pay  for  it;  but 
they  who  are  never  to  bear  its  heat  and  burden— on  field 
or  tent— and  who  will  enjoy  its  benefits,  should  be  those  who 
should  pay  for  it.  as  the  righteous  consideraUon  of  their 

inheritance. 

Therefore.  Mr.  President,  what  means  it  that  some  of  the 
officials  of  oiu:  Government  to  its  ftoance  department  give 
it  out  by  pubUc  statement  that  if  this  United  States  shall 
issue  bonds,  to  obtain  credit  in  order  to  give  employment 
to  thousands  and  railUons  of  needy,  to  add  further  credit 
that  we  may  tocrcase  the  circulation,  to  give  credit  to  the 
NaUon  and  money  to  the  citizen,  that  if  we  tocrease  the 
.present  existing  bonds  we  take  from  the  present  bonds  their 
value? 

How  do  these  emtoent  officers  of  the  Treasury  find  it 
justifiable  to  send  out  these  reports  when.  sir.  we  are  now 
e<HnpeUed  to  reply  to  them  by  confronting  them  with  their 
created  paraUel?    The  pubUc  press  announces  that  the  emi- 
nent head  of  the  Treasury  has  said  that  if  we  issue  bonds  it 
will  mean  the  dropping  of  the  value  of  the  bonds  that  are 
outstanding.    That  we  will  affect  their  credit  disastrously; 
that  there  wiH  not  be  bids  for  new  bonds  Issued  for  the  needs 
of  pubUc  work:   and  that  there  will  be  no  resources  of 
America  to  which  an  appeal  could  be  made  to  cash  those 
bonds.    Yet,  sir.  on  the  very  next  day,  to  an  official  address 
to  the  financiers,  he  tells  the  country  that  in  a  call  for 
$300,000,000  of  credit  theie  were  the  demands  so  far  exceed- 
ing the  sum  as  to  reach  three  billions  of  amount  to  demands. 
In  the  meantime,  behold  the  other  testimony.    The  voice 
of  authority  went  out  to  the  country  that  the  reduction  to 
price  of  the  bonds  now  existing  would  follow  smy  effort  on 
the  part  of  the  Government  to  issue  more  for  public  works 
and  the  restoration  of  the  country.    Yet  to  one  day,  the 
next  morning,  the  country  is  told  by  the  same  source  how 
these  Government  bonds  have  risen  far  beyond  par.  and 
commending  them  to  the  country  as  the  best  of  security,  as 
the  Treasury  issued  more  securities  to  obtato  cash  and  recap- 
tured miUlons  by  the  demand. 

The  time  has  come  when  something  should  be  commanded 
by  which  these  agencies  should  give  to  the  country  the 


iavXh  and  cease  playing  to  such  manner  as  accommodates 
the  hour  for  purposes  which  may  be  hidden  from  view,  but 
which  everyone  must  concede  exist  or  we  could  not  account 
for  this  "  paltering  with  us  to  a  double  sense  "  to  every  hour 
of  a  pubUc  annoimconent  from  the  pubUc  officials  of  the 
Treasury. 

Mr.  President,  I  can  not  agree  with  the  gentlemen  of 
either  side,  or  anjrwhere,  who  hold  up  the  United  States  as 
to-day  being  unable  to  protect  its  future  welfare  by  any 
system  of  finance  it  selects.  This  country's  credit  is  secure. 
her  vast  assets  illimitable,  her  patriotism  knows  no  bounds, 
the  splendor  of  her  people  is  undimmed.  "Rie  world  waits 
to  purchase  her  securities.  Her  poor  are  unhappy;  her  mis- 
erable, we  Icnow,  are  oppressed.  What  is  needed?  That 
there  may  be  for  them  aU  some  spirit  lo(dring  to  restore 
them,  some  particular  movement  on  the  part  of  this  Gov- 
ernment for  their  restoration  that  is  somethmg  else  than 
bemoantog  morning,  nocm,  and  night,  crytog  out  the  des- 
perate strait  they  contend  the  Nation  is  to — as  excuse  for 
the  say-everything-and-do-nothing  poUcy  that  has  directed 
the  administration  poUcy  since  the  assembling  of  this 
Congress. 

The  honorable  Secretary  of  the  Treasury  Is  reported  this 
morning  as  having  said  to  the  country  that  when  the  honor- 
able representatives  of  the  Senate  sought  to  obtato  infor- 
matl<»i  from  him  along  some  definite  step  as  to  what  was 
desired  by  the  Treasury  as  a  Treasury  poUcy,  the  reply  is 
that  these  who  are  caUed  Democrats  making  the  demand 
are  "  Jockeying." 

The  Democrats,  Mr.  President,  are  seeking  to  have  from 
the  Secretary  of  the  Treasury  a  mere  announcement  of  what 
the  administration  desires,  what  is  the  amoimt  it  requtres, 
"  Upon  what  things  do  you  ask  that  the  levy  be  made?  " 
AU  of  this  requested  with  the  mere  object  that  we  might 
comply  with  the  request  of  the  Treasmr,  that  we  might  sus- 
tato the  President,  support  the  Government,  principaUy, 
sir.  to  start  the  Nation  on  the  road  to  some  form  of  pros- 
perity, with  the  combtoed  aid  of  the  patriotic  spirit  on  Y>oth 
sides  of  the  legislative  chambers.  Yet  it  is  evident  that  the 
plan  of  the  administration  party  masters  seems  to  be  that 
if  the  matter  of  schedules  shaU  go  through  to  such  array 
that  it  shaU  gain  the  approval  of  the  pubUc.  it  can  be  cried 
forth,  as  is  the  present  poUcy  of  the  poUtical  traveUng 
salesmen  of  the  party  of  the  White  House,  "Behold  an 
administration  measure."  But  if  something  to  the  way  of 
an  item  or  some  feature  of  a  biU  disclose  that  some  of  the 
methods  which  may  be  adopted  shaU  provoke  here  and 
there  some  dissent,  some  spirit  of  dissatisfaction;  the  cry 
can  go  forth.  "  That  is  a  Democratic  measure.  It  came 
from  the  Democratic  House  and  is  the  offspring  christened 
and  adopted  by  the  Democrats  of  the  Senate." 

Mr.  President,  let  it  be  known  that  such  piayfutoess  of 
party  poUtics  is  not  the  offense  of  either  side  of  the  Senate. 
It  is  the  tto  horn  tooted  and  petty  dnmi  beaten  by  those 
to  other  offices  of  the  Government.  The  conduct  ought  to 
be  enjoined  by  presidential  advice  to  save  us  aU  from  being 
made  ridiculous  before  manktod.  Sir.  whUe  we  "  tickle  the 
ears  of  the  groundlings  we  are  making  the  Judicious  grieve." 
But  more  serious,  sir,  than  that,  we  are  being  held  up  l)efore 
the  humble  poor,  who  are  now  crying  for  some  reUef;  as 
being  those  who  play  with  them  with  words  that  are  false, 
deceiving,  or  unmeaning. 

We  need  acti(m.  'Now.  sir,  I  tovlte  you.  where  is  there 
this  great  offense  to  these  pubUc  undertaktogs  wliich  I 
have— which  the  distinguished  Senator  from  New  York  [Mr. 
WAsmnl  has  put  before  the  Senate  from  time  to  time?  Or 
by  the  Senators  op  the  other  side  of  the  aisle?  Where  is  there 
to  this  demand  mat  which  Justifies  the  eminent  officials  at 
the  head  of  this  Government  the  statement  that  if  this  shaU 
t>e  attempted  it  means  the  violation  of  every  form  of  pru- 
dence and  economy?  Do  they  forget  that  the  distinguished 
President  of  the  United  States  made  the  recommendation 
for  these  pubUc  undertakings?  Shall  we  forget  that  Just 
two  months  and  a  half  ago  the  President,  to  a  message, 
told  America  that  these  undertakings  would  be  entered 


upon?     He  des^niuted  them  as  publle  woite.    Bb  called  , 
them  by  name.    He  gave  the  locaUties  of  the  ooimtiy  where 
they  would  arise.    He  encourageid  the  people  to  believe  that 
everything  was  going  to  be  done  now,  and  these  poor,  help- 
less unemployed  put  to  work. 

If  it  was  right  then  to  announce  the  fitting  design,  as  it 
was.  where  has  it  become  heresy  now?    What  has  become  ; 
of  the  spirit  which  inspired  it  then  and  sent  it  forth  to  the 
country  for  applause  and  approval,  and  which  now  says  it  is 
deplorable  to  undertake  and  dangerous  to  assume? 

What  we  need  just  now  in  government  is  a  Uttle  of  the 
straightforward  path  and  less  of  those  mutations  of  affairs 
which  serve  the  hypocrisy  of  poUtics. 

Since  this  is  the  hour  when  it  is  not  so  important  what 
the  large  ftoanoier  thinks  of  us,  it  is  not  so  very  important 
how  that  individual  who  conceives  to  his  own  conceit  that 
he  is  important  to  civilization  or  humanity  regards  us,  but 
it  is  important  that  these  vast  milUons  of  poor  and  ignorant, 
who  know  nothtog  of  the  ssrstems  of  to-morrow  and  see  no 
hop)e  beyond.  shaU  be  informed  that  ihis  Congress  is  totend- 
tog  to  come  to  their  aid.  That  Congress  wiU  not  play  day 
by  day,  month  by  month,  with  the  fates  of  misfortune  and 
leave  them  helpless  to  their  disaster  and  hopeless  to  their 
prayers. 

We  can  not  play.  sir.  with  the  fate  that  may  awaken  these 
to  resentment  upon  the  theory  that  the  country  has  aban- 
doned them  and  that  would  leave  them  desolate  and  help- 
less. This  is  the  state  that  brought  revolution  and  anarchy 
to  countries  now  to  revolution  and  ajnarchy.  Our  American 
wiU  not  descend  to  such  disloyalty.  Therefore  the  time  has 
come  when  we  should  gravely  and  bravely  potot  out  that  thl^ 
Nation  instead  of  unjustly  taxing  those  citizens  <rf  the  day 
who  have  property  and  possessions  honestly  obtained,  our 
Nation  should  issue  appropriate  securities,  pajrable  at  proper 
times,  after  which  the  money  should  at  once  be  expended 
for  the  pubUc  improvements  which  the  President  himself 
has  recommended  and  asked  of  the  Congress  to  sustato,  and 
that  we  provide  they  be  paid  for  by  the  usual  method  of 
government  after  the  precedents  of  the  past. 

After  the  Civil  War  that  emtoent  patriot  and  great  soldier 
from  the  State  I  have  the  honor  to  represent  in  part.  Presi- 
dent Grant — ^recommended  to  a  message  to  ttiis  honorable 
body  the  very  theory  which  is  betog  presented  at  this  par- 
ticular time  by  those  on  both  sides  of  the  Chamber  who  seek 
reUef  for  the  miserable  and  to  give  insplrati<m  to  those  who 
seem  desperate,  hoptog  against  hope  deferred. 

WiU  we  forget  that  after  the  Napoleonic  war  It  was  the 
method  we  suggest  that  England  adopted,  and  for  47  years 
she  was  able  to  mamtato  a  supremacy  to  her  own  people  by 
which  she  became  the  workshop  of  the  earth?  Can  we 
neglect  to  recaU  that  France,  even  after  1872.  to  aU  the  deso- 
lation of  defeat — the  surrender  at  Sedan — ^turned  to  the 
same  method  we  describe,  and  so  successful  was  she  that 
her  securities  foimd  the  markets  of  aU  the  world,  and  she 
builded  her  a  large  balance  that  gave  Independence  and 
prosperity  to  her  people  withto  the  cities  who  bought  from 
the  smaU  farmers  to  the  lesser  communities,  and  gave  a  new 
advance  to  that  dejected  land  to  the  defeat  of  war  and  offers 
to  us  a  new  and  appropriate  parallel? 

Mr.  President,  my  purpose  to  returning  suddenly  to  ths 
subject  was  to  say  that  I  can  not  toncur  to  this  general  at- 
mosphere of  depression  to  assuming  that  America  is  help- 
less, that  her  credit  has  gone  to  the  ground,  that  hor  securi- 
ties are  worthless,  that  her  citizens  are  hopeless,  that  pa- 
triotism has  vanished.  I  wiU  not  todorse  the  totimations 
that  aU  capacity  of  tovention  is  dead  and  the  abiUty  to  re- 
store our  country  has  been  lost.  I  say  to  those  croaking 
critics  on  the  outer  rims  tHat  withto  the  totelligence  of 
statesmen  of  the  United  States  serving  to  the  Senate  or  of 
the  House  of  Representatives  there  is  recourse  and  refuge. 
This  coimtry  is  great.  Her  power  is  without  UmlL  Her 
patriotism  is  unqualified.  AU  her  citixens  Joto  to  this  Just 
eulogy  of  their  national  mother.  We  need  only  to  move  for- 
ward to  the  imdertaUng,  which  we  are  able  to  execute,  and, 
doing  so,  we  will  Inquire  the  admlratlfm  of  the  world,  awaken 
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oonfldence  of  our  UDom  etttaeos,  and  continue  our- 
aetves  tbe  first  true  great  reimblie  on  earth.  In  these  efforts 
yn  offer  no  political  party  cxy.  bat  fulfill  the  aphorism  of 
'tM~tplrtt  from  ifarsWeirt  as  we  catch  tbe  last  faint 
echo  of  the  great  Webster,  exclaiming  as  we  pro- 
claim.  "Oar  cotmtry.  our  whole  country,  and  everything 
for  oar  coantry." 

Mr.  COFKLAND.  Mr.  President  I  find  myself  almost  in 
foil  accord  with  the  Sensitor  from  Illinois  [Mr.  Lkwis].  It 
is  not  with  the  thought  he  has  In  mind  that  I  present  the 
rasolation  which  I  am  about  to  present,  but  yesterday  and 
again  to-day  I  spoke  about  the  items  in  the  pending  appro- 
priation bill  which  represent  capital  Investment.  It  was 
sivsested  that  these  might  be  taken  care  of  by  some  sort  of 
securltlea.  I  have  prepared  the  rescdution  which  I  offer 
and  which  I  ask  to  have  read. 

The  PRBBTOENT  pro  tempore.  Without  objection,  the 
derk  wlD  read  as  reqxiested. 

The  Chief  Clerk  read  the  resototion  (8.  Res.  198).  as 
tcXkmn: 

Se»olv€d.  Tbat  it  la  tha  tenae  of  the  Senate  that  In  order  to 
ftnshee  those  items  In  the  ■wwti^i  appropriation  bills  which  relate 
to  p«l)lle  worka  at  a  pennanaat  nature,  there  ahall  be  laaued 
■ecurltles  of  th»  Oovemment  In  «uch  form  as  the  Treasury  may 
determine;  and  that  Sot  the  guidance  of  the  Senate,  the  Appro- 
prlatloos  Oonunlttee  la  directed  to  prepare  a  schedule  of  Items 
tt  detarmlaes  may  be  regarded  as  desirable  capital  laTsstment. 

Jlesoteed  fvrthtr.  That  It  is  the  sense  of  the  Senate  that  the 
Oocnmlttee  oo  Amvopxlatlona  should  ccfntiniie  Its  tf  arts  to  reduce 
^propnatlons  to  the  very  loivest  point. 

The  PRESn^BNT  pro  tempore.  Without  objecti<m,  the 
xtaolntkm  will  be  received,  printed,  and  lie  upon  the  table. 

Mr.  COPILAND.  That  is  entirely  satisfactory  to  me. 
That  li  what  I  had  in  mind.  A  number  of  Senators  have 
approa<^ied  me  to-day  expressing  approval  of  the  thought 
now  contained  in  the  resolution.  I  hope  it  may  be  read  and 
c<msldered  br  the  Membert  of  the  Sooate  before  we  meet 
Msain  and  that  in  due  t&ne  it  may  receive  such  considera- 
tion as  it  deserves. 

Further.  Mr.  Presldeat,  I  have  noticed  various  references 
In  the  New  York  papers  to  a  letter  which  was  written  to  my 
ooUeague  and  me  by  Phillip  J.  Roosevelt  which  consists 
largely,  apparently,  of  a  criticism  of  the  Interstate  Com- 
merce Commission  and  is  a  series  of  questions  relating  to 
that  commission.  I  ask  that  the  letter  be  printed  in  the 
Rgooa»  in  connection  with  my  remarks  at  this  point 

The  PRESIDENT  pro  tempwe.,  Without  objection,  it  is 
so  ordered. 

Hk  letter  Is  as  f<dIows: 

Mkw  Tosx.  AprU  4,  1932. 
SHEiator  Boaasr  Waom^. 
Secuttor  Rotal  8.  CarwLAm, 

GnrfLkKBC  A  committee  of  ttkr~8^i{e.  headed  by  Senator 
Jomraow  (OailXocnla).  reeenUy  lixveetlgated  the  flotation  of  foreign 
hoods  in  the  United  States.  This  c<xnmlttee  broxjght  out  the  fact 
that  no  goremmental  agency  in  thla  flellt  has  protected  Amerlean 
Investors.  Is  It  not  pretty  nearly  time  to  Investigate  a  govnrn- 
mental  s«eney.  which  costs  taxpayers  about  S9,0004XX)  a  year,  to 
find  out  whether  or  not  It  has  been  swindling  investors  and 
whether  the  $9,000,000  Is  worth  spending.  The  agency  referred  to 
Js  an  agency  of  the  Congress — the  Interstate  Commeroe  Coeamls- 
"aion. 

Is  it  true  that  the  Interstate  Commerce  Commission  Is  supposed 
to  funcUon  under  .the  tranap<Hlatlon  act? 

Is  It  true  that  the  tntentton  of  tbe  Congress  In  passing  this  act 
ta  correctly  est  forth  by  the  Senate  committee's  rqxat  on  the  bill 
which  said  that  the  purpose  of  passing  it  was: 

"  First.  By  prescribing  a  basis  of  return  upon  the  value  of  the 
railway  property,  to  give  such  assurance  to  Investors  as  will  incline 
them  to  look  wtth  favor  upon  railway  setufltles.  that  \b  to  say, 
by  m*^'ng  a  moderate  return  reasonably  certain  to  estahlish  credit 
for  the  carriers.'* 

Is  it  true  that  slnee  the  passage  of  the  act  neither  the  railways 
as  a  whole  nor  the  railways  in  any  region  have  earned  the  pre- 
scribed -fair  return"? 

Is  It  trae  that  the  Interstate  Coameree  Oommlssion  has,  never- 
thideea.  and  in  spite  of  Ha  knowledce  of  this  failure  to  earn,  re- 


inveetars  were  eompelled  to  pay  for  railroad  bonds  to  prlea* 
than  the  bankers  thought  were  justified? 

Is  It  true  that  now  the  commission  In  approving  loans  by  the 
Reconstruction  Finance  Corpcin,Uon  demands  double  and  mors 
aectirity  than  it  felt  was  fair  that  investors  should_  receive? 

If  any  or  all  of  these  questions  merit  an  afllrmative  answer 
does  not  the  question  arise  as  to  what  the  Congress  is  getting  in 
return  for  the  $9,000,000  a  year  it  Is  spending  on  the  commission? 

If  Qm  transportation  act  has  faUed  "  to  give  such  assurance  to 
Investors  as  wUl  incline  them  to  look  with  favor  upon  raUway 
secxirltles."  is  It  not  time  to  do  something  about  it? 

rurthermore.  Is  It  true  that  this  swindle  Is  striking  at  one  of 
the  main  supporting  beams  (rf  the  entire  financial  structure?  Is 
it  trub  that  recently  49  per  cent  of  all  the  bond  and  stock  invest- 
ments by  life-insurance  companies  and  44  per  cent  of  all  bond 
investments  of  the  savings  banks  in  yoxir  State — ^New  York — were 
in  raHroed  bonds? 

Were  these  bonds  bought  upon  faith  In  the  aasuraooes  of  the 
Congzess  as  expressed  in  the  transporation  act? 

Sincerely  yours,  ^^ 

Pmup  J.  RooesvxLT.  ' 

Mr.  McKELLAR.    Mr.  President,  I  suggest  the  absence  of 
a  quorum. 
The  PRESIDENT  pro  tempore.    The  clerk  will  call  the 

roU. 

The  Chief  Clerk  called  the  roU.  and  the  following  Sexuttors 
answered  to  their  zuunes: 


psatrrtly  authortaed  the  sale  to  investors  at  prices  close  to  par  of 

hundreds  of  minions  of  bonds  now  selling  at  from  19  to  00  per 

cent  of  the  price  presertbed  t^  the  eowimtsstep? 

Is  it  tnje  thait  ttie  caainlaslan.-lB  igrite  o(  known  InsulBetsnt 

itAaCadocy  '-«— >»«>gT  repeatedly  liMaeased  the  prlos  wtdch 
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The  PRESIDENT  pro  tempore.  Porty-nlne  Senators  hav- 
ing answered  to  their  names,  a  quorum  Is  present. 

AMOURHlOEaT  TO  MOKDAT 

Mr.  M<a»ARY.  Mr.  President.  I  move  that  the  Senate 
adjourn  until  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  the  Senate  (at  6  o'clock 
and  12  minutes  p.  m.>  adjourned  until  Monday.  April  16, 
1932.  at  12  o'clock  meridian. 
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The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  i>rayer:    . 

Aoeept  our  deep  gratitude,  O  God,  for  Thy  truth,  for  its 
ageless  validity,  and  for  Thy  everyday  mo-cy.  In  all  our 
ways  may  we  acknowledge  Thee.  There  are  many  questions 
of  doty  clear  to  oor  reason  as  the  light  of  day.  O  may  we 
not  disregard  the  strraigest  and  the  best  persuasions  of  our 
understanding.  Rev^l  imto  us  the  highest  laws  in  the 
universe;  namely.  th6  laws  at  humanity  and  service.  May 
they  idead  eloquently  and  persistently  against  all  forms  of 
sdflshness.  which  is  the  secret  of  many  woes,  and  render 
the  emulations  of  the  social  order  so  bitter  and  destructive. 
In  all  things  keep  us  temperate  and  in  alliance  with  those 
manly  virtues  that  live  and  can  not  die.  We  would  of 
Thee,  our  Father,  not  a  flash  of  feeling,  but  a  disposition; 
not  a  mood,  but  a  character;  not  a  Inomart  at  personal 
exaltation,  but  a  life,  good  and  strong  and  abiding. 
Through  Jesus  Cluist  our  Lord.    Amen. 

T^  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

ICESSAGC  ntOM  TRX  SKNATB 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  amend- 
ments of  the  House  to  bills  of  the  Senate  of  the  following 
tiUes; 

S.  2405.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  certain  claims  of  the  Eastern 


or  Emigrant  and  the  Western  or  Old  Settler  caiookee  In- 
dians against  the  United  States,  and  for  other  purposes;  and 
^  S.3569.  An  act  to  amend  the  act  of  May  27,  1930.  au- 
thorizing an  appropriation  for  the  reconstruction  and  Im- 
provement of  a  road  on  the  8hn^hone  Indian  Reservaticm, 
Wyo. 

VOCATIONAL  XDITCATIOlff 

Mr.  REED  of  New  York.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  five  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Speaker.  I  beUeve  In  the 
most  rigid  Federal  retrmchment  consistent  with  real  econ- 
omy. It  is  not  economy,  however,  either  National  or  State, 
to  disrupt  the  program  of  our  public  schools  and  thus  deprive 
14250,000  boys  and  girls  of  the  opportunity  to  complete  their 
vocational  courses.  We  all  know  that  educational  oppor- 
tunity for  the  masses  had  been  the  unrealized  dream  for 
centuries  imtil  the  discovery  of  America.  It  is  also  well 
known  to  every  one  of  us  that  it  Is  the  aspiration  of  every 
father  and  mother  that  their  children  shall  have  every  op- 
portunity for  educational  advancement  which  parental  sac- 
rifice can  bestow.  Prior  to  the  discovery  of  this  country 
every  child  abroad  was  doomed  to  remain  in  that  station  in 
life  to  which  he  had  been  bom.  Relieved  from  that  bondage, 
the  chief  concern  of  the  colonists  was  to  give  to  their  chil- 
dren In  this  land  of  promise  every  educational  opportunity 
within  their  means.  It  became  a  firmly  fixed  belief  in  the 
minds  of  the  early  settlers  that  education  was  the  "open 
sesame"  to  cultural  and  professional  distinction.  The  en- 
couragement of  schools  soon  became  a  governmental  prac- 
tice and  a  fixed  policy. 

Impressed  with  the  fundamental  importance  of  education 
as  a  contributing  factor  to  the  general  welfare  of  the  Col- 
onies the  principle  of  Federal  grants  in  support  of  schools 
was  embodied  In  the  ordinance  of  1787  for  the  future 
government  of  the  Northwest  Territory.  This  ideal  was 
expressed  in  the  words: 

Religion,  morality,  and  knowledge  being  necessary  to  good  gov- 
ernment schools  and  the  means  of  education  ehall  forever  be 
encouraged. 

Daniel  Webster,  referring  to  this  ordinance,  said: 

I  doubt  whether  one  single  law  of  any  law  giver,  ancient  or 
modem,  has  produced  effects  of  a  more  distinct,  marked,  and 
lasting  character  than  the  ordinance  of  1787. 

Prior  to  1787,  in  fact,  as  early  as  1685,  one  of  the  most 
effective  means  adopted  to  stimulate  and  promote  education 
was  by  means  of  the  donation  of  land.  Federal  aid  to  en- 
courage and  stimulate  education  was  the  policy  and  the 
practice  of  America  throughout  its  colonial  history,  and  it 
has  been  oiir  national  policy  ever  since  the  adoption  of  the 
Constitution.  This  policy  has  been  steadfastly  adhered  to 
for  nearly  300  years. 

In  more  recent  years  our  Federal  Government  has  sought 
to  stimulate  and  encourage  vocational  education.  Recent 
grants  for  this  purpose  have  been  In  money  to  the  States  to 
assist  them  in  the  field  of  vocational  education.  The  en- 
couragement given  by  the  Federal  Government  has  caused 
the  States  and  local  communities  throughout  the  Nation  to 
promote  vocational  education.  Boys  and  girls  whose  crea- 
tive power  finds  highest  expression  through  vocational  ac- 
tivities have  manifested  an  ever-increasing  Interest  in  this 
type  of  school  training.  Thousands  of  boys  and  girls  who 
could  hardly  hope  to  enter  a  college  or  university  have 
turned  to  the  vocational  school  as  a  means  within  their 
reach  to  prepare  themselves  for  future  usefulness. 

Based  upon  the  promise  of  the  Federal  Government  to 
assist  in  this  branch  of  education,  the  States  have  set  up 
programs  for  vocational  education.  These  plans  are  now  in 
ftill  operation.  As  a  result  of  the  encouragement  by  the 
States  and  Federal  Government,  the  local  communities  have 
likewise  set  up  programs  to  meet  local  vocational-education 
needs.  Parents  have  planned  and  sacrificed  to  give  to  their 
children  a  vocational  education.  As  I  have  said.  1,250.000 
children  will  be  thrown  out  of  the  vocational  schools,  heart- 
Jffoken,  discouraged,  and  emMttered  because  of  this  alleged 


atAume  to  practice  ecoixHny.  It  is  the  moat  stupendooi 
waste  that  can  be  imagined:  It  is  not  economy;  it  means 
throwing  out  of  work  25,000  teachers.  A  large  portion  of 
the  1,250.000  children  who  will  thus  be  thrown  out  of  school 
have  not  completed  their  courses.  Such  a  nation-wide  dis- 
location in  our  school  system  will  he  a  calamity  not  only  to 
the  children  and  the  parents  but  to  the  social  well-being  of 
the  coimtry.  It  means  that  all  the  time  and  sacrifice  of  the 
parents  who  assisted  their  children  to  obtain  a  useful 
education  will  be  scrapped  on  the  pretense  of  national 
economy. 

Is  it  economy  to  stunt  and  stifle  a  generation  at  children 
and  send  them  out  into  the  world  under  an  educational 
handicap?  It  is  not  economy;  it  L^  hysteria;  it  is  cruel  and 
inexcusable;  it  is  unworthy  of  this  Government,  and  I  feel 
sure  that  such  a  policy  can  never  be  approved  by  the  masses 
who  would  prefer  to  make  almost  any  saciifice  rather  than 
have  this  Injustice  done  to  their  children. 

Talk  about  economy.  What  about  the  $110,000,000  just 
appromlated  for  mountain  roads  and  trails  In  our  national 
parks?  What  about  the  $8,000,000  item  in  the  rivers  and  har- 
bors bill  t<a  new  projects  which  if  omitted  from  the  appropria- 
tion bill  will  not  interfere  with  the  maintenance  of  a  single 
harbor  in  the  United  States?  It  would  require  more  time 
than  I  have  at  my  disposal  to  enumerate  the  usekAs  items 
in  some  of  the  appropriation  bills  that  could  be  Himlnatud 
rather  than  visit  this  calamity  upon  the  children  of  this 
Nation.  I  want  to  see  every  boy  and  girl  in  this  land  of 
ours  have  a  fair  chance  to  obtain  an  education.  This  is  not 
the  time  to  turn  ambitious  boys  and  girls  out  of  acho(d  to 
drift  aimlessly  until  it  is  too  late  for  them  to  prepare  for 
life's  work.    [Applause.l 

This  telegram  from  Frank  Pierrepont  Graves,  commis- 
sioner of  education  for  the  State  of  New  York,  is  typical 
of  the  havoc  which  this  proposal  at  the  Economy  Committee 
would  bring  about: 

Aia&arr,  N.  T,  AprU  14,  19J2. 
Hon.  Danixl  A.  Rjcxd,  " 

Bouse  of  Repreientativet: 
Vigorously  protest  Economy  Committee  pioposal  to  suspend 
Federal  aid  to  States  for  vocational  education,  which  would  create 
crisis  in  New  York.  Legislature  haa  adjourned,  so  have  no  avaU- 
able  means  to  continue  vocational-education  program  if  aid  with- 
drawn. Request  you  urge  committee  to  continue  aid.  Letter 
foUows. 

PsAinc  Pnoa^Kurr  Oasvas. 

The  figures  which  I  now  respectfully  submit  are  typical 
of  the  highly  constructive  character  of  the  work  now  being 
carried  on  in  the  congressional  district  which  I  have  the 
honor  to  represent. 

LIST   OF   HIGH    SCHOOLS    WTTH  DEPABTKEirrS    OF    VOCATIOWAL    AOBICT7X,- 
TtTKS   IN   rORTT-THntO    CONCasaSIOICAL   DI8TUCT.    KCW    TOSX 

Chautauqua  County:  Cassadaga,  Chautauqua,  Cherry 
Creek,  Ellington.  ForestviUe,  Sherman,  SinclairviUe,  West- 
field. 

Cattaraugus  County:  Cattaraugus,  East  Otto,  PrankUn- 
vllle,  Uttle  Valley.  Machias.  Portville,  Randolph,  South 
Dayton. 

Allegany  Coimty:  Almond.  Alfred,  Wellsville.  In  addi- 
tion, there  are  10  unit  course  colters  conducted  by  itinerant 
teachers. 

The  average  enrollment  in  these  schools  is  about  20  farm 
boys,  or  380  boys.  In  addition,  a  number  ctf  these  schools 
conducted  part-time  classes  for  young  men  on  farms. 


Trade  and  industrial  vocational  eduetition  in  ttia  fortff'4hlrtL 
congressional  district.  New  York  Stata 

^ 

CaroDsd 

losUucton 

FaderalaM. 

Donkirk: 

Eveninx  sporentioe  ciasMS w. 

Fart-tims  ckssm 

Jamntown: 

Eveninc  apprraties  elsMH .. 

Part-time  classM     . 

All-day  classes 

Otean:  Part-tlma  rlt—n  .    , ^,„ 

ti3 

MS 
MB 

» 

• 

• 

9 
• 

inaiio 

W3.W 

•oaii 
VoaM 

1.MI.M 

•11  n 

Total , ; „,     ,1 

im 

■ 

LT&tt 

NOTK.— or  tbis  total  enrollment,  672  are  ampioyed  boy*  aod  cMi  ratemfoc  to 
achod  tof  at  least  4  boun  a  waak;  aOB  U  thia  anrdlmwat  ara  adult  warksn  (rom 


CONGRESSIONAL  RECORD— HOUSE 


8320 


mcfmoaiM  n 
rans  comccxssxovai.  dutsict  n  ssw  toul  statx 

I  do  not  bate  cpecific  dftU  fear  tiome  ecmomics  classes, 
but  they  are  organlaed  in  practically  all  high  schools  of  my 
dittrici.  Tbei-e  are  apisroximately  30  day  vocational  depart- 
neats  tn  the  three  cousUea.  with  about  1,900  piipils 
e&roUed. 

In  axidiUon.  134  women  were  enrolled  last  year  in  evening 
classes  lor  adolta  in  Jamestown  and  Dunkirk*  in  Chautauqua 
Oounty. 

This  proposal  of  the  Economy  Committee  to  destroy  the 
edivatkuml  pnvram  throughout  the  country  will  not  reduce 
local  Haxes.  It  will  increase  them.  It  will  place  a  large 
m^wtA  QDczpected  burden  upon  the  local  communities,  llw 
tax  burdBO  apon  rural  communities  will  be  made  intolerable 
tar  tfaa  proposal  and  wiU.  tf  carried  out,  stifle  the  public- 
i^Mol  pi'fg'yui  In  the  snudl 'towns.  * 

The  burden  of  local  taxes  for  schools  li  heavy  enough  now 
wtthout  addk«  to  It  bar  increasing  the  kMML  as  proposed  by 
the  ■oonomy  Commlttw.  Tttkm  farm  saetions  where  voca- 
ttonal  agricuttural  schools  are  active,  so  far  as  the  taxes  are 

is  from  local  taxes,  not  Federal 
Lisa  than  $l(UNO,tOO  of  the  total  of  something  like 
fUM^OMjOM  of  taaas  pold  by  farmers  in  1924-25  repre- 
ssnt  rWeval  ineoDae^tax  payments.  The  farmers'  tax  burden 
lakcrthe  fonn  of  State  and  local  taxes  or  general  property 
taxes,  of  which  moco  than  9b  per  -itat  are  for  local  purposes. 
Hkt  atata  tax  ansmmts  to  about  10  per  cent. 
V-  The  indefendble  frgg— **""  is  now  made  by  the  Sconomy 
OoBBDlttee  to  add  to  this  k>cal  tax  burden  of  the  farmer,  and 
In  dotzv  so  blight  the  educational  prospects  of  his  children. 
I  do  not  believe  that  the  people  of  America  will  approve  of 
any  such  attempt  to  impair  the  efficiency  of  the  public 
thooh  of  the  Nation,  especially  when  it  will  increase  local 
taxatkm  instead  of  decreasing  it. 

lir.  CANNON.  Mr.  Speaker,  word  has  just  come  of  a 
proposal  to  discontinue  FMeral  aid  to  schools,  and  I  take 
the  first  opportunity  to  enter  a  vigorous  protest  against  any 
such  shortsighted  policy.  I  earnestly  hope  that  the  admin- 
istration and  the  committee  on  the  part  of  the  House  en- 
gaged in  formulating  the  economy  bill  will  reconsider  any 
^jpT^'tiT^pn  they  may  have  reached  which  in  any  way  involves 
the  suspension  of  the  allotment  of  Federal  funds  for  voca- 
tional education. 

No  one  could  be  more  impressed  than  I  am  with  the  need 
tor  cooDomy  and  the  importance  of  retrenching  expendi- 
tures. But,  Mr.  8peaker»  this  is  a  false  economy.  It  will 
cost  more  eventually  through  reduced  revenues  from  agri- 
culture than  it  will  save.  The  advantages  accruing  from 
this  investment  in  the  education  of  the  next  generation  far 
outweigh  the  comparatively  insignificant  amount  to  be 
saved  by  such  cheese-paring  parsimcMny. 

To  strike  down  Federal  cooperation  would  mean  the  dis- 
ocntinuance  of  departments  of  vocational  agriculture  in  the 
hdgh  schools  of  evevy  State  in  the  Union.  It  would  neces- 
sitate the  abandonment  of  educational  activities  which 
through  long  trial  and  actual  experience  have  demonstrated 
a  worth  many  times  in  excess  of  the  amount  required  for 
their  maintenance.  It  would  effectually  destroy  the  entire 
vocational  program  acknowledged  to  be  one  of  the  most 
important  and  successful  developments  in  modem  education. 

I  can  not  believe  Utt  Joint  conference  in  charge  of  the 
econoqiy  bill  fully  appreciates  the  effect  of  such  a  policy.  I 
can  not  believe  they  wUI  be  wining  to  sacrifice  this  ma^nlfl- 
c«3t  system  of  training  the  youth  of  the  land  for  the  sake 
of  having  a  little  more  money  to  q^end  on  another  battleship, 
or  another  commlssioo.  or  even  on  another  marble  building 
in-Washington. 

Mr.  Speaker,  no  law  of  this  character  passed  in  recent 
times  has  been  productive  of  more  beneficial  results  or  more 
immediate  advantages  to  the  country  at  large.  One  of  the 
crying  needs  of  agriculture  to-day  is  for  trained  leadership. 
Tliere  is  a  dearth  of  leaders  and  executives  in  every  depart- 
ment of  agricultoral  inroductlon  and  distribution.  We  need 
ifxtm  in  the  development  of  efficient  farm  management,  in 
the  field  of  scientific  research,  in  every  branch  of  cooipera- 
thre  markettng.  in  the  formulation  of  State  and  National 
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ledslatton,  and  in  the  correlation  of  an  the  activtties  at  iU» 
most  important  of  all  industries.  These  courses  in  voca- 
tional  education  established  through  Federal  ooofieratfon 
with  the  States  offer  the  only  opportunity  for  the  average 
l»y  or  girl  to  secure  such  training.  The  vast  majority  of 
rural  students  can  never  hope  to  enjoy  the  advantages  of 
college  or  university  courses.  If  they  are  to  receive  this 
indispensable  training,  it  must  be  supplied  through  the  high 
schools,  and  the  high  schools  are  unable  to  support  voca.*^  ' 
tional  courses  without  Federal  aid. 

The  benefits  of  no  law  are  more  widely  distributed.  In  my 
own  St-ate  alone  3,487  boys  ai«  enrolled  in  vocational  agri- 
culture classes,  and  the  number  of  girls  in  similar  classes  is 
almost  as  large.  In  every  State,  and  in  practically  every 
county,  in  the  Union  the  foundation  of  the  future  pro^;>erity 
of  both  city  and  country  is  beixtg  laid  in  the  tndning  sup* 
plied  by  these  courses.  Ruzulredfi  of  thousands  of  children 
in  these  schools  are  to-day  preparing  for  future  service  to 
their  communities  and  to  the  Nation  to  an  extent  undreamed 
of  before  Federal  aid  to  such  instruction  was  made  available. 
Nothing  is  adding  so  much  to  country  Uf  e. .  No  contribution 
of  our  times  is  proving  of  such  permanent  and  practical 
value  in  proportion  to  its  cost.  It  is  turning  the  tide  back  to 
the  farm  and  is  the  greatest  guaranty  of  a  cultured,  con- 
tented, constructive  citiaenship  that  can  be  provided. 

The  advantages  of  these  courses  are  not  confined  to  high- 
school  students.  Evening  schools  for  adult  farmers  and 
their  wives  are  supported  by  aid  provided  from  these  funds, 
and  with  the  growing  migration  from  the  city  back  to  the 
farm  this  is  of  ever-growing  importance.  In  many  coun- 
ties without  extension  agents,  the  vocational  Instructors  in 
the  high  schools  supply  this  service  and  are  in  receipt  of 
constant  calls  from  farmers  seeking  advice  in  the  solution 
of  their  farm  luroblems.  Instructors  in  these  schools  are 
rendering  practical  service  almost  di^ly  in  culling  poultry,  in 
Judging  and  testing  livestock  for  tuberculosis  and  other  con- 
tagious diseases,  in  superintending  the  pruning  and  spray- 
ing of  fruit,  in  the  introduction  of  new  varieties  and  crops, 
in  the  utilization  of  limestone  in  the  determination  of  proper 
fertilizers,  in  controlling  erosion,  and  in  all  branches  of 
practical  agriculture.  The  service  rendered  by  trained 
teachers  provided  through  these  funds  is  invaluable,  not 
only  in  th3  schools  but  throughout  the  entire  commimity. 
They  are  teaching  not  only  agricultiu'al  courses  but  credits, 
finance,  economics,  and  other  related  subjects  as  well. 

To  interfere  with  this  service  at  this  critical  time  threatens 
the  entire  system.  The  likelihood  is  that  once  discontinued 
it  will  ne\'er  be  resiuned.  We  can  not  afford  to  take  that 
risk.  The  cost  is  infinitesimal  in  comparison  with  the  results 
achieved.  Let  us  economize  in  any  other  department.  Let 
us  curtail  expenditures  in  preparation  for  war.  in  providing 
ship  subsidies,  in  support  of  surplus  bureaus— or  in  any 
other  governmental  activity — before  we  abandon  this  price- 
less investment  in  the  young  citizenship  and  future  pros- 
perity of  America.  ^ 

COiaCITTES  ON  KIUTAaT  ATTAISS — LKAVK  TO  SIT  DORING  SESSIONS 

Mr.  STAFFORD.  Mr.  Speaker,  at  Uie  request  of  the 
chairman  of  the  Committee  on  Mihtary  Affairs,  I  ask  unani- 
mous consent  that  that  committee  be  granted  the  privil^e 
of  sitting  during  the  session  of  the  House  to-day. 

The  SPEAKER.  -Is  there  objection? 

There  was  no  objection. 

OROVK   or   BUSiNKSS 

Mr.  HOWARD.  Mr.  Speaker,  a  parliamentary  inquiry, 
if  it  be  proper,  and  I  do  not  know  for  sure  that  it  is  a 
parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it  r^^ 

Mr.  HOWARD.  Mr.  Speaker,  yesterday  we  were  informed 
that  there  was  l>eing  held  in  the  White  House  and  coming  up 
soon  a  report  from  the  President  with  refermce  to  his  own 
program  for  reducing  salaries  or  curtailing  the  expenses  of 
the  Government.  Has  the  Speaker  any  information  as  to 
whether  or  not  that  will  come  up  to-day? 

The  SPEAKER.  While  that  is  not  a  parliamentary  in- 
Quiry.  a  number  of  Members  have  asked  the  Chair  when 
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we  would  probably  consido'  the  so-called  Economy  Com- 
mittee's report.  It  is  the  present  haste,  the  Chair  thinks, 
of  that  committee  to  continue  with  the  legislative  apiuro- 
priation  bill  on  Tuesday  next.  It  all  depends,  however,  upon 
when  the  President  sends  up  his  report.  The  gentleman 
from  Alabama  [Mr.  McDurnxl  is  here  and  he  can  give 
more  information  than  the  Chair  can  on  that  subject. 

Mr.  McDUFFIE.  May  I  say  to  the  gentleman  that  it  was 
originally  suggested  by  the  President  in  our  last  conference 
that  he  could  have  his  program  ready  in  48  hours.  That 
would  mean  it  would  come  up  this  afternoon.  However,  the 
rumor  is  now  to  the  effect  that  it  will  be  Monday  before  the 
President's  program  can  be  submitted.  I  do  not  know  how 
true  that  is.  I  know,  however,  that  it  is  quite  difflcidt  to 
whip  into  orderly  fashion  the  various  biUs  or  iUOJas  within 
a  general  omnibus  bill  if  the  o(»nmittee  sees  fit  to  report  a 
general  omnibus  bill.  We  have  not  the  President's  views  or 
suggestions  in  detail  this  morning.  Frankly  I  do  liot  know 
when  they  will  come  up  here.  Colonel  Hoop  has  Just  called 
for  a  pi^  of  our  legislative  drafting  service  and  we  have 
sent  them  down  hi  order  that  we  may  not  hinder  or  impede 
progress  being  made  by  the  President. 
-'■■  Mr.  LaOUARDIA.  Mr.  Speaker.  wtH  the  gentleman  yield? 
Mr.  McDUFFIE.    Yes. 

Mr.  LaQUARDIA.  Will  the  genUeman  Inform  the  House 
If  we  could  have  24  hours'  notice,  pr  know  a  day  in  advance, 
when  the  gentleman's  committee  will  bring  any  matter 
before  the  House? 

Mr.  McDUFFIE.  I  think  the  gentleman  will  probably 
have  that  much  notice;  certainly. 
Mr.  LaGUARDIA.  That  is  all  we  ask. 
Mr.  McDUFFIE.  I  miglit  ask  the  mhaority  leader,  the 
gentleman  from  New  York  [Mr.  SwxllI,  if  he  has  any  infor- 
mation as  to  when  the  President's  plan  wiU  be  submitted  to 
the  committee.  Probably  he  has  been  in  communication 
with  the  White  House. 

Mr.  SNELL.  I  am  not  on  the  Economy  Committee  and  do 
not  pretend  to  speak  for  it. 

Jilr.  McDUFFIE.  We  would  like  to  have  the  gentleman  on 
the  committee. 

Mr.  SNELL.  I  am  thankful  that  that  Is  one  thing  I  am 
not  on.  My  understanding  is  that  the  program  which  has 
been  talked  over  by  the  committee  and  the  President  wiU  be 
ready  some  time  to-ni^t.  That  is  the  last  understanding  I 
have  had  in  regard  to  it.  I  might  say  also  that  I  think  it  is 
very  important  that  it  should  be  up  here  as  soon  as  possible, 
because  the  House  must  have  one  or  two  days  in  which  to 
consider  it  before  it  can  be  considered  an  the  floor. 

Mr.  McDUFFIE,    The  committee  certaMly  should  have  a 
little  time  to  look  it  over. 
Mr.  SNELL.    That  is  what  I  mean. 

Mr.  LaGUARDIA.  When  it  does  come  it  wiU  not  be  a 
secret,  will  it? 
Mr.  SNELL.  I  do  not  know  of  any  secret. 
lb.  LftOUAItDIA.  I  was  just  asking  the  leader  on  the 
Hepublican  side  a  question.  When  the  President's  program 
Is  submitted  here,  it  wiU  not  be  a  secret,  wiU  it?  We  wiU 
know  about  it. 

Mr.  McDUFFIS.  The  business  of  the  Economy  Committee 
is  the  pubUc  business  of  the  United  States  and  nothing  is 
secret  in  that  committee.  When  the  President's  program 
gets  in  there  it  is  not  a  secret.  We  do  not  do  business 
secretly. 
Mr.  CX7LLEN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McDUFFIE.    Yes. 

Mr.  CULLEN.  Are  we  to  understand  that  when  the  Econ- 
omy Coomiittee  brings  in  its  report  and  has  it  readjr  for 
consideration  in  the  House,  the  membership  of  the  House 
will  receive  at  least  24  hours'  notice  before  it  is  taken  up  on 
the  floor  for  consideration? 

Mr.  McDUFFIE.    As  far  as  I  am  personally  concerned. 

'  that  is  entirely  agreeable  to  me.  but  the  gentleman  must 

^  realize  that  it  will  take  scone  time  for  the  committee  to  go 

over  this  program,  the  program  of  the  c<»nmittee  and  that 

-  of  the  President,  suid  put  it  in  the  ahApe  of  one  bill,  if  the 

committee  decides  upon  one  bill. 


Involved  hi  the  entire  sltuatim.  of  course.  Is  the  question 
of  the  legislative  iappropriation  bill,  and  when  it  will  oome 
bef<n«  the  House  for  consideration  again.  Suppose  our  com* 
mittee  were  ready  to-night,  for  instance,  and  the  legislative 
appropriation  biU  were  on  the  calendar  next  day.  tmdoubt- 
edly  the  committee,  if  it  is  going  to  carry  out  the  original 
thought,  would  have  to  proceed  with  that  bill  on  the  legisla- 
tive appropriation  bill.  Therefore.  I  am  hardly  able  to 
answer  with  certainty  as  to  what  the  committee  can  do.  In 
the  way  of  giving  definite  notice  of  24  hours. 

Mr.  CULLEN.  Pursuing  the  question  a  httle  farther,  is  it 
reasonable  to  ask  that  the  chairman  of  the  Economy  Com- 
mittee will,  before  taking  it  up.  at  least  give  the  House  some 
notice  in  regard  to  when  it  is  going  to  take  it  up,  provided 
it  fits  in  with  the  legislative  api»t>priatlQn  bill,  which  Is  not 
to  be  taken  up  before  next  Tuesday! 

Mr.  McDUFFIB.    Yes.    I  will  give  the  House  notloe. 

XHK  PUBUC  SCnOOL 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanhnoos  cooaeok 
to  extend  my  own  remarks  in  the  Rxcord. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker.  In  a  few  weeks  the  public 
schools  of  America  wiU  engage  in  that  inspiring  ceremony 
of  awarding  certificates  of  merit  to  those  students  who  have 
completed  their  regular  high-school  work.  It  will  be  a 
season  of  Joy.  Ambitions  will  be  realized  and  hopes 
brightened. 

Weary  teachers  and  impatient  students  are  anxiously 
looking  forward  to  the  day  of  days  when  there  wlU  come 
the  welcome  conclusion  of  another  year's  work.  Already 
class  historians  and  valedictorians  are  agonizing  over  the 
task  assigned  to  them  in  this  ceremony.  In  all  respects 
commencement  day  will  be*  a  milestone  along  the  path  of 
life. 

In  the  congressional  district  which  I  have  the  honor  to 
represent  it  is  estimated  that  there  will  be  something  like 
2.000  boys  and  girls  who  will  complete  their  high-school 
work  and  receive  the  coveted  certificate  of  merit. 

We  are  living  in  an  age  that  calls  for  trained  intellect  and 
clear  thinking,  and  for  a  complete  understanding  of  the 
fxindamental  problems  of  government  and  the  duty  of  citi- 
zenship. It  seems  to  me  that  it  is  a  heartening  sign  that 
these  young  men  and  women  have  realized  the  importance 
of  equipping  themselves  mentally  to  take  their  places  as 
leaders  in  the  social,  businen.  and  economic  life  of  their 
several  communities. 

I  think,  therefore,  that  it  Is  not  amiss  to  extend  congratu- 
lations to  these  young  people,  felicitations  to  their  in- 
structors, and  a  word  of  encouragement  and  hope  to  those 
who  shall  follow  after. 

IMPOKTAMCB  or  MSKTAL  TSAXHIirS 

More  and  more  we  are  realizing  the  importance  of  at 
least  giving  our  children  an  elementary  education.  That 
this  need  is  realized  may  be  seen  from  the  generous  way  In 
which  both  State  and  Federal  Governments  contribute  to  this 
cause,  as  well  as  the  countless  sectarian  and  private  schools 
that  are  engaged  in  this  crusade  against  illiteracy. 

Out  of  a  total  population  of  122.776.046  there  were  enrolled 
in  public  elementary  and  high  schools,  25,678.015  pupils  In 
1930.  with  an  average  attendance  of  20,608,353.  A  total 
number  of  854.265  teachers  were  required  to  equip  247.289 
schools.  The  total  value  of  the  school  property  was 
$6,211,327,040.  The  total  cost  of  this  stupendous  system 
was  $2,316,790,384. 

Our  own  State  of  Virginia  spent  in  1931  the  sum  of 
$27,518,017.21  for  pubUc-school  education.  The  value  of 
school  property  was  $68,781,653,  to  house  a  school  population 
of  something  like  a  million  and  a  qtiarter  pupils. 

Virginia  is  making  splendid  progress.  Tl&e  stress  of  the 
times  may  for  a  season  cause  us  to  forego  advancemoit  as 
rapidly  as  we  might  like,  but  there  is  an  ahundsnce  of  evi- 
dence of  a  healthy  growth  and  expansion 
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It  was  the  wlstk  of  Thomas  Jeffoson  that  his  name  and 
memory  be  enshitned  in  the  hearts  of  his  people  because  of 
what  he  coosiclered  the  three  outstandii^  accomplishments 
at  Us  hfe.  and  on  his  monument  at  Monticello  is  the  follow- 
tug  tnacriptioo: 

Bir*  «••  barl«(t  T&oruu  Jeffenon.  Autbor  of  the  Declaration  of 
American  IndepeiMleDce.  the  aUtute  of  Vlrflnla  for  religious  free- 
dom, aod  founder  of  the  University  of  Virginia. 

One  <^  the  accomplishments  of  Thomas  Jefferson,  and  for 
which  he  desired  to  be  remembered  was  the  establishment 
of  the  Unhrcrsity  of  Virginia  at  Charlottesville.  Jefferson 
bettevcd  in  the  education  of  the  masses  of  the  people,  and 
his  creed  upon  this  subject  can  not  be  more  eloquently 
stated  than  in  his  own  lanfuage: 

If  a  nauon  expects  to  be  ignorant  and  free  in  a  state  of  dvili- 
satloo.  it  esp«et»  what  mrrtr  wa«  and  never  will  be. 

And  yet,  again,  writing  to  George  Wythe  from  Paris: 

Preach,  my  dear  sir.  a  crusade  against  ignorance.  KstahHwh  and 
Improve  the  law  fcr  educating  the  common  people. 

Aad  yet.  again,  he  said: 

Brery  govoument  degenerates  when  left  to  the  rulert  of  the 
people  alone.  The  people  themselves  are  Its  only  safe  repository. 
And  to  render  even  them  safe,  their  minds  must  be  improved  to 
s  eertain  degiee. 

Xducation  with  Thomas  Jefferson  was  the  handmaiden 
of  democracy.  He  believed  therefore  that  education  must 
Zkot  be  monopolliyd  by  the  rich  and  well  bom,  but  that  it 
should  become  the  common  property  of  all  who  will  avail 
themselves  of.it,  and  should  therefore  be  placed,  by  the 
common  sacrifice  of  an.  within  the  reach  of  all. 

Realizing  therefore  that  democracy  must  rest  upon  the 
education  of  the  masses.  Jefferson  formulated  a  complete 
system  of  public  schools  from  the  primary  grade  on  up  to 
the  State  university.  He  was -far  in  advance  of  his  time. 
His  plans  could  not  be  put  into  full  operation,  but  he  sowed 
the  seed  that  would  afterwards  bear  an  abundant  and 
glorloas  harvest. 

How  happy  would  be  the  heart  of  Thomas  Jefferson  if  he 
could  know  what  splendid  progress  his  beloved  Southland 
and  his  own  Virginia  had  made  in  providing  for  public-school 
educatkm.  If  he  could  see  his  own  native  State,  her  hill- 
sides dotted  with  splendid  school  buildings,  equipped  and 
manned  by  self-saCTiflctng  teachers,  giving  of  their  time 
and  talent  that  the  youth  of  America  may  be  the  better 
fitted  for  the  problems  of  self-government. 

mfCSOWNXD  axaoEs 

Too  much  can  not  be  said  in  commendation  of  the  spirit 
of  self-sacrifice  and  service  that  actuates  the  splendid  body 
of  school-teachers., who  dal^  give  their  talent  and  strength 
to  this  divine  calling.  I  say  give  their  time  and  strength  ad- 
visedly. No  money,  certainly  the  small  and  inadequate  sala- 
ries now  paid,  can  compensate  the  conscientious  teacher  tor 
his  or  her  labors. 

The  educaiicm  of  the  youth  of  America,  the  training  of 
their  minds,  bodies,  and  hearts  for  the  duties  of  citizenship 
As  ooe  of  the  highest  functions  of  organised  society. 

The  very  perpetuity  of  our  free  institutions  dep«ids  up<m 
an  enlightened  and  intelligent  citizenship. 

Those  forces  which  frame  the  econcMnic  policies  of  a  people 
are  of  great  importance.  But  what  trains  the  minds  and 
hearts  of  a  people,  what  builds  character  and  manhood  and 
womanhood  strikes  at  the  very  soul  of  national  existence. 

All  honor  to  the  public-school  teacher.  May  the  citizens 
and  the  parents  ever  stand  ready  to  cooperate  and  support 
them  in  their  great  labor  of  sacrifice  and  service. 

So,  Mr.  Speaker,  I  desire  to  express  this  simple  word  of 
appreciation  to  these  young  folks,  and  congratulations  to 
the  army  of  men  and  women  who  through  years  of  patient 
effort  have  led  them  on  to  this,  one  of  life's  greatest 
moments. 

usmcT  or  coLxniBiA  ArpaopazAnoH  szu. 

Mr.  CAlOffON.  Mr.  Speaker.  I  move  that  the  House 
resoire  ilaett  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  iha  further  consideration  of  the  bill 


(H-  R.  11361)   making  approisriatlons  for  the  District  of 
Columbia  for  the  fiscal  year  1933,  and  for  other  purposes. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 

of  the  Whole  House  on  the  state  of  the  Union  for  the 

further  consideration  of  the  bill  H.  R.  11361,  the  District  of 

Columbia  appropriation  bill,  with  Mr.  Lawham  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  When  the  committee  rose  on  yester- 
day there  was  pending  an  amendment  offered  by  the  gentle- 
man from  Wisconsin  [Mr.  Stafford],  on  page  17  of  the 
bUl. 

Without  objection,  for  the  information  of  the  committee, 
the  Clerk  will  again  report  the  pending  amendment  offfcred 
by  the  gentleman  from  Wisconsin. 
Thore  was  no  objection. 

The  Clerk  again  reported  the  amendment  offered*  by  Mr. 
Staffoks. 

Mr.  CANNON.  Mr.  Chairman,  this  provision  does  not 
IM-ovide  for  building  or  construction  of  any  character,  and 
I  trust  the  gentleman  from  Wisconsin  is  this  morning  dis- 
posed to  withdraw  the  amendment. 

Mr.  STAFFOFJD.  Mr.  Chairman.  I  ask  for  recognition 
ofi  the  amendment. 

The  proposed  amendment  is  to  save  in  expenditure  through 
the  next  fiscal  year  the  sum  of  over  $1,000,000  for  the  pur- 
chase of  land  for  a  municipal  center. 

As  the  members  of  the  committee  know,  this  is  a  $21,- 
900.000  project.  Six  millicm  dollars  have  beta  authorized 
for  the  purcha.se  of  land.  All  of  the  Members  of  the  House 
are  acquainted,  by  visual  observation,  with  the  land  (a  a 
portion  of  the  Land  that  has  been  acquired. 

Toward  the  close  of  the  session  last  night  it  was  broui^ 
out  in  the  colloquy  that  the  commissioners  want  $1,000,000 
more  to  purchase  additional  land,  not  for  immediate  need 
but  to  complete  the  whole  project.  As  I  read  the  hearings. 
91  per  cent  of  all  the  land  embodied  in  the  municipal  center 
has  been  purchased.  Some  land  has  not  been  purchased, 
because,  following  the  policy  of  some  of  the  lot  holders,  they 
have  placed  such  exorbitant  prices  on  the  land  that  the 
District  Commissioners  have  been  ot>liged  to  either  oondann 
or  refuse  to  enter  into  negotiations. 

The  position  I  take  is  that  this  is  no  time  to  purchase 
real  estate  in  the  District  of  Columbia  just  to  have  it  lie 
fallow  imtil  the  I^trict  Commissic»iers  are  ready  to  pro- j 
ceed  with  the  building  of  a  municipal  center.  The  mujuet*"""^ 
pal  goverxunent  has  a  municipal  building  to-day,  ad^uate 
for  all  its  purposes,  with  the  addition  of  the  Ford  Building, 
which  it  has  purchased  and  which  the  District  Commis- 
sioners intend  to  utilize  entirely  presently,  as  soon  as  the 
Ford  Motor  Co.  gives  up  the  use  of  the  ground  floor  for 
display  purposes. 

We  have  been  purchasing  land  too  freely  in  the  DisU-ict 
•f  Columbia.  The  claim  is  made  that  this  does  iwt-come 
out  of  the  Treasury  of  the  United  States.  It  does  come  out 
of  the  Treasury  of  the  United  States,  proportionally  to  the 
amount  that  the  United  States  contributes  to  the  support 
of' the  government. 
Mr.  TABER.  Will  the  gentleman  yield? 
Mr.  STAFFORD.  In  just  a  moment. 
We  hear  continually  criticisms  of  the  Congress  (^  the 
United  States  because  of  our  wasteful  imposition  of  burdens 
upon  the  District.  I  challenge  anyone  here  whether  there 
is  a  common  coimcil  in  the  country  which  to-day.  with  the 
conditions  confronting  the  District  of  C(^umbia  taxpayers, 
would  favor  purchasing  additional  land  which  is  not  neces- 
sary tx>  the  extent  of  $1,200,000.  just  for  the  accommodation 
of  the  landowners  who  have  heretofore  held  up  the  prices 
of  their  land. 

All  persons  in  the  country  are  willing  to  sell  their  lands 
to-day.  The  District  Commissioners  claim  that  to-day  is  a 
good  time  to  purchtise  land.  I  take  the  position  that  this 
land  will  not  be  improved  in  the  next  year  or  the  next  two 
years.  I  have  read  the  hearings,  and  there  is  abscdutely  no 
showing  that  this  laiui  is  needed  for  the  construction  pro« 
gram.    There  is  nothing  of  that  sort  shown. 
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I  am  acting  to-day  as  a  common  councilman,  the  saoie  as 
I  would  if  I  were  a  member  of  the  common  council  in  my 
hpme  city,  and  I  protest  against  the  needless  expenditjn-e 
of  over  a  miUion  dollars  for  the  purchase  of  land  that  can 
not  be  used  for  two  years  or  for  three  years. 

The  status  of  the  appropriation  for  the  civic  center  Is 
that  plans  have  not  been  drawn.  No  buildings  will  be  re- 
quired imtil  the  District  gives  up  the  Municipal  Building  at 
Fourteenth  Street  and  the  Avenue,  which  is  adequate  for  the 
needs  of  the  District  at  this  time. 
[Here  the  gavel  felL] 

Mr.  STAFFORD.    Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  STAFFORD.  Are  we  sincere  in  our  efforts  to  safe- 
guard the  interests  of  the  taxpayers  of  the  District?  They 
claim  they  have  no  voice  here.  I  claim  I  am  attempting  to 
protect  them  from  the  policy  of  the  commissioners  in  seek- 
ing to  burden  them  with  higher  and  higher  taxes,  and  I 
say  the  time  has  come  to  caU  a  halt. 

Rememl)er,  there  are  no  Isolated  tracts  of  land  involved 
in  this  proposal.  They  have  all  the  land  to-day  that  is  nec- 
essary if  they  would  go  ahead  with  their  building  program, 
but  it  is  not  proposed  to  go  ahead.  If  we  are  consistent,  we 
will  not  add  ammunition  to  the  claims  of  local  persons,  who 
say  that  the  Congress  gives  no  heed  to  the  clamor  of  the 
District  for  economy.  We  should  be  consistent  and  vote  to 
strike  this  out  of  the  bilL 
Mr.  TABER.  Will  the  gentleman  jrield? 
Mr.  STAFFORD.    Yes. 

Mr.  TABER.  Does  the  gentleman  know  whether  this  is  to 
pay  for  land  which  has  already  been  Iwught  or  whether  it  is 
to  buy  new  land  that  is  not  under  contract? 

Mr.  STAFFORD.  According  to  the  hearings,  there  is 
available  to-day  $600,000  of  unexpended  funds  for  the  pur- 
chase of  additional  land.  The  hearings  disclose  that  it  is 
for  the  purpose  of  purchasing  land  which  is  not  under  con- 
tract, but  it  is  for  the  purpose  of  negotiating  with  those 
persons  who  have  held  up  the  District  by  asking  exorbitant 
prices  for  their  land. 

The  District  Commissioners  were  not  willing  to  pay  those 
exorbitant  prices,  and  this  is  for  the  purpose  of  condemn- 
ing those  lands.  The  greedy  real-estate  owners  who  have 
refused  in  the  past  to  accept  the  reasonable  offers  of  the 
District  for  their  land  should  be  compeUed  to  wait  another 
year  or  two.  Then  they  will  be  out  more  and  more,  but  the 
District  will  be  in  more  and  more,  because  those  owners 
will  be  required  to  pay  the  taxes  on  their  land. 

I  do  not  see  how  anyone  can  escape  the  logic  of  the  posi- 
tion I  take.  We  have  been  bii3ring  altogether  too  much 
land  in  the  District  of  Columbia  for  national  purposes.  We 
have  spent  millions  and  millions  for  the  purchase  of  land 
in  the  triangle  simply  for  the  aggrandizement  of  the  prop- 
erty owners  here.  It  Is  time  for  the  Congress  to  show  that 
it  is  against  this  policy,  a  policy  which  no  common  council 
of  the  country  w6uld  follow  if  it  were  responsive  to  the  will 
of  the  people. 
Mr.  TABER.  Will  the  gentleman  yield  further? 
Mr.  STAFFORD.    Yes. 

Mr.  TABER.  The  gentleman  knows  it  Is  a  fundamental 
economic  proposition  that  the  prices  of  real  estate  are  the 
last  to  advance.  If  this  money  is  to  pay  for  new  real  estate, 
the  gentleman  is  absolutely  right  that  we  should  not  provide 
this  appropriation. 

Mr.  STAFFORD.  I  have  carefully  read  the  hearings,  and 
I  have  not  offered  this  amendment  without  the  support  of 
the  hearings.  I  give  great  heed  to  the  opinion  that  has 
been  expressed  that  conditions  are  going  to  continue  as  they 
are  for  another  year  or  18  mbnths.  I  will  venture  my 
opinion  from  my  observation  of  conditions  throughout  the 
coimtry  that  real-estate  values  In  the  District  will  not  go  up 
and  that  to  delay  this  appropriation  will  be  in  the  interest 
of  the  taxpayers  of  the  District. 

You  may  vote  me  down,  but  I  have  done  my  duty  toward 
the  taxpayers  of  the  District  in  seeking  to  prevent  the  com- 


missioners from  further  outraging  ths  taxtiib'vm  of  thi  tts- 
trict  by  purchasing  land  at  this  time  which  is  not  needed  at 
this  time. 
Mr.  SEQER.    Will  the  gentleman  yield? 
Mr.  STAFFORD.    Yes. 

Mr.  SEQER.  If  what  the  gentleman  has  said  Is  true.  Ir- 
respective of  whether  real  estate  goes  up  or  down,  the  Dis- 
trict can  proceed  by  condemnation  and  secure  this  land 
more  cheaply  a  year  or  two  years  from  now. 

Mr.  STAFFORD.  They  will  be  able  to  buy  it  more  cheaply 
and  thus  punish  these  real-estate  owners  who  have  refused 
to  accept  a  fair  price  for  their  land.  They  want  to  get  ready 
money  so  that  they  can  buy  undervalued  bonds.  Every  one 
of  these  persons  who  has  gotten  money  out  of  the  Treasury 
has  benefited  by  reason  of  the  fact  that  values  of  investment 
securities  to-day  are  knv.  I  believe  it  Is  no  more  than  right 
that  we  should  postpone  this  appropriation  for  another  jrear 
or  two. 

[Here  the  gavel  fell.) 

Mr.  UNDERBILL.  Mr.  Chahman.  I  rise  In  opposition  to 
the  amendmeht.  I  am  so  frequently  in  accord  with  the 
gentleman  from  Wisconsin  on  the  program  of  economy  that 
it  seems  rather  strange  that  his  arguments  do  not  appeal 
to  me  in  this  particular  instance.  It  is  such  argimients 
as  we  have  just  heard  that  have  cost  the  Nation  and  the 
District  of  Columbia  untold  millions  of  dollars. 

As  I  had  some  part  and  was  the  originator  of  the  idea 
of  purchasing  enough  property  on  the  north  side  of  the 
Avenue  to  complete  the '20-year  program  presented  to  Con- 
gress by  the  District  Commissioners,  I  feel  Impelled  to  de- 
fend the  position  I  took  at  that  time  and  retain  at  this 
time. 

I  asked  the  commissioners  when  they  came  before  the 
committee  of  which  I  was  a  member  with  a  bill  to  purchase 
part  of  this  property  at  once,  how  much  they  supposed 
would  be  the  natural  increase  in  the  value  of  the  remainder 
of  the  property  required  in  10  years,  and  they  said,  un- 
doubtedly, it  would  double.  If  not  treble,  In  value.  I  thhik 
the  estimate  was  correct.  I  then  figured  for  them  the 
amount  it  would  cost  to  borrow  the  money  to  purchase  this 
land,  and  it  would  cost  them  only  about  $1,800,000  interest 
if  they  purchased  the  land  and  borrowed  the  money.  So 
the  bill  was  amended  and  the  District  Commissioners  ad- 
vised and  provided  for  the  purchase  of  all  the  property 
necessary  to  complete  th^  municipal  group  and  provide  for 
future  requirements.    , 

With  reference  to  the  triangle.  If  the  suggestion  which  I 
made  for  Its  piu-chase  in  1923  or  the  bill  which  I  introduced 
and  which  actually  passed  the  House  in  1925  had  been 
passed  by  the  Senate  for  an  appropriation  of  $15,000,000, 
this  Government  would  have  saved  something  like  $30.- 
000.000  on  the  punshase  of  the  triangle  alone.  But  it  went 
over  and  went  over  and' the  price  of  land  increased  to  such 
a  degree  that  it  cost  an  additional  $30,000,000  before  final 
action  by  Congress. 

It  is  not  a  wise  policy  to  develop  and  improve  the  south 
side  of  the  Avenue  and  thereby  add  to  the  value  of'in*operty 
on  the  north  side  of  the  Avenue,  wait  two  years  after  such 
improvement  for  or  by  the  District,  axul  then  go  into  the 
market  and  try  to  purchase  this  land.  The  present  price 
would  be  .increased,  undoubtedly.  50  per  cent,  if  not  10* 
per  cent  or  possibly  200  per  cent. 
Mr.  STAFFORD.  Will  the  gentleman  yield? 
Mr.  UNDERHILL.    I  Shield. 

Mr.  STAFFORD.  Is  there  any  proposal  to  the  improve- 
ment of  the  triangle  on  the  south  side  of  the  Avenue  as  to 
the  property  betweoi  Sixth  Street  and  Third  Street,  which 
Lb  the  property  set  aside  for  the  Municipal  Center  on  the 
opposite  side? 

Mr.  UNDERHILL.  Yes;  the  entire  south  side  of  the  Ave- 
nue, from  the  foot  of  the  Capitol,  including  the  Botsuiic 
Gardens,  and  extending  to  the  White  House  or  the  ElUpse.  is 
to  be  improved,  and  practically  all  of  it  has  been  secured  by 
the  Government.  ' 

Mr.  STAFFORD.   Will  the  gentleman  yldd  further? 
Mr.  UNDERBILL.    Yes. 
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Mr.  STAFFORD.  I  tunest  there  Is  ixA  any  subatantiTe 
propoMl  whatsoever  that  has  been  enacted  into  law  or  rec- 
ommended by  the  depcutment  for  the  improvement  of  the 
south  side  of  the  Avenue  from  Seventh  Street  to  the  Botanic 
Garden,  and  this  item  of  the  bill  refers  to  the  prcqwrty 
ketween  Sixth  and  Third  Streets. 

Mr.  UNDBRHILL.  It  makes  no  differenoe.  Mr.  Chairman. 
whether  it  immedJately  abuts  the  property;  it  is  adjacent  to 
it.  and  everybody  knows  that  when  Congress  appropriated 
$16.M0,M0  for  the  Memorial  Bridge  across  the  Potomac,  the 
Vttlue  of  land  2  to  13  blocks  away  increased  100  to  200  per 
etiA,  The  miif  iiwrirfT  recognised  this  and  increased  the 
value  of  the  property  in  asses?ring  the  whole  triangle  area 

$3.ooo.aoo. 

Mr.  Chairman,  It  Is  poor  poUey  and  is  not  economy  to  put 
off  the  purchase  <tf  land  in  Washington.  It  is  growing  more 
■ad  Mon  to  demand  and  is  bec(»ning  nM>re  and  more  valu- 
able. You  can  not  simply  go  out  and  demand  that  the 
owners  of  this  property  must  take  a  certain  fair  inice.  I 
trnxt  wtth  the  goitleman  that  property  owners  in  Washing- 
ton have  cotainly  thrown  the  hooks  into  the  National  Gov- 
ernment and  into  the  District  govunoment  and  always  wilL 
I  would  be  glad  to  see  their  assessments  increased  to  the 
ivioeft  demanded  and  taxes  levied  accordingly. 

(Here  the  gavel  felL] 

Mr.  CANNON.  Mr.  Chairman,  I  am  in  sympathy  with  the 
attitude  taken  by  the  gentleman  from  Wisconsin,  and  I 
want  to  emphasJTP  again  the  rei^  which  he  made  to  the 
argument  that  we  are  administering  District  funds.  Dis- 
trict funds  are  Joint  funds.  Twenty-tliree  cents  out  of 
every  dollar  spent  is  a  Federal  contribution,  and  only  77 
cents  has  been  contributed  from  the  District  revenues.  And. 
4fr.  Chairman,  we  feel  it  is  Just  as  incumbent  upon  the 
committee  to  economize  and  reduce  the  burden  of  taxation 
in  the  District  as  it  is  to  reduce  the  burden  of  the  taxpayers 
of  the  Federal  Oovemment.  One  of  the  principal  objectives 
of  the  committee  in  writing  this  bill  was  to  avoid  any  in- 
crease in  the  real-estate  tax  rate  in  the  District. 

As  to  this  specific  amendment,  Mr.  Chairman,  it  is  not 
intended  to  buy  land  at  inflated  prices.  We  have  now  ac- 
quired all  land  that  could  be  secured  through  negotiation. 
Tbe  lots  we  have  not  been  able  to  buy,  comprising  about  17 
per  cent  of  the  area,  have  been  held  at  exorbitant  prices  by 
the  owners.  Tlie  purpose  in  appropriating  this  money  is  to 
place  the  commission  in  a  position  to  bargain  with  the 
owners  if  any  of  them  change  their  minds  and  indicate  a 
disposition  to  take  a  reasonable  ixioe  for  their  property; 
and  in  view  of  the  fact  that  there  will  be  a  long  wait  if -they 
do  not  deal  with  the  commissiouers  now.  we  believe  that 
most  of  the  remaining  owners  in  the  District  will  be  willing 
xkoing  the  coming  year  to  listen  to  reas<xi:  and  with  that 
.  In  view,  we  think  this  mooey  should  be  available.  I  hope 
the  amendment  will  be  rejected. 

Mr.  HOLADAT.  Mr.  Chairman,  I  rise  In  opposition  to 
the  amendment.  There  is  available  ior  the  purchase  of  this 
land  $5«4,00«.  About  83  per  cent  of  all  the  land  has  been 
purchased,  and  it  is  estimated  that  $336,000  aHHWnn^i  ^rill 
be  needed. 

I  think  the  ecniunissioners  have  made  a  good  record  in 
thie  matter,  lltey  have  come  nearer  buying  within  the 
criginal  appropriatioh  than  the  Oovernment  has  ever  been 
aUe  to  do.  In  reality  there  is  only  $336,000  for  purchasing 
land  involved  here. 

The  general  plan  is  that  with  $330,000,  in  addition  to  the 
$504,000  that  is  now  available,  the  purchase  of  the  land  will 
be  completed. 

In  this  paragraph  there  is  $000,000  for  putting  in  the 
underground  work.  When  the  underground  work  has  been 
completed  the  land  will  be  ready  frar  constructing  the  main 
bttikting. 

The  committee  thought  that  by  purchasing  the  land  and 
doing  the  underground  work  there  would  not  be  any  serious 
delay  in  completing  the  building. 

B£r.  STAFFORD.  Is  it  not  a  fact  that  the  Government 
owns  all  the  land  necessary  to  complete  the  first  two  units 
of  the  municipal  center? 


Mr.  HOLADAT.  No;  that  is  no*  true— they  have  pur- 
chased 82  per  cent,  and  they  can  not  go  ahead  wtth  the  un- 
derground work  until  they  have  completed  the  purchase. 

Mr.  STAFFORD.  Hie  hearings  disclose  that  they  have 
land  enough  now  to  enable  them  to  complete  the  first  two 
units. 

Mr.  BOLADAY.  You  can  not  complete  a  building  on  a 
sQuare  where  there  are  intermediate  lots  that  you  do  not 
own. 

Mr.  -STAFFORD.  But  the  hearings  disclose  that  they 
own  enough  land  to  complete  the  first  two  units. 

Mr.  HOLADAY.  It  is  necessary  to  purchase  the  remainder 
of  the  land  if  they  are  to  go  on  with  the  underground  work. 
For  that  reason,  Mr.  Chairman.  I  think  the  amendment 
should  be  defeated. 

Hie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  to  strike  out  the 
paragraph. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  paving,  repavlng.  axKl  sarfadng,  IndixUng  curbing  and  gut- 
ters where  necessary,  the  foUowtng: 

Mr.  WILLIAM  E.  HULL,  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  I  have  been  watching  these  appropria- 
tions and  have  been  listening  to  the  speeches  in  reference  to 
raising  the  money  to  do  these  things  we  have  been  talking 
about.  I  have  Just  gone  through  a  campaign,  as  gentlemen 
know,  and  have  talked  over  these  matters  in  my  district.  I 
have  been  urging  my  people  out  home,  especially  the  farmers, 
to  stand  behind  the  bill  known  as  the  O'Connor-Hull  bill, 
to  legalize  2.75  per  cent  beer  by  ^ight,  which  is  actually 
3.46  per  cent  beer  by  volume.  If  we  legalize  Ijeer,  we  can 
raise  $500,000,000  a  year,  which  will  relieve  the  financial 
situation  more  than  anjrthing  I  know  of.  I  am  sincere  in 
everything  I  say  in  reference  to  this.  We  have  a  petition 
on  the  Clerk's  desk  to-day,  and  we  are  now  being  confronted 
with  these  terrible  appropriations.  I  think  that  we  should 
sign  up  that  petition  and  make  it  possible  to  bring  the  beer 
bill  on  the  floor  of  the  House  and  pass  it.  If  we  do  so.  it 
will  do  more  to  stabilize  conditions  in  the  country,  in  my 
Judgment,  that  anything  we  can  do  here  now. 

A  number  of  us  who  are  in  favor  of  this  bill  met  on  the 
steps  this  morning  and  received  a  petition  signed  by 
5,000,000  persons  asking  us  to  present  it  to  Congress.  It  Is 
from  the  Modification  League  and  is  presented  through  Mrs. 
Lorraine  Catlin  Brower,  of  New  York  City,  vice  president 
of  the  organization.  This  petition,  calling  for  the  modifica- 
tion of  the  Volstead  Act  to  permit  the  manufacture  and  Sale 
of  beer,  contains  the  signatures  of  approximately  5,000,000 
American  citizens  who  are  residents  of  35  States  and  voters 
in  319  congressional  districts.  The  signatures  were  obtained 
during  the  past  three  years  by  the  organizers  of  the  league 
and  each  name  was  attached  voluntarily  by  the  signer.  The 
league  is  a  voluntary  organization  without  capital,  indebted- 
ness, bonded  or  otherwise,  and  is  a  nonprofit  corporation, 
organized  under  the  laws  of  the  District  of  Columbia.  The 
league  is  maintained  through  the  dues,  $1  a  year,  paid  by 
members,  of  whom  there  are  approximately  250.000.  The 
organizers  of  the  league  are  still  actively  engaged  in  extend- 
ing the  canvass,  and  each  week  finds  many  thousands  of 
names  added  to  the  petition. 

What  I  say  is  not  for  the  purix)se  of  trying  to  foist  on 
ttiis  House  something  that  will  be  detrimental  to  the  Mem- 
bers (rf  the  House,  but  aU  I  ask  you  to  do  is  to  study  the 
proposition.  If  we  could  pass  a  bill  lpg^^li»ing  beer  at 
2.75  per  cent  by  weight.  I  am  sure  that  the  prohibiUonists 
and  the  modlflcatlonists  and  even  the  wets  would  all  be 
satisfied.  Some  say  they  would  not;  they  say  that  tlve  wets 
would  n#  be  satisfied,  but  this  is  a  step  in  the  right  direc- 
tion. iTiave  in  my  pocket  a  letter  from  the  largest  in- 
dustrial organization  in  the  United  States,  which  I  can  not 
read  because  it  is  confidential,  but  the  \etter  states  in  so 
many  words  that  It  Is  a  step  in  the  right  direction  and  that 
it  ought  to  be  passed  in  this  term  of  Congress.  I  have  been 
out  campaigning,  as  you  all  know.  It  is  true  that  I  was 
defeated,  but  not  on  the  wet  question.    My  opponent  and  I 


are  both  wet,  although  be  stated  he  was  a  little  wetter 
than  I  was.  When  you  gentlemen  go  back  to  campaign,  as 
I  have  gone  bac^,  you  will  find  in  many  of  your  districts  the 
same  condition  existing  that  I  tell  you  about  now.  The 
farmers  have  commmeed  to  change  their  minds,  the  people 
In  the  churches  have  commenced  to  change  their  minds,  and 
they  realize  that  we  must  have  some  kind  of  income  here 
instead  of  pa3ring  out  continually  for  the  same  purpose. 
There  are  35.000,000  barrels  of  beer  being  sold  in  this  coun- 
try to-day  surreptitiously,  without  a  cent  <tf  tax  being  paid 
xtpoa  it. 

Just  think  it  over.  It  is  very  important  for  the  whole 
country.  Do  not  let  your  prejudices  keep  you  away  from 
it;  do  not  have  the  fear  that  if  you  do  this  you  are  going 
to  ruin  yourself  in  your  district.  Iliere  are  some  districts 
that  might  be  that  way,  but  you  think  of  the  farming  dis- 
tricts and  all  of  the  western  part  of  the  coimtry.  You 
are  going  to  find  out  that  within  six  months*  time  there  will 
be  such  a  reaction  against  doing  the  things  that  we  are 
doing,  spending  money,  when  we  could  by  passing  this  bill 
be  raising  money,  that  it  will  surprise  you.  I  believe  that 
the  President  will  sign  the  Wll  if  it  is  passed,  and  you  will 
relieve  the  situation  more  than  ansrthing  else  that  you  can 
da  I  entreat  you  to  give  it  your  consideration.  I  ask  you 
to  sign  this  petition  and  bring  this  bill  on  the  floor,  and  let 
us  all  stand  up  like  men  and  bring  back  this  nonlntoxicat- 
ing  liquor  to  the  people  and  collect  the  money  on  it  and  do 
away  with  bad  liquor.    [Applause.] 

The  Clerk  read  as  follows: 


In  all.  $1,671,100.  to  be  Ixxunediately  available,  to  be  disbxiraed 
and  accounted  for  as  "Gasoline  tax.  road  and  street  Unprore- 
ments,"  and  for  that  purpose  shaU  constitute  one  iuad:  Pro- 
vided. That  assessments  In  accordance  with  existing  law  shall 
b«  made  for  paving  and  repavlng  roadways  where  such  roadways 
are  paved  or  repaved  with  funds  derived  from  the  collection  of 
the  tax  on  motcr-vehlde  fuels  and  aeeretlons  by  repayment  of 
assessments. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  ojit 
the  last  word. 

Mr.  Chairman.  I  direct  inquiry  as  to  the  recommenda- 
tion of  the  Budget  proposal,  which  the  committee  did  not 
allow,  of  $126,000  for  the  widening  and  repaying  of  Consti- 
tution Avenue.  In  the  independent  offices  appropriation 
bill  we  authorized  the  Public  Buildings  and  Lands  Com- 
mission an  appropriation  of  some  $360,000,  partly  for  the 
purpose  of  the  improvement  of  Constitution  Avenue.  That 
provision  would  throw  the  entire  burden  on  the  National 
Gtovemment.  This  recommendation  of  the  budgetary  offi- 
cer, if  allowed,  would  throw  the  burden  chiefly  upon  the 
District  government.  Will  the  gentleman  inform  the  com- 
mittee as  to  what  the  plan  is  for  the  apportionihent  of 
costs  in  the  maintenance  of  thoroughfares  through  the 
Mall,  such  as  Constitution  Avenue? 

Mr.  CANNON.  This  is  a  meritorious  item,  but  the  com- 
mittee followed  the  tacit  instructions  given  by  the  House 
in  amending  the  independent  offices  appropriation  bill.  The 
House  struck  from  that  bill  the  portion  of  this  appropria- 
tion which  was  to  have  been  paid  by  the  Federal  Govern- 
ment. 

Mr.  STAFFORD.  But  I  wish  to  call  the  attention  of  the 
gentleman  to  the  fact  that  on  the  floor  of  the  House  a 
moUon  was  made  to  istrike  out  the  appropriation  involving, 
as  I  recall,  $1,200,000.  In  which  was  included  an  appropria- 
tion of  some  $320,000  for  the  improvement  of  Constitution 
Avenue. 

"At  the  request  of  the  gentleman  from  Virginia  CMr. 
WooMuvl.  later  in  consideration  of  the  bill,  the  committee 
gave  unanimous  consent  for  the  incorporation  of  the 
$320,000  appropriation  for  the  specific  purpose  of  improving 
the  ways  on  the  other  side  of  Memorial  Bridge,  and  also,  as 
I  understood  from  his  statement,  the  improvement  of  Con- 
stitution Avenue,  widening  it,  changing  its  route  and  chang- 
ing its  general  size  from  the  width  it  now  has. 

Mr.  CANNON.  The  gentleman  is  correct  In  his  statement 
that  the  Bureau  of  the  Budget  recommended  the  expendi- 
ture, and  that  the  CMnmittoe  on  Appropriaiions  reported  It 
to  the  Houee.    But  the  Houie  atruck  it  out,  and  so  we  felt 


that  by  that  act  we  were  praetic&Oy  under  iostnietions  to 
eliminate  provision  for  the  District's  riiare  ot  the  amount 
recommended  by  the  Budget  for  the  purpose. 

Mr.  STAFFORD.  But  I  am  calling  the  attention  of  the 
gentleman  to  the  fact  that  the  House,  at  the  request  of  the* 
gentleman  from  Virginia  [Mr.  WoomtTncl,  upon  receiving 
information  from  the  Director  of  Public  BuHdings  uui 
Grounds,  restored  the  item  to  the  extent  of  $330,000.  upon 
the  statement  that  it  was  for  the  purpose  of  improvinc  Con- 
stitution Avenue.  Now.  I  am  seeding  information.  How 
mu<^  of  that  $320,000  wiU  be  borne  by  the  District  govern- 
ment. If  any,  or  is  it  aU  borne  by  the  National  Oovernment, 
as  far  as  the  improv^nent  of  Constitution  Avenue  is  con- 
cerned? 

Mr.  HOLADAY.  Perhaps  I  can  give  the  gentleman  the 
information  he  desires.  The  amounts  for  the  improvement 
of  Constitution  Avenue  from  the  Capitol  down  to  the  bridge, 
the  bridge,  and  on  the  other  side  of  the  bridge  have  been 
carried  under  the  same  plan,  part  paid  under  the  indegend- 
ent  offices  appropriation  bill  and  part  paid  under  the  DU- 
trict  of  Columbia  apprc^riation  bill.  In  the  House  that 
part  for  the  widening  of  Constitution  Avenue  from  the  river 
to  the  Capitol  carried  in  the  independent  offices  appropria- 
tion bill  was  stricken  out.  The  amount  that  was  put  in 
that  bill  is  all  to  be  used  cm  the  other  side  of  the  river— «k 
the  entrance  to  the  cemetery  and  otmit  other  jdaces  over 
there.  Since  in  the  independent  ofBces  appropriation  bill 
the  House  struck  out  all  work  on  Constitution  Avenue  on 
this  side  of  the  river,  the  committee  thinks  it  will  be  a  wise 
thing  if  the  bill  is  left  as  it  is  reported.  There  will  be  no 
work  done  on  Constitution  Avenue  between  the  Capitol  and 
the  river  this  coming  year. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  STAFFORD.    Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  two  additional  minutes. 
The  CHAHiafAN.    Without  objection,  it  is  so  ordered. 
Ttiere  was  no  objection. 

Mr.  STAFFORD.  The  gentleman,  then,  is  certain  in  his 
position,  because  I  received  a  different  Impression  followtng 
the  discussions  on  the  floor  of  the  House,  and  the  explana- 
tion made  bydhe  gentleman  from  Virginia  I  Mr.  WooBsiml 
that  part  of  it  was  for*  the  Improvement  of  Constitution  Ave- 
nue on  this  side  of  the  river,  up  to  the  Capitol. 

Mr.   HOLADAY.    No.    It   is   my  understanding,   and   X 
think  I  am  correct,  that  there  will  be  no  work  done  on  Con- 
stitution Avenue  on  this  side  of  the  river. 
Mr.  CANNCW.    Will  the  gentleman  yield? 
Mr.  STAFFORD.     I  yield. 

Mr.  CANNCW.  Supplementing  what  the  gentleman  from 
minois  [Mr.  Holaday]  lias  said,  the  street  is  to-day.  for  all 
practical  purposes,  Just  as  serviceable  as  it  ever  wifi  be.  The 
only  thing  to  be  secured  from  this  additional  expenditure  is 
the  enhanced  beauty  of  the  avenue. 

Mr.  STAFFORD.  Then  I  understand  It  is  the  policy  of 
the  Government  that  one-half  the  cost  of  all  these  thor- 
oughfares running  through  the  Biall  will  be  borne  by  the 
District  Government? 

Mr.  HOLADAY.  The  provision  to  this  bID,  the  inclusion 
or  exclusion  of  this  amount,  win  not  have  anything  to  do 
with  the  proportionate  shares.  We  are  simply  stopped 
from  work  for  the  y«u:  on  Constitution  Avenue. 

Mr.  STAFFORD.    But  it  is  the  pcrticy  of  the  Government 
always  to  charge  one-half  the  cost  of  aU  thoroughfares 
In  the  Mall  to  the  District  government. 
Mr.  HOLADAY.    Well.  I  can  not  answer  as  to  that. 
Mr.  CANNON.    As  the  gentleman  doubtless  knows,  we  do 
this  work  on  a  60-40  basis.     Failure  to  Include  the  ap- 
propriation in  this  item  in  no  way  changes  that  proportion. 
Bfr.  STAFFORD. .  Who  pays  the  00  and  who  pays  the  40 
Tper  cent? 

Mr.  CANNON.  The  Federal  Government  pays  40  per  cent 
and  the  District  government  60  per  cent. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Wis- 
consin has  again  expired. 
The  pro  forma  amendment  iras  wtthdrawn. 
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Mr.  MtACy  Mr.  dhairmttD.  I  move  to  strike  out  the  laai 
tl^ree  words,  and  I  uk  <ir»niinous  conseat  to  speak  out  of 
order  for  five  minutes. 

The  CHAISMAN.  U  there  objection  to  the  request  of 
the  gentJeman  from  New  York? 

There  was  no  ohjection. 

Mr.  BLACK.  Mr.  Chairman,  mj  frtend  the  gentleman 
from  Illinois  (Mr.  Wnxuic  X.  Hull]  made  a  very  interest- 
ing suggestion.  It  is  (|Uit«  in  conformity  with  a  great  num- 
ber of  other  sogtestiODS  on  the  same  situation.  It  is  to  the 
effect  that  the  President  of  the  United  States  would  approve 
^^^-^  the  beer  biU  if  passed. 

Well,  now,  Calvin  CooUdge  had  one  spokesman — a  great. 
invisible  spokesman  called  the  White  House  spokesman. 
Mr.  Hoover  has  replaced  the  White  House  spokesman  by 
aaybodj  who  may  care  to  speak  in  behalf  of  Mr.  Hoover. 
In  spite  oi  the  fact  that  these  men  who  speak  for  Mr. 
Hoover  have  the  greatest  courage  in  the  world,  they  do  not 
seem  to  have  a  veracity  that  measures  up  to  their  courage, 
because  no  one  in  this  country  has  yet  been  defixxitely  able 
to  find  out  Just  how  Mr.  Hoover  feels  on  the  beer  Mil.  and 
it  is  high  time  the  country  beard  from  the  President  of  the 
United  States  on  this  great  issue.  Up  to  date  he  is  the 
leading  dry  of  the  country.  He  is  so  dry  he  is  supemat- 
uraQy  dry,  bwause  when  the  Wickersham  Commission. 
which  was  his  creature,  went  out  and  looked  the  country 
over  and  they  came  in  with  individual  reports,  this  super- 
natural dry  rose  to  the  status  of  a  miracle  man  and  by  one 
wave  <d  his  hand  over  their  troubled  heads  he  made  these 
wets  sign  a  Joint  dry  statement,  which  was  in  absolute  con- 
travention of  the  facts  they  found.  Since  then  we  have  had 
no  positive  declaration  from  Mr.  Hoover  on  this  question. 
On  that  record  up  to  this  time  he  is  Judged. 

Now.  to  pass  the  beer  bill,  to  relieve  the  country  from  all 
kinds  of  distress,  to  restore  sanity,  to  get  a  decent  source  of 
revenue,  to  eliminate  crime,  and  to  help  balance  the  Budget 
all  we  x>eed  to-day  is  one  word  from  the  President  of  the 
United  States  that  he  would  sign  a  beer  bill,  a  constitutional 
beer  biU.  That  is  all  we  need.  For  the  elimination  of 
major  crime.  •  of  organised  crime,  for  the  elimination  of 
heavy  tazatloa.  and  for  the  salvatum  ot  the  Budget  all  we 
aeed  is  a  word  from  the  President  of  the  United  States,  the 
leader  of  the  country,  who,  in  this  crisis,  has  not  done  any- 
thing, but  some  gentlemen  who  assume  to  be  leaders  in  the 
House  are  suggesting  that  he  might  do  it.  Weil,  that  is  not 
enough.  This  is  a  time  for  straightforward  declarations  on 
his  part.  

Mr.  WILLIAM  5.  HULL.    WiH  the  gentleman  yield? 

Mr.  BLACK.    I  yield. 

Mr.  WILLIAM  B.  HULL.  Does  not  the  gentleman  think 
H  would  be  better  if  we  would  all  sign  this  petition,  get  the 
bill  on  the  floor  and  pass  it.  and  then  see  if  the  President 
would  sign  it? 

Mr.  Blt^ACK.  I  wiU  say  to  the  gentleman  that  the  reason 
I  am  ma^Mwg  this  stateoMnt  is  because  of  the  statement  the 
gentlethan  made — which  was  calculated  to  deceive  the 
people — that  the  President  would  sicn  the  bill.  The  gen- 
tleman made  the  statement  on  the  floor  that  he  believed 
the  President  would  sign  the  bUL  He  has  the  ear  of  the 
President  I  have  not  the  ear  of  the  President.  If  the 
gentlunan  will  state  to  the  House  just  what  he  knows  about 
the  President,  what  the  President  has  said  to  him.  and 
what  he  has  said  to  the  President,  then  he  will  advance  his 
cause:  but  he  wlD  not  advance  his  cause  by  idly  saying  he 
believes  it.  That  is  the  reason  I  brought  up  this  subject, 
because  the  gentleman  had  already  mmtioned  it.  We  would 
sot  need  any  pay  cuts  or  furloughs  il  the  President  will 
Just  say.  "I  win  sign  the  biXL" 
[Here  the  gavel  feUl 

Mr.  BLACBL    Mr.  Chairman.  I  ask  unanimous  ctmsent  to 
proceed  for  five  additional^  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  BLACK.  The  furkxigh  we  will  have  wiU  be  that  we 
win  give  the  Anti-Saloon  League  a  turloueh.^  We  friU  give 
the  organlMd  racketeer  a  furkngh.    The  pay  euU  we  will 


have  will  be  these:  We  will  give  the  Anti-Saloon  Leiigue 
azkl  the  professional  dry  lecturers  a  pay  cut;  we  will  give 
the  organised  racketeers  a  pay  cut,  if  this  bill  is  signed. 
It  only  needs,  as  I  say,  a  declaration  by  the  President  liim- 
self.  Will  the  White  House  speak  in  this  time  of  trial  on 
this  important  measure?  Hoover  himself,  not  the  gentle- 
man from  Illinois  [Mr.  Willxam  E.  Hull],  not  the  gentle- 
man fiY>m  Indiana  [Mr.  Wood],  but  the  White  House, 
speaking  officially  through  the  President  of  the  United 
States.    That  is  the  only  way  it  can  be  done. 

The  gentleman  from  Illinois  spoke  about  the  farmer  and 
prohibition.  Fc»-  10  years  oh  the  floor  of  this  House  I  liave 
been  trying  to  call  the  attention  of  the  men  from  farming 
regions  to  the  effect  of  prohibition  on  their  constituents  and 
on  their  voting  backgrounds. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  BLACK.    I  think  I  will  yield. 

Mr.  BLANTON.  I  want  to  ask  our  friend,  who  is  an 
eminent  lawyer,  what  he  would  think  ot  the  President  of 
the  United  States,  who  is  the  Chief  Executive  up(m  wliose 
shoulders  rests  the  responsibility  of  upholding  the  law,  if 
he  would  come  out  and  say  he  would  si^  a  beer  bill? 

Mr.  BLACK.    Even  I  would  think  better  of  him. 

Mr.  BLANTON.  The  rest  of  the  people  of  the  Utited 
States  would  ask  that  he  be  immediately  retired. 

Mr.  BLACK.  If  he  got  a  concession  from  me,  he  would 
accomplish  something.    [Laughter.] 

Mr.  smoviCH.    Will  my  colleague  yield?  ' 

Mr.  BLACK.    I  yield. 

Mr.  SIROVICH.  During  the  last  14  periods  of  economic 
depression  which  our  country  has  suffered  we  had  some 
little  conflagration  that  brought  prosperity  back:  Does  not 
the  gentleman  think  that  if  the  President  would  go  on  record 
to  the  effect  he  would  sign  this  bill  this  would  be  a  spark 
that  would  bring  prosperity  immediately  back? 

Mr.  BLACK.  That  is  Just  my  idea.  Get  the  country  well 
lit  up.    [Laughter.] 

Mr.  BLANTON.  That  would  be  the  last  straw  that  would 
break  the  camel's  back. 

Mr,  McGUGIN.    Will  the  gentleman  yield? 

Mr.  BLACK.    Yes. 

Mr.  McGUGIN.  What  alcoholic  content  would  the  gentle- 
man think  was  appropriate  in  the  beer  bill? 

Mr.  BLACK.  The  Supreme  Court  of  the  United  Stat<is  in 
the  case  of  Ruppert  against  Claffey  said  that  Congress,  in 
order  to  enforce  the  eighteenth  amendment,  might  make  a 
definition  of  an  intoxicant,  a  definition  fay  alcoholic  con- 
tent, and  the  court  said  that  in  order  to  enforce  the  eight- 
eenth amendment  it  might  go  so  far  as  to  declare  a  iion- 
intoxicant  an  intoxicant.  It  happened  in  that  case  that 
2.75  beer  was  before  the  court.  The  court  said,  with  the  ad- 
mission of  the  Attorney  General,  that  2.75  beer  was  not 
intoxicating,  but  that  even  so  Congress  could  say  it  was 
intoxicating  for  the  purpose  of  enforcing  the  eightec-nth 
amendment.  Therefore,  it  naturally  follows  that  in  the 
course  of  congressional  experience  with  this  act.  if  it  does 
not  enforce  the  law  or  if  it  can  not  have  the  law  enfoi-ced 
by  the  present  definition.  Congress  can  broaden  its  defini- 
tion to  the  point  that  Congress  determines  what  is  an  acLual 
intoxicant. 

I  rather  think  if  we  all  voted  on  personal  experience  vith 
intoxicants  we  would  be  rather  broad  minded  about  what 
the  alcoholic  ctmtent  would  be,  and  I  am  satisfied  tbat 
under  the  Ruppert  against  Claffey  case  we  can  accept  11.76 
beo-  at  least  as  nonintoxicating.  because  that  is  plainly  the 
inference  from  the  decision  and  is  plainly  the  statement  of 
the  Attorney  General  bef<»re  the  court. 

Mr.  McGUGIN.  There  is  no  doubt  in  the  gentleman's 
mind  but  what,  in  fact,  2.75  beer  is  intoxicating. 

Mr.  BLACK.  I  am  not  going  to  enter  into  that  scientific 
argiunent. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BLACK.    Yes. 

Mr.  STAFFORD.  In  reply  to  the  gentleman  from  w-^Tvaut, 
I  have  in  my  cellar  at  home  some  beer  brewed  under  the 
war-time  prohibition  act  of  2.75  per  sent,  and  I  vojch 


^personally,  because  I  have  no  alcohol  in  my  system  whatso- 
ever, that  2.75  per  cent  beer  is  not  intoxicating.  Upon  my 
word  as  a  Representative  I  state  that  aitd  I  vouch  for  the 
statttnent. 

[Here  the  gavel  felL] 

Mr.  BLANTON.    Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  five  additional  minutes. 
:^         Mr.  CANNON.    Reserving  the  right  to  object,  Mr.  Chair- 
.man.  and  I  shall  not  object,  I  hope  the  gentleman  will  con- 
clude in  the  five  minutes. 
Mr.  BLACK.    Yes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection.  ^ 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  BLACK.    Yes. 

Mr.  0'c6nN0R.  The  question  of  the  gentleman  from 
Kar>sft«t  [Mr.  McGucnt]  is  one  of  the  commonest  questions 
asked  about  this  beer  bill,  for  which  a  petition  is  now  at  the 
desk,  and  which  bill  makes  the  legislative  declaration  that 
such  beer  Is  not  intoxicating  in  fact,  which  has  been  deter- 
mined, and  there  is  Judicial  and  scientific  authority  for  that. 
The  Judicial  authority  is  found  in  the  Ruppert  case,  and  our 
scientific  authority  is  contained  in  the  thousand  or  more 
pages  of  hearings  held  before  the  Judiciary  Committee  of 
the  House  in  1930;  and  if  the  gentleman  from  Kansas  will 
read  them,  he  will  find  that  well-known  scientists  and  doc- 
tors and  outstanding  men  who  have  made  a  study  of  the 
question  came  before  the  Judiciary  Committee  and  stated, 
from  their  scientific  knowledge,  that  2.75  per  cent  beer  is  not 
intoxicating  in  fact. 
Mr.  SNELL.  Will  the  genUemian  yield? 
Mr.  BLACK.    Yes. 

Mr.  SNELIk  I  would  like  to  ask  the  chairman  of  the 
committee  what  is  before  the  House— the  District  bill  or  the 
beer  bUl? 

Mr.  CANNON.  The  gentleman  has  promised  to  close  this 
discussion  at  the  end  of  the  five  minutes. 

Mr.  BLACK.    This  is  the  most  important  issue  before  the 
country.    It  involves  the  salvation  of  the  country. 
Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  BLACK.    Certainly;  the  gentleman  secured  me  this 
extra  time. 

Mr.  BLANTON.  Why  hesitate  and  camouflage;  why  not 
propose  that  you  have  real  beer  of  5  per  cent — bser  that 
would  satisfy  the  gentleman  from  New  York  and  the  dis- 
tinguished scientist  frou  New  York?  Why  call  it  2.75  when 
you  know  full  well  they  would"  fudge  up  to  5  per  cent? 
Mr.  WILLIAM  £.  HULL  and  Mr.  SIROVICH  rose. 
U  Mr.  BLACK.  It  is  not  important  what  satisfies  me.  I  am 
satisfied  with  one-half  of  1  per  cent.  Let  some  of  the  other 
gentlemen  answer  as  to  what  would  satisfy  them.  I  yield  to 
-the  gentleman  from  Illinois  [Mr.  Wxlliax  E.  Hull]. 

Mr.  WILLIAM  E.  HULL.  I  want  to  answer  my  friend 
Blantoii  on  that  question — 2.75  beer  by  weight  is  3.46  by 
volume,  and  3.46  per  cent  beer  by  volume  has  been  decreed 
XK>nlntoxicating  by  all  the  scientists  that  have  ever  given  it 
any  thought. 

Mr.  BLANTON.    Then  surely  it  is  of  no  account  to  those 
who  drink  beer  for  its  intoxicating  effect. 
Mr.  STAFFORD.    I  think  it  is  of  much  account. 
Mr.  WILLIAM  B.  HULL.    All  accept  it  as  nonintoxicating. 
You  never  had  in  your  life  more  than  4  per  cent  beer;  and 
when  you  talk  about  6  per  cent  beer,  you  are  away  beyond 
.  the  pale,  beeause  4  per  cent  was  the  highest. 

Mr.  BLANTON.    Then  4  per  cent  is  intoxicating,  because 
the  old  beer  intoxicated  hundreds  of  thousands.    nrrri'WP 
Mr.  SIROVICH.    WiU  the  genUeman  yield?        '—"- 
Mr.  BLACK.    I  can  not  yield  any  further  untU  I  get  my 
program  here. 
I  am  about  to  abdicate  my  leadership,  however. 
Mr.  DELANEY.    Will  the  genUeman  yield? 
Mr.  BLACK.    Yes. 

Mr.  DELANEY.    As  a  matter  of  fact,  the  genUeman  from 
New  York  who  is  now  talking  is  a  teetotaler,  is  he  not? 
Mr.  BLACK.    I  confess;  yes. 


Mr.  SIROVICH.  Mr.  HOLADAY.  and  Mr.  PARSB  rose. 
Mr.  PARKS.    I  would  like  to  ask  which  one  of  these  g«n« 
tlemen  has  the  floor. 
Mr.  HOLADAY.    Will  the  gentleman  from  New  York  yi^d 

to  me?  •    ^„^^ 

Mr.  BLACK.    Yes. 

Mr.  HOLADAY.  We  are  anxious  to  go  ahead  with  the 
pending  bill,  and  I  wonder  what  the  gentleman  fnun  New 
York  would  think  of  the  plan  of  allowing  the  leading  dry 
from  Texas  [Mr.  BlahtokI  and  the  genUeman  from  Wis- 
consin [Mr.  Stafpokd]  to  repair  to  the  celjar  of  the  genUe- 
man from  Wisconsin  and  lest  out  this  beer? 

Mr.  STAFFORD.  I  extend  that  tnvitaUon  now  to  the 
gentleman  from  Texlls. 

Mr.  BLANTON.  I  have  already  passed  on  the  question.  I 
believe  it  is  intoxicating,  else  the  genUeman  would  not 
have  it. 

Mr.  STAFFORD.  When  and  where — not  on  this  good 
Milwaukee  boer. 

Mr.  BLACK.    Mr.  Chairman,  I  do  not  want  any  fight  in 
my  time.    If  I  were  sure  the  genUeman  from  Wisconsin 
would  come  back  and  the  cenUeman  from  Texas  would 
stay  there,  it  would  be  all  right  with  me.     [Laughter.] 
Mr.  TABER.    Mr.  Chairman.  I  raise  a  point  of  order. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  TABER.    Mr.  Chairman,  Lb  it  not  about  time  we  get 
to  the  point  where  Members  address  the  Chair  and  that 
order  is  maintained  so  that  we  may  discuss  the  Mil  that  is 
before  the  committee? 

The  CHAIRMAN.  The  point  of  order  is  well  taken.  Gten- 
tlcman  seeking  i-ecognition  should  address  the  Chair  in  ask- 
ing the  genUeman  having  the  floor  to  3^eld. 

Mr.  BLACK.  Mr.  Chairman.  I  had  permission  to  proceed 
out  of  order. 

The  CHAIRMAN.    Yes;  the  gentleman  asked  xmantmoui 
consent  to  proceed  out  of  order,  and  the  request  was  granted. 
Mr.  BLACBL    Now,  in  regard  to  the  farmers,  when  they 
came  down  to  Washington  they  said  that  prohibition  wa<i 
the  farmer's  friend;  but  it  turned  out  to  be  a  boomerang 
for  the  farmer,  because  it  put  out  of  business  two  of  his 
best  friends,  the  brewer  and  the  distiller.    Since  he  has  not 
received  the  checks  from  the  brewer  and  the  distiller,  agrl*. 
culture  has  been  at  a  very  low  estate.    If  you  pass  the  beeri 
bill  you  have  got  the  best  remedy  for  agricultural  condiUona 
that  you  can  possibly  have. 
Mr.  SIROVICH.    Will  the  genUeman  yield? 
Mr.  BLACK.    I  yield. 

Mr.  SIROVICH.  In  answer  to  the  gentleman  from  Texas 
[Mr.  Blanton],  let  me  tell  him  that  pure  alcohol  is  97  per 
cent;  whisky,  gin.  rum,  cognac,  brandy,  47  to  51  per  cent: 
light  wines,  red  wines,  champagne,  10  to  17  per  cent;  porter, 
ale,  and  stout,  4  to  614  per  cent;  and  beer,  from  one-halX 
to  4  per  cent,  so  the  genUeman  from  New  York  is  right. 

Mr.  BLANTON.    And  the  more  alcohol  the  beverage  con- 
tains, the  more  the  drinkers  like  it.  ^ 
[Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

To  enable  the  commlaslcmers  to  carry  out  the  provlBloni  W 
existing  law  governing  the  collection  and  disposal  of  garbage.  d« 
animals,  nlgbt  soil,  and  mlsoellaneous  refuse  and  ashes  in  the 
District  of  Otdumbla.  Including  laspaetlon:  fencing  of  public  and 
private  property  designated  by  the  coaunlssloners  as  publto 
dumps;  and  Incidental  expenses,  $1,000,000.  Including  not  to 
exceed  $25,000  for  repair  and  improvement  of  the  garbs^e-redttc" 
tlon  plant,  and  there  la  further  made  available  for  the  purpoas*  o* 
this  paragraph  not  to  exceed  $73,500  of  the  unexpended  balance  of 
the  slmUar  appropriation  for  the  fiscal  year  1032:  Provided.  That 
any  proceeds  received  from  the  disposal  of  city  refuse  or  garbage 
Aall  be  paid  Into  the  Treasury  of  the  TTnited  BtmUm  to  the  credit 
of  the  milted  States  and  the  District  of  OolumM*  in  the  manner 
provided  by  law:  Provided  further.  That  this  iqjproprlation  shall 
not  be  available  for  collecting  ashes  or  miscellaneous  refuse  from 
hotels  and  places  of  business  or  from  apartment  houses  o*  four 
or*  more  apartmeziU  in  which  thfS  landlord  fumlsbas  baat  to 
tenants. 

Mr.  STAPPC»ID.  Mr.  Chairman,  I  move  to  strike  out  tho 
last  word,  in  order  to  get  some  information  as  to  the  disposal 
of  refuse.    I  noUce  that  the  committee  has  made  rather  » 
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dracttc  cot  In  the  iTTWini*r*<*^"^  of  tbe  tfOiIgetarT  officer. 
His  estimate  was  $1J15.000.  and  they  have  oit  It  $11S4M0. 

Mr.  CANNON.  That  is  because  we  are  proriding  for  the 
operation  of  Incinerators.  We  have  and  are  now  dumping 
the  refuse  of  the  District  and  burning  it;  but  we  now  have 
under  construction  two  incinerators.  It  was  expected  they 
would  be  in  service  about  the  middle  cf  the  year,  but  we 
now  Sad  they  otn  not  be  completed  until  about  the  1st  of 
December.  It  was  necessary  to  provide  for  the  disposal  of 
ttie  garbaee  between  the  1st  of  July  and  December. 

Mr.  grTAFFQ^D,  I  should  have  thought  the  budgetary 
office  would  have  had  thalL  information  when  ther  prepared 
tbelr  estimates.  ^ 

Mr.  CANNON,  The  estimates  were  prepared  last  Sep- 
tember, and  it  was  impossible  at  that  time  to  tell  when  they 
could  be  compkted. 

lilr.  STAFFORD.  The  gentleman  says  that  the  new  in- 
cinerators will  not  be  in  operation  until  December.  This 
bill  goes  into  effect  on  the  1st  of  July. 

Ifr.  CANNON.  That  is  true. .  We  expected  to  have  to 
approiiriate  for  the  entire  fiscal  year,  but  we  now  find  it 
will  be  necessary  to  apprxiphate  only  for  the  period  begin- 
ning December  1. 

Ifr.  STAFFORD.   Then  next  year,  having  incinerators,  the 

amoimt  for  the  fiscal  year  of  18S4  will  be  less. 

Mr.  CANNON.  It  will  cost  ^288,000  a  year  to  dispose  of 
the  refuse  when  the  indnerators.  go  into  service.  Under 
the  present  method  of  (deration "^t  costs  only  |135j00O  a 
year. 

Mr.  STAFFORD.  Will  the  gentleman  explain  the  reason 
for  the  additional  expenditure? 

Mr.  CANNON.  It  simply  requires  that  modi  more  money 
to  man  acki  operate  the  incinerators  than  it  costs  to  dispose 
of  the  refuse  at  present.  When  we  learned  this,  we  imme- 
diaiely  took  steps  to  see  if  we  could  not  defer  construction 
of  the  incinerators,  but  it  was  too  late.  Contracts  had 
already  been  let  and  construction  had  begun. 

Mr.  STAFFORD.  The  gentleman  takes  the  position  that 
with  one  incinerator  it  would  be  more  ec(»omical  than  with 
two? 

Mr.  CANNON.  It  is  cheaper  with  tivo  incinerators  than 
one.  We  located  thorn  at  strategic  points,  one  in  the  George- 
town area  and  one*  in  the  Southeast  area,  and  the  saving 
is  in  transportation. 

Mr.  STAFFORD.  Where  is  the  specific  increased  cost 
occasioned  by  the  inirtflm**^^'  of  two  incinerators  against 
one  which  the  gentleman  says  will  result  in  an  increased 
expenditure  of  $153,000  a  year? 

Mr.  CANNON.  It  costs  very  little  more  to  operate  two 
incinerators,  but  the  principal  item  of  expense  is  hauling. 
The  trucks  would  have  to  make  the  haul  across  town  with 
only  one  incinerator  in  operation;  but  by  putting  in  two  we 
eliminate  the  long  haul  and  make  a  material  saving. 

Mr.  STAFFORD.  The  gentleman  states  that  in  the  fiscal 
year  1934  the  expense  will  be  still  greater,  costing  $233,000 
as  against  $133,000.  the  present  cost, 

Mr.  CANNON.  That  is  true,  and  the  longer  we  delay 
operation  of  the  incinerators,  the  more  money  we  save,  and 
the  sooner  we  start  operating  the  incinerators  the  more 
money  we  must  apfm^iolate.  The  Rid^  Bureau,  thinking 
we  would  put  these  incinerators  into  operaticm  early  in  the 
fiscal  yenr,  provided  for  the  expense  of  the  oitire  fiscal  j^ear. 
It  now  develops  they  win  not  Ite  ready  imtil  December  1.  so 
that  the  additional  expense  from  the  beginning  of  the  fiscal 
year  to  December  1  is  thereby  eliminatecL 

Mr.  STAFVDHD.  I  may  be  obtuse  In  this  particular,  but 
I  can  not  foDow  the  logic  of  the  gentleman's  argument. 
The  gentleman  says  there  will  be  a  saving  by  reason  of  the 
MMtienlBg  of  the  hanL 

Mr.  CANNON.  The  gentleman  misunderstands  my  state- 
ment I  did  not  say  that  there  would  be  a  savii^  over  our 
present  system.  I  say  that  there  win  be  a  saving  with  two 
incinerators  over  one  incinerator. 

Mr.  STAFFORD.  A  saving  in  having  two  hicinerators 
whklk  will  cost  a  feater  amoait  to  the  District. 


Mr.  CAl«NON.  Yes;  It  win  cost  $288,000  a  year  witii  two 
incinerators,  and  it  win  cost  $135,000  under  the  pi^aent 
practice  of  burning  on  open  dumps. 

Mr.  STAFFORD.  I  tiiink  the  gentleman  uses  the  strong 
word  when  he  speaks  of  a  saving. 

Mr.  CANNON.  The  gentleman  should  have  made  his 
argument  when  the  bill  passed  this  House  authorizing  these 
incinerators.    I  have  no  doubt  that  he  voted  for  it. 

Mr.  STAFFORD.  I  am  trying  to  get  dear  the  position 
of  the  gentleman- 
Mr.  CANNON.  I  wiU  say  frankly  that  if  I  were  given  the 
optioa  I  would  not  have  these  incinerators  at  alL  I  would 
continue  the  old  system  and  save  money,  but  the  bin  lAssed 
the  House,  and  doubtless  the  gentleman  supported  it. 

Mr.  STAFFORD.  I  do  not  subscribe  to  that  ancient 
stone-age  policy  and  shall  take  the  responsibility  here, 
though  I  do  not  recall  my  vote,  of  subscribing  to  the  modem 
method  of  incinerators  rather  than  burning  the  stiifl  <mi 
pul^ic  dumps. 

Mr.  CANNON.  The  gentleman's  preference  wiU  entidl  an 
additional  expense  of  $153,000  a  year. 

Mr.  STAFFORD.  That  is  the  modem  method,  and  I  do 
not  think  we  should  impose  the  old  method  of  public  dumps 
on  the  District.    I  am  in  favor  of  the  modem  method. 

Mr.  CANNON.  In  this  Instance  it  wfU  cost  the  taxi»yers 
of  the  District  exactly  $153,000  additional  every  yfar  to 
adopt  the  "  modem  "  method. 

TTie  Clerk  read  as  follows: 

For  the  trectloa  oi  a  Junior  high  school  building  on  a  sit* 
already  purchased  for  that  purpose  at  Wlneteenth  Street  anl  Uln" 
neaota  Avenue  S£.  in  Anacoctla.  $235,000,  and  the  oonuniBsloners 
are  authorized  to  enter  Into  ooatract  or  contrmcta  lor  such  buUd« 
Ing  at  a  cost  not  to  exceed  $450,000. 

Mr.  McOUOIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  wwd.  In  these  distressful  times  it  seems  to  me  that 
too  much  loose  talk  is  l>eing  put  out  to  the  public  wh)<^ 
serves  no  purpose  other  Vn&n  to  inflame  the  puMic  mind 
and  to  lead  the  people  to  false  ccmcltisions.  I  did  not  vote 
for  the  Reconstruction  Finance  Corporation  measwe.  yet 
I  do  not  think  that  it  is  right  when  we  are  discussing  the 
reduction  of  the  public  expenses  for  anycme  to  stajod  on 
this  floor  and  say  that  we  hsA  $2,000,000,000  to  give  to  the 
railroads,  the  life-insurance  companies,  and  the  ban]:s,  and 
that  there  was  no  economy  needed  then.  That  kind  of  talk 
can  do  nothing  except  deceive  the  American  people  and 
lead  them  to  false  conclusions  because  it  is  not  true.  I  am 
under  no  personal  obligation  to  defend  the  Reconstruction 
Finance  Corporation  or  that  ixrogram,  but  I  am  undnr  obli- 
gation to  the  people  of  the  country  to  insist  that  they  be 
not  deceived.  What  are  the  facts?  The  Finance  Corpora- 
tion is  loaning  this  money  to  these  institutions  a^id  has 
loaned  something  like  $400,000,000  so  far.  I  have  very 
serious  doubts  that  we  shall  ever  raise  the  $2,000,(100.000. 
However,  if  the  Government  does  advance  the  $500,000,000 
of  capital  stock  and  the  corporation  raises  the  adc  itional 
$1,500,000,000,  it  will  doubtless  be  done  by  the  sale  of  bonds 
on  which  the  Oovemment  or  the  o(Nrporati<m  pasrs  some- 
thing like  4  per  cent,  and.  in  txun.  loans  the  money  at 
•  per  e&xt. 

Let  us  see  what  the  effect  is  when  we  loan  the  money  to 
the  railroads,  the  banks,  and  the  insurance  companiM.  Is 
it  exclusively  for  the  benefit  of  the  owners  of  those  institu- 
tions? I  do  not  think  so.  If  we  keep  the  railroads  aflsat,  or 
an  industry  afloat,  does  not  that  mamtain  labor?  .If  i  rail- 
road company  can  pay  the  interest  upon  its  t)onds  to  an  in- 
surance company  that  holds  the  bonds,  it  is  not  alo:ie  the 
insivance  company  that  proflts.  That  money  redouads  to 
the  benefit  of  the  people  who  own  Insurance  policies.  If  the 
insurance  ccwipanies  do  not  realixe  on  their  investments 
and  in  turn  fail  in  their  obligations,  the  widows  and  orphans 
will  not  be  able  to  collect  on  their  insurance  policies  In  all 
fairness,  it  is  not  right  for  the  people  of  the  country  to  be 
given  the  false  impression  that  Congress  gave  away  $11,000,- 
000,000.  through  the  Reconstruction  Finance  Corporation,  as 
a  juitification  for  not  reducing  public  oxpenditurea  oi*  as  a 


'justification  for  Increasing  public  expenses  over  $2,000,000.- 
•000;  by  that  I  reter  to  the  pajonent  of  the  remainder  of  the 
ceoldiers'  adjusted-service  certificates. 

Above  all.  it  is  not  right  for  that  kind  of  Informaticm  to 
go  out  from  the  floor  of  this  House.  Certainly  we  are  imder 
obligation  to  play  the  game  squarely  with  the  people  of  this 
country,  and  the  first  obligation  of  squareness  is  to  give  the 
truth  to  the  people. 

There  is  one  other  thing  I  want  to  discuss.    We  hear  the 
advocates  of  the  beer  bill  stand  on  the  floor  of  this  House 
and  say  that  if  we  wiU  tax  beer  it  will  bring  in  $600,000,000. 
Now,  that  is  loose  talk.    It  is  for  the  purpose  of  leading  the 
people  of  this  country  to  believe  they  should  turn  to  a  beer 
tax  to  get  out  from  under  their  tax  buitken  at  this  time. 
Mr.  STAFFORD.    WiD  the  gentleman  yield? 
Mr.  McGKTOIN.    In  just  a  moment,  please. 
Now,  if  it  brought  in  $600,000,000,  on  the  basis  of  3  cents 
a  pint,  it  would  mean  that  the  people  of  this  country  would 
have  tx>  consume,  at  the  price  of  15  cents  per  pint,  $3,000,- 
000,000  worth  of  beer,  which  is  $25  per  capita.    In  this  time 
of  distress  if  there  is  $3,000,000,000  taken  away  from  the 
homes  of  this  coimtry  for  beer  instead  of  for  food  and  cloth- 
ing, what,  then,  is  our  situation?    In  the  first  place,  it  was 
loose  talk  to  say  it  would  bring  in  $600,000,000,  because  I 
do  not  believe  the  people  of  this  country  would  spend  $3,000,- 
•  000,000  for  beer  at  this  time;  but  if  they  could  and  if  they 
-  would,  what  could  we  do  here  that  would  spread  more 
despair  and  human  suffering  in  this  country  than  to  divert 
$3,000,000,000   from    groceries,    clothing,    fumitiu-e,    school 
books,  and  other  necessities  to  beer? 
Mr.  STAFFORD.    Wffl  the  gentleman  yield  now? 
Mr.  McGUGIN.    Yes;  I  wiU  yield. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  expired. 

Mr.  STAFFORD.    Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  may  have  three  additional  minutes. 
The  CHAIRMAN?.     Is  there  objecUon  to  the  request  of 
the  gMitleman  from  Wisconsin? 

Mr.  CANNON.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, I  have  been  interested  in  the  gentleman's  remarks,  and 
I  am  sure  the  committee  is  interested  in  ttiem.  We  realize, 
however,  that  we  have  a  long  bin  ahead  of  us  to  complete 
to-day. 

Mr.  McQUGIN.  I  am  through,  but  I  should  like  to  have 
time  to  extend  the  courtesy  of  answering  my  colleague's 
question. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Wisctmsin? 
There  was  no  objection. 

Mr.  STAFFORD.  The  admission  of  the  prohibition  en- 
forcement crfficer  is  that  there  are  35,000,000  barrels  of  beer 
to-day  being  bootlegged,  for  which  the  Government  gets  no 
revenue  whatsoever. 

Mr.  KELLER.  Where  does  the  gentleman  get  that  infor- 
mation? 

Mr.  STAFFORD.  That  was  the  testimony  before  the 
Committee  on  Ways  and  Means.  The  fact  is  also  that  the 
public  pays  20  cents  a  glass  for  this  bootleg  beer.  It  is 
generally  estimated  that  if  we  had  legalized,  nonintoxicating 
beer  there  would  be  50,000,000  barrels  sold.  Three  cents  a 
pint  would  make  $9  a  barrel.  That  would  equal  $450,000,000 
as  a  minimum.  It  is  not  taking  mcmey  away  from  poor 
children  or  families.  It  is  merely  taking  monfcy  away  from 
the  Capones,  taking  it  away  from  unlawful  channels,  and 
placing  it  in  the  proper  channels  of  the  United  States  Treas- 
ury. That  is  the  contention  of  those  who  believe  seriously 
and  sincerely  that  2.75  per  cent  beer  is  not  intoxicating. 

Mr.  McGUGIN.  My  answer  to  my  coUeague*  the  gentle- 
man from  Wisconsin,  is  that  at  least  those  who  are  buying 
the  beet  now  are  certainly  not  the  same  per  cent  of  the  poor, 
struggling  class  of  people  that  there  would  be  buying  it  if 
we  imdertook  to  l^jalize  it  and  put  it  out  on  every  street 
comer. 

Mi.  STAFFORD.  We  do  not  attempt  to  legalize  It  except 
where  communities  permit  it.  We  do  not  say  to  you  that 
your  affairs  wiU  be  regulated  by  the  wet  districts.    We  say 


that  you  should  grant  to  ns  who  want  beer  instead  of  vUe 
whisky  the  privilege  of  drinking  a  nonintoxicating  glass  of 
beer. 

Mr.  McGUGIN.  The  gentleman  wiU  undo'stand  I  did  not 
arise  to  become  embroiled  in  a  prohibition  argxunent.  I 
only  arose  to  straighten  out  the  figures  in  the  matter. 

Mr.  STAFFORD.  Well,  in  fairness,  we  sincerely  brieve 
that  there  are  35,000,000  barrels  of  beer  to-day  being  sold  by 
wildcat.  Capone  interests,  from  whi<di  the  Government  gets 
no  return,  and  that  50,000,000  barrels  at  $0  a  barrel  would 
yield  the  Government  $45&,000,000  in  revenue. 

Mr.  RANKIN.    Win  the  gentleman  3^1d? 

Mr.  McGUGIN.    I  yield. 

Mr.  RANKIN.  Of  course.  I  have  never  taken  any  part  in 
this  beer  argument.  I  ususdly  leave  that  part  of  the  parlia- 
mentary situation  to  the  gentleman  from  Wisconsin  (Mr. 
StafvobbI  and  his  coUeague  [Mr.  SchaferI,  but  with  refer- 
ence to  the  money,  I  want  to  oaU  the  attention  of  the  gen- 
tleman from  Kansas  to  this  fact,  if  every  grain  of  wheat 
grown  in  America  last  year  had  been  sold  last  night  at  the 
highest  point  reached  on  the  market  yesterday,  and  if  every 
grain  of  com  grown  in  America  last  year  had  been  sold  last 
night  at  the  hi«^est  point  reached, on  the  market  yesterday, 
and  if  every  lock  of  cotton  grown  in  the  United  States  last 
year  had  been  sold  last  rdgtii  at  the  highest  point  reached 
on  the  market  yesterday,  and  aU  of  it  put  together  in  one 
pile,  it  would  have  amounted  to  only  $1,001,000,000.  How  in 
the  world  they  are  going  to  seU  over  $3,000,000,000  worth  of 
beer  in  a  country  whose  principal  crops  bring  less  than 
$2,000,000,000.  is  a  mystery  to  me. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  expired. 

The  Clerk  read  as  fonows: 

i 

For  the  preparation  of  plana  and  spedficatlons  for  a  new  aenlor 
high  school  on  a  site  to  be  acquired  in  the  Reno  section,  including 
the  employment  of  personal  servloea.  by  contract  or  otherwise,  and 
without  reference  to  section  S709  of  the  RevlBed  Statutes  (U.  8.  C, 
title  41.  sec.  5),  or  tha  claaalftcation  act  of  1923.  as  amended. 
$60,000. 

Mr.  ARENTZ.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  in  ordo*  to  ask  a  question  of  the  chairman  of  the 
subcommittee.  On  page  45.  beginning  with  line  13  and 
ending  at  line  18.  there  is  a  paragraph  providing  for  the  ap- 
propriation of  $50,000  for  the  drawing  up  of  plans  and 
specifications  for  the  Reno  Hli^  School.  As  a  matter  of 
fact,  a  site  has  not  been  acquired  for  the  Reno  High  School. 
yet  in  the  same  approximate  section  of  the  city  a  site  has 
already  been  acquired  for  the  Manor  Park  High  School. 
Shice  a  site  has  been  acquired  for  the  Manor  Park  High 
School  there  must  have  been  some  urgent  reason  for  the 
acquisition  of  that  site  and  the  early  completion  of  the 
building  on  that  site,  yet  that  has  been  ignored  by  the 
superintendent  of  schools  and  $50,000  set  aside  instead  for 
the  drawing  of  plans  and  specifications  for  a  building  oo  a 
site  not  yet  acquired.  WIU  the  chairman  of  the  subcom- 
mittee please  explain  why  the  Manor  Park  High  School  has 
been  stepped  over,  so  to  speak,  and  plans  and  qMciflcations 
are  going  to  be  prepared  for  a  building  on  a  site  not  yet 
acquired? 

Mr.  CANNON.  I  ai^ireciate  the  strength  of  the  gentle- 
man's suggestion;  but,  as  he  is  doubtless  aware,  the  com- 
mittee is  necessarily  governed  by  the  recommendations  made 
by  the  school  authorities  and  transmitted  to  the  committee 
through  the  Budget  Bureau  on  the  recommendation  of  the 
Commissioners  of  the  District  <rf  Colombia.  No  recwnmen- 
dation  came  to  us  for  any  appropriation  for  the  Manor 
Park  High  SchooL  , 

We  p&d.  no  official  information  on  the  subject  whatever. 
We  received  no  estimate  for  such  a  project  and  acting  on  the 
recommendation  of  the  school  authorities,  transmitted 
through  the  regular  channels,  we  made  this  provision  for 
the  Reno  School.  As  the  genUeman  imderstands,  it  is  the 
policy  of  the  committee  and  the  policy  of  the  House  thia 
year  not  to  go  outside  the  Budget. 

Mr.  ARENTZ.  I  understand  the  suggestion  has  been  made 
that  the  plans  that  are  to  be  drawn  for  the  Reno  School,  as 
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w*n  as  the  speciflcstkes.  might  be  applied  to  the  Manor 
Parfcitte. 

Mr.  CANNON.    That  would  be  highly  desirable. 

Mr.  ARENTZ.  Bat  that  can  not  be  done  without  authori- 
ntton.  because  the  set-up  in  the  District  of  Ck>lcmbia,  and 
I  might  say  in  the  Fedotil  Qovemment,  is  such  that  a  ges- 
ture could  not  even  be  made  in  that  directkm  unless  it 
should  be  pointed  out  In  this  t»U  that  would  be  the  thing  to 
do.  6o  I  would  say  tbat  il  it  is  contemplated  to  use  the 
plaw  and  specificatio»s  of  the  Reno  High  School  for  the 
building  to  be  erected  on  the  Manor  ParK  site  something 
should  be  carried  in  the  tttll  providinf  that  this  $oO,000  ^all 
be  used  for  such  purpose. 

Mr.  CANNON.  If  the  matter  had  been  ofliciaUy  called  to 
the  attention  of  the  committee,  we  would  have  been  glad  to 
kftve  passed  upon  it.  But  we  have  had  no  official  informa- 
tion of  any  eharaeter  on  the  project  and  were,  of  course, 
m»^it«irf  by  the  Ttfi*»»">*<ndation  o<  the  Budget,  which  did  not 
tneittde  the  item. 

Mr.  ARKNTZ^    The  gentleman   sees   the  force  ci   my 


Mr.  CANNON.  I  am  impressed  with  the  gentleman's 
gtoteaicnt.  It  is  a  matter  of  regret  that  bis  suggestion  could 
not  ham  been  carried  out 

Hm  pro  forma  amendment  was  withdrawn. 

The  Ostk  read  as  follows: 


WOAKg  OW  rVBLtC 


•Mam 


ff)t  pciKiuftl  MTTtces,  SllfliSOO. 

Mr.  LaOTTARDIA.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  There  has  been  a  great  deal  of  concern  in 
the  District  of  Columbia  since  the  District  bill  has  been 
reported  in  reference  to  the  welfare  wcntIl.  It  is  believed 
JUbat  the  necessary  appropriation  to  carry  on  the  welfare 
WOA  in  the  Disteriet  is  entirely  eliminated  from  the  bilL 
P— i'T*'*g  that  there  are  sufficient  funds  under  present  ap- 
profxtetialis  to  take  care  of  the  needs  during  the  rest  of 
the  flKal  year,  Congress  wiB  not  be  to  sessicm  during  the 
new  fiscal  year  until  December,  and  there  is  no  immediate 
hope  of  eondittons  getting  t»etter  and  onplojrment  resumed 
within  tbat  tinso.  Therefore  it  seems  to  me  that  it  is  rather 
danserooi  economy  to  leave  this  fund  depleted  so  that  the 
^District  airthorlties  would  be  helpless  in  affording  the  relief 
that  may  be  necessary  If  economic  conditions  c<mtinue  as 
had  aa  they  are  to-day.  May  I  ask  the  chairman  what  he 
has  hi  mtod? 

Mr.  CANNOlf.  I  am  much  in  sympathy  with  the  position 
taken  by  the  gentleman.  The  committee  was  anxious  to 
BMdce  every  necessary  provision  for  such  needs,  and  went 
Into  the  matter  exhaustively.  In  the  first  place,  while  the 
mmiNw  of  these  to  be  provided  for  under  the  proposed  item 
was  estimated  as  high  as  M,000,  it  was  found  upon  investi- 
gation that  the  number  was  probably  nearer  6,000,  at  least 
not  tn  excess  in  any  event  ot  13,000. 

Mr.  IaGUAROIA.  Do  ttkoste  figures  represent  individuals 
or  families?^ 

Mr.  CANNOR  Individuals.  We  were  also  infcMined  that 
•S  per  eent  of  this  number  were  made  up  largely  of  tran- 
sients, drifters,  and  floaters  who  had  been  in  the  District 
leas  thttn  six  months:  Unit  a  great  many  of  them  were,  in 
laot,  drawn  to  Washington  tagr  the  rumor  that  easy  money 
to  be  obtained  here  and  ttiat  a  dole  was  practically  in 
Of  the  remalnmg  15  per  cent,  we  found  5  per  cent 
were  proftastonais  irtio  had  never  been  self-supporting  and 
who  had  no  intcniiOD  of  ever  engaging  in  a  gainful  occupa- 
tioa  of  any  character.  That  left  a  maxiaium  of  10  per  cent 
who  had  l>een  in  the  District  long  enough  to  entitle  them 
to  consideration  and  who  might  posably  need  assistance. 

We  were  toid  ^bean  were  suficient  (opportunities  for  nar- 
mal  employmeDt  in  the  District  t*  care  for  this  10  per  cent 
without  resorting  to  "  made  work  "  to  be  supplied  by  charity. 

We  found  that  the  prtnripal  industry  of  the  District, 
which  is  employment  in  the  Qovemment  service,  had  8\ip- 
plied  none  of  the  recrulU  to  the  ranfea  of  the  unemployed; 
that  there  have  been  no  dianiiwaiii  from  the  Qovemment 
•ervte  except  m  the  rartptiflnai  caaca  of  a  few  who  wcra 


dhadssed  from  tem))orary  poeitiozLt  in  the  Censw  Bureau 
and  who  had  been  advised  at  the  time  they  took  the  posi- 
tions that  they  were  temporary,  and  a  few  dismissals  at  the 
navy  yard.  Outside  of  these  there  is  no  appreciable  number 
who  had  lost  emx^oyment  by  dismissal  from  the  Crovernment 
service. 

[Here  the  gavel  fdl.l 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  ask  unai^oMUS  con- 
sent to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CANNON.  We  also  found  that  in  the  amount  of  pub- 
lic construction,  that  is,  in  the  number  of  buildings,  roads, 
and  other  work  in  progress  in  the  District  of  Columbia,  the 
city  of  Washington  ranks  first  of  all  the  cities  in  the  entire 
United  States.  So  there  is  no  particitlar  occasion  for  an 
abnormal  number  of  workmen  engaged  in  the  various  trades 
and  occupations  required  in  such  construction  to  be  dis- 
missed. 

'  And.  last,  we  discovered  that  there  is  on  deposit  in  the 
banJcs  of  the  Itetrict  at  this  time,  subject  to  check  by  these 
agencies  asking  for  the  appropriation  of  Uuls  fund,  $2,200,000. 

In  order  for  tl^  committee  to  act  intdiigently  on  this  sub- 
ject, we  then  asked  those  who  ai^ieared  before  us  on  l>ehalf 
of  this  proposition  to  supply  certain  essential  information. 
We  first  asked  that  the  65  activities  to  which  are  allocated 
ai^vopriations  from  the  community  chest  supply  us  with 
a  statement  of  their  overhead,  with  a  list  of  their  personnel, 
and  the  amount  of  salaries  paid. 

We  made  this  request  on  March  21,  and  up  to  the  time 
the  hearings  were  closed,  which  was  about  April  7,  or  there- 
after, only  6  of  the  66  charitable  organizations  in  the  Dis- 
trict had  reported.  Some,  in  fact,  intimated  it  was  none  of 
our  business  and  told  ua  they  would  not  sun^  the  infor- 
mation. Since  the  time  the  bill  was  closed,  after  nearly 
three  weelcs,  we  received  some  sixteen  more  reports  and 
three  came  in  the  morning  maiL  The  rest  of  the  6S  have 
not  reported. 

In  addition  to  this,  we  asked  the  community  chest  to  give 
us  a  list  of  its  contributors:  aikl  in  order  that  the  request 
might  not  be  burdensome,  we  asked  for  only  those  who  had 
contributed  in  excess  of  $25  to  the  community  chest,  They 
refused  this  information. 

The  committee  took  the  position  that  the  purpose  of  hear- 
ings before  the  committees  of  the  House  is  to  secure  infor- 
mation, and  unless  they  gave  such  information  committees 
are  not  in  a  position  to  pass  intelligently  upon  the  subject 
under  consideration;  and  inasmuch  as  the  information  re- 
quested has  not  yet  been  received,  and  inasmuch  as  they 
have  on  deposit  at  this  time,  subject  to  check,  $2,200,000, 
the  committee  was  unable  to  find  grounds  on  which  to  base 
a  conclusion  justifying  an  appropriation  of  this  character. 

I4r.  LaGUARDIA.  Mr.  Chairman,  what  the  gentleman 
says  is  almost  an  unanswerable  statement  on  organised  char- 
ity. We  are  iM>t  concerned  with  that.  Whether  the  com- 
munity chest  is  weU  managed  in  the  city  of  Washington,  as 
legislators  we  are  not  particularly  ccMicemed  with  that.  If 
they  are  paying  excessively  high  salaries,  again  we  are  iu)t 
concerned  with  that,  because  it  is  composed  entirely  of  pri- 
vate institutions.  These  66  organizations  the  gentleman  re- 
ferred to  are  private  institutions,  but  we  are  concerned  with 
the  626  little  children  belonging  to  174  families  that  are 
destitute  and  w&e  destitute  on  February  29  of  this  year, 
according  to  the  hearings,  who  need  this  help  and  this 
assistance. 

It  seems  to  me  the  very  reasons  given  by  the  gentleman 
from  Missouri  [Mr.  Cannon  1,  that  although  there  is  a  fimd 
of  $2,000,000.  and  the  custodians  of  the  fund  will  not  re- 
q;)ond  and  will  not  cooperate — that  striiLes  me  as  an  addi- 
tional reason  why  we  should  appropriate  and  have  the  funds 
necessary  to  take  care  of  destitute  and  needy  families. 
[Here  the  gavel  fell.] 

Mr.  LaGUARDIA.  Mr.  Chairman,  may  I  now  ask  that  the 
gentleman  from  Missouri  [Mr.  CAjoKut]  have  five  minutes. 
because  the  gentleman  took  most  of  my  time? 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  LaGUARDIA.  So  vrtiat  we  are  concerned  with  is  that 
all  residents  of  the  District  of  Columbia  who  may  be  in  need 
or  who  may  be  destitute  be  properly  cared  for.  We  are  not 
concerned  with  the  transient  bum.  we  are  not  concerned 
with  the  loafer;  but  I  say  tliat  if  a  man  or  woman  or  child — 
I  do  not  care  where  he  comes  from — is  here  in  the  Capital, 
or  is  in  my  city,  or  is  any  place  in  the  United  States,  and  is 
honest,  is  willing  to  work  and  can  not  find  work,  I  say  it  is 
the  highest  function  of  goverzunent  to  talce  care  of  that  man 
and  his  family. 

We  should  not  abandon  it.  even  if  private  organizations 
will  not  cooperate  with  Congress.  Even  that  is  not  a  justi- 
fication for  us  to  neglect  them. 

Now,  the  gentleman  refers  to  the  $2,000,000  fund;  the 
gentleman  knows  it  is  divisible  among  65  organizations. 
Some  of  these  organizations  serve  a  social  pinpose;  others 
in  educational  work;  but  many  of  them  are  not  engaged  in 
giving  direct  relief. 

What  I  am  appealing  for.  and  what  I  want  the  assurance 
of  the  gentleman  from  Missouri,  in  charge  of  the  bill,  is 
this — we  are  sitting  here  as  a  board  of  aldermen  for  the 
city  of  Washington — I  want  the  assurance  that  after  we 
adjoin-n.  if  there  are  destitute  families  and  children  in  the 
District  of  Columbia  before  we  come  back,  that  at  some 
place  there  will  be  sufficient  public  funds  to  take  care  of 
those  families  in  the  meantime. 

Mr.  McCORMACK.  Is  the  $600,000  eliminated  for  the 
preservation  and  assistance  of  these  families? 

Mr.  LaGUARDIA.    Eliminated^ientirely. 

Mr.  CANNON.  The  position  of  the  gentleman  from  New 
York  is  well  taken.  It  would  be  a  reproach  to  the  city  and 
the  Congress  if  a  single  child  in  the  District  were  to  go 
hiingry.  I  will  say  to  the  gentleman  that  the  bill  makes 
ample  provision  for  any  such  csise  as  that  to  which  the  gen- 
tleman refers.  If  the  gentleman  will  look  at  pjage  912  of  the 
hearings,  he  will  find  a  schedule  of  the  amoimts  which  the 
District  has  paid  and  is  paying.  We  have  a  fund  from 
v.hich  we  have  been  allocating  as  high  at  $133  per  month 
per  family,  and  if  the  gentleman  will  look  at  page  34  of  the 
report  he  will  find  that  in  this  bill  we  provide  a  fund  for  the 
very  purpose  to  which  he  refers. 

Mr.  LaGUARDIA.  Yes;  that  Is  in  the  bilL  Does  the  gen- 
tleman assure  us  that  that  is  sufficient  to  take  care  and 
relieve  aU  anticipated  family  relief  which  may  come  up  until 
we  get  back  here  next  December? 

Mr.  CANNON.  We  have  been  providing  these  payments 
for  many  sessions,  and,  basing  our  conclusions  on  the  e«- 
perience  of  years  and  the  recommendation  of  those  who 
administer  such  funds,  we  are  convinced  that  every  child 
will  be  amply  provided  for. 

Mr.  McCORMACK.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words.  I  would  Mke  to  get  some  more  informa- 
tion from  the  chairman  of  the  subcommittee.  We  have  a 
community  chest  in  Wadiington.  How  much  was  collected 
tYyin  year? 

Mr.  CANNON.    Two  miUion  four  hundred  and  sixty-five 

thousand  dollars. 

Mr.  McCORMACK.  How  much  was  appropriated  from 
the  public  funds  for  the  purpose  of  assisting  deserving  fami- 
lies in  the  District? 

Mr.  CANNON.   In  round  niunbers  about  $400,000  last  year. 

Mr.  McCORMACK.    How  much  for  the  next  fiscal  year? 

Mr.  CANNON.    Approximately  $380,000. 

Mr.  McCORMACK.  I  presume  if  the  demand  increases 
that  provision  can  be  made  in  a  deficiency  bill? 

Mr.  CANNON.  Certainly.  There  is  no  occasion  for  any 
child  in  the  District  of  Columbia  to  want  either  food  or 
clothing. 

Mr.  McCORMACK-  I  am  glad  to  hear  the  chairman  say 
that.  I  knew  that  he  would.  It  will  be  interesting  to  the 
j>eople  of  Washington.  I  mjrself  come  from  Massachusetts. 
I  come  from  Boston,  a  big  metropolitan  city.  It  is  distaste- 
ful to  me.  as  I  know  it  is  to  other  Monbers  of  the  House, 


to  feel  that  we  must  legislate  for  the  people,  either  In  the 
EMstrict  of  Columbia  or  the  city  of  Washington. 

Fran  the  angle  of  appropriating  money  tor  this  purpose, 
we  are  appropriating  it  for  the  people  of  Washington.  We 
are  in  the  position  of  the  city  council  of  a  city  appropriating 
money  from  the  Public  Treasury  for  this  deserving  purpose. 
I  would  dislike  very  much  to  have  it  known  throughout  the 
country  that  the  Congress  of  the  United  States  in  its  capac- 
ity of  the  legislative  body  for  this  city  failed  to  make  an 
appropriation  which  would  take  care  of  our  deserving  dis- 
tr^sed.  of  performing  this  responsible  duty.  In  the  city 
of  Boston  we  have  a  population  in  excess  of  800,000  people. 
Our  metrop(^tan  area  comprises  a  Uttle  over  2,000,000  per- 
sons. Last  3rear  the  city  of  Boston  alone  appropriated  and 
exi)ended  approximately  $7,000,000  for  this  particvilar  pur- 
pose.: Under  normal  conditions  we  would  appropriate  and 
spend  about  $1,600,000. 
Mr.  CANNON.  The  gentleman's  city  ia  an  indxistrial  city? 
Mr.  McCORMACK.    Yes. 

Mr.  CANNON.    And  for  that  reason  has  felt  the  depres- 
sion keeidy  there  through  lack  of  employment. 
Mr.  McCORMACK.    Yes. 

Mr.  CANNON.  The  gentleman  appreciates  the  fact  that 
Washington  is  not  an  industrial  city.  Beyond  the  normal 
turnover,  none  of  those  who  are  employed  here  have  been 
deprived  of  their  usual  means  of  livelihood.  The  gentleman 
has  taken  these  circumstances  into  consideration? 

Mr.  McCORMACK.    I  hope  the  gentleman  from  Missouri 
does  not  construe  my  remarks  as  any  criticism,  because  the 
gentleman  has  franldy  stated  that  so  far  as  his  committee 
and  the  Congress  are  concerned,  the  people*  of  Washington 
who  are  in  need,  either  now  or  In  the  future,  will  be  taken 
care  of.    I  am  not  making  any  remarks  in  criticism,  but,  on 
the  contrary,  they  are  by  way  of  compliment.    I  am  ref errinj 
to  the  condition  in  Boston  which  must  exist  throughout  the 
entire  country  and  the  fact  that  in  these  days  of  distress 
there  is  a  responsibility  vested  in  government.  State.  Fed- 
eral, or  local,  to  do  everything  within  its  power,  and  that 
takes  into  consideration  the  character  of  the  locality  with 
reference  to  industry,  whether  it  is  rural  or  urban,  and  the 
ability  of  the  people  to  pay  taxes,  to  do  something  for  de- 
serving families  affected  by  the  present  conditions.    In  a 
general  way  it  has  the  responsibility  to  do  everything  within 
its  power  to  assist  deserving  individuals  and  families.    I  am 
glad  to  hear  from  the  chairman  of  the  subcommittee  that, 
so  far  as  Washington  is  concerned,  that  principle  will  apply 
not  only  in  theory  but  also  in  practice.    My  purpose  was  to 
have  specifically  inserted  in  the  Rxocxo  evidence  which  will 
be  conveyed  to  the  people  of  Washington  that  the  Congress 
will  not  only  during  the  cmrent  year  but  during  the  com- 
ing fiscal  year  perform  its  duty  in  this  respect.    [Applause.] 
■me  Clerk  read  as  follows: 

For  groceries,  provisions.  Ilg)it,  fuel.  soap.  oU.  lamps,  candlas. 
dotblng,  shoes,  forage,  borsssboeing.  medlclxMs.  medlosl  sttsnd- 
snce,  tran:q;MM:tstlon,  labor,  sewing  machines,  fixtures,  books,  maga- 
Elnss,  and  other  suppUes  which  represent  greater  educational 
advantages,  stationery,  h<»aea,  vehicles,  harness,  cows.  pigs,  fowls, 
sheds,  fences,  repairs,  typewriting,  stenography,  and  other  neces- 
sary items,  and  including  compensation  not  exceeding  SIJOO  for 
additional  labor  or  servloes.  for  Identifying  and  pursuing  sscapsd 
Inmates  and  for  rewards  for  their  captxare.  for  transportation  and 
other  necessary  expenses  Incident  to  securing  suitable  homes  for 
paroled  or  discharged  girls,  and  for  malntmancs  of  nonpaassnger- 
carrylng  motor  vehicles,  $S4.180. 

Mr.  HARDY.  Mr.  Chairman,  I  move  to  strike  out  the  last 
line.  Since  the  House  is  talking  economy  in  many  ways.  I 
think  it  mi^t  be  well  to  call  attention  to  what  it  costs  to 
have  the  hearings  in  the  various  committees  of  the  House 
and  Senate  each  jrear.  It  might  interest  gentlemen  here  to 
know  that  the  hearings  in  the  last  session  of  Congress — ^I 
mean  in  the  last  fiscal  year— cost  $604,654.05.  IM^lding  it 
up  it  runs,  for  the  Senate.  $287,674.97.  and  for  the  House  of 
Representatives  $316,979.08.  It  is  not  pleasant  to  talk  to 
ourselves  about  our  own  Uttle  petty  extravagances,  but  we 
have  to  do  that  in  our  own  families,  around  our  own  dinner 
tables,  and  wherever  these  matters  are  brought  up  where  we 
have  to  pay  the  bills.  I  can  figure  what  the  l&arinfs  coot 
more  or  less  by  the  miT»hi»r  of  pages  in  the  hearing  and  the 
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cbaraetcr  of  pates.  It  ndght  Interest  gentlemen  to  know 
that  a  page  of  naming  reading  matter  In  this  book  of  bear- 
ings on  the  DIstrwt  of  CdlumMa  approfuriatlcm  bill  cost  a 
minlmun  of  $6J3  for  the  printing.  Pages  that  have  more 
or  lees  tabular  matter  on  them  cost  in  the  neighborhood  of 
$12.  and  heavy  tables  that  have  lines  up  and  down  both  wajrs. 
Justified  in  various  measures,  cost  $21  each.  I  have  sat  in 
many  committee  bearings,  and  I  have  seen  Members  talk 
long  and  earnestly  and  a^  many  questions  in  order  to  arrive 
at  one  small  answer.  I  have  seen  very  many  big  documents 
tmt  into  hearings,  and  I  have  seen  them  put  in  at  forty  and 
ddd  dollars  a  crack  without  knowing  the  cost.  I  am  not 
petty  with  my  crwn  committee,  but  I  have  kept  out  many 
docimients  that  might  just  as  well  be  kept  out,  because  of 
the  cost.  I  have  an  idea  there  is  not  a  man  in  the  House 
who  has  the  slightest  notion  of  what  this  bock  of  hearings 
cost  to  print.  I  am  not  picking  out  this  particular  one  for 
any  particular  reason.  I  should  have  made  this  talk  in 
debate  on  the  legislative  appropriation  bill  the  other  day, 
but  the  House  got  Into  such  a  furore  over  various  economic 
plans  that  it  seemed  rather  futile  for  me  to  get  up  and  talk 
about  a  matter  of  this  kind.  Looking  at  this  book  of  hear- 
ings I  figured  myself  by  the  pages  to  see  that  if  the  rules  I 
have  given  you  would  run  true,  and  they  do.  I  asked  the 
Pubhc  Printer  to  tell  me  what  it  cost  to  produce  this  book. 

Mr.  KELLER.    Tell  us  what  the  book  is. 

Mr.  HARDY.  It  is  the  book  of  hearings  before  the  Dis- 
trict of  Columbia  Subcommittee  on  Appropriations  on  the  bill 
now  under  consideratloQ.  The  Public  Printer  tells  me  that 
this  took  cost  for  the  printing  $8,182.29,  but  that  is  not  all. 
We  have  a  high-powered  force  of  reporters  for  this  estab- 
lishment, who  do  not  get  too  much  money,  but  who  do  have 
to  charge  what  it  costs  to  do  that  sort  of  woriL 

•nie  stenographic  report  of  committee  hearings  costs  from 
$1  to  $1.50  per  printed  page.  I  have  that  from  the  people 
who  have  that  work  In  hand.  So  we  can  figure  that  the 
running  pages  of  reading  matter  in  10-point  type  costs  not 
less  than  $6.50  to  $7  a  page,  and  the  heavy  tables  cost  from 
$12  to  $22  a  page,  making  up  the  expense  of  this  book  very 
fast 

KZLLER.    Wm  the  gentleman  yield? 
HARDY.    I  yield. 

KELLER.  How  many  in  an  edition? 
HARDY.  A  thousand  cc^ies  may  be  ordered,  but  500 
is  usually  enough.  I  leave  it  to  you;  tu)w  many  of  you  ever 
get  a  c(9y  of  the  House  or  Senate  hearings  to  study?  How 
can  we  economize  on  it?  We  could  economize  if  those  who 
have  to  do  with  the  production  of  the  books  would  edit  them 
more.  In  some  of  the  committees  which  I  have  attended 
It  has  sometimes  required  two  pages  to  find  out  what  the 
Member  was  asking  the  expert  about.  We  could  save  some 
money  by  cutting  out  a  lot  of  reports  and  figxu^s  that  not 
many  people  read  and  not  many  pe<HP>le  can  understand. 
A  lot  (^  pages  are  made  up  of  c(mversations  that  could  well 
be  left  out  or  abbreviated.  Communications  from  the  out- 
side could  often  be  left  out  or  toiefed.  I  am  quite  sure  that 
if  some  of  the  committee  hearings  were  cut  down  to  half 
the  number  of  pages  the  Coaigress  or  the  country  would  not 
suffer. 

I  am  noi  talking  of  Appropriati<»8  Committee  hearings 
alone.  Many  of  the  committees  produce  voluminous  books 
of  their  hearings,  and  put  all  together  they  cost  a  lot  of 
money. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
nulo  has  expired. 

Mr.  CANNCHC.  Mr.  Chairman,  I  riae  In  support  of  the 
amendment. 

I  am  glad  the  gentleman  from  Colorado  [Mr.  Hak»t1  has 
eaDed  attention  to  this  subjeet.  I  have  been  contending  for 
several  years  that  the  printing  of  these  hearings  should  be 
either  enthely  eliminated  or  very  much  reduced.  As  a 
members  of  this  committee  for  several  years,  I  have  urged 
ttiat  much  of  the  hearings  be  not  printed  and  that  the 
printing  of  hearings  be  curtailed.  This  year  I  urged  every 
of  ttM  committee  to  revise  his  ranarks  and  elimi- 
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nate  all  that  was  not  essenttaL  But  here  is  the  situation: 
The  beneficiaries  of  this  bill  are  in  close  proximity  to  the 
CapitoL  They  are  right  here  on  our  doorstep.  They  insist 
on  being  heard.  When  we  call  attention  to  the  fact  that 
we  are  restricted  by  directions  from  the  House  and  by  the 
restrictions  imposed  by  the  Bureau  of  the  Budget  and  that 
we  csm  not  under  any  drcumstancc^  grant  their  request, 
however  much  we  may  desire  to  do  so,  they  still  insist  that 
they  diould  be  heard.  When  we  suggested  it  is  useless  they 
say  in  effect.  "You  are  spending  our  money  and  you  are 
unwilling  even  to  hear  us;  to  permit  us  to  present  the 
merits  of  our  case."  We  have  no  choice  but  to  hear  them. 
That  accounts  for  no  small  part  of  the  hearings  on  every 
District  of  Columbia  bill.  In  reports  of  hearings  on  routine 
matters  I  personally  went  through  the  reporter's  notes  and 
arbitrarily  eliminated  a  great  deal  of  matter.  Frequently 
we  proceeded  for  hours  off  the  record  in  order  to  economize 
in  this  respect.  We  made  every  effort  to  hold  the  reported 
hearing  within  bounds.  But,  Mr.  Chairman,  it  has  always 
been  my  contention — and  I  am  convinced  of  it  more  as  time 
goes  by — that  we  could  get  along  without  printing  a  large 
part  of  these  hearings.  Any  man  who  has  an  important 
statement  to  make  or  important  statistics  to  submit  for  the 
attention  of  the  committee  could  submit  such  matter  for 
printing,  and  the  salient  points  of  supplementary  testimony 
could  be  preserved  by  the  members  of  the  comniiittee  in 
notes.  I  see  no  imperative  need  for  printing  everything 
that  is  said,  especially  when  some  of  it  goes  far  afield  and 
is  not  especially  material 

Of  course,  there  is  a  demand  for  some  of  the  hearings, 
and  that  is  true  of  the  hearings  on  the  District  of  Columbia 
bill,  in  which  there  is  a  great  deal  of  local  interest.  But  I 
trust,  Mr.  Chairman,  that  the  committee  having  charge  of 
the  legislative  bill  will  look  into  the  matter  aiui  give  some 
attention  to  the  possibility  of  adopting  some  arrangement 
whereby  we  can  substitute  the  printing  of  brief,  concise 
statements  instead  of  the  volmninous  reports  of  evenrthing 
said  during  the  hearings.  Undoubtedly  it  would  result  in  a 
material  reduction  in  expenditure. 

Mr.  WRIGHT.    WID  the  gentleman  yield? 

Mr.  CANNON.    With  pleasure. 

Mr.  WRIGHT.  I  am  in  perfect  sympathy  with  the  gentle- 
man in  his  remarks  about  economies  in  the  printing  bill. 
I  can  not  agree  with  the  gentleman,  however,  that  no  hear- 
ings be  printed  at  all.  It  is  possible  they  might  be  reduced, 
but  has  the  gentleman  looked  into  the  question  of  the  divers 
and  sundry  publications  which  the  dei>artments  issue  every 
year  and  almost  unlimited  nimiber  of  these  pamphlets  on 
various  subjects  that  fall  into  the  wastebaskets  and  gar- 
bage cans?  Has  the  gentleman  thought  along  that  line? 
Some  committees,  of  which  I  have  been  a  member,  have  been 
giving  special  attrition  to  these  niuaerous  publications  which 
the  different  departments,  the  War  Department  and  the 
various  other  departments,  have  issued,  many  of  which  are 
useless.  Perhaps  20  copies  wiU  be  circulated  and  a  thousand 
or  more  will  be  printed.  They  ultimately  find  t^ir  way 
into  the  garbage  can  and  the  wastebaskets.  Has  the  gentle- 
man thought  along  that  line  about  reducing  expenditures? 

Mr.  CANNON.  I  am  familiar  with  the  character  of  docu- 
ment to  which  the  gentleman  refers.  There  are  tons  of 
them  flowing  from  the  presses  which  no  one  but  the  proof- 
reader ever  reads.  You  can  go  to  the  vaults  imder  the 
Capitol  and  find  acres  of  them  which  must  eventually  be 
sold  as  waste  paper.  I  believe  there  is  no  place  where  we 
can  practice  economy  to  more  ^ect  than  in  restricting  the 
volume  of  publications  which  we  are  turning  out  every  year 
in  an  ever-increasing  stream. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mia- 
soori  has  expired. 

Mr.  WRIGHT.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  be  allowed  to  proceed  for  two  additional 
minutes. 

The  CHAIRMAN,    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  WILLIAM  E.  HUlAj.    Will  the  gentleman  yield? 

Mr.  CANNON.    I  yield. 
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h  Mi.  WILLIAM  B.  HUIX.  Could  we  not  decide  first  to 
eliminate  as  much  as  we  could  from  tht  hearings  and  then 
not  have  so  many  copies  printed? 

Mr.  CANNON.  The  xmmber  of  copies  printed  Is  vary 
small    Only  500  copies  are  printed,  as  a  rule. 

Mr.  WILLIAM  B.  HULL.  What  is  the  use  of  having  500? 
We  probably  would  not  use  100. 

Mr.  CANNON.  It  costs  about  as  much  to  print  500  as  it 
does  to  print  100.  The  great  cost  of  printing  is  in  the 
reporter's  notes  and  in  the  composition  and  press  work. 

PracticaUy  the  only  difference  in  the  cost  of  printing  1 
copy  and  500  copies  is  the  amount  ot  paper  and  ink  used, 
and  those  costs  are  inconsiderable  items  In  the  total  expense 
of  publication.  Tlie  remedy  is  to  restrict  the  printed  hearing 
tc  the  essentials. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment.  There  is  a  great  deal  in  what 
the  gentleman  from  Colorado  and  the  gentleman  from  Mis- 
souri have  said,  if  we  were  a  Nation  of  illiterates  and  we 
had  a  dictatorship  form  of  government. 

The  committee  work  and  the  hearings  did  tK>t  arbitrarily 
spring  up  overnight,  but,  as  the  gentleman  from  Itflssouri 
knows — because  he  Is  one  of  our  best  authorities  on  parlia- 
mentary history — the  committee  work  developed  gradually, 
and  with  the  ooihmittee  work  public  hearings  developed, 
"nien  the  hearings  were  made  matters  of  public  re(>-'rd. 

■nje  gentleman  from  Missouri,  who  has  written  volumes 
on  the  parliamentary  history  of  this  body,  knows  that  there 
was  a  time  when  no  one  in  the  House  knew  an3rthing  about  a 
bill  but  the  appointed  chairman  of  a  particular  committee, 
and  he  was  appointed  by  the  Speaker.  I  am  sure  the  gentle- 
man will  bear  me  out  in  that.  Sometimes  a  committee  held 
hearings  and  sometimes  it  did  not.  Then  a  change  was 
brought  about  through  the  protests  of  the  American  people, 
and  committees  were  formed.  Ilien  the  House  took  that 
power  of  appointment  away  from  the  Speaker.  Stw -cham- 
ber proceedings  were  abolished  and  public  hearings  estab- 
lished. 

Any  student  of  legislation  knows  that  the  history,  piur- 
poses,  and  basis  of  a  bill  proposing  appropriations  or  legis- 
lations are  meaningless  unless  one  has  access  to  the  infor- 
■  mation  upon  which  the  appr(^riations  or  the  legislation  are 
based. 

Mr.  HARDY.    Will  the  gentleman  yield? 

Mr.  LftOIJARDIA.    Yes. 

Mr.  HARDY.  Do  not  think  for  a  single  minute  that  I  pro- 
pose doing  away  with  hearings.  I  am  merely  suggesting 
that  perhaps  600  or  700  pages  would  answer  instead  of  1,200 
pages. 

Mi-.  LaGUARDIA.    That  is  quite  true. 

Mr.  HARDY.  Do  not  think  for  a  minute  that  anybody 
proposes  doing  away  with  hearings. 

Bffr.  LaGUARDIA.  I  am  glad  the  gentleman  stated  that. 
because  I  think  it  clarifies  the  situation. 

It -has  been  suggested  that  people  have  a  desire  to  appear 
before  a  committee.  Is  not  that  a  fine  thing,  that  an 
American  citizen  knows  he  has  the  right  and  the  privilege 
of  appearing  before  a  legislative  committee  and  have  his 
day  there  for  or  against  the  proposition  then  under  «on- 
sidotition? 

I  have  not  yet  lost  hope  In  a  representative  form  of  gov- 
ernment. Of  course,  under  our  form  of  government  it  is 
natural  that  there  should  be  waste  and  lost  motion,  but  I 
say  that  the  most  inefficient,  wasteful  self-government  is 
worth  more  than  the  most  efficient  dletator^iip,  whether 
It  is  by  a  person  <»'  by  a  group  of  people. 

Mr.  HOLADAY.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.     Yes. 

Mr.  HOLADAY.  I  think  here  Is  the  embarrassing  posi- 
tion in  which  the  eommittee  finds  Itself:  The  committee,  of 
course,  wants  to  be  fair  with  the  membership  of  the  House 
ai»d  bring  the  House  the  information,  but  in  connection  with 
all  of  these  bills  we  have  extended  conversations  back  and 
forth  over  some  particular  item.    We  go  out  and  spend  sev- 
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eral  days  looking  at  various  projects,  and  It  k'staiqiy  a 
question  of  how  much  we  can  cut  out  in  order  to  ntv 
money  and  still  be  fair  with  the  House  and  give  to  the  gen- 
tleman and  other  Members  of  the  House  the  information 
^rtiich  they  should  have. 

Mr.  LaGUARDIA.  I  simply  wanted  to  have  It  made  dear 
that  there  was  no  suggesUon  that  Huar^Tifn  should  be 
abolished,  that  there  should  be  anything  in  place  of  public 
hearings,  and  that  there  should  be  a  record  of  the  bearings 
accessible  to  the  Monbers  and  to  the  public. 

Mr.  STAFFORD.  As  the  gentleman  knows,  tlw  K^^rtrn 
before  the  Ccmunittee  on  Appropriations  are  not  public.  The 
hearings  are  withheld  from  the  membership  of  the  House 
until  the  bill  is  reported,  and  then  only  ft  tbey  made  public. 

[Here  the  gavel  felL] 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  aak  Tznanlmous  con- 
sent to  proceed  for  two  additional  minutee. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  STAFFORD.  If  the  gentleman  wlD  permit  further. 
I  think  the  fault  lies  largely  with  the  chairman  of  the 
committee— at  least,  that  is  my  experlenoe— In  permitting 
the  members  of  the  committee  to  rim  wild  in  asking  irrele- 
vant questions  and  putting  arguments  in  the  hearings  rather 
than  facts.  If  the  chairman  of  a  committee  would  hold 
down  the  members,  the  hearings  would  not  be  so  voluminous, 
but,  of  course,  the  chairman  of  a  committee  sometimes,  late 
in  the  day.  becomes  fatigued  and  he  does  not  like  to  take  the 
position  of  suppressing  the  memba-s  oi  the  committee. 

Mr.  HARDY.  If  the  gentleman  wiU  permit,  I  do  not  want 
him  to  think  I  am  speaking  only  of  the  Appropriations  Com- 
mittee hearings,  because  the  hearings  of  the  Appropriations 
C(»nmittee  represent  only  a  small  part  of  the  hearings  which 
are  printed  for  all  other  committees  of  the  Senate  and 
House.  The  Appropriations  Committee  hearings  are  the 
smallest  in  the  Congress. 

Mr.  STAFFORD.  The  Committee  on  Appropriations  hear- 
ings are  the  largest  and  contain  more  detailed  matter  than 
hearings  before  other  committees,  which  are  considering 
substantive  legislation. 

Mr.  HARDY.  The  hearings  before  the  Committee  on 
Ways  and  Means  certainly  take  up  a  lot  of  volumes  on 
tariff  and  tax  measures. 

Mr.  LaGUARDIA.  I  say  that  the  printing  of  hearings  is 
the  only  access  the  general  public  has  to  all  the  informa- 
tion upon  which  legislation  is  based.  These  hearings  are 
historically  useful;  tliey  are  useful  to  students  of  govern- 
ment;  they  are  useful  to  historians,  and  it  would  be  abso- 
lutely impossible,  to  my  way  of  thinking,  for  this  House  to 
intelligently  function  without  them.  I  am  sure  the  gentle- 
man from  Wisconsin  could  not  get  al<mg  without  them  in 
canylng  on  the  excellent  work  he  does  on  the  floor. 

[Here  the  gavel  feU.] 

Mr.  CANNON.  The  remarks  of  the  gentleman  from  New 
Y<u-k  are  quite  pertinent,  as  the  remarks  of  the  gentleman 
alwasrs  are.  Anyone  who  desires  to  appear  before  the  com- 
mittee should  have  the  right  to  be  h^mL  To  deny  them  a 
hearing  is  to  deny  the  right  of  petition,  a  fundamental  prin- 
ciple imder  our  form  of  government.  But  that  right  does 
not  necessarily  Involve  the  printing  of  such  >w«|j<ngiy  Con- 
cise statements  of  the  information  which  it  is  desired  to  call 
to  the  attention  of  the  committees  of  the  House  would  aafBce 
and  could  be  printed  at  greatly  reduced  costs. 

Mr.  TABER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendmmt,  and  I  ask  unanimous  consent  to 
proceed  out  of  ordo*  fo^  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TABER.  And  in  connection  with  my  request,  Mr. 
Chairman,  I  ask  unanimous  consent  to  reviae  and  extend 
my  remarks  and  to  insert  therein  some  tables  which  I 
have  prepared  with  reference  to  Government  appropria- 
tions for  the  years  1927  and  1912. 
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Tlw  CHAIRIIAN.  Tbd  gentleman  from  New  York  asks 
vnanimoos  consent  to  extend  his  remarks  in  tbe  Rxcorb  in 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Chairman.  I  have  been  very  much  in- 
^to-ested  in  tbe  last  few  weeks  to  see  the  trend  that  has  been 
developing  here  in  the  House  of  Representatives  along  the 
line  of  economy.  I  believe  we  are  coming  more  and  more 
to  the  point  where  we  realize  it  is  absolutely  necessary,  if  we 
are  to  do  our  part  toward  bringing  back  America  to  pros- 
perity, that  we  cut  down  our  appropriations  and  our  esti- 
mates to  the  point  where  we  can  in  some  way  or  other 
balance  the  Budget.    [Applause.] 

The  other  day  I  received  from  a  constituent  a  copy  of  a 
letter  which  was  sent  out  by  the  Ehi  Pont  Co.  containing  an 
analysis  of  appropriations  for  the  year  1927  and  for  the 
year  1932.  It  struck  me  at  once  as  a  rather  terrific  Indict- 
ment of  what  had  been  done  in  the  Ia.s-t  year  or  so  with 
reference  to  appropriations.  So  I  decided  to  investigate  it. 
and  I  prepared  a  statement  of  the  Bud^^ot  appropriations 
for  the  year  1927  and  the  year  1932. 

The  sUtement  that  the  Du  Pont  Co.  sent  out  is  quite 
inaccurate,  as  a  comparison  of  it  with  the  actual  figures  will 
show;  nevertheless  the  truth  is  astoundinj;. 

The  following  statement  is,  I  believe,  correct: 
Budget  appropriattema 
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>  Vtunas*  BonMi  anpripriaUoa  for  1B32  includes  $222.'aU.(XU  ol  \Taij  and  Nary 
nmkas, which  «nhKiud«d  In  Interior  Dvnutment  bill  in  l<J27insamof  $IS!,OOO.00a 
Ttte  tKT  appnmiatiam  Indaded  S]12,000.(XX)  on  account  of  ths  bonus.  In  1931  va 
tMiropriaUd  (406.000^000^  but  in  1932  ihtn  was  no  apBiDpriniicn  until  February.  IW, 
vfti  »an,000.0ao  wm  addad  but  b  not  includ«d  aoova.  Aiao  incloded  aboat 
tMjiSO.OOO  Tor  kospital  ooastruction. 

>  laciodM  $10M0O.000  for  Farm  Coant  In  1931 

>  facia4M  tl79,CQ0.000  for  FedanU  aid  lor  hicbn^ys  as  atninst  r75.000.000  in  1937. 

'  lomaaa  la  DatanoMat  ot  Juatioa  is  dna  to  $11.30X00  tor  pn&ibiUon  antoroanmtt 
aad  (lAjdOMOO  (or  icteMia. 

•  Ia««aaa  dna  to  eat  of  Immigration  aad  Eraptoyitawt  Sarrlcca. 

^  •  Imt«bw  doo  to  cminr,  sobmariar,  and  daaooycr  tonnan  as'l  Increases  in  pay. 
Uaeroaaa  due  to  ia«T«aaa  in  ray  and  allowaooM  and  tlie  Saturday  haU  boUcay. 
Tha  incraaae  in  tiia  Post  OlAoe  UaiJcit  in  1933  was  due  in  putt  to  iba  nuailar  amount 
«r  fewriMM  tba  Part  Ofioo  DoixttTraoi  dfaL 

*  laatodas  UOi.aaM>00  Tor  buDdiasa.       IT 

■  lwlo»*aa  aboBt  WtOOaoOO  iocraaai  Itr  rivara  and  harbm  and  flood  ccotrol  and 
ateut  SiJ^MOkflOO  far  eooatrucftioQ  of  barraeia  and  quartara. 

Tbare  b»»  been  approprljaed  sino*  th«  passage  of  tbe  deficiency 
I>U1: 

Beconatmctton  Tlnaaoe  OoiparaUoo $600, 000. 000 

Federal  land  tanks 125, 000. 000 

TeleraM*  lOUM. 303,925,000 

Brnptoymnt   aervlca 120.000 

Qmamrf,  eonXerence 800,  000 

For  the  year  1927  oar  annual  appropriations  were 
$S.9M.0O0.0OO.  For  the  year  1932  our  annual  appropriations 
so  far  and  without  including  some  large  special  appropria- 
tions like  the  Reconstmctlcm  Finance  Corporation,  of 
$i(M,000.000.  the  Federal  land  bank  appropriation  of 
$12S.O0O.0OO.  and  veterans'  loans  of  $203,000,000.  run  to 
$4,765,000,000.  or  $800,000,000  above  what  was  appropriated 
in  1927.  This  is  an  increase  of  20  per  cent,  while  the  Du 
Pont  Co.  represents  an  increase  of  63  per  cent. 

Mr.  HARLAN.    Will  the  gentleman  yield  there? 

Mr.  TABER.    Yes. 

Mr.  HARLAN.  Is  It  Dot  trae  that  In  1927  the  expenses 
were  very  much  less  than  they  have  been  for  two  or  three 
years  prior  to  that  time  and  that  following  1927,  In  1930, 


1931.  and  1932.  we  have  had  the  expense  of  the  Federal 
Farm  Board,  which  in  1931  accoimted  for  $190,000,000.  and 
we  have  also  had  a  great  deal  of  additional  expense  grow- 
ing out  of  the  insurance  for  veterans  in  the  last  two  yetars. 
which  we  did  not  have  in  1927.  and  that  ought  not  really  to 
be  considered  in  any  comparison  with  1927. 

Mr.  TABER.  To  a  certain  extent  that  is  true,  although 
the  appropriations  for  1927  were  not  markedly  less  than  they 
had  been  before,  but  they  have  been  markedly  more  since 
1928. 

It  is  true  that  in  1931  we  had  $190,000,000  for  the  Farm 
Board  and  in  1932  we  had  $100,000,000.  In  1932  we  had  an 
additional  $100,000,000  for  Federal  aid  for  highways.  In 
1932  we  had  $109,000,000  for  buildings  und(?r  the  Treaniry 
Department  in  the  District  of  Columbia  and  outside  the 
District.  In  1932  we  had  an  increase  over  1927  of  alwut 
$90,000,000  for  rivers  and  harbors  and  flood  control,  and 
about  $12,000,000  for  the  construction  of  barraclES  at  various 
Army  posts,  and  in  1932  we  also  had  approximately  $30,000.- 
000  for  veterans'  hospitals. 

Mr.  HARLAN.  If  the  gentleman  will  permit,  I  am  not  dis- 
agreeing with  the  gentleman  at  all.  but  in  fairness  to  the 
record,  the  point  I  make  is  that  I  do  not  believe  this  C'on- 
gress,  or  the  Congress  that  preceded  this  Congress,  so  far  as 
that  is  concerned,  ought  to  be  charged  with  such  expenses  as 
the  Federal  Farm  Board  and  the  building  projects  that  are 
not  a  part  of  Government  expense.  The  point  is  that  the 
public  gets  the  idea  that  Congress  is  spending  this  money 
to  operate  the  Qovemment,  when  it  is  a  special  expendi- 
ture, very  largely. 

Mr.  TABER.  We  made  the  appropriations;  and  if  we  had 
not  made  the  appropriations,  the  money  would  not  have  t)een 
spent. 

Mr.  FIESINGER.    Will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  FIESINGER.  Has  the  gentleman  any  tables  show- 
ing the  ordinary  expenses  of  the  Government  for  1927  and 
1929? 

Mr.  TABER.  Not  with  me.  so  that  I  can  give  exact  fig- 
ures; no. 

Mr.  FIESINGER.  The  gentleman's  tables  do  include  a 
great  many  expenses  that  are  not  usual  and  ordinary.  I 
take  it? 

Mr.  TABER.    Oh.  yes;  there  is  no  question  about  that. 

Mr.  FIESINGER.  The  appropriations  for  1932  were  rec- 
ommended by  the  Bureau  of  the  Budget,  were  they  not? 

Mr.  TABER.    Oh,  yes;  there  is  no  question  about  that. 

Mr.  FIESINGER.  Anc}  the  Budget  Bureau  is  under  the 
President  of  the  United  States? 

Mr.  TABER.    Absolutely. 

Mr.  THATCHER.    Will  the  genUeman  yield? 

Mr.  TABER.     Yes. 

Mr.  THATCHER.  Of  course,  the  Budget  recommenda- 
tions were  based  on  authorizations  of  the  Congress  In  tbe 
first  instance? 

Mr.  TABER.    Oh.  always. 

Mr.  THATCHER.  In  regard  to  the  building  program,  any 
fair  picture  of  expenditures  would  have  to  have  brought  into 
it  the  fact  that  the  money  that  has  been  expended  for  build- 
ing purposes  has  been  in  the  nature  of  a  capital  investment, 
saving  rents  and  creating  buildings  for  public  service. 

Mr.  TABER.  Well,  I  do  not  think  there  is  much  to  the 
saving -of -rents  proposition,  because  almost  always  it  means 
increased  overhead  and  increased  expense  when  you  build  a 
new  pubUc  building. 

It  is  true  that  it  is  a  capital  investment  and  a  fine  tking 
for  us  to  have  the  public  buildings;  but.  at  the  same  time. 
the  expenditures  for  public  buildings  and  for  all  these  dif- 
ferent q;)eclal  projects  were  for  projects  that  got  us  into 
a  spending  spree  which  was  exactly  like  other  operations 
that  private  individuals  were  induing  in  all  through  the 
country,  and  could  not  come  to  ansrthing  but  the  same  kind 
of  result — that  is.  a  bankrupt  Treasury  and  trouble. 

I  have  fought  as  hard  as  I  could  ever  since  I  have  been 
here  to  keep  down  expenditures  all  along  these  lines.  I 
appreciate  that  Congress  in  making  these  appropriations 
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was  following  what  the  people  wanted  done.  II  has  been 
the  same  thing  that  has  brought  our  cities,  our  States,  and 
our  own  Qovemment  where  we  can  not  find  money  enough 
to  pay  the  expenses. 

Mr.  THATCHER.  I  concur  In  the  general  observation 
of  the  gentleman,  but  the  point  I  was  trying  to  make  is  that 
the  building  program  represented  the  needs  of  the  Gov- 
ernment. 

Mr.  TABER.    In  some  places. 

Mr.  ARENTZ.  What  amount  does  the  gentleman  figure 
will  be  sufficient  for  the  operation  of  the  Govenunent  after 
fixed  charges,  recurring  items,  and  so  forth,  are  deducted 
from  the  sum  total? 

Mr.  TABER.  We  can  decrease  the  amount  carried  in  the 
current  bills  for  1932  by  almost  a  biUion  dollars. 

[Here  the  gavel  fell.] 

Mc,  TABER.    Mr.  Chairman,  I  aA  for  10  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  CANNON.    Reserving  the  right  to  object,  will  tbe 
gentleman  conclude  in  that  time? 
'  MX.  TABER.    I  wilL 

Mr.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  ARENTZ.  Under  the  date  of  February  24  the  gen- 
tlenan  from  Illinois  [Mr.  Holaoay]  extended  his  remarks 
In  the  Record,  and  he  there  stated  that  the  total  expendi- 
ture under  these  heads:  War  debt  retirements,  $496,000.- 
000 — you  can  not  touch  that;  pensions  and  hospitals — 
you  can  not  touch  that;  national  defense — ^you  can  not 
touch  that,  except  to  a  quite  limited  extent,  not  an  appre- 
ciable sum. 

Mr.  TABER.  Yoa  can  make  some  reductions  in  every 
department. 

Bfr.  ARENTZ.  And  aH  that  amounts  to  $2,834,000,000. 
and  that  leaves  $1,108,514,562  as  the  actual  cost  of  the  fol- 
lowing items,  to  wit: 

1.  Public  Improvements $356,039,615 

3.  General  functions  and  administration 154, 178. 133 

5.  CSItU    functlona , 220,467.673 

4.  Promotion  and  regulation . .       201, 327, 541 

6.  Postal   deficiency 155,  000,  000 

6.  All  otber  coats 21,  501.  600 


1, 108.  514.  562 

Mr.  TABER.  I  think  there  are  traces  all  along  t^  line 
where  you  can  save  money. 

Mr.  STRONG  of  Kansas.  Will  the  gentleman  yield? 
Why  should  we  worry  about  cutting  down  salaries  of  Gov- 
ernment employees;  why  should  we  worry  about  cutting 
down  appropriations;  why  do  not  we  start  the  presses  at 
the  Bureau  of  Engraving  and  Printing  and  issue  paper 
money  and  get  rid  of  all  this  trouble?    [Laughter.] 

ICr.  TABER.  Of  course,  the  gentleman  is  speaking 
facetiously;  but  there  is  alwajrs  a  day  of  reckoning  coming, 
and  that  day  always  comes  a  great  deal  quicker  than  you 
expect  it  to.  That  day  has  come  now.  and  we  are  at  the 
point  where  we  have  got  to  trim  our  sails  and  get  right  down 
to  rock-bottom. 

Mr.  HORR.    Will  the  genUeman  yield? 

Mr.  TABER.    I  yield. 

Mr.  HORR.  I  would  like  to  know  whether  or  not  this 
suggested  economy  struck  the  gentleman  from  Kansas  before 
we  made  the  s4>proprlations  for  the  agricultural  bill?  May 
I  ask.  the  gentlonan  from  New  York  whether  or  not  he 
thinks  this  Congress  should  decrease  the  appropriation  for 
the  war-debt  retirement,  the  war-debt  interest,  pensions  and 
hospitals,  all  the  results  of  war,  before  we  met  in  this  ses- 
sion, and  which  approximates  more  than  two  and  a  half 
MIUoD  dollars? 

Mr.  TABER.  Ttie  Congress  must  raise  money  to  meet 
expenditures  that  are  necessary;  that  is  our  Job. 

The  expenditures  for  the  items  the  gentleman  has  re- 
ferred to  do  not  run  to  anjrthing  like  tbe  amount  he  has 
stated. 

We  are  faced  with  a  oouple  of  Wg  propositions  that  are 
coming  alcmc  pretty  aoon.  One  of  than  is  the  bonus.  Are 
we  going  to  be  patriotic  enough,  are  we  going  to  be  big 
enough  to  look  at  that  situation  as  it  is  and  meet  it  face  to 


face?  The  bonus  bill  was  passed  tn  the  spring  of  1924  orer 
the  v«to  of  President  CooUdge.  At  that  time  it  provided  that 
certain  sums  should  be  paid  to  veterans.  That  sum.  wtth 
c<xnpound  interest  upon  it  at  4  per  cent  from  the  date  of 
the  passage  of  the  bill  to  some  time  about  1946,  came  to  a 
UtUe  better  than  $4,000,000,000.  Ttw  present  vahie  of  it,  as 
it  was  passed,  is  supposed  to  be  about  $24100.000,000.  We 
have  already,  halfway  to  the  poet,  liaUWay  to  the  due  date. 
increased  the  loan  value  of  the  certificates  up  to  half  and  a 
little  better  of  what  those  certificates  are  due  to  draw  at 
maturity.  There  is  no  legal  or  moral  obUgatian  on  us  to  go 
any  further  except  to  mieet  those  certiflcatea  when  tbcj  ax« 
due  in  1945. 

The  country  can  pot  stand  it  tf  w«  go  Into  It  at  ttds  time. 
It  means  inflation  of  currency  to  the  tumTof  two  and  a  half 
billioD  dollars.  That  means  that  we  go  off  the  gold  standard, 
and  as  a  result  the  value  of  the  dollar  ffoee  down,  the  pay 
ta  every  Federal  employee  automatically  ■«-*  mult  wlU 
be  cut  from  30  to  40  tO  50  per  cent.  We  would  pay  our 
debts  wlt^  the  depreciated  currency.  Why  can  not  we  do 
Just  as  the  strtmg,  true-hearted,  patriotic  commander  of 
the  American  Legion  and  his  forces  have  done — take  the 
patriotic  position  and  say  that  we  will  meet  our  responsi- 
bilities and  that  we  will  not  do  more  than  that  We  must 
not  pass  the  bonus  billl 

We  have  another  proposition  to  meet  that  Is  eomhig  in 
in  a  day  or  two.  We  have  this  question  of  salaries.  I  do 
not  like  to  see  my  salary  cut;  I  do  not  like  to  see  the  other 
fellow's  salary  cut;  but  industry  has  taken  a  terrific  cut. 
We  are  a  favored  group.  We  have  got  to  carry  our  share  of 
the  load  and,  whether  it  be  by  a  cut  or  by  a  furlough,  we 
in  the  Federal  Government  servioe  have  to  patriotically 
meet  this  emergency  and  do  our  part  toward  carrying  the 
load.  I  hope  that  when  the  membership  comes  to  vote  upon 
this  proposition  they  will  think  of  the  great,  strong  interest 
which  we  must  have  and  will  think  of  that  interest  which 
the  folks  back  home  have  In  se^ng  the  country  balance  its 
Budget  and  put  on  a  stable  basis.  You  say  that  you  will 
crowd  men  out  of  employment.  I  tell  you  that  if  you  will 
balance  your  Budget  and  stop  making  appropriations  and 
putting  on  taxes  which  the  people  can  not  bear,  you  will 
do  more  than  in  any  other  way  to  set  the  wheels  of  industry 
turning  and  put  millions  and  millions  of  men  to  work.  Let 
us  meet  these  problems  in  that  fashion  and  go  before  the 
public  with  a  record  of  which  we  can  be  proud,  a  construc- 
tive record,  oat  that  will  help  to  put  this  country  back  on 
its  feet. 
The  Clerk  read  as  follows: 

For  beginning  construction  at  OaUtnger  Itonlelpal  Boapltal  ef 
an  additional  ward  building  tor  conta^w  dlaeMsa,  «a90.000.  of 
vhlch  amount  not  to  exceed  13.600  sball  be  available  for  tbe  em- 
ployment of  ocpert  consulting  aerrices.  by  contract  or  otherwise, 
and  without  refetenoe  to  section  3709  of  tbe  Revised  Statutes 
(U.  8.  C,  title  41,  etc.  »),  tu  tbe  rtasafficatloo  act  o<  1922.  as 
amended,  and  the  commissioners  are  autborlaed  to  enter  into 
contract  or  contracts  for  such  building  at  a  eost  not  to  eiceed 
4600  jOOO. 

Mr.  STAFFCtflD.  Mr.  Ghairman.  I  reeerve  the  point  of 
order  oo  the  paragraph.  On  ^onday  last  when  bills  re- 
ported from  the  C<»nmittee  oi|  the  District  of  Columbia 
were  under  eonsideration.  a  bill  authorising  Gtellinger  Hos- 
l^tal  to  receive  pay  patients  who  have  contracted  contagious 
diseases  was  passed.  Tbe  report  stated  that  Providence 
Hospital  and  Garfield  Hoq;>ital«  at  least  Providenoe,  were 
indisposed  to  c<M>tinue  contractual  relatioos  of  receiving 
hereafter  i>atients  with  contagious  diseases.  Is  it  the  policy 
of  the  District  to  maintain  municipal  boepitals  for  the 
benefit  of  patients  who  can  pay  or  solely  for  those  who  are 
indigent?  I  took  tbe  position  then  that  graeraUy  through- 
out the  country  municipalities  did  not  maintain  their 
municipal  hospitals  for  the  benefit  of  those  who  can  afford 
to  patronize  private  hospitala.  Municipal  boQiitals  are  pri- 
marily for  the  benefit  of  the  indigent.  What  is  the  policy 
of  the  committee  and  what  is  tbe  reason  for  the  committee 
tn  reconummding  here  an  authorization  for  the  construction 
of  a  ward  for  cot^agious  diseases  at  $600,000? 

Mr.  CANNON.  Mr.  Chairman,  this  is  an  appropriation 
providing  for  the  care  of  patients  wbo  bave  contracted  eon- 
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taboos  diseases  and  who  contribute  nothing  to  the  cost  of 
tfaelr  treatment.  It  is  entirely  gratuitous  upon  the  part  of 
the  District.  Treatment  is  supplied  not  only  for  the  benefit 
of  the  patients  themselves  but  for  the  protection  of  the  gen- 
eral health  and  welfare  of  the  District  at  large. 

Mr.*  STAFFORD.  But  we  passed  through  the  House  on 
the  recommendation  of  the  District  C(Mnnmsloners  authori- 
zation that  this  hospital  shaU  receive  pay  patients.  I  dis- 
aaxUA  from  that  position  and  thought  it  was  an  ill-advised 
poUcy.  I  am  wondering  whether  that  is  the  established 
poltor  of  the  District  Commissioners  as  to  these  municipal 
ho^tala. 

Mr.  CANNON.  Formerly  there  were  several  haq>ita]s  In 
the  city  which  received  patients  afflicted  with  contagious 
^DfffMif .  They  had  their  Isolation  wards  and  received  all 
tnd»g^^t  patients  aMignf>d  by  the  District  health  authorities. 
But  one  by  one  they  have  refused  to  receive  this  characto* 
ot  patients  untO  now  there  is  no  hospital  In  the  city  with 
the  exception  ol  the  one  designatad  in  the  bill  which  will 
receive  such  cases  under  any  circumstances.  We  are  in. a 
rather  parecarious  situation.  If  a  contagion  should  sweep 
through  the  city,  there  ia  no  other  hospital  to  which  we  could 
send  such  patients:  and  if  this  particular  hospital  should 
adopt  %he  policy  followed  by  the  other  hospitals  of  the  city 
and  should  refuse  to  receive  them,  it  would  precipitate  a 
serious  situation. 

Mr.  STAFFORD.  Mr.  Chairman,  the  gentleman  has  made 
a  stroi«  claim  for  the  need  of  a  municipally  owned  con- 
tagious hospital.  I  am  in  thorough  sympathy  with  the  gen- 
tleman's position.  May  I  inquire  whether  the  private  hos- 
pitals absolutely  refuse  to  receive  pay  patients  with  con- 
tagious diseases  in  the  District? 

Mr.  CANNON.    I  am  not  infOTmed  as  to  that,  but  I  know 
'tlwy  advise  us  they  can  not  longer  accept  patients  of  this 
character. 

Mr. 'STAFFORD.  Who  have  heretofore  been  taken  care 
of  under  a  contract  arrangement  with  the  District  Cbm- 
missioners? 

liCr.<;ANNON.    Yea. 

Mr.  STTAFPORD.  As  I  recall,  the  report  on  the  bill  recom- 
mended that  Oallinger  Hospital  shall  receive  pay  patients, 
and  I  am  wondering  whether  the  private  hospitals  are 
absolutely  refusing  to  receive  that  character  of  patients  who 
could  afford  to  pay. 

Mr.  CANNON.  As  the  gentleman  will  note,  the  contracts 
with  hospitals,  to  which  the  gentleman  refers,  can  not  be 
renewed  for  the  next  fiscal  year.  The  facilities  at  Gar- 
field are  inadequate  to  care  for  such  cases,  even  under  nor- 
mal circumstances ;  and  if  we  should  have  a  general  epi- 
demic, we  would  be  wholly  tmable  to  care  for  them.  This 
is  the  last  resort.  We  have  no  choice  in  the  matter.  We 
must  make  provision  for  these  patients.  The  board  of 
commissioners  advises  us  that  of  all  the  items  in  the  bill 
this  is  the  most  imperative. 

Mr.  STAFFORD.  As  I  recall  from  the  report  referred  to 
on  the  bill  reported  by  the  District  of  Columbia  Conunittee, 
the  present  accommodations  at  Galllnger  Municipal  Hospital 
for  contagious  diseases  are  now  in  a  wooden  building,  and 
thls^appropriation  Is  for  the  purpose  of  creating  a  perma- 
nent ward.  I  am  in  sympathy  with  the  policy,  though  I  do 
not  Chink  It  advisable  to  create  hospital  facilities  for  those 
residents  of  the  District  of  Colmnbia  who  can  afford  to  pay 
and  find  accommodations  in  the  private  hospitals, 

Mr.  CANNON.  I  agree  with  the  gentleman,  but  this  Is  a 
situation  where  there  Is  no  alternative. 

Mr.  STAFFORD.  As  far  as  the  indigent  patients  are  con- 
cerned, there  is  no  alternative? 

Mr.  CANNON.    None  has  been  called  to  oar  attention. 

Mr.  HOLMES.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    |  yield. 

Mr.  HOLMES.  I  am  very  much  Interested  in  the  subject 
of  hospltalixatioo.  and  I  very  much  agree  with  the  chairman 
of  the  committee.  Many  times  in  municipal  hospitals  it  is 
of  advantage  to  have  pay  patients,  because  through  the  re- 
ceipts from  those  patients  they  are  able  to  give  to  those 
irtM>  can  not  affwd  to  pay.  m  greater  and  better  service. 


because  of  the  circumstance  which  gives  an  opportunity  to 
have  vrivtkte  patients. 

In  relation  to  contagious  diseases,  generally  speaking.  I 
do  not  think  you  will  find  any  general  hospital  that  is  willing 
to  take  cases  of  scarlet  fever  or  diphtheria  or  smallpox  and 
bring  them  into  the  general  hospital  where  there  are  oth-sr 
patients.  It  is  a  detriment  to  the  institution  to  continue  to 
bring  contagious  diseases  into  a  general  hospital. 

Mr.  STAFFORD.  I  might  take  occasion.  Just  for  a  mo- 
ment, to  say  that  as  a  member  of  the  Board  of  Visitors  to 
West  Point  last  March  the  one  most  pressing  need  for 
hospitalization  there,  which  was  brought  to  our  attention, 
was  the  provision  for  a  contagious-disease  hospital.  If  any 
epidraiic  should  ever  break  out  at  the  academy,  there  would 
be  no  accommodations  whatsoever  for  taking  care  of  thiit 
condition. 

Gen.  William  R.  Smith,  superintendent  of  the  academy, 
who  is  about  to  retire  after  an  illustrious  service  in  tlie 
Army,  stressed  the  need  of  having  a  separate  isolation  ho;}- 
pital  to  meet  that  possible  contingency.  They  have  only  a 
small  ward  for  contagious  dlLeases  which  might  break  out 
incidentally;  but  If  there  was  an  epidemic,  the  military  au- 
thorities would  not  have  any  accommodations  whatsoever 
to  meet  that  condition. 

Mr.  Chairman.  I  withdraw  the  reservation  of  the  point  of 
order. 

The  Clerk  read  as  follows: 

In  expending  the  foregoing  sum  the  disln^rslng  ofBeer  of  the 
District  of  Columbia  ia  authorized  to  advance  to  the  Director  of 
PubUc  Welfare,  upon  requisitions  previously  approved  by  the 
auditor  of  the  District  of  Columbia,  and  upon  such  security  as 
the  commlsaloners  may  require  of  said  director,  sums  of  mor.ey 
not  exceeding  $300  at  one  time,  to  be  used  only  for  deportation 
of  nonresident  insane  persons,  and  to  be  accounted  for  montiily 
on  itemized  vouchers  to  the  accoxmtlng  officer  of  the  District  of 
Columbia. 

Mr.  HARLAN.  Mr.  Chairman.  I  move  td  strike  out  the 
last  three  words. 

Mr.  Chairman,  last  evening,  when  there  were  about  25 
Members  in  the  committee,  and  after  most  of  us  had  und»jr- 
stood  that  the  day  was  to  be  devoted  to  general  debate,  and 
that  there  would  be  no  reading  of  the  bill,  an  amendm(!nt 
was  passed  to  the  appropriation  for  the  Utilities  Commis- 
sion providing  that  no  part  of  the  money  for  the  Utilities 
Commission  should  be  devoted  to  the  enforcement  of  an 
ordinance  regulating  taxicabs  in  the  District  of  C<dumbla. 

There  is  no  question  but  that  some  time  ago  there  wa^  a 
tremendous  abuse  of  the  taxicab  situation  in  the  District 
of  Columbia  before  the  present  zoning  arrangement  was 
effected.  A  stranger  coming  to  this  town  was  robbed  at 
our  Union  Station,  and  things  were  generally  bad;  but  I 
submit  that  the  conditions  that  are  present  now  are  almost 
as  bad  as  they  were  before,  and  that  the  ordinance  that,  is 
now  prepared  and  which  the  courts  have  universally  ap- 
proved will  cure  a  great  many  of  our  present  evils.  It 
seems  to  me  a  very  cowardly  and  unusual  way.  an  inad\'is- 
able  way,  for  us  to  attack  this  problem  as  we  did  yesterday 
in  the  Committee  of  the  Whole  House  on  the  state  of  :he 
Union.  There  has  not  been  a  single  committee  of  this  Hoise 
or  the  Senate  which  has  considered  this  question.  The 
Utilities  Commission  of  the  District  of  Columbia  has  spent 
a  great  deal  of  time  taking  evidence  on  this  question,  llie 
matter  has  been  heard  fully  in  our  courts  in  the  District  of 
Columbia,  and  the  ordinance  not  only  supported  but  tvp- 
proved  in  every  respect  by  those  men  who  have  given  it  their 
attention;  and  yet  we,  without  any  consideration  of  the  fa(;ts, 
pass  a  law,  not  repealing  the  ordinance,  but  tying  the  hands 
of  the  Utilities  Commission  of  the  District  of  Columbia  so 
that  that  ordinance  can  not  be  enforced. 

Mr.  HORR.    Will  the  gentleman  yield? 

Mr.  HARLAN.    For  a  question;  yes. 

Mr.  HORR.  Yesterday  the  same  thing  the  gentleman  ia 
talking  about  was  brought  to  our  attention,  but  it  was  pre- 
sented in  a  different  light.  I  ask  the  gentleman  whetlier 
the  court  passed  upon  the  merits  of  the  question  or  liie 
legality  of  it?  - 


Mr.  HARLAN.  The  court  passed  upon  the  merits  of  tbe 
question,  and  I  shall  read  a  porti(»  of  the  decxsiosi  of  Justice 
Adkins. 

The  situation  as  it  exists  in  the  I^trict  of  Colmnbia  Is 
that  strangers  coming  into  this  town  under  the  present  zone 
system  can  be  taxed  every  time  they  go  in  and  out  oi  one 
zone  into  another.  They  can  be  diarged  20  cents  for  riding 
a  half  mile;  they  can  be  charged  60  cents  for  riding  a  mile 
and  a  half  if  they  happen  to  go  in  the  wrong  direction;  and 
they  can  ride  7  miles  in  another  direction  for  20  cents.  Ttie 
result  is,  as  the  evidence  shows,  ttaX  there  are  on  an  average 
21  complaints  a  week  for  a  breach  of  the  peace  occorring 
over  controversies  arising  out  of  our  absurd  system  of  op- 
erating ta^dcaJte  in  this  town. 

•  The  commission  tried  to  adopt  a  sane  zone  system.  They 
spent  a  great  deal  ot  time  in  taring  to  do  tiiat,  and  they  took 
lots  of  evidence.  At  those  hearings  it  developed  that  some  of 
these  taxi  drivrais  were  operating  20  hours  a  day;  that  a 
number  of  them  were  operating  18  hours  a  day;  and  that  a 
large  number  mere  operating  14  hours  a  day  in  an  attempt 
to  make  a  living. 

In  1931 — ^which  was  the  year  in  which  this  20-cent  ar- 
rangement was  in  full  force — there  were  1.750  accidents. 

[Here  the  gavel  fell.] 

Mr.  COYLE.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  CANNON.  Reserving  the  right  to  object,  the  gentle- 
man realizes  that  while  we  are  very  much  Interested  in  this 
subject,  it  has  been  disposed  of  and  no  action  can  be  taken 
except  by  luianimous  consent.  In  view  of  this  fact,  may  I 
Inquire  if  the  gentleman  expects  to  conclude  his  remarks 
within  the  five  minutes? 

Mr.  HARLAN.     I  wilL 

Mr.  CANNON.    I  shaU  not  object. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HARLAN.  These  men  get  these  taxicabs  and  pay  $4 
%  day  for  them.  They  have  to  sign  a  finely  printed  contract, 
and  there  are  a  great  many  conditioDS  involved  in  tbose  con- 
;racts.  If  they  so  much  as  vary  a  word  from  the  conditions 
.K)ntained  in  the  ocHitract  they  lose  their  job,  or  if  they  do 
aot  operaAe  as  many  hours  as  the  owner  of  the  taxicab 
thinks  ought  to  be  advisable  they  lose  their  job.  So  no 
wonder  they  are  operating  hours  which  no  utility  commis- 
sion would  allow.  A  utility  commission  would  not  allow  a 
man  to  whom  is  intrusted  the  life  and  safety  of  passengers 
to  operate  those  long  hours. 

:  Tlie  men  who  spokie  here  yesterday  against  the  proposed 
taxicab  ordinance,  which  the  court  h»s  sustained,  did  so  on 
the  plea  of  giving  labor  a  chance.  Here  is  what 'Justice 
Adkins  in  his  opinion  says  on  that  proposition: 

In  my  Judgment,  the  zone  system  has  been  possible  only  through 
the  exploitation  of  labor.  Under  this  system  the  owner  furnishes 
a  new  car  to  the  driver  at  a  rental  paid  each  day.  Men  are  com- 
pelled to  work  from  12  to  16  hours  daily  or  be  supplanted  by  some 
one  else. 

That  was  the  evidence  before  the  court,  and  yet  we  in 
this  House  with  no  evidence  pa&sed  in  an  amendment  to 
an  appropriation  bill  a  general  law  overruling  an  ordinance 
which  the  District  of  Columbia  has  in  force  at  this  time. 

I  want  to  read  to  you  the  summary  of  the  decision  of  the 
court  In  passing  on  this  case: 

^  I  find  that  the  order  of  the  commtssJon  Is  fti  accord  with  the 
evidence  and  should  be  aflbmed.  I  restate  briefly  the  principal 
grounds  upon  which  this  conclusion  Is  reactied. 

1.  The  present  zone  system  is  discriminatory,  and  it  Is  not  pos- 
sible to  devise  a  nondiscriminatory  zoTie  system  in  the  District  of 
OotumMa. 

r  2.  The  none  rates  are  tmreascmably  low.  In  many  tnataooes 
they  are  below  cost.  The  earnings  of  tbe  entire  Industry  are  In- 
aijequatc  if  fair  wages  are  to  be  paid  to  the  drivers. 
'  5.  The  zone  rate  is  possible  only  through  the  exploitation  of 
Amtal  drivers.  Tlie  rental  Is  paid  first  and  the  driver  is  oompelied 
to  work  unreasonably  long  houiB,  and  his  earnlnea  are  InsuAelent. 
Tbe  ozily  rental  driver  who  received  the  bonus  of  his  car  was  ecxn- 
peTTed  to  work  13  hours  a  day  for  nine  montlu  without  a  day  off. 


You  gentlemen.  ]rour  wives  and  chikiren.  get  Into  cabs 
operated  by  men  working  under  that  nervous  strain,  all  for 
the  sake  of  a  20-cent  taxi  fare. 

4.  The  owiter  drivers  are  compelled  by  cpiapetltloo  to  adopt  ttM 
same  system  and  to  work  tha  same  long  hours.  Ia  maoy  eassi 
they  are  losing  money. 

5.  The  lotig  hours  wUl  seriously  impair  tlM  •ffletfwtoy  ot  tkS 
drivers  and  •sodanger  the  public. 

This  Is  the  court  si)eaking. 
Serious  aoeidents  are  likely  to  occur. 

As  I  said,  last  year  there  were  1,750  accidents  in  this  city. 

6.  The   sytitem    increases   cruising   In   oongosted    areas. 


drlveis  to  nifuse  unprofltabla  hauls,  and  oausea  Irauda  and  du- 
putes. 

The  evidence  showed  that  from  30  to  40  per  cent  of  the 
mileage  used  by  these  taxicab  drivers  is  used  In  cruising 
around  the  congested  areas  of  the  city,  and  Che  users  of 
automobiles;  in  this  city  are  Inconveniexiced  by  that  kind  of 
a  condition  in  our  business  sections. 

I  may  add  that  the  use  of  th^  meter  1*  oompulaory  te  me«t  of 

the  large  cities  of  the  country  and  It  has  been  required  In  this 
District  for  many  years. 

According  to  the  evldenoe  before  the<  oooamLaaioB  the  motsr 
rates  fixed  by  the  order  below  are  subatantiaUy  lower  than  ta 

any  city  of  (x>mparable  size  in  this  country. 

The  evidence  taken  before  the  Utilities  Commission  and 
introduced  into  the  supreme  court  and  fotmd  by  the  judge 
to  reflect  IJie  actual  conditions  in  Washington  lis  that  a 
great  man}'  drivers  are  not  making  expenaea  under  present 
conditions.  Where  then,  Mr.  Chairman,  Is  there  any  money 
to  keep  the  taxicabs  clean  and  sanitary;  to  keep  taxicabs 
in  nmning  condition  and  safe  for  tbe  passengers?  Where 
is  there  any  provision  for  insurance  premiums  in  the  event 
some  passenger  is  maimed  or  killed  by  these  financially  im« 
poverished,.  overworked,  and  tired  drivers? 

The  eviclenoe  discloses  that  frequently  drivers  would  re* 
fuse  to  C8.rry  passengers  when  they  discovered  that  tiM 
destinatiori  was  far  away. 

It  was  definitely  found  by  the  court  thAt  ttie  sone  ssrstem 
"  gives  rise  to  frauds  and  disputes  which  can  be  prevented 
by  meters."  This  applies  particularly  to  strangers  In  th» 
city.   The  court  says: 

Throughout  the  case  plaintiffs  (two  tatleab-rentlng  companies) 
have  contended  that  tbe  great  majority  of  cab  drivers  and  owners 
are  ready,  t.ble,  willing,  and  desirous  of  serving  the  public  on  the 
present  zoe«8  and  at  the  present  rates.     TbiB  contettUoo  is  not 

In  «ccorda£ce  with  my  understanding  of  tbe  testimony. 

About  40  owners  or  drivers  testified  before  tbe  commia^ 
sion,  and  cmly  two  were  in  favsi:  of  the  pr&sent  aones  aisd 
present  rates.  One  was  presid^it  of  a  company  operating 
48  cabs  arid  the  other  was  a  rental  driver  for  another  com- 
pany. The  majority  of  the  owner  drivers  were  emphatically 
and  scone  bitterly  <H>P<»ed  to  the  zone  system.  They  repre- 
sented at  least  700  owner-drivers,  an(^  yet  the  gentleman 
from  Texfws  [Mr.  BlantonI  shed  great  oratorical  tears  yes- 
terday for  the  taxicab  owner  wtio  must  pay  to  install  a 
meter! 

It  is  not  the  taxicab  driver  who  is  afraid  of  this  exprnsa. 
It  is  the  taxicab  renter  who  Is  explcdting  Washington  labor 
and  the  cheap-skate  nickel  nurser,  who  is  unwilling  to  pay  a 
fair  taxietito  charge. 

The  commission  fixed  a  rate  of  25  cents  for  the  first  1 
miles  and  5  cents  for  each  one-third  of  a  mile  afterward. 
This  is  for  the  service  of  an  automobile  and  a  driver,  and 
i  or  3,  an<i  in  some  instances  4,  passengers  can  ride  2  miles 
for  25  cents.  Safe  service,  reasonable  service,  servtoe  whicli 
provides  taxicabs  that  are  kept  in  condition  to  haul  peoi»le. 
«an  not  be  operated  for  less  than  this  rate. 

The  pro  forma  amendment  was  withdrawn. 

The  Cleik  read  as  follows: 

NATIONAX.  CAPfCAL  VAKX  AIR)  PLASTNtltO  COUUJtgtOX 

For  reimbursement  to  the  United  States  In  compliance  with 
section  4  cf  the  act  approved  May  29.  IMO  (40  Stat.  48S).  M 
amendsd,  tl.OOO.OOO. 

Mr.  COLLINS.   Mr.  Chairman^  I  offer  an  amendment 
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T^  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coxxovs:  Pmge  80.  line  6.  after  the 

in  •*  il. 000. 000."  inaert  a  colon  a&d  the  following: 

'Provided,  That  until  otherwise  permitted  by  law  no  ftirther 
oMteBtlon  shall  be  Incurred  under  the  appropriations  heretofore 
made  pursuant  to  the  prorlsions  of  the  act  entitled  'An  act  for 
the  acquisition  and  establishment  and  development  of  the  George 
Wiabln«ton  Memorial  Parkway  along  the  Potomac  from  Mount 
Vernon  and  Port  Washli^ton  to  the  Great  PaUs.  and  to  provide 
for  the  acquisition  of  lands  In  the  District  of  Columbia  and  the 
States  of  Maryland  and  Virginia  requisite  to  the  comprehensive 
park,  parkway,  and  playground  system  of  the  National  Capital. 
approved  May  29.  1930.  except  such  as  may  be  for  reimbursement 
or  iitim—rllj  incidental  to  the  discharge  of  obligations  heretofore 
incuxred." 

Mr.  CANNON.  Mr.  Chairman,  I  am  in  sympathy  with  the 
purpose  of  this  amendment  and  I  think  it  meets  the  approval 
of  the  committee. 

Mr.  8TAPPORD.  Will  the  gentleman  explain  the  purpose 
of  the  amendment?  I  think  the  committee  would  like  to 
have  some  explanation  of  the  object  sought  to  be  accom- 
plished by  the  amendment. 

Mr.  COLUNS.  Mr.  Chairman,  there  has  been  appro- 
priated to  date  $5,000,000  out  of  the  Treasury  of  the  United 
States  pursuant  to  an  act  approved  May  29.  1930.  This 
amount  was  loaned  to  the  District  of  Columbia  without  in- 
terest. There  has  been  expended  out  of  this  $5,000,000. 
$2,879,700.07.  Other  sums  have  been  obligated  by  the  Na- 
tional Capital  Park  and  Planning  Commission.  There  re- 
mains unobligated  and  unexpended  more  than  $1,000,000. 
r^hsMPS  the  amount  will  reach  $1,500,000. 

The  District  of  Columbia  la  required  to  pay  annually 
$1,000,000  upon  its  borrowings  from  the  Federal  Govem- 
moit.  The  item  in  this  bill  of  $1,000,000  is  to  repay  this 
year's  obligation.  This  will  not  be  disturbed  by  the  amend- 
ment. 

The  purpose  at  the  amendment  is  this:  The  Nationsd 
Park  and  Planning  Caouniasion  is  buying  land  all  over  the 
tXstrict  and  contiguous  to  the  District  to  an  extent  that 
should  nqt  now  be  permitted.  And  at  high  prices.  For  in- 
stance. Congress  hitf  an^iiropriated  m<mey  to  build  a  mag- 
nificent road  to  Mount  Vernon,  a  road  that  has  cost  over 
$10,000,000.  Right  now  this  commission  is  purchasing  land 
en  the  other  side  of  the  river  for  the  purpose  of  building 
another  road  to  Mount  Vernon,  hoping  in  the  future  to 
connect  the-  two  with  a  costly  memorial  laridge  at  Mount 
Vernon. 

This  commission  has  bought  land  to  widen  Conduit  Road 
tp  Great  Falls  to  the  extent  of  120  feet.  This  land  has 
already  been  purchased.  This  commission  is  now  buying 
l^nii  to  build  another  road  to  Great  FalLj  and  this  other 
road  is  within  two  or  three  hundred  feet  of  the  Conduit 
Road  to  Great  Falls.  This  amendment  will  prevent  these 
future  extravagant  expenditures. 

This  commission  bought  sites  on  the  various  roads  leading 
tBto  the  District  of  ColumUa  for  the  purpose  of  building 
memoriad  archways  because  of  the  bicent^innial  celebration 
already  under  way,  and  not  a  single  archway  has  been  built 
over  a  single  road,  and  none  will  be  built,  and  we  still  own 
the  sites  and  the  bicentennial  will  be  over  in  the  f  aU. 

Mr.  STAFFORD.    Maybe  tbey  are  being  purchased  In 
anticipation  of  the  tercentenniaL 
.Mr.  COLLINS.    Perhaiis;  for  the  archways  will  not  be 
biult  this  year. 

If  Congress  wishes  to  carry  out  the  monumental  program 
of  the  National  Park  and  Planning  Commission,  we  should 
at  least  use  some  Judgment  and  delay  purchases  of  land. 
especially  when  evoyone  tells  us  that  delay  will  reduce  the 
prices  of  the  property  needed.  It  is  economy  on  the  part 
of  the  Congress  to  put  off  the  purchase  of  additicoial  land. 
I  have  been  advised  to-day  by  two  Goverxunent  officials. 
perhaps  better  able  to  advise  the  Congress  about  real-estate 
values  than  any  other  two  men  In  the  District,  that  this 
commission  is  keeping  up  the  prices  of  real  estate  that  the 
ctxnmisslon  thiz^  it  needs  because  the  persons  who  own  the 
land  adjacent  to  these  new  highways  know  their  Isjid  will 
be  botight.  and  they  know  that  money  will  be  available 
l^or  its  inirrhanft.  so  th^  demand  from  two  to  four  times  as 


much  for  It  as  we  ought  to  pay,  and  they  get  it.    The  pur- 
pose of  the  amendment  is  to  prevent  future  purchases  .»t 

least  during  the  fiscal  year  1933. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendmcat 
offered  by  the  gentleman  from  Mississippi  [Mr.  Coixnisl. 

The  amendment  was  agreed  to. 

The  Clerk  completed  the  reading  of  the  bill. 

Mr.  CANNON.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise  and  report  the  bill  to  the  House,  with  the  recom- 
mendation that  the  amendments  be  agreed  to  and  that  the 
bill  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose,  and  the  Speaker  havbag 
resumed  the  chair,  Mr.  Lanbam,  Chairman  of  the  Committee* 
of  the  Whote  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  H.  R. 
11361,  making  appropriations  for  the  government  of  the  Dis- 
trict of  Columbia  and  other  activities  chargeable  in  whole 
or  in  part  against  the  revenues  of  such  District  for  the  fiscal 
year  ending  June  30,  1933,  and  for  other  purposes,  and  had 
directed  him  to  report  the  same  back  with  sundry  amerd- 
ments.  with  the  recommendation  that  the  amendments  be 
agreed  to  and  that  the  bill  as  amended  do  pass. 

The  SPEAELER.  Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  HARLAN.  Mr.  Speaker,  I  ask  a  separate  vote  on  the 
amendment  relating  to  the  Public  Utilities  Commission  lim- 
iting the  money  to  be  appropriated  that  no  part  be  expended 
in  enforcing  the  taxlcab  ordinance. 

Mr.  CANNON.  MJ'.  Speaker,  I  move  the  previous  question 
on  the  bill  and  all  amendments  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  Clerk  reported  the  amendment,  as  follows: 

Committee  amendment  offered  by  Mr.  Camnon:  Page  7.  af'^er 
the  paragraph  ending  on  Une  13.  Insert  a  new  paragraph,  as 
follows: 

"  No  part  of  the  appropriations  contained  In  this  act  shall  be 
used  for  or  In  connection  with  the  preparation.  Issuance,  publica- 
tion, <a  enforcement  of  any  regulation  or  order  of  the  Public 
Utilities  Commlaalon  reqiilrlng  the  installatloa  of  meters  In  t&il- 
catM." 

The  SPEAKER.    The  question  Is  on  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Harlak)  there  were  47  ayes  and  6  noes. 

So  the  amendment  was  agreed  to. 

The  other  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed: 

On  motion  al  Mr.  CAimoN,  a  motion  to  reconsider  the  vote 
whereby  the  bill  was  i»ssed  was  laid  on  the  table. 

LXAVI  07  ABSXW  CI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Haxhzs,  indefinitely,  on  account  of  Important  business. 

PEXMISSION   TO  nLK   A  SUPPLKMXirrAL   UPOBT 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  on 
behalf  of  the  Committee  on  Claims  to  file  a  suiq^lemental 
report  on  the  biH  8.  1357. 

The  SPEAKER.    Is  there  objection? 

T)iere  was  no  objection. 

WAS   DXPAXTMXirT   APPtOPBIATXOSrS 

Mr.  HARDY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcors  and  Include  therein  a 
letter  from  a  friend  in  Pueblo  on  national  defense. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HARDY.  Mr.  Speaker,  the  people  of  Colorado  art 
very  much  concerned  about  the  appropriation  for  the  civilian 
branches  imder  the  National  Guard  act.  They  have  heard 
wild  rumors  of  drastic  cuts  in  appropriations  to  be  made 
in  the  War  Department  bill  for  the  citizens'  military  training 
camps,  the  Reserve  Officers'  Training  Corps,  in  colleges  and 
high  schools,  the  rifie  matches,  the  Organized  Reserves,  and 
the  National  Guard. 


Tliese  organizations  are  the  backbone  of  national  defense. 
To  them  we  must  look  for  protection  and  safety  in  times 
of  trouble.    They  should  have  liberal  support. 

This  year,  realizing  the  financial  distress  the  country  Is 
In.  they  and  their  friends  are  asking  only  for  the  Budget 
estimates  in  the  appropriation  bill.  They  are  inking  that 
these  figures  be  not  cut. 

I  have  had  many  intelligent  letters  on  this  subject.  One 
of  the  best  ccmes  frtwi  a  friend,  Mr.  Guy  B.  Pitney,  a  prom- 
inent citizen  of  Pueblo,  Colo.,  and  president  of  the  Pueblo 
Chapter,  Reserve  Officers'  Association  of  the  United  States. 

This  letter  is  so  full  of  sound  information  and  goo<i  argu- 
ment that  I  have  asked  unanimous  consent  that  it  may  be 
printed  in  the  Cokgkbssxonal  Record,  so  that  every  Member 
of  Congress  may  have  the  facts  before  him. 

PusBXA.  CoLC  Mmreh  Zi,  2932. 
Hon.  Qtrr  U.  Hakdt, 

Bouse  of  Representatives.  WasMngton,  D.  C. 

DiuB  Sxa:  I  wish  to  thank  you  for  your  several  letters  and  the 
Information  contained  therein  in  reference  to  the  1933  War  De- 
partment appropriation  bill  now  In  the  hands  of  the  Subcommittee 
on  Appropriations.  I  will  also  state  I  have  been  in  contact  with 
the  various  Individuals  and  organizations  signing  the  resolutions 
sent  you,  and  to  whom  you  gave  siich  prompt  acknowledgment. 
They  all  seem  to  feel  your  Interest  In  this  matter  Is  highly  com- 
mendable. 

.  As  this  bill  will  probably  be  broiight  out  of  committee  In  the 
near  future,  I  wish  to  offer  a  fet#  eommenta,  especially  as  to  the 
ctvlil&n  components  that  may  possibly  appear  In  the  bill. 

Upon  our  entrance  Into  the  World  War  our  great  problem  was 
to  organize  and  train  officers  and  men  who  came  into  the  Army. 
Not  being  a  militaristic  nation  and  having  made  no  preparation 
for  a  war  of  such  large  proportions,  we  found  ourselves  woefiilly 
unprepared  for  the  emergency.  Whole  regiments  of  new  recruits 
could  be  lined  up  at  the  various  mohiUr.atlon  centers  and  among 
them  would  be  found  not  a  single  man  with  any  sort  of  military 
training  whatsoever.  Officer  material  was  entirely  lacking  among 
the  civilian  population.  Picked  men  were  rushed  through  90-day 
training  programs  and  commissioned  as  ofllcers.  It  la  well  known 
that  six  months  Is  the  minimum  time  required  to  turn  out  a 
fairly  efficient  private  soldier,  so  you  can  see  what  possibilities 
there  were  of  training  an  officer  In  such  a  ridiculously  short 
period  al  time. 

The  results  of  such-^  meamire  at  tinpreparedness  can  only  be 
figured  in  the  unnecessary  loss  of  life  and  waste  of  Government 
money  and  property,  which  are  always  the  direct  result  of  such 
policy.  Money  can  not  buy  time  In  war  time,  and  Urn*  Is  the 
most  essential  factor  when  war  has  been  declared. 

Our  present  national  defense  act  was  constructed  with  a  view 
of  eliminating  these  great  handicaps.  In  event  of  a  national 
emergency,  at  the  lowest  possible  cost  to  our  Government.  It 
depends  to  a  great  extent  upon  the  wUIlngness  of  certain  citi- 
zens to  devote  a  portion  of  their  time  to  the  study  of  military 
science,  mostly  without  remuneration  to  the  individuals  so  doing. 

Por  Instance,  the  citizens'  military  training  camps,  in  the 
summer  months,  were  designed  to  bring  about  the  training  of 
yoiing  men  for  30-day  periods  each  3rear.  If  the  candidate  fol- 
lows this  course  through  the  various  stages  each  year  and  devotes 
other  time  to  study,  he  becomes  a  candidate  for  a  commission  in 
the  rosore  oofps.  If  he  can  meet  the  required  examlnatlona.  If 
he  does  not  carry  on.  he  has  at  least  received  elementary  training 
as  a  soldier  and  Is  material  to  be  used  to  advantage  in  event  of 
an  emergency.  These  young  men  received  no  pay  for  this  time 
expended,  the  Government  paying  only  their  transportation  to 
and  from  camp  and  their  subsistence  while  in  a  camp. 

The  Reserve  Officers'  Training  Corps  units  in  our  colleges,  which 
are  the  future  g^reat  reservoir  for  reserve  officers,  Is  conducted  on  a 
sound  and  economical  basis.  There  are  some  allowances  nuule  the 
students  for  uniforms,  uui  I  believe  a  small  amoimt  of  money 
allowance  in  the  last  two  periods,  whicb  is  not  sufficient  to  equip 
themselves  properly  as  officers,  utx)n  graduation  and  acceptance 
into  the  Organized  Reserves  as  officers. 

•  The  reserve  officer  is  expected  to  eqtUp  himsell  properly  with 
uniform  and  accessories,  and  I  will  say  that  the  minimum  cost  to 
him  would  be  about  SI  50  for  barely  enotigh  equipment  to  quaUfy. 
In  order  to  remain  on  the  active  list  and  secure  promotion  he  must 
devote  hoxirs  to  study,  both  in  troop  schools  and  through  corre- 
spondence courses  furnished  by  the  Army.  Let  me  cite  an  average 
case:  Here  in  Pueblo  we  have  a  tro<v  school,  supervised  by  a 
Regular  Army  officer  detailed  to  this  work,  that  meets  for  2-hour 
study  periods  twice  a  month.  In  addition  a  class  in  pistol  and 
rifle  marksmanship  meets  twice  a  month.  3-hour  F>erlod«.  The 
average  combat  officer  desiring  to  qualify  for  promotion  will  prob- 
ably devote  6  hours  per  month  In  this  manner,  or  64  hovuv  over  a 
0-month  period.  In  addition,  his  correspondence  courses  will  no 
doubt  stand  him  60  or  60  hoxjrs  more — say,  a  total  of  100  hours  or 
more  anntially.  This  time  Is  enUi-ely  wittiout  compensation  and 
Is  In  addition  to  his  expense  of  uniforming  and  equipping  himself 
m  stated  above.    Ifedical.  dental,  and  specialist  oOocn  may  not 


troofM  It  Is  entlrSiy 


have  to  devote  as  much  Ubw.  bat  for 
essenUal. 

Now,  we  know  a  man  can  not  learn  a  profession  by  theory 
alone — some  practical  work  is  easectlaL  An  officer  must  be  allowed 
to  put  his  theory  Into  actual  practice  In  order  to  round  out  his 
education.  Two  weeks  on  active  duty  wOtoMl  b*  dertraW  aseh 
year,  but  the  average  Is  probably  two  weeks  evwy  thrM  V*an«  •! 
provided  by  the  defense  act.  Some  exceptions  are  in  oraer.  ••  a 
good  many  men  ordered  to  camp  can  not  arrang*  to  go;  therefore 
excess  fxindf'  are  used  to  send  thos*  able  to  do  so,  making  It  pos- 
sible for  most  Interested  officers  to  make  camp  ooos  la  two  yaars 
on  the  avert,ge. 

An  officer  attending  these  camps  must,  of  oourae.  absent  himself 
from  his  civilian  employment  or  profession  and  spend  his  vaca- 
tion away  from  his  family.  Ttxt  work  at  these  camps  is  very 
strenuous — long  marches,  field  problems^  and  living  conditions 
mostly  of  troops  on  maneuvers.  For  ttkls  work  he.  of  course,  re- 
ceives the  pay  of  his  rank  and  grsds.  tojithsr  wl«te  tnaqtortatua 
to  and  frotri  camp. 

These  are  the  only  conditions  upon  wbidi  a  rsstrrs  offloMr  re- 
ceives compersatlon  from  the  aovenunept.  Judg«  for  yourself 
whether  the  Government  Is  reostvlBg  valve  rseslved  for  sapendl- 
tures  made.  i 

Since  the  late  war  we  have  bad  a  great  rastirirs  strength  of 
former  veterans  of  the  World  War.  ThU  lesei'ie  la  dlmlnlatilng 
rapidly,  and  in  another  few  years  sjost  of  these  veterans  wtU  bs 
entirety  xrnfit  for  duty  as  soldiers  In  svent  of  an  •margSDey. 
There  is  more  loose  dynamits  lying  around  the  world  at  pisssat 
than  at  any  time  tn  history.  The  question  la.  Should  ws  at  this 
time,  even  In  the  face  of  much -needed  economy  In  governmental 
oi>eratlon,  nullify  the  efforts  of  these  men  who  an  osoylag  ott. 
at  great  personal  aacrlflce  of  tlms  and  effort,  the  cause  of  pre- 
paredness. 

As  you  can  see  by  the  Informatton  given,  tills  natlaaal-defsnss 
matter  is  mostly  one  of  voluntary  donation  of  time  and  Interest, 
without  compensation,  as  far  as  the  reserves  are  ooncemed.  IS 
the  Government  were  to  withdraw  support  of  this  plan.  I  mm  of 
the  opinion  the  dtlsena  composing  thess  organlaatlont  wou'd 
probably  withdraw  their  support  and  we  would  revert  back  to  our 
former  state  of  xmpreparedneas  which  has  proved  so  costly  In  the 
past.  We  may  not  always  be  so  fortunate  to  have  aUlss  to  hoM 
the  line  untu  we  can  get  into  sons  sort  at  shsps  to  protoet 
ourselves. 

Thanking  you  for  your  kind  interest  in  this  matter,  I  am. 
Sincerdy  yours, 

Got  B.  PmncT. 
Presidenf  Pueblo  Chapter  Resafv*  OMleerf  AstoeUition, 

ABJouRimsifT  ovn 

Mr.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  adjourns  to-day  it  adjourns  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

sswAn  nnoujcD  mxs  sxgneb 

me  SPEAKER  announced  his  signature  to  exmdled  bills 
of  the  Senate  of  the  following  titles:  ^ 

S.2405.  An  act  to  confer  Jurlsdletlon  on  the  Court  of 
Claims  to  hear  and  determine  certain  claims  of  the  Eastern 
or  Emigrant  and  the  Western  or  Old  Settler  Cherokee  In- 
dians against  the  United  States,  and  for  other  purposes:  and 

S.  3569.  An  act  to  amend  the  act  of  May  27,  1930.  author- 
izing an  appropriation  for  the  reconstruction  and  Improve- 
ment of  a  road  on  the  Shoshone  Indian  Reservation.  Wyo. 


Mr. 


ADJOuanMnn 
Speaker.  I  move  that  the  Hotne  do 


Mr.  RAINEY. 
now  adjoton. 

The  motion  was  agreed  to;  accordingly  (at  S  o'clock  and 
90  minutes  p.  m.)  the  House,  under  its  previous  order,  ad- 
journed until  Monday,  April  18. 1932.  at  12  o'clock  noon. 


COMMITTBE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Sat- 
urday. Api^  16.  1932.  as  reported  to  the  floor  leader  fagr 
clerks  of  the  several  committees: 

.muoAnoti  dn  nwcuuAVum 

(10.30  a.  m.) 

H.  R.  10746.  providing  for  the  liquidation  of  the  booded  and 
other  indebtedness  of  the  Farmen'  Irrigation  District*  Ne- 
braska (by  Mr.  Simmons). 


;*^i 
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Mondav.  Apm  It,  1932 

WATS   Ura   KKAJIS 

(10  a.  m.) 
Continue  heftilngs  on  cash  payment  of  adjusted-coimpen- 
satlon  certificates. 

^  xmrAUB  pxKsxom 

(10  a.  m.) 
Hearings  on  private  bills. 


KXECUnVE  C»MMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  ZZIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

525.  A  letter  from  the  Comptroller  General,  transmitting 
a  report  and  recommendation  to  the  Congress  concerning 
the  claim  of  George  H.  Hansen  against  the  United  States: 
to  the  Committee  on  Claims. 

S36.  A  communication  from  the  President  of  the  ^United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion pertaining  to  the  Legislative  Establishment,  office  of 
the  Architect  of  the  Capitol,  fte  the  fiscal  year  1»32.  in  the 
sum  of  $g.400  (H.  Doc  No.  312);  to  the  Committee  on 
Awaropriatiooa. 


REPORTS  OF  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  3  of  Rule  XHL 

Mr.  CHAVEZ:  Committee  on  Indian  Affairs.  H.  R.  9071. 
A  bm  to  authorize  appropriations  to  pay  in  part  the  liability 
ot  the  United  States  to  the  Indian  pueblos  herein  named. 
under  the  terms  of  the  act  of  Jirne  7,  1924,  and  the  liability 
of  the  United  States  to  non-Indian  claimants  on  Indian 
pueblo  grants  whose  claims,  extinguished  under  the  act  of 
June  7,  1924.  have  been  found  by  the  Pueblo  Lands  Board  to 
have  be^daims  in  good  faith:  to  auth<Hlze  the  expenditure 
by  the  Secretary  of  the  Interior  of  the  sums  herein  author- 
ised and  of  sums  heretofore  appropriated,  in  conformity  with 
the  act  of  June  7.  1924,  for  the  purchase  ol  needed  lands  and 
water  rights  and  the  creation  of  other  permanent  economic 
improvements  as  contemplated  by  said  act;  to  provide  for 
the  protection  of  the  watershed  within  the  Carson  National 
Forest  for  the  Pueblo  de  Taos  Indians  of  New  Mexico  and 
others  interested,  and  to  authorize  the  Secretary  of  Agricul- 
ture to  contract  relating  thereto  and  to  amend  the  act  ap- 
proved June  7,  1924.  in  certain  respects;  with  amendment 
(Rept.  No.  1061).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WILSON:  Committee  on  Flood  ControL  H.  R.  11183. 
A  bin  for  emergency  relief  of  Palo  Verde  Valley.  Calif.;  with 
amendment  (Rept.  No.  1062).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LUCE:  Committee  on  the  Library.  S.  290.  An  act  to 
establish  a  memorial  to  Theodore  Roosevelt  in  the  National 
Capital;  without  amendment  (Rept.  No.  1063).  Referred  to 
ttfe  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  CONDON:  Committee  on  the  Judiciary.  H.  R.  6678. 
A  bill  amending  section  1  of  the  act  of  March  3.  1893  (27 
Stat.  L.  751),  providing  for  the  method  of  selling  real 
estate  under  an  urder  or  decree  of  any  United  States  court: 
with  amendment  (Rept  No.  1064).  Referred  to  the  House 
Calendar. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  10596.  A  bill  to  amend  an  act  entitled  "An  act  to 
make  persons  charged  with  crimes  and  offenses  competent 
witnesses  in  United  States  and  Territorial  courts."  approved 
March  16,  1878.  with  respect  to  the  competency  oi  husband 
and  wife  to  testify  for  or  against  each  other  TNwith  amend- 
'  ment  (Rept.  Na  1065).    Referred  to  the  House  Calendar. 

Mr.  SUMNSRB  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  10641.  A  bin  to  amend  section  122  of  the  Judicial 
Code:  without  amendment  (Rept.  No.  1066).  Referred  to 
the  House  Cateodar. 


Mr.  DIES:  Committee  on  Immigration  and  Naturaliza- 
tion. H.  R.  10829.  A  bill  relating  to  the  naturalization  of 
certain  women  bom  in  Hawaii;  without  amendment  (Rept. 
No.  1067) .    Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  RHJA  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT,  ' 

Mr.  CliARK  of  North  Carolina:  Committee  on  Claims. 
H.  R.  2531.  A  bill  for  the  relief  of  Prank  Wilkins;  without 
amendment  <Rept.  No.  1068).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  CHRISTGAU:  Committee  on  CHaims.  H.  R,  5950.  A 
bill  for  the  relief  of  Adrian  M.  Finney  and  others:  without 
amendment  (Rept.  No.  1069).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  C7LARK  of  North  Carolina:  Committee  on  Claims. 
H.  R.  6618.  A  bill  for  the  relief  of  Lissie  Maud  Green;  with- 
out amendment  (Rept.  No.  1070).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  CLARK  of  North  Carolina:  Committee  on  Claims.  S. 
1096.  An  act  for  the  rielief  of  Nels  D'Arcy  Drake;  without 
aJDendment  (Rept.  No.  1071).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.  H.  R.  811.  A 
bill  for  the  relief  of  Martha  Edwards,  Norfolk  Protestant 
Hospital,  and  Dr.  Julian  L.  Rawls;  with  amendment  (Rept. 
No.,  1072) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  MILLER:  Committee  on  CHaims.  H.  R.  9338.  A  bill 
authorizing  the  Court  of  Claims  to  hear  and  determine  the 
claim  of  Central  Romana  (Inc.)  and  to  render  Judgment  for 
just  compensation;  without  amendment  (Rei^  No.  1073>. 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  2810.  A  bill 
for  the  relief  of  William  Sheldon:  without  amendment  (Rept. 
No.  1074) .    Referred  to  the  Conmiittee  of  the  Whole  House. 

Sir.  SWANK:  Committee  on  Claims.  H.  R.  3607.  A  biU 
for  the  relief  of  Dr.  M.  M.  Brayshaw;  without  amendment 
(Rept.  Na  1075).  Referred  to  the  C(Knmittee  of  the  Whole 
House. 

Mr.  HARLAN:  Committee  on  Claims.  H.  R.  6143.  A  bill 
for  the  relief  of  the  Lower  Vein  Coal  Co.;  with  amendm«it 
(Rept.  No.  1076) .  Referred  to  the  Committee  of  the  Waole 
House. 

Mi.  SWANK:  Committee  on  Claims.  H.  R.  6381.  A  bill 
for  the  relief  of  Escha  Whittlngton  Casey;  without  amend- 
ment (Rept.  No.  1077).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXll.  pubUc  hills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SCHNEIDER:  A  bill  (H.  R.  11388)  to  authorize 
the  Secretary  of  the  Interior  to  investigate  and  report  to 
Con^ss  on  the  desirability  of  the  acquisition  of  a  portion 
of  the  Menominee  Indian  Reservation  in  Wisconsin  for  the 
establishment  of  a  national  park  to  be  known  as  Menominee 
National  Park:  to  the  Committee  on  the  Public  Lands. 

By  Mr.  DIES:  A  bill  (H.  R.  11389)  to  provide  for  the  ex- 
clusion and  expulsion  of  alien  international  political  com- 
munists; to  the  CkMnmittee  on  Immigration  and  Naturaliza- 
tion. 

By  Mr.  JONES:  A  bill  (H.  R.  11390)  to  detach  Hardeman 
County  from  the  Fort  Worth  division  of  the  northern 
Judicial  district  of  the  State  of  Texas,  and  attach  the  same 
to  the  Wichl|^  Falls  division  of  said  district;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  PURNELL:  Joint  resolution  CH.  J.  Res.  363)  pro- 
viding for  financing  sales  of  wheat  and  cotton  in  foreign 
markets;  to  the  Committee  on  Banking  and  Currency. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introdxiced  and  severally  referred  as  follows; 
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By  Mr.  BRAND  ai  Ohio:  A  taffl  CH.  R.  11391>  granting  an 
Increase  of  pension  to  Christiana  Luger;  to  the  Commltteo 
on  Invahd  Pensions. 

By  Mr.  CARTER  of  California:  A  bil]  (H.  R.  11392)  au- 
thorizing the  appointment  of  Alexander  L.  Ford  as  a  warrant 
officer.  United  States  Army;  to  the  Committee  on  liilitary 
Affairs. 

By  Mr.  FINLET:  A  bill  (H.  R.  11393)  granting  an  In- 
crease of  pension  to  Martha  J.  Alcorn;  to  the  Committee  on 
Invahd  Pensions. 

By  Mr.  GARNER:  A  bill  (H.  R.  11394)  granting  an  in- 
crease of  pension  to  George  W.  Baylor;  to  the  Committee  on 
Pensions. 

Also,  a  trill  (H.  R.  11395)  granting  an  increase  of  pension  to 
Henry  W.  Baylor;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11396)  granting  an  increase  of  pension  to 
James  Whitecotton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11397)  granting  an  increase  of  pension  to 
Wyatt  E.  Heard ;  to  the  Committee  on  Pensions. 

Also,  a  tnU.  (H.  R.  11398)  granting  an  increase  of  pension 
to  Sidney  J.  Baylor;  to  the  Committee  on  Pensions. 

By  Mr.  HARLAN:  A  biU  (H.  R.  11399)  granting  an  In- 
crease of  -pension  to  Maude  Rice;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  HOPKINS:  A  bill  (H.  R  11400)  granting  an  In- 
crease of  pension  to  Frances  A.  Davis;  to  the  C(xmnlttee  on 
Invalid  Pensions. 

By  Mr.  KOPP:  A  biU  (H.  R.  11401)  granting  an  tocrease 
of  pension  to  Emma  J.  Robertson;  to  the  Committee  on 
Invahd  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  11402)  granting  an  in- 
crease of  pension  to  Martha  Jane  Houck;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LANKPORD  of  Virginia:  A  biU  (H.  R.  11403)  au- 
thorizing a  preliminary  examination  and  survey  of  the  Eliza- 
beth River,  Va.,  and  its  branches,  for  the  purpose  of  disposal 
of  dredged  material;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  MAGRADY:  A  bill  (H.  R.  11404)  for  the  reUef  of 
Russell  M.  Unger;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  11405)  for  the  relief  of 
Charles  B.  Stafford;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOUSESl:  A  bill  (H.  R.  11406)  for  the  relief  of 
Donald  Dudley  Corwin;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  REED  of  New  York:  A  biU  (H.  R.  11407)  granting 
an  increase  of  pension  to  Rose  L.  Dawley;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11408)  granting  an  increase  of  pension 
to  Comdia  A.  Pike;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SHANNON:  A  bill  (H.  R.  11409)  for  the  relief  of 
Joseph  W.  Zorn;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  11410) 
granting  a  pension  to  Sarah  M.  Williams:  to  the  Cmnmittee 
on  Invahd  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  11411)  to 
confer  the  rank  of  second  lieutenant  of  Cavalry,  United 
States  Army,  to  date  from  January  30.  1865,  upon  the  late 
Alfred  Guiton;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (H.  R.  11412)  for  the  rehef  of  Mrs.  A.  E.  Hayes; 
to  the  Committee  on  Claims. 

By  Mr.  THJSON:  A  bill  (H.  R.  11413)  granting  an  increase 
of  pension  to  James  M.  Logan;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  11414)  for  the  rehef  of  Michael  Petru- 
ceUi;  to  the  Committee  on  Claims. 

By  Mr.  UNDERW<X)D:  A  biU  (H.  R.  11415)  granting  an 
increase  of  pension  to  AJatha  Hickman;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  11416)  grant- 
ing a  pension  to  Thomas  McOuire;  to  the  Ck)mjnittee  on 
Invalid  Pensions. 

By  Mr.  BACON:  Joint  Resolution  (H.  J.  Res.  364)  to  re- 
admit ComeUa  Roosevelt  von  Zedlitz  to  the  character  and 
privileges  of  a  citizen  of  the  United  States;  to  the  Committee 
on  Immigration  and  Naturalization. 


PirmONS.  BTT7.  *f-^   **^^^   — ^ 
Under  clatzse  1  of  Rule  XJW,  petitions  and  papers  were 
laid  on  the  Clerk's  de*  and  rrterred  as  follows: 

6030.  By  Mr.  ANDREWS  of  New  York:  Petition  of  82  citi- 
»ns  of  the  fortieth  congressional  district^  urging  opposition 
to  proposed  Federal  taxation  and  urging  reduction  of  Oov- 
emment  expenses;  to  the  Committee  on  Economy. 

6031.  By  Mr.  BACON:  Petition  of  the  New  Yort  State 
Hotel  Association,  favoring  repeal  or  modification  of  the 
eighteenth  amendment  and  the  prohibttion  act;  to  the  Com- 
mittee on  the  Judiciary. 

6032.  By  Mr.  BOYLAN:  Letter  from  the  National  Associa- 
tion of  Waste  Material  Dealers  (Inc.) .  New  York  City,  oppos- 
ing House  iHils  8559  and  10697;  to  the  Committee  on  Agri- 
culture. 

6033.  Also,  resolution  adopted  by  the  New  York  State 
Hotel  Association,  New  Yoiit  C?ity,  in  convention  assembled, 
on  the  10th  day  of  November,  1931.  respectfttHy  petiUonlng 
the  President  and  the  Congress  of  the  United  States  to  take 
appropriate  steps  to  submit  for  the  consideration  of  the 
respective  States  the  repeal  of  the  eighteenth  amendment 
and  the  modification  of  the  Volstead  Act;  to  the  Committee 
on  the  Judiciary. 

6034.  Also,  letter  from  the  Quick  Service  Box  Co.  (inc.). 
New  York  City,  opposing  House  bills  8688  and  8679,  providing 
for  a  duty  on  wood  pulp;  to  the  Committee  on  Ways  and 
Means. 

6035.  By  Mr.  BROWNING:  Petition  of  the  eighth  congres- 
sional district  of  Tennessee;  to  the  Committee  on  Agricul- 
ture. 

6036.  By  Mr.  PTTZPATRICK:  Petition  of  the  Civic  Asso- 
ciation of  Hunts  Point.  Bronx.  New  York  City,  opposing  any 
reduction  in  the  salaries  of  postal  employees;  to  the  Com- 
mittee on  Economy. 

6037.  By  Mr.  GARBER:  Petition  of  citizens  of  Harper, 
Ellis,  and  Beaver  Counties,  Okla..  urging  enactment  of 
Senate  bill  1197,  to  liquidate  and  refinance  agricultural  in- 
debtedness and  to  encourage  and  promote  agriculture,  com- 
merce, and  industry;  House  bill  7797,  to  abolish  the  Federal 
Farm  Board  and  to  secure  to  the  fanner  a  price  for  agrlcul- 
tyral  products  at  least  equal  to  the  cost  of  production 
thereof;  and  Senate  bill  2487.  for  the  remonetization  of 
silver;  to  the  Committee  on  Agriculture. 

6038.  By  Mr.  GLOVER:  Petition  of  Mrs.  W.  W.  Morris  and 
others;  to  the  Committee  on  Agriculture. 

6039.  Also,  petition  of  4-H  club  of  Grapevine;  to  the  Com- 
mittee on  Agricultiu'e. 

6040.  By  Mr.  GRIFFIN:  Petition  of  the  IntemaUonal  As- 
sociation of  Machinists,  urging  defeat  of  special  rule.  House 
Res<dution  190,  and  against  any  reduction  in  salaries  of 
Federal  employees;  to  the  Committee  on  Bconomy. 

6041.  By  Mr.  JAMES:  Resolution  of  the  Italian  Amcrtean 
Societies  of  the  Upper  Peninsula,  Iron  Motmtain.  Mich., 
through  Edmund  Mariucci.  secretary,  favoiring  a  tariff  on 
copper;  to  the  Committee  on  Ways  and  Means. 

6042.  Also,  petition  <a  Peter  Nozero,  Anton  Nosero,  Mrs.  A. 
Nozero.  Marie  Kelly,  and  135  other  citizens  and  residents  of 
Dodgeville  and  other  towns  of  Houghton  County,  Mich., 
favoring  a  tariff  on  copper;  to  the  Committee  on  Ways  and 
Meazis. 

6043.  By  Mr.  JOHNSON  of  Texas:  Telegram  of  American 
Legion  Post,  No.  446.  Normangee,  Tex.,  advising  mianimous 
indorsement  favoring  tegislation  for  immediate  cash  pay- 
ment of  adjusted-service  certificates;  to  the  CTommlttee  on 
Wa3^  and  Means. 

6044.  By  Mr.  JONES:  Petition  of  Oscar  Markm  and  other 
citizens  of  Foard  County,  Tex.,  urging  the  effecttveoefls  of 
the -agricultural  marketing  act;  to  the  Committee  on  Agri- 
culture. 

6045.  Also,  petition  of  Frits  Jacoby  and  other  citizens  of 
Foard  County.  Tex.,  urging  the  effectiveness  of  the  agricul- 
tural marketing  act;  to  the  C^ommittee  on  Agricolturs. 

6046.  Also,  petition  of  B.  P.  FoDey  and  other  cftiaens  of 
Motley  County,  Tex.,  urging  the  effectiveness  of  the  agricul- 
tural marketing  act;  to  the  Committee  on  Agriculture. 
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604t.  Also,  petition  of  A.  S.  Wes&ry  and  other  citizens  of 
Armstrong  County.  Tex.,  urfing  the  effectiveness  of  the  agri- 
cultural marketing  act;  to  the  Committee  on  Agriculture. 

6048.  Also  petition  of  Mrs.  William  Payne  an4  other  citi- 
8ens  of  DaUam  County.  Tex.,  urging  the  effectiveness  of  the 
agricultural  marketing  act;  to  the  Ctmunittee  on  Agriciil- 
ture. 

6049.  Also,  petition  of  V.  M.  Petree  and  other  citizens  of 
Hemphill  County,  Tex.,  urging  the  effectiveness  of  the  agri- 
cultural marketing  act;  to  the  Committee  on  Agriculture. 

6050.  Also,  petition  of  R.  L.  Simmons  and  other  citizens 
of  Roberts  County,  Tex.,  urging  the  effectiveness  of  the  agri- 
cultural marketing  act;  to  the  Committee  on  Agriculture. 

6051.  Also.  peUUon  of  O.  P.  Russ  and  other  citizens  of 
Carson  County.  Tex.,  urging  the  effectiveness  of  the  agri- 
cultural marketing  act;  to  the  Committee  on  Agriculture. 

6052.  Also,  petition  of  Perd  Keller  and  other  citizens  of 
Wichita  County.  Tex.,  urging  the  effectiveness  of  the  agri- 
cultural marketing  act;  to  the  Committee  on  Agriculture. 

6053.  Also,  petition  of  A.  J.  Elpino  and  other  citizens  of 
Roosevelt  County,  N.  Mex.,  urging  the  effectiveness  of  the 
agricultural  marketing  act;  to  the  Committee  on  Agricul- 
ture. 

6054.  Also,  petition  of  L  E.  Ray  and  other  citizens  of 
Harding  County,  N.  Mex..  urging  the  effectiveness  of  the 
agricultural  marketing  act;  to  the  Committee  on  Agricul- 
ture. 

6055.  Also,  petition  of  C.  E.  Capp  and  other  citizens  of 
Ellis  County,  Okla.,  urging  the  effectiveness  of  the  agricul- 
tural marketing  act;  to  the  Committee  on  Agriculture. 

6056.  By  Mr.  LIND6AY:  Petition  of  the  Baugh  It  Sons  Co., 
Baltimore.  Md..  opposing  the  HiU  Muscle  Shoals  bill;  to  the 
Committee  on  Military  Affairs. 

6057.  Also,  petition  of  High-School  Teachers'  Association 
of  New  York  City,  opposing  salary  reduction  of  the  Federal 
•mployees'  salaries;  to  the  Committee  on  Economy. 

6056.  Also,  petition  of  New  York  State  Hotel  Association. 
New  York  City,  favoring  the  repeal  of  the  eighteenth 
^rnonrtm^nt  (o  the  Constitution;  to  the  Committee  on  the 
Judiciary. 

6059.  By  Mr.  BfiSAD:  Petition  of  citizens  of  the  nine- 
teenth congressional  district  of  Pennsylvania,  opposing  any 
proposed  reduction  in  the  salaries  of  Federal  employees;  to 
the  Committee  on  Ways  and  Means: 

6060.  Also,  petition  of  New  York  State  Hotel  Association, 
urging  repeal  of  the  ei^teenth  amendment;  to  the  Com- 
mittee CD  the  Judiciary. 

6061.  By  Mr.  MURPHY:  Petition  of  the  secretary.  No. 
2M,  U.  M.  W.  of  A.,  Martins  Ferry,  Ohio,  and  150  members 
of  that  union,  asking  for  the  passage  of  the  Davis-Kelly  bill 
for  the  benefit  of  the  bituminous-coal  industry  of  eastern 
Ohio;  to  the  Committee  on  Interstate  and  Foreign  Com- 
meroe. 

6062.  By  Mr.  PARKER  of  Oeorgla:  Petition  of  E.  B. 
Oresham  and  A.  F.  Brans,  of  Burke  County,  Ga.,  and  other 
citizens  and  a^iool  officials  of  the  State  of  Georgia,  protest- 
ing against  proposed  cuts  in  the  appropriation  for  Federal 
vocational  education;  to  the  Committee  on  Economy. 

6063.  Also,  petition  of  A.  E.  Me3rer  and  three  other  citi- 
asm  U  Savannah.  Oa.,  urging  the  passage  of  the  railroad 
pension  bill,  H.  R.  9891.  and  voicing  opposition  to  House 
bUl  10033  and  Senate  bill  3892;  to  the  Committee  on  Inter- 
state and  Furetm  Commerce. 

6064.  By  Mr.  ROBINSON:  Petition  sifmed  by  J.  S.  Sted- 
man.  of  MS  North  Fourth  Avenue,  and  other  citizens  of 
Marshalltown.  Iowa,  tirging  the  passage  of  the  bonus  bill. 
H.  R.  1.  and.  if  necessary,  its  passage  over  a  veto;  ta  the 
Committee  on  Ways  and  Means. 

6065.  By  Mr.  RUDD:  Petition  of  High-School  Teachers' 
AssociatloQ  of  New  York  City,  opposing  any  reduction  of 
the  Pedoid  employees'  salaries;  to  the  Committee  on 
Economy. 

6066.  Also,  petition  of  the  Baugh  k  Sons  Co.,  Baltimore, 
Md.,  opposing  the  HiU  bill.  Muscle  Shoals:  to  the  Committee 
on  MtUtaiy  Affairs. 


6067.  Also,  petition  of  Qneencrest  Development  Corpora- 
tion. Jamaica,  Long  Island.  N.  Y.,  favoring  the  sales  tax  and 
opposing  the  soldiers'  bonus  and  the  destroying  the  prestige 
of  the  New  York  Stock  Exchange;  to  the  Committee  cea  Ways 
and  Means. 

6068.  Also,  petition  of  New  York  State  Hotel  Association. 
New  York  City,  favoring  the  repeal  of  the  eighteenth  amend- 
ment; to  the  Committee  on  the  Judiciary. 

6069.  By  Mr.  SELVIO:  Petition  of  C.  F.  Haglln  k  Sons 
Co..  Minneapolis.  Minn.,  favoring  reduction  of  Government 
expenditures  and  consolidation  of  Government  bureaus  and 
departments;  to  the  Committee  on  Appropriations. 

6070.  Also,  petition  of  Gilbert  Miller.  National  Military 
Home,  Kans.,  urging  enactment  of  bonus  bill;  to  the  Com- 
mittee on  Ways  and  Means. 

6071.  Also,  petition  of  W.  T.  MoDlson,  former  colonel  of 
the  One  hundred  and  thirty -sixth  Infantry.  American  Ex- 
peditionary ("orces.  opposing  repeal  of  emergency  officers' 
retirement  law;  to  the  Committee  on  Appropriations. 

6072.  Also,  petition  of  Zurah  Temple,  MlnneaixtUs.  Mizm., 
urging  the  adoption  of  Sousa's  "  Stars  and  Stripes  Forever  " 
as  the  official  national  march  of  the  United  States  of  Amer- 
ica; to  the  Committee  on  the  Library. 

6073.  Also,  petition  of  F.  A.  Bean,  Jr.,  Minneapolis.  Minn., 
urging  at  least  10  per  cent  salary  reduction  of  every  Gov- 
ernment employee;  to  the  Committee  on  Ways  and  Means. 

6074.  Also,  petition  of  C.  L.  Barker,  Heiming,  Minn.,  urg- 
ing retention  of  otu-  present  Naval  Reserves:  to  the  Com- 
mittee on  Appropriations. 

6075.  Also,  petition  of  Simonson  Betcher  Post  of  American 
Legion,  Ada,  Minn.,  urging  Immediate  cash  payment  of 
bonus;  to  the  Committee  on  Ways  and  Means. 

6076.  Also,  petition  of  James  B.  Vail.  M.  D..  lieutenant. 
Naval  Reserve,  of  Helming  Minn.,  urging,  maintenance  of 
present  Naval  Reserves;  to  the  Committee  on  Appropria- 
tions. 

6077.  By  Mr.  SHOTT:  Resolution  of  the  Klwanls  Club  of 
Bluefield,  W.  Va..  opposing,  because  of  its  ruinous  effect  on 
the  bituminous-coal  industry,  the  passage  of  the  Davis-Kelly 
coal  control  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6078.  Also,  resolution  of  the  New  River  and  Winding  Gulf 
Mining  Institute,  signed  by  Robert  Lilly,  president,  opposing 
the  passage  of  the  Davis-Kelly  coal  bill;  to  the  C(nnmlttee 
on  Interstate  and  Foreign  Commerce. 

6079.  Also,  resolution  adopted  by  the  board  of  directors  of 
the  Kanawha  Coal  Operators'  Association,  in  the  State  <rf 
West  Virginia,  representing  corporations  and  individuals 
mining  and  shipping  16.000.000  tons  of  coal  annually,  pro- 
testing the  passage  of  Senate  bill  2935  as  detrimental  to  Xhe 
coal  trade;  to  the  Conmiittee  on  Interstate  and  FodEgn 
Commerce. 

6080.  By  Mr.  ESTEP:  Petition  of  members  of  Albert  G. 
Baker  Post.  No.  88.  Veterans  of  Foreign  Wars,  of  Pittst>urgh, 
Pa.,  urging  favorable  consideration  of  legislation  to  pay  the 
balance  of  the  adjusted -service  certificates;  to  the  Coiomlt- 
tee  on  Ways  and  Means. 

6081.  By  Mr.  STEWART:  Petition  of  387  residents  of  the 
State  of  New  Jersey,  protesting  against  the  reduction  of 
salaries  of  Federal  employees;  to  the  Committee  on  Ways 
and  Means. 

6082.  By  Mr.  SWING:  Petition  signed  by  34  residents  of 
Holtville,  Calif.,  protesting  against  compulsory  Sunday  legis- 
lation; to  the  Committee  on  the  District  of  Coliunbia. 

6083.  Also,  petition  signed  by  26  residents  of  Santa  Ana, 
Calif.,  protesting  against  compulsory  Sunday  observance;  to 
the  Committee  on  the  District  of  Columbia. 

6084.  Also,  petition  signed  by  41  residents  of  Ontario, 
Calif.,  protesting  against  compulsory  Sunday  observance;  to 
the  Conmiittee  on  the  District  of  Columbia. 

6085.  By  Mr.  TEMPLE:  Petition  of  congregation  of  Millers 
Run  Reformed  Presbyterian  Church,  Canonsburg,  Pa.,  sup- 
porting the  eighteenth  amendment,  and  protesting  against 
the  submission  of  an  amendment  repealing  the  eight(«nth 
amendment:  to  the  Committee  on  the  Judiciary. 
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6086.  By  Mr.  TDRPIN:  Petition  of  members  of  American 
Legion  Post.  No.  132,  Luzerne  Coimty,  Pa.,  asking  for  imme- 
diate cash  payment  of  full  face  value  of  adjusted-service 
certificates;  to  the  Committee  on  Wasrs  and  Means. 

6087.  Also,  petition  of  World  War  veterans  of  Luzerne 
County,  Pa.,  opposing  the  passage  of  legislation  for  the 
immediate  cash  payment  of  adjusted-service  certificates:  to 
the  Committee  on  Wairs  and  Means. 

6088.  Also,  petition  of  Wilkes-Barre  Post,  No.  132,  of  the 
American  Legion,  fairing  the  full  cash  payment  of  ad- 
justed-service certificates;  to  the  Committee  on  Wasrs  and 
Means. 


SENATE 

Monday,  April  18,  1932 

The  Chaplain,  Rev.  ZSBamey  T.  Phillips,  D.  D..  offered  the 
following  prayer: 

Almighty  God,  who  art  ever  ready  to  hear  Uie  prayers  of 
those  who  put  their  trust  in  Thee,  be  graciously  pleased  to 
hearken  unto  us  as  we  bow  before  Thine  unseen  presence 
in  the  spirit  oi  hxmible  worship  and  with  a  qiiiet  mind. 
Have  mercy  upon  this  whole  land  and  teach  us  so  to  order 
our  homes  that  they  may  be  nurseries  of  virtue  and  affection 
in  which  we  may  find  strength  to  be  brave  and  calm  in  the 
fttce  of  lUl  adversities.  Forgive  our  broken  resolves,  our 
wasted  opportunities,  our  missing  of  duty  in  the  dark  and 
cloudy  day,  making  us  ever  mindful  of  our  own  defects, 
that  we  may  be  more  patient  with  Uie  errors  and  f(dlies  of 
others,  always  ready  to  pity^  unwilling  to  condemn. 

Uplift  those  who  are  opp^ssed  by  the  weight  of  many 
cares,  restore  all  those  who  through  temptation  have  been 
diverted  from  the  right,  giv«  all -sufficient  patience  to  those 
whose  cross  is  hard  to  bear,  especially  those  for  whom  our 
prayers  are  desired,  and  may  the  grace  of  our  Lord  Jesus 
Christ  and  the  love  of  God  and  the  fellowship  of  the  Holy 
Spirit  be  with  us  all  evermore.    Amen. 

THX   JOURNAL 

•Hie  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  calendar  days  of  Thiu-sday,  April  14,  and 
Friday,  April  15,  1932.  when,  on  request  of  Mr.  Pbss  and  by 
unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

CAU.    OF    THX   BOLL 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aihtirst 

Costlgan 

BoweU 

BoMnson,  Ark. 

Austin 

Oouzena 

HuU 

BoblnsMh.  Ind. 

Batley 

Cuttlns 

Johnson 

SchaU 

Dale 

Jones 

Sheppard 

Bvbour 

Dicklnaoa 

Kean 

Shlpstead 

Barkley 

Dm 

Kendrlck 

Smith 

Btncham 

Tdm 

LaPMletU 

.    Smoot 

BUwk 

Fletcher 

Levis 

Stelirer 

Blaine 

FraEler 

Stephens 

Borah 

Oeorge 

ICcKetlar 

Thomas,  Idaho 

Bmttoo 

OUm 

McNary 

BrooklMUt 

Glenn 

liorrlaoo 

TranuneU 

Bulow 

Ooldsborongh 

Closes 

Ty  dings 

Byrnes 

Oore 

Neely 

Vandenbeiv 

Capper 

Bala 

Morbeck 

Wagner - 

Caraway 

Harrtaon 

Morris 

WalGott 

Carey 

Hastings 

Wye 

Waterman 

Oonnally 

Hatfield 

Oddle 

Watson 

CooUdge 

Bayden 

Patterson 

Wheeler 

Copeland 

Bebert 

Beed 

Whit* 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  senior 
Senator  from  Louisiana  [Mr.  BaouasASsl  is  necessarily  de- 
tained from  the  Senate. 

I  also  wish  to  t^nnnnnrip  that  the  senior  Senator  from  Mis- 
souri [Mr.  Hawxs]  is  necessarily  detained  from  the  Senate 
by  illness. 

I  also  desire  to  announce  that  the  junior  Senator  frcxn 
Utah  £Mr.  Kdig]  is  necessarily  detained  from  the  Senate  by 


Mr.  GEORGE.  My  colleague  the  senior  Senator  from 
Georgia  [Mr.  Harris]  Is  still  detained  from  the  Senate  be> 
cause  of  illness.  I  will  let  this  announcement  stand  for  the 
day.' 

Mr.  GLASS.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  Swamsoit]  is  absent  in 
attendance  upon  the  disarmament  conference  at  Geneva. 

Mr.  COOLIDGE.  I  wish  to  announce  that  my  ct^eague 
the  senior  Senator  from  Massachusetts  [Mr.  Walsh]  Is 
necessarily  absent  from  the  city.  I  ask  that  this  anxMHince- 
ment  may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.    A  quorum  is  present 

CORRECTTON  OF  STATntEWT  BT  WILLIAV  WOLfT  SIOTH 

Mr.  McKELLAR.  Mr.  President,  reciting  the  evidenoe  In 
a  House  committee  hearing  on  Saturday  last,  the  Washing- 
ton Post,  on  the  second  page  of  its  Sunday  issue,  states  the 
following  as  being  a  part  of  the  evideDce  of  William  Wolff 
Smith: 

Smith,  under  questioning,  said  Senator  UcEklxjui  (Democrat), 
Texxnessee,  formjer  Senator  Tyson  (Democrat),  Trnntwoc.  and  Xor- 
mer  Representative  Fitzgerald  (Republican).  Ohio,  lntar«a(«d 
themselves  In  his  application  for  retired  pay  when  It  was  pending 
before  the  bureatu 

Mr.  President,  this  statement,  in  so  far  as  I  am  concerned. 
is  without  the  slightest  foundation  in  fact.  I  made  no  rec- 
ommendation of  Mr.  Smith,  and  I  demand  that  he  correct 
his  testimony  if  he  made  any  such  statement  as  reported. 

MXSSAOS  FROM  THX  HOUSB 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tigan.  one  of  its  clerks,  announced  that  the  House  had  passed 
a  bill  (H.  R.  11361)  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  Dis- 
trict for  the  fiscal  year  ending  June  30,  1933,  and  for  other 
purposes,  in  which  it  requested  the  eoncurrence  of  ths 
Senate. 

.  XHROLLKS  BILLS  SIGKXB 

The  message  also  announced  that  the  Speaker  had  afBxed 
his  signature  to  the  following  ooroUed  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  2405.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  certain  claims  of  the  Eastern 
or  Emigrant  and  the  Western  or  Old  Settier  Cherokee  In- 
dians against  the  United  States,  and  for  other  purposes;  and 

S.  3569.  An  act  to  amend  the  act  of  May  27.  1930,  author- 
izing an  appropriation  for  the  reconstruction  and  improve- 
ment of  a  road  on  the  Shoshone  Indian  Reservation,  Wyo. 

CHAnr  STORXS — COOPKIATXVS   DRUG   AHD  BAROWARK  CHAZMS 

<S.  BOC.  NO.  SR) 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Federal  Trade  Commission,  trans- 
mitting, in  response  to  Senate  Resolution  224  of  the  Seven- 
tieth Congress,  a  report  of  the  Commission  on  Cooperative 
Drug  and  Hardware  Chains,  being  the  sixth  of  a  series  of 
reports  covering  a  study  of  the  subject  of  dialn  stores,  whteh. 
with  the  accompanying  report,  was  referred  to  the  Commit- 
tee on  the  Judiciary  and  ordered  to  be  printed. 

RXSOLUTXOIfS  or  THX   WOMXH^S  HATIOHAL  COXXXTTXX  FOR   LAW 

XNrORCXMXHT  ^ 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
of  the  Women's  National  Committee  for  Law  E^nforcement. 
meeting  In  the  First  Women's  Constitutional  Convention, 
at  Wsishington.  D.  C,  which  were  referred  to  the  Committee 
on  the  Judiciary  and  ordered  to  be  printed  in  the  Rxooro.  as 
follows: 

Resolutions  of  the  Women's  National  Committee  for  Law  Knforoe- 
ment,  meeting  In  the  First  Women's  Constitutional  Convention. 
Washington  Audltorlxam,  Washington,  D.  C,  AprO  IS,  ISSR 

F«  it  resolved,  we  arc  oppoaed  to  tti«  repeal  of  the  etghtamth 
amendment,  the  great  proteoUve  law  and  tba  only  posAls  pre- 
vention of  the  Interstate  Uquor  traftc. 

We  are  opposed  to  any  modification  of  the  eighteenth  amend - 
mmt.  PtMidait  Hoover  1mm  said.  "  IfodlHoatkm  fa  nuUlfloaUott." 
This  tbs  Amortrao  people  wUl  aot 
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We  are  opposed  to  aay  wwUcenlng  of  the  VoUtesd  Act.  One- 
half  of  1  p«r  cent  alcoholic  content  la  the  standard  given  by  the 
brewers  40  yean  ago  against  soft'-dilnk  manufacturers. 

Be  it  rtwolved,  ve  deplore  persistent  attaelca  on  the  Constitution, 
the  supreme  law.  by  a  fanatical  minority  la  Confess  sworn  to 
support  and  defend  the  law  now  acting  In  the  Interest  of  the 
retxu-n  of  the  outlawed  liquor  traffic.  TSe  reports  and  discussions 
and  methods  are  misleading  and  are  responsible  for  the  breaking 
down  of  respect  for  all  law  In  certain  group*  who  are  expressing 
their  defiance  In  lawlessneas  and  crime. 

Be  it  retolved.  we  do  not  approve  the  resubmission  of  the 
•igjiteenth  amendment  except  through  the  usual  method  pre- 
sonbed  tB  the  Constitution:  when  Congress  has  voted  by  a  two- 
thirds  majority  and  three-fourths  of  the  legislatives  of  the  States 
have  ratified  the  acUon  we  can  believe  that  the  people  desire  the 
law  repealed.  Any  of  the  various  bUls  submitted  for  breaking 
down  this  law  would  be  without  precedent,  extremely  expensive 
and  mlalriadlng.  and  would  furnish  no  solution,  since  they  would 
aot  be  binding. 

Be  it  reeolved.  we  are  oppoaed  to  Increase  of  medlclnal-Uquor 
preacrlpttooa  to  phyalcluu  and  druggists,  since  this  privilege  has 
been  greatly  abused  In  certain  wet  centers.  At  present  more  than 
IW  itftyalclaaa  in  New  Tork  are  under  Indictment.  To  give  to  this 
daaa  ot  doctor*  additional  privileges  is  subversive  of  law  enforce- 
mamt.  Neither  do  we  approve  the  large  supply  of  liquor  allowed 
to  physicians  for  their  personal  use.  nor  do  we  approve  the  action 
Of  the  Secretary  of  the  Treasury  in  recommending  the  importa- 
tion of  for^gn  brandy.  In  view  of  the  statement  of  certain  Con- 
gressmen that  enormous  supplies  of  liquor  are  already  available. 

Be  tt  retotved.  that  States  refusing  to  act  In  conformity  with  the 
Oonstttutioq  of  the  United  States  in  the  enforcement  of  the 
elghtaenth  amendment  are  tranagreaslng  Article  VI  of  the  Con- 
stitution and  that  such  Statea  shall  be  deprived  of  Federal 
eoforoement  aid  the  oontrol  of  Federal  Institutions  xintll  they 
'  are  prepared  to  aeoept  the  provisions  of  the  constitutional  law 
providing  for  coaourrent  or  oooperatlve  action. 

Be  it  rcsotoed,  ttiat  we.  repreaentlng  a  great  body  of  women 
throughout  the  United  States,  demand  a  more  rigid  enforcement 
of  the  law,  with  fxill  appropriations  needed  for  such  enforcement 
and  for  tHe  education  of  the  people  untn  this  present  wave  of 
propaganda,  which  la  misleading,  baa  ceased. 

W«  respectfully  auscast  that  ambassadors  to  foreign  countries  be 
Instructed  that  they  are  there  to  represent  the  interest  and  Ck>v- 
emmsnt  of  America  and  are  under  the  protection  of  the  American 
llBC  which  InvQlvea  their  respect  for  otir  constitutional  law  and 
thslr  uJbssiiBms  and  defense,  of  that  law  while  they  are  in  office. 

Be -it  rssoiasd,  that  we  express  to  the  men  and  women  In  Con- 
gress who  have  stood  against  all  opposition  and  have  voted  loyally 
and  consistently  In  accordance  with  their  solemn  oath  our  hearty 
approval,  adntlratlon.  and  support  as  they  continue  to  stand 
■falnst  the  active  opposition  to  our  constitutional  law. 

raxxxioiis  unriaM.OR.iKLs 

^  The  VICE  PRESIDENT  laid  before  the  Senate  the  petl- 
tton  of  Akmzo  Robiiison.  of  Columbus.  Ohio,  praying  for 
the  passage  of  legislation  inroYiding  for  the  prompt  pay- 
ment of  adjusted-compensation  certificates  of  World  War 
veterans  (bonus),  which  was  referred  to  the  Committee  on 


He  also  laid  before  the  Senate  a  resolution  adopted  by 
Martha  Slater  Oiapter.  Woman's  Christian  Temperance 
Uhkn  of  Lapeer.  Mich.,  protesting  against  the  proposed 
resubmission  of  the  eighteenth  amendment  of  the  Constitu- 
tion to  the  States,  and  favoring  the  making  of  adequate 
appropriations  for  law  enforcement  and  education  in  law 
observance,  which  was  referred  to  the  Committee  on  the 
Judiciary- 
Mrs.  CARAWAY  presented  petitions  of  T.  J.  Gamer.  Alf 
Drake.  8.  A.  Coieman.  W.  E.  Ware,  and  sundry  other  clti- 
sezKS  of  Van  Buren:  J.  C.  Thompson,  Homer  McClary.  and 
sundry  other  dtiitens  of  Fort  Smith:  and  of  sundry  citizens 
ctf  Alma.  Armada.  Uniontown.  and  CedarviUe.  all  in  the 
State  of  Arkansas,  praying  for  the  passage  of  legislation 
providing  for  the  prompt  payment  in  cash  at  full  face  value 
of  adjusted-compensation  certificates  of  World  War  vet- 
erans (bonus) .'which  were  referred  to  the  jCommittee  on 
Finance. 

Mr.  DnJi  presented  petitions  numeroysly  signed  by 
sundry  citlaens  of  Aberdeen  and  Hoquiam.  Wash.,  prajring 
for  the  impodtlon  of  ade<iuate  tariff  duties  on  importations 
of  lumber,  shlnglew.  and  pulp,  which  were  referred  to  the 
Committee  on  Finance. 

Mr.  8HIPSTEAD  presented  a  resolution  adopted  by  the 
eouncfl  of  the  dty  of  Brainerd.  Mtam.,  opposing  inclusion 
In  the  pending  tax  bill  of  a  tax  on  sales  of  gasoline  and 
oOa.  and  favoring  the  imposition  of  taxes  on  luxurie.  which 
referred  to  tte OoanoittM  ottFtnance. 


Mr.  ROBINSON  of  Arkansas  presented  a  telegram  In  the 
nature  of  a  memorial  from  Albert  B.  Zooman.  San  Antonio, 
Tex.,  remonstrating  against  the  placing  of  the  bill  (S.  :i769) 
to  amend  the  act  entitled  "An  act  making  eligible  for  re- 
tirement, under  certain  conditions,  officers  and  former 
officers  of  the  Army,  Navy,  and  Marine  Corps  of  the  United 
States,  other  than  officers  of  the  Regular  Army,  Navy,  or 
Marine  Corps,  who  incurred  physical  disability  in  line  of 
duty  while  in  the  service  of  the  United  States  durlnij  the 
World  War,"  on  the  Senate  Calendar  until  full  hearings 
are  granted  and  held,  which  was  referred  to  the  Committee 
on  Military  Affairs. 

He  also  presented  a  telegram  in  the  nature  of  a  penition 
from  Washington  Chapter.  No.  3,  Disabled  Veterans  of  the 
World  War,  J.  W.  Gray,  commander,  of  Fayetteville,  Ark., 
praying  for  the  passage  of  pending  legislation  for  the  btmeflt 
of  disabled  ex-service  men,  which  was  referred  to  the  Ccnn- 
mittee  on  Military  Affairs. 

He  also  presented  telegrams.  In  the  nature  of  petitions, 
from  Camilla  Morsani,  of  Tontitown;  John  D.  Mugley.  of 
Winslow;  Jake  C.  Phillips,  of  West  Pork;  J.  E.  Brewer,  Jesse 
Paris.  Carl  A.  Smith.  Jack  H.  Howard,  H.  D.  Gray,  Steve 
Oeorgenis,  and  Orin  Stapleton,  of  Fayetteville.  all  in  the 
State  of  Arkansas,  praying  for  favorable  action  on  proix>sed 
veterans'  legislation,  which  were  referred  to  the  C(nnmittee 
on  Finance. 

Mr.  SHORTRIDGE  presented  resolutions  adopted  by  the 
Los  Angeles  World  Court  Committee,  and  also  the  Northern 
Federation  of  Civic  Organizations  of  San  Francisco,  by  Hr, 
Frank  Fischer,  secretary,  both  in  the  State  of  California, 
favoring  the  prompt  ratification  of  the  World  Court  proto- 
cols, which  were  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  a  resolution  adopted  by  the  Grand 
Parlor  of  the  Native  Sons  of  the  Ctolden  West.  San  Fran- 
cisco, Calif.,  favoring  the  passage  of  legislation  providing 
for  the  exclusion  of  Filipinos  and  all  other  iminigrant-}  not 
eligible  for  American  citizenship,  which  was  ordered  to  lie 
on  the  table. 

Mr.  CAPPBOl  presentecl  a  memorial  of  sundry  citize:as  of 
the  District  of  Columbia,  remonstrating  against  the  imposi- 
tion of  increased  taxes  on  automobiles,  incomes,  and  estates 
in  the  District  of  Columbia,  as  authorized  in  legislation 
adopted  by  the  House  of  Representatives,  which  was 
referred  to  the  Committee  on  the  District  of  Columbia. 

He  also  presented  a  petition  of  sundry  citizens  of  Odin 
and  Claflin.  Kans..  praying  for  the  passage  of  Senate  bill 
1197,  known  as  the  Prazier  farm  relief  bill,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestrj  • 

He  also  presented  a  petition  of  members  of  the  Ofiuca- 
tional  committee  of  the  County  Council  of  Religious  Educa- 
tion, of  Zenith,  Kans..  praying  for  the  maintenance  cf  the 
prohibition  law  and  its  enforcement,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  petitions  and  papers,  in  the  nature  of 
petitions,  of  Charles  Walters  Post,  No.  8.  American  Li^on. 
of  Fredonia;  Tom  Schwinn  Post,  No.  90.  American  Legion, 
of  Wellington,  and  sundry  citizens  of  Butler  County,  Neosho 
Falls,  and  Pittsburg,  all  in  the  State  of  Kansas,  praying 
for  the  passage  of  legislation  providing  for  the  immediate 
pasrment  in  cash  of  adjusted-service  compensation  ct^rtifl- 
cates  of  World  War  veterans  (bonus),  which  were  referred 
to  the  Committee  on  Finance. 

Mr.  ASBTURST  presented  a  telegram,  in  the  nature  of  a 
memorial,  from  the  Holbrook  (Ariz.)  (Chamber  of  Commerce. 
Grady  Stobbs,  president,  remonstrating  against  proposed 
reductions  in  compensation  of  Federal  employees,  whidi  was 
referred  to  the  Committee  on  Civil  Service. 

He  also  presented  a  telegram  from  R.  D.  Butler,  president 
Arizona  Rural  Letter  Carriers*  Association,  of  Phoenix,  Ariz,, 
stating  that  the  rural  carriers  of  Arizona  are  not  ava-se  to 
reduction  in  salary  if  made  proportional  with  other  Ft^deral 
nnployees;  that  they  are  opp<ned  to  suspension  of  equip- 
ment allowance,  which  would  result  in  a  salary  reduction 
ranging  from  16  to  27  per  cent,  as  this  would  be  entireiy  out 


oi  proportion  to  suggested  reductions  of  other  groups,  which 
was  referred  to  the  Committee  on  Civil  Service. 

He  also  presented  a  telegram,  in  the  nature  of  a  memorial, 
signed  by  William  A.  Pahcy,  M.  D..  and  several  Federal 
employees,  of  Fort  Defiance,  Ariz.,  remonstrating  against 
proimsed  reduction  in  the  compensation  of  Federal  em- 
ployees, which  was  referred  to  the  Committee  on  Civil 
Service. 

He  also  presented  a  resohition  adopted  by  the  Grand 
Lodge,  Knights  of  Psrthias,  of  the  Grand  Domain  of  Arizona. 
Phoenix,  Ariz.,  favoring  the  prompt  passage'  of  legislation 
placing  an  adequate  tariff  duty  on  raw  copper,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  the  petition  of  H.  M.  Brown  and  2S6 
other  citizens  of  Miami.  Ariz.,  praying  for  the  imposition  of 
an  import  duty  on  copper,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  telegrams  In  the  nature  of  memorials 
from  Ed  Rudolph,  Chevrolet  dealer,  of  Phoenix:  Byron 
Dieckman,  Pord  dealer,  and  the  Doane  Chevrolet  Co.,  both 
of  Douglas,  all  In  the  State  o/ Arizona,  remonstrating  against 
the  imposition  of  a  tax  upon  the  automobile  Industry  in  the 
pMiding  tax  bill,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  Fred  Hilbum 
Post,  No.  11,  American  Legion,  of  Douglas,  Ariz.,  favoring 
the  passage  of  the  so-called  Rankin  veterans'  bill,  with  the 
exception  of  that  portion  thereof  known  as  the  "  need 
clause  "  in  connection  with  benefits  accruing  to  the  widows 
and  orphans  of  deceased  veterans,  which  was  referred  to  the 
Committee  on  Finance. 

Mr.  GQLDSBOROUGH  presented  numerous  letters  and 
telegrams,  in  the  nature  of  memorials,  from  sundry  citizens 
and  organizations  in  the  State  of  Maryland,  remonstrating 
against  the  proposed  increase  in  first-class  postage  rates  in 
the  pending  tax  bill,  which  were  referred  to  the  Committee 
on  Finance. 

He  also  presented  numerous  letters.  In  the  nature  of  me- 
morials, from  sundry  citizens,  being  jewelers  and  silver- 
smiths, all  in  the  State  of  Maryland,  remonstrating  against 
the  proposed  10  per  cent  tax  on  sales  of  jewelry  in  the  pend- 
ing tax  bill,  which  were  referred  to  the  Committee  on 
finance. 

^  He  also  presented  a  letter,  in  the  nature  of  a  petition, 
from  Moore  &  Co.  (Inc.),  of  Baltimore,  Md.,  praying  for  the 
exemption  of  all  bo<^  froiu  tax  in  the  pending  tax  bill, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter,  in  the  nature  of  a  memorial, 
signed  by  the  grand  regent.  Court  Little  Flower,  No.  1034, 
Catholic  Daughters  of  America,  of  Baltimore,  Md..  remon- 
strating against  the  passage  of  Senate  bill  4739.  known  as 
the  "  infant  maternity  act  ";  also  against  the  passage  of  leg- 
islation to  create  a  Federal  department  of  education,  which 
was  referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  Francis  Scott 
Key  Chapter,  Maryland  Society,  Daughters  of  the  American 
Revolution,  protesting  against  the  passage  of  legislaticai  to 
consolidate  the  War  and  Navy  Departments,  which  was  re- 
ferred to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

He  also  presented  petitions  and  papers,  in  the  nature  of 
petitions,  of  the  Woman's  Christian  Temperance  Unions  <rf 
Caroline.  Dorchester.  Talbot,  and  Prince  Georges  Counties; 
the  Mary  R.  Haslop  Woman's  Christian  Temperance  Union 
of  Baltimore;  and  the  Woman's  Chrfetian  Temperance  Uni(m 
of  Keedsrsville,  all  in  the  State  of  Maryland,  praying  for  the 
maintenance  of  the  prohibition  law  and  its  enforcement,  and 
protestlrig  against  the  passage  of  any  measure  looking  to- 
ward its  modification,  repeal,  or  resubmission  to  the  States, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presentted  a  resolution  of  Colorado  Local 
No.  1.  National  No.  14,  of  the  Railroad  Employees  National 
Pension  Association,  of  Denver,  Colo.,  praying  for  the  passage 
of  legislation  providing  for  the  establishment  of  a  system  of  ' 


pensions  for  railroad  and  transpartatitm  empioyttes.  which 
was  referred  to  the  Committee  on  Interstate  Comnare. 

He  also  presented  resolutions  of  the  Chamber  of  Com- 
merce, of  Dunkirk.  N.  Y..  and  (horning  Lodge.  No.  IftS.  Broth- 
erhood of  Railroad  Trainmen,  of  C?orning,  N.  Y,  favoring  the 
enactment  of  legislation  providing  for  the  refolation  of 
motor  trucks  and  busses  in  interstate  commerce,  which  were 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resection  <rf  Admiral  Parragut  Coun- 
cil. No.  106.  Junior  Order  United  American  Mechanics,  of 
New  York  City,  favoring  the  enactment  of  legislation  pro- 
viding for  the  deportation  of  undesirable  aliens  and  for  a 
more  effective  Federal  investigation  of  immigration  law 
violations,  which  was  referred  to  the  Committee  on  immigra- 
tion. 

He  also  presented  resolutions  of  sundry  citizens  and  or- 
ganizations of  the  States  of  New  York  and  Delaware  favoring 
the  passage  of  legislation  providing  for  drastic  retrenchment 
of  governmental  expenditures  and  remonstrating  against  in- 
creased  taxes,  which  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  petitions  of  simdry  citizens  of  the  State 
of  New  York  praying  for  the  maintezumce  of  the  prohibition 
law  and  its  enforcement,  which  were  referred  to  the  Com* 
mittee  on  the  Judiciary. 

He  also  presented  petitions  of  members  of  Auburn  Theo- 
logical Seminary,  of  Auburn,  N.  Y.,  and  various  organizations 
in  the  State  of  New  York,  pras^i^  for  the  ratification  of  the 
WOTld  Court  protocols,  which  were  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  presented  memorials  of  sundry  citizens  and  or- 
ganizations of  the  State  oi  New  York  remonstrating  against 
a  reduction  in  Uie  compensation  of  Government  employees, 
which  were  referred  to  the  Committee  on  Civil  Serrloe. 

He  also  presented  several  memorials  of  sundry  dtiaens  of 
the  State  of  New  York  remonstrating  against  the  proposed 
taxes  on  automobiles  and  gasolixie,  which  were  referred  to 
the  Cozmaittee  on  Finance. 

He  also  presented  petitions  of  sundry  citizms  of  the  State 
of  New  York  praying  for  the  enactment  of  legislation  pro- 
viding for  the  cash  imyment  of  World  War  adjusted-com- 
pensation certificates  (bonus),  which  were  refeared  to  the 
Committee  on  Finance. 

He  also  presented  resolutions  of  the  Bliwanis  Club  of 
Phoenix,  Ariz.,  and  of  Calumet  Council.  Knights  of  Colum- 
bus, of  Calumet,  Mich.,  favoring  the  Imposition  of  a  tariif 
on  coppei',  wliich  were  referred  to  the  Committee  on  Finance. 

PBOPOSED  REDT7CTIOH  IN  FEDKIUL  aALAXm 

Mr.  BAILEY.  Mr.  President,  I  present  a  petition  from 
postal  ckrks  and  letter  carriers  of  High  Point.  N.  C.  praying 
that  their  salaries  be  not  reduced,  which  I  ask  may  be 
printed  Li  the  Recosb,  with  the  signature,  and  referred  to 
the  Committee  on  cavU  Service. 

Ttiece  being  no  objection,  the  petition  was  referred  to  the 
Committi^  on  Civil  Service  and  ordered  to  be  printed  in  the 
Recosd.  with  the  signatures,  as  follows; 

HiSB  Poorr,  M.  C  March  24,  1932. 

Hon.  JosiAH  W.  BATrirr, 

United  State*  Senator.  Waehin^ton,  D.  C. 
Deab  Sir:  We,  the  following-named  derka  and  carriers  of  tb^ 
dbuve-Bald  post  offlce,  respectlTely  aalc  that  you  Introdtir«  this  reso- 
lution In  Congress,  causing  same  to  be  read  and  placed  vpMltbe 
minutes  tlaereof.  for  wblcb  we  tliank  you  in  advanoe. 


We.  tJie  followlng-nam«d  clerks  and  carrfrrs  of  High  Point.  It.  C 
do  herewltb  respectfuUy  petition  the  Oongraai  of  the  Vnltid 
States,  now  aasembled.  not  to  raduoe  or  "  cut "  our  aalariea. 

First,  consider  the  Injustice  of  wage  cutting  aa  applied  to  Gov- 
ernmect  workers.  The  pay  of  those  who  make  up  the  rank  and 
file  of  the  governmental  personnel  haa  always  baeti  low,  considered 
from  any  standpoint.  The  general  polloy  of  aaalntainlBg  waguu 
In  every  Industry,  so  far  aa  poaslblc.  la  a  hound  one,  and  %Xm  Oov- 
emmezxt  should  not  abandon  tlukt  policy  and  give  its  (renaendous 
moral  «up|>ort  to  wage  cutting.  No  person  who  enters  the  service 
has  evor  been  able  to  look  forward  to  mora  Vbmn  a  moderate 
livelihood  for  himself  and  family.  To  ttecieaae  tfaM 
now  would  be  the  eaaence  of  injustice.  It  la  ar^ad  Ibai  Mm 
of  living  has  derimed  within  Vox  past  two  yean  and  ttiat  wages 
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might  be  rlirriMiml  to  eomapoiML  If  the  east  of  llTlxig  la  jiwtly 
tiM  aolo  conaKleratlon  In  fixing  mgt  schedules,  then  governmental 
cmployoee  hav*  •  tml»nn»  in  their  ravor  which  it  will  UJie  many 
jremn  to  pay. 

h.  B.  Smith.  C.   L.  Cl^>p.  R.   H.  Tnckar,   Wells  Marshall, 

H.  O.  Peters.  H.  8.  Janes.  J.  C.  Allen.  C.  E.  Comelison. 

B.   C.   Million     N.    C.   Johnson.   Charles    Guetb.    R.    F. 

Lambet^,  J.  C.  Farlow.  Sam  Dutton.  P.  C.  Russell.  R.  J. 

Boyals.   William  Thos.   V/lnalow.   W.   H.   Parlow.  O.  D. 

Byerly.  P.  P.  Motslnger.   W.  L.  Welbom,  P.  B.  Powell. 

J.  C.  Toung.  EL  P.  Coopo-.  J.  W.  Kldd.  B.  R.  Wright, 

J.  H.  Hoover.  B.  O.  Leonard.  R.  O.  MoOTe.  P.  D.  Buneld- 

fleld.  W.  L.  Wilbur.  R.  B.  L.  Hayworth,  A.  O.  Payne,  L.  A. 

CanaUi.  J.  A.  BClklee.  U.  R.  W.  Green.  B.  L.  Richardson. 

H.  O.  Bayworth.  I*.  C.  Payne. 

ptopoexs  strsPENSioir  or  smppnro  boaxo  sxkviczs 
Mr.  FLETCHER  submitted  a  telegram  from  Albury  It  Co., 
of  Miami,  Fla..  which  was  referred  to  the  Cximmittee  on 
Appffopriations  and  ordered  to  be  printed  in  the  Record,  as 
foDows: 

UXAMI.  Pui,  April  18.  1932. 
Hon.  DuMCAN  XJ.  FtntTRSB. 

W^aKtnffton.  D.  C: 

We  appreciate  your  stand  against  suspension  of  Shipping  Board 
services.  Miami  Is  served  Trom  Europe  by  Shipping  Board  lines 
out  of  Gulf,  and  a  sxispenslon  will  be  a  blow  to  ovir  foreign  trade. 
If  these  lines  are  suspended  as  proposed,  the  American  merchant 
marine  will  lose  these  trade  routes  permanently  and  the  money 
already  expended  in  developing  this  business  will  be  wasted. 

^  Albuxt  *  Co. 

MZHKZSOTA   SSNATOBIAL   CONTCST 

Mr.  SCHAIX.  Mr.  President,  I  ask  unanimous  cons^t 
to  have  printed  in  the  RacoRo  and  appropriately  referred  an 
article  from  the  United  States  Daily  of  the  16th  instant, 
entitled  "  Mr.  Schall  Replies  to  Election  Charge." 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Privileges  and  Elections  and  ordered  to  be 
printed  in  the  Rscobd.  as  follows: 


■CHATA 


CHABOS — asnars  Auxoanom  ix 
rau.  or  owm  wnaHT" 


TO  sutcnoif 
caotrwuuaa  am 

Senator  BcwtM,   (Republican),  of  Minnesota,  against  whom  an 
election  contest  was  filed  In  the  Senate  AprU  14  by  Einer  Hoidale, 
declared  April  15  that  the  charges  are  **  groundless  and  they  will 
fall  of  their  own  wetght." 
■  following  la  the  full  text  of  the  statement: 

"This  contest  does  not  disturb  me.  and  I  am  sure  that  my 
friends  in  Minnesota  realise  the  influences  that  tin  back  of  it. 
Thoaa  who  have  always  opposed  my  election  to  the  Senate  of  the 
XTnltcd  States  have  waited  nearly  18  months  to  file  their  charges 
and  the  complaint  which  is  filed  is  a  mass  of  generalities,  insinua- 
tions, and  falsehoods.  It  Is  Jiist  another  attempt  upon  the  part 
off  my  encmlM  to  destroy  my  Inftnenre  as  a  Senator  of  the  United 


"It  la  pecuMar  that  this  complaint  was  not  filed  until  after  I 
had  made  my  speech  on  the  floor  of  the  United  States  Seriate  In 
behalf  at  the  farmer  and  against  the  grain  gamblers,  who  sup- 
ported my  opponent,  Mr.  Blner  Hoidale.  who  now  brings  this 
belated  contest. 

"Tbeae  charges  are  groundless  and  they  wlU  fall  of  their  own 
weight." 

KBOOLATIOIf  or  THS  COAL  IHDUSTBT 

Mr.  NEELT.  Mr.  President,  I  present  and  ask  to  have 
noted  in  the  Rscobd  and  referred  to  the  Cconmittee  on 
Mines  axkd  Mining  various  resolutions,  letters,  telegrams, 
and  petitions  from  various  organizations  and  citizens  in 
West  Virginia  In  favor  of  and  in  opposition  to  the  so-called 
Davis-Kelly  coal  bin. 

The  VICE  PRESIDENT.  The  petitions  and  memorials  will 
be  received,  noted  in  the  Rscord.  and  referred. 

The  lettors,  telegrams,  and  resolutions,  in  the  nature  of 
petitions,  pricing  for  the  passage  of  the  so-called  Davis- 
Kelly  coal  bill  to  regulate  interstate  and  foreign  commerce 
tn  bituminous  coal,  etc,  presented  by  Mr.  Nkklt  and  re- 
ferred to  to  the  Committee  on  Mines  and  Mining,  are 
from  Local  Ulalon  No.  SIT,  International  Brotherhood  of 
Electrical  Workers.  J.  A.  Booth,  recording  secretary,  of 
HuntlngtcHi;  Local  No.  239,  Bitemational  Alliance  of  The- 
atrical State  Bmployees  and  Moving  Picture  Machine  Oper- 
ators of  the  United  States  and  Canada.  Frank  Dudiak,  of 
Fairmont:  Local  Uhlon  No.  1S>6.  Operative  Plasterers'  Inter- 
natkmal  Asaodatkm  of  the  United  States  and  Canada,  L.  F. 
■hret,  secretary,  of  Clarksburg;  Plumbers  Local  Union  No. 
831.  United  Association  of  Journeymen  Plumbers  and  Steam 
ntters  of  the  United  States  azHl  Canada.  Ben  Hackworth.  re- 
cording secretary,  of  Huntington;  Huntlngtdn  Central  Labor 


Union,  affiliated  with  the  American  Federation  of  Lnbor. 
C.  R.  Johnson,  president,  of  Huntington;  Local  Union  No. 
10  of  the  American  Flint  Glass  Worlters'  Union  of  North 
America,  J.  W.  Martin,  secretary,  of  Moundsville;  local 
Union  No.  15,  American  Flint  Glass  Workers'  Union.  W.  A. 
Powell,  Sheldon  Buck,  and  Harley  Weaver,  committe*;.  of 
Paden  City;  Morgan  town  Typographical  Union,  No.  598. 
Oscar  Roles,  president,  of  Morgantown;  Welfare  Comminity 
Club  of  Sharon:  Miami  Democratic  Club,  of  Miami;  Local 
Union  Na  1209,  by  Giant  Hicks.  M.  S.  Toler.  and  John  J. 
Miskell,  the  committee,  of  Crown  Hill;  Local  Union  No.  !i03S, 
J.  B.  Allison,  recording  secretary,  of  Coalburg;  Local  Union 
No.  2915,  District  17,  Charles  Armstrong,  president,  and 
O.  W.  Coon,  recording  secretary,  of  Boomer;  Local  U.aion 
No.  1227,  R.  L.  Bumette,  secretary,  of  Montgomery;  Local 
Union  No.  2900,  G.  A.  Cooper,  president,  Mike  Gay.  record- 
ing secretary,  of  Cannelton;  Local  Union  No.  4027,  George 
Cunningham,  member  of  committee,  of  Fairmont;  Local 
Union  No.  4016.  J.  R.  McDonald,  recording  secretary,  of 
Rivesville;  Local  Union  No.  2172,  Joe  Oiler,  president,  Oakie 
R.  Hess,  recording  secretary,  of  Marting;  Local  Union  No. 
1633,  Charles  Payne,  president,  of  Ronda;  Local  Union  No. 
184,  J.  W.  Tephabaugh,  J.  P.  McCardel,  and  T.  W.  Flanagan, 
resolutions  committee,  of  Cassville;  and  Local  Unions  Nos. 
4999  and  4705«  District  No.  17.  W.  E.  Zirkle.  secretary,  of 
Brounland.  all  of  the  United  Mine  Workers  of  America,  all 
In  the  State  of  West  Virginia. 

The  letters,  telegrams,  and  resolutions,  in  the  nature  of 
memorials,  remonstrating  agaiust  the  passage  of  the  so- 
called  Davis-Kelly  coal  bill,  presented  by  Mr.  Neklt  and 
referred  to  the  Committee  on  Mines  and  Mining,  are  from 
the  Operators  Association  of  Williamson  Field,  L.  E.  Woods, 
president,  of  Williamson;  Chaml>er  of  Commerce,  RoUa  D. 
C^impbell,  president,  of  Huntington;  County  Court  of  Mc- 
Dowell County,  by  H.  K.  Carper,  clerk,  of  Welch;  Logan  Coal 
Operators  Association,  J.  W.  Colley,  secretary,  of  Lofran; 
N.  E.  Steele,  president,  and  sundry  other  employees  of  the 
Logan- Williamson  Bus  Co.;  of  Logan;  A.  J.  Darrah,  and 
sundry  other  employees  of  the  Appalachian  Electric  Pcrwer 
Co.,  of  Logan:  Division  No.  190,  Brotherhood  of  Locomcitive 
Engineers,  J.  W.  Estop,  chief  engineer,  of  Huntington;  A.  J. 
Darrah,  president,  and  other  directors  of  the  Logan  Coimty 
Chamber  of  C<»nmerce,  of  Logan;  board  of  directors  of  the 
Huntington    unit    of    Railway   Employees    and    Taxpayers 
Association  of  West  Virginia,  W.  B.  Gibson,  president,  C.  L. 
Jeffers,  secretary,  of  Huntington;  Winding  Gulf  Oper«.tors 
Association,  P.  C.  Graney,  secretary;  the  Kiwanis  Club,  3.  8. 
Hamilton,  president,  of  Williamson;  the  Kiwanis  Club,  J.  H. 
Hufford.  president,  of  Bluefield;  chamber  of  commerce,  C.  L. 
Heaberlin,  president,  of  Beckley ;  Kiwanis  Club,  R.  R.  Eiland, 
president,    of    Logan;    Pocahontas    Operators    Association, 
John  J.  Lincoln,  president:  New  River  and  Winding  Gulf 
Mining  Institute.  Robert  Lilly,  president,  of  Mount  Hope; 
R.  B.  Hayes  and  sundry  other  employees  of  the  L^gan 
Grocery  Co.,  of  Logan;  C.  McD.  England  and  sundry  other 
employees  of  the  Logan  Hardware  k  Supply  Co..  of  Logan; 
Isidore  Tucker  and  five  other  employees  of  Margolis  Itros^ 
of  Logaa;  New  River  Coal  Operators  Association.  R.  H. 
Morris,  president,  of  Mount  Hope;  the  Rotary  Club,  Y7.  H. 
Moss,  president,  of  Logan;  H.  EL  Reagan  and  15  other  em- 
ployees of  the  Goodman  Manufacturing  Co.,  of  Huntim.'ton; 
the  Raleigh  Mining  Institute  of  Raleigh  County,  J.  P.  White, 
president,  of  Raleigh;  the  Fairmont  Coal  Operators  Assi^cia- 
tlon,  of  Fairmont;  the  board  of  directors  of  the  Kanawha 
Coal  Operators  Association  of  West  Vh'ginia,  C.  A.  Ciibell. 
president;  the  Chesapeake  li  Ohio  Railway  Clerks  Associa- 
tion. A.  L.  Davis.  Jr.,  division  chairman,  K.  H.  Montiigue. 
secretary-treasurer,  of  Huntington;  the  Chamber  of  Com- 
merce. S.  L.  McGraw.  president,  of  Mullens;  Railway  Em- 
ployees and  Taxpayers  Association  of  West  Virginia.  IL  O. 
Marcum.  vice  president.  Frank  McKee,  secretary;  Mount 
Hope  Chamber  of  Commerce.  P.  H.  Garrett,  president,  of 
Moiint  Hope;  the  city  council  of  the  city  of  St.  Albcms.  II.  W. 
Metton,  mayor,  of  St.  Albans;  L.  T.  Akers  and  sundry  other 
onployees  of  the  Virginian  Railway  Co..  of  Matoaka;  F.  E. 
Jarrell,  conductor,  and  sundry  other  railroad  emplosrees,  of 
Eskdale.  and  Loula  E.  Thombury.  and  sundry  other  bituml- 
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nous  coal  mine  workers,  of  Wilkinson,  all  In  the  State  of 
West  Virginia,  and  the  Pike  County  Chamber  of  Commerce. 
John  Scott,  president,  of  Pikeville,  Ky. 

KKLZKF  or  URnfPLOTMKIfT 

Mr.  WAGNER.  Mr.  President,  I  present  a  number  of 
telegrams  and  letters  which  I  have  received  from  ifew  Yort 
and  other  parts  of  the  country  by  persons  who  are  Inter- 
ested In  the  unemployment  situation  and  favoring  legisla- 
tion q;)onsored  by  me,  one  measure  now  pending  on  the  cal- 
endar and  the  other  pending  before  the  committee.  I  ask 
that  two  telegrams  may  be  read  and  that  the  others  may  be 
printed  in  the  Rbcoro  and  appropriately  referred. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

The  first  two  telegrams  were  read  and  ordered  to  lie  <m 
the  table,  as  fellows: 

Nkw  Yosuc.  H.  Y^  AprU  IS,  1932. 
Senator  Robot  P.  Waokse. 

Senate  Cfiamber,  Washington: 
The  International  Ladles'  Garment  Workn*  Union  Is  deeply  In- 
terested in  passage  of  your  unemployment  relief  and  construction 
bUl.    Ovr  organization  la  wh(de-heartedly  in  fa^or  of  your  measure. 

Bnw.  SOHUDsiMGBa.  Pretident. 

N«w  TOBX.  N.  Y..  ilprC  IS,  1932. 
Senator  Boasrr  Wacmbu 

Senate  Chamber: 
We  feel  profoundly  grateful  to  you  for  your  whole-hearted 
championship  of  the  cause  of  the  unen^)Ioyed  and  Indorse  with 
enthusiasm  your  unemployment  relief  and  construction  bill  in 
the  name  of  25.000  organized  dressn\akers  whom  we  represent, 
most  of  whom  are  Tictlois  of  unemployment.  We  urge  upon  Con- 
gress to  pass  your  bill  as  the  only  constructive  measure  to  meet 
the  present  deplorable  condition  of  unemployment  and  Its  destruc- 
tive consequences. 

JOIKT  BOABD  DssaS  AND  WaIST  MaKEBB  UnXOM, 

jxTLivB  HocHMAN,  General  Manager. 

The  remaining  telegrams  and  letters  presented  by  Mr. 
Wacnkr  were  ordered  to  lie  on  the  table  and  to  be  printed  in 
the  RxcoKO,  as  follows: 

MkW  YOUE,  If.  Y..  AprU  19.  1932. 
Senator  Robsbt  Wagker. 

United  States  Senate: 
We   heartily  Indorse   Wagner  unemployment   and   construction 
bUl. 

Loun  Mazzola. 
President  Local  No.  78,  Stone  Masons'  Union. 

The  Labok  BxntCAtr  (Irc), 

New  York  dtp,  April  IS.  1932. 
Senator  tboamcr  P.  WaoKnt. 

United  States  Senate,  Washington,  D.  C. 
Mt  Deas  Senatok  Wagxer:  I  am  taking  the  liberty  to  write  you 
a  few  lines  expressing  my  earnest  hope  that  the  unemployment 
relief  and  construction  bill  introduced  by  you  In  the  Benate  will 
promptly  be  enacted  into  law.  It  seems  to  me  to  be  a  feasible  and 
practical  me&^iure  for  furnishing  at  least  some  desperately  needed 
aid  for  the  millions  of  unemployed. 

In  offering  you  this  indorsement  I  am  voicing  the  opinion  of  my 
associates  in  The  Labor  Biveau  (Inc.),  as  well  as  my  own.    It  may 
Interest  you  to  know,  too.  that  in  my  contacts  with  labor  groups 
In  New  York  City  and  elsewhere  I  find  virtually  unanimous  ap-- 
proval  of  jrour  blu. 

Vary  truly  youTB, 

L.  BsaKBBic. 


Nrw  Youc  AprU  15,  1932. 
Senator  Robebt  Waonek, 

Senate  Chamber,  Washington,  D.  C. 
Dear  Snt:  We  heartily  indorse  your  xinemployment  relief  and 
construction  bill  and  wish  to  assure  you  our  entire  organization  Is 
behind  any  move  to  tning  prosperity  to  the  mBsset  of  workers. 

With  the  very  beet  of  wishes  for  the  success  of  this  bill,  and  our 
kindest  personal  regards,  we  remain. 
Yours  very  sincerely, 

UKrrED  ScEjnc  Abtists  L.  U.  829, 
BaoTHSBHOos  or  PAiNTaaa,  Dbcosatoks, 

AKD  PAPBRHANGEBS  OF  AM EBICA. 

Pbbd  Mabshaix,  Business  Bepresentatim*. 

OoHsmcBBs*  LBACxnc  or  Kehtockt, 

LoulsviUt.  AprU  13,  1932. 
Hon.  RoBBST  P.  Waqmbb. 

The  Capitol.  Washington,  D.  C. 
Mt  Deab  Sewatob  Wacweb:  Ttie  Oonsumers*  Leagtie  ct  Kentucky 
Is  very  much  interested  tn  the  establlahment  of  a  national  em- 
ployment system  and  the  promotion  of  such  a  sirstem  in  ooopera- 
tlon  with  the  SUtes. 


We  are  anzloualy  awaiting  the  ovtoooM  «(  tte 

We  are  wishing  you  much  sueosas  for  ths 

vaemtKBeti. 

Yours  sincerely, 

H. 


vota  on  Thursday, 
of  this  spteDdld 


HBW  TOBX.  N.  T..  AprU  IS,  29SM. 
Senator  Roobt  WAona. 

Senate  Chamber.  Washington,  D.  C: 
The  Int<!matlojaal  Photographers.  local  Ifo.  M4.  wianlmeoriy 
Indorse  your  unemployment  relief  and  constnictloo  bUl. 

O.  V.  JoHwsosr, 
B%isineu  Bepremnttim,  Local  JVii  Md. 

Albioh.  M.  T..  AprU  MS.  193M. 

Hon.   RoBBItT   WAClfBB, 

Senate  Chamber,  Washington.  D.  C: 
Urge  you  do  not  s\ipport  curtaUment  ^edetal  funds  for  SUtaa 
eatenskm  eervice. 

lira.  muKM 

Tiee  President  Oriemnt  County  Bom* 

Nrw  YOKX.  N.  T..  AprU  IS,  1932. 

Senator  Robsbt  Wacker, 

Senate  Chmmber,  Washington.  D.  C:  V- 

Oarags  Wsahtrs'  Union.  No.  372,  Greater  New  York,  membsniiip 
of  5,000.  xuumimously  went  on  record  indorsing  your 
ment  relief  and  construction  blU.    Best  wishes. 

J.; 


Nbw  York.  N.  T..  AprU  IS,  1922. 
Senator  Robot  Waombi. 

Senate  Chamber,  Wa^Ungton.  D.  C: 
New  York  Women's  Trade  Union,  with  afllllated  membership  of 
60.000  woriang  w(»nen,  strongly  favors  passage  of  Wagner  unem- 
j^oyment  reltctf  and  construction  bill.  Situation  of  tnskllled  un- 
employed lndustrl£l  Is  becoming  steadl^  more  critical.  Present 
relief  measures  are  most  Inadequate.  Extenstve  program  staeh  as 
you  sponsor  wlU  help  considerably. 

&OSB  SCHMsmaokMaM.  Preaident. 


Nkw  Yonc,  H.  T..  AprU  IS,  1932. 

Senator  Robebt  Waoneb, 
,  Senate  Chamber: 

The  United  Marble  Industry  of  New  York  City  heartily  Indorses 
your  unemplfiyment  and  construction  relief  blU.  Hope  for  speedy 
passage. 

EDWASO  8CUU.T.  Secretary. 

New  York.  N.  Y.,  AprU  IS.  1932. 
Senator  RobeKt  Wagncr, 

Senate  Chamber: 
This  org;inlzatlon  wishes  to  go  on   record  as  whole-heartedly 
indorsing  3'our  relief  and  construction  bill.     Eight  thousand  of 
our  fellow  citizens  have  been  walking  streets  for  10  months,  with 
imemployn].ent  still  increasing.     Here's  to  success. 

A.  FiLORiMo.  Secretary. 
Excatntors  and  Building  Laborers'  Union.  Loeat  731, 

205  Bast  One  hundred  and  twelfth  Street. 

Nbw  Yobx.  N.  T..  AprU  tS,  1932. 

Senator  Robebt  WAona, 

Senate  Chamber: 
We,  the  members  of  the  United  Building  and  Ooounoa  I^horers' 
union,  in  meeting  assembled,  favor  the  passage  of  yoxxr  unen^iloy- 
ment  relief  and  construction  blU  and  wish  you  soooeas. 
PzatcroaUy  yours, 

O.  B.  DioaoABSC  Presidemt. 

MBTBorouTAsr  LoocB.  No.  883. 
Bbotbbbiiooo  or  Locomotxvb  FnsuBX  amd  BweunocBv, 

New  Torl^.  N.  Y.,  AprU  IS,  1922. 
Hon.  R<»EaT  P.  Wagwbb. 

Senate  Chamber,  Washington.  D.  C. 
D<aa  an:  On  behalf  of  the  members  I  represent.  I  taks  ths 
liberty  to  express  their  best   wishes,  too.  for   your  support  In 
presenting  Senate  bill  No.  8693,  which  beats  your  name. 

This  meuaure  Introduces  a  new  Idea  in  Amsrlcaa  Industrial 
life — the  Idea  of  Government  action  requiring  aU  employers  aod 
employees  In  a  particular  field  to  contribute  to  a  fund  trott 
which  anniUtles  for  retired  employees  may  be  pakL 

This  measure.  If  enacted  Into  law.  win  Insure  to  all  ralliuad 

workers  the  security  In  old  ags  to  which  thsy  ars  xlcMfally  sb- 

tltled.    It  takes  cars  of  aU  employees,  including  thoss  la 

years. 

Again  thftnking  you  for  your  siqiport,  I  remain. 

Touts  tndy, 

Orab. 
LtgialatUf  Mepretentatiw. 
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BBormmsooo  or  Paimtsbs.  Decokatoss, 

Am  PAPnHAifiGBui  or  Amektca. 

Nets  Tor*  C«p,  April  16.  1932. 
WASKm. 
UiMtcrf  StaUa  Senator. 

8€nmte  Chambrr.  WtsMngton.  D.  C. 
8ib:  Be  mformed  that  the  abore  orsranlsatlon  hma  onaninMnuly 
IndorMd  jrour  bill  for  "  imemployrnent  relief  and  government  con- 
struction work."  _^ 

W*  an  particularly  interested  in  thla  bill,  m  we  are  showing  in 
our  latest  unemploTinent  registration  held  In  the  first  week  ot 
April  an  Increase  of  unemplojrment  over  the  registration  held  In 
January  of  this  year.  The  percentage  out  of  work  In  January  was 
78  per  cent:  In  April  85  per  cent. 

Inclosed  find  postal  card  to  show  the  system  used  for  reglstra- 
UoQ.  Th«  avsrage  time  worked  by  our  members  In  1931  was  68 
days,  or  a  dally  income  of  »3.59  by  s  wage  scale  of  813.20. 

The  registration  of  our  members  In  January.  1833.  showed  127 
working,  mostly  part  time,  and  588  out  of  work;   total.  715.    In 
April,  first  weak,  the  registration  showed  91  members  worklxkg  and 
611  out  of  work:  total.  703 — having  lost  13  members. 
TrusUng  that  you  will  be  successful,  we  are. 
Very  truJy  yours. 

PSAinC  WOIXCNSAK. 

PrssUUnf  Local  Union  499. 


Ammt""' 


Ron. 


SxLVsB  Woaxaaa'  UmoH. 
JIfeis  York,  Aprtt  14.  1932. 


Senate  Chamber.  Washtnffton.  D.  C. 

totAToa:  Tbs  Amalgamated  Sliver  Workers'  Union.  Local 
38.  heartily  Indorses  yoxir  efforts  regarding  unemployment  relief 
and  construction  bills.  Tour  action  meets  with  our  unqualified 
•pprovaL 

Amaloamsto)  SiLvn  Woaxats'  Uinoif,  Local  88. 
T.  J.  B0CXZXT.  decretory. 

MAZirmuxcs  or  pwbsdit  axswats. 

Mr.  ODDIE.  Mr.  President,  I  present  a  statement  by 
Prank  E.  Ormsbee,  ofElclal  representative  of  the  Air  Line 
Pilots'  Association,  relative  to  the  maintenance  of  present 
airways.  I  aak  that  It  be  printed  in  the  Rscobd  and -re- 
ferred to  the  Committee  on  Appropriations. 

Hw  Vies  PRSBEDENT.  Without  objection,  it  is  so  or- 
oerea. 

The  statement  is  as  foUows: 


ArrsoraiATioits  isss 

Atrcralt  In  commerce: 

Bouse 

Senate 


OP    COM 

..  81.301.  100 
„     1.  000.  000 


BeductloB 

Air  CATtgatlon  fadUttss: 

Rouss — 

Senate...^ .. 


301.160 


7.  553.  500 

7, 350.  000 


Reduction... _ 303.500 

8900.000  of  this  appropriated  for  establishing  airways 
between  Puget  Sound  and  Twin  City,  reduction 8403. 500 


Total.   Senate 7.150.000 

8tnoe  the  8900.000  tpeetfled  for  the  establishment  of  a  new  air- 
way Is  taken  from  the  entire  appropriation  it  Ls  in  ^ect  a  n- 
ducUon  to  the  appropriation  made  available  for  the  maintenance 
of  praasnt  atrwaya.  It  will  require  that  facilities  on  established 
Him  now  bsiag  used  be  dlsoontlntied  in  order  to  start  the  installa- 
tloo  of  facilities  on  a  proposed  11ns  that  is  not  being  used,  a  very 
Inconsistent  procedure. 

As  a  representatlTe  of  the  alr-llne  pilots  who  are  confronted 
with  a  very  difficult  problem  of  carrying  on  scheduled  service  in 
order  to  buUd  up  air  travel  so  that  the  scheduled  alr-llne  trans- 
portation IndUB^-  will  eventually  become  self-sustaining.  I  wish 
to  point  out  that  the  necnsary  reta«nchments  which  will  resxilt 
from  the  preaent  contemplated  reductions  of  appropriation  for  air- 
craft In  commerce  and  air -navigation  facilities  will  have  a  very 
dangerous  rv»ctlon  on  all  the  oommercial-avlatlon  industry. 

The  pilots  are  prtmarily  oonoemed  In  safety  of  air  travel  and 
will  sxert  every  possible  rffort  toward  increasing  It.  Lighted  air- 
ways, teletype  weather  reports.  Intennediate  fields,  radio  com- 
munJestlooa.  and  beacons  are  much  more  essential  to  safe  opera- 
tion in  atr  traval  than  the  rails,  sidetracks,  and  signal  systems  are 
to  the  railroad. 

The  GovemaiaiDt  has  expended  eaormoas  rums  of  money  In  de- 
veloping and  maintaining  airway  systems  and  in  support  of  the 
eosaaaerelat-avlatUn  indxistry  because  It  ts  so  tndlapenaable  to  our 
system  of  oommunlcatloa.  transportation,  and  natlonsl  defense 
and  secxnity.  These  expenditures  are  Intended  to  lend  sxiffident 
aid  to  the  indusftry  as  a  whole  in  an  effort  to  build  it  up  to  a 
point  where  tt  wUl  become  self-supporting.  This  8elf-supp<»^  is 
directly  dependant  upon  increasing  confidence  in  air  travel.  Con- 
fidence in  atr  txa^iat  is  directly  dependent  tipon  decreasing  the  per- 
OBQtage  at  aerial  disasters  and  lnci¥aslng  the  percentage  of  sched- 
C^afStaas  in  Thaduled  opsrattons  bava  Incrsaaed 


to  an  alarming  extent  during  the  last  few  months,  thereliy  re- 
tarding public  confidence  and  air  travel,  which  necessarily  means 
that  Government  support  will  be  required  that  much  longer  The 
pilots  are  doing  their  best  ^  improve  this  condition.  They  win 
be  helpless  to  do  so  without  information  and  assistance  given  them 
through  facilities  furnished  by  the  Etepartment  of  Commerce. 

If  you  had  ever  experienced  being  caught  In  a  storm  with  the 
lives  of  passengers  Intrusted  to  your  care  you  would  reallr«  the 
mental  anguish  a  pilot  is  subject  to  and  of  what  extreme  value 
these  aids  to  navigation  are.  Such  conditions  as  these  frequently 
occur  and  have  got  to  be  met  and  mastered  If  commercial  avia- 
tion is  ever  to  become  a  self-supporting  industry.  Any  redaction 
to  present  facilities  fximlshed  by  the  Department  of  Commerce 
we  feel  represents  a  false  economy  in  that  It  will  contribute  to 
decreasing  scheduled  operations  In  air  travel  as  well  as  safsty  In 
operations,  thereby  retarding  the  progress  of  building  up  public 
confidence  and  increasing  passenger  travel,  which.  In  turn,  will 
make  Government  subsidies  necessary  that  much  longer. 

The  recent  controversy  the  pilots  experienced  with  Mr.  X.  L. 
Cord  can  be  used  as  only  one  of  many  Instances  to  illustrate  the 
necessity  of  the  department's  maintaining  a  sufficient  and  weU- 
tralned  staff  of  inspectors,  lir.  Cord  operated  the  Centxiry  and 
Century  Pacific  Air  Lines.  If  his  methods  of  overhaul.  malnta> 
nance,  and  upkeep  had  not  been  subject  to  rigid  supervision  and 
Department  of  Commerce  requirements,  an  Inferior  class  of  work 
and  nuiterial  would  have  resulted,  thereby  decreasing  the  element 
of  safety  in  air  travel.  In  Mr.  Cord's  efforts  to  continue  opera- 
tions after  he  had  summarily  dismissed  his  pilots  when  they 
objected  to  unfair  treatment,  he  recruited  a  great  many  pilots  in 
replacement.  Due  to  absolute  want  because  of  the  depre&'ilon  a 
number  of  pilots  applied  for  positions.  Mr.  Cord's  chief  pilots 
checked  them  out.  after  which  they  were  required  to  pass  a  De- 
partment of  Commerce  test  and  be  checked  out  by  a  Department 
of  Commerce  lnsj>ector.  At  least  60  per  cent  of  the  pUoti  who 
had  been  checked  out  as  qualified  to  fly  his  planes  by  his  chief 
pilots  were  disqualified  by  Department  of  Conunerce  Inspectors 
ss  being  unsafe. 

The  present  contemplated  reduction  to  the  Department  of  Com- 
merce appropriation  will  necessitate  cutting  their  staff  of  inspec- 
tors and  In  that  way  nvake  it  impossible  for  the  departmt  nt  to 
keep  a  rigid  examination  and  check  on  aircraft,  mechanicfi.  and 
pilots  that  is  absolutely  essential  to  continue  safety  in  air  iravel. 
We  are  looking  toward  not  only  continuing  the  present  percentage 
of  safety  but  Increasing  that  factor.  This  will  be  Impossible  if 
the  Department  of  Commerce  activities  are  to  be  curtailed. 

On  behalf  of  the  pilots  to  whom  the  traveling  public  intrusts 
their  lives,  I  respectfully  urge  that  the  present  contemplated 
reduction  be  withdrawn,  and  if  possible  additional  funds  be  made 
available  to  continue  the  exi>erimental  work  necessary  to  improv- 
ing aids  to  navigation  as  well  as  establishing  them  on  some  'if  the 
present  lines  where  they  are  badly  needed. 

FaAMK  E.  OansBss. 
Official  Representative  Air  Line  Pilots  Association. 

uimtPLoVMXirr  uuxp 

Mr.  COSnOAN.  Mr.  President,  the  blameless  dlstnas  of 
the  unemployed,  to  which  the  attention  of  the  Senate  was 
directed  earlier  in  the  session,  continues  to  deserve  the  at- 
tention of  the  Congress.  Economic  conditions  have  grown 
worse,  not  better;  and  relief,  however  efficiently  pressed,  has 
not  kept  pace  with  increasing  human  need.  It  is  hoped  that 
the  whole  subject  is  soon  to  be  reconsidered  here,  without 
prejudice  and  constructively,  for  the  good  name  and  honor 
of  the  NaUon. 

As  part  of  my  remarks.  I  ask  unanimous  consent  to  include 
portions  of  an  article  appearing  in  yesterday's  New  York 
Times  dealing  with  announced  conclusions  as  a  result  of 
nation-wide  inquiries  conducted  by  the  Survey,  a  social- 
welfare  magazine,  and  by  the  Business  Week,  a  McOraw- 
Hill  publication,  both  published  in  New  York  City. 

There  being  no  objection,  portions  of  the  article  referred 

to  were  ordered  to  be  printed  in  the  Rkcobd,  as  follows: 

IProm  the  New  Tork  Times.  April  17,  1933] 

RxusF  Cuso  Looms  Thboogbout  Nation — Sxtbvst  nr  37  Crma 
Bbows  Hcgs  Funds  UNSQtrAL  to  "  Stagcextno  Load,"  Two  Pttbu- 

CATIONS     RePOBT FKDKKAL     HSLP     Is     ASKKD PXIVATB     AND     LOCAL 

RxsoumcKs  Foxnn  Ovbtaxed — Colx,ap8S  Hmmm  xm  TBaix  Wxkks 
FxAasD 

The  huge  unemployment  relief  funds  raised  throughout  the 
United  States  have  been  unequal  to  the  tremendo\is  burden  placed 
upon  them  and  a  crisis  In  unemployment  relief  In  the  United 
States  Is  Imminent,  according  to  studies  J-jst  completed  and  an- 
noiinced  yesterday  by  the  Survey,  organ  of  the  social  service  pro- 
fession, and  the  Business  Week,  published  by  the  McGraw-Hill  Co. 

Describing  the  situation  In  New  York  City,  William  H.  Matthews, 
director  of  the  Emergency  Work  and  Relief  Bureau,  who  has  been 
in  close  contact  with  the  work  relief  situation  since  the  depression 
began.  saTd  the  unemployment  situation  in  New  York  was  more 
critical  now  than  it  has  been  at  any  time  during  the  present 
depression. 

Within  three  weeks,  according  to  Mr.  Matthews,  New  York  City 
may  reach  a  real  crisis  In  tincmployBtent  reUef  "  and  trom  present 


^  immiKvtt 


«  £.-»«. 


vmmaoat 


eCi(- 


i<Ma 


1932 


CONGRESSIONAL  RECORD— SENATE 


8349 


appearance  It  Is  extremely  likely  that  thousands  of  people  who 
have  been  receiving  relief  of  some  kind  during  the  winter  will  be 
thrown  back  on  their  limited  resources,  with  no  avenue  of  aid 
open  to  them.**  * 

StmVXT    COVESS    WTDK    nSLO 

From  the  officials  of  welfare  and  social -service  organizations  in 
87  cities  the  Siu^ey  has  received  reports  that  "  make  a  sorry  pic- 
ture for  a  proud  country  to  contemplate." 

"  Without  plan,  without  strong  national  leadership,  with  meag»r 
and  uncertain  funds,  these  cities  have  somehow  muddled  throiigh 
the  winter,  keeping  their  people  alive,  but  at  what  costs  of 
broken  spirits  and  human  suffering  only  God  knows."  according 
to  the  editors.  "  Still  planless  and  with  no  sign  of  Improved  em- 
ployment, with  relief  needs  growing  and  with  relief  funds 
tlwindling  to  exhaustion,  they  turn  their  blind  eyes  to  the  future. 
where  already  the  specter  of  another  winter  is  rising. 

"  Huge  relief  funds  raised  In  New  York,  Chicago,  and  Philadel- 
phia have  been  xmequal  to  the  staggering  loads  in  these  centers 
of  Industrial  dislocation.  Complete  teeakdown  Is  imminent.  The 
fallacy  of  the  Idea  that  private  funds  could  cope  with  a  altxiaUon 
of  such  proportions  as  this  one  is  remorselessly  exposed.  Private 
funds  have  done  little  mere  than  act  as  a  thin  emollient  on  a 
deep  wound. 

"  No  rational  adult  ean  be  blind  to  what  lies  ahead.  This  sum- 
mer will  bring  little  stircease  In  human  needs.  Next  winter  wlU 
be  worse,  not  better.  Yet  Congress  is  deaf.  Legislatures  are  ad- 
journing, cities  and  counties  nre  temporizing  with  pinchbeck 
appropriations  and  private  social  agencies  are  in  positions  they 
ran  not  s\utain.  There  Is  no  evidence  of  any  real  facing  of  what 
Is  on  the  doorstep,  let  alone  any  preparation  to  deal  with  it." 

ICAmSWS  LOOKS  TO   BLOCK-AID 

In  his  statement  Mr.  Matthews  said  that,  while  it  was  true  that 
the  emergency  unemployment-relief  committee  had  budgeted  its 
work  so  as  to  carry  on  to  some  extent  until  October,  there  would 
have  to  be  a  very  heavy  reduction  in  the  number  of  persons 
receiving  work  relief  on  May  1  tinlees  appreciable  ftmds  were 
7alsed  by  the  block-alders. 

"  Success  of  the  block-aid  Is  necessary  if  the  emergency  work 
and  relief  bureau  U  to  maintain  Its  present  unemployment  relief 
work,"  he  declared.  "Any  decrease  in  this  would  bring  about  a 
collapse  of  the  entire  structure  of  this  form  of  relief. 

"  We  are  entering  the  summer  season,  of  course,  when  it  should 
be  easier  for  unemployed  persons  to  maintain  an  existence.  In 
ordinary  times  this  would  be  true,  but  this  year  we  have  an  un- 
usual situation.  First,  the  casual  employment  opportxuUtles  that 
ordlzuirily  arise  at  this  time  are  absent  this  year.  Second,  in  order 
to  exist  throxigh  the  summer,  most  people  require  a  little  some- 
thing in  reserve.  This  year  we  find  thousands  who  are  virtually 
down  to  nothing,  who  have  been  living  the  most  meager  sort  of 
an  existence  on  various  forms  of  relief.  If  this  relief  la  with- 
drawn, these  people  are  left  helpless  in  their  distress. 

"The  sltiiation  in  thovisands  of  families  Is  so  acute  now  that 
any  diminution  In  relief  work  will  Inevitably  produce  an  abnormal 
amount  of  hardship. 

"It  Is  the  hope  of  all  cognltant  of  this  serious  situation  that 
public  funds  will  be  made  available  during  the  next  two  or  three 
weeks  in  order  that  the  Home-IMlef  Bureau,  under  Welfare  Com- 
missioner Taylor,  may  renew  its  activity,  which  unfortunately  has 
been  lessened  to  a  great  extent.  Unless  adequate  preparations  are 
made  for  the  svmimer.  the  situation  will  become  more  and  more 
pitiable  and  serious." 


THS  BTTSUrSBS 
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According  to  the  nation-wide  siirvey  by  the  Business  Week, 
private  charity  is  passing  out  of  the  relief  sitvtatlon  and  local 
governments  have  few  resources  left  with  which  to  increase  or 
even  maintain  present  relief  activities. 

The  States  are  bearing  a  heavy  relief  burden  at  present,  the 
survey  revealed.  They  are  using  income  taxes,  diverted  gasoline 
taxes,  various  nuisance  taxes,  such  as  Ohio's  utility  excise  tax,  to 
raise  relief  funds.  Local  governments,  straining  to  the  iitmost, 
encoiinter  increasing  opposition  from  taxpayers  to  further  use 
of  funds  for  relief.  Business,  source  of  tax  money,  faces  a  tre- 
mendous burden  in  financing  relief,  no  matter  how  It  is  done. 

"There  appears  to  be  a  growing  opinion,"  says  the  sxirvey  analy- 
sis, "  that  the  relief  burden  should  be  lightened  on  property  and 
transferred  to  income,  so  that  a  greater  share  of  it  will  be  carried 
by  those  best  able  to  do  so.  For  States  without  Income  taxes  this 
means  Federal  aid,  and  In  this  direction  an  Increasing  number  of 
States  and  mxinlclpalitles  are  looking.  They  have  carried  on  for 
two  and  a  half  years  against  hojMless  odds  and  are  getting 
thoroughly  discouraged. 

RKPOSTS  or  coMMrrxus 

Mr.  NORBECK.  from  the  Committee  on  Indian  Affahrs. 
to  which  was  referred  the  bill  (S.  2340)  to  provide  funds 
for  cooperation  with  the  school  board  of  Shazmon  County. 
S.  Dak^  in  the  construction  of  a  consolidated  high-school 
building  to  be  available  to  both  white  and  Indian  children, 
reported  it  without  amendment  and  submitted  a  report 
(No.  569)  thereon. 

Mr.  STEIWER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  2409)  to  amend 

Lzxv sae 


Title  n  of  the  Federal  farm  loan  act  In  regard  to  Federal 
intermediate  credit  banks,  and  for  other  purposes,  reported 
it  without  amendment  and  submitted  a  report  (No.  570) 
thereon. 

Mr.  REED,  from  the  Committee  on  Immigration,  to  which 
was  referred  the  bill  (H.  R.  9598)  to  authorize  increased  ex- 
penditures for  the  enforcement  of  the  contract -labor  pro- 
visions of  the  immigration  law,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  571)  thereon. 

SKKATOl    ntOM    ALABAMA— COMTISTID    BLSCTZOIf 

Mr.  GEORGE  and  Mr.  BRATTON,  from  the  Committee  on 
Privileges  and  Elections,  reported  a  resohitton  (8.  Res.  199), 
and  submitted  a  report  (No.  568)  thereon,  pursuant  to  Sen- 
ate Resolutions  Nob.  467  and  485,  Seventy-first  Congreaa, 
as  follows: 

Jtesolred,  That  John  R.  Bankhead  Is  hereby  declared  to  be  a 
duly  elected  Senator  of  the  United  Statea  from  the  State  of 
Alabama  for  the  term  of  six  years,  commencing  on  the  4tlk  day  of 
March.  1931.  and  is  cnUtlad  to  be  seated  as  eucb. 

KmOLLXD   BILLS  PKBSKNTBB 

Mr.  WATERMAN,  from  the  Committee  on  EnroUed  BUls. 
reported  that  on  the  15th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  f oUowtng  enrolled 
bins: 

S.  826.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  In  the  State  of  Oregon; 

S.  1719.  An  act  amending  the  act  of  Congress  entitled 
"An  act  authorizing  the  Wichita  and  afflUated  bands  of 
Indians  in  Oklahoma  to  submit  claims  to  the  Court  of 
Claims.*'  approved  June  4.  1924; 

S.  3584.  An  act  to  require  aJl  insurance  corporations 
formed  under  the  provisions  of  Chapter  XVIII  of  the  Code 
of  Law  of  the  District  of  Columbia  to  maintain  their  princi- 
pal offices  and  places  of  business  within  the  District  of  Co- 
lumbia, and  for  other  purposes;  and 

S.  3655.  An  act  to  provide  for  the  leasing  of  the  segregated 
coal  and  asphalt  deposits  of  the* Choctaw  and  Chickasaw 
Indian  Nations,  in  Oklahoma,  and  for  an  extension  of  time 
within  which  purchasers  of  such  deposits  may  compleU 
pasrments. 

POtt'UTlVg  BXPOBT8  OT  COMMXTTXtt 

As  in  executive  session. 

Mr.  ROBINSON  of  Indiana,  from  the  Committee  on  the 
Judiciary,  reported  favorably  the  nominatkm  of  Robert 
W.  Colflesh.  of  Iowa,  to  be  United  States  attorney,  southern 
district  of  Iowa,  to  succeed  Ross  R.  Mowry.  whose  term  will 
expire  May  26.  1932. 

Mr.  DILL,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  C.  W.  Johnson,  Jr.,  of  Texas, 
to  be  United  States  attorney,  northern  district  of  Texas,  to 
succeed  Norman  A.  Dodge,  whose  term  expired  February  20. 
1932. 

Mr.  SCHALL.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  following  nominations: 

R.  John  Allen,  of  Wyoming,  to  be  United  States  marshal, 
district  of  Wyoming,  to  succeed  Hugh  L.  Patton.  deceased; 
and 

Lewis  L.  Drill,  of  Minnesota,  to  be  United  States  attorney, 
district  of  Minnesota. 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Poet 
Roads,  reported  favorably  sundry  nominations  <tf  poit- 
masters. 

The  VICE  PRESIDENT.  The  reports  wlU  be  placed  on  the 
Executive  Calendar. 

BILLS  AND  jonrr  risolutxom  orraooucxB 

Bills  and  a  joint  resolution  were  introduced,  read  the  fh-sl 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  foj^ws: 

By  Mr.  SHEPPARD: 

A  bill  (S.  4405)  for  the  relief  of  BCamie  Randel;  to  the 
Oommittac  oa  Claims. 


y 


;^: 


1Q59 


r'A'KTr'I>l?CIOITV\XT  A  T       Ti^O^-l/NVSTN         r^v-ivv  A  mv^ 


8S5a 


CONGRESSIONAL  RECORD— SENATE 


April  18 


1932 


CONGRESSIONAL  RECORDS-SENATE 


8^51 


By  Mr.  PRAZIER: 

A  biU  (S.  4406)  granUxic  an  increase  of  pension  to  Orpba 
D.  Ben  King  (with  accompanying  papers) ;  to  the  Coounit- 
tee  on  Pensions. 

Bf  Mr.  McNARY: 

A  bill  (S.  4407)  granting  an  increase  of  pension  to  Laura 

B.  Patton  (with  accompanying  papers) ;  to  the  Committee 
on  Pensiozis. 

By  Mr.  McNARY  and  Mr.  STEIWER: 

A  bill  (S.  4408)  to  provide  for  the  construction  of  works 
for  the  development  of  the  Cohnnbia  River  and  minor  tribu- 
tttiiw.  and  for  other  purposes;  to  the  Committee  on  Irri- 
gation and  Reclamation. 

By  Mr.  BAILET: 

A  bill  <S.  4410)  tor  the  relief  of  James  A.  Guthrie;  to  the 
Committee  on  Commerce. 

A  bill  (S.  4411)  for  the  relief  of  Mrs.  Asa  Caswell  Haw- 
kins: to  the  Committee  oo  Claims. 

By  Mr.  JONES: 

A  bill  (S.  4413)  extending  the  provisions  of  the  Federal 
farm  loan  act:  to  the  Committee  on  Banking  and.  Currency. 

By  Mr.  TYDINGS: 

A  bm.  (S.  4414)  for  the  relief  of  Herbert  J.  Myers;  and 

A  l^  (S.  4415)  for  the  relief  of  certain  persons  formerly 
having  interests  in  Baltimore  and  Harford  Counties,  Md.; 
to  the  Committee  on  Claims. 

By  Mr.  NYE: 

A  bin  (S.  4416)  td  provide  for  the  transfer  of  certain 
school  lands  in  North  Dakota  to  the  International  Peace 
Garden  (Inc.) :  to  the  Committee  on  Public  Lands  and  Siu*- 
veys. 

A  bffl  (8.  4417)  for  the  relief  of  the  Lehigh  Briquetting 
Co.;  to  the  Committee  on  Claims. 

By  Mr.  NORBECK: 

A  bm  (8.  4418)  granting  a  pension  to  WUliam  P.  Slmp- 
klns  (with  accompanying  papers) ; 

A  triU  (8.  4419)  granting  an  increase  of  pension  to  Louis 
P.  Mousseau  (with  accompanying  papers) ; 

A  bill  (S.  4420)  granting  a  pension  to  Daniel  Webster 
(vtth  accompanying  papers) ; 

A  UQ  (8.  4421)  granting  an  Increase  of  pension  to  Mary 

C.  Booth  (with  accompanying  papers) ; 

A  bill  (S.  4422)  granting  a  pension  to  Lillian  Stands  Under 
The  Ground  Cwtth  accompans^ng  papers) ;  and 

A  bill  (8.  4423)  granting  a  penskm  to  Running  Grouse 
iwfth  accampanylng  papers) ;  to  the  Committee  on  Pensions. 

A  bill  (6.  4424)  authorising  an  appropriation  for  certain 
improvements  at  the  Plandreau  Indian  School.  Flandreair. 
8.  Dak.;  to  the  Committee  on  Indian  Affairs. 
.,  By  Iftr.  REED: 

A  bUl  (S.  4425)  relating  to  the  immigration  and  natupali- 
satioB  of  certain  natives  of  the  Virgin  Islands;  to  the  Com- 
i^ttM  on  Immigratioa. 

Mr.  BROOKHART.  Mr.  President.  I  introduce  a  Joint 
resolution  providing  for  amendment  of  the  Constitution  of 
the  United  States  by  the  initiative  and  referendum  plan, 
which  I  ask  may  be  appropriately  referred. 

By  Mr.  BROOKHART: 

A  Joint  resolution  (8.  J.  Res.  146)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  relative  to  the 
method  of  ampnrtment  thereof;  to  the  Committee  on  the 
Judiciary. 

usoiiAnov  or  ckktazn  bajooiio  oPKaAnons 
By  Mr.  GLASS: 

A  bill  (S.  4412)  to  provide  for  the  safer  and  more  effective 
uat  of  the  asaete  of  Fadaral  resorve  banks  and  of  national 
banking  associations,  to  regulate  interbank  control,  to  pre- 
vent the  imdue  diversion  of  funds  into  speculative  opera- 
tions, and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency. 

Mr.  CLASS  subsequently,  from  the  Conunlttee  on  Bank- 
ing and  Cxurency,  reported  the  foregoing  ball  wtthoot 
amendment 


The  bill   (H.  R.  11361)    making  approprladons  for  the 
flovefBffient  of  the  District  of  Columbia  and  other  activities 


chargeable  in  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes,  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Appropriations. 

MEVSKirX  AMS  TAXATION — AMXXVUOn 

Mr.  JONES  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  10236)  to  provide  revenue, 
equaliee  taxation,  and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
ivinted,  as  follows: 

After  section  601  (d)   (4).  tnaert  tbe  following: 
"(     )   logs  of  flr.  spruce,  cedAr,  pine.  benUocJc,  or  IatcIi.  t3  per 
thousand  feet  board  measure."  .« 

AMZKOMCNT    RELATIVE    TO    THE    MERCHANT    ICARIMX 

Mr.  McKELLAR  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (8.  3950)  to  amend  section  21 
of  the  act  approved  June  5,  1920.  entitled  "An  act  to  pro- 
vide for  tne  promotion  and  maintenance  of  the  American 
merchant  marine,  to  repeal  certain  emergency  legislation, 
and  provide  for  the  disposition,  regulation,  and  use  of  prop- 
erty acquired  thereunder,  and  for  other  purposes,"  as  m>- 
plied  to  the  Virgin  Islands  of  the  United  States,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

AMXNDICENT  TO  STATE,  JUSTICE,  ETC,  APPROPRIATION   BILL 

Mr.  CONNALLY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  9349,  the  State,  Justice,  Com- 
merce, and  Labor  appropriation  bUl,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  69,  after  line  10,  to  strike  out: 

"To  enable  the  Secretary  of  Commerce,  under  such  regulations 
•8  he  may  prescribe,  in  accordance  with  the  provisions  of  the  act 
entitled  'An  act  to  amend  the  act  entitled  "An  act  to  establish  In 
the  Bureau  of  Foreign  and  Domestic  Commerce  of  the  Department 
of  Commerce,  a  Foreign  Commerce  Service  of  the  United  States, 
and  for  other  purposes,"  approved  March  8.  1W7.'  approved  April 
12.  1830  (46  Stat.  183).  to  furnish  the  offlcers  in  the  Foreign  Com- 
merce Service  of  the  Bureau  of  Foreign  and  Domestic  Commerce 
sUtloned  in  a  foreign  country,  without  cost  to  them  and  within 
the  limits  of  this  appropriation,  allowances  for  living  quarters, 
heat,  and  light,  notwithstanding  the  provisions  of  section  1765  of 
the  Revised  Statutes  (U.  8.  C.  title  6.  sec.  70),  »200,000:  Frovided. 
That  the  maximum  allowance  to  any  oOcer  shall  not  exceed 
•1,700.- 

CONSOUDATION    OP    THE    GENERAL    ACCOTTirnNG    OPPXCB    AKD    THS 

BUREAU  OF  THE  BUDGET 

Mr.  REED  submitted  the  following  resoluUon  (S.  Res.  200) , 
which  was  referred  to  the  Committee  on  Expenditures  tn  the 
Executive  Departments: 

Whereas  there  have  been  numerous  complaints  of  iinreasonable 
delays  In  the  dlspKJsal  of  matters  referred  to  the  General  Account- 
ing Office,  of  arbitrary  and  contradictory  opinions  from  the  Comp- 
troller General  of  the  United  States  on  points  of  law,  of  friction 
between  the  General  Accounting  Office  and  the  executive  depart- 
ments; and 

Whereas  the  Bureau  of  the  Budget  has  faUed  to  effect  economies 
for  which  it  was  designed  or  to  reduce  executive  estimates  to  the 
point  necessitated  by  aii  unbalanced  budget;  and 

Whereas  the  General  Accounting  Office  and  the  Bureau  of  tha 
Budget  are  alike  charged  by  law  with  responslbUity  for  promoting 
economy  and  efficiency  in  pubUc  expenditures:  Therefore  ibe  it 

Resolved.  That  the  Committee  on  Expenditures  in  the  Executlva 
Departments  of  the  Senate  be  directed  to  study  the  question  irf 
consolidating  and  reorganiaing  the  General  Accounting  Office  and 
the  Bureau  of  the  Budget  under  a  single  administrative  head, 
responidble  to  Congress  or  to  the  President,  and  to  report  Ita 
recommendaUons  to  the  Senate  at  the  earliest  practicable  date. 

COMPENSATION  OP  CBRTAIH  OPPICERS  AND   XICPLOTEXS 

Mr.  CONNALLY  entered  a  motion  to  discharge  the  Com- 
mittee on  Civil  Service  from  the  further  consideration  of 
the  bill  (S.  4131)  providing  for  the  temporary  reduction  of 
compensation  of  certain  offlcers  and  employees  of  the  United 
States;  and  for  other  purposes. 

The  PRESIDING  OFFICER  (Mr.  Piss  in  the  chair)  di- 
rected that  the  order  be  entered. 

VBPnvss  or  goveehoi  Roosevelt's  policies  it  his  soh 
Mr.  WHEELER.    Mr.  President.  I  desire  to  cafl  attention 
to  an  item  appearing  In  the  New  York  Times,  which  reads 
as  follows: 

-ji^f*.,?****^^^*'  •?"  ^  Governor  Roosevelt,  defended  the  prml* 
SS?lfT£.^ur      *"  "^  ^^  *""**'  "**^  ^  implied  "Sm- 


Toxing  Roosevelt's  statement,  which  he  made  clear,  was  "not 
made  as  the  representative  of  anyone  eUe,"  did  not  mention  his 
father  or  Mr.  Smith  by  name. 

"Pot  four  years  the  people  of  this  country  have  been  deluded 
with  false  hopes;  with  vain  promisee  that  all  would  be  well  in  a 
short  time,"  he  said.  "  We  have  had  platitudes,  but  no  construc- 
tive action.  I  believe  that  it  was  high  time  for  some  naUonal 
leader  to  unmask  the  hypocrisy  of  the  Federal  Government  in 
Washington  and  those  who  seem  to  control  it;  that  it  was  high 
time  that  a  leader  have  the  courage  to  call  their  bluff  and  to 
state  in  no  uncertain  terms  the  truly  desperate  conditions  which 
face  the  average  man  and  woman  throughout  the  United  States. 

"  If.  In  so  doing,  that  leader  be  classed  as  a  friend  of  the  poor 
and  the  oppressed,  all  I  can  say  to  him  Is  keep  your  courage,  fight 
the  good  fight;  the  people  of  America  and  Massachusetts  will  back 
you  to  the  end." 

Mr.  President,  it  may  be  true  that  the  great  financial  in- 
terests of  this  coimtry  may  be  able  to  prevent  Governor 
Roosevelt  being  President  of  the  United  States,  but  so  far 
as  I  am  concerned,  I  had  rather  have  such  a  son  than  to  be 
President  of  the  United  States  or  king  of  the  universe.  It 
seems  to  me  that  the  statement  made  by  young  Roosevelt 
is  one  of  the  finest  tributes  that  could  be  paid  by  a  boy  to 
his  own  father,  calling  him  a  friend  of  the  poor  and  the 
oppressed  and  telling  him  to  keep  up  the  good  fight  in  their 
behalf.  Contrast,  tf  you  will,  the  statement  of  that  boy 
with  the  editorials  which  cheer  as  the  utterance  of  a  great 
statesman  the  speech  that  was  made  by  ex-Oovemor  Smith. 

It  will  be  noted  that  it  was  the  Chicago  Tribune,  a  Re- 
publican newspaper;  the  New  York  Herald  Tribune,  an- 
other Republican  newspaper;  the  New  York  Sim,  an- 
other Republican  newspaper;  the  New  York  Times,  a  so- 
called  independent  Democratic  newspaper;  the  Portland 
Oregonian,  another  Republican  newspaper,  that  joined  in  the 
hue  and  cry  and  praised  Governor  Smith  for  his  denuncia- 
tion; they  were  practically  all  Republican  newspapers,  and 
practically  all  of  them  are  dominated  by  the  special  inter- 
ests of  this  country,  including  the  Wall  Street  Journal, 
which  published  an  article  by  Mr.  Thomas  P.  Woodlock. 

As  I  stated  at  the  beginning,  and  I  now  conclude.  I  had 
rather  be  called  almost  anything,  provided  I  was  fighting 
the  battle  and  taking  the  side  of  the  poor  and  the  oppressed, 
than  to  have  the  praise  of  the  Wall  Street  Journal  and  of 
the  Republican  newspapers  which  are  more  or  less  con- 
trolled by  the  great  special  interests  of  the  country. 

PBOPOSED    OISTBICT    STREET -RAILWAY    MERGER 

Mr.  BLAINE.  Mr.  President,  the  distinguished  Senator 
from  Ksuxsas  CMr.  Capper]  on  April  16  last  delivered  an 
address  over  the  radio  in  which  he  analyzed  the  street-rail- 
way merger  proposed  for  the  District  of  Columbia.  I  ask 
that  the  address  may  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  printed 
in  the  Record,  as  foUows: 

A   SQUAKX   DEAL    PO*    WASHINCTON   STaAPH.\MGEB8 

Friends  of  the  radio  audience,  when  I  came  to  Washington  from 
Kansas  in  1919.  having  been  duly  elected  a  United  States  Sena- 
tor, I  did  not  know  that  I  was  to  become  so  intimately  associated 
with  the  problems  of  the  District  of  Columbia. 

But  I  stayed  in  Washington  and  learned  to  know  and  like  its 
people.  I  have  always  said,  and  I  now  repeat,  that  Washington  Is 
outranked  in  my  affections  only  by  my  native  State  of  K^maim 

As  chairman  of  the  Senate  District  Committee  it  was  necessary 
for  me  to  Inform  myself  pretty  thoroughly  about  the  needs  of  the 
city  In  the  way  of  legislation.  The  dtisens'  organizations  have 
been  a  big  help  in  keeping  the  folks  on  Capitol  HIU  infcH-med  about 
District  laws  and  legl^tive  proposals  affecting  the  District. 

Now  It  Is  clear  to  all  of  you,  my  friends,  that  It  is  Impossible  for 
a  Senator  to  sit  down  and  talk  Informally  with  each  and  every 
Washingtonian  with  an  (pinion  on  some  kind  of  )ocal  legislation. 
As  the  fellow  said,  a  Senator  coiildn't  possibly  do  it.  not  even  If  he 
were  triplets. 

So  I  am  grateful  to  tbe  radio  for  furnishing  me  a  contact  with 
the  people  of  Washington.  It  is  an  ideal  way  to  put  your  stand  on 
these  local  questions  before  the  public  and  get  tbe  popular  reaction 
to  those  views. 

I  want  to  talk  to  you  to-night  about  a  matter  that  has  been 
iinder  discussion  as  long  as  I  have  been  in  the  Senate.  In  fact,  it 
was  being  talked  about  in  Washington  before  I  came  to  Waahlsg- 
ton.    That  is  the  street-railway  merger. 

The  consolidation  of  tbe  District's  street-railway  lines  has  been 
talked  about  In  Senate  and  Hottse  C<nnmltteee  for  so  many  year* 
that  it  is  becoming  increasingly  difficult  to  get  ootnmtttee  memlMrs 
to  think  about  this  suhjeot  any  Joogar. 


Ckne  of  tbe  most  valuatde  membws  of  the  8en«te  DIstrtet  Oom- 
mlttee  openly  threatened  to  resign  from  mcmbsnhlp  U  any  OMre 
hearings  were  held  on  merger  reeolutlone. 

Frankly,  I  am  gptting  pretty  tired  <rf  tbU  subject  too.  But  that 
does  not  mean  that  I  am  wiUiixg.  through  mere  weariness,  to  allow 
Congress  to  authorize  a  merger  that  la  not  in  the  public  intersat. 
Let  us  have  a  merger  by  aU  means.  The  oompanies  want  It. 
The  public  wants  it.  But  let  it  be  not  only  a  merger  of  street- 
railway  properties  but  of  good  business  sense  and  fair  dealing. 

Suppose  we  turn  back  a  few  pages  in  local  history  and  find  out 
why  Congress  has  an  interest  in  »tt^iriti»  oq«  ftveet-car  company 
out  of  two.  • 

First  of  all.  we  should  note  the  difference  between  pubUc  utUl- 
ties  and  private  business.  If  you  go  into  a  store  and  the  store- 
keeper refuses  to  deal  with  you,  there  is  nothing  to  do  but  go  to 
another  store.  The  storekeeper's  business  is  his  own;  he  is  not 
obliged  to  sell  his  goods  to  Tom,  Dick,  and  Harry,  If  he  cbooaaa  not 
to  do  so.  But  a  public-utUlty  corporation  baa  a  different  statu*. 
It  Is  obliged  tq.  serve  all  comers.  A  street -car  conductor  can  not 
with  impimlty  refuse  to  let  you  ride  on  his  car  because  he  doesn^ 
like  your  looks.  If  you  are  willing  to  pay  tba  fare  oo  a  public 
conveyance,  you  are  entitled  to  ride. 

Bruce  Wyman.  In  bis  weU -known  work  on  Public  Servlee  Cor- 
porations, has  this  to  say  of  such  corporations'  relation*  to  the 
public: 

"Having  devoted  their  property  to  a  xise  in  which  the  public 
baa  an  Interest,  they  (tbe  oompanies)  In  effect  have  granted  to 
the  public  an  interest  in  that  vise  and  must  submit  to  be  con- 
trolled by  the  public  for  the  comnu>n  good  to  the  extent  of  the 
Interest  they  have  cre&ted." 

It  is  not  necessary  to  be  a  lawyer  to  see  that  pubUc-utillty 
corporations  mvist  be  controUed  by  the  public.  In  the  District 
of  Columbia,  these  corporations,  dealing  in  transportation,  electric 
power  and  light,  gas,  and  telephones,  are  under  the  supervision 
of  the  Public  UtUities  Commission.  x 

This  control  has  been  in  the  hands  of  the  commission  since 
1913.  when  Congress  created  this  body  by  making  the  public  utlU- 
tles  act  a  pert  of  the  District  appropriation  bill.  The  same  biU 
carried  as  an  additional  rider  a  law  that  ha*  come  to  be  known 
as  the  La  FoUette  Antimerger  Act. 

The  antimerger  act  was  sponsored  by  the  distinguished  father 
of  the  present  able  Senator  La  Follsttx.  of  Wisconsin.  It  was  in- 
tended to  prohibit  mergers  of  local  public  utilities  without  their 
prior  sanction  by  Congress,  and  to  stop  the  acquisition  of  control 
of  local  utility  companies  by  out-of-town  corporations. 

The  street-car  merger  agitation  persisted,  year  after  year.  There 
was  a  pretty  feeling  that  the  antimerger  act  would  prohibit  any 
desirable  consolidation  of  the  car  lines.  So  in  1826,  after  a  good 
deal  of  discussion.  Congress  enacted  a  law  to  meet  the  situation. 

This  law  would  allow  the  companies  to  merge  under  terms  that 
would  be  agreeable  to  the  stockholders  and  to  the  PubUc  Utilities 
Commission.  However,  the  terms  of  any  such  merger  would  have 
to  be  approved  by  a  joint  resolution  of  Congress,  the  act  declared. 
Now  we  have  the  background  for  the  picture  of  this  present 
mergM'  proposition. 

In  the  Seventieth  Congress  and  again  in  the  Seventy-first  Con- 
gress the  Senate  District  Comznlttee  considered  various  foi'ms  of 
merger  proposals  in  the  form  of  joint  resolutions.  Not  any  of 
these  was  entirely  satisfactory,  and  now  in  the  Seventy-second 
Congress  we  are  making  another  attempt  to  bring  the  companies 
together.  A 

It  isn't  an  ealy  job  to  satisfy  Congress,  the  public,  the  Public 
Utilities  ComlbUsslon.  and  the  companies  on  the  matter  of  merger 
legislation.  The  preeent  situation  is  this:  The  majority  of  the 
members  of  the  Senate  District  Commit  tc  has  reported  the  merger 
resolution  favorably  to  the  Senate  with  53  amendments.  Some 
of  these  amendments  have  a  good  deal  of  merit  in  them.  But  the 
merger  resolution,  as  reported  by  the  committee,  doe*  not  *atiBfy 
me  nor  does  It  satisfy  Senator  Blaxnk,  of  Wisconsin,  who  Is  a  very 
able  and  valuable  member  of  the  District  Committee.  So  we  have 
filed  a  minority  report  on  the  resolution*,  together  with  some 
amendments  that  we  think  are  needed  to  safeguard  the  Interest 
of  the  public  in  this  merger. 

I  think  we  ought  to  know  just  how  tbe  scale*  balance  t>etween 
the  companies  and  tbe  public  In  this  matter.  Let  us  look  at  the 
resolution  as  reported  from  the  Senate  committee  in  It*  bold 
outlines  only. 

The  Capital  Traction  Co.  and  the  Wasblngtot,  Railway  ft  Eleetrlc 
Oo.  would  turn  ;thelr  street-railway  properties  over  to  a  new  com- 
pany, to  be  Incorporated  xinder  District  laws.  The  articles  of 
incorporation  would  be  flrat  approved  1>y  tbe  Pabllc  Utilltle* 
Commission. 

The  new  company  would  give  free  transfers  between  all  street 
cars.  It  would  have  the  power  to  btiy  up  tbe  Washington  Rapid 
Transit  Co.,  the  local  bus  company,  when  tbe  Utilities  Oommlaslon 
would  give  the  word.  The  new  company  would  pay  nothing  for 
eroasing-poUce  service  and  would  be  r^leved  of  a  considerable  por- 
tion of  expense  of  street  and  bridge  Improvements.  The  new  com- 
pany would  acknowledge  tbe  right  of  the  coomitoslon  to  set  rea- 
sonably reduced  fares  for  school  cbUdren.  It  would  be  protected 
from  competition  of  other  street-railway  and  b\a*  compuile*. 

When  these  main  feature*  of  tbe  mergw  are  stacked  up  it  cer- 
tainly *ewfii*  to  me  that  the  public  of  Wa*bington  would  be  vir- 
tually giving  tbeee  companie*  a  substantial  bonus  to  aooompUab 
a  merger. 

The  companie*  want  tbla  merger.  They  need  It.  I  have  been 
almost  detoged  by  Isfttars  from  Intarestad  stoekboMca  la  lavor 
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ant.  !%•  enniMmlcs'  »teoRie7«  and  oOmt  tvprearatsttrea  of  ^e 
enrponrtlon*  eoneeriMd  In  ttila  aMitter  have  been  very  Mtlve  cm 
Capitol  Hill.  In  tue  name  of  eomnon  aBiiae.  wby  ahovdd  the  public 
of  WaBtdngton  pay  far  a  merfer  that  tbe  companlea  want? 

And  let  me  eatl  yoor  attention  to  some  of\the  main  points  of 
dtffferenoe  bei<mcu  the  majority  and  the  mldorlty  reports  of  tbe 
Dlatriet  Cofuulltec  on  thla  utei  gei  resotntfcm. 

T<m  know.  I  msppcmt.  that  the  Waafalngtoa  Railway  *  Blectric 
CO.. owns  the  Poiomac  Bectrlc  Power  Co..  one  of  the  richest  utility 
eorpcfattona  in  thla  aection.  and  the  Washington  Railway  h  Bee- 
trte  Oo.  la.  in  torn.  eontroDed  by  the  North  American  Co..  a 
holding  company. 

At  oxM  time  the  North  American  Co.  owned  the  bus  company 
here,  too;  but  the  stock  was  turned  over  to  Harley  P.  Wilson,  a 
IVcrth  American  do.  director,  to  avoid  running  afoul  at  the  anti- 
merger act. 

Now,  tbe  Potomac  Bectrlc  Poww  Cb.  is  not  Included  In  this 
Bkerger.  It  ts  to  eontlnite  as  a  ptuperty  of  the  Washington  Rail- 
way *  Electric  Oo.  At  present  the  railway  company  buys  power 
fma  Its  subsidiary  at  an  extremely  low  cost,  and  sells  this  power 
proAtably  to  other  railway  companies.  The  electric  company 
does  not  get  a  fair  price  for  this  power.  Conaeqviently,  the  rate 
that  Washlngtonlans  pay  for  electricity  is  probably  not  as  low 
wm^  should  be.  for  the  company  Is  deprived  of  hundreds  of  thou- 
sands of  dollars  of  profit  through  Its  contract  with  the  Washington 
Railway  *  Electric  Co. 

Under  the  terms  of  the  resolution  as  reported  by  the  majority 
of  th"  Senate  District  Committee  the  electric  company  is  to  fur- 
■Mi  po*#«r  to  the  new  company  under  a  15-year  contract.  The 
companies  would  settle  between  themselves  the  price  to  be  paid 
for  M  per  cent  of  the  power,  while  only  87  per  cent  of  the  total 
would  be  fixed  by  the  Public  UtUittes  Oommlsrion.  At  the  expira- 
tfon  of  the  15-year  period  the  commission  would  have  conta^  of 
the  entire  situation. 

Now.  Senator  Bl&ine  and  I  do  not  think  this  Is  a  fair  arrange- 
ment. There  exists  a  cccuient  decree  under  which  the  Potomac 
Bectrlc  Power  Co.  must  use  part  -of  Its  excess  profits  each  year 
tn  reducing  rates  to  the  public.  Of  course,  the  North  American 
Oo.  would  like  to  see  as  anieh  of  the  power  as  possible  taken  out 
of  the  jurisdiction  of  this  decree,  and  handed  over  to  the  new 
company.  Hm  new  comptiny  would  profit  by  Its  sale  of  power 
^  other  railway  oomftanlea  tn  this  rldnitv.  but  the  eonsumers 
slectilclty  In  the  Dtotrlct  would  get  no  benefit. 

This  amounts  rsally  to  gtvlng  the  new  company  an  annual 
present  of  about  $900,000.  whlefa  la  what  the  WaOhlngton  Railway 
*  Bectrte  Co.  make*  each  year  through  its  power  sales  in  and 
out  of  the  District.  Why  AouM  this  new  company  engage  in 
a  bOBlness  that  is  property  that  of  the  power  company?  And 
why  ahould  the  Publle  XTtOltles  Conunlasion  be  told  to  keep  Its 
hands  off  this  arraMsment?  It  is  the  business  of  the  commls- 
ston  to  fix  rates.  This  power  clause  in  the  merger  agreement 
would  tie  the  hiaiids  of  the  commission  for  15  years. 

The  mtnortty  report  suggests  and  urges  that  Congress  strike  out 
thA  VBfalr  and  unreaaunaWe  power  clause,  and  give  the  Utilities 
Commission  the  Jurisdiction  It  rightfully  should  have  over  100 
per  cent  of  the  sale  bf  power. 

Another  pretty  tmportaiit  feature  of  the  agreement  concerns 
the  wse  of  subaidfaiiea  by  the  new  company.  Tlie  merger  resolu- 
ttoin  WDUM  give  the  eompcmy  the  right  to  operate  through  sub- 
stdlarlss  both  tn  and  out  of  the  District. 

What's  the  use  of  having;  a  merger,  which  implies  unified  con- 
trol. If  we  are  going  to  have  a  lot  of  smaller  subsidiary  companies 
operating  branch  lines  or  other  activities  tn  the  District?  It 
will  make  regulation  Just  that  much  more  dlfllcult.  And  It  opens 
tteway  to  flnancing  schemea  at  a  nature  repugnant  to  the  best 
sptrtt  of  public  service. 

There  would  be  no  objection  to  the  new  oompany's  operation 
of  subsidiaries  in  near-by  Siaryland.  where  It  la  necessary  for 
control  of  such  eoc.panlee  by  the  Public  Service  Commlaslon  of 
Maryland.  Senator  Biaimx  and  I  have  offered  an  amendment  that 
worild  caiise  the  new  eomjiany  to  operate  dl-ectly  its  transporta- 
tion facilities  m  the  Dlstjlct,  while  giving  i;  the  option  to  run 
either  directly  or  through  subsidiaries  Its  lines  In  Maryland. 

And  now.  One  other  essential  factor  of  t^-ie  merger  on  which 
there  is  a  difference  of  opltilon  between  the  maOortty  and  minority 
of  the  District  Committee.  This  la  tha  unlveiaal-tranafer 
proposltloa. 

The  people  of  Washington  have  been  looking  for  a  merger  for 
a  long  time.  Why?  To  get  better  and  postiibly  cheaper  street- 
car service  and  to  end  the  pay-transfer  nulsaiTice. 

But  what  does  the  merger  resolution  offer?  It  offers  to  tbe 
pubUo — and  this  Is  the  ocUy  tlUng  the  public  would  get  out  of 
this  oonaoUdatioo — It  offers  free  transfers  between  all  street  cars. 

That  aounrta  very  line  on  the  face  of  It.  But  what  about  busses? 
These  strset-car  eompanlew  axe  not  bulklln.;  any  more  tracks. 
They  are  using  '.bxisses  instead.  The  resolution  woiild  allow  the 
UtUitles  Commission  to  order  the  cooditloos  on  which  transfers 
win  be  IsstKd  from  street  cars  to  bnrres.  or  between  busses.  Does 
that  sod  the  pay-transfer  nulaanae?    I  am  sure  it  does  not. 

Of  course,  there  may  be  if^eelal  types  of  express  bus  service  or 
de  Ittxs  sarrtce  knaUtuted  by  the  new  oneapany,  when  it  la  forawd. 
Sane  special  anao^'ement  should  be  made  about  tranaXers  be- 
tuecn  those  Musaes  and  street  cars,  if  the  ^""^m«atlAn  deems  It 
advisable. 

Rut  the  minority  report  holde  thatt  a  free  traneter  should  be 
liMMtf  ««th  each  street-ear  or  bua  lara,  cnept  de  luxe  bnmaa. 
a  the  Waahiagton  Rapid  Transit  Co.  beoomoa  a  part  of  the  new 


company,  the  ft«e  transfers  should  ap|^  to  It  also,  subject  to 
reasonable  conditions  to  pi  event  abuse. 

We — that  Is,  Senator  Blaiktx  and  I — have  also  asked  in  our 
minority  report  amendment  of  the  resolution  to  allow  the  Public 
I  Utilities  Commission  to  malte  its  valuations  of  street-railway  com- 
panies aiKl  all  other  public  \rtilities  in  the  District  on  the  basis 
(tf  the  prudent  Investment  theory.  Yon  may  not  know  It,  but 
when  the  commission  to-day  sets  out  to  find  what  a  pubHe- 
xttillty  company  Is  worth  for  rate-making  ptirpoees,  if  It  is  In 
doubt  about  the  elements  of  value  to  be  considered.  It  must  a^k 
the  Dtetiict  Supreme  Court  to  give  some  Instructions.  That  is  the 
law.    No  o^her  State  in  tbe  Union  has  such  an  tncongruoiis  law. 

As  a  matter  of  practical  fact,  the  commission  does  not  admit 
having  any  doubt  about  the  elements  of  value  in  most  Instances, 
but  completes  its  valuation.    On  this  valuatlMi  it  may  fix  rates. 

In  the  past,  on  completion  of  a  valuation  by  the  commission,  the 
figure  wouid  be  disputed  by  the  utility  company,  and  the  matter 
would  be  thrown  into  court.  Then  the  court  would  set  a  valua- 
tion of  the  company's  property,  and  the  commission's  work  wotild 
go  out  the  window. 

The  minority  has  suggested  an  amendment  that  will  end  the 
present  stupid  valuation  procedure,  and  wUl  also  make  the  com- 
mission's findings  of  fact  not  subject  to  overthrow  by  the  courts. 

This  Is  enly  fair,  and  does  not  taks  ttom  the  court  any  right 
that  the  court  should  have. 

There  Is  one  other  amendment  on  which  the  minority  insists. 
That  is  that  Congress  will  always  have  the  right  to  repeal  the 
merger  resolution  or  any  charter  or  certificate  of  incorporatlonr 
made  thereunder,  and  also  that  any  franchise  rights  created  by  the 
resolution  shall  terminata  alter  one  year  following  the  repeal  of 
the  resolution.  We  need  this  amendment  to  keep  the  street-car 
and  bus  systems  of  tbe  District  under  proper  public  control.  If 
we  must  have  a  merger  In  the  District,  the  straphangers  should 
not  be  asked  to  pay  more  than  their  fair  share  for  the  beneflu 
they  may  get  from  It. 

PATMZNT   or   VXTBLMIS'    ADJUSTXO   CCRTXFZCATn 

Mr.  PLETCHER.  Mr.  President.  I  ask  leave  to  have 
printed  in  the  Rxcoas  an  editorial  from  the  Miami  (Pla.) 
Herald  ol  the  15th  instant  relative  to  veterans'  adjusted- 
oompensxtion  certificates. 

There  being  no  objection,  the  editorial  was  wdered  to  be 
printed  in  the  Rzcoro,  as  follows: 

fProm  the  Miami   (Pla.)  Herald   Prlday,  April  15,  1932J 

A    rsnCATUSB  BBMAWD 

Tremendous  pressure  Is  being  brought  to  bear  upon  the  membeis 
of  the  Ways  and  Means  Committee  of  the  House  of  Representa- 
Uvea  to  report  favorably  a  bill  paying  the  veterans  of  the  World 
War  the  bonus  that  was  granted  them  shortly  after  the  close  of 
the  struggle. 

The  adjusted  compensation  accorded  to  veterans  amounted  to 
•1  per  day  of  service  In  this  country  and  tl.25  per  day  for  service 
abroad.  The  limit  for  each  class  of  veterans,  respectively,  was 
♦300  and  »625,  Instead  of  paying  the  cash,  which  the  Govern- 
ment was  not  able  to  do  at  the  time.  Congress  added  25  per  cer.t 
to  each  veteran's  aKowance  and  used  that  fund  to  purchase  for 
him  a  ao-year  Insurance  poUcy.  Congress  afterwvds  made  pro- 
vision by  which  the  veterans  could  borrow  60  per  cent  of  the  face 
value  of  their  certificates. 

Many  veterans  took  advantage  of  that  provision,  and  now  there 
*•  •  great  demand  on  tbe  part  of  certain  veterans*  enganlzatlons 
that  the  whole  amount,  not  due,  however,  until  1945,  shall  be 
paid  at  this  time.  To  meet  that  dexiiand  the  Government  will  be 
obliged  to  raise  $2,400,000,000. 

The  touching  plea  is  made  that  the  veterans  are  In  dire  ne«!d  of 
the  money,  that  many,  with  their  families,  are  hungry  and  suffer- 
ing, and  that  the  payment  at  this  time  will  rcheve  an  Incalculable 
amount  of  distress. 

There  ts  not  a  person  In  this  country  who  docs  not  want  tD  see 
the  veteran  fully  recompensed  for  his  services  to  his  countrj .  if 
It  were  poaaible.  the  country  would  be  glad  if  the  payment  al.ould 
be  m&de  now. 

But  Coi^reas  Is  struggling  to  balance  the  country's  Budget  and 
is  finding  great  trouble  in  discovering  means  by  which  the  neces- 
sary money  can  be  raised.  The  credit  of  the  Nation  Is  In  perL  and 
the  country  win  be  discredited  If  tbe  Budget  Is  not  balanced. 

An  added  bvirden  of  (2,000.000,000  would  make  the  balancliig  of 
the  Budget  an  Impossibility. 

Supporters  of  the  movement  before  the  committee  are  prop«)«lng 
that  the  veterans  be  paid  not  by  a  bond  issue  but  by  the  iseuanoe 
of  currency  to  the  amount  of  the  Immense  claim.  This,  they  say. 
would  not  only  relieve  the  veterans  but  would  also  put  an  end  to 
the  deflation  from  which  the  country  is  suffering,  and  that  the 
distribution  in  small  amounts  to  every  town  -and  hamlet  where 
the  veterans  now  live  would  bring  about  an  immediate  revival  of 
business. 

All  at  whl^.  perhaps,  Is  tree,  but  in  Issuing  billions  of  fiat 
money  the  Oovemment  win  be  plunging  into  greatv  dllBcuItlee 
than  now  present  them»elves. 

To  set  the  printing  presses  at  work  grinding  out  money  Is  a 
dangerous  proeecdlng  and  has  brought  disaster  to  every  country 
that  has  ever  tried  ft.  This  country  has  repeatedly  lefosed  to 
follow  any  sooh  poUoy. 

It  Is  pointed  out  that  the  tmmedUtte  effect  of  rwpoodlng  to  tbe 
present  demands  of  the  veterans  would  be  to  dq>recl«te  the  valiM 
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of  the  dollar  to  a  disastrous  degree.  The  present  gold  reserve 
against  currency  clrctilatlon  amounts  to  45  per  cent  coverage  If 
Treasury  notes  to  meet  the  »2.000,000,000  demand  were  Issued,  the 
coverage  would  only  be  6.7  per  cent. 

The  effect  of  that  would  be  to  depreciate  t^ie  value  of  the  dollar 
all  over  the  world,  directly  lower  the  credit  of  the  Government, 
and  would  so  Inflate  prices  that  the  dollar  would  lose  Its  value  as 
a  medium  In  international  trade.  All  of  which  would  be  practical 
bankruptcy. 

There  are  grave  fears  that  the  Committee  on  Ways  and  Means 
in  the  House  will  report  the  bill  favorably  and  that  the  House, 
under  the  extraordinary  pressure  being  brought  to  bear  upon  It. 
will  pass  the  bill.  However,  It  will  have  to  rxin  the  gantlet  of  the 
Senate  and.  undoubtedly,  meet  a  presidential  veto. 

The  country  at  large  shoiild  let  Congress  know  that  It  is  opposed 
to  this  proposition,  in  spite  of  Its  earnest  desire  that  at  the  proper 
time  the  veterans  shall  receive  all  that  a  grateful  country  can 
award  them  for  their  service.  * 

PKKSIDKimAL  GANDDACT  OF  HON.  JOSEPH  ZKWIN  PEANCB 

Mr.  WHEELER.  Mr.  President,  by  request,  I  ask  leave  to 
have  printed  in  the  Rkcord  the  remarks  of  Hon.  Joseph 
Irwin  France,  ex-Senator  from  Maryland,  at  the  meeting 
opening  his  presidential  campaign  at  his  home,  Mount  Ara- 
rat Farms,  Port  Deposit.  Md.,  July  11, 1931. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rxcoed.  as  follows: 

It  is  a  worthy  tradition,  too  often  violated  in  these  days  of 
decadent  politics,  that  no  man  shotild  be  permitted  either  to 
seek  or  to  refuse  the  highest  office  in  the  gift  of  this  Republic. 

If  there  were  any  permanent  reward  for  earthly  ^ory  any  man 
might  be  excused  for  a  constuning  ambition  to  have  his  name 
recorded  as  one  who  had  occupied  this  office.  But  the  brief 
annals  of  this  Republic  bear  testimony  that  no  man  Is  revered  or 
even  long  remembered  merely  because  he  has  been  President  of 
the  United  States.  Is  George  Washington  rememlaered  because 
he  was  onoe  the  President?  Is  Jefferson,  John  Adams,  John 
Qulncy  Adams,  or  Abraham  Lincoln?  The  glory  of  John  Qulncy 
Adams  Is  not  that  he  was  President  but  that,  after  he  retired 
from  the  presldsntlal  office,  he  aooepted  an  election  to  the  House 
of  Representatives,  where,  through  10  momentous  years,  against 
i^postates  from  the  faith  and  repudiators  of  the  covenant,  he 
waged  valiant  battle  in  defense  of  constitutional  prlncl^es;  for 
the  "  unalienable  right "  of  the  sovereign  people  to  petition  their 
Government.  And.  then,  forspent  in  the  service  (rf  God  and 
liberty,  upon  the  floor  of  that  House,  with  the  wc»-ds.  "  It  Is  the 
last  of  earth.  I  am  content."  he  died,  an  immortal.  No  offioe 
added  luster  to  these  names.  Rather  these  men,  by  their  words 
and  works,  shed  glory  upon  their  ofllces  and  remain  forever  a 
priceless  heritage  of  the  Republic.  We  may  not  hope  to  reach 
the  stature  of  these  Illustrious  ones,  but  it  is  the  high  privilege 
of  every  one  of  us  to  stand  steadfast  with  theee,  In  absolute 
fidelity  to  the  principles  of  the  Republic. 

My  only  ambition  is  to  be  a  defender  of  tbe  covenant,  to  prove 
faithful  to  this  Nation  which  Is  the  expression  of  truth  and  the 
will  of  God  In  an  Institution  of  human  government. 
CAnnmACT  or  puncipues 

In  a  spiritual  sense,  I  am  not  presenting,  advocating,  nor  seeking 
to  advance  a  mere  personal  candidacy.  I  offer  myself  as  an  in- 
strument through  whom  there  shall  be  presented  to  the  jpeople 
of  these  United  States,  for  reelection,  those  principles  of  the 
moral  order  which  are  the  substance  of  oxir  Government. 

TBX  AMESICAIf  STSTKM 

For  centuries  mankind  accepted  the  doctrine  of  the  divine  right 
of  kings  to  exercise  sovereignty  without  the  consent  of  the  gov- 
erned. Thus  any  liberty  granted  the  subject  people  was  a  gra- 
cious concession  by  the  monarch  and  not  a  right  Inherent^  un- 
Ulenable,  bestowed  by  God.  This  doctrine  of  divine  right  of 
kings  led  to  the  system  of  imperialism  and  militarism  and  the 
assertion  of  Imperial  power  by  war.  The  world  was  In  arms  not 
to  defend  but  to  deny  to  mankind  their  unalienable  rights.  Force, 
not  Justice,  ruled. 

No  single  nation  was  guilty  of  causing  the  last  terrible  conflict 
which  has  all  but  wrecked  the  world.  It  was  the  Inevitable  cul- 
mination of  centuries  of  that  imperialistic  militarism,  which  Is  a 
defiance  of  the  moral  order.  This,  war  was  not  a  war  of  nation 
against  nation  only.  It  was  a  war  of  nations  against  the  moral 
govemnxent  of  God.  In  such  a  conflict  there  coiild  be  no  victor. 
All  miist  s\iffer  a  terrible  defeat  and  pay  most  grevlous  penalties. 

The  American  system  rests  upon  the  truth  that  the  only  sover- 
eign over  man  Is  the  Creator,  that  men  are  endowed  by  their 
Creator  with  the  unaUenable  righU  of  self -sovereignty  and  lib- 
erty: that  government  is  but  the  agent  and  Instrument  of  the 
sovereign  people,  whose  power  is  absolute  subject  only  to  consti- 
tutions which  prevent  the  invasion  of  unalienable  rights. 
Holding  that  neither  one  government  nor  all  governments  com- 
bined may  Invade  the  unalienable  rights  of  men,  the  American 
system  of  diplomacy  may  not  be  party  to  or  approve  treaties  or 
agreements  which  are  an  invasion  of  such  rights.  The  American 
system  poelts  the  grest  truth  that  the  rlghU  of  men  are  para- 
mount to  the  rights  of  government. 

rosuTT  TO  ranrcnpui 

All  true  and  Informed  Americans  believe  that  tbe  Amertean 
■ys(^  ptovldeo  an  fp*ftii't*i^  laotrument  of  jireciaion.  effective  and 


beneficent,  by  which  Ute  conduct  of  Individuals  and  tbe 
nations   may    be   directed   with  exactitude   towani 
and  worthy  destinies. 

Prosperity.  tranqtaiUlty.  safety,  concord,  the  general  welfare, 
technical  and  spiritual  peace,  national  order,  and  orderiy  inter* 
national  concert  are  the  legitimate  oonsequenoas  of  a  course 
plotted  In  Implicit  obedience  to  this  chart  of  moral  govemnkent. 

There  has  not  been  for  several  decades  a  public  man  tn  theee 
United  States  who  would  dare  question  these  self-evident  truths. 
Yet,  to-day,  the  whole  American  system  U  In  peril  because  while 
public  men  pay  lip  service  to  theee  declarations  they  have  trans- 
gressed them  In  their  legttfation  and  repudiated  them  in  their 
diplomacy.  There  does  not  exist  any  statesman  or  any  collection 
of  statesmen  whose  single  or  combined  inteUeets  oould  plot  a  safe 
and  proper  coiuse  In  such  a  world  storm  as  we  have  «cperlenoed 
since  1914  without  recourse  to  such  an  Instrument  of  precision 
as  ts  to  be  found  in  the  American  system.  This  Nation  and  tbe 
wortd  have  drifted  to  this  perilous  position  becauee  our  stateo- 
men.  self-sufficient  in  small  opinion,  have  been  ^oetate  from 
these  truths,  repudiators  of  these  principles.  They  became  too 
practical  to  be  moral.  The  only  outstanding  statesman  of  the 
period,  Woodrow  Wilson,  declared  for  these  prlnelples  at  tbe 
outbreak  of  Europe's  war.  He  reaOrmed  them  during  Its  ooutm, 
but  upon  otir  entrance  into  the  war  he  eonsented  to  tbeir  aban- 
donment. Toward  the  close  of  the  war.  In  his  plea  for  a  just  and 
merciful  peace,  he  reaffirmed  them.  But  again.  In  Burope  under 
the  influence  of  the  statesmen  of  the  emplroe,  he  onoe  more 
cbandoned  them. 

No  American  statesman  can  formulate  or  put  Into  operatloa 
any  rational,  consistent,  comprehensive,  constructive  policy  or 
formulate  a  worthy  dlpl<unacy  without  an  absolute  fidelity  and 
obedience  at  every  time,  in  every  erisla.  to  tbaae  great  prlnelplea. 

"BLk  OP  SBHUlUATIOIf 

It  Is  ImposalMe,  In  my  brief  time,  to  trace  the  oontlnttoua  repi>> 
diatlon  of  the  vital  principles  of  our  American  system  during  tboM 
recent  years  of  stress.  It  is  enough  to  state  that  during  the  war. 
largely  under  the  domination  of  foreign  Influeneea,  we  abandoned 
democracy  and  established  a  virtual  autocracy.  In  vtolatlon  of  tbe 
very  fundamental  principles  of  sovereignty  of  the  people,  alien- 
hearted  leaders  and  those  alienated  by  them  from  fidelity  to  tbe 
Constitution,  enacted  the  espionage  act,  a  tyrannical  measure, 
which  was  a  flagrant  violation  of  our  Bill  of  Sights.  Perhaps  no 
single  act  in  our  history  ever  strudc  a  more  deadly  blow  agaloet 
oxir  institutions.  It  subverted  our  «yste«n.  It  ended  free  dlsc^is 
slon,  intimidated  the  sovereign  people,  str^iped  them  of  their  eov* 
ereignty  and  transferred  the  sovereignty  from  the  people  and  tbe 
States  to  the  Govenunent  at  Washington.  The  Federal  Govern- 
ment, made  immune  from  criticism,  then  embarked  vipaa  iU- 
oonsidered  policies  of  radical  soclallain  and  Vtion  was  created  a 
swollen  and  Inefficient  socialistic  bureaucracy.  The  leaders  estab- 
lished dictatorshipe,  meddled  with  Industry,  muddled  with  prloe 
fixing,  tampered  with  the  normal  operation  of  natural  economic 
law,  and  fiagrantly  violated  supreme  Federal  law.  They  comman- 
deered railroads,  sought  to  seine  the  telegraph  wires  and  oablea, 
and  attempted  to  set  up  censorship  of  the  press. 

The  inevitable  result  of  this  departtne  from  the  establiahed  prin- 
ciples of  our  Government  was  a  loss  by  this  Republic  of  a  measurs 
of  confidence  and  respect  at  home  and  diminished  prestige  before 
the  nations  of  the  wcn-ld.  This  period  of  viuconstitutional  action 
Is  the  source  of  our  domestic  strife  and  is  responsible  for  ths  pro- 
longation of  the  world's  disorganization.  The  full  and  effective 
^plication  of  the  doctrines  of  the  American  system,  through  wise 
conservative,  constructive  diplomacy,  would  have  averted  a  peaoe 
pact  of  vengeance  and  violence  and  the  resultant  pwlod  of  dsstruc- 
tlve  "  war  after  war."  It  woiild  have  achieved  through  gentle  per- 
sistency International  reconciliation  and  the  establishment  m  an 
effective  international  cooperation  and  concert  for  tbe  more 
prompt  rehabilitation  of  the  world. 

THB   VATIOITAI.  CBXStB 

We  face  a  grave  political  crisis.  Our  decision  now  concerning 
national  problems  and  international  relationships  shall  determine 
whether  we  shall  rush  recklessly  on  upon  our  present  eoxirse  to 
the  unknown  and  uncomputed  p>erll8  of  a  continued  disregard 
for  principles,  for  the  Constitution,  and  for  laws;  whether  we  shall 
adopt  political  opportunism  as  a  permanent  policy;  whether  we 
shall  accept  that  sinister  philoerahy  that  the  end  justifies  the 
means;  or  whether  we  shall  turn  with  loathing  from  these  poUtloal 
htisks,  fit  only  for  swine,  and  go  back  to  our  home,  book  to  the 
faith  of  oin*  fathers,  back  to  the  reacceptance  and  leaflhmatton  of 
the  great  principles  of  liberty  which,  so  long  as  they  be  not  dis- 
regarded by  the  people,  by  the  leglslattires,  and  by  the  oourta,  will 
Insure  to  ourselves  and  to  otir  sons  and,  with  4he  passage  of  tbe 
years,  to  all  men  everywhere,  the  unspeakable  blessings  of  freedom. 

I  shall  attempt  to  suggest  some  of  the  policies  which  must  be 
adopted  for  the  revival  and  restoration  of  the  American  system 
at  home  and  for  Its  beneficent  operation  for  reconctilatlon  be- 
tween the  nations,  for  world  rehabilitation,  prosperity,  and  en- 
during peace. 

BSSTOXX  THS  BXPtnLXC 

There  must  be  a  restoration  of  the  Republic,  with  Its  sovereign 
people  secure  fn  their  "unalienable  rtghta,"  wltb  tbe  several 
States  secure  and  Integral  In  tbe  aoveretgnty  delegated  to  them 
by  the  people,  and  with  the  Federal  Oovemment  strong  in  its 
drtegated,  but  strictly  Uoktted  powers,  and  wltb  Its  three  oo* 
erdlnaite  branclisa  legliiettvi.  eeemitive.  and  judicial — freed  from 
the  recent  tendency  toward  eneroaobAent  of  one  upon  the  other, 
against  which  Oeorge  WaahlngUm  warned  ua.    This  Is  the  "  f c 
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of  gomniBcnt  vlUeh  pfg»€i»e«  liberty  by  • 
ItmttaUoB  of  poven  and  a  cUvlalon  of  function  and  authority, 
prcventlnc  that  conwilidatlon  of  powers  In  noe  office  wh^di  ooa- 
rtttiUM  drfpotlMn, 

urr  LaomjiToss  imBmutrm 

We  ihould  condemn,  as  tentflng  to  subvert  oux  Oovemment,  the 
▼lelQiis  practice  by  which  le^tlation  has  been  drafted  In  the  execu- 
tive departmenta  aztd  then  forced  by  meacA  of  threats,  intimida- 
tion, or  other  methods  of  coercion  by  the  Kxecutive  upon  the 
leglalative  branch  of  the  Gorenunert.  which  should  represent  the 
pec^ile.  We  bold  that  In  a  free  government  legislation  must  origi- 
nate with  and  arise  frocn  the  people,  rather  than  with  a  powerfxil 
and  perhaps  autocratic  Bzecutlve.  to  be  Imposed,  through  the 
power  of  patrona^.  upon  the  people. 

There  must  be  an  end  to  that  disrespect  of  the  legislative  branch 
Of  our  Oovemmsnt  which  was  fostered  by  the  arbitrary  Executive 
dspATtnaent  d)irlBg  ttie  war.  The  people  of  the  United  States 
should  raallas  that  th»  Amsrtcan  system  rests  upon  faith  In  the 
ultimate  wisdom  of  th*  petals  and  the  legislators  who  represent 
tkem.  Uorc  wisdom  wlU  be  found  in  the  ooinbined  minds  of  the 
laglslatlve  body  than  in  the  single  mind  of  the  Chief  Executive. 
Grave  Injury  was  dooe  our  country  when  the  Executive,  In  a  spirit 
ot  sncroachmmt.  taught  the  people  to  distrust  Congress  and  look 
to  tlM  President.  The  people  must  direct  the  legisl<.tlve,  and  the 
laglslstive  must,  in  proper  measure,  direct  the  Executive.  Let  us 
Bot  move  in  tha  direction  of  monarchy  and  tyranny.  Dictators 
are  always  Incompetent  and  usually  corrupt. 

We  must  contemplate,  with  a  deep  concern  for  the  safety  of 
our  country  and  a  high  determination  and  resolve  to  resist  to 
the  uttermost,  the  recent  eDonnous  growth  of  Executive  power, 
tending  toward  t3rranny.  We  F>Iedge  ourselves  to  oppose  the  elec- 
tion to  high  oaee  of  any  man.  of  whatever  party,  who  would 
advocate  measures  ths  tendency  of  which  would  be  to  enhance  or 
to  buttiess  Executive  snthority. 

X  believe  it  should  be  the  duty  of  the  President  to  sign  bUto 
Msssd  by  the  Congress  and  that  the  President  should  not  exerdse 
Ikis  power  of  veto  upon  legislation  except  upon  constltutiOBtf 
groxmds.  Congress  shotild  never  pass  unsound  measures  hoping 
for  a  presidential  veto.  Its  Members  must  resist  temporary  popu- 
lar clamor  for  unsound  measures.  I  believe,  moreover,  that  no 
President  should  torn  aside  from  his  high  and  responsible  duties 
to  manlpulata  politics  for  his  own  rencmlnjitlon  by  appointing 
chairmen  of  party  eocnmlttees.  and  seeking  vy  be  dictator  of  bis 
party  organtaatlon.  Party  arganlsatloos  should  be  free  to  approve 
or  eoodemn  a  President,  who  should  never  se<^  to  be  the  master, 
ksit  ba  content  to  be  the  servant  of  his  party. 

MMTtAX.  AXrrOOUkTIC   BTATirrK 

We  demand  the  carcftU  study  and  revlslan  or  repeal  of  all  stat- 
wblch  hava  lodged  with  executive  offlclaLs  large  discretionary 
and  further  demaiKl  the  Immediate  termination  of  per- 
aad  arbitrary  government,  government  by  commissions  iaso- 
Ing  edicts  and  promtilgatlng  regulations,  ss  distinguished  from 
government  by  dear  and  definite  statutes  enacted  by  the  Congress 
vnder  poswrs  clearly  granted  by  our  Otmstltution;  statutes  in  har- 
■Mmy  wltb  the  letter  and  spirit  of  our  institutions,  to  be  enferoed 
tmparttally  agalnrt  all  oOcadars,  rlcb  and  poor, 


We  «ltiiaad  aa  end  to  the  taxing  of  the  people  tor  the  payment 
at  Pedval  spies,  agents,  and  qpedal  cdBcers,  who  may 
parssttaa,  bladanallsrs,   sappers   of  political   morality,   a 
to  liberty. 

"Die  present  praetlea  of  Ooieenimant  spies  acting  as  agents  to 
provoke  crime  Is  repognaat  to  free  tnstttutlocjs.  It  Is  the  instru- 
ment of  tyranny. 

woaniwasnoiT  or  BxauvTivs  i»pabtiixi«ts 

We  dsmand  eronntny  and  efl&dcncy  In  an  govoimiental  depart- 
Botts  as  a  stap  In  tike  direction  at  a  rehabilitation  of  our  national 
flnance.  But  «•  hold  that  eronnmy  and  efflc:iency  can  not  be  se- 
cured without  a  thorough.  drasUc  reorganization  of  the  executive 
departasnts.  with  such  a  retrenchment  of  expenditures  ss  is  not 
0OW  flonteoiplated.  In  the  executive  branch  of  the  Government 
the  reduptieattoo  at  wcrtc  competltlan  and  conflicts  between  de- 
partmanta,  bureaus,  and  dlvlsiona.  tha  overliipplng  of  functions, 
and  the  unarlentlflr  dlTlstona  of  authority  are  not  only  preventing 
prompt  eaecutlve  action  but  they  are  enormously  increasing  that 
Mttravaganott  and  waste  which  are  becoming  so  notorious  and 
snandalous,  This  deplorable  lack  of  a  rational  organisation  of 
the  executlta  branch  td  ths  Govscnment  was  sggravated  by  the 
war.  and  It  haa  reeultsd  during  the  last  deea<le  In  the  wastage  of 
■Mmy  miniona  of  dollars  of  the  people's  money.  Our  vast  lump- 
nun  appeoprtatlons.  the  making  of  which  is  a  vicious  practice, 
tarvdlng  toward  wastage  and  the  augmentation  of  executive  power, 
have  brought  about  furtZier  demoralisation  m  the  executive  de- 
partments. 


which 

it  pwrmaneptiy  to  gov- 

ba  eoaaarvaittve  aa  to 

titey  asak  to  gain 
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■ooKoirr  am  Tsxanoir 

Increase  In  cost  of  Government  carries  with  it  decresse  of  lib- 
erty. As  governments  become  expensive,  they  become  opprt:sslve. 
Reduce  your  taxes  and  you  win  Increase  your  liberty.  Give  the 
bureaucrats  all  the  spproprlatlozxs  they  demand  and  the)  will 
transform  your  government  into  a  bureaucratic  mxsncter  'vhich 
will  be  jrour  master.  An  administration,  thoroiighly  devoted  to 
the  American  system  of  a  Federal  government  of  strictly  United 
powers,  could  have  reduced  our  last  Budget  by  about  11 .000,- 
000.000.  simplified  governmental  operation,  increased  its  efflcency, 
and  restored  a  large  measure  of  our  liberty. 

sanjuMos 

OxiT  railroads  constltirte  at  once  the  principal  arteries  of  our 
national  life  and  the  chief  foundation  of  our  financial  strut-ture. 
The  railroads"  problem  is  a  vital  one.  They  require  pjibllc  suoport 
and  every  possible  consideration  by  the  Interstate  Commerce  «:?om- 
mission.  The  growing  competition  by  other  means  of  transports- 
tion  has  already  reached  severe  prt^xxttons.  Every  reasoiiable 
latitude  should  be  given  to  the  railroads  in  whatever  proper  elorts 
they  may  make  td  organize  all  agencies  of  transport  Into  a  unified 
and  effective  system.  When  occasion  may  arise  I  shall  discuss  this 
problem  more  In  detail. 

THS    SHSSMSN    LAW 

I  believe  that  there  should  be  reasonable  modifications  of  tha 

Sherman  antitrust  lav  to  penult  proper  and  moral  cooperaticA  in 
the  industrial  field.  Certainly  there  are  Indxistrtes,  such  as  that  of 
oU,  where  ruthless  competition  is  hastening  the  exhaustion  of  a 
limited  and  vitally  important  natural  resource.  We  hope  that  we 
have  entered  upon  a  new  era  of  cooperation — Indiistrial,  comoier- 
clal.  and  internatioual.  To  attempt  to  restore  ruinous  competi- 
tion In  the  field  of  railroads  and  public  utilities  would  be  reac- 
tionary and  ridiculous.  Private  ownership  with  reasonable  but 
not  too  biirdensome  regulations  is  in  harmony  with  the  trend 
of  events.  Punishment  for  the  least  collusion  for  the  exploita- 
tion of  the  people  should  be  swift  and  severe.  But  cooperttlon 
under  proper  regulation  Is  In  the  Interest  of  capital,  labor,  and 
consumer. 

THS  tabut 

Conunerce  between  nations  must  always  partake  of  the  nstiire 
ol  barter  or  the  payment  for  goods  with  goods.  The  nation  which 
will  not  buy  may  not  sell.  Tariff  walls  have  blocked  the  nooToal 
movements  of  international  commerce.  Both  of  the  major  Ameri- 
can parties  stood  in  the  last  campaign  for  a  reasonable  protective 
tariff  to  equalize  the  cost  of  production,  due  largely  to  a  differ- 
ence in  wage  here  and  abroad.  But  a  prohibitive  tariff  Is  de- 
structive, and  many  of  the  schedules  In  the  present  law  are 
uhreasonable  and  require  revision. 

Not  only  have  we  by  this  measure  checked  Imports  beyond  the 
safety  point,  but  while  we  were  asking  the  nations  to  pay  ^Jieir 
debt,  interest,  and  obligations  to  us.  we  have  In  certain  instances 
absolutely  prohibited  importations,  as  in  the  case  of  wines  .'rom 
France.  Moreow.  we  have  placed  heavy  burdens  of  taxiktion 
upon  our  people  to  put  our  Government  into  the  shipping  busi- 
ness, thus  redxicing  the  power  of  England,  Prance,  and  Germany 
to  pay  MB  with  services  of  ocean  transportation  for  our  passengers 
and  freight.  We  conduct  the  shipping  business  at  a  loss,  to  pre- 
vent them  making  a  profit.  I  believe  that  this  policy  of  thus  c\ir- 
talling  this  Import  of  shipping  service  by  the  debtor  nations  la 
unprofitable  to  us  and  un)ust  to  them.  We  enter  a  highly  com- 
petitive field,  losing  money  ourselves  and  reducing  the  general 
profits  of  the  whole  shipping  Industry  to  a  point  which  Is  unf^ 
Torable  to  efficient  service. 

KXCHTEElfTH    AMnVDMCirr 

Tlie  same  men.  the  Judiciary  Committee  of  the  Senate,  who 
reconunended  and  insisted  upon  the  iniqxiitous  espionage  act, 
after  strengthening  that  act  in  1918,  brought  forward  the  retiolu- 
tUm  providing  for  the  submission  of  the  eighteenth  amendrient. 

This  is  no  time  for  discussion  of  the  iuit\ue,  constitution  Wity, 
expediency,  results,  or  methods  used  for  the  adoption  of  the 
eighteenth  amendment.  I  stand  for  the  Inunedlate  repeal  o£  the 
eighteenth  amendment. 

The  qxiestion  of  prohibition,  local  or  natloital.  Is  not  essentially 
or  finally  involved  in  the  question  of  this  amendment.  Reptial  It 
and  the  sovereign  people  of  these  United  States,  with  their  full 
cotvstltutlonal  sovereignty  restored,  will  possess  the  power,  inder 
the  orderly  constitutional  processes  of  locaS.  State,  or  Federal 
legislative  action,  to  deal  with  the  question  of  prohibition  as  they 
shall  decide.  There  is  hence  no  moral  questl<m  Involved  in  the 
eighteenth  amendment  except  the  qiiestion  as  to  whether  the 
principles  of  popular  sovereignty  under  the  original  OonstttutlOD 
are  moral;  whether  the  people  are  morally  qualified  for  self-gov- 
ernment; whether  government  by  government  or  the  self-sov- 
ereignty of  men.  through  the  instmmentMlty  of  constitutional 
government,  is  in  conformity  with  universal  moral  law. 

The  argument  presented  before  the  Supreme  Court  that  tha 
eighteenth  amendment  is  not  an  amendment  but  a  statute  en- 
acted by  a  nfew,  unconstttutlaoal,  and  perilous  method  of  legisla- 
tion remains  unanswered  and  Is  unanswerable.  The  eighteenth 
amendment  Is  not  an  alteration  of  the  framework  of  govemriient, 
reaUocatlng  i>ower,  changing  the  method  by  which  the  sovereign 
win  of  the  people  may  be  exercised.  It  Is  an  extinction  oi  the 
people's  sovereign  power.  It  Is  the  first  step,  by  constitutional 
change,  in  the  direction  of  tbm  dastmcUan  of  constitutional  popu- 


fl932 


There  are  btrt  few  who  have  any  conception  of  the  magnitude 
of  the  world  crisis  and  Its  cause.  Most  commentators  hold  that 
In  the  autumn  of  1929  we  entered  upon  one  of  those  periods  of 
recession  and  depression  which  seem  to  follow  regxilarly  upon  a 
period  of  expansion  and  prosperity.  This  Is  not  true.  SiOK>e  the 
outbreak  of  the  European  war  the  world  has  been  progressing 
steadily  in  the  direction  of  bankruptcy  and  economic  disintegra- 
tion. The  conditions  throughout  the  world  have  l»een  growing 
steadily  worse  since  the  armistice  was  signed.  The  period  of  rela- 
tive prosperity  and  advancing  stock  prices  which  we  witnessed 
here  from  1924  to  1929  obscured  o\ir  vision  as  to  the  true  situation. 

We  have  witnessed  the  first  World  War.  the  first  modem  war.  I 
believe,  that  our  Just  God  must  Judge  a  transgression  vrith  due 
consideration  for  the  period  and  circumstances  of  its  commitment. 
That  which  might  be  judged  but  a  serious  sin  at  the  very  dawn 
of  the  age  of  reason  becomes  a  monstrous  crime  In  the  fuU  noon- 
tide of  man's  enlightenment. 

The  World  War  was  hence  the  most  monstrous  and  universal 
transgression  of  history.  It  was  necessary  for  this  Nation  to  enter 
the  war  to  end  a  sltxiatlon  which  violated  aU  law  and  imperiled 
all  government. 

But.  it  seems,  the  transgression  by  war  was  not  enough.  The 
agonized  peoples  longed  for  peace.  But  the  assembled  govern- 
ments adopted  a  policy  which  has  given  us  12  years  of  *•  war  after 
the  war."  and  this  has  probably  cost  more  misery,  wrought  more 
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tn  thetr  own  )uloe**  etmstttata  two  of  tha  mooatioar  1»- 
moraUtles  of  this  -  war  after  the  war,"  Tha  rssultlng  ehaoa  and 
*9onj  past,  present,  and  to  come  mual  be  ohargad  toand  paid  for 
P«haj»  even  yst  more  dearly,  by  tha  aUtod  govarnmwrta.  ^wbi 
sxpected  immimlty.  from  every  economic  penalty  for  the  worlds 
ttans^^ssion.  have  begun  to  suffer  here.  In  this  llsa  the  onlT 
hope  for  a  comprehensive  plan  for  world  restoration 

At  the  close  of  the  war  one  f  arslg hted  oommentatoft  aaJd  that 
Gwmany  was  the  outpost  against  communism  and  that,  to  sava 
^Itollsm.  tlie  capitalists  of  tha  world  must  go  to  her  reaeua 
a«Tnany  pertormed  her  functions  and  achieved  her  pre-war  Im- 
?!I![f*Sn  S^^L.'*^"*"***  organlsauon  of  incredible  efficiency. 
The  war  destroyed  this  organisation.  The  German  leaders  Itfter 
the  war,  urged  upon  the  German  people  the  policy  of  "  fulfluiienV' 
because  they  hoped  that,  when  the  hatreds  of  4ar  hadsuSSJi. 
the  common  sense  and  Interests  of  the  wortd  would  compel  the 
conviction  that  to  enklave  and  destroy  Germany  would  be  to 
invite  general  ruin.  They  thus  dl4>layed  a  commendable  tulth 
S*,^"  moral  ca-der  and  in  the  essential  moral  nature  of  aU  peoples 
While  dawning  reason  has  brought  some  scant  appreciation  of 
^r*i!t?^.*  P**""  ^  •°°**  gruaglxig  reduction  In  the  hnpossibia 
and  cruel  reparations,  pubUc  men  have  not  yet  had  the  honesty 
fS^^^^  ^  =^  ^***  acknowledge  the  terrible  plight  of  IhJ 
Oemum  people     She  has  met  her  public  payments  by  huge  private 

„ al^htest  indication.  In  her  trade  balances,  of  the  least  hope  that! 

ruin,  and  destroyed  more  lives  than  the  years  of  actual  combat.  ^  when  she  can  no  longer  thus  borrow,  she  will  be  able  to  mMt  hi>F 
r>-„  ♦Ki-  " #♦—  *». M  . ...^  w-^-_.  .^ .  reparation  obligations.  .  ~«.  wiu  oe  aoie  m  meet  ner 

Exclusive  of  aU  direct  reparsUon  payments.  Oermanys  losses 

!^2  ^^.?^.^^?.^*i^*y  '^^  cdoasal.  The  losses  In  capital 
and  of  her  capitalists  have  been  enormous.  Her  loss  of  ^ins 
amounted  to.  perhaps,  »6,000,000,000.  Her  African  colonies  alone, 
embracing  an  area  one-third  that  of  the  United  SUtos.  represented 
a  value  of  some  $25,000,000,000.  Her  colonies,  other  than  Africim 
covwed  94i»00  square  miles,  -nxese  colonies,  in  the  maln^^mSt 
constructively  administered,  afforded  an  Important  overflow  area 
for  her  pressing  population  and  her  products  and  she  was  actively 
extending  civilisation  among  the  backward  peoples.  Her  loss  (rf 
upper  SUesla  was  serloiis.  The  loss  of  her  foreign  Investments,  the 
prostration  of  Russia,  her  best  customer,  the  disorganization  of 
her  industries,  the  intensified  competition  against  her  merchant 
marine,  have  all  Involved  huge  collateral  losses.  Had  she  retained 
her  empire.  Germany  might.  In  time,  have  l)een  in  a  position  to 
earn  and  pay  a  moderate  reparation,  but  now  there  seems  to  be 
no  possibility  of  her  doing  so. 


Can  this  "  war  after  the  war  "  be  ended  before  the  whole  economic 
structure  of  the  world  collapses? 

After  the  armistice,  as  now,  the  supreme  need  was  for  gentilne 
peace;  the  immediate  liquidation  of  all  prejudice  and  hatred,  the 
renunciation  of  every  policy  of  vengeance;  an  honorable  confession 
of  general  guilt;  contrite  repentance:  mutual  forgiveness;  true 
reconciliation;  and  the  establishment  of  an  effective  international 
concert  for  the  rehabilitation  and  lasting  peace  of  the  world. 
This  involves  palnftU  sacrifices  not  only  by  the  guilty  but  by  those 
best  able  to  bear  such  sacrifices.  It  Involves  a  final  renxinclation 
of  war.  disarmament,  and  the  liquidation  or  cancellation  of  the 
debts  of  nation  to  nation;  the  establishment  of  a  now  era  of 
conservative,  constructive  Intematlonallam. 

This  great  upheavel  of  war  may  mark  the  culmination  of  the 
old  dispensation  of  force  and  the  dawn  of  the  new  age  of  reason 
Justice,  righteotisness. 

THS  WOBLO   USriClT 

It  Is  probable  that  the  financial  loss  through  war  should  be 
capitalized  at  more  than  one-half  a  thousand  billions  of  dollars, 
a  sum  approximately  five  times  the  estimated  pre-war  wealth  of 
the  United  SUtes. 

In  1912  the  debts  of  the  nations  were  forty-three  billions.  In 
1921  they  had  mounted  to  four  himdred  billions.  There  was 
added  by  this  Increase  In  debt  a  fixed  interest  charge  of  about 
fifteen  billions  annually.  Add  to  this  another  five  bllliohs  for  the 
care  of  the  disabled  and  orphaned  and  two  and  one-half  billions^ 
for  Increased  expenditure  for  military  purposes  and  we  have  an 
apparent  increase  of  twenty-two  and  one-half  billions  in  the 
world's  annual  expenditure.  We  might  properly  &Ad  to  this  deficit 
the  sum  of  five  billions  representing  the  former  annual  production, 
at  the  rate  of  $500  each,  of  ten  millions  of  men  killed  in  war. 
Our  apparent  deficit  la  then  twenty-seven  and  one-half  billions 
annually. 

In  order  to  meet  these  Increased  anmial  expenses  and  losses 
It  would  be  necessary  for  the  world  to  produce  all  that  It 
produced  before  the  war  and  then.  In  addition,  an  amount 
three  times  the  aimual  value  of  all  the  products  of  Ameri- 
can farms  In  the  pro-war  years.  No  sane  man  can  contend 
that  poetvrar  production  has  yet  approximated  that  of  the 
pre-war  period,  If  he  sxurveys  conditions  In  Europe,  particu- 
larly In  England.  Germany,  and  Russia.  It  was  demonstrated  by 
the  mathematical  reasoning  of  the  best  economists  that  pre-vrar 
production  could  not  be  restored  without  a  comprehensive  and 
constructive  plan  for  world-wide  rehabilitation.  It  was  proven 
that  the  debts  of  nation  to  nation  would  disorganise,  If  It  did  not 
paralyze,  the  nomud  functioning  of  international  trade.  Is  It 
strange  that  the  world  fiscal  sittuitlon  should  be  marked  by  re- 
peated crises  of  economic  distress,  political  unrest,  and  actual  rev- 
olution? An  aU  but  bankrupt  world  Is  now  spending  $5,000,- 
000.000  annually  for  armaments  while  there  are  about  15,000,000 
of  unemployed  involving  an  additional  loss  at  the  rate  of  at  least 
seven  and  a  half  billion  dollars  annually,  a  loss  In  these  two  items 
at  the  rate  of  twelve  and  a  half  mUllons  yearly,  or  In  excess  of 
$333,000,000  each  day.  Russia  Is  In  default  on  her  debt  and,  with- 
out vast  credits  from  abroad,  any  kind  of  goverrunent  there  must 
have  been  In  default  as  the  war  had  exhausted  her  liquid  capital. 
The  debt  of  Prance  rose  to  about  72  per  cent  of  her  pre-war 
wealth.  The  debt  of  England  reached  about  60  per  cent  of  her 
pre-war  wealth,  and  England  has  only  been  able  to  meet  her  obli- 
gations by  burdens  and  sacrifices  which  would  have  crushed  a 
less  heroic  people.  Her  annual  losses,  as  a  result  of  the  war  debts 
and  postwar  unemployment,  are  staggering  and  are  being  met  by 
ruinous  capital  levies  upon  the  estates  of  the  living  and  the  dead. 
The  annual  reparations,  at  first  assessed  against  Germany,  ex- 
ceeded her  total  pre-war  Income  and  would  have  impoverished  a 
nation  as  rich  as  ths  United  States. 

CESscAirr 

The  attempt  of  a  coalition  of  governments  to  extort  the  whole 
cost  of  the  war  from  Germany  by  the  virtual  enslavement  of  her 
p«9Pl«  and  the  cynical  and  cruel  policy  of  "letting  the  Russians 


THS  PSOPOSIS  MOtATOBIUX 

The  President  Is  to  be  congratulated  upon  making  a  mow 
toward  even  a  temporary  moratorium  In  reparation  and  debt  in- 
terest payments. 

One  of  my  purposes  In  entering  this  contest  wss  to  urge  the 
Immediate  and  Imperative  necessity  for  steps  to  avert  the  world 
disaster  which  was  threatened  by  the  Impending  collapse  of  Ger- 
many's economic  life.  It  Is  particularly  gratifying  that  the  Presi- 
dent has  acted  after  aU  hope  of  any  such  action  by  him  had  been 
practically  abandoned  by  those  who,  during  the  years  through 
which  he  was  Secretary  of  Conunerce  and  during  bis  term  as 
President,  liave  realized  the  conditions  and  have  been  pleading  for 
some  policy  which  would  relieve  ths  deq>erate  plight  of  Germany 
and  Europe.  lYom  January,  1019,  for  nearly  four  years.  espsdaUy 
during  the  Harding  administration.  I  was  urging  upon  the  Senate, 
the  President,  and  certain  members  of  the  Cabinet,  the  neceaatty 
for  a  comprehensive  plan  looking  to  the  reduction  or  liquidatloa 
of  the  punitive  reparations  and  ths  debts  of  nation  to  nation. 

If  the  proposed  moratorium  is  a  measure  of  expediency  for  mere 
temporary  relief  It  can  .not  be  productive  of  permanent  good  and 
it  may  be  followed  by  unfortunata  oonaaquenoes.  By  giving  a 
false  sense  of  security  it  might  encourage  an  unjustified  optimism 
which  could  result  in  a  sudden  revival  of  q>eculatlon  and  produc- 
tive activity  which  would  ba  bullded  upon  insecure  foundations. 
It  has  been  apparent,  since  tha  armistice,  that  there  must  be  a 
final  settlement  of  this  whole  question.  The  debts  of  nation  to 
nation  must  ultimately  be  charged  off  to  proflt  and  loss.  It  should 
be  done  as  pn^mptly  as  possible  but  such  cancellation  must  be 
conditioned  u(>on  full  disarmament  and  the  establishment  of  a 
new  order  of  international  relationships  through  such  concert  m 
woiild  insure  pi'osperity  and  permanent  peace. 

If  this  move  of  the  President  Is  part  of  a  comprehensive  plan  for 
International  concert,  it  marks  a  great  step  forward  in  human 
history. 

But  such  a  comprehensive  plan  must.  I  repeat,  express  sound 
principles  of  moral  action.  The  moral  law  is  as  absolute  as  the 
mathematical.  Nations  whose  course  Is  directed  only  by  sudden 
inspiration  and  unsupported  opinion  are  as  certain  to  be  wrecked 
as  ships  navigated  without  mathematics  and  the  stars. 


It  must  be  evident,  in  view  of  the  enormoxis  Increase  in  the 
world's  deflclt,  that  there  must  be  a  commensurste  Increment  to 
the  world's  income.  This  can  be  had  only  hy  an  Increase  in 
wealth  production  in  the  hitherto  relatively  backward  and  tm- 
productive  countries.  The  most  Important  of  these  are  China.. 
Africa,  India,  and  Russia.  The  Chinese  situation  is  complicated. 
India  is  yet  difficult.  The  unfoldment  of  Africa,  with  her  primi- 
tive peoples,  must  be  slow.  The  conclusion,  then,  is  unescapable 
that  Russia,  the  poaseasor  of  the  world's  greatest  store  of  natural 
reaotirces,  must,  perfcirm  a  most  important  part  In  the  restoration 
of  the  world  to  solvency.  The  tf ectlva  cooperation  between  Ru»> 
sla.  with  her  stupendous  undeveloped  resourcea,  and  tha  Unit«4 
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autm,  wtU  ter  proi^Twl^  and  aMral  poUUeal  qrstem.  her  natonl 
ipealtlu  ber  «»aca  laduvtrtal  peodnctlv*  eapsetty,  and  her  aTallabie 
liquid  cayltol.  veuM  reatUt  Ik  *  awtft  adTanoe  (tf  both  tiMW  coun- 
titaa  aad  tba  laaaguimtioa  tt  m  xttm  era  of  praapcrtty  ttarouglKmt 
Um  world. 

Certainly  there  can  be  do  return  of  the  world  to  proaperlty.  or 
eren  to  relative  aoiveaof .  while  Buaela  la  praitratod.  tsoiated,  and 
aoi  performlsc  1***'  oomal  fuactioii  aa  the  largMt.  moet  central, 
aad  absolutely  Indlniwaaahle  organ  In  the  worid  eoonooay. 

The  attempt  oT  ber  people  to  upbuild  Ruaela  linder  tbe  pres- 
•ure  of  the  ft-year  plan.  tnvoinii«  aa  It  doee  nameless  aacrtflces  of 
oonXort.  health,  aad  life,  eanetttutea  an  epl<;  In  heroism  xuisur- 
ptrnm  In  the  aanala  of  mankind.  Ruaala  has  been  suffering 
(Mm  Xaalae  for  10  terrible  yeara.  Tet,  although  ahe  even  now 
jaight  properly  be  importing  grata,  her  peofile.  denied  sulBcient 
oonacait  to  grain  eocporta  in  order  that  there  may  be  pur- 
the  gooda  aad  machinery  for  the  country's  modernization, 
deaperataly  needa  not  only  horses  and  cattle  but  food- 
KtaSa,  fertlUaar.  agrteultural  implements,  tractofs.  builders'  sup- 
pdaa,  alaetrtcal  machinery,  telephonea.  machines,  tocds.  road- 
bttildlng  equipment,  budnsas  machines,  typewriters,  automobilee, 
trucks,  steel,  carsw  looomotlTse.  eoUon  and  wool,  boots  and  shoes. 
aad  countlsss  othsr  conunodltles. 

Xooooanlsts  have  held  that  tbe  recent  marvelous  financial  and 
ladtistrial  devalepment  of  the  United  States  has  been  due  to  the 
eetahHshmsmt  of  the  huge  new  aatomoblle  induetry,  which  has 
been  a  fresh  ereator  of  national  wealth.  New  wealth  creates  more 
new  wealth.  What  a  tremendoxu  impetus  would  be  given  to 
world  eeoaomy  by  throwing  the  wealth  of  Russia  Into  gear  with 
the  world's  flnanrlal  mechanism.  If  she  should  begin  to  buy  on 
a  scale  commensurate  with  her  reaouroes  the  world-wide  prob- 
lem oX  uataplojmtnt  would  be  solved.  Industry  would  spring 
Into  lifs  and  the  foundation  would  be  established  for  a  sound 
prosperity.  Such  an  economle  revival  would  prove  the  wisdom 
of  a  slnoere.  spiritual  reconciliation  and  a  peaoe  based  upon 
moral  law. 

I  have  never  favored  nor  do  I  now  favor  the  recognition  at 
Russia  in  advance  of  mutually  satltfactory  set<iements  of  all 
moral  and  finanrtal  questions  at  differenoe  between  the  two  coun- 
tries. To  recognize  Russia  before  reaching  satisfactory  agree- 
ments would  work  Injury  to  the  cause  of  riormal  moral  Inter- 
pational  relationships.  To  refuse  all  discussions  with  Russia  is 
a  violation  of  the  sound  principles  of  American  diplomacy  as 
•stabllsbed  whan  Qeorge  Washington  was  Pntsldent  and  Thomas 
Jefferson  Secretary  of  State.  And  Russia  remains  the  major 
factor  in  the  problem  of  reconstruction. 

ov«ap«oorcrnoj»  tallact 

What  solution  can  the  principle  of  "  unalienable  rights  "  and  the 
moral  law  offer  for  the  problem  of  overproduction  and  unemplqy- 
BMnt?  Soaoe  are  questioning  the  validity  of  moral  law.  To  wotk. 
to  prodace.  la  moral.  But  there  seems  to  be  a  limitation  and  pen- 
alty upon  such  monU  action  If  man's  industry  Is  to  result  in  over- 
production, unemployment.  azKi  dlatreas. 

Oell  Rhodes  uttend  profound  truth  when  be  declared.  "  Clviil- 
aatlOQ  is  goods."  X  euggest  that  tinere  may  be  a  law  by  which 
oveeliMlutnatlsation  Is  designed  to  extend  tbe  botindsries  of  civ- 
llhratloo.  As  nations  conform  to  moral  law.  tliey  become  civilized . 
organised,  and  overtndustr lallaed  ■  llMffe  has  l>een.  hence,  a  severe 
eompetltlOD  between  the  advanced  naMooa  for  marketu  In  which 
to  sen  thetr  surplUB  goods.  Under  a  proper  world  organ  IsaUon, 
tteoogh  an  intemattooal  coooert.  it  wotikl  become  evident  that  the 
TMrttona  should  noC  nithltasly  compete  for  existent  markets,  but 
that  thay  shonld  eoopermte  for  the  developnumt  of  aew  markets. 
nat  only  m  tfao  hitaraat  at  trade,  but  in  compliance  with  their 
tfoty  to  extend  the  domlnicm  of  religion  and  clvUizatlon.  A  new 
reattaation.  by  the  advanced  nations,  that  eil  of  the  aboriginal 
and  backward  peoptea  of  the  earth  should  be  considered  as  wards, 
uqder  their  liilalsge  aad  stewardship,  would  bring  about  a  com- 
plete change  te  tbe  world's  economle  life.  TTae  work  of  the  mis- 
•tooary  would  then  be  supplemented  by  the  engineer,  the  ex- 
porter, the  importer.  The  ^read  of  dvlllntion  would  progreae 
rapidly  and  aystematlcaUy.  The  moral  and  tlie  commercial,  never 
•sparable,  would  be  eonaetoaaly  united.  We  :aave  mechanical  cn- 
ttBMn  ter  production;  wo  aead  moral  engineers  for  effective, 
pmttahte  dlatilbutlon  of  the  gooda  necessary  fCr  the  development 
or  world-wide  civlllaatkm. 

Is  It  zaoral  to  ttastt  production  wMk  wman  than  a  bllUen  of  man- 
two-thlrda  of  tlM  laoa.  haagrr.  halX  naked,  destitute  of 
detent  domlellea.  medicines,  schools,  books,  the  ideals,  and  the 
goods  whMt  emhody  the  Ideals,  ot  elvUlaatton.  My  plan  for  a  con- 
cert of  nations  provldas:  Vor  **  tbe  laws  of  partnemhtp  and 
eotenaney  among  tbe  aatloaa:  and.  as  between  States  and  thetr 
napecttvo  rolonlsa.  protactorataa.  and  dapeadendea,  the  analo- 
gies of  the  lawa  of  noiisaiDahMaliln  gnaridlaDahip,  aad  trostee- 
ahlp;  methods  for  the  advancement  of  the  pe^DpIes  of  colonies;  to 
promote  cooperation  among  the  more  advanced  nations  for  the 
Improvement  and  advaneement  of  the  backmu-d  countrlea  and 
tmrtones.  particularly  those  oX  Africa  and  piirts  of  Asia,  by  the 
formulation  oX  plan  for  the  reclamation  of  waste  land,  for  the 
Utauatlon  of  natural  resotircea.  including  water  powers,  for  wise 
colonization,  for  the  promotion  of  adxicatlon  and  the  mread  of 
dTlllzatlon  throughout  the  world." 


WKBAX    Mi 

Is  ao  overpfoduetfcm.  but  a  wortd-wlde  shortago  ot  Xbod 

._     I  '^^l-'**   ™>*««««>"«»«nption    ot   foocistuffs   U   not  only 

*«y"*"»  *«"»  *>»•  ^andpotnt  at  the  health  of  peoples,  but  the 

la  a  aaenaoa  to  the  stabiuty  of  aU  govamiiMBt. 


Xven  in  the  United  Stataa  a  year  of  bvislness  depression,  like 
1030,  reduces  our  oonsumptlon  of  wheat  by  260/)0e,000  butikels. 
With  grain  prices  demoralized  there  Is  a  critical  shortage  of  I'ood-r 
stuffs  In  the  world.  E.  M.  East  estimates  that,  as  It  requires 
214  acres  to  support  each  individual,  37,000,000  of  additional 
acres  must  be  added  to  the  world's  ctiltivated  area  to  take  care  of 
each  year's  addition  to  the  world's  population.  This  would  loean 
an  Increase,  for  the  10  years,  since  the  war  began,  of  about 
593.000,000  of  acres  to  take  care  of  normal  population  growth. 
There  has  been  no  such  vast  additional  acreage,  or  any  sulxrtan- 
tial  fraction  of  it,  thrown  into  cultivation  during  this  period. 
So  the  actiial  famine  In  China  and  Russia,  the  -vcute  hungur  in 
Germany,  and  the  serious  undernourishment  of  other  peoples 
are  not  difficult  to  explain.  The  disorganized  world  finances  cause 
an  impoverishing  plethora  of  food  and  goods  in  one  place  while 
desperate   needs  prevails  In  another. 

With  at  least  15.000,000  of  men  unemployed  the  world-wide  cur- 
tailment of  grain  consumption  reaches  an  enormovts  figure.  Zn 
Germany  even  the  employed  are  not  able  to  buy  sufficient  iood. 
Russia  Is  dumping  wheat  because  of  her  desperate  need  for  cur- 
rent rands.  Her  grain  production  Is  at  least  20  per  cent,  prol-ably 
much  more,  below  her  pre-war  production.  There  Is  great  suffer- 
ing from  hunger  in  Russia  and  an  almost  unlimited  Internal 
demand  for  food. 

In  1920.  when  I  was  a  member  of  the  Committee  on  Agriculture 
of  the  Senate,  we  had  this  same  problem  of  demoralized  (rain 
prices,  and  I  advocated  then  an  international  flnancifti  piat!  for 
selling  the  grain  to  the  countries  where  hvinger  was  most  acute. 
Whenever  food  prices  are  demoralized  It  is  safe  to  say  that  mil- 
lions more  have  been  added  to  the  hundreds  of  millions  of  iiian- 
kind  who  are  never  free  from  the  gnawing  pangs  of  hunger. 

pif  ASM  AMprr 

I  have  said  that  the  American  system  stands  opposed  to  mili- 
tarism. Armaments  do  not  protect  against  but  rather  invite 
aggression.    We  believe  In  the  rule  of  reason  and  justice. 

While  It  is  true  that  the  huge,  unprecedented  current  apprq)rl4-^ 
tions   of   the   United   States  for   warlike   purposes,   ♦l.OOO.OOC.Ot^ 
might  seem  to  indicate  that  we  have  been  persxiaded  to  a  pei-ma-' 
nent  policy  of  European  militarism.  It  shall  not  be  so. 

The  men  and  women  of  America  do  not  yet  realize  the  extent  of 
our  warUke  preparations  and  that  America,  destined  by  Gtod  to  be 
a  leader  toward  peace  and  justice,  now  stands  forth  by  such 
huge  expenditures  as  the  advocate  of  those  policies  of  bruttJlty 
hate,  and  war  which  have  all  but  wrecked  the  world. 

UHAnt  or  wsTioara 

I  was  one  of  the  "  Irreconcilable  "  Republicans  who  opposed  the 
peace  pact  of  Paris,  with  its  oppressive,  cruel,  punitive  provisions 
and  its  plan  for  a  League  of  Nations.  I  am  now  opposed  to  our 
entrance  into  the  League  of  Nations  as  constituted,  becau»>  its 
purpoeses  are  alien  to  our  own.  Our  membership  In  such  a  league 
would  subordinate  the  principles  of  the  American  system  of  gov- 
ernment to  those  of  European  systems.  The  League  ot  Nations 
gave  no  pledge  of  an  application  of  the  American  doctrine  of 
-unalienable  rights,"  and  It  established  a  new  coalition  of  nations 
resting  upon  a  final  appeal  to  force.  Our  association  in  the  League 
of  Natloos  would  have  transgressed  the  principles  expounded  by 
George  Washington.  A  sound  American  policy  demands  that  we 
be  neither  Implicated  by  "  artificial  ties  "  In  the  politics  of  Eiirope 
nor  Isolated  from  sympathetic,  constructive  cooperation  and  activa 
benevolent  friendship  with  It. 

COHCXXT   or   ITATIOKS 

With  strict  r^ard  fos  the  purposes  and  esUbllshed  dlplornatle 
principles  of  our  American  system  and,  seeking  a  constructlv.j  ap- 
plloatlon  of  them  to  the  International  situation  at  the  close  of  the 
war,  I  was  able  to  develop  and  propose  an  American  measure  as  a 
substitute  for  the  League  of  Nations.  This  was  embodied  in  a 
resoluUoa  presented  to  the  Senate  on  February  26,  1920.  It  pro- 
vided for  international  cooperation,  not  like  the  League  of  Na- 
tions, for  the  preservation  of  territorial  integrity  and  the  status 
quo,  but  for  the  preservation  of  the  integrity  of  inalienable  rights, 
for  the  formxilation  of  such  a  plan  "  for  the  advancement  of  jus- 
tice, liberty,  and  the  general  welfare  as  would  commend  Itself  to 
the  great  liberal  spirit  of  the  age  and  the  new  enlightened  con- 
science of  mankind."  This  plan  tor  a  "  concert  of  nations,"  »  hich 
was  to  be  voluntary,  constructive,  and  effective,  making  its  flinal 
appeal  to  justice,  contains,  with  lU  collateral  measuiws.  a  clear 
•xpoalUon  of  the  international  policy  required  to  meet  the  riost- 
war  and  the  present  i)oHtlcal  and  economic  situation.  These 
meastires  express  my  conception  of  the  function  and  mission  of 
the  American  system  of  government,  not  only  in  the  present 
crisis  but  as  a  constant  factor  In  world  advancement.  Ihreo 
fundamental  requirements  must  be  met  by  any  plan  lor  inter- 
national cooperaUon  which  Is  to  be  acceptable  to  the  Uidted 
States:  (1)  It  must  be  cooperation  for  the  defense  of  "unalien- 
able rlghU";  (2)  it  must  be  a  voluntary  association  which  does 
not  make  the  United  States  a  aubordinate.  constituent  part  of  a 
supergovernment  composed  of  nations  with  Ideals  and  purposes 
alien  to  our  own;  (3)  it  must  be  a  concert  whose  powers  are  ad- 
visory only,  one  which  looks  to  disarmament  and  the  aboltshrient 
of  all  recourse  to  force  in  the  settlement  of  international  dlspatea. 
and  Its  aim  must  be  the  promotion  of  justice,  liberty,  puace. 
world  progress. 

The  "  concert  of  nations  "  which  I  |Ht>poee  would  consider:  The 
common  and  mutual  Interests  and  the  social  and  economic  :-eIa- 
ttoneof  the  states  and  peoples  of  the  world  as  naturally  and 
neceesarlly  united  for  mutual  aid  and  benefit;  recommend  ruch 
projo^s  oX  unlfcffmity  and  reeiproeity  in  the  action  of  stctca  aa 
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would  enable  them  to  cooperate  tor  the  general  welfare;  and  for- 
mulate a  body  of  Intemattnnal  law  based  on  the  security  of  the 
rights  of  the  individual  as  the  prime  function  of  all  government. 

It  would  be  proper  for  this  Republic  to  be  the  leader  in  the  for- 
mation of  such  a  voluntary  world  federation.  In  discusBlng  the 
principles  of  federation.  Madison  declared:  "America  can  claim  the 
merit  of  making  the  discovery  of  the  basis  of  unmixed  and  ex- 
tensive republics."  And.  "  Is  it  not  the  glory  of  the  people  of 
America  that  while  they  have  paid  a  decent  regard  to  the  opinions 
of  former  times  and  other  nations,  they  have  not  suffered  a  blind 
veneration  for  antiquity,  for  customs,  or  for  names  to  ovemile  the 
suggestions  ot  their  own  good  sense,  the  knowledge  of  their  own 
situation,  and  the  lessons  of  their  own  experience?  •  •  • 
They  reared  the  fabrics  of  governments  which  have  no  model  on 
the  face  of  the  globe.  They  formed  the  design  of  a  great  confed- 
oracy  which  it  is  incumbent  on  their  successors  to  improve  and 
perpetuate."  It  would  ill  become  us  here,  where  by  the  wise 
application  of  the  principle  of  federation  we  have  founded  an  em- 
pire of  sovereign  States,  to  deny  the  possibility  of  the  extension  of 
these  principles  to  secure  international  cooperation  for  the  libera- 
tion and  elevation  of  all  men  everywhere. 

Faithful  to  that  sacred  covenant  made  with  the  God  of  nations 
by  our  fathers  when  kneeling  upon  the  bleak  and  inhospitable 
shore  of  this  new,  discovered  continent,  they  dedicated  this  land 
to  justice,  to  liberty,  and  to  him,  let  vm  move  forward  summoning 
the  world  to  a  reconsecratlon  to  the  law  of  love,  reacceptatlon  of 
the  truth  of  brotherhood,  to  a  larger  application  of  the  principles 
of  federation. 

By  mild  persistence,  by  gentle  but  Insistent  persuasion  our 
American  diplomacy  shoiild  lead  the  nations  to  an  enlightened, 
wise,  healing,  and  upbuilding  plan  of  intemaUonal  effort  and 
concert  for  a  new  world  order. 

THE  WORLD  COURT 

Mr.  WAGNER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcord  a  resolution  passed  by  Richard 
E.  Bentley  Post.  No.  442,  American  Legion,  of  Horseheads. 
N.  y..  favoring  the  adherence  of  the  United  States  of  Amer- 
ica to  the  Permanent  Court  of  International  Justice,  and  a 
similar  resolution  from  Captain  Clarence  R.  Oliver  Post.  No. 
145.  of  Elmira.  N.  Y. 

There  being  no  objection,  the  resohitiona  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

Resolution  on  the  Wortd  Court  passed  by  Richard  B.  Bentley  Post. 
No.  442.  Horseheads,  N.  T..  the  American  Legion,  department  of 
New  York.  Aprtl  11.  1832 

Retolved,  That  Richard  E.  Bentley  Post.  No.  442.  oX  Horseheads, 
W.  Y.,  favors  adherence  of  the  United  States  of  America  to  the 
Permanent  Court  of  International  Justice,  and  that  the  chairman 
of  the  foreign  relations  committee  of  Chemung  County  be  directed 
to  ask  the  department  headquarters  to  advise  the  members  of  the 
Committee  on  Foreign  Relations  of  the  United  States  Senate  of 
the  fact  of  our  support  of  such  adherence,  and  express  to  them 
our  earnest  desire  that  the  three  protocols  of  adherence  trans- 
mitted to  the  Senate  by  President  Hoover  with  his  message  of 
December  10,  1930,  be  favorably  and  promptly  reported  by  the 
Committee  on  Foreign  Relations,  and  duly  ratified  by  the  Senate. 

Resolution  on  the  World  Court  passed  by  Captain  Clarence  R. 

Oliver  Post,  No.  154,  Elmira  Heights.  N.  Y,  the  American  Legion. 

department  of  New  York.  AprU  11,  1982 

Resolved.  That  Captain  Clarence  R.  Oliver  Post  No.  154,  of 
Elmira  Heights.  N.  Y..  favors  adherence  of  tbe  United  States  of 
America  to  the  Permanent  Court  of  International  Justice,  and 
that  the  chairman  of  the  foreign  relations  committee  of  Chemung 
County  be  directed  to  ask  the  department  headquarters  to  advise 
the  members  of  the  Committee  on  Foreign  Relations  of  the  United 
States  Senate  of  the  fact  of  our  support  of  such  adherence,  and 
express  to  them  our  earnest  desire  that  the  three  protocols  of 
adherence  transmitted  to  the  Senate  by  President  Hoover  with  his 
message  of  December  10.  1930.  be  favorably  and  promptly  reported 
by  the  Committee  on  Foreign  Relatione,  aad  duly  ratified  by  the 
Senate. 

BLUfXNAnON  or  USELESS   OOVERNKKNTAL   ACTIVITIES 

Mr.  LOOAN.  Mr.  President.  I  desire  to  Introduce  a  bill 
providing  for  the  reorganization,  consolidation,  and  suspen- 
sion of  useless  activities  of  the  executive  branch  of  the  Fed- 
eral Oovemment.  I  tat  that  the  bill  may  be  printed  in  the 
Record  for  the  information  of  Senators  and  that  I  may  be 
allowed  to  make  a  brief  statonent  at  this  time  in  explana- 
tion of  the  bllL 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Kentucky?  Hie  Chair  hears 
none,  and  the  Senator  from  Kentucky  is  recognized. 

Mr.  LOGAN.  Mr.  President,  at  the  risk  of  repeating 
countless  statements  that  have  been  heretofore  made  on  the 
floor  of  the  Senate,  I  believe  that  the  explanation  which 


I  am  about  to  make  of  the  reasons  for  and  the  purpoMS  of 
the  bill  I  am  introducing  is  necessary  and  desirable  In  order 
that  Members  of  the  Senate  may  be  advised  with  ntptex 
thereto. 

President,  and  later  Chief  Justice.  Taft.  was  the  first 
President  within  recent  years  to  seriously  consider  the  ne- 
cessity of  reoi'ganization  and  consolidation  of  acUvitieg  of 
the  executive  branch  of  the  Government.  During  the  first 
two  years  of  his  administration  as  President.  Congress  al- 
lowed him  an  aggregate  of  approximately  $200,000  lor 
investigation  and  study  of  the  administrative  business  of  tbe 
executive  branch  of  the  Government.  He  appointed  a  com- 
mittee on  economy  and  efficiency,  composed  of  F.  A.  Cleve- 
land, chairman.  W.  P.  Willoughby.  W.  W.  Warwick.  Frank  J. 
Goodnow,  and  M.  O.  Chance  to  make  a  study  and  report  on 
the  subject.  Mr.  Goodnow  was  the  author  of  a  standard 
work  on  administrative  law  in  the  United  States  and  is  a 
professor  in  Columbia  University.  W.  F.  Willoughby  had 
served  as  a  professor  at  Princeton  University,  auditor  for 
Porto  Rico,  financial  adviser  to  the  Chinese  Government,  Is 
now  directOT  of  the  Institute  of  Government  Research,  and  Is 
the  author  of  numerous  monographs  and  books  on  various 
activities  or  bureaus  of  the  executive  departments  of  the 
Government.  Judge  Warwick  had  been  secretary  to  Presi- 
dent Taft  when  he  was  a  judge  in  Cleveland,  Ohio;  had 
served  as  a  law  clerk  in  the  office  of  the  former  Comptroller 
of  the  Treasury,  and  later  became  Comptroller  of  the  Treas- 
ury. When  that  of&ce  was  abolished  he  served  for  a  time 
with  the  Bureau  of  the  Budget  and  is  now  general  counsel 
to  the  Federal  Employees'  Compensation  Commission.  Mr. 
Chance  afterwards  became  postmaster  in  Washington,  and 
I  understand  has  s^nce  retired  from  the  Oovemment  service. 
Mr.  Cleveland,  the,  chairman,  was  an  accomplished  student 
of  government.  The  monumental  report  of  this  commission 
was  transmitted  to  the  Congress  by  President  Taft's  mes- 
sages of  April  4.  1912:  May  6.  1912;  June  27,  1912;  and  Pfeb- 
ruary  26.  1913,  and  is  published  as  House  Documents  Nos. 
670.  732,  854,  and  1113,  Sixty-second  Congress. 

These  reports  which  President  Taft  recommended  for  the 
favorable  consideration  of  the  Congress  urged  the  establish- 
ment of  the  Bureau  of  the  Budget,  the  consolidation  of  the 
offices  of  the  former  accounting  officers  of  the  Treasury  Into 
one  office  and  their  separation  from  the  executive  branch  of 
the  Government.  They  also  urged  a  provision  for  the  retire- 
ment of  superannuated  Oovemment  employees  and  various 
other  reforms.  No  action  was  taken  on  these  reports  for  a 
number  of  yeiirs,  but  in  1921  Congress  finally  approved  the 
recommendation  for  the  establishment  oi  a  Budget  Bureau 
and  the  creation  of  an  accounting  S3rstem  independent  of 
the  spending  agency.  This  was  done  in  the  act  of  June  10, 
1921  (42  Stat.  23,  27) .  Congress  also  provided  a  method  of 
retirement  of  superannuated  Oovemment  employees,  and 
in  1926  it  carried  out  a  part  of  the  recommendation  with 
respect  to  traveling  expenses  of  civilian  employees  in  the 
subsistence  expense  act  of  1926.  It  also  consoUdated  the 
Revenue  Cutter  Service  and  the  Life  Saving  Service  Into  the 
Coast  Guard. 

The  point  which  I  desire  to  expressly  stress  at  this  time 
is  that  President  Taft  proceeded  to  have  a  careful  study 
made  of  the  executive  branch  of  the  Oovemment  by  men 
who  were  thoroughly  experienced  In  the  administrative  de- 
tails of  the  Government.  He  submitted  that  report  to 
Congress,  and  it  took  from  9  to  14  years  to  carry  out  scone 
of  his  recommendations,  and  some  have  not  been  approved 
to  this  day. 

During  tbe  war  the  Congress  conferred  on  the  President 
authority  to  make  certain  reorganizations  and  cosisoUda- 
ti(ms.   Section  8  of  the  act  of  March  S.  1917,  provided  that— 

The  Bureau  of  Efficiency  shall  investigate  dupIlcstiOB  of  servtoe 
In  the  varloiis  executiTe  departments  and  establishments  xtt  the 
Ooverxunent,  including  bureaus  and  divisions,  and  make  a  import 
to  the  President  thereon,  and  the  President  is  hereby  authorized, 
after  such  report  shaU  have  been  made  to  him.  wherever  ha  finds 
such  duplications  to  exist  to  aboUah  the  same.  Report  ot  the 
action  taken  hereunder  riiaU  be  made  to  Oongrsas  at  Ms  ant 
regular 
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No  action  of  any  concequence  was  taken  imder  this  statute. 
aod  in  the  act  of  May  ao.  1918  (40  Stat.  &M).  the  President 
was  authoriae<l — 

To  make  ruch  rvdlstrlbutlon  of  functions  among  executlv* 
^•nclM  M  iM  nMiy  de«m  ncceatary,  including  any  functions. 
duties,  and  powers  hitherto  by  law  conferred  upon  any  executive 
departfttent  cammlilon.  boreao.  agency.  aOkiJt.  or  offlctrr.  In  such 
mannw  as  In  hl«  judgment  afaall  sacm  best  fitted  to  carry  out 
the  pmpow  of  this  act.  and  to  this  end  is  authorized  to  make 
such  wgulattoos  and  to  issue  such  orders  as  Iielmay  deem  necea- 
sai7.  which  ragulatlons  and  orders  shall  be  \n  Iwrltlng  and  shall 
be  filed  with  the  head  of  the  depetrtment  affected  and  constitute 
a  jrahUc  reconL 

lUs  was  a  war  measure,  and  its  autbority  could  be  exer- 
cised only  in  matters  relating  theirto.  Of  course,  a  war  period 
te  no  time  to  make  a  careful  study  of  the  a<:tlvities  and  dupli- 
.eatiima  of  work  in  the  Goremment  departments,  and  little, 
if  anything,  was  acctxnplished  under  the  1917  and  1918  acts. 
Itt  is  to  be  noted  that  most  of  the  recommendations  sub- 
mitted by  President  Taft  which  were  approved  in  statutes 
to  carry  them  oat  were  not  approved  until  after  the  war 
period. 

By  a  jcrfnt  committee  on  reorganisation  created  under  the 
joint  resolution  of  December  17,  1920,  a  committee  consist- 
ing of  representatives  of  the  Senate  and  House  was  directed 
to  make  a  smrey  of  the  administrative  service  of  the  Gov- 
ernment for  the  porpoee  of  securing  all  pertinent  facts  con- 
"kemlnf  their  powers  and  duties,  their  distribution  among 
the  several  executive  departments,  and  their  overlapping 
and  duplication  of  atithority.  It  was  further  made  the  duty 
of  this  committee  to  determine  what  redistribution  of  activi- 
ties should  be  made  among  the  several  services,  with  a  view 
to  the  proper  correlation  thereof,  so  that  each  department 
AovM  embrace  only  services  having  close  relation  with  each 
other  and  ministering  directly  to  the  primary  purpose  for 
whidi  they  were  maintained  and  operated.  This  committee 
eonsisted  of  Senators  Rxxo  Skoot,  J.  W.  Wadsworth.  Jr.,  and 
Pai  HAatisbw,  on  behalf  of  the  Senate,  and  Carl  E.  Mapes. 
H.  W.  Tkhtlk,  and  R.  Walton  Moore  on  behalf  of  the  House 
of  Representatives.  By  a  Joint  resohition  of  May  5,  1921. 
the  President  was  authorized  to  designate  a  representative 
to  cooperate  with  the  oHnmlttee  and  to  serve  as  chairman 
tbereof. 

President  Harding  furnished  the  committee  with  a  chart 
«f  the  execTittre  braix^  of  the  Government  and  designated 
Walter  F.  Brown,  now  Postmaster  General,  and  this  com- 
mittee submitted  a  report  which  was  printed  as  House  Doc- 
ttmgPt  NO.  $56,  Sixty-eighth  Congress,  first  session,  together 
irtfc  m  draft  of  an  omnibus  bill  to  bring  about  what  they 
considered  to  be  the  necetsary  reorganizations  and  consoli- 
dations. The  biD  was  introduced  in  the  House  and  a  very 
Owrough  report  thereon  was  made  in  House  Document  No. 
•37,  Sixty -eighth  Coi^ress.  first  session;  but,  needless  to  say, 
^e  bill  which  this  Joint  committee  recommended  did  not 
become  a  law.  It  affected  too  many  bureaus  and  interests 
which  beliered  that  the  enactment  of  such  a  Irill  would  be 
adverse  to  them. 

During  the  Sixty-ninth  Congress,  first  session,  there  was 
introduced  H.  R.  4770.  to  establish  a  board  to  be  known  as 
the  reorganiation  boaid.  consisting  of  two  Members  of  the 
Senate,  two  Members  cT  the  House,  and  a  person  to  be  ap- 
pointed by  tta«  Preaident  by  and  with  the  advice  and  con- 
sent of  the  Senate  to  make  a  study  of  the  reorganizations 
and  connoUdatlons  needed  is  the  administrative  branch  of 
tbs  Govemment^to  bring  about  greater  economy  and  effi- 
ciency in  the  oparatkm  tbereof.  This  bill  provided  that 
upon  the  recommoidatlon  of  the  board  the  President  was 
aiitltijiiatd  to  make  the  transfefs  and  consohdations  as  he 
mlBiitt  deem  proper.  Than  were  bearings  on  January  19. 
lOM.  on  tails  bin  before  the  CDsunlttee  on  Rolea  of  the 
House:  but  this  bill.  too.  difCd  a-borzkinc. 

Darinc  the  preaeni  Concreaa  there  have  been  Introduced 
many  bUte  for  the  reonaniaatkm  of  the  Government  service. 
Some  of  these  bills  have  proposed  to  delegate  the  authority 
to  the  Preridffnt.  while  otben  have  proposed  to  bring  about 
tlM  rsorganlaUtoo  kf  msans  of  statotea.  We  have  been 
from  December  to  the  middle  of  April,  and  nothing  con- 
structive  has  been  done  to  ^^'''^""pHfh  mnj  reorganizations 


or  consolidations  in  the  executive  branch  of  the  Go^'em* 
ment,  and  It  is  perfectly  evident  that  under  the  present 
procedure  nothing  would  be  accomplished  if  Congress  should 
remain  in  session  from  now  until  the  end  of  time. 

The  executive  business  of  the  Government  is  intricate  and 
highly  specialized.  It  can  not  be  expected  that  Members  of 
the  Senate  or  the  House,  or  both,  can  be  sufficiently  familiar 
with  all  the  details  of  that  business  to  originate  the  question 
whether  a  particular  service  should  be  consolidated  with 
another  or  suspended.  Moreover,  committees  in  Congress 
and  Members  of  Congress  are  importuned  on  behalf  of 
every  interest  which  might  be  affected  by  any  reorganiza- 
tion or  consolidation  bill,  and  I  must  frankly  state  that  the 
employees  of  these  activities,  assisted  In  many  cases  by 
trade  associations,  are  capable  and  do  create  considerable 
sentiment  against  any  Senator  or  Representative  who 
presses  for  enactment  legislation  affecting  them.  As  I  |^ve 
stated,  the  result  is  that  nothing  is  accomplished,  while  the 
appropriations  continue  to  mount  for  the  expansion  of 
paternalistic  activities  of  the  Government  and  the  invasion 
of  the  rights  of  both  States  and  individuals. 

During  a  period  of  some  20  years  the  Congress  has  con?- 
sistently  refused  to  confer  authority  on  the  President  alone 
to  make  consolidations  and  reorganizations  of  the  public 
service  except  in  the  1917  and  1918  acts,  which  I  have  cited. 
Nothing  was  done  under  those  acts  because  of  the  war  and 
possibly  because  the  pressure  of  the  bureaucrats  on  the 
President  was  not  less  than  their  pressure  oa  the  Members 
of  Congress. 

Tlie  bill  which  I  have  introduced 'would  establish  a  com- 
mission or  board  to  actually  make  the  consolidations  and 
reorganizations  necessary  and  to  suspend  duplicating  or  un- 
necessary activities.  This  board  consists  of  the  President, 
the  Speaker  of  the  House,  minority  leader  of  the  Senate,  the 
Comptroller  General,  and  the  Director  of  the  Bureau  of  the 
Budget. 

At  least  the  Comptroller  General  and  the  Director  of  the 
Bureau  of  the  Budget  are  familiar  with  the  detailed  activi- 
ties of  the  various  bureaus  and  branches  <rf  the  executive 
departments  of  the  Government.  They  know  the  cost  of 
such  activities  and  to  a  large  extent  their  duplication.  They 
have  under  them  large  forces  to  assist  them  in  securing 
necessary  data,  and  the  board  may  call  upon  the  adminis- 
trative officers  affected  to  make  a  showing  as  to  why  their 
activities  should  not  be  suspended,  curtailed,  or  consolidated 
either  within  the  department  or  with  similar  activities  in 
some  other  department.  We  may  thus  expect  the  same 
thoroughness  which  marked  the  work  of  President  Taft's 
Commission  on  Economy  and  Efficiency.  Under  this  pro- 
posed bin  there  wifl  be  two  members  of  the  executive  branch 
of  the  Government  and  of  the  Republican  Party.  However, 
there  will  be  two  members  of  the  Democratic  Party,  and  we 
may  safely  assiune  that  the  Comptroller  General,  who  occu- 
pies a  nonpartisan  office,  will  not  be  swayed  by  any  political 
consideration  in  determining  what  should  be  done.  In 
effect,  the  bill  provides  for  a  nonpartisan  t>oard  and  author- 
izes that  board  by  a  majority  vote  to  actually  reorgani2» 
and  consolidate  the  administrative  business  of  the  executive 
branch)  of  the  Government  and  to  suspend  any  useless,  un- 
necessary, or  wasteful  activity.  Congress  has  reserved  the 
right  to  change  by  law  anything  that  this  committee  may 
do.  The  needs  of  the  country  are  desperate,  and  desperate 
remedies  must  be  applied  to  meet  the  situation. 

There  may  arise  a  question  as  to  the  constitutionality  of 
such  a  statute,  but  Congress  has  delegated  legislative  power 
to  the  Interstate  Conunerce  Commission  to  fix  railroad  rates 
and  to  the  Tariff  Commission  and  the  President  for  flxirtg 
tariff  rates.  I  see  no  reason  why  under  the  present  circum- 
stances Congress  may  not  delegate  its  authority  to  make  the 
reorganizations  in  the  executive  branch  of  the  Government. 

Furthermore,  when  this  report  is  made  as  required,  on  or 
before  December  15.  1932.  Congress  may  then  enact  a  bill 
ratifying  all  that  has  been  done  or  providing  in  the  bill  for 
such  changes  In  the  work  accomplished  by  the  commission 
as  may  be  deemed  necessary  and  proper. 

My  plan  has  at  least  the  merit  of  providing  an  expeditious 
method  of  the  reorgaoizatioa  and  rtnimoi^^tipn  of  the  ac- 
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tlvitles  of  the  executive  branch  of  the  Government  It  also 
has  the  merit  of  authorizing  the  suspension  of  any  activity 
except  the  ones  named  in  the  bill  unless  Congress  should 
disapprove  such  action.  It  has  the  further  merit  of  beii^ 
nonpartisan  and  bringing  to  the  task  the  same  expert  advice 
and  assistance  which  President  Taft  had  and  which  Con- 
gress has  by  piecemeal  legislation  largely  adopted  during  the 
period  of  some  12  or  more  years. 

The  bill  introduced  by  Mr.  Logan  (S.  4409)  to  provide  for 
the  reorganization  and  consolidation  of  the  departments  and 
independent  establishments  in  the  executive  branch  of  the 
Goverzmient,  and  for  other  purposes,  was  read  twice  by  its 
title,  referred  to  the  Committee  on  Expenditures  in  the 
Executive  Departments,  and  ordered  to  be  printed  in  the 
RscoRS,  as  follows: 

Be  it  enacted,  etc^  That  there  Is  hereby  created  a  committee  on 
reorganization  and  consolidation  of  departments  and  Independent 
establishments  In  the  executive  branch  of  the  Government  of  the 
United  States  of  America,  herein  and  hereafter  referred  to  as  the 
committee,  the  membership  of  which  by  virtue  of  their  respective 
offices  shall  be  the  President  of  the  United  States,  the  ^>eak:er  of 
the  House  of  Representatives,  the  minority  leader  of  the  Senate, 
the  Comptndler  General  of  the  United  States,  and  the  Director  of 
the  Bureau  of  the  Budget.  It  shall  be  the  duty  of  the  committee 
to  make  such  reorganizations  and  consolidations  In  the  depart- 
ments and  Independent  establishments  of  the  executive  branch 
oi  the  Government  as  a  majority  of  the  committee  may  deem 
necessary  or  expedient.  It  shaU  be  the  duty  of  the  committee, 
and  power  Is  hereby  conferred  upon  It  so  to  do,  to  suspend,  tintll 
the  law  shall  otherwise  direct,  any  useless  duplication  and/or 
unnecessary  activities,  in  the  judgment  or  discretion  of  the  com- 
mittee, now  authorized  by  law;  but  nothing  herein  shall  authorize 
any  transfers  or  consolidations  or  diminution  of  the  Jurisdiction 
of  the  Interstate  Commerce  Commission,  the  General  Accounting 
Office,  the  Federal  Trade  Commission,  or  the  Federal  Farm  Board 
as  now  established  by  law.  Nothing  herein  shall  be  construed  to 
mean  that  the  committee  may  not  transfer  to  these  four  inde- 
pendent establishments,  or  any  one  or  more  of  them,  functions  of 
existing  agencies  of  the  executive  branch  of  the  Government.  The 
committee  shaU  report  in  dctaU  to  the  Seventy-second  Congress 
not  later  than  December  15,  1933,  the  reorganizations  and  con- 
solidations effected  by  it  and  the  activities  suspended  under  au- 
thority herein  conferred  and  the  savings  to  the  Government  as 
the  result  thereof.  The  Congress  reserves  the  right  to  disapprove 
by  law  whatever  the  committee  may  do  under  authority  herein 
conferred. 

ALABAMA  SKIf  ATORIAI.  COITrKST 

Mr.  BRATTON.  Mr.  President,  I  desire  to  state  that  the 
Senator  from  Georgia  [Mr.  Oioics]  and  myself  have  offered 
a  resolution  relating  to  the  contest  of  Heflin  against  Bank- 
head,  and  a  report  from  the  Committee  on  Privileges  and 
Elections  relating  to  the  same  matter.  The  resolution  and 
report  have  been  presented  to  the  Senate.  Pertiaps  some 
agreement  should  be  entered  into  now  with  respect  to  the 
time  when  the  matter  will  be  taken  up  tar  consideration 
by  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  for  the  con- 
venience of  Senators,  I  ask  unanimous  consent  that  on  "niurs- 
day.  after  the  conclusion  of  the  morning  business,  if  there 
be  morning  business,  the  Senate  proceed  to  the  considera- 
tion of  the  resolution,  and  of  any  amendment  thereto  that 
may  be  offered.  In  the  contest  case  of  Heflin  against  Bank- 
head. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Oregon? 
.Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator. 
'Mr.  McNARY.  I  have  conferred  with  the  able  Senator 
from  Delaware  [Mr.  Hastings],  and  have  considered  the 
matter  from  the  standpoint  of  legislation.  The  time  sug- 
gested Is  perfectly  agreeable,  so  far  as  I  am  able  to  decide 
the  question  myself. 

Mr.  ROBINSON  of  Arkansas.    Of  course,  the  matter  is 
one  of  privilege,  and,  in  the  absence  of  a  unuiimous-consent 
agreement,  could  be  proceeded  with  at  the  pleasure  of  thev 
Senate. 

Tbe  VICE  PRESIDENT.  Is  tbeie  objection?  TUe  Chair 
hears  none. 

Mr.  BLACK.    Mr.  President 

ThB  VICE  PRESIDENT.  Does  the  Senator  rise  on  this 
questioD? 


Mr.  BLACK.  I  rose  on  that  question.  As  I  tmderstood. 
unanimous  consent  was  given  to  titke  up  the  matter  on 
Thursday. 

The  VICE  PRESIDENT.  On  Thursday,  after  the  dose  of 
the  routine  morning  business. 

Mr.  BLACK.  I  did  not  want  to  object.  I  simply  wanted 
to  concur  in  the  desire  that  the  matter  be  taken  up  as 
speedily  as  possible,  and  to  express  the  regret  that  we  could 
not  consider  it  before  that  time. 

Mr.  BRATTON  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent,  out  of  order,  on  behalf  of  the  Senator 
from  Georgia  IMr.  Gkorgk]  and  myself,  to  submit  a  reso- 
lution relating  to  the  contest  of  J.  Thomas  Heflin  against 
John  H.  Bankhead^;  also  a  report  from  the  Committee  on 
Privileges  and  Elections  deaUng  with  the  same  subject 
matter. 

The  PRESIDING  OFFICER  (Mr.  Fxss  in  the  chair) .  The 
report  will  be  received  and  printed. 

PEOPOSKD  COMMITTXX  ON  VKTEllANS'  AITAIRS — AUEKVUMXT  OT  THB 

KX7ZJES 

The  VICE  PRESIDENT.  Are  there  further  bills  or  joint 
resolutions?  If  not;  the  introduction  of  concurrent  ^^d 
other  resolutions  is  in  order. 

If  there  be  no  concurrent  or  other  resolutions,  the  Chair 
lays  before  the  Senate  a  motion  coming  over  from  a  pre- 
vious day,  which  will  be  stated. 

The  Cmzw  Clerk.  The  Senator  frcan  Iowa  [Mr.  Broos- 
HART]  on  April  14  entered  a  motion  to  discharge  the  Com- 
mittee on  Rules  from  the  further  consideration  of  Senate 
Resolution  26,  changing  the  name  of  the  Committee  on 
Pensions  to  the  Committee  on  VetenmsT  Affairs,  and  de- 
fining its  jurisdiction. 

Mr.  BROOKHART.  Mr.  President,  I  have  agreed  to  let 
that  matter  go  over  until  Wednesday  morning,  when  I 
understand  we  will  have  a  morning  hour. 

The  VICE  PRESIDENT.  Tlie  motion  will  be  passed  over. 
The  morning  business  is  closed. 

TAKINa  or  DXPOSXTZONS  UHDKR  WCttLO  WAR  VSTKRAHS'   ACT 

Mr.  NORRIS.  Mr.  President,  l'  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  Senate  bill 
929.  "Hiat  Is  a  bill  providing  for  the  taking  of  depositions 
in  cases  against  the  United  States  by  veterans  of  the  World 
War  under  the  compensation  act.  The  bill  was  reported 
favorably  from  the  Committee  on  the  Judlciuy,  and  then, 
at  the  request  of  the  Senator  from  Utah  ai)d  the  Senatov 
from  Pennsylvania,  was  referred  to  the  Finance  Committee, 
which  has  since  reported  it. 

Mr.  ROBINSON  of  Arkansas.  What  Is  the  calendar  num- 
ber of  the  bill? 

Mr.  NORRIS.  It  Is  Order  of  Business  498.  I  think  it  will 
take  only  a  short  time. 

Mr.  ROBINSON  of  Arkansas.    I  do  not  object. 

The  VICE  PRESIDENT.  Will  the  Senator  from  Nebrarin 
please  repeat  his  request? 

Mr.  NORRIS.  I  aSk  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  929.  Order  of 
Business  No.  498. 

Mr.  McNARY.  Mr.  President,  I  recall  that  in  a  colloquy 
a  few  days  ago  the  Senator  from  Pennsylvania  [Mr.  Reib] 
let  it  be  known  that  he  was  interested  In  this  matter.  Z 
should  dislike  to  consent  to  having  it  brought  up  at  thJT 
time  In  his  absence.^ 

Mr.  NORRIS.    Har  was  heart  just  a  moment  ago. 

Mr.  McNARY.  I  have  sent  for  him,  and  he  win  be  here 
In  just  a  moment. 

Mr.  NORRIS.  I  should  like  to  have  the  Senator  from 
Utah  sent  for.  too,  because  they  are  the  only  two  Members 
of  the  Senate  that  I  have  not  converted,  and  It  win  not  take 
me  long  to  convert  them  if  they  are  here. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  If  the  Senator  will  withhold  his  request 
for  just  a  moment  the  two  Senators  who  have  been  refened 
to  win  be  able  to  reach  the  Chamber.  Meanwhile  X  ask  the 
Senator  to  yield  to  me  for  a  unmimous-censait  request, 
wm  he  withdraw  his  request  for  the  moment? 
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Mr.  NORRIB.  I  should  dteUke  to  have  some  other  motion 
or  reqtiest  come  up  that  would  displace  this  one. 

Mr.  McNARY.  If  the  Senator  will  lay  aside  for  a  moment 
his  request  for  a  mutnlmous-consent  agreement,  in  or&r 
that  I  may  make  one  with  regard  to  the  calmdar,  I  am  sure 
we  can  worlE  out  the  problem. 

Mr.  NORRIS.    Very  velL    I  yield  for  that  purpose. 

THX  CAUDTSAS 

Mr.  McNARY.  Mr.  President,  a  few  days  ago.  when  the 
Senate  was  considering  the  calendar  under  a  unanimous- 
consent  agreement  to  take  up  unobjected  bills,  we  stopped 
at  Order  of  Business  518.  about  the  center  of  the  calendar. 
I  ask  unanimous  consent  that  when  we  enter  upon  the  con- 
sideration of  the  calendar  this  morning  we  may  start  with 
Order  of  Business  518  and  consider  unobjected  bills  under 
Rule  vni. 

ItT.  ROBINSON  of  Arkansas.  I  have  no  objection  to  that 
request,  assiiming  that  It  does  not  displace  the  request  of 
the  Senator  from  Nebraska. 

Mr.  NORRIS.  That  Is  the  only  interest  I  have  in  the 
matter. 

The  VICE  PRESEDDTT.  Is  there  objection  to  the  unani- 
mous-consent request  of  the  Senator  from  Oregon? 

Mr.  NORRIS.  With  the  understanding  that  my  request 
wfll  not  be  interfered  with.  I  have  no  objection. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chan- 
hacn  none,  and  it  is  so  ordered. 

TAKDra  or  dkpositxons  xnrsn  woblo  was  vrmtANS'  act 

Mr.  NORRIS.    I  renew  my  request,  Mr.  President. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  unani- 
mous-consent requ&t  of  the  Senator  from  Nebraska. 

The  Chut  Clibk.  The  Senator  from  Nebraska  asks 
unanimous  consent  that  the  Senate  proceed  to  the  consid- 
-eratlon  of  Order  of  Business  499,  Senate  bill  029.  relating 
to  the  taking  of -depositions  in  cases  arising  under  section 
19  of  the  World  War  veterans'  act,  1924.  as  amended. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr»  REED.  Mr.  President,  reserving  the  right  to  object,  I 
should  like  to  inquire  of  the  Senator  from  Nebraska  whether 
he  is  willing  to  accept  the  amendments  that  were  put  on  by 
the  committee. 

Mr.  NORRIS.  No,  Mr.  President:  I  am  not  willing  to  ac- 
cept them :  and.  tf  the  Senator  will  permit  me.  I  am  satisfied 
that  when  I  have  a  few  minutes  to  explain  to  the  Senator 
from  Pennsylvania  and  the  Senator  frwn  XJtttk  the  objections 
to  the  principal  amendment  which  the  committee  has  pro- 
posed they  wiU  agree  with  me  that  the  amendment  should 
be  rejected.  If  the  Senator  from  Utah  and  the  Senator  from 
p^^hsylvania  would  sit  down  and  read  the  evidence  that  I 
am  going  to  produce  shortly.  I  should  be  almost  willing  to 
abide  by  their  decision. 

Mr.  REED.  Mr.  President,  I  hoped  that  It  would  be  pos- 
ilWe  to  agree  on  a  time  for  taldng  up  this  matter.  The 
Senator  from  Utah  and  I  have  to  go  back  to  the  Committee 
on  raaapce  in  a  few  minutes  to  work  on  the  tax  bill,  and  it 
is  extremely  inconvenient  to  go  into  the  consideration  of 
the  evidence  in  a  matter  of  this  kind. 

Bflr.  NORRIS.    When  would  the  Senator  suggest? 

Mr.  REED.    Some  day  later  this  week. 

Mr.  NORRIS.  Mr.  President.  I  desire  to  state  to  the  Sen- 
from  Pennsylvania  that  while  he  was  absent,  I  think. 
Senate  agreed  to  a  unanimous-consent  request  to  take 
up  the  election  contest  from  Alabama  on  Thursday. 

Mr.  REED.    May  we  say  2  o'clock  next  Wednesday? 

Mr.  NORRIS.  Any  time  on  Wednesday  that  the  JBenator 
win  agree  to  wlU  be  agreeable  to  me. 

Mr.  REEDl    Wednesday  of  this  week? 

Mr.  NORRIS.    Yes;  <lBy  after  to-morrow. 

Mr.  REED.    Would  4  o'clock  be  satisfactory? 

Ito.  NORRIS.  I  ask  unanimous  consent  that  at  4  o'ctock 
•n  Wednesday  of  this  week  the  Senate  proceed  to  the  con- 
■WerktioB  o*  this  hUl.  U  that  is  agreed  to.  I  will  withdraw 
my  former  request. 

The  VICE  PRESIDENT.    Is  there  obJectioD? 


Mr.  McNARY.  Mr.  President,  there  are  pending  a  num- 
ber of  appropriation  bills.  The  consideration  of  an  election 
contest  has  been  agreed  upon,  and  there  is  a  pn^ram  here- 
tofore arranged  by  the  steering  committee.  I  am  curious  to 
know  how  long  this  matter  will  probably  take,  and  how  far  it 
will  go  to  disarrange  the  present  plans. 

Mr.  NORRIS.  The  Senator  from  Pennsylvania  suggests 
that  it  will  take  an  hour.  I  do  not  think  it  will  take  an 
hour.  When  I  get  through  I  think  the  Senator  from  Penn- 
sylvania is  going  to  agree  to  my  proposition. 

Mr.  REED.  I  think  an  hour  wHl  be  ample,  and  probably 
half  an  hour  will  be  enough.  We  ought  to  be  able  to  lay 
aside  the  unfinished  business  for  that  long. 

Mr.  McNARY.  The  Senator's  request  is  that  we  lay  it 
aside  temporarily? 

Mr.  REED.    Yes. 

Mr.  McNARY.  That  is  all  right  I  have  no  objection  to 
laying  aside  the  unfinished  business  temporarily  in  order 
that  we  may  take  up  this  matter  far  consideration  at  4 
o'clock  on  Wednesday. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

BAirUEL  c.  DAvn 

The  VICE  PRESIDENT.  The  calendar  is  in  order  under 
the  unanimous-consent  agreement.  The  clerk  will  state  the 
first  bill  on  the  calendar  under  the  agreement  heretofore 
made. 

The  first  business  on  the  calendar  under  the  unanimous- 
consent  agreement  was  the  bill  (S.  1705)  for  the  relief  of 
Samuel, c.  Davis,  which  had  been  reported  from  the  Com- 
mittee on  Claims  with  an  amendment,  on  page  1,  line  6,  after 
the  words  "  sum  of."  to  strike  out  "  $4,794.69  "  and  insert 
"  $4.725.32.'*  50  as  to  make  the  biU  read: 

Be  U  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and 
he  i«  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Samuel  C.  Darla  the 
sum  of  •4.725J2,  In  full  aetUement  of  aU  claims  against  the  Gov- 
ernment arising  out  of  a  coUlBlan  between  the  yacht  WtiU  and 
the  United  Stetee  Coast  Guard  pliuM  OL-S  No.  1  in  the  barbof  of 
New  London,  Conn.,  on  June  21.  1930. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read. the  third  time,  and  passed. 

THX  VIRGZK  ISLAKDS 

Mr.  ilcKELLAR.  Mr.  President,  referring  to  the  bill  pre- 
vious to  the  one  that  we  have  just  passed,  Order  of  Business 
513.  Senate  bill  3950,  I  desire  to  offer  an  amendment  to  the 
bill  and  have  it  pending  at  this  time.  The  bill  has  not  yet 
been  reached.  I  merely  wish  to  have  the  amendment  printed 
and  pending. 

The  VICE  PRESIDENT.  The  amendment  will  be  received, 
printed,  and  lie  on  the  table. 

BILL  PASSSO  OVn 

The  bin  (H.  R.  9«)  to  punish  the  sending  through  the 
malls  of  certain  threatening  communications  was  announced 
as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  Is  a 
penal  measure  and  appears  to  be  of  considerable  importance. 
I  see  that  the  Senator  from  Tennessee  tMr.  McKellar} 
reported  the  bin  without  amendment.  May  I  ask  for  an  ex- 
planation of  its  provisions? 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Connec- 
ticut [Mr.  Bdtoham]  Is  very  much  interested  in  this  bill.  He 
has  been  called  from  the  Chamber,  and  he  desires  to  have  it 
go  over  during  his  absence. 

The  VICE  PRESIDENT.  The  bill  wfll  go  over  on  objec- 
tion of  the  Senator  from  Oregon. 

ruTURB  trading  in  acricttltttral  products 

The  Senate  proceeded  to  consider  the  joint  resohitlon 
(S.  J.  Res.  108)  to  authorize  and  direct  the  Secretary  of 
Agriculture  to  investigate  the  cost  of  maintaining  the  ^, 
ent  syrtem  of  future  trading  in  agricultural  producU  and 

ascertain  what  classes  of  citizens  bear  such  cost,  whieh 


CONGRESSIONAL  RECORD— SENATE 


8361 


been  reported  from  the  Committee  on  Agriculture  and  For- 
estry, with  amendments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  is  an 
Important  measure.  I  request  the  Senator  from  Kansas  [Mr. 
Capper]  to  explain  its  provisions. 

Mr.  CAPPER.  Mr.  President,  this  is  a  consolidaUon  of 
two  joint  resolutions — one  introduced  by  myself  as  to  the 
grain-futures  market  and  another  introduced  by  the  Senator 
from  Texas  [Mr.  SH»PABfll  as  to  cotton  futures.  It  simply 
seeks  information  as  to  the  operations  of  the  future-trading 
division  of  the  Department  of  Agriculture  and  does  not  en- 
tail an  appropriation.  The  expense  will  be  paid  out  of  the 
appropriation  that  is  available  for  the  grain  futures  depart- 
ment. Tlie  farm  organisations  are  very  much  interested  in 
this  resolution;  tiiey  are  anxious  to  have  the  information 
that  we  hope  to  have  developed  in  this  investigation.  We 
had  before  our  committee  a  representative  of  the  D^iiart- 
ment  of  Agriculture,  who  assured  us  that  the  information 
could  be  had  without  any  additional  appropriaticm. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Kansas  if  the  Department  of  Agriculture 
is  engaged  in  future  trading  in  agricultural  products? 

Mr.  CAPPER.  No.  not  at  all;  but  it  has  supervision  over 
future  trading  as  conducted  at  the  Chicago  Grain  Ex- 
change and  other  grain  maiicets. 

Mr.  ROBINSON  of  Arkansas.  My  question  was  prompted 
by  a  statem«it  which  the  Senator  from  Kansas  made. 

Mr.  McKELLAR.  Mr.  President,  how  can  these  investi- 
gations be  made  witlu)ut  additional  appropriations?  I 
wish  the  Senator  would  let  the  matter  go  over  at  this  time 
and  obtain  a  letter  from  the  Department  of  Agriculture 
saying  that  no  additional  appropriations  will  be  asked  for 
in  order  to  carry'  out  the  terms  of  the  measure. 
'.  Mr.  CAPPER.  Did  the  Senator  from  Teimessee  read  the 
letter  from  the  Secretary  of  Agriculture  that  is  printed  on 
page  2  of  the  report? 

Mr.  McKELLAR.    No;  I  have  not  read  it. 

Mr.  CAPPER.  I  call  Uie  Senator's  attention  to  this  state- 
ment of  the  Secretary  of  Agriculture: 

The  cost  of  the  proposed  Investigation  Is  to  be  charged  against 
fimds  appropriated  for  the  enforcement  of  the  grain  futures  act. 

Then  another  paragraph  which  says: 

The  Information  relative  to  trading  In  wheat  futures  could  be 
obtained,  I  believe,  through  the  agency  of  the  Grain  Putiires  Ad- 
ministration without  additional  funds,  although  It  would  require 
some  readjiistment  in  present  plans.  It  might  be  necessary  also 
to  restrict  the  Investigation  in  some  particulars  and  to  be  con- 
tent with  less  than  a  complete  survey  of  aU  of  the  trading  during 
the  period  q)eeifl«d. 

The  committee  had  before  it  the  director  of  the  grain- 
futures  division;  and  when  we  inquired  especially  as  to 
whether  this  investigation  could  be  made  without  the  appro- 
priation of  additional  funds,  we  were  assured  that  it  could 
be  done. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  wiU  yield. 
I  would  like  to  say  to  him  that  I  wish  he  would  have  an 
xmequivocal  letter  from  the  department  saying  that  there 
will  not  be  any  further  appropriations. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  call 
the  Senator's  attention  to  the  fact  that  the  Secretary  of 
Agriculture  makes  that  statement  in  his  letter  printed  in 
the  report  imder  date  of  March  7,  1922;    He  says: 

The  Information  relative  to  trading  In  wheat  futures  could  be 
obtained.  I  believe,  tbroiigh  the  agency  of  the  Grain  Futures 
Administration  without  additional  funds,  although  it  would 
require  some  readjustment  In  present  plans — 

And  so  forth. 
.    Mr.  CAPPER.    There  would  be  no  additional  appropria- 
tion, according  to  the  statement  of  the  Secretary. 

Mr.  McKELLAR.  That  is  rather  an  equivocal  statement, 
at  best.  I  will  say  to  the  Senator  that  as  soon  as  a  measure 
like  this  is  passed,  we  usually  get  a  si)ecial  recommendation 
from  the  Bureau  of  the  Budget  stating  that  in  order  to 
carry  out  the  terms  of  act  No.  so  and  so,  wliatever  it  is.  it 
is  recommended  that  there  be  appropriated  so  many  d<dlars, 
and  the  Committee  on  Appn^^riations  feels  that  it  is  duty 
bound  to  appropriate  the  money  after  the  authorization  is 


made  thertfor.  That  is  why  I  would  like  to  have  an  un- 
equivocal statonent  from  the  department  saying  that  it  will 
not  require  any  additional  fimds  for  this  purpose. 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
the  Senator  from  Tennessee  to  object? 

Mr.  ROBINSON  of  Arkansas.  May  I  suggest  to  the  Sen- 
ator from  Tennessee,  inasmuch  as  I  called  for  the  explana- 
tion from  the  Senator  from  Kansas,  that  I  am  not  prepared 
to  say  that  the  investigation  should  not  proceed  promptly, 
without  regard  to  the  question  as  to  whether  a  «maii  addi- 
tional sum  may  be  required  to  make  it  effective?  Por  my 
part,  I  do  not  desire  to  delay  the  consideratloxx  of  the  joint 
resolution. 

Mr.  McKELLAR.  Mr.  President.  I  have  no  deatre  to  delay 
it  myself,  but  I  hope  the  Senator  from  Kansas  will  obtain 
such  a  letter,  whether  the  measure  passes  or  not. 

Mr.  CAPPER.  Mr.  President,  let  me  state  again  that  the 
representative  of  the  department  came  betcxe  the  commit- 
tee and  made  the  statement  that  the  work  contemplated  by 
this  rescdution  could  be  done  with  the  appropriation  already 
provided  for.  The  committee  was  very  much  interested  in 
that  phase  ot  the  question.  We  did  not  want  to  get  started 
on  something  that  later  might  require  additional  funds.  As 
I  have  already  stated,  the  committee  had  assurances  that 
the  department  could  do  this  work  with  the  present  avail- 
able fimds. 

Mr.  SMITH.  Mr.  President,  I  have  not  had  time  to  study 
this  Joint  resolution  caref\Uly,  but  I  want  to  ask  the  Sen- 
ator from  Kansas  whether  the  scope  of  It  is  sufficient  to 
permit  an  investigation  of  the  effect  the  so-called  south- 
em  delivery  has  had  upon  the  price  of  cotton? 

Mr.  CAPPER.  Mr.  President,  I  think  the  Senator  from 
Texas  [Mr.  SheppaboI.  who  is  interested  in  the  Joint  resolu- 
tion, as  far  as  cotton  is  concerned,  can  answer  that  question. 

Mr.  SMITH.  About  three  or  four  years  ago  the  ex- 
changes, particularly  the  New  Yoxic  exchange,  concluded  that 
they  would  try  the  plan  of  what  is  called  southern  delivery, 
under  which  contracts  might  be  made  in  New  York.  Chi- 
cago, or  New  Orleans,  and  the  deliveries  made  at  certain 
southern  points. 

I  have  had  letters  and  protests  against  that  policy,  those 
Interested  stating  that  it  enabled  certain  individuals  to  ac- 
cumulate a  tremendous  stock  at  these  places  and  thereby 
depress  the  market  on  account  of  their  ability  to  accumu- 
late these  excessive  stocks.  If  the  scope  of  the  bill  does  not 
cover  that,  I  would  like  to  have  an  investigation  of  thoee 
dealing  on  the  different  cotton  exchanges,  Xo  determine  what 
has  been  the  effect  of  southern  delivery  on  the  price  of 
cotton. 

Mr.  SHEPPARD.  Mr.  President.  I  agree  thoroughly  wUh 
the  Senator  from  South  Carolina  as  to  the  desirability  of 
the  investigation  suggested  by  him;  and  I  say  to  him  that 
if  the  resolution  is  not  sufficiently  specific  to  cover  that 
phase,  I  shall  endeavor  to  have  it  inserted  in  the  Hmise. 

Mr.  SMITH.  With  that  explanation,  I  have  no  objection 
to  the  passage  of  the  Joint  resolution,  but  I  am  very  anxious 
to  have  that  phase  thoroughly  investigated. 

The  PRESIDENT  pro  tempore.  The  clerk  win  state  the 
first  amendment. 

The  first  amendment  was,  on  page  2,  line  7,  after  the 
word  "  futures,"  to  insert  the  words  "  and  cotton  futures  "; 
on  line  10  after  the  word  "  futures,"  to  insert  the  words 
"and  cotton  futures";  on  page  3,  line  4.  after  the  word 
"  wheat."  to  insert  the  words  "  and  cotton."  so  as  to  make 
the  Joint  resolution  read: 

Reeolved,  etc..  That  the  Secretary  of  Agrleolture  Is  hereby  au- 
thorised and  directed  to  extend  hts  investigations  conoamlng  tb* 
future  markets  and  more  spedfleally  to  investigate  and  'determln« 
the  cost  of  maintaining  the  present  system  of  dealing  in  wheat 
futures  and  cotton  futures  In  t&e  United  States  and.  as  pvt  of 
su^  Inquiry,  to  ascertain  the  amount  at  profits  made  and  lOMes 
sustained  by  various  classes  of  traders  In  wbeat  futures  and  cotton 
futures  since  July  1,  1929.  Including  the  transactions  eommonly 
caUed  short  selling,  together  with  the  amount  of  eommlsstoos  and 
other  charges  paid  by  such  traders,  and  to  obtain  such  other 
information  and  facts  as  he  may  deem  necessary  or  approfxlats  to 
such  inqiUry.  said  SeevsUry  o€  Jlgrfcnlturs  to  report  the  resolts 
of  his  investlgatloa  at  the  tMxt  rscukur  ssnlaB  «<  rmigiiM.  or 
earlier  If  possible,  and  in  su^  report  to  show  tb»  praOta  and 
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ot  Uig«  tnders  aeparately  from  Ukoae  of  smUt  traders  and  to  show 
tba  amounta  of  such  profits  and  losses  th&t  resulted  from  the  short 
aening  of  wheat  and  cotton  during  the  drastic  decline  tn  prices 
Unce  July  1.  19(29. 

flBc.  3.  That,  tor  the  purpoaea  at  thla  resohitkm,  the  Secretary 
of  Agriculture  is  autborlaed  to  lurid  heiulnga,  to  contract  for 
stenographic  reporting  service,  to  employ  experts  and  clerical, 
steno^raphtc.  and  other  assistants  in  the  District  of  Columbia  and 
elaevhere,  to  use  the  personnel  and  facilities  of  the  Grain  Futures 
Administration,  to  examine  the  books  and  records  of  futures 
ewrhinjpss  in  tfae  United  8t«.te«  and  of  tlie  members  of  such  ax- 
changes  as  wen  as  the  books  and  records  of  persons.  Arms,  corpo- 
rattoos.  and  asaodations  dealing  In  or  trading  in  agricultural 
oomaodlttes  Cor  future  delivery  or  acting  as  clearing  organisations 
la  reayct  to  such  tradea,  to  require  by  subpoena  or  othervlse  the 
attendance  of  witnesses  and  the  production  of  books,  papers,  and 
documents,  to  administer  oaths,  and  to  mtike  such  other  expendl- 
turaa.  tnehxlfng  expenditures  for  printing  and  binding,  as  he  deems 
wHlMlilti.  such  expendltnrea  to  ba  ovt  of  and  to  be  chargeable 
against  the  funds  appro|»lat«d.  or  tlkat  hereafter  may  be  appro- 
priated, for  the  enforcement  of  the  grain  futures  act. 

Sac.  3.  That  subpanas  for  the  attendanc«  of  witnesses  and  the 
pr eduction  of  books,  paper*,  and  documents  shall  be  validly 
Israeli  and  served  irtien  they  are  stgned.  attested,  and  served  In 
tba  mannar  and  by  the  persona  from  time  to  time  designated  by 
the  Secretary  of  Agriculture  for  that  purpoee.  Hearings  shall  be 
public  or  private,  as  the  Secretary  of  Agriculture  may  determine. 
Ifo  person  stukll  be  exeuaed  fiom  giving  testimony  or  from  answer- 
ing any  queatlon  or  from  otherwise  distdostng  any  fact  within  his 
knowledge  aa  an  individual,  or  as  an  offlctr  or  director  of  a  oor- 
poratlon.  or  from  producing  any  book,  ptqjcr.  or  document  in  his 
posaeaslon  or  under  his  contrrt  as  an  Individual,  or  as  an  olllcer 
or  director  of  an  exchange,  association,  or  corporation,  on  the 
ground  that  the  giving  of  such  testimooy  or  the  answering  of 
such  question  or  the  disclosing  of  such  fa<;t  or  the  production  of 
such  book,  paper,  or  document  would  tend  to  incriminate  him. 
or  for  any  other  reaaon.  but  no  person  shall  be  prosecuted  or  sub- 
>eeted  to  any  penalty  or  forfeiture  for  or  on  account  of  any  trans- 
action, matter,  or  thing  concerning  which  he  may  testify,  or  pro- 
duce evidence,  documentary  or  otherwise,  or  concerning  which  he 
may  be  tnterroKkted  and  as  to  which  he  Bhall  truthfully  disclose 
or  make  answer  under  oath  in  such  invest  igation :  FroiHded,  That 
»o  psraon  ao  testifying  shall  be  exempt  from  prosecution  and  pun- 
ishment for  perjury  committed  In  ao  testJying  In  case  of  dis- 
obedience to  a  subp«n-..  the  Secretary  of  Agriculture  may  invoke 
the  aM  ct  any  court  or  the  United  SUtee  in  requiring  the  attend- 
ftaoe  and  testimony  of  witnesses  and  th(j  production  of  »x>oks. 
records,  and  doo\imenta,  and  any  failure  to  obey  any  order  Issued 
by  such  court  In  aid  thereof  shall  be  punished  by  the  court  as  a 
contempt. 

Tbe  amendmeots  were  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 
The  preamble  was  agreed  to. 

Mr.SHSPPARD.    Mr.  President.  I  ask  that  the  report  on 
this  joint  resolution  be  printed  in  tbe  IImcom». 

There  bring  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Rxcou,  as  follows: 

(Senate  Report  No.  4d9.  Seventy-second  Congress,  first  session) 
*o  vmjmum  rem  dh— nuanow  nrro  cost  oi'  araurrAiimf c  fkxsskt 
or  ruTUBs  nuuitMO  m  AcmxmLrmun.  PKooxrcTS 
»,  ftom  the  Oommlttee  on  Agriculture  and  Forestry 
Mitammsd  the  following  rsport  (to  accompany  a.  J.  Bcs.  108> : 

Th«  Oommlttee  on  Agrlealture  and  Ponsatry  to  whon  was  re- 
tered  the  Joint  resolution  (S.  J.  Res.  108)  to  authorir*  and  direct 
r??'?*'^  "*  AgrtetatUTB  to  Investigate  the  cost  of  malnUlnlng 
ths  prsaiat  ■jsAsm  ct  future  trading  in  agrlcxiltural  prxxtocts  and 
*o  *^^ertaln  what  dasMsof  dtiaens  baar  such  cost,  having  fuUy 
coaaldersd  tbt  same  report  favorably  thereon  with  a  rseoounenda- 
tlon  that  it  do  pass  with  the  following  amendments: 

On  page  a.  line  7.  after  the  word  "  futxirea."  Insert  the  words 
"  and  oottem  fwturBo."  ^^ 

On  p<««  a.  Un«  ».  after  tbs  wovd  "fataras."  insert  the  worda 
*'aBd  cotton  futufes." 

On  page  t,  line  3.  after  the  word  "  wheat."  insert  the  words 
**  and  cotton." 

The  Joint  resolution  dfreets  the  Secretary  of  Agriculture  to  In- 
veatigate  the  system  of  future  trading  and  short  selling  In  farm 
oommoditlrs.  the  purposs  being  to  develop  the  benefits,  if  any  of 
such  a  systam  of  marketing.  The  informaUon  requeated  includes 
the  amount  of  proflu  made  and  losses  sustained  by  various  classes 
oC  tradaia  In  wheat  and  cotton  futurea  stnoo  July  1.  1029.  Including 
■host  selling,  and  the  aaovnt  of  rmmwt— j.^^.  i^^d  other  chanrea 
paid  by  traders.  PioAts  and  ioasss  oi  lazga  traders  ars  to  be  sepa- 
rated tnm  those  of  small  tradsrs.  and  in  particular  the  amountaof 
such  profits  and  lossaa  rasoltlng  from  short  seUing  of  whsat  and 
cottoo  d«mng  the  drastle  deeUns  stnos  July  1.  laae.  ars  to  be 
shown.     Tbe  x^wrt  Is  rsqoastsd  by  ths  iMot  xsguUr  session  of 

of  ftgihuiHttrs  eommentlng  on  the 
to.  lot  JoUgnsa: 
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IfaacH  7.  1983. 
Hon.  Chaxus  L.  McNast, 

Cftairman  Committee  on  Agriculture  and  Forestry, 

United  State*  Sertate. 

Dtam  Scnatos:  Senate  Joint  Resolution  108  has  been  referred  to 
this  department  for  consideration  and  report. 

Section  1  of  the  resolution  directs  the  Secretary  of  Agrlciiltiu^ 
to  investigate  and  determine  tbe  cost  of  maintaining  the  present 
system  of  dealing  in  wheat  futures  tn  the  United  States.  It  calls 
for  certain  facts  regarding  the  profits  and  losses  of  various  daases 
of  traders  in  wheat  futures  since  July  1,  1929,  and  for  infomuition 
showing  the  profits  and  losses  of  large  traders  separately  from  those 
of  nnall  traders  as  well  as  tHe  amoimts  of  such  profits  and  losses 
that  resulted  from  the  short  selling  of  wheat  during  the  drastic 
decline  in  prices  since  July  1.  Tbe  cost  of  the  proposed  Investiga- 
tion la  to  be  charged  against  funds  appropriated  for  the  enforce- 
ment of  the  grain  futures  act. 

Tbe  InfcHTnatlon  called  for  would  present  an  Interesting  study,  I 
am  sure,  and  would  afford  some  basis  for  comparing  the  e'X>nomlc 
value  of  the  futures  markets  for  hedging  purposes  with  t^eir  cost 
to  society  as  a  whole.  This  apparently  is  the  purpose  of  the  in- 
quiry, and  presumably  it  Is  thought  that  an  investigation  limited 
to  wheat  will  provide  a  basis  for  estimating  in  a  general  way  the 
situation  as  It  affects  other  commoditiea  dealt  in  (m  the  futures 
markets. 

The  information  relative  to  trading  In  wheat  futures  CDUld  be 
obtatoed.  I  believe,  through  the  agency  of  the  Grain  Futures  Ad- 
ministration without  additional  funds,  although  It  would  require 
some  readjxistaient  in  present  plana.  It  might  be  necesairy  also 
to  restrict  the  Investigation  In  some  particulars  and  to  be  content 
with  less  than  a  complete  surrej  of  all  of  the  trading  during  ths 
period  specified.  ' 

If  it  be  desired  by  Congress  that  such  an  Investigation  be  under- 
taken. I  shall  be  pleased  to  make  the  facilities  of  the  dep-irtment 
available  within  the  limits  of  available  funds. 
Sincerely, 

AxTHxni  M.  Htdk,  Secretary. 

The  oommlttee  also  had  imder  consideration  Senate  Joiiit  Reso- 
lution 03,  totroduced  by  Senator  Shsppako.  of  Texas,  whicli  would 
authorize  a  similar  investigation  Into  trading  in  cotton  futures. 
The  committee  is  favorable  to  the  purpose  of  Senator  Sheppaxd's 
resolution,  but  it  was  felt  that  by  amending  Senate  Joint  Resolu- 
Uon  108  so  as  to  include  cotton  futures  within  Its  provisions  the 
same  result  would  be  achieved.  It  was  therefore  the  feelinj  of  the 
committee  that  Senate  Joint  Resolution  108  should  be  reported 
with  the  amendments  herein  recommended.  thu.s  accomalishlng 
all  that  Is  contemplated  by  Senator  Shxppars's  resolution 

The  statement  of  the  representative  of  the  Department  ot  Agri- 
culture convinced  the  committee  that  no  appropriation  will  be 
necessary  for  making  the  Investigation  authorized  by  this  reso- 
lution. 

SEHDIKG  OF  THREATKKING  COlOraNlCATIONS  THROTJGH  THE  MAILS 

Mr.  BINGHAM.  Mr.  President,  a  few  moments  ago 
Calendar  No.  520,  House  bill  9«,  to  punish  the  .-sending 
through  the  mails  of  certain  threatening  communi.^ations, 
was  passed  over  while  I  was  temporarily  absent  from  the 
Chamber.  I  ask  unanimous  consent  that  we  may  return  to 
that  catler  of  business;  and  If  the  request  is  granted  and  I 
may  have  the  attention  of  the  Senator  from  Tennesse-j,  I  will 
suggest  an  amendment  to  the  bill. 

The  PRESIDENT  pro  tempore.  Is  there  objecT:ion  \o 
returning  to  the  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill. 

Mr.  McKELLAR.  Mr.  President,  that  was  objected  to  hy 
the  Senator  from  Oregon,  I  beheve. 

Mr.  BINGHAM.  I  had  to  leave  the  Chamber  tempo- 
rarily, and  I  requested  the  Senator  to  let  it  go  over 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  suggest 
that  the  bill  be  reported  for  the  Information  of  the  Senate 

The  PRESIDENT  pro  tempore.  The  bill  will  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  whoever,  with  intent  to  extort  w  with- 
out Justification  to  demand  from  any  p«rson  money  or  other 
thing  of  value,  shall  deposit  or  cause  to  be  deposit^  in  iiny  post 
office,  or  staUon  thereof,  or  street  or  other  letter  box  o*  the 
United  States,  or  authorised  depository  for  mall  matte:'  to  be 
rent  or  deUvered  by  the  post-offlce  establishment  of  the 'united 
!i^^!:- 'tfZw'^"*"  °^  printed  letter  or  other  communication. 
srtthqfwtthout  a  name  or  designating  mark  subscribed  thereto, 
addressed  to  any  other  person  and  containing  any  threat  (1)  to 
injurs  the  person,  property,  or  reputation  of  ths  addressae  (W  of 
another  or  the  reputation  of  a  deceased  person,  or  (2)   tc  kldnao 

JS^l^^^'^^'^K^vif  ^'**^  ^  •ddreaeee  or  any  other  person 
of  a  crime  punishable  by  tow.  or  (4)  to  expose  any  Infirmities  or 
1*HJ'*'  °i  ^^J'*'^  <"  ^  charge  any  person  with  inllnuities  or 
famn^  shiUl  be  fined  not  more  than  »5.000  or  imprisoned  not 
Bore  than  10  years:  Provided,  That  the  accnsed  msy  bs  indicted 


and  tried  either  in  the  district  In  which  the  unlawful  mattw  is 
deposited  as  aforesaid  or  in  the  district  to  which  it  is  carried  by 
mall  for  delivery  according  to  the  direcUons  thereon  or  in  the 
district  to  which  it  is  directed  to  be  delivered  by  maU  by  the 
person  to  whom  It  Is  addressed. 

Passed  the  House  of  Representatives  March  9,  1932. 

Mr.  JOHNSON.  Mr.  President,  because  of  the  peculiar 
character  of  the  bill,  and  because  this  is  the  first  time  I  have 
seen  it.  I  ask  that  it  may  go  over. 

Mr.  McKELLAR.  Of  coiu-se,  that  Is  entirely  satisfactory 
to  me.  I  just  want  to  say  that  this  is  a  House  bill,  that  the 
Postmaster  General  was  greatly  interested,. that  the  bill  was 
referred  to  the  Committee  on  Post  Offices  (and  Post  Roads, 
and  after  consideration  It  was  thought  that  the  purposes  of 
the  bill  were  proper  and  that  there  ought  to  be  a  penalty 
visited  for  such  offenses.  The  committee  unanimously  re- 
ported the  bill.  I  am  glad  the  Senator  from  California  is 
going  to  study  it,  and  am  perfectly  willing  for  it  to  go  over. 

Mr.  BINGHAM.  Mr.  President,  will  the  Senator  withhold 
his  objection? 

Mr.  McKELLAR.    I  yield. 

Mr.  BINGHAM.  I  desire  to  suggest  an  amendment,  on 
page  2,  to  strike  out  line  6  and  all  of  line  7  through  the 
word  "  failings."  It  struck  me.  in  reading  the  bill,  that  the 
penalty  was  altogether  too  severe. 

Mr.  McKELLAR.  Will  not  the  Senator  repeat  his  amend- 
ment? 

Mr.  BINGHAM.  I  move  to  strike  out  all  of  line  6  and 
line  7  through  the  word  "  faiUngs,"  striking  out  the  fourth 
provision  in  the  bilL  It  seemed  to  me  that  the  $5,000  fine 
and  20  years'  imprisonment  was  a  little  too  severe  for  threat- 
ening "  to  expose  any  infirmities  or  failings  of  any  person 
or  to  charge  any  person  with  Inflrmities  or  failings." 

Mr.  McKELLAR.  I  have  no  objection  to  that  amendment, 
so  far  as  I  am  personally  concerned. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  while  the 
matter  Is  under  consideration,  may  I  inquire  of  those  who 
have  given  careful  study  to  the  bill  what  is  the  meaning  and 
effect  of  the  words,  as  used,  "  punishable  by  law,"  In  line  5, 
page  2?  The  language  Is,  "  To  accuse  the  addressee  or  any 
other  person  of  a  crime  punishable  by  law."  Are  there 
crimes  that  are  not  punishable  by  law? 

Mr.  McKELLAR.  Strictly  speaking,  I  doubt  whether 
there  is  any;  but  the  intention,  of  course,  was  that  before 
such  an  act  could  be  punishable  under  this  act  the  crime 
charged  against  the  person  must  be  one  punishable  by  law. 

Mr.  JOHNSON.  May  I  suggest  that  when  the  Senator 
from  Teimessee  considers  this,  he  consider  exactly  the  lan- 
guage which  has  been  adverted  to  by  the  Senator  from 
Connecticut?    What  are  Inflrmities  or  failings? 

Mr.  McKELLAR.  It  seems  to  me  that  goes  a  very  long 
way.  and  I  am  perfectly  willing  to  have  an  amendment  made 
to  that  language. 

Mr.  JOHNSON.  I  may  have  a  certain  opinion  of  some 
one,  and  express  my  opinion  of  him  in  unexpurgated  fashion, 
or  probably  I  might  refer  to  temperamental  failings  or  in- 
firmities of>-his.  I  do  not  know  what  this  language  would 
cover.    It  Is  pretty  broad. 

Mr.  McKELLAR.  So  far  as  I  am  concerned,  Mr.  Presi- 
dent, I  agree  entirely  with  the  Senator  from  California,  and 
I  see  no  objection  to  the  amendment. 

Mr.  BINGHAM.  WiU  the  Senator  permit  the  amendment 
to  be  made? 

The  PRESIDENT  pro  tempore.  In  the  present  status  of 
the  bill,  does  the  Senator  from  California  ask  that  it  go  over? 

Mr.  JOHNSON.  I  withhold  the  objection  so  that  the 
Senator  from  Connecticut  may  present  his  amendment  If  he 
desires  to;  that  is  alL  But  I  shall  ask  that  the  bill  go  over 
for  the  present. 
j  *  Mr.  BINGHAM.  Mr.  President.  I  move  that  the  measure 
''as  proixjsed  be  amended  by  striking  out  all  of  line  6  and 
line  7  through  the  word  "  failings." 

In  accordance  with  the  suggestion  offered  by  my  friend, 
the  Senator  from  Arkansas,  I  also  move  to  strike  out  the  last 
three  words  on  line  5,  "  punishable  by  law." 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendments. 


The  CHixr  Clbx.    On  page  2.  Bm  5,  to  sMte  out  ttM 

words  "  punishable  by  law,"  and  on  Uzte  6.  to  strike  out  the 
words  "  or  (4)  to  expose  any  inflnnities  or  failings  of  any 
person  or  to  charge  any  person  with  infirmities  or  failinsa.** 

The  amendments  were  agreed  to. 

The  PRESIDENT  pro  tempore.  On  objection,  the  bill  M 
amended  will  be  passed  over. 

CAKK  or  ssmfDmr  cnxLoanr 
The  Senate  proceeded  to  consider  the  bill  (S.  4088)   to 
amend  section  1  of  an  act  entitled  "An  act  to  provide  home 
care  for  dependent  children  in  the  District  of  Columbia.'* 
approved  June  22.  1926.  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  the  act  entitled  "An  act  to 
provide  home  care  for  dependent  children  In  the  District  of  Cottun- 
bia  '•  is  hereby  amended  by  substituting  for  the  words  •*  one  year  " 
the  words  "  two  years." 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
effect  of  the  amendment  which  this  bill  contemplates  should 
be  stated.  The  connection  in  which  the  substitution  of  two 
Shears  for  one  year  Is  made  does  not  appear  from  the  Mil 

itself. 

Mr.  CAPPER.  Mr.  President,  the  Board  of  Welfare  finds 
that  a  good  many  perscms  are  coming  to  the  District  of 
Columbia  from  the  States  for  the  purpose  of  taking  advan- 
tage of  the  mothers'  pension  act  in  the  District  of  Columbia. 
Our  law  in  the  District  of  Columbia  as  it  now  stands  requires 
a  shorter  period  of  residence  than  that  required  in  most  of 
the  States.  This  measure  would  require  that  one  seeking  the 
benefits  of  the  mothers'  pension  act  would  have  to  live  in 
the  District  of  Columbia  two  years  instead  of  one  year  before 
becoming  eligible.  It  would  put  us  in  line  with  the  near-by 
States. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readlnjs, 
read  the  third  time,  and  passed. 

EXTENSION  or  MICHIGAN  AVENTTK 

The  bill  (S.  4039)  to  provide  for  the  extension  and  widen- 
ing of  Micliigan  Avenue  in  the  District  of  ColumMa,  and  for 
other  purposes,  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  extend  and  widen  wi«»>iig»T| 
Avenue  between  First  Street  and  Park  Place  NW.  and  to  Improve 
traffic  condition  the  Commissioners  of  the  District  of  Columbia  be. 
and  they  are  hereby,  authorized  to  use  for  street  purposes  all  of 
the  land  lying  within  the  McMillan  Park  and  the  United  SUtes  Sol- 
diers' Home  ground  which  is  comprised  within  the  parcels  designated 
A  and  B  as  shown  on  map  filed  in  tbe  office  of  the  surveyor  of  the 
District  of  Coliunbla  and  nimibered  as  map  1650,  together  with 
any  and  all  additldnal  land  that  may  be  necessary  for  slopes  In  ths 
proper  construction  of  roadway  and  sidewalks. 

Sec.  2.  The  Chief  of  Engineers,  United  States  Army.  Is  hereby 
authorized  and  directed  to  transfer  to  the  Commissioners  of  the 
District  of  Columbia  for  street  purposes  all  of  the  land  comprised 
within  the  parcels  designated  A.  as  shown  on  map  filed  in  the  office 
of  the  surveyor  of  the  District  of  Coliunbla  and  numbered  as  ms^ 
1650:  and  the  Board  of  Commissioners  of  the  United  States  Sol- 
diers' Home  is  hereby  authorized  and  directed  to  transfer  to  said 
Commissioners  of  the  District  of  Coliunbia  for  street  piupoaes  aU 
of  the  land  comprised  within  the  parcels  «f— igw^t^w^  b,  as  sKosm 
on  said  map  filed  In  the  office  of  the  surveyor  of  the  Otstrtet  of 
Columbia  and  numbered  as  map  16S0« 

Sec.  3.  That  the  Board  of  Commissioners  of  the  United  States 
Soldiers'  Home  shall  transfer  to  the  Chief  of  Engineers.  United 
States  Army,  all  of  the  land  comprised  within  the  parcels  deaig- 
nated  C.  as  shown  on  map  filed  in  the  office  of  the  surveyor  of  the 
District  of  Columbia  and  numbered  as  map  1650,  to  be  used  aa 
part  of  the  McMlUan  Park;  and  the  Chief  of  Engineers,  United 
States  Army,  shall  transfer  to  the  Board  of  Commissioners  of  ths 
United  States.  Soldiers'  Home  aU  of  the  land  comprised  within  the 
parcels  designated  D,  as  shown  on  said  map  filed  In  the  ofllce  of 
the  surveyor  of  the  District  of  Columbia  and  numt>ered  as  map 
1650,  to  be  \iaed  as  part  of  ths  Unltsd  States  Soldiers'  Hosne 
Grounds. 

SBC.  4.  That  the  surveyor  of  the  District  of  Columbia  Is  hereby 
authorized  tc  prepare  the  necessary  plat  or  plats  showing  all  par- 
cels of  land  to  be  transferred  in  accordance  with  the  provisions  of 
this  act,  with  a  certificate  affixed  thereon  to  bs  signed  by  the  par- 
ties in  interest  making  the  necessary  transfers;  which  plat  and 
certificate,  after  being  signed  by  the  various  interested  officials  and 
approved  by  the  Commissioners  of  the  District  of  Columbia,  shall 
be  recorded  upon  order  of  said  commissioners  in  the  office  of  tbe 
surveyor  of  tlie  District  of  Columbia:  and  said  plat  or  plats,  when 
duly  recorded  in  said  office  of  the  sxirveyor  of  the  District  of  Co- 
lumbia, shall  constitute  a  legal  transfer  for  the  puxpoees  desig- 
nated according  to  the  provisions  of  this  act. 

e*c.  5.  The  District  of  Columbia  shall  perform  the  necessary 
work  and  shall  pay  any  and  aU  expenses  for  removing  and  ss- 
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matna.  ramovlBg.  reeourti'uctlpg.  and  repatntlTig  the 
>uiuUry  l*Dce  of  tbe  UiUtcd  State*  Soldiers'  Home  and  bringing 
the  Burtace  of  the  areaa  reconstructed  to  proper  grade  with  loose 
earth  suitsbfe  for  growing  vegetation  and  otherwise  replaw;lng  the 
property  at  the  United  States  Soldiers'  Home  In  the  same  condition 
as  It  was  before  construction  was  undintaken;  any  trees  required 
to  be  cut  along  the  proposed  route  and  on  the  areas  authorlaed  to 
be  transferred  by  the  tTnlted  States  Soldiers"  Home  to  remain  the 
property  of  the  United  States  Soldiers'  Home  and  to  be  ctit  Into 
such  lengths  as  naay  be  suitable  for  eordttood  or  lumber,  and  to  be 
split  and  stacked  by  said  District  of  Columbia  as  directed  by  the 
governor  at  said  home. 

WXTRMAWALS  OF  FTTBUC  LANDS 

Tbe  Senate  proceeded  to  consider  the  bill  (H.  R.  8087)  au- 
thorizing the  Secretary  of  the  Interior  to  vacate  withdrawals 
of  public  lands  under  the  reclamation  law.  with  reservation 
of  rights,  wais.  and  easements. 

Mr.  ROBINSON  of  Arkansas.  Let  us  have  an  explanation 
of  that  bill. 

Ifr.  NTS.  Mr.  President,  this  bill  merely  provides  for  the 
withdrawal  at  such  lands  as  have  been  set  aside  for  recla- 
maiton  purposes,  but  which  are  now  found  to  be  without 
value  for  reclamation  purposes.  If  this  measure  shall  be 
passed.  I  shall  ask  for  the  indefinite  postponement  of  Cal- 
endar 484,  Senate  bill  3371.  which  is  like  the  bill  under 
coasid«ation. 

Tbe  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  PRESIDENT  pro  tempore.  Without  obieeti<m,  Setx- 
ate  bm  3371  will  be  indefinitely  postponed. 

CHKLAlf  HATXOIf  AL  rORKT 

•nie  Senate  proceeded  to  consider  the  Wll  (S.  3711)  to  au- 
thorise the  adjusta^nt  of  the  boundaries  of  the  Chelan  Na- 
tional Porest.  in  the  State  of  Washington,  and  for  other 
purposea.  which  had  been  reported  from  the  Committee  on 
Pul^c  Lands  with  an  amendment,  on  page  2,  line  7.  after 
tbe  word  "  Presktexit,''  to  insert  a  ccdon  and  the  words 
"Provided,  however.  That  nothing  contained  herein  shall 
affect  prior  valid  existing  claims  or  entries  or  prior  existing 
withdrawals  or  reserrations.''  so  as  to  read: 


Be  tt  «a«c*etf,  etc..  That  the  provisions  of  the  act  of  Congrees 
approved  Marca  20.  1933  (43  Stat.  465;  sec.  485.  UUe  16.  Code  of 
Xaws  of  the  United  States) ,  be,  and  the  same  are  hereby,  extended 
and  made  applicable  to  any  lands  within  four  miles  of  the  bound- 
aries of  the  Chelan  National  Forest.  Lands  conveyed  to  the 
Uaited  Statca  under  this  act  shall,  upon  acceptance  of  title,  be- 
come parts  of  the  Chelan  National  Forest  and  subject  to  all  laws 
relating  tbereto.  Any  landa  In  public  ownership  lying  within  the 
area  deacrlbed  la  this  act  and  found  to  be  vtUuable  for  national- 
forest  porpoase  may.  upon  recommendation  of  the  Secretary  of 
Agriculture,  be  added  to  the  Chelan  National  Forest  by  proclama- 
tion of  the  Piesidsnt:  Frocided,  hcnoever.  That  nothing  contained 
herein  shall  affect  prior  valid  existing  '^'ft«"T  or  entries  or  prior 
existing  wlthdravala  cm:  reservationa. 

The  amendment  was  agreed  to. 

Tht  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  tbe  third  time,  and  passed. 

BILL  PASSED  OVIX 

Thm  bin  <S.  34>  to  provide  for  review  of  the  action  of  con- 
sular ofllcers  in  refusing  immigration  visas  was  annouzK:ed 
as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.    Over. 

The  PRESIDENT  pro  tempore.  The  bin  will  be  passed 
over. 

G.  a  MXTxa 

■  The  bia  (S.  2990)  for  the  relief  of  C.  O.  Meyer  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reachng,  read  the 
tbtrd  ttante.  and  passed,  as  follows: 


fie  U  enacted,  ete^  That  the  Secretary  of  the  Treasiury  Is  author- 
tawd  and  directed  to  pay.  out  of  money  in  the  Treastu^  not  other- 
wtoe  appropriated,  to  C.  O.  Meyer  the  sum  of  t297.68.  Such  sum 
repreeents  the  amount  paid  to  C.  O.  Meyer  as  substitute  carrier 
while  he  was  postauster  at  Meyers  Mill.  S.  C,  and  which  amoxint 
chaiged  by  the  department  to  the  account  of  C.  O.  Meyer. 


B.  J.  SAMPLX 

Tbe  bin  <S.  2991)  for  tbe  relief  of  B.  J.  Sample,  was  con- 
sidered, ordered  to  be  engrooaed  for  a  third  reading,  read  tbe 
third  time,  and  passed,  as  follows: 

Be  tt  tnmeted.  ete..  That  the  Secretary  of  the  Treasury  la  author- 
and  dkreeted  to  pay.  out  of  mane|  la  the  Treasury  not  other- 


wtoe  sK^Poprlated,  to  B.  X  Sample  the  e\xm  of  tI.S34.lt  for  carry- 
tag  tbe  niall  upon  etar  route  No  20183,  between  Allendale 
and  AttguBta,  the  said  snm  representing  pay  for  mlleitge  on  said 
route  in  eaceas  of  the  mileage  advertised  by  the  Poet  OiBce  Depart- 
ment as  a  correct  mileage  of  the  route. 

BILL  PASSED  OVBB 

The  biU  (S.  1335)  to  provide  for  the  i4>pointment  of  two 
additional  district  Judges  for  the  district  of  New  Jersey  was 
announced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.    Over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

BATE   or    WAGES   ON    PUBLIC    BUILDINOS 

The  bin  (S.  3847)  to  amend  tbe  act  approved  March  3, 
1931.  relating  to  the  rateof  wages  for  laborers  and  mechan- 
ics employed  by  contractors  and  subcontractors  on  public 
buUdin^  was  considered.  The  bifl  had  been  repjrted  from 
the  Committee  on  Education  and  Labor  with  amendments. 

Mr,  WALCOTT.  Mr.  President,  this  bill  was  Introduced 
in  order  to  prevent  certain  abuses  in  the  emplojrment  of 
labor  by  which  advantage  was  taken  of  Imported  labor  from 
without  the  State.  It  applies  only  to  public  buildings  and 
the  rates  of  wages  paid  by  contract<H^  for  labor  on  public 
buildings.  The  purpose  of  the  bill  is  to  protect  labor  so 
employed.  The  conclusions  of  tbe  committee  are  set  forth 
in  its  report,  as  follows:  * 

This  bin  Is  necessary  to  the  intelligent,  economical,  and  efficient 
negotiation  of  contracts  for  public  buildings.  It  will  be  of  tre- 
mendous benefit  to  labor. 

In  this  respect  the  biB  was  amended  In  two  or  three 
places  for  additional  protection  of  labor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  casual 
Inspection  of  the  report  on  the  bin  submitted  by  the  Sena- 
tor from  New  York  LMr.  Copbland]  discloses  that  a  question 
of  constitutionality  of  the  inroposed  statute  was  raised. 
What  was  the  constitutional  question  Involved,  may  I  ask 
the  Senator  from  Connecticut? 

Mr.  WALCOTT.'^  I  wiU  ask  the  Senator  from  New  York 
to  answer  that  question.    I  was  told  that  the  question  of  the 
constitutionality  of  the  bin  was  settled  favorabl^r  and  that* 
the  measure  is  believed  to  be  constitutional  as  it  is  now 
befbre  the  Senate. 

Mr.  COPELAND.  Mr.  President,  tbe  question  of  consti- 
tutionality was  based  on  a  decision  made  by  a  cc<urt  in  Uli- 
nois  regarding  a  prevailing  wage  scale;  but  aftei*  the  com- 
mittee heard  witnesses  and  considered  the  matter,  they  .de- 
termined that  probably  it  was  declared  void  in  Qlinois  be- 
cause the  terms  of  the  act  there  involved  were  uncertain 
and  indefinite.  We  thought  by  certain  amendments  which 
were  made  that  we  could  do  away  with  that  indeflniteness. 
so  as  to  make  It  a  more  positive  declaration.  I  think  those 
changes,  according  to  those  who  are  competent  to  judge  of 
the  law.  would  cause  it  to  t)e  determined  to  be  corjstitutional. 
We  were  convinced,  may  I  say  further,  that  it  was  quite 
necessary  to  have  the  bin  enacted  if  labor  is  t3  have  the 
benefits  which  were  expected  by  the  enactment  ol  the  law. 

Mr.  ROBINSON  of  Arkansas.    Was  the  report  unanimous? 

Mr.  COPELAND.    It  was  unanimous. 

The  PRESIDING  OFFICER  (Mr.  Pess  in  the  chair) .  The 
amendments  wiU  be  stated. 

The  amendments  were,  on  page  2.  line  17.  after  the  word 
"  «t."  to  insert  "  not  less  than  ";  on  page  3.  line  8,  after  tho 
word  "  pay,"  to  insert  "  not  less  than  ";  in  line  11,  after  the 
word  "  wages,"  to  insert  the  words  "  contained  in  the  speci- 
fications ";  in  lixM  24.  after  the  word  "  contractor,"  to  strike 
out  the  words  "  and  his  subcontractors  "  and  Inseit  "  (Mr  sub- 
contractor ";  in  line  25.  to  strike  out  the  word  "faU"  and 
insert  the  word  "fails";  in  tbe  same  line,  aftei-  Uie  word 
"  pay,"  to  insert  "  not  less  than  ";  on  page  4.  Une  2.  after  the 
word  "or,"  to  insert  "not  less  than";  on  page  5,  line  14; 
after  the  word  "  pay,"  to  insert  "  not  less  than  ";  on  page  6. 
line  4.  after  the  word  "  pay,"  to  insert  "  not  less  toan  ";  and 
on  page  6,  after  line  7.  to  insert  a  new  section,  as  fallows: 

Sac  4.  If  the  provisions  of  section  1  oC  thla  act.  or  the  applica- 
tion thereof  to  any  person  or  drcumstancea.  shall  toe  IwM  invalid. 
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the  aot  of  liaroh  »,  IMl.  or  the  appUeaUon  thereof  to  any  aoeh 
person  or  circumstances,  as  the  caae  may  be.  shall  not  be  affected 
by  the  enactment  of  this  act.  aaecieo 

^    sj  Bo  as  to  make  tbe  bin  read: 

'  '  Be  U  enmcted.  etc^  That  the  act  entitled  "An  act  relating  to  the 
rate  of  wages  foe  laborers  and  mechanics  employed  on  pubUc 
buildings  of  the  United  States  and  the  District  of  Columbia  by 
contractors  or  subcontractors,  and  for  other  purpoeee  "  approved 
March  8.  1S31.  Is  amended  to  r^ad  as  fellows:     . 

"  That  the  adTHttoed  speclflcatlons  for  every  contract  in  ezeees 
o*  SS.OOO  for  construction,  alteration,  or  repair  of  pubUc  buildings 
or  public  works  in  the  District  of  Columbia  or  in  any  city,  town 
Ttllagt.  or  other  civil  subdivision  of  any  State,  to  which  the  United 
States  or  the  District  of  Columbia  la  to  become  a  party  and  which 
requiree  or  involvee  the  employmeot  of  mechanics  or  laborcn 
ahall  contain  a  provision  stating  the  prevailing  rate  of  wages  as 
determined  by  the  Secretary  of  Labor,  for  various  grades  of  me- 
^anics  and  laborers  for  work  of  a  similar  nature  in  the  Dlstriet 
of  Columbia  or  in  the  city,  town,  village,  or  other  civil  subdlvtoion 
ot  any  State  In  which  aU  or  the  principal  part  of  the  particular 
contract  work  Is  located,  and  every  contract  for  the  construction 
of  pnbMc  buildings  or  public  works  to  which  the  United  States  or 
the  District  of  Columbia  shaU  become  a  party  shall  contain  a 
stipulation  that  the  contractor  and  his  subcontractors  shall  pay 
jthe  mechanics  and  laborers  employed  directly  on  the  site  of  such 
work  at  not  less  than  the  rate  of  wages  stated  In  the  advertised 
i?)eclflcaUons.  If.  however,  the  work  contemplated  by  the  contract 
requiree  more  than  three  months  for  Ita  completion,  the  Secre- 
tary of  Labor,  at  the  request  of  the  head  of  the  department,  inde- 
pendent establishment,  or  other  agency  of  the  Government  eon- 
cnned.  or  on  petitiim  of  the  contractor  or  his  subcontractors,  or 
of  not  less  than  20  laborers  and /or  mechanics  employed  on  the 
work  shall,  from  time  to  time,  reexamine  the  prevailing  rate  of 
wages  being  paid  to  mechanics  and /or  laborers  for  work  of  a 
sbnilar  character  In  the  District  of  Columbia,  city,  town,  village 
or  other  clvU  subdivision  of  the  State  tn  which  all  or  a  principal 
part  of  the  work  is  located,  and  if  svich  rate  is  found  to  be  in- 
creased or  decreased  from  that  stated  In  the  speciflcatlons  and 
made  a  part  of  the  contract,  he  shall  notify  the  contractor  thereof, 
and  the  contractor  azvd  his  subcontractors  shall  pay  not  less  than 
the  rate  ot  wages  stated  in  said  notlQcation  from  the  beginning 
of  the  next  pay  period  foUowing  the  date  of  receipt  of  such  noti- 
flcatloB.  In  event  the  rate  of  wages  contained  in  the  specifications 
is  so  increased,  an  amount  equal  to  the  amount  of  such  increase 
In  wages  In  any  one  month  staall  be  paid  at  the  end  of  such  month 
to  the  contractor  by  the  United  States  upon  a  satisfactory  showing 
by  the  contractor  as  to  the  amount  thereof,  and  in  the  event  of  a 
decrease  in  the  rate  of  wages,  the  contract  price  shall  be  decrea^d 
by  the  amount  of  stich  decreaae  in  wages,  and  such  rlsrrcwic  in  the 
contract  price  shall  be  computed  on  the  basis  of  satisfactory  evi- 
dence submitted  by  the  contractor.  The  books  and  pay  rolls  of 
the  contractor  and  his  subcontractors  shall  be  so  kept  as  to  show 
the  actoal  wages  paid  mechanics  and  laborers,  and  shall  be  open 
to  Inspection  by  an  autborlaed  oOcer  or  employee  ot  the  United 
States. 

"  bxc.  a.  Any  contractor  or  sabcontractor  who  fails  to  pay  sot 
less  than  the  rate  of  wages  stated  In  tbe  advertised  spedfleatlons 
and  made  a  part  of  the  contract,  or  not  less  than  any  rate  of 
wagee  sutoseqxiently  cwdered  In  writing  by  the  Secretary  ot  Labor 
la  accordance  with  section  1  of  this  a^  or  who.  after  making 
proper  payment,  requires  a  laborer  or  mechantf  to  refund  any  part 
of  the  wagee  ao  paid,  ahall  forfeit  to  the  United  Statee  the  aum  at 
$10  per  day  per  laborer  or  mechanic  for  every  day  any  laborers  or 
mechanics  are  p>ald  less  than  such  preraiUng  rate  of  wages,  and 
for  each  aueh  refund  required  from  any  mechanic  or  laborer.  ahaU 
forfeit  to  the  UiUted  Statea  a  sum  iiot  less  than  five  timca  the 
value  thereof.    Any  laborer  or  mechanic  employed  on  any  such 
work  who  aooqrta  a  rate  of  wages  leas  than  that  prescribed  in 
the  adwtlaed  qpedfleatlons,  or  in  any  subaequent  revision  thereof 
made  by  the  Secretary  of  Labor,  or  who  makes  any  refund  to  the 
cootraetor  or  subcontzaetora  irtuJl,  within  10  days  after  such  pay- 
ment or  refund,  file  a  sworn  ctateotent  with  the  Secretary  of  Labor 
acttlng  forth  the  facts,  and  any  amounts  to  be  forfeited  as  provided 
in  this  section  shall  be  deducted  by  the  ComptroUer  General  from 
any  siuns  due  the  contractor  from  the  United  States,  or  if  nothing 
wnrntns  due  the  oootractor.  such  amounts  may  be  recovered  by 
the  United  States  aa  a  debt  In  a  salt  at  law  against  either  the 
oootractor  and  his  euivty  or  his  subcontractora.    The  amounta  so 
forfeited  or  recovered  ahaU  be  iq^tted,  ttnt,  to  the  payment  to 
tbe  laborers  and  mechanics  of  any  dlflefvnce  between  the  amounts 
found  by  the  Comptroller  General  to  have  been  paid  them  and  the 
prevailing  rate  ot  wagee.  or  ctf  the  aaaoonta  which  such  lahoren 
and  mechanics  were  required  to  refund,  and  the  balance  shall  be 
ooeeied  Into  the  Trcaaory  as  mlscellaneouB  rece^ta 

"GtBc  t.  When  any  of  the  departmenta  or  IndspenAent  estah- 
llshments  of  the  United  States,  including  the  District  of  Oo- 
Itnnbla.  perform  work  by  Government  plant  and  hired  labor  which 
could  have  been  performed  under  contruct,  but  not  including  work 
In  araaDals  or  navy  yarda.  such  departmenta  and  cstabUshments, 
laclvding  the  District  of  Columbia,  shaU  also  pay  not  lees  than  the 
prevailing  rate  at  wages  as  establlsbed  by  the  Secretary  of  Labor 
at  the  t^ne  the  work  is  undertaken.  If,  however,  the  work  con- 
templated requires  more  than  three  nwnths  for  Its  completion, 
the  Secretary  of  Labor,  at  tbe  request  o<  the  head  of  the  depart- 
aaant,  Inrtspendect  establishment,  or  other  ageocy  of  the  Oovem- 


ment  concerned  or  ef  not  ^esa  than  lb  latomw  aoii/^r  meehaalea 
employed  on  the  work,  shall  from  time  to  time  reexamine  the 
prevailing  rate  ol  wages  being  paid  to  laborers  and  mechanics 
for  work  of  a  similar  nature  in  the  etty.  town.  vlBage.  or  oth« 
dvU  subdivision  ot  the  State  pr  the  DMvlct  of  Columhta,  In  which 
all  or  a  principal  part  of  the  work  Is  located,  and  If  such  rate  la 
found  by  Mm  to  have  increased  or  decrea.>ed  he  shall  notify  the 
head  of  the  department,  independent  cetabUahment,  or  other 
agency  of  the  Government  eoncomed.  who  mh^h  pay  not  |y  ttea 
the  raU  of  wages  stated  tn  s&Ld  notlflcatloo  from  the  lutlnntm 
of  the  next  pay  period  following  the  date  of  receipt  of  suSaoU- 
flcation." 

8bc.  a.  If  ^e  provisions  ef  section  1  of  XhU  act.  or  the  apaUea- 
tlott  thereof  to  any  person  or  drcumetaaoea.  shall  be  h«kl  tavalM. 
the  act  of  March  3.  1831,  or  the  application  thereof  to  any  sxieh 
person  or  circumstances,  aa  the  case  may  be.  ahaU  not  be  affected 
by  the  enactment  of  this  act. 

Ihe  amendments  were  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  for  a  ttilnl  reading, 
read  the  third  time,  and  passed. 

lOSSOURl  SIVSa  BSIDCS,  KLBOWOOSa,  H.  BAX. 

The  bm  (H.  a.  9143)  to  extend  tbe  times  for  commendnff 
and  completing  the  oonsUuction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Elbowoods,  N.  Dak,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  pg«yi»it 
as  follows: 

Be  it  enacted,  etc.,  That  tbe  times  for  commeadt^  and  com- 
pleting tho  construction  of  a  bridge  across  the  Missouri  Rt\er  at 
or  near  Elbowoods,  N.  Dak.,  authorized  to  be  buUt  by  the  State  at 
North  Dakota,  by  an  act  ot  Congress  approved  March  4,  18S1  ai« 
hereby  extended  one  and  three  yeara.  respeetlvely.  trem  Iterch  4. 

X832. 

Sec.  a.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
exitfesBly  reserved. 

BLACK  nvnt  BUDOK,  POCAHOHTAS,   AKK. 

The  bffl  (H.  R.  9^01)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Black 
River  at  or  near  Pocahontas.  Ark.,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
foDows: 

Be  it  enc\cted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Black  River  at  or 
near  Pocalwntas,  Ark.,  authorized  to  be  buUt  by  the  Arkansas 
State  Highway  Commission  by  an  act  of  Congress  appcoved  April 
12,  1930,  are  hereby  extended  one  and  three  years.  re^ecUvely, 
from  the  date  of  approval  hereof. 

Sac.  2.  The  right  to.  alter,  amend,  or  repeal  this  act  te  hereby 
expressly  raserved. 

SAVAKHAH  aiVn  BBIWSK.  GA. 

The  bin  <H.  R.  16088)  to  revive  and  feenact  the  act  en- 
titled "An  act  authorizing  the  South  Carolina  and  the 
Georgia  Highway  Departments  to  construct,  maintain,  and 
operate  a  toU  bridge  across  the  Savannah  River  at  or  near 
Bm^ns  Perry,  near  Sylvania,  Oa.."  approved  May  26,  1928. 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  act  approved  May  26.  1938,  grant- 
ing the  conaent  of  Congress  to  the  South  Can^na  and  the  Oeorgla 
State  Highway  D^jartments  to  eoastruet,  maintain,  and  operate 
a  toll  bridge  across  the  Savannah  Biver  at  or  near  Burtona  Ferry, 
near  Sylvania,  Oa..  be,  azul  the  same  U  hereby,  revived  and  re- 
enacted:  Provided,  That  thle  act  shall  be  nun  and  void  nntesa  the 
actual  conHtruction  of  the  bridge  herein  refeited  to  be  coi»> 
menced  within  one  year  and  completed  within  three  yeara  from 
the  date  of  approval  hereof. 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expreaaly  reserved. 

VAXO  TTTLK  IW  OOKJ^TO  CHUBTX,  TWZ. 

The  bin  (8.  8880)  to  remove  a  cloud  on  the  title  of  eertate 
land  in  the  city  of  Ccsims  C%risti.  Tex.,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  ttiird 
time,  and  passed,  as  follows: 

Be  tt  enmoted,  et9„  Thmt  the  Secretary  of  Ooomerae  la  anthor- 
laed  and  dbeeted  to  eonvey  by  qnltdalm  4eed  to  CaroUae  llORla. 
her  heirs  and  saalgna  aU  right,  title,  and  lateieat  at  the  Ualted 
States  in  uid  to  all  that  parcel  of  land  in  the  BluS  PorUoa  <d 
the  dty  of  Carpus  Chrlstl.  Tes..  deecrfbed  as  lot  1.  Mock  0  ac- 
quired through  tbe  Spani^  grant  kzkown  as  the  B  Vttlarcal  araM. 
by  virtue  of  a  deed  dated  March  30,  1857. 

UGVLAXion  or  pluxbhtc  ni  xhx  azstucr  ob  coctnoxA 
The  bin  (S.  3400)  to  amend  an  act  of  Congress  approved 
June  18.  1888,  entitled  "An  act  <  to  regulate  plumbing  and 
gas  fitting  tn  the  District  of  Columbia  "  was  anxMunced  as 
next  in  order. 
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Mr.  ROBINSON  of  Arkansas,  lit.  P)-esident.  this  «p- 
PMirs  to  be  A  somewlutt  important  blU.  I  should  like  to 
bav«  an  explanation  of  its  proTisiooa  and  purposes. 

Mr.  CAPPER.  Mr.  President,  the  bill  was  introduced  at 
the  request  of  the  Commissioners  of  the  District  of  Co- 
lumbia. They  are  operating  in  the  District  under  a  law 
which  was  enacted  many  years  ago.  and  which  does  not  give 
the  District  commissioners  the  authority  they  should  have 
in  the  way  of  suspending  a  license  where  a  plumber  con- 
stantly yiolales  the  regulations.  It  is  in  line  with  the  prac- 
tice in  practically  all  other  cities.  Ever^'one  interested  in 
the  phmibing  work  of  the  District  Is  favorable  to  the  bill. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  if  there  were 
hearings  on  the  bill? 

Mr.  CAPPER.    There  were,  and  no  opposition  appeared. 

Mr.  ROBINSON  of  Arkansas.  It  appears  that  the  com- 
mittee proposed  an  amendment  on  page  2  striking  out  a  pro- 
vision relating  to  nonresident  applicants  for  licenses  to 
operate  as  master  plumbers,  and  so  forth.    Why  was  that? 

Mr.  CAPPER.  That  was  to  make  it  so  that  nonresident 
applicants  who  desire  to  come  here  and  do  work  should  be 
subject  to  the  reg\ilations  imposed  by  the  superintendent  ot 
plumbing  and  the  District  Commissioners. 

Mr.  TRABfMEIX.  Mr.  President,  I  think  the  restrictions 
provided  In  the  bill  would  still  make  it  almost  impossible  for 
a  person  to  be  Uceosed  as  a  plumber  In  the  District  who  had 
not  resided  here  for  a  number  of  years.  I  do  not  think  any 
cities  or  towns  throughout  the  country  have  any  such  re- 
strictions as  that.  The  bill  at  first  sought  to  prohibit  any- 
one from  engaging  in  plumbing  work  except  those  who  were 
bona  fide  residents  of  the  District  of  Columbia.  The  com- 
mittee very  wisely  struck  that  provision  from  the  bill. 

Mr.  CAPPER.  We  thought  it  was  necessary  that  anyone 
coming  here  to  engage  in  the  plumbing  business  should  first 
be  subject  to  examination,  so  the  authorities  would  know 
he  was  competent  to  carry  on  the  work. 

Mr.  TRAMMELL.  There  was  a  provision  under  which  a 
nonresident  might  obtain  a  license  under  requirements 
which  would  safeguard  and  protect  the  people  against  some 
fakir  or  some  incompetent  plumber,  but  that  has  been 
stricken  from  the  bilL  Supi;>06e  that  a  person  makes  an 
application.  On  page  3  of  the  .bill  it  is  provided  that  his 
Itpplication  has  to  be  accompanied  with  a  certificate  as  to 
good  character  signed  by  at  least  three  reputable  residents 
of  the  District  of  Columbia,  two  of  whom  shall  certify  that 
the  amlicant  has  had  at  least  four  years'  experience  in  the 
plumhing  and  gas-fitting  business. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Florida  a  question? 

The  PRESIDINO  OFFICER.  Does  the  Senator  frwn 
Florida  yield  to  the  Senator  from  Arkansas.? 

Mr.  TRAMMKIJ.     Certainly. 
.  Mr.  ROBINSON  of  Arkansas.    Is  It  the  policy  of  the  Dis- 
trict Committee  to  establish  a  requirement  that  a  plimaber 
or  gas  fitter  must  prove  character  btton  he  may  engage  in 
his  occupation  or  business? 

Mr.  CAPPER.  Mr.  President,  If  I  may  answer  the  ques- 
tion. It  Is  the  desire  of  the  plumbing  superintendent  here 
that  he  shall  have  some  supervision  over  Uriose  coming  from 
outside  of  the  EHstriet.  and  therefore  the  committee  felt  that 
aich  persons  should  be  subject  to  an  examination  just  the 
same  as  a  local  plumber  who  ai^lies  to-day. 

Mr.  TRAMMELL.  I  think  it  is  aU  right  to  make  some 
inquiry,  of  course,  into  the  competency  and  slull  of  a  man 
mitking  application,  and  as  to  his  character,  but  Uie  restrlc- 
tiOD  Would  make  it  impossible  for  a  great  many  who  desire 
to  work  here  to  qualify  imder  the  provision.  That  is  the 
point  I  am  making.  Be  has  to  have  his  character  certified 
by  at  least  three  reputable  residents  of  the  District  of 
Columbia.  He  may  not  be  able  to  obtain  that  kind  of  a 
certificate.  In  addition  to  that,  two  of  those  reputable  citi- 
aens  of  the  District  of  Columbia  must  certify  that  for  four 
years  he  has  been  a  plumber  and  that  he  is  capable  of  doing 
the  work.  Some  men  coming  into  the  District  may  have 
been  here  12  months,  but  how  can  ;iiat  fact  be  established? 


I  am  reminded  of  a  little  incident  which  was  given  pub- 
licity through  the  press  of  Washington  affecting  the  matter 
of  obtaining  an  automobile  license  or  driver's  permit  here 
in  the  District.  A  few  months  ago  I  read  in  one  of  the 
papers  of  the  experience  of  a  lady  who  came  here  from  some 
State  and  desired  to  obtain  a  driver's  permit  in  the  Dis- 
trict. It  seems  it  was  her  custom  to  visit  here  more  or  less 
probably  every  spring.  She  went  to  see  about  obtaining  a 
permit  to  drive  a  car.  She  was  told.  "  You  will  have  to 
have  two  or  three  reputable  citizens  of  the  District  of  Co- 
lumbia certify  as  to  your  character,  and  so  forth."  She  said. 
"  I  know  people  in  Kentucky,  my  home  State,  or  Tennessee." 
wherever  it  was  she  lived,  "  and  I  can  furnish  all  kind»  of 
character  references  back  where  I  came  from,  but  I  do  not 
know  personally  anyone  in  the  District  of  Columbia  who 
can  certify  as  to  my  character."  The  story  went  that  she 
had  to  make  six  or  seven  trips  to  the  license  bureau  before 
she  could  ever  obtain  a  jiermit.  and  I  believe  she  did  not 
even  obtain  it  then. 

I  think  the  bill  should  go  over. 

The  PRESIDINO  OFFICER.  On  objection,  the  bill  wffl 
be  passed  over. 

xxTBiffszoiv  or  mcHioAH  Avsmn.  sistkict  or  coLxnosA 

The  PRESIDING  OFFICER.  The  Chair  would  Invite 
the  attention  of  the  Senator  from  Kansas  (Mr.  CappxxI  to 
the  fact  that  a  bUl  (S.  4039)  to  provide  for  the  exteaUon 
and  widening  of  Michigan  Avenue  In  the  District  of  Colum- 
bia, and-  for  other  purposes,  was  passed  a  little  while  ago 
and  that  there  is  an  identical  House  bill  on  the  calendar. 
Order  of  Business  No.  581. 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent 
that  the  vote  by  which  Senate  bill  4039.  Order  of  Business 
523.  was  passed  may  be  reconsidered,  that  the  House  bill 
(H.  R.  10489)  may  be  substituted  therefor  and  put  upon  Its 
passage. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Kansas?    The  Chair  hears  none. 

The  bill  (H.  R.  10489)  to  provide  for  the  extension  imd 
widening  of  Michigan  Avenue  in  the  District  of  Colum3ia. 
and  for  other  purposes,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Th«t  In  order  to  extend  and  widen  Michigan 
Avenue  iMtween  First  Street  and  Park  Place  NW..  and  to  im- 
prove tralBc  conditions,  the  Commissioners  of  the  District  of 
OfdumblA  be.  and  they  are  hereby,  authorized  to  use  for  street 
purposes  all  of  the  land  lying  within  the  McMillan  Park  and  the 
United  States  Soldiers'  Home  grounds  which  Is  comprised  within 
the  parcels  designated  A  and  B  aa  shown  on  map  filed  In  the  oSca 
of  the  surveyor  of  the  District  of  Columbia  and  numbared  as  map 
1050,  together  with  any  and  all  additional  land  that  may  be  neces- 
sary for  slopes  In  the  proper  constnictlon  at  roadway  and  tde- 
walka. 

tiuD.  a.  The  Chief  of  Engineers.  United  States  Army,  Is  heieby 
authorised  and  directed  to  transfer  to  the  Commissioners  of  the 
District  of  Columbia  for  street  purposes  aU  of  the  land  comprised 
within  the  parcels  designated  A.  as  shown  on  map  filed  in  the 
office  of  the  surveyor  of  the  EUstrlct  of  Columbia  and  numbered 
as  map  leso:  and  the  Board  of  Commissioners  of  the  United  States 
Soldiers'  Home  Is  hereby  authorized  and  directed  to  transfer  to 
said  Commissioners  of  the  District  of  Columbia  for  street  pur- 
poses all  of  the  land  comprised  within  the  parcels  designated  B. 
as  shown  on  said  map  filed  in  the  office  of  the  surveyor  of  the 
District  of  Columbia  and  numbered  as  map  1650. 

Bmc.  3.  That  the  Board  of  Commissioners  of  the  United  States 
Soldiers'  Home  shaU  transfer  to  the  Chief  of  Engineers.  United 
States  Army,  all  of  the  land  comprised  within  the  parcels  desig- 
nated C.  as  shown  on  map  filed  In  the  office  of  the  surveyor  of 
the  District  of  Columbia  and  niunbered  as  map  1650,  to  be  used 
as  part  of  the  McMillan  Park:  and  the  Chief  of  Engineers,  United 
States  Army,  shall  transfer  to  the  Board  of  Commissioners  of  the 
United  States  Soldiers'  Home  aU  of  the  land  comprised  within  the 
parcels  designated  D,  as  shown  on  said  map  filed  In  the  office  of 
the  siirveyor  of  the  District  of  Columbia,  and  numbered  as  map 
1660.  to  be  used  as  pwrt  at  the  United  States  Soldiers'  Home 
grounds. 

S»c.  4.  That  the  surveyor  of  the  District  of  Columbia  Is  hereby 
•uth<H-lzed  to  prepare  the  necessary  plat  or  plats  showing  all  par- 
cels oC  laiui  to  be  transferred  in  accordance  with  the  provisions  of 
this  act.  with  a  certificate  affixed  thereon  to  be  signed  by  the 
parties  in  Interest  making  the  nsceaiary  transfers:  which  plat  and 
certificates,  after  being  signed  by  the  various  interested  oAclala 
and  approved  by  the  Commlsslonera  of  the  District  of  Columbia, 
shall  be  recorded  upon  order  of  said  commissioners  In  the  oOloe 
at  the  surveyor  at  the  District  of  Columbia;   and  said  plat  or 
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Plata,  when  <tal7i«eardsd  In  said  oOIm  of  the  surMyar  of  the 
Dtatrlet  of  Columbia,  shall  consUtute  a  legal  transfer  for  tlie 
purpoeea  designated  aooordlng  to  the  provisions  of  this  act. 

S«c.  5.  The  District  of  Columbia  shall  perform  the  necessary 
WOTk  and  shall  pay  any  and  aU  expenses  for  removing  and  replac- 
ing water  mains,  removing,  reconstructing,  nnd  repainting  the 
boimdary  fence  of  the  United  States  Soldiers'  Home  and  bringing 
the  surface  of  the  areas  reconstructed  to  proper  grade  with  loose 
earth  suitable  for  growing  vegetation  and  otherwise  replacing  the 
property  of  the  United  States  Soldiers'  Home  In  the  same  condl- 
tton  as  it  was  before 'Construction  was  undertaken;  any  trees  re- 
quired to  be  cut  alon^  the  proposed  route  and  on  the  areas  author- 
ised to  be  transferred  by  the  United  States  Sdldlers*  Home  to 
remain  the  property  of  the  United  States  Soldiers'  Home  and  to 
be  cut  into  such  lengths  as  m*y  be  suitable  for  eordwood  fa 
lumber,  and  to  be  split  and  stacked  by  said  District  of  Columbia 
as  directed  by  the  governor  of  said  home. 

The  PRESIDINO  OFFICER.  Senate  bill  4030  wiU  be  in- 
definitely postpcmed. 

BTATK   OP    lt»nT   /.    PXAmOL 

The  Senate  proceeded  to  consider  the  bill  (S.  158«)  for 
the  relief  of  ^e  estate  of  Robert  J.  Pranzel.  which  had  been 
reported  froih  the  Committee  on  Claims  with  an  amend- 
ment, on  page  1.  line  5.  after  the  word  **  of  "  where  It  first 
occurs,  to  strike  out  the  words  "  the  late  Robert  J.  Franzel, 
of  Miles  City,  if  ont.,  sole  heir  of  his  son.  the  late  Peter  Paul 
Franael.'*  and  to  Insert  "Peter  Pftul  Franael,  deraaged.**  so 
as  to  maks  the  bin  read: 

0«  <t  enoetMl,  etc..  That  the  Saervtary  of  the  Treasury  la  authcr- 
taed  and  diraetat  to  pay,  out  of  any  moBay  In  the  Treasury  not 
otherwise  appropriated,  to  the  estate  of  Peter  Paul  Ptmaael.  da- 
Qsaaad.  the  sum  of  glSSAe,  In  nan  aatlaCaetloa  of  aU  oUIom  of 
■oeh  aetata  agalast  tha  XTnltad  Dtataa  arising  out  oC  any  payntaat 
mada  by  tha  aaitate  of  Patar  Paul  Franaal  la  purauaaoa  of  an  offar 
made  by  the  saM  Peter  Paul  Pranml  in  oompftmiiw  of  llabuttlas 
altagad  to  have  baan  Incurrad  by  Wm  through  vloiatton  of  tha 
national  prohlbltloa  aet. 

The  amendment  was  agreed  to. 

rnw  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  tttle  was  aiiyn«iffd  so  as  to  read:  "A  UU  for  the  relief 
of  the  estate  of  Peter  Paul  Praosel,  deceased." 

STAR  HATSOMAI.  BAMK  OT  WILLS  POOn.  TEX. 

The  bin  (H.  R.  2594)  for  the  relief  of  the  State  National 
Bank  of  Wills  Point,  Teac.,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  fi^lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorlssed  and  directed,  to  redeem  In  favor  of  the  State 
National  Bank  of  Wills  Point.  Tfex.,  three  4V4  per  cent  United  States 
Treasury  certificates  of  Indebtedness,  utunbered  789.  790,  and  791.  In 
the  denomination  of  11,000  each,  series  TJ-1929,  dated  September 
15.  1928.  matured  June  15.  1939.  without  Interest  and  without 
presentation  of  the  said  certificates  which  are  alleged  to  have  been 
lost,  stolen,  or  destroyed:  Provided.  That  the  said  certificates  shall 
not  have  been  previously  presented  and  paid  and  that  no  pasrment 
shall  be  nuule  hereunder  for  any  coupons  which  may  have  been 
attached  to  the  certificates:  Provided  further,  That  said  State  Na- 
tional Bank  erf  Wills  Point.  Tex.,  shall  first  file  in  the  Treasury 
Department  a  bond  in  the  penal  sum  of  double  the  amount  of 
the  principal  of  said  certificates  In  such  form  and  with  such 
corporate  strrety  as  may  be  acceptable  to  the  Secretary  of  the 
Treasury  to  indemnify  and  save  harmless  the  United  States  from 
any  loss  on  account  of  the  certificates  hereinbefore  described. 

nxXMAN'S  rUNS  IHSUEANCX  CO. 

The  bm  (H.  R.  3373)  for  the  relief  of  Fireman's  Fund  In- 
surance Co.  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tteasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  the  indefinite  ap- 
propriation "  Refunding  moneys  erroneously  received  and  covered," 
the  sum  of  $191.44  to  Pironan's  Fund  InBurance  Co.,  of  San  Pran- 
eisco.  Calif.,  which  srnn  U  the  balance  left  after  aU  oosto  had  been 
deducted  from  the  price  obtained  at  auction  in  connection  with 
libel  filed  against  one  Dodge  coupi  airtomobUe  engine  No.  A-017- 

PXXST  STATE  BANK  a  TIXTBT  CO.,  OT  SCISSION.  TEX. 

The  bill  (H.  R.  3»S3)  for  the  relief  of  the  First  State  Bank 
It  Trust  Co.,  of  BdUssion.  Tex.,  was  announced  as  next  in 
order. 

Mr.  HOWELL.    Lc{  that  MU  go  over. 

Ihe  FRBSIDINa  OFFICER.    The  biH  will  be  passed  over. 


SURm  B.  PI 

The  bill  (H,  R.  4329)  for  the  relief  of  ABon  B.  Platner  wm 
considered,  ordered  to  a  third  reading,  read  ttw  third  tiwnm^ 

and  parsed,  as  follows: 

Be  it  enacted,  etc..  That  the  Poatmaatar  Genarml  ba.  aitf  h*  is 
hereby,  authorized  and  directed  to  credit  the  account  of  Alton  B. 
Platner,  former  postmaster  at  Linllthgo,  N.  Y..  with  tha  sum  of 
$162.50.  such  sum  representing  companaatlon  due  htm  for  aerrleaa 
rendered  as  maU  messenger  at  the  said  office  from  October  17, 
1927,  to  May  1,  1928,  inclusive. 

PRANK  BAYEB 

The  bill  (H.  R.  5272)  for  the  relief  of  Frank  Bayer  was 

considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  tha  Saeretary  of  tha  Traasnry  be.  and 
ha  Is  hereby,  authorteed  and  directed  te  pay.  out  tf  any  manay 
to  the  Treasury  not  otherwlaa  appropriated,  tha  ram  of  $500  to 
nank  Bayer,  to  payment  for  oertaln  rwlto  Miparatus  brtongtog  to 
Pr«nk  Bayer  and  seised  by  oOoers  of  the  ttoltad  8t«laa  Navy  «a 
August  ».  1917.  at  2870  Bathgate  Aveaoe.  New  Tort  City. 

BILLS  PAS9B  OmOt 

The  bin  (H.  R.  1770)  for  the  relief  of  Senelma  Wlrkkula. 
also  known  as  Setana  Klrickuia:  Alice  liarie  Wtrkkuk:  and 
Bemlce  Elaine  Wlrkkula,  was  announced  as  nest  in  order. 

Ut.  HOWELL.    I  ask  that  the  bin  go  over. 

The  PRKSIDINO  OFFICBR.    The  blU  wUl  be  passed  ov«r. 

Tlie  bill  <H.  R.  ittl)  for  the  relief  ot  Qrtna  Bns.  was 
umounoed  as  next  In  order. 

Ux.  ICcKELLAR.  Ui.  President.  I  ask  that  that  bOI  fo 
over  unless  there  shall  be  an  explanation  of  It. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

The  hill  (R.  R.  17S8)  for  the  lellet  ot  Alvlna  RolUs  was 
announced  as  next  In  order. 

Mr.  McKKTJ.AR.    Ut  that  talU  fO  over. 

The  PRKUIUINQ  OPnCER.    The  bill  wffl  be  passed  over. 

The  bill  (S.  1523)  for  ttm  rdlef  o(  oertaln  tribes  or  bands 
of  Indians  in  the  States  of  Washingtoiv  Idaho,  and  Mon- 
tana was  announced  as  next  in  order. 

Mr.  VANDSNBERa    Let  thai  bill  go  over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  3879)  to  amend  an  act  approved  May  14. 
1926  (44  Stat.  555) .  entitled  "An  act  authoriaini  the  Chip- 
pewa Indians  of  Minnesota  to  submit  claims  to  the  Court 
of  Claims,"  wasannounced  as  next  in  order. 

Mr.  VANDENBERQ.    Let  that  bill  go  over. 

The  PRESIDING  OFFICER.    The  biH  will  be  passed  over. 

DISPOSAL   OF  SncnfOLE   TRIBAL   LAND 

The  bill  (H.  R.  lOStt)  to  require  the  approval  of  the  gen- 
eral council  of  the  Seminole  Tribe  or  Nation  in  case  of  the 
disposal  of  any  tribal  land  was  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  f  (^lows: 

Be  it  enacted,  etc.,  'Riat  hereafter  the  Secretary  of  tha  Interior 
shall  not  sell,  lease,  encumber,  or  to  any  w^wt^^t  dl^oae  of  any 
Irnd  or  any  Interest  In  land  belonging  to  tha  Semiaole  Tribe  or 
Nation  in  Oklahoma  or  reserved  for  the  benefit  of  such  tribe 
except  with  the  approval  of  the  Seminole  Trtbe  or  Watton  acting 
through  its  general  council  salaeted  to  purvuanea  of  8aminc4e 
customs. 

lhotatioh  or  JxrusDicnoif  or  mnTss  states  sistuct  courts 

The  WU  (S.  939)  to  limit  the  JurisdloUon  of  district  ooerts 
of  the  United  States  was  announced  as  next  in  order. 

Mr.  COPELAND  and  Mr.  VANDENBERQ  asked  that  the 
bill  go  over. 

The  PRESIDING  omCER.    The  blU  wiU  be  passed  over. 

nxllix  frawcis 

The  Senate  proceeded  to  consider  the  MH  (8.  3986)  for  the 
relief  of  Nellie  Francis,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1.  line  6. 
after  the  words  "sum  of."  to  strike  out  "$S,dM"  and  to 
insert  "|40  per  month,  for  a  period  not  exceeding  130 
months."  and  in  line  7.  after  the  word  "being,"  to  insnt 
"  the  equivalent  of."  so  as  to  make  the  biB  read:  ' 

Be  it  enacted,  etc..  That  tha  Secretary  of  tha  Troasury  ba.  and 
he  is  hereby,  authca-ised  and  dlractad  to  pay  to  MalUe  Fraads. 
widow  of  William  T.  Ftencis.  late  minister  realdant  and  oooaul 
general  to  Liberia,  the  sum  of  $40  per  month  for  a  parled  not 
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eic«w11nc  lao  montlu.  bdng  ihm  eqtthralent  of  oiie  year's  salary 
of  her  dcccaaed  hvu.'sand.  wbo  died  of  lllneM  Incurred  while  in  the 
Consular  Servtce;  tnd  there  Is  hereby  authorized  to  be  appro- 
prteted.  out  of  any  moosy  In  the  Treasury  not  otherwise  appro- 
priated, a  sufilelent  sum  to  carry  out  the  ptirpoaa  o<  this  act. 

The  amendments  wa«  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tha  third  time,  and  passed. 

a.   W.    WALL 

The  bin  (H.  R  882)  for  the  relief  of  O.  W.  Wall  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
imssed.  as  follows: 

B«  it  enmeted.  etc.  That  the  Secretary  of  the  Treasury  be.  and 
be  la  hereby,  authorted  and  directed  to  redeem  in  favor  of  Oeor^ 
W.  Wall,  of  Spartanburg.  S.  C,  United  States  temporary  coupon 
bond  No.  13401061  for  $60  of  the  third  Uberty  loan  4^  per  cent 
per  annimi  bonds  of  1928.  with  Interest  from  September  15.  1919. 
to  September  Ifi.  1B3B,  without  presenUtlon  of  the  upper  portion 
at  the  bOD(t  the  lower  portion  of  said  bond  having  been  presented 
to  the  Treasury  Department  with  coupon  No.  4.  due  March  15. 
19ao.  attached:  Provided.  That  the  upper  portion  of  the  said  bond 
shall  not  have  been  prerlouaty  presented  or  ascertained  to  be  in 
existence  and  that  no  payment  shall  be  made  boeunder  for  any 
coupons  which  may  have  been  attached  to  the  tonporary  bond 
other  than  ooupon  NO.  4  mentioned  above:  And  provided  further. 
That  the  said  George  W.  Wall  shaU  first  file  in  the  Treasury  De- 
partment a  bond  in  the  equal  sum  of  double  the  anx>unt  of  the 
Kicipal  of  the  said  bend  and  the  interest  payable  thereon  from 
tember  15.  1919.  to  September  15.  1928.  Inclusive,  in  such  form 
and  with  such  corporate  surety  as  may  be  acceptable  to  the  Sec- 
retary of  the  Treasury  to  Indemnify  and  save  harmless  the  UiUted 
States  from  any  la«  on  acoo^nt  o<  the  mutilated  bond  herein- 
before deecribcd.  "^ 

jom  J.  coacoEAN 

The  bin  (S.  903)  for  the  relief  of  John  J.  Corcoran  was 
announced  as  next  In  order. 
Mr.  HOWELL.    Let  that  bill  go  over. 
The  PRE8IDIMO  OFFICER.    The  bill  wiU  be  passed  over. 

LXH9X  a  SCBOBfHUT 

The  bill  (H.  R.  1303)  for  the  relief  of  Lehde  li  Schoenhut 
was  annoimced  as  next  In  order. 

Mr.  McKKLLAR.  Mr.  President,  may  that  bill  be  read? 
X  do  not  see  the  Senator  from  Delaware  [Mr.  Towirsxiro]. 
who  has  reported  it,  on  the  floor. 

Ttit  PRESIDINO  OFFICER.    The  derk  will  read  the  bill. 

Hie  Chief  Clerk  read  the  bill,  as  follows: 

Be  it  enmeted,  etc..  That  the  Seovtary  of  the  Treasury  U  author- 
laed  and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otbenrls*  approprtatad.  to  Lehda  M  Schoexihut,  of  Oardenvlile. 
If .  T..  the  sum  at  9738  JS.  being  the  amovmt  which  the  said  Lehde 
*  Scfaoenhot  paid  to  the  ooUeetor  of  customs  of  Buffalo.  N.  Y.. 
••  ciwtoi^  dntlas  oai  eartam  sAlpcnenta  of  spruce  trees,  aggre- 
gsU^  tlwee  rvrVmitt.  Imported  into  the  United  States  from 
r'.f.m»i*»  during  the  month  of  May,  1926.  The  aforementioned  ship- 
ments of  spruce  trees  were  snbaequently  refused  entry  into  the 
United  States  by  a  Neiw  Terk  State  inspector,  who  ordered  them 
to  ba  reahtpped  to  *'^»»«^»  bacanae  of  a  State  quarantine  in  the 
identical  r^wM^itU*"  in  which  they  entered  this  covmtry.  the  said 
duty  having  baan  paid  by  the  said  Lehde  tt  Schoenhut  before  the 


dlaeowry  oi  tha  quarantine  order  preventing  entry  of  the  said 
FrowidM.  —  - 


I.  That  U  shall  be  shown  to  the  satisfaction 
o(  the  Sacretary  at  tha  Treasury  that  all  of  said  shipments  of 
spruce  trees  were  in  fact  reshipped  to  Canada  in  obedience  to  the 
quarantine  order  refusing  their  admission. 

Mr.  McKEIXAR.    I  have  no  (Ejection  to  the  bUL 
The  bai  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

ntAMCXS  XNGLXI 

The  un  (H.  R  3888)  for  the  relief  of  Francis  Engler  was 
announced  as  next  in  order. 
Mr.  McKEULAR.    Let  that  bill  be  read.  Mr.  President. 
The  PRKamiNO  OFFICER.    The  bill  will  be  read. 
The  Chief  Clerk  read  the  bill,  as  follows: 


Be  it  9mmt»t.  ete..  Tliat  tha  Secretary  of  War  be.  and  he  Is 
hereby,  authorised  and  directed  to  pay  to  Francis  Engler  1143.09 
In  fun  and  complete  payment  and  discharge  of  the  claim  filed 
VBdar  tha  ael  o(  March  4.  1935,  entitled  "An  act  to  provide  for 
carrying  out  tlw  award  of  the  National  War  Labor  Board  of 
July  31.  1918,  In  favor  of  certain  employeea  of  the  Bethlehem  Steel 
Co.."  aa  amended  by  the  act  of  Feteuary  16.  19>9.  entitled  "An 
act  to  provkte  for  fnrther  carrying  out  the  award  of  the  National 
~^.^ttat  Board  of  Ju^  Si.  1918.  for  thta  relief  of  employees  of 
Bethlebem  8te«l  Oo..  BethMiem.  Fa.** 

\ 


Sac.  3.  Tha  payment  hereby  authorised  and  directed  under  tha 
provisions  of  section  I  of  this  act  shall  be  made  from  the  \mex- 
pended  balance  of  the  amount  appropriated  under  the  act  of 
March  4.  1935.  above  referred  to. 

Mr.  McKELLAR.    I  have  no  objection  to  the  bllL 
The  bill  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

BLACXrXST  INDIAN  RESK8VATION  POWKS  SmS,  MONTANA 

The  Senate  proceeded  to  consider  the  bill  (8.  377)  defining 
and  regulating  power  sites  upon  the  Blacicf  eet  Indian  Reser- 
vation, in  the  State  of  Montana,  which  had  been  reported 
from  the  Committee  on  Indian  Affairs  with  an  amendment, 
on  page  1,  line  7,  after  the  word  "  Indians."  to  insert  the 
following  proviso:  "  ProtJtded,  That  this  section  shall  not 
apply  to  any  lands  heretofore  allotted  to  individual  members 
of  the  Blackf  eet  Tribe  of  Indians,  or  to  any  lands  the  tribal 
title  to  which  has  otherwise  been  extinguished,  or  to  any 
lands  not  adjudged  by  the  Secretary  of  the  Interior  to 
possess  value  for  power-site  purposes,"  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  Tliat  all  water-power  sites  or  sites  adapted 
for  the  installation  or  establishment  of  power  projects  situated 
upon  the  Blackfeet  Indian  Reservation,  In  the  State  of  Montana, 
be,  and  the  same  are  hereby,  declared  to  be  tribal  property  of  the 
Blackf  eet  Tribe  of  Indians:- Provided,  That  this  section  shall  not 
apply  to  any  lands  heretofore  allotted  to  Individual  members  of 
the  Blacfcfeet  Tribe  of  Indiana,  or  to  any  lands  the  tribal  title  to 
which  has  otherwise  been  extinguished,  or  to  any  lands  not  ad- 
Jvidged  by  the  Secretary  of  the  Interiixr  to  possess  value  for 
power -sito  purposes. 

Sac.  3.  That  any  said  power  sites  shaU  be  sold,  leased,  or  dis- 
poaed  of  only  with  the  approval  of  the  Secretary  of  the  Interior 
and  the  Conunissloner  of  Indian  Affairs  and  with  the  consent  of 
the  Blackfeet  Tribal  Council,  and  the  proceeds  of  said  sale,  lease, 
or  disposal  shall  ba  placed  to  the  credit  of  tha  Blackfeet  Tribe  of 
Indians. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ADBmONS  TO  FINAL  KOLL  OP  FLATBXAD  nVBIANS.  MONTANA 

The  bill  (S.  2393)  to  provide  for  the  additlmi  of  the 
names  of  certain  persons  to  the  final  roll  of  the  Indians  of 
the  Flathead  Indian  Reservation,  Mont.,  and  for  other  pur- 
poses, was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  he.  and  ha 
is  hereby,  authorized  to  add  to  the  flnal  roll  of  the  Indlazu  of  the 
Flathead  Indian  Beservation.  Mont.,  ^proved  January  23.  1920. 
under  the  act  of  May  25.  1918  (40  Stat.  L.  591).  and  the  act  of 
June  30.  1919  (41  Stat.  L.  9),  the  names  of  the  following  persona, 
descendants  of  the  confederated  Flathead  Tribes  of  Indians: 
Joseph  RusseU  Bird.  Daniel  Lawrence  Pablo.  Valerie  RoulUer. 
Henry  Roulller.  Jr..  Julia  RouUier.  Laura  Soucie.  Blanche  Soucie. 
Joseph  Soucie,  Julie  Soucie,  Rose  Marie  Soucie.  and  Audra  Jane 
Martin.  The  Secretary  of  the  Interior  is  also  authorized  to  pay 
each  of  the  persons  named  a  siun  eqvial  to  that  heretofore  paid 
per  c^;>lta  to  those  whose  names  were  upon  the  approved  roll,  and 
to  allot  each  of  these  persons  except  Audra  Jane  Martin  the  same 
area  of  land  allotted  to  children  of  the  Flathead  Reservation 
enrolled  upon  the  flnal  roll,  such  payments  to  be  made  from  any 
tribal  funds  in  the  Treasury  to  the  credit  of  the  Flathead  Indians, 
the  allotments  to  be  made  from  any  available  tribal  unaUotted 
lands  of  the  Flathead  Reservation. 

COLORADO  RIVSK  TRIBAL  FUNDS 

The  Senate  proceeded  to  consider  the  bill  (S.  3864)  au- 
thorizing expenditures  from  Colorado  River  tribal  funds  for 
reimbursable  loans,  which  had  been  reported  from  the  Com- 
mittee (m  Indian  Affairs  with  amendments. 

The  first  amendment  was,  on  page  2.  li^e  2.  after  the  word 
"  support,"  to  insert  "  and  Indians  having  irrigable  allot- 
ments to  assist  them  in  the  development  and  cultivation 
thereof."  and  on  the  same  page,  after  the  word  "of,"  to 
insert  "  loans  on  Irrigable  lands  for  permanent  improvement 
of  said  lands  in  which  the  period  for  repayment  may  run  for 
not  exceeding  20  years,  in  the  discretion  of  the  Secretary  of 
the  Interior,  and."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and  he 
Is  hereby,  authorized  to  use  not  to  exceed  $25,(X)0  from  tribal 
funds  on  deposit  to  the  Indians  at  the  Colorado  River  ttm^i^w  Res- 
ervation. Ariz.,  for  the  construction  of  homes  for  individual  awm- 
bers  of  the  tribe,  the  purchase  for  sale  to  them  of  seed,  sntmala. 
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■»«5hlnery.  tool^  Implements,  building  matarlal,  and  other  equip- 
ment and  supines,  and  for  advances  to  old.  disabled,  or  IndLent 
Indians  for  their  support,  and  Indians  having  hrlgable  allotments 
to  aaslst  them  In  the  development  and  culUvatlon  thereof-  Pro- 
?^**'fr'..'^?*^!*'*!.****^?"**  '*>'■  *^  purposes  above  set  forth  shaU  be 
limited  to  the  fiscal  years  1982  and  1933  and  such  expenditures 
ShaU  be  made  under  conditions  to  be  prescribed  by  the  Secretary 
of  the  Intertor  for  repayment  to  the  United  States  for  deposit  to 
the  credit  of  the  Colorado  River  Indian  tribal  fund  on  or  before 
June  80.  1938.  except  in  the  case  of.  loans  on  hrlgable  lands  for 
permanent  improvement  of  said  lafids  In  which  the  period  for 
repayment  may  run  for  not  exceeding  30  years,  in  the  discretion 
et  the  Secretary  of  the  Interior,  and  advances  to  old,  disabled,  or 
Indigent  Indians  for  their  support,  such  advances  to  remain  a 
charge  and  lien  against  their  lands  untU  paid. 

Tlie  amendments  were  agreed  ta 

Mr.  McNARY.  Mr.  President,  in  the  absence  of  the  two 
Senators  from  Arizona  and  on  explanation,  I  ask  that  the 
bill  go  over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

APPOXNTKKNTS  OF  lODSHIFMXN 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  8083) 
providing  for  the  amwintment  as  ensigns  In  the  line  of  the 
Navy  of  all  midshipmen  who  gradute  from  the  Naval 
Academy  in  1932,  which  had  been  reported  from  the  Com- 
mittee on  Naval  Affairs  with  amendments. 

Itie  first  amendment  was,  on  page  1,  line  «,  after  the 
words  "  Naval  Academy,-  to  strike  out  "  In  1932  ";  at  the 
beginning  of  line  7,  to  strike  out  "until  after  1936**;  In 
line  8,  after  the  word  "  total,"  to  strike  out  "  authoriaed  "; 
In  Une  9,  after  the  word  "  officers."  to  insert  "  otherwise  au- 
thorized by  law";  and  on  page  2,  line  2,  after  the  word 
"  computation,"  to  Insert  "  and  shall  be  excluded  from  any 
*  computation  made  for  the  purpose  of  determining  the  au- 
thorized number  of  line  officers  in  any  grade  on  the  active 
list  above  the  grade  of  lieutenant.  Junior  grade,  until  the 
total  number  of  line  officers  shall  have  been  reduced  below 
the  number  otherwise  authoriaed  by  law,"  so  as  to  make  the 
section  read: 

That  the  President  of  the  United  States  ta  authoriaed,  by  and 
with  the  advice  and  consent  of  the  Senate,  to  appoint  as  ensigns 
In  the  line  of  the  Navy  all  midshipmen  who  graduate  from  the 
Naval  Academy:  Provided.  That  the  number  of  such  officers  so 
appointed  phall,  while  In  excess  of  the  total  number  of  line  officers 
otherwise  authoriaed  by  law,  be  considered  in  excess  of  the  num- 
ber of  officers  In  the  grade  of  ensign  as  determined  by  any  com- 
putation, and  shall  be  excluded  from  any  computation  made  for 
the  purpose  of  determining  the  authorized  number  of  line  officers 
in  any  grade  on  the  active  list  above  the  grade  of  lieutenant. 
Junior  grade,  until  the  total  nimiber  of  line  officers  shall  have 
been  reduced  below  the  number  otherwise  authorized  by  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  after  line  7.  to 
Insert  a  new  section,  as  follows: 

Sac.  2.  That  all  commissions  hereafter  issued  as  ensigns  in  the 
Une  of  the  Navy,  second  lieutenants  in  the  Marine  Corps,  and  in 
the  lowest  commissioned  grades  of  the  Staff  Corps  of  the  Navy 
with  the  rank  of  ensign,  may  be  revoked  by  the  Secretary  of  the 
Navy,  under  such  regulations  as  he  may  prescribe,  at  any  time 
d\iring  a  period  of  two  years  from  the  dates  of  such  commissions. 
and  each  officer  whose  commission  Is  so  revolted  shaU  be  dis- 
charged from  the  service  with  not  more  than  one  year's  pay. 
The  rank  of  such  officers  of  the  same  date  of  commission  among 
themselves  at  the  end  of  said  period  shall  be  determined  by 
boards  of  officers  under  such  rules  as  may  be  prescribed  by  the 
Secretary  of  the  Navy,  and  the  recommendations  of  such  boards 
shall  be  flnal  when  approved  by  him. 

The  amendm^t  was  agreed  to. 

The  next  amendment  was.  on  page  2^  after  Une  21,  to 
Insert  a  new  section,  as  follows: 

Sac.  3.  That  after  January  1.  1933.  the  number  of  midshipmen 
allowed  at  the  United  States  Naval  Academy  for  each  Senator. 
Representatltve,  Delegate  In  Congress,  Resident  Commlasloner. 
from  Porto  Rico,  and  the  District  of  Coliunbia.  by  the  act  of  July 
11.  1919  (41  Stat.  140;  U.  S.  C.  title  34.  sec.  1032),  shaU  be  re- 
duced to  two:  Provided.  That  nothing  herein  shaU  exclude  from 
the  United  States  Naval  Academy  any  midshipman  appointed 
thereto  prior  to  January  1,  1933. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 


The  title  was  amended  so  m  to  read:  "A  Mil  providinc 
for  the  appointment  as  ensigns  In  the  line  of  the  Nary  of  aU 
midshipmen  who  graduate  from  the  Naval  Academy,  and  for 
other  purposes." 

l-OAN   Of    IQUIPMZNT   FOR    UNITED    CONFXDnATI    VimANS' 

XNCAMPKSNT 

The  bin  (H.  R.  5848)  authorizing  and  directing  the  8ec> 
retary  of  War  to  lend  ip  the  entertainment  committee  of 
the  United  Confederate  Veterans  250  pyramidal  tents,  com- 
plete; fifteen  16  by  80  by  40  foot  assembly  tents:  thirty 
11  by  50  by  15  foot  hospital-ward  tents;  10,000  blankets, 
olive  drab.  No.  4;  5,000  piDowcases;  5.000  canvas  cots;  5.000 
cotton  pillows;  5.000  bed  sacks;  10,000  bed  sheets;  20  field 
ranges.  No.  1;  10  field  bake  ovens;  M  water  bags  (for  lee 
water) ;  to  be  used  at  the  encampment  of  the  United  Con- 
federate Veterans,  to  be  held  at  Richmond.  Va.,  in  June. 
1932,  was  azmounced  as  next  In  order. 
Mr.  THOMAS  of  Oklahoma.    I  ask  that  the  bill  go  over. 
The  PRESIDINO  OFFICER.    The  bill  will  be  passed  OTW. 
Mr.  REED.    Mr.  President.  I  Inquire  who  asked  that 
House  bill  5848  go  over? 

The  VICE  PRESIDENT.  The  request  was  miMle  by  tte 
Senator  flrom  Oklahoma  [Mr.  TromasL 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  asked  that 
ttie  bill  go  over  as  I  asked  the  other  day  that  a  stmiw.. 
measure  proposing  to  loan  eqolpment  for  another  oecaaion 
of  this  kind  should  likewise  go  over.  Itere  is  on  the  cal- 
endar a  Joint  resolution,  being  Senate  Joint  Resolution  No. 
80,  which  iHt)vides  for  furnishing  equipment  to  conunonl- 
ties  in  distress.  If  it  be  agreeable  to  attach  that  Joint  reso- 
lution as  a  section  to  one  of  these  biUs.  I  shaU  be  very  glad 
to  have  them  considered  at  one  and  the  same  time. 

Mr.  FLETCHER,  Mr.  President,  may  I  appeal  to  the 
Senator  to  allow  this  biU  to  pass?  It  is  a  House  bUl;  there 
is  no  objection  to  it  at  all  by  anybody,  and  I  wish  the  Sen- 
ator would  allow  action  to  be  taken  upon  it. 

Mr.  THOMAS  of  Oklahoma.  I  have  no  bbjeetion  to  this 
bill,  but  I  am  very  greatly  Interested  in  having  the  other 
measure  to  which  I  have  referred  and  which  Is  on  the 
calendar  likewise  become  a  law.  I  want  a  chance  to  vote 
upon  it.  I  wHl  not  insist  upon  the  Senate  adopting  my 
amendment,  but  I  will  insist  upon  the  privilege  erf  offering 
it  as  an  amendment. 

Mr.  REED.  BCr.  President,  House  biU  5848  is  in  the  usual 
form,  permitting  the  United  Confederate  Veterans  to  have 
the  loan  of  certain  War  Department  property,  with  a  surety 
bond  to  protect  the  Oovemment  on  account  ot  the  equipment 
to  be  used  at  the  national  encampment  to  be  held  this 
year.  It  has  been  the  custom  of  the  Congress  to  allow  that 
to  be  done  for  national  encaminnents  of  veterans'  organi- 
zations, such  as  the  Grand  Army  of  the  Republic,  the 
United  Confederate  Veterans,  and  the  American  Legion. 

The  Senator  from  Oklahoma  wants  the  War  Department 
to  provide  tents  and  cots  and  what  not  to  take  x:are  of 
unemployed  in  the  State  of  (Alahoma,  and  he  is  holding  up 
the  United  Confederate  Veterans'  bill  and  the  American 
Legion  bill,  which  is  similar  In  form,  in  order  to  eoa^iel  us 
to  give  this  accommodation  to  a  group  ci  unemployed  th 
Oklahoma.  If  it  Is  done  in  Oklahoma,  it  ought  to  be  done 
in  all  the  other  47  States;  and,  in  that  event,  the  War 
Department  wlH  find  itself  In  the  position  of  keerpii^  hotels 
an  over  the  country  for  anybody  who  claims  to  be 
xmanployed- 

I  do  not  see  any  reason  for  associating  the  two  proposi- 
tions. The  Senator's  proposal  vrbich  he  is  triring  to  force 
on  this  bill  has  nothing  whatever  to  do  with  the  a«w«!^1 
encampment  of  these  national  organizations  of  veterans. 
We  have  always  refused  to  lend  tents  and  cots  and  what  not 
even  to  State  encampments  of  veterans.  We  never  have 
passed  a  bill  to  that  effect.  Now,  the  Senator  wants  equip- 
ment furnished  to  a  State  encampment,  so  to  speak,  for  the 
benefit  of  the  unemployed  in  Oklahoma  only.  I  see  no  justi- 
fication for  adding  such  an  amendment  to  this  biU.  I  think 
it  is  highly  unfair  to  the  United  Confederate  Veterans  and 
to  the  American  Legion  for  the  Senator  to  hold  up  these 
biUs. 
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GEORGE.    Mr.   President,   of    course,    the   Senator  | 

from  Oklahoma  has  a  right  to  raise  his  objection  and  insist 
upon  it  unless  he  can  have  his  own  Joint  resolution  consid- 
ered as  an  amendment  to  this  bill;  but  I  certainly  agree  j 
with  what  the  Senator  from  Pennsylvania  I  Mr.  RkzoI  has 
stated.  I  do  not  think  the  two  matters  are  at  all  related.  } 
It  looks  to  me  that,  on  consideration,  the  Senator  from  ' 
Oklahoma  might  withdraw  his  objection  to  the  considera- 
tion of  these  bills  or  his  conditional  consent  to  consider 
this  bin  and  the  American  Legion  bill  as  well  and  let  the 
Senate  pass  upon  them. 

I  am  not  raising  any  question  as  to  the  merits  of  the 
proposal  made  by  the  Senator  from  Oklahoma;  no  doubt 
there  may  be  merit  In  his  proposal;  but,  at  the  same  time, 
others  take  a  different  view  of  it;  and  it  certainly  seems  to 
me  the  two  measures  are  not  related.  I  therefore  hc^pe  the 
Senator  will  not  Insist  upon  his  objection. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Oklahoma  withdraw  his  objection? 

Mi.  THOMAS  of  Oklahoma.  Mr.  President,  the  Issue 
raised  here  is  simply  this:  The  joint  resolution  which  has 
been  objected  to  and  sought  to  be  killed  by  the  senior  Senator 
from  Pennsylvania — and  it  was  dead  for  a  while  until  the 
Senate  by  force  brought  it  back  from  the  committee — merely 
provides  that  the  governors  of  States  may  have  the  right  to 
appeal  to  the  Secretary  of  War  in  case  of  emergency  and 
ask  for  such  equipment  as  may  be  necessary  to  take  care  of 
such  emergexKy — something  similar  to  that  which  arose  in 
y^iatt)«ma  and  Georgia  only  a  few  days  ago.  At  the  present 
time  when  such  an  emergency  arises  and  appeals  are  made 
to  the  Secretary  of  War.  if  be  furnishes  the  equipment  he 
admits  that  he  breaks  the  law. 

The  Joint  resolution  which  I  am  sponsoriz^  does  not  re- 
quire the  Secretary  of  War  to  do  a  atngle  thing,  Mr.  Presi- 
dHkt;  tt  ODly  permits  the  governor  of  a  State  In  a  case  of 
that  kind  to  make  appUcatlon  for  imused  equipment,  and 
then  the  SecreUry  of  War.  in  his  diacretlon.  has  the  power 
under  the  law  to  fumlih  It.  Ttu^  Is  objected  to.  The  Joint 
reeoluilon  proyktee  thai  if  equipment  is  tumished  the  Sec- 
retary of  War  shall  submit  an  estimate  to  the  first  sucoeedlng 
Confrefli  oovering  damaiie  done  to  the  equipment,  or,  if  it  has 
been  loai  or  destroyed*  ooverinc  its  value,  the  Comress  to 
apfwoiMlate  tor  it  I  can  not  uxKlerstand  why  It  is  that  that 
jouai  reeoluUon  ie  objected  to.  bui  it  is  objected  io,  and  I 
oontend  it  should  pass.  However.  I  am  only  asking  for  a 
chance  to  preeeni  it  to  Um  Senate,  as  every  Ume  it  is  reaohed 
II  Is  objected  Uk 

Mr.  fUnCHSR.  Mr.  President,  may  I  ask  the  Senator  a 
question  f 

Mr.  THOMAS  of  Oklahoma.    Yes,  sir. 

Mr.  FLirCHSR.  Would  the  Senator  bo  wlUing  to  take  up 
this  bill  80  that  be  oould  then  offer  his  aiucndment  to  it  and 
we  could  vote  on  it? 

BCr.  THOMAS  of  Oklahoma.  That  Ls  all  I  am  asking. 
that  in  the  event  we  take  up  the  bill  I  shall  have  the  right  to 
offOT  the  amendment. 

Mr.  FLBTCHSR  If  we  take  up  the  bill,  then  the  Senator 
would  have  a  right  to  offer  his  amendment. 

The  PXUBSZZ>INQ  OFFICSR.  Is  theie  obJecUon  Jo  the 
oonslderation  of  the  bill?    Hie  Chair  heto?  none. 

The  Senate  proceeded  to  consider  the  bill. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  offer  as  a 
new  section  of  this  bill  tdl  that  portion  of  Senate  Joint  Reso- 
lution No.  BO  after  the  resolving  clause. 

The  PRESXDINQ  OFFICEK.  The  amendment  offered  by 
the  Senator  from  Oklahoma  wUl  be  stated. 

The  CBXir  CLBtK.  It  Is  proposed  to  insert  at  the  proper 
place  in  the  bin  the  following  words: 

That  upon  the  request  tram  uiy  goTcmnr  or  acting  governor 
«C  any  State.  Ttertt^.  or  poeeeaiion  of  t)M  United  States,  for 
equipment,  soods.  and  suppiles,  the  8«cret.au:7  oi  War  Is  hereby 
authorlaed  to  make  avaUoble  to  any  such  g<:)Ternor  or  acting  gov- 
ernor. svKch  equipment,  goods,  aiKi  supplies,  tor  the  xxse  and  benetlt 
ol  any  such  State.  Territory,  or  possasslon,  in  connection  with 
reliet  work  for  dtlaens  la  distress:  Provided.  That  the  Secretary 
<rf  War  shall  make  and  promulgate  rxiles  and  regulations  tor  carry- 
ing into  effect  the  provisions  of  this  reeolution. 


Mr.  THOMAS  of  Oklahmna.  Mr.  President,  I  setft  nsf  hur- 
riedly as  I  could  for  a  copy  of  the  joint  resolution,  but  the 
page  has  brought  me  the  wrong  copy.  This  la  the  copy  as 
originally  introduced.  The  joint  resolution  was  sent  to  a 
subcommittee,  and  a  substitute  jolht  resolution  was  brought 
back.  I  desire  to  submit  as  my  amending  section  the  sub- 
stitute as  brought  back  and  recommended  by  the  subcom- 
mittee; and  I  ask  that  the  matter  go  over  until  I  can  have  a 
chance  to  get  It  in  proper  form. 

The  PRESIDINa  OFFICER.  The  bill  will  be  passed  over 
temporarily. 

GEORGIA  HIGHWAY  DEPARTMEITT 

The  bill  (H.  R.  7788)  authorizing  the  granting  by  the  Sec- 
retary of  War  of  a  right  of  way  to  the  Georgia  Highway  De- 
pc«-tment  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  to  grant  to  the  highway  department  of  the 
State  of  Georgia  a  right  of  way  for  a  public,  hard -surfaced  road 
through  a  part  of  the  unlnclosed  portion  of  the  Govenunent 
property  cmbracsd  in  the  national  cemetery  reservation  at  Ander- 
sonvUle,  Qa. 

KANOB  SI7UTA 

The  Jodnt  resolution  (S.  J.  Res.  134)  authorlrlng  the  Sec- 
retary of  War  to  receive  for  Instruction  at  the  United  States 
Military  Academy,  at  West  Point.  Manob  Surly  a,  a  citizen  of 
Slam,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 


Itesoloeil.  etc..  That  the  BmnttUf  of  War  be.  and  he  la  hereby, 
authorised  to  permit  Manob  Sortya  to  receive  Instruction  at  the 
United  States  Military  Academy,  at  West  Point:  Provided.  That 
no  expense  shall  be  caused  to  the  United  States  thereby,  and  that 
Manob  Surlya  shall  agree  to  comply  with  aU  regulations  for  the' 
police  and  diaclplliM  of  the  Academy,  to  be  studious,  snd  to  give 
his  utmost  efforts  to  aocomplish  the  courses  in  the  various  de- 
partments of  instnKtlon.  and  that  said  Manob  Surlya  shall  not  be 
admitted  to  the  aeademy  until  he  shall  have  passed  the  mental 
aad  physical  examlnatlona  prescribed  for  eaadldatea  from  the 
United  States  and  that  he  shall  be  Immediately  withdrawn  If 
deficient  In  studies  or  In  conduct  and  so  recommended  by  the 
aeademle  board :  Provided  /urtAer,  That  In  the  case  of  said  Manob 
Surlya  the  provisions  of  iseUons  isao  and  ISSl  of  the  Revised 
Stattttas  ■hsil  he  suspeoded. 

WILLIAM  M.  SHSaMAn 

The  Senate  proceeded  to  consider  the  bin  (S.  3334  >  for 
the  relief  of  Wllltam  M.  Sherman,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  an.end- 
ment,  on  pace  1.  line  11.  afjter  the  word  "shall.**  to  ttrike 
out  "  aoorue  "  and  insert  '*  be  held  to  ha?e  accrued."  to  as 
to  make  the  bill  read: 

B9  it  tttecftd.  etc  That  In  the  admtnlstratloa  of  the  p<nsloa 
law*  William  M.  Sherman,  who  served  as  a  private  In  the  follow- 
ing orgaaisatlons,  shaU  hereafter  be  held  and  ooasldered  to  have 
been  honorably  discharged  from  the  military  service  of  the  I'ulted 
States  as  a  member  of  Troop  A.  Eighth  Regiment  United  States 
Cavalry,  on  the  18th  dny  of  May.  1000.  and  from  Compi.ny  I. 
Slghth  Regiment  United  States  Infantry,  on  the  7th  day  of  Iloroh. 
leoi:  PrwHded.  That  no  bounty,  pension,  pay.  or  other  emolu- 
ments shall  be  held  to  have  accrued  prior  to  the  passage  cl  this 
act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  ensrossed  for  a  third  reudlng. 
read  the  third  time,  and  passed. 

CHARLXS  B.  BOUIXI  ^ 

The  Senate  proceeded  to  consider  the  bill  (S.  317(*)  for 
the  relief  of  Charles  E.  Bourke.  which  had  been  reiKurted 
from  the  Committee  on  Military  Affairs  with  an  amendment, 
on  page  1,  line  9,  after  the  word  "  pension."  to  8trit:e  out 
"  pay.  or  bounty  "  and  Insert  "  bounty,  back  pay.  or  ^ow- 
ances,"  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc  That  In  the  administration  of  the  pension 

laws  or  any  laws  conferring  rights,  prlvUeges.  or  beneflti  upon 
persons  honorably  discharged  from  the  United  States  Army  Charles 
B.  Bourke  shall  be  held  and  considered  to  have  been  honorably 
discharged  on  April  15.  1899.  as  a  private.  Company  L.  Eleventh 
Regiment  United  States  Infantry:  Provided,  That  no  pension, 
bounty,  bock  pay,  or  allowances  shall  be  held  to  have  accrued  by 
reason  cd  this  act  pxior  to  Its  passage. 

The  amendment  was  agreed  to. 
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The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DAM  DAVIS 

The  blU  (S.  1385)  for  the  relief  of  Den  Davis  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws 
conferring  righto.  prlvUeges.  and  beneflto  upon  honorably  dis- 
charged soldiers  Dan  Davte.  who  was  a  member  of  Company  L 
Twenty-second  Regiment  United  States  Infantry,  shall  hereafter 
be  held  and  considered  to  have  been  honorably  dlschareed  from 
the  military  service  of  the  United  States  as  a  member  of  that 
organlaatlon  on  the  5th  day  of  September,  1902:  Provided,  That 
no  bounty,  back  pay,  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  thi«  «ct. 

BILLS  PASSKD  OVKR 

The  bill  (a  2842)  to  authorise  construction  of  the  Casper- 
Alcova  division.  North  Platte  project,  Nebraska-Wyoming, 
was  azmounced  as  next  in  order. 

Mr.  COeTIQAN.    I  request  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  biU  wlU  be  passed  over. 

The  bill  (H.  R.  8084)  for  the  protection  of  the  northern 
Pacific  halibut  fishery  was  announced  as  next  in  cn-der. 

Mr.  DILL.    I  think  that  bill  had  better  go  over. 

Tbe  VICE  PRESIDENT.    Tlie  bill  win  be  passed  over. 

LAMPS   IX   LOmSIANA 

The  bill  (H.  R.  877»)  granting  certain  lands  to  the  board 
of  commissioners  of  the  Orleans  levee  district  in  the  city 
of  New  Orleans.  State  of  Louisiana,  for  levee  and  street 
purposes  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  following -described  laad.  to  wlt* 
A  strip  of  land  310.02  feet  In  length  and  SO  feet  In  depth,  front- 
ing on  North  Peters  Street,  between  Batracks  Street  and  ttplanade 
Avenxie.  being  a  part  of  the  Old  Mint  Site,  transferred  to  the 
control  and  custody  of  the  Department  of  Justice  by  the  Secre- 
tary of  the  Traasary  on  May  IS.  lesi,  and  shown  on  a  plan  made 
by  the  chief  engineer  of  the  Board  of  Leree  Oommlsstooan.  dated 
January  2.  1032.  be.  and  the  same  ta  hereby,  granted  to  the  board 
of  commliBlQnen  of  the  Orleana  levee  dlatriet.  at  New  Orleans. 
La.,  for  levee  and  street  ptttpoew;  and  the  Attorney  General  la 
upon  the  paesage  of  thU  act,  authorised  to  execute  a  proper 
qult-«lalm  deed  upon  dve  proof  of  the  erganlaatlon  and  legal 
wlateiMe  of  the  board  oT  eomBUetfoaen  of  the  Orleaas  levM 
dlitrlet. 

Sec.  a.  Tltat  the  aald  lands  are  greated  aelely  for  levee  end 
■treet  purpoMi,  and  shall  revert  to  aad  beeooM  the  property  of 
the  United  SUtes  of  Amertca,  tf  used  for  any  purpoee  whatso- 
ever other  than  or  foreltn  %o  those  for  whioh  this  '«r»*^lim  Is 
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Sao.  t.  Ibe  tra&sfsr  ot.  this  property  and  Its  uat  for  the  pur- 
poeee  menUoned  shaU  be  without  espeaae  to  the  United  States 
of  Amerloa. 

Mzasnsim  MirgR  nnoi.  simNDoar.  rows 
71m  bill  (R.  R.  M>66)  to  extend  the  times  for  5?^>mmfnfilng 
and  oompletlng  the  construction  of  a  bridge  across  the 
Mississippi  River  at  or  i^ear  Tenth  Street  In  Bettendorf. 
Iowa,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  eneeted.  ete^  Tliat  the  times  for  commenelng  and  oomplet- 
lng the  construction  of  the  bridge  aeroas  the  Mississippi  River  at 
or  near  Tenth  Street  In  Bettendorf.  Iowa,  authorised  to  be  built 
by  B.  F.  Peek,  O.  A.  Shallberg.  and  C.  I.  loeephson.  of  Mollne.  lU.; 
J.  W.  Bettendorf.  A.  J.  Buasell.  and  J.  L.  Hecht.  of  Bettendorf  and 
Davenport.  Iowa,  their  heirs,  legal  repreeentattves,  and  asslgxu. 
by  the  act  of  Congreas  approved  May  26,  IMS,  heretofore  6.rtt**ided 
by  acta  of  Oongreas  approved  March  S.  1929.  and  Jtme.  M,  IMO, 
are  hereby  further  extended  o&e  and  three  years.  leipect l^Mgr ,  from 
the  date  of  approval  hereof. 

8k.  a.  The  right  to  alter,  amend,  or  repeal  this  set  Is  hereby 
expressly  reserved. 

azLt  psnn  cm 


T%e  bfU  (R.  R.  9849)  making  approprtatfons  for  the  De- 
partments of  State  and  Justice  and  for  the  Judiciary,  and 
for  the  Deimrtments  of  Commerce  and  Labor  for  the  fiscal 
e  year  ending  June  30.  1933.  and  for  other  purposes,  was  an- 
noimced  as  next  In  order. 

The  VICE  PRESIDENT.  Tbia  bill,  being  the  unfinished 
business,  win  be  passed  over. 

ORAMD  AIMT  <W  THI  KXPUBIIC 

Tlie  bin  (a  4235)  to  aid  the  <H«nd  Army  of  the  Republic 
'    in  its  Memorial  Day  services.  May  SO.  1932.  was  considered. 


ordered  to  be  engrossed  for  a  thhrd  reading,  read  the  thkr^ 

time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  smn  of  92.800  be.  and  the  same  U 
hereby,  authorized  to  be  appropriated  to  aid  the  Oraxkd  Amy  e( 
the  Republic  Memorial  Day  Corporation  la  Its  Memorial  Day 
eer\'lccs.  May  30.  1932.  and  In  the  decoration  ot  the  graves  of 
the  Union  soldiers,  saUors.  and  marines  with  flags  and  flowers  In 
Uie  national  cemeteries  in  the  IMstrtet  of  Cbltimbla  and  la  the 
Arlington  National  Cemetery  In  Virginia. 

Sbc.  2.  That  said  fund  shall  be  paid  to  the  treasurer  of  the 
Grand  Army  of  the  Republic  Memorial  Day  OorporaUon  and  ahaU 
be  disbursed  by  him  for  said  memorial  eervlce.  ^^ 

APPoiHTicnrT  or  pxtbuc-schooi.  ncpLOTUs  xx  th«  aisnxcT 

The  bUl  (H.  R.  9974)  to  authorise  employment  of  publiel 
school  employees  between  meetings  of  the  Board  of  Educa- 
tion was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  sapertntendent  of  sehoi^  of  the 
^strict  of  Oolumbls  be,  and  he  is  hereby,  authorlaed  to  accept  the 
resignation  or  the  application  for  retirement  of  any  employee  to 
grant  leave  of  absence  to  any  employee,  to  extend  or  terminate 
any  temporary  appointment,  and  to  make  all  changes  In  pereonnel 
and  appointments  growing  out  of  such  reslgnatloa.  Tvtlrament. 
leave  of  absence,  termination  of  temporary  apj^tntmcnt.  or  caused 
by  the  decease  or  suspension  of  any  employee,  or  the  organtestlaa 
of  a  new  class  or  classes,  and  to  pCTfoim  such  other  duties  noow 
sary  tor  the  operaUon  of  the  publlc-school  system  as  may  be  au- 
thorized by  the  Board  of  BducaUon.  provlslo(naUy  and  until  the 
next  regular  meeting  of  the  Board  of  Bdueation. 

8mc.  2.  That  the  authority  ocsifemd  on  the  eupefteteadant  ef 
schools  by  this  act  shall,  during  his  authorlasd  abeaoce.  devolve 
on  the  person  designated  as  acting  superintendent  of  spools. 

Sac.  S.  An  laws  or  parte  ot  laws  Inconsistent  with  the  provtekms 
of  this  act  be.  and  the  same  are  hereby,  repealed. 

The  VICE  PRESIDENT.  Without  objection,  the  com- 
sponding  Senate  bOl.  a  3707.  wQl  be  hMleflnitely  postponed. 

niSXAH  ZRtlO&TZOH  PKOJICC8 

The  Seioate  proceeded  to  consider  the  bill  (a  MTS)  re- 
lating to  the  deferment  and  adjustment  of  oonstxuetioa 
charges  for  the  years  1931  and  1932  on  Indian  irrigation 
projects,  which  had  been  reputed  from  the  Committee  on 
Indian  Affairs  with  an  amendment,  on  page  3.  Une  1.  ta 
strike  out  **  heretofore  or  hereafter  enacted  appUoable  n» 
the  years  1931  and  1932  in  the  case  of  Izrigatlon  projects 
oonstnicted  and  ooerated  under  the  redunatlon  law  **  and 
to  insert  **  for  the\anporary  reUef  of  water  users  on  Irri- 
gation projects  constructed  and  operated  under  the  reolama- 
tion  law  approved  April  1.  1932  (PubUe,  Mo.  70.  Qd  Coiv.)." 
so  as  to  make  the  bill  read: 


Bt  it  enacted,  etc..  That  the  Beerstaiy  ef  the  Interior  is  author- 
ised, under  such  rules  and  regulaUoos  as  be  auy  preeerlbe.  to 
defer  the  payment  of  oonstnieUoa  charges  for  the  calendar  year 
1991  on  lirigattoa  projects  under  the  dbeotkm  of  the  rw— 4.^ 
sloner  of  Indian  Affairs,  aad  to  adjust  the  eoortrtHtloa  ehargas 
for  the  calendar  year  1932  on  sxieh  projects.  In  the  same  manner 
aad  to  the  seme  extent  as  provided  by  any  act  of  Ooogreas  for  ths 
temporary  relief  of  water  users  on  ttrlgatton  projects  eonstrueted 
aad  operated  under  the  reclamation  law  M>pro^  April  1.  1999 
(PubUe.  No.  70.  Tld  Oong.) .  ^  -r- 

The  amendment  was  agreed  Uy 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

8X1X8  rAssn  ovzb 

The  bill  (S.  4000)  to  regulate  the  manufacture  and  sale  of 
stamped  envelopes  was  axmounced  as  next  in  order. 

Mr.  McNART.  Mr.  President,  at  the  request  of  the  Sen- 
ator from  Rhode  Island  IMr.  Rianr],  who  was  called  from 
the  Chamber.  I  ask  that  that  biU  be  passed  over  for  the 
moment. 

The  VICE  PRESIDENT.    Tlie  bill  will  be  passed  over. 

Tlie  bill  (B.^  8223)  relative  to  the  qualifications  of  practi- 
tioners of  law  th  the  DLstrict  of  Columbia  was  annoonoed  as 
next  In  order. 

1ST.  McKELLAR.    I  ask  that  that  go  over. 

The  VICE  PRESIDENT.    Tlie  bill  will  be  passed  over. 

Mr.  McNART.  At  the  request  of  the  Senator  from  South 
Dakoto  (Mr.  NoasBCK].  I  ask  tlmt  that  bill  go  over. 

The  VICE  t>RESIDENT.  It  has  already  gone  over  oo 
objection  of  the  Senator  from  Tennessee. 
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00(Muaa*iioii.  src^  or  Kxscnnvx  DsrASTMnras  anb  amtrMxvtnr 

KSTABUSHIKWTS 

Tlie  Joint  resolution  (S.  J.  Res.  135)  creating  a  Joint  com- 
mission concerning  the  coordination  and  economical  admin- 
istration of  the  executive  departments  and  indei)endent 
establishments  of  the  Oovemment  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  tmd 
as  follows: 


i« 


Repolvtd,  ttc^  That  thar*  ta  hereby  created  a  Joint  commlnlon 
to  be  eotnpoeed  of  9  members.  3  Senators  to  be  appointed  by 
the  Vice  President  of  the  United  Ststes.  3  Members  of  the 
Bouse  of  Bepresentatives  to  be  appointed  bj  the  Speaker,  and 
3  members  to  be  appointed  by  the  Prenidcnt  of  the  United 
States.  This  rotnmlssion  shall  study  the  several  executive  depart- 
ments and  independent  establishments  of  tlie  Government  with  a 
view  to  their  coordination  and  economical  administration  and 
within  90  days  from  the  passage  of  this  resolution  make  such 
recommendations  to  Confess  as  it  may  deem  advisable.  All 
agencies  of  the  Oovemment  shall  fvirnish  to  the  conunlsEion  such 
Information  as  It  Is  possible  to  furnish.  The  Director  of  the  Bureau 
of  the  Budget  is  directed  to  furnish  to  the  commission  such  cleri- 
cal force  as  the  commission  may  request.  The  commission  may 
employ  such  stenographic  help  as  may  be  necessary,  the  payment 
therefor  being  hereby  authorized,  at  ratas  not  exceeding  25  cents 
for  100  words,  to  be  paid  upon  vouchers  to  be  approved  by  the 
chairman  cf  the  commission,  from  the  contingent  funds  oX  the 
Senate  and  House  of  Representatives  In  equal  parts. 

CLAKA   E.   WIGHT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3580) 
for  the  relief  of  Clara  E.  Wis^,  which  had  been  reported 
fnsn  the  Committee  on  Claims  with  amendments,  on  page 
1.  line  5,  after  the  word  "  Wight."  to  msert  "  or  upon  her 
death  to  her  husband,  if  he  survives":  in  line  6.  after  the 
words  "  sum  of."  to  strike  out  "  $3,360  "  and  insert  "  $50  per 
month,  in  an  amount  not  to  exceed  $3,360  ":  and  in  line  8. 
after  the  words  "  death  of,"  to  strike  out  "  her  "  and  insert 
"  their."  so  as  to  make  the  bill  read: 

Be  ft  enacted,  etc..  That  the  Secretary  of  the  Treasttry  be,  and 
be  Is  hereby,  authoslaed  and  directed  to  pay.  out  of  any  money 
ta  the  Treasury  not  otherwise  appropriated,  to  Clara  E.  Wight, 
or  upon  her  death  to  her  husband.  If  he  Btirvlves.  the  sum  of  $50 
per  month,  In  an  amount  not  to  exceed  $3,300,  In  full  compensa- 
tion for  the  death  of  their  son.  Ralph  L.  Wight,  who  was  a  civilian 
emftloyee  of  the  Mavy.  and  was  overcome  by  gas  and  burned  while 
working  In  submarine  S-44  at  the  navy  yard.  Portsmouth.  N.  H.. 
on  Jan\iary  10.  1919.  as  a  result  of  which  he  died  January  15,  1919. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  ez^rossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

HAioLToar  cxomros 
The  bill  (S.  660)  for  the  relief  of  Hamilton  Qrounds  was 
considered,  ordered  to  be  engrossed  for  a  ythird  reading, 
read  the  third  time,  and  passed,  as  follows: 

B«  it  tnaeted.  etc..  That  the  Secretary  of  the  Treastiry  is  author- 
hMd  and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  apprt^krlated.  to  Hamilton  Groujids,  a  W&lapai  Indian 
reakllng  on  the  Walapal  Indian  Reservation  In  Mohave  County, 
near  Valentine.  Ariz.,  the  sum  of  $40  per  month  for  the  remainder 
of  his  life.  In  full  satisfaction  of  his  claim  against  the  United 
States  for  Injuries  caused  by  the  explosion  of  a  dynamite  cap  left 
by  an  employee  of  the  United  States  on  the  grounds  of  the  Tnix- 
ton  Canon  Indian  Boarding  School  at  Valentine,  Ariz.:  Pnyvided, 
That  so  long  as  the  said  Baxnilton  Grounds  remains  a  minor  such 
monthly  payments  shall  be  made  to  his  guardian  for  the  benefit 
of  the  said  Hamilton  Grounds.  Such  monthly  payments  shall  date 
from  the  approval  of  this  act. 

HXLOr  PATUCU  STn.XJVAM 

The  bill  (H.  R.  S909)  for  the  relief  of  Helen  Patricia  Sul- 
livan was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  tnmettd,  ete..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay  to  Helen  Patricia  8\il- 
llvan.  out  of  any  money  in  the  Treasury  not  otherwise  appropri- 
ated, the  sum  of  $3,000  In  full  settlement  of  damages  sustained 
April  12.  1929.  at  Loe  Angeles.  Calif.,  when  she  was  struck  by  an 
•utomobUe  operated  under  the  Jurtsdlotlon  of  the  Post  Office  De- 
pertment:  Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  ezeees  of  IC  per  cent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys. 
on  accoxint  at  aarrloa*  rendered  In  ccsmectton  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact.  coHeet,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  tn  excess  of  10  per  cent  thereof  on  account 


of  services  rexulered  In  connection  with  said  claim,  any  ctmtract 
to  the  contrary  notwithstanding.  Any  person  violating  the.  pro- 
vlslous  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor,  and 
upon  conviction  thereof  shall  be  flned  In  any  sum  not  exceeding 
$1,000. 

STXVE  rocm 

The  bin  (H.  R.  5259)  for  the  relief  of  Steve  Fekete  was 
considered,  ordered  to  a  tlilrd  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be.  and 
he  Is  hereby.  authcMlzed  and  directed  to  pay  to  Steve  Fekete,  of 
Detroit.  Mich.,  the  turn  of  $500.  which  was  the  amount  of  a  ball 
bond  given  to  the  United  States  on  January  13,  1938.  to  Insure 
the  departure  of  John  Opalenlk.  an  alien,  which  bond  vas  de- 
clared forfeited  by  the  Department  of  Labor  prior  to  the  tlaae  the 
alien  was  apprehended  and  deported. 

I  GKORGX  K.  CASKT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  46C8)  for 
the  reUef  of  George  E.  Casey,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
line  3.  after  the  words  "  That  the,"  to  strike  out  "  Postnaster 
General  **  and  insert  "  Comptroller  General  of  the  United 
States."  so  as  to  make  the  bill  read: 

•  Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  authorized  and  directed  to  credit  the  account  of  George 
E.  Casey,  former  postmaster  at  Bunch,  Okla.,  In  the  sum  of  1103 J20. 
Such  sum  represents  the  amount  of  a  deficit  in  the  account,  of  the 
said  George  E.  Casey,  caused  by  the  bxirglarizlng  of  the  poit  office 
at  Biinch.  Okla..  on  the  night  of  May  19.  1926,  of  $40.71  in  cash 
and  blank  money-order  forms,  stolen  and  filled  out.  In  the  sum  of 
$«2.49,  making  a  total  of  $103.20. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

W.  J.  SHniLBT 

The  bUl  (H.  R.  3265)  for  the  relief  of  W.  J.  Shirley  was 
considered,  ordered  to  a  third  readini.  read  the  third  time. 
and  passed,  as  follows:  ^ 

Be  it  eiuutted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  W.  J.  Shirley  the 
stim  of  $60.T7  in  reimbursement  for  value  of  his  personal  property 
destroyed  by  fire  in  the  military  service  of  the  United  States  at 
Brest.  Prance,  on  the  21st  day  of  July,  1919.  and  for  which  loos  he 
was  in  no  w\ae  responsible. 

XSTATX  or  GKOKCX  B.  SPSAKIK.  OECXASZD 

"hie  bill  (S.  1271)  for  the  relief  of  the  estate  of  George 
B.  Spearin.  deceased,  was  considered,  ordered  to  be  enjo^ossed 
for  a  third  reading,  read  the  third  time,  and  pas:.ed.  as 
follows: 

Be  it  enacts,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  directed  to  pay  to  the  estate  of  George  B.  Spearin, 
deceased,  the  sum  of  $5,616  29,  which  sum,  or  so  much  thereof 
as  may  be  necessary,  Is  heraby  appropriated,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  said  sum  to  be  payment 
in  full  for  all  loss  sustained  by  said  Spearin  by  reaison  of  failure, 
until  April  11.  1917,  of  his  attorney  to  file  with  the  Treasury 
Department.  In  compliance  with  the  provisions  of  the  act  of 
September  30.  1890  (26  Stat.  L.  537).  transcript  of  Judgraent  of 
the  Court  of  Claims  in  the  case  of  Spearin  against  the  United 
SUtea. 

SILLS    PASSXB   OVXK 

The  bin  (H.  R.  5484)  extending  the  provisions  of  the  act 
entitled  "An  act  to  provide  for  the  sale  of  desert  lands  in 
cort&in  States  and  Territories,"  approved  March  3.  1H77  (1» 
8tst.  377  >,  and  acts  amendatory  thereof,  to  ceded  Isnds  of 
the  Fort  Hall  Indian  Reservation  was  announced  as  next 
In  order. 

Mr.  McNARY.  Mr.  President,  a  request  has  been  made 
that  some  explanation  be  made  of  the  bill.  In  the  absence 
of  the  Senator  from  North  Dakota  [Mr.  Nrifl,  the  chair- 
man of  the  conunittee.  I  ask  that  the  bill  go  over  tempo- 
rarily. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  8914)  to  accept  the  grant  by  the  State  of 
Montana  of  concurrent  police  jurisdiction  over  the  rights 
of  way  of  the  Blackfeet  Highway  and  over  the  rights  of 
way  of  Its  connections  with  the  Glacier  National  Park  road 
system  on  the  Blackfeet  Indian  Reservation  In  the  State  of 
Montana  was  announced  as  next  in  order. 
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Mr.  Mcl^T.  In  the  absence  of  an  explanation  of  this 
dQI.  I  ask  Chat  the  same  order  be  made. 

Tlie  VICE  PRESIDENT.    The  hiO  wiD  be  passed  over. 

The  bm  (H.  R,  7716)  to  amend  the  radio  act  of  1927  ap- 
proved February  23,  1927.  as  amended  (U.  S.  C,  Supp.  V, 
UUe  47,  ch.  4) ,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  WHTTK.    Let  that  go  over. 

Tlie  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

VBX  or  PUBLIC  LABS8  POft  CAMCP  SCTB.  BXC 

.The  Senate  proceeded  to  consider  the  bill  (S.  dS3B)  to 
ttitbcrlae  the  use  of  DutiHc  lands  far  camp  sites,  refining 
wocks,  and  ctiaer  purposes  in  connectian  with  mineral  per- 
mits and  leases,  which  had  been  reported  from  the  Commit- 
tee on  Public  Lands  and  Surveys  with  amimHtTtontft,  on  pc«e 
L  line  7,  after  the  ward  "  unoccupied  "  to  insert  **  noomin- 
eral ";  on  page  2,  line  3,  after  the  wonU  "  more  than,"  to 
strike  out  "  330  "  and  insert  "  160  ";  and  in  line  10,  after  the 
word  "  acre,"  to  insert:  "  Provided  further.  That  such  lessee 
or  permittee  shall  be  given  a  reasonable  time  after  the  termi- 
nation of  the  lease  or  permit'  to  remove  personal  property 
and  improvements  from  sudi  area,"  so  as  to  make  the  bin 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior.  In  hU  dis- 
cretion and  as  appurtenant  to  a  lease  or  permit  Issued  under  any 
of  the  United  States  mineral  leasing  laws.  Is  authorized  to  Issue 
to  any  such  lessee  or  permittee  a  permit  to  use  an  addltloiua  tract 
of  UBoeeupted  nonmlneral  public  land  for  camp  sites,  refknlng 
worlts,  mlU,  Cli^le,  or  other  piirposes  connected  with  and  necessary 
to  the  proper  development  and  use  of  the  d«^x»tts  covered  by  the 
lease  or  permit:  Provided,  That  such  permit  shall  be  for  a  period 
not  longer  than  the  term  of  tt^  lease  or  permit,  and  for  an  area 
of  not  more  than  160  acres,  and  conditioned  on  the  continued  use 
of  the  land  for  the  purpose  for  which  Issued,  and  upon  payment 
of  a  rental  fixed  by  the  Secretary  of  the  Interior,  payable  In  ad- 
«»noe  on  the  date  of  such  use  permit  and  annually  thenafter  oa 
the  anniversary  thareoC.  the  rental  In  no  case  to  be  leas  than  » 
cents  per  acre;  Provided  further.  That  such  lessee  or  permittee 
shall  be  given  a  reasonable  thne  aTiwr  the  termination  of  the  lease 
or  permit  to  remove  personal  pn^>erty  attd  improvements  from 
•u^  area:  And  provided  further.  That  all  money  reeetved  from 
rentals  under  the  provisions  of  this  act  shall  be  disposed  of  In 
accordance  with  the  provisions  of  section  35  of  the  act  of  Febru- 
ary 25,  1920   (41  Stat.  437). 

Bm.  a.  That  the  Secretary  ot  the  loterlor  Is  snthorfaed  to  a<kipt 
such  rules  and  regulatiooa  governing  the  use  and  ooeupancy  of 
the  lands  embraced  in  permits  herein  authorised  and  to  carry  out 
and  aceon^iah  the  purposes  of  this  act  as  he  shall  deem  necessary. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
lead  the  third  tixae,  and  passed. 

caiutun  a.  THourrov 
The  Senate  proceeded  to  consider  the  bill  (8.  2144)  author- 
ising the  Secretary  at  ttie  Interior  to  grant  a  patmt  to  cer- 
tain lands  to  Charles  R.  Ttiomton.  which  had  been  reported 
from  the  Committee  (m  Public  Lands  and  Surveys  with  an 
amendment  to  strike  oat  ail  after  the  enacting  clause  and 
to  insert: 

That.  DcAwlthstandlag  the  prorMons  and  UmltatlOBs  of  the  acts 
of  June  5,  1872  (17  SUt.  226).  and  Vttruary  11,  1BT4  (IS  Stat  1S> 
the  Secretary  oT  the  laterlor  tm  authorised  and  dlweted  to  approve 
the  Isolated  tract  application  of  CSiarlee  a.  Thornton,  of  ^i««r>;tfB. 
Mont.,  ntmibered  Oreat  Fans  0T680S,  covering  the  southeast  quar- 
ter of  the  northeast  quatter  e€  eectloB  M,  township  10  north. 
range  20  west,  prlndpal  merldteiL  Bitter  Boot  Valley.  Moast..  aad 
to  grant  to  aald  Charles  R.  Thornton  a  patent  In  fee  to  such  land 
upon  payment  by  him  of  a  reasonable  price  therefor  a^  deto-- 
flalned  by  tin  Secretary  «f  the  Interior,  bat  not  leas  than  tlJS 
per  acre. 

l%e  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
lead  the  third  time,  and  passed. 

AUHDXENT  OF  SASZO  ACT  OF  1«27 

The  bUl  <S.  4280)  to  amend  the  act  of  Febniaiy  23.  1827. 
as  amended  (U.  8.  C.  title  47.  sec.  85).  and  for  other  pur- 
poses, was  considered,  ordered  to  be  engrossed  for  a  third 
'eadinc.  read  the  third  time,  and  passed,  as  foUova: 

Ba  U  enmeted^  ^e.,  niait  section  ft.  anhparagraph  C.  of  the  act 
of  February  23,  1927.  as  aoaended  (U.  S.  C.  title  47.  sec.  86),  Is 
amended  by  striking  out  the  word  "persons."  after  the  words 
"  iss\H  them  to  such."  and  Inserting  the  words  *  cttteens  of  the 
nattad  atataa,"  mo  tttat  the  amended  paragraph  wfll  read:  "  To  | 


sm 


prescribe  the  quallfleatlons  of  station  operataca.  to  elasslfy 
according  to  the  duties  to  be  perfcraMd.  to  Mt  ibm  forma  of 
licenses,  and  to  issue  them  to  tnieh  ^-i**— ««  dr  the  Dnited 
as  he  floda  qualllled."  «««■  w  •«•  wmw« 

i<OAH  or  BQuiPMDEXT  vot  usTTSD  comwaaBMuou 


Mr.  TROMAS  of  Oklahoma.  Mr.  President,  s  few  mo- 
ments ago  we  passed  over  temporarily  Or4ar  of  Buataeaa  SML 
being  House  bill  U48.  At  that  time  I  offered  an  asMod- 
ment;  but  the  page  brought  bm  the  origtaml  text,  sad  Z 
desired  to  offer  as  my  amendment  the  fUial  test  as  awed 
to  by  the  subcommittee.  At  this  time  I  ask  iinanlmnm  ooih 
sent  to  return  to  this  bill  fLcst 

The  VICE  PRESIDE2«rr.    Is  tha«  objeetlon? 

Mr.  McNARY.  Mr.  President.  I  hsve  no  obileotlaa  to  le- 
turning  to  the  bin.  I  understand  that  it  is  simply  i<a  ttis 
purpose  of  proposing  an  anwwv^nT<<nt 

Mr.  THOMAS  of  Oklahoma.    Tea. 

Mr.  FLETCHER.  I  suggest  the  abeeoos  of  s  quoruBL 
Other  Senators  who  are  interested  in  this  matter  ai«  not 
here. 

Mr.  McNARY.  I  understand  that  tte  Ssnator  from  OkJ^ 
homa  is  not  asking  the  opportunity  to  take  up  the  meaaore 
at  this  time.   He  only  wishes  to  propose  an  amendment  to  IL 

Mr.  PliETCHER.  I  undei^tand;  but  the  Senator  from 
Permsylvjmia  is  not  here  at  the  mnrnent 

Mr.  McNARY.  The  Senator  from  Pennsylvania  oould 
not  prevent  the  proposing  of  the  amendment.  I  shall  object 
to  its  consideration,  however. 

Mr.  FLETCHER,  Tlie  Senator  from  Pennsylvania  does 
not  obJe(}t  to  its  consideration.  The  Ssostor  from  Okla- 
homa proposes  an  amendment  to  ^  but  there  are  Senators 
interesteii  In  the  amendment  niio  ought  to  be  here. 

Mr.  McNARY.  I  understand  that  the  Senator  from  Okla- 
homa is  making  no  reouest  for  tlie  immediate  consideration 
of  tlie  bin.    He  simply  wants  to  propose  an  amendment. 

Mr.  FTiETCHHEl.  No;  he  has  called  for  tlie  oonSderatloa 
of  the  bilL    That  is  his  object. 

Mr.  McNARY.    I  shall  object  to  that 

Mr.  FLETTCHER.  TTie  Senator  oh>ected  to  the  eoxvidera- 
tion  of  tlie  bill  this  morning  and  then  subsequently  withdrew 
his  objection  and  said  he  would  consent  to  have  it  come  up. 
Now  he  offers  an  amendment  to  it.  which  he  has  a  right  to 
do.    I  had  hoped  we  could  go  on  and  d^lTHwe  of  the  hin 

Mr.  McNARY.  Very  welL  Is  it  the  ptoasure  of  the  Sena- 
tor from  Oklahoma  to  present  the  matter  now  and  ask  for 
its  conskleration? 

Mr.  TB  OMAS  of  Oklahoma.  That  is  vh^  I  should  like  to 
have  done,  if  that  is  agreeable. 

Mr.  MclYARY.  The  Senator  from  Pennsylvania  objected 
to  the  Seziator's  joint  resolution  as  smemfc^  in  connection 
with  Order  of  Businea  568.  I  thought  the  ^rn^y  only 
wanted  to  prc^Mse  another  am<.T>f^pv^nt  at  this  time. 

Mr.  TBOMAS  of  Oklahoma.  I  desirs  to  offer  an  amend- 
ment to  this  measure,  the  amAnHnymf  beiag  the  exact  lan- 
guage of  the  subcommittee  r^x>rt  on  the  original  hU  of- 
fered  by  msrself . 

Mr.  Mc'lf  ARY.  I  can  state  to  the  Senator  that  we  win 
hai^e  a  call  of  the  «>ai<wv^^i-  on  Wednesday,  and,  as  otlitr 
Senators  are  absent  now,  probably  he  would  be  willing  to 
take  up  the  matter  then. 

Mr.  FLETCHER.  I  suggest  Che  absence  of  a  quorum,  hat 
us  di^Mse  of  it  now.  I  think  we  can  get  a  vote  on  the 
Senator's  amendmenL 

The  WICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  ndl.  and  Ibe  loOoving  Senatccs 
answered  to  their  names: 


Austin 
BaUey 


Capper 
Caraway 


Fletcher 


Barbour 
BarUey 


Black 

Blaise 

Borah 

Brattott 

Brookhart 


Connally 

Ooulldse 

Oopelaad 

Costlaan 

Conaens 

CXittlas 

XMe 

Dickinson 


HowaU 

mm 


Glass 

Oleaa 

Oaldsbotvagh 

Oars 

Bale 


Jones 


UiPoiiBUa 
VnrU 


Hatfield 


McMary 


•juaf^ 
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IVortwck 
NorrU 

Oihtt* 

Pftttcraon 


B««tf 

Itoblnaon.  Ai^. 

BoMcsim.  Ind. 

ScbAU 

Sheppard 

Bhlpotcad 

atnltb 


SukmH 

Stelwer 

8t«phefii 

Thomas,  ItSaho 

Tbonuu.  Okla. 

TranuncU 

Tydlnsa 


▼andenbert 

Wagner 

Waicott 

Waterman 

Watson 

Wheder 

Wlitte 


The  VICE  PRESJLUEN'r.  Eighty  Senators  having  an- 
swered to  their  names,  there  is  a  quonim  present.  The  Sec- 
retary win  state  the  unanimous-consent  request  of  the 
Senator  from  Oklahoma  (Mr.  Thomas]. 

The  Csizr  Clsrk.  The  Senator  from  Oldahoma  asks 
unanimous  consent  that  the  Senate  proceed  to  the  consid- 
eration of  Calendar  No.  568.  and  that  he  might  offer  an 
amendment,  to  be  introduced  at  a  certain  place  in  the  bill. 
^  Vtr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parlia- 
mentary Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  THOMAS  of  Oklahoma.  Is  an  amendment  in  order 
to  House  bill  58487 

The  VICE  PRESIDENT.    An  amendment  Is  In  order. 

Mr.  THOMAS  of  Oklahoma.  I  submit  the  amendment, 
which  I  send  to  the  desk. 

The  Chxkt  Clerk.  The  Senator  from  Oklahoma  proposes 
to  insert  in  the  proper  place  in  House  bill  5848  the  follow- 
ing new  section: 

Sbc.  — .  That  whenerer  by  reason  of  stonn,  flood,  famine,  earth- 
quake, or  other  emergency,  considerable  numbers  of  the  people  of 
any  State.  Territory,  or  dependency  of  the  United  States  are  ren- 
dered destitute  or  In  peril  of  death  or  Buffering  from  starvation, 
natural  violence,  or  exposure  to  the  elements,  the  Secretary  of  War 
\a  hereby  authorized.  In  his  discretion,  and  under  such  regulations 
as  he  sbaU  prescribe,  and  at  the  request  of  the  chief  executive  of 
tb«  State  or  Territorial  government  concerned,  to  employ  siich 
military  forces,  equipment,  transportation,  services,  and  supplies 
of  the  United  States  as  are  available  for  such  emergency  relief 
measxires  as  the  said  Secretary  shaU  deem  appropriate;  and  the 
Becretary  of  War  shaU  annually  submit  to  Congress,  through  the 
Bureau  of  the  Budget,  estimates  to  cover  the  amounts  necessaury 
to  be  appropriated  to  reimburse  the  War  Department  for  the  funds 
expended  and  the  property  and  equipment  \ised.  lost,  damaged,  or 
destroyed  in  cajnrylng  out  the  provisions  ot  this  section. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  amend- 
ment Just  submitted  and  read  is  in  the  exact  words  of  the 
report  of  a  subcommittee  of  the  Committee  on  Military 
Affairs,  and  later  of  the  Military  Affairs  Committee  to  this 
body.  After  the  bill  was  on  the  calendar  for  a  few  dajrs, 
for  some  reason  tt  was  sent  back  to  the  committee.  Later 
the  Senate  had  the  bill  brought  back  and  placed  on  the 
calendar.  I  am  simply  submitting  the  amendment  in  the 
form  in  which  it  came  from  the  committee  originally  to  this 
bUI.  and  I  ask  for  a  vote  on  the  amendment. 

Mr.  REED.  Mr.  President,  I  shaU  speak  for  only  a  moment 
or  two. 

The  Army  realises  that  it  exists  to  serve  the  people  of  the 
United  States,  and  in  the  past  where  great  emergencies  have 
arisen  it  has  not  waited  for  legislative  authority,  or  for  word 
from  Washington,  before  helping  to  the  utmost  of  its  power. 
Every  particle  of  the  military  force  that  is  in  the  neighbor- 
hood of  a  catastrophe  has  responded  without  any  action  of 
Congress  or  any  orders  from  Washington. 

The  trouble  with  this  amendment  Ls  that  It  would  give 
every  govenior  the  right  to  call  upon  the  Army  to  contribute 
its  supplies  in  can  of  any  emergency,  and  it  is  intended 
expressly  to  include  unemplojnnent  emergencies,  among 
others. 

The  enactment  of  this  legislation  would  put  the  Army 
in  a  position  of  having  to  respond  to  possibly  48  different 
calls  from  48  different  States,  to  have  to  furnish  its  ma- 
terial to  run  free  hotels  for  the  benefit  of  anybody  who 
chose  to  describe  himself  as  unemployed.  One  can  readily 
see  what  would  happen  to  the  equipment  of  the  Army  If  we 
ever  launched  into  such  a  program. 

It  is  provided  that  at  the  end  of  each  year  the  Army 
may  come  in  and  ask  for  an  appropriation  to  make  good 
the  loss  and  the  wreckage  entailed  in  this  experiment. 
With  the  Congress  determined  to  cut  down  the  appropria- 
tions to  the  bare  bones,  how  can  the  Army  spend  its  sub- 
stance out  of  its  annual  appropriation  and  still  preserve 
anything  like  that  minimmw  degree  of  efficiency  which  we 
di^mand  of  themT 


Costlgan 

Bull 

Patterson 

Cutting 

Johnson 

Beed 

Dale 

Jones 

Boblnson. 

Ark. 

Dickinson 

Kean 

Boblnson,  Ind. 

DUl 

Kendrtck 

Schalt 

PesB 

La  POUetts 

Shrppard 

Fletcher 

Lewis 

Shlpstead 

Prazler 

Logan 

Smith 

George 

McGUI 

Stelwer 

Glass 

McKeUar 

Thomas,  Iciaho 

Glenn 

McNary 

Thomas.  OUa. 

Goldsborotigh 

Morrison 

TranuneU 

Gore 

lAoees 

Tydlngs 

Bale 

Neely 

Vandenberg 

HatSeld 

Norbeck 

WalcoCt 

Hayden 

Nome 

Watson 

Bebert 

Nye 

Wheeler 

BoweU 

Oddls 

White 

It  seems  to  me  that  to  couple  such  a  proposition  with  the 
proposal  to  lend  250  tents  to  the  annual  encampment  of  a 
veterans'  organization  is  foreign  to  the  purpose  of  tiie  bill, 
and  can  only  have  the  effect  of  blocking  the  bill  to  which 
the  Senator  seeks  to  add  the  amendment. 

I  hope  the  amendment  will  be  defeated. 

Mi.  THOMAS  of  Oklahoma.  Mr.  President,  in  behalf 
of  some  48  governors  I  resent  the  insinuation  that  they 
would  ask  the  War  Department  to  come  to  their  States 
and  run  hotels  there,  except  at  a  time  when  a  flood  strikes 
a  State,  or  a  cyclone  strikes  a  State,  or  an  eartliquake 
strikes  a  State,  or  even  a  depression  strikes  a  Stat«.  If 
objection  should  be  made  to  this  bill,  there  would  be  no  time 
to  argue  it  now.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  legislative  clei^  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Ashurst 

Atistln 

BaUey 

Bankhead 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Bratton 

Brookhart 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cooadge 

Copeland 

The  VICE  PRESIDENT.  Seventy-two  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  hour  of 
2  o'clock  having  arrived,  the  Chair  lays  before  the  Senate 
the  unfinished  business,  which  will  be  stated. 

The  Chixt  Clerk.  A  bill  (H.  R.  9349)  making  appropria- 
tions for  the  Departments  of  State  and  Justice  and  for  the 
Judiciary  and  for  the  Departments  of  Commerce  and  Labor 
for  the  fiscal  year  ending  June  30.  1933.  and  for  other 
purposes. 

Mr.  REED.  Mr.  President,  I  am  Just  as  anxious  as  Is  the 
Senator  from  Oklahoma  [Mr.  TbomasI  to  get  the  d-jcision 
of  the  Senate  on  his  amendment.  I  ask  unanimous  consent 
that  the  unfinished  business  may  be  temporarily  laid  aside  in 
the  hope  that  the  Senate  within  five  minutes  may  dispose 
of  the  question  that  is  pending. 

Mr.  McNARY.  Mr.  President,  I  have  no  objection  \o  that 
proceeding  for  a  limited  time,  but  if  it  leads  to  debate  I 
shall  ask  for  the  regular  order. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered.  The  question  is  cm  the 
amendment  submitted  by  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  I  do  not 
'care  to  take  additional  time  to  discuss  the  matter.    I  am 
only  asking   that  a   vote   be  had.     Perhaps   one   or   two 
sentences  would  not  be  amiss. 

At  the  present  time  when  some  community  suffers  dis- 
aster and  makes  application  to  the  War  Department  for 
relief  in  the  form  of  tents  or  cots  or  blankets,  if  the  Secre- 
tary of  War  desires  to  furnish  the  goods  he  does  so.  If 
he  does  not  desire  to  furnish  the  goods  he  tells  th(!  com- 
munity that  the  law  will  not  permit.  In  my  State  we  have 
had  in  years  past  some  cyclones,  we  have  had  some  fioods. 
we  have  had  the  depression.  Perhaps  that  has  not  hap- 
pened in  the  State  of  Pennsylvania.  I  hope  not.  In  my 
State  we  have  asked  for  help  from  the  Secretary  of  War. 
He  has  made  the  statement  that  he  could  not  supi>ly  the 
goods  because  the  law  would  not  permit.  Then  the  re- 
sponsible authorities  in  my  State  come  to  me  as  one  Member 
of  Congress  and  ask  me  why  we  do  not  amend  the  laW.  ' 
I  have  submitted  the  amendment.  I  alone  can  no:  have 
the  amendment  agreed  to.  but  I  think  I  am  entitled  to 
have  a  vote.  I  now  ask  for  a  record  vote  on  the  amend- 
ment.   I  d^nand  the  yeas  and  najrs. 

The  VICE  PRESIDENT.    Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 


Mr.  CAREY  (when  his  name  was  caDed) .    I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Ohio  [Mr.  BdlklktI 
In  his  absence  I  withhold  my  vote. 

Mr.   HEBERT    (wtwn   his  name  was  called).    I  have  a 
general  pair  with  the  Senator  from  Louisiana  fMr   Lowcl 
Not  knowing  how  be  would  vote,  I  withhold  my  vote.    If 
permitted  to  vote.  I  would  vote  "  nay." 

Mr.  JONES  (When  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Virginia  [Mr.  Swamsok]. 
As  I  understand  it  he  would  vote  as  I  intend  to  vote 
Therefore  I  feel  free  to  vote.    I  vote  "  nay.- 

Mr.  LOQAN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Pennsylvania  [Mr 
DavisI,  who  is  necessarily  absent.  I  do  not  know  how  he 
would  vote.    Therefore  I  withhold  my  vote. 

Mr.  McKELLAR  Cwhcn  his  name  was  called).*  I  have  a 
general  pair  with  the  Jumor  Senator  from  Delaware  [Mr 
TowirsBWDl.  In  his  absence  I  withhold  my  vote. 
^  Mr.  TYDENGS  (when  his  name  was  caUed).  I  have  a 
general  pair  with  the  senior  Senator  from  Rhode  Island 
[Mr.  MrcalvI.  I  transfer  that  pair  to  the  junior  Senator 
fiXHn  Utah  [Mr.  Kiwcl  and  vote  "  yea." 
P  The  roll  call  was  conchide(L 

K  Mrs.  CARAWAY.  I  have  a  general  pair  with  the  Senator 
from  Delaware  [Mr.  Hastiuqs].  Not  knowing  how  he  would 
▼ote  on  this  question,  I  withhold  my  vote. 

Mr.  HATFIELD   (after  having  voted  In  the  negaUve) 
Has   the  Senatw  from  North  CaroUna    [Mr.  MoaasoM] 
Toted? 
The  VICE  PRESIDENT.    That  Senator  has  not  voted. 
Mr.  HATFIELD.    I  have  a  general  pair  with  that  Senator 
and  therefore  withdraw  my  vote. 

Ml.  FB88.    I  desire  to  annofunee  that  the  Senator  from 
Utah  [Mr.  Smoot]  and  the  Senator  from  Mississippi  [Mr. 
Harrison]  are  detained  in  a  committee  meeting. 
I  also  desire  to  annoimce  the  following  general  pairs: 
The  Senator  from  New  Hampshire  [Mr.  KrrxsJ  with  the 
Senator  from  Missouri  [Mr.  Hawks]; 

The  Senator  from  Colorado  [Mr.  WAnsicur]   with  the 
Senator  from  Montana  [Mr.  Walsh];  and 

The  Senator  from  Callfamla  [Mr.  Shortmbcx]  with  tlie 
Senator  from  Georgia  [Mr.  Harris]. 

Mr.  SHEPPARD.    I  desire  to  announce  that  the  follow- 
ing Senators  are  detained  on  official  business : 

The  Senator  from  Mississippi  [Mr.  HarrisobI,  the  Sena- 
tor from  Texas  [Mr.  Connallt],  the  Senator  from  Arlsona 
[Mr.  AsHTTRST],  the  Senator  from  Nevada  [Mr.  Ptitman] 
the  Senator  from  New  York  [Mr.  Wacnir],  the  Senator 
from  North  Carolina  [Mr.  Morriso*],  the  Senator  from 
Kansas  [Mr.  McOnxl.  and  the  Senator  from  Massachusetts 
[Mr.  CooLn»cx]. 

The  result  was  announced — yeas  27,  nays  32.  as  follows: 


ShlfMtcsd 

Smith 

Thomas.  OUsl 
TTammsU 
Tydlngs 
Wheeler 


Beed 

ScbaU 

SbeppaKl 

Stelwer 

Thomas.  Idaho 

Waicott 

Watson 

White 

Swaason 

Townaend 

Vandenberg 

Wagner 

Walsh.  Mass. 

Walsh,  Mont. 

Waterman 


So  the  amendment  of  Mr.  Thokas  of  Oklahoma  was  re- 
jected. 


^flUb 


TKA5— 27 

Barkley 

Costlgan 

KenrtrtcH 

Black 

Cutting 

LaFolletU 

Bratton 

Din 

Lewis 

Brookhart 

Prazlsr 

Neely 

Bolow 

OOPB 

Nye 

Byrnes 

Hayden 

Robinson.  Ark 

Copeland 

Johnson 

BloMnaon,  Ind. 
HATS-^32 

Austin 

Dickinson 

RoweU 

fiaUcy 

v^ew 

MuU 

'"^"^hfad 

Jones 

Barbour 

Oeorge 

J^r».r\ 

Blnghain 

Glass 

UcNtUT 

Blaine 

Glenn 

Moses 

Capper 

Ooldsborougti        Oddte 

Zkale 

Hale 

HOT  VOTIHO— 37 

Ashunt 

Hama 

Mcom 

Borah 

Harrison 

McKeUar 

Broussard 

MetcaU 

Bulkley 

Ratfleld 

Morrison 

Caraway 

Hawes 

Norbeck 

Carey 

Hebert 

Norrte 

Connally 

Keyes 

Ptttman 

Coolldgv 

King 

BboitrMge 

Ceusens 

Logan 

Smoot 

Dans 

LODg 

Btspbeas 

The  Vies  PRE8IDBNT.    The  blO  ft  stfll  opn  to  anMDd- 

ment.    If  there  is  no  amendment  to  be  offered,  the  questloa 
is  on  th(>  third  reading  of  the  bill. 

The  bin  was  ordered  to  a  third  madhn.  read  the  third 
time,  and  passed. 

POLICY  or  SENATE  IN  tBimCTIOlf  OT  APPROnUATIONS 

Mr.  M cteXLAR.    Mr.  President,  a  parliamentary  inqutry. 

The  VICE  PRESIDENT.    The  Senator  win  state  It. 

Mr.  McKKT.T.AR.  When  we  recessed  on  Friday,  we  had  a 
resohition  pending  in  reference  to  the  Ti^asury  and  Port 
Office  appropriaUon  bill,  to  recommit  the  bUl  with  Instruc- 
tions.   What  became  of  that? 

The  VICE  PRESIDENT.  The  Senator  is  mistaken  to 
that.  Tlie  Senate  adjourned  ob  Friday  and  that  disposed  of 
the  further  consideration  of  the  resolution  for  the  ttane 
being.  Ihe  only  way  it  can  be  gotten  up  agatn  la  to  xeoaeit 
that  the  unfinished  business  be  tempeorarily  laid  aside  and 
that  the  resohitton  be  farther  coDOlderad. 

Mr.  McKELLAR.  I  think  debate  has  been  exhansted;  aad 
If  the  Senator  from  Wartilngton  tMr.  Jons]  wHl  not  object, 
I  shall  ask  unanimous  consent  to  renew  the  consideration  of 
the  resolution  and  ask  that  we  bu^f  Tote  on  tt  and  have  the 
matter  settled. 

The  VICE  PRESIDENT.  Is  there  oh}ection  to  laying  M^te 
the  unfinished  business  temporarily  and  pgnrs^Myy  to  the 
consideration  of  the  resohitioo  at  the  Senator  from  Ten- 
nessee? 

Mr.  JONES.  Mr.  President,  I  am  In  hopes  that  will  be 
agreed  to  because  we  desire  to  get  the  8^)e<xnmlttee  to  work. 
The  subcommittee  is  ready  to  begin  to  write  up  the  Tteao- 
UI7  and  Post  Office  appropriaticn  bill  if  it  knows  what  the 
wishes  Gt  the  Senate  are,  so  I  hope  the  request  of  the  fftnator 
from  Tennessee  win  be  granted. 

Mr.  BLAINE.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  wlU  state  it. 

Mr.  BLAINE.  If  unanimous  consent  is  not  granted,  what 
wiU  be  the  next  parliamentary  step  with  relation  to  the 
resolution  of  the  Senator  from  Tennessee? 

The  VICE  PRESnDBNT.  The  appropriation  bUl  which  is 
the  unfinished  buainesB  was  laid  before  the  Senate  whan  the 
hour  of  2  o'clock  arrived. 

Mr.  K«AINB.  Am  I  to  uncterstand  that  the  resolution  of 
the  Senator  from  Tennessee  has  disi^aced  the  nnftntctwwrt 
business? 

The  VICE  PRESIDENT.  The  request  is  for  unanimous 
consent  that  the  bill  be  temporarily  laid  aside.  la  there 
objection? 

Mr.  ROBINSON  of  Arkansas.    What  is  the  request? 

The  WliJE  PRESIDENT.  The  request  is  that  the  appro- 
priation biU  be  temporarily  laid  aside  for  the  consideration 
of  the  motion  of  the  Senator  from  Tennessee  [Mr.  McKxl- 
LAR].    Is  there  objection?    The  Chair  hears  none. 

The  Senate  resumed  the  consideration  of  the  resolntion 
(8.  Res.  197)  submitted  by  Mr.  McE:kllai  on  the  ISth  in- 
stant. 

The  VICE  PRESIDENT.  The  flecretary  will  state  tte 
pending  motion. 

The  Cheep  Clxrk.  The  Senator  from  TenneeMe  on  tte 
13th  insta:at  offered  the  following  resolution  (8.  Rea.  107) : 


Reaolved,  That  It  Is  t2t«  sense  of  tbs  Senate  tliat  tiie  Commlttas 
on  Appr(HU°latlon8.  in  Its  onnstrtBratloc  of  the  bUX  (H.  R.  BeW) 
malcling  api^roprlations  for  the  Treasury  and  Post  OOos  DsparU 
ments  for  the  fiscal  year  ending  Ju&e  80.  1033.  and  for  other 
purposes,  sliould  observe  the  policy  adjopted  by  the  Senate  In  the 
cases  of  tfce  Interior  Department,  antf  the  State.  Jxjstlee.  Com- 
merce, and  Labor  Departments  approptlatlonB  bills,  and  report  tte 
said  bill  ba<:Jc  to  the  Senate  with  amendments  prorltflng  an  aggre- 
gate reduction  of  10  per  cent  In  the  amount  of  the  appropriations 
contained  in  the  bill  as  received  Iran  the  House  of  Bepresenta- 
tlves. 

In  Hne  10  of  the  resection  the  Senat<R-  from  Maryland 

[Mr.  Tybiwos]  proposes  ttie  following  amendment:  After  the 
words  "  10  per  cent  "  to  insot  " ,  eisclusive  of  provisions  for 
buildings  and  construction." 

The  VICE  KIESIDENT.  The  question  ts  on  the  amend- 
ment prop<5sed  by  the  Senator  from  Maryland  to  the  resolu- 
tion of  the  Senator  from  Tennessee. 
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Mr.  ODDH.  Mr.  President,  on  Thursday  and  Friday  last 
the  pending  McK^i^'"  resolution  providins  for  a  10  per  cent 
cot  in  the  Treasury  and  Post  Office  appropriation  bill  was 
discussed  at  considerable  length  on  the  floor  of  the  Senate, 
and  the  question  was  raiaed  on  the  floor  regarding  the  can- 
celing of  ocean  mail  contract  aiHxropriations.  On  Friday 
I  requested  the  Post  OfDce  Department  to  send  me  a  state- 
ment regarding  the  effect  of  such  cancellation,  and,  in 
answer  to  my  inquiry.  I  have  Just  received  a  letter,  dated 
Aprfl  18.  from  the  executive  assistant  to  the  Postmaster 
General.  Harold  N.  Graves,  as  follows: 

Omcs  or  tkb  Postmasrb  OKifSux.. 

WathiTiffton.  D.  C  Afril  18.  1932. 
Bon.  Taoob  L.  Oanx, 

VniUd  SUte*  Senatt. 

Mt  Db&s  8KMATOB  Ooois:  In  wxorttence  wtth  your  request  by 
telcpbone,  I  am  giving  you  Information  In  connection  with  the 
deliat*  on  the  floor  of  taie  Senate  last  Friday  In  which  the  position 
was  taken  by  some  erf  the  Senators  that  mall  contracts  under 
-the  merchant  marine  act,  1938,  are  subject  to  cancellation  at  the 
«ption  at  tb»  OoTanuncnt. 

I  am  transmitting  herewith  a  copy  of  one  of  the  contracts 
marked  to  show  the  clauses  under  which  it  can  be  anniiiled  or 
canceled.  It  wlU  be  seen  that  annulment  or  cantellatton  can  not 
be  effected  except  (a)  for  default  of  the  contractor,  (b)  upon 
application  of  the  contractor  1b  case  of  failure  of  the  Shipping 
Board  to  grant  a  loan,  or  (c)  upon  mut\ial  agreement  of  the  con- 
tractor and  the  Postmaster  General  after  expiration  of  five  years 
o<  tbe  ocAtract  teem. 

Nineteen  of  the  forty-four  contracts  have  proTlsions  for  can- 
eellatlon'or  annulment  similar  to  those  in  the  contract  trans- 
mitted herewith.  Twenty-five  of  the  contracts  do  not  have  pro- 
Tlskm  (b)  with  respect  to  cancellation  upon  refusal  of  the 
Shipping  BosLTd  to  gimnt  a  loan,  and  two  of  them  do  not  contain 
provlaloD  (c)  for  cancellation  by  mutual  agreement  after  expira- 
tion of  five  years  of  the  contract  term. 

The  Oovemment  has  in  no  case  reserved  an  option  to  cancel 
-ttie  contract  exoept  under  the  conditions  here  indicated.  It  fol- 
lows, therefore,  that,  as  the  Postmaster  General  inforaoed  the 
chairman  of  the  Committee  on  Appropriations  by  his  letter  of 
March  20.  no  reduction  can  be  mMle  In  the  department's  ocean 
mall  paymenta,  unless  the  Oovemment  la  to  repudiate  its  contract 
jabUgsttnns 

.    By  direction  of  the  Postmaster  QeneraL. 
Very  truly  youra. 

HscoLB  TX.  Oaavas, 
BttCHtivt  AttUUtnt  to  the  PottwimHer  General. 

Mr.  PresMent,  I  ask  that  a  copy  ot  the  contract  referred 
to  may  be  printed  in  the  Rscoao. 

TlMre  beisff  no  objection,  the  contract  was  ordered  to  be 
placed  in  the  Rscoas,  as  f<^ow8: 

CoMTBACT  roa  Ocsait  MAn.  Sxsvicx — Roms  No.  S7 
This  oontraet.  made  this  SOth  day  of  ICarefa.  A.  D.  19S0.  under 
the  provlatoos  of  the  "  merchant  marine  act.  1938."  by  the  United 
States  of  America,  represented  by  the  Postmaster  General,  party 
ct  the  first  part,  and  the  Panama  Mail  Steamship  Co..  a  corpora- 
tion duly  organised  and  existing  under  the  laws  at  the  State  of 
Dataware,  hereinafter  called  the  ctmtractor,  party  of  the  second 
part. 

Wltneeselli  that  whereas  the  said  Panama  Mall  Steacuhlp  Co. 
ha*  been  accepted  as  contractor  for  ocean  mall  service  on  route 
No.  37  in  oonformlty  with  the  advertisement  inviting  proposals 
for  the  service  specilled  herein.  Issiied  by  the  Postmaster  General 
ondar  date  of  January  IT,  19S0,  the  said  contractor,  for  the  con- 
sideration hereinafter  stated,  xindertakes.  covenants,  and  agrees 
with  the  United  State*  of  America,  ptirsuant  to  the  provisions  of 
the  "  aMtchant  marln*  ad  1998,"  and  tbe  said  advertisement  of 
the  Postmaster  General,  as  follows: 

1.  (a)  To  carry  all  malls  of  the  United  States  offered  from  San 
ftaaetaco  tty  horn  Angeles  (Calif.),  Maaathin  and/or  Acapulco  (Mex- 
teo) .  Ghaotpariea  San  Jose  de  Guatemala  (Guatemala),  Acajutla, 
La  UftmrtaA,  and  or  La  Union  (Salvador).  Corlnto  (Nicaragua), 
Pnntarenas  (Costa  Rica).  Balboa.  Cristobal  (Canal  Zone),  and 
Cartagena  to  Puerto  Colombia  ( (Colombia ) ,  on  a  schedule  approved 
by  the  Postmaster  General  that  shall  include  approximately  96 
tripe  per  ann\im:  and  to  any  other  ports  at  which  the  vessels  of 
the  contractor  employed  In  this  service  may  voluntarily  call. 

(b)  To  carry  the  mail,  whatever  may  be  its  size,  weight,  or  in- 
crease during  the  term  of  this  contract,  in  a  safe  and  secure 
manner,  free  from  wet  or  other  injury,  and  it  ts  hereby  understood 
and  aiq^eed  that  foreign  transit  dosed  mall*  shall  be  deemed  and 
taken  to  be  malls  of  the  United  States; 

(c)  To  take  the  mall  and  every  part  of  it  from  and  deliver  It 
into  all  poet  o^ttw  on  the  route,  unless  other  provision  Is  made; 
and  It  la  hex^tfiy  understood  azMi  agreed  that  the  contractor  shall 
be  answerable  In  damages  to  the  United  States  for  any  loss  or 
damage  rescMtng  to  such  mail  or  any  part  thereof  by  reason  of 
the  faUure  of  tha  said  contractor  or  any  of  its  officers,  agents,  or 
eaapioy—  to  esacda*  due  care  la  th*  custody,  haivlltng.  or  trans- 
portatloa  thsreof ; 


(d)  To  transport  upon  each  veaeel  employed  In  the  service  b<*reln 
specified  such  mail  messengers  as  the  Postmaster  General  may 
reqiUre,  and  to  provide  for  them  subsistence,  suitable  staterooms. 
Und  working  quarters,  all  free  of  charge; 

(e)  To  convey  without  additional  charge  all  necessary  post-ytRce 
supplies  and  mall  equipment  and,  at  the  request  of  the  Post  Office 
Departnwnt,  to  provide,  also  without  additional  charge,  first-class 
transportation  for  officials  and  accredited  post-offlce  Inspectors 
engaged  in  the  service  of  the  said  department; 

(f)  To  carry  as  cadets  or  apprentices  on  all  vessels  ope!-ated 
under  this  contract  American-bom  boys  under  21  years  of  a^^e  at 
time  of  original  employment,  two  boys  per  vessel;  to  educate  said 
boys  in  tbe  duties  of  seamanship  and  pay  each  of  them  for  their 
services  such  compensation  as  may  be  reasonable,  which  coicpen- 
satlon  shall  in  no  case  be  less  than  §30  per  month; 

(g)  To  carry  on  ret\im  trips  parcel-post  mall  of  United  States 
origin  being  returned  from  foreign  countries  as  undeliverablf  and 
any  United  States  military  or  naval  malls  and  empty  United  States 
mall  bags,  all  without  additional  charge; 

(h)  To  provide  and  operate  in  the  performance  of  the  service 
stipulated  in  this  contract,  combination  passenger  and  cargo  ves- 
sels of  class  5,  capable  of  maintaining  a  speed  of  13  knots  at  sea 
in  ordinary  weather,  and  of  a  gross  registered  tonnage  of  not  leas 
than  4v600  tons; 

(1)  To  substitute  within  three  years  from  the  beginning  of  the 
time  of  performance  under  this  contract,  for  vessels  originally 
accepted  for  service  thereunder,  two  new  American  built  and  reg- 
istered combination  pR.<senger  and  cargo  vessels  of  class  3,  with 
accommodations  for  not  less  than  150  passengers  and  refrigerator 
capacity  of  not  less  than  500  tons,  capable  of  maintaining  a  speed 
of  18  knots  at  sea  in  ordinary  weather  and  of  a  gross  registered 
tonnage  of  not  less  than  8.000  tons. 

a.  (a)  In  consideration  of  the  faithful  performance  of  the  serv- 
ices herein  sp>ecifled  and  upon  receipt  of  satisfactory  evidence 
thereof  by  the  Postmaster  General,  the  United  States  agrees  to 
pay  to  the  said  contractor  monthly,  and  as  soon  after  the  close  of 
each  month  as  accounts  can  be  adjusted  and  settled,  compensa- 
tion baaed  upon  the  mileage  on  the  outbound  voyages  by  the 
shortest  practicable  route  between  the  ports  specifically  stated 
herein,  by  vessels  of  class  6  at  the  rate  of  M  per  nautical  mile,  and 
by  vessels  of  class  3  at  the  rate  of  $8  per  nautical  mile,  and  In  the 
event  service  is  performed  in  additional  vessels  of  these  or  other 
classes  under  agreement  between  the  contractor  and  the  Post- 
master General,  by  vessels  of  class  7  at  the  rate  of  $1.50  per  nauti- 
cal mile,  by  vessels  of  class  6  at  the  rate  of  $3.50  per  nautical 
mile,  by  vessels  of  class  5  at  the  rate  of  $4  per  nautical  mUe.  and 
by  vessels  of  class  4  at  the  rate  of  $6  per  nautical  mile,  by  vessels 
of  class  3  at  the  rate  ci  $8  per  nautical  mile,  by  vessels  of  class  2 
at  the  rate  of  $10  per  nautical  mile,  and  ty  vessels  of  class  1  at  the 
rate  of  $13  per  nautical  mile; 

(b)  It  Is  understood  and  agreed  that  where  in  the  performance 
of  this  contract  the  contractor's  vessels  voluntarily  call  at  port*  not 
specified  herein  or  pursuant  to  the  terms  of  this  contract,  the  con- 
tractor shall  receive  no  additional  compensation  for  any  service 
rendered  in  and  al>out  the  receipt  and  delivery  of  mall  at  those 
ports,  and  that  the  stipulated  compensation  for  the  carriage  of 
the  malls  to  the  ports  specified  under  this  contract  shall  be  deemed 
full  compensation  for  all  services  rendered  at  the  port*  at  which 
such  vessels  may  voluntarily  caU. 

3.  It  is  hereby  further  understood  and  agreed 

fa)  That  the  contractor  at  its  option  may  substitute  for  vessels 
required  under  section  1.  paragraph  (h).  of  thia  contract  In  addi- 
tion to  those  required  under  section  1.  paragraph  (1),  one  or  two 
vessels  of  els—  8  which  have  been  built  for  service  on  an  ocean 
maU  route  imder  the  merchant  marine  act.  1928.  where  transfer  at 
the  said  vessels  is  permitted  by  the  contract  covering  the  route  for 
which  the  vessels  were  built,  and  with  the  consent  of  the  Postmas- 
ter General  may  operate  in  the  performance  of  this  contract  other 
vessels  of  class  3  and/'or  vessels  of  other  classes; 

(b)  "niat  up>on  the  agreement  of  the  Postmaster  General  and  the 
contractor,  the  Post  Office  Department  may  extend  the  service  to 
additional  ports;  curtail  the  route  to  omit  ports;  omit  or  embrace 
intermediate  ports:  Increase  or  reduce  the  number  of  trip*,  with 
aUowanoe  of  not  exceeding  the  contract  rate  for  the  Increased 
outbound  mileage  involved  and  with  a  dedxictlon  at  the  contract 
rate  for  any  decreased  outbound  mileage  involved:  and  change  the 
rate  of  pay  stipulated  herein  to  accord  with  laws  that  may  here- 
after be  enacted  by  Congress; 

(c)  "Hiat  the  Postmaster  General  may  annul  this  contract  or 
impoae  fines  or  other  penalties,  in  his  discretion.,  for  repeated  fall- 
xires  of  services  required  hereunder:  for  subletting  the  service 
without  permission  of  the  Postmaster  General  or  assigning  or 
transferring  this  contract;  for  combining  to  prevent  others  from 
bidding  for  the  performance  of  postal  service;  for  failure  to  pro- 
vide and  operate  any  vessel  in  suxordance  with  the  requirements 
of  the  advertisement  and  this  contract;  for  violating  the  provi- 
sions of  the  merchant  marine  act.  1938,  or  the  Postal  Laws  and 
Regulations  applicable  to  service  under  this  contract;  or  for  other 
failure  to  perform  service  according  to  contract:  or  for  default 
by  the  contractor  with  respect  to  any  of  the  provisions  of  the 
contract;  and  such  annulment  shall  not  impair  the  right  of  the 
United  States  to  claim  damages  from  the  contractor; 

(d)  That  within  one  year  from  the  date  of  the  award  of  this 
contract,  and  at  such  time*  thereafter  as  the  Postmaster  General 
may  require,  the  contractor  shall  furnish  to -the  Postmaster  Gen- 
eral satisfactory  evidence  of  its  Intention  and  ability  to  place  in 
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wtttiln  Chs  sCtpoiatad  ttase  Chs  muita  raquhsd  to  hs  am- 
ployed  under  the  provlsioas  at  meoOcm  1,  jtaxZm^  (U  ^hZ^ 

•~L1P  ^1^.°*  "  '*^^^  "  *°  furnish  su^  i^idSoe  thePoSl 
master  General  msy  annul  this  eontrsct:  ProvldedTvLtnaS^ 
in  this  paragraph  shall  bs  taken  to  conflict  with  the  WiSSm^ 
section  4,  paragraph  (a)  of  this  contract-  i»«»»«w*  « 

-^^fL.T^*S*^  **°  vessels  to  be  constructed  under  the  provisions 
of  section  1,  paragraph  (1)  of  this  contract  are  to  wSrtSSted 
"J?f°'*^  }^  •*^**«*  *^  <^^'  merebant  marine  aeTim^ 
^n!v^  ^^  "^  ■pedflcattona  approval  by  the  Secretvy  of 

orito-ii^ii  £vSf*»J'^l!..S?^*7^  ^  ***•  pertormancs  of  this 
contract  be  taten  by  anthorlty  of  the  United  SUtcs  for  national 
defense  or  during  any  nattonal  emeigeney  as  prorlded  in  toe 
merchant  marine  act.  1938,  or  such  vessels  become  unavailable 
for  operation  under  the  terms  of  this  contract  because  of  force 
majeure,  the  Postmaster  General  and  the  contractor  may  ame 
upon  the  suspension  of  the  service  herein  stipulated  or  the  termi- 
nation of  this  contract,  without  penalty  for  taflxirs  of  perform- 
anoe  or  liability  upon  either  partyP^  *~*««w  «  peraorm- 

(g)  That  the  Postmaster  Osnersj  and  «hs  contractor  may  acne 
upon  ths  construction  anti/or  operation  of  vessels  of  othwclasMs 
for  a  greater  or  less  nunber  of  voyages  than  thos*  gp^niii^^  -na 
upon  the  agreemant  of  the  'xmtractor  and  the  PostmasterOciieral 
any  vesseU  constructed  to  fUflllment  of  ths  contractors  obUsa- 
tlon  under  this  contract  may  be  operated  on  any  other  Amerloux 
f<n-elgn  trade  or  ocean  mail  route,  the  mall  pay  for  any  such 
operatloa  to  bs  gownsd  toy  the  authorlastlon  cf  mrrkoe  on  the 
route  over  which  ths  v«sssl  Is  operated; 

*J^i*  J**.?*  "*•  dasBlflcaUon  of  vessels  employed  under  this  con- 
tract shaU  be  based  upon  epeed  wHhout  regard  to  tonnage- 
*«^**  .I5i*  ^  ca«e  tos  XThlftsd  Stats*  Shtpptng  Board  shaU  rwtvm 
to  aathorlas  a  constructlao  loan  for  ths  hulldlx«  of  ths  new  -ves- 
sels to  be  employed  by  ths  eontractor  under  the  term*  of  thi^  eon- 
tract  before  the  time  the  service*  thereunder  are  to  b^ln.  upon 
written  notice  of  the  fact  before  aald  time  the  Postmaster  Qea- 

^i,r^iJ^^S?^vl.**"  «:°*»»ctor.  -ball  reltots  the  contractor 
of  ths  oMlgatUm  of  this  eontract.  and  ths  sams  ahaU  be  noU  and 
vtold; 

(J)  That  this  contract  Is  subject  to  sU  of  the  provisions  of  the 
merchant  marine  act.  1938,  and  of  the  advertisement  of  the  Post- 
mss««  Oeasral  herelnbefare  meattoaed.  and  to  tbe  provlalons  of 
ths  Postal  Laws  and  Regulstlnns  applieahle  to  ths  ocean  »»*«i 
■emoe.  and  the  same  are  hereby  made  a  part  of  this  contract- 

(k)  -^at  no  Member  of  or  Delegate  to  Congress  or  Resident 
Oommlssloner  tfiall  be  admitted  to  any  share  or  part  of  this  con- 
tract, or  to  any  benefit  that  may  arise  theicfttnn.  tout  this  provi- 
sion shall  not  be  construed  to  extend  to  thU  contract  If  made 
with  a  corporation  for  its  general  benefit- 

(1)  TTiat  the  oontractar  warrants  that  tt  has  not  employed  any 
person  to  solicit  or  secure  this  eontraet  upon  any  sgreement  f<»a 
commission,  percentage,  brokerage,  or  contingent  fee.  Breach  of 
this  warranty  shaD  give  the  Government  the  right  to  terminate 
this  contract  or,  in  Its  discretion,  to  deduct  from  the  contract  price 
or  consideration  the  amount  of  such  commission,  penentegs 
brokerage,  or  contingent  fees.  This  warranty  shaU  not  apply  to 
commissions  payable  by  contractors  upon  contracts  or  sales  secured 
or  made  through  bona  fide  established  commercial  or  selling 
agencies  maintained  by  the  contractor  for  the  purpose  of  secialnff 
business.  *^  ^ 

«  *,«if  ^  ''^^  *®™*  *"  *****  <«>*«■««*  ^»all  be  10  years,  to  begin  July 
I.  1930,  or  such  subsequent  date  as  the  Postosastw  General  mar 
designate.  ' 

(b)  This  eontraet,  upon  agreeeaent  of  the  Postmaster  General 
and  the  contractor,  may  be  terminated  five  yean  tram  the  date 
thereof  or  at  any  Ume  thereafter. 

In  witness  whereof  the  parties  hereto  have  executed  t^it  con- 
tract tmottbe  dmj  and  year  first  above  written. 

Tta  UmxiB  SrsTas  or  *—— r**. 
By  Walt^  F.  Beowir, 

Postmaster  GemeroL 
Signed  March  99.  19S0.  in  the  preeenoe  of  Alice  Miunmeahoff. 

PaHAKA  Mail  SrsAicsHir  Co.. 
Bf  *.r.  Poao,  PreeUent, 
Signed  March  99.  1980. 

Witnes***: 

R-  H.  PATCHxa. 

WnXlAM  P.  COQSWSLL. 

I,  Harold  J.  Roig,  oertlfy  that  I  am  sscretary  of  the  eorporatlan 
named  as  contractor  herein;  that  ■.  T.  Ford,  who  signed  this  con- 
tract and  bond  on  behalf  of  the  contractor,  was  then  president 
of  the  said  conxn-ation;  that  said  contract  and  bond  were  duly 
signed  for  and  In  behalf  of  said  corporation  by  authority  of  It* 
governing  body  and  Is  within  the  scope  of  It*  corparate  powers. 

ICOKPOaAR  SSAX..]  Habold  J.  Boso. 

cui'iricAT*  or  oatb  or  ooirrmACTOs 

I,  the  undersigned,  being  employed  In  the  care,  custody,  and 
conveyance  of  the  aaail  as  contractor  on  tbe  route  named  In  the 
foregoing  contract,  do  solemnly  swsar  that  I  will  faithfully  per- 
form all  ths  duties  required  by  me  snd  shetaln  from  everything 
forbidden  by  the  laws  In  relation  to  the  establishment  of  post 
offices  aiKl  post  roads  wHhln  the  United  States;  and  that  I  will 
honestly  and  truly  fyv^^int  for  and  pay  over  any  money  t?t*'^**c*"g 
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to  the  said  United  Ststes  which  may  eocne  into 

ooBtrol;  and  I  also  further  swsm-  that  I  wlU  sonbdrt  the 
stttutkm  of  the  United  Sutce.    Bo  haip  ms  Ood.^^^ 

PaarAMA  Mail  SntaaoKXP  Co., 
M.  T.  Foaa,  Frss<dsat. 
Sworn  and  suhscrthsd  beCore  ma,  a  notary  publle.  this  99th  day 
of  March,  1930.  ^^ 

Chablbb  X.  Wasssjc. 

Approved  a*  to  fact.  ' 

W.  Ssvuie  Qu>VBi, 
Second  AealetttMi  Postwiaster  Oenerml. 
Approved  as  to  form. 

J.  O.  WttB. 
Special  JmlKtmtt  to  the  Attameg  CkeneraL 


Know  an  men  by  theee  presMxts.  that  ths  Panaasa  Mafl  Stcaat- 
■hlp  Co..  3  Pine  Street,  San  Frandaoo,  Oalif..  a*  obUgor,  H  hold 
and  flrmly  bound  unto  the  United  State*  of  Amertoa.  la  the  mntA 
sum  of  $300,(X)0,  lawful  money  of  the  Uhlted  States,  for  the  pay- 
ment of  which  sum,  well  and  tmly  to  be  made  to  the  United 
States,  without  relief  from  TahMitlaa  or  apprslsMBsnt  lava,  does 
bind  Itself,  lu  heirs,  executon.  adBlalstratar*.  siiro**snr*.  and  as- 
signs, flrmly  by  these  presents. 

Whereas  the  sforeeaid  Panama  Mlafl  Steamship  Oo«  obllgar,  turn 
«its>ed  Into  the  foragoing  oontntot  with  the  United  States  tor 
oeean  mall  eenriee  on  tiie  route  designated  as  No.  87  fram  Sm 
Francisco.  Calif,  by  certain  intermediate  ports  of  Pusrto  Oolombla. 
Colombia,  and  the  iSladng  in  aervloe  «f  certain  new  Kn^  other  vea- 
eel* apedfled  therein; 

Now,  the  conditions  of  ths  above  ebUgatkm  ve  suoik.  that  If  ths 
said  Panaaoa  Mail  Steamship  Co..  obligor,  shaU  plao*  la  ssrvlee  the 
two  new  veeaels  of  das*  8,  a*  required,  and  otherwls*  psrtorm  ths 
aervloe  acoordlng  to  Its  said  contract  to  the  time  of  the  pi^^wir  in 
auTio*  of  the  eald  two  new  ve**els  of  daas  8.  thereafter  this  obOca- 
tlon  *haU  tflmhiiah  to  878,000.  sad  If  (he  said  Panama  w>it  stcaoa- 
lAUp  (Dc  obligor,  ahall  pcsfocm  the  tuU  eervloe  acootdlag  to  Ma 
aald  contract,  including  the  pi»^»>g  Iq  aervloe  ^^A  (meratkm  of  the 
two  new  Teesels  of  da**  8,  then  thl*  entire  obUgattat  ifa^  he  voMk 
otherwise  to  be  In  fun  foree  and  ohitgatloa  in  law. 

The  above  bounden  obligor.  In  order  the  more  luily  to  seewe  the 
United  Statee  to  the  payment  of  the  afocementiooed  sum.  hereby 
pledges  as  eeciirlty  therefor  bonds/note*  of  the  United  States  to 
the  principal  sum  of  $300,000,  which  said  bonda/note*  eie  num- 
oered  eeri^ly  and  aie  to  ttm  deaomtiutloaa  and  ^iTM^tntt.  and  aie 
otherwise  more  particularly  rtaerrltoed  a*  foUowa:  Fourth  Uberty 
loan  4>4  per  cent  bond*  of  1988-88.  No*.  B  00174385  and  F  00174290 
^r$6£00  face  value  each,  and  No*.  O  00908497.  H  00303718.  J 
00908700.  J  00906349.  K  00908880.  A  00908881.  B  00908889.  X 
00308360.  A  00065961.  C  00055963.  A  00M698I.  B  0030S998.  C 
00305983.  D  00305984.  S  00908985,  F  0090S086,  O  O03059S7,  H 
00308968.  and  J  00305989  of  810.000  face  value  each,  which  *aid 
bonda/note*  have  this  day  been  deposited  with  W.  Irrlxw  (»ov«r. 
Second  Assistant  Postmaster  General,  and  his  receipt  taken  theiw- 
for,  with  the  understanding  that  a  partial  withdrawal  of  said 
bonds/notes  may  be  zfiade  to  accordance  with  the  dlmlnlahlng 
obllgatian  provided  for  to  the  oondltkm  of  tbe  oMtgetioa 

Oontemporaneoualy  herewith  the  undendgned  has  aleo  executed 
and  delivered  a  power  of  attorney  and  a^eement  to  favor  of  W. 
imng  Glover.  Second  Assistant  Postmaster  General,  authorlxtiM 
a^empowerlng  said  officer  a*  such  sttomey  to  collect  or  sen  ths 
ahove-descrlhsd  boads/batos  so  d«|x»lltsd.  or  any  part  thereof,  to 
oas^of  any  default  In  the  pectormaaoe  <rf  any  of  the  above-named 
conditions  or  sUpulaticma. 

_^  witness  whereof  this  bond  has  bean  ^gned.  aeeled.  and  dellv- 
wad  Ixy  the  above-named  obligor  thla  99th  day  of  Maitih,  1930. 

Faxama  Maxl  entAMSwr  Cb.. 
By  X.  T.  Foao.  PreatdeiU.    (ana.) 

Signed,  aealed.  and  deUvored  la  the  pre*ence  of— 

WnXIAM   F.   OOOSWEIX. 
H.  B.  PSTVHIW. 

Mr.  ODDIE.  Mr.  President,  this  «iestion  haa  been  de- 
bated at  considerable  length,  and  I  think  the  Members  at 
the  Senate  underBtand  the  seriousness  of  tbe  problems  in- 
volved. The  amendment  offered  by  the  Senator  from  Mary- 
land [Mr.  TTBnros]  proTlding  tar  exi^luding  the  pubjic-build- 
Ing  program  from  the  operation  of  the  resdution  of  tbe 
Senator  from  Tennessee  has  considerable  merit:  but  we  must 
hot  lose  sight  of  ttie  fact  that  that  wfll  leave  the  remainder 
of  the  appropriations  for  the  Treasury  Department  subject 
to  a  1«  per  cent  cut  if  the  McKitHar  resolution  shaU  -be 
adopted,  as  well  as  all  of  the  Post  Office  Department  appro- 
priatk»ii8. 

The  Secretary  at  the  Treasury  has  pointed  oat.  as  has  been 
Shown  on  tbe  floor  during  the  last  few  days,  that  the  only 
paaoe  in  the  Treasury  appropriation  bill  wiiere  a  10  per  cent 
«rt  can  be  made  without  seriously  injuring  the  operatloDS 
ct  the  department  la  in  the  buildinff  prngram.    I  sm  par- 
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ticulariy  •ludoas  that  the  balldlnc  pngnxn  be  not  tnduitod 
tn  thf  10  per  cent  cut,  and  I  am  also  just  as  anxious  that 
the  remainder  of  the  bill  be  not  included  in  it.  because  I 
feel  that,  should  that  be  done,  it  woxild  do  preat  harm  to 
the  varjoQS  branches  of  the  Treasury  Department  contained 
in  other  portions  of  the  appropriation  bill. 

I  have  numbers  of  times  on  the  floor  during  the  last  two 
wmlr  I  stated  the  serious  effect  this  cut  would  ha,ve  on  the 
Poit  Offloe  Department.  I  have  Just  stated  the  fact  that  it 
Is  not  possible  to  cancel  the  ocean  mall  contracts.  The  rail- 
road mall  contracts,  which  are  determined  by  the  Interstate 
Commerce  Commission,  can  not  be  canceled;  they  are  regu- 
ilated  by  law.  The  air  mall  contracts  can  not  be  canceled, 
except  possibly  in  a  very  small  degree.  So  the  only  thing 
left  for  us,  in  order  not  seriously  to  cripple  two  of  the  great- 
est departments  of  our  Government  is  to  defeat  the  resolu- 
tion of  the  Senator  from  Tennessee. 

I  understand  the  earnestness  of  the  Senator  from  Ten- 
nessee In  his  efforts  to  effect  reductions  in  governmental 
expenditures  and  to  effectuate  necessary  economies;  I  com- 
mend him  for  the  zeal  and  conscientiousness  he  has  shown 
In  this  matter;  but.  Mr.  President,  the  question  involved 
Is  a  Tcry  large  one;  the  effect  of  the  adoption  of  the  reso- 
lution would  be  very  far-reaching  and  damaging;  if  adopted, 
it  will  throw  thousands  and  tens  of  thousands  of  men  out  of 
employment  and  will  prolong  the  present  period  of  depres- 
sion. We  can  not  afford  to  take  that  step.  I  hope,  there- 
fore. Mr.  President,  that  the  resolution  will  be  defeated. 

Mr.  JOHNSON.  Mr.  President,  I  d^ire  the  attention  of 
the  Senator  from  Tennessee  for  a  moment.  The  amoid- 
ment  which  has  been  submitted  by  the  Senator  from  Mary- 
land [Mr.  TtihxcsI  exempts  from  the  operation  of  the  reso- 
lution the  building  and  construction  program.  I  perhaps 
do  net  state  its  effect  exactly,  but  I  state  it  in  substance. 

Mr.  McKELLAR.    That  is  correct. 

Mr.  JOHNSON.  Is  it  the  understanding  of  the  Senator 
from  Tennessee  that  if  the  amendment  proposed  by  the 
Senator  from  Maryland  shall  be  adopted,  the  proposed 
reduction  of  10  per  cent  will  apply  to  the  gross  appropria- 
tions of  the  particular  bill? 

Mr.  McKELLAK.  As  I  understand,  if  the  exception  Is 
made  as  to  building  and  construction  appropriations,  a  cor- 
responding deduction  win  be  made  on  that  account. 

Mr.  JOHNSON.    Probably  I  did  not  make  myself  clear. 

Mr.  McKELLAR.  There  is  a  little  over  a  billion  dollars 
appropriated  by  the  bill,  and  the  amendment  would  remove 
from  consideration  $108,000,000;  in  other  words,  the  amount 
subject^  to  the  10  per  cent  cut  would  be  reduced  that  much. 

Mr.  JOHNSON.  It  will  be  observed  that  the  resolution 
provides  for  a  10  per  cent  reduction,  but  in  making  that 
10  per  cent  reduction,  if  the  amendment  of  the  Senator 
from  Maryland  shall  be  adopted,  the  building  or  cqnstruc- 
tlon  program  shall  not  be  touched? 

Mr.  McKELLAR.    That  is  true. 

Mr.  JOHNSON.  So  the  10  per  cent  reduction  Is  cast, 
then,  upon  the  remainder  of  the  appropriation? 

Mr.  McKELLAR.  No.  What  would  happen,  as  I  under- 
stand the  amendment,  is  this:  The  bill  now  carries  a  billion 
dollars 

Mr.  JOHNSON.    Exactly. 

Mr.  McKELLAR.  And  the  amendment,  tf  adopted,  would 
take  out  of  consideration  1108,000.000. 

Mr.  JOHNSON.    Yes. 

Mr.  McKELLAR.  So  that  the  10  per  cent  reduction  would 
apply  to  $892,000,000. 

Mr.  JOHNSON.  However,  is  that  what  the  resolution 
says? 

Mr.  McKELLAR.    Yes;  that  is  what  it  says.  I  think. 

Mr.  JOHNSON.  Does  not  the  resolution  read  quite  the 
reverse,  namely,  that  the  10  per  cent  shall  be  considered 
as  applying  to  the  gross  amount  of  the  bill,  say  a  billion 
dollars,  and  there  shall  be  eliminated  a  certain  activity,  but 
the  reduction  is  to  be  10  per  cent  nevertheless  upon  the 
remaining  sum. 

Mr.  McKELLAR.  I  have  not  the  amendment  before  me. 
bat  my  understanding  of  it  is  that  it  simply  removes  $108,- 


000.000  from  consideration,  and  that  means  that  the  re- 
duction of  10  per  cent  will  apply  to  the  remainder? 

Mr.  JOHNSON.  That  is  what  it  ought  to  mean,  but  I 
am  doubtful  if  the  resolution  does  mean  that. 

Mr.  McKELLAR.  The  Senator  from  Maryland,  who  was 
here  a  moment  ago,  undoubtedly  can  explain  it. 

Mr.  JOHNSON.    Let  me  read  the  resolution. 

Mr.  McKELLAR.  I  think  we  ought  to  work  it  out  as 
suggested  by  the  Senator. 

Mr.  JOHNSON.  I  think  we  can  work  It  out  In  that  way. 
The  resolution  as  proposed  to  be  amended  reads: 

Resolved.  That  It  Is  the  tense  of  the  Senate  that  the  Com- 
mltteo  on  Appropriations.  In  Its  consideration  of  the  bill  (H.  R. 
9699)  making  appropriations  for  the  Treasury  and  Post  Office 
Departments  for  the  fiscal  year  ending  June  30,  1933.  and  for 
other  purix)3es,  should  observe  the  policy  adopted  by  the  Senate 
In  the  cases  of  the  Interior  Department,  and  the  State.  Jxxstlce, 
Commerce,  and  Labor  Departments  appropriations  bills,  and  re- 
port the  said  bill  back  to  the  Senate  with  amendments  providing 
an  aggregate  reduction  of  10  per  cent,  exclusive  of  provisions"  for 
building  and  construction.  In  the  amount  of  the  appropriations 
contained  In  the  bill  as  received  from  the  House  of  Representa- 
tives. 

As  I  read  that  language,  it  means  that  iX  the  appropria- 
tion bill  carries  a  billion  dollars,  of  which  say  $108,000,000 
is  devoted  to  construction  purposes,  a  reduction  would  be 
made  of  10  per  cent  of  the  biUion  dollars,  but  that  portion 
of  the  appropriation  devoted  to  construction  purposes  would 
not  be  touched. 
Mr.  TYDINGS.    That  is  right. 

Mr,  JOHNSON.  I  tliink  the  purpose  of  the  Senator  from 
Maryland  and  the  purpose  of  the  Senator  from  Tennessee 
and  my  purpose  In  voting  for  the  amendment  would  be 
quite  the  reverse  of  that,  and  I  doubt 

Mr.  McKELLAR,  I  am  not  in  favor  of  the  amendment, 
I  will  say,  but  the  author  of  the  amendment  is  here  and  he 
protMibly  can  explain  it  better  than  I  have  been  able  to  do. 
I  thought  it  merely  meant  that,  first,  the  entire  appropria- 
tion contained  in  the  bill  would  be  reduced  by  $108,000,000 
appropriated  for  *>  the  building  program,  and  then  the  10 
per  cent  reduction  would  apply  to  the  ronainder. 

Mr.  TYDINGS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Maryland? 

Mr.  JOHNSON.    I  yield. 

Mr.  TYDINOS.  The  purpose  I  had  In  mind  in  offering 
the  amendment  was  not  to  disturb  the  building-construction 
I»:ogram. 

Mr.  JOHNSON.    Exactly. 

Mr.  TYDINGS.  But  to  take  the  remainder  Of  the  appro- 
priations and  cut  them  down  10  per  cent.  I  did  not  detail 
any  particular  cuts;  I  was  merely  tr]ring  to  insure  that  the 
construction  program  would  not  be  made  subject  to  the  cut. 

Mr.  JOHNSON.  I  am  In  entire  sympathy  with  the 
amendment  of  the  Senator  from  Maryland,  and  my  pur- 
pose was  to  make  plain  to  the  Senate  that  that  is  the  intent 
of  the  amendment,  and,  if  that  be  tmderstood,  there  is  no 
need  for  further  discussion. 

Mr.  McKELLAR.    I  think  that  is  well  understood. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for 
a  moment  further? 

Mr.  JOHNSON.    I  yield. 

Mr.  TYDINGS.  Those  who  are  opposed  to  any  cut  at  all 
could  still  vote  for  my  amendment  and  with  consistency  vote 
against  the  whole  resolution. 

Mr.  JOHNSON.  I  quite  agree  with  the  Senator;  he  has 
stated  exactly  my  position. 

The  VICE  PRESIDEINT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Maryland.  XPutting  the 
question.)     The  Chair  is  in  doubt. 

On  a  division  the  amendment  was  a^eed  to. 

The  VICE  PRESIDENT.  The  question  now  is  on  agree- 
ing to  the  resolution  as  amended. 

Mr.  JOHNSON.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  CAREY  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Ohio  [Mr.  BuuclktI.  and 
therefore  withhold  my  vote. 
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ifr.  JONES  (wlien  his  nuw  was  called).  I  have  a  ptir 
with  the  senior  Senator  from  Virginia  IMr.  SwaksowI.  He 
to  not  here.  I  do  not  know  how  he  would  vote,  and  there- 
fore I  shall  have  to  withhold  my  vote.  If  at  Ubcrty  to  vote 
I  should  vote  "  nay." 

Mr.  I/X3AN  (when  his  name  was  called) .  I  have  a  pair 
with  the  junior  Senator  from  Pennsylvania  [Mr.  Davxsl  who 
Is  absent.  I  theriefore  withhold  my  vote.  If  at  liberty  to 
vote,  I  should  vote  "  yea." 

Mr.  McKEUJkR  (when  his  name  was  called).  On  this 
^esUon  I  have  a  pair  with  the  junior  Senator  from  Dda- 
ware  [Mr.  Townsxhi)].  I  am  hiformed,  however,  that  if 
present  he  would  vote  as  I  intend  to  vote.  Therefore  I  vote 
**yea." 

Mr.  TYDINGS  (when  his  name  was  called).  On  fhl^ 
quesUon  I  have  a  general  pair  with  the  senior  Senator  from 
Rhode  Island  [Mr.  UetcklwI.  I  understand  that  If  he  were 
present  he  would  vote  In  the  same  way  that  I  intend  to  vote 
I  therefore  vote  "  yea."  " 

The  roll  call  was  concluded. 

Mr.  HATFIELD.  I  have  a  general  pair  with  the  senior 
Senator  from  North  Carolina  [Mr.  Morrisom],  and  there- 
fore withhold  my  vote.  If  I  were  at  Uberty  to  vote.  I  should 
vote  "  nay." 

Mr.  HAYDEN.  My  colleague  the  senior  Senator  from 
Arizona  [Mr.  AsHxrasr]  is  necessarily  absent.  If  present,  he 
would  vote  "  nay." 

Mrs.  CARAWAY.  I  have  a  general  pair  with  the  senior 
Senator  from  Delaware  [Mr.  HAsmfcsl.  Not  knowing  how 
he  would  vote,  I  withhold  my  vote. 

Mr.  IXXJAN.  I  transfer  my  pair,  announced  a  moment 
ago,  to  the  Junior  Senator  from  Utah  [Mr.  King],  and  will 
vote.   Ivot«^"yea." 

Mr.  MOSES  (after  having  voted  in  the  affirmative).  I 
have  a  general  pair  with  the  senior  Senator  from  Louisiana 
[Mr.  Broussard].  Not  knowing  how  he  would  vote  on  this 
question,  I  transfer  my  pair  with  him  to  the  senior  Senator 
from  Rhode  Island  [Mr.  MjctcalfI.  and  will  let  my  vote 
stand. 

Mr.  FB8S.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Hampshire  [Mr.  Kttm]  with  the 
Senator  from  Missouri  [Mr.  Hswxsl: 

The  Senator  from  California  tMr.  SHORixmcK]  with  the 
Senator  from  Georgia  [Mr.  Harris!;  > 

The  Senator  from  Colorado  [Mr.  WatxricaiiI  with  the 
Senator  from  Montana  [Mr.  Walsh];  , 

The  Senator  from  Rhode  Island  [Mr.  Hibxrt]  with  the 
Senator  from  Louisiana  [Mr.  LohgI:  and 

The  Senator  from  South  Dakota  [Mr.  Norbeck]  with  the 
Senator  from  Mississippi  [Mr.  Harrison]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Mis^ssipiri  [Mr.  Harrisom]  is  necessarily  detained 
from  the  Senate  on  official  business. 

The  result  was  announced — yeas  37,  nays  31.  as  follows: 
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So  Mr.  McKxLLAR's  resolution,  as  amended,  was  i^ffCMl  ta 
STA^  jusnc*.  jmncxART,  oomcBtta,  am  labob  aptropru- 

TXOMS 

The  Senate  resumed  the  consideration  of  the  bffl  fH.  R. 
9349)  making  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  Judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June  30. 
1933.  and  for  other  purposes. 

Mr.  JONEa  Mr.  President,  this  bill,  as  Senaton  remem- 
ber, after  it  had  been  reported  to  the  Senate,  was  sent  back 
to  th^  committee  with  Instructions  to  cut  off  10  per  cent  of 
the  amount  carried  by  the  bill  as  it  came  from  the  House. 

As  the' bill  passed  the  House,  it  carried  for  the  State  De- 
partment $15,192,148.33.  The  bill  carried  a  total  of  W24.- 
215.99233.  The  committee  has  reduced  various  Items  by  10 
per  cent — some  by  a  larger  amount  and  some  by  a  smaller 
amoimt— but  the  average  of  the  bill  is  Just  a  little  bit  less 
than  the  10  per  cent. 

We  have  done  the  very  best  we  could  to  carry  out  the  In- 
structions of  the  Senate.  The  bill  is  not  perfect;  tMit  I  think 
the  instructions  given  us  by  the  Senate  haVe  been  carried 
out  Just  as  equitably  and  as  Justly  a»  pfwsiMe. 

The  VICB  PRESIDENT.    The  bill  wlil  be  read. 

The  legislative  clerk  proceeded  to  read  the  bilL 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "Title  I— Department  of  State, 
offloe  of  the  Secretary  of  State,"  on  page  2,  hne  8,  after  the 
designation  "  Secretary  of  State."  to  strike  out  "  $1,915  540* 
in  all,  $1,940,540,"  and  insert  "  $1,875,540;  In  all  $1,900,540." 
so  as  to  read: 

Salaries:  For  Secretary  of  State,  flB/KM;  Under  Secretary  of 
State.  110,000;  and  other  personal  Mrneca  In  the  District  of 
Ocaumbta.  including  temporary  employees,  and  not  to  exceed 
S6.fi00  for  employees  engaged  on  piecework  at  rates  to  be  fixed  by 
the  Secretary  of  State,  $1,876,540;  In  aUL,  ^.900,640. 

The  amendment  was  agreed  to. 

The  next  aniendment  was.  under  the  subhead  "Conthi- 
gent  expenses.  Department  of  State."  on  pace  4,  line  8,  after 
the  word  "  foregoing,"  to  strike  out  "  $101,000  "  and  insert 
"  $80,000."  so  as  to  read: 

For  contingent  and  mlaoeOaneous  axpenaes.  tacludlng  stationery 
fumltxire,  fixttires;  typewriters,  adding  rp^>)inf*.  and  other  labor- 
saving  devices,  including  their  exchange,  not  exceeding  110.000: 
repairs  and  material  for  repairs;  books,  maps,  and  pcrlodlcala^ 
domesftlc  and  foreign,  and  when  authorized  by  the  Secretary  cf 
State  for  dues  for  library  membership  In  societies  or  associations 
which  issue  publications  to  members  only  or  at  a  price  to  members 
lower  than  to  subscribers  who  are  not  members,  not  exceeding 
$15,880;  newspapers  not  exceeding  $1,500;  nMdntenance,  repair, 
and  storage  of  motor-propeUed  Tehldes,  to  be  used  only  for  ofBcUI 
purposes  (one  for  the  Secretary  of  State  and  two  for  dlspatciilru 
mall,  and  one  motor  cycle  for  the  general  use  of  the  department) : 
automobile  maU  wagons.  Including  storage,  repair,  and  exchai^e 
of  same:  street-car  fare  not  exceeding  glflO;  refund  of  fees  erro- 
neoxisly  charged  and  paid  for  the  issue  of  pasqxuts  to  persons 
who  are  exempted  from  the  payment  of  such  fee  by  sectloB  1  of 
the  act  making  appropriations /or  the  JDlplomatle  and  Consular 
Service  for  the  fiscal  year  exuiMg  June  30,  1921,  i^mroved  June  4. 
1930  (U.  8.  C,  Supp.  V,  tlUe  23.  sec.  214a):  the  examination  at 
estimates  of  appropriations  In  the  field;  and  ctlier  mlsotuaneous 
Items  not  included  in  the  foregoing,  $80,000. 

The  amendment  was  agreed  to. 

The  next  amendm^it  was,  under  the  subhead  "Printing 
and  binding,"  on  page  4.  line  14,  after  the  word  "  elsewhere." 
to  strike  out  ''$358,375"  and  hisert  "$230,000,"  so  as  to 
read: 

Vor  aU  printing  and  binding  in  the  Department  at  State,  inolwd- 
ing  aU  of  Its  bureaus,  ofllces.  instltutlans.  and  mtrrhom  krcattid  m 
Washington.  D.  C,  and  elsewhere,  $220.0<X). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  mW^ynd 
agencies,"  on  page  4,  line  21,  after  the  name  " 
setts."  to  strike  out  "  $77/KM  "  and  insert  "  $65,000, 
to  read: 

For  aalTiwi  «ad  espemM  at  mmtn^Mn^rttf^  timveUi^ 
to  exceed  $1,000.  and  rent  outMde  the  OlaMct  of  n«h.iiAi»   fgg 


so  as 
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VnuRKirt  McnelM  »t  New  Tort  City.  N.  T.:  San  Pranctaco.  C*m.: 
CblMCO.  m :  8e«ttl«.  Waah.:  Htm  Orlnna.  La.;  and  Boston,  lias.. 
•M.000. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Foreign 
Intercourse,  ambassadors  and  ministers,"  on  page  6.  line  1. 
before  the  figures  "  $10,000."  to  strike  out  "  to  the  Serbs. 
Croats,  and  Slovenes"  and  Insert  "Yugoslavia."  so  as  to 
read: 

Envoy*  «xtfao»dlnary  and  mlnlsterB  plenipotentiary  to  Albania, 
Austria.  Bolivia.  Bulgrarla,  Czechoelovakla.  Colombia,  Costa  Rica, 
Denmark  Dominican  Republic.  Dominion  of  Canada.  Ecuador. 
Xgypt.  Finland.  Oraeoe.  Guatemala,  Haiti.  Honduras.  Hungary, 
XrlBh  Trmt  Stote.  Uberla.  Wlcaragua.  Norway.  Panama.  PjMraguay, 
peraia.  Portxigal,  Rumania.  Salvador.  Slam,  Union  of  South  Ainca. 
Sweden.  Switzerland.  Uruguay,  and  Venesuela.  at  •  10.000  each: 
TugoBUvia,  IIO.OOO:  and  to  tetonlm.  Latvia,  and  Uthuania.  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6,  line  10.  after  the 
word  "  ofBcer."  to  strike  out  "  $25,000  "  and  Insert  "  $20,000," 
so  as  to  read: 

For  salaries  of  l^jrelgn  Service  ofllcers  or  vlea  consuls  while 
acting  as  chargis  d'affaires  ad  interim  or  while  In  charge  of  a 
consulate  general  or  consxilata  during  the  absence  of  the  princi- 
pal oflcer.  $30,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  trader  the  subhead  "  Salaries 
of  clerks  in  the  Foreign  Service."  on  page  6.  line  16.  after 
the  word  "  service."  to  strike  out  "  $2,640,438  "  and  Insert 
"  $3,365,439,"  so  as  to  read: 

Fw  salaries  of  derts  in  the  Foreign  Service,  as  provided  in  the 
act  approved  February  23.  1931  (U.  S.  C.  Supp.  V.  title  33, 
•ec  na).  including  salaries  diirlng  transit  to  and  from  homes  in 
the  United  States  upon  the  beginning  aiad  after  termijaatlon  of 
serrlcc.  fa.9«,438. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Contingent 

expenses,  foreign  missions,"  on  page  8.  line  9.  after  the 

word  "  authorized,"  to  strike  out  "  $847,740  **   and  insert 

•*  $750,000,"  so  as  to  read: 

To  enable  the  President  to  provide  at  the  pubUe  expense  aU 
such  stationery,  blanks,  record  and  other  boolu.  seals,  presses, 
flags,  and  signs  as  he  shall  think  necessary  for  the  several  em- 
bassies and  legations  in  the  transaction  of  their  business,  and 
also  for  repairs,  including  minor  altoations,  repairs,  supervision, 
preservation,  and  maintenance  of  Ooveniment-owned  diplomatic 
properties  in  foreign  countries  and  properties  acquired  under  the 
act  approved  May  7,  1930.  as  amended  (U  S.  C,  Supp.  V.  Utle  23. 
•KS.  391.  290).  and  including  also  ctistodial  service,  water,  mate- 
rials, supplies,  tools,  seeds,  plants,  shrubs,  and  similar  objects: 
newsi>apers  (foreign  and  domestic),  postage,  telegrams,  advertis- 
ing, ice,  and  drinking  water  for  ofBce  purposes,  hire  of  motor- 
pn^eJUed  or  horse-drawn  paasenger-earryiiiig  vehicles,  and  pur- 
chase, maintenance,  operation,  and  hire  of  other  passenger-carry- 
tng  vehicles,  uniforms,  furniture,  hoiisehold  furniture  and  f\ir- 
nlahings.  except  as  provided  by  the  act  of  Uay  7.  1926.  as  amended, 
far  Oovernment-owned  or  rented  buildings  when  in  the  judgment 
of  the  Secretary  of  State  it  would  be  in  the  public  interest  to  do 
so,  not  to  exceed  150.000.  typewriters  ani  exchange  of  same,  mes- 
senger service,  and  operation,  maintenance,  and  rental  of  launch 
for  embassy  at  Constantinople  not  exceeding  $3,500,  compensation 
of  kavassea,  guards,  dragonuuxs.  porters,  interpreters,  translators. 
and  supervlaors  of  construction,  compensation  of  agents  and  em- 

Eloyees  of  and  rent  and  other  expenses  for  dispatch  agencies  at 
ondon.  New  York.  San  Francisco.  Seattle,  and  New  OrleanB.  travel- 
ing expenses  of  Diplomatic  and  Foreign  Service  offlcers,  including 
attendance  at  trade  and  other  conferences  or  congresses  under 
orders  of  the  Secretary  of  SUte  as  authorized  by  the  act  approved 
February  33.  1931  (U.  S.  C  Supp.  V.  title  23.  sec.  16).  n[xi8cella- 
neous  expenses  of  embassies  and  legaticns.  and  for  loss  on  bills 
of  exchange  to  and  from  embassies  and  legations,  including  such 
loss  on  bills  ot  exchange  to  oOcers  of  the  United  States  Court 
for  China,  and  payment  in  advance  of  rent  ot  dispatch  agencies, 
coat,  not  exceeding  $350  per  anntim  each,  of  the  tuition  of  Foreign 
Service  officers  assigned  for  the  study  of  the  languages  of  Asia 
»»Ml  eastern  Europe,  telephone  and  other  similar  services  \uider 
thia  approprtatkm  an  hsnbj  authorised.  $760,000. 

The  amendment  was  agi-eed  to. 

The  next  amendment  was.  under  the  subhead  "  Expenses 

of  Foreign  Service  inspectors,"  on  pi«e  8,  line  18,  after  the 

detignatlon  **  Secretary  of  SUte,"  to  strike  out  "  $15.000 " 

and  insert  "  $10,000."  so  as  to  xemd: 

For  the  traveling  expeiuMa  of  Foreign  Service  officers  detailed 
for  inspaettoa  wblle  travaUng  and  inspecting  under  Instructions 
from  the  Secretory  at  Stilta.  $10,000. 

The  amendment  was  agreed  to. 


TTie  next  amendment  was,  under  the  subhead  "  Contlng«nt 
expenses.  United  SUtes  consulates,"  on  page  10.  line  2,  after 
the  word  "  authorized,"  to  strike  out  "  $815,931  "  and  hasert 
"  $700,000,"  so  as  to  read: 

For  expenses  of  providing  all  such  stationery,  blanks,  record 
and  other  books,  seals,  presses,  flags,  signs,  repairs,  including 
minor  alterations,  supervision,  preservation,  and  malnteniince  of 
Government-owned  consular  properUes  in  foreign  countri|3e.  and 
properties  acquired  under  the  act  approved  May  7.  1!)28  as 
amended  (U.  S.  C.  Supp.  V.  Utle  22.  sees.  291.  296).  and  ln:ludlng 
also  c\«todial  service,  water,  materials,  supplies,  tools,  seeds, 
plants,  shrubs,  and  similar  objects,  postage,  furniture,  ho'osehold 
i  furniture  and  furnishings,  except  as  provided  by  the  act  of  May 
7  1926  as  amended,  for  Government-owned  or  rented  buildings 
when  in  the  Judgment  of  the  Secretary  of  State  it  would  be  In 
the  public  Interest  to  do  so,  not  to  exceed  $25,000.  typewriters 
and  exchange  of  same,  statistics,  newspapers  (foreign  and  domes- 
tic) frelgbt,  telegrams,  advertising,  ice  and  drinking  wtter  for 
office  purposes,  hire  of  motor-propelled  or  horse-drawn  patsenger- 
carrying  vehicles,  and  purchase,  maintenance,  operation,  and  hire 
of  other  passenger-carrying  vehicles,  uniforms,  messenger  service, 
traveling  expenses  of  Consular  and  Foreign  Service  officers,  in- 
cluding attendance  at  trade  and  other  conferences  or  co;igTeases 
under  orders  of  the  Secretary  of  SUte  as  authorized  by  the  act 
approved  February  23,  1931  (U.  S.  C.  Supp.  V,  tiUe  22.  ssc.  16) : 
compensation  of  interpreters,  kavasses,  guards,  dragomans,  trans- 
lators. Chinese  writers,  and  supervisors  of  construction,  loss  by 
exchange,  and  uudi  other  miscellaneous  expenses  as  thu  Presi- 
dent may  tlilnk  necessary  for  the  several  consxUates  and  (consular 
agencies  in  the  transaction  of  their  business  and  payiaent  in 
advance  of  telephone,  and  other  similar  service*  uncer  this 
appn^pnation  are  hereby  authorized.  $700,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  tinder  the  subhead  "  He  let  and 
protection  of  American  seamen,"  on  page  10,  line  3,  after 
the  name  "Virgin  Islands."  to  strike  out  "$25,000"  and 
insert  "  $15,000,"  so  as  to  read: 

For  relief,  protection,  and  burial  of  American  seamen  in  foreign 
countries,  in  the  Panama  Canal  Zone,  and  in  the  Philippine 
Islandsi.  and  shipwrecked  American  seamen  In  the  Tenltory  of 
Alaska,  in  the  Hawaiian  Islands,  In  Porto  Rico,  and  in  tte  Virgin 
Islands  $15,000. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Salaries 
of  Foreign  Service  officers,"  on  page  10,  at  the  end  of  line 
12.  to  strike  out  "  $3373.500  "  and  insert  **  $3,075,000,"  au  as 
to  read: 

For  salaries  of  Foreign  Service  officers  as  provided  In  the  act 
approved  Pebniary  23,  1931  (U.  8.  C.  Supp.  V.  tiUe  23.  sees.  8.  Sa), 
$3,076,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Salaries, 
Foreign  Service  officers  while  receiving  Instructions  and  In 
transit."  on  page  10,  at  the  end  of  line  21.  to  strike  x)ut 
"  $23,000  "  and  insert  "  $15,000."  so  as  to  read: 

To  pay  the  salaries  of  ambassadors,  ministers,  consuls,  vice  con- 
suls, and  other  officers  of  the  United  States  for  the  period  actuary 
and  necessarily  occupied  in  receiving  instructions  and  l:i  making 
transits  to  and  from  their  posts,  and  whUe  awaiting  x«  cognition 
and  authority  to  act  In  pursuanoe  with  the  provisions  of  section 
1740  of  the  Revised  SUtutes  (U.  S.  C.  UUe  22.  sec.  121,  .  $16,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Trans- 
portation of  Foreign  Service  officers,"  on  page  11  line  13, 
after  the  word  "  interment."  to  strike  out  "  $518,C'00  "  and 
insert  "  $450,000,"  so  as  to  read: 

TaAHSPOKTATioM  ov  roaciGN  snvics  utrricuui 

To  pay  the  traveling  expenses  of  diplomatic,  consular  and  For- 
eign Service  ofBcers,  and  other  employees  of  the  Foreign  Service, 
including  officers  and  employees  of  the  United  States  Court  for 
China,  and  the  Itemized  and  verified  statements  of  the  ivctual  and 
necessary  expenses  of  transportation  and  subsistence,  under  such 
regxilations  as  the  Secretary  of  State  may  prescribe  of  their 
families  and  effects,  in  going  to  and  returning  from  taelr  posts. 
Including  not  to  exceed  $25,000  incurred  in  connection  Trlth  leaves 
of  abaence.  and  of  the  preparation  and  tranj^>ortatlon  of  the 
remains  of  those  officers  and  said  emplo3rees  of  the  Porelijn  Service, 
who  have  died  or  may  die  abroad  or  in  transit  while  in  the  dis- 
charge of  their  official  duties,  to  their  former  homes  in  this  coun- 
try or  to  a  place  not  more  distant  for  interment  aiid  for  the 
ordinary  expenses  of  such  Interment.  $450,000. 

The  amendment  was  agreed  to. 

•nic  next  amendment  was,  under  the  subhead  "  Emergen- 
cies arising  in  the  Dii>lomatic  and  Consular  Service,"  on 
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page  12,  at  the  end  of  line  3.  to  strike  out  "  $200,000  "  and 
insert  "  $130,000."  so  as  to  read: 

To  enable  the  President  to  meet  imforseen  emergencies  arising 
In  the  Diplomatic  and  Consular  Service,  and  to  extend  the  com- 
mercial and  other  interests  of  the  United  States  and  to  meet  the 
necessary  expenses  attendant  upon  the  execution  of  the  neutrality 
act,  to  be  expended  pursuant  to  the  requirement  of  section  291  of 
the  Revised  Statutes  (U.  8.  C,  title  31.  sec.  107).  $130,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12,  after  line  10,  to 
strike  out: 

*o8T  ALLowawcES  TO  roKxiON  8ESVICX  omcxas 
For  post  allowances  as  authorized  by  the  act  approved  February 
23,  1931  (U.  8.  C,  Supp.  V.  title  22,  sec.  12),  $50,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12,  after  line  20,  to 
strike  out: 

REPKXSENTATTOM    ALLOWARCSS 

For   representation   allowances,  as   authorized   by  the   act   ap- 

J roved  February  33.  1931.   iU^.S.  C.  Supp.  V.  tiUe  22,  sec.  13). 
25.000.  '   .-  .^/ ...* 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Rent, 
heat,  fuel,  and  light.  Foreign  Service,"  on  page  13,  line  9, 
after  the  word  "  light,"  to  strike  out  "  $2,017,709  "  and  insert 
"  $1,800,000,  so  as  to  read: 

For  rent,  heat,  fuel,  and  light  for  the  Foreign  Service  and  the 
United  States  Court  for  China  for  offices  and  groxmds,  including 
annual  gro\ind  rent  of  the  embassy  at  Tokyo.  Japan,  for  the  year 
ending  March  15,  1933,  and,  as  authorized  by  the  act  approved 
June  26.  1930  (U.  S.  C,  Supp.  V,  title  6,  sec.  118a),  for  living 
quarters  and  for  allowances  for  living  quarters.  Including  heat 
fuel,  and  light,  $1,800,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  line  13.  after  the 
word  "  years,"  to  strike  out  the  colon  and  the  following  ad- 
ditional provisos: 

Provided  further,  That  no  part  of  this  appropriation  shall  be 
tised  for  allowances  for  living  quarters.  Including  heat.  fuel,  at^ 
light  in  an  amount  exceeding  $3,000  for  an  ambassador  or  a  min- 
ister, and  not  exceeding  $1,700  for  any  other  Foreign  Service  offi- 
cer: Provided  further.  That  under  this  appropriation  and  the  ap- 
propriation for  "  Contingent  expenses,  foreign  missions,"  or  the 
appropriation  for  "  Contingent  expenses.  United  States  consu- 
lates." not  more  than  $3,000  shall  be  expended  for  custodial  serv- 
ice, heat.  fuel,  and  light  at  any  Government -owned  building  used 
for  residence  or  residence  and  office  purposes  for  an  ambassador 
or  minister,  and  not  more  than  $1,700  for  such  purposes  in  the 
case  of  any  other  Foreign  Service  officer. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was,  under  the  subhead  "  Water 
boundary.  United  States  and  Mexico,"  on  page  15,  line  13, 
after  the  word  "  expenditure,"  to  strike  out  "  $84,960  "  and 
insert  '  $70,000."  so  as  to  read: 

For  expenses  of  meeting  the  obligations  of  the  United  States 
uzider  the  treaties  of  1884.  1889,  1905,  and  1906  between  the  United 
States  and  Mexico,  including  subscriptions  to  newspapers  (foreign 
and  domestic),  rent,  purchaoo.  exchange,  maintenance,  and  opera- 
tion of  motor-propelled  vehicles  for  official  use  In  field  work.  In- 
stallation, maintenance,  and  operation  of  gauging  stations  where 
necessary  and  their  equipment,  and  so  much  of  the  amount  herein 
appropriated  as  may  be  necessary  for  these  purposes  may  be 
transferred  by  the  Secretary  of  State  to  the  United  States  Geo- 
logical Survey  or  other  Federal  agencies  for  direct  expenditure. 
$70,000. 

Ilie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Interna- 
tional Water  Commission,  United  States  and  Canada  and 
Alaska  and  Canada."  on  page  17.  line  9,  after  the  designa- 
tion "  Secretary  of  State,"  to  strike  out  "  $42,990  "  and  insert 
'  $30,000,"  so  as  to  read: 

To  enable  the  President  to  perform  the  obligations  of  the 
United  States  under  the  treaty  between  the  United  States  and 
Great  Britain  In  respect  of  Canada,  signed  February  24,  1925; 
for  salaries  and  expenses.  Including  the  salary  of  the  commissioner 
and  salaries  of  the  necessary  engineers,  clerks,  and  other  em- 
ployees for  duty  at  the  seat  of  government  and  in  the  field;  ' 
cost  of  office  equipment  and  supplies;  necessary  traveling  ex-  | 
penses:  commutation  of  subsistence  to  employees  while  on  field 
duty,  not  to  exceed  $4  per  day  each;  for  i>ayment  for  timber 
necessarily  cut  in  keeping  the  boundary  line  clear,  not  to  exceed 
$500:   and  for  aU  other  necessary  and  reasenable  expenses  In- 
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curred  by  the  United  Stotss  In  maintaining  an  effective 

cation  of  the  international  boundary  line  between  the  United 
States  and  Canada  and  Alaska  and  Cana4a  unttar  the  t«nna  of 
the  treaty  aforesaid,  including  the  completion  of  auch  rematnii^ 
work  as  may  be  required  under  the  award  ot  tbe  Alaakas 
Boundary  Tribunal  and  existing  treaUes  between  the  United 
States  and  Great  Britain,  to  be  disbursed  xmder  the  direction 
of  the  Secretary  of  State.  $30,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  17,  after  line  •,  to 
strike  out: 

iwrnHATTOifAL  nuaorr  commosioiv 

For  subscription  of  the  United  States  as  an  adhering  member 
of  the  International  Prison  Commission,  and  the  expenses  of  a 
commission,  including  preparation  of  reports.  $4,088. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17.  aftar  line  19,  to 
strike  out: 

BBVKNTH    IMTBaMA-nONAL    COMmCIfCB   OF    ^"TWK'ftH   STAnB.    MfffTW- 

vn>Bo,  usvavAT 
For  participation  by  the  United  States  In  the  Seventh  Interna- 
tional Conference  of  American  States  to  be  held  in  the  dty  of 
M6ntevideo.  Uruguay,  Includlns:  personal  services  without  refer- 
ence to  the  classification  act  of  1923.  as  amended,  and  rent  in  the 
District  of  Colxmxbia  and  elsewhere,  stenographic  reporting  and 
translating  services  by  contract  if  deemed  necessary,  without  re- 
gard to  section  3709  of  the  Revised  Statutes  (U,  8.  C.  Utle  41. 
sec.  5);  traveling  expenses  and  subsistence  or  per  diem  In  Ilea  of 
subsistence  (notwithstanding  the  provisions  of  the  subsLsteDoe  ex- 
pense act  of  1926  or  regulations  prescribed  pureuant  thereto,  and 
by  Indirect  routes  If  specifically  authorized  by  the  Secretary  ot 
State  as  necessary  in  connection  with  the  work  of  the  conference) : 
hire  of  automobiles;  purchase  of  necessary  books  and  documents; 
stationery,  official  cards;  nevrspapen  and  p)eriodicals;  printing  and 
binding;  entertainment:  equipment;  and  such  other  expenses  as 
may  be  authorized  by  the  Secretary  of  State,  including  the  reim- 
bursement of  other  appropriations  from  which  payments  may 
have  been  made  for  any  of  the  purposes  herein  specified,  to  be 
Immediately  available,  $180,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  o<  page  19,  to  strike 
out: 

BUSBAU  or  UrrSBFABUAMXMTABT   tnflOM   rOS  PXOKOTIOM   OT   UTnCZMA- 

nOMAL  ABBXTaATIOH 

For  the  contrtbutlon  of  the  United  States  toward  the  mainte- 
nance of  the  Bureau  of  the  Interparliamentary  Union  for  tbe  pro- 
motion of  international  arbitration,  $7,269.21;  and  in  addition  the 
unobligated  balances  of  the  appropriations  "  Bureau  of  Interparli- 
amentary Union  for  Promotion  of  International  Arbitratkxi.  19S2," 
and  "  Expenses.  American  Group  of  the  Interparliamentary  Union. 
1932."  are  hereby  reapproprlated  for  this  purpose. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  19,  after  line  10.  to 
strike  out: 

IMTKENATIOMAI.   COMMZSSZOK   OW   AKKTTAL   TABUB   OIT  COITSTAlfTB,    RC. 

To  the  Inl^mational  Commission  on  Annual  Tables  of  Constants 
and  Numerical  Data.  Chemical.  Physical,  and  Technological,  as 
established  by  the  Seventh  International  Congress  of  Applied 
Chemistry  La  London  and  as  continued  by  the  eighth  congress  in 
New  Tortc.  as  a  contribution  by  the  United  States  toward  the 
publication  of  annual  tables  of  constants,  chemical,  physical,  and 
technological.  $500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  l9,  aftar  Hn«^  20.  to 
strike  out: 

tlTTERNATTON AI.    IMSlllUTK    OT    AQaiCtn,T17tt    AT    aOlO,    rTALT 

For  payment  of  the  quota  of  tbe  United  States.  Including  tbe 
Territory  of  Hawaii,  and  the  dependencies  of  the  Philippine 
Islands.  Porto  Rico,  and  the  Virgin  Islands,  for  the  sxipport  of  the 
International  Institute  of  Agriculture  for  the  calendar  year  1933, 
$6,400. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Interna- 
tional Radiotelegraphic  Convention.  Madrid.  Spain."  on 
page  21.  Ine  13.  after  the  word  "  available."  to  strike  out 
"  $90,000  "  and  insert  "  $80,000,"  so  as  to  read: 

For  participation  by  the  United  States  In  the  Conference  for 
Revision  of  the  International  Radiotelegraph  OonvenUon  of  No- 
vember 35,  1937.  to  be  held  in  Madrid,  Spain.  Inel tiding  penonal 
services,  without  reference  to  the  classlAcaUon  act  of  19SS.  as 
amended,  snd  rent  in  tbe  District  of  Columbia  and  tHaamhmn. 
stenographic  reporting  and  translating  serrloes  by  contract  If 
deemed  necessary  without  regard  to  section  $709  of  the  Rerlsed 
Statutes  (U.  S.  C.  tttls  41.  aec  8);  travattng  wpenMs  and  sub- 
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•ei  o<  IMe  or  racnlsttoot 


at 

caRls:  nevs- 
anterftament; 
BtlHrJaBd  by  tb« 
of  Slate.  «"«*«^«"i  tl»«  rtlmtoaraBmrat  a(  oCtar  hvP' 
prteUons  frooi  wtiJch  p«7mento  bay  haw  teen  nMUla  for  any  oC 
tb*  pm-puaaa  herein  ipacinwl.  to  ha  Immediately  avallahle.  taOjOOO. 

Tbe  amcDtteenl  wm  afreed  to. 

Tbe  next  amendment  wms.  on  page  21.  line  34,  After  the 

to  sMke  out  "  not  to  exceed  $7,500 
23.  Uae  1ft.  After  the  flgures  "  1909.'*  to 
■dik«oiit*'$«MM''«Mllnnrt ''|3».a55.'*eoM  to  rood: 

rAT>   tOATT..  vmm   arATB   axd   obsat   wutum:    xvrb- 

■aXTAD* 

e<  eommlaakmen 
and  mlarlaa  oC  elarka  and  oUmt  employaw  apfiolntMl  by  Um  eoaa- 
ra  OB  tiM  part  of  the  United  SUtea,  with  the  approval 

#^^A  ^^^^^^^^KM  ^^  Mfe^^A*   fv^  n^^^^^^^w  ftVAV^Aftntf  flK^^B^M^A. 

tw  mMpmmm  laeMant  to  holdlaf  heartmi  and  eonfertnoaa  at 

la  tba  UaltedStatea  ae  *aU  be  detar- 

'    BmpeBaattnfi  of  neaHMBy 
or  terttmony   and   p«o- 
o(  MAvaBoa  ft*"*  periodioala. 
and  for  osie-haU  of  aU  raaaooaWa 
jotnt  aMjianaaa  at  the  Xatematlonal  Joint  Oommie- 
tba  tarnM  of  the  treaty  bstween  the  United 
the  uae  of  boundary  waten 
and  for  other  purpoeee. 
Jaavary  11.  iMt.  tMJ66.  ie  he  dlabuned  under  the  dlreo- 
tton  of  the  fiecretary  o( 


The  amfnrtmfnt  was  agreed  to. 

Itte  next  anokdment  was.  on  page  33.  line  7.  after  the 
word  "  Tetddes."  to  iferiks  out  "  |C3XN)0  "  and  insert  "  $82.- 
000."  so  as  to  read: 


For  ah  additional  amount  for  in  r  nary  ■pedal  or  technleal  laree- 
tlgmtlone  In  eonnectkm  with  matters  which  fall  within  the  scope  of 
the  jurtedletkm  of  the  Intematkmal  Joint  Commleelon.  including 
pf«r*»  aarneaa  In  the  District  at  Oolumbta  or  eleewhere.  trmTellng 
ezpensea.  procumnent  of  technical  and  scientific  equipment,  and 
the  purc^iaae.  exchange,  hire,  maintenance,  repair,  and  operation 
of  moCor-ptopriled  and  hone-drawn  psaafnger-carrylng  vehlclee. 
•82.000.  to  be  disbursed  under  the  direction  of  the  Secretary  of 
State,  who  la  anthmlaed  to  trantfer  to  any  department  or  ixule- 
pendant  aalahllahiiMinf  of  the  Ooivtniment.  with  the  eoneent  of 
the  head  thereof,  any  part  of  this  amount  for  direct  expenditure 
by  aneh  depaitaaant  or  oatahUahmcnt  for  the  purpoeee  of  this 


Ttut  amendment  was  agreed  ta 

The  next  amendment  was,  under  the  snhhead  "General 
Claims  Onmrnkalon.  United  States  and  Panama."  on  page  25. 
line  13.  after  the  designation  "  Secretary  of  State,"  to  strike 
out  "  $63,500  "  and  insert  "  $50,000,"  so  as  to  read: 

General  Claims  Oommlaslon.  United  States  and  Panama:  FOr  the 
cxpenaea  of  the  United  States  In  the  srhttraUon  of  the  claims  ptur- 
suant  to  the  claims  convention  between  the  U^iited  States  and 
Panama,  signed  July  38.  mg,  larhwllng  the  share  of  the  United 
States  In  the  jotant  expenaae  of  the  two  Ooremmenta  under  the 
terms  of  the  coprentlon;  saJarlae.  without  refsence  to  the  classl- 
ftcatton  act  of  ms.  as  amended,  of  the  American  commissioner, 
the  American  secretary,  ^wdal  counsel,  stenograpbers.  translators. 
oUmt  asMstanta  and  employeee  and  rent  in  the  Dtstrlct  of  Colum- 
bia and  elsswhsrt.  stenographic  reputing  and  translating  services. 
by  contact  tf  deemed  necessary  without  regard  to  section  8709  of 
the  Rerleed  Statutee  (U.  B.  C.  title  41.  sec.  5):  traTellx^  •irp>T.— « 
and  siibaHtenoe  or  per  diem  in  lieu  of  subalstence  (notwithstand- 
ing the  proTlatons  of  the  subsistence  expense  act  of  1936  or  regxila- 
tkme  presertbed  porsaant  thereto):  pxirchase  of  neoeesary  books 
and  doevmeeta:  sUtkmery;  oAcial  cards;  printing  and  binding; 
and  such  other  expenses  as  may  be  authorteed  by  the  Secretary  of 
Bute.  MO.MO.  aad  the  aespeoded  bataaee.  not  to  exceed  139.000 
of  the  approprlatkm  for  thia  purpose  contained  in  the  seeotid 
deficiency  act.  fiscal  year  1981.  la  oanttnued  araUahls  untU  June 
SO.  IKS. 

The  amendmefit  was  agreed  ta 

The  next  anwtwimrat  waa,  under  the  anbhead  "Gorgas 
Memorial  Laboratory."  on  pace  35.  at  the  end  of  line  31.  to 
strike  out  "  $50,000  "  and  insert  "  $40,000."  so  as  to  read: 

Laboratory:  To  enable  the  Secretary  of 

'  eovtnbutleB  of  the  United  Statas  to 

of  the  Ootgaa  lismorlal  Labora- 

n^y  7.  Xtag  (4S  Stat.  «•!). 


agreed  lo. 


the 


to  pay  the 


Ttm  amendnM&t 


The  next  amendment  was.  under  the  subhead  "Interna- 
tional Fisheries  Commission."  on  page  36.  Une  t.  after  the 
^^^igi^t^tion  "Secretary  of  State,"  to  strike  out  "$31,500'' 
and  insert  "  $35,000."  so  as  to  read: 

arrxsHATiOHAi.  nsKsaixs  comuaaxuN 

For  the  share  of  the  United  States  of  the  expensea  of  the  In- 
ternational Fisheries  Commission,  under  the  convention  between 
the  United  States  and  Great  Britain,  concluded  Uay  9,  IfiSO.  In- 
cludlng  salaries  of  two  members  and  other  employ  ess  of  the 
oommisaion.  traveling  expensea.  charter  of  vessels,  purcttase  of 
books,  periodicals,  furniture,  and  scientific  instruments,  <xmtln- 
gent  expenses,  rent  In  the  District  of  Columbia,  and  sueli  other 
expenses  in  the  United  Statee  and  eleewhere  aa  the  Secreijuy  of 
State  may  deem  proper,  to  be  disbursed  under  the  dlractlon  of 
the  Secretary  of  SUte,  IS3.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37.  after  line  33,  to 

strike  out: 

DRBtitanoirAL  boas  coiteiaM 

To  pay  the  quota  of  the  United  Statea  in  the  Permanent  As« 
aoelatlon  of  International  Road  CongresMa.  as  authorlaad  by  tho 
puhUe  resolution  approved  June  18.  1930  (U.  8.  C«  Supp.  V.  title 
23.  eee.  389).  83.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38.  after  Una  t,  to 
strike  out: 


armuvATiDMAL  socirrr  roa  trs  ssplobatiox  or  thx  aacnc 
oioNS  BT  itxxm  or  the  Aissvxr 

To  enable  the  Secretary  of  State  to  pay  the  annua!  eoiitrfhu- 
tlon  of  the  United  States  In  the  plans  of  the  organisation  of 
the  International  Society  for  the  Exploration  of  the  Arctle  Re- 
gions by  Means  of  the  Airship  for  the  establishment  of  geo- 
ghyslcal  obeervatlons  in  the  inner  Arctle  regions,  as  autlioilBed 
y  Public  Resolution  Mo.  87.  approved  February  18.  1939.  8  MX). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28.  after  Une  1T»  to 

strike  out: 

COWVSHTIOW    BSLATOfO    TO    THS    UOfUO*    TBAWK    Of    AJUCa 

Convention  relating  to  the  liquor  traffic  in  Africa:  To  meet  the 
share  of  the  United  States  In  the  expenses  for  the  calendajr  year 
1933  of  the  Central  International  Office,  created  tmder  artlc  e  7  of 
the  convention  of  September  10.  1919.  relating  to  the  liquor  trmlBo 
in  Africa,  856. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Fourteenth 
Annual  Convention  of  the  French  Veterans  of  the  World 
War,  District  of  Columbia,"  on  page  30,  line  8.  after  the 
word  "  available."  to  strike  out  "  $50,000  "  and  insert '  $40,- 
000."  so  as  to  read: 

Tat  the  contribution  of  the  XTnlted  Statea  for  the  expeneris  and 
entertainment  while  in  the  United  Statee  of  delegates  and  mem- 
bers participating  in  the  Fourteenth  AnnAial  Convectioti  of  the 
Ptench  Veterans  of  the  World  War.  to  be  held  in  the  Dlsti-lct  of 
Columbia  in  September,  1932,  Including  personal  sei  vices  m  the 
District  of  Columbia  and  elsewhere  without  reference  to  the 
claaslflcaUon  act  of  1923.  as  amended,  tiavel  and  subsistence  or 
per  diem  in  lieu  of  subelstence  (notwithstanding  the  pro^'lsions 
of  the  subsistence  expense  act  of  1926  or  regulations  prescribed 
pvirsuant  thereto),  stenographic  or  other  services  by  contiact  if 
deemed  necessary  without  regard  to  Mat  provisions  of  sectiai  3709 
of  the  Revised  Statutes  (U.  S.  C.  title  41.  sec.  5).  rent  In  the 
District  of  Columbia  and  elsewhere,  purchase  of  necessary  books 
and  docuntcnts,  newspapers  and  other  periodicals,  purchiise  of 
insignia,  medals  and  souvenirs,  printing  and  binding,  entertain- 
ment, official  cards,  rental,  operation  and  maintenance  of  coMStor- 
propelled  passenger -carrying  vehicles,  and  such  other  expenses  as 
the  Secretary  of  State  shall  deem  proper  to  be  expended  by  the 
national  treasiirer  of  the  American  Legion  under  such  rules  and 
regulatloos  as  the  Secretary  of  State  may  prescribe,  to  be  imme- 
diately available  840,000. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  heading  "Judicial 
XTnlted  States  Court  for  China,"  on  page  30,  line  14,  after 
the  word  "  purposes,"  to  strike  out  "  $41.650 "  and  Insert 
"  $35,000."  so  as  to  read: 

For  salariee  of  the  judge,  district  attorney,  and  other  officers  and 
employees  of  the  court:  court  expenses,  including  referenca  law 
books.  Ice,  and  drinking  water  for  offloe  purpoeee,  83»JOOO. 

"Die  amendment  was  agreed  ta 

The  next  amendment  was.  under  the  heading  "  Priaons 

for  American  convicts,"  on  page  30.  line  17.  after  the  word 
"  and."  to  strike  out  "  Persia  "  aiui  insert  "  Muscat,"  and  on 


/ 


page  31.  Une  3.  after  the  word  "  and."  to  strik*  out  **  Persia  " 
and  insert  "  Muscat,**  so  as  to  read: 

For  expensee  of  maintaining  in  China,  the  former  Ottcunan 
Empire,  Egypt.  Ethiopia.  Morocco,  and  Muscat  Institutions  for 
incarcerating  American  convicts  and  persons  declared  insane  by 
the  United  States  Court  for  China  or  any  consular  court:  wages 
of  prison  keepers;  rent  of  quarters  for  prisons;  Ice  and  drinking 
water  for  prison  ptuposes;  and  for  the  expenses  of  keeping,  feed- 
ing, and  transportation  of  prisoners  and  persons  declared  insane 
by  the  United  States  Court  for  China  or  any  consular  court  in 
China,  the  former  Ottoman  Empire,  Egypt,  Ethiopia,  Morocco,  and 
Muscat,  so  much  as  may  be  necessary:  in  all.  87,600. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Bringing 

home  persons  charged  with  crime,"  on  page  31.  at  the  end  of 

Une  8.  to  strike  out  "  $3,000  "  and  insert  "  $2,0d0,"  so  as  to 

read: 

aaiNozNO  ROMS  maoKs  csAaoix  with  cana 

For  every  expenditure  requisite  for  or  incident  to  the  bringing 
home  from  foreign  countries  of  persona  charged  with  crime  as 
authorized  hy  section  5276  of  the  Revised  Statutes  (U.  8.  C.  title 
18.  aec.  850),  82,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Title  IL — 
Department  of  Justice,  office  of  the  Attorney  General,"  on 
page  33,  line  12,  after  the  word  "  Departments."  to  strike 
out  "$1,253,780;  in  aU,  $1,287,780"  and  insert  "$1,100,000; 
In  aU.  $1,134,000."  so  as  to  read: 

Salaries:  For  Attorney  General,  816,000:  Solicitor  General. 
810,000;  Assistant  to  the  Attorney  General,  88.000;  and  other  per- 
sonal services  in  the  District  of  Columbia,  including  the  Solicitors 
of  the  Treasury,  Commerce,  and  Labor  Departments,  and  the  office 
forces  of  the  Solicitors  of  the  Treasury,  Commerce,  and  Labor 
DepartmenU.  81.100,000;  in  aU.  81.134.000. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  32,  Une  16.  after  the 
designation  "  Department  of  Justice,"  to  strike  out  "  $9,000  " 
and  Insert  "  $7,500,"  so  as  to  read: 

For  the  purchase  of  law  books,  books  of  reference,  and  periodi- 
cals. Including  the  exchange  thereof,  for  the  Department  of  Jus- 
tice, 87,500. 

The  amendment  was  agreed  to. 

Tile  next  amendment  was.  on  page  33.  line  3,  to  strike  out 
the  word  "  four  "  and  to  insert  in  Ueu  thereof  the  word 
"five  ";  on  line  4,  to  strike  out  the  word  "  one  "  and  to  in- 
sert in  lieu  thereof  the  word  "  two  ";  and  on  line  9,  after  the 
word  "  bicycles,"  to  strike  out  "  $93,000  "  and  insert  "  $80,000: 
Provided,  That  this  appropriation  may  be  reimbursed  for 
expenditures  in  connection  with  cars  herein  authorized  for 
the  Bureau  of  Investigation  and  Bureau  of  Prohibition  from 
the  appropriations  for  the  expenses  of  said  bureaus,"  so  as 
to  make  the  paragraph  read: 

COirnWGKNT  XXPBNSSS,  DZPASTMBrr  or  JUS'fiCS 

Tat  stationery,  furniture  and  repairs,  floor  coverings  not  exceed- 
ing 81,500,  file  holders  and  cases;  mLsoellaneotia  expenditures,  in- 
cluding telegraphing  and  telephonee,  postage,  labor,  typewriters 
and  adding  machines  and  the  exchange  thereof  and  repairs  thereto, 
street-car  fares  not  exceeding  8300,  newspapers,  pn^  clippings, 
and  other  necessaries  ordered  by  the  Attorney  General;  official 
transportation,  including  the  repair,  maintenance,  and  operation 
of  five  motor -driven  passenger  cars,  two  for  the  Attomiey  General, 
one  for  general  use  of  the  department,  one  for  the  Bureau  of 
Investigation,  and  one  for  the  Bureau  of  Prohibition  .for  Investi- 
gative work,  delivery  truck,  and  motor  cycle,  to  be  used  only  for 
official  purposes,  and  purchase  and  repair  of  bicycles.  880,000: 
Provided,  That  this  appropriation  may  be  reimbursed  for  expendi- 
tures in  coimection  with  ears  herein  authorized  for  the  Bureau 
of  Investigation  and  Bureau  of  Prohibition  from  the  appropriations 
for  the  expensea  of  said  bureaua. 

Mr.  JONES.  "Mx.  President,  one  page  33,  line  15,  the 
amendment  would  strike  out  "  $122,000."  I  want  the  Senate 
to  reject  that  amendment,  and  will  change  the  amount  on 
page  42  to  take  care  of  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  Is  an 
amendment  on  page  33,  commencing  on  line  9,  extending 
down  to  the  end  of  line  13,  which  I  do  not  think  has  been 
agreed  to.  I  wish  the  Senator  would  explain  the  appUcation 
of  that  amendment. 

Mr.  JONES.  This  appropriation  for  the  Attorney  General 
provides  for  an  additional  automobile,  and  it  is  taken  care  of 


out  of  appooiiriations  authoriaed  for  Um  Bureau  of  Investiga- 
tion and  the  Bureau  of  Prohibition.  There  Is  no  special  ap- 
propriation made  for  It. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

The  VICE  PRE8IDIENT.  The  question  Is  on  agreeing  to 
the  amendmcmts  on  page  33,  line  3  and  Une  9. 

The  amendments  were  agreed  to. 

The  next  .unendment  was,  on  page  33.  line  IS.  after  the 

name  "  District  of  Columbia,*'  to  strike  out  "  $122,000  "  and 

insert  "  $100,000."  so  as  to  read: 

For  rent  of  buildings  and  parts  of  buildings  In  the  District  of 
Columbia.  8100.000,  if  space  can  not  be  assigned  by  the  Publlo 
Buildings  Coitunlssioa  In  huUdlags  under  the  control  of  thaS 
commission.  i 

Mr.  JONES.  I  ask  that  the  committee  amendment  pro- 
posed on  lln(!  15  be  disagreed  to.  and  I  wiU  take  care  of  that 
amoimt  later  on. 

The  VICE  PRESIDENT.   Let  the  amendment  be  reported. 

The  Legisijitxvx  Clekk.  On  page  33.  line  15.  the  commit- 
tee proposes  to  strike  out  "  $133,000  "  and  to  Inseh  In  Ueu 
thereof  "  $100,000." 

The  amendment  was  rejected. 

The  next  !imendment  was,  on  page  33.  Une  19.  to  reduce 
the  appropriation  for  printing  and  binding  for  the  Depart- 
ment of  Justice  from  $350,000  to  $300,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  33.  at  the  end  of  line 

22,  to  strike  out  "$20,000"  and  Insert  "$10,000."  80  as 

to  read: 

For  travellrig  and  other  mlsoellaneous  and  emergency  expensea. 
authorized  and  approved  by  the  AtUvney  General,  to  be  expended 

at  hU  discretion.  110.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Miscella- 
neous objects,  Department  of  Justice,"  on  page  34,  Une  13, 
after  the  words  "  in  aU,"  to  strike  out  "  $124,640  "  and  Insert 
"  $110,000,"  so  as  to  read: 

Conduct  of  customs  cases:  Assistant  Attorney  GeneraL  special 
attorneys  and  counselors  at  law  in  the  conduct  of  customs  cases, 
to  be  employed  and  their  compensation  fixed  by  the  Attorney 
General;  necessary  clerical  assistance  and  other  employeee  at  the 
seat  of  goTercment  and  elsewhere,  to  be  employed  and  their  ocan- 
pensatlon  fixed  by  the  Attorney  General,  includltig  experts  at  aucb 
rates  of  compensation  as  may  be  authorized  or  approved  by  the 
Attorney  General;  supplies.  Supreme  Court  Reports  and  Digests, 
and  Fedenil  Reporter  and  Digests,  traveling,  and  other  mlsoeUa- 
neous  and  Incidental  expenses,  to  be  expended  vmder  the  direction 
of  the  Attom<;y  General;  in  all.  8110.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35.  line  33,  after  the 
name. "  District  of  Columbia."  to  strike  out  "  $3,83M10  "  and 
insert  "  $2,700,000,"  so  as  to  read: 

Detection  and  prosecution  of  ertmea:  For  the  detection  and 
prosecuuon  of  crlmee  against  the  United  States  for  the  protection 
of  the  person  of  the  President  of  the  United  SUtee;  the  acquisi- 
tion, collection,  classification,  and  preservation  of  Identiflcatloii 
and  other  records  and  their  exchaxige  with  the  duly  authorioBd 
officials  of  the  Federal  Government,  of  BUtes.  eittea.  and  other 
institutions;  lor  such  other  investigations  regarding  official  mat- 
ters under  thi;  control  of  the  Department  of  Jiistice  and  the  De- 
partment of  Btate  as  may  be  directed  by  the  Attcmiey  General; 
hire,  maintenance,  upkeep,  and  operation  of  motor-propelled  pas* 
senger-carrylcg  vehicles  when  necessary:  firearms  and  ammuni- 
tion, such  stationery,  supplies,  and  squlpment  for  use  at  the  aeag 
of  government  or  elsewhere  as  the  Attorney  General  may  dlraetk 
including  not  to  exceed  $13,000  for  taxicab  hire  to  be  used  exclu- 
sively for  thci  purposes  set  forth  in  this  paragraph  and  to  be 
e]q>ended  under  the  direction  of  the  Attorney  General;  traveling 
expenses;  purchase  of  a  motor-propelled  passenger-carrying  vehi- 
cle, lncludj.ng  the  exchange  allowance  of  any  vehicle  given  in  part 
payment  therefor;  payment  of  rewards  when  spedflcally  author- 
ised by  the  Attorney  General  for  information  leading  to  the  appre- 
hension of  fugitives  from  justice,  and  including  not  to  exceed 
8477356  for  personal  services  in  the  District  at  Columbia. 
83,700,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  siiUiead  "  Bxamina- 

ticm  of  Judicial  offices."  on  page  36,  Une  13.  aft^  the  word 

"  exceed."  to  strike  out  "  $136,940  "  and  Insert  "  $100,000.**  m 

as  to  read: 

Bxamlnatloii  at  Judicial  oOces:  For  the  investigation  of  the  ofll- 
dal  acts,  reocrds,  and  aooounta  of  marshals,  attomeya,  elerica  of 
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tte  Pilad  SiMtaB  eourti  aiid  TtaiUulal  eoorts.  prtitoaUon 
•Ml  JJnltmA  SUtm  oommiBBloMn.  for  wbieli  purpoa*  all  Um  official 
papers.  rerord«.  mnd  dockets  of  said  otOcvn,  without  exception. 
riudl  be  examined  by  the  agents  of  th«  Attorney  General  at  any 
tame:  and  also,  when  reqtMrtcd  toy  tlM  prastdlng  Jad«e.  Um  oAciai 
•eta,  fveartU.  and  account*  of  laferecj  and  truateea  of  such  eourts: 
for  copying,  m  the  DUtrlct  of  Columbia  or  elsewhere,  reports  of 
examiners  at  folio  rates:  trarellng  expenses-,  and  Including  not  to 
excMd  $100,000  for  personal  senrlcee  In  the  District  of  OtHumMa. 

ICr.  JONES.  Bir.  President,  I  ask  that  this  amendment  be 
rejected. 

The  amendment  was  rejected. 

The  next  amendment  was.  on  page  36.  Bne  14.  to  strike 
out  "  t2504)00  '  and  iiMert  "  $200,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  36.  line   19.  after 

=^the  word  "exceed."  to  strike   out   "$55,560"  and   insert 

** $42,560."  and  in  line   20.   after   the  name   "District  of 

Columhia."  to  strike  out  "  $103360  "  and  insert  '  $150300." 

so  as  to  read: 
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of  antltruBt  laws:  Ptar  the  enfotcement  at  antl- 
truat  laws,  including  experts  at  such  rates  of  compensation  as 
may  be  authorized  or  approved  by  the  Attorney  Oeneral.  Includ- 
ing not  to  excaed  #42.600  for  personal  serrtees  in  the  District  of 
Ooiumbla.  SlfOjDOO. 

The  ametKhnent  was  agreed  to. 

The  next  amendment  was.  under  the  sml^ead  **  Salaries 
and  expensesw  Bureau  of  Prtsons,"  on  page  37,  Itne  1, 
before  the  word  "  for."  to  strike  out  "  $199,240  "  and  insert 
"  $165,240."  90  as  to  read: 

Salarlas  and  czpeDaaa:  For  salartea  and  expenses  in  connection 
wtUi  tiM  swpenleiem  oC  Xbm  mfatBteaaDee  and  care  of  United 
,  taaehidtiic  BOi  to  exceed  I16S.240  for  penonal 
rk:«a  In  the  DUtrlct  of  Coltunbla  and  elsewhere,  traveling 
expenses,  and  expenses  of  attexulance  at  meetings  concerned  with 
the   work   cf   such    bxiraau   wben   authorised    toy   the    Attorney 


ICr.  JONES.  Mr.  President.  I  desire  to  offer  an  amend- 
ment to  that  amendment,  to  strike  out  "  $165,240  "  and  to 
insert  in  Ueu  thereof  "  $180,240.'*  That  increase  win  be 
taken  care  of  later  on. 

The  amendment  to  the  aooendment  was  agreed  to. 

The  aoMiMknest  as  amwwted  was  agreed  to. 

The  next  amendment  was,  on  page  37.  line  4.  to  strike  out 
"$2393S0'*  and  Insert  hi  Ueu  thereof  "  $200,000." 

Mr.  JONES.  In  aocordanoe  with  the  amendment  Just 
■Sreed  to.  I  move  to  strike  out  "  $200,000  "  and  to  insert 
te  Nea  thereof  **  $215.000.''  hi  hne  5. 

The  ammdment  to  the  amendment  wa.s  agreed  to. 

Mr.  BINGHAM.  Mr.  Presideilt.  that  is  to  come  out  of 
something  elsef 

Mr.  JONES.  The  total  is  Ranged  because  of  the  amend- 
Bsent  Just  made  and  it  will  eome  oot  on  another  page. 

The  aoMBdiaent  as  Maended  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Bureau  of 
Prohftitlon,''  on  page  3$,  line  14,  after  the  word  **  use."  to 
strike  out  "  ia  flekl  work  ";  in  Une  15.  after  the  words  "  in 
aU."  to  strike  out  "  $11369300  "  and  insert  "$10,350,000'*; 
and  in  Une  16.  after  the  word  -  exceed,"  to  strfke  out  "  $376.- 
120  "  and  Insert  "  $335,130,**  so  as  to  make  the  paragraph 
nad: 


i 


For  expenses  to  enforce  and  administer 
tbe  afipMeiAle  proTtetuua  of  the  natkmal  prohibition  act.  as 
•OModed  and  auppleniented  (tJ.  8.  C.  title  Tt).  and  internal 
fwenu*  lawa.  pursuant  to  the  act  of  Mareh  8.  1W7  (U.  8.  C.  8upp. 
▼.  mie  •.  sees.  9il-sne).  and  the  act  of  May  37.  1930  (4e  Stat.,  p. 
y).  iBdudlBg  the  empfcyyitocnt  of  eneutlre  officers,  attorneys, 
•fvata.  tnapactoffs.  InvMtlgatan.  saperrlaore,  clerks,  messengers. 
a»d  sChar  perawael.  in  the  Dfstrtet  of  Oohxmbia  and  elsewhere,  to 
toa  appointed  as  authorteed  by  law;  the  securing  of  evidence  of 
Ttalstlom  (rf  tKs  acts;  the  cost  of  chenUcai  analysis  made  by  other 
ttan  aoiplujsui  of  ttafs  United  States  and  expenses  Incident  to  the 
giving  of  teittmeoy  In  reJatton  «iereto-.  the  purchase  of  sUtlonary, 
supplies,  eqtilpment.  mechanical  devices,  newspapers,  periodicals, 
books.  Including  law  books  and  books  of  reference,  and  such  other 
satpenditures  as  may  be  necessary  In  the  District  of  Columbia  and 
t*«srwsral  tlsM  cOeea;  oasts  laoarred  In  the  seizure,  storage,  and 
dttiMaiUoo  Qt  Uquor  and  propsrty  sslaed  onder  the  naUonal  peo- 
mUOon  aot.  ladudisg  seizures  soade  undsr  the  internal  revenue 
Isws  If  a  violation  of  the  national  prohibition  act  is  Involved  and 
disposition  is  made  under  section  3460.  Revised  Statutes  (U.  8.  C. 
mic  at.  sec  liaS);  oosU  iMwrrsd  to  this  setewe.  stocage.  and 
olnoaltton  of  any  vstUcis  and  team  or  autooaobUe.  boat,  air  or 
^t**"  craft,  or  any  other  conveya&oe  seized  pursuant  to  section 


36.  Title  n.  of  tbe  aattonal  prohltoltkm  aet.  wban  ttm  proeseds  «f 

sale  are  Insufficient  therefor  or  where  there  is  no  sale;  purchaas 
of  passenger -carrying  motor  vehicles  at  a  total  cost  of  not  to 
exeesd  WOfiOO.  inctadlng  the  value  of  any  vehicles  exchanged,  and 
the  hire,  maintenance,  repahr.  and  operation  of  motor -propnUsd 
or  horse-drawn  passez^ger-carrylng  vehicles  for  oglclal  use;  and 
for  rental  of  qxiarters:  In  all  $10,350,000.  of  which  amount  net  to 
szcsed  t3SS.120  may  be  expended  for  personal  servlees  in  the  Dls- 
trlet  of  Columbia. 

Mr.  JOHNSON.  Mr.  President,  I  move  to  amend  the 
amendment  of  the  committee  wherebiy  $10,350,000  are  al' 
lowed  for  prohibition  enforcement,  and  in  lieu  thereof  to 
insert  $5,125,000. 

Mr.  President.  I  make  this  motion,  not  for  the  purpose  of 
causing  a  discussion  of  the  prohibition  question  but  solely  in 
the  interest  of  economy.  I  propose  to  cut  the  appropriation 
in  half,  reducing  it  practically  $5,000,000.  I  offer  the  amtind- 
ment  for  this  reason:  If  .we  face  the  reahties,  and  wv.  all 
know  that  the  kind  of  prohibition  enforcement  we  get  to^Say* 
we  can  get  in  ample  quantity,  as  it  is  now  given  us,  for 
$5,000,000,  and  that  it  is  wholly  unnecessary  to  expend  nusre. 
There  will  be  no  difference  in  the  character  of  prohibition 
and  there  will  be  no  difference  in  the  quantity  of  enforce- 
ment, for  our  very  senses  teach  us  that  for  $5,000,000  we  can 
acquire  exactly  as  good  enforcement  in  exactly  as  great 
quantity  as  we  can  get  for  $10,000,000,  as  enforcement  is 
given  us  to-day  l^at  much  Iol*  the  reason  for  this  pro- 
posed cut. 

Economy  requires  it.  We  are  in  a  situation  which  has  lieen 
descanted  on  and  described  here  again  and  again  and  acain. 
where  we  must  cut  to  the  bone,  and  where  it  is  absoliitely 
essential  that  every  penny  that  can  be  saved  should  be  saved. 
I  recognize  the  Justice  of  that  particular  cry  that  has  nox^ 
up  so  often  during  this  discussion,  and  I  wish  to  give  to  t^x>se 
talking  most  of  economy  the  opportunity  to  practice  it.  Here 
Is  a  place  where  we  can  save  $5,000,000  and  where  we  can  put 
it  if  we  believe  in  scientific  research  for  the  Govemmerit  of 
the  United  States  and  in  real  governmental  activities  in 
appropriate  paragraphs  of  the  bill  we  are  now  considering. 

Mr.  President,  it  is  most  unfortunate,  in  the  cuts  wbich 
have  beeh  made  in  the  part  of  the  bill  relating  to  the  Com- 
merce Department,  that  we  cut  always  those  scientific  Irves- 
tigations,  aye,  scientific  necessities  (k  the  Government,  and 
we  starve  the  very  departments  of  government  which  moet 
require  appropriations,  and  are  to-day  doing  the  most  food. 
When  we  reach  the  particular  point,  I  will  have  something  to 
say  about  the  Bureau  of  Standards  and  certain  other  bureaus 
where  appropriations  are  cut  so  deeply  and  without  rhyme 
or  reason  that  personnel  must  be  discharged. 

I  will  endeavor  to  show  that  in  the  Bureau  of  Stand:uxlis, 
for  instance,  we  eliminate  a  couple  of  hundred  scientific, 
well-trained  men.  that  we  can  not  have  an  organi».tion 
dealing  with  Scientific  subjects,  such  as  the  Bureau  of 
Standards  deals  with;  we  can  not  have  a  trained  coriis,  and 
get  it  ofcmight.  It  takes  time  and  development  and  labor 
and  experience  to  accomplish  that  result. 

We  have  accomplished  it  in  this  Government,  and  hs  ve  a 
Bureau  of  Standards  which  does  its  work,  not  only  foi  the 
Government  of  the  United  States,  but  tar  every  political  sub- 
division hi  the  United  States,  a^  does  that  work  welL  By 
the  cut  that  has  been  made  in  the  apiKopriation  for  that 
bureau,  great  harm  will  be  wrought  if  it  be  carried  out.  and 
the  organixation  which  It  has  taken  literally  years  to  ouild 
up  will  be  disrupted  and  partially  destroyed. 

I  want  to  save,  out  of  this  rule  of  10  per  cent,  sufficient 
money  in  this  bill  to  enable  us  to  retain  and  maintain  the 
scientific  departments  of  the  Government  which  requin;  the 
appropriations  which  originally  were  accorded  them. 

There  is  another  aspect,  too,  where  we  should  move  with 
caution  in  the  part  of  the  bill  relating  to  the  Commerc(!  De- 
partment. There  have  been  cut  out  of  the  appropri  ition 
for  the  Commerce  Department  even  the  little  appropria- 
tions which  have  been  made  for  maintaining  Ughth<>uses. 
In  one  harbor  of  the  State  of  California,  the  harbor  <rf 
Stockton,  where  great  work  is  being  dooe,  and  whero  the 
Government  is  participating  in  that  work  in  connection  with 
the  locality,  $16,000  has  been  cut  from  the  amount  required 
and  the  only  amount  required,  for  fog  wgn^i^?  for  ships.    By 


that  kind  of  economy  we  run  the  peril  and  the  danger  of  ] 
ultimate  hiu-m — harm  that  may  mean  loss  of  miUions  In 
money  and  possibly  even  of  human  lives. 

I  want  for  some  items  of  this  kind  to  have  the  leeway, 
which  can  not  be  granted  unless  we  do  eliminate  some  of 
thit  amounts  which  are  in  the  bill,  and  which  we  are  now 
considering.  The  most  likely  place  to  go.  it  seemed  to  me. 
Judging  by  the  senses  of  every  realist  in  this  land  to-day,  is 
to  this  item  of  t^  miUions  and  some  hundreds  of  thousands 
of  dollars  for  prohibition  enforcement. 

I  insist  in  closing,  as  I  said  in  beginning,  that  we  can  get 
exactly  the  same  kind  of  prohibition  enforcement  for 
$5,000,000  that  to-day  we  get  for  $10,000,000,  and  we  can  get 
It  in  exactly  the  same  quantity  for  $5,000,000  that  we  obtain 
for  $10,000,000. 

So  it  is  in  the  Interest  solely  of  economy,  and  to  give  the 
economical  the  chance  to  follow  their  bent,  that  I  move  that 
the  cut  be  made  in  line  15,  page  38,  from  $10,250,000  to 
$5,125,000. 

Mr.  JONES.  Mr.  President,  of  course,  I  hope  that  amend- 
ment to  the  amendment  will  not  be  agreed  to.  We  have 
treated  this  appropriation  Just  as  we  treated  the  other  ap- 
propriations in  the  bill.  We  made  the  cut  in  this  amount, 
because  the  sentiment  of  the  Senate  would  be  strongly 
against  reducing  the  amount  of  money  for  the  enforcement 
of  the  liquor  laws. 

We  felt  that  it  was  perfectly  fair  and  perfectly  Just  under 
all  the  circumstances  to  make  a  proportionate  cut  in  that 
amount,  but  to  cut  the  amount  by  an  additional  $5,000,000, 
in  my  Judgment,  is  wholly  unjustified  and  would  meet  with 
the  condemnation  of  our  people. 

Mr.  JOHNSON.  Mr.  President,  the  fact  of  the  matter  is 
that  the  cuts  are  not  all  alike.  The  Bureau  of  Standards 
is  cut  19  per  cent  in  this  bill,  and  some  other  scientific 
lactivities  are  cut  more  than  20  per  cent.  The  oth«-  day  in 
an  appropriation  bill  we  saw  blithely  cut  the  item  for 
Boulder  Dam.  As  the  bill  was  passed  by  the  Senate,  that 
item  was  reduced  40  per  cent;  and  as  it  was  passed  by  the 
House,  it  was  reduced  20  per  cent.  The  cuts  are  not  alike. 
Here  we  can  stand  a  cut  without  doing  harm,  and  without 
doing  harm  we  can  give  that  excess  which  is  thus  accorded 
by  the  cut  to  the  scientific  departments  of  the  Government. 

Mr.  JONES.  Mr.  President,  I  do  not  think  I  said,  and  I 
certainly  did  not  intend  to  say,  that  the  appropriation  items 
had  all  been  cut  proportionately  or  exactly  the  same.  We 
made  a  cut  in  this  item  very  much  along  the  line  of  the 
cuts  in  other  items  in  the  bill.  There  might  be  a  very  great 
difference  of  opinion  with  reference  to  the  scientific  mat- 
ters, too.  There  will  be  a  very  great  deal  of  difference  of 
opinion.  Some  of  those  items,  in  my  Judgment,  we  might 
cut  as  much  as  50  per  cent  or  even  as  much  as  75  per  cent 
and  not  lose  anything.  We  thought  we  had  made  a  fair 
cut  in  this  item  considering  all  the  circimiistances. 

Mr.  McKXLLAR.  Mr.  President,  I  want  to  indorse  what 
4he  chairman  of  the  Conunittee  on  Appropriations  has  said. 
I  think  the  committee  was  exceedingly  fair  about  it.  It 
tried  to  pass  on  the  merits  of  each  item.  We  aU  know  that 
the  chairman  of  the  committee,  and  I  bdleve  other  mem- 
bers of  the  committee,  imder  ordinary  circu-nstances  would 
not  have  felt  Uke  cutting  the  prohibition  enforcement  ap- 
propriation item  at  all.  But  as  a  matter  of  fact  they  agreed 
imanimously  to  cut  it  by  more  than  $1,000,000.  It  seems  to 
me  the  committee  has  done  the  very  best  thing  possible. 
I  hope  the  amendment  of  the  Senator  from  California  will 
be  rejected  and  that  the  amendment  of  the  commtttee  will 
be  agreed  to. 

Mr.  SHEPPARD.  Mr.  President,  where  a  cut  as  suggested 
by  the  Senator  from  California  [Mr.  Jomrsowl  is  unjust  as 
compared  with  another  cut,  the  matter  may  be  adjusted 
satisfactorily  in  conference. 

Permit  me  to  suggest  ttiat  a  law  may  be  said  to  be  satis- 
factorily enforced  when  a  majority  of  the  people  obey  it 
and  a  majority  of  the  prosecutions  under  the  law  result  to 
convictions.  Undoubtedly  prohibition  enforcement  is  meet- 
ing that  standard  and,  on  the  whole,  is  a  distinct  success. 
In  my  Judgment,  to  reduce  the  amount  in  any  way  bejODA 


the  proportion  contemplated  by  ttio  eomaltlM  anModment 
would  do  the  cause  of  prohibition  harm.  The  reducttoa 
made  by  the  committee  is  in  line  with  Its  reductions  of  all 
other  items  in  this  bill  and  in  all  the  other  general  uwpro" 
priation  bills  which  have  been  before  us.  I  am  supportinf 
committee  reductions  In  view  of  the  emergency  now  con- 
fronting the  Treasury: 

The  VICE  PRESIDENT.  The  question  Is  on  agreetnf  to 
the  amendm«nt  of  the  Senator  from  California  to  the 
amendment  of  the  conunittee. 

Mr.  FES8.  Mr.  President.  I  think  we  should  have  k 
quorum  called  before  we  vote  on  this  matter.  I  suggetfi 
the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  ron. 

The  legislative  clerk  called  the  roll,  land  the  foQowlng 
Senators  answered  to  their  names: 


Austin 

CutUng 

Kean 

Sheppsird 

BaUey 

Dais 

Kendrtak 

Smith 

Barbour 

DloklnatMk 

Lewto 

Stslwcv 

Bingham 

DUl         S 

McOUl 

Stephens 

Black 

I'tas 

lIoKallar 

Thomas.  Idaha 

Biatne 

Osorci 

McMary 

Tbomaa.  Okla. 

Borah 

Olenn 

liorrlson 

Tram  mall 

Bratton 

(3oldaborough 

Mosee 

Tydlngs 

Brookhart 

Hale 

Meely 

Vandentoerg 

Bulow 

Hatfield 

NOTbaek 

WiWDsr 

Byrnes 

Haydea 

NorrU  . 

waicott 

Capper 

Hebert 

Nye 

Watson 

Connally 

HoweU 

Oddle 

Wbselsr 

Coolidge 

HuU 

Patterson 

Whits 

Copeland 

•Ftdmaon 

Robinson.  Arlc. 

Costlgan 

.rones 

Robinson.  lad. 

The  VICE  PRESIDENT.  Sixty-two  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  the  amendment  proposed  by  the  Senator  from 
California  to  tlie  amendment  of  the  committee. 

Mr.  SHEPPARD.    liCt  us  have  the  yeas  and  xjays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  HAYDEN  (when  Mr.  Ashxtkst's  name  was  called). 
My  colleague  the  senior  Senator  from  Ariaona  [Mr. 
AsHTTRSTl  is  nticessarily  absent.  If  present,  he  would  vote 
"  nay." 

Mrs.  CARAWAY  (when  her  name  was  called).  I  have 
a  general  pah:  with  the  Senator  from  Delaware  [Mr.  Hast- 
nres].  In  his  absence  I  withhold  my  vote.  If  at  Uberty  to 
vote,  I  would  vote  "  nay." 

Mr.  HEBERT  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Senator  from  Louisiana  [Mr.  Lowcl.  Not 
knowing  how  he  would  vote.  I  withhold  my  vote.  If  per- 
mitted to  vote,  I  should  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  tJie  senior  Senator  from  Virghiia  [Mr.  Swabt- 
soMl.  He  is  necessarily  absent.  I  do  not  know  how  be 
would  vote,  and  therefore  I  withhold  my  vote.  If  at  Uberty 
to  vote,  I  should  vote  "  nay." 

Mr.  McKELIJ^  (when  hie  name  was  called).  On  this 
vote  I  have  a  general  pair  with  the  Senator  from  Delaware 
[Mr.  TowNSENi)].  I  dq.  not  know  how  he  would  vote,  and 
therefore  I  transfer  my  pair  with  him  to  the  Senior  Senator 
from  Arizona  TMr.  AshotstI,  and  vote  "  nay." 

Mr.  MOSES  (When  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Louisiana  [Mr. 
BKoxTssARDl.    In  hls  absence  I  withhold  my  vote. 

Mr.  TYDINGS  (when  his  name  was  called) .  Making  the 
same  aimouncement  as  before,  I  desire  to  say  I  understand 
that  if  the  Senator  from  Rhode  Island  tB«r.  MktcalfI,  with 
whom  I  am  paired,  were  present  he  would  vote  the  same  as 
1  intend  to  vote.  I  therefore  feel  free  to  vote,  and  vote 
"  yea." 

The  roll  call  was  concluded. 

»Ir.  BINGHAM  (after  having  voted  to  the  afBrmative). 
I  have  a  general  pair  with  the  Junior  Senator  from  Virgtoia 
[Idr.  Glass].  In  his  absexux  I  transfer  that  pair  to  the 
senior  Senator  from  Rhode  Island  [Mr.  MncALrl.  and  per- 
mit my  vote  to  stand. 

Mr.  WATSON.  I  was  requested  to  announce  that  the 
Senator  from  Wy«ning  [Mr.  Caxkt],  the  Senator  from 
Michigan  [Mr.  Coozxhs],  the  Senator  from  Florida  (Mr. 
PLrrcmn],  and  the  Senator  from  Kentucky  CMr.  Baxklst}. 
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vtt  ttanRi  ta  stteodanoe  <m  •  awetlcc  of  the  Committee  on 

miT|^>%f  aad  Currency. 

Mr.  ROBINSON  of  Ariuinsas  (after  baring  voted  in  the 
itive).  I  am  advised  that  the  Seaitor  from  Pennsyl- 
iMr.  Raca  1 .  with  whom  I  have  a  general  pair,  has  not 
voted.  I  transfer  my  pair  with  that  Senator  to  the  Senator 
from  Florida  [Mr.  Fletcher],  and  will  let  my  vote  stand. 

Mr.  CONNAIXT.  The  Senator  from  Oklahoma  [Mr. 
OoRC]  i3  detained  (m  odcial  business  in  the  Committee  on 
Finance.  I  4esire  to  make  th*t  statement  also  as  to  the 
£eaatar  from  Pennsylvania  [Mr.  Rnol,  the  Senator  from 
Utah  IMr.  SmootI.  the  Senator  from  California  [Mr.  Sbobt- 
izoa).  and  the  Senator  from  Mississippi  (Mr.  HakrisonI. 

Mr.  COCHJOOE.  I  desire  to  announce  that  my  colleague. 
the  senior  Senator  from  Maasacfauaeits  [Mr.  Walsh),  is 
neeeoBarily  absent.   If  he  were  present,  he  would  vote  "■  yea." 

Mr.  FESS.  I  have  been  requested  to  announce  that  the 
Senator  from  Wyomiac  [Iff..  Carey]  is  paired  with  my 
colleague  tbe  junior  Senator  from  Ohio  [Mr.  Bitlxlkt}. 

I  aiao  wiah'to  announce  the  following  general  pairs: 

Tlie  Senator  from  Pennsylvania  [&fr.  Davis]  with  the  Sen- 
ator from  Kentucky  [Mr.  LooamI; 

The  Senator  from  Minoeaota  [Mr.  Schall]  with  tbe  Sen- 
ator from  Kentucky  [Mr.  Barklet]; 

The  Senator  from  Colorado  [Mr.  Watbimax]  with  the 
Senator  from  Montana  IMr.  Walsh!  ; 

The  Senator  from  CaUXomia  [Mr.  Shokzridgi]  with  the 
Senator  from  GeotsiR  £Mr.  Harris!  : 

The  Senator  from  Mtnneaota  [Mr.  SHzrsTEAOl  with  the 
Senator  from  Mississippi  [Mr.  HarrxsovI;  and 

Hie  Senator  from  New  Hampahire  IMr.  KmsJ  with  the 
Senator  from  Missouri  [Mr.  HAWxa]. 

The  result  was  azmounced— yeas  17.  nays  42.  as  fcdlows: 

TKAS— IT 


B»llcy 
Bartegtr 


Ooolldce 
Cuttlxw 


KMm 
LMTte 
CMdle 


Austtn 


DUI 


Waaaer 

NATS— 43 

lieKcUar 
Mfcltary 


Bro^faart 
Byrne* 


OoMaboimicb 

Hale 

Hatfield 


Maatf 

Norbeek 
Noma 


OoMuaiy 
CtMUcaa 


HoweU 
Hun 


Pattcnoa 
Hobmson.  Arte. 


McOUl 


Bankhead 
r»ey 


Otass 


MOT  VOTUiO— «7 

LaVoUette 


WaleoCt 
WlMcler 


SniUi 

Stelwer 
ataptMiM 
TluxQaa.  Idalio 
Thomas.  Okla. 
TnunmeU 
Vaadenbarg 
Watacui 
WUte 


SboctrUUea 

Smoot 
Swanaon 


Bulkier 

Caraway 

Cawy 


Haniaoa 
Hasting 


*"*"ir 
MetcaU 


Walfib.  Maaa. 
Walsh.  Mont. 


Darta 


Jonea 
Ke7«B 


SehaD 
eaupoteMi 


^  So  Mr.  JoHBsoN's  amendment  to  the  committee  amend- 
ment was  rejected. 

Mr.  T7DZNOS.  Mr.  President.  I  shall  take  but  a  moment 
to  add  to  what  the  S^iator  from  California  [Mr.  Johnson] 
has  already  stated.  I  intend  to  offer  an  amoTirimpnt  to  the 
committee  amendment  to  strike  out  the  figiues  "  $10,250,000  " 
and  to  Insert  In  lieu  thereof  "  $3,000,000."  which  would  be  a 
cat  of  only  $1,250,000.  While  that  may  be  a  smaD  sum  in 
a  Congress  which  deals  with  billions  of  dollars,  it  is.  never- 
theless, a  sum  not  to  be  despised  when  we  contemplate  it  is 
the  taxes  to  be  imposed  on  every  mazx.  woman,  and  chOd  in 
the  United  States. 

Mr.  JONES.  That  would  make  an  additional  cut  of  a 
millloiK^oQars.  Tbe  committee  has  reported  a  cut  of  over 
a  million  doUars.  so  the  Senator's  amendment,  if  adopted, 
would  make  a  total  cut  of  over  $2,000,000. 
,  Mr.  TYXUMQ8.  I  believe  tte  sum  so  neariy  approximates 
that  which  the  committee  already  has  recommended  that  it 
kas  enough  merit,  aakte  fiom  the  "  wet "  and  "  dry  "  side 
«<  the  Qdcetioo.  \m  wanraDt  the  sober  ooDsideration  of  Every- 


one. There  may  have  been  Members  who  voted  Ici  tbe 
xKgative  on  the  last  vote  who  thought  the  cut  was  too  (.Teat. 
I.  myself,  did  not  think  it  was:  I  believe  that  perhaps  a  cut 
of  $1,250,000  in  this  appropriation  item  may  attract  more 
support,  and.  therefore,  witlwut  further  debate.  I  offer  the 
amendment  to  the  committee  amendment. 

Mr.  SHEPPARD.  Mr.  President.  I  am  gratified  to  note 
that  the  Senator  from  Maryland  is  about  to  become  a  con- 
vert to  prohibition.  I  see  that  he  is  advocating  now  the 
"  sober  consideration "  of  a  measure.  For  the  reasons  I 
have  heretofore  indicated.  I  trust  his  amendment  will  be 
voted  down.  <> 

The  PRESIDING  OFFICER  (Mr.  Pess  In  the  chair) .  The 
question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  Maryland  to  the  amendment  of  the  committee. 

Mr.  TYDINQS.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  wdered. 

Mr.  DILL.    I  inquire  what  is  the  pending  Questionf 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
pending  amendment. 

Tbe  Chief  Clerk.  On  page  38.  line  15.  in  lieu  of  the  ctnn- 
mittee  amendment,  the  Senator  from  Maryland  proposes  to 
strike  out  "  $10,250,000  "  and  insert  "  $9,000,000." 

The  PRESIDING  OFFICER.  The  <iuestlon  is  <m  agreeing 
to  the  amendment  (^ered  by  the  Senator  from  Maryland. 
The  clerk  will  call  the  roU. 

Tbe  Chief  Clerk  proceeded  to  call  the  roll. 

Mrs.  CARAWAY  (when  her  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Ddaware  [Mr.  Hast- 
DfOB].  Not  knowing  how  he  would  vote.  I  wittdxild  by  vote. 
If  I  were  at  lilaerty  to  vote,  I  should  vote  *'  nay." 

Mr.  HEBERT  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  jn-evious  roU  call,  I  withhold 
my  vote. 

Bfr.  JONES  (when  his  name  was  called).  I  make  the 
same  announcement  as  before  and  withhold  my  vote.  If 
at  liberty  to  vote,  I  should  vote  "  nay." 

Mr.  LOGAN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  Willi  the  Junior  Senator  from  Pennsylvania  [Mr. 
Davis!,  who  is  absent.  I  therefore  withhold  my  vote.  If  at 
hberty  to  vote,  I  should  vote  "  yea." 

Mr.  McKELLAR  (when  his  name  was  called).  Making 
the  same  annoimcement  as  before  in  regard  to  my  pair  and 
its  transfer,  I  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  transfer  my  pair  with  the  senior  Senator  from  Pennsyl- 
vania [Mr.  Reed!  to  the  Senator  from  Florida  [Mr. 
Fletcher],  and  will  vote.    I  vote  "  nay." 

Mr.  TYDINGS  (when  his  name  was  called) .  Making  the 
same  announcement  as  before,  I  vote  "  yea." 

The  roU  call  was  concluded. 

Mr.  MOSES.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Louisiana  [Mr.  BrodssarbI.  He  being  absent,  I 
transfer  that  pair  to  the  senior  Senator  from  Minnpsot^i 
[Mr.  SHiPsrEADl.  and  will  vote.    I  vote  "  yea." 

Mr.  BINGHAM  (after  having  voted  in  the  affirmative). 
Making  the  same  announcement  as  before.  I  transfer  my 
pair  with  the  junior  Senator  from  Virginia  [Mr.  Glass]  to 
the  senior  Senator  from  Rhode  Island  [Mr.  ^Ibtcalt].  and 
will  permit  my  vote  to  stand. 

Mr.  McEIELLAR  (after  having  voted  in  the  negative). 
When  I  voted.  I  transftfred  my  pair  to  the  senior  Senator 
from  Arizona  [Mr.  Ashttkst!.  He  has  since  come  into  the 
Chamber.  I  now  transfer  my  pair  to  the  senior  Senator 
from  Mississippi  [Mr.  Harrison!,  and  will  allow  my  vote  to 
staxid. 

Mr.  CONNALLT.  I  desire  to  announce  that  the  Senator 
from  Utah  [Mr.  Smoot!.  the  Senator  frcHn  Mississippi  [Mr. 
Harrison!,  the  Senator  from  Pennsylvania  [Mr.  Rikb],  the 
Senator  from  California  [Mr.  Shortridgs],  and  the  Senator 
from  Oklahoma  [Mr.  Gore!  are  detained  on  official  busi- 
ness. 

Mr.  COOLIDGE.  I  desire  to  announce  that  mjr  colleague, 
the  Senior  S«aator  from  Maasachusetts  [Mr.  Walsh!,  is 
QfeoesaarUy  absent.   If  he  were  present  be  would  vote  "  yea." 


Mr.  jnsBss.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Hampshire  [Mr.  Keyks]  with  the 
Senator  from  Missouri  [Mr.  HawesI; 

The  Senator  from  Colorado  [Mr.  Watekman]  with  the 
Senator  from  Montana  [Mr.  Walsh]; 

The  Senator  from  California  [Mr.  Sbortruhje]  with  the 
Senator  f nvn  Georgia  [Mr.  Harris!  ; 

The  Senator  from  Wyoming  [Mr.  Carey]  with  the  Sen- 
ator from  Ohio  [Mr.  Bttlklet!;  and 

■nie  Senator  from  Minnesota  [Mr.  SchallI  with  the  Sen- 
ator from  Kentucky  [Mr.  Barklxy]. 

Tte  result  was  announced— yeas  18,  nays  43,  as  follows: 


YEA8 — 18 


Batlcy 

Bul«w 

Johnson 

Bankhead 

Byrnes 

Kean 

Barbour 

Oopeland 

Lewis 

Bingham 

Cutting 

Ifoees 

Blaine 

aienn 

Oddle 

NAYS— 43 

Ashurst 

Dickinson 

Kendrlck 

Austin 

Dill 

McGlU 

Black 

Pess 

McKellar 

Borah 

Frazler 

UcNary 

Bratton 

George 

Morrison 

Brookhart 

Ooldsborough 

Neely 

Capper 

Bala 

Norrls 

Connally 

Hatfield 

Nye 

Costlgan 

Hayden 

Patterson 

Couzena 

HoweU 

Robinson.  Ark 

Dal* 

Bull 

Boblnson.  Ind. 

NOT  VOTING— 35 

Barkley 

Gore 

LaFoUett* 

Broussard 

Harris 

Logan 

Bulkley 

Harrison 

Long 

Caraway 

Hastings 

Metcair 

Carey 

Rawes 

Norbeek 

Coolldg* 

Rebert 

Plttman 

Davis 

Jones 

Reed 

Fletcher    -, 

Keyes 

Bchall 

Glass 

King 

Shlpstead 

Tydings 
Wagner 
Wheeler 


Bheppard 

Smith 

Stelwer 

Stephens 

Thomas,  Idaho 

Thomas,  Okla. 

Trammell 

Vandenberg 

Watson 

White 


Shortrldgv 
Smoot 
Swanson 
Townsend 
Walcott 
Walsh.  Mass. 
Walsh.  Mont. 
Waterman 


So  Mr.  Ttdings's  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  question  now  Is  on 
agreeing  to  the  committee  amendment. 

Mr.  TYDINGS.    On  that  I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BLACK.  Mr.  President,  may  the  amendment  be 
stated? 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  state  the  amendment.  ' 

The  Chief  Clerk.  On  page  38,  line  15,  the  committee 
proposes  to  strike  out "  $11,369,500  "  and  insert  "  $10,250,000." 

Mr.  TYDINGS.  Mr.  President,  as  I  understand  the  read- 
ing of  the  amendment,  it  means  that  the  committee  has  cut 
the  prohibition-enforcement  appropriatian  a  little  oyer  a 
million  dollars.    Is  that  correct? 

The  PRESIDING  OFFICER.  The  clerk  will  ccmtlnue  the 
calling  of  the  roU. 

The  Chief  Clerk  resumed  the  calling  of  the  roll. 

Mrs.  CARAWAY  (when  her  name  was  called).  Making 
the  same  announcement  that  I  made  b^ore,  I  desire  to  state 
that  if  I  were  at  liberty  to  vote  I  should  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called).  I  again  an- 
nounce my  pair  with  the  senior  Senator  from  Virginia  \yix. 
Swanson!.  I  am  satisfied,  however,  that  if  present  he  would 
vote  as  I  shall  vote  on  this  amendment.  Tlieref ore  I  feel  at 
liberty  to  vote.    I  vote  "yea." 

Mr.  LOGAN  (when  his  name  was  called).  I  make  the 
same  announcement  as  heretofore  and  withhold  my  vote. 
If  I  were  at  liberty  to  vote,  I  should  vote  "  yea." 
•  Mr.  MOSES  (when  his  name  was  called) .  Repeating  the 
announcement  regarding  my  pair  and  Its  transfer  that  I 
made  to  the  previous  roll  call,  I  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
Announcing  the  same  pair  and  transfer  as  on  the  last  roll 
call.  I  vote  "  yea." 

Mr.  TYDINGS  (when  his  name  was  called) .  Making  the 
same  announcement  as  before,  I  vote  "  yea." 

The  roll  call  was  concluded. 


Mr.  BINGHAM  (after  having  voted  in  the  afflmatlve) .  X 
desire  to  make  the  same  announcement  as  before  in  regard 
to  hiy  pair  and  its  transfer  to  the  senior  Senator  from 
Rhode  Island  [Mr.  BfeTCALrl.    I  will  let  my  vote  stand. 

Mr.  LOGAN.  I  have  learned  that  the  Junior  Senator  from 
Pennsylvania  [Mr.  Davis!,  if  he  were  present,  would  vote  as 
I  intend  to  vote.  Therefore  I  am  at  liberty  to  vote.  I  vote 
"  yea." 

Mr.  McKELLAR  (after  having  voted  In  the  afOrmatlve) 
I  have  a  pair  with  the  senior  Senator  from  Delaware  [Mr. 
TowNSEND],  which  I  transfer  to  the  senior  Senator  from 
Mississippi  [Mr.  Harrison],  and  will  allow  my  vote  to  stand. 

Mr.  C(X)LIDGE.  I  desire  to  announce  that  my  coUeagua 
[Mr.  Walsh  of  Massachusetts]  is  necessarily  detained  from 
the  Senate. 

Mr.  CONNALLY.  I  desire  to  announce  that  the'  Senator 
from  Utah  [Mr.  SmootI.  the  Senator  from  Mississippi  [Mr. 
Harrison!,  the  Senator  from  Pennsylvania  [Mr.  Rsso],  the 
Senator  from  California  [Mr.  Shortridge],  and  the  Senator 
from  Oklahoma  [Mr.  Gore!  axe  detained  on  official  business. 

Mr.  FESS.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  New  Hampshire  [Mr.  KktcsI  with  tho 
Senator  from  Missouri  [Mr.  HawesI; 

The  Senator  from  Colorado  [Mr.  Waterman]  with  tho 
Senator  from  Montana  [Mr.  Walsh  1; 

The  Senator  from  California  [Mr.  Shortriocs]  with  the 
Senator  from  Georgia  [Mr.  Harris!; 

The  Senator  from  Wyoming  [Mr.  CarxtI  with  the  Sena- 
tor from  Ohio  [Mr.  Bulkley!  ;  and 

The  Senator  from  Minnesota  [Mr.  Schall]  with  the  Sena- 
tor from  Kentucky  [Mr.  Barkley!. 

The  result  was  annbunced — yeas  59,  najrs  2.  as  follows: 


YSAS— 69 


Adiurst 

Austin 

BaUey 

Bankhead 

Barbour 

Bingham 

Black 

Blaine 

Bratton 

Bulow 

Bjrmea 

Capper 

Connally 

CooUdge 

Oopeland 


Barkley 

Borah 

Brookhart 

Broussard 

Bulldey 

Caraway 

Carey 

Davis 

Fletdier 


Couams 

Cutting 

Dale 

IMeklnsoa 

Dill 

Fess 

Frazler 

George 

Glenn 

Goldsborovigh 

Bale 

Hatfield 

Hayden 

HuU 

Johnson 


Jones 
Kean 
Kendrlck 
LewU 

T,rmn 

McOUl 
BfcKeUar 
McNary 
Moses 

Neely 

Morris 

Nye 

Oddle 

Patterson 

Boblnson.  Ark. 


NAYS— 2 
Costlgan  BoweU 

NOT  VOTING--36 


Olaas 

Gore 

Harris 

Harrlaon 

Hastings 

Hawes 

Hebert 

Keyes 

King 


La  FoUette 

Long 

Metcalf 

Morrison 

Norbeek 

Plttmaa 

Reed 

Schall 

Shlpstead 


RobUMon.  Za4. 
Bheppard        .^ 
Smith 
Stelwer 
Stephens 
Thomas.  Idaho 
Thomas,  Okl*. 
TmainMU 
Tydlngs 

Vandenbetv 

Wagner 

Watson 

Wheeler 

White 


Shortrldca 
Smoot 
Svanaon 
Townsend 
Walcott 
Walsh.  Mass. 
Walsh.  Mooi. 
Waterman 


So  the  amendment  of  the  committee  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  wiU  continue  tha 
reading  of  the  bill. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  committee  was.  on  page  St, 
line  16.  where  the  committee  proposed  to  strike  out  "  $370.- 
120"  and  insert  in  lieu  thereof  "$335,120."  under  the 
Bureau  of  Prohibition,  so  as  to  read: 

In  all.  $10,250,000,  of  which  amount  not  to  exceed  tSS6.190 
may  be  expended  for  personal  serrlcea  In  tbe  District  of 
Columbia. 

Hie  amendment  was  agreed  to. 

Ttie  next  amendment  was.  imder  the  heading  "  Judicial. 
United  States  Supreme  Court,"  on  page  39.  line  1.  after  the 
word  "reports,"  to  strike  out  "$113,276;  in  all,  $293,776" 
and  insert  "$100,000;  in  all,  $280,500,"  to  as  to  read: 

Salaries:  Chief  Jixstlee,  $20,500:  eight  Associate  Justioee.  at 
$20,000  each;  and  all  other  ofllcers  and  employees,  whose  com- 
pensation shall  be  fixed  by  the  court,  except  as  otherwise  pro- 
vided by  law,  and  «ho  may  be  employed  and  assigned  by  tlie 
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Chief  JtMtt—  to  •ny  oAet  or  work  o#  ISm  eoort.  lartwlhn  m 
i^4«ttttonai  atfUtant  to  the  reporter  of  the  ooxirt.  If  Um  eoivt 
deems  one  necewry.  to  enjit>Ie  the  reporter  to  eiq>edlte  tbe  pub- 
Mc»UoB  at  lU  reporU.  •IM.OOO;   In  aU.  t380,600. 

UK  amendment  was  agreed  to. 

Tbe  next  amendment  waa,  an  pace  39.  Une  4.  to  reduce 
the  approprlatloQ  for  printing  and  binding  for  the  Supreme 
Court  of  the  United  SUtes  from  $22,500  to  $21,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Miscel- 
laneous expenses.  Supreme  Court,"  on  page  39.  line  12.  to 
strike  out  "  $1«.M4  "  and  Insert  "  $15^000."  so  as  to  read: 

Per  BilscellADecus  expenees  of  the  Soprene  Court  of  tbe  United 
Statee.  toctncllnc  rent  of  office  (or  tbe  reporter  in  WMblngtoEi, 
U  be  mmpentibA  bm  tbe  Chtef  Jartlce  tamy  direct.  S15.000. 

The  ameiKlment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Court  of 
Costoms  and  Patent  Appeals."  on  page  40.  line  4.  after  tbe 
word  •*  court."  to  strike  out  "  $44^20:  in  all.  $106,820  "  and 
insert  "  $37,500:  In  all.  $100,000."  so  as  to  read: 

Salarlee:  Presiding  judge  and  fotir  ajeoclitte  judges,  at  112.500 
••eb.  and  an  otber  offlccre  and  employees  of  the  court  $37,500; 
In  aU,  SlOCOOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  40.  Bne  5.  to  reduce 
^e  appropriation  for  printing  and  binding  for  the  Court 
of  Customs  and  Patent  Appeals  from  $6,600  to  $5,000. 

The  amendment  was  agreed  to.    "^ 

Tbe  next  amendment  was,  on  page  40.  at  the  end  of  Une  9, 

to  strike  oat  "  $5,500  "  and  insert  ^  $4,500,"  so  as  to  read: 

''•Tat  book*  and  periodica U.  Including  tbelr  exchange;  stationery. 
■Qppnes.  traveling  expenses;  drugs,  chemicals,  cleansers,  furnitxue; 
and  for  such  other  miscellaneous  espenees  as  may  be  approved  by 
the  prasldbig  jtidge.  HJOO. 

Tbe  amendment  was  agreed  to. 

Tlw  next  amendment  was.  under  the  subhead  "Customs 
Court."  on  page  40,  line  14.  after  the  word  "  court."  to  strike 
out  "$156,360:  in  all.  $346,360"  and  insert  "  $140XM0;  in 
all.  $230,000."  so  as  to  read: 


Presiding  Judge  and  eight  judges,  at  $10,000  each;  and 
and   emptoyees  of  the   court.  $140,000;    is  all. 


Salaries 

all  other 
$230,000. 

The  amendment  was  agrsed  to. 

The  next  amendment  was.  on  page  40.  line  18,  after  the 
word  "  Judge  "  to  strike  out  "  $19,350  "  and  insert  "  $15,000." 
so  as  to  read: 

Por  books  and  perlodleals.  including  their  exchange;  stationery, 
sxippUcs.  traveling  expenses:  and  for  such  other  miscellaneous  ex- 
as  may  be  approved  by  tbe  presiding  Judge,  $15,000. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  40.  line  19.  to  reduce 
the  appropriation  tor  printing  and  hiT>*«Tig  for  the  Customs 
Court  from  $3,300  to  $3,000. 

TiM  ameofdment  was  agreed  to. 

The  next  amwvr1m<»nt  was.  under  the  subhead  "  Court  of 
Claims."  on  page  40,  line  23,  after  tbe  word  "  court."  to  strike 
out  "  107.633:  In  all,  $130.t33  "  and  Insert  "  $55,000;  In  all. 
-$117,900,-  80  as  to  read: 

Salaries:  Chief  jusUoe,  $12,500;  four  judges,  at  $12^500  each;  and 
all  otbor  oAohs  aod  smpkiyuM  of  the  ooort.  toaflOO;  In  aU. 
•U7, 


Tile  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  40,  Une  34.  to  reduce 
the  appropriation  for  islntlxig  and  binding  for  the  Court  of 
Claims  from  $33,000  to  $35,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41.  iitw»  3.  after  the 
word  "  expenses."  to  strike  out  "  $7,500  **  and  insert  "  $6,000." 
so  as  to  read: 

9f»  sutk>nery.  oourt  library.  i«pain.  larlwlUig  repain  to  blcyotos, 
ruei.  tfectrlc  tight,  electric  dcrator,  and  otber  miscellaneous  ex- 
■"  $6^000. 


I 


The  amendment  was  agreed  to. 

The  next  amendwmt  was,  oo  page  41,  at  the  end  of  line 
16,  to  strtka  «ut  -  $M«t70  •  and  Imeri  -  $75,000,"  so  as  to 
read: 


commissioners  at  $7,500  each,  and  for  travel  expenses,  compensa 
tlon  of  stenographers  autboriaed  by  the  court,  and  for  steaographie 
and  otber  feee  and  charges  neceoaary  In  the  taking  of  testimony 
and  In  the  performance  of  tbe  duties  as  autbarlaed  by  ttie  aot 
enCltlad  "An  met  anendlng  section  2  and  repe^tag  seotloa  8  cjt 
the  act  approved  February  24.  1935  (48  Stat.,  p.  964.  ch.  201),  en- 
titled 'An  act  to  authorize  the  appointment  of  commissioners  by  the 
Court  of  Claims  and  to  prescribe  thebr  powers  and  cempennrtlon.' 
and  for  other  pvu^poees."  tymred  June  2S.  1980  («•  Stat.  ia#). 
$754K)0.  ^  i 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41,  line  18.  after  the 
designation  "Architect  of  the  Capitol."  to  strike  out  "  $5,000  ** 
and  insert  "  $4,000,**  so  as  to  read: 

For  necessary  repairs  and  Improvements  to  the  Court  of  Claims 
Buildings,  to  be  expended  under  the  supenflsJiM  of  the  Areaitect 
of  the  CaptttA.  $4,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41,  line  11,  after  tlie 
word  "marshals,"  to  strike  out  "$4,350,460"  and  insert 
"  $4,100,000,"  BO  as  to  read: 

MABSHAZ.^     DISTKICT     ATTOENZTS,     CLSXKS,     AND     OTHXS     XXPSN^US     <W 

tmrrXB  STATSS  COITBTB 

Vor  salaries,  tees,  and  expenses  of  United  States  marshals  and 
their  deputies,  including  serrloes  rendered  In  behalf  of  the  United 
States  or  otherwise,  services  In  Alaska  in  collecting  evidence  for 
the  United  States  when  so  specially  directed  by  the  Attorney 
General,  traveling  expenses,  and  maintenance,  alteration,  repair, 
and  operaMon  of  motor-propelled  passenger-carrying  vehicles  used 
in  connection  with  the  transaction  of  the  olSclal  business  of  the 
United  States  marshals.  $4,100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42.  Une  18,  after  the 
word  "attorney,"  to  strike  out  "$3,325,020"  and  insert 
"  $3,000,000, '  BO  as  to  read: 

For  salaries,  traveling,  and  other  expenses  of  United  States  dis- 
trict attorneys  and  their  regular  assistants,  elefto.  and  other  em- 
ployees, including  the  office  expenses  of  United  States  district 
attorneys  In  Alaska,  aad  for  salaries  of  regularly  appointed  clerks 
to  United  States  district  attorneys  for  services  rendered  durli^  va- 
cancy in  the  office  of  the  United  States  district  attorney,  $3,000,000. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  42,  Hne  34.  after  the 
word  '*  cases."  to  strike  out  "  $447,000  "  and  insert  "  $300,000." 
so  as  to  read: 

For  compensation  and  traveling  expanses  of  special  attorneys 
and  asatstants  to  the  Attorney  General  and  to  United  States  dis- 
trict attorneys  employed  by  the  Attorney  General  to  aid  In  special 
cases,  and  for  payment  of  foreign  counsel  employed  by  the  Attor- 
aey  Oeaeral  ta  special  cases.  $aoO;00O. 

Ifr.  JOKES.  Mr.  President,  I  offer  an  amendment  to  the 
amendment,  to  take  care  <rf  an  increase  we  made  on  a 
IK-eceding  page.  ^i 

The  PRESIDINa  OPPICKR.  The  cleric  wffl  report  ttie 
amendment. 

The  Cmar  Clrk.  On  pago  43.  Une  24.  the  Senator  from 
Washington  moves  to  strike  out  "  $300.000 "  and  insert  in 
lieu  thereof  **  $378,000." 

The  amendBoent  to  tbe  amendment  was  agreed  to.  '^^ 

Tlw  amendment  as  amended  was  agreed  to. 

The  next  amendment  was.  on  page  43,  line  8.  to  strfte  o«t 
"$2,195,900  "  and  insert  *'  $1,935,000."  so  as  to  read: 

Por  salaries  at  elerka  of  United  Stetes  ctreutt  courts  of  appeals 
aad  United  States  district  oourta.  their  daputtes,  and  otber  sen  tot 
ants,  travel  expenses  pursuant  to  the  subatstCBce  espcnss  act  of 
1920  (U.  S.  C  title  5.  sees.  821-883).  aad  otbtf  nrpnnnaa  of  ootk- 
ducting  their  respective  offices.  $1,925,000. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  43,  at  the  end  of  Une 
11.  to  strike  out  "  $600,000  "  and  insert  "  $550,000,"  so  as  to 
read: 

For  fees  of  United  Stsites  CDmnUaslaiifer*  and  other  oommltting 
magistrates  acting  under  section  1014.  JEtevlsed  Statutea  (U.8.C- 
tltle   18.  sec.  691).  $550,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43,  line  23,  before  the 
word  "  ProxHded.'\  to  strike  out  "  $4.150.000 "  and  insert 
"  $3,750,000."  so  as  to  read: 

Pees  of  Jurors  and  witnesses.  United  States  ootirto:  For  mUeags 
and  per  diema  of  jurors;  for  mileage  and  per  rt«*»««  q( 


and  for  per  dlems  In  lieu  of  subslstenoe;  and  for  payment  of 
tbe  actiwl  expenses  of  witnesses,  as  provided  by  section  850, 
Revised  Statutes  (U.  8.  C,  title  28,  sec.  604),  Including  the  ex- 
penses, mileage,  and  per  diems  of  witnesses  on  behalf  of  the 
Oovemment  before  the  United  States  Customs  Court,  such  pay- 
menta  to  be  made  on  the  certification  of  the  attorney  for  the 
United  States  and  to  be  conclusive  as  provided  by  section  $46. 
Revised  Statutes  (U.  S.  C,  UUe  28.  sec.  577),  $3,750,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  44,  line  7,  to  reduce 
the  appnn^riation  for  rent  of  rooms  for  the  United  States 
courts  and  Judicial  officers  from  $100,000  to  $90,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  44.  line  22,  after  the 
word  "  court,"  to  strike  out  "  $470,000  "  and  insert  "  $400,- 
000."  so  as  to  read: 

For  bailiffs,  not  exceeding  three  bailiffs  In  each  court,  except  In 
the  southern  district  of  New  York  and  the  northern  district  of 
Illinois;  expenses  of  circuit  and  district  judges  of  the  United  States 
and  the  judges  of  the  district  courts  of  the  United  States  in 
Alaska.  Porto  Rico,  and  Hawaii,  as  provided  by  section  259  of  the 
act  entitled  "An  act  to  codify,  revise,  and  simend  the  laws  relating 
to  the  judiciary,"  approved  March  S,  1811  (U.  8.  C.  title  28, 
sees.  9  and  596);  meals  and  lodging  for  jurors  in  United  States 
cases,  and  of  bailiffs  In  attendance  upon  the  same,  when  ordered 
by  tbe  court,  and  meals  and  lodging  for  Jurcrs  in  Alaska,  as  pro- 
vided by  section  193,  Title  :lI,  of  the  act  of  June  6,  1900  (31  Stat. 
639):  and  compensation  for  Jury  commissioners,  $5  per  day,  not 
exceeding  three  days  for  any  one  term  of  court,  $400,000:  Provided, 
That  no  p«r  diem  shaU  be  paid  to  any  bailiff  unless  the  court  Is 
actually  in  session  and  the  judge  present  and  presiding  or  present 
In  chambers; 

The  amendment  wks  agreed  to. 

The  next  amendment  was,  on  page  45,  line  10,  before  the 
word  "Provided."  to  strike  out  "$1,160,000"  and  insert 
"  $900,000,"  so  as  to  read: 

For  such  miscellaneous  expenses  as  may  be  authorised  or  ap- 
proved by  the  Attorney  General,  for  tbe  United  States  coiuts  and 
their  officers,  including  experts  at  such  rates  of  compensation 
as  may  be  authorized  or  approved  by  the  Attorney  General,  in- 
cluding also  so  much  as  may  be  necessary  In  the  discretion  of  the 
Attorney  General  for  such  expenses  in  the  District  of  Alaska  and 
In  courts  other  than  Federal  coxirts,  and  including  traveling  ex- 
penses pursuant  to  the  subsistence  expense  act  of  1926  (U.  S.  C. 
title  5,  ch.  16),  $900,000:  Provided.  That  the  maximum  salary  paid 
to  any  law  clerk  to  any  circuit  judge  shall  not  exceed  $2,400  per 
annum. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  45,  line  17,  to  strike 
out  "$100,000"  and  insert  "$75,000,"  so  as  to  read: 

For  supplies.  Including  the  exchange  of  typewriting  and  adding 
machines,  for  the  United  States  coxu^  and  judicial  officers,  in- 
cluding firearms  and  ammunition  therefor,  to  be  expended  under 
the  direction  of  tbe  Attorney  General,  $75,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  45,  line  24.  after  the 
designation  "Attorney  General."  to  strike  out  "  $90,000  "  and 
insert  "  $75,000,"  so  as  to  read: 

For  the  purchase  of  law  books.  Including  tbe  exchange  thereof, 
for  United  States  judges,  district  attorneys,  and  other  Judicial 
officers,  including  tbe  libraries  of  the  10  United  SUtes  circuit 
courts  of  appeals,  for  the  purchase  of  the  Federal  Reporter  and 
continuations  thereto  as  issued,  to  be  expended  under  the  dirsc- 
tlon  of  the  Attorney  General,  $75,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "Medical 
and  hospital  service."  on  page  48.  line  16,  after  the  word 
"  patients."  to  strike  out  "  $330,471  "  and  insert  "  $312,000." 
so  as  to  read: 

For  medical  relief  for.  and  incident  to  the  care  and  maintenance 
of,  inmates  of  penal  and  correctional  Institutions,  including  per- 
sonal services  in  the  District  of  Columbia  and  elsewhere,  and  not 
to  exceed  $60,568  for  pay  and  allowances  of  regular  commissioned 
officers  of  the  Public  Health  Service,  and  including  medical,  sur- 
gical, and  hospital  supplies,  materials,  equipment,  and  appliances. 
together  with  appliances  necessary  for  patients,  $312,000,  which 
amount.  In  the  discretion  of  the  Attorney  General,  may  be  trans- 
ferred to  tbe  Public  Health  Service  for  direct  expenditure  xmder 
the  laws,  appropriations,  and  regulations  governing  the  Public 
Health  Service. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48,  line  21,  after  the 
word  "  exceed."  to  strike  out  "  $200,000  "  and  insert  "  $191.- 
000."  so  as  to  make  the  proviso  read: 


$191,000 


Provided.  Tbat  of  this  appraprtatkm  iMi  to 
be  expended  for  parsonal  services. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48.  line  35,  after  the 
word  "  exceed,"  to  strike  out  "  $707,608  "  and  insert  "  $657,- 
608,"  and  in  line  36.  after  the  word  "  employees."  to  strike 
out  "  $1,777,960  "  and  insert  "  $1,645,000."  so  as  to  read: 

United  States  penitentiary.  Leavenworth,  Kan*.:  For  the  Unltad 
States  penitentiary  at  Leavenworth.  Kans.,  Including  not  to  eaoeed 
$657,608   for   aalartos   azMi   wages   ot   all   offleaw   aoA   •mptoysas, 

$1,645,000. 

The  amendment  wa?  agreed  to. 

The  next  amendment  was,  on  page  49.  line  5.  after  the 
word  "institution,"  to  strike  (Hit  "$9,530"  and  insert 
"  $8,000."  so  as  to  read: 

For  construction  and  repair  of  buildings,  taieltidlng  the  purchase 
and  installation  of  machinery  and  equipment,  and  all  expenses 
Incident  thereto,  to  be  expended  so  as  to  give  tbe  mawtmam 
amount  of  employment  to  inmates  of  tbe  Institution.  $8,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49,  after  line  5.  to 
insert: 

No  part  of  the  appropriations  made  in  this  aet  for  the  Lsavea* 
worth  Penitentiary  shall  be  used  In  connection  wltb  the  manu- 
facture of  machine-made  brushes.  ^ 

Mr.  COSTIGAN  rose. 

Mr.  JONES.  I  ask  unanimous  consent  to  withdraw  that 
amendment.  Mr.  President. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the  re* 
quest  of  the  Senator  from  Washington? 

Mr.  COPELAND  rose. 

Mr.  JONES.  I  want  to  say  to  the  Senator  from  New  T(n1c 
that  the  amendment  is  subject  to  a  point  of  order;  but  if 
the  amoidment  were  kept  in  the  bill,  the  bill  would  go  back 
to  the  committee.  So,  on  behalf  of  the  committee,  I  am 
withdrawing  the  amendment. 

Mr.  COPELAND.  Would  it  go  bade  to  the  committee 
automatically,  in  case  nobody  raised  the  point  of  order? 

Mr.  JONES.    The  point  of  order  was  about  to  be  raised. 

Mr.  COSTIGAN.  Mr.  President,  it  was  my  intention  to 
raise  the  point  of  order. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  with- 
hold his  point  of  order  for  just  a  moment? 

Mi-.  COSnOAN.    Yes. 

Mr.  COPELAND.  It  is  the  practice  In  Leavenworth  Peni- 
tentiary to  have  the  prisoners  make  paint  brushes  and 
other  brushes,  IntKuns,  and  so  on.  Of  course,  the  purpose 
of  having  that  work  done  by  the  inmates  of  the  prison  is  a 
very  worthy  one.  It  is  humane  that  they  should  have  work 
of  some  sort  to  occupy  them.  Bat  the  fact  is  that  at 
Leavenworth  Prison  machinery  has  been  Installed — labor- 
saving  machinery,  if  you  will — and  in  consequence  the 
amount  of  hand  labor — of  occupational  labor — has  been 
reduced.  The  filling  in  of  time  by  the  inmates  of  the  prison 
is  reduced  by  the  fact  that  many  of  these  brushes  are  made 
by  machinery.  It  would  seon  to  me  that  since  we  are  not 
striving  to  make  money  out  of  the  prisoners,  that  we  are 
not  seeking  to  compete  with  the  Industrial  world,  but  simply 
to  do  the  humane  thing  of  occupying  the  time  of  the  pris- 
oners, we  ought  not  to  have  labor-saving  devices  and  ma- 
chinery turn  out  these  products  en  masse. 

There  is  another  thing.  Of  course,  we  do  not  want  the 
prisoners  in  these  institutions  to  compete  with  free  men. 
with  brush  factories  where  men  who  have  not  committed 
crime  are  occupied  and  employed.  Certainly  in  this  time 
of  financial  depression  we  do  not  want  the  work  of  free 
men  to  be  wiped  out  in  order  that  the  inmates  of  peni- 
tentiaries may  be  given  work  at  labor-saving  devices,  in 
order  to  supply  large  quantities  of  brushes  which  reidace 
those  which  would  be  made  in  private  institutions  by  men 
who  have  not  committed  crime. 

My  friend  fr(xn  Colorado,  I  ttUnk.  is  the  last  man  in  the 
world  who  would  interfere  with  the  activity  of  free  men. 
Of  course,  he  is  within  his  rights,  I  recognize— and  J  did 
recognize  that  fact  in  the  committee— if  he  finds  U  neoes- 
sary  to  raise  the  point  that  this  is  legislation;  and  I  must 
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iiMwit  xtmX  iwrhfipf  vhile  It  Is  a  barder-Une  case,  undocdrt- 
edl7  the  C!bair  would  be  obliged  to  hold  that  It  la  leglsla- 
tton.  But  I  hope  the  Senator  from  Ci^rado  will  withhold 
his  objectlan  and  let  this  amendiwnt  remain  In  the  bilL 

The  PRKSIDINO  OFFICER.  The  chairman  of  the 
sommlttee,  actinf  within  his  rifbt.  has  withdrawn  the 
amendmeot. 

Mi.  COenOAN.  ICr.  President.  In  view  oX  the  sUtement 
of  tlM  able  Senator  from  New  York.  I  desire  to  submit  a 
few  remarks  deattnc  with  the  sQffestkms  made  by  him. 

It  Is  understood,  of  course,  that  I  insist  on  the  point  of 


Itw  Vies  PRXSZDBNT.   Tlie  amendment  was  withdrawn. 

Ifr.  COemOAn.  Aecordlns  to  doubtless  reliaUe  Informa- 
tion, the  amendment  proposed  by  the  Senate  Committee  on 
Appropriatkaas.  if  adc^ted.  would  not  be  In  the  interest  of 
aooooBiy. 

It  would  eost  the  Oovemment  a  substantial  sum  of  money 
annually.  Last  year  the  brush  shop  at  the  Leavenworth 
Penitentiary  is  said  to  have  paid  Into  the  Treasury  of  the 
imued  States  pr<^ts  to  the  amount  of  about  $40,000  to  be 
apidied  toward  the  expense  of  maintaining  the  prisoners. 
If  this  aasendment  were  to  prevail,  the  shop  would  be  unable 
to  OMiks  teushes  satisfactory  to  other  Government  depart- 
ments and  this  profit  Instead  of  foing  to  the  benefit  of  tax- 
payers would  be  diverted  to  a  few  private  brush  manu- 
facturers. 

In  answer  to  the  Saiator  from  New  York,  it  would  also 
appear  that  the  committee  amendment  is  not  In  the  interest 
of  unemployment  relief.  I  am  advised  that  the  prohibition 
of  the  use  of  machinery  In  this  little  tanish  Indus^  will  not 
pot  any  free  men  to  work.  T%e  brush  manufacturers  appar- 
oitly  are  wUUnc  to  aUow  the  prisoners  to  do  all  handwork 
iDd  protest  only  against  the  small  part  of  the  prison  brush 
work  trtiich  is  (kme  bar  machinery.  The  testimony  indicates 
that  only  by  using  a  bristle-mixuu;  machine  can  certain 
hraiiiea  be  satisfactorily  produced,  and  that  without  the  ma- 
chine the  prtson  wookl  be  forced  out  of  production. 

This  amendment  is  inconsistent  with  the  spirit  of  existing 
law.  The  committer  amendment  would,  it  is  said,  cause 
serious  dislocations  in  the  prisons  of  the  country.  The  Fed- 
eral Government  is  proceeding  in  harmony  with  the  Hawes- 
Cooper  Act.  None  of  the  affected  products  are  sold  in  the 
open  market  but  only  to  Government  departments,  thus 
saving  the  taxpayers  money  and  ebminating  unfair  competi- 
tion. 

^  is  now  supposed  that  the  attempt  to  exempt  a  few  com- 
mahUal  brush  manufacticers  repudiates  the  r^;>orted  ar- 
rangement between  the  Federation  of  Labor  and  interested 
employers,  wbkh  lad  to  the  adoption  of  the  Hawes-Cooper 
bill  and  the  Federal  prison  labor  hill,  approved  by  the 
American  Federation  of  Labor. 

Th6  point  of  order  is  that  the  committee  amendment,  in 
effect,  repeals  in  pait  the  act  of  May  27.  1930.  It  seeks  to 
incorporate  legialation  In  an  awnHTtriation  act. 

The  next  amendment  was.  on  pai;e  49,  line  11.  after  the 
word  "  exeewl."  to  strike  out  "  $419,612  "  and  Insert  "  $390.- 
M9."  and  at  the  end  of  line  12  to  strike  out  "  $1,120,040  "  and 
ioscvt  "  $1.045.000. "  so  as  to  read: 


Qaltad  BtstM  ptnMsnttHry.  AtlaaU.  C*.:  Par  the  United  3Utes 
penitentiary  »t  Atlanta,  Oa..  toe^udtng  not  to  exceed  S390.000  for 
■alartee  and  wages  of  all  officrr^  awt  em^jOayees,  91,045,000. 

Tl»  amendment  was  agr^  tow 

The  next  amendment  was.  on  page  49.  at  the  end  of  line 
17.  to  strike  out  "  $13,000  "  and  Insert  "  $3,500."  so  as  to 
read: 

For  conMfueikm  and  repair  of  touildlng*.  lBdtidlz«  the  por- 
chaae   and   UlstaUatton   of   machinery   and   equipment,   and   all 
incMtent  thenta  to  be  erptuOitd  ao  as  to  glTe  the  nuud- 
It   of  employment   to  Isunatee   of   the   institxztlon. 


The  amendment  was  agxeed  to. 

Tlie  next  amendment  was,  on  page  49.  line  20,  after  the 
md  "tBDSid.*  t*  skriks  out  "  $209,87a  "  and  insert  "  $200,- 
aad  In  Bne  22  to  strike  out  **  $447,530 "  and  insert 
*'$43t^S«0.'*soastoread: 


United  SUtee  penitentiary.  IfcNeU  Island.  Wasb.:  For  tt«  United 
States  penitentiary  at  McNeil  lalaad.  Wash.,  indudlnc  not  to 
exceed  $300,000  for  salaries  and  vagas  of  all  oOeexa  and  emplciy—u 
$426,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50,  Une  3,  after  the 
word  "  institutiim."  to  strike  out  "$40,000"  and  insert 
"  $32,000."  so  as  to  read: 

For  construction  and  repair  of  bnlldlngs.  Including  the  pnr- 
ehaae  and  Installation  of  machinery  and  equipment,  and  all  ex- 
penses incident  thereto,  to  be  expended  so  as  to  giv*  the  "**»'""inn 
amount  of  employment  to  Inmates  of  the  institution.  $82,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  50,  line  5.  after  the 
word  "  exceed,"  to  strike  out  "  $259,500  "  and  insert  "  $244.- 
000."  and  at  the  end  of  line  6  to  strike  out  "  $469,000  "  and 
insert  "  $440,000."  so  as  to  read: 

United  States  Northeastern  Penitentiary:  for  the  UnftKl  States 
penitentiary  in  the  Northeast,  Including  not  to  exeeed  $944,000 
for  salaries  and  wages  of  all  officers  and  employees.  $440,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  50.  Une  10,  before  the 
word  "  for,"  to  strike  out  "  $146,326  "  and  insert  "  $137,000." 
and  at  the  end  of  line  11.  strike  out  "  $320,800  **  and  Insert 
"  $300,000."  so  as  to  read: 

Federal  Industrial  Institution  for  Women,  Alderson,  W.  Va.: 
For  the  Federal  Industrlsd  Institution  for  Women  at  Alderson, 
W.  Vs..  including  not  to  exceed  $137,000  for  salaries  and  wage* 
of  all  ofOcers  and  employees.  $300,000. 

The  amendm^it  was  agreed  to. 

The  next  amendment  was.  on  page  50,  line  14,  after  the 
word  "  exceed."  to  strike  out  "  $279,900  "  and  insert  "  $260.- 
000  "  and.  at  the  end  of  line  16,  to  strike  out  "  $583,900  " 
and  insert  "  $634,000."  so  as  to  read: 

United  States  Industrial  Reformatory.  Chlllicothe.  Ohio :  For  tha 
United  States  Industrial  Reformatory  at  Chlllicothe,  Ohio,  includ- 
ing not  to  exceed  $260,000  for  salaries  azvd  wages  of  all  olllcers  and 
employees,  $634,000. 

The  amendment  was  agreed  to. 

Tht  next  amendment  was.  on  page  51.  line  S,  fJter  the 
word  "  direct."  to  strike  out  "  $700,000  "  and  insert  "  $521,- 
000."  so  as  to  read: 

Construction:  For  the  remodeling  and  construction  of  the  nec- 
essary buildings  and  appurtenances,  piuchase  of  meehani^ad  equip- 
ment, and  other  expenses  Incident  to  the  construction  of  bxiildings 
in  aooordance  with  the  provlaions  of  "An  act  for  the  esta  sliahment 
of  a  United  States  Indxistrlal  Reformatory."  approved  January  7, 
1925  (U.  8.  C,  title  18.  see.  832) ,  to  be  expended  under  the  direc- 
tion and  upon  the  written  order  of  the  Attorney  Oeneial,  or  his 
authorized  representative,  by  contract  or  purchase  of  material  and 
hire  of  labor  and  services  and  irtiliBatlon  of  labor  of  Unl  '.ed  States 
prisoners,  as  the  Attorney  General  may  direct.  $&2 1.000,  to  be 
Immediately  available  and  to  remain  available  \mtU  exptoded. 

"nie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  51,  Une  18,  after  the 
word  "  exceed."  to  strike  out  "  $139,857  "  and  Inser;  "  $130.- 
000  "  and  at  the  end  of  line  21.  to  strike  out  "  $305,000  " 
and  insert  "  $284,000."  ao  as  to  read: 

United  States  Southwestern  Reformatory,  malntenanct! :  For  the 
United  States  Southwestern  Reformatory,  including  not  to  exceed 
$130,000  for  salaries  and  wages  of  all  officers  and  employees  and 
not  to  exceed  $2,000  for  the  purchase  of  motor -propelled  iMusenger- 
earrylng  vehicles.  $384,000.  * 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52.  line  12,  after  the 
word  "  direct,"  to  strike  out."  $727,000  "  and  inseru  "  $520,- 
,"  so  as  to  read:  * 


United  States  Southwestern  Reformatory,  eonstructlori :  For  the 
United  States  Southwestern  Reformatory,  including  any  cost  in- 
cident to  the  aoqxiisitlon  and  occupation  of  the  site  seleced  on  the 
Reno  Qviartermaster  Depot  Military  Reservation.  Okla.  and  for 
remodeling,  constructing,  and  equipping  the  neoeasary  buildings 
thereon,  purchase  of  mechanical  equipment,  and  other  expensea 
Incident  thereto,  as  authorized  by  the  act  entitled  "An  act  estab- 
lishing two  institutions  for  the  conflnement  of  United  States 
prisoners."  approved  May  27.  ISSO  (U.  8,  C.  Bupp.  V,  titm  IS.  sees. 
901.  911,  912),  to  be  expended  under  the  direction  and  tipon  the 
written  order  of  the  Attorney  Oeneral,  by  contract  or  parchaae  of 
SMtartal  and  hire  of  labor  and  serrlces  and  utilization  of  laber  o( 
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United  States  prisoners,  as  the  Attorney  Oeneral  may  direct, 
$520,000.  to  be  Immediately  available  and  to  ronain  available  until 
expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  52.  line  19.  after  the 
word  "  exceed,"  to  strike  out  "  $34,767  "  and  insert  "  $31,- 
000  ";  and  In  line  22,  to  strike  out  "  $299,000  "  and  insert 
"  $270,000,"  so  as  to  read: 

United  States  Hospital  for  Defective  Delinquents:  For  the 
United  States  Ho^ital  for  Def($ctive  Delinquents.  Including  not 
to  exceed  $31,000  for  salaries  and  wages  of  all  officers  and  em- 
ployees and  not  to  exceed  $2,500  for  the  purchase  of  motor- 
propelled  passenger-carrying  vehicles.  $270,000. 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52,  line  23,  after  the 
words  "  For  the,"  to  strike  out  "  completion  of  the,"  and  on 
page  53,  line  9,  after  the  word  "direct,"  to  strike  out 
••  $775,000  "  and  Insert  "  $468,000,"  so  as  to  read: 

For  the  United  States  Hospital  for  Defective  Delinquents,  Includ- 
ing the  cost  of  purchasing  a  site,  remodeling,  constructing  and 
equipping  the  necessary  buildings  thereon,  purch.'xse  of  mechanical 
eqvilpment  and  all  other  expenses  incident  thereto,  as  authorized 
by  the  act  entitled  "An  act  to  establish  a  hospital  for  defective 
delinquents."  approved  May  13,  1930  (U.  8.  C.  Supp.  V,  title  18, 
sees.  871.  872.  880),  to  be  expended  under  the  direction  and  upon 
the  written  order  of  the  Attorney  Oeneral,  by  contract  or  pur- 
chase of  material  and  hire  of  lalx>r  and  services  and  utilization  of 
latior  of  United  States  prisoners,  as  the  Attorney  Oeneral  may 
direct.  $468,000.  to  remain  available  until  expended. 

Mr.  PATTERSON.  Mr.  President,  I  desire  to  offer  an 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  VICE  PRESIDENT.    The  amendment  will  be  reported. 

The  CHixr  Clekk.  On  page  53,  line  9,  after  the  word 
"  direct."  the  Senator  from  Missouri  moves  to  strike  out  the 
figures  "  $468,000  "  and  to  insert  in  lieu  thereof  the  figures 
"$1,250,000." 

Mr.  PATTERSON.  Mr.  President,  this  item  carries  the 
appropriation  for  the  erection  of  the  United  States  Hospital 
for  Defective  Delinquents  provided  for  by  the  act  of  May 
13,  1930.  It  Is  wholly  insufflcient  to  complete  the  hospital. 
It  is  not  even  sufficient  to  take  care  of  the  obligation  of 
the  Government  on  outstanding  contracts.  The  reduction 
of  this  appropriation  is  not  an  economy.  It  simply  defers 
the  day  of  payment.  It  constitutes  an  abandonment  of  a 
part  of  the  building  program  Inaugurated  to  relieve  the  un- 
employment situation.    This  is  a  very  necessary  institution. 

There  are  between  400  and  500  patients  who  are  either 
Insane  or  are  bordering  on  Insanity  in  the  Federal  penal 
institutions  of  this  country.  There  are  approximately  150 
prisoners  who  are  afllicted  with  tuberculosis  and  about  the 
same  number  suffering  from  other  degenerative  diseases. 

These  prisoners  are  in  need  of  hospitalization  and  medical 
attention  rather  than  punishment.  At  the  present  time 
there  is  no  Federal  institution  where  these  unfortunates  can 
receive  the  proper  treatment.  Those  who  have  given 
thought  and  study  to  our  penal  problems  have  long  urged 
the  establishment  of  a  separate  institution  where  proper 
care  and  treatment  could  be  administered  delinquents  suf- 
fering from  mental  and  ph3rslcal  diseases. 

When  the  question  came  before  the  Seventy-first  Congress 
it  was  developed  in  the  House  hearings  that  at  that  time 
there  were  approximately  150  mental  patients  confined  at 
St.  Elizabeths  and  that  the  others  were  confined  in  various 
Federal  penal  Institutions  in  the  country.  The  same  deplor- 
able conditions  were  shown  to  exist  with  reference  to  those 
afllicted  with  phsrsical  diseases.  For  instance,  at  the  Atlanta 
Penitentiary  there  were  approximately  40  tubercular  pa- 
tients who  lived  in  tents  In  the  prison  yard.  During  the 
winter  they  kept  warm  by  means  of  oil  stoves  within  their 
tents.    These  same  conditions  exist  to-day. 

It  was  to  meet  this  condition  that  the  Seventy-first  Con- 
gress passed  an  act  to  establish  a  hospital  for  the  proper 
care  and  treatment  of  defective  delinquents  suffering  from 
mental  or  physical  disease.  The  second  deficiency  bill  of 
the  Seventy-first  Congress  carried  an  appropriation  of 
$1,250,000  for  this  piupose  and  limited  the  total  cost  to 
$2,500,000. 


In  accordance  with  tilis  authority,  the  idaim  for  the  aisoci- 
sary  buildings  for  such  an  institution  were  drawn  by  tbe 
architects.    The  contract  for  ttw  erection  ^  the  main  unit 

has  already  been  awarded  at  a  cost  of  $1,710,000.  and  the 
work  is  now  under  way.  This  unit  when  completed  will  take 
care  of  the  mental  patients  and  possibly  other  >nm<^tf»,  but 
it  will  not  take  care  of  the  tubercular  patients.  The  idans 
as  drawn  call  for  a  separate  tubercular  unit.  It  should  not 
require  any  argument  that  the  tubercular  patients  should  be 
kept  in  a  separate  building  and  not  confined  in  the  same 
building  with  the  insane  patients:  and  yet.  If  this  amend- 
ment is  not  agreed  to,  that  is  exactly  what  will  happen. 

Unless  this  imiendment  Is  agreed  to,  it  will  disarrange  the 
entire  plan  for  this  institution.  The  Department  of  Jus- 
tice requested,  and  the  Budget  Bureau  recommended,  an 
appropriation  of  $1,250,000  for  the  completion  of  this  hos- 
pital. The  subcommittee  of  toe  House  Appropriations  Com- 
mittee, after  a  full  hearing,  recommended  an  appropriati<m 
of  $1,050,000,  but  the  full  Appropriations  Committee  of  the 
House,  without  any  further  hearings,  arbitrarily  cut  the 
appropriation  to  $775,000  for  the  completion  of  the  hospital, 
and  in  that  form  the  biU  passed  the  House. 

When  the  bill  came  to  the  Senate  the  Appropriations 
Committee  alter  a  hearing  raised  the  appn^xriation  to 
$1,050,000.  and  In  that  form  tt  was  first  reported  to  the 
Senate.  When  the  bill  was  recommitted  to  the  Appropria- 
tions Commit1«e  the  amount  was  reduced  to  $468,000,  a  sum 
which  is  insuiflcient  to  even  pay  the  outstanding  obligations 
of  the  Goverriment  on  contracts  that  have  already  been  let. 

The  total  a'K^rtainable  outstanding  obligation  of  the  Oov- 
emment  at  this  time  amounts  to  $1,860,435.59.  This  docs 
not  include  tlie  obligation  on  a  contract  for  rock  excavation, 
as  information  relative  to  quantities  to  be  excavated  is  not 
available. 

If  only  the  $468,000  carried  in  this  bill  is  added  to  the 
amoimt  already  appropriated  the  total  appropriation  will 
amount  to-  only  $1,718,000,  which  will  leave  a  deficit  of  more 
than  $142,435  on  outstanding  obligations  of  the  Oovemment 
on  contracts.  :already  awarded  and  under  wh^ch  work  Is  being 
carried  on  at  this  time. 

Instead  of  a  hospital  costing  $2,500,000,  as  originally  in- 
tended by  Congress  and  for  which  the  plans  have  already 
been  drawn  and  a  part  of  the  building  contracts  already  let 
and  construction  under  way.  we  will  have  one  that  will  cost ! 
only  $1,718,000,  and  one  that  will  be  incapable  of  rendering 
the  service  originally  intended  by  Congress. 

The  act  establishing  this  hospital  provided  that  the  Attor- 
ney General  should  select  the  site  and  empowered  him  to  i 
accept  a  donation  of  a  site  for  that  purpose.    After  a  careful  - 
inspection  of  many  sites  in  various  States,  one  was  selected' 
near  Springfield.  Mo.,  on  a  tract  of  435  acres.    The  people 
of  Springfield  were  requested  to  donate  the  site  to  the  Gov- 
ernment.   It  was  represented  to  the  citizens  that  tlie  Oov- 
emment would  build  a  hospital  unit  at  a  cost  of  approxi- 
mately $2,500,000.    Indeed,  the  act  of  Congress  so  provided. 
The  people  of  Springfield  by  popular  subscription  raised  the 
sum  of  $135,000  for  the  purchase  of  the  site  and  donated  it 
to  the  Government  on  tfyis  assumption. 

It  appears  to  me  that  it  would  be  a  breach  of  faith  on 
the  part  of  the  Oovemment  not  to  build  at  this  time  the 
character  of  hospital  that  it  was  held  out  to  the  citizens  was 
in  contcmpUition  when  the  site  was  donated.  The  work 
should  not  \yi  deferred  but  should  go  forward  at  once. 

In  addition  to  Its  being  a  very  necessary  institution  in  prop- 
erly handlinii  our  penal  problems,  it  is  also  a  part  of  the 
building  proi7am  to  relieve  the  unemployed.  Springfield  is 
a  city  of  approximately  60,000  -  Inhabitants  and  has  suf- 
fered rather  severely  as  a  result  of  the  depression.  One  of 
its  chief  industries,  the  general  shops  of  the  St.  Louis  U 
San  Francisco  Railroad  Co.,  has  been  closM  down  a  largo 
part  of  the  time.  i 

One  of  the  representations  made  to  the  citizens  when  suh- 
scriptions  were  asked  for  the  purchase  of  the  site  was  that 
the  construction  would  relieve  to  same  extent  the  unem- 
ployment situation  in  the  community.     Tbt  Ooremment 
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should  keep  teith  wltli  Its  cttiaena.  As  a  matter  ctf  economy 
the  coostructioo  at  this  hospital  shoold  ro  forward  now,  as 
it  ean  ke  built  at  a  less  cost  than  it  ooold  be  at  some  future 

time. 

Prom  a  humane  standpoint  the  institution  should  be  built 
at  the  carheat  possible  time,  for  we  have  no  other  institu- 
tion for  the  proper  care  and  treatment  of  these  unfortu- 
nates suffering  from  tubercular  and  mental  afflictions. 

It  aecms  to  me.  Mr.  President,  in  view  erf  the  action  of 
the  Senate  thto  afternoon  in  r^atton  to  the  building  pro- 
gram, that  there  ought  not  to  be  any  question  about  the 
adoptkm  of  the  amendment  which  I  have  sent  to  the  desk. 

ICr.  JCXES.  Mr.  President,  I  have  very  much  sympathy 
with  what  the  Senator  from  Missouri  has  said.  There  is 
truth  In  the  situation  as  he  has  stated  It.  The  committee, 
when  it  fint  reported  the  bill,  recommended  this  item,  but 
irtien  the  bill  was  recommitted  by  the  Senate  with  Instruc- 
tions to  make  a  cut  of  10  per  cent,  we  followed  the  advice  (rf 
the  Attorney  Oeneral  with  reference  to  this  particular  item. 
We  would  like  to  have  all  that  the  Senator  from  Missouri 
has  mentioned  and  desires,  but  under  all  the  circumstances 
I  hope  the  amendment  proposed  by  him  will  not  be  ac- 
•9ted. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
Inc  to  the  amendment  of  the  Senator  from  Missouri  to  the 
aiDendment  of  the  committee. 

The  smmdrnfint  to  the  amendment  was  rejected. 

Ihe  amendment  of  the  committee  was  agreed  ta 

The  next  amendment  of  the  Committee  <m  Appropriations 
WM.  on  page  53.  Una  IS.  after  the  word  "  exceed."  to  strike 
out "  HW.Sl*"  and  insert  **  H53.000/'  and  at  the  end  of  Une 
1«.  to  strike  out  "  |g77;i00  "  and  insert  "  $815,000."  so  as 
to  read: 

F»dcnl  Jafls:  For  matntensnce  mnd  operation  of  Fedand  tails 
MteUUSbed  mmOm  snttMrlty  at  tbm  met  ot  May  14,  isso  (U.  S.  C. 
BUDp.  Y.  tltl*  18.  MC.  753b).  and  the  houae  oX  detention  for  Fed- 
■ral  prtaonera  in  New  York  City,  Inclndlng  not  to  exceed  M53,000 
for  mlMg%m  aad  wages  ct  an  oOoers  and  employeee.  $815,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  54.  Une  7.  before  the 
word  "  to."  to  strike  out  "  $500  "  and  Insert  "  $10,000."  so  as 
to  read: 

Federal  jails:  For  the  purchase  of  sites,  constructing,  remodeling, 
and  equipping  neoeasary  buildings,  purchase  and  installation  of 
BMehlnary  and  equipment,  and  an  neoeasary  expenses  incident 
ttotrsto.  for  estabUishlng  new  Federal  Jails  and  altering  and  adapt- 
ing other  OoTemmeat  property  for  Jail  purposes,  as  authorised  by 
the  act  entitled  "An  act  to  reorganlae  the  administration  of  Fed- 
eral prisooB;  to  aothortM  the  Attorney  Oen^al  to  contract  for  the 
eare  of  United  States  prtaonoa:  to  esTahltsh  Ftderal  jails,  and  for 
ottMr  purposss,''  approved  May  14,  IftSO  (U.  8.  C.  8upp.  V,  title  18. 
secs^^TSSe.  753d),  to  be  expended  under  the  direction  and  upon  the 
■illtau  order  of  the  Attorney  Oeneral.  by  contract  or  purchase  of 
material  and  htra  of  l^or  and  services  and  utUteatkm  of  labor  ot 
UBtted  States  prtsopcia.  as  tiae  Anorxtey  Oeneral  may  direct, 
810.000,  to  remain  aeaUahla  untU  eigpepded;  and  the  Attorney 
Oeoval  may  contract  with  such  suitable  person  or  firm  as  he 
yy.^— I'gt  for  tbm  work  of  preparing  plans,  drawings,  designs. 
^■'illlriillisM.  and  animates  for  nmodauog  and  construction  of 
the  niOMisry  buUdSi^  ^^ 


Ihe  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  54,  line  19,  after  the 
vord  "  prtsoDcn."  to  strike  out  *'$87t,000"  and  insert 
''$86a.0M.*aoa8toraad: 


■X — 1 —  -—  the  eonstructlon  and  repair  of  buildings  at 

pnhm  camps,  the  pnndaaae  and  Installation  of  machinery  and 
equlpmMt.  and  aU  aaeeasary  espenass  incident  thereto,  and  for 
the  maintenance  of  Ulilted  States  prteoners  at  prison  camps,  In- 
owltng  the  maintenance.  alteraUon.  rq)alr.  and  operation  of  a 
motar-prapelled  passenger-carrying  bus.  to  be  expended  so  as  to 
C*^  th*  maximum  amount  of  employment  to  prisoners,  8800,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  55,  line  2.  before  the 
word  "  for,"  to  strike  out  "  $128,080  "  and  insert  **  $120,000." 
•nd  at  the  end  of  Une  8.  to  strike  out  *•  $265,280  "  and  Insert 
"  $248,000."  so  as  to  read: 

Kattmal  Training  Schocd  for  Boya,  Wkahlngton.  D.  C:  Tat  the 
WMtooal  TtalBlng  School  for  Boy^  WMhlngton.  D.  C.  Inclndlng 
am  to  saeaed  aiao/WO  for  salartaa  and  wagea  of  all  ndkicri  and 

The  amendmait  was  agreed  to. 


The  next  amendment  was,  on  page  55,  at  the  end  of  line  9, 
to  strike  out  "  $124,000  "  and  insert  "  $76,000."  so  as  to  read: 

For  construction,  repairs,  and  alterations  at  buildings,  including 
the  purchase  and  installation  of  machinery  and  equipment,  and 
all  expenses  incident  thereto,  to  be  expezKled  so  as  to  give  the 
maximum  amount  of  employment  to  inmates  of  the  latitltatlo^ 

$76,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  55,  line  14,  before  the 
word  "Provided."  to  strike  out  "$440,000"  ancl  insert 
"  $415,000."  so  as  to  read: 

Probation  system.  United  States  courts:  For  salaries  and  ex- 
penses of  probation  officers,  as  authorized  by  the  act  entttled  "An 
act  to  amend  the  act  of  March  4.  1826,  chapter  631,  and  for  other 
purposes."  ai^proved  June  6.  1830  (U.  S.  C.  Supp.  V.  tUls  18.  sec 
736),  8415.000. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  in  the  items  fOT  probation  sys- 
tem. United  States  courts,  on  page  55,  line  14.  after  lite  word 
"  exceed."  to  strike  out  "  $80,000  "  and  Insert  "  $78,000,"  so 
as  to  make  the  lu'ovlso  read: 

Pro*<4fed,  That  not  to  exceed  $70,000  of  this  ^propria  tlon  aaay 
be  expended  for  travel  and  subsistence. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  55.  line  16.  alter  the 
word  "  subsistence,"  to  strike  out  the  colon  and  the  follow- 
ing additional  proviso:  ^ 

Provided  further.  That  no  part  of  the  appropriation  herein  made 
shall  be  used  to  pay  any  probation  officer  a  salary  In  exoeas  of 
$2,600  per  annum. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56,  at  ttie  end  of  line 
18.  to  strike  out  "  $2,842,281 "  and  insert  "  82.870.000."  so  as 
to  read: 

Support  of  prisoners:  For  rapport  of  United  States  prisoners.  In 
non-Federal  institutions  and  In  the  Territory  ot  a^\s^k  Including 
necessary  clothing  and  medical  aid.  discharge  gratiiities  provided 
by  law  and  transportation  to  place  of  convlctftsn  or  place  of  bona 
flde  residence  tn  the  United  States,  or  such  other  place  w!thln  the 
United  States  as  may  be  authorized  by  the  Attorney  Oentiral;  and 
Including  rent,  repair,  alteration,  and  maintenance  of  liuildlngs 
and  the  maintenance  of  prisoners  therein,  occupied  under  author- 
ity of  sections  4  and  6  of  the  act  of  May  14,  1930  (U.  8.  C,  Supp. 
y.  title  18,  sec  606);  support  of  prisoners  becoming  insane  during 
imprisonment,  and  who  continue  insane  after  expiration  at  sen- 
tence, who  have  no  friends  to  whom  they  can  be  sent;  shipping 
remains  of  deceased  pri^ners  to  their  friends  or  relatives  in  the 
United  States,  and  Interment  of  deceased  prisoners  whose  remains 
are  unclaimed;  expenses  incurred  in  identifying  and  oursulng 
escaped  prisoners  and  for  rewards  for  their  recapture;  anil  for  re- 
pairs, betterments,  and  improvements  of  United  States  Jalla. 
Including  sidewalks,  $2,870,000. 

Mr.  JONES.  Mr.  President,  on  page  56,  line  18, 1  offer  an 
amendment  to  carry  out  what  the  Senate  has  previously 

done. 

The  PRESIDENT  pro  tempore.  The  amendm«it  to  the 
committee  amendment  will  be  stated. 

The  C?Hixr  Clkkk.  On  page  5«>,  line  18.  in  the  committee 
amendment  strike  out  "  $2,870,000  "  and  insat  "  $2,856,000." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  TitJe  m. 

Department  of  Commerce,  oflSce  of  the  Secretary,"  <m  page 
57.  line  3.  after  the  word  "  department,"  to  strike  out  "  $331  - 
142;  to  an.  $346,142  "  and  insert  "  $300,000;  in  all,  $315,000." 
so  as  to  read: 

Salaries:  Secretary  of  Commerce.  815,000;  Aastetaat  Hwsretary 
and  other  personal  services  in  the  District  of  Columbia,  Including 
the  chief  clerk  and  superintendent,  who  shaU  be  chief  executive 
officer  of  the  department  and  who  may  be  designated  by  the 
Secretary  of  Commerce  to  sign  offldal  peters  and  documents  dur- 
ing the  temporary  absence  of  the  Secretary  and  the  Assistant  Sec- 
retary of  the  department,  $300,000;  In  all,  $315j000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Contingent 
expenses.  Department  of  Commerce,"  on  page  58,  line  4. 
after  the  word  "  foregoing."  to  strike  out  "  $303,200  "  and 
Insert  "  $238,200."  so  as  to  read: 

For  contingent  and  miscellanequs  expenses  of  the  oAleea  aad 
bureaus  of  the  department,  except  the  Patent  Office,  iocluding 
thcae  for  which  apjHxipriaUons  for  contingent  and  mlactdlaneoua 


expenses  are  specifically  made,  including  professional  and  scien- 
tific books,  law  books,  books  of  referenoe.  periodicals,  blank  books. 
pamphlets,  maps,  newspapers  (not  exceeding  $2,600);  purchase  of 
atlases  or  m^ps;  stationery;  furniture  and  repairs  to  same;  car> 
pets,  matting,  oilcloth,  file  cases,  towels,  ice,  brooms,  soap,  sponges: 
fuel,  lighting,  and  heating;  not  to  exceed  $3,500  for  the  pxirchase 
and  exchange  of  one  passenger-carrying  automobile  for  the  Secre- 
tary of  Coounerce;  purchase  and  exchange  of  motor  trucks  ana 
oicycles;  maintenance,  repair,  and  operation  of  three  motor-pro- 
pelled passenger-carrying  vehicles  (one  for  the  Secretary  of  Com- 
merce and  two  for  the  general  use  at  the  department) ,  and  motcK' 
trucks  and  bicycles,  to  be  used  only  for  official  p\irp>oses;  freight 
and  express  charges:  postage  to  fo'^ign  countries;  telegraph  and 
»lephone  service;  typewriters,  adding  machines,  and  other  labor- 
saving  devices,  including  their  repair  and  exchange;  first-aid  out- 
fits for  \ise  in  the  buildings  occupied  by  employees  of  this  depart- 
ment: street-car  fares,  not  exceeding  $600;  and  all  other  miscel- 
laneous Item"  and  necessary  expenses  not  Included  In  the  fore- 
'  going.  $238,200.  which  sum  shall  constitute  the  appropriation  for 
contingent  expenses  of  the  department,  except  the  Patent  Office. 
and  shall  also  l>e  available  for  the  piu'chase  of  necessary  supplies 
and  equipment  for  field  services  of  bvireaus  and  offices  of  the 
department  for  which  contingent  and  miscellaneous  approprla-  ; 
tlons  are  specifically  made  in  order  to  facilitate  the  purchase 
through  the  central  purchasing  office  (division  of  purchases  and 
sales) ,  as  provided  by  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  58,  line  22,  after  the 
.  name  "  Patent  Oflftce."  to  strike  out  "  $708,750  "  and  insert 
"  $600,000."  so  as  to  read: 

For  all  printing  and  binding  for  the  Department  of  Commerce. 
Including  all  of  Its  bureaus,  offices,  institutions,  and  services  in 
the  EMBtrlct  of  Columbia  and  elsewhere  except  the  Patent  Office. 
$600,000:  Pn>t;W«d.  That  an  amount  not  to  exceed  $2,000  of  this 
appropriation  may  be  expended  for  salaries  of  persons  detailed 
from  the  Government  Printing  Office  for  service  as  copy  editors. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Federal 
Employment  Stabilization  Board,"  on  page  59,  line  13,  be- 
fore the  word  "of,"  to  strike  out  "$90,000"  and  insert 
"  $75,000,"  and  in  line  14,  before  the  word  "  may,"  to  strike 
out  "  $70,000  "  and  insert  "  $58,000,"  so  as  to  read: 

Salaries  and  expenses:  To  enable  the  Secretary  of  Commerce  to 
carry  out  the  provisions  of  the  "  employment  stabilization  act  of 
1931."  approved  February  10,  1831  (46  SUt.  1084-1087),  includ- 
ing personal  services  in  the  District  of  Columbia  and  elsewhere, 
traveling  expenses,  purchase  of  equipment,  furnitiire,  stationery 
and  office  supplies,  printing  and  binding,  r^jMOrs  to  equipment, 
law  books,  books  of  reference,  and  other  necessary  publications, 
and  to  procure  by  contract  or  otherwise  any  Information  or  data 
concerning  construction  which  may  be  considered  pertinent,  and 
all  other  incidental  expenses  not  included  in  the  foregoing,  $75,000, 
of  which  amount  not  to  exceed  $58,000  may  be  expended  for  per- 
sonal services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Radio  Di- 
vision," on  page  60,  line  6,  after  the  word  "  foregoing,"  to 
strike  out  "  $590,000  "  and  insert  "  $490,000."  and  in  line  7. 
after  the  word  "  exceed,"  to  strike  out  "  $78,31S"  and  insert 
"  $65,315,"  so  as  to  read: 

Vtrireless  communication  laws:  To  enable  the  Secretary  of  Com- 
merce to  enforce  the  acts  of  Congress  "  to  reqviire  apparatus  and 
operaUnv  for  radio  communication  on  certain  ooean  steamers" 
and  •'  to  regulate  radio  communication  "  and  carry  out  the  provi- 
sions of  the  international  radlotelegraphlc  convention,  examine 
and  settle  international  radio  accounts,  Including  personal  serv- 
ices in  the  District  of  Columbia,  and  to  employ  such  persons  and 
means  as  may  be  necessary,  traveling  and  subsistence  expenses, 
purchase  and  exchange  of  Instruments,  technical  books,  tabulat- 
ing, duplicating,  and  other  office  machinery  and  devices,  rent,  im- 
provement and  care  of  grounds  and  repairs  to  buildings  not  to 
exceed  $1,500.  and  all  other  miscellaneous  Items,  Including  rubber 
gloves,  aprons,  rubber  boots,  and  necessary  expenses  not  Included 
in  the  foregoing,  $490,000,  of  which  amount  not  to  exceed  $65,315 
may  be  expended  for  personal  services  in  the  District  of  Colimibia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Aircraft 
in  commerce,"  on  page  60,  line  18.  after  the  word  "  exceed," 
to  strike  out  "  $325,520  "  and  Insert  "  $270,520,"  and  on  page 
61,  line  11,  after  the  words  "  in  all."  to  strike  out  "  $1,301.- 
160  "  and  insert  "  $1,000,000."  so  as  to  read: 

Aircraft  In  commerce:  To  carry  out  the  provisions  of  the  act 
approved  May  20.  1926.  entitled  "An  act  to  encourage  and  regulate 
the  use  of  aircraft  in  commerce,  and  for  otiier  purposes  "  (U.  S.  C 
tlUe  48,  sees.  171-184).  as  amended  by  the  act  approved  Febrxiary 
28.  1929  (U.  S.  C,  Supp.  V.  title  48.  sec.  ITSd),  including  salary  of 
Aaalstaat  Secretary  of  Commerce  (provldetf  for  In  the  act  cttad 


above)  and  cthnr  personal  servioea  In  the  Diattlet  of  Col\aH»la 
(not  to  exce<d  1(270.520)  and  elsewhere;  rent  In  the  District  of 
Columbia  and  elfiewhAe;  traveling  expenses:  concraet  stenogrrpMe 
rep>ortlng  services;  fees  and  mileage  of  witnsases;  purchase  of  fur- 
niture and  equipment:  stationery  and  supplies.  Including  medical 
supplies,  typewriting,  adding  and  computing  machines,  accessorise 
and  repairs;  purchase  including  exchange,  not  to  exceed  83.000; 
maintenance,  operation,  and  repair  of  motor -propelled  passenger- 
'tarrying  vehicles  for  official  use  In  field  work;  pxirchase  and  re- 
placement. Including  exchange,  of  airplanes  (not  to  exceed  868.- 
000) ;  purchase  of  airplane  motors,  airplane  and  motor  acceaaorler 
and  spare  parts;  maintenance,  operation,  and  repair  of  airplane* 
and  airplane  motors:  purchase  of  special  clothing,  wearing  apparel 
and  similar  equipment  for  aviation  purposes:  purchase  of  book* 
of  reference  and  |ieriodlcals;  newspapers,  reports,  documents,  plana, 
specifications,  msps,  manuscripts,  and  all  other  pUbUcatlons:  aotf 
all  other  necessary  expenses  not  included  In  the  foregoing;  in  alL 
♦1.000,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  61.  Une  20.  after  the 
word  "  exceed,"  to  strike  out  "  $160,310  "  and  Insert  *'  $155.- 
310."  and  on  i>age  62.  line  3.  after  the  word  "  grant,"  to 
strike  out  "$7,553,500"  and  insert  "$7,350,000:  Provided, 
That  $200,000  of  said  sum  shall  be  expended  toward  estah-  . 
lishiTig  a  line  between  Puget  Sound  and  the  Twin  Cities," 
so  as  to  make  the  paragraph  read: 

Air -navigation  facilities:  For  the  establishment  and  matntenanoe 
of  aids  to  air  navigation.  Including  the  equipment  of  additional 
air  mall  routes  for  day  and  night  flying;  the  construction  of  neoee- 
sary  lighting,  radio,  and  other  signalling  and  coaununieating 
structures  and  apparatus;  repairs,  alterations,  and  all  expenses  of 
maintenance  and  operation;  Investigation,  research,  and  experi- 
mentation to  develop  and  Improve  aids  to  air  navigation:  for 
personal  services  in  the  District  of  Columbia  (not  to  exoeed 
$155,310)  and  elsewhere;  purchase,  maintananoe.  operation,  and 
repair  of  motor -propelled,  passenger-carrying  vehicles  for  official 
use  in  field  worlc.  including  their  exchange;  replacement,  includ- 
ing exchange,  of  not  to  exceed  fQur  airplanes,  maintenance,  opera- 
tion, and  repair  of  airplanes,  including  accessories  and  spare  parts 
and  special  clothing,  wearing  apparel,  and  suitable  equipment  for 
aviation  purpostis:  and  for  the  acquisition  of  the  neoasaary  sites 
by  lease  or  grant.  $7,350,000:  Providrd,  That  $200,000  of  said  sum 
shaU  be  expende-d  toward  establLshing  a  line  between  Puget  Soimd 
and  the  Twin  Cities:  Provided  further.  That  no  part  of  thU  appro- 
priation shall  be  u«ed  for  any  purpose  not  authartaed  toy  tbe  aft' 
commerce  act  of  19|i8. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  62,  line  18,  after  the 
name  "  Districr.  of  Columbia,"  to  strike  out  *  $273,000  "  and 
insert  "  $250,000."  so  as  to  read: 

BTTBSAU  or  roasmir  amd  Domsnc  cosunacB 

Salaries:  For  the  director  and  other  persotxal  aervlcee  la  the 
District  of  Coliunbia.  $250,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  63.  Une  17,  after  the 

name  "  United  States,"  to  strike  out  "  $828,800  "  and  insert 

"  $670,000,"  so  as  to  read: 

Promoting  conunorce  in  Curope  and  other  areas:  Investigations 
In  Europe  and  other  areas  for  the  promotion  and  development  of 
the  fcnvign  commerce  of  the  United  States,  $670,000. 

The  amendment  was  agreed  to.  * 

The  next  amendment  was,  on  page  63.  Une  20.  after  the 
name  "  United  States,"  to  strike  out  "  $476,000  "  and  Insert 
"  $431,000."  so  as  to  read: 

Promoting  commerce  in  Latin  America:  Investigations  in  Latin 
America  for  the  promotion  and  development  of  the  foreign  com- 
merce of  the  United  States  $431,000. 

The  amendment  was  agreed  to.  I 

The  next  amendment  was.  on  page  83.  line  24.  after  the 

name  "  United  States,"  to  strike  out  "  $408,000  "  and  insert 

"  $360,000."  so  »s  to  read: 
Promoting  commerce  in  the  Far  Bast:  Xnvestlga)fclons  in  the  Far 

Bast  for  the  promotion  and  development  cf  the  foreign  commsree 

of  the  United  States,  93aOj0O0; 

The  amendment  was  agreed  to.  \ 

The  next  amendment  was,  on  page  64.  Hue  8,  after  the 

name  "  United  States."  to  strike  out  "  $95,000  "  and  Insert 

"  $85,000."  so  &<}  to  read: 
Promoting  commerce  in  Afrtea:  Inveetlgatkme  Uk  Africa  for  the 

promotion  and  devctopment  of  the  foreign  commerise  of  the  United 

SUtea,  $85,000. 


The  amendment  was  agreed  to^^^ 
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"nw  next  amendment  was,  on  page  M,  Bne  17.  after  the 
word  "foresoing."  to  ttrite  out  "$664,000'*  and  insert 
**  $462,000.**  ao  aa  to  read: 

QMrlct  and  cooper»tlTe  office  serrlce:  For  all  expenses  neceasary 
to  eptrate  and  maintain  district  and  cooperative  offices,  incliidlng 
pcnonal  aerTlcca  in  the  District  of  Columbia  and  else-where.  rent 
outald*  at  th»  District  of  Columbia,  traveling  and  subsistence 
•xpenaes  at  otBcen  and  employeea.  purchase  at  fumlttire  and 
•qutpmeat.  stationery  and  supplies,  typewriting,  adding,  and  com- 
pt|tiT^  iP^y>itPf»,  aeoeaacrlea  and  repab^,  purchase  of  maps,  boolcs 
of  refcr«ac<  and  ptrtirmralit.  reports,  documents,  plans,  speciflca- 
Oooa,  maatiKitpts.  not  exceeding  IIJOO  for  newspapers,  both  for- 
•tgn  and  domectlc.  aiid  all  other  publications  neeessiary  for  the 
nramotlao  at  0»»  commercial  Interests  of  the  United  States,  and 
an  other  inddentel  sipfiises  not  txKtxided  in  the  foregoing. 
1,000. 


The  amendment  was  agreed  to. 

The  next  amendment  waa,  on  page  64.  One  19.  after  the 
word  "  oOoe."  to  inaert  "  except  in  cases  where  apace  is  avail- 
•Ue  tn  Fsderal  twilM^^f  or  plans  for  the  construction  of 
such  buildings  art  under  way,"  so  as  to  make  the  proviso 


^rovMstf.  Thet  the  Secretary  ef  Ceenmefoe  shall  require  m  » 
eoMtltloo  for  the  opentag  at  a  new  oOce  or  the  ccmtinuatlon  at  an 
•steting  once,  except  In  cases  where  space  Is  STallable  In  Federal 
er  plena  for  the  cooietrUBtloo  of  such  buikttngs  are  under 
that  iiieiimnff'al  orgaoiaattone  In  the  district  affected  prorMe 
■ertan  ^thoot  eaU  to  t'ae  Oovemment  oo  and  after 
1.  loaa. 


The  amendment  was  agreed  to. 

The  next  amendment  Waa,  on  page  65.  Une  13,  after  the 
word  "farevoing.**  to  strike  out  ''$22,000''  and  insert 
'«*  $17,000."  so  as  to  read: 


It  at  China  trade  aet:  To  carry  out  the  prorlalons^  of 
•et  enUtled  "  China  trade  aet.  1922  "  (U.  8.  C.  title  15.  mcb. 
14l-lSi>.  iaeiudlnt  petaonal  aenrioes  in  the  Dtstrtct  at  Columbia 
tra.f«ilDC  and  eubeletence  expeniies  of  oOcen  and 
chase  of  ftorBtttB*  and  equipment,  stattonery  and 
typawittlpg.  adding  and  eomputtng  maehlaas.  aooeaeories 
chase  «<  books  at  refcreckoe  and  periodicals,  reports, 
plane,  speetfleations.  maps,  maauacrlpte  and  all  other 
puhUeatknia:  rent  outside  the  Dfatrtct  of  C<4umbU;  k»  and  drink- 
ing water  for  office  purposes,  and  all  neoeaaary  expenses  not 
Included  in  the  f ongoing.  917.000:  Prorided.  That  payment  in 
advance  for  telephone  and  otlMr  elmnw  aarrloaB  under  t^ls  appro- 
prtattoB  is  hereby  aethorlaed. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  oa  page  66.  at  the  end  of  Une 
6.  to  strike  out  "  $»15JHM  "  and  insert  "  $750,000."  so  as  to 


Oostoms  sUtlBtlcs:  For  all  expenses  neceeaary  «or  tlie  oper»- 
tkm  of  the  section  of  customs  statistics  transferred  to  the  De- 
partment  of  Commerce  from  the  TTeesury  Department  bf  the  act 
approved  January  5.  1»33  (U.  8.  C^  title  15.  sec.  19*).  including 
personal  services  in  the  District  of  Columbia  and  elsewbere;  rent 
of  or  purchase  of  tabulating,  punching,  sorting,  and  other  me- 
rt^n*^**^  laborHMTlng  machinery  or  devices.  Including  adding, 
typewriting,  billing,  computing,  mimeographing,  multl graphing, 
photoetat.  and  other  duplicating  machines  and  devices,  Includ- 
ing their  exchange  and  repair;  telegreph  and  telephone)  service; 
sutaatetenoe  and  traveling  expenses  of  officers  and  empioyseB  while 
traveling  on  official  business;  freight,  express,  drayage;  tabulate 
Ing  cards,  stationery,  and  miscellaneous  office  supplies:  books  of 
reference  and  perlodleals;  fumtture  and  equipment;  Ue,  water, 
bemt.  light,  and  power:  street-car  fare;  and  all  other  oeoessary 
end  Incidental  expeneee  not  included  In  the  foregoing.  $260,000. 

Hie  amendment  was  agreed  to.  '*i 

The  next  amendment  was.  on  page  68.  line  1.  sXter  the 

word  "buyers,"  to  strike  out  ** $70,000"  and  tasert  "$60.- 

000,"  so  as  to  read: 


export  Industries:  TD  enable  the  Bureau  of  Forelga  and  Do- 
mestic Commerce  to  investigate  and  report  oo  domestic  as  well 
as  foreign  problems  relating  to  the  production,  distribution,  and 
marketing,  in  so  far  as  they  relate  to  the  Important  export  indxis- 
trlee  of  the  United  States,  including  personal  services  in  the  Dis- 
trict of  Columbia,  traveling  and  subaletence  expenses  of  officers 
and  employees,  purchase  of  furniture  and  eqxiipment,  stationery 
and  suppUes,  typewriting,  adding,  and  computing  machines,  acces- 
sories and  repairs,  books  of  reference  and  periodicals,  reports, 
documents,  plans,  spedftcatiooa,  manuscripts,  and  all  other  publi- 
cations, rent  outside  of  the  District  of  Columbia,  ice  and  drinking 
water  for  offloe  purposes,  and  all  other  incidental  expenses  con- 
nected therewith.  $760,000. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  wa5.  on  page  66.  at  tlie  end  of  Une 
31.  to  strike  out  "  $446.531 "  and  teaert  "  $300,000."  so  as  to 
read: 

Domestic  commerce  and  raw  materials  investigations:  For  all 
expenses.  Including  personal  sei  vices  In  the  District  of  Columbia 
and  alaewlMre,  purehaee  at  books  of  reference  and  periodicals. 
fumltnra  and  equipment,  stationery  and  supplies,  typewriting, 
adding,  and  computing  machines,  accessories  and  repairs,  medical 
suppUes  and  first-aid  outfits,  reports,  doexunents.  plans.  q>eclflca- 
ttoias.  manwBrlp<a.  maps,  and  aU  other  pubAicattoas.  rent  outside 
af  the  INstrlet  of  Oalnmbla.  traveling  and  subsistence  expenses  of 
officers  and  employees,  and  all  other  incidental  expenses  not  in- 
cluded in  the  foregoing,  to  enable  the  Bureau  of  Foreign  and 
Domestic  Cooomerce  to  collect  and  n^irpfle  Informntlan  regarding 
Che  disposition  and  handling  of  raw  materlala  and  manufactures 
within  the  United  States;  and  to  Investigate  the  conditions  of 
producttan  and  marketing  of  foreign  raw  mmlertMim  eestntlel  for 
American  industries.  SSOO.OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  67.  at  the  end  of  line 
15.  to  strike  out  "  $360,000  "  and  insert  "  $250,000."  so  as 
to  read: 


Usts  at  foreign  buyers:  For  all  utictoiary  expenses.  Ineltdlng  per- 
sonal services  in  the  District  of  Columbia  and  elsewhere,  puivhaae 
at  fumitars  and  equipment,  stationery  and  snppllee.  typewrit- 
ing, adding,  and  computing  machines,  accsssoriea  and  repairs. 
lists  of  foreign  buyers,  books  of  reference,  periodicals,  reports, 
documents,  plans,  specifications,  rent  outside  ef  ttMi  District 
of  Columbia,  traveling  and  subsistence  expenaee  of  otleers  and 
en^iloyees.  and  all  other  incidental  expenaee  not  Includsd  in  the 
foregoing,  to  enable  the  Bureau  of  Foreign  and  Domeitic  Com- 
merce to  collect  and  compile  lists  of  foreign  hnyers.  •40.000. 

The  amendment  vas  agreed  to. 

The  next  amendment  was.  on  page  63.  at  the  end  of  line 

20.  to  strike  out  "  $62,000  "  and  insert  "  $50,000."  so  as  to 

resid: 

Investigation  of  foreign  trade  restrictions:  For  all  necessary 
expenses,  including  personal  services  In  the  Dlstnot  of  Columbia 
and  elsewhere,  purchase  of  furniture  and  equipment,  stationery 
and  supplies.  t^Mwriting.  adding,  and  computing  marhlnss.  ac- 
ceasories  and  repairs,  books  of  reference  and  periodicals,  reports, 
documents,  plans,  speclflcations.  manuscripts,  and  all  other  pub- 
lications, rent  outside  of  the  District  of  Coliimbla.  travdlng  and 
subsistence  expenses  of  officers  and  employees,  and  aU  other  in- 
cidental exi>enses  not  included  in  the  foregoing,  to  enable  the 
Bxireau  of  Foreign  and  Domestic  Conuneroe  to  collect  and  com- 
pile Information  regarding  the  restrictions  and  regulations  of 
trade  imposed  by  foreign  countries.  S50JD00. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  60.  at  the  end  of  line  10, 
to  strike  out  "  $50,000  "  and  Insert  "  $45,000,"  so  as  to  read: 

Transportation  of  families  and  effects  of  officers  and  employees: 
To  pay  the  itemized  and  verified  statements  of  the  actual  and 
necessary  expenses  of  transportation  and  subalstenoe,  under  such 
regulations  as  the  Secretary  of  Commerce  may  prescribe,  of  families 
and  effects  of  officers  and  employees  of  the  Bureau  of  Foreign  and 
Domestic  Commerce  In  going  to  and  returning  from  their  posts,  or 
when  traveling  under  the  order  of  the  Secretary  of  Conxnteroe.  and 
also  for  defraying  the  expenses  of  preparing  end  transporting  the 
remains  of  officers  and  employees  of  the  B;u'eau  of  Foreign  and 
Domestic  Commerce  who  may  die  abroad  or  in  transit,  while  In 
the  discharge  of  their  official  duttea.  to  their  former  homes  in  tttis 
country,  or  to  a  place  not  more  distant  for  Interment,  and  for  the 
ordinary  expenses  of  such  Interment,  $45,000. 

Tt\e  amendment  was  agreed  to. 

Mr.  CONNALLY.  Mr.  President.  I  offer  the  amendment, 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  Ttie  amendment  wm  be 
stated. 

The  Chxxt  Cuoik.  On  page  69,  beginning  in  line  11.  str^e 
out  the  remainder  of  the  paragraph,  including  lines  1  and'2, 
on  page  70.  as  follows: 

To  enable  the  Secretary  of  Conunerce,  under  such  regulations  as 
be  Boay  prescribe,  in  accordance  with  the  provisions  of  the  act  en- 
titled "An  act  to  amend  the  act  entitled  'An  act  to  establish  In  the 
Bureau  of  Foreign  and  Domestic  Commerce  of  the  Department, of 
Commerce,  a  Foreign  Conuneece  Service  of  the  United  States,  snd 
for  other  purposes.'  approved  ICarch  3,  1927,"  approved  April  12, 
1930  (46  Stat.,  p.  163) .  to  fiimtsh  the  officers  In  the  Foreign  Com- 
merce Service  of  the  Bureau  of  Foreign  and  Dnmoeflf  ComBoerce 
stationed  in  a  foreign  country,  without  cost  to  them  and  within 
the  limits  of  this  appropriation.  aUowances  for  living  quarters, 
heat,  and  light,  notwithstanding  the  provisions  of  section  1765  of 
the  Revised  Statutes  (U.  3.  C.  tlUe  S,  eec.  70),  glTSjOOO:  FrovUtd. 
That  the  msTlmnm  allowance  to  any  officer  aball  not  exceed 
fLWO. 

The  PRESIDENT  pro  tempore.  The  amendment  is  not  In 
order  at  the  present  time.  We  are  proceeding  to  the  con- 
akloratioQ  of  nwnntifjjf^  amendments  oolj  at  this  time. 


However,  the  Senator  frcan  Texas  may  be  recognized  though 
the  amendment  may  not  be  considered  at  the  moment. 

Mr.  CONNALLY.  Then  I  offer  an  amendment  to  the 
committee  amendment  to  strike  out  "$175,000"  and  insert 
"  $100,000."  I  ask  that  the  amendment  offered  a  moment 
ago  may  lie  on  the  table. 

TTie  PRESIDENT  pro  tempore.  The  amendment  to  the 
committee  amendment  as  now  stated  by  the  Senator  from 
Texas  is  in  order.  The  amendment  previously  offered  by 
him  will  lie  on  the  table. 

Mr.  CONNALLY.  Mr.  President,  It  win  be  observed  that 
this  paragraph  provides  a  ftmd  out  of  which  the  Bureau  of 
Foreign  and  Domestic  Commerce  makes  allowances  to  its 
employees  in  foreign  countries  to  pay  house  rent,  heat, 
light,  and  expenses  of  that  kind,  in  addition  to  their  regular 
salaries.  I  want  to  invite  the  attention  of  the  Senate  to 
the  generous  matmer  in  which  these  employees  are  treated 
by  the  department. 

On  page  62  of  the  bin  it  will  be  noted  that  each  commer- 
cial attach^  is  provided  with  a  clerk  at  a  salary  of  not  to 
exceed  $3,000  per  annum.  That  is  more  than  is  paid  to  the 
clerks  of  Senators,  with  the  exception  of  secretaries  to  Sen- 
ators. That  is  much  more  than  Is  received  by  most  of  the 
clerks  in  the  departments  here  in  Washington. 

On  pages  68  and  69  is  a  paragraph  which  makes  appro- 
priation of  $45,000  to  pay  the  transportation  of  these  em- 
ployees from  the  United  States  to  their  foreign  posts  and 
return.  No  limitation  is  made  as  to  whether  they  return 
of  their  own  will  on  leave  or  whether  they  are  traveling  on 
official  business. 

In  addition  to  their  salaries.  In  addition  to  the  payment 
of  their  transportation  to  and  from  their  posts,  in  the  para- 
graph now  before  us  the  Government  is  proposing  to  appro- 
priate $175,000  per  year  to  hand  to  these  employees  in  the 
form  of  allowances  for  house  rent  or  quarters,  for  light,  and 
for  heat.  Those  are  privileges  and  advantages  which  no  one 
at  home  enjoys  except  possibly  in  the  Army  and  Navy  under 
the  old  laws  which  have  been  in  operation  for  many,  many 
years. 

Under  the  present  condition  of  affairs  in  the  world,  living 
expenses  abroad  are  cheaper  than  they  are  in  the  United 
States  as  compared  to  what  they  were  some  years  ago.  Be- 
cause of  the  depreciation  of  foreign  currency,  because  bf 
the  depreciation  of  commodity  prices  in  other  countries, 
these  clerks  in  the  Bureau  of  Foreign  and  Domestic  Com- 
merce and  other  employees  of  that  bureau,  have  the  softest 
snaps  of  anybody  in  the  Government  service.  No  cuts  are 
made  in  their  salaries.  If  the  Senate  really  wants  to  econ- 
omize, if  the  President  really  wants  to  economize,  if  any- 
body really  wants  to  economize,  here  is  a  place  where  econ- 
omy can  be  practiced  without  any  hardship  to  anyone  on 
earth. 

Mr.  ASHURST.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Arizona? 

Mr.  CONNALLY.    I  am  glad  to  yield. 

Mr.  ASHURST.  The  able  Senator  from  Texas,  if  he 
deigns  to  remember  anything  that  I  say.  will  recall  that  I 
have  inveighed  from  time  to  time  against  the  fiat  10  per 
cent  cut.  Not  over  two  weeks  ago  when  asked  by  the 
able  senior  Senatcw  from  Tennessee  [Mr.  McKKLUAal  where 
I  would  cut  if  we  should  not  make  a  10  per  cent  flat  cut. 
I  referred  to  this  particular  item. 

I  think  the  Senator  from  Texas  is  rising  to  the  heights  of 
statesmanship  by  courageously  singling  out  items  that  ought 
to  be  cut.  Instead  of  being  subjected  to  a  10  per  cent  cut. 
there  are  in  every  biU  many  items  that  ought  to  be  cut  50 
per  cent  or  even  70  per  cent;  and  there  are  also  items  that 
should  be  increased  10  per  cent  instead  of  being  reduced  10 
per  cent.  I  am  very  pleased  that  the  able  Senator  from 
Texas  has  spoken  on  this  subject.  I  hope  he  will  have  more 
success  than  I  have  had.  aiMl  I  shall  take  pleasure  in  voting 
with  him.  What  he  has  said  about  tlie  partiality  to  the 
particular  employees  mentioned  is  true.    Those  at  home  do- 


ing faithful  work  during  many  hours  a  day  reoolTe  a  eut 
while  those  gallivanting— if  the  Sauitor  knova  what  that 
word  means — abroad  ha\'e  their  expenses  paid  whether  on 
pleasure  or  business  or  what  not. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  that  I  undflr- 
stand  that,  because  I  was  abroad  with  the  Senator  on  one 
occasion.    [Laughter.] 

Mr.  ASHURST.  I  think  the  Senator  is  making  a  splendid 
plea,  and  we  had  opportunity  for  ocular  observation  to  as* 
certain  whether  or  not  such  employees  and  appointees  at  the 
Government  should  have  their  salaries  reduced. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Ariiona  for 
his  suggestion. 

Many  are  going  about  Washington  now,  like  old  Diogenea 
with  a  lantern,  looking  for  men  whom  we  can  remove  from 
the  Government  service.  We  hear  much  about  duplications 
and  overlapping  and  economy.  The  White  Bouse  has  a 
multigraphlng  department  that  turns  out  bales  of  that  kind 
of  material  every  day.  We  have  here  on  the  Senate  floor 
and  in  the  House  of  Representatives  oratory  by  the  ton.  If 
it  could  be  cornered  and  dehydrated  and  condensed.  There 
is  much  talk  about  economy  and  cutting  off  useless  bureaus 
and  useless  expenditures;  but  when  some  of  us  undertake  to 
put  our  hand  on  an  item  and  eliminate  it.  others  rise  up 
and  vote  us  down. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Tennessee? 
Mr.  CONNALLY.    I  yield. 

Mr.  McKELLAR.  I  want  to  say  that  it  st];lkes  me  that 
this  item  ought  to  be  cut  out. 

Mr.  CONNALLY.  Certainly,  it  ought  to  be  cut  out. 
Mr.  McKELLAR.  I  have  no  objection  to  that  being  done. 
Mr.  CONNALLY.  I  am  glad  to  have  the  Senator  from 
Tennessee  agree  that  this  item  ought  to  be  put.  We  talk 
about  bureaucracy.  The  Bureau  of  Foreign  and  Domestic 
Commerce  in  its  organization  abroad  is  the  very  essence  of 
bureaucracy. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  allow 
me  to  interrupt  him? 

Mr.  CONNALLY.  I  shall  yield  in  Just  a  moment.  Tliat 
bureau  has  its  representatives  scattered  all  over  the  earth 
and,  in  addition  to  having  them,  we  have  commercial  at- 
taches and  consuls  all  over  the  world;  and  most  of  the  work 
that  the  attaches  of  the  Bureau  of  Foreign  and  Domestic 
Commerce  are  performing  could  be  performed  by  the  United 
States  consuls,  and  ought  to  be  performed  by  them.  I  now 
yield  to  the  Senior  from  Arizona. 

Mr.  ASHURST.  Take  tot  example,  Mr.  President,  on  page 
45,  lines  10  to  11,  there  is  a  proviso  that  the  maTtmum 
salary  paid  to  ahy  law  clerk  to  a  circuit  Judge  shall  not 
exceed  $2,400  per  annum.  If  in  this  Government  there  be 
men  who  are  underpaid,  it  is  the  law  clerks  of  circuit  judges. 
I  happen  to  know  that  the  law  clerk  to  a  circuit  judge  works 
with  as  much  diligence  as  and  performs  more  onerous  duties 
than  sometimes  the  most  successful  lawyer  in  this  country. 
Quite  frequently  the  law  clerk  to  a  circuit  judge  does  more 
work  than  does  the  judge  himself.  Yet  we  propose  to  pay 
such  law  clerks  $200  a  month;  and  then  not  only  refuse 
to  cut  the  pay  of  employees  abroad,  who  possibly  work  one 
hour  a  day.  but  we  propose  to  give  them  their  traveling 
expenses  without  any  limitation  as  to  whether  they  are 
traveling  on  business  or  pleasure.  So.  I  say  again  it  is  now 
becoming  obvious  how  ridiculous  it  was  to  make  a  cut  of 
10  per  cent  when  there  are  some  items  which  should  have 
been  cut  100  per  cent,  some  that  should  hate  been  cut  50 
per  cent,  and  some  that  should  have  been  raised  10  per  cent 

Mr.  JONES.    IUt.  President 

The  PRESIDENT  pro  tempore.    Does  thie  Senator  from 
Texas  3aeld  to  the  Senator  from  Washingtoii? 
Mr.  CONNAIXY.    I  yield. 

Mr.  JONES.    I  should  like  to  ask  to  what  page  of  the  bOl 
the  Senator  from  Arizona  refers? 
Mr.  ASHURST.    I  refer  to  page  45. 
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I  read  fnan  tiM  MH  reported  by  the  Senator  from  Wash- 
ington (Mr.  Jomsl  with  aaaendmentB  on  April  11  the  tdL- 
kmiog  proriso: 

Thmt  tbe  ooAxlinuin  mlarj  paid  to  any  }«w  eleric  to  mnj  circuit 
|ad9t  abAll  not  cseeed  ta.^OO  per  aimua. 


I932^PiA 


That  provision  is  found  to  lines  10,  II.  and  13. 

ICr.  JONES.  That  la  correct;  that  is  the  House  language: 
the  Senate  made  no  provision  at  that  kind  but  merely  ac- 
cepted the  House  language. 

B^.  ASHURST.  I  am  saying  that  here  is  an  item  that 
ou^t  to  be  Increased.  I  have  never  been  on  the  circuit 
bench  or  on  the  Federal  district  bench,  but  I  am  sure  that 
every  lawyer  here  will  bear  me  out  that  it  is — I  was  going 
to  say  the  height  of  f oUy.  but  I  will  say  it  is  the  depth  of 
folly,  to  pay  the  law  clerk  of  a  circuit  Judge  only  $200  per 
month,  and  then  furnish  a  traveling-expense  account,  heat, 
light,  and  fuel,  to  other  emplojrees  who  are  sent  abroad  by 
the  Government  and  who  do  not  work  one-tenth  of  the  time 
the  law  clerks  to  the  circuit  Judges  work. 

So  the  Senator  from  Texas,  with  that  splendid  ability  of 
his.  is  directing  his  fire  to  an  abuse  that  ought  to  be  cor- 
rected and  is  now  demonstrating  what  I  tried  to  demon- 
gtrate,  namely,  the  folly  of  a  10  per  cent  reduction.  How 
was  the  10  per  cent  arrived  at?  By  what  process  of  sub- 
traction was  it  concluded  that  it  would  be  well  to  cut  all 
items  10  per  cent?  Why  was  it  not  made  12  per  cent? 
The  very  arbitrariness  of  the  figure  10  per  cent  discloses  an 
alaolute  bankruptcy  of  ideas  on  the  subject. 

Ifr.  CONNALLT.  Mr.  President.  I  am  glad  to  have  the 
remarks  which  I  undertook  to  dehver  so  forcefully  rein- 
forced by  the  Senator  from  Arizona.  I  submit,  in  all  fair- 
ness, to  the  Senator  that  when  a  man  in  this  country  is 
gtv«n  •  job  abroad  and  the  Qovemment  pays  his  traveling 
expenses  to  and  from  his  foreign  assignment  and  then,  in 
tuidltion.  pays  his  house  rent,  it  is  giving  that  man,  even  if 
the  salary  were  ttue  same,  a  higher  rate  of  pay  than  is  given 
the  employees  of  the  Government  here  at  home.  Then, 
when  it  is  recollected  that  clothing  is  cheaper  abroad,  that 
food  is  eheaper  abroad,  and  when,  on  top  of  that  fact,  it  is 
realized  that  by  reason  of  the  inflated  currencies  of  foreign 
cooatries  the  vahie  of  their  moDey  has  depreciated,  there 
results  a  situatioD  wberelv  we  are  paying  these  employees  in 
foreign  coontrles  perhaps  twice  the  rate  that  we  are  paying 
cmplojwes  in  the  Government  service  at  home. 

Mr.  KEAN.    Mr.  President,  wiU  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
TBsas  yield  to  the  Senator  from  New  Jersey? 

Mr.  CONNALLT.    I  shaO  yield  in  a  moment. 

Mr.  KEAN.    I  should  like  to  ask  a  question. 

Mr.  CONNALLY.  Just  a  second.  And  in  addition  to  that. 
It  is  pcotidad  in  ttaii  bill  that  eteks — ordinary  clerks — ^who 
■erve  abroad  may  draw  as  high  as  $3,000  a  year. 

Mr.  KEAN.  I  should  Uke  to  say  to  the  Senator  that  I 
would  be  very  tfad  to  support  any  move  to  cut  out  the 


Mr.  CONNALLY.  I  am  going  to  move  to  do  so;  I  have  a 
motion  to  ttuit  effect  to  make,  but  it  is  not  in  order  just  now. 
I  shafl  move  to  cut  it  all  out  when  we  get  to  it,  but  I  want 
to  make  a  cut  of  a  hundred  thousand  dollars  now. 

Mr.  JOHNBON.    Mr.  Proident.  win  the  Senator  yield? 

Mt.  OONWALLY.    I  yield. 

Mr.  JOHNSON.  Have  we  not  done  exactly  this  thing  this 
Aftemooo  tn  tbe  case  of  the  Department  of  State? 

Mr.  CONNALLY.  I  can  not  answer  the  Senator  as  to 
that,  because  I  was  oat  of  the  Chamber  for  a  while,  serving 
On  the  Finance  Cammittee. 

Mr.  JOHNSON.  Let  me  say  to  the  Senator  that  my 
understanding  is  that  in  the  pOTtions  of  the  bin  applying  to 
tbe  Department  of  State  through  which  we  have  gone  we 
have  done  exactly  the  same  thing  as  to  which  tn  ttje  case  of 
employees  of  the  Department  of  Commerce  the  Senator  com- 
plaim.  I  hart  bat  this  to  war:  I  thhdc  we  ought  to  iriay 
the  game  alike. 

Mr.  CONNALLY.  I  am  In  favor  of  piaytaf  the  game 
fairly. 


Mr.  JOHNSON.  And  if  we  are  golaag  to  provide  these 
allowances  for  the  representatives  abroad  of  the  Department 
of  State,  we  ought  to  let  the  provision  for  the  representa- 
tives abroad  of  the  Department  of  Commerce  remain  in  the 
bill 

Mr.  CONNALLY.  I  think  the  Senator  la  partially  correct 
about  that.  Some  years  ago.  I  shall  say  to  the  Senator, 
when  Congress  passed  the  authorization  act  providing  for 
what  are  called  post  allowances  in  the  Foreign  Service,  the 
Senator  from  Texas  opposed  it  and  voted  against  it.  The 
reason  which  was  advanced  at  that  time  was  Just  the  oppo- 
site of  the  reason  that  exists  to-day.  It  was  argued  then 
that,  by  reason  of  conditions  immediately  following  the  war, 
living  costs  abroad  were  much  higher  than  they  were  in  the 
United  States,  and  that  employees  of  the  United  States,  liv- 
ing in  foreign  countries,  were  entitled  to  post  allowances  for 
entertainment,  and  for  tea,  and  Congress  gave  them  a  large 
amount  of  money  with  which  to  supplement  their  salaries. 

Mr.  JONES.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Washington? 

Mr.  CONNALLY.    I  yield. 

Mr.  JOX^ES.  The  item  in  the  bill  to  which  the  Senator  is 
referring  is  not  covered  by  post  allowances.  In  the  case 
of  the  State  Department  rent,  light,  fuel,  and  so  forth,  are 
provided  in  another  item,  but  these  allowances  are  the  re- 
sult, I  may  say  to  the  Senator,  of  the  passage  of  a  law 
about  two  years  ago  which  this  appropriation  is  intended 
to  carry  out.  It  was  felt  that  there  was  the  same  reason 
for  employees  of  the  Department  of  Commerce  serving 
abroad  to  have  these  allowances  as  there  was  for  the  em- 
ployees of  the  State  Department  who  were  serving  abroad. 
These  are  distinct  from  the  post  allowances  in  the  State 
Department,  however. 

Mr.  CONNALLY.  I  understand  they  are  distinct,  but  the 
Senator  from  California  was  calling  attention  to  the  fact 
that  the  principle  was  the  same;  and,  so  far  as  that  is  con- 
cerned. I  shall  say  to  the  Senator  from  California  I  shall 
vote  to  strike  out  or  reduce  the  post-allowance  Item  from 
the  State  Department  provision  just  as  I  shall  here,  al- 
though I  might  in  fairness  admit  that  there  is  some  little 
obligation  perhaps  on  the  part  of  State  Department  officers 
abroad  to  do  some  little  entertaining.  There  Is  none,  how- 
ever, with  reference  to  the  attaches  of  the  Commerce  De- 
partznent;  and  when  it  comes  to  furnishing  them  house  rent 
and  paying  them  for  their  heat  and  their  light,  those  Itons 
do  not  enter  into  entertainment  at  all  but  are  hving 
exixmses. 

Mr.  PESS.    Mr.  President 

Mr.  CONNAIXY.    I  yield  to  the  Senator  from  Ohio. 

Mr.  PESS.  I  have  not  investigated  the  matter  at  an 
and  have  been  Interested  In  what  the  Senator  has  said  and 
am  considerably  in  sympathy  with  what  he  has  in  mind. 
I  wondered,  however,  whether  this  is  not  the  explanation: 
The  Senator  wiU  recaD  that  when  the  World  War  opened  we 
foimd  that,  in  connection  with  our  Foreign  Service  abroad, 
large  nimibers  of  foreign  citlaens  were  employed,  both  in 
the  diplomatic  and  consular,  as  well  as  in  the  commercial 
service.  I  was  amazed  to  ascertain  the  number  of  GJer- 
mans  employed  at  rather  low  salaries  in  our  sovice,  who, 
as  the  Senator  knows,  are  usually  very  w^  educated. 
When  the  Inevitable  time  came  to  displace  the  aliens  thus 
employed  in  our  Foreign  Service,  because  of  <mr  entrance 
into  the  war  against  Germany,  we  had  to  supply  their  places 
with  Americans.  T7p  to  that  time  we  had  paid  little  atten- 
tion to  that  situation.  So  I  am  wmMlering  whether  that 
element  does  not  enter  into  the  situation?  I  myself  kiiow 
nothing  about  it. 

Mr.  COtrtfALLY.  I  diaU  say  to  the  Senator  that  T  was  on 
the  committee  tn  the  House  of  RepresentaUves  that  handled 
this  matter  at  that  time,  and  the  allowances  then  aothorteed 
were  not  due  to  the  inadequacy  of  salaries,  but  It  was  claimed 
that,  by  reason  of  the  disparity  of  exchange  and  the  cUfFerlns 
values  of  foreign  money,  there  were  certain  posts  tn  foreign 
eountries  where  living  costs  were  so  out  of  balance  with  those 
of  a  normal  period  that  employees  of  the  United  States  in 
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such  service  ought  to  have  a  post  allowance  In  order  to 
equalize  such  costs.  That  was  the  case  immediately  after 
the  war. 

AU  of  this,  together  with  what  the  Senator  from  California 
fMr.  JOHKSON]  has  said,  as  well  as  what  the  Senator  from 
Washington  (Mr.  Jomtsl  has  said,  illustrates  that  whenever 
we  establish  a  httle  precedent,  and  give  .one  class  of  em- 
ployees or  one  special  group  or  one  special  interest  an  advan- 
tage, it  Lb  th^i  utilized  by  every  oth^  group  to  obtain  the 
same  sort  of  treatment.  The  Senator  from  Washington 
admits  that  this  provision  was  adopted  only  two  or  three 
years  ago  because  many  years  before  that  employees  of  the 
State  Department  had  been  given  these  privileges  and  these 
bounties. 

The  Senator  from  Washington  does  not  contend  that 
two  or  three  years  ago  foreign  currencies  were  out  of  bal- 
ance; he  does  not  even  contend  that  normal  conditions  were 
not  operating;  but.  because  there  was  that  sort  of  a  prec- 
edent, there  were  given  to  these  Foreign  Service  employees 
these  special  advantages  which  amount,  in  effect,  to  a  sub- 
stantial increase  in  their  salaries. 

Mr.  JOKES.    Mr.  President 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  Washhig- 
ton. 

Mr.  JONES.  Mr.  President,  my  committee  did  not  handle 
this  legislation,  I  wiU  say  to  the  Senator,  but  I  think  he  is 
correct,  that  it  was  largely  done  because  it  was  felt  that 
emplojrees  of  the  Commerce  Department  in  foreign  countries 
ought  to  be  treated  substantially  the  same  as  employees  of 
the  State  Department  serving  abroad,  and  that  was  largely 
the  reason  why  that  legislation  was  passed. 

Mr.  CONNALLY.  That  was  the  reason;  yes.  Somebody 
else  was  getting  a  handout,  and  they  wanted  a  handout. 

Mr.  JONES.    We  are  simply  complying  with  the  law. 

Mr.  CONNALLY.  I  am  not  criticising  the  Senator's  com- 
mittee. 

Mr.  JONEa    I  know  it. 

Bffr.  CONNALLY.  There  is  an  authorization  for  it,  and 
the  Senator  takes  the  department's  recommendations  and 
those  of  the  Kidget,  and  what  was  done  last  year  is  done 
this  year.  I  want  to  say,  however,  that  we  are  talking  about 
economy,  and  zx>w  is  the  time  and  this  is  the  place  to 
economize. 

These  Fordgn  Service  officers  are  not  suffering  by  reason 
of  these  conditions.  They  are  profiting  by  these  conditions. 
There  is  not  a  capital  in  Europe  where,  on  the  same  basic 
rate  of  pay,  a  man  may  not  Uve  as  cheaply  as  he  lives  In 
Washington;  perhaps  more  cheaply.  We  are  not  only  giving 
them  handsome  salaries,  but  we  are  paying  their  expenses 
to  and  from  Eiu-ope,  and  then  we  are  pasring  their  house- 
rent  and  their  heat  and  their  light  to  as  much  as  $1,700 
each.  It  is  not  right.  It  is  not  just.  It  is  not  fi^  to  other 
employees,  who,  no  doubt,  are  going  to  have  their  salaries 
reduced. 

Talk  about  bureaucracy  and  overlapping!  Go  aliroad. 
You  will  find  there  representatives  of  the  State  Department, 
diplomats;  you  wiU  find  scattered  aU  over  the  earth  United 
States  consuls;  and  then,  in  the  same  cai^tal.  you  will  find 
these  Depcurtment  of  Commerce  men  rushing  around,  trying 
to  imitate  the  Department  of  State,  and  suspending  opera- 
tions about  3  o'clock  and  going  to  tea  for  the  rest  of  the 
day.  You  wiU  find  that  the  Department  of  Agriciilture  has 
Its  agents  scattered  aU  over  the  world.  What  are  they  doing? 
Mostly  spending  Government  money,  and  they  are  on  allow- 
ances of  this  kind.  They  are  better  paid,  with  more  allow- 
ances, less  work,  and  easier  times  than  the  Government 
employees  here  at  home. 

I  am  going  to  make  a  point  on  this  amendment.  I  am 
going  to  make  a  motion  later  on  to  strike  it  out  entirely:  and 
I  BhaU  say  to  the  Senator  from  California  that  I  propose 
to  offer  a  similar  amendment  on  the  State  Department 
allowance.  These  expenditiues  are  out  of  line.  They  are 
too  high,  and  they  are  unjust  to  the  other  departments  of 
the  Government.  More  than  that,  however,  they  are  unjust 
and  unfair  to  the  Treasury  of  the  United  States.  They  are 
unjust  and  unfair  to  the  taxpayers,  when  we  are  loading 
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them  over  In  the  Fhiance  Committee,  In  irtfillh  tlu^  beeii 
sitting  an  day,  with  new  taxes,  burdensome  taxes,  taxes  on 
the  soap  that  they  use  for  the  purpose  df  cleanliness,  taxes 
on  necessaries  of  life,  taxes  on  their  Income,  and  reducing 
below  the  present  rates  the  miniomm  exemption. 

Ih  ttie  face  of  that  swt  of  a  situation  I  want  to  appeal  to 
SMjators,  are  you  going  to  perpetrate  this  sort  of  an  inequal- 
ity and  this  sort  of  an  outrage  upon  aU  the  other  FMeral 
employees  of  this  Government,  and  upon  the  Treasory,  and 
upon  the  taxpayers? 

As  far  as  I  am  concerned.  I  would  strike  out  an  of  this  for- 
eign service  of  the  Bureau  flf  Foreign  and  Domestic  Com- 
merce. I  think  it  Is  of  very  negligible  value.  The  real  sales 
of  American  goods  abroad  are  made  by  repmentatlves  of 
commercial  houses  who  travel  aU  over  the  earth  and  seU 
these  goods.  These  men  arc  scmldiplomatic  functionaries. 
They  stay  in  the  cities.  They  do  not  get  out  over  the  country 
very  much;  and  if  I  had  my  way,  I  wcH^d  cut  off  half  of  the 
appropriation  for  the  maintenance  of  these  foreign  emis- 
saries who  cover  the  globe,  and  have  so  greaUy  Increased 
the  expenses  of  the  Department  of  Cottunerce. 

to  1921,  when  Mr.  Hoover  became  Secretary  of  Commerce, 
the  Department  of  Commerce  was  spending  $25,000,000  a 
year.  To-day,  it  is  spending  $62,000,000  a  year.  There  has 
been  an  Increase  of  almost  250  per  cent  under  the  admin- 
istration of  Mr.  Hoover.  If  the  President  wants  to  econo- 
mize, if  the  Congress  wants  to  economize,  if  we  here  in  the 
Senate  want  to  economise,  the  place  and  time  are  here  %nd 
now. 

ntOPOSKD  TAX  ON  BtXX 

Mr.  TYDINGS.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  tax  biU  which  Is  now  being  considered  by  the 
Committee  on  Finance;  and  I  hope  it  may  be  important 
enough  to  command  the  aftenUxm  of  the  Senate  prior  to  the 
time  when  it  is  taken  up  for  consideration. 

The  bill  is  called  "  the  emergency  construction  act "  by 
title,  and  has  for  its  purpose  taking  care  of  unemplo]rment 
in  this  country.  It  authorises  a  bond  issue  of  $1.500XM0,0O0. 
It  provides  for  the  repayment  of  that  Umd  issue  through 
an  amortization  fund  of  one-tenth  each  year,  or  $150,000,000 
per  year,  plus,  of  course,  the  iattxest,  or  an  average  of 
$200,000,000  per  year.  It  provides  that  aU  the  projects, 
buildings,  roads,  and  the  like  which  have  been  authorised 
by  Congress,  but  for  which  no  appropriations  have  been 
made,  shaU  be  built  out  of  the  fimd  derived  from  the  sale 
of  these  bonds.  It  furthermore  provides  for  the  repayment 
of  these  bonds  through  a  stamp  tax  placed  on  2.75  per  cent 
beer.  It  amends  the  Volstead  Act  in  that  respect  so  as  to 
make  these  sales  legal,  and  it  sets  forth  in  some  detail  the 
aUocation  of  the  money  derived  from  the  sale  of  bonds  to 
carry  out  the  building  program  under  construction. 

Heretofore  I  have  made  many  speeches  on  prohibition, 
and  I  hope  those  who  may  read  my  remarks  wiU  not  think 
this  is  a  "  wet "  or  a  "  dry  "  speech^  It  is  one  offered  in 
the  most  sincere  way.  in  the  utmost  of  good  faith,  as  a 
means  of  taking  care  of  unemployment  in  this  country.  - 

We  are  beginning  to  look  forward  to  next  winter.  Every 
man  knows  that  the  community  funds  next  winter  are  not 
going  to  be  sufficient  to  feed  and  house  and  clothe  those  who 
are  out  of  emplosrment.  Every  man  here  knows  that  if  food 
is  not  available  a  situation  may  arise  which  wiU  make  it 
very  difficult  for  thc|  Government  to  function  at  aU. 

yfhakt  are  the  conditions  in  America?  We  know  Uutt  the 
State  of  Mississippi  has  already  acquired  25  per  cent  of  Its 
total  area  throuf^  the  sale  of  land  in  default  of  taxes.  We 
know  that  the  school-teachers  of  that  State  have  not  been 
paid  for  a  period  exceeding  a  year,  I  beheve.  We  know 
that  In  Chicago  the  municipal  employees  were  not  paid  for 
long  periods  of  time  and  that  the  school-teachers  have  been 
getting  scrip,  which  now  is  not  bankable.  We  know  that  tn 
the  city  of  Philadelphia  several  thojgand  families  a  week 
are  being  evicted.  We  know  aU  of  this:  and  we  know  that 
the  country  has  a  deficit  of  $2»0.00Q.000,  which  it  is  soui^ 
to  eliminate  by  way  of  new  taxation  and  by  a  reduction  of 
governmental  expenditures.    We  know  that  it  is  very  diffl- 
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cult  to  adl  bondf  at  OM  tSflM  wtttaoot  iakiag  from  the 
baoki  mooey  that  is  badly  needed  in  credit,  which  may  bring 
on  a  collapse  of  banks  which  ar«  having  great  difficulty  In 
holding  together. 

But  what  are  we  going  to  do  about  U?  We  can  not  raise 
$1,250,000,000  at  this  time  except  with  the  greatest  amount 
of  ingenuity:  and  it  Is  said  that  we  must  have  that  sum. 
together  with  a  curtailment  of  appropriations,  if  we  are  to 
balance  the  Budget.  Certainly  IX  we  can  not  raise  $1,250,- 
000.000  with  which  to  balance  our  Budget,  we  have  a  very 
poor  chance  of  raising  taxation  so  as  to  create  a  fund  to  take 
care  of  unemployment. 

There  are.  we  are  told,  between  nine  and  ten  million  people 
tn  this  country  without  work.  That  would  not  be  so  bad 
tf  the  prc^em  were  a  temporary  one:  but  these  psople  have 
been  without  work  for  over  a  year.  Prom  present  indica- 
tions it  looks  as  If  the  suffering  will  increase,  the  army  ot 
unemployed  will  grow,  and  the  results  next  winter  will  be 
dlsastrcus.  unless  we  can  do  something  to  turn  the  wheels  of 
Industry  and  furnish  the  people  of  this  country  with  a 
chance  to  earn  a  respectable  living. 

What  is  simpler,  therefore,  than  not  to  transgress  upon 
the  eighteenth  amendment,  not  to  change  its  philosophy, 
but  simply  to  raise  the  alcoholic  content  of  beer  from  one- 
half  of  1  per  cent  to  2.75  per  cent,  which  medical  authorities 
say  Is  not  intoxicating,  and  from  that  beer  to  get  enough 
revenue  to  finance  this  bond  Issue  and  start  this  billion 
and  a  half  reconstruction  program  under  way?  If  we  do  not 
do  It.  win  it  be  better  tj  let  these  people  starve,  to  storm 
the  streets  In  search  of  jobs,  to  be  evicted  from  their  homes, 
to  have  their  lands  sold  for  nonpayment  of  taxes?  And 
bow  long  can  we  go  on  before  those  who  And  themselves 
to  this  slight  will  net  tolerate  our  delay  l<mger? 

The  ktft  year  that  beer  was  sold  In  this  country,  accord- 
tax  to  the  figures  furnished  me  by  the  I>partment  of  the 
Census.  1,980,000.000  gallons  were  consumed  in  the  United 
States.  Assuming  the  consimiption  to-day  to  e<iti£tl  that 
of  1914.  a  tax  of  25  cents  a  gallon  wo\ild  produce  $500.- 
000.000  revenue,  which  the  Oovemment  needs,  which  we 
could  use  to  start  public  construction  all  over  this  coxmtry. 
which  we  could  use  to  build  roads,  and  to  Improve  cur 
rivers  and  harbors.  azKl  for  flood  control,  and  put  into  clr- 
calatkMi  a  tremendous  stmi  of  money  now  withheld  from 
the  marts  and  channels  of  trade. 

Who  Is  getting  the  money  now.  however?  Is  the  Govem- 
nent  getting  It?  No:  the  Oovemment  Is  not  getting  it. 
Men  Uke  Al  Capone  are  getting  It  Bootleggers  are  getting 
it:  and  when  they  get  it.  they  bury  it  In  the  ground,  hoard 
It  in  saf  e-depoait  boxes,  pay  no  income  taxes,  and  the  mass 
«f  the  people  are  deprived  of  this  revenue.  Instead  of  Its 
finding  its  way  into  the  Federa!!  Treasury,  It  goes  into  the 
pockets  of  the  criminals,  and  furnishes  a  huge  slush  fund 
vlth  which  aO  ertme  is  financed  throughout  our  land. 

We  might  be  able  to  tolerate  that  condition  in  prosperous 
thnes.  It  might  be  that  we  could  turn  a  deaf  ear  to  it 
when  people  have  enough  to  eat.  enough  to  wear,  and  warm 
homes:  but  can  we  tolerate  it  when  lO.OOO.OOO  people  are 
oat  of  wwk.  and  when  the  tax  on  this  one  article  would 
produce  enoagh  revenue  to  raise  $2,000,000,000  In  four 
years? 

If  this  amendment  should  be  adopted — and  we  are  sure 
to^have  a  vote  on  it.  because  it  will  be  offered  as  an  amend- 
ment to  the  rerenue  bm  when  It  comes  before  the  Senate — 
$1,500,000,000  would  be  turned  looee  in  all  sorts  of  building 
activities,  a  sum  equivalent  to  $100  for  e^-ery  man.  woman. 
and  cMUi  in  this  country,  or  $400  worth  of  work  per  family, 
without  tasdng  anybody^  automoUle.  without  taxing  any- 
body's food,  without  taxing  anybody's  clothing,  without  tax- 
ing anyone's  tneome.  without  taking  anyone's  Inheritance. 
vlthout  taxing  anyone's  soap  or  radio  or  all  of  the  other 
things  in  the  tax  bill:  simply  by  taxing  an  article  which  any- 
body now  can  buy.  which  quite  often  is  deleterious  at  pres- 
ent, whl<^  has  enriched  millions  of  criminals  in  the  United 
SUtes.  while  lO.OOO.OOO  peoi^  knock  at  the  gates  and  ask 
only  for  a  chance  to  earn  a  respectable  living. 


Mark  yoQ.  Senators,  next  winter  Is  coming,  and  It  is  idain 

that  nothing  is  to  be  done  to  provide  some  measure  to  allevi- 
ate the  suffering  and  other  effects  of  unemployment  in  this 
country.  Nine  million  men  have  been  carried  through  the 
past  winter  tiecause  citissens  went  down  into  their  pockets, 
quite  often  beyond  the  point  which  they  could  afford,  to  pro- 
vide— meagerly,  of  course,  but  to  provide,  nevertheless — the 
necessities  of  life  for  those  who  were  without  employment, 
^t  next  winter  that  situation  will  not  be  present.  Every 
man  knows  that  next  year  the  community  funds  in  our  large 
industrial  centers  are  apt  to  be  too  little  to  begin  to  cope 
with  this  problem.  Already  throughout  our  large  Indiistrial 
centers  the  exhaustion  of  the  funds  raised  to  carry  over  the 
community  until  the  following  year  is  at  hand,  and  no  new 
funds  are  In  sight. 

If  prohibition  were  being  enforced,  if  there  were  no  beer 
being  consumed,  if  there  were  no  crime,  if  there  were  tem- 
perance and  total  at)stinence  in  this  country,  we  might  hesi- 
tate. But  can  we  hesitate  when  here  at  hand  Is  the  means 
of  providing  some  relief  for  the  unemployed,  when  we  know 
that  prohibition  Is  not  enforced,  that  crime  flourishes  upon 
its  ill-gotten  revenues,  that  liquor  can  be  obtained  any- 
where? Why,  then,  should  we  refuse  to  raise  the  alcoholic 
content — not  to  conflict  with  the  eighteenth  amendrient,  but 
only  up  to  2.75  per  cent  of  alcohoUe  volume,  which  medical 
authority  says  is  not  intoxicating — and  thereby  line  the 
pockets  of  the  Oovemment  with  sufficient  mootj  to  take 
care  of  these  people,  who  will  not  be  much  longer  put  off? 

Mr.  President,  what  is  one-half  of  1  per  cent?  It  is  an 
arbitrary  nile,  an  arbitrary  measurement,  an  arbitrary  fig- 
ure, not  put  in  because  anjrthing  more  than  one-half  of  1 
per  cent  was  intoxicating,  but  placed  in  the  Volstead  law  for 
the  simple,  sole  reason  that  it  was  thought  that  if  it  were 
put  too  near  the  limit  of  intoxication  it  would  be  hard  to 
say  when  beer  as  a  beverage  was  and  when  it  was  not  in- 
toxicating. But  shall  we  be  bound  by  the  magic  of  that 
figure?  Shall  we  refuse  to  use  our  common  sense  and  write 
the  law  honestly?  Shall  we  make  nonlntoxicating  bever- 
ages prohibited  when  the  clear  Intent  of  the  eighteenth 
amendment  was  only  to  limit  those  beverages  which  wen;  in 
fact  intoxicating?       « 

Mr.  President.  I  now  yield,  with  the  understanding  that  an 
announcement  is  to  be  made  which  I  regret  to  hear.  I  ask 
nnantmoiis  consent  that  when  the  Senate  reconvenes  to- 
morrow I  may  have  the  floor. 

The  PRESIDENT  pro  tonpore.  The  present  occupant  of 
the  chair  will  undertake  to  recognise  the  Senator  from 
Maryland  at  that  time. 

DKATH  or  SXirATOI  RAIUtIS 

Mr.  OEOROE.  Mr.  President,  I  am  profoundly  grieved 
to  announce  the  death  of  my  colleague  the  senior  Sen£.tor 
from  the  State  of  Georgia,  the  Hon.  Wiuoam  J.  Haiua. 
who  passed  away  at  4  o'clock,  eastern  standard  time,  to-day 
In  this  city. 

I  send  tn  the  desk  the  following  resolutions  and  ask  for 
their  irpmediate  ccmsideratlon. 

The  VICE  PRESIDENT.    The  resolutions  will  be  read 

The  resolutions  (S.  Res.  201)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolved,  Tbat  the  Senate  has  heard  with  profound  sorrow  and 
deep  regret  the  announcement  of  the  death  of  Hon.  WnxiASC  J. 
Hamw.  lat«  a  Senator  from  the  State  of  Georgia. 

Readved.  That  a  committee  of  15  Senators  be  appointed  by  the 
Vice  President  to  take  order  for  superintending  the  funer»a  of 
the  deceased  Senator. 

Resolved,  That  the  Seer*ta«y  communicate  these  reecytutlon.!  to 
the  House  of  RepresentatlTes  and  transmit  a  oopy  thereof  to  the 
family  of  the  deceased. 

Mr.  OEOROE.  Mr.  President,  at  a  later  date  I  shall  ask 
the  Senate  to  properly  notice  the  passing  of  my  dirdn- 
guished  colleague,  but  as  a  further  mark  of  respect  at  this 
time  I  move  that  the  Senate  do  now  adjourn. 

The  motion  was  unanimously  agreed  to;  and  the  Senate 
(at  4  o'clock  and  50  minutes  p.  m.)  adjourned  until  to-mor- 
row. Tuesday,  April  19.  1932,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  18»  1982 

The  House  was  called  to  order  by  the  Speaker  at  12  o'clock 


.  The  Chaplain,  Rev.   James  Shera   Montgomor.  D-  ^ 
•flered  the  following  prayer: 

Prom  day  to  day,  our  Father,  we  pray  that  we  may  live 
in  the  trust  of  God  and  In  that  peace  which  was  the  bene- 
diction of  the  Master.  Grant  that  this  oomwcUon  between 
Tliee  and  us  may  be  deeply  realised:  to  this  end  do  Thou 
purify  our  hearts  and  Justiiy  our  lives.  Qrown  «s  with 
unfaltering  fidelity  and  pati»ice  In  the  place  to  which  our 
country  has  assigned  us.  May  we  rise  to  a  fine  oonceptloQ 
of  the  public  service  in  the  discussion  of  all  problems.  Al- 
low nothing  to  disturb  or  supo^ede  us  in  the  distdiarge  of 
our  obllgadon  to  the  Republic.  Almighty  God,  In  the  very 
aoul  of  the  Nation  do  Thou  establish  righteous  stability  and 
confld^ice  in  our  Institutions  that  make  for  happiness  and 
prosperity.  Defeat  the  evils  that  make  us  mourn.  Do 
Thou  bless  all  of  us  with  the  Ught,  with  the  sweetness,  and 
with  the  atmosphere  of  the  upper  worM.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  AprQ  15.  1932, 
was  read  and  approved. 

STOCK  TRAIfSTXB  TAX  LXGISLATZOH 

Mr.  LaGUARDIA.  Mr.  Speaker,  before  we  start  consid- 
eration of  the  Consent  Calendar,  I  ask  unanimous  consent 
to  make  a  statement  for  three  minutes. 

The  SPEAEZR.    Is  there  objection? 

There  was  no  objection. 

Mr.  LaOUARDIA.    Mr.  Speaker,  I  am  sure  the  member- 
ship of  the  House  has  been  following  with  a  great  deal  of 
interest  statements  that  have  been  made  by  prominent  stock- 
brokers In  paid  advertisements  and  circular  letters  and  ofQ- 
dals  of  the  stock  exchange,  particularly  In  reference  to  the 
stock  transfer  tax,  and  their  attack  on  any  legislation  regu- 
lating stock  exchanges.    One  of  the  prominent  flxms  that 
have  Joined  in  this  chorus  of  attack  on  the  tax  bill  and 
any  regulatory  legislation  is  a  firm  which  was  responsible 
for  having  floated  in  this  country  the  Kreuger  tx>nds.    One 
billion  dollars  of  Kreuger  bonds  were  issued,  of  which  $250,- 
000,000  were  sold  in  the  United  States.    I  say  to  all  holders 
of  Kreuger  bcmds  in  this  country,  that  they  could  not  have 
been  swindled  out  of  their  mcmey  had  it  not  been  either  for 
Uie  oM'elesaiesB,  indifference,  or  connivance  of  the  New 
York  Stock  Exchange.    This  Is  what  happened.    Under  the 
rules  of  the  stock  exchange  a  statement  must  be  filed  before 
they  list  any  bonds.    These  Kreuger  Iwnds  were  seciffed  ndt 
by  real  property  or  other  tangible  property,  bat  by  other 
bonds  and  the  list  of  bonds  was  attached  to  the  statement. 
That  statement   and   the  original   list  of  bonds  securing 
American  investors  appeared  to  be  satisfaet<»7.    But  there 
was  a  Joker  there  idiich  provided  that  the  bonds  held  by  the 
Kreuger  Co.  securing  the  bonds  purchased  in  this  country 
could  be  substituted  by  other  bonds  of  **  equal  par  value  "— 
not  of  equal  market  value,  of  equal  intrinsic  value,  but  of 
equal  par  value.    So  that  after  the  Kreuger  bonds  had  been 
sold   to   American   investors   in   the    United    States,    the 
Kreuger  gang  In  Europe,  takitig  advantage  of  this  crooked 
provision  tn  the  agreement,  and  unknown  to  American  in- 
vestors, sold  the  good  bonds,  and  no-good  worthless  bonds 
of  Austria  and  other  countries  that  were  selling  at  about  5 
cents  on  the  dollar  were  substttuted.    So  that  the  American 
investcn-,  on  the  representation  made  by  the  New  York  Ex- 
change, thtaiMng  he  was  inveattng  in  something  laiat  was 
souxKi,  now  finds  himself  entirely  wiped  out  with  bonds,  the 
security  and  collateral  for  which  have  been  entirely  removed. 
Let  the  stockbrokers  and  the  New  York  Stock  Exchange  ex- 
plain that,  if  they  can. 

Why  do  they  not  Insert  paid  advertisements  and  ten  the 
public  atxMit  this  perfidious,  croofced  piece  of  work  which 
cost  the  American  investors  $2SO.0O0.O00f    [AppbnueJ 

oumB  or  Boaoran 
Mr.  DOWELL.    Mr.  Speaker.  I  ask  muudmoas  coosexxt  to 
proceed  for  10  minutes. 


The  SPEAKER.  The  Chair  does  not  know  what  his  duty 
tn  the  premises  is.  It  was  the  custom  of  Speaker  Gillett  and 
the  late  Speaker  Longworth  to  protect  this  day.  Consent  Day 
and  Suspension  Day.  The  Chair  does  not  Uke  to  take  the  re- 
sponsibility of  keeping  any  gentleman  from  addressing  the 
House,  but  he  thinks  gentlemen  shonld  try  to  arrange  mat- 
ters so  as  not  to  take  up  too  much  time  on  Consent  Day  in 
general  discussion. 

Mr.  DOWELL.  I  havie  not  asked  for  time  usually.  I  shaB 
tmkt  only  the  time  that  I  have  aadeed  for.  The  matter  I  wt^ 
to  can  to  the  attention  of  the  House  Is  the  matter  of  the 
economy  program. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  am  compelled  to  object 

Mr.  SNELL.  Mr.  Speaker,  is  it  contemplated  to  have  any 
suspensions  to-day? 

The  SPEAKER.  The  Chair  was  Just  abotit  to  state  that 
there  win  be  three  suspensions  to-day.  The  first  wlU  be  by 
the  gentleman  from  Tennessee  (Mr.  BtxhsI,  who  will  move 
to  suspend  the  rules  and  agree  to  the  Senate  amendments  to 
the  Interior  approprfiitlon  bilL  The  second  wiU  be  by  ^e 
gentleman  from  Nebraska  [Mr.  HowaksI  on  the  bill  H.  R. 
9071,  the  Pueblo  Indian  bill,  which  was  considered  on  lart 
Wednesday.  Tlie  tWrd  win  be  by  the  gentleman  from  New 
York  [Mr.  Dickstein]  on  what  is  known  as  the  actors'  bill, 
which  was  unanimously  reported  from  the  Committee  on 
Immigration. 

8T7ITS    BXrORX    TRX   YZmARS'    ADKHOSTUTIOIt 

Mr.  DOWELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  five  minutes. 

The  SPEAKER.    Is  there  objection? 

Thwe  was  no  objection. 

Mr.  DOWELL.  Mr.  Speaker,  I  take  this  thne  to  caU  the 
attention  of  the  House  to  a  provision  In  what  purports  to  be 
the  tentative  program  respecting  the  Veterans'  Administra- 
tion. While  I  have  not  been  able  to  examine  aU  of  these 
tentative  changes,  I  ask  the  attention  of  the  House  to  Just 
one  provisi(Hi  as  It  appears  in  the  Washington  Star  of  April 
17.  This  relates  to  the  provisions  on  testimony  in  suits 
where  a  veteran  has  brought  suit  to  collect  his  claim  after 
his  claim  has  been  denied  by  the  Veterans'  Bureau.  May  I 
have  your  attention  ^hlle  I  read  this  proposed  amendment 
as  It  appears  in  the  Wa^iington  Star? 

Sk.  307.  The  first  paragraph  of  section  19  of  the  World  War 
veterans'  act  of  1924  •  •  •  ta  hereby  amended  by  adding  st 
the  end  thereof  two  runr  provlatons  to  raatt  as  foUosssr 

"Provided.  That  In  any  suit  tried  under  the  provisions  of  this 
section  the  court  shall  not  receive.  MaUt.  or  eaUrtAin  (be  fewU- 
mony  of  any  person  whose  statement  has  not  prevlouily  been  sutH 
mltted  to  the  United  States  Vet««ns'  Burewi  of  the  Veterans' 
Administration  prior  to  the  denial  of  tb*  data  saed  upoii.  and 
the  date  of  issxi&nce  of  the  totter  <d  ill— |inMMnt  requlrad  by  this 
secUon  shall  be  the  dat^  of  the  denial  of  the  cUlm." 

Should  this  amendment  be  adopted  the  veteran  may  be 
deprived  of  the  right  to  present  aU  of  bis  case  in  a  court  at 
law.  He  finds  the  hands  of  the  court  tied  so  that  the  court 
can  not  consider  any  facts  which  the  veteran  did  not  submit 
to  the  Veterans'  Bureau  prior  to  the  terminatdon  of  his  caae 
in  that  bureau.  In  ot^  words,  under  the  la^,  if  bis  claim  is 
reused  by  the  bureao.  he  is  permitted  to  try  his  case  in  a 
coiut  of  law.  but  by  this  ammdment  tbe  court  is  prevented 
from  bearing  aU  of  hiii  case  if  be  ha«  xaot  sulnnitted  it  betore 
the  Veterans'  Bureau. 

Mr.  PARSONS.    Win  the  gentleman  yield? 

Mr.  DOWELL.    I  can  not.    I  do  noit  have  time. 

In  every  iMxet  in  wlhlch  I  have  had  any  e^tperience  what- 
ever, newly  discovered  material  evidegioe,  even  when  it  la 
found  after  the  rendition  of  a  verdict,  when  presented  to  the 
court,  win  be  cause  f  pr  a  new  trial,  whereby  that  testimony 
can  be  used  in  determining  the  rights  ajf  the  parties.  In  this 
Instance  if  thiis  amendment  is  adopted,  the  veteran,  when  he 
gets  into  court,  finds  the  hands  of  the  court  Ued  sq  that  the 
court  can  not  consider  the  facts  in  the  caae  and  reoder  im- 
partial  Justice. 

Mr.  PARSONS.    Whose  niUng  is  that? 

Mr.  DOWELiL.  Tb^  is  a  tentative  ammdmpnt  suggested 
to  the  veterans'  act  ! 

Mr.  BANKHEAD.    wm  the  gentleman  yield? 

Mr.  DOWEUi.    I  yield. 
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Mr.  BANKHEAD.    Well,  whoM  plan  is  it? 

Mr.  DOWELL.  This  was  sutamitUd  by  the  Veterans'  Ad- 
ministration, as  I  ixnderstand. 

Mr.  BANKHEAD.  Is  that  indorsed  in  the  Pmident's  pro- 
gram? 

Mr.  DOWELL.  It  is  In  the  proposals  submitted  in  the 
jiroKram. 

Now.  it  seems  to  me  there  should  not  be  a  specific  pro- 
hibition acainst  a  vrteran.  who  has  lost  his  health  in  the 
service,  and  who  presented  his  case  to  the  Veterans'  Bureau, 
and  whose  claim  was  denied  by  the  bureau.  aXterward  pre- 
senting his  case  in  full  to  the  court. 

He  should  not  come  to  the  courts  of  the  land  to  present 
his  case  and  find  the  courts  may  not  consider  all  of  the 
evidence  he  may  be  able  to  present,  which  would  determine 
the  facts  in  the  ease. 

Whatever  the  Veterans'  Bureau  may  do  or  re<iuire.  the 
courts  should  be  left  free  to  pass  upcm  the  claims  pt  every 
veiccan  after  aU  ot  the  facts  have  been  sub^tted  to  the 
coint. 

I  am  submitting  this  matter  at  this  dme,  with  the  hope 
that  the  courts  may  be  left  with  fuU  power  to  determine  each 
case  on  its  merits  after  the  parties  have  submitted  all  of  the 
facts  obtainable. 

The  SPEAKER  pro  tempore  (Mr.  O'Coirvoa).  The  time 
of  the  gentleman' from  Iowa  has  expired. 

on.  poiTXAZT  or  roucn  nzsnunr  calvih  cooudgs 

The  SPEAKER  pro  tempore.  This  is  Consent  Calendar 
day.  The  Clerk  will  call  the  first  bill  on  the  Consent 
Calendar. 

The  Clerk  called  the  first  business  on  the  Consmt  Calm- 
dar.  8.  J.  Res.  75.  authorising  the  Joint  Committee  on  the 
Libxary  to  procure  an  oil  iKntrait  of  former  President  Calvin 
CooUdge.       

The  8PKAIOSR  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Senate  Joint  resolution? 

Mr.  LaQUAROIA.  Bflr.  Speaker,  reserving  the  right  to 
object,  the  gentleman  from  Kentucky  [Mr.  Qn.BrsT]  is  pres- 
ent to-day.  We  have  constantly  objected  to  these  bills 
unless  a  proviso  is  written  in  that  the  portrait  be  the  work 
of  an  American  artist.  I  have  prepared  an  amendment,  and 
if  the  gentleman  from  Kentucky  accepts  the  amendment  I 
shall  not  object.  If  the  gentleman  does  not  accept  the 
amendment.  I  am  constrained  to  object. 

Mr.  DYER.  Mr.  Speaker.  I  also  reserve  the  right  to 
otaiject. 

Bfr.  QILEERT.   I  would  like  to  answer  the  gentleman. 

Mr.  LaOUARDIA.  I  have  takaa  this  matter  up.  and  I 
have  here  the  report  of  the  National  Academy  of  Design, 
and  there  are  several  hundred  artists  in  this  country,  artists 
of  high  repute  and  high  artistic  standing,  who  believe  that 
when  Qovemnent  work  of  this  nature  is  to  be  given  out 
American  artists  should  be  given  preference. 

Mr.  OILBERT.  It  is  trae  that  this  matter  has  been  con- 
sidered time  and  time  again.  It  would  be  a  refiection  upon 
American  artists  to  provide  in  any  law  that  only  American 
artisfts  could  be  employed.  The  amendment,  instead  of  bene- 
fiting American  artists,  would  cast  a  slur  upon  them  and  be 
an  admission  that  they  need  legislative  protection. 

9or  instance,  this  portrait  has  already  been  painted.  It 
is  acceptable  to  everytxxly.  It  was  painted  by  an  American 
artist.  I  understand  that  the  artist  is  from  the  gentleman's 
own  State  of  New  York.  It  would  deprive  him  of  the  honor 
he  has  won  when  we  provi<le  by  law  that  it  must  be  given 
to  an  American  artist. 

Let  me  say  further  to  the  House,  the  committee  has 
several  times  considered  this  matter,  as  the  gentleman  has 
suggested,  and  has  uniformly  held,  and  has  been  sustained 
by  the  House,  that  that  is  an  unwise  provtsion  to  put  into 
^this  kind  of  a  bifl.  We  have  American  artists  i^o  do  not 
Tequlre  legMative  favors;  they  do  not  ask  any;  they  are 
fikU^  able  to  meet  the  artists  of  other  cwmtries  in  fair  com- 
petition and  win  the  prises  without  our  iMteroallsm. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
preaokt  consideration  of  the  Joint  resolution? 


JOatx 


^oa  .iM    I 


Mr.  LaGFUARDIA.  Mr.  Speaker,  imless  the  amendment 
is  acceptable  I  shall  be  constrained  to  object.  I  asked  tbe 
gentleman  from  Kmtucky  if  he  would  accept  the  amend- 
ment. 

Mr.  OILBERT.  Will  the  gentleman  not  let  the  Hoose 
consider  it  without  having  an  agreement  in  advance?  I 
^-111  be  wilUng  to  discuss  the  amendment  on  its  merits  when 
it  is  offered. 

Mr.  L&OUARDIA.    Mr.  Speaker.  I  object. 

aamcK  across  iklkt  waterway  from  kortolk.  va..  to 

BEAUFORT  IKLXT.  M.  C. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  6184,  for  the  improvement  of  the  inland  waterway 
from  Norfolk.  Va.,  to  Beaufort  Inlet.  N.  C. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LaQUARDIA.  Mr.  Speaker,  reserving  the  rifiht  to 
object,  how  is  it  that  we  have  a  Federal  bridge  at  this  point? 
Is  this  some  new  policy — the  construction  of  Federal  bridged 
to  connect  Federal-aid  i^oads? 

Mr.  WARREN.  I  am  very  glad  to  explain  that  to  the 
gentleman.  When  the  great  Alligator-Pungo  River  land 
cut  of  tlw  Inland  waterway  in  North  Carolina  was  con- 
structed, the  land  cut  t>eing  28  miles  in  length,  the  legisla- 
tion passed  by  the  Congress  provided  that  whenever  a  pub- 
lic road  was  cut  it  would  be  the  duty  of  the  Oovemmei^  to 
build  a  bridge  and  to  maintain  it.  This  was  a  public  road 
for  a  hundred  years.  A  condemnation  proceeding  was  neces- 
sary, and  the  county  was  given  notice  in  a  newspaper  pub- 
lished 75  miles  away.  The  county  did  not  appear  at  that 
condemnation  proc^ding. 

Mr.  LaQUARDIA.'  It  had  no  noUce? 

Mr.  WARREN.  Only  general  notice  in  the  newspapen. 
This  has  been  unanimously  approved  by  the  engineers,  in  a 
well-considered  report,  and  unanimously  approved  by  the 
Rivers  and  Harbors  Committee.  It  can  only  happen  in  this 
one  case. 

Mr.  DTER.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  state  what  the  expense  involved  in  this 
bill  will  be? 

Mr.  WARREN.  Yes.  It  calls  for  the  construction  of  a 
bridge  to  cost  $80,000.  which  I  remind  the  gentleman  wiU 
come  out  of  the  lump-siun  appropriation  on  this  particuLir 
project  in  the  War  Department  bill. 

It  also  requires  the  State  of  North  Carolina  to  put  tlie 
roads  in  good  condition,  which  they  are  now  doing. 

Mr.  DYER.  Does  the  gentleman  think  this  could  be  put 
off  until  the  Treasiur  is  in  better  shape?  We  are  doiJig 
that  as  to  many  public  buildings. 

Mr.  WARREN.  It  can  never  be  ctmstructed  untO  the 
Secretary  of  War  says  it  is  necessary,  and  tmtil  the  State 
of  North  Carolina  has  met  all  ttie  requirements  in  this  docu- 
ment. The  Oovemment.  realizing  the  equity  of  it,  has  been 
maintaining  a  ferry  there  ever  since. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  U  eiMeteA.  ete..  That  tn*  f<^owtng  works  of  taiiproTemrnt 
are  hereby  adopted  aiul  authorlaed,  to  be  prosecuted  under  itm 
direction  of  tlje  Secretary  of  War  and  supervision  of  Chief  of  fn- 
glneers.  in  accordance  with  the  plana  recommended  in  the  report 
bareiaafter  designated:  Inland  waterway  from  Norfollc.  Va..  to 
Beaafort  Inlet.  N.  C  In  accordance  with  the  report  submitted  In 
House  Document  No.  5.  Seventy-second  Congress,  flrst  sasalon.  sod 
subject  to  the  conditions  set  forth  In  said  document. 

Mr.  WARREN.    Mr.  Speaker.  I  offer  an  amendment. 
The  SPEAKER  pro  tempore.    Th^entleman  from  Noith 
Carolina  crffers  an  amendment,  which  the  Clerk  will  repcri. 
The  Clerk  read  as  foUows:  xS 

Amendment  offered  by  Mr.  WAsaor:  StrOw  out  the  w-ard 
"Ho'Ose''  in  line  B  and  Insert  in  lieu  tliereof  iha  loUovL-ig: 
"  aiTcrs  and  Barbara  Coaunittoe." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
Ume.  was  read  the  third  time,  and  passed. 

ti  or  Toi  t>- 


proceed  for  10  minutes. 
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A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

THOMAS  JKFrERSmr 

Mr.  GREENWOOD.  Mr.  Speaker.  I  ask  unanimous  con- 
tent to  extend  my  remarks  in  the  Rscoao  by  inserting  a 
speech  mside  by  my  colleague,  Mr.  Ludlow,  at  Anderson. 
Ind..  at  the  Jefferson  Day  banquet. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Speaker,  under  the  leave  to 
extend  my  remso-ks  In  the  Record,  I  include  the  following 
address  delivered  by  Representative  Loxtxs  Ludlow  to  Madi- 
son County  Jefferson  Club.  April  14.  19S2.  at  Anderson.  Ind.: 

There  are  times  when  the  tongue  can  not  speak  the  language 
of  the  heart,  and  that  Is  the  fix  I  am  tn  to-night.  My  faltering 
tongue  gropes  In  vain  for  words  to  express  the  gratitude  that 
pours  from  my  heart  for  this  generous  reception.  This  Is  to  me 
a  very  happy  evening.  The  only  fly  In  the  ointment  Is  a  realiza- 
tion of  my  own  shortcomings.  The  multitude  assembled  here  and 
the  aura  of  expectancy  fill  my  soul  with  an  omlnoxis  feeling  that 
I  shall  not  be  able  to  measure  up  to  this  occasion.  I  have  wanted 
for  a  very  long  time  to  do  two  things: 

1.  To  make  a  straight-out  political  speech. 

2.  To  make  that  speech  at  Anderson,  Ind. 

To-night,  on  this  occasion  arranged  to  celebrate  the  anniver- 
sary of  the  birth  of  our  patron  saint,  the  author  of  the  Declara- 
tion of  Independence  and  the  founder  of  the  Democratic  Party, 
both  of  these  ambitions  are  to  be  realized.  Never  did  I  make  a 
public  speech  of  any  kind  until  four  years  ago;  and,  while  I  have 
spoken  occasionally  on  various  phases  of  public  problems  since 
then,  this  Is  my  flrst  attempt  at  a  real  political  speech.  In  which 
1  hope  to  discuss  the  fundamental  philosophy  of  government. 

I  have  wanted  to  make  my  speech  In  Anderson  because,  while 
others  have  been  a  little  squeamish  about  running  the  risk  of 
inviting  me.  you  long  ago  took  me  on  faith.  During  several  con- 
secutive years  you  have  invited  me  to  come  and  share  your  hospi- 
tality and  I  was  unable  to  do  so.  Those  invitations  made  me  feel 
Immensely  grateful  to  you  and  this  year  I  made  up  my  mind 
that  If  you  still  wanted  me  to  come  and  p\inlsh  you  with  what 
I  call  one  of  my  ham  orations  I  would  do  so,  even  If  I  knew  that 
the  plUars  of  government  at  Washington,  D.  C.  would  crumble 
and  fall  during  my  absence.  So,  paraphrasing  one  of  our  great 
generals,  "  Lafayette.  I  am  here!  •*  and  I  only  hope  that  when  I 
have  departed  you  wlU  not  think  that  you  have  been  gluttons 
for  pimlshment.  ^  ,     ,^ 

I  wanted  to  make  my  speech  at  Anderson,  too,  because  of  old 
friendships  and  old  associations.  There  Is  a  quaint  saying  handed 
down  from  preprohlbltlon  days  that  "old  wine  Is  the  best." 
While  friendship  Is  a  holy  word  and  friends  both  new  and  old  are 
Ood's  priceless  gift  to  man,  the  friendship  that  grips  our  hearts 
and  binds  us  as  with  hoops  of  steel  Is  the  friendship  which,  begin- 
ning In  the  days  of  oxir  youth,  has  continued  undiminished  and 
unimpaired  throughout  the  years. 

It  was  this  longing  to  be  among  old  friends  who  know  and 
understand  the  Impxilses  of  my  heart  that  brought  me  here  to 
mingle  elbow  to  elbow  with  Dale  Crlttenberger;  WUlls  EUls;  J.  J. 
NettervUle;  Harry  Neff;  Walter  Hays;  Mr.  CampbeU,  the  honored 
chairman  of  this  meetli^;  and  others  whoee  faces  radiate  friendship 
and  hospitality.  My  Joy  in  meeting  these  friends  of  the  yester- 
year does  not  obscure  the  saddening  recollection  of  another  dis- 
tinguished Anderson  Democrat,  notwithstanding  the  friendship 
we  had  for  each  other  has  long  since  touched  a  grave,  and  I 
would  fed  remiss  if  I  let  this  occasion  go  by  without  paying  my 
humble  tribute  of  love  to  that  «reat  orator  and  man  of  the  people. 
William  R.  Myers.  As  I  stand  here  my  memory  dwells  not  only 
among  the  Uvlng  citizens  of  Madison  County  who  have  been 
faithful  In  the  service  of  their  feUow  men  but  reaches  out  Into  the 
sUent  city  of  the  dead  and  lingers  reverenUaUy  at  the  grave  of  a 
genial  and  kind  friend  who  recenUy  left  us  to  Join  the  choir 
invisible  Albert  H.  Vestal,  and  also  at  the  grave  of  another  friend 
who  was  not  of  my  polltlcalValth  but  who  was  close  to  me  and 
true  as  Uie  magnet  to  the  pole,  Wlnfield  T,  Durbin. 

The  chances  are  that  in  my  speech  to-night  I  shall  Inflict  upon 
you  a  great  deal  of  what  I  call  "  shop  talk."  As  a  member  of  the 
i^>proprlations  Committee  of  the  United  SUtes  Congress  and  of 
one  of  Its  Important  subcommittees  my  mind  has  been  on  ap- 
propriations for  many  weeks.  I  have  thought  of  appropriations 
by  day  and  dreamed  o*  appropriations  by  night.  If  there  were 
•uch  a  thing  as  eating  an  approprlaUon,  I  think  I  would  be  masti- 
cating tbem  all  of  the  time.  I  have  bad  borne  upon  ine  by  the 
most  direct  visual  evidence  a  aickeplng  sense  of  the  avrful  waste 
oC  the  taxpayer*'  nooney  that  lias  been  going  on  for  many  year*, 
but  eapedally  during  the  last  one  and  a  half  decade*.  ^  I  have  been 
appalled  by  the  evidence  that  has  come  to  me  through  my  own 
eye*  and  ear*  that  the  government  at  the  people,  for  the  people, 
and  by  the  people  founded  by  Jeffer«m  and  his  compatriots  has 
ceased  to  be  a  government  of  simplicity  and  economy,  dedicated  to 
the  protection  of  equal  rights  among  men.  and  has  become  a 
government  of  bureaucratic  domination  that  la  aquandwing  the 
taxpavers"  money  In  the  most  lavish  way  to  matnUln  a  thousand 
forms  of  special  privUege  I  am  ao  full  at  what  I  have  seen  and 
heard  that  my  speech  U  likely  tp  flaia  torttk  lA  outbuxsts  o<  indig- 
nation as  I  proceed. 


When  Speaker  GaRKxa.  Mr.  RAorrr.  the  mijcrtty  leader,  and  my 

Democratic  collea^es  placed  me  on  the  great  AppotipnatloDS  Com- 
mittee at  the  beginning  of  the  present  Congveaa.  my  patitud*  wae 
beyond  expresisioii.  but  I  want  to  confess  thitt  I  oouTd  not  eecape 
the  conclusion  th.it  my  appointment  was  a  bit  mcongruotis.  I  will 
state  confidentially  that.  I  had  not  been  used,  to  dealing  with 
fijiancee  In  such  big  unit*  as  is  customary  in  that  oonunlttee.  It 
seeined  to  me  there  was  something  Mrrong  with  the  picture. 

I  recalled  that  often  during  my  career  of  struggle  and  of  poverty 
I  had  been  h^ird  pressed  to  display  the  financial  acumen  neces- 
sary to  the  acquisition  of  a  hot-dog  sandwich  and  a  plate  of  bean*. 
and  the  more  I  thought  about  It  the  more  It  seemed  to  me  I  was 
In  about  the  sarcc  fix  as  the  benevolent  old  colored  man  who  when 
asked  If  he  could  change  a  10-dollar  bill  z^pUed.  with  gratitude 
exuding  at  every  pore: 

"  I  calnt  change  de  bill  for  you.  boss — no:  I  caint  do  that — but 
rse  suttlngly  very  much  'bleeged  for  de  compliment." 

At  flrst  blush  i  was  inclined  to  think  that  II  I  were  to  do  the 
right  and  appropiiate  thing  I  would  say  to  o\ir  subcommittee  of 
six:  ' 

"Gentlemen,  I  am  much  obliged  for  beling  Invited  Into  your 
splendid  circle,  but  it  seems  to  me  I  am  out  ot  place  here,  and  X 
shall  now  retire." 

OLn-rASKTomco  n»*8  or  Bcoitomr 
And  then  It  oc«;urred  to  me  that  there  might  be  a  real  oppor- 
tunity on  that  committee,  especially  at  this  time  when  the  coun- 
try Is  groanlni;  with  the  cost  of  government,  for  an  old-fashioned 
Hoosler.  with  old-fashioned  Ideas  of  economy.  I  recalled  that  over 
half  a  century  ajjo  another  Indiana  Democrat,  whose  shoe  lace* 
I  do  not  pretend  to  be  wiorthy  to  tie.  served  on  that  committee  in 
that  very  room  and  did  his  work  eo  well  that  he  earned  the  ever- 
lasting gratitude  of  the  common  people  at  America  from  who*e 
loins  he  sprang. 

I  thought  of  William  8.  Holman,  who  wae  the  Repreeentative  of 
the  district  wheru  I  was  bom  and  raised,  and  I  remembered  how 
the  common  people  worshiped  him.  I  could  visualize  him  a*  he 
appeared  when  h.«  moved  among  them,  unspoiled,  unaffected  by 
the  honor  of  ofllce.  a  charming  conversationalist  with  a  diction 
as  pure  as  Macaulay's,  distinctly  human.  ci^Mible  of  taking  a  chew 
of  tobacco,  and  Trtth  a  sympathy  that  encircled  all  of  the  hunun 
race.  I  recalled  that  he  was  very  poor,  but  he  posseeaed  what  wae 
Infinitely  greater  and  more  Important  than  all  of  the  wealth  of  the 
Indies.  He  had  character.  I  recalled  that  he  regarded  oOoe  as  a 
aacred  trxist;  that  by  oeal  In  protecting  the  public  interest  he 
become  known  throughout  the  world  as  "the  watchdog  of  the 
Treasury"  and  that  when  he  died  he  left  no  worldly  goods,  bxit 
he  did  leave  a  legacy  of  inestimable  value  to  the  American  Nation 
in  "  the  Holman  nile  "  which  renudns  engrafted  to  this  day  in  our 
parliamentary  pix>cedure  and  which  make*  togialation  in  order  on 
appropriation  blUs  If  its  effect  Is  to  reduce  appropriations.  It 
seemed  to  me  tlriat  if  In  these  modon  time*  whan  bureaucracy  t* 
tightening  its  t<!ntacle8,  and  extravagance  Is  running  away  with 
reason,  I  could  in  any  degree,  whatsoever,  translate  Holman'* 
idealism  into  action,  my  efforts  to  serve  the  Nation  would  not  be 
in  vain. 

Around  the  big  table  In  the  Appcopriatfcm*  Committee  six  of  u* 
con^Kwlng  Uie  ffubcommlttee  on  AiH>ropnatlons  for  the  Traamiry 
and  Post  Office  Departments  prepared  the  supply  bill  for  tboe*  two 
activities,  which  appropriated  more  than  a  billion  dollar* — mors 
than  a  thousand  million  dollar*.  Think  of  it!  Nothing  could 
more  vividly  illustrate  how  the  coet  of  Oovemment  ha*  grown. 
The  exact  amount  carried  In  the  Treasury  and  Post  Office  bill  for 
the  next  flacal  year  1933  Is  $1,069,898,668.  That  Is  more  than  the 
entire  cost  of  Oovemment  24  year*  ago.  The  United  SUte*  did  not 
become  a  "  bllllon-doUar  country,"  speaking  in  fluscal  language, 
until  1909.  when  the  appropriations  crowed  the  blUlon-doUar  mark 
and  totaled  «1, 006.431.726 .90.  Thirty  year*  ago,  for  the  flacal  year 
1902  the  total  ojst  of  running  the  Government  was  •7S0,a41,8es.Sl. 
or  less  than  one-seventh  of  the  1932  expenditures.  The  stun  total 
of  approprlationii  for  the  current  fiscal  year  1933  is  $6.178,6a4.«67M. 
This  is  the  equivalent  of  $7,343  for  every  day  that  ha*  elapeed  dur- 
ing the  1932  years  since  the  birth  of  Christ.  There  are  10  •ub- 
commlttees  of  tlie  Approprlatlona  Committee,  each  of  which  brlog* 

In  its  own  supply  bill.  '  

Sitting  at  the  head  of  our  subcommittee  table  was  Josara  W. 
Bvai**,  a  courtlv  southern  gentleman  who  represent*  the  Tennes- 
see district  where  Andrew  Jackson  lived,  and  who  I*  a*  dlatlnctly 
a  man  of  the  p«5ople  as  was  that  patron  saint  of  Democracy.  Hr. 
Braifs  is  chairman  of  the  entire  Committee  on  Apprt»rlatk»*  ■• 
well  as  of  itf  largest  subconunittee,  and  as  chairman  of  the  Demo- 
crat'c  national  congressloflal  committee  he  commands  high  remMOt 
la  party  councUs.  It  was  a  i»lvUege,  indeed,  to  ait  by  ttw  aide  ct 
one  so  learned,  so  conservative,  so  safe  and  aate.  ao  viae  In  counael. 


and  yet  so  \«arj  human  and  so  sympatiietle  to  hi*  reaponalvene** 
to  the  needii  of  the  country  in  tbaae  dialiwsalrig  tima*.    We  met 


forenoons  and  afternoons,  day  after  day;  week  after 
of  witnease*  came  before  us.  from  the  Secretary  of  the  Treaeuiy 
and  the  Postmaster  General  down  the  line  of  sartsUnta  and  bu- 
reau and  division  chiefs.  We  used  ow  pruning  knives  and  cut 
$32  677  342  oS  of  the  estimate*  sent  to  us  by  the  President.  When 
the  bill  came  out  of  the  committee  It  was  $44j8MJta7  below  tb* 
utproprUtitms  for  the  cturent  fiscal  year.  And  while  Chaizinaa 
Bnm  was  handy  with  the  pruning  knife,  he  give*  ma  credit  for 
cuttii«  in  some  inatjiwy*  even  deeper  than  he  did.  On  that  ooo 
UU  we  reduced  appropriation*  the  equivalent  of  more  than  six 
times  the  prloe  the  United  States  paid  for  Alaska  below  the  afifiro- 
prlatlons  for  the  aano  aottvltlca  last  yc 
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Seryic*  on  the  ApFToprlAtlon*  Oommlttee  >JTord3  one  a  vantage 
point  from -Which  he  can  eee  the  whole  picture  of  governmental 
bmvaucracy.  He.  soon  learns  how  the  coat  of  government  Is  caus- 
ing the  deficit  we  aU  abhor.  He  sees  the  most  shocking  evidences 
of  unbusinesslike  methods  and  unbelievable  extravagances.  He 
sees  a  thousand  rat  holes  through  which  the  taxpayers*  money  fiows 
out  of  the  Treasury  to  support  activities  that  were  wrong  In  their 
Inception  and  thaf  fasten  varied  forms  of  blighting  paternallBm 
on  the  country.  He  learns  of  as  much  as  $5,000  of  the  money 
rmlaed  by  taxation  being  spent  to  transplant  and  reaat  a  single 
tree  to  conform  to  somebody's  Idea  of  landscape  beauty.  He 
Isams  of  orchid  plants  being  purchased  at  the  cost  of  hundreds 
of  dollar*  per  plant  to  make  a  botanical  display  In  Washington 
that  will  be  attractive  for  tourlsU  to  look  at.  although  times  are 
BO  bad  and  people  are  so  hard  up  that  tourists  have  almost  ceased 
to  go  to  the  Capital  City. 

As  a  member  of  the  Appropriations  Committee,  I  had  the  pleas- 
Tire  of  helping  to  knock  out  a  proposal  to  spend  $25,000  for 
orchids  and  other  beautiful  and  attractive  plants  during  the  next 
fiscal  year.  When  I  thought  of  8,000.000  Americans  out  at  work, 
tramping  the  streets  with  their  hearts  filled  with  despair,  and 
aS.000.000  of  oxir  fellow  citizens — men.  women,  and  children — 
without  means  of  support.  It  really  was  not  hard  for  me  to  decide 
against  orchid*  That  decision  did  not  wrench  my  soul  one  bit. 
Mor  was  It  a  bit  painful  to  me  to  vote  to  abolish  the  abuse  that 
baa  grtywn  up  of  officials  being  furnished  Government  automobiles 
for  the  personal  and  social  activities  of  themselves  and  their 
families. 

When  we  learned  of  an  assistant  to  the  heed  of  one  of  the 
departments  rolling  down  to  his  office  every  day  In  a  high-powered 
automobile,  with  a  Government  chauffeur  at  the  wheel,  and 
passing  Justices  of  the  United  States  Supreme  Court  going  to 
woric  on  foot,  we  decided  there  was  something  wrong  with  that 
picture,  also:  and  we  wrote  Into  every  appropriation  bill  a  provision 
which  restricts  the  furnishing  of  automobiles  to  a  comparatively 
few  heads  of  essential  activltle*  and  limits  them  strictly  to  official 

use. 

The  fathers  erected  a  government  on  the  principle  of  dual  ' 
aoverelgnty,  a  government  In  which  the  people  were  to  manage 
their  home  affairs  as  local  welfare  might  dictate — a  society  of  self-  i 
governing  States  in  which  the  people  were  to  be  left  to  rule 
tlMroaelvefl  to  as  great  an  extent  as  possible.  Under  this  well- 
devlaed  order  ot  things  the  Federal  Government  would  touch  the 
cltlaesu  lightly  and  would  hardly  be  felt  except  In  situations  and 
crises  that  require  unified  national  action. 

Prom  this  idealistic  concept  which  the  wisdom  of  the  ages  has 
accepted  as  best  adapted  to  promote  the  happiness  and  content- 
taent  ot  a  free  people  we  have  departed  as  far  as  one  pule  Is  from 
the  other.  The  onoe-treasured  doctrine.  "  The  least  governed  the 
best  governed  "  has  given  away  to  its  antithesis.  "  The  most  gov- 
erzked  the  best  governed."  We  no  longer  have  a  Government  with 
local  autonomy  as  the  ma}<v  factor,  but  a  Government  by  an 
overafcadowlng  and  compelling  Federal  bureaucracy. 

We  have  In  Washington  the  great  departments  of  government 
through  which  ail  of  the  executive  functions  would  be  transacted 
under  the  scheme  of  Jefferson  and  the  other  founding  fathers,  but 
while  these  are  10  in  number,  we  also  have  more  than  40  commls- 
aione.  boards,  and  Independent  establishments  that  have  reached 
out  in  all  directions  and  usiirped  governmental  functions,  and 
whleh  BOW  spend  a  billion  dollars  annually  of  the  people's  money. 
Ibe  growth  of  paternalism  In  America  is  vividly  indicated  by  the 
preponderance  of  bureaus,  commissions,  and  boards.  As  the  splr.t 
of  paternalism  waxed  strong  these  commissions  and  other  extra- 
constitutional  forma  began  to  spring  up  like  mushrooms,  the  dif- 
ference being  that  while  a  mxishroom  dies,  a  bureau  or  conunlsslon 
once  created  goes  on  forever.  The  State  governments  patterned 
after  the  natloaal  example,  and  they,  too.  created  commissions  and 
boards  and  bureaus  and  what  not,  and  the  people  have  found 
themselve*  oppreeaed  by  supervising  and  directing  authorities  and 
tbatr  taxea  pyramided  at  a  horrid  rate.  Federal  commissions  have 
UteraUy  wasted  bUlloDS  of  dollars  of  the  taxpayers'  money,  which 
is  bad  enough:  but  when  It  is  considered  that  they  have  been  a 
potential  medium  in  enforcing  an  enslaving  paternalism  upon  the 
country,  esery  patriot  must  rue  their  creation. 

There  to  a  story  going  the  rounds  which  well  fllustratee  the 
predocnlnanoe  of  the  c(»nmiaslon  idea  In  government.  A  man 
affilcted  with  t>Tnnf  ^r  was  found  by  a  policeman  wandering  In 
the  street*  of  Washington.  Case*  of  amnfisla  are  not  so  rare  as 
to  be  considered  phenomenal,  but  this  man  was  in  extraordinary 
specimen  because  when  he  was  interrogated  be  could  not  for  the 
life  of  him  rememba  hto  name,  his  address,  or  the  commission 
he  belonged  to!  Think  of  an  officeholder  not  being  able  to  re- 
member the  commission  he  belonged  to — eq>eclaily  on  pay  day! 

LOON    LZr>    TO    TH>   SCBSW    THBSAIHBSI 

Commission*  erwe  created  never  die.  Once  I  thoTight  I  bad 
found  a  Government  commission  that  was  not  gifted  with  ever- 
lasting life,  but  I  was  mistaken.  It  was  the  National  Screw  Thread 
Commission.  I  doied  on  that  eommlsston  becaixse.  of  all  the 
commissions  I  knew,  tt  apparently  was  one  that  was  mortal. 
And  then  tt  was  su^  a  romantic  commission.  After  Congress 
seemingly  had  exhausted  the  whole  gamut  of  poeslbilitles  in  de- 
vising eommlaslotts  to  exwctoe  patarnalistle  dominion  over  the 
people  it  acratcbed  its  coUeetive  bead,  thought  long  and  hard, 
and  tbei^  brought  forth  a  oommlaslon  to  atandardlae  screw 
tbraads.  There  Is  your  b^u  Ideal  of  a  commnwlon— one  to 
•tandardlae  screw  thread*}    X  va*  in  tba  preas  g^Uery  when  tbe 


bill  passed  and  I  gave  three  inward  cheer*  because  tucked  on 
at  tbe  end  of  the  act  was  a  clause  limiting  the  life  of  the  com« 
mission  to  six  months.  * 

That  was  back  In  1918.  Fourteen  long,  eventful  years  have 
elapsed  and  the  commission  Is  still  going  strong.  It  has  attained 
a  robust  existence  and  an  honored  and  permanent  place  In  the 
Congressional  Directory,  where  It  may  be  seen  on  page  843.  Three 
times  lU  life  was  extended,  and  finally  Congress  got  tired  of  tbl* 
piecemeal  business  and  made  It  a  "  continuing  commission."  so 
I  suppose  we  shall  have  the  screw  threaders  with  us  forever.  Anl 
In  this  land  of  opportunity  what  an  Incentive  It  Is  to  every  honest 
and  ambitious  statesman  to  so  live  and  serve  his  party  that  In  the 
mellow  evening  of  life  he  may  approach  the  lengthening  shadows 
with  calm  and  peaceful  dignity  as  a  member  of  the  Screw  Thread 
Commission. 

Paternalism  has  fastened  upon  our  people  an  amazing  multi- 
plicity of  laws.  Bureaucracy,  reaching  for  more  and  more  power, 
never  satiated  but  always  looking  for  new  fields  to  Invade,  goes 
to  \he  fountalnhead  of  authority,  and  asks  for  laws  which  legis- 
lators too  often  grant  for  the  asking.  The  American  citizen  Is 
hedged  about  with  a  bewildering  maze  of  "  thou  shalts "  and 
"  thou  Shalt  nots." 

After  working  many  years  a  committee  of  Congress  has  com- 
pleted a  codification  of  the  United  States  statutes.  The  result  1* 
a  volume  of  2.465  pages.  There  are  5,212.416  words  In  the  voliune 
and  14,808.000  ems  In  the  composition.  To  put  It  In  another  way, 
there  are  written  In  statutes  for  the  regulation  of  the  American 
people  by  this  single  body  of  lawmakers  6.212.416  words,  and  the 
whole  of  the  law  and  the  gospel  was  put  In  the  Ten  Command- 
ments of  Moses  and  those  commandments  could  be  printed  on  a 
single  page  I  I  sincerely  believe  that  If  the  usual  order  could  te 
reversed  and  an  entire  Congress  could  be  devoted,  not  to  enacting 
laws  but  to  repealing  archaic,  harmful,  bureaucratic  statutes,  thiit 
Congress  would  go  down  In  history  with  a  halo  that  will  nevur 
attach  to  any  other  Congress. 

Let  me  cite  to  you  a  few  more  of  the  almost  unbelievable  exam- 
ples of  Illogical  and  wasteful  departures  from  the  standards  of 
Jeffersonlan  simplicity  In  government.  No  one  would  Imagine  that 
any  great  ctH-j)oration  conducted  on  business  principles  wouJd 
establish  competing  agencies  to  piirchaae  supplies,  each  agency 
with  Its  separate  offices,  personnel,  and  overhead.  Now  listen  ix> 
what  the  United  States  Government  doe*  In  that  respect.  I  quo"^ 
from  page  92  of  the  printed  hearings  before  oar  subcommittee  aijd 
from  the  stenographic  report  of  the  cross-examination  of  Capt. 
Robert  Le  Pevre.  8Ui>erlntendent  of  the  General  Supply  Commltte«!: 

•*  Mr.  Ludlow.  How  many,  or  approximately  how  many,  different 
agencies  are  m»^'ng  purchases  of  supplies  for  the  Government? 

"  Mr.  Lx  Fzvxx.  I  do  not  know.  They  are  so  numerous  I  do  not 
know  that  anybody  ever  counted  them. 

"  Mr.  LuvLOw.  What  would  be  your  estimate? 

•*  Mr.  Ls  Pkves.  I  suppose  there  are  probably  four  or  five  hundrel. 

"  Mr.  LcoLow.  Is  not  there  a  tremendous  lot  of  duplication  ar.d 
extra  cost  that  could  be  eliminated  If  there  was  a  con£olldatlc>n 
and  they  were  centralized  under  one  central  purchasing  agency. 
such  as  yours? 

"  Mr.  Lb  Fm*.  Provided  it  to  done  wtth  care;  yea,  sir." 

Here  we  hav^  direct  testimony  from  the  most  competent  author- 
ity that  the  Government's  purchasing  agencies  number  400  or  6'X) 
and  that  there  Is  a  possibility  of  great  savings  by  consolidation. 
Why.  during  the  World  War,  the  War  Department  and  the  Na^ 
DeFMartment.  notwithstanding  both  were  arms  of  the  United  States 
Government  and  supported  by  the  taxpayers,  went  Into  the  market 
and  competed  In  the  most  cut-throat  and  despicable  fashion  for 
supplies  to  win  the  war. 

com  TO  joxN  THs  niirosAuas 

We  carried  in  the  Treasury  and  Poet  Office  approprtotion  bill  a 
clause  abolishing  22  useless  offices.  15  appraisers  of  customs,  aid 
7  surveyors  of  customs,  with  salaries  ranging  from  $3,800  to  $9,000 
a  year  and  totaling  $111,000  per  annum.  I  feel  a  bit  chesty  about 
that  becaxise  It  was  my  questioning  of  Capt.  F.  X.  A.  Kble,  Com- 
missioner of  Customs,  before  our  subcommittee  that  developed 
the  opening  for  this  economy  move.  Captain  Eble  was  one  of  the 
frankest  and  fairest  witnesses  who  came  before  us.  and  when  I  asked 
him  if  surveyors  of  customs  could  not  be  dispensed  with  I  dr  jw 
from  him  the  candid  admission  that  they  are  "excess  baggage." 
Later.  In  a  letter  to  me.  Secretary  of  Treasury  Ogden  L.  Mills  con- 
firmed the  uselessnea*  of  appraisers  and  surveyors  of  customs,  a  ad 
they  will  now  go  to  Join  the  dinosaurs  and  other  relic*  of  a  by- 
gone age.  They  were  excess  a  long  time  ago  and.  •*  tbe  Irtohman 
•ays.  "  they  should  have  died  a-bomln." 

There  Is  another  place  in  our  public  eervioe  that  to  loaded  do'vn 
with  exces*  officials  whom  I  hope  to  see  shuffled  into  the  discard. 
All  along  our  far-flung  borders  are  duplicate  forces  of  immig:a- 
tlon  Inspector*  and  customs  inspectors.  When  a  traveler  retwn- 
ing  from  Mexico  or  Canada  croaeee  the  border  at  a  port  of  entry 
an  immigration  inspector  Intercepts  him  and  asks  him  where  be 
lives,  and  when  he  replies  "  Indianapolis "  or  "Anderson."  a 
customs  inspector  steps  up  and  asks  him  about  hto  baggage. 

Now,  why  in  the  name  of  conunon  sense  can  not  tbe  same  IB- 
spector  ask  him  both  questions?  I  have  here  a  long  list  of  office- 
holder* who  could  be  dispensed  with  if  one  man  were  to  perform 
both  of  theee  trifling  services  and  Captain  Sble.  Commissioner  of 
Customs,  estimates  that  $1,000,000  a  year  could  be  saved  by  tbe 
elimination  of  thto  overlapping. 

I  was  brought  up  in  the  hard  life  of  a  pioneer  farmor  boy.  when 

every  doUar  gained  was  thrice  earned  in  the  sweat  and  toll  of 

I  long  hour*  of  labor,  and  for  years  It  ba*  wrenched  my  economic 


•ool  to  *ee  money  eooop  aboveled  out  of  the  Unitad  State*  Treas-  y 
ury  for  any  old  project  and  under  any  old  pretext.  Can  tt  be  that  I 
we  have  discovered  the  strange  alchemy  that  transforms  a  debit  ' 
into  a  thing  to  be  desiredr-at  least  into  something  not  to  be  j 
avoided?  I  do  not  think  so.  I  have  an  cdd-faabloned  Idea  that  { 
money  still  represents  sweat  and  toll  and  that  officials  occupying  i 
position*  of  public  trust  are  in  duty  bound  to  see  that  puUlc  i 
funds  are  wisely  and  economically  administered  and  that  not  a  i 
dollar  is  taken  from  the  pockets  of  the  taxpayers  that  can  be  left  j 
lliere.  That.  I  think.  Is  good  business  and  good  sense  and  the  only 
poUcy  on  which  to  found  a  happy  and  contented  state. 

I  said  a  while  ago  that  money  has  been  scoop  shoveled  out  of 
the  United  States  Treasury  to  meet  the  demands  of  the  moat 
varied  and  fantastic  extravagance*.  I  made  a  mistake.  I  should 
have  said  steam  shoveled.  You  know  thto  to  the  steam  age. 
Treasury  raiding  has  kept  paoe  with  the  march  of  progress  and  to 
high  geared  and  high  powered.  Peace-time  appropriations  have 
■hot  upward  from  a  little  over  a  billion  dollars  a  jrear  23  year*  ago 
to  more  than  five  bUlions  in  thto  year  of  the  Lord  1982 — In  other 
words,  from  $11  per  capita  to  $38  per  capita. 

How  is  all  of  thto  money  spent,  you  ask.  A  more  pertinent  in- 
q\ilry  to.  How  Isnt  it  sp>ent?  If  there  to  ^ny  fad  or  nostrum  that 
Congress  has  not  subsldlBed  In  some  form  or  way  or  other  during 
the  last  20  years  Its  promoters  must  be  sloths  or  morons.  Other- 
wise a  little  energy  woxild  have  brought  them  under  the  blanket, 
too.  I  will  cite  Jiist  a  few  examplee  which  probably  will  make  you 
tough,  though  1  would  hope  Uiey  would  make  you  cry.  It  would 
be  better  If  you  would  shed  a  few  tears  of  resentment  and  then  get 
busy  on  some  of  the  Members  of  Congress  who  are  piarticeps 
crlminto  in  such  extravagances.  The  District  of  Coliunbla  appro- 
priation law  of  the  last  Congress  (Public  Act  721),  approved  on 
February  33.  1931,  carried  thto  appropriation: 

**  For  the  control  and  prevention*  of  the  spread  of  moequitoe*  In 
tbe  District  of  Columbia.  Including  piersonal  service*,  purcbaee, 
operation,  maintenance,  and  repair  of  motor-{»t>peUed  passenger- 
carrying  vehicle*,  purchase  cf  oH,  and  other  necessary  expttmm, 
$45,000." 

Thto  act  sirpplements  a  similar  appropriation  of  $60,000  for  tbe 
previous  fiscal  year.  Altogether  $106,000  has  so  far  been  appro- 
priated to  chase  moaqultoea  In  the  District  of  Oolumbto.  Tlie 
valiant  band  of  chaser*,  known  as  "mosquito  Inspectors.-  have 
eight  easy-rldlng  automobile*  with  which  to  do  their  chasing,  and 
each  ebaser  receive*  $140  a  month  for  hto  valuable  service*.  Uncle 
Sam  supplies  the  gas  and  pays  the  garage  blUs.  The  superintend- 
ent In  charge  of  the  work,  the  generaltostmo  of  the  attacking 
forces,  gets  $2,100  a  year  and  an  automobile  to  asBlgned  to  his 
special  xise.  The  noosqulto  fighters  comprise  a  happy  little  family, 
and  so  far  no  mosquito  has  been  heard  to  comptoln. 

aCAlTSTTVBB  or  THS   MUSilUITO  fUEBT 

There  to  no  more  reason  that  I  can  conceive  of  why  the  Federal 
Treasury  should  be  drained  to  fight  mosqiiltoes  In  Washington 
than  In  Indlanapolto  or  Anderson.  If  the  campaign  spreads  out 
and  becomes  general,  there  will  be  a  lot  of  soft  Jobs  for  meritorious 
Republicans  or  deserving  Democrats,  according  to  which  party  to 
In  power,  but  If  a  Federal  offensive  to  ever  undertaken  against  the 
fierce,  man-eating  mosquitoes  of  New  Jersey  and  along  the  At- 
lantic seaboard,  it  may  be  necessary  to  substitute  armored  cars 
for  light-running  automobiles,  and  in  engagements  of  extreme 
violence  battleships  may  be  brought  up  as  reserves.  Possibly  our 
nautical  experts  were  inspired  by  prophetic  vision  when  they 
coined  the  phrase  *•  mosquito  fleet "  and  the  time  may  come  when 
the  great  ships  of  the  American  Navy  will  be  drawn  up  annually 
for  maneuvers  against  the  winged  and  scissor -beaked  enemy. 

It  may  be  there  to  some  excxise  for  part  of  the  building  program 
that  to  going  on  at  the  National  Capital,  where  not  only  whole 
blocks  but  acres  of  buildings  are  being  torn  down  to  Jazz  up  the 
appearance  of  the  old  city;  but  when  we  consider  the  fact  that  the 
taxpayer*  <rf  tbe  United  SUte*  already  are  bled  white,  there  cer- 
tainly to  BO  Justification  for  part  of  the  program.  e^MClaUy  that 
which  Involve*  the  tearing  down  of  oertaln  monumental  buildings 
simply  because  they  grate  on  somrtdody's  aethstic  sense.  I  now 
have  particularly  In  mind  the  Poet  Office  Department  Building, 
one  of  tbe  landmarks  on  historic  Pennsylvanto  Avenue,  wbleb  is 
soon  to  make  a  fadeaway  before  the  so-called  march  of  progrees. 

Thto  8-story  balMlng.  adorned  with  a  tower,  Btg  Ben  clock  and 
all,  to  a*  *olki.  subetanttal,  and  convenient  a  public  building  as 
there  to  In  America.  If  it  were  located  in  London  or  Parto  or  any 
of  the  Old  World  capitals.  It  would  be  regarded  100  years  from 
now  as  Just  beginning  to  be  properly  weather-sUlned;  but  it  to  to 
be  nipped  In  the  bud  and  torn  away  at  the  early  age  of  43  years 
becaxue  its  etyle  of  architecture  to  Romanesque  and  out  of  har- 
mony with  the  modernistic  etyle  exemplified  in  the  other  public 
buUdlngs  now  being  constructed  around  it.  Styles  in  architec- 
ture change  like  styles  in  skirts,  and  who  knows  that  30  years 
hence  Romanesque  wUl  not  be  all  the  rage? 

The  criUcs  whose  keen  sensibilities  are  offended  by  this  Ro- 
manesque building  are  Pollyannesque  in  the  easy  way  they  have 
of  conjuring  up  the  millions  that  win  be  required  to  tear  down 
thto  landmark  and  to  erect  a  btdlding  In  Its  plaoe  to  suit  their 
hypercritical  fancy.  As  for  myself.  I  prefer  ttie  Romanesque  to 
the  PoUyannesque  style  of  architecture;  but  a  few  years  ago  Con- 
grea  not  only  provided  for  the  demolition  of  the  present  bulUttng, 
^k!h  was  erected  In  1889  at  a  cost  of  $8,241,326.  but  went  fur- 
ther, and  In  pursuance  of  the  fanciful  ideato  of  tbe  art  oonnoto- 
seurs  a  new  Post  Office  Department  Building  to  to  be  erected  at  a 
cost  of  more  than  glCOOOjOOO,  wltb  a  facade  that  will  Uckle  the 
blgb-hrow  erltla*. 


Congress  In  recent  year*  has  generously  api^prtated  $10O.OOt.- 
000  to  constrxxrt  Oovemment  building*  in  a  llaallad  area  1b  Wasb- 
ington.    Thto  to  36  times  the  price  the  Unltatf  States  paMi  for 

the  great  empire  of  Alaska.  Secretary  of  State  Seward  wa*  xiearly 
run  out  of  the  country  when  he  bargained  for  Alaska  at  a  oost 
of  $7,200,000.  He  would  consider  himself  a  piker  if  be  oould  re- 
t\irn  to  the  flwh  and  see  what  to  going  on  In  Wasblngton  bow. 
George  Washtcgton  had  a  reputation  a*  a  tbroifer.  being  aocTKUted 
with  having  once  tossed  a  dollar  aero**  the  fMiomao  Btorer;  and  if 
he  were  alive  and  hto  powess  remained  undimlntobed.  be  oould 
toes  a  dollar  over  half  a  doaen  buildings,  each  tbe  equivateat  In 
cost  of  Alaska;  but  in  thto  critleal  period  wlljb  biwlpee*  flat  and 
incomes  cut  ciff  he  would  have  a  hard  tinto  scraping  together 
enough  dollars  to  pay  for  all  ot  this  lavi&hness.  One  building  Just 
completed — ^thtj  palace  de  luxe  of  the  Department  of  Commerce — 
to  costing  $17,500,000.  or  more  than  twice  tbe  price  paid  for 
Alaska,  and  $1,500,000  more  than  Jefferson  paid  to  Napoleon  for 
the  vast  Louisiana  Purchase,  out  of  which  were  carved  many 
great  States.  That  building  to  bedecked,  wainscoted,  decorated, 
and  beautified  *o  that  it  looks  like  an  enlarged  BxKktngham 
Palace. 

everybody  to  trying  to  bom  Into  tbe  mdney-spendlng  orgy. 
The  Court  of  Claims,  wblch  now  occupies  a  sr^bstantial  and  well- 
located  building  diagonally  across  Pennsylvania  Avenue  from  the 
White  House,  decided  that  Its  home  to  not  dre**y  enough  and 
went  to  Congress  for  a  mere  bagatelle  of  $1,250,000  for  a  new 
building,  citing  the  powerful  argument  that  the  Customs  Coturt 
had  been  provided  handsome  quarters  tn  the  new  Internal  Revenue 
Building  and  the  Customs  Court  was  no  hlgb^  In  dignity  and  no 
more  deserving  than  It  was — about  the  same  sort  of  plea  as  that 
of  the  small  boy  ^vho  demands  a  new  red  toy  because  he  sees  that 
another  youngster  has  one.  It  was  only  recently  when  tbe  Court 
of  Claims  nosed  In  and  It  hasnt  got  Its  new  building  yet,  but  If 
the  beauty  fans  have  their  way  it  will!  Meanwhile  plans  are  on 
foot  to  tear  down  the  District  Government  Building  at  F^nnsyt- 
vazila  Aventie  and  Fourteenth  Street,  a  splendid  $5,000,000  struc- 
ture, because  It  does  not  quite  measure  rip  to  tbe  artistic  notlcma 
of  the  planners,  who  believe  that  for  a  bagatelle  of  ten  mllUons  or 
fifteen  millions  they  could  put  up  a  nicer  looking  building  there. 

The  new  Navy  Building  and  Its  twin,  the  Munitions  Building, 
erected  during  tlie  World  War,  are  slated  to  go  the  way  of  the 
other*.  These  enormous  structures,  if  allowed  to  stand,  ivould 
be  as  solid  and  scxviceable  100  years  from  now  as  they  are  to-day. 
but  they  are  mai'ked  to  take  the  count  because  the  members  of 
the  Fine  Arts  ConmUsslob  say  they  are  unbecoming.  Cesar  wanted 
men  around  him  who  were  fat.  Members  of  the  Fine  Arts  Com- 
mission want  buildings  around  them  that  are  easy  on  the  eye. 

ICAKJVO    KBSFaCTABi:.B   AOX   LOOK    UK*    4  FLAPPia 

One  of  tbe  money-spending  dream*  of  thto  oonnm1**lop  to  that 
$8,000,000  be  spent  in  changing  the  exterior  a}ipearanee  of  tbe 
War.  State,  and  Navy  Building.  That  structure  may  not  be  exactty 
a  flapper  among  Government  building*.  thoBgh  it  was  warmly 
praised  for  its  beauty  by  architect*  and  arttot*  of  bygon*  gaaera- 
tk>ns.  The  plan  to  remodel  it  was  going  strong  imd  was  about  to 
succeed  when  our  Committee  on  Approprtotion*  stepped  in  and 
decided  that  the  bxiUdlng  to  perfectly  good  and  servtoaabie  aa  It 
stands,  and  that  this  to  no  tltne  to  have  Its  face  lifted. 

The  Seventy-fi]-st  Congress  appropriated  a  trifle  over  $1J00/X>0 
to  buy  some  incunabula,  or  old  book*.  It  didn't  do  ao  with  m^ 
vote,  but  my  chirp  wasnt  even  heard  In  tbe  storm  of  wboop* 
accompanying  pasaage  of  the  measure.  Wbea  the  bill  wa*  first 
proposed  not  moie  than  half  a  doaen  Member*  bad  ever  beard  of 
tbe  word  "  incunikbula  "  and  tbe  others  rusbed  to  their  dlctlonarte* 
to  see  what  it  was  about.  Tbey  found  that  Inennabuto  are  book* 
that  were  pnnte<l  in  the  fifteenth  century.  Bar*  wa*  *OBi«tblng 
out  of  the  ordinary  to  spend  money  on.  

After  a  brief  and  vigtuxnis  campaign  Doctor  Vollbebr.  owner  of 
the  book*,  was  In  possession  of  a  Treasury  warrant  for  a  mlUioo 
and  a  half  and  the  Ubrary  of  Congra**  was  IB  pB*BB**inn  of  tbe 
iKxAs.  I  realise  the  importanoe  of  cultural  advantagae  ra^I  bope 
I  am  not  lacking  In  comprehension  of  tbe  thing*  of  the  ^ilrtt.  to«t 
I  could  not  brlnf;  myaelf  to  Indor**  tbe  ependuig  of  glJOO.OOO  for 
a  collection  of  books  whleh  are  printed  In  old  Latin  aad  whMi 
only  about  oue  fixpert  ecbolar  in  fifty  can  read.  When  my  maU* 
day  by  day  were  tilled  with  plea*  from  unemployad  and  povarty- 
•trlcken  people  vho  were  extending  a  thonaand  hands  for  bolp  and 
wben  xuknown  ntunbers  of  sick  and  dlwhtort  st^dter*  were  lan- 
guishing for  took  of  hospital  facllltto*.  I  could  Boi  reeoncUe  myatff 
to  spend  $1,500,000  for  old  book*  to  be  kept  Ini  Waahlncton.  and  I 
have  no  apologtos  to  offer  for  apposing  ttte  approprlatlao. 

That  simi  would  build  three  bospltato  of  tbe  siae  of  the  Indlaaa 
Veterans'  Hospital  at  Indlanapolto.  and  a*  lan^  ne  so  many  of  our 
sick  and  disabled  veterans  remain  unbospltaUsod  I  bope  no  acbolar 
wlU  think  buvbly  of  me  if  I  prefer  hoqiltato  to  lBcunab<»la.  As 
an  lUtemattve  between  leaving  $1.&00,000  In  tbspockeU  at  tbe  tas- 
payers  and'  ^>endlng  that  amount  for  some  old  books  printed  in 
Latin  to  be  kept  in  Washington.  I  would  favor  leaving  It  in  the 
pocket*  of  tbe  tsjcpayen,  which  are  drained  enough,  Baaven  knows, 
for  other  governmental  expenses. 

Our  patcmalifltlc  Oovemment,  at  tba  expenpe  of  tbe  taxpanrs 
and  at  a  oost  of  thousands  at  doaara,  ba*  isfeued  an  Interesting 
document  entitled  "  Tbe  Love  Adventure*  of  an  AmsTlnan  Bull- 
frog." A  Cornell  University  proleeear  was  J>al4  $1,740  of  tbe  tk»- 
payers'  money  to  write  tbe  pamphlet.  It  give*  tbe  important  1b- 
formation  tbat  tbe  gentleman  frog  croaks  or  sings  only  wbea  ba 
to  in  love.  Tbe  Cterk  of  tbe  House  of  BepretentaUves  has  been 
required  by  tow  to  pubUab  a  sUtistlcal  report  on  tba  opeftAnas 
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of  hl»  ««<»  which  nobody  on  earth  wm  erer  known  to  read.    The  [ 
_       of   IjeO  eople*.  and   the  cart  Is  over  $7,000.     Our  ; 
haa  nippad  thto  puMlcatlon  in  the  bud.  and  It  will  not  ' 
be  laRMd  again.  I 

Sbcer  wMte  In  printing  costa  the  taxpayers  •300.000  a  year,  and  1 
ttftere  are  now  a  million  books  and  printed  documents  stacked  In 
aonntalnoufl  heapa  in  the  basement  of  the  Cap.tol  and  House  Of- 
ftn  Building  in  their  original  wrappers  ready  to  be  Junked  because 
they  are  uaeleea.     During  the   last  36   years   •7.200.000  has    been  , 
wasted  on  printing,  and  that,  again,  happens  to  be  exactly  the  | 
ptic*  the  United  States  paid  for  Alaska.     I  have  introduced  a  bill  > 
to  aboU&h  this  tremendous  waste.  j 

MOwsT  voa  Bnionn.x9  wastxo  { 

Money    for    dlrlgiblea    Is    another    glaring    example    of    money  < 
unwisely  expended.    Do  you  realize  it  cosu  $1,500,000  every  year 
---•l^ply  to  malnt^'"  the  Lakehurst,  N.  J.,  dirigible  station?     A  little  i 
l-hhrs«  airplane  co\ild  tear  a  hole  tha.  size  of  an  elephant  In  a  j 
•0jOOO.OOO  dirigible  without  half  trying  any  time  it  chose  to  do  so. 
Xn  a  modem  war  a  dirigible  would  be  about  as  effective  a  fighting 
unit  as  a  barnyard  rooster,  and  it  woxUd  really  be  worth  leas,  for 
after  the  battle  the  rooster  would   be  good  eating,   while  there 
would  not  be  anything  left  of  the  dirigible  worth  saving.    Yet  we 
have  already  spent,  or  contracted   to  spend,  (m  dirigibles  twice 
what  we  spent  for  the  Territory  of  Alaska. 

The  disregard  of  economy  that  has  been  so  much  in  evidence  In 
our  national  life  Is  the  natural  concomitant  of  bureaucracy,  and  it 
measures  the  vast  distance  we  have  gotten  away  from  the  simple 
fSith  and  principles  of  the  fathers  who  founded  here  on  American 
•oil  the  greatest  government  ever  devised- by  the  ingenuity  of  man  | 
for  the  protection  of  eqiial  rights  and  the  promotion  of  human  ; 
happiness.     If  we   had  stuck  to   the   principles   of   Jefferson   we  ' 
would  not  to-day  be  beset  by  evils  on  every  hand.  maAy  of  which 
are  so  insldloxis  that  it  requires  a  seer's  vision  to  tie  them  In  with  j 
their  raal  source  of  origin,  but  which  are  really  due  to  the  sur-  | 
render,  step  by  step,  of  our  heritage  of  liberty  to  a  ruthless  bxireau-  | 
cracy.    The  citadel  of  freedom  which  the  founding  fathers  estab-  i 
liahed  on  this  continent  is  being  undermined  by  this  bureaucratic 
growth,  and  some  time  it  will  topple  and  fall  unless  there  is  a 
return  to  original  ideals.  I 

If  I  were  to  undertake  to  cover  the  entire  gamtit  of  extravagances  ' 
and  piatemaltsm  of  o\ir  national  bureaucracy,  I  vrould  wear  out  { 
your  patience  and  would  keep  you  here  all  nlgtt.    I  would  like  to  ' 
tell  you  about  the  new  Memorial  Bridge  connecting  the  North  and  j 
South  at  Arlington,  which  is  perfectly  fine  from  a  sentimental  I 
standpoint  and  is  appropriately  recognized  as  the  most  beautiful  | 
and  artistic  bridge  in  the  world,  but  which  is  as  unnecessary  as  ; 
the  fifth  wheel  of  a  wagon  from  a  utilitarian  standpoint,  as  the 
Potomac  la  spanned  with  other  bridges,  and  the  $14,750,000  which  ; 
tt  eosK  might  w«U  have  bran  left  in  the  pockets  of  the  taxpayers 
••  a  ttxaa  when  the  speetar  cf  want  stalks  throughout  the  land  and 
llttto  ehildran  go  to  bed  hiuigry.  j 

With  Oovenunent  beaded  out  as  it  Is  to-day  in  the  form  of  a  < 
btmaucraey.  the  moat  wasteful  and  costly  form  of  government  on  j 
earth;    with   bualncsaes   evei'ywbere   crashing   to   ruin   under   the 
walght  of   taxes:    with  thousands  of  honest   men   pennlleaa  and 
iHtl'^t  on  the  streets  our  {leople  may  well  exclaim  as  thay  raise 
their  face  to  heaven.  "  What  relief  is  there.  O  God?  " 

Rallef  is  passible,  but  it  reeds  must  be  slow  and  painful.  The 
pm  versions  o(  government  tliat  are  the  growth  of  decades  can  not 
be  corrected  In  a  day.  We  must  get  out  of  this  situation  by 
reveralng  the  proctwtis  by  which  vra  entered  it.  We  have  central- 
ised our  Oovemment  to  the  very  last  degree;  now  we  must  decen- 
traUas  It.  We  have  made  lavish  appropriations  for  nonessential 
purposes;  now  we  must  exercise  the  most  rigid  economy  in  ap- 
propriating otxly  for  the  moei:  eiiB<n*1al  purposes.  We  have  listened 
to  the  lure  of  every  group  and  bloc  bent  on  securing  costly  special 
prlvtlflgaa:  ikHt  w«  must  bear  and  heed  the  voice  of  the  American 
people  ealUag  In  aagtdah  for  relief  from  taxation  and  ctsking  only 
for  a  return  to  the  stmpUdty  of  Thomas  Jefferson  and  for  a  prac- 
tical appUeattem  of  the  Jeffersonlaa  doctrine  of  equal  rights  to  all 
axKl  q)ec:al  prtTUegee  to  none. 

The  movement  that  will  ultimately  bring  relief  must  originate 
aiaooc  the  people  themstfves.  and  it  will  only  originate  when  the 
people  artee  and  In  the  voice  of  Jehovah  demand  that  Congress 
shall  put  the  as  to  the  root  of  bureaucracy.  The  system,  with  Its 
vartoos  groups  and  bloea.  hue  such  a  hold  on  Washington  that 
Msmbers  ot  rvingisse  can  not  stem  it  and  can  not  reform  it  with- 
out the  help  tint  oocnee  frc>m  the  people  themselves,  in  whom 
•overelcnty  abides.  Congress  doee  not  have  the  power  of  regen- 
eration vlthtn  Itacif.  The  people  must  take  these  matters  in 
lUUML 

rmoroKKD  ckiwuumm  worn,  cuvqdatbs 

I  woold  like  to  propoee  a  catechism  to  be  addressed  by  the 
people  of  every  congi'ieslonal  district  in  America  to  the  'candi- 
dates who  are  asking  their  support  for  Congress  this  year.  There 
woiild  be  four  questions  In  my  catechism,  as  follows: 

1.  If  elected,  srtll  you  hew  to  the  line  of  strict  economy  and 
oppose  every  appropriation  except  for  the  hue  necessities  of 
go  vei  nment  ? 

a.  Wm  you  help  to  deeentrallae  the  Federal  Oovermnent  by 
aboUslUng  nseleas  departmenta.  bureaus,  and  commissions  and 
eonsotldatlng  others  that  overlap? 

9.  Will  you  vote  to  take  the  special  privilege  out  of  goT> 
eiuiuent? 

4.  WUl  yoa  help  to  remove  the  paternalistic  reetrtcttons  and 
medtflhag  s^^)e^  vliHm  that  fetter  every  man  and  e^^sry  bttslnsi  in 
the  eouatryT 


If  I  could  have  my  way.  no  candidate  for  Repreaentatlve  and 

Senator  in  Congress,  regardless  of  the  ticket  on  which  he  may  nm. 
should  eecspe  these  questions,  and  those  who  do  not  give  satis- 
fying answers  would  be  left  at  home. 

A  few  campaigns  pitched  by  the  people  on  the  economy  Issue 
and  backed  by  a  spirit  of  determination  that  will  tolerate  no 
evasion  will  accomplish  wonders  in  redirecting  the  course  of 
government  Into  safer  channels. 

Bxireaucracy  has  advanced  until  Its  enormous  personnel  Is  suck- 
ing the  public  like  leeches,  and  it  Is  estimated  that  every  11 
persons  in  America  are  supporting  X  person  on  a  public  pay  rtill. 
To  strike  down  this  bureaucracy  and  restore  the  Government  tt  at 
was  designed  by  the  foundling  fathers  is  not  a  partissn  task  but  It 
is  a  dtLzena'  task,  and  it  Is  the  biggest  citizens'  task  of  ovir  day 
and  generation.  What  we  have  accomplished  by  iising  the  pruning 
knife  on  appropriations  in  this  Congress  is  a  good  start,  but  it  Is 
a  mere  bagatelle  compared  with  what  must  be  done  if  the  coiin^^ry 
Is  to  get  real  relief.  Our  reforms  must  go  deeper  into  the  fucc.a- 
mentals  of  government.  Many  bureaus  and  conomissiona  and  U  «- 
eating  agencies  must  be  stricken  from  the  structure  of  govern- 
ment and  there  Is  no  reason  why  some  of  the  departments  shmJd 
not  be  abolished.  The  Department  of  the  Interior  could  be  wiped 
out  entirely  and  its  essential  functions  transferred  to  the  Depai-t- 
ment  of  Conunerce.  Other  departments  could  be  combined  at  a 
saving  of  hundreds  of  millions  ctf  dollars  a  year.  Similar  reorgani- 
zations carried  along  sensible  and  constructive  lines  Into  all 
bureaus  and  branches  of  the  public  service  would  eliminate  many 
biireaus  and  agencies  that  have  no  excuse  for  existing  and  woiJd 
bring  a  large  reduction  of  taxes. 

The  people  of  America  ..are  praying  for  that  reduction  and  no 
other  blessing  that  could  come  from  heaven  would  be  quite  so 
welcome.  Men  and  women  who  have  toiled  and  slaved  all  their 
lives  to  secure  a  little  accumulation  that  would  be  their  comfort 
and  security  In  their  old  age  are  threatened  with  having  tt^at 
accumulation  taken  away  from  them.  City  residents  are  surren- 
dering their  homes  by  wholesale  and  farmers  are  forfeiting  their 
farms  In  Job  lots.  We  hear  time  after  time  of  good  people  losing 
their  homes,  their  most  precious  possessions,  where  they  sp<!nt 
their  happy  honeymoons,  where  the  children  were  bom,  snd 
where,  perchance,  death  came  to  bind  with  tlghto*  ties  the  tol- 
esm  covenant  they  assumed  at  the  marriage  altar,  and  the  phrtbse, 
"  God  bless  our  home."  once  so  sacred  to  father  and  mother  and 
little  tots,  has  been  changed  to  "  God  blees  the  home  that  once 
was  ours." 

People  are  becoming  tired  of  seeing  an  army  of  ui^mployed 
walking  the  streets;  also  they  are  tired  of  being  implored  for  a  few 
cents  to  buy  a  sandwich  and  a  cup  of  coffee;  also  they  are  tired  of 
sending  coal  to  some  friend,  and  also  they  are  tired  of  helping  to 
pay  rent;  also  they  are  tired  of  being  continually  importuned  to 
donate  to  charity:  also  the  millions  who  compose  the  army  of  un- 
employed are  feeling  humiliated  In  asking  for  a  hand-out  and  are 
becoming  very  restless  These  things  ought  not  to  be,  and  they 
would  not  be  if  special  privilege  had  not  entered  our  national  life 
to  warp  the  minds  and  control  the  acts  of  men.  The  time  will 
come  when  they  will  not  be  If  we  who  occupy  positions  of  respon- 
sibility will  have  the  vision  and  the  courage  to  strike  off  the 
shackles  of  bureaucracy  and  to  redirect  the  course  of  government 
along  constitutional  lines  charted  by  Jefferson  and  those  who 
shared  with  him  the  marvelous  vision  that  Inspired  the  Declara- 
tion of  Independence. 

When  that  time  comes  the  United  States  of  America  wlP  once 
again  be  a  "  government  of  the  people,  for  the  people,  and  by  the 
people."  The  money  that  Is  now  wasted  on  taxes  will  be  used  to 
give  employment,  to  reestablish  happy  and  contented  homes,  and 
to  clothe  and  educate  children,  and  we  will  not  have  any  trouhla 
about  finding  work  for  honest  men. 


OBXATEST   HtrMANTTAaiAH   SINGS 
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One  hundred  and  eighty-nine  jrears  ago  yesterday  a  Virginia 
mother  gave  birth  to  the  greatest  humanitarian  who  has  trod  this 
planet  since  Jemis  of  Nazareth.  We  are  assembled  to-night  to 
honor  his  memory  and  to  gain  from  his  example  some  insplratiou 
and  some  glinuner  of  hope  for  a  nation  in  travail. 

It  is  well  for  UB  to  turn  backward  in  solenui  contemplation  to 
the  basic  philosophy  on  which  this  Nation  was  foimded.  That 
credo  is  expressed  in  the  briefest  possible  compass  in  Jefferson's 
own  words  in  the  preamble  of  the  Declaration  of  Independence: 

"  We  hold  these  truths  to  be  self-evident,  that  all  men  are  cre- 
ated equal;  that  they  are  endowed  by  their  Creator  with  certain 
unalienable  rights;  that  among  these  are  life,  liberty,  and  the  pur- 
suit of  happiness." 

This  Is  the  very  essence  of  the  franchise  of  freedom.  It  la  the 
comer  stone  upon  which  was  bullded  the  magnificent  temple  of 
government  called  the  United  States  of  America.  It  came  as  a 
voice  from  heaven  to  the  beleaguered,  the  downtrodden,  and 
oppressed  of  every  land.  Freedom  1  Freedom  of  political  action  I 
Freedom  of  conscience! 

Freedom  from  the  whip  of  masters!  Freedom  to  otdex  one's  life 
aa  one  pleases  provided  he  does  zm>  injustice  to  others!  Equality 
of  rights  and^ opportunities!  Oh,  Jefferson  had  Indeed  spoken  as 
If  from  the  tnrone  of  God. 


ttutt  BuetalB  Itfb,  gnat  rieefa  tbmt  Warn  la  ma|ea^  to  the  ■■■. 
casMdes  that  dance  and  sparkle  in  the  sunlight,  mountain  slopes 
that  rise  in  towering  grandeur  to  the  very  feet  of  the  Creator. 
Vineyards  and  orange  grm-es,  and  Uie  sunshine  and  the  shadow 
chasing  each  other  over  warring  Adds  of  vliaaC  and  com.  In 
the  depths  of  the  earth  God  depoelted  untold  faillians  of  tons  of 
coal  to  warm  the  human  family,  in  the  waterfalls  he  placed 
power  wlthont  Itmtt  to  drive  the  wheels  of  commerce.  AH  things 
that  make  for  prosperity,  welfare,  and  happiness  of  the  human 
race  are  embraced  la  God's  gift  to  mm.  on  tha  aaomlng  of 
creation. 

It  would  be  presumptiious  to  try  to  fathom  the  purposes  of 
the  Infinite,  but  right-thinking  minds  always  have  agreed,  and 
always  will  agree,  that  God  Intended  this  gift  as  a  great  imiversal 
commonwealth  to  be  shared  by  all  of  His  children;  and.  arguing 
from  that  premise,  who  can  doubt  that  Jefferson  spoice  with  divine 
authority  when  he  declared  that  "  nil  men  are  created  equal " 
and  when  he  enunciated  his  Immortal  doctrine  of  "equid  rtghts 
to  all;  qiecial  prirUeges  to  none"?  His  was  the  voice  of  the  seer 
who  lives  cl<tfe  to  the  eternal  verities  and  draws  his  inspiration 
from  the  fountain  of  life. 

He  saw  things  as  the  Creator  tntended  them  to  be.  When  I 
think  of  America  I  like  to  think  of  tt  as  a  great  big  family  of 
iao,OOOX)00  souls,  a  circle  of  equality,  at  whose  table  is  always 
spread  a  feast  of  love  and  whosoever  will  may  come.  The  beauty 
of  this  philosophy  Is  that  tt  fosters  comradeship.  It  makes  broth- 
ers of  you  and  me  and  all  of  ua.  That  was  the  ideal  of  Jefferson. 
That  is  the  vision  ot  govenunent  that  was  caught  axMl  put  on 
canvas  in  the  Declaration  of  Independence  and  the  Constitution 
of  the  United  States. 

Government  of  to-day  is  a  monstrous  Ubrt  oa  ^e  ptea  of 
government  that  was  conceived  by  Jelferson.  Oovernmoit  of  to- 
ilay  la  characterised  by  a  million  departures  from  the  JefferaoDlan 
philosophy  of  equal  rights  and  no  special  privileges.  Krery  time 
a  Judge  listens  to  a  politician's  plea  that  "  Bill  Jones  Is  my  friend; 
let  him  off  easily,"  he  murders  Jeflersonianlsm,  for  the  courts 
above  all  things  else  should  be  immune  from  special  privilege. 
Nine-tenths  of  the  bureaus  and  commissions  of  the  Federal  Gov- 
ernment do  violence  to  the  Jeffersonian  theory  of  equality,  for  they 
are  created  for  the  express  piirpose.  and  none  other,  of  promoting 
the  selflBh  interest  of  this.  that,  or  the  other  group  or  class.  The 
money  of  the  taxpayers  that  should  be  used  for  the  commonweal 
Is  drained  to  maintain  this,  that,  and  the  other  bureau  and  agency 
created  for  the  benefit  of  this,  that,  and  the  other  bloc 

The  seekers  of  special  favors  have  all  but  shot  to  death  the 
Jeffersonian  Wea  of  equal  rights,  while  they  have  fastened  unbe- 
lievable charges  on  the  taxpayers  and  have  brought  the  country 
almost  to  the  brink  of  ruin.  They  have  written  upon  the  statute 
books  a  tariff  law  that  is  not  a  tariff  for  protection  and  can  not 
be  defended  as  such,  but  \b  a  tariff  for  grab,  which  goes  far  beyond 
the  limits  necessary  for  protection,  with  rates  so  high  that  they 
offend  every  nation  on  earth,  ptittlng  us  in  the  anomalous  posi- 
tion of  tltk^pfAng  the  rest  of  the  world  In  the  face  with  one  hand 
whUe  we  hold  out  the  other  hand  and  ask  for  Its  trade.  Under 
the  clrciunstances  how  much  of  that  trade  do  you  think  we  will 
get?  On  this  point  I  can  cite  no  more  impressive  testimony  than 
the  export  statistics. 

Since  this  law  went  into  effect  our  foreign  trade  has  fallen  off 
•2,290,027,000.  thus  adding  to  the  staggering  imemployment  at 
home,  besides  giving  rise  to  a  swarm  of  embargoes  and  retaliatory 
tariffs  In  other  countries,  atul  adding  to  hatred  of  America  all 
around  the  world.  A  tariff  that  looks  after  the  Interests  of  An»er- 
Ican  industry  by  eqvtallBing  the  difference  in  the  cost  of  produc- 
tion at  home  and  abroad  Is  not  undemocratic;  but  a  tariff  that 
cuU  off  our  foreign  markets  and  enables  monopolies  to  prey  on  the 
people  at  home  ts  not  only  undemocratic,  but  It  is  xm-Amertcaa 
aixd  unconscionable. 

What  is  the  answer?  Let  no  one  doubt  the  meaningful  portent 
of  that  question  or  the  solemnity  of  the  issue.  On  our  ability  to 
see  clearly  through  this  crtsia  rests  the  decision  as  to  whether  or 
not  free  government  shall  endxire.  We  know,  if  we  stop  to  think 
and  reason,  that  our  present  misfortunes  are  directly  traceable  in 
large  measure  to  depiarture  from  the  teachings  of  Jefferson.  We 
can  only  trust  that  by  retracing  our  steps  and  placing  our  Oov- 
emment in  harmony  with  his  preoepta  we  may  yet  be  able  to  sal- 
vage and  make  secure  the  future  of  America.  To  no  holier  task 
could  we  consecrate  ourselves.  We  owe  this  duty  no  less  to  pos- 
terity than  to  our  day  and  generation,  for  we  are  trustees  of  the 
future  and  hold  in  our  protecting  arms  the  (ddUUea  of  countless 
generations  yet  unbcHii. 

raoM  ooT  or  thk  BacsoaovirD  or  uutukt 


THS  nstow  or  jsrmsoiff 

To  get  a  fun  appreciation  of  the  beauty  of  his  conception  let  us 
try  to  grasp  the  vision  that  was  before  him  when  he  wrote  the 
linmcH^al  declaration. 

It  is  a  vision  of  God  the  Architect,  the  loving  Father  of  us  all. 
creating  a  oosmlc  commonwealth  of  infinite  beauty  and  nuiklng 
it  ready  for  Hla  children.    Vast.  fertUe  plains  to  jiaUL  the  thinca 


Few  of  us  there  ara  who  would  aot  gladly  die  fbr  our  ehlldrea. 
We  want  our  sons  to  have  every  chance  to  acquire  ueeful  knowl- 
edge, to  develop  high  ideals,  and  to  grow  up  to  be  clean,  manly 
men.  W«  want  our  daughters  to  have  respectable  clothes  to  wear 
at  school  and  to  have  some  of  the  advantages  of  culture,  music. 
and  art  as  they  grow  up,  so  that  they  will  be  altogether  good  and 
lovely  when  they  reach  womanhood's  radiant  bloom.  And  we 
want  all  of  the  children  of  all  of  the  ceaturies  to  come  to  enjoy 
these  unalloyed  blessings. 

With  the  love  that  fills  our  hearts  for  the  children  no  leas  of  the 
future  than  of  to-day  we  should  oae  and  aU  regard  ourselves  aa 
trustees  under  the  win  of  Thomas  Jefferson  to  do  all  within  our 
power,  as  God  gives  us  vision  and  strength,  to  keep  the  lanes  of 
opportunity  open  to  our  chlldxea  and  our  childrea's  child ren  to  the 
ttuwt  rempte  geoeratioou  ^  ^■^■. 


When  a  wayflanor  wanders  tar  out  eff  tk$  tMOtea  Mad  Into  the 

stony  paths  that  lead  to  the  Jimglea  where  death  And  dectruBtion 
lurtc.  there  Is  onl;  one  thing  for  him  to  do,  and  that  ts  to  retrace 
his  steps  to  safetj.  That  U  what  this  Nation  mtisC  do  If  tt  would 
live.  From  out  of  the  background  of  history  comes  Thomas  jmsr 
son  to  point  the  way.  In  him  the  imege  of  Ood  ahines  moat 
brtghtiy.  Jnst  as  he  held  true  to  human  rights  fp.  the  t>eglnnlng, 
he  will  not  fail  us  now.  Let  us  then  reoooeeersrte  euiselvts  at  the 
feet  of  Jeffereon  and  learn  once  aaore  from  him  that  we  should 
esteem  our  fellow  ciUaens  not  for  what  we  can  squeeae  out  of  them 
by  the  rack  and  thumbscrew  of  special  privilege,  but  for  what  we 
can  do  for  them  to  give  them  a  larger  part  in  life  and  to  make 
them  happy  and  contented.  Afay  tlUs  Ideal  of  sewioe  grow  until  it 
fills  all  of  Americn  with  its  presenee  and  takes  p^Mseaston  of  all  of 
our  hearts.  In  tlie  language  of  Webster  at  Buoker  Hill:  "  Let  it 
arise  until  tt  meets  the  sun  In  his  oomtag:  uatl)  the  first  streaks 
of  morning  gild  it  and  parting  day  Uafsfs  and  pisys  upon  its 
sununlt!  " 

NKW  ooDB  or  crrn.  PROcannot  rot  not  camaI  kmts  am*  new 

avn.  coos  foe  the  camal  zoioc  ^ 

Mr.  STAFFORD.  Mr.  Speakar,  I  ask  uimntmrnM  oooMai 
that  oonsidferatioa  of  tbe  next  two  lulls  (H.  R.  7621)  to  pix>- 
vide  a  new  Code  of  Civil  Procedure  for  the  Canal  Zone  and 
to  repeal  the  existing  Code  of  Civil  Procedure,  and  <H.  R. 
7522)  to  provide  a  new  Civil  Code  for  the  Canal  Zocie  and 
to  repeal  the  existing  Civil  Code,  be  temporariljr  deferred 
until  later  in  the  afternoon. 

Tbe  SPEAKER  pro  tempore.  The  gentleman  from  Wis- 
consin asks  tmanimous  consent  that  the  biU$  EL  R.  7521  and 
H.  R.  7522  be  temporarily  laid  aside  for  later  consideration 
this  afternoon.    Is  there  objection? 

There  was  no  objection. 

UHALUymS  TBXBAL  nTOXail  LAMD  XH  THS  t^  LAXB  VnUM 
UKiaVATIOM.   MIHII. 

The  Clerk  called  the  next  bill,  H.  R.  472.  to  authorise  the 
leasing  of  unallotted  tribal  Indian  land  Ih  tbd  Rad  Lake 
Indian  Reservation,  Minii. 

The  SPEAKER  pro  tempore.  Hi  there  objeetloa  to  the 
present  consideration  of  the  billt 

Mr.  STAFFORD.  Mr.  SpeaXac,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  sraiAKER  pro  tempore.    Is  there  QbjectfonT 

There  was  no  objection.  , 

CONSTRUCnOM  AKD  bcPROVXXElVT  OF   ROADS   AltD  TftAXLS  XH  THS 
VATIOMAI.   PARKS  AMS  MOHUICK^IS 

The  Ckrk  called  the  nett  bill.  H.  R.  MS9.  to  continue 
the  authorization  for  thtf  construction,  reconstruetifm.  uid 
imprtyrement  <a  roads  and  trails,  inclusive  of  necessary 
bridges  in.  and  approach  roads  to,  the  nataoaal  parks  and 
momunents  under  the  jurisdiction  of  the  Department  oi  the 
Interior,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  blU? 

Mr.  LEAVITT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  be  stricken  from  the  Consent  Calendar 
without  prejudioe. 

The  SPEAKER  ix-o  tempore.  The  gentlettian  tram  Ihfon- 
tana  asks  unanimous  consult  that  this  bill  may  be  stricken 
from  the  Consent  Calendar  without  prejudice.  Is  there 
objection? 

There  was  no  objection. 

KAHTTENANCS    or    GOVKRmUHT    WHAXT   ST   Jtl7HXAir«    STASKA 

The  Clerk  called  the  next  bill.  H.  R.  €711.  for  estimates 
necessary  for  the  proper  maintenance  of  the  Government 
wharf  at  Juneau.  Alaska. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  have  been  unable  to  ascertain  the  necessity  of  a  bill 
of  this  kind.  I  would  like  to  have  some  explanation  of  this 
bill  made  by  some  member  of  the  Committee  on  Territories. 
I  want  to  point  out  that  if  it  is  necessary  to  submit  an  estl- 
■late  for  maintenance  what  Is  really  necessary  is  legislation 
for  maintenance. 

Mr.  Speaker,  I  ask  unanimous  consent  that  this  bill  be 
passed  over  without  prejudice. 

Tlie  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  obJectioB. 


Ill 
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The  Clerk  called  tbe  next  bOI.  H.  R.  66S8.  to  llz  the  rates 
ol  pootoce  on  certain  periodicals  exceeding  8  ounces  in 
weictit.  

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  considi^ratiop  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker.  I  adt  unanimous  consent 
that  this  bill  may  be  passed  over  temporarily  without 
prejud^i^^ 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wls- 
eonain  zaks  unanimous  consent  that  this  bill  may  be  passed 
over  temporarily  without  prejudice.    Is  there  objection? 

There  was  no  objection. 

aUkTMM  UUU  If  ATIO!«AL  PAKX 

Ttue  Cterk  eaOed  the  next  bin,  H.  R.  9970.  to  add  certain 
land  to  the  Crater  Lake  National  Park,  in  the  State  of 
Orecon.  and  f<n'  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  oonskteratlon  of  the  bill? 

Ittere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

B9  it  enacted,  etc..  Tbat  all  of  unsurTeyed  sectlona  3  and  11. 
north  hai;  and  north  half  south  half  section  14.  and  those  parta 
ot  UBaMTveyed  lectiona  1.  12.  and  13.  lylog  west  of  Anna  Creek,  In 
tovnablp  32  aouth.  range  8  east.  Willamette  meridian.  In — 

With  the  foUowinf  committee  amendments: 

On  pace  1.  atrlke  out  all  ot  Unee  S.  4.  5.  and  6.  axkd  Insert  Uie 
following : 

"That  all  of  that  certain  tract  described  as  follows:  Beginning 
on  the  south  boundary  line  of  Crater  Lake  National  Park  at  4-mlle 
pest  No.  112:  thence  west  along  the  south  boundary  line  of  said 
park  4.26  />M«t«.  which  Is  the  northwest  corner  of  this  tract; 
therure  south  114.42  chaliui:  thence  south  40*  59'  east,  84.39  chains; 
thence  east  15.13  chains  to  highway  stake  No.  130;  thence  north 
W  30'  east,  18.0S  chains:  thence  north  20.83  chains;  thence  north 
1»*  aad  40*  WMt,  136.04  chains;  thence  north  27*  52'  west,  43.50 
fKftii^M  to  the  south  boundary  of  Crater  Lake  National  Park:  thence 
west  24  eh&lns  following  the  south  boundary  of  zaAtL  park  to  the 
ftmem  at  beginning  In  the  State  of  Oregon  be,  and  the  same  are 
hereby,  excluded  from  the  Crater  National  Forest  and  made  a  part 
of  the  Cr»t«r  Lake  National  Park  subject  to  aU  laws  and  regula- 
tions applicable  to  and  governing  said  park." 

In  line  16.  page  2,  strike  out  the  word  "  are "  and  Insert  the 


The  committee  amendmoits  were  agreed  to. 

Tbe  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsido'  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

Tbe  Clerk  called  the  next  hill  on  the  Consent  Calendar, 
H.  R.  9877.  to  repeal  obsolete  sections  of  the  Revised  SUtutos. 
omitted  from  the  United  States  Code. 

Mr.  DYER.  Mr.  Speaker,  reserving  the  right  to  object,  I 
think  it  is  a  very  dangerous  practice,  by  unanimous  consent, 
to  repeal  statutes  where  we  have  no  opportunity  to  compare 
them  or  know  what  statutes  they  are  or  their  connection 
with  ^«^**>f  law.  I  ask  unanimous  consent  that  this  bill 
may  go  over  and  wlU  state  that  I  shall  object,  eventually, 
uuleas  the  matt&  can  be  brought  before  the  House  in  some 
way  so  that  we  may  have  full  opportunity  to  consider  it. 

Mr.  HARLAN.  Mr.  Speaker.  wiU  the  gentleman  withhold 
his  request  for  a  moment? 

Mr.  DTBR.   I  withhold  it.  Mr.  Speaker. 

Mr.  HARLAN.  I  may  say  there  has  been  a  complete  re- 
port on  every  one  of  these  sections  with  the  comment  of  the 
department  on  each  section.  This  bill  was  passed  over  with- 
out prejudice  at  the  last  call  of  the  calendar  with  the  ex- 
press purpose  of  allowing  the  Members  to  have  an  oppor- 
tunity to  examine  the  report.  I  have  here  a  copy  of  all  tht 
EectloQS  that  are  to  be  repealed  with  the  comment  of  the 
dtfTerent  departmente  on  the  sections. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  HARLAN.    Certainly. 

Mr.  L*Qt7ARDIA.  I  want  to  say  to  the  gentleman  that 
since  last  Cooaent  Day  I  have  looked  over  this  report:  and 
while,  of  coune,  I  do  not  pretend  that  I  have  examined 
every  statute,  yet  it  is  the  most  complete  and  the  most  satls- 
lytng  report  I  have  ever  read  on  an  omnibus  repeal  bill. 
X  may  say  to  my  colleague  from  Missouri  that  I  can  not 


Imagine  any  way  this  House  would  ever  be  able  to  take  up  a 
bin  of  this  kind  and  analyze  every  statute.  Tbe  report  Is 
most  Informative,  is  very  carefully  prepared,  and  in  a  case 
of  this  kind  we  must  absolutely  rely  on  the  committee. 

Mr.  DYER.  Does  the  genjJeman  expect  his  committee  to 
have  the  call  on  Calendar  Wednesday  some  time  during  the 
session? 

Mr.  HARLAN.  I  have  never  heard  of  our  committee 
having  the  calL    We  have  only  had  two  bills. 

Mr.  DYER.  If  tlie  gentleman  will  bear  with  me  and  let 
the  bill  go  over,  I  shall  examine  it  myself  and  try  to  coop* 
erate  with  the  gentleman. 

Mr.  EATON  of  Colorado.   Will  the  gentleman  yield? 

Mr.  HARLAN.    I  srield  to  the  gentleman. 

Mr.  EATON  of  Colorado.  May  I  say  .for  the  benefit  of 
the  gentleman  from  Missouri  [Mr.  DrxHi  that  every  one  of 
these  paragraphs  has  been  read  by  some  member  of  the 
c<Hnmittee.  I  read  the  entire  report  with  respect  to  the  sec- 
tions that  were  assigned  to  me,  and  every  section  was 
checked  and  those  about  which  there  was  the  slightest  ques- 
tion— ^not  reason  but  question — ^were  deleted,  and  every 
statute  included  here  has  been  the  subject  of  at  least  two 
reports. 

Mr.  DYER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  may  be  passed  over  temporarily. 

The  SPEAKER  pro  tempore.  Is  there  objectlcm  to  the 
request  of  the  gentleman  from  Missouri? 

There  was  no  objection. 

EZ£MPTIOH   FBOM    QUOTA    OF    HITSBANDS    OF    AMXXICAN    CZnzXlfS 

The  Clerk  called  the  next  business  on  the  Consent  Calen- 
dar, the  bill  (H.  R.  10600).  to  exempt  from  the  quota  hus- 
bands of  American  citizens. 

Mr.  STAFPOrHD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  inquire  as  to  the  consistency  of  the 
gentleman's  committee  in  allowing  picture  husbands  or  hus- 
bands who  are  not  picture  husbands  of  American  citizens 
to  be  admitted  to  this  country  if  their  wives  are  American 
citizens  and  barring  other  classes  of  immigrants  who  come 
here  temporarily. 

Mr.  DICKSTEIN.  I  do  not  quite  get  the  gentleman's 
point.  This  bill  simply  provides  that  we  shsdl  put  the 
American  woman  citizen  upon  a  par  with  the  American 
male  citisen.  The  bill  simply  exempte  from  the  quote  hus- 
bands bf  American  citizens  legally  married  and  affecte 
probably  113  rar  115  members  of  one  organization  which  ap- 
peared before  our  committee,  whose  husbands  are  unable 
to  come  here  by  reason  of  quota  conditions,  although  they 
already  have  children  bom  in  the  United  States.  The 
children  have  not  even  seen  their  father. 

Mr.  STAFFORD.  I  was  under  the  impression  thai  a 
woman  who  has  gained  lawful  entry  into  this  country  and 
then  token  out  her  citizenship  papers  and  then  goes  abroad 
on  a  temporary  visit  and  is  married,  would  have  such  a 
stetus  as  to  extend  the  privilege  of  citiaenship  to  the 
husband. 

Mr.  laCKSTElN.  No;  citlttnship  Is  not  extended  by 
reason  of  any  such  marriage. 

Mr.  STAFFORD.  I  beg  the  gentleman's  pardon.  The 
gentleman's  position  Is  well  takezL  I  referred  to  admission 
into  this  country. 

Mr.  DICKSTEIN.    Na 

Mr.  BXJRTNESS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  this  do  anything  more  than  give  the  same  priv- 
ilege to  women  that  Is  now  given  to  husbands? 

Mr.  DICKSTEIN.    That  Is  all. 

Mr.  STAFFORD.  It  gives  to  husbands  the  sanu  privi- 
lege that  is  now  given  to  wives  of  American  citiaens. 

Mr.  DICKSTEIN.  Under  present  law.  a  citizen  of  ttie 
United  States  may  bring  in  his  wife  and  minor  children, 
outside  of  the  quota,  whereas  a  female  citizen,  who  is  an 
American  girl  and  happens  to  be  married  to  a  for^gner. 
does  not  have  the  same  equality  of  privilege,  and  yet  we  are 
always  talking  about  extending  them  equal  rights. 

Mr.  STAFFORD.    How  does  the  genUeman  reconcile  that* 
position  with  the  position  the  gentleman  takes  in  barring 
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trom  thki  country,  temporarily,  acton  who  come  here  on  a 
visitor's  passport? 

Mr.  DICKSTEIN.  That  Is  a  different  situation  entirely, 
because  the  actors'  bill,  which  we  will  be  pleased  to  discuss 
vrtien  it  comes  up.  simply  deals  with  the  fact  that  we  want 
men  of  distinction  to  come  here  and  not  a  horde  of  people 
who  daim  to  be  actors  but  vrtio  seek  the  exemption  just 
because  they  are  actors.  The  law  has  been  very  loose  for 
jrears  so  that  persons  who  come  before  the  consul  by  stating 
they  are  actors  are  exempt  from  the  contract  labor  law,  and 
w»  only  want  actors  to  come  here  who  are  actors  of 
distinction  and  actws  of  merit. 

My.  LaQUARDIA.  The  distinietion  Is  this.  Ih  the  case 
of  the  actor  he  eomes  here  «eki«g  employment.  In  this 
.case  they  must  stum  eonchxstvely  that  they  are  not  hkely 
to  become  a  public  charge. 

^  '  Mr.  JOHNSON  of  Washington.  Tbe  gentleman  says  there 
are  112  alien  husbands  of  citizen  wives  in  a  position  to  oone 
to  the  United  Stetes.  Have  they  been  examined  as  to  in- 
sanity, poverty,  previous  records,  and  so  forth? 

Mr.  DICKSTEIN.  If  they  do  not  qualify  under  every  re- 
quirement of  the  law  as  to  mentelity.  ability,  and  so  forth, 
we  do  not  want  them.  We  are  taking  tbe  case  of  an  able- 
bodied  man  marrying  an  American  girl,  married  over  three 
years. 

Mr.  JOHNSON  of  Wa^lngton.  I  did  not  object  to  con- 
sideration. Inasmuch  as  a  minority  report  was  not  filed,  but 
I  predict— and  I  want  the  House  to  know — I  am  sorry  I 
have  not  the  list  here,  but  there  were  175  of  these  particiitar 
recognized  husbands,  and  the  State  Department  now  has 
the  list  down  to  112;  some  are  bigamiste,  2  or  3  fled  from 
justice,  others  whose  wives  do  not  now  want  them.  You  will 
have  an  endless  chain  of  these  Ahexis  who  have  married 
American  girls.  They  married  them  Just  to  get  iixto  the 
United  States^^ 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  tmanimous  consent 
that  the  bUl  S.  2656,  an  Identical  bill.  t>e  substituted  for  the 
House  bill. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  asks  unanimous  consent  to  substitute  the  bill  S.  2656 
for  the  House  bill.    Is  there  objection? 

Mr.  TARVER.    I  object. 

The  SPEAKER.    The  Clerk  wHl  report  the  House  bilL 

The  Clerk  read  as  fcdlows: 

Be  it  enmoted.  etc.,  Tbat  mibdlvlslon  (a)  of  section  4  <tf  the 
Immigration  act  of  IMi.  ••  amended,  la  amended  to  read  as 
follows: 

"(a)  An  immigrant  who  Is  the  unmarried  child  under  21  years 
of  age,  or  the  wife,  or  tlie  husband,  of  a  elttaen  of  the  United 
States;  **. 

Sac.' 1.  Clause  (A)  of  paragraph  (1)  of  labdiTlsion  (a)  at  sec- 
tion 6  of  the  ImmlgraUon  act  of  1924.  m  amended.  Is  amended 
to  read  as  follows: 

"(A)  Quota  Immigrants  who  are  the  fathers  or  the  mothers  of 
dtlsens  of  the  United  SUtee  who  are  21  yeara  of  age  or  over:  ". 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker.  I  move  to 
strike  out  the  last  word.  I  would  like  to  call  attention  to 
the  fact  that  this  bill.  In  my  opinion.  Is  the  wrong  way 
to  cui«  the  alien-husband  situatkm.  It  means  a  pretended 
relief  to  112  alien  husbands  who  have  been  married  the 
last  year  or  two  to  women  citizens  of  the  United  Stetes, 
but  It  opens  the  way  to  an  endless  chain  of  men.  who  as 
husbands  of  American  citisen  wives  win  be  given  non- 
quote  status.  The  bill  is  a  mistake.  More  than  half  of  the 
112  husbands  will  never  get  here. 

A  far  better  plan  is  in  the  bill  introduced  by  the  gentle- 
•  man  from  <Miio  [Mr.  Jxmkqcs].  which  gives  a  preference 
within  Che  quota,  and  does  not  set  up  an  endless  chain 
which  so  ouuiy  are  afraid  of.  The  Jenkins  bill  also  takes 
care  of  the  only  three  countries  where  the  quota  Is  so 
OT^ft^l  that  it  otherwise  mi^t  not  take  care  of  all  of  those 
who  seek  admission  as  prtfwence  within  quotas. 

Nobody  wante  to  keep  these  husbands  out  If  they  can 
be  legally  admitted,  but  no  one  should  want  an  opportimity 
to  be  opened  for  a  new  racket— racketeering  in  the  admis- 
sions of  aliens  who  have  become  husbands  abroad  and  who 
caa  xu>t  get  Into  the  United  States  any  other  way. 


Ttiere  has  been  no  examination  of  these  husbands  ex- 
cept that  made  by  the  State  Department.  As  I  said,  the 
list  has  been  cut  down  from  ITS  to  113.  TtHs  act  win 
not  help  the  remaining  112  at  aU.  for  they  must  be  exam- 
ined abroad  and  again  at  EWs  Island.  Extreme  powrty 
and  other  causes  will  keei|  ttkem  out. 

Mr.  LaOUARDIA.  This  only  gives  them  a  status  and 
does  not  admit  them. 

Mr.  JOHSaOfi  of  Waidiingtan.  But  many  seem  to  think 
that  this  is  a  bill  to  admit  them. 

Mr.  LaOUARDIA.  It  gives  them  a  stetus  only.  It  (k>e8 
not  admit  them. 

Mr.  JOHNSON  of  Washington.  That  to  correct,  aad  tte 
Stete  Department  has  gone  to  the  limit  in  reducing  the  num- 
ber from  about  175  to  112.  A  lot  of  the  wives  who  are  boa- 
American  citizens — are  going  to  be  fooled.  Congress  relieved 
all  these  husbands  up  to  a  date  certain,  scnw  time  tn  if  28. 
We  could  again  amend  the  date — to  say— May  15  for  all 
husbands  who  are  abroad  and  who  are  eligibie  to  admis- 
sion under  existing  laws,  ^t  a  better  plui  would  be  the 
Jenkins  plan,  lluit'  bill  was  to  have  been  offered  here  to- 
day as  a  substitute.  Now.  we  know  from  experteoce  OuiX 
quite  a  number  of  men  from  Eur(H>e  came  to  Cuba,  mar^ 
ried  American  women  citizens  and  then  came  right  into 
the  United  Stetes.  later  to  procure  divorces.  So  the  de- 
partment had  to  begin  a  careful  scrutiny  of  such  marriages. 
It  is  not  so  easy  to  prove  that  a  marriage  is  not  bona  fide. 
Only  last  year  quite  a  number  of  girls,  mostly  from  New 
York,  went  abroad,  mostly  to  Poland,  and  were  married  on 
very  short  acquaintance  to  men  trying  to  get  to  the  United 
States,  or  to  And  a  mode  of  livelihood.  A  few  of  them  mar- 
ried old  acquaintances. 

This  bill  is  not  so  for  the  112  husbands  who  vn  on  the 
outeide — half  of  them  will  never  be  able  to  qualify — as  it  is 
to  make  an  opening  for  the  future.  It  will  lead  to  many  an 
American  girl  being  imposed  upon,  made  a  tool  of,  and  it 
will  lead  to  distress,  deception,  and  divorce,  all  in  the  United 
Stetes.    In  fact,  it  will  open  a  new  racket. 

Mr.  DYER.  Under  the  present  existing  law  wives  of 
American  citizens,  can  now  come  in?  ' 

Mr.  JOHNSON  of  Washington.    Yes. 

Mr.  DYER.    UOder  the  r^vlar  law? 

Mr.  JOHNSON  Of  Washington.  Yes;  except  certain  Ori- 
entals, and  the  next  sniping  appeal  will  be  for  them. 

Mr.  DYER.  And  this  is  for  the  purpose  of  giving  to  hus- 
bands of  American  citizens  the  same  privilege? 

Mr.  JOHNSON  of  Washington.  Yes;  if  those  husbands 
are  qualified  to  enter.  And  in  my  opinion  it  is  a  dangerous 
and  unnecessary  way  to  cure  the  situation.  The  gentleman 
from  New  York  [Mr.  DxcKSTsnr].  hlmseV.  will  come  to  tlie 
day  when  he  will  regret  the  endless  chain  liltely  to  be  brought 
about  through  the  bringing  of  men  to  this  country  in  this 
method.  Tbit  women  wiH  be  tbe  sufferers  unless  thej  are  «< 
the  "  dont  care  ~  kind. 

Mr.  DYER.  We  are  ttMleavorlng  now  to  five  an  eqtial 
status  to  mack  and  woniMi  in  our  country,  and  I  think  this 
is  only  fair. 

Mr.  JOHNSON  of  Washington.  If  you  want  to  start  an 
endless  chain,  wdl  and  good.  The  FOlFinos  here  want  thsir 
wives.  So  do  the  Japanese.  I  look  for  the  time  under  this 
provision  when  steamabip  companies,  mostly  foreign-owned, 
win  advertise  marriage  exouraions  so  that  one  girl  can  go 
abroad  ak)ne.  but  with  a  roundrtrtp  tl^et  good  for  huSband 
and  wife  on  the  return  trip.  Tlie  steamships  want  bnsinfss 
badly,  and  a  few  extra  meals  for  the  new  husband  win 
amount  to  very  little.  Cuba  is  likely  to  become  a  veritable 
Oretna  Oreen  for  the  convenienoe  <tf  Europsaa  men  trying 
to  get  to  the  united  Stoles  throogh  ths  manriafle  Toirta.  We 
have  given  men  the  rl^t  to  bring  their  wives  nonquota,  in 
recognition  d  the  natural  desire  of  man  to  sm>pQrt  his  wife. 
This  turns  it  around,  and  the  wtvas  mont  acres  to  support 
their  non-XngUdi  irf^^tf  husbands  until  ttasor  Isam  Iks 
language  and  customs  hers,  and  seeurs  lobs. 

Mr.  DICKBTSN.  Ut.  Spsakar.  I  want  tbt  Bbms  to  un- 
derstand this  bilL  Ws  t«]k  about  equal  itgliti  to  mmsn  in 
this  country,  yet  tn  tbe  immigratton  law  tre  now  disertm- 
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Imte  acatnst  Axnerlesn  woaaen.  If  the  husband  or  pros- 
pective hiKband.  whatever  the  case  may  be.  is  physically  or 
mentally  unfit,  he  can  not  pass  any  barrier  at  all.  He 
must  qualify  under  the  Immigration  law.  Just  like  every 
other  alien.  This  does  not  make  him  a  citizen  of  the  United 
SUtes.  it  does  not  give  him  any  standing  at  alL  This  bill 
simply  gives  rights  to  women  equal  to  thoae  we  have  given 
to  men  who  seek  to  bring  in  their  wives. 

Mr.  SMITH  of  Idaha  lir.  Speaker,  win  the  gentleman 
yl^?      ' 

Ifr.  DICXSTDlf .    Teik 

ICr.  SMITH  of  Idaho.  If  this  bin  were  to  bec(»ne  a  law, 
tpould  it  piirmlt  women  or  men  who  are  American  citisens 
to  go  atoroad.  marry  a  foreigner.  live  with  that  spouse  for 
tmo  or  ttoTM  yean,  and  have  them  come  tai  without  being 
charged  to  the  quote? 

Mr.  IHCKBTSIN.  Tea  Ttaderstand  the  situation.  Mar- 
Ttafai  have  been  contracted  three  and  four  years  ago  in 
eertjyn  oonntrles,  whose  quota  is  behind  about  40  years. 
Theet  have  been  contracted  In  good  faith,  not  merely  for 
the  purpose  at  marrlace,  but  for  the  honest  purpose  of 
Uving  tetcther  as  God  Intended.  Oiildren  have  been  bom. 
These  children  have  not  seen  the  father  in  four  years. 
MOW.  must  they  wait  for  that  quota  for  40  or  50  years? 
For  Ood's  sake,  what  objection  could  there  be  if  they  meet 
with  every  requirement  <tf  the  law,  to  let  these  husbands  of 
Amerieaa  elliaens  come  in  on  etpial  footing  we  now  give 
the  wives  of  American  citizens? 

Mr.  BURTNE8S.    In  order  to  be  consistent  with  ref- 
erence to  ri^ita  of  men  and  women,  is  it  not  either  neces- 
-asiry  to  pass  thJs  bill  or  repeal  the  present  provision  which 
permit  the  wives  of  American  citizens  to  come  in  outside  of 
the  quote? 

Mr.  DICKSTEIN.  I  agree  with  the  gentleman.  Do  one 
thing  or  the  other.  This  does 'not  bring  In  any  aliens,  it 
does  not  open  the  door  In  the  slightest  degree.  It  simply 
removes  a  discrtmlnatory  provision  which  has  been  in  the 
law  for  some  time,  and  puts  a  man  and  a  wife  oq  an  equal 
footing.    I  ask  you  gentlemen  to  pass  the  bilL 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bllL 

Mr.  JOHNSON  of  Washington.  Ux.  Speaker,  I  offer  the 
following  amendment  v^ch  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Johicson  of  Washington:  Line  IS. 
M  Um  eod  of  the  bOl.  »dd  the  foUowlng:  "Provided,  Th»t  the 
mMTtag*  ahaU  have  ooeurred  prior  to  taeuanc*  of  visa.* 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  all  that  is 
intended  by  this  amendment  is  to  make  sure  that  we  do  not 
open  the  way  for  a  marriage  of  the  kind  not  recognized  in 
the  United  States.  The  consular  ofQoer  of  the  State  De- 
partment issues  the  visa.  I  am  not  sure  as  to  what  the  proc- 
ess will  be  as  to  husbands,  but  it  will  be  afOrmed  that  these 
couples  are  married.  Not  the  present  112,  but  all  of  those 
In  the  future.  We  had  a  lot  of  trouble  on  the  oriental  side 
of  the  world  with  the  **  picture-bride  "  system.  This,  in  my 
opinion,  is  a  protective  ainendmex^  to  make  sure  that  w«  do 
not  get  into  trooble  tlutxifh  other  odd  marriage  customs. 
For  instance.  In  Portugal,  perhaps  Spain  and  other  coun- 
tries, a  muriage  by  proxy  is  legal  and  proper. 

Mr.  DTER.  In  ot^  words,  th^  must  show  that  they 
have  been  married  before  tpe  visa  is  issued,  by  a  marriage 
licutte.. 

Me.  DICKSTIIN.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Waahtngton.    I  yield. 

Mr.  OXCKSTKEN.  Thai  does  not  enter  into  Uils.  All  this 
law  does  Is  to  ssjr  thai  an  American  woman  Is  oo  a  par  with 
an  American  man. 

•  Mr.  LsOUARDIA.  But  do  I  understand  the  purpose  and 
InfetiU  of  the  amendment  offered  by  the  gentteman  from 
Washington  [Mr.  Joaoaoal  to  be  that  before  a  visa  is  is- 
sued, they  must  entaWtnh  a  legal  marrlace? 

Mr.  JQHHaCMIof  Wssfaii«ton.   Certainly. 

Mr.  DICKSTBN.   I  have  no  ohtection  to  that. 


Hie  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Washington  [Mr. 

JOHMSOir]. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  pas- 
sage of  the  bilL 

The  question  was  taken:  and  on  a  dlvisi(m  (demanded  by 
Mr.  TAsvn)  there  were — ayes  60,  nays  3. 

Mr.  TARVER.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  is  not  a  puorum  present. 

The  SPEAKER  pro  tempore.  Evidently  there  is  not  a 
quorum  present.  The  Doorkeeper  will  close  the  doors,  the 
Sergeant  at  Arms  will  notify  absentees,  and  the  Cle^  will 
call  the  roll. 

The  question  was  taken;  and  there  were — ^yeas  209.  nays 
112,  not  voting  111,  as  follows: 


[BOU 

No.  M) 

TSA8 — aos 

ASklna 

CroM 

Kaha 

Bagoa 

AUen 

Croaeer 

KeUcr 

Banaley 

Almon 

Crowther 

Kelly,  m. 

Raybum 

Amlle 

Culktn      ' 

Kelly.  Pa. 

Reed,  N.  T. 

AndreMD 

OaUlngar 

KandaU 

Rcld.m. 

Andrew,  Mu 

•.       Darrow 

Kerr 

Rogers.  Maaa. 

Andrews.  N. 

T.       Delaney 

Kniffln 

Rogers.  N.  H. 

Amta 

XMekhuoa 

Knutsoa 

Romjue 

AufderHeld 

e        Dlcksteln 

Kopp 

Bandera.  M.  T. 

Bacharmch 

Dleterlch 

KTale 

Sandlln 

Bachmann 

Dougtaaa.  Maaa. 

LaGuardla 

Schafer 

Bacon 

Driver 

Lambeth 

Schneider 

Baldrlge 

Dyer 

Seger 

Bankhead 

Baton.  N.  J. 

Laraen 

Bhallenberger 

Barbour 

Brk 

Lea 

Shannon 

Barton 

Ballck 

Leavltt 

Shott 

Beam 

■Tans.llOnt. 

Llcbtenwalner 

Shreve 

Vtanandea 

Lonergan 

SUMlalr 

Bloom 

Plah 

Loofbourow 

Slrovleh 

Boehne 

FUhbume 

LoEler 

anlth.  W.  Va. 

Bohn 

ntzpatnck 

Luce 

Snell 

Boileau 

FOflB 

KoCormack 

Snow 

Bolton 

Prear 

lylcLeod 

Spenoe 

Bowman 

Free 

Maas 

Stafford 

Browning 

PuUer 

Major 

Stalker 

QambrUl 

Ifaloney 

Sutphln 

Buck bee 

Oarber 

Manlove 

Sweeney 

Bulwlnkle 

Olbaon 

Mansfield 

Taber 

Burdlck 

Qlflord 

Martin.  Mass. 

Taylor.  Tena. 

Burtneas 

QUchrlst 

Martin.  Oreg. 

Tlemey 

Byrns 

Goldsborough 

May 

Tlmberlaka 

CaUe 

OoodwUi 

MUlard 

Campbell.  I< 

3wa     Goes 

Montague 

Treadway 

Campbell.  P 

a.        Grlffln 

Morehead 

Underhlll 

Garden 

Guyer 

Nelson.  Me. 

Warren 

Carter.  CaUl 

r.          HaU.  Mlaa. 

Nelson.  Mo. 

Waaon 

Cartwrtght 

Hall.  V.  Dak. 

Niedrlnghaua 

Watson 

Gavlccbla 

Nolan 

Weaver 

Celler 

HarUtn 

Norton,  Nebr. 

Weeks 

Chavez 

Hartley 

O'Connor 

West 

Chindblom 

Baugen 

Overton 

Whlttlngton 

Chrlstgau 

Hill.  Ala. 

Owen 

Wlgglesworth 

Christopher 

son      HoUUter 

P&Imlsano 

wmiam8.Mo. 

CI  ague 

Holmes 

Parker.  Oa. 

Williams.  Tex. 

Clancy 

Hornor 

Parsons 

Wilson 

Cochran.  lA 

9.         Horr 

Partridge 

Wlngo 

Cole.  Md. 

Howard 

Peavey 

Wlthiow 

Colton 

Ruddleston 

Person 

Cooke 

Jaoobsea 

Pttteusar 

Woodrviff 

Cooper,  Ten 

A.        James 

Pou 

Tatea 

Cox 

Johnson.  ICo. 

Pran 

Covl* 

iotinton.  Tex. 

Pratt,  Raroourt  J. 

craU 

Pratt.  Buth 

KAYS— iia 

Allsood 

Doaey 

Haas 

McCllntock.  Ohio 

Arnold 

Baton.  Colo. 

HlU.VTash. 

McMillan 

Bland 

Bagtebrlght 

Hoch 

LicReynolds 

Brand.  Oa. 

Brans.  Cam. 

HOgg.lQd. 

McSwam 

Brlggs 

Fleelnger 

Hogg.  W.  Va. 

Mapes 

Burch 

Fulmer 

Holaday 

Mlchener 

Buabf 

Garrett 

Boopar 

MiUer 

BuUer 

Oasqus  • 

Hope 

MUcbeU 

Canfleld 

Gilbert 

Hopkins 

Mobley 

Cannon 

OUlen 

Johnson.  Okla. 

Moon.Ky. 

Oary 

Olov^ 

Johnson.  S.  Dak 

.  MoarewOtaSo 

Chlperflald 

Green 

Johnson.  Wash. 

Mauser 

Cede.  Iowa 

Greenwood 

Jones 

Parks 

Oolllna 

Kemp 

Patmaa 

Crisp 

Ortswold 

Ketcham 

Patteraoa 

Crowe 

Badley 

Ktnaer 

Perkins 

DaTls 

Ball.m. 

Lambertaon 

Polk 

"nt^M 

Kartfy 

Lankford.a«. 

DIaacT 

Bare 

Lankford.  Va. 

Raln^ 

Domtnlck 

Hastings 

Ludlow 

DowaB 

Hawley 

MeCllnttcOkte. 

Banktn 
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Robinson 

Strong,  Kans. 

Thatcher 

WhlUey 

WlUlamaon 

Wolcott 

Sanders,  Tex. 

Summera,  Wash. 

Thomason 

Selberllng 

Swank 

Thurston 

Simmons 

Swanson 

Underwood 

Wood.  Oa. 

Smith.  Idaho 

Swing 

Vinson.  Ga. 

Woodrum 

Smith.  Va. 

Tarver 

Vinson,  Ky. 

Wright 

BtcagaU 

Taylor.  Colo. 

Welch.  Calif. 

Yon 

NOT  VOTDJO— 111 

Abemethy 

Curry 

Johnson,  m. 

Pettengm 

Aldrlch 

Davenport 

Karch 

Ramseyer 

Ayrea 

De  Priest 

Kennedy 

ReUly 

Beck 

DaRouen 

Kleberg 

Rich 

Bcedy 

Doughton 

Kuns 

Rudd 

Beers 

Douglas,  Arts. 

Kurta 

Sabath 

Black 

Doutrlch 

Lamneck 

Schueta 

Boland 

Drane 

Larrabe» 

Selvlg 

Boylan 

Drewry 

Lehlbach 

Somers.  N.  T. 

Brand,  Ohio 

nizey 

Lewis 

Sparks 

Britten 

Estep 

Undsay 

Stevenson 

Brumm 

Plnley 

Linthlctun 

Stewart 

Brunner 

nannagan 

Lovette 

Stokes 

Carley 

Freeman 

McDuffle 

Strong.  Pa. 

Carter.  Wyo. 

French 

McFadden 

Sullivan.  N.  Y. 

Chapman 

Ful  bright 

MjcGugm 

SuUlvan.  Pa. 

Chase 

Oavagan 

McKeown 

Sumners,  Tex. 

Clark.  N.  C. 

Qolder 

McLaughlin 

Swlck 

Clarke.  N.Y. 

Granfleld 

Magrady 

Temple 

Cochran.  Pa. 

Haines 

Mead 

TllBon 

Collier 

Hancock.  N.  C. 

MlUlgan 

Tucker 

Condon 

Hart 

Montet 

Turpln 

Connery 

Houston.  Del. 

Murphy 

Welsh.  Pa. 

Connolly 

Hull.  Mortop  D. 

Nelson.  Wis. 

Whit* 

Cooper,  Ohio 

Hull.  William  B. 

Norton.  N.  J. 

Woirenden 

Coming 

Igoe 

OUver,  Ala. 

Wood,  Ind. 

Cnimp 

Jeffers 

Oliver.  N.  T. 

Wyant 

Cullen 

Jenkins 

Parker.  N.  T. 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

General  pairs  imtil  further  notice: 

Mr.  Doughton  with  Mr.  Aldrlch. 

Mr.  Stewart  with  Mr.  Igoe. 

Mr.  Granfleld  with  Mr.  Wyant. 

Mr.  Connery  with  Mr.  Clarke  of  New  York. 

Mr.  Cullen  with  Mr.  Beedy. 

Mr.  McDuffle  with  Mr.  McFadden. 

Mr.  Crump  with  Mr.  Carter  of  Wyoming. 

Mr.  Collier  with  Mr.  Rich. 

Mr.  Ayres  with  Mr.  French. 

Mr.  Carley  with  Mr.  Connolly. 

Mr.  Llnthicimi  with  Mr.  Ramseyer. 

Mr.  Boylan  with  Mr.  Wood  of  Indiana. 

Mr.  Tucker  with  Mr.  Curry. 

Mr.  Hanco<A  of  North  Carolina  with  Mr.  Swlck. 

Mr.  Sullivan  of  New  York  with  Mr.  Flnley. 

Mr.  Drewry  with  Mr.  Tllson. 

Mr.  Somers  of  New  York  with  Mr.  Golder. 

Mr.  Coming  with  Mr.  Jenkins. 

Mr.  Drane  with  Mr.  Sullivan  of  Pennsylvania. 

Mr.  Mllligan  with  Mr.  Davenport. 

Mr.  Brunner  with  Mr.  Cochran  of  Penns^Tanla. 

Mr.  Kleberg  with  Mr.  Murphy.  , 

Mr.  Elzey  with  lir.  Beck.  /^ 

Mr.  Oliver  of  Alabama  with  Mr.  Lehlbach. 

Mr.  Rudd  with  Mr.  Britten. 

Mr.  Haines  with  Mr.  McLaughlin. 

Mr.  Oavagan  with  Mr.  Cooper  of  Ohlow 

Mr.  Schuets  with  ICr.  Wolfenden. 

Mrs.  Norton  with  Mr.  Freenaan. 

Mr.  Karch  with  Mr.  Parker  of  New  York. 

Mr.  Clark  of  North  Carolina  with  Mr.  Kurta. 

Mr.  Oliver  of  New  York  with  1^.  McGugln. 

Mr.  Fulbrtght  with  Mr.  Beers. 

Mr.  Stevenson  with  Mr.  Nelson  of  Wisconsin. 

Hi.  Hart  with  Mr.  Selvlg. 

Mr.  Flanagan  with  Mr.  Doutrlch. 

Mr.  Montet  with  Mr.  Brand  of  Ohio. 

Mr.  McKeown  with  Mr.  Lovette. 

Mr.  Larrabee  with  Mr.  Magrady. 

Mr.  Black  with  Mr.  Stokes. 

Mr.  Kunz  with  Mr.  De  P^riest. 

Mr.  Lamneck  with  Mr.  Houston. 

Mr.  Kennedy  with  Mr.  White. 

Mr.  Pettez^clll  wltti  Mr.  William  ■.  Hull. 

Mr.  Sumners  of  Texas  with  Mr.  Temi>le. 

Mr.  DeBoxMii  with  Mr.  Estep. 

Mr.  ReUly  with  Mr.  Morton  D.  HuU. 

Mr.  Condon  with  Mr.  Johnson  of  lUlnoia. 

Mr.  Lewis  with  Mr.  Sparks. 

Mr.  Boland  with  Mr.  Brumm. 

Mr.  Abemethy  with  Mr.  Chase. 

Mr.  Jeffers  with  Mr.  Turpln. 

Mr.  Chapman  with  Mr.  Strong  of  Pennsylvania. 

Mr.  Douglas  o*  Artaona  with  Mr.  Wtiah  of  Pennsylvania. 

Mr.  Sabath  with  Mr.  Lindsay. 

Mr.  DOUGLASS  of  Massachusetts.  Mr.  Speaker,  my  col- 
league. Mr.  OaANFOEU).  is  unavoidably  absent.  If  presei^, 
he  would  vote  "  aye." 

Mr.  McCORMACK.  Mr.  Speaker,  my  colleague,  the 
gentleman  from  Massachusetts,  Mr.  Oonnbsy,  is  unavoid- 
ably absent.    If  present,  he  would  vote  "  ayc." 


The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  the  hUl  was 
passed  was  laid  on  thb  table. 

The  doors  were  opened. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  ask  unan- 
imous consent  that  the  amendment  which  I  proposed  and 
which  was  adopted  by  Um  House  be  Insnted  at  the  end  of 
line  7  instead  of  at  the  end  of  line  13. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Washington? 

There  was  no  objection. 

LXASnra   UNALLOTTKB   TKIBAL   INDIAN   LAND   IN   ttl>  LAXX  XMBUll 

RESERVATION,    MINN. 

Mr.  STAfTOHD.  Mr.  Speaker,  I  ask  tmanlmous  consent 
to  return  to  Calendar  156,  H.  R.  472,  a  bill  to  authoriae  the 
leasing  of  unallotted  tribal  Indian  land  in  the  Red  Lake 
Indian  Reservation,  Minn. 

When  that  bill  was  reached  on  the  calendar  I  looked 
around  the  Chamber  under  reservation  of  objection  to  see 
whether  the  gentleman  from  Minnesota.  Mr.  Bkltxq.  the 
author  of  the  bill,  was  present.  The  gentleman  was  not 
present.  I  have  been  informed  since  by  his  colleagues  that 
the  gentleman  is  Ul  in  the  hosi^taL  Accordingly,  Mr. 
Speaker,  I  ask  tmanlmous  consent  to  return  to  Calendar 
156,  H.  R.  472. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsm  I  Mr.  StafposbI? 

Mr.  CRAIL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  understand  this  is  a  lengthy  bill  and  will  require  some 
time. 

Mr.  KVALE.  No.  It  is  a  very  short  bin,  and  amendments 
will  be  offered  which  will  make  it  accei^ble  to  the  gentle- 
man from  Wisconsin  [BCr.  SxAiroaDl  and  others  who  have 
heretofore  objected. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Utle  of  the  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  tbe  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, when  this  bill  was  miginally  brought  up  tentatively  for 
consideration  I  expressed  to  the  author  of  the  bUl  that  I  had 
grave  objection  to  the  length  of  term  for  which  this  land, 
bordering  on  an  mterior  Minnesota  lake  on  an  Indian  reser- 
vation, should  be  leased.  Since  then  I  have  had  representa- 
tives of  an  Indian  tribe  call  upon  me.  presented  by  a  Rep- 
resentative from  Minnesota,  who  also  objectad  to  that  length 
of  term.  I  have  no  objection  to  the  bill  If  the  length  of 
tenure  Is  reduced  from  25  years  to  10  years^  I  believe  thi^ 
is  acceptable  to  the  gentleman  from  Minnesota,  who  reflects 
the  opinion  of  the  author  of  the  bilL 

Mr.  KVALE.  My  colleague  [Mr.  Sslvxg]  has  instructed 
me  to  say  that,  while  he  prefers  the  25-year  provlsian.  he 
will  accept  the  amendment  suggested  by  the  gentleman  from 
Wisconsin  if  the  gentleman  insists  upon  its  addition. 

Mr.  LaGUARDIA.  I  will  say  to  tbe  gentleman  from  Wis- 
consin that  I  had  the  same  observation  to  make  and  I  am 
glad  he  has  suggested  such  an  amendment  to  the  bUl. 

Mr.  STAFFORD.  With  that  understanding,  Mr.  Speaker, 
I  withdraw  the  reservation  of  objection. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was- no  objection. 

The  Clerk  read  ttie  bill,  as  follows: 

Be  it  enacted,  etc.,  That,  with  the  oonaent  of  the  oonncU  or 
other  authorized  body  representing  tlie  Indians  of  the  Red 
Lake  Indian  Reservation,  Minn..  th«  Secretary  at  the  Interior 
be,  and  he  is  hereby,  authorised  to  lease,  under  such  rules  and 
regulations  as  he  may  preecrlbe,  not  to  exceed  300  acres  of  imal- 
lotted  tribal  land  in  township  153  north,  range  34  west,  within 
said  Indian  reaervaUon.  for  siunmer  resort  or  othor  ccounercial 
purposes  for  a  term  not  to  exceed  26  years. 

With  the  following  committee  amendments: 

or  other  autborlaBd  bo^ 

inaert  tb*  words 
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Page  1,  Une  S.  strike  out  the  words 
representing  the  Indians." 

Page  1.  line  5.  aTfeer  the  word  ** 
"  recognized  by." 


Page   1.  lins  «. 
"  said  Secretary." 
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P»8*  !•  Una  10.  after  th«  word 
"  or  other  commercl*]." 

P«^  2.  llZM  1.  after  the  word  "  years."  lasert: 

"  Provtdtd,  That  nothing  herein  shall  authorize  the  1— Inf  of 
mar  i^nda  saw  such  as  have  been  previously  leased  for  more  than 
flva  yaars.  nor  iinlw  substantial  improvements  have  been  erected 
tmder  said  prior  leases." 

Tlie  committee  amendments  were  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker,  I  offer  an  amendment. 
Page  2,  line  1,  strike  out  the  words  "  twenty-five  "  and  Insert 
in  lieu  thereof  the  word  "  ten." 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wis- 
con:^  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STAfToao:  Page  2,  line  1.  strike  out 
the  words  "  twenty-flve "  and  insert  in  U«u  thereof  the  word 
-ten." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
pused  was  laid  on  the  table. 

The  title  was  amended. 

tSPEAZ.   or   OBSOLETS   SXCTIONS    Or   TBI    UVISXIK  STATXnXS 
OlQTnCO   niOM   THS   ITNITEO   STATES   COOB 

Mr.  HARLAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  ta  Calendar  No.  207.  H.  R.  9877,  to  repeal  obsolete 
sections  of  the  Revised  Statutes  omitted  from  the  United 
States  Code,  which  bill  was  temporarily  passed  over. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ohio 
asks  unanimous  consent  to  return  to  Calendar  No.  207.  H.  R. 
9877.    Is  there  objection? 

Mr.  PATTERSON.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  like  to  ask  the  gentleman  from  Ohio  how 
long  he  expect!  to  spend  on  this  bill? 

Mr.  HARLAN.  I  think  all  the  objections  have  been  cov- 
ered. It  all  depends  on  whether  any  Member  wants  to  m^ke 
additional  objections.    I  am  not  going  to  say  ansrthing. 

Mr.  PATTERSON.  I  understand  there  is  no  objection  to 
the  consideration  of  the  bill  but  it  will  take  some  time  to 
consider  the  bill. 

Mr.  HARLAN.    No:  I  do  not  think  so. 

Hie  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Tbe  SPEAKER  pro  t«npore.  Is  there  objection  to  the 
present  considermtion  of  the  bill? 

There. was  do  objection. 

Hie  Clerk  read  the  bill  as  follows: 
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R.  S. 5249 
8k   8   The  quMUon  ••  to  whether  any  oth<jr  provtelon*  of  law 
omitted  from  tbe  United  States  Code  and  supplement*,  have 
praaent   force  or  eOect  as  general   and   permiinent   law.  ahaU   De 
dctarmlned  without  regard  to  thla  act. 

8«:  3  No  inference  shall  be  raised  by  the  enactment  of  this  act 
that  the  aectlODa  of  the  Revised  Statutes  repeftled  by  thU  act  were 
in  force  «  effect  at  the  time  of  swh  enactment:  Prov^ed.  how- 
mtr  That  any  rl«hte  or  llabUltles  existing  under  such  repealed 
■actions  ahail  not  be  affected  by  their  repeal. 

Mr.  STAFFORD.  Will  the  gentleman  explain  in  a  few 
words  the  purpart  of  section  2? 

Mr.  HARLAN.  The  fact  of  the  matter  Is  that  most  of 
these  aecUons  bav«;  not  been  the  law  for  a  great  many  years 
past.  The  repealing  of  them  was  Just  overlooked.  It  was 
feared  there  might  be  an  inference  that  inasmuch  as  we  were 
repealing  them  now  they  might  be  considered  as  having  been 
in  force  and  effect  during  the  time  that  they  have  not  been 
in  force  and  effect. 

Mr.  STAFFORD.  Is  the  gentleman  acquainted  with  any 
other  dead-letter  laws  that  are  on  the  statute  books  other 
th%n  those  laws  referred  to  here? 

Mr.  HARLAN.  I  will  say  that  this  bill,  when  enacted,  win 
repeal  every  aection  of  the  Revised  Statutes  that  is  not  now 
Included  in  the  code.  For  the  information  of  the  gentlemen 
who  may  be  interested  and  not  Informed,  in  1873  we  adopted 
the  Revised  SUtutcs  of  the  United  States,  which  were  passed 
and  were  the  law  then.  After  that  we  got  out  the  SUtutes 
at  Large,  and  then  we  adopted  the  code,  which  was  not  the 
law. 

Mr.  STAFFORD.  The  code  is  not  a  revision  of  the  stat- 
utes but  is  a  mere  codification. 

Mr.  HARLAN.  Exactly.  It  is  merely  the  codification  of 
the  Statutes  M  LaKge  and  the  Revised  Statutes.  Now.  when 
the  code  was  passed  all  these  sections  were  left  out  of  the 
code  because  it  was  not  deemed  by  the  publishers  that  they 
were  still  »Tlgting  law.  yet  there  has  been  no  act  passed  at 
any  time  expressly  repealing  these  sections. 

B4r.  STAFFORD.  May  I  inquire  as  to  one  further  matter? 
Is  there  any  movement  being  undertaken  to  have  a  later 
revision  of  the  statutes  of  the  United  States? 

Mr.  HARIAN.  The  committee  is  working  cm  that  at  the 
present  time.  I  may  say  that  our  present  plan  is  to  take 
the  code  up  by  sections.  It  is  utterly  impossible,  under 
present  conditions,  to  codify  all  the  laws  and  get  them 
adopted  as  a  statute,  but  we  are  hoping,  as  soon  as  the 
present  revenue  bill  is  passed,  to  take  up  all  the  sections 
pertaining  to  revenue  laws  and  have  them  passed  and 
adopted  as  the  law,  and  by  taking  up  one  section  at  a  time 
we  will,  in  the  course  of  a  few  srears,  get  another  codification. 
The  bill  was  ordered  to  be  mgrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

I8STJANC8  OF  PATXHTS  FOt  CKKTAXlf  LAMDS  IH  COLOtADO 

The  Clerk  eaUed  the  next  business  on  the  Consent  Cal- 
endar, the  hlH  <H.  R.  10744)  to  authorize  the  issuance  of 
patents  for  certain  lands  in  the  State  of  Colorado  to  certain 
persons. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  since  this  bill  was  last  on  the  Consent  Calendar  the 
gentleman  from  Colorado  [Mr.  EatokI.  the  author  of  the 
iMll,  has  favored  me  with  considerable  information  concern- 
ing the  lands  included  in  this  t)in. 

I  would  like  to  Inquire  whether  the  lands  whkdi  were 
Included  in  a  land  grant  to  certain  railroads  back  in  the 
sixties  were  ever  contested  Iqr  the  United  States  as  to 
whether  the  raOroad  had  completed  its  part  of  the  contract? 


Mr  EATON  of  Colorado.  The  answer  is  no;  and,  on  the 
contrary,  an  officer  of  the  United  States,  tne  register  of  the 
land  office  at  the  Denver  land  ofBce.  Issued  a  certificate 
under  date  of  March  20.  1908.  stating  that  these  lands  ^ere 
in  fact  a  part  of  the  land  grant. 
Mr.  STAFFORD.    Oh.  yes. 

Mr.  EATON  of  Colorado.  Since  that  time,  when  the  settle- 
ment was  made  with  the  Union  Pacific  RaUroad  Co.  and  the 
order  was  issued  by  the  Commissioner  of  the  General  Land 
Office  on  the  20th  day  of  May.  1931.  to  put  these  lands  out 
for  homestead  entry,  it  was  recognized  that  they  were  a 
part  of  the  land  grant  for  which  patent  had  not  yet  been 
issticd 

This  is  a  bill  to  ftimish  a  means  to  quiet  title  to  19.910.69 
acres  of  land  in  the  counties  of  Jefferson,  Bouldei',  and  Weld 
in  the  State  of  Colorado.  Some  of  the  lands  are  in  the 
mountain  park  system  of  the  city  and  county  of  Denver 
and  were  purchased  by  the  city  frmn  the  owner  who  had 
had  his  title  for  many  years,  but  no  patent  from  the  Gov- 
ernment. A  part  of  the  lands  are  in  a  townsite  named 
Crags.  The  balance  is  all  farm  lands,  and  all  have  been 
on  the  tax  rolls  for  from  40  to  60  years.  A  photostat  of 
one  of  the  county  tax  rolls  of  1871  shows  a  large  portion 
of  the  lands  in  private  ownership  at  that  time.  Hie  titles 
to  all  these  lands  were  obtained  by  purchase  from  those 
who  sold  the  lands  under  this  land  grant  from  the  United 
States  to  the  Denver  Pacific  Railway  It  Telegraph  Co. 

Mr.  STAFFORD.  Has  there  ever  been  any  la^x'suit 
wherein  the  United  States  was  represented,  with  respect  to 
whether  the  original  conditions  of  the  land  grant  had  been 
met?  It  is  rather  strange  that  in  75  years  the  Govermnent 
of  the  United  States  has  never  issued  a  patent  to  this 
19.000  acres  of  land. 

Mr.  EATON  of  Colorado.  Perhaps  I  ought  to  make  a 
complete  statement,  if  the  gentleman  wishes  the  Rscoks  to 
show  it. 

When  the  land  grant  was  made  it  contained  a  little  over 
800,000  acres  of  land.  The  lands  are  all  in  the  district  of 
the  gentleman  from  Colorado  [Mr.  Thibeblake].  and  they 
run  from  near  Denver  to  near  Cheyenne,  and  on  both  sides 
of  what  was  called  the  Denver  Pacific  Railway.  The  lands 
were  all  taken  up  and  settled  and  sold.  Part  were  settled 
by  homestead  entry.  The  railroad  sold  all  this  acreage  prior 
to  1890.  About  that  time  there  was  a  lawsuit  in  regard  to 
this  1^00  acres  of  land  in  the  United  States  court. 

Mr.  STAFFORD.  But  the  United  States  was  not  a  party 
to  that  action? 

Mr.  EATON  of  Colorado.  No;  It  was  not  a  party  to  It. 
In  that  suit  it  was  determined  that  the  Union  Pacific  Rail- 
road Co.  should  issue  a  deed  in  accordance  with  the  decree, 
and  a  copy  of  the  decree  I  submitted  to  the  Department  of 
the  Interior,  to  the  gentleman  from  Wisconsin,  and  to  our 
committee.  It  happens  that  since  that  time  the  Union 
Pacific  Railroad  Co.  did  not  obtain  a  patent  to  the  lands 
covered  by  this  bill.  It  did  not  follow  out  that  order  of  the 
court;  but  the  land  had  already  been  sold  and  had  passed 
into  the  ownership  of  other  people  at  that  time,  and  is  so 
stated  in  the  decree. 
Mr.  LaGUARDIA.  Will  the  genUeman  yield? 
Mr.  EATON  of  Colorado.    Yes. 

Mr.  LaGUARDIA.    This  bill  typifies  the  arrogance  and  the 
indifference  to  law  and  order  of  the  old  Union  Pacific  In  the 
old  Union  Pacific  days.    What  they  did  was  this:  They  got 
the  original  grant  of  land  and  then  they  started  to  con- 
vey part  of  this  land,  and  they  conveyed  and  ignored  the 
requirements  with  respect  to  obtaining  patents  or  granting 
patents  to  their  grantees;  is  not  that  right? 
Mr.  EATON  of  Colorado.    Yes;  that  is  right. 
Mr.  STAFFORD.    Perhaps  the  Government  declined  to 
give  a  patent  because  they  had  not  complied  with  the  condi- 
tions of  the  grant. 
Mr.  LaGUARDIA.    I  do  not  think  that  is  the  case. 
Mr.  SCHAFER.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  believe  I  shall  object,  I  would  like  the  author 
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of  the  bni  to  indicate  any  Justifiable  reason  why  the  pay- 
ment of  the  usual  $1.25  per  acre  should  be  waived  In  the 
case  of  these  Government  lands? 

Mr.  LaGUARDIA.    Because  the  grantees  are  not  to  blame. 

Mr.  EATON  of  Colorado.  I  will  answer  that  in  a  few 
words,  and,  if  the  gentleman  will  permit,  I  shall  put  a  cita- 
tion of  the  decisions  of  the  United  States  Supreme  Court 
into  the  Record.    The  answer  is  quite  simple. 

When  the  land  grant  was  made  by  the  United  States  in  the 
sixties,  it  was  required  that  all  contiguous  alternate  sections 
of  land  owned  by  the  Government  within  the  limits  of  the 
grant  should  be  sold  for  $2.50  an  acre,  and  those  who  sat  in 
the  Congress  said  at  that  time  that  by  increasing  the  price  to 
$2.50  per  acre  from  the  $1.25  per  acre  then  being  charged 
for  the  land,  it  was  not  going  to  cost  the  Government  any- 
thing, but  the  United  States  would  get  its  full  price  of  $1.25 
per  acre  for  all  lands  within  the  grant  by  charging  this  price 
of  $2.50  per  acre  for  all  its  reserved  lands  in  the  alternate 
sections  in  these  land  grants.  And  the  Government  did  so 
sell  these  lands  and  get  the  money. 

The  following  memorandum  includes  the  citation  referred 
to  from  the  United  States  Supreme  Court  reports  and  from 
the  records  of  the  Thirty-third  Confess: 

In  the  opinion  of  U.  S.  r.  Healey  (160  U.  S.  (1895)),  Mr. 
Justice  Harlan  discusses  the  difference  in  price  of  land  in 
the  alternate  reserved  sections  of  public  lands  along  the 
lines  of  railroads  for  the  construction  of  which  public  lands 
had  been  or  might  thereafter  be  granted  by  acts  of  Congress. 

On  page  142  of  the  opinion  he  states: 

Lands  reserved  to  the  United  States  along  the  lines  of  railroads 
are  made  double  minimum  in  price  becaiise  of  their  enhanced 
value  in  consequence  of  the  proximity  of  such  roads. 

And  on  page  146  he  states: 

The  principal,  if  not  the  only,  object  of  the  requirement  that 
the  alternate  reserved  sections  along  the  lines  of  land-grant  raU- 
roads  should  not  be  sold  for  less  than  double  the  minimum  price 
fixed  for  other  lands  was  to  comf>ensate  the  United  States  for 
the  loss  of  the  sections  given  away  by  the  Qovemment. 

In  the  Congressional  Globe  for  January  22,  1852,  page  350. 
there  are  found  the  remarks  of  Senator  Douglas  in  regard 
to  the  bill  requirii^  the  payment  of  $2.50  per  acre  for  cer- 
tain reserved  sections  of  public  lands  along  lines  of  railroad. 
During  the  course  of  the  debate  he  says: 

Would  not  the  half  of  the  lands  thus  remaining  to  you  be 
worth  more  after  the  road  was  made  than  the  whole  would  be 
before  it  was  constnKted?  That  iS'  the  simple  question;  and. 
viewing  it  as  such.  I  am  satisfied  that  there  is  not  a  single 
Senator  on  this  floor  who  would  not  gladly  make  the  arrange- 
ment if  he  were  the  individual  landowner.  And  if  this  would  be  a 
good  arrangement  for  any  Senator  here,  why  would  it  not  be  a 
good  policy  for  the  country  and  for  the  Government  of  the  United 
States  to  adopt  as  landowners?  Mr.  President,  we  insist  that 
these  grants  in  aid  of  the  construction  of  railroads  enhance  the 
value  of  the  land  fund.  Instead  of  diminishing  the  revenue  that 
will  be  derivable  from  public  lands,  we  contend  that  it  will  Increase 
It;  instead  of  diminishing  your  fund  by  this  course,  we  increase 
Its  value;  instead  of  depriving  you  of  anything  which  is  really 
valuable  to  you.  we  show  you  a  way  whereby  you  can  make  that 
valuable  which  under  your  present  policy  is  practically  valueless. 

*  *  *  If  you  make  this  grant,  you  will  double  the  value  and 
doable  the  price  of  the  alternate  sections;  and  you  wlU  thus 
obtain  for  one-half  all  that  you  pretend  to  ask  for  the  whole. 

*  *  *  If.  then,  the  rocul  doubles  the  price  of  your  adjacent 
lands,  you  lose  nothing. 

Mr.  SCHAFER.  And  for  every  acre  for  which  the  Gov- 
ernment will  issue  a  patent  if  this  bill  becomes  the  law, 
with  a  waiver  of  the  $1.25  per  acre  fee,  the  Government  has 
already  received  the  usual  amount. 

Mr.  EATON  of  Colorado.    Yes. 

Mr.  SCHAFER.    I  shall  not  object. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  ft  eTiacted,  etc..  That  the  Secretary  of  the  Interior,  In  his 
Judgment  and  discretion,  is  hereby  authorized,  after  due  Inquiry. 
to  issue  patents  in  the  manner  hereinafter  provided  for  any  of 
those  lands  situated  in  the  State  of  Colorado  which  were,  as  a 
result  of  the  adjustment  of  the  land  grant  to  Leavenworth.  Paw- 
nee A  Western  RaUroad  Co.  to  which  the  Union  Pacific  Railroad 


Oo.  succeeded,  restored  to  the  pubUc  domain  by  the  Secretnry  of 
the  Interior  on  May  20.  1081.  to  be  disposed  of  under  existlzic 
applicable  public  land  laws. 

Sec.  2.  That  any  person,  association,  corporation,  or  municipality 
which.  In  good  faith  under  color  of  title  prior  to  the  date  of  sold 
restoration,  placed  valuablb  lmpro\-emeats  upon,  occupied,  or  cul- 
tivate, or  otherwise  exercised  dominion  over  any  of  the  lands  so 
restored,  or  who  on  or  since  said  date  of  restoration  became  lh« 
grantee,  transferee,  or  assignee  of  such  person,  association,  cor- 
poration, or  municipality,  shall  have  a  prererence  right  to  pur- 
chase the  lands  so  held  by  him  upon  the  filing  of  an  application 
therefor  and  payment  of  $1.25  per  acre,  or  fraction  thereof  within 
six  years  from  the  date  of  the  passage  of  this  net;  ProvUictl  That 
upon  any  such  application  filed  within  three  years  from  the  date 
of  the  enactment  hereof  payment  of  said  $1.25  per  acre  U  hereby 
waived.  Bvery  such  appllcstion  must  be  accompanied  with  satis- 
factory proof  that  trie  applicant  is  entitled  to  such  preferenc* 
right,  and  that  the  lands  which  he  applies  to  purchese  are  not  in 
the  legal  possession  of  an  adverse  claimant:  FrovidM  further 
That  any  such  applicant  may.  if  he  so  elects,  perfect  his  tlUe  undn 
any  applicable  public  land  law,  if  qualified  thereunder. 

Sec.  3.  That  the  Secretary  of  the  Interior  la  authorized  to  Issue 
all  necessary  rules  and  regulations  for  the  ptupoae  of  carrying  out 
the  provisions  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  there  be  inserted  in  the  Rkcosd  at  this  point 
an  order  of  the  General  Land  OfBce  of  May  20.  1931.  to 
which  this  bill  refers,  and  also  a  copy  of  statement  of  the 
register  of  the  Denver  land  office  of  March  20,  1908.  which 
was  recorded  in  various  Colorado  counties,  as  shown  by  the 
recordation  data  thereon. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  matter  above  referred  to  is  as  follows: 

U.  8.  DSPABTMZMT  OF  THS  iMmiOB. 

Okmssai.  Land  Omcs, 
Washington.  May  20, 1931. 

Order  of  restoration  from  withdrawal  of  certain  land  In  Umltl 
of  railroad  grant  In  the  Stiate  of  Colorado. 
RBoisma. 

Denver,  Colo. 

Bim:  By  acts  of  July  1,  1862  (12  Stat.  489),  July  2.  1864  (13  Stat. 
356).  and  July  3.  1866  (14  Stat.  79),  a  grant  of  land  was  made  to 
the  Leavenworth,  Pawnee  A  Western  Railroad  Co.  In  aid  of  con- 
struction of  a  railroad  from  the  Missouri  River,  at  the  mouth  at 
the  Kansas  River,  to  a  connection  with  the  Union  Pacific  RaU- 
road, to  be  made  at  a  point  not  more  than  50  miles  west  of  th« 
meridian  of  Denver,  Colo.,  whose  rights  and  interest  in  said  grant 
have  been  assigned  and  transferred  through  its  successor  to  th» 
Union  Pacific  Railrocd  Co. 

An  adjustment  of  said  grant  was  recently  made  by  this  office, 
which  adjustment  was  approved  by  the  Secretary,  and  the  grant 
formally  closed  on  October  20.  1930.  the  grant  having  been  fuUy 
satisfied.  The  adjustment  disclosed  that  there  were  19.910.69  acres 
of  vacant  unlisted  land  in  odd -numbered  sections  (granted  sec- 
tions) within  the  limits  of  the  grant  lying  between  Denver  and 
the  north  boundary  line  of  the  State  of  Colorado,  which  are  not 
required  in  satisfaction  of  the  grant,  a  list  of  which  lantU  la 
herewith  Inclosed. 

On  August  20,  1869,  the  Denver  Pacific  Railway  &  Telegraph 
Co.  filed  its  map  of  definite  location  of  its  Une  of  road  from 
Denver,  Colo.,  to  Cheyenne.  Wyo..  said  company  being  then 
the  claimant  or  owner,  by  assignment  under  act  of  March  8. 
1889  (15  SUt.  824).  of  this  portion  of  said  grant.  Subsequently, 
by  directions  of  the  Secretary  given  imder  dates  of  June  14 
and  August  27.  1860,  in  pursuance  to  the  grant,  this  oi&oe.  on 
October  4,  1869,  ordered  and  instructed  the  Roister  and  Re- 
ceiver of  the  district  land  ofBces  (then  Denver  City  and  Central 
City)  to  withdraw  from  preemption,  private  entry,  and  sale  all 
land  in  the  odd-numbered  sections  falling  within  the  20-tnUe 
limits  of  the  grant  from  Denver  to  the  north  boundary  line  ql 
the  State  of  Colorado,  and  the  lands  described  In  the  accompany- 
ing list  which  appear  to  be  vacant  and  not  needed  in  satisfaction 
at  the  grant  are  embraced  in  said  withdrawal  which  still  renuOne 
Intact. 

The  grant,  as  above  stated,  was  adjtisted  and  closed  by  the 
Secretary,  the  same  having  been  fully  satisfied.  The  withdrawal 
made  October  4.  1860,  in  pursuance  to  the  grant,  would  seem 
theretofore  to  have  served  its  purpose  and  is  no  longer  requlre<L 
Accordingly,  to  the  end  that  the  land  described  in  the  accompany- 
ing list  may  be  restored  to  entry,  said  withdrawul  is  hereby  revoked 
as  to  said  lands,  and  the  same  restored  to  the  public  domain. 

In  view  of  the  foregoing,  it  is  hereby  ordered,  pursuant  to  Publle 
Resolution  No.  86.  approved  June  12,  1930  (46  Stat.  680).  that  the 
lands  described  In  the  accompanying  list  shall  be  opened  to  entry 
under  the  homestead  and  desert-land  laws  for  a  period  of  91  days 
beginning  with  the  thirty-fifth  day  from  and  after  the  date  at 
this  order  by  qualified  ex-service  men  for  whose  service  recognl- 
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claiming  ownership  of  any  of  the  land  by  reason 
thereof  by  the  railroad  nanpany  may  be  permitted, 
quatlltod.  to  preaent  their  claims  and  Ole  i4>pllcatkn 
the  land  and  perfect  title  thereto  under  said  act. 

Upon  receipt  of  this  oixJar  you  will  make  proper 
thereof  on  yoxir  records.  Poat  a  cx^y  of  the  order  in  your  offloe 
and  give  the  restoration  as  much  publicity  as  possible  without  ex- 
pense to  the  Oovamment.  This  may  ba  done  by  forwarding 
copies  of  such  notice  of  the  restoration  as  you  may  prepare  to 
the  post  offlccs  nearest  the  lands  for  posting  therein  for  the  «»«[- 
matlon  of  the  pubUc.  and  to  the  newspapers  published  nearest  the 
Und  as  an  Item  of  newa.  being  careful  not  to  send  such  <»plM  to 
the  publishers  without  calling  their  particular  attention  that  they 
are  rurni&hed  only  as  an  item  of  newa.  and  that  the  Government 
will  not  be  responsible  for  the  cost  of  puWlcatlon  thereof.  Any 
Items  or  notices  fumishsd  concerning  this  restoration  should  con- 
tain a  sUtement  to  the  effect  that  all  Inquiries  relative  thereto 
maairbe  addtessed  to  the  district  land  oOce  at  Denver,  Colo. 

Kindly  report  promptly  yoxir  complianoe   »ith  the  instructions 
herein  given. 

Very  respectfully,  

Aeti»9  Commissioner. 

Approved  May  SO.  1931.  tf— 

Jcmm  H.  Bowans. 
Assistant  Secretary. 

Ifemorandum  of  effective  dates 
Soldiers'  staBtUtaneous  filing  period  from  June  4,  1981,  to  Jvaam 
23.  1831.  iBclusive.  _^ 

Soldiers'  prsfeteaee-rlglit  period  trmn  June  34.  1031.  to  Septem- 
ber 22.  1931.  inclusive. 

General  dmultaneeoa  flllng  period  trom  September  8.  lOSl.  to 
September  22.  1901.  Inclusive. 

to  fiBeral  entry  Oeptember  SS,  1931. 
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as  appears  by  the  records  of  this  oOoe  are  and  ee^  of  the  said 
sections  and  parts  of  sections  were  within  the  grant  of  lands 
"  granted  to,  The  Leavenworth.  Pawnee  %t  Western  Railway  Co.  of 
Kansas  by  the  act  of  Congress  approved  July  2.  1862,  and  which  by 
a  certain  other  act  of  Congress  entitled  'An  act  to  authorize  the 
transfer  of  lands  granted  to  the  Union  Pacific  Railway  Co^  MWtem 
division,  between  Denver  and  the  point  of  Its  connectloa  with  the 
union  Pacific  Railroad,  to  the  Denver  Pacific  Railway  tt  Tele> 
gr^h  Co..  and  to  expedite  the  completion  of  railroads  to  Denver 
In  the  territory  of  Colorado,'  approved  March  3,  1000.  the  UoUm 
Paidflc  Rallwmy  Co..  eastern  division,  successors  to  said  The  Leaven- 
worth. Pawnee  U  Western  Railway  Co.  of  Kansas  were  atHh<vlzed 
to  tramtfer  to  said  Denver,  Pacific  Railway  h  TUegraph  Co.;  that 


the  same  were  afterwards  selected  and  claimed  by  the"  said  Denver. 
Pacific  Railway  &  Telegraph  Co.  as  part  of  the  said  grant  of  lands, 
and  the  successors  In  Interest  to  said  the  Denver.  Pacific  Railway 
&  Telegraph  Co.  are  now  entitled  to  the  patents  for  said  lands." 

In  witness  whereof  I  have  set  my  hand  and  the  seal  of  said 
office  this  20th  day  of  March.  1908. 

C.  D.  Foao.  Register. 
DisraiCT  amo  Statk  or  CoLoeADO, 

City  and  county  of  Denver,  ss.: 

Before  the  undersigned,  clerk  of  the  Circuit  Coxirt  of  the  United 
States  in  and  for  the  District  of  Colorado,  this  day  personally 
came  C.  D.  Ford,  personally  known  to  me  to  be  the  same  person 
who.  as  register  of  the  laud  office  of  the  United  States  at  Denver, 
in  said  district,  executed  the  foregoing  certificate,  and  acknowl- 
edged to  me  that  he  had  executed  the  same. 

In  witness  whereof  I  have  set  my  hand  and  the  seal  of  said  court 
this  20th  day  of  March.  1908. 

Chaklks  W.  Bishop, 
Clerk  United  States  Circuit  Court,  District  of  Colorado. 

Certificate,  United  States  to  Denver  Pacific  Railway  &  Telegraph 
Co.    Grant. 

Statb  or  CoLosAoo, 

County  of  Larimer,  as: 
I  hereby  certify  that  this  Instrument  was  filed  for  record  at  8.35 
o'clock  a.  m.  April  16.  1908,  In  my  offloe  and  duly  recorded  in  book 
250,  page  No.  368. 

F.  O.  BtmifXTT. 
County  Recorder. 
By  F.  W.  Sbcbist, 

Deputy  Recorder. 

Evans  Investment  Co..  20-21  Evans  Block,  Denver.  Colo.    Fee,  $2. 
Examined.    No.  127838. 

The  United  States  to  the  Denver  Pacific  Railway  tt  Telegraph 
Co.    Grant. 

Star  of  CotoKAOO. 

County  of  Weld,  ss: 

I  hereby  certify  that  this  Instrument  was  filed  for  record  in  my 
office  at  2.35  o'clock  p.  m.  March  24.  1908.  and  Is  duly  recorded  in 
book  No.  259.  page  79. 

Chas.  Davis,  Recorder. 

Fee,  OIJSO. 

Please  man  to  the  Evans  Investment  Co.,  20-21  Evans  Block, 
Denver,  Colo. 

Examined.    75550.    Indexed. 

Certificate,  United  States  to  Denver  Pacific  Railway  &  Telegraph 
Co.    Grant. 

Stats  or  Cou)kado. 

County  of  Jefferson,  ss: 
I  hereby  certify  that  this  instrument  was  filed  for  record  In  my 
office  at  10.30  o'clock  a.  m.  April  25,  A.  D.  1908.  and  recorded  In 
book  141,  on  page  540. 

H.  J.  JncHXU.  Recorder. 

Fee,  $2,  paid. 

Examined,  84620.    Indexed,  reserved  page. 

Sta9  or  Colorado. 

County  of  Boulder,  ss: 
I  hereby  certify  that  this  instrument  was  filed  for  record  !n  my 
office  this  30th  day  of  December.  A.  D.  1910.  at  8.30  o'clock  a.  m., 
and  duly  recorded  in  book  337,  on  pages  242-243. 

Ounr  NxwsLU 

Recorder. 
AcNxs  CDat, 

Deputy. 

Pee.  $1.50,  paid.  _  ^,^. 

Ret.  George  P.  Keller,  319  Chamber  of  Commerce  Building. 

lO    CLARITY    THE    APPLICATION    OF    THK    CONTRACT    PROVISION    Ot 
THI  IMiaORATION  LAWS  TO  ACTORS 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H.  R.  8877,  to  clarify  the  application  of  the  contract-labor 
provisions  of  the  immigration  laws  to  actors. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  DICKSTEIN.  Mr.  Speaker,  this  is  the  bill  that  the 
Speaker  said  he  would  recognize  me  under  suspension  of 
the  rules.  It  is  a  100  per  cent  restriction  bill.  It  is  to 
restrict  actors  coming  in  here  and  displacing  American 
actors. 

Mr.  DYER.    And  It  Is  a  very  good  bllL 

Mr.  CELLER.    I  object. 

BRIDGK  ACROSS  THR  RIO  GRANDB  AT  FOR*  HANCOCK,  TKX. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H.  R.  10S55.  authorizing  the  Port  Hancock  Porvenir  Bridge 
Co..  its  successoors  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  across  the  RU)  Orande  at  Fort  Hancock. 
Tex. 

The  8PEAESR  pro  tempore.    Is  there  objection? 

Mr.  LaOUARDIA.  In  view  of  the  adoption  <rf  the  reso- 
lution by  the  American  Association  of  State  Highway  Of- 


ficials, at  which  representatives  of  the  Mexican  Govern- 
ment  attended  and  said  they  disapproved  of  any  extension 
because  there  would  be  another  plan  whereby  the  interna- 
tional bridge  would  be  constructed  and  operated 

Mr.  THOMASON.  If  the  gentleman  will  yield,  I  am 
familiar  with  the  situation,  for  I  have  been  on  the  ground. 
In  spite  of  what  the  Secretary  says,  the  situation  is  this: 
There  are  two  prosperous  communities,  one  at  Port  Han- 
cock, Tex.,  and  the  other  across  the  Rio  Grande  at  Por- 
venir, Mexico.  They  have  trade  and  social  relations.  They 
have  developed  mining  interests  on  the  Porvenir  side. 

There  is  no  way  In  the  world  for  them  to  carry  on  thdr 
trade  or  social  relations  without  this  bridge.    The  river  is' 
not  fordable  but  a  part  of  the  time.    The  nearest  bridge 
west  Is  50  miles,  and  the  nearest  bridge  east  is  200  miles. 

The  Bankhead  Highway  runs  across  Texas  and  through 
the  town  of  Fort  Htuicock,  which  is  about  half  a  mile  away. 
But  these  communities  are  prosperous  and  are  entitled  to 
some  means  of  crossing  the  river.  I  am  opposed  to  toll 
bridges  as  much  as  any  gentleman  here,  but  this  is  to  be  an 
international  bridge  and  there  is  no  other  way  to  get  it.  No 
State  or  Federal  highway  system  Ls  involved. 

I  am  quite  willing  that  the  bill  should  be  amended  so 
that  if  any  State,  county,  or  municipality  ever  wants  to  take 
it  over,  they  can  do  so  by  paying  Uie  cost  price. 

Mr.  SCHAPER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  THOMASON.    Yes. 

Mr.  SCHAPER.  Will  the  building  of  this  bridge  result  In 
an  additional  drsiin  on  the  Treasury  by  reason  of  the  neces- 
sity to  add  additional  persoimel  to  gviard  the  bridge  to  pre- 
vent the  smuggling  of  aliens  and  contraband  liquor? 

Mr.  THOMASON.  In  my  judgment,  it  will  not;  or,  at  any 
rate,  the  cost  would  be  small.  I  can  not  say  positively,  al- 
though the  Department  of  State  approves  the  bill,  but  the 
reason  in  my  juhgment  that  it  will  not  add  any  expense  is 
that  already  the  departments  of  the  United  States  Govern- 
ment interested  In  Uiis  are  now  represented  at  Port  Hancock 
in  this  community,  because  when  the  river  is  low  they  do 
ford  it  as  best  they  can  either  on  horseback  or  in  scxne  other 
way.  There  Is  a  lot  of  trade  carried  on  between  these  two 
towns,  and  on  account  of  the  great  distance  to  another 
bridge  they  are  entitled  to  this  relief. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.    I  object. 

POSTAGK  CHARGB  ON  MOTICBS  TO  PtTBLISHXRS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  10494)  to  provide  a  postage  charge  on  notices  to 
publishers  regarding  undeliverable  second-class  matter. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  next  to  the  last  paragraph  of  the 
act  entitled  "An  act  making  appropriations  for  the  service  of  the 
Post  Office  Department  for  the  fiscal  year  ending  June  SO,  1911, 
and  for  other  purposes."  approved  May  12,  1910  (36  Stat.  366; 
U.  S.  C  title  39,  sec.  277),  Is  hereby  amended  by  the  addition  afto' 
the  first  sentence  of  the  following  sentence:  "Provided,  That  there 
shall  be  a  postage*  charge  of  2  cents  for  such  notice  regarding  un- 
deliverable copies,  which  ^aU  be  oi^ected  ttaui  the  puMiaher 
upon  deUvery  of  the  notice." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

USI  OF  MAILS  nv  PX7ZZLI  coimsTs 

The  next  business  on  the  Coaiaent  Calendar  was  tbe  biU 
(H.  R.  10462)  to  prohibit  the  use  of  the  United  SUtes  maUs 
for  the  transmission  of  any  matter  advertising  puzzle  con- 
tests, naming  contests,  prize  offers,  or  any  other  form  of 
competition  for  a  prise  wherein  such  offen  are  made  to 
induce  persons  to  compete  in  another  contest  whidi  involves 
either  the  purchase  or  sale  of  goods  as  a  requisite  of  win- 
ning. 

The  SPEAKER  pro  tempore.    Is  there  ohjectlon? 

Mr.  CRAHi.  Mr.  Speaker,  I  reserve  the  rii^t  to  object. 
This  bill  strikes  at  harmless  puzzle  contests  as  flerodiy  as  it 
does  at  pussle  contests  that  are  otanoKioos.  iniquitous,  and 
detrimental  to  the  puhlie  welfare.    The  flxst  section  of  the 
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biB  does  a  y^ry  r»d  job.  ttrikinc  at  tfaeae  prognesive  puzzle 
contests  that  f  et  you  in  and  drag  you  ak>ng  as  a  tucker  and 
educate  you  as  you  go  aloDg  tbat  to  get  a  prlK  70U  must  put 
up  more  money,  puzzle  contests  In  which  your  chances  of 
gett'ng  a  prtze  depend  upon  the  amount  of  money  you  put 
up.  It  would  go  a  long  way  to  outlaw  those  pernicious  pxiz- 
zle  contests  in  which  it  is  according  to  how  much  moi»ey  you 
put  in  what  kind  of  a  prize  you  get.  Section  4  provides  the 
peoalty.  I  am  In  favor  of  those  two  sections  of  the  bill  and 
woold  olTer  no  objection  to  them  whatever,  if  they  stood 
ak)ne;  but  section  3  of  the  bill  exempts  publishers  and  peri- 
odicais  and  newspapers  from  the  penalties  of  the  bill  and 
permits  them  to  carry  on  the  worst  kind  of  puzzle  contests. 
There  is  no  reason  for  such  exemption  except  political  In- 
fluence. They  sboukl  noC  be  exempt  trom  the  law.  Sec- 
tloo  2  of  the  bill  discriminates  against  legitimate  puzzle  con- 
tests, and  there  are  some  legitimate  puzzle  contests  that  are 
open  and  aboveboard  and  tbat  tcU  you  In  advance  what  the 
conditions  are.  what  the  costs  are.  and  what  you  ^receive  for 
your  money.  I  am  informed  that  section  2  was  put  in  at 
the  request  of  and  is  lor  the  special  benefit  of  house-to- 
house  canvassers  and  salesmen,  front-doorbell-ringlng  sales- 
men who  are  able  to  overpersuade  your  wife  by  plausible 
conversation  to  buy  something  that  she  does  not  iieed  and 
does  not  want. 

The  Postmaster  General  has  made  an  adverse  report  on 
the  bill.  The  Federal  Trades  Commission  has  refused  to 
recommend  the  bilL  There  are  many  reasons  why  the  bill 
should  be  defeated  in  its  present  form.  Unless  the  propo- 
nents of  the  biU  are  willing  to  strike  out  sections  2  and  3 
and  leave  the  bill  with  only  sections  1  and  4  remaining.  I 
shall  be  constrained  to  object  to  the  consideration  of  the  bill. 
Mr.  HOGO  of  Indiana.  Mr.  Speaker,  this  bill  is  aimed  at 
pUBle  contests  whereby  the  public  Is  humbugged  by  being 
told  one  thing  and  led  into  another  and  an  altogether  differ- 
ent contest.  There  la  nothing  in  the  United  States  mail  that 
humbugs  the  American  people  out  of  more  money,  except 
patent  medidDea. 

Mr.  DYER.  Mr.  Speaker,  there  if  no  excuse  or  need  for 
this  legislation.  It  does  not  have  %bit  recommendation  of 
the  head  of  the  department,  nor  hai  It  ev^  been  submitted 
to  nor  has  it  the  approval  of  the  Atttnmey  General,  who  has 
In  charge  the  enforcement  of  the  law  with  reference  to  the 
violation  of  the  postal  laws.    I  object. 

xaiLjisrxa  or  csetaik  acuoat.  lajtss 
The  next  business  on  the  Consent  Calendar  was  the  bill 
(a  3570)  to  amend  the  act  enUtled  "An  act  confirming  in 
States  and  Territories  title  to  land  granted  by  the  United 
States  In  the  aid  of  common  or  public  schools*"  approved 
January  25.  1927. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  STAPFORD.    Mr.  Speaker.  I  reserve  the  right  to 
object.    This  is  a  rather  important  matter  to  pass  by  unani- 
mous consent. 

Mr.  COLTOTI.  It  Is  Important,  but  I  think  I  can  explain 
the  matter.  Mr.  8p«ftker.  Under  the  original  grants  of 
school-section  lands  the  acts  provide  that  when  a  reserva- 
tion or  withdrawal  was  canceled  the  State  would  have  the 
right  to  take  the  land  In  fee.  When  we  passed  the  act  of 
January  2S.  1987,  ve  osoitted  to  provide  that  when  the  reser- 
vation was  withdrawn  or  canceled  the  State  rights  would 
attach.  We  did  not  Include  the  word  "  reservations."  This 
is  simply  to  correct  that  omlssian.  so  that  as  to  lands  that 
were  in  leseiostton  or  withdrawal  tn  1927  would  pass  to  the 
State  when  the  reservatlan  was  canceled  or  withdrawn: 
tbat  is.  tbs  rtghks  of  tbe  States  would  tben  attacb. 

Bir.  STAFFORD.  As  I  read  tbe  act.  tt  has  a  retroactive 
effecL 

Mr.  COLTON.  Ho,  Seetkm  (b)  tbat  we  seek  to  amend 
win  clarify  this  point.  It  is  possible  wttboot  this  amend- 
ment that  lands  disposed  of  by  the  State  prior  to  1927  would 
be  affected,  and  tbia  provides  wbsre  tbe  State  has  heretofore 
fWiposi  d  of  tbis  land  tbe  provislan  of  section  (b)  would  be 
amended  or  modified. 

Mr.  firiArvORIX  Has  the  gentleman  any  Idea  as  to  tbe 
MDOont  of  acreags  tbat  will  bs  affected  by  this  acif 
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Mr.  COLTON.  It  would  be  very  difficult  to  say  because  It 
is  only  on  school  sections  affected.  The  law  granting  these 
lands  to  States  provides  that  the  minerals  must  be  kept  by 
the  State  for  a  perpetual  school  fund. 

Mr.  STAFFORD.  There  is  no  possibility  of  any  conflict 
in  rights  developing  as  a  result  of  this  act? 

Mr.  COLTON.    No. 

Mr.  STAFFORD.  Take  the  case  cited  by  the  gentleman 
where  the  school  section  lands  have  been  transferred.  What 
rights  would  the  States  have  under  that  condition? 

Mr.  COLTON.  The  State  would  sell  the  land  or  lease  it, 
but  they  must  reserve  to  the  State  for  the  benefit  of  the 
schoob  all  of  the  minerals. 

Mr.  STAFFORD.  What  rights  have  the  States  to  the 
school  section  lands  and  reservations? 

Mr.  COLTON.  They  have  the  absolute  right  when  the 
reservation  is  canceled  to  all  school  lands  not  affected  by 
the  act  of  January  25.  1927.  This  bill  will  place  all  school 
lands  in  the  same  class.  That  is,  the  act  of  January,  1927, 
was  c/nly  to  lift  a  cloud  that  was  upon  the  school  lands  be- 
cause of  the  minerals,  and  the  Federal  Government  said  in 
effect,  "  If  you  will  keep  the  mineral  for  the  benefit  of  the 
schools,  we  will  grant  them  to  you."  This  would  place  lands 
affected  by  the  act  of  January  25.  1927.  in  the  same  position 
as  all  the  rest  of  the  school  lands  that  belong  to  the  States. 

Mr.  STAFFORD.  There  can  not  be  any  condition .  de- 
veloped whereby  there  will  be  any  confiicting  interests  If 
this  act  is  passed? 

Mr.  COLTON.    There  can  not,  so  far  as  I  can  possibly  see. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  subsection  (c)  at  wetlon  1  at  tbe 
act  entitled  "An  act  oonflrmlng  In  States  and  Territories  title  to 
land  granted  by  the  United  States  In  the  aid  of  common  or  puMlc 
schools,"  approved  January  25.  1927.  b«  amended  to  read  as 
follows : 

"(c)  That  any  lands  Included  within  the  limits  ot  existing 
reservations  a<  or  by  the  United  States,  or  specifically  reserved 
for  water-jwwer  purposes,  or  included  In  any  pending  suit  or 
proceeding  In  the  courts  of  the  United  States,  or  subject  to  or 
Included  in  any  valid  application,  claim,  or  right  Initiated  or  held 
imder  any  of  the  existing  laws  of  the  United  States,  unless  or 
imtU  such  reservation,  application,  claim,  or  right  Is  extinguished, 
relinquished,  or  canceled,  and  all  lands  in  the  Territory  of  Alaska, 
are  excluded  from  the  provisions  of  this  act." 

Sac.  2.  This  amendatory  act  shall  take  effect  as  of  January  25. 
1927;  and  in  any  case  in  which  a  State  has  selected  lieu  lands 
since  such  date  under  the  act  approved  February  28.  1881  (26 
Stat.  796),  and  still  retains  title  thereto,  such  State  may,  within 
90  days  after  the  date  of  the  enactment  of  this  act.  rellnqulslx 
to  the  United  States  all  right,  title,  and  interest  In  such  lands  and 
shall  thereupon  be  entitled  to  all  the  benefiU  of  tbe  act  of 
January  25,  1927.  aa  amended  by  this  act. 

With  the  following  committee  amendments: 

On  page  1,  line  8,  vtrlke  out  "subsection"  and  Insert  In  lieu 
thereof  "subsections  (b)  and."  and  In  line  7.  after  the  word 
"follows."  Insert  the  following: 

"(b)  Tbat  the  additional  grant  made  by  this  act  U  upon  the 
express  condition  that  all  sales,  grants,  deeds,  or  patents  for 
any  of  tbe  lands  so  granted  shall  hereafter  be  subject  to  and 
contain  a  reservation  to  the  State  of  all  the  ooal  and  other  min- 
erals In  the  lands  so  sold,  granted,  deeded,  or  patented,  together 
with  the  right  to  prospect  for,  mine,  and  remove  the  same.  The 
coal  and  other  mineral  deposits  in  such  lands  not  heretofore 
disposed  of  by  the  State  shall  be  subject  to  lease  hy  the  State 
as  the  State  legislature  may  direct,  the  proceeds  and  rentals  and 
royalties  therefrom  to  be  utUlzed  for  the  support  or  In  aid  of  the 
common  or  public  schools:  Provided,  That  any  lands  or  minerals 
hereafter  disposed  of  contrary  to  the  provisions  of  tbis  act  shall 
be  forfeited  to  the  United  States  by  appropriate  proceedings  insti- 
tuted by  the  Attorney  Oeneral  for  that  purpose  in  the  United 
States  district  court  for  the  district  In  which  the  proiierty  or  soma 
part  thereof  is  located." 

The  committee  amendments  were  agreed  ta 
The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

nDXRAL  WUXLDUIQ  AT  POHCA  CXTT.   OKLA. 

Tbe  derk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  8075,  relating  to  the  construction  of  a  Federal  build- 
ing at  Ponca  City,  Okla. 

Tbe  SPEAKER  pro  tempore.  Is  there  objection  to  the 
pccsent  <<ftrt.'girf<»ratiffli  of  tb<>  bill? 
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Mr.  SCHAFER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  obtain  a  little  information.  Where  are 
the  sessions  of  the  Federal  court  now  held  in  this  city? 

Mr.  GARBER.  As  far  as  my  Information  goes,  they  are 
held  in  the  municipal  building. 

Mr.  SCHAFER.  But  the  Federal  court  Is  holding  sessions 
In  the  city? 

Mr.  OARBER.    Oh.  yes. 

Mr.  SCHAFER.  And  it  has  been  found  necessary  to  have 
the  Federal  court  hoid  8cssi(ms  there  in  order  to  clean  up 
the  calendar? 

Mr.  GARBER.    That  Is  the  requirement  of  the  law. 

The  SPEIAKER  pro  tempore.  Three  objections  are  re- 
quired.   Are  thtm  three  objectlonsr 

Mr.  BALDRIGB.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, how  much  expense  Is  there  attached  to  this? 

Mr.  GARBER.    None  whatever. 

Mr.  BALDRIOE.    There  is  no  additional  appreiMlation? 

Mr.  OAJRKER.    None  whatever. 

Mr.  SCHAFER.  Then  how  is  it  that  at  a  time  prior  to 
the  writing,  of  the  letter  of  March  3.  1932.  by  the  Assistant 
Secretary  of  the  Treasury,  it  was  estimated  that  if  this 
project  was  carried  out  and  quarters  were  made  available 
In  the  Federal  building  for  holding  court,  the  cost  of  the 
.building  would  jump  from  $250,000  to  $360,000. 

Mr.  OARBER.  That  was  on  the  erroneous  assumption 
that  an  addition  would  be  made  to  the  building. 

Mr.  SCHAFER.  The  gentleman  is  confident  that  with 
the  total  limit  provided  in  this  bill.  $250,000.  a  building  can 
be  erected  and  quarters  for  holding  court  located  therein, 
and  the  gentleman  will  not  come  to  a  subsequent  session  of 
Congress  asking  for  $100,000  additional? 

Mr.  GARBER.  I  am  absolutely  certain  ol  that,  as  shown 
by  the  statement  of  the  architects. 

Mr.  SCHAFER.  Mr.  Speaker,  in  view  of  the  assurances 
given  by  the  diligent  and  able  gentleman  from  Oklahoma* 
i  shall  not  object. 

Mr.  GARBER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  S.  3086.  now  on  the  Speaker's  table,  be  subsUtuted  for 
the  bill.  H.  R.  8075.  the  same  being  an  identical  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  CMdahoma? 

•njere  was  no  objection. 

There  being  no  objection,  the  Clerk  read  the  Senate  bin. 
as  follows: 

Br  ft  enacted,  etc..  That  In  tbe  construction  of  the  Pederal 
building  at  Ponca  City,  Okla..  authorized  by  an  act  making  appro- 
priations to  supply  deficiencies  In  certain  appropriations  (Public. 
No.  519,  7l8t  Cong.),  the  Secretary  of  the  Treasury  is  hereby 
authorized  to  provide  facilities  for  the  holding  of  terms  of  the 
district  court  for  the  Western  District  of  Oklahoma,  provided  that 
the  total  cost  of  said  building,  including  the  slt«.  shall  not  exceed 
the  sum  of  $250,000  heretofore  appropriated  and  cow  available 
for  such  construction. 

The  bill  vras  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

AKXNBING  ACT  HELATXKG  TO  STATES  OF  NOSTH   DAKOTA.  SOUTH 
DAKOTA,   MONTANA,   AND   WTOMZNG 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
S.  2396.  to  amend  section  11  of  the  act  approved  February 
22.  18g9  (26  Stat.  676) .  relating  to  the  admission  into  the 
Unkm  of  the  States  of  North  Dakota,  South  Dakota.  Mon- 
tana, and  Washington. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

B«r.  EVANS  of  Montana.  Will  the  gentleman  withhold 
^bsX  request  for  a  moment? 

Mr.  STAFFORD.    I  will  reserve  the  request  for  a  moment. 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  this  biU  provides 
for  an  amendment  to  the  enabling  act  of  four  States,  namely, 
the  two  Dakotas,  Washington,  and  Montana.  The  enabling 
wtt  porevided  that  ron^id^ry^J"  grants  of  land  should  be  made 
to  those  several  States  for  school  purposes,  public  buildings. 


and  the  like.  It  provided  that  none  of  the  land  shoold  be 
sokl  for  Itts  than  $10  an  acre.  Now  it  transpires  that  much 
of  the  land  will  not  sell  for  $10  an  acre,  and  it  lies  there 
unused  because  the  State  can  not  sell  it.  Ttit  amenjlment 
provides  that  the  agricultural  land  diall  not  be  sold  for  leas 
than  $10  an  acre,  and  that  the  gnudng  land  may  be  sold  for 
not  less  than  $5  an  acre.  Those  are  the  principal  changes 
in  the  bUl. 

There  are  some  other  changes,  providing  for  the  V^ftng 
of  some  of  these  lands  which  now  do  not  have  that  right: 
and  a  third  provision  is  that  the  Govo-nment  shall  issue 
patents  to  section  16  and  86,  which  are  commonly  called  the 
school  sections. 

The  original  act  provided  that  those  sections  16  and  $6 
should  go  to  the  State,  but  it  did  not  provide  that  they  wouM 
ever  be  patented  to  the  States.  They  can  not  go  to  the 
States  until  they  have  been  surveyed  and  determined  to  be 
nonmino^.  lliey  then  sort  of  elear-Ust  them  to  the  8tat«. 
without  giving  patent  to  them,  and  it  has  caused  endless 
confusion  about  the  matter.  Tttnat  are  amendments  to  tbe 
enabling  acts. 

Mr.  STAFFORD.  Mr.  Speaker,  I  am  indebted  to  the  f«n- 
tl«nan  for  his  explanation,  but  I  wish  to  consider  this  bill 
further.  I  have  gone  over  It  at  omsideraUe  length  but  I 
wish  to  c(msider  it  further,  and  therefore  I  ask  unanimous 
consent  that  it  may  go  over  without  prejudice. 

The  SPEASIER  pro  tempore.  Without  objection.  It  is  ao 
ordered. 

There  was  no  objection. 

TRANSTER  Or  LINCOUI  COUNTY  niOM  THX  COLTTXBU  BXVZSXOIf  TO 
Tgg  WlNCHtSTKK  DIVXSXON  OF  THK  MSDXAX  nMVXSSXE  JinXCXAL 
SISTaiCT 

Tlie  Clerk  called  the  next  bill.  H.  R.  10277.  to  transfer 
Lincoln  County  from  the  Columbia  division  to  the  Winches- 
ter division  of  the  middle  Tennessee  judicial  district. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tlM 
present  consideration  of  the  bill? 

Mr.  DYER.  Mr.  Speaker,  reserving  the  right  to  object.  I 
would  like  to  ask  the  gentleman  from  Tennessee  if  this  wlU 
involve  any  expense  whatever? 

Mr.  BROWNING.  N(me  in  the  world.  Except  that  It 
saves  the  expense  of  mileage  for  witnesses.  That  is  about 
ttM  only  difference. 

Mr.  DYER.  It  will  not  have  the  effect  of  requiring  an 
additional  place  in  which  to  hold  court  in  that  district? 

Mr.  BROWNING.  Oh.  na  Court  is  already  held  there. 
All  this  bill  does  is  to  transfer  this  county  from  one  dlvisicm 
to  another. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  (Objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  Lincoln  County  of  the  Columbia  divi- 
sion of  the  middle  district  of  the  State  of  Tennessee  is  hereby  de- 
tached from  the  Columbia  division  and  attached  to  and  made  a 
part  of  the  Winchester  division  of  the  middle  district  of  such 
State. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  whldh  the  bill  was 
passed  was  laid  on  the  table. 

USK  or  NXT  WSICRTS  IN  ZNTKSSTATX  AND  rOREZON  COMMOCS 
TRANSACTIONS  IN  COTTON 

Tlie  derk  called  the  next  bill,  H.  R.  8559.  to  provide  for 
the  use  of  net  weights  in  interstate  and  foreign  commerce 
transactions  in  cotton,  to  provide  for  tlie  standardlaatlon  of 
bale  covering  for  cotton,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  <Aiectlon  to  the 
present  consideration  of  the  bill? 

Mr.  WRIGHT.  Mr.  DICKSTEIN.  Mr.  McCORMACK.  Mr. 
HOLMES,  and  Mr.  V^QOLBSWORTH  objected. 

Mr.  FULMER.  Mr.  Speaker,  will  the  gentlemen  withhold 
their  objection? 

Objection  was  withheld. 

Mr.  FUIMER.  Mk*.  Speaker,  ladies  and  geutlemeu  of  the 
House,  I  realise  tt  is  i^aMBt  imtamOAe  to  paas  tMe  vcTf 
meritorious  bill  under  the  niles  governing  the  Consent  Cal- 
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eedar.  For  faistanoe.  an  Mooaay  the  4th,  when  tbSs  taOl 
w«s  c&Ued.  the  genUemen— Mr.  Lunctoto.  Virginia;  Mr. 
Chuvmu).  Massachusetts;  and  Mr.  Black,  New  York— K>b- 
Jected  to  its  consideration.  To-day  we  have  Mr.  DicKsmx, 
Mr.  HoufOB.  Mr.  WxosuswoaiH,  Mr.  McCouucx.  and  Mr. 
WucBT.  Georgia,  objecting 

I  can  understand  ^^y  these  gentlemen  from  Massachu- 
setts, as  well  as  the  gentlemen  from  Norfolk  and  New  York 
can  afford  to  obiject  to  the  bin,  regardless  of  its  merits,  in- 
asmuch as  they  lepresent  the  very  hotbed  of  the  Jute  Trust. 
I  am  aft  a  loss,  however,  to  understand  why  my  good  friend 
Mr.  WaiSHT.  ot  Georgia,  opposee  the  bilL  Massachusetts  is 
really  the  seat  of  the  Jute  Trust.  The  Ludlow  (jute)  Man- 
ufacturing Associates  have  mills  there  as  weH  as  in  India. 
We  have  the  Amcrtcan  (Jnte>  Manufacturing  Co.  in  Brook- 
lyn* If.  T.:  Jtite  Mms  One.),  Norfolk.  Va.;  Claud  H.  Hutehl- 
soo,  )ute  bagging  manufacturer,  Jmiesboro.  Ga.,  located  in 
the  new  dlstrfet  In  which  Mr.  Wmcht  resides.  I  expect  to 
quote  M^.  Hutchison  later  on  in  the  extensions  of  my  re- 
BMuta.  He  bitterly  oi>po6e8  the  bin.  I  want  to  quote  at  this 
point  a  telegram  from  the  commissioner  of  agriculture, 
Atlanta.  Ga.: 

Mote  net  weight  bill  aet  for  •  vote  to-day.  Certainly  hope  It 
vlO  paee.  It  U  the  lead  f  or  tw  to  use  cotton  bsggtng  Instead  of 
^at•.  I  kaow  Jirte  manufacturers  are  flooding  House  wtib  tele- 
graixM  to  effect  that  farsaara  do  zkA  want  bill.  They  are  wrong. 
Cotton  Is  docked  90  pounds  for  tare.  Net  weight  bUl  would  create 
m  damand  for  cotton  in  this  country. 

I  especially  want  to  answer  the  genUeman  from  Massa- 
chusetts [Mr.  GaAHTriLD]  in  his  extension  of  remarks  follow- 
ing his  objection  to  the  bill  known  as  the  net  weight  bill  on 
April  4,  as  well  as  to  give  to  Members  real  information 
thereon.  Practically  every  statement  made  by  the  geatle- 
Bian  from  Massachusetts  is  a  misstatement  made  either 
through  lack  of  knowledge  of  the  provisions  of  the  bill 
or  for  the  lade  of  information  on  this  most  important 
subject. 

First.    He  states: 


I  object  to  tlM  blU 
•Jtrta.- 


I 


i'f 


hecanae  It  by  IndlrecUon   dlscrimliiatea 


There  is  not  a  word  or  line  tn  the  biU  that  prevents  the 
of  jute  for  covering  cotton  if  jute  is  manufactured  in 
such  weight  as  to  come  within  the  Tnnrimutn  tare  allowance, 
16  pounds,  tneludtng  patches. 

SeooiuL  He  states: 

rtm  MU  mal^artmrn  the  Secretary  of  ilgrlcuttvre  to  ertaWlah  the 
mtMrnlala  to  be  oaad  la  bale  collaring. 

The  bill  authorises  the  Secretary  to  study  the  materials 
used  in  bale  covering  and  from  time  to  time  to  establish 
"standards  for  materials,  size,  and  weight  of  covering." 
The  bill  does  not  say  anything  about  establi^iing  materials. 

Third.  Hb  states: 

The  bfU  as  amended  and  so  forth. 

Tine  bin  has  not  been  amended,  as  It  has  not  had  a  chance 
to  be  eoosktered  on  the  floor  of  the  House. 
Fourth.  He  states: 
Cottoo  has  bean   mapped  la  jute  for  years  because  of   its 

I  (xooCe  flrom  a  statement  made  by  William  T.  Free,  Amer- 
ican consul.  Bremen,  Germany: 


X  wttasssed  the  unloading  of  a  sfaamrr  canyiag  lUOOO  balae  of 
Axnerfcan  eetton.    The  "jute"  wrapptag  was.  In  most  Instances. 
lad  vaggaiL  whJeh  gave  the  eolSaa  a  bad  appearance 
MTta 


Let  us  see  what  Mr.  K.  H.  L.  Mununehoff,  vice  consul 
genehO,  Hamburg.  Germany,  says  about  its  service: 

tour  ^at  Um  docks  toe  the  purpoaa  of  this  npatt,  the  writer 
Into  tke  eottoa  section,  where  the  Aoor  was  strewn  with 
qwantttlcs  of  loaaa  aottaa.    tn  a  oeniar  of  the  boSding  a  grsaft 
ffaaaMV  eC  laow  mmm.    Xa  nonamssari  at  the  "poor  b^tag." 
fens  to  teetoey  must  be  eoocmoua  la  tha  ooocsa  of 
a  ym/Tol 


Altar 


The  llght»t-welght  "cotton  bagging"  thus  far  tested  Is  su- 
perior to  2-pound  "Jute"  bagging  and  to  the  burtap  covering 
commonly  uaed  on  the  Egyptian  bale,  which  has  the  reputatioa 
of  being  the  most  attractive  covering  now  entering  t2ie  world's 
markets. 

Fifth.  He  states: 

Jute  Is  used  because  of  its  "suitableness." 

Let's  see  what  the  Department  of  Agriculture  says  about 
Uds: 

The  physical  test.  Including  the  breakteg-strength  test  and 
the  shipping  tr«t.  Indicate  that  from  the  viewpoint  ot  durability. 
protectlcw  to  the  cotton,  and  neatness,  "  eottoai  hagg,lng  "  Is  a 
more  "  suitable  "  covering  for  American  cotton  bale  than  Is  "  Jute." 

May  I  state  that  no  otha  cotton  country  In  the  world  uses 
the  type  (rf  "  jute  "  that  we  use  in  covering  cotton,  not  even 
India,  the  second  largest  cottc  a-prodiiclng  country  wo4 
where  "  jute  "  Is  produced-  ' 

Sixth.  He  states: 

If  this  bin  passes  It  will  out  tlM  alrsady  overbuMetied  faCm- 
exs  $5,400,000. 

I  quote  from  an  editorial  carried  In  the  Boston  Transcript 
April  2,  1»32: 

In  the  substttutton  of  cotton  for  jute  eorerlng  It  has  been  esti- 
mated thaS  the  addttlooal  ooat  would  run  to  fl.SOO^MO. 


Naturally  the  representatives  of  and  the  jute  interest 
would  be  tntcrestcd  tn  what  this  would  do  to  the  farmers  of 
the  South.  Let  us  see  what  some  of  the  friends  of  the  legis- 
lation and  those  who  are  in  a  position  to  give  real  facts 
about  what  it  will  do  to  the  farmer  say.  I  quote  from  a 
statement  coming  from  the  Department  of  Agriculture: 

It  is  estimated  that  something  Uks  aoOjOQO  bales  of  low-grade 
cotton  would  be  required  on  the  average  to  cover  the  American 
cotton  crop  with  a  light-weight  "cotton  bagging."  It  Is  thought 
that  the  consumption  of  200.000  bales  wonid  have  approKlmat^y 
the  same  affsct  upon  price  level  as  a  redxtctloo  at  that  amount 
In  available  supply;  that  the  rise  In  price  might  amount  to  as 
much  ae  one-half  cent  per  pound  or  $3.50  per  bale.  On  an  aver- 
age crop  of  15,000.000  balea  at  $2.50  this  would  amoxmt  to 
$27,500,009. 

Listen  to  Mr.  Harvey  Jordon,  president  American  Cotton 

Association.  Atlanta,  Ga.: 

The  annual  loeses  Inctnred  by  the  growers  and  spinners  of 
American  cotton  as  a  result  of  continued  adherence  to  our  "  primi- 
tive "  and  "  wasteful "  system  of  baling  cottoo  amount  to  at  least 
$150,000,000  annuaUy. 

His  estimate  includes  savings  by  high-density  gin  compres- 
sion which  is  covered  In  my  blU  H.  R.  112.  I  quote  from 
William  I.  Holt,  a  representative  of  the  Department  of  Agri- 
cultiire  in  Europe: 

I  think  it  Is  agreed  that  what  Is  needed  now  and  what  would 
result  In  greatest  benefit  to  producers  and  everybody  in  the  trade 
is  "  net-weight "  contracts  which  discourage  putting  more  cover- 
ing on  than  is  actually  necessary  to  protect  the  bale.  Anything  In 
excess  of  that  is  an  unnecessary  chvge  upon  the  industry  and  an 
economic  loss,  and  for  the  past  20  years  tables  have  been  compUed 
about  It  to  show  a  kaa  raagliig  aU  the  way  from  $9,000,000  to 
$15,000,00». 

Mr.  Henry  T.  Crod>y.  editor  of  the  Texas  Weekly,  states: 

About  one-third  of  tha  American  oottoa  Is  produced  tn  Tesas; 
consequently  about  one-third  of  the  loss  that  results  from  the 
**  obeolete  "  and  **  wasteful  "  marketing  practlee  Is  borne  by  Texas. 
This  loss,  according  to  the  Government  figures,  amounts  to  mil- 
lions annually. 

Mr.  Fat  Daniel,  Austin.  Tex.,  states: 

The  pseasnt  arbitrary  trade  rule  of  deducting  5  or  6  per  cent 
(80  pounds  per  bale)  from  the  gross  weight  of  cotton  for  bagging 
and  ties  Is  costing  "  producers  "  approzlmataly  $30jBOOjOOO  annu- 
aUy, a  siun  equal  to  the  amount  set  aside  by  the  Federal  Farm 
Board  to  finance  the  Mitire  cotton  crop. 

ACTvaL  SAVINGS  BASSO  OM  rxoasBa  i>— f  T  uauvmau  rmom  a 


tmtttm  on  tha  part  of  tte  Agrkullural 


isss 

(a>  Taring  cotton  In  Xxirope  (say  80  per  eent  cottoo 
tared)  at  15  cents  per  bale.  7,500.000  bcdes  ex- 
ported   $1. 

(b)  Ocean  fratghts  dlgeianco  betwaea  IS  pounds  and 
30  po«nda.  7400,000  bidas  at  •$  eents  per 
hundred  pounds. ___^_^ ,  , .  . ^ 

(e)  Domestic  fkelghts  difference  between  16  potmds  and 
Si  pouads.  BUn  ruH  7.000.000  balsa  at  $1J0  per 


iss.ooe 

$83.  so* 


(d)  Insurance,  eommlaslon.  discount,  etc.,  say,  2  per 
cent  on  difference  between  16  and  30  pounds  on 
7.500.000  bales  of  cotton  selling  at  10  cents  psr 

"     •    pound 1 . 

(•)  Insxirance,  commission,  discounts,  exchange,  etc.. 
say,  1  per  cent  on  difference  between  16  and  24 
pounds  on  7,500.000  bales  of  cotton  selling  at  10 
cents  per  pound 

(f )  Usual  Increase  in  price-consuming  200.000  bales  at 
one-foxirth   cent  per  poimd   crop  of   15,000,000 

bales 18.  760,000 

Extra  price  because  of  neat  package  In  comparison 
to  old  ragged  Jute  bale.  16.000,000  bales,  at  36 
eents  per  bale 3. 750, 000 

(h)  Oametted   cotton  bagging  waste  value  over  gar- 

nettad  Jute,  7.500,000  bales .     1.600.000 


310.000 


00.000 


X  Toi  t 


/•sataoiti  ol 


(g) 


STATnCBKT  OF  DSPABTM ENT  OP  AOSICXJLTtnU( 

The  cotton  shipped  to  Germany  and  back  to  the  United  States 
to  test  "  cotton  "  and  "  Jute  "  bagging  was  stripped  on  Its  return 
to  get  the  value  of  both  types  of  bagging  for  reuse  value.  The 
gametted  cotton  bagging  waste  was  stapled  and  found  to  have  a 
staple  length  of  from  one-half  to  seven -eighths  inch.  This  bagging 
was  origlnaUy  manufactured  out  of  good  ordinary  cotton  having  a 
length  of  seven -eighths  inch.  It  was  found  to  have  a  value  of 
from  10  to  12  cents  per  pound  against  15  V^  cents,  price  of  good 
ordinary  cotton  at  that  time. 

GASNETTED    JtTTS    SAGGINO 

Jute  bagging  Is  similarly  torn  apart  after  use  and  respun,  but 
the  value  of  garnetted  Jute  is  appreciably  less  than  that  of  gar- 
netted  cotton.  Its  reuse  value  depends  largely  upon  a  demand  for 
rewoven  bagging,  wadding,  packing,  and  paper  stock. 

1.  Loss  In  cotton  sticking  to  Jute  bagging  and  Jute  fiber  stick- 
ing to  cotton  when  stripped  for  manufacturing,  estimated  from 
one-half  to  3  poiuids,  on  15,000,000  bales,  at  10  cents  per  bale. 
$1,500,000. 

Listen  to  the  statement  of  Mr.  S.  Odenheimer.  president 
Lane  Cotton  Mills  Co.,  New  Orleans.  La.,  given  in  the  hear- 
ings: 

Cotton  covered  with  Jute  bagging  entails  a  loss  of  from  1  to  S 
pounds  per  bale  by  sticking  to  the  bagging  and  the  open  weave  not 
protecting  the  cotton. 

ZNTSBNATIOMAI.  COTTON  COXMZTTSX,  TSXTIUE-PSODUCZKa  COXT?n«XXS  OF 

KT7KOFS 

Among  the  advantages  for  cotton  bagging  is  the  elimination  of 
the  difficulty  frequently  encountered  of  spinning  An^erlcan  cotton 
when  there  are  intermixed  with  it  fibers  of  Jute  material  now 
commonly  used  for  bale  covering  of  American  cotton. 

DSPABTMKNT  OP  ACSIC'Dl.TUKS 

Prom  10  bales  of  Jute-covered  bales  of  cotton  shipped  to  Ger- 
many stripped  we  recovered  12  pounds  of  Unt  cotton. 

In  the  preliminary  report  of  the  Department  of  Agricul- 
ture we  find  the  following: 

Prom  this  study  It  seems  evident  that — 

(1)  Cotton  bagging  may  be'maniifactured  from  the  lowest  grade 
and  staple  length  of  cotton. 

(2)  Decided  economies  In  transportation  and  Insiinmce  cost 
would  result  from  the  use  of  a  lighter-weight  bagging. 

(3)  Cotton  Unt  does  not  adhere  to  cotton  bagging  so  tenaciously 
as  It  does  to  Jute  bagging. 

(4)  The  lighter-weight  "cotton"  bagging  thus  far  tested  Is 
superior  to  2-poxind  "  Jute  "  bagging  and  to  the  burlap  covering 
commonly  used  on  the  Egyptian  bale. 

(5)  Cotton  bagging  makes  a  respectable  looking  package  in  com- 
parison to  th^  disgraceful  Jute-covered  bale. 

(Q)  Plre  hazard  is  practically  eliminated. 

(7)  Country  damage  wUl  be  reduced  by  half. 

(S)  It  withstands  cotton  hooks  better. 

(9)  It  protects  cotton  better. 

TAKKN   P&OM    BXARIMGS   OH   NTT   WKZSHT   BILL 

Mr.  Bartee.  cotton  merchant,  testifying: 

Mr.  SwAHK.  If  the  bill  was  enacted  into  law.  250,000  Dales 
would  be  required  to  make  cotton  bogging  and  this  cotton  would 
have  to  he  manufactured  In  the  mills  in  this  country? 

Mr.  Bartee.  Yes,  sir.  They  do  not  consider  the  crop  contains 
a  certain  amount  of  low-grade  and  a  certain  amount  of  high-grade 
ootton.  The  low  grades  are  what  pull  down  the  price,  the  over- 
production of  low  grades. 

Mr.  PutMsa.  In  other  words,  the  low  grades  turually  fix  the 
price  of  the  high  grades? 

Mr.  Baktxb.  The  low  grades  pull  down  the  price  of  the  high 
grades. 

Mr.  caieatham.  Department  of  Agriculture,  testifying: 
Mr.  Puucss.  The  lowest  grades  of  cotton  or  maybe  the  best  type 

of  Unters  could  be  used  for  nwinufactiirlng  cotton  bagging? 
Mr.  Cheatham.  Yes.  sir;   Unters  and  card  waste,  which  would 

reduce  the  cost. 

B«r.  William  I.  Holt,  representing  the  Department  of  Agri- 
culture in  Europe,  testifying: 


Mr.  Holt.  The  amotmt  of  tare  put  on  Amerleaa  eottoa  Is  twice 
as  much  as  put  on  Bgyptian.  African,  and  Bast  Indian  eotSon.: 

The  American  ootton,  the  condition  ct  it  when  It  arrives  in  Kuropa^- 
Is  really  considered  a  disgrace.    It  la  far  balow  tlie  ooodlUen  at 
any  other  cotton. 


Mr.  Odenheimer.  Lane  Cotton  Infills,  testifying: 


It  not.  to 


Mr.  AKDSsauir.  It  costs  the  shipper  something,  does 
put  on  9  pounds  of  patches? 
-  Mr.  OocNHXucEK.  Oh,  yes;  It  cost  some  2  or  S  cents  per  pound 
for  which,  if  cotton  Is  selling  for  90  cents,  he  geta  30  cants  par 
pound,  or  a  profit  of  $1.53  per  bale. 

Claud  H.  Hutchison.  Jute  manufacturer,  testifying: 

Mr.  PuLKxa.  Mr.  Hutchison,  you  used  to  ma  a  good  big  farsi 
yourself? 

Mr.  HxrrcHisoir.  Yes.  air. 

Mr.  PuLicEK.  You  are  not  farming  aowf  ■^.^■,l.^^-..^ 

Mr.  HtrrcHisow.  No.  -^mHBim^m* 

Mr.  Asw«LL.  Why?  .J^.*-.-.  .    .- p 

Mr.  Hutchison.  I  can  not  malra  any  money  out  of  It.  .1 

Mr.  AoKiNs.  The  motive  behind  your  opposition  to  this  bill  li 
prompted  by  the  profits  the  Imjxjrters  of  Jute  and  the  manufac- 
turers of  Jute  bagging  get  out  of  that  Individually.  Is  it  not? 
Mr.  Hutchison.  Of  course,  they  make  some  profit. 
Mr.  Adxins.  What  Is  the  motive  of  opposUig  this  leglslstion? 
Mr.  HuTcnisoN.  WeU,  I  am  opposing  it  because  I  do  not  think 
the  farmer  would  benefit.  _, 

Mr.  AoKiNs.  Many  come  here  trying  to  shed  crocodile  tears  over 
the  farmer.  But  let  us  get  down  to  the  case.  You  know  and 
I  know  that  the  cost  of  iMgging  is  charged  back  to  the  fanner. 
The  sole  motive  behind  this  bill  Is  not  what  the  cotton  bagging 
Is  going  to  cost  the  farmer,  but  that  It  will  cut  out  the  profits 
of  the  Importer  of  Juts  and  the  manufacturer  of  Jute  bagging; 
and  that  is  the  fly  in  the  ointment.  Is  it  not? 

I  have  had  a  gr^at  many  Members  stating  that  the  f arm* 
ers  get  or  they  believe  tbey  get  paid  for  bagging  and  ties 
in  selling  gross  weight.  I  have  bought  and  sold  thousands 
of  bales  of  cotton  and  I  |mow  that  this  is  not  true.  Listen 
to  the  following  statemehts  given  before  our  committee. 

Mr.  B.  A.  BcvE&iDGs  (cotton  specialist).  We  have  been  so  long 
selling  cotton  on  gross  weight  In  this  country  that  we  think  It  is 
the  only  way  to  sell  cotton.  But  It  Is  iinsclentific,  and  though  It 
appears  that  a  buyer  Is  paying  the  farmer  on  gross  weight  of  bale 
at  the  price  of  cotton,  you  will  find  on  analyzing  It  that  he  is 
doing  nothing  of  the  kind  as  he  has  simply  •*  lowered  hU  price  " 
to  offset  the  tare  on  the  bale. 

Mr.  J.  M.  Bowen.  spot  cotton  merchant.  New  Orleans.  La.: 

The  tare  rules  In  the  Carolinas,  in  New  England,  Liverpool,  and 
other  points  are  aU  different.  So  for  as  the  American  farmer  Is 
concerned.  I  feel  that  these  rules  having  been  made  by  cotton 
merchants  and  mills  at  the  points  that  receive  the  cotton  natu- 
rally favor  the  receiving  points  and  operate  against  the  farmer. 

Mr.  C.  B.  Howard  testifying: 

Mr.  Andrksbn.  Who  stands  tha  loss  ot  the  tare  when  It  la  sold 
in  export? 

Ut.  Howasd.  This  unnecessary  tare,  naturally,  la  tba  last 
analysis  comes  out  of  the  price  of  cotton. 

Mr.  Harvey  Jordon.  Atlanta,  Ga.: 

American  ootton  baling  Is  so  primitive  and  wasteful,  causing 
unnecessary  losses  of  millions  of  dollars  annually  in  handling. 
which  must  come  out  of  the  pockets  of  the  growers. 

Mr.  John  F.  Jinkens,  New  Orleans  cotton  merchant:  .siatof 

Mr.  FiTLMEs.  Do  you  think  It  Is  bad  practice  to  allow  SO  potuda 
tare  when  we  do  not  need  tluit  much? 

Mr.  JiKKKNS.  The  buyer  pays  less  for  It  and  the  mill  that  buys 
that  bale  with  30  pounds  tare  on  it  la  buying  the  cotton  Just  a 
little  cheaper. 

Mr.  S.  B.  Locke,  cotton  merchant.  Oklahoma: 

Mr.  Locks.  Answering  the  point  you  bring  out.  I  quite  agraa 
that  in  the  final  analysis  when  the  mUl  buys  a  bale  of  ootton 
tjiey  know  that  they  are  not  going  to  consiuna  tars  and  they 
"  figure  "  accordingly. 

Mr.  PtTLMER.  And  when  the  farmer  gets  grass-weight  price,  nat- 
urally he  is  getting  a  price  leas  the  amount  "  figured  off  "  by  tha . 
mUl  for  tare? 

Mr.  IiOCKX.  Yes,   sir. 

Mr.  Locke  also  represents  the  American  Cotton  Shippers 
Association  and  very  strongly  opposes  the  bill: 

Mr.  J.  M.  Levy.  cott<Ni  commission  merchant.  New  Or- 
leans, La.: 

A  bale  of  cotton  weighing  600  pounds  is  aUowad  to  earry  wtaen 

delivered  in  New  Orleans  market,  approximately  264  potinds 
(9  pounds  ties  and  17 ^  pounds  bagging),  the  only  dedtictkm  or 
exception  made  to  this  rule  is  that  a  buyer  will  pay  a  higher 
price,  ranging  from  8  to  15  cents,  depending  on  the  pxico  of  cotton. 
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V  tte  eoCtOB  li  oAnd  for  ail*  vttk  Ul  poands  oT  bagclng.  tl 
pe«iiute  ba«sln«  UMt  tic*  (a*  put  on  by  Cftfrner).  tlUa  enables  the 
iMfer  to  patch  on  mar*  bacKlns  *nd  oonaequenUy  xnalLH  the 
i;ptton  bmvler  aod  ntor*  valuable  to  Ute  biiyer. 

Mr.  J.  M.  Bowen.  member  Spot  Cotton  Merchants*  Associa- 
tion. New  Orleans.  La.: 

Ttter*  )m  no  quaattan  that  tiM  tflsreputabte  appeamMc  of  <mr 
cotton  bales  liaa  given  American  cotton  a  "  black  eye  "  In  Europe^ 
There  i»  not  a  doobt  that  le^tlmate  exportera  suffer  from  excew 
tare  claims.  Also,  there  Is  another  thing  that  giTcs  the  AnMiican 
bale  of  cotton  and  the  American  riiippar  a  "  black  eye  "  and  that 
is  the  "flghta"  an  *sport«r  has  with  his  custonaera  over  tare 
elatms. 

^^-Jifay  I  state  for  the  Information  of  Members  that.  In  esti- 
mating losses  to  the  cotton  industry.  I  hare  not  taken  into 
consideration  the  facts  contained  in  Idi.  Bowen's  statement. 
Thousands  of  claims  come  back  to  the  exporter  that  have  to 
be  paid,  all  of  which  Is  another  charge  on  the  producer. 
My  frientte.  I  agree  with  Henry  T.  Crosby,  editor  the  Texas 
Weekly,  wherein  he  states: 

Famiers.  splnaers.  ootton  shippers,  and  the 'Department  of  Agri- 
culture hnvB  all  agreed  for  years  that  a  "  great  wvlng  "  would  be 
made  in  selling  cotton  on  "  net  weight."  yet  nothing  Is  being  done 
about  It. 

Mr.  Locke,  representing  the  American  Cotton  Shippers 
AsBociation  in  his  report  to  a  convention  a!  the  members  of 
tSie  association  made  the  following  report: 

Tour  committee  does  feel  that  It  Is  oar  duty  to  so  change  estst- 
ing  ''tare  rules'*  na  will  permit  the  use  of  Ughto-  forms  ct 
covertog  as  they  are  developed,  as,  under  exUtlng  tare  riiles  of 
both  domestic  and  export  markets,  lighter  forms  of  covering  are 
practically  prohibited.  We  beltove  the  tUne  has  come  for  us  to 
gtva  this  earafttl  coosidsratloa.  ~ 

Yet.  Mr.  Locke  and  his  Jute-patchlng  cohorts  have  been 
and  an  now  fluting  my  bill  with  money  and  unsound  prop- 
aganda.   Mr.  Xiocke  states: 

Xisaw  it  to  ua 

We  have  beoi  leaving  tt  to  **  us  "  f or  the  past  100  years 
and  farmers  are  still  being  robbed  out  of  millions  annually. 
Tms>  rsoPLZ  abx  mot  ik  thb  ravm  ■nsnvssa 

M^.  H.  Robinsoc  secretary,  the  Manchester  Cotton  Aaao- 

dation.  Llveipool: 

After  all  the  talk  and  imitation  which  has  been  carried  on  for 
yvers,  no  headway  has  been  made  In  the  matter  of  securing  a  neater 
bale  of  cotton  from  the  Untted  States.  The  present  "  untidy  and 
partly  **  uutered  Amertean  bale,  without  question,  results  In  "  heavy 
loaws  "  not  only  to  the  consumer  but  more  especially  to  the  "  pro- 
ducer," from  this  "  inefficient  covering  "  of  the  bales  and  the  South 
**  suffers  tn  the  prieea  "  they  oMaln  Ux  their  ootton  In  oompeUtlon 
with  other  countries  whose  cotton  Is  packed  efBclently  with  no 
leeultant  loss.  We  extend  our  full  sapiport  to  the  movement  tor 
having  American  cotton  bales  oovered  with  **  cotton  fabrtc."  Ihls 
committee  has  made  an  mppfl  to  the  Secretary  of  Agrlcultiue, 
Washington,  D.  C,  to  urge  the  adoption  o<  cotton  bagging  mate- 
rial, like  pcactloe  of  sale  at  cotton  by  groes  weight  now  In  vogue  is 
"unsound  and  inefficient." 

Walter    D.    Hines,    ex-presldent    New    Orleans    Cotton 

Exchange: 

Undoubtedly  American  cotton  AouM  he  sold  on  **  net  weight " 
Uke  any  other  cotton.  So  much  has  been  written  on  this  subject 
that  it  seems  unneceesary  to  repeat  the  reasons.  The  most  potent 
one  Is  the  "  great  economic  saving  "  that  would  be  made  which 
naturally  would  be  shared  in  by  "  producer  and  consumer  "  alike. 
Ttw  people  who  would  loss  "  most "  by  It  are  the  manufacturers 
who  sell  the  "  bagging  now  used."  which  Is  much  "  heavier  ttian 
reqotred  **  bteawas  of  antlqaated  customs  aad  nilaa. 

K.  A.  Beveridge.  with  E.  A.  Pierce  k  C<k  New  York  City: 

If  this  bill  Is  adopted,  this  and  future  generatians  of  cotton 
planters  will  "  rise  op  '  and  call  ycu  blessed. 

Talmadge.  commissioner  of  agricultiure,  Atlanta,  t3a.: 

Jute  manufacturers  are  flooding  the  House  with  telegrams  to 
the  effect  that  farmers  do  not  want  the  "  net  weight  "  blU.  are 
vnoz^.  Cotton  now  docked  with  30-pound  tare  net  weight  bill 
would  give  c^portuntty  for  use  of  ootton  to  cover  cotton  Instead 
or  Jute,  maklag  aa  -  artrttttonal  demaikd  for  eafctan"  tn  thia 
eoantry. 

8an  AatoBto  Kxpreas.  tssoed  June  28.  1931: 

Treparlag  a  baie  (with  cotton  bagging)  might  cost  a  few  cents 
than  II  tlks  customary  "jute"  iMgglng  were  used,  but  the 
rtre^  would  "  proOt  the  fanner  "  In  the  end. 
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S.  Odenhetmer,  Lane  Cotton  Mills  Co.,  New  Orleans.  La.: 

The  cotton  grower  and  ootton  spixuiar  both,  are  In  full  accord 
with  this  bm.  and  I  see  no  reason  why  Congress  should  not 
readily  pass  it. 

J.  C.  Horton,  commissioner,  Jackson.  Miss.: 

X  am  very  much  In  sympathy  with  this  legislation.  Will  come 
to  Washington  in  the  near  future  to  persenaiiy  interview  Memhera 
of  Congress  and  the  Senate  from  this  State. 

U.  Benton  Blalock,  president  American  Cotton  Coopera- 
tive Association.  Raleigh,  N.  C: 

At  our  meeting  cf  the  board  of  directors  of  the  Anierlcan  Cotton 
Cooperative  Association  in  New  Orleans.  December  7  and  8,  1981. 
we  passed  a  resolution  indorsing  this  movement  and  pledging  our 
support  to  It. 

J.  E.  BIcDonald,  commissioner,  Austfai.  Tex.: 

I  want  to  masxxre  you  as  commissioner  of  agriculture  c€  Tau» 
I  will  give  your  measure  every  bit  of  support  possible. 

Howard  D.  Gore.  Acting  Secretary  DepartmexU  of  Agri- 
culture, December  26.  1924: 

In  regard  to  the  qxiestlon  of  legislation  regulating  the  tare  on 
cotton,  our  people  are  wholly  in  sympathy  with  the  Idea  of  pro- 
viding adM[uate  legislation  that  will  take  care  of  this  "  dllBc\ilt " 
question. 

W.  M.  McLaurine.  secretary  American  Cotton  Manufac- 
turing Association,  Charlotte.  N.  C: 

We  are  very  much  Interested  In  your  bill  and  want  to  do  every- 
tlilng  in  our  power  to  assist  yoxL 

Edwin   G.   Seibels,  cotton,  fire,  and   marine   insurance, 

Columk^  S.  C: 

TlM  method  ot  "  baling  "  and  handling  American  cotton  Is  the' 
"  worst  tn  the  world  "  and  causes  "  untold  loas  fcnnualiy  "  to  the 
American  cotton  fanner. 

B.  W.  Kilgore.  chairman  American  Cotton  Oixywers*  Asso- 
ciation. Raleigh.  N.  C: 

I  do  not  kzu>w  of  any  one  thing  that  would  be  more  valuable  at 
this  time  than  "  net  weight "  In  the  sale  of  cotton. 

T.  O.  Walton,  president  Agricultural  College.  Texas: 

Why  the  farmers  of  the  South  have  not  Insisted  long  ago  that^ 
the  practice  of  charging  "  80  pounds  "  of  tare  against  each  bale 
at  cotton  sho\ild   be  discontinued   has  pussled  me  through   the 
years.     The  bill  ahoulci  be  pressed  vigorously  and  I  hope  every 
southern  Congressman  and  Senator  will  assist  you  In  the  passage, 
of  yo\ir  bill. 

D.  W.  Watklns,  director  extension  service  Clemson  Agri-^ 
cultural  College,  South  Csurolina: 

The  iniquitous  system  which  permits  exportcts  to  attach  80- 

pouud  tare  per  bale  for  foreign  markets  but  only  permits  growers 
to  use  21  pounds  tare  per  bale  is  unworthy  of  a  people  claiming  to 
be  engaged  in  honest  commercial  enterprise. 

Louis  B.  Farley,  financing  and  insurance,  Montgomery, 

Ala.: 

I  am  advised  that  there  are  certain  blQs  pending  In  Congresa' 
providing  for  the  better  baling  and  regxUatIng  the  tare  on  cotton. 
These  are  "  Important  bills  "  from  the  South'e  viewpoint,  cotton 
being  the  greatest  and  most  valuable  of  Its  agricultural  products. 


a.    C.    KVANS.    OOTTOW    T, 


■i,T<ne EM,  a.  o. 


I  sold  three  bales  of  cotton  to-day  tn  Orangeburg.  8.  C,  and 
5  pounds  were  knocked  off  for  tare  on  each  bale.  All  cotton  sold 
here  to-day  was  dealt  with  the  same  way;  therefore.  th3  farmers 
loet  $100  in  one  day.    Please  investigate  this  matter. 

I  hope  that  the  information  given  yoa  at  this  time  will 
not  only  convince  you  that  this  is  a  very  worthy  piece  of 
le^slation  but  will  create  within  you,  especially  Members 
from  the  cotton  South,  a  real  fighting  spirit  for  Justice  for 
millions  of  uncrgazyxed  cotton  tvrmen  and  thai  you  will 
give  me  your  hearty  cooi)eration  to  the  final  passage  of 
H.  R.  8559. 

In  closing  I  want  to  toaert  the  following: 

•.A  COTTON    raSMXB'S   CXESO 

I  believe  In  eottoix  my  money  crop,  the  provider  at  my  f amOy, 
and  the  payo'  of  my  taxes;  its  by-product,  cottonseed — planted  by 
me.  bom  of  the  soil,  suffered  under  weather,  pests,  and  low  prices. 
often  replanted  to  grow  and  bear  King  Cotton,  who  Is  crucified  on 
the  cross  of  neglect,  dead  and  buried  under  depression.  He  des- 
cended into  the  hell  of  surplus,  but  will  arise  and  ascend  to  the 
throne  of  crops,  from  theooe  to  rule  over  our  banks,  school^  publlo 
Institutions,  and  pec^le. 


cuibuxe  lu  riurvnx,  u»bujrui». 
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\  I  beUeve  In  the  wearing  of  cotton,  the  xue  of  cotton  and  cotton- 
ieed  products,  tha«by  resurrecting  my  dead  prosperity  and  bring- 
ing welfare  to  me  In  the  years  to  come. 

f  The  SPEAKER  pro  tempore.  Is  there  obJecUmi  to  the 
present  consideration  of  the  bill? 

Mr.  WRIGHT.  Mr.  DICKSTEIN.  Mr.  McCORMACK,  Mr. 
HOLMES,  and  Mr.  WIGGLESWORTH  objected. 

WAB-TZME   COMMTSSIOKg)    RAIVK    TO   RKTIRKI)    WASaAKT    OPnOOtS 

AND   EHLXSTEO   MEM 

.  The  Clerk  called  the  next  bill,  S.  460.  to  give  war-time 
commissioned  rank  to  retired  warrant  officers  and  enlisted 
men. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
preaoit  consideration  of  the  bill? 

Mr.  8CHAPER.    Mr.  Speaker,  I  object. 

Mr.  KVALE.    WiU  the  gentleman  withhold  his  objection. 

Mr.  8CHAFER.    I  will. 

Mr.  KVAT.K  What  is  the  gentleman's  objection  to  this 
measure?    Will  he  state  it? 

Mr.  SCHAFER.  I  would  like  to  have  the  gentleman  fur- 
nish some  concrete  facts  and  reasons  justifying  the  passage 
of  this  bilL  If  at  the  time  they  were  discharged  from  the 
service  they  held  a  certain  rank  why  should  they  now  be 
given  a  different  rank  than  they  held  at  the  time  of  dis- 
charge and  thus  get  the  benefits  of  the  higher  rank? 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  SCHAFER.    I  wilL 

Mr.  BLANTON.  The  whole  matter  of  retirement  Is  up 
for  consideraticn  before  one  of  our  committees  and  until 
they  thrash  out  that  question  we  ought  not  to  pass  any  more 
biUs  relating  to  retirement. 

Mr.  KVALE.  This  refers  only  to  retirement  rank  and  in 
no  way  relates  to  retirement  pay.  It  will  not  cost  the  Treas- 
ury a  cent,  but  wiU  merely  give  this  honorary  title  to  these 
men.    They  have  earned  those  titles. 

Mr.  BLANTON.  I  do  nols  think  we  should  pass  any  re- 
tirement legislation  until  this  whole  matter  has  been  passed 
on  by  the  committee  now  considering  it. 

Mr.  KVALE.  The  gentleman  is  interested  primarily  in 
the  financial  phase  of  the  matter,  is  he  not?  The  gentleman 
certainly  would  not  wish  to  deprive  these  enlisted  men  of 
the  rank  they  earned  in  active  service.  Furthermore,  only  a 
handful  of  them  are  affected. 

Mr.  BLANTON.  I  will  say  to  my  friend  that  when  the 
emergency  retired  ofBcers'  act  first  came  before  the  Congress 
in  1926  they  represented  that  it  involved  only  900  men. 
When  we  passed  it  tn  1928  they  had  changed  their  figures 
and  said  it  involved  3.200  men.  and  now  there  are  nearly 
7,000  retired. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.     Mr.  Speaker,  I  object. 

ATTKNBAMCK  OF  THB  MABINE  BAKO  AT  THE  COKTSOERATE  VETERANS* 
RBmnON  AT  RICnMOND,  VA. 

The  Clerk  called  the  next  bill,  H.  R.  5847,  to  authorize 
the  attendance  of  the  Marine  Band  at  the  Confederate  vet- 
erans* reunion,  to  be  held  at  Richmond,  Va. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LaGUARDIA,  Mr.  BLANTON.  and  Mr.  BALDRIGE  ob- 
jected. 

Mr.  MONTAGUE.  I  ask  that  the  objection  be  withheld 
for  a  moment. 

Objection  was  withheld. 

Mr.  MONTAGUE.  Mr.  Speaker,  as  the  author  of  the  bill, 
I  would  like  to  say  that  its  purpose  is  to  authorize  the  attend- 
ance of  the  Marine  Band  at  the  Confederate  reunion,  which 
is  to  be  held  in  Richmond  from  June  21  to  June  24  next,  for 
which  an  appropriation  of  $2,150  is  asked. 

Mr.  BLANTON.    WiH  the  gentleman  yield? 

Mr.  MONTAGUE.    Yes. 

Mr.  BLANTON.  I  hate  to  object  to  this  bill,  but  there  are 
similar  bills  pending  which  would  permit  the  Marine  Band 
and  other  bands  to  go  to  certain  conventions.  I  have  in  my 
office — and  I  wish  the  gentleman  could  see  them — ^letters  and 
telegrams  from  American  Legion  men  in  those  various  vicin- 
ities approving  my  action  in  stopping  those  bills.    They  say 


we  ought  not  to  go  to  this  expense  this  year,  and  they  come 
from  American  Legion  men.  This  wiU  take  over  $2,000  out 
of  the  Treasury. 

Mr.  MONTAGUE.    Yes;  I  undersUnd  so. 

Ux.  BLANTON.    WeU.  that  is  $2,000. 

Mr.  MONTAGUE.  That  is  true.  It  has  been  a  very  small 
sum  heretofore,  but  it  is  a  great  sum  now. 

Mr.  BLANTON.  If  we  lacked  $2,000  in  balancing  the 
Budget,  the  spending  ot  this  money  would  keep  us  from  bal- 
ancing it. 

Mr.  MONTAGUE.    Yes. 

Mr.  BLANTON.  I  want  to  balance  the  Budget.  I  hate  to 
go  against  the  distinguished  gentleman,  because  I  know  tm 
never  espouses  anything  that  is  not  worthy. 

Mr.  SCHAFER.  Mr.  Speaker.  I  ask  unanimous  connnt 
that  the  gentleman  from  Virginia  [Mr.  Montagite]  be  per- 
mitted'to  address  the  House  for  five  minutes  at  tliis  time. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  MONTAGUE.  Now,  if  I  may  proceed  without  inter- 
ruption, I  respectfully  submit  to  the  House  that  this  bill 
is  not  analogous  or  on  all  fours  with  the  other  bills  men- 
tioned by  the  gentleman  from  Texas  [Mr.  Buwroirl. 

This  is  a  bill  to  permit  a  band  to  attend  a  reunion  of  the 
Confederate  soldiers  which  takes  place  at  Richmond,  and 
which,  in  the  nature  of  things,  must  be  the  last  reunion  of 
this  historic  organisation.  You  may  never  have  another 
chance  thus  to  recognize  these  people.  These  gentlemen 
have  reflected  credit  upon  the  American  Nation,  because 
wherever  there  has  been  bravery  by  the  Union  soldiers  it  has 
been  emulated  or  contested  by  equal  bravery  of  the  Con- 
federate soldiers,  and  Is  now  the  common  heritage  of  the 
American  Nation. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

ISx.  MONTAGUE.    No;  I  can  not  yield  now. 

Mr.  BLANTON.    I  was  going  to  withdraw  my  objection. 

Mr.  SCHAFER.  Mr.  Speaker.  I  make  the  point  of  order 
the  gentleman  from  Texas  is  out  at  order. 

Mr,  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MONTAGUE.  Yes,  I  yield:  but  do  not  take  all  of 
my  five  minutes. 

Mr.  BLAntON.  I  want  to  say  that  the  gentleman's  ap- 
peal has  touched  my  heart.  My  father  was  bom  close  to 
Richmond.  Va.,  and  was  a  Confederate  soldier.  I  with- 
draw my  objection. 

Mr.  MONTAGUE.  I  thank  the  gentleman;  his  heritage 
has  awaked  his  better  judgment.  There  are  very  few  of 
these  soldiers  left.  The  Marine  Corps  hu  been  In  some  way 
connected  with  both  sides  of  the  service.  It  is  a  hi.storic 
organization.  Gen.  Robert  E.  Lee  commanded  the  Marine 
Corps  on  a  certain  historic  occasion.  ' . 

So  these  old  men  who  are  struggling  for  their  last  pil- 
grimage to  Richmond  have  asked  this  and  the  request  has 
been  stressed  by  various  organizations.  I  may  say  that  the 
leading  people  on  both  sides  and  of  all  parties  are  very  eager 
to  have  this  band  at  Richmond.  This  city  is  a  little  over 
100  miles  away,  and  I  do  hope  the  House  will  not  withhold 
the  music  and  cheer  that  this  band  wiU  bring  to  these 
people  who  are  meeting  in  comradeship,  perhaps  for  the 
last  time.  67  years  after  the  date  of  tbetr  surrender.  Let 
us  wipe  out  all  the  past  and  give  these  (M  men  this  music 
which  will  so  refresh  their  memories  and  affections,  and 
so  inspiringly  direct  their  contemplations  to  the  power  and 
glory  of  their  reunited  coimtry. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  will  the  gen- 
tleman jrield? 

Mr.  MONTAGUE.    Yeg. 

Mr.  JOHNSON  of  Washington.    What  makes  up  the  cost? 

Mr.  MONTAGUE.  That  is  stated  in  the  blU.  I  have  not 
the  details  at  hand. 

Mr.  JOHNSON  of  Washington.    Is  it  railroad  fare? 

Mr.  MONTAGUE.    Yes;  that  is  part  of  it. 

Mr.  JOHNSON  of  Washington.  What  precedmt  is  there 
for  this? 

Mr.  MONTAGUE.    They  have  had  it  several  timet. 
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Ifr.  JOHNSON  of  WMhingtoo.    For  the  Confederate  or- 

Mr.  MONTAOUE.  Oh.  yes.  They  have  had  bands;  I  do 
not  Imow  whether  It  was  the  Marine  Band  or  not.  They 
have  had  the  Army  or  the  Navy  Band,  and  I  believe  they 
had  one  of  them  last  year  at  Montgomery. 

Mr.  JOHNSON  of  Washington.  What  Is  the  opinion  of 
the  department  in  the  matter? 

Mr.  MONTAOUE.  The  department  opposes  it  on  the  gen- 
eral ground  they  do  not  want  this  to  be  repeated  over  and 
over,  but  I  submit  to  the  gentleman  from  Washington,  n^o 
to  a  broad-minded  man.  that  the  last  call  of  the  trumpet 
does  not  give  the  precedent;  it  closes  the  event. 

Mr.  BALDRIOE.    Will  the  gentleman  yield? 

Mr.  MONTAGUS.    Yes. 

Mr.  BALDRIOE.  We  who  have  stood  here  and  objected 
day  after  day  to  these  bills  have  taken  a  lot  of  fire  from 
"ftoe  Veterans  of  Foreign  Wars,  the  Spanish- American  War 
Veterans,  the  American  Legion,  and  the  other  organizations 
who  have  tried  to  get  these  bands.  We  have  done  this  be- 
eause  we  are  trying  to  save  money.  We  appreciate  what 
the  gentleman  says  about  this  matter,  but  why  should  we 
go  out  of  our  regular  order  and  allow  this  in  one  particular 
instance  when  we  have  stood  here  on  every  ooe  of  these  blUs 
and  objected.  Tbeae  other  people  might  come  in  and  make 
ttw  same  argument  that  the  gentleman  has  made. 

Mr.  MONTAOUE.  They  may  do  It  much  better  than  I 
do,  but  I  submit  they  can  not  make  the  same  argument,  ^or 
they  have  not  the  case. 

Mr.  BALDRIOE.  I  am  sorry,  but  I  still  feel  constrained 
to  object. 

Mr.  DYER.  The  Treasury  is  empty,  and  we  have  not 
M*******^  any  revenue  legislation  to  bring  in  money. 

Mr.  MONTAGUE.  But  the  gentleman,  with  his  long  expe- 
rience, knows  that  $2,100  is  not  dust  In  the  balance  and  can 
not  affect  the  Treasury.  There  are  other  things  besides 
money,  there  are  nolder  things  that  underlie  our  civilization 
aad  which  have  to  be  stimulated  if  we  are  to  maintain  our 
institutions.  They  are  above  price,  and  I  submit  the  bill  to 
the  open-minded,  generous  Americans  who  constitute  this 
great  parliamentary  body,  the  House  of  Representatives.  I 
beg  that  you  not  deny  these  old  men  this  request. 

Mt.  8CHAFBR.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  Houae  for  five  minutes  on  this  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
re<iuest  of  the  gentleman  from  Wisconsin? 

XlMra  was  no  objection. 

Mr.  8CHAFER.  Mr.  Speaker.  I  know  that  after  the  elo- 
quent plea  of  our  distinguished  colleague,  if.  under  the  rules 
under  which  we  are  operating  to-day,  his  bill  could  come 
bef (ve  this  body  at  this  moment  for  a  vote,  there  would  only 
be  five  or  six  votes  against  It.     [Applatise.] 

I  sineerdy  hope  that  if  you  regiilar  objectors  prevent  the 
coMgJderation  of  the  bill  at  this  time  that  the  Rules  p?m- 
mittee  will  grant  a  rule  to  provide  for  the  consideration  of 
H.  R.  5847.  having  for  its  purpose  the  sending  of  the  UmtiKd 
States  Marine  Band  to  the  Confederate  Veterans'  Reunion 
at  Rlchmand,  Va.;  and  also  H.  R.  5828.  to  send  the  United 
States  Navy  Band  to  the  Veterans  of  Foreign  Wars'  conven- 
tion at  Sacramento.  Calif.:  as  well  as  H.  R.  8635.  which  I 
introduced,  and  which  provides  that  the  Navy  Band  shaU 
plur  at  the  United  Spanish  War  Veterans'  convention  at 
MUwaukM.  Wis. 

I  want  the  attmtion  of  the  self-styled  economy  experts 
who  object  to  the  consideration  of  these  k>ills.  The  tax- 
payers of  the  Nation  and  not  the  taxpayers  of  the  District 
of  Columbia  are  spending  over  $450,000  each  3i'ear  to  main- 
tain the  Army.  Navy,  tsrxd  Marine  Bands.  Is  there  any  rea- 
aon  why  these  bands  sbould  not  play  at  the  national  con- 
ventioDs  of  war  veterans,  such  as  the  Confederate  Veterans' 
Reunion,  the  conventions  of  the  Orand  Army  of  the  Republic, 
the  American  Legion,  the  United  Spanish  War  Vet- 
erans, the  Disabled  American  Veterans  of  the  World  War. 
and  (he  VeCeraos  of  Fortign  Wars? 

Should  the  taxpayers  of  the  Nation  be  compelled  to  pay 
almost  haU  a  milhan  doBars  annually  so  that  theae  three 


service  bands  can  play  only  for  the  benefit  of  the  peoirie  of 
the  District  of  Columbia  and  at  White  House  and  other 
social  functions  In  the  District?  I  suggest  to  you  economy 
experts  who  oppose  the  consideration  of  this  bill  canring  an 
appropriation  of  $2,150  that  if  you  are  to  be  consistent  you 
should  sponsor  legislation  to  abolish  the  United  States  Army. 
Navy,  and  Marine  Bands,  and  save  $500,000  each  year. 

If  the  President  of  the  United  States,  in  the  name  of 
economy,  opposes  this  $2,150  bill  through  his  Secretary  of 
the  Navy  and  Director  of  the  Budget,  in  order  to  be  con- 
sistent he  ought  to  ask  for  the  abolishment  of  these  three 
bands. 

If  the  people  of  the  District  of  Columbia  and  the  White 
House  are  the  only  ones  entitled  to  hear  and  see  these  Uiree 
service  bands,  then  let  the  half  a  million  dollars  annually 
for  their  maintenance  be  charged  to  the  District  and  White 
House  appropriations,  if  you  believe  the  District  should  have 
this  special  privilege.  If  these  service  bands  are  to  be  con- 
tinued, certainly  the  national  conventions  of  veterans'  or- 
ganizations should  have  an  opportunity  to  hear  them.  [Ap- 
plause.] 

I  urge  that  the  three  objections  be  withdrawn  so  that 
the  matter  can  come  before  the  House  and  let  a  majority 
of  the  membership  settle  this  policy.  I  firmly  believe  that 
you  would  not  have  six  votes  against  this  bill. 

We  will  soon  be  through  with  the  Consent  Calendar,  so 
let  us  come  to  a  vote  on  this  question.  Let  the  entire 
membership  representing  thoee  who  foot  the  bill  vote  on 
this  policy.  These  Confederate  veterans  are  American  citl- 
aens,  as  you  and  I.  We  know  no  North  and  South.  The 
sons  and  grandsons  of  those  who  fought  on  both  sides  in  the 
War  between  the  States  fought  shoulder  to  shoulder  in  the 
Nation's  succeeding  wars.  They  fought  and  died  together,  ' 
these  sons  of  the  North  and  South  land,  for  our  common 
country.  The  ranks  of  the  Confederate  veterans  are  thin- 
ning. This  reunion  at  Richmond  will  be  the  last  for  many. 
It  win  be  the  last  time  they  will  ever  hear  and  see  the 
United  States  Marine  Band.  Shall  we  deny  them  their 
request  and  opportunity  in  order  to  save  $2,150?    [Applause.] 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill?    Three  objections  are  required. 

Mr.  I^OUARDIA.    Mr.  Speaker,  I  object. 

Mr.  DYER.    Mr.  Speaker.  I  object. 

Mr.  BALDRIOE.    BCr.  Speaker,  I  object. 

SKLICF   or   STATX   OF   IDARO 

The  next  business  on  the  Consent  Calendar  was  House 
Joint  Resolution  138.  for  the  relief  of  the  State  of  Idaho. 

The  SPEAKjsiK  pro  tempore.    Is  there  objection? 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. There  is  a  long  list  of  whereases  in  this  resolution. 
The  gentleman  is  going  to  move  to  strike  them  out? 

Mr.  SMITH  of  Idaho.  Oh,  yes;  after  the  resolution  ts 
adopted. 

Mr.  LaOUARDIA.  Under  the  reservation  of  objection  I 
believe  the  gentleman  is  rather  audacious  in  not  going 
through  with  the  obligation  to  pay  for  this  building.  True, 
the  building  is  burned  and  would  not  now  be  occupied,  but 
it  is  going  to  be  pretty  hard  to  avoid  the  precedent  that 
we  establish  to-day,  when  buildings  given  to  States  or 
municipalities  for  similar  use  are  destroyed.  What  has  the 
gentleman  to  say  about  that? 

Mr.  SMITH  of  Idaho.  It  would  be  of  no  advantage  to  the 
Oovemment  to  reconstruct  the  building,  and  as  far  as  reim- 
bursing the  Oovemment  is  concerned  it  is  manifestly  un- 
fair to  impose  upon  the  State  the  expense  of  a  building  that 
was  absolutely  useless  to  the  Oovemment.  The  Government 
could  not  p<Ksibly  use  the  building  for  any  purpose.  For 
that  reason  we  feel  that  this  account  should  be  adjusted  as 
proposed  in  the  pending  measure. 

The  SP£AKE3i  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Wbereas  the  Bolae  Bamcka  lilUtary  Bawrration.  Bolw.  Idaho. 
was  abandoned  for  military  puipoaea  by  the  War  Department  many 
ago;      -^ 


Whereas  a  portion  of  said  reservation  was  held  under  a  revocable 
lease  by  the  State  ol  Idaho  for  the  use  of  the  Idaho  National 
Ouard;  and 

Whereas  a  brick  building  which  was  used  by  the  National  Ouard 
of  the  State  of  Idaho  as  a  stable  was  destroyed  by  fire  on  January 
28.  1928,  through  unavoidable  causes:  and 

Whereas  the  State  of  Idaho  has  been  called  upon  by  the  War 
Department  to  replace  the  buUdlng.  at  an  approximate  oost  of 
$15,000:  and 

Whereas  the  Veterans'  Administration  Is  now  occupying  the 
Boise  Barracks  Military  Reservation  for  hospital  purposes,  and 
there  is  no  use  to  which  the  building,  if  restored,  could  be  put; 
and 

Whereas  If  the  building  had  been  still  standing  It  woiild  have 
been  Included  among  other  buildings  which  were  turned  over  to 
the  Veterans'  Administration,  without  any  expectation  on  the 
part  of  the  War  Department  of  payment  therefor:  and 

Whereas  the  Veterans'  Administration  would  have  incurred  con- 
siderable expense  in  razing  and  removing  the  building,  as  it  could 
not  have  been  put  to  a  beneficial  use  by  the  Veterans"  Administra- 
tion: Therefore  be  It 

Resolved,  etc..  That  the  State  of  Idaho  be.  and  is  hereby,  re- 
lieved of  any  obligation  to  replace  the  building  or  to  reimburse 
the  United  States  for  the  amount  of  damage  to  the  building 
resulting  from  fire. 

With  the  following  committee  amendments: 

Page  2.  Une  4.  after  the  word  "  buUdlng,"  Insert  the  words  "  on 
the  Boise  Barracks  Military  Reservation,  Boise,  Idaho,"  and  in 
line  7,  strike  out  the  words  "  resulting  from  "  and  insert  "  de- 
stroyed by."  and  after  the  word  "  fire."  Insert  "  on  Janxiary  8, 
1838." 

The  committee  amendments  were  agreed  to;  and  the  Joint 
resolution  as  amended  was  ordered  to  be  read  a  third  time 
and  was  read  the  third  time.  The  whereases  were  stricken 
out  and  the  Joint  resolution  was  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GovntmnNT  purchask  or  amzricak  goods 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  10743)  to  require  the  purchase  of  domestic  supplies 
for  public  use  and  the  use  of  domestic  materials  in  public 
buildings  and  works. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  FOSS.    Mr.  Speaker,  I  object. 

compacts  betweem  states 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.  R.  8897)  to  authorize  compacts  or  agreements  between 
States  relating  to  service  of  process  and  production  of  wit- 
nesses in  criminal  cases. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  DYER.  Mr.  Speaker,  I  reserve  the  right  to  object. 
Tills  Is  a  very  important  bilL  I  am  in  favor  of  it,  but  it  is 
something  new  in  the  way  of  legislation.  I  suggest  to  the 
chairman  of  the  committee  that  we  take  this  up  on  the  call 
of  the  committee  on  Calendar  Wednesday,  when  there  win 
be  more  opportunity  to  explain  it.  Several  gentlemen  have 
asked  me  about  it.  I  ask  unanimous  consent  that  the  biU  be 
passed  over  without  prejudice. 

Mr.  SUMNERS  of  Texas  rose. 

Mr.  PATTERSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  gentleman  from  Texas  may  have  five  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  the  members  of 
the  Committee  on  the  Judiciary  regard  this  as  an  important 
bill  in  that  it  is  leading  the  way  in  a  direction  which  we  be- 
lieve we  shall  have  to  go  if  we  do  not  wind  up  absorbing  all 
of  the  criminal  functions  of  the  States  not  already  taken 
over  that  it  is  possible  to  take  over  under  the  ever-broaden- 
ing Ftedoral  powers  extended  by  construction.  If  members 
wish  to  object  to  the  bin,  very  welL  We  hear  much  com- 
plaint about  the  Federal  Oovemment  absorbing  all  of  the 
functions  of  the  States.  There  is  Just  one  of  two  things 
that  we  have  to  do.  We  have  to  send  these  powers  of  the 
States  which  fall  within  the  governmental  capacity  of  the 
States  back  to  the  States  when  we  have  opportunity  to  do  it, 
or  we  must  reconcile  ourselves  to  be  governed  by  a  great 
Federal  bureaucracy.   That  is  all  there  Is  to  it. 

What  do  we  do  In  this  bill?  We  simply  give  to  the  States. 
If  they  want  to  do  it.  permission  to  enter  into  compacts 
under  which  it  Is  possible,  by  mutual  agreement,  to  bring 
witnesses  in  criminal  cases  from  a  consenting  State  to  testify 


in  the  Jurisdiction  where  the  criminal  case  is  being  tried. 
As  soon  as  we  come  to  this  Congress,  it  seems  that  we 
develop  a  superiority  complex.  We  do  not  think  the  States 
have  sense  enough  to  govern  themselves,  and  we  proceed  to 
tell  them  how  to  do  it.  How  anybody  who  believes  in  the 
American  system  of  government  is  not  willing  to  have  two 
sovereign  States  enter  into  a  mutual  agreement  under 
which  they  will  help  to  get  back  witnesses  in  criminal  cases, 
kidnaping  or  any  other,  is  quite  beyond  me.  Whom  are  we 
representing  here?  As  far  as  I  am  concerned.  I  have  seen 
enough  slobbering  over  these  criminals  and  heard  enough 
maudlin  sentimentality  about  than.  When  we  came  to  this 
country  fugitives  f i;pm  governmental  oppression,  we  thought 
all  we  had  to  do  was  to  protect  the  individual  against  the 
crimes  of  the  State.  Now  we  have  a  situation  in  America 
when  free-bom  American  citizens  are  afraid  to  go  out  on 
the  streets,  are  afraid  in  their  own  homes,  and  are  afraid 
everywhere.  We  strut  around  and  brag  about  our  liberty. 
We  are  not  free.  We  live  under  the  tyranny  of  crime.  We 
are  unwilling  to  give  two  sovereign  States  the  privilege  of 
Altering  into  any  agreement  they  want  to.  to  protect  their 
citizens  against  these  people  who  ought  to  be  shot  on  sight, 
as  a  matter  of  fact    Now  object,  if  you  want  ta 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Missouri  that  the  hill  be 
passed  over  without  prejudice? 

Mr.  BROWNING.    Mr.  Speaker.  I  object. 

The  SPEASXR  pro  tempore.  Is  there  objection  to  tlM 
present  consideration  of  the  bill? 

Mr.  DYER.    Mr.  Speaker,  I  object. 

The  SPEAKER  pro  tempore.  Three  objections  are  re- 
quired. The  Chair  hears  only  one  objection,  and  the  Clerk 
will  read  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

fie  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby  glT«n 
to  any  State  to  enter  Into  an  agreement  or  compact  with  any 
other  State  providing  for  the  service  of  process  upon  a  person 
within  one  of  such  States  and  his  attendance  as  a  witness  in  the 
other  in  connection  with  a  criminal  proceeding  uztder  tb*  law  of 
the  latter. 

Sec.  2.  No  such  compact  or  agreement  shaU  be  binding  or  ob-. 
llgatory  upon  such  Btktes  unless  it  has   been   approved   by   the 
l^slatures  thovof  and  by  the  Congress  of  the  United  States. 

Ssc.  3.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  1.  at  the  beginning  of  line  9.  strllce  out  aU  of  MCtUm  S. 
ending  In  line  2,  on  page  2.  and.  In  line  3,  on  page  2.  strike  out 
the  figure  "  3  "  and  Insert  the  figure  "  2." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER  i^  tempore.  The  question  is  on  the  pas- 
sage of  the  bilL 

The  question  wfts  taken;  and  on  a  division  (demanded  by 
Mr.  Dyek)  there  were  ayes  41  and  noes  3. 

Mr.  DYER.  Mr.  Speaker.  I  object  to  the  vote,  no  quorum 
being  present. 

The  SPEAKER  pro  tempore.  The  Chair  wOl  count. 
[After  coimting.l  Two  hundred  and  nineteen  Members  are 
present,  a  quorum. 

So  the  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

CLOTHXXG  ALLOWAHCX  fOI  XXUSTES  KXM  OT  THE  KAVT 

The  Clerk  called  the  itext  bill  on  the  Consoit  Calendar. 
H.  R.  6735,  to  authorize  the  Secretary  of  the  Navy  to  fix 
the  clothing  allowance  for  enlisted  men  of  the  Navy. 

The  SPEAKER  pro  tempore.  Is  there  objectioo  to  the 
present  consideration  of  the  bill? 

Mr.  LaOUARDIA.  Reserving  the  right  to  object,  is  this 
the  $1.73  bill  from  the  Navy  Department? 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  LaOUARDIA.    Then  I  object 

Mr.  VINSON  of  Georgia.    Win  the  gmtlenum  withhold  i 
his  objection  for  a  moment? 

Mr.  LaOUARDIA.    Certainlj. 
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Mr.  VINSON  Of  GeartiA.  I  win  nj  to  the  gentleman  that 
tills  bill  saves  practicalljr  $23,000  a  year.  It  la  a  bill  which 
not  coat  anything,  but  it  makes  a  saving  of  $23,000  a 
r.  because  under  the  law  to-day  the  department  allows 
$100  for  clothing.  As  a  matter  of  fact,  the  clothing  only 
Mrts  about  $09. 

.  ICr.  LaOUARDIA.    Ntnety-elght  dollars  and  twenty-seven 
esots. 

ilfr.  VINSON  of  Georgia.  It  la  in  the  interest  of  economy 
to  let  the  department  furnish  the  clotlies  Instead  of  furnish- 
ing the  money.  I  trvist  the  gentleman  from  New  York  will 
withdraw  his  objection,  because  this  ii  a  meritorious  bill  and 
Is  In  the  interest  of  economy. 
~  Mr.  8TAPPORD.    Will  the  gentleman  yieldt 

ICr.  VINSON  of  Georgia.    I  yield. 

Ur.  STAFFORD.  The  letter  from  the  Secretary  of  the 
Mavy  shows  that  the  Army  has  similar  authority. 

Mr.  VINSON  of  Georgia.  Exactly:  and  it  is  recommended 
favorabty  by  the  department.  It  wUl  save  $20,000  this  year. 
and  I  hope  the  gentleman  will  not  object. 

Mr.  LaOUARDIA.  Well,  we  will  take  It  up  two  wedu  ftom 
to-day. 

Mr.  VINSON  of  Georgia.  The  gentleman  sUtes  "will 
take  it  up  two  weeks  from  to-day."  Tills  Is  a  meritorious 
propoaltion. 

Mr.  UGUARDIA.    Oh.  It  Is  so  picayunlah. 

Mr.  VINSON  of  Georgia.  That  Is  the  only  way  we  have 
of  savliv  this  great  deficit  that  has  been  created. 

Mr.  LaOUARDIA.  Are  you  going  to  give  them  a  tooth- 
brush  or  halrcomb  less,  or  a  pair  of  drawers  less? 

Mr.  VINSON  of  Georgia.  The  gentleman  misunderstands 
tkm  point.  It  does  not  give  anything  less;  not  one  thing  in 
the  world. 

Mr.  LaGUARDIA.  I  know  all  about  that.  With  the  In- 
flation of  eurraofcy  thai  Is  going  on  now.  commodity  prices 
wlU  increaae,  and  It  win  be  necewaty  to  Increase  the  appro- 
priatfcm.       

The  SPEAXXR  pro  tempore.    Is  there  obJectlMi  to  the 
present  cooslderaUon  of  the  bill? 
.     Mr.  LaGUARDIA.    Mr.  Speaker.  I  object 

soroaxTioir  ov  «avAL  oaoiuaci  PLsirr.  waum  cxAiLBToir. 

W.  VA. 

The  Ckrk  caDed  the  next  bill  on  the  Consent  Calendar. 
H.  R  4657.  to  authorlae  the  disposition  of  the  naval  ord- 
nance plant.  South  Charleston.  W.  Va.,  and  for  other  pur- 


The  SPEAKER  pro  tempore.  Ib  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  LaGUARDIA.  Reaervlng  the  right  to  object,  Mr. 
Speaker. 

Mr.  STAFFORD.  This  is  not  a  picajrunish  bin.  because  it 
Involves  $23,000,000. 

Mr.  VINSON  of  Georgia.    WIU  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yiekL 

Mr.  VINSON  of  Georgia.  This  biU  merely  permits  the 
Government 

Mr.  LaGUARDIA.  Will  the  gentleman  accept  an  amend- 
ment? The  gentleman  from  Wisconsin  suggests  that  here 
is  economy  and  I  agree  with  him. 

Mr.  STAFFORD.  No.  I  said  this  Is  not  a  picayunlsh  biU, 
but  it  Involves  $23,000,000. 

Mr.  ANDREW  of  Massachusetts.  It  involves  also  $200,000 
a  jrear  for  maintenance. 

Mr.  LaGUARDIA.  If  I  may  be  permitted  to  make  a  sug- 
gestion, histead  oi  depositing  in  the  Treasury  to  the  credit 
of  the  naval  public  works  construction  ftmd.  created  by  sec- 
tion 9  of  said  aet,  I  say.  "  to  be  covered  into  the  Treasury," 
and  I  stop  there. 

Mr.  VINSON  of  Georgia.  If  the  gentleman  wOI  permit, 
ttte  law  under  whl^  all  these  sales  have  been  made  has  put 
that  money  into  that  particular  fund,  bat  It  requires  an  act 
of  Congress  to  get  It  out  of  that  fond,  to  be  used. 

Mr.  LaGUARDIA.  Tike  more  we  have  In  that  fund  the 
more  we  spend.  I  submit  that  sofgestion  to  my  colleague, 
the  gentleman  from  Wisconsin. 


Mr.  STAFf6rD.    Reserving  the  right  to  object,  it  is  pro-    ; 
posed  under  this  biU  to  authorize  the  Navy  Department  to 
offer  an  armor  and  projectile  plant,  which  cost  the  Govern- 
ment more  than  $23,000,000.  for  sale. 

Everyone  knows,  who  knows  anything  about  industrial 
conditions,  that  there  is  no  demand  whatsoever  at  the 
present  time  for  the  sale  of  industrial  plants.  What  is  the 
use  of  sacrificing  on  the  auction  block  something  that  has 
cost  the  Government  $23,000,000.  and  permit  some  per:>on 
who  has  a  large  amount  of  money  to  buy  for  virtually  noth- 
ing something  of  great  value? 

Mr.  ANDREW  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  STAFFORD.    Yes. 

Mr.  ANDREW  of  Massachusetts.  It  costs  the  Oovemmtnt 
some  $200,000  a  year  to  guard  and  maintain  that  plant. 
Since  it  was  constructed  in  war  time  it  has  never  produced 
anything,  and  for  10  jrears  it  has  been  lying  idle.  The  Navy 
Department  has  no  Intention  of  ever  using  it  in  the  future, 
and  there  is  no  possible  use  for  it.  It  is  true  $23,000,000  ^ 
was  spent  on  the  plant,  but  by  the  passage  of  this  bill  we 
can  save  the  $200,000  a  year  that  is  now  required  to  main- 
tain it. 

Mr.  STAFFORD.  Does  the  gentleman,  as  a  business  man. 
think  that  this  is  a  time  to  sell  any  industrial  property, 
especially  industrial  property  of  this  consequence? 

Mr.  DYER.    Mr.  Speaker.  I  demand  the  regular  onte. 

The  SPEAKER  pro  tempore.  The  regiUar  order  16:  la 
there  ohJecti(m? 

Mr.  STAFFORD.    Mr.  Speaker.  I  object 

PKOctTKEiaarr  or  AzacaArr  un  AncBArr  iQmPKXirr  nr  tbx 
navy  and  MARim  coaps 

The  Clerk  called  the  next  bill.  H.  R.  6599,  to  amend  the 
act  entitled  **An  act  to  authorize  the  construction  and  pit)- 
curement  of  aircraft  and  aircraft  equipment  in  the  Ns.vy 
and  Marine  Corps,  and  to  adjust  and  define  the  status  of 
the  operating  personnel  in  connection  therewith,"  appro^'ed 
June  24, 1926.  with  reference  to  the  number  of  enlisted  pilots 
in  the  Navy. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  CMMent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

BSTTXB  AOMlIVUrTRATZOIl  OP  XUSTICX  VK  TRX  KATT 

The  Clerk  called  the  next  bill.  H.  R.  5352.  to  provide  for 
better  administration  of  Justice  In  the  Navy. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bin? 

Mr.  LaGUARDIA  and  Mr.  SCHAFER  objected. 

PATMXKT   OP  SIX   MONTHS*  SKATH   CaATXTmr   TO   DIPDrDKHT 
RXLATIVES   OP    OFFICERS   AMD    ENLISTXO   UMM 

The  Clerk  called  the  next  bill.  H.  R.  6734.  to  amend  afi 
act  entitled  "An  act  to  authorize  the  paymoit  of  six  months' 
death  gratuity  to  dependent  relatives  of  officers,  enlisted 
men.  or  niu'ses  whose  death  results  from  wounds  or  disease 
not  resulting  from  their  own  misconduct,"  approved  May  22, 
1928. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TABER.    Mr.  Speaker.  I  object 

MAUntVXSCM  OP  A  NAVAI.  tBSESVX  AlfS  A  MAtlKK  RESntTK 

The  Clerk  called  the  next  bill,  H.  R.  5329,  to  amend  (sec- 
tion 24  of  the  act  approved  February  28,  1925,  entitled  "An 
aet  to  provide  for  the  creation,  organization,  admtnistratvcKi, 
and  maintenance  of  a  Naval  reserve  and  a  Marine  Corpe 
reeerve."  as  amended  by  the  act  of  March  2.  1929. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  oi  the  bill? 

Mr.  BLANTON.    Mr.  Speaker.  I  object 

XMPsovmsirr  op  MxannAX  hizx  pakk 
The  Clerk  called  House  Joint  Resolution  305  for  the  im- 
provement of  Meridian  Hm  Park. 


rThe  SPEAKER  pro  tempore.    Is  there  objection  to  the 
presmt  consideration  of  the  Joint  resolution? 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  want  to  ask  my  friend  from  Kentucky  about  a  word 
in  the  r^xirt.  When  I  read  the  gentleman's  report  yester- 
day I  was  rather  confused.  What  do  we  mean  by  "  castle  ** 
on  our  democracy?  I  am  sure  my  colleague  from  Texas 
wants  to  know.  too.  Then  the  report  says  it  was  occupied 
by  the  late  Mrs.  Henderson.  I  do  not  know  the  lady.  Who 
is  she? 

Mr.  GILBERT.   I  wQl  say  she  Is  quite  a  well-known  lady. 
The  word  '*  castle  "  Is  not  In  the  bill,  but  that  is  the  name 
»    by  which  It  Is  generally  known,  and  in  order  that  the  House 
mlfl^t  be  advised  I  used  that  word. 

Mr.  BLANTON.  She  Is  the  lady  who  buUt  this  fine  castle 
out  on  Sixteenth  Street  as  a  gift  for  the  Vice  Prp^dent  of 
the  United  States  to  Uve  in,  that  would  have  cost  the  Gov- 
ernment about  $100,000  a  year  to  maintain,  and  which  we 
did  not  accept.  However,  she  was  a  splendid  character, 
generous  and  public-spirited. 

;  Mr.  LaGUARDIA.    I  am  Interested  in  ascertaining  if  m 
are  going  to  have  castles  In  our  democracy. 

The  SPEAEXR  pro  tempore.   Is  there  objection? 

Tliere  was  no  objection. 
'  The  Gitxk  read  the  House  Joint  resolution,  as  follows: 

JtMolvtd.  etc.  That  tb«  Director  of  PuMlc  BuUdlngt  and  Pubtle 
Parks  of  th«  Natloaal  Capital  la  authorlBed  to  accept  on  behalf 
of  th»  United  States  the  gift  of  an  armlUary  n^ere  designed  by 
O.  Paul  Jenaewetn  to  be  placed  In  Meridian  Hill  Para  In  the  Dta- 
trlet  of  Oolomhla.  The  United  Stotee  shall  be  put  to  no  expense 
In  connection  with  such  gift.  The  plan,  design,  and  location  of 
such  sphere  shall  be  subject  to  the  appraral  of  the  National 
m  IB  I  mission  of  Pine  Arts. 

The  House  Joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  House  Joint 
resolution  was  passed  was  laid  on  the  table. 

mw  Goaa  op  cxm.  paocsDuai  poa  thb  camal  son 

I  Mr.  STAFFORD.  Mr.  Speaker,  earUer  in  the  session  I 
asked  unanimous  consent  that  H.  R.  7521.  a  bill  to  provide 
a  new  Code  of  Civil  Procedure  for  the  Canal  Zone  and  to 
repeal  the  exlstizxg  Code  of  Civil  Procedure,  and  H.  R.  7522. 
a  bill  to  provide  a  new  Civil  Code  for  the  Canal  Zone,  and 
to  repeal  the  existing  Civil  Code,  be  passed  over  temporasily. 
I  ask  unsoiimous  consent  that  they  now  be  taken  up  for 
consideration. 

The  SPEAKER  pro  tempore.  The  dertc  will  report  the 
first  bill  by  title. 

The  Clerk  read  the  Utlc  of  the  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

The  Clerk  read  the  bilL  • 

With  the  following  committee  amendments: 

Page  12,  after  line  25,  insert: 

"  4.  Any  person  of  good  moral  character  who  has  attained  the 
age  of  31  years  may  be  admitted  to  the  practice  of  law  In  the 
courts  of  the  Canal  Zone  by  the  Judge  of  the  United  States  dis- 
trict court  thereof  upon  giving  eatlsfactory  evidence  that  he  has 
a  general  education  equivalent  to  graduation  from  a  high  school 
of  the  Canal  Zone,  has  studied  law  under  proper  instruction  for 
at  least  three  years, -and  has  passed  an  esam  I  nation  in  the  law  to 
be  prescribed  and  conducted  by  the  judge  of  the  district  court  or 
by  a  committee  of  the  bar  appointed  by  him  for  that  purpose. 
The  Judge  of  the  district  court  Is  empowered  to  make  niles  to 
estobllsto  the  quaUflcatKms  of  the  candidates." 
.  Page  214.  line  18,  strike  out  the  words  "the  sections  of  this 
code  from  secUon  224  to  243,  both  inclusive,"  and  insert  in  lieu 
thereof  the  words  "  section  121  and  sections  224  to  243.  both  In- 
duatve.  of  this  code."  _^  .     „ 

Page  234,  line  8,  strike  out  the  figures  "  »50  "  and  Insert  In  lieu 
thereof  the  figures  "  926."  .._.,. 

Page  234,  line  9.  strike  out  the  figures  "  g50  "  and  Insert  In  Ueu 
thereof  the  figures  "  $25." 

Page  234.  line  10.  strike  out  the  word  "twice. 

Page  253,  lin^  5.  after  the  word  "  principal "  and  the  period  fol- 
lowing It.  Insert:  ^        ^   ^.        ^      _^_^ 

"The  clerk  end  his  assistants  shall  have  the  duties  of  registrar 
so  as  to  give  construcUve  noUoe  in  all  cases  where  provision  Is 
jQaade  for  such  notice  by  law." 


Mr.  STAFFORD.  Mr.  Speaker,  tt  would  be  toforming  for 
the  House  to  have  the  ch4innan  of  the  suboommlttae  XDMk» 
a  brief  exiAanation  as  to  what  tha  bill  proposes  b^ore  w 
vote  on  the  passage  of  the  bill. 

Mr.  LEA.  Mr.  Speaker,  in  1907.  the  President  issued  an 
Executive  order  which  provided  a  code  of  civil  procedure 
for  the  Canal  Zone.  At  that  time  there  was  no  code  of  civil 
procedure  in  the  zone.  The  code  of  California  was  partly 
adopted  for  the  Canal  Zone  so  far  as  it  was  deemed  perti- 
nent. Since  that  time  the  right  of  iwry  trial  has  been  estab- 
lished in  the  sone  and  there  have  been  many  other  develop- 
ments in  the  Jurisprudence  of  the  sane.  So  this  bill  providea 
a  complete  code  of  civil  procedure  for  the  Canal  Zone.  It  Is 
to  accompany  the  civil  code  which  is  the  bill  to  toSkam  this 
one.  and  these  two  codes  will  form  the  great  body  of  civil 
law  and  prooedure  for  the  Canal  Zone. 

This  bin  provides  for  all  matters  concerning  prooadurg 
in  the  district  court,  and  in  the  magistrates  courts.    It  pro- 
vides for  the  summoning  of  Jurors  and  for  the  administra- 
tion and  procedure  of  the  courts  tn  general 
Mr.  errAFFORD.    Will  the  gentleman  yield? 
Mr.  LEA.    I  yield. 

Mr.  STAFFORD.    From  prior  explanations  of  companion 
bills,  the  gentleman  has  stated  to  the  House  that  tn  the  code 
of  procedure  and  in  the  Criminal  Code  the  committee  la  fol- 
lowing largely  the  Code  of  California. 
Mr.  USA.    Almost  exactly. 

Mr.  STAFFORD.  As  I  read  the  report,  this  vohimlnaui 
bill  has  been  scrutinlaed  very  carefully  not  only  by  the  gen- 
tleman's c(Hnmittee  but  by  certain  officials  of  the  War  De- 
partment axKl  abo  by  the  authorities  on  the  Canal  Z<hw. 

Mr.  LEA.  Tee;  and  by  a  codlfler  furnished  by  the  Wed 
Publishing  Co..  who  spent  15  months  on  this  work. 

Mr.  STAFFORD.  Is  it  the  gentleman's  opinion  that  oobi* 
ditions  on  the  Canal  Zone  are  suitable  toward  having  the 
procedure  of  California  followed  rather  than  the  prooedure 
of  Colombia,  which  is  the  present  law  there? 

Mr.  LEA.  I  think  it  is  very  desirable  that  prooedure  sim- 
ilar to  that  in  the  State  of  California  should  be  followed 
Instead  of  the  Colombian  Code,  which  is  a  foreign  Irapotia- 
tion  of  law  into  the  Judicial  system  of  the  United  States. 
When  these  two  codes  are  adopted,  all  the  law  of  Panama 
will  have  its  origin  in  American  sources  Instead  of  foreign. 
Mr.  STAFFORD.  And  one  further  advantage  Is  that 
under  statutory  construction  the  codification  will  carry  the 
construction  that  these  provisions  have  had  by  the  State  ef 
California.  ' 

Itr.  LEA.    That  is  a  very  important  feature.    "Hte  code 
In  California  is  over  60  yeu^  old,  and  there  is  a  large  vol^ 
ume  of  Judicial  interpretation  that  makes  this  code  mudl' 
more  valuable  for  that  reason  than  if  it  were  a  new  one. 
Adoption  of  this  code  carries  with  it  the  interpretation  of 
the  courts  of  California,  and  thus  it  immediately  becomes 
an  old  and  well  established  and  clarified  system  of  cottrt 
practice. 
The  committee  amendments  were  agreed  to. 
The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

dvn.  coos  rttt  thx  caiul  z<»m 

The  Clerk  called  the  next  business  <m  the  Consent  Calen- 
dar, the  bill  (II.  R.  7522)  to  provide  a  new  civil  code  tot  the 
Canal  Zone  and  to  repeal  the  existing  civil  code. 
There  being  no  objection,  the  Clerk  read  the  bllL 
With  the  following  committee  amendments: 


•me  committee  amendments  were  agreed  to. 


.<WjMJtt"'i 


Page  14.  line  19,  strike  out  the  words  "  both  parties  to  each 
rlaga  "  and  Inseirt  in  lieu  thereof  "  the  petlttooer  shall  have." 

Page  S7.  Une  14.  after  the  word  "country."  insert  "or  bsCore 
any  officer  of  such  foreign  country  authoriaed  to  talce  aekaewl. 
edgments,  the  signature  and.  official  character  of  such  oOeer  ttuU 
be  certified  by  s.  diplomatic,  consular,  or  conunerclal  official  of  tha 
United  SUtes." 

Page  381,  line  20,  strike  out  the  word  **  thirty  "  and  laasrt  Is  Ssu 
thereof  the  word  "  twenty." 


The  committee  amendments  were  agreed  to. 

Mr.  OILLEN.   Mr.  Speaker,  I  offer  an  ampndm<*nt. 
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Tbe  Clerk  read  u  foDowt: 

Amendment  offered  b7  Mt.  Onxnr  On  page  978.  Use  19.  after 
Itoe  word.  "  premium. **  Insert  "  •bove  tbe  cuetooutry  rtiort-rate 
pranium.** 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  recocnitlon  on  tbe 
amendm^t. 

Wtn  tbe  gentlecmn  give  a  brief  explanatton  of  the  amend- 
sent  Just  reported  as  to  premiums? 

Mr.  LEA.  Beetlon  1318  on  page  378  provides  for  tbe  re- 
torn  of  the  pranhmi.  If  tbe  Insured  de&lres  to  cancel  his 
pcdiey  on  a  short  term,  he  aboukl  pay  dM>rt-term  rates 
iMlead  of  betaw  glren  the  prorata  rate  for  the  whole  period 
flf  the  Insoraaee. 

Mr.  STAFFORD.    That  Is  according  to  existing  practice 

Mr.  LEA.    Yes;  this  Is  to  make  It  conform  with  the  general 


The  amendment  was  agreed  to. 

Mr.  QXLLEN.    Mr.  Speaker.  I  offer  another  amendment 

The  Clark  read  as  follows: 

Amendment  offered  by  Uj.  Onxst :  On  pagis  381.  line  2S.  ctrlke 
out  the  word  "  tliirty "  uid  inaert  In  lieu  thereof  tlie  word 
•ti»enty.- 

The  amendment  was  agreed  to. 

Mr.  QILLES.    Mr.  Speaker,  J  offer  anot-her  amendment. 

The  Clerk  read  as  follows: 

PHpe  S90.  line  3.  etrlke  out  the  iix>rd  "  conduct "  and  tnsert  In 
nra  tliereor  "  engage  In  th»  conduc;  of." 

Tba  amendment  waa  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engroosed  and 
fcad  a  third  Ume.  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


mtawMBC  TRX  raaiDD  or  txmm  vma»o  which  rarKs.  noor  mat 
aa  orTBEKB  rr  homkstkao  nrrRTicKN 

Ttw  Clerk  read  the  next  bill  on  the  Cocaent  Calmdar. 
H.  R.  9591.  to  extend  the  period  of  time  during  which  final 
proof  oiay  be  offevd  by  homestead  entrymen. 

The  SPBAKKR  pro  tonpore.    Is  there  objection? 

Mr.  LaOUARDIA.  Resenriag  the  right  to  object.  I  want 
to  catt  the  attentiwi  of  the  gentleman  to  page  1,  Une  11.  I 
think  it  would  be  better  if  you  struck  out  tbe  w<H-ds  "by 
pnper  evidence "  so  that  It  would  read  "that  any  such 
•ntryman  shall  be  requircd  to  show  that  it  is  a  hardship  upon 
hteaelf  "  and  so  forth.  I  feel  that  the  words  "  proper  eri- 
denoa  "  are  too  rigid  and  may  defeat  the  jxirpoee  the  gentle- 
man has  in  mind. 

Mr.  LBAVm.    I  shaU  be  glad  to  accept  the  amendment. 

Uf.  ARKNTZ.  The  i^ntleman  waaU  to  str^e  out  tbe 
laaguage  but  doea  not  want  to  insert  anything. 

Ifr.  liftOUARDIA.  No.  The  lai«uage  as  it  is  in  the  bin 
■Ukf  narrow  the  purpooe,  and  J  think  "  any  reasonable 
ahondac  "  is  the  intent  of  the  committee,  is  it  not? 

Mr.  LEAVTTT.  Tea.  I  think  the  gentleman's  amezMl- 
ment  is  a  good  one. 

The  SPSAKXR  pro  tenpore.    Is  there  objection? 

There  was  no  ob  jectioii. 

The  Oerk  read  the  bill,  as  foQowB: 

Be  tt  eiMoCetf.  tte^  TSmS  tbe  fleevetary  of  tbe  Interior  to  lM9«by 
•utborlaed  to  extend  for  a  period  of  not  to  eueed  two  years  the 
period  during  wlileli  flaai  proof  may  be  offered  by  any  home- 
stead eotryman  upon  public  landa  of  tbe  United  States  If  the 
daSe  requiring  the  lubmtoBton  of  eucli  final  proof  by  any  cuch 
•Mrynaa  wader  esMlng  law  falls  within  the  period  beginning 
July  1.  1831.  mmdL  ending  nenewhw  31.  X88S:  PrcmtOed,  That  any 
•uch  enlijiMii  etaaB  be  requlied  to  ilkow  by  pxvfMr  erklonce  that 
tt  is  a  hardship  upon  hlHwelf  to  meet  tbe  xequlxementa  incident 
to  final  proof  upon  the  date  required  by  existing  law,  due  to 

^c.  a.  The  Oeetetary  d  the  Intarlar  to  nuthariaed  to  mate 
ratos  and  Ngulatloaa  as  are  me— ry  to  carry  out  ttto  par- 


Mr.  LaOUARDZA.    Mk-.  Speaker.  I  more  to  strike  otit  on 
page  1.  hue  11.  the  words  "  by  proper  eTidenoe." 
la  f oOowv: 


Tbe  bm  as  amended  was  ordered  to  be  engrossed  aad ' 
read  a  third  tfene.  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  Itdd  aa  the  table. 

suvxR  sravicx  or  the  GtmBosT  "  wo.  »,  hh-kha  " 

The  Clerk  read  the  next  bill  on  the  Consent  Calentld^' 
8. 1047,  authorizing  the  Secretary  of  the  Navy,  in  his  dis<;re- 
tlon.  to  deliver  to  the  custody  of  the  Historical  Societs  oC 
Montana  for  preservation  and  exhibition  the  silver  service 
which  was  in  use  on  the  gunboat  No.  9,  Helena.  ^ 

The  SPEAKER  pro  tempore.    Is  there  objection?  ^"  -i#  ' 

Mr.  STAFFORD.  Reserving  the  right  to  object.  tUc  H 
rather  a  novel  case  seeking  the  return  of  a  silver  service  oa 
a  boat  stm  tn  the  service.  It  seems  to  me  rather  anticipa- 
tory of  the  time  when  it  may  become  obsolete. 

Mr.  COYLE.    It  will  go  out  of  service  very  soon. 

Mr.  STAFFORD.  What  is  the  reason  for  being  so  previ- 
ous? Why  not  have  a  general  law  providing  that  all  silver 
services  on  vessels  that  will  become  obsolete  in  10  or  20 
years  may  be  returned? 

Mr.  LaGUARDIA.  I  thought  maybe  that  we  first  pait 
with  the  silver  service,  and  then  they  come  in  and  say  that 
the  ship  is  obsolete  because  Congress  has  given  away  her 
service.    [Laughter.] 

Mr.  STAFFORD.  And  that  would  be  an  argument  for 
putting  it  out  of  commission. 

Mr.  LaGUARDIA.    Yes;  for  buying  a  new  ship.  j 

Mr.  STAFFORD.  Would  the  gentleman  from  Monti  in* 
have  any  objection  to  an  amendment  providing  that  when- 
ever thei  Secretary  <rf  the  Navy  might  desire  to  have  it  for 
another  ship  It  should  be  returned? 

Mr.  LEAVITT.  There  would  be  no  objection  to  that,  b^n 
cause  it  is  usually  done. 

There  being  no  objection,  the  Clerk  read  the  bin.  as  fol- 
lows: 

Be  it  enacted,  etc.  That  tbe  Secretary  of  tbe  Navy  la  authorlaed. 

In  his  discretion,  to  deliver  to  the  custody  of  the  Historical  Society 
of  Montana  for  preeen-atlon  f»nd  exhfbttion  In  tbe  dty  of  Helena. 
In  that  State,  the  silver  service  which  was  in  use  on  the  gun:x>at 
No.  9,  Htlerta:  Provided,  That  no  expense  shall  be  Incxirred  by  the 
United  Statee  for  the  delivery  of  such  aUver  serrlca.  « 

Mr.    STAFFORD.    Mr.    Speaker,    I    offer    the    follOTrtnt 
amendment. 
The  Clerk  read  as  follows: 


Line  4,  strike  out  the  words 
insert  "  to  loan  to." 


'  to  deliver  to  the  custody  of  "  and 


Amendment  by  Mr.  L*G-aj 
-by 


xne  aiiif  iMBPent 


Page  1.  llxM  11«  strike  out  tbe 
agreed  ta 


Tbe  amendment  was  agreed  to. 

Mr.  STAFFORD.    I  offer  another  amendment. 

The  Clerk  read  as  follows: 

Line  7.  after  tbe  word  "  loan."  Insert  "  until  such  time  as  be  may 
order  Its  return  to  the  Navy." 

The  amendment  was  agreed  to. 

The  bill  a»  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
The  title  was  amended. 
A  motion  to  reconsider  was  laid  on  the  table. 

AKENTkUrG  SECTION  5  OT  CRIMINAL  CODB 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  2682)  to  amend  section  5  of  the  Criminal  Code. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  DYER.  Mr.  Speaker.  I  reserve  the  right  to  object,  to 
have  the  chairman  of  the  committee  make  a  statement. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  the  only  amend- 
ment proposed  is  to  insert  the  word  "  who  "  in  two  places 
in  the  bin  for  the  purpose  of  correcting  the  language.  This 
is  a  Senate  bin  and  the  House  has  accepted  the  suggestion 
of  the  Senate. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read"  the  bill,  ae  firilows: 

Be  ft  enacted,  etc..  That  section  9  of  the  act  of  March  4,  1909, 
c  331  (aec  S.  UUe  18.  U.  8.  C),  be.  and  the  same  Is  hereby, 
amended  to  read  as  foUows: 

-'Bmc.  5.  Every  citizen  of  ttje  TTnlted  States,  whether  actually 
reatdent  or  abiding  within  the  same,  or  tn  any  place  suhjett  to 
tbe  jurisdiction  thereof,  or  in  any  for^^  country,  who,  wlttaaut 
tbe  permission  or  authcurlty  of  the  OoTemment,  directly  or  In- 


directly, eommenoes  or  earrtas  on  any  verbal  or  written  cor- 
respondenoe  or  intercourse  with  any  foreign  government  or  any 
officer  or  agent  thweof.  with  an  intent  to  influence  the  measures 
or  conduct  of  any  foreign  government  or  of  any  officer  or  agent 
thereof.  In  relation  to  any  disputes  or  controversies  with  the 
United  States,  or  to  defeat  the  measures  of  the  Qovemment  of 
the  United  States;  and  every  person,  being  a  cltiaen  of  or  resi- 
dent within  the  United  States  or  in  any  place  subject  to  the 
jurisdiction  thereof,  and  not  duly  authorized,  who  counsels,  ad- 
visas,  or  assists  in  any  such  correspondence  with  such  intent,  cball 
be  fined  not  more  than  $5,000  and  imprisoned  not  more  than 
three  years:  but  nothing  in  this  section  shall  be  construed  to 
abridge  the  right  of  a  citizen  to  apply,  himself  or  his  agent,  to 
any  foreign  government  or  the  agmts  thereof  for  redress  of  any 
Injury  which  he  may  have  sustained  from  such  government  or 
any  of  its  agents  or  subjects." 

The  bin  was  ordered  to  be  read  a  third  time  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

THK  tarut  biu. 

Mr.  CRISP.  Mr.  Speaker,  I  ask  unanimous  consent  that 
to-morrow,  after  the  reading  of  the  Journal  and  disposition 
of  business  on  the  Speaker's  table,  it  shaU  be  in  order  to 
take  from  the  Spealcer's  table  the  tariff  biU,  and  proceed 
to  consider  the  Senate  amendments  thereto  imder  the  gen- 
eral rules  of  the  House. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  it  seems  to  me  that  is  a  rather 
nnusual  procedure.  I  do  not  remember  ever  having  foUowed 
that  l>efore.  I  think  the  gentleman  should  ask  unanimous 
consent  to  send  the  biU  to  conference. 

Mr.  CRISP.  I  think  this  has  been  done  laefore,  but  I  say 
to  my  friend  from  New  York  that  the  majority  members  of 
the  Committee  on  Ways  and  Means  have  decided  to  move  to 
concur  in  the  Senate  amendment.  I  prefer  if  possible  to 
get  the  biU  up  in  this  way  and  to  have  it  considered  under 
the  general  rules  of  the  House.  If  objection  be  made  to  it, 
the  alternative  course  for  me  to  pursue  is  to  introduce  a 
rule  asking  the  Rules  Committee  to  make  it  in  order  to  take 
up  the  biU  and  concur  in  the  Senate  amendment. 
'   Mr.  6NELL.    I  shaU  have  to  object  for  the  present. 

XNTXaiOR  DKPARTMXNT  APPKOPSIATION  BILL 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU  (H.  R.  8397)  making 
appropriations  for  the  Department  of  the  Interior  for  the 
fiscal  year  ending  Jime  30,  1933,  and  for  other  purposes,  with 
Senate  amendments  thereto,  and  consider  the  Senate 
amendments  en  bloc  in  the  House  as  in  Committee  of  the 
Whole. 

The  SPEAKER.    Is  there  objection? 

Mr.  LaGUARDIA.  Mr.  Speaker,  did  I  understand  the 
gentleman  to  request  that  the  Senate  amendments  be  con- 
sidered en  bloc? 

Mr.  BYRNS.    "piat  is  correct. 

Mr.  LaGUARDIA.  Is  not  that  unusual?  I  hope  the  gen- 
tleman wiU  not  press  his  request — ^It  is  too  comprehensive. 

Mr.  BYRNS.  This  would  not  cut  off  the  right  of  discus- 
sion of  these  amendments,  unless  the  House  so  decided 
later  on. 

Mr.  LaGUARDIA.  But  that  would  be  the  only  merit  of 
the  request. 

Mr.  STAFFORD.  Mr.  Speaker,  Is  it  the  purpose  of  the 
gentleman  to  move  to  concur  in  all  of  the  Senate  amend- 
ments? 

Mr.  BYRNS.    That  is  my  purpose  if  this  consent  is  given. 

Mr.  FRENCH.  Mr.  Speaker.  I  am  compelled  to  object  to 
the  request.  In  its  broad  terms  it  seems  to  me  it  should  not 
be  asked.  Quite  a  number  of  amendments  have  been  put  on 
by  the  Senate  that  are  unjustifiable  that  the  House  ouf^t  to 
consider.  The  amendments  ought  to  be  considered  in  con- 
ference.   I  object. 

Mr.  BYRNS.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  take  from  the  Speaker's  table  the  biU  H.  R.  8397,  mak- 
ing appropriations  for  the  Department  of  the  Interior  for 
the  fiscal  year  ending  June  30,  1933,  and  for  other  purposes, 
with  Senate  amendments  thereto,  and  concur  in  the  Senate 
amendments. 


The  SPEAKER.    The  gentleman  from  TtnnaMei  movea  to 

suspend  the  niles  and  take  from  the  Speaker's  taUe  the 
Interior  Department  appropriation  bill,  with  Senate  amend- 
ments thereto,  and  concur  in  the  same.    The  Clerk  wlU  re* 
port  the  Senate  amendments. 
The  CleriL  read  the  Senate  amendments,  as  foUowi: 


Page  2.  line  5.  strike  out  "  3363.580:  In  aU.  3373.560  "  and 
"  3338.680:  In  aU  $353,580." 
Page  3.  line  7.  strike  out  **  3116J00  "  and  inawt  "  3111.306." 
Page  4.  line  3.  strike  out  "  one  "  and  insert  "  two." 
Page  4,  line  S.  strike  out  "  vehlct«  "  and  insert  **  vtiUcI&s.** 
Page  4.  line  17,  strUce  out  "  394.600  "  and  Inaert  "  teO.Qeo." 
Page  5.  line  8.  strike  out  "  694.500  "  and  Insert  "  •eOJOOO." 
Pago  6.  lino  13,  strike  out  "  $2,000  "  and  Insert  "  $1,800.'' 
Page  5.  line  14.  8%Uu  out  "  $2,000  "  and  Insert  "  $1JB00.'' 
Page  5.  line  21.  strike  out  "  $172,000  "  and^  Insert  "  $125,000.*' 
Page  5,  line  21.  strike  out  "$50,000'*  and  Insert  "$S6M0.'' 
Page  6.  line  22,  strike  out  "  $83,000  "  and  Insert  "  $40,000.*' 
Page  6,  line  8.  strike  out  "  $725,000  "  and  insert  "  $700j000.'' 
Page  9,  Une  8.  strike  out  **  $450X>00  "  and  insert  "  $400,000." 
Page  10.  line  4.  stAke  out  "  $472^00  "  and  insert  "  $4OOj0O0." 
Page  11.  line  3,  strike  out  "  $23,000  "  and  Insert  "  $20,000." 
Page  11,  line  6,  strike  out  "  $18,000  "  and  insert  "  $15,000." 
Page  11,  line  11.  str^e  out  "  $165,600  "  and  Insert  "  $130,000.** 
Page  11.  lino  19,  strike  out  "  $226,000  "  and  Insnt  "  $165j000.'^ 
Page   11.  line  21.^  strike  out  "$50,000;    in  all,  $S76jO0O  "  and 
Insert  "  $30,000:  in  all.  $195,000."      ' 

Page  11.  line  24.  strike  out  "$225,000"  and  Inaert  "$200,000." 
Page  12.  line  7,  strUce  oxit  "  $125,000  "  and  insert  "  $100,000." 
Page  12,  line  11,  strike  out  "$100,000"  end  Insert  "$75,000." 
Page  13.  line  1.  strike  out  "  $12,000  "  and  insert  "  $10,003." 
Page  13.  line  11,  strike  out  "$78,000"  and  Inaert  "$00,000." 
Page  13.  Une  12.  strike  out  "  $16,000  "  and  insert  "  $13,250." 
Page  13,  line  22.  strike  out  "  $35,000  "  and  Insert  "  $30,000." 
Page  15,  strike  out  Unas  7  to  13.  Inclusive. 

Page  18.  Une  3.  strike  out  "  $225,000  "  and  Insert  "  $200,000." 
Page  18.  line  12.  strike  out  "  $140,000  "  and  Inswt  "  $125,000." 
Page  10.  line  16,  strike  out  "  $76,000  "  and  Insert  *'  $90,000." 
Page  20,  line  7,  strike  out  "  $500,000  "  and  Insert  "  $4754)00." 
Page  25,  lino  6,  strike  out  "  $102,000  "  and  Insert  "  $75,006." 
Page  25,  line  8,  strike  out  "  $190,000  "  and  Insert  "  $163,000." 
Page  26,  Une  16.  strike  out  "  $100,000  "  aad  Insert  "  $76,000." 
Page  27,  line  1,  strike  out  "  $28,000  "  and  Insert  "  $20,000." 
Page  27,  line  15,  strike  out  "  $42,000  "  and  insert  "  $35,000." 
Page  27.  line  20,  strike  out  "  $832,500  "  and  Insert  "  »250.000.'»  • 
Page  27.  line  24.  after  "  act."  insert  "Rrovided  further.  That  no 
part  of  this  appropriation  shall  be  available  for  the  extension  at 
canals  or  ditches  In  connection  with  the  Mlcbaud  division.'* 
Page  28,  Une  12,  strike  out  "  $20,000  "  and  insert  "  $17,600." 
Page  28,  Uim  17,  strike  out  "  $8,000  "  and  insert  "  $5,000." 
Page  20,  line  2.  strike  out  "  $85,000  "  and  inaert  "  $80,000." 
Page  29,  line  4,  strike  out  all  after  "  $5,000;  "  down  to  and  in- 
oludlng  "  $436,000  "  in  Une  7  and  insert  "  in  all.  $254,000." 

Page  29.  line   16,  strUce  out  aU  after  "$41,000"  down  to  and 
including  "  $86,000  "  in  line  20. 
Page  30,  Une  1,  strike  out  "$30,000"  and  insert  "$18,000." 
Page  SO,  Une  33,  strike  out  "  $15,000  "  and  Insert  "  $10,000." 
Pago  34,  Une  0,  strike  out  "  $66,000  and  insert  "  $45  000." 
Page  37,  Une  1,  strike  out  "  $390,000  "  and  insert  "  $276,000." 
Page  37.  Une  2.  strike  out  "  $207,000;  In  aU.  $467,000  "  and  In- 
sert "  $167,000;  In  aU.  $442,000." 

Page  37,  Une  14.  strike  out  aU  after  "  Montana."  down  to  and 
including  "$50,000"  in  Une  15  and  Insert  "for  remodeling  and 
repairing  school  buUdlng.  $10,000." 

Page  37,  Une   16,   after  "$10,000,"   Insert   ":  Provided  fwther. 
That  the  vmexpended  balance  of  the  appropriation  for  employees' 
building,  San  Carlos,  Arix.,  fiscal  year  1982.  Is  hereby  oonUnued 
available  until  June  30.  1933." 
Page  87,  line  ie,'Strlke  out  "  $40,000  "  and  Insert  "  $10jOOO." 
Page  37,  line  19.  after  "  avaUable,"  Insert  ":  Frovided.  That  in 
the  discretion  of  the  Secretary  so  much  at  this  amount  ss  may 
be  necessary  may  be  iised  for  preliminary  Investigations  of  sites 
for  relocation  or  replacement  of  present  faculties,  including  tests 
for  the  purpose  of  determining  adequacy  of  water  suppUoa." 
Page  37,  after  line  19.  insert: 

"  The  unexpended  balance  of  the  appropriation  for  school  btUld- 
Ing,  auditorium,  gymnasium,  heating  plant,  and  conversion  of 
present  school  buUdlng  Into  dormitory.  Pawnee  School.  Okla.. 
contained  in  the  Interior  Department  appropriation  act.  fiscal 
year  1932,  is  hereby  continued  available  for  the  same  purpoees 
until  June  30,  1933." 

Page  39,  Une  4,  after  "  1988."  Insert  "  :  ProiHded  further.  That 
the  unexpended  balance  of  tbe  appropriation  for  employees'  build- 
ing, including  equipment,  fiscal  year  1932,  is  hereby  made  avail* 
able  tmtU  June  30,  1933.  for  the  construction  of  cottages  for 
employees." 
Page  40.  line  4.  strike  out  "two." 

Page  45.  line  17.  strike  out  "$406,500"  and  Insert  "  $650,000." 
Page  45,  after  line  17,  Insert  "Not  to  exceed  $500,000  of  the 
appropriations  herein  specified  for  Indian  educational  pxupoees 
ShaU  be  expended,  tn  the  discretion  of  the  Secretary  of  the  In- 
terior, for  the  construction  of  new  day  schools,  the  enlargement  of 
existing  day  schools,  the  provision  of  tran^ortatlon  facilities 
between  Indian  homes  and  day  schools,  and  for  other  purposes 
necessary  to  a  substitution  9t  day  seteooi  for  boarding  school 
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,..„.  It  t*  pnKUesM*." 
Pao*  44.  Un«  S.  stf Iklxtg  out  aO  after  "  of 
ttme.  down  to  and  mclodmg  "Bonr 


e<  tbe  Seeretary   <rf  the 


vhere  It  am>eara  the 
In  line  4  and  Insert 

Pa«e  4«  line  6.  rtrUte  out  -  t36«J00  -  and  to«srfc  -  W*»-WO-"^ 
p««  ^S.  line  7  itmc*  out  "  •34.000 "  and  Inaert  "  laaOOO.- 
5!^  ^iS^sNJSrout  -•iW.eoO-  and-ln«rt  -•1«.«0.: 
SI*  M.  lUM  t.  rtrlte  out  -laft.OOO-  aad  ln«rt  "•22,000.- 
p«^  40  line  11.  strike  out  all  after  "of-  where  It  appeaw 
the  flr*  time,  down  to  and  Including  "Boaer-  In  line  12  and 

^"SSe^nSilS.  atrlka  oat  -•aiO.OOO-  and  toaert  -•«5O,D00." 
Page  80*  Une  10   after  "  In  "  tnaert  "  or  continued  available  by." 
Page  50.*  Una  13.  strtka  oot  -  and  aanatorla  "  and  Inaert  "  .  aana- 
toriA^  and   other    nhyslcal    Impfowmenta   under    thla    heading.' 
ftie  M.  line  7.  ^rtttke  out  "•aS.OOO"  and   Insert  -  •200.000.'- 
P^   ai.  line    1«.  atrlto   out  "  •W.OOO  ~    and   insert     '•40.000." 
Pace  fiO.  ime  •,  ■trUte  otlt  all  after  "  employees,"  down  to  and 
IneliKllBC  "•8.120."  in  Une  21.  and  Insert  "•1.400.000:   Provided, 
Thatnopikrt  at  the  money  appropriated  In  thla  act  tuall  be  used 
for  the  payment  of  the  satary  or  wpenaea  of  a  apodal  commlaaloner 
to  negotiate  with  Indiana. 
Pa^  S2.  aftar  Una  11.  Insert:  ^  ^    _ 

"  Por  an  additional  aaoont  for  support  of  Indians  and  admin- 
istration of  Indian  propoty,  including  pay  of  employees.  •135.000, 
to  be  immediately  available  and  to  remain  available  imtil  June 
ao.  19SS:  Provided,  That  the  limitation  of  •160.000  for  relief,  cooi- 
talnrd  in  the  Interior  Department  appropriation  act  for  the  fiscal 
rear  1032.  la  bervby  bicreasad  to  gSTOjOOO:  Provided  further.  That 
this  appropriation  shall  be  available  for  the  employment  of  Indian 
labor  on  any  nscaarary  project  or  activity." 
Pan  83.  line  1».  strike  out  "  •36.000  "  and  insert  "  •304)00.'' 
PftKc  53.  line  30.  strike  out  "  •130.000  "  and  Insert  **  •100.000." 
Paga  as.  Unea  30  and  31.  strike  out  **  •30.000:  in  all.  •179.000  "  and 
tnaert  "•ICOOO:  tn  aU.  •150.000." 
Pace  5S.  Une  24.  strike  out  "  •30,000  **  and  Insert  "  •ISjOOO." 
PM«  58.  Une  3».  strike  out  ~  •30.000  '  and  Uwert  "  •IS.OOO." 
Pace  as.  line  35.  strike  out  **  •40.000  "  and  Inaart  "  •90.000." 
Ps«a  84.  line  1.  strike  out  "•30.000"  and  insert  •*  •15.000:  Pro- 
vided That  the  nnezpended  balance  of  the  impropriation  for  erad- 
lc»U<m  a<  WHdoua  wee<ta.  fiscal  year  1932.  is  hereby  contlniaed 
availabls  for  the  same  purpoaea  untU  June  30.  1933." 
Pan  64.  Une  1.  strlka  out  "  •lOjOOO  "  and  Insert  "  •7.500." 
Pm»  S4k  Une  a.  strike  out  "  •»!  jeo  "  and  Insert  "  •34.480." 
pSa  84.  Une  8.  strike  out  "  82.000  "  and  insert  "  •1.000." 
Pm  M.  Une  4.  strike  out  "  •a.OOO  "  and  Insert  "  •1.000." 
Pmo  54.  Une  6.  strike  out  **  •68.000  "  and  Insert   "  •45.000." 
Pms  54.  Una  7.  strike  out  "•0,500"  and  Insert  ^5.000."   - 
Pac*  54.  Une  7.  strike  out  "  •40.000  "  and  Insert  "  •30.000." 
Pace  54.  Une  8.  strike  out  -  810.000  "  and  insert  "^5.000  • 
pii«e  54.  Uae  8.  strike  out  "  815.100  "  and  Insert  "  •lO.OOO." 
Page  84.  Une  ».  atrUca  oot  "  gljOOO  "  and  insert  "  •14»0." 
Pms  54,  Una  8.  strike  out  "  874.600  "  and  insert  "  551,000." 
Pace  54.  line  10.  strike  out  "  534)00  "  and  insert  "  •14X)0." 
Pass  54.  Une  13.  strike  out  "  •54)00  "  and  ins^t  "  52.500." 
Pan  54.  line  13,  strike  out  "  510.000  "  and  insert  "  •5.000." 
Pan  84.  Une  13.  strike  out  "•18.400  "  and  inaert  « •8.900." 
niia  54.  line  14.  strike  out  "  •30.000  "  and  Inaert  "  •25.000.'* 
Page  54.  Una  14.  strike  out  "  5404)00  "  aad  insert  "  •35.000." 
page  54.  Une  15.  strike  out  "  570.000  "  and  Inaert  "  •50.000." 
Pmo  54.  Une  17.  strlka  out  "•1.500"  and  Inaert  "014)00." 
Page  54.  line  17.  strike  out  "  53.000  "  and  insert  "  •3.000." 
Page  54.  Une  18.  strike  out  "  84.500  "  and  hisert  "  •3,000." 
Page  84,  Uaa  18.  strike  out  "  88.100  "  and  inaert  "  83.000." 
"^^  "834)00"  and  msert  "•34)00." 

•lOjOQO  "  and  hiaert  "  •7.000." 
•754)00  "  and  tauert  "  •50.00a" 
•9.100  "  aad  insert  "  •6.000." 
•84.100  "  and  Inssrt  "  •65.000." 
•8OJ08-  mid  insert  "8754)00." 
r«s«  vrm,  uMmm  ««.  -««-  ww.     874)00"  sud  Insert  "04,000." 
Page  54.  Une  34.  strike  out  "  587300  "  and  inaert  "•78.000.- 
Pw*  55.  Itaie  1.  strike  out  "•154)00"  and  insert  "5104)00.- 
Page  88.  Une  8,  strike  out  "  840.500  "  aad  Uiaert  "  8304)00." 
Page  88,  Uae  «.  strike  eat  ''•i7jB00"  and  Insert   * •64)00." 
Page  55.  Une  7,  strike  out  "  54.000 "  aad  Insert.  "  •3.000." 
Ptee  58.  line  8.  elrlke  out  "  810.000  "  aad  insert  "  7,500." 
Page  58.  Uae  8.  strike  out  "  8884)00 "  and  Insert  "  8304)00." 
Page  88.  ItaM  11  and  13.  strike  out  "  830.000;  In  aU.  8138.000  "  and 

IneeH  "830.008:  fa  an.  884^00."  

Page  55,  Use  M.  strike  eat  "  875.000  "  and  tasort  "  050,000." 
Page  55.  Une  19.  strike  out  "  577.000  "  and  Insert  "  OSa.OOO." 
PMe  58.  Une  38.  strike  out  "  850,000  "  and  taaaert  "  840.000." 
Page  58.  Uae  31,  strike  out  "8M5.480"  and  Insert  "8712380." 
Page  55.  Una  34.  strike  out  "  •108.008  "  and  insert  "  878.000." 
Pag*  5«.  Une  6.  sirUre  oot  "  880.000"  and  inaart  "  8464)00." 
Page  58.  Una  7.  strike  out  "  840.000  "  and  insert  "  •30«0." 
Page  57,  line  15.  strike  out  "  5175,000 "  and  Insert  "  •150,000." 
Page  57.  llaa  33,  strike  wrt  "••8.000"  aad  insert  -•004)08." 
Page  57.  Uas  25.  strike  out  "  8484)80  *  aad  haaert  "  842.500." 
58.  ttaa  3.  strike  out  "  83a00O  "  and  insert  "  817.500." 
..  S8.  Has  11.  strike  out  aU  after  "  oonatnietlon "  down  to 
lactudtH  "labor"  in  Una  M. 

83.  Una  IS.  alrike  oat  "8140380  "  and  lasort  "  8180.080." 
•3.  aae  1«  and  17.  sMke  out  "8334)00:  in  all.  8178380* 
"880.088;  ta  aB,  8180.088." 
Una  33.  strike  out  "  817tj0O8  "  and  ixMsrt  "  81704)00." 


Page  54,  line  19.  strike  out 
Page  54.  Une  SO.  strlka  oat 
Page  54.  line  31.  strike  out 
M«e  54v  Una  31.  strike  out 
P^  54.  line  23.  strike  out 
Page  54.  Une  38.  strike  out 
Page  54.  lino  34.  strike  out 


Page  63.  rnie  34.  strike  out  "  835.080  "  and  inaert  -fao^" 
Pan  83,  line  35,  strike  o\it  "  rx.OOO  "  and  ttsert  "  85.000." 
Page  63.  Une  1.  strike  owt  "  854.000  '  and  Insert  "  845.000." 
Pan  53.  line  2.  strike  out  "8134)00"  and  Insert  "•10.008." 
Page  83.  Une  6.  strike  out  "  030.000  "  and  Insert  "  •15,000." 


Page  85.  line  25.  strike  out  "  560.000  "  and  Insert  "  •50.000." 
Page  66.  line  1.  strike  out  "580,000"  and  Insert  "870,600." 
Page  66,  Une  6,  strike  out  "  •39.000  "  and  Insert  "•354)00." 
Page  66.  Une  9.  strike  out  "  »36.000:  to  all.  840.000  "  and  Inaot 
"•30,000:   in  all.  •35.000." 

Page  68,  line  11.  strike  out  "566.000"  and  Insert  "•55.000."  J 
Page  66.  line  19.  strike  out  "  5165,000  "  and  insert  "  5155,000."  ^ 
Page  67.  after  line  6.  Insert: 

"8nn  River  project.  Uontana:  Of  the  unexpended  balance  of 
the  ai^ffoprlation  for  cantlniiation  of  conetructlon  for  the  fiscal 
year  1932,  $26,000  is  reapproprlated  and  made  available  for  tho 
fiscal  year  1932,  $25,000  Is  reapproprlated  and  made  available  for 
the  fiscal  year   1933  for  drainage  construction.  Oreenflelds  dlvt* 


sion. 


•■  •  'U 


Page  67,  Une  12.  strike  out  "  $30,000  "  and  Insert  "  •25.000." 
Page  67,  Une  17,  strike  out  "  »365.000  "  and  insert  "  »300.000." 
Page  87,  Une  18,  stride  out  "•411,000"  and  insert  "•346,000." 
Page  67.  Une  23.  strike  out  "•1.0004)00  '  and  Insert  "•a004X)0." 
Page  68,  line  9.  strike  out  "  •48,000  "  and  insert  "  •45.000." 
Page  68,  line  10,  strike  out  "  6123,000  "  and  Inaert  "  •120.000." 
Page  68.  strike  out  Unes  33  aad  24.  and  Unea  1  aad  3,  page  68. 
and  insert: 

"Salt   Lake  Basin   project,   Utah,   second   division:    The   vmex- 
pcnded   balance    of   the   appropriation   for   the   fiscal    year    1933, 
originally   made   in   the   Appropriation   Act  of   May   14,    1980    (46 
Stat.  308).  for  the  Interior  Department  for  the  fiacal  year  ending 
June  30.  1931.  and  ecmtinued  available  for  the   fiscal   year  1932 
by  the  act  of  February   14,   1931    (46  SUt.   1116).  shaU   remain 
available  f9r  the  same  purposes  for  the  fiscal  year  1933,  the  pro- 
viso to  said  original  appropriation  for  said  second  dlvlelon  being 
hereby  amended  so  as  to  read  as  loUovre :  '  Provided,  That  no  part 
ol  this  sum  shall  be  available  for  construction  work  tintil  a  con- 
tract or  contracts  shall  be  made  as  reqtilred  by  the  reclamation 
lavw  with  an  irrigation  district  or  districts  or  water  naers"  associa- 
tion or  associations  for  the  payment  to  the  United  Statea  of  the 
coEt  of  such  second  division.' " 
Page  69.  Une  4.  strike  out  "  6300,000  "  and  insert  "  •3504)00." 
Page  69.  Une  5.  strike  out  "  5800,000  "  and  Insert  "5780,000." 
Page  69.  Une  7,  strike  out  "  545.000  "  and  inaert  "  540,000." 
Page  60,  line  12.  strike  out  "  »20.000  "  where  it  occurs  the  flxst 
time  and  insert  "  •17.600." 
Page  69.  line  17.  strike  out  "  •13.000  "  and  Insert  "•10.000." 
Page  72,  line  3,  strike  out  "  •3,089.360  "  and  insert  "  •2,414,500." 
Page  72,  line  34.  strike  out  "  •84)00,000  "  and  Insert  "  064)004)00." 
Page  73.  line  7,  strike  out  "  •45.000  "  and  insert  "  •70,000." 
Page  73,  line  18,  strike  out  "•160,000"  and  insert  "5125.000." 
Page  76.  Une  1.  strike  out  "  53604)00  '  and  toaert  "  oaso.OOO." 
Page  75.  line  7,  strike  out  "  •350,000  "  and  Insert  "  •325,000." 
Page  75,  line  10,  strike  out  "  550.000  "  and  lns«t  "  840,000." 
Page  75.  Une  13.  strike  out  "  031,000  "  and  insert  "  •154)00." 
Page  76,  Une  15.  strike  out  "  567300  "  and  Insert  "  560.000." 
Page  75.  Une  16,  strike  out  "  •36.000  "  and  insert  "  •30.000." 
Page  76.  Une  9,  strike  out  "  •400.000  "  and  insert  "  •450,000." 
Page  77.  Uae  11.  strike  out  "•360,000  "  and  insert  "  •335.000." 
Page  77.  Une  13,  strike  out  "  545,000  "  and  insert  "  $40,000." 
Page  79,  line  21,  strike  out  "  $3,279,500  "  and  Insert  "  »3,181,000." 
Page  82,  line  12,  strike  otrt  "  appropriation  "  and  Insert  "  appro- 
priations f<»  Carlsbad  Caverns  National  Park." 

Page  95.  after  line  1.  inaert  "  areas  to  be  established  sa  national 
parks  under  the  act  of  May  22,  1926  (U.  S.  C.  title  16.  sec.  403) ." 

Page  95.  after  Une  1,  insert  "  few  the  removal  of  the  present 
Otter  Cliffs  radio  station  and  Its  reconstruction,  within  the  Acadia 
National  Park  in  connection  with  the  Acadia  Park  motor  road. 
Maine,  at  a  cost  not  to  exceed  $2504)00." 

Page  95,  fine  6,  strike  out  "  $5,000,000  "  and  Insert  "  $4,500,000." 
Page  95,  line  13,  aft«  "  1938."  inaert  "Provided  further,  That 
to  addltloo  to  the  amount  hereto  appropriated  the  Secretary  of 
the  Interior  may  also  approve  projects,  tocur  obligations,  and  enter 
toto  contracts  for  additional  work,  iiK:luding  work  on  approach 
roads  authcu^iiged  by  the  act  of  January  SI,  1931,  not  exceeding  a 
total  of  $2,500,000.  and  his  action  in  so  doing  shaU  be  deemed  a 
contractual  obligation  of  the  Federal  Government  for  the  payment 
of  the  cost  thereof,  and   appropriations  hereafter   made   for   the 
conatructlon  of  roads  in  national  parks  and  monuments  shall  be 
considered  avaUable  for  the  pxirpoee  of  discharging  the  obligation 
so  created." 
Page  95,  Itoe  20,  strike  out  "  $280,000  "  and  tosert  "  8250.000." 
Page  96.  Jtoe  8,  strike  out  "  635.000  "  and  tosert  "  •SO.OOO." 
Page  06.Cne  18,  strike  out  "  $704)00  "  and  Insert  "  $504)00." 
Page  97,  strike  out  lines  3  to  15,  toclusive. 
Page  98,  line  16.  strike  out  "  of  Alaskan  natives." 
Page  98.  Itoe  17,  strike  out  aU  after  "Alaska,"  down  to  and  to- 
dadlng  "  bMds,"  to  line  19. 

Page  98,  Une  22,  after  "  in^medlately,"  Insert:  "  :  Provided,  Tliat 
no  part  of  thU  appropriation  Attil  be  available  for  the  payment 
at  employees  who  are  not  experienced  In  animal  husbandry." 

Page  100.  Itoe  8,  after  "  Railroad;  "  Insert  "  operation  and  main* 
tw*"<^  of  agrlcultuna  experiment  stations  heretofore  operated  toy 
the  Department  of  Agriculture  on  the  Itoe  of  the  railroad." 
Page  100,  Itoe  19,  strike  out  "  $5004)00  "  and  insert  "  ^4504)00." 
Page  102.  Itoe  33,  after  "5110,000,"  Insert  "  :  ProtTided  further. 
That  should  the  revenuee  of  the  munlcipaUty  of  St.  Thomas  and 
St.  John,  during  the  fiscal  year  1933.  exceed  •1124)33.  and/or  the 


vevenuea  of  the  municipality  of  St.  Crolx  exceed  •134355,  such 
excess  revenues  may  be  expiended  for  mxinlclpal  Improvements  and 
operating  costs  of  the  municipalities  under  such  rules  and  regula' 
•ions  as  the  President  may  prescribe:  Provided  further.  That  the 
uncbUgated  balance  of  the  apprt^riatlon  for  expenses  of  the  tem- 
porary government  tot  the  Vtrgto  Islands  contained  to  the  second 
deficiency  act,  fiscal  year  1931,  shall  be  avaUable  for  the  fiscal  year 
loss  for  such  projects  for  the  further  development  of  agriculture 
aad  todustry,  and  for  promoting  the  general  weUare  of  the  islands 
aa  may  be  approved  by  the  President,  tocludtog  the  acquisiUon  by 
purchase,  condemnation,  or  otherwise,  of  land  and  the  construc- 
tion of  bulldtogs  for  use  to  administering  the  affairs  of  the  islaada; 
the  purchase  of  land  for  sale  as  homesteads  to  cttisens  of  the  Vir- 
gto  Islands;  and  the  making  of  loans  for  the  construction  of  b\illd- 
togs.  for  the  purchase  of  farming  implements  and  equipment,  •^nrt 
for  other  expenses  incident  to  the  cultivation  of  land  purchased 
for  resale  as  homesteads." 

Page  104,  line  11,  after  "residence:  "  Insert  "Provided  further. 
That  no  part  of  this  appropriation  shall  be  expended  for  the  pur- 
chase of  oleomargarine  or  butter  substitutes  except  for  cooking 
purposes." 

Page  106,  strike  out,  lines  1  to  8,  toclusive. 

Page  106,  strike  out  lines  4  to  6,  Inclusive. 

Page  106,  Itoe  7,  strike  out  "61,075,000"  and  tosert:  "•675.000." 

Page  107,  itoe  6.  strike  out  all  after  "equipment:  "  down  to 
and  Including  "Interior"  to  line  34  and  tosert  "Provided,  That 
no  part  of  any  money  appropriated  by  this  act  shall  be  used  for 
purchasing  any  motor-propeUed  passenger-carrying  vehicle  (except 
busses,  ambulances,  and  station  wagons)  at  a  cost,  completely 
equipped  for  operation,  to  excess  of  5750.  except  where,  in  the 
Judgment  of  the  department,  special  requirements  can  not  thus 
be  efficiently  met,  such  exceptions,  however,  to  be  limited  to  not  to 
exceed  10  per  cent  of  the  total  expenditures  for  such  motor 
vehicles  purchased  during  the  fiscal  year,  including  the  vtdue  of  a 
vehicle  exehanged  where  exchange  is  Involved;  nor  shaU  any 
money  appropriated  hereto  be  uaed  for  mslntJtlnlng.  driving,  or 
operating  any  Government-owned  motor-propelled  pnnnrngnr 
carrying  vehicle  not  used  exclusively  for  official  purposes;  and 
"  oflldal  pui^xMes  "  shall  not  toclude  the  transportation  of  officers 
and  employeiBS  between  their  domiciles  and  places  of  employment, 
•xcept  In  cases  of  officers  and  employees  engaged  to  field  work  the 
character  of  whose  duties  make  such  transportation  necessary  and 
then  only  when  the  same  Is  approved  by  the  head  of  the  depart- 
ment. The  limitations  of  this  proviso  shall  not  apply  to  any 
motor  vehicle  for  offlolal  use  of  the  Secretary  of  the  Interior." 

Page  108,  strike  out  linos  1  to  24.  toclusive,  and  Unes  1  and  3. 
page  109. 

Page  109,  strike  out  itoes  8  to  30,  toclusive,  and  Insert: 

"  Sbc.  3.  No  appropriation  under  the  Depcu-tment  of  the  Interior, 
available  diiring  the  fiscal  years  1983  and/or  1933  shaU  be  used 
after  the  date  of  the  approval  of  this  act  to  pay  the  compensation 
of  an  incumbent  appointed  to  any  position  under  the  Federal 
Government  which  Is  vacant  on  the  date  of  the  approval  of  this 
act  or  to  any  siich  position  which  may  become  vacant  after  such 
date:  Provided,  That  this  Inhibition  shaU  not  ^Tply  (a)  to  abso- 
lutely essential  positions  the  filing  of  which  may  be  authorized 
or  approved  to  writing  by  the  President  of  the  United  States, 
either  indlvIduaUy  or  to  groups,  or  (b)  to  temporary,  emergency, 
Bfasnrnl.  and  oo<qMratlve  positions.  Tlie  appropriations  or  por- 
tions of  appropriations  uzMxpended  by  the  operation  of  this  sec- 
tion shall  not  be  used  for  any  other  purpKMes  but  shaU  be  tot- 
pounded  and  returned  to  the  Treasury,  and  a  report  of  an  such 
vacanciaa,  the  number  thereof  filled,  and  the  amounts  unex- 
pended, for  the  period  between  the  date  of  the  approval  of  this 
act  and  October  31.  1933.  shall  be  submitted  to  Congress  on  the 
first  day  of  the  next  regular  session:  Provided.  That  such  Im- 
poimding  of  funds  may  be  waived  to  wrlttog  by  the  President  of 
the  United  States  to  connection  with  any  approprlatloa  or  portion 
of  appropriation,  when,  to  his  judgment,  such  action  is  necessary 
and  to  the  public  toterest." 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  FRENCH.    Mr.  Speaker,  I  demand  a  second. 

Tbe  SPEAKER.  Without  objection,  a  second  will  be  con- 
sidered as  ordered. 

There  was  no  objection. 

Mr.  SCBAFER,  Mr.  Speaker,  in  view  of  this  unusual  pro- 
cedure I  believe  we  should  have  a  quorum  present.  Evi- 
dently there  is  no  quorum  present,  and  I  make  the  point  of 
order  that  there  is  no  quorum  present. 

The  SPEAKER.  Ttie  Chair  wiU  count.  [After  counting.] 
Two  hundred  and  seven  Members  are  present,  not  a  quorum. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  Gt  the  House. 

Tbe  motiiMi  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Monbers 
failed  to  answer  to  their  namra: 

[ItoU  No.  SI) 

Abemethy  Andresen  Beers  Brand.  <Milo 

Adklns  Bschmann  Black  Britten 

Aldrich  Beck  Boland  Brumm 

AUen  Beedy  Boylan  Brunner 


Campbell,  Pa. 
Carley 

Carter,  Calif . 
Cavlochfa 
Chapman 
Chase 
Clark,  N.  O. 
Clarke.  H.  T. 
Cochran.  Pa. 
ODUler 
Condon 
Connery 
Connolly 
(4  Cooke 
Cooper.  Ohio 
Otnning 
Crump 
CuUen 
Curry 
DePrtcet 
DeBouen 
Disney 
Doughton 
Douglas.  Ariz. 
IVwiglasB.  Mass. 
Doutrich 
Drane 
Drewry 
XUaey 


Kvans,  Calif. 

Pinley 


Xurti 
Lamneck 
Lankford.  Va. 


Rttdd 


LZXV- 
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Preeman 

Pulbrl^t 

Oavagaa 

Oolder 

Qranfleld 

Ortswold 

Ouyer 

Raines 

Hart 

Haugen 

Hawley 

Holaday 

Bopktos 

Houston 

Hull,  Morton  D. 

Hull.  WiUiam  B. 

iBoe 

JeSer* 

Jenkins 

Johnson,  ni. 

KeUy.Fa. 

KrndaU 

Kennedy 

Kleberg 

Kuna 


Lehlbaeh 

Lewis 

Lindsay 

Ltothicum 

Lovette 

Mcdtetock.  (Mile 

MeMdden 

McLaughlto 

McMillan 


Manlove 


liontet 
Murphy 
Nelson.  Wis. 
Nledrtn^axis 
Morton.  M.  J. 
Oliver.  H.  T. 
Parker,  H.  T. 
Patman 
Paavey 
Pou 

PraU,  Bttth 
Beid.ni. 
Bieh 


Selvlg 
Smith,  va. 
BooMTaiN.  T. 
Sparks 
BteagaU 

Stewart 

Stolws 

B^TOBg,  Pa. 

SulUvan.  M.  T. 

8uUivan.Pa. 

Swick 

Temple 

Ttlson 

Timbertftke 

Treadway 

Tucker 

Turpto 


WtUh.Pa. 

Wlthrow 

Wolfenden 

Wood.Xnd. 

Wyant 

Tates 


The  SPEAKE31.  Three  hundred  and  two  Memben  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  to  dispense  with  ftv- 
ther  proceedings  under  the  taSL 

Hie  motion  was  agreed  to. 

The  doors  were  opened. 

The  5PEAB3ER.  The  gentlonan  from  Tmnwae  CMr. 
Btrns]  hatf  20  minutes,  and  the  gentleman  from  Idaho  (Mr. 
Frknch]  has  20  minutes. 

Mr.  BTRNS.  Mr.  Speaker,  the  motion  pending  before  the 
House  is  to  suspend  the  rules  and  concur  in  the  Senate 
amendments  to  the  bill  making  approprlatiooi  for  tbe  Inte- 
rior Department,  which  involves  a  reduction  of  $5,047,760. 
In  other  words,  those  who  vote  "  aye  "  upon  the  motion  will 
vote  to  reduce  the  appropriation  in  the  sum  of  $S,047,700, 
Those  who  vote  "  rra  "  will,  of  course,  be  in  the  position  that 
they  are  not  willing  to  reduce  the  bill  in  that  amount. 

The  bill  making  appropriations  for  the  Department  of 
the  Interior  passed  the  House,  carrying  $50,446,432.28.  whidi 
was  a  reduction  under  the  President's  estimates  of  $€,25&.d20. 
Tbe  Senate  cominittee,  after  consideration  of  tbe  House 
bill,  made  a  further  reduction,  as  I  have  stated,  and  reported 
the  bill  with  that  reduction,  to  the  S^iate,  where  it  was  dis- 
cussed over  a  period  of  several  days,  as  I  recall,  and  tbe 
Senate  concurred  in  those  reductions. 

In  this  day  of  economy,  in  this  day  when  eveirbudy  Is 
pleading  for  a  reduction  in  Federal  expenses,  it  oocun  to 
me  that  the  House  d  Representatives,  which  is  the  popular 
body  of  Congress,  can  not  aSord  to  refuse  to  make  those  re- 
ductions which  the  Senate  has  agreed  upon,  after  careful 
consideration.  [Applause.!  It  to  the  first  Ume  we  have  had 
an  opportunity  to  agree  with  the  Senate  and  toy  doing  so 
save  money  to  the  Treasury. 

Mr.  EVANS  of  Montana.    Will  the  gentleman  yMdf 

Mr.  BTRNB.   I  yield. 

Mr.  ETVANS  of  Montana.  The  reduction  in  the  Interior 
Department  bill  actually  amounts  to  more  than  20  per  cent, 
does  it  not? 

Mr.  BYRNS.  It  amounts  to  about  SO  Der  oeot.  and  I  wfll 
say  to  my  friend,  the  gentleman  from  Montana,  who  I  know 
is  interested  in  the  subject  of  economy,  that  oUmc  bills  win 
cany  something  similar  to  ttiat  before  ws  get  tbrough  with 
them. 

There  may  be  some  of  these  reductions  to  which  some 
Members  of  this  House  may  be  opposed,  bat  it  was  the  opbi- 
ion  of  the  Senate  and  its  eomxnittee  that  the  reductions 
could  be  made  without  injury  to  the  service.  Iniygniirh  as 
the  Senate  has  taken  that  action.  It  has  occurred  to  some  of 
us  that  we  should  adopt  them. 

So.  therefore,  there  is  b^ore  you  one  simple  proposition, 
and  that  is  whether,  by  your  vote  to-day,  you  wiU  vote  to 
reduce  the  appropriations  of  the  Qovemment  still  further 
in  the  sum  of  over  $5^)00,000.  or  whether  you  wfll  take  the 
other  course. 


>T?ooTrkXT  A  T    T>i?r'm?"n     urkiTC'T? 
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Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

liCr.  BYRNS.    I  yield 

Mr.  BLAHTON.  And  l>y  cutting  down  the  money,  it  gives 
the  President  an  opportunity  to  abolish  certain  useless 
bureaus  that  be  ought  to  abolish? 

Mr.  BYRNS.  Yes;  and  I  may  say  that  I  think  the  House 
and  the  Congress  will  have  an  opportunity  later  on  to  vote 
for  some  prcqposltlons  locking  to  the  interchangeability  of 
appropriations. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRN8.    I  yield. 

Mr.  SNELL.  Would  the  gentleman  tell  the  House  a  few 
of  the  more  Important  reductions?  I  mean  a  half  a  dozen 
oT  the  largest? 

Mr.  BYRNS.  Yes.  The  largest  reduction  Is  in  the  case 
of  Boulder  Dam.  which  the  Senate  cut  in  the  sum  of 
(2.000.000. 

Mr.  SMITH  of  Idaho.    Mr.  Speaker,  wQl  the  gentleman 

yield? 

Mr.  BYRNS.    I  yield. 

Mr.  SMITH  of  Idaho.  Can  the  gentleman  say  how  many 
men  will  be  thrown  out  of  employment  if  these  amendments 
are  agreed  to? 

Mr.  BYRNS.  I  will  say  to  my  friend,  the  gentleman  from 
Idaho,  that  I  fancy  there  will  not  be  many,  if  any,  thrown 
out  of  employment.  They  will  doubtless  be  taken  care  of 
in  vacancies.  Of  course  I  do  not  know.  I  will  say  that 
these  reductions  made  in  the  Senate  involve  about  723  em- 
idoyees.  One  hundred  and  eighty-five  of  them  are  in  the 
city  of  Washington. 

Mr.  SMITH  of  Idaho.  I  have  information  from  the  Sec- 
retary of  the  Interior  that  over  4.000  men  will  be  thrown 
out  of  esnpioyment  if  these  amendments  are  agreed  to. 

Mr.  BYRNS.  These  reductions  involve  only  723  employ- 
ees; aiul  I  ask  the  gentl^nan  from  Idaho  and  other  Mem- 
bers of  this  House:  Are  you  willing  to  tax  the  people  over 
$5,000,000  in  order  to  retain  723  employees  in  the  service? 
That  is  the  proposition  which  confronts  us.  For  my  part  I 
beUere  in  looking  to  the  interest  of  the  taxpayer  and  reev- 
ing the  taxpayer.  [Applause.]  I  will  say  to  you  that  unless 
we  all  look  at  it  from  that  standpoint  there  wUl  be  many 
new  facM  in  the  next  Congress,  because  sentiment  is  wide- 
spread all  over  this  country  that  there  must  be  reductions 
'^  in  the  expenditures  of  the  National  Ooverxunent  and  in  the 
State  azKl  municipal  governments. 

_*  This  is  not  a  haphazard  motion.  When  this  bin  was 
ipssed  in  the  Senate  and  came  to  the  House,  those  who 
would  have  served  upon  the  House  conference  committee, 
headed  by  the  gentleman  from  Colorado  [Mr.  Tatlor], 
chairman  of  the  subcommittee  which  prepared  this  bill,  met 
In  conference  among  themselves.  .  They  spent  the  greater 
portion  of  one  day  going  over  these  amendments,  and  this 
motion  is  made  with  the  concurrence  of  those  gentlemen, 
with  the  single  exception  of  the  gentleman  from  Idaho 
IMr.  FUMCHl :  and  I  am  not  so  certain  in  my  own  mind 
that  the  gentleman  from  Idaho  is  opposed  to  many  ol  these 
ajTwndm^ats.  * 

So  this  had  consideration  by  the  conferees  of  the  House: 
and  what  is  the  use  in  going  into  conference  and  going  over 
to  the  Senate,  when  at  least  three  of  your  conferees — Mr. 
MuaPRT,  of  Ohio,  being  unfortunately  ill  at  home — have 
^^^ready  agreed  to  these  amendments,  and  would  simply  go 
there,  accept  them.  aiMi  report  them  back  to  the  House? 

Mr.  Speaker,  I  do  not  want  to  consume  the  time  of  the 
House.  I  am  going  to  yield  to  the  gentleman  from  Colo- 
rado [Mr.  TATLoal  in  a  few  moments,  as  he  helped  to 
prepare  this  bill  and  is  more  familiar  with  it. 

Mr.  KETCHAM.    Will  the  gentleman  yield? 

Ux.  BYRNS.    For  a  brief  quesUon. 

Mr.  KETCHAM.  Has  the  gentleman's  attention  been  at- 
tracted to  amendment  172,  on  page  98? 

Mr.  BYRNS.  No:  not  particularly,  although  I  have  read 
all  of  thcfie  amendments. 

Mr.  KETCHAM.  It  seems  to  me  thiit  along  the  line  of 
economy,  for  whi^  the  gentleman  has^  been  so  eloquently 
pleading,  a  very  substantial  reduction  m:ight  be  made  in  that 


amendment,  which  was  added  by  the  Senate  and  which,  as 
I  understand,  was  rejected  by  the  House. 

Mr.  BYRNS.  I  wiU  say  to  the  gentleman  that  this  provi- 
sion does  not  carry  any  appropriation.  It  is  simply  an 
authorization  to  make  a  contract:  and  then,  if  they  come 
back,  after  having  made  a  contract,  it  will  be  up  to  the 
Congress  to  decide  whether  or  not  it  will  make  the  appro- 
priation. But  there  is  not  a  dollar  of  appropriation  involved 
in  that  Senate  amendment.  I  am  Informed  it  has  been  in 
the  bill  for  a  number  of  years,  I  will  say  to  my  friend,  and 
does  not  require  any  money,  and  It  will  not  require  any 
money  if  Congress  is  imwilling  to  make  the  approinlation. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  CK>SS.  I  had  that  stricken  out  on  a  point  of  order 
because  it  was  legislation  imauthorized  by  law,  but  it  was 
put  back  in  the  Senate. 

Mr.  BYRNS.  That  is  true.  The  Senate  put  it  back,  but 
in  putting  it  back  the  Senate  has  saved  over  $5,000,000. 
Therefore,  I  think  the  gentleman  can  well  afford  to  waive 
his  point  of  order — although,  of  course,  he  could  not  make 
it  now — in  consideration  of  the  fact  that  he  has  the  oppor- 
tunity to  vote  to  save  over  $5,000,000. 

Mr.  GOSS.    I  shall  be  glad  to  vote  for  the  reduction. 

Mr.  BYRNS.  Mr.  Speaker,  I  reserve  the  balance  of  my 
time.    [Applause.] 

Mr.  FRENCH.  Mr.  Speaker,  I  am  one  of  the  Members  of 
the  Congress  who  is  in  deepest  ssnnpathy  with  the  gentleman 
from  Tennessee  in  his  efforts  to  bring  about  reductions  in 
governmental  expenditures.  The  gentleman  has  moved  to 
concur  in  the  Senate  amendments.  It  is  my  Judgment  that 
a  sounder  way  to  proceed  would  be  to  send  the  bill  to 
conference.  The  first  statement  my  colleague  made,  how- 
ever, that  Members  of  this  body  who  vote  in  favor  of  the 
motion  to  concur  in  the  Senate  amendments  vote  to  save 
more  than  $5,000,000  to  the  Treasury  and  that  those  who 
vote  against  the  motion  vote  to  expend  $5,000,000  more  than 
othemrise  would  be  spent,  I  am  sure  could  not  have  been 
made  with  deliberation.  In  other  words,  I  am  not  opposing 
this  bill  because  a  reduction  has  been  made  of  $5,000,000. 
I  am  not  asking  that  it  be  sent  to  conference  in  order  to  add 
$5,000,000  to  the  bilL  I  hope  that  that  much  may  be  saved 
and  more.  I  am  asking  that  it  be  sent  to  conference  in 
order  that  in  orderly  fashion  the  conferees  of  the  Senate  and 
the  House  may  meet  together  and  eliminate  everything  that 
can  be  eliminated,  and  it  will  be  within  the  possibilities  to 
bring  bcu;k  a  bill  that  will  mean  reductions  of  more  than 
the  $5,000,000.  to  which  the  gentleman  refers.    [Applause.] 

In  other  words,  the  points  at  issue  are  not  totals  but 
whether  or  not  the  amendments  added  by  the  Senate  are 
sound  amendments;  whether  the  allocations  made  by  the 
Senate  in  order  to  meet  the  task  the  Senate  set  for  Itself  of 
reducing  the  bill  10  per  cent  below  the  House  tdll  have  been 
made  in  ways  that  the  House  would  approve. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  FRENCH.    Yes. 

Mr.  BYRNS.  No  one  in  the  House  is  more  familiar  with 
the  jurisdiction  of  conferees  than  the  gentlenum  from  Idaho. 
I  would  like  to  have  the  gentleman  explain  his  statement 
that  if  conferees  were  appointed  they  would  be  able  to  re- 
dwx  this  bill  in  money  appropriated  to  a  greater  extent 
than  the  reductions  made  in  the  Senate.  Are  not  the  oon- 
ierees  bound  between  those  sums,  the  amount  passed  by  the 
House  and  the  amount  passed  by  the  Senate? 

Mr.  FRENCH.  Not  necessarily.  The  gentleman  overlooks 
that  the  Senate  has  added  to  the  bill  as  well  as  sutytracted 
from  it.  The  conferees  will  be  bound  on  specific  items  by 
the  figures  inserted  by  the  House  and  the  amounts  added 
or  subtracted  by  Senate  amendments. 

Mr.  BYRNa    But  after  all.  is  it  not  true  that  in  no  case 

could  the  conferees  under  their  Jurisdiction  and  under  the 

rules  of  both  the  Senate  and  the  House  reduce  this  bill  more 

than  the  Senate  has  already  reduced  it? 

Mr.  FRENCH.    Yes:  it  would  be  possible. 

Mr.  BYRNS.    How?    The  gentleman  is  telling  me  some- 

j  thing  I  would  lik6  to  know,  because  I  have  always  been 


under  a  diflerent  imivettioa.  and  tt  might  te  w»^»Jt  In  the 
future. 

Mr.  FRENCH.  It  would  be  possible  for  the  House  to  force 
the  Senate  to  recede  upon  amendments  that  invoive  con- 
siderable Items  or  obligations  and  the  House  to  recede  on 
provisions  that  Involve  less.  The  net  result  might  be  to 
lower  the  total  of  the  bill  and  not  increase  it. 

Mr.  TABER.    Will  the  gentleman  yield  for  a  question? 

Mr.  FRENCH.    Yes. 

Mr.  TABER.  On  p^e  9S.  amendment  No.  172.  there  is  a 
contract  authorization  to  si>end  $2,500,000  more  than  was 
carried  In  the  bill  to  start  with.    That  ought  to  be  cut  out. 

&Ir.  FRENCH.  The  statement  the  gentleman  has  Just 
made  is  correct  and  illustrates  my  p<Mnt.  That  item  ought 
to  be  cut  at  least  $1,000,000.  The  gentleman  from  Tennes- 
see, in  referring  to  the  question  of  the  gentleman  from 
Michigan  [Mr.  KetchamI  a  moment  ago.  stated  with  respect 
to  the  $2,500,000  authorization  that  it  had  never  cost  the 
Government  anything  up  to  the  present  time,  although  the 
provision  had  been  in  the  bill  in  the  past.  On  the  oihor 
hand,  a  similar  provision  was  in  the  bill  last  year  carrying 
$2,850,000  of  authorization,  and  every  dollar  of  it  is  carried 
in  the  present  bill  with  a  direct  money  appropriation  of 
$2,850,000. 

Now,  gentlemen,  let  me  direct  attention  to  Junt  two  or 
three  factors,  tyecause  I  have  promised  Ume  and  I  must 
yield  to  others. 

I  could  hope  as  a  result  of  conferees  getting  together  that 
we  could  reduce  the  total  of  the  bill — money  appn^riations 
and  authorizations.  I  could  hope,  il  it  wore  not  possible  to 
reduce  the  total  of  the  bill,  that  we  could  reallocate  the 
moneys  carried  in  the  bill  so  that  we  could  care  for  needed 
items,  so  that  we  would  not  spend  the  money  in  ways  that  I 
think  it  is  not  so  wisely  provided  that  it  be  spent  as  in  the 
provisions  of  the  House  bill. 

Consider  another  factor.  Are  the  so-called  reductions 
real  reductions  or  are  they  paper  reductions?  The  Senate, 
under  the  McKellar  motion,  instructed  the  Senate  Appro- 
priations Committee  to  cut  the  bill  10  per  cent  below  the 
House  biU.  or  by  about  $5,000^)00. 

The  Senate  proceeded  to  do  jtist  that  thing  <m  paper; 
but  Eis  it  reduced  the  items  so  that  a  sum  total  of  reduction 
would  show  up  on  paper  of  $5,000,000.  it  made  those  reduc- 
tions to  the  extent  of  probably  50  per  cent  or  more  in  ways 
that  must  be  taken  care  of  by  the  Congress  In  the  defi- 
ciency appropriation  bilL 

Mr.  BYRNS.  Then  my  friend,  who  just  said  a  while  ago 
that  if  it  went  to  conference  they  might  save  money,  is  now 
advocating  an  increase  in  the  appropriatioxis? 

Mr.  FRENCH.    No;  not  at  alL 

Mr.  BYRNS.    The  statement  of  the  gentleman  proves  it, 

Mr.  FliENCH.  No;  not  at  all,  as  the  gentleman  will  see 
if  he  will  follow  me  through.  Let  me  direct  attention  to 
two  or  three  amendments  put  on  by  the  Senate.  After 
passing  the  motion  with  a  flourish  authorizing  or  directing 
the  Committee  on  Appropriations  of  the  Senate  to  reduce 
the  bill  by  10  per  cent,  we  then  find  a  reduction  of  $2,000,006 
for  Boulder  Dam.  Was  that  reduction  made  with  the 
thought  of  actual  reduction,  or  Just  to  comply  technically 
with  the  mandate  to  reduce? 

On  the  floor  of  the  Senate  the  other  day.  when  this  so- 
called  reduction  was  considered,  what  did  the  chairman  of 
the  Appropriations  Committee  say  as  he  presented  this  bill 
to  the  Senate?  Here  is  his  language,  on  page  8019  of  the 
Rbcors.  under  date  of  April  12.  referring  to  the  Boulder 
Dam  appropriation: 

Mr.  Smoot.  Mr.  President,  I  simply  want  to  repeat  what  I  satd 
yesterday.  I  wovild  agree  wltb  aU  the  Senator  says  U  It  were  not 
for  the  fa«t  that  we  were  to  bare  (urthet  appropriations  for  this 
activity  (Boulder  Dam]  of  the  Government.  I  am  as  sure  ■•  that 
I  live  that  In  a  deficiency  appropriation  bill  there  wQl  be  appro- 
priated all  the  money  necessary  to  carry  on  that  work.  No  human 
being  would  ever  thliLlc  of  stopping  the  work  If  he  knew  what  it 
meant.  It  Is  impossible  to  stop  tt.  If  that  work  were  to  stop 
ta-<lay.  the  diversion  tunnels  more  than  likely  would  be  destroyed, 
and  that  can  not  be  done.  Oongreaa  will  not  do  it.  Congress  is 
going  to  appropriate  every  dollar  aeceiMy  lor  that  work,  aad  we 
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«UI  know  wore  abewt  how  iMMb. wrwd need WImo tteastdeacy 

appropriation  bills  come  before  us.     •     •     • 

There  is  no  chance  whatever  of  Oongreae  Xaiimg  to  approprlats 
the  money  for  that  great  undertaking. 

In  Other  words,  the  chairman  of  the  Amnropriatlons  Com- 
mittee, as  he  presented  the  bill  to  the  Senate,  has  himself 
indicated  that  they  have  taken  this  mean&rof  satisfying  thf 
strict  terms  of  the  motion  to  reduce  10  pei?  cent;  they  have 
made  a  reduction  here  of  $2,000,000  that  the  gentleman's 
deficiency,  conunittee  will  be  called  upon  to  take  care  of  in  the 
present  Congress  or  in  the  Congress  that  will  convene  in 
December. 

Mr.  BYRN&   Will  the  gentleman  yield  for  a  question? 

Mr.  FRENCH.    I  yield. 

Mr.  BYRNS.  If  that  be  true,  would  the  gentleman  then 
advocate  and  vote  for  the  elimination  of  that  an>endment 
if  he  went  into  conference? 

Mr.  FRENChI  I  do  not  think  It  ought  to  be  eliminated, 
but  I  wiHL  tell  the  g»i>tV»Tnffn  this— - 

Mr.  BYRNS.  That  means,  then,  that  the  genUemaa 
would  take  from  the  Senate  reducUons  an  item  eC  ta.4M.000. 
How  does  the  gentleman  reconcile  that  ntatfwtwit  with  the 
statement  a  while  ago  to  the  effect  that  If  this  biU  went  to 
conference  he  would  be  aUe  to  save  money? 

Mr.  FRENCH.  That  is  not  the  only  item  In  the  bilL  I 
have  already  referred  to  aae  contract  authorisation  involv- 
ing a  greater  sum.  Does  the  gentleman  want  to  stand  upon 
his  statement  he  made  at  first  that  a  vote  agataut  «ffr>dint 
this  bill  to  conference  means  saving  $5,000,000? 

Mr.  BYRNS.  I  do  not  know  how  much  it  will  flnaUy 
save,  but  I  will  say  to  the  gentlonan  that  it  undoubtedly 
saves  over  $5,000,000  at  this  time;  and  I  am  not  prepared 
to  agree  with  the  Senator  from  Utah,  who  made  the  state- 
ment, rather  than  the  chairman  of  the  Appr(H>riation8  Com- 
mittee, that  $2,000,000  will  be  needed  next  year.  Why  is  it 
that  you  can  not  defer  some  of  this  work  until  the  people 
get  in  a  better  financial  condition? 

Mr.  FRENCH.  We  ought  to  wherever  It  may  be  done 
without  greater  loss.  If  there  were  a  reasonable  way  by 
which  this  work  coi^  be  deferred,  I  should  be  glad  to 
defer  it. 

Mr.  BYRNB.  I  will  say  to  my  friend  that  even  after  this 
reduction  you  will  have  $6,000,000  for  work  on  tbe  Boulder 
Dam  during  the  s^ear  1083.  besides  whatever  they  may  bam 
on  hand,  and  this  is  in  addition  to  what  has  already  been 
spent 

Mr.  TABER.  Will  tbe  gentlonan  from  Idaho  yield  for 
another  question? 

Mr.  FRENCH.    1 3^1d  for  a  question. 

Mr.  TABER.  On  page  53,  ametKlment  No.  TO,  there  ii 
$570,000  added,  and  these  two  items,  the  $2,500,000  and  the 
$570,000  item,  could  be  cut  out  in  conference  if  the  House 
aUowed  the  bill  to  go  to  conference. 

Mr.  FRENCH.  Yes.  It  would  be  the  dut7  of  the  conferees 
to  pick  out  the  most  important  items  and  ehmlnale  the  rset. 

Now  let  me  say  a  word  or  two  more,  and  I  shall  oooclude. 
All  the  way  through  the  bill  reductions  have  been  made  ttt' 
arbitrary  fashion  in  the  Bureau  of  Education,  in  the  Oeo- 
logical  Survey,  in  the  Indian  Servioe  in  its  schools  and  hos- 
pitals, in  Howard  University,  and  in  the  different  Institotioa^ 
under  the  JuriacDction  of  the  Dqnrtment  of  the  loterlar, 
apparmtly  without  sound  regard  for  the  work  that  mtat  be 
carried  forward,  without  regard  to  ultimate  economies  that 
will  be  served,  but  only  to  carry  out  the  mandate  to  reduce 
appropriations  by  10  per  cent. 

Gentlemen,  I  am  in  favor  d  gtdng  the  limit  la  effeettng- 
economy  in  all  appropriation  bills  where  reducdoctt  can  be 
sustained,  and  the  House  and  the  Senate  aagbit  to  compete 
with  each  other  xwt  only  in  making  money  reductions  but 
most  of  aU  and  primarily  In  making  reductions  that  can  be 
defended.     [Applause.  1 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Was  the  $2,500,000  appropriatitm,  on  page  08  of  the  bfO, 
considered  in  the  total  amount  of  saving  by  the  Senate  bin, 
or  is  it  merely  a  camoiiflage  saving? 
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Mr.  BYRN8.  Let  me  aay  to  the  genttemfin  that  thia  to 
an  ecooomy  of  the  Senate. 

Mr.  8CHAPER.  It  is  a  camouflage  If  you  have  not  con- 
sidered the  $2,500,000  in  the  total 

[Here  the  gavel  fell.] 

Mr.  FRENCH.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  New  York  [Mr.  LaQvauiaI. 

Mr.  L4anARDIA.  Mr.  Speaker.  I  want  to  call  the  atten- 
tl(Mi  of  the  House  to  this  very  important  situation,  that  the 
arbitrary  decrease  in  this  appropriation  bill  Ls  made  without 
any  regard,  without  taking  into  consideration  any  remedy 
which  may  come  from  the  so-called  Committee  on  Economy. 
The  Committee  on  Keonomy.  in  turn.  I  am  informed.  Is  pro- 
ceeding without  considering  reductions  made  in  appropria- 
tloD  biOs.  Where  reductions  have  been  made  that  necessi- 
tate the  discharge  ot  employees  or  the  reduction  of  pay.  It 
will  be  in  addition  to  any  recommendation  that  will  be  made 
bf  the  Economy  Committee.  There  seems  to  be  no  con- 
sultation, cooperation,  or  corrdatlon  of  the  proposed  econo- 


Mr.  BYRN8.  I  wfll  say  to  the  gentleman  that  the  Econ- 
omy Committee  wfll  make  no  recommendation  with  refer- 
jBce  to  these  pnnisioos. 

Mr.  LaOUARDIA.  Exactly.  Their  study  and  recom- 
mendations ignore  these  cuts.  There  are  large  reductions  In 
many  small  bureaus,  and  assuming  that  the  Economy  Com- 
mittee recommends  additional  reductions  many  bureaus  may 
be  wiped  out  entirely.  Take  the  Geological  Survey,  with  a 
decrease  of  $25,000  In  salary,  and  take  the  Bureau  of  Indian 
Affslrs.  with  a  decrease  of  $72,900  in  salary— if  Congress  is 
to  pass  a  straight  horizontal  reduction  it  brings  in  additional 
decreases  which  may  absolutely  destroy  or  impair  the  f  xmc- 
tlons  of  many  of  these  bureaus. 

Take  the  Bureau  of  Education — but  a  small  unit.  This 
bin  reduces  salaries,  general  expenses  and  other  items  by 
$106,000.  The  committee  on  Economy  Ignoring  this  reduc- 
UQa.  ip%kiT>g  recommendations  of  reductions  applicable  to 
aS  departments,  would  entirely  destroy  this  bureau.  In  an 
■nail  as  that  of  the  Bureau  of  Education  in  the 
of  the  Interior  a  reducUon  of  $105,000  is  more 
than  It  ean  absorb.  I  am  pointing  out  why  the  reductions, 
eeoDOBiles.  and  decreased  appropriations  must  be  an  taken 
tofsther  In  a  oomprehenstve  study. 

Tills  piecemeal  work  Is  unsound  and  unsdentlflc.  First. 
the  Budget  Bureau  reduces,  then  the  House  reduces,  and 
then  the  Senate  arbitrarily  reduces,  and  the  Committee  on 
lPPCTW*r  not  taklag  Into  consideration  these  reductions, 
win  oome  In  later  with  further  reductions,  I  predict 
that  the  idM>le  goi^vnmeiital  ssrvice  wiU  be  dls- 
aad  thrown  oat  of  gear.  That  is  the  reason 
that  I  dkaU  oppose  the  proeedure  proposed  here  to-day,  and 
vote  against  concorrtnc  In  the  Senate  amendmoits. 

And  I  want  to  say  that  the  Power  Trust  win  be  very  happy 
when  It  reads  that  the  Hbuse  Is  idaylng  right  Into  its 
sUasy  hands  tay  redoeing  the  apprcvrlatlon  $3,000,000  which 
wlB  relerd  and  hinder  the  oonstniction  of  Boulder  Dam. 
CApplaiiee.] 

(Here  the  gavel  felL] 

Mr.  ySBNCH.  Mr.  Speaker,  I  yidd  the  balance  of  my 
tine  to  the  gentleman  Cram  Massachusetts. 

Mr.  LUCK.  Mr.  C^peaker.  when  I  came  to  the  House  In 
ltl9  the  RepobUeans  were  in  control  of  It.  A  tide  of  re- 
sentment against  the  domlnattan  of  the  House  by  conference 
committees  had  been  rising.  Coming  Into  control  of  the 
House  in  1920  the  Republicans  changed  the  rules  so  that  In 
case  the  Senate  vkdated  the  spirit  of  our  Hobnan  rule,  the 
Bouse  mi^t  have  a  vote  on  separate  amendments. 
^^I  would  can  attention  to  the  signiflrant  fact  that  after  a 
dcaen  yean  of  Democratic  criticism  of  the  Republicans  In 
the  House  for  applying  what  is  known  as  the  gag.  we  are 
iK>w  seeing  a  stronger  application  of  the  gag  than  in  aU  of 
thoee  12  years,  for  we  are  noi  only  to  lose  the  chance  of  a 
separate  vote  on  Smate  amendments,  but  abo  to  lose  such 
protection  as  a  conference  committee  might  give.  We  now 
see  this  House  refused  an  cvportunlty  to  discuss  provisions 
that  Vbft  Senate  has  inserted.   The  Committee  on  Appropria- 


tions gets  no  chance  to  defend  its  details;  oOya  memb^s 
who  are  acqtiainted  with  aome  of  the  things  concerned,  as 
for  Instance,  I  am  through  a  visit  to  the  localities  this  last 
summer,  can  not  present  personal  testimony  on  the  matter. 
We  are  obUced  to  take  this  thing  and  swaUow  It  without 
even  knowing  what  we  are  doing.  Shall  we  thus  surrender 
our  dignity,  surrender  our  ri^ts,  surrender  our  responsi- 
bility, and  make  a  greater  inroad  on  the  accustnned  pro- 
cedure of  this  House  than  I  have  known  since  coming  here? 
I  am  told  that  there  is  precedent  for  it.  but  if  so  it  was 
created  before  that  day  in  1920  when  the  House  asserted  Its 
right  to  exercise  its  own  Judgment  upon  Senate  amendments. 

What  is  happening?  The  Committee  on  Appropriations 
hereby  confesses  that  in  various  particulars  it  was  wrong  in 
sending  the  t^  to  the  House.  The  House  confesses  that  it 
was  wrong  In  these  respects  in  sending  the  bill  to  the  Senate. 
We  break  down  the  principle  of  the  bicameral  system,  which 
calls  for  the  deliberate  and  Independent  judgment  of  both 
House  and  Senate,  both  prior  to  and  after  conference  be- 
tween the  two  Houses  when  differences  arise,  before  con- 
clusion is  reached.  Tliat  seems  to  me  to  be  an  Invasion  of 
our  orderly  procedure  of  far  more  importance  than  the 
dollars  that  are  invcrived.  Tou  are  sowing  dragons'  teeth, 
and  these  teeth  wiU  fruit  In  time,  and  you  wiU  repent  of 
your  action  when  jrou  deny  the  membership  of  the  Houise, 
each  and  every  man  of  us,  the  opportunity  to  say  what  we 
think  about  what  the  other  body  does.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  BYRNS.  Mr.  Speaker,  I  3rleld  the  remainder  of  my 
time  to  the  gentleman  from  Colorado  [Mr.  TaylosI. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  must  decline 
In  the  very  few  minutes  I  have  to  answer  questions  or  to  be 
Interrupted.  I  win  first  refer  to  amendment  172.  which  has 
been  questioned  and  criticized  by  several  gentlemen.  Sev- 
eral jrears  ago  the  then  members  of  this  Interior  Department 
Appropriation  Subcommittee.  Including  Idr.  Cramton.  Mr. 
Mttrphy.  Mr.  FtswcH.  Mr.  Carter  of  Oklahoma,  and  me,  en- 
larged the  appropriations  for  roads  in  the  national  paito 
and  Inaugurated  the  policy  of  spending  $5,000,000  a  year 
on  that  construction,  and  we  have  been  carrying  that 
item  for  this  puri>ose  in  the  bUl  ever  since.  Every  In- 
terior Department  appropriation  biU  has  for  several  years 
past  carried  this  identical  item  in  this  identical  language. 
It  authorizes  the  entering  into  ccmtracts  in  advance;  that  Is. 
so  that  they  could  nm  over  for  two  years'  time.  In  that  way 
the  paiic  can  and  does  get  very  much  better  contracts  than 
we  could  for  a  1-year  program.  There  Is  nothing  new  about 
this  item.  We  have  authorised  this  identical  Item  of  two 
and  a  half  million  dollars  to  carry  over  the  contracts  for  the 
next  year.  That  is  aU  there  is  to  this.  It  Is  true  that  it  has 
been  subject  to  a  point  of  order  aU  these  years.  l»it'  every- 
body seemed  to  understand  It  and  no  one  ever  made  a  point 
of  order  against  it  imtil  the  gentleman  from  Connecticut 
made  the  point  and  it  went  out  Just  before  we  passed  the  biU 
in  the  House.  The  Senate  has  put  it  back  in  the  identical 
and  original  language  that  it  has  been  in  for  I  think  some 
six  or  eight  years.    So  much  for  that. 

Last  year  this  biU  carried  in  round  numbers  nearly  $70,- 
000,000.  The  Budget  cut  it  down  to  $50,700,000  plus  this  year. 
The  subc(»iunittee,  of  which  I  feel  highly  honored  In  being 
chairman,  cut  off  over  $6,000,000.  and  the  House  approved 
our  action.  Ilie  t>lU  then  went  to  the  Senate  carrying  $50,- 
431,000. 

The  Senate  discussed  it  for  several  days  and  added  about 
$7,000,000  to  it.  Then  a  motion  was  introduced  and  passed 
on  March  17,  by  a  roll  call  vote  of  40  to  25,  directing  the 
Senate  Interior  Department  Subcommittee  on  Appropria- 
tions to  cut  the  bin  10  per  cent  below  the  amount  it  car- 
ried when  it  came  from  the  House.  The  Senate  committee 
obeyed  that  motion.  They  took  the  bill  up  again  and  con- 
sidered it  very  carefully  and  fully  item  by  item,  and  they 
cut  off  $5,047,760.  They  made  189  amendments  to  the  bfllL 
They  very  earnestly  tried  to  reduce  the  bUl  10  per  cent  and 
at  the  same  time  do  as  little  harm  as  possible.  Candidly 
I  think  In  nearly  aU  of  those  items  they  did  a  splendid  job. 


I  may  say  that  the  House  subcemmittee  has  gone  over 
every  one  of  thoee  199  smendments  very  carefully.  This 
pamphlet  I  hold  in  my  hand  gives  an  those  amounts  tabu- 
lated and  It  has  been  printed  about  a  week,  so  that  every<Hie 
could  examine  it.  Actually,  If  this  subcommittee  had  been 
ordered  bv  this  House  to  cut  that  bin  10  per  cent  from  the 
amount  It  carried  when  It  went  to  the  Senate.  I  doubt  if  we 
woxdd  have  done  much  better  than  the  Senate  did;  and  if 
the  bin  should  be  sent  to  conference  now,  I  venture  to  say 
there  are  not  a  half  dozen  amendments  in  there  that  we 
would  change,  uidess  we  increased  the  amount  a  great  deal. 
The  amended  provisions  in  the  blU  concerning  not  filling 
vacancies  and  concerning  the  purchase  of  automobiles 
have,  I  understand,  been  agreed  on  in  this  Identical  langu- 
age in  the  agricultural  appropriation  bilL 

Mr.    BUCHANAN.    Mr.    Speaker,    win    the    gentleman 
yield? 

-'Mr.  TAYLOR  of  Colorado.  I  can  not  yield.  I  want  to 
give  you  a  comparison  of  the  euts  In  the  appropriation  WBa 
that  have  thus  far  passed  the  House  at  this  session.  The 
agricultural  biU  was  cut  only  8  per  cent  below  the  Budget. 
The  District  of  Columbia  biU  was  cut  9.5  per  cent  below  the 
Budget.  The  legislative  biU  was  cut  lOJ  per  cent  below 
the  Budget. 

The  Independent  offices  biU  was  cut  52  per  cmt  below  the 
Budget. 

The  Departments  of  State,  Justice,  and  Commerce  biU  was 
cut  only  4  per  cent.  Tlie  TVeasury  Department  bin  was  cut 
(miy  2  per  cent  below  the  Budget,  while  our  committee 
cut  this  Interl<»r  bin  11  per  cent  b^ow  the  Budget  and  "the 
Senate  has  cut  that  reduced  amount  10  per. cent  more.  I 
want  to  see  aU  bins  treated  alike.  But  the  question  before 
the  House  now  to  purely  a  question  of  whether  or  not  we 
want  to  concur  substantially  in  these  189  Senate  amend- 
ments. I  may  say  that  the  biU  has  of  course  been  referred 
to  the  Secretary  of  the  Interior  and  he,  like  aU  of  the  other 
department  heads,  to  vigoroudy  opposed  to  practically  an 
of  these  cuts.  But,  gentlemen,  the  only  way  to  reduce  the 
cost  (A  government  to  to  reduce  its  appropriations,  and  that 
reduction  has  got  to  oome  from  Congress.  The  departments 
and  hundreds  of  bureaus,  boards,  and  commissions  wiU 
never  on  earth  reduce  themselves  any.  Appointed  ofBcials 
never  have  the  same  concern  about  the  ta3q>ayer8  that 
elected  ofilciato  have.  Tfato  to  no  time  to  ufe  a  Uttle  pruning 
knife.  We  have  got  to  use  an  ax  or  the  people  at  home 
win  use  an  ax  on  us. 

Of  course,  I  do  not  approve  of  aO  those  amendments. 
But  no  bin  canying  thousands  of  items  to  ever  penect. 
After  the  Senate  committee  spent  several  days  in  mal^g 
these  reductions  the  biU  was  brought  back  to  the  floor  of  i|e 
Senate,  and  the  S^iate  considered  and  debated  the  items 
fully  and  approved  every  one  of  them,  and  had  several  poH 
caUs  <«  them  and  the  amendments  were  carried  by  quite 
substantial  maj(»1ties.  "Even  If  we  should  send  fhto  biU  to 
conference  the  hands  of  the  Senate  conferees  are  actually 
tied  by  Uieir  positive  Instructions  and  those  repeated  votes. 
I  do  not  see  that  we  would  gain  anything. 

I  think  the  Senate  conferees  would  feel  that  they  w«e 
tBstmcted  by  the  many  notes  and  roU  caUs  on  these  amend- 
ments, and  It  would  therefore  be  futUe  for  us  to  discuss  the 
greater  portion  of  them  with  the  Senate  conferees.  The 
House  of  Representatives  has  always  been  the  watdidog  of 
the  Treasury.  This  is  the  first  time  in  over  23  years  that  I 
ever  remember  an  appropriation  biU  coming  back  from  the 
Senate  reduced  any.  How  can  thto  House  consistently  re- 
fuse to  concur  in  thto  reduction?  The  question  to  squarely 
whether  or  not  thto  House  to  willing  to  imhesitatingly  join 
with  the  Senate  in  a  reducticNi  on  these  apprqpriati<Mi  Mlto? 
I  may  say  that  thto  bin  to  the  first  one  of  the  big  supply  biUs. 
and  It  wUl  pzobatdy  detomine  its  action  on  an  the  rest  of 
them.  Thto  to  the  first  sbow-down.  Congress  has  been  in 
session  four  months  and  a  half,  and  not  one  of  these  large 
annual  appropriation  biUs  has  been  psssed  yet.  Tbe  coun- 
try to  anxiously  watching  to  see  some  substantial  and  ez- 
peditioiis  reductkuw  of  nrpmsfs  I  fed  that  if  you  send  this 
back  to  oooferenoe  it  nay  stay  there  for  several 


longer  and  ttiat  practically  nothing  will  toe  gained  thcrrtiy. 
I  hope  in  the  Interest  of  economy  the  House  wiU  support  tho 
action  of  the  Senate  and  approve  the  bOL 

The  SPEAKER.    The  question  is  on  the  motion  to  suo* 
pend  the  rules  and  concur  In  the  Senate  amendments. 

The  questicm  was  taken. 

Mr.  BYRNS.    Mr.  Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  wero— yeas  SM,  nays 
42.  not  voting  122.  as  follows: 

[Boo  Vo.  52] 


Allen 

nstmr 

Kvale 

Ransley 

Allgood 

Domlnlek 

LarabertMm 

Baytnim 

Almon 

Doxiglas,  AtlB. 

lAmboth 

Bs«d.M.T. 

Andrew.  Mmb. 

Do  well 

Lanham 

Bellly 

Andrews.  N.  T. 

Doxy 

Lankf  ord.  G*. 

Boblnsoo' 

Arnold 

Driver 

X<ars«n 

Rocera.Masa. 

Auf  der  Heide 

Dyer 

Lea 

Kogtn.  N.  H. 

EsUck 

Leavltt 

Bomjtio 

Bacon 

Ifemandcs 

Uchtexrwatncr 

Banders.  W.  Y . 

Bmldrlse 

FlMlnser 

lionacsan 

BSBdMa^^K. 

Bankheftd 

Flshbum* 

Lodsr 

Ran  till  fi 

Burton 

Pltsrpatnck 

Ludlow 

Schueti 

Beam 

Foss 

If  oOMntlo,  Okla. 

Bt^er 

BUnd 

Frear 

UcCllntock.  Ohio  Seiberllns 

Blantoa 

Viva 

ICeCatnack 

Bloom 

FuUo- 

McDuflte 

Shannon 

Boehne 

Fulmer 

McOosta 

niMtt 

Bohn 

GambrUl 

McBeown 

Bolleau 

Garber 

lICLeod 

Stflunoas 

Bowman 

Garrett 

McBeynoida 

airovtaiii 

Brand,  Oa. 

Oaaque 

McSwain 

8nUta.Va. 

Brand,  Olilo 

Gibson 

liaas 

SDfdt^  W.  Va. 

Brlcgs 

Qlfford 

Major 

8mU 

Britten 

Gilbert 

Malonsff 

Snow 

Browning 

OUchrlst 

Manlove 

Soman.  B.T. 

Buchanan 

GUlen 

Mansftrtd 

Spssiea 

Buckbee 

Glover 

Mapes 

StaSOrd 

BulwlnUe 

Goodwin 

MarttB.Majia. 

StallBar 

BuTch 

Green 

Martin.  Ores. 

StaacaU 

Burtneas 

Greenwood 

May 

Summars,  Wail 

Byma 

Gregory 

l««»Ha»ir 

Bumncn^T^ex. 

Cable 

Grlffln 

MlUard 

OampbeU,  Iowa 

Guyer 

Millar 

Qpank 

Campbell.  Pa. 

HaU.ni. 

MilUian 

SwaasoB 

Canfleld 

Hall.  Ifla. 

^Itot^^l 

Vanwr 

Cannon 

Hancock.  M.  T. 

Motfley 

Twlor.Ooto. 

Card«in 

Hancock.  H.O. 

Montastts 

TmAot,  Tson. 

Cartwrlght 

Hare 

Moore.  Ky. 

Thataaar 

Cary 

Harlan 

Moore.  Ohio 

Tbomaaon 

CaTiochia 

HaatlnSB 

Morabsad 

ThuraMa 

CeUer 

Bin.  Ala. 

ttmaer 

Tlacnay 

Chavez 

HiU.  Wash. 

Nelson.  Me. 

Tlaberlake 

Chindblom 

Hoch 

Nelson,  Mo. 

nnkham 

OhlptfflBld 

Host.  W.  VS. 

msOrtasliaui 

UndcrtiOt 

Christeau 

Holmes 

Molan 

Underwood 

Christopliei  BOB 

Hooper 

Horton.  Mtobr. 

▼tesBa.  Oa. 

Clasue 

Hope 

OX>Minor 

Vinson.  Ky. 

Clancy 

Hnraot 

OUv«r,Ala. 

Warran 

Cochran.  ICo. 

Howard 

Overton 

Wason 

Cole.  Iowa 

Huddleston 

Ow«n 

Waaivsr 

Cole.Md. 

Jacobsen 

Palmlsano 

Weeks 

Collins 

James 

Farksr.Oa. 

Wsat 

Cooper.  Turn. 

Johnson.  Mo. 

Partes 

Wbtta- 

Cox 

Johnson.  <ttla. 

Whltlay 

Coyle 

Johnson.  8.  Dak.  Partridse 

CiKp 
Crosa 

Johnson.  Tax. 

PattsraoB 

WlsslMvorta 

Jones 

Perkins 

WUllaBis.Mo. 

CtOW9 

Parson 

WlUlaiai.TW. 

CuUen 

Karch 

Pettensm 

wmiamaoa 

Dalllnser 

KeUer 

Ptttenser 

Wilson 

Darrow 

Kelly,  m. 

Polk 

Wiaso 

Davla 

Kemp 

FurasO 

Woloo«t 

Delaney 

Knr 

Rason 

Wood.Oa. 

Dlflklnaoa 

KstdMin 

Ralnay 

Woodrtifl 

Dlcastala 

KlBzar 

Banacytr 

Woodnim 

Dies 

Kntffin 

Bamcpsek 

Wright 

Dletcrlcb 

Kopp 

Ton 

VAr»-4X 

Amlie 

Crowthsr 

HaU.lf.Bafc. 

Lues 

AnntB 

Cnlldn 

Hanty 

SdaaTar 

Barbour 

Curry 

Biess 

Schneldsr 

Bdlton 

Eaton.  Oolo. 

Boss,  Ind. 

Sinclair 

Bwdlek 

Baton.  N.  J. 

HolUstar 

Biiimi,idaao 

Butler 

Snglebrlght 

Borr 

Bwtenejf 

Carter,  Calif. 

Brk 

HuU.  Morton  D. 

Bmtng 

Carter.  Wyo. 

Evans.  ICont. 

Johnson,  Wash. 

rmber 

ODltno 

Vraach 

Kalui 

w«ica.aaitc. 

CraU 

Ooss 

LaOuardla 

Crosser 

Hadley 

Loofbourow 

HOT  vtmno— la 

Abemetlty 

Beedy 

BoMiy 

OoBlsr 

Adklns 

Beers 

oartar 

Condon 

Aldrtcta 

Black 

Ctmsmmu 

Oonnery 

Andresen 

'  BolsDd 

Chaaa 

CanaoUy 

Ayres 

'    BoylMI 

ClaitkB.O. 

Cook* 

Ptifh"**-* 

BniBSM 

ClM«fa.JI.T. 

ODOjsr.  Otits 

Beck 

BnnuMV 

OochnMi.Fa. 

OoKBlas 
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DaPrtMl 
Dtftoufen 
DoiaslitaB 


Bawlcy 


Lovctto 


KelAuchUn 


Stemuoa 


Doutrteb 
Omie 


rintoy 


OoUtor 
OcMmbonntgix 

Ortovokl 


Botwtosi.ZM.        MNrrmdy 
RoU.  WfUtem  R    MMd 

ICM  llODt«« 

JtfWB  Murphy 

Jenjkliu  Welaon.  Wla. 

Jobaaon.  HL  Mortoa.  M.  J. 

Ktfly.  Pa.  <X1tw.  M.  T. 

Pvker.  N.  T. 

Prntman 
Kl«toeT«  Pwvey 

Knutaon  Pou 

Kuns  Pr»U 


Stronc. 

Strong.  P». 

auUlvttn.  If .  T. 

SuUlnuxPa. 

Swlck 

Tempi* 

Tnaon 

Treadvai 

Tucker 

Turptn 

W»taon 

Welsh.  Pa. 

Wtthrow 


Kurta. 


H»rt 


LaakfotttT*. 

I*rr»bM 

LehlbATh 

LewU 

Unday 


Prstt.  Hvcourt  3.  WoUenden 

Pr»tt.  Ruth  WolTerton 

Rdd.  m.  Wood.  Ind. 

Rich  Wy»nt 

Budd  T»t«« 
SalMkUi 
BelTic 


80  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended,  and  the  Senate  amendments  were  agreed  to. 
The  Clerk  announced  the  following  pcdrs: 
ICr.  rtW  at  Ifew  Tork  •ad  Ur.  Budd   (far)   wtth  Mr.  Murphy 

<i«»llMt). 

--     - (for)  with  Mr.  Hawley  (asalost). 


Additional  leneral  pain: 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr 


Mf 


Mr 


Unthteum  vtth  Mr.  TraadVAj. 
Tuefear  «t<a  Mr.  B«ld  of  BUnoU. 
Pou  vtth  Mr.  BM«r. 
Pran  vtfth  Mr.  Oolder. 
KMmtv  «lte  Mr-  Barhararii. 
Biiatoy  wtCh  Mr.  Hopclna 
Stewart  wtth  Mr.  MefMdai. 
kmm  wna  Mr.  Watwia. 
MMd  wltk  Mr.  Hartlay. 
pataaa  vtth  Mr.  Srana  <tf  California. 
M'M*""'  with  Mr.  TnaoB. 
OrlMmld  with  Mr.  Teoipla. 
Do««lMa  of  Maanchuaett*  with  Mr.  Pratt. 
Uadiay  wtth  Mr.  WoUaoden. 
Mon^  wtth  Mr.  Holaday. 
Kanaady  wtth  Mr.  KendaO. 
Cnmap  wtth  Mr.  Ijithl^mi'*i 
OUver  of  New  Tork  wtth  Mr.  WOlvertoa. 
ktt  with  Mr.  Swlck. 
tth  Mr.  Knutaon. 
Lotatte  wtth  Mr.  Davanport. 


Mr.  ADEIM8.  Mr.  %>eaker.  I  was  not  present  when  my 
nama  was  eaOed:  but  if  permitted  to  vote,  I  would  have 
voted  "aTv." 

TIm  raralt  at  the  vote  was  announced  as  above  recorded. 

lUGIUXXOK  FaOM  ■04X9  OT  VXSXTOBS  TO  XntSXtD  8TAZXB  BAVAL 

ACAAnfT 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read  by  the  Clerk: 

Aran.  18.  193S. 
Mr  DB*a  Mk.  SpaAxaa:  Due  to  praarura  of  buatneas.  I  am  unable 
to  attend  aa  a  member  of  the  Board  of  Vlalton  to  the  United 
States  Naval  Academy,  and  X  heceby  tattder  my  roaignatlon. 
With  wy  tieat  wlrttas.  I  remain,  alncarely. 

JoHK  J.  Dauuvrr. 

•nie  SPEAKER.  Without  objection,  the  resignation  ia 
accepted. 

There  was  no  objection. 

Hm  speaker.  The  Chair  appoints  the  gentleman  from 
Loolsiana,  Mr.  FiaBAinin,  to  fill  the  vacancy  on  the  Board 
of  Visttfln  to  the  Haval  Academy,  caused  by  the  resignation 
of  the  gentteman  from  New  York.  Mr.  DaLAirrr. 

coimACT-LABoa  noviazoKS  or  ofMicsATxoif  laws  wxtb 
uraaxirca  to  actobs 

Mr.  raCKBIEDI.  Mr.  Speaker,  I  move  to  suspend  the 
ruks  and  pass  the  bill  (H.  R.  88T7)  to  clarify  the  applica- 
tion of  the  contract-labor  provisions  of  the  immigration  laws 
to  actpga.      

The  SPEAKER.  The  gentleman  from  New  Tork  moves  to 
suspend  the  rutoa  and  pass  the  bill  H.  R.  8t77.  which  the 
Clerk  wiU  report. 

The  Clerk  read  the  bffl.  as  foUows: 


B«  ft  timettd.  tU^  Thai  the  eontract-labar  proTlaloaa  of  the 
Immlgratlott  lawa  ahall  be  appUcabla  to  alien  aetora.  whether  coao- 
ia«  for  permaaent  raaldenoe  or  tor  a  temporary  pulod. 

aac.  2.  Mo  alien  actor  staaU.  aa  such,  be  oonaldered  a  "  {Hrotoa- 
sttmal  actor."  an  "  arttat,"  or  a  **  alnger  **  wttUs  the  meaning  of 
tbe  fifth  provtao  of  eeotlOB  8  of  the  ImaBlgmUoin  act  of  1S17 
(U.  8.  C^  Wtla  a.  aac  186  (h).  aaeond  provlao). 


(1)  He  is  of  dUtlBgultfiad  merit  'and  ability  as  aa  actor:  and 
(a>  His  profcaalonal  engagementa  within  the  United  SUtea  are 
of  a  character  reqiilrlng  superior  talent. 

Sac.  S.  In  the  caae  of  an  alien  actor  coming  for  a  temporary 
period,  who  la  exempted  from  the  ecmtract-labor  prorlalons  of  the 
Immigration  laws  by  the  fifth  prorlso  of  section  3  of  the  immlgni- 
tlon  act  of  1917  as  limited  by  section  3  of  this  act.  his  admission 
to  the  United  States  shall  be  xinder  such  conditions  as  may  be  by 
regulations  prescribed  by  the  Secretary  of  Labor  (including  whes-e 
deemed  necassary  the  giving  of  bond  with  suffldeut  surety)  to 
iiMure  that  at  the  termination  of  his  contract  he  will  depart  vol- 
untarily from  the  United  Statea. 

The  SPEAKER  pro  tempore.  (Mr.  Bahxhxao)  .  Is  a  second 
demanded? 

Mr.  STAFFORD.    Mr.  Speaker.  I  demand  a  second. 

The  SPEAKER  pro  tempore.    Is  the  gentleman  from  Wis-  . 
consin  opposed  to  the  biH? 

Mr.  STAFFORD.  Strongly  opposed  to  the  bill.  Mr. 
Speaker. 

The  SPEABXR  pro  tempore.  The  gentleman  from  Wis- 
consin [Mr.  StaptordI  demands  a  second. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  [Mr.  Dickstkim]  is  recognized  for  20  minutes. 

Mr.  DICTKSTEIN.    Mr.  Speaker.  I  yield  myself  10  minutes. 

Mr.  Speaker,  I  am  presenting  for  the  consideration  of  the 
House  a  real  honest-to-goodness  restriction  measure  that 
will  save  the  American  actor  and  his  family  f rem  starvation. 

Under  the  present  law  an  actor  who  applies  to  the  Ameri- 
can consul  seeking  to  come  here  to  do  work  is  exempt  from 
the  contract-labor  provision.  In  other  words,  if  it  is  sought 
to  bring  some  one  into  this  country  for  the  purpose  of  doinii 
labor,  application  must  be  made  to  the  Secretary  of  Labor 
and  proof  beyond  question  of  doubt  that  the  kind  ot  labor 
which  is  sought  to  be  brought  into  the  United  States  can 
not  be  obtained  in  the  United  States  must  be  made.  Until 
tt  is  proven  that  there  is  no  kind  of  labor  to  do  that  type 
of  work  nobody  can  be  brought  into  the  United  States  to  do 
the  work. 

Under  the  provision  of  the  immigration  law  which  has 
been  sadly  neglected  for  many  years  we  find  a  provision 
that  a  person  who  claims  to  be  an  actor  is  exempt  from  the 
contract-labor  provisions.  In  other  words,  he  goes  to  the 
consul,  presents  a  contract  of  employment  in  the  United 
States,  and  he  is  exonpt  from  any  further  conditions  with 
reelect  to  coming  into  the  United  States  of  America. 

In  the  last  few  jrears  the  moving-picture  industry  has 
brcMight  in  a  horde  of  aliens,  close  to  two  or  three  hundred, 
for  the  purpose  of  building  them  up.  They  are  not  actors. 
They  are  a  lot  of  amateurs.  That  is  alL  They  roam 
around  the  country,  and  extension  after  extension  is 
granted,  and  then  it  is  a  difficult  task  to  get  than  out  of  the 
country.  In  a  number  of  places  they  have  displaced  Amer- 
ican talent  and  refused  to  give  the  American  girl  and  young 
man  an  opportunity  to  build  up  in  the  moving-picture 
industry. 

Nevertheless,  it  would  appear  that  the  moving-picture  peo- 
ple favor  this  bill,  because  during  the  hearings  on  this  bill 
before  our  committee,  Mr.  CTharles  C.  Pettijohn,  who  Is  coun- 
sel for  the  Motion  Picture  Producers  and  Distributors'  As- 
sociation, when  testifying  stated: 

llr.  PsmroRiv.  I  do  not  appear  bare,  hardly  In  opposition  to 
this  bUl:  there  is  so  much  In  thU  bill,  it  strikes  me.  that  is  good, 
along  the  lines  we  are  all  interested — matters  that  we  are  interested 
In  seeing  come  about — we  want  to  see  American  labor  employed. 
and  there  la  no  other  Industry  in  this  country  that  wants  to  see 
American  labor  employed  more  than  the  picture  Industry  itaelf. 
and  wa  want  to  be  counted  up  in  the  front  row,  as  far  as  that 
desire  la  concerned,  and  particularly  at  this  time.  I  do  not  know 
that  we  even  want  to  suggest  to  this  conunlttae.  and  I  shaU  make 
I  my  rmnarks  very  brief;  I  do  not  know  that  we  even  want  to  suggest 
«v«n  an  aaoendment  to  this  biU. 

The  Picture  Players  Alliance  feels  the  need  for  leglsla- 
tkm  such  as  this  bill  will  provide.  There  was  submitted 
daring  our  hearings  a  statement  by  the  secretary  of  their 
welfare  committee  which  I  submit  for  your  information.    In 


the 


this  statement  you  will  find   further  evidence  that 

United  States  has  been  lagging  behind  ottier  nations  In 

teeting  our  dtisen  actors  and  actresses  here. 

PacToaa  Platmh  Azxiamcs. 
Los  ilayelat,  OaH/^  f  «brvary  IS.  19J2. 
Bon.  Baanno.  DnacagrEOf, 

Chttirman  Committee  on  Immigration  and  Naturalitation. 
Monte  of  Representatives,  Waahtngtan,  D.  C. 

Mr  Oaaa  Ite.  DacKassm:  Wa  note  m  the  presa  that  you 
sponsoring  a  bUl  on  the  Immigration  of  for^gn  actors  and  ac- 
tresses. We  are  also  Informed  that  you  are  the  chairman  of  the 
Inunlgratlon  and  Naturalization  Committee.  Tliat  suggests  these 
conuneota. 

The  welfare  eommlttee  of  the  Pleture  Players  AlUanoe  wishes  me 
to  convey  to  you  their  best  wishes,  and  It  la  our  slnoere  wish  that 
your  efforts  will  meet  with  success.    May  we  give  you  our  sui^xnt? 

You  no  4oubt  are  aoqualnted  with  the  faot  that  rtght  here  In 
the  motlmi-pletive  Industry  there  Is  much  want  and  suffering. 
especlaUy  among  the  men  and  women  extra  players,  but  we  wonder 
If  you  are  really  familiar  with  the  many  cases  of  suffering  that 
could  be  spared  these  workers  if  it  was  not  for  the  vicious  practices 
of  the  oastUig  fraternity. 

The  actors  and  actresses  as  weU  as  the  extra  players  in  motion 
pictures  repraosnt  a  large  group  of  uuotganlaed  workara — roughly, 
Bcxne  30,000  men  and  women.  Much  of  the  snlTering  of  these 
people  could  be  avoided  If  It  were  not  for  the  vicious  practices  of 
the  studio  casting  oOoes.  studio  olftclaK  and  the  Central  Casting 
Corporation. 

The  Motion  Picture  Producers  Association  In  January,  193S, 
spcmsored  the  Central  Casting  Corporation.  It  was  supposedly 
founded  for  the  benefit  of  tba  Industry  at  large.  At  present  It 
has  the  placement  of  thsee  day  workera  with  the  various  studios 
and  Is  operated  under  the  guise  of  a  free  labor-placement  agency, 
but  In  reality  it  has  grown  Into  a  monopoly  nnder  the  present 
management,  with  Mr.  Fted  W.  Baetson.  prertdent.  and  Mr.  Dave 
AUan.  the  manager. 

It  seems  that  their  Interest  is  to  give  out  work  calls  to  people 
who  really  dont  need  or  depend  on  the  the  work  In  pictures,  such 
as  wives,  sweeties,  relatives,  and  friends,  and  foreigners.  By  their 
maUdoos  dlaorimlnatlon  and  arbitrary  denial  of  work  to  the  many 
capable  and  worthy  picture  players,  who  In  many  eases  have  given 
their  best  years  to  the  induirtry,  this  smaU  group  of  "  great  caistlng 
experts  "  have  ahown  by  their  actions  that  they  are  totally  lacking 
In  sympathy  with  the  starving  workers  in  this  erlsla. 

Hm  Is  a  vital  <iuesUon  to  be  answered  by  Mr.  Will  Hays  and 
Mr.  L.  B.  Mayer,  especlaUy  now  with  so  many  starving  workera  In 
this  crisis.  At  the  various  studios,  or  the  Central  Castnig  Corpora- 
tion, whether  it  be  atmoopbMv.  blta.  or  parts,  who  are  the  most 
tavond  warkets  ttaa  Amfirlcan  actoca  and  actreasea.  or  the 
foreignnv? 

Our  committee  Is  making  a  careful  survey  of  the  actual  condi- 
tions as  they  are  here  in  the  film  Industry,  and  from  time  to  time 
will  maU  you  our  reports.  Tbls  wlU  be  our  opening  r^;>ort.  The 
most  outsta&dlng  qocstkm  now  to  deal  with  is.  What  oaa  be  done 
by  Congress  to  help  the  Amertran  actors  and  actreases? 

We  are  incloeing  a  dipping  from  the  Los  Angelws  Herald  Kxprass. 
dsted^Pebroary  18,  SS89.  for  yoar  infomisitioB.  K  potets  out  how 
the  studios  cater  to  the  foreignera. 

What  U  needed  at  ttaa  preaent  tlaae  la  a  new  drive  on  the  studkw. 
from  the  Immigration  Departntent.  The  laat  drive  here  very  many 
disappeared  for  the  time  t>elng,  but  are  back  again  ttilcker  than 
over.  We  wtil  do  oar  duty  to  help  ttie  oAocrs  to  loeate  ttaaae  for- 
•tgnan  tf  our  aervioa  la  naadad.  Oaa  not  anmething  be  dona  rl|^t 
awayf 

May  we  have  a  oopy  of  the  blU  on  foreign  actors  and  actresses? 
Thankliw  yoa  tn  advance  for  anyOilag  you  may  do  In  the  future 
to  help  ^ils  good  cause. 
Very  truly  youza,   . 

J.  Kdwasb  Dahlsm. 
Secretmry  Welfare  Oommlttee. 

Mr.  HOLMES.    WIU  the  gentleman  yield  for  a  question? 

Mr.  DICKSTEIN.    Yes;  I  yield. 

Mr.  HOIMES.  Is  there  any  country  that  has  restrictions 
against  Americans? 

Mr.  DICKSTEIN.  Yes.  We  have  been  the  "  suckers  "  for 
everybody.  TgngT*~<  has  absolutely  refused  our  American 
actors  opportunity  to  perform  for  one  day.  France.  Ger- 
many, and  an  the  countries  of  Eur<^)e  have  refused  our 
American  actturs  an  opportunity  to  work  for  even  one  day, 
^n^  we,  under  our  immigration  laws,  have  permitted  hordes 
of  those  people  to  come  here  and  displace  American  talent. 
as  a  result  of  which — ^let  me  call  attention  to  something  very 
funny.  On  Broadway  In  New  York  to-day  there  are  about 
4  or  5  American  actors,  and  there  are  over  250  aliens  who 
have  displaced  Americans. 

Regarding  similar  action  on  the  part  of  other  countries 
In  barring  American  actors,  in  reply  I  might  submit,  for  the 
information  they  contain,  news  Items  which  were  placed  in 
the  record  of  the  hearings  on  this  bill  showing  the  way  our 
American  actors  are  now  held  up  tn  England  and  ttie  atti- 
tude taken  by  Hie  Brttidi  Acton  Xqoitr  on  the  sidajeck 


or 


'BtcsmowAi. 


I  New  Tork  Tlmsa,  ThuraSay. 

BBttAnv  WoTTU)  Bait  Ausir  Acroas 

TAixar* 
(By  the  Canadian  Presa) 

LomoM.  November  26.— Tbere  la  trouble  ahead  between  the 
Ministry  of  I^bor  and  large  London  vaadsnUe  Interests  and  It  aU 
started  with  the  ministry's  reacted  determlnattan  ta  tighten  up 
ragulatkms  regarding  the  admission  to  Brttate  of  foreign  variety 
stags  artists. 

The  ministry  puipuass  to  eaclada  foralga  psrftamaas  "except 
those  of  excepttonU  talent."  and  the  maale-haU  msnagsw  quesUon 
the  oflkslalB'  abUlty  to  decide  on  such  a  point.  Tliay  maintain  also 
that  an  adequate  program  can  not  be  staged  without  tha  inclusion 
of  a  eiibatantlal  foreign  element. 

Zb  any  ease  tha  point  is  undecided  who  wUl  Jvdgs  wtoat  eonstl- 
tutaa  "  exceptional  tal«it,"  and  wp^enaStwMan  baa  artsen  whether  the 
ministry  purposes  to  pot  continental  aorobata  and  Juggisrs  and 
Amerloan  "  wise-crack  "  comedians  through  thalr  paoaa  In 
oOos  in  Whitehall. 
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[New  York  Morning  Telegram.  Pebniary  IT.  IfiSt] 

BBITXSH  ■aUXTT  BIT  XKBVOCS — rBABVUI.  OV   WHAT  tnTTTD  aTA' 
DO  BSOASnOrC  ALOOf  ACToaa 


MAT 


LoifooH,  February  16. — Fearful  that  retaliatory  aieasuree  will  be 
taken  in  the  United  SUtea.  BrlUsh  Actots  Bqutty  AasooUtlon  has 
lodged  a  foroefiil  protest  with  the  OoivenuDent  bare  against  tha 
increasing  restrtetkma  against  alien  actors. 

The  association,  recently  formed  attsr  the  pattern  of  Actors 
Xqxilty  in  New  York,  has  forwarded  oomplalnta  to  the  Prime  Min- 
ister, the  Home  Secretary,  Vlsoount  Snowden.  and  the  Ministry  of 


These  have  been  aaked  to  reongntaw  that  continued  refusal  of 
psnalts,  or  permit  rsnewala  to  alien  parforaMrs.  particularly  to 
American  actoca,  wlU  resnM  in  discrlminatton  agateat  British 
aetata  abroad. 

Reference  Is  made  to  the  bUl  laMy  mtroduoad  at  Waahlngtoo 
by  Congrassnum  DRacsTsai.  of  New  York  Otty,  who  raeommends  a 
ssvare  tightening  of  the  laws  governing  admisrtcm  of  aUen  talent 
to  the  United  State*.  (The  bill  has  bean  rsportod  favorably  by  a 
Houae  eommlttee  and  would  bar  «J1  but  **artlatB  of  proven  dla- 
tlnctlon.'*) 

The  British  Oovemment  has  been  asked  to  allow  all  foreign 
entertainers  to  perform  hare  imless  British  Actors  Equity  submits 
reason  to  the  ocmtrary.  This  would  give  the  asaoclatton  pretty 
much  the  same  power  as  Is  now  ezijoyed  by  American  Actors 
equity,  for  in  the  final  analysis  It  la  the  Amertcan  association, 
rather  than  governmental  decision,  which  decides  the  fate  of 
foreign  actors  in  America. 

TtM  Ministry  of  Labor  has  faOowed  a  strict  poUey  lattf y  regard- 
Ixkg  the  appearance  of  Americans  on  the  Britlab  stage.  One  of  the 
moat  notable  cases  was  Its  rsTuBal  to  permit  Susan  Qlaspell,  win- 
ner of  the  last  PuUtear  drama  prise,  to  take  a  part  in  one  of  her 
own  plays  here.  Subsequently,  after  a  storm  of  protest  came  from 
aU  comers  of  Utnary  and  artistic  London.  t|ie  ministry  capitu- 
lated, but  Miss  CUaqteil  dedlned  to  take  the  part  m  view  of  tha 
original  ruling. 

LoMDOK,  January  SS.— <vriyn  Herbert  and  Robert  Halllday. 
American  stage  stars,  to-day  were  "  off  the  boards'*  of  British 
theaters,  the  first  important  players  to  be  affected  by  the  new 
ruling  regarding  foreign  entertainers.  Their  appaaraaoa  last  night 
was  their  Uvt.    The  Oovcmm^t  refused  to  renew  thalr  permits. 

I  present  for  your  ecnsideration  a  petition  of  2.000  actors 
and  their  families  who  are  starving  as  a  result  of  this  con- 
dition. The  names  on  this  petition  are  the  names  of  Ameri- 
cans, high-^ass  citiaena,  actors  of  note,  who  have  been 
displaoed  by  actors  from  England  and  other  parts  of  the 
country. 

1  present  for  your  consideration  another  petiUoD  from  the 
Lambs  Club,  of  the  city  of  New  York.  I  present  to  you 
another  petition  from  the  Equity  AssociaUon.  whiai  is  back 
of  this  bilL  The  Amortean  Federattoa  of  Lidbor  U  back  of 
this  bilL  Every  American  man  and  woman  is  back  of  this 
bill,  because  it  will  once  f or  aU  try  to  keep  our  American 
actors  worUng. 


p.  8.— Do  you  know  that  we  only  have  three  Aaaarlcaa  rtars  play* 
iTiy  on  Broadway  now;  the  rest  are  Kngllsh;  and  Amsrtrsn  actots 
starve. 

Hon.  Saitdb.  Dicaaraia, 

Hoiue  of  Hepreeentntive*,  Wathlngton.  D.  C. 
HoiroaAsu  8a:  Incloaed  please  find  the  lacBbs  Club's  hearty 
mdocaBBMBt  of  H.  R.  ssn.    In  order  to  mafca  tt  saHar  Cor  you. 
you  win  flutf  below  the  typewillteu  list  of  aU  tba      _ 
attach^  to  the  Indorsement  which  la  hscavlth  Incloasrt. 
Toixrs  sincerely. 
A.  O.  Brown.  Shepherd:  Robert  L^ 

Donald  Brian.  Williai  Oaston.  PatU  J.  .  — .- 

Pryor.  Walter  Fenner,  Charles  D.  Brown.  D.  H.  Poppoi. 
Nerval  Keedw^  Xarle  Boottia,  Kenneth  Loaae,  Vla- 
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«^t  Stmao.  Jo*  Allfl^,  Jdm  Barttat.  CurraO  AChfmm. 
OcorgiB  Mt^kjtr.  Burka  CUrke.  Jeroma  Dalay.  Wmlter 
rmdfL  Bal  Fardc  Jomftti  R.  Oarry.  Bdwvd  Eddy. 
Earl  LMTimor*.  Jbhn  lUvold.  Malcolm  Dxincan.  Charles 
P.  w«»»«»»wwM«  John  LeOar.  Owen  DavU.  jr^  Lew  Hol- 
lt«t«r.  WUUam  B.  Uaek.  Prid.  ICanatt.  Minor  Watson. 
Prank  ThnmM.  flamoal  Wallaeb,  Charles  Hatton.  Brie 
Dnsslv.  Prank  MeOonnack.  a«a*  Buck.  Raymond  Peck. 
Jamas  J.  Oarbatt.  John  M.  Kline.  Richie  Ling.  Taylor 
Holmaa,  Bal  SkeUy.  Herbert  CortheU.  Adrian  Roaley. 
aat^lfK««»  ptnto.  ttnaak  Shackelford.  Arthur  Aylas- 
/woffth.  Brian  Dimlarvy.  Edgar  Melaoo.  Prank  AUworth. 
Lake  Ormri'— l  John  T.  Doyle.  WlUlam  Oorhett,  Stdnay 
iMp«  Dhi  B.  H»nl«B.  William  H.  PhUbrlek.  Panl 
Hubar.  Joaeph  Eggenton.  Jeaaph  Santlay.  Edward  EUls. 
Btenmd  Elton.  David  Leonard.  WUllam  J.  KeUy.  John 
Weallay.  J.  C.  Nugent,  C.  H.  Martin.  James  Wolfe.  John 
B.'Banahaw.  CalTln  Thomas.  Glenn  H.  Coulter.  Richard 
W.  Craig.  Addlsan  Pitt.  Offea  J.  Vanaase.  Percy  Moore. 
Earl  Banham.  Prank  Crumlt.  Arthur  Hurley.  PrleaUy 
--.^^  Morrison.  WUllam  Danforth.  Malcolm  Williams,  Morgan 

^^^  Coman.  Arthur  Hartley.  John  McCloskey.  Maurice  Greet. 

Edward  Butler.  Prank  Hatch.  Howard  Lang.  Prank  Otto. 
Ctaarlas  O'Canjux,  Prank  WUoos.  Al  Ochs.  Clifford  Stork. 
Harrt   Short.   Jamaa   R.   MarshaU.   Hobart   Cavanaugh. 
JohB  MeBaa.  Nate  Lalpalg.  Prank  Moulan.  Thomas  Mc- 
Orath.  J.  O.  Donn.  Prank  Ooolan.  A.  J.  Wood.  Prank 
MdBtyra.     Biusat     lAWford.     Richard     Taber.     James 
Thstcher.    John    Banry    Maars.    Jefferson    de    Angells. 
Rtchard  BaravaUa.  Cbarlaa  Dalton.  LouU  Hector.  Jack 
WhItlzM.  Robert  Hoaea.  B.  J.  McOwen.  Stanley  O.  Rldgaa. 
Mark  Swan.  Jack  Raffaal.  Julius  Tannen.  Karl  StaU. 
Roy  Croppsr.  Charlea  Withers,   Sam   Ash.   Roy  AtwaU. 
WUUnB  Prawlay.  Praak  Monroe.  Prank  EUlott.  Prank 
Lakv,  Bjier  Kaana.  J.  Arthur  Toung.  Hap  Ward.  Don 
Barolay.  John  Bundlaf .  Harold  Healy.  Waltar  M.  Qrmmk, 
Oaorga  MacQuarrla.  Aubrey  Tatea.  Alan  Bunoa.  Roger 
Oray.   W.  X*.   Bnmatwa.   Parey   Wanrlch.   Harry   Tyler. 
Harald    DaBackar.    Albait    Mack,    Barry    Arehar.    Don 
Toapkliia.    John    Hobbia,    W.   Spancar    Wright.    John 
Baaittoa,  John  Oarmody,  Leonard  Doyla.  Ralph  Theo- 
dora. Bobart  TMMr.  Bobart  Toms.  J.  Anthony  Hughaa, 
>     Bobart  O.  Pltkla.  Vlotor  Moor*.  John  T.  Dwyar.  BooMr 
MUaa,  Da^  HarbUn.  Clyda  North.  Joaeph  Crehan.  Harry 
B.  MaKaa.  Walfear  Olaas.  Jonathan  Hole.  Ralph  White- 
head. BktlMj  Booth.  Al.  Spink.  John  Hendricks.  Clyde 
▼aauk.    Ltonal    Adams.    Hansford    WUson.    Harry    Mc- 
.Naufhton.  ATarUl  Harris,  Matthew  Smith.  John  B.  Me- 
Oauuy.   Bruoa  Blmora.   Brandon   Paters.   Grant   Mllla. 
Hugh  Cameron.  Johnny  Boyle,  John  Hammond  Dalley. 
Bdward  Kaana.  Otto  Kruger.  Raymond  Bramley.  O.  B. 
Planck.  Waltar   Armln.  Henry  Ocelli.  M.  H.  Wcldon. 
Raluli  RlCPk  Paul  Bvarton.  Leatar  Wallsck.  Georfa  Nash. 
Alaxandar  Clark.  Jr..  Bdward  Locke.  Tom  Gowan.  Ivan 
HlUer.  Prancla  M.  Verdi.  Leo  Kennedy.  T.  J.  MUttn, 
HtglnsH  SheSeld.  John  Cherry.  Hugh  O'Connell.  WU- 
Uam H.  Holhrook.  Oaotga  Vivian.  Albert  Phillips,  Fred 
ROlabrand.   Ed   Wynn.   Bart   Lytell.   Arthur   Pryor.   T. 
Daniel  f'rawley.  Brandon  Tynan.  Louis  Calhem.  Ed.  C. 
LlUey.  PhU  Dunning.  WlllUm  Courtney.  J.  P.  Ollroy. 
Hugh  BUntley.  W.  Bart.  Simmons.  Robert  Hyman.  Harry 
T.   Shannon.    David    Higglns.    John    Galladet.    Sydney 
Grant.  John  Rica  Hockster,  Peter  Lang.  £U«lnaId  Pach. 
Merest  Tampleton.  Waltw  D.  Greene.  Thomas  Mitchell, 
C  P.  (Jay)  Oould.  Harry  S.  Talmadge.  Jay  Whltmark. 
D.  M.  Shirk.  Ed  De  Camp.  WUllam  Lytell.  Jack  Dean. 
Hiram  C.  Bloomlngdale.  P.  O.  Erlcaon.  E.  J.  Blxinkall. 
Dr.  WUllam  Prledflr.  E.  B.  Hay.  Clarence  BeUalr.  Clark  and 
MeCoUov^.  Arthur  Gordonl.  Fred  Irving  Lewis,  George 
p^^wtaii    Jack  Oumora.  WUllam  Jeffries.  James  C.  Tem- 
pleton.  Carl  Bckstrom.  Bdward  MUton  Royle.  De  Wolf 
Hopper.  Juatlae  SbefBald.  R.  H.  Bumalde.  Jack  McGowan. 
Harlan  DUon.  H.  A.  SUvey.  Jamas  C»  Morton.  Harry  K, 
Morton.  Ross  Hertz.  George  Sweet,  Frederick  C.  Lewis. 
Phllllpa  Lord.  Leonard  Lord.  Paul  Porter.  Ernest  Lubltach. 
—Laooanl  UabUng.  Jamea  K  Mh^an.  John  A.  Campbell. 
WUllam  Neel  Smith.  Bob  Rica.  John  B.  Lytel.  Joaeph 
Ratllff. 

Under  this  UH  I  am  not  depriving  any  BngHshmaTi.  Ger- 
man, or  Ftenctaman  from  entering  tbts  country  if  he  has  dis- 
tinctlon  or  merit.  In  other  words,  tf  he  can  esUblish  the 
fact  that  he  ia  an  actor  of  distinction  or  merit  he  can  oHne 
here  without  any  difUculty.  but  under  the  present  law  he 
does  not  hsve  to  establish  anything.  All  he  has  to  say  is. 
"  I  am  an  actor,"  and  a  visa  is  issued  to  him  and  he  is  per- 
mitted to  come  into  this  country.  And  what  does  he  do? 
He  will  work  for  less  than  an  American  actor. 

ICr.  LaOUARDIA.    And  some  go  to  work  in  facttoies. 

Mr.  DICK8TEXN.  Yes.  They  Uke  a  long  name  that  is 
foreign,  that  they  can  put  on  their  billboards — a  foreigner 
from  K»g>»»w1.  Germany,  or  some  other  part  of  the  world. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    Tea. 


Mr.  BRITTEN.  TeD  me,  please,  who  determtoes  whether 
an  actor  is  of  distinguished  merit  and  ability? 

Mr.*DICBSTEIN.  We  have  in  the  Department  of  Labor 
a  special  board  that  considers  all  of  these  facts.  Suppose 
you  desired  to  bring  in  an  engineer  to  put  up  this  building? 
That  is  contract  labor.  Before  you  could  bring  that  per- 
son in  you  would  have  to  go  to  the  Department  of  Labor 
and  prove  that  you  can  not  get  an  engineer  in  the  United 
States,  an  American  person,  who  can  put  up  this  building. 
Then  they  investigate  these  facts. 

Mr.  BRITTEN.     Let  me  go  a  little  farther.     Suppose  a 
distinguished  actor  from  another  country  wishes  to  come 
here  for  the  purpose  of  getting  a  contract. 
Mr.  DICKSTEIN.    That  would  be  contract  labor. 
Mr.  BRTITEaf .    But  suppose  he  did  not  have  a  contract 
but  wanted  to  come  here  to  get  a  contract? 

Bir.  DICKSTEIN.  He  would  have  to  furnish  affidavits 
showing  his  ability  and  that  he  was  an  actor  of  distinction 
or  merit. 
BCr.  BRTTTEN.  To  whom  would  he  furnish  those  facts? 
Mr.  DICKSTEIN.  To  the  Department  of  Labor  in  Wash- 
ington. Thai  they  will  make  an  investigation,  and  when 
they  find  that  he  is  an  actor  of  distinction  or  merit  he  can 
come  here,  because  the  contract  labor  provision  of  the  law 
will  be  waived  and  he  wiU  be  allowed  to  come  In. 

Mr.  BRITTEN.  I  am  not  asking  about  the  contract-tebor 
class  at  all.  I  am  asking  about  a  distinguished  actor  In 
Europe  who  desires  to  come  here.  To  whom  would  have  to 
apply  for  a  passport  visa  in  order  to  come  to  America? 
Would  he  apply  to  an  American  consulate  or  would  that 
have  to  go  through  the  Department  of  Labor  in  Washington? 
Mr.  DICKSTEIN.  He  could  come  in  under  the  quota  law. 
BCr,  BRITTEN.  How  is  he  going  tb  establish  the  fact  that 
he  is  an  actor  of  distinguished  merit? 

Mr.  DICKSTEIN.  As  I  have  tried  to  ezplatn  to  the  8«i> 
tleman.  that  will  have  to  be  done  through  the  Labor  Depart- 
ment In  Washington. 

Mr.  LaGUARDIA.  The  gentleman  from  Illinois  asked  how 
he  is  going  to  establish  those  facts.  He  can  present  proof  as 
to  his  ability  and  furnish  his  record  as  an  actor. 

Mr.  BRTTTEN.  Who  determines  whether  he  Is  an  actor 
of  distinction  or  merit?  Does  the  American  consul  on  the 
other  side  determine  that  or  does  that  have  to  come  through 
the  Department  of  Labor  here  in  Washington? 

Mr.  DICKSTEIN.  I  have  tried  to  explain  that  to  the 
gentleman. 

Mr,  JOHNSON  of  Washington.  It  will  be  a  pleasure  for 
the  Members  of  the  Hoiise  to  know  that  for  once  the  chair- 
man and  myself  are  in  full  agreement.  This  bill  is  clear  and 
will  not  work  against  a  distinguished  actor  but  will  work 
against  the  hamfat. 

Mr.  DICKSTEIN.  Under  the  present  law  a  man  goes  to  a 
consul  and  says.  "  I  am  an  actor."  He  does  not  have  to  prove 
anything  at  alL  He  shows  a  contract  which  will  permit  him 
to  work  here  at  cut  wages. 

Now,  under  the  present  law  all  that  man  is  compelled  to 
do  is  to  go  to  a  consul  and  have  his  passport  visaed  and  he 
can  come  here,  and  in  doing  that  he  displaces  an  American 
actor  who  may  have  a  family,  and  that  is  what  we  want  to 
prevent.  What  we  propose  to  do  under  this  new  law  is  to 
make  him  prove  that  he  has  some  distinction  or  merit,  and 
those  here  who  desire  to  have  him  come  into  the  country 
must  prove  that  they  can  not  find  a  person  of  like  kind  in 
the  United  States  to  take  his  place.  That  is  a  matter  for 
rules  and  regulations  to  be  enacted  by  the  proper  department 
and  that  is  the  Department  of  Labor  which  controls  the 
whole  situation. 
Mr.  MILLARD.  Will  the  gentleman  yield? 
Mr.  DICKSTEIN.    Yes. 

Mr.  MILLARD.    As  I  understand,  this  has  the  unanimous 
approval  of  the  gentleman's  committee? 
Mr.  DICKSTEIN.    Yes. 

Mr.  MILLARD.    And  of  the  Department  of  Labor? 
Mr.  DICKSTEIN.    Yes.    It  also  has  the  unanimous  ap- 
proval of  the  Actors  Equity  Association  of  the  United  States. 
Mr.  Speaker,  I  reserve  the  balance  of  my  time. 
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.'^Ifr.  flrrAFFOmx  Ifr.  speaker,  will  the  Chair  notify  me 
when  I  have  spoken  eight  minutes?  The  effect  of  this  act 
would  be  a  d^enent  upon  an  actor,  upon  any  artist  or 
singer  from  attempting  to  come  to  this  country  to  entertain 
the  American  public. 

If  I  had  not,  daring  the  many  years  of  the  past,  received 
great  entertainment  from  foreign  actors  at  all  kinds,  I  would 
not  rise  here  suxl  luxttest  against  the  provincial  policy  which 
this  Oovemment  is  now  attempting  to  follow. 

Time  and  time  again  I  have  known  Presidents  of  the 
United  States— ^and  notably  President  Wilson— to  be  enter- 
tained by  traveling  troubadours,  acrobats,  moudoguists,  like 
Mr.  Crawford,  of  England,  not  of  eminoit  ability,  and  by 
other  actors  who  at  that  time  did  not  have  deserved  (!ttstlnc- 
tion.  Under  ttie  proposed  law  such  men  would  be  barred 
from  coming  to  this  oountry.  and  they  could  not  be  dupli- 
cated t^  American  talent. 

I  take  the  pofdtton  that  art  has  no  territorial  boundaries, 
and  yet  to-<h^  jrou  are  trying  to  raise  a  barrier  against 
persons  who  eome  here  temporarily,  not  only  for  the  pur- 
pose of  seeking  a  Uvelihood  but  for  the  prime  purpose  of 
entertaining  the  'American  pidaUc 

In  my  home  dty  we  have  what  is  known  as  the  Patet 
Stock  Co.,  which  produces  German  plays  throughout  the 
dramatic  season.  Tbey  not  only  produce  dramatic  plays 
but  musical  plays  as  welL  There  is  no  American  actor  who 
has  the  QuaUflcatians  necessary  to  oitertaln  the  people  who 
attend  those  performances,  because  the  actors  must  be  able 
to  speak  the  Qerman  language  and  satisfy  that  local  cllen- 
tsle.  They  oome  htat  for  the  brief  period  of  six  months  and 
then  go  back.  They  get  a  small  saUry  for  the  servioes  they 
render  here. 

Z  challenge  the  ezclusionist  from  Mew  York  to  dte  ^rtiereln 
there  are  any  American  actors  who  are  barred  from  employ- 
ment by  reason  of  the  special  character  of  entertainment 
that  these  German  actors  give  the  Oerman-AmerlcaQS  of 
my  home  city. 

Again,  there  are  Instances  where  actors  of  other  nattoii- 
allty  have  entertained  audiences  in  this  oountry.  Nasimota, 
when  she  first  came  here  from  P<^Umd.  came  without  a  repu- 
tation axui  would  have  been  barred  by  this  bilL  Wilson 
Barrett,  that  great  and  illustrious  English  actor  of  years 
gone  by,  who  had  not  established  a  reputation  when  he 
came  here,  would  have  been  barred.  Edward  WiUard.  when 
he  came  to  this  country  and  entertained  audience  aftor 
audience  for  years  and  years  with  his  great  characteriza- 
tions, which  I  well  recall  from  my  high-school  and  college 
days,  would  have  been  barred  because  he  did  not  have  a 
reputation,  when  he  came  here,  as  would  also  Salvini,  and 
many  others. 

What  are  you  proposing,  may  I  ask  the  gentleman  from 
Washington  and  the  gentleman  from  New  York,  who  are 
exclusionists?  You  are  even  barring  Japanese,  and  perhaps 
Filipinos,  if  they  are  granted  their  ind^ndence.  You  are 
barring  Japanese  actors  who  conte  here  to  give  acrobatic  and 
jtujitsu  performances,  which  can  not  be  done  by  Americans. 

Mr.  JOHNSON  of  Washington.  Will  the  gentleman  yl^d? 
The  gentleman  has  referred  to  me. 

Mr.  STAFFORD.  The  gentleman  can  answer  in  his  own 
time. 

You  are  establishing  by  this  poUcy  an  invitation  to  foreign 
governments  to  do  the  same  thing  toward  American  actors. 

Mr.  PIC^^TEIN.    They  are  doing  that  now. 

Mr.  STAFFORD.  And  we  should  not  encourage  any  such 
provincial  policy. 

Mr.  BRITTEN,  Mr.  BLANTON,  and  Mr.  BLOOM  rose. 

Mr.  STAFFORD.    I  shall  yield  in  a  moment. 

Let  me  say  to  this  auiUence  here.  America  is  in  the  van- 
guard and  Is  the  leader  in  the  production  of  movie  pictures. 
Ninety  per  cent  of  all  the  movie  pictures  produced  in  the 
world  are  manufactured  in  the  United  States.  The  moving 
picture  must  necessarily  have  these  foreign  artists  come 
here  and  make  the  films,  and  any  number  of  them  are 
admitted  to  this  country  for  that  purpose.  There  are  films 
made  In  the  United  States  for  production  In  Germany. 


where  the  German  tongue  Is  required,  and  there  are  lllins 
made  here  for  production  in  Poland  and  most  of  the  (Mher 
foreign  countries. 

Gaxtkmen,  you  are  going  wild  to  your  potftlon  whm  you 
seek  to  bar  everybody  who  wishes  to  entertato  the  American 
public,  as  Is  proposed  by  this  hOL 

I  now  ylrid  to  the  gentleman  from  lUinats. 

Mr.  BRITTEN.  Would  my  friend  from  Wiaconsta  suggest 
that  Max  Schmellng,  the  prise  fU^ster.  is  an  artist  or  an 
actor  and  could  he  be  exduded  under  the  provisions  of  this 
biU? 

Mr.  STAFFORD.  He  certainly  could  be  excluded,  be- 
cause he  Is  a  pugilistic  artist.  Re  Is  not  a  shiger  or  a 
warbler 

Mr.  BRITTEN.    He  Is  a  good  runner. 

Mr.  STAFFORD.  I  am  speaking  of  those  who  have  enter- 
tained President  Wilson  to  years  back  to  Keith's  Theater 
before  It  was  PoU's,  and  later  at  Keith's  Theater  on  Fifteenth 
Street,  where  there  were  traveling  acrobats  who  came  from 
Syria  and  Armenia  and  engaged  to  all  manner  of  acts  that 
entertained  us,  ^^ch  acts  could  not  be  done  by  Americans. 
I  have  seen  these  actors  for  tb.t  past  many,  many  years. 
Are  you  going  to  grant  this  power  to  the  Department  of 
Labor  and  encourage  them  to  bar  persons  from  oomtog  here 
under  the  f  ooUsh  guise  that  they  are  taking  the  jdaoe  of 
American  talent  when  that  Is  not  the  fact? 

Mr.  BLANTON.    wm  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  BLANTON.  What  we  are  proposing  to  do  under  this 
bin  to  them  they  have  aheady  done  to  us.  I  had  a  xmiverslty 
cowboys'  band  on  the  water  going  over  there,  and  they  Issued 
OTders  they  could  not  land  to  London  or  Paris.  It  took  about 
ftmr  days  for  our  State  Department  to  get  them  permission 
to  land. 

Mr.  STAFFORD.  I  question  whether  the  French  Govern- 
ment has  adopted  any  sadt  poBcy.  I  question  whether  ths 
British  Government  has  forUdden  any  actor  from  America 
to  perform  to  London,  and  the  fact  that  actors  are  out  of 
employment  to  this  coxmtry  is  not  because  other  foreign 
actors  are  coming  here  to  take  their  places,  but  because  of 
the  todustrial  depressJon. 

Mr.  DICKSTEIN.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  STAFFORD.    Yes. 

[Here  the  gavel  felLl 

Mr.  DICKSTEIN.  I  yield  the  gentleman  one  minute  to 
answer  the  question,  if  he  wHl  yield  for  that  purpose. 

Mr.  STAFFORD.    I  yield. 

Mr.  DICKSTEIN.  Does  the  gentleman  know  that  Great 
Britato  and  all  the  countries  Uke  France  and  Germany  are 
absolutely  excluding  any  American  from  working  for  even 
one  hour?   Does  the  gentleman  doubt  that  statement? 

Mr.  STAn^ORD.  I  want  to  be  frank  with  my  audience.  I 
have  read  where  Great  Britain.  mu!ter  certato  conditions, 
has  excluded  some  American  actors,  but  I  have  no(  read 
where  any  other  country  has  done  that,  and  I  have  itai  read 
where  the  American  screen  that  is  manufactured  hen^  vfUi 
foreigners  ss  the  intocipal  actors  has  beoi  barrel  from 
diowicg  to  France,  Germany,  or  Great  Britato. 

Mr.  DICKSTEIN.  Will  the  gentleman  look  at  this  list? 
Here  is  a  group  of  foreign  actors  who  are  signed  up  begto- 
ntog  September  1,  1933,  to  practically  every  show  to  the 
united  States  under  a  contract  to  come  here  and  wort:. 

Vi.BTAFFOKD.  I  know  full  weU  that  the  German  groiQ) 
that  comes  to  Milwaukee  to  entertato  the  German-Amoican 
population  there  fin  a  void  that  can  not  be  fiUed  by  any 
American  actors. 

Mr.  Speaker.  I  yield  six  and  a  half  mtoutes  to  the  gentle- 
man from  New  York  [Mr.  CkllxxI. 

Bir.  CELUER.  Mr.  i^?eaker,  I  am  opposed  to  this  bllL  We 
have  done  nothing  but  resect  and  riestrict  during  ths 
ntoe  years  I  have  been  a  Mraiber  of  this  House.  Every 
immigration  bill  that  has  come  before  us  has  been  of  that 
character,  except  that,  for  the  first  time  this  afternoon,  we 
passed  that  which  was  not  restrictive  but  liberal— the  bUl 
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Introduced  bj  the  gentleman  from  Ifew  Yox^  [llr.  Dicx- 
srml.  giyfng  the  same  right  to  wives  as  to  husbands,  who 
are  citizens,  in  bringing  over  their  respective  spouses. 

We  have  undoubtedly  developed  in  this  country  an  In- 
tense chauvinism,  which  is  aggravated  by  the  passage  of 
restrictive  bills  of  this  character.  The  instant  bill  provides, 
In  effect,  that  aH  acton,  artists,  or  singers  shall  be  excluded 
from  entering  into  this  country  unless  they  be  of  distin- 
guished merit  and  recognijed  ability. 

We  have  enacted  embargoes  of  all  sorts,  high  tariff  walls. 
Chinese  immigration  laws — keeping  everybody  and  every- 
thing out.  There  are  some,  even,  who  wish  to  adopt  a 
measure  requiring  American-made  goods  in  all  Oovemment 
contracta. 

Europe  and  South  America  are  not  going  to  stand  idly 
by  ^nrf  take  that  kind  of  punishment.  In  retaliation  and 
revenge  they  do  the  selfsame  thing.  We  build  high  walls 
against  n'ance,  fgair>gt  England,  and  against  Canada,  shut- 
ting out  their  persons  and  their  goods.  They  build  iilgher 
walls  against  us.  We  and  these  countries  stand  on  top  of 
these  walls  and  thumb  our  noses  at  each  other.  Trade 
becomes  stagnant  and  depression  ensues. 

Is  it  not  time  to  call  a  halt?  Yesterday  the  French  Gov- 
ernment azmounced  an  edict  against  certain  American 
goods.  F»g^"^  raises  the  tariff  against  American  goods 
10  per  cent  Canada  Is  Irritated  by  the  immigration  rules, 
which  prevent  her  nationals  from  crossing  the  boundaries 
aroimd  Detroit  and  other  metroi>clltan  centers,  and  has  just 
announced  a  3  per  cent  Increase  against  our  goods. 

So  I  say  to  you  gentlemen,  pause  before  you  pass  this 
kind  of  legislation.  I  hold  no  brief  for  the  motion-picture 
industry.  It  has  offended  In  many  respects.  I  am  utterly 
opposed  to  their  method  of  block-booking.  But  if  you  pass 
this  bill  you  put  the  motion-picture  industry  Into  a  strait- 
Jacket. 

Let  me  t^  you  why:  This  Industry  makes  many  pictures 
for  foreign  consumption.  They  take  pictures  which  have 
been  outstanding  successes  in  this  coimtry  and  revise  them 
into  French.  Oerman.  Spanish,  and  English  pictures,  in 
which  the  lines,  spoken  originally  by  the  American  actors, 
are  reread  by  the  Frenchman  who  speaks  purest  French,  the 
Spaniard  who  speaks  purest  Spanish,  the  German  who 
speaks  purcet  German,  and  the  Englishman  who  speaks  the 
English  of  England  and  not  the  English  of  America.  The 
picture  remains  the  same,  only  the  sound  is  changed. 

This  is  done  by  alien  actors  appearing  only  in  the  "  sound 
track."  They  are  called  "dubbers."  The  process  is  called 
**  sjnchronhdnff  "  cat  "  dubbing."  To  secure  those  who  spoJc 
perfectly  theee  languages  it  Is  essential  to  lmp<Mrt  these 
"  duUaera.**  They  are  not  actors  necessarily,  for  their  merit 
lies  In  their  perfect  speaking  voices.  An  American,  speak- 
ing Knglfaih.  Is  not  acceptable  to  London  audiences.  He  does 
not  speak  their  "language" — ^British  English,  Even  a 
Frenchman  irtu>  comee  here  and  remains  six  months,  de- 
vtioping  an  AmMican-nreiich  accent,  is  not  acceptable  to 
French  audtencea.  llieae  ''talkers"  or  "dubbers"  must 
therefore  be  selected  with  a  great  amount  of  care. 

And  since  this  bin  states  that  they  must  be  actors  of 
distingulatied  merit  and  recognized  ability  to  permit  their 
entry  into  this  country,  these  "dubbers"  will  be  excluded, 
since  their  merit  lies  in  their  ability  to  synchronize  their 
lines  with  th»  Up  movements  and  actions  of  the  American 
actors,  as  weQ  as  their  ability  to  modulate  their  voices  to 
the  mood  of  the  actor  on  the  screen.  They  are  not  "  dis- 
tinguished actors.** 

There  are  aocne  250  to  300  of  such  persons  who  have  been 
Imported.  The  presence  oi  each  one  In  the  pictures  gives 
employment  to  50  American  workmen,  designers,  mechanics, 
painters,  carpenters,  and  so  forth.  This  bill,  therefore,  far 
from  aiding  employment,  makes  for  increased  idleness. 

Without  "dubbing,'*  American  pictures  for  foreign  con- 
sumption can  not  be  made  here.  As  a  consequence,  the 
industry  wouM  be  forced  to  move  abroad.  This  would  be 
another  blow  to  a  preeminent  American  Industry,  employ- 
ing over  300.000  pe^;)le.  one  which  is  surely  entitled  to  fair 
consideratlOQ. 


The  Assistant  Secretary  of  Commerce,  in  a  radio  address, 

said: 

Then  la  a  growing  conviction  among  foreign  mercbants  that  our 
aim*  ar«  thm  subtlest  but  moat  efl«ctlv«  type  ot  adwUslng  for 
American  goods. 

The  auxiliary  services  rendered  by  the  American  motion- 
picture  industry  to  world  trade  are  too  well  known  to  n- 
quire  extended  description.  It  has  been  proved  beyond  ques- 
tion that  our  motion  plctinres.  bringing  to  other  peoples  an 
idea  of  the  comforts  and  conveniences  of  American  life,  help 
to  sell  countless  other  kinds  of  American  merchandise,  there- 
by stimulating  our  entire  foreign  trade  and  commerce. 

The  motion-picture  industry  is  the  best  salesman  we  have. 
It  aids  our  sales  abroad  of  our  typewriters,  autos,  sewing 
machines,  farm  tractors  and  machinery,  and  mechanical  de- 
vices. Furthermore,  as  the  gentleman  from  Wisconsin  [Mr. 
SxArroRol  very  properly  stated,  we  have  developed  many 
foreign  actors  and  actresses  in  our  country,  llie  list  of 
famous  foreign-bom  actors  is  impressive.  Amongst  them 
are  Charles  Chaplin,  Maurice  Chevalier.  Greta  Garbo,  Norma 
Shearer,  Marlene  Dietrich,  George  Arllss,  Clive  Brook,  and 
Marie  Dressier.  Most  of  these  actors  ctune  to  this  country 
not  when  they  were  already  stars  but  only  mediocre 
players.  If  this  law  had  been  passed  at  the  time  of  their 
I  entry,  they  would  have  been  denied  admission,  and  we  would 
have  been  denied  the  pleasure  of  being  entertained  by  them. 
We  would  have  also  been  denied  the  huge  Income  taxes 
which  these  stars  pay  our  Government. 

nien,  too,  there  is  the  blow  you  strike  in  this  bin  at  the 
spoken  drama.  Actors  like  George  Arllss.  Leslie  Howard. 
Cyril  Chadwlck.  Lynn  Fontanne,  Evelsm  Hall.  Vera  Gordon. 
Greta  Nissen,  H.  B.  Warner,  and  others  too  numerous  to 
mention,  would  have  been  lost  to  the  American  stage  had 
this  law  been  passed  at  the  time  of  their  entry.  Remember, 
they  were  not  always  well  known. 

You  can  not  place  legislative  restrictions  on  an  art.  It 
must  remain  forever  untrammeled.  The  free  choice  of  tal- 
ent to  create  outstanding  plays  and  motion  pictures  is  vital  to 
the  success  of  the  spoken  and  the  silent  drama.  It  is  per- 
sonalities that  count,  and  not  persons.  The  entertainment 
personalities  imported  from  Europe  and  South  America  have 
helped  give  a  universal  appeal  to  the  American  drama  and 
"  talkie." 

H.  R.  8877  requires  the  actor  to  be  "of  distinguished 
merit  and  ability  "  before  he  or  she  will  be  permitted  entry 
into  this  country.  Prior  to  an  actor's  or  actress's  entry 
on  the  stage  or  moving-picture  screen,  it  can  not  be  well 
determined  how  satisfactorily  his  or  her  performance  win 
be.  There  are  very  technical  and  mechanical  problems  in- 
volved in  the  production  of  a  play  or  of  a  movie  which  some- 
times make  or  mar  chances  for  success.  A  distinguished 
actor  on  the  dramatic  stage  may  at  times  fall  miserably 
in  motion  pictures.  Oftentimes  a  distinguished  motion- 
pictinv  actor  can  obtain  no  foothold  in  the  spoken  drama. 
On  the  other  hand  the  most  obscure,  when  given  an  oppor- 
tunity to  ^ow  their  talents,  have  easily  climbed  the  stairs 
to  stardom  in  either  media. 

This  bill,  which  in  effect  calls  for  stage  censorship,  says 
to  the  director  of  the  screen  or  drama  that  he  shall  not 
have  free  choice  to  select  a  given  artist  for  a  given  rfile. 
until  after  that  artist  has  proven  his  or  her  ability.  Yet. 
as  we  have  shown,  it  is  the  final  picture  that  must  and 
only  can  determine  whether  or  not  an  actor  or  actress 
has  rare  ability.  Certainly,  this  determination  can  not  be 
left  to  an  American  consul  abroad,  who  often  has  no 
knowledge  of  the  facts  and  no  knowledge  of  the  complex 
and  Intricate  problems  facing  the  motion-picture  industry 
or  the  drama.  Yet.  under  this  bill,  it  will  be  left  to  him 
to  determine  the  fitness  of  an  artist. 

Such  legislation  win  undoubtedly  hamper  and  hinder  the 
genius  and  the  enterprise  of  American  producers.  This  bill, 
therefore,  should  not  pass. 

The  SPEAKER  pro  tempore  (Mr.  Bankszad).  The  timtk 
of  the  gentleman  from  New  York  has  expired.  The  question 
is  on  the  motion  to  suspend  the  rules  and  pass  the  bilL 
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The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Staitord)  there  were — ayes  80,  noes  18. 

So,  two-thirds  having  voted  in  favor  thereof,  the  rules 
were  suspended  and  the  biU  was  passed. 

LXAVX  or  ABSKKCE 


By  unanimous  consent,  leave  of  absence  was  granted 

Mr.  MtrspHT,  indefinitely,  on  account  of  iUness. 

Mr.  SxrwART.  for  to-day,  on  account  of  illness. 

Mr.  KLxsno.  tar  one  week,  on  account  of  illness  in  family. 

SUPPLSMZNTASY  REPORT 

Mrs.  KAHN.  Mr.  Speaker.  I  ask  unanimous  consent  to  file 
a  supplemental  report  to  biU  H.  R.  1536,  and  to  include 
therein  a  letter  from  the  War  Department. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

T^cre  was  no  objection. 

tXSXTBMZSSZOK  OP  THE  XZOHTXKirTB  AMKNDMKNT 

Mrs.  KAHN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  therein  a 
speech  I  made  the  other  evening  before  the  Woman's  Organ- 
ization for  National  Prohibition  Reform. 

The  SPEIAKER  pro  tempore.    Is  there  objection? 

Tliere  was  no  objection. 

Mrs.  KAHN.  Mr.  Speaker,  under  the  leave  to  extend  taj 
remarks  in  the  Record,  I  include  the  foUowlng  speech  made 
by  me  recently  before  the  Woman's  Organization  for  Na- 
tional Prohibition  Reform: 

A  doaen  times  I  have  considered  (be  outlines  at  this  evening's 
remarks,  but  tbm  picture  Is  changing  so  rapidly  that  what  Is  per- 
tinent to-day  is  paas^  to-morrow,  for  day  by  day  in  every  way 
we  are  growing  wetter  and  wetter. 

Never  In  my  wildest  dreams  could  I  have  Imagined  as  swift  and 
radical  a  change  as  has  come  over  the  people  of  this  country. 
While  always  hopeful,  I  could  see  no  pnMpect  of  immediate 
change — mayhap  because  I  was  right  here  in  the  center  of  things 
when  that  battle  was  fo\ight  and  realized  the  bitterness,  the  fa- 
naticism, the  unreasoning  and  unreasonable  prejudice  that  rode 
roughshod  over  everything  to  foist  the  most  vicious  and  most  dis- 
astrous piece  of  legislation  on  an  optimistic,  happy,  unorganiaed 
majority,  with  an  "  Oh.  It  can't  happen "  attitude.  But  It  did 
hapi)en.  and  In  Its  wake  has  followed  a  war  more  dreadful  In  Its 
consequences,  more  deadly  In  Its  operation,  a  war  that  has  Inca- 
pacitated more  of  the  youth  of  this  country,  wrecked  Its  institu- 
tions, devastated  its  whole  moral  fiber,  more  sinister  and  cruel 
than  any  war  ever  foiight  on  battlefields:  and  at  last  you  mothers, 
you  women,  have  raised  your  hands  and  cried.  *•  Cease!  This  can 
no  longer  continue  I  "  and  lo,  the  voice  has  been  heard,  and  it  Is 
ceasing. 

Unfortunately.  Z  have  been  unable  to  attend  yoxir  sessions,  and 
probably  much  I  will  say  will  be  but  a  repetition  of  what  you  have 
heard,  and  so  I  will  confine  myself  generally  to  the  economic  and 
legislative  side  rather  than  to  the  social  and  moral  side. 

The  Talmud,  that  ancient  collection  of  wise  sayings  of  the 
Hebrews,  says:  "No  legislation  can  be  enforced  that  makes  a 
crime  out  of  what  was  not  even  a  sin."  It  almost  seems  as  If 
these  old  sages  might  have  had  the  eighteenth  amendment  In 
mind,  and  certainly  no  law  ever  passed  in  modem  times  by  any 
civilized  government  has  ever  wrought  such  havoc.  It  is  no  longer 
a  political  issue — It  Is  a  national  question — and  the  time  has  come 
to  consider  It  as  such;  not  as  wet  or  dry,  not  as  Democrat  or  Be- 
publlcan.  but  as  a  question  affecting  our  whole  people  socially  and 
economically,  and  threatening  the  very  stability  of  our  Govern- 
ment. We  are  now  the  only  nation  having  tried  out  prohibition 
and  raalizlng  Its  baneful  consequences  that  has  not  repealed  the 
law. 

What  Is  the  legislative  situation  regarding  its  repeal?  How  can 
It  be  effected?  What  is  the  probability  of  legislative  action?  And 
what  can  you  do  to  help  bring  about  this  repeal?  Up  to  the 
present  Congress,  on  an  usual  prohibition  questions,  from  60  to 
65  votes  were  about  all  we  could  muster.  On  unusual  questions 
such  as  "  Should  the  Oovemment  put  poison  into  alcohol  and  sell 
It"  (and  this  Is  no  hy^thetlcal  question),  we  mustered  about 
80  votes — 00  who  were  willing  to  go  on  record  as  against  legalized 
murder,  and  in  so  doing  nm.  the  risk  of  being  stigmatized  as 
wet. 

The  last  election  increased  the  number  appreciably,  but  aside 
from  those  elected  definitely  as  wet,  how  many  were  seeing  the 
handwriting  on  the  wall  no  one  could  tell,  for  a  wave  of  indig- 
nation, of  resentment,  was  sweeping  the  country,  for  which,  to  a 
great  extent,  your  organization,  the  Young  Crusaders,  and  kindred 
groups  are  responsible.  I  wonder  how  many  of  you  know  the 
procedure  that  was  followed  to  gauge  this  sentiment?  I  am 
empliaslzing  this  because  you  all  know  that  Congress  must  initiate 
all  measures  that  will  relieve  vis  nationally  of  this  monstrosity. 
That  relief  lies  in  the  hands  of  the  legislators,  not  executives  nor 
judiciary,  and  it  i»  on  legislators  you  must  concentrate — but  more 
of  that  later. 

Now,  as  to  procedure:  A  resolution  waa  introduoed  jointly  (an 
unusual  procedure  1a  th«  Houm)  by  Ux.  hnrtajc^rut  a  Democrat. 


•ad  Mr.  Baca;  a  Bapablteaa.  to 

and  was  refeifd  to  the  Oonunltte*  on  tte  Jomelanr. 

only  way  to  find  out  If  the  Amorlcaa  paopto  an  for  or  taint 

prohibition  Is  to  give  them  a  cfaaaoa  to  say  ao. 

This  resolution  provided,  first,  for  the  repeal  oT  tlM  vighlrmt*! 
Maandment;  aeoood.  placed  the  regulation  of  tha  traflle  of  liquor 
in  the  hands  of  the  Federal  Oovemment:  tklrd.  pannittad 
State  to  determine  for  Itself  whettaor  to  be  wet  or  dry.  aad 
cral  protecUon  for  those  Stataa  dealrlng  to  be  dry.  Tbe  Judldarf 
Committee  refused  to  report  the  reaolutteo  to  the  Houaa.  ao  • 
petiUoa  requiring  the  slgnaturea  at  145  Meabars  wu  pAaead  «paa 
the  Speaker's  desk  requeatlng  ttae  eommlttaa  be  dlaobatrgad.  and 
the  House  proceed  to  the  oonirtdeimtton  ot  the  tceoiutlon.  We  felt 
sure  we  could  muster  the  146  namee.  We  had  maay  aufprtaae. 
Some  upon  whom  we  depended,  failed;  others  moat  vaeapeetadly 
joined  our  forces,  and  we  had  the  naiaaa.  The  Opeatear  act  a  time 
to  vote  OQ  the  diacharge  of  the  oommlttee.  and  on  tba*  we  t»- 
corded  lt7  votes,  the  largeac  number  ever  pcdled  on  any  qoaetlon 
involving  prohibition  since  the  pawagi  at  tha  VoMcad  Act.  Of 
ctnirae,  this  was  not  a  majority,  and  the  ooonnittee  was  aot  die- 
charged,  but  It  was  a  test  vote,  and  for  the  oppoaltlaa  a  pvrrtilB 
victory.  Had  the  committee  been  dlachaiged.  the  Wouaa  woold  thao 
have  considered  the  reaoluttoOL.  whleh.  b^ag  in  the  nature  of  a 
coosttttitlonal  amendment,  would  have  vaqnlrad  a  two-Uilrda  vote. 
It  would  then  have  gone  to  the  Senate,  and  a'twoN^hlnta  vote 
would  haw  been  neceaaary  there  also.  Then  It  Would  have  been 
submitted  to  the  Statea  for  ratification  by  ataie  oonvanttons  to 
which  delegates,  had  been  elected  aolely  for  that  purpoae.  Note 
Uiat  being  a  concurrent  reeolatlon  execxxtlve  approval  would 
be  necessary — legislative  approval  only. 

Bo  let  me  urge  you  to  eonceptrate  your  political 
legislators—that  ts  the  first  line  of  dctenaa. .  For  tbe  flrat  time  In 
axe  history  of  prohibition  we  have  the  drya  on  the  defenalve.  and 
we  are  advancing  upon  their  outpoats,  capturing  them  one  toy  one. 
That  U  the  work  for  you  to  do.  Dont  diaatpate  yowr  afforta  In 
other  directions.  If  we  can  win  the  legiflUtors.  whether  tn  etty  or 
country.  State  or  Nation,  we  need  not  fear.  Thoaa  are  the  Im- 
portant offices,  for  we  must  have  them. 

The  cost  of  prohibition  In  dollars  and  cents  to  the  United  States 
la  almost  unbelievable,  and  on  account  of  the  present  ftnaneiai 
condition  of  the  Treasury  of  the  Uhlted  Statea  an  •anatyala  may 
be  timely.  Several  weeks  ago  the  St.  Loula  Post-Dlapat^  pub- 
lished an  article  by  Its  Washington  correspondent,  Ifr.  Obartea 
Ross,  that  was  most  Illuminating,  and  without  the  permiaakm  of 
the  copyright  owners  I  am  xising  theee  flguree,  as  I  know  how 
nearly  accurate  they  would  be.  According  to  Mr.  Roaa,  the  present 
annual  cost  Is  well  over  a  half  billion  deUars;  the  oo«t  for  the  13 
years  over  five  bflliou.  Nowadays  we  uae  btllkms  aa  If  they  meant 
very  little. 

How  much  Is  a  binion  d'oUarsf  If  ttom  Jantiary  1  of  the  year 
1  t^Qtll  January  1.  I9S1,  $1  had  been  paid  into  the  Treasury 
every  minute  of  that  time,  we  would  stIU  lack  several  hundred 
thousand  of  one  billion.  (If  you  dont  b^eve  It,  take  a  pencil 
and  work  It  out.)  So  the  five  billion  and  over  we  are  out  is 
quite  a  Bum  and  would  go  a  long  way  toward  balancing  the 
Budget.  Its  annual  cost  Is  12  <y^  per  cent  of  our  normal  Budget. 
Its  total  cost  is  about  one-third  of  our  national  debt  and  about 
one-half  the  amount  owed  to  the  United  States  by  foreign  gov- 
ernments. The  cost  of  jirohibltlon  to  the  Oovemment  Is  twofold: 
First,  the  cost  of  enforcement;  second,  loss  of  revenue.  I  havent 
time  to  go  Into  the  details,  but  shall  take  ICr.  Boss's  balances. 
After  a  careful  analysis  of  the  flguree,  the  conclusian  la  reached 
that  in  the  12  years  of  its  operation  the  enforcement  has  coat 
$324,532,503.  This  cost  has  been  graduany  mounting.  As  an  ex- 
ample, the  expenditures  of  the  Prohibition  Bureau  have  increased 
from  slightly  more  than  six.  millions  in  1921  to  nearly  foxirteen 
millions  In  1931.  Even  deducting  fines,  we  have  a  net  cost  of  over 
$260.000.000 — just  a  little  pocket  money  Cor  Uncle  8am. 

Now.  what  has  Unde  Sam  lost  In  revenue?  Basing  calculations 
on  the  1919  tax  rate,  making  no  provision  for  increase  in  rate. 
Uncle  Sam  is  out  over  16,000,000.000,  a  most  conservative 
estimate;  certainly  a  most  astounding  object  lesson  In  these  dis- 
tressful financial  times.  For  the  first  tUne  since  the  war  ^ngkmn^ 
presents  a  balanced  budget,  due  in  no  small  part  to  the  revenue 
derived  from  excise  taxes,  licenses,  and  duties  placed  upon  alco- 
holic beverages.  With  the  governmental  regulation  and  hlgli 
taxes  England  has  not  only  partially  solved  her  fi»»»*w.i^i  problem 
but  has  definitely  solved  her  liquor  problem. 

I  would  not  question  even  these  expenditures  and  lossss  if  we 
were  any  ways  near  a  solution  of  our  problem;  but  the  longer  pro- 
hibition Is  with  us,  the  more  complicated  and  dUDeult  It  *f>fmM 
I  have  often  told  of  the  night  the  Volstead  Act  paaaed.  Mr.  Kahn 
had  fought  It  to  the  bitter  end.  seeing  almost  with  the  vlston  ot  a 
prophet  what  its  dire  consequences  would  be — the  hypocrisy,  the 
misery,  the  evil  it  would  bring  upon  this  country.  "  Why  warry." 
said  I.  "  By  the  time  our  children  are  grown  tbsjrll  never  know 
what  liquor  is  like — they'll  never  miss  it  because  they  will  never 
have  had  It." 

That's  the  kind  of  an  Innocent  I  was.  And  It  la  thass  very 
children  upon  whom  we,  our  generation,  you  and  I.  have  vltfted 
this  thing.  They,  realising  what  we  have  done  to  them,  have 
risen  up  In  their  glorious  jovXh  and  are  crying  out.  "Help  tia 
kill  this  monster  that  Is  sapping  our  strength,  ruining  our  future. 
debasing  our  moraU.  threatening  our  social  and  *«'«»mt**  struo- 
ture,  and  depriving  lis  of  the  rights  that  ai«  oura." 

Are  their  aoeusatlons  unfair?  Are  not  tiMse  tba  things  pnU- 
bitioQ  has  done  to  them?    Is  tha  ana tgn went  uajvstff 
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The  prohlbttlonlits  potnt  with  prld*  to  tb«  nxunbcr  of  arreats 
mwto  M  •  proof  of  •nforoMMat.  X  bov  iny  head  wtth  ahaaM 
that  tipon  our  atatuta  beoka  la  a  law  that  ta  brafcoi  with  no 
qtaalma  of  cooaelanea  fcrf  thfwiaanda  o(  ot^arwlaa  law-abiding, 
pstiiatle,  daeent  eltlaana. 

Tho  liquor  laduatry  In  thla  oooatryf  Why  IgBorc  a  patent  fact? 
Thara  ta  a  wtil-organlaad  liquor  induatry.  InToinng  mlUlona  of 
tfoUan  annnally.  An  Ulocal  Induatry.  In  tba  handa  of  organlaad 
erlmlnala.  braadlng  othar  orfanlaed  crlmlnai  acUvlUaa  that  touch 
every  home  and  every  paraon.  Talk  about  a  salae  tax.  taxing  the 
naeaeimeB  oC  llte-^wtaj.  the  rackateecs*  tax  ta  paid  by  aU  of  ij»— 
ta  the  aiUlk  wa  drtak.  the  bread  wa  at.  the  dothea  we  wear.  They 
all  ready  to  apaod  untold  mllllona  to  keep  the  eighteenth 
\X  an  the  aUtme  book.  Dont  let  the  drya  delude  them- 
aad  racketeer  are  their  greateat  alllee. 
the  piHlt«An  that  the  eighteenth  amend- 
ta  BMnMaaet.  All  ottaan  aaay  ye  change,  but  touch  that  at 
yaw  pent  Aa  ttrorocabla  aa  the  lawa  of  the  Medea  and  Peralana. 
If  that  be  traa.  then  bo  lomer  are  wa  a  domocracy.  We  are  not 
aaktag  far  a  repeal,  but  for  a  reaubmlarton.  Let  the  people,  after 
U  yeara.  da^Ma.  A  failure  to  reaubmlt  will  only  Intenalfy  the 
not  aolva  the  problem,  and  a  majority  of  the  pecf>le 
thioi«h  thair  repieeentattTee  In  Coogreaa.  who  oould. 
aa  a  laat  reaort.  irfuae  to  appropriate  to  enforce  an  luienforceaole 
law.  thoa  malttryuif  the  law.  Thta  only  ae  a  laat  reeort  If  and 
whan  the  miaarlty  of  la  Statea— oonaUtutlng.  it  may  be.  but  a 
vary  amall  proportion  a<  the  populatlozk — ehould  refute  approvaL 

Xb  the  laat  few  waaka  an  effort  haa  been  made  to  j^aee  a  tax 
tipoB  bear  made  atrlctly  within  the  Uw.  containing  no  mora 
alooholte  eoatant.  nonlntoxleatlng  in  fact,  tban  legaUy  permitted. 
Beatdee  ralalag  aa  aatlaaatad  revenue  of  about  1300.000.000  a  year. 
It  would  uaa  up  about  iao.OOOjOOO  buaheta  of  barley,  a  large  amount 
of  hopa'aad  othar  agrtcultuial  producta.  and  Inoreaee  employment 
la  abont  4t  alUad  tiadaa.  But  the  drya  la  Ooi^raei  aald  "  Thvunbe 
dowa.  Mathar  polaon  Uquor.  enoourage  bootlegging,  than  give 
way  by  aa  auMh  aa  a  jot  or  tittle  **  to  help  the  farmer,  relieve 
unamployaMntt  ftad  Inereaaa  the  revenue,  reduce  the  deficit,  and 
leeeen  taxee. 

Tb  a  group  Uka  thla  Z  need  not  eaei^ualae  or  explain  preeant- 
day  eoadlttona.  PuhUo  quaattona  q<  great  moment,  on  which  the 
alahUMy  ol  our  Ooveramant  dapaada,  are  preaalng  for  loluUoa. 
hot  arooad  tfeam  all  wa  find  eatwlaad  the  long  teataclea  of  thU 
ootopn»  prohibition.  1%  teuohaa  directly  or  indtreetly  every  ae- 
tlvtty  of  pttbUo  and  prtvala  Ufa.  Por  asample— raaeatly  the  Preal- 
dani^  iMuad  aa  appeal  to  alop  hoarding,  to  bring  the  aumey  out 
of  tha  aafb  dapoaKt.  wtoaravar  or  whatever  they  may  be,  and  put 
tl  book  Into  efreulatloB.  A.  number  of  mllllona  were  brought  out. 
hot  aowlnffa  aaar  the  aaMuat  that  la  la  hoardlag.    Why?    Utt 

tbaek  Jial  a  llttla.  Wot  w  vary  long  ago  the  heads  of  a  aum> 
of  raokataarlag  greupa  ware  aaat  to  the  raderal  penlUntiary. 
Par  what  ctIbm?  BooUagglag?  Nor-  Racketeering?  Mo.  Aaeaa- 
Btaattont  Ha.  Sabotage?  Mo.  For  evadlag  the  ineooM  tax  lawl 
That  waa  the  only  erliM,  of  all  wa  feel  morally  eartala  thay  ware 
with,  dtiacttv  or  ladtrecUy.  that  the  rederal  authorl- 
oould  fbatan  on  then.  Bow  waa  the  evidence  obtained? 
traeinc  baak  dtpoalta.  Now.  what  becomee  of  the  mll- 
eoUael?  Xaveatad?  Mo.  Depoalted  la  banka?  I 
Mr  aent  out  of  the  country  or  hoarded.  And  thta 
ta  aot  laatgnllioaat— «ayhap  huadrada  of  mill  tone,  mayhap 
thiak  about  thati 
Xa  urglag  a  reoubattaalon  of  the  alghtaaath  ameadment  we  are 
ahapty  ttrguif  the  AaMrteaa  people  to  exardae  their  eoaatltutioaal 
right  aad  aipraM  thaIr  opmioB  on  thta  haportaat  queatlon.  each 
aiata  to  detaimlita  for  ItaaU  aa  to  whether  it  ahaU  be  wet  or  dry. 
and  the  Ualtod  Stataa  Ooverameat  will  protect  it  In  Ita  dedalon. 


Throogh  t9 
Moaa^ay 
■nam  aot. 


gTA' 


or  warn,  itiom  b.  kaxlah 


Mr.  HARLAN.  lAr.  ^Mnktr.  I  uk  uxuoilmous  connnt  to 
gartend  my  nmarks  mads  bef on  tho  Post  OfBce  Committee 
on  ttM  qoflgtkm  of  printed  envelopea. 

ICr.  X7NDBRHILL.  Reatrvtof  the  right  to  objeet,  do  not 
thdit  renarke  now  appear  In  the  hearings? 

Mr.  HARLAN.  They  are  not  golnt  to  have  the  hearings 
printed. 

The  8PBAXKR  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  HARLAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcobb.  I  include  the  following  speech 
delivered  by  myself  before  the  subcommittee  of  the  Com- 
mittee on  the  Post  OlBce  and  Post  Roads,  pertaining  to  pro- 
posed lefislation  prohibiting  the  Poet  Office  Department 
from  enterlni  Into  contracts  to  have  the  writer's  name  and 
address  printed  in  the  upper  left-hand  comer  of  stamped 
envelopes: 


At  the  n*  of  soma  repottttoa.  let  oa  look  briefly  at  the  way 
thta  matter  of  printing  atamped  envalopee  ta  handled.  The  Oov- 
ernaent  advertleea  every  four  yeara  for  hide  from  anyone  capable 
of  prlathig  and  emhoartag  aavriopea.  It  doee  not  make  any  dlf- 
feraaoa  wha  It  la— anybody  who  caa  auuiufacture  theae  envelopee. 
I  thlak  It  waa  either  alx  or  eight  yean  ago,  a  conoon  took  thta 
itract  awBf  ftom  the  Ooverameat  contractor  in  Dayton  who 

'    baoght  oat  the  plant  ef  the  Dayton 


concern  through  eome  arrangement  with  which  I  am  not  entirely 
familiar,  and  went  Into  bvisiness  at  the  same  place.  They  ehoee 
Dayton  becaxwe  it  waa  right  in  the  center  of  a  big  paper  indiutry. 
th^  had  excellent  railroad  facllltlee,  were  centrally  located,  and 
everything  there  that  was  adaptable  to  thta  busineea. 

There  Is  a  whole  coterie  of  paper  and  envelope  oompanlea 
aroxind  there,  supplying  not  only  thta  part  of  the  countX7  but 
the  country  at  large. 

Now.  the  company  that  gets  thta  contract,  bids  In  competition 
with  all  other  companies  to  print  this  corner  card  for  a  certain 
price.  The  contract  the  last  Ume  was  2.1  cents  a  thousand. 
They  can  do  that  at  that  price  becavise  practically  aU  It  coats 
them  to  do  that  is  to  set  the  type.  That  is  practically  sJl  the 
coet  that  ta  Involved  if  the  work  ta  done  at  the  time  the  envelopea 
are  running  throiigh  their  machlnea. 

X  have  not  been  out  at  thta  plant  since  1936.  and  them  may 
have  been  some  big  Improvements  since  that  time.  But  at  that 
time,  thta  plant  did  everything  in  one  operation.  They  Just;  took 
a  stack  of  forms  and  fed  them  into  the  machine  and  they  came 
out  gummed,  folded,  printed,  and  emboased.  and  one  machine 
there  could  turn  out  a  hiindred  thousand  of  thoee  envelopeii  In  a 
day.  The  amaUer  machlnea  would  turn  out  from  thirty-five  to 
fifty  thouaand. 

X  have  ao  doubt  that  they  have  Improved  on  that  machine  oon- 
alderably  since  that  time. 

They  are  paying  their  rent.  The  Government  haa  not  con- 
tributed a  cent  to  their  rent.  They  are  paying  their  Insuj-anoe. 
They  are  paying  everything  that  any  other  factory  would  pay.  Xt 
ta  not  costing  the  Government  a  cent. 

Not  only  that,  but  they  pay  for  the  printing  of  thta  st4unp, 
which  doea  coat  the  Government  something  when  the  Government 
ixtnts  it.  AU  other  stamps  that  the  Government  has  to  print:  and 
gum  coet  the  Government  something.  In  other  worda.  only  a  por- 
tion of  the  prloe  received  for  these  other  stampa  repreeeiita  a 
profit.  On  these  envelopee  everything  that  they  get  for  the  stamp 
ta  profit. 

In  view  of  the  argument  of  the  gentleman  from  the  Federation 
of  Labor  I  Inquired  aa  to  the  condition  of  the  plant  out  there.  X 
wanted  to  gat  a  direct  report  on  It.  and  here  ta  a  letter  that  X  have 
just  received  from  the  International  Bnvelope  Co.: 

"  X  wlU  give  you  some  of  the  Information  which  X  bellevtt  vou 
should  have,  part  of  which  ta  a  report  from  the  Dayton  Safety 
Council  as  the  reault  of  an  Inspactlon  recently  auule  by  the  preal- 
dant  of  the  safety  oounell,  Dayton  Chamber  of  Commeroe,  together 
with  the  chief  ol  the  local  firt  department.  Copy  of  thalr  report 
you  will  And  herewith. 

"  It  would  alao  be  well  to  advtaa  you  that  wa  hava  poaalbly  the 
loweat  ratea  for  workman's  compensation  in  the  State  of  Ohio. 
1%ta  ta  the  reeult  of  few  accidents  aad  little  raqueat  for  compensa- 
tion from  our  employees  from  the  State  Industrial  Xnsuranoa 
Bureau.  We  paid  Into  the  SUte  Insurance  Fund  In  ini  $!.• 
SIS  J7.  All  clahna  against  thta  fund  from  our  employaaa  amounted 
to  but  liaSJO  for  the  entire  year.  Thta.  of  couraa.  q)aaks  for 
Itaelf  and  nothing  oould  mora  clearly  Indicate  the  afllclency  of 
operation. 

"  Tou  are  no  doubt  aware  of  the  fact  that  we  have  ar  em- 
ployeca'  Inaurance  here  which  ta  applicable  to  all  employee!)  who 
hava  been  with  us  for  six  months.  It  Indxidea  both  sick  and  death 
baneflta.  also  aocldent." 

I  am  reading  thta  to  you  becauaa  of  the  statement  about  these 
poor,  underpaid.  Ignorant  girta  who  ware  being  Impoaed  upim.  aa 
you  got  the  information  the  other  day.  Thta  oompany.  in  addition 
to  their  workmen's  oompenaatlon.  oarrtea  Insuranoa.  so  Uut  IT 
employees  get  sick  they  win  be  taken  care  of. 

Let  me  say  that  thta  factory  ta  as  light  and  fine  a  place  in  which 
te  work  as  you  gentlemen  can  find  in  any  community  in  which 
you  may  happen  to  be. 

Xn  193S  a  committee  from  the  Senate  went  out  there  to  Invaa- 
tlgata  thta  plant  and  the  oondltloas  of  the  plaat.  Ths  eonunlttae 
conalated  of  Senator  llffBsi.i,>a.  of  Teaaaaaea,  Senator  Fsasibb,  of 
North  Dakota,  and  Senator  Fhlppa,  of  Colorado.  Thta  oonunittae 
waa  favorably  Impreaeed  and  reported  that  the  plant  wait  wall 
regulated  and  eflSdeatly  coadueted.  At  the  hearlag  of  the  Saaata 
Oommlttae  on  Poet  OfBoea  and  Foet  Roads  which  waa  held  April 
34.  isas.  Senator  McKsmui  read  his  raport,  dated  March  39. 
1999:  alao  Senator  Fblppe  gave  a  report  of  the  Inspection  (if  tha 
plant.  Senator  FsAznoi  made  a  verbal  report  to  the  committee. 
To  refer  to  that,  see  pagea  3.  8.  i,  S.  6,  and  7  of  the  hearlrga  on 
S.  1753. 

The  working  conditions  at  thta  plant,  gentlemen,  as  compared 
to  the  working  conditions  In  any  coxmt^  newspaper  oScn  that 
X  have  ever  been  In,  are  as  champagne  comparea  to  rain  water.  X 
do  not  know  whether  that  means  anything  to  thta  committ<ie  any 
more  or  not. 

But  If  you  are  dlscxnelng  thta  bill  from  the  standpoint  of  labor 
conditions,  thoee  are  Ihe  labor  condltlona  that  they  have  out 
there.  Tou  coxild  not  have  better  conditions  than  they  have  out 
there. 

"There  was  a  remark  made,  gentlemen,  about  paying  low  wagea. 
X  have  lived  In  that  community  a  long  time.  I  have  never  heard 
any  local  complainu  in  that  regard,  but  I  have  a  suggestion  In 
that  connection.  It  might  be  poesible  for  the  Government  to  pre- 
ecrlbe  a  wage  rate  if  they  are  not  satisfied  with  the  one  that  ta 
in  vogue  there  if  the  Federation  of  Labor,  after  examination,  find 
that  they  are  being  underpaid. 

We  are  now  providing  a  general  clause  In  all  of  our  publlc- 
bulldlngs  eontraeta  that  the  prevailing  rate  of  wagea  shall  ^iply. 
I  thhik  Ihat  ta  a  very  unfair  provtaloa  unlaaa  we  put  la  ^wdfl- 


ealiy  what  wa  mean  by  tha  prevalBng  rata  of  wagaa.    But  X  can 
aao  ao  Ob)eetlen  to  putting  ttkat  daoae  to  thta  eontraet. 
.  X«t  me  saad  yoa  a  Itttle  further  from  «ila  letter. 

'  **  In  connection  with  thta  we  have  a  vrelfara  department  wtth  a 
TCgtatered  aaiae  la  charge.  Thta  aerrtaa  atao  ineladaa  home  aerv- 
lee,  which  to  looked  after  by  our  visiting  nuraa.  We  hava  a  weU- 
stocfeed  library,  a  dining  room,  and  a  cafeteria,  where  iood  may 
be  purohaaed  at  a  nominal  price.  It  ta  unneceaaary  that  all  ti^^ti 
things  be  mentioned  for  the  depcuimant's  pereonal  attention;  but 
X  believe  It  advisable  that  you  have  all  thaaa  facta,  which  can  be 
substantiated  by  the  Government  agency. 

"Aa  you  know,  we  discontinued  aU  al^t  work  for  femalee  two 
years  ago." 

That  waa  two  years  ago.  when  we  were  hi  a  atate  of  prosperity. 
How  many  plants  can  say  the  same  thing? 

"The  only  exception  to  thta  caae  has  been  during  the  heavy 
demand  for  bicentennial  stampe  In  January.  We  operated  11  ma- 
chlaee  31^  hours  per  day.  Thta  was  done  with  the  aid  of  three 
shifts,  each  working  seven  and  a  quarter  hours.  Thta  lasted  for 
a  duration  of  but  two  weeks  and  was  done  at  the  Instatent  demand 
of  the  stamp  division  of  the  Foat  Offloe  Department. 

"  TlM  only  other  department  in  the  faoUvy  operating  at  night, 
and  where  glrta  were  formerly  employed,  ta  the  box  shop.  At  the 
time  we  discontinued  night  work  for  females  we  oould  not  get 
along  without  the  night  production  from  thta  depsLrtment.  conse- 
quent we  replaced  the  wooken  with  mtrtdle  aged  men.  who  han- 
dta  the  work  very  efllc&ently. 

"  There  are  many  other  creditable  things  too  numerous  to  ntan- 
tlon  that  oould  be  said  concemizig  our  organisation.  It  ta  hardly 
neoeaaary  to  mention  theae  unleea,  as  in  the  past,  further  oritl- 
ctams  are  brought  up  against  ua,  in  which  oase  it  will  be  a  dto- 
tlnct  benefit  to  us  to  bring  these  up.  The  Government  agents 
here,  the  oflUslata  at  Washington,  and  other  dlslntereated  parties 
can  say  so  much  In  our  favor  that  I  would  be  pleased  to  have  tha 
opportunity  to  have  theee  things  brought  forth  before  any  of  tha 
commltteea  of  the  Rouse  or  Senate. 

"Tou  are  probaMy  aware  that  ttta  State  laws  of  Ohio  requtM 
each  boy  or  glil  to  attend  school  until  they  are  IS  yean  of  age 
and  are  not  permtttad  to  work  until  that  time;  therefore,  all  em- 
ployeea  antarlnf  our  servloa  are  high-school  graduatea.  Thta  ss- 
atati  us  la  bolMlag  up  a  vary  aOMent  organlMitlon. 

*■  Tou  wtU  pardon  w»  for  aaylag  all  these  nlea  tfalags  eoaoeralBf 
our  orgaaisatlon,  aad  you  n»y  raet  aaeurad  that  wa  hava  nothing 
to  fear  from  any  ertkiclara  sush  as  has  been  prssaalsd  by  labor 
arfsntsatlons  in  past  baarlags.** 

This  Is  algaad  by  **J.  J.  COoaasIl,  msnagw  ■" 

If  thta  ooauaittaa  is  later  esSad  la  labor  oondlttona  aad  waats 
to  saa  twalva  or  fiftaaa  h«a*ad  paopla  who  are  hyglenioany  and 
properly  employed  thrown  out  of  employment  by  people  Who  are 
working  andar  praocaeally  ao  rastrlenons  m  theee  amall  printing 
shops  hare  and  there,  thay  oaa  aee  them  at  this  plant.  I  do  nm 
believe  you  will  be  opetatmg  for  the  bane&t  of  labor  If  yoQ  throw 
thoae  people  out  of  employment. 

We  have  heard  from  but  one  group  that  ta  to  be  aSSeted  by  thta 
blU.  tha  Job  prlatera.  X  sabmlt  that  wa  ahould  eonalder  three 
other  groapa. 

Mr.  John  Onmmnn  Maa  has  ataaoat  beea  Ignored.  The  Interesta 
tit  tha  Fedaral  Oovemnant  hava  aet  been  fully  dtaoussed.  The 
small  priatar  haa  not  been  oomptetely  ooverad — hto  problem,  In  my 
opinion. 

'   Than  tha  Interest  of  tha  geatlamaa  to  tha  woodpOe  haa  not  bean 
touched  upon,  and  he  ta  the  envelope  aumufaotursr  of  thta  country. 

Ths  envalppa  maaxtfaotarars  of  thta  oouatry  have  bean  oonspic- 
aoitts  by  their  abaaace  hare.  But  their  aaaodatton  ta  the  real 
backer  of  all  thta  imitation,  aad  ws  wttl  talk  about  them  In  just 
a  llttla  hit. 

Now,  thta  ta  the  very  heat  way  that  thta  auitter  can  be  handled 
ao  tar  aa  tha  aman  ooasuaiar  of  envelopea,  Mr.  John  Oonuaonman. 
ta  oeaeeraad.  Xa  tha  flist  plaea.  it  to  oaa  ef  tha  few  eosis  that 
eater  toto  amaU  bostaess  that  to  aot  reduced  very  largely  as  you 
get  laSo  tooseaaad  puvShasas.  HkS  naaU  bmoi.  ao  f ar  as  hta  poet- 
age  and  printing  ta  ooncamed.  stands  on  exactly  the  sanM  foottag 
wtth  tho  big  faUow,  baoanaa  the  Mg  fallow  pays  lUst  as  moeh  per 
thousand  for  hta  envelopea,  no  matter  how  many  be  ordera,  aa  doaa 
tha  small  fellow,  whloh  ta  aosrtothlng  thai  you  caa  aot  say  in  a 
great  many  cases. 

The  records  of  tha  Poet  MBoa  X>epartment  show  that  laat  year 
97  per  cent  of  theae  orders  were  for  lots  of  leaa  than  800.  Thhty- 
two  per  cent  were  for  lota  of  500  to  a  thousand.  Two  par  oent  were 
for  lota  of  1.900  aad  19  por  cant  ware  for  lots  of  9,000. 

In  othar  words.  S3  per  cent  of  the  eavStopea  that  are  printed* 
la  thto  plaat  st«  foe  Ms  of  vadsr  9,000.  The  smaU  lo(^,  the 
mtaalonary  aodety,  tha  ministers  and  teachers  and  people  of  thto 
kind  who  would  aot  ordlaartty  have  eavaiopea  wtth  return  cards 
at  all  if  thay  did  aot  wxtfea  it  up  m  the  oorner  thsmaelves  thoae 
are  the  pe<^e  that  you  gentlemen  have  not  heard  from— not  at  an. 
~        are  the  people  who  wlU  be  moat  hard  hit  If  you  take  away 


thta 

Tou  have  haard  aome  dlecuaalon  hste  of  the  prioa.  Take  the  97 
par  sent  who  buy  their  envelopea  to  Iota  of  900.  If  they  vrara  to 
go  to  a  )ob  printer  they  would  hava  to  pay  as  mu«h  to  have  600 
printed  as  to  have  a  thoosaad.  beoauae  by  the  tlaia  the  printer 
gata  hta  prasB  aat  up  the  prtea  to  pcaetloally  the  aame. 

So  that  while  thaaa  BMn  inillc alert  hare  that  tttelr  price  would 
run  In  tha  aelghborhoed  of  tram  eight  So  ten  tfmss  aa  much  aa  ta 
belag  charted  by  the  GoeerameBS.  taklag  tha  lota  of  900,  the  man 
who  buya  to  lots  of  900.  tosSsad  of  fatttog  them  tor  13  eanta.  aa 
be  doee  here,  would  have  to  psy  to,  the 


or  twenty ' 

tog  ahop.    Oeatlemea,  that  to 

money,  it  eeems  to  me. 

If  we  are  going  to  carry  that  aiirumeat  out.  erhy  aot  eairy  ttto 
Its  logical  coD^usloa7  Why  not  let  us  reqalie  thaaa  oouatry 
printers  to  use  old  Ben  FrankUa  haad  prlatlav  praaaea.  haeauaa 
you  eertataly  would  employ  a  lot  alore  peopto  that  way,  aad  X  do 
not  believe  you  would  increaae  the  price  of  the  country 
much  aa  fifteen  or  twenty  thnaa,  aa  yon  woald  tha  prioa  of 
envetepea. 

Or  let  us  carry  Mahatma  Gandhi's  aigwaeat  a  little  fartlMr  aad 
require  the  dty  newspaper  to  do  away  wtth  thalr  Unotype  aak- 
chlnes,  or  let  us  do  aw&y  vrlth  the  woolen  milta  aad  let  ue 
all  go  back  to  operating  spinning  wheeta  to  our  houaea.  ao  that 
we  may  give  lots  more  employment.  But  yon  are  putttng  aiaa 
Into  employment  on  utteriy  aaeleaa  taaka.  That  ta  what  woold 
happen  in  these  smaU  printing  ahope  if  they  wanld  gK  ear  cf 
the  business.  I  will  take  that  up  a  llttla  bit  laj^er  oa.  Thay  wtn 
not  get  any  of  tha  busineea.  But  If  they  woald.  that  ta  what 
would  happen. 

If  you  could  create  such  a  tmlqua  situation,  yon  mlgtut  Jaat  aa 
well  go  ahead  and  go  the  whole  way.  X  do  not  know  of  aay 
backsliding,  any  reversion  to  tha  middle  of  tha  last  oentory  ttmt 
would  be  any  more  expeaalve  than  to  tocreeae  prtatlag  eoat  fioes 
ten  to  fifteen  to  twenty  ttmea.  aa  you  would  to  thto  pactteulaV 
case. 

And  you  are  putting  that  burden  on  the  mtotater.  the  oountry 
grange,  the  small  lodge  in  the  country  tosvat  yoa  ase  ISMnaalac 
the  eost  aoo  to  1,600  per  cent  to  praetleally  099.000  naaas  «f  thta 
service  in  the  United  States,  to  order  to  tate  casa  ef 
like  11,000  printers.  Aad  atay  X  aay  that  tha  •9a/>09 
are  affeotad  by  thta  only  represent  a  very  aaaaU  part 
of  thoae  users,  to  fact  most  of  thaea.  are  llttla 
a  very  large  membership:  and.  geatleesea.  wtosn  theg  ell  g"^  ton 
tarested  to  thta  and  find  out  what  ta  being  done,  theie  wtU  be  Swe 
sldoa  to  thta  picture. 

The  Government  has  been  very  much  maltgaed  bare  eboos 
going  toto  privata  huslaeto .  Xt  hse  haea  aakad.  Why  do  they  not 
print  tha  letterheada.  and  all  that  sort  of  thing?  «M1. 
Bosn.  tha  GoverasMnt  to  net  tatwsstsd  to  aay  way  to  thto 
eaeapt  to  tha  matter  of  eAclsney  to  the  Poet  OOea  Dspartmeat, 
and  that  afllclency  ta  promoted  by  having  fbe  aease  end  the 
address  pttatad  on  the  oossmt  easd.  There  to 
Tou  can  not  put  the  name  of  your  bustosss  on  tbers.  Ths 
enuaant  would  net  etead  for  that.  BoS  what  they  put  on  to 
tha  aasM  aad  tha  address,  se  that  tha  peek  oAoa  wtU  know  wbsrs 
to  return  the  lettar.  if  It  has  to  be  retamsd. 

Xt  has  been  brought  oxit  here  by  Mr.  BoMJWk  I  believe,  that  IS 
costs  as  much  to  aaad  the  letter  to  the  deed-lettar  eOee  aa  It  doss 
to  sand  it  back  to  the  private  todividual.  At  the  dead-letter  ofltoe 
you  hava  to  have  a  aoaa  open  the  mall,  read  it,  aad  than  if  ha  oaa 
find  an  srtdreas.  the  Ooveramant  to  put  to  tha  espenaa  of  sanding 
tliat  lettar  to  that  addreaa,  asndli«  it  beek  to  tha  aaadsc.  But 
most  of  thoee  letters  that  are  sent  without  aay  oomar  card  are 
signed  "Mother"  or  " Borah "  or  "John"  or  aowiathlng  of  that 
kind.  And  thoae  letters  oontaiaad  9M.0O0  to  nkooay  laat  year.,  aad 
to  ntaiiy  cases  they  could  find  no  piaoe  to  aaad  it.  Thoae  seme 
envelopea  that  want  to  tha  dead-letter  omoa  required  SU  of  thto 
extra  attention. 

Mr.  BostJUB.  May  X  totecrupt  yoa  at  that  point,  Mr.  ■asi.Airt 

Mr.  HaxLAM.  Tea. 

Mr.  BoMJos.  Tou  qioka  about  tlae  amotmt  of  money  that 
oontainert  to  the  letters  that  went  to  tha  daad-lettw  tmm 
year.    That  want  there  under  your  eflkiancy  syatem.  did  it  aett 

Mr.  UtxuM.  Yea;  that  ta  true. 

Unfortunately,  ozUy  the  peopto  who  buy  these  envelopes  eas 
beaeflted.    We  have  no  way  cf  f  oreiag  anyone  to  use  thta 
card.    But.  gentlemen,  it  ta  a  remarfcabia  thing,  to  ma  at 
that  of  thoae  wbo  did  uaa  theee  eemor  eards  net  one  ef  the 
went  to  the  dead-tottar  oOoe.    That  ta  a  record  that  you  oan  nofe 


Bvppoee  we  did  away  with  tbsss  something  Uka  one  end 
bimon  eomer-oard  envelopes.  Hew  away  esors  tooald  we  have  ta 
the  dead-letter  oOtoeff  nsve  to  not  anylhlac  that  win  eperato 
effectively  unless  tha  psonle  ass  Ik  o 

Now,  to  addition  to  the  994.000  thai  X  atonttened  a 
ago.  there  were  SSjSasjOOO  to  eheeke  feoad  ta  lelSers  eS  the 
letter  oAoa.    Thoae  wwe  aent  out  by  eBssa«bntonsM 
tlessan.  these  sre  not  tho  Mg-btutnsas  aasn.    Ihto 
feUow  who  only  writaa  a  totter  onee  to  a  whBa.    1 
ths  pest  cdtos  aad  buys  a  stontpert  snvriope  for  9 
it  out.    Be  does  not  put  hto  naaas  on  it.    Be  ssnds  a 
to  nMthsr  or  to  auntto.    That  to  what  thoee  ere. 

Now,  If  you  take  away  thta  comer  card,  tha  man  up  to  tiie  rarel 
ooneauaity.  away  eff  to  eoeae  Uttle  villege  where  they  do  net 
have  a  prtoting  ahop,  ha  will  just  let  It  ae 
aema  on  It  et  all.  aad  we  wlU  lawssss  thto  ( 
the  preeent  tixna. 

TO  show  yea  that  the  Oaitsd 
aated  to  beoetlBg  thto  toduatry.  they  have 

of  these  envelopes  (ladleettog  spiMlel  retora  snvatopss].  Thv 
have  all  seen  them.  Bvery  prtoter  all  over  the  country  can  pstat 
them.    The  Ooverameat  haa  aothtag  to  do  wtth  that. 

Mr.  BoicjuK.  What  to  tkat  yoa  ere  vtfsnrtog  to  aowf 

Mr.  Hablui.  That  to  a  rstem  eaveiape.  The  aee  ef  theae  has 
grown  very  gesatty.  There  to  a  peevlalon  by  witfch  the  eander  haa 
So  pay  the  Feat  OSee  Itopeitmsiii  fw  each  eae  ef  these  the*  to 


evil  that  we 
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uatzit  th«t 
ttet  ttM7 


b«lng  nnt  out  to  Utm 


ABttM  Mff  m^ 
TtuU  return  evrtt 
•I*  xtaXng. 

Mkt  I  aay  that  th»  meter  "«»**««—  mr«  all  mads  In  Dayton. 
Obto.  too:  ao  tbat  tt  4om  not  nmk»  any  dllteanoa  what  an^  of 
thla  «•  taka.  Daytcm  la  hoond  to  wtn. 
Mr.  moMTum.  Toa  aay  that  thla  la 
prlntanr 
Mr.  Hmujuv.  Anybody  ean  have  thoaa  prlntad. 
Mr.  RoMJXTS.  If  that  la  a  proper  practice.  Is  there  any 
why  thlB  abonld  not  alao  be  done  by  the  Ootemment? 

Ifr.  HAB&jur.  TlMre  le  thla  dlflereaee.  that  the  Ooremment  haa 
to  aupenlae  the  prtnttnc  of  the  stamp.  It  has  to  do  that.  Now. 
yoa  will  noMee  there  la  no  stamp  on  that  |  indicating  speclal-re- 
tom  envelape).  Tbm  Ooremment  supenrlses  the  printing  of  the 
ip  for  Its  own  puipueee,  for  the  edldencT  of  the  Post  Office 
for  the  beskeflt  of  the  coiuainer.  At  the  same 
tt  li  aUa  to  have  that  comer  card  printed  up  there  at  prac- 
tloally  ao  Tinmt  80  the  oooeomer  pays  substantlaUy  3.1  cents 
•  thousand  for  the  printing,  pltis  aa  cents  for  the  postage. 
Toa  win  nottee,  no  danbt.  that  while  the  comer-card  envelopes 
a  half  »fPf««».  the  envelopee  without  comer 
a  Uttle  over  IJOOOJOOOJOOO.  OrlglnaUy  they  were 
abeut  the  same,  nact  waa  just  a  few  years  ago.  In  one  of 
the  earty  reperta.  but  th«|r  are  not  any  more,  and  it  la  because 
at  thls-metarlng  scmoa.  The  Oovemment  Is  encouraging  that. 
Mr.  Boaa  of  Indiana.  What  m  the  world  has  that  to  do  with  ttM 
pi  opealtlonT 
It  waa  stated  here  that  the  QomnuDvat  was  boost- 
ing this  bustiMSS  and  OTtng  to  urge  people  to  use  this  senrlee. 
ISaey  era  noi  trytng  to  urge  people  to  do  that  at  all.  They  are 
itHtply  trytaf  to  get  the  most  eOdent  senrloe  that  they  can. 

m  the  staai^ed-eBvelope  buslnees.  the  Oovemment  makes  a 
proAt  In  the  nslghhorhoort  of  ga.0MX)O0.  They  have  no  cost 
«r  prlntliv  the  stamp.  It  ooats  ttasm  tl.MO.000  to  print  the  other 
stampa  and  gum  them.    I  am  referring  to  the  IndlTldual  stamps. 
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of  Indiana.  What  would  be  the  cost  of  this  number  of 
ipa  printed  IndlrMuaUyt 
Mr.  MMMMJkM.  I  can  only  give  you  an  estimate  on  that.    I  would 
say  It  would  taa  abovt  ooa-alstaenth  of  %l.bOOJ0m.    It  would  not 
be  an  eaBoeastve  cost. 

Mr.  TiiHiiiai  Approddmatoly  gaflO.OOO.  That  Is  what  the  Oor- 
erament  galna  by  this. 
Mr.  Hablaw.  In  addition  to  ttiat  the  Oorerament  gains  another 
that  I  do  not  beUere  has  been  considered  here.  That  Is. 
who  buy  one  and  two  thousand  enrelopee.  buy  them 
mostly  to  ttin  them  over  a  year  or  two  years  and  they  pay  the 
right  away,  when  they  buy  the  esrelope.  The  Oov- 
st  gets  the  bensAt  of  the  use  of  that  money  during  all  of 
that  time,  a  year  or  a  year  and  a  half,  or  whatever  It  is — the  time 
th«t  tt  takea  thea  to  use  up  thoee  enrelopes.  Whereas  If  they 
want  out  and  bought  stamps,  they  would  just  buy  svdBclent  to  use 
tfotn  day  to  day  or  from  weA  to  week. 

I«t  ws  look  at  the  naall  prtntor  who  Is  Interested  In  this  propo- 
sttlOB.  Too  have  heard  read  In  theee  heartogs  a  sUtement  that 
tha  mail-order  hooass  are  now  offering  to  print  envelopes  at — what 
waa  It— •1.25  or  91.50  a  thousand:  a  price,  at  any  rate,  that  the 
small  printer  eould  not  coinpete  with  at  aU. 

But  aa  tt  Is  now.  tha  small  printer  haa  qtate  a  lot  of  protection 
In  the  matter  of  oompedtlon  against  the  stan^ped  envelope, 
because  the  Oovemment  doas  not  print  any  advertising  on  It. 
The  small  printer  ean  si^  to  the  ocmsumer.  **  Here.  I  can  put  your 
burineas  oa  there.  I  can  gtea  ymi  something  that  the  Oovem- 
ment  can  not  give  yoa."  Be  has  a  taBtlag  point.  But  if  you  take 
this  away  from  tha  Oovenunent.  you  open  up  a  market  for  one  and 
a  half  bUIlon  envalopea.  and  than  sea  what  theee  mail-order  houaea. 
Ufta  Sears,  Boetouek  oan  do. 
This  la  a  biMlium  that  lends  ttmSt  vary  easily  to  mass  prodtie- 
that  tha  llttla  fellow  with  his  hand  press  or 
can  not  touch;  and  when  Sear*.  Roebuck  or 
the  c«har  aaatl-oedsr  bouaes  get  aeeeas  to  this  big  market,  they 
wlU  InataU  tbm  same  Marhlnwy  that  la  Inatallsd  hi  Dayton,  Ohio. 
In  f aet.  I  have  ao  dsvfe*.  gentlemen,  that  if  you  taka  thla  away 
from  the -OoTsmmant.  the  only  thing  that  win  happen  will  be 
that  this  ooaapany  tn  Dayton  wlU  simply  reincorporate  tuider 
1  oaa  tha  SHaa  raafthlnea  to  print  the  same 
tha  laail  wiIm  hooaea  to  sirtlclt  the  buslnees 
and  do  tt  far  aoaMthtng  ta  tha  n^ghborhood  of  75  cents  a  thou- 
ean  do  tt  very  easily  at  that  price. 

la  caae  that  ocearred.  just  as  you  deaerlbe, 
thla  iwaqtany  woaAd  not  have  the  Oovamment  with  its  machinery 
eoOecttng  aU  thla  baslasss  for  them  la  competition  with  other 


would  ttauplj  do  It  through  the  mall- 
aad.  of  eofuraa.  they  have  now  theae  users'  Usts.  btit 
peopla  are  oomlag  here  aad  making  a  plea  on  behalf  of  the 
small  prlater.  The  smaller  printer  would  not  be  able  to  touch 
aay  of  thla  staff  baeauae  of  ttia  very  nature  of  the  buslneaa.  The 
Iwiiineas  la  aveh  that  tt  will  be  done  by  mam  prodactton.  They 
eaa  so  far  owlatrtp  tha  amall»>ob  prlater  that  ha  would  have  no 

ladlaaa.  Woold  not  aa  aaawer  to  aU  that  ba  that 
toea  print  tha  ietterhaadst 
sBiau  prtnter  pclata  the  letterhead. 

Tea.    That  haa  not  gone  to  the  jobber, 
qutto  a  dursranea  between  that  and  thla. 
tha  laKw»  pnattag  hooaee  are  now  held  off  thla 


Mr.  Boao  of 

eC 
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Mr 

a  the  ttrst 


envelope  buslnees  because  of  the  Oovemment  contract  with 
other  people.    There  Is  no  doubt  that  some  of  tha  smaU  li 
would  get  some  little  peroentags  of  this  business,  tout  not  eoough 

to  make  any  difference. 

Mr.  RoMj-us.  I  do  not  know  from  your  answer  yet  whether  you 
got  Mr.  Booo's  question,  which  seems  to  be  very  pertinent.  Why 
Is  it,  now.  that  Sears,  Roebuck  do  not  get  the  printing  of  theee 
letterheads?  There  is  nothtng  to  prevent  them  from  doing  that. 
Just  like  any  other  contractors. 

Mr.  BjkaxjLX.  Weil,  the  fact  of  the  matter  Is  I  do  not  knov/  that 
they  do  not  get  some  letterheads.  They  may  or  they  may  not.  But 
the  soliciting  and  printing  of  letterheads  Is  quite  a  different  propo- 
sition from  the  soliciting  and  printing  of  envelopes.  I  do  not 
know  what  price  Sears,  Roebuck  put  on  letterheads,  if  they  do  that 
work  at  all. 

Mr.  Poss.  The  envelope  requires  a  process  of  manufaetum  and 
the  letterhead  does  not. 

Mr.  Haslak.  Yes.  You  see,  there  Is  this  much  about  it.  The 
company  that  makee  this  envelope,  by  gumming  the  envelop*;  and 
folding,  can  make  a  sufficient  profit  on  the  envelope,  as  compared 
with  the  small  printer,  who  would  have  to  buy  that  envelope 
already  mantifactured.  to  make  his  printing  cost  too  great.  A 
letterhead  is  just  a  sheet  of  paper  that  can  be  bought  at  very  little 
variation  In  price,  any  place  else  on  the  market. 

I  have  certainly  coctvlnced  myself,  anyway,  that  these  miaU 
printers  are  not  the  ones  who  are  very  much  Interested  In  the 
proposition.  That  is  some  consideration  when  a  man  penuadaa 
himself  on  a  point. 

Mr.  HAnnts.  Will  you  allow  ma  an  Interruptlan  theret 

Mir.  Rabuuv.  Certainly. 

Mr.  HAmas.  I  think  they  are  Interested. 

Mr.  Haslait.  What  Lb  that? 

Mr.  HAUvxa.  The  small  printers  are  interested.  Perhaps  you  are 
In  a  different  poaltlon  from  the  balance  of  the  llembcrs  of  the 
House. 

Mr.  Hablam.  Mr.  Chairman.  I  will  say  that  apparently  thla  Na- 
tional Editorial  Association  is  the  party  who  is  mftK'ng  the  Oght. 
But  let  me  call  yoiir  attention  to  the  tM*»jir»g^  ta  1930  baforc  thla 
committee. 

Mr.  HoGO  of  Indiana.  Nobody  asked  me  to  Introduoe  my  b:iIL  I 
do  not  know  whether  they  asked  Mr.  Roicjoa  to  Introduce  his  bill 
or  not. 

Mr.  Boifjnx.  Nobody  asked  me  to  Introduce  my  blU. 

Mr.  HAauuv.  Gentlemen,  there  is  one  concern.  I  will  say,  that 
tmquestionahly  will  make  a  tremendous  profit  out  of  this  thing 
if  It  Is  taken  away  from  the  concern  in  Dayton.  That  is.  there  is 
one  group  of  people,  and  that  ia  the  associated  envelope  manu- 
facturers. 

Mr.  Foaa.  This  bin  would  only  do  away  with  the  printing  of  the 
comer  card.  The  Oovemment  would  still  continue  to  make  the 
envelope  and  stamp  and  iMlnt  the  skeleton,  as  they  call  it. 

Mr.  Hablam.  The  fact  of  the  matter  U  that  tf  they  do  away 
with  the  comer  card 

Mr.  Foaa.  That  would  cut  out  the  envelope  manufacturers. 

Mr.  Hasjuak.  Yes.  At  the  present  time  that  would  do  away  wtth 
1.078,000  of  these  envelopes.  If  you  do  away  with  the  oomar  card, 
practically  all  of  these  smaU  users  will  do  away  with  the  stamped 
envelope,  because  it  does  not  cost  them  any  more  to  buy  their 
envelopea  at  the  post  office  and  stamp  it  on.  The  only  penion  It 
ooats  more  la  the  Govnmment.  It  would  cost  them  5i.fiOO.COO  to 
stamp  those  envelopea. 

In  1925  hearings  were  had  on  this  subject,  and  there  was  a 
sUtement  of  Robert  8.  Regar.  the  Third  AsslaUnt  Postmaster 
General.  These  were  hearings  before  a  suboommlttee  of  the  Com- 
mittee on  the  Post  Office  and  Post  Roads.  House  of  Representa- 
tlvea,  in  Febniary  of  1936.    Mr.  Regar  aald: 

"  I  deaire  at  this  time  to  place  before  tha  oommlttoe  a  eopy  of 
a  letter  received  by  the  department  purporting  to  have  bean  writ- 
ten by  the  president  and  treasurer  of  tha  American  Envelope  Co. 
aaklng  for  contribuUons  of  5800  to  5500  for  the  envelope  le)0al»- 
Uve  committee,  dated  October  8.  1924." 

Then  foUowed  some  discussion,  and  the  letter  waa  Introduced. 
Here  Is  tha  letter  that  was  sent: 

"Oaim.BMKM:  I  am  Inclosing  oopj  of  bill  which  It  Is  jHXjpoaed 
to  Introduce  in  the  next  Congress  limiting  the  printing  of 
envelopes  by  the  Post  Office  Depwrtment  in  competition  with  Its 
taxpayers  and  dtlaens.  so  that  on  stamped  envelopea  nothing 
more  than  the  city  and  State  can  be  designated  for  tetvim  (»rda. 

"  I  believe  that  you  will  reoognlae  the  \infalmeas  of  Oovem- 
ment competition  with  printers     *     •     •." 

Listen  to  tha  cnvelopa  company  trying  to  get  these  printers 
excited! 

"  *  *  *  jtart  as  much  as  Government  competition  with  your 
own  bustnass,  and  will  give  your  sympathy  and  support  to  this 
movement. 

**  May  we  count  on  you  for  a  nominal  eaah  contribution  ti  tha 
above--5300  to  5500?  Please  make  yoxir  check  payable  to  the 
BnvMope. Legislative  Committee." 

Then  followed  some  discussion  very  briefly,  and  Mr.  Regar  said: 

-  In  further  reference  to  this  matter,  I  desire  •i^n  to  read  a 
eopy  of  general  letter  No.  47,  pxuporUng  to  have  been  wiitten 
by  the  Bureau  of  Envelope  Manufacturers  of  America.  10  Weal 
Ftorty-fourth  Street.  New  York  City,  dated  At^ust  14,  1923. " 

Then  there  follows  some  dlMnisslon  about  the  date  of  tha 
latter  and  the  date  of  the  previous  letter  that  Mr.  Regar  read, 
which  was  October  S,  1924.  and  on  requeat  of  Mr.  Spcoul  to  laad 
tha  whole  letter.  Mr.  Bagar  read  this  letter: 
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"Knowing  how  vitally  Intereatad  you  an  are  la  ttie  prt^Msad 
campaign  to  sseure  a  modfflcatlon  of  the  present  stamped  envelope 
law,  I  think  I  should  report  on  the  progress  I  have  OMde  alaoa  the 
Nlztgara  Palls  meeting. 

"Btnee  that  time  I  have  had  several  oonferences  with  Buckley 
and  Thayer,  of  the  United  States  Xhvelope  Co..  and  they  have 
finally  and  definitely  agreed  to  parUotpate  in  the  campaign.  They 
have  deflnltdy  agreed  to  oontrtbate  $15,000.  provided  total  ooatrl- 
buUons  of  575.000  can  be  saeursd. 

"  In  view  oi  their  having  agreed  to  contribute  515.000,  I  atatod 
that.  In  my  opinion.  I  thought  tha  membeiv  of  the  boraau  would 
coatrltoute  5n.600.  TMs  seemed  to  both  Bockley  aad  myaett  a 
fate  apportkmment  betaeieu  tha  United  Stataa  Bnvelope  Co.  aad 
tha  membtfs  of  tha  bttreaa.** 

Again.  In  1930,  just  before  thla  bm  was  Introducad  tn  rutin,! ass, 
there  was  written  an  editorial  In  the  ttivatope  Industry,  a  maga- 
Blne.  which  I  wonld  Uke  to  read: 

"  The  fight  against  the  Oovemment  eaveiope  polloy  wUl  not  be 
allowed  to  languish  this  spring.  Keying  everlastingly  at  it  is 
the  motto,  even  in  the  face  ot  the  warning  that  the  new  Congreas 
win  have  no  ttma  tor  miastflaneous  legists  Una  at  the  extra  sesakm. 
Tariff  revision  and  farm  relief  are  ai^poaed  to  have  a  moaoyoly 
of  attention  at  the  special  ssaslon;  but,  at  that,  the  crusadera  for 
envelope  reform  are  keeping  the  pot  of  propaganda  bolltng  and 
will  be  on  the  alert  for  any  opportimlty  to  ed^  in,  as  an  entolng 
wadga.  tha  pcopoaal  to  restrtct  the  prtatlng  at  return  cards." 

Thla  Is  just  the  antarlng  wedge.  Ifir.  Fees.  The  next  flght  wUl 
be  to  take  the  rest  of  It  away.    Continuing  with  this  editorial: 

"In  the  Seventy-first  OongreaB.~as  In  the  former  Congreas,  tiie 
envelope  manufaotursrs  wm  not  appsar  aa  Inatlgaton,  baeauae  of 
the  criticism  that  they  are  aeilahly  latarastad.  The  oampatga 
of  education  and  promotion  will  be  left  to  the  legislative  com- 
mittee of  the  National  Editorial  AssodaUon  which  attacks  this  In- 
juatlee  of  governxoental  eempetltkm  with  private  business  from 
the  stanflpolnt  of  the  couuaeielal  piluteia  who  are  bereft  of  aa- 
velope-prlntlng  joba  that  an  rtghtfuUv  thainL  Aa  on  prefvlous 
occasions,  the  renewal  of  the  envelope  fight  will  be  first  made  in 
the  Senate  where,  for  various  reasons,  the  situation  Is  most  favor- 
able." 


Thla  la  thair  own  magarfna  talking.  Ttda  la  the  eoaoam  that 
raised  the  575,000  slush  fund  a  ooupie  of  yaara  before. 

Mr.  BxumrxB.  Have  you  heard  of  any  thU  year? 

Mr.  Habuih.  Yes,  sir;  I  have  a  little  later  data  than  this. 

Mr.  FoaB.  Have  you  aay  knowladga  aa  to  what  thla  meoey  was 
to  be  used  for? 

Mr.  Hablam.  No:  I  have  oat. 

lix.  Roicjrx.  What  Is  the  date  of  thla  editorial  that  you  are 
reading? 

Mr.  Haxlah.  i^jrll.  1939.  Thass  oountry  editors  that  have  eome 
here,  with  no  chaaoe  of  getting  thla  bustneas,  however  the  thing 
is  handled,  are  sincere,  gentlemen;  I  will  say  they  are  sincere. 
They  think  they  are  helping  thenuelres,  b\it  they  are  just  going 
to  be  a  cat's-paw  to  pot  the  Bnvelopa  Aasoeiatkm  Into  a  boelness 
that  they  have  loet  in  ooeipetltlve  biddlag  sgalnst  the  Xntama- 
tlonal  envelope  Co. 

That  Is  the  situation  in  a  ntitsheU.  so  far  as  that  Is  concerned. 
.  Oh.  they  have  selected  these  farm  people  to  make  this  protest, 
becaiue  we  all  know  the  attKude  of  Congress  toward  the  rural 
people.  Why,  If  you  introduced  in  Congress  a  bUl  to  take  the 
Indian  off  the  top  of  the  Capites  because  somebody  thl^a  that 
It  might  make  good  fertlllasr  fdr  some  tmrmtng  oommtinlty,  they 
would  tear  It  down,  grind  It  tq>.  aad  give  tt  to  them.  We  aU 
want  to  help  the  rural  oommunltles  as  miich  as  we  can.  but  that 
la  no  reason  why  we  should  allow  a  lobbying  IndustiY  to  come 
before  thla  committee  and  this  Oengress  and  use  these  rural 
paopla  aa  cat's-paws  and  toola  to  pull  their  cheatnuts  out  of  the 
fin. 

The  gentleman  asked  me  for  some  later  data.  Tha  latest  I  have 
in  the  edition  of  the  same  magazine  of  Uarbh.  1983,  and  here  Is 
what  it  says: 

"  The  report  of  the  stamped  envelope  eoBsailttee  and  the  discus- 
sion which  followed  was  the  high  point  of  the  annual  midwinter 
meeting  of  the  Bnvelope  Manufacturers*  Association  of  America. 
hrid  at  tha  Blackatone  Hotel,  Chicago.  March  10  and  11.** 

That  la  tha  one  ptAat  that  the  envelope  manufaeturere  are  tak- 
ing up  at  their  national  meeting.  They  should  worry  whether  or 
not  the  small  user  has  to  pay  from  eight  to  fifteen  times  as  much 
for  his  envelopes.  They  give  a  lot  of  thought  to  the  little  ledge 
and  the  minister  and  tha  ootunxy  grange  as  long  as  they  eaa  eat 
in  on  the  proato  of  the  business  of  envekifMa.  That  Is  all  they 
are  Interested  In. 

Mr.  RoacTUB.  Are  you  referring  to  the  local  editor  now? 

Mr.  Wkaxjkx.  No.  I  am  talking  aboat  this  envriope  concern 
here,  the  real  lobbyist  before  this  ooountttea.  I  win  contlnae  wtth 
this  article  in  their  magasina: 

"C.  R.  Stevenson,  aseoctation  secretary.  Is  chairman  ot  that 
committee,  which  has  as  its  other  memben  L.  G.  Relneman. 
Rochester  Bnvdope  Oo.,  Bocheater.  N.  T..  P.  P.  Schneider,  Tranao 
Bnvelope  Co.,  Glileago.  aad  &.  Im.  Gray.  Gray  Bnvelope  Manufac- 
turing Co..  Brooklyn.  N.  T. 

"  The  stamped-envelope  situation  haa  arouaad  tha  reaentment 
of  envHope  manufactmers  for  many  yean,  since  It  takea  business 
away  from  envelope  eompanlea  aad  prlntisra.  althotjgh  the  Oov- 
enunent  aetoally  loaes  BM>ney  oa  every  IjOOO  stanqiod  envelopea 
sold." 

Thai  Is  a  sample  of  the  propaganda  that  la  handed  out. 
"niat  Is  abaohttely  false,  as  you  geattemen  know  from  the  figures 


f  cr  a 


that   these  reiprassutattvaa  af 

given  yoa.  uiUoss  yoa  bsllefra  that  thaj  saa 

"It  waa  tontoght  oat  at  tiM  ea 
OovemoMBt  oawptim  wttfe  private 
busiaesa,  aad  yet  sells 
ncr  card,  at  only  a  few  eents  more  par 
of  the  prtatlag  alone. 

"Those  attaodlag  the 
time  to  get  some  actlai 
problem.     A  f\ind  of  55/MO  was  raised  fc 
meettag  this  Inaue." 

Of  OQiuree,  If  yoQ^thlak  that  aoma  imia  prtatsr  19  la 
sota  eaa  perhapa  make  505  a  year  asora  thaa  ha  Is  aa«r 
if  tl^  whole  praotlca  ware  t^MvUimtil  aad  b 
that  ha  eapected,  aad  eaa  tmard  t»  loWBf 
week,  that  la  your  prlvUeaa.    Tbaae  paopAa  df 
to  put  on  a  oampa^a  of  this  kind.    BoaMbody  alee  has  to  ba 
of  It.   But  I  think,  for  the  baoeit  of  the  pUMlo  aad  9v  tta 
of  this  Congresa.  people  who  are  really  tat  wests  5  la  M 
come  here  and  eay  ao. 

Mr.  Boiarea  Let  me  aak  yoa  a  nasatioa  I  tftlak  tM*  M  la  an 
faimsss  to  the  membera  of  the  ooaunlttea.  I  kaea  aot  aMB  any 
of  thoae  people  who  are  behind  this  jaiipi^aadi.  aad  tha  matj 
communication  that  has  come  to  the  membera  of  tiM  oaaualttaa 
has  been  from  the  people  that  we  ha»«  already  martlonad.  tt 
is  not  fair  to  the  edlton  of  the  country  aawspapere  to  aay  that 
this  is  belBg  propagandlaed  by  ac«aebody  alaa;  tbmt  they  are 
wludly  IgBoraat;  that  aomebody  elsa  la  aT>^«M>i»g  loi 
ganda. 

Let  me  say  tliat  I  introdaeed  my  bin  on  my  owa 
cause  I  believe  that  this  buslneas  oa^^  to  be  abfiii'slwl  X  waat 
to  ask  you  right  at  thla  polat  thU  fuaatloa.  Toa  eona  ftaoa 
Daytoa,  Ohio.  The  Buituogha  addiag  mantitna  la  "^r^STfi't^irt 
there. 

Mr.  Hablah.  It  la  aow;  'ysa. 

Mr.  BcMKJTTB.  What  would  you  think  abotxt  toralng  taat  busl- 
nees over  to  the  Govennaeat  to  aoparrtaa,  ta  fat  tha  lowsat  Md 
for  manufacturing  a  numbsr  of  thsaa  adOtag  BacMaaa  aad  glva 
the  contract  to  this  ana  campaayt 

Mr.  Hablah.  There  is  no  occasion  for  the  Oovemmaat 
vising  the  addlag-maehtae  tadaatry  that  X  kaoer  of. 

Mr.  RoMJXTx.  I  am  making  the  point:  Would  It  not 
banks  aad  those  paopla  who  have  to  oaa  thoae  TnarTilnas  aaoaayf 

Mr.  Haauw.  No;  It  would  not.  I  do  aot  bsUava  tha  Oovarnmaat 
coqld  go  Into  that  bustness.  The  OovaranMat  woidd  aot  be  ta 
thla  eaveiope  hoaineas  If  tt  ware  aot  for  the  fact  the*  by  bavlag 
this  eoatcaet.  tor  exampia.  thay  eaa  ipaetty  tha 
of  thoae  envelopes.  They  can  regulate  the  slas  of 
spedfy  the  kind  of  paper  ttet  AiaU  go  tbto  the  anveloiMB  aad  thay 
can  protect  tbemsrives  from  a  lot  of  TiaslaaB  work  aad  a  let  of 
loss  in  the  Poet  Office  Departaaeat  by  havlag  xatura  earda  priatad 
on  ttiem.  aad  thay  aave  themselves  a  lot  of  moaay  by  havhig  the 
stamp  prlntad  oa  the  ewitiopm  rather  thaa  having  It  priatad 
separately. 

Let  me  say  that  I  oaa  aot  aaa  anythlag  to  this  appnsttlnti.  gentle- 
man. Ah  the  argnmaats  that  have  beea  paaMotad  here  wcndd 
require  the  small  man  in  business  to  pay  from  eight  to  Btteea 
tlmea  aa  macb  for  his  printiag  aa  he  baa  to  aay  bow. 

TO  hold  up  the  smaU  buslnaes  ama  fbr  thla 


buslnaes  ama  fbr 
nottilng  less  than  a  racket. 

We  flad  the  aama  kind  ot  a  sttaatloa  la  OlUoago. 
where  in  oerteln  neighborhoods  If  you  do  i|Ot  park  your  oar  at  a 
certain  garage,  when  you  eoaaa  out  poa  Sad  that  yei*  Maw  haae 
be«i  cut.    Ch*  if  you  are  in  the  beer  business  and  do  not  go  to  ' 
particular  gaa«  to  place  year  buslnms,  yoa  alU  flad  yoar 
Ushment  broken  up.    It  Is  nothing  but  a  racket,  aad  thla  la  J 
lag  but  ttia  spwt  of  a  raaket  on  the  part  of  tha  aai 
paolee. 

Now.  the  auggasttoa  waa  aiada  that  wv  ooght  to 
one  who  did  not  have  ooraar  oseds  priatad  by 
extn  cent  for  postage.    X  can  not  subscribe  to  that.    JUat  think 
ot  It.  gaatleman.   V  man  ^aa  to  aead  out  only  a  few  lettass  a  wask. 

Shsib  we  require  him  to  pay  8  oanta  postage  bacatiss  ha  doea  aot 
have  a  auSolent  husinass  to  juatify  hla  havtag  oenm  cards 
printed  on  his  euniapm?  Tb»  large  maaatacturer  oaa  i»Tr>|rTl 
him  to  go  to  tits  local  printer  and  have  aoma  work  dona  which  he 
doee  not  find  seeesaary.  just  as  they  compelled  tha  traaateat  cua- 
tomer,  in  tha  :aiuatratloa  I  gave,  to  go  to  tha  local  gacaas  aad 
park  his  car.  eten  if  he  doas  not  find  It  nsnsasary  or  JaairaalSi 

Mr.  RoMJTTx.  I  made  that  suggestion.  OongrasHaaa.  X  did  aot 
recommend  it.  but  the  thought  oocozred  to  m»  at  tha  ttea.  But 
when  .you  stc^  to  think  about  It.  tha  man  who  gaee  to  the  post 
offioe  and  mailt  his  letter  without  a  return  card  oa  tt  peta  aa 
extra  service  fnim  the  post  ofBoe  In  thla  way:  Let  ua  auppoas  that 
you  mall  your  letter  without  a  return  card  aad  X  mall  oaa  with  a 
return  card.  They  can  not  find  the  addraaaee  la  either  hitanna, 
Tliey  send  back  my  letter,  becaaas  than  Is  a  retuia  oaid  oa  tt. 
Yovn  goes  to  the  dead-letter  oOoe.  and.  of  oourae,  haa  to  taealva 
extra  service. 

Mr.  Habuih.  It  doea. 

Mr.  BoMJUB.  If  the  man  gets  that  extra  atrnoa.  ha  aiMht  to 
pay  the  extra  postage.  I  am  not  urgtag  that;  but  as  a  auitar  of 
fact,  it  does  cntA  the  Government  ■™"^>>'"g  to  *'******n  that 
letter  at  the  dead-letter  offioe  and  return  ft;  aad  If  he  raoelTea  that 
extre  aervlee.  It  seems  to  me  he  ought  to  pay  for  It. 

I  reallae  that  theee  are  mattare  that  eaa  aot  be  wockatf  o«t 
to  an  exact  msthematlcal  osrtalaty.    Bvt  If  yoa 
them  the  eama.  aa  la  dona  now,  ona  get* 
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•«  BO  ttddmooal  cKpcafM.    As  I  tmr.  X  •■>  not  MtToest- 
txc  ttaat:  tool  happenli^  to  think  a(  it.  I  nuMte  ths  mggcMon. 

Itr.  Mmmlmm.  I  can  not  m*  any  po— tbia  argunMni  ttwt  we  can 
•dvane*  b«r«  to  JiMlifjr  that.  If  tba  eouatry  printer  could  get  tkla 
lob  at  10  or  16  p«  cant  addltloaal  eoat  to  tha  puretaawr.  thars 
z^l^ht  be  an  advantaca  In  dJatrtbutinc  tkla  out  over  the  coimtry. 
That  might  pnHiably  compensate  lor  having  It  all  done  at  cna 
irfaee  under  vmj  favorable  ooodltloiM.  But  to  increaae  the  cost  of 
tiito  eervlea  and  pvt  tt  on  the  anaU  man  who  buys  600  or  a 
thousand  infckrpeii — and  that  la  tha  man  whom  you  hit.  as  well 
as  tha  Uttla  organization — to  increase  that  cost  from  eight  to 
Aftean  tUnaa  Just  bacauaa  we  ar«  told  that  there  are  11.000  country 
uelntara — bow  «»»*"y  of  them  there  really  are  who  are  interested  In 
tkli  wa  do  not  know — who  might  got  soma  of  this  busiziess  if  it 
woro  takan  away  from  the  International  Bnvelope  Co.— I  can  not 
aao  any  rpi^^tfiVr  JuatUlcatlon  for  that,  gentlemen. 

X  will  say  thta»  gentlemen,  that  the  InteniaUonal  Knvelopa  Co.. 
Vbo  are  intctaated  in  this,  feel  that  their  position  Is  so  dear  that 
ttero  baa  baan  ahaolubrty  no  letter  wMttetn.  no  lobbying  being 
dona  on  behalf  of  the  opponents  of  this  bill.  They  felt  that 
when  the  m^tar  was  preaentad.  it  would  ba  so  daar  that  nothing 
ain  would  ba  naeaasary. 

Mr.  BoKnn.  Wm  tt  not  agrsad  that  the  lobbying  would  be 
dooa  a  Uttla  later? 

Ut.  HAaLAW.  Thara  Is  bo  questloo  about  it.  gentlemen,  there 
will  ba  lots  at  lobbying  If  ymi  report  the  bill  favorably.  When 
this  was  up  heretofore,  tha  big  ntetropoUtan  papers,  like  the 
Boaioa  Transcript  and  tha  New  York  papers— weU,  they  just 
barely  got  started  on  It  when  Congress  discovered  what  a  hornet's 
nast  bad  bean  stltrad  up.  and  It  was  stopped. 

But  here  you  are  touching  aomathlng  Uiat  Is  of  very  vital  In- 
tsraat  to  tha  people  of  this  country  and.  needless  to  say.  if  this 
Wl  te  voted  out  to  tha  House  for  passage,  theae  people  who  ara 
the  tisers  will  bring  In  their  side  of  the  argument. 

ICr.  Lamnzcx.  May  I  ask  tha  gentleman  a  qijastlon? 

Mr.  HsBLAH.  Surely. 

Mr.  LiAMiracac  Oocaldeimbla  protest  baa  been  made  to  the  effect 
that  the  Govcnmant  to  ahlpplng  these  envelopes  from  Dayton  to 
the  customer  without  charging  him  anything  for  that  service.  Is 
thaft  tniar 

Mr.  HAJOJur.  Mr.  TUton  will  ba  able  to  answer  that. 

Mr.  ^tWTcm.  Tea.  sir. 

Mr.  LASoraoK.  That  la.  If  I  order  sc»ne  envelopes  here  in  Wash* 
li^too  yoa  print  tham  at  Dayton  at  so  much  par  thousand  and 
ititp  tham  without  any  charge  for  the  tranaportatlon? 
-  Mr.  TtLTow.  Tha  sailing  price  inctndes  tha  coat  of  transportation 
and  It  la  untfarm  throughout  the  country.  The  price  la  arrived 
ag  by  taking  an  average. 

Mr.  LAMimcx.  Tben  tha  statement  that  tha  Oovemment  chargea 
nothtag  for  transportation  la  not  true? 
'  MtTrnxom.  No:  it  is  tncluded  in  the  charge. 

Mr.  Bowxcc  How  much  is  the  transportation  of  3.000  envelopes 
£^aB  Dayton.  Ohio,  to  8an  rranciaco,  Mr.  TUton?  Do  you  know 
bow  much  that  would  cost? 

ifr.  Txnoar.  Tte  transportation  item  covera  other  matters.  It 
Is  the  cost  of  distribution.  The  rental  of  post  oflloes,  and  so  forth. 
is  tadudad. 

Mr.  RoMJrc.  I  think  you  read  tboee  llguree  In  the  record  In 
tiM  euly  part  of  the  hearing.    Will  you  repeat  those  flgurea? 

Mr.  Tu-TON.  The  taking  of  the  order  and  the  delivery  expense 
at  the  post  dDoe  from  which  tha  order  la  taken  Is  47  cents  per 


ma  dqwrtniental  and  Dayton  Agency  egpenss  tt  7)4  cents  per 


The  incidental  penalty  rnatl  opense  for  tranamltttng  orders  Is 
B.M  cents  per  order.  

Tramsportatlen  and  other  expense  Is  gljOSOO  per  order.  The 
total  of  all  thoae  distribution  expenses  Is  $1,066  per  order. 

Mr.  nASLAif.  And  when  an  of  that  is  taken  into  consideration 
tba  OovenrnMBt  stin  makes  a  profit,  even  afto'  paying  for  trans- 
portation charges? 

Mr.  Taroif.  Reduced  to  thovisands.  the  average  per  1.000.  the 
cost  of  dl.itnbutlon  is  78.4  cents  per  thousand. 

Mr.  RoMTtTS.  Which  t£>  the  greater  expense,  the  printing  of  the 
envelope  or  the  distribution  and  transportation? 

Mr.  TtLTOK.  The  dlstrfbutlon.  The  printing  alone  costs  S.1 
cents  per  thousand. 

Mr.  iMtwecK..  The  statement  was  made  the  other  day  that  you 
charge  the  customer  94  cents  a  thousand. 

Mr.  TiLToif.  Twenty-four  cents. 

Mr.  Lawhkk.  But  you  only  pay  a  cents? 

Mr.  Tn.ToK.  Two  and  one-tenth  cents. 

Mr.  Ftas.  Would  It  ba  poasible  for  the  Government  to  manu- 
facture these  stanqwd  envelopes  at  the  bureau? 

Mr.  TiLTOit.  I  think  the  bureau  has  ftom  time  to  time  figured 
on  it,  but  they  are  all  higher  than  the  commercial  contracts.  Mr. 
LoTcioy  has  bean  here  longer  than  I  have  and  may  be  able  to 
answer  that. 

Mr.  LovsjoT.  I  do  not  know  whether  the  bureau  has  figured  on 
that,  but  tha  Public  Printer  ha*. 

M^.  ]^)8s.  Is  tha  uae  of  these  stamped  envelopes  increasing  or 
dacr«Mlng? 

Mr.  LowoT.  Decreasing. 

M^.  Poas.  I  would  like  to  ask  tha  Oongressmaa  the  number  of 
amplofees  Involved  in  this  Indintry. 

Mr.  Haklam.  I  tht&k  tt  Is  l.aoa 

Mr.  Itrmwiw  Approximately  1.900.  j«"  s^  ^^ 
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Mr.  Wamt.  And  they  have  to  pay  tazaat 

Mr.  HAax.Aar.  Thay  all  paiy  taua.  I  may  say  that  they  are  aD 
hlgb-achool  graduates. 

Mr.  Poaa.  I  mean  the  concern. 

Mr.  Haslan.  They  pay  taxaa.  Thay  do  everything  J\Jst  as  every 
other  manufactvirlng  concern  does  it.  They  have  always  been 
able,  as  I  understand  It.  to  do  this  at  a  leaser  coat  than  tha  Oov- 
emment could  do  It  In  their  own  planta. 

Mr.  Fsss.  Have  you  any  estimate  as  to  tha  amount  of  their 
proftta? 

Mr.  HABuur.  I  have  not.  Their  profit  is  not  abnormal.  Every 
four  years  they  have  to  figure  it.  and  they  have  to  compete  a^jalnst 
these  other  envelope  manufacturers.  I  may  say  that  this  con- 
cern got  the  contract  because  of  the  invention  of  oertaio  ma- 
chinery, about  fovtr  or  six  years  ago,  which  enabled  them  t<>  take 
It  away  fr(»n  the  concern  that  waa  doing  the  work  before  that. 

Mr.  Haikss.  If  there  are  no  further  questions,  we  thank  yuu  for 
your  stetement,  Mr.  Harlan. 

FROHIBXnOH 

Mr.  CANNON.  Mr.  Speaker,  I  Bsk  unanimous  coiisefDt 
to  proceed  for  three  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CANNON.  lOi.  Speaker,  the  prohibition  question  Is 
not  primarily  a  political  question.  It  is  an  economic  ques- 
tion. But  apparently  there  Is  such  widespread  demand  for 
a  vote  on  tlie  subject  as  to  bring  it  into  the  political  forum, 
where  it  challenges  the  attention  of  both  political  con- 
ventions. 

Ours  is  a  democratic  form  of  government.  It  is  a  govern- 
ment of  the  people  and  by  the  people.  In  the  language  o< 
my  own  State,  "  the  will  of  the  people  is  the  supreme  law.* 
No  enactment  can  survive  without  their  appro^.  No  law 
can  be  enforced  without  their  sanction.  And  when  the 
question  of  that  sanction  is  properly  raised  there  is  no  alter- 
native but  to  submit  it  to  the  expression  of  their  will  for 
authoritative  determination. 

For  this  reason  I  would  gladly  stand  with  my  party  on  a 
platform  recommending  a  constitutional  amendment  per- 
mitting the  people  to  vote  directly  on  the  question  by  States 
at  a  special  election  called  solely  for  that  purpose  in  order 
to  peiinit  the  question  to  be  determined  once  and  for  all. 
Until  so  determined.  It  will  remain  a  mooted  question,  ob- 
scuring other  issues,  complicating  national  politics  and  re- 
tarding the  consideration  of  national  legislation  indefinitely. 

Let  us  not  temporize  with  makeshift  measures.  Let  us 
carry  it  directly  to  the  highest  tribunal  and  submit  it  to  the 
vote  of  the  people  themselves. 

BILLS  raXSXKTR)   TO  TRI  PUMUUrX 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  April  15.  1933.  present  to 
the  President  for  his  approval  a  bill  of  the  House  of  the 
following  title: 

H.  R.  9575.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certain  soldiers  and  sailors  of  the  Regular  Army 
and  Navy,  etc.,  and  certain  soldiers  and  sailors  of  wars 
other  than  the  Civil  War,  and  to  widows  of  such  soldiers 
and  sailors. 

ExmiszoK  or  Rxmaucs 

Motnrr  vxrnoh 

Mr.  HAIIj  of  Mississippi.  Mr.  Speaker,  in  discussing  the 
resolution  offered  by  ^e  gentleman  from  Massachusetts 
[Mr.  Treadwat],  which  paves  the  way  for  the  acquisition  of 
Mount  Vernon,  the  home  of  George  Washington,  by  the 
Federal  Government,  I  feel  that  it  would  be  exceptionally 
appropriate  to  complete  this  transaction,  if  possible,  during 
the  bicentennial  year,  while  people  throughout  the  country 
are  paying  tribute  to  the  memory  of  our  first  President. 

Wakefield,  on  the  lower  Potomac  River,  the  birthplace  of 
George  Washington,  has  been  restored  as  nearly  as  possible 
to  its  original  state  and  presented  to  the  Government  as  a 
national  memorial  to  Washington.  It  was  at  Wakefield  that 
CoL  John  Washington,  the  great-grandfather  of  Gecu-ge 
Washington  and  the  first  member  of  the  family  to  venture  to 
the  New  World  from  England,  settled  about  1Q57.  More- 
over, in  1674  CoL  Jotm  Washington,  in  copartnership  with 
Nicholas  Spencer,  obtained  the  land  grant  on.  the  original 
Mount  Vernon  estate  consisting  of  5,000  acres  on  the  upper 
Potomac  River,  then  known  as  Ejisewassen  or  Hunting  Creek. 
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This  piopeity  later  was  divided,  mad  George  Washington,  at 
j  the  age  of  20,  inherited  the  2,500  acres  from  his  half  brother, 
Lawrence,  sutxeqtiently  1nr.rf>afi1ng  the  siae  of  the  plantation 
to  8,000  acres. 

The  house  that  Washington  was  bom  in  at  Wakefldd  was 
{ built  about  1720,  and  destroyed  by  fire  on  the  Christmas  Eve 
of  1780.  After  ascertaining  the  t3npe  and  dimensions  of  the 
I  birth  house,  the  Wakefield  Memorial  Association  constructed 
a  virtual  replica  of  the  building,  which  has  been  accepted 
by  the  Federal  Oovemment  as  a  national  memorial.  As  a 
consequence,  it  seems  to  me  that  Moimt  Vemc»i.  too.  should 
now  be  acquired  by  the  Government  and  converted  into  a 
national  memorial,  thus  restoring  the  relationship  of  the 
two  places  as  it  was  in  the  days  of  Washington,  with  a  broad 
national  highway  for  the  connecting  link.  It  is  only  about 
70  miles  from  Wakefield  to  Mount  Vernon,  a  relatively  short 
distance  in  this  era  of  fast  motor  transportation. 

The  Treadway  resolution  requests  the  Secretary  of  the 
Interior  to  soimd  out  officials  of  the  Mount  Vernon  Ladies' 
Association  to  ascertain  the  terms  and  conditions  under 
which  the  Government  might  obtain  Mount  Vernon;  also  to 
find  out  if  the  associaticm  would  like  to  take  care  oi  the  place 
over  a  period  of  yeso^  under  Oovemment  sup^^rlsion.  Per- 
adventure,  the  association  would  bo  averse  to  relinquishing 
its  ownership  of  Mount  Vemon;  and  there  is  Justification 
for  opposition  to  the  proposal. 

When  John  Augustine  Washington,  a  kinsman  of  George 
Washington,  placed  Mount  Vemon  on  the  auction  block  in 
1853,  after  it  had  been  sadly  neglected  for  many  years,  Ann 
Pamela  Cunningham,  a  patriotic  daughter  of  South  Caro- 
lina, pitched  in  and  raised  the  $200,000  required  for  pur- 
chasing the  place.  She  also  organized  the  Moimt  Vemon 
Ladles'  Association  and  served  as  the  first  regent.  Incor- 
porated under  the  laws  of  Virginia  in  1856,  the  association 
stQce  has  maintained  Mount  Vemon  almost  exactly  as  tt 
was  in  Washington's  day.  Of  the  8,000  acrss  comprising 
the  plantation  in  his  day,  the  association  has  acquired  more 
than  250  acres,  repaired  the  mansion,  restored  buildings 
that  had  fallen  into  ruin,  retrieved  and  assembled  numer- 
ous articles  of  furniture,  valuable  relics,  and  mementos  ot 
the  Washingtons  and  of  their  period. 

I  revere  the  patriotic  action  of  the  Mount  Vemon  Ladies' 
Association  in  preserving  for  posterity  the  one-time  home 
of  George  Washington.  No  nobler  deed  has  ever  been 
recorded  in  the  annals  of  the  Nation.  On  the  other  hand. 
I  concede  that  the  failure  of  Congress  to  buy  Moimt  Vemon 
when  it  was  offered  for  sale  in  1853  is  absolutely  inexcusable. 
Nevertheless,  I  feel — and  I  believe  the  good  ladles  even- 
tually win  concur  with  me — that  Moimt  Vemon  should  be 
the  priceless  heritage  of  all  the  American  people,  and  that 
the  Government  should  now  atone  for  its  gross  negligence 
by  acquiring  the  property  in  a  maimer  satisfactory  to  the 
association  and  forever  thereafter  preserve  it  as  a  patriotic 
shrine.  And  I  am  in  favor  of  permitting  the  association  to 
look  after  the  place  under  Government  supervision  as  long 
as  it  so  desires. 

Mount  Vemon  was  in  the  possession  of  the  Washington 
family  for  258  years — ^from  1674  to  1853.  As  I  have  already 
pointed  out.  the  original  land  grant  was  obtained  by  Col. 
John  Washington,  the  first  member  of  the  family  to  come 
£rom  igngi%"d  to  this  country,  and  that  George  Washington, 
his  great-grandson,  eventually  fell  heir  to  the  property. 
According  to  the  Recollections  of  O.  W.  P.  Custis,  Law- 
rence Washington,  who  Inherited  the  estate  from  his  father. 
Joined  the  American  expeditionary  force  raised  by  Governor 
Gooch.  of  Virginia,  to  aid  the  British  Navy  in  its  attack  on 
Cartagena  during  the  war  with  Spain.  Because  of  his  ad- 
miration for  Admiral  Vemon,  commander  of  the  British 
fleet.  lAwrence  named  the  estate  after  him — and  Moimt 
Vemon  it  has  remained. 

,. George  Washington  first  went  to  Mount  Vemon  in  1747 
to  live  with  his  brother  Lawrence,  and  came  into  possession 
of  the  property  on  the  death  of  his  brother  in  1752.  The 
central  part  of  the  present  mansion  house  was  built  in 
1743 — 189  years  ago— when  young  George  was  only  11  years 
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old.  In  1759  be  remodeled  ths  homi.  to  tbat  tt 
50  by  32  feet  and  contained  12  rooKns.  aborts  tbartefter' 
he  married  the  dashing  young  widow.  Mmx^im  DatBdildga 
Custis,  and  installed  her  as  the  utMxtm  of  Msunt  Vemcm. 
He  added  two  wings  in  1773,  inoreasing  the  uunribef  of 
rooms  to  19;  and  the  front  portico  was  built  in  1778.  White 
Washington  was  serving  as  Commander  in  Chief  of  the 
Continental  Army  during  the  Revolutkmary  War.  The 
framework  is  of  rough-hewn  white  oak  Umbers,  cut  from 
trees  growing  on  the  plantation.  George  Washhigton  was 
a  natural-bom  farmer,  and  he  would  have  preferred  to 
ronain  on  his  plantation  permanently,  superintending  the 
cultivation  of  his  goodly  acres;  but  fate  decreed  otherwise. 
However,  a  kindly  disposed  Providence  permitted  him  to 
spend  his  last  years  at  h^ne  as  well  as  to  breathe  his  last 
in  the  big  house  overlooking  the  historic  Potomac  River. 

The  more  one  sees  of  Mount  Vemon  the  more  one  appre- 
ciates the  significance  of  the  tiinely  action  of  Ann  Pamela 
Cunningham  in  saving  it  for  the  American  people.  To 
have  lost  Me unt  Vemon,  so  closely  associated  with  the  home 
life  of  George  and  Martha  Washington,  would  have  been  a 
national  disgrace.  But  it  yet  remains  to  make  Mount 
Vemon  a  national  memorial  and  I  hope  the  Treadway  reso- 
lution may  be  apiiroved,  so  that  the  Secretary  of  the  Interior 
and  the  officials  of  the  Mount  Vemon  Ladies'  Association 
may  sit  down  together  at  a  round  table,  discuss  the  proposi- 
tion with  an  open  mind,  as  well  as  agree  upon  ways  and 
means  of  transferring  the  property  to  the  Federal  Govern- 
ment that  wlU  be  satisfactory  to  all  concerned. 

Amcmg  outstanding  nationsil  memorials  constructed  In 
connection  with  the  celebration  of  the  two  hundredth  anni- 
versary of  Washhigton's  birth  is  the  Mount  Vernon 
MemcHial  Boulevard,  oz>e  of  the  most  beautiful  and  histori- 
cally Interesting  roads  In  the  world,  liaking  the  National 
Capital  with  the  former  hone  of  George  Washington.  Tlili 
15-mile-long  stretch  of  highway,  built  at  a  cost  of  approxi- 
mately $5,000,000,  begins  at  the  Virginia  end  of  the  new 
Arlington  Memorial  Bridge,  ddrts  the  Arlington  National 
Cemet«7,  centers  historic  Alexandria,  Washingtcm's  home 
town  and  voting  precinct,  and  terminates  at  the  poetem 
gates  of  Mount  Vemon.  '' 

Except  in  Alexandria,  it  Is  200  feet  wide,  with  a  60-fooi 
paved  driveway  in  the  center;  and  its  scenic  beauty  subse- 
quently will  be  enhanced  with  suitable  landsrape  plantings 
Assuredly,  many  thousands  of  pilgrims  annually  will  drive 
to  Mount  Vemon  over  this  striking  highway — all  the  more 
reason  why  Mount  Vemon  should  be  placed  under  the 
supervision  of  the  United  States  Government. 

More  than  40  years  ago  the  Moimt  Vemon  Avenue  Asso- 
ciation was  created  with  the  view  of  constructing  a  l>road 
avenue  that  would  connect  Washington  City  with  Mount 
Vemon.  The  charter  provided  for  a  right  of  way  200  feet 
wide,  with  a  60-foot  driveway  in  the  center.  It  was  sug- 
gested that  1  mile  be  allotted  to  each  of  the  Thirteen  Orig- 
inal States  for  setting  out  trees  and  fiowering  plants,  erect- 
ing monuments  to  favorite  sons,  as  well  as  such  other  speci- 
mens of  architecture  as  would  enhance  the  scenic  beauty 
and  historic  interest  of  the  avenue.  Under  an  act  of  Con- 
gress passed  in  1889  Qen.  Peter  Hains,  of  the  Army  Engi- 
neers, surveyed  and  reported  on  three  alternative  routes, 
but  for  some  reason  the  avenue  did  not  materiaUae.  How- 
ever, the  river  route,  chosen  for  the  preseot  boutemard. 
approximates  the  so-called  eastern  route  surveyed  by  Gen- 
eral Hains. 

Unusual  Interest  also  attracts  to  the  magnificent  new 
Arlingtcm  Memorial  Bridge,  spanning  the  Potomac  River 
and  connecting  Washington  City  with  the  Mount  Vemon 
Memorial  Boulevard.  Symbolically,  this  $7,000,000  ardi. 
2.138  feet  long,  with  a  60-foot  driveway  in  the  center  sop- 
parted  by  granite  columns  166  feet  high,  f onns  the  connect- 
ing link  between  the  North  and  the  South.  CoDStructloaQ 
of  a  bridge  at  this  site  was  first  advocated  by  President 
Andrew  Jackson;  and  the  project  since  was  continually 
pending  in  Congress  until  the  plans  for  the  preaent  bridge 
were  appro^'ed.  To  forge  an  enduring  link  between  the 
North  and  the  South  was  also  Jackson's  cootroUiar  parpOM.. 
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•ppraprtete  thai  koth  the  Azttngton  Ut- 
aad  the  Maaat  TenMm  Menuvial  Boukrard 

formally  dwifcatad  on  tha  two  bnndredth 
Gaatve  WaAtnfton's  tafath.    What  could  be 

for  the  Govemncnt  to  acquire  and  con- 
tnto  a  natjonal  memorial  dmlng  ttie 


I 
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Ur.  8ANOBt8  at  Texas.  Mr.  Speaker,  one  of  the  Wasb- 
;!ngton  oevtpapcTs  carried  the  report  a  few  days  ago  that 
Pieiktait  EEoover  bad  loade.  or  was  tSxnt  to  make,  SS  sog- 
of  ways  Id  sare.  He  has  been  Piesktent  tlxree  years. 
It  seems  to  be  a  little  late  for  him  to  wait  mitil  the 
coontry  Is  broke  and  for  the  ere  of  a  presidential  election  to 
mate  any  kind  of  a  statement  about  aavtog.  I  am  wander- 
ing why  he  did  not  adopt  a  saving  program  when  be  was 
first  thangnrated?  The  Washington  Star  of  Sunday  con- 
tained his  saving  program,  but  there  was  not  85  ways  men- 
tkmed.  Of  those  he  did  mention,  some  have  merit  and  some 
have  no  medt.  I  want  to  call  particular  attention  at  this 
time  to  the  most  vtcioas  suggestiaD  that  he  made,  and  one 
which  ought  to  be  wpfytaTly  defeated.  He  advocates  dis- 
continuing Ok  appropriation  for  vocattonal  education.  His 
rec^mmendatlan  as  given  ta  the  press  is  as  follows: 

SSc.  iM.  The  uxnual  >pproprt«tloa«  provldad  tar  the  fiscal  y«ar 
•nnag  Jftm  so.  isas.  by  mctkxm  1.  a.  8,  and  4  of  the  act  cb- 
ttttoa  "Aa  aot  to  pravM*  fior  tb*  proDaoClon  at  vnrtttiwl  aduc*- 
tlan:  «•  prevM*  far  «oopai»ttoa  wHh  tte  8totM  te  tte  ftxmatMoa 
of  «ueb  MtueaUoa  ta  ■gtleottara  aod  tbm  tndas  aad  tndytrlM;  to 
proTlde  for  ooopaatUm  wttli  tbe  Statai  tn  the  preparation  of 
teaeiMn  of  vooattoBal  MAJeeCs;  aMf  to  ap|»<aprlate  monef  and 
iiglli  tm  mpmOLtmm,-'  aniMvwl  NteoHy  «.  ItU.  m  aaflBdsA 
(0.  •.  C  tttlK  SS.  mm.  11  t»  li.  iBsloiftva).  ahatt  net  be  ezpnktod. 
Mo  appreprtatkm  aaade  for  the  flaeal  year  ending  June  SO.  1933. 
to  canry  oat  the  ptovMons  of  acta  and  parts  of  acta  amendatory 
of  or  awpiil— lutaiy  •»  aaA  act  of  Wt/bnuary  33.  Itl7  (U.  8.  a, 
tmt  90.  aK.  IT.  U.  g.  C  gap.  V.  tttle  M.  asca.  IfiS.  16b.  15c.  and 
SS>,  itaall  be  e^eartart  and  the  amouat  thereof  ahaU  be  Impotindifid 
and  returned  to  tbe  Traacurjr. 

Itiis  dearly  puts  Mr.  Hoover  as  being  against  education; 
and  so  f ar  as  sqr  hrforrnatVin  goes,  he  is  the  only  Preaddent 
wa  OTar  had  that  took  that  position  with  ref  erenoe  to  this 
very  vital  and  important  subject.   It  was  King  Solomon  who 


la  ao  vlstaB  the  people  pmlah.^aprj: 

Let  us  contrast  this  position  of  our  Preridenfc  wltlk  tbe 
positkm  of  some  of  the  other  Presidents.  Thomas  Jefforstm 
sakl: 

Thoaft  vho  expect  to  remain  free  and  ignorant  In  a  state  of 
elrfllaatlon  ezpeet  that  whleh  hae  never  hi^peaed  and  never  will 


John  QuhMT 
Tt)  prtisiii.  to 


1 
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George  Washington  said: 

Tl&at  In  proportlan  aa  tlie  stmetupe  of  govermnent  gives  force 
te  pctMle  opmioa.  It  ts  laswitlsl  that  puMle  oplnloa  sbouM  bo 


said: 

and  to  parpetnate  the  sooreea,  and  direct 
the  etzeama  vhleh  eontzlhute  to 
tbe  pttblie  veal  Is  tba  yoipoaa  far  whieb  gorermnent  wae 
insutated. 

TiM  grsat  BdntBid  Bnrte  dsdared  that  "education  is  the 
chief  defense  of  nttttons."  Democracy  depends  upon  the  in- 
tsttissnce  oC  tbe  aaasaes  for  its  rviitfnce,  and  yet  in  the  name 
-tt  rmnanj  our  ftestdait  seeks  to  disrupt  tbe  program  of 
our  pubMc  seboois;  In  tbe  name  of  economy  he  seeks  to 
deinlve  1.3SO,000  boys  and  girls  of  the  prlvll^e  and  (HSpor- 
tnnity  of  nnUiilm  their  vocational  courses.  Appeals  to  pre- 
vent this  bave  cone  to  ma  firaos  »*""**»*»—  ""-'f  mt  tn  my 
distrtet— from  people  in  all  tbe  walks  of  life  and  from  differ- 
ent  dvlc  organlntions.  There  is  a  flood  of  protest  against 
ctiseontlnning  ttiis  fund,  azid  thera  sbouU  be.  Tbis  House 
ahouki  giva  a  rniantmons  vole  agalnat  it  If  tbe  boys  and 
who  aiw  no«r  taking  these  eonrses  are  thrown  out  and 
to  stop^  It  means  aoDcii  to  them  and  much  to  tills 
Ttasv  have  made  their  plans,  and  win  be  dia- 
and  eaibtttered  If  tfasj  sre  not  pannitted  to  com- 
Thi9  have  selected  these  ooorses  to 
for  tt^  of  ttaefutaMSB.    If  this  item  is 


dlscontinned  now  by  the  Government,  it  may  never  be  taken 
up  again:  and  even  if  it  should  be  reinstated  after  one  year, 
the  1.2S0.090  boys  and  girls  now  taking  theee  courses  will  be 
deprived  of  ever  taking  up  and  finishing  them.  There  is  no 
economy  in  the  proposition.  It  is  a  crime.  There  is  no 
reason  why  this  step  should  be  taken,  and  there  is  every 
reason  why  It  should  be  continued.  If  the  atHm^riation  is 
discontinued,  it  means  only  the  sum  of  $8,500,000.  We  saved 
nearly  that  much  yesterday  by  concurring  in  the  Soiate 
amendments  to  the  Interior  Department  appn^^riation  biU. 
Tlie  more  ignorant  a  pec^de  are  the  easier  it  is  to  eiqdoit 

th«»in 

According  to  the  press  the  President  contends  that  his 
program  for  economy  will  save  approximately  $250,000,000. 
Tliat  amount  would  be  in  the  Treasury  of  the  United  States 
at  this  very  time  had  not  the  President  extended  a  mora- 
torium to  the  foreign  nations  last  year  and  voted  the  Con- 
gress by  telegraph — had  he  not  hy  that  means  transferred 
$250,000,000  which  the  foreign  nations  owe  xa  to  the  already 
overburdened  taxpayers  of  America.  The  President  could 
have  economized  there,  but  be  did  not.  He  seems  to  think 
more  of  the  foreigners  than  he  does  of  tbe  American  children. 
He  might  have  economized  by  taking  out  $110.000,0M  am>ro- 
priated  reooitly  for  mountain  roads  and  trails  in  the  na- 
tional parks  of  this  country.  Thus  it  appears  that  ^iir 
President  thinks  more  of  mountain  roads  and  trails  in  our 
national  parks  than  he  does  of  the  1.250,000  school  children 
who  will  be  thrown  out  of  the  vocational  schools  in  the 
event  his  remmmmdattan  is  adopted.  Tben  again,  the 
President  might  have  economized  by  taking  ouA  of  the  river 
and  harbor  biU  $8,000,000  for  new  projects.  The  President 
could  have  economized  again  in  i»ntiing  in  his  Budget  to 
this  Congress,  and  all  the  preceding  Congresses,  which  have 
been  held  during  his  administration.  Tbe  President  is  re- 
sponsible for  the  Budget.  He  appoints  the  officers  of  it  and 
they  make  It  up  for  him;  and  all  of  the  appropriation  bills 
whi(di  have  been  considered  by  this  House  at  this  session 
have  been  reduced  from  the  amounts  called  for  In  his  Bud- 
get, whkh  shows  that  Congress  has  been  more  economical 
than  the  President.  The  President's  Budget  for  the  fiscal 
year  1931  exceeded  the  receipts  for  that  year  hy  $»D2,716,- 
845.07.  Was  that  good  business?  Why  did  he  not  say 
something  about  balancing  the  Budget  sooner?  Why  did  he 
permit  that  deficit  I  have  just  mentioned?  The  deficit  to- 
day is  the  President's  deficit.  He  has  had  his  party  In 
power  and  he  has  had  the  right  of  veto. 

When  the  President  sent  us  his  message  last  December, 
togettier  with  his  Budget  for  the  calendar  year  1933,  he  knew 
then  that  his  recommendation  of  $3,996,672,450  exceeded  the 
estimated  receipts  by  more  than  a  billion  dollars.  The  Ap- 
propriations Committee  of  the  House  hu  already  cut  one 
hundred  and  fifty  minion  from  the  President's  Budget. 
Time  has  not  been  a  year  under  his  administration  when  he 
could  not  have  saved  money  to  the  taxpayers  of  this  Nation 
by  sending  in  a  proper  Budget.  With  these  Indisputable 
facts  and  others  which  I  shall  mention  he  Is  pla3red  up  now 
as  desiring  economy.  His  Cabinet  heads  have  not  advocated 
economy  when  they  have  appeared  before  committees.  It 
has  beoi  the  President's  duty  to  keep  the  Budget  balanced. 
The  President  could  have  weeded  out  useless  bureaus  and 
employees  hy  cutting  out  the  money  to  sustain  tbem,  but  it 
has  taken  three  shears  for  the  thought  to  occur  to  him,  How 
much  longer  are  we  going  to  use  the  Presidency  for  an  eco- 
namic  kindergarten?  He  has,  however,  put  the  Rapldan  on 
tile  map  and  made  rabbits  good  to  eat  In  August.  He  has 
permitted  some  ofiBcers  in  some  of  the  departments  to  draw 
unreasonable  salaries.  This  he  continues  to  permit.  He 
talks  about  duplication  of  the  activities  in  some  of  the 
departments,  and  yet  he  has  done  nothing  about  it  for  the 
three  years  he  has  been  in  office.  It  Is  belated  talk,  and 
action  seems  to  be  more  belated  than  the  tft^V 

Just  a  fefw  days  ago  the  public  press  carried  the  item 
that— 

A  fleet  of  11  new  antomcblles  of  various  colora  came  to  the  White 
House — that  the  President  had  set  the  example  at  his  xecent  plea 
to  buy  new 
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This  dispatch  went  on  to  say  that — 

The  cars  are  at  Tartons  makes,  and.  with  the  exception  of  three 
stately  aedana  with  the  White  Houae  seal  on  the  door,  are  in  blue, 
green,  maroon,  and  brown. 

The  President  promised  us,  during  the  campaign,  two 
chickens  in  every  pot  and  a  car  in  every  garage,  but  many 
of  the  garages  are  empty,  while  the  President  has  11— 
blue,  green,  maroon,  and  brown.  But  perhaps  it  takes  that 
many  cars  to  carry  his  friends  to  the  Rapldan.  where  con- 
siderable at  tbe  public  money  has  been  spent  to  fix  hhn 
a  road.  The  President  could  have  imitated  the  example  of 
Speaker  Oasmsr  and  thereby  economized  on  the  car  Item. 
Speakn:  OAKKsa  refused  to  let  the  Public  Treasury  pay  for 
a  car  for  him.  The  Pre^dent  could  have  economized  by 
appointing  fewer  commissions,  which  have  done  little  more 
than  draw  their  salaries.  In  mentioning  the  11  automo- 
biles, I  am  reminded  of  the  fact  that  the  President  has  been 
the  most  expensive  one  we  have  ever  had  in  the  White 
House.  The  total  expense  of  the  White  House  under  Presi- 
dent Wilson  was  $293,680  per  annum.  Under  Mr.  Hoover 
for  1932  it  is  $542,380.  Out  of  this  fund  In  the  President's 
Budget  48  White  House  policemen  are  paid.  One  of  these,  a 
captain,  receives  $3,600  per  annum;  a  lieutenant,  $3,060; 
3  sergeants.  $2,750  each;  and  43  privates  are  paid  as  pro- 
vided by  law.  It  seems  to  me  that  the  President  could  have 
economised  on  poUcemen. 

A  Washington  newspaper  in  a  recent  Issue  gave  scnne 
description  of  the  Commerce  Department  Building,  which 
cost  $17,500,000.  Tbe  land  upon  which  it  stands  is  worth 
$30,000,000.  It  has  an  auditorium  which  seats  1,000  people 
and  which  is  not  needed.  It  is  a  monument  of  extravagance. 
They  have  a  place  where  they  raise  &sh,  and  then  they  send 
them  down  to  the  Rapldan  for  the'  President  to  catch,  and 
sometimes  they  fail  to  put  them  in  ^e  right  water.  They 
have  a  private  elevator  for  the  exclusive  use  of  Secretary 
Lamont.  Its  operation  costs  the  Government  in  wages  $6.35 
per  day.  It  is  operated  by  one  who  draws  $9Q  per  month. 
It  has  a  heavy  bronze  door  and  it  is  watched  by  a  guard 
that  draws  $100  a  month.  Secretary  Lamont  must  pass 
within  5  feet  of  three  public  elevators  in  order  to  reach  his 
private  elevator.  This  private  elevator  leads  to  the  fifth 
fioor  of  the  7-story  building,  where  the  Secretary's  walnut- 
paneled  and  air-conditioned  suite  is  located.  This  lift  has 
no  connection  with  the  two  other  elevators  assigned  to  this 
suite.  It  is  understood  the  other  two  are  to  be  used  only 
by  special  guests.  They  are  in  the  center  of  the  vast  public 
reception  room,  and  their  doors  on  this  fioor  are  finished  in 
American  walnut  to  match  the  walls  of  the  vast  room. 
Instead,  the  exclusive  elevator  is  on  the  south  side  of  the 
siiite,  allowing  the  Secretary  the  privilege  of  reaching  his 
office  through  the  south  end  of  what  the  building  contractors 
describe  as  a  "secret  passageway."  which  separates  the 
offices  proper  from  the  reception  room.  And  thus  we  see 
something  about  the  extravagance  of  a  building  which  rivals 
that  of  King  Solomon. 

Again  we  are  reminded  that  the  gentleman  from  Indiana 
[Mr.  Wood]  was  right  when  he  proclaimed  a  few  years  ago 
that  Mr.  Hoover  "  is  the  most  expensive  luxury  we  have  ever 
had."  According  to  the  New  York  Times,  on  April  1,  1920, 
Senator  Fkss.  of  Ohio,  said: 

The  Republican  Party  can  not  accept  an  Internationalist  as  Its 
standard  bearer.  Hoover  must  be  greatly  embarrassed  in  seeking 
the  nomination  at  the  hands  of  the  party  he  consfrired  against 
with  the  party's  opponents  to  defeat  In  1918.  It  will  dexnand  a 
leader  whoee  Americanism  Is  not  in  question  and  whose  political 
views  are  not  a  xoMtter  of  q;>eculation. 

In  1928  Senator  Watsov,  of  Indiana,  said: 

We  have  come  upon  strange  times.    We  used  to  nominate  men 
becaiise  of  what  they  stood  for.    Now  we  are  asked  to  name  voice- 
candldates'to  lead  us. 


In  March.  1932,  Mrs.  Dolly  Ganni  who,  according  to  press 
reports,  likes  to  sit  at  the  head  of  the  table,  in  making  a 
speech  in  Chicago,  said: 

The  Democrats  will  try  to  talk  about  (topreaslon,  hot  tbers  Is  no 
depression.  It  is  over.  They  can  not  make  it  an  issue.  As  a  re- 
sult of  the  constructire  measures  the  President  has  taken,  the 
great  mnsses  of  the  people  have  never  dlacovered  that  they  were 


to  limtt  la  aay 


ta  bard  times  and  have 
erar  having  found  it 
atandard  at  living. 

Tliis  reminds  us  oi  the  late  pcqpular  song: 

"We're  foieTer  blowing  bubblea. 
Pretty  bubbles  tn  the  air. 

They  fly  so  high. 

Nearly  reach  the  sky. 

Then,  like  a  dream,  they  fade  and  dla. 
Vartunee  always  hldiog 

We've  looked  everywLere. 
We're  forever  blowing  bubbles. 

Pretty  bubblea  ta  the  air." 

In  the  campaign  of  1928  kt  Palo  Alto,  Calif.,  Candidate 
Hoover  said: 


Dnonployment  In  the  sense  of  distress  Is  widely  disappearing. 
We  in  America  to-day  are  nearer  to  the  final  trtumpAi  over  pov- 
erty than  ever  before  ta  the  history  of  our  land.  The  poorhouse  Is 
vanishing  from  among  us.  We  have  not  yet  reached  the  goal.  but. 
given  a  chance  to  go  forward  with  the  polidee  ot  the  laat  eight 
years,  and  we  shaU  aoon.  with  the  help  at  Ood.  be  ta  sight  of  the 
day  when  povoty  will  be  hanlahed  from  thla  Nation.  There  la  no 
guaranty  against  poverty  equal  to  a  je^  for  ewy  man.  That  ta 
the  primary  purpoae  of  the  economic  poUdee  we  advocate. 

Of  course,  by  this  time  the  American  people  have  realised 
just  vdiat  that  promise  is  worth. 

One  of  the  reasons  why  our  national  flnetwf  are  In  the 
condition  which  they  are  to-day  is  because  of  the  fact  that 
Andrew  Mellon  was  a  failure  as  Secretary  of  the  Ttvasury* 
The  man  who  said  that  he  was  the  greatest  Secretary  since 
Alexander  Hamilton  was  day-dreaming  and  deserves  to  be 
placed  in  a  class  with  Ananias.  The  fact  is  that  tbe  gross 
national  deM  of  the  United  States  on  July  1,  1020,  was 
$24,297^918,411.  The  sinking-fund  provision  which  went  into 
effect  on  this  date  required  this  deht  to  be  provided  for  In  a 
certain  way.  but  this  provision  did  not  prohibit  the  retire- 
ment of  the  debt  in  excess  of  the  amount  tequlred  by  law  If 
the  surplus  was  available  for  such  purpose. 

It  will  be  interesting  to  diow  the  public  d^it  retiremente 
which  were  required  by  law  and  which  were  charged  against 
ordinary  receipts  and  also  to  show  the  excess  of  tbe  actual 
debt  retirements  over  and  above  this  required  amount. 
These  data  follow  for  the  fiscal  years  1921  to  1930.  inclusive. 


yinsi 
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It  will  be  observed  from  the  above  figures  that  during  tfat 
10-year  period  mentioned,  tbe  public  debt  was  reduced  fay 
$4,822,869,178,  as  required  by  law,  and  by  a  further  amount 
of  $3,496,579,492  wiilch  was  not  requhed  by  law.  Ttils  latter 
debt  retirement  has  been  paid  almost  entirely  out  of  tb» 
surplus  in  the  Treasury  at  the  close  of  each  fiscal  year. 
There  was  a  surplus  every  year  for  the  10  years  from  1931 
to  1930,  inclusive,  and  the  total  amount  of  this  surplus  was 
$3,247,205,875.  It  can  be  computed  from  these  facts  that  tbe 
puJbUc  debt  has  been  retired  during  the  10-year  period  men- 
tioned at  an  average  rate  of  72  per  cent  greater  than  tbe 
rate  required  by  the  statute. 

Therefore,  with  all  of  these  facte  and  many  more  which 
I  could  menti«i,  we  can  easily  see  why  our  country  Is  In  tbe 
condition  that  it  is  to-day.  If  tbe  President  had  been  eco- 
nomical, there  would  be  no  reason  why  this  administration 
should  want  to  discontinue  the  appropriation  for  vocational 
education.  In  a  democracy  the  right  of  suffrage  without 
universal  education  is  but  a  reef  of  rocks  in  front  of  the 
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«f  llM  ibip  «f  atete.  and  M  far  «a  X  «m  couceroed  X 
can  not  gtw  my  ■iiwnt  to  any  aiatter  of  legislatloa  that 
would  deprive  1,250.000  boys  and  girls  of  Tocatlonal  education. 

The  iPeAltb  of  tli«  worM  isnt  sthm  or  g(M, 
Or  the  dhimonrt*  and  mhlea  tU  cavcrsa  may  hold. 
Or  Um  tTMs  In  its  woods  or  the  power  In  tte  pools; 
The  wealth  of  the  world  Is  to-day  in  Its  schools. 
For  nctlilng  has  vslue  whic&  Ues  In  otir  ken 
Without  the  hlgfk  thtniflTig  of  women  and  men. 

pATmarr  op  ths  Ai>jt7ST>]>-coicpnv8ATioit  ccRnncATCs 

Mr.  OARBER.  Mr.  Speaker  and  Members  ct  the  House, 
In  its  issue  of  April  14  the  Oarber  Sentinel,  of  Garber. 
OkJa^  published  the  following  editorial  upon  the  subject  of 
the  payment  of  the  adjusted-compensation  certificates,  a 
suhJect  that  is  now  being  considered  by  the  House  Ways  and 
Means  Committee: 
aoLUJi  PBoracToas  lxt  out  squawx  aoazhst  cumm-r  intlaxioh 

What  la  the  ptopoeed  aoldler  hoDUB  hlU  and  why  the  aqtiawk? 

It  should  be  lememhered  that  Coogresa  passed  the  adjusted 
ooaQpenBatlan  alll  aercn  years  ago  and  asfccd  the  soldiers  to  wait 
uatu  1946  to  get  It.  The  ez-soldlers  are  not  maHT<g  a  raid  upon 
the  Treasury  Department.  The  money  has  been  voted  and  ts  being 
collected  annuaUy  to  meet  the  obligation  wlien  It  becomes  due. 

There  are  aereral  propoeads  under  consideration  In  the  commit- 
tee room,  but  none  have  been  repotted  to  the  flcxH-  of  the  House. 
TSxa  one  which  aawma  Ukely  to  be  presented  provides  for  Govern- 
ment tends  in  the  amount  of  •2.500.000,000  to  be  delivered  to  the 
Mderal  reeerre  banks,  whleh  art  In  turn  to  Issue  Federal  reserve 
hank  notea  for  tbair  tall  taoe  vatae.  TlMae  notea  are  to  be  paid  to 
the  aotdlera,  Ibay  wlU  circulate  aa  money,  becauae  they  are  noth- 
ing other  than  good  old  United  States  cxurency.  They  are  to  be 
retired  by  194S  out  at  the  fonda  set  aside  and  accumxilatlng  over 


A  rathar  slmpla  program  and  oiw  Uiat  will  not  coat  the  tax- 
payer ana  paany  in  addition  to  what  ha  la  being  and  will  be  taxed 
to  meet  the  ohUgatlon  in  1945. 

Why  the  aijuawk?  Stmply  thla:  It  will  Inflate  currency  and 
l«w«r  tha  valiaa  oC  the  doOar.  Now.  let's  begin  at  the  beginning 
aud  txaoa  ttoa  ■aeawiwair  that  haa  set  a  high  price  on  the  dollar. 

In  1931  our  International  bankers  came  into  existence.  Until 
that  time  they  ware  just  ordinary  bankers,  but  the  world  had  been 
mmtkt  mt9  fer  atmoeraey.  whatever  that  is.  and  it  aeemed  to  be  an 
<Martiina  tliM  to  4o  a  hanking  bualneaa  on  a  large  aoale.  How 
tAaar  arrived  at  the  ooncimlon  no  one  knows,  but  they  decided 
that  therv  waa  too  much  money  tn  the  hands  of  the  American 
peo^.  Ifoaieywas  too  eli(«p.  Bverybody  had  it.  There  was  no 
way  to  dlatlaiptth  the  rich  from  the  poor.  A  program  of  raatriet- 
ing  credits,  nailing  in  loans,  and  retiring  currency  was  launched 
and  poor  Uncle  Sam  feU  for  it  like  a  ton  of  brick.  t\imlng  the 
ndaral  reserve  system  over  to  Wall  Street  and  moving  the  money 
caMtal  from  Watfitngtoo  back  to  New  York  City. 

Tha  northern  fkrmer.  with  his  high-prleed  land,  went  broke. 
Tten  the  TVouw  cattleman  and  one  by  one  every  farming  com- 
munity woke  up  to  the  dlatreesing  fact  that  they  didn't  have  any- 
thing to  use  for  money.  Tt^ere  haa  been  no  prosperity  In  agricul- 
ture alaoa  that  tisa.  although  1038  waa  a  gveat  year  and  marka 
the  peak  of  what  ia  aald  to  be  a  wonderfiil  era. 

In  1921  the  par  ei^Mta  ciarrency  clrculaUon  was  about  $59.  Now. 
Ik  la  tM.  Thait  BMaaa  that  what  was  bought  f  or  t68  In  1921  must 
aiU  now  for  tat. 

A  asw  standard  has  been  set  for  the  doUar.  It  la  worth  2  bush- 
eia  oC  wheat  f .  o.  b.  Oarber.  pltw  the  eld  freight  rate  and  the  recent 
14  par  oent  hike.  It  is  worth  one  day  of  common  labor  and 
atanit  12Vs  doaan  agga.  Partly  because  there  is  an  oversupply  of 
labor,  and  aggs.  but  more  on  account  of  there  b^ng  an 
of  aaoaiey. 

Oei  this.  Too  mnda  wheat  meana  idieap  wheat.  Too  much 
moBsy  aaaana  chs^  moosy.  If  the  supply  at  wheat  inereaeea. 
tibs  prtosfoei  down.  If  tha  supply  dscreasaa.  up  goea  the  price. 
TlkBt  emMBsle  law  win  work  if  the  money  manipulators  will 
1»»iy  ttosvalus  d  tbs  «loQar  alone.  However,  if  the  production  at 
wttsat  ramalas  ta*  aame  and  the  sappty  of  money  Is  decreaaed.^ 
ttia  pttcs  of  whsat  win  drop  for  tha  v«ry  atmpls  reason  that  there 
la  more  wtieat  than  thsra  Is  money.  In  other  words,  the  value 
cf  the  dollar  Is  laereaasd  baeatne  the  number  la  decreased.  The 
nor*  It  la  mxm  tiM  aaora  wheat  it  win  buy.  And  by  wheat  we 
asao  «WMDfaQdlttaa  In  gancnu. 

--  Uncle  Sam  has  wstad  a  half  bUllon  doUars  tryUn;  to  taU  the 
farmers  that  thM«  la  an  overproduetlan  of  farm  producta.  but  not 
eae  Uiln  dime  to  warn  the  dollar  protectors  that  there  is  an 
uadeisuppty  of  meoiMy.  Bm  gtvea  advice  to  the  fanaera  and  takea 
tt  f roaa  WaU  Street. 

That  is  where  you  get  the  squawk  on  the  bonus  bill.  The  $33 
per  capita  deflation  of  currency  slikce  1921  amounts  to  $2,700.- 
OOOMO.  IT  the  Oo^nweat  a/am  pots  back  Into  etreidatfOQ  this 
njBO9jt0afie»  tauousa  the  bonus  propeaal.  It  will  put  the  volume 
€t  currency  back  to  the  level  at  proepcreua  ttmea  and  the  prooaaa 
of  deOatlon  wm  be  reversed. 

It  win  raise  the  general  commodity  price  level,  becatzse  there 

.^L^A'"''^  •*  ••'•^  **»•■•  *•  ♦*  «»••    »»»  ^otiMT  WlU  decline 
about  ao  par  eant. 


■    Thus  the  controversy  reaHy  Ues  between  those  who  have 
nered  the  dollar  and  those  who  are  forced  to  sell  SO-cent  wheat. 
doUar-a-day  labor,  and  8-cent  eggs  to  get  a  hl^-prlced  dollar. 
What  does  the  latter  oare  about  the  gold  atandard,  aU  the 

banking  wisdom  of  Carter  Glass  or  the  siiilUonalre  warnings  of 
Secretary  Mills?  He  wants  a  dollar  that  isn't  worth  any  more 
to-day  than  It  was  when  he  planned  his  crop,  or  when  he  bor- 
rowed it.    He  wants  his  dollar  to  remain  ooostant. 

It  would  better  suit  the  big  bankers,  if  there  la  any  su<!h  a 
thing  as  a  big  banker,  for  the  Oovernment  to  seU  the  bonds  out- 
right, taking  the  money  otrt  of  circulation  by  the  sale  and  putting 
it  bac^  through  payment  of  the  adjusted-compensation  certifi- 
cates. There  would  be  no  new  money.  The  volume  of  currency 
would  remain  the  same  and  the  high  valxie  of  the  dollar  main- 
tained. 

It  win  be  a  great  batile.  The  boys  may  get  their  pay.  We 
doubt  it.  If  they  do.  it  will  be  after  they  have  whipped  organised 
finance,  big  business,  big  bankers,  and  every  other  "  big  "  which 
have  blgged  the  country  to  death.  And  bcdieve  you  us.  that  is 
some  job! 

ASJOtmiVMEIVT 

Mr.  O'CONNOR.  Mr.  Spealcer,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  and  accordingly  (at  5  o'clock 
and  4  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Tuesday.  April  19.  1932.  at  12  o'clock  noon. 
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COMMITTEE  HEARINOfi 
Tentative  list  of  committee  hearings  scheduled  for  Tues- 
day, April  19,  1932,  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees:  # 

WAYS  AND  MSAMB 

(10  a.  m.) 
Continae  hearings  on  soldiers'  bonus. 

PUBLIC  LANDS 

(10.30  a.  m.) 
Hfairlngn  on  Mount  Vernon  bill  and  public  domain.. 
BiSTtxcT  or  COt.UlfmA 

(10.30  a.m.) 
Hearings  oh  bill  for  closing  barber  shops  on  Sunday. 


REPORTS    OF   (X)MMnTEES    ON   PUBLIC    BHUS   AMD 

RESOLUTIONS  ' 

Under  chtuse  2  of  Rule  XTTT, 

Mr.  EVANS  of  Montana :  Committee  on  the  PiUilic  Lands. 
H.  B.  9072.  A  bill  to  authorisse  the  use  of  pubUc  lands  for 
camp  sites,  reflninir  works,  and  other  purposes  in  connection 
with  mineral  permits  and  leases:  without  amendment  (Rept. 
No.  1078).  Referred  to  the  Committee  ct  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  IIOM.  A  biU  to  amend  section  35  of  the  Criminal  Code 
of  the  United  States;  without  amendment  (Rept.  No.  107B>. 
Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BIULiS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  3810.  A 
bill  for  the  relief  of  M.  N.  Liptnskl;  with  amendment  (Rept. 
No.  1080) .    Referred  to  the  Committee  of  the  Whole  House. 


C7HANOE  OF  REFERENCE 
Under  clause  2  of  Rule  XXII.  the  Committee  on  Military 
Affairs  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  8598)  lor  the  relief  of  John  A.  Carney,  and  the  scone 
was  referred  to  the  Committee  on  Naval  Affairs. 


PUBLIC  Bn.T.S  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXil.  public  biBs  and  resohitioos 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GREGORY:  A  biU  (H.  R.  11417)  authorizing  the 
Commonwealth  of  Kentucky,  by  and  through  the  State 
Highway  Commission  of  Kentucky,  or  the  successors  of  said 
cCTnmlagion,  to  constmct,  maintain,  and  operate  a  toll  brtige 
across  the  Ohio  River  at  or  near  Cairo,  DL.  and  permitting 


the  Commonwealth  of  Kentucky  to  act  Jointly  with  the  State 
of  Illinois  in  the  construction,  maintenance,  and  operation 
of  said  bridge;  to  the  Committee  on  Interstate  and  F^ireign 
Commerce. 

By  Mr.  DALUNGER:  A  biU  (H.  R.  11418)  to  erect  a  sUtue 
of  George  Washington  in  Cambridge.  Mass.;  to  the  Commit- 
tee on  Military  Affairs. 

By  Mr.  ARENTZ:  A  bill  (H.  R.  11419)  for  liquidating 
bonded  and  other  outstanding  indebtedness  of  the  Walker 
River  irrigation  district,  Nevada;  to  the  Committee  on  Irri- 
gation and  Reclamation. 

By  Mr.  WELSH  of  Pennsylvania:  A  bill  (H.  R.  11420)  to 
amend  paragraphs  4  and  6  of  section  1  of  an  act  entitled 
"An  act  to  suppress  unfair  and  fraudulent  practices  in  the 
maiketing  of  perishable  agricultural  commodities  In  inter- 
state and  fon^gn  commerce."  approved  June  10.  1930  (46 
Stats.  531),  of  the  Seventy-first  Congress,  designating  Uve 
or  dressed  poultry  and  eggs  as  perishable  agricultural  com- 
modities; to  the  Committee  on  Agriculture. 

By  Mr.  BUTLER:  A  1)111  (H.  R.  11421)  to  provide  for  the 
construction  of  works  for  the  development  of  the  Columbia 
River  and  minor  tributaries,  and  for  other  purposes;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  KELLER:  A  biU  (H.  R.  11422)  to  regulatf  the 
value  of  money,  and  for  other  purposes;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  SWING:  A  bill  (H.  R.  11423)  authoririns  the-Sec- 
retJUT  of  War  to  set  apart  as  a  national  cemetery  certain 
lands  of  the  United  States  military  reservation  of  Fort 
Rosecrans,  Calif.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSpN  of  Washington:  A  bill  (H.  R.  11424) 
to  provide  for  the'  discontinuance  of  certain  forms  and  pub- 
lications by  the  Bureau  of  the  Census,  Department  of  Com- 
merce, and  for  other  pinixnes;  to  the  Committee  on  ths 
Census. 

Also,  a  bill  (H.  R.  11425)  to  authorize  the  Secretary  of  the 
Intolor  to  release  any  contractor  from  or  to  postpone  the 
performance  of  contracts  for  the  purchase  of  timber  on  In- 
dian reservations,  and  for  other  purposes;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  bin  (H.  R.  11426)  to  authorize  the  Secretary  of 
Agriculture  to  release  any  contractor  from  or  postpone  the 
performance  of  contracts  for  the  purchase  of  timber  on 
forest  reserves,  and  for  other  purposes;  to  the  C<xnmittee 
on  Agriculture. 

By  Mr.  TIMBERLAKE:  A  biU  (H.  R.  11427)  to  authorise 
construction  of  the  North  Platte  Tunnel  inoject.  Colorado; 
to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  CRISP:  Resolution  (H.  Res.  195)  relative  to  the 
concurrence  of  the  House  in  the  Senate  amendment  to  H.  R. 
6862;  to  the  Committee  on  Rules. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  365) 
authorizing  the  Secretary  of  War  to  make  available  certain 
War  Department  material  for  unemployed  World  War  Vet- 
erans; to  the  Committee  on  Military  Affairs. 

By  Mr.  CROWE:  Joint  resolution  (H.  J.  Res.  S66)  to 
authorise  a  compact  or  agreement  between  Kentucky  and 
Indiana  with  respect  to  hunting  and  fishing  privileges  and 
other  matters  relating  to  Jurisdiction  on  the  Ohio  River, 
and  for  other  purposes:  to  the  Ccmxmittee  on  the  Judiciary. 

By  Mr.  UNTUICUM:  Joint  resolution  (H.  J,  Res.  367) 
authorizing  an  appropriation  for  the  expenses  of  participa- 
tion by  the  United  States  Government  in  the  Ninth  Pan 
American  Sanitary  Conference  to  be  held  at  Buenos  Aires, 
Argentina,  in  1932;  to  the  Committee  on  Foreign  Affairs. 

Also,  Joint  resolution  (H.  J.  Res.  368)  to  authorize  an 
appropriation  of  $10,000  for  the  expenses  of  participation 
by  the  United  States  in  the  Seventh  International  Congress 
of  Military  Medicine  and  Pharmacy;  to  the  Committee  on 
Foreign  Affairs. 


Memorial  of  the  Michigan  State  Senate,  memorialising 
the  Congress  to  provide  means  for  the  immediate  payment 
of  the  soldiers'  adjusted-senrioe  oertiflcataa;  to  the  Cocb- 
mittee  on  Wasrs  and  Means.  ' 


MEMORIAL 

Under  clause  3  of  Rule  XXH,  a  memorial  was  presented 
and  refeiTed  as  follows: 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  xxn.  private  bills  and  resolutloDS 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  AYERS:  A  bill  (H.  R.  11428)  for  the  reUef  of 
James  H.  Covert;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BRUMM:  A  bill  (H.  R.  11429)  to  authorta  the 
Department  of  Agriculture  to  issue  a  duplicate  check  In 
favor  of  the  department  of  forests  and  waters.  Commoii- 
wealth  of  Pennsylvania,  the  original  check  having  been  lost; 
to  the  Committee  on  Claims. 

By  Mr.  BUCKBEE:  A  bill  (H.  R.  11480)  granting  an 
increase  of  pension  to  Adda  Austin;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CARTWRIGHT:  A  biU  (H.  R.  11431)  for  tha 
relief  of  George  W.  Washington;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R  11432)  for  the  relief  of  Daniel  Craig; 
to  the  Committee  cm  Military  Affainu 

By  Mr.  CRAIL:  A  biU  (H.  R.  11433)  granting  an  Increase 
of  pension  to  Hattie  S.  Morgan;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DICKINSON:  A  blD  (H.  R.  11434)  granting  a  pen- 
sion to  Sarah  E.  Gillespie;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  11435)  granting  an  Increase  of  pension 
to  cniristlne  Hounshell;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  11436)  granting  an  increase  of  pension 
to  Nancy  J.  Niblack;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FINLET:  A  bUl  (H.  R.  11437)  granting  an  Increase 
of  pension  to  Harvey  L.  Biggs;  to  the  Committee  on  Pas- 
sions. 

By  Mr.  FTTZPATRICK:  A  WU  (H.  R.  11438)  for  the 
relief  of  Isadore  Fames;  to  the  Committee  on  Military  Af- 
fairs. 

By  Mr.  HASTTNGS:  A  biU  (H.  R.  11439)  granting  an  in- 
crease of  pension  to  Rufus  Busby;  to  the  Committee  on 
Pensions. 

By  Mr.  HOWARD:  A  bUl  (H.  R.  11440)  granting  an  In- 
crease of  pension  to  Julia  M.  McQuown;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Washington:  A  biU  (H.  R.  11441) 
for  the  relief  of  Joaeph  Eugene  Coscone;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  LANKFORD  of  Virginia:  A  bill  (H.  R  1144S)  for 
the  relief  of  Charles  L.  Kee;  to  the  Committee  <m  Claims. 

By  Mr.  LEA:  A  bill  (H.  R.  11443)  granting  a  pension  to 
Fordyoe  Tucker;  to  the  Committee  on  Pensions. 

By  Mr.  MAY:  A  bill  (H.  R  11444)  to  provide  for  the  z«- 
fund  and  repayment  to  A.  L.  Martin,  former  postmaster  of 
Drift.  Floyd  County,  Ky.,  of  funds  heretof<ne  twice  paid  by 
him  to  the  Government;  to  the  Committee  on  Claims. 

By  Mr.  NELSON  of  Maine:  A  bill  (H.  R  11446)  franting 
an  increase  of  prasion  to  EUzsabeth  BurreU;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  NELSON  of  Wisconsin:  A  bill  (H.  R  11446) 
granting  an  increase  of  pension  to  Frances  S.  Webster;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  NORTON:  A  bill  (H.  R.  11447)  granting  a  pension 
to  Mary  G.  LaMunytm;  to  the  Committee  <m  Invalid  Pen- 
sions. 

By  Mr.  PRATT:  A  bill  (H.  R.  11448)  granting  an  increase 
of  pension  to  Georgianna  Barker;  to  the  Committee  on 
Invalid  Poisions. 

By  Mr.  SHREVE:  A  bUl  (H.  R.  11449)  granting  a  pension 
to  Elsie  Latshaw;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THATCHER:  A  bill  (H.  R.  11450)  for  the  relief  of 
the  legal  representatives  of  Lyman  Randall.  J.  E.  Sarraxin, 
and  James  Williams;  to  the  Committee  on  War  Claims. 
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By  Mr.  rORHKr:  A  bOI  0 

BaMttaiT  reeord  of  Howard  P. 
mittee  on  MtUtary  AOMin. 


114S1)  to  coRcct  tbe 
to  tfae  Com- 


PETmONS,  ETC. 

Under  cbtnse  1  of  Rule  XXH,  petitions  and  paper  were 
laid  on  tbe  Clerk'*  desk  and  referred  as  foOovs: 

iOS9.  By  Mr.  BACON:  Petmon  of  six  members  of  the  Bay 
flbore.  Lone  Zslaod  (N.  Y.i  post  of  tbe  American  Legion, 
tirging  payouDt  of  the  adjusted-compensaticn  certificates; 
to  the  Conmittee  on  Ways  and  lileans. 

i090.  Ateo,  petition  of  sundry  citizens  of  Hollis,  Long 
lalud.  M.  Y^  protesting  against  the  reduction  of  salaries  of 
nom  mill  lilt  amptoyees;  to  tbe  Committee  on  Sconomy. 

8091.  Also,  petition  of  simdry  citizens  of  Garden  City, 
BMD^tead,  and  Stewart  Manor.  Long  Island,  N.  T.,  pro- 
^^■««f  «gatxM  the  payment  of  the  adjusted-compensation 
certificates  at  this  time:  to  the  Committee  on  Ways  and 


i008.  Also,  petitioa  of  sundry  citisens  of  the  State  of  New 
York,  protesting  against  the  passage  of  House  biD  8759  or 
Mv  other  compulsory  Sunday  obeenrance  bill;  to  tbe  Com- 
mittee on  tbe  District  of  OoiunMa. 

•tn.  AlM>.  petttloti  of  sundry  citizens  of  St.  Albans,  Long 
lilaQd.  If.  Y..  urging  the  payment  of  tbe  adjusted-compensa- 
tion certificates:  to  tbe  Committee  on  Ways  and  Means. 

m$4.  By  Mr.  CARTWRIOHT:  Petition  of  LePlore  County 
Woman's  Christian  Temperance  Union,  opposing  tbe  resub- 
mission of  tbe  eighteenth  amendment  to  tbe  States;  to  the 
Committee  on  the  Judiciary. 

6M6.  By  Mr.  COLE  of  Iowa:  Petil^on  of  Stemple  White, 
of  409  Thirty-fourth  Street  NE..  and  271  other  signers,  all 
resldentB  of  C^dar  Rapids.  Iowa,  protesting  against  compul- 
sory  Sunday  oiMenranee  and  ttv  passage  of  Senate  bin  1202, 
known  as  the  Sunday  oteerrance  bill  for  the  District  of 
Columbia:  to  the  Conmittee  on  the  DDstrict  of  Colombia. 

e09«.  By  Mr.  COYLE:  Petition  of  104  citizens  of  Monroe 
County.  Pa.,  opposing  tbe  bill«  S.  1203.  or  any  other  com- 
pulsory Sunday  obserrance  biDs  which  have  been  or  may  be 
Introduced;  to  the  Committee  on  the  District  of  Columbia. 

«OVr.  By  Mr.  CULZ2N:  Petition  of  New  York  State  Hotel 
Association,  urging  tbe  Congress  to  take  appropriate  steps 
to  submit  for  tbe  consideration  of  the  respective  States  the 
repeal  of  the  etehteentb  amendment:  and  in  the  interim,  to 
moi&fy  the  national  prohibition  act  so  as  to  permit  the  sale 
of  beverages  of  such  high  alcoholic  content  as  win  not  violate 
the   eighteenth   amendment;    to   tbe   Committee    on   the 


«60M.  Also,  petition  of  Fleet  Reserve  Association.  Branch 
fitL  2.  Brooklyn.  K.  Y..  favortog  the  passage  of  bill  H.  R.  8063. 
Introduced  bgr  Rcpreoentative  Ymsoiv:  to  tbe  Committee  on 
Navml  Affalra. 

6099.  Also,  petition  of  Fleet  Reserve  Association.  Branch 
NOl  a,  Broolbyn.  N.  Y..  adroeatlng  the  passage  of  the  vet- 
erans'  bonus  bin  and  urging  the  Cmigress  to  enact  same;  to 
the  Oommittee  on  Ways  and  Means. 

6100.  By  Mr.  DAVENPORT:  Petiti<m  of  members  of  tba 
Stone  Presbyterian  Churdi.  Clinton,  N.  Y..  supporting  the 
prlxkcJple  of  natlocal  prohibition  as  embodied  in  the  eight- 
eenth amendment  and  asking  that  only  those  same  orderly 
and  total  procesaea  which  oar  OonstitutioD  provides  should 
be  employed  in  deaUng  with  ttm  question  of  prohibiUcn;  to 
the  Committee  on  tbe  Judiciary. 

6101.  BQF  Mr.  DICKENSON:  Petition  of  36  citisens  of 
Botier,  Mol,  opposing  the  passage  of  House  bill  8092  or  any 
other  compulsory  Sunday  observance  law;  to  tbe  Committee 
on  the  District  of  Columbia. 

616S.  By  Mr.  FUIUER:  Petition  of  41  business  men  and 
firms  of  Oravette,  Ark.,  requesting  the  full  payment  of  the 
veterans'  adjusted-compensation  certificates;  to  tbe  Com- 
mittee on  Ways  and  Means. 

610S.  Aba  petition  of  H.  A.  Shepherd  and  60  other  citi- 
una  of  Springdale,  Ark.,  protesting  Malnst  the  passage  of 
House  blU  8602:  to  the  Committm  on  the  Dntxlct  of 
Coltmxbia. 


6104.  Also,  petition  of  A.  F.  Williams  and  60  other  tax- 
payers of  S\ilphur  Springs.  Arit.,  requesting  the  full  pay- 
ment of  the  veterans'  adjusted-compensation  certificates;  to 
the  Committee  on  Ways  and  Means. 

6105.  By  Mr.  GARBER:  Petition  of  citizens  of  the  eighth 
district  of  Oklahoma,  favoring  continuance  of  vocational  aid 
from  the  Federal  Government;  to  the  Committee  on  Agri- 
culture. 

6106.  Alsa  petition  of  citizens  of  tbe  eighth  district  of 
Oklahoma,  protesting  against  discontinuance  of  appropria- 
tions   for    vocational    education;    to    the    Committee    on 

Economy. 

6107.  Also,  petition  of  Veterans  of  Foreign  Wars  oS  Tulsa, 
Okla..  urging  the  passage  of  tbe  bonus  bill;  to  tbe  Committee 
on  Ways  and  Means. 

6108.  Also,  petition  of  C.  D.  Williams,  of  Wakita,  Okla., 
protesting  against  proposed  sales  tax  on  automobiles;  to  tbe 
Committee  on  Ways  and  Means. 

6109.  Also,  petition  of  the  Farmers'  Union  local  of  Union 
Center.  No.  666,  indOTsing  Senate  bills  1197  and  2467  and 
House  bill  7797,  and  expressing  opposition  to  the  sales  tax 
and  the  principle  involved,  and  demanding  a  tax  system 
wherein  a  tax  on  net  income  shall  pay  all  cost  of  govern- 
ment; to  the  Committee  on  Agriculture. 

6110.  Also,  peUtion  of  tbe  fifth  district  c^  Oklahoma's 
wheat  growers,  indorsed  by  Grant  County  Pomona  Grange, 
No.  4.  urging  retention  of  tbe  agricultural  marketing  act 
t*,T\t\  certain  amendments  thereto,  opposing  the  impounding 
of  staUlization  wheat,  and  demanding  a  c<xnplete  investiga- 
tion of  the  efTorts  of  commodity  exchanges  to  depress  prices 
through  short  selling:  to  the  Committee  cm  Agriculture. 

6111.  Also,  petition  of  the  Tri-County  Farmers'  Union  of 
Harper  County.  Indorsing  the  organized  farmers*  program, 
including  Senate  hills  1197  and  2487  and  House  bill  7797. 
and  expressing  opposition  to  the  sales  tax  and  the  principle 
involved,  and  demanding  a  tax  system  wherein  a  tax  on  net 
income  shall  pay  all  cost  of  government;  to  the  Committee 
on  Agriculture. 

6112.  Also,  petition  of  M.  L.  Dague,  Fairview.  OUa..  rep- 
resenting the  Fairview  Lions'  Club,  urging  that  some  disposi- 
tion be  made  of  wheat  now  held  by  the  Farm  Board,  so  that 
it  will  not  continue  to  be  a  weight  on  the  American  mar- 
ket; to  the  Committee  on  Agriculture. 

6113.  By  Mi.  GLOVER:  Resolution  of  Arkansas  farmers 
and  business  men  from  24  counties  of  the  State,  assembled 
at  the  Rice  Branch  Experiment  Station,  Stuttgart.  Ark.; 
to  the  Committee  on  Agriculture. 

6114.  Abo,  resolution  of  members  of  Warren  Townsend 
Post,  No.  13,  Hot  Springs,  Ark.;  to  the  Committee  on  Ways 

6115.  By  Mr.  HOGO  of  West  Virginia:  Petition  of  Kiwanls 
Club  of  Bluefleld,  protesting  against  the  passage  of  the 
Davis-Kelly  bill;  to  the  Committee  on  Interstate  and  Foreign 
CcMnmerce. 

6116.  Also,  petition  of  the  Kiwanls  Club  of  Beckley,  W.  Va., 
opposing  the  Davis-Kelly  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

6117.  Also,  petition  of  Raleigh  County  Bar  Association, 
(^posing  the  passage  of  the  Davis-Kelly  bill;  to  tbe  Comndt- 
tee  on  Interstate  axui  Foreign  COTtunerce. 

6116.  Also,  petition  of  Chamber  of  Commerce  of  Mullens, 
W.  Va.,  protesti]%  against  the  passage  of  the  Davis-KeHy 
bill:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6119.  Also,  petition  of  New  River  and  Winding  Gulf  Mining 
Institute,  opposing  tbe  passage  of  the  Davis-Kelly  coal  bill; 

<  to  the  Ccmmiittee  on  Interstate  and  Foreign  Commerce. 

6120.  Also,  petition  of  Railway  Employees'  and  Tax  Payers' 
Association  of  West  Virginia.  Charleston  unit,  opposing  thn 
Davis-Kelly  bill;  to  tbe  Committee  on  Interstate  and  Foreign 
Commerce. 

6121.  Also,  petition  of  Russell  Division.  No.  688.  of  Russell. 
Ky.,  opposing  the  passage  of  the  Davis-Kelly  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

6132.  Also,  petition  of  Williamson  Chamber  of  Commerce, 
opposing  the  Davis-Kelly  bill;  to  tbe  Committee  on  Inter- 
state and  Foreign  Commerce. 
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6123.  Also,  petition  of  Railway  Employees  and  Taxpajrers* 
Association  of  West  Virginia,  opposing  tbe  passage  of  tbe 
Davis-Kelly  bill;  to  tbe  Committee  on  Interstate  and  For- 
eign Commerce. 

6124.  Also,  petition  of  board  of  directors  of  the  Kanawha 
Coal  Operators'  Association,  protesting  the  passage  of  Senate 
bill  2935;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6125.  Also,  petition  of  Allingham  Division.  No.  271.  Broth- 
eihood  of  Locomotive  Engineers.  Covington,  Ky.,  opposing 
the  passage  of  the  Davis-KeUy  bill;  to  tbe  Committee  on 
Interstate  and  Foreign  Conunerce. 

6126.  By  Mr.  HOLUSTER:  Petition  of  members  ot  United 
National  Association  of  Post  Oflice  Clerks,  Branch  No.  9,  Cin- 
cinnati, Ohio,  protesting  against  any  reduction  in  the  salaries 
of  Federal  Government  employees:  to  tbe  Committee  <mi 
Expenditiires  in  the  Executive  Departments. 

6127.  By  Mr.  JAMES:  Petition  of  Calumet  Lodge,  No.  271, 
Free  and  Accepted  Masons,  of  Calimiet,  Mich.,  through  Rich- 
aixi  Brown,  worshipftil  master,  favoring  a  tariff  on  copper; 
to  the  Committee  on  Ways  and  Means. 

6128.  Also,  petition  of  General  Buller  Lodge.  No.  515, 
American  Order  Sons  of  St.  George.  Houghton.  Mich., 
through  Wilfred  LeClalre.  president,  and  Edgar  Rashlelgh. 
secretary,  favoring  a  tariff  on  copper;  to  the  Committee  on 
Ways  and  Means. 

6129.  Also,  petition  of  the  Slovenlc-Croatian  Union  of  the 
United  States  of  America,  of  Calumet,  Mich.,  through  Paul 
M.  Shaltz.  grand  president,  and  Anton  Geshel.  grand  secre- 
tary, favoring  a  tariff  on  copper;  to  the  Committee  on  Wajrs 
and  Means. 

6130.  Also,  resolution  from  a  group  of  farmers  of  the 
Tapiola  district.  Chassell.  Houghton  County.  Mich.,  through 
John  Jamenpoa.  WiUlam  T.  Michaelson,  and  Bernard  P. 
Gaffeny.  committee,  favoring  a  tariff  on  copper;  to  the  Com- 
mittee on  Ways  and  Means. 

6131.  Also,  resolution  of  the  Columbian  Temple  of  Honor 
and  Temperance.  No.  52,  of  Hancock.  Mich.,  through  Wil- 
liam J.  Towsey.  Herbert  H.  Spear,  and  William  Goudge. 
committee,  favoring  a  tariff  on  copper;  to  the  Committee 
on  Wasrs  and  Means. 

6132.  Also,  petition  of  St.  Rok  Society  Lodge,  No.  9,  of  the 
Slovenian-CroaUon  Union  of  Calumet,  Mich.,  through  Mar- 
com  Rebunos.  president;  Vlnko  Ozanicb,  secretary;  and 
Lawrence  K^t^*^,  treasurer,  favoring  a  tariff  on  copper; 
to  the  Committee  on  Ways  and  Means. 

6133.  By  Mr.  JOHNSON  of  Texas:  Telegram  of  Hon.  J. 
Webb  StoUenwerck,  of  HiUsboro.  Tex.,  favoring  repeal  of 
recaptiu^  clause  in  tranqxntation  act;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

6134.  Also,  telegram  from  American  Legion  Post,  No.  9. 
of  Cameron,  Tex.,  advising  unanimous  indorsement  of  leg- 
islation for  immediate  cash  pajmient  of  adjusted-service 
certificates;  to  tbe  Committee  on  Ways  and  Means. 

6135.  Also,  telegram  of  postal  employees  of  Corslcana, 
Ttx.,  opposing  salary  reduction  of  Qovemment  employees; 
to  tbe  Committee  on  Economy. 

6136.  By  Mr.  KADING:  Petitl«m  signed  by  51  residents  of 
Watertown,  Wis.,  protecting  against  legislaUon  providing  for 
compulsory  Sunday  observance;  to  the  Committee  on  the 
District  of  Colimibia. 

6137.  By  Mr.  KVALE:  Petition  of  Railroad  Employees 
National  Pension  Association.  Denver.  Colo.,  urging  enact- 
ment of  House  bill  9691;  to  tbe  Committee  on  Interstate 
and  Foreign  Commerce. 

6136.  Also,  petition  of  Minnesota  State  Legislative  Board 
of  Brotherhood  of  Railroad  Trainmen,  protesting  against  all 
pay  cuts;  to  the  Committee  on  Economy. 

6139.  Also,  petition  of  32  residents  of  Renville,  Minn.,  urg- 
ing enactment  of  House  bill  1;  to  tbe  Committee  on  Ways 
and  Means. 

6140.  Also,  petition  of  Local  No.  139  of  the  Farmers 
Union,  Montevideo.  Minn.,  urging  enactment  of  Senate  bill 
1197;  to  tbe  CCTunittee  on  Banking  and  Ciurrency. 


6141.  Also,  petition  of  Local  No.  139  of  the  Farmers  XTnftii. 
Montevideo.  Minn.,  urging  enactment  of  Sotate  bill  S487  and 
House  bill  7797;  to  the  Committee  on  Agriculture. 

6142.  Also.  peUtion  of  board  of  directors  of  the  Kiwanls 
and  Commercial  dub  of  Glenwood.  Minn.,  urging  enact- 
ment of  House  bill  1;  to  the  Committee  on  Ways  and  Means. 

6143.  Also.  petiUon  of  Post  No.  375  of  tbe  American 
Lesion,  Atwater.  Minn.,  urging  enactment  of  House  blU  1; 
to  tiie  Committee  on  Wajrs  and  Means. 

6144.  Also,  petition  of  Civic  and  Commerce  Association  of 
Montevideo.  Minn.,  urging  enactment  of  House  bill  9891;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

6146.  Also,  petition  of  Post  No.  364  of  the  American 
Legion,  of  Daasell.  Minn.,  urging  enactment  at  House  bill  1; 
to  tbe  Committee  on  Ways  and  Means. 

6146.  Also,  peUtion  of  cnmmliwion  of  the  city  of  Olen- 
wood,  urging  enactment  of  House  bill  1;  to  the  Committee  on 
Ways  and  Means. 

6147.  Also,  peUtion  of  village  council  of  tbe  vlUag*  of 
Hlbbing.  Minn.,  urging  enactment  of  House  bin  1;  to  the 
Committee  on  Ways  and  Means. 

6148.  Also,  petition  of  Kiwanls  Club  of  Montevideo,  Minn., 
urging  enactment  of  House  bill  9891;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

6149.  Also,  petiUon  of  Twin  City  Milk  Producers  Assocla- 
Uon  of  St.  PaiU.  Minn.,  urging  reduction  of  salaries  of  Gov- 
ernment eroplo3rees;  to  the  Committee  on  Economy. 

6150.  Also.  peUUon  of  Benson  Chamber  of  Commerce, 
Benson,  Minn.,  urging  enactment  of  House  blU  1;  to  the 
Committee  on  Ways  and  Means. 

6151.  Also.  peUtion  of  300  citisens  of  Milan.  Minn.,  and 
vicinity,  urging  enactment  of  Senate  blU  1197;  to  tbe  Com- 
mittee on  Banking  and  Currency. 

6152.  Also.  peUtion  of  Odessa  Farmers'  Union  Local.  No. 
149.  Ortonville,  Minn.,  urging  enactment  of  House  bill  7797 
and  Senate  bill  2487;  to  tbe  CtHnmittee  on  Agriculture. 

6153.  Also,  petition  of  Odessa  Farmers'  Union  Local.  No. 
149.  Ortonville.  Minn.,  urging  enactment  of  Soaate  bUl  1197; 
to  tbe  Committee  on  Baniring  and  Currency. 

6154.  Also.  peUUon  of  Civic  and  Commerce  Association, 
M(»ite video.  Minn.,  urging  enactment  of  Senate  bill  2409;  to 
tbe  Committee  on  Banking  and  Currency. 

6165.  Also,  peUUon  of  Tenth  Division  Railway  Mail  Asso- 
ciation Of  St.  Paul.  Mixm.,  protesting  against  any  wage  cuts 
in  ijalftr<^  of  postal  employees;  to  the  Committes  on 
Economy. 

6156.  Also,  peUUon  of  Marthall  Postal  Employees,  Mar- 
shall. Minn.,  protesting  against  salary  reductions;  to  the 
Committee  on  Economy. 

6157.  Also,  petition  of  Mizmesota  Federation  of  Post  Offlco 
Clerks.  Crookston,  Minn.,  opposing  salary  reductions;  to  th» 
Committee  on  Economy.. 

6158.  Alio,  peUtion  of  Traverse  County  Farm  mreaii» 
Wbeaton,  i>^^**n,.  urging  enactment  of  Senate  bill  1197;  to 
the  Committee  on  Banking  and  Currency. 

6159.  Also.  peUtion  of  Local  No.  7  of  the  National  Federa- 
Uon  of  Post  Office  Motor  Vehicle  Employees,  MinneapoUs, 
Minn.,  protesting  against  any  cut  in  Federal  salaries;  to  the 
Coounittee  on  Economy. 

6160.  Also,  petlUon  of  Chippewa  Lodge.  No.  764,  BrottMr- 
bood  of  Railroad  Trainmen,  Montevideo,  Minn.,  protosUnv 
against  pay  cuts  in  Federal  salaries;  to  the  Committee  on 
Economy. 

6161.  Also,  peUtion  of  Twelfth  Ward  Farmer-lAbor  Club, 
Minneapolis,  urging  enactment  of  House  bill  1;  to  the  Com- 
mittee on  Ways  and  Means. 

6162.  Also,  petition  of  Tunsberg  FWrmers  Unkm  Local,  of 
Chippewa  County.  Minn.,  urging  enactment  of  Senate  bill 
1197;  to  the  Ccmunittee  oa  Banking  and  Currency. 

6163.  Also.  peUUon  of  Tunsberg  Farmers  Union  Local,  of 
Chippewa  Coxmty.  Minn.,  urging  enactment  of  House  blU 
7797  and  Sniate  bill  2487;  to  tbe  Committee  on  Agriculture. 

6164.  Also,  peUtion  of  Farmers  Union.  Local  No.  202.  Swift 
County,  Mimi.,  tuging  enactment  of  Senate  WH  2487  and 
House  bill  7797;  to  the  Ccmunittee  on  Agriculture. 
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«1€6.  Also.  peUtton  of  Local  Na  202.  runners'  Union. 
Swift  County.  Minn,  urging  raactment  of  Senate  bill  1197; 
to  the  Committee  on  Raniring  and  Currency. 

flM.  Also,  petition  of  MInnwota  State  Legislative  Board, 
urging  enactment  of  Senate  bill  S892  and  House  bill  10023; 
to  the  Committee  on  Interatate  and  Foreign  Coounerce. 

f  117.  By  Mr.  LAMBBTH:  Petition  signed  by  139  ex-service 
men  of  Moore  County.  N.  C^  urging  the  passage  of  necessary 
legislation  in  order  to  pay  all  ex-service  men  the  balance 
of  their  oompeniatlOD  oertlflcateB;  to  the  Committee  on 
Ways  and  Meana. 

6168.  By  Mr.  LAMHAM:  Petition  of  residents  of  Johnson 
Oonnty.  Tex^  opposing  House  bill  8092.  or  any  other  com- 
pglsory  Sunday  biOa;  to  the  Committee  on  the  District  of 
Columbia. 

•lit.  E^  Mr.  LEA:  Petition  of  71  residents  of  Del  Norte 
Qpmlgr.  Caltf..  protesttng  againat  compulsory  Sunday  ob- 
servance legislation:  to  the  Committee  on  the  District  of 


•170.  By  Mr.  IJBWI8:  Petition  <tf  offlcers  of  the  Chemical 
Sodety  of  Washington,  protesting  against  a  reduction  in 
salary  as  affecting  the  scientific  group  of  Oovemment  em- 
ployees: to  the  Committee  (m  Economy. 

6171.  By  Mr.  LINDSAY:  Petition  of  the  Propdler  Club  of 
the  United  States.  Port  of  Pittsburgh.  Pa.,  favoring  the  pas- 
sage of  House  bill  11207;  to  the  Committee  on  Economy. 

6173.  Also,  petttion  of  National  Customs  Service  Associa- 
tion. United  States  customhouse,  Philadeiphia.  Pa.,  opposing 
drastic  salary  reduction  of  the  Federal  onployees'  salaries: 
to  the  Coonmittee  on  Economy. 

6173.  Ateo.  pettUon  of  National  Rural  Letter  Carriers  As- 
nTfililwsing 


the  President's  plan  to  suspend  for  one 
yejar  their  equii>ment  allowance;  to  the  Committee  on 
BooMny. 

6174.  Also,  petition  ot  NatioDal  Organized  Masters,  Mates. 
and  Pilots  of  Aaaertea.  New  ToiA  City,  opposing  the  passage 
of  House  bill  11207;  to  the  Committee  on  Economy. 

6175.  Also,  petttion  of  Amfiriran  FTuit  and  Vegetable  Ship- 
pers Asaociation.  Chteago.  JSL,  astrming  the  Federal  Oovem- 
ment engaging  In  any  and  all  forms  of  business  enterprise  in 
cwinpitlttuii  with  tts  own  peaple;  to  the  Committee  on  Ways 
and  Means. 

6116.  Also,  padtlon  of  Intematiooal  Brothtrfaood  of  Paper 
Itetaers.  St.  Ragte  Local.  Na  45.  Def erlet.  N.  T..  for  the  pro- 
taetlon  of  the  pulp  and  paper  industry  and  its  workers;  to 
the  Committee  on  Ways  and  Means. 

6177.  Also,  petition  of  Intematiooal  Mercantile  Marine 
Co.,  New  Yark.  opposing  House  bill  107M,  with  reference  to 
the  consolidation  of  the  Employees'  Compensation  C(xnmis- 
^on  with  the  CtvU  Service  Commission:  to  the  Oommlttee 
on  SxpendtturBS  tn  the  Saecutive  Departments. 

6178.  Also,  petition  of  teachers  of-  the  Bronx  Industrial 
Bl|^  S^ool  for  (^rls.  Bronx,  N.  T..  opposing  the  suspension 
tat  one  year  of  all  Federal  aid  for  vocational  education;  to 
the  Committee  on  Eoonomy. 

6170.  Ako.  prtltlon  of  Amezkan  Lsacae  for  Progressive 
Titslinnn.  BkMimingtan.  HU  f avocliw  the  Patman  bill  (H. 
R.  1>  flo-caOid  aoidleiB'  bonus  WU;  to  the  Committee  on 
Ways  and  Means. 

«ltiL  By  Mr.  RIZPATBICK:  Petttion  of  the  Missionary 
Sodity  of  tha  lint  Steaivterian  Cfanr^  of  Mount  Yghou. 
M.  Y..  In  lelatloa  to  safeguarding  tha  rights  of  the  Eskimo  of 
Alaska  in  the  ownership  of  the  reindeer;  to  the  Committee 
on  Agrtcultvre. 

6U1.  By  Mr.  AlcFADDtaV:  Petltten  of  Canton  Chamba 
of  Coouneroe.  Canton.  Pa.,  by  C.  Arthur  BnHock,  secretary, 
protesting  against  the  proposed  item  7,  of  House  Ecanomy 
Committee,  to  nispenri  for  one  year  aH  payments  to  Uie 
States  under  the  Fedval  Board  for  Vocational  Education 
except  those  for  industrial  rehabilitation;  to  the  Committee 
(m  Economy. 

6182.  Also,  petttion  of  William  W.  Bvans.  president  of  the 
Bloomshurg  (PaJ  Rotary  Club  and  superintendent  of  Co- 
lumbia County  puhUc  sdvools.  and  40  members  of  the  Rotary 
Club,  addressed  to  the  Fresideni  of  the  United  States,  the 
Secretary  of  the  Interior,  the  two  Senators  from  Pennsyl- 


vania, and  Representative  Loons  T.  McFaddhv  and  John 
McDxJvmE.  protesting  against  proposed  item  7  of  House  Econ- 
omy Committee,  to  suspend  for  one  year  all  payments  to  the 
States  under  the  Federal  Board  for  Vocational  Education 
except  those  for  industrial  rehabilitation,  being  letter  ad- 
dressed to  Hon.  LoxTis  T.  McFaodxv;  to  the  Coounittee  on 
Economy. 

6183.  Also,  petition  of  D.  D.  Wright,  president  the  Klwanls 
Club  of  Bloomsburg,  Pa.,  and  62  members,  addressed  to  the 
President  of  the  United  States.  Secretary  at  the  Interior,  the 
two  Senators  from  Pennsylvania,  and  Representatives  Louis 
T.  McFaoden.  Fred  W.  Magrast,  and  Johk  McDumx.  pro- 
testing agaizifit  proposed  item  7  of  House  Economy  Com- 
mittee  to  suspend  for  one  year  all  payments  to  the  States 
under  the  Federal  Board  for  Vocational  Education  excepc 
those  for  industrial  rehabilitation,  being  letter  addressed  to 
Hon.  LoTTzs  T.  McFaboxn;  to  the  Committee  on  Economy. 

6184.  By  Mr.  McMILLAN:  PeUtion  of  Charleston  Post. 
No.  10,  the  American  Legion,  favoring  Immediate  payment 
of  the  soldiers'  adjusted-service  certificates;  to  the  Com- 
mittee  on  Ways  and  Means. 

6185.  Also,  petition  of  Palmetto  Post,  No.  112.  the  Ameri- 
can Legion,  Charleston,  S.  C,  favoring  immediate  payment 
of  the  soldiers'  adjusted -service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

6186.  By  Mr.  MILLARD:  PeUtion  of  50  citizens  of  Irving- 
ton.  N.  Y..  protesting  against  payment  of  the  bonus  at  this 
time;  to  the  Committee  on  Ways  and  Means. 

6187.  By  Mr.  NIEDRINGHAUS:  Petition  of  C.  E.  Covert, 
president  of  the  board  of  education,  suad  other  citizens,  of 
Houston,  Mo.,  protesting  against  reduction  in  appropriation 
for  vocational  education;  to  the  Conuulttee  on  Appro- 
priations. 

6188.  Also,  petition  of  St.  Louis  Safe  Deposit  Association. 
St.  Louis,  Mo.,  opposing  the  10  per  cent  excise  tax  on  safe- 
deposit  boxes;  to  the  Committee  on  Ways  and  Means. 

6189.  Also,  resolution  adopted  by  the  Walter  J.  Hatzfeld 
Post.  No.  356,  American  Legion,  department  of  Missoiiri, 
St.  Louis,  asking  for  immediate  cash  payment  of  full  face 
value  of  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

6190.  By  Mr.  PARKER  of  Georgia:  Petition  of  Jack  Moe- 
ley,  of  Vidalla,  Qa..  protesting  against  proposed  cuts  in  the 
appropriation  for  Federal  vocational  education;  to  the  Com- 
mittee on  Economy. 

6191.  Also,  petition  of  rural  letter  carriers  of  Screven 
County  and  George  V.  Splvey  and  M.  D.  Bazemore,  of  Met- 
ter,  Oa..  protesting  against  any  cut  in  the  equipment  allow- 
ance of  rural  mall  carriers;  to  the  Committee  on  Economy. 

6192.  Also,  petition  ot  S.  H.  Levy  and  three  other  citizens 
of  Savannah.  Ga.,  urging  the  enactment  of  legislation  regu- 
lating busses  and  trucks  engaged  in  hauling  passengers  and 
freight;  to  the  C<Hnmlttee  on  Interstate  and  Foreign  Com-' 
merce. 

6193.  Also,  petttion  of  R.  B.  Peterman,  of  Savannah.  Oa.^ 
and  four  other  citizens  of  Georgia,  urging  the  passage  of 
raitaroad  pension  bill.  H.  R..  9891.  and  voicing  opposition  to 
Senate  bill  3892  and  House  bill  10023;  to  the  Committee  oa 
Interstate  aixi  Foreign  Commerce. 

6194.  Also,  petition  of  Guy  Alf  ord  and  94  other  World  War 
veterans  residing  in  Emanuel  County,  and  resolution  passed 
by  the  board  of  education.  Emanuel  County.  Ga..  urging  the 
immediate  payment  of  the  balance  due  on  adjusted-service 
certificates  of  ex-service  men;  to  the  Committee  on  Ways 
and  Means. 

61S5.  By  Mr.  PARTRIDGE:  Petition  at  355  World  War 
veterans  of  Rumford.  Me.,  and  vicinity,  favoring  immediate 
cash  payment  of  adjusted-service  certificates;  to  the  Com- 
mittee on  Wasrs  and  Means. 

6196.  By  Mr.  RUDD:  Petition  of  American  Fruit  and 
Vegetable  Shippers'  Association,  strongly  opposing  the  Gov- 
ernment engaging  in  any  and  all  forms  at  business  enter- 
prise in  competition  with  its  own  people;  to  the  Committee 
on  Ways  and  Means. 

6197.  Also,  petition  of  International  Brotherhood  of  Paper 
Makers,  St.  Regis  Local  No.  45.  Deferiet.  N.  Y«  with  refer- 


ence to  protection  of  the  pulp  and  paper  Industry  and  tts 
workers;  to  the  Committee  cm  Ways  and  Means. 

6198.  Also,  petition  of  Mansfield  B.  SnevUy,  35  South 
William  Street.  New  York  City,  opposing  a  tax  on  stocks, 
bonds,  and  dividends;  to  the  Committee  on  Ways  and  Means. 

6199.  Also,  petition  of  National  Rural  Letter  Carriers' 
Association,  opposing  President  Hoover's  plan  to  suspend 
payment  of  their  equipment  allowance  for  one  year;  to  the 
Committee  on  Economy. 

6200.  Also,  petition  of  the  Propeller  Club  of  the  United 
States,  Port  of  Pittsbiirgh.  Pa.,  favoring  the  passage  of 
House  bill  11207;  to  the  Committee  on  Merchant  Bfarlne. 
Radio,  and  Fisheries. 

6201.  Also,  petition  of  the  teachers  of  th^  Bronx  Industrial 
High  School  for  Girls,  Bronx,  New  York  City,  opposing  the 
suspension  of  one  year  of  all  Federal  aid  for  vocational  edu- 
cation; to  the  Committee  on  Economy. 

6202.  Also,  petition  of  the  Peelle  Co..  Brooklyn.  N.  Y.. 
favoring  a  tax  of  $5  per  barrel  on  4  per  cent  beer;  to  the 
Committee  on  Ways  and  Means. 

6203.  Also,  petition  of  International  Mercantile  Marine  Co. 
of  New  York  City,  opposing  the  passage  of  House  bill  10794. 
consolidating  the  Employees'  Compensation  Commission  with 
the  Civil  Service  Administration;  to  the  Committee  on  Ex- 
penditures in  Executive  Departments. 

6204.  Also,  petition  of  National  Federation  of  Federal  Em- 
ployees, Local  No.  411,  West  Point,  N.  Y..  opposing  any  re- 
duction of  Federal  employees'  salaries:  to  the  Committee 
on  Economy. 

6205.  Also,  petition  of  S.  S.  Stafford  (Inc.) ,  New  York  City, 
opposing  the  intjposed  soldiers'  bonus  bill;  to  the  Commit- 
tee on  Ways  and  Means. 

6206.  Also,  petition  of  Philadelphia  Branch  National  Cus- 
toms Service  Association.  Philadelphia,  Pa.,  protesting 
pgalnst  the  proposed  drastic  cut  in  Federal  employees'  sal- 
aries; to  the  Canmlttee  on  Economy. 

6207.  Also,  petition  of  National  Federation  of  Federal  Em- 
ployees, Federal  Employees  Union  No.  384,  navy  yard, 
Brooklyn,  N.  Y..  opposing  the  reduction  of  salaries  for  Fed- 
eral employees:  to  the  Committee  on  Econcxny. 

6208.  Also,  petition  of  Corbett,  Harrison  It  MacMurray. 
architects.  New  York  City,  favoring  the  passage  of  House 
bill  9892;  to  the  Committee  on  Foreign  Affairs. 

6209.  By  Mr.  SHANNON:  Petition  of  942  citizens  of  the 
State  of  Missouri,  opposing  reduction  in  salaries  of  Govern- 
ment employees;  to  the  Committee  on  Ways  and  Means. 

6210.  Ry  Mr.  SHOTT:  Petition  of  Princeton  (W.  Va.) 
Chamber  of  Commerce,  protesting  against  the  passage  of  the 
Davis-Kelly  bill,  to  create  a  coal  comxnission;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

6211.  Also,  memorial  of  Bluefleld  Chamber  of  CMnmerce. 
Bluefield,  W.  Va..  setting  forth  reasons  for  the  opposition 
of  the  body  to  the  bituminous  coal  commission  bills,  H.  R. 
7536  and  S.  2935;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

6212.  Also,  petition  of  L.  T.  Akers  and  49  other  taxpayers 
of  Mercer  Coimty  and  employees  of  the  Virginian  Railway 
Co.,  opposing,  as  detrimental  to  the  coal-carrying  railroads, 
the  passage  of  the  Davls-KeUy  coal  control  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

6213.  Also,  letter  from  B.  F.  Parrlsh,  member  of  the  Order 
of  Railroad  TelegraiAers,  opposing,  as  detrimental  to  the 
bituminous-coal  industry  and  the  railroad  interests,  the  pas- 
sage of  the  Davis-Kelly  coal  bill;  to  the  Committee  on  Inter- 
state and  Fore^m  Commerce. 

6214.  Also,  letter  from  the  Princeton-Athens  Klwanls 
Club,  signed  by  L.  H.  Vermillion,  secretary,  opposing,  as  an 
insurmountable  restriction  to  the  bituminous-coal  industry, 
the  passage  of  the  Davis-Kelly  coal  control  bUl;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

6215.  Also,  telegram  from  County  Court  of  McDowell 
County,  W.  Va.,  signed  by  H.  K.  Carper,  clerk,  opposing  vig- 
orously the  passage  of  the  Davis-Kelly  coal  control  bill,  be- 
lieving that  Its  passage  wpuld  be  a  step  toward  despotism 
ff.ivl  communism,  and  urging  all  American  citizens  and  Rep- 
resentatives in  Congress  to  do  their  utmost  to  defeat  such 


legislation;  to  the  Committee  on  Interstate  and  ForelgB 
Commerce. 

6216.  By  Mr.  SINCLAIR:  Pett^  of  P.  S.  Jungers  and  K 
other  residents  of  Hebron.  N.  Dak.,  and  vicinity,  favoring  tha 
farmers'  farm  relief  bill.  H.  R.  7524;  to  the  Commlttos  on 
Banking  and  Currency. 

6217.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  tha 
Chamber  of  Commerce  and  the  Rotary  Club,  of  Oak  HiU. 
W.  Va.,  protesting  against  the  passage  of  the  Davis-Bally 
bill:  to  the  Committee  on  Interstate  and  For^gn  Commsroa. 

6218.  Also,  resolution  of  the  Coal  River  Mining  Instttuta. 
Madison.  W.  Va..  protesting  against  the  passage  of  the 


Davis-Kelly  coal  bill;  to  tha  Oommlttee  on  Interstate  and 
Foreign  Commerce. 

6219.  Also,  resolution  of  the  Raleigh  County  Bar  Associa- 
tion. Beckley,  W.  Va.,  protesting  against  the  passage  of  Sen- 
ate bill  2935  and  House  btil  7536.  known  as  the  Davis-Kelly 
coal  bill;  to  the  Conmilttee  on  Interstate  and  Foreign  Com- 
merce. 

6220.  Also.  resoh:tion  of  the  Chesapeake  It  Ohio  Railway 
Clerks  Association,  protesting  against  the  passage  of  tte 
Davis-Kelly  coal  bill;  to  the  Committee  on  Interstate  and  ' 
Foreign  Commerce. 

6221.  Also,  resolution  of  the  Fairmont  Coal  Operators' 
AssociaUon,  of  Fairmont.  W.  Va..  protesting  against  the 
passage  of  the  Davis-Kelly  coal  bill;  to  the  Committee  on 
Into^tate  and  Foreign  Commerce. 

6222.  Also,  resolution  of  the  Chamber  of  Commerce.  Blue- 
field,  W.  Va..  protesting  against  the  passage  of  the  Davis- 
Kelly  coal  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6223.  Also,  resolution  of  the  John  Brawiey  Post,  Na  26, 
the  American  Legion.  Charleston.  W.  Va..  protesting  against 
the  passage  of  the  Davls-KeUy  coal  taUl;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

6224.  Also,  resolution  of  the  WUliamaon  Chamber  of  Com- 
merce, WiUiamson,  W.  Va.,  protesting  against  the  passage  of 
the  Davls-KeUy  coal  biU;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

6225.  Also,  resolution  of  the  Klwanls  Club,  of  Beckley,  W. 
Va..  protesting  against  the  passage  of  the  Davis-Kelly  coal 
biU;  to  the  Committee  on  mterstete  and  Foreign  Commerce. 

6226.  Also,  resolution  of  the  RaUway  Employees  and  Tax- 
payers' Association  of  West  Virginia.  Charleston,  W.  Va^ 
protesting  against  the  passage  of  the  Davis-Kelly  coal  bUl; 
to  the  Committee  on  Interstete  and  Foreign  Commerce. 

6227.  Also,  resolution  of  the  city  council  of  St.  Albans, 
W.  Va.,  protesting  against  the  passage  of  the  Davis-Kelly 
biU;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6228.  Also,  petition  of  the  RaUway  Empolyees  and  Tax- 
payers' Association  of  West  Virginia,  representing  a  mem- 
bership of  18,790,  protesting  against  the  passage  of  the 
Davls-KeUy  biU;  to  the  Committee  on  Interstete  and  For- 
eign Commerce. 

6229.  Also  resolution  of  ttie  Chamber  of  Commerce  of 
MuUens.  W.  Va..  protesting  against  the  passage  of  the  Davis- 
Kelly  bUl;  to  the  Committee  on  Interstete  and  Foreign 
Commerce. 

6230.  Also,  resolution  of  the  AlUngham  Division.  No.  27L 
Brotherhood  of  Locomotive  Eqgineers,  of  Covington.  Ky., 
and  the  RusseU  Division.  No.  689.  of  Railway  Employaes. 
protesting  against  the  passage  of  the  Davis-KeUy  bill;  to  the 
Committee  on  Interstete  azui  Foreign  Commerce. 

6231.  By  Mr.  SNOW:  Petition  of  R.  R.  Johnston  and 
many  other  citizens  of  Fort  Fairfield.  Mc  protesting  against 
proposed  cut  in  salaries  of  Federal  employees;  to  the  Com- 
mittee on  Ways  and  Means. 

6232.  By  Mr.  STRONG  of  Pennsj^vania:  Petition  of  Al- 
Ued  Post.  Na  654,  the  American  Legion.  Ford  City.  Pa.. 
favoring  the  immediate  payment  In  cash  of  the  adjusted- 
service  certificates:  to  the  Committee  on  Ways  and  Means. 

6232.  Also,  resolution  adopted  by  a  maa  meeting  of  ex- 
service  men  on  Sunday  afternoon.  April  10.  1632.  at  Cone- 
maugh.  Pa.,  and  signed  by  Ira  D.  McCleester,  commander, 
and  attested  to  by  C.  T.  Casstdy.  adjutant,  of  Caosmangh- 
Ftanklin  Post,  NO.  633,  Amwtran  Legion,  dwnanrtlng  tha 
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*^mm.mM»*m  puoent  of  tbc  adjwted-florflee  oertttcateB,  iflns 
the  Intextst  already  deducted:  to  the  Committee  on  Ways 


•284.  A]M.petltton  of 


men  of  Biaac  Lick,  and 
Ijijkm,  Ifo.   141,  Tnrtlana.  and 
Am*rt^"  Legion  Post,  NO.  407,  BlaimriUe.  all  at  Indiana 
county.  Fa.,  fttvaUnt  Ihe  Immrdfatu  taD.  payment  of  ad- 

to  the  OommlttBe^am  Wayi  and 


•SSft.  A<«^  inHtliTr  at  ilmerlcan  Leglan  Post.  No.  552,  of 
BlaiKlbiirg,  and  ai— 4^^  Legion  Poet,  Mo.  1T4,  of  OallltrHi, 
CMrfsla  County.  Pa.,  Ummtm  the  «"""«h««»^  full  cash  pay- 
OMBt  of  tfai  artjiietnl TTTtrft  oertiflcates;  to  the  Oommittee 
on  Ways  and  Means. 

g2lg.  ^tor*  putitiffn  of  honorably  discharged  soldiers. 
saflKi.  and  maihMB  of  Fneport.  Pa.,  urging  the  immediate 
fiA  cash  paymMoi  of  ad^isted-eenrlce  ccrtiflcatea;  to  the 
CooBatttee  on  Ways  and  Mcanft 

6227.  Also,  petition  of  honorably  discharged  soldiers, 
Hlkra.  and  mailnas  of  Oonftnangh.  Pa.,  favoring  the  im- 
iBsdlate  fuQ  cash  payment  of  artjiratrrt  nfnrtpfr  certificates; 
to  the  Cossmittee  en  Ways  and  Msaas. 

622t.  By  Mr.  SWING:  Petition  signed  bf  629  ettlsens  of 
San  Dtaco  Ooooty.  Cahf.,  protesting  against  compulsory 
i;  to  the  Committee  on  the  District  of 


6239.  By  Mr.  WATSON:  Baiohttlon  adopted  by  the  Oonn- 
dl  of  thf  AmoKiean  Tm*'*''*"  of  Coniilting  Bngineers.  rela- 
tif*  to  tha  *>^«"'*^t  of  the  Budget,  and  in  opposition  to 

to  the  <"v»'"«**—  on  Ways  and 


:  toy  the  Sportsmen's  Rest  Club 

of  Khttneravllle.  Piu  opposing  Boose  bill  10604,  placing  1- 

OD  gUQ  ditito;  to  the  Committee  on  Ways  and 


and 


bqr  the  messbefs  of  the  Bria- 
Pzolectlw  Association,  of  Bristol.  Pa.. 

^ k-sfaall  tax  on  shotgun  shells  as 

pfopoeed  in  House  bUl  10604;  to  the  Committee  on  Ways 


tol 


6M2.  Br  Mr.  WBLCB  of  OaUfomia:  Memorial  of  the 
fiiusilfian  Legion,  department  of  CaUfomia,  opposing  Ixmni- 
gnMaa  qaota  for  Japan  and  farther  immlgTation  of  FUi- 
ptaos;  to  the  OoBUDltteo  on  Zmmigcatlon  and  NOtormlization. 

6863.  By  Mr.  WBT:  Fetltkm  signed  by  James  X.  Gates 
and  J.  Wv^  Pfeffsr,  histzvetars  of  vpcatlooal  agriculture, 
and  ST  itwitrtt.  of  ^^»*«**«  Ohio,  asktng  for  continuation 
of  IMsial  appnprtatton  for  vocational  edncation;  to  the 
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Tuesday.  Afbil  19.  1982 

Tbe  ^Irr^*"  Bev.  XBBaraey  T.  PhilUpa.  D.  D.,  offored  the 
folbwtiNE 


at  the  fan  of  an  approaching  shadow,  where  Then  dost 
walk  with  flowers  springing  up  beneath  Thy  wwinded  feet. 
There  like  an  Eden  Uossoming  in  gladness. 

Bloom  the  fair  flowers  the  earth  too  roddiy  prest. 
Come  unto  Me  all  ye  who  droop  in  sadneas. 
Come  unto  Me  and  I  will  giv«  you  rest. 

AuMn. 

TBI  jcfvmti. 


^^ 


The  <%iftf  Clei^  proceeded  to  read  the  Journal  of  yester<> 
day's  proceedings,  when,  on  request  of  Mr.  Pns  and  by 

unanimous  consent,  the  further  reading  was  dispensed  with 
and  the  Journal  was  approved. 

CALL  or  THX  lOU. 

Mr.  T7DING8  obtained  the  floor. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Ohio? 

Mr.  TYDINGS.  Mr.  President,  at  the  adjounmient  yes- 
terday I  hfA  the  floor  and  of  course  irielded  to  drcomstances. 
It  was  the  general  understanding  that  I  should  proceed  this 
morning,  but  I  shall  be  glad  to  yield  at  this  time  for  routine 
morning  business. 

Mr.  FESS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  ' 
roIL 

The  legislattve  clerk  called  the  roO,  and  the  foDowlng 
Senators  answered  to  their  names: 


AshtixBt  Copelsnd  Johnaon 

ArxsOax  Oostlgmn  Jones 

BaUcy  OouaaxM  Ke«n 

Bankbead  Cutting  Kendrlck 

Bartiovir  Dale  La  PoUette 

B«rtcl«7  DavIs  Umux 

Blntfbam  DtcklMim  McOUl 

BUek  DIU  McKeflftr 

BUtiM  Pesa  McWy? 

Borah  Platcher  Monlaon 

BrattoB  Praaler 

BrookHart  George 

BulktaT  Olmn 

Buk>v  Ootdaboxougb 

BynM*  Hal« 

Ci^per  HHTlaoo 

OaimniT  Hatflrtd 

Oanar  Haydea 

OonnaUy  BotreU 

OooUdge  Ron 

M^.  SHEPPARD 


SchaU 
RMppard 

Bbortrklas 
Smith 


Weely 

Xozttaek 

Monis 

Rye 

Oddla 

Pattenon 

Bead 

Boblnaon.  Ark. 

Bofalnaon.  nuL 

I  wl^  to  announce  that  the  senior 


Stetwar 

Stephen* 

Tbofnaa,  Idaho 

Thomaa.  OUa. 

TrammaU 

Tydlngi 

Vandanberg 

WagxMT 

WalooCt 

Walah, 

Wataon 

Wheeler 

White 


O  SMlor  of  the  Worid.  who  bgr  Tlxy  death  haat  destroyed 
death  and  by  Thy  rtaii«  to  life  again  hast  restored  to  us 
everlasttaw  BCo:  hi  (his  hour  of  deep  bereavement  be  Thou 
our  all  In  an.  that  amid  Ufeiea  wild  watera  of  the  world  we 
nuiy  be  neniid  hy  Thy  aararaaDe.  that  hi  the  htfht  of  Thy 


iPnftM»  ug  to  win  1 1 II  now  the  great  resources  of  the 
uiml  iiwiuif  tmagiaatkm.  fktOi.  hope,  love— that  we  may 
Uneven  more esaatantly  In  ttvft  t*Tt««*«rfrtp  of  the  xu>ble 
spirit  of  him  whom  Thau  hast  called  'to  be  at  rest  wtUi 
Thee.  Deal  tenderly.  O  Christ,  with  the  dear  ones  whose 
grief  and  i^r^^rtt  mxnw  we  are  pacmttted  to  share:  en- 
fold ****«  In  Thy  krvhig  axaM»  comfort  them  with  the  sense 
of  119  Indwdhv.  fhre  to  them  that  peace  which  paaseth 

And  as  we  tread  the  aiita  ef  earth,  these  hoaaely  paths 
of  r9T""»*«»*  Ufa,  omka  us  to  be  as  thoss  who.  having  put  on 
the  tanmortal  body,  now  see  the  dear  familiar  thhags 
throvh  the  hixfer  other  eyes  of  the  redeemed,  that  we  may 
t^t  sa>dBn  of  ttMsonl  where  hedces  honst  Into  bloom 


Senator  from  Louisiana  [Mr.  BaoossAROl  is  necessarily  de- 
tained from  the  Senate. 

I  also  wish  to  announce  that  the  senior  Senator  from  M]»^ 
sourl  rMr.  Hawbs]  is  neceBMirily  detained  from  the  Senate 
by  QlnesB. 

I  also  desire  to  announce  that  the  junior  Senator  from 
Utah  [Mr.  Knrcl  is  necessarily  detained  tram  the  Senate  by 

illness. 

The  PRESir«NT  pro  tempore.  Seventy-nine  Senators 
having  answered  to  their  names,  %  quorum  is  present. 

rUBBKAL   OP   SBIAlOa   BAKBI8 

Mr.  ROBINSON  of  Arkansas.  Mr.  Prckdent,  on  behalf 
of  the  Senator  from  Gec^gia  [Mr.  Oioaos]  I  present  a  privi- 
leged resoltition  and  ask  for  its  immediate  consideration. 

The  resolution  (S.  Res.  202)  was  read,  considered  by 
unanimous  c<msent,  and  imanimoualy  agreed  to,  as  follows: 

Mstotoed,  TbMt  Um  Senate  has  beard  wtth  deep  regret  and  pro- 
foand  aorrow  the  anxwunoement  of  the  death  ot  the  Hon.  Wn^ 
i,T«,^  J.  Habks,  late  a  Senator  from  the  State  al  Oeorgia. 

Be90tved.  That  a  committee  of  15  Senators  be  appointed  by  the 
Preaident  of  the  Senate  to  take  order  for  Bupertnteodlng  the 
fxinfaral  of  Mr.  Haxhis,  whicb  ahall  take  place  in  the  Senate  Cham- 
ber at  11  o'clock  a.  m.  on  Wednesday.  April  20.  1832.  and  that  the 
Senate  attend  the  same. 

Meaoived,  Tluii  as  a  ftxrther  mark  of  respect  his  remains  be  re- 
moved from  Waahlngtom  to  Cedartown.  Oa..  for  burial  In  charge 
of  the  Sergeant  at  Arms,  attended  by  the  committee,  who  Bh«U 
have  full  power  to  carry  these  resolutions  Into  effect;  and  that 
the  neceeaary  expenses  In  eonnection  therewith  be  paid  out  of  the 
ooxttngeat  ftmd  oi  the  Senate. 

Meaolvtd.  That  the  Secretary  communicate  these  resolutions  to 
the  Bouse  of  Bepresentativea.  transmit  a  copy  thereof  to  the 
family  of  the  deceased,  and  invite  the  House  of  Rcpreeentatlves 
to  attend  the  funeral  In  the  Senate  Chambw  aad  to  appoint  '^ 
oommlttae  to  act  wtth  the  eoBomitlse  at  tbs 
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jtcjotoed.  That  invltatiaos  be  extended  to  the  President  at  the 
XTnlted  States  and  the  members  of  the  Cabinet,  the  Chief  Justice 
and  Associate  JoetloeB  of  the  Supreme  Court  of  the  XTnlted  States, 
the  dlptomaUo  corps  (throi^h  the  Secretary  of  State),  the  Chief 
of  Stair  ot  the  Army,  the  Chief  of  Naval  Operations  of  the  Navy, 
.the  Major  Oeosral  Commandant  of  the  Marine  Corps,  and  the 
Commamdant  of  th«  Coast  Ouard  to  attend  the  funeral  in  the 
'Senate  Chamber. 

Be»olved,  That  at  the  conduslon  of  the  services  in  the  Senate 
Chamber  the  Senate  stand  adjourned  until  12  o'clock  noon  on 
Thursday.  April  21.  1932. 

The  PRESIDENT  pro  tempore.  The  Chair  names  as  the 
conmittee  provided  for  under  the  second  resolution  the  Sen- 
ator from  Oeorgia  [Mr.  Qkokcb],  the  senior  Senator  from 
Indiana  [Mr.  Watson],  the  senior  Senator  from  Arkansas 
[Mr.  RosmsoM].  the  senior  Senator  from  New  Hampshire 
[Mr.  Mesas],  the  senior  Soiator  from  Wyoming  ilSx.  Km- 
dixck].  the  senior  Senator  from  Washingtcm  [Mr.  Joim], 
the  senior  Senator  from  Tennessee  [Mr.  McKkllas].  the 
senior  Senator  from  Pennsylvania  [Mr.  Rxzd].  the  Junior 
Senator  from  norida  [Mr.  Tkajooell].  the  Junior  Senator 
from  M<c^<g«^"  [Mr.  VAifsarano],  the  senior  Senator  from 
New  York  [Mr.  Copelaito].  the  senior  Senator  from  Illinois 
[Mr.  Quanil,  the  senior  Senator  from  New  Mexico  [Mr. 
BaATTow].  the  senior  Senator  from  West  Virginia  [Mr.  Hat- 
rxKLO],  and  the  senior  Senator  from  Alabama  [Mr.  Black! . 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
that  when  the  Senate  concludes  its  business  to-day  it  shall 
adjourn  until  11  o'clock  a.  m.  to-morrow. 

The  PRESIDENT  pro  tempore.  In  the  absence  of  (Ejec- 
tion, that  order  will  be  entered. 

CATKS  at  INTXanATZOHAL  BOUHDART.  PC»T  OT  SAX  YSDRO.  CAUT. 

(8.  DOC.  MO.  83) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
communication  from  the  President  of  the  United  States, 
transmitting  draft  of  a  proposed  provision  pertaining  to  an 
item  for  the  Treasury  Department,  making  immediately 
available  an  appropriation  of  not  to  exceed  $6,000  for  the 
c<mstruction  of  gates  at  the  international  boundary  across 
the  highway  at  the  port  of  San  Ysldro.  Calif.,  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

CLAIM  or  THX  MATZOMAL  SUKXTY  CO. 

The  PRESIDENT  pro  tonpore  laid  before  the  Senate  a 
letter  frcxn  the  Comptroller  General  of  the  United  Statec^ 
transmitting,  pursuant  to  law,  his  report  and  recommenda- 
tion concerning  the  claim  of  the  National  Surety  Co.  against 
the  United  States,  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Claims. 

PXnnOIfS  AKD  MXMOaiALS 

The  PRESIDENT  pro  tempore  laid  before  the  Sornte  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
Virginia,  ^x^aich  was  referred  to  the  Committee  on  Interstate 
Ccanmerce: 

Joint  reeolution.  agreed  to  by  the  General  Assembly  of  Virginia. 

memorlaUxlng  Congress  to  repeal  the  recapture  inovlslons  of 

the  transportatkm  set  of  1920 

Whereas  the  traiMpartation  act  of  1930  provides  that  If  in  any 
one  year  the  net  railway  operating  Income  of  a  railroad  exceed 
6  per  cent  of  the  value  of  the  railroad  property,  such  railroad 
must  pay  one-half  of  such  excess  to  the  Interstate  Commerce 
Commission,  constituting  a  f\md  which  does  not  go  into  the  Gen- 
eral Treasury  of  the  Government,  tux  can  it  be  retnzned  to 
shi];^>ers  to  reduce  the  rate  burden;  and  «       *      ,« 

Whereas  this  recapt\ue  provision  has  been  In  effect  for  12  years, 
and  experience  has  demonstrated  that  it  is  unworkable,  and  It 
baa  ainady  eoet  the  Government  837.0004)00.  and  the  r^lroads 
8136.000.000.  a  total  of  8178.000.000.  and  the  principles  of  valuation 
have  not  yet  been  determined  by  the  United  States  Suimme 
Court;  and 

Whereas  the  mterstata  Commerce  Oommlsslon  Is  claiming  that 
tmder  the  Mcaptuie  uovlsions  of  this  act  some  aoo  railroads  owe 
-  to  this  fund  at  the  present  time  about  8378.000.000.  of  which 
amount  only  about  813.000.000  has  been  paid,  and  none  of  this 
has  tivs  Interstate  Oonuneroe  Commission  been  able  to  use  for 
any  pmpoae;  and  ^         _,  .    . 

Whereas  the  amoiint  flnaUy  found  to  be  due  depends  iipon  what 
constitutes  the  value  of  railroad  property,  which  Is  a  matter  of 
great  dispute,  and  is  leading  to  expensive  litigation:  and 

Wheraas  the  Interstate  Commerce  Commission    the  State  oor- 


poration  Commlsston  of  Virginia,  and  the  National  A«ocirtlon  of  WQ-nce; 

frVt)Vr^   and  Utilitiee  Commlsslooers.  recognizing  the  unworX-    «*  x^inn-iT. 


abUtty  sad  unfaimass  of  the  recaptvee  provlsloBa  of  the 
transportation  act  of  19^0.  have  Indorsed  the  repeal  o<  these  pro- 
visions; and 

Whereas  the  railroads,  which  are  generally  now  bawly  — ratng 
operating  expenses  and  some  in  reortverahips.  have  no  reserve 
fimds  from  which  to  pay  these  large  amounts  Into  the  reeaptufe 
fund  to  meet  the  d«nands  of  the  Govwnment.  aad  If  called  upon 
to  pay  this  sum  the  result  would  be  to  intensify  the  existing 
aepression  and  render  their  securities  even  more  unstable  than 
they  are  at  present:  Now.  thwefors,  be  It 

Retolved  by  the  Senate  of  VtrginU  (the  House  o/  Dslsgetes  «o»- 
cvrring  therein).  That  the  President  of  the  United  States  aad 
the  Members  of  the  Senate  and  House  of  Repreesntatlvea  of  the 
present  Congress  be  memoriailaed  to  enact  legislation  repealing 
the  recapture  provisions  of  the  transportation  act  of  1990  ab 
initio,  and  rctturnlng  the  sum  of  such  recapture  fund  already  col- 
lected from  the  raiuoads  to  the  contributors  thereto:  and  be  It 
further 

Aesoloed,  That  a  copy  of  this  preamble  and  resolxitlon  be  for- 
warded to  the  President  of  the  United  States,  the  President  of  the 
Senate  and  Speaker  of  the  House  of  Repreeentatlves  of  the  present 
Congress  and  to  each  Senator  and  Representative  therein  finua  the 
State  of  Virginia. 

Agreed  to  by  the  senate.  February  18,  1882. 

O.  V.  Hauos. 
Cterfc  of  the  Senef*. 

Agreed  to  by  the  hoxise  of  delegates.  February  25.  1982. 

Jno.  W.  Wn  I  \ku; 
Clerk  0/  the  Horue  of  Delegatet, 

The  PRESIDENT  pro  tempore  also  laid  before  the  Senate 

the  following   resolution  of   the  Senate  of   the  State  of 

Michigan,  which  was  referred  to  the  Committee  on  Finance: 

Senate  Reeolution  No.  19 

Whereas  MlrJilgan  has  over  180.000  World  War  veterans  who 
served  in  the  ranks  for  830  per  month,  out  of  which  was  taken 
$15  for  compuls(X7  allotment,  about  87  for  workingman's  war-time 
Insurance,  and  85  for  Liberty  bonds,  leaving  the  soldier  about  10 
cento  per  day  for  the  barb«-.  laundry,  and  the  like  neoesstties, 
while  relief  agencies  lilce  the  Salvation  Army.  Knlghte  of  Colum- 
bus. Toung  Men's  Christian  Association,  and  the  like  supplied  bits 
doughnuto  and  smokes,  while  young  men  of  the  same  age  found 
physically  unfit  to  serve  In  our  Army  or  Wavy  in  time  of  war  were 
earning  an  average  of  about  8300  per  month,  with  worklagmen's 
compensation  given  free  at  home;  and 

Whweas  the  late-lamented  Joseph  W.  Fordney.  of  Saginaw,  then 
chairman  of  the  Ways  and  Means  Committee  in  Qongrees.  after  six 
years  of  effort  to  overcome  the  opposition  of  President  Wilson. 
President  Harding,  and  President  Coolldge.  managed  finally  by  a 
very  narrow  margin  to  pass  the  soldiers'  adjusted  oompenaatlon 
bill  over  the  last  veto,  providing  for  payment  of  81  per  day  for 
homeland  training  and  81.26  for  overseas  fighting  service  per  day, 
payable  at  death  or  In  20  years,  with  hl^  Interest  charges  for 
loans  permitted  on  these  adjusted-pay  certlfioates;  and 

Whereas  Congress  in  1931  changed  the  law  to  permit  leans  up  to 
60  per  cent  of  the  face  valiie  of  these  service  certificates  at  such 
a  high  rate  of  interest  that  little  would  be  left  due  of  the  balance 
at  death,  or  In  1845.  which  loans,  however,  did  put  a  billion  doUsn 
Into  immediate  dnnilattoa  for  ddbte  due.  for  tans  and  rsnta.  for 
shoes  and  clothing,  for  better  food  and  the  like,  and  kspt  huaUtrsds 
of  thousands  of  these  World  War  veterans  from  charity  and  doles 
the  past  year;  and 

Whereas  the  Michigan  State  Convention  of  the  American  Lagton 
at  Pontlac,  JiUy  1  to  4.  1931.  voted  In  favor  of  immediate  payment 
of  this  adjusted  coo^iensatian  in  order  to  keep  theee  veterans  and 
their  families  from  charity  and  the  dole,  to  provide  money  for 
paying  taxes  aad  rent,  buy  clothing  and  shoes,  pay  accumulated 
^teT  provide  better  food  aad  the  like,  thereby  putting  sevend 
Min/m  dollars  into  immediate  droulation  for  stimulating  buslfaess. 
nation-wide;  and 

Whereas  our  national  financiers  found  bOllons  of  dollars  for 
foreign  countries'  rehabUltatlon  since  the  does  ot  tb*  war.  found 
othw  bUlkms  of  dollars  for  financial  aad  Indostrlal  rsbabOltaikm 
here  at  home  from  1919  to  1931,  while  only  France  of  aU  our 
Allies  remains  on  the  gold  standard  in  this  hour,  which  foreign 
business  stabUlty  mnooorages  us  to  believe  that  the  rldiest  nation 
in  aU  the  world  ml^t  in  ttils  hour  find  the  eredtte  and  means  for 
Immediate  payment  of  this  adjusted  eoaapenaaUoo  wttawut  la- 
justloe  or  detriment  to  any.  and  actuaUy  create  new  biiylng  pownr 
and  buslnees  stimulation,  nation-wide:  Now.  therefore,  be  It       ^; 

Readved,  That  we  urge  Congress  forthwith  to  do  aU  In  Ite  powWP 
to  provide  the  means  for  immertlate  payment  e(  this  loogp^ff^ 
due  Adjusted  compensation  to  the  enlisted  men  among  our  Wortd 
War  veterans  and  for  the  much-needed  hrip  to  time  of  need  for 
their  families  and  dependente;  aad  be  It  further  ^ 

Beaolved.  That  copies  of  this  rsaolotlon  be  sent  to  tlie  Frsrtdent 
of  the  United  States,  the  dktinamn  c<  the  Commtttees  on  Appro- 
Drtations  and  Ways  and  Means  of  tbs  United  States  Senate  and 
House  of  ReroesentaUves  and  to  the  Members  of  the  United  States 
Senate  aad  House  of  Repreeentatlves  tttm  Mlrblgan. 

The  PRESIDENT  pro  tempore  also  laid  before  the  Senate 
the  following  resolution  of  the  House  of  Representatives  of 
the  SUte  of  Michigan,  which  was  referred  to  the  Committee 
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the  Congrcn  at  the  United  States  has  under  eonsldera- 
tlM  *  iviff  eo  oopfv;  aad  _ 

WlHi— ir  «he  eopper  tDdustry  of  the  State  of  IC^Ugftn  i»  one  of 
o«  tmpertaBt  netmel-feeomv<  tndxistrlee;  end 

Wbei—  the  ooppcr  l&daetry  of  the  State  of  ICehlgaa  trotdd 
gemUj  beneOt  froai  •  tarlC  on  oopper,  and  eueta  %  XatfB  oa  capper 
m-enyd  aid  la  eecorlng  to  tfala  State  Indnstry  an  opportiinlty  to 
•tabUtee  its  market  In  the  TTnlted  States:  Ttwrefore  be  It 

JtanlMi  9f  tht  OouM  of  Mepreaentative*  of  the  State  of  MieM- 
ffim,  Tha*  the  Hoose  of  Repreaentatlvve  of  the  State  of  Bfichlg«i 
plaoe  Itosif  oo  reeord  tax  the  urgent  reqtiest  that  Caagrees  give 
favoraMe  coHMcratlon  to  the  s\ib]c«t  of  a  tartS  on  copper:  and 
be^tt  f»th«r 

Bssoiaed.  That  a  eopr  of  this  resohitloB  be  sent  to  the  President 
of  tba  Untied  States  and  to  each  of  the  Michigan  Senators  and 
Representatives  in  the  Oongress  of  the  United  States. 

PkXD  R.  Wora, 
fpesker  of  the  Houm  of  Itepresentatives. 

The  PRSSXDBNT  pro  tonpore  also  laid  before  the  Sensite 
a  resolution  of  the  Propeller  Club  of  the  United  States,  Port 
of  Pittsburgh.  Pa,  favoring  the  passage  of  House  bin  11207, 
pft>vidii3<  for  the  consolidation  of  the  Bureau  of  Navigation 
and  the  Steamboat  TospecHoD  Service,  provided  ttiat  the 
latter  serviee  be  left  tn  its  present  state,  which  was  referred 
to  the  Committee  ou  Commerce. 

Be  also  laid  bef  we  ttie  Senate  a  resolntlon  adopted  by  the 
exscutive  committee  of  tbe  American  Institute  o(  Steel  Con- 
strtKtiQO.  of  mm  Tork  City,  N.  Y^  favoring  a  substantial 
reduction  of  governmental  expeoditures  and  the  elimination 
of  naeamaOal  boards  and  bureaus,  which  was  referred  to  the 
Conmittee  on  Approprladons. 

Be  also  laid  before  the  Senate  a  resohiUon  adopted  by 
^Kteral  Emplogrees  Union,  Local  Na  274,  Veterans'  Adminis- 
trmtkm  Howpttal.  Otcen.  N.  C^  protesting  agahut  the  pro- 
pssed  reductions  In  the  compensation  of  Federal  employees, 
wtikh  was  lefeiied  to  the  Committee  on  Civil  Service. 

Be  also  laid  before  the  Senate  the  memorial  of  K.  L. 
Brown,  president  of  the  Rsoples^  National  Bank,  ot  Kansas 
CKj.  KaxM^  remoDStratlng  against  the  enactment  of  so- 
caOed  bank^reform  legislation  restricting  the  operations  of 
the  fMeral  rwenre  system,  irtileh  was  referred  to  the  Com- 
ndtfeee  on  Binldnc  and  Currency. 

He  also  laid  before  Vbe  Senate  a  resolution  adopted  by  the 
New  roric  State  Hptel  Assodatlon.  of  New  York  City.  N.  Y.. 
fsToring  a  referendum  on  the  repeal  of  the  ei^teenth 
siftendment  to  the  Constttutton  and  a  modlflcatlon  of  the 
Volstead  Act  so  as  to  permit  the  sale  of  certain  beverages, 
wlaich  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  communication  from  the 
IMWfntUon  sopertntendect  of  ttte  Electro-Chemical  Engrav- 
ing Co.,  of  New  York  City,  N.  Y.,  favoring  the  repeal  or 
ww>itia»^Ai<%w  of  the  eighteenth  amendment  to  the  CoAstitu- 
ttan  as  a  means  of  improving  economic  conditions,  wt^cb. 
was  lefeiied  to  the  Committee  on  the  Judiciary. 

Be  also  liJd  before  the  Senate  a  potion  of  the  Musicians' 
0«iid»crf  Los  Angriw.  Calif.,  praying  for  the  adoption  of 
Mtm  FlkUlp  Soma's  mardi  entitled  "  The  Stars  and  Stripes 
Forever  "  as  the  national  march,  which  was  refexzed  to  the 
Oaandttee  en  ttie  Uhrary. 

He  ai»  laid  before  the  Senate  a  petition  of  the  United 
TtoDt  Anthnar  Oommlttee.  ct  Cleveland.  Ohio,  praying  for 
the  withdrawal  of  American  troops  from  Chlniwe  texxitory 
and  from  Central  and  Sooth  America,  and  rcmonstrattng 
■gatnsr  the  ■Meped  war  preparatlOQS  of  American  imperial- 
islB.  wtdch  was  lefeued  to  the  Committee  on  Foreign 


He  alK>  laid  befiore  the  Senate  a  resolotlon  adopted  at 
mhraukee.  WtL,  by  the  Wisconsin  Turn  District,  favoring  a 
revision^  the  treaty  oi  VersaiOes.  which  was  referred  to  the 


-  He  also  laM  before  the  Senate  a  resolotkm  adopted  by 
the  BKriem  Board  of  Commerce,  of  New  York  City,  N.  Y., 
protesting  agaiaefc  the  enactment  of  Veglslatloo  providing  for 
the  cash  payment  of  World  War  adjusted-compensation  oer- 
tlfleatea  (bonne),  which  was  lefei-red  to  the  Committee  on 

He  also  laid  before  the  Senate  a  Teaotutkm  of  the  Board 
of  Aldermen  of  Chelsea,  liass^  and  of  Emanuel  County 


Poe^,  )Vo.  10^,  ibnerlcan  Legion,  of  Swalnsboro.  Oa..  fsvtff^ 
Ing  the  cash  payment  of  World  War  adjusted-eervlce  oer- 
tiflcates  (bonus) ,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  petition  of  the  Monroe 
Commercial  CHub.  of  Monroe,  Wash.,  praying  for  the  crea- 
tion of  a  scientific  board  to  determine  the  amoimt  of  money 
that  should  be  in  circulation,  to  aid  tn  the  stabilization  <i'' 
agricultural  and  other  products,  etc..  which  was  referred  to 
the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  communication  from  Emff''> 
Schumacher,  of  Seattle,  Wash.,  submitting  a  plan  for  reviv- 
ing business  and  economic  conditions  by  the  issuance  of 
"  prosperity  trade  dollars,"  which  was  r^erred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  sb : 
Emporia,  Kans.,  by  the  convention  of  the  Fourth  Kaasaa 
C<mgressional  District  National  League  of  District  Postmas- 
ters and  Rural  Carriers'  Association,  Indorsing  the  President 
and  Vice  President  of  the  United  States,  and  pledging  to 
the  Postmaster  Oeneral  their  support  of  his  pc^des  and 
administration  of  his  office,  and  favoring  the  passage  of 
legislation  makinf;  all  rural  routes  county  roads,  which  was 
ordered  to  lie  on  the  table. 

Mr.  SHIPSTEAD  presented  resolutions  adopted  by  the 
Board  of  County  (Commissioners  of  Hennepin  County.  Minn., 
favoring  the  passage  of  legislation  granting  immediate  iwy- 
ment  in  cash  of  adjusted-service  certificates  of  World  War 
veterans  (bonus) ,  which  were  referred  to  the  Ckxnmittee  on 
Finance. 

Mr.  TYDINOS  presented  a  meznorial  of  members  of  the 
Boonsboro  Chapter  of  Future  Farmers  (advisor,  faculty, 
trustees,  and  farmers) .  of  the  Boonsboro  (Md.)  High  School. 
remonstrating  against  reduciiog  or  eliminating  the  appro- 
priation for  Federal  vocational  education,  which  was  ordered 
to  lie  on  the  table. 

Mr.  NORBEC:k  presented  the  petition  of  J.  A.  Partner  and 
296  other  citizens  (being  farmers,  laborers,  business  and 
professional  men)  of  Bruce.  Volga,  and  vicinity,  in  the  State 
of  South  Dakota,  prayirig  for  the  passage  of  Senate  Wl  1197, 
known  as  the  Frazler  farm  relief  bill,  and  other  measures 
In  aid  of  agriculture,  which  was  referred  to  the  Conmiittee 
cm  Agriculture  and  Forestry. 

Mr.  SHORTRIDGB  presented  a  letter.  In  the  nature  of 
a  petition,  from  the  Beverly  HiUs  «?alif.)  Chamber  of  Com- 
merce, praying  for  retrenchment  in  governmental  expendi- 
tures to  the  Old  that  the  Budget  may  be  balanced,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  letters  and  papers,  in  the  nature  of  peti- 
tions, from  the  Long  Beach  Central  Labor  Council,  by  C.  E. 
Edmonds,  secretary;  Long  Beach  Manufacturers  and  Whole- 
salers Associaticm.  by  J.  R.  Gunn,  secretary;  and  the  City 
Coimcil  of  the  City  of  Long  Beach,  by  A.  E.  Flckling,  mayor, 
all  of  Long  Beach;  the  CTallfomia  Oil  and  Gas  Association, 
by  Edwin  Higgins.  managing  director,  of  Los  Angeles;  the 
Palms  Chamber  of  Commerce,  by  A.  K.  Folger,  {nresident,  of 
Palms:  the  Whittle  Chamber  of  Commerce,  by  Burt  G. 
Martin,  secretary,  of  Whlttier;  the  Civic  Commercial  Asso- 
ciation of  Bakersfleld,  by  Harrison  Elliott,  secretary,  of 
Bakersfield;  the  Florence  Chamber  of  Ckunmerc^,  by  Walter 
Smith,  secretary,  of  Florence;  and  the  Riverside  Coimty 
Chamber  of  Commerce,  by  James  L.  Davis,  secretary,  of 
Riverside,  all  In  the  State  of  c:alifomia,  praying  for  the 
imposition  of  tariff  duties  on  petroleum  and  its  by-products, 
niiich  were  referred  to  the  Committee  on  Finance. 

Mr.  ASHURST  presented  telegrams.  In  the  nature  of 
memrt)rial8,  from  Local  No.  346.  John  D.  Keeiey,  president; 
K  C.  Warren,  secretary-treasurer,  cf  Keams  C^myon.  and 
CHrand  Canyon  Local,  No.  426.  National  Federation  of  Federal 
Employees^  of  Grand  Canyon,  both  in  the  State  of  Ariaona, 
remonstrating  against  the  proposed  reduction  in  compensa- 
tion of  Federal  emi^yees,  which  wue  referred  to  the  Com- 
mittee on  Civil  Service^ 

He  also  presented  telegrams,  in  the  nature  of  memorials, 
from  Herbet  C.  lliompstMi,  commander  Veterans  of  For- 
eign Wars,  cf  Prescott,  and  F.  X*>  Carroll,  department  com- 
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mander,  of  Phoenix,  both  In  the  State  of  Arizona,  remon- 
strating against  the  adoption  of  an  economy  program  effect- 
ing reductions  in  veterans'  benefits,  etc,  which  were  referred 
to  the  CcMnmittee  on  Finance. 

He  also  presented  a  telegram.  In  the  nature  of  a  memorial, 
from  R.  R.  Knotts.  commander  Simshlne  Capitol  Post,  Vet- 
erans of  Foreign  Wars,  of  Yiuna.  Aria.,  remonstrating  against 
any  reducticm  in  veterans'  benefits  or  pensions  and  favor- 
ing full  payment  of  adjusted-compensation  certificates  of 
World  War  veterans  (bonus),  which  was  referred  to  the 
Committee  on  Finance. 

Mr.  WALSH  of  Massachusetts  presexrted  letters,  in  the 
nature  of  petitions,  from  34  citizens  of  the  State  of  Massa- 
chusetts, praying  for  the  immediate  payment  in  full  of  ad- 
justed-compensation certificates  of  World  War  veterans 
(bonus) .  which  were  referred  to  the  Committee  on  Finance. 
He  also  presented  a  letter,  in  the  nature  of  a  memorial, 
from  Leonard  Opdycke,  of  Boston,  Mass.,  a  veteran,  remon- 
strating i^rainst  the  passage  of  legislation  providing  for  the 
cash  payment  of  soldiers*  adjusted  compensation  certificates 
(bonus) ,  which  was  referred  to  the  Committee  on  Fiixancc. 

He  also  presented  letters,  in  the  nature  of  memorials,  from 

46  citizens  of  the  State  of  Massachusetts,  remonstrating 

against  the  Imposition  of  a  tax  on  sales  of  Securities  in 

'  the  pending  tsut  bill,  which  were  referred  to  the  Committee 

on  Finamce. 

He  also  presented  letters,  in  the  nature  of  memorials, 
from  49  citizens  of  the  State  of  Massachusetts,  remonstrat- 
ing against  the  proposed  50  per  cent  increase  in  postal  rates 
in  the  pending  tax  bill,  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  memorial  of  14  citizens  of  the  State 
of  Massachusetts,  remonstrating  against  the  imposition  of 
a  10  per  cent  tax  on  fountain  pens  in  the  pending  tax  bill, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  letters,  in  the  nature  of  memorials,  from 
242  citizens  of  the  State  of  Massachusetts,  remonstrating 
against  the  proposed  reduction  in  the  compensation  of  pos- 
tal and  other  Federal  employees,  which  were  referred  to  the 
C(Hnmittee  on  Civil  Service. 

He  also  presented  papers,  in  the  nature  of  petitions,  from 
351  citizens  of  the  State  of  Massachusetts,  praying  for  the 
modification  of  the  Volstead  Act  and  for  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution,  which  were  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  presented  papers,  in  the  nature  of  memorials, 
from  26  citiaens  of  the  State  of  Massachusetts,  remonstrat- 
ing against  the  modification  of  the  Volstead  Act  and  the  re- 
peal of  the  eighteenth  amendment  of  the  Constitution, 
which  were  referred  to  the  Committee  on  the  Judiciary.  - 
He  also  presented  petitions  of  157  citizens  of  the  State  of 
Massachusetts,  praying  for  the  passage  of  the  bill  (H.  R. 
9891)  to  provide  for  the  establishment  of  a  syston  of  pen- 
sions for  railroad  and  transportation  employees  and  for  a 
railroad  pension  board,  and  for  other  purposes,  which  were 
referred  to  the  CTommittee  on  Interstate  Commerce. 

Mr.  JONES  presented  the  memorial  of  Thomas  B.  Oreen- 
Ing  h  Co.,  signed  by  officers  and  employees,  of  Seattle,  Wash., 
remonstrating  against  the  proposed  tax  on  sales  of  securities, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Klwanis 
Club,  of  Ballard  (Seattle),  Wash.,  favoring  the  passage  of 
legislation  imposing  an  adequate  tariff  duty  on  raw  copper, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  petitions  numerously  signed  by  sundry 
citizens  of  Aberdeen.  Arlington,  Everett,  Hoquiam.  Monte- 
sano.  East  Stanwood,  and  Stanwood,  all  in  the  State  of 
Washington,  praying  for  the  imposition  of  adequate  tariff 
duties  on  importations  of  logs,  lumber,  shingles,  and  pulp, 
which  were  referred  to  the  Committee  on  Fiixance. 

He  also  presented  a  resolution  of  the  Monroe  Commercial 
Club,  of  Monroe.  Snohomish  County.  Wash.,  favoring  the 
passage  of  legislation  creating  a  scientific  board  to  deter- 
mine the  amount  of  money  that  should  be  in  circulation, 
so  as  to  regulate  and  stabilize  conditions  according  to  the 


law  of  sniqdy  and  demand,  etc..  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  EUensburg 
(Wash.)  Chamber  of  Commerce,  favoring  the  passage  of 
Senate  bill  No.  2793.  to  regiUate  interstate  transportation  by 
motor  truck,  bus,  and  stage,  etc.,  which  was  ref (erred  to  the 
Committee  on  Interstate  Commerce. 

Mr.  CAPPER  presented  a  memorial  of  sundry  citiaens  of 
Medicine  Lodge.  Kans.,  remcmstrating  against  the  imposi- 
tion of  a  tax  on  automobiles,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  Holmea-Andersoa 
Post.  No.  127.  American  Legion,  of  Geneseo.  and  Homer 
White  Post,  No.  66.  American  Legion,  of  Hiawatha,  both  in 
the  State  of  Kansas,  favoring  the  Immediate  cash  payment 
of  adjusted-service-compensation  certificates  of  World  Wwr 
veterans  (bonus) ,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  petition  of  sundry  citiaens  of  Seneca. 
Kans.,  praying  for  the  maintenance  of  the  prohibition  law 
and  its  enforcement  and  protesting  against  any  measure 
lo(ddng  toward  its  modification,  resubmission  to  the  StateSi 
or  repeal,  which  was  referred  to  the  Committee  on  thb 
Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Woman's 
CHiristian  Temperance  Union  of  Seneca.  Kans.,  protesting 
against  the  proposed  resubmission  of  the  eighteenth  amend- 
ment of  the  Constitution  to  the  States  and  favoring  the 
making  of  adequate  appropriations  for  law  enforcement  and 
education  in  law  observance,  which  was  referred  to  th|k 
Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  memorials  of  Chautauqua 
Branch.  No.  16S,  National  Association  of  Letter  Ciarriers,  of 
Jamestown,  N.  Y.;  Fleet  Reserve  Association,  Branch  No.  42. 
of  Bronx,  N.  Y.;  and  citizens  of  Port  Richmond.  Long  Island. 
N.  Y.,  remonstrating  against  proposed  reduction  in  \ht  com- 
pensiition  of  Federal  employees,  which  were  referred  to  the 
Committee  on  C^vil  Service. 

He  also  presented  a  petition  of  the  Propeller  Club  of  the 
United  States,  Port  of  Pittsburgh.  Pa.,  praying  for  the  enact- 
ment of  legislation  proposing  the  consolidation  of  the  Bureau 
of  Navigation  and  the  Steamboat  Infection  Service  with  a 
provision  that  the  Steamboat  Inspection  Service  be  left  in 
its  present  state,  which  was  referred  to  the  Committee  on 
Commerce. 

He  also  presented  a  petition  of  citizens  of  Jamestown, 
N.  Y.,  praying  for  the  passage  of  House  bin  7230,  granting 
ponrfnns  to  widows  and  dependents  of  certain  war  veterans, 
which  was  referred  to  the  Committee  on  Pensions. 

He  also  presented  a  petition  of  members  of  the  Missionary 
Society  of  the  First  Presbyterian  Church  of  Mount  Vernon. 
N.  Y..  praying  for  action  by  the  Department  of  the  Interior 
to  safeguard  the  Interests  of  the  Bsqulmo  in  the  reindeer 
industry  of  Alaska,  which  was  referred  to  the  Committee  on 
Ttenritories  and  Insular  Aflahs. 

He  also  presented  a  petition  of  the  Ssrracuse  Polish  Com- 
mxmity  (Inc.) .  of  Syracuse,  N.  Y.,  praying  for  the  designa- 
tion of  October  11  in  each  year  as  General  Pulaski's  Me- 
morial Day,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  petition  of  members  of  the  Stone 
Presbyterian  Cliurch,  of  Clinton.  N.  Y.,  praying  for  the 
maintexumce  of  the  eighteenth  amendment  of  the  Constitu- 
tion, which  was  referred  to  the  Committee  on  the  Judiciary. 
He  also  presented  a  resolution  adopted  at  New  York  City 
by  the  New  York  State  Hotel  Association,  favoring  the  tak- 
ing of  appropriate  steps  to  secure  repeal  of  the  eighteenth 
amendment  of  the  Constitution  and  favoring  a  modification 
of  the  Volstead  Act.  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  resolutions  adopted  by  Captain  Clarence 
R.  Oliver  Post,  No.  164.  of  Elmira  Heights,  N.  Y..  and  of 
Richard  E.  Bentley  Post,  No.  442,  of  Horseheads,  N.  Y.,  favor- 
ing the  prompt  ratification  of  the  World_Coyrt  protocols, 
which  were  referred  to  the  Committee  on  Foreign  Relations. 
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Be  alM  jiniriiitcd  •  peUtion  of  the  Bocbester  CSuunber  of 
Commerce,  of  Rochester,  N.  T^  prayizig  for  the  appointinent 
d  %  coounittee  to  consider  the  effecl  of  further  economies 
in  sovemmental  expenditures,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  memorials  of  sundry  citizens  of  Elm- 
hurst,  Long  Island.  Webster,  and  Macedon,  N.  T.,  remon- 
skratinc  acainst  the  withdrawal  for  one  year  of  Federal  aid 
to  the  States  for  vocadanal  edaeatjon.  which  were  referred 
to  the  Coauntttee  on  Appropriations. 

He  also  presented  a  memorial  of  civil-service  employees 
«f  the  SectteD  CUstacw  Statistics,  of  New  York  City.  N.  Y., 
remonstrating  acainst  the  proposed  cut  in  appropriations  for 
CTig^nrf>*  gtattftlriT.  irtilch  was  referred  to  the  Committee  on 
Apiaoprtattoos. 

He  also  presented  a  manorial  of  meanbers  of  the  Kimble 
KowtttakI  Chapter,  no.  T.  Disabled  American  Veterans  of  the 
World  War.  of  Bath,  N.  Y.,  remonstrating  against  the  pas- 
sage of  the  so-called  blpart&suD  economy  1^  which  was 
referred  to  the  Committee  oo  Appropriations. 

He  also  presented  a  reeolutiaB  of  Fleet  Reserve  Associa- 
tioB.  Branch  NO.  2.  of  Brooklyn.  N.  Y..  favoring  the  enact- 
ment ot  legislatton  providing  for  the  caA  payment  of  World 
War  veterans'  adjusted-compensation  certificates  (bonus). 
which  was  referred  to  the  C<Mnmittee  on  Finance. 

Hto  also  presented  memorials  of  the  Chamber  of  Com- 
merce of  Cooperstown.  N.  Y..  the  Fifth  Avenue  Association 
(Inc.) .  and  sundry  cttiaens  of  New  York  City,  remonstrating 
against  the  enactment  of  legislation  providLog  for  the  cash 
paynr^nt  of  World  War  veterans*  adjusted-compensation 
certificates,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  of  the  Mail  Advertising 
Service  Assoctation  of  New  York  City  (Inc.).  remonstrating 
against  the  proposed  Increase  in  first-class  postage  rates. 
which  was  referred  to  the  Conmilttee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Ama- 
gansett.  N.  Y..  praying  for  the  enactment  of  legislation  pro- 
posing a  tax  on  Importations  of  oils  and  meals  and  scrap 
of  fish,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  the  petition  of  Ahmeek  Village,  IkUcIl. 
praying  for  the  imposition  of  a  tariff  on  copper,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  the  Mid-Continent  Oil 
4  Gas  Association,  of  Tulsa.  OkUu  remonstrating  against 
the  proposed  tax  on  transportation  of  oil  by  pipe  lines, 
Wtxlch  was  referred  to  the  Committee  on  Knance. 

He  also  presented  memorials  of  several  organizations  and 
sundry  iciUzens  of  the  State  of  New  York  remonstrating 
against  the  proposed  tax  on  automobiles,  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  resolution  of  Um  Argentine-American 
Quunber  of  Comnveroe  (Inc.) ,  of  New  York  City.  N.  Y.,  re- 
monstrating against  the  limitations  imposed  upon  the  Tariff 
^>r»>ypiJKinn  by  House  bUl  No.  6662,  and  favoring  the  estab- 
hsbment  of  an  economic  tariff  conference,  which  was 
ordered  to  lie  on  the  table. 

He  also  presoited  a  resolution  of  Fleet  Reserve  Associa- 
tion. Branch  No.  2,  of  Brooklsm.  N.  Y..  favoring  the  appoint- 
ment as  t^^gnm.  of  midshipmen  who  graduate  from  the 
Naval  Acadany  in  1932.  which  was  ordered  to  lie  on  the 
table. 

He  also  presented  a  resolution  of  Fleet  Reserve  Associa- 
tkm.  Branch  No.  42,  of  Bronx.  N.  Y.,  favwing  the  enactment 
of  leslslaticn  increSMiing  the  Navy  to  the  limits  prescribed  by 
the  Washington  and  Lmadon  treaties^  which  was  ordered  to 
Ite  on  the  Uble. 

PH0P08K9  BOItB  ISStTS  FOI  PTTBUC  W(NUCS 

Mr.  WAGNER.  Mr.  President.  I  send  to  the  desk  a  tele- 
gram which  I  have  Just  received,  and  which  I  ask  may  be 
read  and  appropriately  referred. 

There  being  no  objection,  the  telegram  was  read  and  re- 
ferred to  the  Committee  on  nnaoce,  as  follows; 


MlEW  Teas;  N.  T..  4prtt  17. 1932, 
Senator  WACoem. . 

Washington.  D.  C: 
The  oongregmtion  of  St.  ffimeon's  ^plaoopal  Church,  One  hundred 

and  sixty-fifth  Street.  New  York,  uzumlmotudy  pused  the  foUow- 
Ing  reaoluUon  »t  the  ckiee  at  the  rector's  sermon,  Sunday.  April  17:- 
"Resolved,  That  we  urge  upon  our  President  and  Pederal  Gov- 
ernment the  Immediate  necessity  of  a  bond  lasue  for  public  ^TOrk8 
to  give  employment  to  the  hundreds  of  thousands  of  our  citizens 
who  are  \inamployed  through  no  fault  of  their  own.  There  have 
been  several  cases  of  actual  deaths  from  starvation  and  thouiands 
are  suffering  from  malnutrition.  The  local  charities  can  not  cope 
with  the  extraordinary  situation  and  present  funds  are  almost 
exhausted.  If  we  could  give  millions  for  starring  Binaian  children, 
as  well  as  Chinese,  In  God's  name  why  not  do  aomethlng  for  our 
own  citizens?  " 

Rev.  Joseph  Dobsron, 
Mmctor  of  St.  Simeon'i  Cfutreh,  Mtw  York*    ■ 

iti 

KKPORTS  or  COMIOTTKES 

Mr.  COPELAND,  from  ttie  Committee  on  the  District  of 
Coliunhia,  to  which  was  referred  the  bill  (S.  4123)  to  amend 
the  District  of  Columbia  traffic  acts,  as  amended,  reported 
it  without  amendment  and  submitted  a  report  (No.  572) 
thereon. 

Mr.  CAPPEF.,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (H.  R.  8754  >  to 
control  the  •fX)6sesslon,  sale,  transfer,  and  use  of  pL^toIs 
and  other  dangerous  weapons  in  the  District  of  Colmnbla,  to 
provide  penalties,  to  prescribe  rules  of  evidence,  and  for 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  (No.  575)  thereon. 

Mr.  KEAN,  from  the  C^ommittce  on  the  District  of  Colum- 
bia, to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon : 

S.  3911.  An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Colmnbia  to  close  Quintana  Place,  between  Seventh 
Street  and  Seventh  Place  NW.  (Kept.  No.  576) :  and 

S.  4106.  An  act  to  provide  for  the  closing  of  certain  stieets 
and  alleys  in  the  District  of  Columbia,  and  for  other  pur- 
poses (Rept.  No.  577) .  _.<. 

Mr.  BRATTON,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  (S.  3145)  providing  for  the 
appointment  of  commissioners  to  hear  cases  arising  under 
contracts  of  war -risk  insurance  in  the  district  courts  for  the 
eastern  and  western  districts  of  South  Carolina,  reported 
it  with  amendments  and  submitted  a  report  (No.  573) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  refcTred 
the  bill  (S.  4148)  to  permit  the  United  States  to  be  made 
a  party  defendant  in  certain  cases,  reported  it  without 
amendment  and  submitted  a  report  (No.  574)  thereon. 

DTVBSTIGATION  OF  CAMPAIGM  XXPKMUITURES  IH  1932 

Mr.  8HORTRIDGE,  from  the  Committee  on  Privileges 
and  Elections,  to  which  was  referred  Uie  resolution  (S.  Res. 
174)  for  an  investigation  of  campaign  expenditures  of  presi- 
dential, vice  presidential,  and  senatorial  candidates  in  1932 
(submitted  by  Mr.  Dicxnsoir) ,  reported  it  with  amendments, 
and,  under  the  rule,  it  was  referred  to  the  Committ«>e  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

SXN.ITOR  ntOM  KORTH  caroluta 

Mr.  SHORTRIDGE.  Mr.  President,  from  the  Committee 
on  Privileges  and  Elections  I  report  back  favorably  wiiiuHit 
amendment  the  resolution  (S.  Res.  60)  authorizing  that  com- 
mittee to  hear  and  determine  the  contest  of  George  M.  Pritch- 
ard  against  Josiah  W.  Bailey  for  a  seat  In  the  United  States 
Senate  as  a  Senator  from  North  Carolina.  The  resolition 
was  referred  to  the  Committee  on  Privileges  and  Elections 
and  is  reported  favorably.  I  ask  unanimous  consent  for  its 
immediate  consideration. 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  resolution 
may  go  over  under  the  rule. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
placed  cm  the  calendar. 

enroluq)  bills  ntBorrao 

Mr.  WATERMAN,  frwn  the  Committee  on  Enrolled  BiHs, 
reported  that  on  the  I8th  instant  that  committee  presented 


to  the  President  of  the  United  States  the  following  enrolled 
bills: 

8.2405.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  certain  claims  of  the  Eastern 
or  Emigrant  and  the  Western  or  Old  Settler  Cherokee  In- 
dians against  the  United  States,  and  for  other  purposes; 
and 

S.  3569.  An  act  to  amend  the  act  of  May  27,  1930.  author- 
izing an  appropriation  for  the  reconstruction  and  improve- 
ment of  a  road  on  the  Shoshone  Indian  Reservation,  Wyo. 

XXKCimVX  REPORTS  OF  THX  POST  OITXCI  COMXTmCX 

As  tn  executive  session, 

Mr.  ODDIE.  from  the  Ccmunittee  on  Post  OfBces  and  Post 
Roads,  reported  favorably  sundry  nominations  6f  postmas- 
ters, which  were  i^aced  on  the  Executive  Calendar. 
BILLS  AND  jonrr  resoltjtioms  nrnioDucii) 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  thie  second  time,  and  re- 
ferred as  follows: 

By  Mr.  LOGAN: 

A  bill  (S.  4426)  to  consolidate  the  personnel  activities  of 
the  United  States  Government,  to  provide  for  the  appoint- 
ment of  an  administrator,  and  a  board  of  review,  and  for 
other  purposes;  to  the  Coqimittee  on  Civil  Service. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4427)  to  secure  to  the  farmer  a  price  for  agricul- 
tural products  for  d<xnestic  consiunption  at  least  equal  to 
the  cost  of  inroduction  thereof,  and  for  other  purposes;  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  DILL: 

A  bill  (a  4428)  granting  a  pension  to  HamUton  MUler 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mrs.  CARAWAY: 

A  bill  (S.  4431)  granting  a  pension  to  Ernest  McCord;  to 
the  Committee  on  Pensions. 

By  Mr.  STEPHENS: 

A  bill  (S.  4432)  for  the  relief  of  Benjamin  David  Wilder; 
to  the  Committee  on  Commerce. 

By  Mr.  DAVIS: 

A  bill  (S-  4433)  granting  a  pension  to  Alice  McCoy;  to  the 
Committee  on  Pensions. 

A  bill  (S.  4434)  to  amend  the  act  entitled  "An  act  for  the 
retirement  of  employees  of  the  classified  civil  service,  and 
for  other  purposes."  approved  »4ay  22,  1920;  to  the  Commit- 
tee on  Civil  Service. 

By  Mr.  GLENN; 

A  biU  (8.  4435)  granting  a  pension  to  William  H.  Beldle- 
man;  to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  Joint  resohition  (8.  J.  Res.  147)  dfawtlng  the  Comptrol- 
ler General  of  the  United  States  to  correct  an  error  made 
in  the  adjustment  of  the  account  between  the  State  of  New 
York  and  the  United  States,  adjusted  under  the  authority 
contained  In  the  act  of  February  24.  1905  (33  Stat.  L.  777) , 
and  appropriated  for  in  the  deficiency  act  of  Pelmiary  27. 
1906;  to  the  Committee  on  the  Judiciary. 

By  Mr.  THOMAS  of  Idaho: 

A  Joint  resolution  (8.  J.  Res.  148)  to  permit  a  compact  or 
agreem^it  between  the  States  of  Idaho  and  Wyoming  re- 
specting the  disposition  and  apportionment  of  the  waters  of 
the  Snake  River  and  its  tributaries,  and  for  other  purposes; 
to  the  Committee  on  Irrigation  and  Reclamation. 

USTORATXOll  AKO   MAXmSNAKCI  OP  PUICHASINO  POWXR  OF  THX 

DOLLAR 

Mr.  FLETCHER.  Mr.  President,  I  desire  to  introduce  a 
bill  to  restore  and  maintain  the  average  purchasing  power 
of  the  dollar  by  the  expansion  and  contraction  of  credits 
and  currency,  and  for  other  purposes. 

I  should  like  to  say,  Mr.  President,  that  I  have  read  very 
carefully  the  hearings  before  the  subcommittee  of  the 
Banking  and  CTurrency  Committee  of  the  House  of  Ri;pre- 
sentatives.  presided  over  by  Mr.  Goldsborougb,  and  I  am 
impressed  with  the  very  convincing  statements  made  at 
those  hearings  by  the  former  Senator  from  Oklahoma.  Rob- 
ert L.  Owen,  by  Doctor  Fisher,  Mr.  Qolosboxough*  Mr.  Mc- 


Faodkn.  ind  others.  So  I  am  prompted  to  Introduce  this 
bill  defining  the  national  policy  with  reference  to  the  sub- 
ject of  the  expansion  of  credit  for  the  purpose  of  stabilising 
the  dollar  and  regulating  the  purchasing  pow»  of  the 
dollar  based  on  the  price  of  commodities.  You  will  fix  the 
commodity  vahies  when  you  fix  the  dollar  as  measured  by 
cmnmoditles  and  commodities  as  measured  by  the  dollar. 

The  bill  provides  for  the  means  and  methods  of  carndng 
that  policy  Into  effect.  It  Imposes  upon  certain  agencies 
and  officials  of  the  Government  certain  duties  and  makes 
mandatwy  the  exercise  of  powers  which  perhaps  they  have 
had  more  or  less  in  the  past  but  have  not  used.  I  think. 
Mr.  President,  that  the  hearings  demonstrate  that  there 
has  been  a  sin'vey  of  some  550  commodities  measured  one 
by  one  for  365  days  a  year  through  the  years  1922,  1923, 
1924.  1925.  1926,  1927.  1928.  and  1929.  I  have  provided  in 
the  bill  for  the  standard  index  of  1926  as  an  average  price 
level.  I  think  it  well  now  to  define  a  national  policy  with 
reference  to  this  subject  and  to  make  it  the  duty  of  certain 
agencies  of  the  Federal  Government  to  carry  tiiat  policy 
into  effect.  The  dollar  ought  to  be  measured  by  its  pur- 
chasing power  in  commodities.  I  should  like  to  have  this 
bill  printed  in  the  Rscoro. 

The  bill  (8.  4429)  to  restore  and  maintain  the  aVeragt 
purchasing  power  of  the  dollar  by  the  expulsion  and  con- 
traction  of  credits  and  currency,  and  for  other  purposes,  was 
read  twice  by  Its  title,  referred  to  the  Committee  on  Banking 
and  Currency,  and  ord»«d  to  be  printed  in  the  Record,  as 
follows: 

Be  it  enacted,  etc..  That  It  Is  hereby  declared  to  be  the  p<rtlcy  of 
the  United  States  that  the  average  purchasing  power  of  the  dollar 
as  ascertained  by  the  Department  of  Labor  in  the  wholesale  com- 
modity markets  for  the  year  1926  shall  be  rest<»tkl  and  maintained 
by  the  expansion  and  contraction  of  credits  and  ciirrency  through 
the  powers  of  tlie  United  States  and  its  agencies. 

Ssc.  2.  "nie  THideral  Reserve  Board,  the  Pederal  reserve  banks,  and 
the  Secretary  ol!  the  Treasury  are  hereby  charged  with  the  duty  of 
making  effective  this  policy. 

Sec.  3.  To  enable  the  Pederal  reserve  banks  to  achieve  this  end 
they  are  hereby  given  the  right  to  receive,  and  the  Pederal  reserve 
agents  are  directed  to  deliver,  Pederal  reserve  notes  at  par  far 
United  States  obligations  deposited  as  security  therefor. 

LAKDS  AT  I-Onn  SAK  JOSE  lOLXXAKT  EESBRVATZOir,  CALIF. 

Mr.  SHORTRIDGE.  Mr.  President,  I  introduce  a  bill  to 
relinquish  the  Interest  of  the  United  States  in  certain  lands 
to  the  city  and  county  of  San  Francisco.  I  ask  that  I  may 
make  a  brief  explanatory  statement  concerning  the  bill,  and 
that  the  bill  itself  may  be  printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
request  of  the  Senator  from  California  Is  granted. 

Mr.  SHORTRIDGE.  BCr.  President,  I  have  Introduced  a 
bill  to  restore  to  the  city  and  county  of  San  Francisco  a 
50-acre  strip  of  land— P(^t  San  Jose  seised  by  the  Army 
in  1863  for  tin  emergency  whidi  never  materialised.  The 
military  occupancy  of  this  land  now  Mocks  the  growth  at  the 
city,  cuts  off  the  use  of  its  park  and  thoroughfares,  and 
deprives  it  of  much-needed  tax  money.  Behind  this  prosaic 
statement  lies  interesting  history,  a  record  that  reflects  no 
credit  on  our  Federal  Government. 

Point  San  Jose,  now  in  the  heart  of  San  Francisco,  slopes 
to  the  waters  of  title  Golden  Gate — peaceful  waters  now,  but 
In  1863  Wasliington  watched  that  blue  expanse  with  grave 
anxiety.  The  Civil  War  was  tmder  way.  England  was  in 
an  ugly  mood.  At  any  time,  it  was  feared,  hostile  ships, 
privateers,  might  effect  entrance  Into  San  Francisco's  Izmer 
harbor  and  seize  the  city  and  the  new  and  comparatively 
defenseless  State  of  California.  Anticipating  such  action, 
the  War  Deiiartment,  .although  it  had  a  presidio  of  1.540 
acres  IV^  miles  away  and  directly  fronting  the  Golden  Gate. 
took  over  as  an  emergency  measure  100  acres  on  Point  San 
Jose  inside  tlie  gate  and  fortified  them. 

This  was  .regtilar  war-time  military  procedure.  But  to 
certain  dispossessed  families  it  meant  tragedy.  On  that 
lovely  "  suburban  "  point  various  people  had  bought  land 
from  San  Frtincisco  and  built  homes.  Notable  among  thtm 
was  Gen.  John  C.  Fremont,  who  had  in  the  forties  rendered 
distinguished  service  in  wresting  California  from  Mexico  and 
bringing  it  into  the  Uxiion.    This  General  Frdmont  did  after 
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fif«  ezpeditlcm.  lnTohrin«  ahnoBt  ioeredflilB  hardship  and 
damer.  durtaf  which  he  and  his  troops  starred,  foui^t  off 
Tn4t#«  raids,  wtere  lost  for  months  In  the  Sierra  snows,  taut 
with  herole  oourage  and  aplendid  loyalty  carried  our  flag 
westward.  With  the  State  of  CaUfomla  laf^  in  the 
Uniaii.  he  now  sought  to  estaMtsb  a  home  where  be  and  his 
family  might  find  well-deserved  rest.  Accordingly  he  bought 
wwrf  aa  Paint  San  Jose  and  built  a  home  at  a  cost  of 
laOjOOO.  Hardly  was  this  home  compieted  when  the  army 
setsed  the  entire  tract,  rased  the  beauttful  new  building,  and 
pteeed  battertas  hi  Its  place.  Never  again  did  General  Fre- 
mont see  his  home,  nor  did  he  nor  his  heirs  ever  receive  a 
cent  of  compcaDsatiaa.  During  his  last  years  he  who  had 
so  valiantly  served  his  country  lived  in  need.  He  died  a 
poor  *M  embittered  man.  The  guns  which  had  displaced 
his  home  never  fired  a  shot. 

To-^^  the  empty  battery  pits  are  filled  with  wild  flowers. 
The  r<^— *««»^r^d<»g  general  hves  in  the  one  house  which  was 
not  raaed  at  the  time  of  seizure.  All  around,  the  city  has 
expanded  tnto  an  exclusive  residential  section,  thus  isolat- 
ing Point  San  Joae  still  more  completely  frcxs  the  regular 
military  resorvation. 

Thus.  Point  San  Jose  serves  no  useful  Federal  purpose. 
It  is  a  burden  and  a  waste.  And  the  city  of  San  Francisco 
is  pfTW*?T«<wf  for  relief,  for  the  return  to  it  of  the  land 
seted  by  the  Federal  Qoverament  in  1863  as  a  military 
neeesslty. 

liy  bill  has  the  twof<M  porpoGe— economy  for  the  Nation 
and  the  city  of  San  Francisco,  and  belated  recognition  of 
an  oMigytV"^  to  one  of  America's  great  benefactors. 

No  valid  argument  can  be  advanced  for  maintaining  this 
occupancy.  Even  if  an  emergency  should  arise,  modem 
conditions  of  warfare  make  Point  San  Jose  impractical  for 
defwwe  purposes.  Any  uses  which  it  serves  could  be  as  well. 
If  not  better,  served  In  the  presidio,  which  is  V/^  miles 
distant  and  has  approximately  1.000  rmused  acres  of  avail- 
able laxML 

The  growth  of  a  great  dty  Is  being  seriously  <diecked  by 
this  occupancy  and  the  dij  is  being  deprived  of  much 
needed  tax  rnotxy.  Oovenior  Rol^.  both  during  the  time 
when  he  was  mayor  of  Saa  Wnaeiaeo  and  at  present,  has 
sai  nearly  lacmoted  efforts  to  regain  the  land.  The  super- 
tlBOS  of  San  Ftaodsco  and  the  State  Legislature  of  Cali- 
fornia have  pasrrfl  reaolntiofis  mpmorlalixing  Congress  for 
its  return. 

Not  only  do  they  desire  use  of  the  money  and  lands  now 
tied  op  br  military  occupancy,  but  they  have  a  feeling. 
which  is  shared  by  all  of  Cahfomia,  that  sodi  occupancy  is 
ahamsfal  Incrmtitude  to  a  great  benefactor. 

Ttw  unfaii  immw  of  the  preaairt  position  la  emphasised  by 
the  ffect  thai  half  of  the  land  ociginaUy  asjsed  was  restored 
by  act  of  Qjngiiisii  to  those  who  had  bought  it  from  the  dty. 
But  these  rematnlnc  acres  involved  in  my  bill— the  legal 
stafcos  of  wMeh  was  Meottcal  with  that  of  the  restored 
liiiibi    an  itlB  hoM  tw  tht  niltml  n  n liiiiit 

I  tavHa  tt»  wnmMtm  «f  Smators  to  a  kMer  addressed  to 
me  by  the  honored  Qovemor  of  Oatttonida»  which  reads  aa 


je»iSM. 


to  vitally 

ta  a  bttl  wMeh  iS  to  lecposeJ  to  latrodxiw  at  the  pras- 

of  QpngT—  to  rtlminaf  Itrt  Mitnn  hom  a  military 

and  Ntam  tXM  tamd  held  therein  by  the  Qovem- 

of  Saa  Fmaetooe  and  to  tbe  Vrtmont 


of  Ban 


I  the  Board  af  Suparvtoora  cC  the  City  and  County 
adoptad  a  motutlon  urging  the  rastorlzkg  of  this 
ilHenila  licgtolatnre  stoo  nmnorlaltaed  Congrai 
•■  thtotoAJeet. 
It  u  my  beUaf  that  Poet  Matoo  should  be  ettmbuited  m  aa 
military  fortk^  and  it  to  tacped  that  you  will  do  evry- 
l»  to  aHirt  m  ttito  raapect. 
It  to  biltofvad  that  in  vtaw  of  tha  ma^mm  el  audntenanee  ot  the 
eU  buUdlag*  oa  the  grofunds  of  aaM  fort  th«t  there  can  be  no 
objecttoni  at  thto  ttoae  to  returning  the  land  to  the  city  and 
euuiity  cf  flan  FVancfsoo  and  the  Retuont  heirs. 
WitB  war  eempHafiente  and  every  good  wtob. 

▼ery  rtnosrely  yean,  Jjutas  Rolfh.  Jr.. 

ef 


The  bin  (&  4430)  to  relinquish  the  interest  of  the  United 
States  in  certain  lands  to  the  city  and  county  of  San  I*Yan- 
claco  was  read  twice  by  its  title,  referred  to  the  Committee 
on  Miliary  Affairs,  and  ordered  to  be  printed  in  the  Riooao. 
as  follows: 

Be  it  enaettA,  «tc..  That  all  of  the  right  and  title  of  the  irnlted 
States  to  that  part  of  the  lands  known  as  Point  Sad  Jose  lilUtary 
Reserratlon.  In  the  city  and  county  of  San  Francisco.  Calif.,  which 
was  occupied  under  order  of  the  Secretary  of  War  In  18<3  for 
emergency  military  purposes,  and  which  was  not  relinquished 
and  granted  tukder  the  act  entitled  "An  act  to  rsllnquiaa  the. 
Interest  of  the  United  States  In  certain  lands  to  the  dty  and 
county  of  San  Pranclsco,"  approved  July  1,  1870,  be,  and  the  same 
are  hereby,  relinquished  and  granted  to  the  said  dty  and  county 
and  Its  successors  t(x  the  uses  and  pxupoaes  as  foUows:  First, 
to  TTn^tntatn  the  park,  known  as  Alcatraz  Square,  as  laid  out  upon 
the  official  map  of  the  city  of  San  Pranclsco,  and  now  included 
within  these  lands;  second,  to  maintain  all  streets  as  wer4  laid 
out  and  delineated  on  the  oOcial  map  of  the  city  and  county  of  . 
San  Pranclsco  at  the  time  of  the  enactment  of  the  said  act;  third, 
the  said  city  and  county  to  take  in  trust  the  remainder  of  said 
lands,  to  grant  and  convey  the  same  to  the  parties  severally  (and 
If  deceased,  to  the  respective  heirs,  successors,  and  assigns  ol  such 
parties)  who  were  deprived  thereof  by  the  United  States  m.litary 
authorities  or  were  deprived  thereof  by  intruders  or  trespassers 
against  whom  posMssion  may  be  recovered  by  legal  process; 
fourth,  to  have  and  to  hold  all  the  resld\te,  if  any.  of  said  lands 
for  the  use  and  benefit  of  said  city  and  county. 

Be  it  further  enacted.  That  all  laws  and  parts  of  laws  In  con- 
flict with  the  provisions  of  this  act  be,  and  the  same  are.  hereby 
declared  inapplicable  to  the  lands  herein  above  granted. 

Thto  act  abaU  take  effect  immediately. 

KXVXlfUX  AKS   TAXATXOII — AKDrDKEMTB 

Mr.  WATSON  submitted  an  amendment  Intended  to  be  ' 
proposed  by  him- to  the  bill  (H.  R.  10236)  to  provide  reve- 
nue, equalize  taxation,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Finance  and  ordered  to  be 
printed,  as  toOows: 

On  i>age  234.  line  4.  after  the  word  "  Insttiunents  •*  and  before 
the  parenthesis.  Insert  "  or  silver-plated  flat  tableware." 

Mr.  FLETCHER  and  Mr.  TRAMMELL  jointly  submitted 

an  amendniient  intended  to  be  proposed  by  them  to  the  bill 

(H.  R.  10236)  to  provide  revenue,  equalize  taxation,  and  for 

other  purposes,  which  was  referred  to  the  Committc*  on 

Finance  and  ordered  to  be  printed,  as  follows: 

On  page  233,  line  2.  strike  out  the  period,  insert  a  semlool<m, 
and  add  the  following:  "  Upon  phosphate  rock  (phoephoriteti.  col- 
lophane,  and  apatites)  one-tenth  of  1  cent  per  pound. 

nrvKsnoAnov  or  odnsexvatxoii  or  wtld  amimax.  urs— 

XXPEKSSS 

Mr.  WALCOTT  submitted  the  following  resolution  (S.  Res. 
203),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  special  committee  directed  by  Senate  Beaohi- 
Uon  246.  agreed  to  Aprtl  17.  IMO.  to  tnTestisate  i4>i>roprlate  meth- 
ods for  the  replacement  and  conservation  of  wild  animal  life, 
hereby  to  aothorlaed  to  expend  In  furtherance  of  such  purposes 
glO.000  In  addttioa  to  the  amount  heretofore  awtbortaed. 

lUXT  B.  X.IB 

Mr.  FUSTCHER.  Mr.  President,  I  request  permlasioa  to 
withdraw  aU  papers  lUed  in  support  of  the  blU  (a  1297) 
granting  a  pension  to  Mary  B.  Lee,  Introduced  by  me  on 
Deoember  10,  ISai.  The  Committee  on  Pensions  decUiied  to 
consider  the  bill  favorably,  and  Mrs.  Lee  dasirea  the  letum 
of  the  evidence  submitted  by  her. 

The  PRESmiNa  OFFICER  (Mr.  Fns  In  the  cbalr). 
Without  bbjectlon.  leave  Is  granted. 

masAGs  raoM  thx  Bovsa 

A  message  from  the  House  of  Representatives  by  Mr.  Hal- 
tlgan.  one  of  its  clerks,  communicated  to  the  Senate  the, 
rcoohitions  of  the  House  adopted  as  a  tribute  to  the  mem- 
ory of  Hon.  WXLUAM  J.  Hakris,  late  a  Senator  from  the  State 
of  Georgia,  and  providing  for  a  committee  of  IS  Mecnbera 
to  be  i^ypointed  on  the  part  of  the  House  of  Representatives 
to  Join  the  committee  appointed  on  the  part  of  the  Beoato 
to  attend  the  f  imeraL 

The  message  announced  that  the  House  had  passed  with- 
out amendment  the  following  Ulls  of  the  Senate: 

S.  2682.  An  act  to  amend  section  5  of  the  Criminal  Code; 
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^  8.  SOW.  An  aet  relating  to  the  eonstruetioa  of  a  Federal 
bonding  at  Ponca  City,  Okla. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  amendments,  in 
whi(dx  it  requested  the  concurrence  of  the  Senate: 

&  1047.  An  act  authorizhig  the  Secretary  of  the  Navy,  in 
his  discrrtion,  to  deliver  to  the  custody  of  the  Historical 
Soeiety  of  Montana,  for  preservation  and  eriifbltion.  the 
silver  service  which  was  in  use  on  the  gunboat  No.  9,  Helena; 
and 

S.  3570.  An  aet  to  amend  the  act  entitled  "An  act  oon> 
fhming  In  States  and  Territories  title  to  land  granted  by  the 
United  States  in  the  aid  of  common  or  public  schools."  ap- 
proved January  25.  1927. 

The  message  further  announced  that  the  House  had 
agreed  to  the  amMMtanents  of  the  Senate  to  the  bill  (H.  R. 
8397)  making  appropriations  for  the  Department  of  the 
Interior  for  the  fiscal  year  ending  June  30,  1933,  and  for 
other  purposes. 

The  message  also  announced  that  the  Bouse  had  passed 
the  following  bills  and  joint  resolutions,  in  which  it  re- 
quested the  concurrence  of  the  Senate: 

H.  R.  472.  An  aet  to  authorise  business  leases  of  unallotted 
fiKfian  land; 

.  H.R.6184.  An  act  for  the  Improvement  of  the  Inland 
i»terway  from  Norfolk.  Va.,  to  Beaufort  Inlet,  N.  C; 

H.  R.  7521.  An  act  to  provide  a  new  Code  of  Civil  Proce- 
dure for  the  Canal  Zone  and  to  repeal  the  existing  Code  of 
Civil  Procedure; 

H.R.8877.  An  act  to  clarify  the  application  of  the  ctm- 
traet-Mbor  provistons  of  the  immigration  laws  to  actors; 

H.R.8S97.  An  act  to  authorixe  compacts  or  agreements 
between  States  relating  to  service  of  process  and  production 
of  witnesses  in  crimtoal  casea; 

H.R.9591.  An  act  to  extend  the  period  of  time  during 
which  final  proof  may  be  offered  by  homestead  entrymen; 

H.  R,  9877.  An  act  to  repeal  obsolete  sections  of  the  Re- 
vised Statutca  omitted  from  the  United  States  Code; 

H.  R.  9970.  An  act  to  add  certain  land  to  the  Crater  Lake 
National  Park  in  the  State  of  Oregon,  and  for  other  pur- 
poses; 

H.  R.  10277.  An  act  to  transfer  Unooln  County  from  ihe 
Colimibia  division  to  the  Winchester  division  of  the  middle 
Tennessee  judiefal  district; 

H.  R.  10404.  An  act  to  provide  a  postage  charge  on  notices 
to  publishers  regarding  undeliverable  second-class  matter; 

H.  R.  10600.  An  aet  to  exempt  from  the  qooto  husbands  of 
American  dtiJKns; 

H.R.  10744.  An  act  to  autharise  the  issuance  ctf  patents  for 
certain  lands  in  the  State  of  Colorado  to  certain  persona; 

H.  J.  Res.  138.  Jotait  resolution  for  the  rehef  of  the  Stote 
of  Idaho;  and 

H.  J.  Res.  306.  Joint  resolution  for  the  hnprovonent  of 
Meridian  Hill  Park. 


ST.  BAUL  SPSaCH  OT  OOVXaWOt  lOQSKVKLT,  OT  MCW  TOKK 

Mr.  riTT.t.  lir.  President,  last  night  at  St  Paid.  Mhm., 
Qov.  Franklin  D.  Roosevelt  made  a  great  speech.  That 
qpoech.  I  predict,  wlU  become  historic  in  the  eampaign  In 
that  ii»y^«— i**«  he  rose  above  all  petty  Wckertngs  with  any 
other  man,  and  presented  a  dedarmtlon  of  policies  of  such 
high  purpose  and  such  exalted  vision  that  I  think  It  wUl 
oommand  the  attention  of  the  people  of  the  entire  country. 
I  want  to  read  Just  one  paragrai^— the  central  thought  of 
that  address: 


I  am  pleading  tor  a  poliey  taaad  caoxigh  to  Snohide  every  pert 
of  our  economic  structure,  a  policy  that  seeks  to  help  all  simul- 
taneously, that  shows  an  understanding  of  the  fact  that  there  are 
TPiTUmp*  of  our  pec^e  who  can  not  be  helped  by  merely  helping 
tbtir  employers,  because  they  are  not  employees  In  the  strict  sense 
of  the  word — the  farmers,  the  smaU  business  man,  the  professional 
people. 

Help  for  them  means  a  greater  constmiptlon.  not  of  luxuries  but 
of  the  necessities  of  Itfe.  and  thto  means  more  factory  wheeto  tiim- 
ing  In  the  cities,  more  employment  for  the  strictly  industrial  popu- 
lation, for  the  railroad  workers,  and  for  the  distributors.  That 
kind  of  buying  power  makes  Itself  felt  more  quickly  than  any 
other.    •     •     • 

I  plead  not  for  daae  control,  but  for  a  true  oonoert  of  loterMfca 


His  preeentotkm  of  the  power  issue  shows  ttiai  he  ptopoesi 
to  be  fair  to  all  interests  affected,  but  he  la  determined  thai 
paJbiic  eontnd  shall  be  effective  in  the  Interewts  of  the  people 
who  buy  and  use  power  rather  than  in  the  interests  of  thoas 
who  would  use  our  natural  resources  to  exptoit  the  peoplft 
He  summed  up  his  power  policy  in  these  words: 

Etoetrtdty  to  a  great  unifying  tntsveat,  doing  mors  to  make  vm  a 
QBlted  Mktion  than  any  other  matetlal  factor.  To  eoBtrol  It  fOr 
ttie  common  good  reqtilres  natioBal  ^ntwMwg  by  a  national  party. 

Mr.  Roosevelt  diowed  that  Ms  proposals  are  based  upon 
the  same  principles  enunciated  by  Jefferson  and  appUed  by 
Ja<±9on,  lincoln,  and  Wilson.  Be  dosed  his  address  by 
saying: 

Jefferaoo  labored  for  a  widespread  unity  at  thought,  capable  ef 
directing  united  action,  based  on  a  fair  and  lost  unity  of  Interest. 
Jeffezeon  htbored  to  bring  the  scattered  farmeni.  tbe  wmleia,  the 
busmess  men  into  a  participation  of  nattooal  affairs.  Thto  was  hto 
puipoee  and  this  is  the  prlnd^e  upon  which  Vtna  party  he  fotmded 
was  based.  Let  hto  partr  oontlnae  to  dedicate  itarif  to  that  great 
pttrpose.  Let  It  present  itself  as  a  par^  at  maitj  to  oany  ont  the 
purpose  of  social  and  economic  imity  throughout  toe  Matloa. 

I  say  with  Lincoln,  "ELaving  thus  (dtosen  our  ooorae.  wlthoot 
guile  and  with  pure  purpose,  let  us  renew  our  trust  in  Ood  and 
go  forward  vlthout  fear  and  with  manly  hearts." 

Mr.  President,  I  ask  that  the  speech  of  Qovemor  Roose- 
velt in  its  entirety  may  be  printed  in  the  Rsooao. 

The  PRESUDENT  pro  tempore.  Without  objectton,  ii  la 
so  ordered. 

The  speech  referred  to  is  as  foQows: 

What  to  the  real  reason  that  Jefferson  Di^  dinners  are  being 
given  throughout  the  length  and  breadth  at  the  land  a  century 
and  a  quarter  after  Tliomas  Jefferson  was  at  the  height  of  hto 
career? 

No  doubt  It  to  ta  part  bscauae  Democrats  use  the  opportunity  at 
the  anntrecsftry  to  ssweiiihls  m  furtherance  of  party  plans  and  for 
the  advancement  ot  eandtdaciea.  hut,  ta  a  laiier  sense,  they  are 
held  to  give  renewed  allegiance  to  the  fieimdstton  principles  of 
which  Jefferson  was  the  chief  builder  and  on 'Which  sUll  rests  the 
social  and  political  structure  of  the  RepubUei! 

It  to  not  necessary  for  us  In  any  way  Uf  dissrsdlt  the  great 
llnanntal  geoJus  at  an  Alennder  HamUtoa  or  the  s^uwl  of  thmight 
of  the  eariy  Federalist  to  polat  out  that  they  were  ftank  tn  their 
briief  that  certain  sections  of  the  NatlOB  and  certain  indivlduato 
within  those  seeticms  were  more  fitted  than  others  to  conduct 
government.  

The  l^deraUtiia,  as  Woodrow  WQaon  so  wisely  pot  It,  were  « 
group  "posBssscd  o<  unity  and  Infttmcd  by  a  oonsdoos  solidarity 
of  interest." 

It  was  the  purpose  at  Jeffereon  to  teach  the  country  that  the 
solidarity  of  PadenHtom  was  only  a  partial  eae.  that  it  repre- 
sented only  a  minori^  of  the  people,  and  that  to  buUd  a  great 
nation  the  Intereets  of  all  groups  la  eeery  part  must  be  eoneldered; 
that  <mly  in  a  large,  national  unity  could  real  securl^  he  found. 

The  whole  life  and  aU  of  the  methods  ot  JoBanan  were  aa 
eznnplUteation  at  thto  fondsmentaL  He  has  been  called  a  peU^ 
tidan  because  he  devoted  years  to  the  building  at  a  political 
party.  But  this  labor  was  la  Itaatf  a  deOnlte  and  praetloal  act. 
aimed  at  the  mitfloation  of  all  parts  of  the  country  la  aupport  at 


When  people 


or  aaObbtehly  derMe  potttleal  parttee. 
they  overtook  the  fact  that  tbe  party  systMB  of  government  to  one 
of  the  greatest  methods  of  xmlneatlon  and  of  teaching  people  to 
think  In  common  terms. 

WFe  have  had  In  aer  own  hlsteiy  three  men  who  ddefly  stand 
out  for  the  univeraaLity  of  their  Intareat  and  of  their  knowle(%e— 
Benjamin  Ftanklin.  lliaBiaa  Jeffttaon.  and  Theodore  Rooaevelt. 
AU  three  knew  at  first  hand  every  cross  current  of  national  and 
of  hitematlonal  life.  All  toree  were  poseeased  of  a  profound  cul- 
ture in  the  beta  aeaae  of  the  word,  and  yet  all  three  understood 
the  yearnings  tuid  the  la^  of  opportunity — tlie  hopes  and  fears 
or  minimis  of  their  fellow  beings.  AU  true  culture  finally  comes 
down  to  an  apfiredatlon  of  just  that. 

And  of  the  three,  Jefferson  was  in  many  ways  the  deepest  stu- 
dent— ^the  one  with  the  most  Inquirtng  and  diveraified  intellect, 
and  above  aU,  the  one  who  at  all  thnea  locdoed  the  furthest  tnto 
the  futm?e.  ^r^nr"«T»<"g  the  ultimate  effects  on  htmmnlty  of  the 
actions  of  the  present. 

Jefferson's  methods  were  wht^  Qlustrattve  of  tbito  purpose  of 
government  baiied  on  a  uni  venal  Hy  of  Interest.  X  can  picture  the 
weeks  on  borseback,  when  he  was  txaveUng  into  the  different 
States  6f  the  Union,  slowly  and  lahorioud^  accumulating  an 
understanding  of  the  people  of  hto  ootmtry.  He  was  drinking  in 
the  needs  of  the  people  In  every  walk  of  life.  He  was  one  of  the 
first  to  recognize  the  community  of  interest  between  the  ship- 
owner in  New  York  and  the  boatman  on  the  upper  reaches  of  the 
Ohio.  

W   A    COWCtLIATOB 


He  was  one  of  the  first  to  reconcile  the  problems  of  the  South 
vtth  ttujce  of  the  Horth.    Bo  was  one  of  the  first  to  pseach  Oae 
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|M>w<tp>iMl«fW  ct  %amm  and  ocnntrf.  maA  hm  mm  one  ot  \to»  lint 
to  being  to  tha  njii—i  ullaiii  of  leaden  o<  the  eastern  eeaboard 
tbe  hopes  and  aaplratlana  of  the  pioneer. 

Be  was  wUUiv  to  stake  his  f ortanes  on  the  stroke  ot  a  pen 
which  tiiiiihsasri  the  Impertal  domain  that  treMed  tbe  stee  at 
the  Nation  oremlght.  Be  was  no  local  American:  he  was  no  little 
American. 

Jeffenoo  was  ae  Mff  la  mted  and  la  spint  that  he  knew  the 
awafe  nsaa  would  undentaad  when  he  said.  "I  iball  often  go 
wroaf  thnM^h  deXectlva  judgnwnt.  and  when  right.  I  siiall  often 
ha  thought  wTOOig  by  those  whoee  positions  will  not  command  a 
Tlew  ot  Ihe  whole  ground.  I  »Mk  your  support  against  the  errors 
eg  olhsts  who  auqr  eondeBm  wh«t  they  would  not  condemn  if 
asen  la  aU  Ita  parta."  BJa.  after  all,  was  the  essential  point  of 
▼isw  that  has  been  held  by  our  truly  great  leaden  in  every  gen- 
cratioa. 

Andrew  Jackson  hah  tt.  I  like  his  blunt  statement  that  "The 
spCrlt^  of  equity  requires  that  the  great  interests  of  agriculture, 
eonuaaroe,  and  maaiafacttirer*  should  be  equally  favored." 

Abraham  T.f^v»niif^  had  It.  He  could  say  to-day.  as  he  said  in 
I8C1 :  •*  Phyaleally  ipeaklng.  we  can  not  separate.  We  can  not  re- 
BioTe  our  rsspectlTf  ssctlons  from  sach  other  nor  build  an  Im- 
paBsanio  wau  betwsea  tnem.  A  hiisband  and  wife  may  be  divorced, 
and  go  out  of  the  preeence  and  beyond  the  reach  of  each  other. 
But  the  different  parts  of  our  country  can  not  do  this.  They  can 
not  but  remain  face  to  face." 


CONGRESSIONAL  RECORD— SENATE 


April  19 


VoatWB  wmoM  TBsoeoas  aooaKvsLT 

Theodore  Rooeev«lt  brought  borne  to  us  once  more  the  funda- 
mental point  of  new  when  he  said: 

"The  kind  of  business  prosperity  that  blimts  the  standard  of 
honor,  that  puts  an  inordinate  value  on  mere  wealth,  that  makes 
a  man  ruthiiss  and  cooacienoelees  In  trade,  and  weak  and  cow- 
wdly  in  citixenshlp.  Is  not  a  good  thing  at  aU.  but  a  very  bad 
thing  for  the  Nation.  This  Oovemment  stands  for  manhood  flnt 
and  for  business  only  as  an  adjxinct  of  manhood." 

In  the  pasi  the  sMSt  direful  among  the  influences  which  have 
brought  about  the  downfall  at  repubUes  has  ever  been  the  growth 
of  the  elaaa  spirit,  the  growth  of  the  spirit  which  tends  to  make 
a  man  subordinate  the  welfare  of  the  public  as  a  whole  to  the 
tselfan  ot  the  particular  elaas  to  which  he  belongs,  the  substitu- 
tkm  of  loyalty  to  a  dass  for  loyalty  to  the  Nation.  This  inevitably 
briars  about  a  taadency  to  treat  each  man  not  on  his  merits  as  an 
ladlvldual  but  on  his  position  as  belonging  to  a  certain  class  la 
the  ooaunuaity. 

If  we  substitute  for  the  standard  of  personal  judgment  which 
tieats  TSTh  maa  acoordlag  to  his  merits  another  standard  in  ac- 
eordaaee  wtth  which  all  aaen  of  one  class  are  favored  and  all  men 
ot  another  dam  dlaertanlnated  against,  we  shall  do  Irrepanble 
damage  to  tha  body  poUtlo.  This  Oovemment  is  not  and  never 
ahall  oe  goveraed  by  a  plutocracy.  llklB  Oovemment  is  not  and 
aever  shall  be  gorerament  by  moh 

It  la  to  thlB  aattoaal  oonmunlty  ot  tntsrest  that  wa  should 
ti<lsata  ounaiTis  to-al|^t.  U  that  be  traaaon.  make  the  most 
cf  tt. 

eountry  enlaryad  by  Jefferson's  Louisiana 

tot  thoaa  who  Uve  in  it.    But  it 

Ma  who  are  veetod  with  Its  dlreo- 

la  aormal  tlOMa  it  la  Ufeoly  to  live  in  the  laola- 

tt  booooMS  a  looM  acooiatton  ot  ooaimxinttlea. 

thought  aad   Itttia   raallmtloa   of   mutual 

mm  ot  mtrnt  ChesHtrtoa  haealy  reeuirkad  concera- 

~  tbo  ftttMi  KBplfO.    Tboy  are.  he  aaya.  Ilka 

ia  aa  omalbua — they  get  to  kaow  otubtk  other  oaly 

JX  laoalf  ta  a  nrlila  that  wa  look  to  our  notnmnn  concern. 
Thm  stroH  of  a  vast  emergaaey  rudely  wakes  us  all  from  our 
looal  ooaearaa  aad  turns  ua  to  wldar  concerns.  Then  for  the  first 
tlBM  we  look  to  a  larger  measurs  of  oooparation.  a  mon  exact 
jBMMunag  tt  our  raaoarcaa.  aad.  what  la  mon  important,  a  awn 
JwaclTiattTB  aac*  puzpoaaful  planning. 

— Two  weeks  ago  I  aald  tliat  w<e  wen  faclag  aa  emergency  to-day 
aaore  grave  than  that  of  war.    This  I  repeat  to-night. 

That  a  great  fear  has  awept  the  country  few  can  doubt.    Nor- 
mal tlmeo  nill  OS  lato  oomplaoeney.  we  beoome  lasy  and  contented. 
Then  with  tbo  oomlng  of  economic  sferees  we  feel  the  dlsturtdng 
of  fear.    This  fear  spreads  to  ths  eatln  country  and  with 
or   laaa   unity  we   tura   to  our   nnmmon    Oovemment   at 


If  you  Uvo  ta  a  bouse  that  has  beea  ahaken  by  an  earthquake  ot 
nattonal  proportlooa  aad  the  fouadatloo  has  cracked  and  the  roof 
leaks.  It  is  rtght  to  BMad  the  roof,  but  at  the  same  time  your 
liouee  win  not  be  eafe  until  you  have  repaired  the  foundation  as 
well.  I  want  the  house  to  stand  through  all  the  yean  to  come  as 
wan  as  to  kaep  the  rata  out  of  the  top  story. 

csxAS  voa  A  voucT  TO  Ratr  all 

I  am  pleading  for  a  poUey  broad  enoxigh  to  Include  every  part 
of  our  economic  structure,  a  policy  that  seeks  to  help  all  slmul- 
taaeousiy.  that  ttoow  an  understaattlng  of  the  fact  that  then  an 
mmiona  of  our  people  who  can  not  he  helped  by  menly  helping 
their  employera,  because  they  are  not  employeee  in  the  strict  sense 
of  the  word — the  farmera.  the  smaU  buslneas  man.  the  professional 
people. 

Belp  Cor  them  means  a  greater  consumption  not  of  hunirles  but 
«f  the  aaoessrasa  of  llfa,~a(bd  this  means  more  factory  wheels 


txumlng  i»  tbe  dtles,  aMve  employment  for  the  strletiy  Industrial 
population,  for  Uie  railroad  workers,  and  for  ths  distributors. 
That  kind  of  buying  power  makee  Itself  felt  mon  qiiickly  than 
any  other. 

Not  only  among  the  seetloas  of  this  country  but  among  tta  eco« 
nomlc  units  and  ths  various  groups  in  these  units  then  mwt 
be  common  participation,  planned  on  the  basis  of  a  shared  oom- 
mon  life,  the  low  as  well  aa  the  high.  In  much  of  our  preeent 
{dans  then  is  too  much  disposition  to  mistake  the  part  Is  ths 
whole,  the  head  for  the  body.  I  plead  not  for  class  control  but 
for  a  true  concert  of  interests. 

The  plans  we  make  for  this  emergency,  If  we  ptea  wisely  and 
rest  our  structure  upon  a  base  sufficiently  broad,  will  show  tie  way 
to  a  mon  permanent  safeguwtling  of  our  social  and  eoonontc  Ufs. 
I  favor  economic  planning,  not  for  this  period  alone  but  fiir  our 
needs  for  a  long  time  to  come. 

AS  TO  powm  taotTLAnoiv 

Take  the  example  of  electricity,  a  modem  commodity  that  either 
Is  or  oiight  to  be  in  every  home,  a  commodity  that.  It  lii  aald. 
act\ially  turns  the  wheels  of  85  per  cent  of  o\ir  industrlss. 

It  Is  a  simple,  clear  fact  that  for  centuries  the  principle  <)f  the 
regulation  of  public  utilities  has  been  a  component  part  of  the 
common  law,  and  that  concentrated  In  Its  simplest  termi  this 
control  hoB  Involved  two  very  simple  mandates:  Plrst,  thx.t  tho 
service  itself  shoulft  be  adequate  to  the  needs  of  the  public:  and 
secondly,  that  the  price  charged  should  be  reasonable  to  the  isxteot 
that  It  provides  a  reasonable  retiirn  on  the  actual  cash  wisely  and 
necessarily  invested  In  the  property. 

I  have  stated  ths  principle  and  the  purpcaa  of  the  principle 
which  underlie  government  regulation  of  public  utilities.  Kvery 
covrt  has  recognized  the  principle,  and  it  is  only  in  the  applica- 
tion cff  the  principle  that  we  have  gone  astray.  The  great  problem 
to-day  Is  how  we  shall  ret\im  to  a  simple,  clear-cut  carrying  out 
of  the  pitfpose  of  the, common  law. 

Let  me  Illustrate  by  telling  you  simply  and  briefly  the  story  of 
the  long  fight  which  I  have  had  in  the  State  of  New  York  for 
making  available  for  the  use  of  the  public  of  the  State  a  riiUion 
and  one -quarter  horsepower  provided  by  nature  and  capable  of 
development  at  an  ezoeedingly  low  {vice  on  the  St.  La'vrence 
River. 

Then  ts  no  doubt  that  becaxue  the  people  of  the  Stat*;  have 
always  owned  the  bed  of  the  St.  Lawnnoe  River  out  to  the  inter- 
national boundary,  the  people  of  the  State  and  no  private  ecspora- 
tions  have  the  definite  right  to  build  the  necessary  dam  oi-  dams 
to  develc^  the  power. 

HOU>   OF  STATS   STaSM  01'  Hklf  Bit 

Twenty-five  yean  ago.  when  the  people  of  the  State  wers  Uttlo 
awan  of  their  great  heritage,  a  leglslatun  attempted  to  alienate 
thia  great  possession  to  the  Aluminum  Co.  ot  Amertea.  TIds  was 
happily  frustrated,  and  then  began  a  90-year  stniggle  to  lawTent 
a  new  alienation  of  this  great  poeeeesion  under  the  guise  of  a  leaae 
running  for  SO  yean  or  mon. 

In  thla  coateat  my  distinguished  predeeessor.  Oosemor  Smith, 
WM  happily  able  to  pnveat  the  coatrol  from  imrring  out  of  the 
hands  of  the  State.  When  I  took  oOca,  X  undertook  at  once  a 
definite  plan  for  the  development  of  this  great  power,  and  I  laid 
down  a  very  dellntte  appUcatloa  of  tho  prlaelple  to  which  I  have 
allxaded. 

In  order  to  bo  abaolutaly  cartala  that  tho  aotual  poassaaon  of 
the  power  Itaalf  shmild  aevar  be  alienated  from  the  people,  I 
tnslBCed  that  the  acttial  dam  or  dams  and  the  actual  power  houses 
should  be  coastruoted  by  a  public  authority  aad  arwaya  remada 
la  the  physical  posaesslon  of  that  authority. 

Then  came  the  question  of  how  aad  uader  wtiat  terras  this 
power  shoxild  he  distributed  to  the  actual  consuming  pubUc;  I 
laid  down  the  principle  that  this  taak  of  transmission  and  ot 
distribution  should  be  offered  la  the  first  tastanee  to  private 
capital  and  private  management,  but  under  very  definite  terms. 
These  terms  were  intended  to  carry  out  the  purpose  of  getting 
the  electricity  into  the  houses  of  the  people  at  the  loweet  reaaon- 
ahle  price. 

My  very  definite  plan  haa  been  to  Invite  private  capital  to  con- 
tract with  the  State  to  do  this  tranamltth^  and  dl^ribuUon  on 
these  entirely  proper  and  reasonable  terms.  But  at  that  jwint  It 
became  neoeesary  to  provide  an  alternative  in  the  event  that 
private  capital  was  unwilling  to  undertake  transmission  and  dis- 
tribution on  terms  Involving  only  a  reasonable  profit  to  that 
private  capital. 

I  said  in  my  message  to  the  leglslatun  at  that  time:  "hxa  the 
business  men  of  this  State  willing  to  transmit  and  dlstrihite  this 
latent  water  power  on  a  fair  return  on  their  investment?  If  they 
are  satisfied,  here  is  their  opportimity.  If  not,  then  the  State 
may  have  to  go  Into  the  transmission  business  itseU." 

HOLDS    MXaOSaS    TOO    LABOk 

That  Is  the  obvious  development  of  any  sotmd  government 
control  over  private  utilities — that  government  itself  sho  ild  not 
engage  in  the  utility  bvisineas  if  it  can  Ond  private  initiative  and 
private  capital  willing  to  imdertake  the  business  for  a  reasonable 
and  fair  return  on  the  capital  which  It  is  necessary  and  wise  to 
Invest  in  the  project — and.  on  the  other  hand,  if  government  is 
not  able  to  find  private  individuals  or  corpontions  willinj;  to  do 
this,  then  government  must  step  in  and  do  It  itself. 

If,  during  this  past  generation,  that  fimdamental  had  been 
observed  by  ova  courts,  by  all  of  our  public -service  conur  Issions. 
by  our  leglslatxires.  there  would  be  no  problem  of  the  control  of 
utilities  to-day.    It  Is  an  unf<xt\mate  fact,  which  la  not  denied 
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by  the  leartrng  banken  or  tha  leading  utility  men  themselveB. 
that  largaty  through  the  bonding  up  of  a  series  of  great  mofer 
and  a  series  of  great  holding  companies  the  capital  structure, 
especially  in  the  case  of  the  electric  utilities,  has  been  allowed  to 
•iqtand  to  an  extent  tax  beyond  the  actual  wise  and  necessary 
•aoh  Investment. 

It  Is  a  siiiiiiUi  fbct  that  la  thowsands  of  eases  thnraghoot  the 
ITalted  States  electric  utility  companies  have  aought,  and  in 
many  mstanoes  have  succeeded,  in  obtabaing  permission  to  charge 
rates  which  wm  bring  an  unnecessarily  large  return,  not  on  the 
cash  Investment,  but  on  a  dsftntte  InflatloD  of  capital. 

I  am  putting  this  case  very  calmly  aad  conservatively.  It  eoaM 
bo  put  much  men  forcibly,  and  it  would  be  easy  to  make  accusa- 
tions agabMt  nuusy  of  the  great  xitlllty  companies  bow  epCTatlng  in 
this  ooiuitry. 

SLBCTBICXTT   TOO   HIGH,    HI  SATS 

Recrimination,  however.  Is  not  particularly  useful — Ct  Is  mora 
useful  to  state  the  principles  than  go  back  for  centuries  In  such  a 
way  that  the  people  of  this  coxuvtry  will  understand  those  prin- 
ciples and  win  understand  how,  in  losing  sight  of  them,  we  our- 
selves the  victims,  the  net  result  of  our  blindness,  of  our  fsUure 
to  regulate,  and  of  our  falliue  to  say  that  if  private  capital  wiQ 
not  apetate  for  a  reasonable  profit.  Government  wiQ  have  to  oper- 
ate Itself — that  la.  In  most  places  of  the  United  States  the  houss- 
bolder  and  the  farmers  and  the  amall  business  men  are  paying 
vastly  more  for  that  very  necessary  part  of  our  nwdern  life— elec- 
tricl^ — than  they  have  any  right  to  be  paying. 

It  is  neither  radical  nor  a  violation  of  any  principles' of  sound 
business  for  me  to  state  in  definite  terms  that  piibUc  servants 
with  a  proper  regard  for  the  interests  of  the  people  ttMaooselves 
must  exert  every  effort  to  restore  the  fundamentals  of  public  con- 
trol. And  this  applies  not  only  in  every  State  capital  but  also 
In  the  control  by  the  National  Government  over  those  great  sources 
of  power  which  fall  under  the  Jm-lsdlctlon  of  the  National  Govern- 
ment. 

Those  who  have  read  the  papers  these  past  few  days  have  seen 
an  example  of  the  vast  national  scope  of  the  public-utility  struc- 
ture. Interrelated  companies  stretch  into  UtersJly  dozens  of 
States.  Invtstogs,  customen,  and  management  constitute  a  na- 
tional community  of  Interest  of  enarmous  importance.  I  wonder 
if  It  is  not  true  that  even  those  far  In  the  upper  reaches  of  such 
rtnicture  would  not  themselves  recognize  the  sotmdness  of  national 
public  protection  of  all  the  associated  factors  in  this  structure. 

A  very  deep  study  over  many  years  makes  it  clearer  to  me  with 
every  passing  day  that  where  a  public  service  like  the  transmis- 
sion of  electricity  passes  beyond  State  lines  and  becomes  tnter- 
state  in  its  act\ial  operation,  in  such  a  case  the  control  can  not 
effectively  be  maintained  by  States  alone,  or  through  agreements 
between  neighboring  States.  That  {iroblem  is  natloxial  m  its 
scope  and  can  be  solved  only  by  the  firm  establishment  of  national 
control. 

Electricity  Is  a  great  unifying  interest,  doing  mon  to  make  us  a 
united  nation  than  any  othor  material  factor.  To  control  it  for  the 
common  good  roqulreo  national  thinking  by  a  nattonal  party. 


The  samo  broad  national  view  maat  diroet  oar  deallnga  with  tho 
tariff.  Hie  BaiHibllean  admlatstratloa  baa  greatly  tafntllod  tho 
ttsprsmlon  by  its  tariff  poUey.  Tho  Bawley-Smoot  tartff  law  of 
ino  was  a  draotio  iwvtslon  of  the  tarur  upward. 

Tho  oslaklag  tariff  lavals  ware  alreofdy  hl^  sauagti  to 
Aassrteaa  tadustrlso  irtileb  aoodsd  protecttoa.  Ttm 
which  tho  Baiday-emoot  bUl  made  woio  not  baaed  oa  any  aaleaF- 
tiflo  aaalyota  of  tarlffa.  TIm  taBTiaaea  won  poUtloal  fawon.  Tho 
rrmmmiaiM—  of  tha  llawlf  Iboiiiil  bm  havo  bo«i  tmmoadoua, 
both  directly  aad  Indirectly. 

Dlnetliy.  imwlflsn  tonlga  teaOm  has  beaa  steadily  dwIadUag. 
Xadlreetly.  the  high  sdwdulaa  of  the  Bawley-Smoot  blU  caosed 
Buropean  nations  to  ralae  tbeir  own  tariff  walla,  and  them  waUa 
were  raised  not  only  against  as  but  against  each  other. 

The  resolt  has  been  that  the  value  of  goods  sacchaaged  lutaraa- 
Uonally  in  the  last  year  or  so  hais  been  less  than  60  per  cent  of 
what  It  was  three  or  four  yean  ago.  When  the  Hawley-emooi 
bill  was  paaaed.  Kuropaan  Statm.wen  endeavoring  to  negotiate 
reciprocal  arrangements  which  might  have  caused  the  lowering  of 
European  tariff  walls.  Our  aetlott  prevented  such  an  arrangement, 
and  since  1930,  when  Oongrem  acted  and  tha  Prealdent  signed  the 
law.  Sur^ieaa  tariff  barriers  taave  gone  higher  and  higher. 

This  means  a  lower  standard  of  living  in  many  qiutrten  because 
proq>«lty  exists  only. when  goods  an  exchanged  internationally. 
Houvm  lUNuaiD  wAKmwa 

JUst  before  the  Hawley-Smoot  btll  was  presented  to  Pnsident 
Hoover  for  his  slgnatuxe.  a  thoosand  American  economists  told 
President  Hoover  that  he  should  not  sign  the  law.  I  am  toM 
that  never  before  in  history  have  so  many  economists  been  ahla 
to  agree  upon  anything,  but  the  faults  of  this  bin  wen  so  open 
and  palpahls  that  they  found  easy  agseemant. 

With  reaUy  proplietic  insight,  they  warned  him  In  detan  of  what 
woold  happen,  and  tha  detan  that  they  gavs  him  Is  tho  detaa  of 
what  haa  hiq>pened— oo  baaeflt  to  the  f  armon.  Injtiry  to  Amertcaa 
export  trade,  weakening  of  the  security  of  American  Investments 
abroad,  Inereaae  cf  unemployment  and  emswiragf  iiient  of  a  wcsid- 
wide  tariff  war, 

PreaMeskt  Hoover  ignored  this  wamlM-  Would  he  have  JgaanA 
a  warning  by  a  thouesnd  aagineen  that  a  bridge  which  tha 
Nktlanal  Oovemmmt  vw  tmUdUig  wtmU  be  muafier 


Tb  ray  mind,  a  proper  tarflf  pdlley  mast  be  a  eomptste  nversal  of 
the  methods  of  the  preeent  administration.  The  aelentiae  dotor- 
mination  ot  economic  facta  and  tho  selmilflc  determination  of 
probable  resultt:  of  proposed  changes  sea  aU  for  good,  and  should, 
of  course,  be  used.  But  this  actloo  tn  Itself  dors  nothing  to  bring 
about  the  actuid  reciprocal  sacchange  of  goods  so  neoeesary  to  us 
aad  to  aU  nations.  That  Is  the  only  real  method  of  malrtng  gooda 
move. 

The  taak  of  Btatesmanitfilp  ts  to  detem^ne  What  these  prodaeta 
are,  to  bring  ab<}ut  by  bilateral  or  groapa  mtMtiational  agreements 
to  effectuate  thetr  exchango.  The  world  is  looking  for  Oiat  typo 
of  statssBianahlp,  for  sneh  a  plan  that  goes  far  bejvad  men  sealo 
nducUona.  that  fills  m  the  gapa  ta  tho  mem  advocating  of  "  ea- 
pert"  tariff  boards,  and.  above  aU,  that  provldts  a  real  beginning 
cf  thai  Internatlooal  resumpCloa  of  business  that  sveryone  favom 
and  expecta. 

If  Jefferson  wouM  return  to  the  councils  of  the  party,  be  would 
find  that  while  economical  changes  of  a  century  have  changed  tho 
necessary  methods  of  Oovemment  action,  the  prtncti^les  of  that 
action  an  stiU  wh<4Iy  his  own.  As  the  great  Tb-^nlan  sat  at  Ifon- 
ttc^o  in  ttie  tvrllig^t  of  hts  Hfe  he  saw  the  rise  of  manufacturing 
and  the  growth  of  the  dtles,  and  he  stfil  hsld  fast  to  the  first 
principles  that  a  truly  national  economy  is  many-sided. 

A  great  disciple  ^of  Jefferson  mid:  "Jefferson's  principles  am 
eouTfes  of  li^t  because  they  an  not  made  up  of  nun  reaaon  but 
spring  out  ot  ii^lration,  impulse,  vision,  sympathy.  They  hvra 
with  tbe  terror  of  tlie  heart:  they  wear  the  light  of  tha  Interpreta- 
tion he  sou(0t,  the  authentic  terms  of  honest,  human  ambition. 
And  the  law,  In  his  mind,  was  tba  guardian  of  an  legitimate  am- 
bition. It  was  the  great  tnnplre  standing  by  to  see  that  the  game 
was  honorably  and  fairly  played  in  the  splrtt  of  genereus  rivalry 
and  to  open  the  field  free  to  every  sportsmanlfke  contestant." 

That  was  spoken  in  1912  by  Woodrow  Wilson.  It  was  the  voice 
that  the  people  of  the  cotmtry  Teeognlged  as  the  authentic  and 
^ear  ^lokesmaii  of  the  Jeffersonian  hentago. 

PLSAOS  "  TO  OXT  A  NTW  CAK  " 

There  wUl  bo  many  in  thla  Ration  during  tbe  aomlng  mootha 
who  wm  implore  you  not  to  swap  horses  crosaing  a  stream;  then 
win  be  others  who  will  laughingly  tell  you  that  the  appeal  should 
have  been  \pcknled  "  do  not  swap  toboggans  wliile  you  are  sliding 
downhill."  But  it  seems  to  me  that  the  more  truthful,  the  more 
accurate  plea  to  the  peofde  of  the  Nation  sliould  be  this:  "  If  the 
old  car.  in  spita  of  frequent  emergency  repairs,  has  been  bumping 
along  dowxLtdU  on  only  two  cylinders  for  three  long  yeara,  It  is  time 
to  get  another  car  that  wiU  start  uphill  on  all  four." 

I  say  with  Iiincoln.  "  Having  thus  chosen  ovir  cotirse.  vrithout 
guUe  and  with  pure  purpooe.  let  us  renew  our  trust  in  God  and  go 
forward  without  fear  and  with  manly  hearts." 

Jefferson  labored  for  a  widespread  unity  of  thought,  capable  ot 
directing  vmited  action,  baaed  on  a  fair  and  just  imity  of  interest. 
Jefferson  labored  to  bring  the  acattered  farmcn.  the  workers,  tho 
business  men  into  a  partldjMition  of  national  affaln.  This  was 
his  purposii,  snd  this  is  the  principle  upon  which  the  party  he 
foxmded  wiis  liased.  Let  his  party  continue  to  dedicate  itself  to 
that  great  purpose.  Lei  It  present  Itsdf  as  a  party  of  unity  to 
earry  out  tba  piopooe  of  aoclal  and  economle  unity  throoghout  tho 
Natloa. 

aoLwxHO  or  pismuiAoai  psokjdi  bt  cmtfwoii.  w.  14. 

Itr.  IteELY.  BCr.  Preskient.  tbe  Cbsrieston  Ouette-^ 
Wesl  VlTBiDib'a  most  widMy  circulated  xl•«spapel^-4B  its 
Issue  ot  April  17  tells  a  heait-wmrmlng  story  abocit  the  taerolo. 
effectire.  and  hU^il7  pralaewarthy  achiefesients  of  the  county 
court,  certalB  organisations,  and  tbe  generous  people  of 
Kanawha  County  in  lleaUnf  the  sick,  feeding  tbe  bnngry, 
and  genei-ally  relieving  the  dtstress  ot  ttie  unemployed.  I 
respectfully  (xanmend  tbe  stoxy  to  the  favorable  comsidera- 
ti(»  of  the  relief  organisattdns  of  the  country  and  request 
that  it  be  printed  in  tbe  Rkxmh. 

The  PRESIDENT  pro  tempore.  Wlthoot  objection,  tt  is 
so  ordered. 

The  article  referred  to  is  as  follows: 
[Prom  the  Chaiieston  (W.  Va.)  Oaaette  of  April  17,  1982] 
Kamawha  Cottmtt  SoLvrn  Hn  DmrmmoH  PaoaLsn — lajOJQO  Fwa, 

CLoxHao,   BsBABnJXATBB   Dxnuxo   Womm   bt   VoLnxTSOS   asm 

OmciAi^  Umdkb  DntscnoN  or  CoacicnwxoKXBs 

Kanawha  Ccimty  has  met  and  Is  mastering  tiM  gigantic  problem 
of  sustaining  imd  rehabilitating  some  13.000  vlctlma  of  unemploy- 
ment within  its  borden.  With  tha  beginning  of  tbe  winter  ot 
lSSI-93  ttie  majon^  ot  thaoa  people  found  t»i«nativ«a  faclag  tlM 
poasiMo  tact  of  stamttloa.  With  tlM  advent  of  aialag,  tho  tale  la 
told  that  they  have  been  ted.  houeed.  clothed,  glwen  awdteal  atSaa- 
tlon,  and  the  majority  of  their  chlldiwa  kept  la  attendaaeo  at  tho 
county  sehoolii. 

Details  of  how  relief  tmrk  on  saeh  a 
by  what  ageneleo  am  only 
to  many  who  participated  In  the  work  of  relief 

Tha  desperate  sttnatfon  vhleii  eslBtod  In  i 
Timttlrr  Isat  taU  dnw  tho  attoptioa  of  ottclals  and  prtvata  cm- 
■■■i.    The  Kanawha  Oooatf  iiiwut,  with  an  organ  tvatlost 
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only  to  care  for  the  anal]  nonnal  amount  of  poverty  and  destltu- 
tlon.  found  iteelf  amunped  wtth  urfent  caUa  for  help.  Many  per- 
aorvt  far  back  In  tb«  hiUs  at  Weat  Vtrginla'a  "  Uttle  empire."  as  the 
county  Is  someUmea  tanned,  actually  belleTed  they  and  their 
families  ml^ht  starra.  Tta«lr  appeals  stirred  the  interest  of  promi- 
nent citiaaoa  of  Charleston.  A  dtlaens'  committee,  headed  by  the 
Rev.  Dr.  John  Oaai^  met  and  pledged  to  Dr.  C.  A.  Ray.  John  O. 
Bladcwood.  and  Henry  Walker,  members  of  the  K&nawha  Ck>unty 
court,  ttelr  aaaistaaee.  Thoy  cooperated  in  gettlztg  private  citizens 
to  Join  with  tho  eoort  In  a  rtflef  pro«ram. 

The  membara  of  tha  ooimty  eourt  were  almost  overwhelmed  with 
raporta  of  wtent  need  oowilng  from  various  districts.  They  met 
tha  altuatlon  by  raorsanlatnc  the  county  welfare  department.  ICrs. 
Paarl  Potoai,  of  Oterlaafeea.  was  cbooem  to  head  the  department. 
8ba  waa  kaovn  to  bo  an  aaeailent  organiser.  The  next  step  was  to 
raadlusc  the  manner  of  distributing  food  to  the  needy. 

The  old  system  waa  to  write  an  order  for  groceries  on  a  store  in 
ttaa  «ielnlty  of  tha  destitute  family.  This  system  had  proved  enor- 
mocMly  azpenalra.  A  new  system  was  insUtuted.  Under  direction 
of  th*  court,  a  food-distributing  depot  was  established  by  lira. 
Potest  at  109  Dunbar  Street,  In  Chazleston.  Foodstufls  were  pur- 
chaaad  by  tho  carload  or  in  large  quantities.  D.  K.  Richardson 
was  chosen  to  taka  charge.  Richardson  was  assisted  by  unem- 
ployed men.  aono  of  wbom  btf pad  In  ssaamMIng  and  preparing  tha 
food  for  ahlpncnt  In  return  for  their  supplies.  Krerytblng  from 
tha  ba^nnlng  wa,  and  still  Is.  handled  according  to  suggestions 
from  United  States  Oovemmant  oqierte. 

Conditions  under  which  tba  food  Is  bandied  are  clean  and  aanl- 
tary.  An  eOelant  system  for  paring  and  shipping  is  used.  Order 
aheete  naming  famlllea  who  upon  investigation  have  been  found 
to  be  actually  In  naad  are  sent  to  this  station  after  being  approved 
by  tba  dspartaient  bead  or  bar  aaslttants.  Sach  county  district 
haa  tto  sopsrvlaor.  Bach  aopemaor  is  rssponsibte  for  investigation, 
of  his  own  district. 


Ooonty  tmebs  are  need  to  carry  the  ehlpmante  of  weekly  suppllss 
to  tha  asvsral  sactioaa  of  the  county.  Sach  family  head  s^ns  a 
reeelpt.  Froaa  aoo  to  400  orders  per  day  are  shipped.  A  total  of 
a,MO  ordara  par  waA  raadMd  some  time  ago  has  been  slightly 
aeently. 
fMr  tha  food  tasoed  are  changed  weekly  in  conformance 
with  Oevsmment  spectScattons.  One  menu,  listed  for  the  period 
April  4-0.  is  aa  foUowa:  Por  family  of  from  two  to  three,  5  pounds 
flour.  10  poonds  meal.  S  pounds  bacon,  3  pounds  beans,  ^  potmd 
eoffo*.  H  pound  powdered  mlDc.  ^  pound  oats.  2  pounds  sugar. 
1  jaUon  pototoss.  1  package  salt,  1  can  baking  powder.  This 
mdbu  la  aspaaded  proportlonat^y  for  famlUea  of  larger  size. 

Ifany  private  agendea.  including  gas  oompanlea.  wholesale  gro- 
esrtea.  loeal  manufteturlng  plante.  and  Indlvldxials.  Joined  with 
the  county  court  In  the  rdlef  inogram.  These  agencies  are  con- 
tributing immense  amotmte  of  supplies.  Kmployees  of  a  number 
of  companies  have  voluntarily  donated  a  percentage  of  their  pay 
for  the  purdbaae  of  SQpplles.  When  necessary,  the  companies 
donated  **'K** 

OTKB  DXPAcnairrB  jonr 

PtaraUellng  the  institution  of  the  systematic  distribution  of  food 
from  tha  Dunbar  Street  Stotlon,  other  county  departmente  were 
caDed  upon  to  share  in  the  work.  In  cooperation  with  Mrs.  Poteet 
and  the  welfare  department.  Miss  Elisabeth  Ooodall.  county  super- 
intendent of  aehoola.  through  teachsi's  of  county  schools,  made  a 
survey  of  tha  aecda  of  famUlea  in  practically  eyery  conununity. 
Thla  Information  waa  tabulated  by  the  welfare  department  and 
ehaclcad  by  dlatrlet  supervisors.  Every  effort  has  been  and  Is  being 
used.  Mra.  nateet  rtirtaa,  to  avoid  the  attempts  of  unprincipled 
people  who  do  not  actually  need  help  to  **  get  something  for  noth- 
ing from  the  coxinty.  This  feattire  has  been  almost  eliminated 
and  to  being  strlctty  dealt  with. 

As  tlUa  sttoatloo  stands  now.  Commtaslijner  Blackwood  said  yes- 
terday, food  Cor  the  unemployed  la  being  purchased  at  lowest 
prloaa:  InformatSon  aa  to  who  is  actually  in  need  is  at  hand  and 
the  dlstrlbutton  Is  being  handled  economically  and  efficiently. 

OMinty  farm  wosaen's  clubs,  under  lead««hlp  of  Miss  Seanor 
McCtung.  county  home  demonstration  agent,  and  the  county  agri- 
cultural department,  under  direction  of  T.  T.  McOovran.  have  aided 
in  the  food  program.  During  last  sinnmer  and  fall  these  agencies, 
with  the  assistance  of  farmers  who  contributed  sxirplus  ve^etebles 
and  fruits,  caxmed  an  immenaa  amount  of  such  foods.  During 
the  past  winter  and  this  -Wing  theee  supplies  ware  sent  out 
through  the  Dunbar  Street  Nation.  The  women  are  aeelng  to  it 
that  an  empty  cans  and  Jars  are  returned. 

1^  a  time  from  $1.S00  to  •2.000  worth  of  grocerlea  were  sent 
.  out  from  tha  stotlon  sa^  week. 


garden  and  farm  produce  have  been  produced  and  stored  act  that 
these  inmates  have  to  some  extent  l>een  self-supporting. 

PIHCtSS  PaSV&NTlUM 

Dr.  John  Thames,  of  the  county  health  unit.  Is  given  iilgnal 
credit  for  the  part  his  department  has  talcen  In  the  prevention  of 
disease  In  communities  where  the  unemployment  percentage  ts  the 
largest.  County  officials  point  to  the  fact  that  there  have  been 
no  serious  epidemics  In  these  communities  or  In  the  county  other- 
wise. They  attribute  the  tmusual  record  to  Doctcw  Thames 's  ac- 
tivity and  TUitinng  perseverance  In  carrying  on  the  wock  of 
immunizing  as  many  persons  as  it  has  been  possible  to  reach 
against  typhoid  fevo-,  diphtheria,  and  smallpox.  Smailpw:  has 
been  almost  wiped  out  In  EUmawha  County,  they  report. 

IXGION    KKTCBS  nCHT 

Xarly  in  the  year  substantial  assistance  was  given  in  coopera- 
tion with  the  relief  program  by  outside  agencies,  the  county  com- 
missioners  state.  The  American  Legion.  John  Brawley  Post.  No. 
20;  the  Red  Cross;  the  United  Purt  Qas  Co.;  the  Friends  Society 
of  Pennsylvania;  Sheriff  D.  R.  Stephenson,  of  Kanawha  Co mty; 
private  corporation;  and  Charleston  business  firms  and  inc'ivld- 
uals  joined  hands  to  help  their  more  unfortunate  fellows. 

One  phase  of  the  work  which  waa  handled  by  the  Leglcn  In 
direct  conjunction  with  the  county  welfare  department  vnder 
Mrs.  Poteet  wis  that  of  providing  shoes  and  clothing  for  the 
most  needy  cases.  During  January  Comdr.  E.  T.  Williams,  of  the 
Brawley  poet,  became  Interested  and  requested  John  Cork,  of  the 
Charleston  Oazette  steff,  to  address  a  Legion  meeting  upon  (Xm- 
dltlons  In  the  Cabin  creek  coal  fields,  particularly  among  children 
of  school  age. 

Immediately  following  this  meeting  Commander  Williams  se- 
cured through  W.  R.  Fletcher,  of  the  trust  department  of  the 
^JKanawha  Banking  *  Trust  Co..  the  use  of  an  unoccupied  bitsl- 
^ess  bxilldlng  at  215  Hale  Street.  Here  a  fully  eqxilpped  relief 
stotlon  was  esteblished.  manned  by  volunteer  workers.  T.  J. 
Joan  was  placed  In  charge.  A  Legion  campaign  for  shoes  and 
clothes  broxight  thousands  of  donations  from  Charleston  individ- 
uals and  business  firms.  Members  of  1.400  families,  who  were  in 
desperate  need  for  clothing,  were  supplied.  W.  O.  Taylor  hea<:ed 
the  Legion  committee.  Mrs.  N.  A.  Barth,  Mrs.  John  Walker.  Mrs. 
Fred  Walls,  and  Mrs.  J.  Boecher  represented  the  Women's  Legion 
Auxiliary  and  personally  made  many  trips  Into  the  coal  fields, 
where  they  fitted  shoes  on  school  children  to  enable  them  to  00:1- 
tlnue  school  attendance. 

"  The  Legion  was  glad  to  serve,  but  the  generosity  of  Charlestcn 
people,  also  the  newspapers  ^d  WOBU  radio  station,  deserve  the 
real  mention,"  said  Commander  Williams  yesterday. 

A  fund  donated  by  Gazette  employees  was  used  by  the  Legion 
to  buy  milk  for  babies. 

Pull  records  of  all  who  made  donations  are  being  preserved 
in  the  Legion  archlvea. 


White  the  food  proMsm  Is  the  largest,  there  ara  other  fam- 
of  tbs  raUtf  work  which  require  detailed  att«atlon. 
of.  sleknsas  bsv*  bssn  and  are  being  cared  for.  This  has 
undsr  tbs  simervlslon  of  Dr.  A.  L.  Amiclc.  coimty  health 
pliyalelan.  Tb«  wMfars  dep««tment  bss  had  to  act  in  cases  of 
deaths  where  the  county  had  to  bear  the  expense.  Tanto  had  to 
bs  sseured  In  saaay  casss  whsrs  famlUea  had  lost  thsir  homes. 
Bablss  arrlTsd  tn  SMay  faMilles  Tbs  eounty  has  had  to  oars  for 
them. 
Vm  eofunty  poor  farm,  asar  Institute.  7  miles  west  of  Chailes- 
oared  for  SHMty  oM  and  partlatty  disabled  psraons.  The 
say.  haa  baon  handled  In  such  a  manner 
D.  H.  MoCltn^  tiMit  largo  quaatltlss  of 


Soon,  thnnigh  the  agency  of  the  local  department  of  the 
American  Red  Cross,  which  has  been  sctlvely  engaged  in  relief 
worlc.  there  is  to  be  distributed  954.000  pounds  of  flgur  among 
unemployed  in  Kanawha,  Putnam,  and  Clay  counties.  The  wheat 
will  be  milled  by  the  Charleaton  Milling  Co.  Feeding  programa. 
school  lunches,  nursing  service,  and  rehabilltetion  work  in  the 
form  of  distribution  of  garden  seeds  form  a  part  of  the  organiza- 
tion program  locally.  Seed  to  the  value  of  $8,000  has  been  dis- 
tributed to  date  in  the  three  counties.  Boyd  Stutler  is  president 
of  the  Charleston  Red  Cross  chapter.;  Bfrs.  Nell  Huneke  Is  secre- 
tary and  field  worker.  Several  other  assistante  comprise  the  local 
office  personnel. 

Rehabilltetion  of  unemployed  in  Kanawha  County  is  rapidly 
talcing  form.  Where  possible,  families  are  encouraged  to  raise 
gardens.  Farm-home  demonstrators  will  supervise  canning  among 
the  affected  famlliea  during  the  summer.  The  county  court  win 
provide  much  road  work  for  unemployed  heads  of  families. 

KonncATioif  TO  prkszdkmt  or  coktirmatiok  or  w.  hamit  king 

Mx.  NORBECK.  As  in  executive  session.  I  rise  to  asl( 
unanimous  consent  that  the  President  be  notified  of  the  eon- 
flrmation  on  last  Thursday  of  the  nomination  of  W.  Harry 
King  to  be  member  of  the  Federal  Board  for  Vocational 
Education. 

The  PRESIDENT  pro  tempore.  As  in  executive  session, 
the  Senator  from  North  Dakota  asks  unanimous  consent  that 
the  President  be  notified  of  the  confirmation  on  last  Thurs- 
day of  the  nomination  mentioned  by  him.  Is  there  objec- 
tion?   Tlie  Chair  hears  none,  and  that  order  will  be  entered. 

HOUSS  BILLS  AKD  JOUrr  KESOLimOirS  KXrEXUD 

The  foUowing  bills  and  Joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred  as  Indicated  below: 

H.  R.  472.  An  act  to  authorize  business  leases  of  unallotted 
Indian  land;  to  the  Committee  on  Indian  Affairs. 

H.R.  6184.  An  act  for  the  improvement  of  the  inland 
waterway  from  Norfolk.  Va..  to  Beaufort  Inlet.  N.  C;  to  the 
Committee  on  Commerce. 
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H.R.  7521.  An  act  to  provide  a  new  Code  of  Civil  Pro- 
cedure for  ttie  Canal  Zone  and  to  repeal  the  existing  Code  of 
Civil  Procedure;  to  the  Committee  on  Interoceanic  Canals. 

H.  R.  8B77.  An  act  to  clarify  the  application  of  the  con- 
tract-labor provisions  of  the  immigration  laws  to  actors; 
and 

H.  R.  10600.  An  act  to  exempt  from  the  quota  husbands  of 
American  citizens;  to  the  C<«unittee  on  Immigration. 

H.R.  8897.  An  act  to  authorize  compacts  or  agreements 
between  States  relating  to  aervice  of  process  and  production 
of  witnesses  in  criminal  cases; 

H.  R.  9877.  An  act  to  repeal  obsolete  sections  of  the  Re- 
vised Statutes  omitted  from  the  United  States  Code; 

H.R.  10277.  An  act  to  tranter  Linci^  Coimty  from  the 
Columbia  division  to  tlie  Winchester  division  of  the  middle 
Tennessee  judicial  district;  to  the  Committee  on  the  Ju- 
diciary. 

H.R.9S91.  An  act  to  extend  the  period  of  time  during 
which  final  proof  may  be  offered  by  homestead  entrymen;  ' 

H.  R.  9970.  An  act  to  add  certain  land  to  the  Crater  Lake 
National  Park  in  the  State  of  Oregon,  and  for  other  pur- 
poses; and 

'  H.  R.  10744.  An  act  to  authorize  the  issuance  of  patents 
lor  certain  lands  in  the  State  of  Colorado  to  certain  persons; 
to  the  Committee  on  Public  Lands  and  Surveys. 

H.  R.  10494.  An  act  to  provide  a  postage  charge  on  notices 
to  publishers  regarding  undeliverable  second-class  matter; 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

H.  J.  Res.  138.  Joint  resolution  for  the  relief  of  the  State 
of  Idaho;  to  the  Committee  on  Military  Affairs. 

H.J. Res. 305.  Joint  resolution  for  the  iixu»x)vement  of 
Meridian  Hill  Park;  to  the  Committee  on  PuUie  Buildings 
and  Grounds. 

NATZOMAL  PKOHZBZTXOW  RKTORM 

Mr.  TYDINGS.  Mr.  President,  I  ask  permission  to  have 
printed  in  ttie  Rkcorb  an  address  by  Breckinridge  Long. 
Assistant  Secretary  of  State  during  the  Wilson  administra- 
tion, before  the  naticmal  conference  of  the  Women's  Or- 
ganization for  National  Prohlbitton  Reform,  April  13.  1982, 
at  Washington,  D.  C  on  the  subject  of  "A  Damaged 
Constitution.'' 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rxcord,  as  foIlowB: 

A  DaM»e»)  CoHnrrvmoir 

Various  arguments  have  heen  advanced  In  opposition  to  the 
eighteenth  amendment,  hut  the  one  Which  has  been  given  least 
public  attention  is  that  directed  at  the  constitutional  sitoatkm 
which  has  developed  since  Its  adoption.  This  emlaraces  the  ques- 
tion of  the  propriety  ta  including  that  subject  matter  in  a  con- 
stitutional document,  uid  it  is  these  a^MCts  of  the  matter  to 
whleh  I  ask  your  attention  this  evening. 

coNsnTonowAL  paovwtoHS 

The  Constitution  Is  simply  a  set  of  rules  to  regiilato  the  process 
of  government.  But  it  is  a  definite  and  rigid  set  of  nales.  The 
Constitution  does  not  govern.  It  lays  out  a  program  through 
which  government  shall  he  achieved.  The  Constitution  does  not 
elect  a  President;  It  provides  how  he  shall  be  elected.  It  does 
not  elect  a  Congress,  but  provides  bow  Its  Members  shall  be 
elected  and  who  shall  be  cl^lble.  It  does  not  decide  any  cases 
at  law.  but  it  provides  for  the  establishment  ot  courts  which 
shall  tiy  cases  and  decide  them.  It  does  not  make  any  law  nor 
declare  any  law,  but  provides  bow  the  law  shall  be  declared. 

In  ot^ier  words,  the  Coiustitution  sets  out  an  orderly  plan  of 
procedtve  in  order  that  government  may  be  achieved,  and  that 
desirable  objective  Is  attained  under  Its  authority  when  the  steps 
outlined  in  It  are  foUowed.  But  it  can  not  be  attained  under 
authority  of  the  Constitution  If  the  steps  outlined  in  the  Con- 
stitution are  not  followed. 

When  it  comes  to  makii^^law,  the  Constitution  is  ^»eclfic  as  to 
how  law  shall  be  made.  The  first  line  In  the  first  paragraph  of 
the  Constitution  states.  "All  ieglalatlve  powers  herein  granted 
shall  be  vested  in  the  Congress  of  the  United  States,  which  shaU 
consist  of  a  Senate  and  a  House  of  Representatives." 
^Thls  does  not  read  "All  legislative  powers,  except  aotae  •  •  •  " 
which  would  indicate  that  other  ways  are  provided  for  making 
taws.  Kar  does  It  read.  "  Some  legislative  powers  herein  granted 
Shan  be  vested  In  Congress  and  other  methods  shaU  be  also 
proTlded."  Its  language  Is  plain,  simple,  all  Inclusive.  It  reads, 
"All  legislative  powers  herein  granted  ^all  be  vested  In  a  Con- 
gres3  of  the  Unltod  States,  which  shall  consist  of  a  Senate  and 
a  House  of  Reijreeentatlves  " — and  nowhere  elat. 

The  words  "  legislative  powers  "  as  used  In  the  Constitution  in 
this  connection  need  no  lurtber  explanation.  Their  meaning 
at  the  time  they  were  placed  In  Um  Oonstlftutlon  was  well  known. 


and  has  continued  to  be  eartaln  and  definite  slnee  htton  1797. 
Those  wofds  wars  need  li»ti»e  oonstltutloo*  of  New  York,  MaaM-  . 
chiisetts.  New  Hampshire,'  New  Jersey,  Korth  Carolina.  South 
Carolixia.  and  Georgia  In  the  yean  between  1777  and  17M.  befbrs 
our  Federal  Constitution  was  drafted.  Thoae  words  mean  "the 
power  to  pass  law"  and  when  the  OonsUtiitlon  was  dxmfted  and 
there  were  used  the  words  "All  legislative  powers,"  It  was  meant 
to  provide  that  no  law  could  be  passed  unless  It  was  passed  by 
the  Congress  of  the  United  States  sitting  in  Its  legldatlve  capacity 
and  as  a  part  of  the  other  steps  set  oat  In  the  Ooostltutlon  whloli 
It  Is  necessary  to  follow  in  ortrer  to  declare  law. 

A  little  further  on  in  the  Constitution  (Art.  I.  see.  7)  it  Is  pro- 
vided "  every  bill  which  shall  havie  pained  the  House  of  Vbepn^ 
sentatives  and  the  Senate  shall,  before  it  becomes  a  law.  be  pre- 
sented to  the  I>reBldent  of  the  United  States    •     •     •.** 

And  a  little  furtheir  along  In  the  same  section  •ppmae  the  words 
"  every  order,  ireeotutioD,  or  vote  to  which  the  ooncurrenoe  of  the 
Senate  and  the  Hoiise  of  Repreaentetlves  may  be  necessary  (ex- 
cept on  a  qu<!etlon  of  adjournment)  shall  be  presented  to  the 
President  of  tlie  United  States     •     •     •." 

These  sections  of  the  Oonstltutlon  do  no4  read  "sooae  of  tlie 
bills  which  shall  have  passed  the  House  of  R^treseatattves  and 
the  Senate  shtai  •  •  •  etc.";  nor  do  they  read  "  some  orders, 
resolutions,  or  votes  to  which  the  ooncurrenoe  of  the  Senate  and 
the  House  of  Representatives  may  be  neceaaary.  etc.  *  *  *  *; 
nor  do  these  sections  of  the  Oonstltutlon  read  "  every  bill,  eseef* 
what  the  Congress  tixaXl  otherwise  decide,  etc.  •  •  •  ";  xmt  da 
they  read  **  every  order,  resolution,  or  vote,  evoept  when  ether wlas 
decided  by  the  House  and  Senate,  etc.  *  •  «."  The  tanguaga 
of  these  provltdons  of  the  Oonstltatkm  Is  Juct  as  plain,  definite. 
simple,  and  unmistakable  in  Its  verbiage  and  in  Its  meaning  aa  U 
is  possible  to  r«duoe  sentences  to  vrrftlng  in  the  Bnglish  langnaga. 
The  Intent  to  Epeclflc  and  the  meaning  of  the  words  Is  dear.  In 
each  place  it  Is  plainly  said  "  every  bin  and  every  order,  restdntkin, 
or  vote."  In  other  words,  there  was  no  other  way  in  whlA  any 
bill,  order,  resolution,  or  vole  oould  "  become  a  law "  or  "  taka 
effect "  other  than  b^  following  the  procedure  ao  carefully  cat  out 
tn  the  OonsUtution  of  the  United  States. 

That  procedure  was  definitely  agreed  upon  and  earetully  aped^ 
fled  and  it  contempteted  that  In  paaaliig  law  the  Congreas  of  tba 
United  States  wmiid  be  sitting  In  Its  legMatlve  oapadty.  By 
"  Its  legtelative  capacity  "  to  meant  that  funettoo  of  the  Coogreai 
In  the  exercise  of  which  tt  passes  laws.  Xaeh  Hosae  ot  the  Ooogreas 
has  other  than  legislative  functions,  "nut  Hooae  of  B«presenta- 
tives  alts  as  a  grand  tmj  when  tt  votes  io^teachBMnta.  Tike  Ben* 
ate  Bits  as  a  court  when  tt  tries  impeachments.  Th9  Boose  ilta 
as  an  electl<m  board  when  It  canvasses  the  returns  ot  the  elaetlon 
for  President.  The  Senate  rtta  In  a  quaal  executive  oafMelty 
when  it  considers  advising  and  consenting  to  treaUea;  or  wben  It 
sitiri'to  confirm  nomtnatlona  made  by  the  President.  Ttie  Presi- 
dent acts  in  a  legislative  capacity  when  he  eonsldws  the  bills  laid 
before  him  after  theb  paaeage  bv  the  Ooagreas.  And  the  Oongreas 
sits  as  a  constitutional  assembly  when  It'  considers  amendments 
to  the  CcmsUtutlon  at  the  United  States.  And  so  the  Oonatttu- 
Uon  provided  that  when  Vtue  House  sat  in  its  legtatattve  capacity 
to  cooeidar  bills,  orders,  rasolutlaos.  or  votes,  and  passed  them, 
they  must  be  sent  to  the  President  for  him  to  exercise  hto  leglria- 
ttve  function.  It  would  have  been  quite  superfluous  to  use  In 
the  Constitution  all  of  the  words  "  bfU,  order,  resolution,  or  vote  " 
had  it  not  been  the  Infsentlon  to  use  all  the  words  deaorlptlve  dC 
the  activities  of  the  Otmgress  sitting  in  its  legtolattve  capacity. 
Nor  would  all  those  words  have  lieen  used  if  It  had  been  intended 
to  leave  open  the  door  in  order  that  some  oUMr  method  ndgM 
be  discovered  for  the  making  of  laws. 

The  Constitution  very  plainly  says  that  no  bUl  shall  become  a 
law  unless  it  has  been  acted  upon  by  the  Oongress  sitting  In  Its 
legtelatlve  capacity  and  presented  to  the  Presideot  so  that  he  can 
perform  hto  part  of  the  legldattve  function.  T^ere  to  no  power 
in  the  Congress  to  pcMs  any  law  by  any  other  method.  Nor  to 
there  any  authorization  in  the  Constitution  for  the  passage  of 
any  law  by  the  use  of  any  other  method. 

So  we  see  that  the  CoJogrees  to  bound  by  the  provisions  of  tba 
ConsUtution  and  netricttA  in  Its  legtolativv  activities  to  the  steps 
laid  out  in  the  Constitutten.  And  we  have  seen  W»t  the  Consti- 
tution does  not  declare  law  and  was  not  Intended  to  be  the  body 
of  law.  Rather  it  to  a  set  of  rules  carefully  set  out  and  intended 
to  be  entirety  oontroIUng  as  to  the  manner  tn  which  laws  should 
be  passed. 

LAW 

A  law  to  something  difr»«nt.  A  law  seta  out  a  ntla  of  coadoct. 
"  You  ShaU  not  murder  "  to  a  law.  "  Tou  ahaU  not  aloal  "  to  a 
law.  "  Railroads  engaged  in  mterstate  eommenje  are  requliad  to 
do  thto  and  are  prevented  from  doing  that "  to  a  law.  "  You  aliaU 
not  transport,  manuXacture.  or  seU  lotaxktating  Uqttors  "  to  a  law. 
The  framecs  of  the  Constitution  contemplated— and  the  CuusM 
tutkm  stiU  provides-p-that  aU  matters  of  that  character  shall  ba 
voted  upon  by  the  Congress  s^Uog  in  its  legislative  capaetty; 
and  that.  If  passed  by  tba  Congtasa.  the  bill  be  laid  baCore  Urn 
President  for  him  to  exercise  his  legislative  function  tn  lypaaa- 
lug  or  disapproving  the  bill;  and  that  that  be  dona  "  bafpia  it 
becomes  a  law."  Tha  conclusion  is  iaascapable  that  tba  CcauiOr' 
tutlon  contemplatea  a  hard  and  finely  drasm  Uae  <tf  fllsttnetloa 
between  laws,  as  such,  wlilch  declare  rules  of  oonduct,  and  by 
which  the  people  or  the  institution  of  the  United  fttatea  are  gav- 
eroed.  on  the  cms  hand;  and.  on  the  othar,  tbe  substantial  and 
Inexorable  reqxiixemeota  of  the  Cooatltutlon  which  maast  be  spa- 
cificaUy  comjiif^  with  and  which  tha  CnnjraM  baa  no  powar  tn 
set  aside. 
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Tb«r«  U  »  BMibod  of  ammdlng  tta«  Conctttutlcm.  The  steps 
to  b*  takan  to  that  end  are  tact  as  carefully  set  oot,  and  tboee 
•tepa  have  alvaya  been  eain|Mi«l  wttlL  There  U  no  doubt  that 
tboee  who  firaxDed  the  Cooatitutlon  Intended  that  the  power  of 
aoModment  should  be  uaed  to  make  changes  In  the  constitutional 
structure  or  In  the  method  of  operation  ef  government,  or  to 
addltkKM  to  or  subtractions  from  the  powers  granted  to  the 
OoTemment.  But  It  was  never  contemplated  that  the 
power  to  amend  should  be  uaed  as  a  vehicle  to  place  a  law  in  the 
body  of  the  Oonrtltatlon;  and  to  do  so  Is  to  argue  that  the 
provisions  ct  the  Constitution  deny  Its  own  specific  language, 
where  tt  raqulrea  every  MH  to  be  psssetl  by  the  Ckmgress  sitting 
in  tu  leflelattve  capacity  and  presented  to  the  President  for  the 
fsarclse  of  hta  legMatlve  fuactlon  before  it  shall  became  a  law. 

The  power  to  aaead  has  been  used  very  q)aringly.  The  first 
10  amendments  were  added  Immediately  the  OonsUtution  itself 
was  adopted.  praeOeally  aa  a  part  of  the  docxmxent  and  as  the 
result  of  an  i^reonent  made  by  the  various  States  as  part  of 
their  rattfleatlosks.  ZKning  the  ClvU  War  period  and  the  stress 
and  etram  of  that  seetUmai  strife  the  OonMitutlon  was  amended 
But.  eaeept  for  tboee  two  periods,  that  power  to 
used  only  four  ttmea  up  to  the  time  of  the  adoption 
of  the  el|^te«nth  amesidment.  Theee  amendments  were  each 
directed  at  the  structre  of  government.  One  of  them  limited 
tbe  nee  of  the  jodteial  power  of  Federal  courts.  One  changed 
the  method  of  iHertVng  tbe  President  and  Vlce-Prealdent.  Aa- 
other  increased  the  powers  of  the  Federal  Govwnment  by  author- 
lainc  the  Ooncrees  to  levy  taaes  en  Incomes,  and  another  changed 
the  method  ef  elerttng  Senatora.  In  none  of  them  is  there  a 
dedaratton  of  law.  Nor  waa  tt  oontenwlated  from  the  time 
the  Oonstltatkmal  Oooventton  sat  In  1787  until  the  passage  of 
the-elghtemaUi  aoMndment  th^  the  power  to  amend  could  be  used 
to  pass  a  law.  It  was  never  dreamed  that  the  Constitution  could 
be  so  distorted  as  to  set  aside  its  own  definite  requirements  of 
the  manner  In  which  law  should  be  passed  nor  that  that  power 
eodldclM  used  to  circumvent  the  fundamental  rules  of  the  Oov- 
enuaeiik  In  America. 

80  that  we  arrive  at  a  point  In  phlloac^hy  where.  If  we  are 
correct  in  our  statemente — first,  that  the  Constitution  is  an 
outline  of  a  limited  method  of  prooedure;  second,  that  the 
Onngrsss  la  authortaed  to  pass  laws  in  only  one  way;  third,  that 
a  law  la  a  statement  of  a  rule  of  conduct;  and  fourth,  that  the 
power  of  amendment  can  not  properly  be  used  to  drcmnvent  the 
sipr eased  dedaratlon  of  the  Constitution  as  to  the  manner  in 
which  ^v  ahall  be  passed,  then  we  must  arrive  at  the  conclu- 
sloa  that  the  eighteenth  amendment  is  ImfHoperly  a  part  of 
the  Constitution  of  the  United  States  of  America. 

There  is  no  doubt  that  tbe  Congreea  may  propose  an  amend- 
ment to  the  Coostitution  to  provide  that  laws  may  be  made 
by  some  method  other  than  that  deiaUed  In  tiie  Constitution, 
but  until  such  an  amendment  has  been  adopted  any  attempt 
to  give  any  vote  of  tbe  Congress  the  status  of  law  la  a  violation 
of  tbe  prindplea  of  constitutional  government  in  the  United 
States  axkd  an  act  la  derogation  of  tbe  authori^  of  the  Consti- 
tution itself. 

There  is  no  doubt  that  by  constitutional  amendment  the  Con- 
greas  of  tbe  United  States  might  have  been  authorized  to  pass 
lawa  to  prohibit  the  In^Mrtatlon.  transportation,  and  sale  of 
latoaclcathig  liquors.  If  such  an  amendment  had  been  adc^ted 
and  the  rongress  had  paaaed  laws  to  carry  it  out,  we  would  find 
ouradvea  la  a  vastly  different  poaltion  than  we  find  ourselves 
to-day.  We  would  find  ourselves  in  a  position  that  the  Constitu- 
tion Itaelf  and  tboee  who  framed  tbe  Constitution  contemplated 
we  would  find  oursalvea  in  if  we  so  desired.  In  that  case,  and 
the  Oongress  having  psssfrt  laws  to  effectuate  such  constitutional 
provision,  thoaa  laws  oould  be  repealed  by  the  Congress  by  ma- 
>»1ty  vote  iB  case  the  people  of  tbe  United  SUtea  dealred  them 
repealed. 

But  the  sttuatkm  In  which  ttae  eighteenth  amendment  has  left 
govemmant  in  the  United  States  is  one  in  which  some  of  the 
fundamental  principles  of  democratic  government  are  violated 
and  throu^  which  some  of  the  well-considered  arrangements  of 
our  plan  of  government  have  been  rendered  ln(^>«ative.  The 
oonsequanoes  of  the  Improper  use  of  tbe  power  to  amend  are 
anMoent  tn  the  manner  In  which  tbe  delicately  arranged  system 
of  cheeks  and  balancee  is  disarranged. 

<;HK;»a  »m»  asuufcia 

One  of  the  most  Important  fsatures  of  our  plan  of  government 
U  this  system  of  dMcks  and  balanees  by  which  the  power  dele- 
g»tied  to  one  taraaeh  of  the  Oovemment  or  to  an  omdal  is  shared 

We,  have  alrsMly  refined  to  one  that  which  reqtilres  the  Con- 
grass,  when  It  rtian  haw  passed  a  bUl.  to  present  it  to  the  Presi- 
dent In  order  that  he  msy  share  tbe  responsibility.  If  he  signs 
It.  tt  beoottMB  a  law.  IT  he  wtoos  it,  tt  goes  back  to  the  Oongrese. 
to  paassd  toy  a  two-tblrds  majority  In  order  to 
a  law. 

Another  w»  hav*  refitiad  to  Is  the  provision  that  the  Presl- 
dsBt  Shan  no*  have  v^tauarj  power  to  make  appointments  to 
oAce  toot  that  be  rtisJl  first  ototatn  the  consent  of  the  Senate 
beMre  he  shaO  appetat  any  person  to  oOoe. 

Is  that  the  President  "tfian  not  be  allowed  to  make 

with  fQra%u  fotvenuBants  and  possibly  compromise  the 

Bwer  of  the  United  States  without  obtaining  by  two- 

Qf  tbs  BiiiHi   rnneimt  for  htat  to  make  any  trssty 


Another  Is  that  after  a  bffl  becomes  a  law  tt  may  be  submitted 
to  the  Supreme  Coxirt  for  its  determination  as  to  whether  the 
Congress  exceeded  Its  authority  in  passing  it. 

The  law  contained  In  the  eighteenth  amendment  was  never 
sutanitted  to  the  President  of  the  United  States  f<v  his  approval 
or  disapproval.  It  was  not  passed  by  tbe  Congress  sitting  in  its 
legislative  capacity  but  was  passed  by  the  Congress  sitting  as  a 
constitutional  body  and  in  a  constitution-making  capacity  as  dis- 
tinct from  Its  legislative  capacity.  Furthermore,  this  law  is  not, 
as  intended  by  the  Constitution,  susceptible  of  interpretation  by 
the  Supreme  Court  for  the  very  simple  reason  that  when  it  became 
a  part  of  the  Constitution,  whether  properly  or  improperly,  it 
assumed  a  character  superior  to  the  Supreme  Court,  for  that  co\irt 
itself  owes  Its  own  authority  to  the  Constitution  of  the  United 
States,  wliich  it  must  regard  as  superior  to  itaelf.  Nor  can  the 
Sufveme  Court  differentiate  between  parts  of  the  Constitution. 
It  can  not  say  that  one  part  is  good  and  one  part  is  bad.  It  mxist 
look  upon  the  Constitution  as  a  whole,  and  whatever  obtains  a 
place  in  tbe  Constitution  it  m\ist  regard  as  superior  to  its  own 
authority  for  the  very  reason  that  it  Is  the  source  of  its  own 
authority.  So  that  the  Supreme  Court  is  unable,  provided  the 
proper  stepe  were  taken  to  secure  its  adoption,  to  hold  that  aa 
amendment  Is  not  a  part  of  the  Constitution:  and  that  court  finds 
Itself  \mder  the  particular  necessity  of  declaring  to  be  a  part  of 
the  Constitution  a  law.  even  though  every  memb«  of  the  court 
should  be  of  opinion  that  such  a  law  bad  no  place  in  the  Consti- 
tution. 

Furthermore,  rule  by  majority  is  one  of  the  fundamental  prln- 
ciplee  of  American  Government.  Unless  there  is  rule  by  majority, 
there  is  rule  by  minority.  And  rule  by  minority  may  be  Just  as 
autocratic  as  rule  by  a  dictator,  and  may  assume  any  or  all  the 
imwholeaome  and  unpleasant  featvires  of  tyranny.  While  I  do 
not  say.  for  the  simple  reason  that  I  do  not  know,  that  a  majority 
of  the  people  of  the  United  States  to-day  are  opposed  to  the 
eighteenth  amendment,  I  do  definitely  say  that  if  a  majority  of 
the  people  of  the  United  States  were  oppoeed  to  the  eighteenth 
amendment,  they  would  be  powerless  to  change  it  unices  they 
were  an  overwhelming  majority  of  two-thirds  or  three-fourths. 
And  the  effect  of  the  eighteenth  amendment  is  that,  having  been 
passed  as  a  law  through  the  power  to  amend,  there  is  nullified, 
so  far  as  that  question  Is  concerned,  the  operation  of  the  rule 
of  the  majority  which  is  an  integral  part  of  our  system  of  political 
Jurisprudence. 

concBcraATioiT  or  Fuwsa 

Another  phase  which  disturbs  the  equanimity  of  our  political 
existence  is  the  inordinate  power  which  the  eighteenth  amend- 
ment has  placed  in  the  liands  of  the  Chief  Executive.  It  has 
done  more  to  centralize  powor  than  any  decision  ever  made  by  the 
people  of  the  United  States  or  their  representativea  except  a 
declaration  of  war.  Attenuated  parUclee  of  executive  power  run 
lampant  through  every  section  of  the  United  States,  on  land 
armed  to  the  teeth  and  on  water  represented  by  ships  of  war. 

Some  of  these  ships  are  boats  transferred  from  the  Navy,  armed 
with  cannon,  and  are  so  much  of  the  character  of  warships  that 
at  a  recent  disarmament  conference  an  attempt  was  made  by  some 
of  the  other  governments  to  have  them  included  in  the  naval 
strength  of  the  United  Statee  and  counted  as  part  of  the  quote 
of  tonnage  to  be  allowed  this  Government  on  the  seaa.  They  are 
not  ofllcered  by  personnel  of  the  Navy,  but  they  are  officered  by 
men  who  got  their  training  in  the  Navy:  and  in  i^pearance  tbey 
are  indistinguishable  from  warshipa  of  the  United  States.  And 
tlie  farther  they  get  from  base  and  the  farther  away  tba  armed 
ofllcers  on  land  get  from  Waatxington,  the  fewer  become  the  con- 
tacts between  them  and  the  chief  of  an  executive  bureau  who 
issues  their  orders,  and  the  less  amenable  they  are  to  tbe  dictates 
of  legal  reetraint. 

The  trouble  is  not  so  much  with  the  orders  which  are  given 
to  them  btit  in  the  situation  that  permits  a  concentration  of  power 
in  the  hands  of  the  President  which  was  never  contemplated  by 
the  Constitution — and  never  contemplated  for  the  very  good  rea- 
son that  It  was  never  intended  that  a  law  should  be  passed  except 
by  the  methods  prescribed  in  the  Constitution.  But  the  res\ilt 
is  the  same,  and  a  power  of  unwarranted  extent  finds  Itself  In 
the  hands  of  the  Chief  Executive,  with  his  prohibition  navy  on 
the  sea  and  his  prohibition  army  on  the  land  engaged  in  en- 
fMClng  a  law  which  was  passed  in  violation  of  the  principles  of 
constitutional  government  in  the  United  States  and  which  has 
become  so  embedded  in  the  Constitution  itself  that  even  the 
Supreme  Court  must  bow  before  It.  It  has  set  aside  the  checks 
and  balances  of  government,  it  has  disturbed  the  distribution  of 
power,  it  has  nullified  the  specific  application  of  majority  rule, 
and  it  has  created  a  centralisation  of  authority  which  Is  Inimical 
to  proper  government  in  tbe  United  Stotes,  and  It  ou^t  to  b« 
repealed. 


Many  of  us  may  have  supported  the  eighteenth  amendment  In 
the  thought  that  it  was  a  moral  and  beneficent  principle  in  full 
accord  with  the  provision  tm  government  in  this  country.  TO 
have  thought  so  seems  now  to  have  been  a  mistake.  There  is  no 
moral  turpitude  Involved  in  making  a  mistake,  but  there  Is  a 
great  deal  of  moral  turpitude  involved  In  continuing  a  in'Ttwke 
after  it  has  been  discovered  to  be  wrong.  And  while  we  may  not 
be  censured  for  having  believed  that  It  was  a  good  thing  for 
America,  we  can  not  but  be  guilty  of  an  act  of  great  dishonor  to 
ourselves  and  injiistice  to  our  country  if  we  reallas  It  la  wrong 
and  fall  to  do  our  part  to  rectify  It. 

Otg  duty  is  to  preserve  our  C2lovemment  and  to  restore  our 
'  Oiaistituttoa  to  its  former  purity;  to  pay  to  the  msmory  of  oo/ 
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ancestoiv  t^ho  gave  tt  to  us  the  duty  of  preserving  our  Inberitanee 
and  to  pay  to  our  progeny  the  duty  we  will  owe  titem.  banding 
down  our  institutiona.  not  impaired  bxxt  improved,  that  they  may 
enjoy  the  privileges  of  the  most  satisfactory  system  of  government 
the  mind  of  man  has  yet  evolved. 

We  speak  of  the  Constitution,  and  should  speak  of  it.  with  some- 
thing of  reverence,  but  we  must  remember  that  our  Constitution  Is 
simply  a  means  to  an  end.  That  end  is  good  government,  accord- 
ing to  the  win  of  the  majority.  In  an  orderly  process,  according  to 
tbe  roles,  to  protect  the  rights  of  the  individual. 

■BTOU  TBX  COWJTITUTION 

Government  under  the  Constitution  is  not  the  first  government 
of  the  United  States.  Nor  can  it  be  understood  and  properly 
appreciated  without  a  knowledge  of  its  predecessors  and  of  the 
reasmis  which  tarou^t  it  into  being.  In  tbe  contemplation  of 
current  political  activities,  we  are  prone  to  forget  the  Elevolution- 
ary  War.  and  its  reasons,  and  the  effect  that  our  early  history  had 
upon  the  political  prtncipleo  of  America.  Bunker  Hill,  Valley 
Forge,  and  Torktown  are  not  Just  namea  in  history.  They  have  a 
meaning,  without  an  undwstanding  of  which  America's  institutions 
can  not  be  properly  ajipreelated.  But  they  were  not  fought  to 
protect  our  Constitution.  It  did  not  then  exist.  They  were  fought 
for  the  prlneiples  of  liberty  and  freedom  and  to  eataMish  those 
principles  in  America. 

Ftom  the  opening  gun  at  LsKlngton.  through  the  long  years  of 
fiampalgnlng,  the  cold  winter  at  Valley  Forge,  to  the  eventual 
tritmiph  at  Torktown,  Washington  led  his  valiant  little  army 
actuated  by  the  highest  of  patrtotle  motives.  They  had  suffered 
from  a  tyranny  of  government:  from  an  lmpr<q;>er  use  of  the 
functions  of  government;  frtMn  the  effects  of  an  excessive  cen- 
tralised power.  They  had  had  soldiers  quartered  upon  them  in 
times  of  peace.  They  had  som)  their  frienils  removed  from  tbe 
neighborhood  when  charged  with  a  crime  and  taken  to  a  distant 
country  for  trial.  They  had  seen  suspended  the  writ  of  habeas 
corpus.  They  had  ha4  freedom  of  speech  denied;  they  had  been 
taxed  without  a  voice  In  nanwsrlng  the  tax.  And  in  order  to  re- 
dress these  grievances  they  met  in  tbe  Continental  Congress  and 
petitioned  that  they  be  not  longer  oppressed.  And  when  armed 
ships  on  the  sea  and  soldiers  on  land  came  in  answer  to  their 
supplications,  they  declared  their  independence  and  fought  and 
set  up  a  government  \uider  the  Continental  Congress.  They 
fought  for  things  they  considered  more  important  than  the  leis- 
ure which  submission  would  have  afforded,  more  desirable  than 
the  wealth  which  might  have  dribbled  down  to  them  from  an  in- 
gracious  autocratic  rule.  They  fought  for  their  liberties;  they 
fought  to  establish  on  a  sound  basis  their  right  to  the  enjoyment 
of  life,  liberty,  and  the  pursuit  of  happiness.  During  the  struggles 
they  set  up  another  Government,  imder  the  Articles  of  Confedera- 
tion of  tbe  United  SUtee,  and  they  set  It  up  during  the  war  with 
the  purpose  of  effectuating  the  principles  for  which  they  were 
fighting.  And  after  the  war,  when  it  appeared  that  their  plan  of 
government  was  not  adapted  as  well  as  it  might  be  for  the  ac- 
oompliahment  of  those  ends,  they  called  a  Constitutional  Conven- 
tion and  drafted  the  Inatnunent,  parts  of  which  we  have  consid- 
ered, known  as  the  Constitution  of  the  United  States.  That  In- 
strument was  pr<^>oeed  for  the  purpose  of  protecting  and  preserv- 
ing tbe  rights  which  had  been  so  dearly  won  in  the  Revolutionary 
War  and  the  leader  of  the  victorious  army  himself  sat  as  president 
of  the  convention  which  drafted  It. 

aATjncAnoN 

After  the  Oonstitiition  had  been  drawn  and  had  been  submitted 
to  the  Statee  there  aroee  against  It  violent  opposition  because  it 
did  not  spe<^cally  preserve  tboee  rights.  In  the  debates  which 
ensued  there  arose  two  schools.  One  of  them  advocated  the  adop- 
tion of  the  Constitution  as  drafted  becaxise,  they  held,  the  Fed- 
eral Government  had  not  power  to  abrogato  those  rights  or  to 
interfere  with  them,  because  the  Federal  Government  had  <mly 
such  powers  as  were  specifically  delegated  to  it.  The  other  school 
held  that  they  would  not  be  satisfied  unless  those  rights  were 
specifically  aet  out  in  tbe  text  of  the  Constitution  as  indubitable 
guarantiee,  set  apart  as  things  with  which  the  Federal  Govern- 
ment could  not  Interfoe.  80  It  was  agreed  beforehand  that  the 
subject  matter  of  the  first  10  amendments  would  be  izunedlately 
added.    They  became  known  as  the  Bill  of  Rights. 

There  Is  one  thing  whi^  the  historian  can  point  out  wtth 
certitude:  that  the  constitution  of  tbe  Utolted  States  would  never 
have  become  operative  had  there  been  the  lightest  thought  In  the 
minds  of  those  who  sgreed  to  Its  adoption  titat  any  of  tbe  guar- 
anties of  the  Bill  of  Rights  oould  he  abrogated,  altered,  or  re- 
pealed, for  those  were  the  things  the  BevtduUonary  War  bad  been 
fou^t  to  attain.  Some  of  the  greatest  statesmen  and  greatest 
patriots  of  that  period,  men  whose  names  have  oome  down  to 
emblaeon  the  pages  of  history  and  who  will  eyer  continue  as 
beacon  lights  of  patriotic  virtue,  were  partlcularty  opposed  to  the 
adoption  of  the  Oonstitution  as  tt  was  orlginafly  proposed  and 
would  have  waged  a  suooessful  fig^t  to  defeat  It  if  it  had  not 
been  a  part  of  the  understanding  that  tbe  Bin  of  Righto  tie  in- 
cluded. Tljey  were  the  reasons  for  government.  They  were  the 
objects  to  be  secured  by  government.  They  were  the  sacred  thing 
which  government  was  set  up  to  protect.  AzmI  bad  It  not  been  for 
the  agreement  to  insert  tbe  Bin  of  Rights  as  part  of  the  constitu- 
tional document  there  would  XM>t  have  been  a  Government  of 
the  United  Stotes  under  the  Constitution.  ^ 

Nor  was  there  any  one  of  tbe  men  who  sat  In  the  Constitutional 
Convention  and  who  drafted  the  Oonstltatlon.  nor  a  sin^e  man 
who  sat  in  any  Stote  convention  to  ratify  the  Oonstitutitm.  who 
held  to  the  thought  that  tbe  puwrs  dalsgaitsd  to  -^-  "*-'     ' 


Government  couId  be  used  to  impair  the  Bfll  of  Bl^ta,  vtiloh  was 
considered  to  be  perpetaal  and  not  subject  to  modification,  tepeai. 
derogation,  or  deniaL 

So  that  if  there  is  anything  eacred  about  government  in  the 
United  States  it  Is  the  rights  and  Uberties  of  the  people  of  thia 
cbtmtry  as  guaranteed  by  the  Bill  of  RlghU.  and  govenunant 
under  the  Constitution  is  the  agency  to  be  nssd  to  aeeors  that 
end. 

If  the  power  of  amendment  can  be  used  to  prohibit  the  maav- 
facture,  transportation,  and  sale  of  liquor,  and  efforts  la  Its  en- 
forcement can  search  and  seize  without  warrant,  or  can  transfer 
tttose  taken  to  another  Jurisdiction  for  trial,  then  the  power  to 
amend  can  be  used  to  require  any  other  thing  or  to  prohibit  any 
other  thing.  Under  that  hypothesis,  the  power  of  amendment  can 
be  used  to  deny  freedom  of  ^teech.  the  liberty  of  the  press,  tha 
right  to  trial  by  Jury,  the  right  to  a  public  trial,  tbe  freedom  ttom 
search  without  warrant,  or  aay  of  the  other  rights  and  Uberties 
which  the  Revolutionary  War  was  fought  to  attain.  But  when 
that  Is  done  the  purpose  of  the  Constitution  is  defeated,  and  the 
very  reasons  for  its  establishment  are  repndlatad. 

The  people  of  tlie  United  Stotee  have  the  power  to  Ohange  the 
Constitution  In  aay  way  they  see  fit.  They  have  the  powar  to 
repeal  the  whole  Constitution  or  to  atoogate  any  part  of  it  Just 
as  they  had  the  power  to  adopt  the  eighteenth  amendment.  But 
there  Is  no  power  in  America,  nor  any  power  on  earth,  whl<A  can 
destroy  the  Constitution  and  continue  government  under  tt. 
Either  jrou  have  got  to  have  this  Oonstitution  or  you  have  got  to 
have  sometbiztg  else.  If  you  are  governed  by  this  Oonstitatino. 
you  submit  to  government  by  a  certain  set  of  wan-dettaed  mles 
which  declare  an  orderly  prooedure  which  most  be  followed. 

When  you  deviate  from  that  procedure,  or  when  you  prostituto 
part  of  it  BO  as  to  divert  It  to  another  purpose,  then  yoa  are  no 
longer  being  governed  by  the  principles  ol  tbe  Ooastltutton  of 
the  United  States.  When  you  pass  a  law  into  the  body  of  the 
Constitution  In  violation  of  its  own  provlstona  as  to  how  a  law 
shall  be  passed,  then  you  violate  the  letter  of  the  Constitution 
itself.  And  when  tiiat  law  as  a  part  of  the  ConstitutiiMi  )$mU 
tbe  system  of  che<*8  and  balances  of  power,  removes  the  sUbJec* 
matter  from  the  oontemi^ation  of  the  Supreme  Court,  and  con- 
centrates aa  inordinate  power  In  the  hands  of  the  Chief  lieeutivs 
which  can  be  uaed,  and  from  time  to  time  has  been  used,  to  nullify 
the  guaranties  of  the  Bill  of  Rights,  then  you  have  by  so  much 
done  violence  to  the  principles  of  eonstitutional  govtfnment  as 
known  In  this  country. 

There  Is  only  one  wholesome  way  to  proceed.  That  Is  to  repeal 
the  el^teenth  amendment  and  take  out  of  the  Constitution  a 
law  which  should  never  have  l>een  to  tt,  and  rertore  that  In- 
strument to  Its  former  purity.  If  after  that  the  peof»le  of  the 
United  States  desire  a  prohibttion  law,  let  them  procure  tt  through 
the  orderly  processes  provided  In  the  Oonstitution.  Let  them 
authorize  by  a  constitutional  amendment  that  each  State  may 
decide  such  matters  for  itself,  with  power  iu  the  Federal  Oorwn- 
ment  to  control  the  interstate  feattires  of  it,  or  tliat  tbe  Oongress 
may  pass  such  a  law  by  majority  vote;  so  that  when  a  majority 
of  the  people  of  the  United  Stotes  want  to  amend  ti»  law,  to 
change  the  law,  or  to  repeal  the  law.  tt  too  can  be  done  by 
majority  vote;  and  so  that  the  Siqjreme  Court  can  construe  it  as 
a  law.  like  it  does  any  other  law,  and  stand  as  a  bulwark  between 
the  rights  and  liberties  of  the  American  dttaen.  and  defend  them 
against  the  encroachmente  of  unjustified  Federal  power. 

But  the  first  step  in  any  prt^ram  whlCh  contemplates  continued 
government  under  the  principles  of  our  Constitution  is  to  repeal 
the  eighteenth  amendment. 

BXXJXr  SZTTTATIOH  IN  4«  CITIE8 — ARTTCI.K  FXOK  THE  EVKVET 

Mr.  WAGNER.  Mr.  Preildent,  I  aend  to  tlie  desk  a 
symposium  on  the  relief  situation  in  4«  cities,  which  appears 
in  the  Survey  of  this  month's  issue,  sad  ask  unantmoos 
consent  ttat  It  may  be  prints  to  the  RBcokD. 

Hxere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  tbe  Rbcou,  as  follows: 

(Prom  the  Survey.  April  If.  1039] 

How  fw  Crmes  Siahd— Rauxr:  Goxwe  Ur — Woax:  Oiai«>— ' 
FuMiw:  Cknwo  Doww 

Bv  trtegraiai,  by  air  mafi.  and  by  post  tbe  Survey  has  eoUeeted 
from  correspondente  in  37  of  the  largest  American  cities  swift 
Bimmiarles  of  the  unen4>loyment-rriief  sltuatkm  at  the  msmant 
when  winter  breaks  Into  spring.  Fitted  together  ^«y  maks  a 
sorry  picture  tar  a  prood  cetmtry  to  eoatcmpUM.  ftaetJcafly  all 
ttie  letters  tell  the  same  story.  Without  jrtaaa.  wtthovt  strong 
national  leadership,  wtth  meager  and  uncertain  funds  these  cttiss 
have  stune  way.  somehow  muddled  through  the  winter,  ksepteg 
tiietr  people  ahve.  but  at  what  cost  of  brokan  apttit  and  human 
suffertog  only  God  knows. 

Now,  with  the  break  ef  spring  they  find  theostives  tn  ao  better' 
case  StUl  planless,  with  ao  sign  of  Ifiroved  employBMnk.  Witlt- 
i«Uaf  needs  growing  and  relief  funds  dwtntfUng  to  erlwiwefVm. 
they  turn  blind  eyes  to  the  future,  where  alnai^  ths  spaster  of 
another  wlater  Is  rising. 

A  oomparlson  of  tbe  reporto  indicates  that,  rdativaly  qwa khig. 
M^w  Bn^and  and  upsUte  New  York  have  ths  situation  tn  hand 
better  than  other  sections  of  ths  eountry.  The  tadiwttlal  Otlss 
of  the  iCMdle  West  and  the  large  cftlaa  of  Fennsytvanla  are  tn 
denwato  pUght.  Ths  huge  rsUcf  funds  lateed  la  Msw  York. 
Chicago,  and  Phtladtlphia  Itf^va  bsea  tB>sq;ual  to  ths 
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]o«d  to  Umm  center*  of  lodnstrUI  tflaloc&tlon.  Oomplete  break- 
down la  tmrnlnent.  The  fallacy  .«f  the  Idea  that  prtvate  funds 
could  oope  with  a  situation  at  such  pr<qx>rfeions  as  thla  one  la 
remoneleaaly  exposed.  Prltrate  funds  have  been  little  more  than  a 
thin  nnoUlent  on  a  deep  wxiund.  Bven  In  the  South,  where  there 
la  aUght  tradition  for  the  use  of  tax  funds  for  outdoor  relief,  city 
and  eounty  ofRclals  have  been  forced  Into  new  p>ollclca.  In  Wash- 
ington, which  has  no  established  system  of  public  outdoor  relief. 
President  Hoorer  has  himself  asked  Congress  fur  •600,000  to  take 
up  the  burden  which  exhausted  private  resources  can  no  longer 
carry. 

State  action,  first  launched  by  New  York  Inst  September,  has 
been  slow  and  reluctant.  But  New  Jersey.  Rhode  Island,  Wiscon- 
sin, nilnoia.  Pennsylvania,  and.  probably  by  the  time  these  words 
are  read.  Ohio  have  moved,  fumbllngly  and  Inadeqiiately  perbapM, 
to  create  at  Iwist  a  this  cushion  for  the  preaent  and  a  pdecedent 
Um  the  future.  The  tragic  oceperaUon  of  the  situation  is  illustrated 
la  Pennsylvania,  where  a  pending  court  decision  is  holding  up  a 
possible  State  fund  of  •10.000.000.  Gqpread  over  the  whole  State, 
this  sum  will  be  the  merest  temporary  poultice  to  the  existing 
human  mJarry.  yet  it  represents  the  only  hope  In  sight. 

More  dlsturtiliig  than  the  evidence  of  past  muddling  Is  the  lack 
of  evidence  of  any  real  statesmanship  for  the  future.  No  rational 
adult  can  be  blind  to  what  Uca  ahsAd.  The  summer  wiu  bring 
little  surcsass  in  bumaa  need.  Nest  winter  will  be  worse,  not 
better.  Tet  Ooograas  Is  deaf,  le^datures  ars  adjourning.  clUss 
and  oounties  arc  tsmportetng  with  pinchbeck  approprlatlona  and 
private  social  agendas  are  In  positions  they  can  not  sustala. 
There  Is  no  efvldenoe  ot  any  real  facing  of  what  Is  on  the  door- 
step, let  alone  any  preparation  to  deal  with  It. 

Mew  York  is  the  only  one  ot  the  States  that  has  looked  beyond 
tbe  moment.  The  1932  leglalatws  has  provided  •6.000.000  to  ex- 
tend the  program  of  the  Tsmporary  Xmergency  Belief  Adminis- 
tration to  Novcsnbw  16  and  has  agreed  to  submit  to  the  voters  in 
Kofwnbar  a  ISOjOOOjOOO  bond  laeoa.  which  would  cairy  it  through 

In  Uie  following  pages  the  Survey  gives  Its  readers  the  plcttire 
of  cttMltlons  as  it  has  come  from  those  closest  to  what  is  hap- 
psnlng.  It  has  full  confldsnoe  in  the  Judgment  of  its  cocre- 
i«k#*iii<i»»j  thoee  few  whose  nsmf  are  withheld. 


Akron.  Ohio:  Funds  tram  tlie  community  fund  and  the  dty  now 
budgeted  wUl  carry  the  present  relief  program  to  the  end  of  May. 
Tbe  city  baa  ayeiBd  to  appropriate  funds  to  carry  through  the 

•hUlty  to  do  so  depends  on  the  special 


calendar  year,  but  Its 

aloo  ot  the  leglalaturs.  Should  this  prospect  fall,  and  dire  necea- 
alty  devek)p,  mors  private  funds  might  be  raised,  but  we  hc^e 
this  will  be  unneceasary.  The  peak  of  relief  cases  was  reached  In 
February,  but  direct  relief  expeickdltures  are  lees  than  a  year  ago. 
Tbls  la  due  to  the  drop  In  ocmmodlty  jvloea.  to  the  city's  wcark- 
rellsC  program,  and  to  the  staggering  of  work  by  the  large  rubber 
Induatrtaa.  We  have  bad  Uttle  change  in  enjoyment  in  the  past 
It  miwiths.  but  there  Is  no  indication  at  Improvement.  No  crystal- 
tlaed  oommunitj  c^lnlon  on  Pederal  relief  la  evident.  (X.  J.  Lar- 
rlck.  wacuttve  secretary,  community  f\md.) 

Atlanta,  Oa.:  Relief  funds  now  in  sight  are  adequate  for  an- 
otbsr  four  or  five  months.  Pulton  County  has  appropriated 
ilfiOjOOO.  the  only  puhUc  fund  applicable  to  \mempIoyment  relief. 
and  •sa.OOO  Is  stlu  collectible  from  the  emergency  relief  fund 
pledged  last  flalL  Wban  this  Is  exhausted  the  county  will  be  saked 
for  further  funds.  February  saw  the  highest  point  in  relief  ap- 
plications. If  last  year's  experience  repeats  Itself  there  will  be  a 
considerable  drop  In  applications  In  May  and  Jxine  and  a  sharp 
rise  tbe  soeeeedtng  montbs.  I  do  not  see  signs  of  a  pick-up  in 
Industry,  but  the  American  Legion  has  produced  about  1.500 
temporary  Jobs  and  has  Influenced  a  good  many  Industries  to 
tmln  measures  to  care  for  their  employcea.  There  is  a  decided 
divtstoa  at  opinion  among  eoclal  workers  on  Federal  relief  and  a 
definite  oppoaltlon  to  It  on  the  part  of  biisinesa  interests.  Atlanta 
baa  up  to  now  been  able  to  care  for  its  unemi^oyed  relatively  well, 
and  I  brieve  tbat  If  any  grave  crisis  arose  funds  could  be  secured 
from  public  and  private  sources  to  continue  this  care.  (Prank 
MlUer.  exeeuttre  secretary,  community  chest.) 

Birmingham.  Ala.:  Ptemlly  rtitef.  normally  •S4.000  a  year. 
mooaud  to  g»MjOOO  in  IMl.  We  eetttnatert  a  total  of  •284.000  for 
lOSa.  •9004)00  budgeted  ••  emsrgeaey.  But  the  case  load  has  gone 
far  abowre  eettmatea  and  tbe  emergency  fund  will  be  exhausted  by 
April  1.  New  wstlmatee  put  tbe  1032  requirements  at  •630.000. 
The  county  oontrlbutea  nothing  to  family  reUef.  The  city,  con- 
trary to  preeedenlB.  la  contributing  •1.260  per  month,  and  will.  I 
believe,  asauae  a  largar  rasponsluUty  when  private  funds  fall. 
There  u  no  indication  ot  county  action,  though  20  per  cent  of  the 
relief  load  la  oulatds  tbe  city  llmlta.  There  are  no  State  funds  in 
sight  and  there  la  Uttle  hope  of  industry  absorbing  any  of  the 
unemployed.  Oardenlng  and  Federal-aid  road  work  ace  the  only 
prospect.  I  am  of  the  opinion  that  the  city  and  county  together 
can  and  sbeuid  take  ears  of  the  situation  without  Federal  aid. 
(H.  J.  Barly,  director  eommunlty  chest.) 

Boston.  Mam.:  Belief  ezpendlturea  have  been  mounting  and 
more  and  more  famlUea  are  seating  aid.  It  looks  as  though  the 
curve  would  foUow  last  year's,  with  the  figures  Just  about  double. 
It  ot  puUkc  W9UV.  wbl^  carrlea  tbe  bulk  of  the 
•875 J30  In  February^  1983.  as  against  •678/)03  in 
1«S1:  tbe  Family  Welfare  Society.  938.100  against 
glY.tas.  As  yet  wblte-coUar  folk  have  not  cmne  to  tbe  r^Uef 
In  very  gnat  nuMbeca.  though  tbare  is  evktenoe  of  In- 
in  tbla  poop.    Tte  Stnla  daparCmcnt  ot  labor 


and  Industries  reports  a  dlght  tnerease  In  employment,  particu- 
larly in  manufactures,  in  Boston  and  throughout  the  State.  (Boy 
M.  Cushman.  executive  secretary,  council  of  social  agenciea.) 

Buffalo,  N.  Y. :  Relief  funds  are  In  hand  or  substantially  guaran- 
teed to  continue  the  present  program  for  another  year.  We  expect 
additional  appropriations  from  the  city  on  July  1.  The  county 
has  already  provtdell  money  for  the  calendar  3rear,  and  State  aid 
has  been  extended  until  November,  and  possibly  through  1933. 
Our  chest  campaign  comes  this  spring;  but  if  it  should  be  neces- 
sary, we  could  probably  raise  more  fimds  in  the  fall  as  we  did  in 
1931.  Relief  demands  are  still  increasing;  and  even  if  business 
picks  up  at  an  early  date,  it  will  be.  In  my  Judgment,  at  least  a  year 
before  the  relief  situation  begins  to  show  a  change.  My  impres- 
sion is  that  local  opinion  is  opposed  to  Pederal  relief.  (David  C. 
Adle,  executive  secretary,  council  of  social  agencies.) 

Chicago,  m.:  Funds  are  not  sufficient  to  give  adequate  relief  to 
all   who  apply.     However,   all  famlllse  do  receive   something.     I 
believe  that  food  is  adequate  and  that  no  one  is  suffering  frsm 
cold.    Most  evictions  are  being  prevented.    All  funds  In  sight  were 
exhausted  In  January,  but  State  funds,  which  may  amount  tiK- 
•20,000.000,  wUl  carry  the  preeent  program  until  August  1.     We"- 
certainly  expect  further  county  and  State   money,  but  probaialy 
not  until  the  next  regular  session  of  the  legislature  In  Janiuiry- 
I  think  more  private  funds  coxUd  be  raised  early  this  summer,  ivnd'   . 
I  hope  the  effort  will  be  made.     I  believe  that  our  peak  came  in     1 
February,  but  the  change  in  systems  of  accoimting  due  to   she    \ 
transfer   of   all   employment  cases  to   public   funds   has  delayed 
comparable  figures.     A  slight  Improvement  In  the  relief  situation 
seems  probable,  and  there  are  certain  slight  Indications  of  Im- 
provement in  business,  especially  in  banking.     The  majority  of 
social  workers  and  the  trustees  of  social  organizations  appear  to 
favor  Federal  relief  in  the  form  of  SUte  aid.     (Joel  D.  Hun-.er. 
general  superintendent,  tinlted  charities.) 

Cincinnati.  Ohio:  Relief  allowances  are  not  adeqtiate,  many  of 
them  are  dangeroxisly  small,  but  even  so  all  funds  in  sight  will  be 
exhausted  by  the  end  of  March.  Relief  demands  will  probably 
continue  to  increase  as  more  people  exhaust  their  private  reeour*s. 
There  Is  Uttle  prospect  of  a  change  in  employment  conditions,  iind 
we  must  anticipate  a  heavy  relief  load  next  fall  and  winter.  We 
hope  that  the  special  meeting  at  the  legislature  wiU  provide  aid 
through  local  and  perhaps  State  funds,  but  at  the  best  these  'vUl 
be  inadequate  for  Industrial  communities.  Unless  large  private 
funds  are  made  available  the  inadequacy  ot  relief  will  be  eren 
more  apparent  the  rest  of  the  year  than  It  is  now.  We  anticipate 
difficulty  in  our  chest  campaign  for  •3.500,000.  of  which  •600,000 
Is  for  unemployment  reUef.  For  the  most  part  the  community 
feeling  is  against  Federal  relief,  but  I  personally  think  that  if  the 
situation  continues  much  longer  we  shall  have  to  come  to  it. 
Local  governments  are  now  staggering  under  the  load.  Cte- 
talnly  State  aid  is  inevitable.  (Fred  H.  Hoehler.  commissioner  of 
public  welfare.) 

During  February  14.000  of  the  31.000  famiUes  registered  with  our 
social  agencies  were  given  reUef.  They  are  increasing  at  the  i-ate 
of  1,000  a  month  and  with  the  prospect  of  only  a  sli^t  falling  off 
during  the  summer  and  of  reUef  needs  next  faU  and  winter  con- 
siderably in  excess  of  the  past.  XTnemployment  relief,  exclusive 
of  othw  reUef,  is  now  ninnlng  at  the  rate  of  •326.000  a  month. 
On  this  basis  we  face  a  deficit  of  approximately  •2,500,000  beyond 
any  funds  in  sight  fit»n  either  private  giving  or  public  appropria- 
tions. This  estimate  takee  into  account  the  •SOO.OOO  item  for 
direct  unnnployment  relief  which  we  hope  to  raise  in  the  AprU 
chest  campaign.  The  governor's  program,  now  before  the  special 
session  of  the  leglslat\ire,  will  produce  part  of  the  deficit  and  may 
provide  a  way  whereby  Cincinnati,  through  bond  Issues,  can  secrure 
the  balance.  I  sense  a  Uttle  more  optimism  here  concerning  biisU.  . 
ness.  but  I  am  convinced  that  next  faU  and  winter  wiU  require 
far  more  money  from  taxation  than  has  been  expended  from  tliese 
soxirces  up  to  the  preaent  time.  A  way  must  be  found  by  wlilch 
the  States  and  the  Federal  Govenunent  can  back  up  the  local, 
communities  if  real  suffering  is  to  be  avoided.  (C.  M.  ^^^'A^^^fhn. 
secretary  community  chest.) 

Cleveland.  Ohio:  Relief  funds,  pubUc  and  private,  are  not  lule- 
quate  at  the  moment,  and  the  present  program  can  not  be  rx)n- 
tinued  through  May.  The  peak  of  relief  families  will  prob^^bly 
come  the  end  of  March.  We  expect  only  a  sUght  decrease  thrcugh 
the  summer,  and  unless  conditions  improve  the  load  will  begin 
to  rise  again  in  September.  It  is  possible  that  more  private  f\mds 
could  be  raisM  this  spring  if  necessary,  but  we  beUeve  that  this 
woiild  make  next  faU's  campaign  much  less  likely  to  succeed.  We 
hope  and  expect  to  secure  additional  pubUc  funds  as  a  result  of 
the  preeent  special  session  of  the  leglslatvu-e.  There  are  no  Inclca- 
tions  of  cmii^oyment  picking  up  suMciently  to  change  the  relief 
slt\iatlon.  In  so  far  as  we  can  sense  community  feeling  it  is  that 
given  legislative  authority  our  own  city  and  county  resources  wiU 
be  sufficient  to  meet  the  needs  of  the  community  without  Federal 
reUtf.     (Raymond  Clai^.  director  Welfare  Federation.) 

Columbus.  Ohio:  Standards  of  relief  are  utterly  inadequate,  but 
the  present  program,  such  as  It  is,  can  be  continued  for  aOout 
two  months.  The  private  emergency  fund  Is  being  stretehed  thin, 
to  last  through  the  year,  but  the  dty  fund  must  soon  be  re- 
plenished if  we  are  to  go  on.  Relief  demands  are  Increasing  and 
we  see  no  prospect  of  Improved  employment  except  a  Uttle  sea- 
sonal work.  No  new  large  amoimte  could  be  gained  from  private 
sources.  We  are  having  the  hardest  possible  time  coUectlng  last 
fall's  pledgee.  Community  opinion  seems  divided  on  Federal  lellef 
with  social  workns  generally  favoring  it.  Our  situation  is  tragic 
with  our  only  hope  in  the  action  of  the  special  session  of  the  l^- 
t-imfci«»     State  aid  will  enable  us  to  malntkln  preaent  standard*. 


aid  would  enable  ua  to  Improiee  tbem-^a  vttaL 
(Btockton  Baymond,  secretary  community  fund.) 

Dayton.  Ohio:  Sbioe  January  1  tbe  city  has  provided  tb*  bulk 
of  rriJef  funda  wblch  have  been  administered  by  tbe  Family  Wel- 
fare Association.  At  tbe  rate  we  are  going  these  funds  will  be 
exhausted  by  June  1.  Tbe  aeaoctatton'k  funds,  tor  items  other 
than  fbod  and  fuel,  will  last  until  Rbvember.  UeUet  demands 
reached  a  peak  on  Ifincb  1.  and  have  not  receded  If  tbe  oxperl- 
enoe  of  other  years  la  a  guide  our  load  should  be  reduced  1^  half 
by  early  summer,  but  of  this  we  have  no  sesurance  as  there  Is  no 
sign  that  employment  wlU  pick  up  to  any  suhctantlal  extent.  I 
doubt  very  much  If  funds  could  be  raised  from  private  sources 
tbts  qntog.  but  we  hope  tbat  tbe  special  eemlon  of  tbe  legislature 
win  mable  tbe  dty  and  county  to  secure  funds  to  see  us  through 
tbe  year.  The  feeling  toward  Federal  nUet  U  distinctly  divided. 
(Arch  Msndtf,  ezecutlv«  secretary  oommuntty  cheat.) 

Deayvr.  Ctolo.:  Retltf  ftmds.  both  public  and  private,  have  been 
adeqrwtc  up  to  now.  but  wfll  not  mxpfiort  tbe  preaent  program 
beyond  May  t.  We  shaU  probably  reach  our  peak  in  March,  with 
a  oooelderabte  improvement  in  AprU  and  May  due  to  seasonal  em- 

goyment.  We  are  expecting  further  and  increased  approprlattons 
om  the  city.  Bo  b^  Is  expected  and  probably  woxild  not  be 
possible  from  tbe  State.  More  private  funds  could  probably  be 
raised,,  though  It  would  be  dUBeutt  to  raise  enough  to  carry  on 
at  the  presoat  rate.  Ubless  tbe  general  sftuation  Improves  we 
shaU  have  a  mueh  harder  time  next  ffeU  than  we  have  bad  the  past 
fan  and  winter.  We  see  no  atois  of  an  Improvement  sufficient  to 
the  nitet  sttnatton.  The  oommrmfty  feeing,  I  bcSleve,  is 
Federal  atfl,  and  X  think  we  ahatt  be  able  to  handle  the 
situation  wltbout  It,  but  I  am  told  ttiat  In  other  sections  of  the 
State  ft  la  greatly  needed.  (Ouy  T.  Justin,  executive  secretary 
community  chest.) 

Dee  Molnee,  Iowa:  Relief  tvaOt  are  Inadequate  and  can  not 
carry  tbe  present  program  longer  than  three  or  four  months.  MOre 
private  ftnids  can.  X  beUeve.  be  raised  If  necessary,  but  we  an- 
tMpkte  addtttonal  oottnty  appropriatlong  to  help  carry  tbe  load. 
The  peak  came  in  February.  Tbe  summer  will  be  lighter,  but 
next  fkU  and  winter  wlU  be  tbe  same  as  this,  or  worse.  So  far  as 
I  can  see  it  wltt  not  be  better,  though  there  are  some  sUgbt  bidl- 
catlons  of  a  pick-tq)  In  Industry.  This  community  ^tpears 
opposed  to  Federal  leUef.  (Cbarlee  X.  l^ffadTson,  secretary  oom- 
mtmlty  cbeet.) 

Detroit,  Mich.:  PuMle  and  prtvato  reUef  funds  are  adequate  at 
the  moment,  thougb  reUef  per  tamUy  Is  at  tbe  lowest  rate  for  two 
years.  The  present  prug^am  can  be  continued  ttunugh  June  only 
If  employment  picks  up  definitely.  Relief  demands  are  Increasing 
dally  and  the  I9S2  peek  Is  evidently  not  yet  reached.  The  ^public 
welfare  department  bad  10,000  families  under  care  last  November 
and  now  has  37,009.  Present  Indications  are  that  automobile  em- 
ployment win  Improve  rapidly  dxirlng  the  next  three  montbs  and 
so  reUeve  the  situation.  After  that  no  one  can  guess.  The  city 
welfare  fund  of  f7.(X10.000.  budgeted  to  July  1.  Is  now  sUghtly  be- 
hind Its  scbedule.  Since  January  the  emergency  relief  committee 
has  raised  three  quarters  of  Ite  mnUon-doUar  ^lal.  and  will  raise 
the  rest,  but  I  doubt  If  any  more  private  funds  could  be  raised 
this  spring.  The  busIneaB  community  generally  Is  against  Federal 
relief,  and  Is  now  looUng  toward  State  action,  though  as  yet  State 
officials  have  reftwed  assistance.  Tbese  attitudes  nwy  change 
rapidly,  however.  If  dty  and  county  funds  are  exhausted  and  em- 
ployment drops  again  after  the  seasonal  pltk-up.  (Perdval  Dodge, 
secietary  eommunlty  fund.) 

FaU  River.  Mass.:  Funds  in  sight.  puMIc  and  private,  wlU  sup- 
port the  i»esent  program  about  one  week.  What  win  hftjpexx  after 
tbat  no  tongue  can  teU.  Probably  more  private  fxznds  can  be 
raised  this  spring  in  tbe  event  of  an  acute  situation.  BtHtet  de- 
mands ai^>es«d  to  reach  a  i>eak  in  mid-March,  though  there  are 
no  Indications  of  a  pick-up  in  industry.  "Positively  do  not  ap- 
prove  "  Is  tbe  sentiment  of  the  eommunlty  toward  Federal  reUef. 

Cband  Haplds.  Mich.:  Abotit  90  per  cent  of  the  dependent 
fsmlUes  in  tbe  metropoUtan  area  are  eliglMe  for  care  by  numlcipal 
and  county  autboritiea.  Municipal  funds.  Including  a  calamity 
bond  iss\je  of  •700.000.  wffl  be  exhausted  on  Mferch  31.  Tbe  county 
Is  in  better  Shape  and  anticipates  no  difficulty  in  caring  for  tts 
dependente  for  tbe  rest  of  the  year.  Funds  for  private  agencies 
are  wholly  Inadequate  and  will  probably  be  exhausted  In  July. 
The  peak  in  relief  came  In  February,  with  seven  public  and  private 
agencies  expending  tlOd.TlS.  I  beUeve  that  ve  shaU  have  but  Ut- 
tle falling  off  in  demand  during  the  summer,  and  that  next  faU 
It  will  be  greater  than  ever  before  In  our  history.  There  Is  no 
evidence  of  an  Improved  employment  prospect.  We  might  possibly 
raise  more  private  funds,  but  no  campaign  is  likely.  At  the 
present  tim«  a  committee  of  one  hundred,  appointed  by  the  city 
commissioners,  is  attempting  to  study  tbe  set-up.  mettiods  of 
operation,  and  needs  of  our  municipal  welfare  department.  Both 
of  our  daUy  papers  and  perha^  a  majority  of  our  citizens  are 
opposed  to  Pederal  relief.  The  chapter  of  the  Amorlcan  Associa- 
tion of  Social  Workers  has  declared  in  favor  of  It.  (Victor  8. 
Woodward,  secretary  welfare  union.) 

Hartford,  Conn.:  Total  relief  funds  for  the  Hartford  mctr(^)oUtan 
area  arc  adequate  in  that  they  are  providing.  I  think,  nearly  every- 
thing which  the  general  sentiment  of  the  community  demands. 
We  estimated  total  reUef  expenditures  for  the  calendar  year  1932 
at  •1.626.000,  the  conununity  chest  to  cover  about  one-third  and 
tbe  departntent  of  pubUc  welfare  tbe  balance.  The  chest  wlU 
meet  ito  erNwIui*  The  city  wlU  undoubtedly  foUow  ite  usual 
CTistom  of  ^->f«"g  deficit  appropriations  according  to  need.  Relief 
•xpeBdituies  are  ruzuking  about  30  per  cent  above  the  eeflmatfa, 
and  WiU  probably  be  nearer  •3,000,000  for  tbe  year  than  the  total 
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ssitiiislail     Andlo^ttaia  tat  Mllaf  hspnk  to 

but  expenditures  remain  steady.    We  espect  a  drop  In 

unless  there  la  a  very  substantial  improvsment  in  « 

tbe  dceUns  wlU  not  be  as  great  aa  we  b^jied  for.    At  tbe  pressnt 

moment  there  are  no  Indications  whatever  of  an  bnproWraant 

sufficient  to  change  tba  situation  within  tbs  next  six  montbt 

Tbe  sentiment  in  this  community  is  definitely  and  prertoanlnantly 

opposed  to  Federal  relief  in  any  form.     (Lsrt^  A.  Bsmsrtall.  sxeeu- 

tlva  secretary  councQ  of  social  agsnclss.) 

Kansas  City,  Mo.:  Private  relief  funds  are  nearlng  szbaustkia 
and  there  is  no  public  fund  for  unemptoymeai  reUsf.  Tbs  elty 
has  been  providing  rtaggared  work  for  sosite  6.800  men,  but  this 
program  bas  now  bean  grsatly  curtofled.  Tbe  Provldsnt  •asorta* 
tlon.  the  chief  famUy  agency,  bas  erbausled  Ite  sUofisnt  ot 
•tlOO,000  and  WlU  require  as  much  more  to  oaxry  ite  load  to  Bo- 
tember  1.  tbe  end  of  the  fiscal  year.  Ballsf  sapendlturas  baM 
been  dropping  since  tbe  peak  at  •OAjOOO  la  Dsoambar.  Wa  bas* 
uome  hope  of  getting  upwards  ot  bait  a  mUUon  accuowlaied  te- 
ccaao  tram,  an  estate  stUI  in  Utigatkm.  but  If  decision  Is  delayed 
we  sbaU  have  to  look  tiaewbere  lor  funds.  There  is  talk  of  sama 
sort  of  local  tax  Cor  direct  relief  only.  Tbat  falling  wa  aboukl  have 
to  try  for  more  prtvato  funds,  though  the  gsnsral  fnrltiit  Is  tbat 
such  an  effbrt  would  be  disastrous,  both  m  tba  amount  raised 
and  in  ite  effect  on  next  y^ar.  We  anticipate  aome  seasons  I  tan* 
provement  In  bustnei  but  not  enough  to  aSeet  tbe  rsUsf  situa* 
tlon  materially.  There  is  no  adtiong  feeling  here  in  favor  of 
Federal  relief.  The  local  rbapter  of  ,tbe  American  Association  ot 
Social  Workers  is  strongly  divided.  Business  Issdsrs  seem  to 
feel  that  somehow  we  wfU  take  care  of  tba  sltiiatton  wlttaeut 
knowing  ^lst  how  it  Is  going  to  be  dons.  (C.  W.  JKeKer,  sscrstmy 
charltleB  bureau.) 

Los  Angelss.  CaUf ^  Belief  funds,  pubUc  and  private,  are  toadS" 
quate,  with  demands  on  tbe  county  welfare  department  increasing 
and  demands  on  private  famUy  agencies  slightly  decreasing 
Funds  in  sight  wlU  support  the  present  pso^caak.  vuaUX  May  I  when. 
it  is  hoped,  the  covux^  wiU  make  an  appn^jirlatlon  to  carry  tba 
load  to  July  I.  the  end  of  ite  fiscal  year.  Such  seasonal  ompiof' 
ment  as  \b  developing  is  entirely  uneqxuJ  to  tbe  need.  Tba  com- 
munity Is  divided  in  ito  atutude  toward  Federal  akl.  but  most 
of  the  social  agenciea  seem  to  favor  it  tor  work  rather  than  tor 
direct  relief. 

Milwaukee.  Wis.:  X^ibllc  and  peivie  rrtief  funda  seem  adaquato 
at  the  moment,  but  demands  are  stiU  increasing  and  it  la  iaapos- 
slble  to  teU  how  long  tbe  pressnt  program  can  be  oootlnoed. 
The  Stete  emergency-relief  fund  is  helping  tbe  general  situation. 
More  private  funds  could  probably  be  raised,  but  there  is  ^no 
evidence  that  this  wlU  be  considered  necessary.  Some  support  tor 
Kderal  reUef  is  heard,  but  an  emphatic  division  of  opinion  aawmg 
taxpayers  Is  apparent.  There  are  no  indicatlona  at  tbe  present 
of  enough  improvement  in  industry  to  ease  up  the  demands  for 
relief.  ;, 

Minneapolis,  Minn.:  Public  and  private  relief  funda  ore  roasoib* 
ably  adequate  at  the  moment,  and  witb  additional  funda  for 
puUlc  relief,  which  we  have  every  reason  to  beUeve  tbe  dty  will 
provide,  the  presmt  program  can  continue  through  tbe  pear. 
BeUef  demands  are  Increasing,  and  we  hope  for  Uttle  during  tba 
summer  than  a  flattMilng  of  tbe  curve,  with  another  rise  in  tbe 
falL  I  see  no  industrial  development  suffident  to  ease  tbe  relief 
situation.  There  are  different  oplnloos  here  regarding  Fsdstal 
reUef.  Tbe  Hennepin  County  Fanaer-Labor  dalegstes  base  in- 
dorsed It.  Othi>Js  favor  local  re^ponstbtll^.  Most  peopto  eeam  to 
feel  tbat  MUmesoU  can  meet  ite  own  relitf  pcoblaBa.  (Otto  ip. 
Bradley,  executive  secretary,  community  fund.)  j 

Hew  Haven,  CTonn.:  My  impresslop  Is  tbat  we  ars  doing  a  mow 
extensive  Job  La  relation  to  need. and  a  more  adequate  Job  ott 
individual  cases  thmi  waa  done  In  previous  dspresstrms.  tbougb 
we  stin  have  nothing  to  boast  about.  Funds  now  in  sight,  pubUe 
and  private,  wlU  carry  tba  present  program  tbroui^  tbe  eurreni 
year.  It  wlU  not  be  necessary  to  raise  additional  private  funds 
tM*  spring.  The  city  Is  not  making  spec! fie  lyp'oprlations  for 
putfllc  relief  but  is  charging  the  excess  to  a  special  account. 
thereby  creating  a  deficit  which  It  hopes  to  wlps  out,  if  necessary, 
by  a  special  tax  over  a  period  of  years.  A  Stete  fund  bas  been  dis- 
cxiased,  but  no  action  falcen.  The  local  industrial  situation  holds 
no  promise  of  any  easing  of  relief  demands.  We  do  not  antldpato 
a  better  condlUon  next  fall,  but  we  do  antldpato  a  partlculiarlj 
difficult  time  in  fUHd  raising.  In  so  far  as  there  is  anv  oom^ 
munlty  opinion  on  the  subject,  it  seems  opposed  to  Federal  relicC. 
There  Is  a  widespread  feelUig  that  the  poislbQlty  of  State  funds 
has  not  been  sufOcienUy  explored.  (John  B.  Dawson,  secretarj. 
community  chcist.) 

Newark,  N.  J.:  ReUef  funds,  public  and  private,  are  Inadequate, 
with  private  agencies  obliged  to  limit  Intake  and  tbe  pubUc  agency 
barring  certain  groupe — childless  eoi4>les  and  nonrealdent 
fitT«nto« — ^wlth  somejiimfortunate  oonsequenoes.  BeUef  rtfmands 
are  distinctly  increasing,  with  the  peak  yet  ahead.  Tbe  spring 
pick-up  of  work  wUl  hardly  keep  pace  with  tbe  Increaatsg  ntmbgr 
of  famiUes  who  are  at  the  etui  of  their  rope.  Additional  private 
funds  might  be  raised  this  spring,  but  It  would  have  to  be  under- 
taken by  an  independent  group  outside  of  tbe  federation,  and 
there  seems  Uttle  Ukellhood  of  such  activity.  Political  leaders  are 
averse  to  taking  responslbiUty  for  Inereaaed  taxation,  and  city, 
cotinty,  and  State  aK>ropnatlons  are  aU  smaUer  than  tbe  admitted 
need.  There  ate  as  yet  very  few  indications  of  industrial  Improve- 
ment.   Federal  reUef  Is  not  generally  understood  and  most  people 

seem  opposed  to  It,  

New  oneans  La.:  Since  JulY  X>  XMl,  tmen^doyment-reUef  funds 
totaling  •50,000  a  month  have  come  from  a  6  per  cent  aalvy  coo- 
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trilMrttoQ  fran  city  tcoA  Stete  cBrntoyMs  •nd  topropiiMtioDM  Yxy  1 
two  Stat*  boarda.  On  llBreh  1  tiM  dty  and  8Ut«  axmoonoed 
— — •  aalarj  radnetlcaia  and  all  Hfaury  oontrtbutk»s  oeaaed.  I 
la  nam  httam  hnn^xt  for  a  ettj  bond  laaa  of  rrso.OOO  to 
_  lF«ar  from  Ifajr  1.  whi^  vovld  reUava  irat  not  meet  the 
....~.  No  mora  prtrato  funda  are  In  slg^.  Unleai  employment 
eoodltlona  ts^wova.  of  vhleh  tbara  la  no  indication,  rdlef  needs 
arfU  Incntai.  TIm  propoaad  bond  laaua  la  a  flzat  atep  in  the  nae 
of  city  fanda  for  rallaf.    ftOAie  aenUmant  In  favor  of  Federal 

Hew  Tork.  H.  T.r  BaUef  funda  are  inadequate  and  wUl  not 
carry  the  praenut  program  beyond  June  1.  Demanda  and  ex- 
pendltorea  are  both  incrcaalnc  month  by  month.  Jiarch.  with  an 
expandltara  eloaa  to  mJOOOJOOO.  ts  the  hlgheat  to  date.  Relief  ex- 
pendlturae.  from  an  aoureea.  public  and  prlTate,  from  October. 
IMI.  to  April.  IWa.  add  up  to  approHmately  tM.501.210.  For  the 
Bast  KXx  mositha.  to  October  1.  we  have  arallable  about  $11,000,- 
000.  To  maintain  the  status  quo  tin  that  date  that  la  to  care 
for  a  number  equlTalent  to  thoaa  now  being  cared  for  by  public 
and  prlTate  sgenclea  and  to  meet  the  needs  of  new  applicants  at 
tbe  rata  at  wblcfa  they  are  now  applying  would  take  an  additional 
•S8.OO0.OM.  By  reducing  the  work-relief  wage  from  three  days  a 
weak  to  two  and  reducing  the  nxnnbers  receiving  care  on  the 
theory  that  fewer  wtll  need  help  during  the  summer  we  might 
fat  by  wtth  an  additional  g9b.000.000  for  the  six  months.  The 
future  plan  committee  of  the  oounell's  coordinating  committee  is 
oow  working  on  the  prog-am  with  Frank  J.  Taylor,  commissioner 
•^ip'pubilc  wdfara.  I  do  not  baUere  that  any  substantial  amoxmt 
win  be  ralaad  prtrat^y  tZils  spring.  Further  public  approprla- 
Uaos  must  be  forthecoolng.  There  is  no  evidence  that  business 
eondlUoDs  are  Improving  or  that  the  relief  load  will  ease  off. 
Baakera.  bualneai  men.  and  the  press  are  on  the  whole  opposed 
to  Inderal  relief.  (William  Hodaon.  executive  director  welfare 
council.) 

(knaha.  Ifebr.:  Private  funds  have  carried  the  bulk  of  unem- 
Irtoyment  relief  bera.  up  to  the  present,  fairly  adequately.  But 
the  program  can  not  continue  more  than  two  months  with  funds 
BOW  in  sight.  We  hope  that  relief  demanda  will  begin  to  fall  off 
In  Aprfl.  but  from  all  indications  the  drop  will  not  be  the  normal 
daeraaia  or  even  the  deereaae  experienced  last  year.  We  do  not 
anticipate  that  the  see  son  si  pick-up  of  unemployment  will  be 
tmteimai  to  affaet  tba  rsUef  load  materiaUy.  (Philip  L.  Ketchum. 
dliactor  wwnmnnlty  tiiest.) 

(Wo***-  P't*rt*  funds  to  Omaha  oonalstently  carry  75  per  cent 
of  tha  outdoor  rallag  program,  and  taxation  for  reUef  purpoaea  u 
jPy;  An  effort  la  being  made  to  aeeure  a  county  appropriation  of 
IIOMOO  for  rellec  for  the  remainder  of  19Sa.  Should  this  faU  an 
attempt  wlB  be  made  to  ladnea  the  governor  to  call  a  special  ses- 
^<Mi  of  the  lagWatufa.  A  supplamentary  commrunlty-cheet  cam- 
PfJpitt*  ■P'tog  could  not  be  expected  to  realise  more  than 
•IM^.    In  ganeral.  tba  community  appears  to  be  opposed  to 

^Hilaieiphia.  Pa.:  Belief  funds  are  at  the  point  of  exhauaUon. 
w*J»»'»  !»•*  B©  public  fuada  slnoa  Oaeembar  33  and  we  shaU  be 
■Mi*  fertuaata  If  the  private  funds  saeured  thiough  the  united 
SS'^?'*5i?L*?r!J^  "*  until  May  1.  Kv«n  shoSld  the  Talbot 
bin  for  Slata  aid  ba  daelarad  cmistltutlanal  and  the  city  receive 


n,mOfiM  ftom  that  sovree  It  woold  last  only  a  little  more  than 
two  m«mtha  Tba  eemmtttea  for  unamitfoyment  relief  la  soendina 
at  the  rata  of  fM.009  a  day.  «xty  thousand  families  are  re^ivinS 
xaUef.  Tba  teaaetel  Mtoatfon  of  Philadelphia  is  such  that  no 
treat  help  can  ba  hcnad  for  from  the  city.  Since  pledgee  to  the 
united  campaign  coBttaraa  to  fan  due  until  next  October  it  is  dun- 
cBlt  to  am  boar  additional  private  funda  could  be  raised.  Our 
*•***  ^"'^-^^y^  ftifcBra  lim  in  the  calling  of  a  special  session  of 
tba  Bfeata  laglrisluiu.  Tbera  is  no  Improvonent  to  the  todustrlal 
Mtuatkm.  TWting  tba  oommxmlty  as  a  whole  there  seems  to  lie  no 
ttBlt»d  saatlniant  to  favor  of  Federal  rtiief.  (Karl  da  Schweinlta. 
aaacuttva  aaeratary.  wnmunity  council.) 

inttsburgb.  Pa.:  Hm  ABegbeny  Ooun^  Iknergency  Association, 
wltb  ltM6  fsmltlas  dependant  upon  it  for  relief,  has  exhausted  lu 
r— owcaa.  Xta  outdoor  raliaf  budget,  dlatrtbuted  through  six  fam- 
ily waUara  agaaetaa.  waa  to  bava  laatad  until  faU,  but  due  to  the 
eoBtlnuad  tacraam  to  rabaf  naeda  and  tba  eollapm  of  the  outdoor 
xaUof  jpropam  of  tba  dttaetoia  of  tba  poor,  it  haa  all  been  ex- 
panded, ^indi  aaranrkad  far  spaetfle  work-reUef  projecu  have 
baaa  divartad  to  aaaa^  them  rattef  aaeda.  and  the  work  program. 
affecting  IOjOOO  adrtttKmsl  famlliea.  baa  been  suspended.  T%jui 
BMva  wfll  only  eaiTj  tba  ootdoor  rallaf  load  for  three  weeks.  The 
poor  tax  baa  baaa  doublad.  but  funds  txota  thia  souzm  will  not  be 
availabia  until  July.  Budgets  of  tba  private  agendm  can  not  carry 
any  addltloaal  load.  Tba  dty  oooneil.  at  tba  requeat  of  a  tatot 
oomauttw  tram  tba  wtUan  fund  and  tba  emergency  association, 
baa  sgraad  to  aabaot  a  16^0,000  bond  Issua  to  the  votara  to  April. 
Tba  coonty  eoaualartoaan  bava  been  asked  to  submit  a  tlO.OOO.OOO 
bond  tiauB  for  work  raUtf  on  pubUe  projaeta,  but  hare  not  y«t 
gtvan  tbatr  daclaloo.  Tba  etty  ootmcU  baa  appropriated  9300.000 
to  provtds  raOaf  uatu  otbsr  funds  can  ba  secured.  The  directors 
of  tba  poor  Okay  match  tbla.  A  drl^  to  ralm  30.000  subacriptlans 
of  0100  tmOi  to  carry  aa  aumy  famiUea  until  summer  haa  Just 
started.  At  prmrat  laUef  demanda  are  Ineraaslng.  but  at  a  slightly 
ilowar  rata  tbaa  to  mldwtotsr.  Optoioa  baa  tended  to  regard  Fed- 
eral rsUaf  aa  a  test  rmort.  but  ttiata  la  probably  lem  oppoaltion 
aotr  tbaa  savacal  montba  ago>  and  tbsra  la  attll  a  question  as  to 
wbatbar  atata  and  local  raaourcaa  have  been  fully  tapped.  (Fred- 
erick F.  Btapben.  director,  bureaa  of  aocUl  yiaaarr^  tadaratloa 
of  social  aganrteaQ 


Provldenee.  B.  X.:  I  queatkm  very  nraeh  whether  tba  word  **  ada*' 
quate  "  is  applicable  to  any  rdlef  program  at  the  prseent  time. 
nbwever.  the  program  to  Providence  ts  operating  efficiently.  Ptablie 
emergency  relief  funds  wfll  be  exhausted  by  August  1.  Last  No- 
vember the  State  i4>proprlated  |1 .600.000  for  unemployment  relief, 
and  an  additional  appropriation  Is  now  prtqposed  to  carry  the  pro- 
gram through  the  calendar  year.  It  Is  generally  sgreed  to  Rtiode 
Island  that  unemployment  relief  should  come  from  tax  funds  and 
be  administered  by  directors  of  public  aid.  We  believe  that  mora 
private  funds  could  be  raised  this  q>ring,  but  are  confident  that  it 
will  not  be  necessary.  Unemployment  ts  not  toereastog.  but  "^here 
Is  a  rising  curve  of  relief  applications  due  to  depleted  individual 
reaourcea.  We  expect  to  reach  the  peak  the  end  of  March,  with 
little  change  during  the  spring  months.  Indications  of  improved 
employment  conditions  are  not  encoxiraglng.  This  community  is 
generally  opposed  to  Federal  relief,  and  it  is  my  personal  opinion 
that  Rhode  Island  is  well  able  to  meet  the  situation  for  montlis  to 
come.     (Henry  L.  Burt,  executive  secretary  community  fiuid.) 

Richmond.  Vs.:  Funds  In  sight,  public  and  private,  are  af>par- 
ently  sufficient  to  carry  the  preeent  relief  program  through  1932. 
The  adequacy  of  the  scale  of  relief  to  matotato  normal  famllj  llfa 
is  open  to  question.  Relief  demands  are  heavier  than  at  any  lima, 
and  we  anticipate  little  change.  Unemployment  seeuM  tc<  ba 
static.  We  have  no  State  funds  for  outdoor  relief,  but  the  co^jnty 
supervisors  seem  to  be  planning  to  increase  appropriations  for  the 
area  adjacent  to  the  city,  and  we  expect  additional  appropriations 
from  the  city.  I  do  not  believe  additional  prlvato  funds  will  be 
necessary  this  spring.  The  local  press,  the  chamber  of  commsrce. 
and  the  wealthier  citizens  are  opposed  to  Federal  relief,  while  Indi- 
viduals representing  labor  favor  it.  (Arthur  A.  Guild,  director 
community  fund.) 

Rochester.  N.  Y.:  Relief  funds  appropriated  to  date  are  not  Ade- 
quate for  the  balance  of  the  calendar  year,  but  the  cheat  cam- 
paign will  be  held  In  May.  and  the  municipal  authoritlea  are  ex- 
pected to  make  ftirther  appropriations.  The  nimiber  of  cases 
luider  care  apparently  reached  Ita  peak  In  January;  but  as  employ- 
ment conditions  are  not  noticeably  improving,  no  immediate  re« 
ductlon  to  relief  requirements  Is  oqMctad.  Community  opinion 
Is  divided  on  Federal  relief. 

San  Francisco,  Calif.:  Funda  to  sight,  adequate  at  the  moxt.ent. 
will  carry  the  present  program  to  July  1,  the  beginning  of  a  new 
municipal  fiscal  year.  Bow  adeqtiate  the  new  municipal  appro- 
priation will  be  we  can  not  say.  Relief  demands  for  famillea  ara 
still  Increasing,  but  for  single  men  decreasing.  We  antlci])ata 
March  as  the  peak,  but  we  do  not  anticipate  anything  better 
than  a  leveling  off  of  the  curve  during  the  summer.  Noveniber 
will  probably  bring  a  large  increase  to  relief  demands.  Itlore 
private  fiuuls  might  be  raised  this  spring,  but  this.  In  my  optolon. 
would  have  an  unfcvtunato  effect  on  the  regular  chest  campt  Jgn 
next  fall.  The  governor's  State  unemployment  commlssior.  Is 
studying  relief  conditions  throughout  the  Stete  and  will  preseiitly 
hold  public  hearings  to  discuss  possible  participation  by  the  S~>ate 
to  the  relief  program.  But  no  aid  from  this  quarter  can  be  ex- 
pected before  next  wtoter.  If  at  all.  I  see  no  todicatlons  of  a  loif- 
fldent  revival  of  local  Industry  to  affect  the  relief  needs.  Tha 
usual  seasonal  pick-up  promises  to  be  much  less  than  nonnaL 
There  Is  oonslderahle  community  feeling  In  favor  of  Federal  relief 
chiefly  on  account  of  the  practical  difficulties  of  getttog  sxiflldent 
fxinds  locally.  Municipal  officeholders  seem  to  feel  that  the  Fed- 
eral Government  shoxild  participate  in  the  program.  (Ray  W. 
Smith,  executive  secretary  community  chest.) 

Seattle.  Wash.:  At  the  moment  relief  fxinds.  pUbUc  and  prlviite, 
are  adeqxmte.  The  coimty  is  supplytog  from  $135,000  to  0160,000 
a  month  for  emergency  relief,  and  I  see  no  reason  to  doubt  ita 
contlnxiance  of  necessary  approprlatlotut.  The  dty,  however,  la 
nmning  toto  tax  limltetions  and  fxirther  help  for  work  rellel  is 
to  doubt.  Relief  deooands  for  homeless  men  reached  a  peak  to 
late  February  and  for  families  In  late  March.  We  expect  a  drop 
to  relief  requiremento  of  from  20  to  30  per  cent  by  August  or 
September.  Then,  unless  general  conditions  Improve,  the  curve 
will  turn  upward.  Thoae  closest  to  the  relief  problem  are  incUiied 
to  believe  that  Federal  relief  will  be  necessary  next  wtoter,  tiut 
there  is  a  substantial  body  of  influential  public  opinion  which 
does  net  favor  it.  (John  F.  Hall,  executive  secretary  commuraty 
fund.) 

Sprtogflald,  Mam  :  ftenlUea  on  aid  have  tripled  to  a  year,  laid 
axpendittoes  for  outdoor  relief  more  than  doubled.  The  work- 
relief  program,  with  public  azul  private  effort  closely  ooordtoai-ed, 
has  been  useful  and  productive.  I  believe  that  March  will  see  tha 
peak  of  the  year.  Kven  though  Industry  shows  no  sign  of  picking 
up.  there  Is  more  optimism  to  the  oonununlty  than  I  have  asen 
for  a  long  time.  The  spirit  of  the  community  is  strong  anil  I 
believe  that  whatever  the  needs  may  be  they  will  be  met.  I  do 
not  believe  that  Federal  relief  wo\Ud  be  welcome  here  \intll  all 
other  reaouroes  are  exhausted.  (Fred  Stephenson,  executive  zaui- 
ager  community  cheat.) 

St.  Loula.  Mo.:  Relief  funda  to  St.  Louis  appear  to  ba  adequata 
to  meet  preaent  needs.  The  crisis  fund  of  approximately  01.LI3  - 
000  raised  earty  to  the  spring  by  popular  subscription— 0700.000 
of  It  ftom  wage  eamera,  includtog  school-teachera— olus  the 
0000,000  promlaed  by  the  city  should  be  sufficient  to  carry  the 
preaent  program  to  the  end  of  1032.  The  peak  of  relief  requTe- 
ments  should  be  past  by  the  end  of  March.  There  has  not  bsea 
at  any  time  any  serloxu  suggestion  of  State  funda  nor  any  itdi- 
eatlon  that  the  community  considos  Federal  relief  as  deslr*.bla 
or  necessary.  The  county,  an  area  of  1.800  sqtiare  miles  but* 
sounding  tba  city,  haa  ai^propnatad  IM/WO  for  relief  puroosna. 
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and  some  people  believe  that  It  wfU  get  by  od  tbta.  Thar*  Is  a  i 
general  faeUng  and  some  evidence  that  employment  Is  picking 
up,  enough  at  least  to  hcdd  relief  at  its  present  level  and  perhaps 
to  earn  it  off  a  little  before  the  end  of  the  year.  (Robert  W. 
Kalso.  commimity  fund.) 

St.  Paul.  Minn:  I  would  not  deacrlbe  8t.  Paul's  relief  m  ade- 
4«ate.  but  it  is  fnmtshing  basic  necessitiea  to  a  way  which  pea- 
vents  hunger  and  cold.  City  and  county  oAciala,  as  well  w 
those  of  tha  chest  and  of  private  agencies,  believe  we  can  meet 
our  obligations  until  1003.  wbm  new  budgeto  become  effective, 
though  there  are  oarteto  factors  which  may  throw  off  our  cal- 
culations. Monthly  relief  bills  have  risen  steadily  to  a  peak  of 
0120,000  to  March.  We  should  drop  to  080,000  in  AprU,  and  stick 
iCalrly  doee  to  060,000  during  the  summer  months.  It  does  not 
now  appear  tbat  additional  private  funds  will  be  necessary.  Em- 
ployment oondtOona  show  no  substantial  gain,  but  on  the  other 
band  we  do  not  anticipate  any  new  large-scale  dislocation.  Then 
appears  to  be  sentiment  against  Federal  relief,  largely  on  account 
of  a  spim.  atomet  of  revcAt.  against  -increased  taxation.  (Pleroe 
Atwater,  executive  seo'etsry,  community  cheat.) 
-  Wasfatogton,  D.  C:  BeUaf  funda  are  not  a<teqitate,  and  a  cheat 
deficit  of  perhapa  0300,000  for  the  year  due  to  excess  relief  ex- 
penditures seems  probable.  This  means  that  the  present^pro- 
gram  cocdd  not  be  continued  beyond  October  1 .  President  Hoover 
baa  approved  a  ]etat  reecAution,  now  before  Congress,  for  0000,000 
for  outdoor  relief.  This,  If  it  passes,  vrfll  rrtleve  the  sitoatioa 
greatly.  March  is  probably  the  peak  month,  though  we  expect  an 
tocmasa  rattaar  tban  a  jawttmt  to  whtta-oollar  applicants.  U  the 
appropriation  faila.  I  brtlere  that  furthw  prlvato  funds  oould  be 
jadsed.     (Bwood  Street,  director  oonununlty  cheat.) 

Washington  has  no  system  of  public  outdoor  relief.  Resources 
of  this  conunlttee,  0250,000  from  the  community  fxind.  will  be 
exhatisted  by  May  1.  We  are  Informed  that  about  1,000  men 
will  be  put  to  work  on  District  projects  on  April  10  and  tbat 
aeveral  uiouaand  will  be  so  employed  by  July  1.  This  should 
relieve  the  situation  so  fsr  as  laborers  are  concerned.  (Paul  L. 
Benjamin,  executive  secretary  District  of  Columbia  Committee  on 
employment.) 

Relief  demands  are  toereastog  and  wfll  probably  eonttoue  to 
do  so.  aa  the  committee  on  employn\ent  eeases  operations  during 
AprU.  We  believe  Waahlngton  sentiment  to  be  against  Federsl 
ffelief,  ttMugh  the  local  chapter  of  the  American  Aseociation  of 
Social  Workers  has  approved  It.  (Walter  8.  Ufford,  general  secre- 
tary asaociated  Aarittee.) 

'  Worceeter,  Mass.:  Relief  fuiKls.  public  and  private,  are  adequate 
at  the  moment.  The  community  chest  will  not  need  to  raise  any 
more  funds  tttis  spring,  but  further  city  appropriations  will  xin- 
doubtedly  be  neoeasary  before  the  end  of  the  fiscal  year,  November 
00.  Relief  demanda  are  stfU  tocreaslng,  though  we  expect  a  sea- 
aonal  failing  off  beginning  to  April.  There  is  no  indication  of 
any  improvement  to  emplojrmeat  conditions.  I  believe  that  the 
people  of  thia  city  are  of^xMed  to  Federvd  relief.  (David  W.  Arm- 
strong, executive  secretaiV  community  ^est.) 

LKTXxa  or  J.  w.  baxchslue.  roftKu  pkkszdkxt  or  tex  south 

DAKOTA  rAkMSRS  XTMION 

Mr.  NORBECK.  B£r.  President,  I  ask  unanimous  consent 
'to  have  printed  in  the  Rzcobs  a  letter  written  by  Mr.  J.  W. 
Batcbeller,  former  president  of  the  South  Dakc^  Farmers 
Union,  to  Hoa.  John  A.  Binuson,  president  of  the  National 
IParmers  Union. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rscokd,  as  follows: 

Oatvuxb,  8.  Dax.,  MorcA  29,  1§32. 
Mr.  JoBM  A.  SncpsoM. 

rrestdent  National  Tarmtr*  Vnion,  Washington,  D.  C. 

FftiXND  J.  A.:  Well,  this  time  I  got  you  on  the  air  and  waa 
more  than  pleased  with  all  addresses,  as  were  all  the  others  who 
were  listening  to  with  me,  to  front  of  a  store  to  Mission  HgL. 

Rave  just  written  Senatora  FsAxm.  WaxsLSa.  and  THOitAa 
(though  words  seem  toadequatc)  my  appreciation  of  that  oppor- 
tunity, of  listening  to.  and  tha  merchant  took  down  the  date 
April  23.  at  which  time  he  expects  to  get  a  bigger  audience  for 
you,  and  tocldentally  more  bustoess  for  himself. 

Some  of  the  big  dallies  are  getttog  back  of  the  Frazier  and 
Wheeler  bins,  but  I  dont  see  anything  yet  to  the  press  rtiattve 
to  the  Thomas-Swank  blDa.  If  the  people  had  the  opportunity  to 
Toto  on  aU  of  thoae  maacures.  they  woxild  carry  strong  at  the 
pedis.  

Congress  haa  now  been  to  session  until  my  pile  of  Rsooaae  is 
mnr,lrm,*y^^rYQ  uke  9  fset  high  (piled  to  consecutive  ard«)  with  our 
real  relief  measures  out  to  the  woods.  It  may  be  considered 
out  of  order  for  Congress  to  estabUah  a  new  preowlent  by  taking 
tba  people  toto  oonatderation.  but  if  they  have  sense  enough  "  to 
pound  sand."  they  should  know  that  tbey  have  played  hone 
long  enough  unleas  tha  breeding  of  revolution  Is  their  objective. 
Tbii  year,  to  this  fine  farming  country,  there  will  be  a  general 
defaulting  to  both  taxes  and  Interest,  fanners  are  without  am- 
bition or  hope  and  are  stating  that  tbey  are  done  working  for 
notbtog.  One  nelgbbor  who  haa  itoa  In^xrovementi  but  against 
wbom  foreclosure  iiroceadlnci  have  bean  atarted  says  his  ambi- 
tlan  la  all  gone.  Anbth«  tMd  me  to-day  tbat  tba  loaning  agent 
called  on  him  reoantl^  and  asked  falm  if  be  oould  par  his  to- 
tarast  and  taxea  and  he  told  btm.  "  lib  ";  then  be  was  attsd  what 
rua  piupuaatf  to  do.  sad  be  said  ba  oould  do  Botbing  but  let 
ttasm  bava  tba  plaoa.    Tbs  agent  — •-»  -'^  ■*•  «-*  —«*  "^^  *-* 
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w«  sbaU  psy  the  taxes  to  tba  hope  tbat  eondttAons  wW  rtgbt 
themsrives."  Tlie  farmer  who  has  not  some  outside  taooma  Is 
atoiply  out  of  hack  but  mighty  potential  timber  for  tba  reauxi- 
atranoe  tbst  is  brewing. 

PtnaooaUy  I  feel  that  the  condittons  and  tims  ac«  decidedly 
opportune  for  national  group  action  against  the  eqiloCting 
centraUaed  m»ey  power  and  that  the  call  for  orgw^aatiaa 
shoxild  go  out  as  never  before,  not  for  the  organiaatloa.  proaso> 
ttoo,  flnancto;;,  and  operation  of  every  deseriptloa  of  eoopara^ 
tlva  enterprise  but  tot  group  action  CA  a  few  fundamentals  that 
all  can  imderstand  and  with,  but  SBuOl  initial  axpanaa.  If  Cott^ 
gress  had  vision  and  Initiative  enough  to  prevent  a  catastrophe; 
such  would  ncit  be  necessary;  but  Oongresa  is  hopelees  as  far  aa 
we  are  concenied.  """^'ng  the  «<M»««nr1  for  group  »/^»<'>n  that  will 
go  over  their  heads.  Imperative.  If  CoagroM  Is  as  hopeleas  aa  I 
view  it,  we  are  wasting  valuable  time  with  aU  oiir  beseeching, 
pleading,  and  praying,  for  a  plan  of  orgaolaatloa  «Hf>iiM  bs 
launched  that  would  sweep  the  Nation. 

Once  a  month  is  not  often  f»^^^h  for  your  voice  and  mwistgo 
to  be  heard  over  the  **  T>»^*^^<^nft^  hook-up  **  if  mniif^rw  are  to  re- 
qaond  to  your  leadership,  to  whatever  ntetbods  must  be  puxaued 
to  attaining  our  goal,  that  of  saving  the  American  farm  home 
and  popular  tcovemmant,  end  allow  me  to  stete  that  while  wa 
have  national  holidays  to  celebrate  and  laud  the  •bOitles  and 
achievements  isf  past  leaders  that  neither  ancient,  medieval,  nor 
modem  history  or  times  have  anything  on  tbt  Mfttffnal  Ftkimea 
T7nlou  for  oulatandlng  leadership,  and  we  propoas  to  give  you 
such  support  m  you  may  command,  so  come  on  with  your  ordea 
unto  tMB  little-  oonfl8catl<m  party  la  blown  sky  high.  Tou  «old 
us  to  nae  postal  cards,  but  I  dont  know  what  tboM  things  u^, 
so  you  will  have  to  excuse  me. 
Fraternally  youxs, 

J.  W.  BaxcHSixn. 

CAm  or  u>w  mcxs  rot  faiic  phobocts 
Mr.  N71S.  Mr.  Preddttit,  so  much  consideration  has  been 
given  to  the  question  of  overprodnctioa  as  a  contributing 
cause  of  low  prices  for  agricultural  products,  that  I  find  of 
unusual  interest  a  series  of  articles  written  by  H.  M.  Harden, 
and  I  ask  unanimous  consent  that  tbey  may  be  printed  ipi 
the  Record. 

There  being:  no  ohieetitm.  tha  urticles  rtf  erred  to  were 
ordered  to  be  printed  in  the  Ricorb,  as  f  oQows: 

OvKXPaooucnoM'  Is  Nov  Causa  or  Low  PaicBs  Paxa  roa  Faxm 
Pboduct»— SrATisTica  Paovx  T»toaT  or  OvsapaooTTcnoM  Fumm, 
MTST.rtnnto,  Atny  UMroTTinnat,  AJn»  Nor  Basis  or  Pboblxm — Paus 
DacLitrx  Canso  bt  Scabcztt  or  Oou>  aas  Cubbsmct  Raaxaxcnow 

By  H.  M.  Harden 

A  farmer  down  in  Martto  County  is  reported  by  the  Fairmont 
Senttoel  to  have  said  at  a  taxpayers'  meeting:  **  We  used  to  get  a 
good  price  fca-  flax  untU  the  county  agent  told  us  to  raise  more 
llax.    Then  we  got  an  overproducUon  and  down  came  the  price.** 

This  sincere  feurmer  Is  simply  confused  and  deluded  by  the 
flood  of  overpix>ductlon  bunk  tbat  has  filled  the  press  and  the 
atmosphere  alztce  the  general  deflation  of  taim  aiul  eommodlty 
prlcea. 

The  prodtictlon  of  flax,  either  here  or  abroad,  baa  had  nothing 
whatever  to  do  with  the  great  decline  to  Ms  price.  The  United 
Btetes  doee  not  produce  as  much  flax  as  it  coneumea,  and  our 
annual  imports  of  flaxseed  average  around  ISiNW.OOO  busb^. 
The  prodxiction  of  flax  to  the  Ttolted  Stetes  to  1900  waa  31,M0.000 
bu^Hs.  In  1981  the  United  States  produetkm  was  11.010.000 
bushels,  yet  the  average  farm  price  for  flax  was  02.19  to  1090  and 
01.23  to  1831.  The  total  prodxietion  of  flax  to  the  18  chief  flax- 
growing  countrtes  of  the  world  was  123,460,000  bushels  to  1928-29, 
and  the  averago  American  price  was  02.1T  per  bushel.  Tlie  same 
countries  produced  122.709,000  buahtia  to  the  crop  year  of  1929-30, 
and  the  averaige  American  price  was  02J8  per  buabel.  Tha 
production  of  theee  countries  for  1990-81.  as  so  far  reported  and 
eetlmated.  waa  1223«74MX>  busbtfa.  or  practtaaUy  the  same  total 
as  for  the  paat  four  crop  years.  While  total  production  of  flax 
has  ramatocd  comparatively  stable,  we  find  that  the  avaiace 
f'"*^'^"  price  dropped  from  02.12  to  1930  to  lUtS  to  1931;  and 
the  average  price  for  January  last  was  0U0  par  bushel.  Ibeaa 
figiuea  prove  buyond  any  queation  tbat  there  haa  been  no  ovw- 
productUm  of  flax,  either  to  Amarloa  or  abroad;  yat  tha  prioc 
paid  to  Amertcaix  farmua  bas  fallen  from  an  avezaga  4-ysar  prloa 
of  02J2  per  buahal  to  0UO  to  January  last. 

Our  farmer  friend,  who  la  qpiotad  abova.  Is  to  mrat  to 
hiB  co\mty  agent  for  the  low  i»ice  of  flax.  In  fact,  hla 
agent  had  aintila  reasons  for  uiitog  tsnaana  to  tocrsasi 
age  on  dean.  weU-preporad  land.  As  stated  abovsw  tUS  oouatiry 
la  a  flax^lBiparttog  country,  and  thsre  la  a  tariff  of  60  oonta  a 
buahal  on  flax  that  Is  sffactlva  under  normal  fcndtttoaa  and 
raises  the  American  prtca  of  flax  tar  above  the  world  price.  Oob^ 
sequent^  tba  oounty  agent  bad  good  grounda  upoM  wbieb  to 
advise  Inereaaed  flax  produetUm  upon  lands  wall  adapted  and  wall 
pr^arad  tar  this  crop. 


\  I 


Whea  wa  stady  tba  oora-prtoa  tftnatloa 
flax,  tbat  tbara 
flad  tbat  tbara 

annual  praduetioa  of  eora  for 
^T0a,OOOiOO6 
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termefa  in  ttet  period  w»  W  caote  per  bushel.  In  the  A-j—x 
ptflod  of  lt37-1830.  tnclQslTe.  the  aTerege  com  prochactioii  wm 
tMBJOOQjOOO  bcahda.  and  the  arcnc*  prtoe  received  dxuing  that 
period  TEs  88  cents  per  buahel.  It  will  be  noted  that  during  the 
i-year  period  at  l»2S-i930.  Inclualve.  com  prodvictlon  wae  j^actl- 
.  cally  stable,  and  so  was  the  price.  The  prodiictton  ot  cara  in 
lasi  wae  a^l  .000.000  bushels,  or  SHJOCOjOfM  bushels  leas  than 
the  sTerase  for  the  praeeding  elfht  years.  Wss  this  overproduc- 
tion? 6UU  we  find  that  the  price  of  com  following  this  short 
crop  has  fallen  from  an  8-y«ar  average  of  M  cents  per  bushel  to 
SS  cents  per  bwhel  In  January,  1933. 

wo  ovaavBoavcraow  or  Hoea 


r! 


We  ftntf  exactly  the  same  conditions  In  hog  production  and 
prices  as  with  flax  azid  com.  Bog  prlcca  are  at  the  lowest  levels 
for  a  generation.  The  purehaalng  power  of  hogs  was  in  December 
and  January  last  the  low  sat  it  has  been  in  M  years.  Has  there  been 
such  a  tremendous  ovarprodtictlon  of  hogs  as  to  cause  such  a  con- 
dition sa  thlaT  Let  us  see.  The  average  number  of  hogs  In  this 
country  for  the  fbur  years  1038-1996.  Inclusive,  was  00.740.000  head: 
and  the  average  prSca  reoelved  by  farmers  in  that  period  was  9»36 
per  huBdiedwalgfat.  Tba  avenge  number  of  hogs  In  the  coxmtry  in 
the  4- year  period  at  1997-1990  was  56.51S.000,  and  the  average  price 
received  waa  99J7  per  hundredweight.  The  number  ai  hogs  in 
tha  country  m  1991  was  89.969J000.  and  the  year's  average  price 
reoelved  dropped  to  96.89  pv  hundredweight.  There  were  2.745,000 
fewer  hogs  In  the  eountry  in  1991  than  in  the  4-year  poriod  of 
1999-1999.  inclusive.  8tm  the  average  price  received  In  this 
4-yaar  period  waa  99.9S  par  hundredweight,  and  the  yeaiiy  average 
of  199X  was  9SJ0.  a«d  It  dropped  to  93.76  per  hundredweight  In 
December  and  January  last.  With  more  than  2.000.000  lees  hogs  In 
1981  than  In  1929-1996.  the  farmers  sold  their  hogs  last  December 
and  January  for  96J0  per  hundredweight  leee  than  In  1923-1926. 
or  for  911J9  lesa  per  aoo-pound  pig.  That  made  a  difference  to 
MInnseota  farmers  of  only  998.000,000  a  year.  8o  this  price  fall 
does  no*  smoimt  to  anything  very  serloua,  though  It  might  poa- 
efhly  affect  tsrmera'  «  heardtnga  *  a  trtfle.  All  of  the  llgmres  sa  to 
productkm  and  prleas  given  abofva  are  takan  from  the  reporta  ot 
Om  United  Matea  Departaaent  at  Agrtculture. 

UMaaaooMaviiFnoN  ajhs  ovsavauvucTioif 

The  great  deeUna  In  farm  prteee  can  not  be  truthfully  attributed 
to  an  overproduction  of  farm  crape.  There  is  a  temporary  over- 
supply  of  wheat  and  cotton  In  America,  owning  not  so  much  to 
ovarproduetton  aa  to  dscreaaed  buying  powar  and  economic  condl- 
,tloQs  In  foreign  oountrlas  and  to  trade  barriers  erected  in  retalia- 
tion for  tha  prohibitive  industrial  rates  contained  In  the  Orundy- 
Smoot-Hawl^  TtoUl  Act.  Wheat  and  cotton  are  our  great  surplus 
crope:  and  aa  long  as  American  faoners  are  denied  by  our  CooUdges 
and  Hoovers  an  affective  tariff  on  theae  sxurplus  cn^is,  we  are  at 
the  marcy  of  foreign  conditions  and  markets.  However,  the  price 
of  wheat  and  cotton  has  not  fallen  more  precipitately  or  more 
proportionately  than  have  tha  prioee  of  com  or  hogs  or  flaz.  or 
than  farm  prioee  as  a  whole. 

It  U  nothing  nsfw  to  hear  tha  cry  of  "  overproduction  **  in  timea 
of  panic  Ilka  tha  preeent.  It  hss  alwaya  been  so.  In  every  panic 
that  history  taoorda  baU-baked  peeudoeoonomlsts  have  aald  that 
the  faillag  price  levala  were  due  to  overproduction,  and  the  preas 
and  platform  have  parroted  tha  falsehood,  innocently  usuaJ'y  and 
With  Intent  and  purpose  by  some.  And  there  are  many  people 
who  give  but  eaaual  thought  to  such  subjacte.  who  confuse  under- 
oonsumptloQ  with  overproduction.  Something  may  happen,  such 
M  great  unemployment,  that  will  seriously  affect  the  coosumpUon 
of  food  or  other  producta  But  thU  la  a  problem  of  consumption, 
not  production.  Tha  fact  that  unemployment  and  general  busl- 
neas  depreerton  results  in  the  fci^^-^-t^fng  of  building  and  construc- 
tion actlvltlee  and  the  consequent  decrease  In  the  demand  for 
lumber  or  for  flax  for  Unseed  oU  and  paints,  for  Instance,  does 
not  lo^ly  at  all  that  there  Is  an  overproduction  of  lumber  or  of 
flax.  The  per  capita  production  of  either  may  have  remained 
atable  over  a  long  period  of  years,  or  even  have  decreased,  yet  the 
price  might  faU  under  such  conditions.  Obviously  this  would  in 
no  respect  be  a  problem  of  production. 

MOHBraar  ooamtnona  caubb  iHKLnrs 

The  fact  of  VBm  matter  la  that  wa  sre  now  in  the  midst  of  a 
general  comiiwwittj  prtee  decline;  and  In  this  situation  the  farmer, 
■■  always,  stands  naked  In  the  •'•*>TKmilft  storm.  The  real  cause 
of  this  price  dedtne  Is  a  monetary  one.  not  one  of  production. 
Just  a  point  here.  In  1999  an  ounce  of  gold  would  buy  1,260 
pounds  of  earn.  In  Jxma.  1991.  It  required  2.0S3  pounds  of  com 
to  buy  an  ounea  of  goM.  Tet  the  1980  com  crop  was  the  smaUest 
crop  in  29  yaara.  We  find  a  similar  situation  with  hogs.  In  1929 
aa  ounce  ot  gold  would  emhanga  for  194  pounds  of  hogs  in 
Chicago. 

In  1981  n  required  918  pounds  of  hogs  at  Chicago  to  buy  an 
ounce  of  gold,  though  ttie  supply  of  hogs  then  was  10  per  cent 
lees  than  In  1939.  Tike  value  of  gold,  by  which  everything  else  is 
measured,  has  gone  up.  and  commodity  price  levels  have  neces- 
sarily CQCM  down.  General  declines  In  price  levels  adveraely 
affect  all  tinea  of  buatnees  aa  we  are  seeing  them  affected  at  the 
present  tlma.  Debts  are  doubled  and  trebled;  the  same  with 
taxes  and  all  doUar-flxed  chargea.  The  most  potent  cause  of 
panlca  Is  a  fluetuathug  price  level,  and  eonveraely.  the  moat  po- 
tent rsaady  for  tbalr  prevention  is  a  stabOlaed  price  level. 
te  grsatast  suBsrera  through  fluetuatii^  price  levels 

^ •'_?■•'  *"•  *»  nature  a^koUy  unable  to  oontrol  produc- 

tueat,   and  jwrganlaed   and    unable    to    oontrol   what    ^ay   do 

■n  ha  nnnlmHad  and  w^^^^ntfl'n1r1  through 


national  currency  and  credit  control.  Inflations  can  be  launched 
that  will  raise  price  levels,  as  wss  done  during  the  late  Wsrld 
War.  Deflations  that  precipitately  caviae  price  decllnea  can  be 
brought  about  through  cvutalling  currency  circulation  and 
throxigh  credit  restrictions,  as  farmers  well  found  out  in  1920 
and  as  everjrbody  elae  fotmd  out  In  1929.  What  Is  needed  to  be 
done  Is  to  reetore  commodity  price  levels  to  the  1921-1929  aver- 
age and  then  keep  them  there.  It  can  be  done.  There  It-  no 
queatlon  about  that  at  all.  We  poesess  all  the  necessary  [jov- 
emmental  and  financial  machinery  to  accompUsh  this  end.  All 
that  we  need  is  the  will  to  see  that  our  Federal  servants  d<>  aa 
we  want  d<»ie. 

BXBTS  HAVS   KXTLTIFLIBD 

Average  prioee  now  paid  to  farmers  for  their  producta  am  60 
per  cent  less  than  they  received  before  the  Wcn'ld  War.  The 
debts  owed  by  farmers  have  been  multiplied  by  four  in  terms 
of  commortltiss  with  which  they  must  pay  them.  This  is  a  situ- 
ation so  serious  that  it  is..  In  fact,  dangerous.  Fanners  are  not 
responsible  for  bringing  about  this  condition  because  they  "  over- 
proiduced  "  their  ctt^.  That  theory  Is  bunk  and  plflle;  pure  and 
unadultorated.  However,  farmers  will  be  respcmsibla  for  tha 
continuation  of  such  conditions  if  they  supin«y  submit  to  tha 
present  dlahonast  monetary  and  economic  system  and  pei-mit 
themselves  to  be  defrauded  out  of  the  just  truita  ot  thste 
tnveatmenta  and  their  toU. 


Booivomc   8rAT08   Nor  OsMxaAixr  VnuBtarooa — ^P^km- 
Wlu.  Nor  Rxruaw  Uirm,  Btrmra  Paicx  Wm  Bxkn  Rs- 
SToaxD — OvsBPaooucnoir  or  Faxm  Caora  Nor  noi  Cauas  or  Low 

PlICBS 

By  H.  M.  Harden 

Kver  ^nce  tha  beginning  of  the  deflation  of  agrloulture  In  1931 
wheat  and  its  producers  have  featured  the  newapapar  headlines, 
and  doubtleaa  the  average  dtixen  sincerely  believes  that  the  entlza 
American  farm  problem  la  wn^^ted  up  In  wheat  alone.  Nothing 
could  be  further  from  the  truth.  Wheat  Is,  in  fact,  almoat  a 
minor  farm  crop  in  America.  It  accounts  for  Isss  than  10  per 
eent  of  the  normal  annual  income  of  our  farmers.  True,  wheat 
giuweta  have  Buffered  eoonomically  for  many  yeaxa.  So  have  otber 
farm  producers,  but  ths  wheat  grower  has  received  99  per  cent  of 
the  publicity. 

The  tremendoxis  reductions  In  farm  prlcea  have  affected  every 
farm  producer,  not  simply  the  wheat  producer.  The  general  level 
of  farm  prices  to-day  U  at  the  lowest  point  in  a  quarter  oi  a 
century.  The  farmer's  doUar  U  at  the  lowest  ebb  in  Am«1<an 
history.  The  Index  number  of  prices  paid  to  farmers  in  the  Unl':ed 
States,  baaed  upon  100  for  the  period  1910-1914.  was.  In  May.  1931. 
down  to  84.  according  to  the  United  SUtes  Department  of  Agri- 
culture. This  was  a  drop  of  45  points  In  one  year  and  62  points 
below  1929.  In  October.  1931,  the  Index  number  of  prices  pi^d 
to  farmers  fell  to  68,  a  drop  of  16  points  since  May  of  last  yeir. 
Since  then  farm  prices  have  fallen  still  further,  and  now  In  mid-' 
winter  we  have  10-cent  eggs,  20-cent  butter,  and  S-cent  hogs. 

UUXn  PXICXS  TALL 

Reflected  in  farm-land  prices  this  condition  shows,  according  to 
the  Yearbook  of  Agriculture,  farm-land  values  In  Indiana,  fir 
example,  are  28  per  cent  below  their  pre-war  figures.  Indiana  is 
not  a  "  wheat  State  "  or  a  "  1-crop  "  State,  nor  can  Its  farms  w«  11 
be  classed  aa  "  marginal  lands."  What  wonder  that  farm-mortgai;e 
foreclosures  are  rampant  the  Nation  over?  What  wonder  that  tlie 
Minnesota  Rxiral  Credits  Bureau  finds  more  than  2.000  farms  upon 
Its  hands  with  hundreds  more  to  follow? 

Minnesota  and  Wisconsin  are  the  two  greatest  dairy  States  in 
the  Union.  The  Federal  farm  statistician  at  Madison  states  that 
milk  producers  In  Wisconsin  are  receiving  below  91  per  hundrl^d 
pounds  average  for  their  product.  The  same  conditions,  of  courts, 
prevail  in  Minnesota,  and  ova  butter  producers  are  to-day  In  tJie 
sorriest  economic  plight  they  have  ever  faced.  Possibly  there  are 
some  "  sick  "  dairy  fanners  as  well  as  sick  wheat  farmers  that  ^va 
read  so  much  about  In  the  public  prints. 

XCZMMSSOTA   FtSMXOT'    LOSS 

For  some  definite  figures  on  what  haa  been  going  on  in  tlie 
economic  status  of  the  fanners  of  Minnesota  let  us  refer  to  tlie 
statistics  of  1929  and  1930.  In  Minnesota  the  value  of  all  tlie 
1930  crop  Is  given  by  the  State  Department  of  Agrictilture  is 
987.477,000  less  than  the  value  of  the  1929  crop;  though  the  pro- 
duction was  almost  exactly  equal.  The  same  authority  sho^vs 
that  the  decline  in  the  value  of  all  the  livestock  on  Minnesota 
farms  was  $76^10,000  In  this  same  period.  This  gives  a  total  leas 
in  values  suffered  by  Minnesota  farmers  of  8162.000.000  In  a  single 
year.  This,  by  the  way,  is  almost  the  exact  amount  of  money  that 
Andy  Mellon  hsuided  back  to  himself  and  other  miiltimillionairea 
out  of  the  United  States  Treasxiry  that  same  year.  This  terrL-lo 
loss  was  In  the  State  of  Minnesota  alone,  the  greatest  butter  State 
in  America,  and  the  State  In  which  fanner  cooperation  has 
reached  Ita  greatest  development  and  achieved  its  highest  Ideals  on 
this  continent.  And  remember  that  dairy  producta  are  practically 
the  only  products  of  the  farm  to  which  the  tariff  is  more  than  a 
meaningless  scrap  of  paper.  But  20-cent  butter.  10-cent  eg{:8. 
and  3-cent  hogs  dont  spell  so  much  prosperity  after  all.  K^l- 
dently  the  old  familiar  f ormiila  for  farm  prosperity,  the  "  oo  w. 
tha  sow.  and  the  hen."  which  has  done  such  valiant  duty  for  cl:y 
newspaper  space  fillers  and  pseudo  farm  papers  for  a  generatloo, 
hsj  lost  some  at  its  potency, 
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nXQR  TAXES  AWS  TIXB) 

In  the  face  of  these  price  conditions  for  the  products  that  1M 
has  to  sell,  the  farmer  finds  himself  up  against  ttie  highest  «*^M 
charges  that  he  has  ever  known.  His  direct  annual  taxes  have  In- 
creased from  9844,000,000  in  the  United  States  in  1914  to  over 
9999,000.000  at  the  present  time.  The  prices  of  farm  machinery 
have  increased  at  least  75  per  cent  above  pre-war  figures.  It  re- 
quired 640  ixsunds  of  buttertat  to  purchase  a  twine  binder  In 
Miimesota  in  1914.  To-day  It  requires  1,000  poxmds  of  butterfat 
to  make  the  same  ptirchase.  Even  a  greater  sinread  Is  shown  when 
an  farm  products  are  Included.  Freight  rates,  which  the  farmer 
pays  coming  and  going  and  with  no  opportunity  to  pass  on  to 
others,  are  150  per  cent  over  i»-e-war  rates.  It  requires  to-day 
from  two  to  four  times  the  amount  of  farm  products  to  pay  tha 
farmers'  fixed  coets  and  marketing  than  it  did  In  1914. 

The  farmers  of  the  United  States  have  lost  over  925,000.000,000 
in  the  total  value  of  their  property  since  1920,  according  to  the 
United  States  Department  of  Agrtcxilttire.  In  the  same  period  the 
farmers'  buying  power  has  been  reduced  to  the  extent  of  more 
than  $10,000,000,000.  Is  It  any  vronder  that  thousands  of  factortw 
are  closed  and  that  millions  of  unemployed  men  are  walking  our 
cftreets? 

THX   "  STTWK  "   or  OVMMPaUU  UCTIOW 

We  are  told  upon  every  hand  that  the  terrific  decline  in  farm 
prices  Is  caused  by  overproduction.  This  Is  the  same  excuse  that 
has  been  given  In  every  pkanic  since  history  has  been  recorded,  so 
It  is  not  strange  that  it  is  given  in  the  Hoover  psoxie.  There  has 
never  been  a  real  overproduction  of  food  products  in  tha  world 
since  Joseph  stored  the  evirplus  of  the  "  seven  fat  years  "  in  Egypt 
in  Biblical  times.  Never  have  statistical  data  been  forthcoming  to 
prove  that  there  was  an  overproduction  of  food  and  textile  prod- 
ucts the  world  over.  There  will  be  none  to  prove  it  now.  The 
per  capita  production  of  farm  products  Is  to-day  less  than  it  ever 
has  been  in  America.  The  per  capita  production  of  food  products 
the  world  over  has  never  in  all  history  exceeded  the  growth  of 
p>opulation.  There  has  been  an  overproduction  of  "  overproduc- 
tion bunk."  that  is  aU.  Dr.  O.  F.  Warren,  of  Cornell  University, 
and  recognized  as  the  greatest  farm  economist  in  America,  says 
in  a  recent  publication:  "  Frequently  some  one  sees  one  factor  that 
la  a  minor  one  and  attributes  everything  to  this.  The  most  strik- 
ing cases  of  such  misrepresentation  occurred  after  the  Napoleonic 
wars  and  after  the  World  War.  In  each  case  common  opinion 
attributed  the  fail  In  prices  to  overproduction.  No  one  has  pre- 
sented any  statistical  evidence  of  overproduction.  The  line  of 
reasoning  Is  about  as  follows:  'Overproduction  catiaes  low  prices. 
Prices  have  fallen  precipitously,  therefore  there  Is  enormous  over- 
production.' "  Further,  Doctor  Warren  says:  "  Popular  opinion  at- 
tributes the  depression  to  overproduction.  According  to  this  ex- 
planation, the  worid  Is  producing  so  much  that  it  can  not  pos- 
sibly be  sold;  therefore  numbers  of  persons  are  not  able  to  buy 
their  necessities.  Aceordlng  to  this  theory,  if  each  of  us  is  to  hava 
more,  each  must  produce  leas." 

BBAL  PBOOT7CTZON  DBCLIHXS 

The  United  States  produced  over  3,124,000,000  bushels  of  com 
in  1912.  It  has  not  produced  as  much  In  any  vear  for  the  past  11 
years.  This  country  produced  16,134,000  bales'  of  cotton  In  1914, 
17  years  ago.  This  produetlon  has  been  equaled  but  once  since 
then.  The  production  of  farm  crope  of  all  kinds  has  not  In- 
oreaaed,  nor  has  the  per  capita  acreage  of  crop  land.  The  Na- 
-  tional  Industrial  Conferenoe  Board  found  that  the  per  capita 
acreage  of  crop  land  declined  over  16  per  cent  In  the  period  from 
1900  to  1925.  This  same  authority  foimd  that  the  per  capita 
production  of  farm  crops  in  the  United  States  was  lees  in  the 
period  of  1922  to  1925  than  in  the  period  of  1910  to  1914. 

The  board  further  states  that  between  1920  and  1925  there  was 
a  decline  of  about  IS  per  cent  in  the  number  of  livestock  on  farms. 
The  decrease  Is  still  greater  at  the  present  time.  There  were 
64.507,000  cattle  on  farms  in  the  United  States  in  1914.  In  19S0 
there  were  67,978,000  cattle,  or  a  reduction  of  6,540,000  head. 
There  were  60.000.000  hogs  on  American  farms  In  1923;  In  1930 
there  were  but  52.000,000,  ot  a  reduction  of  17,000.000  head. 

Again  quoting  Doctor  Warren,  of  CcaT»ell,  "  the  production  of 
crops  in  1930  was  the  lowest  per  capita  production  that  has 
occurred  at  any  time  In  the  last  40  years.  The  total  crop  pro- 
duction per  capita  of  1930  was  8  per  cent  less  than  1929." 

CaOP-PBODTTCnON  CONTXOL 

The  same  people  who  are  urging  the  false  theory  of  "ovar- 
production,"  tall^:  about  crop-production  control  through  acreage 
control.  This  is  so  impossible,  so  utterly  silly,  that  It  would  seem 
that  no  man  whose  knowledge  of  plant  growth  and  agriculture 
extends  as  far  as  the  growing  of  a  row  ot  radishes  in  his  back- 
yard would  ever  propose  it.  An  area  of  53^)00.000  acres  of  wheat 
in  1914  produced  891,000,000  bushels.  In  1929.  an  area  of  61,000.000 
acres  of  wheat  produced  600,000,000  bushels.  This  shows  that 
8.000.000  acres  lees  produced  91.000JOOO  bushels  more  in  1914  than 
in  1929.  In  1014.  36.000.000  acrea  of  ootton  produced  16.000,000 
bales.  In  1928,  4.S,000.000  acres  of  cotton  produced  14.000,000  balaa. 
Nine  million  acres  leas  produced  2.000.000  more  bales. 

The  National  Industrial  Oonference  Board  report  states,  "The 
fluctuations  in  yield  per  acre  are  a  more  ImpKirtant  factor  In  the 
instability  of  agrtcultiiral  Income  than  the  changes  in  acreage." 
Mordecal  Bawktrt.  agricoltoral  aconomiet  of  the  United  States  De- 
partment of  AgricuUura.  says  in  his  Kinds  of  Agricultural  Sxir- 
plusee:  "During  tha  last  99  years,  96  per  eent  of  the  changes 
m  QStrlng  wheat  prodneaioa  wora  d«a  to  dUnercncea  in  yield,  and 
66  par  cent  of  com  production  diffoencea  were  likewise  caused  by 


yMM  Aaagea.  Aa  a  wtete.  parlkapa.  three -qmrt—  of  tiM  annual 
wrlBtlcci  tn  crop  ptwltwtiaa  la  daa  to  ytMtf  anA  ilea  bayond  Bumaa 
control  through  acreage  adjusteienta."  It  is  readily  evMtaat  that 
tha  mattar  of  arap  eoatrai  threvgh  aaraaga  eeatrol  ht  a  Mflllaat 
esam^  of  the  taU  ^rjtbg  to  wag  tha  dog.  Weather,  waada.  plant 
fllaeaaaa.  and  peata  are  tha  major  ftactors  In  crop  predoctton.  as 
anyone  Imowa  irhoee  twna  axperlanoe  estends  at  all  beyond  tha 
curbstones  of  a  ^ty  street. 

nn  rABX-aoAaB  vaosaAX 

After  tlie  dlnastrous  and  traaaandoualy  axpcnalva  gaiphllng  as- 
cundfon  of  the  Federal  Fana  Board  in  tha  market  pita  at  tha 
country,  it  now  oomaa  forward  wtth  "  acreage  reduetion  and  farm 
production  limited  to  domestic  oooanmpttcm"  aa  the  only  reUaf 
for  distressed  agriculture.  W^.  what  B0r«  could  be  reaaopabiy 
cKpaeted  from  this  boaxd  and  tha  agrtaultaral  marketing  aetT  As 
Wallaoa's  Fannar.  of  Iowa,  aays:  "  Farmera  never  toolt  much  ato^ 
in  the  plan  for  hamlllng  thm  surplus  laid  down  in  the  Hoover  farm 
bm.  ilMy  expected  little  from  it  and  are  not  disappointed. 
Since  a  half-baked  program  that  nobody  wanted  eoUapaad.  tt  la 
insisted  that  bj>  oontioi  of  the  surplxia  la-possihla.  and  that  the 
only  thing  left  is  to  drive  more  farmera  to  town  to  add  to  the 
city  bread  lines  until  acreage  is  reduced  to  a  point  where  annual 
production  will  Just  satlafy  dofmnatlfi  damands.  The  adminiatra^ 
tlon  has  no  otlier  remedy  for  the  farm  stuplus  than  the  old  one — 
starve  more  farmers  out  unttl  production  Is  reduced  to  flt  domes- 
tic defnand." 

Already  more  than  5.000.000  farmers  have  been  driven  from  tha 
land  by  the  economic  collapse  of  agrleultura  during  the  past  10 
years.  Eight  million  or  man  able-bodied  man  are  walking  the 
streets  vainly  seeking  employment  to  keep  themselves  and  their 
families  from  starvation.  Medical  and  social  welfare  authorities 
t^  us  that  ro.ore  than  6,000,000  American  children  are  suffertttg 
from  malnutrition.  An  economie  conference  In  Europe  last  win- 
ter announced  that  there  w^re  900.000.000  people  in  the  world 
on  the  verge  of  hunger.  In  the  face  of  such  conditions  It  is 
almost  criminal  to  talk  of  tha  ovarpioduottoa  of  f^w^'t^i*'^"  and 
suggest  reducing  the  world  mtpv^  at  fe^d.  BmA  Is  the  pht- 
losc^ihy  of  d^«at  and  despair  and  a&  adaattaiMa  that  ■"^"Ml'^HiTr 
itself  la  a  dismal  faUure. 


ITDBT 
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The  problem  of  handling  American  croi>s  produced  in  excess 
of  domestic  consumption,  so  at  least  that  tarifffe  will  be  made 
effective  upon  that  portion  consumed  at  home  is  poesll>le  of  solu- 
tion. A  measmr  to  this  effiect,  ttie  McNtary-Raugen  bill,  was 
twice  passed  by  large  majorities  by  both  Houhcs  of  Congress.  It 
was  vetoed  by  Calvin  Coolidge,  with  Harhait  Boorw  at  his  back 
urging  him  on. 

Continuing  to  permit  theee  temporary  and  ssasrmal  cR>p  ear- 
pluses  to  depress  our  domestic  BstarfeKta  ts  trorkHvloa  lavels  la  to 
deny  an  Aiaencan  market^  to  our  truly  Xmakc  and  aB-important 
Industry.  Why  should  not  an  classes  of  citizens  recognize  our 
natloiud  farm  problem  as  it  actually  is  and  seek  to  grant  agricul- 
ture economic  equality  with  other  Industry? 

Why  not  face  the  problem  like  men  and  dlwpanaa  with  the 
twaddle  of  Xarmers  doing  this  or  that  on  t^^ ;  farms,  switching 
from  this  crop  to  that  crop,  and  all  such  devUlsh  tumsense?  If. 
for  Instance,  we  reduce  our  wheat  acreage,  what  are  we  going  to 
produce  on  tha^e  abandoned  acres?  If  we  devota  them  to  bartey. 
oats,  rye,  com.  cattle,  hoga,  aheap,  poultry,  or  dai^  products,  we 
but  Increase  the  surplxis  or  near  surpliis  of  each  of  these,  and  our 
economic  situation  ts  In  no  wsy  bettered,  gutoatltutlng  one  sur- 
pliu  crop  for  another  answers  no  question  or  BOtvvs  no  problem. 
If  we  abandon  the  acres  to  tares  and  thistles.  It  but  means  thag  a 
few  more  milliou  farmers  are  forced  to  the  labcr-giuttad  cltias  to 
Join  the  march  of  the  8,000.000  who  are  now  walking  the  streets 
and  existing  through  measly  charity  In  the  richest  Nafion  In  liie 
wt»-ld  which  refuses  to  feed  its  starving  dtlasoa 

It  is  imdeilrable  and  even  dangerous  for  tha  Natten  to  lae^  g 
possible  shortage  of  food  crops,  so  if  society  la  wise  It  must  sooner 
or  later  solve  the  problem  of  sxirplus  crop  production  In  a  way  that 
will  not  destroy  agriculture  and  the  very  basis  ot  our  eivlltaatlon. 
It  is  as  impossible  to  foretell  the  3ricld  of  farm  crops  as  it  la  to 
stay  the  course  of  the  suns  through  space,  so  why  prattle  about 
coRtrOTTed  production? 

Let  us  face  this  farm  problem  as  It  really  Is,  and  let  each  and 
every  branch  of  agriculture  recognise  the  tmrtual  Interest  that 
inevitably  exists;  between  them.  And  let  all  of  ua  recognize  the 
tocontrovertible  fact  that  all  other  factors  Influencing  our  eoo- 
immle  welfare  sis  a  natlaa  are  inseparably  bound  up  wKB  Ilia 
welfare  of  agriculture. 


CoMPAXisoN  or  1913  Pxiczs  with  1931  Shows  Fa&m  Gtatub — ^Fio- 
xrzxs  Tell  Ctobt  of  Declinx  op  Prices  or  Fabk  ftooucta 

By  R.  M.  Harden 

The  deplorable  economic  situation  of  farmers,  is  hardly  aensed 
by  other  claase::  of  our  people.  It  may  be  readlW  granted  that 
"  times  are  hard  "  for  larmers.  but,  so  they  are  for  asilUena  of 
other  people  just  now.  However,  fanners  as  a  whola,  vitb  the 
exception  of  a  few  particularly  favored  groups,  such  as  the  dairy- 
men, have  been  suffering  economic  hardship  since  tiie  great  defla- 
tion of  agricultiu-e  engineered  by  the  9s4erat  reaarve  hank  In  1999. 
Still,  during  that  same  period  the  urhan.  population  of  the  country 
enjoyed  a  measiu-e  of  geno^  prosperity  that  reached  Its  aenith  ^n 
1998  and  1999.  It  was  sidd  that  the  Ntetlott  wae  proaperous.  for- 
getting far  tha  time  that  oar  agrleidture  as  a  whole  vrss  net  pre»- 
perous.    This  group,  consisting  of  practically  one-third  of  our  p<q;>- 
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T<UtVin.  Mid  th*  pnttami*  at  our  gr— t— t  Muraal  new  wMlth. 
-not  «tuirtBt  tn  Um  pnMperlty  «nj^rwl  by  thm  Industital  gnnqw  at 
tiM  JTation. 

On  Um  otber  hand  their  d^ta  were  Ixkcraaalng.  their  taxes  more 
than  doabllng.  aad  the  ^iread  between  the  pricea  they  received 
and  the  prloea  they  paid  ever  widening.  They  were  paying  the 
cruel  prtoa  of  currency  deflation  years  before  Its  dire  effects  reached 
the  urban  centers. 

The  table  below  depicts  In  the  most  strlklxig  manner  possible  the 
unhappy  price  situation  of  the  fanner.  Added  to  this  Is  the  f\ir- 
tbsr  fact  that  the  farmer  bears  a  most  unjxist  share  of  the  total 
tax  burden  from  which  he  has  no  escape  under  our  present  system 
at  taxation.  Hals  table  shows  the  amount  of  the  rarlous  farm 
products  required  la  Worth  Dakota  to  purchase  a  given  amount  of 
fann  machlnsry  m  191S  and  In  June,  1931. 

Tba  oolunuk  at  the  Isft  shows  the  amount  at  the  different  farm 
products  nqulrad  to  purchase  a  twine  binder,  a  grain  drlU,  a 
3-bottoai  gang  plow,  and  a  wagon  In  North  Dakota  in  1913.  The 
column  at  the  right  shows  the  amotint  of  the  same  products 
rsqulred  to  make  the  same  purchase  In  June.  1931.  The  figures  are 
from  the  dspartmont  ot  farm  economics  of  the  North  Dakota 
ilgrlcultural  OoUcga  at  Pargo. 

Here  are  the  flgurec: 
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Theee  flguree  ^>ply  directly  to  North  Dakota,  but  exactly  the 
same  general  price  situatloo  exists  the  Nation  over.  The  prices 
at  some  farm  products  have  changed  slightly  sines  last  June; 
■ome  have  fallen  radically,  notably  hogs  and  butterfat. 

It  would  be  well  If  every  city  realdent  in  the  land  could  see  this 
taUe  and  gnap  Its  portent.  It  pretty  well  tells  the  tale  of  "  what 
alls  agnciilture." 


BtATE,  ratmcM,  coiocncs,  um  labor  appsopuations 

The  PRESIDKNT  pro  tempore.  There  are  no  resoluUoxis 
cominc  o?erfrom  a  iirevioas  day. 

ICr.  TTDINOe.    Mr.  President 

The  PRESIDENT  pro  tonpore.  The  Senator- JErom  Mary- 
land is  recognized. 

Mr.  JONES.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  Iftnn 
Maryland  yield  to  the  Senator  from  Washington? 

Mr.  T7DING8.    I  yield. 

Mr.  JONES.  I  ask  that  the  unfinished  business  may  be 
laid  before  the  Senate,  being  the  bUl  providing  appropria- 
tions for  the  Departments  of  State,  Justice,  and  so  forth. 

The  PRESIDENT  pro  tonpore.  This  being  the  regular 
momlx^  hour,  the  calfndar  Is  In  order.  The  Senator  from 
Washington  asks  unanimous  consent  that  the  imfininhoH 
business  may  be  laid  before  the  Senate.    Is  there  objection? 

Thtere  betaag  no  objection,  the  Senate  resumed  the  con- 
stctfTatlon  of  the  bill  (H.  R.  9349)  making  appropriations 
for  the  Departments  of  State  and  Justice  and  for  the 
Jadldary.  and  for  the  Departments  of  Commerce  and 
labor,  for  the  fiscal  year  ending  June  30,  1933.  and  for 
other  purposes. 

vvBuo  woucB  Mara  asm    AMiwomirr  to  bsvbiius  wtt.t. 

Mr.  TTDmCHS.  Mr.  President.  I  offer  an  amendment  to 
the  revenue  bm,  iriileii  win  shortly  be  brou^t  to  the  Senate, 
and  ask  that  It  may  be  printed  at  this  plaee  In  my  remarks 
and  also  that  It  may  be  printed  In  the  regular  form  and  lie 
upon  the  tiMn. 

The  FREBIDBNT  pro  tempore.  Without  objection,  the 
amendment  Intended  to  be  proposed  by  the  Senator  from 
-Mazytaad  will  be  reoetred.  printed,  and  Ue  on  the  table, 
and  win  also  be  printed  in  the  Raooaa. 

The  amenteient  Intendsd  to  be  proposed  by  Mr.  Trnoras 
to  the  bQl  (H.  R.  108M)  to  prorlde  rerenue.  equaUae  taza- 
tion.  and  for  other  mupuaus.  Is  as  foOoiPB: 

ae*  ov  IMS 

, .rial  fond  |&  tb»  Ti  — 

to  be  kaovB  as  the  *  MBfMaMm  oma&neyoa  fund  "and  to  be 


administered  by  the  Secretary  of  the  "n^asury  as  hereinafter  pro- 
vided. For  the  pxirpose  of  providing  funds  to  carry  out  th-^ 
provisions  of  this  title  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  borrow  on  the  credit  of  the  United  States  a 
sum  not  to  exceed  Si .500,000.000  and  to  issue  bonds  therefor  tti 
be  known  as  "  emergency  construction  bonds "  in  such  form  atf 
he  may  prescribe.  Such  bonds  shall  be  in  denominations  of  no: 
less  than  ISO.  shaU  mature  in  not  less  than  10  years  from  thn 
date  of  their  issue  as  hereinafter  provided,  and  shsJl  bear  interea; 
payable  semiannually  at  such  rate  as  may  be  fixed  by  the  Secre- 
tary  of  the  Treas\uTr.  but  not  to  exceed  4«4  per  cent  per  annum. 
The  principal  and  interest  of  such  bonds  shall  be  payable  lii 
United  States  gold  coin  of  the  present  standard  of  value,  and 
such  bonds  shall  be  exempt  both  as  to  principal  .^nd  Interest  from 
all  taxation  (except  estate  and  Inheritance  taxes  and  surtaxes) 
now  or  hereafter  Impoeed  by  the  United  States,  by  any  Territory, 
dependency,  or  possession  thereof,  or  by  any  State,  county,  mu* 
nlcipality.  or  local  taxing  authority. 

(b)  Such  bonds  shall  be  offered  at  not  less  than  par  as  a  pop- 
xilar  loan  under  such  regulations  to  be  prescribed  by  the  Secretary 
of  the  Treasury  as  will  give  all  citizens  of  the  United  SUtes  an 
equal  opportunity  to  participate  therein.  Any  portion  of  the 
bonds  so  offered  and  not  subacrlbed  for  may  be  otherwise  disposed 
of  by  the  Secretary  of  the  Treasury  at  not  less  than  par.  No 
commission  shall  be  allowed  or  paid  In  connection  vrlth  the  sale 
or  other  disposition  of  any  such  bonds.  All  amoxints  derived 
from  the  sale  of  such  bonds  shall  be  paid  into  the  emergency 
construction  fund. 

(c)  That  in  Issuing  the  said  bonds  for  said  loan  the  Secretary 
of  the  Treasury  shall  Issue  certificates,  according  to  what  Is 
known  as  the  serial  annuity  plan,  and  each  series  asflssued  shall 
be  lettered,  beginning  with  the  letter  "A,"  and  so  on  down  the 
alphabet  until  the  entire  amoimt  of  $1,500,000,000  shall  have 
been  Issued,  so  that  the  entire  principal  shall  be  redeemable  as 
follows: 


StfiH 


•A".. 

•c-.. 

'E-.- 


Aiaooot 


$130^000,000 
190,000,000 

uaooaooo 

190.000,000 

uaooaooo 

190,000^000 

uoiooaooo 

190,000.000 

i9aooo,ooo 

U0t000,000 


Bedoemabls 


1  yesr from  date  of  i»na 

3  yesn  rrom  date  of  issua 
8  years  from  dats  of  issue. 

4  years  from  date  of  issua 

5  yeftra  from  date  of  iasos. 
0  yssfs  from  data  of  iasua 

7  years  from  date  of  iaaua 

8  years  from  date  of  iasua. 
0  years  from  date  of  issus. 
10  years  from  data  of  iasiia 


(d)  As  soon  after  the  passage  of  this  act  as  may  be  practicable 
the  Secretary  of  the  Treasury  shall  cause  said  bonds  to  be  pre- 
pared and  ^all  advertise  them  for  sale  in  such  manner  as  he 
may  prescribe:  Prot>ided,  hcnoevcr.  That  In  the  event  all  of  said 
bonds  are  not  sold  promptly  upon  said  offering  by  the  Secretary 
of  the  Treas\U7  he  shall  again  offer  the  bonds  remaining  unsold 
at  the  next  earliest  practicable  date  and  make  such  adjustment 
with  the  piiTchaaers  of  said  bonds  as  to  interest  as  the  difference 
between  the  date  of  said  bonds  and  the  time  of  purchase  shall 
make  necessary. 

(e)  Said  bond  Issue  shall  bear  a  date  to  be  fixed  by  the  Secre- 
tary of  the  TreasiUT  »nd  not  longer  than  SO  days  after  the  passase 
of  this  act.  K— a 

Sxc.  — .  (a)  Notwithstanding  the  provisions  and  limitations  of 
the  national  prohibition  act.  as  amended  and  supplemented.  It 
shall  hereafter  be  lawful  to  manufacttire.  sell,  transport,  furnish, 
and  poasesfl  without  obtaining  permits  therefor  (except  such  per- 
mits as  may  be  required  imder  the  internal  revenue  laws  or  regu- 
lations made  pursuant  thereto),  beer  or  other  similar  fermented 
Uquor  containing  2.76  per  cent  or  less  of  alcohol  by  volume;  but 
no  such  beer  or  other  liquor  may  be  sold,  transported,  or  fur- 
nished except  in  botUes  of  pint  or  half-pint  ci^Mtclty.  The  pro- 
visions and  limitations  of  section  37  of  title  a  of  such  act.  aa 
amended  and  svq>plemented,  shall  apply  to  the  manufacture  of 
such  beer  or  other  similar  liquor;  except  that  where  there  ts 
developed  In  such  manufacture  beer  or  other  similar  fermented 
Uquor  containing  more  than  2.75  per  cent  of  alcohol  by  volume 
such  liquor  may  be  withdrawn  from  the  factory  or  otherwise  dls^ 
poaed  of  upon  the  reduction  of  the  alcoholic  content  thereof  to 
a.7S  per  cent  by  volume,  ax  less. 

(b)  There  shaU  be  levied,  collected,  and  paid  on  all  beer  and 
other  almllar  fannented  liquor,  containing  one-half  of  1  per  cent 
by  volume,  or  more,  of  alcohol,  brewed  or  manufactured,  and 
hereafter  sold,  or  removed  for  consumption  or  sale,  within  the 
umted  StaSea.  by  whatever  name  such  liquor  may  be  eaUed  in 
Iteu  at  aU  other  internal-revenue  taxes  Impoaed  thereon  a  tax 
at  the  rate  of  24  cents  par  gallon,  to  be  coUected  under  the  pro- 
vlatona  of  existing  Uvr;  except  that  (1)  such  tax  shall  be  paid 
by  means  or  atampa  to  be  affixed  to  each  bottle,  and  eanoeledor 
daatroyad.  mdw  rulaa  and  regulatKma  prewvlhed  by  tha  Secretary 
of  the  Treasury,  and  (S)  the  provtatons  of  exlsUng  law  prohlbitlnK 
the  bottling  d  fermented  Uquors  on  brewery  premlaea  shall  not 
apply  to  bear  or  other  shnllar  fermented  Uquor  manuracturad 
under  the  provlatons  of  this  section. 

tec  — .  an  taxea  levied  In  the  preceding  aectlon  ahaU  be  nald 
Into  the  TteMory  of  the  United  States,  and  tha  flnt  flfiCOOOOiN 
per  annum  so  racehrad.  i^os  an  amount  equal  to  soch  taitotvat  as 
BBsy  bs  due  on  the  bond  Iasos  hereinbefore  refemd  to.  ahaU  bs 
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'  kspt  in  a  special  fond  for  the  purpoae  of  the  payment  of  Interesl 
due.  and  of  redeeming  said  bonds  in  accordance  with  said  serial 
plan  hereinbefore  provided,  and  any  amount  over  and  above  the 
amount  required  for  said  redemption  and  interest  shall  l>e  paid 
Into  the  Treasury  of  the  United  Statea  as  miscellaneous  receipts. 

Ssc.  -:r-.  (a)  The  emergency  construction  fund  ahall  be  used  for 
the  purpose  of  providing  for  the  emergency  construction  of  cer- 
tain authorized  public  works  with  a  view  to  Increasing  employ- 
ment and  oanying  out  the  policy  declared  in  the  nnployment 
stahlllaatlon  act  of  1931.  The  following  amotuits  are  hereby  ap- 
propriated from  such  funds:  To  the  Department  of  Agriculture. 
$25231*.755;  to  the  Department  of  Commerce,  $3,424,582;  to  the 
Department  of  the  Interior.  $a00.B43,300;  to  the  Department  of 
Justice.  '$4,100,000;  to  the  Department  of  Labor.  $71,170;  to  the 
Navy  Department.  $25,109,000;  to  the  State  Department,  $1,463,- 
620;  to  the  Treasxiry  Department.  $33,949,950;  to  the  War  Depart- 
ment, $420,014,180;  to  the  Architect  of  the  Capitol.  $15,087,083;  to 
the  Arlington  Memorial  Bridge  Commission.  $2,750,000;  to  the 
George  Rogers  Clark  Sesquloentennial  Commission.  $500,000;  to 
the  Inland  Waterways  Carix>ration.  $815,000;  to  the  Mount  Rush- 
more  Memorial.  $350,000;  to  the  Panama  Canal,  $11,250,000;  to 
the  Office  of  Public  BulIdiiHCS  and  PubUc  Parks,  $1,250,000;  to  the 
Smithsonian  Institution,  $6,600,000:  to  the  Teterans'  Admlnlstra- 
tkm,  $20,232,000;  to  the  municipal  goverzunent  of  the  District  of 
Columbia,  $3,536,400;  and  for  rivers  and  harbors  in^rovements. 
flood -control  projects,  and  the  bulldtog  of  additional  roads, 
$400,000,000. 

The  Seerstary  at  the  Treasury  tfuOl  aUooate  the  •4O0.000J00O 
above  mentioned  to  said  ilvan  and  harbors  Improvements,  flood- 
control  projects,  and  roads  In  such  amounts  as  he  may  deem  wise. 
All  amounts  to  roads  shall  be  apportioned  by  the  Secretary  ot 
Agriculture  anumg  the  several  States  hi  the  manna  provided  by 
•Bctloo  21  of  the  Federal  highway  act.  as  amended,  and  shaU  be 
available  for  expenditure  on  hi^way  projects  approved  by  the 
Secretary  of  Agrlculttire,  in  the  same  manner,  so  tvr  as  practicable, 
as  other  fiinds  a|^»ro{»1ated  for  carrying  out  the  provisions  of  such 
act:  except  that  no  part  of  such  amounts  apportioned  to  any 
BtKte  need  be  matched  by  the  Statea.  (b)  The  amounts  so  ap- 
propriated, except  the  $400,000,000  above  mentioned,  shall  be  ex- 
pended on  the  authorlzied  construction  projects  covered  by  the 
report  of  the  Vederal  Smployment  StablUsatlon  Board  tranamltted 
to  the  Senate  January  26.  1932.  pursuant  to  Senate  ReeotuUon 
No.  127.  Seventy -second  Congress,  first  session,  agreed  to  Jantiary,7. 
1982.  and  shall  be  made  available  at  such  times  and  in  sueh 
amounts  aa  may  be  necessary  to  complete  sxich  projects  at  the 
earliest  praetici^le  date.  In  the  event  that  an  appropriation  has 
heretofore  been  made  for  any  such  project  the  amount  thereof 
shall  be  covered  into  the  Treasury  as  miscellaneous  receipts. 

Sac.  — .  This  title  may  be  cited  as  the  "  Emergency  construction 
act  at  issa." 

Mr.  TYDINGS.  ISi.  President,  last  winter  when  we  dis- 
cussed the  lA  PoMette-Costigan  bill,  so-called,  I  helieve  tliat 
many  who  were  sympathetic  to  its  aims  voted  against  it,  not 
because  it  was  not  needed  but  because  the  revenue  with 
which  to  carry  on  the  relief  work  was  not  available,  the  biU 
did  not  provide  the  means  of  raising  the  revenue,  and  we 
were  confronted  with  an  increase  in  our  national  deficit  if 
we  voted  to  support  that  bill  without  revenue-raising  provi- 
sions being  incorporated  therein. 

The  amendment  which  I  have  offered  provides  for  a 
$1,500,000,000  bond  isme  to  carry  on  all  the  constrac- 
tlon  projects  wtoi€tL  have  heretofore  been  authorized  by 
Congress,  and.  in  a<klitiQn  thereto,  $400,000,000  for  rivers 
and  harbors,  flood  control,  and  good  roads,  the  road  appro- 
priation not  having  to  be  matched  by  similar  appropriations 
.  from  the  States.  "Die  amendment  also  provides  the  means 
of  raising  the  revenue  to  amortlae  this  bond  issue.  Ibe  bond 
issue  would  be  upon  the  serial  annuity  plan  and  would  be 
liquidated  in  full  in  10  years,  at  the  rate  of  $150,000,000  per 
annum  I^us  the  interest  on  the  outstanding  bonds  from 
year  to  year;  so  that  the  amount  of  revenue  required  to 
discharge  this  bond  issue  would  be  about  $200,000,000 
annually. 

The  projects  to  be  undertaken  are  set  out  briefly  in  the 
amendment.  "Hie  Departonent  of  Agriculture  would  have 
allx>cated  to  it,  in  round  numbers.  $252,000,000;  the  Depart- 
ment d.  Comnuree.  $8,400,000;  the  Department  of  the  In- 
terior. $200,800,000;  the  Department  of  Ju^ice,  $4,100,000; 
the  Department  of  Labor.  $71,000;  the  Navy  Department, 
$2S.109.000;  the  State  Department.  $1,453,000;  the  Treasury 
Department.  $33,900,000:  the  War  Departmoit.  $430,000,000; 
the  Architect  of  the  Capitol,  $15,000,000;  the  Arlington 
Itemorial  Bridge  Comralsaton.  $2,760,000;  the  George  Bogers 
dark  8fisq\riCT»ntftnnia<  Oammlssion.  $500,000;  the  Iidand 
Waterways  Corporation.  $815,000;  the  Mount  Rushmoie  Me- 
moriai.  $350,000;  the  Panama  Canal.  $11,250,000;  the  Office 


of  PubUc  Buildings  aad  PubUc  Farka.  $1,390,000;  the 
Smithsonian  Institute.  $8,500,000;  the  Veteraiu'  Adminto-^ 
tration.  $20,332,000;  the  Municipea  Oovemmrat  of  the  Dto- 
trict  of  Columbia,  $3,535,000.  Theee  sums  in  the  aggregate 
will  require  about  $1,000,000,000  of  revenue.  In  addlti<m  to 
the  above,  provision  is  made  to  expend  an  adtttional  $400,- 
000,000  on  river  and  harbor  vto^tAs,  flood-control  projects, 
and  roads,  making  a  total  expenditure  of  $1,500,000,000. 

Congress  has  heretofore  authorized  about  a  Ulliim  dollars' 
worth  of  construction  for  which  appropriations  have  not  been 
made.  This  plan  would  make  mcmey  immediately  available 
to  start  each  and  all  of  those  oonstniction  projeets.  One 
billion  five  hundred  million  dollars  is,  roughly,  about  $100 
per  capita,  or  about  $400  for  each  family  in  the  United 
States,  and  by  amortizing  the  debt  gradually  over  a  period 
of  10  years  no  very  large  amount  of  money  would  be  needed. 

I  intend  to  offer  this  amendment  to  the  tax  bID  in  two 
forms.  Hje  ffrst  one.  in  ii^iich  I  have  presented  It  this 
morning,  provides  that  tb»  revenue  shall  be  raised  by  legal- 
izing the  sale  of  2.75  per  cent  beer  and  placing  a  tax  of  34 
cents  a  gallon  tqxm  it,  which,  according  to  the  figures  we 
have  from  the  Government  departoiants,  wiU  raise  about 
$500,000,000  annually.  The  beer  would  be  sold  only  in  bot^ 
ties.  A  S-cent  stamp  tax  would  be  placed  upon  a  pint  bottle. 
and  so  on.  graduated  for  varloos  sizes. 

In  the  event  that  that  amendment  Is  defeated,  I  then 
hxnTe  to  have  another  available  putting  an  additional  tax 
upon  luxuries  to  raise  a  suflfeleiU  sum  of  money  to  amortise 
the  bond  issue;  for  example,  a  stamp  tax  on  cheda  of  larger 
denominations  than  $10;  a  tax  upon  shoes  costing  more  than 
$6  a  pair;  a  tax  upon  clothing  costing  mme  than  $50  a  suit. 

Perhaps  neither  of  these  plans  will  be  adopted.  I  hope 
that  one  or  the  ether  will  be;  and  I  hope  that  the  one  I  have 
<^ered  to-day  will  be  the  one  which  will  lie  adopted,  because 
it  places  no  new  tax  u^on  any  present  commodity  that  Is 
kgxQ.  It  does  not  increase  income  taxes.  It  does  not  In- 
crease inheritance  taxes.  It  does  not  increase  the  exdw 
taxes  on  automobiles  or  radios  or  refrigoators;  but  it  picks 
(Hit  an  article  which  is  now  being  sold  in  unlimited  quanti- 
ties, and  from  which  the  criminal  element  of  our  country  is 
reaping  millions  upon  millions  of  dollars,  and  makes  it  bear 
the  total  cost  of  a  $1,500,000,000  employment  campaign. 

Need  I  recite  briefly  the  conditions  which  exist  in  the 
country?  The  State  of  Mississippi  already  owns  25  per  cent 
of  its  entire  area,  because  it  has  been  forced  to  take  over 
that  land  through  tax  sales.  The  school-teadien  in  that 
State  have  not  been  paid  for  a  year.  In  Chicago  they  have 
not  been  paid  for  a  very  long  time.  Distress  mcnigps  reach 
Congress  daily.  Senators  rise  every  morning  and  read  long 
telegrams  and  letters  into  the  Bacou.  Editorials  are  writ- 
ten about  the  matter;  axid  ycst.  in  my  Judgment,  there  is  no 
chance  of  getting  a  relief  lull  through  this  Congress  tmless 
the  means  of  furnishing  the  money  to  pay  the  bond  Issue 
necessary  are  provided  in  the  Mil  which  authorises  that  bond 
issue. 

Tbor^ore  it  was  tiiou^t  that  many  Members  perhaps 
would  vote  for  a  relief  proposal  if  the  money  were  provided 
with  whidi  to  carry  it  out.  At  the  time. the  La  Fidlette- 
Costigan  bill  was  being  debated  I  heard  many  men  say 
that  they  would  be  glad  to  vote  for  the  measure  tf  the 
rev«aue  were  at  hand  with  which  to  pay  for  the  woiik  tt 
ccMQtemplated.  The  revenue  is  at  hand  in  ttiis  amendment. 
Mot  <mly  will  this  small  tax  raise  enou^  mooey  to  pay  the 
sinking-fund  requirements  and  the  Intereirit  on  the  bonds, 
but  it  wUl  raise  $300j000.000  amiually  besides,  which  can  go 
into  Mm  General  Treasury  and  be  used  ior  regular  gaecKn- 
mfntal  expenditures. 

Tbe  mon^  derived  from  this  tax.  as  provided  in  the 
amendment,  would  go  into  a  sperrtally  dedicated  fond  In  the 
Treasury.  It  would  not  be  mixed  with  the  genend  reve- 
nues but  would  be  segregated  to  the  reconstruction  sinking 
fund;  and  after  en^n^gh  money  had  come  in  each  year  to 
pay  the  sinking-fund  lenuUementB  for  ttmt  year,  plus  the 
interest,  the  Secretary  of  (he  Treasozy  could  transfer  the 
overage,  or  the  amoyntnot  so  required,  for  senersl  expendi- 
ture iwrpoees  of  tbe  Qovenunent 
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A  sbort  whfl«  aco  there  mm  ft  famous  trial  tn  this  coun- 
try. A  notoilous  gangster  by  the  name  of  Al  Capone.  after 
the  ezpexuilture  of  $500,000.  was  haled  before  the  bctr  of 
jwUce,  Doi  to  answer  for  racketeering,  not  to  answer  for 
bootlegging,  not  to  ans?rer  for  vice,  not  to  answer  for  graft. 
cot  to  answer  for  murder,  not  to  answer  for  the  distress 
which  his  organisation  had  brought  upon  the  city  of  Chi- 
cago, but  for  what?  He  was  brought  before  the  bar  of 
Justice  lor  failure  to  pay  his  income  tax  on  his  ill-gotten 
gains!  Thus  the  Ooremment,  by  indirection,  shared  in  the 
profits  which  this  man  had  accumulated,  we  are  told,  by 
the  conduct  of  the  largest  racket  in  all  the  pages  of  history. 

If  we  can  take  that  kind  of  money,  and  can  not  put  this 
burinffw  out  of  business,  it  strikes  me  that  we  can  at  least 
raise  the  alcoholic  content,  not  to  4  or  5  or  6  per  cent  but  to 
2.7S  per  cent,  which  I  am  told  by  leading  medical  authorities 
it  the  dlTlding  line  between  what  is  and  what  is  not  an  intox- 
icating beverage.  With  10,000.000  people  unemployed  In 
America,  with  a  distress  already  great  and  destined  to  be  in- 
finitely greater  next  winter,  with  community  f imds  unable  to 
o<H}e  with  the  situatioD  now  and  the  in-ospect  of  not  having 
such  commtmity  funds  next  year  because  of  the  increasing 
depression,  what  are  we  going  to  do  to  take  care  of  these 
people  when  the  snows  ci  next  November  and  December 
fall?  Perhaps  they  are  quiet  now  because  it  is  warm, 
because  there  is  yet  some  hope  in  the  springtime  (x  in  the 
harvest  to  cone,  or  in  ttie  milder  days  which  are  in  contrast 
to  those  of  last  winter,  when  sufficient  fuel  and  food  and 
fflothing  was  not  available;  but  this  winter  what  are  we  go- 
ing to  do? 

Ttiose  men  who  think  we  should  do  nothing,  whether  ttiey 
be  rich  or  poor,  are  but  Inviting  their  own  destruction.  The 
thing  that  has  happened  in  other  countries  can  happen  here 
tf  we  are  not  wise  enough  to  anticipate  the  situation,  and 
to  provide  for  It  to  the  best  of  our  ability. 

Next  winter  the  prospects  are  that  at  least  10.000.000 
people  win  tyn  be  without  employment  They  will  In  many 
eases  be  wlthoat  food  and  clothing  and  shelter:  yet  we  have 
made  no  profviskm  for  them  in  this  Congress.  I  imderst&nd 
that  we  are  to  adjourn  in  about  60  days;  and  if  that  hap- 
pens poMildy  nothing  will  be  done  by  this  Congress  unless 
we  are  reconvened  to  consider  what  will  then  be  an  ex- 
tremely grave  problem. 

It  does  seem  to  me  that  the  part  of  godliness,  the  part  of 
statesmanship,  the  part  of  humanity  and  the  part  of  com- 
mon sense  dictate  that  we  should  le^  this  tax  upon  the  one 
thing  which  will  furnish  the  necessary  revenue  without  in- 
jury to  biwtnHw,  without  hurt  to  any  individual,  and  thereby 
aeeore  the  funds  to  enable  this  huge  program  of  a  billion 
and  a  half  dollars  to  be  put  into  effect  immediately. 

I  venture  to  say  that  if  we  get  through  the  present  de- 
pression with  no  worse  situation  than  we  have  to-day,  and 
nbct  November  and  December  and  January  come  without 
community  funds  sufDcient  to  handle  the  situation,  with  no 
increase  in  employment,  and  probably  a  decrease,  it  win  be 
too  late  then  to  do  what  we  can  do  now  by  levying  this 
simple  tax  upon  3.75  per  cent  beer. 

Hiink  of  lt(  Here  is  a  source  of  revenue  it^ch  will  pro- 
i4de  $500,000,000  annually  to  a  Oovemment  which  is  $2,500.- 
OQO.OOO  in  the  red  at  this  hour;  to  a  Congress  which  Is  slttli^ 
day  after  day  and  combing  the  wiuOe  economic  fabric  to 
find  wttcre  it  can  levy  another  dollar  of  taxation  in  order 
tb  get  the  neaDS  o<  balancing  the  Budget  and  providing 
sufficient  money  to  run  the  Oovemment. 

Do  we  go  out  and  tax  thte  unlawful  industry,  this  bear 
racket?  Ctf  onxrBe  not  We  raise  the  income  taxes.  We 
put  taxes  upon  automobiles  and  radios  and  refrigvators. 
We  put  taani  vpoa  admissians  to  moving-picture  theaters 
and  amusements  of  all  kinds.  We  further  take  from  the 
people  the  little  mooey  they  have  left  through  the  f OTm  of 
this  taratinn.  whUe  we  let  Mr.  Capone  and  his  ilk  conduct 
a  buslncas  upon  which  not  a  single  dollar  of  taxation  is 
levied:  and  we  call  ourselyes  righteous  in  permitting  this 
Begal  product  to  enrich  the  pockets  of  gangsters,  while 
-10.0004)0e  peo^e  storm  the  streets  and  ask  for  employ- 


ment and  many  more  millions  are  in  want  of  food  and* 
clothing  and  shelter. 

I  have  made  from  time  to  time  in  this  body  some  remarks 
against  prohibition.  It  is  not  my  purpose  to-day  to  make  a 
speech  either  for  or  against  prohibition.  I  purposely  fixed 
the  amount  of  alcoholic  content  in  this  beer  at  2.75  per  cent 
because  the  medical  authorities  said  tiiat  that  much  alcohol 
In  beer  is  not  intoxicating.  Therefore  I  ask  those  who  feel 
that  prohibition  Is  a  wise  thing  what  Justification  is  there 
in  voting  against  this  amendment  if  the  product  upon  which 
the  tax  is  laid  is  not  intoxicating? 

There  is  no  magic  in  the  figure  of  one-half  of  1  per  cent. 
We  all  know  why  that  figure  was  Inserted  in  the  Volstead 
Act.  It  was  not  because  a  beverage  containing  1  per  cent 
of  alcohol  is  Intoxicating — ah,  no!  Everybody  conceded  that 
a  beverage  having  1  per  cent  of  alcohol  by  volume  is  not 
intoxicating:  but  the  figure  was  inserted  in  the  act  because 
it  was  thought  that  if  we  approached  too  dose  to  the  point 
where  a  beverage  ceased  to  be  nonintoxicating  that  fact 
would  be  taken  advantage  of  by  the  illicit  brewer  and  it 
would  be  very  difficult  to  get  convictions. 

I  am  not  thinking  about  the  illicit  brewer.  He  is  here. 
He  is  in  every  town  smd  hamlet  and  village  and  countryside 
and  city  and  State  in  this  country.  He  is  making  mUUons 
and  is  financing  crimes  in  all  its  horrible  ramifications.  He 
has  furnished  the  money  to  employ  annually  his  legal  staff. 
EOs  policemen  are  (m  the  pay  roll;  and  quite  often — I  say  It 
with  shame — his  slimy  hand  reaches  up  to  the  Judiciary 
itself,  because  through  political  manipulations,  imfortu- 
nately,  some  of  those  high  officials  are  not  beyond  the 
gangster's  reach.  I  am  not  thinking  of  the  gangster.  I  am 
thinking  of  the  imemploycd  of  the  coming  winter. 

Defeat  this  amendment  if  you  will.  Say  you  will  not  put 
this  tax  on  2.75  per  cent  beer.  Defeat  this  program,  and 
provide  no  revenue  to  carry  it  out  in  another  way.  and  I 
make  the  prophecy  that  next  winter  we  will  rue  the  day 
when  we  did  not  use  this  expedient  as  a  means  of  providing 
a  fund  to  raise  a  billion  and  a  half  dollars  to  defray  the 
cost  of  putting  this  large  building  program  into  operation, 
employing  millions  of  people,  giving  them  a  chance  to  earn 
a  decent  and  respectable  living,  and  at  the  same  time  deal- 
ing a  terrific  blow  at  that  criminal  element  which  has 
enriched  itself  while  10.000.000  people  are  out  of  work. 
40.000,000  are  poorly  cared  for.  and  the  gangster  rides 
through  the  streets  in  his  Rolls-Royce,  with  thousands  of 
dollars  in  his  pockets.  [Manifestations  of  applause  in  the 
gallerlesJ 

STATX.    JDSTXCX.    XUDXCIAKT.    COICMXSCS.    AHV    LABOR    AmOPBXA^ 

TIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9349)  making  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  Judiciary,  and  for  the  Departments 
of  Commerce  and  Lalx>r.  for  the  fiscal  year  ending  June  30, 
1933,  and  for  other  purposes,  the  pending  amendment  being 
that  of  the  Committee  on  Appropriations,  on  page  69,  line 
24,  before  the  word  "Provided,"  to  strike  out  "  $200,000  "  and 
insert  "  $175,000."  so  as  to  read: 

To  enable  the  Secretary  of  Commerce,  iinder  snch  regulations  as 
he  may  preecrtbe,  in  accordance  with  the  proTlalona  of  the  act 
entitled  "An  act  to  amend  the  act  entitled  'An  act  to  establish 
in  the  Bureau  of  Foreign  and  Domestic  Conunerce  of  the  Depart- 
ment of  Commerce  a  foreign  commerce  service  of  the  United 
States,  and  for  other  pvirposes,'  approved  March  3,  1927,"  approved 
AprU  12.  1930  (46  SUt.  163).  to  furnish  the  officers  In  the  foreign 
commerce  service  of  the  Bureau  of  Foreign  and  Domestic  Com- 
merce stationed  In  a  foreign  country,  without  cost  to  them  and 
within  the  limits  of  this  appropriation,  allowances  lor  llvlnj 
quarters,  heat,  and  light,  notwithstanding  the  provisions  of  sec- 
tlcga  176A  of  the  Revised  SUtutes  (U.  8.  C«  tttle  5.  seo.  70). 
•175.000. 

Mr.  ODDIE.  Mr.  President,  I  ask  leave  to  have  printed 
In  the  Rkcoro  a  statement,  prepared  at  my  request,  on  the 
effect  of  the  reduction  in  the  bill  providing  for  foreign  and 
domestic  commerce.  I  hope  that  something  may  be  done 
before  the  bill  is  finally  passed  looking  to  a  reconsideration 
at  this  item. 
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Ttiere  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rbcokd,  as  follows: 

BuBSAU  or  FoasiGM  and  Domxstic  Commsxcs 

BTTFLXCATtON  BVrwSBK  STATK  AND  COMMSaCX  OmCESS  ABSOAS 

>  There  was  a  time  when  the  rivalry  between  consular  and  for- 
•Ign  commerce  officers  in  the  field  caused  imwarranted  duplication 
of  effort.  It  was  a  nat\iral  result  of  the  Introduction  of  the  new 
commercial  attach^  service  In  ,  1914.  Before  any  effective  steps 
dould  be  taken  to  eliminate  the  duplication,  misunderstandings 
arose  between  the  two  departments  in  Washington  and  there 
followed  a  period  when  the  relations  between  the  two  services  left 
considerable  to  be  desired.  After  many  efforts  to  iron  out  the 
differences  the  two  departments  ftnaUy  got  together  in  1929  on  a 
reaUy  friendly  cooperative  basis  and  the  functions  of  the  two  serv- 
ices were  carefully  defined  In  an  agreement  that  has  completely 
•^altered  the  former  competitive  attitude  of  the  two  departments. 

The  new  plan  of  cooperation  was  tried  out  first  in  England, 
where  It  became  effective  in  April,  1930.  The  complete  success  of 
the  plan  later  led  to  Its  adoption  In  Prance  and  Germany,  where 
tt  has  also  worked  out  to  the  complete  satisfaction  of  aU  parties 
concerned.  On  the  basis  of  this  demonstration  the  two  depart- 
ments are  now  arranging  to  put  it  into  effect  formally  in  all  coun- 
tries, although  it  has  already  been  adopted  informaUy  in  many 
other  countries  than  England,  France,  and  Germany. 

There  is  now  no  real  duplication  anywhere,  as  both  departments 
will  readily  testify.  There  are  two  or  three  cities  where  petty 
personal  differences  are  still  gosslpfd  about,  but  even  there  no 
duplication  of  effort  is  tolerated  by  the  departments.  The  per- 
sonal element  can  not  be  entinly  eliminated  as  between  different 
services  any  more  than  they  can  be  in  a  single  service,  but  so  long 
as  such  situations  are  kept  down  to  -a  very  low  percentage  no  real 
harm  can  result. 

The  experience  gained  in  the  course  of  reaching  a  satisfactory 
arrangement  with  the  State  Department  has  been  of  great  benefit 
in  reaching  a  similar  agreement  with  the  Depairtment  of  Agri- 
culture In  advance  of  any  duplication  between  the  new  agricul- 
tural attach^  servloe  and  the  commercial  attache  service. 

SCBVICCS    aENDSaKS 

Some  idea  of  the  usefxilness  of  the  bureau  may  be  gained  when 
It  Is  stated  that  a  new  record  in  the  number  of  demands  upon  it 
has  been  established  for  the  fiscal  year  ended  June  30.  1931.  Dur- 
ing that  year  there  was  an  increase  of  more  than  1,000  requests  a 
day  as  compared  with  the  previoxis  year.  In  numbers  the  ^tal 
services  rendered  was  3.966.000,  as  compared  with  3362,000  for  the 
preceding  year — an  Increase  oif  9  per  cent.  At  the'  present  time  the 
bureau  is  answering  inquiries  on  business  topics  at  the  rate  of 
12,000  a  day.  The  cost  of  handling  an  inquiry  has  decreased  from 
$2.38  In  the  fiscal  year  1931-22  to  $1^  in  the  fiscal  year  1930-31 — 
a  decrease  of  46  per  cent. 

During  the  fiscal  year  1921-22  the  number  of  services  rendered 
were  505.661  and  the  appropriation  for  maintaining  the  bureau  was 
»1, 21 1.010.  For  the  fiscal  year  ended  Jvme  30,  1930-31,  the  services 
and  appropriation  were  t3,966,000  and  tS.086.660,  respectively. 
Thus  during  that  time  the  appropriation  Increased  approximately 
four  times,  while  the  number  of  services  rendered  increased  ap- 
proximately eight  times. 

DOlJJUW-AlfD-CnfTS  ««STT1.TS 

Bach  year  the  Btireau  of  Foreign  and  Domestic  Commerce  at- 
tempts an  evaluation  of  the  reexUts  of  the  services  It  has  rendered. 
For  many  years  past  this  total,  which  is  based  upon  written  state- 
ments of  American  firms,  has  continued  to  Increase.  For  1929-30 
the  report  showed  slightly  in  excess  of  tSO.OOO.OOO.  For  the  fiscal 
year  1930-31  the  foreign  trade  of  the  United  States  shrank  approxi- 
mately 35  per  cent  in  value.  This  factor  of  diminished  export 
trade,  due  to  unfavorable  business  situations  in  world  marts  and 
continued  price  declines,  created  a  very  unfavorable  setting  for  the 
compilation  of  the  dollars-and -cents  report  this  year. 

In  spite  of  this  unfavorable  situation,  the  report  for  1930-31 
shows  that  American  firms,  as  a  result  of  the  bureau's  services, 
have  received  new  business  and  direct  savings  to  the  extent  of 
$57,554,813.  The  real  significance  of  this  increase  lies  in  its  co- 
incidence with  the  increased  figure  for  services  rendered.  This  is 
no  chance  coincidenoe.  It  means  that  a  large  number  of  Anns, 
as  indeed  several  have  stated,  have,  in  their  effort  to  reduce  over- 
head, turned  to  the  biu-eau  for  services  and  advice  that  have  ah 
immediate  and  tangible  value. 

Accordingly,  the  total  of  over  $57,550,000  becomes  this  year  a 
more  significant  percentage  of  our  total  fc«-elgn  trade;  it  mmlshes 
evidence  that  in  periods  unfavorable  to  domestic  trade  the  bureau 
^plays  an  Increasingly  Important  r61e  in  the  development  and  maln- 
•fenance  of  our  foreign  trade.  It  Includes  very  few  estimates  of 
the  intangible  services  which,  because  of  their  nature,  bar  any 
evaluation,  but  which,  nevertheless,  constitute  a  large  part  of  the 
total  activity  of  our  offices. 

WHT  IKDTTSTBT  CAW  NOnKJ  WOUC  VUBSATT  IS  DOnrO 

1.  The  Oovemment  represents  the  public  interest  in  a  biisineas 
enterprise.  Trade  associations  and  indlvidiials,  therefore,  come  to 
the  bureau  to  secure  aids  in  the  development  of  the  betterment 
of  varlovis  types  of  trade  practice: 

First,  because  the  Government  represents  nonpartisan  relatlon- 
•hlp  between  buyer  and  seller: 

Second,  because  the  label  of  the  United  States  Bureau  of  For- 
eign and  Domestic  Commerce,  or  of  the  Department  of  Commerce, 
belps  convince  the  industry  of  the  soundness  of  the  program;  and 
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Third,  beoaosa  the  pttrtldlpatlon  of  tte  Oovemment  adds  author- 
ity to  the  collection  of  flgwrea  and  statistical  and  economic  infor- 
mation. 

2.  The  bureau  represents  industry  In  Its  relatlonahlp  to  other 
Oovemment  departments  in  such  questions  as  have  to  <lo  with 
international  relations. 

8.  Trade  associations,  desiring  to  study  certain  types  of  markets 
or  interindustry  relations,  may  do  bo  only  through  the  cooperation 
of  the  bureau.  Such  classes  of  statistics  as  post-oAoe  reoeipis. 
income  taxes,  and  Census  Bureau  statistics  in  •  variety  of  fonns 
are  only  available  to  anothd*  Oovemment  bureau.  They  are  oat- 
lected  confidentially,  and  yet  the  totals  are  of  public  Interest  for  ' 
the  benefit  of  all  concerned. 

4.  The  bureau  is  the  small  business  man's  organization.  WhUe 
It  performs  service  for  large  firms.  80  per  cent  of  its  services  are 
rendered  for  small  firms.  The  latter  can  not  afford  extensive 
foreign  organizations. 

6.  Oovemment  represeatattves  have  eatrie  to  eertaUl  forelga 
governmental  sources  which  rqyesentatives  of  private  flrme  wouM 
not  have. 

6.  Small  firms  often  do  not  like  to  place  their  figures  at  the 
disposal  of  large  firms. 

roasiQit-imAOB  PtoMonoir — otbzb  XATioirs 
On  a  per  capita  basis  America's  expenditures  on  her  foreign- 
trade  prcxnotlon  are  at  present  only  about  80  per  cent  as  large  as 
that  of  the  United  Kingdom  and  50  per  cent  of  the  Canadian 
expenditures.  If  the  appropriations  of  the  Bureau  of  Foreign  and  ' 
Domestic  Commerce  were  on  the  same  basis  as  those  of  the  Cana- 
dian Commercial  Intelllgenoe  Service,  the  United  States  would 
npend  $8,400,000  Instead  ctf  $4,815,900. 

The  British  Oovemment  estimates  for  the  fiscal  year  1933-33 
assign  $1,829,000  (this  represents  a  small  decrease  over  the  previ-  ' 
ous  fiscal  year  which  will  be  applied  to  cuU  in  salaries,  allow- 
ancee,  traveling  expenses,  etc.,  but  no  cxn-tailment  of  pereonnei  or  ' 
activities  is  contemplated) — or  about  4  cents  per  capita — ^for  work  i 
of  the  Department  of  Overseas  Trade.    The  Government  also  oper- 
ates an  export  credit  guaranty  department,  for  which  a  revolving 
fund  of  £36,000,000  ($136,5a».000  at  par)   was  made  available  in. 
1919.    This  department  gxuoanteee  a  proportion  of  the  face  value 
of  bills  of  exchange  in  the  case  of  ^plications  made  to  the  depart- 
ment and  approved  by  it  for  the  purpose. 

In  addition  to  the  above,  a  yearly  appropriation  Is  granted  to 
the  Empire  Marketing  Board,  the  purpose  of  which  Is  to  stimulate 
the  sale  of  Empire  products  in  the  United  Kingdom,  as  partial 
compensation  for  preference  granted  to  British  products  in  British 
Empire  tariffs. 

In  Japan  the  appropriation  for  the  Departaient  of  Commerce 
and  Industry  for  1933-83  is  estimated  at  about  $44MX)jOOO,  but 
there  is  no  way  of  telling  Just  how  much  of  that  amount  goes  for 
the  promotion  of  foreign  commerce.  The  amount  is  believed  to  be 
very  small,  as  most  of  Japan's  trade-promotion  work  Is  done 
through  Government  aid  to  Industries  which  produce  for  export, 
and  through  other  subsidies.  One  form  of  aid  has  been  the 
encouragement  of  export  guilds.  Since  1925  siibsidies  to  such 
guilds  has  totaled  $150,000  per  year. 

In  1929  a  law  was  passed  recompensing  exporters  for  70  per  cent 
of  losses  incvirred  on  shipments  to  certain  undeveloped  markets. 
Exp>ort  bills,  valued  at  about  $1,640,000,  were  issued  April  1  to 
December  31,  1931.  The  amoimt  of  indemnification  paid  by  the 
Oovemment  by  the  end  of  1931  was  $82,600.  The  Yokohama 
Specie  Bank  early  in  1930  lowered  its  rate  on  export  billa.  Other 
aid  to  exporters  has  taken  the  form  of  low-Interest  loans  under 
Government  gxiaranty,  and  Government  request  to  shipping  com- 
panies for  lower  freight  rates  on  export  commodities. 

The  official  organization  for  trade  promotion  in  France  is  the 
Office  National  du  Commerce  Exterieur,  a  part  of  the  Ministry  oC 
Commerce.  There  are  approximately  56  conunercial  attach^  and 
commercial  agents  stationed  abroad.  In  addition,  there  are  about 
IS  French  commercial  bureaus  in  various  foreign  cities.  These 
bureaus  act  as  intermediaries  for  the  French  manufacturers  and 
exporters,  they  display  samples,  and  render  other  services  for  which 
a  definite  scale  of  fees  Is  established.  In  addition  to  ttxese  fees, 
the  conunercial  bureaus  receive  subventions  from  the  Ftench 
Government. 

cix>szzfo  roaneir 


The  suggestion  has  been  made  that  in  the  Interests  of  economy 
it  would  be  advisable  to  close  some  of  the  foreign  offices  of  the 
Department  of  Commerce  In  view  of  the  decline  in  the  foreign 
trade  of  the  United  States.  This  would  be  a  shortsighted  policy, 
and  such  a  move  wottld  be  especlaUy  tinf  ortunate  at  this  particu- 
lar time.  It  would  be  analogous  to  doing  away  with  our  military 
forces  in  peace  times.  Thoe  are  many  American  firms  which 
liave  abolished  their  foreign  offices  and  who  are  looking  to  the 
Department  of  Commerce  for  advice  and  information  which  was 
formerly  furnished  them  through  their  own  branch  offices.  If  the 
foreign  offices  are  closed,  no  one  wiU  be  available  to  carry  on  the 
trade-promotion  work  they  are  doing;  no  one  will  keep  American 
firms  informed  of  financial,  tariff,  and  legal  developments  which 
take  place;  and  there  would  be  no  one  to  whom  Amnloan  business 
might  turn  for  advice  and  assistance  In  entering  foreign  markets. 
British,  French.  German,  and  Italian  firms  would  be  greatly  en- 
couraged by  this  retreat  of  American  effort  in  maintaining  its 
foreign  commercial  position  and  would  lose  no  time  in  liApreMtng 
upon  local  business  men  that  Americans  are  only  Interested  in 
flnrttng  markets  for  surplus  stocl^  All  the  effectiveness  of  the 
Government's  fOTelgn-trade  service  would  be  nulllflwd  at  a  tlma 
when  It  Is  most  needed. 
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Mr.  JOHNSON,  lit.  President,  I  aak  that  the  pending 
aaecctment  to  the  amendment  be  stated. 

The  PRJC8IDBNT  pro  tempore.  The  pending  amendment 
li  on  page  60,  tine  24.  in  the  item  for  the  Bureau  of  Foreign 
and  Domestic  Commerce,  where  the  Senator  from  Texas 
nCr.  CamiAixTj  proposes  to  strike  out  "  $175,000  "  and  to 
ii^ert  in  lieu  thereof  "  $14N>.000." 

Mr.  JONES.  Mr.  President,  the  Senator  from  Texas  is 
not  in  the  Chamber  at  the  present  moment,  and  I  am  willing 
that  this  amendment  may  be  passed  over  for  a  while. 

The  RRSBIDENT  pro  tempore.  Without  objection,  ttie 
amendment  wiB  be  passed  over. 

Itr.  COPELAND.  Mr.  President,  I  desire  to  ask  the  Sen- 
ator from  Washington,  in  charge  of  the  bill,  about  the 
amendment  on  page  M.  the  item  relating  to  domestic  com- 
merce and  raw-materials  investigations.  The  amount  of 
the  reduction  is  found  on  lines  21  and  22. 

I  was  not  a  member  of  the  subcommittee,  but  as  a  member 
of  the  full  comznittee  heard  the  reports  in  generaL  I  desire 
to  ask  the  Senator  whether  some  special  consideration  was 
gtftn  to  this  item. 

ICr.  JONES.  It  had  consideration,  just  like  every  other 
amendanoat  to  the  hiH.  It  is  true  enough  that  we  made  a 
pretty  large  cut  in  this  item. 

Mr.  OOnsLAND.  I  expected  to  have  some  material  to 
ivaaent  this  morning,  but  it  has  not  come  to  my  hand  yet. 
Ihia  affects  the  bureau  which  furnishes  all  the  material  we 
use  in  formolaUiig  taittf  matters. 

:-Jtt.  JONES.  Let  me  sueiest  to  the  Senator  that  if  he  is 
cxpeotiog  some  material  and  shall  desire  to  go  back  to  the 
Mem  when  the  material  arrives,  I  do  not  think  there  .will  be 
any  objeettaQ  to  that. 

Mr..  COPELAND.    I  thank  the  Senator. 

Mr.  JONBB.    That  is  merdy  to  save  time. 

Mt.  COPBLAND.  I  do  think  we  ought  to  give  some  spe- 
cial thought  to  this  particnlar  item,  because  it  has  a  bearing 
upoa  our  gatting  income  from  our  imports.  I  win  bring  it 
1Q»  when  I  get  the  aoaterial  to  wiiieh  I  have  referred. 

T^  PRBSZDKRT  pro  tempore.  The  C%air  will  state  to 
the  Senator  from  New  York  that  ^i^ien  the  period  for  the 
Introduotioik  d  individual  amendments  arrives,  he  may  have 
an  owmtunlty  to  present  his  amendment. 

Mr.  COPELAND.  I  shall  be  wilUng  to  go  back  to  it  when 
the  matoial  to  which  I  have  referred  is  furnished  me. 

Mr.  JONES.  Mr.  PresidenU  I  notice  the  Senator  from 
Texas  is  now  to  the  Chamber. 

Tht  PRESUXBSXT  pro  tempore.  The  clerk  will  state  the 
ifTidmcnt  which  was  passed  over  and  the  amendment  to 
the  anMndiasDt. 

The  ImntaukTm  CtBUc  On  page  99,  line  24.  the  Senator 
frem  Texas  pnposss  to  strike  out  "  $175,000  "  and  insert  In 
hen  theraol  "  $100  JOO." 

The  FRBBODBIfr  pro  tempore.  The  question  is  on  ap^ee- 
inc  to  the  amendment  proposed  by  the  Senator  from  Texas 
IMr.  ConuiXTl  to  the  amendment  reported  by  the  oom- 
mittae.    

Mr.  JOSNSON.  Mr.  PreaideDt.  I  do  not  intend  to  take  up 
any  time  in  the  discussion  of  this  amendment.  It  Is  up  to 
the  Senate  to  do  exadir  what  A  sees  111  to  do.  But  I  want 
$a  flfa  MBM  f— n>aiwtl»f  figures,  so  that  they  may  go  into 
the  'RMcmn,  aatf  so  that  this  mode  of  dealing  with  appro- 
prlaUoos  mar^be  adequately  Judged.  These  figures  have 
furaisted  wot  ttils  morning,  and  I  assume  Ihem  to  be 


&  the  Department  of  Oommeree  there  are  189  men  who 
are  drawing  rantal  idlowanoes.  Their  rental  allowaiices 
average  $tM. 

In  the  State  Department,  ttie  appropriatioDS  for  xrbkii  we 
passed  and  approved,  there  are  UM  recdvtng  rental  allow- 
anoes.  and  those  aUowaaoes  average  $1,250  to  the  individual. 
So  in  this  hapfaasard.  hicilety-pigitoty,  wihbtety-wobUety 
mood  of  dealing  with  approprlatkm  MUs  we  have  already 
approved  aXknrances  to  the  ofllcials  of  tbt  State  Depart- 
ment. Lne  in  number,  with  an  average  of  $1,252  to  the  in- 
dtvldual.  and  now  we  are  to  cut  down  the  aDowanoes  of  189 
hi  the  Oommeree  Department  where  the  average  is  $926. 


In  addition  to  that  there  are  40  mxeh  aHowanees  made 
under  the  Department  of  Agriculture,  and  we  have  approved 
the  appropriations.  That  we  all  stand  for,  because  my  friend 
upon  my  right,  the  Senator  from  Oregon  [Mr.  McNaayI,  in 
charge  of  the  agricultural  appropriation  bill,  has  put  it 
through  with  that  celerity  and  ability  and  alacrity  which 
always  have  distinguished  his  legislative  activities. 

Under  the  Department  of  Lakwr  there  are  108  individuals 
who  are  drawing  rental  allowances  at  the  present  time.  In 
the  Treasury  Department  there  are  91,  and  it  seons  as  if  at 
this  particular  moment  at  least  we  are  "  soaking  "  the  Com- 
merce Department  and  soaking  no  other  department  at 

an. 

There  is  one  other  thing  I  want  to  say  about  the  activities 
of  those  who  represent  the  Commerce  Department  in  for- 
eign lands.  Personally,  of  course,  I  know  nothing  of  It.  X 
have  had  little  or  no  experience  with  it;  but  from  the  State 
from  which  I  come  I  have  literally  hundreds  of  telegrams 
from  those  who  are  engaged  in  foreign  commerce  testif3ring 
to  the  worth  of  the  Department  of  Commerce  in  relation  to 
foreign  countries  and  in  aiding  commerce  there.  These 
people  from  the  State  from  which  I  come  insist  that  the 
work  of  the  ofBcials  of  that  department  that  has  been  done 
has  been  of  extraordinary  value,  and  to  destroy  it  or  to 
impair  it  or  cripple  it  at  die  present  time  would  cripple  our 
commerce. 

We  have  grown  so  hysterical  in  this  time,  Mr.  President, 
that  we  are  utterly  unable  to  see  the  paradoxical  position  in 
which  we  place  ourselves.  We  stand  here  upau  this  floor 
tmd  we  yap  and  whine  about  unemplojrment  day  after  day, 
we  tell  of  the  miseries  of  our  pe<H>l6>  s£d  how  it  is  impossible 
for  them  to  obtain  work,  what  an  outrageous  and  shameful 
thing  it  is  that  in  a  country  such  as  ours  six  or  eight  miUion 
people  are  tramping  the  streets  begging  for  work,  and 
hungry,  and  then,  sir,  at  the  very  time  that  we  indulge  in 
these  lachrymose,  eloquent  appeals,  we  adopt  a  nde  by  which 
we  put  out  en  the  streets  a  great  many  employees  of  varioiis 
departments,  and  with  these  people  we  thus  put  on  the 
streets  swell  the  ranks  of  the  xmemployed. 

We  are  hysterical,  and  worse.  It  would  be  infinitely  better 
If  the  entire  executive  department  could  be  securely  confined 
upon  the  Rapidan  and  the  entire  Congress  lost  in  the  woods 
for  a  period  of  a  month,  until  we  get  our  heads  upon  our 
shoulders  again  and  our  feet  upon  the  ground.  We  are  deal- 
ing here  in  paradoxical  and  I  might  almost  say  In  idiotic 
fashion  with  appropriation  bills,  and  with  himian  beings 
affected  by  appropriation  bills.  There  never  was  an  excoria- 
ti<m  more  deserved,  in  my  opinion,  than  that  uttered  by  the 
Senator  from  Arizona  [Mr.  Ashtjbst]  the  other  day  upon  the 
method  of  procedure  ip  relation  to  our  appropriations. 

I  have  read  these  figures  of  the  Commerce  Department  as 
to  the  number  of  people  who  are  receiving  out  of  the  Treas* 
ury  of  the  United  States  any  allowances  for  quarters  at  all. 
and  I  compare  them  with  those  of  the  other  departments 
we  have  already  agreed  should  have  Just  that  sort  of  thing; 
and  I  say,  sir,  that  if  we  play  the  game  on  the  level,  let  us 
make  our  rule  applicable  to  all  or  make  it  appttcatde  to  none. 
That  is  good  Qxutsmanship  and  it  is  good  legislation. 

Calbng  the  attenticm  of  our  eminent  friend  from  Texas 
and  the  Senator  from  Washingt<m  to  this  sitiiatiaa.  I  leave 
It  to  the  Senate  to  determine  as  It  sees  fit. 

Mr.  OOCSR.  Mr.  Presidoit,  supplementing  what  the  Sen- 
ator from  California  has  Just  said,  I  call  attention  to  a  state- 
ment I  put  into  the  Rkcord  a  few  mizmtes  ago  showing  the 
benefits  that  have  been  derived  from  the  Bureau  of  Foreign 
and  IXHnestic  OMumerce.  One  paragraph  of  this  statement 
I  read: 

Sach  year  tbm  BunMi  of  Foreign  axul  Domestic  Oonunerce  at- 
teinpta  an  evaluation  of  the  results  of  the  sernces  It  has  rendered. 
Tor  many  years  past  this  total,  which  la  based  npon  written  state- 
ments of  American  firms,  has  continued  to  increase.  For  1929-80 
the  report  ahomA  slightly  in  excess  of  §80,000,000.  For  the  fiscal 
year  1930-31  the  foreign  trade  of  the  United  States  shrank  aipproxl- 
msteiy  35  per  cent  in  value.  This  facttx*  of  dimtniahed  eiport 
trade,  due  to  unfavorable  bxisiness  situations  in  world  marts  anA 
cootlxmed  price  decHnes.  created  a  very  nnf  avoraMe  setting  tar  the 
eompllatkm  of  the  doUars-and-«ents  rsport  UUa 


Mr.  JONES.  Mr.  President.  I  shall  take  Just  a  moment 
of  time.  I  may  say  to  the  Senator  from  California,  in 
classic  expression: 

Never  shake  thy  gory  locks  at  me! 

The  Senator  and  I  voted  the  same  way  on  the  resolution 
adoiJted  by  the  Senate  providing  for  a  10  per  cent  reduction 
in  the  appropriation  bilL  In  framing  these  amendments 
the  committee  has  sought  in  as  wise  and  Just  a  way  as 
possible  to  comply  with  the  orders  and  directions  of  the 
Senate  of  the  United  States.  That  is  the  principle  we  have 
followed  in  making  the  amendments.  As  a  committee  we 
have  accepted  the  verdict  of  the  Senate  and  we  have  tried 
to  comply  with  it  Just  as  nearly  as  possible. 

As  I  understand,  the  amendment  of  the  Senator  from 
Texas  Is  to  reduce  the  amount  provided  in  the  c(nnmittee 
amendment,  on  page  69,  line  24,  to  $100,000.  The  amend- 
ment takes  care  of  the  appropriation  for  light,  heat,  fuel, 
and  so  forth,  of  our  employees  abroad  under  the  Depart- 
ment of  Commerce.  The  provision  Is  made  pursuant  to  a 
law  passed  by  Congress  Just  a  couple  of  years  ago.  I  refer 
to  the  act  of  April  12.  1930.  an  act  to  amend  an  act  to 
establish  in  the  Bureau  of  Foreign  and  Domestic  Commerce, 
Department  of  Commerce,  a  foreign  commerce  service  of 
the  United  States,  and  for  other  purposes,  approved  March 
3,  1927.  This  act  was  passed  April  12,  1930.  The  act 
provides  that— 

The  Secretary  of  Ciommeroe  may,  under  such  rules  and  regiila- 
tlons  as  he  may  prescribe,  furnish  the  ofllcers  in  the  Foreign 
Commerce  Service  of  the  Bureau  of  Foreign  and  Domestic  Com- 
merce stationed  In  a  foreign  country,  without  cost  to  them  and 
within  the  limits  of  any  appropriation  made  tot  this  pijapoee, 
allowances  for  living  quarters,  heat,  and  light,  notwlthstand  ing 
the  provlsl(»8  of  seetioa  1766  of  the  Revised  Statutes. 

And  so  on.  In  other  words,  we  are  simply  complsring 
with  a  law  solemnly  passed  by  the  Congress  of  the  United 
States  providing  for  these  service  officers  free  light,  heat, 
quarters,  and  so  on.  The  appropriation  is  made  pursuant 
to  that  law.  I  hardly  think  it  is  right  for  the  Senate  of 
the  United  States,  within  a  year  or  two  after  it  has  passed 
a  solenm  act,  to  refuse  to  appropriate  the  money  for  the 
quarters  and  light  and  fuel  which  those  representatives  of 
the  Government  abroad  have  to  have.  Hiey  have  relied 
oh  this  legislation  enacted  by  Congress.  Of  course,  we  can 
cut  it  all  out  if  we  desire  to  repudiate,  I  might  say.  the  act 
we  have  passed.  It  seems  to  me  the  proper  thing  would  be 
to  repeal  the  law  and  then  we  could,  of  course,  refuse  the 
apprc^iriation. 

^1  may  say  that  personally  I  was  opposed  t?  the  enact- 
ment of  the  law.  I  could  not  see  any  reason  why  we  should 
furnish  to  those  in  the  Ftn^ign  Service  their  heat,  light, 
and  quarters  any  more  than  we  should  furnish  our  citizens 
here  in  this  country  who  were  serving  the  Oovemment  with 
their  light,  heat,  and  quarters.  It  may  be  all  right  for  us 
to  furnish  transportation  from  their  homes  to  their  places 
of  work  abroad,  and  yet  we  do  not  make  that  provision  for 
employees  in  this  country.  Some  of  our  Oovemment  em- 
ployees may  come  frgm  the  Pacific  coast  to  fill  positions 
here  in  the  city  of  Washington,  but  they  are  not  furnished 
their  transportation.  Tliey  are  not  furnished  their  heat, 
light,  and  fuel  after  they  get  here.  But  we  have  enacted 
legislation  providing  that  the  Foreign  Service  officers  shall 
have  an  appropriation  for  their  light,  heat,  and  quarters. 

I  do  not  think  it  is  the  wise  thing  or  rather  the  proper 
thing  and  the  Just  thhig  for  Congress  to  turn  right  around 
after  enacting  the  legislation  and  refuse  to  appropriate  ttie 
money.  That  is  the  only  ground  that  I  have  for  the  appro- 
inlatlon.  In  Che  beginning  I  was  not  in  favor  of  the  law 
and  did  not  believe  in  it,  but  I  have  found  many  times  that 
Congress  does  not  do  always  the  things  that  I  would  like 
to  have  done.  Congress  does  not  do  always  what  I  ap- 
prove, but  it  goes  on  and  passes  ithaX  it  thinks  is  wise  and 
proper  legidatlon.  Congress  enacted  legislation  providing 
for  light,  heat,  and  quarters  for  clerks  in  the  Foreign 
Service.  The  only  purpose  of  the  amendment  Is  to  carry 
out  that  legislation. 

Mr.  CONNAUjY.  Mr.  President.  I  dislike  to  take  further 
time  of  the  Senate,  but  I  am  amaaed  at  the  Senator  from 


Wa8hingt<m  [Mr.  Jcmxsl.  and  the  doctrine  enunciated  bgr 
him  Just  now.  That  doctrine  means  we  can  not  economise 
at  all  because  his  theory  is  that  if  we  have  once  pas&ed  an 
aroropriation  bill  carrying  these  items,  or  if  we  have  ever 
passed  an  authwizatkm  act,  we  are  bound  by  it;  and  there> 
fore  we  might  as  well  close  the  Congress  so  far  as  doing  any 
economizing  at  this  time  is  concerned. 

The  Senator  from  Washington  said  we  had  provided  for 
the  item;  and  that  because  we  authorized  it  some  years  ago. 
we  must  still  cling  to  the  same  old  unfair  and  unjust  prac- 
tice. I  thought  the  Appropriations  Committee  had  a  func- 
tion to  perform.  I  did  not  know  the  Appropriations  Com- 
mittee was  merely  a  rubber  stamp  simply  to  fill  in  the  blanks 
in  the  forms  of  authorizations.  I  thought  the  purpose  of  an 
authorization  was  to  remit  the  matter  to  the  Judgment  and 
discretion  of  the  Approjaiations  Committee,  and  then  it  was 
up  to  the  Appropriations  Committee  to  say  whether  or  not 
the  approprifi^n  ought  to  be  made.  But  the  Senator  from 
Washington  holds  up  his  hands  and  exclaims  that  the  com- 
mittee is  impotent,  the  committee  has  no  function,  the  com- 
mittee is  required  to  report  aivroprlattons  for  evezything 
on  earth  which  Congress  in  some  remote  moment  may  have 
authorized. 

Mr.  President,  for  the  Senator  from  California  [Mr.  Jojhh- 
soif  ]  *I  have  great  respect  personally  and  as  a  Senator.  I 
admire  his  cotn-age.  his  ability,  and  his  power  as  an  ad- 
versary, if  I  may  so  phrase  it.  But.  Mr.  President,  when  a 
vote  is  had  In  this  body,  the  beOs  ring  in  every  office  in  the 
Senate  Office  Building  and  in  the  Senate  wing  of  the  CapitoL 
Those  bells  also  ring  in  the  departments.  What  haiq;>en6d 
here  yesterday?  The  bells  rang  down  In  the  Department  of 
Commerce  before  the  Rscohs  was  printed,  and  here  they 
come  from  that  department,  rushing  up  to  the  chairman  of 
the  Commerce  Committee  uid  saying.  "  For  God's  sake,  cut 
somebody  else,  but  do  not  cut  us."  They  produce  the  figures. 
The  Senator  from  California  argues  that  because  there  are 
1,436  men  in  the  State  Department  getting  more  rent  and 
more  fuel  than  189  men  in  the  D^Mutment  of  Commerce, 
therefore  we  ought  not  to  cut  anybody.  But,  Mr.  President, 
we  have  to  start  somewhere.  If  we  are  to  economize  and 
cut  down  appropriations  we  have  to  begin  stxnewhere.  I 
shall  Join  with  the  Senator  from  California,  when  we  come 
to  the  Department  of  State  appropriations,  in  endeavoring 
to  cut  down  their  allowances.  I  shall  Join  with  the  Senator 
in  cutting  down  the  allowances  of  representatives  abroad  for 
the  Department  of  Labor  and  for  the  Department  of  Agri- 
culture.   But  we  can  only  deal  with  one  item  at  a  time. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Texas  yield  to  the  Senator  from  California? 
Mr.  CONNALLY.    Certainly. 

Mr.  JOHNSON.  May  I  invite  the  attention  of  the  Senator 
to  the  fact  that  we  have  already  passed  the  item  in  the 
Department  of  State? 

Let  me  make  a  correction,  so  there  win  be  no  misapprehen- 
sion about  it.  It  is  true  that  I  happen  to  be  chairman  of  the 
Committee  on  Commerce  of  the  Senate,  but  the  Senator  is 
entirely  in  error  in  saying  that  after  yesterday's  proceedings 
anybody  rushed  down  here  with  all  sorts  of  figures  with 
respect  to  this  bilL  I  have  been  talking  on  this  bill  for  some 
days  while  it  has  been  pending  In  relation  to  various  items. 
The  Senator  from  Texas  has  not  been  here  and  has  not  had, 
of  coiurse,  the  pleasure  of  listening  to  what  has  beoi  said  in 
that  regard. 

Mr.  CONNALLY.  The  Senator  from  Texas  is  unfortunate 
in  that  respect  in  not  being  here  to  listen  to  what  the  Sena- 
tor from  California  ,sald.  I  always  enjoy  listening  to  him. 
I  shall  say  in  Justification  for  my  absence  that  I  have  been 
serving  on  the  Finance  Committee,  and  I  dare  say  the  labors 
there  are  no  less  arduous  than  tn  this  Chamber. 

Mr.  JOHNSON.  I  think  the  Senator^  labors  have  been 
mcne  to  the  purpose,  but  do  not  let  the  Senator  tnm  Texas 
get  the  idea  that  I  am  anxious  to  cut  the  apptoprtatlans  for 
the  Departments  of  Agriculture  and  8t§te.  The  reason  why 
I  Invited  attentkm  to  the  fact  that  this  Is  exceedingly  unjust 
was  to  show  tb»  unfairness  of  the  asssult  upon  ttie  one 
department— the  Commerce  Department.    That  Is  aO. 
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Mr.  CONNALLT.  TTDder  the  rales  of  the  Senate  we  cmn 
attack  only  one  Item  at  a  time.  The  reaaon  I  attack  this 
item  is  that  in  the  brief  time  I  was  aUe  ia  attend  the  ses- 
skm  ift  the  Senate  on  yesterday  we  readied  the  Item.  U  I 
had  been  here  when  we  reached  the  Department  of  State 
item.  I  wookt  hate  attacked  that  item  as  welL  I  waAt  to 
say  in  reply  to  the  Senator  firom  California  that  I  expect  to 
mak  unanimous  eoosent,  and  I  dare  say  the  Senator  from 
Wasfaincton  nfr.  Jones]  will  not  object,  to  return  to  those 
items  axKl  treat  them  in  the  same  way  we  are  treating  this 

itiOB.' 

I  appeal  to  Senators  acain  that  this  is  one  place  where 
we  can  econociiae  witturat  hurting  anybody.  I  want  to  read 
briefly  from  the  stattatles.  The  Senator  from  California 
said  that  in  the  Labor  Department  we  hare  108  representa- 
tires  abroad.  In  the  Department  of  Agriculture  the  Gov- 
ernment has  40  agents  tn  fooreign  countries,  receiving  sal- 
aries and  receiving  allowances  for  house  rent,  light,  and  heat. 
In  the  Department  of  Commerce  there  are  189  such  foreign 
representatives  and  in  the  Department  of  State.  1,436. 

I  do  not  care  when  the  provision  was  enacted  into  law, 
it  was  not  right  then,  and  under  present  conditions  it  is 
absolutely  wasteful,  absolutely  injurious  and  imfatr  to  the 
people  of  the  ooaniary  and  to  other  employees.  Let  me  read 
some  of  the  items  ot  the  State  Department.  I  am  not  re- 
ferring now  to  ambasBadors:  I  am  not  talking  about  am- 
bassadors who  have  to  maintain  embassies  or  ministers  who 
have  to  thalntalTi  the  legations.  I  am  talking  about  secre- 
taries and  clerks. 

^  '  Jn.  Argentina  the  counselor  draws  $1,900  for  house  rent, 
'heat^  and  lic^  The  first  secretary  draws  $1,500  from  the 
Federal  Treasury  for  house  rent.  In  Austria  the  secretary 
draws  $1,400  for  rent,  and  the  second  secretary  draws  $1,500 
for  rent.  Sverytxidy  knows  that  under  present  conditions 
in  Austria,  with  its  depreciated  currency,  living  conditions 
on  the  same  standard  and  on  the  same  scale  are  much 
cheaper  than  they  are  her«  In  America. 

In  Belgiimi  the  omnnrlkir  draws  $1,400  a  year  for  house 
rent  and  the  thfard  secretary  draws  $1,200  a  jeai  for  house 
rent.  In  Brazil,  at  Rip  de  Janeiro,  the  counsellor  draws 
$1,250  and  the  third  secretary  draws  $1,350  house  rent.  In 
Canada  the  first  secretary  draws  $1,550  and  the  second  sec- 
i«tary  $1450. 

I  might  go  on.  ICr.  President,  and  Senators,  through  the 
wboitb  category  of  foreign  posts  and  read  similar  items.  In 
Dezunark  the  cotmselor  draws  $1,560  a  year  for  rent.  In  the 
Dominican  Republic,  in  Santo  Domingo— Just  think  about 
rents  in  Santo  Domingo!  The  houses  down  there  do  not 
even  have  doors  and  windows  in  them!  They  are  kept  open 
the  year  around.  For  rent  in  Santo  Domingo  the  third 
sacMUoy  draws  $1,050.  In  Finland  the  second  secretary 
draws  $1400.  In  Paris  one  coimselor  draws  $1,400.  anoUter 
$1,500,  the  first  secretary  $1,500.  another  secretazr  tl.500. 
and  a  second  secretary  $1,500.  In  Paris  alone  for  house 
rent,  not  of  the  ambassador,  but  of  the  clerks  and  secre- 
taries, this  Oovemment  is  paying  out  about  $7,500  a  year. 
and  yet  we  hear  talk  about  economy,  retrenchment,  cutting 
out  duplications,  and  overlapping. 

Mr.  President,  if  the  Senate  and  the  Congress  allow  these 
items  $o  remain  in  the  bill  as  they  have  been  allowed  by 
the  commiitae,  it  wiU  be  a  denial  of  every  profession  which 
"tiw  aidmintrtratton  and  which  the  Congress  are  making  to 
the  American  people.  We  are  going  to  drag  the  American 
taxpayer  aoroas  this  Chamber  soon. 

With  one  hand  wa  are  going  to  examine  his  vest  pockets 
and  see  if  he  has  anything  in  them,  cigars  or  tobacco,  and 
then  we  are  going  to  investigate  his  pants  pockets  and  see 
if  hs  has  any  money  In  them  to  boy  anything  other  than 
food  and  clothlnff:  and  If  he  has.  we  are  going  to  take  it 
out.  With  qoa  haad  wa  are  going  to  search  the  American 
taxpayer  an  over  ttie  Senate  Chamber  for  the  few  pennies 
ha  may  have  rwnatning,  whAe  with  the  other  hand  we  are 
goinc  to  hand  out  to  1.436  foreign  service  elerka— not  am- 
taasaadoTs.  not  mtniiiors,  bnl  darks— an  average  of  $1,252 
»9oar  for  hoose  na*.  wbleh  was  never  allowed  in  the  his- 
tory of  CUa  oamtry  oMtU  a  fttv  yaaa  atfo.    TiMsn  so  ai« 


goir^  to  hand  out  to  the  Labor  Deparlanent  an  appropria- 
tion for  house  rent  for  108  clerks  in  foreign  countries,  and 
then  we  are  going  to  allow  the  representatives  of  poor,  dis- 
tressed, and  depressed  agriculture.  40  of  them  abroad. 
While  the  American  farmer  at  home  is  almost  starving  to 
death,  these  emissaries  of  American  agriculture  in  foreign 
lands  are  to  get  not  only  their  salaries,  their  travel  pay  to 
and  from  their  foreign  post,  but  their  house  rent  in  addition, 
which  the  American  fanner  has  to  pay. 

Mr.  President,  this  is  unjustified.  It  simply  means  the 
Senate  will  not  econcmUae.  It  simply  means  that  Congress 
will  not  cut  down.  It  simply  means  that  the  Budget  and  the 
President  and  the  Secretary  of  State  will  not  economise  and 
do  not  expect  to  economise.  I  submit  that  this  item  is  ab- 
solutely unjustifled.  I  do  not  care  how  many  appropriation 
c<»nmittees  submit  it,  I  do  not  care  how  many  Budget 
officers  sent  it  up.  I  do  not  care  how  many  Presidents  say 
they  want  It.  this  item  is  not  Justified  and  I  hope  the  Senate 
wlU  adopt  my  amendment. 

Mr.  JONEEL  Mr.  President,  in  considering  a  matter  like 
this  I  do  not  think  that  we  should  be  extreme  at  alL  I 
think  we  have  a  perfect  rl^t  to  face  the  situation.  It  does 
not  mean  because  we  propose  this  amendment  here  that 
the  committee  is  not  in  favor  of  economy,  that  the  Budget 
is  not  in  favor  of  economy,  that  the  President  Is  not  in 
favor  of  economy.  As  I  said  a  while  ago,  it  is  simply  a  pro- 
vision to  carry  out  the  law.  It  is  not,  as  suggested  by  the 
Senator  from  Texas  [Mr.  ComrALLv],  merely  an  appropri- 
ation proposition,  not  a  question  of  whether  it  has  been 
pending  a  few  years  or  not.  or  that  the  committee  does  not 
have  to  make  it.    It  is  not  the  ordinary  appropriation. 

This  is  an  appropriation  looking  to  compensation  of  em- 
ployees of  the  Government  of  the  United  States.  Congress, 
not  6.  8.  or  10  years  ago,  but  Just  a  couple  of  years  ago 
seemed  to  feel  that  oiu-  representatives  abroad,  whether  of 
the  humldest  class  or  of  the  highest  class,  for  that  matter, 
were  not  being  paid  what  they  ought  to  be  paid;  that  they 
were  iK)t  receiving  the  compensati(m  which  their  services 
Justified,  and  so,  in  its  wisdom,  it  provided  that,  in  additicm 
to  thtir  salaries,  quarters,  rent,  light,  heat,  and  so  forth, 
should  be  furnished  along  certain  lines.  We  did  that  by 
legislation  carefully  considered,  carefully  studied,  and 
passed,  after  deUberation  by  the  Senate  and  House  of 
Represmtatives,  aikd  approved  by  the  President. 

Mr.  CONNALLY.    Mr.  President 

Mr.  JONES.  The  committee  received  the  estimate  for 
this  item  and  has  simply  provided  for  those  estimates.  Now 
I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLT.  I  understood  the  Senator  from  Wash- 
ington yesterday  to  say  that  the  only  justification  on  earth 
for  tlus  item  was  that,  as  the  employees  of  the  State  De- 
partment were  getting  these  allowances.  Congress  provided 
them  for  the  employees  of  the  Department  of  Commerce. 

Mr.  JONES.    No;  I  certainly  did  not  make  that  statement. 

Mr.  CONNAULY.  I  beg  the  Senator's  pardon,  but  I  un- 
derstood him  yesterday  to  say  that  the  argument  for  this 
item  in  the  pending  Mil  was  because  the  employees  of  the 
State  Department  were  receiving  the  same  allowances,  and 
that,  therefore,  the  employees  of  the  Department  of  Com- 
merce should  also  receive  them. 

Mr.  JONES.  If  I  did  make  any  such  statement  as  that. 
It  was  entirely  unwarranted. 

Mr.  CONNALLY.    I  do  not  want  to  misquote  the  Senator. 

BfCr.  JONES.  I  know  the  Senator  from  Texas  does  not;  I 
know  he  is  sincere. 

ICr.  CONNALLY.  But  the  Senator  said  he  was  opposed 
to  the  provision,  did  he  not,  a  while  ago? 

Mr.  JONES.  I  said  to  the  Senator  that  when  the  legisla- 
tion  was  originally  passed  I  was  not  in  favor  of  it,  but  a 
majority  of  Congress  did  not  agree  with  me. 

Mr.  CONNALLT.  But  the  Senator  does  zwC  surrender  his 
views  simply  because  a  Boajority  of  the  Senate  doea  not 
agree  with  him.  does  hef 

Mr.  JONES.    Certainly  not. 

COHNALLY.    If  the  Senator  had  those  views  then, 
he  ztot  the  same  views  now? 
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Mr.  JONES.  I  certainly  have,  but  I  do  not  believe  when 
there  comes  before  this  body  an  item  of  appropriation  that 
has  been  authorized  and  provided  for  by  Congress  in  the 
regularly  constituted  way  that  I  am  Justified,  as  chairman 
of  the  Committee  on  Appropriations,  in  setting  myself  up 
against  it. 

If  I  were  in  a  position  such  as  the  Senator  from  Texas 
is  in.  I  should  feel  perfectly  free  to  take  his  position  and  to 
assume  his  attitude,  but  I  think  the  Senate  of  the  United 
States  should  consider  the  situation,  and  that  I,  as  chair- 
man of  the  Committee  on  Apinropriations.  have  been  di- 
rected to  repcHt  this  amendment.  Therefore,  I  am  simply 
calling  the  attention  of  the  Senate  to  the  situation,  and  it 
is  up  to  the  Senate  to  say,  under  all  the  circumstances,  what 
it  will  do  with  refermoe  to  this  item.  I  repeat,  it  is  simply 
carrying  out  the  law  which  we  {KUemnly  passed  Just  a  year 
or  two  ago — not  many  years  ago.  but  only  a  year  ox  two  ago. 
We  have  cut  the  amount  down;  we  have  acted  as  we  did  on 
various  other  matters,  takhag  into  account  the  coiulltions 
which  confront  the  country  and  the  i)eople.  We  could  cut 
all  these  employees  off;  we  could  cut  everything  off  for 
which  we  now  provide;  but  I  do  not  believe  that  the  people 
of  the  country  would  approve  sach  a  policy  as  that.  We  have 
reduced  the  aiq;»roprlation.  My  recollection  is  that  last  year 
it  was  $250,000,  although  I  am  not  positive  about  that.  At 
any.  rate,  the  appropriation  passed  the  House  of  Representa- 
tives at  $200,000  and  we  have  cut  it  down  to  $175,000.  I 
think  that  is  an  ample  reduction,  under  all  the  circum- 
stances, and  that  it  is  as  far  as  we  should  go. 

The  PRESIDINa  OFPICEH  (Idr.  Fiss  in  the  chair) .  The 
question  is  (m  agreeing  to  the  amendment  proposed  by  the 
Senator  from  Texas  to  the  amendment  of  the  committee. 
[Putting  the  question.]    The  noes  seem  to  have  it. 

Mr.  CONNALLY.  Mr.  President,  I  ask  for  the  yeas  and 
osLja  on  my  amendment  to  the  committee  amendment.  We 
mi^t  Just  as  weU  go  to  the  mat  on  some  of  these  economies 
right  now.  rather  than  talk  economics  all  day,  and  then 
when  amendments  are  proposed  to  effecuate  them,  vote 
against  such  amendments. 

Mr.  JONES.  Mr.  President.  I  stiggest  the  absence  of  a 
quorum. 

The  PRESIDINO  OFFICER  The  Secretary  will  call  the 
roll. 

The  legislative  clerk  caDed  the  roll,  and  the  following 
Senators  answered  to  their  names: 

AflhUTSt 

Austin 
B*llc7 

Barbour 

Barklay 

Blngh»Tt> 

BUck 

Blaine 

Borah 

Bratton 

Brookhart 

Bulkier 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

'    The    PRESIDINO     OFFICER.    Seventy-three     Senators 

having  answered  to  their  names,  a  quorum  Is  present.    The 

question  is  on  the  amendment  proposed  by  the  Senator 

from  Texas.    [Putting  the  question.]    By  the  sound  the 

noes  seem  to  have  it. 

Mr.  JONES.  Mr.  President,  I  do  not  see  the  Seiuitar 
from  Texas  [Mr.  Cohrallt]  in  the  Chamber  at  the  mo- 
ment. He  eVldentiy  has  Just  stepped  out.  I  think  it  is 
hardly  fair  to  him,  after  a  quorum  has  been  called  and  he 
had  requested  the  yeas  and  nays,  that  the  question  should 
be  decided  in  his  absence.  I  think  we  had  better  have  a 
roll  call,  and  I  ask  for  the  yeas  and  nasrs. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clei^ 
proceeded  to  call  the  rolL 

Mr.  BINOHAM  (when  his  name  was  caDed).  I  have  a 
general  pair  with  the  Junior  Senator  from  Virginia  lib. 
Glass].    I  uxxlerstand,  however,  that  If  lie  were  present  he 


Copeland 

Johnson 

Sheppard 

Costlgan 

Jones 

Shlpstead 

Couaens 

Kean 

Shortrldg* 

Cutting 

Kendrlck 

Smith 

Dale 

LaFoIlette 

Bteiwer 

Dlckmaoa 

Iioaan 

BtephetiB 

DUl 

UcOlU 

Fees 

McKellar 

Thomas.  Okla. 

netdier 

MeNary 

Tydlngs 

Prazler 

Uorrlaon 

George 

Moses 

Wagner 

Olenn 

Neely 

Walcott 

Ooklaborougb 

Norbeck 

Walsh.  Biaaa. 

Oore 

Nye 

Watson 

Ha!e 

Oddle 

Wheeler 

Harrtaoa 

Patterson 

White 

HatAeld 

Reed 

H&yden 

Bobtnaon.  Ind. 

Hull 

SchaU 

would  vote  as  I  Intend  to  vote.    Therefore  I  am  permitted 
to  vote,  and  vote  *'  nay." 

Mrs.  CARAWAY  (when  her  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  Dd^ware  [Mr,  HastikgsI. 
Not  knowing  how  he  would  vote  if  present,  I  withhold  my 
vote. 

Mr.. JONES  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  [Mr.  Swansor].  I 
understand  that  if  he  were  present  he  woixld  vote  as  I  shall 
vote.    Therefore  I  vote  "  nay." 

Mr.  IXX^AN  (when  his  luune  was  called).  I  havea  pair 
with  the  Junior  Senator  frmn  Pexmsylvania  [Mr.  Days],  who, 
Is  absent.  I  do  not  know  how  he  would  vote.  Therefore  I 
withhold  my  vote.  If  I  were  at  liberty  to  vote,  I  should  vote 
"yea." 

Mr.  McKEU^AR  (when  his  name  was  called) .  I  transfer 
my  pair  with  the  Junior  Senator  fnnn  Delaware  (Mr.  Towx- 
ssml  to  the  Junior  Senator  froxa  Utah  [Mr.  Kzwe],  and  wfll 
vote.    I  vote  "  yea," 

Mr.  McNARY  (when  his  name  was  called).  Upon  this 
question  I  have  a  pair  with  the  senior  Senator  from  Bfiasis- 
slppi  [Mr.  Hamobon].  who  is  absent  on  account  of  official 
business.  If  he  were  present,  he  would  vote  "  yea."  If  I 
were  at  liberty  to  vote,  I  should  vote  "  nay." 

Mr.  SMITH  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Indiana  [Mr.  Wat- 
smrl.    In  his  absence  I  withhold  my  vote. 

Ifr.  TYDINOS  (when  his  name  was  called).  On  this 
question  I  have  a  general  pair  with  the  senior  Senator  frun 
Rhode  Island  [Mr.  MncALr].  who  is  ilL  I  understand  that 
if  he  were  present  he  would  vote  "  nay."  If  I  were  at  liberty 
to  vote,  I  should  vote  "  jrea." 

The  roll  call  was  concluded. 

Mr.  REED  (after  having  voted  in  the  negative) .  Has  the 
senlOT  Senator  from  Arkansas  [Mr.  RoansoM]  voted? 

The  PRESIDINO  OFFICER    That  Senatw  has  not  voted. 

Mr.  REED.  I  have  a  general  pair  with  hitn.  Therefore 
I  am  compelled  to  withdraw  my  vote. 

Mr.  TYDINOS.  I  find  that  I  can  transfer  my  pair  with 
the  senior  Senator  from  Rhode  Island  [Mr.  MircALr]  to  tha 
junior  Senator  from  Illinois  [Mr.  Lewis].  I  therefore  wiih 
to  be  recorded  as  voting  "  yea." 

Mr.  SMITH.  I  find  that  I  can  transfer  my  pair  to  the 
SenatOT  from  Massachusetts  [Mr.  Coounes].  I  do  so.  and 
vote  "  yea." 

Mr.  McNARY.  I  desire  to  announce  the  fcdlowing  general 
pairs: 

The  Senator  from  New  Hampshire  [Mr.  Ksrxs]  with  the 
Senator  from  Missouri  [Mr.  HawssI; 

The  Senator  from  Delaware  [BCr.  TowKsxin)]  with  the 
Senator  from  Tenn^see  [Mr.  McKkllak]; 

The  Senator  from  Colorado  [Mr.  WATmiAHl  with  the  Sen- 
ator from  Montana  [Bir.  Walsh];  and 

The  Senator  from  Rhode  Island  [Mr.  Hebebt]  with  the 
Senator  from  Louisiana  [Mr.  LohgI. 

I  also  desire  to  aimoimce  that  the  Senator  from  Utah 
[Mr.  Smoot]  is  detained  at  a  committee  meeting. 

Mr.  SHEPPARD.  I  desire  to  azmounce  that  the  Senator 
from  Plorida  [Mr.  Trammkll],  the  Senator  from  Ariaona 
[Mr.  Hatsbx],  the  Senator  from  Massachusetts  [Mr.  Oooi.- 
nM»].  the  Senator  from  Ohio  [Mr.  BuLsxxr].  and  the  Sen- 
ator from  Mississippi  [Mr.  Haxkiboh]  are  absent  on  official 
business. 

The  result  was  announced— yeas  2g.  nays  37,  as  follows: 

TXAS— as 

AahtBvt  Bratton"  Olenn  llMly 

AtMtla  Bulow  Oore  She^pard 

BaUay  Bymaa  BoU  Soilth 

Bankhead  Capper  Kean  geiriawn 

Barbour  OrmnaHy  MoOMl 


Barkley 
Blaefc 


Bingham 

Blaine 

Borah 

Brookhart 

Carey 

Oopeland 


Couaena 


Mf.T^tllTT 


Tydtngs 


Ooitlsaa 

CUttlSf 

Date 

Dicklnaon 

DUl 


VATB— S7 


ftmt  .^J.  I.—1  .M^ 

uuiuBuuiuugn 

Bala 

HataeM 


Jonea 

Kendrtek 

LaPaUeMa 


» 


Mortwck 


8482 


C30NGRESSI0NAL  RECORD— SENATE 


April  19 


-K 


i 


4 

k 

J 


ShIpStMd 

Patteraon  Shortrids* 

Rol^lnaoa.  Ind.       Sfcelwer 


Uftho 

Vandenbecg 
Wftgner 


WUcott 

WbMlac 

wmu 


MOT  ▼OTXNO— «0 
Lobs 
Bayden  McICaiT 

HetaTt  Mettmlf 

Bovtil  Moil  IB 


BMd 
Bobiiuim,  Ark. 


Bulkl<>7  Bayden  lidfary  Townsend 

Oftaw«7  Hebcrt  Metcalf  TmniasU 

CboMdc*  Bowtil  nerrte  Waldi.Mont. 

OaTta  ■■VM  Ptttaaa  WhteRn 

■Wataoa 

HuTlaoo  Lwte 

HafttTifii  T.«j*»t 

Be  ICr.  ComiAixT^  amendment  to  tbe  amendment  of  the 
CPiwrHltt66  was  Teleetod. 

Tlw  PRBBIznNO  CVnCER.  Tte  qoestton  now  Is  on  the 
amendment  of  the  committee 

Tbe  amendment  of  tbe  committee  was  agreed  to. 

The  PRKSIDZMO  OFFBJEH,  The  clerk  wtB  continue  the 
nadtaif  of  the  MIL 

Tte  readlnc  of  ttie  bffl  was  lesmued.  The  next  amend- 
ment wa«.  on  page  70,  line  19,  before  the  word  "of,"  to 
strike  oat  **  #4.8^.981 "  and  Izaert  "  $9,905,000.'' 

Mr.  JONBS.  I  tk.  mtanfmoiB  consent  that  the  clerks 
oar  have  aotttorlty  to  corret.i  tfce  totals.    This  Is  a  total 

Tbe  FftESIDINO  OFFICER.  Withoot  objection,  that 
ordo'  will  be  made. 

Mr.  COWNAIXY.  Mr.  President.  I  think  the  committee 
oosht  also  to  recommend  an  aBowanee  for  the  funeral  of 
economy  and  tutve  ft  publicly  bmled. 

'mc  senate  has  lost  turned  down  an  amendment  propos- 
tnc  to  reduce  an  item  that  Is  absolutely  unjustified  in  any 
sort  of  tfanes — cood  times  or  bad  times.  The  Comzoittee  on 
Appropriations  now  ooiht  to  report  an  amendment  for  a 
polrfle  funeral  for  Old  Man  Economy. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
tnax  Washington  if  he  win  not  permit  the  other  item  in  this 
subdivision  of  tbe  MD  relattng  to  customs  statistics  to  be  ccm- 
sMered  at  this  time? 

Mr.  JONES.    To  what  item  does  the  Senator  refer? 

Mr.  COPELAND.    It  is  on  page  67,  the  item  having  to 
do  with  customs  statistics.    The  amendment  is  on  line  15, 
67. 

Mr.  JONES.  I  am  perfectly  wilHng  that  we  shall  con- 
sider that,  and  have  it  reconsidered  if  we  have  adopted  it, 
so  as  to  have  the  discussion. 

Mr.  COfPBLAHD.  I  thank  the  Senator.  I  aak  unanimous 
consent  that  the  amendment  may  be  reconsidered  for  the 
iMBpuse  of  the  diesossfon. 

The  PRESIDINO  OFFICER.  To  which  amendment  does 
mm  Ssnator  refer? 

Mr.  CX>FBLAND.    The  amendment  on  hne  IS,  page  67. 

Urn  VfmnmfO  OFVICER.  without  objection,  the  re- 
quest of  the  Senator  from  Hew  Yoi±  is  agreed  ta 

Mr.  OOnBLAMDL  Mr.  President,  this  item,  when  it  was 
eonsidned  by  the  Bodget.  was  submitted  to  the  House  at 
fft^.tirt.  aatf  the  Boose  reduced  it  to  $300,000.  Then  by 
this  amendment  it  is  rcdoeed  to  $360,000-^  reduction,  as 
fm  aea^  of  $1S8.00C,  a  ¥ery  radical  reduction. 

This  burera  is  the  one  wliich  gathen  statistics  regarding 
•or  exports  and  imports.  It  is  this  bureau  which  gives  us 
vpoB  which  we  foond  our  tariff  law.  It  is 
I  of  tfeAs  saatarial  that  the  Finance  Committee  is 
a  tax  bUL  It  Is  a  matter  of  vital  impor- 
DoC  only  le  tbe  maauteoturen  of  onr  eountry  but  to 
tbe  farm  Interests  as  welL 

I  have  fen  my  head  a  Istlw  fftmi  Mr.  Chester  Gbray.  the 
Washington  representatlvs  of  tbe  American  Farm  Bureau 
ye<ktmtion>   Be  says: 

X  do  aot  iMMB  to  laitota  say  on*  pOTtlmlar  activity  at  tbls 
boreau — 

Tliat  Is.  ttae  Bureau  of  Waniga  and  Domestic  Commerce — 

wlueklM 


of  tb*  AaMTlcan  Farm  Buiwui 
find  to  b«  of  eztfa  iwika  to  agriculture;  but  you  will 
I  kaow.  to  "^tir**-  tbat  tba  aectloix  of  customs  sta- 
te oC  vtlal  tmportaaee  ia  mtich  of  tba  data  whlcb  X  aeea- 


■tulata  for  urn  vartaaa  acttvUtaa  m  tbe  Farm  Bwau. 
Then  be  goes  on  to  say 
like  nislin—  lattrttra  ban  bam  aoeumulallBC  (W  di 


to  raduo*  tba 


for  tbla 


li  contemplated  would  be  equivalent  to  undotng  and  nerutrallzing 
all  the  appropriations  whicti  Congresa  ha»  given  to  tlUs  work 
heretofore. 

I  have  a  similar  letter  from  the  Brookings  Institution,  in 
which  tlwy  speak  of  the  vital  importance  of  tbe  activity  of 
this  bureau  in  carrying  on  their  work. 

I  have  a  letter  on  the  subject  from  the  Tarilf  Commission; 
and.  oi  course,  without  the  material  which  tills  bureau  fur- 
nishes to  the  Tariff  Ccmmiission  tt  would  be  utterly  lost  in 
carrying  on  its  activities  or  in  determining  tbe  relative  values 
of  the  various  proposals  which  are  put  before  It.  The  chair- 
man of  the  commission  writes  me  under  date  of  this  morn- 
ing as  follows: 

Uf  attention  has  been  dlraetcd  to  a  recent  anaaunecment  that 
the  staff  of  the  customs  statlstlcB  sectloa  In  New  Toik  would 
have  to  be  cut  by  soxne  53  persona  out  of  a  total  of  about  160 
to  come  wlttiln  tbe  proposed  new  appropriation.  This  caiues  us 
some  seriouB  concern.  The  general  and  detailed  statlstlea  o( 
Imparts  and  exports  prepared  by  that  orgaolsatlan  are  the  basle 
data  o<  trade.  Our  ^>eclal  demands  on  them  arc  always  nmnar- 
ous,  and  have  been  Increased  by  the  studies  we  have  been  called 
upon  to  make  artelng  out  of  the  unsettled  economic  altuatlon. 
and  the  very  close  Intercet  In  the  Immediate  changes  In  the  trend 
of  Imparts  and  exports.  In  these  tlmeB,  when  reliable  and 
prompt  statistical  data  are  so  Important,  It  seems  fundamental 
that  the  means  for  providing  them  be  maintained  at  the  .best 
possible  efficiency. 

Mr.  President,  this  is  not  a  mushroom  organization,  as  I 
said.  It  was  for  many  years  a  bureau  of  tbe  Tresusury 
D^Mirtment,  and  I  refer  to  section  194  of  the  Code,  title  15, 
where  we  find  the  law  by  which  this  activity  was  trans- 
ferred from  tbe  Treasury  to  the  Department  of  Commerce. 
Also,  when  that  transfer  was  effected,  the  Bureau  of  Cus- 
toms Statistics  was  combined  with  the  Division  of  Foreign 
and  Domestic  Commerce  into  one  office,  and  that  office 
operates  largely  in  New  York.  Practically  all  of  the  work 
is  done  In  the  customhouse  in  New  York,  and  it  Is  assem- 
bled here  In  Washington.  Ninety  per  cent  of  the  work  is 
done  there. 

If  this  amendment  which  we  have  been  considering 
should  be  agreed  to,  it  would  mean  that  57  out  of  155 
employees  in  tbe  New  York  office  would  be  discontinued. 
The  office  is  already  short  of  help  to  the  extent  of  19 
ofBcials.  if  I  may  call  that  to  the  attention  oi  the  Senator 
from  Washington:  9  have  been  discontinued  by  reason  of 
tabulating  machines  having  been  put  in  and  there  are 
10  vacancies.  As  a  matter  of  fact,  in  the  office  here 
the  reduction  would  not  mean  much  because  only  three 
employees  would  be  discontinued. 

I  appeal  to  the  Senate  not  to  reduce  this  item  in  this 
radical  way.  I  think  that  after  cutting  out,  as  the  House 
did,  $25,000.  it  would  be  a  great  economic  mistake  for  us 
to  reduce  the  appropriation  further  by  the  sum  of  more 
than  $100^000.  So  I  hope  this  amendment  will  not  be 
agreed  to. 

Mr.  JONES.  Mr.  President,  I  hope  the  action  proposed 
by  the  Senator  from  New  York  wlU  not  be  taken,  not  because 
I  am  not  ssrmpathetic  with  his  plea  nor  because  I  do  not 
want  to  see  the  work  done  to  which  he  refers  but  the  argu- 
ment he  makes  would  apply  to  almost  every  item  in  tlie  bilL 
Leaving  the  item  as  it  came  from  the  House  now  would  not 
furnish  any  assistance  in  ttie  writing  of  the  tax  bill  now 
imminent,  because  that  will  be  passed  on  before  the  money 
approiHltUed  at  this  time  would  be  available. 

The  committee  has  done  the  very  best  we  possibly  could, 
we  have  fdt.  I  know  this  is  quite  a  cut,  but  there  are  other 
things  we  have  had  to  cut  more,  and  some  we  cut  less.  I 
hope  the  action  of  the  committee  will  be  sustained. 

Mr.  COPELAND.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

The  PRSSIDINO  OFFICER.   The  clerk  wlU  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 

aahorst  Blaine  Carawaj  Dale 

Axwtln  Borah  Carey  Davla 

Bailey  Bratton  OonnaOy 

y»«M>.i>/«  BroeklMHrt  OooUdss  Dttl 

Barbour  BulUcy  Oopeland 

BarUey  Bolow  Cbstisan 


or  aay  otbfsr  actlvt^  •■    Biaok 


Cutting 


1932 
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Ol^mTt 

Keaa 

Morris 

Ooldsborou^ 

Kendrtek 

Wye 

Thomas,  Okla. 

Oore 

lAFMletU 

Oddto 

TraBBiidl 

Bale 

Loipan 

Bobtnson.  Ark. 

Tydlnss 

■arrlson 

McOUl 

Robinson.  Ind. 

Vandenberg 

BAtOeld 

ICcKeUar 

SchaU 

Wagner 

Hayden 

lIcNary 

Sheppard 

Walcott 

HoweU 

liotTlsoa 

Shlpstead 

Watson 

HuU 

Moses 

Smith 

Wheeler 

Johnson 

Neely 

Stelwer 

White 

Jones 

Norbeck 

Stephens 

The  PRBSIDINO  OFFICER.  Seventy-five  Senators  hav- 
ing answered  to  their  names,  there  is  a  quorum  present. 

Mr.  COPELAND.  Mr.  President,  on  page  87,  line  16,  where 
the  committee  has  reduced  the  flgiire  from  $360,000  to 
$250,000.  I  move  that  the  figure  be  made  $300,000  in  lieu  of 
the  committee  amendment.  My  am^idment  would  mean  a 
cut  of  about  16  per  cent.  If  I  can  get  support  in  the  Senate 
to  this  proposal,  everybody  can  have  a  perfectly  clear  coa- 
science  that  he  has  voted  for  a  50  per  cent  reduction,  and  a 
little  better. 

We  should  not  reduce  this  item  as  is  proposed.  I  have 
presented  the  argument  of  the  American  Farm  Bureau  Fed- 
eration, so  apparently  the  farmers  want  the  item  retained 
at  the  figure  as  it  passed  the  House.  I  have  presented  the 
argument  of  the  chairman  of  the  Tariff  Commission.  The 
Tariff  Commission  relies  upon  the  Information  gathered  by 
this  bur^Mi  and  can  get  it  nowhere  else. 

That  activity  should  not  be  practically  annihilated  as  it 
will  be  if  the  committee  amendment  is  adopted.  If  we 
expect  to  have  revenue  from  the  operation  of  a  protective 
tariff,  we  must  get  our  Information.  If  we  are  going  to  help 
our  farmers  to  know  how  much  competition  we  are  having 
from  abroad  in  the  way  of  importations  of  farm  products 
Into  the  United  States,  this  is  the  way  the  information  is 
gathered.  There  oui^t  to  be  left  enough  of  that  bureau  so 
it  can  go  forward  with  its  activities.  If  I  can  get  support, 
it  will  be  a  reducUcm  of  about  16  per  cent  as  I  figure  it.  I 
appeal  to  the  Senate  that  the  amoimt  may  be  changed  and 
in  lieu  oi  the  c(Hnmittee  amendment  the  figure  may  be 
placed  at  $300,000. 

Mr.  SHIP6TEAD.  Mr.  President,  I  realise  full  well  the 
difficulty  of  the  committee  in  meeting  the  order  of  the 
Senate.  I  do  not  want  to  blame  the  ccmunittee  for  trying 
to  obey  the  order  of  the  Senate.  I  should  say,  however,  that 
I  can  but  feel  that  this  method  of  legislation  with  respect 
to  appnqinlations  is  almost  mob  rule.  It  is  hysteria.  I  have 
voted  to  send  back  some  of  the  appropriation  bills,  because 
I  thought  that  one  or  two  votes  of  protest  might  bring  about 
a  uniform  program,  a  compr^enslve  program  for  reduction 
of  expenses  in  all  departments.  I  do  not  think  it  can  be 
done  in  this  way.  Of  course,  we  can  have  reductions,  but  it 
is  done  in  a  way  like  hacking  promiscuously  at  a  tree,  taking 
a  swat  here  and  a  swat  there,  but  there  is  no  order  in  it. 

I  believe  we  are  the  only  government  that  is  reducing  its 
commercial  research  force  throughout  the  world,  a  force 
which  has  for  its  purpose  or  business  the  discovering  of  new 
avenues  of  commerce  and  new  sources  of  supply  of  raw 
material  and  who  have  for  their  business  and  purpose  the 
iextension  of  the  commerce  of  the  country  they  represent. 
I  believe  the  commercial  service  of  the  British  Government 
has  had  a  reduction  in  salaries  of  about  11  per  cent,  but  I  am 
informed  they  have  not  retired  one  person  out  of  that 
service.  I  am  informed,  reliably,  I  believe,  that  this  bureau 
of  the  Department  of  Commerce  has  succeeded  in  bringing 
$57,000,000  of  new  business  a  year  to  this  country. 

Mr.  JONES.  Mr.  President,  wlU  the  Senator  allow  me  to 
Interrupt  him?  

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Min- 
nesota yield  to  the  Senator  from  Washington? 

Mr.  SHIPSTEAD.    I  shield. 

Mr.  JONES.  May  I  suggest  to  the  Senator  that  this  item 
has  nothing  to  do  with  foreign  commerce.  It  deals  with 
domestic  production  and  investigation. 

Mr.  SHIPSTEAD.    I  find  on  page  66,  lines  19  to  21,  the 

following: 

To  investigate  the  oondltlona  of  productlan  and  marketing  of 
foreign  raw  materials  essential  for  American  industries. 

Mr.  JONES.    Production  and  marketing. 


Mr.  SHIPSISAD.  Has  not  that  anytfahig  to  do  wttb  for- 
eign commerce? 

Mr.  JONES.  This  Is  to  investigate  conditions  of  prodoe- 
tkm  and  marketing  of  f  cneign  raw  materials. 

Mr.  smPSTBAD.  Produced  abroad  and  necessary  for  our 
commerce. 

Mr.  JONES.  The  marketlns  of  foreign  raw  materials  in 
tills  country. 

Mr.  COPELAND.  It  certainly  has  to  do  with  our  com- 
merce. It  is  a  very  important  thing  that  we  may  know  In 
this  country  Just  what  Is  going  on  abroad  in  order  that  we 
may  regulate  our  production  here.  In  that  sense  it  has  a 
lot  to  do  with  the  transfer  back  and  forth  of  products, 
both  importati(m  and  exportation.  I  think  the  Senator  from 
Minnesota  is  not  far  wrong  in  his  statement. 

Mr.  smPSHEAD.  With  aU  due  respect  to  the  Senator 
from  Washington,  I  find  the  words  "  and  to  investigate  the 
conditions  of  production  and  marketing  of  foreign  raw  mate- 
rials essential  for  American  industries  "  at  the  point  indi- 
cated. This  is  a  cut  of  more  than  10  per  cent,  as  the 
&.mator  fr(xn  New  York  has  called  to  our  attention.  It 
seems  to  me  that  there  are  other  places  where  we  can  make 
more  substuitlal  and  more  necessary  reductions  than  in  this 
item. 

Mr.  McKELLAR.  Mr.  President.  I  invite  attention  to  the 
fact  that  in  1928  the  appropriation  for  this  purpose  wms 
$199,000;  in  1929.  $290,000;  in  1930,  $309,000;  tn  1931, 
$380,000;  and  hi  1932,  $518,000,  showing  that  this  Is  quite  a 
liberal  appropriation.  We  did  not  spend  that  much  when 
we  had  excellent  trade  and  commerce,  when  we  were  busy, 
and  certainly  this  year  is  not  a  time  to  Increase  the  appro- 
priation. There  is  no  reason  in  tlie  world  why  the  commit- 
tee's estimate  of  $300,000  for  this  purpose  should  not  stand, 
and  I  hope  the  Senate  will  confirm  it. 

Mr.  COPELAND.  Mr.  President,  of  course  when  we  have 
a  preconceived  notion  about  a  thing  every  phenomenon  of 
nature  appears  to  support  the  position  taken.  1  suppose  I 
have  a  preconceived  notion  about  it.  But  wtnui  we  hav» 
an  economic  depression,  when  we  have  a  falling  off  In  busi- 
ness. In  commerce,  in  manufactures,  In  agriculture,  when  we 
have  a  depression  su(di  as  that  from  which  we  are  suffering 
at  this  moment,  what  does  the  prudent  man  do?  He  finds 
how  he  can  Improve  his  business.  If  there  was  ever  a  time 
in  our  bisbory  when  we  should  make  an  effort  to  Improve 
economic  conditions  in  America  as  regards  manufactures 
and  agricultural  production,  production  in  every  industry 
of  America,  it  is  now. 

I  say  that  it  is  an  evidence  of  hysteria  on  our  part  to 
pursue  such  a  course  as  that  suggested  by  the  committee. 
It  is  fymttjing  to  me  to  see  men  ordinarily  brave  'to  swept  off 
their  feet  and  changed  by  clamor  that  the  mere  cry  for 
economy,  the  word  "  economy  "  Is  enough  to  induce  a  vote 
at  once  for  any  project,  no  matter  what  it  is,  no  matter  what 
its  results  may  be.  that  reduces  appropriations. 

Mr.  President.  I  am  for  eccmomy.  There  is  no  State  in  the 
Union  where  the  balancing  of  a  Budget  is  so  important  as 
it  is  in  the  State  of  New  York.  We  pay  30  per  cent  of  the 
taxes  of  the  country.  It  may  be  said  that  New  York  is  the 
reservoir  into  which  fiows  the  gold  of  the  Nation.  I  do  not 
care  how  it  gets  there;  when  the  taxes  are  paid  New  York 
residents  are  the  ones  who  pay  the  taxes.  It  is  a  matter  of 
great  concern  to  my  State  whether  we  have  an  economically 
administered  National  Oovemment  or  not.  It  means  much 
to  us.  We  want  the  Bw^t  pared  to  the  bone,  bat  it  is  bad 
business,  Mr.  President,  to  cut  off,  among  other  institutiODS, 
this  particular  bureau  which  is  collecting  the  information 
which  Informs  the  farmer  and  the  manufacturer  whether 
or  not  we  shall  proceed  in  planting  a  certain  crop  or  putting 
out  larger  quantities  of  a  given  product. 

Mr.  President,  it  is  a  very  shortsighted  policy,  in  my  Judg- 
ment, if  we  go  too  far  in  this  matter.  I  think  we  go  farther 
than  we  should  if  we  reduce  the  item  as  I  liave  suggested, 
but  that  WlU  be  the  $25,000  cut  off  by  the  House  and  about 
a  16  per  oent  reduction  by  the  Senate.  Tliat  is  going  far 
enough  as  I  view  it,  ukl  I  hope  the  Senate  will  take  that 
view. 
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Ihii  aettTlty  has  lad  $500,000 

for  the  present  fiscal  year,  and  with  the  amoant  allowed  by 
the  eommtttee  I  beUeve  it  can  cany  forward  its  work.  We 
aDow  $3000)00  in  the  bin.  and  that  Is  aniRle  for  the  next  fiscal 
year.  I  faape  the  •■"•■*' '■■•"*^  mopoaBd  by  the  aenator  from 
Mew  York  wtn  be  defeated. 

The  PBBSIDIHO  OWICBR.  The  ipiestkm  Is  on  ttie 
fiinendment  of  the  Senator  from  New  York  to  the  amend- 
BBMii  ol  the  eommittee. 

Mr.  OOPSLAND.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 
,  lb,  SEaPSTTBAD.  Mr.  Preisident,  I  ask  unanimous  con- 
ami  to  have  printed  in  the  Bscoso  at  this  point  a  list  ctf  the 
ipDtts  in  the  Ui^ted  States  which  have  been  served  by  the 
Bureau  of  Dcmestic  and  Foreign  Commotx  and  the  number 
9t  firms  that  haw  reported  as  a  result  of  serrioe  they  have 


The  PBESXDINO  OPFICBR.    Without  objection,  it  is  so 


Ihe  statemokt  is  as  foOows: 

ecntf  rtautt*  rtfcrted  ify  AUtriet  ofiett  (/Uea< 
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PIUBSIDINQ  OFFIC3DI.    The  iiuestlon   is   on   the 
9t  the  8gnat«w  fran  New  York  to  the  amend- 
it  at  the  eommittee.  on  which  the  yeas  and  nays  have 
•rdsred.    The  derk  will  caU  the  roll. 
TbeCtdef  Gkrk  proceeded  to  caU  the  roU. 
Mr.  BDrOBAM  (whan  his  name  was  called).    I  have  a 
pair  with  the  Junior  Senator  from  Virginia  [Mr. 
il.    Understanritng  that  he  would  vote  as  I  intend  to 
wta.  I  am  permitted  to  vote.    I  vote  "nay." 

Mr.  JOKB8  (when  his  nasae  was  called).  Making  the 
saaM  aimwincifaent  with  reference  to  my  potir  that  I  made 
before,  I  vote  "  nay." 

Mr.  LOQAN  (when  his  nasM  was  called).  Making  the 
sane  anaaunocment  regardinc  my  pair  that  I  made  a  while 
ago.  I  withhold  my  vote.    If  permitted  to  vote.  I  should  vote 


Mr.  McXBLLAR  (when  his  name  was  called) .    On  this 
I. have  a  general  pair  with  the  Junior  Senator  from 
[Mr.  Towuwmnh    I  tnoifer  that  pair  to  the 
Junior  Senator  from  Utah  (Mr.  KomJ.  and  wiH  vote.    I 


Mr.  MdTARY  (when  his  name  was  caQetf).  On  this  voto 
I  have  a  pair  with  the  senior  Senator  £rom  Mississippi  [Mr. 
Haruson],  who  is  neoessaolly  absent  on  account  of  ofDcial 
business.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  TYDINGS  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Rhode  Island 
[Mr.  MfTCALrl.  I  understand  that,  if  present,  he  would 
vote  the  same  as  I  shall  vote.  I  therefore  wisfa  to  be  re- 
corded.   I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  ROBINSON  of  Arkansas  (aftw  having  voted  in  the 
negative).  I  have  a  pair  with  the  Senator  Inun  Pennsyl- 
vania [Mr.  RsKBl.  I  transfer  that  pair  to  the  Senator  fron^ 
Virginia  [Mr.  SwAjisoir]  and  let  my  vote  stand. 

Mrs.  CARAWAY.  I  have  a  general  pair  with  the  senior 
Senator  from  Delaware  [Mr.  Hasiih«s1.  I  transfer  that 
pair  to  the  Senator  from  West  Virginia  [Mr.  Nbblt],  and 
will  vote.    I  vote  "  nay." 

Mr.  FB8S.  I  desire  to  announce  that  the  Senator  from 
Pennsylvania  [Mr.  Rbxb]  and  the  Senator  from  Utah  [Mr. 
SxooTl  are  detained  from  the  Senate  by  a  committee 
meeting. 

I  was  also  requested  to  announce  the  f  (blowing  general  pairs: 

The  Senator  from  New  Hampshire  [Mr.  Kmsl  with  the 
Senator  from  Missouri  [Mr.  Ha  wis  1; 

The  Senator  from  California  [Mr.  SHOSTsnxa]  with  the 
Senator  from  IlliiMiis  [Mr.  Lewis]; 

The  Senator  fr(un  Colorado  [Mr.  WAxmisif]  with  the 
Senator  from  Montana  [Mr.  WalshI; 

The  Senator  from  Rhode  Island  [Mr.  HssnTl  with  the 
Senator  from  Iioulsiana  [Mr.  Lo«o] ; 

The  Senator  from  Vermont  [Mr.  DalsI  with  the  Senat<nr 
from  Tennessee  [Mr.  Hxtu.]  ;  and 

The  Senator  from  Michigan  [Mr.  Coumrsl  with  the  Sen- 
ator frtxn  Massachusetts  [Mr.  WaushI. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Soiator 
from  Tennessee  [Mr.  HullI.  the  Senator  from  Illinois  [Mr. 
Lawisl.  the  S^iator  from  Massachusetts  [Mr.  Walsh],  and 
the  Senator  from  Mississippi  [Mr.  Hamusom]  are  detained 
from  the  Senate  on  official  business. 

The  result  was  azmounoed — yeas  11,  nays  54,  as  follows: 

YKAO—n 


Brooktaart 
Ooolldse 

OUfWlAIld 

AitraniO 

AoBttn 

BaU«y 

Banlcbead 

BBTbeur 

BarUer 

Bingham 

Black 


Johnson 
LaFoUetta 


Mavbcck 
Oddla 
Sctiall 
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Capper 
Caiaway 

Carey 

Conoally 
OutttaS 
DIeklnaoa 
DUl 


HowaU 

Jonea 

Kcaa 


Ucaui 

McKeUar 


Bacab 
Bratton 
Bulkier 
Bidow 

Bimes 

Broiusard 
Ooatlcan 


PlaCcbar 

Frazlar 

a«orse 

Glenn 

OoUtoborousb 

Gore 


Monla 

Rye 

Robtnaon.  Ark. 

BobtaaoB,lBd. 

Sheppard 


Dale 
Darla 


Harrlaon 

Hatt1ns«i 


NOT  VOTINO— 00 

Hawea  Long 

Ha)r<l«n  MtHTr 

Hebert  Mctcatf 

Hull  Nerty 

Keyes  Pattenoa 

Kins  PittoMa 

Lewis  Bead 

Logan  Sbortrldga 


Wagnar 


BBilUi 

Stelvar 

Btophane 

Tboznas.  Idaho 

Thomas.  Okla. 

nramiaell 

Tydlngs 

Vandenberg 

WaiooU 

Watsoo 

Wheeler 

Whit* 


Biaoot 
Bwanson 
Ttnmseitd 
Walsh. 
Walsh.  UOnt. 


So  Mr.  CopsLAHD's  amendment  to  the  mmiT>i^t^A"  fttn^nd- 
ment  was  rejected. 

The  PRESIDENT  la-o  tempOTe.  The  question  recurs  upon 
the  amendment  reported  by  the  committee. 

■OMZKATIOV  OP  PkXB  A.  BSADLKT 

Mr.  COPELAND.  Mr.  President,  I  notice  that  the  Sena- 
tor from  Indiana  [Mr.  Watson]  is  now  in  the  Chamber.  I 
should  like  to  ask  him,  if  I  may,  what  became  of  ttie  Bradley 
investigation? 

Mr.  WATSON.  Mr.  Presidei^  as  the  Senater  from  New 
York  knows,  the  wH&ination  was  recommitted  to  the  Pbaanoe 
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Committee  on  his  recommendation.    The  Finance  Commit- 
tee instructed  me  to  inquire  of  the  Attorney  General  whether 
or  not  his  department  would  conduct  the  investigation.    I 
conferred  with  the  Senator  from  New  York  about  the  mat- 
ter, and,  after  the  conference,  I  informed  the  Attorney  Gen- 
eral of  the  result  of  the  conference.    The  Attorney  General 
stated  that  he  had  no  authority  to  ccmduct  the  investigation, 
but  that,  if  the  Finance  Committee  would  take  charge  of  it, 
as  a  committee,  he  would  he  willing  to  lend  us  three  persons 
from  the  Bureau  of  Investigation  of  the  Department  of  Jus- 
tice for  that  purpose.    The  Senator  from  New  York  was  in- 
formed of  that  and  expressed  his  acquiescence  in  the  plan. 
Thereupon  I  conferred  vrtth  the  head  of  the  Bureau  of  In- 
vestigation, Mr.  Hoover.    He  came  up  to  see  me;  his  assist- 
ants then  came  up,  and  we  had  a  conference  about  it.    It 
occurred  to  me  at  the  time,  I  will  say  very  frankly,  that  It 
would  he  necessary  to  introduce  another  resolution  and  have 
it  referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate,  but,  after  examining  the 
original  resolution.  I  found  that  in  the  usual  language  of 
such  resolutions  it  conferred  authcn-ity  upon  the  Finance 
Committee  to  conduct  the  investigation. 

That  is  all  there  is  to  it.  Those  in  charge  are  now  ex- 
amining all  the  information  which  the  Senator  had  and 
from  which  he  read  on  the  floor  of  the  Senate.  They  are 
ready  to  go  on  to  Buffalo  to  make  the  Investigation. 

Mr.  COPELAND.  Mr.  President,  it  will  be  recalled  that 
I  made  no  charges  against  Mr.  Bradley.  I  merely  recited 
to  the  Senate  the  facts  relating  to  the  four  or  five  alleged 
investigations  which  had  been  made  into  the  conduct  of 
his  office.  My  complaint  was  that  no  investigation  had 
been  complete  or  conclusive.  When  I  was  asked  by  the 
Senator  from  Indiana  what  I  would  suggest  in  the  way  of 
investigation;  I  pointed  out  reasons  why  other  agencies 
might  not  be  used,  and  suggested  that  the  Department  of 
Justice  make  the  investigation.  Now.  I  learn  from  the 
Senator,  as  I  learned  by  gossip  this  morning,  that  the 
Finance  CHnnmittee  has  a  feeling  it  has  authority  to  employ 
these  men  and  to  go  forward  with  the  investigation.  So 
this  morning  I  returned  to  the  Finance  Committee  the  offi- 
cial records  which  I  had  and  they  have  been  turned  over 
to  the  investigators. 

Now,  this  is  what  I  want  to  speak  about:  I  told  the  Senate 
how  inconclusive  were  the  past  investigations;  I  told  the 
Senate  the  methods  which  were  used;  that  every  single  com- 
mittee or  agent  in  the  past  that  had  been  appointed  to  do 
this  work  was  taken  into  camp  by  Mr.  Bradley,  wined  and 
dined,  and  treated  gloriously.  I  had  supposed  that  when 
the  Department  of  Justice  undertook  an  investigation,  it 
would  be  conducted  in  what  I  used  to  read  about  i^  a  boy 
was  the  method  of  detectives.  I  thought  detectives  wore 
false  whiskers  and  used  dark  lanterns  and  that  their  meth- 
ods were  such  that  they  worked  their  way  into  those  re- 
cesses from  which  they  would  be  barred  if  they  went  in 
well-known  attire  and  with  their  natural  faces  undisguised. 
I  have  read,  as  I  have  no  doubt  the  Senator  from  California 
has,  a  great  many  modem  detective  stories.  I  thought  that 
was  the  way  such  things  were  done. 

But  what  do  we  find  in  this  case?  We  find  that  three 
men  are  chosen,  and  immediately  the  Department  of  Jus- 
tice gives  the  names  of  these  men  to  the  Buffalo  press;  and 
in  order  that  the  people  in  Buffalo  may  make  no  mistake 
as  to  who  these  men  are,  the  E)epartment  of  Justice  fur- 
nishes photographs  to  the  newspapers.  In  order  to  obtain 
those  photographs  it  was  necessary  to  tear  them  from  the 
identification  slips  which  these  men,  when  they  entered  the 
department,  had  filled  out  and  to  which  their  photographs 
were  attached.  That  is  what  the  Department  of  Justice 
has  done  in  this  i)articular  matter. 

Are  we  to  have  this  investigation  ruined  In  Its  very  in- 
ception by  exactly  the  same  methods  which  have  made  all 
the  other  investigations  mere  farces?  I  can  not  under- 
stand such  procedure. 

Mr.  President.  I  have  no  desire  to  pillory  Bradley:  I 
have  no  desire  to  ruin  Bradley;  I  have  no  desire  to  send 
Bradley  to  Jail;  but  certain  questions  have  been  raised;  I 


presented  the  evidence  here,  and  the  Senate  took  the  view 
that  it  was  necessary  there  should  be  a  complete  investi- 
gation, an  investigation  on  the  square,  an  honest  investiga- 
tion, a  thorough  investigation.  And  now.  to  my  amaxe> 
ment,  I  find  that  the  work  of  these  men  has  been  inter- 
fered with  at  the  very  beginnii^.  Even  before  they  have 
gone  to  Buffalo,  newspapers  have  carried  their  pictures, 
given  their  names  and  ages  and  their  records.  They  have 
given  full  publicity  to  every  bootlegger  in  the  county  of 
Erie  and  every  bootlegger  cm  the  border  between  New  York 
and  Canada.  They  have  sent  word  in  advance  to  Mr. 
Bradley,  and  Mr.  Bradley  has  announced  to  the  press  that 
he  will  receive  the  investigators  with  open  arms  and  supply 
them  with  office  equipment  and  even  a  stenographer. 

That  is  a  fine  kind  of  an  investigation!  If  that  is  the 
way  the  investigations  are  conducted  by  the  Department  of 
Justice.  I  am  not  surprised  that  crime  is  rampant  in  the 
United  States. 

Mr.  President,  I  wish  to  say  further  that  that  was  not  the 
way  to  begin  an  investigation  of  charges  so  serious  as  those 
which  have  been  laid  before  the  Senate.  I  am  amazed 
beyond  words  that  what  I  have  indicated  should  be  the 
primary  act  of  the  Department  of  Justice  in  beginning  an 
investigation  of  the  serious  chuges  alleged  against  the 
collector  of  customs  in  Buffalo. 

I  have  expressed  my  sentiments.  I  am  not  a  member  of 
the  subcommittee  or  of  the  full  committee.  I  have  nothing 
to  do,  officially  or  otherwise,  with  this  investigation;  but  I 
am  here  to  say  that  there  is  going  to  be  an  honest-to- 
goodness  investigation  this  time,  or  else  the  coimtry  is 
going  to  know  that  the  Government  is  so  impotent  that  . 
it  is  impossible  to  make  such  an  investigation. 

Mr.  WATSON.  Mr.  President,  I  assume  that  the  mere 
fact  that  an  investigator  has  had  his  picture  putdished  in  the 
paper  will  not  prevent  him  from  making  a  full,  free  investi- 
gation of  the  matter  he  set  out  to  investigate.  If  a  man  has 
to  go  out  and  disguise  HimgAif  with  old  clothes  and  false 
whiskers  and  a  painted  face  and  all  that  sort  of  thing,  or  if 
a  man  has  to  come  from  the  imderworld  and  the  under- 
ground section  of  the  city  in  order  to  be  a  sleuth  and  detect 
people  in  crime  or  alleged  crime,  it  is  scarcely  possible  that 
the  Department  of  Justice  will  engage  men  of  that  kind,  or 
employ  them  for  that  or  any  other  purpose. 

So  far  as  I  know,  the  Department  of  Justice  had  not  any- 
thing to  do  with  this  matter  except  to  lend  three  men  to 
the  Committee  on  Finance.  The  gentlemen  came  up  to  see 
me,  and  I  said,  "  We  will  turn  over  the  papers  to  you  as  far 
as  we  have  them  in  our  custody,"  which  we  did;  and  the 
Senator  from  New  York  was  requested  to  hand  over  his 
papers,  which  I  understand  he  did. 

I  suggest  to  the  Senator  with  all  due  courtesy — I  could 
not  do  otherwise — that  he  wait  imtil  the  investigation  shall 
have  been  held,  and  then  criticize  it  if  he  likes;  but  I  can 
not  see  that  the  Senator  has  a  Just  cause  of  grievance  against 
these  men  who  are  going  out  representing  the  Department 
of  Justice  simply  because  their  names  have  been  published 
broadcast  to  the  world.    I  do  not  know  anything  about  that. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  WATSON.    Certainly. 

Mr.  COPELAND.  These  pictures  and  this  hif  ormatlon  were 
given  out  by  the  Department  of  Justice.  Does  the  Senator 
from  Indiana  think  it  is  a  good  way  to  begin  an  investiga- 
tion to  herald  the  news  to  everybody  that  these  are  the 
men  who  are  going  to  make  the  investigation? 

I  have  no  fault  to  find  with  these  men.  I  think  they  are 
excellent  men.  I  have  not  any  fault  to  find  with  them;  but 
I  have  fault  to  find  with  the  Department  of  Justice  because 
after  lending  those  men  to  the  committee,  and  saying  that 
the  department  could  not  go  on  vnth  the  matter,  the  depart- 
ment interfered  to  the  extent  of  giving  wide  publicity  by 
name  and  by  picture  to  the  people  of  Buffalo  to  the  fact  that 
these  are  the  men  they  have  loaned  to  the  committee  to 
make  this  investigation. 

Mr.  WATSON.  Mr.  President,  these  three  men  really  are 
not  representing  thip  Department  of  Justice  or  the  Bureau  at 
Investigation.    They  have  simply  lent  us  those  men  for  this 
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purpose.  The  Investicmtton  li  bdng  condacted  under  the 
guyfctvlaiup  of  tine  Committae  an  Pbiaiice.  When  these  men 
get  over  to  Buffalo,  what  is  the  most  natiiral  thing  in  the 
world  for  all  of  those  newspaper  fellows  to  do?  They  are  a 
smart  bunch  there,  as  erBf>  where  else.  They  will  im- 
mediately become  aoqfiminted  with  all  ct  these  men.  They 
woold  not  be  there  two  hours  when  every  newspaperman  in 
town  would  know  an  about  it.  They  would  get  their  names. 
They  would  pUblialk  their  pictures.  What  is  the  difference 
whether  they  are  published  the  day  before  they  «o  there  or 
the  day  after?  It  is  dead  certain  that  in  a  matter  of  that 
kind.  invtAriiw  a  promiaent  man  of  the  character  at  Mr. 
Brtdley,  in  view  of  his  acquaintance  there  and  his  relation^ 
ship  there,  everybody  In  all  that  country  would  know  the 
names  and  be  familiar  with  the  faces  of  the  three  men  con- 
ducting the  investigation.  Tbey  could  not  go  over  there  and 
go  down  IB  a  edlar  somewhere  and  r«n  an  investigation. 
They  have  to  send  out  for  witnesses  and  conduct  the  inves- 
tigation in  the  open  as  a  matter  of  course. 

I  think  the  altlclsm  offered  by  my  friend  from  New  York 
Is  a  captious  one;  and  I  suggest  to  him  in  an  kindness  that 
he  wait  untU  they  report  and  then  crltidae  the  report,  if 
there  be  erttidsra  to  be  made  against  it. 
^^|r.  C?OPRLAIfD.  Mr.  President,  ft  was  not  fair  to  these 
fine  men  to  interfere  with  them  in  the  plans  they  had;  and 
in  view  of  the  ftict  ttiat  everybody  in  Buffalo  now  knows 
what  they  look  like  and  who  they  are,  I  wffl  say  that  they 
intended  to  go  there  and  remain  under  cover  Just  as  long  as 
they  could.  How  the  Departmmt  of  Justice  has  interfered 
wtth  the  work  of  the  committee  aikl  has  given  publicity  to 
the  fact  that  these  men  are  on  the  way  and  who  they  are. 

Mr.  WATSOH.  When  the  Senator  says  "  the  Department 
of  Justice,"  whom  does  he  mean? 

ICr.  COPELAND.  I  mean  t!ut  the  newspaper  that  got 
the  pictures  that  were  published  in  one  of  the  Buffalo 
papers  got  them  In  the  Department  of  Jiistice,  from  Mr. 
Boover^  burean.  That  is  where  they  came  from;  and  it 
was  from  that  bureau  that  these  men  came.  I  c<mtend  that 
after  that  bureau  had  loaned  these  men  to  the  Senate  of 
the  United  States  for  a  speefOc  purpose,  it  had  no  business 
to  do  what  it  did.  The  bureau  ahould  have  washed  its 
handi  off  the  matter  and  permitted  these  men  to  go  for- 
ward in  their  own  way.  uid  not  have  interfered  with  them 
at  ttw  very  beginning  of  the  investigation. 

lir.  WATSON.  I  think  the  investigation  will  come  out 
an  right.  I  think  the  Senator  Is  unduly  alarmed  about  the 
situation. 

lir.  COPELAND.  I  am  not  alarmed  about  the  situation. 
ezo^  that  I  want  the  truth  to  be  known.  If  these  men 
succeed  in  finding  that  Mr.  Bradley  is  one  of  the  angels 
that  la  acddentaHy  on  earth,  I  shaU  be  glad;  but  I  do  not 
want  anytidng  to  Inftetfere  with  the  righteous  pursuit  of 
the  investigAtian  by  these  men  who  have  been  selected  by 
the  committee  to  do  the  work. 

flZAZS,  jumcB,  JxmcxMMY,  oraofncs,  avd  laboi 
smontXATxoiis 


the  ooDsideratlon  of  the  1^  (H.  R. 
9349)  tr**^"g  appr(^>rlatiODs  for  the  Departments  of  State 
and  Justloe  and  for  the  judiciary,  azkl  for  the  Departments 
o<  Commerce  aod  Labor,  for  the  fiscal  year  ending  June  30. 
1833.  and  for  other  porpoaes. 

Mr.  BZMCIBAII.  Mr.  Resident,  this  morning  the  appro- 
priations for  atroaft  In  commerce  and  air  navigation  fa- 
cilities, in  ari^'^n*^  with  the  recommendations  of  the 
committee,  were  very  aertoady  cut. 

I  (vposed  this  cot  in  the  committee  but  agreed  in  the 
committee  with  others  who  proposed  other  cuts  that  I 
would  not  make  an  effort  on  the  floor  to  change  the  action 
of  the  committee,  which,  afto:  an.  was  taken  at  the  order 
of  the  Senate  and  caused  very  serious  cuts  in  many  items 
in  thisbUL 

I  can  not.  however,  refrain  from  saying  that  I  think  It 
eactremely  unfortunate  that  the  Item  for  air  navigation 
tadUttes.  which  consists  largely  in  the  Ughted  airways,  had 
to  be  cut  to  the  extent  thatt  it  was  ei^ 


In  this  connection.  I  desire  to  have  read  at  the  desk  a  tele~ 
gram  I  have  Just  received  from  the  president  of  the  Air 
Line  Pilots'  Association,  who  is  himself  a  transcontinental 
night  mail  pilot.  It  tells  how  serious  this  matter  is;  and  I 
am  putting  it  in  the  Record  in  the  hope  that  when  this 
bill  goes  to  conference,  the  conf ei"ees  may  find  some  way,  oi* 
there  may  be  some  way  found  before  we  finally  finish  witli 
this  bill,  of  seeing  to  it  that  the  dangerous  and  hazardou} 
work  of  air  mail  pilots  be  not  made  more  dangerous  by  fool- 
ish economies  in  cutting  down  the  amount  of  work  done  be/ 
the  weather  reporting  by  radio  and  the  protection  granted 
by  the  lighthouses  on  the  lighted  airways. 

I  ask  that  the  telegram  may  be  read  by  the  clerk. 

Tlie  PRESIDENT  pro  tempore.  Without  objection,  the 
telegram  will  be  read. 

The  C^ief  Clerk  read  as  follows: 

CmcAOo,  Ujl^  April  It,  1932. 
Senator  Ribajc  BnniRAXC, 

United  State*  Senate: 
The  Aeronautics  Branch  of  the  Department  at  Commerce  han 
takm  a  drastic  cut  In  the  Hoxise  and  If  the  Senate  cuta  theb* 
appropriations  further,  tt  will  mean  dangerouriy  crippling  a  d»^ 
partment  whose  function  has  a  paramount  place  in  commerce  ancl 
In  war.  We  must  not  cxirtafl  the  normal  develc^ment  of  ttai) 
commercial  airways.  If  this  cut  Is  made  hy  the  Senate,  still  mart! 
of  our  fellows  will  he  ptU  out  of  work.  Practically  half  are  atread}' 
klle.  Further  reduction  will  mean  that  approximately  83  airwayK 
Inspectors  will  be  laid  off.  2,000  miles  of  lighted  airway  abandoned. 
5  radio-communications  stations  shut  up,  10  radlobeaoona  dts- 
eontlnued.  and  176  employees  laid  <^.  curtailment  in  teletype 
weather  broadcast,  and  reduction  In  maintenance  of  Intermediate 
landln*  fields.  If  the  military  ralue  of  the  work  of  the  aeronautics 
branch.  Department  of  Commerce.  Is  underestimated  It  is  a  gravr 
blow  at  the  very  heart  of  national  defense.  Our  air  force  can 
move  swiftly  at  night  over  lighted  airways  and  concentrate  at  any 
point  on  our  seacoast  or  border.  I  plead  with  you.  for  the  good 
of  national  defense,  any  air-commerce  appropriations,  and  In  par- 
ticular this  present  appropriation,  be  not  cut  fxirther.  In  addi- 
tion to  my  duties  as  president  of  the  Pilots'  Asaodatloa.  I  fly  the 
transoontlziemtal  night  air  mall  from  Chicago  to  Omaha  and  am 
fully  acquainted  with  the  air-commerce  sltiiatlon  In  this  country 
Therefore,  due  to  my  knowledge  of  the  situation.  I  feel  that  our 
request  for  consideration  Is  not  beyond  reason. 

Datid  L.  Bsbvgxs. 
President  Air  Line  Pilots'  Association. 

The  PRESIDENT  pro  tempore.  The  question  is  upon 
agreeing  to  the  amendment  proposed  by  the  committee. 

The  amendment  of  the  committee  was  agreed  ta 

The  PRCEjlDENT  pro  tempore.  The  clerk  will  oontlnof! 
the  reading  of  the  bill. 

The  reading  of  the  bill  was  resinned. 

The  next  amendment  of  the  Committee  on  Appropriationn 
was,  on  page  70.  line  20.  before  the  word  "may."  to  strike 
out  "  $2,052,120  "  and  insert  "  $1,650,000."  so  ai  to  read: 

Total.  Bureau  of  Foreign  and  Domestic  Commeroe.  gS  J06.000,  of 
which  amount  not  to  exceed  91.660.000  may  be  expended  for 
personal  services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

"Hie  next  amendment  was,  under  the  suldiead  **  Bureau  of 
the  Census,"  on  page  71.  line  16.  after  the  rtfwignation  "  aeC" 
retary  ot  Commerce."  to  strike  out  "  $1,041,3S0  "  and  insen; 
"$962,125";  in  line  17,  after  the  word  "exceed."  to  strlkx! 
out  "  $792,330  "  and  insert  "  $672,330  ";  and  hi  Une  19.  aftn- 
the  word  "exceed."  to  strike  out  "$150,000'*  and  Insert 
"  $130,000."  so  as  to  read: 

For  expenses  for  seciirlng  information  for  and  oorapUlng  the 
census  repeats  provided  for  by  law.  Including  pwrwrnsl  servlceB  ti\ 
tbm  DUtrlct  of  Columbia  and  elsewhere:  per  diem  oompensatloii 
and  STpenBW  ot  enimxerators.  special  agents,  supervison.  super, 
vtson'  clerks,  and  Interpreters  in  the  District  of  Columbia  and 
elsewhere;  traveling  expenses;  the  cost  of  transcnblng  State,  mn^ 
nldpal,  and  other  records:  temporary  rental  of  q:uarters  outside  Um 
Dictolct  of  Columbia:  not  to  exceed  (6.000  for  the  employment  by 
contract  of  personal  services  for  the  preparation  of  oaonographs 
on  census  subjects;  not  to  exceed  $20,000  for  constructing  tabulat- 
ing machines  and  repairs  to  such  machinery  and  other  aaeohanlcal 
appliances,  Inclviding  technical,  mechanical,  and  other  personal 
senrioea  in  connection  therewith  in  the  District  of  Columbia  an-l 
elsewhere,  and  the  purchase  of  necessary  machinery  and  sapplleE; 
and  not  to  exceed  sa.OOO  for  expenses  of  attendance  at  meetings 
cooeemed  with  ^be  collection  of  etaUstlca  wh«n  Incnrrsd  on  the 
written  authority  of  the  Secretary  of  Commeroe,  $803,126,  of  whlca 
amount  not  to  exx;eed  $073,330  may  be  expended  for  personal  serv- 
ices In  the  District  of  Columbia,  including  not  to  exceed  $130,000 
for  tan^Kirmry  enqdoyecs  wbo  may  ke  appt^nted  by  tba  Dlxaetor  c< 
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the  Census  under  ctvfl  sei  vice  rules,  at  per  diem  rates  to  be  fixed 
by  him  without  regard  to  the  provisions  of  the  classification  act  of 
1A3S.  as  amended,  for  the  purpoae  of  asaistlng  In  pwiodical 
mqulrlea. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  72.  at  the  end  of  line 
11.  to  strike  out  "  $39,900  "  and  insert  "  $35,000."  so  as  to 
read: 

STC&icaoAT  nfSPCcrxoN  ssaTXca 

Salaries:  For  the  Supervising  Inspector  General  and  other  per- 
■ooal  services  in  the  District  of  Coltunbia,  $36,000. 

The  amendment  was  agreed  to. 

Itie  next  amendment  was,  on  page  72,  at  the  end  of  line 
23,  to  strike  out  "  $926,250  "  and  insert  "  $833,625."  so  as  to 
read: 

steamboat  lnq>ector8:  For  11  supervising  Inspectors;  Inspectors 
of  hulls  and  Inspectors  of  boilers:  assistant  inspector,  as  authorized 
by  law.  for  the  following  ports:  Mew  Ycvk.  47;  Plttsbiugh.  2;  New 
Orleans.  10:  Baltimore.  10;  Providence,  4:  Boston.  10;  Philadelphia, 
12;  San  Francisco.  18;  Buffalo,  8;  Cleveland.  8:  Milwsjikee.  4: 
Chicago.  6:  Orand  Haven.  2:  Detroit.  4:  Norfolk.  8;  Seattle,  14; 
Portland  (Oreg.).  «:  Albany.  2:  Portland  (Me.).  4:  Los  Angeles,  6; 
Galveston.  4;  Mobile.  4;  Savannah.  2;  Toledo.  2:  and  6  traveling 
Inspectors:  in  aU.  $833,636. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  73,  at  the  end  of  line  4, 

to  strike  out  "$176,890"  and  insert  "$150,000."  so  as  to 

read: 

Clerk  hire.  Steamboat  Inqsectlon  Service:  For  compensation  at 
clerks  to  boards  of  steamboat  inspectors,  to  be  appointed  by  the 
Secretary  of  Commerce  In  accordance  with  the  provisions  of  law. 
$160,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  73.  at  the  end  of  line 

15.  to  strike  out  "  $137,750  "  and  insert  "  $110,000."  so  as  to 

read: 

Contingent  expenses:  For  the  payment  of  fees  to  witnesses: 
for  traveling  and  other  expenses  when  on  official  business  of  the 
Supervising  Inspector  General.  Deputy  Supervising  Inspector  Gen- 
eral, supervlJBtng  istapectom,  traveling  inspectors,  local  and  assistant 
lnspect(»«,  and  clerks;  for  instruments,  furniture,  stationery, 
street-car  fare*  not  to  exceed  $26,  Janitor  service,  contract  steno- 
graphic reporting  services  without  reference  to  section  3709  of 
the  Revised  Statutes  (U.  S.  C.  tlUe  41,  sec.  8).  and  every  other 
thing  necaasary  to  carry  into  effect  the  provislona  ot  title  46. 
chapter  14.  United  States  Code.  $110,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  73,  at  the  end  ot  line 
18,  to  strike  out  "  $73,813  "  and  insert  "  $65,000,"  so  as  to 
read: 

BT7SSA>/   OV  MAVSBATIOIf 

Salaries:  For  the  commissioner  and  other  personal  services  In 
the  District  o^  Columbia.  $65,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  73,  at  the  end  of  line 
23.  to  strike  out  "  $5,600  "  and  insert  "  $4,000."  so  as  to  read: 

Admeasurement  of  vessels:  To  enable  the  Commissioner  of  Navi- 
gation to  secure  uniformity  In  the  admeasurement  of  vessels,  in- 
cluding the  employment  of  an  adjxister  of  admeasurements,  pur- 
chase and  exchange  of  admeasuring  Instruments,  traveling  and 
incidental  expenses,  $4,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  74.  at  the  end  of  line 

8.  to  strike  out  "  $119,000  "  and  insert  "  $100,000."  so  as  to 

read: 

EHforoemeBt  of  navtgatlaBL  laws:  To  enable  the  Secretary  of 
Commerce  to  provide  and  operate  such  motor  boats  and  employ 
thereon  such  persons  as  may  be  necessary  for  the  enforcement, 
under  his  direction,  of  laws  relating  to  navigation  and  inspection 
of  veseele.  boarding  of  veesels,  and  counting  of  passengers  on  ex- 
cursion boats.  Including  Insignia,  taald.  and  diln  straps,  and  coats, 
caps,  and  aproos,  for  stewards'  department*  on  vessels.  $100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  74.  at  the  end  of  line 

15,  to  strike  out  "  $18,840  "  and  hisert  "  $15,000,"  so  as  to 

read: 

Freventlng  overcrowding  of  passenger  vessels:  To  enable  the 
Secretary  of  Commeroe  to  employ,  temporarily.  gwOx  persons  as 
may  be  necessary  necessary,  of  wbcm  not  more  than  two  at  any 


one  time  may  be  employed  In  the  Distaict  of  Columbia,  to  eoftvos 
the  laws  to  prevent  overcrowding  of  passrngri  and 
sds,  and  aU  ejq>ense*  In  connection  therewith,  $16j000. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  74,  line  16,  after  the 
word  "  For,"  to  strike  out  "  salaries  of,"  and  at  the  end  of 
line  17.  to  strike  out  "  $48,000  "  and  hisert  "  $38,100."  so  aa 
to  read:  k 

Shipping  commissioners:  For  shipping  commissioners,  $38,100. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  74,  at  the  end  of  line 
20.  to  strike  out  "  $106,505  "  and  insert  "  $95,000,"  so  as  to 
read: 

Clerk  hire:  For  compensation,  to  be  fixed  by  the  Secretary  of 
Commerce,  to  each  peraon  or  clerk  in  the  oflloes  of  shippins  eom- 
mlssloners.  $06,000.  »-*'—• 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  74,  at  the  end  of  line 
23,  to  strike  out  "  $12,000  "  and  insert  "  $11,000."  so  as  to 
read: 

Contingent  expenses:  For  rent,  stationery,  and  other  requisites 
for  transaction  of  the  business  ot  shipping  commissioners'  oOeea. 
Inclxiding  janitor  service;  In  i^  $11,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  75.  line  14.  after  the 
word  "  foregoing."  to  strike  out  "  $23,440  "  and  insert  **  $19.- 
440,"  and  In  lint  15,  before  the  word  **  may,"  to  strike  out 
"  $17,500  "  and  inset  I  "  $14,000."  so  as  to  read: 

Load  lines  on  American  vessels:  To  enable  the  Secretary  of 
Commerce  to  carry  otit  the  provisions  of  the  act  entitled  "An  act 
to  establish  load  lines  for  American  vessels,  and  for  other  pur- 
poses." approved  Martfh  2,  1929  (U.  8.  C,  Supp.  V.  tiUe  46,  sees. 
86-8dg).  including  personal  services  in  the  District  of  Columbia 
and  elsewhere,  traveling  expenses,  rentals,  purchase  of  Instruments 
and  other  eqxilpment.  furniture,  stationery  and  office  supplies,  re- 
pairs to  equipment,  books  of  reference  and  other  necessary  publi- 
cations, documents,  plans  and  spedflcatlons.  contract  stenographic 
reporting  services  without  reference  to  section  3709  of  the  Bevlaed 
Statutes  (U.  S.  C  title  41,  sec.  5).  and  all  other  incidental  expenses 
not  included  in  the  foregoing,  $19,440,  of  which  not  to  exceed 
$144KM)  may  be  expended  for  personal  Bervloes  la  the  ZMstrlct  cf 
Columbia. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  under  the  subhead  "  Bureau  ot 
Standards."  on  page  75,  line  19,  after  the  designattoo  **  Dis- 
trict of  Columbia,"  to  strike  out  "$710,000"  and  IfiMit 
"  $645,000."  so  as  to  Bead: 

Salaries:  For  the  director  and  other  personal  servioes  la  the 
District  of  Columbia.  $646,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  76,  line  4,  after  the 
word  "  apparatus."  to  strike  out  "  $88,000  "  and  insert  "  $80.- 
000,"  and  in  tlie  mme  line,  after  the  word  "  including,"  to 
strike  out  "  $19,0(ro  "  and  insert  "  $17,000,"  so  as  to  read: 

Equipment:  For  apparatiis,  machinery,  tools,  and  appliances 
used  In  connection  with  buildings  or  work  of  the  bureati.  type- 
writers, adding  machines,  and  other  labor-savlag  devices,  labora- 
tory supiAles,  matolals.  and  nippUes  used  In  the  oonstmctkm  of 
apparatiw,  machinery,  or  other  ai^liances.  including  their  ex- 
change; piping,  wiring,  and  construction  Incident  to  the  Installa- 
tion of  apparatus,  machinery,  or  applianoes;  furniture  for  labora- 
tories and  oOoas.  cases  for  iqyparatus,  $80.0pe.  including  $1T,000 
for  r^mtn  and  necessary  altaratloos  to  buildings. 


The  amendment  was  agreed  to. 
The  next  amendment  was,  on  page  76,  line  17.  to 
out  "  $68,000  "  and  insert  "  $60,900."  so  as  to  read: 

General  expenses:  For  fuel  for  heat,  light,  and  power; 
expenses,  stattonwy.  cleaning  and  toUet  supirilea.  books  sad  pe- 
rlodlcaU.  which  may  be  eacbanged  whan  not  needed  for  perma- 
nent use;  traveling  espenaes;  street-oar  fares  not  nvoesrUng  $100; 
expenses  of  the  visiting  rommlttee;  expenses  of  stteadaaos  of 
American  member  at  the  meetlx^  of  the  Znternatlonal  OonmitttM 
of  Weights  and  Measures;  purchase  of  i^oves,  gag|0«.  nabber 
boots,  and  aprons:  supplies  for  operatloa.  maintenance,  and  repair 
of  motor  trucdEs  and  a  psswingitr  autonuAUe  for  oOdal  use,  'r^jd- 
iag  their  exchange;  and  contingencies  of  aU  klads.  $60,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  76.  Une  23,  to  atrlka 
out  "  $17,400  "  and  Insert  "  $12,000."  ao  as  to  rMd: 
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iBipgoviiiwrt  and  eaxv  of  groonds:  M>r  gndtns,  uouatiuctton  of 

'  sf  txxppiy. 


and  w»lkik  pfptaff  grotinds  for  w»ter  vopply,  lamps,  wiring 
for  llghUas  pnqiaH^  aiMI  otticr  <i|iiiiii—  incident  to  tha  loxproTe- 
ment  and  can  of  grounds.  inrlntUng  foreman  and  laborers  in  the 
ZMstrlct  of  Columbia,  tia.000. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  77,  line  2,  after  the 
word  "  fleM."  to  strike  out  "  $318,200  -  and  insert  "  $270,000,'* 
BO  as  to  read: 

Testing  structural  materials:  For  continuation  of  tbe  inrestl- 
gatlao  of  structural  materials,  such  as  stone,  days,  cement,  etc., 
«iw.iM/yng  personal  senricas  la  tbe  Dlstnct  of  Columbia  and  in 
th*  field.  ^370,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  77.  line  17.  after  the 

word  "  law."  to  strike  out  "  $61,700  "  and  insert  "  $45,000." 

so  as  to  read: 

Testing  machines:  For  maintenance  and  operaUon  of  testing 
marhlnni.  liKludlng  pcisonal  services  In  connection  therewith  in 
the  District  of  Columbia  and  in  the  field  for  the  determination  by 
tbe  Bureau  at  Btandards  of  the  pfaysieaf  constants  and  the  prop- 
erties of  materials  as  authorized  by  law,  $45,000. 

The  amcndmoit  was  agreed  to. 

•nie  next  amendment  was.  on  page  77,  Hue  23,  after  the 

word  "  field."  to  strike  out  "  $32,320  "  and  insert  "  $25,000." 

00  as  to  read: 

Investigation  of  fli«-reslsttDg  properties:  For  InTestigation  of 
flie-reslstmg  properties  of  buflcUng  materials  and  conditions  under 
which  thagr  may  bs  aaost  saslintly  used,  and  foe  the  standardisa- 
tion of  types  of  appliances  for  flx«  preTentlon,  Including  pernonal 
services  In  the  IMstrlct  of  Columbia  and  tn  Oie  field.  $26,000. 

The  amendment  was  agreed  to. 

Dm  next  amendhnent  was.  on  page  78,  line  •,  to  strike  out 
"  $itl.57t "  and  insert  '*  $90,000,"  so  as  to  read: 

luresUgatlQa  of  pubUc-utUlty  standards:  For  investigation  of 
tiM  standards  of  practice  and  methods  of  measurements  of  public 
utnjtlss.  such  as  gas.  slectrle  light,  electric  power,  water,  tele- 
phone, oentral-statton  healing,  and  electric -railway  service,  and 
the  aolatlon  at  the  problems  imlch  arise  in  connection  with  stand- 
ardi  in  such  nrvloe.  tncliidlng  personal  servloes  in  the  District  of 
Ootuihbla  and  In  th«  flald.  $80,000. 


ifr.  President,  I  very  much  dislike  to  Interfere 
with  or  Interrupt  the  rhythm  of  legislation.  I  desire,  how- 
ever, to  call  the  attention  of  the  chairman  of  tbe  cnnmlttee 
to  Ills  acnreral  cuts  in  the  Bureau  of  Standards.  I  assume 
tiat  Qm  chalnnaB  thinks  ttiat  there  Is  no  way  to  avoid  It, 
Ineaaw  of  the  attitude  of  the  Senate  in  instructing  tbe  com- 
mittee to  make  a  certain  amount  of  reduction. 

ICr.  JOHSS.  ICr.  President,  the  oommittee  c(»isidered  Uuit 
very  carefully;  and  In  view  of  the  attitude  of  the  Senate  and 
the  action  is  has  taken,  we  felt  that  we  had  cut  that  pretty 
reasonataly,  under  the  drcuxnstances.  There  are  a  good 
many  ^liogs  which  tbe  Bureau  of  Standards  can  put  off  for 
a  while. 

Mr.  PESS.  Mr.  President,  the  cut  proposed  in  tbe  appro- 
priation for  tbe  Bureau  of  Standards  is  a  good  example  of 
what  I  ragaxd  as  false  economy.  The  Bureau  of  Standards. 
from  svery  point  of  eomparison.  Is  an  aid  in  finding  new 
wealth  whidi  I  do  not  think  Is  duplicated  anywhere  In  the 
machinery  of  tbe  Oovemment.  It  Is  more  than  a  great  \ini- 
versity.  Tbe  salary  accounts  amount  to  a  little  ova*  half  a 
■yUlOB  dollars,  but  think  how  small  an  amount  that  is  In 
contrast  "with  what  it  takes  to  run  any  great  university  of 
the  country,  whose  work  is  to  find  new  things,  rather  than 
atcraiiir  to  distribute  kneviedge. 

The  Bureau  of  Stuodards  Is  one  of  the  most  outstanding 
research  organizatioas  in  the  world,  and  what  seems  to  me 
so  unwise  is  to  make  cuts  is  tbe  apiaropriatioos  for  some  <a 
these  expert  actlvitlM,  where  the  salariea  are  very  low.  Tlie 
present  Presidlxig  OOcer  fMr.  Mosks  in  the  chair]  win  recall 
that  when  President  Stratton  resigned  as  bead  of  tbe  Bu- 
leau  of  Standards  be  was  getUac  only  $6,000  a  year,  and  he 
w«BcaIledawaytotaksebarBe<tf  oneof  tbe  greatest  research 
fltf  nttatlons  of  tbe  worid.  where  be  received  a  salary  of 
$25,000  a  year.  Tliat  is  an  illustration  of  the  sort  of  sacri- 
fice tbe  scholarship  found  in  that  tnstttutkm  Is  now  midcing 
f or  the  Qovsramcut  Tte  cost  4ii  doUars  and  cents  entailed 
by  their  acttvtties  Is  Bade  «»  many  ttoaes  over  tn  residts 
to  tbe  Government. 


I  think  every  Senntor  here  will  recall  the  Incident  of  one 
of  the  scientific  research  men  of  the  Government  who  was 
experimenting  In  tbe  extraction  of  gasoline  from  crude  oil 
and  discovered  a  method  by  which  the  Increase  in  tlie 
amount  of  gasoline  produced  from  a  given  amount  of  crule 
oil  would  more  than  ten  times  pay  all  the  coat  for  a  yeir 
of  the  Bureau  of  Mines,  with  which  this  scientist  was  con- 
nected. The  morning  after  his  announcement  was  made 
every  great  oil  company  was  at  his  door  In  an  endeavor  .o 
purchase  the  rights  to  the  discovery,  but  the  doctor  w:is 
working  under  a  contract  such  as  we  make  with  everybody 
who  goes  into  any  of  our  expert  departments,  providing 
tl^it  if  there  is  any  new  discovery  upcm  which  there  mlglit 
be  either  a  patent  or  a  copyright,  tbe  man  who  makes  tt 
has  not  the  ownership  of  it  but  has  to  turn  it  over  to  Uie 
Government  for  which  he  is  working. 

Tlie  single  discovery  to  which  I  have  referred,  as  I  ha^e 
stated  before,  was.  in  actual  increase  of  wealth  measured  by 
dollars  and  cents,  so  vastly  beyond  what  the  entire  instltu- 
tion  would  cost  per  year  that  it  seems  to  me  senseless  en 
the  part  of  tbe  Federal  Government  to  cripple  an  institutica 
doing  that  sort  of  work. 

It  has  just  come  to  my  attention  that  one  of  these  m- 
search  men  has  been  for  some  time  attempting  to  ascertain 
the  secret  of  the  light  from  the  firefly,  making  the  statement 
ttiat  that  is  the  most  perfect  light  with  the  least  expendiu:'e 
of  energy  that  is  known.  Science  seems  to  be  led  to  belie^'e 
that  tb^  is  a  possibility  of  finding  the  secret;  and  if  it 
should  be  found,  think  of  the  revolution  which  would  lie 
made  in  the  creation  of  light  for  utility  purposes,  to  ssy 
noUilng  about  any  other  direction  in  which  it  might  be  usel. 

If  we  look  over  the  divisions  of  tbe  work  of  tbe  Bureau  of 
Standards,  dealing  in  colorlzatlon,  dealing  in  refraction, 
dealing  in  various  phases  of  activity  which  to-day  are  claim- 
ing the  highest  research  in  the  universities  of  the  world, 
we  come  to  the  concliision  that  here  is  an  institution  in 
which  are  employed  people  engaged  who  are  poorly  pal<l, 
devoted  to  their  work,  seeking  only  to  discover  what  is  nctt 
ytt  Icnown,  in  order  to  add  to  the  sum  total  of  the  knowl- 
edge of  the  world,  to  say  nothing  about  what  they  are 
doing  in  making  tests  for  Industry. 

Mr.  President,  it  seems  to  me  that  it  is  like  saving  at  the 
spigot  and  letting  it  run  loose  at  the  bunghole.  when  we  cvt 
down  the  available  fund  stated  for  the  administration  cf 
such  a  researcb  unit  as  the  Bureau  of  Standards. 

I  am  sasring  nothing  at  all  about  tbe  plant,  about  the 
ground,  about  the  numerous  buildings,  or  about  the  equip- 
ment of  the  buildings.  I  am  speaking  of  the  research  car- 
lied  on  by  these  devoted  men,  the  result  of  which  is  to 
add  to  the  wealth  of  the  country,  materially  speaking,  to 
say  nothing  aoout  any  other  element. 

I  had  hoped  that  the  Bureau  of  Standards  at  least  would 
be  saved  these  severe  cuts  which  have  been  made. 

Mr.  JOHNSON.  Mr.  President,  I  can  not  tidd  to  what 
has  been  said  by  the  Senator  from  Ohio.  I  believe  enttrel,Y 
that  what  he  has  asserted  is  exactly  the  fact. 

Frmn  another  standpoint,  too,  the  cut  against  science 
in  this  bill  is  obvious  in  what  has  been  done  to  the  Burea  i 
of  Standards.  It  is  asserted  here — and  something  was 
said  about  it  yesterday— that  the  Bureau  of  Standards  has 
been  treated  exactly  as  every  other  activity  of  the  Govern- 
ment has  been  treated.  The  actual  mathematical  demon- 
stration is  that  the  Bureau  of  Standards  has  been  cut  19 
per  cent.  The  sacred  cow  of  the  Senate,  the  prohibition - 
enforcement  sum  appropriated,  has  been  cut  exactly  10 
per  cent,  and  when  the  endeavor  was  made  to  cut  it 
further  in  order  that  the  money  thus  taken  might  be  iq;- 
pUed  to  seimtlflc  pursuits,  the  amendment  was  beaten  by 
2  or  3  to  1  yesterday. 

Very  well;  that  is  past.  But  here  Is  a  cut  in  a  scientific 
department  of  tbe  Government  which  does  its  work  not 
only  for  the  Federal  Government  but  for  the  States,  tt« 
cities,  the  counties,  and  every  other  political  subdivision 
in  the  United  States.  Here  is  a  department  whose  appr(»- 
pxiatton  Is  cut  in  such  a  fashion  that  tbs  department  will 
be  materially  crippled  in  the  future. 
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It  you  do  not  beUere  in  that  deparianent,  eliminate  it.  If 
you  do  not  b^eve  in  it.  cut  out  all  of  tbe  appropriation  and 
have  no  Bureau  of  Standards.  But  when  through  the  years 
you  have  built  up  scientifically  a  Bureau  of  Standards  that 
is  doing  the  Job.  to  cut  off  one-third  of  its  employees  and 
its  active  workers,  as  this  bill  practically  will  do.  is  some- 
thing that  will  be  crippling  ultimately  to  the  Government. 

You  can  not  build  up  this  kind  of  seimtlfic  organization 
overnight.  It  takes  years  and  years  and  jrears  to  do  the 
job;  and  after  tbe  job  has  been  done  then  at  one  fell  swoop 
to  destroy  it.  even  in  part,  makes  it  a  v«t.  very  difficult 
thing  again  to  create  tbe  bureau. 

I  realize  Hurt  is  no  use  at  this  particular  time — and  in  the 
singular  mentality  that  afflicts  us  and  the  peculiar  intellec- 
tual astigmatism  that  is  ours — to  deal  at  all  with  any  of 
these  items,  and  I  am  not  going  to  attempt  to  do  so.  But 
I  want  tbe  Rbcoks  to  draw  at  least  what  is  being  done  to 
tbe  Bureau  of  Standards  so  that  we  may  ultimately  know 
in  the  days  that  are  to  come  exactly  what  this  hysteria 
bas  carried  into  accomplishment. 

The  PRESIDSNT  pro  tempore.  The  clerk  wUl  state  tbe 
xiext  amendment. 

The  next  amendmmt  of  the  committee  was,  on  page  78, 
line  6,  to  strike  out  "  $101,570  "  and  to  insert  in  heu  thereof 
"  $90,000."  so  as  to  read: 

Investigation  of  publlc-utUlty  standards:  For  Investigation  of 
ihs  standards  of  practice  and  methods  of  measurements  of  pubUe 
utilities,  such  as  gas,  electric  light,  electric  power,  water,  tele- 
phone, central-etatkm  heating,  and  electric-raUway  service,  and 
the  solution  of  the  problems  which  arise  In  connection  with 
standards  In  such  service.  Including  personal  aervices  in  the 
District  of  Columbia  and  In  the  field.  980.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  78.  line  12.  after  tbe 

word  "  law."  to  strike  out  "  $46,160  "  and  hisert  "  $40,000." 

so  as  to  read: 

Testing  miscellaneous  materials:  For  testing  miscellaneous 
materials,  such  as  varnish  materials,  soap  materials.  Inks,  and 
chemicals.  Including  supplies  for  the  Oovemment  departments 
and  Independent  establishments,  including  personal  services  In 
the  District  of  Columbia  and  In  the  field,  as  authorlaed  by  law. 
$40,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  78,  line  16,  after  the 

word  "  field."  to  strike  out  "  $82,280  "  and  insert  "  $74,280." 

so  as  to  read: 

Radio  research:  For  Investigation  and  standard jntion  of  meth- 
ods and  instnuients  employed  in  radio  communication,  including 
personal  services  In  the  District  of  Columbia  and  In  the  flel<C 
$74,280. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  73,  line  23,  after  tbe 
word  "  field."  to  strike  out  "  $15,180  "  and  insert  "  $12,000." 
so  as  to  read: 

Color  standardization:  To  develop  color  standards  and  methods 
of  maniifacture  and  of  color  measurements,  with  special  reference 
to  their  Industrial  use  In  standardization  and  specification  of 
colorants,  such  as  dyestuSs.  Inks,  and  pigments,  and  other  prod- 
ucts, paint,  paper,  and  textiles,  in  which  color  Is  a  pertinent 
prop>erty,  including  personal  services  In  the  District  of  Columbia 
and  in  the  field,  $12,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  79,  line  6.  after  the 
word  "  field."  to  strike  out  "  $45,160  "  and  Insert  "  $40,000." 
so  a^  to  read: 

Investigation  of  clay  products:  To  study  methods  of  measure- 
ment and  technical  processes  used  in  the  manufacture  of  pottery. 
brlek,  tile,  terra  eotta,  and  othmr  clay  products,  and  the  study 
at  the  properties  at  the  materials  used  In  that  Industry,  incdudlng 
personal  services  In  the  District  of  Columbia  and  In  the  fi^d, 
$40,000. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was.  on  page  79.  line  20.  after  tbe 

word  "  field."  to  strike  out  "  $48,020  "  and  bisert  "  $40,000," 

so  as  to  read: 

standardizing  mechanical  appliances:  To  devdop  methods  of 
testing  and  standardistng  nuMhlnes.  moiors.  tods,  measuring  In- 
struments, and  other  apparatiM  and  devices  used  In  mechanical, 
hydraulic,  and  aeronautic  engineering;  for  the  comparative  study 
or  types  of  apparatus  and  methods  of  operation,  and  for  the 


Ilshment  of  standards  of  petfonnapce;  for  tbe  aooorate  detsm^a*- 
tlon  of  fundamiintal  physical  constants  involved  In  the  proper 
execution  of  this  work;  and  for  the  scientific  experiments  and  m- 
veetlgaUons  needed  In  solving  the  problems  which  may  arise  in 
connection  therewith,  especially  In  response  to  the  reqtUreeasnts 
at  aeronautics  and  aviation  for  Information  of  a  purely  sclentifle 
nature,  including  personal  services  In  the  District  of  Columbia 
and  In  the  field,  $40,000. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  79,  line  24.  after  fha 
word  "  fteld,"  to  strike  out  "  $25,180  "  and  bisert  "  $22,000.** 
so  as  to  read: 

InvesUgatlon  of  optleal  and  oth«r  types  at  gUas:  For  the  lavvstt- 
gation  of  the  problems  involved  In  uie  production  at  optleal  and 
other  types  of  glass,  indudmg  pevaohal  aerTloes  in  the  Dtstrlct  of 
Oolumhta  and  In  tha  fiald.  $32,000. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  80.  line  5,  to  strike  out 
"  $91,100  "  and  bisert "  $50,000."  so  as  to  read: 


Investigation  of  tcxtUas:  To  InvestigaU  textUes. 
and  rubber  In  order  to  dcvek^  standards  of  mora  durable  quality 
and  methods  of  measurement.  Including  personal  — itless  In  ttM 
District  of  ColumbU  and  in  the  field.  SOOjOOO. 

The  amendment  was  agreed  to. 

Hm  next  amoxtanent  was,  on  page  80,  line  17.  after  tbe 
word  "  field."  to  strike  out  "  $82,520  "  and  insert  "  $75,000/* 
so  as  to  read: 

Sugar  standardization:  For  the  standardization  ^nd  design  of 
sugar-teetlng  apparatus;  the  development  of  teehnimi  speetfioa- 
tlons  for  the  various  grades  of  sugara,  sspeclally  Involving  tha. 
standardization  and  manufaotive  of  sugars;  for  the  stody  of  the 
technical  problems  incidental  to  the  collection  of  the  revenue  on 
sugar  and  to  determine  the  fundamental  sclentlflc  constants  of 
sugars  and  other  substances;  for  the  standardization  and  pvodxie- 
tion  of  rare  and  unusual  types  of  sugars  required  for  the  p*^V^^ 
service  of  the  Oovemment  departments;  and  for  othsr  t»^y^ntt^\ 
and  sclentlflc  purposes.  Including  personal  servloes  in  the  Distrlet 
of  Columbia  and  In  the  field.  $76,000. 

Mr.  HOWELL.  Mr.  President,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  derk  wlU  state  tbe 
amendment. 

The  CHixr  Ci.nK.  The  Senator  from  Nebraska  offers  tbe 
following  amendment:  On  page  80.  line  17,  to  strike  out 
"  $75,000  "  and  Insert  in  Ueu  thereof  "  $94,520.  of  which  sum 
at  least  $19,520  shall  be  available  for  the  purpose  of  addi- 
tional work  on  the  problem  of  producing -sugar  from  tho 
Jerusalem  artichoke." 

Mr.  JONES  rose. 

Mr.  HOWELIj.  Mr.  President,  will  not  the  Senator  from 
Washington  reserve  the  point  of  order,  if  he  had  in  mind  to 
midce  one? 

Mr.  JONES.  I  Intend  to  make  a  point  of  order  that  the 
item  is  not  estimated  for  and  bas  not  been  reported  by  a 
standing  committee  of  tbe  Senate,  but  I  reserve  it  for  tbs 
present. 

Mr.  HOWELL.  Mr.  President,  it  must  be  obvious  to  every- 
one that  we  have  done  nothing  for  the  farmer  thus  far  dur- 
ing this  session  of  the  Congress,  nothing  of  a  spedflc  c^iar- 
acter  to  alter  his  economic  situation;  and  as  compared  with 
other  industries,  agriculture  has  been  a  major  sufferer.  It  is 
for  that  reason  that  I  am  offering  this  amendment.  It  is  for 
that  reason  that  I  am  standing  here  and  am  about  to  make 
a  unanimous-consent  request  that  the  question  of  the  sus- 
pension ^  tbe  rules  may  be  submitted  to  tbe  Senate  for  the 
purpose  of  making  it  possible  to  act  upon  tbe  amendment 
which  I  have  crffered. 

Tbe  purpose  of  the  amendment  is  to  enable  the  Bureau  ot 
Standards  to  ccoitlnue  tbe  woric  which  has  been  under  way 
in  that  organization  for  a  number  of  years  to  develop  a 
method  (A  producing  sugar  from  artichokes  at  such  a  price 
that  tbe  sugar  can  compete  with  sucrose— that  is.  cane  and 
beet  sugar. 

I  am  not  thinking  of  this  from  the  standpoint  of  sugar: 
I  am  thinking  about  it  as  a  possibility  for  another  crop  for 
the  farmers  in  this  country;  and  If  anyone  needs  relief  and 
bdp  at  this  time,  it  is  the  American  fanner. 

We  are  importing  into  this  country  every  year  about 
4.800.000  tons  of  sugar.    Tlie  value  of  that  sugar  is 
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where  in  the  peigfabmhood  of  $250,600,000.  It  la  poflsRde 
tlutt  A  large  propartlon  of  tbat  wagMX  can  be  produced  in  this 
ODimtrjr  if  •  rhmp  metbod  of  prodnrtion  of  kfyiiloee  can  be 


This  is  what  (he  Bmeaa  of  Standards  has  been  working: 
upon  for  years.  It  has  already  accomplished  the  production 
of  com  sugar.  The  Bureau  of  Standards  has  made  com 
s^gar  a  commercial  fact  in  tbJa  country— yes.  In  the  world. 
AH  that  is  necessary,  in  my  opinion  and  In  the  (Million  of 
oflfcials  of  the  Bureau  of  Standards,  to  make  levulose.  the 
known,  the  sweetest  sugar  known,  75  per  cent 
mae  or  beet  sugar— Oat  Is,  socrooe— araHable 
im  ttUs  country  and  make  It  produdhle  upon  a  commercial 
scale  at  prices  at  which  it  can  cosmeta  with  sucrose,  is  to 
carry  forward  this  worlL 

Hr.  COFBLAND.  ICr.  President,  am  I  rl^t  in  my  recol- 
leeOon  that  soma  woi^  has  already  been  done  by  the  Bureau 
at  Standards  on  this  matter? 

Mr.  BOWSLL.  Tliey  haye  been  watking  on  this  problem 
stase  before  U35. 

Mr.  CX>PBLAMD.    And  ha^e  made  omsidesable  progress? 

Mr.  HOWELL.    They  have  made  great  progress. 
.  Mr.  COPBLAND.    The  Senator  desires  an  apprt^iriatian 
hi  iiiirtha^tha  actiylty  saay  be  eontinaed? 

Mr.  HOWELL.  Yes;  they  are  reaching  the  point  now 
where  they  can  see  the  light.  WiUiout  funds  they  can  not 
go  on.  Z  am  talking  not  so  much  for  sugar,  but  tar  anothear 
^""^  ^^  ***  Amertesn  famcr. 

Mr.  COPBLAMD.  Btti  the  Senator  is  not  sRerlng  my  own 
conviction  that  here  is  a  product  which  might  In  time  be- 
cooka  wwentially  an  Awrrican  iwoduct.  and  ttiat  there  might 
be  deneioped  this  new  crop  for  the  fanBcn  and  also  a  new 
sugar  fbr  the  Any/lcan  people. 

Mr.  HOWELL.  It  is  a  fact  that  the  artichoke  is  a  native 
tuber.  It  was .  discovered  in  ttiis  country  near  Cape  Cod 
before  1630  by  Champlain.  The  artichoke  was  subsequently 
devel(H)ed  In  France,  and  there  are  about  200.000  acres  of 
artichokes  grown  annually  in  Rtmce  to-day.  They  use 
artichokes  for  she^  and  cattle  feed.  The  artichoke  is  a 
native  of  this  country  and  grows  in  nearly  every  State  in 
the  Union.  It  is  a  tuber  which  grows  upon  the  root  of  a 
nattve  sunflower  plant,  and  the  advantage  that  the  produc- 
tion of  artichokes  has  over  the  production  of  beets  is  that 
hand  labor  Is  not  required  to  produce  the  tuber.  As  we 
are  aware,  the  cost  of  weeding  and  thin^ipg  out  and  top- 
ping heets  ts  about  $25  an  acre,  but  artichokes  can  be  pro- 
duced as  oc»n  is  produced.  They  can  be  planted  by  ma- 
chinery, they  can  be  cultivated  with  com  cultivators,  and 
they  caa  be  dug  with  potato  diggers.  In  other  words,  it  is 
an  Amerlran  crop  for  American  workmm.  It  is  well 
known  that  Amertran  workmen  will  not  weed,  thin  out.  and 
top  beets  even  at  $25  an  acre. 

'  AH  thai  ia  requested  to  continue  this  worlc.  which  seems 
to  be  Tfiafthing  the  point  of  fruition,  is  an  increase  of  $12,000 
in  the  apcBopriatioD  above  what  was  estimated  by  Um 
Boraaa  of  the  Budget  It  ia  .a  fact  that  at  Ames,  at  the 
XThirersitv  of  Iowa,  there  is  a  levulose  jiaaiJL  in  operation  at 
the  present  tisM.  prodadng  about  20  pounds  of  levulose  a 
diV.  Of  oounsw  manofactared  upon  so  small  a  scale,  the 
cost  of  leruloae  productioa  is  hi^  but  all  the  levulose  is 
beiBf  sold  to  a  phanaaceutacal  company.  It  is  a  wgar  that 
can  be  ooosunwd  ta^  dlabeticsi.  This  plant  is  in  operaticHi 
every  day;  but,  of  course,  the  cost  of  production  ia  so  hitfi 
that  the  sugar  oould  not  compsto  with  jwraee. 

What  the  Buieaa  of  Standards  is  attonpting  to  do  is  to 
cfaeepen  the  process  se  that  the  sugar  can  be  made  in  cotnpe- 
tttion  with  ocdteacy  stvar  and  theiebF  make  possible  anotho 
crop  tfarouchoul  this  eountry  for  the  Amamw^y^r^  farmer. 
It  would  be  a  material  aid  to  the  farmer.  I  have  already 
tmrited  ettentlna  to  the  fact  that  we  have  done  nothing  of 
a  aoostructive  chazactsc  for  the  fanner  during  this  session 
cf  Ooofiess.  We  have  loaned  him  some  meosy,  not  nearly 
so  Bsudi  as  we  have  t»  other  tntersste.  We  have  givca  aid 
in  same  cases  where  ha  was  sufEsstns  from  drought  and 
lAom.  But  ws  have  done  nothk«  for  him  of  a  cssMtnie* 
tive  nature  during  this  session  of  Congress.    Here  is  a  possi- 


bility, at  a  smaD  cost,  of  contributing  to  this  work  and  e&cL 
In  view  of  these  facts,  I  request  unanimous  consent  for  a 
vote  upon  a  suspension  of  the  rules  that  we  may  act  upon 
the  amendment. 

The  FRESIDBNT  pro  tempore.  The  Senator  from  Ne-^ 
braska  asks  unanimous  consent  for  a  vote  upon  his  amend- 
ment.   Is  there  objecticm? 

Mr.  JONES.    Mr.  President,  I  shall  have  to  object. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

M^.  HOWBUi.  Mr.  President,  if  I  heard  aright,  the  Chair 
did  not  state  my  preposition.  I  mAed  unanimous  e<Hi8e£$ 
for  a  vote  on  a  suspension  of  the  rule. 

TIm  PRESIDENT  pro  tempore.  The  Chair  thhrics  tt  eomes 
to  the  same  thing. 

Mr.  HOWELL.  I  had  hoped  the  Senator  from  Wadilne- 
t<xi  would  not  object. 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  it  ia 
the  terms  desired  by  the  Senator  from  Nebrasdui  althouglk 
the  Chair  is  of  the  opinion  that  it  comes  to  the  same  thini;. 
The  Senator  from  Nebraslca  asks  unacdmons  consent  fcr 
suspension  of  the  rule  in  order  that  a  vote  may  be  taken 
upon  his  amendment. 

Mr.  HOWELL.  No,  Mr.  President;  I  did  not  ask  for  that. 
I  asked  for  a  vote  on  a  suspension  of  the  rule.  I  wanted  tw 
proceed  Just  as  if  I  had  filed  a  request  or  motion  for  a  vote 
upon  suspension  at  the  rule  yesterday.  I  do  not  ask  tht.t 
this  be  considered  unless  two-thirds  of  the  Senate  desire  it. 

The  PRESIDENT  ih-o  tempore.  The  Chair  now  unda- 
staods  the  Senator  to  desire  to  wipe  out  all  proceedin^a 
whatever  up  to  the  question  of  talcing  a  vote  upon  the  mat- 
ter of  suspending  the  rule,  waiving  the  notice  and  the  time 
required  by  the  nile.    Is  that  correct? 

Mr.  HOWELi.    Tliat  is  correct. 

The  PRESIDENT  pro  tempore.  The  Chair  submits  that 
unanimous-consent  request  to  the  Senate.  Is  there  objec- 
tion? 

Mr.  JONES.  I  Shan  not  object  if  we  can  proceed  to  a 
vote. 

The  PRESIDENT  pro  tempore.  The  Chair  hears  no  ob- 
jection, and  the  question  is.  ShaU  the  rule  be  suspended  to 
order  that  the  amendment  of  the  Senator  frtm  Nebraska 
shall  be  considered? 

Mr.  TRAMMELL.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  wffl  call  the 
zoU. 

The  legislative  clerk  proceeded  to  call  the  roD. 

Mr.  TRAMMELL.  Mr.  President,  no  one  having  answered 
to  the  call  of  the  roll.  I  ask  permissicMi  to  withdraw  the 
request. 

The  PRESIDENT  pro  tempore.    The  Senator  from  Florida 
withdraws  his  suggestion  of  the  absence  of  a  quorum. 
cswcnxATioir  or  vosncir  debts 

Mr.  BORAH.  Mr.  President.  I  want  to  take  a  short  time 
to  discuss  a  matter  not  connected  with  the  bin  before  the 
Senate.  Recent  events  have  brought  the  subject  of  the 
debts  owing  to  the  tlnited  States  by  foreign  countries  up 
for  discussion  again.  I  do  not  think  it  unfortunate  that 
the  subject  has  been  brought  up  for  discussion  at  this  time. 
We  are  soon  to  have  a  great  and  solemn  referendum  upon 
almost  all  political  questions,  and  it  may  not  be  unwise  to 
have  this  subject  freshly  before  the  people  from  this  «wm 
until  after  the  election. 

It  has  been  prcHiKsed  again  that  the  det>ts  owing  to  the 
United  States  should  be  canceled  in  the  interest  of  world 
eeonomle  recovery.  It  is  contended  that  the  debts  impede 
economic  recovery,  and  that  the  United  States,  as  it  were, 
is  standi!^  in  the  way  of  such  recovery;  that  by  insisthig 
upon  those  debts  being  paid  it  emtiaiTasses  the  pt'^Hprm^ 
which  would  otherwise  be  made  in  economic  affairs. 

Mr.  President,  it  is  well  to  recall  that  we  once  made  a 
leduetien  of  these  debts.  We  did  so  v^Kta  the  argument 
that  it  was  in  the  interest  of  financial  and  eoanooiic  better* 
ment  of  world  conditions.  If  we  should  turn  back  to  the 
debates  upon  that  subject  or  torn  to  the  newspapers  of 
that  day,  we  would  find  that  argxunent  advanced  that  the 
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redtieti(»s  were  eaMnttal  to  the  economic  luod  flnandal 
progress  and  recovery  (tf  the  world.  But.  while  we  made  a 
reduetifm.  and  a  very  large  one,  as  I  shall  undertake  to 
diow  in  a  few  moments,  it  did  not  have  the  desired  effect. 
The  recovery  did  not  take  place.  Tlie  improvement  was 
not  at  hand. 

It  was  by  reason  of  the  fact,  in  my  jiidgment.  that  the 
pfdicies  and  l»t>grams  obtaining  in  Europe  made  recovery 
impossiUe.  It  Is  my  contention  now  that  although  we 
should  eancd  these  debts  in  their  entirety,  if  the  policies  now 
obtaining  in  Europe  and  the  programs  now  offered  to  tlie 
world  from  that  continent  should  continue  to  obtain,  the 
cancellation  of  the  debts  would  not  have  the  slightest  effect 
upon  the  economic  recovery  of  the  world.  Economic  recov- 
ery caUs  for  a  broader  and  more  drastic  program  than  can- 
cellation of  debts  due  the  United  States. 

These  debts,  Mr.  President,  are  debts  owing  to  the  Ameri- 
can taxpayers.  I  have  no  doubt  that  the  American  taxpayer 
looks  upon  them  as  an  economic  factor  and  that  if  a  pro- 
gram could  be  offered  which  would  assure  the  betterment 
of  world  conditions,  the  oi>ening  of  markets  and  a  restora- 
tion of  business  in  a  general  way.  the  American  taxpayer 
Would  be  perfectly  sjrmpathetic  in  the  consideration  of  such 
a  proposition.  But  no  such  proposition  has  ever  been 
offered.  No  such  proposition  is  now  offered.  The  propo- 
sitions made  at  all  times  result  in  imloading  the  entire  bur- 
den upon  the  American  taxpayer  without  any  assurance 
and  without  any  reason  to  assume  that  there  will  be  an  im- 
provement of  economic  conditions  throughout  the  world. 
The  things  which  would  make  ec<momlc  recovery  are  alvrays 
omitted. 

Before  I  discuss  that  question  let  me  recall  that  the  Ameri- 
can taxpayo-  has  been  exceedingly  generous  in  regard  to 
these  debts.  He  has  not  complained  of  the  generosity  upon 
the  part  of  his  Oovemment  but  has  in  fact  genorously 
Indorsed  it.  The  settlements  Which  were  made  years  ago 
resulted  in  reductions  or  in  cancellations  to  the  extent  to 
which  I  am  now  going  to  give  the  figures.  Tliese  fl^rures 
have  been  given  to  the  world  in  different  amounts,  but  I 
believe  the  figures  which  I  am  now  off^lng  to  the  Senate 
are  correct.  I  have  taken  some  trouble  to  have  them 
checked  and  recbecked. 

In  the  settlement  which  took  place  shortly  after  the  Wcn-ld 
War  we  canceled  the  obligations  of  Belgium  to  the  extent  of 
68.5  per  cent,  the  obligations  at  Czechoslovalda  25.1  per  cent, 
the  obligations  of  France  52.8  per  cent,  the  obligations  of 
Great  Britain  19.7  per  cent,  the  obligations  of  Italy  75.4  per 
cent,  the  obligations  of  Pc^nd  19.5  per  cent,  the  obligations 
of  Rumania  25.1  per  cent,  and  the  obligations  of  Yugoslavia 
69.7  per  cent.  In  other  words,  Mr.  President,  after  the  close 
of  the  World  War,  at  the  time  the  adjustmoits  were  under- 
taken, f(H«ign  governments  were  Indebted  to  the  United 
States,  in  round  numbers,  in  the  sum  of  $12,000,000,000;  but 
when  the  adjustments  had  been  completed  the  then  present 
value  of  the  debt  was  $5,800,000,000.  being  a  cancellation  of 
over  $6,000,000,000.  This  cancellation  was  made  in  the  in- 
terest at  a  better  economic  condition;  it  was  made  in  the 
Interest  of  financial  recovery  and  of  economic  solidarity 
throughout  Ein-(V)e.  Those  things  did  not  happen;  and  as  I 
shall  contend  later,  there  was  a  reason  for  it.  Let  us  not  be 
led  into  further  cancellation  upon  a  one-sided,  inomnplete, 
and  unfair  program. 

The  most  recent  proposal.  Mr.  President,  with  reference 
to  these  ddats  was  by  a  dtstingulAed  political  leader,  and  is 
to  the  effect  that  we  should  forget  the  debts  for  20  years. 
The  first  obsennation  to  be  made  in  regard  to  that  proposal 
is  ttiat  if  we  forget  than  for  20  shears  they  will  be  regarded 
and  treated  as  canceled.  If  the  debts  are  of  such  a  nature 
and  are  so  onerous  and  the  conditions  in  the  debtor  coun- 
tries are  such  at  this  time  that  they  must  be  passed  on  for 
the  period  of  20  years,  there  will  never  again  be  an  oppor- 
timity  to  consider  the  debts  as  factors  in  the  budgets  of 
the  nations  of  Europe;  they  will  be  regarded  as  canceled. 
It  will  be  impossible  to  restate  them.  When  the  20  years  are 
up,  the  arguments  will  be  unaasw^able  to  forget  them  f or- 


A  leading  ecooomist  has  declared  that  a  moratorium^ ' 
for  five  years  would  end  the  debts  for  all  time. 

However.  Mr.  President,  tben  is  another  feature  of  this 
proposal  whidi  leaves  no  room  for  doubt  that  It  is  a  program'  > 
of  cancellation  poorly  concealed.    In  addition  to  the  fae$  ; 
that  we  are  to  forget  the  ddsts  for  20  years,  the  ptraposal  ia  « 
made  that  for  every  $100,000,000  of  goods  purchased  in  thlai 
country  by  a  nation  owing  us  $25j000.000  diall  be  «^^»*ni>if»i 
upon  the  debt.    That  was  put  forward  «4iparexUly  with  the 
idea  that  it  would  increase  the  demands  of  those  countries 
for  American  commodities,  that  tt  would  enlarge  their  pur- 
chases in  this  coimtry  and  would  thertfore  compensate  us, 
to  some  extent,  for  the  cancellation  by  the  Increased  matket  ; 
for  our  products.    An  examination  of  this  proposal  dis- 
closes that  if  those  nations  pmtdiased  from  us  no  more  than^ 
they  have  been  purchasing  on  an  average  for  the  last  f ew  : 
3rear8 — ^Indeed,  if  they  continue  the  same  purchases  which 
they  have  been  making — the  result  would  be  a  cancellation 
of  the  debts. 

For  instance,  the  total  sum  which  Great  Britain  would 
pay  us  in  the  next  30  years  would  be  $3,645,605,000.  If 
Great  Britain  should  not  increase  her  purchases  in  this 
country,  but  should  make  such  purchases  as  on  an  average 
would  be  the  same  as  those  of  ^e  last  several  years,  the 
amount  which  would  be  due  her  in  the  way  of  a  credit  upon 
her  purchases  would  be  $3,302,760,000. 

The  cancellation  which  would  take  place  imder  the  pro- 
gram proposed  would  l>e  practically  the  same  as  the  amoxmt 
which  she  would  owe  us.  althoui^  she  had  not  increased  her  , 
purchases  in  any  respect  n^iatever.  If  trade  should  con- 
tinue upon  the  normal  average  basis  now  obtaining  cancel- 
lation would  be  the  result.  There  is  nothing  in  that  pro- 
posal to  stimulate  trade  with  us  or  to  open  new  markets  for 
our  products. 

Bc^um  would  pay  us  in  the  next  20  years  $183,983^000. 
but  if  she  should  receive  cancellation  acoanUng  to  her  aver- 
age purchases  for  the  last  seven  years  the  amount  of  the 
cancellation  would  be  $433,760,000. 

Italy's  debt  would  also  be  oitlrely  wiped  out  nance 
would  not  earn  complete  cancellation  by  normal  buying. 
The  general  effect  of  the  program,  however,  would  be  the 
cancellation  of  those  debts  in  the  next  20  years  although  the 
purchases  of  the  different  nations  had  not  augmented  hi 
any  reqiect  whatever  during  that  time. 

BCr.  President,  this  proposition  \b  a  proposal  of  cancella- 
tion and  cancellation  without  any  benefit  to  the  American 
taxpayer. 

,The  question  then  is.  Who  would  benefit  by  the  proposal 
to  forget  the  debts  lor  20  shears?  The  American  taxpasFer 
could  not  benefit,  because,  as  I  have  shown,  thexe  would  be 
no  izicreased  purchases;  there  would  be  no  augmentation  of 
our  marlcet;  there  would  be  no  enlargement  of  oar  sales 
abroad  in  order  to  bring  about  the  cancellation.  If  it  were 
trae,  as  I  presume  it  was  supposed  to  be  true,  that  $25,000,000 
being  offered  by  way  of  a  cancellatifm  would  increase,  to  a 
very  large  extoi^.  the  purchases  of  foreign  nations  in  this 
country,  there  could  be  a  Justification  for  the  contention 
that  the  increase  in  our  market  would  warrant  the  cance- 
lation, but  there  is  no  necessity  for  any  increase  in  order  to 
secure  cancellation. 

In  other  words,  a  foreign  nation  trading  with  our  country 
would  have  no  occasion  to  cease  bujring  in  some  other  coun- 
try and  to  buy  more  in  this  countey  in  ordor  to  bring  about 
cancellation.  Cancellation  would  result  if  the  pond&ases 
here  were  the  same  as  they  had  been  during  the  last  aevoal 
jrears. 

There  is,  however,  a  class  of  people  who  would  benefit  by 
reason  of  the  acceptance  of  the  propoeaL  We  have  loaned 
ataxMtd  since  1915  some  $17,000,060,000.  The  largest  portion 
of  that  sum  was  loaned  in  Europe.  Undoubtedly  if  ttie  pub- 
lic debts  were  forgiven  for  20  years  or  forgotten  for  20 
3rears  the  private  creditors  would  be  greatly  advantaged  by 
that  situation.  The  American  taxpayer  would  be  subro- 
gated, as  it  were,  or  subordinated  to  the  interests  of  the 
private  debtors.   The  American  taxpayers  would  be  asked  to 
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at  tlMM  vbo  taaiw  pdrate  cliilTwii. 
Tbem  daimants  eoUl  Utewln  fiwm  up  in  M  yean. 

I  lisv«  no  deiln  to  aee  ttMMe  biddins  prtvate 
bat  tt  is  not  fair  or  jut  to  aak  tbat  aU  the 
imader  thair  tight  to  the  coHwttnn  of  these 
debts  in  anier  that  a  vcrj  few  of  the  tazpaTen  may  have  the 
advantage  of  eacli  aetion.  It  does  not  aMm  to  me  that  It  is 
a  clietraWe  pcopoittiaB.  Tbe  only  pei«>ua  vtao  coald  poe- 
slbtr  baMtt  Iv  xmoB  of  the  prapoeal,  it  aeems  to  me.  woold 
be  those  who  bdd  prtvate  loaae  in  SiiTope.  It  woold  be.  in 
mar  Jqdgmimt.  iDftatteiy  better  to  lauiicee  an  abaokxte  can- 
cellation llMii  to  ppoposB  aD  Indirect  canrrllatinn  in  the 
maaner  IB  whkh  ft  has  been  proposed. 

Mr.  Piwbfciit,  I  think  we  wets  an  interested  last  Sunday 
In  readtaig  the  ■totemeut  of  8tr  Amten  caiamberlain.  It  It 
icityant  to  the  dten—inn  here.  It  rather  answers  the  cod- 
teotlan  oMdi  fey  the  author  of  tUs  propoad  that  these  debts 
csB  not  be  eoOeded.   flir  Anrten  s^ys: 
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We  bM«  i«tunM4  t»  tbm  way  to  whicb  Brttlsh  credit 
bum  up.  and.  toit<e«l  ct  •uffartng  from  lo«  of  confl<iesce  and 
wltbdrswal  of  fonlga  helanr—.  «•  hatve  been  embamaMd  lately 
by  the  pivtikara  of  fuaHii  waeuuf  cOarad  on  ttaa  X^mdon  aarlrat 

Tba  BMMah  f -f  yaar  an^ad  Much  81,  and  tha  aecounta 

abfov  a  awplna  ot  ravanua  ovar  axpendttxnca  of  £365.000.  inateart 
or  the  daadt  at  tlftJOOO.OOO  threatened  last  September. 

Ttaa  raeult  la  really  mora  faroraMa  than  thla  anowa.  far  Inatead 
ct  takiag  acSMiOCO  froaa  the  daUar  eirhanga  on  aooovat  of 
tha  g».000.000,  as  prppaaed  bj  Lord  Saowdan.  laaa  than  £13.- 
O0O.QO0  hmw  bean  ao  wnhdrawn:  the  Amertcaa  and  Praxich 
cradlts  bsva  been  repaid,  except  the  porttan  of  the  FrexM^  credit 
whitetk  waa  la  paHate  handi  and  canaa*  be  redeemed  tin  they 
fan  due  te  angwrtk  and  £83.fi0«,0M  haia  baaa  aaeotad  to  the 
i^damptloa  of  rtribt 

:II  would  seen  from  this  statement  that  there  is  no  oc- 
casion for  awmmlng.  as  has  been  assumed  of  late,  ttmt 
fweien  oountrfes  can  hot  meet  their  obUgatkins. 
Is  equidiy  able  to  pay.  niere  is  no  reason  to  as- 
OrM^  Brtteto  or  France  Is  nnalile  to 
meet  its  obligations,  and.  that  bdns  true,  there  would  be 
Twthiwg  gained  upon  the  part  of  the  American  taxpayers 
bv  canfielMng  t2S,600 JM  of  the  debts  due  us  for  every 
tlM.MD JM  of  iimultseiii  made  in  tUs  country,  when  those 

Dndar  <ihl1gstiwi  to  make  no  greater 
to  aecun  the  famarilation  than  they  have 
been  making  heretofoc*.  Viewed  from  any  stamlpoint. 
of  abiltty  to  pay  cr  the  advisahllity-of  canceDa- 
taxpayer  can  not  zeeeiye  any  benefits 
from  a  proposal  of  that  kind.  - 

how  modi  of  the  budgets  of  Suiupean 
up  of  the  debti  doe  the  United  States? 
Itds  Is  the  pecoenlate  which  we  are  ■wifelna  to  reMeve  those 
afedagoareof  to  order  that  they  may  develop 
and  extend  their  trade.  In  the  budget  of 
the  pBrnmtign  of  cor  debt  is  a.45;  the  percentage  of 
to  tbo  budpit  of  Oieat  Britain  Is  9.75:  of  the  budget 
of  Italy.  It  is  L41  per  cent;  of  tbe^budget  of  France,  it  is  2.65 
ptr  cenL  In  other  words,  the  budgets  of  those  iMtitms  when 
oetwidrred  as  a  whole  show  that  debts  are  too  slight  to 
jivtlfy  the  claim  that  they  are  the  source  of  the  trouble  in 
Surepa.   Itiey  are  a  maH  factor. 

But,  Mr.  President,  not  one  dollar  of  any  ct  thoee  percent- 
apoi.  even  smaU  as  they  are,  cooties  out  of  the  taxpayers  of 
Fyaaoe.  of  Knglanrt.  and  of  Italy,  or  of  the  other  nations  of 
which  we  may  ipiok.  but  which  are  of  lees  consequence. 
Hie  asaounts  have  been  coBeoted  from  Germany,  and  I  ven- 
ture to  say  th«t  the  caneeUatton  of  the  deU  to  the  extent  of 
(25.000.000  a  year  for  every  $100,000,000  worth  of  goods  pur- 
chased in  this  country  would  not  change  the  situation 
econnmifally  or  flnanrially  of  the  taxpayers  of  thoee  coun- 
tries in  the  tWghtswt  degree.  The  effect  would  never  be  felt 
by  the  taxpayers. 

Mr.  McKELLAR.    Mr 


). 


Mr.  LEWIS, 
query? 
Mr.  BORAH. 
Mr.  LEWIS. 


Does  the 

lyMd. 


(Mr.   VaraixxBxso   in    the 
from  Idaho  yield  to  the  Senator 


Mr.  M^IELLAR.    Has  the  Senator  the  figures  showing  r 
how  the  percentages  given  by  him  compare  with  the  amounta^T 
spent  by  the  several  nations  referred  to  by  him  for  military 
purposes? 

Mr.  BORAH.    Tes;  I  have. 

Mr.  McKELLAR.    Will  the  Senator  state  them?  xx 

Mr.  BORAH.    I  am  coming  to  that  in  a  few  moments. 

It  can  not  be  assumed.  Mr.  President,  in  other  words,  tbat^ 
these  debts  (toe  to  the  United  States  are  oppressing  thoj 
people  of  the  respective  countries  which  owe  thran.    Tlio 
amounts  are  entirely  too  small.    In  addition  to  that,  small 
as  they  are,  the  people  of  those  nations  do  not  themselves 
raise  the  money  for  them. 

Mr.  President,  what  is  the  situaticxi  in  Eurc^)e?  What  are 
the  things  which  stand  in  the  way  of  economic  recovery? 

Mr.  LEWIS.    Mr.  President ^ 

The  I^tBSIDINO  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Illinois?  ^ 

Mr.  BORAH.    I  yield.  \i 

Will  the  aUe  Senator  from  Idaho  permit  ^ 

0 

Yes,  sir.  i 

Upon  the  basis  of  the  preeentatkMi  by  ti>e- 
Senator,  in  his  concise  treatment  and  representation,  may  I 
ask  him  wh«t  foundation  or  Justification  does  he  see  for  thg^ 
moratorium,  suspending  payments  on  our  foreign  debti^^ 
being  asked  for  at  the  time  it  was?  ^ 

Mr.  BORAH.    The  moratorium  was  proposed  because  oC| 
the  conditions  in  Germany.    The  situation  was  such,  or  be- 
lieved to  be  such,  that  Germany  would  be  unable  to  meet 
her  payments;  and  the  moratorium  was  proposed  in  ordoTj 
that  the  natimis  which  were  c<^lecting  from  Germany  might 
relieve  Germany  of  payment  during  tiMit  period  of  time. 

Mr.  LEWIS.    Not  related  to  the  coottition  of  Amerioa  an4^ 
our  credit? 

Mr.  BORAH.    I  did  not  assume  so;  na  v 

Mr.  HOWELL.    Mr.  President t 

Ttie  PRESIDING    OFVICER.    Does    the    Senator    froBftf 
Idaho  yitid  to  the  Senator  from  Nebraska? 

Mr.  BORAH.    I  yield. 

Mr.  HOWELL.    There  were  seven  nations  that  were  in- 
debted to  us  from  which  payments  were  due  that  were  , 
reotiving  nothing  from  Gerznany,  and  an  eighth  nation  that 
was  reoeavlng  but  $120,000  a  year  from  Germany.    Why 
should  a  moratorium  have  been  provided  for  those  nations? 

Mr.  BORAH.    Mr.  President,  I  apitfehraid  that  if  those 
nations  alone  had  bem  concerned  there  would  have  been 
no  thought  of  offering  a  moratorium.    It  was  the  condi- 
tion supolmposed  by  reason  of  the  obligations  running  to^ 
the  larger  nations  which  seemed  to  make  it  necessary.  ^ 

Mr.  HOWELL.  Does  the  Senator  think  it  was  really 
necessary  In  connection  with  the  other  nations?  Does  he 
recall  that  not  a  single  nation  asked  for  a  moratorium — 
not  one?  Tlie  moratorium  was  granted  without  a  requester 
In  nearly  every  one  of  these  debt  settlements  there  was  a 
proviskm  for  an  extension  of  the  time  of  payment  if  the 
nation  could  not  pay;  but  no  nation  had  made  any  such 
request. 

Mr.  BORAH.  Mr.  President,  let  me  say  that  I  do  not 
know  VTfaat  formal  request  came  forward;  but  anyone  ftba 
was  familiar  with  tbe  conditions  in  Ctermany  last  June 
must  have  known  conclusively  that  Germany  could  not  pay. 

If  I  may  be  permitted  to  make  a  personal  reference, 
on  the  8th  of  June,  some  nine  days  before  the  moratorium 
was  proposed,  in  a  public  statement  I  stated  that  it  was  my 
judgment  that  Germany  could  not  pay;  that  the  conditions 
were  such  that  she  would  be  utterly  unable  to  meet  the  ob- 
UgaUons  due.  and.  further,  that  it  was  my  opinion  that  tf 
a  collapse  occurred  in  Germany  it  would  qvead  throughout 
Bnrope.  and  we  ourselves  would  not  vdioUy  escspe  the  effect 
of  it.  I  did  not  get  that  information  by  reason  of  tbe  fact 
that  Prance  or  Great  Britain  or  some  other  nation  had  in- 
dicated that  they  wanted  time,  or  that  they,  tf  given  time, 
would  give  Germany  time;  but  I  derived  my  Information 
from  conditions  prevailing  in  Qermany  upon  facta  vrtiicii  I 


I  have  no  doubt  but  that  they  were 
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thought  were  reside 
reliable. 

Mr.  BOWEUj.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator 
Idaho  further  yield  to  the  Senator  from  Nebradu? 

>Mr.  BORAH.    I  yield. 

Mr.  HOWELL.  But  these  debtors  certainly  ought  to  have 
requested,  under  their  agreements,  the  leniency  which  th^ 
desired.  In  one  case  a  nation  had  made  a  payment  to  the 
TVeasury  Department;  the  moratorium  was  granted,  a^nd 
the  payment  returned.  So  It  indicates  that  It  was  not 
necessary  in  the  case  of  that  nation  to  have  afforded  a 
moratorium. 

Mr.  BORAH.  Mr.  President.  I  do  not  desire  at  this  time 
to  dtecnss  the  question  of  the  moratorium.  That  is  a  thing 
of  the  past.  I  am  willing  to  agree  with  the  Senator  to  tbe 
extent  of  admitting  that  the  results  of  the  moratorium  were 
disaiq?ointing;  but  it  was  not  by  reason  <a  the  United  States 
that  they  were  disappointing.  It  was  by  reason  of  the  course 
of  other  nations,  and  the  conduct  of  those  other  nations 
clearly  reveals  to  me  why  it  was  that  they  had  no  desire  to 
see  Germany  relieved. 

«.  In  dealing  with  this  question  the  Senator  ought  not  to 
overlook  tbe  fact  that  the  question  of  reparations  has  two 
phases.  One  is  financial,  one  is  money;  the  other  is  politi- 
cal; and  there  are  nations  in  Europe,  in  my  opinion,  which 
consider  tbe  political  side  of  vastly  more  importance  thsm 
the  financial  sid«. 

Mr.  President,  there  is  no  doubt  about  the  serious  eco- 
nomic conditions  prevailing  in  Europe.  I  should  be  delighted 
to  see  a  program  proposed  which  would  have  for  its  purpose 
relieving  the  conditions  in  Europe.  I  would  gladly,  in  so  far 
as  I  could,  cooperate  for  the  success  of  such  a  program.  Any 
proposal  which  might  be  made  which  would  give  reasonable 
assurance  of  relief  of  that  condition  should  be  met  sympa- 
thetically by  the  United  States  and  considjered  in  a  sympa- 
thetic way.  It  seems  to  me,  however,  that  no  proposal  has 
ever  been  made  that  reaches  down  to  tbe  fundamental  con- 
ditions whi^  obtain  in  Europe.  No  proposal  has  been  made 
which  would  remove  the  obstacles  that  now  lie  in  the  way 
of  recovery. 

It  has  been  said  that  the  war  ended  with  the  armistice 
on  the  11th  of  November,  1918.  The  war,  however,  did  not 
end  on  the  11th  of  November,  1918.  The  vrar  has  been  car- 
ried on  as  remorselessly  and  to  some  extent  more  destruc- 
tively since  that  time  than  It  was  vriar  to  Oiat  time;  it 
reaches  more  people,  encompasses  the  misery  of  more  hu- 
man beings,  and  results  in  greater  human  suffming.  Tbe 
economic  war,  the  financial  war,  has  never  ceased.  It  was 
a  continuati<m  of  the  war  upon  the  battlefield.  It  has  been 
said — I  do  not  know  whether  the  stetement  can  be  sunmrted 
by  history  or  not — that  when  the  Versailles  treaty  was 
signed.  Cleraenceau  declared,  "  This  is  a  continuation  of  tbe 
war."  So  it  has  been,  Mr.  President;  and  until  measures 
are  taken  which  relieve  and  cbaxme  that  condltton  of  affairs, 
it  is  but  idle  waste  of  the  people's  money  to  canc^  the 
American  debts,  or  to  poor  more  money  into  Europe.  It  is 
one  thinff  to  be  Just,  it  is  one  thing  to  want  to  help  Europe, 
but  tt  is  a  riiameless  exploitation  of  the  American  people, 
and  a  sad  commentary  on  American  leadership  to  offer  hHp 
under  a  program  which  In  the  end  means  universal  bank- 
ruptcy. 

We  canceled  over  six  Mffions.  It  had  no  ^ect  what- 
ever because  of  the  policies  which  obtained;  and  even  tf 
we  should  cancel  Uieee  debts  in  full,  in  the  hope  that  tt 
would  build  up  markete  and  revive  trade  and  enliven  busi- 
ness, in  my  opinion,  it  would  not  have  that  effect  at 
an  unless  these  other  fundamental  changes  should  take 
iriaoe. 

So  long  as  the  pe^  treaties  remain  unrevised  and  in 
their  iMresent  f(»m,  tn^  wiD  be  that  continuation  of  intel- 
lectual,  emotional,  and  spiritual  war,  and  there  will  be.  In 
my  ofrtnioQv  no  disarmcunent  in  Europe  of  any  moment,  or 
of  any  w<Mrth.  j 
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The  Seutor  aakt^  a  moment  ago  for  the  figures  with 
reference  to  armaments;  and  they  are  perttoent  at  th*«  par- 
ticular iuncture. 

The  naval  expendHures  olLQrest  Brttain  for  the  last  year 
were  $2St367.090,  not  Including  naval  aviation. 

Naval  aviation,  $86.34g.459. 

Land  armaments,  $334,937,682. 

Total,  $878,061,247. 

The  naviU  expenditures  of  Prance  were  $148,212,851. 

Land  armaments,  $371,897,984. 

Total.  $517,918,818. 

Italy^  naval  expoiditures,  not  indudlxv  naval  aviation, 
were  $81,000,000. 

Land  armamento.  $289,067,884. 

Let  us  look  at  the  armed  forces  in  thoee  countries. 

According  to  the  latest  repcxts  of  the  War  Departmmt. 
the  total  organized  torcee  of  Fnmce  at  the  present  time  are 
8.942,559;  Italy,  5,985.597;  Poland.  1.977,095;  Rumania,  1,- 
725,680:  Czechoslovakia,  1,647.121:  Yugoslavia,  IJ41.568; 
Gb-eat  Britain.  744.848.  Tliese  constitute  tbe  burden  which 
makes  any  pr<HK)sal  to  bring  relief  by  «^n^H»g  4^ta 
almost  absurd. 

It  win  be  observed,  with  reference  to  those  countries  in 
Europe,  that  they  are  armed  at  this  time  more  completely 
and  more  heavily  than  they  have  ever  been  at  any  time 
except  in  tbe  midst  of  the  great  World  War.  To  cancel 
debts  of  a  comparatively  few  million  dcrilars  upon  the  theory 
that  it  Is  going  to  help  the  business  and  economic  conditions 
of  Europe  without  a  change  in  this  situation  is,  in  iny  judg- 
ment, a  perfectly  futile  thing.  It  is  simply  impn^fflMff 
These  armament  burdens  mean  ec<HM>mic  distress,  mean 
misery  and  poverty  ifor  countless  millions,  and  there  is  not 
enough  wealth  in  tbe  United  States  to  taring  proqperlty  to 
them  while  this  program  continues. 

Even  more  important  to  recovery  than  tbe  question  of 
armaments  is  that  of  reparations.  How  can  there  be  re- 
covery until  reparations  are  canceled,  removed  as  a  de- 
structive force  in  tbe  econcnnic  life  of  Europe. 

Doctor  Salter  has  lately  written  a  book  upon  the  subject 
of  reparations;  and  certs^nly  Doctor  Salter  views  the  mat- 
ter as  sympathetically  as  anyone  could  weil  do.  He  has 
been  the  financial  advisor  of  the  League  of  Nations.  He  Is 
in  sympathy  with  the  views  generally  entertained  by  the 
Allies.    He  says  on  reparations: 

To  tell  tbe  tale  at  reparation,  and  tlie  queBttma  wttb  wlileh  it 
Is  Intertwined,  would  be  to  write  tbe  hlatory  ot  postwar  Sunqia. 
With  it«  weight.  Its  unoertalnty.  tbe  methods  of  lis  diecnaiioia 
and  Its  enforcement,  the  passions  which  It  has  expresaed  and 
aroused,  tt  has  been  lOce  an  old  man  of  the  sea  on  tbe  iMcK  of  a 
(xmtlnent  stmggllttg  to  get  on  Its  feet,  after  four  yean  of  pn«- 
tratlon  and  enfeeblemcat.  It  has  been  a  principal  obetaeie  to 
every  attempt  at  recovery,  tt  has  dlstitrbed  the  relatlcma  of  old 
allies  no  less  than  at  oM  enemies.  It  Is  one  of  the  two  faeete  of 
the  French  demand — psTmest  snd  aecmltj! — whleh  baa  beoa 
at  tbe  heart  of  ttie  relanoaa  between  Vraaoe  aad  Oenoaayi  Itaatf 
the  central  political  problem  at  Butopa.  U  has  thus  been  a 
principal  factor  in  the  tendency  of  countries  to  realign  them- 
selves  Into  opposing  groins  and  alllaneas,  tbe  alternative  to  the 
"  ooUaettw"  system  of  ttie  league  and  toe  Kellogg  pact,  on  wfateb 
ttM  f  \iture  peace  at  tbe  woiid  depends.  Tbe  cash  lesolts  laave  aofl 
been  proportionate  to  these  consequences.  ";' 

The  flret  characteristic  of  a  reparation  oMlgatlcMi  Is  %bdt  H  Is  a 
dsad-welglit  charge.  It  lepreeinita  damage  done  In  a  past  war. 
It  has  ao  counterpart  la  a  prodmenve  eapttai  plant,  socb.  ae  a 
factory  or  Ita  machinerr,  yielding  an  annual  setum  cut  of  wblcb 
payments  to  the  creditors  can  be  made.  R  is  tfam  OMenttaDy 
different  ftom  the  capital  obUgatkm  of  an  IndtMtrlal  eoaqiaay 
financed  by  a  foreign  loan.  It  is  therefore  a  boMen  on  ttta  debtor 
State,  requtrlag  to  be  met  Iqr  ta»atk>n.  whMx  baa  tta  aonaal 
result  of  reducing  the  taxpayers'  standard  of  living  and  purchas- 
ing power,  and  the  savings  out  of  which  domestle  e^Mal  is 
formed;  but,  unlike  normal  tantton.  tt  gtves  no  amies  ta  i  etui  a, 
8CM:h  as  protection  of  life  and  proper  ty  and  the  provlaum  of  edtte»» 
tion  or  social  insurance. 

The  key  to  the  European  sltaation,  for  good  or  for  UkI  is 
the  reparation  problem.  If  Europe  can  not  solve  the  repa- 
ration problem,  if  the  countrtes  interested  are  unaUe  to 
adjust  tiiat  problem,  it  is  nsclees  yes;  It  is  cruelly  unjust — 
to  ask  the  American  taxpayer  to  aid  Europe  by  tmwu-^Mvtg 
debts,  and  equally  useless  to  talk  to  the  Ameriean  baaker 
about  aiding  Europe  by  lending  mors  aooney. 
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tTnloB  the  fundamental  qaeatlona  wbkdi  inhere  in  the 
European  situation  can  be  adjusted,  tt  Is  not  within  the 
power  of  the  United  States,  however  liberal  and  generous  its 
policy  may  be.  to  reconstruct,  reanimate,  or  rebuild  Europe 
in  the  slightest  degree.  If  these  matters  are  adjusted,  &en 
a  wholly  different  problem  Is  presented. 

I  do  not  know  whether  the  reparation  question  can  be  set- 
tled or  not.  I  do  not  know  whether  armaments  can  be  re- 
duced or  not.  No  man  can  look  into  the  future  and  even 
q^eculate  with  any  degree  of  certainty.  But  we  do  know 
that  until  thoee  things  are  settled  the  United  States  will  be 
powerless  to  aid  in  the  readjustment  of  conditions  in  Europe. 
To  talk  of  cancellation  of  debts  with  the  hope  of  restoring 
tetter  conditi(»is  is  to  wholly  misunderstand  the  problem. 

It  seems  to  me.  therefore,  that  when  we  are  considering 
the  question  of  aiding  Europe,  opening  up  the  markets  of 
Europe,  of  finding  purchasers  for  American  products,  or  re- 
habilitating the  purchasing  power  of  the  coimtless  millions 
in  Europe,  we  should  extend  our  consideration  beyond  the 
mere  question  of  the  debts  owed  to  the  United  States  by 
Europe.  The  United  States  is  not  standing  in  the  way  of 
recovery  by  refusing  to  cancel  debts.  No  program  is  before 
the  United  States  which  would  make  cancellation  even  an 
intelligent  act.  much  less  an  effective  act  for  human  better- 
ment. Before  the  United  States  should  receive  condemna- 
tion, some  program  should  be  presented  which  deals  with 
the  real  problem  involved  in  world  recovery.  For  myself.  I 
anxiously  await  such  a  program. 

It  is  not  within  the  power  of  the  United  States  to  readjust 
the  reparations,  and  neither  is  it  within  the  power  of  the 
United  States  to  do  very  much  more  with  reference  to  dis- 
armament; with  reference  to  land  forces,  practically  noth- 
ing. These  are  European  questions,  and  we  are  not  in  a 
position  to  be  of  any  great  help  to  the  European  situation. 
They  are  problems  which  Europe  must  settle  for  herself. 

So  far  as  the  debts  are  concerned,  they  are  a  very  small 
Item  in  this  controversy.  Tliey  might  be  important  if  we 
were  considering  the  entire  program,  the  entire  readjust- 
ment of  conditions;  but  considered  alone,  they  are  a  mere 
bft^telle  in  the  question  of  adjusting  the  economic  condi- 
tions of  Europe  or  of  the  world. 

Mr.  HOWELL.  Mr.  President,  a  mere  statement  of  the 
present  worth  of  the  European  debts,  such  as  has  been  made 
by  the  distinguished  Senator  from  Idaho,  does  not  give  a 
notion  of  what  these  debts  mean  to  the  American  people.  I 
have  no  doubt  as  to  the  correctness  of  the  present  worth  of 
t^^  various  debts  aa  presented  by  the  Senator.  However, 
every  dollar  represented  by  these  debts  was  borrowed  by  the 
American  people  and  is  now  owed  by  the  American  people. 
AU  the  payments  Europe  ts  to  make  to  us  reduced  to  eq\ial 
annual  installments  amounts  to  but  $317,000,000  a  year  for 
63  years,  but  the  interest  charfes  we  have  been  ps^ying  on 
the  $12,000,000,000  we  owe  aa  a  result  ol  these  debts  have 
amounted  to  about  $500,000,000  a  year. 

we  have  not  been  receiving  $317,000,000  each 
Hie  pajrments  which  are  to  be  made  are  small  at  the 
begimilng.  The  larger  payments  are  due  in  the  distant 
future.  The  consequence  is  that  since  the  date  of  settlement 
of  eadi  of  the  debts  all  the  payments  made  by  E:urope  to  us 
added  together  and  deducted  from  the  interest  we  ourselves 

ive  paid  since  the  settlements  on  the  $12,000,000,000  that 
is  outstanding  win  leave  a  deficit  of  $2,369,000,000  up  to 
the  end  at  this  llacml  year. 

This  accounts  for  the  Tteasory  (>flcit  confronting  us  now. 
in  other  words,  everything  Europe  has  paid  us  deducted 
from  the  iniorest  we  have  paid  since  the  dates  of  settlement 
leaves  us  In  the  bole  some  $2,369,000,000.  and  every  year  this 
deficit  will  be  increased. 

Ther^ore.  aa  I  have  said,  whenever  we  consider  what  we 
have  already  canceled  and  what  Europe  has  agreed  to  pay 
us,  in  Justice  to  ourselves  we  diouM  do  so  in  Juztaposlticm 
wtth  the  prtndpai  and  Interest  obligations  which  we  have 
outstanding. 

Mr.  PresMent.  what  does  it  all  really  mean?  We  will  have 
to  pay  that  twelve  taimona:  that  is  settled.  AH  that  Europe 
has  agreed  to  do  is  to  help  us  pay  our  interest  charges,  but 


In  to  doing  the  debtor  nations  have  fallen  short  in  fuUy 

helping  us  out  since  the  debt  settlements  to  the  simount  of 
$2,369,000,000  down  to  July  1  next,  and  that  deficit  will 
constantly  increase. 

We  have  been  the  banker  to  Europe  and  have  played  our 
part  well,  so  far  as  loaning  smd  paying  Europe  money  is 
concerned,  but  not  otherwise.  Can  one  imagine  a  banker 
granting  a  general  moratorium  to  debtors  without  a  request 
therefor?  Not  one  of  these  debtor  nations  asked  for  a  mora- 
torium. Who,  then,  made  the  request?  Who  was  It  that 
urged  the  granting  of  a  moratorium?  It  was  our  "  invisible 
government,"  which  includes  our  international  bankers. 
That  is  where  the  request  for  a  moratorium  originated,  if 
such  a  request  were  made — and  certainly  a  moratorium 
should  not  have  been  granted  without  most  urgent  requests. 

Mr.  President,  as  the  banker  to  Euroi>e,  we  certainly  ought 
to  enjoy  the  prestige  and  respect  which  accrues  to  an  Amer- 
ican banker  from  his  clients.  However,  we  have  conducted 
ourselves,  not  as  a  banker,  but  rather  as  a  suppliant  so  far 
as  Europe  is  concerned.  Instead  of  enjoying  the  considera- 
tion to  which  we  have  been  entitled  because  of  the  un- 
matched sacrifices  we  have  made  on  behalf  of  Europe,  we 
have  been  called  "  Shylocks." 

Mr.  LEWIS.  Mr.  President.  I  am  sensitive  lest  I  impose 
myseU  on  this  generous  body — generous  particularly  In  its 
acceptance  of  me  and  forbearance  from  time  to  time  of  such 
observations  as  I  have  imposed  upon  it.  But  the  presenta- 
tion of  the  eminent  Senator  from  Idaho  [Bir.  Borah],  the 
chairman  of  the  Committee  on  Foreign  Relations  of  the  Sen- 
ate, makes  pertinent  to-day  an  observation  which,  if  justi- 
fied, must  be  taken  very^seriously;  if  not  Justified,  should  be 
banished  as  an  unfounded  fear.   I  wish  to  speak  of  it. 

I  recall.  Mr.  President,  that  we  have  it  from  the  great  bard 
that  when  the  king  is  brought  forth  upon  renowned  occa- 
sion the  courier  introduces  him  to  the  audience,  sajring: 

Pardon,  gentles  aU.  the  flat  unrtiiaed  spirits  that  have  dared  on  * 
this  \inworthy  scaffold  to  bring  forth  so  g^-eat  an  object. 

I  hesitate  for  msrself  to  bring  forth  that  which  in  com> 
parison  to  all  around  me  could  be  so  much  more  appro- 
priately produced  and  sustained  with  so  much  greater 
strength  than  I  can  accord  to  this  audience. 

I  charge,  from  the  station  from  which  my  voice  now  takes 
its  way,  that  this  matter,  which  the  eminent  Senator  from 
Idaho  has  discussed  with  such  clearness,  lucidity,  and  power, 
has  in  it  the  threat  to  find  a  method  of  canceling  the  debts 
due  from  these  European  nations  to  America.  It  is  a  new- 
founded  propaganda.  It  is  to  demand  anew  the  suspending 
of  these  obligations  from  collection  without  regsurd  to  the 
opposition  to  cancellation  or  of  any  future  compliance  with 
the  contract  of  payment  of  the  debt.  It  is  a  part  of  an 
insidious  conspiracy,  which  I  impeach  by  that  accusation. 

Eminent  gentlemen  of  Europe,  commingling  with  that  set 
of  gentlemen  described  by  the  Senator  from  Nebraska  [Mr. 
HowsuJ,  who  has  Just  spoken,  as  "  international  bankers," 
and  who  received  the  silhouette  picture  of  themselves  from  ^ 
the  Senator  from  California  [Mr.  JoHifsoMl.  only  lately, 
that  should  accompany  these  gentlemen  as  a  hideous 
shadow  throughout  all  their  lives — ^it  is  these  originals  of 
the  picture  that  hope  to  terrorise  the  United  States  ia 
accept  the  situation  as  presented  by  them  and  surr«ider 
to  the  "  hold-up "  demand.  This  highwayman's  interna- 
tional extortion  is  in  words  such  as.  "  Gentlemen  oi  the 
American  Congress,  you  will  either  prepare  now  to  cancel 
these  debts  by  some  declaration  which  achieves  the  purpose, 
or  you  shall  prepare  to  enter  into  some  arrangement  with 
these  European  powers  looking  to  complete  suspension  of 
any  collection;  or,  gentlemen,  prepare  yourselves  for  the 
moratorium  which  has  lately  been  uttered  and  issued,  to  be 
made  permanent.  You  will  take  one  or  the  other.  Mr. 
America,  irom  us."  The  powerful  international  finance, 
with  its  indescribable  force,  will  a^first  assert  and  then 
impel  and  then  by  its  methods  extort  America  to  srieLi  to 
one  of  these  exigencies.  Either  or  all  will  be  put  on  the 
ground  of  the  necessity  of  America,  we  are  told  in  bold 
assertion. 
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First,  from  America  it  wiU  be  proclaiioed  that  the  finan- 
ciers of  this  country  see  no  restoration  in  the  business  inter- 
ests of  Arnica  until  these  debts  of  Europe  have  met  some 
form  of  an  adjustment  partaking  of  the  character  of  can- 
cellation or  suspension.  Gentlemen  lately  in  the  last  Uiree 
weeks  representing  different  species  of  finance  and  com- 
merce of  the  world  have  been  uttering  this  threat  to  us.  or 
agaizist  the  United  States.  At  the  same  time,  Mr.  President, 
I  invite  my  honorable  colleagues,  with  their  indulgence  to 
me,  to  note  that  on  the  same  day  and  the  day  after  there 
would  then  come  forth  the  similar  proclamation  from 
Eur(H)e:  "Premier  Tardieu,  from  Prance,  makes  the  public 
announcement  that  this  is  essential  in  order  that  there  shall 
be  any  consideration  of  a  revival  of  friendship  of  nations. 
Mr.  Austin  Chamberlain,  of  England,  coincides.  At  the  same 
time  Mr.  Tardieu  demands  that  there  «^»fi^^  be  security  to 
France  tendered  and  supported  by  America  with  the  nations 
of  Europe  affording  army  and  navy  in  the  behalf  of  France 
should  the  necessity  from  her  point  of  view  arise  to  demand 
it."  In  such  resort  the  United  States  pays  in  one  of  two 
ways-r-to  pay  dhrectly  for  the  expense,  or  to  cancel  the  debts 
France  owes  her  to  the  extent  of  the  necessary  expense  of 
the  military  protection  and  international  police. 
~  At  the  same  time  the  bankers  of  our  own  country  an- 
nounce in  the  last  four  days  that  not  until  we  have  entered 
Into  some  c<mventi(m  with  Eurc^e  that  shall  reach  an  under- 
standing looking  to  cancellation  or  suspension  of  these  debts 
will  there  be  any  effort  made  to  revive  America  to  her  own 
prosperity,  give  impetus  to  her  home  trade,  or  estaUish  her 
home  national  credit. 

Mr.  President,  I  wish  to  impugn  no  nation  beyond  that 
where  Justification  is  apparent  to  all  manirfmi  Yet  I  can 
not  escape  a  sinister  conclusion  from  what  the  eminent 
Senator  from  Idaho  [Mr.  BobahJ,  chairman  of  the  Commit- 
tee on  Foreign  Relations,  has  set  forth  in  his  declarations. 

It  is  apparent,  I  charge,  that  the  new  demand  for  can- 
cellation or  suspension  has  been  put  forth  lately  and  again 
daUy  Issued  from  self-styled  authority  and  sent  to  the  United 
States  for  the  purpose  of  educating  the  American  mind  to 
the  fate,  saying,  sir:  "  Gentlemen  of  America,  you  will  have 
no  prosi>erity  to  your  toiler,  you  win  have  no  conunerce  to 
your. manufacturer,  you  will  have  no  finance  to  your  money 
markets  until  you  have  settled  the  simple  fact  of  tux^^^ne  to 
the  cancellation  of  the  debts  of  Europe  or  suspension  of  them. 
Now.  gentlemen,  if  it  is  your  hope  in  America  to  revive  the 
destinies  of  your  country,  this  is  the  initial  point  upon  which 
wc  advise  you  to  start  at  once  on  the  patti  to  the  destiny  of 
ending  these  obligations  by  surrendering  them." 

Who  are  these  "  we  " — these  gentlemen  called  "  Inter- 
national bankers."  who  constantly  advise  us?  Mr.  President, 
an  investigation  on  the  part  of  any  gentleman  around  us  as 
to  these  particular  men  who  have  brought  to  this  Nation 
great  dishonor,  and  to  its  people  Irreparable  loss  from  these 
loans  where  there  can  never  be  a  ddOar  collected,  and  from 
the  debacle  there  shall  follow  the  disaster  and  distress  which 
the  holders  of  the  soH^alled  securities  must  endure.  Sirs, 
these  men  are  not  bankers.  The  honorable  bankers  of 
Anaerica,  high-class  financiers,  gentlemen  of  honor,  who 
occupy  their  places  in  the  banks  discharging  that  particular 
function  along  the  Itoes  and  regulations  of  commerce — they 
are  bankers.  But  these  gentlemen  who  are  designated 
among  themselves  as  "  International  bankers "  and  com- 
mitted the  outrageous  trespass  on  their  own  peopde  are  ordi- 
nary speculating  brokers  who  have  entered  into  the  business 
of  gettiikg  the  bonds  of  these  foreign  countries  by  any  form 
of  contract,  and  tmder  the  representation  that  they  can 
deliver  them  to  America  and  with  high-power  salesmanship 
sell  them  and  obtain  American  money.  Prom  this  trickery 
eonsxnnmated  they  earn  commissions  in  the  vast  millions, 
as  shown  by  the  investigation  imder  the  guidance  of  the 
Senator  frOm  California  [Mr.  JohhsonI.  These  sums  of 
profit  are  pay  for  the  misrepresentation,  first,  that  they 
make  to  the  countries  abroad  that  the  United  States  is 
anxious  to  expena  its  money  in  their  behalf  in  buiring  their 
securities;   second,  in  the  further  misrepresentation  they 


make  %o  the  United  States  pnrcfaaaer  as  to  ttit  value  of  thorn 
securities. 

Sir.  I  assert  in  my  place  that  if  the  United  Btatee  «>»■" 
now  proceed  upon  any  one  extreme  duty,  now  due,  it  is  to 
faring  an  action  in  such  appropriate  form  against  these 
gentlMnen.  called  the  international  banloers.  Jiho  have 
brought  these  losses  upon  the  people  of  the  United  etates. 
and  to  hold  them  responsible  as  a  part  of  the  coiwpiracy, 
themselves  guilty  as  conspirat<tf8  in  the  system  th^t  baa 
robbed  the  public  of  the  money  and  obtain  a  Judgment 
against  the  authors  of  the  system  for  the  full  amounts  due, 
and  bring  all  in  court,  and  those  who  have  projected  the 
conspiracy.  If  the  Government  would  but  give  a  gesture  in 
this  direction,  it  would  not  only  tend  to  console  Vbaae  who 
hope  f  ca:  something  to  offset  their  inconsolable  loss  but  would 
serve  as  a  salutary  lesson  against  a  repetition  of  these  finan- 
cial crimes  upon  the  public  confidence,  and  thiiy  betrayal 
of  itoe  creduli^  and  trust  of  American  citiaens. 

Now  I  come  to  but  one  other  suggestion  which  I  want  to 
urge.  This  is  the  coaqjiracy  that  I  am  bold  enough  to 
charge,  that  is  now  afoot  to  invest  the  American  pw>pl» 
with  the  fear  that  "unless  they  do  cancel  these  debta 
abroad,  there  will  be  no  revival  of  prosperity  at  heme.  This 
Is  being  pressed  now  to  Justify  the  dtiaen  -m  the  coming 
political  campaign  in  surrendering  his  oppoeitloa.''  Be  la 
to  be  Udd  in  the  election  that  he  must  adopt  the  saggestioo 
of  cancellation  or.  if  noi  canceilatian.  then  be  prepaied  for 
an  increased  or  extended  moratortiim.  This  new  mora- 
torium to  be  such  a  permanent  one  UmX  tt  win  operate  as 
a  suspension  of  th^se  obligations  from  ^i^iieh  duriiw  the 
lifetime  of  the  pre^t  generation  there  will  not  be  od- 
lected  a  doOax  of  |wyment  due.  In  this  connection  the 
Influential  gentlemen  have  also  inspired  a  thought  in  our 
land  to  oppose  every  fosm  of  r>«»in^]  defense  of  the 
American  Nation.  To  do  this  successfully  they  win  educate 
the  public  mind  that  a  proper  and  appropriate  navy  for 
the  defense  of  America  is  itaeif  an  taixmO.  upon  the  Treas- 
ury and  therefore  is  \mjastified.  That  to  their  point  at 
view  su^  xn?oper  preparation  Is  one  of  "  robbery  of  the  tax 
payer."  When  this  is  successful  then  they  take  the  next 
step.  They  cut  the  Navy  to  weakness.  They  reduee  the 
defenses  to  impotence,  and  when  such  is  done,  "f^fvivm 
that  we  are  unaUe  to  meet  the  aifiEont  of  nations  in 
Europe  or  to  resent  it,  these  marplot  managers  of  lirtemal 
finance  will  assert  that  we  avoid  the  result  of  the  aanalt 
that  is  threatened  fay  conceding  the  demand  of  those  na- 
tions for  cancellati<m  of  the  debt.  When  these  opponents 
of  America  have  reduced  us  where  we  have  no  proper  power 
of  defense  to  meet  and  resent  the  affront,  they  feel  we  have 
nothing  edse  to  do  but  to  meet  the  situatian  fay  acceding  to 
their  demands. 

Gentlnnen.  my  colleagues  of  the  Senate,  hear  me.  I  do 
not  want  war.  I  have  teen  caaagh  of  it.  We  aie  ptgrtog  a 
dread  penalty  as  the  result  of  one  war  we  entered  Into 
lately.  We  have  seen  the  whole  world  suffer^  We  are 
confronted  with  the  most  remarkable  spectacle  that  his- 
tory has  ever  recorded  in  the  annals  of  time.  Here  wag 
a  great  conflict  with  83  nations  involved.  Every  dtiaen  of 
the  day  is  oompelkd  nov  ta  tertUj  that  not  one  natlao 
involved  has  profited  as  a  result  of  the  ventuxe,  not  mm 
that  has  not  come  out  in  bankmptcy  to  a  great  degree. 
Those  in  possession  of  the  lands  which  they  have  taken  as 
a  prize  have  lost  everything  of  profit  and  inherited  onty 
sadness  and  distress.  Everywhere  the  picture  which  the 
Senator  from  Idaho  CMt.  Bobah]  has  correctly  limned  biases 
hideously  on  the  eyes.  Yet,  despite  all  this  midtiptieatlan 
of  horrors  and  destruction,  the  nations,  the  victims,  have 
not  hesitated  to  prepare  for  somettiing  that  Is  Just  beyond 
and  in  their  oontemplatioo. 

Senators,  my  colleagues,  sraie  of  yon  have  served  with  me 
up  and  down  thriMigh  the  years  in  one  way  or  another;  le^ 
me,  as  a  brother  lawyer  npfking  to  his  fellow  lawyexg,  ask, 
by  the  basis  of  the  law  at  dreamstantial  evidence,  what 
reason  will  you  submit  to  your  fellow  mankind  for  an  en- 
lightened peoide,  sudi  as  we  have  around  us^  to  Increase 
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their  Anaj  and  NaT7  to  an  extent  beyond  that  of  1914  when 
the  World  War  broke  out?  Why  do  they  maintain  it  to 
the  awful  extent  that  It  exists  If  It  Is  not  necessary— if 
there  be  not  an  object  that  they  have  in  their  mind  as  a 
justification  for  Imposition  and  trespass  upon  th^  own 
people  and  a  direct  yiolatlcc  of  every  ethical  rule  of  hu- 
manity on  earth:  of  Christianity  In  the  heaven?  Can  it 
be  a  ttsele—  gesture?  Is  it  for  the  mere  punnse  that  they 
may  bidM  armies  and  display  them?  Is  it  to  disport  them 
on  the  parade  groand  in  their  gilded  uniforms  when  their 
royal  master  afaaU  come  oiit  with  glittering  spear  to  behold 
them?    That  can  not  be. 

Then,  in  view  of  this  fact--and  fact  it  is  before  yoo— 
that  there  are  some  purposes,  these  United  States  can  not 
now  yield  to  the  gathrrlng  that  is  at  Geneva  called  a  dis- 
armament conference  of  other  nations  in  the  world  who 
bide  the  time  when  they  shall  dlcUte  to  us  the  limitations 
of  our  power  of  defense  against  every  assault  they  brood 
upon  making  agalztst  us. 

If  I  had  my  way  I  would  withdraw  any  American  repre- 
sentative from  this  gathering  at  Geneva  and  say  to  the  Euro- 
pean nations.  "  If  you  are  sincere,  gentlemen,  in  your  pre- 
tenses, which  seven  times  you  have  made  ^nce  the  World 
War  and  seven  times  deceived  a  hopeful  America,  as  well 
as  a  trusting  world,  then  among  yourselves  sit  you  down, 
settle  upon  your  pUui  of  disarmament,  and  show  that  these 
accumulations  of  annles  and  navies  are  not  for  the  object 
of  another  conflict  contemidated  by  you,  and  then  with  this 
gesture  hold  out  some  good  faith  on  your  part.  But  to  draw 
the  United  States  In  by  which  she  is  to  be  one  of  the  people 
whom  yon  asked  to  dictate  to  you  as  to  the  method  of  your 
disarmament  which  you  never  expect  to  obey,  and  which  you 
have  ever  promised  and  always  deceived;  but  by  virtue  of 
iht  license  that  the  United  States  having  dictated  to  you. 
you  grt  the  right  in  turn  to  dictate  to  her.  and  if  she  gets 
from  you  the  promises  which  you  never  expect  to  fulfill,  you 
iBhtho  mcanthne  exact  from  her  promises  to  reduce  her  de- 
ffebse  whidi  you  know  she  will  fulfilL" 

I  would  withdraw  those  American  representatives  and  I 
would  say,  "For  Barope  we  grant  the  presumption  of  the 
best  of  good  faith."  I  would  salute  her  with  friendship.  I 
would  request  her  td  carry  out  prcnnlses  in  such  disarma- 
aent  as  dlattlnsfs  that  she  seeks  friendship  for  her  own 
nrtghhers.  that  she  has  no  desire  to  carry  out  a  conflict  for 
wbieh  she  is  preparing  and  through  which  this  vast  array 
force  Is  to  llgfat  something  and  aswnlt  somewhere — an  is 
.being  prqiarad  at  the  instano  of  some  secret  command  and 
for  the  uses  of  these  nations  wtio  are  incurring  the  obUga- 
tions  of  ImaeMurabls  money  and  presenting  the  picture  of 
universal' dsstruedoii  In  the  dispiasr  of  this  bristling  array  of 
death  to  the  world. 

ICr.  Ptasident.  iduU  I  wish  to  say.  and  which  I  repeat  at 
the  esiwma  of  probably  burdening  my  colleagues,  is  this:  I 
want  to  announee  to  my  country  and  to  the  eminent  State 
which  I  in  part  xeiaeaeut  that  the  scheme  Is  now  afoot  de- 
Ubcrataly  in  a  eonspiracy  well  ordered  by  these  master  gen- 
tlonen  who  ■■noht  thwnsehres  as  having  all  the  intellect 
and.  after  the  order  of  the  Scrtptare  In  the  Book  of  Job,  be- 
llevtDg  that  tnteOact  wiU  die  with  them  when  they  pass 
away— that  ther  have  put  the  plan  afoot  to  educate  the 
American  pobUc  that  in  the  threat  saying  "  before  you  can 
hope  to  ptmpn  at  home  and  before  any  aid  will  be  given 
you  by  the  hankers  of  your  commimity  you  will  first  agree 
to  cancel  tht  debts  due  these  international  bankers.  Refuse 
to  obey  the  drmanrt.  we  wiU  continue  your  condition  as  one 
hopeless  and  helpless."  Sir.  as  to  these,  by  whatever  name 
they  go.  baiAer^  brokers,  or  conspirators  with  tiieir  cloudy 
ihumdlm  by  whatever  diaracter  they  hve.  in  every  one  of 
their  pretenses  I  trust  my  countxy  wiU  arouse  itself  and  in 
the  realisation  of  the  truth,  cry  out  against  them  the  male- 
diction of  Lady  Uacbeth.  "  Out.  damned  spot!  outl  " 


TumtOAKr,  oomoncK,  akd  lawm  Arrso- 
PKunon 

Tbm  Senate  resumed  the  consideration  of  the  bffl  (H.  R. 
IMt>  maktav  apprapriatloaB  fer  tlw  Departments  of  State 
and  JusOoe  and  for  the  judiciary,  and  for  the  Departments 


of  Commerce  and  Labor,  for  the  flseal  year  ending  June  30, 
1933.  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  Unanimous  consent  liav- 
ing  been  granted,  the  question  Is.  Shall  the  rules  be  :ms- 
pended  for  the  purpose  of  permitting  the  Senator  from 
Nebraska  [Mr.  Howsll]  to  offer  the  amendment  which  has 
already  been  reported? 

Ux.  JONES.  While  I  did  not  invoke  the  rule  and  was  win- 
ing to  waive  the  one  day's  notice.  I  hope  the  amendment 
win  be  defeated. 

Mr.  HOWELL.  Mr.  President.  I  take  the  liberty  again  to 
caU  the  attention  of  the  Senate  to  the  fact  that  we  have 
done  nothing  constructive  for  the  farmer  during  this  ses- 
sion of  Congress.  The  Bureau  of  Standards  has  been  wdri:- 
ing  on  an  experiment  to  provide  a  new  crop  for  the  farm- 
ers of  the  country,  and  is  now  getting  near  the  point  of 
fruition.  Through  the  efforts  of  the  bureau  and  Infonna- 
tlon  which  it  has  obtained,  the  Iowa  State  Uxiiversity  now 
has  a  icvulose  plant  that  is  in  operation  and  Is  producin?  20 
pounds  of  levulose  a  day,  which  is  being  sold  by  the  college 
to  pharmaceutical  enterprises  in  this  country. 

I  am  merely  calling  the  fact  to  the  attention  of  the  Senate 
so  that  it  may  be  known  that  it  is  practicable  to  grow,  and 
the  prospect  is  hopeful  that  such  an  additional  crop  as  tirti- 
chokes  may  be  grown  in  this  country  for  the  production  of 
sugar,  of  which  we  purchase  from  abroad  $250,000,000  worth 
a  year. 

All  the  Bin-eau  of  Standards  wants  to  keep  on  with  this 
work  Is  $12,000  above  the  Budget  estimate.  I  am  not  think- 
ing about  sugar:  I  am  thinking  about  another  crop  fox  the 
American  farmer:  and  I  have  asked  for  a  vote  on  the  Ques- 
tion of  allowing  me  to  offer  this  amendment.  I  trust  that 
such  i)ennlssion  may  be  granted. 

•nie  PRESIDENT  pro  tempore.  The  question  Is  on  the 
motion  of  the  Senator  from  Nebraska.  A  two-thirds  vote 
will  be  necessary  to  suspend  the  rules  to  enable  the  amend- 
ment to  be  offered.  [Putting  the  question.]  In  order  that 
there  may  be  no  imcertainty.  all  those  in  favor  wlU  rise  and 
stand  and  be  counted. 

On  a  division,  the  Senate  refused  to  suspend  the  rul-3s. 

The  PRESIDENT  pro  tempore.  The  question  recurs  on 
the  amendment  proposed  by  the  committee. 

Mr.  BOWELL.  Mr.  President.  I  trust  that  the  am-^nd- 
ment  recommended  by  the  committee  wiU  not  be  adoi>ted. 
It  only  makes  a  difference  of  $7,520,  and  if  it  shaU  not  be 
adopted  the  Bureau  of  Standards  wiU  have  $5,720  more  than 
it  otherwise  will  have.  I  trust  that  the  bureau  may  be 
aUowed  the  additional  amount. 

The  PRESIE^NT  pro  tempore.  The  quesUon  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee. 

Mr.  JONES.  The  committee  in  recommending  this  amend- 
ment has  merely  followed  x>ut  the  directicms  of  the  Seztate. 
The  Bureau  of  Standards  wiU  have  $75,000  for  the  next  irear 
out  of  which  they  can  make  the  necessary  lnvestigati(»is  and 
experiments.  It  also  has  the  current  appropriation  wliich 
will  last  imtil  the  1st  of  July.  The  bureau  can  proceed  vnth 
the  $75,000.  and  can  use  aU  of  it  for  the  purpose  mentioned 
by  the  Senator  from  Nebraska  If  it  is  deemed  wise  to  do  so. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  reported  by  the  committee. 

Mr.  NORRIS.  Mr.  President,  I  desire  to  make  an  Inquiry 
as  to  where  the  amendment  is  found  in  the  biU,  and  what 
is  its  purpose? 

Mr.  FLETCHER.    The  amendment  is  on  page  80. 

Mr.  JONES.    The  amendment  is  on  page  80,  line  17. 

The  PRESIDENT  pro  tempore.  The  amendment  Is  found 
in  the  bill  on  page  80.  line  17. 

Mr.  NORRIS.  Let  me  inquire  of  the  chairman  of  the 
committee  what  is  the  nature  of  the  amendment? 

Mr.  JONES.  It  proposes  to  reduce  the  appropriation  t-om 
$82,520  to  $75,000. 

Mr.  NORRIS.  Was  any  other  consideration  given  to  the 
amendment  except  to  carry  out  the  order  of  the  Senate  and 
make  the  reduction? 

Mr.  JONES.    That  is  practicaUy  aU  that  was  done. 
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Mr.  NOBRIB.  llierels  not  any  dttier  argum^t  In  faVor 
of  the  reduction,  is  there? 

Mr.  JONES.  No;  and  there  is  no  argument  in  favor  of 
4he  general  proposition. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  committee,  [Put- 
ting the  question.]    The  Chair  is  in  doubt. 

On  a  division,  the  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 
'j:  Tbe  next  amendment  of  the  Cmnmittee  on  Appropriations 
was,  on  page  81.  line  2.  to  strike  out  "  $46,700  "  and  insert 
"$40,000."  so  as  to  read: 

0«ge  standardization:  To  provide  by  cooperation  of  the  Bu- 
reau of  Standards,  the  War  Department,  and  the  Navy  Depart- 
Btant  for  the  etandardlaatlon  aiul  testing  of  the  standard  gages, 
screw  threads,  and  standards  required  In  manufacturing  through- 
out the  United  States,  and  to  eallhrate  and  test  such  standard 
gages,  screw  threads,  and  standards,  including  necessary  equip- 
ment and  personal  aervloes  in  th«  District  of  Columbia  and  in  the 
field.  $40,000. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  81.  Une  17,  after  the 
arord  -  field,"  to  strike  out  "  $68,060  "  and  insert  "  $50.0«0," 
so  as  to  read: 

Testing  raUroad-track.  mine,  and  other  scales:  nv  inTesMgation 
And  testing  at  rallroad-tmck  scalesd  elevator  scales,  and  ether 
scales  used  in  weighing  oomjaodlties  for  Interstate  shipments  and 
to  secure  equipment  and  assistance  for  testing  the  scales  used  by 
tbm  Oovemmtent  in  its  transactions  with  the  public,  such  as  post- 
oAee.  navy-yard,  and  custom  howe  aealee,  and  for  the  purpose  of 
cooperating  with  the  States  in  securing  uniformity  in  the  weights 
and  measures  laws  and  In  the  m^thfyiy  of  inspection;  for  investi- 
gating the  conditions  ^d  methods  of  use  of  scales  and  mine  cars 
'used  for  weighing  and  meaetirlng  ooal  dug  by  miners,  tar  the  pur- 
cpom  at  determining  wages  due.  and  of  conditions  affecting  the 
accuracy  ct  the  weighing  or  measuring  of  coal  at  the  mines,  in- 
cluding personal  services  in  the  District  of  Columbia  and  in  the 
field.  SSO.OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  81.  line  24.  to  strike  out 

"  $10,080  "  and  Insert  "  $6,000."  so  as  to  read: 

Hlgh-temperatnre  iuTestlgatlons:  For  labraratory  and  field  inres- 
tlgations  of  suitable  methods  of  high-temperature  measurements 
and  control  in  various  Industrial  processes  and  to  sissUt  In  matinfr 
available  directly  to  the  Industries  the  results  of  the  bureau's 
inveetlgatlons  In  this  field,  including  personal  services  in  the 
District  of  Columbia  and  In  the  field.  $6j000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  82,  line  12,  after  the 
word  "field."  to  strike  out  "$56,640"  and  Insert  "$50,000." 
BO  as  to  read: 

Metallurgical  research:  For  metallTirgloal  research,  including 
alloy  steels,  foundry  practice,  and  standards  for  metals  and  sands; 
casUng.  rcdllng.  forging,  and  the  pn^terties  of  aluminum  aDoys; 
peeventicm  of  oorrosion  of  mstals  and  alloys:  developmeat  ci  metal 
substitutes,  as  for  platinum;  behavior  of  bearing  metals;  prepara- 
tion of  metal  specifications;  investigation  of  new  metallix^cal 
processes  and  study  of  methods  of  oonanratlon  in  metalhurglcal 
-maaufacture  and  products:  investigation  at  materials  used  in  the 
construction  of  rails,  wheela,  axles,  and  other  taUway  equipment, 
and  the  cause  of  their  failure.  Including  personal  services  in  the 
Distrfct  of  Columbia  and  in  the  fl^d.  $60,000. 

The  amendment  was  agreed  to. 

Tbe  next  unendment  was,  on  page  82.  line  16,  afto*  the 
word  "  field."  to  strike  out  "  $11,140  "  and  insert  "  $8,000." 
so  as  to  read: 

^^-  Sound  invastlgattoo:  For  the  laTastlgation  of  the  principles  ctf 
^•Dund  and  their  ajqsUcation  to  military  and  industrial  purposes, 
inclitdlng  personal  services  in  the  District  of  Columbia  and  in  the 
field.  $8,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  82,  line  22,  after  the 
word  "elsewhere."  to  strike  out  "$232,860"  and  insert 
"  $100,000."  so  as  to  read: 

Industrial  research:  Tag  technical  investigations  in  eooperation 
with  the  Indiistrles  upon  fundamental  problems  involved  in  indus- 
trial development,  with  a  view  to  assisting  In  the  permanent 
establishment  of  new  Ameriean  Industries,  including  personal 
•ervlcea  in  the  District  of  OnhimWa  and  dsewtxeia.  $100,000. 

The  amendment  was  agreed  to. 


Tbe  next  amendment  was,  on  pace  tt».  Has  t.  after  the 
word  «  field,"  to  strike  oat  -  $29,825  "  and  Inseft  •  tlSOjOM.* 
so  as  to  read: 

StandardlBation  of  equipment;  Tto  enable  the  Bureau  of  Staad- 
iffds  to  cooperate  with  Oovemment  departments,  engineers,  and 
manufacturers  in  the  establishment  of  standards,  mHhods  Of  test- 
ing, and  Inspection  of  Instruments,  equipment,  tools,  and  deetrled 
and  mechanical  devices  used  in  the  Industries  and  by  the  Oov- 
emment, including  the  practical  speetfieattons  for  quality  aad  per- 
formance of  such  devices,  and  the  formulation  of  nHfthodT  of 
inspection,  laboratory,  and  service  testa.  Including  personal  aervlces 
in  the  District  of  Columbia  and  in  the  field.  $150j000. 

The  amendment  was  agreed  to. 

The  next  am«idment  was.  on  page  88,  line  12,  after  the 
word  "  field,"  to  strilre  out  "  $10.5«) "  and  Insert  "  $8,000." 
so  as  to  read: 

standard   materials:    For   purchase,   preparation,   analyala.   and 
<Ustributlon  of  standard  materials  to  be  used  in  ah^pMhj^  iliwilial 
analyses  in  the  testing  ot  physical  nkeasurlng  appwatiai,  liMiinil 
Ing  personal  services  in  the  District  of  Columbia  an4  in  ttm  *ff'iV 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  83,  line  28.  to  strike 
out  "  $20,320  "  and  Insert  "  $20,000."  so  as  to  read: 

Inveetigatloo  of  tadloacttve  «nb«toi%nee  and  X  »$■:  Ite  aa  la* 
vestigation  of  radioactive  substances  and  th*  mattooda  ot  thstr 
measurements  and  testing;  for  investigatims  reUtlva  to  ths  da- 
velopment  at  standard  spedfloatlons  for  X-iay  aqutiwaant  aad 
ofmrtiaa:  for  the  investigatioQ  of  tbe  taaaards  of  X-ray  praetloa; 
for  the  taattng  and  stanrtardlaatinm  of  X-ray  vtdtmettm  nwterlata; 
for  the  standanllaation  and  design  o<  X-ray  t-ttHiy  equipmaat; 
for  the  determination  of  ftmdamental  phyitcaL  eaartan 

tlal  to  X-rsy  dingnoals  and  therapy  to  X-ray  aaalyals  a< 

and  to  other  technical  and  sctsntifte  appUeattona.  Isadudlag  .._ 
sonal  services  in  the  District  of  Coliimbla  aad  la  the  flcM.  gSOjOSO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  84.  Use  8.  after  the 
word  "  field."  to  strike  out  "  $47,900  "  and  Insert  "  $40,000." 
so  as  to  read: 

TJtilication  of  waste  products  from  the  Umd:  For  the  survey  of 
tiMi  posalblMtieB  of  l^e  industrial  uUlimtton  ot  waste  pcodoeu 
tram  the  land.  Including  cooperation  with  oollegss.  other  tnstttu- 
tlons.  and  manufacturers,  including  personal  sendees  in  tbe  Dis- 
trict of  Columbia  and  In  the  field.  $40,000:  Frooiderf,  That  the 
Bureau  of  Standards  cooperates  with  ttje  Bureau  of  Cheinlstry 
and  Soils.  Department  of  Agriculture,  witlunit  duplioattcm  oC 
work. 

TkM  amendm«it  was  agreed  to. 

The  next  amendment  was,  on  page  84,  line  18,  after  the 
word  "  field."  to  strike  out  -  $4T.T60  "  and  Insert  "  $40,000," 
so  as  to  read: 

Investigation  of  automotive  engines:  For  the  promotion  oC 
econfflny  and  efllciency  in  automotive  transportatton  by  land  w*d 
by  air  through  investigations  of  the  basic  principles  underlying 
the  design,  performance,  operation,  and  t^itlag  of  cutotnotlve 
engines,  their  fuels,  lubricants,  accessaries,  and  tbs  power- 
transmitting  system  used  In  connection  with  them,  atoo  miefa  ele- 
ments as  brakes  and  brake  linings;  to  promote  economy  in  the 
use  of  liquid  fuels  and  safety  in  vehicular  traffic,  Including  per> 
sonal  servloes  In  the  District  ot  OotamUa  and  in  the  Add,  $40j000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  84,  line  25,  after  the 
word  "  field."  to  strike  out  "  $9,940  "  and  Insert  "  $5,000."  so 
JM  to  read: 

Investigation  of  dental  materials:  Tb  investigate  tbe  physical 
and  chemical  prc<perties  of  dental  materials,  including  tbe  method 
of  their  application  and  the  causes  of  deterioratton  of  sucSi  ma- 
terials In  servlo!.  for  the  purpose  of  developing  staadaKto  of 
quality  and  standard  methods  of  test,  iTvinrttwig  pexaonal  asrvloea 
in  tbe  District  of  Columbia  and  la  the  field.  $SfiOQ. 

The  amendment  was  agreed  to. 

Hie  next  amendment  Was,  on  page  85,  line  8.  after  the 
word  "  field,"  to  strike  out  "  $51,000  "  and  tauert  **  #40.000," 
so  as  to  read: 


Hydraulic  laboratory  researcftt:  For  the  determination  at 
damental  data  useful  In  hydraulic  research  and  englnestlag.  In- 
cluding laboratory  research  relating  to  tXye  bchavlot  aad  oontrol 
of  river  and  harbor  waters,  the  stxidy  at  hydraulic  sttuctuzea  and 
water  flow,  and  the  development  sdod  testing  of  hydtauUc  Instru- 
ments and  accessories,  including  personal  services  la  the  District 
of  Columbia  and  in  the  field.  $40,000. 

The  amendm<mt  was  agreed  to. 
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Ttut  next  amendment  was.  oo  pace  86,  line  9,  before  the 
word  -  of."  to  atrike  out  *'  $a,630,3t6  "  and  Insert  "$3,137,- 
280  ";  and  in  line  10,  after  the  word  "  exceed."  to  strike  out 
"  $2496.664  "  and  insert  "  11.600.664."  so  as  to  read: 

ToUI.  BuTMu  of  SteniUnU.  taJST^SO.  of  which  amount  not  to 
csee*d  11.800.064  may  be  ezpcadwl  for  peraonAl  nrrlces  in  the 
District  of  CohunhU. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Bureau  of 
lighthouaea,"  on  page  66.  line  14,  after  the  name  "  District 
of  Columbia,"  to  strike  out  "  $121,790  "  and  insert  "$110,000," 
80  as  to  read: 


For  the  commlaetoocr  end  other  personal  aenrloea  In 
the  Olstrtct  of  Cotumble.  tlXO.OOO. 

The  amendment  was  agreed  to. 

TiM  next  amendment  was.  on  page  89,  line  6.  after  the 

name  "  District  of  Columbia."  to  strike  out  "  $4,550,000 " 

and  insert  "  $4,800,600."  so  as  to  read:  * 

Oeneral  espenaee:  For  eoppllee.  Including  replecement  of  and 
XMceeaary  addltlone  to  ealetlag  equipment,  repairs,  maintenance, 
and  Inddeotal  expenses  oi  Ughthouaes  and  other  llghta.  beacons, 
buofsge.  fog  T*g"*'*  lighting  of  rtvers  heretofore  authorized  to  be 
lighted.  light  ?ewela  other  aids  to  navigation,  and  lighthouse 
tendsrs,  tnctadtag  the  eetehlleheaent.  repair,  and  Improvement  of 
beaeone  and  day  marks,  and  pordMae  of  land  for  same;  estabUah- 
Bsent  of  poet  tt^sta.  boors,  suhmartne  slgnalw.  and  fog  signals; 
eetsTiTlHliiiieirt  ef  aO  or  eaiblle  houeee.  not  to  exceed  flO.OOfr.  Pro- 
vided. That  any  oil  or  carbide  houae  erected  heretmder  shaU  not 
exceed  gl.OOO  la  eoat:  eeoatructton  of  neceeeary  outbuildings  at  a 
cost  not  exoaedtng  gljOOO  at  any  one  light  station  in  any  fiscal 
year  Improvanant  oC  grouxkds  and  buildings  connected  with  light 
■letkesi  and  dspoU;  rsatoring  ll^kt  etatteos  and  depots  and  ttolld- 
Ings  connected  theiewlth;  Provtdad  further.  That  such  reetora- 
UOB  than  be  lUDlted  to  the  original  pmrpoee  of  the  stmctures; 
wages  of  persons  attending  post  lights:  temporary  employees  and 
field  force  while  engaged  on  works  of  general  refMUr  and  malnte- 
Banoe.  and  laborws  and  msr^anlca  at  lighthouse  depotr.  rations 
and  piwvistoBS  or  oommutatton  thereof  for  working  parties  in  the 
field.  oOoers  and  crews  of  light  vessels  and  tenders,  and  ofllclals 
and  other  authorised  persons  of  the  Lighthouse  Service  on  duty 
on  board  of  aoBfa  tenders  or  veaaela,  and  money  accruing  from 
coouBUtatUm  for  ratloas  and  provlsloos  for  the  above-named 
persons  on  board  of  tenders  and  light  veseels  or  In  working  parties 
In  the  field  BMiy  be  paid  on  proper  vouchers  to  the  person  having 
charge  of  the  BMas  of  fldeh  vessel  or  party;  not  exceeding  sa.OOO 
for  pacirtng.  eraUag.  aad  tnnaporttng  peraooal  household  effects 
,ef  employses  whea  tranaf stred  from  one  oOdal  station  to  another 
'for  permanent  duty;  purchaee  of  rubber  boots,  oilskins,  rubber 
gloves,  and  coats,  cape,  and  aprons  for  stewards'  department  on 
veeeels;  reimbursement  under  rulee  preecrtbed  by  the  Secretary  of 
Oowmiwoe  ef  ksepers  of  U|^t  etatloae  and  masters  of  light  veesHs 
aad  of  ^tg*«thfmft  tenders  for  rations  and  provisions  and  clothing 
f  umldiea  shipwrecked  persons  who  may  be  temporarily  provided 
for  by  them,  noi  exceeding  In  aU  96.000  In  any  fiscal  year;  fuel, 
light,  and  rent  of  qoarten  where  neceasary  for  keepers  of  light- 
houaea; purchaee  cf  lead  sitae  for  fog  slgnsls;  rent  of  necessary 
ground  tor  all  auch  llghta  and  beaoooa  as  are  for  temporary  use  or 
to  mazk  ehaageable  tftannels  aad  which  In  consequence  can  not 
be  made  panaansnt;  rent  of  oOoea,  depota.  and  wharves;  traveling 
expenses.  *~''"4»rg  travel  for  the  eraml nations  authorlaed  by  the 
act  cnUtled  "An  act  to  provide  for  retirement  for  disability  In  the 
I.lghthnwse  Servlee."  approved  ICarch  4.  1025  (U.  8.  C,  title  33, 
see.  786):  wtlsege;  library  books  for  light  stations  and  vessels, 
aad  technical  books  and  periodicals  not  exceeding  tl.00O;  traveling 
and  subslstenoa  expenses  of  teachers  while  aetuiUty  employed  by 
Statea  or  prlvafea  persons  to  instruct  the  children  of  keepers  of 
llghthonsss:  aU  other  contingent  expenses  of  district  oOlces  and 
d^etiL  laeludtBg  the  purchaee  of  proelalotie  for  sale  to  lighthouse 
keepers  at  laolated  statlona,  and  the  appropriation  retmbursed, 
purchase  not  to  eicesd  $3,800.  exchange,  maintenance,  operation, 
and  repair  of  motor-propelled  paMenger-carrylng  vehicles  for 
cOdal  use  la  fldd  work:  payaient  of  rewards  for  the  apprehension 
and  ooDvlcCkai,  at  for  informatlan  helpful  to  the  apprehension 
and  convletkm  oC  paraone  found  Interfering  with  aids  to  naviga- 
tion maintained  by  the  lighthouse  Service,  in  violation  of  section 
6  of  the  act  of  Ifsy  14.  1008  (U.  8.  C,  title  S3,  sec.  761).  and  not 
nvreertlng  (8.900  for  contingent  expenses  of  the  office  of  the 
Bureau  of  T  IghtTimTss  la  the  Dtotilct  of  Columbia.  HJOOfiOO, 


Ifkt  amffwtaept  was  agreed  to. 

The  next  amendment  was,  on  page  89,  at  the  end  at  line 
18.  to  strike  out  "  $2,490,000  and  insert  "  $2,370,000."  so  as 
to  read: 


Ughthoose  ^eaMls:  For  salarlee  and  wagea  of  ofllcers  and  crews 
of  L^ht  ^Bsaels  aad  Ughthouae  tenders,  tnctudlog  ten^;>ocary  em- 
ployment whea  necessary.  $3470,000. 

Tte  amwklment  was  agreed  to. 


The  next  amendment  was,  on  page  89.  line  21.  after  the 
name  "  District  of  Columbia."  to  strike  out  "  $653,080  "  eJid 
insert  "  $600^000,"  so  as  to  read: 

Superintendents,  clerks,  etc.:  For  salarlee  of  18  superintendents 
of  lighthouses,  and  of  asslwtwnt  superlntendenta.  derka,  drafta- 
men.  and  other  authwlxed  permanent  employeee  In  the  district 
offlcee  and  depots  of  the  Lighthouse  Service,  exclusive  of  tboee 
regularly  employed  In  the  office  of  the  Bureau  of  Lighthouses,  in** 
trlct  of  Columbia,  $600,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  90.  to  strike 

out:. 

Public  works:  For  establishing  and  Improving  aids  to  naviga- 
tion and  other  works  as  may  be  specifically  approved  by  the  Seiae- 
tary  of  Commerce.  $440,708,  to  be  Immediately  available. 

Mr.  JOHNSON.  Mr.  President,  will  not  the  Senator  from 
Washington  please  explain  why  that  entire  item  was  stricken 
out? 

Mr.  JONES.  Because  officials  of  the  Lighthouse  Service 
advised  us  they  did  not  propose  to  put  in  any  public  works 
during  the  next  jrear. 

Mr.  JOHNSON.    I  did  not  tinderstand  the  Senator. 

Mr.  JONXS.  Those  in  charge  of  the  Lighthouse  Bureau 
propose  to  suspend  the  putting  in  of  new  public  works  in 
connection  with  lighthouses  during  the  next  year. 

Mr.  JOHNSON.  Quite  the  contrary  to  that  has  been 
stated  io  me,  though  I  do  not  question  the  correctness  of 
the  Senator's  statement.  This  item  of  $499,708  provides  for 
work  that  was  contemplated  and  that  was  estimated  f  oi'  by 
the  Budget  Bureau.    Is  not  that  correct? 

Mr.  JONES.    That  is  correct. 
.  Mr.  JOHNSON.    There  is  one  littft  item  in  connection 
with  the  paragraph  which  I  think  ought  to  be  adopted,  and 
I  win  submit  it  and  see  whether  or  not  it  can  not  be 
agreed  to. 

The  port  of  Stockton,  in  the  State  of  California,  is  en- 
gaged, in  conjunction  with  the  United  States  Government, 
in  the  work  of  making  a  port  there  which  will  be  compliited 
within  the  next  few  months.  In  that  port  the  Lighthouse 
Bureau  has  prepared  for  the  construction  within  the  next 
few  months  of  a  lighthouse  and  fog  signal,  so  as  to  make 
safe  the  ships  that  may  enter  the  port.  The  fuD  amount 
which  was  asked  for  and  which  was  apinroved  by  the  Bud- 
get Bureau — and  I  quote  from  the  Budget  estimates,  p»ge 
236 — the  fun  amount  for  the  particular  item  was  $32,444. 
The  amount  required  for  the  immediate  prosecution  of 
the  work  is  only  $16,000. 

That  $16,000  ought  to  be  accorded,  in  order  that  the 
work  may  be  commenced  and  completed  at  the  earliest  p«)6- 
dble  date.  Unless  that  shall  be  done,  the  peril  that  may 
come  to  ships  entering  the  port  may  involve  sums  InfinitUy 
greater,  of  course,  than  this  very  small  appropriation.  So 
I  am  gotng  to  offer  a  very  slight  amendment,  a  $16,000  item, 
in  the  hope  that  it  win  be  accorded  by  the  Senate.  In  lieu 
of  the  four  lines  proposed  to  be  stricken  out  on  page  90,  I 
ask  that  there  may  be  inserted  the  following: 

For  establishing  and  Improving  aids  to  navigation.  establl/A- 
Ing  llghta  and  for  signals  to  mark  the  deep-water  f!h>nn*t  to 
Stockton.  CalU..  $16,000. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agr(!e- 
ing  to  the  amendment  proposed  by  the  Senator  fnim 
California. 

Mr.  njETCHSR.  Mr.  President,  instead  of  striking  out 
the  entire  appropriation  of  $449,708.  I  wonder  if  it  would 
not  be  possible  somewhat  to  reduce  it  so  as  to  take  care  of 
other  situations? 

Mr.  JOHNSON.  Mr.  President,  of  course  that  ought  to 
be  done. 

Mr.  FLFTCHER.  I  think  so,  because  the  work  of  provid- 
ing aids  to  navigation,  and  the  woilc  of  the  Lighthouse  Serv- 
ice is  very  important,  not  only  in  California,  but  to  all  otiier 
sections  of  the  country.  The  Oulf  and  the  South  Atlai.tlc 
sections  I  know  need  a  good  many  of  these  aids  to  navi- 
gation, and  if  we  strike  out  the  entire  iton  the  work 


ean  not  proceed.    I  tlEOak  we  ooght  not  to  strike  out  the 

entire  amount,  but  reduce  it  to,  say,  $200,000. 

Mr.  JOHNSON.  If  the  Senator  wm  jMA— it  Senators 
wiU  look  at  the  Budget  estimates,  at  page  23S.  they  wUl  see. 
for  instance,  under  the  heading-  "Aids  to  Nav^atJk>n.  Ught-^ 
house  Service  ** — 


Cape  Hinohlnbrook  Light  Station, 
tor  sigaal  rtatloek. 


Bebolldlng  tight  aad 


I  am  advised  that  by  the  erosion  of  the  water  the  steps 
to  that  lighthouse  station  have  been  worn  away  and  the 
money  that  was  recommended  by  the  Budget  Bureau  for 
their  reconstruction  Is  denied  by  this  blE.  It  is  a  dreadful 
situation. 

Mr.  FLETCHER.  I  hope  the  committee  wOl  agree  to  let 
the  item  remain  in  the  bill,  with  the  aMS-t^jriation  reduced 
to  $200,006.  That  will  leave  the  bureau  something  to  go  on 
in  order  to  take  care  of  the  necessary  things. 

Mr.  McKBUiAR.  Mr.  President,  may  I  call  the  attttiticm 
of  the  Senator  to  pages  86,  87,  88.  and  89,  where  provision 
ii  made  for — 


Oeneral  expenses:  Wor-  suppUaa.  Including  replacement  of  and 
necessary  additions  to  existing  eqtilpment,  repairs,  malntenanee, 
and  incidental  expenses  of  lighthouses  and  other  lights,  beacon  a 
buoyage,  fog  signals,  lighting  ef  rivers  bsretnfoiii  auttKniaed  to  be 
lighted,  light  vesseli,  other  aldi  to  navigation,  and  ll^thouse 
tenders,  including  the  establishment,  repair,  az>d  Improvement  of 
beacons  and  daymarka,  and  purchase  of  land  for  same;  establlsh- 
ment  of  poet  ll|^ts.  booys,  swbmarlne  slgnala,  and  fog  signals — 

And  so  forth. 

These  and  many  other  aids  to  navigation  are  provided 
with  an  apprc^julatiQn  of  $4,200,000. 

Mr.  JOHNSON.  Those  items,  if  the  Senator  win  permit 
me,  relate,  according  to  the  Budget  Bureau  and  according  to 
Information  from  Mr.  Putnam,  who»  as  I  understand  it.  is 
in  charge  of  the  service,  to  other  things  than  those  that 
are  set  forth  by  the  Budget  Biu^au  and  embraced  in  the 
item  which  has  been  stricken  out. 

Now  let  me  can  to  the  attention  of  the  Senate  the  projects 
which  the  apiuroprlation  in  this  item  covers.  I  have  referred 
to  one  in  Alaska. 

Then  come  the  following:  Chelsea  Lighthouse  depot,  Mas- 
■aetauseits;  Woods  Hole  lighthotiise  depot.  Massachusetts: 
CharkstoD,  8.  C;  Tampa  Bay.  Ra.;  Miami  Harbor  and  ap- 
proaehes.  Florida;  MobUe  Lighthouse  depot,  Alabama;  Buffalo 
Lighthouse  depot.  New  York;  St.  Marys  River,  Mich.;  White- 
bead  Ugtai  statioB.  Maine;  Hudson  River.  N.  T.;  James  River, 
Va.;  Portsmouth  depot,  Virginia:  Corpus  Christi  Channel, 
Tex.;  Oswego.  N.  Y.;  Los  Angelea  Harbor  Tigfathoiwe  depot, 
Cahfomia;  San  Joadpiin  Biver.  Calif.;  Nawiliwili  Harbor. 
Hawaii.  AH  of  those  were  provided  in  the  Budget  and  the 
eatimateB  made  aod  taken  eare  of  by  the  House  taiU;  and  the 
item  taking  care  of  them  was  in  the  first  f  oiu:  lines  of 
page  90. 

May  I  ask  ttie  Senator  from  Washington  whetho*  it  is  not 
possible  to  fix  some  amoont— it  is  1mmi^.fr1al  to  me  what  it 
ie  tttt  wis  leave  eome  leeway  for  doing  what  is  absolutely 
essential  in  that  regard? 

Mr.  JONES.  Iifr.  President,  let  Bie  caU  the  attention  of 
the  Senator  to  the  fact  that  the  cuts  in  Idie  li^theose  nat- 
ter have  been  far  less  than  in  any  other  part  of  the  bill; 
aad  here  Is  what  the  Secretary  says: 


When  we  wore  tnstrwcted  by  the  flenato  to  eat  these  Itesna  the 
Secretary  wi»  ealled  upon  toy  the  committee  to  ladle^te  where 
ttnee  cats  could  be  made  with  the  least  ~ 


And  this  is  what  he  said  aboot  this  item: 

Public  wOTks,  lighthouse  Service:  The  III  effect  of  fxnther  cor- 
taaoMStt  of  tMs  appropriation  haa  been  aat  finrth  above,  tout  its 
elimination  would  »^r^»^  lor  $itt,70e  out  of  a  total  of  $1,078,386 
required  to  be  saved  aa  a  reauU  of  a  10  per  cent  cut.  This  cut 
would  be  mogfcal  from  an  eooaomfc  standpotot,  tout  It  would 
probably  have  the  least  damaging  effect  to  the  sendee  aa  a  whole. 

That  accounts  for  the  cot. 

Mr.  JOHNSON.    Is  that  taken  by  the  Senator  as  a  justifi- 
cation for  the  cut? 
Mr.  JONES.    It  Is  not  taken  as  a  Justlflcatlon  of  the  cut. 
Mr.  JOHNSON.    Hardly. 


Mr.  JONES.  It  la  taken  as  the  method  hr  wfaloh  ve  could 
best  meet  the  Instructions  given  to  us  bp  4he  Senate. 

Mr.  JOHNSON.  Tna.siBnch  as  the  cut  is  asserted  to  be  JI- 
kkgical.  inasmuch  as  it  is  asserted  that  it  ought  not  to  be 
made,  is  there  not  some  sum  total  that  we  may  agree  may 
be  put  in  the  biU?  Do  not  take  the  full  y^mramt  tbal  la 
given  by  the  House  if  you  do  not  wish  to;  but  aome  leeway 
ought  to  be  accorded  for  the  necessary  work. 

This  is  not  like  the  ordinary  work.  Thii  is  not  Pir»i  cfe. 
stroying  the  Bureau  of  «*f^"5l%T*1^.  or  taking  130  men  and 
putting  them  on  the  street,  so  that  they  Join  the  ranks  of 
the  unonployed,  aa  you  are  doing  by  this  bin.  This  is  some- 
thing that  relates  to  the  safety  of  human  beings,  and  the 
possible  destriAction  of  ships  of  <riffnttj»iy  greater  value  *^»,r\ 
the  entire  appropriation. 

Mr.  JONES.  Mr.  President,  the  Secretary  of  Commerce 
went  over  the  whole  matter.  He  went  over  the  whole  pro- 
posed cut  In  the  Department  of  Commerce;  and  he  made 
other  cuts,  too.  This  is  the  rec(»nmendation  he  ix»de  wl^ 
reference  to  this  matter.  Of  coarse  it  is  up  to  the  Senate 
now.  I  have  said  b^ore  that  I  do  not  approve  of  a  wbeit 
lot  of  these  cuts,  but  I  am  trying  to  obey  the  orders  of  ttie 
Senate. 

Mr.  JOHNSON.  I  rccogniw  that.  I  wffl  withdraw  for 
a  moment  the  amendment  I  presented.  Let  me  suggest  that 
instead  of  $449,708  we  put  $250,000  there  as  leeway  for  the 
construction  at  hf^ts,  ^  signals,  and  the  hke. 

Mr.  JONES.  We  are  doing  away  with  the  prefvioos  orders 
of  the  Senate  if  we  do  that. 

Mr.  JOHNSON.  This  is  not  a  out  of  10  per  eenft.  Ttads  la 
a  cut  of  100  i>er  cent. 

M^.  JONB8.  That  Is  true;  taut  the  Senate  dtrected  us.  in 
the  aggregate,  to  make  a  10  per  cent  cat.  and  this  la  a  part 
of  the  aggregate.  However,  I  want  to  suggest  to  the  Sena- 
te that  upon  a  proper  showing  made  to  the  oommittee  hay-> 
ing  <duurge  of  the  deflcieney  bill  the  money  can  be  tsed.  It 
is  up  to  the  Senate  to  determine  whether  or  not  it  is  going 
to  follow  its  prevloDs  order. 

Mr.  JOHNSON.    That  Is  correct 

Mr.  JONES.  If  it  does,  ail  right  If  It  wants  to  violaU 
those  orders,  wen  and  good. 

Ut.  JOHNSON.    Yea. 

Mr.  JONES.  The  Senate  committee  has  done  the  best  it 
could  in  the  reduction  of  10  per  cent.  After  the  Secre- 
tary ot  Camznerce  was  called  upon  he  suggested  that  that 
could  be  eliminated  with  lees  detrbaftent  than  anything  else; 
and  the  comaiittee  now  sntamtts  the  matter  to  the  Senate. 

Mt.  BABKLEY.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  JONES.    I  yield. 

Mr.  BARKLSY.  I  am  In  fuU  sympathy,  of  eoune,  with 
the  eSort  oEf  the  committee  to  reduce  the  awropriatiooa, 
and  was  one  of  those  who  voted  to  send  the  bUl  back  with 
instructions  to  do  that.  Of  course,  that  carried  with  it  the 
imphcatian  that  there  would  be  an  aggregate  cut  of  10  per 
cent. 

I  motioe  in  one  Item  here  that  the  oommittce  ha*^  reduced 
the  appropriation  for  expenses  of  operating  the  district 
and  coofwrative  ol&cea  of  the  Commerce  Departeient  from 
8684JM0  to  $462jD00,  taUng  off  more  than  $300,000  from  an 
item  of  $664,000,  which  represei^  a  cut  of  something  over 
30  per  cent.  WiU  the  Senator  explain  just  why  in  that 
particular  ttem,  covering  the  expenses  of  district  azkl  coop- 
erative offices  scattered  over  the  country,  whose  purpose  is 
to  aid  in  the  facilitation  of  ccunmerce.  which  is  so  necessary 
at  this  thne  for  the  restoration  of  any  prosperity  that  may 
be  in  sight,  it  was  necessary  to  take  so  large  a  cut,  and  a 
very  much  smaller  one  on  other  Items.  In  order  to  make  up 
the  average  of  10  per  cent  under  the  Instructions  of  the 
Senate?  I  should  also  Ske  to  know  whether  tbBi  means 
that  some  of  these  offices  must  be  abolished,  at  whettuer  It 
means  that  there  shaU  be  a  scaling  down  In  an  of  them 
without  the  abolition  of  any  of  them. 

Mr.  JONES.  Mr.  President,  that  is  a  matter  that  wffl  be 
left  to  the  department.  I  win  say  frankly  that  I  think  it 
win  mean  the  discontinuance  of  the  service  of  several  of 
these  offices.   Where  they  win  be,  I  do  not  know.   That  was 
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•  pttrt  of  th«  scaUng  down  of  the  ftppropcrlations  to  meet 
the  10  per  cent  cut  that  the  Senate  ordered. 

Ifr.'BARBUST.  I  understand;  hot  when  the  conunittee 
cut  30  per  cent  in  one  item  Uke  that,  it  seems  to  me  it  must 
have  left  some  items  ahnost  uxxrut,  becauat}  the  average  of 
10  pet  cent  is  not  a  large  average  on  the  whole. 

Mr.  JONES.  I  will  suggest  to  the  Senator  that  on  page  89 
there  is  an  item  of  $2,105,280  for  keepers  of  lighthouses 
from  which  we  did  not  cut  a  cent?  Why?  Because  we  con- 
sidered the  Ll^ithouse  Service  one  of  the  special  services. 
We  had  to  make  up  for  the  failure  to  cut  ofT  10  per  cent 
there  in  the  case  of  some  of  these  other  items.  In  the  case 
of  some  of  the  other  large  items  we  did  not  cut  off  10  per 
cent,  so  that  cut  had  to  be  made  up  somewhere  else. 

Mr.  BARKLEY.  Let  me  ask  the  Senator  how  many  of 
these  district  and  co(47erative  offices  of  the  Department  of 
Commerce  are  scattered  over  the  country  under  this  appro- 
Iiriation  to  which  I  referred  a  moment  ago? 

Ux.  JONES.  I  do  not  know  how  many  there  are.  There 
are  Quite  a  good  many. 

Mr.  BARKLEY.  Does  the  Senator  know  whether  it  will 
be  the  policy  of  the  department  to  go  as  far  as  possible  in 
meeting  this  program  of  retrenchment  by  reducing  the  ez- 
pmses  in  offices  that  are  maintained,  in  order  not  to  have 
to  abolish  any  more  of  them  than  is  necessary?  In  other 
wdrds.  if  an  olBoe  is  being  operated  at  an  expense  of  $50,000 
a  year,  will  It  be  the  policy  of  the  department,  say,  to  reduce 
that  to  forty  or  forty-five  thousand  dollars  rather  than  to 
leave  some  offices  with  all  the  expenses  now  involved  and 
abo&sh  others  altogetho'? 

Mr.  DICKmaON.    Mr.  President,  will  the  Senator  yield? 

Mr.  JONB8.    I  yield. 

'  Mr.  DXCKINaON.  I  should  like  to  suggest  that  I  have  had 
this  matter  up  with  the  department,  and  I  know  that  this 
cut  win  mean  the  abolishment  of  some  of  the  offices  in 
tbeir  enthn^«y.  I  happen  to  know  that  one  of  them  is 
g(^ng  to  be  in  Des  Moines.  Iowa,  yet  under  the  instructions 
of  the  Senate  this  cut  had  to  be  made,  and  our  committee 
was  more  favorable  to  cutting  this  foreign  service  and  these 
foreign  service  offices  than  it  was  to  cutting  some  other 
items  in  the  bilL  The  committee  was  divided  on  the  matter, 
and  I  am  sorry  to  say  I  was  in  the  minority. 

Mr.  BARKLEY.  What  I  had  in  mind  was  this:  It  may 
be  entirely  possible  for  the  Department  of  Comm^ce  on  a 
reduced  approprlatiofi  to  ccmtinue  many  of  these  ofOces, 
probably  not  on  the  same  scale  that  they  have  been  operated 
in  the  past  but  with  a  reduced  personnel  and  reduced  ex- 
pense, so  as  to  spread  this  reduction  out  over  all  of  them 
and  keep  as  many  as  possible  of  them  operating,  instead  of 
allowing  some  of  them  to  be  operated  on  the  same  scale 
heretofore  existing,  and  at  the  same  time  abolishing  a  num- 
ber of  them  that  probably  ought  to  be  retained. 

Mr.  JONES.  May  I  say  that  that  is  a  matter  that  was 
l^t  entirely  to  the  department,  and  I  am  satisfied  that  they 
will  do  the  very  best  they  possibly  can  In  the  interest  of  the 
public  service. 

BCr.  JOHNSON.  Now,  may  I  renew  my  amendment,  Mr. 
President?  My  amendment  is  that  the  sum  of  $449,708  in 
the  House  text  be  made  $250,000. 

The  PRESIDENT  pro  t^npore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Cali- 
fornia. 

Mr.  FLETCHER.  Mr.  President,  I  hope  that  amendment 
will  be  agreed  to. 

The  first  reduction  under  this  head.  "Bureau  of  Light- 
houses." is  a  10  per  cent  reduction,  from  $121,000  to  $110,000. 

The  next  reduction  appears  on  page  89,  from  $4,550,000  to 
$4J200,000.    That  is  $350,000  off  tliat  appropriation. 

The  next  reduction  is  from  $2,490,000  to  $2,370,000. 

The  next  reduction  is  from  $653,000  to  $000,000. 

There  is  more  than  10  per  cent  ofT  the  items  in  this  bill 
already,  before  we  get  to  this  one,  and  here  the  committee 
strikes  it  all  out. 

Mr.  JONES.  The  SeDat<»'  from.  Florida  has  skipped  two 
or  three  great,  big  items  in  which  no  cut  at  all  was  made. 


Mr.  FLETCTSR.    Yes;  tliat  to  true.   There  an  not  many 

cuts  made. 

Tlie  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Cali- 
fornia to  the  House  text.  [Putting  the  question.]  By  the 
sound  the  ayes  appear  to  have  it. 

Mr.  McKELLAR.    I  call  for  a  division. 

Mr.  JONES.  Mr.  President.  I  siiggest  the  absence  of  a 
quonmi. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

Aflhiint  Connally  Johnaoa  Baed 

B&ll«y  '    Copeland  Jones  Robinson.  Ark. 

BankheMl  Ootisens  Ke«n  Bobtonon.  VaA. 

Barbour  Cuttlns  Kendrtck  Sheppard 

Blaine  Dickinson  McOUl  Shlpstead 

Bratton  Pess  McKellar    '  Vandenberc 

BymM  Fletcher  licNary  Wheeler 

Capptf  Hale  lloaee 

Carey  BoweU  Oddle 

The  PRESIDENT  pro  tempore.  Thirty-four  Senators 
having  answered  to  their  names,  there  Is  not  a  quorum 
present. 

Mr.  McNARY  obtained  the  floor. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McNARY.    I  yield. 

Mr.  BLAINE.  I  desire  to  ask  unanimous  consent  to  have 
a  newspaper  editorial  printed  in  the  Recobd. 

The  PRESIDENT  pro  tempore.  The  Chair  regrets  that  he 
can  not  entertain  the  request,  there  being  no  quorvim  pres- 
ent. No  business  can  be  done  without  a  quorum,  except  that 
the  Senatie  may  adjourn. 

Mr.  JONES.    Mr.  President,  win  the  Senator  yield? 

Mr.  McNARY.    I  yield. 

Mr.  JONES.  Could  we-  vacate  the  call  for  a  quorum  by 
unanimous  consent? 

The  PRESIDENT  pro  tempore.  By  unanimous  consent 
the  call  may  be  vacated. 

Mr.  CONNALLY.  Mr.  President,  after  It  has  been  deter- 
mined that  there  is  no  quonun  present,  how  can  the  caU  be 
vacated? 

The  PRESIDENT  pro  tempore.  The  Senate  has  shown 
that  by  unanimous  consent  it  can  do  practically  anything. 

Mr.  CONNALLY.  I  do  not  think  that  is  good  practice. 
I  raise  the  point. 

The  PRESIDENT  pro  tempore.  Objecticm  Is  made.  The 
Senator  from  Oregon  continues  to  hold  the  floor. 

Mr.  CONNALLY.  I  think  that  would  be  a  dangerous  prac- 
tide.  If  that  could  be  done,  less  than  a  quorum  could  do 
business. 

The  PRESIDENT  pro  tempore.  The  Chair  is  of  opinion 
that  it  is  not  good  practice,  but  the  uniform  precedent  of  the 
Senate  is  that  it  can  do  anything  by  imanimous  consent. 

Mr.  JONES.  Mr.  President.  I  agree  with  that  myself,  but 
I  was  going  to  say  what  I  wanted  to  offer. 

The  PRESIDENT  pro  tempore.  No  business  whatever  can 
be  transacted  until  a  quorum  is  developed. 

Mr.  JONES.    I  can  remark,  can  I  not? 

The  PRESIDENT  pro  tempore.  There  can  be  no  dis- 
cussion. 

Mr.  McKELLAR.  Mr.  President,  can  we  not  have  a  second 
call  and  get  a  quonun?  I  hope  that  can  be  done,  and  that 
we  may  finish  the  consideration  of  the  bill  to-day  if  possible. 

Mr.  McNARY.  Only  34  Senators  have  responded  to  the 
call,  and  it  is  not  likely  that  a  second  call  would  produce  a 
quorum. 

Mr.  JONES.  I  merely  wanted  to  state  what  I  would  like 
to  do.    If  we  can  vacate  this  order  at  this  time 

The  PRESIDENT  pro  tempore.  The  Chair  thinks  this  is 
out  of  order. 

Mr.  McNARY.  Mr.  President,  I  move  that  the  order  of 
the  Senate  previously  made  be  carried  out. 

The  motion  was  agreed  to;  and.  in  accordance  with  the 
order  previously  entered,  the  Senate  (at  4  o'clock  and  50 
minutes  p.  m.)  adjourned  until  to-morrow,  Wednesday,  April 
20.  1932.  at  11  o'clock  a.  m. 


HOUSE  OF  REPRE^INTATIVES 

TuEspAY,  April  19,  1932 

The  House  met  at  12  o'clock  noon. 
Tlxe  Chi^ilidn,  Rev.  James  Sbera  Montgomery,  IX  D^ 
offered  the  following  prayer: 

Come  Tbou.  the  One  whose  power  Is  In  love,  In  long 
suffering,  and  In  the  gentleness  and  reign  In  us.  Restrain 
us  from  intemperate  words  and  give  us  the  disclosures  of 
Thy  wisdom;  hold  them  as  a  torch  to  guide  us  In  all  our 
ways.  O  Qod.  lift  us  above  any  lower  forms  of  motive  and 
appeal  and  inspire  us  with  a  conception  of  duty  that  shall 
grow  larger  and  wiser  and  more  beautiful.  O  may  it  not  be 
a  vain  thing  that  we  are  here.  Bestow  upon  us  such  an 
understanding  of  our  country's  call  and  need  that  dis- 
quietude shall  be  arrested,  all  our  fellow  countrymen  shall 
be  encouraged,  and  the  epic  of  the  human  heart  heard  again 
in  all  our  land.    In  the  adorable  name  of  Jesus.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKsa&GS  naom 


A  message  from  ttie  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Soiate  had  ptissed  the  frQowing 
resolution: 

Senate  Beeoltitkm  aoi 

Iteaoived,  That  the  Senate  has  heard  wtth  profound  eorrow  and 
deep  regret  the  annoancement  of  the  death  of  Boxx.  Whxiak  J. 
Hasbis.  late  a  Senator  from  the  State  of  Georgia. 

Resolved,  That  a  committee  of  16  Seoaton  be  t4>pointed  by  the 
Vice  President  to  take  order  for  superintending  the  fxineral  of 
the  deceased  Senator. 

Resolved,  That  the  Secretary  communicate  these  reeolutkms  to 
the  Hoiise  of  Representatives  and  tranamlt  a  copy  thereof  to  the 
family  of  the  deceased. 

Be»olved,  That  as  a  farther  mark  of  respect  to  the  memory  of 
the  deceased  the  Senate  do  now  adjourn. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  bills  of  ttie  House  of  the  fbllowlng 
titles: 

H.  R.  882.  An  act  for  the  relief  of  O.  W.  Wall: 

H.  R.  1202.  An  act  for  the  relief  of  Ldide  Schoenhnt; 

H.R.  2086.  An  act  for  the  relief  of  Francis  Engler; 

H.R.  2594.  An  act  for  the  r^ef  of  the  State  National 
Bank  of  Wills  Point.  Tex.; 

H.  R.  3265.  An  act  for  the  relief  of  W.  J.  SWiiey: 

H.  R.  3373.  An  act  for  the  relief  of  Fireman's  Fund  In- 
surance Co.; 

H.  R.  3909.  An  act  for  the  relief  of  Helen  Patricia  Sulli- 
van; 

H.  R.  4329.  An  act  for  the  relief  of  Alton  B.  Platner; 

H.  R.  5259.  An  act  for  the  relief  of  Steve  F^ete; 

H.  R.  5272.  An  act  for  the  r^ef  of  Frank  Bayer; 

H.R. 5848.  An  act  authorizing  and  directing  the  Secre- 
tary of  War  to  lend  to  the  entertainment  committee  of  the 
United  Confetterate  Veterans  250  pyramidal  tents,  com- 
plete; fifteen  16  by  80  by  40  foot  assembly  tents;  thirty  11 
by  50  by  15  foot  hospital-ward  tents;  10,000  blanlrets,  (dive 
drab.  No.  4;  5,000  pfnoweases;  5,000  canvas  cots;  5.000  cot- 
ton piUows;  5,000  bed  sacks;  16,000  bed  dieets;  20  field 
ranges.  No.  1;  10  field  bake  ovens;  50  water  bags  (for  ice 
water) ;  to  be  used  at  the  encampment  of  the  United  Con- 
federate Veterans,  to  be  held  at  Richxnond,  Va.,  in  June, 
1932; 

H.  R.  7788.  An  act  authorMng  the  granting  by  the  Sec- 
retary of  War  of  a  right  of  way  to  the  Oeorgia  Highway 
Department; 

H.  R.  8087.  An  act  authortadng  the  Secretary  of  the  In- 
terior to  vacate  withdrawals  of  public  lands  und»  the 
reclamation  law,  with  reservation  of  rights,  ways,  and 
easements; 

H.  R.  8779.  An  act  granting  certain  lands  to  the  board  of 
commissioners  of  the  Orleans  levee  district  in  the  <dty  of 
New  Orleans,  State  oi.  Louisiana,  for  levee  and  stre^  pur- 
poses; 

H.R.9066.  An  act  to  extend  the  times  for  oormnendng 
and  completing  the  eoastmctton  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Tenth  Street  in  Bettendorf,  Iowa; 


H.  R.  0143.  An  act  to  extend  the  timss  for  eewmrtyint 
and  oompleting  the  construction  of  a  bridge  across  the  Mis« 
court  Rivar  at  or  near  Elbowoods,  N.  iQak.; 

H.R. 9301.  An  l^;t  to  extend  the  times  for  coounencinc 
and  completing  the  ooostructioa  of  a  bridge  i^ross  tlie 
Black  River  at  or  near  Pocahontas.  Ark.; 

H.R.9974.  An  act  to  authorize  appointment  o(  pobMo- 
school  employees  between  meetings  of  the  Board  of  Edu-- 
cation; 

H.  R.  10088.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorizing  the  South  Carolina  and  the  Georgia 
Highway  Departments  to  construct,  mftinf^^in  and  operate  a 
toll  bridge  across  the  Savannah  River  at  or  near  Burtons 
Ferry,  near  Sylvania,  Oa.,"  approved  May  16, 1928; 

H.  R.  10362.  An  act  to  re<nilre  the  approval  of  the  Oen- 
eral  Council  of  the  Seminole  Tribe  or  Nlatloci  in  ease  of  the 
disposal  of  any  tribal  land;  and 

H.  R.  10489.  An  act  to  provide  for  the  extenskm  and 
widening  of  Michigan  Aveznie  In  the  District  of  Oohirabla, 
and  for  other  purposes. 

The  meacoge  alao  aaaoimced  that  the  Senate  had  passed. 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  bills  of  tbe  House  of  the  foOowing  tittee: 

H.  R.  3580.  An  act  for  the  rtiitf  of  Clara  E.  Wight; 

H.  R.  4868.  An  9^  tar  the  relief  <rf  Oeorge  E.  Casey;  and 

H.R.8083.  An  act  providing  for  the  appointment  as  en- 
signs in  the  line  of  the  Navy  of  all  midshipmen  who  gradu- 
ate from  the  Naval  Academy  in  1833. 

The  message  also  announced  that  the  Senate  had  paiwcd 
boos  and  joint  resolutions  of  the  following  titles,  in  whidi 
the  c<«currence  of  the  House  is  requested: 

S.  377.  An  act  defining  and  regulating  power  sites  upon 
the  Blackfeet  Indian  Reservation,  in  the  State  of  Montana; 

&  MO.  An  act  for  the  rdief  of  Hamilton  Grounds; 

S.  1271.  An  act  for  the  relief  of  the  estate  of  George  B. 
I^^earin,  deceased; 

S.  1385.  An  act  for  the  relief  of  Dan  Davis; 

8. 1586.  An  act  for  the  reUef  of  the  estate  <rf  Peter  Paul 
Franael.  deceased; 

8. 1705.  An  act  for  the  relief  of  Samuel  C.  Davis; 

B.  3144.  An  act  authorizing  the  Secretary  of  the  mtertor 
to  grant  a  patent  to  certain  lands  to  Charles  R.  Tlionitoci; 

S.  3393.  An  act  to  provide  fm*  the  additioD  of  the  names 
of  certain  persons  to  the  final  roQ  of  the  Indians  of  the 
Ftethead  Indian  Reservation,  Mont.,  and  for  other  purposes; 

S.  2900.  An  act  for  the  relief  of  C.  O.  Meyer; 

8. 3901.  An  act  for  the  relief  (rf  B.  J.  Sample; 

S.  3179.  An  act  for  the  relief  of  Charles  E.  Bouike; 

8. 3334.  An  act  for  the  relief  of  William  M.  Sherman; 

8. 3386.  An  act  for  the  refief  of  Nellie  Francis; 

8.3638.  An  act  to  authorize  the  use  of  piririio  lands  for 
camp  sites,  refining  woite.  and  other  pm  poses  in  coameetion 
with  mineral  permits  and  leases; 

8. 3675.  An  act  r^ating  to  the  defeiment  and  adjustment 
of  construction  charges  for  ttM  years  1931  and  1983  on  In- 
dian irrigation  projects;        \ 

8. 3711.  An  act  to  authorize  the  adjustaaent  of  the  bound- 
aries of  the  Chelan  National  Forest,  In  the  State  of  Wash- 
ington, and  for  other  purposes; 

8. 3830.  An  act  to  renove  a  cloud  on  tiie  title  of  certain 
land  in  the  city  of  Corpas  Ctoisti,  T%x.; 

8. 3847.  An  act  to  amend  the  act  approved  March  S,  Ittl. 
relating  to  the  rate  cf  wages  for  laborers  and  meehaaics  em- 
ployed by  contractors  and  saboontractors  on  public  build- 
ings; 

a  4038.  An  act  to  amend  section  1  of  an  act  entftled  "An 
act  to  provide  home  care  for  dependent  <ftlldren  in  the  Dto- 
trict  of  Cohmbia,''  approved  June  23,  1936; 

8. 4235.  An  aet  to  aid  tlie  Grand  Army  of  the  BepabUo 
in  its  Memorial  Day  services,  Maj  30,  1933; 

&  4289.  An  act  to  amend  the  act  of  Febniary  28.  lOST,  as 
amended  (U.  8.  C  title  47,  sec.  85) ,  and  for  other  purposes; 

8.  J.  Bea.  108.  Joint  lesoliitton  to  anthorias  and  diiect  the 
Secretary  of  Agriculture  to  investigate  the  cost  of  maintste- 
ing  the  in-esent  syston  of  future  trading  in  agricultural 
products  and  to  ascertain  what  elasns  of  iIUmim 
cost« 
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a  J.  Res.  134.  Joint  resohition  authorizing  the  Secretary 
of  War  to  recetre  for  Instruction  at  the  United  States  Mili- 
tary Academy,  at  West  Point.  Manob  Suriya,  a  citizen  of 


8.  J.  Res.  135.  Jctat  resotntlcn  creating  a  joint  commission 
concerning  the  ooordlnatiOB  and  economical  administration 
of  the  execadre  departments  and  independent  establish- 
ments of  the  Qovemment 

mUFrUII  IXOKVBMUUICI 

lir.  LAMMBCK.  lir.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  on  the  Philippine  question. 

Th«>  SPSAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  LAMMECK.  Mr.  Speaker,  independence  for  the  peo- 
ple of  the  Philippine  Islands,  In  my  judgment,  Is  assured. 
The  National  House  of  Representatives  has  already  so  voted. 
Ttie  bill  is  now  in  the  Senate.  The  vote  in  the  House  was 
overwhelming— 3M  to  47.  That  is  a  reflex  of  American 
public  sentiment  upon  this  question.  The  Filipinos  are 
practicaUy  unanimous  In  their  demand  for  national  free- 
dom. 

The  notaUe  exceptions  are  American-controlled  news- 
papers In  the  islands.  The  owners  of  these  papers  probably 
have  valuable  concessions  over  there  which  they  want  to 
protect  and  preserve,  a  purely  unselflsh  ambition,  of  coarse. 
If  the  Senate  concurs  in  the  passage  of  the  bin  by  a  rela- 
tively strong  vote  Congress,  in  my  opinion,  will  override 
President  Hoover's  veto,  which  is  certain. 

Opposition  to  Philippine  independence  in  this  country  ts 
limited  to  a  subsidized  press.  American  investors  in  the 
Fbilippines,  imperialists,  and  those  who  sincere  believe 
that  the  Filipinos  have  not  yet  reached  that  stage  of  pro- 
ficiency in  the  science  of  government  where  they  are  capable 
of  self-government. 

What  are  the  facts?  There  are  22,000  people  under  ctvli 
service  in  the  Philippine  lidands.  There  are  but  500  Ameri- 
cans amoDf  them.  The  Filipinos  are  a  self-governing  people 
even  now.  They  administer  public  affairs  in  all  of  the  ei^t 
hundred  and  more  municipalities.  They  are  rapidly  in- 
creasing also  their  participation  tn  the  central  government. 
The  ehlsf  justice  of  the  supreme  court  is  a  Filipino.  Four 
of  the  nine  members  of  that  court  are  Filipinos.  They 
occupy  almost  all  minor  judicial  positions  and  have  liberal 
r^praisatation  In  an  other  courts.  The  Philippine  Legisla- 
ture Is  composed  of  Fillptnos,  ao  that  they  have  an  important 
part  in  governing  the  Islands  and  various  municipalities  at 
this  time* 

They  have  made  wonderful  progress  as  a  people  along 
educational  lines.  There  are  now  In  excess  of  9,000  schools 
m  the  FhlUnxines,  several  coOeges  and  universities,  with  an 
enroUmoit  of  approodmatdy  1,400.000  pupils  and  students. 
Tha^  are  It.OOO  in  the  universities.  The  English  language 
Is  taught  In  the  schools  and  has  been  during  the  30  years  the 
United  States  has  been  In  control  of  that  government. 
Thousands  now  speak  the  English  language  fluently  and 
HiwIiiitenillinU  Am  a  matter  at  fact.  It  is  the  common  lan- 
guage there.  More  than  31,0M  teat^hers  are  employed  in 
these  schools.  All  birt  300  are  Filipinos.  That  should  have 
a  slfrtflrant  bearing  upoa  their  capabilities  as  a  people. 
One-third  of  the  annual  budget  Is  devoted  to  educational 


Hon.  Caiolo  Osus.  Resident  Commissioner  from  the  Phil- 
Ipptaee.  reooktly  made  the  statement  In  the  House  of  Repre- 
sentatives that  the  "  present  record  of  literacy  in  the  Philip- 
pines  to-day  is  higher  and  better  than  that  of  37  of  the 
indepaadent  countries  of  the  world."  In  the  same  speech  he 
said:  "  We  are  from  all  standpoints  ready  for  Indepaidence." 
And  so  they  are.  They  possess  another  requisite  qualiflcs' 
tion  to  good  citizenship,  and  that  is  that  more  than  90  per 
cent  of  the  pe<9le  of  the  Philippines  are  classed  as  Chris- 


There  are  many  reasons  why  these  peoide  should  be 
granted  their  independence.  I  will  enumerate  a  few.  They 
are: 

Watt.  That  we  have  promised  them  their  independence. 


Second.  That  faUure  In  this  respect  would  involve  our 

national  integrity. 

Third.  That  they  have  a  balanced  budget,  which  shows 
capacity. 

Fourth.  That  their  economic  situation  is  better  tbaix  our 
own. 

Fiftti.  That  the  country's  natural  resources  are  unlim- 
ited, the  exploitation  of  which  by  American  parasites  should^ 
be  ended. 

Sixth.  That  they  are  a  law-abiding,  peace-loving  people., 
with  a  natural  pride  for  national  freedom. 

Seventh.  That  they  have  reached  that  state  of  profldency 
in  the  affairs  of  government  where  they  are  capable  of 
self-government.  AH  of  which  entitles  them  to  their  inde- 
pendence. The  reasons  just  cited  influenced  my  action  in 
voting  for  their  Independence  as  a  people. 

Most  Americans.  I  thipk.  are  Imbued  with  the  "Spirit 
of  '76."  which  should  ever  abide  in  the  hearts  and  souls  ^ 
of  men.  It  is  brought  to  our  attention  every  now  and  then' 
in  connection  with  the  George  Washington  bicentennial  cele- 
bration commemorating  his  two  hundredth  birthday  anni- 
versary. To  mention  Washington  is  to  revive  memories  of 
Jefferson  and  that  immortal  document  penned  by  him, 
known  as  the  Declaration  of  Independence,  the  most  human 
docimient  ever  written. 

Our  mission  in  the  Philippines  was  one  of  humanity. 
They  were  rescued  from  Spanish  tyranny,  and  a  govern- 
ment formed,  the  purpose  of  which  was  to  prepare  them 
for  control  of  their  own  affairs.  Our  mission  there  has 
been  performed,  and  it  Is  our  duty  now  to  withdraw  in 
orderly  fashion,  with  all  American  concessionaires  leading 
the  procession.  There  is  no  valid  reason  for  further  delay 
in  granting  them  independence.  It  is  up  to  the  American 
Qovemment  to  make  its  word  good.  The  Filipinos  had  faith 
in  us.  We  should  show  faith  in  them.  "  Justice  delayed  is 
justice  denied."  some  one  has  said. 

The  time  for  action  has  come,  Govenmient  In  the  islands 
has  been  regularly  and  thoroughly  organized.  Peace  and 
order  prevail  With  conditions  thus  propitious  we  should 
surrender  our  sovereignty,  glorify  our  work,  and  gracefully 
retire. 

In  connection  with  my  study  of  the  Philippine  question  I 
have  noticed  that  a  sort  of  a  biu-eaucracy  is  in  the  sprout- 
ing in  Government  over  there.  Fortunately,  Filipino  direc- 
tors are  at  their  head.  Their  presence  in  Government  is 
enough  to  arouse  the  sympathy  of  anyone.  When  the  Phil- 
ippines finally  come  into  their  own  under  this  grant  of 
national  freedom  and  national  Independence  eight  years 
hence,  they  should  see  to  it  that  these  bureaus  and  com- 
missions, or  by  whatsoever  name  known,  are  cut  out  root 
and  branch.  This  precaution  is  necessary  if  they  would  pre- 
serve their  eq\iilibrium  as  a  nation  and  maintain  a  balanced 
budget.  To  those  who  still  insist  that  the  Filipinos  are  not 
capable  of  self-government.  I  would  remind  them  that  under 
this  grant  of  independence,  already  passed  by  the  House 
and  now  pending  in  the  Senate,  they  will  have  eight  more 
years  to  go.  They  can  learn  a  great  deal  in  eight  years. 
The  United  States  has  learned  a  whole  lot  in  the  last  four 
years.  At  the  end  of  that  8-year  period  they  will  know 
much  more  than  they  do  now,  which  will  the  better  qualify 
them  for  s^-govemment.  Meanwhile  they  can  be  studying 
recent  American  history  and  largely  benefit  by  our  sad  expe- 
riences and  intolerable  sufferings. 

MRS.  COKKA  HARKXS 

Mr.  TARVER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  one  minute  for  the  purpose  of  making  an 
announcement. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  TARVER.  Mr.  Speaker,  there  Is  seated  in  ttie  gallery 
a  distinguished  citizen  of  my  district.  Her  name  is  a  house- 
hold word  throughout  the  United  States.  She  is  one  of  the 
leading  American  writers  of  to-day.  She  first  achieved 
literary  fame  when  she  became  the  author  oi  the  Circtiit 
Rider's  Wife  and  has  subsequently  added  many  valuable 
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oaatrttntlons  to  American  hteratnre.  She  Is  now  engaged 
in  writing  her  impressions  of  the  Congress  of  the  United 
States.  LLaughter.l  I  am  sure  the  House  will  be  glad  to 
know  it  and  to  know  her,  and  I  take  a  great  deal  of  pride 
in  introducing  as  my  constituent,  in  the  east  gallery.  Mrs. 
Corra  Harris.     [Applause.] 

HAVT  DKPARTMEMT  APPROPWATIOH  BILL 

Mr.  AYRES.  Mr,  Speaker,  by  direction  ot  the  Committee 
on  Appropriations  I  submit  a  privileged  report  on  the  bill 
(H.  R.  11452.  Rept.  No.  1081)  making  appropriations  for 
the  Navy  Department  and  the  naval  service  for  the  fiscal 
year  ending  June  30,  1933,  and  for  other  purposes. 

The  SPEAKER.  Referred  to  the  Union  Calendar  and  or- 
dered printed. 

Mr.  FRENCH.  Mr.  Speaker.  I  reserve  all  points  of  order 
on  the  biU. 

THI  LATK  SEHATOa  Wn.LXAM  J,  BAXEIS 

Mr.  CRISP.  Mr.  Speaker,  thrice  since  last  July  the  Qrlm 
Reaper  has  visited  the  Georgia  d^egation  in  Congress.  On 
yesterday  the  able,  bekyved,  and  distinguished  senior  Senator 
from  Georgia,  the  Hon.  WnxiAM  J.  Harris,  fell  asleep,  a 
sleep  that  knows  no  earthly  awakening. 

Never  has  there  been  a  man  in  public  life  who  more 
sincerely  and  earnestly  strived  to  serve  his  country  and  his 
State,  and  he  succeeded  most  admirably.  He  was  untiring. 
He  was  faithful  to  every  trust.  He  loved  htt  fellow  man, 
azid  he  kived  all  Georgia,  and  all  Georgians  toved  him.  In 
his  passing  away  the  Nation  has  sustained  a  great  toss,  and 
Georgia's  toss  is  irreparabto.  He  was  the  best-beloved  man 
in  our  State.  

The  Senate  will  ask  a  state  funeral  for  him  to-morrow,  and 
shortly  this  House  will  receive  an  invttatkm  to  attend  those 
aerviceB.  Therefore  I  will  not  ask  that  the  House  adjourn 
to-day,  for  I  am  sure  my  beloved  friend  would  prefer  that 
the  House  transact  pobUe  business,  for  be  was  himself  a 
slave  to  duty  and  literally  kifled  bimaclf  in  the  pubhc  senr- 
Ice.  I  rimll  ask  that,  when  the  House  reassembles  to-morrow 
after  the  state  funeral,  as  a  further  nwrk  of  respect  to  the 
memory  of  this  distinguished  Senator,  my  warm,  personal, 
betoved  friend,  the  House  immediately  adjourn. 

I  offer  a  resolutkm  which  I  have  sent  to  the  desk. 

Tlie  SPEAKER.  Tlie  gentleman  from  Georgia  [Mr, 
Cmsf]  offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  the  resolution,  as  foltows: 

•House  Resolution  196 


&MZ» 


APFonmizHT  ov  oxsanoATss  nc 

KHSiors 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  Z  ask  Trnanlwooa 
consent  to  take  from  the  Speaker's  desk  the  UH  (H.  &  8083) 
providing  for  the  appointment  as  ensigns  in  the  Une  of  the 
Navy  of  all  midsfaipmiKi  who  graduate  from  the  Naval  Acad- 
emy in  1932.  with  Senate  amendknents.  disagree  to  tlie  Sen- 
ate amendments,  and  ask  for  a  conf ereoce. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  SNELL.  Mr.  Speaker.  leserring  tbtB  right  to  object, 
as  I  understand,  the  g^ntitmnmn  is  addng  to  send  this  bill 
to  coDferenoe? 

Mr.  VINSON  of  Georgia,  I  am  asking  unanimoas  consent 
to  permit  it  to  go  to  conference,  and  adding  for  a  conference 
with  the  Senate. 

Mr.  SNELL.  Is  It  agieeafate  to  the  casklnf  minority  aaem- 
ber  of  the  Naval  Aflaiis  Committee? 

Mr.  VINSON  of  Qeorgia.  I  am  sattafied  It  la.  because  It 
contains  provisions  that  are  different  from  what  the  Boon 


b^i.  z 


MeaUved.  That  the  House  hm  hctd  with  profound  f»row  ot  the 
defSTIrfthe  Hon.  VVtu.iA«c  J.  Hamis,  a  Senator  ol  the  United 
States  from  the  State  of  Georgia.  ,   ^.         *     »»^ 

ReMolved  That  ths  Clerk  oommunieate  these  rwolutlons  to  t^ 
S^te  aS  transmit  a  copy  t*iere<rf  to  the  famUy  of  the  deceased 

ResohJed,  That  a  committee  of  16  Members  *>«  *PPointed  on  the 
part  (rf  the  House  to  Join  the  committee  appointed  on  the  part  of 
iaa»  Senate  to  attend  the  funeraL 

"  The  resolution  was  agreed  to. 

The  SPEAKER  appointed  the  f  oUowing  Members  of  the 
House  to  attend  the  funeral  of  the  late  Hon.  William  J. 
Harris,  a  Senator  from  the  State  of  Georgia: 

Mr.  Joseph  W.  Byrws  of  Tennessee,  Mr,  Charlis  R.  Crisp, 
Mr  Carl  ViirsoM  of  Georgia,  Mr.  Bertrans  H.  Snkll,  Mr. 
William  R.  Wood  of  Indiana.  Mr.  Wiujam  W.  Larsw,  Mr. 
Charles  H.  Bramd  of  Georgia.  Mr.  William  C.  Wright,  Mr, 
William  C.  I^ancFoa»  of  Georgia,  Mr.  Edward  E.  Cox,  Mr. 
Malcolm  C.  Tarvxr,  Mr.  Robkrt  Ramspbck,  Mr.  Bom  C. 
Parxkr  of  Georgia.  Mr.  Johm  S.  Wood  of  Georgia,  and  Mr. 
W.  Carltok  Mobley. 

Mr  CRISP.  Mr.  Speaker.  I  ask  unanimous  consult  that 
Immediately  upon  the  House  reassembling  to-morrow  after 
attending  the  funeral  of  the  late  Senator  Harris  in  the 
Senate,  as  a  further  mark  of  respect  to  him  the  House 
Immediately  adjourn. 

Tlie  SPEAKER.    Is  there  objection  to  the  requert  of  the 
gentleman  from  Qeorgia? 
Tlieie  was  no  ohJeetioa*  jsui.  ;ej'<iii4^<iir>xiticuii*.' -'j  *  -^  ^ 


Mr.  SNELL.  It  seems  to  me  the  gentleman  ought  to  have 
the  consent  of  the  ranking  minority  member,  and  until  tbafe 
is  secured  I  will  have  to  object.    I  object,  Mr.  Speaker. 

lUVAL  APPROPKUTIOMS  SOX 

Mr.  ATRES.  Mr.  Speaker.  I  move  that  the  House  pesolve 
itself  Into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  WH  (H.  R.  11462> 
making  appropriattons  for  the  Navy  Department  for  the 
fiscal  year  ending  June  30,  IMS,  and  for  other  purposes. 
Pending  that  motion,  if  agreeable  to  the  gentleman  from 
Idaho  [Mr.  FsxircH],  I  would  suggest  that  general  debate 
continue  for  the  remainder  of  the  day,  the  time  to  be  equally 
divided  between  the  gentleman  ftrom  Idaho  and  myself. 

Tlie  SPEAKER.  The  gentleman  from  Kansas  moves  that 
the  House  resolve  itself  into  the  Committee  of  the  Wlwle 
House  on  the  state  of  the  Union  for  the  consideration  of 
the  naval  approiaiation  biU.  Pending  that  motion,  he  asks 
unanimous  consent  that  general  debate  continue  for  the 
balance  of  ttie  day  and  that  the  time  be  equally  divided 
between  the  gentleman  from  Idaho  LMr.  FrxrcbI  and  him- 
self.   Is  there  objection? 

Mr.  STAFFORD.    Mr.  Speaker,  reeerving  the  right  to  ob- 
ject, does  the  gentleman  from  Kansas  expect  to  proceed  to 
the  consideration  of  the  bill  under  the  6-mlnute  rule  to-day? 
Mr.  AYRES,    No. 

The  SPEAKER.    Is  these  ohjeetion? 
There  was  no  objection.  ^^ 

The  SI*EAKER.    The  question  Is  on  the  motion  of  the 
gentleman  from  Kansas. 
The  motion  was  agreed  to. 

Accordingly  the  Hoioe  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  11452,  the  naval  appropriatUn 
bill,  with  Mr.  Fuller  in  the  chair. 

The  Clerk  read  the  title  of  the  bill.  

Mr.  AYRES.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  AYRES.  Mr.  Chairman,  I  wish  to  preface  my  state- 
ment by  a  public  expression  of  my  appreciation  of  the  as- 
sistance rendered  by  the  gentleman  from  Idaho  tMr. 
FfcBucHl,  the  gentleman  ftom  Alabama  [Mr.  Oliver],  and 
the  gentleman  from  New  York  [Mr.  Taber]  in  preparing 
this  bin,    I  am  deeply  indebted  to  them. 

The  gentleman  from  Ariama  [Mr.  Dov(h,as]  did  not  par- 
ticipate in  framing  the  bill  because  he  has  been  continuously 
engaged  with  the  Economy  C<»nmittee. 

Mr  Chairman,  national  defense  exacts  a  heavy  toll  oC 
Federal  revenues.  Of  the  total  sum  payable  from  the  Treas* 
ury  under  the  original  Budget  for  1983,  exriuding  pnblio- 
debt  items,  approximatrty  M  per  cent  is  on  account  of  the 
Military  and  Naval  Establishments.  Twelve  per  cetut  repre- 
sents the  Navy's  ptnOion. 

The  total  bulks  large,  more  so  at  this  particular  time 
pcihapB.  because  of  our  flnaadal  pll8bt«  and  tf  it  anMors 
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Ivse  to  us.  It  la  not  mm«dng  tliat  we  are  met  with  a  wide-  ' 
9read  ui^e  to  effect  substantial  reductioau  in  outlays  paro- 
poeed  for  the  support  of  oar  defense  departments. 

I  have  always  been  an  advocate  of  adequate  national  de- 
fense. What  the  least  amount  is  that  is  necessary  to  main- 
tain establishments  sufBdent  to  uphold  and  support  our 
national  policies  I  am  not  prepared  to  express  an  opinion. 
The  question  has  many  ramifications.  The  Judgments  of  the 
men  we  have  educated  and  trained  in  the  military  and  naval 
professions  differ.  Basically,  it  is  a  qnestioii  of  what  i^isrsical 
forces  we  need  to  provide  ourselves  with  and  nhat  number 
Of  i?fT«*n**»»  is  necMsary  as  a  nucleus  for  expansion  in 


T^  Navy  is  the  fleet  and  vlee  versa.  The  combatant 
physical  forces  of  the  Navy  have  been  quite  definitely 
Hmited  toy  treaty.  Ttkt  employment  of  such  forces  as  we 
have  already  built  and  are  now  building  very  largely  must 
detomlne  the  slae  of  the  naval  budget.  Vessels  may  be 
employed  actively:  tbay  may  be  plaoed  in  reserve  commission, 
with  reduced  complements  aboard;  or  they  may  be  main- 
tained in  a  deooBomissloned  status  with  just  ship  keepers 
aboard.  Such  dlapoiltlons  determine  the  need  for  peiwmnel. 
expenses  of  operation,  and  the  amounts  necessary  for  the 
supporting  establishments  adiore.  I  should  like  right  here 
to  read  to  you  from  Admiral  Pratt's  testimony  touching  the 
employment  of  ships.  On  page  56  of  the  hearings  you  will 
find  this  statement: 


TtM  Navy  DtpMtiuwit  la  eoactantly  seeking  means  to  reduce 
^qMikdlture*.  One  ot  the  most  obvious  methods  ia  to  deccmmis- 
•km  ahlps.  A  careful  surrey  U  made  annually,  nnd  only  such  ships 
■re  kept  tn  commission  as  ore  considered  to  be  absoUitely  essential 
te  provtde  security  for  the  Nation  and  to  perform  the  functions 
Manned  to  the  naval  service.  In  determining  the  number  of 
alxtpe  to  be  malrtf'i*^  In  commission,  the  following  are  some  of 
t)^  factor*  wtklclk  must  be  considered: 

(a)  A  suAdent  force  ready  for  Immediate  actkm  mtist  t>e  maln- 
telaed  la  or  ear  to  >*«"Hia  minor  peace-tlnM  sttuatloos  at  an 
— igspcy  nature. 

<b)  A  sxtAclant  force  miist  be  maintained  to  provide  for  ade- 
qoate  tralnti^  of  types  such  as  batUeablpa.  cruisers,  destroyers, 
air  cntx,  asMl  •ubmarinas  and  for  the  further  development  of  the 
e^abUKlea  mmt  tacCtes  at  each  tjrpe  and  the  coordinated  acUon 
Q<  all  types,  l^sre  must  be  a  sufttdent  number  of  each  type  to 
permit  the  dsvelopBent  of  tacUcs  and  to  work  out  advanced  naval 
pfitftWims 

<e)  A  ■■aiilial  force  tn  addition  to  the  fleet  to  protect  our 
iBtsnsts  m  ilH>iiib«1  areas  must  be  maintained.  Fleet  units  are 
stalMble  to  rataCoroe  these  ships  sngaged  oa  this  duty  when 
nsriisiry.  Tlita  avallabUl^  makes  possible  a  detaU  oC  only  a  very 
saasU  force  tor  this  object. 

(d)  We  miMt  mr'ntn*"  suMdent  persoDael  In  training  on  oom- 
hatant  ships  In  aettve  conmilaBlon  to  pto»i<le  nocieas  crews  for 
wads  of  oonhataat  and  auxiliary  types  out  of  conmlsskm.  There 
mtpt  be  suMelsat  pr^wf*"^  to  accomplish  this  without  imduly 
■gectlng  the  sAdeney  of  the  units  tram  which  theee  crews  are 


(e)  la  lliM  wtCh  the  jrevtoosly  stated  taetors.  we  must  maintain 
■uAclent  pmanasl  la  ocoabstent  ships  In  resonre  mmmtsstop  to 
kesp  the  matartal  la  such  condition  that  they  will  be  able  to  go 
iBfeo  fuU  ooessaladoii  on  short  notice  and  ready  to  take  part  In 
aettve  operation  when  the  necssssry  sddltkmal  personnel  have 
suppUsd  and  trained. 

Then  the  admiral  adds: 


VnOtr  tlks  sfersss  ot  WTtTtlT«t  conditions  we  have  cot  our  operat- 
ing forose  to  the  daacsr  aone.  We  can  not  go  any  further  without 
jeopardhdag  sur  i>atl«fifi'  security.  Intsmatlooal  conditions  are 
subhto-day  as  to  render  it  unwise,  in  my  <q;)inlon.  to  make  any 
further  cuts  m  the  operating  forces  of  the  Navy. 

Admiral  Pratt  is  Chief  of  Naval  Operations.  The  incum- 
bent of  that  olBee.  the  highest  in  the  American  Navy,  4s 
charged  by  law,  under  the  direction  of  the  Secretary  of  the 
Navy,  with  the  operations  of  the  fleet  and  with  the  prepara- 
tion and  readiness  of  plans  for  its  use  in  war.  Speaking  for 
mynlf,  but  I  am  confident  I  voice  the  sentiment  of  every 
member  of  the  subcommittee,  I  think  it  is  exceedingly  fortu- 
uUe  for  the  Nation  that  we  have  a  man  of  Admiral  Pratt's 
breadth  of  visian  and  sound  judgment  in  that  key  position 
at  this  partteular  time.  His  statesmanlike  qualities  admi- 
rably suit  him  for  the  olBce.  The  naval  subcommittee  leans 
heavily  upon  his  judgment. 

Worid  conditioos  to-day  unhapidly  are  not  as  inspiring  as 
w»  mlglii  wish.    The  world-wide  economic  depression  has 

tranquiUty   hi   every   quarter   of    the 


globe.    In  his  annual  message  to  Vbe  Congress  on  December. 
8  last  the  President  stated  that—  r 

In  many  countries  political  Instability,  exoeeslve  armaments, 
debts,  governmental  expenditures,  and  taxes  have  resulted  In  revo- 
lutions, in  unbalanced  budgets,  and  monetary  collapse  and  finan- 
cial panics,  in  dimiplng  of  goods  upon  world  markets,  and  In 
diminished  consiunptlon  of  coounodlties. 

And  that— 

within  two  years  there  have  been  revolutions  or  acute  social 
disorders  In  19  countries,  embracing  more  than  halt  of  the  popu- 
lation ot  the  world. 

Since  that  message  was  presented  we  have  witnessed  a 
conflict  in  the  Orient,  which  was  a  direct  challenge  to  the 
^Bcacy  of  the  treaty  for  the  settlement  of  international 
issues  by  peaceful  methods. 

Mr.  Chaimuui.  whatever  our  Individual  convictions  may 
be  as  to  the  Institution  of  war  and  the  further  need  tyx 
armed  conflicts,  the  very  fact  that  we  maintain  Military 
and  Naval  Establishments  Is  an  admission  of  its  potential 
recurrence.  Unhappily,  the  predominant  sentiment  of 
Am&rica.  'which  I  am  sure  is  for  everlasting  peace,  can  not 
be  implanted  in  the  hearts  and  minds  of  all  mankind  of 
other  lands. 

And  so.  my  colleagues,  our  task  in  shaping  this  bill  for 
your  consideration  has  not  been  an  easy  one.  On  the  one 
hand  was  the  insistent  urge  to  cut.  and  then  cut  some 
more,  and  on  the  other  was  the  consciousness  of  our  duty  to 
provide  for  an  establishment  that  world  conditions  pre- 
scribed as  a  minimum,  but  at  the  lowest  passible  cost  con- 
sistent with  a  measurable  degree  of  efflciency. 

Admiral  Pratt  1b  author!^  for  the  statement  that  cur 
operating  forces  have  been  reduced  to  the  "  danger  zone." 
liie  committee  is  unwilling  at  this  time  to  require  them  to 
be  further  reduced.  It  may  be  that  as  the  calendar  year 
advances,  or  before  the  ensuing  fiscal  year  approaches  its 
doee.  the  general  complexion  of  world  affairs  may  so  change 
as  to  justify  decommissioning  more  vesseb  than  the  Budget 
contemplates  shall  be  in  that  status.  We  naturally 
would  expect  that  course  to  be  pursued  as  a  measure  o^ 
economy  if  warranted  by  altered  circumstances,  the  conse- 
quent personnel  reduction,  however,  to  be  contingent  upon 
a  determination  of  minimum  requirements  of  combatant 
ships  in  active  commission  and  of  nucleus  crews  for  com- 
batant auxiliary  types  out  of  commission. 

"Hieref ore,  Mr.  Chairman,  the  committee  has  turned  from 
the  active  fieet  in  its  search  for  ways  in  which  to  curtail 
expenditures  and  these  I  shall  refer  to  in*esently  in  more  or 
less  detail. 

The  appropriations  for  the  Navy  Department  and  the 
naval  service  for  the  present  fiscal  year  amount  to 
$358,362,133.  Por  the  fiscal  year  commencing  next  July 
the  Budget  carries  a  total  of  $341,677,450.  The  bill  under 
consideration  carries  $326,340,466,  or  $31,921,657  less  than 
the  stun  of  the  current  appropriations  and  $15,336,984  less 
than  the  Budget  estimates.  These  figures  aU  apidy  to  the 
approinlation  of  funds  in  the  Treasury  not  otherwise  ap- 
propriated. 

However.  In  drawing  a  comparison  with  the  present  year 
from  a  potential-expenditure  standpoint  we  should  take  Into 
account  the  proposed  diversion  and  utilization  of  a  portion 
of  the  capital  of  certain  naval  funds  now  permanently  ap- 
propriated to  specific  purposes.  In  addition  to  the  direct 
appropriation  of  $341,677,450  Included  in  the  Budget  for 
1933  on  account  of  the  Navy,  we  are  asked  to  make  ar.Ul- 
able  $8,750,000  of  such  special  naval  fimds.  The  commit~.ee, 
as  far  as  the  total  amount  goes,  proposes  concixrrence  in  that 
recommendatitm  and,  in  addition,  is  advocating  a  reappro- 
prlation  of  $1,000,000  in  augmentation  of  the  direct  appro- 
priation it  is  recommending  for  naval  public  works.  Con- 
sidering these  special  funds  and  the  reappropriation — and 
this  should  be  done  tn  order  to  get  the  correct  possible- ex- 
penditure picture — and  excluding,  of  course,  balances  canied 
forward  from  one  fiscal  year  into  another,  you  wlD  find  that 
the  bill  makes  available  $336,090,466,  or  $22,171,657  less  than 
the  sum  of  the  current  amiropriations  and  $14.336.M4  below 
the  Budget  recommendations;  and  actually  it  is  taor  this  latter 
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figure,  namely,  $14,336,984,  that  the  committee  Is  proposing 
to  lessen  Tre«^ury  demands  during  the  ensuing  fiscal  year. 
Some  of  It  Is  a  deferment,  it  is  true,  but  by  far  the  larger 
part  of  it  reparcsents  a  permanent,  clear  saving,  and  none  of 
it  anticipates  a  deficiency  appropriatitm  later  in  the  year. 

To  effect  a  further  reduction  would  occasion  resort  to 
measures  such  as  reducing  personnel,  withdrawing  vessels 
from  active  ccMnmission,  providing  lesser  sums  for  the  repair 
and  upkeep  of  vessels,  reducing  employees  in  the  various 
diore  establishments,  and  reducing  the  pay  erf  personnel, 
civil  and  naval,  all  more  or  less  interrelated  and  influenced 
by  the  operating-force  plan,  which  Is  the  program  respect- 
ing the  disposition  and  employment  of  vessels.  As  a  measure 
of  eocmomy,  the  department  has  introduced  into  the  operat- 
hig-f  oroe  plan  what  It  terms  a  "  routing  plan,"  which  con- 
templates the  periodic  rotation  between  active'and  reserve 
commission  of  combatant  ships.  I  should  like  again  to  read 
from  Admhul  Pratt's  testimony  regarding  this  rotating  plan. 

This  rotating  plan  between  vessels  In  tuH  and  reserve  commis- 
sion is  designed  to  malnt.aln  the  combatant  ships  In  reserve  com- 
mlsrtonlna  satisfactory  state  of  matwlal  readiness  capable  ot 
helne  fuDy  commlBstoned  when  the  necessary  additional  personnel 
have  been  supplied  and  trained.  The  vessels  In  full  commission 
are  the  active  units  with  the  operating  forces.  Those  in  reserve 
commission— with  from  26  to  40  per  oent  complement  on  board- 
are  maintained  at  navy  yards.  -i_.„ 

I  During  the  period  vessels  an  to  rBSsrve  status  th^  sre  given 
their  necessary  routine  navy-yard  overhaul.  Vessels  of  the  oper- 
ating forces  are  reUeved  regularly  in  this  plan  by  vessels  which 
have  been  In  a  reserve  status,  so  that  all  vessels  of  a  <»teg^ 
have  the  same  number  o*  months  In  tuU  oommlsslon  and  those 
In  reserve  have  the  same  number  of  months  In  that  status. 

The   operating   force   Is   always  maintained   at  tuU   operating 
strength,  as  it  Is  not  reduced  by  vessels  being  withdrawn  tor 

^^to'STei^TOn^"  vessels  to  reserve  should  be  materially  ready 
to  from  one  to  three  months— depending  upon  the  d«8ree^  com- 
pletion ot  overhaul— but  these  vessels  wlU  ««l^V*_^*?*  2,  »  ^" 
sonnel  to  bring  them  up  to  complement  when  placed  In  ^J^' 
mission.  This  additional  personn^  must  be  tratoed  and  moor- 
•porated  to  a  vessel's  organization  bef»e  it  can  be  considered  e« 
:ready  tor  an  emergency  as  a  vessel  to  fuU  comml»lon. 
-  This  rotation  scheme,  which  has  been  included  to  the  1TO3 
operating  force  pUn.  is  designed  primarily  to  redu»  the  raainU- 
naooe  and  operation  cost  of  the  fleet,  and.  secondarily,  to  prolong 
the  lite  of  our  ships.  The  resultant  reduction  in  the  number  of 
active  units  makes  It  mandatory  that  the  fuU  cycle  of  ^aj?l^^ 
gunnery,  engineering,  tactics,  etc.,  be  undertaken  during  the  year 
to  the  end  that  the  progressive  training  of  the  fleet  be  not  totor- 
rupted.  An  Interru^lon  to  the  cycle  of  3~j?i°8  r««^,°^ 
that  we  would  not  only  lose  the  benefit  of  the  !««»» J*^?^ 
during  the  current  year,  but  that  the  personnel  ''o«l«^«'?^^® 
year  fir  below  the  stindaM  which  they  had  attained  at  ^  beg^n- 
itog.  Such  an  toterruptlon  would  have  disastrous  effects  which 
would  take  several  years  to  ovsrooms. 


Looking  to  future  years  and  the  advent  of  new  ships 
countenanced  by  the  London  treaty,  we  must  look  toan 
extension  of  the  rotating  plan  and  possibly  the  actual 
decommissioning  of  some  units  in  order  to  stabilize  at  or 
lower  the  present  aimual  naval  cost  apart  from  new  ship 
construction.  A  very  interesting  study  has  been  completed 
hy  the  department  of  what  It  would  cost  upon  different 
premises  annually  to  maintain  the  entire  Navy  if  and  when 
of  full  treaty  proportions.  The  resutt  is  set  out  in  the  form 
of  a  tabte,  printed  on  pages  46  and  47  of  the  hearings. 

The  surest  way  to  future  smaller  expenditures  would  be 
a  further  reduction  compact  between  the  five  ^[fncipal 
naval  powers.  Havhig  established  relative  strength  it  is 
reasonable  to  expect  that  further  accord  might  be  reached 
Jn  the  same  ratios  within  the  bounds  that  now  controL 

Pay  constitutes  a  very  siaable  portion  of  the  naval 
budget.  Approxhnately  $«2J0O.0OO  goes  to  pay  of  approxi- 
mately 47.300  dvihans  and  about  $146,000,000  to  pay  of  naval 
and  Marine  Corps  personnel.  incUiding  retired  and  reserve 
forces,  or,  all  told,  approximately  67  per  cent  of  tiie  Budget 
estimate:  and,  of  course,  these  figures  exclude  expenses 
directly  incident  to  personnel,  such  as  subsistence  and 
etothing  of  enhsted  men,  recruiting,  education  and  ti^aining. 
medical  care  and  hospitahaation,  and  transportation.  If 
you  will  turn  to  page  6  of  the  report  on  the  bUl,  you  wOl 
find  an  itemization  of  the  active  personnel  for  which  the 
bill  T"*^^  provision.  The  bill  contemplates  no  expansion 
in  any  of  Um  oommisslfloed  lorcea.    The  line  of  tiie  Navy. 


exclusive  of  officers  classed  as  extra  numbers.  Is  limited'  by 
law  to  5,499  officers.  That  number,  under  Qm  terms  of  the 
bill,  may  not  be  exceeded. 

No  increase  is  provided  In  any  of  the  Staff  Corps  over  the 
number  appropriated  for  1932  save  the  Medical  Corps,  where 
provision  is  made  for  the  number  holding  commissions  on 
March  31.  1932.  The  enlisted  strength  of  the  Navy  Is  con- 
tinued at  the  present  year  total  of  79,700.  We  prohibit 
further  commissions  in  the  Marine  Corps  until  June.  193S, 
and  provide  for  the  reduced  number  of  enlisted  men  recom- 
mended In  the  Budget;  that  is,  15^43.  The  restrictions  the 
committee  is  advocating  on  numbers  of  commissioned  per- 
sonnel permit  a  reduction  of  $491,677. 

Pay  of  personnel  always  offers  an  immediately  productive 
way  of  effectuating  economies.  The  question  has  been  much 
discussed  during  the  present  sessdon,  and  many  proposals 
have  been  brought  forward.  The  subject  is  one  for  sepa- 
rate determination,  and  the  committee  has  not  disturbed  the 
present  pay  rates  of  civilian  personnel  or  the  base  pay  and 
allowances  of  naval  and  Marine  Corps  personnel,  active  or 
retired.  It  has  included  a  provision,  which  appears  as 
section  2  of  the  bill,  intended  to  prevent  any  increase  In  the 
compensation  of  civilian  ofllcers  and  employees,  and  it  Is 
advocating,  it  Is  hoped  with  the  approval  of  the  House,  an 
entirely  different  policy  respecting  the  increase  of  pay  of 
persons  under  flying  orders  and  on  submarine  duty. 

Under  the  law  offlcerB  and  enlisted  men  are  entitled  to 
receive — 

An  tocreass  of  60  per  cent  ot  their  pay  when  by  orders  of  com- 
petent autbortty  they  are  required  to  parUetpate  regularty  and 
frequenUy  to  aerial  fUghts,  and  when  to  consequence  ot  •vwax 
orders  they  do  partlc^te  to  regular  and  freqxient  aerial  Slgnts 
as  defined  by  such  Exectrtlve  orders  as  have  heretofore  been,  or 
hereafter  may  he.  promulgated  by  the  President. 

The  committee  is  recommending  that  flying  pay— that  Is 
an  Increase  of  pay  over  and  above  regular  pay  and  allow- 
ances—shall not  be  at  a  rate  In  excess  of  $1,100  per  annum. 
Our  real  airplane  pilots  to-day— and  it  must  be  so  by  reason 
of  age  in  time  of  war — are  In  grades  below  lieutenant  com- 
mander in  the  Navy  and  in  grades  below  the  relative  rank 
of  major  in  the  Marine  Cotps.  As  to  the  present,  this  is 
evidenced  by  the  statements  on  pages  803-304  and  708  of 
the  hearini^,  showing  the  assignments  of  officers  drawing 
flying  pay  in  grades  above  lieutenant  in  the  Navy  and  cap- 
tain in  the  Marine  Corps.  Why  should  oflioers  in  the  higher 
grades  receive  a  greater  increase  of  pay  for  flying  than  the 
junior  officers,  who  daily  are  assuming  all  the  risks  attendant 
upon  practice  in  drilling  and  training  in  the  art  of  war-time 
maneuvers  and  tactics?  It  is  among  such  junior  officers 
and  student  flyers  that  the  principal  haaards  lie  and  not  In 
the  group  ^»hich  does  straightaway  flying  or,  as  to  another 
group,  to  use  the  language  of  the  Chief  of  the  Bureau  of 
Navigation  in  the  hearings  of  a  year  ago,  who  draw  flying 
pay  "  for  being  carried  around  in  a  plane  imder  ideal  c<»dl- 
tions.  with  selected  pUota.  selected  weather,  and  selected 
planes."  The  reccffds  show  that  for  the  5-year  period  ended 
December  31,  1931,  out  of  a  total  of  46  deaths  among  naval 
aviation  officers  owing  to  flying  duty  but  7  oocuned  in  grades 
above  Ueutenant  The  reason  lor  selecting  $1,100  as  the 
maximum  amount  for  flying  pay  is  because  that  Is  the 
maximum  rate  now  being  received  by  the  larger  portion  of 
the  junior  officer  aviators. 

The  actiffli  laroposed  with  respect  to  flying  pay.  If  enacted 
into  law,  would  result  in  a  number  of  officers  on  submarine 
duty  receiving  a  greater  Incr^aae  by  reason  of  such  aCTVlce 
than  officers  on  aviation  duty.j  The  law  provides  that  oHoers 
and  enhsted  men  attached  to  submarines  shaU  receive  an 
increase  of  25  per  cent  of  their  pay.  The  committee  th«e- 
f ore  has  fUed  the  maximum  increase  of  pay  for  wibmatlfw 
duty  at  25  per  oent  of  the  average  pay.  including  longevity, 
of  a  senior  lieutenant,  or  $720.  The  estimates  contemplate 
280  officers  on  such  duty,  27  of  whom  will  be  affected  by  the 
proposed  change. 

The  money  saving  from  theae  two  sources  during  1933 
would  be  $392jni» 
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•nua  ts  the  meet  far-reaching  chance  the  committee  has 
proposed  touchtof  active  personneL  All  changea  are  borought 
to  your  notice  in  the  report,  but  I  wish  to  draw  some  of  them 
to  your  eqpecial  attoitioo. 


Convinced  as  It  is  that  the  Navy  and  Marine  Corps  are 
amply  supplied  with  officers,  the  committee  is  proposing  that 
no  funds  shall  be  used  for  employing  retired  officers  on  active 
duty,  and  in  connectlan  with  retired  officers,  a  provision  has 
been  inserted  on  pages  29  and  30  of  the  bill  denying  both 
retired  pay  aad  civil  pay  to  any  retired  officer^  including 
former  temporary  and  reserve  officers,  holding  civil  positions 
imder  the  Federal  Government  or  the  municipal  government  j 
of  the  District  of  Columbia  or  under  any  corporation  a 
majority  of  the  capital  stock  of  which  Is  owned  by  the  Gov- 
ernment of  the  United  States,  unless  retired  pay  and  civil 
pay  combined  amount  to  $3,000  per  annum  or  less. 

There  are  six  retired  officers  of  the  Navy  and  Marine 
Corps  employed  on  active  duty  under  the  Navy  Department 
drawing  active  duty  pay.  Retired  Navy  and  Marine  Corps 
emergency  officers  number  around  375.  The  committee  is 
not  advised  as  to  the  total  number  of  either  group  filling 
ctvU  pQsltloas  imder  the  Federal  Government.  The  depart- 
ment ts  without  complete  information  on  the  subject. 

As' another  measure  of  economy,  the  committee  has  In- 
cluded a  provision  directed  at  the  assignment  of  officers  of 
the  naval  reserve  to  permanent  active  duty.  On  September 
30.  last,  there  were  37  reserve  officers  employed  on  perma- 
nent active  duty,  drawing  a  total  in  pay  and  allowances  of 
«a06.168.  Sixteen  of  these  officers  were  In  grades  above  lieu- 
tenant. Seven  of  them  were  captains,  some  of  whom  were 
6atim  the  same  work  as  lieutenants.  But  one  officer  of  the 
Marine  Corps  Rawnre  la  employed  on  continuous  active 
duty.  The  coomuttee  has  Inserted  a  provision  on  pages  13 
and  13  of  the  bin  Intended  to  prevent  the  continuance  of 
taan  than  one  officer  in  each  service  above  the  grade  of 
lieutenant  In  the  Navy  and  captain  the  Marine  Corps.  This 
acUoo  p^mlts  of  a  reduction  of  $30,108. 


Thb  bin  provides.  In  agreement  with  the  Budget,  for  79.700 
enlisted  men  ot  the  Navy  and  15,343  enlisted  men  of  the 
Marine  Corps.  With  respect  to  the  former,  the  committee 
Is  proposing  to  limit  the  number  of  chief  petty  officers  and 
chief  petty  officers  imder  acting  appointment  to  the  number 
ai^iropriated  for  for  the  present  fiscal  year — 5.910  and  850. 
rcspecthrdy.    Ttils  admits  of  a  saving  of  $91,275. 

Jta  a  letter  dated  March  19.  1932.  addressed  to  the  then 
<^^alrman  ot  the  Cotmnlttee  aa  Economy,  Hon.  Joseph  W. 
^Yiio,  the  Secretary  of  the  Navy  Indicated  that  the  Marine 
Band  would  serve  all  needs  of  the  Navy  In  Washington  and 
that  "  military  features  "  would  not  be  affected  if  all  bands 
at  navy  yards  except  Cavite,  P.  I.,  were  discontinued.  The 
Secretary  specifically  excepted  the  bands  at  training  stations 
and  at  the  Naval  Academy.  The  adoption  of  this  course 
woold  nltiiBately  dispense  with  the  need  for  355  bandsmen 
MuA  the  eommlUee  has  included  on  page  35  of  the  bin  a  pro- 
Tialon  looklnff  to  that  end. 

Tumiof  to  pf*««*f"»'  In  the  dvll  components,  the  Navy 
also  has  a  Reaerre  Ofllcers'  Training  Corps.  Units  are  main- 
tained at  Tale,  Harvard.  Georgia  School  of  Technology.  Uni- 
vorstty  of  Wadilngton.  University  of  CaUfomla,  and  North- 
western University.  There  is  a  statement  on  page  25  of  the 
^hearing  showing  the  enrollment  since  the  beginning  of  this 
activity  In  1927  and  the  number  and  disposition  at  the  grad- 
uates.  The  total  enrollment  is  limited  by  law  to  1.200. 

By  suspending  training  cruises  during  1933  it  wUI  be  pos- 
sible to  save  in  travel,  pay.  and  rations  in  kind  $29,915.  and 
the  conmittee  has  deducted  this  amount  from  the  estimate 
and  is  InOudinc  on  page  16  of  the  bDl  a  provision  denying 
the  use  of  the  appropriation  for  training  or  practice  cruises, 
attpolatinc.  however,  that  such  denial  shall  not  interfere 
with  the  issuance  of  appointments  to  graduates  as  ensigns 
In  the  Naval  Reserve.  Ulider  the  basic  law  training  or 
practice  cniises  are  a  prerequisite  to  a  coafimission. 


WAVAI. 

For  the  Naval  Reserve,  apart  from  the  so-called  assigned 
men  and  transferred  men.  the  estimate  calls  for  a  total  of 
$3,840,000.  For  the  seagoing  branch  the  estimate  figure  is 
$2,581,817.  The  balance,  or  $1,258,383.  Is  for  reserve  avia- 
tion activities.  The  estimate  is  $780,835  less  than  the  cur- 
rent appropriation,  most  of  which  applies  to  the  aviation 
branch  because  of  the  planned  curtailment  in  basic  and 
advanced  aviation  training. 

Following  the  conclusion  of  the  hearings  the  Navy  De- 
partment, as  a  measure  of  economy,  decided  to  suspt^d 
active-duty  training  for  the  seagoing  branch  dxu'ing  the  sum- 
mer of  1932  and  throughout  the  fiscal  year  1933.  Ihis 
chazxge  of  plans  wiU  admit  of  a  reduction  of  $682,812  in  the 
Budget  estimates  for  the  seagoing  branch.  In  addition  to 
such  sum.  the  committee  has  made  the  following  reductions: 

Pot  rental  and  adminlatratlon  of  armories tlO.  000 

For  drills,  by  limiting  number  with  pay  to  48  and  aasom- 

Lng  85  per  cent  attendance  on  the  part  of  ofllcera 30,  608 

By  limiting  tbe  rank  of  officers  on  permanent  active  tfuty 

to  lieutenants,  except  one  captain  for  detail  aa  general 

administrative  officer  of  tbe  reserve 80.108 

By    allowing   for    subsistence    for    week-end    cruises   the 

amount  of  the  original  estimate 88,073 

Or  a  total  additional  reduction  of 85.689 

As  presented,  the  biU  provides  for  48  drills  for  officers  and 
42  drills  for  men  of  the  Fleet  Naval  Reserve.  45  hours  of  fly- 
ing time  for  offlcers  in  the  aviation  branch,  for  18  hours' 
flying  time  for  primary  student  pilots,  and  200  hoiurs  of  fly- 
ing time  for  advanced  student  pilots.  No  reduction  is  made 
In  the  aviation  branch  except  $6,187  for  flying  pay  for  re- 
serve offlcers  at  a  rate  in  excess  of  $1,100  per  annum. 

We  have  a  class  of  reservists  composed  of  what  are  termed 
"  assigned  men."  Assigned  men  are  former  enlisted  men  who, 
for  a  consideration  of  $25  per  annum,  obligate  themsi3lve3 
to  serve  in  the  Navy  or  Marine  Corps  in  the  event  of  war 
occurring  within  four  years  from  the  date  of  expiration  of 
their  enlistments.  You  will  find  the  law  on  the  subject  in 
fuU  on  pages  31  and  32  of  the  report.  The  estimates  pro- 
vide for  6,100  assigned  men  in  the  Navy  and  2,960  in  the 
Marine  Corps.  This  assigned  force  always  has  impressed 
the  committee  as  a  needless  item  of  expense,  and  we  have 
inserted  on  pages  25  and  45  of  the  bill  provisions  prohibiting 
the  assignment  of  additional  men  to  the  reserve  forces.  It 
will  mean  a  saving  next  year  of  several  thousand  dollars 
and  ultimately  of  about  $225,000  per  anniun. 

That  concludes,  I  believe,  Mr;  Chairman,  the  most  impor- 
tant personnel  matters  that  entered  into  the  formulation  of 
this  biU. 

Now  it  is  my  purpose  to  recount  here  In  detail  aH  of  the 
changes  effected  by  the  committee  in  the  way  of  reductu>ns 
in  the  Budget  estimates.  The  report  is  very  fuU  and  aU  will 
have  consideration  imder  the  5-minute  rule.  A  niunber  of 
the  more  important  changes,  however,  I  do  feel  I  should 
bring  to  your  attention  at  this  time.  In  the  first  place,  let 
me  say  that  the  Budget  was  not  unsparing  in  passing  upon 
the  naval  estimates.  There  is  a  new  item  in  ration  to  the 
1932  appropriations  of  $15,000,000  for  the  modernization  of 
battleshis».  which  the  Budget  includes  and  stiU  shows  a 
reduction,  excluding  special  funds  of  $7334,673.  The  prin- 
cipal Budget  reduction  is  in  the  item  of  public  works.  An- 
other substantial  cut  is  on  account  of  aviation,  owing  to  the 
completion  of  the  5-year  airplane  program.  A  reduction  in 
the  enlisted  strength  of  the  Marine  Corps  from  17,500  to 
15,343  jrielded  a  further  sizable  sum,  and  there  are  otl^iers 
of  varyii^  proportions,  some  because  of  nonrecurring  ex- 
penses, some  owing  to  deferments,  and  others  because  of 
reduced  commodity  costs. 

Under  the  Bureau  of  Construction  and  Repair  we  have 
made  reductions  totallhg  $599,000.  Of  this  amiount  $159,000 
was  suggested  by  the  Chief  Constructor,  Admiral  Rock,  o^lng 
to  the  planned  accomi^ishment  during  the  present  flscal 
year  of  work  contemplated  by  the  estimates  to  be  done  in 
1933.  and  the  deferment  until  1934  of  the  equipment  of 
vessels  with  new  code-signal  flags.  The  committee  has  sub- 
tracted this  amount  and  has  taken  off  $190,000  estimated 
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tor  3  new  ammunition  lighters,  and  a  fiirther  sum  of  $250,000 
from  the  $550,000  intended  to  be  applied  to  the  building  of 
small  boats  as  replacements  of  types  such  as  enumerated  on 
page  445  of  the  hearings. 

vxjtMtv  or  oaDMAKca 
For  naval-ordnance  activiUes.  other  than  new  constniction 
work  at  ordnance  stations  and  ordnance  on  account  of  ships 
building,  the  Budget  proposes  $11,810,000.  or  $1,120,585  less 
than  the  current  appropriatioo.  Ihe  reduction  is  generally 
api^ied.  extendisig  ix^ctically  to  all  idtases  of  ordnance  ac- 
tivities. In  view  of  the  sizable  Budget  reduction,  the  com- 
mittee was  hesitant  to  trust  its  own  judgment  in  determining 
if  and  wh^re  additional  savings  might  be  effected,  and  con- 
sequently had  the  chi^  of  the  bureau  furnish  a  list  of  items 
totaling  $810,000  which  might  be  dispensed  with  or  deferred 
with  least  injury  to  the  service.  The  Ust  is  in  the  possession 
of  the  committee.  For  some  of  the  items  the  committee  is 
unwiUiiv  to  deny  funds.  Its  solution  has  been  to  make  a 
further  reduction  of  $500,000.  leaving  its  applicatioo  to  the 
judgment  of  the  bureau.  In  addition,  it  has  subtracted 
$39,000  izK^uded  in  the  estimate  lor  the  purchase  <d  small 
arms  and  rifle-team  equipment.  The  expenditure  of  this 
amoimt  is  not  intended  to  be  disaretionary. 

ittT  or  TBM  jravT 
The  committee  has  made  reductions  under  the  Budget  for 
pay  and  allowances  of  naval  personnel  aggregating  $638,585. 
mie  contributing  factors  I  have  already  discussed;  the  major 
ones  at  least.    I  shall  merely  recapitulate: 
Pay  and  allowances  of  47  fewer  officers  (11  Itae,  14  medi- 
cal, and  14  dental) •2??!S 

PlyLQg  pay --— —    ail.  WO 

Submarine  pay ► o,  ouo 

Limit  number  of  enlisted  men  In  pay  grades  1  and  la —      91, 275 

Cliange  In  original  plan  respecting  reserve  vessels 11,742 

Outfits  on  first  enlistment,  owing  to  decline  In  value  of 
clotblng  allowance 94.000 


Total.. 


898.585 
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Tot  subsisting  enlisted  men  of  the  Navy,  midshipmen,  and 
nurses,  tlie  Budget  proposes  $15,780,000,  compared  with  $10,- 
502,216  for  the  present  year,  the  reduction  being  due  to  a 
4e-cent  instead  of  a  48-cent  ration  and  various  personnel 
adjustments  affecting  subsistence  status.  Tbe  cost  of  the 
ration  continued  to  decline  following  the  submission  of  the 
Budget  and  for  the  quarter  ended  December  31,  1931,  had 
dropped  to  $0.43832.  Hhe  committee  understands  that  there 
has  beien  a  further  falling  off  and  has  written  the  bill  on  the 
basis  of  a  42-cent  ration.  Unless  there  should  be  an  appre- 
ciable upward  trend  in  food  prices,  it  is  the  thought  of  the 
committee  that  the  department  should  so  administer  the  ap- 
propriation as  to  avoid  a  deflclency.  A  reduction  has  been 
applied  to  all  per  diem  allowances  at  present  prevailing, 
including  midshipmen,  with  the  result  that  it  has  been  prac- 
ticable to  subtract  a  total  of  $1,496,183  from  the  Budget 
estimate.  

TSANSPOKTATIOH   OF   HAVAL   FEBSONNXL 

The  estimate  includes  $4.6«2,000  for  the  transportation  of 
offlcers  and  enlisted  men  and  their  dependents.  Probably  I 
should  say  that  this  figure  includes  about  $125,000  for  ex- 
penses on  account  of  recruiting.  An  overestimate  of  $128,- 
000  was  developed  on  accoimt  of  travel  allowance  by  enlisted 
men  upon  discharge.  In  addition  to  the  subtraction  of  this 
amount,  as  a  measure  of  economy,  the  committee  has  al- 
lowed for  the  travel  of  officers  one-third  of  the  amount 
expended  on  that  account  in  1931,  permitting  a  reduction 
of  $266,327,  and.  In  consequence  thereof,  has  reduced  the 
estimate  for  travel  of  dependents  by  25  per  cent,  or  $150,000, 
making  a  total  reduction  below  the  estimate  of  $544,827. 
The  appropriation  has  been  so  phrased  as  to  limit  the  cost  of 
travel  to  the  reduced  allowances. 

In  this  connection  offlcers  upon  permanent  change  of  sta- 
tion arc  entitled  to  have  transported  at  public  expense 
household  effects  within  certain  weight  allowances,  grad- 
uated according  to  rank.  Automobiles  come  within  the  clas- 
sification of  household  effects.  The  cost  In  connection  with 
the  preparation  for  shipment  and  shipment  of  privately 


owned  automoMles  is  estimated  at  $327,600.  The  oomBilV- 
tee  has  reduced  the  appropriation  tor  $307,500.  and  has  In- 
cluded a  provision  denying  the  use  of  any  iMnnropriaUan 
contained  in  the  bill  for  any  expense  incident  to  the  trans- 
portation of  privately  owned  automobiles  except  on  account 
of  the  return  to  the  United  States  of  such  cars  at  may  be  in 
transit,  or  already  have  been  transported,  to  points  outside 
of  the  continental  limits  of  the  United  States  at  public  ex- 
pense on  the  date  the  bill  shall  became  law.  For  thit  return 
of  cars  erabiaced  by  the  exception,  $20,000  is  allowed  to 
remain. 

rVWL  AND  TBAMSrOBXifXIOII 

Owing  to  the  prevailing  low  prices  of  fml  oii  the  Budget 
estimate  of  $7,000,000  is  $1,513,171  beknr  the  current  appro- 
priation. A  modified  steaming  progrun.  preiMred  by  the 
Chief  of  Naval  Operations  at  the  instance  of  the  committee, 
will  permit  a  further  reduction  of  $aifi.009:  and  a  re- 
study  of  the  estimated  chutes  for  tieetrtc  current,  com- 
pressed alT.  and  steam  required  for  the  use  of  personnel  of 
the  vessels  undergmng  modernization  admits  of  a  further 
reduction  of  $50,000. 

The  Budget  recommended  that  authority  be  given,  in  the 
event  of  a  rise  in  the  cost  of  fuel  oil,  to  vux  without  charge 
a  limited  quantity  of  fuel  oil  at  the  expense  of  the  naval 
supply  account  fimd.  In  our  presmt  stringent  financial 
state,  if  fuel  costs  go  up  the  committee  wookl  expect  less 
steaming,  unless  an  emergency  situation  duwld  azlae. 
MAnnvMAircB,  soassu  or  Taaae  amb  docks 

This  appropriation  Is  charged  with  the  repair  and  main- 
tenance of  $400,000,000  worth  of  public  works;  also  with  cer- 
tain operating  and  administrative  expenses  at  industrial 
yards  chiefly.  For  the  present  year  $9,014,816  was  provided. 
The  Budget  proposes  $8,600,000  for  1933.  The  objects  of 
expenditure  are  enumerated  on  page  667  of  the  hearings. 
Within  the  reduced  amount  additional  malntenazkce  dredg- 
ing, estiroated  to  cost  $150,000,  will  need  to  be  taken  care 
of,  and  there  will  be  no  funds  available  for  other  than  nor- 
mal maintenance.  The  committee,  however,  arbitrarily  has 
subtract€!d  $200,000,  which  does  include,  though,  $12,700 
intended  for  the  purchase  of  11  passenger-carrying  au- 
tomobiles. 

The  bill  makes  provision  for  the  purchase  of  no  passenger- 
carrying  automobiles,  and  section  3  of  the  bill  precludes  the 
use  of  cars  on  hand,  except  by  the  Secretary  of  the  Navy, 
for  other  than  official  purposes,  and  the  exclusive  assign- 
ment of  any  except  to  the  Secretary  of  the  Navy,  the  Com- 
mander in  Chief  of  the  United  States  Asiatic  Fleet.  Marine 
Corps  officers  serving  with  expeditionary  forces  in  foreign 
coimtries.  and  medical  offlcers  on  out-patient  medical  lervice. 

Heretofore  the  bill  has  carried  a  limitation  on  expendi- 
tures for  the  maintenance,  operation,  and  repair  of  pas>- 
senger-carrying  automobiles,  including  the  compensatinn  of 
civilian  operators,  exc^t  Marine  Corps  cars  with  expedi- 
tionarj'  forces  abroad.  The  limitation  at  present  is  $110,000. 
The  committee  has  reduced  the  limitation  to  $70,000  and  has 
provided  that  such  sum  shall  include  the  pay  of  enlisted 
men  employed  as  chauffeurs.  These  measures  obviously  will 
compel  a  reduction  in  the  number  of  cars  operating  and  will 
tend  to  bring  about  an  adjustment  upon  the  basis  of  actual 
official  requirements. 

A  statement  with  respect  to  Navy  cars  on  hand  com- 
mences on  page  672  of  the  hearings. 
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For  new  public-works  projects,  including  those  under  way. 
the  Budget  recommends  a  direct  appropriation  of  $4,lt2fiW 
and  an  Indirect  appropriation,  which  contemplates  a  draft 
upon  the  naval  hospital  fund,  of  $1,000,000.  For  the  present 
fiscal  year  $12,164,000  has  been  appropriated.  Of  this 
amount  It  is  estimated  that  $3,785,000  wffl  remain  unex- 
pended on  July  1.  1932,  and  that  in  addition  there  will  be 
available  on  such  date  $800,000  of  the  appropriation  hereto- 
fore provided  for  the  Sunnyvale  Ughter-than-afar  base. 
These  two  balances,  ptos  the  amounts  estimated  for  1933 
totaling  $5,122,000,  it  is  planned  to  apply  apjmwlmately  as 
follows: 
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III  .,  ■t»r..r  Tvosftni.  W.  000,  000 

SSSS   derelopinMit  of   ^'^"^^•^•__"?^:^.'^.    s.  000. 000 

O^w  work' '^ ' proj^'^i^fnced  «»^« . 'PP^ 
^SutoM    otrrled    in    l»8a    naval    approprtatlon   ■«*     .  ^.^  -^ 

?Mum«rat«<l  on  p    681  of  tb«  hearings) ---     1.400.000 

CtanUnSTww*  on  project,  authorized  In  the  public 
iSJTautSo^l^tJ^  ict  approv«i  May  14.  1930  and 
ZSSx  iS«  initiated  to  the  Itoci  year  IWl  (enu- 
SSSed  on  p.  681  or  the  heartag.) IJ^JJJ 

gSr;SSi5^:tS^5^vi-hoii>i^-vr¥^ 

Ibtal  (•15.000  to  esceaa  oT  estimate) 9.672.000 

In  lieu  of  the  Budget  estimate  of  $5,122,000.  including 
tl  MO  000  of  naval  hospital  fund  money,  the  committee  pro- 
poses a  direct  appropriation  only  of  $2,790,000,  or  »  reduc- 
tion of  $2,332,000.  arrived  at  as  follo^rs: 
By  omitting  the  PteUadelphla  naval  hospital  project 

(doea  not  a«*Jt  total  at  bUl) -—  $1,000,000 

By  reapproprlattog  unexpended  balance*  d  aU  public-  I 

works   approiwlaUona LOOO.W"  . 

By  eliminating  the  magaslne-replacement  project, 
naval -ammunition  depot.  Lake  Denmark,  N.  J. 
(•laOOOO).  and  a  reduction  suggested  by  the  Bureau 
of  Tarda  and  Docks  because  of  possible  eavtogs  and 
•ome  work  not  progressing  as  rapidly  as  first  anUcJ- 
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Tlio  new  projects  for  which  the  Wll  makes  provision  ajH 
pear  on  pages  38  and  39  of  the  bilL  The  places  and  amounts 
follow: 


•110.000 
17.00^3 
76.000 
60.003 
40.00d 


Total 


a,  332.  000 


As  to  the  fint  item  of  omission,  a  new  naval  hospital  was 
authorlaed  to  be  erected  in  Philadelphia  by  the  act  approved 
February  12.  1931.  at  a  cost.  Including  equipment,  accessories, 
utilities,  and  appurtenances,  of  not  to  exceed  $3,000,000.  A 
supplemental  estimate  has  been  presented  proposing  an  ex- 
penditure of  $1,000,000  out  of  the  naval  hospital  fund  to 
begin  this  project.  Following  the  principle  it  is  understood 
was  applied  in  the  preparaUon  of  the  original  Budget  that 
no  funds  would  be  recommended  for  undertaking  new  work, 
the  committee  has  made  no  provision  for  initiating  this 
project.  Prom  a  purely  naval  standpoint  the  hospital  is  not 
required  nor  Is  Its  erection  advocated  by  the  ranking  adminis- 
trative officials  of  the  Navy  Department. 

The  Navy  has  5,071  beds  in  fire-resisting  buildings.  On 
November  11  last  naval  patients  numbered  2,514. 

It  is  true  the  present  hospital  layout  at  Philadelphia  Is 
entirely  of  temporary  construction,  but  this  is  true  as  to 
Charleston,  8.  C.  Parrls  Island.  S.  C  and  Pensacola.  Fla.. 
while  at  many  other  pUces.  as  will  be  seen  from  the  table 
on  page  74«  of  the  hearings,  both  permanent  and  tem- 
porary facilities  exist,  the  latter  being  the  more  commo- 
dious in  two  or  three  instances,  particularly  at  Great  Lakes. 
The  new  establishment  planned  for  Philadelphia  is  described 
on  page  686  of  the  hearings.  It  would  be  approximately  of 
650-bed  capacity.  , 

Wtth  respect  to  the  proposal  to  reapproprlate  unexpended 
balances,  there  Is  but  one  Justification  for  the  course— that  i 
Is  public-works  appropriations  are  continuing  and  remain  ! 
available  for  obligation  untU  expended.  There  are  many 
balances  of  long  standing  which  should  have  been  covered 
Into  the  general  fund  of  the  Treasury,  but  Instead  have 
been  continued  alive  available  for  further  obligation.  It 
would  seem  desirable  to  cancel  their  availability  in  this 
manner  and  in  the  future  have  but  one  public-works  fimd. 
applicable  to  objects  specifically  authorized  and  appropri- 
ated for  and  not  continue  to  have  a  number  of  unused  bal- 
ances the  further  obUgatlon  of  which  the  Congress,  if  con- 
sulted, might  or  might  not  approve. 

The  projert  of  replacing  magazines  at  Lake  Denmark  has 
been  omitted  not  only  because  it  lacks  authorization  but  be- 
cause $927,000  was  appropriated  in  the  first  denciency  act. 
fiscal  year  1927.  for  the  rehabilitation  of  this  station,  follow- 
ing which  a  general  program  was  adopted  by  Congress  to 
provide  appropriate  and  adequate  ammuniUon  storage  facili- 
ties for  both  the  Army  and  Navy  In  consequence  of  the 
xecommendations  of  the  Joint  Army  and  Navy  Board,  printed 
in  House  Document  No.  199.  Seventieth  Congress,  first  ses- 
sion. The  joint  board  sUted  that  nothing  was  necessary  to 
be  done  at  Lake  Denmark  beyond  the  rehabilitation  work 
tbe&  in  progress. 


Navy  yard.  Norfolk,  Va 

Naval  ammunition  depot,  Hlngham. 

Naval  ammunition  depot.  Mare  Island,  CalU. 

Lightning  protection  at  ordnance  stations.-. 

Naval  radio  and  compass  stations 

While  on  the  subject  of  shore  establishments,  you  have 
"heard  it  frequently  expressed  that  we  maintain  too  many 
navy  yards;  that  we  have  too  much  navy  on  shore.    I  concur 
in  that  view.    At  the  instance  of  the  committee  the  Secre- 
tary of  the  Navy  caused  a  study  to  be  made  of  the  quesUMi, 
and  after  the  hearings  on  the  Items  In  the  bill  had  been 
concluded  the  Secretary  of  the  Navy,  the  Chief  of  NaviJ 
Operations,  and  other  officers  of  the  department  appeared 
before  the  subcommittee  and  indicated  that  there  wm  no 
justification  for  continuing  in  possession  of  certain  establish^ 
ments  and  property  or  for  continuing  to  operate  others. 
Some,  it  was  suggested,  might  be  sold  or  leased  and  othci-s 
closed  down.    Some  propositions  were  contingent  upon  others, 
and  some  looked  to  future  rather  than  Immediate  accom- 
plishment. 

If  none  of  the"  Ifs  "—and  there  were  many  of  them,  as  I 
recall— prove  to  be  obstacles,  we  are  told  that  ultunately 
we  might  expect  annually  to  save  around  $2,500,000.  The 
plan  as  a  whole  lacks  sufSclent  deflniteness  for  legislative 
action.  However,  as  it  looks  to  the  saving  some  time  of 
some  amount,  the  committee  has  inserted  on  page  39  of 
the  bill  a  provision  clothing  the  President  with  authority 
to  effect  such  dispositions  of  shore  establishments  as  the 
department  may  recommend. 


AVIATIOir 

We  propose  reductions  totaling  $1,271,295  In  the  esti- 
mates on  Account  of  naval  aviation.  I  shall  only  refer  to 
the  three  major  items  contributing  to  that  sum. 

The  estimate  includes  $245300  for  special  improvements 
at  air  stations,  of  which  $90,000  ia  for  fire  protectl(m, 
Improvements,  and  addlUons  to  night-flying  lighting  sirs- 
terns,  lighting  cxf  obstrucUons,  air  marking,  and  so  forth- 
The  committee  has  allowed  this  latter  amount.  OUier 
projects— and  there  has  not  been  any  specific  Indication  of 
their  nature— if  undertaken  at  all,  under  the  terms  of  the 
bill,  will  need  to  be  financed  out  of  any  savings  it  may  be 
possible  to  effect  imder  the  appropriation  as  a  whole. 

The  new  rigid  adrship  Akron  is  now  in  commission.  Its 
sister  ship,  the  Macon,  will  be  completed  about  January  1, 
1933.  The  bill  carries  the  final  appropriation — $1,450.000 — 
to  complete  this  ship.  As  a  measure  of  economy,  if  for  no 
other  reason,  it  is  beUeved  the  Los  Angeles  should  be  pjr- 
manently  placed  out  of  commission.  In  the  committte's 
Judgment,  this  might  be  done  immediately.  The  Budjet 
includes  $270,000  on  account  of  the  Los  Angeles. 

The  Navy's  5-year  airplane  program  was  brought  tc  a 
close  In  June,  1931,  when  It  came  Into  possession  of  l,i)00 
•  useful  airplanes."  Including  166  planes  assigned  to  Navy 
and  Marine  Corps  Reserve  aviation,  on  November  1.  1£31. 
i  the  Navy  was  in  possession  of  1,092  useful  airplanes.  The 
authorized  program  calls  for  965  planes  for  regular  Navy 
and  Marine  Corps  aviation,  and  on  November  1.  1931.  exclu- 
sive of  obsolescent  and  obsolete  types,  there  were  926  mod»m 
planes  on  hand  and  530  on  order  or  to  be  ordered  under 
appropriations  and  contract  authorizations  heretofore 
granted  for  regular  Navy  and  Marine  Corps  aviation,  or  a 
total  of  1.456.  Of  these  1,456  planes,  it  is  estimated  that  by 
July  1,  1933,  In  other  words,  the  beginning  of  the  fiscal  year 
1934.  attrition  will  have  removed  420,  in  which  case  there 
will  be  a  surplus  of  from  2  to  25  planes  over  the  authorised 
number  of  every  type  of  which  it  Is  proposed  to  order  new 
planes  during  1933.  save  the  transport  type,  of  which  It  Is 
estimated  there  will  be  a  shortage  of  2. 

The  Budget  includes  $7,200,000  to  pay  for  airplanes  or- 
dered and  to  be  ordered  under  the  contract  authorization 
contained  in  the  1932  naval  appropriation  act,  and  $800,000 
of  appropriation  and  $5,000,000  additional  contract  authuri- 


1932 
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zatkm  for  purchasinc  or  ordering  150  new  airplanes  .azid 
1  nonrlgid  airship  diiring  the  fiscal  year  1933. 

In  view  of  tiie  fact,  using  the  estimated  wastage  figure  of 
420  planes  to  the  end  of  the  fiscal  year  1933,  that  we  will 
begin  the  fiscal  year  1934  with  an  actual  surplus  of  modem, 
useful  planes,  the  committee  has  deducted  the  $800,000  of 
cash  but  is  allowing  the  contract  authorization  of  $5,000,000 
to  remain,  applicable  only  to  new  airplanes,  their  equipment, 
spare  parts,  and  accessories.  It  has  left  to  the  department 
the  determination  of  the  types  of  planes  to  be  ordered  under 
this  authorization. 

The  bill  carries  $2,210,000  for  experimental  and  develop- 
ment work,  of  which  $220,000  Is  for  continuing  high-speed 
development,  for  which  a  like  sum  was  made  available  for 
the  present  fiscal  year.  The  use  of  the  money,  actual  and 
proposed,  is  recounted  on  page  597  of  the  hearings. 

ICAKim    CORPS 

For  pay  of  the  Marine  Corps  the  committee  has  subtracted 
$383,911  from  the  Budget  estimate.  Of  this  amount  $243,245 
Is  attributable  to  measures  and  policies  I  have  already  dis- 
cussed. The  committee  arbitrarily  has  reduced  by  $100,000 
the  amount  estimated  for  pay  of  enlisted  men  and  has  made 
a  further  reduction  of  $40,666  as  a  result  of  the  application 
to  the  marines  of  the  same  policy  advocated  with  respect 
to  the  Navy  relative  to  less  traveL 

For  recruiting,  transporting,  subsisting,  clothing,  housing, 
and  equipping  the  Marine  Corps  and  the  Marine  Corps  Re- 
serve the  Budget  proposes  $6,855,000.    The  current  appro- 
priation Is  $8,598,435.    In  addition  to  the  Budget  reduction 
of  $1,743,435.  due  very  largely  to  the  proposed  smaller  en- 
listed force,  the  committee  recommends  the  subtraction  of 
$396,280.    A  lower  ration  cost  accounts  for  $241,402  of  this 
reduction.    The  remaining  major  component  extends  to  the 
elimination  of  $101,338  f(w  the  purchase  of  material  and  the 
manufacture  of  blue  uniforms.    We  have  refused  to  provide 
the  Army  with  a  blue  uniform  on  account  of  the  expense 
since  before  the  war.    As  a  measure  of  economy  the  com- 
mittee ts  unwilling  to  recommend  at  this  time  further  ex- 
penditures for  continuing  so  to  equip  the  marines. 
MODBunzATioir  or  batti.eships 
Under  the  authority  contained  in  the  act  approved  Pebm- 
ary  28,  1931,  and  in  consequence  of  an  initial  appropriation 
of  $10,000,000  carried  in  the  second  deficiency  act,  fiscal 
year  1931,  the  battleships  New  Mexico,  Mississippi,  and  Idaho 
are  undergoing  modernization,  the  New  Mexico  at  the  Phila- 
delphia Navy  Yard  and  the  other  two  at  the  Norfolk  Navy 
Yard.    The  total  authorized  cost  of  the  work  is  $30,000,000, 
and  the  Budget  includes  $15,000,000  for  carrying  the  work 
forward  during  1933. 

The  modernization  of  these  three  vessels  was  first  pro- 
jected about  three  years  ago,  at  which  time  the  cost,  as 
authorized,  was  determined  or  estimated.  It  is  contended 
that  any  saving  by  reason  of  the  decline  of  commodity 
costs  In  the  interim  will  be  more  than  absorbed  by  an  In- 
crease occasioned  by  the  work  not  progressing  as  rapidly  as 
planned  owing  to  the  Inadequacy  of  the  Initial  appropria- 
tion. That  Is  an  administrative  fault.  Either  the  work 
should  not  have  been  permitted  to  be  undertaken  until  ade- 
quate funds  were  available  for  its  prosecution  in  an  eco- 
nomical way,  or.  having  been  started,  a  request  for  addi- 
tional funds  should  have  been  presented  in  the  usual  comse.. 
In  any  event,  the  committee  beUeves  that  all  essential 
features  of  modernization  may  be  accomplished  for  10  per 
cent  less  than  originally  estimated  and  is  proposing  that 
the  limit  of  cost  be  reduced  to  $27,000,000,  deducting  one- 
third  of  the  amount  that  thus  would  be  saved  ($1,000,000) 
from  the  appropriation  requested  for  1933.  Such  action 
would  result  in  a  clear  saving  of  $2,000,000  in  the  foUowing 
fiscal  3^ear. 

XKCKCASK  or  TRC   MAVT 

For  new  ship  construction  the  Budget  provides  a  direct 
appropriation  of  $31,400,000,  and  contemplates  the  augmen- 
tation of  such  sum  by  a  draft  of  $6,000,000  upon  the  naval 
supply  account  fund.  There  wUl  be  available,  in  addition. 
an  estimated  unexpended  balance  at  the  end  of  the  present 
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fiscal  year,  of  $27,000,260,  making  »  total  avallabte  for 
expenditure  during  1933  of  $64,400,360.  ITie  committee  4b 
advised  that  probably  all  of  that  sum  actually  will  be 
expended  except  $4,169,667,  and  It  has  subtracted  such 
sum  from  the  (estimate,  admittedly  a  deferment. 

Every  vessel  for  which  authority  exists  to  build  or  com- 
mence the  construction  of  during  the  fiscal  year  1933  is 
provided  for  In  varying  degrees  in  the  Budgt?t  and  bUl,  save 
seven  destroyers,  one  transport,  and  an  experimental  sub- 
marine, all  authorized  In  1916. 

Under  the  terms  of  the  London  treaty  the  United  States 
is  entitied  to  180,000  tons  of  8-tnch-gim  cruisers.  Bight 
have  bem  built  and  seven  are  building,  and,  according  to  the 
treaty,  three  more  may  be  built,  undertaking  the  construc- 
tion of  oiie  at  the  beginning  of  each  of  tiie  calendar  years 
1933,  1934,  and  1935.  The  Budget  and  bill  include  $800,000 
for  commencing  the  oae  which  may  be  begun  after  Decem- 
ber 31.  1932. 

The  seven  building  and  the  three  yet  to  be  begun  ireim 
authorized  along  with  five  others  in  the  act  of  February  13, 
1929.  As  to  these  five,  the  treaty  nullifies  their  authoriza- 
tioa  unless  the  authorization  be  construed  to  cover  cruisers 
of  either  the  8-inch  or  6-inch  gun  category.  T^e  Judge 
Advocate  Oeneral  of  the  Navy  has  held  that  these  five  ves- 
sels may  be  built,  subject  to  an  appropriation  therefor,  as 
6-inch-gun  cruisers.  That  may  be  the  correct  construction. 
The  authorlza.tion  act  fixed  the  cost  of  such  vess^  •$ 
$17,000,000  each,  and  that  figure  contemplated  8-inch-ffim 
cruisers. 

In  consequence  of  a  supplemental  estimate  presented  at  the 
last  session.  $10,000,000  was  appropriated  to  commence  the 
construction  of  11  of  the  12  remaining  destroyers  of  the  1916 
I^ogram.  Construction  of  but  5  of  the  11  has  been  under- 
taken for  reasons  of  economy,  the  committee  is  advised. 

Mr.  Chairman,  I  have  endeavored  to  lay  before  the  com- 
mittee all  of  the  essential  features  of  this  bill,  and  I  ap- 
preciate the  patience  of  my  listeners.  I  will  not  say  that 
this  bill  can  not  be  further  reduced.  I  question  though 
whether  appreciably  more  might  be  taken  off  without  doioff 

harm. 

There  is  no  man  in  or  out  of  public  life  who  is  willing 
to  go  any  f  ui-ther  than  I  in  reducing  Federal  expenditures 
in  every  direction  where  it  may  be  established  that  waste 
or  extravagance  prevails,  or  where  it  is  manifest  that  im- 
mediate necessity  does  not  exist  for  going  ahead  with  un- 
dertakings under  way  or  projected,  or  in  any  other  well- 
considered  and  justifiable  manner.  I  am  not  in  sympathy 
with  the  idea  that  the  only  way  to  cut  is  to  cut.  I  view 
with  alarm  the  growing  tendency  to  reduce  appropriations 
without  full  knowledge  of  what  the  effect  of  such  action 
might  be.  We  do  not  always  promote  economy  when  we 
reduce  this,  that,  or  the  other  Iton  In  an  apiM-opriation  bill, 
and  I  deprecate  moves  in  that  direction  made  without 
study  or  fuU  knowledge  of  what  the  effect  might  be.  To 
illustrate:  Take  a  work  In  progress.  It  might  ai^ear.  with- 
out knowledge  of  all  that  may  be  involved,  that  the  amount 
recommended  is  excessive,  and  yet  the  figure  may  be  based 
upon  a  well-planned,  well-ordered  progress  schedule,  in- 
terference with  which  would  result  in  an  increase  of  cost. 
I  have  called  your  attention  to  just  such  a  case,  brought  to 
the  notice  of  the  naval  subcommittee,  where  slowing  down 
work  actually  occasioned  an  additional  expense  of  three- 
quarters  of  a  million  dollars. 

My  colleagues,  economize  we  must,  but  let  us  go  about 
it  in  a  considerate  way.  The  entire  economic  structure  of 
our  country  is  in  jeopardy;  and  the  way  in  which  we  pro- 
ceed, and  not  alone  what  we  do  to  promote  its  stability, 
will  have  a  considerable  bearing,  certainly  psychologically, 
upon  the  early  attainment  of  the  goal  which  we  aU  seek. 
I  thank  you.    [Applause.] 

Mr.  Chairman,  I  yield  10  minutes  to  the  gentleman  from 
New  York  [Mr.  BotlanI. 

Mr.  BOYIiAN.  Mr.  Chairman,  there  has  been  very  much 
misinformation  regarding  Government  salaries.  There 
^eems  to  be  a  commcMi  Impression  that  many  employees  are 
iaid  from  $5,000  to  $10,000  annually  and  that  $3,000  a  year 
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Is  "****■*«'*  Tbe  Borera  of  tbe  Budtet.  iriiidi  furnishes 
CQi«rMi  with  detailed  data  on  which  sppropriatiaDs  are 
baMd.  has  fnrnlahfed  a  tabulation  for  all  salaries  except  far 
iudldal  and  kglslathre  employees,  from  which  you  will  find 
that  17  per  eent  of  tbe  employees  zeceiTe  leas  ttaan  $U000 
per  year.  JVst  t**tir***''  that,  gentlemen.  Seventeen  per  cent 
of  all  Federal  emidoyees  reoelTe  less  than  $1JM0  a  year;  37.7 
par  cent  reeel?e  loss  ttaan  $1,500  a  year;  57  per  cent  recehre 
loos  tlmn  tajMO  a  yoar;  M  per  cent  receive  less  than  $1,500 
a  year;  and  96  per  cent  receive  less  ttian  $3,000  a  srear.  The 
salary  of  all  Federal  employees  is  $1,441  a  year. 
also  show  that  a  stial^t  10  per  cent  cot,  as 
by  tbe  Wi^wMimy  committee,  or  an  11 
eoDt  cot»  on  all  emptoyeoo  would  save  only  about  5)4  per 
of  tbe  national  dsAett.  It  is  evident,  therefore,  that 
cuts  woold  not  balance  tbe  Budget. 
reaoonaMo  person  wiO  wHUngly  cause  distress  to  the 
loyal.  Industrions,  and  poorly  paid  employees  of  the  Qcrf- 
wtkcn  there  ti  so  little  to  be  gained. 

haips  bad  another  proposition  presented  to  us 
ty  the  PKsldBnt.  It  has  been  said  that  "  an  apple  a  day 
kseps  the  doetor  away."  Maybe  bf  getting  a  new  bill  every 
day  we  mli^t  keep  the  wolf  away  from  the  door  of  the  Fed- 
eral swplnyw.  Tbe  President  evidently  considered  the  crlti- 
olaa  wo  Blade  last  week  about  taxing  charwomen  getting 
$••  a  noath  and  mulcting  them  to  tbe  extent  of  $4.17  a 
Boolh  out  of  thetr  UttAe  salaries.  Ttm  President  has  offa«d 
a  new  mopoattkm.  Be  said,  "  Wo  will  let  the  Uttle  char- 
women alone  this  time,  and  we  will  make  a  minimum  at 
$lj2m,  and  below  that  amount  wo  will  not  tax  them."  So  I 
vUl  take  $1 JOO  as  the  mlnbnnm  taxable  salary.  Assuming 
an  eoiployeo  receivos  $1400  a  year,  under  Uie  President's 
plan  he  would  have  to  give  up  in  time  the  equivaloit  of  one 
mmXktB  Mduy.  whieh  amounts  to  $108.3$.  Bm^  year  he 
WMSd  be  miileCod.  under  the  President's  plan,  of  the  sum  of 
$100.33.  or  $0.00  a  monUi.  In  other  words,  his  net  salary 
would  be  abMit  $1,191  a  year. 

It  doeo  not  ooem  fair  or  reasonable  or  Just  that  we  should 
■ndot  the  salary  of  an  employee  receiving  only  $1,300  a  year 
to  the  extent  of  $10833.  In  other  words,  this  emirfoyee 
woold  havo  to  work  for  $l,ltl  a  year. 

As  I  have  slated  to  you  In  reading  this  table,  the  avorage 
■alary  paid  to  Fideral  employees  is  $1,440.  Under  the  Presi- 
ttonfO  plan  this  empkiyee  would  have  to  give  up  <me  month's 
salary  In  tbne.  whieh  would  be  the  equivalent  of  $120  that 
the  employeo  woald  have  to  sacrifice  in  a  year,  or  $10  a 
month.  Jwst  tmsgtne  an  employee  getting  $1,440,  the  aver- 
age salary,  ttaroogh  this  deduction  of  $130  having  his  salary 
rodiiciod  to  $1330  a  year. 

Other  proviolons  of  the  President's  proposal  inebide  a  pro- 
▼lolon  that  an  promotions  must  be  suspended  for  the  ensuing 
year,  that  all  filling  of  vaeanciee  must  be  suspended,  ihat  no 
oatra  pay  shall  be  allowed  for  overtime  or  for  night  work, 
and  tn  addition  to  this,  there  must  be  conacdldation  of  dif- 
ferent Fideral  activities. 

It  has  occurred  to  me.  where  fts  the  Federal  employee 
■etng  to  got  off .  What  is  going  to  be  tbe  last  analysis?  The 
Fresftdent  proposes  this  irian.  ^ert&aps,  the  Committee  on 
Wiitmtmnj  wfl!  present  anottier  |dan  to-morrow.  The  Lord 
knows  what  that  plan  wUl  embrace,  "nien,  perhaps,  the  day 
after  the  President  will  present  another  plan,  and  tbcn  after 
we  go  over  thaX,  pqhaps  the  following  day,  the  Committee 
on  Economy  may  i^esent  another  plan,  and  so  on  ad  In- 
llnltmn.  Wt  do  not  know  where  H  lo  goinc  to  end.  and,  in 
the  loot  analysis,  I  fear  that  the  poor  Federal  employee  win 
get  no  salary  at  aD;  in  fact,  perhaps,  tliey  may  be  called 
upon  by  the  Qovemment  to  donate  their  services  to  these 
iVtk  United  States;  not  only  to  be  on  the  pay  roO  without 
pay.  bat  to  offer  their  services  as  patriotic  men  axMi  women 
to  this  great,  rich  Qovemment  of  the  United  States  In  order 
that  we  oaay  carry  on  and  balance  tbe  Budget. 

Now  that  we  have  eliminated  the  charwomen  getting  $50  a 
month,  and  we  are  genenm^  enough  to  get  to  the  plan  of  only 
ettminating  those  that  get  $1 JOO  a  year,  perhaps,  the  next 
bB  mi|^  be  a  little  better.  Perhaps,  thisy  may  have  large- 
of  heart  enough  to  go  up  to  $1,500.  and  the  next  bill 


may  be  $1,800,  and  so  oo.  SventuaOy,  we  may  be  able  to 
get  them  up  to  a  living  basis  of  wages.  Lrt  us  hope  Uiat  we 
may. 

Now.  what  is  the  plight  of  the  Federal  employees?  As 
has  beesi  stated  here  many  times,  men  and  women  give  up 
their  lives  to  a  public  career  as  a  Federal  official,  and  it  is  a 
position  of  dignity  ».nd  honor  and  respect.  In  many  of  the 
foreign  countries  where  tbe  Federal  employee  is  on  a  more 
permanent  and  better  status,  it  is  a  hf  e  work,  as  it  should 
be  with  our  faithful  emplojrees  here,  who  have  taken  com- 
petitive examinations  and  have  entered  tbe  service  of  the 
United  States. 

Should  they  not  be  able  to  look  forward  with  a  reaaonable 
degree  of  certainty  to  a  fixed  wage,  to  certain  yearly  ab- 
sences for  vacation  and  sickness?  Should  they  not  be  able 
to  look  forward  to  a  fair  increase  in  salary  after  serving 
many  years? 

(Here  tbe  gavel  felL] 

Mr.  COX.  Mr.  Chairman.  I  yidd  the  goitleman  two  addi- 
tional minutes. 

Mr.  BOYIAN.  I  think  you  will  agree  with  me  in  sasring 
that  they  shojld.  I>ecause  the  morale  of  the  Government 
workers  will  be  seriously  interfered  with  if  they  have  no 
reasonable  certainty  of  a  decent  living  wage,  together  with  a 
proper  hope  for  promotion. 

Now,  v^iat  is  going  to  happen  to  the  Foderal  employee? 
First  we  have  the  Budget  cuts.  Then  we  have  the  cuts  by 
the  Committee  on  Appropriations.  Then  the  legislative  body 
at  the  otho-  end  of  this  Capitol  that  has  heretofore  been 
in  the  habit  of  increasing  appropriations  suddenly  turns 
arotmd  and  decreases  them  to  the  extent  of  10  per  cent  as 
they  did  in  the  Interior  Department  a]H>roprlation  bill  yes- 
terday. If  they  give  the  bill  another  10  per  cent  cut,  and 
then  the  President  comes  tn  and  gives  his  Uttle  cut.  and 
then  the  Committee  on  Economy  is  going  to  give  a  cut, 
what  part  of  the  salary  will  be  left? 

Gentlemen,  it  is  ridiculous  to  have  this  state  of  affairs 
existing  in  this  country — to  try  to  balance  the  Budget 
throu^  cutting  the  salaries  of  faithful  employees  of  the 
Government,  men  and  women  who  are  not  paid  propor- 
tionately, and  the  Bureau  of  Efficiency  has  brought  figures 
here  to  show  this,  in  comparison  with  those  who  are  in  com- 
mercial life.  Surely,  the  Qovemment  should  be  a  model, 
should  hold  itself  up  to  the  business  industries  of  our  coun- 
try as  a  model  employer;  and  let  me  say  to  you,  gentlemen, 
let  us  be  on  guard  and  do  our  part  to  prevent  the  cutting 
of  the  salaries  of  tbe  miserably  imderpaid  employees  of  our 
Qovemment.    [Applause.] 

Mr.  COX.  Mr.  Chairman,  I  yield  15  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Black]. 

ISx.  BLACK.  Mr.  Chairman.  I  am  going  to  advocate  a 
double  heresy — the  Democrats  should  forget  Thomas  Jeffer- 
son and  the  Republicans  should  pass  up  Hoover.  Neither  the 
dead  nor  the  living' dead  are  going  to  solve  our  problems. 
Let  both  parties  stop  tombstone  gazing  and  lo(ric  ahead.  An 
economic  revolution  has  come  upon  us — and  the  solution 
does  not  lie  in  the  stony  faces  of  the  dead  leaders  nor  the 
hopeless  faces  of  the  living.  Traditionalism  must  give  way 
to  realism. 

Our  immediate  problem  Is  to  master  the  machine.  There 
is  little  economic  gain  in  attacks  on  markets,  as  in  stock- 
'  exchange  investigations — ^in  fact,  there  is  a  distinct  loss. 
There  is  little  gain  in  attacking  consumers  by  pay  cuts — in 
fact,  there  is  an  economic  loss.  We  have  largely  lost  our 
foreign  markets — we  must  exist  largely  on  our  home 
markets.  Breaking  down  our  consimiiers  by  pay  cuts  Is 
ruinous  to  business.  Why  not  help  business  by  a  great 
pubUc- works  program?  There  is  something  idpii?ter  about 
pay-cut  programs — indicating  a  desire  on  the  part  of  some 
leaders  to  reduce  our  standard  of  living  to  oriental  and 
African  labor,  so  that  the  owners  of  machinery  here  can  get 
the  necessary  human  help  cheaply  enough  to  compete  in 
foreign  markets. 

Here  we  are  in  a  time  of  diminishing  consumption  and  a 
perci^iita  debt  50  per  cent  below  1919.  and  we  Insist  on 
cutting  down  American  standards. 
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There  are  three  major  causes  for  the  depression:  (a) 
Anxiety  of  a  banker-controlled  administration  to  help 
Europe  at  the  expense  of  America;  (b)  unlawful  mergers. 
cutting  out  the  small  business  man  and  cutting  down  the 
human  element  of  the  plants;  (c)  machinery  which  has 
taken  the  place  of  himian  beings  without  compensation  to 
the  human  beings. 

An  American  foreign  policy  that  does  not  mean  a  mere 
in-otest  about  foreign  aggression,  a  foreign  policy  that  would 
have  stopped  Japan  at  the  gates  of  Manchuria — ^not  a  for- 
eign policy  that  merely  said  to  Japan,  "  Do  not  mrich  your- 
selves at  the  expense  of  us  and  other  coimtries.  Please  do 
not  do  it;  we  do  not  like  it." 

That  Is  not  a  foreign  policy;  that  is  keeping  the  record 
straight.  A  strong  foreign  policy  would  have  inslBted  that 
all  countries  involved  in  the  O-iwwer  treaty  should  have 
acted  to  stop  Japan. 

What  has  happened?  Japan  owes  us  money.  Our  coun- 
try said,  "  You  do  not  have  to  pay  your  debts  for  a  while." 
What  have  they  done?  They  have  used  our  money  to  take 
over  a  vast  region,  which  has  enriched  Japan,  and  because 
of  their  stroi^  foreign  policy  they  were  able  to  go  on  and 
acquire  great  riches,  upon  which  Japan  will  subsist  for  all 

time. 

Had  we  a  strong  foreign  policy,  had  we  been  able,  because 
of  real  leadership,  had  we  been  able  to  unite  the  powers  we 
might  have  been  able  to  stop  Japan  and  helped  ourselves  by 
ao  doing.  By  recognizing  ttie  national  aspirations  of  China 
we  would  have  been  able  to  build  up  tn  China  a  great  con- 
suming market,  a  friendly  consuming  market,  for  American 
products.    But  we  did  not  have  that  foreign  policy. 

B,  as  to  mergers:  There  has  never  been  an  attempt — a 
really  serious  attempt — made,  either  under  the  Coolidge  ad- 
ministration or  under  the  Hoover  administration,  and  on 
the  floor  of  this  House  the  attitude  of  the  administration 
was  also  carried  out,  to  enforce  any  antitrust  law.  There 
have  been  unrelentixig  mergers,  one  after  another,  with  the 
approbation  of  the  administration,  almost  With  the  approba- 
tion of  the  Congress,  which  threw  men  out  of  work,  which 
deprived  the  smaU  business  man  of  his  business,  which  was 
absolutely  ruinous  to  general  competitive  business,  and  there 
was  not  a  hand  raised  by  the  Government. 

I  recall  that  the  gentleman  from  Wisconsin  [Mr.  Stat- 
yoRo]  offered  an  amendment  to  the  Justice  Department  ap- 
propriation bill  to  give  the  Department  of  Justice  a 
sufficient  force  of  men  to  see  to  it  that  the  antitrust  laws 
were  enforced.  That  would  have  helped  the  situation.  If 
the  administration  does  not  care  to  enforce  the  antitnist 
laws,  if  the  Congress  does  not  want  them  enforced,  then 
let  us  all  have  the  courage  to  change  them,  but  if  we  do 
change  them,  let  their  revision  bear  in  mind  that  the  white- 
collar  man,  that  the  small  business  man,  must  be  pro- 

Of  course,  there  Is  a  new  system  of  distributioiL  There 
is  a  new  system  of  production.  But  if  we  are  going  to 
allow  a  new  system  of  production,  economic  advances,  to  be 
controlled  by  a  few.  then  we  have  to  see  to  it  by  law  that 
the  rights  of  the  many  have  some  kind  of  compensation 
because  of  these  advances. 

C,  machinery:  Machinery  has  thrown  men  out  of  work 
ritfit  and  left,  but  we  must  find  new  markets,  new  ideas, 
new  things  of  productioiL  But  we  have  failed  in  that.  It 
has  not  been  done.  The  Congress  should  study  this  ques- 
tion of  technological  imemployment.  The  answer  is  prob- 
ably in  a  shorter  day's  work,  in  a  shorter  week's  work,  with 
no  change  in  pay;  with  the  old  standard  of  pay.  Otherwise 
it  does  not  amount  to  anything. 

I  understand  from  those  better  acquainted  with  labor 
situations  than  I  am,  that  every  time  we  cut  down  the  hours 
of  work  of  men  in  America  there  has  been  a  wave  of  pros- 
perity, because  more  men  were  called  to  work  to  make  up 
that  time. 

The  Ways  and  Means  Committee  of  the  House  and  the 
Finance  Committee  of  the  Senate  might  find  a  way  of  com- 
pensating human  labor,  thrown  out  of  work  by  advanced 
machinery,   by   a  good,  strong  tax  on  labor-saving  ma- 


chinery and  the  profits  of  aD  laborHMvlnff  madiinery, 
and  let  that  money  find  its  way  back,  through  taxes  and 
through  appropriations  for  public  works  or  for  keeping  up 
the  Federal  pay  roll,  into  the  hands  of  the  people;  bade 
into  business,  back  mto  general  distribution  and  circulation. 
All  those  things  should  be  done. 

Another  thing  that  can  be  done  is  to  accept  the  suggoatiae 
of  Mayor  Walker,  of  New  York  City;  of  my  coUeagueo,  the 
gentieman  from  New  York.  Mr.  CinxEir,  the  gentleman  from 
New  Y(H-k.  Mr.  O'Comroa,  and  other  wet  Members  of  this 
House,  and  create  an  entirely  new  business  and  a  new  mar- 
ket, and  help  unemployment.    We  are  not  going  to  do  thoee 
things  by  trying  to  present  Herbert  Hoover  in  a  false  and 
great  light  btf ore  the  peofde,  because  he  has  not  worked 
out  that  way.    The  Democrats  are  not  going  to  do  that  by 
ctmstantly  harping  on  Thomas  Jefferson.    Thomas  Jefferson 
is  not  running  for  office.    He  had  his  day.    There  should 
be  a  new  democracy.    There  should  be  a  realistic  democracy, 
to  get  down  to  business  and  tackle  these  new  things  that 
have  c(xne  upon  us,  and  to  stop  kxridng  into  the  past,  but 
look  into  the  future  and  try  to  parallel  the  economic  ad- 
vances with  governmental  advances  for  the  great  mawsei 
of  the  people.    [Applause.] 
Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
Mr.  TABER.    Mr.  Chairman,  I  yield  15  minutes  to  the 
gentieman  from  Minnesota  LMr.  MaasI. 

Mr.  MAAS.    Mr.  Chairman,  in  the  pending  appropriation 
bill  for  the  Naval  Establishment  there  are  several  more  or 
less   revolutionary   propositions.    Tbe   Navy   by  Executive 
order  is  decommissioning  a  number  of  the  boats  in  use  for 
the  training  of  the  Naval  Reserve.    The  committee  has  lent 
its  approval  in  the  bill  by  limiting  Uie  appropriation  so  that 
these  boats  will  have  to  go  out  of  commission  about  Sep- 
temiser.    Under  our  philosoidiy  of  government  and  because 
large  Military  aiul  Naval  Establishments  are  repugnant  to 
the  American  principle,  we  depend  almost  entirely  for  na- 
tional defense  on  a  well-trained  civilian  military  and  naval 
reserve.    It  is  the  cheapest  possible  kind  of  national  defense, 
and  it  is  the  safest  kind,  because  civilians  in  peaceful  occu- 
pations do  not  want  to  go  to  war.    They  are  not  junkers, 
they  are  not  militarists,  but  they  act  as  a  strong  safeguard 
against  encroachment  by  any  outside  nation.    If  an  o\itside 
nation  knows  that  a  well-trained  civilian  reserve  of  citiaens 
who  love  their  homes  and  peace  enough  to  fight  for  them 
and  are  pr^iMtred  and  capable  of  fighting,  then  we  are  much 
less  of  a  temptation  to  invasion  from  without  or  to  invasion 
of  our  own  rights  abroad.    We  have  proceeded  upon  that 
theory.     We  have  a  rnininiinn  of  standing  Military  and 
Naval  Establishments.    Our  Army,  for  instance,  is  seven- 
teenth in  the  armies  of  the  world — down  at  the  bottom. 
Our  Navy,  while  small,  has  beoi  highly  efllclent.  fvobably 
the  most  efficient  Navy  in  the  world,  and  along  with  that 
has  gone  hand  in  hand  a  very  efficient  Naval  Reserve.    The 
basis  of  this  efficiency  Is  the  training  these  boys  get  on  these 
boats,  particularly  in  the  Middle  West,  where  the  Great 
Lakes  are  available.    We  have  had  these  Eagle  boats  and 
gunboats,  and  they  have  been  of  inestimable  value  in  train- 
ing these  boys.    It  must  be  kept  in  mind  that  probably  in 
excess  of  80  per  cent  of  the  enlisted  po-sonnel  of  the  Naval 
Reserve  are  officer  material  and  in  time  of  war  would  be 
immediately  either  commissioned  or  sent  to  <^ncer-training 
schools.    It  is  the  cheapest  kind  of  preparation  and  train- 
ing for  national  defense. 
Mr.  GREEN.    Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  MAAS.    Yes. 

Mr.  GREEN.  The  gentleman  speaks  of  our  Army  being 
seventeenth.  Does  he  mean  by  that  in  percentage  of  num- 
ber or  in  efficiency? 

Mr.  MAAS.    I  mean  that  we  are  seventeenth  in  number. 
It  may  surprise  the  gentleman  perhaps  to  know  that  there 
are  16  nations  with  larger  armies  than  ours. 
Mr.  CLANCY.    Mr.  Chairman,  will  the  gentieman  yield? 
Bir.  MAAS.    Yes. 

Mr,  CLANCY.  Is  it  not  true,  with  respect  to  the  five 
training  ships  and  the  two  Eagle  boats  on  the  Great  Lakea, 
that  within  the  last  few  years,  indeed  the  last  year,  an  item 
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or  ftlMjMO  1PM  went  «m  ttem  to  Teccnrilttnn  them,  to  pat 
them  tn  good  ibape,  vtth  new  mftetalnery.  botkn.  and  so 

fortlir  .  . 

Mr  M-'fc^^^  Tbo  gentkman  la  onrect.  We  have  put  in 
a  eomiderable  amount  of  money  in  reconditioning  and  mod- 
ernising theae  boata.  They  are  now  not  only  to  be  decom- 
tlMT  are  to  be  jmiked.  Tht  States  themaelTes.  in 
haw  contrllnitod  a  wibBt-anttaJ  Inrestznent  In 
mtlr**^'  defeiMe  in  these  abips  and  in  facUiUes  for  them. 

Mr.  CLAMOT.  And  Is  it  not  true  that  the  ships  are  abso- 
lateiy  to  \m  sold  m  old  iron  and  Junked? 

M,  Pf^AM  That  is  the  understanding.  These  ships  are 
la  to  ioM  as  old  Iron,  iteor  wlU  not  bring  one-tenth  of  the 
aott  of  n>tronift«"'**^f  them  in  the  last  year  or  so.  M  they 
00  to  te  <li)mmfiii»ioTOTl  there  should  be  an  order  prohibit- 
taw  tlMlr  betaf  aold  for  JuxA  or  iMlBg  junked  at  aU.  They 
dboilld  be  sa?ed  so  tf*^^  if  later  the  fl^^fttwrisa  conditions  of 
tbm  eomitry  malDi  It  advisable  to  again  put  them  tn  oomaiis- 
rton  tlMf  wfU  be  avalliblt.  and  we  will  not  have  to  go  out  and 
apend  wvenJ  mmon  mora  to  get  aooM  new  ships.  We  have 
Ml  inwtBMBt  m  thaw  idUps.  and  if  economy  forces  us  to 
|gy  tlitm  up  for  tho  tinw  being,  they  should  be  at  kast  laid 
«B.  and  X  am  sure  the  committee  wlU  agree  to  that  proposi- 
tion.   Wb  wlB  receive  notfalnc  sutaetantial  from  them  as  old 
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m  ttet  eoonsottei  the  same  thing  obtains 
.  wtUft  xeepeet  to  oipr  merchant  marine.  It  is  re- 
that  our  wt'^'^^t  Ooaunittee  axe  about  to  almost 

,  our  meictiant  marine. 

11^.  UAA8.  I  Should  thtnk  it  would,  thom^  I  have  not 
tBvesittated  that  sttnatioD. 

Mr.  TABBt.    Mr.  Ctaatanan.  win  the  gentleman  yield? 

lfr.MAA&    Yea. 

Mr.  TABBEi.  I  destie  to  make  a  little  statement  on  this 
matiar,  and  if  the  gentleman  requlrea  it  I  diall  give  him  a 
little  more  time.  The  program  for  decommisatiTfiing  these 
aiitpe  waa  that  at  the  department,  and  the  first  intimation 
that  ov  fmrnm***^*"  had  oC  it  came  throo^  the  Army  and 
navy  JbomaL  It  waa  their  program  to  cut  out  the  2-week 
aranmer  etulsea  with  active  duty  for  the  Naval  Rea^ves. 
The  program  Itself  contemplates  the  laying  up  of  these 
ships  on  the  1st  of  September,  and  also  contemplates  that 
dining  the  aimimer  of  1932.  up  to  September  l,  there  shaU 
be  weA-end  erutses,  which  the  commander  of  those  ships 
■lalt  are  regularly  takm,  so  that  the  reserve  win  have  the 
opportmiity  to  train.  If  the  condition  of  the  Treasury  per- 
mits It.  personally  I  can  see  no  reason  why,  if  the  situa- 
ttah  «f-»»MMi«  it,  those  ships  should  not  be  put  back  in  com- 
mission again  in  the  spring  or  summer  of  1933. 

Mt.  MAA8.  I  tttank  the  gentlenum  for  the  exi^anation. 
and  I  hope  the  Navy  win  follow  hla  auggestlon. 

Mr.  CLAlfCY.  If  the  gentleman  wlU  yltid  farther,  the 
Navy  Department  says  that  they  are  going  to  seO  those  ships, 
after  September  1.  for  what  they  can  get  Tlwy  say  that 
they  are  gohig  to  cot  out  the  summer  cruises.  Tliere  is  a 
great  deal  of  eonfoskm  upon  the  subject  because  the  Navy 
Deportment  eaow  before  tt^  committee  after  the  hearings 
were  dooed  mid  printed.  Tliere  la  much  conjecture  except 
what  TOO  can  get  here  and  there  largdy  by  hearsay. 

Mr.  TABBt.  I  do  not  want  to  make  a  statement  with 
lefeiepce  to  the  ships  bring  junked,  because  we  have  noth- 
ixm  befoe  ttw  committee  or  in  the  hearings  which  would 
support  any  such  policy.  That  may  be  the  pcrtiey  of  the 
department,  I  do  not  know;  bat  I  understand  that  it  is  not 
the  intmtion  of  the  Navy  Department  to  do  away  with  the 
active  service  for  the  naval  leeeiw  when  conditions  will 
permit  it  to  be  resumed. 

llr.  MAAS.  I  shall  offer  an  amendment  vrti«i  we  reach 
that  aactlon  of  the  biU  prohibiting  the  Junking  of  these 


Mr.  PITTENOER.    wm  the  genttanan  yield? 

Mr.  MAAS.    I  yield  to  my  colleague  from  Minnesota. 

Mr.  FTITENOER.  For  the  benefit  of  the  members  of  the 
MAeoesmmee.  let  me  say  that  I  have  a  letter  from  the  Sec- 
retary of  the  Navy  in  which  it  is  indicated  that  these  boats 
are  getng  to  be  Junked 


the  expense  of  maintenance.    I  do  not  believe  they  are 
giving  the  committee  all  the  facts. 

Mr.  TABER.    I  wffl  be  perfectly  frank  and  say  that  we 
have  not  gone  into  that. 
Mr.  WHITE.    WlU  the  gentleman  yield? 
Mr.  MAAS.    Yes. 

Mr.  WHITE.    I  have  been  informed  that  they  are  g(^ng. 
to  junk  UMse  diips. 
Mr.  MAAS.    That  is  as  I  understand  it. 
Mr.  WHITE.    I  am  interested  in  knowing  v^iat  saving  is 
going  to  be  effected  and  what  is  going  to  happen  to  the 
Navfd  Reserve. 

Mr.  MAAS.  It  ts  not  the  intention  to  abandon  the  Naval 
Reserve  but  merely  to  curtail  its  activitiee  temporarily,  but 
the  thing  of  which  I  am  fearful  is  that  during  this  tem- 
porary suspension  they  wlU  junk  these  boats  and  then 
they  will  have  nothing  with  which  to  resume  this  training 
unless  they  go  to  the  expense  of  getting  new  boats. 

Mr.  CLANCY.    WiU  the  gentleman  yield  further? 

Mr.  MAAS.    Yes. 

Mr.  CLANCY.  I  think  I  can  give  the  gentleman  infor- 
mation as  to  what  the  saving  is  going  to  bo  tn  the  Qreat 
Lakes  district.  By  ^^HftitcHiriy  the  summer  cruiaee  a  saving 
of  $36,000  per  year  is  expected,  and  that  is  a  bad  guess,  for 
I  beheve  there  wiU  be  a  loss. 

Mr.  WHnx.  Can  the  gentleman  t^  me  how  many  men 
are  trained  there? 

Mr.  CLANCY.  On  the  Qreat  Lakes  they  train  about  2,900 
mm,  and  they  are  trained  so  well  that  whoi  war  is  de- 
clared they  can  operate  the  ships  which  are  put  into 
service  because  of  the  declaration  of  war.  lliey  are  not 
only  trained  for  service  in  the  engine  room,  but  they  are 
trained  to  navigate  the  ships. 

Mr.  ANDRESEN.    WiU  the  gentleman  yidd? 

Mr.  MAAS.    Yes. 

Mr.  ANDRESEN.  Can  the  gentleman  inform  the  com- 
mittee as  to  how  much  it  wiU  cost  to  recommlssion  or  re- 
ocmdition  these  ships  if  they  are  laid  up  over  the  winter? 

Mr.  MAAS.    I  can  not  give  any  figures  for  that. 

Mr.  WHITE.    Have  they  not  just  been  reconditioned? 

Mr.  MAAS.  Yes;  they  have  ^st  been  reconditioned.  As 
I  imderstand,  it  is  not  their  intention  to  lay  them  up,  but 
it  is  their  intention  to  junk  them.  However,  I  have  no  in- 
formation available  as  to  what  it  wiU  cost  to  lay  them  up 
for  a  year. 

Mr.  ANDRESEN.  It  Win  cost  a  great  deal  to  get  them 
back  into  condition  if  they  do  lay  them  up. 

Mr.  MAAS.    I  think  the  gentleman  is  right. 

Mr.  ANDRESEN.  That  would  be  Just  an  additional  ex- 
cuse to  secure  more  money  to  build  some  new  ships  when 
this  program  is  resumed. 

Mr.  MAAS.    That  wiU  be  true  if  they  do  junk  them. 

Mr.  SPARKS.    Will  the  gentleman  yield? 

Mr.  MAAS.    Yes. 

Mr.  SPARKS.  How  recently  were  these  ships  recondi- 
tioned to  which  the  gentleman  has  refeired? 

Mr.  MAAS.  I  think  some  of  them  were  reconditioned 
within  the  last  year,  at  least  within  the  last  two  jrears. 

Mr.  PITTENGER.  The  Paducah  was  reconditioned 
within  tba  last  year. 

Mr.  SPARKS.  Does  the  gentleman  know  about  what  the 
cost  of  reconditioning  was? 

Ifir.  MAAS.  I  do  not  remember  the  figures  on  that,  but 
it  was  a  very  substantial  amount. 

Now,  I  want  to  go  on  with  another  phase  of  this  bUl 
which  I  think  is  ot  vital  importance. 

Mr.  GREEN.  Before  the  gentleman  goes  on  with  that 
win  he  yield? 

Mr.  MAAS.    For  a  brief  question;  yea. 

Mr.  QREEN.  I  appreciate  Uie  gentleman's  position,  and 
I  hope  he  win  offer  an  amendment  to  the  end  ttiat  if  opera- 
tion is  to  be  suspended  it  will  be  temporary  and  that  these 
boats  ahaU  not  be  junked. 

Mr.  MAAS.    That  wiU  be  the  purpose  of  my  amendment. 

Now,  gentlemen,  this  bill  proposes  another  new  principle 
in  aviatioo.  on  the  <ioestion  of  flight  pay.    Some  years  ago. 
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when  the  modem  air  corps  of  this  country  was  planned, 
legislation  was  enacted  which  provided  for  50  p^  cent  of 
the  base  pay  for  pilots  and  those  assigned  to  flight  duty. 
This  biU  proposes  that  the  flight  pay  shall  be  limited  to 
$1,100  as  the  maximum  per  year  per  pilot,  regardless  of 
rank,  grade,  or  pay.  It  does  not  provTde  $1,100  for  everjrone. 
It  is  50  per  cent  up  imtil  they  reach  the  point  where  they 
would  receive  $1,100  and  then  that  is  the  maximum. 

Now,  gentlemen,  perhaps  the  greatest  individual  reliance 
this  country  has  in  national  defense  is  aviation.  Because  of 
our  isolated  position  we  are  interested  only  in  national  de- 
fense. We  are  not  interested  in  the  militaiy  branch  for  ag- 
gressive warfare,  but  we  must  be  in  a  portion  to  def «id  our 
own  shores.  The  only  way  we  can  defend  our  shores  is  with 
aixplanea.  Battleships  to-day  are  not  g<ring  to  come  into 
New  York  Harbor  or  San  Francisco  Harbor.  They  are  not 
going  to  come  within  gunfire  reach.  Airplane  carriers  are 
going  to  be  convoyed  by  enraiy  ^lips  to  within  100  or  200 
miles  of  our  great  cities  and  then  great  hordes  of  planes  are 
going  to  be  let  loose  which  wiU  come,  perhaps,  in  the  night. 
over  our  cities  and  drop  tons  and  tons  of  high  explosives 
and  destroy-  our  cities. 

We  do  not  have  to  iHX)vide  long-range  coast  gims  any 
more.  We  are  not  going  to  be  Invaded  by  big  battleships. 
There  Is  only  one  way  jrou  can  fight  airplanes  and  that  is 
with  more  airplanes,  and  there  is  only  one  way  to  win 
battles  in  the  air  and  that  Is  to  have  a  superior  air  force, 
both  as  to  efficiency  of  pilots  and  as  to  number  of  planes. 

The  United  States  has  the  most  efficient  air  force  to-day 
In  its  Navy  and  Army  of  any  nation  in  the  world.  This  is 
Admitted  by  the  technical  miUtary  experts  of  other  nations, 
and  one  of  the  reasons  is  because  of  the  high  caUber  of  our 
personnel  in  our  aviation  brandies  of  our  three  military 
services.  Army,  Navy,  and  Marine  Corps. 

Plying  is  a  hazardous  occupation,  and  needs  this  extra 
compensation  on  the  general  principle  that  any  hazardous 
occupation  needs  additional  compensation. 
[Here  the  gavel  fell] 

Mr.  FRENCH.  Mr.  Chairman.  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  MAAS.  There  is  much  more,  however.  Involved  than 
the  question  of  hazard  in  the  matter  of  additional  pay.  I 
want  to  show  you  why  the  principle  of  50  per  cent  is  cor- 
rect, including  every  rank  up  to  the  rank  of  generals  in 
coomiand. 
Mr.  SHALLENBERGER    The  gentleman  means  50  per 

cent  increased  pay? 

Mr.  MAAS.  Fifty  per  cent  increase  above  base  pay.  I 
tbfrn^  the  gentleman  for  the  correction. 

I  am  going  to  try  to  show  the  committee  the  necessity, 
the  fairness,  and  the  equity  of  this  position  as  originally 
established,  and  the  inequaUty  of  the  present  proposal. 

The  general  assumption  is  that  the  buUc  of  the  hazardous 
flying  is  done  by  the  officers  in  the  grade  of  ensign  and  Ueu- 
tenant  in  the  Navy  and  Ueutenant  and  captain  in  the  Army 
and  the  Marine  Corps,  respectively.  However,  we  have  pro- 
gressed beyond  the  point  of  fiylng  Just  a  few  ships  In  the 
air  together.  We  have  learned  from  our  Army  Air  Corps 
maneuvers  and  our  great  Battle  Fleet  maneuvers  that  the 
aerial  wars  of  the  future  win  be  with  great  bodies  of  planes, 
great  numbers  of  them  where  they  wiU  undoubtedly  be  led 
by  at  least  captains  in  the  Navy  and  colonels  in  the  Army. 
To-day  the  xmit  is  a  squadron  and  the  commander  of  a 
squadron  in  the  Army  Is  a  major  and  in  the  Navy  a  Ueu- 
tenant commander,  and  yet  this  principle  that  is  being 
enunciated  now  gives  recognition  to  the  maximum  of  hazard- 
ous flying  only  below  the  grades  of  captain  in  the  Army 
and  Ueutenant  (senior  grade)  in  the  Navy.  In  our  large 
units  now  in  wings  we  wUl  have  captains  in  the  Navy  com- 
manding In  actual  battle  or  in  actual  combat,  and  we  wiU 
have  colonels  leading  their  organizations  into  combat,  doing 
exactly  the  same  kind  of  flying  that  the  second  lieutenant 
is  doUig.  The  hazard  is  there  for  aU  aUke.  but  the  higher 
the  rank  thfe  greater  the  responsibiUty. 

It  is  true  that  the  higher  the  rank,  perhaps,  the  less  ex- 
perimental flying  In  time  of  peace,  but  this  Is  the  principle 


I  want  to  get  over  to  you— the  real,  vital  necessity  for  50 
par  cent  extra  pay  for  fUc^t  duty. 

AU  of  us  recogniae  the  question  of  hazard.  We  know  that 
the  Ueutenant  who  flies  100  hours  a  month  is  subjected  to 
more  hazard  than  a  major  or  colond  who  flies  10  or  IS 
hours  a  month.  This  is  quite  true,  but  the  basic  thing  for 
which  we  are  compensating  is  the  fact  that  the  mlUtary  or 
naval  pilot  is  using  up  his  Ufe  that  much  faster.  To-day. 
with  the  development  of  aviation,  a  pQot  is  subject  to  ter- 
rific strain,  the  physical  ^ect  of  which  is  tremendous. 

The  average  time  of  service  of  an  officer  may  be  a  Uttle 
over  30  years,  but  the  principle  is  recognised  that  he  may 
retire  after  30  years  of  oommissioned  service.  In  aviatton 
we  have  come  to  a  realisation  of  the  fact  that  an  active 
pUot  can  not  last  in  the  mUltary  or  naval  service  over  20 
srears.  This  means  he  can  serve  only  two-thirds  or  less  of  the 
usual  time  in  his  fuU  capacity  of  efficiency. 

If  this  is  correct,  then  he  should  be  compensated  for  his 
fun  miUtary  Ufe;  and  if  in  giving  his  fuU  miUtary  life  to 
the  service  he  can  serve  only  20  years,  he  should  receive  pay 
over  that  period  commensurate  with  his  brother  officers  who 
can  serve  the  fuU  30  years,  and  the  proper  way  to  accom- 
plish this  is  to  give  him  50  per  cent  more  pay  during  the  20 
years,  which  wlU  approximately — although,  of  course,  not 
anywhere  near  fully— equal  the  pay  of  his  brother  officers 
for  their  30  years. 
Mr.  CLANCY.  Mr.  Chairman.  wUl  the  gentieman  yield? 
Mr.  MAAS.    I  yield. 

Mr.  CLANCY.    The  gentleman's  general  argument  Is  In 
favor  of  miUtary  and  naval  aviation  preparedness.   Does  not 
the  gentleman  know  that  there  is  good  opportunity  for  this 
sort  of  preparedness  in  the  Coast  Guard?    There  is  a  con- 
flict among  the  officers  of  the  Coast  Guard  as  to  whether 
th«e  should  be  a  very  large  ^um  of  money  spent  for  motor 
boats  and  for  large  ships  in  looking  after  rum  runners  or 
whether  a  larger  proportion  of  the  funds  should  be  spent  for 
seaplanes  which  can  cover  a  much  larger  territory  for  life- 
saving  and  rum  chasing  at  much  less  expense,  and  In  time 
of  war  can  be  devoted  to  war  purposes. 
Mr.  MAAS.    I  think  that  is  quite  correct. 
Mr.  MOUSER.    WiU  the  gentleman  yield? 
Mr.  MAAS.    Yes. 

Mr.  MOUSER  I  want  to  satisfy  myself  as  to  one  part  of 
the  gentleman's  remarks.  Assuming,  for  the  sake  of  econ- 
omy, that  these  training  ships  are  jimked— if  training  to 
resumed,  what  wiU  the  Government  use  in  the  place  of  these 
ships,  and  wiU  not  such  administration  be  more  costly  In 
the  long  run  than  if  an  adequate  reserve  were  malnUlned  at 
this  time? 

Mr.  MAAS.  I  feel  that  is  correct,  and  I  am  oppoaed  to 
dispensing  with  this  service  or  even  suspending  it 

I  think  most  of  you  know  that  I  am  at  least  partially 
quaUfied  to  speak  on  this  subject  of  aviators.  I  am  a  pUot. 
and  hold  a  commercial  transport  Ucense  as  weU  as  naval  and 
mUitary  Ucenses.  I  fly  practically  every  day.  I  have  fkiwn 
nearly  a  hundred  thousand  mUes.  I  have  flown  in  CSdna. 
and  I  flew  to  South  America  and  back  through  Central 
America  I  have  crossed  the  continent  by  plane  doaens  of 
times,  and  I  know  a  Uttle  bit  about  the  effect  on  the  human 
system  of  high-altitude  flying.  I  know  that  you  can  not  fly 
20  000  feet  in  the  air  and  put  your  plane  into  a  dive  and  dive 
300  miles  an  hour  down  to  within  three  or  four  or  five  thou- 
sand feet  of  the  earth  at  such  terrific  speed  and  then  pun 
out  suddenly,  as  is  necessary  in  mUitary  flying,  without 
something  happening  to  the  human  body. 

I  know  that  flying  tn  such  altitudes  and  flying  in  these 
high-speed  planes  and  the  drone  of  the  motor  have  some 
effect  on  the  aviator's  ears,  so  that  they  aU  become  sUghtly 
deaf  after  a  while.  I  know  it  does  something  to  their  eyes. 
It  is  only  just  that  we  should  compensate  them  for  this. 
Their  useful  mlUtary  service  when  in  aviation  Is  depleted 
that  much  sooner,  and  with  respect  to  Umlting  the  pay  or 
stebiUzing  it  at  the  grade  of  a  captain  in  the  Army  or  a 
Ueutenant.  senior  grade,  in  the  Navy,  what  have  these  men 
to  look  forward  to  after  that? 
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.,,  who  go  tnto  the  aviftilan  mrric*  as  a  career  knew 
that  they  can  not  last  long;  thej  know  that  they  can  not 
mrve  as  long  as  their  brother  ofQcers  iu  other  branches  of 
the  service.  They  have  gone  Into  this  as  a  career  with  the 
expectancy  that  they  would  receive  50  per  cent  more  pay 
5^itHr>g  the  time  they  were  employed,  and  it  does  not  com- 
pensate them  for  the  differential,  nor  will  it  ever  compensate 
thATy>  for  the  loss  of  their  faculties  and  the  effect  on  their 
nervous  and  physical  systems. 

They  look  forward  to  pron^ko — a  lieutenant  expects  to 
be  a  captain  and  draw  the  pay  of  a  cs^itain;  the  major 
expects  to  be  a  coloneL  But  here  you  suddenly  make  a 
f^^ny»  ia  their  standard.  If  the  principle  of  proportionate 
ff»»p»nffat<<w  is  correct,  the  compensation  ought  not  to 
•xbttrarUy  be  cut  along  the  line  somewhere,  as  is  proposed. 

We  know  the  hazards  oC  aviktion.  and  we  know  frcmi  the 
death  records  the  vast  proportloD  of  deaths  in  the  military 
service  as  compared  with  the  proportion  in  commercial 
aviation.  The  proportioQ  Is  as  high  in  the  higher  grades 
es  it  is  in  the  tower  grades,  proportionate  with  the  number  of 
ofllcers  in  those  pades. 

Mr.  SWICK.    wm  the  gentleman  yield? 

Mr.  MAA&    I  yield. 

Mr.  8WICK.  The  gentleman  speaks  of  the  strain  on  the 
human  body  in  flying.  Win  the  gentleman  tell  us  the 
pereentace  ot  men  who  fail,  to  become  pilots  in  taking  the 
examination? 

Mr.  MAilS.  A  gre»t  maJOTlty  of  those  who  apply  for 
service  in  avlatUm  are  rejected.    Only  a  small  percentage 

Mr.  8WICK.  I  onderstand  it  is  only  1  out  of  40— oat  of 
the  enndnatlons  that  have  occtirred.  It  is  only  1  out  of  40 
who  is  physleaUy  capaUe.  and  passes  ttie  other  tests. 

Mr.  MAAa    Thstistrae. 

Ur.  SWICK.  It  is  only  the  cream  of  the  apiHicants  that 
pass  for  an  aviation  pilot. 

Mr.  MAA8.  Bxactly,  and  we  want  to  keep  that  boy  in  Ote 
aailitary  serrlee;  we  must  have  the  best  for  that  service. 

Mr.  BEAM.    WID  the  gentleman  yidd? 

Mr.  MAA&    lyiekL 

Mr.  BEAM.  Is  the  examinatien  for  a  pilot  in  aviation 
any  different  from  ottier  ersminaticps? 

Mr.  MAAS.  Tes;  an  entirely  different  acamlnatk)n.  In 
MidittaQ  to  the  nansal  examination  you  have  a  rigid  exam- 
toy^Miyo  of  the  heart  and  the  lung>.  Th^  have  wtiat  they 
«aU  ttke  **  Snyder  Iivlsx,"  wliieh  is  a  rating  of  the  effect  of 
vtotaDi  stinuiiatlim  o<  the  heart  and  lungs,  which  is  not 
given  at  all  for  entranee  into  the  wdinary  military  service. 
Tb*  tOBuatiwMoo.  ia  very  rigid. 

Then,  as  to  the  examination  of  the  eyes.  The  examina- 
ttoo  is  entirely  different  than  the  ordixkary  aj^kUcant  has 
to  pass.  Tott  have  to  have,  medically  speaking,  a  perfect 
■jr  light     Tou  hava  to  have  20-20. 

Mr.  8WICK.  There  is  really  no  cocnparlson  between  the 
two  ^T^T"f*^Bt1en^* 

Mr.  MAAS.    No  f^^r^nmr^  at  all  between  the  two;  na 

Tbe  fact  that  there  is  this  extra  hazard  is  recognized  by 
iDSurance  companies.  It  costs  a  military  or  naval  pilot  on 
an  average  of  ahout  $20  a  month  more  for  insurance.  Most 
eC  the  pilots  are  putting  a  large  part  of  thetr  extra  flight  pay 
into  insurance  premiums,  and  much  of  this  win  be  lost.  It 
runs  from  (12  Co  $50  a  m"*>♦^  I  do  not  think  it  is  ever  less 
than  $50  a  month  for  a  marine  aviator.  Some  companies 
win  not  write  insurance  on  Marine  Corps  pflots  at  afl.  They 
are  suhjected  to  more  hazards  because  they  are  caDed  into 
active  diity  more  often.  An  interesting  thing  is  that  you 
can  almost  always  pick  out  a  Marine  Corps  pilot  when  he  is 
iM>dtT»g  in  a  field,  because  he  lands  right  on  the  spot,  on 
the  edge  of  the' field.  They  have  to  do  so  much  flying  in 
the  longle.  where  they  have  to  land  on  a  dime,  that  they 
have  trained  themselves  to  land  In  inconceivably  small 
places.  There  is  umignml  hasard  in  that  connection,  azid 
tt  a^kts  to  the  loss  ratio  of  ptl^  That  thing  has  been 
recognhsed  by  the  insurance  companies. 

When  we  had  trouble  tn  one  of  the  South  American  coun- 
tries and  were  trying  to  assist  that  country  to  pacify  itself. 


aome  remarkable  work  was  done  by  marine  aviators,  and 
that  work  was  led  not  by  a  lieutenant  or  a  cJM?tain  tout  by  a 
major,  who  at  tliat  time  was  some  45  or  46  years  old-  He 
did  some  of  the  most  remarkable  military  flying  that  has 
ever  been  known  in  the  histcHT  of  the  world  and  it  is  being 
studied  to-day  by  every  air  corps  of  every  nation  in  the 
world.  He  did  something  absolutely  new  and  original  and 
he  should  be  compensated  for  it,  in  proportion  to  liis  rank 
and  pay.  He  flew  over  the  jungles,  where  a  forced  laiKiing 
would  n»ean  absolute  death,  if  not  from  the  crash  itself,  at 
least  a  very  tortuous  death  by  the  bandits,  and  he  did  that 
flying  in  <AA  crates,  diips  that  Oen.  Billie  Mitchell  called 
'*  flying  coflans,"  that  had  been  abandoned  by  the  other 
two  branches  of  the  service.  That  man  and  those  men  who 
followed  turn  should  be  compensated  in  proportion  to  thciv 
hazard. 

Most  <rf  all.  in  closing  I  want  to  leave  this  thought  with 
yon.  Of  course,  there  is  a  hazard  and  it  should  be  compen- 
sated for.  but  most  of  all  is  the  fact  that  an  aviator  can 
not  endure  the  strain  of  flying,  mental  and  physical,  iat 
very  long.  The  drain  on  his  nervous  sorstem  and  the  tax 
upon  his  physical  system  are  such  that  20  yecurs  of  active 
military  flying  uses  up  his  military  or  naval  usefulness. 
where  his  brother  officer  can  serve  30  years,  and  perhaps 
40  years  if  he  started  young  enough.  We  should  see  to  it 
that  those  officers  are  compensated,  those  men  who  elect 
that  as  a  career,  in  the  Navy  particularly;  this  is  true,  be- 
cause aviation  is  an  assignment,  and  if  you  do  not  do  iti 
then  when  these  men  get  to  the  grade  of  major  in  the 
Marine  Corps  and  lieutenant  commander  and  on  up  to  cap- 
tain tn  the  Navy  they  are  not  going  to  continue  to  do  aviation 
service  when  they  can  do  Ijt"^  duty  without  the  strata  and 
the  tax  upon  their  systems,  mental  and  physical,  without 
the  hazards  and  the  worry  to  thetr  families,  imless  they  are 
properly  ctanpensated  for  it. 

The  effect  of  this  proposed  emasculati<Hi  of  the  flying  pay 
win  be  to  destroy  the  morale  of  the  aviation  branches  of  the 
Army,  Navy,  and  Marine  Corps.  When  the  higher  jfrades 
and  pay  periods  are  reached,  so  that  $1,100  is  not  a  suffi- 
ciently attractive  inducement  to  incur  the  extra  haz;ird  of 
flying  by  officers  with  growing  families  and  increased  finan- 
cial and  domestic  responsibilities,  these  officers  win  transfer 
out  of  the  aviation  branches.  Tou  wiH  have  only  the 
younger,  less-experienced  officers  left. 

You  can  not  lead  cavalry  troops  on  foot,  and  you  cm  not 
lead  planes  in  combat  from  the  ground.  Experiexu^c.  ma- 
turity, and  rank  are  necessary  In  this  branch  as  in  all 
others.  Tou  will  not  have  them  available.  But  on  top  of 
that,  soon  the  best  of  the  young  naen  will  avoid  tlie  air 
service  because  those  services  wlH  hold  no  future  for  them. 
It  win  then  become  no  economy  but  a  vastly  greater  expense, 
an  extravagance  we  can  not  afford.  It  costs  from  $35,000  to 
$50,000  to  train  each  military  and  naval  pilot.  If  $1,100 
becomes  the  maximum  flight  pay,  there  will  be  a  vcrj'  high 
rate  of  turnover  in  the  aviation  branches  of  the  services. 
The  men  win  stay  and  get  flying  experience  until  they  reach 
the  TnATimym  of  promotion  in  flight  pay  and  then  le^ive  to 
go  out  of  the  military  service  into  commercial  flsring.  or  at 
least  into  other  branches  of  the  military  and  naval  services. 
It  will  mean  an  enormously  Increased  expense  oviu*  the 
present  outlay  to  keep  training  enough  men  to  keep  the 
air  services  manned  at  all.  The  most  efllcient  and  def^irable 
young  men  wiH  not  be  attracted  to  the  aviation  braaches. 
The  lowering  of  the  quality  of  oiu*  flying  personnel  may 
wen  cost  far  more  than  the  fflght  pay  saved,  in  the  way  of 
more  crashes  and  less-efficient  operation. 

every  time  a  flying  officer  is  kOIed  or  leaves  the  fljring 
service  the  Government  loses  an  Investment  of  from  thirty 
to  fifty  thousand  dollars. 

Gentlemen,  I  believe  this  measure,  if  adopted.  wIU  not 
result  In  real  economy  but  win  prove  to  be  the  most  expen- 
sive kind  of  attempted  saving. 

I  hope  this  matter  win  be  referred  back  at  this  time  to 
the  legislative  committee.  This  matter  was  not  really  heard 
by  the  Committee  on  Appropriations.  It  is  a  legi'dative 
matter  and  recxuires  both  extensive  and  intensive  study  and 


consideration,  lest  we  defeat  our  own  purpose  and  at  the 
same  time  do  irreparable  damage  to  national  defense  and 
gross  Injustice  to  the  aviators  involved.     [  Applause.  1 

Mr.  FRENCH.    Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Minnesota  I  Mr.  PxttskckxI. 

Mr.  PITTKNGKR.  Mr.  Chairman,  I  do  not  want  to  go 
over  the  ground  just  covered  by  my  colleague  [Mr.  MaasI. 
I  shaU  make  my  remarks  brief  and  to  the  point.  The 
U.  S.  S.  Paducah  is  stationed  at  Duluth,  Minn.  There  is 
something  radically  wrong  somewhere  with  this  program 
that  has  come  out  of  a  clear  sky.  I  do  not  know  just  where 
the  ••scMnething  wrong"  is  located,  but  it  is  somewhere 
over  in  the  Navy  Department.  I  can  not  find  in  these  hear- 
ings the  detaUed  testimony  on  the  subject  of  the  Poduco/i, 
but  I  do  find  something  somewhat  analogous  that  wlU 
probably  sustain  the  charge  I  shan  make  in  a  moment. 
The  printed  hearings  have  just  made  avaUabie.  The  gen- 
tleman from  Kansas  [Mr.  AtxxsI,  in  qxiesttoning  the  repre- 
sentatives of  the  Navy  Department,  said: 

For  the  aeagolng  branch  of  the  Naval  Reserve  for  all  ptnpoees 
you  propoee  an  aUotment  of  $2,581,617  as  against  $2,663,385  tot 
the  present  year,  or  a  cut  of  3  per  cent.  For  the  aviation  branch 
for  1933  the  allocation  la  $1,215,383.  as  against  $1,95  <  ,450  lor 
1932.  or  a  cut  of  35  per  cent.    How  do  you  Jxistlfy  that  action? 

In  other  words,  there  was  a  3  per  cent  cut  in  one  branch 
and  a  35  per  cent  cut  in  another.    That  testimony  is  in- 
teresting, but  I  shaU  not  go  into  it.   I  suspect  that  you  shaU 
flnd   a   similar   situation   over  in  the   Navy  Department 
regarding   the  Naval  Reserve,   because  I  understand  the 
matter  of  decommissioning  these  vessels  was  not  brought 
before  the  Naval  Affairs  Committee.    Tou  wiU  flnd.  I  think. 
that  in  the  interest  of  economy  they  heard  there  was  going 
to  be  a  sort  of  10  per  cent  cut  in  these  different  depart- 
ments, and  I  suspect  that  the  Navy  Department  is  start- 
ing out  to  operate  on  that  and  that  probably  by  cutting 
the  heart  out  of  the  Naval  Reserve,  to  the  extent  of  30  per 
cent,  they  wlU  have  a  20  per  cent  excess  there  to  apply  on 
the  bureau  here  in  Washington.     Tou  are  going  to  flnd 
something  like  that  somewhere. 

What  are  the  facts  about  the  Paducah?  I  win  let  Bob 
Clancy  nm  the  Navy  at  Detroit,  but  I  know  something 
about  the  Navy  in  Duluth.  I  do  not  want  to  see  it  done 
away  with.  They  spent  $51,000  last  year  to  recondition 
the  Paducah.  How  does  that  stack  up  with  this  letter— I 
do  not  know  who  wrote  it.  but  it  is  from  the  Secretary  of 
the  Navy.  In  this  letter  he  tries  to  ten  me  that  they'^want 
to  junk  the  Paducah,  although  $51,000  had  been  spent  to 
put  her  in  good  condition  last  year,  to  make  an  oU  burner 
out  of  h«.  He  says  that  these  vessels  are  of  obsolete  design 
and  that  due  to  their  age  they  are  expensive  to  maintain 
in  serviceable  condiUon  and  aU  that  sort  of  stuff,  and  that 
they  are  gohig  to  change  the  policy.  I  shaU  not  take  time 
to  read  that  letter. 

I  have  had  some  flgures  prepared,  and  I  think  they  are 
authentic.  The  cost  of  taking  the  Naval  Reserve  Force  from 
Duluth  to  Chicago  by  train  and  f rwn  Chicago  to  the  navy 
yard  in  Philadelphia  is  about  $60,000.    I  think  that  is  for  the 

round  trip. 

Mr.  SPARKS.    Win  the  gentleman  yield? 

Mr.  PTTTENGER.    I  yield. 

Mr  SPARKS.  Was  there  anything  said  last  year,  when 
this  boat  was  reconditioned,  about  it  being  obsolete  then? 

Mr.  PITTENGER.  No.  They  were  making  an  oil-burn- 
ing boat  out  of  it. 

Mr.  TABER.    Wffl  the  gentleman  yield? 

Mr.  PITTENGER.    I  yield. 

Mr.  TABER.  Has  the  gentleman  any  data  as  to  what  it 
would  cost  to  annuaUy  take  care  of  the  repairs,  upkeep,  and 

operation  of  that  ship? 

Mr  PITTENGER.  I  wlU  answer  that  question  in  this 
way-  It  wm  not  cost  more  than  the  extra  money  railroad 
fare  from  Duluth  to  Chicago  and  Chicago  to  Philadelphte 
and  back  again-around  $60,000.  That  is  as  much  as  It  will 
^  to  w  one  year  to  maintain  the  boat,  to  put  th«e  nav^ 
reservist  on  it  and  give  them  ^'^^^^.^^^  ^^^'J^l 
pay  aU  the  expense.    That  only  amounts  to  about  $60,000  a 

year. 


This  idea  that  Qxere  is  any  eoooomy  tn  tralnlnff  the  Naval 
Reserve  Forces  of  the  Great  Lakes  on  the  Atlantic  seaboar^o 
is  aU  foolishness.    Now.  I  have  only  one  other  explanation 
Somebody  is  trying  to  take  extra  good  care  of  some  other 
branch  of  the  Navy,  at  the  expense  of  the  Naval  Reserve 
Forces.    I  am  for  an  adequate  Navy.    I  am  for  adequate 
appropriations  for  the  bureau  in  Washington,  but  I  want  the 
bureau  in  Washington  to  stand  by  these  little  Naval  Reserve 
units  in  my  district  and  in  other  districts.    I  think  they  are 
doing  a  useful  public  service.   I  think  the  military  and  Naval 
Reserve  Forces  ought  to  have  the  whole-hearted  cooperation 
of  this  Congress.    I  do  not  think  they  should  be  crippled  In 
the  matter  of  appropriations.    I  do  not  think  their  cruises 
for  1933  ought  to  be  suspended.    I  do  not  believe  they  ougbt 
to  be  disorganized,  and  I  do  not  think  they  ou^t  to  be  put 
out  of  business.    They  are  just  as  important  and  just  as 
vital  to  the  military  and  naval  defense  of  this  country  as 
any  other  branch  of  the  Navy  in  Washington  or  anywhere 
else. 
Mr.  WHITE.    WUl  the  gentleman  yield? 
Mr.  PITTENGER.    I  yield. 

Mr.  WHITE.    Is  it  the  alternative  plan  to  send  these  men 
to  the  Atlantic  coast  to  train  them? 

Mr.  PITTENGER.    That  Is  the  information  contained  In 
this  letter  from  the  Secretary  of  the  Navy.    I  was  just  at- 
tempting to  show  that  this  large  additional  expense  would 
not  be  economy,  but  it  would  be  additional  expense. 
Mr.  TABER.    WiU  the  genUeman  yield  further?  _^ 

Mr.  PITTENGER.    I  yield.  ^ 

Mr.  TABER.  The  trip  to  the  Atlantic  coast  would  not  be 
within  the  scope  of  the  department's  plan  for  the  fiscal  yew 
1933,  but  would  be  ultimately,  after  they  returned  to  thetr 
practice  of  giving  them  two  weeks'  active  duty,  as  I  under- 
stand it. 

Mr.  PITTENGER.  Tes.  As  I  understand  it.  in  1933  they 
WiU  do  away  with  this  entirely. 

Mr.  TABER.  Do  away  with  the  cruise  entirely  in  1933. 
except  they  have  provided  for  week-end  cruises  on  th^ 
ships  up  to  September  1,  1933.  They  have  provided  that  the 
Naval  Reserve  officers  and  men  may  take  week-end  cruises 
on  the  Paducah  and  other  ships  on  the  Great  Lakes  during 
the  summer  of  1932,  up  to  September  1.  1932. 
Mr.  PITTENGER.  Which  Is  a  part  of  the  fiscal  year  1932. 
Mr.  TABER.  No:  from  July  I  to  September  1.  1932.  Is  a 
part  of  the  fiscal  year  1933.  • 

Mr.  PITTENGER.  The  Secretary  says  in  his  letter  "»'  « 
was  decided  that  the  15-day  cruises  for  the  flscal  year  1933 
might  weU  be  discontinued. 

Mr.  TABER.  That  is  true.  That  is  the  15-day  active 
duty  which  it  has  been  customary  to  give  to  naval  reservists; 
but  in  addition  to  that  they  have  also  used  these  ships  for 
week-end  cruises,  and  as  a  matter  of  fact  I  believe  the  week- 
end cruises  are  probably  the  greater  portion  of  the  training 
rather  than  the  <ae  block  of  15  days. 

Mr  PITTENGER.  I  do  not  want  to  admit  that.  I  would 
rather  thick  the  opposite  would  be  true,  but  I  am  wflling  to 
go  along  on  an  economy  program.  Not  only  the  naval  re- 
servists but  everybody  else  wiU  have  to  do  their  part  and 
make  some  sacriflce  untU  the  Budget  is  actuaUy  balanced. 
But  I  do  not  Uke  the  proposition  of  Junking  these  ▼««».  « 
wrecking  the  Naval  Reserve  organization  under  a  pretext  or 
economy,  unless  the  department  In  Washington  is  Kolng  to 
take  Its  proportionate  share  of  the  cut  that  *s  ortensib^ 
sponsored  in  the  name  of  economy.  I  do  m>tb€iiert  the 
facts  win  bear  out  their  economy  argument.  That  Is  the 
way  I  feel  about  the  matter.  I  have  many  other  facts  and 
figures  here,  but  I  want  to  say  that  I  hope  the  time  wlU 
never  come,  whether  in  the  interest  of  economy  or  other- 
«tee  when  we  take  steps  to  cripple  the  military  and  naval 
forces  of  this  country.  I  am  not  arguing  for  a  big  Navy^  but 
I  want  an  adequate  Navy,  and  I  want  to  treat  our  boys  right. 

[Applause.]  '  ,         *, 

The  CHAIRMAN.    The  time  of  the  genUeman  from  Min- 
nesota has  expired.  .. 

Mr.  ATRE8.    Mr.  Chafaroan.  I  yield  U  minotes  to  ttM 
gentleman  from  Georgia  IMr.  WrmbtJ. 
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'  Mr.WRiaST.  Kr.  caalxaan.  while  I  do  not  apirove  an 
of  ttie  vnvMoan  of  tbe  genaral  or  onuiibas  bill  which,  ifc  to 
tiadentood,  win  be  reported  by  tbe  Eeoncmiy  Commtttee  of 
the  Houee.  and  will  rote  MHlnst  some  of  tbe  provisLQOs,  if 
the  parttamentary  Bltnation  affords  an  opportunity,  I  am  In 
aeeord  wHh  the  fcneral  oblecti  and  purpoaes  of  ttie  prcqnaed 
bin.  and  will  rapport  It 

When  we  consider  the  unhappy  and  deplorable  condition 
which  ezists  in  our  great  country,  and  realise  that  agricul- 
ture and  Industry  are  paralysed;  mfflione  of  our  feDow 
countrymen  are  uudous  to  WOTk  but  can  not  find  employ- 
ment; prtcea  of  staple  commodities  are  far  below  the  cost 
of  production;  homes  of  our  peotde  are  being  sold  under  the 
BherilTs  hammer  for  taxes  aiMl  other  debts;  the  Federal 
Treasury  facing  a  gigantic  deficit,  and  the  grim,  gaunt, 
qwctre  of  hunger  and  want  stalking  in  the  land,  it  would 
seem  high  time  tor  the  Congress  to  glre  serious  considera- 
tion to  a  reduction  of  Qovemment  expenditures. 

It  is  claimed  many  causes  have  contributed  to  these  almost 
unbearable  conditions,  some  of  which  I  win  venture  to  name. 
One  is  the  fact  we  have  not  yet  recovered  from  the  stagger- 
ing costs  and  effects  of  the  World  War.  which  it  is  estimated 
cost  the  countries  engaged  tn  it  the  almost  incomprehensible 
sum  of  $400,000,000,000. 

Again,  it  is  estimated  that  within  the  last  few  years  the 
people  of  the  United  States  have  invested  $15,000,000,000  tn 
foreign  bonds  and  securities,  many  of  wliich  are  practically 
^^rthless.  and  the  most  of  which  have  heavily  depreciated; 
for  a  number  of  years  prior  to  the  fall  of  1929  our  people 
engaged  in  a  veritable  saturnalia  of  wild  bond  and  stock 
speculation,  and  when  this  balloon  was  punctured  financial 
disaster  and  ruin  spread  over  the  country;  a  tariff  law  has 
been  enacted  by  the  Congress  which  causes  such  a  high 
tariff  wall  to  exist  as  to  serioiisly  impair,  and  in  many  in- 
stances to  destroy,  our  foreign  trade;  but  aside  from  these 
constderatioDS.  it  is  undoubtedly  true  that  the  high  eost, 
and  in  many  tnstanres  unjustifiable  expense  of  our  Federal. 
State,  and  local  Governments  has  larg^  ctmtrlbuted  to  the 
serious  depression  which  we  are  suffering. 

It  is  of  interest.  aiMl  indeed,  should  chaHenge  our  deepest 
ooDsideration  when  we  think  of  the  afanost  unbelievable  in- 
czaans  to  which  our  Qovemment  exi>eiises  have  amounted 
in  the  past  few  years,  and  the  magnitJde  of  increases  of 
appropriations.  According  to  rriiable  estimates,  the  Na- 
tloDAl.  State,  and  local  oqxnditures  in  1903  were  $1,570,- 
000,000,  of  which  the  local  cost  was  $913,000,000.  In  1913 
the  total  had  grown  to  $3,919,000,000;  hi  1923  the  grand  total 
had  reached  $8,930,000,000.  and  trf  this  there  was  but  $3,885,- 
OOOjWO  which  represented  national  expendltxnes.  In  1929 
national  cosU  reached  $3,932,000,000.  whOe  State  had 
mounted  to  $1,990,000,000  and  local  to  $7,126,000,000.  and 
tbof  the  gxmnd  total  had  advanced  from  $2,919,000,000  in 
191$  to  $13,048,000,000  in  1930.  In  the  last  two  fiscal  years 
tba  Cangreas  apfvopriated  approxhnately  $10,000,000,000. 

It  voold  Mem  nf  e  to  estimate  that  in  the  span  of  a 
comparatively  brief  period  the  expenses  of  government  tn 
tbe  n&ited  States.  Including  National.  State,  and  loaO,  has 
advaaoad  approximate  400  per  cent 

Ifr.  TOM.    Wffl  the  gentleman  yield? 

Ur.  WRIOHT.    Yes. 

llr.  TON.  What  percentage  of  the  expenditures  for  gov- 
awmsttal  affairs  is  outside  oi  the  National  Qovemment— 
that  ia.  State,  eounty,  and  local? 

Mr.  WBIOHT.  I  Just  stated  that  State  costs  had 
mimnted  to  $1,900,000,000  and  local  costs  to  $7,136,000,000. 

Mr.  TON.    So  the  Wggest  part  of  our  taxation  is  locaL 

Mr.  WRIOHT.  Oh.  yes.  As  an  illustration  of  how  FM- 
ec«l  appropriadoDs  have  increased.  I  call  attention  tp  the 
fact  that  m  1923  the  smn  of  $17,911,419  was  appropriated  for 
the  Department  of  ComiQerea'  and  in  1931  this  apja-opria- 
Ucn  had  gradually  increased  until  it  reached  the  sum  of 
$61,300,»36. 

While  it  may  be  a  delicate  matter  to  discuss,  appropria- 
tioos  for  the  KaecoUve  Offlce.  the  White  House,  to  1915  was 
ttM  sum  of  $363,040.  anl  txk  1032  this  appropriation  had 


steadny  increased  unta  It  reached  $457,380.    Ih  1915  the 
President  had  only  one  secretary,  and  now  we  find  three  are 
employed  at  $10,000  each.    Only  tn  the  last  few  weeka  we 
are  told  11  or  13  new  automobiles  have  been  purchased  for '' 
the  use  of  the  White  House. 

In  1920  there  was  appropriated  for  salaries  and  expenses 
of  the  Federal  Farm  Board  $1,500,600  and  for  the  fiscal  yeas- 
1933.  $1,900,000.  and  for  the  fiscal  year  1933  there  was  an 
estimate  of  the  Bureau  of  the  Budget  of  $1,880,000.  but  this 
estimate  was  reduced  by  the  House  to  $1,000,000.  In  1833 
there  was  appropriated  for  the  Veterans'  Administration 
$389,566,732.  and  in  1932.  $1,118,810,707.  which  included 
$300,000,000  for  the  payment  of  loans  on  the  adjusted-com- 
pensation  certtflcates.  There  are  now  1.400.000  veterans  and 
their  dependents  who  receive  from  the  PuUic  Treasury  )»ch 
month  the  aggregate  amount  of  $60,500,000.  which  is  more 
than  $2,000,000  each  day.  I  do  not  mean  by  this  ilhuJtra-r 
tion  I  would  deny  our  worthy  veterans  and  their  dependents 
one  dollar  to  which  they  are  entitled  but  simply  iBustrating 
the  Increase  to  appropriati(ms. 

Many  more  illustrations  showing  tremendous  increases 
tn  practically  all  agmcies  and  departmmts  could  be  fur- 
nished. 

These  enormous  expenses  can  only  be  met  by  the  levy  of 
taxes  and  the  tocurrlng  of  debts  by  our  National,  State,  and 
local  go\«emments.  To  meet  these  heavy  tributes  requires 
from  14  to  15  per  cent  of  our  national  tacome. 

We  have,  of  course,  no  contrdl  over  the  State  and  local  ^ 
expenditures  and  taxes,   but   we  can   apply   the  pruning 
shears  to  the  Federal  expenditures  and  thus  set  the  exaini^ 
to  the  State  and  local  governments,  and,  my  friends,  the 
hour  has  struck  for  this  to  be  done.    It  is  no  easy  t^wk. 
When  we  propose  a  reduction  to  the  appropriation  for  {»me 
department,  as  we  have  to  all  of  the  appropriation  bills  this 
session,  we  are  usuaUy  met  by  the  protest  of  the  Cal)toet* 
member  presiding  over  such  department.    When  we  propose' 
to  curtail  or  eHmtnate  what  would  seem  to  be  some  non-' 
essential  activity,  we  are  told  this  should  not  be  done.    When^' 
we  suggest  a  reduction  of  the  salaries  of  Qovemment  em- 
ployees, we  are  deluged  with  loud  and  vigorous  protests;  and 
among  other  arguments  we  are  told  we  should  not  set  the^ 
precedent  of  reducing  salaries  of  Qovemment  employees,  as 
bustoess  and  todustry  wlU  follow  the  example;  but  my  reply 
is  that  business  and  todustry  have  already  reduced  salaries. 

Let  me  say  here  and  now  the  only  way  to  reduce  expenses 
Is  to  reduce.  We  should  cut  expenditures  by  eliminating 
many  activities  which  are  nonessential,  smd  then  materially 
reduce  those  which  are  essential.  AboHsh  bureaus  and  de- 
partments and  consolidate  others.  Materially  reduce  the 
compensation  of  Qovemment  employees  from  the  hlgjiest 
down,  including  Senators  and  Congressmen,  and  also  reduce 
the  number  of  employees. 

An  already  overtaxed  people  are  fatot  and  tired  of  hear- 
ing of  additional  soxn-ces  of  taxation  being  found  to  further 
burden  tiietr  now  almost  unbearable  load,  and  are  crying 
for  relief.    We  can  give  this  reUef ,  let  us  do  tt. 

We  have  had  great  agitation  during  the  past  weeks  about 
-  balancing  the  Budget."  There  are  more  ways  to  accom- 
plish this  besides  levying  further  onerous  taxes  on  our  dis- 
tressed people,  and  one  way  is  to  reduce  expenditures.  Be 
it  said  to  the  credit  of  this  House  that  each  appropriation 
bin  which  has  been  reported  this  session  has  carried  sub- 
stantial and  radical  reductions  under  the  Budget  estimates. 
This  is,  todeed,  a  paradoxical  period  througSi  which  ve  are 
passtog.  Our  granaries  and  warehouses  are  overflowing 
with  surplus  grato  and  cotton,  and  yet  a  large  percentage 
of  our  population  is  hxmgry  and  half  clad.  These  conditions 
must  not  conttoue  to  exist.  Confidence  must  be  restored 
and  bustoess.  agriculture,  and  todustry  once  more  placed 
on  a  profitable  basis  and  our  great  country  with  its  bound- 
less resources  made  "  to  blossom  as  the  rose."  For  one,  I 
stm  believe  the  courage,  wisdom,  and  patriotism  of  our 
people  and  their  chosen  representatives  wiU  bring  to  pass 
these  happy  results.    [Applause.] 

Mr.  FMENCH.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Oklahoma  IMi.  Gaxbxx]. 
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Mr.  OARBER.  Mr.  Chairman,  members  of  the  committee, 
it  Is  reported  that  the  Economy  Committee  wiD  recommend 
a  suspension  for  a  period  of  one  year  of  Federal  vocational 
assistance  to  the  States  for  vocational  education.  Of 
course,  such  a  proposal  is  made  to  tte  name  of  economy  to 
balance  the  Budget,  but  it  would  be  tbe  most  expensive  econ- 
omy this  Ooverrunent  has  indulged  to  stoce  the  profiteering 
days  of  the  World  War. 

The  proposal  is  accompanied  by  no  explanation,  statement 
of  facts,  or  Justification.  We  can  not  beUeve  that  it  was 
deliberately  made  with  due  appreciation  of  the  value  of  the 
work  proposed  to  be  suspended. 

It  woiild  disrupt  and  disorganize  the  public-school  system 
throughout  the  country.  Such  suspension  would  not  only 
be  false  economy  but  bad  faith  with  ttie  several  States. 

The  Federal  Government  proposed  the  present  vocational 
education  system.  The  States  did  not  propose  it.  The 
Federal  Government  drew  up  the  articles  of  agreement  and 
requested  the  States  to  accept  them.  Within  six  months 
after  the  proposal  was  made  48  States  accepted  the  condi- 
tions and  have  ever  since  carried  on  the  work  to  the  ful- 
fillment of  the  partnership^agreement. 

The  work  has  progressed  over  a  period  of  15  years.  The 
system  has  developed  toto  a  permanent,  constructive  policy 
of  vocational  education  to  the  most  important  fields  of  hu- 
man labor,  to  agriculture,  to  trades  and  todustries,  to  home 
economics,  to  rehabilitation.  It  therefore  supplies  an  educa- 
tional need  unsupplied  by  any  other  agency. 

If  I  were  to  select  two  of  the  great  Presidents  of  tWs 
country  during  recent  years,  I  unhesitatingly  would  select 
Theodore  Roosevelt  on  the  one  hand  and  Woodrow  Wilson 
on  the  other.  These  two  great  Presidents  are  responsible 
for  this  system  of  education  as  a  part  of  the  ctnnmon-school 
system  of  this  country.  Theodore  Roosevelt  pioneered  the 
thought  and  Woodrow  Wilson  pioneered  the  legislation  essen- 
tial to  the  adoption  and  application  of  the  system  through- 
out the  country. 

President  Wilson  saw  this  need  when  he  appototed  his 
Commission  on  National  Aid  to  Vocational  Education  to 
1914.  After  thorough  tovestigation  and  congressional  hear- 
ings, the  commission  reputed  the  imperative  need  for  na- 
tional aid  to  the  several  States  for  vocational  education. 

In  its  findings  of  fact  the  commission  stated  that — 

Of  the  23,000,000  men  and  women  engmged  In  agriculture  and 
mantifacturlng  In  this  cotmtry,  only  1  per  cent  were  technically 
and  skllimily  trained  to  do  the  things  that  they  were  attempting 
to  do. 

Of  the  12,500,000  persons  engaged  in  agricultine  to  1910, 
the  commission  found  that  less  than  1  per  cent  had  any 
scientific  preparation  for  farming,  and  that  the  same  was 
true  of  the  14.250,000  persons  engaged  to  manufacturing  and 
mechanical  pursuits.  Of  the  7,000,000  young  people  between 
the  ages  of  14  and  18,  but  approximately  1,000,000  were 
enrolled  to  high  schools  and  a  very  small  percentage  of  these 
were  pursiitog  studies  of  a  technical  character. 

Durtog  the  school  year  1929-^0  there  were  enrolled  to  the 
high  schools  4,399,433,  a  commendable  tocrease  over  that  of 
1910. 

The  recommendations  of  the  commission  were  embodied  to 
the  Smith-Hughes  Act,  approved  by  President  Wilson  on 
Febmary  23,  1917.  This  act  was  supplemented  by  the 
vocational  rehabilitation  act  of  1920,  as  amended  and  ex- 
tended to  1924  and  1930. 

The  act  of  1924  extended  the  benefits  of  the  national  act 
to  Hawaii.  The  Oeorge-Reed  Act  of  1929  provided  for  fur- 
ther development  of  vocational  education.  The  act  of  1929 
provided  rehabilitation  for  the  District  of  Columbia.  The 
act  of  1931  extended  the  benefits  of  the  national  act  to  Porto 
Rico. 

Thus  we  see  that  during  this  period  of  15  years  Congress 
has  in  six  separate  acts  expressly  approved  the  policy  of 
Federal  assistance  for  vocational  education  to  the  several 
States.  The  system  has  been  adopted  and  extended  by 
every  State.  It  is  the  result  of  gradual  improvement  and 
development  over  a  period  of  sufficient  length,  with  repeated 


congressional  am^roval.  to  classify  It  u  a  permanent  policy 

of  the  Qovemment. 

Is  all  the  organization  work  oi  these  years,  the  develop  • 
ment  and  building  of  an  enli^tened  public  opinion,  the 
preparation  and  education  of  competent  teachers,  ttie  dis- 
semination of  information  to  the  children  of  the  country, 
and  the  moneys  expended  and  the  efforts  put  forth,  to  be 
brushed  aside  by  an  ill-advised,  ill-considered  recommen- 
dation of  tbit  Economy  Committee  simidy  because  It  Is 
made  to  the  name  of  econ<»ny  to  balance  the  Budget? 

Mr.  COLE  of  Iowa.    Will  the  gentleman  yield? 

Mr.  OARBER.  I  gladly  yield  to  the  distinguished  genUe- 
man  from  Iowa. 

Mr.  COLE  of  Iowa.  Was  not  this  movement  started 
largely  for  the  purpose  of  encouraging  the  States  along 
such  Itoes  of  education,  and  was  it  riot  the  totentlon  of  the 
National  Qovemment  then  to  withdraw  its  aid?  And  does 
not  the  gentleman  from  Oklahoma  think  It  would  be  better 
for  the  National  Qovemment  gradually  to  withdraw  not 
only  from  this  but  from  many  other  such  partnerships, 
partnerships  toto  which  it  has  been  induced  to  enter?  So 
far  as  education  is  concerned.  Instead  of  having  the  Fed- 
eral  Government  meddle  with  it  to  such  ways,  would  It 
not  be  better  to  leave  it  to  the  States  and  to  tbt  people 
themselves? 

Mr,  GARBER.  There  is  much  merit  to  the  suggestion 
of  the  distinguished  gentleman  f nnn  Iowa  if  adopted  at  a 
potot  of  development  whereto  the  States  would  carry  oh 
this  great  work,  but  we  have  not  reached  that  potot  at  this 
time.  The  findings  of  the  conunission  will  reveal  the  mag- 
nitude of  the  work  tovolved  to  this  system. 

Mr.  COLE  of  Iowa.  May  it  not  become  of  such  magni- 
tude that  after  a  while  we  will  have  the  National  Qovem- 
ment dictating  to  the  States  and  to  the  people  to  matters 
of  educatl(m  instead  of  permitting  the  people  to  develop 
their  own  educational  systems  and  T"i^lnta<n  their  own  to- 
dividual  entities? 

Mr.  OARBER.  I  recognize  the  merit  of  the  gentleman's 
position,  but  to  this  act  let  me  assure  the  gentleman  from 
Iowa  it  is  one  of  the  requirements  that  Federal  assistance 
can  only  be  granted  to  a  public  school  tmder  the  super- 
vision and  control  of  a  State. 

[Here  the  gavel  felL] 

Mr.  FRENCH.  Mr.  Chairman,  I  yield  the  gentleman  10 
mtoutes  more. 

Mr.  GARBER.  I  aivreciate  the  courtesy  of  the  distin- 
guished gentleman  from  Idaho. 

Mr.  HARDY.    Will  the  genUeman  yield? 

Mr.  GARBER.    I  yield  to  the  gentleman  from  Colorado. 

Mr.  HARDY.  I  have  told  my  friends  out  to  Colorado  that 
of  all  the  money  spent  for  education  above  the  grades,  where 
properly  handled,  I  think  the  Federal  vocational  work  is  the 
best  and  most  profitable  of  any  work  to  the  school  system. 

Mr.  GARBER.  I  am  very  glad  to  have  the  gentleman's 
commendation. 

Mr.  HARDY.  I  think  there  are  a  lot  of  students  taking 
Latto  and  Greek  and  Journalism  and  other  things  urtxo 
would  betttf  be  studying  vocational  educatiim. 

Mr.  QARBER.  The  gentleman  has  tersely  voiced  the 
central  thought  of  the  system.  ^ 

Mr.  HARDY.  I  have  four  children  that  I  spent  a  good 
deal  of  money  to  educate,  and  1  am  therefore  speaking  from 
experience  after  making  somewhat  of  an  tovestment  to 
education;  and  with  respect  to  the  proposition  of  leaving 
this  out  for  one  year,  I  am  told  that  to  some  of  the  States, 
indudtog  Colorado,  if  this  is  deferred  for  one  year,  it  will 
eliminate  the  work  entirely  to  that  State  because  under  the 
enabling  act  they  can  not  use  their  money  imless  the  Fed- 
eral money  goes  with  it. 

Mr.  GARBER.  And  that  is  true  with  reference  to  all  the 
States.  SuspenBlon  would  leave  the  States  hrtpiesa.  It 
would  prohibit  the  use  of  their  own  funds  collected  on  a 
50-50  basis. 

Mr.  ARSNTZ.    WIU  the  gentleman  yield? 
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I  am  pitiiad  to  yleU  lo  the  genUenan 
flrotn  Nermda. 

lir.  ARXMTZ.  I  tbtnit  it  Is  voy  Important  also  to  recog- 
BlM  tiM  fact  tliat  in  ▼ocattooal  educaticm  the  child  appre- 
ctelea  the  fact  that  be  has  a  project  before  him,  because 
iff  the  ifhoola  «f  the  rural  districts  each  child  has  a  certain 
task  at  hand  and  be  oompietes  that  task  and  has  something 
to  sbo«r  for  It,  and  in  this  way.  under  vocatiooal  education, 
be  to  toMitbt  to  coa^iete  bto  vork  in  a  logjcal  way. 

Ut.  OARSBt  Tliat  is  a  very  important  observation. 
The  system  develops  the  quaUfleations  of  the  student  by 
■cfnal  TrriirT  and  work  In  his  chosen  vocatiofn.  The  stu- 
dents are  taught  to  exercise  their  own  judgment,  to  exercise 
thatr  ofwn,  '"^"•g**"*"^.  and  the  merit  of  the  system  is  that 
It  iiif**flft  fay  actual  wtok  the  boys  and  girls  for  their  chosen 
oocufMitiona. 

See  the  breadth  and  the  scope  of  this  work— agriculture, 
trades  and  industries,  home  economics,  economy  and  com- 
aoerce,  oabodying  and  entbracing  all  the  fields  of  activity  in 
whkh  the  individual  works  with  his  hands.  It  is  not  sec- 
tional; it  Is  not  narrow  or  provinciaL  It  Is  as  broad  as  the 
policy  of  the  Qovemment  itself  and  includes  every  section 
•f  the  oountiy. 

Mr.  FOSa.    Win  the  gentleman  yield? 

Mr.  OARBER.  I  yield  to  the  gentleman  from  Massacbu- 
aetts. 

Mr.  F068.  If  this  ai^iropriation  is  denied  to  the  States, 
how  is  it  going  to  affect  a  great  many  of  oiir  eastern  towns 
and  cities  that  have  already  made  their  apprc^prlations,  hav- 
~~-^iig  in  mind  the  fact  that  they  were  going  to  receive  this 
aid?  I  am  receiving  letters  from  superintendents  of  schools 
in  my  district,  saying  they  win  have  to  suspend  this  work 
enttrely  because  they  have  made  their  appropriations  and 
win  not  have  the  money  to  carry  on  the  work  without  ttiis 
aid. 

Mr.  OARBER.  Tlie  gentleman  is  correct.  The  funds  of 
the  States  were  eoPected  on  the  condition  that  th^  would 
be  usedtomatch  the fuzuLs  of  the  Federal  Qovenunent. 

Mr.  FOBS.  If  the  Qovemment  is  going  to  suspend  this 
apprsprtetkB.  K  tfiould  only  be  done  after  a  year's  notice. 
80  that  the  dtfterent  States  may  regulate  their  affairs 
accord  IngTy. 

Mr.  QARBER.  The  suspension  of  this  appropriation 
would  discontinue  the  courses  of  the  students  in  their  sev- 
eral lines  of  occupation.  It  would  dlsnipC  organizations  that 
have  been  effected.  Relying  upon  the  representations  of  the 
Fideral  Oovemaient.  what  did  the  States  do?  Bach  State 
was  induced  to  levy  taxes,  effect  organisattons.  train  teach- 
ers, iwirchase  egulpiaeat.  and  enroU  students. 

Mr.  DAIXINGnER.    Wffl  the  gentleman  yield? 

Mr.  OAKBgl.    I  yield  to  the  gentlonan. 
^  Mr.  DAmNO^H.    Has  not  this  House  already  passed  the 
Independent  ofltoes  appropriation  biU.  making  an  appronri- 
atkm  fbr  this  work? 

Mr.  OARBKR.    "Aat  is  true. 

Mr.  DALLINOER  And  what  does  the  Bconomy  Com- 
Miltse  propose  to  do? 

Mr.  GARBBl.  That  bIB  is  stm  pending  to  another  body, 
axul  the  Econsoy  Oniimiitte*,'  proposes  to  cot  it  oat 

Mr.  MORTOK  D.  BUUj^  Bam  modi  is  Involved  in  this 
aivropriation? 

Tbe  Government  advances  to  the  several 


Mr.  LAHKFORD  of  Virginia.    WiU  tte  penUeman  yield 
I? 

I  yield. 

Mr.  LAMDOKO  of  Vtrgbala.  I  have  ahrays  been  a  stra« 
beltevcr.  esyertaHy  dmtag  the  last  two  or  three  years,  in  the 
sentliaent  tlM*  one  of  the  beet  ways  te  relieve  nnemplov- 
ment  is  to  encourage  people  to  go  back  to  tiie  farms.    Does 

the  pentleBaB  ftUok  thai  the  tracing  these  yoiiz«  boys  and 
gtrls  zeeaftve  wil  have  a  tendency  to  beep  thens  on  the  farm 
other  than  baee  tbsm  leave  tbe  farm? 

Mr.  OARBKR.  I  am  very  glad,  indeed,  that  the  gentleman 
has  called  the  mmmMttfB  stleBtlaB  Id  that  piiaae  of  this 
work.   It  is  an  important  phase.   How  are  you  going  to  keep 


the  boys  and  gtrls  of  this  country  on  the  fans  •wi^wr  jou 
make  it  attractive  for  them  to  stay  there  and  make  it  profit- 
aliie?  If  you  do  not,  what  will  be  the  reaolt?  They  will 
drift  into  the  cities,  crowded  with  the  unemployed,  »«d  but 
intensify  the  menacing  problems  of  unanployment  there. 

Accorrding  to  a  Department  of  Agrictilture  «^Vt«^ttffn,  the 
average  price  of  all  farm  products  in  the  United  States  c« 
January  IS.  1932,  was  only  63  per  cent  d  the  average  over 
the  last  five  pre-war  jears.  while  a  similar  caktdatbm  of 
the  prices  of  goods  which  farmers  ture  aocostomed  to  boy 
was  121  per  cent.  On  this  basis  the  farmers  as  a  group  are 
able  to  make  only  51  per  cent  of  the  purchase*  wh%ii  they 
were  accustomed  to  make  in  the  pre-war  yean. 

This  teck  of  purchasing  power  of  the  farmers  ttaronghoot 
the  coontry  is  tte  main  contributing  cause  to  our  unem- 
iHcmneiit.  It  is  more  than  that;  it  is  the  caisw  of  the  in- 
ability of  the  farmers  to  pay  their  taxes,  interest,  and 
coming-due  obligations  resulting  in  the  f  ore<dosurc  of  mort- 
gages by  the  thousands  througboot  the  agrkiittaral  States. 

This  is  but  a  short,  condensed  statement  of  actual  condi- 
tions, but  it  visiiaiizes  a  tragedy  taking  place  in  every  farm 
community.  It  shows  the  knperative  necessity  of  rdiabill- 
tattog  agriculture  hi  the  first  instance  before  subetantial  re- 
covery can  be  reasonably  expected.  The  farm  mortgages  of 
the  country  total  in  excess  ol  $9,000,000,000.  not  indudlxw 
personal  obligations  and  taxes. 

Unless  every  effort  is  put  forth  to  stimulate,  encourage. 
and  assist  the  farmers  on  the  farms  and  enaUe  them  to  pay 
their  existing  indebtedness  with  a  purchasing  power  as  great 
as  that  which  they  borrowed,  tbey  wiU  lapse  into  a  state  (rf 
tenantry  and  peasantry  from  which  there  will  be  no  escape. 

A  substantial  hope  for  the  rehabilitation  of  this  industry 
lies  in  the  4-H  clubs  and  in  the  young  m«i  and  young 
woKXMXk  coming  on  with  modem  vocational  qualifications  and 
eQuipment  to  meet  the  modem  farm  problems  d  to-day. 

Mr.  MANIOVK  Is  it  not  a  fact  that  a  great  many  boys 
not  temperamentally  fitted  to  take  up  professions  or  acquire 
educatkmal  (salifications  have  been  educated  in  mechanics, 
wherebcF  th^  become  exceedingly  useful  citlnfiM  in  the 
mechanical  lines? 

Mr.  OARBER.  The  gentleman  from  Missouri  is  entirely 
correct.  He  probably  was  not  in  the  Chamber  at  the  time 
I  made  the  statement  in  regard  to  the  brocMl  scope  of  the 
system.  It  includes  agriculture,  trade,  commerce,  home  eco- 
nomies, and  rehabilitation.  Time  will  not  permit  me  to 
speak  of  all  the  different  fields  of  vocational  education. 
but,  as  the  gentleman  from  Missouri  has  said,  the  same  con- 
sideration is  given  to  the  boys  and  girls  in  the  country  as 
tax  the  dtiea.  teacdiing  them  by  actual  contact  to  work  with 
their  hands  in  their  chosen  oecupatiom. 

Mr.  MAMLOVE.  I  want  to  point  to  what  the  gentleman 
said  a  few  moments  ago.  which  it  would  be  well  to  consider 
further,  and  that  is  the  question  of  relationship  ot  the 
different  communities  of  our  Oovemment — the  different 
school  districts  in  which  these  men  have  been  onployed  to 
teach  pupils,  relying  on  what  they  considered  a  contract  with 
the  United  States.  They  have  contracted  with  these  men 
for  the  coming  season,  and  these  districts  will  not  be  able 
to  carry  out  the  contract,  because  the  United  States  Oov- 
emment has  not  kept  its  quasi  contract  with  them. 

Mr.  OARBER.  The  genUeman's  suggestion  raises  the 
question  oi  good  faith  on  the  part  of  the  Ooverzmient  if 
Federal  assistance  is  suspended. 

(Here  the  gavel  fell.} 

Mr.  FRENCH.   I  yield  the  gentleman  10  minntes  more. 

Mr.  OARBER.  Suspensifxi  would  not  only  nullify  the 
eonstructioo  work  that  has  been  done,  but  it  would  be  bad 
faith  on  the  part  of  the  Govenunent.  It  would  compel  the 
States  to  break  their  contracts  and  abandon  their  schools. 

Mr.  MANLOVB.    WiU  the  gentleman  yield  again? 

Mr.  OARBER.  I  yield  to  the  gentleman  from  Missouri, 
who  has  always  aggressively  supported  vocational  education. 

Mr.  MANLOVR.  My  district  has  already  contracted  with 
some  expert  instructor  in  a  vocatiooal  way  to  carry  on  the 
coBung  year.  They  did  that  relying  upon  the  agreement 
with  the  Oovemment  as  laid  out  in  previous  appropriaticms. 
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jand  without  any  intimation  that  this  appropriation  would 
not  be  carried  for  the  next  year. 

Mr.  OARBER.  From  1917  to  1931  the  Oovemment  has 
passed  six  acts  enlarging  the  system,  extending  the  system, 
acts  which  were  the  deliberate  expression  of  approval  of 
the  system. 

No  later  than  1931  an  act  was  passed  extending  this  sys- 
tem to  Porto  Rico.  In  1020  the  Reed  Act  was  passed  ex- 
tending it  and  enlarging  it  in  this  country. 

The  benefits  of  the  acts  have  been  distributed  in  aU  the 
fields  of  activity  in  every  State.  Back  of  your  naval  appro- 
priations, back  ot  your  battleships,  back  of  your  military 
line,  is  a  qualified  producing  citiaenship,  our  first  line  of 
defense.    [Applause.] 

I  regret  that  my  limited  time  will  not  permit  me  to  yi^d 
for  further  interruptions. 

In  the  field  of  practical  economy,  the  committee  should 
have,  and  I  am  sure  wiU  have,  our  undivided  suppcai.  It 
is  the  desire  of  every  Member  to  economize,  cut  down  ex- 
penses, cut  out  useless  agencies,  retrench,  reform,  and  bal- 
ance the  Budget.  But  when  it  comes  to  cutting  out  one  of 
the  most  valuable  features  of  our  common  educational  sys- 
tem, when  it  amies  to  striking  down  our  first  line  of  defense, 
this  committee  wiU  demand  substantial  reasons  in  Justifica- 
tion for  such  action. 

We  venture  the  assertion  that  In  aU  the  fields  of  its  far- 
flimg  activities,  the  Oovemment  receives  a  more  valuable 
return  on  its  investment  in  vocational  education  than  in  any. 
oth«r. 

A  brief  consideration  of  the  requirements  for  Federal  aid 
WiU  show  the  commendable  purposes  and  object  of  the  Oov- 
emment to  equip  boys,  girls,  men.  and  women  for  the  more 
effective  operation  of  their  respective  occupations.  1^  main 
conditions  precedent  for  Federal  assistance  are: 

First.  That  any  school  receiving  Federal  aid  shaU  be  below 
college  grade. 

Second.  That  such  schools  shtdl  be  imder  public  super- 
vision and  control. 

Third.  Tliat  the  enrollment  In  federally  aided  classes 
shaU  be  limited  to  persons  14  years  of  age  and  over. 

Fourth.  That  each  dollar  of  Federal  money  expended 
under  State  plans  shaU  be  matched  by  a  dollat  of  State  or 
local  money. 

Fifth.  That  Fednttl  fimds  shaU  be  used  only  for  the  reim- 
bursement of  part  of  the  salaries  of  teachers  and  supervisors. 

At  the  time  of  the  passage  of  this  legislation  every  agency 
id  our  educational  system — grammar  school,  high  school, 
college,  and  university — was  engaged  particularly  in  provid- 
ing training  of  academic  character  adapted  to  what  were  con- 
ceived to  be  the  requirements  of  a  liberal  arts  or  professional 
education,  yet  only  8  per  cent  of  our  population  ever  got  Into 
these  liberal  arts  and  professional  employments.  In  other 
words,  the  great  mass  of  our  population,  representing  the 
•2  per  ceni  of  our  boys  and  girls,  had  no  opportunity  to  get 
the  type  of  training  they  needed,  training  directed  toward 
their  peculiar  needs  in  the  rdle  they  must  of  necessity 
occupy  in  the  economic  and  industrial  life  of  the  Nation. 

It  is  this  93  per  cent  of  our  workers  who  produce  our 
food,  our  clothing,  and  our  shelter.  It  is  they  who  produce 
not  only  the  books  but  also  aU  other  instruments  and  ma- 
terials upon  which  the  8  per  cent  are  dependent  in  acquir- 
ing their  education  and  training.  They  build  our  schools, 
our  factories,  our  public  buildings,  our  private  residences, 
and  our  magnificent  structures  of  commerce  and  finance. 

They  dig  the  coal,  chop  the  wood.  driU  the  oil.  and  pro- 
duce the  electricity  for  oiu-  light,  heat,  and  power.  It  is 
they  who  clear  our  forests,  build  our  railroads,  span  our 
rivers,  and  timnel  our  mountains.  They  have  constructed 
the  vast  ocean  liners,  laid  the  ocean  cables,  built  our  roads, 
ouf  automobiles,  our  airplanes,  and  our  radios. 

It  is  from  this  group  which  contributes  daily  to  our  peace, 
our  security,  and  our  comforts  that  to-day  the  larger  part 
of  the  great  army  of  unemployed  has  been  recruited.  Tliey 
are  more  quickly  responsive  to  the  ever-recurrent  changes 
of  oiur  industrial  life  and  progress  and,  lacking  the  fiexi- 
bnity  of  readjustment  to  these  rapidly  changing  methods 


and  processes,  find  themselves  constantly  confronted  with 
the  hazard  of  unemployment. 

As  a  direct  result  of  the  participation  of  the  Federal  Oov- 
emment in  the  program  of  vocational  education,  three  types 
of  vocational  schools  have  been  established  as  integral  parts 
of  our  public-school  system: 

First.  The  vocational  day  school  for  boys  and  girls  who 
have  chosen  an  occupation  and  desire  training  for  it. 

Second.  Hie  part-time  school  tor  persons  who  are  em- 
ployed but  who  can  devote  part  of  the  day  to  rec^ving  sys- 
tematic instruction  and  training  in  the  line  of  their  employ- 
ment. 

Third.  The  evening  school  for  workers  who  desire  to  de- 
vote some  time  outside  their  regiilar  emplosnnent  hours  to 
improving  their  efficiency  in  the  occupations  in  which  they 
are  aigaged. 

In  1930,  as  a  result  of  the  stimulus  given  this  endeavor 
by  the  Federal  Ck>vemment,  m<ffe  than  a  million  persons,  oi 
both  sexes,  young  and  old.  were  enrolled  In  these  schools. 
learning  to  farm  better,  to  make  better  h(unes.  or  to  be  more 
efficient  at  some  particular  Job  In  Industry. 

The  objective  of  the  Federal  Board  for  Vocational  Educa- 
tion, the  Federal  agency  chained  with  the  promotion  of  this 
vital  aspect  of  our  educational  program,  has  been  in  part  to 
assure  to  every  boy  and  girl,  every  adult  WOTker,  and  every 
disabled  person  in  America  an  opportunity  to  acquire  or  to 
Improve  his  or  her  vocational  efficloicy  In  some  selected  field 
of  htunan  endeavor,  upon  the  theory  that  educating  for 
work  is  as  truly  the  resoonslbllity  of  our  free  public-school 
system  as  is  educating  for  college,  for  the  professions,  for 
citizenship,  or  for  leisure.  It  is  undeniable  that  our  future 
prosperity  Is  inseparahb^  associated  with  training  for  Indus- 
trial or  vocational  efficiency. 

Under  the  various  acts  the  Oovemment  expends  #wwn»i!y 
approximately  18.800.000  to  the  several  States  and  Terri- 
tories for  vocational  education  and  $1,100,000  for  vocational 
rehabilitation.  Wherever  a  doUar  of  Federal  money  is  ssttni, 
at  least  a  dollar  of  State  or  local  money  is  expended  for  the 
same  purpose.  In  some  cases  States  and  local  communities 
are  spending  as  high  as  $10  of  State  and  local  money  tor 
every  dollar  of  Federal  money  used  for  vocational  education. 

The  total  amount  expended  by  Federal.  State,  and  local 
subdivisions  is  approximately  $34,000,000  annually.  In  1931. 
of  the  amount  paid  to  the  States  by  the  Oovemment.  ap- 
proximately $351,000  was  expended  for  training  teachers  for 
agriculture,  $358,000  for  training  teachers  of  trade  and  in- 
dustry, and  $353,000  for  training  teachers  of  home 
economics. 

In  1931,  the  total  enrollment  In  vocational  sdiools  was 
1,126.385.  In  the  field  of  agriculture  for  the  ]rear  1931  there 
were  7,900  agricultural  schools  receiving  Federal  aid.  In 
these  schools  were  enrolled  over  237.000  persons.  In  sup- 
port of  such  schools,  there  was  expended  a  total  of  $9,978,000 
of  which  $4,432,000  was  from  local  funds — $2,085,000  ftxjm 
State  funds,  $3,461,000  from  Federal  funds. 

The  value  of  the  earnings  from  vocational  projects  In 
agriculture  during  1931  exceed  $6,024,000. 

This  vocational  education  and  trah^ing  is  extended  to  the 
boys  and  girls  who  are  unable  to  take  a  college  course.  It 
opens  the  door  of  opportunity  to  those  to  secure  such  train- 
ing and  education  in  their  chosoi  occopatians.  It  develops 
a  desire  and  ambition  to  go  on  with  school  work  and  secure  a 
coUege  education  so  necessary  nowadays. 

The  teachers  in  agriculture  must  have  had  actual  experl* 
ence  in  farming.  The  training  and  education  of  the  stu- 
dents likewise  Include  the  actual  work  on  farm  projects. 
It  develops  the  i>ower  to  exercise  the  Judgment  essential  to 
good  farm  management.  It  develops  a  mudh-needed  leader- 
ship In  farm  economics  and  an  Intelligent  sdmUflc  modem 
equipment  in  the  individual  to  meet  the  preplexing  prob- 
lems of  the  farm.  At  no  other  time  in  the  history  of  the 
development  of  this  cotmtry  has  there  been  such  an  impera- 
tive need  for  such  qualifications  in  agriculture. 

The  following  table  shows  the  extent  of  the  assistance 
rendered  by  the  Oovemment,  and  the  result  of  Federal  and 
State  cooperation  In  the  State  of  Oklahoma; 
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Ifumber  at  Toeatkmal  agrlcxilttiral  depttrtmc&ta — 1931-S9.  118 

iroalMr  ef  boy*  enroQad  tn  dapwtmttita  ai  yoottaial 

•srlcvJtnre— l»30-ai ••  *<>* 

Humber  of  fanners  enrolled  In  departmenU  of  TOC«Uonal 

tgrlcnnure — ^2.  "^ 

Total  amount  spent  for  Tocational  agrtcolture tMS.  wa 

Aaoutti  of  IMeral  fttnda  spent_---_- •102, 782 

.  Amoiint  of  local  funds  q;>ent..-.^.^.'~ — . .-~- $106, 986 

-/AmoiukI  of  labor  income  derived  from  the  practical  work 
of  the  bogrs  and  tbe  farmers  under  the  supervision  of  agri- 
euitaral  tcacbera  for  U39-S0— last  year  for  which  records 
available— 4370.141.  as  against  an  expenditure  of  total  State 
ted  local  fnndB  of  $236,822. 

The  jmprovad  pracUoes  in  fanning  (qperatkxiB  daalt  with 
such  prohtems  an 

Conservation  of  soil  and  soil  Improvement,  terracing  20,000 
acr«8  of  land;  use  of  lagumea,  pure  aead.  and  livestock: 
tmprovament  of  homes;  keeping  farm  records;  better  pro- 
dueUoo  practices. 

Work  (tf  the  tgrlcaltaral  ttaofaers  Inolodes  among  oth«r 

things: 

Onalopmant  of  liadanblp  throng  the  future  farmer 
•Kfaolaation;  oommuBity  trnprovraaeoi  contests;  working 
with  a  community  council  of  farmcra. 
-  In  1M1>S2  Ptderal  fundi  aUotted  to  Oklahoma  in  the 
field  of  vocatkmal  education  In  home  economics  totaled 
$14.4aft.7«.  Nine  tbouMod  one  hundred  and  elghty-nve  adult 
weoMD  were  enroUed  tn  the  home-making  classes,  453  girls 
lo  all-day  whiook.  and  112  eehior  home-economics  students 
ttiWrg  toirhnr  training. 

-^  In  the  adult  i  \»mni\  of  home  makers  teachers  are  giving 
^peoUlc  hdp  to  aaembers  of  the  daas  in  meeting  the  emer- 
gency problems  in  the  homes  that  have  arisen  because  of 
ttoe  depnuflun  This  includes  health,  the  selection  of  the 
best  type  of  food  for  the  least  money.  maUng  over  clothing, 
getting  the  best  scnrioe  of  it  through  proper  care  and  re- 
pair, ke^^ini  up  the  family  morale,  preventing  a  break- 
down In  the  borne,  budgeting  a  limited  income,  providing 
adequate  food  for  the  family  when  little  or  no  money  is 
available  bv  gardening,  rai^ng  poultry,  canning  and  pre- 
serving food  to  tide  over  the  winter  moiUhs. 

In  the  aU-day  echoed  program  the  girls  are  taught  bow 
they  can  help  in  the  homes  to  share  the  responsibilities  of 
their  parents.  Tbey  are  taught  how  to  market  foods,  pre- 
pare tiMm,  and  sdect  the  best  foods  for  the  money;  bow  to 
BUkke  their  own  clothes,  care  for  and  repair  them;  how  to 
hetp  thsfr  ■aotheis  in  the  care  of  younger  brothers  and 
sisters. 

In  Oklahoma,  which  has  made  appropriations  for  voca- 
tkioal  education  under  the  Federal-aid  program  for  the  past 
IB  yean,  the  withdrawal  of  Federal  funds  for  one  year. 
aooOTding  to  Inf ormatioD  furnished  by  Hon.  John  Vaughan. 
Male  superintendent,  would  mean: 

In  vocational  agriculture: 

First.  Depriving  MOO  adiflt  farmers  of  receiving  organized 
iDstmctteD  in  problems  which  confront  them  locally,  inctaid- 
tat  livlnc  at  home  readjustment. 

DectmA  Dsprivlnc  4.000  farm  boys  of  continuing  their 
traininc  tn  vocatioDal  agriculture,  thrmigh  whose  efforts 
MJM  acPBB  of  home  farms  were  terraced. 

TUrd.  Unemployment  to  130  specially  trained  teachers  of 
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Fourth.  Destruction  of  15  years  of  tf  art  in  developing 
an  ffflkient  tralntog  program  for  future  farmers. 

Fifth.  DeprMng  130  kxal  communities  in  the  State  of 
funds  ■BOSBsary  to  pitifidB  a  systematic  and  efficient  train- 
ing program. 

In  vocational  trades  and  Industries: 
'   First.  DsstrucClon  of  educational  (opportunity  for  4,906 
bojrs  and  glils  wtM>  are  now  going  to  school  half  time  and 
working  half  tiibs— they  woidd  be  out  of  school  entirely. 

Second.  Dertnietton  of  educational  opportunity  for  3.107 
men  tn  traininc  supptammtal  to  their  daily  employment. 

Third.  DesUuction  at  edaeaUonal  opportunl^  for  200  boys 
Who  are  now  taklBc  trade-vreparatoiy  training. 


Fourth.  Depriving  22  industrial  centers  of  the  State  e( 
funds  necessary  to  carry  on  a  training  program  of  trade  and 
industrial  education. 

Fifth.  Destruction  of  15  years  of  earnest  effort  in  building 
an  efficient  program  of  industrial  training  for  those  engaged 
in  industry. 

In  vocational  home  eoononilas: 

First.  DeiHTiving  more  than  30,000  home  makers  of  receiv- 
ing vital  instruction  in  problems  relating  to  the  home. 

Second.  Handicapping  the  foUow-up  of  the  White  House 
Conference  on  Child  Health  and  Protection  in  placing  its 
fhidlngs  and  recommendations  in  every  home  in  the  Nation. 


Third.  Removal  of  one  of  the  strongest  forces  for  building 
up  the  home,  which  strikes  at  the  foundation  of  society. 

Should  vocational  education  be  suspended  for  one  year,  as 
outlined  by  the  Committee  on  Economy,  it  would  make  im- 
possible the  reviving  of  vocational  education  in  Ol^ahoma 
for  many  years  to  come— and  what  is  true  of  Oklahoma  Is 
eoually  true  of  the  other  States  which  have  reoogniaed  and 
aooepted  in  good  faith  the  advantages  offered  In  the  Federal 
voeational-edooation  program. 

The  system  of  vocational  education  in  Its  eoonomie  falr- 
oess  includes  vocational  eduoation  for  the  trades  and  Indus- 
tries. Its  ohteot  is  similar  to  that  In  agricultuTe— to  provide 
opportunities  for  po'sons  14  years  of  aie  or  over  to  seeure 
practical  training  for  profitable  employment  in  their  chosen 
industrial  occupations. 

The  range  of  occupations  served  through  this  program  is 
constantly  increasing.  It  is  indeed  surprising  to  leam  of 
the  avidity  with  which  the  opportunities  extended  are  seised. 
During  the  year  1929.  organised  courses  in  trades  and  in- 
dustrtes  included  225  different  occupations.  During  1931, 
approximately  502.000  persons  were  enrolled  tn  trade  and 
industrial  schools  and  classes  for  vrhich  Federal  funds  were 
used.  Of  this  number,  more  than  511,000  were  persons  who 
had  left  the  regular  schools  and  were  actually  employed  in 
industry.    Of  this  number.  187.000  were  girls. 

The  sjrstem  includes  vocational  education  in  home  eco- 
nomics, in  rehabilitation  and  commerce,  in  all  of  which 
fields  of  activity  it  has  rendered  most  valuable  service,  sup- 
pljring  an  actual  educational  need  to  qualify  those  who  are 
unable  to  secure  the  advantages  of  such  educaticm  in  the 
higher  institutions  of  our  country. 

The  prtHMsal  to  suspend  Federal  aid  in  vocational  educa- 
tion for  a  period  of  one  year,  if  ad<H>ted.  might  save  the 
Government  approximately  $8,000,000,  but  it  would  dislo- 
otte  and  disorganize  and  destroy  the  continuity  of  the 
courses  being  taken  by  more  than  a  million  students.  It 
would  suq)end  the  creation  and  development  of  permanent 
values  in  qualifications  in  earning  power  for  occupations. 
It  would  not  only  suspend  the  creation  and  development  of 
these  Intangible  values  but  in  many  cases  dislocate  and 
destroy  them. 

When  the  Oovemment  requested  the  several  States  to 
cooperate  with  it  in  the  maintenance  of  this  syst^n  and 
thereafter  enlarged  it  by  supplemental  acts  of  legislation. 
it  undoubtedly  pledged  itself  to  a  continued  assistance  and 
policy.  It  induced  the  several  States  and  local  subdivisions 
to  invest  the  tax  moneys  in  the  purchase  of  necessary 
equipment  and  facilities  and  in  the  preparation  of  teachers 
to  carry  on  the  work.  And  now  to  propose  a  suspension  for 
a  period  of  one  year,  in  the  most  Important  work  in  which 
the  Oovemment  and  States  have  cooperatively  engaged, 
would  not  only  violate  the  partnership  agreement  carried 
out  so  faithfully  but  dissolve  the  organisations  affected  and 
nullify  much  of  the  constructive  work  accomplished. 

Nowhere,  perhaps,  has  the  importance  of  the  system  bten 
more  fordb^  stated  than  by  President  Hoover  while  Secre- 
tary of  Conunerce: 

My  attention  haa  been  called  to  comments  in  tba  pMoa  on  tlia 
IncnwLHlng  coat  of  education  and  more  particularly  of  vocational 
education  In  our  public  schools.  Expenditures  In  States  last  year 
tmder  the  Federal  Tocational  education  act  amounted  to  leas  than 
S1&.000,000,  or  apptoxiaataly  16  cents  pw  caplU.  Of  this  amount 
Stataa  and  k>c«l  communiUea  contributed  In  round  sumtoetBSll.o 
000.000  and  the  Federal  Oovemment  $4.000X)00.  •  •  •  Thia  cost 
can  not  be  regarded  as  constituting  a  serious  flnftnclal  burden  upon 
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tlM  community.  •  •  •  Expenditure  on  account  of  auch  edoom- 
tlon  la  in  the  nature  of  an  investment  which  will  yield  large  divi- 
dends from  year  to  year  through  the  progressive  Increase  of  labor, 
BklU,  and  industrial  efficiency.  •  •  •  in  some  of  our  State  uni- 
versities the  cost  of  providing  education  for  the  professions  rum 
weU  into  the  thousands  of  dollars  per  graduate.  Vocational  train- 
ing for  the  commoner  wage-earning  pursuits  and  skilled  trades  la 
equally  as  essential  as  is  training  for  the  professions.  The  hum- 
blast  worker,  equally  with  the  youth  who  proposes  to  enter  the 
professions,  haa  a  right  to  the  sort  of  training  he  needs  for  the 
occxipatlon  hy  which  he  propoaea  to  earn  his  livelihood  and  sup- 
port his  family  and  through  which  he  will  render  his  servloe  to 
the  community  tn  getting  the  community's  work  done.     •  V*     • 

We  in  this  country  believe  that  edtication  pays  for  itsaif  and 
l»  worth  white  and  if  this  la  true  of  any  sort  of  education. 
It  U  oertaialy  true  of  vocational  education— that  It  pays  for 
Itaelf.    •     •     •  *^' 

ifen  of  affair*  the  country  over  are  being  Impressed  with  the 
faei  that  the  coat  of  trataiug  labor  on  the  )ob  la  one  of  the  gnat 
Industrial  coata,  but  they  know  that  the  ooat  of  InaStoleDcy  and 
lack  of  training  U  vary  much  greator.  and  that  labor  must  be 
trained  whatevw  the  coat.  If  they  or  the  community  do  not  pro- 
vhto  au^  training,  they  can  not  oompata  with  the  forelga  pro- 
duoar  wboaa  labor  la  vooattonaUy  trained  at  public  expenae.  nor 
can  wa.  aa  a  nation,  adaquataly  8un»ly  our  own  naada  for  the 
product  ot  labor  If  we  neglect  to  provide  for  the  training  of  labor. 

The  coat  of  provldtng  tola  tratntag  la  ]uit  aa  properly  a  oharg* 
upon  the  public  reveaua  aa  any  othar  form  of  aduoattan.  •  •  • 
The  cost  of  such  training  certainly  ahould  not  be  put  upon  th« 
Individual  worker  unleaa  we  are  prepared  to  abandon  our  tradi- 
tional policy  of  providing  free  education  and  equality  of  oppor- 
tunity for  our  youth.  We  can  not  In  fatmesa  continue  to  provide 
apaolallsad  adueatltm  free  to  the  f*w  who  propoae  to  enter  the 
tmrfeaslona,  white  denying  educaUon  to  the  many  for  r-nimmnr^^r 
vocations. 

A  community  mtist  pay  either  for  the  coat  of  training  labor  or 
for  the  much  greater  coat  of  ineOcieney  of  labor,  and  Inefllciency 
of  labor  means  inevitably  general  industrial  and  commercial  In- 
efllciency.    •     •     • 

No  American  employer  can  hold  his  markets  and  contlntie  to 
employ  labor  if  his  labor  is  relatively  unskUIed  or  if  its  costs  for 
training  greatly  exceed  thoae  of  his  foreign  compeUtora. 

•  •••••• 

Can  we  expect  to  maintain  ovir  commercial  standing  in  the 
world's  markets  if  we  neglect  to  train  ovir  labor     •     •     •? 

Having  taken  the  lead  in  vocational  education,  we  certainly  shall 
not  now  pttrmlt  ourselves  to  slip  back  because  of  a  notion  of  false 
economy.  I  have  been  thinking  particularly  of  the  service  rendered 
by  vocational  education  in  the  brood  fields  of  Industry  and  com- 
merce, but  the  social  and  economic  value  of  such  education  Is,  of 
course,  equally  great  In  other  fields.  There  Is,  In  fact,  no  better 
economy  than  the  economy  of  adequate  training  for  the  pursuits 
of  agriculture,  commerce.  Industry,  and  the  home.  Ovir  yoyth 
taxiBt  enter  Into  these  pursuits,  and  it  la  In  the  public  interest 
that  they  be  well  trained  for  them. 

To  provide  such  training  ia  clearly  a  public  reaponaiblllty.  Bdu- 
catlon  In  general,  including  vocational  education,  for  the  youth  is 
democracy's  most  important  bualnaaa.     •     •     • 

tZ  can  not  believe  th^  it  will  be  the  deliberate  Judgment 
of  the  Membos  of  the  House  in  the  name  of  economy  to 
destroy  the  vocational  education  system  of  the  country  to 
save  $S.OOO.OO0.     [Applause.! 

Mr.  FEIENCH.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Clahct]. 

Mr.  CLANCY.  Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remarks  with  a  table  and  excerpts  in  the 
Rscoao. 

rnie  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CLANCY.  Mr.  Chairman,  <m  this  occasion  I  b^eve 
I  am  talking  to  a  sympathetic  subcommittee  of  the  Com- 
mittee on  Appropriations.  The  last  time  I  addressed  a 
subcommittee  of  this  committee  during  this  session  I  was 
not  addressing  a  sympathetic  sid)committee,  but  one  which 
opposed  my  ideas. 

I  am  happy  to  say  that  although  I  waged  a  1-man  battle 
in  that  case,  I  won  the  battle,  because  the  Committee  on 
Appropriations  and  this  House  have  consented  to  include 
the  Senate  language  with  respect  to  the  limitation  upon 
the  cost  of  Government-purchased  automobiles. 

I  maintained  here  in  several  s[>eeches  that  it  is  abso- 
lutely impossible  to  buy  the  lowest-priced  car,  a  Ford  or  a 
Chevrolet,  in  some  Rocky  Mountain  regions  and  in  some 
localities  for  $750.  the  freight  being  included  in  the  cost, 
but  I  also  maintained  that  on  some  kinds  of  roads  and  in 
some  kinds  of  country  it  was  economy  to  buy  a  car  costing 
in  the  nelgMwrhood  of  $000. 


I  also  protested  against  language  restrlcttnf  ^m  use  of 
autos  by  the  President  and  by  Cabinet  members. 

The  Senate  listened  to  those  arguments  and  wrote  ray 
conclusions  into  the  Interior  E>epartment  appropriation 
bin,  which  was  accepted  by  the  House  Approi»-iatioas  Com- 
mittee and  passed  yesterday  by  the  House. 

The  country  is  demanding  economy.  Taxes  are  $14,000.- 
000.000  per  year.  Only  two-sevenths  of  that  amount  are 
Federal  expenditures,  but  the  limelight  is  upon  Congress, 
and  the  Congress  must  cut,  hit  or  miss,  and  make  up  for 
its  mistakes  later  on.  Of  the  $4,000,000,000  Federal  ex- 
penses. $3,000,600,000  are  for  war  and  insurance  agahvt 
war  in  Army  and  Navy  approfiriationB. 

Our  problem  is  tronendous.  We  are  all  for  economy, 
and  the  United  States  Naval  Reserves  Association  is  also 
for  economy  and  is  wfflinf  to  take  a  cut  and  a  Uf  cut.  but 
it  wishes  the  cut  applied  fairly  and  intelUffently. 

The  Navy  Department  very  suddenly  decided  recently  to 
abolish  reservist  trainhig  on  the  Great  Lakes,  and  decided  to 
cut  out  the  summer  cruises  and  to  Junk  and  sell  five  training 
ships  and  two  Eagle  boats. 

One  of  those  ships  admittedly  is  obsolete  and  In  had  con- 
dition, but  one  only.  Tht  others  have  been  modernised,  and 
two  of  them  have  cost  $150,000  for  Improvements  within  the 
last  year. 

The  Navy  Departmmt  came  to  the  Committee  on  Appro- 
priations after  the  hearings  had  all  been  closed  and  after 
the  hearings  were  printed.  It  is  very  hard  to  get  an  intelli- 
gent idea  of  Just  what  is  intended,  and  the  debate  here  this 
afternoon  by  the  two  gehtkmen  from  Minnesota,  Mr.  Maas 
and  Mr.  PrrrBWCER,  Mr.  White,  of  Ohio,  and  myself,  in  col- 
loquy with  members  of  the  subcommittee,  demonstrates  that. 

This  is  what  the  Navy  Department  intends  to  da  Not- 
withstanding their  sad  experience  in  bringing  reservists  from 
the  Great  Lakes  region  to  salt  water  before  1920  and  abolish- 
ing such  an  experiment,  they  now  seek  to  abolish  fresh-water 
training  and  aim  to  bring  the  reservists  of  that  region  to 
salt  water. 

Itie  whole  question  of  national  defeijse  is  involved.  Al- 
though the  United  States  depends  for  its  existence  largely  on 
water  defense,  it  has  less  of  Naval  Reserves  than  three  or 
four  of  the  great  powos.  Even  with  Great  Lakes  training 
we  provide  for  training  only  40.000  aoen  a  year  and  in  the 
Great  War  we  called  350.000  naval  reservists  to  the  eokns. 

On  the  Great  Lakes  last  year  3jM0  men  were  trained.  The 
Navy  Department  majntsiins  that  training  on  the  Great  Lakes 
is  not  as  good  as  on  salt  water,  but  the  reservists,  who  are 
intelligent  men.  maintain  Just  the  opposite. 

Admiral  Sims  says  that  it  is  the  best  traininc  in  the  world, 
and  other  admirals,  if  their  tcmgues  oould  be  looaened.  wonM 
testify  to  the  same  fact. 

Wlur?  Because  in  navigating  the  Great  Lakes  one  is  really 
navigating.  They  are  not  on  the  ocean  where  they  may  see 
a  ship  once  a  day  or  onoe  in  two  or  three  hours  or  no  ship 
at  all.  On  the  Great  Lakes  and  connecting  rlvns  one 
navigates  through  channels  which  are  often  only  300  feet 
wide  and  must  pass  s<Hne  of  the  largest  ships  in  the  world, 
freighters  625  fe^  long,  with  tremendous  suction,  at  a  dis- 
tance of  50  feet  or  so,  and  <»»  has  to  nav^^te  very  skillfully 
or  the  suction  or  swift  currents  iMlng  the  boats  into  collision. 

If  training  on  the  Great  Lakes  is  abolished  and  the  men 
are  taken  to  salt  water  and  the  claimed  saving  is  $36,000. 
that  is  an  infinitesimal  sum.  As  a  matter  of  fact,  tiie 
naval  reservists  maintain  there  is  a  large  fp?^f«ftl  loss  in 
bringing  the  men  to  salt  water. 

I  have  some  tables  and  arguments  here  to  prove  that,  and 
I  have  received  p^mission  to  put  them  in  the  Rbcoss. 

It  costs  $240,000  per  year  to  maintain  these  Great  lAkes 
ships.  I  have  here  a  pb;ture  of  one  of  them — the  Dubwiue. 
It  is  a  very  satisfactory  ship  and  it  is  working  very  wdl  since 
it  has  been  reconditioned  and  refitted,  and  is  prepared  to 
go  on  with  its  good  work  for  some  years  to  come. 

It  costs  $240,000  to  run  these  ships  around  the  Great 
Lakes  and  to  have  the  summer  cruises,  and  it  will  cost  more 


CONGRESSIONAL  RECORD— HOUSE 


April  19 


I 

i 

I 


t«  AboUsh  Ihesi  ahtps  mod  thta  bclxig  Um  men  to  tbe  Atlantic 
coast. 

But  also  the  United  States  Oovemment  breaks  faith  with 
the  Great  Lakes  States  and  eities  wtien  it  does  this.  The 
Nav7  said  to  the  Naval  Fesenre  Forces,  "Tou  have  great 
political  pull.  Get  your  Suites  to  make  aiHproiHiations  for 
the  national  defense. "  and  zutional  defense  is  a  Federal  job. 
My  State  save  $600,000  to  these  naval  reservists.  My  city. 
Detroit,  gave  a  million  dollars  in  property  to  the  naval 
armory. 

The  State  of  Illinois  gave  $800,000.  and  other  Great  Lakes 
States  gave  In  proportion.  But  the  Federal  Oovemment^ 
after  having  gotten  that  investment  of  moDey,  says.  "  We 
are  pulling  out." 

That  is  not  fair.  We  do  not  want  those  ships  Junked. 
One  ofBcer  in  the  Navy  Department  says  he  intends  to  sell 
them  as  old  iron.  In  any  event,  we  want  to  make  this 
record  to-day  in  the  House  and  aim  at  saving  these  ships 
in  the  House  or  Senate. 

I  have  had  a  tender  from  the  Navy  Department  with  re- 
gard to  the  DubuQue.  If  this  legislation  goes  through  Con- 
gress, instead  of  Junkiiig  the  Dubtupie  the  Navy  will  offer  it 
to  the  State  of  Ifichig&n.  if  the  SUte  of  Bfichigan  will  agree 
to  use  the  ship  for  training  naval  reservists.  That  is  the 
offer  Jn  effect,  and  It  Is  not  so  good,  for  the  State  is  very 
hard  up. 

Nbw,  the  Boose  most  act  rapidly,  and  yet  we  shooM  act  as 
hxteBlgently  as  we  can  when  we  do  act  rapidly.  We  hope 
there  comes  out  of  this  discussion  to>day  and  the  next  few 
days  an  amendment  which  will  result  In  as  little  damage 
as  poasUMe  to  this  service.     And  we  want    to    save    the 

lUe  economy  Item,  which  does  so  much  damage,  is  In- 
flBttestmaL  It  is  only  three-twentieths  of  1  per  cent  of  the 
total  Navy  appropriations.  I  am  not  going  to  reflect  on 
the  high  wwnmand  of  the  Navy  or  the  War  Departmeht. 
b«t  it  is  obvloae  when  presure  is  placed  upon  the  Navy 
Department  to  eeenomlse,  they  are  likely  to  economixe  on 
those  services  which  have  the  most  political  influence,  and 
In  this  ease  thoee  are  the  reaerres:  The  reserves  in  the 
Anpy.  the  cMJmds'  military  tratainc  camps,  and  the  Ofllcers' 
Rmtsv  TrmiBing  Corps,  and  the  reserves  In  the  Navy,  the 
Utaited  states  Naval  Rceerve  CMDcers'  AssociattcRi.  Then 
there  Is  a  better  chance  af  restoring  the  cuts.  I  do  not  know 
whether  It  was  done  with  mahce  aforethought  or  not,  when 
titts  action  was  sprung  so  suddenly,  and  without  printed 
>^— i^"g«.  toot  what  we  are  asking  the  Members  to  do  is  to 
ft««  oenslderaUon  to  an  the  facts  before  taking  final  action. 
CApfdauseJ 

I  Inelade  as  aaj  own  remarks  a  memo  which  was  given 
ram  hr  a  esastituent  and  fellow  Deteoiter,  Commander 
M.  B.  Wortley.  president  of  the  United  States  Naval  Reserves 


ftmnesw  men  subscribe  fully  to  the  establishment  of  aU 
lacteal  measures  for  the  economicaL  operatioa  at  govern- 
mental departments,  llie  precarious  financial  situation  now 
confronting  our  country  is  fully  apmeciated. 

The  poUcy  of  our  country  has  always  been  to  mmint^H. 
a  small  rtsTwttwg  Army  and  Navy,  and  in  an  emergency  to 
rely  ivineipaUy  upon  the  dtiaen  components  to  augment  the 
regular  aerrioes.  During  the  World  War  the  reserve 
strength  of  the  Navy  was  developed  to  approximately  25,000 
oflioers  and  360.000  men.  All  present  ranking  offlcezs  are 
veterans  of  the  World  War. 

Thfsy  give  unsparingly  of  their  thne  and  energy  in  pre- 
paring themselves  to  serve  the  country,  and  believe  it  to  be 
fate  economy  and  enth«ly  unJuwtiflaWe  to  remove  the  small 
opportunity  now  afforded  for  preparatian  in  the  way  of 
professional  training. 

Naval  Reserve  Budget  estimates  for  1933.  as  submitted. 
and  which  contain  provisions  for  summer  training,  were  17 
per  cent  less  than  the  previous  year,  or  an  approximate  re- 
ducUon  of  $84ftJ00.  It  is  now  proposed  that  a  further  cut 
of  $514,000  be  imposed,  although  it  la  interesting  to  note 
that  the  total  Navy  an^rtwiation  waa  only  4  J  per  cent 
less  than  the  previous  year.   By  the  Navy  Department's  own 


estimate  tlie  saving  involved  by  discontinuing  cruises 
amoimts  to  $516,000  (only  three-twentieths  of  1  per  cent  of 
the  total  Navy  appropriation)  but  at  the  same  time  reduces 
the  Reserve  appropriation  by  almost  30  per  cent. 

The  basic  law  which  created  the  Naval  Reserve  as  a  Fed- 
eral force  (Naval  Resen'e  act  of  1925)  provides  that  Its  ofiB- 
cers  and  men  may  also  be  members  of  the  naval  militias  of 
the  various  States.  It  also  specifically  provides  for  15-day 
periods  of  training  duty  araiually.  The  Congress  has  ap- 
propriated funds  in  the  Navy  appropriation  bill  for  that 
purpose  each  year  heretofore. 

The  various  States,  in  return  for  their  ri^t  to  utilize  the 
Naval  Resen'e  as  a  part  of  their  militia  in  an  emergency, 
and  acting  upcm  the  assumption  that  the  Federal  Govern- 
ment's ehare  of  the  cost  of  maintenance  was  a  permanent 
and  continuous  arrangement,  have  not  only  invested  large 
sums  in  the  erection  of  armories,  and  so  forth,  but  also  have 
appropriated  thoiisands  of  dollars  each  year  for  the  mainte- 
nance of  these  armories.  For  examine,  the  following  ap- 
proximate amoimts  have  been  spent  by  the  States  indicated 
during  the  past  two  years  exclusive  of  land  values  running 
into  millions  of  dollars  and  not  inriii«1<ng  mtmlcipal  and 
public  subacriptions,  nam^.  New  York,  $500,000;  Illinois, 
$800,000;  Michigan.  $600,000;  Ohio.  $200,000.  Many  States 
have  definite  armory-building  iprognxxia  laid  out.  which  in- 
clude l<^val  Reserve  armories  and  which  very  obviously  will 
not  be  executed  if  governmental  support  is  withdrawn. 

Now,  prior  to  the  consideration  of  the  naval  appropriation 
bill,  and  without  regard  for  the  States'  rights  and  welfare 
in  the  matter,  and  without  warning,  the  Navy  Department 
has  ordered  the  elimination  of  training  afloat,  which  is 
vitally  essential  for  the  citizen  sailors'  training  duty  as  con- 
templated by  law.  and  which  is  practically  the  only  experi- 
ence aboard  ship  they  obtain. 

In  regard  to  the  order  for  the  decommissioning  of  the 
CJreat  lAkes  training  ships  U.  S.  8.  WOmette.  U.  a  S. 
WilmmgUm.  U.  S.  8.  Dubwjtie,  U.  S.  S.  Paducoh,  and  U.  S.  S. 
Hawk,  it  is  very  peculiar  that,  after  recognizing  for  35  years 
that  training  ships  on  the  Great  Lakes  were  a  valuable  asset 
to  the  training  of  citizen  sailors,  it  should  inidii>nly  be  de**9 
cided  that  their  usefulness  was  over. 

These  ships  are  looked  to  by  the  marine  Interests  of  the 
Great  Lakes,  which  support  a  commerce  greater  than  that 
of  the  Pacific  coast  azKi  twice  that  of  the  Gulf  of  Mexico. 
as  a  recognized  establishment  of  strategic  value.  Further- 
more, these  ships  are  relied  upon  by  the  States  in  the  event" 
of  any  locad  emergency.  They  have  been  utillaed  in  the 
past  to  take  off  refugees  and  furnish  food  and  medical  sup- 
plies hi  the  case  of  forest  fires;  they  have  gone  hito  ports 
after  cyclones  and  established  patrote  in  cities  and  areas 
otherwise  not  aocessible,  furnished  fresh  water,  hospital  sup- 
plies, and  so  forth.  It  is  practically  the  only  contact  that 
the  Middle  West,  a  district  of  13  States,  has  with  the  Naval 
Service. 

The  Navy  Department  has  estimated  that  the  decomjnis~ 
sioning  of  the  vessels  on  the  Great  Lakes  will  save  approxi- 
mately $36,000»a  year,  and  that  the  training  of  reservists 
aboard  regular  Navy  ships  would  bring  an  increase  in 
efficiency. 

We  feel  that  the  question  of  relative  results  obtained  by 
training  on  Great  Lakes  ships  and  on  regular  Navy  ^Ips  is 
one  which  can  not  be  adjudged  hastily  by  casual  observation. 
Ships  on  the  Great  Lakes  are  officered  and  manned  entirely  > 
by  reservists,  who  are  of  necessity  on  their  own  Initiative; 
and  we  feel  that  they  obtain  more  practical  training  thnnigh 
the  actual  responsibility  of  operaticm  of  these  ships  tlian. 
they  would  or  do  by  simply  standing  by  as  observers  off 
some  one  else.   Tliese  dilps  liave  navigated  tlie  Great  Lakes 
and  rivers  and  channels  connecting  them  and  have  cruised 
thousands  of  miles  in  formation  and  maneuvers  without  se- 
rious aoddent  of  any  kind.    Last  year  220  ofllcers  and  2.640 

nien  cr^wd*"^ *^*** **"P"  '*"'  ■  ***^  °^  ^-500  miles  per  tliip. 
The  suggestion  that  they  be  taken  over  by  the  States  may 
be  answered  by  bringing  out  the  fact  tluU  the  States  are 
facing  an  even  more  serious  financial  problem  th^**  the  Fed- 
eral Government,  and  it  is  simply  preposterous  to  tMnV  that 
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the  various  States  could  at  this  time  agree  to  take  over  and 
operate  these  ships. 

The  resultant  saving  by  cruising  Middle  West  reservists  on 
the  coast  is  subject  to  question  when  due  consideration  is 
given  to  the  expense  of  transportation  involved  and  the 
maintenance  of  coastal  ships. 

For  example,  attention  is  invited  to  the  travel  cost  of  only 
13  reduced-strength  divisions  out  of  a  total  of  53  divisions  in 
the  district  of  Philadelphia  for  coastal  training  in  the  year 
1929.  It  is  significant  to  note  that  owing  to  the  prohibitive 
travel  costs  these  trips  were  abandoned  after  1929  and  train- 
ing on  the  Great  Lakes  substituted.  See  statement  of  actual 
travel  costs  attached  hereto. 

It  is  estimated  that  the  cost  of  maintaining  the  five  Great 
Lakes  vessels  concerned  is  approximately  $240,000  annually. 
This  flgiu%  is  based  on  past  costs.  The  expense  of  trans- 
porting the  Middle  West  divisions  to  the  coast  for  cruising 
Is  conservatively  estimated  at  around  $230,000,  without  any 
consideration  being  given  to  the  additional  expense  of  ship 
oi)eration  on  the  coast  or  time  lost  in  travel.    It  is  unfair 


to  assume  that  any  material  sating  can  be  effected  if  the 
ships  are  decommissioned,  and  if  once  withdrawn  it  is 
doubtful  if  tb&r  will  ever  agahi  be  replaced  owing  to  the 
Rush-Bagot  "  treaty  "  comidlcations. 

It  has  been  alleged  that  these  ships  are  antiquated  and 
obsolete.  Attention  is  invited  to  the  fact  that  only  last  year 
$150,000  was  spent  on  two  of  them  for  modernisation.  All 
of  them  have  undergone  modonlzation  during  the  past 
three  or  four  years  and  are  now  in  better  condition  than  at 
any  time  since  they  were  assigned  to  this  duty.  They  are 
particularly  adaptaUe-to  the  training  of  reserves,  tttb  ma- 
jority of  wh<»n  are  assigned  ships  on  mobilisation  of  a  some- 
what similar  type,  such  as  auxiliarlfts.  taaders.  and  so  forth. 
In  conclusion  it  is  interesting  to  note  that  the  United  States 
maintains  the  smallest  navcJ  reserve  of  any  of  the  naval- 
treaty  powers.  The  last  available  fig:ures  show  that  Great 
Britain  supports  a  navad  reserve  of  approximately  75.000 
officers  and  men;  France.  170,000;  Italy,  over  200,000;  and 
Japan,  55.000;  while  the  reserve  of  the  United  States  has  a 
paper  strength  of  only  40,000,  of  which  7.500  are  officers. 


Sl^iUnunt  of  upenu  t^  traiup3ftim$  Nanl  Rtttnt  diarioru  from  -HinOk  nanl  iUtrtel  to  F%Uadelpkia  for  dairtfer  crulfct,  for  t»t$ 


Divislttn 


First 

Fourth . .^^ 

NineteeoUJ. ........_ _.. 

Thirtwth ^ .-..-. 

Thirty-first 

Thi'ty-vcon'l .... 

Thirty  ainth  .  .  ..«..._...^,.^ 

Forty-fourth..^.... .. 

f^fventh ..... ...-„. 

Fl/ty-flrst .. 

Thirteenth 

Siiteeath 

Twentieth _.._ ......._ 

Total . 

Average 


Origin 


Clrr»*Mid,  Ohio . 

ToMo,  Ohio . 

Hancoek,  Mich 

Peoria.  Ill 

Rock  Island,  1)1 

Milwauteee,  Wis .. .. 

Kansas  City,  Mo ..  ■■■  .u... 

Minneapolis,  Minn .... 

Columbus.  Ohio . . 

CincinnaU,  Ohio ........... 

Grand  Kanids,  Mfch 

Indianapolis.  Ind ........ 

Chicago,  Ul .... 


Number  of 
mea 


43 
39 
4« 
33 
45 
4.S 
48 
44 
45 
40 
40 
43 
40 


«S4 


£U>and-trip 
rata 


SS.6S 

41.06 
78.  IS 
66.14 
ea44 
(«.« 
82.00 
79  Ofl 
37,  7» 
46.12 
51.34 
62.28 
67.78 


Amount 


$i,44XM 
1.001.34 

3,  sax  82 

2.140,63 
2.719.80 
1881 00 
3.98&SS 
8.  611. 24 

i,aBB.ao 

1.844.80 

2. 053.  no 

2,248.04 
X  311. 20 


32,22Sl08 

>>58.17 


Komberof 
officers 


41 


Roond-ttlp 
mikingn 


008 
1.188 
Z4S8 

i.Ma 

2.000 
1.80ft 
1480 
2,440 
1,080 
1,820 
1,620 
1,442 
1.888 


Ainoont 


$318.73 
96.04 
786lS8 
638  72 
48a  00 
877. « 
n7.80 
300.40 
86.48 
310.80 
0OS.OO 
840.08 
BM.ti 


8.740.70 
*  14a  24 


>  Per  man. 


Total 


81.70.68 

l,fl8&38 
4,617.88 
^772.84 
3,199.90 
3.44188 
4,630^48 
3,901104 

2,UM.«0 
2,8eL80 
2,aM.lS 

a;8Mn 


37,07».S< 


*  Pullman  and  subsistence  costs  not  inchided. 


*  Pet  officer. 


The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  ATRES.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Ohio  (Mr.  Harlan]. 

Mr.  HARLAN.  Mr.  Chairman,  after  listening  to  a  great 
deal  of  discussion  <m.  the  question  of  economy  one  gets  the 
impression  that  we  are  all  in  favor  of  economy  except  on 
those  subjects  which  pertain  to  our  own  particular  hobby. 
It  is  a  great  deal  like  our  tariff  attitude.  We  are  in  favor 
of  a  low  tariff  as  long  as  it  affects  the  other  man's  districts 
and  goods. 

Mr.  PnTENQER.  Will  the  gentleman  s^eld?  Did  the 
gentleman  hear  my  remarks  made  a  short  time  ago? 

Mr.  HARLAN.  I  aun  sorry,  I  did  not.  If  the  gentleman 
wHl  excuse  me.  I  do  not  have  the  time  right  now  to  yield. 

On  last  Sunday  there  was  published  in  the  papers  the 
text  of  President  Hoover's  economy  bill.  That  bill  is  headed 
as  follows: 

A  bill  to  effect  economies  in  tbe  National  Oovemment. 

Now,  I  think  we  could  all  safely  assume  that  in  a  bill  to 
effect  economies,  anything  that  does  not  effect  economy  Is 
not  properly  placed.  In  other  words,  this  bill  that  is  pro- 
posed to  this  Congress  In  this  dire  period  of  storm  and  stress 
ought  not  to  be  a  bill  introduced  for  the  sake  of  garnering 
votes.  It  oug^t  not  be  a  bill  introduced  for  the  sake  of 
catering  to  any  interest  that  might  be  able  to  contribute  to 
our  fall  campaign  expenses.  It  ought  not  be  a  bill  put  in 
this  great  wealth  of  material  as  a  rider  to  slip  over  some- 
thing that  probably  can  not  be  put  over  in  any  other  way. 

Specifically,  may  I  read  section  408? — 

After  the  date  of  the  enactment  of  thla  act,  except  as  may  be 
necessary  to  carry  out  existing  contracts,  the  Postmaster  Gena«l 
shall  not  manufacture  for  sale,  cause  to  be  manufactvired  for  sale, 
or  sell  any  stamped  envelopes  l)earlng  any  printing,  llibographlng, 
or  angrsvlng  esciept  the  stamp. 

Now,  the  provisions  of  that  bill  are  before  this  Congress 
in  due  channeto,  in  a  bill  to  prohibit  the  printing  of  any- 


thing excei>t  the  blank  line  for  the  signing  of  the  name  in 
the  return  comer.  It  will  come  before  Congress,  not  in 
this  economy  wave  oi  emotionalism,  but  in  a  eool,  deliberate 
way,  after  consideration  by  the  committee. 

While  this  bill  was  being  considered,  the  same  thing  as 
provided  in  section  408,  although  not  quite  so  drastic,  the 
Postmaster  General  of  the  United  States,  who  at  least  oui^t 
to  have  the  facts  at  his  command,  wrote  to  the  committee 
in  these  terms: 

Should  either  of  these  bills  become  a  law,  the  department 
would  lose  revenue  on  the  vast  amount  of  iMrlnted-comer-e«rd 
envelopes  sold,  represented  by  the  difference  between  the  oon- 
tract  cost  and  selling  price,  not  including  postage  value.  For  es- 
ample,  on  a  letter  contained  in  such  an  envelope  the  d^artment 
reoelvee  the  full  postage,  the  contract  cost  of  the  envriope,  in- 
cluding printing  tbereof :  and.  la  addition,  all  of  the  apporttonad 
costs  involved  in  tbe  sale  and  distribution,  amounting  to  move 
than  82,000,000. 

This  is  not  true  of  letters  mailed  with  adbeslve  stamps,  as  the 
cost  of  the  manufacture  of  the  stconpe,  their  handllsg.  tra&sporta- 
tion.  etc.,  are  Included  tn  the  postage  charge  of  2  cents.  Further- 
more,  the  expenditures  of  tbe  dspartmyent  In  the  operation  of  its 
dead-letter  branch  woxild  be  further  increased,  as  no  prlnted- 
comer-card  envelopes  are  Included  In  the  30,000,000  dead  letters 
now  passing  through  tbe  DwmI  Latter  OOoe. 

In  other  words,  the  Postmaster  General  of  the  Uhited 
States,  who  has  these  flgiires  in  hand,  says  that  If  this  sec- 
tion is  passed  there  will  not  be  any  economy  effected,  but 
the  Post  Department  will  lose,  $2,000,000.  It  will  cost 
the  Post  Office  Department  $2,000,000  more  than  their 
present  expense  to  carry  out  this  provision  of  the  so-called 
economy  recomfnendation  of  the  President.  While  he  does 
not  figure  out  any  other  losses,  he  does  state  that  it  will 
place  a  great  burden  on  the  Dead  Letter  Office. 

I  have  not  the  time  to  go  into  the  figures,  but  I  have  ob- 
tained figures  as  to  approximately  what  that  will  cost,  and 
if  section  408  is  adopted  In  our  alleged  economy  measure  the 
Dead  Letter  Office  wUl  have  an  additional  expense  of  $22.- 
140.  The  Postmaster  General  briefly  refers  to  the  cost  of 
printing  the  stamps  if  this  is  discontinued,  and  if  the  Presi- 
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i  li  tdoiitod,  I  iMive  tattm  flffVM  from  tte  Bd- 
rmu  of  KBcrmvInf  and  Prtnttnc  wliieh.  wtth  a  little  compa- 
tatlon,  8ho«r  that  then  wtn  b«  wn  ackMI  ezpente  to  tlie 
Bureau  of  Engnvliig  and  Prlnttiw  of  appradmately  $115,- 
OiO  for  prlattDK  ttMM  stampa.  Tbcre  win  be  a  $2,000,000 
lam  to  Um  Boat  OSco  Depaitment,  an  addttUmal  expense  of 
$39j000  to  tbo  Dead  Latter  Offlce,  and  $115,000  added  to  the 
expanse  of  ttaa  Boraan  of  BagraTing  and  Printing  to  carry 
oat  ana  of  oar  Baacuttve^  eeooony  mttpoeala. 

Than  may  fee  otiier  argmnenta  in  this  matter.  Possibly 
the  PiBitdeut  baa  something  that  he  Is  thinking  about,  but 
eertatidy,  gentlemen,  you  can  not  say  that  this  kind  of  a  MU 
should  be  ipcluded  tn  any  proposal  to  effect  economy. 

I  smipusu  tt  iMuU  be  well  to  exiriain  for  a  minute  the 
WBV  tIdB  business  Is  ran.  so  we  can  understand  the  picture. 
Ttie  QoTsmment  every  four  ]rears  advertlaes  for  sealed  bids 
to  print  ttteos  embossed  envelopes.  Under  the  present  c<m- 
traet  they  are  paying  for  printing  the  return  name  on  these 
caweiopes  S.l  cents  per  thousand.  In  other  words,  the  Qov- 
emmsnt  pays  praetieaOy  nothing  to  hare  this  done.  AH 
the  Oovemment  has  to  pay  is  Just  the  cost  of  the  ink  and 
setting  the  type.  The  machinery  is  aB  there  and  it  is  aU 
done  in  one  operatiotL 

If  you  take  that  same  work  and  take  the  envelopes  out 
and  print  them  tn  Uttle  job-printing  shops  throughout  the 
coimtry,  they  will  cost  those  consumers  who  buy  in  500  lots 
1,500  per  cent  more  to  do  it  in  a  mmll  Job-printing  shop 
than  tt  will  the  way  tt  is  being  done  now.  It  will  cost  those 
who  buy  in  1.000  lots  from  800  to  1,000  per  cent  more  to 
have  it  done,  because  to  have  it  done  wlien  the  envelope  is 
printed  saves  labor  to  the  extent  that  there  is  practical^  no 
cost  at  all  The  Oovemment,  which  pays  2  cents  per  1,000 
to  have  this  done,  sells  them  to  the  consimier  for  24  cents 
per  1,000.  and  out  of  this  business,  according  to  the  letter 
of  the  Postmaster  General,  the  Oovemment  is  substantially 
making  a  profit  of  $3,000,000  a  year,  yet  the  President,  in  this 
period  of  storm  and  stress,  when  he  is  asking  to  save  every 
nickel  we  can.  comes  and  says  $2,000,000  is  nothing,  we  will 
Juat  throw  that  out  of  the  window. 

Mow.  the  peoirfe  who  tiave  eome  here  to  advocate  this 
measttre — the  only  people  irtio  have  advocated  it — are  those 
Interested  in  the  eountrj'-newspaper  business.  Tliey  come 
hoe  and  urge  that  this  Im  diaeonthKied  so  they  will  have 
this  pvinttnc  I  am  not  going  to  argiie  that.  Tliere  may  be 
soM*  merit  tn  it.  bat  I  do  not  think  there  is.  If  there  is.  this 
la  no  place  to  eanakkr  it.  It  afaould  be  considered  before  the 
proper  ocMnmittee  and  not  be  contained  tn  an  economy  pro- 
gram. Thert  la  a  group,  however,  that  Is  vitally  interested 
in  this  proposition,  and  that  la  the  envelope  association  in 
this  ooontry,  wldeh  la  trying  to  get  its  hands  on  this  envelope 


Ih  1929  this  matter  came  up  before  the  Ccmgress  of  the 
TMtaA  aiatea,  and  11  dcveloned  tn  the  heactnga  before  the 
Peat  Ofltea  C^munlftaa  that  this  envelope  a8sociati<m  raised 
a  fund  of  $75,000  to  propagandlne  this  proposal.  I  can  not 
go  Into  an  ttie  detafls,  becaoae  I  have  not  the  time,  but  the 
hand  of  that  orgairiwrtlon.  after  tbey  were  unable  to  stop 
thtt  Gto^peraneBt  from  rtotng  fUs,  turned  around  and  bid 
and  tried  to  take  the  bostness  Itadf .  They  were  underbid, 
however,  and  now.  ttaraigh  tUs  welshing  prooen,  they  are 
atteaptinc  to  undermine  this  company  by  getting  the  Presi- 
dent to  Inject  It  Into  hla  alleged  Insincere  economy  program. 

A  ttm  monfhs  ago  our  Executive  was  accused  by  a  certain 
group  of  being  ahyaBuUly  Ignorant.  That  being  a  contro- 
verdal  matter,  he  did  not  wish  to  destde  it  tiimaelf.  so  he 
appointed  a  committee  to  determine  whether  or  not  he  was 
abysmally  ignorant.  That  committee,  after  due  c<msidera- 
tiQn»  reported  to  the  world  that  he  was  not  abysmally 
ighorant,  and  for  the  purpose  of  this  argimient  I  am  per- 
fectly wining  to  admit  that  he  is  not  abysmally  ignorant. 
Now.  when  we  see  a  man  who  is  not  abysmally  ignorant 
propbetng  tn  an  economy  bffl  a  measure  that  is  going  to 
cost  the  Oovemment  considerably  over  $2,000,000  to  put  into 
force,  what  must  we  assume?  Either  that  the  measure 
is  put  tn  with  a  view  of  the  coming  election,  in  which  certain 
contemplated  votes  are  in  view,  or  that  this  company— this 


widrtilng  ciigaidsatlon  that  went  into  this  to  t^  to  get  this 
business  and  then  failed  is  about  to  offer  tta  assistance  to 
the  dxntug  campaign. 

Mr.  TABER.    WIU  the  gentleman  yields 

Mr.  HARLAN.    Yes. 

Mr.  TABER.  WID  the  gentleman  ten  us  where  these 
stamped  otvelopes  are  printed  now? 

Mr.  HARLAN.    They  are  printed  in  Dayton,  Ohio. 

Mr.  TABKR.    In  the  gentleman's  own  district? 

Mr.  HARLAN.  That  is  my  district;  yes.  Nevertheless, 
that  doea  not  mitigate  against  the  facts  that  I  am  presenting 
here. 

In  1929,  three  years  after  this  groop  failed  to  get  this 
business,  there  appeared  in  their  organ,  called  the  Envelope 
Ipdostry,  ttxis  editoriaL  If  the  gentleman  who  is  interested 
in  where  tliis  is  being  done  will  listen  to  the  editorial  and 
will  then  tiave  any  real  answer  to  it,  that  would  be  more 
interesting.  This  is  the  Envelope  Industry  that  is  saying 
this:  ^m^u>*^-^ 

The  fight  •gainst^  the  Oovemment  envelope  policy  will  not  be 
allowed  to  lai)i:uisli  this  qprlxig. 

Ttiis  was  in  1929.  # 

"  Keeping  everUurtlngly  at  If  la  the  motto,  even  In  the  face  of 
the  warning  that  the  new  Congress  will  have  no  time  for  mlscel- 
laneoue  teglalatlon  at  the  extra  session.  Tarttf  revision  and  farm 
relief  are  supposed  to  have  a  monopoly  of  attention  at  the  spe<:ial 
session.  But,  at  that,  the  crusaders  for  envelope  reform  are  keep- 
ing the  pot  of  propaganda  boiling  and  will  be  on  the  alert  for  tiny 
a|^>ortunlty  to  edge  In,  as  an  entering  wedge,  the  proposal  to 
restrict  the  printing  of  return  cards. 

In  other  words,  in  1929  they  were  simply  trying  to  get  the 
return  cards  taken  off  as  an  "  entering  wedge."  The  Presi- 
dent goes  them  one  step  farther  and  practically  eliminates 
the  whole  business,  because  the  "  entering  wedge,"  appar- 
ently, has  got  in  a  little  bit  farther  in  the  last  few  years. 

In  the  Seventy-flrst  Congress,  as  In  the  former  Congress,  the 
envelope  manufacturers  will  not  appear  as  Instlgatcvs — 

These  gentlemen  are  so  proud  of  their  propaganda  that 

they  are  ashamed  to  appear — 

because  of  the  criticism  that  they  are  selfishly  Interested.  The 
campaign  of  education  and  promotion  will  be  left  to  the  legislathre 
eommlttee  of  the  National  Editorial  ilsaoclatlon— 

This  is  the  group  of  little  country  newspapers  who  have 

been  carrying  on  this  fight — 

which  attacks  this  injustice  of  govenmiental  competition  with 
private  bualneas  from  the  standpoint  ot  the  oommereial  printers 
who  an  bereft  ot  envefa^e-prlnttng  Jobs  that  are  rl^tfolly  theln. 

Oentlemen,  to  turn  this  out  of  Its  present  channds  and 
turn  it  over  to  these  printers  wiU  put  on  the  little  missionary 
society,  the  country  doctor,  the  minister,  and  small  users  this 
additional  burden,  and  37  per  cent  of  these  oxvelopes  are 
purchased  in  lots  of  500.  Eighty-three  per  cent  of  thnn  are 
purchased  in  lots  of  less  than  2,000.  It  is  Just  the  little 
fellow  in  the  small  towns  who  buys  these  envelopes,  and  he 
win  have  to  pay  from  800  to  1.500  per  cent  more  to  get  them 
If  this  "  economy  "  plan  Is  adopted. 

[Here  the  gavel  fen.] 

Mr.  AYRBS.  Mr.  caatrman,  I  ylaki  the  gentleman  three 
more  miT^T^tA!* 

Mr.  HARLAN  (reading) : 

Aa  on  previous  occaalona.  the  renewal  ot  the  envelope  light  will 
be  first  staged  In  the  Senate  where,  for  various  reaaooa.  the  situa- 
tion Is  most  favorable. 

Now.  again,  in  the  issue  of  this  same  paper  of  last  March 
these  gentlemen  who  are  hiding  tiehind  the  skirts  of  the 
country  edit(M^  had  a  convention  in  Chicago,  and  htte  is 
what  they  said  on  that  occasion: 

The  stamped-envtiope  attnatlon  has  aroused  ttie  rwwiiliiwiU  of 
cf  envelope  man\ifacturera — 

This  same  group  that  in  1926  raised  $75,000  to  propa- 
gandiae  this  im>position — 

for  many  yeara^  slnoe  It  takes  business  away  from  envelope  com- 
panies   and    printers,    although    the    Oovemment   aetually    loaes 

money  on  every  1,000  staniped  envelopes  sold. 

This  is  the  statement  that  is  being  handed  out  to  the 
country,  and  the  Postmaster  Oeneral  says  that  instead  of 
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losing  they  make  $2,000,000  a  year  off  of  this  businen,  and 
yet  such  false  stuff  as  this  is  handed  out  to  mislead  voters. 

It  was  brought  out  at  the  eonvcntlon  dlacuaston  that  the  Oav- 
enunent  oompetea  with  private  organlaatkms  In  the  env^ope 
business,  and  yet  sells  Oovemment  envelc^ies  with  a  printed 
oomer  card  at  only  a  few  cents  more  per  thousand  than  ttie  cost 
of  the  printing  alone. 

And  in  the  next  paragraph  there  is  the  statement  that 
they  are  raising  $5,000  to  propagandise  this  particular  Con- 


Oentlemen.  if  we  ever  expect  the  people  of  this  country 
to  accept  our  efforts  at  economy  or  to  accept  the  professions 
of  economy  of  the  Executive,  let  us  have  a  little  bit  of  ordi- 
nary frankness  and  honesty  In  these  matters.  Tlie  fact  that 
ttiere  is  an  election  coming  on.  the  fact  that  there  is  a  group 
of  people  who  have  some  votes  and  another  group  of  pe<H^ 
who  have  some  money  willing  to  back  up  their  proposition, 
is  no  reason  why  we  should  falsify  or  try  to  mislead,  tmder 
the  guise  of  a  campaign  tea:  economy,  about  a  prc^Msiticm 
that  is  going  to  run  this  Oovemment  ctmsiderably  farther 
Into  the  red. 

If  there  is  really  a  sincere  desire  on  the  part  of  the  Oov- 
emment to  effect  economy  in  this  matter,  the  addition  of  a 
very  small  amount  to  the  price  which  the  Oovemment 
charges  the  envelope  users  would  bring  into  the  Post  OfiSce 
Department  three-qnarters  of  a  million  dollars.  Ttiis  could 
be  done  without  hurting  anyone  and  with  practically  no 
objectloh. 

Again,'  it  now  costs  the  Government  $8.80  a  thousand  to 
handle  letters  going  to  the  Dead  Letter  OfBce.  Incidentally, 
not  one  letter  printed  with  the  comer  card  foimd  its  way  to 
the  Dead  Letter  Offlce  last  year,  although  20,000.000  other 
letters,  containing  checks,  stamps,  money  orders,  and  loose 
money  to  the  amount  of  over  $4,000,000.  went  through  that 
department.  The  Oovemment  by  the  simple  expedient  of 
requiring  every  letter  to  have  printed,  either  by  hand  or  in 
type,  the  name  and  address  of  the  sender  could  eliminate 
this  offlce  so  far  as  first-class  mail  is  concerned,  save  $175,000 
annually,  and  stimulate  the  small  printer's  trade. 

Neither  of  these  measures,  however,  would  offer  any  relief 
to  the  Envelope  Trust,  who  are  destrious  of  driving  the  Inter- 
national Envelope  Corporation  out  of  competition,  and  ap- 
parently the  President  is  only  interested  in  the  form  of 
**  economy  "  which  appeals  to  the  envelope  association. 

Mr.  FRENCH.  Bfr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  fn»n  Ohio  [Mr.  Csaui]. 

Mr.  CABLE.  Mr.  Chairman,  American  citizenship  is  our 
greatest  heritage.  Millions  to-day  enjoy  Its  rights  and  privi- 
leges. For  its  benefits  and  blesstaigs  we  are  indebted  to  the 
one  man  who  did  the  most  to  create  a  free  and  Independent 
Nation,  George  Washington. 

■  His  sineerest  hope,  his  greatest  ambition,  was  to  achieve 
Ito  independent  American  citisenry.  TUs  induced  him  to 
assume  the  leadership  ot  the  movement  which  ultimately 
won  for  us  our  freedom.  As  a  delegate  to  the  Virginia  ccm- 
vention  at  Williamsburg,  he  took  the  lead  in  tn.'dsting  that 
the  Colonies  should  have  the  right  of  sdf-govemment. 
There  he  patriotically  pledged  himself  to  "  raise  1,000  men, 
subsist  than  at  my  own  expense,  and  go  at  their  head  for 
the  relief  of  Boston,"  which  then  had  been  closed  to  com- 
merce by  an  act  of  Parliament. 

•nie  Williamsburg  convention  fittingly  elected  him  a  THr- 
ginia  Delegate  to  the  First  Continental  Congress,  and  ^rtien 
reelected  to  the  Second  Continental  Congress  he  declared 
It  to  be  his  "  full  intention  to  devote  my  life  and  my  fortune 
to  this  cause." 

There  Washington  courageously  sat  from  day  to  day^fn  his 
tdue-and-buff  Virginia  colonel's  uniform,  clearly  indicating 
his  firm  conviction  that  sooner  or  later  the  Colonies  would 
have  to  unite  and  fight  for  that  which  they  knew  was  right. 
At  a  time  when  Samuel  Adams.  James  Otis,  and  Doctor  War- 
ven,  of  Boston,  were  threatened  by  the  British  with  hanging 
as  traitors  Washington  unhesitatingl;^  risked  a  similar  fate 
and  patriotically  offered  to  devote  his  life  and  his  fortune 
to  the  American  struggle  for  freedom. 
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He  was  unanimously  elected  by  the  Second  Continental 
Oongrsas  as  "  Oonuaaoder  in  Chief  of  aU  the  Continental 
forces  raised  or  to  be  raised."  Promptly  accepting,  he  aei 
out  for  Boston,  wboe  he  took  command  of  the  Continental 
Army  <m  July  3,  1775. 

Washington  f(mnd  his  army  a  group  of  untrained,  half- 
clad.  Immroperly  fed,  and  pocvly  equiinwd  men.  Despita  all 
this,  the  oonlldence  Washington  Inmded  tai  his  men  arauie# 
in  ttiem  a  spirit  of  patriotism  which  made  of  them,  thoo^ 
never  a  finiabed  army,  an  tostnimflnt  with  wbicb.  he  was 
able  to  accomplish  his  gmt  poipoie. 

While  Washington  was  with  hia  Conttnental  foroes  Vtr* 
ginia  adopted  a  bill  of  rights  and  a  constitntton  declaring 
the  indepoidence  ot  the  good  people  of  that  State  and  sever- 
ing all  allegianoe  to  the  British  Crown. 

Waaiiington  was  bom  in  Virginia  before  the  outbreak  of 
the  Revolutionary  War  and  when  ^Hrginia  owed  allfyiance 
to  the  Crown  of  Great  Britain.  In  general,  the  place  of 
birth  determines  cttigenrfiip  and  allegianoe.  At  ttie  time  of 
Washington's  birth  there  was  no  independent  govemnasnt  of 
Virginia  and  no  United  States  to  which  he  coiUd  oiwe  alle- 
giance; he  was  a  British  subject, 

Whoi  Virginia  renounced  aH^^iance  to  Great  Britain  and 
declared  herself  ind^iendent.  aU  persons  actually  and  petma^ 
nently  domiciled  in  ths^  State  became  her  citiaene.  bound 
and  protected  by  her  laws  and  owing  allegianoe  to  her  gov- 
ernment unless  they  elected  wtttiin  a  reasonable  time  to 
adhere  to  their  formor  British  allegiance. 

By  Virginia's  declaration  of  independence  George  Wasbb* 
ington  became  a  citiaen  of  that  State.  AU  allegianoe  to 
Great  Britain  was  terminated.  Sv^y  act  and  deed  ol  hia 
indicated  that  such  was  his  intent  and  purpose. 

When  later  the  Secosid  Continental  Congress  eolemnly 
published  and  declared  "  that  these  United  Colonies  are.  and 
of  right  ought  to  be.  free  and  independent  States."  Washing- 
ton was  busily  engaged  with  his  army  in  the  field.  By  the 
Declaration  of  Independoice  every  monber  m  citiaen  at  the 
Thirteen  Colonies,  unless  he  promptly  severed  his  allegianoe 
thereto,  became  ipso  facto  a  citizen  of  the  United  States. 
Washington,  a  citizen  of  Virginia,  thereby  became  a  citiaen 
of  the  United  States. 

Had  it  not  been  for  Washington  and  the  amy  be  led,  the 
Declaration  of  Independence  creating  American  ettiaena 
would  have  had  Uttle  effect,  American  citizenship  woukl 
not  have  been  preserved. 

In  a  letter  to  the  Congress  of  the  United  States,  February 
5,  1777,  Washington  called  attention  to  the  fact  that  there 
was  no  oath  of  allegianoe  for  ttie  ofBoers.  and  requested 
that  there  be  one.  Congreas  responded  to  Waatalncton's  re- 
quest by  prescribing  the  form  of  the  first  oath  of  allrglanoe;. 
Its  purpose,  according  to  the  leooords  of  the  Continental 
Congress,  was  to  "  deviee  effectual  means  to  prevent  per- 
sons disaffected  to  the  interest  of  the  United  States  from 
being  employed  in  any  ot  the  important  ofBoes."  Washing- 
ton took  and  subscribed  the  first  oath,  which  was  as  foUowa: 

I,  Oeorge  Washington,  OMBmander  in  Chief  ot  the  Amdcs  of 
the  United  States  ot  America,  do  scknowledsa  the  United  Stafess 
of  anrutrtom  to  bs  free.  Independent,  and  soverelgB  States.  aQ4 
declare  that  the  people  thereof  owe  no  allegianoe  or  obedience  to 
George  the  Third.  King  of  Great  Britain;  and  I  renoimoe,  refxise, 
and  abjure  any  allegiance  or  otxdlenes  to  him;  a&d  X  do  swear 
that  I  will  to  the  utmost  of  my  power  support,  wminimtn.  and  de- 
fend the  said  United  States  s^dnst  the  said  King  Geocge  the 
Third,  his  heirs  and  successors  and  his  or  their  abettors,  assist- 
ants, and  adherents,  and  wlU  serve  the  said  United  Otales  in  the 
r^rtk  of  comr.  In  chief  as  aforead.,  which  I  now  bald,  wltb 
fidelity,  according  to  the  best  ot  my  skill  sad  understanding. 

O.  WasBniaxov. 

Sworn  before  me,  camp  at  TaOey  Vtjrge,  May  ISth.  1778. 

Bnauara.  jr«/or  Oeiri. 

This  original  oath  Is  found  In  the  Wax  Department  at 
Washington.  In  his  capacity  as  Commander  In  Chief  he 
swore  other  ofBcers  of  his  army.  That  oath  did  not  change; 
it  merely  fortified  his  American  citizenship.  By  it  he  de- 
clared himself  to  be  solely  American. 

Two  years  after  Yorktown,  the  treaty  of  peace  being  then 
signed.  Washington  resigned  his  command.  In  strict  con- 
formity with  his  offer  to  Congress  when  he  took  command, 
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he  frfmed  to  •eeept  any  paj  for  tate  penonal  aw  flees  during 

the  war.    His  only  reqiwst  vas  retaboraement  of  $64,315. 

tbe  amoont  he  had  ued  out  at  his  own  xnrhrate  funds  for 

war   expenses.    Upoo   aeeepClng   his   resignatton.   General 

Mlfltln.  then  President  of  the  Congress,  said: 

Tou  retire  from  th»  tlic«ter  of  tctlon  wtth  tbe  ble— tnga  of  yoxir 
fiOow  etttems.  Irait  the  i^ory  of  yoar  virtues  wUl  not  terminate 
wttb  four  mintary  eanmiaiKl.  It  wUl  continue  to  animate  remotest 

WaahlBgten  beheved  that  there  oould  be  no  strong  central 
goremment  without  a  strtmg  united  citizenry.  The  Govern- 
mmt  c€  the  United  States  during  the  Revolutionary  War 
and  for  a  few  years  thereafter  operated  under  the  Articles 
of  Confedcratften.  whkh  contained  neither  an  express  nor  an 
Implied  definition  of  United  States  citizenship.  It  merely 
provided  that  the  free  tnhaWtants  of  each  of  the  States 
diould  be  entitled  to  all  tbe  privileges  and  immunities  of  free 
dtiaeas  in  the  several  States.  «Bach  State  had  Its  own  natu- 
ralisation laws,  and  ea^  one's  law  varied  widely  from  all 
the  others. 

Before  resigning  his  command  Washington  wrote  a  letter 
to  the  presidents  and  governors  of  the  States,  expressing  his 
eonvietlon  that  there  could  not  long  be  peace  and  security 
for  the  States  unless  they  organiaed  themselves  into  an  in- 
dlwsohible  union  and  set  up  a  real  government  endowed  with 
tbe  power  axMl  abili^  to  maintain  its  dignity  and  standing 
among  the  nations.  The  Continental  Congress  was  weak 
and  qtiite  ineffectual  becatise  intercolonial  rivalry  and  Jeal- 
oosy  made  it  almost  hopelessly  decentralised. 

Washington  was  appointed  a  delegate  to  the  Federal  Con- 
vention la  17t7,  and  was  elected  its  President.  Nothing  in 
Washington's  l^story  more  clearly  marks  his  power  as  a 
leader  than  that  eonventlon.  Confronted  by  great  differ- 
etiees,  especially  the  relative  claims  of  great  and  small 
States,  he  patiently'  led  them  all  through  to  harmonious 
agreement.  Here  again,  in  the  midst  of  bitter  conflict,  his 
iMt,  foresight,  and  Ideals  set  "  a  standard  to  which 
and  honest  can  repair." 

"nie  Constttutlon  of  the  United  States  was  adopted  chiefly 
hecaon  ot  the  Influenee  of  Washington.  Be  was  the  oat- 
standing  leader  in  the  formation  of  the  Union. 

CltlMuhip.  neither  national  nor  State,  is  delhied  by  the 
Inderal  Oonrtttotlon  of  1789.  The  treaty  of  peace  with 
Great  lH  llalii  eontahis  a  recognition  of  the  existence  of 
American  dtiaenshlp:  determination  of  who  were  such  ctt- 
timm  was  left  to  ttie  laws  of  ttiis  country. 

In  ITtT  natoraUaation  was  a  proceeding  adminlstoed  by 
ttie  States.    Sach  had  its  own  rule  and  requirements. 

In  the  debates  of  the  convention,  presided  over  by  Wash- 
ington, tt  was  dHermiaed  that  the  process  of  naturalization 
Aoold  be  QBtform  throu^Miut  the  several  States.  After  due 
cionildgritlon.  It  was  agreed  that  Congress  should  have  the 
power  to  provide  "An  untform  rule  of  naturalisation."  This 
veated  to  the  Pederal  Government  exclusively,  all  power  and 
authortty  over  natgraliiatjon, 

The  only  other  reference  to  dtisenship  in  that  docimient 
in  the  qoallfleations  for  the  ofBces  of  President. 
Bstdent,  Senator,  and  Representetive.  Otherwise, 
m^orallKd  dtiaens  of  this  great  country  of  ours  are  given 
eqmal  rigfata  with  the  native  bom.  There  prevailed  at  the 
Inderal  Convention  a  sentiment  that  there  should  be  a 
ctttsenship  distinetlon  tn  the  qualifications  for  these  offices. 
So  it  was  provided  that  "  No  person,  except  a  natural-bom 
dtiaen.  or  a  eitiaen  of  the  United  Statea.  at  the  time  of  the 
adoptten  of  tfaii  Constitution  shaD  be  ^gible  to  the  aOkx 
of  Prestdant  *  *  *.**  that  a  Senator  must  have  been  a 
dtiaen  for  ntoe  years,  and  a  Representative  for  seven  3rears. 

George  Washington,  the  first  President  of  the  United 
States,  was  not  a  natural-bom  eitiaen,  solely  because  this 
Nation  did  not  exist  in  1732.  While  he  was  an  American  by 
bfith.  he  was  a  British  subject.  Virginia  declared  its  inde- 
pendence and  then  came  the  Declaration  of  Independence 
of  the  Colonies.  These  declarations  severed  his  BrlUsh 
aTlBglance.  Washington  and  all  of  his  compatriots  became 
dtiaens  of  the  United  States.  American  Independence  and 
American  citlaenshlp  date  from  July  4.  1776.  All  documents 
executed  by  the  United  SUtes  so  declare. 


Washington  was  unanimously  elected  the  fh^  President. 
He  took  the  oath  al  ofiBce  at  the  Treasury  Building  in  New 
York  City.  In  his  first  message  to  Congress,  which  was 
dated  January  8,  1790,  he  called  attention  to  that  provi- 
sion in  the  Constitution  which  gives  Congress  the  power 
"to  establish  an  unlfonn  nile  of  naturalization."  This 
message  ts  addressed  to — 

Fellow  citizena  of  the  Senate  and  Hotaee  at  Bepreeentattvea. 
Z  embrace  with  great  satisfaction-  tbe  opportunity  which  &ow 
presents  itself  of  congratulating  you  on  the  present  favorable 
prospects  of  aar  public  affairs.     •     •     • 

Various  considerations  also  render  it  expedient  that  tbe  terms 
on  which  foreigners  may  be  admitted  to  the  rights  of  citizens 
should  be  speedily  ascertained  by  a  uniform  rule  of  natxirallzation. 

The  first  act  establishing  a  uniform  rule  of  naturalization 
was  quickly  passed  and  signed  by  George  Washington.  It 
contained  the  simple  requirements  that  an  alien  to  become  a 
dtizen  must  have  resided  within  the  limits  and  Jurisdiction 
of  the  United  States  for  the  term  of  two  years  and  take  an 
oath  to  support  tbe  Constitution  of  the  United  States. 

This  act  failed  to  distinguish  between  the  aliens  then  in 
the  United  States  and  those  who  would  come  in  the  future. 
The  same  rule  was  applied  to  all.  The  second  naturalization 
act  divided  aliens  into  two  classes.  Aliens  theieafter  enter- 
ing the  United  States  could  be  admitted  as  citiaens  upon 
proof  of  5  rather  than  2  years'  residence,  a  declaration  of 
intention  at  least  3  years  before  admission  to  citizenship, 
and  proof  that  during  the  5-year  period  "  he  has  behaved  as 
a  man  of  good  moral  character,  attached  to  the  principles  of 
the  Constitution  of  the  United  States,  and  well  disposed  to 
the  good  order  and  happiness  of  the  same."  The  alien  then 
residing  here  could  become  a  citizen  by  declaring  on  oath 
that  he  had  resided  two  years  within  the  United  States  and 
one  year  within  the  State  or  Territory  where  the  naturaliza- 
tion court  was  held,  that  he  would  support  the  Constitution, 
and  that  during  the  2-year  residence  period  he  had  behaved 
as  a  man  of  good  moral  character,  attached  to  the  Constitu- 
tion of  the  United  States,  and  well  diq}Osed  to  the  good 
order  and  happiness  of  the  same. 

George  Washington,  in  his  farewell  message,  emphasized 
that  the  same  obligations  of  citizenship  were  imposed  on 
both  the  native  bom  and  the  naturalized.  The  messaga, 
states:. 

citizens  by  birth  or  choice  of  the  eoounon  cotintry.  that  coun- 
try has  s  right  to  concentrate  yoxir  affections.  The  nan\e  of 
Aaoertcan.  which  belongs  to  you  In  your  national  capacity,  must 
alwajrs  exalt  the  just  price  of  patriotism,  more  than  any  appella- 
tion derived  from  local  discriminations.  With  slight  shades  ot 
dilTerence.  you  have  the  same  rellgon.' manners,  hablta.  and  polit- 
ical principles.  You  have  in  s  common  cause  fought  and  trl- 
ximphed  toigether.  The  independence  and  liberty  you  possess  ar« 
tite  work  of  Joint  counsels  and  joint  efforts-— of  common  dangers, 
sxifferlngs.  and  successes. 

Not  until  the  fourteenth  amendment  of  ttie  Constitution 
was  there  a  constitutional  deflnition  of  citizenship.  Yet 
no  one  questioned  that  Washington  was,  from  the  dato  of 
the  Declaration  of  Independence,  a  dtizen  of  the  United 
States.  He  became  the  first  dtizen  by  right  of  service.- 
ability,  and  example. 

Most  of  us  are  citizens  to-day  merely  by  being  bom  here. 
The  others  are  citizens  by  virtue  of  a  simple  naturalization 
process. 

Washington's  dUzenship  was  not  so  easily  acquired.  As  a 
Delegate  to  the  Continental  Congress  he  pledged  his  services 
to  the  stniggle  for  freedom:  for  seven  years  as  Commander, 
in  Chief  he  suffered  much  and  endured  more,  fighting  for 
American  Independence.  By  his  oath  in  the  field  with  his 
Army  he  renounced  his  allegiance  to  George  HI  and  swore 
to  support,  maintain,  and  defend  the  United  States.  He 
conquered  an  enemy  army.  Seven  additional  years  of  his 
life,  his  energy,  and  influence  were  given  to  the  formation  of? 
the  Union,  the  adoption  of  our  Constitution,  smd  the  crea- 
tion of  a  new  Nation,  his  and  oiu:  United  States  of  America. 

When  he  became  President  he  took  the  oath  to  preserve, 
protect,  and  defend  the  Constitution  of  the  United  States 
against  an  enemies,  both  foreign  and  domestic.  His  words 
and  his  deeds  recognized  the  sovereignty  only  of  this  Nation, 
and  that  to  this  Nation  alone  his  allegiance  was  due.  His 
great  example  marks  the  path  for  all  to  follow^  a  path  of 
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obedience  to  majority  rule,  of  reform  and  advancement 
through  legal  means,  of  active  and  hiteUigent  interest  in  the 
affairs  of  government,  of  defense  of  that  government  in  case 
of  need,  and  of  education,  religion,  and  public  integrity  as 
a  means  toward  this  end.  Such  was  the  citizenship  of 
George  Washington.    [Applause.] 

Mr.  FRENCH.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Colorado  [Mr.  Hahdy]. 

Mr.  HARDY.  Mr.  Chairman,  along  the  lines  of  economy, 
which  everybody  is  talking  about  at  this  time.  I  want  to 
call  attention  of  Members  to  what  ft  costs  to  print  tibie 
hearings.  I  said  something  the  other  day  when  the  I^- 
trict  of  Columbia  bill  was  up  as  to  what  it  cost  a  page  to 
print  the  books.  I  asked  the  Publie  Printer  what  it  cost  to 
print  the  hearings  of  tbe  subcommittee  on  the  naval  bilL 
You  have  here  a  book  of  eight  hundred  and  seventy-odd 
pages,  which  the  Public  Printer  saya  cost  $0,033.20  to  have 
printed. 

That  book  was  not  available  for  anybody  to  look  at  tmtil 
this  morning,  when  the  Appropriations  Committee  had  met 
txom  10  to  12  o'dock  to  discuss  the  bilL 

When  we  came  in  here  at  12  o'dock  it  was  the  first  (4>por- 
tunity  you  had  to  look  at  the  hearings.  So  we  have  paid 
$9,033.20  for  the  printing  of  this  book— but  that  is  not  all 
of  the  cost. 

Mr.  CRISP.    Will  the  gentleman  yield? 

Mr.  HARDY.    I  yield. 

Mr.  CRISP.  Those  figures  do  not  Indude  the  compensa- 
tion of  the  stenographers. 

Mr.  HARDY.  The  reporting  cost  of  the  hearings,  accord- 
ing to  the  reporters'  division,  is  $1  to  $1.50  a  page:  so  we 
will  add  $800  to  the  figures  I  have  given,  which  makes  the 
cost  of  this  volume  of  hearings  $9,833.20. 

We  talk  a  lot  about  the  weather  and  do  not  do  anything 
about  it.  We  talk  a  lot  about  printing  and  do  not  do  much 
about  it.  I  think  it  is  a  good  thing  for  the  monbers  of  the 
different  conunittees  and  the  Members  of  the  House  of  Rep- 
resentatives to  know  something  about  these  costs.  I  can  not 
see  much  hope  that  this  information  may  penetrate  to  the 
other  end  of  the  Capitol,  which  as  a  matter  of  fact  is  more 
extravagant  than  this  end.  I  think  it  is  a  good  thing  if  we 
talk  about  it  and  know  what  it  is  going  to  cost  the  country 
when  a  Member  fills  a  few  pages  in  the  hearings  or  a  few 
pages  in  the  Rxconto. 

Tbe  Public  Printer's  estimate  Is  that  a  page  of  printing  in 
the  hearings — ^that  is.  plain,  reading  type— in  10-point  type 
costs  $5.22  a  page;  but  if  the  page  has  in  it  a  bimch  of  fig- 
ures, mixed  pages,  then  it  will  cost  about  $12  a  page;  and  if 
it  is  solid  tables  of  lines  back  and  forth  and  up  and  down,  it 
costs  in  the  neighborhood  of  $21  a  page.  This  particular 
book  has  mixed  type,  some  of  it  reading  matter  and  some  of 
it  tabular  matter,  and  by  the  Public  Printer's  own  figures 
it  cost  $10.26  a  page. 

I  do  not  know  that  it  does  much  good  to  bring  these  mat- 
ters  up;  but  I  find  In  sitting  around  my  own  table  at  home, 
where  expenses  are  considered  now  and  then,  it  does  pay  to 
tctlk  about  it.  and  I  have  always  insisted  on  my  family  find- 
ing out  what  a  thing  costs  before  it  is  bought  If  families 
will  do  that,  I  ttiink  they  wiD  aave  money  In  the  househoM. 
When  I  walk  along  the  streets  doing  window  shopping  and 
see  a  store  with  many  fancy  things  in  it  and  no  price  mark 
upon  them,  I  conclude  that  that  i8«  hl^-priced  shop. 

Mr.  BYRN8.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  HARDY.     Yes. 

Mr.  BYRNS.  May  I  say  this  to  the  gentlonan  from 
Colorado,  and  I  say  it  frran  observation  and  experience?  I 
do  not  think  there  is  a  man  in  the  House  who  Is  quite  so 
Quniliar  with  the  subject  which  the  gentleman  is  discussing 
as  he  is.  I  know  that  he  is  rendering  a  real  public  service 
in  the  fact  that  he  has  locked  into  the  cost  of  this  printing, 
but  here  is  a  situation  that  I  want  to  ask  the  gentleman 


ab0at,  tf  he  will  permit  me.  Speaking  now  alone  of  the 
committee  of  which  the  gentleman  and  I  are  members,  al- 
though it  apphes  to  all  of  the  committees  of  the  House, 
when  these  estimates  come,  of  course,  there  is  tbe  neoes- 
ilty  of  going  into  a  very  full  and  complete  toveetigation  of 


every  iton.  by  the  committee  In  the  first  bastanoe,  In  order 
to  know  just  what  it  oucht  to  do  with  respect  to  the  item. 
Every  Member  of  Congress  is  entitled  to  know,  and  I  think 
the  public  is  entitled  to  know,  so  far  as  possible.  Just  what 
has  been  said,  just  what  the  arguments  are  in  favor  of  and 
against  the  appropriation  that  is  asked.  We  are  consider- 
ing now  a  bill  that  cvries  $326,000,000.  The  gentleman,  as 
I  understand  it,  says  that  the  hearings  oa  this  bill  cost  $9,000 
and  over.  That  is  doubtless  too  much,  and  I  am  not  taking 
issue  with  the  gentleman;  but  if  we  can  not  do  otherwise, 
would  we  not  better  spend  $9,000  investigating  a  $336,000,000 
i4;»propriatico  than  have  ao  pubUe  hearings  at  aU?  If  the 
gentleman  can  devise  some  way  by  which  a  lot  of  this  use- 
less stuff  is  kept  out  of  the  hearings,  well  and  good;  but  if 
it  has  ai^  bearing  on  the  subject,  it  seems  to  me  that  Mem- 
bers of  Congress  are  entitled  to  know  something  about  it. 
How  would  the  gentleman  stop  this  extraordinary  expendi- 
ture, and  I  admit  it  is  too  h^h? 

Mr.  HARDY.  Mr.  Chairman,  I  have  not  undertaken  to 
bring  in  any  inropoeiti<m  here  about  shutting  off  anybody 
from  being  heard  anywhere  nor  from  publishing  anything, 
especially  facts  that  come  before  the  committee  that  hold 
these  hearings.  I  do  think  that  often  there  are  pages  of 
tables  that  go  in  that  are  unnecessary,  and  I  think  often 
there  are  many  moments  of  conversation  requiring  prbated 
matter  that  are  not  worth  $6.50  a  page. 

Mr.  BYRNS.  There  is  no  doiU>t  about  the  correctness  of 
the  gentleman's  position,  and  I  think  he  is  performing  a 
great  public  service  when  he.  is  calling  it  to  the  attention  of 
the  House.  It  is  Uue  not  only  of  the  hearings,  but  it  is 
true  of  the  Congrcssioiui.  Racotn. 

A  great  deal  is  published  in  the  Reooko  and  in  (he  hear- 
ings that  could  be  eliminated,  possiUy  more  than  half,  but  I 
am  just  wondering  what  you  are  going  to  do  when  a  member 
of  the  committee  insists  on  something  gdng  in  which  be 
says  i&  important  end  has  a  bearing  upon  the  subject. 

Mr.  HARDY.  I  am  not  a  censor,  but  I  rose  Just  to  make  a 
few  rraiiarks  about  the  expenses. 

Mr.  BYRNS.  I  am  glad  the  gentleman  is  doing  ao,  and 
I  wish  all  the  Members  of  the  House  were  here  to  hear  tbe 
gentleman. 

2idr,  JONES.    Mr.  Chairman,  will  the  gentleman  yidd? 

Mr.  HARDY.    Yes. 

Mr.  JONES.  Has  the  gentleman  ever  given  consideratioii 
to  the  suggestion  that  the  appropriations  be  made  biennially 
instead  of  annually,  and  the  saving  that  mi^it  be  aooom-. 
plished  by  making  s4^pr<q;»riations  for  two  years  Instead  of 
one? 

Mr.  HARDY.  No;  that  is  a  larger  subject  than  Z  want  to 
consider  along  with  this  item. 

Mr.  JONES.  I  do  not  know  whether  it  its  practical  to 
do  so.  I  understand  a  good  many  States  have  adf^ited  thai 
system. 

Mr.  HARDY.  It  is  htfd  enoufh  to  appropriato  money 
for  the  year  1933  on  estimates  made  up  by  the  Budget  last 
May.  It  is  hard  enough  to  arrive  at  this  time  of  year  at 
what  we  ought  to  speoA  in  193S.  I  think  If  you  got  into 
making  Impropriations  for  1934.  you  would  have  a  still  gnater 
difficulty. 

Mr.  JONES.  I  asked  the  question  for  infmmation.  It 
would  diminate  half  of  the  expense  of  that  to  which  tbe 
gentleman  refers. 

Mr.  TABER.    lifr.  Chairman,  wlU  the  gentleman  yield? 

Mr.  HARDY.    Yes. 

Mr.  TABER.  I  think  it  Is  a  fact  that  the  Committee  on 
Appropriations  fhids  that  between  the  date  of  the  Budget 
hearings— sometime  in  May,  June,  or  July— and  tbe  time  tbe 
appropriations  are  made,  ikuxe  are  large  items  the  necessity 
for  which  disappears  before  we  hold  our  hearings,  and  if  we 
had  biennial  appropriations  and  ai^iropriated  what  wai 
asked  for  on  estimates  so  far  ahead,  we  would  apiKoprlate 
a  lot  of  money  that  the  departments  oould  waste  that  wa 
save  by  having  our  annual  ainaopriationa. 

Mr.  JONES.  I  was  asking  for  informaUon.  and  Z  was 
wondering  if  the  coian^ttee  had  given  oonsideration  to  tbptt, 
and  if  it  wouki  entail  a  grcatar  ]oti»  .^a^^?- 
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Mr.  HARDY.  Oh,  It  could  not  be  done  at  alL  Tbe  gen- 
tleman can  lukientand  that. 

Now,  speaking  of  the  different  committees,  the  reyenue  bill 
that  waa  recently  brought  before  the  House  cost  $11,558.69 
to  print  the  hearings.  I  have  no  doubt  the  reporting  of  that 
cost  two  or  three  thousand  dollars  moo^ 

The  tariff  bill  which  we  considered  a  year  or  so  ago.  for 
the  printing  of  the  hearings  and  the  bills  which  were  re- 
duced at  both  ends  of  tbe  Capitol,  was  $430,000. 

The  Navy  Department  ai>propriation  bill,  which  Is  before 
us  now.  contains  an  item  of  $550,000  for  printing.  That  is 
a  reduction  of  $35,000.  I  have  no  doubt  it  is  a  fair  reduction 
and  can  be  made. 

l^e  prlnttng  in  the  departments  costs  a  great  deal  of 
money.  That  is  a  different  subject  from  that  which  I  men- 
tiooed  ItnL  In  the  War  Department  it  costs  $648,000  a 
year;  the  Treasury  Department.  $941,000:  the  Agriculture 
Departmoit.  $1,000,000;  the  Post  Office  Departmenty  $1,- 
8i6.§0t.  The  Department  of  Commerce.  $2,804,000.  These 
are  tbe  figures  for  1931.  Ot  course  the  Oepartanent  of  Com- 
merce had  the  census  Wtikh  In  itself  cost  $750,000. 

The  eost  of  printing  for  all  the  departments,  including 
the  Congress.  Is  $14JHM,000.  The  eost  of  printing  for  the 
Capitol,  the  House,  and  Senate,  is  from  $3,500,000  to  $3.- 
000.000.   It  has  grown.   It  has  become  more  expensive. 

Now.  our  printing  is  done  at  cost.  I  think  it  is  a  rather 
high  eost.  Tile  Public  Printing  Office  is  the  finest  printing 
offioe  In  tbe  land.  It  Is  probably  the  best  lob  -printing  plant 
in  the  workL  It  figures  what  all  of  tbe  business  cost  for  the 
year  and  tries  to  make  a  charge  for  each  page,  for  each 
form,  in  proportion  to  what  the  cost  would  be.  The  Public 
Prtntlnf  Ofllce  is  a  big  employor  of  labor.  It  employs  5.000 
people.  One  reason  that  our  costs  are  high  is  ttie  fact  that 
we  work  it  overtime,  idghts,  Sundays,  and  holidays.  There 
are  a  thousand  peot^  working  over  there  to-night  to  get 
out  the  work  for  the  Government.  One  thing  that  makes 
printing  hl^  Is  tbe  fact  that  the  people  who  order  it  do  not 
stop  to  consider  cost-  They  send  it  over  there  and  they  ask 
for  rush  work.  Some  Members  of  Congress  ask  that  their 
speeches  be  produced  immediate.  If  the  people  who  have 
this  printing  done  had  to  pay  for  it — or  even  if  all  Members 
and  departments  would  consider  costs  as  they  do  in  private 
enterprises,  I  am  sure  the  cost  of  the  hearings  would  be  less, 
the  siae  of  the  CowcRKSsioirAi.  Ricokd  would  be  considerably 
smaBer,  and  tbe  cost  of  printing  by  the  departments  would 
ti(  reduced  from  80  to  40  per  cent.     CApplause.] 

The  CHAIRMAN.    The  thne  of  the  gentleman  frwn  Colo- 
rado has  again  expired. 
'  Mr.  FRENCH.    Mr.  Chairman,  I  yield  myself  five  minutes 
ijk  this  point. 

'  Rather  than  the  chairman  of  the  subcommittee,  because 
r  have  less  responsibility  in  connection  with  this  year'5 
appropriation  bill  and  hearings  than  the  chairman,  prob- 
ably I  should  make  a  brief  statement  in  regard  to  the  mat- 
ter with  reference  to  whldi  the  gentleman  from  Colorado 
has  just  spoken. 

■  Ptrst  of  all,  I  want  to  acknowledge  the  debt  of  gratitude 
6iat  I.  and  I  am  sure  all  members  of  the  committee  and  the 
House,  owe  to  the  gentlonan  from  Colorado  for  the  analy- 
sts he  has  made.  On  the  other  hand,  we  must  not  be  con- 
fused with  tbe  thought  ttiat  aU  printing  is  waste  and  that 
printing,  to  the  extent  it  is  Indulged  in  by  the  naval  sub- 
committee and  other  sabcoountttees,  does  not  produce 
fruits  far  above  tbe  value  of  tbe  cost,  to  which  reference 


Going  back  over  aU  the  yean  that  I  have  been  a  member 
of  the  Subeomralttee  on  Approprlatians  for  the  Navy  De- 
partm«it.  I  am  satiafled  that  this  committee  has  not 
printed  more  than  30  or  35  per  cent  of  tbe  data  received 
by  the  committee,  probacy  far  less  tbui  that.  We  have 
tried  to  be  lemiUe  In  api^yinc  the  prlneiple  to  which  the 
gentlemaa  from  Colorado  has  referred,  of  sortliv  out  and 
»«mtn*tiT^f  material  scrimltted  tbe  printing  of  which  would 
be  costly  and  usueoessary. 

On  the  other  band,  as  tbe  dialrman  of  tbe  Committee  on 
Appropriations  Oir.  Bmsl  said  a  moment  ago.  It  some- 


times happens  that --an  individual  member  of  a  c<Hnmittee 
insists  that  certain  material  be  printed  because  he  regards 
it  <rf  the  highest  importance.  Other  members  may  not  re- 
gard it  so  highly.  Nevertheless,  it  goes  into  the  sum  total 
of  expense  to  which  the  gentleman  has  referred. 

On  the  whole,  it  is  well  for  the  Members  of  the  Congress 
to  keep  in  view  the  specific  figures  to  which  attention  lias 
been  called  as  an  admonition  to  us  to  keep  the  costs  down 
to  tbe  extent  It  Is  possible. 

Again,  looking  at  the  problem  from  the  otber  standpoint. 
I  have  in  mind  a  specific  item  that  this  committee  went  into 
\^en  it  did  not  know  where  the  trail  would  lead,  -wtten  it 
undertook  its  investigation  that  resulted  in  an  actual  saving 
of  between  six  hundred  and  seven  hundred  thousand  dollars 
because  of  the  study  that  the  committee  was  willing  to  make 
of  the  particular  subject.  The  pending  bill,  as  the  result 
of  the  hearinga— and  we  did  not  have  definitely  in  mind 
what  we  should  find  when  the  hearings  began — ^we  have 
reported  to  this  House  with  reductions  of  approximately 
$15,000,000  under  the  estimates  that  came  to  Congress  from 
the  Bureau  of  the  Budget,  and  I  am  reminded  we  have  made 
these  reductions  for  the  most  part  with  the  approval  of  the 
department. 

Nearly  every  item  where  a  reduction  has  been  m^de  indi- 
cates that  upon  close  scrutiny,  with  our  eyes  fixed  upon  the 
specific  needs  of  a  project,  we  can  come  to  understandings 
that  are  wholesome,  that  are  reasonable,  that  meet  the 
situation,  and  yet  that  will  not  cost  as  much  as  it  was 
originally  thought  the  cost  would  be. 

So  I  want  to  say  that,  in  my  judgment,  very  great  good 
c(Mnes  from  holding  up  at  all  times  to  the  public  that  which 
the  Congress  is  holding  up  through  the  Rkcosb  and  the 
hearings,  because  in  that  manner  the  eyes  of  the  world  aro 
focused  upon  conditions,  policies  proposed,  and  asserted 
principles  which  are  alleged  to  have  merit  within  them ;  and 
as  a  result  of  the  criticism  which  comes  to  the  individual 
Members,  the  committees,  and  the  Congress,  great  good  may 
result  over  and  atwve  that  which  would  be  the  case  if  hear- 
ings were  not  published  at  all,  if  congressional  debates  wero 
not  published,  and  if  hearings  and  proceedings  were  held 
and  then  permitted  to  go  by  the  board  without  any  perma- 
nent record  being  made  to  serve  as  a  guide  to  the  com- 
mittees in  the  future  or  to  future  Congresses. 

The  guide,  then,  should  be:  What  will  be  the  effect  of  pub- 
lishing this  page  or  inserting  this  table,  and  the  justification 
for  its  iMiblicatlon  can  be  sustained  only  tf  good  will  result 
therefrom?  > 

At  this  moment  I  want  to  compliment  the  present  chair*' 
man  of  the  subcommittee  [Mr.  AyresI  for  the  fidelity  with 
which  he  has  adhered  to  that  principle  ^n  assembling  the 
data  and  bringing  them  to  you  in  the  hearings  upon  tha. 
naval  bill.  ■^'■ 

Mr.  AYRE8.  Mr.  Chairman,  I  yield  to  the  gentleman  from 
Arkansas  [Mr.  OlovkbI  such  time  as  he  may  desire  to  use. 

Itfr.  OLOVER.  Mr.  Chairman,  we  have  before  us  now 
H.  R.  11463.  making  an  appropriation  for  the  Navy  Depart- 
ment, which  carries  an  appropriation  of  several  million  dol- 
lars, and  we  have  had  during  this  session  of  Congress  sev- 
eral others  of  like  kind  and  which  carried  an  appropriation 
far  beyond  the  needs  of  the  departments,  in  my  opinion. 

I  beUeve  in  maintaining  the  efficiency  of  the  Government 
when  it  Is  economically  administered,  as  it  should  be,  and 
the  time  has  now  come  when  we  must  cut  these  appropria- 
tions to  the  core  if  we  maintain  this  Government  without  in- 
creasing taxes,  and  we  must  do  that.  We  wiU  have  to  cut 
the  approinlaticms  during  this  session,  and  if  we  maintain  tbe 
same  reductions  in  this  and  other  appropriations  as  we  have 
in  the  other  bills  that  have  passed,  about  $400,000,000  under 
the  President's  budget  recommended  to  this  Congress,  and 
that  will  be  saved  to  the  taxpayers  of  the  United  States. 

I  say  frankly  to  you.  that,  in  my  opinion,  $500,000,000 
could  have  been  cut  out  of  the  bills,  and  it  would  not  have 
hurt  the  efllciency  of  either  department.  The  purpose  of  tbe 
Budget  was  to  bring  the  appropriation  bills  down  to  where 
tbe  revenues  collected  for  that  fiscal  year  will  bs  soflleient 
to  pay  them  out  of  the  money  collected  without  having  a 
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deficit  In  tbe  Treasury.  Tbe  Budget  Director  should  do  this, 
or  at  least  suggest  It.  in  his  report  to  tbe  President  and  to 
Ongress.  and  Congress  should  see  to  it  that  no  appropria- 
tions are  made  beyond  that  estimate. 

•  Much  has  been  said  recently  <»  the  ftoor  of  this  Congress 
•and  through  the  press  about  balancing  the  Budget  of  the 
Uhited  States  Treasury.  With  the  reckless  extravagance 
ttiat  has  been  goinc  on  for  tbe  last  10  years,  under  tbe  ad- 
ministration of  the  party  now  in  power,  it  would  not  stay 
balanced  10  days,  if  it  were  balanced.  I  will  discuss  this 
question  further  in  the  course  of  my  remarks  to-day  if  I  am 
^ven  time  to  do  sa 

I  want  to  discuss  with  you  for  a  while  the  present  condi- 
tions in  tbe  United  States  and  find  out  if  we  can.  what  is 
the  matter  and  how  to  fix  it.  We  are  living  in  a  peculiar 
day,  a  day  in  irtiich  we  have  more  money  than  we  ever  had, 
and  yet  only  a  few  have  any  money  at  all;  we  have  more 
com,  wheat,  cotton,  rice,  and  other  agricultural  crops  than 
we  ever  had  before,  and  the  farmer  can  not  sell  them  for 
the  cost  of  iRtxhiction,  and  yet  we  have  in  the  United  States 
now  more  hungry  people  and  more  people  in  need  of  Noth- 
ing and  more  veopie  out  of  work  than  we  ever  had  before. 
'.  11  the  hungry  could  be  fed  for  the  next  six  months  as  they 
^lould  be,  and  clothing  should  be  furnished  to  those  in  need 
of  tbem,  we  would  not  have  a  surplus  of  either  commodity. 

It  is  said  that  Uiere  is  no  one  so  far  from  the  market 
as  the  man  who  has  nothing  to  sell.  It  mlg^  be  as  truly 
said  that  tbe  man  who  Is  hungry  and  wants  to  buy  and  has 
-IM>  money  is  in  a  worse  fix  than  tbe  fellow  who  has  plenty 
and  can  not  sell  it.  Tbe  man  who  has  it  can  satisfy  bis 
hunger,  but  the  other  can  not. 

There  is  somethinc  radically  wrong  when  a  condition  of 
this  kind  is  l»-ought  about  In  a  great  country  like  tills,  and 
so  let  us  reason  together  and  see  tf  we  can  locate  the  cause 
of  this  condition. 

It  is  said  by  our  leaders  trying  to  get  employment  for  the 
unemployed  that  we  now  have  8,000.000  people  out  of  em- 
ployment. Tbej  aro  working  people  who  want  to  work  to 
earn  a  living  for  themselves  and  families,  and  can  not  get 
waack.  I  can  Imagine  no  greater  embarrassment  to  a  man 
who  is  at  tbe  bead  of  a  family,  with  wife  and  children  de- 
pending upon  him  for  bread,  that  goes  out  in  the  morning 
leaving  them  in  want  and  seeking  a  day's  labor  so  that  he 
may  bring  home  to  them  at  night  that  which  is  necessary  to 
satisfy  their  himger,  and  has  to  come  in  the  evening  in  his 
disappointment  and  tell  them.  "  I  could  find  no  work  to  do 
to  get  money  to  buy  broad  with."' 

This  condition  should  no  longer  prevail,  and  it  must  be 
remedied.  What  is  the  cause  of  this?  It  Is  a  lack  of  proper 
distribution  of  the  wealth  of  tbe  country.  It  is  said  that 
504  people  In  the  United  States  out  of  more  than  120.000,000 
of  people  own  90  per  cent  of  its  wealth.  When  money  is 
thus  centralized  in  the  bands  of  the  few.  it  is  next  hoarded 
away  and  places  a  power  in  their  hands  that  they  can  con- 
trol the  finance  of  the  country  at  their  will,  and  that  is  just 
what  they  are  doing  now. 

This  class  have  withdrawn  their  money  from  circulation 
and  business,  and  the  buying  power  of  their  dollar  is  increas- 
ing faster  hidden  away  than  they  could  make  in  any  invest- 
ment in  business.  There  is  about  60  per  cent  of  the  money 
in  the  United  States  hidden  away  and  about  40  per  cent  in 
circulation.  Business  can  not  survive  with  this  condition 
on,  and  you  know  it  as  well  as  I  do.  We  must  face  it  like 
men  and  correct  this  evlL 

You  ask  how  could  so  few  people  iB;ather  an  this  wealth  and 

control  It.    My  answer  is  that  it  is  on  account  of  a  single 

standard  0f  money  and  special  privileges  given  them  by  unwise 

legislation  by  Congress,  such  as  the  Smoot-Hawley  tariff  bill, 

.  which  is  destined  to  make  the  rich  richer  and  the  poor  poorer. 

Tha  Constitution  of  -the  United  States  delegated  to  Con- 
gress the  following  power,  and  hero  I  quote  tbe  Constitution 
in  its  exact  language: 

To  coin  money,  regulate  tbe  value  thereof,  aad  of  foreign  eqtn. 
.and  fix  the  staadard  of  ^freights  and  measure. 

Congress,  instead  of  exeroising  this  power  as  they  should 
and  as  it  was  intended  that  tbey  would,  bas  largely  dele- 


gated this  power  to  tbe  Federal  reserve  and  national  banks. 
I  want  to  see  Congress  exercise  this  aotboritgr  as  it  lAiottki  do. 

We  are  on  a  gold  standard  of  money  now,  when  ve 
should  be  on  a  double  standard  of  gold  and  silver  as  we 
once  were.  Oold  is  a  coward  and  hides  away.  I  doubt  if 
thero  Is  a  man  in  the  sound  of  my  vtrice  that  bas  asen  a 
gold  coin  in  30  days.  Silver  is  never  hoarded.  It  is  a 
medium  ot  exchange  that  is  always  in  circulatioii.  It  is  tbe 
poor  man's  money  that  stays  in  use  and  builds  a  coonfeiy 
and  promotes  happiness. 

Itiere  are  only  $11,000,000,000  in  gold  in  the  world.  Tbe 
United  States  has  about  $5,000,000,000  of  that  amount  and 
France  has  about  $4,000,000,000.  or  in  other  words,  the 
United  States  and  Fmxce  own  nine-elevenths  of  tbe  gold 
of  the  world.  Is  there  a  man  who  would  claim  for  a  mo- 
ment to  be  an  economist  that  would  say  that  a  work!  busi- 
ness oould  be  ciuTied  on.  on  tbe  basis  of  $11,000,000,000? 
No,  he  would  not. 

Three-fifths  of  the  world  are  on  a  silver  ba^  and  two- 
fifths  on  a  gold  basis.  What  does  this  mean  when  you 
consider  a  world  trade?  It  means  this,  if  you  are  <»i  a 
Kingle  standard  of  money  that  you  must  confine  most  of 
your  trade  to  the  nations  using  your  kind  oi  money.  Take, 
if  you  will.  China  or  India,  as  an  example.  Tbey  are  <m  a 
silver  basis,  and  we  are  on  a  gold  basis.  When  China  comes 
to  the  United  States  to  buy  our  cotton,  wheat  or  rice,  or 
other  agricultural  products,  tbey  have  to  buy  with  their  kind 
of  money.  The  silver  that  is  now  contained  in  a  dollar  is 
worth  only  25  cents,  measured  by  our  gold  standard,  where  it 
would  be  worth  a  hundred  cents  if  it  were  rononstlimL 

When  we  get  5  cents  per  pound  for  cotton,  ii  costs  tbem 
20  cents  per  pound.  If  we  were  on  a  bimetaltic  basis,  our 
farmers  could  sell  all  their  cotton  now  for  20  cents  per 
pound  and  our  wheat  and  rice  for  $1.50  per  busbeL  This  is 
the  way  to  bring  our  agricultural  products  back  to  a  fair 
price.  Besides  that,  tbe  people  in  other  countries  can  only 
grow  a  very  inferior  grade  of  cotton.  They  would  not  grow 
any  at  all  if  tbey  could  trade  with  us  under  a  double  stuid- 
ard  of  money,  as  our  cotton  is  so  far  superior  to  theirs. 

I  have  proposed  a  bill  to  do  this,  and  it  would  restore 
prosperity  in  60  days  if  it  could  pass  in  this  Congress. 

The  present  administration  has  started  in  at  tbe  tas>  in- 
stead of  the  bottom  to  give  relief.  Tou  may  pour  your  mil- 
lions in  at  the  top,  but  it  never  gets  down  to  tbe  man  at  the 
bottom  that  really  needs  it  to  enal^  him  to  produce  wealth. 

The  present  administration  first  advocatad  giving  a  mora- 
toritmi  to  Europe  of  $252,666,803.  I  voted  against  that,  but 
enough  of  you  voted  for  it  to  pass  it.  Only  a  small  part  of 
this  went  to  Germany.  It  was  distributed  to  tbe  ffur<H>ean 
nations  as  follows:  Austria,  $237356;  Belgium.  $7.&504K>0: 
Czechoslovakia.  $3,000,000:  Estonia,  $600^72;  Finland,  $312.- 
295;  France.  $50,000,000;  Great  Britain.  $159,520,000;  Greece. 
$1,109,080;  Hungary.  $69,342:  Italy.  $14,706,125;  Latvia. 
$250,653:  Lithuania,  $224,545;  Poland.  $7,486335;  RuBtai^ 
$Si00.0O0;  Yugodavia,  $250,000;  and  Germany,  $6,000,900.  ^ 

The  administration  next  advocated  a  $2,000jQ00j000  Re- 
construction Finance  Corporation  to  be  set  up  to  loan  to  Wg 
corporations.  I  voted  against  that  In  the  House;  but  you 
passed  it. 

You  voted  out  of  the  Treasury  at  one  time  $500.0004M)0 
of  the  people's  money  for  this  purpose.  Then  $1SS.OOO.OOO 
to  the  land  banks  and  $125,000,000  under  tbe  flteagaP  un. 
making  a  total  of  $992,000,000  tcr  the  four  appropriations. 
This  only  lacks  $98,000,000  of  being  a  bilUon  of  doUaxs. 
Then  what  follows  next?  A  cry  goes  up  to  tbe  eowntzy 
that  we  must  balance  tbe  Budget.  We  must  raise  a  blllioa 
doUars  by  taxation  at  oQce  to  balance  tbe  Budi^  or,  in 
other  words,  to  put  bade  what  you  have  taken  out. 

ISiey  brought  in  a  tax  biU.  and  enougb  of  you  voted  for 
that  to  pass  it.  I  voted  agahist  it.  If  you  had  voted  wttb 
me,  there  would  be  no  halanring-of-tbe-Budget  cry  going 
out  to  the  peoi^  and  requiring  tbem  to  pay  a  bUlion  dottsrs 
more  in  taxes  in  this  time  of  distress.  I  Uust  this  WU  will 
be  defeated  by  the  Senate. 

They  tried  tQ  put  over  a  sales  tax  or  a  oonsmnets'  tax  to 
raise  $600,000,00(1  d  this  suba,  trying  to  re«aira  tha  consumer 
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to  pay  on  practically  everything  he  used.  The  Kood  judgment 
o(  the  House  killed  that  too  dead  to  ever  be  raised  again.  It 
would  have  been  more  burdenaome  than  the  Smoot-Hawtey 
tariff  bilL  The  purpoee  of  the  mles  tax  was  to  take  it  off  the 
rich  that  now  pay  income  tax  and  put  it  on  the  poor. 

Thire  was  no  use  passing  this  tax  bin  at  all.  and  the  situ- 
ation could  have  been  met  under  the  gold  standard  of 
money  as  we  have  it  now  and  under  the  existing  law.  The 
f*yV|[^pg  law  reoutres  that  a  40  per  cent  reserve  of  gold  be 
kept  in  the  Treasury.  The  reserve  of  gold  now  nms  80  per 
cent.  We  can  Isaoe  $3,500,000,000  of  money  to-mcnrrow.  if  the 
admintstration  would  permit  it.  under  tt^  present  law.  I  will 
not  vote  an  additional  tax  on  my  pe<^le  when  the  Govon- 
ment  refuses  to  function  imder  the  law.  Besides  that,  now  is 
no  Ume  In  this  time  of  distress  to  further  tax  the  people. 

No  one  has  better  credit  than  the  Oovemment,  and  if  it 
wUl  not  Inoiease  the  volume  of  money  as  it  has  a  rli^t  to 
do.  let  It  use  its  credit  Just  like  it  always  has.  and  take  care 
of  the  Oovemment  obligations  with  short-time  notes  Just 
as  it  always  has  done  and  Just  as  it  should  do  now. 

There  must  be  an  expansion  of  our  currency.  The  Federal 
reserve  banks  could  put  $2,000,000,000  into  circulation  under 
extstinc  law  if  they  would  do  so.  and  it  is  my  understanding 
-that  they  will  give  immediate  aid  in  expanding  our  money. 
but  to  what  extent  I  do  not  know.  I  hope  it  will  be  at  least 
$3,000,000,000.  The  soldiers'  bonus  bOl.  if  passed,  will  put 
$3,400,000,000  into  circulation  at  once  and  pay  a  just  debt 
that  tlw  Oovemment  owes  them  for  services  rendered.  It 
simply  propoees  to  issue  that  amount  of  money  under  the 
present  law.  and  which  they  have  a  rlglH  to  do.  and  pay 
this  debt,  and  It  win  not  eost  a  single  taxpayer  1  cent  of 
money,  and  five  great  relief  to  depressed  business  condi- 
tions. This  would  not  only  aid  the  siddier  boy.  he  would  be 
•bis  to  pay  his  debts,  if  any.  or  buy  him  a  home.  It  would 
be  an  aid  to  merdiants  and  banks  and  woi^  put  money 
Into  circulation  where  all  would  be  benefited  by  it.  I  would 
oppose  the  payment  now  If  It  had  to  be  raised  by  taxation. 
but  not  one  cent  of  it  would  be  raised  by  taxaticm  under  the 
bill  nowpendinc. 

Economy  ought  to  be  the  watchword  both  for  our  States 
and  our  National  Oovemment.  Some  of  our  State  govern- 
ments are  now  being  burdened  with  a  heavy  load  of  debt 
that  they  are  struggling  under.  In  our  National  Oovem- 
ment the  remedy  is  to  abolish  useless  bureaus  and  commis- 
sions that  ought  never  to  have  been  put  into  use,  for  many 
of  them  serve  no  useful  purpose  at  all.  and  could  be  abol- 
ished without  hurting  the  ^Bclency  of  the  Oovemment. 

The  basis  of  our  wealth  now  is  and  always  has  been  agrl- 
eoltare.  No  time  in  the  history  of  this  Nation  has  it  been 
so  depressed.  Cotton  is  lower  ttils  year  than  it  has  been  }n 
100  years  as  shown  by  the  records.  I  farmed  until  I  was  28 
years  of  age.  and  I  know  from  my  own  experience  that  cot- 
ton can  not  be  grown  ftv  any  sodi  price.  It  should  bring 
at  least  20  cents  per  pound,  and  win  do  it  if  we  can  change 
some  of  our  laws  regulating  our  trading  in  foreign  countries. 

We  have  passed  during  this  session  an  amendment  to 
the  tariff  bin  which.  If  It  passes  the  Senate  and  Is  signed  by 
the  President,  wm  oiaterlany  help  our  export  trade.  It  pro- 
vides for  estabUshiz^  reciprocal  trade  relations  with  other 
countriea.  We  now  have  a  high  tariff  waU  around  us  to 
keep  ottwrs  out  and  fktm  trading  with  us.  They  have 
passed  retaliatory  measuiee  against  us  to  ke^  us  out  of  their 
oountrles.  As  a  reaolt  we  can  not  sen  our  products.  We 
are  atttlng  down  eountSng  our  fingers  because  we  have  no 
tedBmmt  to  count,  and  they  are  doing  the  same— and  both 
nations  ivSerlDC  by  reason  thereof. 

If  thli  amendment  pawew,  it  wffl  alkrw  us  to  establish  a 
trade  relation  with  them  by  redudnt  the  tariff  or  taking  it 
off  altagettwr.  aaA  tksiy  in  retora  do  the  same  for  us.  What 
we  need  is  a  world  trade.  We  are  an  export  Nation  and 
always  wU  be.  We  can  not  conanme  aU  we  eould  produce. 
We  want  a  wortd  market  so  that  we  wffl  not  hear  the  cry 
of  owipiudiictlmi  We  most  haw  longer  loans  and  a  toes 
rate  of  money  interest,  and  the  farmer  wffl  then  prosper. 

Tlw  UnMid  States  is  big  enough  to  be  fair  wtlh  all  the 
of  the  easth  as  she  always  baa  been.    TIm  United 


States  ought  to  have  the  friendship  of  aU  the  nations  of 
the  earth.  The  way  to  have  friends  is  to  be  friendly,  we  are 
told.  We  ought  to  have  no  entangling  alliances  with  any 
other  country. 

We  are  now  spending  more  than  70  per  cent  of  the  revenue 
of  the  United  States  to  pay  for  wars  in  the  past  and  in  keep- 
ing up  an  Army  and  Navy.  If  we  could  spend  this  sum  for 
even  10  years  In  the  United  States  for  internal  improvement, 
you  would  have  the  most  prosperous  Nation  in  the  world. 

You  voted  here  a  few  days  ago  to  refuse  to  take  away  from 
the  Rules  Committee  the  bUl  known  as  the  Olenn-Smith  biU 
which,  in  my  opinion,  would  have  done  more  for  agriculture 
than  almost  any  biU  that  could  be  passed.  It  affected  35 
States  in  this  Union.  The  finest  lands  in  the  United  States 
are  affected  by  this  biU.  To  make  these  lands  suitable  for 
agricultural  iHirposes  they  had  to  be  leveed  and  drained. 
This  required  a  large  8\xm  of  money,  and  the  taxes  are  faU- 
ing  due  now.  f^"d  on  account  of  this  depression  and  other 
causes  much  of  this  fine  land  is  forfeiting  to  the  State  or  to 
the  levee  and  drainage  districts,  and  the  lands  wffl  be  lost  to 
many  farmers. 

The  pnrpoee  of  this  Olenn-Smlth  bffl  was  to  refund  this 
debt  and  to  amortise  this  out  for  a  long  period  of  years  and 
reduce  the  interest  charges  so  that  the  lands  might  be  saved 
to  the  farmers  who  owned  them.  We  hope  yet  that  this  biU 
may  be  passed  before  the  close  of  this  session  of  Congrces. 

If  Congress  had  given  the  same  careful  consideration  to 
agriculture  that  has  been  given  to  aiding  others,  this  Na- 
ti(m  would  not  be  talking  depression  at  this  time.  Tou 
can  take  the  $2,000,000,000  voted  for  the  Reconstniction 
Finance  Corporation  and  the  moratorium  of  $252,000,000 
v(ri«l  to  Europe  and  you  can  buy  15.000,000  bales  of  cotton 
and  pay  $100  per  bale  for  it  and  you  have  only  spent  $1,500.- 
000,000  and  you  have  $762,000,000  left,  and  you  can  buy  aU 
the  wheat  and  rice  raised  in  the  United  SUtes  and  pay  $1 JM 
per  bushel  for  that,  and  stffl  have  money  left  If  this  money 
had  been  spent  in  that  way,  you  would  have  aU  the  money  in 
the  country  that  you  would  need.  The  banks  would  be  fuU 
of  money,  the  railroads  instead  of  borrowing  money  would 
be  >WMHng  cotton  and  other  freights  and  making  money. 
The  merchants  would  be  busy  in  their  stores  seU!ng  goods, 
and  coUecUng  for  goods  sold,  the  man  out  of  employment 
would  get  a  Job,  and  aU  would  be  hi4>py  again. 

Mr.  ATRES.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Texas  [Mr.  JonxsI. 


Mr.  JONES.  Mr.  Chairman.  I  desire  to  express  the  hope 
that  the  United  States  Senate  wlU  take  ear^  action  upon 
the  measure  which  the  House  recently  passed  and  which 
provides  freedom  for  the  people  of  the  Philippine  Islands. 
I  hope  also  that  It  may  have  Executive  approval 

For  a  number  of  years  I  have  urged  that  the  Uhited  States 
Oovemment  comp!^  with  Its  implied  obligations  to  grant 
that  independence. 

Liberty  is  the  finest  word  in  the  language  of  men.  It  em- 
bodies everything  that  is  worth  while  to  which  meii  and 
nations  may  aspire.  With  that  principle  is  linked  every- 
thing that  we  hold  dear. 

At  the  time  we  took  over  thoee  islands,  we  did  so  to  help 
them  escape  from  tsrranny  and  to  assist  them  In  training 
themselves  in  the  art  of  self-government,  for  which  our 
forefathers  had  fought,  and  to  \siiich  we  owe  a  fun  measure 
of  devotion. 

I  do  not  think  it  Is  a  question  of  the  Interests  of  the 
United  States  Oovemment.  nor  even  a  questi(m  of  the  inter- 
ests of  the  pet^le  of  the  Philippines  themselves.  It  is  pri- 
marily a  question  of  whether  or  not  they  are  ready  to  handle 
thetr  own  affairs.    I  beUeve  they  are. 

A  few  years  ago  I  had  the  privilege  of  visiting  those 
Idands.  I  went  among  the  people;  I  went  into  their  homes; 
I  talked  with  them;  and  I  visited  various  parts  of  thetr  coun- 
try. I  have  never  seen  a  more  earnest,  a  more  sinco^  peo- 
ide,  or  a  people  more  destrous  of  developmoit. 

I  have  never  seen  a  more  burning  desire  for  an  education 
on  Uie  part  of  the  children  of  any  nation  or  race  or  iieople. 
One  ooold  go  into  the  hotel  and  find  the  elevator  boy  with  a 
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sehoelbook  in  his  pocket,  utilizing  his  spare  time.  Tlie 
parents  were  wllBng  to  make  any  kind  of  tecriflce  that  their 
children  miglrt  have  the  privileges  of  an  education.  Tou  can 
not  stop  a  peoide  like  this. 

During  the  last  few  years  it  has  been  my  privilege,  as  it 
has  been  the  privilege  of  a  number  of  you,  to  serve  with 
several  commissioners  from  the  Philippine  Islands.  E?very 
one  of  them  has  been  an  educated  man,  every  one  of  them 
has  been  an  intelligent  man,  and  every  one  of  them  has  been 
trained  in  the  principles  of  self-government. 

Many  presentations  have  been  made  by  various  repre- 
sentatives before  committees  of  Congress.  These  have  all 
reflected  wisdom,  knowledge,  and  familiarity  with  principles 
of  government.  At  the  same  Ume  they  have  always  breaUied 
gratitude  for  the  fine  help  that  has  been  rendered  by  the 
people  of  the  United  States  in  the  development  of  their 
home-laiuL 

I  do  not  believe  I  have  ever  heard  two  more  eloquent  short 
addresses  than  those  delivered  in  this  forum  the  other  day 
by  the  two  representatives  of  these  Islands,  Hon.  Pxdro 
OuxvAXA  and  Hon.  CAxao  Oaus,  who  closed  the  debate 
when  we  had  up  the  question  of  independence.  Their  words 
seemed  to  be  forged  in  the  fires  of  their  own  love  of  liberty. 

The  setting  was  peculiar.  It  war  the  first  time  te  the 
history  of  all  the  world  that  the  represoatatives  of  a  great 
people  had  voted  vidimtarily  to  surrender  Jurisdiction  over 
another  great  land  and  another  great  people.  If  it  has  ever 
been  done  before.  I  do  not  know  of  such  an  instance.  No 
finer  tribute  could  be  paid  to  the  heart  and  spirit  of  America 
and  to  the  Institutions  for  viMc^  she  stands  than  for  her 
to  express  a  willingness  to  relinquish  this  authority  without 
compulsion  of  any  kind. 

We  do  not  know,  and  can  not  know,  ^rtuit  the  future  may 
hold  in  store  either  for  us  or  for  the  Philippine  Republic  that 
is  to  be.  But  vrtiatever  the  mystery  of  the  years  may  unfold, 
whatever  the  genius  of  man  may  contrive,  whatever  dreams 
or  plans  may  be  wrought  or  molded  into  practical  form,  I 
do  not  believe  any  land  or  any  race  <»:  any  people  wffl  ever 
find  anythhig  to  take  the  place  of  hiunan  liberty.  [Ap- 
plause.] 

Mr.  AYRES.  Mr.  CSiairman,  I  yield  10  minutes  to  the 
gentleman  from  Ohio  [Mr.  PolkI. 

Mr.  PCMjK.  Mr.  Chairman.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  two 
brief  taUes.  one  concerning  the  expenditures  in  the  legisla- 
tive branch  of  the  Govenmient  and  the  other  some  sugges- 
tions with  reference  to  economy  in  that  branch  of  Oovem- 
ment. 

Ihe  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  POLK.  Mr.  Chairman,  during  the  past  months  much 
has  been  said  here  in  the  House  of  Representatives  concern- 
ing the  excessive  cost  of  conducting  the  affairs  of  the  Fed- 
eral Oovemment. 

The  leaders  of  both  of  the  major  poUtical  parties  have 
pledged  their  support  to  an  economy  program  and  are  sin- 
cerely striving  to  accomplish  material  savings.  At  this  time 
ttie  Economy  Committee  of  the  House  is  in  conference  with 
the  President  of  the  Uhlted  States  in  a  strictly  nonpartisan 
and  patriotic  effort  to  further  cut  down  Oovemment  ex- 
penditures. 

During  the  past  30  years  the  expenses  of  our  National 
Oovemment  have  continued  to  mount  at  a  rapid  rate.  The 
average  fvn^n^^J  expenditures  of  the  Federal  Oovemment  for 
the  period  from  1898  to  1905.  as  recorded  in  the  Cokgrxs- 
8IONAI.  Racou  for  May  90,  1908.  were  $653,932,414.  By  1907 
the  expenditures  for  this  purpose  were  $782,488,752.  In  a 
speech  delivered  in  the  Senate  on  April  10.  1909.  Senator 
Nelson  W.  Aktrioh,  then  chairman  of  the  Senate  Committee 
on  Finance,  stated: 

The  rapidity  with  which  our  nattonal  expenditures  have  In- 
ereaeed  within  the  Uct  three  year*  is  e  source  ot  uulety,  if  not  of 
alarm.  From  an  investigation  more  or  lass  sapexAolal.  X  am  myself 
satisfied  ttat  the  amnoprlations  made  last  year  could  have  been 
noooed  St  leaat  tSXf  «»'«ti*«»»«  without  impairing  tba  aODiency  of 
the  xmhUe  service.  There  are  periods  in  the  life  of  a  nation,  when 
the  spirit  of  extrsTagance  pervadea  the  atmosphere  and  the  puhllo 


UDiiey  ii  seatteced  right  and  left,  often  withoot  zafsranoe  to  tbe 
feeults  to  be  secured.  I  hope  and.  expect  to  see  a  cadlcaL  fsisfm 
la  this  directianl 

These  were  the  words  of  a  distinguished  Senator  uttered 
onAprtllO.  1909.  just  a  little  over  23  years  ago.  These  words 
were  uttered  as  a  protest  and  as  a  warning  becauae  the  ex- 
penditures of  the  United  States  Oovemment  had  mounted 
to  the  nun  of  $865,888,828  in  1909.  So  we  see  that  this  great 
problem  is  not  a  new  one.  I  wonder  what  Senator  Aldrich 
would  say  to-day  if  he  knew  that  the  expenditures  of  ttate 
same  Oovemment  are  in  this  year  of  1932  $4.4$2.1S2.400. 

Many  reasons  are  advanced  to  explain  this  tremoidons 
increase  m  the  cost  of  Oovemment.  I  know  that  the  excuse 
most  axnmoQly  offered  for  this  greatly  increased  emiendi- 
ture  is  that  we  were  engaged  in  the  World  War  for  s  period 
of  Just  a  little  more  than  18  months,  and  that  because  of 
this  participation  in  this,  the  most  expensive  war  the  world 
has  ever  known,  our  national  expenditures  are  wiiat  thcgr 
are  to-day. 

Oranting  the  great  Increase  due  solely  to  the  World  War. 
there  are  otha  and  more  fimdamental  causes.  We  aU 
know  that  one  of  the  fundamental  causes  is  tbe  natural 
tendency  to  be  extravagant  with  the  taa^aycrs'  mooegr,.  and 
that  another  is  that  poMt.ical  expedicacj.  wklch  causes 
legtslators  to  grant  the  constant  and  ever-inereastaig  drains 
on  the  Pubtte  Treasury  through  the  constant  additions  to 
the  Federal  departments,  their  increase  iB  penOTnnel.  and 
their  constantly  expanding  functions. 

In  an  article  entitled  "Debts  and  Taxes,"  wrttten  \xi 
former  Presidefit  Coohdge  and  appearing  in  the  Oatorday 
Evening  Post  of  March  26.  1932.  tbe  former  Preiddent  gives 
a  brief,  condensed  statement  of  this  sohjeet.  and,  after 
showing  that  from  lOtS  to  1B80  the  amoimt  of  tax.  per 
capita,  increased  from  $22j06  to  $83.21.  he  makes  this  very 
pertinent  remark,  that  on  this  basis  tbe  ofdinaiy  family 
of  five  persons,  directly  or  mdirectly,  was  catted  upon  hi 
1930  to  conUlbute  on  the  average  $416.09  in  taxes  ycMiy. 
He  states  further: 


Not  much  thought  has  been  given  to  caTblDg  the  oostetT  Oovevn- 
ment.  Hie  appetite  of  the  Oongrees  for  n)en<ttng  and  of  apedal 
interests  for  receiving  was  insattable.  •  •  •  The  only  perma- 
nent  remedy,  tbe  only  relief  for  high  taxes  Is  a  reduction  of  pubUe 
expenditures.  Such  a  reduction  must  be  mAde.  Almost  tdl  <rar 
Oovemment  units  have  been  taxtng.  borrowing,  asd  ^Modtog 
b^ond  the  means  <A  the  people  to  pay.  Taxes  ace  remaining 
unpaid.  That  causes  forced  sales  01  property  and  destroys  values. 
The  credit  of  many  units  Is  exhausted,  so  that  no  more  money 
can  be  borrowed  by  them.  The  local  govenuasiits,  oa  tha  wbiele. 
have  been  the  worst  offenders  end  find  tbenaMlTSs  in  ttas  most 
serious  dlfflculties.  Mothtng  but  dxastic  retrenchment  will  zastoie 
them  to  financial  health.  It  wUl  be  a  painful  operation  requiring 
a  good  deal  of  executive  energy,  hot  It  ean  be  done.  Unless  tt  is 
doaic.  tbe  suffering  and  want  that  wiU  lasult  are  bsTand 
estimation. 

The  only  remedy  for  the  situation  In.  which  w«  find  ouzaslvea  is 
an  aroused  public  opinion. 

These  are  the  words  of  the  distinguished  former  President 
of  the  United  States. 

Mr.  Chairman,  it  is  my  contention  that  the  Natiqnal  Oov- 
emment should  set  an  example  for  tbe  States  by  curtail- 
ing drastically  all  expenditures  of  pubbc  xaaoKg- 

It  is  easier  for  the  Congress  to  do  this  tban  it  ia  for  tbe 
States,  counties,  and  municipaUtica.  It  ia  noi  my  purpose 
to-day  to  discuss  the  causes  of  the  increaae  tA  Goiwra- 
mental  expenditures;  but  I  do  wish  to  eaU  attettttoo  to  car- 
tain  savings  that  could  be  made  in  the  currei^  appropria- 
Uon  bill  for  the  k«islative  branch  of  the  Oovemmmt. 

As  shown  in  the  table  below,  the  aiwropriatlQas  far  tbe 
legislative  branch  of  the  Oovemment  have  increased  during 
the  past  20  years  from  the  sum  of  $13,468,828  in  1914  to 
$20,214,869  as  recommended  in  the  present  bUL 

Total  epproprfoMoM  legistettoe  estobbiJuneiU.  l%l4r-liiZ 

1»14 •«.  4«8. 828 

1915 IS.  6TT.  S09 

1916 14. 084. 340 


1917 

1918 

1919 

1930 —- 

IMl -Uiki,, 


1933 iM 


199B 


1«.6«0,1S8 

maso.Tw 

iC  871. 806 
17. 687. 21S 
M,  463. 570 
I*.  70*.  039 
is,  144,783 


I 
t 


8SS2 
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•14.  786, 007 
14.  Mt.  136 
15. 71B.  006 
20.  15a.  979 
16, 479.  580 
18.969.913 
ai.  837.  669 
29. 620.  710 

1893 : 28, 127.  387 

188S ao.  214, 869 

Prom  the  above  table  you  will  sec  that  these  expenditures 
have  increased  a  total  of  $6,746,041  during  the  past  20  years. 
Ton  will  find  upon  examining  the  records  that  in  1914  the 
Senate  appropriation  was  $1,821,486.  while  in  this  bill  it  is 
$3,236,534.  an  Increase  of  $1,415,038,  or  77  per  cent.  In  1914 
for  the  House  of  R^ptresentatives  there  was  expended  $5,- 
011.756,  while  for  noct  year  $8,178,924  is  the  amount  carried 
in  the  current  annropriation  bill,  an  increase  of  $3,167,168, 
or  63  per  cent.  During  these  20  years  th»«  has  been  no 
fiiereMe  in  the  monbershlp  of  either  of  ttiese  branches  of 
government. 

In  an  effort  to  materially  reduce  the  expenses  of  the  leg- 
islative branch  of  the  Oovemment,  on  January  15,  1933.  I 
introduced  a  bill,  known  as  H.  R.  7805.  providing  that  the 
compensation  of  the  Speaker  of  the  House  of  Representa- 
the  Viee  Preaident  of  the  United  States,  and  the  heads 
of  the  executive  departments  who  are  members  of  the  Presi- 
dent'* Cabinet,  shall  be  at  the  rate  of  $10,000  per  annum 
each,  and  the  compensation  of  Senators,  Representatives  in 
Congress,  Delegates  from  Territories,  Resident  Commissioner 
from  Porto  Rieo,  and  Resident  Commissioners  from  the 
Phmpptaie  Islands  shall  be  at  the  rate  of  $7,500  per  annum 
each.  If  this  bill  is  «iaeted  into  law.  it  will  mean  an  annual 
Mvtng  of  $1,400^000  at  the  taxpayers'  money. 

Til*  ai«rac»  annual  salary  of  tha  governors  of  the  48 
SUtea  is  $7.6r7.  Excluding  the  four  States  of  New  York, 
Mew  Jeraey.  Pennsylvania,  and  niinoia.  the  average  annual 
salary  of  the  remaining  44  Statea  li  $6,669.09.  Contrasted 
with  theae  gahiTiaa  of  the  governors,  we  have  Federal  sal- 
aries far  out  of  proportion  to  the  service  rendered.  Most 
of  the  boards,  bureaus,  and  commissions  fostered  by  the 
Federal  aoremment  pay  salaries  of  $13,000  or  more  per 
year.  Some  pay  $18,000  per  year,  and  the  salary  of  the 
general  counsel  for  the  Federal  Farm  Board  has  recently 
been  isereased  by  that  board  from  $10,000  to  $30,000  per 
year.  As  stated  before.  I  think  these  hi^  salaries  are  far 
oat  of  proportloo  to  the  net  vices  rendered  and  should  be 
immediately  reduced. 

I  believe  all  Federal  salaries  above  $3,000  per  year  should 
be  reduced,  and  particularly  those  above  $5,000,  and  a  lim- 
itation, as  mentioned  before,  placed  on  all  Oovemment 
aalarlea,  ao  that  $10,000  per  year  will  be  the  upper  limit 
for  all  Federal  salaries  except  that  of  the  President  and 
the  Jtistices  ot  the  Supreme  Court,  and  so  that  only  the 
Vice  President,  the  Speaker  of  the  House,  and  the  members 
■of  the  President's  Cabinet  wiU  be  eligible  to  receive  $10,000 
per  year.  It  seems  to  me  no  member  or  employee  of  any 
board,  bureau,  or  commission  should  receive  more  than 
$7,500  per  year,  which,  as  I  have  heretofore  stated.  Is  ap- 
proximately the  average  of  the  salaries  now  being  paid  to 
the  governors  ct  the  Statea. 

Because  of  my  firm  oonvlction  that  we  must  cut  Oovem- 
ment expendltores.  and  my  sincere  belief  that  this  cut 
should  begin  here  in  the  expenditures  of  ttr  House  of  Rep- 
resentatives, I  have  prepared  the  following  table  showing 
"  Suggested  savings  in  the  Legislative  Rstablishment  appro* 
priaUon  bill  for  the  fiscal  year  1933  **: 

Jhtfftttd  mvtngt,   LegUimtivm   EttnbUshment   appropriation   Wll. 

lUoal  year  1933 


PMT  of  SMMtOfS- 

Mflawe. 


Pkt  of  offlcwt,  dwky. 


maiotbtn. 


toptoyws  in  offie*  of  Sacntwy.... 
TWiinMnl  rnmm 


AOOBDt 

meodediB 


«i.oai> 

lUMO 

1.00 

iM.no 

17.  «• 


2S 
80 

90 
30 
» 


SMaooo 

38^500 
SM 


9mn^t«A  aavinoM.   LegiatmUve   BstabHthment   appropriatttm   bOl. 
fiwcal  if«ar  1933 — Continued 


Sanate— Continued. 

Commiitee  employees 

Clerical  assistance 

Serseant  at  Arms,  oiBoe  of  doorkeeper.. 

Folire,  .Senate  Office  fiaUdios 

Poet  c>ffi<» 

Fold  ing  room . ,... 

Stationery ...__„.„.„.«„.._„. 

Postage  stampe .... 

Motor  veblriee 

Auto.  Vice  President ....... 

Material  (or  foldioK  !>peeebce...i 

liabor  for  folding  speecbM . .. 

Fuel,  oil.  etc 

Purchase  offumltnre 

Material  (or  furniture  report ..>..... 

Labor  and  repairing  furaittire 

Packinr  boxes 

Rent  of  warelioaee  lor  documents....... 

MIsceUaoBOus _.. 

Inquiries  and  inyestigatitnis .. 

Reportint  debates , 

Eeiute  kitchens,  repairs,  supi>Iies,  etc 


TMal.  Senate 


Hoaae  of  Haprcaentati 

Pay  ci  Members ,._ ......_. 

MOmge  of  Members 

Speaker's  office,  salaries ...... 

Cbaplaio ................... 

CtoT's  office,  salaries 

Conmitteee,  anaual  employees .^ 

Scrseant  at  Anns,  offioe  of,  salaries. ........... 

Police „ 

Doorkeepers'  otT^oe.  salarlas ._......... 

Bpecial  and  miDttrity  employers ._ 

Do 

Office  majority  floor  Isarltr 

Coafarence  minority ._.....„..... 

Messenger? •--........_•..........._.... 

Poetoffios .. 

Mail  wagons  and  motors.. -...>........-... 

Reporting  debates 

Committee  steaocraptHn...... 

Members'  clerk  mre ; 

Cootii^eiit  expenses.  House  of  Repfseentatlrea 

Total,  Ilouse  of  Representatives 


Capitol  polica: 

Salaries 

Contiagert  expenses.. 
Puicttaaa  ol  unUorms. 


Total.  Capitol  poliee 

Joint  Committee  on  Printing,  salaries... 

Legislative  Coansel: 

Salaries  and  erpenses. 

gtstement  of  appropriations.. ... 


Total  LeglslaU  re 


Architect  of  the  Capitol: 

Salaries. ..... 

Capitol  Baildlzif  and  Orouods 

Library  buUding  and  grounds _. 

TaUL  Arcfattaol  of  tba  Capitol... 

Botanic  Oarden: 

Salaries ...i . .__...... 

Repairs  and  Lmprovemeota. ........ 


Total.  Botanic  Oarden.. 

Litirary  of  Congrear 

Salaries.- ._. 

RegLitar  of  copyrigbts__ 
Lestslatire  refsence. 


Distribution  of  card  indoxas ... ... 

Temporary  serrices... .., 

Index  to  Btate  legislation . .......... 

Sunday  opaoing -......-,..«....- 

Union  catalogue «.—...,.........,. 

Pnrcbase  of  books 

Law  library 

Books.  Suprame  Court .. 

Books  (or  blind 

Printtiv  and  hinding ....„.._«. 

Cootingsat  expenses,  Ubrwy ,-..„.., 

Library  Bidlding,  salaries _.... 


Total,  Library  of  Cnngrtw  .... 


Oovemment  Printing  Office: 

Salaries,  printing  and  Mtutlnf  tor  CongrsM. 

and  woridng  capital 

SuperintandeBt  of  Dooamenta— 
Salarlea. _ 


Total,  OoTsnuBaDt  Friatlnf  Offioa.. 
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savings 
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75.000 
4,000 


79.000 
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1.7601134 

676^460 
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74.790 

isaooo 
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isaooo 
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If  the  total  rediKdons  listed  above  were  put  into  effeot 
there  would  be  a  saving  of  $3.786.76«.  If  these  suggested 
cuts  were  made  in  this  legislative  apintHiriation  bill  this  total 
appropriation  would  be  cut  $ie.44S.l03.  to  slightly  less 
than  what  it  was  in  192S.  In  other  words,  I  would  eliminate 
the  Increase  ot  the  past  five  years  in  the  expenditures  in  the 
legislative  braneh  of  the  Oovemment. 

In  conclusion  may  I  caU  your  attention  to  another  side 
of  this  economy  program. 

During  these  uncertain  times  there  is  daz«er  in  practicing 
a  aort  of  false  eooxMxny;  there  is  danger  of  being  "  penny 
wise  and  pound  fooUsh."  Ihis  I  believe  to  be  true  of  the 
suggested  abolittan  of  the  Federal-aid  funds  for  the  teaching 
of  vocational  agriculture,  vocational  home  sconomics,  and 
vocational  industrial  training.  These  educational  funds 
should  be  continued,  at  least  so  far  as  they  are  used  to  help 
pay  the  salaries  of  teachers.  This  money,  i^tieh  is  used 
to  pay  the  salaries  of  teachers  of  vocational  agriculture  and 
vocational  home  economics,  meets  a  very  vital  need  In  the 
rural  high  schools  of  our  country.  The  teachers  who  are 
employed  under  this  so-called  Gtanlth-Huc^es  law  are  well 
trained.  They  must  c(»nidete  a  course  of  special  training 
before  they  are  permitted  to  teach  these  vocational  ooorses. 
They  are  employed  for  11  months  of  the  year,  doing  com- 
munity work,  supervising  farm  projects,  and  serving  as  rural 
leaders  during  the  summer  months. 

The  pupils  who  are  enrtdled  in  these  vocational  agricul- 
ture and  home-econ(»nics  courses  are  almost  all  farm  boys 
and  girls.  As  a  part  of  the  required  woric  each  boy  caxries 
on  a  home  project  where  he  applies  in  a  practical  way  the 
things  he  learns  in  the  classroom.  The  same  is  true  of 
the  girls  in  the  home-economics  classes,  as  well  as  in  ^e  vo- 
cational trades  and  industries  classes  in  the  cities.  These 
young  people  are  an  being  trained  for  a  vocation.  Many 
of  them  will  never  have  the  opportunity  to  go  to  ct^lege. 
Most  of  them  wiU  go  directly  from  the  vocational  classrooms 
out  into  the  work  of  agriculture,  home  making,  or  trades 
and  industries.  If  you  abolish  the  Federal  aid  for  this  wwk, 
the  local  c(»nmunities  will  not  be  able  to  carry  it  (m  akme. 
If  3rou  fall  to  continue  this  comparatively  small  appropria- 
tion, you  win  be  taking  a  big  step  backward  in  the  work 
of  educating  our  young  eitiaens  in  a  practical  way  for  in- 
telligent participation  in  their  chosen  vocations. 

We  have  voted  to  ajqiropriate  two  hundred  and  fifty  ndl- 
llons  to  foreign  countries  thrcMigh  a  moratorium  of  Euro- 
pean war  debts.  Most  ci  jrou  voted  $2,000,000,000  for  the 
Reconstruction  Finance  Corporation.  A  maj<»1ty  of  us 
voted  $120,000,000  for  Federal  aid  tm  roads.  Surely  we  wiU 
be  moet  unwise  if  we  fidl  to  make  availaMe  this  eight  or  nine 
millions  to  be  used  for  the  vocational  training  c/t  our  boys 
and  girls  who  are  the  most  valuable  asset  this  Nation 
possesses. 

We  must  have  econcmiy;  we  must  scrutinise  carefully 
every  Federal  appropriation;  but  I  hope  you  win  ponder 
carefully  the  suggestions  made  by  myself  and  others  before 
you  rob  our  bosrs  and  girls  of  the  opprntunity  of  <>btata!iing 
vocatkHial  training.     [Ai^lause.] 

Mf^  FRENCH.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentloaan  from  New  York  [Mr.  LaOtiardia]. 

Mr.  LaOUARDIA.  Mr.  Chairman,  the  Appropriations 
Committee  comes  to  the  floor  so  suddenly  and  with  so  many 
changes  that  it  Is  exceedingly  difficult  for  the  ordinary  run 
of  M«nber  to  keep  abreast.  I  know  it  is  quite  a  task  to  take 
an  appropriation  bill  such  as  the  Navy  bill  and  go  through 
it,  because  either  the  technical  knowledge  is  lacking  or  the 
experience  of  the  seasoned  Members  of  this,  may  I  say,  hard- 
boiled  committee  Is  dllBcult  to  match. 

Mr.  Chairman,  there  Is  such  a  thing  as  overdoing,  and  I 
fear  that  this  epidemic  of  economy  is  becoming  a  mania, 
an  obsession,  in  the  minos  of  some  of  our  coUeagues,  and 
that  there  is  now  a  race,  a  competitive  pruning,  for  just 
who  can  blindly  cut  the  most  out  of  a  bill. 

First,  we  started  last  fall  with  the  Budget  Bureau,  making 
a  very  careful  survey  of  the  requirements  of  every  depart- 
ment and  bureau,  slashing  and  reducing  the  estimates  of 
the  departments,  calling  before  them  ttie  department  and 


bureau  heads  and  agreeing  on  what  wv  tbca  Mieved 

the  lowest  possible  figure  under  which  the 

could  operate.    The  Budget  Bureauli  figure  reprssented  the 

lowest  possible  estimate  compatible  with  eflkiency  and  good 

government. 

In  the  meantime  Congress  convened  axxl  the  miraoles 
which  were  expected  did  not  take  place,  and  the  gamblers 
caused  stock  prices  to  go  down  a  little  bit  and  these  wm 
more  cry  for  economy,  acid  tha  great  Committae  <»  Appro- 
priatioits  got  busy  and  they,  too,  started  to  cut  This  is  not 
said  In  criticism  but  as  a  narrative  of  the  true  stozy. 

Then  a  few  of  the  bills  came  before  the  House,  aad  Mem- 
bers with  pet  hobbies  came  along  and  offered  amendments 
and  there  were  more  reductions;  and  the  bills  went  over  to 
the  Senate,  and  suddenly  we  hMrd  that  there  woidd  be  an 
additional  reduction  in  a  straight  horljsontal  slash  of  10  per 
cent,  and  yesterday  this  House  of  Representatives  voted  on 
reductions  In  a  bUI  about  which  it  had  no  accurate  knowl- 
edge and  less  information. 

Gentlemen,  you  can  not  take  any  large  buslDC5s  with 
various  departments  and  expect  It  to  function  if  there  is  not 
going  to  be  some  coordination  and  some  correlation  in  tha 
adjustment  of  reduction 

The  gentleman  from  Tennessee  yesterday  frankly  stated 
in  response  to  a  statement  which  I  made  that  the  Committee 
on  Economy  would  proceed,  regardless  of  reductions  made 
by  the  House  or  the  Senate.  So  we  are  g<dng  to  be  faced 
with  the  situation  that  the  entire  machinery  of  govem- 
m^it  may  be  Impaired  and  hampered  unless  we  come  to 
our  senses  and  coordinate  these  various  economy  activities. 

Certainly  it  is  not  scientific.  It  Is  not  wholesome.  It  Is 
not  soimd  legislation.  It  is  not  good  government  to  have  not 
less  than  1,  the  Budget:  2.  the  Committee  on  Appropriations: 
3.  the  House;  4,  the  Senate  committee;  5.  the  Senate;  and 
then  the  Executive  himself,  six  different  agencies  cutting 
appropriations,  without  regard  to  what  the  other  is  doin«: 
but  simply  to  satisfy  a  whim  of  some  organized  group  of  tax 
dodgers— respond  to  the  demands  of  gamblers  of  the  stock 
exfdianges.  seeking  to  confuse  the  Issue  and  to  divert  public 
attention  from  their  own  misdeeds. 

AH  these  people  want,  to  cover  up  their  own  misconduct^ 
get  people  interested  In  writing  for  economy,  believing  that 
if  we  disrupt  the  machinery  of  the  Oovemment  they  can 
go  back  to  the  old  days  of  1890.  where  dishonest  business 
could  do  anything  it  wanted  without  any  supervision  or 
control  and  that,  peihaps,  it  wottld  not  be  necessary  to  pass 
another  tax  bin. 

Why,  Mr.  Chairman,  let  the  country  know  that  we  are 
going  to  have  another  tax  bin,  that  It  Is  impossible  to  avoid 
it  at  this  time,  and  that  the  Qormal  activities  of  Oovem- 
ment can  not  and  must  not  be  curtafled. 

I  have  said  it  so  many  times:  Is  it  not  peculiar  ttiat  every 
appropriation  bin  we  have  there  is  always  a  parttecdar 
agency  of  the  Government,  scnne  regulatory  power,  some 
supervision,  which  is  the  target  for  economy? 

Is  there  much  economy  In  this  bin?  Is  there  any  talk  of 
reducing  ttie  pay  or  saluy  of  the  Naval  ofBcers  in  this  bin? 
Not  at  all.  except  In  one  instance,  which  I  shaU  allude  to 
later. 

In  the  plan  submitted  by  the  President  he  was  carefUl 
to  say  that  in  abolishing  automatic  increase  or  increment.  It 
would  apply  only  to  the  civilian  personnel.  Why?  The 
Army  and  Navy  does  not  supervise  monopolies  or  banks.  It 
does  not  interfere  with  evil  trade  practices  or  the  Improper 
employment  of  child  labor.  So  we  have  lost  the  cry  of 
economy,  in  this  wild  drive  that  is  going  on,  in  the  Army 
and  Navy  appropriation  bQls. 

We  saw  what  happened  to  the  Bureau  of  Mines.  The 
gentleman  who  just  had  the  floor  referred  to  the  attempted 
cut  In  vocational  education  and  rdxabiUtation.  M^  Lord, 
has  the  Government  sunk  so  low  that  we  are  going  to  exer- 
cise economy  by  striking  out  the  appropriation  to  give  de- 
fective, lame,  and  unfortunate  persons  an  equal  chance  tp 
^t  an  American  education?  '^ 

Here  is  anotlm  example  of  the  economy  idan.  Save 
$5,000,000  by  making  poor  Pnipdnos  Afifn  miles  away  pay 
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for  their  ovb  oonsUbulaiT.  which.  I  nippose  is  going  to  be 
ooUeeted  at  the  point  of  the  bayonet.  Eioes  it  require  any 
coarage  to  fuggest  or  vote  for  an  econois?  of  that  sort? 

Mr.  OSIAS.    Mr.  Chainnan,  will  the  gentleman  yield? 

Mr.  LaOUARDIA.    Yes. 

M^.  06IAS.  The  gentleman  refers  to  the  scouts,  not  the 
constahulary. 

Mr.  LaOUARDIA.    Yes. 

Mr.  OSIAS.  The  scouts  belong  to  the  United  States 
taray.  Hie  constabulary  is  a  police  organization  imder 
their  own  supervision. 

Mr.  LaOUARDIA.  I  thank  the  gentleman.  It  was  a  slip 
of  the  tongue.  The  method  Is  Just  as  vicious.  That  is  an 
OTftrnpi^  of  the  economies  that  are  coming.  Oh,  I  suppose 
some  people  would  like  to  see  the  Pure  Food  Bureau  of  the 
Department  of  Agriculture  abolished  upon  the  plea  of 
economy.  Others  would  like  to  see  the  Comptroller  of  the 
Currency  and  aH  of  his  banking  examiners  done  away  with. 
Others  would  be  glad  to  see  the  last  of  the  Federal  Trade 
Commission  which  has  stepped  on  too  many  people's  toes, 
and  the  railroads,  I  have  no  doubt,  would  be  very  glad  to 
wind  up  the  affairs  of  the  Interstate  Commerce  Commission 
on  the  plea  of  economy.  The  bootleggers  would  like  to  see 
^-4|>e  Prohibition  Bureau  abolished,  and  I  suppose  they  think 
they  have  a  right  to  come  in  with  all  of  these  other  law 
violators  who  do  not  want  supervision.  I  ask  my  colleagues, 
Where  is  this  an  going  to  end?  We  want  an  opportunity 
to  nraminf  these  appropriations,  or  not  be  compelled  to 
aeeept  them  as  they  come  from  the  other  body.  The 
greater  the  usefulness  of  the  department,  the  greater  the 
service,  the  greater  the  desire  to  impair  their  activities  on 
the  ground  of  economy.  Yesterday  in  the  Interior  Depart- 
ment appropriaticm  bill  the  greatest  percentage  of  cut  was 
In  the  Bureau  of  Education  and  the  next  I  believe  was  in 
the  Oeolofical  Survey. 

Keep  people  ignorant,  dose  down  the  high  schools,  refuse 
to  disseminate  education,  tax  the  masses,  with  no  restric- 
tion on  monopolies  or  trade,  and  a  few  people  will  be  happy. 
I  suppose  some  gentlemen  may  claim  honors  for  heroism  in 
cutting  $400,000  from  that  bin  which  had  been  provided  for 
the  great,  but  poUtlcaOy  weak.  Howard  Uhiversity. 

In  the  jnresent  Instance  they  have  taken  the  most  useful 
branch  of  the  Navy  and  haw  reduced  the  pay.  Just  why 
tlxts  attack  was  made  on  the  flying  personnel.  I  do  not  know. 
For  th«  same  kind  of  ^te  jn  the  name  of  economy,  no 
doubt  Of  the  two  branches  of  ^e  naval  service  that  are 
hit,  on*  is  aviatioD  and  the  other  is  the  submarine.  I  had 
somtthiBg  to  do  in  a  small  way  of  course  with  both  of  these 
extra  pay  wenicm.  A  few  years  ago  the  House  will  recall 
the  disaster  of  the  5-4.  and  the  attention  of  the  country 
being  directed  toward  submarine  service.  Many  of  the 
Members  took  that  opportunity  to  look  into  the  submarine 
■enrice.  and  it  was  the  general  coasensai  of  CH^nion.  I  be- 
lieve without  any  objection  on  the  floor  ot  this  House,  to 
allow  increased  pay.  for  submarine  service.  That  went 
through,  it  is  my  reooDection.  without  any  opposition  and 
properly  sa  There  is  no  more  important  branch  of  military 
defense  than  that  of  the  air,  and  particularly  of  the  Navy. 
We  have  provided  from  the  very  beginning  of  aviation  for 
increased  pay  known  as  flight  pay.  and  now  it  is  suggested  in 
this  bin  to  reduce  flight  pay  to  a  maximnm  of  $1,100.  If  I 
abodd  sugge^  anything  like  that,  every  paper  in  my  city 
would  say  that  LAGuAasu  is  out  to  soak  the  rich. 

Mr,  AYRS8.  And  how  many  rich  are  in  the  flying  busi- 
ness right  now? 

Mr.  LaOUARDIA.  None.  That  is  why  I  do  not  want  to 
zedttce  them.  I  know  the  gentleman  is  symi;>athetlc.  and  I 
thank  him  for  his  suggestion.  I  do  not  want  to  reduce  the 
pay.  evm  if  it  is  the  pay  of  an  admiral,  because  we  can  not 
have  a  good  flying  corps  in  either  the  Army  or  the  Navy 
unless  we  have  good  and  efficient  moi  at  the  top  of  it. 

Tbm  raorala  depends  upon  the  inspiration  which  comes 
from  the  top.  and  unless  the  commanding  officer  is  a  flying 
oJBocr  himself  we  are  not  going  to  have  the  proper  morale 
in  that  branch  of  the  Navy.   It  is  absolutely  unfair  to  come 


here  and  reduce  the  flying  pay  of  everycme  over  a  lieutenant 
of  the  jtmlor  grade;  making  the  maximum  flight  pay  $1,100. 
It  is  wrong;  it  is  petty;  it  is  unjust;  it  Lb  not  keeping  faith 
with  the  Air  Service.  In  the  Military  and  Naval  Air  Service 
the  pilots  are  paid  less  than  they  are  in  commerce.  I  have 
s(»ne  comparisons  here  which  I  borrowed  from  the  gentle- 
man from  Alabama  [Mr.  Hn.Ll,  who  has  given  this  matter 
a  great  deal  of  thought  and  study.  I  have  here  a  compari- 
son between  the  pay  of  the  Air  Corps  officers  and  pilots  in 
c(»nmereial  aviation.  The  pay  of  the  pilots  of  the  Boeing 
Air  Transport  was  $781  per  month,  of  the  Pacific  Transp(»t : 
$723  per  month,  and  of  the  Vamey  Air  Line  $688  per  month 
in  May.  1931.  These  rates  still  continue.  There  is  another 
company  that  runs  on  a  short  line  from  this  city  to  another 
city  that  pays  a  flat  rate  of  $500  per  month:  and.  by  the 
way,  I  know  that  they  increased  that  a  few  days  ago.  There 
are  other  lines  that  pay  a  basic  pay  and  a  mileage  allows: 
ance  in  addition. 

Mr.  OOSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaOUARDIA.    Yes. 

Mr.  OOSS.  I  wish  the  gentleman  would  ezidain  to  the 
House  the  increased  cost  of  insurance  to  thoe  aviators. 
That  has  not  been  reduced,  although  we  are  trying  to  reduce 
their  pay.    That  is  a  large  part  oi  their  budget. 

Mr.  GOSS.    And  it  is  extra  for  night  flying. 

Mr.  LaOUARDIA.  Yes;  in  addition  to  the  rates  I  have 
cited,  it  must  also  be  borne  in  mind  that  military  flying  is 
more  hazardous  than  commercial  flying.  The  preliminary 
training  is  the  same,  of  course. 

The  advance  training  is  the  same,  of  course.  The  flying 
time  is  the  same,  of  course;  but  at  that  point,  after  the 
commercial  pilot  goes  through  the  advance  course,  what  is 
known  as  acrobatics,  he  is  through.  That  is  what  is  known 
as  stunt  flying.  That  gives  the  i^lot  absolute  c<mtrol  of  his 
plane.  What  we  call  "stunts"  is  putting  the  machine 
through  all  sorts  of  maneuvers  in  (Mrder  that  the  pilot  may 
become  the  master  of  his  machine.  In  other  words,  he  is 
a  part  of  that  machine  as  he  flies  it.  The  military  pilot 
must  continue  his  advance  flying  or  acrobatics  all  of  the 
time  because  military  maneuv^^  are  absolutely  dependent 
upon  getting  the  advantageous  position  over  the  enemy. 

Mr.  BLACEL    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  BLACK.  What  reason  is  assigned  for  these  special 
cuts  in  the  submarine  and  Air  Service? 

Mr.  LaOUARDIA.    Oh.  this  mania  of  economy. 

Mr.  BLACK,    Any  other  special  reason? 

Mr.  LaOUARDIA.    No;  of  course  not. 

Now,  the  gentleman  from  Connecticut  [Mr.  Goes]  sug- 
gests the  cost  of  insurance. 

Mr.  HILL  of  Alabama.    WiU  the  gentlonan  yield? 

Mr.  LaOUARDIA.    I  yield.  ,^ 

Mr.  HTTiL  of  Alabama.  In  connection  with  the  hazards 
of  the  military  flyer,  he  has  to  fly  at  times  in  formation  and 
with  othw  planes,  and  those  very  intricate  maneuvers  are 
hazards  which  the  commercial  flyer  never  encounters. 

Mr.  LaOUARDIA.  Certainly.  This  art  Is  improving  aU 
the  time,  and  the  plane  is  being  improved,  but.  gentlemen,  it 
is  the  same  old  law  of  gravitation.  If  anything  happens, 
down  you  come,  and  anyone  who  has  had  any  experience  in 
close  formation  knows  the  hazard  that  is  there.  It  iM  true 
that  they  now  fly  tip  to  tip.  The  wings  are  tip  to  tip.  and 
the  slightest  disturbance  in  the  motor  of  any  one  plane  or 
the  slightest  false  movement  means  a  collision. 

Mr.  YON.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  YON.  I  agree  with  what  the  gentleman  says,  becaoaa 
I  have  one  ci  the  real  naval  aviation  training  stations  in  my 
district  at  Pensacola.  Fla..  and  I  have  observed  them  in  their 
flying  at  that  station.  I  agree  with  what  the  gentleman  has 
said,  because  it  is  really  a  dangerous  service  in  the  Army  or 
the  Navy. 

ThR  CHAIRMAN.  Tht  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  IHCESltB..  I  yield  the  gentleman  from  New  York 
three  additional  minutes. 


M-^i 


m2 


CONGRESSIONAL  RECORD— HOUSE 


Mr.  LaOUARDIA.  In  answer  to  the  suggestion  of  the 
gentleman  from  Connecticut  [Mr.  Ooss],  the  additional 
premium  for  aviation  risk  is  now  $25  per  thousand  in  one 
of  the  insurance  companies,  which  permits  only  $10,000 
worth  of  such  insurance  to  be  taken.  The  additional  pre- 
mium is  $12  per  thousand  in  another  insurance  company, 
which  likewise  permits  only  $10,000  worth  of  insurance  to  be 
taken,  and  permits  no  insurance  of  a  pilot  who  has  had  less 
than  400  hours'  experiexu^.  Insurance  for  aviators  is  not 
obtainable  in  most  of  the  othtf  companies.  The  average 
annual  pronium  payments  by  Air  Corps  afflcers  for  straight 
life  insurance  are  at  the  rate  of  $10  to  $15  per  thousand  for 
$10,000  worth  of  Oovemment  insurance;  at  the  rate  of 
$15  to  $20  per  thousand  on  $30,000  private  insurance,  with- 
out extra  premium  for  flying  risk,  and  $10  to  $25  per  thou- 
sand additional  premium  for  flsring  risk  on  $30,000  insurance 
in  private  companies,  depending  upon  whether  he  took  his 
insurance  at  the  time  when  private  companies  were  offer- 
ing this  insurance  at  $10  per  thousand  extra  premium  or 
whether  he  took  his  insurance  at  a  later  date,  "nils  makes  a 
total  of  from  $850  to  $1,500  annual  premium,  depending  on 
age.  These  are  commitments  already  made  in  the  under- 
standing that  flying  pay  would  be  continued.  The  commit- 
ments will  still  remain  necessary,  irrespective  of  the  contin- 
uation of  flying  pay. 

I  want  to  appeal  to  the  committee  to  give  us  an  oppor- 
tunity to  bring  this  matter  squarely  before  the  House  when 
we  are  reading  the  bill  for  amendment,  and  I  hope  that  in 
the  meantime  the  committee  wiU  reconsider  and  restore  the 
flying  pay  as  provided  in  the  law.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  AYRES.  Itx.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resiuned  the  chair,  Mr.  PinxKa.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  tmder  consideration  the  bill  H.  R. 
11452,  the  Navy  Department  appropriation  bill,  and  had 
come  to  no  resolution  thereon. 

LKAVX  or  ABSXNCX 

By  imanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Oxuj»  on  account  of  important  business. 

FURTUXa   MESSAGE  FROIK  THX  SKNATX 

A  further  message  from  the  Senate  by  Mr.  Craven,  its 
principal  clerk,  announced  that  the  Senate  had  passed 
Senate  Resolution  202,  relative  to  the  death  of  the  Hem. 
William  J.  Hasjus.  late  a  Senator  from  the  State  of 
Qeorgia. 

PUVATK   CALXmiAl 

Mr.  RAINEY.  M^.  Speaker,  I  ask  unanimous  consent  that 
it  may  be  in  order  on  Tuesday  next  to  move  that  the  House 
stand  in  recess  until  8  o'clock  p.  m..  and  that  it  shall  be  in 
order  between  the  hours  of  8  p.  m.  and  11  p.  m.  to  consider 
bills  on  the  Private  Calendar,  un(AJected  to,  beginning  at 
the  point  where  the  last  call  left  off. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

nxere  was  no  objection. 

SAVT  DXPAETMBIT  AFPROPUAnOX  BILL 

Mr.  AYRES.  Mr.  Speaker,  I  am  wondering  if  we  can  not 
agree  on  a  limitation  of  the  debate  on  the  Navy  Depart- 
ment appropriation  bill?  I  would  like  to  ask  the  gentleman 
from  Idaho  how  much  time  he  thinks  he  will  reqiiire  on  his 
side. 

Mr.  FRENCH.  I  have  requests  for  about  an  hour  and  a 
half. 

Mr.  AYRES.  Then.  Mr.  Speaker,  I  ask  unanimous  con- 
sult that  general  debate  on  the  Navy  Department  a{q;>ro- 
prlatlon  bill  be  limited  to  two  and  one-half  hours. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 


cm  Totxum  ookmrcs  >. 

Mr.  BRIQOS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  REcoao  and  to  indude  therein 
some  figures  from  the  Department  of  Commerce. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BRIGOS.  Mr.  Speaker,  the  statistics  and  informa- 
tion on  our  foreign  trade  Just  issued  by  the  Department  of 
Commerce  are  so  important  that  I  have  sought  this  oppor- 
tunity of  including  them  in  the  Rkcorb  that  the  American 
people  may  know  how  essential  it  is  that  our  foreign  com- 
merce be  preserved  and  expanded  in  every  possible  way,  so 
that  our  great  exportable  surplus  of  both  agricultural  and 
manufactured  products  may  continue  to  find  markets  and 
not  be  thrown  back  on  our  hands  to  increase  the  defMeeaioa 
at  home. 

Texas  is  still  shown  to  be  ttw  aeoond  laegasi  exporting 
State  in  the  Union. 

In  spite  of  most  unfavorable  conditions,  the  Bureau  of 
Fweign  and  Domestic  Commerce  has.  done  w<MQderful  work 
not  only  in  aiding  our  trade  to  resist  the  elforta  of  foreign 
nations  to  take  our  markets  but  in  promoting  the  growth 
of  our  commerce  wherever  it  has  been.possilde  to  do  so. 

Tton  Commerce  Department  stated  jm  April  15.  1932: 

The  ntilted  States  maintained  Its  posltl^  in  1931  aa  the  worldl 
i»fLf»pg  export  nation,  with  a  total  value  of  •3.438.760,000  tat 
outgoing  shipments,  while  Oermany,  which  dlsplaieed  the  TTntted 
Kingdom  as  the  second  in  rank,  showed  a  value  of  $3,193390,000. 
Exports  from  the  United  Kingdom  (Including  reexporta)  reacbeft 
only  #2.069.823,000  In  value.  All  other  ooontrlee  showed  mueh 
smallei-  totals.  France,  in  fourth  place,  attaining  a  value  of  only 
$1,192,516,000. 

The  importance  of  our  foreign  markets  to  farming,  min- 
ing, and  manufacturing  interests  in  every  State  of  the  Union 
is  apparent  from  the  tabulation  showing  the  di5trtbuti<m  of 
exports  by  States.  Even  In*  a  year  of  profound  depression 
and  drastic  price  declines  such  as  1931  the  value  of  our 
domestic  exports  amounted  to  $2,377,081,786,  to  which  total 
every  State  and  Territory  contributed  its  share.  Only  six 
States  had  exports  valued  at  less  than  $1,000,000.  while  30 
of  the  States  exported  merchandise  to  a  value  of  $10,000,000 
or  more,  and  12  of  the  latter  did  an  overseas  business  of 
more  than  $60,000,000  each. 

The  significance  of  export  trade  to  American  labor  is  dear 
when  one  realizes  that  more  than  1,400,000  worleers,  receiv- 
ing more  than  one  and  one-half  billion  dollars  in  wages, 
were  directly  engaged  in  producing  goods  for  export  in  1931. 
Furthermore,  thoe  was  probata  an  equal  additional  number 
employed  indirectly  in  service  activities  and  in  supplyinf 
the  needs  of  those  engaged  directly. 

Many  of  us  do  not  apinreciate  the  fact  ttiat  these  beneflti 
frcHn  foreign  trade  are  by  no  means  ccmflned  to  the  larger 
eastern  sea-coast  States.  Texas,  for  nrample.  had  larger 
exports  than  any  othn*  State  except  New  York.  Its  total 
exports  of  $324,000,000  represented  nearly  $200,000,000  in 
wages  paid  to  labor  directly  engaged  in  iHt>ducing  cotton, 
petroleum  products,  wheat,  ilour.  crude  solx&ur,  and  other 
commodities  shipped  from  Texas  to  foreign  oouittries.  As 
further  evidence  of  the  signlflcance  of  export  trade  in  the 
economy  of  this  State,  it  may  be  noted  that  the  value  of  her 
exports  last  year  was  more  than  ten  times  as  large  as  the 
total  <A  perscMoal  and  corporate  income  taxes  paid  bar  Texas 
to  the  Federal  Oovemment  in  the  last  fiscal  year,  wliils  the 
profits  on  trade  were  in  excess  of  the  total  of  so^  tax 
payments. 

Indiana,  Alabama.  Tennessee,  Mississippi,  Iowa,  Missouri, 
and  Kansas,  to  mentim  only  a  few  of  the  States  which  are 
not  commonly  believed  to  be  vitally  concerned  in  foreign 
trade,  had  exports  of  from  $10,000,000  to  $30,000,000  in  the 
depression  year  of  1931.  Ih  the  aggregate  these  seven  States 
expcM-ted  goods  valued  at  $141,000,000.  the  production  of 
which  is  estimated  to  have  involved  the  direct  labor  of  more 
thsm  80,000  workers  receiving  $85,000,000  in  wages. 

Although  the  value  of  exports  in  1931  was  37  per  cent 
smaller  than  in  1930.  this  falling  off  was  due  in  large  part  to 
the  drastic  price  declines  during  the  year.    In  actual  qusua- 


9SSf&' 


CONGRESSTONAT.  RErORD— TTOTTRE 


ApRn.  IP 


risaa 


mwnREf^STnvAT,  RPrrnRn— .whttsjf. 


9ssn 


I 


853S^ 


CONGRESSIONAL  RECORD— HOUSE 


April  19 


tlty.  exports  declined  20  per  cent,  or  only  slightly  more  than 
the  decline  in  domestic  business. 

Instead  of  having  lost  its  foreign-trade  prestige,  as  seems 
to  be  the  impression  in  many  quarters,  the  United  States  led 
the  world  in  exports  in  1931. 

The  following  statistics  are  based  upon  States  of  original 
shiixnent  given  by  shippers  in  export  declarations,  which  are 
the  only  advisable  source  of  export  statistics.  While  not 
completely  accurate  as  to  the  relative  export  ranking  of  the 
various  States,  they  are  published  to  meet  the  demand  for 
stotisUcs  of  this  kind: 

roKX  TBASB  TALuxa  AT  $sa4.ST0.is4  vumota  ItSl 

Dtrutaaxn  or  Coicjcncs. 

Washington.  April  15.  1932. 
9t  — rehanat—  from  Texu  wera  tbIucH  at  CSMJTO.lM 
IMl,  eomparad  with  •604.08S.aM  th«  preirtous  year,  accord- 
lag    to    atatlctlcs    ma<l«    public    to-ilay    by    tlie    Department    of 

-UamMxntttetvBnd  eotton  ranked  flfst  In  vatne  among  the  State's 
•xport*  during  the  13-month  period  amounting  to  $306,981,439 
compared  with  tSOljOMjar  durtog  1930  and  was  followed  in  order 
bv  gsMtlxM.  |9flj»e.MB  and  rr».3ia.989-.  wheat,  tl0.334.e05  and 
in3ei.04«:  hibrlcattag  on.  |«J7130e  and  •lS.787.41ft:  Ulumlnat- 
Ing  oil.  StAiJUSS  and  •18483,(80;  crude  sulphur  or  brimstone. 
88JS1.778  and  •11J988.7S8. 

Other  leading  eipoTts  with  comparative  values  for  1930  were: 
Oae  and  fual  oil.  •7J37383  and  •11.197.301:  crude  petroleum. 
•4.7Vr.lia  and  ••JlO.agl:  eaiten  black.  •3.888.800  and  83.833.500: 
ott  cake  and  oU-«ake  meal.  •3.383.108  and  •908.051:  and  rice 
and  81J<ajl4. 
Mfkle  aatw>ale.  meat  products,  lard,  hides  and  skUis,  leather 
lufaeturaa^  earn,  wheat  flour,  fresh  TegetaMes.  refined  cotton- 
on.  rubber  and  manufactures.  Insdlble  vegetable  oils,  sawed 
B  wax.  iron  and  steel  tenp.  teass  and  bronze,  air- 
craft and  perls,  and  weU  and  refinery  machinery  were  included 
among  the  dtveralfled  products  sent  from  the  State  to  foreign 
oountrtse  durloDg  the  year. 

Demuttte  trportt  from  the  United  Stmtet  by  States  froim  which 
thifpod  dwrfiifr  the  calender  year  1931.    Arranged  In  order  of 
t,  with  eomparative  Jtyvres  t^tf  years  J9J0  and  1929 
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BAWK   STTSPKKSIOIfS    AKD   RK>PU4UtG8 

Mr.  STRONG  of  Kaassa.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rxcou>  by  printing  a 
statement  showing  the  movement  in  bank  suspensions  and 
reopenings  from  November  30.  1931.  to  April  9.  1932. 

The  SPEAKER.     Is  there  objection?  r 

There  was  no  objection. 

Mr.  STRONG  of  Kansas.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Rzcoro,  I  include  the  following: 

Iforement  in  hank  Muepensions  and  reopeningt.  in  terme  of  n«mber 
and  deposits,  by  toeeks,  November  30.  1931.  to  AprU  9,  1932 

[Fizufca  inciuda  all  ravaioiu  raca^vod  op  to  April  11, 1982| 
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Movement  in  bank  tuepenetona  and  reopeninfs,  in  terwu  o/  s«mb«r 
and  deposits,  by  iceelca.  November  30,  1931,  to  AprU  9,  1932— 
Oontlnued 
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SOLBZns'  AIUr«8n»-SnVZCS  CSRTXnCATBS 

Mr.  RANBIN.  Mr.  Speaker,  I  adc  unanimous  consent  to 
extend  my  own  remarks  In  the  Record. 

Tlie  SPEAKER.    Is  there  objection? 

lliere  was  no  objection. 

Mr.  RAMKLN.  Mr.  Speaker,  under  permission  granted  to 
extend  my  remarks  in  the  Record,  instead  of  taking  up  the 
time  of  the  House,  I  desire  to  call  attention  to  tlie  argu- 
ments being  advanced  against  the  bill  now  before  tlie  Ways 
and  Means  Committee  to  exinnd  the  currency  and  pay  off 
the  soldiers'  adjusted-service  certificates. 
,1  was  very  amazed  this  mominc  at  the  statement  of 
6he  of  the  opponents  of  the  bin  rMr.  Johnson  of  South 
Dakota]  to  the  effect  that  its ,  passage  "  would  probably 
bring  on  a  panic." 

Just  what  he  would  call  a  panic  I  am  unable  to. say.  In 
fact,  we  are  in  the  midst  of  the  greatest  panic  this  country 
has  ever  seen.  Our  people  are  In  distress.  Many  millions  at 
them  are  out  of  work  and  unable  to  find  sufficient  employ- 
ment to  earn  their  daily  bread.  Every  city  of  any  size  has 
a  bread  Bne  which  seems  to  be  growing  longer  as  the  days 
go  by.  Our  railroads  are  virtually  idle,  factories  are  shut 
down,  cotton  Is  selling  for  less  than  6  cents  a  pound — ^far 
below  the  cost  of  production — and  wheat  is  selling  on  the 
farms  of  the  West  for  less  than  30  cents  a  bushel,  while 
the  prices  of  com.  hogs,  cattle,  and  other  agricultural  com- 
modities are  proportionately  depressed.  The  farms  of  this 
country,  if  put  on  the  block  and  sold  to-day.  would  not  pay 
the  bonded  Indebtedness  that  hangs  over  them,  and  many 
thousands  of  13iem  are  being  sold  for  taxes.  Yet  the  gentle- 
man from  South  Dakota  [Mr.  JohnsonI  admonishes  us  that 
the  passage  of  this  relief  bID  to  expand  the  currency  and 
pay  these  adjusted-service  cetttflcates  off  might  "bring  on 
0  panic." 

The  gentleman  from  Rew  York  [Bdr.  LaQuardiaI,  In  his 

argumast  before  the  Ways  and  Means  Committee,  opened 

with  a  recital  of  the  generosity  which  this  Ocvemment  has 

'  manifested  to^^d  its  veterans  in  the  past,  referring,  of 

course,  to  the  disabled  veterans  of  the  various  wars  through 

'  which  this  country  has  passed.    We  do  not  deny  that.    Nor 

^  do  the  veterans  of  ttie  country  deny  that  statement.    But  a 

vast  majority  of  the  holders  of  these  aitfusted-servloe  oer- 


tifleates  hav«  noVer  asked  for  or  recefrod  ^DaatoOttj  cooi- 
pensaUos  at  the  hands  of  tfafs  Qovennnent.  Be  irent  hmck 
into  the  Rerohitionaxy  daya  and  told  bofw  g«DMOQS  the 
Oovemment  has  been  toward  the  patrioUo  fotenois  4rf  the 
Revolution,  as  if  that  has  anytMng  to  do  witb  the  tohittoo 
ot  the  terrible  depression  in  which  we  find  ourselvw  to-daj. 

He  said  tbat  we  were  using  the  veterans  for  the  purpoao 
of  bringing  about  an  expansion  of  the  currency  and,  there- 
fore, "  an  increase  in  commodity  prioee.**  In  that  statonent 
he  is.  in  part,  correct.  TUs  bill  has  two  ob>e<te.  one  of 
them  is  to  pay  the  veterans  what  the  Oovomncnt  owes 
them,  and  the  other  one  is  to  expand  the  currency,  Incrtaae 
commodity  ixrices,  melt  our  bread  lines,  restore  the  property 
of  the  country,  and  put  an  end  to  this  unprecedented  de- 
pression. 

In  other  words,  be  admitted  that  this  bUl  would  taring 
about  an  advance  in  commodity  prices,  but  seemed  to  be 
laboring  under  the  erroneous  impression  that  it  would  in- 
crease the  cost  of  living  to  the  laborers  in  the  city  diatrtets, 
without  c(»Tesponding  ben^ts.  In  that  last  suggeoiion  be 
is  mistaken.  In  my  Dpinkm.  those  laborers  who  are  out  of 
WOTk  in  the  congested  oentoB  can  not  *X9*  to  aeoure  proAt— 
able  employment  until  there  is  an  increase  in  commo^Uty 
prices  and  the  purchasing  power  of  the  f  armov  is  restored. 
If  this  bill  passes,  in  my  opinbui,  it  will  not  only  boiefit  the 
veterans  who  receive  the  cash  for  their  cotiflcatea,  \mA  the 
concensus  of  opinion  is  th^t  it  will  cause  the  inriot  of  urikMat 
to  rise  to  the  1926  level  of  $1.60  or  $2  a  bushel.  In  other 
words,  a  farmer  with  a  thousand  busbeis  oC  irtieat  would 
also  be  benefited  to  the  extent  of  from  $500  to  $1XM0.  Tbe 
price  of  cotton  would  in  all  probability  advance  to  16  or 
20  cents  a  pound,  and  the  farmer  with  10  bales  of  cotton 
would  be  benefited  te  the  extent  of  $600  to  $760. 

Tbe  farmer  with  14)00  bushels  of  com  would  be  benefited 
by  approximate  the  same  amount.  All  other  asrkmttural 
commodities  would  rise,  farm  lands  would  resume  their 
normal  values,  and  the  buying  power  of  agriculture  would  be 
restored.  Those  people  could  thf»i  begin  to  buy  dotbes  and 
food  and  machinery  and  other  supplies  that  must  be  psT>- 
duced  by  the  city  laborers.  That  would  start  our  factories 
ruxoiing  acain,  diminish  unemploymait.  and  at  ft&e  Mme 
time,  give  our  transportation  ayiieokB  sometblnc  to  faml 
Instead  of  benefltihg  only  the  veterans  who  hold  these  on- 
tificates  it  would  taieneflt  all  tbe  American  people.  XI  would 
do  more  to  break  this  panic  than  anything  else  that  lias  been 
propoaed  akt  this  aeaaion  of  Congress — and  aoiBffthing  moat 
be  done! 

The  gentleman  from  New  Yoiic  [Mr.  LaOctsxi»i1  admits 
thkt  these  veterans  will  never  be  called  upon  to  pay  the 
interest  on  Uie  loans  they  have  received  oo  thaae  adjusted- 
service  certificates.  That  being  the  case,  why  not  pay  tbain 
off  now?  He  answered  his  whole  aurgument  when  ha  made 
that  concession.  He  calls  attention  to  the  fact  that,  aa  he 
says,  a  large  percentage  of  the  veterans  are  empki9«d  by 
States,  coimties,  and  municipalities. 

Of  course,  there  are  a  certain  number  of  veterans  eii- 
ployed  in  a  public  capacity  in  every  Sti^  <tf  this  Union, 
but  that  is  no  argimient  against  this  bill;  and  the  only 
effect  it  could  pos^Aily  have  would  be  to  stir  up  feeling 
against  the  ex-aervioe  men  who  responded  to  the  country's 
call  during  the  World  War  and  who  are  now  fortunate 
enough  to  hold  such  positions.  [ 

He  also  states — and  I  am  following  his  argument  and 
stressing  these  points  in  the  order  in  which  they  were 
made — that  the  unonplog^nait  question  will  not  adjust 
itself.  With  that  statement  I  thoroughly  agree.  Ttaia  panic 
is  man-made.  It  i&  broiudit  about  by  the  abuse  ot  oScial 
power  and  the  distortion  of  the  functions  of  government, 
and  it  is  going  to  require  the  correction  of  those  distortions 
on  the  part  of  Congress  even  to  make  it  possfhie  lor  these 
evils  to  be  cured.  Congress  will  have  to  go  a  step  farther 
and  give  its  positive  and  material  support  in  otdet  to  check 
the  ra^nftges  of  the  present  decline  and  to  start  ttie  country 
on  the  road  to  recovery. 

The  gentleman  from  New  York  [Mr.  LaOuaxsxa]  sug* 
Stated  !n  his  argument  that  Members  of  Congress  would 
come  out  for  ttHa  Mil  for  **  unpstrtotie  reuons  "— tetimat- 
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Inc  that  tliejr  woold  do  so  for  political  feasons.  I  submit 
that  that  Inslniiatkn  Is  unjust  and  unfair,  and  I  am  sur- 
prised at  Its  coming  from  the  gentleman  from  New  Yoi-Il 

Members  who  dre  supporting  this  bill  are  doing  so  for 
4)atxiotie  reasons.  If  we  were  as  unjust  to  the  opposition 
a»  the  above  statement  is  to  the  int^xments  of  this  bUl.  we 
might  suggest  that  some  oi  them  are  probably  browbeaten 
into  their  posttlon  by  the  Influences  of  a  stril)sldized  press. 

As  I  haw  said  bef  <»«.  this  country  is  at  war— a  war  against 
poverty,  a  war  against  hunger,- a  war  against  bankruptcy, 
a  war  to  save  our  homes  and  to  save  American  institutions. 
I  wcmder  if  the  gentleman  frc»n  New  York,  or  anyone  else, 
ttiinks  that  those  of  us  who  are  fighting  this  battle  would 
take  the  abuse,  the  maligning,  and  the  vicious  misrepresen- 
tations that  are  constantly  heaped  upon  us  by  the  agencies 
of  predatory  wealth  If  we  did  not  fed  that  we  are  flght.ing 
to  just  at  patriotic  a  cause  as  ever  drove  nations  to  war 
or  inspired  men  on  the  battleflekL 

Then,  as  a  cure  for  our  present  His,  the  gentleman  from 
New  York  advocates  the  passage  of  his  own  bill— H.  R.  2— 
which,  stripped  of  an  camouflage,  is  notUng  but  a  dole,  and 
would  p^obaUy  cost  this  country  billions  of  dollars  without 
bringing  any  appreciable  measure  of  relief  to  the  country  as 
a  whole.    He  says,  "  The  dole  saved  England." 

The  truth  of  the  business  is  that  if  England  has  been 
Mved  at  an.  it  wa«  because  her  statesmen  had  the  wisdom 
and  courage  to  expand  or  inflate  her  currency — even  to  the 
extent  of  suspending  the  gold  standard.  We  do  not  have 
to  suspend  the  gcrfd  standard,  because  we  have  sufficient  g(dd 
to  supply  an  ample  reserve  for  the  Issuance  of  every  dollar 
of  the  Unltad  States  notes  necessary  to  pay  these  certifl- 
eates  off. 

Let  us  manifest  the  sama  courage  that  England's  states- 
men did.  and  Instead  of  going  backward  to  a  dole,  as  Mr. 
LaOvsuu  would  have  us.  and  perpetuating  this  unbearal^ 
oondltlon.  let  us  pass  this  adjusted  service  bin  to  expand 
the  currency  and  restore  the  prc^erty  of  all  the  American 
people.  In  other  words,  let  us  turn  at  once,  as  England  did. 
from  the  dead  past  to  the  living  future  and  catch  step  with 
the  onward  march  of  modem  progress. 

lir.  IdiQusiBU's  statement  that  this  bin  would  not  get 
'  39  votes  on  a  secret  ballot  is  ridiculous.  It  Is  an  unJustiflaUe 
refleetlon  on  the  integrity  of  a  majority  of  the  Members 
of  Oongraas  who  are  whole-heartedly  supporting  this  meas- 
ure. We  win  nol  only  get  a  majority  on  an  open  banot. 
tat.  In  aur  opinion,  would  even  get  more  on  a  secret  ballot, 
for  wa  woold  pick  up  some  weak-kneed  Congressmen  who 
tremble  with  fear  at  the  power  of  a  aolisidlaed  press. 

Ifr.  Jomraow  of  South  Dakota.  In  addition  to  his  prediC'i 
Hon  that  the  passage  of  this  un  would  **  probably  bring  on  a 
panic"  laedicted  that  It  would  depredate  the  value  of 
money,  to  quote  his  own  words.  "  as  it  did  during  the  Civil 
War."  Re  was  referring  to  the  XTnited  States  notes  issued 
by  Abraham  Lincoln.  |S4«.000,000  of  whi(di  are  in  circulation 
to-day  and  are  worth  100  cents  on  the  dollar,  even  though 
Itaey  hKve  lesi  than  50  per  cent  gold  reserve  behhid  them. 
Of  course,  those  notes  depreciated  during  the  CivB  War. 
Robert  B.  Lee  was  just  across  the  Potomac  River  with  a 
powerful  army  that  eonstantly  threatoied  the  capture  of 
Waddngton.  We  face  no  such  oondltlon  to-day.  but  we  do 
fhes  an  anny  of  8,009,000  tmemployed.  Ttey  are  not  ap- 
proaching with  fixed  bayonets,  but  are  caning  to  us  with  out- 
itretefaed  haadi  to  do  sntnethlng  for  their  reUef . 

Ths  qfuestton  was  asked  this  momlnc.  Why  not  Issue  these 
notes  to  balanoe  the  Budget?  My  answer  to  that  to  that  we 
oould  have  done  so  and  eooM  do  so  yet,  so  long  as  we  did 
not  redoes  our  gold  iisms  bdow  the  40  per  cent  require- 
Bent  or  ffgpand  our  currency  to  an  ntmnf  wg^ij  degree. 

TbB  gentleman  from  South  Dakiote  [Mr.  Jobmsoh]  pre> 
diets  the  tiOan  of  thto  tain  and  says  that  ''an  that  wffl 
come  out  of  It  Is  a  tragedy  of  blasted  hope."  If  this  fain 
to  defeated  and  no  other  rtmOar  iiiosiiuiij  takes  Its  place. 
I  agres  with  him  that  the  resdtt  wffl  be  a  "tragedy  of 


Wast  the  hopa  of  tte  mffllons  of  veterans 
thsir  Qovenunent  to  pajr  them  what  to 


It  wffl  not 
who  are  ^■^^*ng 


owing  them,  but  It  wffl  Mast  the  hope  of  more  than  a 
minion  veterans  who  are  unemployed,  who  marched  away 
to  join  the  colors  15  years  ago  to  preserve  our  institutions, 
make  the  world  safe  for  democracy,  and  wage  a  war  to 
end  wars.  It  will  blast  the  hopes  at  our  unfortunate  vet- 
erans who  are  to-day  standing  in  bread  lines  as  wen  as  those 
of  their  hungry  wives  and  children. 

It  win  blast  the  hopes  of  the  fanners  of  this  country — 
the  wheat  growers,  the  com  growers,  the  cotton  growers, 
and  all  others — who  are  now  selling  agricultural  commodi- 
ties below  the  cost  of  production  and  seeing  their  homes 
swept  away  for  debts  or  seized  to  pay  their  taxes. 

Yes;  if  this  Congress  falls  in  this  perilous  hour  to  pass 
a  bin  such  as  this,  it  win  blast  the  hopes  of  an  the  American 
people  for  a  speedy  and  complete  recovery  from  thto  the 
greatest  panic  America  has  ever  known. 

XnOIXKD  BILLS  SXGHSD 

Mr.  PARSONS,  from  the  Committee  on  EnroUed  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  blUs  of  the  House  of  the  f  oUowing  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  882.  An  act  for  the  reUef  of  O.  W.  Wan; 

H.  R.  1202.  An  act  for  the  relief  dt  Lehde  k  Schoenhut; 

H.  R.  2066.  An  act  for  the  r^ef  of  Francis  Engler; 

H.  R.  2594.  An  act  for  the  relief  of  the  State  National  Bank 
of  Wills  Point,  Tex.; 

H.  R.  3265.  An  act  for  the  relief  of  W.  J.  Shirley; 

H.  R.  3373.  An  act  for  the  rehef  ot  Flrenum's  Fund  In- 
surance Ca; 

H.  R.  3908.  An  act  for  the  reUef  of  Helen  Patricia  SulUvan; 

H.  R.  4329.  An  act  for  the  relief  of  Alton  B.  Platner; 

H.  R.  5259.  An  act  for  the  relief  of  Steve  Pekete: 

H.  R.  5272.  An  act  for  the  relief  of  Prank  Bayer; 

H.  R.  5848.  An  act  authorizing  and  directing  the  Secretary 
of  War  to  lend  to  the  entertainment  committee  of  the  United 
Confederate  Veterans  250  psrramidal  tents,  complete;  fifteen 
16  by  80  by  40  foot  assembly  tents;  thirty  11  by  50  by  15 
foot  hospital- ward  tents;  10,000  blankets,  oUve  drab.  No.  4; 
5.000  plUowcases;  5,000  canvas  cots;  5,000  cotton  pillows; 
5.000  bed  sacks;  10,000  bed  sheets;  20  field  ranges.  No.  1; 
10  field  bake  ovens;  50  water  bags  (for  ice  water) ;  to  be  used 
at  the  encampment  of  the  United  Confederate  Veterans,  to 
be  held  at  Richmond.  Va.,  in  June.  1932: 

H.R.  7788.  An  act  authorizing  the  granting  by  the  Sec- 
retary of  War  of  a  right  of  way  to  the  Oeoivia  Highway  De- 
partment; 

H.R.8087.  An  act  authorizing  the  Secretary  of  the  Inte- 
rior to  vacate  withdrawals  of  public  lands  under  the  recla- 
mation law,  with  reservation  of  rights,  ways,  and  easements; 

H.  R.  8779.  An  act  granting  certain  lands  to  the  Board  of 
Commislsoners  of  the  Orleans  levee  district  in  the  city  of 
New  Orleans.  State  of  Louisiana,  for  levee  and  street  pur- 
poses; 

H.  R.  9066.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Tenth  Street  in  Bettendorf .  Iowa; 

H.R.  9143.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Elbowoods.  N.  Dak.; 

H.R.  9301.  An  act  to  extend  the  times  for  commencing 
and  COTopleting  the  construction  of  a  bridge  across  the  Black 
River  at  or  near  Pocahontas,  Ark.; 

H.R.  9974.  An  act  to  authorize  aiq;x)intment  of  public- 
school  employees  between  meetings  of  the  Board  of  Educa- 
tion: 

H.  R.  10088.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authortsdng  the  South  Carolina  and  the  Georgia 
Highway  Departments  to  construct,  mftintatn  and  operate 
a  ton  bridge  across  the  Savannah  River  at  or  near  Burtons 
Ferry,  near  Sylvanla.  Oa.."  approved  May  26.  1928; 

H.  R.  10362.  An  act  to  require  the  approval  of  the  General 
CouncQ  of  the  Semhu)le  Tribe  or  Nation  in  case  of  the  dis- 
posal of  any  tribal  land;  and 

H.R.1M88.  An  act  to  provide  for  the  extension  and  wid- 
ening of  Michigan  Avenue  in  the  District  of  Columbia,  and 
for  otbier  purposes. 


vast  majority  of  the  holders  of  these  adjusted-«ervioe  cer- '  come  our ror  ons  Dxu  lor  "unpstnooc  reasons "— {namat- 
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tiu  The  8PBASZR  annonnoed  hto  signatura  to  enrolled  h»i« 
of  the  Senate  of  the  foUowlng  titles: 

6. 2682.  Aa  set  to  amend  section  6  of  the  Criminal  Code; 
and 

S.  3086.  An  act  relating  to  the  construction  of  a  Pedual 
ImUding  i^  Ponca  City,  OOa.       vd>ii 

THE  LATE  SKNATOK  WXLLXAlc'jr.  RAUtXS 

The  SPEAKER.  The  Chair  lays  before  the  House  the 
f oUowing  resolution  from  the  Senate. 

The  C^erk  read  as  foUows: 

Senate  Resolution  202 
Ik  ths  Sbnate  of  tbs  Uvmo  Statu. 

April  19.  1932. 

mttotved.  That  the  Senate  has  heard  with  deep  re«ret  and 
profotind  sorrow  the  announceoaent  of  the  death  of  the  Hon. 
WiLUAM  J.  BABBia.  late  a  Sector  from  the  State  of  Georgia. 

Resolved.  That  a  committee  of  15  Senators  be  appointed  by  the 

Praalifent   of   the   Seuate  to   take   order   for   stiperlntendlng   the 

funeral   of   BCr.   Habexs.    which   shall    take    place   In    the   Senate 

,  CSkamber  at  11  o'clock  a.  m.  on  Wednesday,  i^rll  20.  1933,  and  that 

the  Senate  attend  the  same. 

Resolved,  That  as  a  further  mai^  of  respect  his  remains  be 
removed  fsrora  Waahlngtoa  to  Cedartown.  Oa.,  tor  burial  in  charge 
of  tlM  Setgeant  at  Anna,  attended  1^  the  oomxnlttee,  who  "haii 
have  full  pover  to  carry  these  reaolutlons  into  effect;  ruid  that  the 
necessary  expenses  in  connection  therewith  be  paid  out  of  the 
contingent  fund  of  ^e  Senate. 

Mtetolited.  That  the  Secretary  aomnnmleate  these  resolutions 
to  the  House  of  Sepresentatlves.  transntM  a  copy  thereof  to  the 
famUv  of  the  deceased,  and  invite  the  House  of  Oepresentatlves 
to  attend  the  funeral  in  the  Senate  Chamber  and  to  appoint  a 
eommtttee  to  act  with  the  committee  ot  the  Senate. 

Retolved,  That  invitations  be  extended  to  the  President  at  the 
Dnltad  States  and  the  memhars  of  the  Cabinet,  the  Chief  Justice 
hnd  Associate  Justices  of  the  Supreme  Court  of  the  United  States, 
the  IMpkunatlc  Corps  (through  the  Secretary  of  State) .  the  Chief 
of  Staff  ot  the  Amy.  the  Chief  or  Naval  Operations  of  the  Navy, 
the  Major  Qeiktnl  Commaadant  of  the  Marine  Corps,  and  the 
Commandant  of  the  Coast  Guard,  to  attend  the  funeral  in  t*e 
Senate  Chamber.    / 

Mmoloed,  That  a*  the  oonoluslon  of  the  servtees  In  the  Senate 
Chamber,  the  Senate  stand  adjourned  aatu  U  o'clock  aoon  on 
Thursday,  ^rll  21.  1932. 

Mr.  CRISP.   Mr.  Speaker,  I  offer  the  f oUowing  resolutions: 

The  Clerk  read  as  follows: 

House  Resolution  106 

ilesolMd.  That  tb»  House  at  RcpresentatlTas  accepts  the  invita- 
tion of  the  Senate  to  attend  the  funeral  serrtoes  of  the  late  Hon. 
WnxiAic  J.  Hak£is  to  be  held  in  the  Senate  Chamber  Wednesday. 
April  20,  1932.  at  11  o'clock  a.  m.,  and  that  the  committee  ap^ 
pointed  by  the  Speaker  of  the  Hoiise  to  attend  the  funeral  shall 
act  in  cazxjunctl<m  with  the  committee  of  the  Senate  to  make  the 
necessary  arrangements. 

Resolved,  That  ujKin  the  retiim  of  the  House  to  Its  Chamber 
following  the  senrlcos  tn  the  Senate  Chamber  the  Speaker  shall, 
•a  a  further  niarlc  of  respect  to  tiM  memary  of  the  deceased  Sena- 
tor, declare  the  House  adjourned. 

Resolved.  That  when  the  House  adjoume  to-day  it  adjourn  to 
meet  to-morrow  at  10.50  o'clock  a.  m. 

Reaoltted.  TbaA  ttM  Clerk  communksaite  these  resolutions  to  the 
Senate. 


The  resolutions  were  agreed  to. 


tM  g{:. 


ASJOURAHKMT 

Mr.  ATRES.  Mr.  Speaker^  %  move  that  the  Bouse  do  now 
adjourn. 

The  motlc»i  was  agreed  to;  accordingly  (at  4  o'clock  and 
57  minutes  p.  m.)  the  House,  in  accordance  with  its  previ- 
ous oTdBT,  adjourned  nntU  to-morrow,  Wednesday,  April 
20,  1932,  at  10.50  o'clock  a.  m. 


COMMITTEE  HEARINGS' 
Tentative    list    of    committee    hearings    scheduled    for 
Wednesday,  April  20.  1932.  as  reported  to  the  floor  leader 
by  clerks  of  the  several  committees: 

WATS  ASS  MXAIB 

(10  a.  m.) 
Continue  hearings — soldier's  bonus. 

IDBCHAirr  MARnR,  lABIO,  AWS  nSRZRICB 

(10  a.  m.) 
To  continue  general  Inatdzy  into  American  merchant 
marine.  United  States  Shipping  Board,  and  MfTchant  Fleet 
Corpormtion  affairs. 


WVtOJSi  BOILUlISS  AM  dsOVMS 

(10.30  a.  m.) 

Authorizing  the  Secretary  of  the  Treasury  to  exehaage  ths 
Federal  building  site  In  Dover.  N.  J^  for  another  site  (H.  R. 
11337). 

mLXTAar  atfaiks 

(10  a.  m.) 

C:^)ntiiaie  hearings  on  House  Johit  Resolution  S5S.  rdattve 
to  retirement  of  officers  in  the  Army  and  Mavy. 


COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  ccxnmunicatlons 
were  taken  from  the  Speaker's  tahle  and  ceftersd  m  follows: 

537.  A  letter  from  the  Secretary  of  War,  transmtttlxig  a 
report  dated  April  16,  1932.  from  the  Chief  of  Bngloaers. 
United  States  Army,  on  preliminary  i^samtaatation  wd  sur- 
vey of  harbor  at  Marquette.  Mich.;  to  the  Committee  on 
Rivers  and  Harbors. 

528.  A  letter  from  the  Comptroller  GeBsral,  transmitting 
a  report  and  recommendation  eoneeming  the  ohdm  ct  Qie 
National  Surety  Co.  against  the  United  States;  to  the  Com- 
mittee on  CHaiiys. 

529.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bin  authorising  any  executive  depart- 
ment or  independent  establishment  to  do  work  for  any  other 
executive  department  or  Independent  estabUdunent  and  pre- 
scribing the  method  of  payment  therefw:  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

530.  A  communication  from  the  President  of  tbe  United 
Cttates,  transmitting  a  supplemental  estimate  of  appropria- 
tion pertaining  to  the  Legislative  Establishment.  United 
States  Senate,  for  the  fiscal  year  1933,  In  the  sum  of  11.820 
(H.  Doc.  No.  314) .'  to  the  Committee  on  Apinoprlatlons  and 
ordered  to  be  printed. 


REPORTS  OF  (X>MMrrTEBS  ON  PUBLBCr  BIIX8  AKD 

RESOLUTIONS      ^".^ 

Under  clause  2  of  Rule  XTTT. 

Mr.  ATRBS:  Committee  on  Appiwuihifthms.  H.  K.  11452. 
A  bill  making  appropriations  for  the  Navy  Deportawnt  and 
the  naval  service  for  the  fiscal  year  endhig  Jvaxt  99,  1083, 
and  for  other  purposes;  without  aoMndment  (Rept.  No. 
1081).  Referred  to  the  Oomndttee  of  the  Whole  Bouse  on 
the  state  of  the  Union. 

Mr.  PARSONS:  0>mmittee  on  the  Territories.  R.  J.  Res. 
861.  A  joint  resolution  to  authorise  the  Smveon  Qeneral  of 
the  United  States  PubBe  Health  Service  to  make  a  sorrey 
as  to  the  existing  facilities  for  the  protection  of  the  pubfic 
health  in  the  care  and  treatment  of  leprotts  penons  hi  the 
Territory  of  Hawaii,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1082) .  Referred  to  ttie  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  HAINES:  Committee  on  the  Poet  Office  and  Post 
Roads.  H.  R.  8578.  A  bill  to  regulate  the  manufacture  and 
sale  of  stamped  envdopes;  without  amendment  (Rept.  No. 
1083) .  Referred  to  the  Onmmlttew  of  the  Whola  Boom  on 
the  state  of  the  Union. 

Mr.  STEAOALL:  Committee  on  Bankfaig  and  Oarreticy. 
H.  R  11362.  A  bill  to  amend  the  natloiMl  bankiiig  aet  and 
the  Federal  reserve  act.  and  to  provide  a  guaranty  fund  for 
depoiltors  in  banks;  without  amendment  (Rq>t.  No.  1085). 
Referred  to  the  Committee  of  the  Whole  House  on  the  slate 
of  the  Union. 


REPORTS  OF  OOMMrrTEBS  ON  PRIVATE  BELUi  AMD 


Under  clause  2of  RuIeZIII, 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  9606.  A  bill 
for  the  relief  ot  the  estate  of  Clarendon  Daris:  without 
amendment  (Rept.  No.  1084).  Befetied  to  the  Committee 
of  the  Whole  Houss^ 
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<mAuaM  or  reverencx 

UxMler  clause  2  of  Rule  XXn,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bUl 
(H.  R.  10S80)  granting  a  poision  to  Ursula  M.  Ckxdu-ane. 
and  the  sanie  was  refened  to  the  Committee  on  Pensions: 


PUBUC  BTLia  AND  RESOLUTIONS 

Uoder  clause  3  of  Rule  ZXn,  public  bills  and  resolutions 
wtre  introduced  and  severally  referred  as  follows: 

By  Mr.  ATRIB:  A  bUl  (H.  R.  11453)  maUng  appropria- 
tions for  the  Navy  Department  and  the  naval  service  for 
the  fiscal  year  ending  June  30.  1933.  and  for  other  piuposes; 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Unton. 

BQT  Mr.  BARTON:  A  bfll  (R.  R.  11453)  for  the  relief  of 
the  State  e<  Mtecfurl;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MITCHSU<:  A  bill  (H.  R.  11454)  to  authorize  the 
cxtesskm  of  time  lor  payment  d  installments  on  loans  from 
'  JMval  land  banks,  and  for  other  purposes;  to  the  Commit- 
tee on  Banlrtng  and  Currency. 

By  Mr.  JAMBS:  A  btil  (H.  R.  11455)  to  award  the  distin- 
tflBlshed-service  croa  to  fonser  holders  of  the  certificate  of 
OMilt,  and  for  other  purpoMs:  to  the  Committee  on  Mlh- 
tary  Affairs. 

By  Mr.  MARTIN  of  Oragon:  A  bill  (H.  R.  11456)  to  pro- 
vide for  the  oocstruction  of  warks  for  the  development  of 
the  COihimMa  River  and  minor  tributaries,  and  for  other 
purpoeea;  to  the  .Committee  on  Rivers  and  Harbors. 

Br  Mr.  McCUMTIC  oC  Oklahoma:  A  bill  (H.  R.  11457) 
providing  ooet  of  production  for  agricultural  products  and 
for  other  purposes:  to  the  Committee  on  Agriculture. 

By  Mr.  JOHNSON  of  South  DakoU:  A  bill  (H.  R.  11458) 
to  amend  the  World  War  veterans'  act.  1924.  as  amended: 
to  Che  Coounittee  on  World  War  Veterans'  Legislation. 

By  Mr.  CONNZRT:  Resolution  (H.  Res.  197)  providing 
for  the  eooridentlon  of  H.  R.  11200.  a  bin  to  provide  that 
the  prevailing  rate  of  wagce  shall  be  paid  to  laborers  and 
mechanics  emidoyed  on  certain  public  works  of  the  United 
States,  the  Dtaferlet  of  Columbia,  the  Territories,  and  the 
Canal,  and  for  other  purposes:  to  the  Committee  on 


By  Mr.  SMITH  «f  Maho:  JMnt  reeohitlon  <H.  J.  Rea.  369) 
lo  permit  a  eempaet  er  agreement  between  the  States  of  Idaho 
and  Wyoming  iiiwiitliig  the  disposttton  and  apportionment 
«f  the  waters  of  the  Snake  River  and  its  tributaries,  and 
for  otter  purpoeee;  to  the  Committee  on  Irrigation  and 
Rfflamfit^iwi 

By  Mr.  HARB:  Joint  resohition  (H.  J.  Res.  370)  to  amend 
a  Joint  weohition  entitled.  "  Joint  resohiUon  for  the  relief 
of  Forto  Bifeo,**  approved  December  21.  1028,  as  amended 
kv  the  second  deHciency  act.  fiscal  year  1929.  approved 
March  4,  m>;  to  the  Committee  on  Insular  Affairs. 

Br  Mr.  8CHNBXDBR:  Joint  resolution  (H.  J.  Res.  371) 
■athnrliing  the  attorney  general  of  Wiaconsin  to  examine 
Qovemmeait  records  in  relation  to  claims  of  Wisconsin 
Indians;  to  the  Committee  on  Indian  Affairs. 


FRIVATX  BnJLB  AND  RESOLUTIONS 

under  elanse  1  of  Rule  ZXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLACK:  A  bill  (H.R.  11459)  for  the  relief  of 
Harold  W.  Merrin;  to  the  Committee  on  Claims. 

AleOh  a  biU  (H.  R.  114M)  to  authorise  credit  in  the  dis- 
biiraing  account  of  Donna  M.  Davis;  to  the  Committee  on 
Claims. 

Also,  a  Mil  (H.R  11461)  for  the  relief  of  C.  N.  Hildreth. 
Jr.;  to  the  Committee  on  Claims. 

,    Also,  a  hill  (H.R.  11402)  for  the  relief  of  George  H.  Han- 
Mn;  to  the  Committee  on  Claims. 

^kJso.  a  bin  (H.  R.  11463)  to  allow  credits  in  the  accounts 
of  certain  didiursing  ofDcers  of  the  Bureau  of  War  Risk 
msmanee.  VMeral  Board  for  Vocati<Hial  Education,  and 
United  States  Veterans'  Bureau  (now  Veterans'  Administra- 
tion) :  to  the  Oannntttee  on  Claims. 

By  Mr.  BRAND  of  Georgia:  A  bill  (H.  R.  11464)  for  the 
relief  of  Addle  H.  Malloy;  to  the  Committee  on  Claims. 


By  Mr.  CRAIL:  A  bUl  (H.  R.  11465)  for  the  rehef  of  Paul 

Ala  wishes  Traynor;  to  the  Committee  cm  Naval  Affairs. 

Also,  a  bill  (H.  R.  11466)  granting  an  Increi^se  of  pension 
to  Lydia  M.  B.  Arlington;  to  the  Committee  on  Invalid  Pen- 
sions.    1        • 

Also,  a  bin  (H.  R.  11467)  for  the  relief  of  Charlie  Byrom; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11468)  for  the  relief  of  H.  E.  Yoimg; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  CULKIN:  A  bill  (H.  R.  11469)  granting  an  In- 
crease of  pension  to  Jennie  Slcelton;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  PIESINGER:  A  bm  (H.  R.  11470)  granting  an 
increase  of  pension  to  Kate  O'Connor;  to  the  Committes  on 
Invalid  Pensions. 

By  Mr.  FINLEY:  A  bUl  (H.  R.  11471)  granting  an  Increase 
of  pension  to  Martha  O'Hara;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  Ml]  <H.  R.  11473)  granting  an  increase  of  pension 
to  Artie  York:  to  the  Committee  on  Pensions. 

By  Mr.  GARBER:  A  bill  (H.  R.  11473)  granting  a  pension 
to  Fannie  C.  Cron;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GUYER:  A  bill  (H.  R.  11474)  granting  a  pension 
to  Laura  E.  Rowell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HARLAN:  A  bill  (H.  R.  11475)  granUng  a  pen- 
sion to  Prank  McKnight;  to  the  Committee  on  Pension:.. 

By  Mr.  HOPE:  A  bill  (H.  R.  11476)  granting  an  Increase 
of  pension  to  George  Webb,  jr.;  to  the  C<»nmittee  on 
Pensions. 

By  Mr.  HORR:  A  bill  (H.  R.  11477)  for  the  relief  of 
George  Charles  Walthers;  to  the  Committee  on  Claims. 

By  Mr.  JACOBSBN:  A  bill  (H.  R.  11478)  for  the  reUcf  of 
Aileen  A.  Weber:  to  the  Committee  on  Claims. 
*^  By  Mr.  KELLER:  A  bill  (H.  R.  11479)  for  the  relief  of 
Thomas  L.  Harris;  to  the  Cnnmittee  on  Military  Affaini. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  11480)  granting  a  iiea- 
sion  to  Alfrettia  Smith;  to  the  Committee  on  Invalid  l*en- 

By  Mr.  POLK:  A  bill  (H.  R.  11481)  granting  a  pension  to 
Martha  Chapman:  to  the  Committee  on  Invalid  Pensi<xt8. 

By  Mr.  ROBINSON:  A  bill  (H.  R.  11482)  granting  as  in- 
crease of  pension  to  Adelaide  J.  Hutsm;  to  the  Committee 
on  Invalid  Pensions. 

By  ISx.  SCHNEIDER:  A  bill  (H.  R.  11483)  granting;  an 
increase  of  pension  to  FidUlia  Pow^;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SWICK:  A  bUt  CH.  R.  11484)  granting  an  Increase 
of  pension  to  Mary  J.  Gamer;  to  the  Committee  on  In</alid 
Pmsions. 

By  Mr.  THATCHER:  A  bffl  (H.  R.  11485)  granting  a  pen- 
sion to  Rachel  Malkemus;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  11486)  granting  an  in- 
crease of  pension  to  Margaret  Zimmer;  to  the  Committee 
on  Invalid  Pensions. 

By  lAr.  WEEKS:  A  bill  (H.  R.  11487)  granting  an  In- 
crease of  pension  to  E^ra  S.  Manney:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  YON:  A  bin  (H.  R.  11488)  granting  a  pension  to 
Henrlk  J.  Rasmussen;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6244.  By  Mr.  ARNOLD:  Petition  of  residents  of  St.  Fran- 
dsvllle.  HI.,  and  vicinity,  asking  for  the  passage  of  legislation 
to  control  motor  trucks  and  busses  engaged  in  Interstate 
traffic;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6245.  Also,  petition  of  citiz»M  of  St.  Pranclsville.  HL. 
iffging  legislation  providing  for  the  proper  regulation  of 
motor  trucks  and  busses  engaged  in  interstate  traffic;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

6246.  Also,  petition  of  citizens  of  Robinson,  m.,  and  vicin- 
ity, protesting  against  the  unregulated  use  of  public  high- 
ways by  motor  trucks  and  busses  engaged  in  interutata 


commo-ce:   to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6247.  Also,  petition  of  citizens  of  Flat  Rock,  HI.,  advocating 
proper  control  of  trucks  and  busses  engaged  in  interstate 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

6248.  By  Mr.  BACON:  Petition  of  sundry  residents  of 
Queens  Village.  Long  Island,  favoring  immediate  payment 
of  the  adjusted-compensation  certificates;  to  the  Committee 
on  Ways  and  Means. 

6249.  By  Mr.  BLOOM:  Petition  of  469  residents  of  the 
State  of  New  Yoiic.  protesting  against  the  passage  of  the 
compulsory  Sunday  observance  bill.  S.  1202,  or  any  other 
compulsory  religious  measures  that  have  been  or  shall  be 
introduced,  such  as  House  bill  8092;  to  the  Committee  an  the 
District  of  Colmnbia. 

6250.  By  Mr.  BOHN:  Petition  of  citizens  of  Rogers  City. 
Mich.,  opposing  any  salary  cut  for  postal  employees:  to  the 
Committee  on  Ai^ropriations. 

6251.  By  Mr.  BRIGOS:  Telegram  from  George  Tipton, 
superint^ident  of  schools.  Neches,  Tex.,  urging  continuance 
of  rural  vocational-training  courses  by  Federal  Board  for 
Vocational  Education:  to  the  Committee  on  Economy. 

6252.  Also,  telegram  from  H.  L.  Mathews,  of  Elkhart. 
Tex.,  urging  continuance  of  rural  vocational-training 
courses  by  Federal  Board  for  Vocational  Education:  to  the 
Committee  on  Economy. 

6253.  Also,  telegram  from  J.  C.  Beard.  C.  D.  McKinzie. 
secretary.  W.  T.  Todd.  P.  D.  Evans.  A.  J.  Dabbs,  George  B. 
Reeger.  and  W.  L.  Cook,  board  of  trustees,  Neches  Rural 
High  School.  Neches.  Tex.,  urging  continuance  of  rural  voca- 
tional-training courses  by  Federal  Board  for  Vocational 
Education;  to  the  Committee  aa  Econ<Hny. 

6254.  Abo.  telegram  from  W.  A.  RiaU.  cotton  merchant, 
Grapeland.  Tex.,  urging  continuance  of  rural  vocational- 
training  courses  by  Federal  Board  for  Vocational  Education; 
to  the  Committee  on  Economy. 

6255.  Also,  telegram  from  George  E.  Darsey.  Jr..  merchant, 
of  Grapeland.  Tex.,  urging  continuance  of  rural  vocational 
training  courses  by  Federal  Board  for  Vocational  Education; 
to  the  Committee  on  Economy. 

6256.  Also,  telegram  from  O.  R.  Hicks,  New  Waverly.  Tex., 
urging  continuance  of  raral  vocationalrtraining  courses  by 
Fedoal  Board  for  Vocational  Education;  to  the  Committra 
on  Economy. 

6257.  Also,  tdegram  from  W.  O.  Darsey.  merchant,  of 
Grapeland.  Tex.,  urging  continuance  of  rural  vocational- 
training  courses  by  Federal  Board  for  Vocational  £duciU;ion; 
to  the  Committee  on  Economy. 

6258.  Also,  telegram  from  IfCrs.  T.  G.  Rhodes,  president, 
Mrs.  F.  D.  Shackelford,  secretary.  Central  Parent-Teachers 
Association.  Neches,  Tex.,  urging  continuance  of  rural  voca- 
tional-training courses  by  Federal  Board  for  Vocational 
Education;  to  the  Committee  on  Economy. 

6259.  Also,  telegram  from  Tucker  Roy^  president  RoyaH 
National  Bajok.  of  Palestine.  Tex.,  urging  continuance  of 
rural  vocational-training  courses  by  Federal  Board  for 
Vocational  Education:  to  the  Committee  on  Economy. 

6260.  Also,  telegram  fnnn  Hon.  Ben  F.  Dent,  district  Judge 
of  Anderson  Coimty,  Tex.,  urging  continuance  of  rural  voca- 
tional-training courses  by  Federal  Board  for  Vocational 
Education:  to  the  Committee  on  Economy. 

6261.  Also,  telegram  from  Helen  Richards,  of  Neches,  Tex., 
iirglng  continuance  of  rural  vocational-training  courses  by 
Federal  Board  for  Vocational  Education:  to  the  Committee 
on  Economy. 

6262.  Also,  telegram  from  W.  M.  Hamilton,  editor  Palestine 
Daily  Herald.  Palestine.  Tex.,  urging  continuance  of  rural 
vocational-training  courses  by  Federal  Board  for  Vocational 
Education;  to  the  Committee  on  Economy. 

6263.  Also,  letter  from  Ray  Lookabaugh.  Neches,  Tex., 
urging  continuance  of  rural  vocational-training  coiu-ses  by 
Federal  Board  for  Vocational  Education:  to  the  Committee 
on  Economy. 

6264.  Also,  letter  from  F.  Shackelford,  of  Neches,  Tex., 
urging  continuance  of  rural  vocational-training  courses  by 
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Federal  Board  for  Vocational  Education:  to  the  Committee 
on  Economy. 

6265.  Also,  letter  from  A.  J.  Debbs.  secretary  Hollywood 
Evening  School.  Neches.  Tex.,  urging  continuance  of  rural 
vocational-training  courses  by  Federal  Board  for  Vocational 
Education;  to  the  Committee  on  Economy. 

6266.  Also,  letter  from  IS&e  Kelley.  of  Elkhart,  Tex.,  urg- 
ing continuance  of  rural  vocational-training  courses  by  Fed-  i 
eral  Board  for  Vocational  Education;  to  the  Committee  on  i 
Economy. 

6267.  Also,  letter  from  W.  H.  McDcmald.  of  Neches,  Tex., 
urging  continuance  of  rural  vocational-training  courses  by 
Federal  Board  for  Vocational  Education;  to  the  Committee 
(m  Economy. 

6268.  Also,  letter  from  L.  E.  Spalding,  of  Neches.  Tex., 
urging  continuance  of  rural  vocational-training  courses  by 
Federal  Board  for  Vocational  Education:  to  the  Committee 
on  Economy. 

6269.  By  Mr.  CLARKE  of  New  York:  Petition  of  Marian 
Thayer  and  14  residents  of  Cooperstown.  N.  Y.,  opposing 
any  measure  looking  toward  the  modiflcatian  or  resubmis- 
sion to  the  States  of  the  eighteenth  amendment:  to  the 
Comniittee  on  the  Judiciary. 

6270.  By  Mr.  CHIMIN:  Petition  of  Oswego  Falls  Corpora- 
tion of  Fulton,  N.  Y..  and  15  othor  paper  manufacturers  of 
northern  New  York,  protesting  against  any  change  in  the 
present  tariff  act  or  any  temporary  tariff  or  equalizing  duty 
on  wood  pulp:  to  the  Ccnnmittee  on  Ways  and  Means. 

6271.  By  Mr.  CUIXEN:  Petition  of  the  Propeller  Club  of 
the  United  States,  unanimously  favoring  the  purpose  of  the 
bill,  H.  R.  11207.  providing  that  the  United  SUtes  Steamboat 
Inspection  Service  be  maintained  in  its  present  state;  to  the 
Ck)mmittee  on  Economy. 

6272.  Also,  petition  oi  the  Council  of  the  American  Insti- 
tute of  Consulting  Engineers,  expressing  the  wl^  that  Con- 
gress In  Its  consideration  of  the  revenue  bill  avoid  discrlm- 
inat<»7  taxes  against  any  special  Industry  or  class,  and  that 
it  also  goes  on  record  as  being  strongly  opposed  to  bonus 
legislation;  to  the  Committee  on  Ways  and  Means. 

6273.  By  Mr.  EVANS  of  California:  Petition  signed  by 
approximately  280  citiaois,  protesting  against  compulsory 
Sunday  observance:  to  the  Committee  on  the  District  of 
Columbia. 

6274.  By  Mr.  FTTZPATRICK:  Petition  of  the  First  Ward 
Democratic  Club,  of  the  city  of  Yonkers.  N.  Y..  opposing  any 
reduction  in  the  salaries  of  the  post-office  employees;  to  the 
Committee  on  Economy. 

6275.  By  Mr.  HILL  of  Washington:  Petition  of  W.  A. 
Thomas  and  35  other  citizens  of  OrovUle.  Wash.,  protesting 
against  the  passage  of  compulsory  Sunday-observance  legis- 
lation; to  the  Comniittee  on  the  District  of  Ccdumbia. 

6276.  Also,  petition  of  Mrs.  John  Schoenewald  and  36 
other  residents  of  Colville.  Wash.,  protesting  against  the 
passage  of  Senate  bill  1302.  or  other  compulsory  Sunday* 
observance  legislation;  to  the  Ccmihittee  on  the  District  of 
Colimibia. 

6277.  Also,  petition  ot  WUlard  Fay  and  83  other  residents 
of  Colville.  Wash.,  protesting  against  the  passage  of  com- 
pulsory Sunday-observance  legislation;  to  the  Committee  on 
the  District  of  Colimibla. 

6278.  Also,  petition  of  E.  C.  Stevens  and  Emily  C.  Sevens, 
of  Northport.  Wash.,  protesting  against  compulsory  Sunday 
ot»ervance;  to  the  Committee  on  the  District  of  Columbia; 

6279.  By  Mr.  JOHNSON  of  Texas:  Petition  of  A.  Y. 
Meador,  Joe  McGraw,  E.  H.  Camphill,  R.  E.  Watson.  C.  C. 
Kelsey.  R.  W.  George.  J.  T.  Glenn.  E.  J.  Glenn,  J.  D.  George. 
R.  H.  Russell,  J.  L.  Crabtree,  O.  F.  Magee,  C.  L.  Garvin.  L.  X 
McGraw,  W.  J.  Sheffield,  J.  C.  Armstrong,  and  ottwrB,  of 
Blooming  Grove,  Tex.,  opposing  suspension  for  one  year 
of  Federal  funds  for  vocational  education:  to  the  Commit- 
tee on  Economy. 

6280.  Also,  petttlon  of  J.  L  Moore,  tea^ier.  department 
vocational  agriculture,  Hubbard  High  Sdiool,  HiAbard.  Tex., 
opposing  suspension  for  oatt  year  of  Federal  funds  for  voca- 
tional education;  to  the  Committee  on  Economy. 
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6SS8.  Alw.  petttlon  of  J.  &.  Hays,  of  Cameron.  Tez^  op- 
posiag  wmwiMlon  for  one  year  of  Federal  funds  for  voca- 
tional adttcatlon;  to  tte  Oommlttee  on  Bcooomy. 

iSiO.  Aln^  petitten  of  V.  T.  Matthews,  president  Ctaaad« 
of  Conuneroe.  Dawson,  Tex.,  oppodnv  suspension  for  one 
year  of  Fednral  funds  for  vocational  education:  to  tbe  Com- 
miitae  on  Wmrnrmy. 

tasi.  Also.  peUtioQ  of  C.  M.  Newtcm.  of  Dawson.  Tex.. 
oppoilac  WMpenilfwi  for  one  year  of  Federal  funds  for  voca- 
tional educatten:  to  tbe  Conunittee  on  Economy. 

6393.  Also,  pettttanof  F.  &  lincb.  of  Dawson.  Tex.,  oppoe- 
inc  SHKpenKion  for  one  year  of  Federal  funds  for  vocational 
•dttoation:  to  tbe  Committee  on  Economy. 

62aa.-  Alio,  petition  of  F.  C.  Newport,  president  Texas  Jer- 
sey Cattle  Cbib,  Itasca.  Tbx..  oinmsing  suspension  of  Federal 
funds  for  vocational  education;  to  tbe  Committee  <m 
ficonoour. 

62M.  Also,  telegram  from  J.  A.  Bonner,  of  Corsicana. 
Tex.,  c^posins  suspension  for  one  year  of  Federal  funds  for 
vocattonal  educatton;  to  tbe  Conunittee  on  Economy. 

MM.  Also,  telegram  from  L.  B.  Bminer,  of  Corsicana, 
Tbx.,  nppootnt  suopenston  for  one  year  of  Federal  funds  for 
vocational  edncation:  to  tbe  Committee  on  Economy. 

tW9.  AJao.  iekgram  from  Joe  M.  Brown,  of  Corsicana. 
Tex.,  owwiiiig  ottspension  for  one  year  of  Federal  funds  for 
vocattonal  education;  to  tbe  Committee  on  Econuny. 

9391.  Also,  tekgram  from  Jim  Martin,  at  Bryan.  Tex., 
opposing  suapensian  for  one  year  of  Federal  funds  for  voca- 
ttonal aduoatton;  to  tbe  GOomilttee  on  Economy. 
'  ^iS96.  Aln.  teJwgram  from  L.  W.  Wla^isb.  supertntendent 
of  aslioQta.  Baooa.  Tex.,  oppnrtng  iiMimiiifcuii  for  one  year  of 
Federal  funds  for  vocational  educaticm:  to  tbe  Committee  on 


twliti froas  Mr.  and  Mrs.  R.  A.  Turner,  of 

MT  one  year  of  Federal 
education:    to   tbe    Committee   on 


iMi.  AlBo^  tehgrain  from  Beasley  Dry  Goods  Oo..  Daweon. 
Tex,  mpnrini  suapnaka  for  one  year  of  Federal  funds  for 
vwattanal  oducation:  to  tbe  Commtttoe  on  Bconomy. 

nei.  Ate.  teiegram  ttxxu  C  D.  AUard.  of  Dawson.  TfOL, 
eppoiing  nniMiHiiuu  for  one  year  of  Fedsral  funds  for  voca- 
tional education;  to  the  Committee  on  Economy. 

UioJMigram  from  Quy  Davis,  of  Dawson.  Tex.,  op- 
Miwwton  for  one  yoar  of  Federal  funds  for  voca- 
odocatian;  to  tbe  Commttiea  on  ''^f^'^'iy. 


6303.  Ate,  trisgrom  from  ▼.  T.  Mkttbaws.  of  Daviaon, 
TbXm  opposing  suspension  for  ane  year  of  Federal  fondi  for 
vocational  education;  to  the  Committee  on  Boonomy. 

63M.  Also,  telegram  from  D.  B.  Pitts,  of  Conloaaa.  Ite.. 
otipoohig  suspension  for  one  yoar  of  Federal  fundi  for  vo- 
cational oducation:  to  the  Committee  on  Boonomy. 

63M.  Ate.  tologram  from  J.  F.  M.  mophani.  of  Obrstoana. 
Tbk.,  oppoilng  suspension  for  om  year  of  Fedwal  fundi  for 
vocational  education:  to  tbe  Committee  on  Boonomy. 

6306.  Also,  telegram  from  C.  E.  Dunbam.  of  Oorricaim, 
Tw.,  oppoatog  suspension  for  one  yoar  of  Fednal  fundi  for 
vocational  education:  to  the  Committee  on  Bconomy. 

6307.  Ate.  telegram  from  Madisonville  Chamber  of  Oom> 
meroe,  by  J.  N.  Raney,  secretary,  MadisonviUe.  7^.,  oppos- 
ing suspension  tbr  one  year  of  FodsnJ  fuofdi  for  vocational 
editcation:  to  the  Committee  on  Economy.  - 

6308.  Ate,  telegram  from  Farmers  State  Bank  of  Madi- 
sonviUe, Tex.,  opposing  suspension  tor  one  yoar  of  Federal 
funds  for  vocational  education;  to  tbe  Committee  on 
Boonomy. 

6300.  Ate,  telegram  from  Dean  C.  H.  Winkler,  of  College 
Stotion,  Tex.,  opposing  suspension  for  one  year  of  Federal 
funds  for  vocations  1  education;  to  tbe  Committee  on  Econ- 
omy. 

6310.  Ate,  ttiegram  from  Giles  U.  Averitt.  of  Cameron, 
Tbx.,  opposing  ouspension  for  oae  year  of  FMeral  fmids  for 
vocational  education;  to  the  Committee  on  Bconomy.  > 

g311.  Also,  ttiegram  from  Cameron  Enterprlae.  Cameron, 
Tex.,  opposing  suspension  for  one  year  of  Federal  funds  tor 
vocation^  education;  to  the  Conunittee  oa  Economy. 

6312.  Ate,  telegram  from  Dean  Bills,  invsident  sc^umI 
bocu-d,  Eubbard,  Tex.,  opposing  suspension  for  one  year  of 
Federal  fimds  for  vocational  educatioa;  to  tbe  Committee  on 
Economy. 

6313.  Ate,  telegram  from  I>.  L.  WHkes,  superintendent  of 
scho(ds,  Hubbard,  Tex.,  opposing  suspension  for  one  year  of 
Federal  funds  for  vocational  education;  to  the  Committee 
on  Economy. 

6314.  Also,  telegram  from  Henry  Ross.  J.  B.  Reese.  an(ff 
V.  D.  Bruner,  of  Kerens,  Tex.,  opposing  suspension  for  one 
year  of  Federal  firnds  for  vocational  education;  to  the  Com- 
mittee on  Bconomy. 

6315.  Also,  telegram  from  Hon.  H.  F.  Klrby.  of  Oroesbeck. 
Tex.,  opposii^  suspension  for  one  year  of  Federal  funds  for 
vocational  education;  to  the  Committee  on  Economy. 

6316.  Also,  telegram  from  the  Lions  Club,  George  StcJl- 
worth,  president,  Oroesbeck.  Tex.,  opposing  suspension  for 
one  year  ot  Federal  funds  for  vocational  education;  to  the 
CcHnmittee  on  Economy. 

6317.  Also,  telegram  from  H.  O.  Whltehurst.  superintend- 
ent, Oroesbeck,  Tex.,  opposing  suspension  for  one  jrear  of 
Federal  funds  fcHr  vocational  education;  to  tbe  Committee 
on  Economy.  j 

6318.  Ate.  telegram  from  of  J.  M.  Arendale.  president 
Chamber  of  Commerce.  Oroesbeck,  Tex.,  opposing  suspen- 
sion for  one  year  of  Federal  f imds  for  vocational  education^ 
to  the  Committee  on  Economy. 

6319.  Also,  telegram  frcnn  Rev.  Joe  N.  Eva-heart  and 
E.  H.  Brister,  at  KJerens,  Tex.,  opposing  suspension  of 
Federal  funds  for  vocati<Mua  educatloQ;  to  tbe  C<munittee 
on  Economy. 

6320.  Ate,  telegram  from  Dr.  J.  C.  Blab*.  B.  B.  Netties. 
and  W.  T.  Stockton,  at  Kerens,  Tex.,  onioslng  suspension 
of  Federal  funds  for  vocational  education:  to  tbe  Commit- 
tee on  Bconomy. 

6321.  By  Mr.  KINZER:  Resolution  of  Liberty  Council. 
No.  190.  Fraternal  Patriotic  Americans,  of  Maytown,  Fa., 
urging  support  of  House  bin  9597  and  House  Joint  Resolu- 
tions 316  and  277;  to  the  Committee  on  Immigration  and 
Naturalization. 

•322.  By  Mr.  LAMBERTSON:  Petition  of  M^  C.  J. 
SmaQey  and  10  other  persons  of  Seneca,  BZans..  mging 
maintenance  and  enforcement  of  tbe  probiblti<m  law  and 
opposing  any  measure  of  repeal,  modification,  or  reaukxnis- 
sion  to  tbe  States;  to  tbe  Committee  on  tlie  Judldaxy. 
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CS23.  Ate.  resolution  of  tbe  Woman's  Christian  Temper- 
anoe  Union  of  Seneca,  Kana..  ropreeenting  48  persona,  uis- 
log  the  malntenanoo  and  enforcement  of  the  prohibition 
law,  and  opposing  any  measure  of  repeal,  modification,  or 
xontantelon  to  the  Stetos;  to  tbe  Committee  on  the 
Judiciary. 

6324.  By  Mr.  LAMNBCK:  Petition  of  B.  M.  Leni,  C.  C. 
Cromley.  R.  F.  Roberts,  and  25  other  citisens  of  the  <clty  of 
Columbus,  Obio,  petitioning  Congress  to  enact  at  this  time 
such  legislation  as  appears  to  be  necessary  to  curb  the  ac- 
tivities of  the  growing  monopoUstic  organizations  commonly 
known  as  the  cbaln-storo  gystem:  to  the  Cunmittee  on  In- 
terstote  and  Foreign  Commerce. 

6325.  By  MT.  LIMDeAT:  Petition  of  Albert  French,  of  New 
York  City,  opposing  Muscle  Shoals  bill:  to  the  Committee  on 
Military  Affairs. 

6326.  Ate  petition  of  National  Rural  Letter  Carriers  As- 
sociation, unalterably  opposing  the  loss  of  their  equipment 
allowance;  to  the  Committee  on  Economy. 

6327.  Ate,  petition  of  Duke  Power  Co.,  New  York  City, 
favoring  reduction  of  Government  expenditiu-es;  to  the  Com- 
mittee on  Appropriations. 

6328.  Ate.  petition  of  Chamber  of  Commerce  of  the 
United  Stetes.  dealing  with  Muscle  Shoals,  namely.  "The 
Muscle  Shoals  project  should  be  sold  or  leased,  as  is,  on  the 
best  possible  terms  ";  to  the  Committee  on  Military  Aflaiis. 
^'*-'  6329.  Ate,  petition  of  the  American  Legion  National  Leg- 
islative Committee,  emphatically  protesting  against  the 
$8;000.000  cuts  in  benefits  to  disabled  veterans  proposed  by 
the  Economy  Committee  in  ite  omnibus  bill;  to  the  Com- 
mittee on  Economy. 

6330.  By  Mr.  McFADDEN:  Letter  dated  Amll  15.  1932, 
from  Hattie  G.  Stout,  Lalia  Golder,  Arden  Cole,  Bruce  Wheit, 
and  Warren  Kline,  representing  the  Sugarloaf  Vocational 
School.  Benton.  Pa.,  protesting  against  the  threatened  ac- 
tion of  the  House  Committee  on  Economy  to  suspend  for 
<me  year  payments  to  Stetes  under  the  Federal  Board  for 
Vocational  Education:  to  the  C<»nmittee  on  Economy. 

6331.  Ate,  letter  dated  April  16.  1932,  from  E.  E.  Shultz, 
I)resident  Benton  Joint  school  board.  Benton.  Pa.,  protesting 
against  the  threatened  action  of  the  House  Committee  on 
Economy  to  suspend  for  one  year  paymente  to  Stetes  under 
the  Federal  Board  for  Vocational  Education;  to  the  Com- 
mittee on  Economy. 

6332.  Ate.  letter  dated  April  16.  1932.  from  T.  C.  Smith, 
president  Columbia  County  School  Directors  Association. 
Benton  school  district,  Benton,  Pa.,  protesting  against  the 
threatened  action  of  the  House  Committee  on  Economy  to 
suspend  for  one  year  pasnnente  to  Stetes  under  the  Federal 
Board  for  Vocational  Education:  to  the  Committee  on  Econ- 
omy. 

6333.  Ate.  letter  dated  April  16,  1932,  from  L.  R.  Apple- 
man,  principal  Benton  school  district,  Benton,  Pa.,  protest- 
ing against  the  threatened  action  of  the  House  Ccmunittee 
on  Economy  to  suspend  for  one  year  paymente  to  Stetes 
imder  the  Federal  Board  for  Vocational  Education;  to  the 
Committee  on  Economy. 

6334.  Ate,  letter  dated  April  18,  1932.  from  Marion  R. 
Smith,  mater  Benton  Grange,  No.  88,  Benton,  Pa.,  protesting 
against  the  threatened  action  of  the  House  Committee  on 
Economy  to  suspend  for  one  year  paymente  to  Stetes  under 
the  Federal  Board  for  Vocational  Education;  to  the  Com- 
mittee on  Economy. 

6335.  Ate.  letter  dated  April  16.  1932.  from  Robert  K. 
Brewington.  secretary  Benton  Community  Association,  Ben- 
ton, Pa.,  protesting  against  the  threatened  action  of  the 
House  Committee  on  Economy  to  suspend  for  one  year  pay- 
mente to  Stetes  under  the  Federal  Board  for  Vocational 
Education;  to  the  Committee  on  Economy. 

6336.  Also,  letter  dated  April  IS,  1932,  from  Austin  A. 
McBride.  supervisor  of  agriculture,  Towanda  borough  school 
district,  Pennsylvania,  protesting  against  the  threatened 
action  of  the  House  Committee  cm  Economy  to  suspend  for 
one  year  paymente  to  Stetes  under  the  Federal  Board  for 
Vocational  Education;  to  the  Committee  on  Economy. 

6337.  Ate,  letter  dated  Aprfl  15. 1932.  from  Carl  D.  Shiner, 
fiecretary  Bradford  County  Agrlcultaral  Society,  Towanda* 


Fa^  protesting  against  the  tbreateaod  actton  of  tbe  Booss 
Committee  on  Economy  to  suspend  for  oas  yoar  paynMnts  to 
Stetos  under  tbe  Federal  Board  for  vooattonal 
to  the  Committee  on  Bconomy. 

6338.  Ate  letter  dated  April  18,  ISSX  from  Braesl  W. 
Wood,  county  suporvter  of  yoeational  education,  poUlB 
sehooto  of  Bradford  County.  Towanda,  Fa..  protoiUi« 
against  the  threatened  action  of  the  House  CoaBttlttoe  on 
Economy  to  suspend  for  oas  yoar  pamenti  to  States  uadsr 
the  Federal  Board  for  Vocational  Education:  to  tkis  Ooounli- 
tee  on  Bconomy. 

6339.  Ate  a  letter  from  O.  Z.  Low,  president  of  Orange- 
ylUe  (Pa.)  Chamber  of  Conunerca.  dated  April  18,  1888.  to 
Hon.  Louis  T.  McFadskh.  protesting  against  tbe  ttaroatsnad 
action  of  the  House  Conmlttee  on  ^^conAmy  to  8uspex¥l  for 
one  year  paymente  to  Stetes  under  the  Federal  Board  for 
Vocational  Education,  and  referring  to  a  letter  from  O.  Z. 
Low  and  62  other  members  of  tbe  OrangeriUs  r9*^^*>^  cf 
Commerce  and  addressed  to  the  Presideirt  of  tim  United 
States,  the  Secretary  of  the  Interior,  the  two  Senators  from 
Peimsylvania,  and  Representatives  L.  T.  McFabbut,  Fu»  W. 
Magxaot.  and  Johx  McDums;  to  tbe  Committee  on 
Economy. 

6340.  By  Mr.  PARK:  Petition  of  Herbert  B.  Martin  Post. 
No.  82,  of  the  American  Legion.  Warren.  Ark^  urging  suppuit 
of  House  bill  8173;  to  the  Committee  on  World  War  Veterans' 
Legislation.  •,> 

6341.  By  Mr.  PARKER  at  Georgia:  Petition  of  C.  M.  Hunt* 
H.  M.  Woods,  W.  G.  Curry,  and  L.  D.  Clark,  of  SavanxMdi, 
Ga..  urging  the  passage  of  tbe  railroad  pension  bill.  H.  R. 
9891.  and  voicing  opposition  to  Senate  bill  3892  and  House 
bill  10023;  to  the  Committee  on  Interstete  and  Foreign  Com- 
merce. 

6342.  By  Mr.  ROBINSON:  Petition  signed  by  F.  R.  BtaseU 
and  about  40  other  railroad  employees  at  Iowa,  urging  tbe 
support  and  passage  of  the  railroad  employees  "i^tintyij 
pension  biU,  H.  R.  98»1;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

6343.  Ate.  petition  sigiMd  by  W.  C.  Bower  and  about  50 
otiier  railroad  employees  of  Iowa,  urging  the  support  and 
passage  of  the  railroad  employees  national  pension  bill. 
H.  R.  9891;  to  the  Committee  on  Interstete  and  Foreign 
Commerce. 

6344.  By  Mr.  RUDD:  Petition  of  Albert  French,  61  S»)ad- 
way,  New  York  City,  opposing  the  passage  of  House  biB 
11051,  the  Muscle  Shoals  bill;  to  the  Committee  on  Mili- 
tary Affairs. 

6345.  Ate,  petition  of  Duke  Power  Co..  New  York  City. 
favoring  reduction  of  governmental  expenses;  to  tbe  Com* 
mittee  on  Amiropriations. 

6346.  Ate,  petition  of  the  Chamber  of  Commerce  of 
the  United  Stetes,  referring  to  House  bill  11051,  that  tbe 
Muscle  Shoals  project  should  be  sold  or  leased,  as  is,  on  tbe 
best  possible  terms;  to  the  Committee  on  SClitary  Affairs. 

6347.  Ate.  petition  of  the  American  Leglm,  National 
Legislative  Committee,  opposing  the  $80,000,000  cut  in  bene- 
fits to  disabled  veterans;  to  the  Ccmunittee  on  Economy. 

6348.  Also,  petition  of  Local  No.  358,  National  Federation 
of  Federal  Emidoyees,  Tupper  Lake.  N.  Y.,  oppodng  salary 
reduction  of  Federal  employees;  to  tbe  Committee  on 
Economy. 

6349.  Also,  petition  of  National  Rural  Letter  Carriers  As- 
sociation, protesting  against  the  loss. of  their  equipment 
allowance;  to  the  Committee  on  Economy. 

6350.  Also,  petition  of  New  York  Stete  Vocational  Associa- 
tion, opposing  the  suspension  of  Federal  aid  for  vocational 
education;  to  the  Committee  an  Economy. 

6351.  Ate,  petition  of  American  League  for  Progressive 
Legislation.  Bloomington,  m.,  favoring  tbe  passage  of  tbe 
Patman  biU.  H.  R.  1;  to  the  Committee  on  Ways  and  Means. 

6353.  Ate.  petition  I  of  Artiiur  W.  Brockway.  Brooklyn. 
N.  Y.,  opposing  the  payment  of  ttie  so-called  bonus  for  Wcnrld 
War  veterans;  to  the  Committee  on  Ways  and  Means. 

6353.  Ate.  petition  of  Underwood  EDiott  Fisdier  Co..  New 
York  City,  favoring  xeduetion  of  Government  expenses:  to 
the  Committee  on  Approiarlatiana. 
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Petition  of  Oortrud*  B.  lioomls 
and  91  ether  wumwii.  lUigMtUiig  tli»  fnaintfrnamw  of  tbe 
unikilittkik  iMT  «Bd  tts  cDfocoement;  to  tbo  Oommittee  on 
tlw  Judiciary. 

OM.  Br  Mr.  SKBKRUNO:  Petlttans  of  Bert  Davis  and 
Sununit  Ooanty  <Oblo)  votcraiia'  eoountttee,  favoring  pay- 
muit  Qt  tn\imtn\  m»9Um  certtllcatM  at  ttieir  face  valne;  to 
tbe  COBuatttee  oa  Ways  and  Ifeaaa. 

OSC  By  Itr.  8BOTT:  Resolutions  of  lloant  Hope  Cham- 
ber of  On— lira,  Ifonnt  Hope,  W.  Va.,  opposing  passage  of 
the  Davls-KeUy  coal  biU;  to  the  Committee  on  Xntorstate 


•i 


l»7.  iUao.  resuimiiun  adopted  by  tbe  Raleigh  Coonty  Bar 
UssecbitUn.  PecMey,  W.  Va^  opposing  passage  of  the  Davls- 
KeOr  eoal  control  taiS;  to  the  Oommittee  on  Interstate  and 


f3M.  AlBo^  fewlutlon  passed  by  Goal  River  Mining  Insti- 
Va.,  opposing  as  ruinous  to  bituminous 
tba  paasage  of  the  Davts-KeXly  coal  coottok 
to  the  Oonunlttee  on  Xnterstate  and  Foreign  Commerce. 
resotation  adopted  by  the  Chesapeake  A  Ohio 
Railway  dstta  Anociation,  of  Huntington.  W.  Va..  opposing 
passage  of  the  Davis-Kelly  coal  control  biH;  to  the  Com* 
«D  iBterstale  and  Foreign  Commerce. 
.  Also,  reseladen  adopted  liy  the  wnUamson  Chamber 
9t  Commeroe,  WUUanson.  W.  Va^  opposing  passage  ot  the 
Davis-Kelly  coal  control  biH;  to  the  Committee  on  Interstate 
and  Foreign  Conmeroe. 

tMl.  Also,  reaolutiOQ  adopted  by  the  Kiwanis  Club  of 
Bn^ef .  W.  Va..  indcnsing  the  preanriaie  and  resolutions 
adopted  by  Ow  Becklsy  Gliamber  of  Commerce,  voicing  op- 
positien  to  Davfa-BeOy  WD;  to  the  Oommittee  (m  Interstate 
and  Foreign  Commerce. 

^Mt.  Akn.  nmdidloii  adopted  by  Railway  Bmpioyees  and 
Tmtpmiftn  dwortatien  of  West  Vimnia.  Chaileston  unit. 
oftt0  Davis-SeUy  bill;  to  the  Oommittee 

«963.  Also,  letter  from  E.  O.  Aldrich  Asmclatlon  of  Xn- 
glimsii  an^^  FlraBon.  '^nrginian  Railway.  Mullens.  W.  Va.. 

to  the  life  of  the  railway  and  its 
of  Ssnate  MQ  2^5,  establishing  a 
tp  wgnlaNi  tte  tattoBiiaous-coal  industry;  to  the 
Committee  on  Interstote  and  Foreign  Commerce. 

Aiso^  rssoiuttsn  of  the  Railway  Employees  and  Tax- 
AasoriatiBn  of  West  Virginia,  repr^enting  a  mem- 
bwridp  of  lt,7M,  opposfiig  as  dstrlmsntal  to  the  bituminoos- 
coal  industry  the  passage  of  the  Davis-BIelly  bill  designed 
tooooCrol  the  eoal industry;  to  the  Oommittee  on  Interstate 


6365.  Also,  resolution  from  the  Mullens  (W.  Va.)  Cham- 
ber of  Osotsneree,  entertng  vigarous  protest  against  passage 
of  Davls-KeQy  coal  oentrol  bill;  to  the  Committee  on  Inter- 
state and  IMrwign  Conunerce. 

«8ai.  Also,  letter  frssn  W.  H.  Foster.  Prlncetan.  W.  Va.. 
ts  MSirmBly  iniurlous  to  the  bitiuminous-coal  in- 
the  paasavB  of  the  Davia-KeUy  coal  control  bUl;  to 
the  Cennlttee  en  Intcrstato  and  Fareign  Commerce. 

ffS67.  Also,  tdBgram  from  the  Rotary  dub  of  Welch. 
W.  Va.,  ananimoutfy  opposing  Davls-KsUy  ooal  control  bill; 
to  the  Gommittee  on  Interstate  and  Fsreign  Commerce. 

6368.  Also,  telegram  from  Huntington  Chapter  of  Amer- 
ican Association  of  Bngineer«»  8.  Arthur  Willis,  president. 
Huntington.  W.  Va.,  ow>mlng  as  detrimental  to  the  coal  and 
other  business  Intaciite  of  West  Virginia  the  passage  of  the 
Davis-KeUy  bUl;  to  the  Committee  on  Interstate  and  For- 
eign ConmereeL 

6369.  By  Mr.  SKILL:  Fetittan  of  World  War  vetoans  of 
Para.  N.  T..  favoring  ca^  payment  of  face  value  of  ad- 
justed-compensatlan  certiflcates;  to  the  Committee  on  Wa^ 
and  Means. 

6370.  By  Mr.  TniPUl:  Fetttlon  of  Zmest  K  Jbbea  Post. 
No.  212,  American  Legian.  Donora,  Pa.,  snpportiag  the  bonus 
legidatlon:  to  the  Oommittee  on  Ways  aal  Means. 

,  on.  By  Mr.  WTAHT:  Petman  of  menben  of  James  E. 
tmidell  Post  lfo.44d.Qi0  Amerkan  Ufian.  Mount  Pleasant. 
Pa.,  favoring  full  payment  of  soldkzs^  bonus;  to  the  Com* 
Bittee  on  Ways  and 


6372.  By  Mr.  YON:  Petition  of  A.  O.  Cushing  and  50  other 
signers,  eitiaens  of  Marlanna,  Fla..  protesting  against  oora- 
milsory  Sunday  obsorvance;  to  the  Committee  on  tint  ns- 
trict  of  C(dumbia. 

6373.  Also.  petiUon  of  J.  F.  Btrks  and  470  other  signers, 
employees  of  Pensacola  Naval  Air  Station.  Pensaoola,  Fla., 
protesting  against  any  wage  reductions,  reduction  in  days 
of  leave,  and  any  furlough  or  ciirtailment  of  appropriations; 
to  the  Committee  on  Expenditures  in  the  Executive  De- 
partments. 


SENATE 

Wednesday,  April  20,  1982 

The  Senate  met  at  11  o'clock  a.  m. 

rmmAi.  or  ssn ator  rarkis 

The  casket  containing  the  body  of  the  deceased  Senator 
was  brought  into  the  Senate  Chamber,  escorted  by  the  com- 
mittee of  arrangements  of  the  two  Houses  and  followed  by 
members  of  the  family  and  friends  of  the  deceased  Senator. 

The  members  of  the  diplomatic  corps  entered  the  Cham- 
ber and  were  seated  to  the  right  of  the  Vice  President. 

The  Chief  Justice  and  Associate  Justices  of  the  Supreme 
Court  of  the  United  States,  preceded  by  the  map^al  and 
clerk,  entered  the  Chamber  and  were  seated  in  the  area  to 
the  left  of  the  Vice  President's  desk. 

The  Chief  of  Staff  of  the  Army,  the  Chief  of  Naval  Opera- 
tions, the  Major  General  Commandant  of  the  Marine  Corps, 
and  the  Commandant  of  the  Coast  Ouard  entered  the  Cham- 
ber and  were  seated  in  the  area  to  the  left  of  the  Vice  Presl- 
doit's  desk. 

The  Members  of  the  House  of  Representatives,  preceded  by 
the  Stfgeant  at  Arms  and  the  Clerk  and  by  the  Speaker, 
entered  the  Senate  Chamber.  The  Speaker  was  escorted 
to  a  seat  on  the  left  of  the  Vice  President,  the  Sergeant  at 
Arms  and  Clerk  were  assigned  to  seats  at  the  Secretary's 
desk,  and  the  Members  of  the  House  were  given  the  seats 
provided  for  them. 

llie  President  of  the  ITnlted  States  and  the  m^nbers  of 
his  Cabinet,  preceded  by  the  Sergeant  at  Arms  of  the  Senate, 
entered  the  Chamber  and  were  seated  in  the  area  in  front 
of  the  Vice  President's  desk. 

Hie  VICE  PRESIDENT.  We  are  here  this  morning  to  pay 
our  reqjects  to  the  memory  <a  a  man  whom  we  aU  loved,  a 
faithful  representative  of  the  people  of  his  Stete,  a  man 
whose  passing  we  all  mourn.  The  Chaplain  will  conduct  the 
services. 

The  Chaplain  of  the  Senate,  Rev.  ZeBamey  T.  Phillips, 
D.  D..  redted  from  the  Episcopal  burial  office  as  follows: 

!  am  the  resurrection  and  the  life,  saith  the  Lord.  He 
that  believeth  in  Me.  though  he  were  dead,  yet  shall  he  live; 
and  whosoever  liveth  and  believeth  in  Me  shall  never  die. 

I  know  that  my  Redeemer  liveth.  and  that  He  shall  stand 
at  the  latter  day  upon  the  earth,  and  though  this  body 
be  destroyed,  yet  shall  I  see  Ood.  whom  I  shall  see  for  my- 
self, and  mine  eyes  AnH  behold,  and  not  another. 

•  •  •  •  •  •  « 

We  brouf^t  nothing  into  this  world  and  tt  is  certain  we 
can  carry  nothing  out.  The  Lord  gave  and  the  Lord  hath 
taken  away;  blessed  be  the  name  of  the  Lord. 

Lord.  Thou  hast  been  our  refuge  from  one  generation  to 
another.  Before  the  mountains  were  brought  forth  or  ever 
the  earth  and  world  were  made.  Thou  art  God  from  ever- 
lasting and  world  without  end. 

Ttum  tumest  man  to  destruction;  again  Tliou  sayest.  Come 
again,  ye  children  of  men.  For  a  thousand  years  in  Thy 
sight  axe  but  as  yesterday,  seeing  that  ts  past  as  a  watch  la 
the  nidit.  As  soon  as  lliou  scatterest  them  they  are  even 
as  a  sleep  and  fade  away  suddenly  Uke  the  grass.  In  the 
morning  It  is  green  and  groweth  up,  bat  in  the  evenlnf  it  is 
cut  down,  dried  up,  and  withered.  For  we  consume  away  In 
11^  dlapledflure  wad  are  afraid  at  Tby  wfathftil  IndlgnatiQfi. 
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Thou  hast  set  our  misdeeds  before  Thee  and  omr  secret 
sins  in  the  light  of  Thy  countenance.  For  when  Thou  art 
angry  all  our  days  are  gone;  we  bring  our  years  to  an  end; 
as  it  were,  a  tale  that  is  told. 

The  days  of  oiu:  age  are  threescore  years  and  ten,  and 
though  men  be  so  strong  that  they  come  to  fourscore  years, 
yet  is  their  strength  then  but  labor  and  sorrow,  so  soon 
passeth  it  away,  and  we  are  gone. 

O  teach  us  to  number  our  days,  that  we  may  apply  oxir 
hearts  unto  wisdom. 

Glory  be  to  the  Father  and  to  the  Son  and  to  the  Holy 
Ghost.  As  It  was  In  the  beginning,  is  now.  and  ever  shall  be, 
world  without  end.    Amen. 

(St.  John  Ixiv,  1) 

Jesus  said.  Let  not  your  heut  be  troubled;  ye  believe  in 
God,  believe  also  In  Me.  In  l|ly  Father's  house  are  many 
mansions;  if  it  were  not  so.  I  would  have  told  you.  I  go 
to  iH^pare  a  place  for  you.  And  tf  I  go  and  prepare  a  place 
for  you.  I  will  come  again,  and  receive  you  unto  myself: 
that  where  I  am,  there  ye  may  be  also.  And  whither  I  go 
ye  know,  and  the  way  ye  know.  Thomas  saith  unto  HLm, 
Lord,  we  know  not  whither  Thou  goest;  and  how  can  we 
know  the  way?  Jesus  saith  unto  him,  I  am  the  way,  the 
truth,  and  the  life;  no  man  cometh  unto  the  Father  but 
by  Me. 

(Romans  vlii.  14) 

As  many  as  are  led  by  the  Spirit  of  God.  they  are  the 
sons  of  God.  For  ye  have  not  received  the  spirit  of  bond- 
age again  to  fear;  but  ye  have  received  the  Spirit  of  adop- 
tion, whereby  we  cry,  Abba.  Fathor.  The  Spirit  himself 
beareth  witness  with  our  sptrtt.  that  we  are  the  children  of 
God;  and  if  children,  then  heirs;  heirs  of  God.  and  joint 
heirs  with  Christ;  if  so  be  that  we  suffer  with  Him,  that  we 
may  be  also  ^orifled  together.  For  I  reckcm  that  the 
sufferings  of  this  inresent  time  are  not  worthy  to  be  com- 
pared with  the  glory  which  shall  be  revealed  in  iis.  For 
the  earnest  expectation  of  the  creature  waiteth  for  the 
manifestation  of  the  sons  of  God.  We  know  that  all  things 
work  together  for  good  to  them  that  love  God,  to  them  who 
are  the  called  according  to  his  purpose.  What  shall  we  then 
say  to  these  things?  If  God  be  for  us.  who  can  be  against 
us?  He  that  spared  not  His  own  Son.  but  delivered  Him 
up  for  us  all.  how  shall  He  not  with.  Him  also  f reeljc  give 
us  all  things?  Who  is  he  that  condemneth?  It  is  Christ 
that  died,  yea  rather,  that  is  risen  again,  who  is  even  at 
the  right  hand  of  God.  who  also  maketh  intercession  for  us. 
Who  shall  separate  us  from  the  love  of  Christ?  Shall  tribu- 
laticm.  or  distress,  or  persecution,  or  famine,  or  nakedness, 
or  peril,  or  sword?  Nay,  in  all  these  things  we  are  more 
than  conquerors  through  him  that  loved  us.  For  I  am 
persuaded,  that  neither  death,  nor  life,  nor  angels,  nor 
principalities,  nor  powers,  nor  things  present,  nor  things  to 
come,  nor  height,  nor  depth,  nor  any  other  creature,  shall 
be  able  to  separate  us  from  the  love  of  Ood,  which  is  in 
Christ  Jesus  our  Lord. 

Here  endeth  the  lesson. 

Bffiss  Helen  Howison.  of  the  city  of  Washington,  sang 
"Lead  Kindly  Light": 

XieMl  Kindly  ZJght,  «inld  the  encircling  gloom. 

Lead  Thou  me  onl 
The  night  la  dark,  and  I  am  far  from  home 

Xiead  Thou  me  onl 
Keep  Thou  my  feet;  I  do  not  aak  to  see 
The  distant  scene — one  step  enough  for  me. 


I  was  not  ever  thus,  nor  prayed  that  Thou 

ShoiUdst  lead  me  on. 
I  loved  to  chooee  and  see  my  path;  but  now 

Lead  Thou  me  onl 
X  loved  the  garish  day,  and,  spite  of  fears. 
Pnde  ruled  mj  will;  remember  not  past  yean. 

So  long  Thy  power  hath  bleesed  me,  sure  It  still 

Will  lead  me  on. 
O'er  moor  and  fen.  o'er  crag  and  torrent.  tlU 

The  night  is  gone; 
And  with  the  mom  those  aiig«l  faces  smile 
Which  I  have  loved  long  since,  and  lost  a  while. 

Hie  CHAnAoi.   Let  us  pray. 

O  Merciful  God  and  Heavenly  Father,  who  has  taught  us  in 
Tliy  Holy  Word  that  Thou  dost  not  willingly  aflUct  or  grieve 


the  children  of  men;  look  with  pity,  we  beaeech  TlMa^  flpon 
the  sorrows  of  tl»se  Thj  stfvante  for  whom  eiqieeiaUy  our 
prayers  are  crff ered.  Ixxdc  upon  them  with  the  eyvs  of  nq^ 
mercy.  CMmf  ort  them  with  the  sense  of  Tbj  goodness.  Tiske 
them  in  Thine  arms  of  love  and  mercy  and  deal  ever  tenderly 
with  than.  I4f  t  Thou  up  the  light  of  Thy  countenance  upon 
them  and  give  them  peace.  Throu^  Jesus  Christ  our  Lord. 
Amen. 

O  Almighty  C^  who  has  knit  together  Tliine  dect  to- 
one  communion  and  fellowship,  in  the  mystieal  body  of 
Thy  Son.  c:!hrist  our  Lord,  grant  us  grace  so  to  follow  Thy 
tdessed  saints  in  all  virtuous  and  godly  living,  that-  wa  may 
come  to  those  im;meakable  joys  which  Thou  hast  prepared 
for  those  who  unfeignedly  love  Thee.  Through  Jesus  Chrirt 
our  Lord.    Amen. 

O  Lord.  Jesus  Christ,  who  by  Thj  death  didst  take  away 
the  sting  of  death,  grant  unto  us  lliy  servante  so  to  follow 
in  faith  wiiwe  Thou  hast  led  the  way  that  we  may  at  length 
fall  asleep  peacefully  in  Thee  and  awake  after  Tliy  Iflccneae 
through  Thy  mercy,  who  liveth  with  the  Fattier  and  ttie  Holy 
Ghost,  one  God,  world,  without  end.    Amen. 

Almighty  God,  with  whom  do  live  the  qtfrlts  of  those  who 
depart  hence  in  the  Lord,  and  with  whom  the  souls  of  the 
faithful,  after  they  are  delivered  from  the  burden  of  the 
flesh,  are  in  Joy  and  felicity,  we  give  "niee  hearty  thanks  for 
the  noble  and  gracious  example  of  this  Tliy  arrvant,  who, 
having  finished  his  course  in  faith,  now  resto  from  his  labors. 
And  we  beseech  Thee  that  we.  with  all  those  who  are  de- 
parted in  the  true  faith  of  Thy  holy  name,  may  have  our 
perfect  consummation  and  bUss  in  Tliy  etenul  and  ever- 
lasting glory.   Through  Jesus  Christ  our  Lord.   Amen. 

O  God.  the  God  of  the  spirits  of  all  flesh,  in  irtioee  emtaraoe 
all  creatures  live  in  whatsoever  world  or  conditton  tttty  be. 
we  beseech  Thee  for  him  whose  name  and  dwdllng  place 
and  every  need  Thou  only  knowest.  Lord,  vouchsafe  hkn 
light  and  rest,  peace  and  refreshment,  Joy  and  eooeolatlon 
in  paradise,  in  the  companionship  of  sabite.  in  ttie  preieinii 
of  Christ,  in  the  ami^  folds  of  Thy  great  love.  Grant  that 
his  life  may  unfold  itself  in  Thy  si«^t  and  find  sweet  em- 
ployment in  the  macious  fields  of  eternity. 

If  in  aught  we  can  minister  to  his  peace,  be  pleased  of  Thy 
love  to  let  this  be.  And  so  keep  us  from  every  act  which 
may  deprive  us  of  the  sight  of  Him  as  soon  as  our  trial  time 
is  over  or  mar  the  fullness  of  our  Joy  when  the  end  of  the 
day  hath  come. 

Pardon.  O  Gracious  Lord  and  Father,  whatever  is  amiss  in 
this  our  prayer,  and  let  Thy  will  be  done,  for  our  will  Is  blind 
and  erring,  but  Thine  is  able  to  do  exceedingly  abundantly 
at)ove  all  that  we  ask  or  think.  Through  Jesus  Christ  our 
Lord.    Amen. 

Dear  Lord,  my  will  from  Thine  doth  run 

TOO  oft  a  different  way; 
I  can  not  say  "  Thy  will  be  done  ** 

In  every  darkened  day; 
My  heart  grows  chlH  to  see  Thy  wUl 

Turn  all  earth's  gold  to  gray. 

My  will  is  set  to  gather  flowers. 

Thine  blights  them  in  my  hand; 
Mine  reaches  for  life's  sunny  hours, 
'^^^^.        Thine  leads  through  shadow  land; 
^^aT     And  all  my  days  go  on  in  ways 
I  can  not  understand. 

Tet  more  and  more  this  truth  doth  shine 

From  failure  and  from  loss; 
The  heart  that  beate  transverse  to  Thine, 

Doth  thereby  make  its  cross; 
Thine  upric^t  will  cute  straight  and  stm. 

Through  pride  and  dream  and  dross. 

But  if  in  parallel  to  Thine 

Ify  will  doth  meekly  run. 
All  things  in  heaven  and  earth  are,  mlne^ 

My  will  is  crossed  by  mme; 
Thou  art  in  me  and  I  in  Thee, 

Tlqr  win,  and  mine,  are  donsL 
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We  atOB  W  give  him  badt  to  Tlwe,  dear  God.  who  gavest 
him  to  U0.  Yet.  M  Tbou  didst  not  lose  him  in  glYinc.  so  we 
h*ve  not  lost  him  by  his  return.  Not  as  the  world  glveth, 
Kinuit  Thou.  O  Lorer  ol  Souls!  What  Thou  giTest,  Thou 
takMt  not  away.  For  what  is  Thine  is  ours  always.  U  we 
are  Thine.  And  life  is  etenkal;  and  love  is  immoartal;  and 
death  ia  only  a  honiao:  and  a  horiatm  is  nothing  sa^e  the 
limit  of  our  sight.  Lift  us  up.  strong  Son  of  Ood.  that  we 
nay  see  further:  cleanse  our  eyes  that  we  may  see  more 
dearly;  draw  us  closer  to  Tliyself  that  we  may  know  our- 
selies  asaitr  to  our  Moved  who  axe  with  Thee.  And  while 
Thou  dost  ivepaie  a  place  for  us.  prepare  us  for  that  happy 
place,  that  where  they  are.  and  'Ihou  art.  we  too  may  be. 


And  now.  Lord,  support  us  all  the  day  long  of  tiiis  trooblaas 
me  until  the  Mmdaws  lengthen  and  the  evening  comes  and 
the  tfOBj  worid  la  hatheA  and  ttie  fever  of  Uf e  is  over  and 
HMD  in  Thy  mercy  grant  us  a  safe  lodg- 
at  tite  last    Tlnroogh  Jeans  Christ 


B»l     Ami  fkOa  Urn  •ventMe: 
Tbt  dackiMM  dMpcM:  Lord,  with  n 
When  otbcr  tielpen  ffeU.  mntf  cooif art*  flee. 
Help  «<  tlw  tatiirieas.  O  tMdm  wtth  bmI 


mas  Helen  Howlaan  aang  the  f oDowlng  three  verses  £rom 
the  hymn  "Abide  With  Me  ": 


I  few  no  foe  wltb  ThM  at  band  to  blen: 
tUa  haw  BO  w«lgbt.  aad  tean  no  tiitteiae—. 
WiMt*  la  daatb**  sOng;  when,  grara,  thy  victory? 
a  titmmfA  aUll.  a  I^M  abtdt  with  ma. 

HoM  th«a  nqr  eras  bafan  my  cloalng  ayaa; 
flUns  throogh  tha  tfoon.  and  point  me  to  tfaa  sktat: 
Haavan'a  maralog  braaki,  aiad  aarth'a  vain  shadows  fl«a: 
Zn  Ufa  and  death,  O  Lord,  abide  with  mel 

The  Cjunum.  XJnto  Qod'a  gracious,  tender,  loving  mercy 
vi»canBril  yoa.  May  the  Lard  bleas  you  a«»<i  keep  you.  May 
the  Lord  make  Hia  faoe  to  shine  upon  you  and  be  gracious 
unto  you.  May  the  Lord  lift  up  the  light  of  His  coontenance 
upon  you  and  all  vrtio  are  near  aad  dear  unto  you  both  here 
and  yonder.  And  grant  to  them  and  to  you  the  blessing  of 
hiB  peace.  Tloough  Jesus  caurtsieur  Lord.  Amen. 


At  U  oldoek  and  90  minutes  a.  m..  the  funeral  ceremonies 
having  been  coocloded.  and  the  family  of  the  deceased  Sen- 
ator, the  eommlttee  of  arrangements  of  the  two  Houses,  and 
the  Invited  guests  having  retired  from  the  Chamber- 
Tike  VICK  FKB81DENT.  Uhder  the  order  of  the  Senate 
and.  as  a  further  mark  of  respect  to  the  memory  of  the 
deceased  Senator  from  Qeorgla.  the  Senate  now  stands  ad- 
Joamed  until  11  oiek)ck  noon  to-morrow. 


HOUSE  OF  BEPRESENTATTVES 

Wednbsdat,  April  20,  1932 


a.  m.        _ 
Shera  Montgomery.  D.  D.. 


The  House  met  at  lAJt  otlock 
The  Chaplain.  Rev.  Jam 
offered  the  following  prayer: 

Bleaaed  Lord  Qod.  our  Everlasting  Father,  graciously  be 
with  all  the  Members  of  ttila  Cocgress,  and  may  their  hearth- 
stones be  under  Ihf  f  ostertag  care.  Upon  the  masses  of  our 
people.  down  to  the  wanderers  of  the  street,  let  Thy  blessing 
come  for  their  enrtchment  and  for  tbe  good  of  our  country. 
Merciful  Father.  Lord  of  all  Iov<^neaa.  as  we  pass  through 
the  floods  aad  the  flamaa  of  aarth's  experiences.  Thou  wilt 
gilpe  us  the  victory.  Do  Thoy  briag  all  mourning  ones  out  of 
thtir  tribulations  and  sanctll^  to  than  their  (^stresses. 
Almighty  dod.  when  the  light  of  our  little  day  begins  to 
tremble  and  we  joumeiy  on  through  the  dull  twilight  gray, 
until  f alU  the  sllenoe  of  our  earthly  house.  Fkther  of  infinite 
love,  be  there.  In  the  memorable  name  of  our  Saviour. 
Amen. 


Mr. 

the 


Mr.  Speaker.! 
of  the  Journal  be 


wnantmons  consent  that 
with. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gmtleman  from  Georgia? 
There  was  no  objection. 

LKAVS  or  ABSBfCB 

By  unanimous  consent,  leave  of  abemce  was  granted  to— 
Mr.  McConcACK  (at  the  request  of  Mr.  Dooclass  of  Massa- 
chusetts), on  account  of  Important  business. 

Mr.  Mat,  for  the  remainder  of  the  week,  on  account  of  tan- 
p(»lant  court  engagements. 

ESBOLLXD  BILL  SIGHXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly. 
enrolled  a  bill  of  the  House  cxf  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  8397.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30. 
1933.  and  for  other  purposes. 

THX  LATS  8XKATOK  HARBZS 

The  SPEAKER.  The  Chair  suggests  to  the  membership 
that  in  view  of  the  fact  certain  seats  have  been  reserved 
for  the  committee  appointed  to  attend  the  funeral  on  the 
part  of  the  House,  that  the  committee  immediately  follow 
the  Chair  and  the  membership  then  follow  the  committee. 
The  House  will  proceed  to  the  Senate. 

Accordingly  (at  10  o'clock  and  51  minutes  a.  m.)  the 
Members  of  the  House  proceeded  to  the  Senate  Chamber.  .\ 

At  1135  a.  m.  the  Biembers  of  the  House  returned  to  the 
House  Chamber. 

ADjomtmcnrr 

The  SPEAKER.  In  pursuance  of  the  proviaians  of  the 
resolution  (H.  Res.  198),  the  Chair,  as  a  further  mark  of 
respect  to  the  memory  of  tlie  late  Senator  Haksis.  declares 
the  House  adjourned  until  to-morrow  at  12  o'clock. 

Accordingly  (at  11  o'clock  and  37  minutes  a.  m.)  the  House 
adjourned  until  to-mcurow.  Thursday.  April  21,  1932.  at 
12  o'clock  noon. 

EXECUTIVE  COMMUNICATIONS,   ETC. 
Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  ^^eaker's  table  and  referred  as  follows: 

531.  A  letter  from  the  acting  chairman  of  the  Ubited 
States  Tariff  Commission,  transmitting  a  copy  ot  report  of 
an  investigation  made  by  the  United  States  Tariff  Commis- 
sion of  the  effect  of  the  depreciation  in  value  of  foreign 
currencies  upon  the  importation  into  the  United  States  of 
Tn«»ffhifcnir«tTiy  ground  wood  pulp.  chcmlcal  wood  pulp,  un- 
bleached or  bleached,  and  pulp  woods;  to  the  Committee  oo 
Ways  and  Means. 

532.  A  letter  from  the  chairman  of  the  Interstate  Com- 
merce Commission,  transmitting  a  copy  of  the  commission's 
r^nrt  in  L  C  C.  Docket  No.  23400,  Coordination  of  Motor 
Transportation;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BTTJfl  AND 

RESOLUTIONS 

Under  clause  3  of  Rule  xm, 

Mr.  BLACK:  Committee  on  Claims.  A  bUl  (R.  R.  8513) 
for  the  relief  of  Benjamin  Stem,  and  Melville  A.  Stem  and 
Benjamin  Stem,  as  executors  under  the  last  will  and  testa- 
ment of  Louis  Stem,  deceased,  and  Arthur  H.  Hahlo.  as  exe- 
cutor under  the  last  will  and  testament  of  Isaae  Stem, 
deceased,  all  of  New  York  City,  N.  T..  for  compensation  and 
in  settlement  of  their  damages  and  loss  sustained  by  virtue 
of  a  lease,  in  writing,  dated  September  13.  1919,  between  the 
said  parties  and  the  United  States  of  Amierica.  by  Daniel  C. 
Roper.  Commissioner  of  Internal  Revenue;  with  amendment 
(Rept  No.  1086).  Referred  to  the  Committee  of  the  Whole 
House. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  ZXn.  private  bills  and  resolutions 
were  introduced  and  severally  lefetred  as  foUoivs: 


lX2t 


ODNGRESSIONAL  RKCORD-^BJATB 


Barcdd  Hughes; 


A  hiB  (B.  R.  IU»>  for  tb^r^lef  of  i 
to  Uw  Committee  on  dsomo. 
A  bill  (.H.  R.  11490)  grantinr  a  pension  to 
FoBy  Stewart;  to  tee  CoetuBittee  on  Invalid  Fen^ooa. 

Also,  a  wn  (BL  R.  11491)  ^raakiBg  a  peusioD  to  Emily  Jane 
Ke;  to  the  Gommittoe  on  Invahd  l^oaions. 

1^  B».  MOBLBT:  A  bill  (R  R.  114A3)  for  the  reltef  9i 
Jim  P.  Harper:  to  the  OoBMnittee  on  Mihtary  Affairs. 

By  Mr.  TIERNBT:  A  bdl  (K.  R  11493)  provichi«  for  tt»e 
awamtnatioB  and  siwey  ef  Ash  Creek,  located  betwem  the 
city  of  Bridgeport  asbd  town  of  IMrfteld.  Slate  e(  COnaecti- 
cnt:  to  the  Committee  on  Rivers  and  Harbors. 

Bar  Bfr.  TBSADWAT:  A  MB  (H.  R.  114M)  granttaig  an 
increase  of  ]>enaon  to  Sarah  A.  Dodge:  to  the  Committee  on 
Qsvafid  Fenstons. 

By  Mr.  TURPCCr  A  bffl  (Rl  R.  11495>  for  Ibe  relief  of 
Elsie  Segar,  admint^tratrix  of  C.  M.  A.  Sorensen.  and  of 
Holger  B.  Sorensen;  to  the  Ctssmlttee  on  Claims. 

By  Bfr.  TCfSOIf  of  Kentucky:  A  bm  (H.  R.  11499)  grant- 
ing a  pension  to  Cynthia  Ramer;  to  tl»  Committee  on  In- 
valid l^nsionSk 

^a^aafKimowS.  ETC. 


Uhder  danse  1  of  Role  ZZH.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  rtferred  as  foQows: 

6374.  By  Mr.  BOTLAN:  Letter  fnm  tee  Metal  Trades 
OouBdl  of  tbe  l^ifcrtflplite  Navy  l^rd,  representing  5,800 
dviliaa  cnvioveeB,   opposing  pending   legidation  for  the 

1  eduction  of  sahsdnsof  FMcral  esspkiyees;  to  the  ^ ****  * 

on  ApproBrtetians. 

83T5.  Also,  letter  from  tee  Kattonal  Organisation  of 
Masters,  Mstes^  and  POote  of  Asserka.  New  York  City.  N.  Y^ 
uptwaiing  House  MIL  11307;  to  the  Committfe  on  Economy. 

83Tf.  By  Mr.  DESUST:  Petitian  of  Elmer  Yk^  of  Tulsa. 
CUa.,  and  458  other  petttbmers.  favoring  relief  through  a 
moratortum  or  oteer  means,  for  a  period  of  not  less  than 
one  year,  from  lecetverahip  action  and  foreclosure  suit,  abo 
from  all  other  payments  accruing  during  the  suspasdon 
pertod  against  teetc  homes;  to  tee  Conunittee  on  Rsnktng 


8377.  Ate.  resoZtzdon  of  l£iyes  County  Post.  No.  1198. 
Veterans  of  Foreign  Wars,  of  Pljm,  OkbL.  supporting  the 
immedlmte  payment  of  the  soldiers'  bonus;  to  the  Committee 
on  Ways  and  Means. 

831t.  Also;,  tdecram  from  Tetessns  of  Foseign  Wtxs  I^Mit 
of  Chelsea,  OUa..  urging  the  immediate  payment  of  the 
soldiers'  bonns;  to  the  Cbmmittee  on  Ways  and  Means. 

8378.  Also,  telecram  from  Hominy  Chapter,  NO.  10,  Db- 
abled  Amrrlran  Veterans  of  the  World  War,  urging  immec^ 
site  payment  of  sokUcrs'  bonus;  to  the  Committee  on  Ways 
and  BCeaas. 

6380.  Also.  letter  from  Charles  Milam  Post,  No.  60,  of  the 
American  Lcgten,  of  Chelsea.  Okla..  urging  immediate  pay- 
ment of  tee  soldiers'  bonus;  to  the  Committee  on  Ways  sod 


Also,  telegram  from  St.  Mihiel  Post,  NO.  17.  of  the 
fci  Lssisn.  of  San  Springs,  4"*HK .  urging  the  imme- 
paysMnt  of  the  soldiers'  bonus;  to  tee  Committee  on 


8381 


diate 
Ways 


mittee 

ing 

Bdttee 


the 


Also,  telegram  from  a  menber  of  the  executive  com- 
of  the  flat  usmnsikmsl  district  of  Oklahoma,  urg- 
oaedteto  payment  of  the  soldiers'  bonus;  to  the  Can- 
on Ways  and  Means. 

»ify»»  trem  MieKinney  Montgomery  Fast  of 

Legion,  of  daxemare.  Okla..  urging  the  im- 

of  the  soldiers'  bonns;  to  the  CoBunittee  on 


letter  from  the  «fc-«*^«**  Post,  No.  131.  of  the 
.  Legten.  of  flklBtook.  OUa..  urging  the  immediate 
sf  the  aoU^asf  bonos;  to  the  Committee  on  Wsjs 


^ ^ Post,  Nto.  577.  Vetersns  of 

Wars,  urging  iaunediate  payment  of  Hk  soldiers' 
to  the  Committee  on  Ways  and  Means. 


8388.  AlMX  letter 
XTaited  States, 

payment  cf  the  soidiefs'  bontae:  to  the 
and  Means. 

8387.  AkOk  telegram  from  Oatas  Stepp  Post 
Asoerican  LegKm,  Jenk,^  Okla.,  «rgin«t  Immriiate 
of  tee  soltfisrs'  bonus;  to  the  Coaumttee  on  Ways  and 

838&.  Also,    telegram    from    Yeteraaa  «t 
Mayes  County,  Okla.,  urging  immediate  ^__ 
sehteers'  bonus;  to  the  Coramifefeee  on  Ways  and 

•38^  AkOb  telegram  from  Clso  Fur  Pest.  No. 
ABMrteaa  Legion,  of  Mayes  County.  Okl^ 
payxnent  of  the  soldiers'  boms:  to  the 


6390.  By  Mr.  McLAUGHLIN:  Petition  of  Mts.  R.  O. 
ter  and  53  oteer  reskients  of  Newaygo.  Frsnont.  and  OranA. 

Rapid3.  Mich.,  opposing  Senate  bill  tni,  or  any  oteer  ooas*^* 
puJbocy  Sunday  observance  bUU  to  the  Conunittee  on  tha 
Dttrtrict  of  Columbia. 

6391.  By  Mr.  SHANNON:  Petition  qf  108  ddaois  of  Kan?^ 
sas  City,  Mo.,  protesting  against  the  cent-a-sheQ  tax  on 
shotgun  ^tells  as  proposed  in  House  bill  lOOH;  to  the  Com^ 
sayittee  on  Ways  and  Means. 

6392.  By  Mr.  SMTTK  of  West  Virginia:  Resolution  of  the 
Mount  Hope  Chamber  *of  Commerce.  Mount  Hops.  W.  Ya... 
protesting  against  the  passage  of  the  Davis-SJelly  coal  bffli 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8393.  Also,  resolution  of  the  Cunther>McNsely-NowIaa. 
Post.  No.  19,  of  the  American  Legion,  of  Logan.  W.  Y^ 
protesting  against  the  passage  of  the  Davis-Kdily  coal  biU: 
to  the  Committee  on  Interstate  and  l^Treign  Commerce. 

8394.  Also,  resolution  of  the  Chaiieston  Clearing  Bouse 
Association,  of  Charlestim.  W.  Y&..  protesting  «t^*"*«*  the 
passage  of  the  Davts-Sdty  coal  bill;  to  the  Committee  on 
Interstate  and  Foreign  Oommeree. 

C39S.  By  Mr.  SWING:  Fetitioa  signsd  ^  504  zviteite  of 
San  Diego  County.  Calif,  protesting  sgainst 
Sunday  observance;  to  the  Csnunittee  on  ths  rM«fa-»f* 
Columbia. 


SENATE 

TBTTBSDAT..  APSIL  ZI»  1932 


Rev.  Joseph  R.  Steoo,  D.  Ol,  minlttsr  ef 
Avcnne  Presbgrteriaii  Church,  of  the  dty^  of 
offered  ^he  following  prayer: 

Et«nal  God.  within  the  shelter  of  vteose  love  thevs  la 
room  for  aU  perpIesEed  mim^  an  burdened  hearty  all  dis- 
turbed spirits,  we  seek  Thy  pceaenfls  and  Thy  favor  at  tiks 
<q;)ening  of  this  day. 

To  none  of  Thy  children  hast  Thou  ever  sakL. "  Te 
my  face  in  vain.'"  Throua^ujut  aU  the  years  Tbaa  hast 
our  refuge  and  strength,  a  very  present  help  in  tioahle. 

Sustain  us  wlte  the  assurance  that  the  Qod  of 
neither  sliimhers  nor  sleeps  and  that  undetneate  and  roud 
about  us  are  Thy  everlasting  ann& 

This  we  pray  throu^  Jesus  Christ  our  Lord.    Amen. 

The  Chief  Clerk 
proceedings  of  the 
day  last,  witen.  on 
consent,  the  farther 
Joomal  was 


Meggagea  in  writtng  from  tee  fteetdent  of 

of  his  secretaries,  who  alse  snwmnteii 

had  ^yproved  and  signed  the  following  acte 


On  April  14,  1832: 

S.  1769.  An  act  to  auteoise  pay  pattente  to  be  admitts4 
to  the  contacioiis-dteMHn  wvd  of  ths 
Hospital; 


S&4$ 


CONGRESSIONAL  RECORD—HOUSE 


ApRiL  20 


We  a^on  W  give  bim  beck  to  Tbee.  de*r  Ood.  who  gavest 
him  to  w.  Tet«  m  Tboa  didsi  noi  Vom  bim  in  givinc.  m  we 
iMive  not  loat  bim  by  hi»  retunk.  Not  as  the  world  glveth. 
gi>mt  Thou.  O  liOTcr  ol  Souk!  What  Thou  givest,  Thou 
takaot  noi  away.  Por  what  ia  Tbtee  ti  ours  ahrajs.  if  we 
aaa  Thine.  And  liie  is  eternal;  and  love  is  immortal:  and 
deatti  is  <mlj  a  boriaon;  and  a  boriacm  ia  nothing  save  the 
limit  of  our  sight  lilt  us  up,  strong  Son  of  Ood.  that  we 
may  ssa  furtlwr;  deanae  cwur  eyes  that  we  may  see  more 
dearly;  draw  «s  eloeer  to  Thyself  that  we  may  know  our- 
to  our  bdoved  who  are  with  Thee.  And  while 
tpare  a  place  for  h8»  pteiMre  us  for  that  happy 
thai  where  ttiey  aze^  and  Thau  art.  we  too  may  be. 


And  now.  Lord,  support  us  aU  the  day  loog  at  this  trootalans 
Me  ontfl  the  shadews  lengthen  and  the  evening  comes  and 
the  byiv  werid  ia  hashed  and  the  fever  of  life  is  over  and 
out  worfe-la  dona.  Then  ta&  Thy  mercy  grant  us  a  safe  lodg- 
iac,  holy  rest,  and  peace  at  the  last.    Through  Jesus  Christ 


Iflss  Hekn  Howiaon  sang  the  following  three  verses  from 
the  hymn  "Abide  With  Mfe  ": 


%  AllM«  wMb 


»l 


Ital  t$a»  the  arentMe; 

Lord,  with  BM  »bl(lBl 
W&en  other  belpen  tm,  and  ccoaforte  Oee. 
Be^  «f  th*  heipU— ,  O  abide  wtth  met 

I  tmr  no  foe  wltb  Usee  at  hand  to  blesi: 
tUa  bar*  no  «elgbt,-and  tears  no  blttgrntae. 
leaeee  ta  aaatlnii  ating.  wtiere.  Krave.  thy  vletoryf 
1  trUimH  attU.  U  TlNMi  abide  vitb  atie. 

ay  dadng  eyoe; 
the  gloom,  and  point  me  to  ttM  eUee: 
I3e»«an'a  nkaming  brea^fc^  and  earth'e  vain  abadows  fiee: 
m  Vf  and  deetb,  O  Lord,  abide  with  mei 


IZnfto  Ood's  gradous,  tender,  krring  mercy 
you.  May  the  Lord  bftass  you  and  keep  you.  May 
tha  Lord  make  Bia  fime  to  shine  upon  you  and  be  gradous 
May  the  Lord  lift  up  the  light  of  His  countenance 
,  and  all  who  axe  near  and  dear  onto  you  both  here 
and  yoDKier.  And  grant  to  them  and  to  you  the  blessing  of 
his  peace.   Throng  Jeaus  Christ  our  Lord.   Amen. 


At  11  o'dock  and  30  mMotes  a.  m..  the  funeral  ceremonies 
having  been  eoodCKled.  and  the  family  of  the  deceased  Sen- 
ator, the  committee  of  arrangements  of  the  two  Houses,  and 
the  invited  guests  having  retired  from  the  Cliamber — 

The  VICB  PRSSOBNT.  Uhder  the  artier  of  the  Senate 
and.  as  a  further  mark  of  req^ect  to  the  memory  of  the 
deceased  Senator  ftom  Georgia,  the  Senate  now  stands  ad- 
joamBd  untfl  13  o'dock  noon  to-morrow. 


HOU^  OF  REPRESENTATTVES 

WEDNESDATp  AfBIL  20»  1932 

TiM  House  met  at  lOiSO  oiefedc  a.  m. 
The  Chaplafn.  Rev.  James  Shera  Montgconery.  D.  D.. 
offered  the  foUowing  prayer: 

Blessed  Lord  Ood.  our  Sverlasting  Tether,  gradously  be 
with  an  the  Memben  of  this  Congress,  and  may  their  hearth- 
stones be  under  Tliy  foataring  care.  Upon  the  masses  of  our 
peofile.  down  to  the  wanderers  at  the  street,  let  Thy  blessing 
edne  for  their  enrichment  and  for  the  good  of  our  country. 
Merciful  Fatho*.  Lord  of  aD  tovdiness,  as  we  pass  through 
the  fknds  and  Uw  Ihimis  of  earth's  ezpolenoes.  Thou  wilt 
\  give  us  the  victory.  Do  Hmo  bring  aQ  mourning  ones  out  of 
their  tribulatlOM  anl  aaoctiXy  to  tbam  their  <&stresses. 
Ahnighty  Ood.  when  the,  light  of  our  little  day  begins  to 
tremble  and  we  joonaey  on  through  the  dull  twilight  gray, 
until  falls  the  sOence  of  our  earthly  house.  Flatber  of  infinite 
love,  be  there.  In  the  monorahle  name  of  our  Saviour. 


Mr 

the 


Mr.  Speaker.  I  ask  nnaniraoos  consent  that 
of  the  Jouraal  be  dispensed  with. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia?  figaZa: 
There  was  no  objection. 

LEAVC  OF  ABSBfOt 

By  unanimous  consent,  leave  of  absence  was  granted  to— 

Mr.  McConcACK  (at  the  recfuest  of  Mr.  Dottglass  of  Massa- 
chusetts), on  account  of  important  business. 

Mr.  May.  for  the  remainder  of  the  week,  on  account  of  im- 
portant court  engagements. 

snoLUD  BILL  szcnxp 

Mr.  PABSONS.  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  tiUe.  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  8397.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interiar  for  the  fiscal  year  ending  June  30. 
1933.  and  for  other  purposes. 

THX  UlTS  SXKATOa  HAXBX8 

The  SPEAKER.  The  C3iair  suggests  to  the  membership 
that  in  vtew  of  the  fact  certain  seats  have  been  reserved 
tot  the  committee  m>pointed  to  attend  the  funeral  on  the 
part  of  the  House,  that  the  committee  immediately  follow 
the  Chair  and  the  membership  then  follow  the  committee. 
The  House  will  proceed  to  the  Senate. 

Accordingly  (at  10  o'clodc  and  51  minutes  a.  m.)  the 
Members  of  the  House  proceeded  to  the  Senate  Chamber. 

At  11.35  a.  m.  the  Members  of  the  House  returned  to  the 
House  Chamber. 

AOJomtNxxirx 

The  SPEAKER.  In  pursuance  of  the  provlslcns  of  the 
resdutlon  (H.  Res.  lilS).  the  Chahr,  as  a  further  mark  of 
respect  to  the  memory  of  the  late  Senator  Habus,  declares 
the  House  adjourned  until  to-morrow  at  13  o'clock. 

Accordingly  (at  11  o'clock  and  37  minutes  a.  m.)  the  House 
adjourned  until  to-morrow.  Thursday.  Anrll  21.   1933.  at. 
13  o'clock  noon.  t 


ESECUnVE  COMMUNICATIONS.  ETC. 

Under  clause  3  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

531.  A  letter  from  the  acting  chairman  of  the  United 
States  Tariff  Commission,  transmitting  a  copy  of  report  at 
an  investigation  made  by  the  United  States  Tarlif  Commis- 
sion of  the  effect  of  the  depreciation  m  value  of  foreign 
currencies  upon  the  importation  into  the  United  States  of 
mechanJcaHy  ground  vrood  pulp,  chemical  wood  pulp,  un- 
bleadwd  or  bleached,  and  pulp  woods;  to  the  Committee  on 
Ways  and  Means. 

533.  A  letter  from  the  chairman  of  the  Interstate  Com- 
merce Commission,  transmitting  a  copy  of  the  commission's 
report  in  I.  C.  C.  Docket  No.  23400,  Coordination  of  Motor 
Ttansportatifln;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BIUJB  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  BLACK:  Committee  on  Oaims.  A  biU  <H.  R  8513) 
for  the  relief  of  Benjamin  Stem,  and  Mehrllle  A.  Stem  and 
Benjamin  Stem,  as  executors  under  the  last  wlU  and  testa- 
ment of  Louis  Stem,  deceased,  and  Arthur  H.  Hahlo,  as  exe- 
cutor under  the  last  will  and  testammt  of  Isaae  Stem, 
deceased,  all  of  New  York  City.  N.  T..  for  compensation  and 
in  settlement  of  thetr  damages  and  loss  sustained  by  virtue 
of  a  lease,  in  writing,  dated  September  12,  1919,  between  the 
said  parties  and  the  United  States  of  America,  by  Daniel  C. 
Roper.  Commissioner  of  Internal  Revenue:  virith  amendment 
(Rept  No.  1086).  Referred  to  the  Committee  of  the  Whole 
House. 


PRIVATE  BILLS  AND  RESOLUTION8 
Under  clause  1  of  Rule  XXn.  private  bins  atul  reaolntiona 
were  hitroduced  and  severally  referred  as  foUowa: 
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By  Mr.  PlUbUNGER:  A  biD  (H.  R.  11489)  tat  Oie^rdlef  of 

Harold  Hughes;  to  the  Committee  on  CTlaims. 

By  Mr.  MAY:  A  bill  (H.  R.  11490)  granting  a  pension  to 
PoUy  Stewart:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11491)  granting  a  pensi<m  to  Emily  Jane 
Foe:  to  the  Committee  on  Invalid  Pensicms. 

By  Mr.  MOBLEY:  A  biD  CH.  R.  11492)  for  the  rdlef  of 
Jim  P.  Harper;  to  the  Committee  on  MUitur  Affairs. 

By  Mr.  TIERNEY:  A  bill  (H.  R  11493)  providing  for  the 
examination  and  survey  of  Ash  Creek.  located  between  the 
dty  of  Bridgeport  and  town  of  FIdrfleld.  State  of  Ooimecti- 
cut:  to  the  Committee  oa  Rivers  and  Harbors. 

By  ItT.  TRBADWAY:  A  Un  (H.  R.  11494)  granting  an 
Increase  of  pension  to  Sarah  A.  Dodge;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  TURPTN:  A  bill  (H.  R.  11495)  for  the  relief  of 
Elsie  Segar,  administratrix,  of  C.  M.  A.  Sorensoi.  and  of 
Holger  E.  Sorensen;  to  the  Cknnmlttee  on  Claims. 

By  Bfr.  VINSON  of  Kentucky:  A  bill  (H.  R.  11490)  grant- 
ing a  pension  to  Cynthia  Ramey;  to  the  Committee  on  In- 
valid Pensions. 

PETITIONS.  ETC?.  ^  " 
Under  clause  1  of  Rule  XXn,  petitions  and  pap^  were 
laid  on  the  Clerk's  desk  and  referred  as  follows:     ''    ' 

6374.  By  Mr.  BOYLAN:  Letter  from  the  Metal  Trades 
Council  of  the  Philaddphia  Navy  Yard,  representing  5.000 
dvlllan  employees,  opposing  pending  legislation  for  the 
reduction  of  salaries  of  Federal  employees;  to  the  Committee 
on  Appropriations. 

6375.  Also,  letter  from  the  National  Organization  of 
Masters,  Mates,  and  PUots  of  America.  New  York  City.  N.  Y., 
opposing  House  bill  11207;  to  the  Committee  on  Economy. 

6376.  By  Mr.  DISNEY:  PeUtion  of  Elmer  Vlck.  of  Tulsa, 
Okla..  and  458  other  petitioners,  favoring  relief  through  a 
moratorium  or  other  means,  for  a  period  of  not  less  than 
one  year,  from  receivership  action  and  foreclosure  suit,  also 
from  all  other  payments  accruing  during  the  suspension 
period  against  their  homes;  to  the  Committee  on  T^anUng 
and  Currency. 

6377.  Also,  resohitlon  of  Mayes  County  Post,  No.  1198, 
Veterans  of  Foreign  Wars,  of  Pryor,  Okla..  supporting  the 
immediate  payment  of  the  soldiers'  bonus;  to  the  Committee 
on  Ways  and  Means. 

6378.  Also,  telegram  from  Veterans  of  Foreign  Wars  Poet 
of  Chelsea,  Okla.,  urging  the  immediate  pasrment  of  the 
soldiers'  bonus;  to  the  Committee  on  Ways  and  Means. 

6379.  Also,  telegram  from  Hominy  Chapter.  No.  10,  Dis- 
abled American  Veterans  of  the  World  War,  urging  immedi- 
ate payment  of  soldiers*^  bonus;  to  the  Committee  on  Ways 
and  Means. 

6380.  Also,  letter  from  Charles  Milam  Post.  No.  60.  of  the 
American  Legion,  of  Chelsea,  Okla..  urging  immediate  pay- 
ment of  the  soldiers'  bonus;  to  the  Committee  on  Ways  and 
Means. 

6381.  Also,  tdegram  from  St.  Mihiel  Post.  No.  17.  of  the 
American  Legion,  of  San  Springs,  Okla..  mrgiixg  the  imme- 
diate payment  of  the  sddlers'  bonus;  to  the  Committee  on 
Ways  and  Means. 

6382.  Also,  tdegram  from  a  member  of  the  executive  com- 
mittee of  the  first  congressional  district  of  Oklahoma,  urg- 
ing immediate  payment  of  the  sddiers'  bonus;  to  the  Com- 
mittee on  Ways  and  Means. 

6383.  Also,  telegram  from  McKlnney  Montgomery  Post  of 
the  American  Legion,  of  Claremore,  Okla..  urging  the  im- 
mediate payment  of  the  soldiers'  bonus;  to  the  Committee  on 
Ways  and  Means. 

63Si.  Abo.  letter  from  the  SUatook  Post,  No.  131.  of  the 
American  Legion,  of  Skiatook.  Olda..  urging  the  Immediate 
payment  of  the  eddters*  bonus;  to  the  Committee  on  Ways 
and  Means. 

6385.  Also,  telegram  frran  Tulaa  Post,  No.  577,  Veterans  of 
Foreign  Wars,  urging  immediate  payment  of  the  soldiers' 
bonus;  to  the  Committee  on  Wajrs  and  Means. 


6386.  Abo,  letter  from  Veterans  at  Foreign  Wars  of  the 
United  Stetes,  Department  of  Oklahoma,  urging  Immediato 
payment  of  the  sddiers'  bonus;  to  the  Committee  on  Ways 
and  Means. 

6387.  Also,  tdegram  from  Gates  Stepp  Post,  Mb.  135. 
American  legion.  Jenks.  Okla..  urging  immediato  payment 
of  the  eddlers'  bonus;  to  the  Committee  on  Ways  and  m«>*i>« 

6388.  Also,  tdegram  from  Veterans  of  Foreign  Wars. 
Mayes  County,  Okla..  urging  immediate  payment  of  the 
sddiers'  btmus;  to  the  Committee  on  Ways  and  Means. 

6389.  Also,  tdegram  from  Cleo  Farr  Post,  No.  346,  of  the 
American  Legion,  of  Mayes  County,  Okla.,  urging  immediate 
payment  of  the  soldiers'  bonus;  to  the  Cuxmilttee  an  Ways 
and  Means. 

6390.  By  Mr.  McLAUOHLIN:  Petition  of  Mrs.  R  O.  Pot- 
ter atMl  52  other  residente  of  Newaygo.  Fronont,  and  Grand 
Rapids,  Mich.,  opposing  Senate  bill  1302,  <»:  any  other  com- 
pulsory Sunday  observance  bill;  to  the  Committee  on  the 
District  of  Cdumbia. 

6391.  By  Mr.  SHANNON:  Petition  of  100  dtlaois  of  Kan- 
sas City,  Mo.,  protesting  against  the  cent-a-shell  tax  on 
shotgim  sheEs  as  proposed  In  Bouse  bill  10604;  to  the  Com- 
mittee on  Wajrs  and  Means. 

6392.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Mount  Hope  Chamber  of  Commerce.  Mount  Hope.  W.  Va.. 
protesting  against  the  passage  of  the  Davls-Elelly  coal  bill: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6393.  Also,  resolutimi  of  the  Ounther-McNeely-NowIan 
Post,  No.  19,  of  the  American  Legion,  of  Logan.  W.  Va., 
protesting  against  the  passage  of  the  Davis-Kelly. coal  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6394.  Also,  resolution  of  the  Charleston  dearing  House 
Association,  of  Charleston.  W.  Va..  protesting  agahut  the 
passage  of  the  Davis-Kdly  coal  bill;  to  the  Conunlttee  on 
Interstate  and  Foreign  Oommeree. 

6395.  By  Mr.  SWING:  Petition  signed  by  504  reddente  of 
San  Diego  County.  Calif.,  protesting  against  compulsory 
Sunday  observance;  to  the  Committee  on  the  District  of 
Cdumbia. 


SENATE 
Thuesday,  April  21,  1982 

Rev.  Joseph  R.  Slxoo,  D.  D..  miniflter  of  the  IMw  YoA 
Avmue  Presbyterian  Churdi,  of  the  dty  of  Wad>ii«tan, 
offered -the  following  prayer: 

Eternal  God,  within  the  shdter  of  whose  love  there  Is 
room  for  all  perplexed  minds,  all  burdened  hearts,  aU  dis- 
turbed spirits,  we  seek  Thy  presence  and  Thy  favor  at  the 
opening  of  this  day. 

To  none  of  Thy  children  hast  Thou  ever  said.  "Te  ae^ 
my  face  in  vain."  Throui^iout  aU  the  years  Thou  hast  been 
our  rduge  and  strength,  a  very  present  help  In  trouble. 

Sustain  us  with  the  assurance  that  the  God  of  Israd 
neither  slumbers  nor  sleeps  and  that  underneath  and  round 
about  us  are  Thy  everlasting  arms. 

This  we  pray  through  Jesus  Christ  our  Lord.    A'Wfn 

ram  jomoui. 

The  diief  Clerk  proceeded  to 
proceedings  of  the  calendar  days  of 
day  last,  when,  on  request  of  Ux. 
consent,  the  further  reading  was 
Journal  was  approved. 

mssAMS  Twom  ram  natsamsn — upnotu.  or  sn,sg  saa  mmr 

BXSOLUTUm 

Messages  in  writing  from  ttie  Prealdettt  of  the  Utatftad 
States  were  communicated  to  the  Senate  by  Mr.  t«kta,  one 
of  his  secretaries,  wlm  also  annooneed  that  the  FTdMenl; 
had  approved  and  signed  the  following  acto  and  Joint 
resolution: 

On  April  14,  1932: 

S.  1769.  An  act  to  authorize  pay  patients  to  be  admitted 
to  the  contagious-diaease  ward  of  the  GaUnger  MBnlc^ai 
Hospital; 
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S.M0t.  iUt  m4  to  pennii  comtrai^kMi.  Malotenaiice,  azid 
wt  of  oititn  pipe  ttnei  lor  petroteum  Mod  petroleum  ivod- 
lacto  Id  tte  Diitrlei  of  OohaBbto; 

8.  S223.  An  act  to  emend  en  ect  luvrored  BCerdi  3,  1917, 
kxMvn  ee  the  Dletvki  of  Onirimhte  emproiBleticm  ect  for 
the  feer  endtiw  June  M.  IMS;  end 

&  J.  Bee.  4.  Joint  leeotutlon  to  proride  (or  tbe  neming 
of  MootsaoMty  Bletr  PartaL 

Oo  Apifl  It.  ma: 

8.  aOTt.  An  ect  to  emoid  en  ect  epprored  Vetenery  SO, 
laM.  eotillBd  "An  eet  to  emend  en  ect  entitled  'An  eet  to 
pimMi  felM  ewMiinf  before  tariel  boenb  of  the  IfetropoU* 
ten  FoUee  Vovee  end  Fire  Depertment  of  the  Dtatrict  of 
CotumUe.  end  for  other  purposes.'  epprored  May  11.  IMS.** 

On  April  ao,  1033: 

A.MM.  An  eet  to  emend  seetiflQ  600  of  tbe  eet  of  lierch 
S.  liOl  <11  CMet.  1J84;  U  C.  OMte.  title  5.  aee.  122). 

A  meseece  irom  the  House  of  Bepreeentettyes  by  Ifr. 
Cbeifee.  one  of  its  clerks.  Informed  the  Senate  that  the 
House  of  RepresentattTce  had  accepted  the  inTlUticm  of 
the  Senele  to  attend  th»  funeral  services  of  Hon.  Wiuxam 
J.  Hauxs.  late  a  Senator  from  the  State  of  Oeargla.  held 
In  the  Senate  Chamber  on  yesterday,  and  that  the  com- 
mittee appointed  by  the  Speaker  of  the  House  to  attend 
the  funeral  had  acted  in  oonjnnctlan  with  the  committee 
of  the  Seitate  to  make  the  necessary  arrangements,  and 
transmitted  the  resolutions  of  the  House  in  connection 
therewith. 

Tht  message  announced  that  the  House  had  passed  a 
bill  (H.  R.  7S22)  to  provide  a  new  Civil  Code  for  tlie  Canal 
Zone  and  to  repeal  the  existing  Civil  Code,  in  which  tt  re- 
(luested  the  concurrenoe  of  tbe  Senate. 

nmoLi.ee  sotue  eiSMBe 

Tike  Bwseege  eleo  announced  that  the  Speaker  bed 
eftzed  hiB  Bignetore  to  tbe  foUowtac  enrolled  MBs,  and 
they  were  etgned  by  tbe  Ylee  Piesldentt 

8. 2682.  An  ect  to  amend  section  5  of  the  Crlminel  Code; 
.  8.3666.  An  ect  rdatlx^  to  tbe  construction  of  a  Federal 
boilding  at  ISmce  City.  Okie; 

H.  R.  862.  An  Act  for  the  rebef  of  O.  W.  Wall; 

H.  R.  1202.  An  ect  Idr  tbe  reUef  of  Lehde  A  Schoenhut; 

JLIt.1666.  An  eet  fee  tbe  rdlef  of  Ftancis  Eimktr; 

H.R.2SML  An  Mt  fee  the  relief  of  tbe  Stoto  Nationel 
Benk  of  Wills  Point,  Tex.; 

B.R.3265.  An  ect  for  the  relief  of  W.  J.  Shirley: 

B.  11.3373.  An  act  for  the  relief  of  Ftreman's  Fund  IB- 
surenoe  Co.; 

R.  R.  StOO.  An  act  for  the  relief  of  Hden  Patricia  Sullivan; 

H.R.4339.  An  act  for  tbe  relief  of  Alton  B.  Flatner; 

R.R8250.  An  ect  for  tbe  reUef  (tf  Steve  Fekete; 

H.  R.  8273.  An  act  for  the  reUef  of  Frank  Bayer; 

H.  R.  8646.  An  act  aatboriUng  and  directing  ttie  Secretary 
of  War  to  lend  to  tbe  entertatmnent  committee  of  the  united 
Confederate  Veterans  250  pyramidal  tents,  complete;  fifteen 
16  by  80  by  46  foot  assemUy  tents;  thirty  11  by  50  by  15 
foot  hospttal-ward  tents;  18.000  Uankets.  olive  drab.  No.  4; 
5.000  piUowcasee;  5.000  ceBvas  cote;  5.000  cotton  pillows; 
5J60  tad  eeeke;  16JB06  bed  sbMte;  30  field  raxwie.  No.  1; 
16  llekl  babe  ewcne;  80  weter  begs  (forlee  water);  to  be  used 
e6  tbe  enneiiipnent  of  tbe  united  Oonf ederato  Veterans,  to 
bebekl  at  MBbmeit.  Ve^  tai  June.  16S2; 

H.  R  7788.  An  ect  authoritfng  tbe  grentinc  by  the  See- 
reienr  of  Wer  ol  a  light  of  way  to  tbe  Qeorgle  Highway  De- 
partment; 

H.R.666V.  An  eet  enttnristng  tbe  Secretery  of  tbe  Inte> 
rier  to  veceto  wttbdimwato  of  piihbe  lande  under  tbe  re(^- 
aattan  lew,  with  r»wsrvntton  of  xlgbts,  ways,  and 


New  Orleaoflk  State  of  Louisiana,  for  levee  end  street  pur- 


H.  R.  8397.  An  act  making  appropriations  for  tbe  Depeit- 
moit  of  tbe  Interior  for  the  fiscal  year  ending  June  30. 1683. 
and  for  ether  purpoese; 

1&R.6T16.  An  ect  grentlng. certain  lends  to  the  Board  of 
OommtsaioDers  of  tbe  Orleane  levee  district  in  the  dtj  of 


H 

H.B.6066.  An  ect  to  ezteod  the  times  for  eoaunendng 
and  completing  tbe  constructiMi  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Tenth  Street  in  Bettendorf.  Iowa; 

H.  R.  9143.  An  act  to  extend  the  times  for  oommencin^j 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  et  or  near  EUMWoods.  N.  Dak.; 

H.R.9301.  An  act  to  extend  the  times  for  coounending 
and  completing  tbe  construction  of  a  bridge  across  tbe  Blacli<) 
River  at  or  near  Pocahontas,  Ark.;  \ 

H.  R.  9974.  An  act  to  autboriae  i4)pointment  of  pnblie^.^ 
school  employees  betwera  meetings  of  the  Board  of  Educe- 
tien; 

H.  R.  10088.  An  act  to  revive  and  reenact  the  ect  entitled - 
"An  eet  authorising  tbe  South  Carolina  and  tbe  Georgia 
EOghway  Departments  to  construct,  maintain,  and  opfirato 
a  ton  bridge  across  the  Savannah  River  at  or  near  Burtong^ 
Ferry,  near  Sylvania,  Oa.,"  approved  May  26.  1928; 

H.  R.  10362.  An  act  to  require  the  approval  of  the  Oeceral 
Coimcil  of  the  Seminole  Tribe  or  Nation  in  case  of  the  dis- 
posal of  any  tribal  land;  and 

H.  R.  10489.  An  act  to  provide  for  the  extension  and  wid- 
ening of  Miciiigan  Avenue  in  tbe  District  of  Columbia,  and 
for  otho*  purposes. 

OOOSDOf  ATIOir  or  MOTOI  ntARSPOITATIOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  tbe  chairman  of  the  Interstate  Coeuneroe  Coounlssion. 
transmitting  copy  of  the  commission's  report  in  IntersTAto>' 
Commerce  Commission  Docket  No.  23400,  Coordination  of' 
Motor  Transportotion,  which,  with  tbe  accompanying  report, 
was  referred  to  the  Committee  on  Interstete  Commeree. 

mrOKTATIOHS  or  wood  PTTLP    (S.  doc.  ho.   84) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  acting  chairman  of  the  United  States  Tariff  Ctim- 
mission,  transmitting,  in  response  to  Senate  Resolution  95. 
a  report  of  its  investigation  of  the  effect  of  the  depreciatioa  ^ 
in  the  value  of  foreign  currencies  upon  the  Importation  Into  ^ 
tbe  United  Stetes  of  mechanically  ground  wood  pulp,  chern*^ 
ical  wood  pulp,  unbleached,  bleached,  and  pulpwoods.  which, 
with  tbe  accompanying  report,  was  referred  to  the  Commit- 
tee on  Finance  and  ordered  to  be  printed,  with  Illustrations.'^ 

CALL  OF  THX  lOLL 

Mt,  FESS.  Mir.  President,  I  suggest  the  absence  of  a 
Quorum. 

The  VXCB  PRESIDENT.    Tbe  ttak.  wlD  call  ttm  roU. 

Tbe  legislative  clerk  called  the  roll,  end  the  following 
Senators  answered  to  their  names:  ^ 


Aibant 

Ooetlgui 

Austin 

Oovizens 

Kean 

BaUcy 

CutUag 

LaFoUett* 

Bwikbewl 

JMm 

Lewte 

Bartocmr 

DkMMBim 

Btfkloy 

DUI 

T^ttj 

Blnttiam 

fvm 

McOffl 

Black 

Fletcher 

McMary 

BIjUm 

Bormh 

Fruler 
CHenn 

lES^  ^ 

Brsttoa 

QtiOnbaKov^ 

RMy 

BrooklMrt 

Oon 

Norbeek 

Brounutl 

Biae 

Norrta 

BuUcley 

Berrtoon 

Wye 

Buiow 

Hirtin— 

OdtUa 

Byrne* 

HatfleKl 

PatteTBoa 

Capper 

Hayilen 

PHtmaa 

Oftnkmr 

Hebert 

Carey 

HoweU 

V 

Connally 

HuU 

Schall 

afcipatead 

ShoitHSBu 

Smttlx 

BOMOt 


.a 


Stephana 

Thomaa.  Idaho 

Thomas,  Okla. 

Toweaeod 

TyiUoca 

Vaaei 

Wsencr 

Waloott 

Walsh. 

Watenaan 

Wataon 

wAeeler 

White 


Mr.  8RBPPARD.  I  desire  to  announce  that  tbe  Senator 
from  Artomeas  [Mr.  Roaxnoel.  the  Senator  from  Oeonjla 
[Mr.  OioecK],  the  Senator  from  Tennessee  [Mr.  McKbllai], 
the  Senator  from  norida  [Mr.  TiamkbllI.  and  tbe  SeiMitor 
from  Wyoming  [Mr.  KxnsicKl  are  detained  from  tbe  Sta- 
ate  in  attendance  upon  tbe  funeral  of  ttie  late  Senator  from 
Georgia. 

I  aieo  wish  to  announce  that  tbe  eenior  Senator  from  Mls- 
soart  £Mr.  HswssJ  is  necessarily  detained  from  tbe  Semate 
by  illnesa 
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>  - 1  wlao  desire  to  announce  that  the  seniOT  Senator  from 
Virginia  [Mr.  Swabsoh]  is  absent  in  attendance  upon  tbe 
disarmament  conference  at  Geneva. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

OKDn  OF  BUSIKXSS 

^  Mr.  McNARY.  Mr.  President,  may  I  have  the  attention 
of  the  Senator  from  New  Mexico  [Mr.  BaATXoir]?  A  few 
days  ago.  following  a  conference  with  the  able  Senator  from 
Arkansas  [Mr.  RosntsoN],  it  was  agreed  that  the  Alabama 
senikiorlal  contest  should  come  up  to-day  immediately  fol- 
lowing morning  business.  At  that  time  it  was  my  thought 
that  it  should  come  up  following  the  morning  hour  at  2 
o'clock.  There  are  several  resolutions  coming  over  from  a 
previous  day  and  some  important  matters  on  tbe  calendar. 
A  number  of  Senators  have  asked  me  to  submit  a  unanimous- 
consent  requefA'  that  we  postpone  the  consideration  of  tbe 
Bankhead-Heflin  contest  unt^  2  o'clock  and  that  during  the 
morning  hour  we  have  tbe  usual  morning  business  and  a 
call  of  the  calendar. 

:  Mr.  BRATTON.  Mr.  President,  that  is  quite  agreeable  to 
aae.  I  quite  concux  that  we  may  well  use  the  time  untd 
2  o'clock  with  other  matters  and  take  up  the  contest  at  that 
time. 

Mr.  NORRIS.  Mr.  Prei^dent,  we  had  a  unanimous-consent 
agreement  that  on  yesterday  at  4  o'clock  p.  m.  we  would 
toke  up  a  certain  matter  of  proposed  legislation.  Of  course, 
the  adJoiUTunent  of  the  Senate  on  account  of  the  funeral 
of  the  late  Senator  Harris  has  done  away  with  that  agree- 
ment. I  ask  unanimous  consent  that  the  order  which  was 
|Ued  for  4  o'clock  yesterday  be  made  for  4  o'clock  to-day. 

The  VICE  PliESIDENT.  First  let  the  Chair  submit  the 
unanimous  consent  requested  by  the  Senator  from  Oregon. 
Is  there  objection  to  the  request  of  the  Senator  from 
Oregon? 

Mr.  JONES.  Mr.  President.  I  am  not  going  to  object  to 
the  unanimous-consent  request,  but  I  wish  to  say  that  I  think 
the  time  has  c<nne  when  we  must  insist  upon  action  oa 
appropriation  bills  without  very  much  more  unnecessary 
delay-  I  think  we  could  dispose  of  the  pending  appropria- 
tion bill  in  a  couple  of  hours.  At  any  rate.  I  am  going  to  give 
notice  that  consideration  must  be  given  to  the  appropriation 
billa  and  we  must  not  set  them  aside  by  unanimous-consent 
agreements  again.  Of  course,  I  recognize  that  the  contested- 
election  case  is  of  the  highest  privilege,  so  far  as  that  Is 
concerned. 

Mr.  McNARY.  I  may  say  to  the  Senator  from  Washing- 
ton that  it  is  my  purpose  to  ask  the  Senate  to  remain  in 
session  on  Saturday,  wliich  will  expedite  the  consideration 
of  the  pending  appropriation  bill  to  a  certain  extent. 

Mr.  JONES.  I  am  giving  my  notice  about  appropriation 
bills  for  the  future,  but  the  one  pending,  especially,  I 
thought  we  might  get  through  with  to-day.  Of  course,  any 
agreement  made  vrith  respect  to  the  matter  to  which  the 
Senator  from  Nebraska  has  reference  should  be  carried  out. 

Mr.  NORRIS.  Mr.  President,  we  have  made  several 
agreements  with  regard  to  the  bill  to  which  I  referred — a 
bill  which.  In  my  judgment,  when  it  Is  considered,  will  re- 
ceive the  unanimous  approval  of  this  body.  Ordinary  com- 
mon decency  and  Judgment  would  impel  us  to  enact  the 
bin  into  law.  Without  reason  it  has  been  deferred  and 
put  off.  As  a  matter  of  courtesy  to  the  Finance  Committee, 
after  the  Judiciary  Committee  had  unanimously  reported  it, 
we  let  the  bill  go  to  the  Rnance  Committee  with  the  unani- 
mous-consent agreement  then  made  and  entered  into  that 
it  should  be  reported  back  to  the  Senate  on  a  certain  day. 
It  did  not  come  back  on  that  day.  It  went  over  still  fur- 
ther. It  is  only  a  matte:  of  common  courtesy  that  ought 
to  be  extended  now.  The  bill  would  have  been  a  law  to- 
day if  it  had  not  been  for  these  delays  >x^ch  have  come 
about  without  any  reason,  I  believe,  and  I  think  with  an 
entire  misunderstanding  on  tin  part  of  those  who  have  been 
tostrumental  in  bringing  about  the  delay. 

Mr.  McNARY.  The  Senator  from  Nebraska  is  entitled  to 
have  early  consideration  of  his  proposal.  It  was  only  by 
an  unfcurtunate  and  unexpected  death  that  conditions  made 


it  necessary  on  yesterday  for  it  to  go  over.  I  am  perfectly 
agreeable  to  have  its  consideration  follow  the  f>w>ft'iiTifltt  et 
the  remarks  of  the  Senator  from  New  Mezfoo.  ^ 

Mr.  BRATTOl^.  Mr.  President.  I  appreciate  tbe  Impend 
tance  of  the  measure  to  which  the  Senator  from  Nebraiita 
addresses  himself.  I  may  say  that  it  is  my  purpoee  to  open 
the  discussion  of  the  Bankhc»d  case. 

Mr.  NORRIS.    I  am  not  trying  to  interfere  with  tbat. 

ifr.  BRATTON.  I  would  be  perfectly  willing  at  that  time 
to  lay  the  contested-election  case  aside  temporarily  in  order 
to  take  up  the  measure  sponacted  by  the  Senator,  but  I  do 
not  want  the  contested-election  case  to  lose  ite  status. 

Mr.  NORRIS.  We  had  a  unanimous-consent  agreement 
that  we  would  take  up  Senate  bill  939  yesterday  at  4  o'clock. 
Of  course,  nobody  can  be  blamed  that  that  agreement  was 
not  carried  out;  under  the  ciroumstances  everything  of  that 
kind  had  to  give  way.  All  I  have  adced  is  that  the  order 
fixed  for  yesterday  be  carried  out  to-day  at  4  o'clock. 

Mr.  McNARY.  Mr.  President,  that  can  be  done,  as  I  sug- 
gested, to  follow  the  conclusion  of  the  speech  of  the  Senator 
from  New  Mexico. 

Mr.  NORRIS.    Why  not  make  the  agreement  now.  then? 

Mr.  McNARY.  Very  weU;  I  was  willing  to  do  tiMt.  and  I 
have  suggested  an  agreement. 

The  VICE  PRESIDENT.  Let  the  Chah:  stete  the  first  re- 
quest, and.  then  the  Chair  will  submit  the  request  of  the 
Senator  from  Nebraska.  Is  there  objection  to  the  request 
of  the  Senator  from  Oregon  to  postpone  tbe  contested- 
election  case  untU  2  o'clock?  The  Chair  hears  none,  9^4  it 
is  so  ordered. 

Mr.  BORAH.  Bfr.  President.  I  did  not  understand  what 
the  request  was. 

The  VICE  PRESIDENT.  The  request  was  to  postpone 
untn  2  o'clock  the  order  made  to  take  up  the  contested- 
section  case  immediately  after  the  conclusion  of  morning 
business,  so  that  then  would  be  two  hours  this  nunritng  for 
morning  business.  The  Chair  hears  no  objection,  and  it  is 
so  ordered.  Now  the  question  is  on  the  request  of  the  Sena- 
tor from  Nebraska. 

Mr.  BRATTON.    Mr.  President,  a  parliamentary  inquiry. 

Tlie  VICE  PRESIDENT.    The  Senator  will  stete  it. 

Mr.  BRATTON.  If  the  agreement  shall  be  entered  into, 
it  will  not  displace  the  contested-election  case;  in  other 
words,  that  case  will  retain  ite  privileged  stetus,  wlU  it  not? 

The  VICE  PRESIDENT.    Certainly. 

Mr.  NORRIS.  I  am  willing.  If  the  Senator  would  prefer 
to  do  so,  that  he  should  proceed  immediately,  and  then  take 
up  the  other  measure  at  the  conclusion  of  his  remarks,  if 
that  would  suit  him  better.  ^ 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Nebraska? 

Mr.  BLACK.  Mr.  President,  I  am  thoroughly  sympathetle 
with  the  bill  of  the  Senator  from  Nebraska  and  was  a  mem- 
ber of  the  subcommittee  that  reported  it.  I  am  wondering, 
however,  if  we  can  not  at  the  same  time  reach  an  agreement 
to  limit  debate  on  that  measure  to  one  hour.  I  do  not 
think  the  debate  win  require  very  long.  I  agree  with  the 
Senator  that  the  bill  will  probably  be  passed  imawii^y^iniy 
when  it  Is  discussed  before  the  Senate. 

Mr.  NORRIS.  Let  me  state  to  the  Senator  I  tMpk  that 
such  an  agreement  could  be  iQade.  I  do  not  think  the  bill 
will  take  an  hour,  but  it  will  necessarily  take  some  time. 
Boxne  amendmente  have  to  be  considered,  and  also  a  com- 
munication firom  the  Veterans'  Bureau,  and  It  wlU  neces- 
sarily take  me  some  time  to  answer  tbe  questions  raised. 
I  do  not  believe  there  will  be  any  contest  about  tbe  biU 
when  I  shall  have  answered  such  qtieetions  as  may  be  raised; 
but  if  the  debate  wne  limited  to  an  hour,  the  Senator  must 
realize  that  we  might  get  into  a  tangle  at  the  end  of  tbO- 
hour,  when,  perhaps,  it  mis^t  not  be  possllde  to  explain 
something  which  would  be  very  easy  to  explain  if  we  had 
an  opportunity. 

Mr.  BLACK.  On  the  sUtement  of  the  Senator  from  Ne- 
braska I  am  not  objecting,  and  I. am  not  even  offering  to 
amend  the  request  for  onanlmous  consent;  but,  of  course, 
we  are  anxious  to  proceed  with  the  contested-election  eaai 
as  soon  as  possible. 
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Tte  VICB  PRESDDaoiT.  JB  there  objection  to  the  reqnest 
of  tiM  Senator  from  ItelnMka  that  the  taUl  referred  to  by 
hJm.  being  Senate  bin  t9t»  may  be  taken  np  immecbateiy  at 
the  conchirtoii  d  the  ranartcs  of  the  Senator  from  ifew 


Mr.  JQNB8.  Ifr.  FresUeDt.  I  want  to  ask  if  tt  Is  tnider- 
stood  that  we  wUI  iiiuiecd  with  that  measure  untU  dis- 
posed of  ? 

Mr.  NORBIB.  I  thhik  so.  1  reaUze.  and  so  does  every 
other  Senator,  that  if  the  time  is  limited  it  would  be  very 
easy  tor  any  Senator  to  prevent  the  paasace  of  the  bill  by 
slmi^  taking  up  timo.  The  fact  that  there  wiU  be  no  limi- 
tatian  I  think  will  expedite  the  passage  of  the  bilL 

The  VICE  FRBSUXiEMT.  In  then  ohjeotion  to  the  request 
of  the  aenator  from  Nefaraska?  The  Chair  hears  none,  and 
it  is  so  ordered. 

FRTTIOm  AKS  lOMOaXALS 

Sir.  COSTfOAN  presented  a  petition  signed  by  732  citizens 
of  Coiorado  Springs.  Ckdo^  praying  for  the  maintenance  of 
the  present  standard  of  compensation  and  wages  of  Federal 
employees,  which  iras  referred  to  the  Committee  on  Civil 


Hr.  B3EAN  presented  memorials  of  sundry  citizens  of  the 
State  of  New  Jersey,  remonstrating  against  the  passage  of 
le^datSon  proposing  to  impose  a  tax  of  a  cent  a  shell  upon 
^tgun  shell;,  wlilch  were  refexred  to  the  Committee  on 
Finance. 

Bir.  TTDOros  presented  a  petition  of  sundry  citlaens  of 
Cecil  County.  Md..  prasring  for  the  ImmedDate  payment  in 
c^ah  of  adjusted-compenimtlon  certificates  of  World  War 
veterans  (boots) .  which  was  referred  to  the  Committee  on 
Finance. 

Mr.  WUrrc  presented  the  petition  of  Mrs.  Clara  T.  Saw- 
yer and  sundry  other  citizens  of  Thomaston,  Me.,  praying 
for  ttte  maintenance  of  the  prohibitian  law  and  Its  enf orce- 
ment,  and  protesting  against  any  measure  looking  toward 
Its  niodlflcatlon,  resnbmisston  to  the  States,  or  repeal,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  CONNALLY  presented  a  petition  of  sundry  citizens  of 
Brady.  T^x..  praying  for  the  passage  of  House  bill  No.  10287. 
authorizing  the  Oovenunent  to  give  aid  on  Federal  roads 
tiiroutfi  tacui  pu  ated  towns  whose  population  is  7,500  or  less, 
etc.,  ^dch  was  refeired  to  the  Committee  on  Post  Offices 
and  Post  Roads. 

J^He  also  presented  a  petition  of  sundry  citizens  of  Ffentrcss, 
Ttac.  praying  for  the  passage  of  legislation  known  as  the 
Wheeler  WH,  proposing  to  take  over  farm  mortgages  at  a 
krw  rate  of  Interest,  etc.,  which  was  referred  to  the  Commit- 
tee on  Agriculture  and  Forestry. 

Mr.  CAPPSR  preeested  a  resolution  adopted  by  the  Thlrty- 
stxth  Annual  Oonventlon  of  the  Kansas  Building  and  Loan 
I^agoe,  Topdca,  Kans.,  indorsing  the  proposed  Federal  home 
loan  bank  legislation,  irhich  was  referred  to  the  Committee 
OR  Banking  and  Carrency. 

He  ate  presented  petitions  of  Walter  J.  Llndstrom  Post, 
llo.  O.  the  Amoican  Legion,  of  Oswego,  and  sundry  citizens, 
being  WbrW  Wto  veterans,  of  Horton.  in  the  State  of  Kansas, 
praying  for  the  Immediate  payment  In  cash  of  adjusted- 
cnmpfnuattqp  certiflcatei  of  World  War  veterans  (bonus), 
vhleh  were  referred  to  the  Committee  on  Finance. 

Mr.  ASBUBST  presented  a  resolution  adopted  by  the 
Douglas  CArii.)  Chamber  of  Commerce  and  Mines,  favoring 
drastk  xetrenehment  In  IWoal  apfvoprlations,  which  was 
xef erzed  to  the  CUiuntttee  an  ^^TVfvpriihtlom 

Be  abo  presented  telegramat  in  the  nature  of  memorials, 
ftcm  Karl  V.  Minwhlberg,  oommander  Post  No.  720.  Veterans 
of  Foreign  War^  of  Fhoenhc.  and  Bandy  Coor  Post,  Veterans 
of  Foreign  Wan.  Sam  Trozel.  oommander.  of  Olendale. 
both  in  the  State  of  Arlaooa,  remonstrating  against  the  pas- 
sage of  IfgtslatkMa  effecting  decxeaaes  In  veterans'  benefits 
and  compensation.  whid&  were  referred  to  the  Committee  on 


Mr.  BABBOXJR  presented  a  resotution  adopted  by  the  Ki- 
wils  Club,  of  Bayonne.  M.  J^  favoring  the  passage  of  legis- 
laUon  for  the  Federal  control  of  interstate  traffic  in  guns. 


pistols,  and  othor  death-dealing  instruments,  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  members  of  the 
Bargen  County  Council  of  Republican  Women,  Wortendyke. 
N.  J.,  indorsing  the  eighteenth  amendment  of  the  ConstitU'^ 
tlon.  which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  ninth  ward 
RepuMican  organization  of  Jersey  City.  N.  J.,  protesting 
against  proposed  reductions  in  the  compensation  of  postal 
onployees,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  a  resolutlwt  adopted  by  the  Chamber 
of  Commerce  of  Red  Bank,  N.  J.,  protesting  against  pro- 
posed reductions  In  the  wages  of  post-offlce  emx^oyees  re- 
ceiving $2,500  or  less,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  a  resolution  adopted  by  Mllltown 
Orange.  No.  151,  Patrons  of  Husbandry,  of  MUltown.  W.  J., 
protesting  against  reduction  or  suspension  et  the  appro- 
priation for  vocational  education  in  the  States,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resohition  adopted  by  the  Board  of 
Education  of  Sussex  County.  N.  J.,  protesting  against  the 
withdrawal  <rf  Federal-aid  appropriations  for  tea<4iing  agrl- 
cultxire  in  secondary  schools,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  memorial  of  sundry  citizens,  beiikg 
civfl-service  employees  of  the  Section  Customs  Statistics,  of 
New  York  aty,  N.  Y..  remonstrating  against  the  proposed 
reduction  in  the  appropriation  for  customs  statistics,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  fay  the  Locust 
Orove  Gunning  Club  (Inc.) ,  of  Union  and  BCddlesex  Coun- 
ties, N.  J.,  favoring  the  Imposition  of  a  special  #1  license  fee 
or  tax  for  shooting  wild  ducks,  which  was  referred  to  the 
Committee  on  Finance.  ' 

He  also  presented  a  memorial  of  sundry  citizens,  being 
employees  of  H.  R.  IngaDs,  Bulck  and  CadHlac  dealer,  of 
Asbury  Park,  N.  J.,  remonstrating  against  the  Imiwsition  of 
proposed  taxes  on  the  automobUe  Industry,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  memorandiun  submitted  by  the  New 
Jersey  State  Chamber  of  Commerce,  relative  to  House  bill 
10236,  the  revenue  and  taxation  bill,  suggesting  proposed 
changes  therein,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  petition  of  sundry  citizens,  being 
World  War  veterans  of  Clifton,  N.  J.,  praying  for  the  pas- 
sage of  legislation  providing  for  prompt  payment  of  ad- 
justed-compensation certificates  of  World  War  veterans 
(bonus) .  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resohition  adopted  by  Antrim  Metx 
Post.  No.  86,  American  Legion,  of  Maple  Shade.  N.  J,  favor- 
ing immediate  payment  of  the  remaining  portion  of  ad- 
justed-compensation  certificates   of   World  War   veterans 
(bonus) .  which  was  referred  to  the  Committee  on  Finance. 
Mr.  SHORTRIDOE  presented  numerous  petitions  and  let- 
to.  In  the  nature  of  petitions,  from  sundry  citicens  and 
organizations  oi  the  State  of  California,  praying  for  the 
passage  of  legislation  providing  for  the  prompt  payment  of 
adjusted-compensation  certificates  of  World  War  veterans 
(bonus),  which  were  referred  to  the  Committee  on  Finance. 
He  also  presented  memorials  and  letters  and  papers,  in 
the  nature  of  memoriah,  from  the  Mark  B.  Shaw  Co    of 
San  Bernardino;  Local  Union  Na  272,  Sheet  Metal  Work- 
ers*  Tntematinnal  Association,  of  San  Mateo;  Local  Union 
No.  413,  International  Brotherhood  of  Electrical  Workers, 
by  Leo  Penrose,  secretary,  of  Santa  Barbara;  Local  No.  465. 
International  Brotho-hood  of  Electrical  Workers,  by  Robert 
J.  WUcox,  recording  secretary,  of  San  Diego;  Local  No.  1235 
IntemAtiooal  AssociaUon  of  ^oi^hint^^    ^  pyj,  MegxuL, 
secretary,  of  Long  Beach;  and  sundry  citizens,  all  in  the 
State  of  California,  and  of  Local  Union  No.  66,  Am»H^n^ 
Flint  CUass  Workers'  Union  of  North  America,  of  Toledo, 
Ohio,  remonstrating  against  proposed  reductions  to  ths 
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compensati<m  of  postal  and  other  Federal  employees,  which 
were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  numerous  letters,  in  the  nature  of 
memorials,  from  simdry  citizens  and  various  business  or- 
ganizations of  the  State  of  California,  remonstrating  against 
the  proposed  increase  in  flrst-dass  postage  rates  in  the 
pending  tax  bill,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  YUba  (Toimty  Chamber  of  Commerce,  of  Marys- 
TiUe,  and  numerous  memorials,  telegrams,  and  letters  in 
the  nature  of  memorials  from  sundry  citiaens  and  organi- 
zatioDs.  all  in  the  State  of  Caltfomia,  remonstrating  against 
the  Imposltton  of  a  tax  on  matches  in  the  pending  tax  bill, 
which  were  refeix'sd  to  the  Committee  on  Finance. 

He  also  presented  letters,  in  the  nature  of  memorials, 
from  the  mayor  of  Santa  Aim,  Orange  County;  George  W. 
Elkins.  president  Beverly  Hills  Realty  Board;  and  CXillen  A. 
Messer.  vice  president  California  Real  Estate  Association, 
fourteenth  district,  of  San  Francisco,  all  in  the  State  of 
California,  remonstrating  against  the  proposed  stamp  tax 
on  real-estate  conveyances  in  the  pending  tax  bill,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  numerous  letters  and  papers,  in  the 
xuitare  of  manorials,  from  simdry  citizens  and  organiza- 
tions, all  in  the  State  of  California,  remonstrating  against 
the  imposition  of  a  tax  on  sales  of  securities,  which  were 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  signed  by  Louis  Kuttner.  Opt.  D.. 
on  behalf  of  the  San  I^ancisco  Association  of  Optometrists. 
of  San  Francisco;  the  Santa  Cllara  Ck}imty  Association  of 
Optometrists,  signed  by  Fred  L.  Foster,  its  president,  of  San 
Jose,  and  suzufay  other  citizens,  an  in  the  State  of  California, 
remonstrating  against  the  imposition  of  a  tax  on  spectacles, 
prism  binoculars,  field  and  opera  glasses,  etc..  in  the  pending 
tax  bill,  which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  telegrams  and  letters,  in  the  nature  of 
memorials,  from  sundry  citizens  of  the  State  of  California, 
remonstrating  against  the  imposition  of  a  tax  of  10  per  cent 
on  yachts  and  motor  boats,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  ntunerous  letters,  in  the  nature  of 
memorials,  from  sundry  citizens  and  organizations,  all  in  the 
State  of  California,  remonstrating  against  the  imposition 
of  a  tax  on  jewelry  and  also  fountain  pens  in  the  pending 
tax  bill,  which  were  referred  to  the  CTommittee  on  Finance. 

He  also  presented  letters  from  Ball  k  Ooldsteln.  J.  Rosen- 
baum  &  Son.  and  the  United  Fur  Co.,  all  of  Los  Angeles. 
Calif.,  remonstrating  against  the  imposition  of  a  10  per  cent 
luxiny  tax  on  furs  in  the  pendixig  tax  bill,  which  were 
referred  to  the  Committee  on  Finance. 

He  also  presented  several  letters,  in  the  nature  of  memo- 
rials, from  sundry  citizens  and  organizations,  in  the  State  of 
California,  remonstrating  against  the  imposition  of  a  10  per 
cent  tax  on  theater  admissions,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  letters,  in  the  nature  of  memorials,  from 
sundry  citizens  and  organizations,  in  the  State  of  California, 
remonstrating  against  the  imposition  of  proposed  taxes  on 
the  automoUle  industry,  ndilch  were  r^erred  to  the  Com- 
mittee on  Finance. 

UHSMPLOTMBCT  AMD  SUBZmsS  DXTKISSXOll 

Mr.  BARBOUR  presented  a  communication  signed  by  J. 
Cheever  Cowdin,  NSw  York  City,  N.  Y.,  which  was  referred 
to  the  Committee  on  Expenditures  In  the  Executive  Depart- 
ments and  ordered  to  be  printed  in  the  Rxcokd,  as  foUows: 

Nsw  ToBX.  Aprfl  f,  19J1. 
united  aetton  for  Mi^tloymmt  and/or  tb*  war  against  deppa» 
^l^on  H«  engacvd  In  a  noreamat  ci  trcmoMlaus  value  to  our  coun- 
try, to  our  leM  fortnnat*  dtlaana  who  are  out  at  work  and  suffer- 
Isg.  asd  to  buatncM  ganerally.  There  have  been  some  eerloua, 
but  natural.  mlsuzKlersta&dlnge  and  dlfferenoee  of  opinion  emcmg 
the  qioneailag  unenlaetlniie,  baft  theee  liave  been  overcome  pn- 
■aarlly  beceuee  of  tbe  woiiMnew  of  the  moveaient  and  tbe  keen 
deelre  to  eee  tbe  goal  reached  regazdleee  of  peratuiial  or  organlza- 
tloB  feelings.  Theee  dlfferanoee  have,  neverttaekei.  In  my  opiakm. 
affected  the  eOfOleiioy  d  oar  eOOrta,  but.  notwlttaatandlng.  good 
TCsulte  have  been  obtained,  m  nearly  000.000  people  have  been  put 


to  work  dnce  we  started.-  I  am  eomvlnced  that  ■■  we  «B  tarvard 
our  ezperienoes  of  the  past  wOl  lead  to  the  setUng  up  of  an  or- 
ganisation which  wUl  avoid  moat  of  the  dlflcolUes  heretofore  en- 
countered.   I  mention  the  above  to  dear  the  aCr. 

The  underlying  fact  remains  that  we  are  detscmmed  to  do  oar 
part  In  serving  our  country  In  these  troubleeome  thnse  by  puttti^ 
back  to  work  a  really  substantial  percentage  of  thoee  etlU  unem- 
I^oyed,  both  for  their  own  sakas  and  tor  the  benefit  of  Tmiliism 
generally  throughout  the  country.  We  can  not  faU  to  be  en- 
couraged by  the  United  States  Department  of  Oommaree  fkguiwi 
showing  for  the  first  time  In  many  long  months  that  the  eorvv 
of  emptoyment  has  turned  tipward. 

There  are.  however,  additional  results  that  might  be  accom- 
plished If  we  act  together  as  real  partners,  but  In  which  none  of 
us  could  succeed  Individually.    Our  next  etepa  should  be: 

Plrst.  CXnnplete  what  we  have  already  undertaken,  namely,  put- 
ting a  mllUoo  nten  and  women  to  work  who  are  now  uneBH>tayed. 
Second.  XTTge  the  adoption  of  an  8-hour  day,  eliminating  oyer- 
tlme.  and  giving  this  preeent  so-called  overtime  work  to  thoee  now 
unemplosred.  I  suggest  this  because  word  has  corns  to  \is  from 
many  quarters  that  concerns  have  lengthened  their  working  hours 
to  10  and  even  12  hour  days. 

Third.  Advocate  the  staggering  of  work  wherever  poeslble  all 
over  the  country. 

Fourth.  Undertake  a  national  campaign  for  the  establishment 
of  a  6-hour  day  and  a  6-hour  pay.  which  would,  of  course,  result 
In  placing  vast  numbers  at  work  when  accomplished. 

Plfth.  There  has  been  a  great  deal  of  dlactission  as  to  the 
wisdom  of  National  mxuX/at  State  buUdlng  programs.  Most  of 
the  opposition  to  these  propoeals  hss  been  predicated  on  the 
belief  that  the  projects  were  not  needed,  that  tbe  work  would 
create  huge  additional  debts  which  would  have  to  be  paid  for 
by  Increased  taxes,  and  that  much  of  the  mcmey  would  not 
actuaUy  go  Into  the  work  Itself. 

Z  believe  that  theee  objections  might  be  overcome  if.  acting 
as  a  unit,  we  ba<dced  the  prt^Msals  with  the  understanding  that 
each  project  be  made  sdf-eapportlng  eventuahy  by  means  of  a 
tdl.  whether  for  a  bridge,  road,  or  canal,  or  something  else. 
Bach  iHt>Jeet.  however,  must  be  Judged  by  Its  economic  neceestty 
as  weU  as  by  the  number  of  people  who  would  receive  employ- 
ment as  a  result  thereof.  BqultaMe  means  must  also  be  devised 
for  the  payment  of  only  reasonably  small  profits,  to  the  end 
that  as  much  as  possible  of  llie  moneys  would  actually  go  Into 
work  and  employmnat  aad  laiat  It  be  expended,  as  far  as  psmlbls. 
without  political  eonslderatloDS. 

All  building  projects  now  In  the  Treasury  and  other  govern- 
mental department,  for  which  appropriations  have  already  been 
made,  should  be  Immediately  put  Into  oonstructton  wtthoat 
waiting  for  blue  prints  of  every  detaU. 

It  Is  easy  to  teUeve  that  a  earcfuUy  worked  out  plan  would 
create  four  or  five  billion  dollars  of  jnoifitable  work  over  the  next 
two  years,  divided  proportionately  among  the  Statee.  If  each 
project  Is  made  to  stand  on  Its  own  feet  by  pseslng  the  above 
requirements  we  would  not  need  to  fear  Um  burden  of  future 
taxes.  It  should  be  recalled  that  in  the  late  war  over  gacOOO,- 
000,000  of  bonds  were  Issued  tar  a  crisis,  certainly  not  greater 
than  our  existing  erlals,  and  without  thought  of  whether  taxes 
woiild  or  would  not  be  Increased.  To  control  such  constructive 
undertakings  an  IndependMit  board  should  be  formed,  cooqweed 
of  outstanding  business  men  of  the  country,  engineers,  lawyers. 
National  and  State  Oovenunent  representatives,  as  well  as  mem- 
bers of  your  organisations  and  of  sudx  other  organisations  as 
may  Join. 

I  believe  that  if  such  a  plan  were  carried  out  it  would  over- 
come most  objections  and  would  have  the  oonflrtenoe  of  the 
country,  and  that  it  would  enable  the  neoeesary  financing  to  put 
weU  over  a  mlUKm  people  to  work  promptly.  I  appreciate  that 
It  WUl  require  time  to  oon4)lete  such  a  program,  and  it  would 
need  united  action  by  the  great  organisations  having  large  mem- 
bership throughout  the  country.  I  would,  therefore,  reocmmend 
Inviting  into  active  partnership  every  organ  Vsatton  of  slae  and 
standing  In  the  country. 

Sixth.  Urge  the  substitution  of  State  rights  for  our  exlsttng 
prohibition  laws,  with  a  view  of  allowing  the  manufacture  and 
sale  of  beer  and  wines.  In  addition  to  tbe  large  numbers  who 
would  receive  oaployment  an  important  factor  would  be  the 
revenues  the  Oovemment  would  receive  as  weU  as  putting  a  stop 
to  much  of  the  lawleesnees  prevalent  to-day  throoghoat  the 
country  as  a  result  of  the  proltt  reallBsd  tfannigta  lawbreaklag. 
As  I  view  the  subject,  the  prahlbltloolsts  have  been  weU  organ- 
lasd  and  aa^ly  financed,  while  the  antlprohlbltlonlsta  have  not; 
but  It  i»  my  belief  that  If  the  req>eetlve  organlaattone.  whloh  X 
undmtand  have,  already  gone  on  record  for  modification,  would 

K,  together  and.  acting  In  unleon.  join  with  such  other  organ- 
tlons  having  the  same  vlswi,  sodi  as  the  GrusadBm,  bar  asao- 
clations,  engineers,  and  the  many  othan.  I  believe  you  oooldaeouie 
tbe  money  neceesary  to  finance  a  country-wide  fight  in  every 
coun^  of  each  State;  and  with  a  iwtnblned  mwnberihip  totaling 
probably  lOjOOO.000  you  woold  nroduoe  for  the  flzst  tttna  aa  over- 
wb^ming  vote  against  prohibtUon.  after  which  I  belteve  we  woiuld 
have  few  so-caUed  "  dry  "  Members  left  m  fipngr— 

We  all  know  that  what  is  everybody^  business  to  nobody's  bust- 
nees.  I  would  therefore  orgs  the  eetabllahaent  of  a  acparate. 
propeily  oacered  unit  f or  thto  particular  objsetiva.  tmdsr  wbleb 
you  would  aaoh  be  rcpreemted  as  weU  as  ■OfCfa  oUmt  organlsattona 
as  might  toiln  you.  Tbcre  oould  then  be  set  up  the  proper  and 
complete  State  and  even  eity  organlnatlons  wtttx  aaplB  funds  at 
their  dlipoeal  to  work  for  the  reeleetion  of  those  so-called  "wets** 
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•ad  the  difMrt  or  tt0 


Vmxtf, 


'  *ya  *  wttlxmt  ralmttoa  to  poUtha 

aim^j  one  quemOosx,   "An  jrou 

foo.    K  SfoC,  w  ahaU  oppoM  yoa." 

of  iBHiilMliiaw  vorklag  indqisiid- 

Unea,  ••  vbU  m  maiiT  cdattng  eoaimerelal 

wMeh  have  alraadir  tiprefud  themaelTes 

at  wbcna  vcfokl.  I  tettere.  be  wUUng 

to  •mmtitmk  Vbim  end  eltJMr  at  the 

at  ttie  poUs  tn  Mofeaobar.    ThB  raoeeaB  of 

aevaral  mmdred  tbouaand  men  back  at 

It  naatfa  Tinaeineh,  untted  action. 

Tike  oenmtHMM  of  our  countiT  •eonooilcaUy.  poltttcaUy.  and 

neh  M  to  UMiaiiil  tba  taoMdUta  aetioa  of  aU  real 

fore  It  la  too  lata,  and  X  xoooaamend  an  taunedlate 

to  fflatwi  and  daelda  ways  and  maana  of  canrytnc  out 

mttmtkmm  aa  yoa  ma^  daeoi  wiae. 

aiBlfiml  ta  raooaainan^ttag  tbe 
w  ewr  aoKt  otojoctn*. 


SHaSbt 
T.  iicKee. 

B.  Brtatol, 

Kra.  rradarlok 
_    to 
Untted 


OUWBUf. 

to  Oommasder  Henry  L.  Stevene,  Mark 

^  WUUaa  C.  Orean.  Biq..  Matthew  WoH.  Bki..  Lee 

1^  Bwnard  Llchtcnberg.  Baq..  Roy  DlcklBaon.  Eaq.. 

C.  WUUaau. 

Amrnietn  LaglOD  employment  commlaalon.  and  spon- 

ActloQ  tat  Bsqiloyment. 


APnOPUATIOHS 

Kr.  OODIZ  xffeaoQted  s  communication  In  the  nature  of 
•  aamorial  trooi  l^ederk:  H.  Labee.  president  of  the  Amer- 
leaa  Awocfitlon  d  Fetioieum  Oeologtets.  Talsa,  Okia..  which 
"wm  ortfired  to  lie  on  the  table  and  to  be  printed  In  the 
SMaoKO,  aa  foUows: 

TuLMA,  Okxjl.  AprU  t.  1912. 

of  Patroleam  Qaotoglate.  rapreaentlsf 

at  4t  Stotea.  ■awmblwrt  la  annual  oonvtntUsa,  baa  heard 

of  tte  pcopoaed  raductten  of  a{q>roprutkma  for  the 

tlio  Xnterlor  and  the  laepartatant  of  Commer^, 

affecta  the  Geoiogieal  Surrey  and  the  Bureau  of 

atea  to  thla  ooBvantlan  are  unaolmouaty  of  the 

aay  iMhictkm  of  tha  helpful  actlvtUea  of  the  Geo- 

9  and  tho  Bureau  of  Mlaaa  during  thla  period  of 

•eoaomlo  alicaa  will  be  barmfUl  to  the  proper  devtiopmant  of  the 

aa  petroteum  gaoloffteta.  wa  believe  that  the 

«f  thaaa  buraaua  ara  aaaintlal  to  effeetlve 

aatwal  raaouroea  and  thalr  wlae  oonaervatlon. 


It  Jmtrtemm  Amoetatkm  of  Patrolaum  aaolo§ista. 
amonunoir  roi  tusioMa  statbixcs 


a  letter  Irom  V.  G.  Lombazd. 
Ooctneil  of  Amerioa,  and  porealdent  Calf 
.  of  Otrard.  Ohio,  whidx  was  ordered  to 
Ite  on  the  tahla  and  to  be  printed  in  the  Racoea.  as  fditows: 

Tn  Ohio  Lsatkbi  Oo^ 
CHr9r€,  OMo,  Aprtt  19,  1932, 

Waakinftem,  D.  O. 
Thla  haa  to  do  with  the  appropriation  fbr 
eiMtooBa  atatlatlca.  which  la  provided  fo;:  in  the  appropriation  bill 
fowrlag  State,  Jotioa.  Oainnwif .  and  Lobor  Departmenta. 

Tfati  aiiprofrlatlaB  bill  paaagfl  the  House  on  February  25  and 
iMa  fVfortot  to  tba  8eB«ta  on  March  •.  Aa  I  undexstand  it.  it 
wm  beaten  up  by  your  hOBwrabU  body  thla  week. 

Itooeut  Hiyrmatatlnae  tar  eustosn-atatlstles  aerrloe  have  run 
«twu^  ftmjatO.  The  Hovae  bflD  cot  this  to  iM0,e0O.  and  the  bm. 
as  rapcrtad  to  tbe  Banata  by  the  Approprtatlonfl  Oommittee.  cuts 
this  inaotMteiioa  to  tt90.000.  A  out.  in  other  words,  from  recent 
ajBrnfftaiiiini  of  about  ^IZSJOOO. 

t  TMOd  hardly  enlarse  to  you  here  upon  the  very  great  impor- 
tiaea  at  tha  taoBt  eonplatto  and  best  poeaible  custom  stattotles, 
aad,  of  eoom.  it  wfil  be  tTldent  to  you  that  such  a  cut  as  thf 
WIU  tilaHMMi  be  wfleeted  In  the  statlstlea  of  tmporta  which  the 
Oofteanant  wfll  be  ihle  to  eompfle  and  ptiMish.  I  am  informed 
that  tba  ptpyowjii  cut  in  this  appropriation  win  moan  that  the 
Custom  BtoUKka  auaka  win  have  to  dispense  with  the  serrloea 
at  aaora  than  ft  ctexka  and  asatstaata.  This  win  give  yoiQ  an  idea 
at  the  aaaasr  In  whlob  this  Tery  Important  sutMletf  aenrtee 
win  bars  to  ba  cartaHad. 

It  is.  of  eooBH.  lasfvttaMa  that  Ibla  ^proprtoMon  wffl  hs^  to 
be  e«t  wamt,  it  wo^dd  ba  uareaaoaabie  to  taatrt  tn  tbHa  times 
tbat  tba  oW  ijipwpriatton  ataad;  but  to  vtewoftha  hnportaneeof 
this  urftoa  to  miMiiitaettawi.  tuduslty.  and  agrlcuitnre.  It  seems 
to  ms  we  AonaM  4o  evavjttiftug  wo  can  to  keep  tbe  cut  from  betag 

■iXballaTa  the  »l3S.oeo  figure  to  be. 


tor  Brqp«  tafivmattaii  no*  only  to 
^  but  alto  to  in  tndmtiy. 

of  tba  baarg  of  the  Tanners*  ObuncQ  of  Amertco. 

las  wanrwuilw.  and  pt'aaideut  of  ttM  oaif  Tamwrs' 

^  H  wiiiianko,  with  our  badnairy  pro* 

at  onr  moOfiMjam  and  tftfeatoned  wtth 

eotartrtaa  nrodttcUig  aimUar  pro<ueti 

wttb  tbapavtont?  *  *^- 


rendee,  we  to-day  praetleany  have  Tery  tittis  piotecthm. 
statistics  are  of  Tltal  Importance  to  mm. 

Anything  you  can  do  to  preserre  the  efficiency  of  the  custom 
■tatktteal  serrlce  wUl  be  ymtj  much  appreeUted. 
Tours  very  truly. 

▼.  O.  Lomuao, 
Chatmutn  Tannert'  CouneQ  of  America, 

President  Calf  Taimen*  Association. 

FROPOSEO  REDUCTXOir  OT  GOVXRlfMEirTAL  SALAKIXS 

Mr.  ASHURST.  Mr.  President.  I  am  dally  in  receipt  of 
many,  many  telegrams,  and  donhtJees  other  Senators  are 
also  daily  recelvtng  many  telegrams.  Tliaae  which  I  receive 
are  almost  too  numerous  to  admit  of  prompt  reply,  and  I 
am  embracing  this  method  of  letting  my  romrtltacntB  at 
least  thoae  who  receive  the  Rxcoao — knofw  that  my  failure, 
promptly  to  reply,  is  not  caused  by  Indiilerence  on  my  part. 
I  haTe  received  one  to-day  that  I  asic  the  Secretary  to  reed. 

The  VICE  PRESIDENT.  Is  there  objection?  Hie  Oiair 
hears  none,  and  the  Secretary  will  read,  as  requested. 

The  Chief  Cleric  read  as  follows: 

^_  ^__, PHomna,  Aaa.,  Ajwil  21.  1932. 

flenateg  Hamr  P.  AjBBrmsT, 

Senata  OffUse  ^-ulUUitg,  Waahingtom.  D.  C: 

We,  a  committee  of  business  and  professional  citizens  of  Phoenix, 
do  hereby  protest  against  hasty.  lU-consldered.  unreasonable,  and 
genenl  slashes  In  pay  at  Oovemment  smplnjaas  predicated  on  the 
assumptbHi  that  such  wage  and  salary  cuts  wlU  materlaily  reileTe 
present  economic  distress  of  the  Nation  or  contrllmts  any.cooald- 
aarable  Improvement  In  business  and  Industry. 

r*y  reductions  can  do  no  more  than  lower  the  standards  of  Mvlng. 
reduce  buying  power,  and  Increase  unemployment.  The  stagnated 
oopper-mlnlng  industry  of  Arlnona  and  of  ths  Natlea  is  a  glaring 
example  of  the  deplorable  effects  now  being  suffned  as  a  result  of 
curtataients  of  production,  employment,  and  pay  made  for  the 
purpose  of  returning  pro^jertty  to  an  Industry  and  Its  workos. 
We  ballsve  In  the  honsst  protectkm  and  encouragement  of  the 
Industries  of  ttom  Nation  for  the  Inorease  of  empk^ment.  as  a 
means  of  restoring  prosperity  rather  than  nmnlng  the  danger  of 
'"'****'  '*'**'**»fJ'n*i»«M  Industry,  tbe  salaried  worker,  and  the 


hope  that  aomahow  or  other  proaperlty  wUl  be 
returned  by  means  ottter  than  emidoymant  at  a  llvli^  wage.  The 
GoTemment  would  set  a  dangerous  precedent  by  TT\#*^<ng  any  vm- 
warranted  reduction  in  pay.  A  mania  of  wage  euttlag  would  re- 
sult,  and  our  aocmomlo  situation  would  surely  become  graatly 
agvavaied.  We  are  not  oppoaed  to  true  aoonomisa,  and  by  this 
wemaaa  such  adjustments  as  will  assuredly  benefit  and  not  op- 
press the  people.  Critical  days  require  oool  heads  and  strong 
hearts.  Intelligent  and  fair  conslderaUon.  and  unwavering  action 
for  tha  welfare  of  the  Natton  in  general  and  the  people  of  Arizona 
In  porttoular. 

W9  earnestly  urge  you  to  guard  against  apedoua  contentions 
ud  work  actively  and  agrresslvely  against  pay-reduction  schemes 
mlstaketily  propcaed  as  remedies  tot  oar  eoonomte  ills.  We  put 
our  trust  to  Artoona  congressional  drtegatlon  that  thla  message 
shaU  be  carried  to  Oongress  and  to  the  President. 

Edward  Dorsey.  pharmacist;  Qtcacge  Iberle.  automobile  serv- 
ice; Bfrs.  A.  H.  Hammer,  puMlAer;  Vic  Hanny,  clothier; 
P.  R.  Helm,  manager;  A.  L.  Hlgglns,  clerk;  O.  H.  John- 
son, editor;  Harry  Kay.  realtor:  Dr.  Bugene  MoOuirv. 
dentist;  Harry  Bobertsou.  manufacturer;  George  T.  Wil- 
son, lawyer.  Citizens'  Committee  on  Tw^^nnmir'  stablll- 
satlon. 

Mr.  ASHUHST.    Mr.  President 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Senator 
from  Arizona  addressing  the  Senate  for  a  moment?  The 
Chair  hears  none. 

Mr.  ASHUBST.  Mr.  President,  the  Senate  wOl  bear  out 
my  assertion  that  I  have  aggressively  and  actively  opposed 
reductions  In  the  salaries  of  Oovemaient  employees.  Tbe 
telegram  which  has  just  been  read  is  signed  by  a  number  of 
representative  citizens  of  the  State  of  Arizona. 

It  is  the  philosophy  of  defeat,  the  philosophy  of  gloom,  of 
despabr,  of  pessimism,  and  dejection  that  would  seek  to  re- 
dOce  aalarieB  at  this  time.  Oat  year  ago  a  Cabinet  member 
MBpected  to  having  given  out  an  interview  tn  wliich  it  was 
stated  that  It  might  be  appropriate  to  reduce  ■^i^rttit  was 
excoriated  over  this  country,  until  he  announced  that  be  had 
given  no  aneh  interview;  that  he  was  net  the  type  of  reac- 
tioDary  who  in  a  time  of  national  distress  and  unemploy- 
ment believed  In  Increasing  unemployment  by  reducing 
salaries. 

So,  Mr.  President,  for  the  tenth  or  eleventik  time  I  appeal 
to  fientttors  not  to  take  counsel  of  gloom,  despair,  dejection. 
and  defeat,  but  to  take  counsel  of  progress  and  success;  to 
believe  to  Anmrtcm,    What  the  Senate  of  tha  Ui^ted  States 


1932 


m$ 


CQNGRESSIONAL  RECORD— SENATE 


SS58 


lowers  its  flag  and  announces  we  have  reduced  salaries, 
every  industry  In  America  win  do  likewise  and  will  have  the 
Oovemment  for  its  prototype  and  for  its  example. 

Mr.  COSTIOAN.    Mr.  President,  will  ttie  Senator  yield? 

Mr.  ASHURST.  I  yield  to  the  Senator,  and  then  I  win 
yield  the  floor. 

Mr.  COSTIOAN.  Agreeing  with  what  the  eloquent  Sena- 
tor from  Ariaona  has  just  stated.  I  dedre  to  ask  tbe  Senator 
if  he  Is  aware  that  the  10  per  cent  cuts  in  the  appropriation 
bills  sire  now  needlessly  and  unexpectedly  being  used  to 
effect  reductions  in  salaries  In  various  departments  of  the 
Oovemment.  regardless  of  the  proposed  salary-cut  bin? 

Mr.  ASHX7RST.  I  thank  the  Senator  for  the  question.  I 
am  able  to  say  that  I  know  <tf  instances  where  emjdoyers  of 
labor  will  aimounce  a  reduction  of  salaries  and  wages,  and 
,  in  their  announcement  state,  "  Following  and  emulating  the 
example  of  the  Congress  in  reducing  pay,  we  likewise  reduce 
pay." 

The  VICB  PRESIDENT.  The  telegram  in  the  nature  of  a 
petition  m^sented  by  the  Senator  from  Arizona  will  be  re- 
ferred to  the  Cooimlttee  on  Civil  Service. 

Mr.  WAONER.  I  ask  unanimous  consent  to  have  read  a 
telegram  wUch  I  just  received,  because  it  r***^f«f  to  the 
same  subject  referred  to  by  the  Senator  fran  Arizona. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  none,  and  the  Secretary  will  raid,  as  requested. 

The  Chief  Qerk  read  as  follows: 

N>w  Toax.  N.  T..  Aprtl  19.  1932, 
Senator  Robbst  Wagiok, 

Senate  Offlee  BuUding,  Wathington: 
Our  men  are  becoming  anxious,  depressed,  and  worried  about 
the  continued  agitation  for  salary  reduction.  Bfany  of  them  now 
have  additional  family  obligations  as  a  result  of  the  dqn-ession. 
and  none  of  them  can  aff(»tl  the  aerlous  consequences  of  the  pro- 
posed application  of  the  Hoover  plan,  which  would  In'  effect  mean 
a  reduction  of  several  hundred  dollars.  In  fact,  any  sslary  reduc- 
tion would  be  a  hardship,  and  It  is  manifestly  imfalr  to  those  who 
have  served  faithfully  through  many  years  while  they  were  woe- 
fully Tinderpald.  The  Oovemment  should  be  the  last  to  lower  the 
American  standard  of  a  livelihood,  and  your  efforts  In  our  behalf 
have  been  and  will  be  continued  to  be  appreciated.  I  woxild  also 
appreciate  any  word  from  you  that  might  help  to  restore  the  q;>int 
of  our  boys. 

HxmT  J.  Zqehx. 
RaUtoay  MaO  A»»oeUition. 

The  VICE  PRESIDENT.  The  telegram  in  the  nature  of  a 
petition  presented  by  the  Senator  from  New  York  will  be 
referred  to  the  Committee  on  Civil  Service. 

PBOPOSZO  DUTY  OIT  Sm.PRATI  OT  AlOCOinA 

Mr.  SMITH.  Mr.  President.  I  liave  had  long-distance 
telephone  calls  and  telegrams  protesting  against  what  seems 
to  be  a  proposed  action  on  the  part  of  some  manufacturers 
in  this  country  relating  to  sulphate  of  ammonia,  which  has 
now  largely  superseded  and  is  being  used  Instead  of  nitrate 
of  soda.  Sulphate  of  ammonia  is  an  ingredient  which  is 
absolutely  essential  to  the  production  of  grain  and  food 
crops.  I  underhand  that  these  manufacturers  are  appeal- 
ing to  tlie  tariff  autluvities  to  invoke  the  antidumping 
clause;  that  is,  to  apply. the  tariff,  several  dollars  per  ton.  on 
foreign  importations. 

It  seems  that  the  domestic  producers  of  this  ingredient. 
cm  which  we  have  been  working  for  so  long,  largely  ti^en 
from  the  air,  have  revolutionized  the  price.  I  understand 
there  is  to  be  a  meeting  to-morrow  morning  in  the  Treas- 
ury Department,  in  the  office  of  the  Under  Secretary,  to  hear 
a  complaint  of  the  domestic  manufacturers  about  the  im- 
portations of  the  foreign  article.  The  domestic  men.  I  under- 
stand, have  inw;ticaUy  withdrawn  from  the  market,  and 
therefore  we  are  dqwndent  upon  importations;  and  to  place 
upon  the  already  overburdened  tKnner  at  this  time  a  tariff 
on  what  is  essential  for  the  production  of  his  crops  would  be 
a  disgrace  to  America. 

I  ask  to  have  two  telegrams  and  a  letter  bearing  on  this 
subject  incorporated  in  the  Ricoro,  and  I  hope  that  those 
who  are  Interested  in  the  welfare  of  the  agricultiu*al  inter- 
ests of  this  country  will  take  cognizance  of  the  meeting 
to-morrow  morning. 

There  being  no  objection,  the  communications  were 
ordered  to  be  printed  in  the  Rscord.  as  follows: 


'OauMlxarroim.  B.  O,  Aprfl  21.  1932. 

Hon.  Kl.T.TSOW  D.  SaOTH. 

United  Statea  Senate: 
Oommlaaloner  of  Customs.  Treasury  Department,  ealltag  meet- 
ing Friday,  10  a.  m..  on  foreign  sulphate  ammoaila.    Uiega  you 
oppoae  assessment  of  any  duty  as  this  for  agrloultural  use. 

MoiJOHT  *  CaarsB  Co. 

Amnaoir.  &  O.  April  21. 1932. 
Hon.  SixZBOir  D.  Smitk.  , 

United  State*  Senate: 
Our  letter  4th  concerning  aatidumplng  duty  sulpbatt  aianwnta. 
Understand  Commissioner  Eble  «»*i""g  meeting  at  oAoa  Undisr, 
Secretary  of  Treasury  10  a.  m.  to-morrow  for  hearing  en  this' 
matter.    Bztremely  Important  aoutham  toteraeta  ba  rapraaentod. 
wm  appreciate  your  attendance  thla  meeting.   It  thla  d«l^  lavlad, 
price  this  Important  fertillnr  matarlal  will  ba  ralaed  aeady  M 
per  cent.    If  can  stc^  this  Inersaaa.  yoa  wlU  rwMlar  grsat  sarviea 
to  farmers  this  Stote. 

Co.  (iwc.). 


8.  C  A^ra  f J.  IfJt. 

BtLiaow  D.  Smztb, 

Untted  State*  Senate. 
Mr  Dx4a  Sot:  I  know  tha  Senate  Is  taxed  to  tha  Umlt  wtth 
Investigations  of  various  kinds;  but.  to  my  mind,  we  have  a 
proposition  of  concerted  national  Importanbe  slipping  us  to  tha 
faoe  now;  that  Is.  ths  sulphate  of  >i»»»»««t«  ittoatton.  T^a  bro- 
kers have  withdrawn  their  prices  now  Jtist  whan  tha  demand  la 
most  pressing,  and,  of  coxuae,  when  the  prleaa  reopen  tbey  will  ba 
higher,  more  to  line  wtth  nitrate  of  soda,  which  H  beyaDd  our 
reach  to  purchase,  and  aU  of  the  parte  connected  wltti  It  • 

Let"*  sse  If  we  cant  get  the  ball  to  rolling  at  onoa  and  sae 

where  In  the  d that  negro  to  tha  woodpile  la. 

With  ktodest  regarda  for  you  and  your  toteraat.  I 
Touxa  truly. 

A.  H. 


A  MARTLAMD  BXJSXMSSS  MAW'S  VZBW  Ctf  TAZAXEOW 

Mr.  ODDIE  obtained  the  floor. 

Mr.  TYDINOS.    Mr,  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mevaida 
jdeld  to  the  Senator  from  Maryland? 

Mr.  ODDIE.    I  yield. 

Mr.  TYDINOS.  I  should  like  to  ask  the  clerk  to  read  a 
paragraph  from  a  letter  I  received  this  morning  from  • 
business  man  living  in  a  small  Maryland  town.  It  has  86 
much  common  sense  and  humor  in  it  that  I  think  at  this 
stage  it  would  be  appropriate. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chabr 
hears  none,  and  tiie  Secretary  will  read. 

The  Chief  Clerk  read  as  follows: 

We  are  strong  for  any  tax  that  wlU  fall  on  the  other  feUow,  and 
for  the  reduction  of  salary  or  elimination  entirely  of  any  Job  that 
is  not  held  by  eome  of  our  tti&adB,  or  our  friends'  frfends,  but  let 
any  pr<^)oeltlon  be  made  at  Washington  looking  toward  reducing 
any  salary  or  eliminating  any  job.  or  cxitttog  out  any  pension 
whlc^  hits  any  member  of  oin*  society,  fraternal  organisation,  ete.. 
esp<-clally  tbe  bridge  club  and  the  ladies'  club,  and  there  will  be  a 
howl  which  is  quite  likely  to  extend  as  far  as  Washington,  and 
quite  possibly  result  in  an  tocrease  In  your  mail,  and  poaslUy 
visiting  list,  with  a  telegram  or  so  for  good  measure. 

LXTXBK  nOM  THS  SSCEKAkT   OV   THS   XaiASUBT   TO   CBAnUCAW 

osxmi 

Mr.  SHEPPARD.  Mr.  President,  wiU  the  Senator  from 
Nevada  s^eld  to  me  for  a  moment? 

The  VICE  PRESIDENT.  In  the  morning  hour  a  Senator 
who  has  a  petition  to  present  can  not  yield  to  other  Senators. 

BCr.  ODDIE.  Mr.  President.  I  have  received  a  lattw  txook 
the  Secretary  of  the  Treastiry  which  is  of  great  tmpoitanoe 
to  the  Senate.  So  I  will  send  it  to  the  desk  and  ask  ttiat  It 
may  be  read. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  reading 
of  the  letter? 

Mr.  ODDIE.  I  win  ask  permission,  Mr.  President,  after 
the  reading  of  the  letter  to  comment  on  its  fisrnflel  featurea 
for  five  minutes. 

The  VICE  PRESIDENT.  That  Is  a  qoestion  for  the  Sen- 
ate. Is  there  objection  to  the  request  of  the  Senator  frona 
Nevada  that  the  letter  be  read  and  that  he  may  have  flvw 
minutes  in  which  to  explain  it? 

Mr.  BLAINE.  Mr.  Pxealdent,  I  have  no  deaire  to  object; 
but,  so  far  as  I  am  concerned,  I  have  other  oOclal  matten 
that  demand  my  attention,  and  I  should  like  to  see  the  otder 
of  business  proceeded  witlL 
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Thb  yjcm  nUBSZDBNT.  Tbe  Chair  Just  held  that  a  Sen- 
ator  can  not  yield  to  other  Senators  during  the  morning 
hour;  but,  U  an  exception  is  going  to  be  made  in  one  case, 
the  Chatr  thinks  that  the  Senator  from  Texas  ought  to  be 
treated  tn  tbe  nine  way  and  a  ttlce  eonrtcor  be  extended  to 
him.  Is  there  objection  to  the  request  of  the  Senator  from 
Nerada  that  he  be  permitted  to  have  read  the  letter  referred 
to  by  him  and  to  hare  five  minutes  in  which  to  explain  it? 
Tlfe  Chatr  hears  none. 

Mr.  OODB.  Mr.  Preeident,  before  the  letter  Is  read  I 
dsrire  to  state  that  on  Monday  the  Senate  passed  the  Me- 
Kdlar  WMohrtlon  ordering  the  Treasury  and  Post  Office  De> 
partMcate  appropriation  bill  to  be  sent  back  to  the  com- 
nUttw  tar  a  cot  or  19  per  o«t  bdow  the  Hoose  flgurcs. 

I  hare  asked  tbe  SBcretary  of  the  T^m6ui.y  to  inform  me 
as  to  whexe  these  cuts  coald  be  made  with  the  least  possible 
damage  to  the  public  senrloe.  and  this  letter  is  in  response 
to  Bf  raqoest  I  desiie  to  state  at  the  outset  that  there  are 
aeveral  statements  in  tbe  letter  with  which  I  can  not  agree. 
I  ask  to  have  tt  read  by  the  clerk. 

Tbe  TICS  FBBDSElfT.    Wttboot  objection,  the  letter 
wfllbtread. 
^  TbaChief 

IT  TO  TBS  rWATBM>W  Of 
TSBASUBT  BOABncXlfT  AmortOA- 
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Bon.  T 


DnusoBT 


.  AfrU  20.  1$3Z. 


Chmtnmtn  of  Me  MukaomnMttm  to  Chargt  of  th0  TrMuury 
Depmrtwtent  Approjiruabn  BQl,  United  Stmte*  Senate. 
^MKttmuL  BCB.-CKAJBMAir:  I  undentand  that  I  am  to  appear  be- 
fora  your  •abooeunlttee  on  TtU^j  next  in  connection  with  the 
proTlalone  oT  tiM  rMOIvtloB  adopted  by  tha  Senate  en  AprU  18 
directing  a  flat  rsductlon  In  the  ameuat  of  a{>int>priationa  for 
tbe  Treasury  Department  aa  at  preeant  contained  in  the  amvopria- 
tkm  bill,  esdiidve  of  tbe  provisions  for  btiQdlng  and  eofnetruetlon. 
K.eecwa  to  ma  that  tlie  ■uboommlttee  may  dealre  to  have  the 
views  of  this  department  tor  oonekleratkm  and  study  prior  to  my 
appearance,  and  that  it  may  be  advantageous,  if  you  deem  It 
deiOimble.  to  insert  this  letter  tn  tbe  Coir<at£ss30NAL  Bscokd. 
'  Z  agbredat*  the  opportenlty  Sffferded  me  to  be  beard,  not  only 
d.  or  tfea  Ttsssary  Department  but  as  n|iiniiiiiiiift  a 
body  of  lawiful  and  cfldant  public  ■orvaats  who  have  a 
vital  istexest  la  a  sound  solution  of  tbia  proUem. 

Ybe  flat  10  par  eent  eat  wo%tld  eCtact  a  aavbig  of  approximately 
JH4MWO.0OO.  I  am  prepared  to  tndkate  bow  mvfn^  In  eaeess  of 
tMs  asaevnt  can  be  affsetsd  wttboot  laqMUnnam  of  the  effldeney 
of  tbe  departm<nt  and  without  nefeeallai  li>ft  tbe  illTintBTil  of 
thousands  of  neoeeaary  employees. 
X  am  Informed  that  tbe  fleimee  baa  not  considered  m  yet  the 
^"^  ef  the  10  per  cent  rednstkm  by  tbe  use  of  a  S-day 
per  ^eaa  —plnjei  and  ef  a  asonth's  furlough  without 
for  sMpiayMa  on  aa   annual  baHs.   as   suggested   by   tbe 


I 

evi 

.   U  the 

Is 
apply,  for  I  ha^ 


rare,  that  such  a  provision  be  written  Into 

wtoether  or  noft  the  Saaato  adinite  the  flat- 

fuHsfueh  ptaa  Is  ef  ttssif  a  sound  SMasure  of 

•at  out  oiethod  la  to  prevail,  the  furlough  is 

the  hsfdahlpa  laeMaat  to  this  pvo^ram.    Leg- 

seeMury  if  the  furlough  wltheut  pay  is  to 

tVB  grave  doubts  ss  to  whether,  without  Congrea- 


proTlded  for  by  tbe 


be  a  modttlcntleo  ef  thi 
la  the  rtatttoatlon  act. 

that  an  amendment  be  adopted  providing 

to  eacsed  1ft  pnr  cant  ef  aag^  one  Tri^intllnn  may.  with 

■4ipe<al  of  Iha  Dbaetar  of  the  »;ri«at,  be  tramfened  to  any 

apspeoprlatlons  under  the  same  deportment. 

that  IB  view  ef  Iftt^  pendMag  revenue  MU  the  Ibter- 

ki  angr  event  ewtudail  fMm  the  10  per  oent 

It  ilieinid  ba  inelnded  In  any  furlough 


that  for  the  jeer  XS33  tbe  contracts  covering 
buUdtng  projeeto  be  not  let.  aa  indicated  In  my  letter  of 


No  one  le  owre  vitally  concerned  In  reducing  the  «0Bt  of  gov- 
ernment then  the  bead  of  tbe  Treasury  Department,  zanonalble 
far  cendneMar  the  aseal  aftdte  of  tbe  Matlon  to  a  time  of  great 
dlBSMWy  UMSBi  nse  ennry  dBore  SBna4  he  dfroeted  toward  ^'ai>r- 
lag  tbe  Budget  and  maintaining  tbe  public  credtt.  Seonoony  la 
eoaantiaL  But  tt  should  be  oeastnieUva  eeonomj  achieved  through 
the  eUminatten  of  wasu.  the  cnrtaflment  of  unneoeaBary  acttvttlea. 

^, ^''^  ■•*  ""^  »— «"■!  to  the  pnbUe  wel- 

the  prsBotibn  ef  vreaSar  efldancy.  An  artattrary  cut 
applying  uniformly  and  without  dlaeretlon  to  every  bureau  and 
a^vtty  alike  breepecuve  of  Its  Importance  and  IrreepectlTe  of  its 
eacSHMy  or  eMBIj  to  beer  the  «•%  la  not  tiartnnaalfSs.  and  aa  I 
AbB  mam,  assy  not  even  be  rr 
Ow  total 


P«h9ae-bulldli«  Hem.    Of 


gI4g411.9ga.  exclusive  ef  the 
amount,  glia.30e.40a  is  for  per- 


sonnel service,  representing  nearly  77  per  cent  of  the  total,  and 
$34,005,586  Is  for  supplies,  equipment,  and  nUscellaneous  ez- 
penses.  representing  about  23  per  cent  of  the  total.  Of  this  last- 
mentioned  amount,  more  tlum  $11,000,000  Is  for  construction 
equipment,  and  operation  of  public  buildings;  over  g7.00C4K)0  for 
maintenance  and  operation  and  repairs  of  Coast  Ouard  vesaels  and 
stations;  and  approximately  $5,600,000  is  for  rent,  travel,  etc  Over 
$1,000,000  of  the  $34,000,000  represenu  pensions  to  retired  Coast 
Ouard  oWcers  and  men.  It  is  apparent  that  tberv  Is  no  economy 
In  enrteUing  tbe  adequate  maintenance  of  public  buildings  tnKl 
public  waseU,  and  the  amount  to  be  squeeaed  out  of  the  $34,000,- 
000  short  of  inefficiency  and  neglect,  is  small.  The  Imllt  of  t^i« 
reduction,  then,  must  be  met  by  a  reduction  in  personnel,  unlees 
yea  adopt  a  S-day  we^  and  some  sudi  furlou^  pten  as  that  sug- 
gested by  the  Preaklait.  Provleion  for  tbe  furkwKgb  ^bn  shmild 
be  written  Into  this  bllL    The  altemaUve  is  a  «t»^r»'tpg  one. 

As  nearly  m  we  can  estimate,  without  the  furlough  the  10  per 
cent  out  tn  the  ai^jroprlatlons  for  pergonal  servloe  would  mean 
the  rtlimlsnil  of  upwsrd  of  0.000  employeee— nearly  80  par  cent 
of  whoa  are  stationed  outside  of  Washti^on 

I  am  not  talking  about  place  holders.  I  am  not  talking  about 
political  appointees,  for  practically  an  of  the  employees  of  the 
Treasury  Department  are  appointed  from  dvil-service  lists.  I  am 
talking  of  0,000  men  and  wooBfln  wboss  senrloee'are  needed;  Who 
have,  generally  ii>eak1ng.  decided  to  devote  thebr  Uvee  to  the  pub- 
lic service,  and  who  would  In  times  when  It  is  Impossible  to  *<"«* 
another  Job  be  turned  out  on  tbe  street  by  the  Government  of 
the  cmited  States. 

Tbe  Pmeldent.  in  conjunction  with  Xb»  Boonomy  Ooaunlttee  of 
the  House,  has  worked  out  a  national  cooocKay  pregrasa,  wblcb,  aa 
it  rtawrts  to-day  without  such  further  atudy  as  you  gentlemen 
nuiy  care  to  give  it,  promises  a  saving  in  excess  of  that  which  It  is 
proposed  for  aU  departments  by  tbe  metbod  of  a  itet  rat  without 
Impairment  of  Government  efBdeney  and  without  the  Intolnrable 
hardship  which  dlsmiasftl  woiild  inflict  on  thousands  of  American 
families. 

A  flat  cut  applied  to  every  bureau  of  the  Treasury  Department. 
without  a  furlough  provision  and  wlthotit  granting  any  discretion 
to  the  executive  as  to  where  the  savings  can  beet  be  made,  will 
not  save  money,  but  will  coat  more  than  the  amount  saved.  It 
surely  can  not  have  been  overlooked  that  the  primary  dvity  of 
the  Treasury  Department  is  the  collection  of  the  public  revtjnues. 
The  Commissioner  of  Internal  Revenue  informs  me  that  a  10 
per  cent  flat  reduction,  for  his  biireau  would  have  to  be  effected 
largely  by  the  reduction  of  his  field  force.  To  give  somi^what 
extreme,  but  nevertheless  pertinent  illustrations,  the  commis- 
sioner advises  that  If  this  reduction  were  effected  by  reducing  the 
number  of  deputy  collectors  throughout  the  country,  It  would 
mean  dispensing  with  some  1.300  deputy  collectors.  The  a'^erage 
amount  of  additional  tax  recommended  by  each  of  thes*;  em- 
ployees for  the  past  fiscal  year  was  $40,812.  Assuming  that  the 
fiill  amount  of  the  tax  recommended  could  be  collected,  on  tbe 
face  of  It  the  reduction  In  the  force  of  deputy  ooUectors  mlebt 
res*ilt  in  a  loss  of  over  $50UNX>.000.  ~ 

Tbe  Commissioner  of  Internal  Revenue  further  informs  mo  that 
If  a  10  per  cent  reduction  in  the  appropriation  for  his  buriiau  \a 
to  be  effected  throu^  reducing  tbe  force  of  latentel-revenue 
agents,  an  even  greater  lose  of  revenue  might  result.  Ilie  average 
salary  and  expenses  of  revenue  agents  as  of  March  81,  1935!,  was 
M.7K-  The  average  amount  of  additional  tax  reooaunend'Sd  by 
each  revenue  agent  for  the  past  fiscal  year  waa  $106,000.  Atnum- 
ing  that  only  60  per  cent  of  this  tax  was  sfssserd  and  collected. 
In  order  to  eave  $8,716  In  ealary  and  expenees  we  would  sa<a1flee 
$S8JO0  In  taaea.  Assmnlng  that  806  of  theee  productive  oflkjers 
dismissed,  tbe  amount  of  additional  taxes  recomaiendisd  on 
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the  basis  of  tbe  past  fiscal  year  aoight  be  rediuxd  by  $06^0,000. 

On  July  I,  1932,  the  TTeasxiry  Department,  in  aD  isobabatfTTli 
to  undertake  the  collection  of  over  a  billion  dollars  of  additional 
taaes;  some  of  them  new  taxes,  others  at  ratse  high  enough  to 
invite  evasion.  We  can  not  enforce  tbe  new  law  ^^id  eoUect  theee 
taxes  without  increasing  our  force.  Yet  if  this  reaolutlon  U  car- 
ried out  without  modlflcation,  we  are  to  attempt  thi^  xiew  and 
difficult  task  with  a  reduced  and  demoralised  fOree. 

In  my  letter  of  llarcfa  »  to  Senator  Jowas  I  pointed  out  that  if 
an  arbitrary  reduction  were  to  be  made  In  tbe  amount  of  tbe 
Tteaniry  af^Httprlations.  a  buslneesUke  and  effective  way  of  mak- 
ing  the  saving  would  be  to  suspend  tbe  letting  of  contracts  for  a 
number  of  post-oOee  buUdlngs  tbrougbout  tbe  coxmtry.  At  that 
time  tbe  5-day  week  and  furlough  pbm  had  twt  been  worked  out. 
Tbe  Seuete  reecdution  spedflcaUy  meludes  any  savlnas  aloiM'  this 
Une.  It  is  j»erUnent  to  observe  that  if  towns  and  dtles  iSniuS- 
out  the  country  have  gotten  along  with  their  existing  post-omoe 
fladtttiee  up  to  tbe  present  time,  they  surrty  can  durlM  these 
trying  days  wait  a  year  or  two  longer  for  a  new  building  of  a 
mommisntal  character.  What  is  sacred  about  a  new  post  offiee 
in  times  like  these?  *^  ^^ 

I  know  that  it  is  urged  that  the  building  of  $14,000,000  wortb 
of  post  offices  will  give  employment.  It  win  give  some  emplov.i^ 
ment.  but  surety  this  onployaMnt  should  not  be  see«B«d  thioueb 
throwing  out  of  employment  more  than  6.000  men  and  wtsnok. 
Theee  dlwmt.'wals  will  have  to  be  made  in  spite  of  tbe  valuable 
services  performed  tn  the  past;  In  spite  of  reasonable  expectation 
of  eontlauanoe  In  servloe  becaxae  of  fidelity  and  eAdencv  and 
in  spite  of  the  difficulty,  If  not  the  impossiblUty  of  finding  ather 
employment  enabling  those  who  have  served  tbe  OovemmejU  to 
continue  to  Uve  and  to  take  care  of  their  families. 


*■* 


Too  can  save  theee  people  from  misery,  maintain  the  eOdeney 
of  this  department,  protect  the  collection  of  the  revenues,  and 
stUl  effect  the  savings  which  you  have  in  mind  by  following  tbe 
President's  program  and  the  lines  indicated  in  my  letter  of 
March  as.  foregoing  for  a  year  or  two  the  construction  of  some 
post  offloss. 

Slncsrely  yours, 

OsaoEK  Z*.  Mnxs, 
Secfttary  of  the  Trearurp. 

Tbe  VICE  PRESIDENT.  TRie  Chair  desires  to  announce 
that  the  Senator  has  only  five  minutes. 

Mr.  OODIB.  Mr.  President,  the  Secretary  at  the  Treas- 
ury has  very  clearly  pointed  out  the  tmly  alternatives  open 
in  this  matter — either  adopting  the  suggestion  of  the  Presi- 
dgn^  in  regard  to  the  furlough  without  pay  and  the  5- 
day  weA,  or  decreasing  the  cfflciency  of  the  Treasury  De- 
partment to  such  an  extent  that  poesibly  $90,000,000  of 
revenue  win  be  lost.  Secretary  Infills  has  pointed  out 
that  about  6,000  faithful.  elBcient.  and  useful  men  and 
women  will  have  to  be  thrown  out  in  the  street  if  the  IC 
per  cent  cut  is  made  without  the  furlough. 

Mr.  President,  I  can  not  bring  myself  to  believe  that 
creating  the  policy  of  the  furlough  and  the  5-day  week  is 
the  practical,  right  thing  to  do.  I  do  not  favor  it.  It  will 
result  in  reduction  of  wages  to  a  very  large  extent.  This 
'reduction  in  wages  will  have  a  damaging  and  discouraging 
effect  on  our  country.  I  do  not  think  it  should  be  adopted. 
I  believe  we  can  get  through  better  without  It.  I  am  not 
in  agreement  with  the  Secretary's  opinion  in  respect  to  the 
Senate's  action  in  eliminating  the  building  program  from 
the  10  per  cent  cut.  Eliminating  the  building  program  from 
the  10  per  cent  cut  will  save  a  great  deal  to  American  labor 
and  to  American  industry,  and  prevent  a  vast  amount  of 
suffering  and  a  large  Increase  in  the  ranks  of  the  im- 
employed. 

I  have  led  the  fight  hi  the  Senate  against  the  10 
per  cent  reduction.  I  b^eve  this  cut  is  unwise  and 
destructive.  On  April  6  I  made  a  detailed  analysis  on  tbe 
floor  of  the  Senate  of  the  effect  of  the  pitqxwed  10  per  cent 
cut  in  tha  Iteasury  and  Post  Office  appropriation  bill,  and 
tfiowed  the  demaging  and  destructive  effect  of  the  cut  and 
vigorously  opposed  it  as  I  have  on  the  floor  of  the  Senate 
numbers  of  times  shice.  The  Senate  voted  for  the  10  per 
oent  cut  on  April  18.  I  did  my  beet  to  prevent  it  I  am 
compelled  to  accept  the  decision  <a  the  Senate  and  I  will 
do  my  best  in  the  matter.  I  want,  however,  to  stress  the 
grave  consequences  of  putting  this  policy  into  effect.  It 
will  mean  the  crippling  and  demoralizing  of  the  Treasury 
Department's  worting  force  to  such  an  extent  that  the 
revexues  to  vitich  the  Oovemment  is  entitled  for  carrying 
on  its  activities  will  be  curtailed  to  a  very  large  extent. 
This  loss  in  revenue 'Will  be  maaaj  times  the  amount  saved  by 
the  10  per  cent  cut. 

Mr.  President.  I  feel  it  my  duty  to  call  this  letter  to  the 
attention  of  the  Senate,  and  to  state  that  while  I  agree 
with  the  Secretary  as  to  the  destructive  influence  of  these 
cuts  on  the  oper^ion  of  his  department,  I  differ  with  him 
as  to  the  advisability  of  curtailing  the  Federal  building 
program. 

RXPOBT8  or  TBI  PCTUC  LAlTDfl  COKiaTTXg 

Mr.  MTE,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  re- 
ported them  severally  without  amendment  and  submitted 
reports  thereon: 

8.4029.  An  act  to  restore  homestead  rights  in  certain 
cases  (Kept.  No.  578) ; 

8.4165.  An  act  to  remove,  existing  discriminatlcns  inci- 
dent to  certain  land  grants  and  to  subject  them  to  the 
same  conditions  that  govern  other  land  grants  of  their 
claiss  (Rept.  No.  579) ; 

8.4416.  An  act  to  larovlde  for  the  transfer  of  certain 
school  lands  in  North  Dakota  to  the  International  Peace 
Garden  (Inc.)  (Rept.  No.  580) ;  and 

H.  R.  5603.  An  act  to  authorize  the  oonvejrance  by  the 
United  States  to  the  State  of  Minnesota  of  lot  4.  secti<m  18, 
township  131  north,  range  29  west,  in  the  county  of  Mor- 
liaon,  Minn.  (Sept.  Mo.  561). 


1  Mr.  STEIWER,  from  the  Committee  on  PtMic  Lands 
and  Surveys,  to  which  was  referred  th*  MB  (&  R.  M406) 
amending  an  act  of  Congress  approved  Fetmmry  38,  1919 
(40  Stat.  L.  1206),  granting  the  city  of  San  Diego  cer- 
tain lands  in  the  Cleveland  National  Forest  and  the  Ctepl- 
tan  Grande  Indian  Reservation  for  dam  and  reoervotr 
porposes  for  the  conservation  of  water,  and  for  other 
purposes,  so  as  to  include  additional  lands,  reported  It  with* 
out  amendment  and  submitted  a  retort  (Nb.  982)  thereon. 
Mr.  CU'lTlNO,  from  the  Comaaittee  on  PuJbUc  Lands 
and  Surveys,  to  which  was  referred  tkm  bm  <e.  8963)  to 
amend  the  act  approved  February  7.  1927,  enttf^pl  "An 
act  to  promote  the  mining  of  potaab  on  the  piAUe  domain.** 
reported  it  without  amaidmaDt  and  submitted  a  report 
(Nb.  583)  thereon. 

ALABAMA  SXHATOaiAL  COirRST 

Mr.  HASTINGS,  from  the  Committee  on  Privlk«ee  and 
Elections,  submitted  the  views  of  tbe  minority  rating  to 
the  contest  of  J.  Thomas  Heflin  v.  John  H.  Banlrhnari  for 
a  seat  in  the  Senate  from  the  State  of  Alabama,  pun«- 
ant  to  Senate  Resolutions  Noe.  467  and  485.  Seventy-first 
Congress,  which  were  ordered  to  be  printed  as  part  2  of 
Report  No.  568. 

zxxctmvx  ixpOKTs  or  cbz  post  omcs  ooukkrtbs 

As  in  executive  session, 

Mr.  ODDIE,  from  the  Committee  on  Poet  Offloea  and 
Post  Roads,  reported  favorably  sundry  nominations  of  pogt- 
masters.  which  were  ordered  to  be  phu»l  on  the  BBBcuttt*  > 
Calendar. 

BILLS   AHD   JOIHT   RKSOLTmOH   DTTkODITCD 

Bills  and  a  joint  resolution  were  introduced,  read  tbe  first 
time,  and.  by  unanimous  coosent.  the  second  time,  and  ra- 
f erred  as  follows: 

By  Mr.  HATFIEU>: 

A  bOl  (8.  4436)  to  amend  section  309  (a)  of  the  tariff  act 
of  1930,  and  sections  211,  245,  and  312  of  the  Crtminal  Code, 
as  amended;  to-  the  Committee  on  Fhianoe. 

By  Mr.  HALE: 

A  bill  (8.  4437)  granting  a  pension  to  Ndlle  FTedeiickt 
(with  accompanying  papers) ;  and 

A  bUl  (8.  4438)  granting  an  increase  of  pensloa  to  liter 
Cctisa  (with  accompanying  papers);  to  the  rviwimit*^  en 
Pensions. 

By  Mr.  HOWELL: 

A  bill  (8.  4439)  granting  an  increase  of  pension  toflor^- 
enoe  McOelland;  t<i  th«  <Vinvn^ttfie  <yn  P«»*«*ffTW 

A  bill  (a  4440)  authorizing  adjustment  of  the  elai«  of 
George  H.  Hansen  (with  acoompanyhig  -papeta) ;  and 

A  bill  (8.  4441)  authorizing  adjustment  of  the  elatm  ^ 
the  National  Surety  Co.  (with  accompaQjriiy  papeni);  lO; 
the  Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8. 4442)  granting  a  pension  to  Jack  S.  Tsele  (wtth 
accompanying  papers) ;  to  the  Ccnnmittee  on  Fensiong. 

BSf  Mr«  JOHNSON: 

A  bill  (8.  4443)  for  emergency  relief  of  Palo  Vghte  Val- 
ley, CaUf.;  to  the  Committee  oa  Commerce. 

Mr.  BLAINE.  Mr.  President,  I  introduce  a  bill  rdatiag 
to  the  subject  of  releases  of  trustees  in  the  DIatrict  of  Co- 
lumbia and  desire  to  jjubetitute  the  blH  for  a  bUl  on  the 
same  .subject  which  I  introduced  earlier  in  the  — fi*?n 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred. 

By  Mr.  BLAINE: 

A  bill  (S.  4444)  to  provide  for  recording  of  deeds  of  tgwft 
and  mortgages  secured  on  real  estate  In  the  District  <tf  Co- 
lumbia, and  for  the  rrteaetng  thereof,  and  for  other  por- 
poses; to  the  Conamittee  on  the  District  of  Cohimhia. 

By  Mr.  BULKLEY: 

A  bill  (8.  4445)  authorizing  the  Preeident  to  transfer  and 
aiqx>int  Lieut.  Uunior  Grade)  Amdld  R.  Kline,  United 
States  Navy,  to  the  rank  of  lieutenant  (junior  grade) ,  Sup- 
ply Corps,  United  States  Navy;  to  the  Committee  on  Naval 
Affairs. 
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Bf  Mr.  UMAN: 

A  bUl  CS.  444e>  gnattnt  »  pension  to  Price  V.  Hendricks; 


A  bill  (8.  4441)  granting  »  pension  to  Jotm  M.  Roimdtree; 
to  the  CoauDittee  on  PoMtons. 
^Br  MX.  OONNALLY: 

A  taiU  (a  44a)  to  deereaae  the  interest  rates  on  adjusted- 
cofflpoMatkm  loans;  to  the  Committee  on  Rnance. 

A  tain  (a  4440)  for  the  relief  of  Walter  Acker.  Jr.;  to  the 
Committee  ob  Military  Affairs. 

^  Mr.  COPBAMD: 

A  bm  (a  4450)  for  the  reUef  of  AUce  P.  Martin,  widow. 
and  two  minar  children;  and 

A  bill  (8.  44ftl)  authorizing  oOcers  and  enlisted  men  of 
the  Army,  Navy,  and  Marine  Corps  to  aeoept  awards  of 
decorations  texKlered  them  by  foreign  natloa's  associated 
with  the  United  States  in  the  World  War;  to  the  Committee 
OB  MiBtary  AlTain.  - 

A  MB  (8.  4453)  for  the  rdlef  of  Franklin  L.  Hamm;  to  the 
Oommfttoe  on  Claims. 

By  Mr.  VfUlTB: 

A  MS  <B.  4459)  granting  an  increase  of  pension  to  Aehsah 
BL  Piulntou;  to  the  CoaaMtee  on  Pensions. 

By  Mr.  SHIPSTBAD: 

A  jolDt  xwoiatlflD  (a  J.  Bee.  14»)  making  fmuls  ayail&ble 
for  grasshopper  control;  ordered  to  lie  on  the  table. 


Ttm  MH  (B.  B.  7532)  to  provide  a  new  civil  code  for  the 
OBBal  Zone  and  to  repeal  the  ezisttng  Civil  Code,  was  read 
twice  by  its  tiUe  and  referred  to  the  Committee  on  Liter- 
ooeanie  Canals. 


Mr.  NORBIB  aubmlttod  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  10236)  to  provide  revenue, 
equalise  taxation,  and  for  c^her  purposes,  wUkh  wss  re- 
f toed  to  the  Cksnmittee  on  Finance  and  ordered  to  be 
prlntod.  as  foUsws: 


Od  pag*  S8.  kftcfr  Itaa  IS.  laasrt  tkm  followtiig  mm  snbdiTiMon: 

"(e)  Oaetw  and  •mployMs  of  8t»tM:  Any  amoank  xeodved  by 

sn  oacy  <r  jsaployea  o<  a  State  or  polffloai  «nbdiTi«ton  tticnof. 

as  ensfMuntlaB  tttr  swIbm  in  eounectlon  wttta  th*  escrclae  of 

•a  iMintlal  govamnimital  tvmatkm  or  tb*  optnvUeB  «tf  •  poblle 

immj  ^  ssiii  aiatt  or  paltklesl  •sbdtvMan." 

On  BMs  Slw  affear  Una  It.  iaavt  Um  following  now  anbdlTlaiaBi: 

"(Xaina  tarm  'political  attbOlTlaton*  indudoa  any  irrigation 

tllatiUI   or  ottaar  OlaMct  creatad  under  the  lawa  of  a  State  or 

tmutmj  for  tiM  puipuau  of  eouatructtng  cc  iHMmtliit  any  puUto 


! 
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Mr.  HOWBLL 


m  1 

f^tsa  to 


submitted  amendments  intended  to  be  pro- 

to  tte  bill  (H.  R.  10336)  to  provide  revenue. 

and  for  other  purposes,  which  were  re* 

on  Finance  and  ordered  to  be 


On  page  MS.  between  lines  S  and  8,  insert  the  followtng  new 


la  lMieb|  laivoaed  i^on  eaaigy  soM  by  pHvately 
owned  opafratlng  electncai  power  cwnjpantiae  a  tax  equivalent  to 
3  per  cent  of  thb  price  for  WtMh  ao  aofd." 
On  page  MS.  Une  3S.  after  "  arttele,"  ineert  "(otber  than  tiec- 


On  page  SBS.  in  lla*  U.  strike  out "  1SS4  "  sad  Inawt  "  ISSS." 
On  paga  StS,  after  Uae  ^  ineut  a  atw  aectioo  to  nad 


— .  (a>  lUe  rates  for  eei^  «ana  or  elaastflcatloD  of  poatal 
lifaaa  be  baaad  «a  the  aetoal  eoat  tbareoT.  but  no  rate  tfudl 
below  that  iB  cgect  during  tte  flacal  year  1981: 
■^ject  to  the  foregoing  nmUatlona.  «ld  xatee  chaD  be  fixed 
ans  ilslwaBlBad  trem  tline  to  time  by  tiie  Interstate  Commerce 
Ooounlaaion.  eubject  to  the  Mme  legal  provlalona.  nilea,  and  ragn^ 
latknu  now  In  effect  reapeetlng  the  detarmlnatloQ  of  railroad 
aad  atpre—  zatea:  FroaUetf.  ftoacevcr.  That  where  OongroM  shaU 
from  time  to  tlma  make  special  araitiprlatlons  to  the  end  of  re- 
ilwniag  ^fca  sliaiyi  tor  any  partteular  aervice.  tbea  and  In  such 

atderatloa  eucb  ifsslal  afifroprlattoa  or  sffNKoprlatioaB  In  drtcr> 
mining  such  rate  or  ratea.  as  though  the  same  were  dsrlTOd  from 
payments  tor  sofOh  service. 

*<b)  Hm  VaalauHtar  Oeascal  ahaB  be.  aad  be  is  berebv.  srnthor- 
to  prevMa  aa  aStfttiau^  form  and  serlee  or 
t»  be  known  as  fraabtng  stampa  which  shall  hem- 
to  an  oOdal  and  otber  mall  now  entitled  ta  the 
■••  eatt  ia  the  saaae  amcnmt  or  amounts  as  In  the 
of  fluOI  matter  not  entitled  to  free  dellvoy.    Such  staauw 
abaU  be  deUvered.  upon  proper  reoe4>t  therefor,  to  officials  and 


tyttaers  entitled  to  the  franking  prtvUegB;  and  the  Xntantate  Oom- 
mstee  GoaunlsBion  shall  take  Into  consideration  the  anunnst  of 
swdi  stamps  used  la  Ueu  at  regular  stamps  aa  postal  tncoDia  Irom 
tbe  ymtjtauM  rlamw  o<  poetal  servtaes. 

"(e)  During  any  period  any  Increased  rate  of  poetags  flaod  pur. 
suant  to  the  provisions  of  subsection  (a)  remains  In  feme,  only; 
the  receipts  which  would  have  accrued  at  the  ratea  ta  tarce  on 
the  effective  date  at  this  section  shall,  tmtll  otherwise  provided ' 
by  law.  be  counted  for  the  p\irpose  of  determining  the  class  of 
the  poet  office  or  the  compensatloo  or  allowances  ocT  poatmasters 
or  of  postal  employees  of  post  offices  of  tbe  first,  oseeitd,  and 
third  cdaaees,  and  for  the  purpose  of  determining  tbe  oanuolaslans; 
(as  dlattngulshed  from  the  compensation  aad  aUowaaoan  baaed 
thereon)  of  postmasters  of  the  fourth  daas. 

"(d)  This  section  shaU  take  effect  July  1.  1933.** 

cxTXTAiuDDrr  or  lasgx  nrcoios 

Mr.  IX>NG.    Mr.  President.  I  submit  a  resolution  and  ask' 
that  it  may  be  read,  printed,  and  lie  over. 

The  resolution  (S.  Res.  204)  was  read  and  ordered  to  lie 
on  the  table,  as  follows: 

Jtesolved.  Tb*t  It  to  the  sense  of  the  Senate  of  tbe  United  States, 
and  that  It  accordingly  doee  Instruct  the  Senate  rinanoe  Commit- 
tee,_that  it  reform  the  reventte  act  now  under  oonslderatloii  (H.  R. 
lOaaS)  so  that  no  person  shall  have  an  annual  Incooie  In  excees  of 
S1,000.000.  and  so  that  no  person  during  hte  or  ber  UfetlBW  shalh 
receive  by  gifts.  Inheritaocee.  or  other  bequesU  mora  than  W,- 
000,000. 

THI  OnrXVA  DXSAUCAXXIIT  CONTSUarCK 

Mr.  DILL.  M^.  President,  I  ask  unanimous  consent  to 
insert  In  the  Rscoab  an  article  appearing  in  the  xna^aelne 
Unity  pf  Monday,  March  28.  by  Sidney  Strong,  on  tbe  sub- 
ject of  disarmament;  also  a  statement  by  Mr.  Strong  en- 
titled "  Power  of  Control  at  Oeneva." 

Iliere  being  no  objection,  the  article  and  statement  were 
(ffdered  to  be  printed  in  the  Riooao.  as  follows: 

[From  Unity,  liandk  SB.  19831 
Ths  Pxslo 
**  Tbe  world  to  my  countrr.  to  do  good  to  my  rellgton  " 


TO   xzwa 


UBASMAiaDr** 
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As  an  Anglo-Saxon  for  600  years — 300  In  America.  300  la  Bng- 
land — ^I  am  Inmelled  to  address  you  openly  on  war  (a  crime)  and 
fltoarmament  (an  abaolute  necessity).  Tou  are  heads  at  prae- 
tkaaUy  aU  tbe  peoptes  of  earth  dasaed  as  Anglo  Haapn  untler  the 
namaa  of  Britain  axid  America. 

Xh  the  World's  Conference  for  Disarmament  now  in  Oeneva 
your  Oovemmenta  play  tbe  controlling  part.  If  somethtng 
glorious  and  effeettve  to  not  acoompllahed,  Britain  and  America 
will  be  to  blame.  Thto  to  their  hour  on  the  stage  at  human 
action.    Thto  opportunity  may  never  return — probtUaly  not. 

I  appeal  to  you  to  act  as  great  leaders.  Tour  people  will  follow 
you  in  any  hl^  aim  that  has  regard  for  the  llvee  and  fortiinea  of 
manklart  l 

Vor  three  months  now  I  have  been  watching  the  preparations  for 
tbe  world's  conference,  and  for  three  weeks  have  attended  all  Its 
sassiOTW  I  hear  many  voleea.  not  all  tn  unison.  But  I  havo  heard 
one  note  from  press,  from  pulpit,  from  delegates — one  clear  voice 
saytag  that  If  aU  natlona  would  totally  disarm  there  would  be 
universal  peace  and  proeperlty.  I  have  been  oon^>eUed  to  con- 
cKtde  that  any  measure  short  of  total  disarmament  to  an  enemy 
of  peaoe.    We  must  not  compromise  with  ertanet 

So  I  i^ipeal  to  you  to  haatruet  your  delegates  to  stand  for  total 
disarmament  now.    What  a  leadaiwhlp  would  be  yoursi 

And  thto  would  not  be  "Utopian"*  if  you  led.  Total  dtoarma- 
mmt  to  no  more  utoplan  than  the  Ten  Oommandments.  the 
golden  rale.  All  that  to  required  ta  application.  They  work.  If 
worked.  And  total  disarmament  now  to  leas  Utopian  titan  the 
Golden  Rule. 

1.  The  peofde:  Ton  heard  the  voice  that  spoke  at  the  wonder- 
fol  mass  masting  oo  Saturday.  February  6.  That  was  broad<»flted 
all  over  heaven  I  That  voice  was  the  chorus  of  young  men  and 
women:  of  womanhood  that  spoke  throu^  millions  of  petitions 
from  aU  over  earth,  from  Canada  to  Indto;  of  the  churxrh: 
of  the  home;  of  the  workshop — and  It  was  unanimous  and  dear: 
No  more  war.  total  disarmament.  If  you  fall  to  heed  that  votoe, 
it  will  mean  despair  and  chaoe,  perhaps  revolution. 

S.  Denmark:    One    gallant    nation    has    already   led    the    way,' 
^Oeodld  eaample  for  others  to  foDow. 

a.  Bossla:  The  Huaslans  through  their  spokesmaa  have  befcra 
declared  that  they  were  ready  for  total  disarmament  at  once.    Thtov 
to  the  third  time  that  total  disarmament  through  the  Russians  has' 
knocked  distinctly  at  tbe  door  of  world  disarmament  conferences.' 
If  Buasia  to  not  afraid,  why  should  America  and  Britain  be  afraid? 
T4aten  to  tbsae  words: 

"We  have  the  conviction  that  the  only  Infallible  way  to  the 
solution  of  the  problem  of  the  organization  of  peace,  the  problem 
at  the  averting  of  war,  the  problem  of  assuring  security  to  aU 
nattoas.  to  the  way  of  general  and  total  disarmament.  Totti  and 
general  disarmament  to  the  only  effective  guarantee  i^^alast  war." 


*  Copies  of  thto  tetter   . . 
ment  oonferenoe. — Bmroa. 
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reemphaslBed  over  aad  over. 


la  this  addrsai  the  same  view 
•.  g.: 

"Security  against  war  must  be  created.  Thto  security  against 
war  can  never  be  aschlered  by  roundabout  ways  but  only  by  Um 
direct  way  of  total  general  disarmament." 

What  irony  that  such  words  were  not  uttered  by  Christian 
America  and  Britain!    Ood  generally  .traveto  incognito. 

4.  Oenaany:  Wben  thto  great  nation  ipoke.  did  she  ask  for 
reduction?  Nay;  but  for  "general  disarmament  which  would 
strengthen  securt^."  •  •  •  •  The  German  people  ask  that  their 
own  dtoarmament  be  followed  by  general  disarmament,  for  general 
dtaarmament  only  will  create  for  all  an  equal  measure  of  security  " 

This  to  also  the  voice  of  Austria,  Bulgaria,  ■  and  Hungatr 

Think  you  tiat  these  naUona  "were  sinners  above  all  others. 
because  they  have  suffered?  I  tell  you  nay;  but  except  ye  reoent.' 
ye  shaU  m  like  manna-  perlshi  "  •'"^•> 

6.  Italy:  Here  to  the  Voice  of  Italy:  "Two  essential  points  of 
Italian  poUcy  are  equality  of  righto  between  all  states  and  the 
equalization  of  armamento  at  the  lovrest  toveto."  And  i«aln,  "  The 
strongest  states  should  be  be  first  to  renounce  those  means  that 
serve  essentially  for  a  war  of  aggression."  Italy  would  foUow  any 
lead  in  total  disarmament  set  by  Britain  and  America 

6.  Spain:  Once  "proud  mistress  "  of  the  eeas!  Hear  her  speak- 
ing with  the  wisdom  of  experience:  "To-day  war  has  no  Jxistifiea- 
tlon.  Impartial  In  ita  absurdity,  it  ptmtohes  with  eqtial  severttr 
the  conquered  and  the  conqueror,  and  ends  1^  brtnglng  both 
together  In  a  common  distress.  •  •  •  We  are  wasting  time 
when  we  endeavor  to  render  war  tolerable  and  in  so  doing  weaken 
the  means  of  disarmament.  •  •  •  Wo;  it  to  not  chemical,  aerial, 
or  submarine  war  which  we  are  out  to  abolish,  but  war  as  such." 

Under  the  lead  of  America  and  Britain,  Spain  woidd  vote  for 
total  disarmament  now  with  both  hands. 

7.  Turkey,  Norway,  Portgual:  Who  that  heard  the  voices  of 
Turkey,  of  Norway,  of  Portugal — in  succession — can  doubt  that 
tinder  the  impulse  of  Britain  and  America  these  would  fall  Into 
line,  amidst  the  acclamations  of  their  peoples,  cheering  for  total 
disarmament? 

8.  Argentina:  What  a  noble  story  of  peace-making  between  Ar- 
gentina and  Chile  I  And  thto  spirit  of  good  wlU  has  spread  over  all 
South  America.  Who  can  doubt  that  aU  the  republics  of  South 
America  would  vote  for  total  dlsarmsunent  if  the  tTnlted  States 
led  off? 

9.  Canada:  Already  disarmed  for  all  practical  pxirposee.  A  tip 
«rom  the  "  mother  country  "  only  wotUd  be  neoeMary  to  complete 
the  Job.  And  Australia— were  you  listening.  Mother  Britain,  when 
the  big  Australian  was  telling  the  story  of  60,000  dead  In  Surope 
and  Egypt  fighting  Turks — for  what  they  did  not  know?  They 
were  needed  to  build  up  the  yoiiug  commonwealth  below  the 
Equator.  These  two  countries  would  follow  the  lead  of  the 
"  mother  country  "  If  she  led  the  way. 

10.  France  and  Japan:  Here  you  are  doubtftil.  Doubt  not. 
France  has  often  risen  to  great  helghto  in  ways  of  freedom  and 
peace.  Nothing  her  people  desire  more  than  peace.  Let  Britain 
and  America  prove  thetr  sincerity  for  total  disarmament — Prance 
might  get  ahead  of  them,  as  in  tennis.  And  Japan — gone  momen- 
tarily under  a  cloud;  but  If  America  azxl  Britain  took  a  real  lead, 
she  would,  I  feel  certain,  come  through  with  distinction.  Let  the 
nation  that  to  without  sin  cast  the  first  stone! 

Roll  call:  Call  the  roU  of  nations  from  A  to  Y— ^he  majority 
of  them  would  show  their  hands  aa  In  favor  of  total  disarmament 
now,  provided  Britain  and  America  led  off.  On  second  vote  the 
minority  would  be  scurrying  to  come  In  out  of  the  rain.  This 
woiUd  solve  every  vexed  problem  around  the  qiaestton  of  disarma- 
ment, such  as  security  or  disarmament  first.  The  draft  conven- 
tion could  go  into  the  wastebaaket,  and  tbe  League  of  Nations 
palace  (to  be)  would  become  a  peace  bouse  for  international 
celebrations. 

The  Job  of  complete  total  disarmament  could  be  done  In  a 
jsur—ior  the  operation  on  the  defeated  powers  was  accompltohed 
the  most  of  it,  in  90  days.  Ifanklod  could  thereupon  give  them- 
selves up  to  a  year  of  jubilee. 

Two  things— and  here  I  respectfully  address  King  George  and 
President  Hoovw — heads  of  the  Governments  of  Britain  and 
America — I  place  the  responsibility  upon  you  and  your  Govem- 
mento  In  the  Anglo-Saxon  world.  Ftrat,  are  you  willing  to  lead? 
Any  measure  short  of  total  dtoarmament  to  an  enemy  to  peace! 
The  people  will  not  be  sattafled  by  slight  redaction  of  armament. 
They  demand  that  a  way  be  fotind  to  put  an  end  to  war.  No 
measure,  no  formxito  to  suOdent  except  total  disarmament  en- 
tered upon  at  once  and  carried  speedily  through.  Second,  the  re- 
sponsibility resto  upon  Britain  and  Amedcal  It  to  imperative 
that  it  be  done  at  once.  It  would  be  fatal  to  provide  for  other 
conferences,  and  still  other  conferences  I  Slttiatlons  chazige  »*:<> 
the  shifting  sands.  Thto  to  the  opportunity — never  to  return 
As  says  our  prophet  Lowell: 

"  Once  to  every  man  and  nation  comes  the  moment  to  decide. 
In  the  strife  of  Truth  with  Falsehood,  for  the  good  cf  evU  side; 
•  •  •  •  •  »  , 

And  the  choice  goes  by  forever  twlxt  that  darkness  and  that 

"We  see  dimly  In  the  preaent  what  to  smaU  and  what  to  great. 
Blow  of  faith  how  weak  an  arm  may  turn  the  iron  helm  of  fate. 
But  the  soul  is  still  oracular:  amid  the  market's  din, 
Ust  the  ominous  stem  whisper  from  the  Delphic  cave  within— 
'  They   enslave  their   children's  children  who   make   compromise 
with  sin.' " 
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Britain  aad  America!  There  to  ao  hope  far  world  peaoe  unttl 
you  disarm  totally.  Tbe  biggest  mxist  lead  otf!  That  to  the 
divine  order.  Dtoobedtonce  to  that  order  will  Issue  la 
war — then  world  dtoaster. 


8 


Gamv*.  Swiiaaatjmp. 


vowKB  OF  oomaoc.  ar 
(Letter  to  Oousla  J<^ux) 
I  have  been  trying  now  fOr  some  time  to  locate  tbm  power  o* 
rontrol  at  Geneva.  I  had  beard  that  ttu  Ftencb  were  •'runntog 
tbie  show."  aad  were  often  troiMesome.  I  was  «n*Ttnktro  The 
BrltUh  have  chief  contrtd.  They  own  at  least  "  61  per  oant  of  tbe 
stock  of  the  League  of  Nations.  Let  me  state  aome  teets  without 
comment— with  a  mind  as  unblaaed.  I  trust,  as  Lutber^  wban  be 
went  to  Rome. 

1.  Take  the  secretariat,  with  Its  800  or  so  employeee.    It  ta  the 

S^iii"i^,*°l*^?S^'  ^^*^^  ^^  «»»  ^  bouswl  tn  a  palace. 

Spartly  built  by  RockefeQer  money.  Over  60  per  cent  of  thTbest- 
W  half  of  the  employees  are  Btltteb.  Tbe  head  of  tb»  varr 
portant  press  section  to  Brtttob.  Tbe  Seewtary-Oeneral  Dnzm- 
mtmd  to  British,  and  he  to  permanent.  Drammoad  ta  equal - 
to  the  whole  managing  board  when  It  comes  to  ooatroL  I  quea- 
tlon  if  anything  important  oc<uld  get  through  the  league  without 
MB  approval.  He  was  bom  with  the  league,  aad  has  been  InU- 
mate  secretary  for  Balfour.  Re  to  right  on  tbe  spot,  and  never 
besltates  to  assume  control  In  emergendea.  He  always  sits  next 
to  the  chairman  of  all  meetings— be  they  ooundL  swcinimUa  or 
conferences.  ' 

«  K«  ^^«^*^'^?^"~^•  control  board  of  the  league.  It  to  the 
house  of  lords."  Theoretically  It  to  in  suasion  ooutlniiously  It 
to  composed  of  14  del^ates,  representing  as  many  aatlooa  Flva 
so-called  big  powers— Britain.  France,  Jmmui.  Oermanr.  Italy- 
have  permanent  and  front  seats.  TTie  other  nlXM  sCTve  each  for 
three  years  and  then  pass  out  from  contrtd.  giving  tdaoe  to  other 
minor  powers.  The  nine  are  chosen  by  the  aasei^My.  The  oooncQ 
Is  the  business  end  of  the  league,  and  even  aU  acts  of  the  awfiri 
bly  must  be  O.  Kd  by  the  coxincU.  The  councU  holds  tbe  puree 
strings  and  must  O.  K.  even  the  expenses  of  the  exo^lent  "  labor  " 
annex,  popularly  known  as  B.  I.  T. 

1  have  spent  hours  watching  the  councfl  operate.  sttUng  within 
60  feet  of  the  horseshoe  table  vrhere  the  delegates  oaaOr/  I  bava 
"?l^w*"**  ^*°®**^  ^^'  Japan-China  tragedy.  X  bava  bad  oon- 
Bldmble  experience  observing  politicians  and  ecdealastlos  la  many 
lands  since  first  I  saw  the  redcoats  in  Bgypt  In  1388.  aad  Turta 
to  Palestine.  I  sharpened  my  faculties  to  observe  tbe  actexs  la 
the  invasion  of  Manchuria  and  Shanghai  as  portrayed  befOK  tbe 
coxmcU  of  the  league.  I  have  studied  Sato,  of  Japaa.  waek  after 
week  as  he  hesitated,  delayed,  and  excused,  while  Japan's  army 
was  dally  advancing.  I  have  weighed  hto  voice,  hto  l^^aexmmy 
as  weU  as  his  words.  In  Uke  manner  I  have  WBtSedYanTat 
China,  hto  frankness.  In  voice  aad  words,  urgcoBtly  ~wn^  ^he 
attention  of  the  eotmcll  to  the  advancing  tnx>p«  of  Japan.  1  was 
present  the  evening  when  Ten,  pointing  to  the  dock.  said.  "In 
three  hours  the  bombing  of  Shax^hal  will  begin."  In  all  of  these 
meetings  the  delegates  did  little  more  than  mumble.  Tbey  lis- 
tened more  attentively  to  the  voice  of  Japan,  whoae  delegate  for 
10  years  had  sat  as  a  permanent  member  at  that  tabto  aad  rlcht 
next  to  Britain's  delegate. 

After  China  and  Japan  had  presented  thetr  eases  tbs  Cbatr 
woTild  sum  up  aad  call  upon  the  delegates  to  expiess  thetr  ailnds. 
I  noted  that  Britain  enjoyed  the  right  of  prttaogenttmc.  and  so 
was  always  first  to  speak.  I  noted  that  EHtaln  «xar«tsad  thla 
"first  bom"  son's  right  of  leading  discussions  -weie  It  at  tbe 
opening  of  the  disarmament  oonfoence,  the  nwstMitilji,  or  ta  tba 
council.  After  the  dtoarmament  conference  got  well  under  way 
In  organlaatlon.  It  sotmded  quite  natural  to  bear  ~      " ' 


derson,  British,  say.  "  The  dlsexissloa  will  now  be  opened  by  flBr 
John  Simon."     My  remarks,  so  far.  carry  no  comment.     I 


looking  for  the  chief  power  of  control  tn  the  leagoe.  It  ta 
British. 

S.  Peace  propaganda  at  Geneva  ta  laigtiy  under  British  coatrot. 
Again.  I  am  seeking  facts,  and  not  yet  making  comment.  Tta» 
meet  ambitions  program  of  peaoe  people  is  known  as  the  Bodrassg 
plan  that  took  shape  much  over  a  year  ago  by  the  Toagns  of 
Nations  I7nlons  of  many  lands.  It  farmed  the  basto  of  dtoOMslato 
at  tbe  Parte  conference  last  November.  It  to  largely  BrltUb  aukle, 
with  Robert  Cecil  as  head  of  the  movement  to  get  It  before  tbe 
disarmament  conference  for  favoralde  consideration.  A  BTaaber 
of  peace  groupe  in  America  are  acting  under  inltlattve  rr»»i«ng 
from  promoters  of  thto  plan.  Tlito  extends  dear  down  to  ««Ba- 
testlon  of  the  local  sodsl  and  religious  farces  and  to  smmlyhH 
Information  for  «ie  preas,  and  even  to  Influencing  the  AmerlaS 
delegation  to  the  conference.  While  the  British  ate  a  trllte  ov«r- 
amhltlous  In  exercising  the  principle  of  prlmogenltuie  tn  secur- 
ing chairmanships,  etc.,  yet  they  should  be  given  the  credit  for 
their  activities,  wliito  others  are  doing  little. 

When  I  ask  myself  what  to  It  that  the  British  peace  people  are 
after.  I  should  say  that  they  are  wlUlng  to  go  far.  If  otbcis  do 
also,  but  never  so  far  as  comparatively  to  weaken  themselvei. 
Further,  they  are  aiming  hard  to  secure  the  formation  of  a  per- 
manent disarmament  commission,  which,  in  my  Judgment,  does 
not  promise  weU  for  wortd  peaoe.  There  is  still  toomuch  power 
located  In  the  hands  of  a  few  big  nations.  Here,  too,  B«tala 
would  possess  chief  control.  If  a  permanent  disarmament  com- 
mission should  come  out  of  tbt  oonferezkce,  It  wtU  mesa  a  Fax 
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Brttennlc*  for  "•  wore  of  y^mn.  Ttoim  might  be  »>  crood  thin;  for 
tlM  world,  tmt  It  U  beet  to  know  wbftt  we  are  getting  wben  It  Is 
kaaded  to  as. 

4.  Tbe  rw  Bast  sttastlon:  Here  again  tbe  Brtttsli  are  aeen  In 
poaaMaton  of  tiM  chief  power  of  control,  to  far  as  the  western 
nations  are  concoDML  For  four  months  X  watched  the  cotukU 
of  the  league.  At  times  I  thought  it  was  reoi  tragedy,  again  that 
the  delegates  were  only  playing  In  a  grlzn  farce.  It  seemed  to  me 
that  If  Brttabi's  delegates  had  only  spoken  a  strong  word  of  pro- 
test against  Japan's  invastoa.  Ji^>an  would  have  heeded.  But  it 
faUad  to  co&e.  day  after  dsy.  week  after  week.  Then  came  Amer- 
ica's ptotaat.  The  eouncd  seemed  to  arouse  Itself;  listened  to 
China's  cry.  Called  the  assembly.  ICr^nwhUe  America  was  bear- 
ing tbe  lnrttatk»  la  the  situation,  whL^e  the  nations  on  the  coun- 
cil were  stm  baidtant.  Ihey  seemed  to  fear  to  offend  their  old 
oomrada  on  the  council — Japan. 

The  ■ssimMy  has  at  lajst  q;>oken  well,  but  Japan  is  now  secure 
tn  posBssBlon.  America  has  been  moved  into  bearing  the  brunt 
of  the  oppoaitlon  to  Japan,  and  coming  nearer  to  the  danger  line 
of  war  than  the  big  powers  of  Europe.  A  commission  of  19  will 
now  seek  to  solve  the  )>roblem.  Of  thesi!.  13  are  the  regular 
members  of  the  council  of  the  league.  If  the  council  played  a 
game  of  procrastination  from  September  to  March,  it  may  be 
queried,  what  will  the  same  men  plus  five  other  new  men 
accomplish? 

And.  It  Is  well  to  note,  in  order  to  locate  the  power  of  control, 
that  It  Is  the  British  ambassador  in  Shanghai  who  is  chairman,  a 
British  admiral  in  Shanglial  who  calls  the  other  admirals  together 
and  reports  to  the  leagu».  that  Britain  heads  the  commission  to 
Manchuria.  Britain's  influence  will  dominate  In  the  settlement 
of  Far  Eastern  affairs.  What  will  it  be?  A  swift  consolidation  of 
China's  life  In  national  integrity  or  an  encoxiragement  of  political 
weakness  when  Japan  may  secure  a  foothold  in  Manchuria  and 
the  Shanghai  region?  WUl  Britain  play'  with  Japan  In  order  to 
check  Russia,  and  to  pronounce  against  the  principle  and  prac- 
tice of  boycott  in  Asia?  Who  knows?  Of  this  I  feel  convinced, 
as  seen  from  Geneva,  thnt  in  the  world  life  now  played  Britain 
poesec.se3  the  chief  power  of  control. 

5.  If  so.  what  of  it? 

(a)  Britain  m\ist  be  held  chiefly  respozislble  for  the  output 
of  the  league,  be  that  good  or  lU.  This  remark  covers  all  acts  of 
league  organizations — council,  assembly,  or  conference.  Any  meas- 
ye  that  had  hearty  Brltlah  barking  would  pass,  given  time.  If 
Britain,  for  asample.  supported  Russia's  total -disarmament  plan,  it 
would  go  throu^.  One  must  keep  his  eye  on  India  and  Russia  to 
Interpret  (oOcial)  British  policy  at  Geneva.  Britain  has  the  chief 
power  of  control  at  Genera  and  must  be  held  correspondingly 
raqxmslble. 

(b)  Should  America  come  into  the  league?  I  heard  two  lectures 
last  week  at  the  American  Club  declaring  that  we  shovUd.  I  am 
not  yet  persuaded  and  haw  it  under  advisement.  Here  are  some 
otMrratloaa. 

AaMrloa  would  occupy  a  subordinate  position.  Washington  can 
B^  even  telephone  OeoMTa.  esc4>t  through  Esgland. 

America  la  dtill  at  diplomacy.  It  has  been  a  profusion  for 
tamnf  dieattas  In  Kuzopa.    It  does  not  fit  American  temperament. 

ThfS  laagtM  la  undemocratic  Tbe  aasembly  has  Uttle  real  power. 
Its  acta  being  O.  K*d  by  the  council. 

Tbe  council— the  sa^t  of  power— is  a  house  of  lords  (U).  with 
five  big  powers  being  hereditary,  and  BMtaln  moat  powerful, 
rtarther.  the  council  Is  an  Irraqwnsible  body. 

Tba  eouneU'a  chief  bualneas  is  to  sdminlster  the  rich  legacy  left 
by  the  VaraaiUaa  treaty  (mandatea,  etc.) .  most  of  it  being  property 
taken  away  fMm  defeated  Batloos,  and  to  change  national  bound- 
aries. X  pfonaUy  wltneaaed  the  painless  transfer  of  the  vast 
territory  of  Iraq  trom  the  mandate  column  to  the  eoliimn  of  in- 
dapendent  nations  with  Britain  as  godmother.  I  would  prefer 
to  bava  Amarloa  keep  out  of  that  kind  of  legacy  business.  She 
rafuaad  to  90  into  the  mandate  buslneas  12  years  ago.  and  I  have 
always  bean  ^ad.  Bowever.  we  did  soil  our  hands  with  too  much 
or  tbe  profMrty  of  the  defeated. 

Would  America  be  more  useful  for  the  peace  of  the  world  If 
abe  were  in  or  out  of  the  league?  Here,  as  the  ff^^t^m^n  said. 
Z  baea  an  apta  mind,  but  have  some  doubts.  I  am  inclined  to 
think  tbai  during  the  past  six  months  America  has  been  a  greater 
tnthieno  for  peace,  by  being  outside.  If  she  had  sat  at  that 
oooacll  baraaaboa  table,  ahe  aaight  have  caught  the  same  paralysis 
of  tongua  so  marked  in  the  big  powers.  Caution  is  contsgiom. 
especially  at  tables  where  great  stakes  are  involved.  Stlmson. 
in  Geneva,  sitting  neat  to  Simon  and  Sato,  would  be  less  brave 
than  StUaaon  in  Washington.  *  *  •  I  recall  Wilson.  He 
would  have  been  more  effective  for  world  peaoe  if  he  had  remained 
in  WashlngtOB,  80.  it  seems  to  me,  Bmuh  has  more  Influence  in 
the  chapcdlortea  of  Europe  than  any  American  au teaman  I  know 
who  may  have  breathed  London'a  fog  or  shot  grouse  in  Scotland. 

Further.  I  am  inclined  to  believe  that  "">nkiprf  la  ufer  in  case 
the  big  powers  arc  divided 'as  now  and  an  ocean  apart.  There 
may  be  unity  that  doee  not  make  f(»  JusUce  and  weU-beizig. 

When  I  oet  out  the  map  Issued  by  the  league,  showing  the 
countries  of  Vb*  world,  the  location  of  the  mandates,  etc..  I  am 
tacllned  to  be  glad  that  America  is  not  sitting  as  a  big  power  on 
the  council  of  administration.  And.  this  carries  no  "  holier-than- 
thou"  intlmatiacL 

Tbe  queattOD  remains.  Should  America  Join  the  league? 

X  regret  tbat  X  sliall  go  away  from  Geneva  with  the  queetlon 
unanswered. 

It  depends  on  how  the  committee  al  19  functions  in  the  A^Utlc 
tragedy  centering  on  China. 


It  depends   also  on   what  the  dlsarmameBt  conference  Inings 

forth  for  the  peace  and  stability  of  the  world. 

If  these  two  creature  organizations  of  the  league  perform  some 
noble  acta,  which  carry  the  peoples  of  Japan,  China,  and  India 
up  to  greater  heights  of  freedom  and  peace;  if  imperialism  and 
plutocracy  are  shoved  aside  and  human  relations  first  recognised: 
if  I  can  discern  the  voices  of  Sun  Yat-een.  BLagawa,  and  Ohandi 
helping  to  shapw  the  findings  of  the  oMmnlttee  and  the  confer- 
ence, I  shall  find  it  easy  to  go  out  and  work  for  America  getting 
into  tbe  league.  I  can  not  forget  the  words  of  Jerome  uttered 
In  1919.  "The  League  of  Nations  will  come  when  mankind  has 
grasped  the  fact  that  Christ  was  the  only  practical  statesman  the 
world  ever  produced."  If  the  league  at  this  time  shows  real  signs 
of  aiming  for  the  Ideal,  thousands  wotild  swiftly  rush  to  its 
support. 

But.  if  there  Is  to  come  at  this  time  around  Shanghai  the  aama 
old  weary  diplomacy — mingled  militarism,  imperialism,  with  pro* 
crastlnation.  with  brutal  disregard  of  the  masses — one  would  turn 
away  In  disappointment.  The  world  is  sick  and  tired  of  ex- 
plottatton. 

Stdivet  SraoHG. 

P.  S. — Later.  Just  come  (March  17)  from  a  3-ho\ir  session  of 
the  committee  of  19.  Talk  and  act  like  the  council  of  14.  Merely 
five  more  who  can  walk  around  in  a  circle.  Only  have  power  to 
advise  and  watch— and  advice  is  foggy.  The  committee  voted  to 
take  a  vacation  until  after  "  the  Easter  holidays."  Meanwhile  the 
secretariat  is  to  act  In  the  capacity  of  Providence.  If  I  were  China, 
I  shoxild  cease  putting  "  my  trust  in  princes "  and  the  league 
and  turn  to  the  god  of  Sun  Yat-sen  and  the  people.  Foreign 
domination  of  all  kinds  should  be  bowed  out  the  open  door. 
Good  luck  to  you,  China — one  of  the  three  great  nations  of  the 
world  in  civilization  and  character.  You'll  pull  through  and  come 
out  on  top. 

SPAmSH-AMSXICAir  WAS   ▼OLTTNTSmS 

Mr.  SHEPPARD.  Mr.  President,  34  years  ago  to-day  the 
United  States  entered  the  Spanish-American  War.  A  poem 
commemorating  our  entry  into  that  conflict  has  been  writ- 
ten by  Albert  Perry  Hinton,  a  Spanish-American  War  vet- 
eran, of  Columbus.  Tex.  I  present  it  for  incorporation  in 
the  Record. 

The  VICE  PRESIDENT.  Without  objectiim.  tha*  order 
will  be  made. 

The  poem  is  as  follows: 

THB    SPANISH    WAB   VOLTTNTIXa    KXiri 

To  the  field  of  war  they're  marching. 

In  the  days  of  the  long,  long  ago; 
Answered  the  bugle's  wild  summons. 

To  arms!  'gainst  the  vengeful  foe  1 

Into  the  camps  they're  gathering, 
From  the  shops,  from  the  fields  and  fen; 

From  everywhere  they  came  rushing. 
The  Spanish  War  volunteer  men! 

Now  to  work  "  Squads  right."  they're  drilling. 
How  we  cheered  their  thundering  drums; 

How  bravely  they  flaunted  Old  Glory. 
In  their  wake  bright  liberty  corneal 

To  Cuba  they  went  bravely  fighting. 

Their  charges  no  foe  could  withstand; 
See  their  deeds  on  hlsfry's  bright  pagea. 

From  oppression  they  freed  every  land  I 

•Into  battle  lines  they're  forming. 

Open  fire  with  a  rolling  crash; 
Their  flaming  old  Krags  gfve  answer. 

To  the  cruel  tyrants  they  smash  I 

In  lands  of  the  Mezic  Sea,  waving 
The  colors  that  with  the  stars  blend: 

They  startled  the  world  with  their  daring. 
The  Spanish  War  volunteer  men! 

Round  the  colors  again  they're  massing. 

In  the  west  looms  danger  to  fend; 
Uncle  Sam  made  a  first-class  power 

By  the  Spanish  War  volunteer  men  I 

Put  the  Stars  and  Stripes  there  flying. 

In  strange  distant  lands — till  then 
Liberty's  flame  never  knowing — 

By  the  Spanish  War  volunteer  ment 

Hark  I     To  the  clarion's  calling. 

For  the  brave  overseas  to  send; 
Once  more  they  answered  the  summons. 

The  Spanish  War  volunteer  men! 

With  the  martial  spirit  flaming. 

No  thought  of  self,  but  to  spend; 
Their  all  for  the  Stars  of  Glory, 

Tbe  Spanish  War  volunteer  men! 

On  the  grim  battle  fronts  advancing, 
From  the  millions  their  chains  to  rend; 

Raised  the  stars  of  freedom  over  them. 
The  Spanish  War  volimteer  men! 
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Ttme%  snows  ea  thair  heads  are  failing. 

Some  stooping  and  shoulders  to  bend; 
In  their  hearts  valor's  fires  are  burning. 

The  Spanish  War  volunteer  mani 


The  Red.  White,  and  Blue  unfurling. 

With  swords  unsheathed  to  defend; 
On  the  seven  pcaa  proudly  flt>atlng; 

By  the  Spanish  War  volunteer  ment 

On  tba  outer  raaparta.  gtmrdlng. 

No  retreat  from  the  aeas  to  wend; 
Hot  a  rood  of  ground  to  surrender, 

Bv  tbe  Spanish  War  voltmteer  menl 

A  vigilant  watch  they're  keeping, 
"Neath  the  Stars  and  Str^;>e8  to  the  end; 

Columbia's  true  scms  forever. 
The  Spanish  War  volunteer  men. 

SHOIVLB  WAR  BKBTS  BS  CANCSLKD? 

Mr.  JOHNSON.  Mr.  President.  I  ask  leave  to  have  printed 
In  the  RcccttB  an  address  tay  Bainbridge  Colby  at  the  fifty- 
second  semiannual  meeting  of  the  Acfuiemy  of  Pcditlcal 
Science,  April  13,  1932,  at  the  Hotel  Astor  tn  New  York  City, 
on  the  subject  "  Should  War  Debts  Be  Canceled?  " 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recoro,  as  follows: 

The  war  debta  can  be  canceled  only  by  the  Qovemment  of  the 
united  States. 

They  can  be  repudiated  by  the  debtor  nations;  or  paid  in  part 
and  defaulted  for  the  balaaoe;  but  eanoellatlon  can  be  effected 
only  by  the  voluntary  act  of  the  creditor. 

To  the  question,  Shall  the  war  debts  be  canceled?  The  Uhlted 
States  has  given  Its  anawcr.  It  is  an  unmistakable  negative,  and 
while  the  question  "  Should  tliey  be  canceled?  "  is  perhaps  not 
finally  dJBpoaed  of  by  a  refusal  to  cancel,  further  studies  of  the 
ethical,  economic,  and  political  a^Mcts  of  the  ({uestlon  lead  to  a 
similar  and  an  ineaeapable  negative. 

Tbe  joint  resolution  by  ^^leh  the  Houae  and  Senate  ratifled  tbe 
President's  actlcm  of  June,  1931,  declaring  a  year^  moratcnium 
with  respect  to  debts  owed  the  United  States,  contained  this  sig- 
nificant provision: 

"It  is  hereby  ezpreedy  declared  to  be  against  the  policy  of 
Congress  that  any  of  the  indebtedness  of  forrign  countries  to  the 
United  States  should  be  in  any  manner  canceled  or  reduced;  and 
nothing  in  this  joint  resolution  shall  be  eonstmed  as  Indicating 
a  contrary  pcHicy,  or  as  implying  that  favorable  conslderaticm  will 
be  given  at  any  time  to  a  change  in  the  policy  hereby  dedared." 

In  a  quasi-official  memorandum  rtieased  in  Paris  on  January  90 
of  this  year,  the  American  position  was  again  stated.  This  memo- 
randum, evidently  Intended  as  a  notification  to  all  concerned,  con- 
sisted^ of  flve  declarations: 

First.  There  is  no  connection  between  war  debts  and  repara- 
tions. 

Second.  The  European  powers  must  take  the  Initiative  on  re- 
parations. 

Third.  A  demand  for  a  new  debts  moratorium  cotild  not  obtain 
approval  tn  Congress,  and  the  Senate  oppoeca  a  cancellation  or 
reduction  of  the  debts. 

Fourth.  Tlie  United  States  would  look  with  displeasure  on  the 
formation  of  a  united  front  of  the  debtor  nations. 

Fifth.  The  existing  debt  arrangements  having  l)een  concluded 
separately,  can  be  eventually  revised  only  by  separate  accords. 

Forthermore,  it  is  announced  that  the  Laiisanne  conference  on 
reparations,  originally  called  for  January  18  and  now  scheduled  to 
be  held  in  June,  win  not  oonoem  itself  with  the  question  of  the 
allied  debts  to  tbe  United  States.  Great  Britain  has  insisted,  and 
France  has  agreed,  that  settlement  of  tbe  reparations  problem  for 
them  is  a  matter  which  is  without  relation  to  their  reopective 
debts  to  the  United  Btatae. 

The  subject  of  debt  cancellation — i.  e.,  the  annulment  or  reduc- 
tion of  Simq>e's  war-time  debU  to  the  United  States— is  therefore 
no  longer  a  hvc  question. 

The  peraiateBoe.  however,  of  Uke  belief,  which  in  many  quarters 
la  doubtleaa  sincere,  that  there  Is  some  defect  of  equity  in  the 
American  posttiaa;  that  the  grlevoua  economic  situation  of  the 
world  is  due  in  substantial  degree  to  the  existence  of  these  debta, 
and  that  their  cancellation  would  eontrilnite  to  a  restoration  >if 
normal  world  trade,  merits  attention,  althoxigh  the  limits  of  this 
iWsriwrton  admit  of  no  more  than  brief  and  general  treatment  of 
theae  viewpoints. 

Let  us  recaU  what  these  debts  are  and  how  they  were  incurred. 

Oongresa  passed  the  first  LHierty  loan  act  in  AprU.  1917.  It  pro- 
vided that  the  United  SUtes  Oovemment  should  seU  gS,000,000,000 
of  Liberty  bonds  to  the  public  and  use  $3,000,000,000  of  the  money 
thus  raised  to  buy  bonds  of  the  allied  governments.  The  principle 
on  which  the  act  was  drawn  was  that  our  loana  to  Xhurope  were 
to  be  self-supporting  and  never  a  burden  to  the  American  tax- 
payers. 

It  was  thtf^ore  provided  that  any  foreign  bonds  taken  by  o\ir 
Government  in  payment  should  bear  the  same  rate  of  interest  as 
our  UbMty  bonds  and  mature  and  become  subject  to  retirement 
at  tbe  same  time. 

Tbe  llrat  liberty  loan  «m  ft>Uow««l  by  a  second,  third,  and 
Sourth. 


In  none  of  theae  transactlow  did  the  United- Wfctw  dMS  WItb 
t2ie  allied  nations  collectively.  Bach  loan  waa  an  individual  mat- 
ter between  this  Oovemment  and  the  partlciUar  forclga  nation 
involved,  and  each  f<H«lgn  nation  aigiiad  demand  notes  for  the 
amounta  loaned  to  It  by  the  United  Statea. 

Tbe  armistloe  was  hardly  conduded,.  tXie  peace  treaty  of 
aailles  had  not  been  drafted,  when  the  effort  began  to 
downward  the  amount  of  Burope^  indabtedneaa  to  vm. 

During  the  peace  negotiations  in  Paris,  the  British  and  Ftendi 
Govemmehts  called  a  oohferenee  between  the  alUad  natloos  and 
the  United  SUtes  to  discuss  the  latoranied  debts,  with  a  view  to 
poo^ogthem  and  bringing  about  etttwr  thdr  eanconatloa  cr  the 
substitution  of  Oenaany  as  tba  debtor  T«^ti^n>.  in  pliMa  af  tlM 
allied  powers,  to  whom  th»  loans  had  been  saade. 

President  Wilson  refused  to  participate  tax  any  goaaral  confer- 
OBoe  on  the  subject  of  thaae  debts.  B»  painted  oat  that  they  had 
been  contracted  aaparataly  and  tndivtdtialty  by  tlsa  aUled 

and   Insteted    that   any         : 

should  be  reached  in  the  same^'manner." 

The  idea  of  snbstltcxttBg  QamaMy  aa  the  dMitar  aatSoa.  ho  re-> 

jected,  calling  attentftoa  to  tte  fact  that 

sought  nor  would  receive  xefiarattana  from  Oerauany;  that  It 
neither  asked  nor  dolved  any  henrilt  tram  the  wmr,  ttiat  It  had 
not  acquired  nor  did  it  desire  additional  territory;  and  he 
and  alwaya  maintained  that  tbe  debta  of  the  alUeo  had  a 
tlon  to  tttparations  but  rested  squartfy  npBn  the  dUta* 

selves  and  no  one  else.    Be  alao  statad  that  the  Unttad 

would  entertain  no  suggaatlon  of  the  eaaeellatk«  of  thaae  otoll- 
^tloos.     To  this  position  he  adhered  throngbottt  hte 
President. 

In  %bmm  diaeussions  Mr.  Wltoon  pointed  out  tli*t 
the  only  Nation  which  had  contracted  no  war  debta  awocpt  to 
own  people;  that  canoeUation  would  maaa  that  ttm  AUku* 
be  relieved  of  a  great  port  of  thaIr  dabt  tattrdaa.  vphtta 
would  experience   no  r^ef  at  aU,  aa  our  taxpayers 
obliged  to  pay  into  the  Traaaury  the  nm  oaae«Bt»  of  which  our 
Boropean  debtors  wwe  relieved. 

There  has  been  no  departure  from  ICr.  WilacB'a  pwitt^m  «^  nig 
debts  by  his  succesaore.  The  right  and  duty  of  ^**^  aiadiliy  to 
collect  the  suma  owed  to  it  haa  been  puldtely  »*»>«n^  ^  f^- 
Preaident  OocAldge;  and  Praatdcnt  Hoover,  tn  ptoposlng  a  wars 
moratorium,  assured  the  country  that  "  he  did  not  appro  so  la  any 
remote  eense  of  tint  cancellation  of  the  debts  to  vm." 

De^>ite  aU  effort  to  keep  our  poMtka  en  this  i|iisa<  km 
and  free  of  confuaion,  the  declaration  of  a  moratorium  wo 
throogbont  Borope  aa  aa  ahaadooment  by  Aaiarlea  of  a 
tlon  it  had  so  oonstBtently  adhered  to.    Buropeaa 
statesmen,  with  one  accoid,  announced  the  Amertoan  doM  to  fee  a 
thing  of  the  past. 

But  sucb  deelaraticms  mer^  mark  the  unbroken 


of  the  Etiropean  effort  to  undermine  our  peettlOB  as  a  ctodltot  toy 
every  device  calculated  to  attain  that  ptarpoee.    Bvery  plea  that 


could  t>e  invented,  every  consideration  that  could  bo  twiated  tato 
serviee  have  been  employed  to  sustain  tbe  continual  preosure  for 
cancellation,  or  at  least  drastic  reduction. 

It  is  imdeniaUy  true  that,  as  a  people,  we  still  haw  somcrthlng 
of  the  simplicity  of  children.  We  fan  ready  victims.  It  b**  been 
said,  to  the  lUtistons  of  ethicid  and  humanitarian  dogma. 

The  Balfour  note.  Issued  in  1923.  which  maiTrtBinfd  that  the 
allied  and  associated  powers  were  ntiOy  partner!  th  tbe  causs  of 
freedom,  and  that  the  debts  Incurred  were  really  Idsss  made  not 
for  the  separate  advantage  of  particular  States  but  for  a  great 
purpose  common  to  all,  awakened  a  noticeable  ttapotum  tn  this 
coimtry.  Bven  the  Columbia  faculty  of  political  adeiuse  was 
moved  to  declare  that,  in  its  judgment,  "the  war  dsbts  settle- 
ments were  unsound  in  principle  and  that  our  advances  ihdald  be 
regarded  as  joint  contributions  to  a  common  cause,"  thus  echoing 
the  Balfour  position. 

The  flaw  In  the  Balfour  note  was  that  while  it  aimed  to  aboUsh 
the  economic  and  flnanc^M  problems  of  reparatkma,  ^nH  t**^w  to 
exorcise  all  the  polIUcal  evils  which  allUcted  the  world,  tt  placed 
the  entire  cost  of  so  doing  iqxm  the  American  peeple.  DsMs  vers 
to  be  abandoned.  The  allies  ware  to  scrap  raparatioa^  Imi  the 
Am^ican  taxpayer  was  to  liquidate  the  transaction. 

The  Brltlah  thesis  was  much  too  taUve,    Its  fSrsaula — abollsfa 
reparations,  cancel  debts,  and  let  America  pay — sms  a  trite 
than  this  ootintry  couki  stand. 

While  we  all  wish  America  to  be  just  and 
not  willing  that  it  should  be  treated  as  an 

The  equity  of  our  posltian  haa  Ita  foundation  la  the  prodigal 
generosity  with  which  ws  responded  to  Burc^ie^  cry  of  ilWfaai 
during  the  waiter  of  war.  Our  loana  were  our  answer  to  luiupt  x 
appeals  for  aid.  lest  she  perish.  They  enabled  the  debtor  aatlaai 
to  piurcfaaae  food  and  munitJons,  to  sustaia  their  arndos  la  th« 
field,  and  to  feed  their  civUian  populatiosis.  Thsy  were  laade  la 
the  face  of  threatened  tnilttary  defeat  and  at  a  ttaM  when  tater- 
nal  civil  disorden  threatened  to  engulf  aad 

While  we  have  maintained  that  the  repayment  of  our 
nothing  to  do  with  the  coQectian  of  rqiarstOoas,  we  hsv». 
theleas,  advanced  in  private  loans  to  Germany  the  nK>aey  with 
which  she  has  paid  all  that  has  thua  tfx  been  paM  «a  seeouat  of 
r^wratlons. 

What  our  allied  detotois  have  reeelved  on  aeeuunt  of  Oenaan 
reparations  has  been  dcrtved  from  fiiaiBtlran  Ideas,  sad  ttteee  leans 
are  the  source  of  a  large  proportion  of  what  our  aBled  debton 
have  paid  on  aeeount  of  their  bemnrlnci  from  im. 
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When  the  Amerkaa  tnTestor  CMMd  In  1029  to  buy  German 
bonds.  «nd  the  vaet  stream  of  American  louw  to  Oermany  stopped, 
OeraanylB  payment  ot  reparmttoos  stopped  also. 

The  troth  ot  the  matter  is  that  Germany  has  never  had  any 
Intention  of  paying  reparations.  Her  persistent  policy  since  the 
VenaU'.ee  treaty  has  been  one  of  tndlserlmlnate  sabota^  with  ref- 
erence to  It.  She  has  raalsted  all  requirements  of  the  treaty,  so 
far  as  she  eould.  and  has  aooght  paruieularly  to  evade  its  military 
and  llnartftal  clawes. 

With  the  stoppage  of  Amerlean  loans.  Germany  Is  confronted  for 
the  ftrst  time  with  the  problem  of  actually  paying  reparations. 
She  finds  hetsalf.  however,  in  the  favorable  pceitlon  of  having  in- 
volved Great  Britain  and  the  United  States  so  heavUy  in  bet  finan- 
cial difllcuttles  that  aQ  she  thinks  It  nnnnsusrj  to  do  Is  to  threaten 
flnaartal  aolelda.  wbleh  she  ooonts  npan  to  bring  to  her  aid  addl- 
Uonal  crsdtts.  psstpottements  hi  maturities,  and  the  Interested 
aadaavQia  of  bsr  pelvate  creditors  In  both  Great  Britain  and  the 
United  Btatafl.  to  mw  themselves  by  lightening  her  public  obU- 

1%  Is  esttaaatsd  that  the  loans  to  Germany  and  purehasea  of 
GflroMn  sseuzltlas  toy  the  United  States  and  Great  Britain  aggre- 
gate •i/MMMMOjOOO.  If  bankruptcy  should  now  overtake  Germany. 
sbateeia  that  stoe  will  have  sgrmpatheUc  and  not  unpowerf ul  fellow 

It  should  be  borne  In  mind,  first,  that  It  has  never  been  proved 
that  Germany  eould  not  pay  large  sums  abroad  on  account  of 
reparatloos.  and  second,  that  it  has  never  been  established  that 
the  debt  settlesMnta  made  by  the  United  SUtes  with  her  war- 
time alliea.  which  were  ssssntlsTly  generous,  exceeded  the  csupaclty 
of  thoee  nations  to  pay. 

Dismissing  the  question  of  Oennany's  paying  power,  becaiue  It 
doee  not  pertain  to  my  subject.  1  think  it  can  hardly  be  con- 
tended that  our  immediate  Buropean  debtors  have  ever  drawn 
•ttbetantlaUy  upon  their  capacity  to  pay  us,  to  say  nothing  of 
exceeding  It.  , 

It  Is  osUy  neeassary  to  refer  to  the  loans  made  by  Prance  to 
foreign  countries  since  the  war  ended.  They  total  13.277,000,000 
francs,  not  bKluding  a  loan  to  Czechoslovakia  of  600,00o!ooo 
!■•*"  «»  January  ao  of  this  year,  nor  a  loan  of  800.000.000 
to  rinland,  nor  a  loan  of  400.000.000  fmncs  to  the  Polish 
rallreada.  n«Dee  is  reported  to  have  loaned  Rumania  2,090,000,00* 
franea.  and  to  Foland.  in  addition  to  the  railway  loan  Just  men- 
tkmed.  the  sum  off  ajOOO.000.000  francs  baa  been  advanced.  She 
baa  k»ned  710,000,000  francs  to  Turkey  and  23.000.000  francs  to 
far-oC  China. 

^  ^n  the  plea  o<  Pranee.  that  she  Is  unable  to  repay  the  money 
borrowed  troos  us  slaea  the  close  of  the  war.  be  expected  to  move 
US  pvofoundty.  In  the  light  of  these  tacts? 

As  to  the  economic  consequences  of  our  insistence  upon  the 
Myasent  o(  the  war  ktans.  mxieh  has  been  said  which  is  erroneous, 
tnstneera.  and  mlnieadlng.  As  a  matter  of  fact,  the  troubles 
thxvugh  whlsb  the  world  la  passing  are  traoeable.  in  hardly  an 
•Pfvclahls  dapee.  ta  the  extstenoe  of  Europe's  war  debts  to  us. 

And  It  ahooid  be  koraa  in  mind  that  Bun^e  has  paid  us  noth- 
tng  on  aoctrant  of  these  debta  since  January.  1831.  The  rapid 
acoa&tuatloa  of  the  world's  financial  dlMreas  may  be  said  to  have 
oecufiad  sinee  that  date,  a  period  hi  which  nothing  has  been 
paid,  nothlhg  eoDectad.  and  nothing  demanded  on  account  of  the 
war  debts  to  the  United  Stetes. 

In  the  last  year  In  which  any  payment  on  aoQrant  of  principal 
aad  IntarMt  was  reocivad.  only  the  relaUvely  modest  (alfaMt  con- 
sftdsrahlB)  sum  of  t315UX)0,000  was  paid  to  the  Unlt^^tates 
Ti'Msury  on  the  war  debts. 

This  amonntad  to  but  ona-half  of  1  per  cent  of  the  esthnated 
aatlonal  tncaaias  of  the  oonntrtos  which  made  the  payments,  and 
to  bat  a.T  per  cent  of  their  annual  budgeta.  They  mend  more 
tluui  that  for  almost  any  other  ptupoae  that  seems  ■iiiesablB, 
Fbr  armamenta  alone  they  qwnt  eight  times  as  muchas  ther 
V^jaStSoMST^  *«  pay  us  on  war  debt  account;  in  other  words. 

Prom  the  staadp^ot  of  economies  the  payments  amount  to  but 
lopsrceiit  of  the  total  volume  of  the  foreign  trade  of  the  debtor 
OOTttMw— an  almost  n^Uglble  percentage,  altogether  incapable 
Of  eierr.leliig  a  ttsturblng  effect,  or  appreciable  Influenoe  i^xm 


Of  ttw  aiivmeBtB  urgedfor  a  reduction  of  Amertea-s  clahns. 

■  oapaMa  of  dUftrvatlatlon  fimm  those  with 

whtehwa  hava jpown  familiar,  aad  which  may  be  deecrlbed  as 
Hao  pleaB  In  aeioMBnaa. 

I  refer  to  tha  rontesittDa  that  owing  to  the  fall  in  the  price 
level  of  ownmortltleB.  Om  bhUgatlons  of  the  debtor  nations  ar« 

than  ttoaa  which  they  assumed. 
__         *»  •,*«tr—  •f  validity  to  this  contmtion  at  the  moment. 
?y.  .'.*!'?*  ^  "»  howwver.  Is  that  there  are  other  variables  which 
•qutfly  daserre  coosMvatlon.  such  aa  the  "  capacity  to  pay  "  on 
the  part  of  the  debtor  natlosw.  — .«»-  /        tmy     m 

Take  Ptaaea  as  aa  tUustrattan.  The  Prance  of  to-day  has  a 
very  dtfsreaft  ea|»elty  to  pay  than  the  Prance  of  five  years  a«o. 
Then  the  fnac  waa  worth  lesa  than  a  eente  in  our  currency.  Its 
GoTemment  was  hard  pressed  to  meet  current  bills. 

To-day  the  flaaadal  poaltton  of  Prance  is  buttressed  by  a  gold 
nserva  aseond  only  to  that  of  the  United  States  and  still  gTowiaa 
aa  ours  diminishes:  while  her  industrial  progress  both  at  home 
!f*li,^.iSL*i?^  £"■■"'""■•  wWch  were  greatly  augmented 
S  oonuiraMtt  ""'^  *  "taady  progrees.  which  wlU 

-*'*^!?^  ▼Mlatlona  Is  to  be  reckoned  the  great 
by  this  country  la  the  tundlx^  of  the  debts. 


which  to-day  represent  far  less  than  the  amount  of  the  obliga- 
tions as  contracted  and  which  the  borrowing  nations  bound  them- 
selves to  repay. 

The  last  gasp  of  repudUtion  Is  the  plea  that  \mder  modem 
democratic  conditions  no  government  which  depends  upon  the 
people  for  Its  existence  and  must  rely  for  Its  continuance  In 
power  on  reelection  by  popylar  vote  can  vindertake  to  Impose  upon 
its  people  the  burden  of  paying  the  war  debts.  It  is  maintained 
tluit  the  debts  are  Identified  In  the  popular  mind  with  a  limita- 
tion upon  national  Independence  and  carry  the  suggestion  of 
tribute,  national  inferiority,  and  persecution. 

As  one  writer  puts  it.  "No  democratic  government  can  live 
■which  assumes  in  the  eyes  of  its  own  people  the  guise  of  a  mere 
collecting  agency  for  foreign  creditors." 

I  can  only  comment  that  if  the  good  faith  of  governments  Is  to 
be  swallowed  up  in  the  bad  faith  of  peoples,  then  the  world  is  due 
for  a  sad  disillusionment.  If  the  pledges  of  nations,  threatened 
with  overthrow,  have  no  value;  if  the  confidence  shown  by  the  '^ 
United  States  in  the  engagements  of  her  Buropean  allies  has  no 
foundation,  then  what  becomes  of  the  hope  of  trustful  coopera- 
tkm  between  nations? 

The  dangers  that  lurk  In  conflicting  national  polldea.  In  op- 
pression of  the  weak  by  the  strong,  in  the  threat  of  invasion, 
take  on  new  gravity  If  a  nation  which  is  unjustly  assailed  can 
no  more  look  for  help  In  any  quarter  of  the  world  for  the  reason 
that  repudiation  has  displaced  honor  in  international  relati<m8hlpa. 

PACT  or  PARIS 

Mr.  CAPPER.  Mr.  President,  I  ask  leave  to  have  printed 
In  the  Congressional  Record  Senate  Joint  Resolution  140. 
relating  to  violations  of  the  terms  of  the  pact  of  Paris,  and 
a  statement  published  by  the  New  York  Times  on  April  7. 
1932. 

TTiere  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rccx>rd,  as  follows: 

Joint  resolution  (S.  J.  Res.  140)  providing  that  it  shall  be  xmlaw- 
txd.  luilees  otherwise  provided  by  act  of  Congress  or  by  procla- 
mation of  the  President,  to  export  to  any  country  violating  the 
terms  of  the  pact  of  Paris  arms,  munitions,  implements  of  war, 
or  other  articles  for  use  in  war,  or  make  any  such  trade  or 
financial  arrangements  with  the  violating  country  or  its  na- 
tionals as  in  the  Judgment  of  the  President  may  be  used  to 
strengthen  or  maintain  the  violation. 

Whereas  the  United  States  U  a  party  to  the  pact  of  Paris;  and 

Whereas  according  to  the  terms  of  that  pact  any  country  which 

is  a  party  to  it  conunits  a  breach  of   its  obligations  with  the 

United  States  If  it  employs  any  other  than  pacific  means  for  the 

settlement  of  its  disputes  with  other  nations;  and 

Whereas  the  pact  of  Paris  states  that  "  any  signatory  power 
which  shall  hereafter  seek  to  promote  its  national  interest  by 
resort  to  war  should  be  denied  the  benefits  furnished  by  this 
treaty,"  which  benefits  consist  la  the  guaranty  that  other  nations 
will  settle  their  disputes  with  It  only  by  pacific  means  Now. 
therefore,  be  it 

Resolved,  etc..  That  it  la  the  declared  policy  of  the  United 
States  : 

(a)  Not  to  accept  the  legality  of  any  situation  de  facto  created 
by  breach  of  the  pact  of  Paris  which  may  impair  the  treaty  rights 
of  the  United  SUtes  or  its  citizens  in  any  territory  affected 
thereby;  (b)  nor  to  recognize  any  treaty  or  agreement  brought 
about  by  means  contrary  to  the  covenants  of  the  pact  of  Paris 
which  would  impair  the  obligations  of  that  pact. 

Sxc.  a.  That  in  case  other  nations,  not  parties  to  a  dispute, 
have  in  open  conference  decided  ttiat  any  nation  has  committed 
a  breach  of  the  pact  of  Paris  by  resort  to  other  than  pacific  means. 
snd  have  further  decided  not  to  aid  or  abet  the  violator  by  the 
shipment  to  it  of  arms  or  other  supplies  of  war.  or  to  furnish  it 
financial  assistance  to  iU  vloUtlon;  and  In  case  the  President 
determines  and  by  proclamation  declarea  that  a  breach  of  the 
pact  of  Paris  has  In  fact  been  committed:  it  shaU  be  unlawful 
unless  otherwise  provided  by  act  of  Ckmgraas  or  by  proclamation 
of  the  President,  and  until  the  President  shall,  by  proclamation, 
declare  that  such  violation  no  longer  continues,  to  export  to  the 
vloiUlng  country  arms,  munitions,  implements  of  war.  or  other 
articles  for  use  in  war.  or  make  any  such  trade  or  financial  ar- 
rangement with  the  violating  countary  or  its  nationals  as  in  the 
judgment  of  the  President  may  be  used  to  strengthen  or  m«int«in 
the  violation. 

SjBC.  3.  Thai  the  President  be  requested  to  tovlto  a  conference 
of  the  governments  signatory  to  the  pact  of  Paris  with  a  view  to 
their  agreement  upon  a  protocol  or  treaty  supplementary  to  that 
pact  which  shall  definitely  define  the  obligations  of  the  several 
signatory  powers  in  case  the  provisions  of  the  pact  of  Paris  be 

STATKJfXJtT   BT    BKWATOS    CAFTSX   OW   aXBOLTOOW   IK   aUfTOXT   OT   TH» 
KXIXOOO  rsCT,  rrTBLBRED  m  THI  KXW  TO«K  TUCXS,  APBH,  7,    1»32 

.  ?^^  Mteenth  anniversary  of  the  entry  of  the  United  States 
toto  the  World  War  and  the  fifth  annlversitfy  of  M.  Briand's 
famous  off«-  to  the  people  of  the  United  States  to  cooperato  In 
the  elimination  of  war  as  an  Instrument  of  national  poUcv  amons 

SiTi^.  "i^^,  *^  *^!  r"'**  '  *^'«  »«t^««t  to  l»ybef  ore  thS 
Senate  a  resolution  which  embodies,  in  my  opinion,  the  next  sten 
to  be  taken  In  the  aUgnmmt  of  the  United  Stotea  with  the  move- 
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OMOt  to  orgaalae  eC^cttvaly  the  obUgattoaa  among  nations  upon 
which  the  structure  of  Intarnatloaai  peace  may  be  firmly  baaed. 

Pirst  of  all.  It  embodies  the  Ideas  which  Secretary  Stimson  set 
forth  in  his  note  of  January  7,  1938,  but  with  a  slight  but  impor- 
tant modification  of  the  language  of  that  note,  which  was  a 
statement  of  American  policy  9K>wing  out  of  one  spocl&c  incident 
In  our  relations  with  Japan.  Phrasing  it  in  more  general  terms 
of  a  universal  doctrine,  I  have  been  careful  to  insert  an  addlUonal 
clause  which  limits  our  nonrecognition  of  treaties  brought  about 
by  means  contrary  to  the  pact  of  Paris  to  that  kind  of  treaty 
wiUch  would  Impair  the  obligations  of  the  past.  It  would  not, 
In  my  opinion,  be  wise  to  state  the  principle  of  nonraoognltion 
In  any  wider  terms.  It  would  be  ooaoeivable,  for  instance,  that  a 
nation  which  had  gone  to  war  in  vioUtlon  of  the  Kellogg  pact 
nxight,  nevertheless,  make  a  treaty  wtiich  in  its  terms  was  as 
generous  and  J\ist  as  the  war  itself  had  been  unjust.  The  United 
States  should  not  withhold  its  consent  from  treaties  of  this  kind 
aimply  becauae  the  war  which  created  the  situation  was  in  viola- 
tion of  the  pact  of  Paris.  But  any  treaty  which  was  of  a  kind  to 
register  victory  for  a  cosignatory,  bringing  profit  to  the  violator 
and  awakening  the  spirit  of  revenge  in  the  defeated  power,  would 
by  Its  very  nature  Impair  the  whole  structure  of  international 
oonfidenoe.  It  would  be  contrary  to  the  interests  of  the  United 
Statea  ever  to  accept  any  such  settlement.  Stated  in  these  terms, 
the  so-called  Stimson  doctrine  is  so  sound  an  int«pretotion  of 
the  fundamental  prindplas  underlying  America's  interest  in  the 
maintenance  of  peace  the  world  over  that  it  should,  to  my  opinion, 
receive  the  sanction  of  the  Congress  of  the  United  States  as  a 
notification  to  the  world  that  the  United  States  is  still  in  earnest 
in  its  support  not  only  of  international  peace  but  of  International 
Justice  as  well. 

The  doctrine  here  laid  down  Is  one  which  has  already  won 
world-wide  acceptance  through  the  action  of  the  League  of 
Nations,  It  is  peace  enforoeasent  without  the  obligation  to  Join 
in  police  action  against  the  aggressor:  it  is  a  sanction  without 
Involvement,  but  none  the  leas  effective  IT  it  afford  a  medium  for 
the  expression  that  sound  public  opinion  upon  which  all  {Hans 
to  further  Intomafclonal  undecstandtog  must  finally  rest. 

The  second  section  of  the  resolution  has  been  drafted  to  meet 
the  situation  which  is  boiind  to  arise  in  case  of  a  major  violation 
of  the  KeUogg  pact.  It  embodies  the  experience  of  the  last  few 
aAnths  aad  Is  intended  to  prevent  the  United  6tatee>from  either 
beooning  the  accomplice  of  the  aggresaor  by  supplytng  It  with  the 
means  for  its  aggrssslon;  or,  on  the  other  hand,  taking  the  whole 
responsibility  single  handed  for  holding  the  aggressor  tn  check. 
neither  of  these  tftuattons  Aould  tte  pMinittod  to  arise;  yet  both 
of  them  are  Ukely  to  happen  unless  we  aeeure  some  measure  of  in- 
ternational agreement  aad  prepare  a  x^ogram  of  progressive 
measures  to  be  taken  in  case  of  an  extreme  violation.  Section  3 
ts  therefore  a  furOier  step  In  the  saftguardtng  of  our  own  inter- 
ests as  well  as  a  necessary  contribution  to  the  community  of  ac- 
tion in  the  face  of  the  menace  ot  war. 

It  ttwuld  also  be  remembered  that  w«  have  been  a^ed  to  toke 
some  such  step  as  this  by  the  headta  of  other  governments  with 
whom  we  are  now  assembled  to  Geneva  in  the  hope  of  reaching 
measures  of  dlscurmament.  If  the  United  States  remains  a  po- 
tential arsenal  for  every  violator  of  the  Kenogg  pact,  then  we  can 
hardly  hope  for  any  major  steps  in  real  disarmament. 

Finally,  a  suppitswentary  reaolutlon  calls  for  a  conference  to 
secure  additional  treaty  or  protocol  to  the  pact  of  Parts  deflnti^ 
the  obligations  in  case  of  its  vtotatkm.  It  Is  not  my  idea  that 
this  calls  for  a  definttton  of  all  the  obUgaktons  in  every  case  be- 
forehand, but  that  there  should  be  seoie  bvttor  understanding 
than  exlste  at  present  as  to  the  program  of  prograsslve  measures 
of  noninteroourse  or  coercion  which  may  be  adjudged  necessary  to 
dMl  with  a  flagrant  vMattott  of  thto  pact  of 


COlOnTTBK  ox   BOONOmO  SAWCnOMS 

Mr.  CAPPER.  Mr.  President,  I  adc  to  hare  prtnted  in  the 
Rkoou)  a  report  of  the  committee  on  economic  sazictians, 
appointed  in  September,  1931,  by  trustees  of  the  Twentieth 
Century  Fund,  to  consider  the  use  ot  ecooomie  saDcti<»is  by 
the  nations  of  Ite  world  In  the  avoidance  of  war  with  special 
reference  to  American  puMie  policy.  A  thorough  inquiry 
was  made  as  to  botti  the  diplomatic  and  eoooomic  aspects  of 
the  subject  by  (luaUfled  students  of  Internationa!  law  and 
ecoBomics.  The  committee  suegests  that  the  signatories  of 
the  pact  of  Paris  agree  to  a  protocol  supplementary  to  the 
pact,  providing  fOY  a  prompt  conference  of  their  representa- 
tives in  the  event  that  hostilities  by  one  or  more  of  their 
number  break  out  or  be  threatened.  Such  a  conference 
would  be  charged  with  the  duty  of  decidtog  upon  the  Joint 
Institution  of  measures  of  nonintercourse  against  the  offend- 
ing nation  or  nations. 

There  being  no  objection,  the  matter  was  ordered  to  be 
prtnted  in  the  Record,  as  follows: 

KEPoar  or  coMKrrm  on  BCX>ifOMic  SAircTtoifa 

The  committee  on  economic  sanctions,  organized  in  September, 
19S1,  on  the  invitation  of  the  trustees  of  the  Twentieth  Century 
Fond,  submits  the  following  report  on  the  possible  use  of  measiires 
of  nonlntercouzae  by  the  nat'op*  of  tbtt  world  In  the  avotdaace  or 
siipprfMsInn  of  hTttfT^t^"*  In  ao  doing  the  committee  makes 
grattiful  ackaowladgmaat  to  tba  trurteas  of  the  Tveaitlatti  Cen- 


tury Fund  for  their  tatmttn  la  lavf ta«  the 

eommlttee,  for  aadarwritlng  ^  eKpansea.  aad  tor  fumtehing  iw- 

aearch  and  other  facihtles  for  carrying  on  tto  activttica. 

The  pact  of  Paris,  which  la  sometimes  rstarred  to  m  tito  KaUocf- 
Briand  treaty,  pledges  some  60  nations  of  the  world  to  rasmmoM 
war  as  an  tnstrument  of  nattonal  policy.  Foilawiag  It*  xwumda- 
tlon  of  war.  the  pact  of  Paris  eqjrearty  rtHmlnf  tttU  tha  wtUg 
ment  or  s^uOon  of  all  dlsputea  or  eoofltota  «f  wkatow  natom 
or  of  whatever  origin  they  may  have  which  may  arias  aoMag  tte 
high  contracting  parties  ah^  never  be  sought  excepk  by  padfio 
means.  Ttiis  solemn  and  epoch -ma^Ung  angi^emcDt  puta  mi  aad 
to  international  war  forever,  piuvlded  each  one  of  the  Oovenaaats 
signatory  thereto  keeps  Ita  woad.  It  surely  Is  not  to  be  lightly 
assxmred  that  any  signatory  power  will  break  Ito  wnd  aolemnly 
given  to  a  matter  of  such  great  importance. 

So  much  having  beea  said,  however,  one  crucial  question  re- 
mains, namely.  What  shall  be  the  attitxide  and  the  policy  of  the 
other  powers  signatory  to  the  pact  of  Parts  If  one  or  man  of  thair 
number,  failing  to  conform  to  the  pledge  given  to  the  oact.  do 
begin  or  threaten  hostUlties? 

The  committee  on  economic  sanctions  Is  of  opinion  that  the 
time  has  now  fxilly  come  for  the  powers  stgnatory  to  the  pact  of 
Parts  to  declare,  to  answer  to  this  question,  what,  tmder  such 
circumstances,  will  be  their  poUey. 

In  the  present  stote  of  world  optokm.  it  Is  highly  probaMe  that 
no  people  whose  government  is  signatory  to  the  pact  of  Parts  wOl 
desire  the  use  of  their  ipjvemmenrs  mflttary  and  naval  forcM 
in  the  settlement  of  totematlonal  qusneto  artstag  elsewhere  to 
the  world.  Nevertheless,  a  clear  and  deflnfte  vtolatlan  of  the 
pledges  given  to  the  pact  of  Paris  may  easfly  lead  to  another 
world-wide  armed  conflict,  this  time  finally  and  fataDy  dmstitMM 
to  its  effects. 

The  committee  accordingly  suggests  that  the  signatories  of  the 
pact  of  Paris  wtoould  enter  Uato  an  BpprapKiMtm  pcotoool  or  ^at—- 
ment  supplemental  to  that  pact  wheiaby  they  win  oigage  tbem- 
aalves.  to  the  event  of  hostilitlea.  actual  or  thzeataned.  pnmVUy 
to  oonsult  together  with  a  view  to  determine  tmon  meaniTM  of 
nontoteroourae  which  would  be  appnoprlate  to  pMvaat  the  tibnat- 
ened  breach  oi  the  pact,  or  if  it  could  not  be  ptm«ntad,  to  cod 
hostilities  and  to  restore  the  stotus  existtog  prior  to  the  huaiih 

Among  the  measures  of  nontoterooune  which  could  be  -rir*'->fi 
would  be:  '" 

(1)  A  oessatioa  of  aay  smpnent  cf  anas  or  muntttatie 
absolute  contraband; 

(2)  Such  further  economle  eaneiloiMi  and  ogmyartod  n 
abort  of  the  use  of  force,  as  may  be  determiaed  to  be  mpNairtoto 
and  practical  under  toe  drcuastaoeea  cf  any  glvaa  eaaa. 

to  order  to  give  aa  totcmatiozml  bMls  for  eonaultottoa  •w^ 
posaible  action  along  the  foregoing  Itoea.  it  to  zeoomaastided  that 
^he  Oovemment  of  toe  United  States,  as  an  hiWIatnr  «f  the  raftt 
of  Pmrls,  caU  a  eoafexenee  of  the  slgxiatories  cf  that  fleet  wtth  a 
view  to  their  adherence  to  a  supplemental  protoeui  or  tieeli  n 
ahaU  provide  tor  such  consultattoa  snd  action  aa  an  here 
gasted. 

The  caoHnlttee  sntanlts  these  propceala  to  the  Srai  eonvtotlen 
that  such  Ul  totwnatlonal  uadsrtaking  as  is  hire  mgm  opoo  tbe 
signatories  of  the  pact  of  Paris  will  promptly  and  powertuny 
advance  the  cause  of  totemattonal  peace. 

Nicholas  icmray  Butler,  chairmaa.  Mew  Tmk  (Star  Jtmtih 
P.  Chambertato.  Hew  Tbcic  Oily;  WttUaa  ■.  'cfeoSw 
San  Praneleoo,  Calir.;  John  Foater  DOUaa,  New  Tork 
City;  Lucius  R.  ■astman,  New  Tbrft  City:  AleiMQil  B 
Houghton.  Waditogton,  D.  C:  Mward  M.  HiBley,  Obt- 
eego.  in.:  Jaiaes  D.  Mboney,  New  Task  City;  BmnM  O. 
Morton.  Washington,  D.  C:  Bottaa  Smith.  He 
Tenn.:  8tlas  H.  Strawn,  Chicago,  m.;  Xvaas 
secretary.  New  Terk  Olty. 

sBuxr  or  mnaaixmuan 

Mr.  WAGNER.  Mr.  Presidait.  I  ask  to  have  mated  in 
the  Rkcord  a  telegram  from  the  Archltectaxml  Icoo,  BraMs. 
and  Structural  Workers'  Union  <U  New  Toik*  *  naotatioQ 
adopted  by  New  York  Typographical  XAUon,  Ho.  f ,  and  a  m». 
ohition  adopted  by  Uie  Yonkers  (N.  Y.)  duonbar  of  Oom- 
merce.  relating  to  rdlef  for' unemployment. 

There  being  no  objectton,  the  caanauiileat 
dered  to  be  printed  in  the  Rxcokd,  as  foUoirs: 

aqa&or  BoaBT  Waotoca. 

^     80nate  Chmmber,  WaMMm§ton,  D.  C: 

Our  membersh^  instructed  me  to  state  tbak  Hwy  lune  all 
reason  to  believe  that  your  unemploymeBt  relief  aad  ^wWii^j^^mttDtt 
bill  is  to  be  adopted.    We  therefore  Pledfe  ^ 

ASCHlllLTUBAI.  XtaK  BBOIItt  JDI»  SSXVCTtnUI.' 

^OKXxam  xttnom  or 
L.  Oaarain.  gecretery. 


Nkw 

Hon.  B.  F.  WAeinn. 

Vnit«d  SUte$  BemmU, 
HoMouKaSa:  AS  tte 
eel  Union.  Ho.  ««  MM 


XJmam,  No.  C 

Ultf  Tork,  AprU  19.  i§U. 


D.C 
^  «f  Hew  TMc  TfpogmdU- 
17.  tte  toUowtog  rseotutten 


S562 


"WbCTM*  Coo^tm  ad  fto  prewnt  uemltm  failed  to  enact  mxxj 
law*  iMitnt  proTKleoB  for  tbe  relief  of  unemployinent;  and 

"  Where—  ghm^tyy  Roaorr  F.  VTAcntM  baa  iBtrodaced  a  meas\ire 
vkleb  provuSM  for  aaeoiplagnnsBt  reltaf  a&d  orautnictkm:  Tlwre- 
fore  be  tt 

"JBeaolretf  ^lf  New  7ork  Typographical  Union,  No.  9,  in  regular 
wtaeUng  anembled  thi$  17th  day  of  AprU,  1932,  to  Indorse  the 
aforeaMBtloaed  ItfltfatlTt  mearare  Introduced  by  Senator  Bobist 
P.  WacMm;  and  be  tt  ^orttasr 

**  Me»olvad,  Thtkt  a  copy  of  thia  reaolutlon  be  spread  upon  tbe 
mlnut«a  of   this  union,   and   a   copy   be   forwarded   to   Senator 
Waawoi,  the  President  of  the  United  States  Senate,  and  to  the 
Speaker  of  the  House  of  Beprcaen^tlTea." 
Very  truly  yours. 

J.   J.   MCOSATR, 

Secrrtanz-TrettTurer. 

Besolutlon  adopted  by  the  Yonkers  (H.  Y.)  Chamber  of  Ccnnmerce 

at  a  rectOar  meeting  thereof  held  at  the  city  of  Yonkers  on  the 

6th  day  of  Ai»ii.  1833 

Whereas  for  upwards  of  40  years  the  dty  of  Yonkers  has  been 
one  of  the  centers  of  activity  In  the  sugar-reflnlng  Industry  In 
this  country,  where  two  Jarge  refinvies  have  been  maintained  and 
<^>erated  to  the  great  benefit  of  this  city  and  Its  people.  For  the 
past  two  years  work  In  this  Industry  has  been  suspended  throiigh 
the  closing  of  the  two  reflnertsa  In  question,  whereby  hundreds  of 
working  men  and  women  formerly  employed  in  these  plants  for 
years  are  without  onployment  and  without  the  means  of  support- 
ing themaelvea  and  tbalr  dependents. 

ThU  "^t^my,^  la  Informed  that  this  city  has  suffered  a  sertous 
loas  through  tba  cessation  of  operations  In  these  refineries  re- 
flected by  a  loas  of  taxes,  a  decrease  In  the  distribution  of  wages 
among  our  etorea  and  bualnees  houses,  and  the  removal  of  those 
fonnerlT  emifloyed  In  the  suspended  establishments  to  other  sec- 
tions of  thla  and  other  States. 

This  chamber,  on  inquiry,  leama  that  tbe  sugar  refineries  re- 
ferred to  have  been  forced  to  suspend  largely  by  reason  of  the 
quantlttea  of  tvflned  sugar  of  foreign  orlgtn  which  have  been  Im- 
mto  this  country  for  the  past  three  or  four  years,  especially 
Um  paaS  two  ycvra.  dxulng  which  time,  due  to  an  improper 
adjustment  of  tba  tariff  on  refined  sugar,  such  Importations  have 
Increased  at  an  alarming  rate.  The  information  furnished  this 
cbamber.  wbldb  tt  regards  as  reliable,  shows  the  foUowlng  facts 
relevant  to  this  matter: 

That  sugar  rsOnlng  ts  this  country  is  an  industry  200  years  old. 
For  over  180  yssrs.  or  fbr  tbe  entire  leglstatlve  period  of  our  Gov- 
ernment. It  has  been  projected  by  an  adequate  tariff  from  destruc- 
tlTS  compettttDO  frm  akioad.  For  the  first  time  this  protection 
>s  wltbdrawB  and  a  yreoitam  is  placed  on  the  importation  of 
foreign  refined  sugar.  Uiid«r  this  law  upwards  of  about  800.000,- 
000  pounds  ot  refined  mgar  were  Imparted  into  this  country  in 
lOSl.  growtag  from  psactleally  nothing  In  1036  to  the  total  of 
about  aoOMO.000  pesmdH  five  years  later.  Tbe  American  sugar 
refiner  can  ix»t  compete  with  the  product  of  foreign  origin.  Thla 
Is  true  beeatM*  be  baa  to  pay  tour  times  as  much  for  his  labor  as 
Ills  torelgB  eompeiltor.  Tbe  lowest  paid  workingman  in  a  Yonkers 
reflasry  leealsed  over  04  a  day.  A  man  doing  the  same  class  of 
work  In  Cuba,  our  largest  eompetltor.  Is  paid  from  25  cento  to  50 
centa  a  day.  Thua.  for  every  01.000.000  paid  for  Ubor  in  the  sugar 
rrthMTtss  of  otlMT  landa  the  refiner  la  thla  country  pays  $8,000,000. 

Tbe  emplofsss  ot  tbe  doaed  reOnerles  in  this  d^  represent 
the  bsst  type  of  Amsrlean  labor.  Many  of  them  have  been  with 
these  eompanlea  for  years,  some  for  more  than  85  years.  A  very 
large  proportion  ot  tbsos  uwuo*  tfewte  own  homes.  They  embodied 
la  tbe  liliibsal  degree  working  mem  and  women,  who,  until  they 
vers  deprlvid  of  thetr  employment,  ware  w^  fed.  well  clothed, 
•tMf  weB  boused  dtlaens,  taxpayers,  and  owners  of  property,  who 
eontrlbuted  In  every  way  to  the  welfare  and  prosperity  of  this 
city.  Tbese  people  are  a  pari  of  an  army  of  16.Q00  men  and 
WQiMB  employed  dlrectl^r  ta  this  Industry  in  tbe  United  Statea 
wbo  ware  paid  from  oaO.'lOO^OOO  to  040.000.000  annuaUy  In  wages. 
Tbti  does  not  bidtuSe  eouatlem  other  millions  paid  to  workers 
ta  allied  ladustrlaa.  tbe  products  of  which  form  the  supplim 
•f  tbe  reftnerlea  oporattns  la  this  country,  such  as  coal,  the  con- 
sumption ot  vbleb  reaidiea  almost  ijOOO^KO  toxu  a  year,  cotton 
for  bagging  wbSeb  reatfbrs  nearly  300,000  bales  In  tbe  same  time, 
and  other  commedltlea  tea  aumeioua  to  mention  here.  Tbe 
sugar  iidliiailM  la  this  ooantry.  11  ta  number,  represent  an  invest- 
ment of  0350.000,000  with  tbouaaads  of  stockholders  therein,  and 
this  country  pays  OSOO.OOC.OOO  a  yearlor  the  produced  refined  sugar. 
Zf  the  order  ot  thbi^s  erldeneed  by  the  closing  of  the  two 
refineries  in  our  city  Is  extended,  and  the  iaduatry  la  transferred 
to  foreign  countrlea,  as  tt  Inevitably  wlU  be  through  the  de- 
struction of  tbe  do  meat  le  refineries,  the  American  people  wUl 
pay  a  t>lll  of  0500.000,000  a  year  for  a  coiamodity  Indispensable 
to  them,  without  tbe  labor  of  the  country  deriving  one  dollar  of 
benefit  therefrom.  Ilia  nlUmate  lorn  to  the  United  States  throxigh 
the  gradual,  bat  none  tbe  lem  certain,  traaaference  of  the  sugar- 
refining  buslnem  to  other  lands  is  Incalculabla.  Loss  in  revenue 
to  the  Central  Government  la  bound  to  ensue.  Local  taxes  will 
decreaae.  Wafea  win  be  lost  and  instead  of  one  of  otir  best  Items 
of  food  betac  maaufaetured  here  in  Its  final  form  under  s&nltary 
eeodltlaiia.  tt  will  be  sent  to  us  from  other  lands  which  are  not 
under  tlie  strict  sanitary  supervision  prevailing  In  this  country. 

Wlien  thla  system  or  order  of  things  Is  brought  home  to  us.  as 
n  boabaaa  by  tlte  closing  of  tbe  two  tndustrlal  esUbUstoments 
^agatatf  la  tbla  buslaeas  in  ma  dty.  wblcb  have  been  driwn 
tbarafrom  aa  tbe  rsault  of  competition  from  other  eountrlsa,  w* 
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feel  it  to  be  our  bounden  duty  to  resist  to  tbe  fun  the  extension 
of  this  pernicious  and  destructive  state  of  affairs,  since  what  has 
happened  In  one  industry,  may  presently  coxifront  txs  in  another 
until  tbe  whole  prosperity  of  our  dty  may  be  affected.  If  iKit 
destroyed. 

As  the  closing  of  the  two  refineries  in  this  dty  concerns  the  wel- 
fare of  It  to  such  a  large  and  Important  degree,  this  chamber  feels 
called  upon  to  demand  governmental  action,  to  the  end  that  this 
industry  be  Immediately  afforded  protection  Irom  foreign  compe- 
tition through  a  revision  of  the  present  tariff  on  refined  sugar  ar 
prompt  action  by  the  proper  administrative  bureaus  of  the  Cen- 
tral Government  to  accomplish  the  same  result:  Therefore  be  it 

Resolved,  That  it  is  the  sense  of  this  chamber,  acting  on  behalf 
of  the  city  of  Yonkers,  that  the  Congress  of  the  United  States 
enact  a  law  Increasing  the  duty  on  refined  sugar  sufBdent  to  pro- 
tect the  American  refln«s;  and  pending  such  legislation  that  the 
Federal  Tariff  Commission,  pursuant  to  the  powers  conferred  upon 
it  by  tbe  statute,  readjust  the  present  tariff  on  refined  sugar  by 
Increasing  it  to  an  amount  sufficient  to  enable  the  sxigar  refineries 
of  this  country  to  operate  In  competition  with  foreign  producers, 
bftsed  on  the  difference  in  cost  of  sugar  refined  tn  this  country  and 
abroad;  be  It  furthor 

Reaolved,  That  a  copy  of  this  preamble  and  resolution  be  sent  to 
the  President  of  tbe  United  States,  to  the  Hon.  Rotai,  S.  ComjufB. 
the  Hon.  Robtst  H.  Wagnxx.  Senators  In  Congress  from  the  State 
of  New  York,  the  Hon.  Johw  N.  Oasnxx,  Speaker  of  the  Hoxise  of 
Representatives,  the  Hon.  John  W.  CoLLira,  chairman  of  the  Ways 
and  Means  Committee  of  the  House  of  Representatives,  and  the 
Hon.  Robert  L.  OBrien,  chairman  of  the  Federal  Tariff  Commis- 
sion. 

AM  APPEAL   rOR   HORZSZ   M02TEY 

Mr.  BAILET.  Mr.  President.  I  ask  to  have  published  in 
the  Record  an  address  by  Clarence  Poe,  president  of  the 
Progressiye  Farmer-Ruralist  Co„  on  An  Appeal  Xor  Honest 
Money. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recoxs,  as  follows: 

A  short  time  ago  when  the  National  Grange  and  the  American 
Farm  Bureau  named  representatives  of  America's  organized  farm- 
ers to  appear  before  a  oongreeslonal  committee  in  behalf  of  money 
stabilisation,  or  "honest  money."  I  was  named  as  one  of  the 
speakersk 

At  the  last  minute  Z  was  prevented  from  going,  but  I  feel  so 
strongly  on  this  subject  that  I  wish  now  to  urge  Its  overshadow- 
ing importance  to  both  American  agriculture  and  American 
businesa. 

If  the  average  wdl-lnformed  American  cltiEea  could  speak  to 
our  average  Senator  or  Representative  In  Waahington.  I  believe 
he  would  say  something  like  this: 

"The  plain  people  of  America  are  pleased  with  the  solousness 
with  which  you  are  going  about  your  work. 

"You  did  well  in  passing  the  Reconstruction  Finance  Carporm- 
tion  act. 

"  You  did  ireU  in  passing  the  Glaas-Steagall  currency  expansion 
act. 

"  You  did  well  in  dropping  the  sales  tax  and  substituting  higher 
Income  and  inheritance  taxes,  etc. 

"  You  are  doing  well  in  promoting  governmental  economy. 

"  You  will  render  all  America  a  magnificent  service — superb If 

you  pass  the  proposed  plan  for  g\iaranteelng  bank  deposits. 

"  Yet  no  one  of  these  things,  nor  all  of  them  combined,  ratn 
restore  prosperity  until  you  provide  for  two  other  things: 

"(1)  mther  adopt  such  financial  policies  as  will  increase  com- 
modity prices  to  average  1020-1930  levels,  or  so  deflate  the  dollar 
that  our  colossal  debt  burden  at  public  and  private  debt  can  be 
paid  off  with  dollars  of  the  same  valiM  that  dollars  possessed  when 
these  debts  were  created;  and 

"(2)  Provide  for  a  genulndy  stable  system  of  money  from 
now  on." 

Since  this  Issue  is  now  coming  definitely  before  Congresa.  I  wish 
briefly  to  review  the  outstanding  facta  Involved  as  I  see  them: 

I.    BOW  DXn.ATION    RAS  DOUBLXD  FAXIC  DCBTa 

Kvery  Congressman  and  Senator  knows  how  tremendoufdy  all 
forma  of  debt  have  Increased  in  the  last  15  years — Fedsral  debts, 
SUte.  coimty,  m\uiiclpal.  and  private  debts;  debts  to  commercial 
banks,  land  banks,  mortgage  companies,  and  all  flnandal  institu- 
tlons — and  all  these  debts,  public  and  private,  have  practically 
doubled  because  of  the  Increased  value  of  money.  As  National 
Master  L.  J.  Taber  of  the  National  Orange  has  pointed  ou ;,  If  a 
farmer  made  a  debt  so  recently  as  1930,  it  now  takes  T7  per  cent 
man  farm  products  to  pay  the  principal  of  the  debt  than  then, 
and  14r.  Taber  has  compUed  the  following  table  showing  In  tains 
of  what  the  farmer  has  to  sell  Ju&t  how  much  tie  now  has  to 
pay  In  the  form  of  farm  products  (In  principal  alone  besides  in- 
terest) for  each  »100  borrowed  or  for  each  $100  of  debt  in<nirred 
la  any  at  tbe  years  Indicated  In  the  table: 

Present  amount  in 
Year  $100  borrowed:  commodity  values 

1938 nrnniziimimimirinrm'inni"  aos 

1937 -■— ._ ana 

1030 . :~:~:~z::::  55 

1020 ai7 

i««. : mnizirr:  £• 
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Tear  $100  bono  wed — Ctonttnued: 

1983 

1923 

1931 

1030 

1919 ^. 

1918 

1017 

1016 


ftfeat  amoxmt  fa 
commodity  Talues 

0300 

107 

100 

. 380 

883 

808 

391 

335 


There  can  be  no  anonomlc  recovery  that  ignores  tbla  funda- 
mental situation.  As  Mr.  Jamas  C.  Stone,  of  tbe  FedMml  Farm 
Board,  said  reoaatly: 

"  Tbe  fellow  who  U  In  dd»t  and  whose  dd!>t  waa  created  when 
rotnmodlty  values  wsre  nHifCh  higher  than  now  has  only  three 
ways  to  get  out.  Be  oaa  repudiate  bis  debt  because  be  caa  not 
hope  to  pay  it  when  tha  ooaunodlty  upon  wlilcb  he  based  the 
debt  waa  then  seUlng  for  four  times  what  It  is  ao«t.  Fbr  example, 
if  a  cotton  grower  borrowed  money  on  bis  land  wtien  cotton  was 
36  cents  a  pound,  it  ju>w  takes  five  balsa  to  pay  tbe  debt  where 
It  took  only  one  when  tbe  debt  waa  ersated — and  tt  la  impossible 
tor  him  to  produce  five  bales  wbera  be  produced  one  then.  Tbe 
seoood  way  out  for  the  UrmmK  la  for  tha  price  of  the  commodity 
to  rise  within  a  rsasonable  diatanee  of  where  it  was  when  that 
debt  was  created.  Tbe  third  altaraatlve  is  la  some  way  to  {Mnovlde 
cheaper  money  for  bim  to  pwy  bis  obligation.  One  of  these  three 
thiags  la  going  to  bH>P<P'  Wa  are  going  through  tbe  renxuUation 
•Uge  now  and  have  been  for  several  years.  If  that  continuaa,  it 
will  bo  a  long-drawn-out  procsss  and  it  win  keep  business  and 
finances  upset.  A  great  maay  people  think  that  la  the  natural 
normal  way  for  it  to  ad|U8t  Itself,  but  pessonally  I  do  not.  One 
ot  the  other  ways  should  be  adopted,  aad  I  do  not  believe  it  vUl 
be  necessary  for  us  to  go  off  tbe  gold  standard  to  do  it." 

"  One  of  these  three  things  Is  g^ng  to  happen,"  aa  Mr.  Stone 
eorrecUy  said — ^increased  ooaunodlty  prtcea.  olisaper  money,  or 
rep\Milatton.  There  is  no  oUter  way  out,  for  It  is  physically  impos- 
sible to  produce  and  s^  enough  extra  coaunodltlas  to  equal  the 
volume  of  debt  tmjustly  tmpnsed  by  our  prseent  money  system. 

And  not  only  is  it  impossible  for  agrteulture  to  reoovw  without 
either  increased  commodity  prtees  or  deflated  debts,  but  the  same 
thing  Is  true  of  all  business.  From  no  farm  leader,  from  no 
qjMkesman  of  agrarian  opinion,  has  Coagreas  any  warning  more 
emphatic  or  clear-cut  than  this  voiced  by  the  ablest  organ  of 
American  business,  the  Business  Week,  of  Mew  York  City,  In  Its 
Issue  of  February  S.  1983: 

"  The  only  remaining  road  to  lecovery  for  omaelves  aad  tbe 
world  is  by  concerted  and  courageous  actlm,  through  govemmeBts 
and  central  banks,  to  raise  Um  commodity  price  level  and  reduce 
tbe  value  of  gold  to  tbe  level  at  which  tt  was  when  the  bulk  of 
the  world's  public  and  private  debt  burdens  were  contracted. 
Otherwise  unlTersal  bankniptcy.  dsteult.  and  rqradlation  are  ua- 
avoidable. 

"  Kvery  means  to  acoompll«h  tMs  purpoae  is  Justified,  and  every 
influence  the  United  States  can  caert  la  tbla  direction  as  the 
most  powerful  financial  force  In  the  world  to-day  Is  ladl^Mnsable. 
If  it  can  not  be  done  by  action  of  eeatrml  bMiks,  or  eoQatsral 
agencies  like  the  Reconstruction  Finance  Ocrporation  ta  fcrdag 
credit  expansion  throtigb  ordinary  banlrtiig  cfaannela,  tt  must 
come  through  deliberate  devaluatton  or  direct  iBflatl<m  of  cur- 
rency." 
nz.  TKB  roKSAicarraL  disrovirt  aim  nmoBaurr  or  oub  Huaawi 

MOVrr  ITBTKIC 

If  the  "uBlversal  bankruptcy,  default,  and  repudiation  **  were 
accessary  as  a  result  of  foUowlng  rl|^  rules  of  honesty  and  fair 
dealii^,  that  would  be  one  thing.  But  wlien  all  thla  disaster  Is 
the  result  rather  of  a  fundamentally  immoral  and  dishonest 
standard  of  valuee  (or  absepoe  of  standards)  the  situation  be- 
comca  entiraly  different.  When  we  reflect  that  all  debts  must 
really  be  paid  in  commodltiea.  aad  whaa  we  find  the  flnandkl 
committee  of  the  League  of  Natioaa  reporting  that  whereas  in 
1938  It  took  100  units  of  cenunodlttaa  to  pay  a  debt  of  100  gold 
unlta,  to-day  it  requires  170  uzilts  of  commodltiea,  we  must  agree 
that  this  is  not  only  "the  crux  of  tbe  crisis"  but  presents  a 
^lastly  and  flagrant  perversian  of  eassntlsl  morality.  As  C.  V. 
Oragocy  saya:  "If  Oongrcas  bad  passed  a  law  la  1030  requiring 
every  debtor  to  pay  back  OIJO  for  every  01  he  had  borrowed,  be- 
aidia  interest,  we  would  liave  bad  a  revoluttoD.  Yet  that  is  Just 
what  deflation  has  done.  Suppose  Coxigress  had  passed  a  law  in 
19M  doubling  the  size  of  tba  buslul^basket  or  tbe  number  of 
pounds  in  a  bushi^  and  bad  told  us  that  in  measuring  out  prod- 
ucts to  pay  our  debta  wa  ouist  give  tbe  same  number  of  bushels  of 
grain  lAit  measure  it  out  in  tbese  new  and  enlarged  bushel 
baskets.  By  falling  to  take  action  to  stabilize  the  value  of  money 
Congress  baa  done  what  amwiBts  to  tha  same  thing." 

Wbsn  such  conditions  prevail  and  whan  a  man  may  pay  and 
pay  on  tbe  prindpal  of  a  debt  aad  still  find  liimself  owing  tbe 
creditor  more  tn  goods  aad  eomnodi^  values  than  at  first,  then 
government  is  aUa^j  psnaltting  aad  promotlj^  robb^y  xmder  the 
aanctloB  ot  law.  As  Dr.  Irving  rabcr.  of  Yale  Univeisity.  la  quoted 
as  having  said  before  a  onngrasstcmsl  oonunittee  recently: 

"  Not  only  ace  we  having  a  tragio  BquldatioB  of  debts  through 
foreclosurea,  etc..  but  it  is  a  liquidation  that  does  not  liquidate. 
You  may  pay  0300  on  a  #1.000  debt,  only  to  find  that  you  have 
Increased  your  indebtedness  to  01.100  in  teems  of  commodltiea. 
So  in  spite  of  all  that  America  bas  paid  on  its  dAts,  tbere  has 
been  no  real  liquidation  slnoe  1930.    We  are  now  ta  d*bt 


tium  we  were  Iben  in  terms  of  wtet  m  bavo  to  pay  vtth.    Wt 

tcdd  that  the  national  debt  bas  been  redoosd  by  38  pw  owt. 

that  is  an  Ulusfon.   Tbe  «whala<iir  miibI  be  paid  1>y 

the  tamm-  and  factory  la  eommodlttea.    fiastead  of 

reduced  trom  tvntty-flve  bHUona  to  elghtMn  btOJooo.  K 

•taads  at  tblrty-llve  bUUoDs  in  atMulnt- 

more  than  it  was  in  lOM.    Of  Amsrlea's  grass  4abO  w  bafO 

dated  fifty  bUllOBs  of  two  bundrsd  bimoBs  laiebOedMMt  Mit 

And  ourselves  with  a  debt  at  two  bundrsd  axMl  tbtrlf  U 

Bttrket-baaket  dollars.    Some  tbbJc  that  ws  are  tporldaf 

out,  but  we  are  working  owrsrives  tn." 

XV.  ooa  nauMT  sTHnrkir  FOVisKat  xxxnanvs 
oasimots  amncali 


tax 


not  only  doas  our  prasmt  moofsy  ayitsm  unjustly  rob  all  dekiora 
but  it  penallnes  and  pauperizas  tbe  gnrape  wbo  bavs  mads  Aaiorlca 
great,  while  It  rewards  aad  enrieboi  the  timid,  tbe  tmentefprlatng. 
tbe  Inactive.  Tbe  bmb  wbo  bad  fsttta  fa  ^nartea  and  wlsbsO  to 
serve  It.  tbe  men  wbo  from  lOlS  to  IMO  Invsstsd  la  fatOM  aad 
bomea  and  faeterles  aad  buHdiafi  and  bmmI 
meat — tbey  have  been  deflated  or  taakniptisd  <h>«n  to  000  or 
for  each  0100  invested.  On  tbe  oOmt  baatf.  ttoa  ttmid  aiaa  «bo 
put  bis  money  la  a  asiety-depoiit  boa  eaa  tabs  tt  oat  aatf  lad  tt 
worth  0300  ta  purobastag  power  tot  eaA  glOO  H  Imamiif  pos- 
sessed. Tbe  uaproOtabie  ssrvaat  wbo  bldss  Mia  aaoosy  In  a  nap- 
kin was  condemned  by  tbe  master,  bwt  be  Is  tbe  vary  aiaa  wbMa 
our  money  system  selects  for  its  rtobsst  towards  to-day. 
the  Btan  of  enterprise  aad  eourage  Is  puatshwd  far  his 

And  of  all  entetpriatag  Aaisrteaas  wbo  suffMr  ttao 
most.    This  is  true,  bocaase  when  bard  ttasM 
dn^  factories  shut  down  aad  eut  off  praduett0B» 
ke^  right  on  produdag  far  bis  fallows  la  aonnal  wohnao  aad 
finds  his  prices  cut  mora  and  mere  because  of  tbs 
mulated  tn  tbe  face  of  a  vanitf>tng  Buuicst. 


V.  WHAT  caar 


so  aaooT  not  sRtUTSOMt 


As  are  have  abaady  said,  this  whole  quesUoa  win  be  aoutaly 
before  Congress  this  month.  Several  bills  looklag  to  perwanant 
tcmedtse  will  be  presented.  Fsrm  leaders  and  otbera  intersstod  4n 
an  "  honest  dollar  "  are  not  asking  for  the  abandonment  «C  stand- 
ards of  value,  but  rather  for  tbe  establiatunent  of  real  standards 
of  valiie.  As  President  Xdward  A.  OTTeal.  of  tba  Americab  Farm 
Bureau,  said  to  a  congressional  committee: 

"In  asking  that  Congresa  give  us  an  honest  dollar  wa  an  not 
asking  that  we  abandon  our  standard.  We  want  gold  to  be  back 
of  the  dollar,  but  we  want  it  to  be  back  of  an  honest  dollar.  We 
a^  that  you  regulate  tbe  value  of  oio'  money  so  that  moasy  Itself 
wlU  not  distort  the  exchange  value  of  commodltiea,  but  wlU  serve 
as  an  accurate  medium  of  exchange  expressing  tba  true  ascbange 
value  of  two  commodities  or  two  services." 

If  the  commodity  i>rlce  level  of  1920-1930  can  be  restored  aad 
thereafter  steadily  maintained  wholly  by  Federal  reecrvs  action, 
good  and  well.  But  millions  believe  that  it  is  foing  to  be  neces- 
sary to  provide  that  hereafter  the  qtiantity  of  gold  in  our  standard 
dollar  shall  be  increased  or  decreased  so  as  to  equid  tbe  average 
1920-1930  purchasing  power  of  a  dollar.  Tbla  oould  be  done  by 
stoilng  gold  bullion  in  the  United  States  Treasury  aad  Issuing  ikot 
coin  but  certlficatea  against  it— Just  as  is  now  done  with  our  Hlver 
certificates. 

Farm  leaders  and  others  Aould  recognize  tbe  daogsr  of  aAlng 
the  Goverzmient  for  fiat,  or  {Mrlnting-prsss  money,  wUboot  tatria- 
sic  atetallic  value  bdilnd  it.  Such  an  issue  mlgbs  now  be  ^urtMed 
aa  an  emergency  measure,  provided  provlston  were  made  for  Ita 
retirement  as  fast  as  commodity  prloes  reacbed  IIK^IOM  Uvsls. 
but  no  «"*««*to'^  beyond  1930-1080  levels  should  be  tulsratid.  We 
wish  to  have  a  genuindy  bonest  dollar— Just  to  ciredltBss  so  wall 
as  to  debtors. 

VX.  A  IKOaAL  XBSnX  TO  STIB  aWlTCS 

And  here  Indeed  is  a  moral  issue  that  ifhould  stir  Aatarlea.  Fbr 
this  whole  problem  bas  its  roots  deep,  very  deep,  in  baste  aad 
essential  moratttlss  la  sbser  fiinrtamswtal  wmsn  bonssty  as 
between  maa  and  man.  Certainly  every  aiaa  la  Aiaaiira  ought 
tb  see  It  wbo  pwrfesscs  to  revere  a  Ood  who  bears  **  the  aaedy  wben 
be  erietb.  the  poor  also,  aad  hba  that  batb  ao  hoipw^;  otiary  Aaa 
wbo  professes  to  serve  a  Ood  to  wboat  a  fblss  balsttsalaaii  aboMl- 
aatioa  but  a  Just  weight  His  delight  aad  wbo  wiota  it  Into  the 
statutea  of  Israel  4.000  years  sgo — 

"  Ye  sball  do  no  unrigbteouaneas  in  jialgmsut.  la  laolsyaH.  ta 
weight,  or  in  measure.  Just  balancea.  Just  aidgbls.  a  jlist  sykah, 
andaJiMrtblnahaUysbavo.  •  •  •  aot  ditors  ailatts  •  «  • 
not  divers  measures.  But  thou  Shalt  have  a  partaet  aad  a  just 
freight;  a  perfect  and  Just  measure  sbalt  tbou  bato." 

tt  would  be  inmossiMs,  tt  ssews.  for  ttas  genlvs  M  aaa  to  eoa- 
odve  aad  bring  fortb  a  aaore  glgaatle  and  eolossal  tWMaMoA  Cbr 
Buiktag  "  the  rich  rielMr  aad  tba  poor  poorer,"  or  «Br  siMsr  Mb- 
bery  of  tbe  debtor  classss  uadsr  tbs  fona  at  law.  thaa  ft  so*  aa 
uastable  zaeasure  of  value  as  tbs  dollar.  It  Is  a  syatam-wtilcb 
toakm  tbe  law  aa  aid  aad  ally  at  tba  nbl 
of  tbe  robbed.  Wben,  for  eauaiMe.  a  debt  is 
dollars  kiaaed  reprteunt  M  bales  at  cotton  or  iOO  bwlMis  at  wbsat. 
and  tbe  governments  aad  ftnawrtal  systoas  of  tha  saith  aoaka  It  so 
that  the  creditor  ooDeots  doQan  that  iiamaeat  00  taUos  e(  ooOten 
or  1,800  busbids  of  wbsat  (and  la  ttmOm 
all  other  commodities),  tn  addtttoa  to  baviag 
oorreqiKmdtngly  Inereastd  wben  this  faappon 
beea  permitted  aa  easeatbiHy  latnHcal  as  tbs  tbsff  of  bsoa  ttam  a 
smokehouse,  the  burglaiy  of  a  boiaa.  or  the  boldi^  at  a  baak? 
Tbere  may  be  law.  but  there  ts  no  akorality  and  tts  hoaesly  la  re- 
quiring a  man  to  pay  ta  vatass  twice  or  tfarlos  what  be  reodved  tn 


Idas  ^A. 
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prinetpal  plua  tvloe  or  thrlM  In  Tftlow  what  b*  agreed  to  pay  In 
Interest  alao. 

And  here,  too,  la  an  tmaglns  contrast.  In  1W6  our  captains, 
lords,  and  rulers  tn  business  and  finance  thundered  in  indigna- 
tloe  against  a  policy  that  they  said  wo\ild  have  permitted  100-cent 
4slrts  to  be  paid  with  60-cent  dollars  and  rallied  America  in  be- 
half of  "  tacmcst  money "  to  protect  the  creditor  claasefl.  But 
to-day.  trora  what  high  quarters  in  press  or  pulpit  or  rostrum 
havs  w  heexd  say  nation -summoning  alanom  In  behalf  of  "  hon- 
set  money  "  to  protect  the  debtor  classes — any  soul-etirring  pro- 
test, tense  with  moral  indlgnaUcn,  against  the  Immorality  of  re- 
quiring debtors  to  pay  with  100-cent  dollars  the  debts  they  con- 
tracted with  70-cent.  50-cent.  or  even  44-cent  dollars?  Why  the 
difference? 

ra.   W«   tCTTST   BSTB  A   WOUf  AWSKTLT   STAKi   STSTXM    OT    UOSirt 

FftOK  NOW  on' 

It  is  not  enough  Just  to  remedy  or  patch  things  up  to  meet  the 
present  emergency.  Congress  will  be  guilty  of  an  unpardonable 
crtto*  against  AfBierica's  present  and  futxire  if  it  does  not  provide 
that  pennaneatly  from  this  time  on  the  dollar  shall  be  a  stable 
BMMtrt  of  purehaalng  power — a  real  yardstick  of  value.  We  have 
a  atendard  of  Uac  that  ztever  varies— -the  hour;  a  standard  of 
toogth  that  ntvsr  rarles— the  yard;  a  standard  for  liquids  that 
never  varlca — the  gallon;  a  standard  for  metisurlng  com  and  wheat 
that  never  varlesi  the  bushel.  And  yet  our  national  standard  of 
▼alue— the  dollar — in  real  purchasing  powffr  interpreted  in  terms 
of  what  it  will  buy  we  permit  to  be  as  variable  as  would  be  a 
yardstick  wntnetlmes  18.  sometlmea  24.  and  sometimes  36  Inches 
lostg:  as  vmrtahls  as  would  be  a  bushel  measxire  sometimes  3 
paeks.  sometimes  8  peeks,  sometimes  4  pecks  in  capacity;  as 
vartabie  as  if  we  had  hoxira  soznetimes  ao,  sometimes  45.  and 
•ometimes  80  minutes  in  leo3:th. 

And  in  proof  of  this  declaration  one  has  but  to  look  at  the 
following  offlclal  statistics  of  the  Department  of  Labor.  Bureau  of 
Labor  Statistics,  showing  the  ptirchasing  power  of  the  dollar  ex- 
pressed in  terms  of  wholesale  prices  since  191a.  taking  average 
ine  prleea  as  100  or  $1:  »  -» 

'••» :                                                                       Pixrchaslng  power  o*  $1 
Itli ^ 1. 170 

i»i8  ::::n:!:n:~:::i:::::::::::::::::::::::::::~:  :  % 

191»_-., .  ■  ,    L.,.j,..,a__u_ 7M 

1920 -«^.< «-!*-_----- . .648 

JSi ^  <»» 

19M 1. 034 

1W4  ,„. — . :.-"::....:  row 

ISl  — — -"" »*« 

1W8 .._ ,„  1.000 

IW  ....... ........ ....  1. 048 
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AftOT  the  tragic  azperiencea  America  has  just  been  through,  all 
•BtvpclM  win  lag.  all  business  will  halt,  all  enterprise  will  be 
frlght40srt.  aU  development  on  the  farm  azid  in  business  will  be 
chacfcsd  If  evsrr  man  must  make  future  plans  with  no  assurance 
as  to  whether  tba  dollar  at  pay  time  will  be  worth  50  cents.  $1. 
•1.50.  or  ta  in  cooUDOdity  values.  On  the  contrary,  if .  as  a  result 
or  this  dapr— iton.  OoogrMs  win  for  all  futitre  time  provide  two 
such  OMaawas  aa  ar«  now  under  consideration.  (1)  Qovemment 
guaranty  of  haztk  deposits  and  (2)  a  stable  currency  system 
baaed  on  average  1930-1930  commodity  prict;^  then  both  American 
agriculture  and  American  business  can  at  once  go  forward  to 
'        "■  and  permanent  proqjerlty. 


mOTSD  CTAnS  SBOUL*  UiLB  VHI  WAT 

Ifir.  WAGHKR.  lii.  Pregldent.  I  ask  unanimous  consent 
tohftvt  pKtaktad  in  the  Rscou>  an  admirable  address  de- 
Mfored  by  that  dtetlngulBtied  American  scholar,  Nicholas 
ICurraj  Botler.  on  the  subject.  The  United  States  Should 
Lead  tte  Waj.  delivered  before  the  Economic  Club  of  Chi- 
eaflo.  OL.  00  AirU  1ft.  I»a2. 

There  being  no  objection,  the.  address  was  ordered  to  be 
printed  in  tbe  Rccoas.  aLfoUovs: 

^  apeak  la  ttoe  praMooa  of  thU  distinguished  and  exceptionally 
reprs—pUMv  ooi^paay  ot  men-  of  affairs  is  both  an  bonca-  and  a 
great  prtvUaga.  Tbaaa  y«u  hava  been  good  enough  to  give  me 
and  In  addition  faavw  propoasd  as  my  topic.  Our  Times. 

One  wondan  what  nav  worI  can  poaslbly  be  ^>oken  on  this 
OTibiaet  which  for  yean  past  has  been  dlscvissed  and  debated  in 
evtry  part  of  the  etvlUaed  world  by  outstanding  statesmen, 
acbolan.  and  man  at  affairs.  As  a  result,  tho  whole  world  U  Uving 
in  a  ataU  oC  quit*  tmaocuatoma d  and  unfamiliar  Introspection. 
As  obJceOYa  Taluas  hava  rapidly  laUsa.  aubjMtlva  values  have 
mulUpUcd  arlth  aqual  rapkbty.  Stataa  at  mind  ara  now  seen  to 
ha  awva  Ampor^mt  for  the  world's  waUare.  the  world's  peace,  and 
tM  world'a  ptoaparlty.  and  to  hava  more  direct  Influence  upon 
^^y?..^^**  >^  I****  ^  wheat,  of  oottoD.  of  copper,  of  oil.  the 
eoMUtlon  U  iha  banks  or  axe  earnings  at  the  raUways.  There 
Umas  la  past  hlstocy  when  moat  <ii«tip£ni«ti^  Indlvld- 
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uals  and  groups  have  given  themselves  over  to  introspectlcn  and 
have  thereby  enriched  the  literature,  the  arf.  the  phUoaopby.  and 
the  science  of  the  world.  For  the  first  time,  however,  in  these 
modem  days,  when  tho  theory  and  practice  of  democracy  had  ap- 
parently been  pretty  firmly  established  throughout  the  whole 
western  world,  we  find  Introspection  compelling  the  attention  not 
only  of  the  few  but  of  very  many.  Men  everywhere  are  turning 
their  Intellectual  gaze  Inward,  to  ask  what  can  be  the  matt<r  with 
our  customary  convictions,  our  ci^stomary  habits,  our  ciuiomary 
practices,  our  customary  feelings,  that  they  have  allowed  th«  world 
to  come  to  the  pass  in  which  It  now  finds  Itself.  This  Is  a  very 
striking  phenomenon  and  must  not  ht  passed  over  without  re- 
mark, for  It  offers  a  valuable  clue  to  an  understanding  ol'  what 
is  going  on.  One  thing  which  It  means  is  that  men  may  easily 
work  themselves  Into  so  great  a  state  of  dissatisfaction  with  that 
to  which  they  have  l?een  accxistomed  a3  to  become  steadily  less 
critical  of  prc^xseals  for  economic  and  political  revolution. 

By  odd  coincidence,  a  short  time  ago  I  came  upon  the  t;e»t  0* 
what  was  grandiloquently  described  as  an  oration  delivered  by  me 
on  being  graduated  from  the  high  school  of  my  home  ttwn  In 
New  Jersey.  Its  title  was,  -  The  Age  In  which  We  Live,"  and  this 
is  Its  opening  sentence:  "This  is  indeed  a  wonderful  age.'  To- 
night, after  all  the  long  and  crowded  y^ars  that  have  InteiTened. 
I  can  only  repeat  those  words  of  boyhood :  "  This  is  Indeed  a 
wonderful  age."  It  Is  so  primarily  because  It  Is  the  thea"er  for 
the  display  of  the  effects  of  many  and  varied  forces,  long  In  opera- 
tion, which  are  now  at  work  under  the  wholly  new  Intellectual, 
economic,  and  political  conditions  which  the  twentieth  century 
provides.  It  Is  not  so  long  ago  that  those  varleus  organized 
groups  of  men  which  are  called  nations  were  widely  seirarated 
txjth  In  time  and  space:  the  electric  spark  has  wholly  dettroyed 
that  separation  and  brought  men,  wherever  they  may  be  placed 
on  the  surface  of  this  earth,. close  together  in  almost  Instait  con- 
tact. It  is  not  so  long  ago  tliat  foreign  trade  and  exploratioa  were 
almost  Interchangeable  terms;  now  the  conditions  of  foreign  trade 
and  of  domestic  trade  are  practically  indistinguishable.  It  is  not 
so  long  ago  that  the  man  who  had  visited  another  country  .w  who 
had  seen  another  continent  than  hie  own  was  a  rarity;  nov  there 
are  millions  of  human  beings  traveling  over  the  surface  of  the 
earth  day  by  day  and  making  themselvea  familiar  througii  per- 
sonal contact  with  cities  and  countries  and  personalities  which 
were  onoe  as  remote  as  Jupiter  or  Satiim.  The  fundaments  fact 
of  our  times  is  that  we  are  living  in  a  new  kind  of  world,  a  world 
of  independent.  If  you  please,  but  also  of  interdependent  nitlona, 
no  one  of  which  can  long  prosper  or  gain  Influence  wltho  at  the 
cooperation  and  concxurcnce  of  its  fellow-nations.  Until  men 
generally  get  this  fundamental  fact  In  their  heads,  they  will  have 
no  \inderstanding  of  our  times  and  can  make  no  (>ossl3le  or 
practical  contribution  toward  the  solution  of  the  really  apimlling 
problems  which  confront  us  un  every  hand. 

It  is  now  beginning  to  be  understood  that  if,  under  thesa  con- 
ditions of  intardependence,  modern  nations  insist  upon  ^raging 
international  war  on  any  pretext  or  t<x  any  reason  what>oever, 
they  must  be  prepiu-ed  to  pay  the  bill;  and  also  that  there  is  not 
wealth  enough  in  the  world  to  pay  that  bill  without  destroy!  Dg  the 
world's  prosperity  for  generations.  Moreover,  we  are  now  leunlng 
that  nations  can  fight  destructive  and  costly  war  with  mtlonal 
selfishness,  national  Jealousy,  and  high  tariffs  quite  as  succeMTuUy 
and  qulto  as  diaastrously  as  with  armies  and  navies  and  ah*  forces. 

It  l»  ivmi  13  years  and  5  months  since  the  military  hostilities 
of  the  Oreat  War  were  brought  to  an  end  by  the  armistice,  and 
It  is  not  yet  13  years  since  the  treaties  of  Versailles,  uf  the 
Trianon,  and  of  St.  Germain  were  signed  which  attemp'^d  to 
record  and  to  settle  the  issues  of  that  war.  The  mllttarr  hoe- 
tUities  ended  on  November  11,  1918.  but  the  Intellectut  1,  the 
emotional,  the  economic,  and  the  political  hostilities  are  still  go- 
ing on,  and  these  are  the  fundamental  cause  of  the  economic  and 
flntmclal  disaster  and  paralyais  which  have  overtaken  the  whole 
world  and  which  Justly  give  us  so  much  concern  at  this  moment 
here  in  the  United  States.  This  has  been  said  so  many  timjs  and 
has  been  demonstrated  so  often  that  one  wovild  supposa  tliat  by 
this  time  everyone  would  understand.  On  the  contrary,  there 
are  large  bodies  of  public  opinion  in  this  land  and  in  several  other 
lands  which  show  no  capacity  whatever  to  grasp  or  to  unde  .'stand 
these  facts,  and  at  Washington,  as  well  as  at  several  other  capitals, 
the  most  incredible  nonsense  is  constantly  talked  on  this  subject. 
To  the  best  of  my  knowledge  and  belief,  there  is  no  dissent  iimong 
those  who  know  in  any  land  In  respect  to  this  matter,  but  there 
appears  to  be  an  overwhelming  majority  of  those  who  do  not 
know,  and  It  ts  to  these  that  argument  and  exposition  must  be 
directed. 

Put  bluntly,  the  speclfle  primary  catise  of  the  plight  In  whleh 
otir  farmers,  our  manufacturers,  our  merchants,  our  railwayii,  and 
our  bankers  find  themselves  is  the  attempt  not  only  to  par  war 
reparations  and  so-called  Intergovernmental  war  debts,  bat  to 
pay  these  acroos  frontiers  that  are  guarded  by  highland  thick 
tariff  walls  which  do  not  permit  iniemational  payments  to  be 
made  in  goods.  A  quick  result  has  been  an  unnatural  an<l  un- 
warranted distribution  of  gold  which  lies  iiselees  and  sterilized 
at  one  or  two  financial  centers.  Gold  thereby  steadily  ino:-ea8es 
in  price  measured  In  goods  and  services,  while  this,  of  emrae, 
causes  a  simultaneous  fall  in  the  price  of  evo^  other  known 
commodity.  That  is  the  most  succinct  statement  which  I  an.  able 
to  make  of  what  I  regard  as  the  basic  fact  in  the  present  ecoiiomio 
situation.  We  are  all  calling  aloud  for  a  return  of  pro^wrlty 
while  supporting  our  governments  m  precisely  those  pollclaa  which 
maka  a. return  to  prosperity  im^osslUa. 
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^  ^HifBhiiliRMHI  iptecttir^  IMiH  ailb|>tatf  »  ^ftUk  i^  tiaii 
Be4  only  permlttod  but  eaeiomaged  tantemattOBsa  aettlementa 
In  terms  of  goods  aikl  servtees,  we  should  have  had  perhaps  a 
dfScvilt  situatlofi,  but  certainly  one  far  less  tragle  ttt^n  that  In 
which  we  now  find  ourselves.  When  International  paymwrts  In 
foM  were  sabetantlally  insisted  xipon,  it  did  not  take  hmg  to 
make  It  dear  t^at  the  whole  amount  et  gold  tn  the  worid  mm 
not  suflloleBt  to  pay  more  than  a  fraethHi  ot  these  enormowi 
reparations  and  so-called  Intergovemmental  debts.  Then  a  new 
•ttaatkm  developed,  to  which  Winston  Churchill  has  recently 
called  attention  and  which  would  be  comic  were  it  not  so  tr^lc 
The  natums  that  foond  tberaselTes  Tletorlous  in  tbe  great  war. 
so  far  from  being  able  to  coQeci  vast  sums  in  reparatlona  from 
the  natiooa  that  were  defeated,  aetuaOy  loaned  those  natlans 
Che  money  with  which  to  pay  th«  amoqnte  that  the  Tictorlom 
nations  hava  thus  far  received.  ReaUy  one  would  suppose  that 
wa  were  wltneaslng  opera  bonffie  In  an  this  Instead  of  facing  the 
•tarn  reainiea  of  a  world  that  deludes  ItaeU  into  ttdnklng  it  la 
practical. 

Deflatloo  baa  gone  ob  to  an  extent  which  is  wtthofot  parallel, 
axkd  every  day  the  value  of  what  we  do  and  of  what  we  own  la 
faUlng,  not  only  in  those  countries  which  are  vrltbout  a  supply 
ta  gold,  but  in  those,  France  and  the  United  States,  which  hava 
geld  ta  aaperabundanoe.  It  la  an  this  whkft  has  shaken  public 
confldmoa,  which  has  stopped  oredlt,  which  has  enormously  re- 
<>w»<i  traae  on  the  raflways.  which  has  closed  down  manufactur- 
ing aetablishmente,  which  has  left  the  farmer  without  a  eom- 
pensattng  market,  and  which  has  thrown  out  of  employment 
mllUons  Ujwp  mUliooa  at  man  and  women  who  are  able.  wUllng, 
and  glad  to  work,  liorwovar.  this  ptoeeaa  has  gone  oo  so  long 
nd  ao  far  that  tt  has  graaUy  Inereaasd  the  embarraaamentol 
^  debtor.  Hia  standard  of  measurement  In  w^leh  his  debt 
oimtraeted  srrend  years  a^o  has  been  greaOy  lengttiened  by 
ttae  In  the  priea  of  gold,  and  in  payment  of  hla  debt  ha  must 
now  ba  prepared  to  offer  in  gooda  and  aervtees  at  laast  aoma  95 
par  cent,  more  in  value  than  he  buirowed.  Is  it  any  wander  that 
every  sort  and  kind  of  financial  heresy  la  raising  Ite  head  when 
such  conditions  prevail? 

In  fact,  the  disaster  whleh  has  coma  upon  ns  all  to  quite  etA- 
parahle.  whether  measurad  in  magnltode  or  In  savartty,  to  the 
dlaastar  oC  Uia  Wottd  War  ItaeK .  To-day  there  are  more  men  out 
of  work  than  there  were  under  arms  ta  the  great  war,  and  the 
direct  financial  losaea  which  have  been  Incxirred  since  1918  have 
already  ezoeeded  the  dlract  financial  losses  of  that  war.  To  the 
United  States  alone  the  nv>ney  cost  of  the  war  is  put  by  our  heat 
authority  at  thirty-seven  and  one-half  btllton  dollars, 
t.  The  notion  so  often  advanced  here  In  the  United  States  that  we 
me  sioiply  passing  through  one  more  natural  period  of  depressKm 
and  panic  from  which  we  shall  reoovw  aa  we  recovered  from 
othara  that  preceded  It.  is  whoUy  flluaory.  These  amaolng  oon- 
dmona  bear  no  reiatton  whatever,  either  In  origin  or  In  character, 
to  thoae  >Mtleh  we  ara  aocostomad  to  asaoelate  with  tha  years  1837, 
1857,  1875,  1809.  utd  1907.  Those  tx^entous  persons  who  are  draw- 
ing graphs  and  making  tabtes  to  show  when  bo^neaa  will  return  te 
normal  and  whan  prtcaa  will  rlsa.  following  the  pracedente  at  thoaa 
earlier  depraasions.  are  waatlng  their  thne.  Unless  we  ratnove  tha 
basic  causes  at  thla  pment  deprcsalan.  there  Is  no  assurance  of 
any  automattio  check  to  It  whatever  mtU  there  comes  about  a 
oom|»teto  paralyate  of  aU  huslneaa  Ktlvlty.  Here  in  the  United 
States,  as  in  Great  Britain,  something  has  been  done  to  deal  with 
some  of  the  aspecte  at  the  crisis  that  are  clearly  local  ^nff  in- 
ternal, li  la  quite  obvfous,  however,  that  as  yet  nothing  of  any 
fundamental  character  has  bean  undertaken  to  deal  with  ttkoae 
basic  International  aspecte  which  are  controUlx:^, 

Becaxae  the  great  war  turned  the  United  States  into  the  position 
of  a  cradKor  natfcm,  thaaa  rmUm  npon  oar  Oovemment  a  singularly 
weight  raspooaAiimy  to  ttfta  tba  liittUtlva  hn  dealing  wtth  the 
Uhdarlylng  causes  of  tha  present  situation.  It  la  of  no  usa  to  re- 
peat old  and  oTitwom  formiilas  which  have  long  since  lost  any 
meaning  that  they  may  ever  have  had;  ft  to  eaaeotlal  to  look  facte 
tn  the  face  in  a  aptalt  of  xealtom  and  to  deal  with  theae  facte  In  a 
q>lrit  of  hxunan  understanding,  of  human  klndllnass.  ■.M  huzoan 
aympathy. 

What  to  needed,  first  of  alt.  to  a  qulek,  drastic,  aoA  penxkanent 
reduction  or  complete  abolttlon  of  an  existtsg  tntergovemmental 
oMlgattons  which  aznae  out  of  the  World  War.  It  to  merely  a 
tantalising  putting  off  of  the  day  of  reckoning  to  {tnqioae  the 
moratorium,  for  a  moratorium  only  poetpocea  the  day  when  the 
real  issues  must  be  definitely  faced,  no  matter  how  grave  they  may 
be.  This  world  crlrtB  to  eaaentlally  a  crlsto  of  confldenca.  and  imta 
the  preaent  paralysing  tmoertamty  with  reapect  to  the  Inter- 
governmental war  obUgattona  to  ended  world  '^^''^fMvxifie  wUl  not 
be  and  can  not  be  restored.  Bvery  government  conoemed  would 
enrich  Itself  and  tte  people  bj  joining  In  wiping  out  those  obliga- 
tions entlprty. 

Of  all  the  outstanding  intergovemmental  wax  obligations,  of 
course,  the  most  onerous  to  tliat  of  Germany  to  pay  raparatioDSL 
Recent  economic  studies  by  disinterested  and  opcn-mlndad  men 
have  made  tt  perfectly  plain  that,  whether  ona  likes  it  or  not.  Ger- 
many simply  can  not  now  pay  tha  full  charges  put  upon  her  undar 
the  Toung  phin,  atKl  is  quite  unlikely  to  be  able  to  pay  any  oon- 
siderable  amount  for  some  yeaza  to  coma.  Of  coutae,  tha  principal 
European  nations  which  axe  Germany's  creditors  on  aoootmt  at 
reparations  are  also  debtors  to  the  United  States.  For  various 
reasons,  but  chiefly  due  to  the  prevailing  d^raaaion.  these  n^tf^n^ 
are  not  now  flnandally  able  to  pay  the  United  Stataa  tlM  amounte 
due  unless  they  in  turn  receive  financial  paymente  from  Germany 
on  account  of  reparations.    It  to  tiiteraf ore  a  purely  irgallsttf  and 
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tatStileal  poattton  Air  u  lo  lake  wtiea 
relatlonsii^  bctwecu  icpantloB  paymtBBta  and* 
war  debte.  Then  to  the  (doaaet  ixkd  moat  deflntle  relaiMaoahlp 
between  them,  because  It  ti  a  relattooihlp  Bot  of  law  but  at  fact. 
Oar  Government,  hi  tnatoting  upon  a  mertfy  lefidlitlo  ateteoMJUt 
of  thto  situation,  has  perslstnrtty  elosad  Ite  eyes  to  the  f aets.  It 
la  Iklgh  time  that  Ite  eyea  irere  opened.  Thaae  ia«  t^  Tfeaiina  vby 
the  taltiatlve  mmt  be  taken  by  the  UBlted  Otatea.  Xq  xefuati«  to 
take  that  Initiative,  our  OovermneBt  tt  sttenly  tlmyolue  tbe  lyelgbt 
of  ite  Infhience  on  tha  side  ot  »»«^*i'r»y  ^^  praeeirtcrialB  worva 
end  more  dangerous. 

Moreover,  it  to  quite  luAcrooe  ta  say,  as  to  said  at  Washteftoa 
almost  every  day.  that.  If  we  eaaoei  the  so-oaOed  intergoveru- 
mental  war  debts,  the  amouute  which  we  might  hiave  received  ta 
those  payments  wiS  have  to  be  made  up  by  tlie  Amertcan  tax- 
payer. One  would  suppoee  that  Wasbtngton  had  nerer  heard  at 
the  fact  that,  becauae  of  tlie  sftuattoii  aztolng  trom  tbeae  ao-called 
tntergovemmental  war  debte.  we  tn  America  here  loet  many,  ma^y 
thnes  over,  tn  shrlnicage  of  cairttal  valoca  and  in  loaa  at  bualneea. 
the  sum  total  of  what  we  ccii^ld  ever  hope  to  lacetw  fipom  thto 
source.  The  United  States  Treasury  recelred  tn  the  last  flseai  year 
soma  52t0.000.00a  on  account  of  theae  ao-called  Intexgovemmentai 
war-debt  paymente.  but  the  losaea  from  the  collapse  of  omr  ftMrelgn 
trade  have  been  ten  times  that  amount  and  our  Federal  »TicAirT>ft 
tax  has  fallen  off  more  than  Ave  times  that  smoont.  We  present 
the  unenviable  picture  of  cutttDg  off  our  natioaal  noac  1^  ntte 
our  national  face. 

The  language  of  the  fecial  advisory  committee  OD  tbe  Tonng 
plan,  which  sat  from  December  8  to  December  23.  1931.  can  nn 
be  inqjroved  upon.  Thaae  are  ttie  words  of  the  dlstlngatohed  *^ 
skilled  body  of  economlste  and  men  of  affairs  who  eoostltated 
that  committee :  **  The  adjustment  of  aH  intazgoTanmental  debte 
(reparations  and  otlier  war  debte)  to  the  «»y««ttng  troubled  sttua- 
tlon  of  the  world — and  thto  adjustment  shoxild  take  pTa<y»  without 
d^ay  if  new  disasters  axe  to  be  avoided — to  the  only  lasting  step 
capable  of  reestabllshUig  confidence,  which  to  the  very  oondltlan 
of  economic  stability  and  real  peace.  We  appeal  to  tbe  gorern- 
ments  on  whom  the  re^onslbillty  for  action  xeste  to  permit  of  no 
delay  in  coming  to  decisions  which  vrfil  bring  an  ametloratloa  of 
thto  grave  crisis  which  weighs  so  heavily  on  all  alike.** 

Is  It  not  clear  then  that  the  world's  most  competent  economlste 
have  done  all  that  they  can  do  to  make  us  understand  the  situa- 
tion and  ite  gravity?  They  clearly  put  the  reeponslhlllty  fior  a  con- 
tinuance of  the  present  situation  where  It  hwiftryg^  namely,  upon 
the  goveraments.  the  organised  political  forces  of  tha  vorttL 
Under  these  circumstances,  the  political  party  In  the  United 
Stetes.  or  the  candidate  for  high  political  oifioe.  that  declares 
opposition  to  any  plan  for  the  readjustment  of  the  ao-caQed 
intergovemmental  war  debte  to  the  extoting  economic  ^lyf  finan- 
cial situation,  merely  declares  in  favor  of  prolonging  tha  r^***ivig 
dei»e88lon,  with  all  the  sorrow,  with  aH  the  suffering,  and  with  all 
the  distress  which  that  means.  Surely  this  to  a  frightful  teapon- 
slbnity  for  any  political  party  or  for  any  individual  eahdidsCa  to 
assume! 

In  the  second  place,  there  m48t  be  a  quicit  movatnant  for  a 
world-wide  revision  and  reduction  of  tariff  schedules  if  boMxmttf 
and  trade  in  the  United  Stetcs  and  elsewhere  are  to  revive.  Any 
one  who  has  seen  the  very  striking  model  prepared  by  Sir  Ciive 
Morrison-Bell,  which  shows  preaent-day  Kurope  and  Ite  tariff 
bairlexs.  tkIII  see  at  a  glance  juat  why  hustnaas  to  at  so  low  aa 
abb.  The  world  is  calling  out  for  a  revival  of  nmliiaas  in  tbaory 
while  in  practice  it  to  working  hard  to  prevent  tlMtt  tMdfaL 
The  grotesquely  high  toveto  of  the  world's  prcaant  tartfa  msd  tbe 
very  bureaticratlc  and  vexatious  meUMda  which  t*tr*ti  to  their 
administration  hava  for  aavezal  yeaza  past  attber  Uapr  ilai.  cv 
wholly  prevanted.  the  normal  floer  of  peodwete 
countriea.  liave  put  obataclaa  to,  or  whtdly  presented,  ti^ 

payment  of  private  intemattnnal   driita,  and  base  oomAl 

powactuUy  as  an  underlying  causa  to  bring  about  and  frolo^ 
the  praaant  world  depramion,  It  to  coDcaiaabla  that  a  blgb  tmgtM 
may  ba  advantagaom  now  atad  then  tor  a  atagle  eevalc] 
alone;  but  when  all  oeuntrlaa  stmultaneoualy  balM  strb.  „ 
to  trade  there  can  be  but  one  result  sad  that  to  loea  of 
unemploymant,  and  suffering.  We  is  the  United  Utatna  ai 
now  one  of  the  chief  offmders  in  the  matter  ef  tecUl 
Xhs  arguraante  of  Alrrandet  Hamilton  wara,  la  mf  _.  _ 
quite  conclusive  in  their  day  and  ao  ware  tbe  aig^MMOte  of 
Garfield  and  Blaine  and  IfrKlrttot.  Zach  one  of  thoaa  rrtataf>nan. 
however,  deflnltaly  looked  forward  to  a  time  when  the  tariff  lagla- 
latlon  whach  he  advocated  would  hava  aeoompUahsd  Ite  p^irrsiea 
and  whan  a  larger  freedom  of  trade  could  wiealy  and  proAtabty  be 
brought  about.  Tlia  existing  tariff  in  tbe  United  States  mamum  ef 
whose  inqmrt  duties  ara  all^tad  to  be  even  greater  thaa  lOb  per 
cent,  and  many  of  wtiosa  dutlaa  are  oomfdetaly  prfJtlbHIsw.  net 
only  rastrtote  our  importe  vnduly  but  restelote  ia  ev>ai 
the  normal  and  legitimate  foralgn  'n^H'tte  for  amr  i^rteuilte 
and  manufacturing  esporte  whteh  would  he  ao  — Vita  tilt  to 
A  nation  can  not  sell  when  it  wOl  not  buy.  Im 
tariff  has  made  tt  esnaadtngiy  <«»^ft«it4^  aad  alauiet  toi^^emihla  for 
debtors  In  other  lands  to  pay  their  abUcatloiM  to  aiv  mmA  It  *«rT 
thereby  penalised  our  American  baoaka  and  Invaatcse.  II  would 
not  be  difficult  to  trace  a  dsdnlte  coauiaeUoa  betsmen  our  t^iS 
soheduiea  and  sobm  of  the  recent  def a<dte  o«  fofetgn  bomte. 

Aa  a  leading  ooaasaarelai  natioia  and  m  tbe  worlds  targest  intw- 
national  creditor.  It  to  the  United  States  which  sbould  take  tha 
inlttotive  In  trying  to  oorraet  tbe  present  disMtiwus  tartS  attaa- 
Uon.  Action  by  the  United  8tatea  alone,  or  ai«  tmn  sidart 
oa  our  pait.  might  eaiUy  do  esen  nore  bma  ttea  food. 
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tht  fliMMi  la  tatCRurtkMUkI  IB  cbanctar.  tiM  eon  most  b«  tnter- 
TMitWnal  in  maCbod.  Wta«t  !•  n— d>d  to  Jotot  aad  reciprocal  acUoa 
br  all  Um  »*«^«"g  nailoiu  working  In  concert.  If  the  American 
Ooreramfcnt  wo\ud  begin  promptly  the  negotiation  of  reciprocal 
commercial  tiwatlee  with  otber  gnat  IndiMtrlal  nations,  treaties 
drafted  wltk  a  view  to  bringing  about  very  cubetantlal  redtictlon^ 
of  prevailing  ratea  of  duty,  grnit  gain  would  result  both  at  home 
and  abroad.  Other  countrlee  would  with  certainty  eagerly  follow 
the  ImkS  of  the  United  Statee.  A  marked  e:qpanslon  of  world  trade 
would  qiilckly  result,  and  we  sboiild  receive  back  many  times 
over  the  value  of  any  initial  saciiflces  which  we  might  make, 
whether  these  were  real  or  only  apparent. 

It  Is  also  of  Ixoportance  In  this  connection  that  we  give  sym- 
pathy and  support  to  the  movements  going  forward  In  other  parts 
of  the  wofid  to  build  up  new  economic  unions  for  increasing  the 
area  of  freedom  of  trade.  The  plan  brought  forward  by  M.  Brtand 
three  years  ago  for  an  economic  union  of  Surope  la  sound  in  prin- 
ciple and.  I  believe,  wholly  practical.  Steps  are  now  being  taken 
-which  may  easily  lead  to  an  Important  economic  understanding 
and  cooperation  among  the  six  governments  of  the  Balkan  Penin- 
sula. Several  South  American  coimtrlee  are  feeling  their  way 
toward  creating  an  economic  union  in  that  part  of  the  world. 
Here  In  the  United  States  we  have  such  an  economic  union  of 
vast  area,  over  the  whole  of  which  fteedom  of  trade  prevails  and 
must  prevail.  It  would  be  greatly  to  our  advantage  if  these  new 
economic  unions  should  come  Into  existence,  for  trade  woxxld  be 
revived  and  there  woxild  hereafter  be  fewer  public  authorities  to 
deal  with  In  our  various  commercial  and  International  negoUa- 
tlona.  Moreover,  the  mere  existence  oi  such  economic  unions. 
should  they  prove  successful,  would  tend  to  bring  them  together 
tn  larger  group*  of  constantly  greater  significance  and  importance. 
It  seems  quite  certain  that  the  existence  of  such  economic  unions 
woitld  InCTeaae  political  stability  as  well  aa  economic  prosperity. 

The  vast  Increase  In  our  foreign  trade  in  the  period  from  1913 
to  1999.  aiBounttng  as  It  did  to  no  less  than  84.5  per  cent.  Is  a 
splttkdld  and  convincing  evidence  of  what  should  be  permanently 
possible.  The  recent  sharp  decline  In  this  trade,  more  than  60 
per  cent  m  two  years,  emphasises  what  has  already  been  said. 
As  trade  daellned.  tariff  obstacles  were  strengthened  and  multi- 
plied. In  ovx  own  ease,  the  law  enacted  In  June.  1930.  increased 
the  tarlfl  rates  then  existing  on  no  fewer  than  855  articles  which 
enter  into  our  mtematlonal  commerce.  'Phis  step  invited  action 
by  Canada,  by  Mexico,  by  Argentina,  and  other  Latin-American 
oountrtoa.  and  more  recently  by  France,  by  Spain,  and  by  Turkey, 
to  restrict  ^  to  penalise  imports  from  the  United  States.  Inter- 
national war  of  thto  kind  may  do  almost  ;u  much  damage,  and  is 
lust  aa  much  an  objectionable  instrument  of  national  policy,  as 
war  waged  with  armies,  navies,  and  air  forces  which  60  nations 
have  jotoed  together  to  renounce  throiigh  becoming  signatory  to 
the  pact  of  Parts. 

Any  survey  of  Our  Times,  however  brief,  would  be  Incomplete 
whteh  did  not  mention  and  emphasize  another  economic  problem 
of  hlgtiei^  tmportanoe.  This  problem  also  Is  pretty  nearly  world- 
vkte  te  tti  InddeBce  and  tn  Its  effects,  but  it  is  one  which  would 
exist  even  were  there  no  problems  ot  the  sort  which  have  just 
BOW  been  ftlsruMsrl.  This  Is  the  condition  which  has  arisen,  very 
sharply  and  very  deflnltely  here  In  the  United  SUtes.  because  of 
the  multtpliotlon  at  the  power  of  the  pwyfiU  to  produce  without 
•ceompanytBg  taereaee  tn  tttetr  capacity  to  oonsome.  When  agrl- 
eoltoral  and  tntfuatrlal  processes  wwe  simple  and  local,  such  a 
eoodttkm  eouM  sot  arise.  The  industrial  revolution,  however, 
teteOtmr  wtth  nan's  gre•t^r  aulti|dled  power  over  the  forces  of 
nature,  hH  rtsufcmiuunt  at  mass  prodnctton  both  in  agriculture 
and  tn  tatfortry.  sad  the  muttipUeKtloii  of  agencies  of  conunimi- 
eaittaQ  and  traaaportaSlan.  have  flooded  the  country  with  thoee 
artlcSas  wMeh  aauaiBaet  needs  for  the  support  and  comfort  of 
Ms  daily  life,  Wevwthslees,  minione  of  our  fellowmen  stand  help- 
teMiT  beiare  OUa  flood  of  plenty  and  are  without  the  means  to  sc- 
oulre  tor  thsmwIiM  and  tbelr  famlUas  that  portkoa  of  it  which 
they  thMti— Ivea  moat  need.  Is  It  not  plain  that  somewhere  In 
ow  eeoaea^e  arfaalMftlaQ  there  Is  grave  structural  weaknese?  It 
la  ftttlleto  l«y  im»haatw  <m  overproduction  when  there  are  lltwr- 
•Uy  hoBli  of  man  and  woaeea  anxious  to  become  constnners  but 
wtthout  tba  maana  with  which  to  do  ao.  Somewliere  and  8<nne- 
la  plalaly  telluiw  In  t^  dJatrlbution  of  the  proflU  and 
ct  "^^ — * — 


Ivfag  «i  face  to  ftee  wttb  the  most  fundamental 
which  cui  aver  oqiroBt  cffanlaed  human  aoeiety.  Shall 
wa  rstalB  oar  hialadc  fifOth  tn  liberty  and  move  heaven  and  earth 
so  to  ae*  xadar  the  ptotectlosi  of  liberty  and  the  economic. 
the  aoeta;.  aad  tt*  petttteal  iaatttottons  mmth  it  calls  into  being 
m  to  fwrnmend  thoaa  institutions  to  the  fatth  and  support  of 
the  feaaral  wlU.  or  mvnt  wa  turn  our  backs  upon  liberty  and 
et^T  aUef^aee  to  oae  of  thoaa  varlmia  forms  a<  compulsion  which 
are  cvery%hera  damoring  to  take  liberty's  place?  A  disciplined 
paofiia^wlth  a  wwiaBioua  historic  background  of  development  and 
achlevemaBt.  wm  wait  a  kng  ttaae  before  undertaking  to  overturn 
the  foundations  upon  whicb  Ita  social,  economic,  and  political 
order  rests;  but.  on  the  otbsr  hand,  millions  upon  millions  of 
human  balaga  must  not  ba  expected  indefinitely  to  find  them- 
selvea  aesKMSBloaUy  outlawed  without  gniaplng  at  almoet  any 
atteruattvamthe  hope  of  raUef,  The  only  possible  chance  that 
ettlMT  docftrtnatre  socialism  or  oommunlton  can  ever  have  in 
the  waatarBworid  win  oome  from  our  faflun  to  work  the  instl- 
tukloato  9t  Uberty  tn  the  q>lrtt  of  aoetal.  economic,  and  political 

J«**»-  ^^25f  ^"  ^""y  ««»•  'o*  ^  *n  tt»e  United  SUtes  to 
put  en  oar  thtnklnt  eaps.  We  must  be  prepared  to  consider  some 
unAsftlhar  poUdea  as  ofl^rlng  poaalhte  relief  from  an  impossible 
-■•— »*'^      nana  ot  one  kind  or         ""  *~-~ 


dally,  but  no  man  has  yet  Aown  himself  wise  enough  to  ten  us 
Just  what  may  prove  to  be  practicable  and  qxilckly  helpful.  Some 
words  recently  written  in  a  dissenting  opinion  by  Mr.  Justice 
Brandets,  of  the  United  States  Supreme  Court,  should  b<)  heard 
throughout  the  length  and  breadth  of  theee  United  Statoi.  "  To 
stay  experimentation  in  things  social  and  economic  Is  u  grave 
responsibility."  he  wrote.  "Denial  of  the  right  to  exptolment 
may  be  fraught  with  serio\is  consequences  to  the  Nation.  •  •  • 
If  we  would  guide  by  the  light  of  refwon.  we  must  let  out  minds 
t>e  bold."  Surely  this  is  the  doctrine  of  llt>eral  and  open-minded 
ixrogress! 

We  dare  not  content  ourselves  with  denouncing  those  f  Jtema- 
tlves  to  liberty  'rhlch  compulsion  has  to  offer  without  strengthen- 
ing liberty  against  their  attacks  by  proving  that  it  cat.  adapt 
Itself  to  present-day  economic  and  social  conditions  without  breach 
of  fundamental  principle.  Unrestricted  and  law-compelled  com- 
petition for  private  gain  without  regard  to  social  service  will  not 
ewve  the  public  interest.  The  exploitation  of  a  people's  natural 
resources  solely  for  individual  profit  will  not  do.  Shermiin  laws 
and  Clayton  acts  are  out  of  date.  What  we  need  ami  must 
quickly  find  is  a  way  to  get  new  and  controlled  means  of  organ- 
ized effort  so  to  produce  and  so  to  distribute  the  retunua  from 
production  as  to  cause  consuming  power  to  grow,  to  ke«!p  pace 
with  that  of  production.  We  must  seek  to  find  a  working  plan 
or  plans  fen'  better  industrial  organization  and  development.  To 
do  that  we  must  try  experiments  and  be  free  to  do  them  'vtthout 
legal  obstacles. 

Russia  has  chosen  her  way  for  a  time  at  least.  We  see  the 
Russian  people  turning  their  backs  in  this  twentieth  centu^  upon 
all  the  lessons  of  the  history  of  civilization  and  starting  Qn:e  more 
in  an  economic  Garden  of  Eden  to  live  over  again  the  hlitory  of 
our  race  at  huge  cost  and  colossal  waste  of  human  pother  and 
human  feeling  with  entire  certainty  that  when  that  course  has 
been  finished  it  will  end  at  the  same  place  where  the  human  race 
now  finds  Itself  after  thousands  of  years  of  effort  and  experience. 
We  see  In  other  lands,  and  here  and  there  in  oxu:  own  laiid,  well 
organized  and  sometimes  powerful  groups  of  those  who  aie  ready 
to  renounce  and  denounce  Liberty  In  any  form  and  to  accept  the 
artreme  compulsion  of  communism,  not  only  with  resignation  but 
with  enthusiasm  and  even  hilarity.  Surely,  these  are  odd  sights 
after  all  that  the  human  race  has  gone  through  and  after  all  that 
history  has  to  teach.  Liberty  has  certainly  had  a  long  and  troubled 
history.  Those  who  abuse  Its  opportunities  and  its  p-ivlleges 
sometimes  seem  almost  as  numerous  as  those  who  woulc  try  to 
prevent  liberty's  growth  and  progress.  Nevertheless,  if  the  history 
of  civilization  has  any  one  lesson  to  teach  which  Is  clear  and  con- 
vincing it  Is  that  liberty  of  thought,  of  speech,  and  of  a::tlon  is 
the  foundation  on  which  human  nature  can  build  its  higliest,  its 
finest,  and  its  most  lasting  accomplishments.  But  tf  these  re^ts 
are  to  follow.  Uberty  must  be  more  than  a  parade  groimd  for 
selfish  ambition  or  for  the  wish  and  the  willlxigness  to  trample 
underfoot  6ne"s  fellowmen.  Llljerty  exists  not  for  one  nian  but 
for  all  men.  The  one  man  makes  the  most  of  hlmsslf.  Juiged  by 
the  loftiest  and  most  enduring  standarda.  when  he  has  ccnistantly 
In  mind  the  needs  and  the  Interests  of  his  fellowmen.  ICe  mxist 
not  use  Uberty  to  wage  war  upon  his  kind,  but  to  cooperate  with 
his  kind  for  the  advancement  of  the  good  of  each  and  alL  Let 
me  repeat  onoe  more  a  sentence  which  I  have  spoken  la  nune 
lands  than  one:  "The  free  man.  socially  minded,  to  the  hone  of 
the  world." 

"  THX  IKSULL  DSBACLX  " — ARTZCXJI  FtOM  THB  CAFXTAt  TIKXB 

Mr.  BLAINE.  Mr.  Piesident,  I  ask  tmanimous  consent 
that  there  may  be  printed  In  the  Recobo  an  editorial  en- 
titled "The  Insull  Debacle — Its  Significance."  pubUslied  in 
the  Capital  TLtnes,  of  Madison,  Wis.,  on  April  17,  193a. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoro.  as  follows: 

THX  INSTTIX  OKBACI.X — ^TTS  SIOmrXCAirCS 

The  Znsun  debacle  should  serve  to  dispel  effectively  the  myth 
that  there  to  security  in  bigness.  For  years  there  has  been  a  prop- 
aganda. Inspired  by  the  private  utility  interests,  which  has  .sought 
to  Justify  the  syndicate  and  holding-company  type  of  utlUty  oper- 
ation by  claiming  that  it  would  bring  superstabiUty.  supereffl- 
dency.  and  supermanagement.  It  has  been  contended  that  the 
smaUer  imlts  cotild  not  work  out  the  economies  that  would  come 
through  the  centralized  and  consolidated  operation  of  utilities 
represented  by  such  colossal  organizations  as  the  InsuU  group 

The  crash  that  has  come  in  the  giganUc  structure  of  holding 
companies  erected  under  that  former  superman.  Samuel  InsuU 
shoidd  now  pretty  effectively  dispose  of  the  legend  which  has  been 
built  up  through  the  expenditure  of  mllUons  of  doUais  of  utUltv 
funds  for  propaganda  purposes. 

The  billions  of  dollars  in  public-utility  securities  which  have 
been  dumped  upon  the  American  people  through  the  pyramldlna 
of  caplbslizatlon  structures  since  the  advent  of  the  holding  <»m- 
pany  wm  bring  hardships  to  the  American  people  through  loaecs 
in  thwe  secTirtties  that  In  our  estimation  wiU  give 'a  great  impetus 
to  public  ownership.  ^        —!»».«- 

•The  Capital  Times  believes  that  the  Insull  smash-up  has  revealed 
the  inherent  weakness  of  the  holding-company  arrangement  The 
w^kness  In  the  type  of  structure  reared  by  the  Insulto  lay  In  the 
fact  that  they  were  not  prlmarUy  pubUc-utlUty  operators:  that 
^*7u"?!?^  *^^^  biggest  profits  by  using  the  public  utilities 
which  they  acquired  for  stock-market  and  financial  maixlpulatlons. 
The  Insulto  did  not  expect  to  make  their  big  proflU  by  sellmg  gas. 
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tfeetrlc.  and  telephone  sorice.  They  made  their  real  profits  by 
aetttng  up  water-logged  stock  and  bond  structures  around  these 
utilities,  and  then  dumping  billions  of  doUars  in  securities  on  the 
public,  which  were  far  in  excess  of  the  real  worth  of  the  properttes. 

Their  only  Justification  for  setting  up  these  huge  capitalization 
structures  was  in  their  expectancy  of  future  increased  earnings. 
In  other  words,  they  have  left  investors  holding  the  l>eg  because 
they  tried  to  capitalize  the  future.  The  day  of  reckoning  has 
eorae.  The  InsuU  properties.  Including  some  of  the  finest  pn^ 
ertlee  In  the  country  (among  them  the  Wisconsin  Power  ft  Light 
Oo.)  are  now  unable  to  make  a  return  on  the  huge  pyramid  of 
holding-company  eapltallsstion  which  has  been  superimposed  on 
these  properties,  and  now  the  whole  thing  comes  tumbUng  down. 

The  InsitU  crash  could  have  been  foretold  from  the  tactics 
which  were  begun  In  Wisconsin  years  ago.  In  their  erase  to  ae- 
qxtire  every  available  utility  in  Wiseonsln,  prices  were  offered  that 
were  all  out  of  line  with  the  actual  valtie  of  the  properties.  But 
the  InsuU  people  figured  that  the  pxirchase  price  was  unimpor- 
tant— that  they  could  get  the  purchase  price  and  much  more 
hack  by  Increasing  utUlty  rates  and  recapitalising  these  proper- 
ttee  far  in  excess  of  their  actual  value.  The  practice  pursued  In 
Wisoorwln  was  followed  by  the  InsuU  Interests  aU  ovm  the  coun- 
ty- As  a  result  there  was  projected  Into  the  Insull  capitalization 
structure  biUlons  of  d<dlars  In  water  en  which.  In  thto  period  of 
depreesion.  the  water-logged  InsuU  properties  can  not  earn  a 
return. 

The  iBsuU  debaeio  forelbly  shows  the  advantage  of  pubUc 
owasrahlp  over  private  ownership  of  the  InsuU  type.  Under  pub- 
lic ownership  the  Indebtednees  of  taie  utility  to  retired  as  quickly 
as  possible  in  order  that  overhead  oosts  can  be  reduced  and  the 
rk.taB  lowered.  In  private  utUity  management  of  the  Insull  type 
the  capital  oMIgations  are  never  retired  because  then  their  sub- 
sidiary financial  companies  wlU  be  diom  of  the  opportunity  to 
make  profits  in  the  sale  of  utility  stoeka  and  boikds.  Reputable 
aoonomists  now  maintain  that  boiruwad  money  to  one  of  the  big 
factors  in  the  rate  structura. 

The  InauU  affair  has  oonelusively  demoostratsd  that  the  pub- 
Uc needs  of  the  people  as  represented  by  electric,  gas.  and  tels- 
phone  services  can  not  be  turned  art  to  companies  that  are 
more  interested  in  ''»*'^'»'g  speculative  profits  than  they  are  In 
rendering  putiOc  servloe. 

The  American  pec^da  have  inveated  bOUona  of  doUars  in  prt- 
■ettte  UtlUty  aecurltles.  They  bought  theae  seeurlttes  as  a  result 
of  hlgh-prsasure  sales  campalgna.  mlriaadlng  propaganda  about 
■lock  ownecahip  by  the  publle,  and  lurid  propaganda  on  the 
•tabfiity  oentertng  a*ound  eueh  supermen  as  InsuU.  MUllons  of 
doUara  of  thto  stock  was  unloaded  on  underpaid  enqiloyees  and 
ttie  svoophant  newspapers  praised  these  big  utIUtles  for  tbta 
"  employee-owikerahlp  jAan."         *< 

MUllons  of  people  have  now  Msst  their  savings.  They  are  h6id- 
tng  the  bag.  How  long  are  the  American  people  going  to  turn 
their  publle  needs  over  to  private,  speculative  manipulators  who 
are  mc««  interested  tn  making  huge  profits  for  themselvea  than 
Xh9j  are  in  protecting  the  pubUc  interests? 


anpsgSB  ov  oov.  albbt  c. 


KITCHIS   AT   MATIOSAfc    DBMDCIAZIC 
KALLT 

Mr.  TYDINQ8.  Mr.  President,  I  present  and  ask  leave  to 
have  published  in  the  Rkcobo  an  address  delivered  by  Qov. 
Albert  C.  Ritchie. -of  Maryland.,  at  the  national  Democratic 
rally,  on  Jefferson's  birthday,  at  the  Willard  Hotel,  in  this 
city. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Itecoaa.  and  it  is  as  follows: 

The  American  peoi^e  are  at  the  poUtlcal  crossroads.  One  way 
the  certainty  of  four  more  years  of  the  kind  of  government 
which  was  bound  to  end,  and  has  ended.  In  dtoaster.  The  otber 
way  lies  the  hope  of  an  overtaxed,  overgovemed  and  tuidcrem- 
ployed  people. 

Time  permits  Uttle  more  than  the  dtocuasion  of  some  one  feature 
of   the   poUtloal   plctxue.    Let  loe  select  the  repeated  efforts  of 
Republican  spokesmen  and  R^nibllcan  publicity  to  confuse  and 
.mislead  the  American  people. 

The  latest  instance  of  thto  arises  from  the  refusal  of  the  Demo- 
cratic House  of  Representatives  to  eaact  a  sales  tax  as  part  of 
the  revenue  bUl  necessary  to  balance  the  extravagant  Republican 
Budget  and  by  that  means  forestaU  an  additional  Republican 
deficit  of  more  than  11.000,000.000  for  the  fiscal  year  ending  Jime 
SO.  1033. 

They  teU  xxa  that  thto  shOsrs  the  Democratic  Party  to  be  In- 
capable of  that  leaderahlp  and  statesmanship  which  the  momen- 
tous questions  confronting  the  country  require. 

It  to  time  to  stand  up  in  meeting  and  resent  and  refute  thto 
charge  as  a  thing  whoUy  unjustified. 

There  to  no  valid  reason  why  the  people  of  this  country,  because 

of  the  sales  tax  or  anything  else,  should  mdorse  the  Inefllclency, 

Inaction,    and    maladsninlstration    of    the    Republican    Party    or 

,-Miould  faU  to  give  a  mandate  of  complete  power  to  the  Demo- 

'eratic  Party,  which  has  won  the  right  to  assrune  the  guidance 

and  direction  of  an  ungtilded.  misdirected,  and  badly  ragineered 

-ship  of  stats. 

r  The  Pedersl  fiscal  situation  to  that  a  BepubUcan  Prssldent  and 
a  BepubUcan  Congreaa  put  thto  country  in  the  red  and  then  pro- 
posed and  ptasnil  one  unbalancad  Budget  after  another,  and  kept 
it  there. 


The  19SS  deficit,  whteh  tbtj  called  iqMIIM  tfiAuUliW  Bouaa 
to  avoid  by  addfttonsi  taxation,  to  a  R^uhUeaB  da0el»— a  Hoover 
deficit — ^pure  and  simple:  and  the  taxes,  whatever  their  form, 
which  m-'jst  be  levied  on  the  Amerloan  paopla  aa  one  way  of 
meeting  it,  are  Republican  taxea — Hoover 
by  Republican  mismanagement. 

The  attempt  to  ^ift  responstbUtty  for  the  exlsttng  flseia  situa- 
tion from  the  Republican  administration  where  It  belongs  to 
ttie  Democratic  Party  where  It  does  not  belong  has  its  paralM  m 
the  efforts — repeated  at  Intervato  and  which  otight  not  to  pre- 
vafl — ^to  cancel  our  foreign  debts  and  shift  tham  ttom  the  slioul- 
ders  of  ttie  foreign  nations  which  owe  tham  to  the  ahoulden  of 
the  American  people  who  do  not. 

It  is  not  the  duty  of  Congress  to  prepare  the  Budget.  It  la  the 
President'!}  duty  to  do  that,  and  It  to  hto  duty  to  sutailt  one 
which  balances.  President  Hbover  has  not  fulflllad  that  dtrty. 
He  has  abdicated  It  for  two  years  and  a  half. 

The  cra^  came  in  Octotier,  1M8.  That  was  an  umirfstakabie 
signal.  Almost  anyone  In  Federal  authortty  oould  foiaaea  then 
the  danger  that  decreased  revenuea  and  failtag  vahiea  which  were 
causing  deficits  In  biislneas  wouM,  If  eonttnued.  cause  deficits  in 
government,  too. 

Did  the  President  of  the  tlBited  States. or  atiyhody  In  the 
pubUcan  administration  tSaaw  any  signs  of  realtelog  'Uiat  ~ 
and  guarding  against  ttr  They  did  not.  On  the  eontfary,  In 
December,  1929.  they  struck  1  per  cent  from  the  tnooms  tax  rales 
for  one  year  In  order  to  encourage  buslneas  to  expand  whan  the 
country  was  suffering  from  too  much  expansloa  alrsady.  Thto 
decreased  Federal  revenues  about  $imjOO0JOM,  and  It  would  hate 
l>een  better  to  have  used  that  sum  either  for  pUtahe 
would  aUfivlate  unemployment,  or  to  have  put  It  ia 
offset  against  tho  onruahlng  deficit: 

Thto  was  no  mere  error  of  Judgment  or  lack  of  forsatght. 
of  these  would  have  been  inexeuaahla  at  aodi  a  ttme.    But  It  wm 
worse  than  that.    It  was  part  of  the  PraaMaafb  llaad  poHey  that 
by  some  sort  of  legerdemain  buatneaa  would  rertva  and 


pvoapertty 
(to  hrtla^ 


return  if  only  the  American  peofda  oould  ha  deluded  la* 
Ing  that  good  times  were  hl<Ung  Just  around  tha  eona._ 

Instead  of  that,  worse  times  were  coming,  and  they  were  not  In 
hiding,  el^er.     By  Deoember.  19M,  when  the  next  Budget  « 
submitted,  the  deficit  was  growing  larger  every  moAtli.     What 
sound  fiscal  pottoy  required  was  plala.    faxea  had  to  ba  laeieeaed, 
and  expendlturea  decreaaed.    »it  the  Fraaldeat  propoaad  natther. 

As  late  as  September,  IBSl,  with  a  deficit  fron  tha  piaoedlBg 
fiscal  year  (ended  July  1.  1B81)  of  |eoa.71C345.*aBd  w^^e 
current  fiscal  year  alreiMly  in  the  red,  the  Prssidait  stni  laristad 
that  there  was  no  need  for  Incireasad  tasaa  aad  made  no  effort  to 
instttute  eoooomlea. 

Mot  untu  November.  1981.  did  the  Preeident  odnoeda  the  aecea- 
slty  for  tax  increase,  and  hto  belated  caU  for  economy  then  pcwtty 
weU  worked  itself  out  over  a  exit  of  $17,000,000  from  the  Smrfu 
previous  ^;>proprtottoa  of  SM0,000.O00. 

They  talk  about  leadership  and  stateamanship.  Bow  much  did 
the  Republican  administration  dliqday  whoi  the  Bwtaat  now  be- 
ing considered  was  submitted  in  Dec«n1»er.  lasif  It  caOad  fbr 
expenditures  aggregating  M.113.900,a60.  and  tb»  Ptasidsat  aaU- 
mated  revenuee  at  •a.6B5.9dO,50a,  leavteg  a  deficit  of  •1.4MJM9.44B. 
Of  thto  deficit,  $497,000,000  was  for  sinking  fund  raqulimaaala  and 
$090,000,000  ((019,949,448)  for  ^neral  purposes,  and  certain  new 
and  Inoeased  taxes  were  proposed  to  meet  this. 

Two  months  later  (February  8.  1989) .  after  the  hearlnga  bafosa 
the  Ways  and  Means  C«nmlttee  had  been  dosed,  nnrrtitai  f  of  the 
Treasury  Ogden  L.  MUto  suddenly  i^peared  before  the  iimaiiillilaa 
and  confessed  that  hto  original  estimates  had  goM  bad  aMaOv. 
and  that  the  deficit  for  genoral  purposes  would  bs  fSSl  ,008,000 
more  than  anticipated  ($1,941,000  instead  of  $n04M».OO8).  and 
that  the  new  or  increased  taxes  proposed  would  produee  8I84,fi004MK) 
less  than  anticipated  ($786,000,000  Instead  of  tOiOjBWJtOO) ,  ao 
that  the  committee  had  to  fln4.ways  of  ratolng  $4BBjOOO,000  mesa 
than  had  been  originally  estimated. 

Neither  then  nor  at  any  other  time  did  the  President  Uiake  any 
suggestion  of  recalling  the  Budget,  so  that  he  might  reeommend 
ways  and  means  of  meeting  thto  unexpected  Increase  In  the  deBelt 
of  nearly  half  a  bUllon  dK^ars.  and  thus  discharge  hla  aaaeutlfs 
responslbUity  of  submitting  a  Budget  which  balaneed.  All  he 
did  was  one  week  later  (February  16,  1882)  aend  IBr.  MOIA  baibae 
the  conunlttee  to  propose  raising  the  additional  revenue  prlad- 
paUy  by  taxes  on  gasoUne  and  on  ttie  users  of  gaa  aad  elaatrMty. 
and  by  making  Income-tax  rates  retroactive  aad  Inereaalng  postal 
rates. 

With  thto  record  It  Ul  becomes  the  Rcpubllean  aitmlnlHiatiap  to 
cry  lack  of  leadership  about  anything.  A  UtigaDt  wffl  not  ba  heard 
at  the  bar  of  equtfy  xmleas  he  eomes  with,  "deaa  haaAs.**  Po 
lesser  standard  should  be  exacted  of  the  ergaaiastloa  of  a  peMleal 
party  when  it  i^pears  at  the  bar  of  the  Amsriean  f»Ublle.  Tt 
should  come  with  clean  hands.  The  BepubUcan  admlnWtratton 
has  not  done  that. 

Now  for  the  sales  tax.  Thto  was  but  one  of  tha  maay  ttaaa  at 
the  reventie  bUl  recommended  by  the  Ways  aad  Msaa 
tee.  It  was  designed  to  raise  8800.000.008  of  a  total  of 
$4,112,000,000.  The  committee  aubatttutad  It  la  haga  part  tat  the 
tax  on  gasoline,  which  belongs  to  the  Btatea,  fior  tha  <Hacrtmina»ory 
tax  on  hous^olds  and  buatneaa  xmbt^  gas  and  eleetrteity  aad  for 
the  proposal  to  make  the  new  tax  ratea  oa  «Tii*om»  an>llcable  to 
last  yesdr^  income  aa  weU  aa  thto  year%  all  at  which  the  Bapubli- 
ean  admlntotratioo  had  reooamMBded.  OHtataly  those 
had  Uttle  to  command  them,  and  tha  Democrats  on  tha  < 
were  against  than. 


7922 


7TkK71THr..QfirrrkMAT.  l?irf^ni>r¥     dv^^jArrm 


CONGRESSIONAL  RECORD— SENATE 


April  21 


Wbcn  tlM  bill  f— chad  tbe  floor  at  thm  Hooa*.  th*  — 1— -t«T 
taiture  was  atruck  out,  attd  thereupon  the  cborua  went  up  from 
Binitiilc»n  KMUCM.  led  by  Republlrann  who  within  the  brief  apAoe 
at  •  t'^w  w*elu  hjwl  managed  to  be  on  both  sldee  of  the  question. 
MMl  i^iiaaA  In  by  othn*  who  did  not  seem  to  think  for  them- 
■elvae — the  chorus  went  up  that  the  Democratic  Party  had  failed 
the  eooatry  and  could  not  betrusted  with  the  rc^wnslbUltles  of 
(oremment.  I  say  that  chorus  went  up  because  the  Republican 
administration  has  Its  own  Ineptitudes  and  shortcomings  to  cover 
up.  and  tried  Its  osuai  tactics  to  do  it. 

Tou  may  approve  or  yoa  may  dlaapprora  of  the  revenue  bill  In 
its  present  form.  PeracnuUly.  I  like  some  of  its  provisions  and  do 
not  like  others,  and  X  suppose  it  is  the  same  way  with  you. 

Par  instance.  I  was  for  the  sale*  tax.  net  because  X  believe  In  tt 
tn  prtaclple.  tmt  becaose  It  seemed  to  me  that  all  things  consid- 
sMd  it  was  ttaa  beat  way  out  of  the  emergency. 

So  I  was  not  for  the  taxes  on  oU  and  coal  because  X  thought 
that  if  we  are  to  ha^  those  Imposta  they  ought  to  be  In  a  tariff 
bill  and  not  tn  a  tax  blU. 

And  I  am  for  a  tax  which  would  accompany  the  substitution 
at  state  dfatarmlnatloo  and  local  self-government  for  national 
prohibition,  and  turn  Into  the  United  States  Treasury  revenues 
which  at  prwsnt  go  to  illegitimate  sources  and  woxild,  I  believe. 
relieve  the  tax-oppreaeed  American  cltiaen  from  this  added  oppres- 
sion of  still  mora  taxes  when  he  has  more  than  he  can  bear 
already. 

But  you  ean  never  please  everybody  with  everything  In  or  out 
of  a  tax  bill,  and  It  was  that  way  with  the  sales-tax  item.  Not 
only  Democrats  in  the  House  but  Republicans,  too.  found  wlde- 
^wead  opposition  to  It.  Many  feel  that  such  a  tax  bears  heaviest 
on  thoen  least  able  to  stand  it  and  that  it  would  prevent  the 
early  recovery  of  the  purchasing  power  of  the  people. 

What  right  has  anyooe  to  criticlae  the  Democratic  Party  because 
Democratic  liemhers  of  the  House  choose  to  adopt  that  view? 
9mt  from  "  running  wild,"  as  the  Bepubllcan  publicity  wo\ild  have 
the  country  believe,  the  Democratic  House  went  promptly  to  work. 
subsUtutad  other  taxes,  and  completed  and  passed  the  revenue 
bill  within  a  few  days  after  the  defeat  of  the  sales  tax.  At  least 
tiae  Denocratle  House  sent  to  the  Senate  a  Budget  which  bal- 
anced within  the  Treasury  figures  available  at  the  time,  and  that 
la  move  than  Prealdfent  Hopver  sent  to  the  House. 

Moreover,  the  bill  is  not  a  Uw  yet.  It  is  now  In  the  Senate. 
vheta  hwrlngs  are  being  held,  and  when  it  passes  that  body  it 
will  doubtiaaa  go  to  a  conferenoe  oommtttee  of  the  House  and 
■anata,  whet»lt»  llaal  term  will  be  determined.  Suppose  those 
who  are  sa  quiek  aad  so  prons  to  find  fault  wait  for  the  bUl  as  It 
gnaUy  pawn,  aad  I  piwUoC  tbey  wlU  discover  that,  if  Democratic 
votes  can  do  tt,  there  wlU  be  a  balanced  Budget,  with  the  credit 
of  the  oooBtvy  — Intalnrsd  and  unimpaired. : 

80  miatk  tar  tba  Intake.  How  about  the  outgo?  If  one  thing  is 
eiearsr  tkan.  another.  It  la  that  a  government  In  the  red  must 
reduce  awpsnase.  Indlvlduala  and  bwalnees  have  to  do  that  when 
they  are  nuBlag  behind,  aad  gofvamment  must  do  it,  too.  Instead 
at  aURUkUy  taUlBg  about  boiw  and  ever  more  new  sources  of 
and  ew  bmkw  taoreaass  in  existing  sources  of 
th*  Vidaral  Gowamant  ahotUd  glva  more  thought  to 
not  the  aama.  bat  lass  of  the  savings  and 
at 

■verythlag  that  has  been  Ooam  in  Coagrcaa  to  aooompllah  this 
done  by  Damocrata  under  Oamoeratlc  leadership.    Con- 

ot  the  Bouse  Appn^trla- 

(Feteuary  16,  1M3)  as  a  Democratic 

to  study  and  report  on  govammsntal 

aai  the  wplutloo  to  ths  sama  purport  of  Congrees- 

In  the  Senate  the  dlatlngulshed  DMaocratlc  floor  leader.  Senator 
latrodtteed  a  raeotutkm  tor  a  y^nt  oosamittae  at  Oon- 
to  uadartaka  the  task  at  reorganising  the  Oovemment. 
of  Oeorgla,  latroduoed  a  reeolutlon  to  give  the 
Praatdent  Uankat  power  to  mika  changea  tn  the  Interest  of 
ky.  Bswators  Boanfsow  and  McK'BT.T.aa.  against  strong 
Itlon.  woo  thair  fight  (March  17.  1933)  to  return 
the  XntHlor  fispartnent  budget  to  tt  with  Instructions  to  cut  the 
total  tay  W  per  osnt.  au  weeks  before  Senator  Hjuouson's  motion 
to  tastrvot  the  Appropriationa  Oommtttae  to  reduce  the  total 
Budget  toy  iaoOjMO.000  was  voted  down,  with  Democratic  leaders 
for  tt. 
Xb  the  last  two  wsski.  after  the  Democrats  in  both  Bouse  and 
all  the  pioneer  work  for  reducing  governmental 
Prealdaut  Hoover  came  forward  to  propoee  a  commis- 
sten  oa  socnomy.  and.  falling  to  gst  that,  he  invited  the  House 
■ooaoaay  OoBmlttea  to  the  White  House  to  consider  with  him 
what  oaa  be  eat  from  the  Bodget  estimates  he  hlmeelf  submitted. 
That  ought  to  gat  lu  somewhara  at  last,  and  already  very 
eabstanOal  retfuetkMM  are  promised.  But  it  has  taken  a  long, 
long  ttmm,  aad  U  haa  required  a  lot  of  Democratic  persistence,  for 
Mr.  Hoover  to  aee  that  the  only  way  to  cut  expenaes  Is  to  cut 
them. 

And  wtqr.  with  flnanrlal  storm  and  chaos  breaking  around 
hts  head,  haa  the  Prealdent  not  reall^Ml  that  there  is  no  need  of 
watting  for  the  next  Budget  to  InsUtute  economies?  The  Uw 
ftaea  tha  llBlt  of  at^m^riatloos.  but  the  law  doea  not  require 
the  dcpailiaaula  to  cpend  up  to  the  limit.  Tet  It  never  aeems  to 
to  anybody  in  the  BepubUcan  admlnlstratloa  that  this 
deficit  could  at  least  be  minim iaed  by  the  simple  pro- 

for    tha    MBsntlal    fuactiona    of 


And  how  much  can  we  expect  from  the  President's  efforts 
even  now.  when  we  find  memb^  after  member  of  his  own  Oab> 
Inet — State.  Treasury.  Commerce.  Labor,  and  Law — advising  the 
Senate  Appropriations  Ckuxunlttce  that  they  are  unable  to  And 
ways  to  retrench  In  their  departments?  They  were  all  rruining 
well  eno\igh  5  years  ago.  even  10  years  ago.  Why  can't  they 
go  back  to  those  expenditures?  Except  posstbly  the  Depart- 
ment of  Commerce,  which  had  not  then  erected  lU  117.600.000 
monument  to  bureaucracy.  Perhaps  they  can  not  be  expected  to 
go  back  very  cheerfully,  when  they  read  that,  with  prices  on  every- 
thing going  down,  the  President  hlmaelf  spends  a  third  more  to 
run  hia  own  Executive  OOce  than  did  President  Coolldge. 

The  Democratic  Party  has  been  protesting  for  12  years  against 
this  kind  of  government.  The  high  ideals  that  characterised  the 
administrations  of  Woodrow  Wilson  were  discarded  when  the 
Bepuiillcans  returned  to  power,  and  aft^  inaugurating  what  they 
called  ''normalcy."  proceeded  to  pillage  and  betray  the  Interests 
and  welfare  of  tha  country.  They  succeeded,  perhaps  on  the 
theory  that  "  pro^Mrity  absorbs  everything  "  and  "  gxillt  Is  per- 
sonal," In  regaining  power  In  1924  and  again  la  1928.  when  two 
great  Democrats  from  New  York,  John  W.  Davia  and  Alfred  B. 
Smith,  campaigning  on  honest  platforms  of  sound  ttt^nryiyttf 
and  political  principles,  went  down  to  honorable  defeat.  But 
they  have  at  last  reached  the  end  of  the  rope.  There  are  no 
defenses  and  no  pleas  available.  Their  one  pai^^r^ftt  for  all  ills  of 
misrule — prosperity — Is  gone. 

Looking  back  over  12  years  we  see  disarmament  conferences 
which  failed  to  disarm:  foreign  policies — If.  Indeed,  they  «^n  be 
called  oollcies — weak.  Ineffective,  and  Incompetent:  tariffs  which 
destroyed  our  foreign  trade  and  encouiaged  American  Industry  to 
go  abroad  and  there  employ  foreign  labor  at  the  very  moment 
when  American  labor  is  out  of  a  Job;  treaties  to  outlaw  war  which 
failed  to  outlaw  attacks  by  one  nation  upon  another;  and  eco- 
nomic policies  which  resulted  In  the  most  gigantic  crash  of  the 
whcde  economic  structure  ever  witnessed  by  the  American  people. 
We  have  a  surplus  of  wheat  when  American  citljsens  need  food,  a 
surplxis  of  cotton  with  a  deficit  of  clothes,  and  more  than  8.000.000 
men  and  women  anxious  to  work  but  compelled  to  walk  the  streets 
in  idleness  and  seek  charity  In  order  to  survive. 

Where  is  the  leadership  that  should  have  acted  to  prevent  the 
catastrophe,  and  which,  when  It  was  upon  us,  should  have  been 
alert  to  mobilize  the  resources  of  the  Nation  to  meet  the  crisis 
and  decrease  its  harmful  effects?  Certainly  not  in  the  Republican 
Party.  Its  chiefs  were  busy  in  1929  trying  to  prove  that  there  was 
no  danger.  They  were  still  busier  in  1930  explaining  away  the 
increasing  unemployment,  the  widening  depression,  and  the  col- 
l^Mie  of  Industry,  and  promising  that  prosperity,  momentarily 
away,  was  just  around  the  comer.  In  1931  and  1932  they  have 
become  less  vocal  in  their  promises  and  performances  and  ai« 
reduced  to  the  expedient  of  seeking  flaws  In  the  Democratic  Party. 
Soon  after  he  took  office  In  1929,  the  President  called  a  4>eclal 
session  of  Congrees  to  enact  legislation  for  farm  relief  and  to  make 
"limited  changes'*  in  the  tariff.  The  Farm  Board  was  created, 
but  farm  relief — real,  tangible  relief  that  will  restore  the  farmer 
to  his  proper  place  tn  the  economic  scheme — is  farther  away  than 
ever.  The  Bsftubllcan  Congress  ignored  the  PrealdentiB  ptea  for 
"  limited  changes  "  in  the  tariff.  It  passed  the  iniquitous  Hoover- 
Orundy  bill,  and  the  President,  forgetting  his  stand  for  "  limited 
change*."  signed  the  bill  and  added  to  the  woes  of  the  American 
people. 

Whatever  leadership  the  President  or  his  party  leaders  mAy 
claim  has  not  been  eserted  in  Congrees,  and  particularly  not  In 
the  Senate,  wlileh  has  refused  to  follow  the  Republican  leaders 
for  more  than  seven  years.  Important  legislation  was  passed  over 
the  presidential  veto  by  the  Republican  Congrees  on  more  than 
one  occasion  during  the  OooUdge  administration,  and  appoint- 
ments to  high  ofllce  made  during  the  past  seven  years  have  been 
rejected  again  and  again  by  a  hostile  Senate. 

The  temper  of  the  American  people  is  shown  by  the  elections 
of  November,  1930.  The  Democrats  were  given  control  of  the 
House  and  made  important  gains  in  membership  in  the  Senate. 
The  events  since  then  have  confirmed  the  wisdom  of  repudiating 
the  Republican  administration.  It  got  into  office  by  false  pre- 
tenses, and  Its  Incapability  has  now  been  demonstrated  by  refuta- 
tion. The  Democratic  Party  under  Woodrow  Wilson  passed  mon 
progressive  legislation  In  a  single  term  than  had  been  enacted  In  a 
generation.  It  successfully  brought  this  country  through  the 
greateet  war  In  history.  It  possesses  the  prineif^  of  Jefferson, 
Jackson,  and  Cleveland,  and  it  has  the  men  to  put  those  principles 
into  practice,  to  furnish  the  Nation  with  the  leadership  and  guid- 
ance It  la^s  so  greatly  and  needs  so  badly. 

The  Democratic  Party  can  not  be  Injured  by  defeatist  propiP 
ganda.  It  Is  equipped  and  It  Is  ready.  The  Nation  is  about  to 
turn  to  It  as  the  only  hope.  The  Democratic  PMty  will  respond 
to  the  call.  It  will  lead  the  way  back  to  those  principles  of  Gov- 
ernment under  which  confidence  in  ourselves  and  In  our  destiny 
wUl  be  restored,  and  a  happier  day  for  all  the  American  people 
will  dawn. 

sriBCR  or  rouRk  rxpuskntativb  mxtchkll 
Mr.  TYDINGS.  Mr.  President,  I  present  and  ask  leave  to 
have  published  in  the  Rscoko  a  speech  delivered  by  Hon. 
Alexander  Mitchell,  of  Wisconsin,  in  the  House  of  Repre- 
sentatives on  liCarch  27,  1874,  the  House  then  having  under 
consideration  legislation  to  amend  the  several  acts  providing 
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a  national  currency  and  to  establish  tnt  banking,  and  for 
other  purposes. 

There  being  xk>  obiection.  the  speech  was  ordered  to  be 
jKintad  in  the  Rscoks,  azMl  it  is  as  loUows: 


coauMUT  am 


BAmum 


Mr.  Speaker,  notwithstanding  the  recmt  action  of  the  House  In 
legalizing-  the  Issue  of  Uhlted  States  legal-tender  notes  to  the  ex- 
tent of  $400,000,000,  It  Is  none  the  less  necessary  that  tn  consider- 
ing the  bill  now  before  the  House  the  monetary  question  should 
be  dlscuased  In  all  its  bearings,  both  tn  reference  to  what  the 
currency  now  is  and  what  It  ought  to  be. 

While  the  few  observations  I  am  about  to  make  Will  be  to  -ni"*^ 
extent  general  In  their  character,  yet  I  trust  they  will  be  found 
to  have  a  direct  bearing  on  the  bill  under  consideration. 

The  difficulty  with  which  the  subject  of  the  finances  and  the 
currency  is  surroiinded  is  only  equaled  by  Its  importance. 

It  is  true  that  of  late  extraordinary  progress  has  been  made  In 
the  study  of  political  economy  and  in  the  elucidation  of  the  prin- 
ciples underlying  the  production  and  distribution  of  a  nation's 
wealth.  Yet  it  is  equally  true  that  so  subtle,  and  oftentimes  re- 
mote, are  the  different  Influences  to  be  consldCTed.  arising  not  only 
from  the  laws  of  trade  but  also  from  the  still  more  uncertain 
movements  of  men.  as  they  may  be  dictated  by  reason,  interest,  or 
feeling,  that  there  is  probably  no  Bclenci<.  where  there  are  so  many 
differences  of  opinion,  and  consequently  so  many  erroneous  opin- 
ions, as  In  the  science  of  political  economy.  Eq>eclally  is  this 
the  case  with  that  branch  of  It  which  refers  to  ^e  ctirrency,  and 
which,  on  account  of  the  events  of  the  last  few  months.  It  is 
expected  by  the  people  that  this  Congress  win  most  carefully 
consider. 

rro  iMCJaLATXOK  caw  paxvprr  pjurcs 

The  opinion  which  is  more  or  leas  pravalent  in  the  minds  of  the 
people,  that  It  la  In  the  power  of  Coogrces  to  so  reg^llate  the  cit' 
colatlng  medium  of  tbe  country  as  forever  in  the  future  to  prevent 
a  commercial  erlplB  iimUar  to  that  through  whixAi  we  have  passed, 
may  well  be  set  down  ea  a  popular  delusVop.  Xt  matters  not  with 
what  wisdom  and  oare  the  laws  regulating  tbe  currency  are 
framed,  and  the  Innumerable  oorrtlngsociss  which  may  arise  be 
foreseen  and  provided  for,  we  can  never  by  any  enactments  of  ours 
•o  overrule  the  trrevocahle,  UMVttable  laws  of  poUtliaa  economy  as 
to  enable  those  who  live  beyond  their  liioomea  "  to  make  both  ends 
meet,"  or  to  insure  profitable  rstoms  to  those  who  invest  their 
means  in  undertakings  whlA  caa  never  pay  interest.  Such  flxum- 
dal  disasters  have  oecurred  in  all  oombasrclal  nations  and  under 
very  different  elrcumstanoea.  and  they  probably  will  continue  to 
occur  while  human  nature  remains  as  it  is.  It  is  also  likely  that 
the  more  oommercial  a  natkm  is,  the  more  sharp  and  gei>eral  wUl 
'  theee  revulsions  be. 

The  producer  ot  raw  matolal  sells  It  to  the  manuZaetxirer.  tha 
manufacturer  to  the  wholesale  dealer,  who  in  turn  sells  It  to  the 
retail  dealer,  and  he  to  tbe  farmer.  There  are  hondreds  and  thou- 
sands of  such  chains  in  the  busiiMss  transactions  of  this  coun- 
try, and  each  link  of  the  ohaln  depends  on  the  others.  The  In- 
ability of  any  one  of  the  links  in  the  chain  to  meet  its  liability 
creates  distrust,  and  when  distrust  becomes  general  a  panic 
ensues.  Xvcry  man  wants  to  get  what  is  due  him,  iMing  afraid  that 
his  debtors  may  tail:  the  deposits  in  tha  banks  being  payable  on 
demand  are  most  attainable,  aad  a  rush  Is  made  for  them,  to  the 
great  injury  ot  the  meroantUe  and  manufacturing  Intereste,  which 
have  received  aaslatance  from  the  banks.  Such  panics  have  oc- 
.corred  from  the  failure  of  oropa.  whereby  the  farmer  has  been 
prevented  from  paying  Uie  retail  msrchaat,  who  la  turn  oouM 
not  pay  the  Jobber,  and  so  on. 

Ag^n.  overproduotioo.  or  the  falling  off  In  demand,  has  ren- 
dered tbe  manufacturer  unable  to  dlspoee  of  his  products,  and 
thereby  he  has  not  only  Called  to  pay  what  he  owed  to  the  pro- 
ducer ot  raw  material,  but  haa  bem  under  the  neoessitj  of  reduc- 
ing the  number  ai  his  workmen,  causing  ruin  aad  destitution  to 
thousands.  After  a  nuariMr  at  proqwroua  years  the  surjAiis  of 
capital  seeking  Investlment  becomes  larger,  and  In  coneequenoe  It 
la  with  more  dlfleu^  that  it  caa  be  Invested  co  as  to  aring  In 
the  large  retuma  v^lch  It  produoed  when  there  was  lass  capital 
seeking  investment.  People  then  go  out  at  the  ordinary  channels 
and  seek  for  increaeed  pnklts  frooa  all  kinds  of  speculative  and 
doubtful  tchfineg  Much  capital  la  thereby  aoon  lost  or  sunk 
in  enterprises  whl^  are  not  only  zmnproductive  but  from  which 
it  is  impoesible  to  get  back  the  principal  which  has  been  put  In: 
much  movable,  active  eapttal  beoomee  flaad  and  Immovable  and 
of  no  use  whatever  In  carrying  on  the  business  of  the  country. 

We  can  each  Judge  for  hlmeelf  which,  if  any,  of  thesa  causes 
produced  the  collapse  of  last  fall.  Some  have  attributed  it  to  the 
«tttirii>g  at  capital  tn  building  unproductive  railroads  through  un- 
settled portions  ot  the  country:  others  see  the  cause  in  the  large 
amount  of  funds  lying  kUe  dioing  summer  In  our  oommercial 
centers,  whldi  idle  monay  sought  invastm^it  In  q;>eculations  from 
which  it  oouM  not  be  withthawn  without  producing  a  crash. 

However  different  our  views  may  be  as  to  the  cause  ot  the  recent 
revulsion,  we  can  not  but  be  unanimous  that  it  is  our  duty  to 
do  all  that  is  legitimately  tn  our  power  to  place  the  finances  of 
the  Nation  in  such  a  ahape  as  to  dlsoouxage  the  return  of  sueh  a 
disaster,  and  In  case  trf  their  oeeurrenoe  to  rendar  thair  duration 
as  short  as  poarible. 

vnuvr  am  mot  caoaa  tws  caans 

As  hitvlng  an  hapottant  bearing  on  the  aotlfrm  to  be  taken  by 
Oongresa,  I  can  not  refrain  from  ^vlng  it  as  my  optnlon  that  our 


«u>rea^.    After  tha 

withdrawing  cui'iemay  MMl 

doubt  aggravated  by  the  ecarelty  ai  trnttaurf  biMght  ahoot  by 

each  action,  and  the  dBaMaratuaa  of  the  hour -was  aamr  mmam  by 

which  the  gap  miade  1^  the  hoanded  enrraaoy  eotMd  be  fltled,  some 

resource  whenae  what  had  besB  arithdnvn  Srom  ehvulation  eoitfd 

be  made  good. 

Had  our  ctirrency  been  on  a  apeela  taslu.  aad  on  a  par  wtth 
that  of  the  specie-paying  eoantrles  at  ■urope,  w*  eould  aoon  have 
drawn  tram  the  clearing  house  at  tha  world  '"'^tfi*  to  aupoiy 
the  vacuum  caused  by  those  who  hi^  withdrawn  mnm  tat  tha 
purpose  of  hoarding  it.  But  the  gold  ^i^hleh  did  aduafiy  aona  to 
us,  notwithstanding  the  tact  that  omr  eurreney  was  hot  on  ft  apeela 
basis,  was  of  no  use;  tt  ooidd  net  pass  mto  taredlatSon.  R  may 
be  questioned  If  its  Importation  waa  not,  as  miitliMri  stood,  an 
actual  damage  to  us  by  eauitng  a  auRy  la  the  London  money 
market  and  leading  the  Bank  of  KhgUnd  to  raise  tu  rate  of  In- 
terest, aikd  thereby  reacting  unfavorably  on  the  money  market 
here,  aaA-on  the  values  of  our  exportable  commodities. 

WS  BAVI  TOO  acUCB  CIJM— PCX 

But  the  very  fact  that  our  aoKtenof  la  ik>I  at  par  vMth  «Qld 
siiowB  that  tt  is  not  only  aoi  too  mamU.  In  r^'mrt.  but  that  Jt  la 
actually  excessive.  Our  dollar  notes  are  pmirnlsen  to  pag  a  dollar 
Our  laws  define  a  dollar  to  be  a  eoln  at  a  osftaln  wal^t  and 
fineness.  Our  paper  promises,  if  not  excessive  umI  dapnclatad. 
should  be  good  for  the  coin  whoae  name  th«y  hc«r.  But  that  It 
may  be  stlU  more  apparent  thai  a  lack  ot  otananey  vas  not  tha 
cause  of  our  recent  financial  trauhlaa,  let  as  oanpiia  tha  Mnount 
of  our  prescat  circulation  with  that  of  our  own  country  before 
the  war  and  wtth  what  It  Is  In  y«^Tv«  at  ths  prsaiat  time. 

The  following  table  will  show  at  a  gimaoa  tha  popnlattoa.  waatth. 
and  circulation  in  the  United  Ptntft  hi  lltOO.  ItflO.  and  Itftw  and 
will  oompletely  set  at  zest  any  douht  aa  to  wi 
im  exeeaslve  la  quantity  or  not: 
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Ptom  the  drcnistlon  of  IffTO.  aselTUtv^ 
make  no  deduction  for  so-called  bfuik 
serves,  held  against  depoaita,  form  a  necessary  part  of 
tion  of  the  Nation,  and  are  doiag,  la  tha  ooOan  of  tha 
as  such  equally  with  currency  in  the  pocket  of  ttm 

Vtom  this  it  appears  that  our  elroulatton  has  been 
of  all  due  proporticm  to  both  our  pcoulatioa  and  wealth 

By  extending  our  research  still  furuier  we  would  find  that  the 
note  circulation  of  England  to-day  Is  actually  leas  than  it  was  In 
1818  by  #60,000.000,  aad  amounU  to  only  gflJO  per  head  of  the 
population,  the  total  inrrease  of  circulation  being  an.  fnfinmrt  of 
^ede. 

Xt  is  to  be  remembered,  la  comparing  the  clrctilailon  per  captta 
of  England  with  that  of  the  United  Statsa.  that  thafWaalOaf 
England  is  much  greater  than  that  of  this  country,  and  that  h 
far  greater  proportion  of  it  is  In  personal  property,  and  so  OUttKiam 
mora  largirty  into  oommercial  transactions.  Moreover^  Hn^UtMrS 
both  the  money  and  mercantile  broker  of  an  «^f»iw  A  large 
proportloa  of  the  foreign  trade  of  the  United  mates  Is  caadad  on 
thrvufl^  her. 

aano  wim 


If  gllJO  per  head  of  otrndctkm 
In  1800,  the  same  ratio  ought  to  hs 
that  papulation  and  wealth 
tlon.    Bvery  year  wltaeaees 
BlBs  of  eaehange,  cheAs,  depoata, 
railroads,  and  many  other 
oottttnually  tend  to  leasen  the  work  whkih 
form.    The  stattstlos  of  England  are  a 
this. 

In  181^  the  exports  aad  tanports 
note  circulation;   in  1844  they  were  about 
la  1872  they  ware  f  ourtcan  thaH  as  much, 
eulation  of  England  waa  £1  16a.  Sd.  per 
£1  8s.  per  head,  ahowhig  tha 
wtth  the  amowit  of  bnsln—t  nor  tbe 
wealth. 

We  no  longer  look  to  tha  wotuaw  of  elreulaiiaa  8a 
Increase  or  decrease  of  burtneas.  but  to 
clearing  houss.     Xtt  1844  tha 
clearing  bouas  were  only  about  lorty 
elNntation,  while  tn  1S7S  thay  warm  nu»  hi 
ttmea  aa  large.    The  sane  is  asan  la 

In  1887  the  elreulattdn  af  tha 
8148;e00y800;  In  M81  If  « 
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by  th«  •■• 
of  KnglMirt.  ttast 
wtth  pagnHMtm  or  VMltk. 
thst  htfan  tfrt  w  ****  eofOBtiy  was 
of  aU  klMiK  yvi  the  Ughart  amount 
in  18»T.  wb«B  tt  «M  taiB,O0OX)00.  and  vrcn  that 
ua  aieaaalTa  aspaoalon  at  oradlta  which  found 
raUaf  U  a  flnaadal  eraah. 

I  think,  ta  ntm  of  all  thaaa  and  many  otbar  facta  which  might 
ba  brouKht  Imwaid.  tbfat  ttoart  la  no  ground  for  tha  aaaartlon  made 
by  aosM  ttet  tba  caoant  moaatary  ravulalon  waa  eauaad  by  a  lack 
of  elnnlMUoau 

Any  inaraaa^  that  might  ba  mada  to  tha  eunaney  to  gratify  the 
praaant  aiaawr  o(  aoaaa  would  In  tha  long  run  make  It  no  more 
aAdaat  tor  tba  aairytag  on  or  buatnaaa.  If  you  add  to  ita  quan- 
tity, yott  laaaea  Ita  valoa.  Thara  would  ba  an  apparent  increase  of 
prioaa;  It  would  taka  mora  papar  promlaaa  to  buy  a  glvan  qxian- 
tlty  of  gold,  wbaat.  Iwnbtr.  or  iron:  tbeaa  eonuaoodltlaa  would  be 
worth  no  mora,  but  tha  currancy  would  ba  worth  laaa  and  it  would 
taka  more  eurraney  to  rapraaent  an  equal  quantity  ot  them. 

If  a  buahal  of  whaat  ba  to-day  worth  fl.  and  to-morrow  you 
double  the  volume  of  p<q»er  notea  in  circulation,  the  bushel  of 
whaat  wm  bring  ta  in  taetk  oorrancy:  but  your  doubled  depre- 
ciated etreulatloB  doaa  no  mora  buatnaaa  than  half  ita  quantity 
before. 


-    A  reoent  wrttcr  on  potltleal  economy  put  thla  In  the  following 
tucid  form: 

"  Ten  parsons  were  at  play.  For  greater  ease  they  had  adopted 
a  plan  of  eatii  taking  10  eounters.  and  against  these  they  had 
plaoed  a  hundred  francs  xmder  a  eandleetlck.  so  that  each  counter 
eoreapooded  to  10  franca.  After  a  game  the  winnings  were  ad- 
tusted,  and  the  ptayaxa  drew  firom  the  candlestick  as  many  10 
francs  as  would  reprearat  the  number  of  counters.  Seeing  this. 
one  of  them,  a  great  arlthmetleian.  perttaps,  but  an  indifferent 
reasoner,  said.  'Oenttemen.  experience  hirarlably  teachn  me  that 
at  tha  and  of  the  game  I  find  mya^  a  gainer  In  proportion  to  the 
number  of  my  eountera:  haire  you  not  obeerred  the  same  with  re- 
gard to  youxaalraa?  Thua,  whi^  la  true  of  ma  must  b«  tfxie  of  each 
of  you.  and  what  la  true  of  each  mxist  be  true  of  all.  We  shotild. 
therefore,  all  of  us  gain  more  at  the  end  of  the  game  If  we  had 
aU  more  counters.  Now.  nothing  can  ba  easier;  we  have  only  to 
distribute  twice  the  nmnber."* 

This  ,was  dona;  but  whan  tha  game  waa  finished  and  they  came 
to  adjuat  tha  whintngs.  It  waa  found  that  the  thoiisand  francs  un- 
der the  candleatlek  had  not  beein  miraculously  multiplied  accord- 
ing to  the  general  expectation.  They  had  to  ba  divided  accord- 
ingly, and  the  only  result  obtained  was  this:  Everyone  had  doubled 
the  number  of  eaanten^  but  every  counter,  tnat^art  of  representing 
10  franea,  rapraaanted  only  5. 

NoiW,  tboae  who  clamor  for  an  tncraaae  of  note  cireu:atlon  want 
more  counters;  but  each  counter  will.  If  its  eirculatkm  be  doubled, 
hava  but  half  Its  preWnia  purchasing  power. 

It  wouM  be  an  eaey  matter  to  enlarge  the  volume  of  currency  so 

that  it  would  take  10  paper  dollars  to  buy  a  bushel  of  wheat  or 

'1   gold  dollar,  but   no  sane   man  wUl  contend  that  the  farmer 

'  woiild  be  getting  any  more  value  for  his  wheat  than  he  gets  to-day. 

The  reckleas  issue  of  vast  quantities  of  paper  currency  which  is 
trrsdeemable  will  soon  cause  the  subversion  of  all  values,  and  in- 
flict serious  Injury  on  every  business  interest  of  the  coiintry. 
Swy  new  Issue  dlmtnlabas  the  value,  and  the  demand  for  still 
further  Tinas  will  continue.  Of  course,  the  prlcea  of  commodities 
may  not  be  affected  unifonoiily  or  Immediately;  but  it  is  only  a 
matter  of  ttma.  ^ 

Believing  as  I  do  that  our  preaent  paper  drculsRlon  is  abnormal 
and  redundant  (facts  suf&ciently  attested  by  Its  depredatkm) .  and 
while  I  beg  to  be  understood  aa  not  advocathig  any  rapid  or  sudden 
eentf action.  I  would  not  be  true  to  my  own  convictions  If  I  did 
tbattlcally  reooi^  aay  opinkm  that  instead  of  Increasing  the 
d  legal-tender  InoonvsrUbls  notes  (a  measure.  In  my  Judg- 
trmxigtat  wttk  tha  gisstast  daoiger  to  the  buolneas  of  the 
f).  ttas  brae  ramedy  for  the  estrtlng  state  of  affairs  la  to  be 
Im  tiM  sdopttein  by  Oongram  of  a  fixed  policy  for  the  gradual 
at  elated  pertoda.  of  these  notea  by  funding  them  Into 
or  otharwlaa  payli^  and  canceling  them.     The  extent  of 
ttoe  raduetlea  that  may  be  necessary  in  order  to  make  them  equiv-  j 
slant  to  oola  la  a  mal*i"  of  opinion  and  actimate;  but  it  Is  safe  to  j 
aay  that  tt  ws  were  to  begin  at  onoa  with  small  monthly  with-  | 
drswato  durli^  the  periods  of  the  year  when  currency  can  best  be  { 
we  aksJBI  reach  the  specie  point  sooner  and  eaalar  than  most  1 


It  Is,  In  my  ludgment.  not  ao  tanpertsiiA  that  a  long  atep.  as  that 
however  small,  should  bs  tsken  In  the  direction  of 
I  ^unenoy  to  tibs  ooIb  standsrd:  and  that  the  country 
should  uadsrstaad  that  the  poUey  thus  adopted  wlU  be  inflexibly 
foUowed  out  vmtll  the  desired  result  Is  attained. 

It  Is  etatSEMd  by  some  that  the  ineresss  of  population  and  bxisl- 
aaas  will  of  ttaslf  aoon  taring  us  Into  a  condition  of  specie  pay- 
venta;  but  thla  I  regard  as  a  daiuston.  A  geological  period  wUl  be 
"Inauarlettt  to  sehleve  this  result  ao  loog  as  we  pursue,  aa  now.  a 
system  that  eftaetaslly  baalahea  the  predoua  metals  from  among  ua. 
So  long  as  the  Ctotsmissnt  fumiahea  a  forced  irredeemable  cur- 
rsncy  there  can  be  no  stablltty  or  oertalaty  as  to  Its  volume  or  its 
satue.  and  the  preasure  now  being  brought^  to  bear  on  Ooogress  for 
of  depreciated  psqwr  eompeia  bm  to  avow  myself  a 
and  aomewhat  reluctant  tcmvert  to  the  doctrine  that  the 
the  Government  can  ba  wtaoUy  divorced  from  the  business 


of  issuing  a  forced  paper  elrculatloD  the  better  it  win  be  for  our 
country.  The  United  Statee  notes  have  effectually  blocked  the  way 
to  the  coin  standard,  and  still  do  so. 

TRS  BVZLS  or  ZRTLATB)  CUBSBMCT 

The  'history  of  commerce  shows  that  false  theories  regarding 
currency,  whereby  extraxH-dinary  Issues  of  paper  money  have  been 
Impoaed  on  confiding  peoples,  hare  produced  ftnancial  convulsions 
which  have  shaken  the  nations  to  their  foundations,  and  produced 
ruin  and  miamrj  mere  wldeq>read  than  have  ever  been  Inflicted  by 
famine  or  war. 

The  power  to  issue  an  Irredeemable  paper  currency  has  probably 
never  been  granted  or  assumed  without  sooner  cm*  later  being 
abused.  It  Is  an  old  adage  that  a  man  thinks  all  men  mortal 
but  himself;  so  we  are  apt  to  think  our  5atlon  will  be  an  excep- 
tion in  regard  to  the  abuses  arising  from  an  exorbitant  issue  of 
paper  currency.  From  recent  events  I  am  led  to  think  that  our 
danger  is  greater  than  it  should  be. 

I  am  aware  that  examples  and  Ulustratlons  drawn  firom  the 
financial  experiences  of  other  countries  are  deemed  by  some  to  be 
Inapplicable  to  us  and  therefore  undeserving  of  consideration. 
For  myself  I  think  it  is  well  to  utilize  the  dearly  bought  experi- 
ence of  others;  and  to  those  who  think  it  does  not  become  us  to 
look  to  other  countries  I  have  to  say  that  the  laws  of  trade, 
of  supply  and  demand,  of  money  and  of  currency,  are  aa  fixed 
and  Immutable  and  of  as  universal  application  as  are  the  laws  of 
gravitation. 

It  may  not  be  unprofitable  to  briefly  notice  some  of  the 
Instances  in  the  past  where  great  evils  have  resulted  from  false 
Ideas  of  the  nature  and  work  of  currency. 

The  French  Government  gave  power  to  Issue  an  Inconvertible 
paper  currency  to  Law's  Bank  in  February.  1720;  by  the  beginning 
of  May  they  had  Issued  notes  of  the  nominal  value  of  about 
$6,000,000,000.  and  100  llvres  In  paper  were  worth  about  1  in  silver. 

In  1790  the  French  Oovemment  Itself  assxraied  svieh  power  and 
authorized  the  issues  of  980,000.000  of  asslgnats  based  on  the 
security  of  the  public  domains,  estlmatml  to  be  worth  $1,500,- 
000,000.  In  September  of  the  same  year  further  Lssuee  to  the 
amount  of  $160,000,000  were  authorised.  France  was  then  a 
perfect  paradise  for  inflationists;  the  cormtry  was  on  the  high 
road  to  prosperity;  everybody  was  to  have  all  the  money  he 
wanted. 

Talleyrand  and  a  few  other  leaders  opposed  thoee  issues  as 
certain  to  cause  depreciation;  but  MIrabeau  and  others  ridiculed 
the  Idea  of  their  becoming  depreciated;  for  were  they  not  based 
on  land,  and  what  more  secure  and  solid  as  a  foundation  for 
currency  could  there  b«  than  land?  And  besides,  it  was  not 
poaslble  to  set  afloat  more  than  the  business  wants  of  the  natt<m 
would  abeoit). 

Said  MIrabeau: 

"  It  Is  vain  to  assimilate  asslgnats  secured  on  the  solid  basis 
of  these  domains  to  an  ordinary  paper  currency  poesessixig  a  forced 
circulation.  They  represent  real  property,  the  most  secure  of  all 
possessions,  the  land  on  which  we  tread.  Why  Is  a  metallic  cir- 
culation solid?  Because  it  is  based  on  subjects  of  real  and  durable 
value,  as  is  the  land  which  is  directly  or  indirectly  the  source  of  aJl 
wealth.  Paper  money,  we  are  told,  will  become  superabundant: 
it  will  drive  the  metallic  out  of  circulation.  Of  what  paper  do 
you  speak?  If  of  paper  without  a  solid  tmsis.  undoubtedly;  if  of 
one  based  on  the  firm  foundation  of  landed  property,  never.  There 
can  not  be  a  greater  error  than  the  terrors  so  generally  prevalent 
as  to  the  overissue  of  asslgnats.  It  is  thus  alone  you  will  pay 
your  debts,  pay  your  troope.  advance  the  revolution.  Reabsorbed 
progressively  In  the  purchase  of  the  national  domains,  this  paper 
money  can  never  become  redxindant  any  more  than  the  humidity 
of  the  atmosphere  can  become  excessive  which  descends  in  rills, 
finds  the  river,  and  is  at  length  lost  in  the  mighty  ocean." 

We  hear  at  the  present  time  many  speeches  similar  to  Mira- 
beau's.  and  they  appear  very  plausible;  yet  we  all  know  how  the 
stem  events  of  the  futiire  demolished  the  fine  rhetoric  of  MIra- 
beau. Although  these  asslgnats  bore  4  per  cent  interest,  they 
had  In  a  twelvemonth  lost  one-third  their  value.  On  the  11th  of 
April.  1793,  the  severest  penalties  were  decreed  agalnat  anyone 
who  bought  or  sold  asslgnats  for  any  sum  In  specie  different  from 
their  nominal  value,  or  made  any  difference  between  a  specie 
price  and  a  paper  price  in  the  purchase  or  sale  of  goods.  But  It  Is 
fdly  to  attempt  by  legislative  enactments  to  ovemile  the  great 
laws  of  trade.  In  four  months  the  asslgnats  had  fallen  to  one- 
sixth  of  their  nominal  value;  and  tn  1796  they  had  fallen  to  one- 
thousandth  part  of  their  nominal  value,  notwithstanding  the  fact 
that  they  were  secured  by  the  public  lands.  The  ruin  and  misery 
caused  by  the  issue  of  these  asslgnats  you  all  know.  At  length. 
In  July,  1796,  the  great  paper  fabric  was  wiped  out  with  one  stroke. 
Immense  hoards  of  specie  came  forth  fronx  their  hiding  places; 
the  exchanges  turned  in  favor  of  France,  and  during  all  the  Na- 
poleonic wars  the  specie  standard  was  maintained  at  Its  full  value. 

The  hlstary  of  similar  experiments  in  other  coiuitrles.  if  such 
were  needed,  shows  that  irredeemable  pap>er  money  Incapable  of 
issue  tn  foreign  countries,  and  redundant  at  home  from  overisaue. 
becomes  depreciated. 

The  paper  money  of  the  Danish  Oovemment  exchanged  in  1813 
at  the  rate  of  $1  in  silver  for  $1,600  in  paper;  in  Austria.  In 
1810,  a  silver  florin  was  worth   13   In  government  paper. 

At  the  beginning  of  the  present  century  the  Bank  of  England 
was  led.  to  a  limited   extent,  into  the   same  mistake. 

In  1797  there  was  a  hue  and  cry.  similar  to  what  we  hear  at  the 
present  time  in  this  country,  that  the  drculatloa  waa  not  sufl- 
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ti  of  ths  eommuhlty  and  ataottld  bs 
179t  tias  merchsats  of  London  bsld  a 


dsnt  for  the  buaUiais 
iacreased. 

On  March  1«  m  the 
meeting  luad  rasolved — 

"  That  It  is  the  oplnloai  of  this  mssttag  that  the  acoommodatkm 
affordsd  to  ths  trads  of  ths  Kingdom  by  ttas  Bsnk  of  Bnglaad,  tn 
discount  of  bills  sad  notas,  hss  bsea  found  very  taadaquats  to  the 
prassnt  extsndsd  cosuseree  of  tbs  country;  ttuit  tt  Is  the  opinion 
of  this  msetlBg  that  without  aa  sxtislon  of  ths  <tfreulatlng 
Biedtum  of  the  Kingdom  by  the  dlsoount  of  msresnttle  bills  and 
aotss  the  general  ooouasree  of  ths  country  will  be  ai^oasd  to  the 
most  sarious,  Immsdiats,  sad  alannlBg  sfrUs.** 

Lord  King  and  others  of  the  ablest  llnsanlaw  sf  Kagland  ahowed 
the  f  allaey  of  thla  aswimptliwi  of  ths  siKohaafts,  that  ths  aaaouat 
of  eurraney  ahotild  be  tnereassd  wtth  the  Increased  demand  for 
discounts;  ths  bank,  however,  oalar«sd  Its  Imuas.  sad  Its  papa- 
bscams  dspreetatsd.  The  dsprsclatlop  tms  gmataat  ftum  ISM  to 
1815.  m  1814  and  1818  there  sms  a  grast  diminution  of  bsnk 
paper,  to  that  period  many  country  banks  bscams  bankrupt  or 
at  least  stopped  payment,  and  It  is  esttmatsd  by  ths  best  authori- 
ties that  la  1814,  1815.  and  1818  ths  currancy  was  eontraeted  at 
least  8100,000.060.  TUs  dsuaass  of  the  rmper  currency  rsadired 
ths  resumptlrat  of  spsde  psEynMnta  tn  181B  pcsaibls. 

An  cxpwided  depreciated  ourteacy  can  not  be  made  Intar- 
changeable  with  the  eurraney  of  other  nsttoas  sad  so  attain  tb»% 
slasticlty  which  Is  ao  m^oh  demanded. 

A  currency  which  to  not  larger  in  volume  than  the  minimum 
wants  of  trade  demand  would  be  on  a  par  with  specie,  even  If  It 
were  not  eamvertlble  Into  spsde.  but  In  that  ease  it  would  not 
have  that  dastldty  ao  aseasasry  In  ths  functions  of  s  circulating 
medlnm. 

IHlSasai    KOT   BSCrXJlTXD   BT    QVAMTXrT   OT   CUBJUCIICT 

There  is  an  tmprasalon  In  the  minds  of  many,  and  I  havs  seen 
It  expressed  In  the  reports  of  more  than  one  public  meeting, 
ttiat  the  rate  of  Intwest  depends  on  the  quantity  of  currency  In 
elrculaUon.  Nothing  can  be  mors  erroneous.  The  rate  of  Interest 
ehlefly  depends  <»i  the  proflta  which  can  bs  made  from  the  use 
of  money.  Of  course,  there  are  other  elements  whUh  affect  the 
rate  of  Interest,  such  as  the  character  of  the  aecurlty  offered:  but 
the  great  oontnAllng  element  which  isgulates  the  rats  of  Interest 
on  money  Is  the  profits  which  can  bs  msde  from  Its  cmptoyment. 

If  a  man  sees  where  he  can.  by  the  uae  of  money,  maks  SO  per 
cent,  he  can  afford  to  pay  10  per  cent  for  its  use.  When  many 
men  see  where  they  can  use  money  to  advantage,  borrowers  be- 
come many,  and  the  rate  of  Interest  rises;  but  the  qusntlty  of 
currency  tn  circulation  has  nothing  whi^evo-  to  do  with  the  profits 
which  result  from  the  use  of  money.  The  Inoresse  of  the  quantity 
ef  clre\ilatlon  may  raise  the  price  of  commodities,  but  can  never 
ineieaae  Uie  percentage  of  the  pro&ta  of  its  smployment. 

Of  course.  If  the  currency  be  so  Inereased  In  quantity  as  to 
become  almost  worthleas,  men  may  lend  It  cheaper  to  get  rid  of 
It.  especially  if  the  borrower  Is  likely  to  have  to  r^>ay  It  In  a 
mcse  valuable  currency  at  aome  future  time;  but  In  any  normal 
condition  of  the  circulation  Its  qtiantlty  has  nothing  whatever 
to  do  with  the  rate  of  Interest — at  any  rate.  In  the  direction  to 
which  I  have  alluded. 

The  financial  history,  both  ef  Xngland  and  of  this  country, 
would  seem  to  show  that  the  rate  of  Interest  is  apt  to  be  highest 
when  the  circulation  Is  the  largest.  An  increase  of  circulation 
tenda  to  raise  prtees,  and  a  rise  In  prices  encourages  spseulatlon 
and  stimulates  borrosrhag.  which  tend  to  raise  the  rate  of  hxterast 
rather  than  to  lower  tt. 

Thoee,  then,  who  think  that  an  Increase  of  currency  would 
enable  them  to  barrow  money  at  lower  rates  are,  I  beUeve,  greaUy 
ml**^^^n 

MO  UMIT.  ro  rXB  CUSaXNCT  THAT  MAT  BS  BET  AFIOAT 

There  Is  anothsr  opinion  hold  In  some  quarters  which  I  believe 
to  be  erroneous,  namely,  that  It  Is  hnposslble  to  have  an  ovwlaBoe 
of  our  present  irredeemable  ctirraney.  so  long  as  the  buslneaB  of 
the  country  Is  ready  to  take  It  tqt  and  uae  tt  In  the  channete  of 
trade;  which  Is  «s  mu^  as  to  say  that  tt  is  Impossible  for  our 
banks  to  issue  too  much  money  eo  long  as  they  find  parties  will- 
thg  to  borrow  from  them.  The  faMty  cf  this  to,  I  think,  plain  on 
the  face  of  It. 

Every  mercantile  transaction  is  capable  of  becoming  the  founda- 
tion of  a  blU  of  exchange:  if.  therefore,  the  Issue  of  bank  notes  is 
to  continue  as  loi«  as  thsre  U  a  Mil  offered  for  discount,  there  U 
not  a  bale  of  cloth,  a  bushti  of  wheat,  or  a  caieet  of  tea  which 
xmay  not,  during  Its  progress  through  the  hands  of  successive 
deiOers,  be  represented  at  every  st^  to  its  fuU  value  by  an  larae 
of  currency,  and  it  would  soon  taks  •  wtosslbarrow  load  of  notes 
to  buy  a  barrel  of  flour. 

THB  lamtl   <ll    TIOPS  BtTOBBAB 

We  aie  sometimes  told  that  we  can  not  get  our  currency  back 
to  an  equality  with  coin  till  the  balance  of  trade  be  in  otir  favor, 
•ad  by  that  Is  mesnt  that  the  customhouse  reports  must  show  an 
^sseess  of  experts  over  Inqmrts. 

One  would  suppose  that  this  ghost  caUed  the  "  balance  of  trade," 
which  was  such  a  terror  to  our  fathsKS  a  csntury  ago.  had  In  thess 
latter  days  of  light  been  forever  put  down;  but  It  seems  to  trou- 
ble  many  timid  minds  yet.  If  there  be  a  naUon  in  the  wortd 
which  may  safely  be  said  to  have  made  money  out  of  its  foreign 
trade  and  had  a  balance  In  Ita  favor,  that  nation  Is  England. 
Yet.  taking  the  publlahsd  ststlsties  of  her  trade,  and  the  balaace- 
of-trade  doctrine  wo\ild  ahow  that  she  had  been  loaing  meaiv  M 


a  Caartttl  rate  by  1 

waa  not  taankntpt  hmg  aga  or  at 

not  loag  slaos  abandmsd  as  a  ' 

In  a  paper  of  Palgrave,  communicated  to  ttas 
of  LcBdon.  I  find  ths  scporta  and  trnpocts  of  ~ 
five  years  to  havs 
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nom  theae  flguras  It  would 
the  Imports  of  Orsat  Briti^t 

more  than  the  amount  ef  our  entire  wstlonal 

I  think  this  alons  would  ihow  ths 
trade  theory  as  It  to  aaually  mpfHtd 
to  thoos  who  ssaert  that  we  ean  not 
with  qjeoie  tUl  our  exports  «essd  oar 

The  fact  that  the  imports  cf  Graat 
ceeded  her  exports  shows  that  shs  ~ 
ahle  foreign  trade  and  that  idie  taiings 
than  she  eends  away.    When 
result  must  always  bs  such. 

If  a  New  York  marchant  sends  a  eacio  to  Oilna 
and  ttm  ahlp,  aftar  ths  abseaee  of  a  yasr.  ntnraa 
oargo,  it  must  net  htm  ■aors  ttaan  8100;B0O  or  ths 
maks  nottklng.  Suppose  tt  nets  tataa  8800^800.  sad 
clear  gain  of  850,000.  then  he  to  so  much  rtchar  sad  tha  ooimtry 
to  so  much  bstt«  off ;  yet  on  the  basics  cf  flbs  euilniibntoin  that 
transaction  to  put  down  as  making  a  balance  of  trads  of  8188^880 
agatatot  ttkto  eountty.  If  the  vsasu  had  gone  dmm  ta  mld-ooean 
aad  he  lasd  lost  sU  hto  tnvestmant.  ths  eustoaitaaitos  books  would 
show  an  export  of  810O.000,  with  no  ourwapondlng  Import  snd 
the  transaction  would  be  heralded  abroad  as  8180,000  bslaaes  tn 
favor  of  thto  country.  Ooold  anything  bo  mors  absurdf  Tot  we 
find  sensible  ram  wrlously  oppoalng  a  return  to  a  apmim  i*and- 
ard  because  we  are  not  aandinf  nure  out  of  ttas  cmmtry  than 
we  are  drawing  Into  It. 

Of  the  same  character  with  ths  balaaoe-of -trads  bqg»>ssr  to 
ISkat  sometimes  urged  to  ths  sSMt  tb»X  w  can  nevar  ratam  to  a 
speoto  standsrd  so  long  ss  w«  haws  so  aanoh  Intsisst  to  pay 
a^oad.  That  objsetlaa  to  based  on  ttas  eaplodsd  Idea  ttaat  we 
can  not  pay  our  tntsiast  abroad  In  anything  but^aela,  as  U 
wheat  tmd  com,  our  cotton  and  petrdeum.  our  pan, 
will  not  give  us  a  cradtt  balance  in  London  Jttot  as  nsdUy  as  ths 
gold  of  Oallfamla.  Ws  may  rast  aanned  that  fold  to  aqiartsd 
only  when  the  Nation  can  apta*  tt  better  than  aayttatng  else. 
Wto  ara  a  gold-producing  country,  aad  tt  to  pcoper  Ibat  we  atoovaA 
export  the  producttons  of  our  gold  ndnss  ss  wsll  as  ttis  prsdue- 
tlons  of  our  Iron  mines  or  petroleum  wells.  Mossorsr,  gold  to 
more  Ukely  to  be  drawn  from  us  now  ttian  wbsa  tt  to 
currency  or  the  kasto  of  our  eurroiey. 

I  ml^t  go  into  thto  branch  of  ths  sub|se$  at  auwb 
Isngth;  but  I  havs  said  all  sdileh  at  prassnt  It 

****'^"      „  wtMKn 

"mS?blll  embraces  ssvetai  propossd  smsndmsnto  to  ttas  n^lmml 
banking  law,  but  Ita  BBOst  Important  pcovtotan  to  that  eontalnsd  In 
■action  2,  by  which  certain  existing  looltlutkiiii  en  bOtokHMtS  clr- 
eulatlon  an  to  bs  ramoved  and  what  haa  bsaa  tsrmod  ••fias 
banking "  authoriaed.  ^      «       ^ 

NOW,  "  free  banking  "  and  "  anttomnepoly  "  sound  wen.  and  so  a 
general  proposition  sre  of  thcBBSdves  good  thla«a:  yot  masswss  of 
themsrives  good  It  may  not  always  bs  wtos  to  put  ta  opoistlon 
irrespective  of  ttane  and  etoeumstanoos. 

Free  bai^hig  might,  no  doubt,  ba  safdy  aad  propsily  sdoptsd  If 
the  circulating  medium  of  the  country  were  on  a  wpaatm  bosto  and 
equivalent  to  coin:  but.  In  the  prassnt  sbnonaal  sad  aaosptlsnsl 
situation  of  the  flnanoaa.  with  a  eurrency  depraelatsd  sad  Ir- 
redeemable, I  am  oompeUsd  to  ragard  sueh  a  mssmve  as  a  dan- 
gerous experiment. 

It  wiU  surely  not  be  the  part  of  wtodom  thua  tosnraadar  aU 
control  over  the  volums  of  ths  eunwncy.  aad  to  opsn  ttas  door 
for  new  Issues  of  deixeclated  paper  to  an  mdaOnlte  and  unknown 
Mctent.  It  to  to  be  hoped  that  no  such  tmaH  expsrlmmt  wMl  be 
tried.  Let  us  rather  shut  tha  door  egalaat  any  addition  to  the 
currency  untu  we  shaU  have  dealt  with,  aad  brought  to  ttas 
standard  value,  the  dreulattan  we  already  have. 

The  provisions  cf  ssetloa  8,  making  tt  obligatory  on  ttas 
to  provlds  for  ths  rsdemptlon  ot  tbair  notos,  are,  I  am 
oonsidsred  by  the  friends  of  ttm  hanking  to  be  swllrlsrt  to 
prevent  excessive  issues;  but  from  thto  view,  entertained  ky  a 
majority  of  my  honorabto  ooUesgass  on  ths  Oosamtttss  on  Bank- 
ing and  Ourrency.  I  regret  to  be  obll«ad  to  dtoaont. 

We  have  now,  or  I  fear  era  Ukaty  aoon  to  haea,  say  four  himdred 
millions  of  United  States  notes,  or  legal  tondars.  with  wlilch  may 
be  redeemed  the  preesnt  etaeulatlaa  of  ttisos  hundred  and  fifty- 
four  millions  of  bank  notes;  and  I  haaard  nothing  In  saying  thst 
ttas  Issues  of  ths  banks  may  bs  doubled  and  still  ths  so-called 
of  mdaavtlan  be,  wtttHMit  dlAealty. 
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It  IB  «  motfWKte  MttBMte  to  WKf  ttiat  on  a  bMta  of  tame  btmdred 
— i»iflM«  of  UBM«tf  StetM  note*,  neaily  double  that  unount  of 
bank-note  etmilatlea  may  be  auatatned  and  rademptlon  be  at 
tb*  MiM  ttma  kept  tip. 

Tfaa  obU^Uon  to  rwleeni.  with  auch  a  baala,  will  count  for  little 
tn  the  estimation  of  bankers,  and  If  they  do  rot  lari^Iy  Increase 
their  laaoea,  abould  section  a  become  a  law,  it  will  be  for  the  rea- 
sons that  OoTcmment  bonds  can  not  be  obtained  at  satisfactory 
prices,  or  that  circulation  has  ceased  to  be  profitable  IrrespectlTe 
of  redemption,  and  not  on  aoeoont  of  the  requirement  to  redeem. 

I  will  here  caa  attention  to  the  fact  that  there  will  be  greater 
profit  than  heretofore  In  the  Issue  of  bank  notes  if.  hereafter,  as 
proTlded  in  sacOon  1  of  the  bill,  no  reserre  is  to  be  kept  on  circu- 
lation. It  is  trtM  that  I  was  mjrself  In  favor  of  dispensing  with 
the  reserTS  or  elitRllatlon  an  an  offset  to  and  compensation  for 
another  and  no  doubt  a  wise  provision  of  the  bill  requiring  banks 
to  keep  the  naif  lu  or  their  other  liabilities  in  their  own  vaults; 
but  If  free  banking  Is  to  be  authorized,  I  deem  it  to  be  my  duty 
to  point  oat  that  the  eOact  of  this  provWon  wUI  be  to  make  circu- 
latloa  more  of  aa  obJ«et  with  buikcrs  than  It  has  yet  been,  and 
that  they  will  b«  apt  to  avaU  thuiiiwliss  of  the  opportunity  tbiu 
presented  to  Inci'— —  thatr  not*  ctreolatlan. 

The  present  capital  stock  of  the  national  banks  Is  about 
•800,000.000;  and  tAair  etreidatlon.  aa  before  tteted.  $354,000,000. 
Zr  sactlon  a  beoooiaa  a  tew.  ifaars  Is  no  reason  why  the  existing 
banks  on  their  ptsasat  c^iltal  may  not  issue  tlOO.OOO.OOO  addi- 
tional elrevlatloin;  and  thsy  wm  be  very  Ukely  tx>  do  so  If  they  see, 
aa  I  think  th«y  wfll.  profit  la  It. 

If  as  a  basis  of  tba  calculation  we  pot  Oovc-mment  bonds  and 
coin  at  the  present  market  price,  and  the  use  of  money  at  7  per 
eent,  the  net  profit  on  circulation  under  this  bill  will  be  2%  per 
CMit.  beloc  about  1  per  cant  more  than  It  has  hitherto  been.  In 
this  calrwlatlon  I  Aaka  no  charge  for  management,  because  the  ex- 

to  dicvlatton  of  a  bank  dotog.  like  all 
bTrtnesa,  woiild  be  quite  Infinitesimal. 
I  taka  Into  account,  however,  the  S  per  cent  bi  circulation  which 
tt  Is  pffopnaea  tha  banka  shall  lodge  with  the  Secretary  of  the 


BM  la  trtitk  tlMrv  has  not  baen.  and  can  not  be.  any  effective 
fXtompthm  «(  bank  aotea  m  tb*  presenc  eoitdltlon  of  the  eur- 
laney.  becauae  thara  la  neither  object  nor  motive  to  prcnnpt  it. 
'What  does  this  ao-callad  redemption  of  bank  notea  mean,  and 
what  does  It  asiovxt  to?  It  means  the  swapping  of  one  kind  of 
trrsfis— ishlt  pqpcr  Dor  another  kind,  of  no  hlgter  value:  for  the 
mutad  Btataa  aota,  aa  a  repraaeatatlve  of  value,  la  inferior  to  the 
bank  note,  and  la  superior  in  one  respect  only,  toy  the  force  of 
arbitrary  iaw.  and  it  amounte  to  noCfalng:  for  the  holder  of  a  bank 
note,  aflv  taa  baa  iakHi  tha  tRMhto  to  aaidiange  it  for  a  United 
Statea  note,  la  na  naarw  oatn  value  than  he  was  before.  It  is  a 
to  caQ  this  redemption,  and  tha  operation  la  a  farce,  the 
of  whieh  tha  bualaaaa  oommunlty  and  the  public 
wm,  aa  now,  ragard  wttb  trttar  indifference. 

Z  aa  awaia  that  aa  to  tta  New  Toric  City  banks  th«e  are  cer- 
tain toftsf  perteda  atary  yaar  whan  they  would  prefer  to  have  bank 
raplaead  by  TTalted  Stataa  notea;  but  thla  la  to  a  limited 
It.  and  la  talt  nowhara  oat  of  that  dty.  and  the  banka  there 
tha  reaasdy  tn  thair  own  hands  if  they  chooae  to  use  it 

It  la  my  eoolldent  opinion  that  if  aecUon  a  becomsa  a  law,  a 
teqpe  addlttoa  to  tba  bank-note  eircalatlon  will  take  place,  and 
that  any  system  of  redemption  will  be  powarlees  to  prevent  it; 
that  wttk  whataver  gravity  tha  tew  may  provide  for  going 
"threogh  the  —otlona"  of  ao-eaUed  redemption  by  exchanging 
one  piece  of  depreeteted  paper  for  another  of  no  higher  repre- 
aaaMttve  vaUaa.  ■*«*e»«'>g  eOaettve  or  ooatrolllsg  on  the  con^ilUon 
of  tha  LUifency  will  rsanlt  from  It.  Farther  Inltetlon  and  depre- 
ciation of  tba  cmranay  aanat  naeaamrlly  ensue. 

If  the  frtaada  of  ttla  measure  an  wUUng  to  pot  tt  beyond  qtiea- 
tton  that  no  farther  infteMen  can  occur  If  it  is  passed,  this  can 
easily  be  done  by  an  aatendment  to  the  effect  that,  as  fast  as 
Sfddttleoal  bank  notea  are  lasasd  beyond  the  preaent  authorized 
Umlt.  the  Oaeietary  of  tba  Tl'enrory  shall,  paxl  passu,  retire  and 
eaaoot  legal-tandar  nstoa  until  ttia  coin  standard  Is  reached.  With 
such  an  amendment  the  chief  objecttona  to  the  meastire  would  be 
otovtetad;  and  I  now  give  notice  that  at  the  proper  time  I  shall 
offer  an  amandaMBt  to  section  a  of  thla  purport. 

Congress  Is  s!ia>iliHal|  powvten  to  fix  the  amount  of  dreutet- 
Ing  medlua  tba  eountry  requlrea  and  ought  to  have.  It  is  simply 
tba  right  and  tfnlT  of  Oongraas  to  tarry  us  back  to  the  coin 
standard:  and.  this  done,  the  tews  of  trade,  to  which  I  have  be- 
fora  rafarrad.  wUl  then  gavam  vtth  unerring  accuracy  the  volume 
of  the  cireuteUan  both  of  paper  and  coin. 

TtM  mode  of  reOamptlan  prepoaed  In  aeetloe  S  U  such  aa  I  feel 
sure  can  not  ba  aanettonad  liy  Oongreea.  It  is  neither  mote  nor 
IssB  than  to  make  tba  Oovamnient  the  redeeming  agent  of  the 
banks— a  poaitloai  aanlfeatly  Improper  for  it  to  occupy.  It  was 
not  tnsltuted  for  any  aoeh  pnrpoee.  and  the  idea  of  involving 
It  In  dally  bostnaaa  tranaacttons  with  nearly  2.000  banks  Is  a 
curious  proof  of  tba  tendency  of  leglstetlon  In  these  days.  .  I 
realty  wander  what  tba  Oavenunent  win  be  aaked  to  undertake 


Although  no  sfstom  of  redcapMon  wonM.  in  my  opinion.  |»re- 
vent.  m  the  eibiuiig  sttaatlOD.  an  Increaae  of  the  bank-note  dr- 
ewlatkm  U  free  banking  la  autborlaed.  yat  I  admit  It  is.  <v  will.  I 
hope,  soan  ba.  an  important  matter  that  all  bsuaks  abould  be  re- 
qodred.  In  a  way  thoy  can  not  dlaregard.  to  redeem  thdr  notes  In 
Maw  Torb:  and  If  the  tew  te  not  now  sufident  for  thte  purpoae, 
tt  can  easily  ba  amda  sow  naaldM.  tba  Nav  York  City  banks  have 
alwaya  had  tt  te  tbair  powar  to  angnwa,  aa  tbey  at  one  tlma  con- 


templated doing,  bank-note  redemption  there.  If  they  deem  It 
necessary  to  do  so. 

I  am  aware  that  some  delay  has  occurred  in  executing  the  Liw 
of  January  12,  1870.  for  the  more  eqiiltable  distribution  of  tbe 
CTzrrency.  by  which  tew  twenty-five  millions  of  drculaUon  were 
to  be  withdrawn  from  certain  eastern  banks  and  distributed  to 
Western  and  Southern  States  enUtled  to  it,  and  that  in  ccnua- 
quence  honorable  Members  from  such  States  may  feel  undar 
some  degree  of  constraint  to  vote  for  this  so-called  free  banking 
in  c»der  to  obtain  relief.  To  such  I  would  say  that  the  present 
Congress  will  no  doubt  remove  any  technical  difficulty  that  l:as 
hitherto  stood  In  the  way  of  the  prompt  execution  of  the  law  in 
question,  and  thus  place  twenty-five  millions  of  circulation  witl.ln 
the  reach  of  the  States  west  and  south  now  defident  in  their 
apportionment.  Besldee.  it  appears  by  the  last  annual  report  of 
the  Comptroller  of  the  Currency,  dated  28th  of  November  last, 
that  he  expected  that  all  obstacles  to  the  due  execution  of  the 
tew  here  referred  to  would  be  removed  in  three  months  from  tliat 
time.  Section  2  of  this  bill,  therefore,  is  not  needed  as  a  measure 
of  present  relief  to  the  West  and  South. 

If  the  West  and  South  have  the  means  to  establish  more  bants, 
and  desire  to  do  so,  the  opportunity  can  not,  under  the  existlog 
unequal  distribution  of  bank  capital  and  circutetion.  be  fal.''ly 
^denied  them.  A  bank  properly  conducted  is  a  convenient  and 
uaeful  Institution;  it  can  not,  however,  make  wealth  prevail  wbure 
poverty  does  now,  any  more  than  it  can  put  money  in  the  pockets 
cf  those  who  have  nothing  wherewith  to  buy;  neither  can  a 
bank  localize  the  use  of  its  circiJatlon. 

If  all  the  national  banks  were  located  in  a  single  State.  It  does 
not  necessarily  follow  that  the  average  clrcxilation  per  capita 
actually  in  use  by  the  people  of  that  SUte  would  be  greater,  or 
even  as  great,  as  that  in  use  in  other  States  unblessed  by  the  (ex- 
istence of  a  single  bank  erf  issue. 

The  prc4>er  business  of  a  bank  \b  to  faclUtoto  the  marketing  of 
the  products  of  the  soil;  to  lend  aid  to  the  manufacturer  in  traiis- 
formlng  raw  into  manufactured  material,  and  to  the  merchant  In 
distributing  the  goods  so  manufactured.  If  a  bank  usee  ite  lotin- 
able  meana  for  purpoeee  other  than  theee,  ite  business  la  illegiti- 
mate, unsafe  for  itself,  and  useless  to  the  public. 

For  theee  reasons  I  can  not  vote  for  sections  3  and  3  of  the  bill 
as  they  stand.  The  remaining  sections  I  can  willingly  supp<«t. 
particularly  section  8,  wherein  the  first  step  Is  taken  toward  t.he 
retirement  of  the  notes  of  the  Government.  It  Is,  Indeed,  a  small 
step,  but  it  is  a  step  in  the  right  dlrectlixi:  and  the  retirement  uf 
the  United  States  notea  therein  contemplated  is  so  gradual  that  I 
can  not  see  how  it  can  work  to  the  prejudice  of  any  meritorious 
Industry.  By  this  process  we  shall  reach  a  specie  basis  long  before 
half  of  the  United  States  notes  are  redeemed:  and  although  it  is 
too  slow  to  prevent  the  inflation  of  which  I  have  spoken  in  c;ue 
section  2  becomes  a  tew.  It  will,  no  doubt,  tend  to  check  It. 

Some  such  action  ought  to  have  been  taken  long  ago,  for  the 
gradual  withdrawal  of  United  States  notes  means  a  gradual  return 
to  the  coin  standard.  No  people  were  ever  better  situated  loi-  a 
return  to  the  currency  of  the  world  than  we  have  been. 

Oold  and  silver  are  as  much  productions  of  our  soil  as  are  wh««t 
and  cotton.  Since  the  war  dosed  over  six  hundred  millions  of 
specie  have  been  drawn  from  our  mines,  yet  we  have  miaerably 
failed  to  utUiae  this  vast  product.  We  must  fail  to  do  so  no 
longer. 

I  regard  the  return  to  a  specie  basis  as  of  the  most  vital  impor- 
tance to  the  stability  and  permanent  proep^ity  of  the  industiial 
and  commercial  intereste  of  our  country,  and  any  prospeiity 
that  may  result  from  an  oppoalte  policy  can  not  but  be  of  ;he 
moat  ephemeral  kind. 

LCT  ITS   DO    OUa   UUTt    rCAXUBSSLT 

In  concliision  let  me  reassert  the  position  which  I  hold  on  this 
great  and  important  issue,  which  is  that  we  should  set  our  faces 
steadily  and  persistently  toward  such  a  reduction  of  our  curre?icy 
as  will  bring  it  to  par  with  gold:  at  the  same  time  let  ua  not  go 
into  any  hasty  and  rapid  contraction.  Let  the  redxiction  of  ihe 
volume  of  our  circulating  medium  be  gradual,  and  It  matters 
not  how  gradual  we  make  It  we  must  be  prepared  to  find  that  It  Is 
far  from  agreeable  to  go  through  the  ordeal. 

The  man  who  has  been  living  on  stimulante  finds  that  It  re- 
qiiires  much  moral  coxirage  and  self-denial  to  return  to  solid 
food;  BO  we  must  be  prepared  to  hear  a  great  outory  to  the  eflect 
that  the  business  of  the  country  Is  being  ruined;  for  the  dedlae 
in  prices,  which  must  ensue  to  some  extent,  is  likely  to  call  out 
vigorous  proteste  from  many  quarters. 

When  once  our  ctirrency  becomes  convertible  Into  coin  fiat 
elasticity  which  is  now  so  much  sought  after  will  also  be  attalred. 
Whenever  our  ctirrency  becomes  superabundant,  then  will  It  be 
cheaper  to  export  gold  than  anything  else,  and  the  surplus  c^n 
leaving  this  country  will  compel  the  reduction  of  the  currency  to 
ite  normal  proportions.  On  the  other  hand  when  our  currency 
te  too  small  in  quantity,  we  will  draw  coin  from  abroad. 
*  During  the  panic  through  which  we  have  Just  passed,  coin  ^vas 
drawn  from  at  road  even  when  it  could  not  be  used  as  currcEcy. 
If  it  could  Lave  been  so  used,  relief  would  have  been  mare 
^wedlly  obtatoed. 

Our  currency,  in  ite  preeent  depredated  state,  proves  a  great 
drawback  to  the  farmer  and  all  others,  the  price  of  whoae  iptoAxc- 
ttons  to  governed  by  what  is  exported  to  fordgn  marlcete.  "^lie 
tarnker^  expenses  are  regulated  under  an  infteted  depreciated 
currency,  while  he  sells  bis  producte  in  the  marketo  of  :he 
old  world,  where  prices  are  reguteted  by  a  currency  at  par  with 
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-  Our  present  twa»f»rt  currency  encoiurages  qjeculatlon  and  ex- 
travagance; Increases  the  amount  of  crediU;  unduly  stimutetas 
Importations,  causing  an  adverse  state  of  the  exchanges  and  the 
exportation  of  coin;  and  has  a  tendency  to  feed  a  panic  as  well 
as  to  render  It  very  serious  when  It  oecura. 

The  currency  of  the  United  States  was  largest  In  1837  and  1867. 
and  the  result  was  an  overextension  of  credite,  the  extension  of 
credlta  and  the  inflation  of  the  currency  acting  and  reacting  on 
each  other  till  a  very  VTldespread  and  serious  financial  crisis 
JKought  us  back  to  a  sound  baals. 

■-.   As  I  said.  It  will  require  soma  self-denial  and  real  courage  for 

our  people  to  face  a  reduction  of  the  currency,  but  it  is  much 

better  to  meet  some  small  discomfort  at  present  rather  than  to 

rush  on  headlong  to  certain  and  very  great  loss  at  no  remote 

r:tuture. 

.  It  would  be  very  agreeable  to  expand  the  currency,  raiae  prices, 

and  sail  along  in  our  balloon  through  an  exhilarating  atmosphere 

for  a  few  years,  but  we  would  sooner  or  later  be  brought  down  to 

•aolld  ground  by  a  fearful  coltepee.    such  a  restilt  is  just  as  siue 

jfip  it  te  that  the  tewa  of  trade   and  the  principles  of  political 

jKlence  are  not  to  be  trifled  with  and  can  not  be  overborne. 

Let  tis  be  guided  In  the  solution  of  this  question  solely  by  what 
(^««  eonsld^  will  be  for  the  ultimate,  permanent,  and  lasting  good 
cf  this  Nation,  and  not  merely  seek  to  do  what  will  please  for  the 
time  with  no  regard  to  the  future  consequences. 

It  is  not  more  essential  that  the  atmosphere  which  we  breathe 
should  be  pure  than  It  to  that  the  llfeblood  of  commerce  shotiW 
be  wholesome. 

X  will  only  add  further  that  the  views  X  have  now  presented, 
while  they  are  my  own  earnest  convictions,  are  also.  I  believe,  ui 
substimce  the  views  of  a  large  majority  of  the  people  I  have  the 
honor  to  represent  on  this  floor.  And  1  must  take  leave  to  deny 
that  the  Industrious,  intelligent  people  of  the  Northwest,  whether 
engaged  In  agricultural,  manufacturing,  or  nMrcaatite  pursuita, 
are  generally,  or  to  any  great  extent,  in  favor  of  additional  Issues 
of  depreciated  paper. 

SFKAKXB   JOHN   N.   CA&liXa — ADDRXSS   BT   W.    G.   M'ADOO 

Mr.  CONNAIiLY.  Mr.  President.  I  ask  unazumous  consent 
to  have  luriiited  in  the  Riooro  an  address  delivered  over  the 
radio.  April  11,  1932,  by  Hon.  W.  G.  McAdoo. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcou»,  as  ftdlovs: 

I  address  my  remaiks  more  particularly  to  registered  Democrato, 
beca\ise  they  alone  are  permitted  to  vote  in  the  May  primary  for 
delegates  to  the  forthcoming  Democratic  National  Convention  In 
Chicago. 

Everyone  has  a  right  to  support  whom  he  pleases  in  the  primary. 
The  object  of  our  tews  is  to  give  each  voter  the  opportunity  to 
exercise  a  free  choice,  uninfluenced  and  unimpeded  by  political 
machines  or  political  bosses. 

At  the  primary  on  May  3  next  48  delegates  to  the  Democratic 
National  Convention  are  to  be  chosen.  Three  delegate  tickets  are 
in  the  field:  One  for  Alfred  B.  Smith,  one  for  Franklin  D.  Roose- 
velt, and  one  for  John  N.  QAaNxa,  Speaker  of  the  House  of  Repre- 
sentatives. „._ 

Here  we  have  two  candidates  from  New  York — ^Mr.  Smith  and 
Mr  Roosevelt.  Mr.  Smith  was  nominated  for  President  in  1928 
and  met  with  disastrous  defeat.  Mr.  Roosevelt  was  nominated 
for  Vice  President  in  1920,  and  he  also  was  overwhelmingly  de- 
feated. Mr.  Gabnkb  has  served  in  Congress  for  29  years.  He  has 
never  been  defeated.  ^    ^   ^^ 

Ndther  Smith  nor  Roosevelt  has  had  the  wide  experience  in 
national  affairs  that  Speaker  GAaNn  has  had.  The  Democratic 
voters  of  California  will  decide,  on  May  3  next,  which  of  theee 
thKe  men  they  want  for  President. 

I  favor  John  N.  Garnsx  because  he  possesses  certain  outstanding 
and  indispensable  requisites  for  the  presidential  office.  Among 
them  are  brains,  courage.  Integrity,  dependability,  and  freedom 
from  all  those  sordid  and  selfish  Infiuences  which  have  dominated 
the  Government  for  the  past  12  years  and  have  brought  appalling 
disaster  to  the  American  people.  ..  ^   .   ^.      *_, 

I  know  that  GASKxa  has  brains,  because  I  worked  intimately 
With  him  in  Washington  during  the  six  years  I  served  as  Secretwy 
of  the  Treasury.  The  whote  world  was  then  on  fire.  Re^  men 
were  needed  at  every  post.  Gaknks  was  a  leading  member  of  the 
Ways  and  Means  Committee  of  the  House,  where  all  revenue  and 
financial  measures  must  originate  under  our  Constitution.  He 
was  an  outstanding  man  on  that  committee.  He  dlspteyed,  uni- 
formly a  comprehensive  knowledge  of  every  complex  problem,  and 
stood  by  President  Wilson  with  fidelity  and  courage. 

Gahnkh  has  been  tested  in  29  years  of  public  service  to  the 
House  of  Representatives.  Because  of  hto  great  qualltiee  of  mind 
and  heart  and  leadership  he  has  been  elevated  to  one  of  the 
greatest  offices  In  the  gift  of  the  people— the  Speakership  of  the 
House.  ^„  r 

He  has  preeminently,  that  virtue  In  which  public  men  are  too 
frequently  defident— courage.  Throughout  hU  long  career  to 
the  House  he  has  fought  Indomitably  for  every  measure  designed 
to  benefit  the  masses  of  the  people;  and  he  has  consistently 
baUled  against  every  measure  which  would  strengthen  the  forces 
of  privilege  and  monopoly.  Only  recently  he  gave  a  drMaatlc 
demonstraUon  of  the  kind  of  courage  men  must  possess  to  be 
leaders  of  men.  He  left  the  Bpeakert  chair  when  "••House  was 
to  chaos  over  -the  tax  biU-chaos  produead  by  an  insurgent  move- 
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ment  lad  by  a  RcpuMlcan  OongrcMmaii  from  Haw  Totk— and 
through  the  ahear  f<voe  of  hto  ability  and  tha  power  of  hto  per> 
sonality  he  whipped  the  rebellion,  brought  tha  Bovias  Into  Une 
again.  Inqslred  it  with  the  necessity  for  patrlotloalty  swtalnlng 
tha  credit  of  the  United  States,  and  aedixad  tha  aaaotmeat  af  a 
tax  bill  to  provide  the  necessary  revenues  for  the  Oovemmant. 

Garnks  has  that  great  quality — a  quality  which  ahlnas  with 
effulgent  light  In  these  days  of  sordid  corruption  and  graft — 
unblemished  tategrity.  No  whisper  has  ever  been  haard  agatni^ 
hto  honesty  and  no  one  has  ever  questlonad  hto  fldeUtjr  to  tha 
highest  prtociples  and  ideate  of  government. 

And  he  to  dependable.  You  can  bank  on  what  ha  saya.  Ba 
to  not  a  double-crosser  tx  a  fovir-fiiisber.  I  use  these  tenm  be- 
cause everybody  knows  what  they  mean.  What  a  grand  thtog  It 
is.  In  public  life,  to  find  men  of  hto  character,  aien  upon  whoaa 
word  one  may  actually  depend  I 

In  order  to  serve  the  masses  of  the  people  and  to  secure  for 
them  a  Just  share  of  the  benefito  of  our  Institutions  (and  Ood 
knows  they  havent  been  getting  their  share  for  a  long  ttxaa>  a 
President  must  be  free  from  every  sinister  infiuence  which  aaay 
sway  hto  mtod  to  favor  of  those  who  want  advantage. 

JoBW  GAama  was  brought  up  on  a  farm  to  Texas.  He  baa  Ilvad 
In  a  wholesome  environment.  He  has  been  schooled  to  adveratty 
By  tratoing,  education,  and  expertenoe  he  has  the  paint  af  view 
of  the  great  body  of  the  people  as  well  as  first-hand  knowledge 
of  their  problems  and  necessities.  He  has  seen  thto  country, 
through  a  long  eotow  of  years,  gradutity  drift  into  a  position 
where  a  comparatively'  small  percentage  of  the  people  have 
acquired  most  of  the  wealth,  while  the  vast  majority — the  agri- 
cultural and  laboring  dasses  to  particular— have  been  steadily  and 
pitilessly  reduced  to  a  condition  of  poverty.  TUto  unbalancad 
condition  to  the  greatest  oonceivaUe  danger  to  the  future  of  the 
Republic.  It  miist  be  corrected  by  sound,  courageous,  and  haalttt- 
ful  meastires.  We  must  make  it  possible  for  every  deeerving  man 
and  woman  to  work  and  prosper.  Oaanaa  to  praeminantty  quali- 
fied for  thto  Job. 

If  the  Democratic  Par^  to  to  Kwoead  It  to  imperative  that  a 
candidate  shall  be  chosen  who  to  not  Idmtlfied  with  the  feuds  and 
factions  which  have  torn  the  party  asunder  during  the  past  13 
years  and  have  thrown  undeserved  victory  Into  the  lap  of  the 
Republicans.  The  colliding  ambitions  of  the  New  York  candi- 
dates have  brought  them  into  California  and  have  transferred 
their  fight  to  our  soil,  dividing  our  people  and  imperiling  party 
victory.  Oaxnxk  to  not  mixed  up  In  any  of  theee  feuds  or  fac- 
tional figbte.  No  man  to  mentioned  for  the  Presidency  who  can 
with  greater  certatoty  unite  all  elemente  of  the  party  and  assure 
a  triumph  next  November. 

The  country  is  to  a  critical  condition.  Day  by  day  for  more 
than  800  days  we  have  sunk  deeper  toto  the  mire,  with  waning 
hopes  and  increastog  despair.  The  country  to  worse  off  now  than 
it  was  a  year  ago,  and  worse  off  than  it  was  six  months  ago. 
Every  remedy  adc^ted  at  Washington  has  failed.  Values  of  se- 
curities have  shrunk  to  a  point  where  the  solvency  of  Individuals 
and  institutions  to  brought  into  question.  Bankruptdes  and 
failures  conttoue  throughout  the  land;  foreclosures  of  mortgages 
are  driving  debtors  every  day  Into  poverty.  Corruption,  incom- 
petence, and  extravagance  of  public  bodies  are  notorious  and  ap- 
palling. Taxes,  mounting  hl^er  and  higher,  sap  the  savings  of 
the  people.  Tax  sales  of  land  are  tuipreoedented  and  are  rapidly 
converttog  private  property  toto  State  ownership.  A  few  days 
;  ago  the  Associated  Press  reported  that  in  the  State  of  Mississippi 
!  alone  39.669  farms,  or  16  per  cent  of  the  agricultural  acreage  of 
I  the  State,  went  on  the  auction  block  under  the  sh^-lff^  hammer, 
and  tliat  12  per  cent  of  the  city  property  was  forfeited  for  non- 
payment of  taxes.  This  reflects  the  condition  of  the  cotton  and 
wheat  States,  where  general  Impovertohment  of  the  tamers  hda 
resulted  from  starvation  prices  for  their  crops. 

Eight  million  men  are  unemployed;  impious  crinae  stalks  the 
land  with  immiine  steps;  graft  rules  our  great  dtles;  and  the 
gaunt  shadow  of  want  falte  xipon  every  community. 

Tammany  government  in  New  York  Is  under  tovestlgatton  kf 
the  Seabury  committee  for  graft  and  corruption. 

Wall  Street  to  New  York  to  under  tovestigatlon  by  the  Senate  of 
the  United  States  for  stock  and  bond  maniputetions  and  specu- 
tetion. 

Great  banking  houses  to  New  York  have  already  been  tovfsU- 
gated  by  a  Senate  committee  headed  by  Senator  Johnson,  of  Cali- 
fornia, which  developed  the  astoundix^  fact  that  bllUons  of  dol- 
lars of  worthless  and  serjlworthless  bonds  have  been  sold  to 
hundreds  of  thousands  cf  confiding  and  credulovu  American 
dtizens. 

New  York**  poUtlcal  leadwshlp.  New  York's  flnandal  leadershto, 
and  New  York's  btislness  leadership  have  been  discredited.  Is 
there  anyone  so  bold  as  to  say  that  big  business,  big  finance,  and 
Wall  Street  have  done  a  good  Job  of  running  the  country,  jtartlcu- 
larly  during  the  past  three  years? 

We  need  a  change  in  leadership  at  Washington.  But  what  to 
the  use  of  a  change  if  the  same  old  forces  are  to  remain  to  con- 
trol? It  to  not  enough  to  swap  Waahtogton  for  New  York.  The 
change  must  be  absolute.  We  must  put  the  maoe  of  power  into 
the  hands  of  a  man  like  asBina.  who  has  the  Jackaonlan  courage 
to  drive  the  crooks  and  money  changers  from  the  tempte  of  gov- 
ernment and  demonstrate  that  a  strong,  dean,  and  economical 
admlnistratum  of  national  affairs  can  be  secured  for  the  peopte; 
that  the  oppressive  tax  burdm  can  be  reduced:  that  the  Federal 
power,  honestly  and  bravely  used,  to  greater  than  aU  the  arlmlmas 
to  the  land. 
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b*  fi»ai^  for  MMl 

by  Mm  ■oum  ftn  impoit 

wWcli  vm.  If  pMnd  by  the 

oQ  Inductor  of 

a<  kU»  aO  nortan  in 


■to  did  not 

<tf  U17  put  a<  Hew  York; 

ct  tt»  gtmtmt 

mttm,  and  will  know 

tfttmrn*   at   the   8*n 

rhaftt  farmen  thnmsh- 

wlll  glTc  tbem  a  praUt 

wUl  get  proAti 

t  ebooit  fenenJ 

the  bMto  pro- 

wfU  pervade  all 


VaKgr  ba»  tte  oppattunlty  to  Mve  the  country. 

ttt    Tfptm  the  daolifton  of  the  natlrmal  con- 

-  tba 

power 

in  bnr  btetary.    Ber  44  votaa 

tba  BMt  PiaaWMt.    It  to  bnpersUva. 

of  tbla  State  abaU  atleet  a  delaga- 

ataitttj.    X  eatueeUy  hope  that 

trtU  fo  to  tba  poUa  on  May  S  and  Tote 

•  tba  aoontry  m  tbe 


N.  Oaann  to 

ba  nomlnatad 

a  Member  off  tbe  Gamer  delegation,  and 

and  now  to  five  my  pledca  to  tbe  Demoeiatle  votere 

tf  tbey  etooold  da  ma  tbe  boaer  to  eend  me 

to  Qdieago  X  eball  do  emjlblng  in  my  power 

and  to  dtodharge  tbe  reepoaelbUi* 

•  wttb  tineelltoh  dewtUm  to  tbe 

«f  tba  paopla  and  to  tb»  eaxaa  of  demoeracy. 


llw  VICI  raxSODBNT  laid  before  the  Senate  the  motion 
of  tbe  flwMtor  ttcm.  Iowa  CMr.  BaooKHAbT],  coming  over 
froB  a  prerioiiB  daj,  to  diaeharge  the  QMmnittee  on  Roles 
ttom  ttte  further  cocalderatton  of  Senate  Resolotion  26. 
Tbe  raotaUoa  win  be  read  for  the  Infonnation  of  the  Senate. 

Hm  CUef  Gtak  lead  tbe  reeobitlon  (a  Ree.  26)  sub- 
Buttted  br  lAc.  BMMxnuar.  December  9.  IISI.  as  follows: 

1  off  Bale  ZZV  of  tbe 

Ooaunittae  on  Papaione. 

to  read  aa  follows: 

to  eooilat  of  18  Senatoca.  to 

and  otbar  matters  relating 

and  deatb  or  dtoabUl^ 

of  persone  In  tbe 

ttM  Ytelted  Stataa  and  tbalr  bena- 

mattcas  relating  to  tbe  Ha- 

VOmntear  Soldlars.  and  its  toran^Me." 

Mr.  BROOKBABT.  I  deaire  to  have  the  Senate  proceed 
vtth  itaa  coMMentton  of  my  motkn  to  dlaoharge  the  Oom- 
mittee  on  Roles  from  tba  further  consideration  of  the  reso- 
IntioBi  jost  read. 

lir.  If OSBB.    ICr.  Pvasident,  I  suggest  the  absence  of  a 


The  VICB  PRWPffnBWT.  Does  tbe  Senator  yield  for  that 
jturpose? 

Mr.  BBOOKHART.    I  yield. 

Ttm  TKX  ttOBSEDMJRT.   The  elerk  wffl  can  the  roD. 

The  Chkf  Clerk  caBed  the  roll,  azid  the  f  cdlowlng  Sena- 
tora  answered  to  their  names: 


AosUn 


OUl 


I<ODS 

MeOm 


Olacfc 


Omaally 


»»• 


Ind. 


The  VICB  PRE8II3SNT.  Eighty-one  Senators  haytog  an- 
swered to  their  names,  there  is  a  quorum  present. 

Mr.  BBOOKHART.  Mr.  President,  I  ask  that  the  risobi- 
tlon  be  read,  so  that  the  Senate  may  understand  the  siibje^ 
undo*  consideration. 

The  VICE  PRESIDENT.    The  resolution  win  be  reacL 

The  Oiief  Clerk  again  read  the  resolution  (a  Res.  !:# ) . 

Mr.  BROOKHART.  Mr.  President,  at  the  present  time 
the  Senate  has  a  Committee  on  Pensions,  to  which  is  referred 
pension  matters.  It  has  a  Committee  on  Finance,  to  which 
is  referred  a  large  part  of  Veterans'  Bureau  aiSalra.  ttiough 
some  parts  are  referred  to  the  Committee  on  Military  Affairs 
and  perhaps  some  parts  to  other  committees.  It  is  the  pur- 
pose of  the  resolution  to  create  a  single  committee  to  have 
charge  of  veterans'  affairs.  The  Pension  Bureau  has  been 
transferred  to  the  Bureau  of  Veterans'  Affairs.  It  is  all  in 
one  sini^  organization  and  there  Is  no  onraidon  wtiy  Its 
affairs  dtiould  be  divided  up  among  the  various  committees 
of  the  Senate. 

The  resolution  was  introduced  early  in  the  last  seastoa. 
but  I  was  unable  to  get  action  of  the  Committee  on  Etoles 
during  the  entire  session.  I  introduced  it  again  at  the 
beginning  of  the  present  session,  and  I  have  been  unable  to 
get  anything  but  some  hearings  before  the  comriittee 
throughout  this  session — no  report  and  no  action  of  the 
Committee  on  Rules.  At  last  I  have  despaired  of  any  other 
method  of  getting  the  resolution  before  the  Senate  except 
to  move  to  discharge  the  committee  from  Its  further  con- 
sideration.   Hence  I  have  entered  the  motion. 

I  do  not  care  to  take  any  extended  ttme  In  discussing  the 
motion.  I  would  like  to  have  the  vote  of  the  Senate  upon  it. 
I  think  that  the  Committee  on  Rnanoe  has  no  more  occa- 
sion to  handle  veterans'  affairs  than  it  has  to  handle  the 
military  affairs  or  naval  affairs  or  any  of  the  other  mitters 
relating  to  veterans.  Therefore  I  think  the  Committee  on 
Rules  dumld  be  discharged  and  the  resolution  placed  liefore 
the  Senate  for  consideration. 

Mr.  MOSES.  Mr.  President,  the  recital  made  by  the  Sen- 
ator from  Iowa  is  accurate  so  far  ae  It  goes.  He  did  not 
state,  because  he  did  not  know,  that  a  large  majority  of  the 
Committee  on  Rules  do  not  favor  the  creation  of  a  com- 
mittee such  as  the  Senator  from  Iowa  has  in  mind.  The 
gVMral  practice  of  the  Senate  in  cases  like  VtaX  is  not  to 
report  measures  but  to  let  the  measures  slamber  in  the  com- 
mittee files.  The  Senator  from  Iowa  is,  of  course.  ifhoUy 
within  his  rights  in  moving  to  discharge  the  coomiittee  from 
further  consideration  of  his  rescdution,  and  therefore  tJl  the 
proceedtngs  have  been  orderly. 

The  (^linion  of  a  majority  of  the  Committee  on  Rides  is 
that  the  committee  is  unnecessary.  It  creates  an  enJarged 
committee.  VL  does  not  add  to  the  standing  committees  of 
the  S^uite.  but  It  oonoentrates  in  one  body  of  13  members 
the  work  which,  as  the  Senator  from  Iowa  has  pointed  out. 
is  being  carried  on  by  a  diversity  of  committees  to  the 
Senate. 

I  had  hoped  that  the  Senator  from  Iowa  would  malce  the 
direct  accusation  that  the  interests  which  would  be  dealt 
wtth  by  the  proposed  new  committee  had  suffered  by  j-eason 
of  the  practice  which  now  obtains  in  the  Senate.  Ee  has 
not  made  any  such  assertion,  and  I  venture  to  asso'i  that 
no  real  Interest  has  suffered  by  reason  of  the  fact  thU  the 
various  types  of  veterans'  legislation  have  been  c<msidered  by 
different  groups  of  Smators  servlitg  upon  different  ocan- 
mittees. 

Mr.  DILL.    Ux.  President 

Ttoit  VICB  PRESIDENT.  Does  the  Senator  from  New 
Hampshire  yield  to  the  Senator  from  Washington? 

Mr.  MOSES.    I  yield. 

Mr.  DILL.  I  wish  to  ask  the  Senator  If  this  proposal 
would  Interfere  with  the  other  proposal  now  befoi-e  the 
Senator's  committee,  namely,  to  create  a  separate  veterans' 
committee? 

Mr.  M08BB.  There  are  two  proposals  btfore  the  com- 
mittee, I  wm  say  to  the  Senator,  one  offered  by  the  Senator 
from  Texas  [Mr.  ShvpauI  and  the  other  which  is  dealt 
with  by  the  resolution  now  ref enred  to  by  the  Senator  from 
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Iowa.  I  think  essentially  they  are  the  same.  I  understand 
that  there  is  a  good  deal  of  division  of  opinioa  among  bene- 
ficiaries cA  activities  \is  the  proposed  new  committee,  that 
one  considerable  group,  well  organized  and  capable  of  exert- 
ing great  pressure  upon  legislative  bodies,  prefers  the  pro- 
posal offered  by  the  Senator  from  Texas.  Another  group. 
equally  sincere,  not  as  well  organized,  certainly  not  as  ca- 
IMtble  of  exerting  direct  pressure,  has  supported  the  proposal 
offered  by  the  Senator  from  Iowa.  In  essence,  however,  the 
two  proposals  are  the  same. 

The  proposal  is  in  effect  to  concentrate  in  a  single  com- 
mittee the  consideration  of  all  legislation  which  aftects  any 
veteran's  interest,  and  also  tbe  taking  over,  as  proposed  by 
the  Senator  from  Iowa,  of  some  activities  which  now  are 
not  considered  in  connection  with  the  veterans'  affairs,  that 
is  to  say.  the  national  homes  for  disabled  volunteer  soldiers. 
It  is  the  opinion  of  many  members  of  the  Committee  on 
Rules,  it  is  certainly  my  opinion.  Mr,  President,  that  there 
can  be  but  one  result  from  the  creation  of  this  new  com- 
mittee, and  that  is  to  make  it  much  easier  to  secure  legisla- 
tion which  takes  money  out  of  the  Treasury,  legislation 
which  should  be  carefully  scrutinised,  legislation  which 
should,  of  course,  be  r^arded  with  sympathy,  but  which 
committee  should  have  its  sense  of  generosity  tempered 
with  a  sense  of  Justice.  We  know  perfectly  weU  nowadays 
that  legislation  of  a  certain  type,  backed  by  a  given  group 
of  individuals  in  the  country,  when  it  is  presented  here 
goes  through  under  irresistible  pressure  and  the  effect  of 
It  is  to  take  incalculable  sums  of  money  from  the  Federal 
Treasury.  Even  If  I  believed  in  this  type  of  committee  In 
general.  I  would  feel  that  at  this  moment,  when  we  are  d(dng 
everything  else  that  takes  idace  in  this  Chamber  to  curtail 
Government  expenditures,  we  should  be  very  slow  In  setting 
up  an  added  piece  of  machinery  in  the  Senate  which,  as  I 
View  it.  will  chiefly  consist  in  facilitating  the  flow  of  money 
out  of  the  Treasury. 

I  have  heard  no  serious  complaint  from  any  considerable 
body  of  veterans  that  their  affairs  have  not  been  dealt  with 
sympathetically,  even  generously.  The  testimony  adduced 
before  the  Committee  on  Rules  consisted  merely  in  a  recital, 
which  has  since  proved  to  have  been  inaccurate,  that  the 
House  committee  cognate  to  the  one  proposed  to  be  set  up 
here  had  given  much  more  time  to  the  consideration  of  vet- 
erans' measures  than  the  committees  of  the  Senate  had 
given.  Upon  consulting  the  record,  upon  reading  the 
chronology  of  the  blUs  which  were  adduced  by  the  witness 
who  testified  before  the  Committee  on  Rules,  It  was  readily 
discoverable  that  that  statement  could  not  be  substan- 
tiated. On  tbe  contrary,  it  was  demonstrated  that  the  Sen- 
ate committees  deaUng  with  these  subjects  had  been  as 
painstaking  as  any  committee  in  the  Senate  dealing  with 
any  subject  of  major  importance. 

I  am  spealdng  for  the  majority  of  the  Committee  on  Rules, 
who,  while  they  have  taken  no  action  formally,  have  never- 
theless pursued  the  orderly  course  of  dealing  with  legl^- 
tion  referred  to  the  committee  and  have  let  the  resolution 
lie  dormant,  Isecause  imder  the  practice,  as  I  have  said, 
vrtwn  a  committee  Is  not  in  favor  of  a  proposal  it  does 
not  report  it  adversely  except  by  special  agreement  among 
its  memtiers.  but  the  measure  stays  upon  the  committee 
calendar.  There  this  resolution  has  stashed.  There  I  con- 
tinue to  contend,  Mr.  President,  It  should  stay. 

Mr.  SHEPPARD.  Mr.  President,  representatives  of  vet- 
erans' organizations  appeared  before  the  Committee  on 
Rules  and  requested  that  a  separate  committee  be  estab- 
lished for  the  consideration  of  veterans'  legislation.  I  re- 
member particularly  that  H(m.  John  Thomas  Taylor,  general 
attmney  for  the  American  Legion,  sutailtted  an  elaborate 
statement  in  which  he  showed  in  detail  how  veterans'  legis- 
lation had  suffered  seriously  by  reason  of  the  fact  that 
only  a  subcommittee  of  the  Committee  on  Rnanoe,  a  com- 
mittee whose  attention  must  necessarily  be  concentrated  on 
the  great  business  of  taxation.  Is  now  permitted  to  consider 
veterans'  legislation  in  the  Senate. 

It  seems  to  me  the  veterans  are  entitled  to  the  same  con- 
sideraUon  in  the  Senate  which  has  been  given  them  tn  the 


House.  A  separate  committee  has  been  in  opermtkm  in  the 
Houae  dealing  with  veterans'  legislation  ahnoet  from  the 
beginning.  I  am  confident  that  practlcaUy  all  our  ex- 
service  men  are  behind  the  proposal  that  they  have  a  sepa- 
rate committee  to  consider  legislation  relating  to  them  In 
the  Senate.  In  this  Congress  and  In  prior  Congresses  I 
have  Introduced  a  resolution  for  a  committee  of  this  kind, 
r  am  glad  to  cooperate  with  Senator  Bsooxhart  In  behalf 
of  his  resolution  on  the  same  subject  and  in  supfxxt  of  his 
motion  to-day. 

Mr.  MOSIS.    Mr.  President,  win  the  Senator  yield? 

The  VICZ  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  New  Hampshire? 

Mr.  SHEPPARIX    Certainly. 

Bfr.  MOSES.  I  referred  in  the  course  of  my  remarks  on 
the  subject. to  the  testimony  which  was  brou^  out  before 
the  committee,  and  I  referred  to  the  detailed  statonent 
v^ch  the  Senator  from  Texas  has  in  mind.  I  lo(dced  it  iq). 
I  discovered  that  Uie  ittatement  was  Inaccurate,  and  that 
the  House  (K>mmlttee  had  not  given  so  much  more  time 
than  the  Senate  ccnnmittee  had;  that,  as  a  matter  of  faet^ 
they  get  a  bill  to-day  Mid  report  it  to-morrow. 

Mr.  SHEPPARD.  The  Senator  from  New  Hampshire  Is 
referring  to  but  one  phase  of  the  argument  l^  Mr.  Tbylor. 
The  whole  burden  of  Mr.  Trior's  statement  was  to  tbe 
effect  that  the  veterans  desire  a  separate  committee  In  the 
Senate  and  that  they  feel  they  have  not  received  the  atten- 
tion which  they  deserve  and  which  their  measures  deserve 
in  this  bod}'.  To  the  same  effect  was  the  statement  by 
Hon.  L.  S.  Ray.  vice  chairman  of  ^e  National  Legidativt 
Committee,  Veterans  of  foreign  Wars. 

Mr.  MOSES.  My  feeling  is  that  th^  measures  have  re- 
ceived such  attention  as  they  deserve,  and  merely  because  a 
body  of  citi»}ns — I  do  not  care  how  numerous  or  how  highly 
organized— v^ant  a  special  committee  to  deal  with  th^ 
matters  does  not  seem  to  me  to  be  suflloient  reason  for  the 
Senate  yieldmg  to  them. 

Mr.  COPISLAND.  Mr.  President,  tt  Is  not  a  question 
akme  of  whether  the  veterans  want  this  owimittee.  It  is 
my  feeling  that  the  Soiate  Itself  should  have  a  committee 
to  consider  all  matters  relating  to  veterans'  legislation.  We 
will  be  obliged,  wheth^  we  wish  It  or  not.  very  shortly  to 
consider  the  bonus  measure.  R  ought  to  be  the  business 
(tf  some  gro^  in  this  body  to  study  that  quation  and  all 
others  relating  to  veterans. 

I  hesitate  very  much  to  vote  for  any  measure  which  seeks 
to  increase  liie  number  of  committees.  Every  one  of  us  i| 
overpressed  now  with  committee  work.  However,  as  I  under- 
stand it,  thiit  proposal  does  not  add  a  new  committee.  This 
talces  a  c(Hnmittee  already  in  existence  and  clothes  it  with 
new  power.  There  is  an  appropriateness  In  this  pn^Meal  be- 
cause, as  the  Senator  fnmi  Iowa  £Mr.  BaooKBAarl  pointed 
out.  pensions  are  now  dealt  with  In  the  Veterans'  Bureau. 
As  I  see  it,  it  is  wise  f cnr  us  to  have  the  whole  siAject  of 
veterans'  leisislatjon  referred  to  a  standing  conunlttee  and 
considered  Uiere  in  order  that  the  Senate  itself  may  have 
the  information  to  enable  it  to  act  wisely  on  matters  having 
to  do  with  ve^rans'  legislation. 

Therefore,  for  my  part,  even  though  I  am  a  memher  of 
the  Committee  on  Rules  and  hesitate  at  any  time  to  take  any 
action  which  would  appear  to  be  in  opposition  to  the  ominion 
of  a  majority  of  the  committee,  I  tpA  that  the  veterans  and 
the  legislation  having  to  do  with  the  veterans  are  entitled  to 
our  considei-aticm.  To  this  end  it  is  desirable  to  have  a  com- 
mittee which  will  give  all  veteran  ];nt>posals  due  and  proper 
attention. 

Mr.  DILIi.  Mr.  President.  I  do  not  consider  this  a  pro- 
posal to  create  a  new  committee;  it  seems  to  me  it  is  rather 
a  proposal  to  change  the  Jurisdiction  of  existing  c<xnmit- 
tees  and  to  enlarge  the  jurisdiction  of  the  Pension  Commit- 
tee so  that  it  might  more  readily  handle  the  bustnees  that 
would  be  allotted  to  it.  I  have  never  been  able  to  under- 
stand, any^ray,  why  pn^weed  legitfation  as  to  payments  to 
veterans  or  as  to  earing  for  veterans  diould  be  zef  eired  to 
a  committee  whose  primary  duty  is  to  pass  on  legislation  to 
ndse  reveniae  to  run  the  Government.   I  think  the  Senator 
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Slid  »  very  natond 
dMitfleaUan  vben  Im  f  opcuai  ttuit  ftll  kHistottnn  r^ftttns 
t«  WOHd  Wkr  wtanoM  sImJI  bt  nUtmA  to  aad  ooosldered 
bf  ttie  cflmmltt»e  wbieh  handkB  laglrtitlon  relattog  to  vei- 
crans  of  all  otber  wan.  80  tt  ■eems  to  me  the  aivtnnent 
here  IuioIpm  not  ao  inueh  tbe  question  of  a  fecial  commit- 
tee, beeaoae  It  to  not  a  ipedal  committee,  bat  tbe  proper 
Ivrfadlctlon  of  proposed  kghdatkaa. 

Tbe  only  artvnent  wbicb  tbe  Senator  fiom  Kew  Hamp- 
shire [Mr.  MosBS]  reaUy  makes  against  the  propoesition  to 
that  tbe  Peukn  Committee  will  be  more  ready  to  report 
oat  iicMattoa  proposinc  to  take  money  out  of  the  Treasury 
than  the  Finance  Committee  now  to.  I  do  not  know  on 
what  the  Senator  bases  his  opinion,  for  my  experience  has 
been  that  tt  to  not  any  easier  to  get  lecrislation  out  of  the 
Fenden  Oommtttee  than  it  to  to  get  it  out  of  the  l^nance 
Ctommittoe.  Bumvvm,  that  to  not  a  valid  reason,  anyway. 
TliiFto  an  artmaent  to  the  effect  that  certain  Senators  are 
en  the  Finance  Committee,  and  they  are  mcve  opposed  to 
taking  BMoey  out  of  tbe  Tttmntry  than  are  Senators  on  tbe 
Pensioo  Committee.  Such  an  argfUOMnt  has  no  real  place 
in  the  consideration  of  thto  qneistlon. 

Tbe  sole  ipieaUon.  as  I  see  tt.  to  ^rtiether  or  not  the  Senate 
wants  to  make  a  natural  ^Krlslon  cf  the  work  of  the  com- 
mittees or  wtKtlier  it  wfll  keep  an  artificial  arrangement 
that  baa  defioped  as  a  result  of  the  legislation  that  was 
enacted  bi  oonneotion  with  tbe  World  War.  Itie  natural 
lortodktlon  of  tbe  ^nsfon  Conunittee  includes  an  leglsla- 
tton  affecting  veterans  of  any  and  an  wars  in  which  tbta 
eeuntry  has  been  engaged. 

I  tAtwk  the  motion  of  ttie  Senator  from  Iowa  to  eminently 
sovnd;  1  ttabdt  ft  etogbt  to  be  adopted;  and  I  intend  to  vote 
tor  it  becaase  of  that  fiact.  and  also  because  of  the  further 
Ibet  tliat  llie  ailfiptJwi  of  bto  motion  would  not  pass  the 
leeohitlon  but  waaUd  mly  ptoce  it  on  the  calendar  where 
tbe  Senate  may  have  an  opportunity  to  act  upon  it  in  a 
proper  way. 

Ifr.  SUrrH.  Mt.  President,  It  seems  to  me  rather  a  curi- 
OQS  iaute<l»e  that  w«  are  now  foOowlng.  Bver  since  I  have 
been  a  Member  of  tbe  Senate,  we  have  beoi  arguing  and  pro- 
fcwtji^  agittn^  the  oreilapplng  }urlBdlctknis  of  different  de- 
partments, eoraplataiitng  that  one  branch  of  a  given  matter  to 
under  the  Jorisdiction  of  one  department  and  another  bran<^ 
of  it  to  under  another,  imd  there  to  never  a  eoneentratlon  ttf 
tbe  entire  subject  matter  under  one  Jurisdiction  whether 
of  a  department  or  of  one  spedfic  committee.  I  thiidc  the 
proposal  that  all  matter*  pertaining  to  veterans  of  the  wars 
tn  wbidi  America  bas  been  engaged  rtian  be  referred  to  the 
Pension  Oumanlttee  to  emtaiently  Jusyfled  by  the  very  nature 
of  tbe  case.  That  committee  to  to  pass  upon  ttie  merits  <rf 
any  proposition  that  to  pteeed  before  it;  and  then  when  its 
report  to  sotaoltted.  are  to  view  it  from  tbe  standpoint  of 
tboae  diarged  with  anaty^ng  tbe  particular  situation. 

The  Finance  Committee  to  constituted  to  kx)k  after  the 
HacMX  and  <»***»m^^»  affairs  affeetbig  tbe  Qovemment.  I  do  not 
geo  why  the  Coramlttee  on  Rnanee  Aould  have  Jurisdic- 
Oen  over  legtalatton  pertiiining  to  ttie  alfalrs  of  the  veterans 
of  thto  country  any  more  tbnn  it  flhaudd  have  Jurisdicticm 
linHlitliiii  pertaining  to  ttie  agriealtural  interests  of 


I  want  to  take  thto  oeeaMon  to  say  that  there  seems  to  be 
a  Aspotftkm  to  iiaeat  what  are  improperly  caUed  the  impor- 
tunitles  of  the  veterans  of  the  atveral  wars.  There  to  no 
egperience  of  a  eMaen  that  In  any  way  approximates  in 
horror  and  danger  that  of  one  who  to  called  upon  actually 
to  defend  his  country  in  the  presence  of  Imminpat  death, 
rsil&qiiisbing  all  Ub  bHtnMS,  cutting  ervery  human  tie,  and 
taUv,  to  the  last  aaalfila,  ttaia  smneiue  risk  involved  in  aU 
human  effort  when  the  yiiisui  lallon  of  a  nation  to  at  stake, 
namely,  tbe  laflng  of  bto  bSe  00  the  altar  of  hto  country. 
Though  wo  molt  «a  Judgment  as  to  mi la hi  my  thbt  oome 
bafora  ws  looking  to  the.welflBre  of  tbe  defenders  of  our 
oQuntry.  I  for  one,  am  wiDkig  at  any  and  all  tknea  to  go  to 
the  Brntt  to  maintaining  to  eonfOrt  thoae  who  have  risked 
to  Insaro  my  comfbrt  and  safety  by  defending 


I  want  to  state.  Ifr.  President,  that  I  am  heartily  in  tm^rot 
of  tbe  proposid  of  the  Senator  from  Iowa.  The  differeiuto 
between  the  proposal  of  the  Senator  from  Texas  CMr.  amsp- 
rum]  axMi  that  of  the  Senator  from  Iowa  to  that  the  8(Sb* 
ator  from  Iowa  proposes  that  the  Pension  Committee  sfcaU 
have  Jurisdiction  of  matters  pertaining  to  the  veterans  of 
att  wars,  while  the  Senator  from  Texas  proposes  that  its 
Jurisdiction  shall  be  restricted  to  the  World  War  veterans. 
I  am  in  favor  of  the  prihdple  involved  in  these  measiu^s. 
Therefore  I  shall  very  gladly  vote  for  tbe  motion  of  h* 
Senator  from  Iowa. 

The  PRESIDING  OFT^CER.  The  question  to  on  the  no- 
tlon  of  tbe  Senator  from  Iowa. 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER  (Ux.  Fxss  in  the  ebair>. 
lifoming  bosiness  is  closed. 

rr- 

DISTRICT  STSKKT-RAILWAT  MXRCZt 

Mr.  AUSTIN.  I  move  that  the  Senate  proceed  to  the  on- 
sideratioQ  of  Calendar  No.  407.  being  Senate  Joint  Resclu- 
tion  13,  to  authorize  the  merger  of  street-railway  oorpo  ra- 
tions operating  in  the  District  of  Columbia,  and  for  otoer 
purposes. 

The  PRESIDING  OFFICER.  The  question  to  on  the  IQO- 
tion  of  the  S^iator  from  Vermont. 

Tbe  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  Joint  resolution  (8.  J.  Rea.  18)  to  autba-isa 
the  merger  of  street-railway  oorporaticms  operating  in  the 
District  of  Columbia,  and  for  other  purposes,  which  ]iad 
beoi  rep(»rted  from  the  Conunittee  on  tbe  IMstrict  of  'CJo- 
lumbia  with  amendments. 

blr.  AUSTIN.  Mr.  President,  thto  Joint  rescdution  to  for 
the  purpose  of  carnring  Into  effect  tbe  privilege  granted  by 
the  La  FoUette  Act  of  the  Sixty-eighth  Congress  permitting 
the  street  raUways,  bus  lines,  and  other  pubUc  utilities  in 
the  District  of  Coliunbia  to  consolidate. 

Mr.  JQNSS.  Mr.  President,  may  I  ask  the  Senator  f mm 
Vermont  a  questicm? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  \  er- 
mont  ytold  to  the  Senator  from  Washington? 
Mr.  AUSTIN.    Tes;  I  yield. 

Mr.  JONES.  I  was  not  able  to  be  present  when  the  com- 
mittee acted  upon  the  measure.  I  inqidre  if  the  ccnuntUee 
to  unanimous  in  Its  report? 

Mr.  AUSTIN.  The  comisittee  was  not  unanimous. 
There  were  two  members  of  tbe  committee  who  dissented 
in  respect  to  one  paragraph  of  the  Joint  resolution  as  re- 
peated, and  who  suggested  three  other  additional  para- 
graphs. So  there  have  been  presented  minority  views 
signed  by  two  members  of  the  committee.  The  majority 
report  represents  the  views  of  all  the  remaining  members 
of  the  committee,  and  I  have  been  asked  to  present  the 
majority  views  and  to  move  for  the  passage  of  the  Joint 
reaotaitiOD  with  amendments  suggested  hy  the  committee. 
I  win  make.  Mr.  President,  a  briei  statement  of  the  par- 
pose  of  the  joint  resolution.  It  wiU  be  noticed  that  many 
pages  of  the  measure,  namely,  those  from  page  2  to  page  IT, 
consist  of  an  agreement.  The  other  portifms  of  tbe  Joint 
resolution,  which  are  short,  comprise  the  enacting  pro- 
visions (rf  it,  carrying  out  the  spirit  of  the  La  FbUette  Act. 
which  enables  corporatioos  in  the  District  of  Columbia  to 
merge  in  the  following  way: 

Ttiat  any  or  all  of  tbe  street-railway  companies  operating  In 
the  District  of  Cdmnbla  be.  aod  they  am  hereby,  autharlzed  and 
empowered  to  merge  or  eonaoUdate.  eltber  by  purctiaae  or  leaMe 
by  one  company  of  tbe  properties,  and/or  stocks  or  securities  of 
any  of  the  others,  or  by  the  formation  of  a  new  corporation  to 
aeqnira  the  properties  and/or  stocks  or  ascarttlea  and  to  succeed 
to  the  power*  and  obligations  of  each  or  any  <a  said  companlea 
under  siich  ternu  and  conditions  as  may  be  agreed  upon  by 
vote  of  a  majority  to  amount  of  the  stock  of  the  r«ipectl>w  corpo- 
atkms,  and  as  may  be  approved  by  the  Pubtle  Utilities  Comml*^ 
Blon  of  the  Dtstrlct  of  Oolnmbla:  J>rot><tfetf,  T&aK  ao  merger  oT 
said  eoB^paaica  shall  be  flnaUy  eooaummated  untU  the  aaoM 
la  a|iproved  by  a  Joint  resolution  of  Congreas. 

That  to  not  the  whole  of  tbe  paragraph,  but  I  have  read 
ao  mudi  of  it  as  necessary  for  a  dear  understanding  of  what 
to  before  tbe  Senate. 
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The  Mrreement  found  between  pages  2  and  17  of  the  joint 
resolution  is  an  attempt  to  comply  with  the  first  part  of  the 
XAFoUette  measure,  and  its  first  condition,  namely,  "  under 
such  terms  and  conditions  as  may  be  agreed  upon  by  vote 
of  a  majority  in  amoimt  of  the  stock  of  the  respective 
corporations." 

Mr.  President,  it  has  taken  many  years  to  get  this  Joint 
resolution  into  the  condition  In  which  it  to  to-day.  Of 
course,  both  the  street-railway  ccMnpanies  of  the  X>istrict 
of  Coliunbia  represent  many  people,  many  philanthropic 
institutions,  many  guardians  of  orphans  and  others  who 
are  incompetent,  many  fraternal  organisations,  as  well  as 
individuato  and  corporations  which  are  engaged  in  business. 
So  there  have  been  many  diverse  views  regarding  the  sort 
of  an  agreement  that  should  be  made  between  the  street 
-railway  companies  themselves,  and  then  again  between 
such  merged  corporations  and  the  Public  Utilities  Com- 
mission, the  District  Commissioners,  and  the  Congress  of 
the  United  States.  So  it  has  taken  many  years  to  get 
through  such  an  agreement. 

In  order  to  facilitate  the  undertaking  and  to  have  it 
put  upon  a  baste  which  would  have  regard  for  the  Interests 
of  the  public  and  in  order  that  it  should  not  be  presented 
to  the  Senate  Impregnated  with  some  selfish  purpose  or 
some  special  privilege  on  behalf  of  these  public  utilities,  the 
measure  was  inaugurated  by  an  investigation  by  the  Bureau 
of  EfiQclency. 

The  Senator  from  KftniMV*  [Mr.  Catper]  in  1928,  as  chair- 
man of  the  Committee  on  the  District  of  Columbia,  called 
upon  the  Bureau  of  Efficiency  to  investigate  and  to  recom- 
mend a  method  of  unification  of  these  competing  public 
utilities  in  such  manner  as  would  eliminate  waste,  in  such 
manner  as  would  improve  the  service,  in  such  manner  as 
would  prevent  duplication,  and  in  such  manner  as  would 
take  out  of  the  streets  and  therefore  out  of  the  way  of 
the  traffic  of  Washington  and  of  all  the  world  passing 
through  Washington  twice  the  number  of  street  cArs  neces- 
sary and  needful  for  the  carriage  of  people.  The  Bureau 
of  Efficiency  was  called  upon  to  investigate  and  to  report 
a  measure  embodjrinT  suggestions  which  could  be  submitted 
to  the  public  utilities  fw  them  to  vote  upon  in  their  stock- 
holders' meetings,  wherein  were  represented  all  of  the 
diverse  interests  to  which  I  have  already  called  attention. 

That  was  practically  carried  out,  not  only  by  the  Bureau 
of  Bfflcieney  omdoying  several  experts;  but.  as  another 
check  upon  the  possibility  of  thto  measure  having  any  self- 
tob  objective  or  trenching  upon  the  rights  of  the  pubUc, 
an  expert  to  represent  the  Congress  through  the  District 
Committee  was  onployed  at  a  compensation  of  $10,000  to 
investigate  the  whole  matter  and  make  a  survey  of  tbe  sltu- 
ati<m  in  Washington  with  reference  to  the  sorvice  required 
and  the  savings  that  could  be  effected  and  transmitted  to 
the  public,  the  improvement  of  the  service,  and  the  holding 
out  of  the  possibility  of  future  development.  All  these 
matters  were  submitted  to  Doctor  Maltbie,  probably  one 
of  the  most  renowned  experts  in  the  United  States  upon  this 
type  of  public  utility,  and  now  the  chairman  of  the  puMic 
service  commission  of  the  great  Emigre  State. 

Probably  no  measure  could  come  before  the  Senate  imder 
the  auspices  of  so  indepoident,  so  expert,  and  so  reliable  a 
recommendation  and  backing  as  does  thto  Joint  resolution. 
It  represents  deliberation.  It  represents  expert  examina- 
tiwL  The  evidence  which  to  before  you  can  be  checked  and 
found  correct  or  incorrect,  as  the  case  may  be,  by  any  Sena- 
tor; and  we  proceed  to  the  consideration  of  this  merger  not 
hastily  and  not  ill  prepared,  but  under  the  best  of  circinn- 
stances. 

In  explaining  thto  measure,  I  ought  to  call  to  your  atten- 
tion some  of  the  setting  of  the  measure  in  generaL 

In  the  first  place,  thto  to  not  the  Joint  resolution  of  any 
public  utility.  Thto  to  not  the  Joint  resolution  of  the  Wash- 
ington Railway  ft  Electric  Co..  or  of  the  Capital  Traction 
Co.,  or  of  the  bus  company  known  as  the  Washington  Rapid 
Transit  Co.  Thto  to  the  Joint  resolution  of  the  Public  Utili- 
ties Commission  of  the  District  of  Columbia,  which  has 
presented  it  and  recommended  it  for  jiassage  by  the  Senate. 


We  have  in  thto  District  •  national  Capital  Park  and 
banning  Commission.  TlislMwiiiiiiilmiiiii  abo  has  indorsed 
thto  merger  and  recommends  the  passage  of  thto  joint 
rescHution. 

Moreover,  the  Dtstrlct  Commissioners — whose  relationship 
to  the  District  of  Columbia  I  apprehend  to  similar  to  that 
of  the  governor  of  a  State — recommends  the  passage  of  thto 
Joint  resolution  and  the  authorization  of  thto  merger.  The 
Bureau  of  Efficiency,  the  Washington  Chambo*  of  Commerce, 
the  Washington  Board  of  Trade,  the  Merchants  and  Manu- 
facturers' Association,  the  Washington  Central  Labor  Unkm, 
tbe  Washington  Society  of  Engineers,  and  the  Progreosiva 
Cittsais'  Association  of  Georgetown,  all  support  ttato  measurOL 

At  tbe  hearings  other  public  associations  Indomd  the 
merger,  including  the  Central  Business  Men's  Aaeociation 
and  the  Northeast  Washington  Cittoens'  Association;  but  I 
think  probably  the  most  effective*  indorsement  of  thto  plan 
to  that  of  the  women,  private  dtiaens,  timstees.  guardians, 
eleemosynary  institutions  who  own  the  capital  ttoA  at  tbe 
concerns  that  are  to  be  mtt-ged  if  thto  Joint  resolution  should 
be  passed,  who  have  taken  the  funds  of  their  wards  In  the 
case  of  trustees  and  guardians  and  invested  them  in  tbe 
securities  of  these  public*utillty  companies  at  a  thne  when 
they  were  regarded  as  sound  investments,  worthy  to  be  em- 
ployed by  trustees,  and  now  find  that  that  which  had  a  value 
of  several  hundred  dollars  per  diare  has  a  vatan  of  only41< 
or  $17  per  share,  and  a  prospect  of  being  wiped  out.  In  otber 
words,  there  is  a  certain  benefit  which  should  be  considered 
by  the  Congress  of  the  United  States  to  the  great  pubUe  of 
Washington  who  represent  the  owners  of  the  capital  stodc  of 
the  companies  to  be  merged.  The  Capital  Traction  Co^  I 
think,  has  something  like  2,250  different  stockholderB  right 
in  thto  vicinity,  and  I  think  the  capital  stock  of  the  Wash* 
ington  Railway  k  Electric  Co.  to  distribated  over  nearly  as 
large  a  number  of  stockholders. 

Mr.  COPELAND.    Mr.  President 

The  PRESmiNO  OFFICER.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  New  Ycuic? 

Mr.  AUSTIN.    I  do. 

Mr.  COPELAND.  Of  course,  It  to  not  alone  a  question  of 
the  interest  of  the  many  stockholders  aiwken  of  by  the  Sen- 
ator, but  the  very  life  of  the  instituUtms  to  at  stake,  ao  that 
tbe  traveling  public  and  every  citisen  of  Washington  have  a 
direct  interest  in  the  matter,  too.  I  aasume  I  am  right  In 
that. 

Mr.  AUSTIN.  That  to  correct.  I  will  say  to  tbe  Senator 
from  New  York  that  it  to  my  intention  to  bring  out,  if  poa- 
sible.  in  explaining  tbe  meaaore.  the  fact  that  the  ehmtniii^ 
tlon  of  these  many  street  cars  and  the  duirileation  of  cars 
upon  individual  streets  would  result  in  a  direct  benefit  to  ttoe 
public,  and  that  the  possibility  of  improvement  of  aervioe  in 
the  use  of  better  cars,  regulated  with  more  scientme  adjust- 
ment to  the  demand  for  servioe  here  and  there  throoghoot 
the  city,  would  constitute  a  direct  benefit  to  the  traveling 
public.  There  is.  however,  another  one  which  wUl  be  recog- 
nised as  involvis^  the  immacUate  cost  to  the  pobBe  otiUties 
of  a  very  large  sum  of  money,  which  would  be  a  boxefit  to 
the  traveling  public — a  cost  created  by  thto  merger — and 
that  to  the  transfer  between  all  street  cars  which  to  granted 
under  the  agreement  embodied  in  thto  joint  rescdution. 

At  the  present  time  transfers  can  not  be  had  from  tbe 
cars  of  one  company  to  the  cars  of  another.  Under  thto 
Joint  resolution,  if  it  shoxild  pass,  there  will  be  free  transfers 
between  all  street  cars.  In  that  o(mnection,  let  me  aay  that 
one  of  the  amendments  suggested  by  the  dissenting  minor- 
ity relates  to  transfos;  and  the  minority  suggest  transfers 
as  between  busses  and  street  cars — a  matter  which  I  do  ztot 
care  to  discuss  at  thto  time,  and  which  wiU  be  soon  enou)^ 
spoken  of  after  and  if  the  minority  ask  the  Senate  to  agree 
to  an  amendment  to  direct  such  transfers. 

The  Public  Utilities  Commission  oi  the  District  of  Colum- 
bia, which  to  the  agency  requesting  the  Introduction  and 
panage  of  thto  Joint  resolution,  itself  held  extensive  himrlngs 
on  the  Joint  resolutian.  using  Doctor  Maltbie's  draft  of  legis- 
lation as  the  basto  of  those  hfartngs.  As  a  result  of  those 
hearings  these  committee  amendments  were  devised,  some 
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of  them  comlnf  trom  the  Public  UtUltiea  Commission,  some 
ot  tfaan  from  the  District  Commissioners,  and  some  of  them 
from  the  so-called  people's  counsel,  an  attorney  who  under 
the  law  has  certain  functions  to  perform  in  representing 
the  people  of  Washington  before  the  Publle  Utilities  Com- 
mission, although  not  b^ore  the  District  committees  of 
Congress. 

This  joint  resolution  is  necessary  because  the  La  Follette 
Act  creates  only  the  general  right  or  privilege  to  merge; 
and  this  joint  resolution  is  the  logical,  nattiral.  and  practical 
seqtiel  of  the  La  Follette  Act.  Of  course.  Congress  had  an 
otajectiye  in  passing  the  La  Follette  Act.  which  was  the  very 
merger  in  wbkh  we  are  now  engaged,  bat  which  can  not  be 
carried  out  without  the  passage  of  soch  a  Joint  resolution 
■6  we  have  here. 

The  evidence  upon  the  hearings  showed  clearly  that  the 
people  of  Washington  practically  unanimously  favor  a 
merger:  and  the  ddays  that  thus  far  have  occurred  in  bring- 
ing about  a  merger  have  been  the  result  of  differences  re- 
gardtng  mere  details  of  that  merger;  but  as  an  upshot  of 
an  of  the  ooniUct  and  omsideration  of  this  measure  the 
fimate  oommittoe  having  charge  of  affairs  in  the  District 
of  Colombia  has  reported  substantially  the  l^  of  Doctor 
liaitbte.  TImt  should  be  borne  in  mind  In  cngyiki^riTie 
evoTthlDC  rdating  to  this  matter. 

M  this  merger  is  to  be  carried  into  effect,  its  conditions 
be  aoeepted  within  two  years  by  all  of  the  corpora- 
merged.  If  ttacT  sbould  fail  to  accept  our  vote  here 
upon  this  joint  rwohitton.  If  it  Is  In  the  afltrmaUve.  the 
whole  matter  would  drop,  and  there  would  be  no  merger. 

T&e  two  ffompanles  are  to  wet  their  railway  properties 
in  ft  aew  fompany  to  be  inoorporated  imder  the  laws  of 
tbe  DIstrtct.  and  that  diarter  must  be  submitted  to  the  Pub- 
He  Dtttttlee  Cnmmi— ton  and  must  be  approved  by  that  com- 
-fl^iBioa  before  It  becomes  effective. 

I  have  already  caUed  attention  to  tbe  provisions  in  this 
•gnemant  for  free  transfers  between  an  street  cars  in  the 
District  of  Columbia. 

There  Is  a  provlsioD  in  the  agreemefrt  that  the  corpora- 
ttoaa  win  ftoeept  and  eompiy  with  a  rate  of  fare  for  school 
ehMdm  to  be  find  bj  tbe  Public  Utattiee  Commlsakm.  It 
la  ntppooed  that  such  rale  will  be  low.  will  be  extraordinarily 
■man.  perhape  There  la  another  feature  which  ou^t  to 
be  mMntlewed  In  oooneotion  with  this;  that  is.  the  hope  that 
by  this  merger  such  savings  can  be  made  in  various  ways 
that  a  low  fate  for  afl  people  may  be  arrived  at  within  a 
eevtata  aooe  tn  the  District  of  Columbia.  That  is  one  of 
the  poartbflftlee;  it  is  no  part  of  the  agreement  between  the 
rompanies  aad  tkm  PubUc  Utflitles  Commlssfon.  but  the  pas- 
sage of  this  reeolotiOD  wlU  give  ground  for  hope  that  such 
ft  reaoBtloD  to  aO  ttie  people  here  may  be  obtained. 

Tlw  Washington  Railway  k  Electrle  Co.  many  years  ago.  I 
thlaktt  was  in  MM.  by  virtue  of  authority  given  by  Congress 
In  the  act  of  Jmm  ft,  IMt.  entered  into  a  contract  with  the 
Potenae  Beetiie  Power  0».  which,  tax  a  general  way,  ar- 
ranged for  the  developetient  of  that  power  company.  At  that 
time  the  i«l«ttve  positloBS  of  these  two  corporations  were 
■owewhat  different  from  what  they  are  to-day.  The  Poto- 
■lae  Bicctrte  Power  Ca  was  weak  flnandany;  it  did  not  have 
credit  solBclent  Itself  to  finance  its  own  development.  On 
tlw  other  band,  the  Waahhqrton  RaUway  k  Electric  Co.  was 
powerful:  it  had  sufficient  credit  k>  that  it  was  able  to 
provide  something  Mke  |7XMN>,000  of  financing  for  the  Poto- 
mac Blectrie  Fewer  Cow  which  otherwise  the  power  company 
eonld  not  haee  obtained. 

^  In  view  of  that  situation  Congress,  recognizing  apparently, 
the  great  pobHo  benefit  the  developoient  of  this  power  com- 
pany would  be.  authoriaed  dirB|^  and  spedflcally  the  con- 
tract between  tbe  WashinalilPllsllniBy  t  Electric  Co.  and 
the  Potomac  Electrle  Power  Cb.  whidx  to-<fay  is  under  con- 
"irtfTatloii  In  tfalB  reeoliitiQCk.  and  affonis  one  of  the  pohits 
of  ohleeUen  by  the  minority  hi  their  report. 

I  eafl  attentloa  briefly  to  only  a  part  of  the  act  of  1900. 
beeacaelthtok  the  Raooa*  ahoold  show  the  foundation  for 
ttla  eoDtraet,  which  is  a  very  fundamental  elonent  in  this 


merger.  I  read  from  page  244  of  Laws  Relating  to  Street 
Railway  Franchises  In  the  District  of  Columbia.  190S: 

8bc.  3.  That  the  Wu&lztgton  &  Great  Falls  Electrle  Railway 
Co.— 

The  company  now  called  the  Washington  Railway  ft  Elec- 
tric Co. — 

That  tbe  Washington  ft  Great  Falls  Electric  Railway  Co.  may 
acquire  and  hold  shares  of  the  capital  stock  or  other  securities 
of  any  company  supplying  or  under  contract  to  supply  electric 
power  in  tbe  operation  of  its  railway  to  it  or  to  any  of  the  cor* 
porations  whose  shares  of  stock  or  whose  property  and  franchises 
It  Is  authorized  to  acquire  under  this  act;  and  as  a  part  of  any 
contract  for  the  supply  of  said  power  the  said  Washington  A 
Great  Falls  Electric  Railway  Co.  may  exchange  its  stock  and  se* 
curitles  for  the  stock  and  seciirltles  of  any  such  etoctrlc  power 
company — 

I  Wish  to  have  Senators  note  particularly  this  language — 

and  may  guarantee  the  securities  of  any  such  power  company, 
but  In  no  event  shall  said  railway  corporation  be  authorised  to 
receive  a  transfer  of  the  propoty  or  tranchlaes  ot  such  electrle 
power  company. 

Under  that  authority  an  agreement  was  entered  into  be- 
tween the  Washington  RaUway  k  Electric  Co.  and  the  Poto- 
mac Electric  Power  Co.  for  the  furnishing  of  power  to  the 
railway  company  for  its  use,  and  for  sale  to  azKl  use  by 
other  railway  companies  in  this  vicinity,  at  a  rate  specified 
in  tbe  contract,  which  I  can  not  carry  in  memory.  It  pro- 
vided for  payment  by  way  of  exchange  of  utilities  ^nd  serv- . 
loe.  The  minority  wish  to  have  that  contract  abrogated  so 
far  as  the  rate  is  concerned,  and  wish  to  have  the  Public 
Utiliti^  Commission  fix  a  new  rate  for  the  whole  contracL 

Tbat  claim  has  really  developed  since  the  consideration  of 
this  measure  in  the  last  session.  F(dlowlng  Doctor  Maltbie's 
suggestion,  however,  the  majority  of  the  committee  divided 
that  contract,  determining  that  63  per  cent  of  power  should 
remain  at  the  present  rate  and  37  per  oent  of  power  should 
be  regulated  by  the  Public  Utilities  Commission  from  the 
start. 

Moreover,  carrying  out  the  suggestion  of  the  power  com- 
pany and  the  Public  Utilities  Commission  themselves,  that 
63  per  cent  is  to  terminate  in  15  years,  and  thereafter  100 
per  cent,  namely,  all  of  the  power  under  this  contract,  shall 
be  regulated  by  the  Public  Utilities  Commission.  In  other 
words,  these  great  concerns,  whose  staMlity  and  soundness  is 
essential  to  tJ^  public,  not  only  the  traveling  public,  who 
ride  the  cars  and  hang  on  to  the  straps  or  sit  in  the  seats, 
but  also  those  people  whose  financial  protection  rests  in  the 
security  of  the  cairital  stock  of  these  corporations,  were 
looked  after  by  the  Public  Utilities  Ccmunission.  It  should 
not  be  forgotten  that  this  division  and  this  arrangement  for 
the  gradual  letting  down  from  that  contract  was  devised 
first  by  Doctor  Maltbie.  and  then  carried  out  by  the  PubUe 
Utilities  Commission,  upon  an  agreement  entered  into  by 
these  corporations  to  waive  an  everlasting  contract  and  ac- 
cept in  place  of  it  a  limited  contract,  to  end  in  15  years. 

I  call  attention,  in  explanation,  further  to  this  point,  that 
when  it  comes  to  a  practical  regiilation  of  rates,  one  must 
recognize  that  this  proposed  amendment,  which  raises  a 
controversy,  is  really  tilting  at  windmills;  it  Is  not  i»Bctieal: 
it  is  really  not  sensible,  for  the  simple  reason  that  the  Public 
Utilities  Commission  can  so  regulate  37  per  cent  of  the 
product  that  it  can  really  regulate  the  whole  amount,  and 
get  an  average  rate  that  is  entirely  satisfactory. 

The  members  of  the  minority  are  practically  the  only 
perscms  I  can  discover  in  this  record,  aside,  perhaps,  from 
the  people's  counsel,  who  are  opposed  to  carrying  out  Doctor 
Maltbie's  provision,  the  provision  of  the  Public  Utilities 
Commission,  and  the  contract  between  these  corporations 
with  respect  to  this  point. 

There  was  a  provision  in  the  original  arrangement  between 
the  District  and  the  Public  Utilities  Commission  that  ttie 
utmUes  should  pay  all  the  costs  incident  to  the  maintenance 
of  policemen  on  the  comers  of  streets  where  the  railways 
operate,  to  regulate  traffic,  and  It  has  been  obvious  for  years 
to  the  public,  and  to  any  thinHng  person,  that  that  was  a 
ridiculous  arrangement.  In  the  first  place,  it  Injuriously 
affected  discipline  in  the  police  department  of  the  District, 
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these  oflloers,  so  paid  by  the  railway  corporations,  refusing 
to  obey  the  commands  of  their  superior  officers  in  the  p(dice 
deparbnent,  and  refusing  to  do  anything  except  what  they 
claimed  they  were  hired  to  do  witli  respect  to  directing 
traffic  on  the  street  comers. 

There  was  a  provision  as  to  pavements  within  the  trolley 
area,  that  Is,  the  surfacing  of  the  streets  between  the  various 
tracks,  and  two  feet  outside  of  the  rails.  That  archaic  pro- 
vision has  made  fen:  trouble  and  destruction  practically 
throughout  the  United  States,  and  it  is  a  curious  thing  to 
Ihid  it  still  In  vogue  here  in  the  District  of  Columbia.  For 
my  part,  I  was  surprised  to  find  that  this  Joint  resolution  did 
not  completely  extinguish  it.  On  the  contrary,  the  Joint 
resolution  still  leaves  the  burden  upon  street  railway  com- 
panies in  the  District  of  Columbia  of  pajring  one-fourth  of 
the  cost  of  the  pavements  of  all  newly  paved  streets — ^that  is. 
streets  to  be  paved  in  the  future — and  the  continuation  of 
the  cost  of  pavements  In  the  trolley  area  with  respect  to 
repairs  made  in  streets  formerly  paved,  and  an  adjustment 
with  reference  to  the  burden  which  the  railways  place  upon 
bridges,  to  be  worked  out  by  the  Public  Utilities  Commission 
and  the  railways  hereafter. 

This  waiver  of  support  by  the  railway  companies  is  made 
in  consideration,  of  course,  of  the  forbearance  of  extra  fares, 
which  the  railway  has  to  forbear  when  it  gives  free  transfers 
between  all  railway  cars. 

X  have  approached  the  end  of  this.  Mr.  President.  The 
majority  report  will  supplement  what  I  have  said. 

ALABAKA    SENATOSIAL   CONTEST 

Hie  VICE  PRESIDENT.  The  hour  of  2  o'clock  having 
arrived,  the  Chair  lays  before  the  Senate  the  special  order 
for  this  hour,  which  will  be  stated. 

The  legislative  clerk  read  the  resolution  (S.  Res.  199). 
reported  by  Mr.  Osoeos  and  Mr.  Bratton  from  the  CoaX' 
mittee  on  Privileges  and  Elections,  as  foDows: 

Resolved,  That  Jokh  H.  BAifKHxan  is  hereby  declared  to  be  a 
duly  elected  Senator  of  the  United  States  from  the  State  of 
Alabama  for  the  term  of  six  years,  commencing  on  the  4th  day  of 
ICarch,  1981,  and  is  entitled  to  be  seated  as  such. 

Mr.  BRATTON  obtained  the  floor. 

Mr.  McNARY.  Mr.  President.  I  susnrest  the  absence  of  a 
Quorum. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  for  that  purpose? 

Mr.  BRATTON.    I  da 

The  VICE  PRESIDIDTT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Ashurst 
Austin 
Bailey 
Bankheae 
Barbour 
Barkley 
'  Bingham 
Blaek 
Blaine 
Borah 
Bratton 
BroQkhart 
Brouasard 
Bulkier 
Butow 
Byrnes 
Capper 
Caraway 
Carey 
OonnaUy 
Oopelaad 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present 

Mr.  BRATTON.  Mr.  President,  the  controversy  to  which 
the  resolution  refers  naturally  divides  itself  into  two  parts — 
the  primary  and  the  general  election.  It  is  alleged  on  the 
face  of  the  contest  that  in  the  general  election  the  con- 
testee.  Mr;  Bankhead.  received  150.985  votes,  and  that  the 
contestant.  Mr.  Hefiin,  received  100.969  votes,  thus  giving 
to  the  contestee  a  majority  of  50.016  votes  on  the  face  of 
the  returns  as  canvassed  in  the  State  of  Alabama. 

After  the  contest  was  filed  and  In  obedience  to  a  re6(du- 
tion  of  the  Senate  the  Committee  on  Privileges  and  Elections 


Coetlgaa 

lonee 

Shlpetead 

Coinans 

Kean 

Shortrtdge 

Cutting 

La  Follette 

Dale 

X«wU 

Smoot 

Dlcklnsoa 

Lotan 

Stelwer 

DUl 

Long 

Stephens 

Pees 

lioOlU 

Thomas,  Xdalio 

Fletcher 

McNary 

Frader 

ftCeteaU 

Townsend 

Qlcnn 

Iffciaoe 

Tydlags 

OoldsbOTOugb 

Neely 

Vandenberg 

Oore 

Morbeck 

Wagner 

Blale 

Morrts 

Waloott 

Harrison 

Nye 

Walsh.  Mass 

Hastings 

Oddle 

Waterman 

Hatfield 

Pattenon 

Watson 

Hayden 

Wheeler 

Hebert 

Seed 

White 

How^ 

Robinson,  Ind. 

HuU 

Sehall 

Johnaoa 

Sheppard 

Impounded  the  baliots,  brought  than  to  Washington  aad 
proceeded  to  recoimt  them.  There  are  67  counties  in 
Alabama.  The  committee  took  charge  of  the  ballots  in 
64  of  those  counties.  In  three  of  the  counties  the  ballots  had 
been  destroyed.  On  the  face  of  the  returns  in  the  64  coun- 
ties, deducting  the  three  counties  where  the  baUots  had  been 
destroyed.  Mr.  Bankhead  had  a  total  of  144386  votes,  and 
Mr.  Hefiin  96,811,  a  majority  at  47,775  for  Mr.  Bankhead 

The  contestant  challenges  the  validity  of  the  primary,  con- 
tending that  he  was  wrongfully  excluded  ther^rom.  In- 
deed, he  strikes  at  the  entire  proceedings  of  tbe  primary. 
In  addition  to  that  he  alleges  a  great  array  of  Irregularities 
and  departures  from  the  law  relating  to  the  conduct  of  the 
general  electicm.    I  shall  first  address  myself  to  the  primary. 

It  is  diarged  that  the  resolution  adopted  by  the  Demo-t 
cratic  State  committee  of  Alabama  prescribing  the  quali- 
fications of  candidates  and  the  qualifications  of  electors, 
was  void  because  it  departed  from  the  statute,  that  it  vio- 
lated the  statute,  that  imder  the  statute  the  same  qualiflca- 
ions  are  prescribed  for  candidates  and  voters,  whereas  the 
committee  created  different  qualifications.  Let  us  ti^  up 
that  phase  of  the  case  first. 

Permit  me  to  say  in  a  prdiminary  way  that  perhaps  the 
impression  has  gone  abroad  that  this  was  an  izmovaUon  in 
Alabama:  that  it  was  a  new  thing  designed  and  put  into 
force  for  the  purpose  of  penaliting  some  one  candidate  or 
some  group  of  candidates^  I  shall  endeavor  to  show  that 
Fuch  is  not  correct;  that  the  procedure  has  been  followed 
in  Alabama  for  many  years,  and  that  it  was  not  a  new 
scheme,  that  it  was  not  a  new  proposal,  that  it  was  not  an 
innovation  directed  at  any  one  candidate  or  any  group  of 
candidates. 

Mr.  WHEELER.    Mr.  President 

Hie  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  3^eld  to  the  Senator  from  Montana? 

Mr.  BRATTON.    I  yield. 

Mr.  WHEELER.  Has  the  Senator  touched  upon  the  ques- 
tion of  whether  or  not  what  they  did  had  any  legal  effect 
upon  the  electicm?  I  think  what  they  did  In  Alabuna  in 
the  way  of  cutting  a  man  out  d  the  primary  was  an  out- 
rageous proposition,  but  the  question  In  my  mind  It  whether 
or  not  that  should  legally  affect  the  results  of  the  election. 
I  do  not  think  any  State  or  any  committee  ought  to  havij 
the  right  to  say  to  any  citizen.  **  Tou  can  not  become  a  can- 
didate in  the  Democratic  intmary  or  in  the  Republican  pri- 
mary." If  th^  had  attempted  to  do  that  in  my  State,  or 
any  of  the  Western  States,  I  am  sure  the  people  of  thoae 
States  would  have  very  much  resented  It.  What  the  effect 
of  their  having  done  it  would  have  been  upon  tbe  result  of 
the  election  is  a  thing  that  is  uppermost  in  my  mind.  \ 

Mr.  BRATTON.  Mr.  President,  the  inquiry  is  a  very 
pertinent  one,  which  I  shall  discuss  later.  I  diall  undertake 
to  show  that  what  they  did  conformed  to  the  law.  Then  I 
shall  undertake  to  establish  the  proposition  that  even  if  it 
departed  from  the  statute  it  does  not  vitiate  the  general  elec- 
tion; that  advantage  of  It  must  be  taken  seasonably  and  In 
an  appropriate  way  instead  of  vTaiting  untn  after  the  gen- 
eral election. 

At  page  SSO  of  volume  2  of  the  hearings  Members  of  the 
Senate  interested  tn  the  subject  wiU  find  a  copy  of  the  reso- 
lution adopted  by  the  committee.  The  relevant  parts  of  it 
read  as  follows: 

First.  That  a  primary  election  be,  and  the  same  Is  hereby,  called 
to  be  held  at  the  several  poUtng  places  in  this  State,  at  the  boors 
fixed  by  law,  on  the  second  Toesday  la  August,  18S0,  for  tbe  nom- 
ination of  the  Democratic  candldatea  for  ofltoe»  to  be  filled  in  the 
gennral  electlfe  next  succeeding,  and  that  the  candidate*  of  the 
Democratic  Party  for  all  State,  district,  circuit.  Federal,  and  county 
offices  to  be  filled  In  the  general  Section  to  be  held  in  Morember. 
1930.  be  nominated  In  the  primary  election  to  be  heUf  oo  the  sec- 
ond Tuesday  In  August,  1930,  under  the  provisions  of  the  statutes 
of  Alabama  governing  primary  elections. 

Second.  That  the  following  persons  shall  be  entitled  to  vote  in 
said  election,  and  none  others,  vte:  Qualified  white  electors  of  this 
State  who  believe  in  the  principles  of  the  Democratic  Party,  and 
who  agree  and  bind  themselves  by  participating  in  said  prtmary  to 
abide  by  the  result  of  said  prima^  election,  and  to  support  the 
nominees  of  the  Democratic  Party  fhcretn. 

Third.  The  following  persons,  and  none  otiier,  ^all  be  eligible 
to  be  candidates  for  nomination  In  said  primary  election,  vis: 
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taT^^tMDMtiv*  oAoM  fv  whleU  ttfly  are  cuuUdatos  for  naml- 
SJtton:  ?rS5irf.  h4>w*v€r.  Tb^t  do  P«»«2^^*»IJ«»«»«  »  <»- 
dSat*  tar  am  Bute,  tftatrlet.  Ptdana.  or  eferavlt  a«h»  or  !»•*•  hir 

UoB  to  b*  Md  OS  tte  IMh  daf  of  A^u^  IMO.  U  moh  mi- 
•lUMT  TOUd  •  BopabUew  praldraUal  tlckst  lA  RovMnber. 


April  21 


of  Um  Doutuwtio  rMty.  or  «tlh«r  of  tbMa,  or  wbo^oppaooii  «>• 


^Mtton  of  ttM  Doiporntlfi  utrOurr  for  PraokteDt  or  Vice  Prealdont 
^Mo^ombar.  19>i.  8QA  pcwMOMl  canriWtataa  abaU  alao  ba  re- 
ouirad  to  pai  tba  aweoHnonta  uad  by  tbla  oommltteo  on  or  before 
qm  (Ut«  llSted  tor  paylBC  aueb  aaaoannenta  and  for  ttw  fUine  of 


,^  .,,.„  _....—_  lor  ■iiinhtatinn  for  aU  o(  aald 

aa  bK«lB  provKted  tor.  abaU  within  cucb  time  aa  zmty  be 

w  tbia  oommltteo  file  with  the  chairman  of  the  State 

eaeeuUTO  inimmntrt  •  declaration  at  oandldaey  aa 

danlan  myaelf  to  be  a  candidate  for  the  Democratic 
___„__  In  tha  primary  election  to  be  held  on  the  aecond 
IMMHtey  in  Auguat.  1»0.  for  the  offltoo  of  — . 

•I  hereby  certify  that  I  dM  not  iwte  s  BepubUean  preaUentlal 
tiefeot  In  niiiwiitoiff    ISM.  or  openly  aad  publicly  oppoae  the  ^ec- 

tioci  of  tiM  ilnee  at  the  Democratic  Party,  or  either  of  them. 

and  that  I  did  not  oppoae  the  election  of  the  Democratic  electors 
f«r  rreeldMit  or  Vice  PreeMtent  In  NoTcmber.  1928. 

•'  I  further  agree  to  abide  by  the  result  of  the  primary  election 
In  which  I  am  a  rir^*^"*^  and  to  support  the  nominee  of  the 
DemocraUe  Party  In  aald  eleetton. 

"  I  further  eerttfy  that  I  am  a  qualified  white  elector  of  the 
OUte  of  Alabama,  and  pciaiai  the  qualtflcattoas  flaed  by  law  for 
for  whleh  I  am  a  caadldata. 


"  Sworn  to  and  suhacrfbed  before  ihe.  thla.  the  — day  of 


JTotery  PwbNe.' 


Ifr.  President,  tt  win  be  found  by  reference  to  volume  3 
of  the  bearings,  recaitly  conducted,  at  page  34<S.  that  a  reso- 
tutlon  Identical  in  effect  was  adopted  by  the  Democratic 
^tate  Committee  (^  a]^V"«^  in  1922.    I  read  from  that  res- 
olution as  foDows: 

1.  That  a  primary  dectkm  fbr  said  party  be.  and  the  same  Is 
hmeby.  called  to  be  held  on  Angust  8.  the  aeooad  Tuesday  In 
Avmmt,  IMS. 

1.  TbaA  aB  witfta  v«t«>s  otherwise  qualified  under  the  laws  of 
%|M  Btafea  of  ftlattiwa  to  voto  ahall  be  permitted  to  participate  ta 
such  prlmazy:  AmA  provideA  turtiur.  That  any  voter  who  parUcl- 
patca  In  such  primary  ttiereby  obligates  and  binds  himself  or  her- 
mM  to  support  the  nominees  therein  selected. 

a.  Tb«t  an  fuimiatiia  for  any  of  the  oflcea  or  party  (daces  to  be 
aombiairri  tn  said  prtaaary  shaU  qualify  aa  auch  candidate  on  or 
before  the  Ut  day  of  May.  1023.  by  flUng — if  a  candVlate  for  a 
State  oflV^  or  a  State  party  office — ^hls  or  her  name  with  the  ch&lr- 
r  *fc««  samnaMteev  and  If  a  candidate  for  a  county  ofBce  or 
partv  vfr^,  tola  or  her  name  with  the  chairman  of  his  or 

eauoty  DaBaoeiattc  esaeuttve  eommlttee,  dealgnatiag  the  oOce 

or  the  place  foe  which  he  or  she  is  a  candidate,  and  under  oath 
dedaring  thak  ho  or  she  dM  not  tn  the  presidential  election  of 
mo  wmSipiMt  ttaa  pWliatlal  slactoss  of  any  party  other  than  tha 
DeoioenMe  Far^.  iMd  a  desiasatioa  that  ht  or  abe  wiU  be  bound 
tav  tha  resttli  of  each  primary  and  wlH  support  the  nominees 
itiv>>>  eaadldataa  ahan  also  comply  with  an  the  other 
'  far  \m  tka  slalatea  of  Alabama 


n  vin  be  xkoted.  Mr.  Resident,  that  in  the  resdlutioa  of 
IMS  the  committee  xeqotred  the  same  shoving  on  behalf 
dt  mniff'!****  that  tt  icoTlded  in  1930;  that  Is  to  say,  that 
no  ottB  dwQld  be  elSgUde  as  a  candidate  In  the  pdmary  who 
y*^  In  the  pretlous  presidential  Section  supported  the  can- 
diSte  Dor  FiMtilrnf  or  Vice  President  or  presidential  elec- 
tors of  any  other  party.  In  1B24  a  slightly  different  pro- 
oidBie  vas  adcsifaQd  by  the  eomznittee  in  that  the  matter  of 
ffrfny  «p|f|H^u*M/>tMi  was  r»»fMTcd'to  a  sMbcommittee.    I  read 

from  the  reaotuttoo  of  1924.  as  follows: 

oommlttaa 


Thai  tba  State 

•Aopte  tha  fioDowlag  reaolutton; 

alarttoa  for  ^**^  Boaalaatloa  of  eandldatea 
for  aU  State  aad  ooua^  oAoea  to  ba  flUsd 
.^^  __  to  be  bald  la  Ifcjwsmbar,  of  ISM,  be.  and 

hereby  k.  oalladd  to  be  bal&jKv  the  second  Tuesday  In 
May,  19M.  nodar  tha  pcovMoos  of  tiM  statutes  of  Alabama  gor- 
vniaa  pciakary  alartlons  aad  tha  rogalattoos  of  the  DamoeraUe 
Partv 

"VX^  That  tlia  Tb*il*r>*T>  of  aald  comialttae  ha.  and  ha  la  hereby, 
^isthoclaad  aad  dtraetad  to  appotat  a  suboommlttee  ronsisttng  of 
blmsalT  aad  of  which  ha  diafl  ha  dtalrman.  and  four  other  mam- 
hera  of  aaki  Stete  rtmmmrt  to  provida  regulatlooa  for  tha  hold- 
IBA.  aondUBtlng.  and  canvajiinf  of  said  i»lmary  and  of  the  prefer- 
MtUal  prs^dentlal  vote,  dizacted  by  rasbltitkai  of  this  coounlttee, 
„ j3^  jgj3  ^  j^  jj^jjj  jj^  March  11.  1W4." 


II  may  be  appropriate  to  say  in  that  ooniwilfHi  that; 
atthoogh  the  roolution  on  Its  face  shows  that  the  matter 
was  ronttted  to  a  subcommittee,  tt  was  stated  by  Mr.  BBDk-> 
>YfmA  befor«  the  oommittee — and.  so  far  as  I  know,  tt  has 
never  been  challenged— that  In  all  the  eleetlona  since  1910 
the  «*ww>  procedure  has  been  followed  In  Alabama  with  re- 
spect to  requiring  candidates  to  gtre  assurance  that  tn  the 
prerious  presidential  election  they  supported  the  nnmineee 
of  their  party. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRBSIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Idaho? 

Mr.  BRATTON.    I  yield.  

Mr.  BORAH.  Bir.  President,  would  tt  interrupt  ttie  Sen- 
ator tf  I  were  to  ask  him  a  question? 

Mr.  BRATTON.  Not  at  alL  I  should  be  glad  to  hare  the 
Senator  fnan  Idaho  do  so. 

Mr.  BORAH.  Am  I  to  understand  that  these  resoiutions 
running  down  from  1910  undertook  to  fix  the  qualifications 
of  voters  and  also  of  candidates  at  the  primaries? 

Mr.  BRATTON.    Yes. 

Mr.  BORAH.  And  in  doing  so  they  left  thi,  quaUflcatioas 
of  voters  the  same  as  fixed  by  statute? 

Mr.  BRATTON.     Yes. 

Mr.  BORAH.  But  they  changed  the  qualifications  of  the 
candidates? 

Bfr.  BRATTON.  1  am  unable  to  agree  to  that;  I  think 
they  conformed\  to  the  statute  with  reference  to  both.  I 
shall  discuss  ttJfe  two  pertinent  statutes  and  my  interpreta- 
tion of  them  in  just  a  few  moments. 

In  1926,  Mr.  President,  the  following  resohitton  was 
adopted  by  the  Democratic  State  committee  In  Alabama: 

JANT7ABT    U.   1926. 

Be  it  resolved,  Ffrst.  that  a  primary  election  be.  and  the  same 
hciaby  la.  called  to  t>e  held  at  the  several  polling  places  in  thla 
State,  at  the  hours  fixed  by  law.  on  the  secoi^  Tuesday  in  August, 
1926  for  the  nomination  of  Democratic  candidates  for  offices  to 
he  filled  in  the  gentn^  election  nert  succeeding  and  that  the 
candidates  of  the  Democratic  Party  for  aU  State  and  county  offices 
to  be  filled  in  the  general  election  to  be  held  in  November.  1926. 
be  nominated  In  the  primary  election  to  be  held  on  the  second 
Tuesday  in  Augrist,  1926.  under  the  provisloos  of  the  statutes  of 
Alabama  governing  primary  elections. 

Second.  That  the  following  persons  shall  be  entitled  to  vote  in 
said  election,  and  none  others,  viz,  quallfled  white  electors  of  thla 
State  who  believe  In  the  principles  of  the  Democratic  Party,  and 
who  agree  to  abide  by  the  result  of  said  election,  and  to  support 
the  nominees  of  the  Democratic  Party  therein. 

Third.  The  following  persons  shall  be  riiglble  to  be  candidates 
for  nomination  In  said  primaries,  viz.  qualified  white  elect©  ra.  who 
poesees  the  qualifications  fixed  by  law  for  the  respective  oSioea  for 
which  they  are  candidates  for  nomination,  who  did  not  tn  1  he  last 
preceding  election  support  the  nominee  or  candidate  of  any  party 
except  the  Democratic  Party,  and  who  agree  to  abide  by  th«»  reault 
of  said  eleetkm,  and  to  support  the  nomineea  of  the  Democratle 
Party  therein,  and  who  qualify  by  filing  the  declaration  hi««ln 
provided  fov,  and  by  paying  the  assessment  herein  fixed — 

And  so  forth. 

Mr.  RORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  K6W 
Mexico  yidd  to  the  Senator  from  Nebraska? 

Mr.  BRATTON.    I  yield  to  the  Senator. 

Mr.  NORRIB.  I  am  Interested  in  ascertaining  the  Sen- 
ator's opinion  as  to  Just  how  far  the  politieal  committee  tn 
Alabama  under  their  procedure  could  go  in  prescribing 
qualifications.  Does  the  Senator  think  there  Is  a  limit  any- 
where? For  Instance,  could  they  say,  as  was  done  in  the 
resolution  which  has  been  read,  that  no  one  shouli  be  a 
candidate  unless  he  had  supported  the  entire  Democratic 
ticket  in  the  preceding  presidential  election,  and  whose 
father  before  him  had  likewise  supported  the  Denocratie 
ticket  while  he  was  alive,  if  he  was  dead?  Could  they  go 
that  far? 

Mr.  BRATTON.  I  am  not  prepared  to  say  that  n  party 
coBunittee  could  go  that  far.  althou^  counsel  for  tlie  con- 
testant. Mr.  HeAtn.  conceded  repeatedly,  as  I  shaU  show  a 
little  later,  that  the  party  In  Alabama  could  fix  any  Quah- 
fl^Qi»Vnayi  it  saw  13t  SO  far  as  candidates  were  coocemod. 
However.  I  am  not  prepared  to  go  that  far.  I  think  that 
any  reasonable  (pialiflratian  could  be  re<iuired  by  tlie  com- 
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mlttee.  and  in  Uiat  connection  I  think  pazty  loyalty  would 
be  regarded  as  a  reasonalde  requirement 

'Mr.  NCmRIB.  I  do  not  dispute  that;  but  I  am  wondering 
tf  in  the  identical  case  they  did  not  exceed  that  rule  of  rea- 
sonableness. For  instance,  as  I  understand  the  rule  laid 
down  by  the  committee,  if  a  man  had  voted  the  Donocratic 
ticket  from  President  clear  down  until  he  got  to  road  super- 
visor, and  happened  to  vote  for  a  Republican  for  road  super- 
visor, he  would  be  disqualified  from  becoming  a  candidate 
for  the  Senate  in  the  primary.  Does  the  Senator  think 
that  is  reasonable? 

Mr.  BRATTON.  Mr.  President.  I  think  It  is.  I  will  be 
as  candid  with  the  Senator  as  he  Is  alwajrs  candid  in  the 
Senate.  I  believe  that  so  far  as  power  is  concerned,  a  po- 
litical party  has  the  power  or  rii^t  to  require  such  a  con- 
dition of  its  candidate;  that  is  my  Judgment. 

Mi".  DILL.    Mr.  President,  will  the  Senator  3rield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Seiuitor  from  Washington? 

Mr.  BRATTON.    I  yield. 

Mr.  PTTfT-  There  is  not  any  limitation  of  reasonableness 
on  the  committee,  is  there? 

Mr.  BRATTON.  No;  there  is  no  limitation  of  reasonable- 
ness; that  element  must  address  itself  to  the  individual  or 
the  group  passing  upon  iti 

Mr.  President,  I  have  adverted  to  the  statement  made  by 
Senator  Bankhead  to  the  effect  that  this  has  been  the  pro- 
cedure in  Alabama  since  1910.  Let  me  call  the  attention  of 
the  Senate  to  what  Senattn*  Bankhead  said— and  it  goes 
unchallenged:  no  one  from  Alabama  has  denied  tt.  Quoting 
Senator  Bankhead  at  part  1.  page  155  of  the  hearings: 

since  1010  the  records  will  show  that  the  Democratic  State  com- 
mittee has  fixed  qtiallflcatlons  for  candidates  different  from  those 
of  voters.  They  have  prescribed  that  no  one  should  be  s  candidate 
who  opposed  the  Democratic  nominees  in  the  preceding  election 
or  who  did  not  support  the  Democratic  nominees  in  the  preceding 
election.  That  has  been  the  party  law  in  Alabama  since  1910,  aU 
of  which  was  fought  out  In  the  campaign  In  Alabama  before  the 
pe(^>le,  and  copies  of  the  resolutions  of  ths  State  oommittee  from 
time  to  time  were  published  In  newspapers  all  over  Alabama,  and 
the  gentlemen  here  are  familiar  with  the  rules.  In  fact,  it  is  true 
that  the  last  time  Senator  Heflln  received  his  credentials  from  the 
people  of  Alabama  he  qualified  as  a  candidate  under  Just  such  a 
regulation,  which  fixed  a  dlftereht  qtiallflcatlon  for  candidates  and 
for  voters. 

Mr.  LONG.  Mr.  President,  will  the  Senator  read  that 
again? 

{^v  Mr.  BRATTON.  Does  the  Senator  wish  the  entire  state- 
ment read?  '-'" 

Mr.  LONG.  I  merely  wish  to  know  if  Senator  Heflln  had 
met  these  same  qualificatiixis  in  past  elections. 

Mr.  BRATTON.    Tes;  that  is  the  statement. 

In  fact.  It  is  true  that  the  last  time  Senator  Heflln  received  his 
credentials  from  the  people  of  Alabama  he  quallfled  as  a  candidate 
under  Just  such  a  regulation,  which  fixed  a  different  qualification 
lor  candidates  and  for  voters;  and  be  had  to  file  his  statement  or 
affidavit  with  the  conunlttee  In  order  to  get  his  name  on  the  Dem- 
ocratic primary  ticket  that  In  the  preceding  election  he  supported 
all  of  the  Democratic  ncnnlnees.  There  was  no  complaint  heard 
then — no. 

Permit  me  to  say  I  recall  that  Senator  Heflln  challenged 
that  statement,  so  far  as  he  was  concerned,  but  otherwise 
there  is  nothing  in  the  record  to  controvert  the  contention 
that  this  course  has  been  fc^owed  in  Alabama  since  1910. 
I  refer  to  it  for  the  purpose  of  disabusing  anyone  of  the 
thought  that  the  system  was  a  new  and  unique  and  excep- 
tional one,  devised  and  promoted  for  the  purpose  of  ex- 
cluding any  particular  cwdidate  at  the  particular  election 
tn  question. 

'  Mr.  President,  counsel  for  contestant  conceded  a  number 
of  times  that  the  State  committee  in  Alabama  had  full  au- 
thority to  fix  qualiflcaticais  of  candidates.  I  quote  from 
Mr.  Wilkinson,  one  of  the  attorneys  for  contestant,  in 
volume  1  at  page  100: 

Senator  HaariNGS.  Now,  there  Is  a  qoallfleatlon  to  that. 

Mr.  WnJCDfSoif.  Yes,  sir. 

Senator  Hastincs  (r^lng) :  ,_ 

"Subject  to  such  poUtlcal  or  other  qualifications  as  may  be 
prescribed  by  the  State  executive  eommlttee  or  governing  body 
of  such  poUtleal  party  for  its  candidate." 

BCr.  WnjuMSON.  Tea,  sir. 


Senator  Haamfoa.  Does  not  that  itilnalTj  p«t  tt  ta  tha  taaads 
of  tha  oommlttaaf 

Ifir.  WnjuKBON.  No.  sir.  It  has  this  effect,  iCr.  Ohatnaaa.  as  I 
construe  It,  bearing  In  mind  the  two  aepanita  flalda  la  whleh  wa 
operate  now.  The  party  operatea  on  the  candidate.  The  State 
operates  on  the  voter.  As  a  measure  of  protaetlon,  ta  keep  down 
abuses  and  aU  of  the  evils  that  have  grown  up  ta  ooDnactloa 
with  our  political  system,  the  State  aaya  to  allpcdltloal  partlaa  la 
Alabama,  "Now.  you  adopt  what  qualifications  yoQ  please  for 
your  candidate.  If  you  want  to  say  that  nobody  but  a  red-headed 
man  with  blue  eyes  and  fiat  feet  can  TVi:a.  for  United  States  Sen- 
ator, that  la  your  prlvUege.  We  do  not  purpoaa  to  interfere  with 
the  right  of  a  volxmtary  organization  to  say  what  quallficatlona 
the  person  must  possess  vTho  seekk  honors  at  th*  haada  of  the 
organisation."  Tou  would  be  Interfering  with  the  right  of  aaao* 
elation  if  you  did  that;  but  the  State  saya,  "  I  cooler  the  privilega 
of  suffrage  on  the  members  of  your  organization,  and  X  have  the 
right  to  say  when  and  where  and  xmder  what  drcumStaaeea  they 
may  exercise  that  State-conferred  privilege;  and  I  aay  to  my  votara. 
'  Every  one  of  you  has  a  right  to  participate  In  every  primary  bald 
in  this  State,  provided  you  possess  the  same  quallficatlona  that  the 
comxnlttee  prescribes  for  Its  candidate.' " 

Later  Mr.  Wilkinson  said  (p.  118) : 

Smiator  Watsok.  Has  the  conunlttee  authority  to  llsatt  tha 
qualifications  beyond  the  limitations  prescribed  by  statute? 

Mr.  WiuuNsoN.  Senator,  if  the  committee  had  the  power  to 
adopt  section  2  of  the  resclution  that  provides  that  only  a  Whlta 
elector  can  vote,  the  primary  woxild  fall  under  the  decision  In 
West  against  BUley  as  an  illegal  prt^xisitlon.  But  the  committee 
may  say  that  only  a  white  man  can  run  becaxise  the  State  can  not 
interefere  with  the  qualifications  the  committee  may  praaerlbe  for 
its  candidates. 

Continuing,  on  page  119,  Mr.  Wilkinson  said: 

Mr.  Wn.KiKBOM.  That  Is  my  contention,  aad  there  la  reason  for 
that,  and  good  reason  for  It.  If  you  had  a  party  In  Alabama  that 
nominated  negroes  and  said  that  nobody  but  a  negro  could  run  la 
its  primary,  the  State  woxild  say  nobody  but  a  negro  coidd  vote 
for  the  negro  candidate  in  the  prUnary. 

"  We  are  not  going  to  leave  a  poUtloal  party  free."  says  the  State 
of  Alabama.  "  to  fix  any  qualification  It  wants  to  fix  for  iU  can- 
didate without  taking  some  corresponding  action  to  safeguard  tha 
State." 

Mr.  BLAINE.    Mr.  President — ^ 

The  VICE  PRESIDENT.  Does  the  Senator  ftom  New 
Mexico  yield  to  the  Senator  from  "WHsconsln? 

Mr.  BRATTON.    I  yield. 

Mr.  BLAINE.  Before  the  Senator  passes  over  that  mat- 
ter, I  think  it  would  be  very  valuable  tf  he  would  read  aD  of 
Mr.  Wilkinson's  statement  in  answer  to  Senator  Watsow's 
question  on  page  118  of  part  1. 

Mr.  BRATTON.  Very  well,  Mr.  Presidoit.  I  shall  reread 
the  answer  In  its  entirety: 

Mr.  WiLstwsoN.  Senator.  If  the  committee  had  the  power  to 
adopt  section  2  of  the  resolution,  that  provides  that  only  a  white 
elector  can  vote,  the  primary  would  fall  under  the  decision  tn 
West  against  Bliley  as  an  illegal  propaeltton.  But  tha  oommittee 
may  say  that  only  a  white  man  can  run,  because  tha  Stata  can  not 
Interfere  with  the  qualifications  the  committee  nuiy  prescribe  for 
Its  candidates. 

If  you  read  the  case  of  Nixon  against  Hemdon.  which  went  to 
the  Supreme  Court  of  the  United  States,  you  wiU  find  that  a 
statute  was  passed  in  Texas  {ffovidlng  that  only  white  folks  could 
vote  in  their  primary  elections  down  there,  and  the  Supreme 
Court  very  promptly  struck  that  down  and  said  that  was  a  viola- 
tion of  the  thirteenth  and  fourteenth  amaxdmdnta. 

Texas  came  back  and  amended  its  law.  put  the  power  la  tha 
hands  of  the  committee  to  fix  the  qtiallflcatlons  of  candidates. 
The  case  went  back  to  the  Federal  court.  JUdge  Hutchinson  in 
the  Federal  court  in  Texas  wrote  the  oplnkm  In  Nixon  r.  Condon 
(34  Fed.  (2d)  464).  and  he  aald  the  SUte  baa  nothing  on  earth 
to  do  with  the  qualifications  of  ths  candidate.  The  committee 
can  say  that  only  a  white  man  can  run,  that  only  a  negro  can 
run.  that  only  a  Chinaman  can  run.  If  they  want  to.  That  Is  a 
political  question.  The  question  of  who  can  vote  Is  a  legal  ques- 
tion, and  In  the  exercise  of  lU  poUce  power  the  State  may  aay 
that  only  those  who  possess  the  same  quail  float  ions  as  the  candi- 
date may  vote  in  the  nominating  procedure  of  the  organization. 

That  is  the  theory  on  which  they  reached  that  result.  If  you 
are  going  to  have  a  Baptist  church,  you  must  elect  a  preacher;  tf 
you  are  going  to  elect  a  Baptist  preacher,  and  you  say  he  has  to  be 
a  Baptist,  a  deep-water  Baptist,  then  only  deep-water  BaptisU 
can  vote  for  him. 

Continuing: 

Senator  HAsmtos.  Suppose,  lust  aa  aa  extreme  lUuatratlaa,  in 
order  to  get  your  point,  that  the  commtttae  had  said  that  this 
primary  is  called  for  the  pxirpose  of  ascertaining  which  member 
of  the  Bankhead  family  shaU  be  a  candidate  for  UnMad  States 
SenatOT.  You  contend,  aa  I  understand,  that  that  was  within  the 
power  of  the  committee.    Is  that  eorreot^ 

Mr.  Wn.KiM8o«.  Tea,  air;  I  think  that  Is  tnia. 
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_ jam  furtlwr  centead  ttM*  in  tli«t  tn- 

th*  qtiAllAad  electors  would  h*v»  bean  Uiattid  to 

'tm,i»r.  ZtttxiktlH*  litnM. 

Tben.  lir.  PrwWtnt.  eonttnuliif  to  page  126.  Mr.  WiOdin- 
adU 


I  hav«  r«wy»«it<i.  fMrtVtrtr.  thAt  tbe  oonmlttM  tamy  fix  any 
^iMllflMtloo  tor  A  fnrtlrtata  thay  vant  to. 


Mr.  BRATHOlt    I  yield  to  the  SeiMtor  from  Idaho. 

Mr.  Tiya^»^  As  I  andersUad.  the  attorney  for  Mr. 
HefllD  rwiciiilii  tlMit  tba  mmmltfr  eoald  fix  anj  quaUflca- 
ttam  for  a  c«ndidat*  that  they  mm  fit 

Mr.  BRATTOM.    Tea.  Mr.  Prasideat 

Mr.  IK«>A*»  Wbal  Is  the  ccotmtWm.  then,  with  refer- 
enee  to  that  aattert 

M^.BRATTON.  The  coDtenttoo  to  that  under  the  law  the 
Qualiflcatians  of  the  candidate  and  the  voter  most  be  the 
and  that  the  reaolntkm  In  question  fixed  different 
that,  so  far  as  the  Toter  was  concerned.  It 
merely  regulred  that  he  belle?e  in  the  istnciptes  of  the 
ruiiNinlh  Party  and  Und  *****!«*^  to  support  the  nominees 
ef  that  laiusaiy.  that,  so  ttat  as  the  candidate  was  concerned, 
he  nost  go  beyond  ttttt  and  gire  idbmative  assurance  that 
in  the  pr**^t^  tlecttom  he  supported  the  nominees  of  the 
party. 

Mr.  BORAH.  Then  the  attorneys  for  Mr.  Heflin  do  not 
concede  that  the  committee  may  fix  any  qiuallflcatlons  for 
the  ^ndVlftt*  that  they  see  fit.  If  they  contend,  on  the  other 
hand,  ttiat  those  Tifi^f^^^^"*  are  limited  by  the  qualifica- 
tloBs  ef  the  Toter. 

Mr.  BRATTON.    The  effect  of  ttie  argument  ts  that  the 
oommtttee  may  fix  any  qnaTlflfstkinn  tt  pleases  so  far  as  the 
to  CQBoened.  and  that  by  operatioQ  of  law  the 
quaUflcattoDS  automatically  attach  to  the  voter. 

Mr.  BORAH.    I  see. 

Mr.  BBATTON.  X  shall  undertake  to  show  two  things 
about  that:  Ftrat»  that  the  contention  to  not  sound;  second, 
that  if  that  to  scMmd,  the  result  of  the  action  of  the  com- 
niltftii  was  iisi  iilj  to  pcraOt  others  to  vote  than  those  who 
were  eoUtled  to  vote;  that  It  simply  permitted  additional 
pcceens  to  vote;  that  It  did  not  exclude  voters  entitled  to 
lote;  and  thaf.  Senator  Heflin.  having  been  properly  ex- 
etaidsd.  to  In  BO  position  to  raise  the  question. 

Mr.  BORAR.    Has  the  Senator  section  612  there? 

Mr.  BRATTOM.    Yes.    I  shaU  address  myself  to  It  now. 

Mr.  BLACK.    Mr.  President.  wlU  the  Senator  yldd  there 

Mr.  BRATTOIC.    X  yield. 

Mr.  BLACK.  In  addltkm  to  what  the  Senator  has  sug- 
gested, under  the  law  ot  Alabama,  as  of  all  other  States,  If 
UtsHfft  to  CBftv  a  prtosary  or  an  dection  who  do  not 
the  tialtfifsttnns  fixed  either  by  law  or  by  the  com- 
fidtt«e.theyeanbeefaallented.  So  that  if  it  be  true  that  the 
qpMHf^ratfciPa  «(  the  voters  in  thto  case  were  automatically 
mill  ■■  »ii  jMliniianiiin  nf  the  candidate,  then  if  a  voter 
■tliiiHrtiil  to  vote  who  was  restrteted  by  thto  quahilcatlon 
hto  vote  oooJd  have  been  rhanwijged.  In  other  words,  ac- 
oovdiflg  to  that  wmjkmkn,  it  simply  restricted  the  numbor 
ef  todMilMli  irtio  eoidd  qaahfy  as  voters. 

I  aA  the  Senator  a 


lAr.  BRATTOM.    I  yield. 

Mr.  BORAH.  As  I  uadsrataad.  it  to  admitted  that  the 
f^tmmimimmm  eoold  Hz  the  qaahfteatlaos  of  the  candidates  and 
eevid  fix  any  gneWflrstlrivi  it  deshed.    Is  that  the  Senator's 


Ifr.  BLACK.    That  to  the  aAulSBieB  of  the  eouns^  for 
WMitor  Hfeffln, 
Mr.  BORAH.    And  that  to  the  position  of  the  senior  Sen- 


eandftdate  are  flsed.  ^h** 


Is,  as  I  eenstrae  the  optaion  of 
Court  of  Alabama,  that  ttiey  oouM  fix  any 


the  qualtAeations  of  the 
to  that  the  quaUAeatlou 


of  ttie  voters  nost  oorrespood  to  the  qnalfflratlnsis  of  the 
candidate? 

Mr.  BLACK.  That  was  the  contentlan  that  tliey  pre- 
sented to  the  committee. 

Mr.  BRATTON.  Mr.  President,  if  the  Senator  trcsn  Idaho 
will  give  attention,  I  desire  to  caU  atteutton  nmf  to  two 
stetirtes. 

Section  672  of  the  code  provides: 

Any  esecQtiTe  committee  of  a  party  may  fix  umitaeala  or 
other  qnelfflretlom  m  tt  may  dMm  naceanry.  for  v&aama  itoslrlng 
to  become  c&ndldatefl  for  nomination  to  oAea  at  a  nricMtfy  alae- 
tlon;  but  no  aaaesament  shall  ba  made  by  a  oooonuttae  for  any 
county  haying  by  the  last  or  a  fotnie  oanaus  a  popolstlan  of  lees 
than  46,000— 

And  80  forth.  In  other  words,  by  the  express  authority  of 
that  statute  any  party  may  fix  qualifications — any  (loallflca- 
tions—for  Its  candidates.  There  to  the  aouroe  of  tie  power 
of  the  committee  in  Alabama  to  fix  qualifications.  I  read 
the  language  again,  in  order  that  its  sweeping  acope  may 
be  appreciated: 

Any  executive  coxcmlttee  at  a  party  may  fix  aaaeaanenta  or 
other  quaUflcatloiis.  as  It  may  deem  nticteaary.  for  piitwooB  de- 
■blng  to  become  candidates  for  rinralnatieo  to  oOloa  aS  a  primary 
elaeUon. 

Sectl<m  612  to  vAiich  the  Senator  from  Idaho  adverted 
must  be  considered  in  connection  -with  that  statute;  ft  reads 
as  follows: 

AH  persons  who  are  qualified  electors  tmder  the  gcnerU  election 
laws  of  this  State  shaU  have  the  right  to  paiilelpata  in  such  pri- 
mary elections,  subject  to  auch  polttleal  or  othar  qnalUeaMans  as 
may  be  prescribed  by  the  State  executive  committee  or  governing 
body  of  such  political  party  for  Its  candidate.  The  Btatt  execuUve 
committee  may  delegate  to  the  serwal  eoonty  eaeeuUfs  eommtt- 
tasa  the  power  to  prescribe  the  quattflcaUoDa  c€  voters  la  any  pri- 
mary Section  for  the  nomlnatlim  at  candidates  for  oflcss  to  be 
AUed  by  the  vote  of  s  single  county. 

Ifr.  President,  two  views  arise  from  the  two  sections  of 
the  statute  construed  together.  Section  672  exiRtssly  pro- 
vides that  the  committee  may  fix  qualifications  foi*  its  can- 
didates. Section  612  provides  that  persons  possessing  the 
same  qualifieations  as  its  can^dates  duJl  have  thii  right  to 
vote;  but,  Mr.  President,  it  does  not  stop  there.  If  the  con- 
tention that  the  voter  must  possess  the  same  qualifieations 
as  the  candidate  is  sound,  the  legislature  would  hnve  put  a 
period  there  and  stopped,  because  that  would  have  com- 
ideted  tiie  legislation  on  the  subject  matter.  But  ttfCer  say- 
ing that  the  committee  may  fix  the  qualifications  3f  candi- 
dates, and  that  voters  havi^  the  same  quaHflcatKxis  should 
have  Uie  right  to  vote,  the  legislature  did  not  stop  there. 
It  cootlnned  to  say: 

The  State  esaeutive  committee  may  delegate  to  tlia  several 
county  executive  committees  the  power  to  presorlbe  the  qualifica- 
tions of  voters  In  any  primary  election  for  the  nomination  of 
candidates  for  oOces  to  be  lUled  by  the  vote  of  a  single  xnxnty. 

Mr.  President,  It  is  clear  to  me,  and  I  submit  tiat  what 
the  legislature  meant  was  twofold:  To  confer  by  legislative 
mandate  the  right  to  vote  upon  eyery  individual  possessing 
the  same  qualifications  as  those  fixed  by  the  oomniittee  for 
its  candidate:  and.  in  addition  to  that,  it  conferre<i  upon  a 
pcriitical  party  the  power  to  permit  others  to  come  into  Ite 
primary.  In  other  words,  my  construction  of  that  to  that 
the  flmt  section  of  the  statute,  612,  confers  upon  a  certain 
class  of  persons  Hbe  right  to  vote;  namely,  those  ^Amo  pos- 
sess ttie  same  qualifications  as  the  candidates,  aad  then, 
beyond  that,  the  party  could  fix  the  qualifications  :'ar  other 
persons  in  other  classes.  Still,  in  other  words.  Mr.  Presi- 
dent, just  as  thto  concrete  case  presents,  the  committee  had 
the  power  to  require  of  a  nominee  that  he  give  assurance 
that  he  supported  the  nominees  of  the  party  at  the  previous 
election;  and  every  person  falling  within  that  catetpory  had 
the  right  to  vote  under  the  stotute. 

The  committee  oould  not  take  it  away.  It  was  a  right  con- 
ferred by  the  sovereign  Stote.  but  as  to  others.  It  wtA  within 
the  power  of  the  committee  either  to  admit  them  or  exclude 
them  as  it  saw  fit.  As  to  one  class,  the  Stote  vested  Uie 
right  to  vote;  as  to  the  other  clas^  tt  left  the  pfirty  free 
either  to  confer  or  to  withhold  it.  as  the  par^  in  its  judg- 
ment saw  fit    So  that  the  momcot  the  committee  fixed  as 
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a  qualification  that  in  order  to  get  hto  name  on  the  ticket 
in  1930,  a  candidate  must  show  that  he  voted  the  ticket  in 
1928,  and  required  that  as  a  requisite  causing  hto  name  to  be 
on  the  ticket,  the  stotote  automatically  conferred  the  right 
upon  every  voter  in  Alabama  who  had  supported  the  ticket 
in  1928  to  vote.  As  to  others  the  State  did  not  confer  such 
power,  but  left  it  with  the  party  Itself  to  decide  whether  they 
should  be  admitted  or  excluded. 

Mr.  DILL.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Rosxnsoir  of  Indiana  In 
the  chair) .  Does  the  Senator  from  New  Mexico  yield  to  the 
Senator  from  Washington? 

Mr.  BRATTON.    I  yield. 

Mr.  DILL.  The  Senator  gave  a  number  of  examples  where 
the  Stote  committee  had  fixed  a  similar  requirement  as  to 
candidates  in  former  elections. 

Mr.  BRATTON.    Yes. 

Mr.  DILL.  Are  there  any  cases  where  the  Stote  committee 
had  made  a  different  requirement  for  candidates  than  for 
the  electors  in  other  Stotes.  as  they  did  in  1930? 

Mr.  BRATTON.    In  other  Stotes?    I  am  not  able  to  an- 
,.ewer  that  question.    The  Senator  says  in  other  Stotes? 
r    Mr.  DILL.    Oh,  no;  in  other  elections,  whether  they  made 
a  different  qualification  for  candidates  than  they  did  for 
the  electors. 

Mr.  BRATTON.    Yes;  that  has  been  a  rule  since  1910. 

Mr.  DIUL  They  have  made  a  different  requironent  for 
candidates  than  they  have  made  for  electors  ever  since 
1910? 

Mr.  BRATTON.  Since  1910.  They  have  required  ex- 
actly what  they  did  here,  that  a  voter  must  be  a  Democrat 
and  must  bind  himself  to  support  the  nominees  of  the 
party.  What  he  did  tho^tofore  was  not  the  subject  of  in- 
quiry. No  question  was  raised  about  it.  But  the  candidate 
was  required  to  give  assurance  that  at  the  preceding  elec- 
tion he  supported  the  nominees  of  his  i>arty.  That  distinc- 
tion has  obtained  in  Alabama  since  1910. 

Mr.  DILL.    May  I  ask  the  Senator  another  question? 

Mr.  BRATTON.    Certainly. 

Mr.  DlUi.  What  about  the  dates  of  the  enactment  of 
section  612  and  section  673  by  the  legislature? 

Mr.  BRATTON.  I  am  not  able  to  give  the  Senator  that 
infoimation.  But  let  me  say  that  prior  to  1919  the  first 
sentence  in  section  612  reads  thus: 

All  persons  who  are  qualified  electors  imder  the  general  elec- 
tion laws  of  this  State  shall  have  the  right  to  participate  In  such 
primary  elections,  subject  to  such  political  or  other  qualifications 
as  may  be  prescribed  by  the  State  executive  oonmilttee  or  govem- 
tng  body  oi  such  poUtlcal  party. 

In  1919  the  words  "for  ite  candidates."  were  added. 

Mr.  DILL.    Section  673  was  not  changed? 

Mr.  BRATTON.    Section  673  was  not  changed. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  BRATTON.    I  yield. 

Mr.  TYDINGS.  Is  it  not  a  fact  that  the  difference  be- 
tween the  qualifications  of  a  candidate  and  of  a  voter  are 
set  out  in  our  own  Pederal  Constitution?  For  example,  a 
man  must  have  been  a  resident  of  a  Stote  for  a  number  of 
years  to  be  a  candidate  for  the  Senate,  but  he  does  not  have 
to  be  a  resident  that  long  to  be  a  voter.  So  it  is  in  our  own 
Federal  Constitotion,  and  to  the  constitutions  of  practically 
all  the  Stotes.  where  the  qualification  of  a  candidate  fixed 
by  stotute,  not  by  committees,  makes  certain  limitotions  for 
'the  candidate  which  are  not  limitotions  upon  the  voters  who 
can  vote  for  the  candidato  Ihe  policy  sweeps  through  our 
whole  election  fabric,  In  practically  every  State  in  the  oo\m- 
try.  and  in  the  Constitotion  of  the  United  Stotes  itself. 

Mr.  BRATTON.  Mr.  President,  thto  particular  question 
has  been  decided  by  the  Supreme  Court  of  Alabama.  Borne 
disagreement  of  opinion  obtains  among  members  of  the 
committee  as  to  how  far  the  law  of  Alabama  applies.  It 
was  ecmceded.  however,  by  counsel  for  the  contestant  on 
the  argument,  that  the  law  of  Alabama  to  absolutely  con- 
trolling. He  tovited  the  committee  to  decide  the  case  under 
the  law  of  Alabama.  I  do  not  argue  that  the  Senate  to 
obligated  to  follow  blindly  the  law  of  Alabama.     I  think 


it  to  highly  persuasive,  Iwt "  aul'  flftiuagtoy  Counsel  for' 
the  contestant,  Mr.  Wilkinson,  stoted  to  the  committee: 


X  am  asking  the  committee  In  this  case  to  adopt  the  Alabama . 
rule.  Why?  I  think  It  mora  fair.  Both  of  ttMse  gcnUemea  m- 
volved  In  this  case  are  dtlaens  of  Alabama.  R  la  meonoelvabla 
that  anybody  could  claim  that  either  one  of  them  waa  Igneraat 
of  the  Alabama  rule  on  the  subject.  They  are  coDcJuslvaly 
presimied  to  know  the  law  of  Alabama.  Mow,  what  Is  the  law  of 
Alabama? 

I^  us  8c«  what  the  law  of  Alabama  to  with  respect  to  the 
power  of  the  committee  to  fix  different  qualifications  for  its 
candidate  from  those  fixed  for  the  voter.  The  identical 
question  was  involved,  construing  thto  exact  sj^tute,  In  the 
case  of  Lett  v.  Dennis  (129  Southern  S3).  I  read  the 
stotement  of  the  case,  and  then  address  myself  to  the  perti- 
nent parts  of  the  opinion. 

Mr.  DILL.    What  was  the  date  of  the  decision? 

Mr.  BRATTON.  Thto  case  was  decided  May  31. 1930. 

Mr.  TYIHNOS.  Bifr.  President,  before  the  Senator  reads 
that,  may  I  ask  him  another  question? 

Mr.  BRATTON.    Certainly. 

Mr.  TYDINGS.  Is  It  the  viewpoint  of  the  attorney  for 
Senator  Eefiin  that  In  every  respect  Vbt.  nualifications  of 
the  candidate  and  the  voter  must  be  the  same? 

Mr.  BRATTON.  It  to  the  contention  of  counsel  for  the 
contestant  that  the  committee  may  fix  the  qualifications  of 
a  candidate,  and  that  by  operation  of  law  the  qualifications 
of  the  voter  become  the  same. 

Mr.  TYDINGS.    In  all  respects? 

Mr.  BRATTON.   In  aU  respects. 

Mr.  TYDINGS.  I  was  wondering  whether  that  would 
apply  as  to  age.  A  person  might  have  to  be  a  certato  age 
to  hold  a  i;)articular  office,  yet  one  who  had  not  reached  that 
particular  age  would  be  entitled  to  vote. 

Mr.  NORRIS.  I  suppose  nobody  contends  that  the  com- 
mittee could  fix  those  qualifications. 

Mr.  BRATTON.    I  think  not. 

Mr.  NORRIS.  The  contention,  as  I  uzuierstand  it.  to  tiiat 
these  other  qualifications,  about  whieh  the  Senator  to  now 
q;>eaking,  ture  qualifieations  fixed  by  law,  it  may  be  the  Stote 
constitotion,  the  State  law,  or  the  Federal  ConstituUon,  as 
indeed  tha.t  would  apply  in  thto  particular  case. 

Mr.  TTDINOS.  I  understand  the  division  there,  but  the 
point  I  was  trying  to  arrive  at  was  that  that  being  the  gen- 
eral situation  of  the  stotutes  themselves,  if  the  point  ot  rea- 
sonableness brought  out  by  the  stotote  to  the  court  would 
not  be  withto  the  committee's  provinoe,  assimiing  that  it 
was  net^ssAry  to  make  other  limitations. 

Mr.  BRATTON.  I  take  it  that  no  one  would  contend  that 
because  a  person  to  required  to  be  30  years  of  age  to  be  a 
candidate  for  the  office  of  United  l^ates  Senator,  the  com- 
mittee could  exclude  all  persons  unda  30  from  voting  at  an 
electi<»i  for  Senator.  No  such  hypothetical  case  was  pre- 
sented to  the  committee,  and  I  apprehend  that  we  would 
have  no  disagreement  about  that. 

Mr.  smPSTEAD.  Mr.  President,  am  I  to  understand 
that  the  iState  law  gives  the  committee  the  right  to  fix 
qualificati(ms  which  might  deprive  an  elector  of  the  rlghilr 
to  vote? 

Mr.  BRATTON.    The  stotute  of  Alabama  simidy  provides ! 
that  the  purty  may  fix  qualifications  of  candidates,  without  > 
any  limitoUon.    That  to  section  672.    Perhaps  I  had  better 
read  it.    It  to  not  quoted  to  the  reporto    Let  me  reread 
section  672  of  the  Alabama  Code: 

Any  execimve  commlttse  of  a  party  may  fix  smSmiii tints  or 
other  qualifications  aa  it  may  deem  neceanry  for  penooa  '^tiinng 
to  become  candidates  tor  nomination  to  office  at  a  primary 
election. 

Section  612  provides: 

AU  persoruB  who  are  qtiallfled  eleotors  tmdar  the  geaaral  slec- 
tlon  lawB  of  this  State  ahaU  have  the  rl^t  to  partldpata  In  aueh 
primary  elections,  subject  to  stich  political  or  other  quaUAcattosas 
as  may  t«  prescribed  by  the  State  executive  eommittM  or  govern- 
ing body  of  such  poUtlcal  party  for  Its  eandldatea.  The  Mate 
otecutlve  ecmmlttee  may  delegate  to  the  seveml  eotmty  execu- 
tive committees  the  power  to  prescribe  the  qualiflcations  of  voters 
In  any  prtxnary  election  for  the  nomination  of  candidates  for , 
offices  to  be  filled  by  the  vote  of  a  single  county. 
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So  llMi  hy  aeetko  CTS  tlM  coiBBiJtKe  !•  ««ttM»1aed  to  fix 
any  iittaliflesyaaB  tt  tttM  fit  to  fix. 

Mr.  8HIPSXEAD.    For  a  candidate? 

Hx.  BEIATTON.    For  a  fanftiiiatf 

Ifr.  8HXP8TEAD.  Saetion  613  gives  the  power  to  fix 
QoalUlcatlons  of  voters? 

ICr.  BRATTON.    Tes. 

Mr.  SIIPSTEAD.  Under  that  broad  power,  it  seems  to 
me  It  is  very  possible  lor  such  a  committee,  a  private  or- 
ganfmttnn,  to  say  who  shall  and  who  shall  not  vote  in  the 
State. 

Mr.  BEATTON.  My  view  of  secUon  613  is  that  it  divides 
itself  into  two  parts:  that  after  the  conunittee  has  fixed  the 
QUaBflcatioDs  ol  a  candidate,  every  person  possessing  those 
quattfications  has  the  ri^t,  under  the  statute,  to  vote,  and 
no  committee  action  can  take  that  right  away  from  him. 
As  to  persons  not  pomessing  those  quaUflcations — that  is  to 
wy»  penons  falling  in  a  dUEerent  class  or  a  different  cate- 
gory— ^it  is  left  to  the  coaunittae  to  pass  upon  the  question 
whether  they  shall  be  admitted  or  excluded  from  voting  in 
the  primary.  So  that  when  the  committee  provided  in  1930 
that  in  order  to  be  a  candidate  a  person  must  show  that  he 
supported  the  ticket  In  1938  it  automatically  followed  that 
every  person  who  voted  the  ticket  in  1938  and  possessed  tbe 
ertSier  reqntranents  with  respect  to  age.  and  so  forth,  was 
-granted  the  absolute  right  to  vote  in  the  primary.  As  to 
ethers  not  meeting  the  qualtBcations  required  of  the  candi- 
date, the  committee  had  the  power  either  to  admit  or 
exclude  them  from  the  primary. 

Mr.  SHIP8TKAD.  Mr.  President,  when  an  elector  is  chal- 
lenged does  he  give  answers  to  questions  as  to  his  qualifica- 


Mr.  BRATrON.  Yes;  if  a  person's  name  Is  on  the  quali- 
fied list  furnished  tiy  the  prObate  Judge,  he  Is  entitled  to 
iwle.  If  his  nairae  is  not  on  the  qualified  list,  he  is  subject 
to  chalknge;  and  if  he  Is  chaUmged.  then  he  makes  an 
affidavit  or  otherwise  meets  tbe  challenge  and  votes. 

Mr.  SUUWIBAD.  If  an  Sector  is  challenged  and  runs 
the  flaantlet  of  the  qaahflcatiaDs,  and  answers  these  qxtes- 
tions  under  oath,  then  he  swears  that  he  will  suppOTt  the 
BoaiUnse  of  the  pafty  nominated  at  the  primary. 

Mr.  BRATTOW.    Tes. 

Mr.  SBIPSTBAD.  Suppose  he  should  change  his  mind 
after  the  primary  was  over;  eould  he  vote  for  anyone  else? 

Mr.  BRATTDIf.  Tliat  Is  a  moral  question  which  ad- 
dreases  Itself  to  every  voter.  In  a  great  many  States,  as  the 
Senator  wfB  recall,  there  is  a  pledge  at  ^te  top  of  the 
ballot  In  some  such  language  as  this:  ^I  am  a  Democrat 
and  pledge  mjrs^  to  support  the  nominees  of  this  primary.** 
It  Is  beMeved  that  of  itstif  oonstttutes  a  moral  obligation 
on  the  part  of  the  voter  to  support  the  ticket  in  the  general 
But  ft  has  no  legal,  binding  effect.  The  voter  can 
tt.  I  dare  say  that  in  Alabama  a  man  who  runs 
Uw  gaaatlet  and  votes  the  Democratic  tieket  in  the  primary. 
would  have  a  legal  ri^t  to  vk^te  that  obttgattcm  and  vote 
soHks  oikar  tieket  In  the  general  election.  That  Is  exclusively 
•  moral  ^oestton,  addressing  Itself  to  the  hiOviduaL 

Mr.  SlimilfiAD.  Re  Is  beinc  questioned  under  oath  as 
to  his  qualifications,  arul  one  of  the  qualifications  is  that  he 
win  suMiwtt  the  eandtdato  noBslnattwi 

M^.  BRATXON.    He  Obligates  himielf  to  do  so. 

Mr.  SBIPSrXBAD.    Aad  ho  answers  «*  Yes,"  under  oath. 


Mr.  SUIPSTEAD.  Then,  having  done  that,  the  Senator 
ht  lH»  •  lavH  rigM  or  a  raorai  right  to  disregard  that? 

Mr.  BRATTOH.  Be  has  a  lepd  right  to  do  so.  Not  a 
monu  xisui. 

Mr.  SHIPSTEAD.   A  legal  right? 

Mr.  BRA7TON.    Yes. 

Mr.  SHmnSAIX  n  aeans  to  ■»  tbat  this  kaves  the 
aaot  open  for  all  kinds  of  oi^ortonlty  to  interfere  with  the 
right  of  firtttchlae  a(  an  deetor. 

Mr.BRAlTOH.  In  what  way? 

Mr.  BHinriVAIX  R  seem  to  rm  that  the  law.  If  it  can 
dp  80,  ddegstcg  to  a  private  actaniattoQ  or  committee  the 


right  to  sagr  who  shall  and  who  can  and  who  may  rate  or 
not  vote. 

Mr.  BRATTON.  In  its  primaries.  Of  ooivse,  a  p:dltlcal 
party  is  a  political  organlzati<»i.  It  is  conducting  tlie  pri- 
mary for  the  purpose  of  nominating  its  candidates.  I  dioold 
think  that  a  political  party  should  have  the  right  within 
reasonable  limitations  to  say  who  should  participate  in  its 
party  activities  and  in  its  pariy  primaries.  It  is  mj  belief 
that  any  political  party  has  the  right  to  require  <^  tha  voter 
that  he  assert  his  loyalty  to  the  party  uid  obligate  lUmself 
to  sunwrt  the  nominee  as  a  prerequisite  to  voting.  Of 
course,  he  could  disregard  the  obligation  in  the  genend  Sec- 
tion and  vote  some  other  ticket.  The  obligation  li  quite 
similar  to  the  one  now  imposed  upon  presidential  electors. 
A  man  may  be  elected  as  a  presidential  elector  on  com  ticdcet 
and  he  may  cast  his  vote  in  the  Electorid  College  'or  the 
nominee  of  another  p^ty.  He  is  bound  only  by  his  sense 
of  moral  obligation,  and  so  It  Is  with  the  voter,  lie  may 
disregard  his  moral  obligation  and  repudiate  the  iiromlse 
he  gave  to  the  party  as  prerequisite  to  participating  in  its 
affairs.  Be  can  do  that  in  the  generad  election.  I  di>  think, 
however,  that  a  (larty  has  the  right  to  require  any  person 
who  steps  up  to  a  booth  to  vote  to  assert  himself  x>  be  a 
member  of  the  party  azxi  obligate  himself  to  support  the 
nominees  of  the  primary. 

Mr.  President,  I  vras  about  to  discuss  the  case  decided  by 
the  Supreme  Court  of  Alabama  oonstming  this  statute, 
involvb^  the  identical  question  now  before  the  Senate.  It 
is  the  case  of  Lett  v.  Dennis  (129  Southern,  33) .  deciced  May 
SI,  1990.  The  statement  of  the  case  is  as  fellows,  anl  shows 
that  the  oon^oversy  relates  to  this  particular  primary: 

Tbe  Cbllton  County  RepabUcim  executive  committee  called  • 
primary  eleetton  to  be  IMA  "  wtth  tbe  State  primary  ele^km  on 
AoguM  la.  use."  In  tlae  ean  raaolutioo  aU  quaUHed  vctcn.  re- 
ganUeea  ol  paat  party  aflUlatlona  and  «bo  batteva  In  tba  prlnolptee 
of  the  Rejmbllcan  Party  and  pledge  themeelTeB  to  support  tbe 
nominees  of  sucb  party  tn  tbe  prtmary,  were  Invited  to  partici- 
pate. But  aa  to  one  deelring  to  beocmae  a  raiwUdate  ther>  wae  an 
additional  requirement  tbat  be  atata  "  under  oatb  bow  l»  or  aba 
voted  in  tbe  last  general  election  of  1028;  tbat  ta.  wbeMxar  eald 
proposed  candidate  supported  tbe  Republican  ticket  or  tie  Demo- 
cratic ticket  or  voted  a  split  ticket.''  Tbla  oath  was  re<iulred  to 
be  filed  with  tbe  chairman  and  kept  on  file  oped  to  Inaptetkm  aa 
well  a«  publlsbed  in  a  newspaper  published  in  said  cotmtir.  M.  F. 
Lett  deelred  to  become  a  candidate  in  said  primary  for  Jie  ofllce 
of  member  of  tbe  board  of  education  of  Cbllton  Oouaty,  and 
complied  with  all  requirements  of  said  executire  commit  ;ee  aa  to 
such  candidacy  save  one.  He  declined  to  make  the  oaJi  above 
outlined.  For  his  declination  to  conform  to  thla  require]  aent  the 
chairman  refused  to  certify  his  name  as  a  candidate  for  dOd  olBce. 
and  this  mandamus  proceeding  waa  resorted  to  for  tbe  piurpoee  <tf 
compelling  such  certification. 

Then  the  coinrt  discusses  the  procedure  and  ssys  that 
mandamus  was  a  lo-oper  course  to  pursue. 

Mr.  NORRIS.  Mr.  Pre^dent.  may  I  intema>t  the  Senator 
at  that  point? 

The  PRESIDING  OFFICER.  Does  the  Senator  frim  Hew 
Mexico  yield  to  the  Senator  from  NdOraskaf 

Mr.  BRATTON.    I  yield. 

Mr.  NORRIS.  The  oath  was  one  that  required  him  to 
swear  that  he  would  support  the  nominee? 

Mr.  BRATTON.    Oh,  no: 

But  as  to  one  destrtng  to  become  a  candidate  ttiere  waa  an  addi- 
tional requlxament  tbat  be  state  "  un<ter  oath  bow  be  or  the  voted 
in  the  last  general  election  of  1B2S  " — tbat  la.  wtwthcr  laid  pro- 
poaed  candidate  voted  the  Republican  ticket  or  tb«  OetaoeraUo 
tieket.  or  voted  a  split  ticket. 

Mr.  NORRIS.  I  would  like  to  ask  the  Senator  a  iiuostlon 
as  to  his  kiea  of  that  law.  Suppose  a  candidate  had  taken 
that  oath.  Afterwards  he  was  arrested  for  perjury,  }'or  hav- 
ing sworn  falsely.  Could  a  prosecution  be  sustained  under 
the  law?  Could  a  conviction  or  perjury  be  sustained  under 
that  statute? 

Mr.  BRATTON.    Tm  making  a  false  aAdavttt 

Mr.  NORRIS.    Yes. 

Mr.  BRATTX^.  I  think  so,  unless  tt  might  be  ciefeated. 
becauae  the  oath  was  not  a  mandatory  one.  with  no  legal 
effect:  that  it  was  one  voluntarily  takea  in  part]'  affairs 
nthoat  any  legal  status  before  the  law.    Unless  uixm  that 
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consideration  such  an  indictment  could  be  attacked.  I  think 
a  prosecution  for  false  swearing  could  be  supported. 

Mr.  NORRIS.  Then  let  me  ask  the  Senator  another 
question.  That  oath  or,  in  the  case  l>efore  us.  under  the 
Alabama  law,  the  oath  there  requires  them  to  state  that 
they  wiU  support  the  nominee  or  the  nominees  of  the  pri- 
mary. Suppose  an  elector  takes  that  oath  and  is  permitted, 
by  reason  of  having  taken  it.  to  vote  in  the  primary  and 
afterwards  he  violates  the  oath  and  does  not  support  and 
does  not  vote  for  the  candidate.  For  the  sake  of  arg\mient. 
admitting  that  is  true,  could  he  be  prosecuted  for  perjury? 
.  Mr.  BRATTON.  No.  One  may  be  indicted  for  false 
swearing  only  respecting  present  or  past  facts.  If  a  man 
should  swear  that  he  will  do  a  thing  in  the  future  and 
does  not  do  it,  he  can  not  be  prosecuted  for  that.  His 
stetement  mtist  relate  to  an  existing  or  past  fact.  A  man 
might  make  affidavit  that  he  would  sufiport  the  nominees 
of  the  party  in  the  general  election  and  then  openly  flout 
that  statement  and  repudiate  it  and  openly  vote  another 
ticket,  but  he  could  not  be  prosecuted,  because  the  require- 
ments for  a  prosecution  for  perjiny  or  false  swearing  must 
relate  to  and  must  be  predicated  upon  an  existing  or  past 
fact. 

'  Mr.  NORRIS.  Then  under  the  law,  as  the  Senator  looks 
at  it — and  I  agree  with  him  entirely — the  effect  of  the  tak- 
ing of  that  oatb  would  be  practically  nothing?  It  would 
not  mean  anjrthing  as  a  practical  proposition. 

Mr.  BRATTON.  That  would  follow.  The  oath  is  re- 
quired only  of  a  candidate.  A  voter  who  is  challenged  makes 
statements  respecting  his  party  loyalty  and  his  promise  to 
vote  for  the  nominees  of  the'  primary. 

Mr.  NORRIS.    Is  not  that  under  oath? 

Mr.  BRATTON.  No;  that  is  Just  a  statement  in  response 
to  questions  propounded  when  he  is  challenged.  It  is  the 
candidate  who  makes  the  written  oath  promising  to  sup- 
port the  nominees  of  the  ticket.  But  I  think  a  candidate 
could  repudiate  that  oath  and  could  vote  another  ticket  in 
the  general  election  and  yet  he  could  not  be  prosecuted 
under  a  statute  for  false  swearing. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDINO  onTCER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Montana? 

Mr.  BRATTON.    I  yield. 

Mr.  WHEELER.  He  would  be  morally  bound.  The  moral 
obligation  on  his  part  would  be  a  good  deal  the  same  as  the 
moral  obligation  on  the  i>art  of  delegates  who  are  elected 
in  the  various  States  to  the  Republican  National  Conven- 
tion, where  they  have  a  primary  law  pledging  them  to  a  cer- 
tain candidate,  and  when  they  get  to  the  convention  they 
vote  for  another  candidate.  It  is  about  the  same  kind  of  a 
moral  obligatioiL 

Mr.  BRATTON.  Mr.  President,  after  steting  that  man- 
damus was  the  correct  procedure  to  be  adopted  in  this  case. 
the  court  continued: 

That  a  test  by  a  political  organization  of  party  affiliation  and 
party  fealty  is  reasonable  and  proper  to  be  prescribed  for  those 
participating  In  Its  primary  elections  for  nomination  of  candidates 
for  oOee  is  weU  nlgb  universally  recognlaed. 

It  Is  equaUy  weU  settled  tbat  sucb  a  test  in  no  manner  violates 
statutory  provlaiona  for  tbe  secrecy  of  the  ballot,  for  as  has  been 
well  said.  "  It  is  the  secrecy  of  the  ballot  which  the  law  protects 
and  not  secrecy  aa  to  the  political  party  with  wblcb  the  voters 
Intend  to  act." 

Mr.  President.  I  shall  not  read  the  decision  at  length.    I 

ikip  to  this  language: 

We  therefore  conclude  that  the  committee  acted  well  within  Its 
authority,  as  expressly  recognized  by  section  872  of  tbe  code,  In 
prescribing  tbe  test  oath  of  party  loyalty,  and  tbat  Its  actioo  Is 
not  subject  to  tbe  crltlclam  that  it  was  arbitrary  or  unreasonable. 
Our  attention  la  directed  to  the  very  recent  case  of  Love  v.  Wilcox 
(38  8.  W.  (2d)  515,  from  tbe  Supreme  Court  of  Texas)  as  having 
some  bearing  upon  the  instant  case.  We  have  studied  the  opinion 
with  much  interest  and  care,  but  tbe  statute  of  Texas  there  con- 
sidered is  so  widely  variant  from  tbat  of  this  State  as  to  render  the 
decision  of  no  value  here.  As  pointed  out  In  tbe  opinion,  tbe 
Texas  sUtute  limited  tbe  discretionary  power  of  the  party  exeeu- 
tlva  Qommlttaa  as  to  quallAcaUons  of  parUolpanta  in  the  party 
primary  by  expressly  prbhlMtlng  exclusion  of  anyone  because  of 
"  tonnar  poUUcal  views  or  aflUlaUona.** 


The  optalon  proceeds;  "The  oommm«e>B  dlaereCteoary  poww  is 
further  restricted  by  the  statute  directing  that  a  alngle  uniform 
pledge  be  required  of  the  primary  participants.  Tbe  effect  of  tbe 
statutes  is  to  decline  to  give  recognition  to  tbe  lodgment  of  power 
In  a  State  executive  committee,  to  be  exercised  st  its  dlseretlon." 
It  Is  to  be  noted,  therefore,  that  the  Texas  statute  is  tbs  very 
antithesis  of  the  Alabama  statute,  which  fully  recognlaea  and  give* 
force  and  effe<:t  to  the  discretionary  power  of  tbe  committee  In 
the  opening  sentence  of  section  672  of  the  code:  "Any  executive 
committee  of  a  party  may  fix  assessments  or  other  qualifications 
as  It  may  deem  necessary,  for  persona  desiring  to  become  oandl- 
datcfl  for  nom:jiatlon  to  office  at  a  primary  election."  As  con- 
trasted with  the  Texas  statute  limiting  tbe  committee's  discretion, 
our  statute  leaves  the  matter  entirely  with  the  committee  without 
limitation  or  i-eetralct  in  this  regard.  Ifo  further  dtseaaston  U 
necessary  to  demonstrate  that  tbe  case  of  Love  v.  Wttoos.  supra,  to 
wholly  Inapplicable  here. 

So.  Mr.  President,  the  identical  question  now  presented  to 
the  Senate,  and  upon  v^ch  ttie  minority  of  the  full  com- 
mittee rests  its  views  at  least  in  pari,  has  been  decided  by 
the  Suprone  Court  of  Alabama  rft'dingn^Khtng  ite  statute 
from  the  Tex:as  statote.  and  pointing  out  that  under  Its  stat- 
ute the  committee  is  free  to  fix  regulations,  such  questions 
resting  in  the  discretion  of  the  committee,  whereas  the  stat- 
ute of  Texas  denied  that  power  to  the  committee. 

Mr.  President,  I  have  canvassed  the  statute  and  havB 
undertaken  to  anaJjrze  it  and  to  give  the  Senate  my  viewi 
wfth  respect  to  its  correct  interpretation.  Let  me  repeat, 
and  I  shall  do  so  hastily,  that  under  the  Alabama  law  the 
Stete  committee  is  authorized  to  prescritte  qualifications  for 
its  candidates.  The  Alabama  eouri  in  the  case  oi  Lett 
against  Denris  holds  that  the  power  is  without  restriction, 
without  limiiiation,  without  proscription.  It  is  my  view, 
however,  than  the  qualifications  prescribed  must  be  reason- 
able. I  dare  say  that  every  presumption  in  favor  of  a 
qualification  fixed  should  be  indulged.  It  tiuxJd  be  over- 
turned only  itn  the  case  of  palpably  flagrant  unreasonable- 
ness. I  dare  say  that  no  one  tn  the  Senate  will  contend' 
that  party  loyalty,  not  on  the  pari  of  the  voter,  not  on  the 
part  of  the  citizen  who  wants  to  participate  in  the  primary, 
but  on  the  part  of  him  who  sertu  honors  at  tbe  hands  of 
his  party,  is  not  an  unreasonable  qualification.   • 

Mr.  LONG.    Mr,  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Louisiana? 

Mr.  BRATTON.    I  yield. 

Mr.  LONG.  Living  pretty  close  to  Alabama.  I  have  al- 
ways understood,  and  from  the  record  which  I  have  here 
it  seems  to  be  very  patent,  that  they  have  had  considerable 
legislation  aiiatnst  party  bolters  in  both  parties.  Does  not 
the  record  show  pretty  deariy — it  seems  from  the  resolu- 
tions that  it  does  unless  there  is  something  to  the  contrary — 
that  the  contestant,  apparently  very  promineat  in  the  poli- 
tics of  the  State,  has  evidently  been  benefiting  and  shelter- 
iilg  under  this  very  provision  which  has  been  in  the  law  for 
at  least  some  years.  Is  there  anything  in  the  record  to 
show  that  he  has  done  anything  except  to  participate  in 
elections  under  such  condition  or  has  he  urged  any  contest 
against  similar  requiremente  in  days  past  when  other  candi- 
dates were  barred? 

Mr.  BRATTON.  The  only  thing  in  the  record  is  that, 
and  in  req?onse  to  the  statement  that  this  had  been  the  uni- 
form procedure  in  Alabama  since  1910.  and  that  Senator 
Heflin  was  nominated  under  exactly  the  same  sort  of  a  reso- 
hition.  jSenalxH-  Heflin  said  that  was  not  true.  Otherwise, 
the  record  is  silent  as  to  what  Senator  Heflin  has  dona  or 
has  not  d<me  with  respect  to  approving  or  disapproving  reso- 
lutions of  this  character.  Let  me  give  Senator  Heflin  credit 
for  saying  to  the  committee  that  he  was  not  nominated  to 
1924  under  a  rest^tioQ  Uke  ttiia  one.  That  Is  aD  there  is 
in  the  record. 

Mr.  LONG.  The  record,  however,  shows  that  there  was  a 
resohitifHi  on  the  subject  when  Senator  Heflin  was  nomi- 
nated in  1934? 

Mr.  BRATTON.  The  Senator  win  remember  that  to  1924 
the  full  State  committee  remitted  the  matto*  to  a  sobeom- 
mlttee,  and  the  zeeord  does  not  show  wtiat  the  subcommittee 
did.  or.  if  it  does.  I  hsve  owtooksd  It 


858S 


CONGRESSIONAL  RECORD— SENATE 


April  21 


the  Senator  asked  what  tbe  ccntestant  did.  tf  axiytbing. 
to  cry  out  against  a  resolution  of  this  kind.  I  shall  state  to 
him  v«rt>atim  what  was  said  and  all  that  was  said.  On  page 
163,  part  1  of  the  hearings.  Senator  Heflin  said: 

ICr  Bankhcad  said  that  I  have  been  nominated  to  the  same  l:lnd 
of  a  primary  as  that  In  which  he  was  nominated.  I  beg  leave  to 
djffer  with  hhn,  M  I  had  been  nominated  la  a  primary  like  that  I 
new  coold  have  forgotten  it. 

Senator  Heflin  said  substantially  the  same  thing  Jtzst  a 
few  days  aga 

Etowever,  Bftr.  President,  I  do  not  want  to  be  diverted  Into 
»^^.  f^»ftrr»»*>*  of  argument.  I  am  content  to  submit  that  this 
has  been  the  party  pohey  stnee  IflO;  that  it  is  not  a  new 
asrstem:  that  it  was  not  devised  to  exclude  any  one  individual; 
that  It  faarmoDtas  with  pnerloiia  procedure;  and  that,  under 
Cte  law  of  ifci^h^w**^  as  eonstnied  by  the  Supreme  Court  of 
Af«H«»»  rmon  the  Mtntlcal.  predae  qoestion.  the  State  ccm- 
mlttae  had  tte  right  to  exact  the  oath  of  loyatty  required 
in  this  partteohur  caae.  The  conrt  held  in  Lett  against  Den- 
nb  that  It  vaa  leaaonabie:  and  eouna^  for  the  contestant 
Hittiarttf  In  tise  early  stagas  d  the  proceedings  said  that 
the  law  of  ATt*^"*«  mmt  govcm  and  control,  because  both 
parties  were  familiar  witti  the  law.  and  should  be  bound  by 
it  Of  eoone.  the  Senate  win  follow  that  unless  it  is  so 
flagrantly  ineonect  and  unaoond  as  to  offend  the  sense  of 
Ittstiee;  and  X  daze  aay  that  this  case  does  not  present  a 
csnsUnratloB  of  that  ehaiacter. 

ICr.  BLACK.  Mr.  President,  win  the  Senator  from  New 
Mealeo  yield  to  me? 

Itae  PRESnHNQ  OWnCER  (Mr.  HAmsLS  in  the  dtair) . 
Doea  the  Senator  from  New  Mexico  yMd  to  the  Senator  from 


Mr.BRATTON.    I  yield. 

Mr.  BIACK.  Would  it  diaeopcert  the  SesMitor's  argum«it 
to  have  inaevted  In  the  Rsooaa  at  this  iriace  a  few  lines  f r(xn 
a  decMoB  in  the  House  of  Representatives  on  the  law  of  the 


.  Mr.  BRATTON.    Not  at  aU.  Mr.  President. 
Mr.  BLACK.    I  read  a  Quotation  from  Wright  i>.  PuUer. 
In  House  Election  Cases,  at  page  152; 


at  tkla  prdlmUyoy  point,  the  committee  pro- 
ceeded to  the  firamlnaMfm  at  tb«  lav  ana  teatbnoay  Involved  In 
thlacMe. 

In  dtacharglz^  tbe  last  duty  the  committee  considered  that 
•itlMyaga  tbe  Moam  off  BefnaaBtattvea.  by  vtrtu*  of  the  fifth  sec- 
Moa  of  tiM  tnt  mrtkM  at  11m  Federal  CJonstltutlon.  are  made 
ladgM  ai  ttaa  <lTPt*fn  ratanaa  and  gualtflcatlona  of  its  members, 
]af  tilts  poaw  Is  not  ptmary  tmt  ts  aubordlnate  to  the  second  and 
taneth  BBCtlf  -tm  at  the  moam  artlde.  ttw  ftrat  of  theea  aeetioos  pro- 
vMmg  that  tbe  alaLtnra  ai  ttoa  Maaban  ibaU  haV*  the  quaUflea- 
tkaaa  at  Ibf'  Moat  uaaMCwaa  taraaeh  of  tba  Steta  lagldatwe.  the 
foarth  saotjOB  Mapoweilng  and  urthorizlng  the  lagialature  in  each 
Siata  to  pnaerfba  tha  pSaoca,  timoa.  and  manner  of  holding  elec- 
tloaa  far  Bsaataia  aM  imiaaauitatlwta.  aoab  ragmatlons  beiag 
anh)att  to  altacattaaa  aaMle  by  Oao^aaa* 
By  Isroa  at  tbaaa  amilaiuna  tba  Tloi'Ma  la  ooaapeUad.  when  ad- 
'^*^»**g  tn  aay  matter  afftcUng  the  alaetion  latuzna  or  quail- 
er  tta  liatnbaia.  to  nMka  the  law  at  tba  reapectlve  Statee 
aay  taa  ratiauai  tta  nda  at 


Mr.  BfUTTON.    Ifow.  Mr.  PresMeBt 

Mr.  NORiUB.    Before  the  Senator  leaves  that  point,  wffl 


yM«tofte 


Doci  the  Senator  from  N^w 
tor  from  Hebraska? 


ive  the  eovti  of  Alabama,  or  of  any 
OB  the  proTlBlon  oC  section  S12  of  the 
II  MWi  to  Be,  Is  involved  here, 
umiitili^  tiM  qaanSeatSeiiB  ef  v«ters  and  of  candidatea  to 
betteMMBtf 

Mr.  BBATTOK.  No.  MT.  Pteaideai;  eeoDae]  for  neither 
party  brou^t  to  the  committee  any  authority  as  to  the 
valMRy  of  a  atatota  Identleal  or  strlklDgly  similar  to  the 
raw  In  (llabaiin  sfid  rmr  ranarrti  fhlled  to  dlscloee  one. 

Now.  Mr.  President,  let  us  see  what  the  attttode  of  the 
rwBfHiiM^  Bmm/tar  ^*— **»*"^^  mam  vtth  respect  tp  rrrduding 
Senator  t******!*  ffom  the  pi  laiartea. 
I  Quota  now  tram  part  t  of  ttie  hearlnga  at  page  isa»  Mr. 


While  I  lav«r  letUng  Senator  Heflin  run.  Z  always  took  tba 

poeltlon  that  the  committee  had  the  power  to  dlaclpllne  iinyone 
It  saw  at  and  to  fix  any  reasonable  quallflcattcns  for  Ita  stindanf 
bearvrs;  thai  it  would  be  an  abeurd  situatkm.  Inherently  f^beurd, 
to  place  any  political  party  In  a  position  wbere.  vrhen  It  was 
faced  with  a  party  cocteat,  a  party  strugg^  It  did  not  have  the 
Inherent  power  to  select  as  Its  leaders  those  who  not  onlj  stood 
for  the  principles  of  the  party,  but  thoee  who,  as  a  matter  of 
practical  experience,  could  go  out  and  appeal  to  tba  mamliershlp 
of  tbe  party  for  regularity  and  party  loyalty,  aa  yott  geniemen 
know  takes  place  In  all  political  campaigns. 

Again.  Mr.  Bankhead  said: 

Mr.  Ftte.  who  was  a  supporter  of  Senator  Heflln'a  candidatea 
In  tbe  primary,  and  supporting  him  at  tlve  primary,  and  who  vaa  a 
member  of  the  Stats  executive  conunlttee.  and  Uvea  in  my  town. 
wrote  to  me  after  the  action  of  the  State  executive  committee.  I 
had  given  out  a  public  statement,  published  in  the  papers,  in 
favor  of  letting  down  the  bars,  on  tbe  grounds  that  I  have  Just 
stated  frankly — not  because  tba  eoBunittea  did  noft  bava  tba 
power.  Following  tbe  action  of  tbe  SUto  ooaamlttaa  lir.  Ilto 
wrote  me  to  know,  among  other  things,  if  I  would  Join  in  a 
request  to  the  State  chairman  to  have  the  committee  reaasembla 
and  revfAe  ita  action. 

In  other  words,  according  to  the  statement  made  by  Sen- 
ator Tiftn^iiAft^ — and  it  is  UDcontroverted  in  the  record, 
until  the  committee  took  action — Senator  Bankhead  had 
stated  publicly,  and  his  statement  had  gone  In  the  press, 
that  he  favored  letting  down  the  bars  and  not  requiring 
aifldavlts  from  candidates  that  they  supported  the  nominees 
of  the  party  in  1928.  After  the  committee  had  acted,  after 
his  party  had  acted.  Senator  Bankhead  took  the  position 
that  he  would  do  nothing  to  undermtne  or  weaken  his  party; 
but  untH  his  party  spoke,  according  to  the  record,  he  favored 
removing  the  restriction  and  letting  the  candidates  go  before 
the  people  and  submit  the  question  In  the  political  forum. 
Senator  Bankhead's  attitude,  either  before  or  after  the  com- 
mittee acted,  can  not  be  the  subject  of  criticism.  On  the  con- 
trary, it  was  commendable. 

Mr.  President,  so  much  for  the  power  of  the  committee  In 
Alabama  to  do  what  it  did;  so  much  for  the  construction  of 
the  statute;  so  much  for  the  proposition  that  such  action 
harmonized  with  the  previous  action  of  the  Democratic 
Party  in  Alabama. 

After  the  primary  was  held,  after  Mr.  Bankhead  was 
selected  as  the  nominee  of  the  Democratic  Party,  neither  the 
contestant  nor  anyone  else  took  any  action  to  restrain 
j^aclng  his  name  upon  the  ticket,  to  withhold  distributing 
ballots  throughout  the  State  bearing  his  name  as  such 
nomii^ee  for  the  United  States  Senate.  On  the  contrary, 
the  contestant,  instead  of  presenting  the  matter  to  the 
courts  in  an  effort  to  prevent  tbe  consummation  of  what 
he  now  contends  was  a  fraud,  went  into  the  political  forum, 
had  himself  nominated  upon  another  ticket,  and  submitted 
his  cause  to  the  people  of  Alabama.  After  sustaining  defeat 
at  the  polls  he  now  essays  to  go  behind  the  election  Itself 
to  attack  the  primary;  that  is  to  say.  the  method  by  which 
Senator  Bankhead  was  nominated. 

The  authorities,  Mr.  President,  are  well-nigh  universal 
that  one  feeling  aggrieved  at  the  manner  in  whl(^  azx>ther 
waa  nominated,  one  chargizig  some  irregularity  or  defect  or 
illegality  in  the  primary  proceedings,  can  not  stand  kUy  by 
until  the  primary  is  merged  into  the  general  electioD  and 
thus  become  functus  ofllclo  and  then  undertake  to  go  be- 
hind the  election  and  raise  questions  respecting  the  validity 
of  the  primary. 

Those  interested  in  the  matter  wiU  find  In  the  report  of 
the  minority  of  the  subcommittee,  now  the  report  of  the 
majority  of  the  full  committee,  a  long  rteumi  of  cases  dls- 
cussLag  that  question.  I  quote  flrst  from  20  Carpus  Juris, 
page  132,  as  follows: 

Objactlona  relating  to  nominations  must  ba  timely  made;  other- 
wlaa  they  may  be  regarded  aa  iraived.  It  is  too  late  to  make 
tb«n  attar  th»  nominee's  name  has  been  placed  on  the  ballot  and 
he  haa  been  elected  to  office;  his  election  can  not  be  impeached  on 
the  gfound  that  statutory  requirements  regarding  nominations 
were  not  compiled  with  in  his  case,  or  that  bis  nomination  waa 
procured  by  unlawful  means. 

In  votnme  9,  Ruling  Case  Law,  page  1122.  the  rale  is  de- 
clared in  this  language: 
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?■■  Ibe  ganeral  rule  te  determining  the  efltet  of  txreguiarlties  in 
Xh*  conduct  of  elections  on  tbe  result  thereof  is  ai^llcable  when 
an  attempt  is  made  to  contest  an  election  by  reason  of  some  irreg* 
ularity  in  the  nomination  of  candidatM. 

It  is  tbe  duty  of  courts  to  uphold  the  law  by  sxistalning  elec- 
tions thereunder  that  have  resvilted  in  a  fxill  and  fair  expression 
of  the  public  will,  and  from  the  current  of  authority  the  follow- 
ing may  be  stated  as  the  approved  rule:  All  provisions  of  the  elec- 
tion law  are  mandatory  If  enforcement  Is  sought  before  election 
in  a  direct  proceeding  for  that  pxupoae:  but  after  election,  all 
should  be  held  directory  only,  in  support  of  the  result,  imleas  of 
a  character  to  effect  an  obstruction  to  the  free  and  inteUlgent 
easting  of  the  vote  or  to  the  ascertainment  of  the  result,  or  unless 
tbe  proviatons  affect  an  essential  element  of  the  Section,  or  unless 
it  la  axpreesly  declared  by  the  statute  that  the  particular  act  is 
easentlal  to  the  validity  of  an  election,  or  that  Its  omission  shall 
vendCT  It  void.  Voters  finding  the  ticket  or  the  names  of  eandi- 
datea  on  tbe  ofllclal  ballot  are  not  required  to  determine  whether 
they  are  entitled  to  a  place  thereon  but  may  safely  rely  on  the 
action  of  the  officer  of  tbe  law  and  on  the  presiunptlon  that  they 
bave  i>erformed  their  duty.  And  so  an  election  In  which  the  voters 
iiave  fuUy.  fairly,  and  honestly  expressed  their  will  Is  not  Invalid 
because  the  certificate  of  nomination  of  the  successful  candidate 
is  defective  through  the  omission  of  some  detail.  Nor  is  the  title 
of  the  successful  candidate  affected  by  a  subsequent  decision  hold- 
ing the  law  under  which  the  nominations  were  made  invalid. 

Other  authorities  too  numerous  to  discuss  at  length  are 
cited  in  the  report. 

I  call  attention  to  a  case  decided  by  the  House  of  Repre- 
sentatives invoh'ing  the  identical  legal  proposition  here.  I 
read  from  a  volume  entitled  "A  Historical  and  Legal  Digest 
of  All  the  Contested  Election  Cases  In  the  House  of  Repre- 
sentatives of  the  United  States  from  the  Pif£y-seventh  to 
and  Including  the  Sixty-fourth  Congresses,  1901  to  IQl?." 

The  case  to  which  I  refer  is  MacDonald  v.  Young,  found 
at  page  63  of  that  volume.  I  read  it  because  it  deals  so 
convincingly  with  the  question  now  under  consideration 
that  I  think  it  will  be  helpful  to  those  who  are  sufficiently 
Interested  to  hear  me. 

Contestant,  whose  right  name  Is  William  J.  MacDonald.  on  the 
face  of  the  returns  received  under  the  name  of  William  J.  McDon- 
ald 17.975  votes,  and  under  the  name  of  Sheldon  WUliam  J. 
McDonald  458  votes,  making  a  total  of  18,433. 

Contostee  received  18,100  votaa. 

I  will  Skip  to  the  relevant  part: 

Whether  the  nomination  of  Rogers  was  regular  and  In  con- 
formity with  the  primary  act,  or  whether  the  congressional  com- 
mittee was  reg\ilarly  formed,  we  do  not  deem  fatal  to  contest- 
ant's claim  to  a  seat.  It  is  sufficient  to  say  that  the  contestant's 
name  was  duly  certified,  as  required  by  the  general  laws  of  the 
State  of  Michigan,  to  the  election  boards  of  the  several  counties, 
and  by  them  printed  upon  the  official  ballot  for  the  use  of  the 
voters  at  the  November  election.  This  certification  took  place 
as  early  as  the  11th  day  of  October,  and  the  certificate  was 
made  a  matter  of  public  record  in  each  county  in  the  district. 
No  objections  were  made  in  any  county  in  tbe  district  by  Mr. 
•  Young,  any  elector  of  the  district,  any  officer  of  any  p<dltlcal 
party,  or  by  any  of  the  ti^tlon  ofllcials  to  the  manner  In  which 
Icr.  Rogers  or  Mr.  BCacDonald  had  been  nominated,  untU 
four  days  prior  to  tbe  5tb  day  of  November,  tba  date  of  the  gen- 
eral election.  The  contestee,  who  was  more  vitally  intereatad 
than  any  other  person,  by  telegram  to  aU  of  tba  boards  of 
election  commisslonars  In  the  district  requested  that  Mr. 
MacDonald*!  name  remain  upon  the  ballots  aa  they  were  printed 
and  in  bis  circular  invoked  the  rtile  of  tbe  people.  His  dealna 
la  tbta  lagard  w«fa  raapactad  by  tbe  election  officials  in  every 
voting  pradnct  In  the  district,  with  tba  axcaptlon.  as  shown  by 
avidanca,  in  one  voting  precinct  the  election  officers  pasted  blank 
paper  over  tba  nama  ta  tba  oontcataat,  thus  depriving  him  at 
tba  Prograaalva  votaa  In  that  precinct. 

The  prlmarj  act  proVldaa  that  any  oandidata.  feallag  aggrlavad 
on  aocoxmt  of  fraud  or  error  by  the  board  of  primary  election 
inapaotora,  or  in  tba  count  of  tba  votea  cast,  or  retxims  made  by 
tbe  board,  may  file  a  patttton  to  eonaet  any  arror  or  fratid  oom- 
plalnad  of,  and  that  the  board  of  alactloa  Inipactors  may  correct 
any  fraud  practiced,  or  irregularity  in  the  election.  This  Is  a 
remedial  statute;  and  tf  the  manner  of  the  nomination  of 
Joaaph  M.  Rogars  was  irregular  or  fraudulent,  its  proviatons  should 
.  bave  been  invoked  at  the  proper  tUne.  In  addition  to  this,  our 
oommlttaa  finds  that  the  courts  of  the  State  of  Michigan  had  the 
Inherent  right  and  power,  if  tbe  name  of  WUliam  J.  MacDonald 
waa  not  entitled  to  be  printed  upon  the  ballots  for  the  use  of  the 
voters  at  the  general  election,  to  have  corrected  such  Irregularity, 
and  that  recourse  should  have  been  had  to  the  courts  if  com- 
plaint was  to  be  made  prior  to  tbe  existence  of  the  right  of 
suffrage  by  the  electors  of  the  district. 

It  la  not  claimed  that  the  nomination  of  Rogers,  bis  reelgna- 
'  tlon.  and  the  filling  of  the  vacancy  with  the  name  of  the  con- 
testant, or  with  the  formation  of  the  congressional  committee 
who  selected  the  contestant  to  fill  the  vacancy  caused  by  Rogers, 
were  fraudulent.  It  Is  only  contended  that  It  was  Irregular  and 
not  in  atrtot  conformity  to  tbe  primary  act  of  tbe  State  of  Mlchl- 


gan.  By  a  long  line  of  unquestioned  precadants  astabUihad  by 
the  House  it  is  not  bound  to  take  oogniaance  of  tbe  *»^'^r^  In 
which  a  candidate  for  Congress  is  nominated,  unlesa  the  matboda 
exi^>loyed  are  unfair  or  fraudulent  and  bave  resulted  In  thwarting 
the  Will  of  the  electorate.  Objections  nakda  by  tba  contastaa  tS 
the  manner  and  form  of  the  nomination  of  the  contestant  ara 
highly  technical,  and  if  enforced  by  the  House  would  result  in 
the  disfranchisement  of  not  only  the  458  votes  cast  in  Ontonagon 
County  but  of  the  17,075  votes  cast  in  tbe  remalndar  at  tba 
district. 

We  believe  that  if  the  contestee  or  any  elector  in  tbe  dlstrld 
were  dissatisfied  with  the  manner  in  which  contestant's  bame  ap- 
peared upon  the  official  baUot  such  dlaaattsfactlon  should  bave 
been  exemplified  prior  to  the  general  November  alaetloo;  that  It 
wotild  be  exceedingly  unfair  and  ineq\iltabl«  to  wait  xmtU  after 
the  voters  had  mads  their  choice  between  tba  candidatea.  and.  tf 
not  then  satisfactory,  to  \irge  objections.  But  we  behave  tba 
nomination  of  Rogers  and  the  formation  of  tbe  mnfrfaslnnal  com- 
mittee were  regular  and  legal  under  the  provlaiona  of  tba  ptimarj 
act. 

The  House  held  in  this  case  that  a  candicfatte  or  ah  elector 
dissatisfied  with  the  way  in  which  a  nominaticm  had  been 
effected — that  is  to  say,  charging  irregularity  or  iUegali^ — 
should  take  advantage  of  it  before  the  general  eleetion: 
that  he  could  not  stand  idly  by  and  wait  until  the  eleetion 
had  been  held  and  then  complain  about  tbe  marjiner  of  the 
nomination. 

But,  Mr.  President,  under  the  contestant's  theory,  the 
committee  had  the  power  to  exclude  him  from  the  primary. 
His  counsel  admitted  repeatedly  in  the  record  that  the  com- 
mittee had  unrestricted  and  unproscribed  authority  to  im- 
pose qualifications  so  far  as  a  candidate  was  concerned.  If 
so,  Mr.  President,  under  his  own  admission,  when  the  com- 
mittee passed  the  resolution  it  excluded  him  and  eliminated 
him  from  further  consideration  as  a  candidate.  What  right 
has  he  as  a  candidate  to  complain  of  what  his  party  did 
with  respect  to  its  voters  after  he  had  been  regularly  and 
legally  and  lawfully,  by  his  own  admission,  excluded? 

The  e<»itestant  has  no  standing  as  a  cuididate.  He  has 
no  standing  other  than  as  a  voter;  and  under  the  authori- 
ties cited  in  the  report,  and  under  the  decision  of  the  House 
to  which  I  have  adverted,  advantage  of  that  must  be  taken 
before  the  general  election  is  held. 

Of  course.  Mr.  President,  that  doctrine  rests  upon  the  clear 
foundation  that  the  puldic  have  an  interest  in  an  election; 
that  they  have  a  right  to  rely  upon  the  fact  that  nomina- 
tions have  been  made  correctly,  and  that  the  names  on  the 
ballot  are  there  correctly,  and  they  vote  with  that  assurance 
imder  the  law. 

Now,  Mr.  President,  coming  to  the  Igeneral  election,  tt  Is 
conceded  by  the  contestant  that  his  adversary  had  a  ma- 
jority of  50,016  votes.  Various  attacks  are  made  upon  the 
general  election;  but  they  an  relate  to  Irregularities,  fail- 
ures to  comply  with  this  i»xmsion  of  a  statute  or  that  pro- 
vision of  a  statute.  I  shall  not  discuss  them  at  length. 
Perhaps  I  shall  discuss  them  later. 

For  instance,  it  la  contended  that  throughout  the  State 
there  was  a  failure  to  use  eleetion  booths.  Ttue  law  of  Ala- 
bama requires  the  use  of  Section  booths  In  towns  or  cities 
of  more  than  3.000  population.  It  Is  admitted  <m  all  Mdet 
that  booths  were  not  used  In  this  election. 

The  attorney  for  Mr.  Ban^ead.  who  appeared  to  be  a  man 
SO  years  of  age  or  above,  said  he  was  bom  in  the  State  of 
Alabama,  and  had  lived  there  all  of  his  hfe;  that  decttan 
booths  had  never  been  used  tn  the  State,  and  that  be  had 
never  seen  an  election  booth  in  use  there.  It  was  stated  by 
Judge  Wilkinson,  representing  Mr.  HCflln,  that  he  had  seen 
electibn  booths  in  two  or  three  counties.  No  one  win  con- 
tend, however,  that  It  had  been  the  practice  In  prior  years 
to  use  election  booths  in  Alabama,  nor  that  they  were  dis- 
pensed with  in  this  particular  ease  for  any  purpose,  ulterior 
or  oUierwise.  It  had  been  the  custom  not  to  use  them,  and 
that  custom  was  followed  here. 

It  is  asserted  that  tbe  law  of  Alabama  required  the  election 
officers  to  roll  the  ballots  and  Ue  them  after  tbey  were 
counted;  that  in  a  number  of  precincts,  instead  of  doing 
that,  they  simply  folded  them.  That  is  conceded.  But.  Mr. 
President,  the  Supreme  Court  of  Alabama  has  held  that  tbe 
failure  to  furnish  election  booths  is  a  mere  irregularity,  and 
does  not  vitiate  the  election.    The  Suiireme  Court  of  Ala- 
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K>wi^  bu  held  that  the  fafltm  to  roll  boOots  and  seal  them 
as  the  law  requires  Is  a  mere  trregularlty  that  does  uot  go 
to  the  vitality  of  the  election:  and  so  It  Is  throughout  the 
eharges  of  irregularities  in  this  contest.  Hie  suprane  court 
has  held  that  TtrtoaHy  every  trregularity  charged  does  not 
tavalldate  an  election. 

The  recount  reduced  Mr.  Bankhead's  majority  less  than 
3,000.  It  left  him  a  majority  of  about  48,000.  The  official 
returns  gave  him  50.019.  The  recount  gave  him  a  majority 
of  about  48,000.  So  far  as  the  general  election  is  concerned, 
tt  to  contended  by  those  who  jxresent  the  minority  views  here 
that  Irregulartties  of  that  charaetor,  in  that  class,  and  in  that 
cateffory  destroy  the  validity  of  the  election  and  create  a 
vacancy  in  the  ofDce.  Mr.  President,  practically  every 
Irreculanty  pointed  out  by  the  chairman  of  the  subcom- 
mittee, the  Senator  from  Delaware  [Mr.  Hastzncs],  who 
presents  the  minority  views  here,  has  been  passed  upon  by 
the  courts  of  Alabama,  holding  that  they  did  not  invalidate 
the  election. 

We  are  all  familiar  with  the  general  rule  that  election 
statutes  are  mandatory  or  directory;  that  a  statute  is  not 
mandatory  unless  the  legislature  either  expressly  declares 
or  evidences  an  unmistakable  intent  that  it  shall  be  manda- 
tory; that  all  other  statutes  are  directory  and  yield  to  the 
paramount  consideration  of  ascertaining  the  public  will  and 
expression  <A  the  public  desire.  After  all,  Mr.  President,  the 
will  of  the  voters  is  the  thing  of  supreme  importance,  to 
which  the  interests  of  candidates  is  secondary. 

In  the  early  stages  of  this  case  it  was  asserted  by  counsel 
for  the  contestant  that  they  expected  to  show  that  in  a 
large  numt>er  of  precincts  returns  had  been  substituted,  dif- 
ferent ballots  provided,  and  that  the  whole  thing  was  f  raud- 
iiknt.  In  this  connection  I  shall  explain  the  manner  in 
which  an  election  is  conducted  in  Alabama. 

The  staff  to  composed  of  three  inspectors,  two  clerics,  and 
one  retiuning  officer.  Tliey  are  selected  by  the  probate 
judff*.  the  theriff,  and  the  cleric  of  the  circuit  court.  Each 
party  has  a  ris^  to  submit  to  that  board  a  list  of  persons 
from  which  an  iisspector  and  cleark.  shall  be  selected.  As  I 
recall,  that  waa  done  in  every  case,  except  in  two  counties; 
gtnfttmr  HefUn  had  reia-esentatioQ  on  the  election  boards 
except  in  two  counties.  In  one  county  he  failed  to  file  a 
request  and  in  the  other  ootmty  Uke  request  came  after  the 
tiaeym  offidato  had  been  appointed.  Otherwise,  if  I  re- 
call correctly,  his  request  was  complied  with  In  every  case. 

It  to  piovided  that  the  inspectors  and  clerks  shaU  conduct 
the  eleotioQ.  and  the  returning  crfDcers  shall  take  the  returns 
and  dtitver  them  to  the  sheriff  wtthin  48  hours  after  they  are 
dettvertci  to  him.  The  duties  of  the  returning  ofQcer  are 
jort  irtMNt  the  name  implies;  that  to  to  say,  to  take  the  re- 
tunM  and  convey  them  to  the  sheriff,  he  being  the  custodian 
under  the  law. 

I  digie—  here  to  addxeas  myself  to  a  matter  now  coming 
to  mhuL  Tlie  chairman  of  the  subcommittee,  who  speaks 
for  the  minority,  sutsesU  in  hto  report,  filed  to-day,  that 
aone  of  the  electioD  officers  failed  to  subscribe  to  an  oath. 
I  think  he  says  tlittt  544  of  them  failed  to  subscribe  to  an 
oath.  Tho  statute  does  not  require  them  to  subscribe  to 
an  oatb.  Tlie  lancuage  of  the  statute  to  that  they  shall 
take  an  oattu  Of  couzse,  that  statute  could  be  fully  com- 
pUad  wttli  l9  the  election  officers  standing  before  the  polls 
opened  and  |y>M«"g  up  their  right  hands  and  taking  the 
oath  verbally.  The  stotuta  does  not  provide  they  shall  sign 
an  oath.  VaQure  to  file  a  written  oath  does  not  Indicate  a 
faHune  to  oomply  with  the  statute.  There  to  not  a  thing  in 
the  record  to  indicate  that  a  single  one  of  them  failed  to 
take  the  oaUi.  which  could  he  done  verbaDy. 

Retumlnc  to  ttve  point  of  digression,  as  I  have  said.  It 
was  suggested  by  counsel  for  the  contestant  in  the  early  part 
of  the  hearings  that  he  would  show  that  In  a  great  number 
of  precincts  new  returns  were  substituted,  fraudulent  re- 
dbBpa.  forged  ballots  and  books.  A  copy  oi  the  poll  list  in 
each  county  was  printed  and  furnished  to  each  party.  It 
OQSxtalned  a  Ust  of  the  voters,  ahd  the  number  preceding  the 
name  of  each. 


When  a  voter  goes  to  the  poUs  in  Alabama  to  vote,  hi  to 
given  a  niunber.  That  number  to  put  on  the  back  of  the 
ballot.  His  name  to  entered  upon  the  poQ  list,  and  the 
corresponding  number  to  placed  in  front  of  hto  name.  Ac- 
cordingly, if  No.  13  to  immediately  in  front  of  the  name  of 
Jim  Jones,  hto  baUot  has  No.  13  on  the  back  of  it.  AH 
ballots  are  identified  in  that  way. 

The  poll  Itots  in  each  county  were  printed  last  summer 
and  delivered  to  the  parties.  I  ha^e  one  of  them  In  my 
hand.  ' 

If  the  ballot  was  marked  for  Bankhead,  a  sla^  was  placed 
in  front  of  the  name;  if  the  ballot  was  marked  for  Heflin, 
a  cross  was  placed  following  the  name,  thus  indicating  to 
evenrbody  that  ballot  No.  13.  for  instance,  cast  by  Jim  Smith, 
was  marked  for  Bankhead,  if  that  be  the  case;  or  that  ballot 
No.  23.  cast  by  John  Jones,  was  marked  for  Heflin.  Those 
poU  Usts  were  placed  in  the  hands  of  the  parties  last  sum- 
mer, and  with  very  few  exceptions,  as  I  recall,  less  than 
two  dozen,  not  a  voice  was  raised,  as  appears  from  the 
record,  to  show  that  a  vote  cast  by  one  to  shown  now  marked 
for  the  other. 

Not  only  that,  but  under  the  law  of  Alabama  the  election 
officers  are  required  inunediately  after  the  returns  are  can- 
vassed to  make  a  certificate  in  triplicate,  listing  the  candi- 
dates and  the  total  votes  cast  for  each  of  them.  They  are 
required  to  post  one  of  those  certificates  at  a  public  place 
near  the  polhng  place.  They  are  required  to  put  one  in  the 
ballot  box.  and  they  are  required  to  deliver  the  third  to  the 
probate  Judge. 

These  ballots  have  been  tabulated,  and  they  conform, 
without  substantial  exception,  to  the  certificates  prepared 
and  ix)sted  by  the  election  ofllcers  immediately  after  they 
tabulated  the  returns  and  ascertained  the  totals. 

It  might  be  asserted,  and  indeed  it  was  asserted  by  coun- 
sel for  the  contestant  in  the  argument  in  the  early  part  of 
the  hearing  last  Jiily,  that  they  expected  to  show  that  new 
returns  had  been  substituted  to  conform  to  the  certificates 
made  and  posted,  that  some  of  the  certificates  were  fabri- 
cations, that  they  were  imtrue.  and  that  substituted  ballots 
were  prepared  to  conform  to  the  certificates. 

The  committee,  not  being  satisfied  with  the  tabulation 
so  far  as  it  related  to  tiie  candidates  for  United  States 
Senator  but  desiring  to  go  beyond  yiat,  checked  the  ballots 
and  retiu-ns  with  respect  to  every  other  candidate  in  Ala- 
bama. We  have  in  the  custody  of  the  committee  large  tally 
sheets,  perhaps  3  feet  sqi»re,  showing  the  recount,  the  tab- 
ulation with  respect  to  other  officers  from  top  to  bottom, 
from  United  States  Senator  to  constable,  and  the  ballots  in 
the  box  brought  to  Washington  and  recounted  by  the  com- 
mittee conformed  without  any  substantial  exception  to  the 
certificates  made  by  the  election  officers  on  the  night  of  the 
election  and  posted  at  the  door  near  the  polling  place.  That 
refutes  any  suggestion  that  fraud  occurred  In  tabulating 
retiuns  or  that  returns  were  fabricated  to  conform  to  the 
certificate. 

Ctee  other  thing.  It  was  suggested  that  a  questionnaire  be 
prepared  and  sent  to  absentee  voters,  asking  them,  among 
other  things,  how  they  voted  for  United  States  Senator. 
My  recoIlecUon  to  that  something  Uke  5,000  of  those  went 
out.  and  that  about  4.000  of  those  to  whom  they  wore  sent 
responded.  I  sun  not  speaking  with  precision  respecting  the 
number,  but  a  large  niunber  replied  to  the  questionnaire 
asking  each  of  them  how  he  voted  for  United  States  Senator. 
Its  memory  to  that  out  of  that  large  zuimber.  about  44X)0. 
th^  appeared  only  about  18  discrepancies,  some  saying  that 
they  voted  for  Hefiln,  whereas  the  ballots  ;^ow  to  be  marked 
for  Bankhead;  some  saying  that  they  voted  for  Bankhead, 
whereas  the  ballots  now  show  marked  for  "R^iMn.  That  to 
an  Inflnitesimally  anall  number  c(»npared  with  tbe  total 
number  of  questionnaires  to  which  responses  were  made; 
and  the  discrepancies  were  both  ways. 
Mr.  President.  I  shaQ  not  trespass  further  upon  the  Senate. 
Mr.  LONG.  Mr.  President,  will  the  Senator  yield  to  me? 
Mi.  BRATTON.    I  yield. 
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iT'WR^'lONO.  Did  I  trndCEstand-tftK-aouitor  to  say  that 
4be  returns  In  those  etecttons  were  posted  at  the  polling 
rBMCincts^ 

- .  Mr.  BRATTON.    Yes. 

-t-Mr.  UMfO.  Then  there  was  no  secrecy  about  it  for  a 
number  of  dajrs? 

.  Mr.  BRATTON.  Oh.  no;  the  returns  were  pobhdwd  im- 
tritorely  after  the  tahnTwtlon  waa  completed.  The  certifi- 
cate was  posted  that  night.  The  returns  were  carried 
promptly  bgr  the  Associated  Press.  Oh,  no;  there  was  no 
secrecy  about  it.  Quite  the  contrary.  It  was  entirely  public. 
^Riofle  certificates,  posted  and  made  public  in  that  way,  con- 
formed virtually  without  exception  to  the  ballots  brought 
here  and  recounted. 

Mr.  hOSQ,  There  was  no  substantial  difference  between 
the  early  returns,  as  announced  immediately  upon  the  clos- 
ing of  the  poUs,  and  the  retiuns  as  shown  by  the  final  count? 
arMr.  BRATTON.  No;  there  was  not.  Moreover,  the  su- 
pervisor. Mr.  &nlth,  addressed  a  letter  to  what  I  may  call 
the  Heflin  chairman  in  each  county,  stating  to  him  that 
the  committee  had  the  contest  under  consideration  and 
sought  information,  and  asking  him  about  the  conduct  of 
the  election  In  hto  county,  about  the  certificate,  and  about 
hto  Information,  Immediately  after  the  pcdto  closed. 

A  great  many  replies  are  attached  to  the  report  sub- 
mitted by  the  senior  Senatcnr  from  Georgia  EMr.  Okorgb] 
and  myself  as  a  minority  of  the  subccmunittee,  uid  now 
the  majority  report  of  the  fun  committee.  The  replies  of 
these  country  diatrmen  are  all  printed.  .  Bmoe  say  that 
they  did  not  have  watchers  at  the  polb,  that  they  did  not 
appoint  them.  Some  say  that  tiiey  decided  it  would  be 
best  not  to  hav«  wXdaexs.  Some  say  that  they  did  not 
keep  any  data  or  any  certificates.  Some  say  they  forwarded 
them  to  Heflin  headquarters.  But  the  signal,  outstanding 
fact  to  that  not  one  of  them  says  that  tbe  official  tabula- 
tion in  Alabama  was  incorrect  or  fraudulent  in  any  respect. 
Senaton  may  read  them  from  beginning  to  end  and  they 
will  fall  to  ftaMl  an  expression  of  that  kind  oomlng  from  a 
Heflin  county  chairman  in  Alabama, 

On  page  72  of  the  minority  report  to  a  long  communica- 
tion from  a  doctor  named  Prather.  Instead  of  suggesting 
fraud  in  the  deetion.  he  pointed  out  that  Senate  Heflin'^ 
defeat  was  doe  to  hto  own  mistake  The  reply  to  addressed 
to  the  siQKrvlsor,  in  response  to  hto  request  f <»^  information. 
In  it  the  doctor  said: 

Mow,  Tun  Heflin  made  two  mteteke*;  one,  be  started  hto  cam- 
paign too  eacty.  Tha  qiltt  provoked  by  tbm  State  Peutoa-attc 
executive  commtttea  to  genaraUy  beUeved  to  bave  been  oonoelved 
by  the  *ifKft>»»  Povar  Co.  Hto  foUowen  were  not  with  Alahama 
Power  Co..  and  Tom  lined  up  with  the  Power  Trust  in  the  Senate 
am  ICuade  Shoals.  The  Banir heart  crowd  was  better  organised  and 
■umy  at  hto  (Tom's)  diaercrs  w«ra  nonvoura. 


There  to  a  great  deal  more  said  In  thto  communication,  but 
X  shall  not  take  the  time  of  the  Senate  to  read  it.  It  simply 
points  out  the  situation  in  Alabama.  It  was  simply  one 
group  being  better  organized  and  having  the  party  emblem 
at  its  masttiAfld  and  the  other  being  less  organized  and 
without  the  benefit  of  the  party  emblem. 

Mr.  President,  every  Member  of  the  Senate  knows  that  If 
there  had  been  any  such  thing  as  a  substitution  of  returns, 
or  if  there  had  been  any  substantial  fraud  In  counting  the 
ballots  and  In  tabulating  them,  these  county  chairmen 
would  be  heard  to  cry  out  and  make  such  charge  to  the 
committee,  whether  they  could  substantiate  It  or  not.  l^- 
nal  the  fact  to  that  not  one  of  them  made  any  such  charge. 

Mr.  President.  I  conclude  by  saying  that  I  think  the 
primary  was  valid  in  all  respects;  that  it  was  too  late;  that 
It  was  untimely  to  wait  until  after  the  general  election  and 
then  raise  the  question.  It  should  have  been  raised  before 
the  Section. 

With  respect  to  the  general  election,  a  great  many  irr^;u- 
liuities  are  pointed  out.  A  great  many  irregularities  appear 
in  thto  record.  No  oae  familiar  with  the  facts  would  con- 
tend otherwise.  But  they  are  the  ordinary  irregular^es, 
such  as  occur  in  every  election  held  in  most  any  State  in  the 
Union.    The  fact  that  they  were  general  thrcmghout  the 


BtAte,  or  lirallar  character,  vefutw  tbi  filia  of  a  8t«t»wMe 
oonsptracy  to  perpetrate  fraud.  THey  ooouiKiJ  in  counties 
carried  by  Senator  HaiUn  the  sane  as  they  did  tn  counties 
carried  by  Senator  Bankhead.  There  are  87  counties  tn 
Alabama.  My  memory  Is  that  Senator  n»»*Wto«ii  carried 
&7  of  tiiem  and  Senator  Heflin  !«.  Bat  thmon  btrefolaritleB, 
these  departures  from  the  statute,  occurred  in  the  eomtias 
draninated  by  the  Heffin  foross  the  same  as  ttiey  did  in  the 
counties  dominated  by  the  Bankhead  fofces. 

Mr.  President,  I  shall  hasten  beoaose  tha  Senator  from 
Nebraska  [Mr.  Nouasl  deshw  to  present  another  matter  to 
the  Senate,  one  of  importance,  and  I  am  aazlous  to  con- 
fonn  to  hto  desires.  In  addittop  to  the  general  rule  that 
irregularities  do  not  vitiate  an  electian.  I  invite  attentton  to 
the  fact  that  the  Legislature  of  Aimh^mfi  fhsed  these  require- 
ments, the  Legislature  of  Alabama  provided  that  certain 
things  should  be  done,  and  the  only  reason  why  tbey  are 
irregularities  to  because  the  legtoiature  said  tticy  should  be 
done  or  not  done;  but  the  legislature  was  not  content  there. 
It  went  further  and  enacted  a  sweeping  statote  dealing  with 
irr^ularities  and  providing  that  tbay  shall  not  vitiate  an 
election.  Indeed,  it  to  the  most  sweeping  statute  to  wliUi 
my  attention  has  been  directed. 

I  want  to  invite  the  attention  of  ii»  6«iate  to  such  stsut- 
ute;  and  point  out  that  the  contestant  In  thto  case  has  not 
undertaken  to  comply  with  Its  requirements.  If  thto  contest 
were  pending  in  a  court  in  Alabama  the  pleadings  would 
have  been  subject  to  a  demurrer,  and  the  evidence  submitted 
would  have  required  a  prempt  declrion  in  favor  of  the 
c(Mitestee. 

Section  546  of  the  Mabama  Code  provides: 

See.  54e.  When  election  not  annulled:  No  malconduct,  fraud,  or 
eorruption  on  the  part  of  the  Inqieotor.  dark,  maimer,  vetaralng 
officer,  board  of  supervisors,  or  other  person,  nor  any  oKttm  to 
bribe,  bribery.  Intimidation,  or  other  maleoaduei  wbtoh  piesaatcd 
a  fair.  free,  and  tall  exercise  of  the  eleCUve  fraoeitase,  can  annul 
or  set  aside  any  aleetloB  unless  ther^  the  perscm  declared  elected, 
and  whose  electiai  to  eootsated.  be  Aown  net  to  have  iaeH*ed  ttie 
highest  number  of  legal  votas,  nor  must  any  ^ttrrtlirn  eontastsd 
undor  the  provisions  of  thto  code  be  annulled  or  set  aside  because 
of  Illegal  votes  given  to  the  person  whose  elecUon  to  contested, 
unless  It  appears  that  the  manher  of  IDtgal  votse  gtven  «o  sttoh 
person,  if  taken  from  him.  wooiA  reduce  tl»e  mnslMr  oC  votes  given 
to  him  below  the  number  of  legal  votes  given  to  eome  other  par- 
son for  the  same  office.  Nor  must  any  election  be  ananlled  or  set 
aside  becavae  of  the  rajeeUoa  of  lagal  vatsa  vnlesa  tt  i^ptars  that 
such  legal  votes,  If  given  to  the  person  Intended,  weald  tn  preset  • 
the  number  of  hto  legal  votes  to  or  above  Out  number  ot  legal 
votes  received  by  any  oth«r  person  for  the  aam*  oSkse. 

In  other  words,  under  that  provision  of  the  code  it  to  not 
sufficient  for  the  contestant  to  charge  that  IBegal  votes  ware 
received  or  that  legal  voters  were  denied  the  right  to  vols. 
It  to  not  sufficient  for  him  to  allege  that  fraud  or  maloondnet 
transpired  in  the  course  of  the  election.  Be  must  allese  and 
prove  that  if  Illegal  votes  cast  are  eliminated  he  would  have 
a  majority.  He  must  show  that  except  for  malconduot  on 
the  part  of  Section  officers  he  would  have  been  electad.  that 
their  miscpnduct  brouglit  aibout  hto  defeat.  That  to  the 
requirement  of  the  statute,  and  the  statute  i^n^ies  to  the 
primary  as  well  as  to  the  general  election  in  Alabama. 

In  thto  case,  Mr.  President*  the  evidence  submitted  wholly 
f  alto  to  show  that  had  the  tiregularities  of  vhidi  oompisint 
to  made — and  I  confess  there  are  many  in  the  record  not 
transpired  he  would  have  been  ^ectcd.  He  has  wliDlhr 
failed  to  show  that  if  the  illegal  votes  cast  vera  deducted 
and  eiimlnated  he  would  have  a  osijoilty.  No  sodi  sltna- 
tioh  to  estaMtohed  by  the  evidenos.  TJxj&ac  the  code^  ood  the 
Supreme  Court  of  Alabama  has  constmed  it  in  mwinX 
and  has  held  on  each  oeeaslon  that  the  ststote  moans 
actly  what  it  says,  tn  order  to  prevail  in  a  conkeat  the  eon» 
testant  must  allege  and  prove  that  eseept  far  ttinse  ihii«s 
he  would  have  a  majority  of  tbe  votes  cast.aad  be  imtitkrti 
to  the  office. 

Mr.  President,  the  majority  of.  the  wbowammse  and 
minority  of  tbe  fua  ooounittse  gives  full  faith  and  erodtt. 
indeed  emphasis,  to  evay  statute  to  Atabsma  requiring  tbs 
folding  of  baUots,  the  use  of  booths,  and  so  forth;  bet  the 
minority  ct  the  full  eonunittee  fails  to  wive  any  force  what- 
ever to  thto  statute  enacted  bgr  tte  laaie  Jcttolatore.    Of 
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count  tiM  l^ialatiire  had  m  voritet  right  to  nj  this  ahaD 
be  done  Mid  that  chaU  be  done,  baft  a  failiire  to  do  those 
tKiwfi  shall  have  this  result.  It  had  as  much  authoritj  to 
say  one  thine  as  it  did  another. 

60.  Mr.  President.  It  Is  my  ooorictliHi  that  the  contestant 
has  failed  to  fflti»*M«»»  either  his  right  to  the  seat  or  that  the 
eontestee  Is  not  entitled  to  it.  When  we  view  the  case  from 
any  angle  whatever  the  contestee  has  a  malorlty  of  the 
votes  cast  in  the  general  election.  The  ooly  attack  which 
eould  be  made  woold  be  upon  the  vaUdity  of  the  primary. 
ICy  view  is.  that  reganfleas  of  the  power  of  the  Senate  to 
review  a  primary— «uid  that  qoestion  is  not  involved  here— 
and  gmy«Ml^"g  for  the  moment  the  power  of  the  Senate  to 
review  the  primary,  this  prinuury  was  legal. 

T)M  committee  was  empowered  to  do  what  it  did.  The 
faihxre  to  raise  these  questions  before  the  election  forecloaed 
their  consideration  thereafter.  The  contestee  has  a  plurality 
of  the  votes  cast.    The  contestant  has  failed  to  show  other- 


*  80.  ICr.  President,  with  high  regard  for  both  pcurties,  grow- 
ing out  of  an  acQuatntance  with  Senator  Heflin  for  seven 
years  and  with  Senator  Bankhead  for  about  two  years.  I 
Xjutve  reached  the  fixed  conviction  that  SenatOT  Bankhead 
was  elected  axMl  is  entitled  to  the  seat. 

BKPOSITXOIIS  ZX  WOaU)  WAR  VKTBtJUIS'  CASKS 

The  PRESIDENT  poro  tetavon.  Under  the  unanimous- 
consent  agreement  recently  entered  into,  the  Chair  lays  be- 
fore the  Senate  the  biU  a  929.  which  will  be  proceeded  with. 

The  Smate  proceeded  to  consider  the  bill  (S.  929)  relat- 
ing to  the  taking  of  depositions  in  cases  arising  under  sec- 
tion 19  of  the  World  War  veterans'  act.  1924.  as  amended, 
which  had  been  reported  from  the  Committee  on  Finance 
with  amandmeats. 

Mr.  NORRXS.  ICr.  President.  I  notice  that  the  Senator 
from  Dtah  CMr.  Smooit]  and  the  Senator  from  Pennsylvania 
(Mr.  Rod)  are  both  abnnt.  although  I  have  notified  them 
of  the  aDanlmoQs-€<»]sent  agreement  which  was  entered  into 
this  momtog.  In  ordsr  that  there  may  be  no  question  about 
it,  I  suggaat  tha  abeence  of  a  quorum. 

The  PRBBIDBNT  yro  tcmpe>re.  The  clerk  win  can  the 
nSL 

Tba  legislative  clerk  called  the  roQ.  and  the  following 


AiMtm 


ains^An* 

Stack 


BOIov 


Cappw 
Oummy 


OoaUgftB 
OBoatna 

Jones 

ahlpataad 
ftiortildsa 

CirtUng 

i<»P0U«n» 

amtik 

D^ 

Lewla 

Smoot 

ttOKtM 

Btelwai 

IMU               .  vsiMriMW 

Staptkaaa 

MoOlU 

'Actabcr 

MeNary 

Thomaa.  OklA. 

MatcaU 

Townaand 
Tytflaci 

OoMiborough 

Hatiy 

Vandenberg 

Oan 

Korbaefc 

Wagner 

^Kte 

Moms 

WakStt 

n«iiiiuii 

Mra 

Wa)ab.lfaaB. 

ttaUngi 

CMdia 

WtatcmiAn 
Wataon 

Miy^taB 

PtttalMS 

Whoalar 

Batert 

Baad 

White 

■waU 

BoMiiaesi.Ii 

Ekd. 

Copelanrt  J< 

The  PRE8n)SZfT  pro  tempore.  Kl^ty-<me  Senators 
having  aoawmd  to  ttMir  namas.  a  quorum  is  present. 

Mr.  NORRia  Mr.  ftasMeni.  the  pendhig  bin.  being  the 
bin  (8.  989)  lalatlBg  to  tito  taking  of  depoaitlons  in  cases 
•rtstng  OD^w  section  It  of  tte  WorM  War  veterans'  act. 
1914.  as  amended,  m  auhalanca.  provides  that  in  cases  be- 
tween vatvans  of  the  W<vkl  War  and  the  Oovemment  aris- 
tm  tnm  aaHs  cnrnmenced  for  the  lewveury  of  war-risk 
liMuraaee,  whan  ttie  Govenunat  undertakes  to  take  depo- 
sitions of  aboent  witnesses  ^r^o  are  more  that  a  hundred 
mttes  flam  Vbm  place  of  holdhig  ooort  the  Gowremment  must 
Aihinsta  a  showing  before  the  eoort  as  to  what  it  expects 
to  show  by  the  sbaent  witnesasa.  Then  If  the  proper  show- 
ing ha  made,  and  the  taking  of  the  depositions  is  decided  to 
to  aacaMBry,  the  Government  must  deposit  $2S  for  the  pay- 
or an  aMorMTa  tia^f  or  the  piahitifl  hi  the  suit. 


Tfato  un  was  taitroduced  and  referred  to  the  Jtidldary 
Committee.  By  that  committee  it  was  referred  to  a  subt- 
commlttee.  That  subcommittee,  of  which  the  Senator  from 
Indiana  [Mr.  Robinson]  was  chairman,  after  due  contdd- 
eration.  submitted  a  report  to  the  fuU  committee  unani- 
mously recommending  the  passage  of  the  biU.  The  bin 
thereupon  was  reported  to  the  Senate  last  February.  It 
was  on  the  caloidar,  and  whm  reached  on  the  calendar 
was  about  to  be  passed  by  unanimous  consent,  the  amend- 
ment reported  by  the  committee  having  been  agreed  to. 
when  the  point  was  raised  by  the  Senator  from  Utah  (Mr. 
Smoot]  and  the  Senator  from  Pennsylvania  [Mr.  Riata] 
that  the  original  act.  of  which  the  bill  was  an  amendment, 
was  amsidered  and  reported  to  the  Senate  by  the  Plnsaoe 
Committee,  and.  therefore,  it  was  desired  that  the  t^  be 
referred  to  that  committee  in  order  that  the  records  of  thb 
c(»nmittee  might  be  complete. 

cm  a  previous  occasion,  when  I  moved  to  discharge  the 
Committee  on  Finance.  I  read  to  the  Senate  the  collcquy 
which  took  place  at  that  time,  when  an  agreement  was 
entered  into  by  which  if  the  friends  of  the  biU  conaei^ed 
^hat  it  should  go  to  that  committee  it  would  be  reported  by 
a  certain  'day.  Just  a  few  days  beyond.  We  were  given  to 
understand  that  there  was  no  objection  to  the  bill,  but  that 
the  c(Mnmittee  only  desired  its  records  complete,  to  show 
that  an  amendment  to  a  law  which  it  had  originally  eocsld- 
ered  and  acted  on  was  also  referred  to  that  committee. 
Thereupon  the  biU  was  referred  to  the  Finance  Committee. 
It  was  not.  however,  reported  within  the  time  agreed  upon, 
but  no  objection  was  made  on  that  ground.  The  bill  was 
finally  reported,  and  it  was  agreed  by  unanimous  consent 
that  it  be  taken  up  yesterday,  but.  of  course,  as  we  aU  koow. 
that  was  an  impossibility. 

Mr.  President,  last  February  this  bOl  was  introduced;  it 
would  have  been  passed  about  six  weeks  ago.  and  now  be  on 
the  statute  books  beyond  doubt,  if  it  had  not  been  for  the 
delay  that  has  come  about  in  the  way  I  have  indicated. 

The  Senator  from  Utah  has  submitted  a  written  report 
on  the  bill,  consisting  almost  entirely  of  a  letter  from  Mr. 
Hines,  Director  of  Veterans'  Administration.  I  wiM  .-^low 
the  Senate  that  the  Senator  from  Utah  and  the  Senator  from 
Pennsylvania  have  not  acquainted  themselves  with  wha;  the 
bin  proposes  to  do,  but  have  rather  arbitrarily.  I  tiilnk. 
sought  to  get  and  succeeded  in  getting  the  biH  referred  to 
the  Finance  Committee,  and  then  referred  it  te  Mr.  Bines, 
letting  Mr.  Hines  suggest  what  changes  should  be  made  and 
taking  his  objections  as  valid  objections  to  the  bilL  I>5t  us 
see  what  those  objections  are.  Let  me  caU  attention  tc>  one 
of  them  set  forth  In  the  letter  of  Mr.  Hines.  as  follows: 

Oa  tba  kAsla  at  our  prcaent  load  It  la  estimated  acme  iiO.OOO 
depoaitlons  will  be  taken  on  bebaU  ot  the  United  States,  as  the 
expenditure    required    by    the    bill    would    total    approximately 

fajboajoao. 

I  ask  Senators  to  take  their  pencils  now  and  multiply 
50.000  cases  by  25  and  see  how  far  this  man  Is  off  iii  bis 
mathematics.  He  is  off  just  $1,250,000;  that  is  aU;  he  has 
just  doubled  the  amount.  If  the  Finance  Committee  Is 
going  to  let  Mr.  Hlnes  prepare  Its  reports,  it  should  siicure 
the  adoption  of  some  measure  giving  Mr.  Hines  another  as- 
sistant, somebody  wh  has  been  through  the  eighth  grade, 
at  least,  and  who  knows  the  multiplication  table.  Wliat  I 
have  quoted  Is  a  sample. 

Veterans  who  may  be  suing  for  money  under  a  statute 
which  we  passed  do  not  want  to  be  dragged  aU  over  the 
United  States  In  connection  with  the  taking  of  deposl-*4ons. 
as  I  shaU  show  In  a  few  minutes  they  are;  but  objection  is 
made  to  the  bin  by  Mr.  Hines,  who  says.  "  Why,  It  win  nean 
that  notice  win  be  given  to  the  defendant  of  what  we  are 
going  to  show  If.  in  order  to  get  a  deposition  taken,  we  have 
to  file  an  affidavit  and  state  to  what  the  witness  Is  going  to 
testify."  Think  of  It!  The  great  United  States  of  America 
has  a  lawsuit  with  one  of  its  veteran  soldiers  who  Is  seeking 
to  recover  on  an  insm-ance  poUcy  which  his  Qoverrment 
gave  to  Um  under  the  law,  and  the  Government,  wl  ii  Its 
unlimited  resources,  says,  "  We  do  not  want  this  procedure 
adopted  far  fear  the  veteran  may  find  out  irtiat  we  are  going 
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to  try  to  prove  by  the  witness  whoee  depodtton  we  are  going 
to  take.**  Is  that  the  right  attitude  for  our  Government  to 
assume? 

It  ia  a  caae  of  one  veteran  against  another.  Mr.  Hines  is 
surrounded  by  veterans  who  evidently  can  not  multiply  by  25. 
veterans  who  are  opposing  the  giving  of  notice  to  their  fel- 
low veterans  for  fear  that  the  plaintiff  in  the  case  may  get 
some  idea  as  to  what  the  witness  is  g<^ng  to  testify  to.  In 
litigation  with  its  soldiers  is  our  Government  going  to  be  so 
partial  or  set  up  such  a  defense  that  it  is  ashamed  to  lay 
the  cards  on  the  table  face  up?  Is  it  ashamed  to  say  to  the 
soldier  who  is  suing  for  reoo^«ry  upon  a  policy  of  insurance 
what  ito  witnesses  are  going  to  testify  to?  Yet  that  'is 
solemnly  made  an  objectifm  here  by  the  great  Fiiumce  Com- 
mittee of  the  Senate.  althouiUi  its  members  iwobably  did 
not  know  it,  because  tihat  Is  contained  in  Hines's  letter,  and 
Hlnes's  letter  constitutes  the  report. 

Both  the  Senator  from  Utah  and  the  Senator  from  Penn- 
sylvania on  prior  occasions  have  said.  "  This  biU  Is  going  to 
cost  $2,500,000.**  They  got  the  information  from  Mr.  Hines 
undoubtedly,  because  I  take  it  that  both  the  Senators  named 
know  the  multiplication  table  sufficiently  well  to  multiply 
accurately  by  25. 

Mr.  SMOOT.  Mr.  President,  the  Senator.  I  think,  is 
mistaken  in  his  statement  as  to  General  Hlnes.  The  Senator 
has  not  read  aU  that  General  Hines  said.  I  do  not  want  to 
interrupt  the  Senator  now,  but  later  I  wlU  can  attention  to 
the  fact  that  the  Senator  has  not  correctly  based  his  figures 
on  the  cases  referred  to  by  General  Hines. 

Mr.  NORRIS.    Well,  I  wlU  read  from  General  Hlnes. 

then: 

The  propoeed  bill  provldea  that  in  addition  to  the  forgoing 
the  Goremment  shall  pay  an  attorney's  fee  of  $25  for  each  depo- 
sition taken.  Under  the  prtkctlce  of  the  administration  to  take 
the  depoeltlona  of  Its  doctors  rather  than  for  them  to  appear  In 
court  personally  many  depositions  will  be  taken  In  each  caae. 

Mr.  SMOOT.    Many  depositions  in  each  caae.  not  one. 
Who  said  one? 
The  Senator  did. 

No;  I  did  not.    I  am  reading  from  Mr. 
Hlnes.    I  am  reading  it  correctly,  too,  I  think.    If  I  am  not, 
Jl  desire  to  be  corrected. 

Mr.  SMOOT.    Let  the  Senator  go  on  and  read  the  letter. 
Mr.  NORRIS.    I  wiU  have  to  ask  the  S^iator  to  keep 
stilL    I  can  not  go  on  when  somebody  is  talking  In  the 
back  comer  of  my  ear. 

Under  the  practice  of  the  administration  to  take  the  deposi- 
tions of  Its  doctors  rather  than  for  them  to  appear  In  court  per- 
sonally many  depositions  will  be  taken  In  each  caae — 

Ut.  SMOOT.    "  In  each  case.** 

Mr.  NORRIS.   Mr.  Hine's  letter  continues— 

and.  therefore,  to  compel  the  Oovemaaant  to  pay  a  fee  of  $%5 

In  each  case  would  result  In  large  expenditure  being  made  by  the 
Oovemment.  Also,  the  proposed  amendment  would  add  to  the 
amount  to  be  received  by  the  attomeya  for  a  plaintiff. 

On  the  basis  d  our  present  lomA  It  la  eattmatad  aome  SOjOOO 
depaaltkms  will  be  taken — 

Now.  let  the  Senator  from  Utah  read  for  a  while.  Mr. 
Bines  says  50.000  depositions— not  cases,  but  depositions,  let 
me  repeat    I  think  I  have  made  myself  plain— 

60.000  depoaltlonB  wlU  be  taken  on  behalf  of  the  United  States, 
ao  the  expenditure  required  by  the  bill  wotdd  total  apprmUinataly 

$2,500,000. 

Multii^  50.000  by  25  and  see  whether  a  mathematician 
is  not  needed  in  the  ofltoe  of  Veterans'  Administration. 
2  Mr.  President,  I  am  gcdng  to  show  the  Senate.  I  think, 
^ihat  is  haiwening  now  under  this  law  as  It  stands.  I  am 
going  to  show  now.  not  imaginary  cases,  but  actual  eases 
from  men  who  are  acquainted  with  what  happens  in  these 
rasfts 

I  have  here  a^  letter  written  by  Mr.  G.  E.  Price.  He  is 
professor  of  law  in  the  College  of  Law  of  the  University  of 
Nebraska.  He  has  interested  himself  iu  these  cases,  not  for 
money — most  of  his  work  is  d<me  free — and  the  in^nuatioo 
in  this  letter  of  Hines's  that  it  means  a  whole  lot  of  mozwy 
for  attorneys  wiU  vanish  into  thin  air  when  we  realize  whi^ 
is  actuaUy  happening  now  in  om:  courts  in  cases  where 
thrae  veterans  arc  plaintiffs. 


Mr.  NORRIS. 

■'^"Mr.  SMOOT. 

Mr.  NORRIS 


Mr.  Price  says: 


I  have  ju£t  received  my  oopy  of  the  CowoBKSioif&L  Bscoas  of 
March  21.  and  I  am  writing  you  m  referenoe  to  the  debate  on 
8.  029. 

That  Is  when  we  had  the  WH  up  before. 

It  appears  to  me  Itom  reading  the  debate  that  many  featuras  of 
the  litigation  in  reference  to  the  war-rlA  Insurmnoe  are  aaa 
understood.  The  letter  of  the  admlnlatrator  read  into  the  Ooir- 
oaaaaioNAi.  Bxcoao  by  Senator  Satoor  does  not.  In  my  opinion, 
ocrrectly  reflect  the  porpoaea  of  tha  bUl  or  the  tnae  altaaittga  In 
reference  to  the  veterana'  iltigatlon.  Thentan  I  am  writing  you 
my  observation  and  reaction  on  the  debate  for  whatever  pxupoae 
they  may  serve. 

First.  I  want  to  take  up  the  paragraph  of  the  letter  of  tha  ad- 
mimstrator  tn  reference  to  the  fees,  and  aautor  toai*s  ramaslCB 
appearing  in  the  first  column  on  pi^a  aSM. 

It  is  stated  in  the  administrator's  letter  that  the  attorneys 
\isually  receive  a  fee  of  S1,S80  in  each  case.  I  do  not  know  what 
the  pracUoe  la  In  other  districts,  but  X  beileva  that  It  la  pracStcaUy 
the  same  as  it  ia  in  the  district  of  Nebraska.  Bare  the  attomeya 
are  allowed  only  a  percentage  upon  the  amount  that  Is  recoverad 
in  the  first  payment — that  Is  to  say.  a  percentage  xipon  the  amount 
for  which  the  judgment  of  the  court  Is  given.  The  Supreme  Court 
of  the  United  States  has  held  that  a  court  can  not  enter  a  judg- 
ment for  the  futxire  payments.  So  if  we  are  sutqg  upon  a  tlOjDOO 
war -risk  Insurance  poUcy  that  matured  on  the  date  at  the  aoldler*B 
dtacharge.  cay.  June  10.  t9I».  w*  provf  total  and  permanent  dlaa- 
blllty  from  the  date  of  his  discharge  to  the  date  of  trial,  we  re- 
cover $57.50  per  month  for  each  and  every  month  from  June  10, 
1919.  to  the  date  of  trial,  and  the  attorneys  are  allowed  by  ^w 
district  court  here  usually  10  per  cent  of  that  aaaouut.  and  no 
more.  U  the  policy  was  for  a  fuU  •10.000.  then  the  attoraeya 
would  recover  as  their  fee  approximately  W75,  and  no  more. 

Senator  Rsao.  in  his  statement  in  rafaranea  to  the  admfnl»- 
trator's  letter,  said  that  "These  lawyer*  at  praaent  are  getttng 
something  like  $1,300  per  caae — a  very  liberal  fee — and  It  Is  coming 
out  of  the  United  States  Treasury."  Tlie  Senator  is  in  error  in 
this  statement  as  to  the  money  coning  out  of  the  United  S»a$ea 
Treasury.  The  amouzet  is  dedncted  from  the  amount  awarded  the 
sokUer  by  the  judgment,  and  tt  cornea  out  of  the  soUUer^  pay 
and  not  out  of  the  United  States  Treasury. 

Do  not  forget  that.  It  is  not  the  Federal  Government 
that  is  paying  the  fee.  It  is  paid  by  the  soldln-.  The  Fed- 
eral Ck>vemment  probably  is  the  eause  of  the  soldier  paying 
it  to  Ills  attorney.  Remember  also  that  in  probably  ninety- 
nine  cases  out  of  a  hundred  it  is  a  contingent  fee.  If  the 
attorney  gets  no  judgment,  he  does  his  wofk  for  nottiing ; 
and.  as  I  shall  show  later  on,  It  is  dlfBcutt  to  get  attorneys 
who  have  a  general  practice  to  take  these  cases.  I  have 
talked  over  the  matter  with  Mr.  Price.  That  la  how  ha  haa 
gotten  ipto  this  line  of  work.  Other  attomeya  having  gen- 
eral practice  come  to  htm— he  Is  an  expert  on  the  law— and 
he  us«aUy  takes  the  case  and  does  the  work  without  any 
fee,  bi  order  that  hie  may  h^  the  veteran;  and  the  Oovem- 
ment does  not  pay  him  a  cent. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

Mr.  NC»IRI8.    I  yield  to  the  Senator  from  bkttaaa. 

Mr.  ROBINSON  of  Indiana.  AH  that  the  Senator  saya  is 
tnas:  and.  In  additton  to  that,  fbe  '»•»<*■»—«  the  eoort  can 
aDow  is  10  per  cent. 

Mr.  NORRIS.    Yea. 

Mr.  ROBINSON  of  Ihdiana.  No  more  than  that  eoidd 
be  allowed  under  any  circumstances;  ao  that  there  could 
be  no  $1,300  fee  allowed. 

In  the  next  piaoe,  I  am  sure  the  Senator  wiU  agree  wtth 
me  that  many,  many,  many  lawyers  throughout  the  eoon- 
try  who  take  these  cases  are  happy  to  do  the  work  oon- 
nected  with  them,  witheat  any  fee  at  lUl.  to  aasiat  the 
veteran. 

Mr.  NORRIS.  Exactly.  I  presume  half  of  the  cases  are 
cases  of  that  kind.  A  lot  of  attorneys  who  are  busy  with 
thetr  piactice  try  to  avoid  theae  eaav,  too,  baeauae,  as  a 
matter  of  fact,  they  can  not  afford  to  take  them  on  con- 
tingent fees  and  put  In  the  time  that  Is  necessary  to  pre- 
pare for  trial  and  try  the  cases. 

Again.  Mr.  Price  says: 

Novr,  as  to  tbf  liberality  of  the  fee  in  tbeas  eaaaa:  OaanaUy 
8tate<t.  $875  la  a  prat^  good  sum  of  money,  particularly  In  thaaa 
times  of  Mellon  prosperity.  Tliis  a/nount  ia  not  a  iMt  fee.  X 
ahould  like  to  state  here  parenthetically.  Senator,  that  I  aaa 
q;>eaklng  only  from  my  knowledge  of  ronriltlona  hers  in  Nebraska. 
X  do  not  know  the  condlttnna  throughout  tha  United  Staiaa;  b«t 
X  ha>«  talked  with  attomeya  frem  aeveral  poixits  in.  ti»a  Uaitad 
States,  and  from  what  I  laamart  from  those  attomaya,  partlou- 
lady  thoaa  away  frooi  tha  large  oentara.  tbsy  find  about  tba 
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eondtttoni  m  «•  do  bar*.  I  wfll  glv«  70a  brtefly  the  hlatory 
of  one  case  in  which  I  w«s  Msoclated.  to  lUvutnto  the  amount 
of  work  and  expenw  there  la  to  trytng  one  of  tbeae  lamutta. 

Senators,  listen  to  this.  It  la  not  a  fatry  tale.  It  is  not 
an  imaginary  case.  It  is  a  real,  actual  case  that  actually 
happened,  given  by  this  man  as  a  sample.  Let  us  see  what 
be  says: 

The  Milt  WM  ffiad  on  May  S».  19». 


By  tiie  way,  I  want  to  pause  here  to  say  that  one  of  the 
most  highly  respected  men  I  ever  knew  is  the  man  who  is 
wrtttng  this  letter.  He  is  one  of  the  most  conscientious  of 
men.  He  would  not  intmtiosmny  misaUte  anything.  He 
wookl  not  tetwitkmally  do  anything  or  say  a  word  that 
would  wrongfuUy  infloenee  anytxMly,  either  here  or  else- 
where. 

Going  back  acaln  to  his  letter,  Mr.  Price  contintiea: 

It  was  to  leoorw  the  huoranee  diaa  the  eoldler*i  estate  from  the 
date  of  his  dtacharge  f>on  the  Anny  to  the  date  of  hla  death,  a 
period  of  approxlaaat^y  atz  yeara.  and  to  recoTer  for  his  bene- 
fl^ary  the  insoranee  diae  from  the  date  of  his  death  to  the  date  of 
trial,  a  period  of  ^iproxlmatcly  ssren  yeara.  Tb»  wife  was 
appcdated  the  artirHpttratrlx  of  his  estate — 

That  is  tUe  first  step.    Lawyers  know  what  that  means. 
The  wife  was  Hipointad  the  admizxlstratrls  of  his  estate  for  the 


parpcee  of  brtnglnc  the  suit. 

In  the  first  place,  that  ts  done  in  the  probate  court.  It  is 
not  a  difficult  thing  to  do.  but  every  lawyei'  knows  that  there 
la  a  good  deal  of  woric  about  it.  It  la  necessary  to  go  into 
court  and  make  the  application.  It  has  to  be  puUished.  It 
has  to  come  up  for  hearing.  The  court  then  appoints  an 
administrator  or  an  administratriz.  as  it  was  in  this  case. 
and  a  bond  mart  be  given.  Tlien  they  go  into  another 
eourt  and  have  to  set  up  all  these  facts— the  insurance 
pcdicy.  the  death  of  the  soldier,  and  the  appointment  of  the 
wtfe  as  administratrix.  AU  of  that  has  to  be  done  before 
the  marhiniTTT  ia  atarted  in  the  Federal  court. 

In  this  ease,  lir.  Price  says: 


Both  his  wife  and  mother  claimed  to  he  the  beneficiary — the 
ibe  was  designated  in  the  original  appllcatlan  for 
-riafc  lasoranos:  ths  wife  beeauw  ahe  claimed  that  she  bad 
(leelgnated  as  bensfldaxy  in  ths  place  and  stead  of  the 
mother  after  the  msftriage.  As  between  the  mother  and  wife,  it 
was  a  friendly  contest,  nerertheleas.  it  necessitated  three  parties 
plahtttff;  flrst,  the  wife  ss  admin  IsttatrUt:  second,  the  wife  as 
beoeAflary;  third,  the  mother  as  beneficiary.  This  necessitated, 
of  couras.  two  sets  of  attorneys,  one  to  represent  the  administra- 
trix and  wtfe.  and  another  to  represent  the  mother. 

Prior  to  the  trla]  of  this  siilt,  the  Government  aerred  notice 
4B  OS  to  take  dspositloos  in  Kaasaa  City,  ito^  and  Kansas  City. 
Kans.  Another  attorney  and  I  went  to  Kanass  City  and  took 
this  first  set  of  depoaltlons.  A  little  wbUe  later  we  were  served 
with  another  notice  to  take  another  deposition  In  Kansas  City. 
Ws  went  down  sad  toolc  that  depoaltlon.  A  Uttle  while  later 
with  a  notice  to  take  a  deposition  in  St.  Jcaeph — 


Be  does  not  aay  ao,  but  he  means,  of  course.  St.  Joseph. 
lio. 


and  another  osm  In  Atchison.  We  went  down  and  took  those 
daposlttans.  We  were  than  served  with  ndtioe  of  the  taking  of  a 
deposition  at  St.  Paul  and  another  depoaiUon  at  L<os  Angeles  and 
another  deposlUao  to  be  taken  at  Palo  Alto.  Of  course.  It  was 
ibJe  for  us  to  make  the  trip  to  St.  Paul  and  to  Los  Angeles 
to  Pmki  Atta  but  ve  engscsd  attorneys  at  those  places  to 
us;  and  we  paid  the  ones  at  Palo  Alto  and  at  Los 
Aagelss  925  sach.  and  ths  one  at  St.  Paxil  t50.  for  representing  us 
St  the  taking  of  the  deposition.  Our  expenses  in  making  the 
two  trips  to  ULsiwas  Ctty  antf  to  St.  Joseph  and  Atchison,  not 
eauatlzig  a«ir  time  at  an.  were  over  aaOO. 

The  case  waa  triad  on  iuam  4.  1931.  a  little  more  than  two  years 
after  it  had  been  glad.  W%  were  siacemful  in  this  suit,  and  the 
eoatblaed  lodgmeat  for  the  adanHilstiaUU  aad  for  the  beoellelary 
was  aajilt Jg.  ttm  cowrt  ailowad  ah  attemey^i  fee  of  !•  per  cent, 
or  iii7Ja.  for  tka  two  esta  €<  attoniagra 

The  OovsRuacai  appeatod  thJa  case  and  the  record  has  Just 
new  heea  filed  la  ttaa  ctmUt  eourt  of  iqipeals.  It  was  necessary. 
la  order  to  get  a  proper  bin  of  saMaptlaas  barotw  the  etrnilt  court 
of  appeals  la  this  lastaaee,  to  go  throng^  the  record  and  to 
prapere  more  thaa  a  hnmdred  pages  of  amendments  to  the  Gor- 
eramaat^i  MB  «C  aaoeptiaiis.  I  doot  know  Just  what  the  cost 
of  this  was.  taol  I  thlak  te  the  aelglAarhood  of  #66  or  r75.  We 
wlB  aoiv  have  the  preparstioa  of  the  brief  on  appeal  and  It  win 
be  Beueauaij  tor  eoa  of  us  to  go  to  St.  PkoI  aad  to  argue  thla  case. 

ftk  addttloo  to  tba  time  spent  In  the  prspsratkm  of  this  cess 
tar  trial,  ww  spent  aetually  atna  daya  fax  ooort  tryiag  this  lawautt. 
If  we  an  saeessahil  la  having  tUs  Judgment  of  ths  district  court 
we  wm  receive  a  fee  of  giflrr  Jfi.  which  wiU  be  divided 

tn  one  oUmt  eaaa  that  was  tried 


hers  we  found  when  we  went  into  eourt  on  the  poUcy  thst 

instead  of  its  being  a  $10,000  policy  the  soldier  had  only  ta,OCO. 
At  least  that  is  what  the  records  show.  The  soldier  thought  he 
had  $10,000  and  I  believe  he  was  sincere  In  his  belief.  If  ire 
are  successful  in  that  suit — and  it  will  take  Just  ss  much  tlnie 
as  a  $10,000  suit — the  fee  wiU  be  approximately  $160. 

00  back  to  the  other  suit  that  Mr.  Price  has  narratecL 
Where  can  you  find  an  attorney  of  any  standing  who  wil} 
take  the  case  for  the  money  that  is  in  it?  Remember,  b^ 
runs  the  risk  at  all  times  of  getting  nothing,  losing  his  timt}, 
losing  his  expenses,  and  the  money  he  pu^  up  for  othfr 
Attcameys  to  represent  him.  If  it  were  not  for  the  fact,  (3 
the  Senator  from  Indiana  has  so  well  said,  that  these  men 
are  imbued  v^th  a  patriotic  spirit  of  helping  some  worthy 
9(ridier,  or  worthy  soldier's  widow,  there  would  be  nothirg 
done,  because  no  lawyer  can  afford  to  take  such  a  eai« 
simply  for  the  financial  return  that  is  involved,  with  ttve 
risk  he  has  to  assume. 

lifr.  Price  finrther  said: 

One  other  suit  In  which  I  was  interested  we  fovmd  to  be  on  a 
$5,000  p<^cy  Instead  of  a  $10,000  policy.  After  collecting  tlie 
evidence  and  getting  it  ready  for  trial  the  Government  agreed  th  it 
,the  Judgment  might  be  entered.  The  fee  allowed  In  this  case  wm 
$308,  which  was  divided  between  two  attorneys. 

In  another  ease  which  was  tried  here,  the  Judgment  for  aiqjroil- 
mateiy  $6.TO0  was  rendered.  The  two  attorneys  In  this  case  re- 
ceived a  fee  of  $070  and  no  more.  In  another  case  which  was  trliid 
here  the  Judgment  was  for  approxlmatsly  a  little  more  than  $6,0C0. 
The  court  awarded  the  attorneys  a  fee  of  $500  in  this  case. 

Now.  as  to  the  trial  of  these  cases.  I  have  tried  many  lawsuits 
in  my  llfs,  and  I  bad  rather  try  two  lawsuits  of  any  nature  what- 
ever than  to  try  one  of  theee  war-rlek  Insurancs  nsnss  They  ere 
tedious  to  the  extreme,  and  it  necessitates  the  greateet  anumnt  of 
work  that  one  can  imagine  in  a  lawsuit.  As  I  state.  I  do  not  knew 
what  the  experience  throughout  the  United  States  generally  is, 
but  I  do  honestly  and  sincerely  believe  that  there  is  no  plaee  In 
the  United  Statee  where  a  lawyer  can  try  more  than  a  hau  do»!n 
of  these  suits  during  the  year,  so  they  are  not  remunerative  In  aiiy 
■enee  of  the  word.  In  fact,  there  are  very  few  competent  attor- 
neys who  wUI  take  these  suits.  If  they  take  them  at  all.  they  clo 
so  merely  for  the  sense  of  duty  to  secure  the  rights  of  the  veterans 
and  not  because  the  suits  are  profitable;  as  a  nuitter  of  fact,  a 
competent  attorney  in  a  busy  ofllce  and  with  the  overhead  thiit 
goea  with  a  competent  oifice  could  not  handle  theee  suits  sxce]>t 
at  a  loss. 

1  give  yon  the  above  to  correct  the  impression  thst  this  Is  a 
money-making  proposition  on  ths  part  of  the  lawyers. 

Ml.  ROBINSON  of  Indiana.  Mr.  President,  may  I  intw*- 
rupt  the  Senator? 

Mr.  NORIUS.    I  yield. 

Mr.  ROKINSON  of  Indiana.  In  a  case  of  that  kind,  aftin: 
the  veteran  has  finally  secured  a  Judgment,  after  a  hanl- 
fought  legal  battle,  he  gets  only  the  insurance  from  the  Gov- 
ernment for  which  he  has  paid. 

Mr.  NORRIS.    Exactly;  he  gets  nothing  else. 

Mr.  ROBINSON  of  Indiana.  Nothing  but  what  he  hij 
paid  for  in  the  past;  and  without  the  services  of  the  lawyer, 
that  particular  veteran  would  never  receive  the  insuramc 
to  which  he  Is  so  Justly  entitledi 

Mr.  NORRIS.  It  seems  to  me  almost  too  unreasonable  td*- 
be  true  that  imder  this  law,  administered  mostly  by  tte 
veterans  themselves  against  their  own  comrades,  there  can 
happen  what  the  record  shows,  and  I  have  an  abundance  of 
other  cases  to  cite.  The  Oovemment  attorneys  will  ser>e 
notice  of  the  taking  of  depositions  all  over  the  United  State), 
the  plaintiff  in  the  case  perliaps  a  widow,  without  a  doUari 
without  any  money  to  put  up  to  pay  the  attorney's  fee^ 
unable  to  raise  a  dollar,  unable  to  borrow  a  dollar,  without 
funds,  and  another  veteran,  representing  the  other  side,  the 
great  Oovemment  of  the  United  States,  serves  a  notice  on 
the  attorneys  from  Nebraska  to  go  to  Los  Angeles  to  take  a 
deposition,  to  go  to  Richmond,  Va..  to  Chicago,  to  Boston.  aU 
ow  the  United  States.  They  know  those  veterans  can  not 
follow  them. 

When  thia  bill  becomes  a  law — and  I  really  believe  it 
win — ^tbe  taking  of  these  depositions  in  most  of  the  cas(S 
win  absolutely  cease,  because,  as  is  shown  in  this  letter.  If 
they  will  make  an  afBdavit  that  they  want  to  take  the  depos:^ 
tion  of  John  Jones  down  at  Kansas  City.  Mo.,  and  state  whiit 
they  claim  he  wiU  testify  to,  the  other  side  can  at  once  admit 
that  he  wiH  testify  to  that,  if  they  want  to.  and  save  the  tal> 
iog  of  the  deposititm.  If  the  plaintiff  in  the  case  is  notified 
as  to  what  the  facts  are  they  are  going  to  try  to  prove,  ho 
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can  save  the  taking  of  Hie  depoaltlan.  fiistead  of  addteg  to 
the  expense  of  the  Oovemment.  this  bill,  if  put  upon  Qxe 
statute  books,  will  save  literally  millions  of  dollars,  not 
always  to  the  Gkovemment,  bat  if  not  to  the  Oovemment, 
then  to  the  soldia^s  who  are  now  trying  to  recover,  or  the 
widows  or  orphans  of  soldiers  who  are  trying  to  recover  upon 
these  iBsurance  poUciea.  The  mon^  will  be  saved.  Mr. 
Pr4ee  allows  in  his  letter  that  nine  tknes  out  of  ten.  if  the 
attorneys  for  the  United  States  will  comply  with  the  law 
and  disclose  what  they  expect  to  prove,  the  parties  can  easily 
stipulate  what  the  facts  are.  But  the  attorneys  for  the  vet- 
erans dare  not  permit  the  depoeitiafns  to  be  taken  without 
somebody  being  present  Every  lawyer  knows  why  that  is. 
Mr.  Price  in  his  letter  calls  attc&tion  to  thk  fact: 

How.  as  to  the  expense  of  ga.SOO.OOO  which  the  Veterans'  Bureau 
claims  will  be  added  to  the  cost  at  admlalstratloii.  or  cost  of 
government  by  reasoo  of  this  bm.  I  want  to  swtt 

Most  of  the  depositions  that  are  taken  by  me  Oovemment  are 
the  deposftlons  of  doctors  who  at  some  time  or  another  usually 
several  years  back  or  Portly  after  ^e  soldier's  dlschssge  have 
tfeated  the  veteran  in  some  hoapltid  or  another.  The  deposition 
ts  prtmarOy  for  the  purpose  of  hsvlng  the  doctor  read  fatto  the 
record  a  report  that  he  made  to  the  bureau,  or  to  the  ho^ltal.  or 
made  to  some  place  or  anottier.  upon  the  sokiler's  eondltlon  and 
treatment  at  the  time  ttmt  he  treated  hhn.  Of  course,  howapver. 
tn  taking  the  deposition  the  attorney  who  represents  the  Gorem- 
ment  wffl  bring  Zn  everything  that  Is  poasfble  from  this  doctor. 
miacfa  of  which  is  entirely  tnconqiietent,  Immaterial,  and  irrelevant, 
and  Inadmlssfble  to  the  case.  The  rei>arts  of  the  doctor  are  ad- 
missible. This  has  been  settled  by  tbe  circuit  courts  of  appeals 
tn  a  ninnber  of  cases.  A  recent  case  of  Utitted  Statee  e.  Ssmh. 
55  Fed.  (2)  141.  at  page  148.  the  court  said: 

"It  has  been  held  in  numeroijs  cases  that  reports  of  physical 
emnil  nation  made  by  the  Vetenms*  Bureau  may  be  admitted  in 
evidence  tn  war -risk  tnsuranoe  eases,  citing  a  number  of 


Thar  do  not  have  to  take  t^  depoattkni;  they  can  put 
the  reports  In  evideuee  without  taking  the  depositions.  I 
can  not  for  the  life  ot  me  conceive  how  these  veterans, 
drawing  salaries  from  the  Oovemment  of  the  United  States, 
can,  it  aeems  atanost  intentioDallT,  go  out  and  make  it  diffi- 
cult for  their  comrades  to  meet  them  in  a  fair,  honest  con- 
test In  a  lawsuit  to  recover  war-dek  tn^i"^nrf 

Mr.  Price  says  farther: 

Most  of  these  doctors  whose  depositions  are  taken  can  add 
nothing  to  the  report  which  they  have  already  made,  but  in 
trying  a  lawsuit  you  stmply  can  not  take  the  chance  of  not  being 
represented  at  the  taking  of  a  deposition,  because  If  yo\ir  objec- 
tions to  the  evidence  and  to  the  matter  that  goes  Into  the  deposl- 
tlon  are  not  made  at  the  ttme  of  the  taking  of  the  deposition 
you  are  shut  out  from  msktag  those  objectlona  when  the  deposi- 
tion Is  read  Into  court,  and  one  can  not  In  Justice  to  his  citent 
permit  a  deposition  to  be  taken  without  having  a  representative 
there  at  the  time  the  deposition  is  taken,  at  least  for  the  purpose 
of  preserving  the  record. 

Now  8.  930  becomes  a  law.  It  simply  means  that  tbe  majority 
of  the  depositions  thst  are  now  being  taken  by  the  Oovem- 
ment win  be  eliminated,  because  tn  their  notice  to  take  the 
deposition  and  their  application  to  the  corirt  tlie  Oovemment 
win  show  what  they  Intend  to  prove  by  these  doctors,  and  such 
parts  of  It  as  are  material  to  ttie  case  win  be  stipulated,  and  the 
Government  wUI  save  the  expense  of  tiJdng  these  depositions. 
I  do  not  know  what  the  average  cost  of  the  deposition  is.  but  I 
beUeve  that  I  am  conservative  when  I  say  that  the  average  cost 
or  taking  these  depositions  is  at  least  9^,  Now.  If  there  are 
60,000  depoeltlons  to  be  taken.  It  means  a  saving  to  the  Oov- 
emment of  tl  .000.000.  I  have  just  obeerved  that  the  adminis- 
trator ststes  that  the  cost  to  t^  Oovemment  of  paying  the 
attorney  for  the  pUlntiff  gXS  for  the  taking  of  60.000  depositions 
la  9a.600j000.  Unless  my  knowledge  of  mathematics  is  entirely 
wrong,  the  taking  of  5OJD00  depositions,  at  (35  per  deposition, 
would  be  $1,250,000  Instead  of  g3.;500jOOO.  It  seems  thst  the 
bureau  has  made  a  mistake  of  exactly  100  per  cent  in  their 
calculation.  In  the  eight  cases  that  I  have  tieen  connected  with 
In  the  district  court  here  X  would  have  stipulated  to  every  single 
material  fact  that  waa  Included  tn  Vbe  depositions. 

Now.  the  atgnmcnt  might  be  advanced  that,  since  the  matters 
upcm  which  ttiA  depositions  an  taken  are  mainly  for  the  purpoee 
of  the  introduction  at  the  raeocda,  and  that  theae  are  admissible 
whether  a  dapoaltlon  la  taken  or  not  there  oould  be  no  ob- 
jection to  the  Oavemment  taking  the  deposition  and  the  claim- 
ant not  being  repeesantad.  I  want  to  ^vs  yoa  just  one  inustra- 
tion  of  the  value  of  being  represented  at  the  time  of  taking 
theee  deposltiona  I  am  now  quoting  Xxom.  the  transcript  ot 
record  in  ths  case  of  Unitad  States  of  Amedca.  appelant,  v. 
.,Olga  Klner,  admlnlatratrtx.  ettc  et  aL.  appeflae.  This  appears 
v-'Oa  page  123  of  the  xeoord  and  is  ths  rmiM  nrti"**ie*VTn  of  the 
witihess  at  St.  Paul  whose  deposition  the  Ooveniment  took  for 
the  purpoee  of  introdudag  into  the  record  shls  azamlnatkm  and 
"^riv— ^  report  upon  t^ls  veteran,  made  suuie  where  in  X990  or 
1021.  and  after  having  testmed  la  answer  to  the  cpaestlons  by 
the  attorney  for  the  Oovemment  that  the  man  was  not  perma- 


aaatly  aad  taCaHy  ■ff'Tntfni  aad  tkat  te  ooaM  faBav  a  ^teful 
oocupertlaa  ttie  attamay  wko  represented  ua  at  the  taking  of  the 
depoettlon  aakad  this  questioa: 

Let  us  get  tZiat  situation:  let  us  Just  see  what  tb^  wttaess 
was  testifying  to. 

After  having  testified  In  answer  to  the  questions  by  tlie  attor- 
ney for  the  Oovemment  that  the  man  was  not  permanently  and 
totaOy  disabled  and  that  ha  coxild  follow  a  gatmul  ooeupatlon— 

Tliat  was  his  testimony,  and  that  weald  have  been  the 
end  of  it  if  there  had  tjben  nobody  there  to  cross-examine 
him.  Listen  to  the  record.  Here  Is  a  wbatim  oomr.  Ttya 
question  was  asked  on  crrws-fixaminatkp  bgr  the  vetcran'k 
attorney: 

QueotUm.  What   subetaatiaDy   gainful  oeeupMtlaaa. 
tioBs,  in  your  opinton  could  he  follow,  and  give  your 
any,  why  he  could  follow  them. 

.Here  to  the  answer  from  ttie  disttngulabed 
doctor,  the  Qovenunenf^  witness: 

Answer.  I  would  say  this  aun  eo<dd  feOow 
son  X  mention  farming  is.  as  a  nila,  dusty  ocoopa 
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(ihortBe»  of  breath,  coughing,  fast  beatlag  of  pulsa. 
has  bronchitis  ot  any  degree,  that  le  why  I  wottld 
foHew  f arofilag;  fanaliig  wwild  aat  Inrreaas  that. 


a 
ha  eetald 


The  trouble  is  that  this  doctor  is  snffcriBC  tn  oaaa  way 
irtiere  the  bureau  here  was  sidferfaig  for  the  lack  of  maithe- 
matid&Qs,  for  the  lack  of  people  who  know  flje  mtUUplica- 
tion  talde.  The  trouble  with  this  doctor  is  that  he  pnlMAj 
never  tAw  a  farm.  He  does  not  know  ttaat  fanning  ia  one 
of  the  most  dusty  occupations  on  eartb.  ttt  waM  itSa  man 
was  all  right,  that  he  was  not  injured,  that  he  ought  to 
foUow  fannins.  because  be  would  have  to  keep  out  of  the 
dust. 

I  woiild  Uke  to  see  that  man  out  tn  the  State  of  the  Sena- 
tor from  Oregon.  I  would  like  to  see  >i*wi  following  a  harrow 
af  ttf  a  Arid  had  tieen  ptoiqihad  to  put  ta  irtioat.  Yoa  oould 
see  a  cloud  of  dost  6  miles  away,  but  yaw  eoaM  not  am  ttie 
man,  just  a  cloud  of  dust.  I  would  Uke  to  ate  him  drivtiv  a 
fiock  of  Aeep,  as  I  have  seen  otlkers,  Ixi  ttas  WaSa  WaAa 
Valley,  one  of  the  rfelMst  fanning  seetloos  te  tbe  woBld. 
where  you  coidd  not  see  tlie  sheep  or  tha  man  dr1vli«  than 
tot  dUHt,  nothing  but  dust,  a  cloud  of  dugfe»  a  dnrt  cloud 
raised  by  a  wagon  drawn  hf  a  team  of  liw,  ao  tft«k  f«u 
could  not  see  the  horses  or  tbe  wagon  «a  aooouol  o£  the 
dust. 

That  is  where  this  expert  would  pot  a  man  who  be  said 
would  be  all  right  if  you  kept  him  out  of  the  dust.  Ht  would 
set  him  to  fanning.  Take  hlas  anywbiure  and  put  him  en  a 
farm,  put  takn  00  a  straw  stack,  or  bddnd  a  straw  carrier 
when  they  are  thrashiBg.  put  him  out  to  eulttratlBg  eom. 
put  hiDi  out  to  ploughing  or  to  hartowlog,  %nd  he  will  be  so 
coverecl  with  dust  that  bis  own  wife  wouki  not  reoognise 
htm  at  night  when  he  came  bx  to  supper.  Tbe  croaa-exami- 
nation  of  this  doctor.  I  take  it.  before  a  Jury  of  aqy  sense, 
exploded  ttie  whole  defense,  there  was  nothing  left  of  H. 

The  letter  from  Mir.  Price  coottimes: 

The  letter  from  the  bureau  in  another  paragraph  statea  ttut 
it  has  been  held  that  in  addition  to  tlie  fee  provided  for  tn  sec- 
tion SOCt.  war-risk  insurance  act.  attacoey  for  the  socoeaiful  party 
may  have  his  neccesary  expenses.  If  this  is  true.  Z  never  heard 
of  it  bellore.  At  any  rate.  If  this  Is  true,  and  I  soppoas  It  I^  nnTtws 
ths  bureau  hsa  noade  the  same  error  in  this  that  Vmj  dkl  la  the 
mathematical  calrttiatlon,  it  would  oome  from,  the  soldier^  tn- 
suranoe and  is  not  paid  by  the  Govesnment.  It  meraiy  nofiriissiiii 
the  amount  that  tha  v^eraa  actually  reeovua.  Ik  of  couiae, 
would  augment  the  aftoraqrli  fae.  whaa  he  aati  it. 

In  th«  letter  from  the  bureau  tt  Is  stated  that  whsaa  aa  at- 
torney takes  a  ease  on  a  conttageot  fee  be  eaa  aaaOy  secure  at- 
torneys to  represent  his  client  at  tha  taking  cf  tba  dapoatdoDa. 
who  will  do  BO  for  a  oonttagent  tee.  I  do  not  know  wbat  tiie 
general  experience  In  thU  luxa  has  been,  or  k.  I  doubt  very 
much  if.  under  the  present  praetioa,  where  an  attoran  is  amad 
by  the  (Sovemmant  with  aotloe  of  taking  a  dapoaltlon  m  CUcago. 
and  another  ana  bi  Kansas  Ctty.  aad  another  ant  teflaatfie, 
Wash.,  and  another  la  Doavac.  Cctfo,  that  tba  attmtiay  imnmenx- 
ii«  the  claimant  would  be  ahle  on  the  taw  days*  noilea  that  he 
has  to  secure  the  aervlcea  of  a  eompetant  attutoe^  to  rmaaent 
him  at  the  taking  of  theas  ifauualthma  wltb  t&a  niidwataianng 
that  he  would  be  paid  a  fae  of  fSfr  m  evmt  ha  waa  tuctn^ful  in 
tha  salt.  In  faiuiaa  to  the  attiauey  yoa  would  have  to  tcB  tbe 
attams]'  that  It  waa  a  ease  of  war-r^  tasttraiaae,  w^ere  tbm  Oov- 
emment was  tba  dafandast.  and  that  in  sfl  WiaHhuuil  tbe  eass 
would  be  appeiasd  if  they  ware  ■wmaafiil  In  aeuuilM  the  vatdlet. 
and  that  there  could  be  <no  asauraaoe  that  ha  would  veoalve  tha 
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^m  ta  1mm  *•«•»  Mo  uMi     PoitlMr.  If  tlHi  piucedufe  am 
ST^  bai«s«  vovOd  tw  foOoMd.  tlMt  to.  of  Mcurtng  aoiiM  one 
5  SStiStUvSSLtia  t  th.  plac  of  th.  UJbm  of  0»  d«po- 
^tlo?^^  •  conUag«»t  fee  of  W6.  »nd  UM  QoTemment  tok« 
?  iS  dS«i  tfSarfttSSi.  Mid  It  to  wy  ertdent  that  they  tetend 
to  Se  Vnumbtfrf  depositions  if  they  e«tlixwt«  the  numlw  at 
ILam   ud  the  •norney  la  •alng  upon  a  WO.0O0  policy,  and  re- 
^=21'  ^.  mjQoo   which  !■  the  maxUaam  unoont  that  would  be 
SSSrS  ta'Se*  tot  payment,  and  to  aUowed  the  10  P«  cent 
J!ri?iSBCi  wTfae  ia  rmFj  materially  reduced.    It  la  yery  plainly 
SiiStSitk  the  !•««•  txom  the  to«w«i.  that  euch  an  •«T^g^ 
SStwSuId  eome  out  of  the  attaroey^  feee  and  "X-  '.P^, «[ 
tteespenee  whMt  they  aay  the  attorney  to  entlUed  to  in  addnion 
to  hi*  fee. 
Th»  latter  tram  the  horeaa  aleo  ctatei  ea  foDows: 
-That  B«t  of  the  propoaed  WU  which  requlree  that  reaeonaWe 
oppSSu^Tb-  bew'l^d  the  oppolt.  Pyty_to  be  preeent  at 
tSjThaailXkC  ot  the  eppUeaMoa  aanna  mmeeeeeary.  since  it  is  not 
Sa««Sttet  say   eolurt  would   grant   such   eppUeaUon   on  an 

*^t^^n^!S^\memf  UBdentaad  thla  part  of  the  letter.    If 

*  *^:--Ti^  If  tK*  \m0  to  sa^  that  It  reqrilrfls  an  appUcaUon 

ta  teTade  to  the  eowt  for  an  ottfer  permitting  the  taUng  of  the 

«•  be  taaae  to  me  y;;^,';^,,,^      ^  2to  wrtte  Into  the  Uw  that 

t  he  Hves  ao  the*  the  opwMtu  party  may  be 
L  at  the  hearlM.  tt  Maow  to  be  msve  qrdhbUng.  Ifhemeans 
mr  am  sHHiiiiiiit  «St  At  the  preaent  time  d^ioettlons  axe  taken 
^  an  order  of  the  court  by  application,  they  are  not  correctly 
wt«t*"g  the  law. 

TMe  vortalen  fer  taking  depoatttooa  to  provided  for  in  title  38. 
hM»  IMarthe  Ontied  Stotae  Code.  It  to  provided  that  depo- 
ZttZ^^  may  be  taken  upon  notice— that  u.  the  party  desWng  to 
SSttJeSpoaltlon  meiSy  rlirea  the  oppoelte  side  notice  that  he 
SM«  VM  T^^T^r^fiQ.  ig2  no  appUeatlon  to  made  to  the  court 
1  ^  f^ ^fim^tmrn^und  thta  paragnvh  of  the  letter  at  aU. 
to  anoUier  paragraph  o£  the  letter,  in  which  it 
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r  m»iifTt"g  to  B  any  informattoo  tliat  B  to  not  entitled  to.  beeauae 
the  dnnilt  court  <rf  appeato  of  the  sixth  circuit  on  November  11. 
1931.  In  Third  National  Bank  &  Trust  Co.  •.  the  United  SUtes 
(63  Fed.  (Sd)  680)   at  page  «00  said: 

"The  first  error  assigned  relates  to  the  OTerTuMng  of  plaintUTs 
motltm  for  a  role  directing  the  defendant  to  jvoduce  the  records 
of  the  Veterans'  Bureau  pertaining  to  Stewart  for  Inspection  by 
plalntlirs  coxxnsel  In  advance  at  trial.  The  question  to  not  Impor- 
tant in  thto  case,  but.  aa  It  haa  been  made  In  other  cases  In  thto 
lurtodlcUon.  we  deem  It  advisable  to  state^what  we  think  to  the 
proper  rule  with  reference  to  such  motion." 

The  court  then  discussed  thto  particular  case  and  the  provisions 
at  section  450.  title  88.  of  the  United  States  Code,  and  on  page  801 


"  What  we  hold  to  that  when  suit  has  been  filed  and  the  record  , 
to  In  the  poesession  of  counsel  for  the  Oovemment.  It  to  within 
the  power  of  the  court  to  compel  Its  production  for  examlnatioE 
In  advance  at  trtaL    If  In  svich  case  the  record  to  not  In  poaaaasloc 
at  counsel  for  the  Oovemment  but  to  In  the  files  of  the  bureau.  • 
It  would  work  no  hardship  on  the  bureau  to  fuml&h  the  record  tc  i  < 
Its  counsel  In  order  that  It  might  be  Impected  by  coimsel  to- 
claimant.     Thto  would  extend  to  the   claimant  an  (^jportunlty . 
which  in  many  cases  could  not  otherwise  be  had.  to^  obtain  tho 


-That  part  of  the  propoeed  bin  that  requires  an  aOdavlt  set- 
•IM  torthttie  fact  tetondad  to  be  eaUbUdwd  by  such  deposl- 
Mm  !■  obtoetlonable  because  It  competo  the  Oovemment  to  dls- 
SaSalnikMaeafthetrteiapartof  lUdafanau.    In  other  words. 

j^  unettnta  to  flsMng." 

U  »  qnototion  frtm  tt»  tetter  of  toe  Veterans' Admin- 
TtMi  is  ft  pvt  of  tbe  report  made  by  the  Sen- 

^ fynm  Utah  (Mr.  SmoovI— afnJd  to  let  the  veteran 

tetfv  vbat  tlM  OovenuBeni  expects  to  prove  by  some  wit- 
BHi.  In  ttae  flxst  pUce.  be  does  know.  B.t  knows  what  the 
^Hmv.  Be  knov*  wlMt  would  be  nuUeriaL  He  is  afraid 
T<iy,y»^i«y  would  be  put  In  the  answers  u:  be  is  not  there 
^  «fejact,  aomeUitiv  that  is  not  material,  or  scunethlng  like 
Ui>8Hi  eiamiintfcm  that  I  read  a  moment  ago  that  would 
skeohitely  uvei  throw  the  weight  of  the  testimony  cr  the 
Oftx^an  of  the  fpeetaltst 

Hm  letter  then  eooUnues: 

t  esm  not  aee  fba  taree  or  the  logle  of  thto  paragraph  of  the 
tottv  rot  thto  iiaanai.  if  A.  who  to  the  attorney  for  the  Govem- 
ZITT  mgym  BoUee  on  B,  who  to  the  attorney  for  the  veteran. 
thS  he  propoaae  to  take  the  depoeition  of  C.  who  Uvea  ln_tte 
Sy  or  d;  •oSbdepoamon  to  be  taken  on  the  10th  of  the  B^ntti. 
SS  tte  Dotlea  wMaersed.  any.  on  the  8th.  which  to  usnally  the 
t^  tlw«  tbat  Btve  yoa  to  take  the  depoaition.  we  will  aaanme  that 
Bi^tenda  on  Se  10th  and  takea  tbe  depoaition  of  C.  He  cer- 
totnlv  then  knows  just  what  the  Government  has  intended  to 
5^  by  O.  aappoJe  B  can  not  aMend  tbe  taking  of  the  depo- 
SooB  (rf  C  attha  dty  tf  D  on  the  10th  at  the  month,  and  A 
takaa  the  dapoaitloa  on  the  10th.  Under  the  requirements  of  the 
Unitad  StaUsbode.  tha  dqnaltlon  to  aent  under  aeal  by  the  officer 
b^ve  whom  it  to  taken  to  the  etork  of  the  district  court,  where 
Sraaoaattlon  to  to  be  wed.  After  the  deiwaiUon  to  received  by 
Vbm  SrkTlt  may  ha  OBensd  and  inspected  by  either  side.  So.  B 
toDows  aa  aooaiM  the  dapoattion  arrlvea  at  the  clerk's  oOce  Just 
what  the  aovarameBt  tntemled  to  prove  by  O.  Now.  suppose 
a.  Mi  wss  a  isw.  A  would  coom  into  court  with  an  appUeatlon 
to  take  «he  '^r  ■*'**""  of  C:  la  tlist  api^catlon  he  would  aet.  up 
•  taw  aOdavit  llii  sMuntlil  tmttm  whlsh  he  intended  to  prove  by  C. 
B  woold  afiPMr  wtfh  A  btfan  the  oonrt;  snd  if  they  eoold  agree 
uaen  tboesABts  sad  sUpvteto  to  them,  the  Government  cer- 
tointo  has  not  been  tajurad.  The  only  dUTSrence  between  the 
twoaaas  to  that  B  knows  beftts  he  leaves  the  dty  to  take  the 
danoiSuon  oC  O  wbst  Ite  Oovsranent  eqwcta  to  prove  by  C 
SSmOat  Mosrt^ttK  when  tb«y  arrive  at  the  dty  of  D  just 
What  they  opeet  to  prove  by  oTl  can  not  ns  that  it  to  in  any 
way  at  an  tottas  dsl&aBt  or  to  tbe  dtoadvantage  of  the  Govem- 
xnrn%  to  lay  batore  tbs  court  to  tbeprapcrmanner  the  facta  which 
they  sspeet  to  prove  ftom  tbess  wttBHsea.  __ 

mMi  tf  tbe  wttMsato  be  f*^*"*'****  Is  a  doctor,  upon  the  reoeq>t 
a<  A^'aottos  to  take  tiM  dqpositton.  B  caa  most  leaaonably  oon- 
ctada  that  tt  te  lor  tbe  uuipoas  at  latrotfttctBC  into  evUtonoe  an 
esamlnatVw  or  a  saadle^niMrt  on  tbe  dstowat  that  was  msde 
few  Doctor  C  at  sease  ttma  or  another  when  be  had  tbe  aoidier 
tnUar  hto  ubaiisllin  If  A  to  teqtdxed  to  sst  out  m  bto  sppUca- 
ttea  to  tiM  ooivt  for  aa  erdw  to  take  -tbto  dqiositiaa.  be  to  not 


data  necessary  to  a  proper  preparaUon  of  hto  case,  we  conclude, 
therefore  that  plaintiff's  motion  should  have  been  sustained,  and 
the  defendant  reqxilred  to  produce  the  record  for  Inspection  hif 
plalntlirs  counseL-  ^  ^  ^  ^  «   «««  . 

I  do  not  possibly  see  how  it  coxUd  be  interpreted  that  8.  8»  li 
flihlng  Nor  can  I  see  how  it  to  to  the  disadvantage  or  to  tb'S 
detriment  ot  the  Government  to  give  the  information  that  wo«U<i 
be  reoulred  by  8.  828.  .  The  claimant  to  not  receiving  any  infcnaa- 
Uon  hi  advance  of  trial  that  he  would  not  otherwtoe  receive.  If 
he  attended  that  taking  of  the  deposition,  he  certainly  would  he 
informed  what  the  Government  proved  by  the  witness,  n  the 
witness  to  one  whose  evidence  to  already  in  the  file,  the  attorney 
for  the  claimant  has  had  the  right  to  ln£pect  that  file  in  adv^e 
of  trial  under  the  decisions  of  the  Third  NaUonal  Bank  h  Truft 
Co  V  The  United  States,  and  if  the  attorney  has  not  had  the  file 
produced  for  hto  Inspection  by  an  order  of  the  coxirt.  then  it  to  his 

own  fa\ilt.  .     .. 

My  belief  to  that  Instead  of  being  an  additional  ezpcnaa  to  the 
GovMiunent.  that  S.  039,  If  It  becomes  a  law  will  result  in  a  oon- 
slderabto  saving  to  the  Government,  for  the  reason  that  it  will 
decrease  the  number  of  depositions  that  are  to  be  taken  by  the 
Government,  because  most  of  the  material  matter,  tn  tact  prac- 
tically aU  of  the  material  matter  of  the  depoeltlons.  aqpedaUy  of 
the  doctors,  can  and  will  be  sUpulated  to.    Of  course,  there  wlU 
be  depositions  to  be  taken  to  prove  material  things,  such  as  for 
example,  that  the  plaintiff  has  been  working  for  a  period  of  time. 
m  such  case  it  will  be  necessary  to  take  the  deposition  of  a  witness, 
no  question  about  that,  but  these  suits  present  a  situation  some- 
what  different   from   the   average  lawsuit   where   a   claimant   to 
suing  an  Uisurance  company.    It  to  necessary  to  go  bock  over  a 
long  period  of  years.    Congress  has  extended  the  time  of  the 
•  tHiTig  of  these  stilts  presumably  for  the  reason  that  there  was  a 
very  chaotic  condition  existing  after  the  men  were  discharged  from 
the  Army.    A  lai^e  majority  of  them  did  not  know  their  rights 
under  the  war -risk  Insurance  poUcles;  they  made  no  application 
for  the  benefits  of  the  war-risk  Insurance  policy.    Then  some  of 
the  soldiers  for  purely  patriotic  reasons  made  no  claim  upon  the 
Government,  either  for  Insurance  or  for  compensation.    The  right 
to  sue  upon  these  insurance  policies  at  the  present  time  to  a  right 
that  has  been  given  to  these  veterans  by  Congress.    In  giving 
the  veterans  thto  right  Congreaa  must  have  had  In  mind  the  con- 
ditions that  existed  after  the  discharge,  and  must  have  had  in 
iT>irt<i  that  the  veterans  had  claims  which  the  vetenms  were  en- 
titled to  have  adjudicated.    The  adjudications  depended  not  upon 
a  present  condition  where  witnesses  were  available  In  the  Im- 
mediate community  but  conditions  that  have  extended  over  a  lODg 
period  of  years.    When  the  veteran  presents  his  case  for  adjudica- 
tion he  to  met  with  the  resources  of  thto  great  Government  seek- 
ing to  defeat  hto  claim.    It  to  not  a  question  of  expediency  on 
the  part  of  the  Government  as  It  would  be  If  the  contest  were 
against   an  Insurance   company.    An   lns\irance   company   would 
weigh  the  cost  of  the  defense  against  the  probable  chances  of 
aucceas  in  defeating  It.  and  In  soany  instances  would  reach  a 
compromise  with  the  person.    Thto  to  not  the  case  with  the  Gov- 
ernment, the  Government  wiU  spend  in  defeating  one  lawsuit  an 
amount  greater   than   It   would   take   to   pay   the    lawsuit,   and 
many  of  these  cases.  Senator,  are  not  $10,000  cases  at  aU.  a  large 
number  of  them  are  16.000  cases,  and  there  are  several  cases  here 
in  Lincoln  where  the  amount  Involved  to  only  $1,000  and  $3,000. 
Now.  alnce  Congress  has  been  liberal  enough  to  extend  the  time 
within  which  to  bring  these  towsuits.  and  In  view  of  the  fact 
that  the  Government  has  employed  a  large  number  of  attorneys 
to  defeat  theee  suits,  or  rather  to  protect  the  interests  of  the 
Oovemment.  It  seems  that  It  to  only  fair  to  make  provtolons  by 
law  by  which  a  large  number  of  the  depositions  may  be  entirely 
eliminated,  and  in  the  proper  cases  to  enable  the  claimant  to 
properly  preeent  hto  case. 

In  conclusion  it  seems  to  me  from  reading  the  debate  upon 
tt>i»  blU  that  there  to  a  misunderstanding  as  to  the  profit  that 
there  to  in  theee  cases,  and  a  very  serious  misunderstanding  as  to 
the  exact  <q;>eratlons  of  8.  929.  I  am  interested  in  the  matter  only 
for  the  purpose  of  seeing  the  veteran  get  what  I  honestly  beUeve 
that  he  to  entitled  to.  Theae  men  went  Into  the  Army  diulng 
the  World  War  at  the  command  of  the  Government.    Most  of 
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did  net  barae  «*y  <liik  At  aU  sT  wkst  the  wmt  wee  abswt  or 

why.    They  bought  thto  Insurance  and  they  paid  for  it.    Congress 
has  given  them  the  right  to  have  their  claim  under  these  Insursnce 
policies    adJudlesSsd.    I    baliiiiu  -ttasS  it  -to  ealy    fair    to    make 
provisions  that  th^  may  jnoperly  jiraaent  the  jeaae. 
OordtaHy  youva. 

O.J 


.P.  B.     Btaee  dlotatlag  the  ahose  1  %«ee  reoalved  jam  tetter  of 

taisroh.«ass>tnftiarwiyan«ifrtsc<;theStota»to.   I  heUsveShe«lMi*e 

correctly  represents  my  view  of  the  debate.    I  want  to  add  Just  a 

few  matters  In  explanation  of  some  of  the  things  that  I  mentioned 

te  flay  tester. 

On  pa«e  6.  whate J  latliiMlse  the  avewge  oost  to  the  AosatnoMnt 
at  *Airin^  the  <t^rrt««»j#>T>«  fiQ  ]]0  f^Q^  I  j;imj  ^  mind  only  the  steno- 
gtaphic  chaiges:  thto  does  not  take  into  consideration  the  oost  to 
the  Government  cff  the  attorneys  taking  the  deposition. 

The  letter  Sxom  the  husaau  stating  that  the  Zees  ware  B138e 
assume  a  tlOJRO  policy  and  10  per  cent  upon  the  entire  aiO  iiay- 
ments.  Thto  nuur  be  the  nito  In  some  of  the  district  courts:  how- 
ever, even  thto  figure  to  not  a  Tair  correct  rcpreaentation  of  the 
Attomeya'  feea.  Bor  example.  In  a  suit  upon  a  f uU  $104100  pdHcy. 
if  the  inunedlato  reoovacy  vns,  j»y.  ATJSQO,  the  attomeys  would 
receive  10  per  cent  of  thto  amoxuit  from  the  bureau,  .or  $7S0.  If 
the  10  per  cent  goes  to  the  future  paymehte,  they  wo\ild  then  re- 
ceive e5.ts  per  -BBOBtb  uatn  toe  ismatoHqg  i6j$$0  to  peM;  v.  in 
ether  woada.  it  would  requiie  a  pasted  of  10  years  hefcure  :the 
remaining  $830  of  the  fSe  waa  paid. 

The  veterane  m  theee  eaaea  leuwei'  anij  the  actual  f  aee  ^Miue 
or  the  priUcy — Oust  Ja.  gVLSO  per  ssanth.  or  the  pee  xata  sonoont 
of  that.  Tbisy  ^o  ast  seoover  moff  of  the  eests  ef  the  entt.  s«aoh  as 
dUag  leas  juid  wltaesaaa'  Isas.  It  is.  of  xouraa.  nsoaaaary  in  piac- 
ttcaUy  all  of  these  eaaea  to  tuive  acme  dostors  a«  wHnuaatu.  The 
Supreme  -Court  has  teld  that  aoourt  can  not  «dd  the  eeeta  to  the 

With  retereaee  to  the  doctoca'  teporta  halng  adsnlaalble  in  evi- 
dence. Whi£h  I  have  referred  to  on  page  8.  the  circuit  court  dt  sp- 
pes9s  In  a  number  of  easaa— 4nid  ft  to  eeeepeed  as  sel/tled  law  have 
held  that  these  reporta  ase  sdmtoslMe  ss  oateial  icports.  saA  it 

oWeea  net  lequisa  the  evideoee  of  the  idoetor  who  m«te  -tbe  reports 
in  order  that  they  may  be  admitted.  They  may  be  taken  fsom 
the  fne  and  property  tdentlltad  aa  being  part  of  the  olBctel  records 
in  the  case  of  John  Jones,  and  are  then  admitted.  Theve  to  no 
-need  Whatever  to  take  a  ilepeattton  in  order  to  admSk  these 
■records. 

The  lettu*  from  the  biueau  very  strongly  confirms  what  I  lutve 
contended,  that  "the  Oovemment  Intends  to  tidee  m  let  of  tleposl- 
tions  and  put  the  clHlmwnts  to  .a  considerable  expense.  The  letter 
stating  that  there  are  more  than  SOUMO  depositions  to  be  taken 
oonvinoee  me  that  the  Ijuieau  to  -planning  a  great  deal  of  work 

^.flOOat  .to  costing  the  Oovemmant  a  iiisaiaai'ahlii  earn  of  money 
which  to  entirely  unnecessary,  because  all  of  the  medical  reports 
can  be  admitted  t>y  -taking  them  right  out  of  the  file  In  the  court 
iToom.  propedy  identtfplng  them,  snd  admitting  them  as  offlclaa 
reports.  I  can  see  no  reason  n:hatever  for  the  Government  taking 
aU  of  these  depositions,  uifiesa  it  to  for  the  inirpoee  of  rumishing 
-esoploTment  for  eome  one. 

Tou  are  no  doiAit  f  amiUar  with  Uxe  acheme  of  aimugement  off 

•^4fae  V state na'  Bureau,  and  that  tto^  have  recently  added  a^lMlslon 

'  termed  the  lasuzanoe  legal  divtoion.  or  tome  name  similar  to  that. 

which  to  -under  the  cb«rge  of  ttr.  wauam  Wolff  Smith,  and  the 

MsttoraeTB  of  that  dtvtolon  do  notUnc  sMsapS  devdte  their  tltse  to 
the  defending  of  the  war -risk  Insurance  suits.  I  find  no  fault 
whatever  for  these  attom^rs  to  be  extremely  .eealous  In  their 
effcHts  to  protect  the  Interests  of  the  Government;  and  If  In  doing 
so  In  their  Judgment  It  to  aeeeaaary  to  take  the  depositions  cf 
doctors  for  the  purpose  of  Introducing  the  reports  of  those  doctors 
into  evidence,  rather  than  to  Isftrodwce  them  directly  from  the 
Mm,  aa  tbe  oourte  have  held  they  can  be.  tlien  ^leistainly  they 
Should  not  restot  tbe  giving  of  asstotance  to  the  claimants  vrho  are 
poor  persons  in  order  that  they  may  have  preper  repiaeait  St  ton  -at 
the  taking  of  the  depnaitinna 

I  am  certain  that  tpv^.'fl  of  n'*'<*nE  to  the  Government  expensen 
that  8.  BSO  svlU  very  jnatertsUy  dSBrease  the  oost  to  the  Govern- 
ment by  eliminating  the  taking  of  a  lot  of  unneces6ary  deposi- 
tions to  Identtty  records  thsct  ttie  counts  have  held  require  no  fur- 
ther Identification  than  that  they  are  of  the  official  records  of  the 
soldier. 

Q.B.  P. 


«  ffffior  eesaietL    It  oaOs  trtlentloB  4»  jmst  ^AaA  luwpeos 
bi  Ihes  Mwniite. 

I  have  amther  letter  ftnm  -mn  attoraeap  to  Indiana  wlu) 
IMS  Iried  a  «Ded  many  of  theee  oaas.    In  tbto  letter  lie 


f  ksve  sead  with  oooaldecalHe  latarsat.  la  ths  Msrek  81  ai 
bar  of  the  -OowoasssMMf  al  ftsoaoa,  of  your  attos^pt  to 
the  nnaaoe  Committee  in  eimaMtoraitlon  of  tafH  (&  Ma). 
W^  recently  had  a  case  in  thto  district  where  the  Oovemoisnt 
served  notice  on  us  on  Uaa«h  1.  tOM.  to  take  a  est  sf  aaj^Kleaa 
at  TitoMwuiffetiB  on  Bfinnh  «.  ct  M  a  m..  and  at  -|fes  wn«e  «izne 
served  a  notice  on  us  to  take  another  depoelttsa  «t  dactanMn. 
on  the  same  date  at  the  aame  hour. 

The  committee  has  recanunended  eevecal  amnnrtnwmts. 
9ome  <ot  them  I  oan  Aot  andeiBtaBd.  Tbey  gtstke  oat  eome 
language  in  tbe  hUl  and  then  Betosert  the  «ame  language 
further  on.  I  iiave  no  objection  to  Aone  nf  the  amend- 
ments. I  do  c2]^t  to  the  aa¥UMlTawit  r*^r^vg  to  strike 
out  "  $25  "  and  inmt  "  $!&."    Ttm 


T  have  believed  aU  the  time,  m  I  aaid,  that  <^hen  the 
Senator  fr«n  Pesa^ylsiaaia  and  the  6anater  froat  -Utah 
raally  nndersleod  ti^iat  will  be  the  opesation  ef  the  bill,  they 
wvuld  withdraw  aU  nbjeotien  to  it.  No  one  knows  better 
ttian  the  ^Beaaker  fvem  Pennsylvania  ssfaat  It  naeans  to 
iake  «ne  of  these  caees  tiimigh  tbe  courts  on  a  fontingexA 
-tos^it.  He  zeaUaes,  and  probably  it  has  been  railed  to  AJb 
ettentiDn  PMny  times,  that  busy  attorneys  «an  not  aOorfi 
te  tabe  tiseee  cans  and  that  rff'Kfr*  BMire  than  half  of 
them  ai«  IiUbbb  aa  aots  nf  ■obarlty  on  the  pact  of  the 
lawyers  wiso  smnt  to  help  -the  ^veterans  whom  they  beUeve 

I  baue  another  tetter  written  to  tbe  Sowtor  from  Indi- 
ana [Mr.  RoBXMBOKl*  but  be  placed  that  in  the  Rxc<mu>  i* 


vania  win  notioe  Chat  ft  does  BOt  Btean  ttiat  f»  wm 
sarUy  hare  to  be  paid,  but  that  ably  so  much  of  It  as  may 
be  necessary  bi  the  disontioB^f  tbe  oourt  abaU  be  aiTaibMe 
to  tbe  pbdntor.  itoe  bill  vrmMr  4lBit  ngr  v^Kt  -of  aneh 
sum  not  reouired  thenTor  -AtSU  be  Tetomed  to  the  TXntted 
estates.  Tbe  committee,  by  an  amnubnffnti,  proposea  to 
strike  out  ttiat  lait^aag*  «■!  xcinaert 
basgnage  In  anoCher  place.  I  Aa  net 
ttuA  Is  done. 

Hr.  fiBDX  Bir.  President  I  bad  nottaing  to  ^  wiftb  tbe 
m-eporatton  of  ttae  seport.  X  aas  ttae  bMt  peraen  tn  the 
wertd  te  undertake  to  «q3bdn  It  tnr  deCend  It.  Tbe  Senator 
txaOi  Utah  Clfr.  SmootI  has  been  called  away  by  an  engage- 
ment from  wbidk  be  sotOd  AOt  ask  to  be  eKcueed,  and  I 
tbtek  it  weuM  be  beit  to  let  It  go  t>v«r  trato  morning. 

Mr.  NGSUUS.  I  have  no  dbtaetion.  if  tbe  aenalor  trcta 
Washington  [Mr.  Jchibb]  has  none. 

Mr.  JONES.    What  is  tbe  jaewest? 

Mr.  KORRIB.  The  Senator  from  Pennsylvania  .asks  that 
this  matter  go  over  tmtil  to-morrow.  I  have  no  ohjecfian. 
but  I  do  not  'want  to  interfere  with  the  appropriaUan  bQI  of 
the  iSenator  trom  Washington. 

Mr.  JONES.  I  would  like  to  see  Che  Senator's  bUl  dis- 
poned of  this  evoilng  or  as  soon  as  possible. 

Mr.  McNARY.  Mr.  Pre^Mlebt.  I  had  hoped  that  me  ooUld 
di^xffie  of  It  to-nii9it.  I  entertain  the  view  tbs;t  whatever 
arraz^ement  we  enter  info,  the  contest  over  the  ant  of  tbe 
Senator  trom  Alabama  [Mr.  BsMKHxao]  will  have  tbe  right 
-of  way. 

The  PRESIDENT  pro  tempore.  The  present  occupant  of 
the  chair  woald  bold  that  4o  be  a  maMer  of  high  peMkege 
andccrtdbetaken  upiatjmy  time. 

Mr.  MXBi.  I  iidteve  we  «an  dicgnse  of  ttae  matter  to- 
night.  let  nsiiassthe  amentfeBsntsatated. 

Tbe  PRESIDENT  pro  tempere.    Ttae  deck  tRiU  otaie  Ifae 

T3ie  flxst  amendment  ol  the  Committee  nn  Finance  was, 
.an  pa«»  2.  ib>e  ISL  after  tbe  moid  "•unless  "  to  insert  -the 
w(vds  "if  tbe  court  so  orders  in  earsyptional  cases." 

Mr.  yORBJR  I  have  agreed  a(^  to  oblect  te  that  amend- 
ment 

The  PRESIDENT  pro  tempore.  Without  obieetion.  the 
amendment  is  agreed  to. 

The  joezt  amendment  of  the  Committae  aa  Plnance  was. 
nn  page.2.  line  15.  U>  strike  out  "^35  "  and  insert  "  $16." 

Mr.  SOiSRIS.    I  am  opposed  to  that  amendment 

Mr.  HEED.    I  am  not  going  to  indst  on  Che  amwiflgifnt 

The  PRESIDEENT  pro  Ummore,  The  question  Is  on  agree- 
ing to  the  amendm^it. 

The  amendment  was  rejected. 

Tlie  next  i— imlmeii  4£  itm  Ccmiiftlwi  am  Hi— los  'was, 
on  page  2.  line  16.  after  tbe  word  "  necessary,"  to bmoi  "In 
the  discretion^  ike  coari." 

UcHaBSJS.   IbavenontalactiontottetaaBMMbneBt 

Ihe  PRB8IDEVT  pso  tempore.  Without  ohifMrf.ion.  the 
amendment  is  agreed  to. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  2,  line  18.  to  strike  out  "  deposition.    Any  part  of 
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Indlf  sum  not  lequhed  ttwrtf or  AmU  be  returned  to  the 
United  States  "  and  insert  "  deposition:  Provided,  That  any 
part  of  such  sum  not  lequtied  therefor  shall  be  rttomed  to 
the  United  SUtes:  Prowded  further.  That  wheneycr  a  Judg- 
ment or  decree  shall  be  rendered  against  the  Government 
in  an  aetioo  brouslit  pursuant  to  this  section,  the  amount 
expended  under  the  proristons  of  this  paragraph  shall  be 
deducted  from  the  fees  allowed  the  attorneys  under  section 
MO  of  this  act  and  returned  to  the  United  States." 

Ur.  KEMD.  Mr.  Presidest,  I  am  not  Inclined  to  insist  on 
tlutt  amewlineut. 

ICr.  NORRIB.    I  ask  that  the  amendment  be  rejected. 

Tbe  amendment  was  rejected. 

The  bill  was  ordered  lo  be  engroeeed  for  a  third  reading. 
read  the  third  ttane.  and  passed,  as  foUows: 

B»  It  enmeUd.  ete^  Tlutt  MeUon  19  of  th«  World  War  Teterans' 
•ca.  ItM.  M  aaMBded  !•  'UMndecl  by  tsMrttng  aftar  tb«  third  t 
MM II sun  tlMnaC  tbm  foUowlnc  nav  paragrapb: 

"  la  aay  mM,  artlcin.  or  iwuinirllnt  tawglrt  unitar  tlw  prortakms 
9t  this  saeyon  ao  dapoattloD  shall  be  taken  at  a  greater  dlatance 
from  ttie  plaee  at  trial  ttian  100  mllea  wttbout  permission  of  tha 
•ouri  tatag  Aral  luMl  uuea  proper  appUcatkm  and  eaose  shown. 
Ha  abch  parmfirw  mt^  be  i^aafted  iinlaM  (1)  tbe  appUeaUoa  is 
aeeoapaaled  bjr  an  aadavlt  setting  lortb  the  ract  intended  to  be 
stt'iMWhtn  bv  such  depoatttan.  and  (3)  reasonsble  oppartxinlty 
the  oppoatte  party  to  be  preeent  at  tbe  bearing 
Wbere  tbe  claimant  is  suing  as  a  poor 
So  tae  aat  wrt Idled  'an  aet  providing  wben  platn- 
Uff  may  soe  as  a  poor  parson  and  when  counsri  sluill  be  assigned 
by  the  eo«rt.'  approved  Jnly  90.  1802.  as  amended,  no  such  per- 
mmn  ba  gfaalad  vpoa  sppHcattnn  by  the  United  States 
It  tlM  egfwt  ao  orders  in  eawpttonal  cases,  there  is  de- 
vMa  tke  elarli  at  the  trial  aburt  the  sum  at  $36.  which 
ram,  or  so  mnoli  tharaoC  as  may  be/Bootaaary.  in  the  discretion  of 
tfea  eoofi.  AaU  ba  avallaUe  to  tbydatmaat  for  obtaining  repre- 
santatloa  at  the  tokhog  at  aoea  dspoaraon.  Any  part  at  s\aeh  sum 
not  raqolrad  tbarsfer  abaU  ba  returned  to  tha  United  BUtea. 
Beasfsishls  aoilce  of  the  naaa  at  the  vltaees  and  the  tlooe  and 
pteoe  at  Um  taking  or  tka  deposlOop  sban  be  given  in  writing  to 
Ibe  elalmaai." 

ii^yi^pAM*    gmsTOtXAL    COHIgST 

Ur.  IfdfART.  Mr.  President,  while  perhaps  it  is  unnec- 
cflsary  as  a  parUamentaiy  matter  to  make  the  request  I  am 
about  to  submit,  I  ask  the  unanimous-consent  request  that 
■benerei  we  shall  have  disposed  of  routine  morning  business 
to-moROW.  we  proceed  to  the  further  consideration  of  the 
Alabama  sraatcrial  contest 

The  FfUflSIDCNT  pro  tempore.  Is  there  objection?  The 
Cliatr  hears  none  and  the  unanimous-consent  agreement  is 
entered  tnta 


snuo  ▼assn.TAMB.  rotim  tick  cohsth.  or  spaxx 

AT  MSXf,  SUaSU   (S.  BOC.  WO.  S») 

l¥e  PRBBIDBNT  pro  tempore  laid  before  the  Senate  a 
meenge  from  the  President  of  the  United  States,  which  was 
read.  vad.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Poreign  Relations  and  ordered  to  be  printed: 

To  Me  Congrtu  of  the  Xlntted  States: 

I  inclose  herewith  a  report  which  the  Acting  Secretary  of 
0late  has  addieased  to  me  in  regard  to  g  claim  of  Mr.  Stello 
▼sMfflfatftt.  fortner  Vice  Consdl  of  Spain  at  Sev.  Russia,  for 
ezpendltimB  made  bsr  him  at  that  post  from  March  1,  1918, 
is>  lbs  end  of  Pefertmry,  1930,  in  representing  the  Interests  of 
tiM  united  States  at  that  poet  in  the  absence  of  the  American 
eonsol.  Iftr.  Dooites  Jenttu,  ti^io  war  obUged  to  depart  on 
account  of  war  conditians. 

I  Toconunend  that  an.  appropriation  in  the  amount  sug- 
gested by  tb»  Acting  Secretary-  of  State  be  authorlged  In 
order  to  reimtarae  Mr.  VtedTtadHi  for  the  ezpenditores  made 
by  him  during  the  abow^nentlaDed  period. 

HxBBxn  Hoovn. 

Trs  Warrs  Hottsk,  AprU  22,  1932. 

ObcloBares:  Beport  of  the  Acttnc  Secretary  of  State  with 
indesureeJ 

gsacunvi 


T^  PKBEtZDBIT  pro  tempore,  as  in  executive  aeasian.  laid 
before  the  Senate  several  meesages  from  the  President  of  the 
United  States  submitting  nominatlQiDS.  which  were  referred 
to  the  approprlale  oonunlttees. 


(Far  nominations  this  day  received,  see'thrf  eiid  ifif  Senate 
proceedings.) 

VEATH  or  RXPUSnrTATXVX  BBSS 

Mr.  REED.  Mr.  President,  it  is  my  sad  duty  to  announce 
the  death  this  afternoon  of  Representative  Edwarb  M.  Bexrs. 
of  the  eighteenth  congressional  district  of  Pennsylvania..  I 
send  to  the  desk  the  following  resolutions  and  ask  for  their 
immediate  consideration. 

The  resolutions  (S.  Res.  205)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  foUows: 

Jtewtved.  That  the  Senate  has  beard  with  profound  sorrow  the 
announcement  oir  the  death  of  Hon.  Edwaso  M.  Bxsbs.  late  a  Rq>- 
resentatlve  f^om  the  State  of  PennsylTanla. 

Resolved.  "Hiat  a  committee  of  10  Senators  be  appointed  by  the 
Prwident  pro  tempore  to  Join  the  committee  appointed  on  the  part 
of  the  House  of  Representatives  to  attend  the  funeral  of  the 
deceased  Representative. 

Resolved,  That  the  Secretary  communicate  theee  reeolutlons  to 
the  House  of  Representatives  and  transmli  a  copy  thereof  to  the 
lamlly  of  the  deceasett 

Undor  the  second  resolution  the  President  pro  tempore 
appointed  as  the  committee  on  the  part  of  the  Senate  the 
senior  Senator  from  Pennsylvania  [Mr.  Rkxd],  the  Junior 
Senator  from  Pennsylvania  [Mr.  Davis]  .  the  senior  Senator 
from  ACnnesota  [Mr.  Shxtstsai)],  the  seniCHr  Senator  from 
New  Hampshire  [Mr.  Mosrs],  the  Junior  Senator  from  Mich- 
igan [Mr.  VAHBKNBnc].  the  Junior  Senator  from  Iowa  [Mr. 
DicKXiisoMl.  the  senior  Senator  from  Florida  [Mr.  Flbtcrsi], 
the  senior  Senator  from  Massachusetts  [Mr.  Walsh],  the 
Junior  Senator  from  Arizona  [Mr.  Hatskm],  and  the  senior 
Senator  from  Kansas  [Mr.  Cappbi]. 

Ifr.  REED.  Mr.  President,  as  a  further  mark  of  respect  to 
the  memory  of  the  deceased  Representative.  I  move  that  the 
Senate  do  now  adjourn. 

The  motion  was  unanimously  agreed  to;  and  (at  5  o'clock 
and  15  minutes  p.  m.)  the  Senate  adjourned  imtil  to-morrow. 
Friday.  AprU  22.  1932.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  noininatUm$  received  by  the  Senate  AprU  21.  1$32 

Sbcsxtaubi  in  thk  Diplomatic  Servici 

John  EL  Caldwell,  of  Kentucky,  now  a  Foreign  S»vlce 
officer  of  class  1  and  a  consul  general; 

William  C.  Burdett.  of  Tennessee,  now  a  Foreign  Service 
officer  of  class  4  and  a  consul  general;  and 

Perry  N.  Jester,  of  "^nrginia.  now  a  Foreign  Service  officer, 
iinrlasslflfHl^  and  a  vice  consul  of  career,  to  be  also  secre- 
taries in  the  Diplomatic  Service  ot  the  United  States  of 
America. 

PkOHOnOH  Df  THB  RXGTTLAS  AkMT 
vmUNAIT  CORPS 

To  be  first  lieutenant 
Second  Lieut.  Arvo  Theodore  Thompson,  Veterinary  Corps, 
from  April  8.  1932. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  April  21,  1932 

The  House  met  at  12  o'ldock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
ofltfed  the  following  prayer: 

O  Ihou  Eternal  God.  who  wert  and  art  and  evermore 
Shan  be.  in  Thine  only  begotten  Son.  we  bdiold  Thy  heart 
throM)ing  from  heaven  to  earth;  we  would  listen  to  Thee 
in  stillness  of  souL  Once  more  let  us  feel  the  sense  of  Thy 
sweet  grace.  Under  all  circumstances  let  forgiveness  take 
the  place  of  retaliation,  sacrifice  the  place  of  indulgence, 
and  union  the  place  of  rivalry.  O  may  these  virtues  be 
the  sovereign  antidotes  to  the  pains  and  the  stings  of  hfe. 
In  the  promise  and  the  power  of  a  new  day  flU  us  with  the 
love  of  coxmtry  and  with  the  enthusiasm  of  Justice.  O  God, 
convince  us  with  emphasis  that  supreme  good  fortune  comes 
to  those  irtio  lose  themselves  in  some  good,  generous  task; 


tszz 


COtfGRESmtiMh  BEODREV-^^HOUSB 


«tay  we  aiin«iK|ir  ouxseivcs  to  the  interest  and  to  tbe  dig* 

nlty  of  our  labors.    Our  Father,  lead  the  way.   In  ttw  name 
of  the  Christ.    Amen. 


The  Journal  of  the  proceedlngB  of  Tuesday,  April  19.  1982. 
and  Wednesday,  AprU  20.  1932.  was  read  axtd  approved. 

^  irassACT  wwom  thx  PRSsisKirT 

f  A  message  in  writing  from  the  President  of  the  VuHftd 
States  was  oommunieated  to  the  House  fay  Mr.  Latta,  one 
of  his  secretaries.  ^rt»  also  informed  the  House  that  on 
the  f oUowlng  dates  the  President  approved  and  signed  bUls 
of  the  House  of  thie  following  titles:  .  asw  a 

;   On  AprU  16,  19V: 

r  H.R.463.  An  act  to  amend  the  act  o(  March  3.  ItM, 
aothorizinK  the  construction  and  maintenanoe  of  a  bridge 
across  the  St.  Lawrence  River; 

V  H.R.8979.  An  act  to  extend  the  time?  for  ooauncnctng 
and  completing  the  eocstructian  of  a  bridge  across  the  Mis- 
aourl  River  at  or  near  Arrow  Rodk,  Mo.; 

H.B.8394.  An  act  to  extend  the  tines  for  oommendng 
and  eompletiac  the  oonstmcttao  of  a  bridge  acnMS  the  Mis- 
souri River  at  or  near  St.  Cbaries,  Mo.; 

H.  R  839€.  An  act  to  extend  the  times  for  oommendng 
and  completing  the  oonstmetian  of  a  tariiiBB  acrass  the 
Bock  Biver  at  or  near  Profrti^Btown,  m.; 


H.R.85M.  An  act  t?  extend  the  ttanas  fer  oornmcnrlng 
and  oomplettnc  the  fluusUuetion  of  a  bridge  across  the 
Mahoning  River  at  New  Caotle,  Lawrence  Oonnty,  Pa.; 

H.B.8696.  An  act  to  extend  the  times  for  ooaunenctiiK 
and  eootpletlnc  the  coDstmcUon  of  a  bridce  acnse  the  St. 
Lawrence  River  near  Alexandria  Bay,  M.  T.; 

H.  R.  9364.  An  art  to  extend  the  thncs  for  oommencing 
and  oompleting  the  eonstmotion  of  a  free  liighwaar  bridge 
acroes  the  St.  Francis  River  at  or  near  Madison,  Ark.,  on 
State  Highway  No.  90: 

H.R.9a66.  An  act  to  extend  the  times  for  commencing 
and  oompleting  the  ooeetruction  of  a  bridge  across  the  St 
Francis  Ri^wr  i^  or  near  Lake  Ctty.  Ark.; 

H.R.MS1.  An  act  to  provide  a  preliminary  examinatlnn 
of  the  Flint  River.  Ala.  and  TenzL.  with  a'  view  to  the  control 
td  itBfkMKto; 

H.  R.  9452.  An  act  to  provide  a  preliminary  eTsmtnettnn  of 
Flint  Creek  and  its  bnmebes  in  Morgan  County,  Ala.,  with  a 
view  to  the  control  of  its  Hoods; 

H.R.  9453.  An  act  to  provide  a  preliminary  examination 
of  Cataco  Creek  and  its  branches  in  Morgan  County.  Ala.. 
wtth  a  view  to  the  control  d  its  floods:  * 

H.  R.  10385.  An  act  granting  the  consent  of  Congress  to 
the  counties  of  Fayette  and  Washington,  Pa.,  ritber  Jointly 
or  severally,  to  eonstract.  maintatn,  and  operate  a  toll  bridge 
across  the  Monongahela  Rhrer  at  or  near  Fayette  Ctty.  Pa.; 

H.  R.  1017B.  An  act  to  extend  tiie  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Hud- 
son River  at  or  near  Catskill,  Orerae  County,  N.  T.; 

H.R.2985.  An  act  for  the  relief  of  Dock  Leach; 

H.  R.  3559.  An  act  for  the  relief  of  Elizabeth  Moncravie: 
and 

H.R.4S15.  An  act  extending  the  limit  of  time  within 
which  Pamunore  Post  No.  S7,  Americcm  Legion,  may  con- 
struct its  memorial  building,  and  correcting  street  location. 

On  April  18.  1931: 

H.  R.  4390.  An  act  f or  ths  relief  o<  MeUssa  Isabel  V9it' 
ttSSd',  and 

H.  R.  132.  An  act  to  authorize  the  Secretary  of  War  to 
drect  one  maiker  fen:  the  graves  of  15  Coi^derate  soUfiers 
kiUed  in  action  and  buried  in  the  La  Fayette  Cemetery  at 
La  Fgyette.  Oa.,  in  lieu  of  separate  markers  as  now  autbor- 
ized  by  law. 

KZXXHSZOH  or  RfMAlKB 

Mr.  TREADWAY.  Mr.  ^Kaker.  I  ask  unanimous  consent 
to  extend  my  remarks  la  the  Reooia  by  printing  the  testi- 
mony before  the  Ways  and  Means  Committee  this  morning 
of  General  Dawes,  president  of  the  Reoonstruction  Finance 
Corporation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlwnan  from  MafwarhiMettsf 


Mr. 'IBejaSRHIEl*. 
this  be  printed  in  the  hearings?  •'  v'^ttojr, 

Mr.  TREADWAY.  It  wiU  be  printed  In  liw  hwringw.  of 
course,  but  the  circulation  of  the  bearii«B  Is  ymj  United. 
Ilie  statement  is  a  very  strong  aiMOysig.  and  it  seenu  to  tarn 
that  the  membership  of  tke  Bouse  sbeukl  have  the  benefit 
ot  the  testimony  given  by  a  man  d  goch  great  awttiarttv  ■• 
Oeoeral  Dawes,  and  have  it  before  the  memberihip  ei  the 
House  for  considar^on. 

I  would  say  further.  Mr.  Speaker,  that  I  have  eonsulted 
with  the  acUng  chairman  id  the  committee  as  to  wl>etlnt 
he  would  aiMirove  <rf  this,  and  he  did. 

Mr.  PATTERSON.  Mr.  Speaker,  owing  to  the  imet  that 
the  Members  of  the  House  will  have  aocess  to  the  printed 
hfftringB,  I  will  obiecL 

KXLiTAXT  Atiaata  ooMmrm 

Mr.  BTAFTOKD.  Mr.  Speaker,  at  ttw  recitiest  of  the 
chairman  of  the  committee,  I  ask  ursnimoos  eoneent  tlict 
the  Committee  on  Military  Affairs  may  be  prtvfleged  to  stt 
dtBing  the  sMsion  of  the  House  to-day. 

The  SPEAKER.  Is  there  ob>ectlon  to  the  reooest  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection.      fj'.'^-T^""  """"^."^^ 

'  'ftftff  ^eMi%  ^i^^^^Mtfott- 

6ILUKT   M. 


cCtbe 


Mr.  SNELL.  Mr.  Speaker,  I  adc 
certain  members  o<  the  Agrieoltate  ODmatttee  may  haro  18 
minutea.  out  of  order,  to  pay  tbeir  rsspeds  to  the  ex-ehalr- 
man  of  the  Coounittee  on  Agxieulture.  Mr,  HAnon.  aa  thU 
is  his  seventy-third  talrttkday.    lAppianm.] 

The  SPEAKER.    Is  tfenre  eMecttsn  to  the 
•entleman  from  New  York?  c;:v; 

There  was  no  objection.  J^^^. 

Mr.  SHELL.  I  •*  that  the  time  be  dhided  between  the 
gentlesaen  from  New  Toric  fMr.  CuokkI.  the  gmtleman 
from  Texas  (Mr.  lomDilt  and  the  genttenan  from  Mirhigan 
(Mr.  KxrcBAiLl. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker,  If  the  mdtad 
States  ever  adopts  another  natitmal  holiday,  it 
April  31.  the  birtbday  of  Qsjv 
whom  no  one  has  done  more  Cor  asriadtore.  and  it  Aoofel  to 
called  agriculture  day.    lAppieuae.J 

The  blending  of  the  heroic  spirit  ef  the  viMoat  wtth  the 
noble  (diaracteristlos  of  our  own  Amartcan  peop 
inevitably  pro(taice  Just  auch  a  iplrndtd  outeTanrttnc 
of  a  real  man  as  Onjaar  NauKW  HatT« 
we  to-day  celebrate. 

No  man  has  served  so  long  cendmioosly  in  the  Bomb  id 
Repraeentatives  as  has  Chaizman  Hauoaw.  aa  we  affeettaa- 
atelycaUhim.  With  the  eoaaplatten  ef  the  preaent  term  A 
WiU  have  been  a  oontinaoua  aarvioe  of  34  yeaaa. 

Chahman  Hauoxw  began  hia  poMtieal  career  onder  thoae 
outstandings  leadera,  Alliacm  and  Headeraao.  Be  warn  • 
"  dark  horse  "  in  the  convention  which  flrat  ^immt^mi^^ 
The  pc^ticians  are  said  to  have  remarked  «t  Hmt 
"  Let  the  Norwegian  coeae  down  for  a  dme  until  the 
clear,  then  we  diall  send  aomebody  elae.**  But  the  paopje 
learned  his  worth  and  they  have  continued  ever  afeaoe  to 
send  him  back.  They  know  that  he  traJy  repraaants  the 
people  and  not  the  "  triok  poHtirlam." 

The  mere  announorraent.  of  hia  praaence  In  a  oommimttf 
or  that  he  ia  to  speak  to  hia  conatitusnta  la  «il  that  Is 
necessary  to  bzteg  crowda  of  loyal  friqnda  and  adnUrera  to 
his  support. 

For  10  years  I  have  been  intimate  aaaoaiated  wMh  Mm 
as  a  aaembw  of  the  naoet  important  oowmittee  In  the  Heoaa 
of  Representatives,  namely,  the  jgrtcMltiBw  AaniaMim  M^ 
room  has  been  doae  to  his,  and  oa^  only  I  butmemkera  of 
my  family  have  exxiayed  almoat  daily  contaota  wMb  him. 
He  has  been  a  guest  in  my  home  at  my  texm  In  |lav  Yaik 
State  and  has  adAessed  my  fanaar  fTienda  and 
in  my  home  town  upon  motteia  of  vital  Interest  to 
needless  to  say.  irtjuiing  thetr  admixatloQ  and  reapaet.  In 
short,  I  know  Chahman  Haooa  wsSK  hotli  aodtfty  oad 
politically;  Z  know  of  hia  loay  iMrani  of  labqr  at  hia  4a*; 
I  know  of  his  unceasing  toU  in  the  cause  of  agriculture,  by 
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iritfit  «nd  hf  daj,  ftvkw  htmuU  uimwulagly  to  ttat  great 
cause.    [Apidaaae.] 

lima  maj  wfH  boast  of  the  eoBtrlbutions  to  the  Nation's 
welfare  at  her  sons  and  daachten»  amonc  them  James 
WUson.  Secretanr  of  Afrtcoltara  from  llardi  5,  1897.  to 
liaroh  4.  ItU:  Henry  Cantwell  WaOaoe.  who,  with  his 
family,  has  wrttten  his  name  hi  Uleratare  as  wdl  as  in 
oondruetive  law  in  the  acricultaral  eauae;  and  B.  T.  Mere- 
dith, who  has  done  his  bit  as  welL  Yet.  stupasslng  them 
aU  is  the  stm^,  aetlre  flcore  of  Chairman  HAOonr.  as  he  Is 
kttown  to  the  Nation,  but  **  Silver  top  with  heart  of  gold." 
as  he  is  known  affeetionateiy  by  the  membos  of  tlie  great 
Affrleidtaro  Committee.  ov«r  which  he  has  presided  and  to 
irtiidihe  was  smignfrt  in  hia  first  term  la  Congress. 

It  is  worth  irtiite  to  sti^  for  a  moment  on  this,'  his  birth- 
day, to  pay  our  trflnite  to  a  man  who  has  served  with  such 
mim%ftUnmmm  Qf  pmpose  and  who  has  atiade  such  a  contrlbu- 
tJon  to  agricttttare.  not  alone  within  the  United  States  but 
in  the  far-off  posesarioni  that  are  our  responsibility. 

Chairman  BAuam.  in  the  words  of  your  viking  ancestors, 
the  Houio  of  ReprMentatiTes  on  this  your  birthday  says. 
**  Skaal!  **  God  bless  jrou  and  prosper  you  and  give  you 
many  more  years  amongst  us.  for  we  need  the  ben^ts  of 
your  wisdom,  we  need  your  company  in  these  troublous 
times,  and  we  need  your  leaderdii^  in  the  great  cause  of 
«plBn».] 

lir.  SpealEcr,  I  think  the  House  of  Repre- 
ia  the  gieafaist  teglBlattva  body  in  the  world.  To 
have  tha  prlvflega  of  swtng  as  one  of  the  directors  here 
in  the  business  of  the  greatest  Nation  in  the  world  is  a  great 
iMBir.  bat  t»  hawa  mnad  oontimioasly  for  more  years  than 
any  other  man  who  was  ever  selected  frtsa  anjrwhere  undo- 
the  flag  is.  Indeed,  a  proud  distinction.  [Applauae.]  I  do 
«al  bitimm  ttaait  anyotta  eookl  be  chosen  for  aaythii^  like 
ilMit  psrtod  flC  Una  in  any  dlstria  In  America  unless  he  has 
hniiMiar,  liilsiim.  aad  ability.  A  dlitrkt  may  temporarily 
malBS  a  mtihika.  but  the  voters  of  the  distrtct  would  not 
a  mtstaka  1b  tte  characiter  of  a  man  for  34  years  in 

fftar  a  noBibsr  «f  yiaia  It  has  been  my  privilege  to  serve 
muttt  Mr.  Wmomm  as  ehamnan  of  the  Committee  on  Agri- 
outtnrt.  Of  ooursa,  he  la  a  loyal  party  man  and  believes  in 
tiM  jtlyu^lM  and  poBeiis  of  the  party  to  whieh  be  briongs: 
ytlX  da aal  btlaea you  win  find  aacr  Member  who  has  aver 
him  dtarlBt  tha  parted  that  he  has  served  as 
MthOT  ha  ba  Danooratte  cor  Republiean.  who 
win  not  My  thai  he  Is  fahr.  that  he  is  Just,  that  he  is  loyal 
to  tM  towmiHei.  lo  tiw  Ooofresi.  and  to  the  Araerlean 
(Applansa.)  X  da  nal  betteft  ho  «v«r  harmed  any- 
X  know  ha  wmm  wronged  vinybody.  He  has  the 
of  an  thooe  who  have  served  with 
af  thoae  who  taava  had  the  privHete  of 
with  hlB  an  tha  riwimMtgi  n  la.  therefore,  with 
thai  X  aM  my  wards  of  apprselatlon  to  thoee  of 
atterlBC  |i  tribute  to  the  former 
m  mm  Utkimnn  Oiwmi*  I  Jola  with  them 
for  hiB  mattf,  many  happy  returns  of  the  day. 


I 


It  Is  a  personal  privilege 
to  add  a  few  words  to  the  vtaadid  tributes  that  have  }ust 
ht«  yaM  t»  this  nm  awoctste  and  eoUsafue  of  ours,  the 
HoiL  Oil  Mil  N.  HcwMW.  Tha  few  wards  that  I  diaU  speak 
wil  bakaffiQDg^tioB  nt^mif  of  the  sphwdld  capaetttes  and 
abUittea  which  he  hM  demoHatrated  for  so  many  years  as  the 
head  of  this  gnal  coMmlltM  in  the  Boase  of  RepresenU- 
««M  b«t  aho  of  the  fact  that  durtnc  that  km*  period  of 

aaj  quesMun  in  ttie  mind  of  any- 
M  to  tha  attitude  of  OitsssY  N.  Bsirasir  on  any  of  the 
leglslatave  propeitttons  that  partkularly  concern  agriculture. 
Ha  hag  been  a  firm  frfend.  an  earnest  advocate,  and  an 
able  flhamploa  of  the  vartotis  poBetes  piopoaed  through  aB 
yMnforthabeBcAtef  agrieultora.  I  think  it  is  prob- 
ia  the  history  of  agrleulture  his  xuuatie  is 
to  asore  maairures  haviiv  for  their  purpose  the 
and  tMBpnmtoad  of  agrlcidtare  than  can  be 


clatmecl  by  any  other  single  individual,  and  for  that  we  d6 
him  honor  this  morning. 

There  Is  an  additional  tribute  I  want  to  voice  that  has 
not  been  noted  by  thoee  preceding  me.  It  has  been  my 
fortune  to  be  in  the  congressional  district  represented  so 
ably  by  our  distinguished  colleague.  I  think  I  have  visited 
every  county  in  ttiat  district.  I  assure  the  Meml)ers  of  the 
Congress,  his  associates  here,  that  the  same  high  regard. 
the  same  appreciation  of  all  tbeA-ezoellent  personal  and 
public  qualities  that  he  possesses  ibe  likewise  everywhere 
known  and  fully  appreciated  by  his  home  folks.  Wherever 
I  went,  in  every  commimity.  I  heard  him  spoken  of  with 
the  same  affectionate  regard  as  we  delight  to  speak  of  him 
here.  I  am  pleased  to  bring  this  message  in  appreciation 
of  the  very  unusual  record  made  by  our  distinguished  col- 
league, and  Join  those  who  have  preceded  me  in  the  wish, 
which  I  am  sure  voices  the  sentiment  of  every  Member  of 
this  body,  that  he  may  be  spared  for  many  yearf  to  liring  us 
all  good  cheer  and  lie  to  us  a  continuing  example  of  wbat 
ability,  steadfast  loyalty,  and  splendid  integrity  win  eun 
for  a  man  in  the  way  of  recognition  among  his  fellow  mem- 
bers in  the  House  of  Representatives.    [Applause.] 

Mr.  HAUOEN.  Mr.  Speaker,  with  the  many  pressing 
questions  confronting  us  in  our  efforts  to  wisely  solve  tha 
complex  situation  in  which  we  find  our  country  to-day  in 
order  to  restore  normal  prosperity  to  every  worthy  tmd 
legitiaute  industry.  I  shall  not  detain  the  Hoow  at  lemitlL 
Yet  I  destne  to  avail  msrself  of  this  opportunity  to  expirees 
my  appreciation  of  the  compliments  paid  me  and  of  the 
mazxy  kindnesses  and  courtesies  extended  to  me  by  the  mian- 
bers  of  the  committees  with  whom  I  have  had  the  privlege 
to  serve,  as  well  as  by  the  membership  ct  the  House.  It  is 
indeed  an  honor  to  be  privileged  to  serve  in  this  body  com- 
posed of  4SS  men  and  women  of  honor,  dignity,  and  intag- 
rity.  pursuing  their  duty  with  fidelity  and  rectitude  of 
parpoee,  dianlnsted  as  they  are  by  noble  aikl  lofty  idsals 
and  a  firm  determination  to  do  Justice  to  aD,  to  maintain 
the  dignified  and  honorable  position  which  we  hold  ss  a 
nation  in  tte  world,  aixl  to  promote  the  welfare  and  hai)|ri- 
neM  of  tha  people  of  our  beloved  Nation,  with  its  grand  and 
glorious  Government  and  its  splendid  and  magnificent  in- 
sUtutioiM. 

I  am  gratsfttl  beyond  the  power  of  words  to  express.  X 
thank  you  one  and  alL    [Applause,  the  Membara  rising.? 

CAU.  OF  TBI  BOUSS 

ICr.  BACON.    Mr.  Speaker,  I  make  the  point  of  order  thai 

there  is  no  quorum  present 
The  SPBAKSR.    Evidently  there  is  not  a  quorum  prastni 
Mr.  AYHSa    Mr.  Speaker.  I  move  a  call  of  the  Houm. 
A  call  of  the  House  was  ordered.  ^ 

The  Clerk  caUad  the  roll,  and  the  foUowing  Memtwrs 

failed  to  answer  to  their  names: 


(BoU 

No.  BIJ 

AbwiMthy 

Doufhtoa 

KMCb 

Nortoa.N.J. 

SS^Umm 

Do\islM.ArU. 
1.       Dott&teh 

Ke&4«U 
KuuMdy 

OIlvw.AU. 
Own 

Baek 

Dnn* 

Kl«tMrt 

PeIidImim 

BM4y 

DrtT«r 

Kautaoo 

PMkvr.Oa. 

Bmts 

■fttoa.  N.  J. 

KUBS 

rvkmt.  M.  T. 

aisBfc 

Bnsl«M^% 

Kurti 

PMto 

4lW 

TtlHHH 

SMtp 

Kvat* 

P^rflfH^tt 

rrir. 

BolMkd 

Flalty 

lAnkford.a«. 

Fwklas 

Bolton 

Plih 

lARSbM 

BnaLQ^ 

TTiniUQiii 

Lnnui 

Pmttmgin 

Brttsi 

VtMinan 

Lm 

Pratt.  Haroou 

It  J. 

Brunm 

Pulbiight 

Ltwlt 

Rasoa 

Buna 

Oarber 

flHilMy 

BiOaiT 

Okrtar.wyo. 

OUlea 

Mnthtctim 

Hab^mimv 

;i 

OtUa 
dbspmes 

Qolder 
Ooldaboroucti 

MoConmck 
McDuflla 

RMUp6Ck 

1 

GhfMS 

OOM 

UeTMlctoa 

BQ««f«.N.B. 

Ooefarma.P». 

BMlley 

McOuffUi 

StalkMT 

OOUlM' 

EbOl.m. 

McBMwn 

atroos.  P*- 

OnmoT 

Hawtor 

McIiBUghlta 

SuUlTaa.  N.  T 

OoonoUy 

Hofcw.va. 

lIcLeod 

8uUtVM.Pm. 

OOopvr.  dUo 

Honr 

llCSwaln 

Swlcli 

OOS 

BuU.WUnamB. 

UagnOf 

TitfTM> 

Oriv 

ISO* 

Trawto 

CrovtiMr 

TariTt 

Umt 

ThomMon 

Ciuiiip 

Jeffen 

muicu 

Tbaberlak* 

DIelcliiMm 

J«nkUis 

MoMey 

TxMkw 

OtaKi«*la 

Murphy 

Tuvpm 

Dtoterlcb 

Johnson.  S.  DiUL 

Nelson.  Wla. 

Vln»o&.OA. 
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WatBOB 

Wlthiow  '«-f'  •t 

WM«ht 

Tataa 

WUIlanMon 

WoofLOa. 

Wyant 

Ton 

Wttson 

Wood,  Ind. 

The  SPEAKER.  Three  hundred  and  two  Members  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  AYRES.  Mr.  Speaker,  I  move  to  dispense  with  fur- 
ther proceedings  under  the  call. 

The  motion  was  agreed  to. 

ICAVT  DKPAaTMKKT  SPPBOnUAXIOH  BOX 

Mr.  AYRS8.  Mr.  Speaker.  I  move  ttutt  the  House  reoolve 
ttself  Into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
11452)  making  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  ending  June  SO.  198S, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
<rf  the  Wh(de  House  on  the  state  of  the  Union  for  the  further 
ecmslderation  of  the  bill  H.  R.  11462,  the  Navy  Department 
-appropriation  Mil.  with  Mr.  Pollii  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  PTiENCH.    Mr.  Chairman,  I  yield  myself  20  minotea 

May  I  say.  in  view  of  the  fact  that  I  desire  to  make  a 
rather  connected  statement.  I  dioold  prefer,  during  the  time 
I  am  making  the  statement,  not  to  be  interrupted. 

Mr.  BRTTTKN.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  win  state  it 

Mr.  BRITTEN.  Tlxere  seems  to  be  some  disagreement  as 
to  the  time  tm  general  dd>ate  and  the  time  still  ronaintng 
Cor  general  debate.  Because  the  chainnan  of  the  Commit- 
tee on  Naval  Affairs  is  out  of  the  city.  I  was  hopeful  that 
to-day  might  be  used  in  general  debate  and  that  the  biU 
would  not  be  read  for  amendment  until  to-morrow. 

The  CHAIRMAN.    The  committee  has  fixed  two  and  ooe- 

half  hours  for  general  debate,  and  that  can  not  be  changed. 

i:   Idr.  CIARffnc  of  New  Toric.    Mr.  Chairman.  I  submit  that 

is  not  a  parliamentary  liuiutry  and  I  dwnand  the  regular 

order. 

Mr.  BRnrSN.  Mr.  Chairman.  I  desire  to  propound  a 
further  parliamentery  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it 

Mr.  BRITTEN.    When  will  the  two  and  ooa^half  honn 
general  debate  on  this  bin  ceasef 
'    The  CHAIRMAN.   In  two  and  one-half  hours.    [Laughter.] 

Mr.  BRITTEN.  What  became  of  the  two  and  ooe-half 
hours  day  before  yesterdayt 

Mr.  BANKHBAD.  Mr.  Chairman.  I  suggest  thai  Is  xwl  a 
parliamentary  inquiry. 

The    CHAIRMAN.    Tha    gentleman    from    Idaho    (Mr. 


Mkn—muM  nr  will  ooev  ve  sttilo  ams  wwa  ir  wnx 
eoar  to  Kaaraanf 

Mr.  FRENCH.  Mr.  Chairman.  In  his  preaentatton  ad- 
dress upon  the  naval  appropriation  bill  hi  this  Chamber  day 
before  yesterday,  the  chairman  of  the  oommittM.  Mr.  Atbm. 
made  to  careful  and  complete  an  analysts  of  the  provislottf 
of  the  measure,  and  of  the  Naval  BstabUduiettt  of  the 
Uhlted  States  that  it  would  seem  to  be  out  of  place  for  me 
to  attempt  to  cover  the  sune  ground. 

Many  of  the  items  in  the  WU  as  the  House  win  proceed 
with  Its  conaldermtion  under  the  5-minute  rule  win  reqidre 
consideration  and  I  shaU  leseive  comment  until  that  time 
Ihat  I  may  care  to  make  upon  them. 

^  XJtfoa  different  occasions  when  I  have  addressed  the  House 
Hof  Representatives  upon  the  Nkval  BstaWshment  I  have  in- 
dicated my  conviction  that  the  siae  of  our  Navy  ^ould 
have  direct  relation  to  our  national  needs.  Our  national 
needs  depend  upon  various  factors  that  include  the  military 
and  naval  power  of  other  nations.  Separated  as  we  are  by 
great  stretdies  of  sea  from  the  other  most  populous  nations 
of  the  world,  the  land  military  strength  of  nations  is  to  us 
of  lesser  inqiortance  than  naval  strength. 

It  is  my  sound  conviction  that  unbricOed  sea  or  land  power 
leads  to  suspicion  and  fear  among  world  peoples  and  Is 
provocative  of  international  differences  and  war. 

It  was  Lincoln  who  said  that  no  man  was  ever  good  enough 
to  be  the  master  of  another  human  being.    It  may  be  said 


with  equal  verity  that  no  nattan  WM  ever  food  MBvCh  to 
be  the  master  or  the  overlord  of  any  other  Dalkm  or  of  the 
world. 

Not  only  does  unbridled  military  or  naval  strangth  upon 
the  part  of  one  nation  inquire  oomp^itive  expaoMm  In  sim- 
ilar lines  in  other  nations  but  it  builds  up  oartain  groiipa 
that  come  to  feel  that  military  and  naval  •stabttshflMnts 
exist  for  their  baaeOt;  groups  that  draw  upon  thran  estab- 
lishments untU  they  reach  the  point  where  they  mppmx  to 
believe  thiU  these  institntlons  exist  for  their  apechd  well- 
being,  that  there  may  be  offiees  to  fill,  careers  to  attaM.  shlpa 
or  mnnttlcnis  to  fabricate,  yards  to  be  rirrMm  with 
and  profits  to  be  ouute.  The  fact  that  tnterestssoohaii 
are;  always  at  the  forefront  In  ««»«l«*!ng  apoo  water 
still  greater  naval  and  military  eslablishmcBlaahoold  be  suf- 
ficient evidence  to  substantiate  aur  point.  Fatriodan  is  xmK 
strongw  among  people  who  have  oecwmal  axes  to  grind  by 
following  a  certain  coune  than  is  iiatiiotism  among  our  peo- 
ple generaUy.  The  citizens  of  the  RqjiabUc  love  tlMlr  coun- 
try. They  are  willing  to  sacrifice  in  an  ways.  *r**^f«*<i^g  life 
Itself,  that  our  country  and  our  country^  itt^t^it^yiy  am^ 
live.  They,  too,  are  interested  in  the  problem  of  mAiwt^tn«r>g 
adequate  mmtaiy  and  naval  establidunanta.  toot  thay  are  nat 
wiUhig,  under  the  guise  of  national  need,  to  nake  lavirii  ap- 
propriations to  serve  isivate  ends. 

Of  course,  I  am  prompt  to  reoogniae  Mnirlflfihnitm  and 
loyal  devotion  to  country  and  to  our  Iz^stltutiQCia  upon  the 
part  of  many  Individuals  and  many  organlBatloDS  who 
talk  of  naval  preparedness  and  think  of  it  In  tenns  that,  in 
my  Judgment,  go  beyond  the  bounds  of  reasonable  national 
needs.  I  respect  and  I  honors  aU  such  cttiaens  of  the 
Republic 

During  the  years  that  have  f<dIowed  Che  World  War.  Im- 
pressed as  have  been  thoughtfrfl  people  by  the  futility  of 
that  tragic  event  of  history  and  bdlevlng  that,  through 
intematloiULl  understandings,  causes  for  war  may  be  diml- 
nated  largely,  and  mounting  expenses  of  armaments  and  the 
wicked  waste  of  human  Uves  in  improducttve  military  and 
naval  careers  may  be  reduced,  world  powers  have  hcSd  con- 
ference after  conference,  sounding  out  ways  that  tt  Is  hoped 
may  lead  toward  world  peace.  Always  thew  conferences 
have  reached  the  conclusions  that  I  have  outitead,  touching 
the  futility  of  unbounded  natal  and  mffltazy  OBtihlltimienti. 

Most  practical  of  an  the  eoufyeaces  were  the  Wadhtng- 
ton  Naval  limitation  Conferend  of  1021-33  and  the  Lon- 
don Conference  of  1930.  These  oonferenoet  reantted  In 
treaties  fixing  the  number  of  craft  and  the  *«i>*^tffHW  and 
individual  tonnage  'and  gun  limitations  In  iJl  tarpes  of  mili- 
tary riilps  to  ^idUch  the  three  foremost  asa  powers  of  the 
world  have  agreed— that  la.  the  United  States.  Oreat  Brit- 
ain, and  Japan  and  to  which  France  and  ItsOy  have  tob- 
aerlbed  tn  part  Remembering  the  objects  sought  by  these 
oonferenoes.  It  Is  perfectly  dear  that  the  treaties  resulting 
ttierefrom  were  Intended  to  be  Umltattons  and  not  man- 
dates to  buUd.  They  were  Intended  to  be /tabOlsing  In- 
fluences that  would  permit  nations  to  mociuy  and  shape 
their  own  individual  naval  programs  aooordU^  to  nsbkmal 
needs  vlth  the  distinct  understanding  and  wtnirflnrrft  that 
the  oth(!r  nations  that  had  subeoribed  to  the  treattas  would 
not  excfied  the  bounds  fixed  by  the  terms  of  the  treaAha. 

Should  national  needs  require  that  the  UhUad  Stales 
bund  h<!r  Navy  up  to  the  limitations  flxsd  In  the  trgsA^ 
and  maintain  her  Navy  at  such  figure,  the  people  of  we 
United  States  are  quite  ready  to  make  whatever  sacoifloM 
may  be  required  to  meet  this  national  obligation. 

It  is  ^ny  sincere  and  definite  conviction  that  to-day  there 
are  no  national  needs  that  require  any  such  program;  that 
moderation  upon  the  part  of  the  United  States  win  encour- 
age moderation  upon  the  part  of  other  ntittonf  that  are 
parties  to  the  treaty;  that  world  conditions  at  thia  tteie  are 
such  ttuit  the  people  of  the  United  States  may  proceed  with 
moderation  and  through  this  course  omit  the  eapenditme 
of  man:^  hundreds  of  mi]n<>n«  of  doUars  upon  their  Naval 
EstablisJtunent  and  particuj||«:]y  at  a  tisM  when  the  people 
of  our  cotmtiT  are  going  throuc^  the  viUley  of  eoonomic  de- 
pressioQ  and  ^^ma  they  duuld  be  spared  to  the  esctent 
possible  every  burden  that  must  not  necessarily  be  trnpntyd. 
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The  NsTT  of  the  United  States  at  the  time  of  the  Watfi- 
to^ton  aad  Xiondon  conferences  was  not  kmilt  up  to  the  maxi- 
mum otrensth  measured  by  tonnage  or  gun  power  in  all  of 
the  catecorifls  of  ships  permitted  under  the  treaties.  The 
same  Is  tree  of  the  navlea  of  the  other  signatory  powers. 

Consider  first  what  it  would  cost  the  United  States  to 
build  up  to  the  tomaga  and  power  fixed  by  these  treaties. 
The  London  treaty  rounds  out  the  necoiiations  undertaken 
in  the  Washington  conference.  Wtaereau  the  Washington 
eoaferenoe  Used  »"»•»*'***-"  toamage  UmttatioDs  only  in  capi- 
tal shipa  aad  aircraft  carriers,  the  London  treaty  fixes  limi- 
tation In  cniisnrs.  desUuycis.  and  suteiarinea.  It  provided  a 
pumaai  of  ooiaitruetton  ttiai  may  be  carried  forward  in  the 
various  types  of  craft  up  to  December  31, 19M. 


that  one-fourth— 80.875  tons— of  the  total  cruiser  tonnage— 
333,500  tons — may  be  equipped  with  landing  decks  for  lUr- 
craft.  Estimates  for  cruiser  construction  are  less  than  ttiey 
were  last  year  by  possibly  10  per  cent. 

Translated  into  money  cost,  the  carnrlng  to  completion  of 
cruisers  under  the  treaty  allowance  means  an  expenditura 
of  roundly  1269.000.000. 


'  «o  svfL*  vr  vo  nsATT  AT/rmomsaArttM 

I  am  going  to  ask  the  Hmne  to  consido'  irtMtt  the  cost 

would  be  to  the  United  SUtes  to  build  up  to  the  authoriza- 

tiooi  of  the  treaties  aad  up  to  the  time  limit  within  i^dch 

this  worlc  may  be  done. 

Hk  total  tonaaige  limitations  imposed  upon  the  United 

SUtes.  Great  Britain,  and  Ji^an  are  as  f  oIlow8< 

Tons 

TtM  Unttad  aoalwo *,-....- .-,-. 1.133.700 

OrMt   Brtuin ^'i^i'**? 

J»p«»- - - 717.  ITO 

This  tonnage  includes  for  each  of  the  powers,  battlediips. 
aircraft  carriers,  cruisers,  destroyers,  smd  submarines. 

In  battleshipe  the  United  Stotes  is  permitted  462,400  tons; 
la  aircraft  carriers  135,000  tons;  In  cruisers,  all  kinds,  3^.- 
800  tons;  In  destroyers  150,000  tons;  in  submarines  52.700 


The  several  nations  are  built  up  to  their  tonnage  limita- 
tkms  in  battleships.  Modernization,  however,  of  these  craft 
within  certain  bounds  is  permitted  and  for  the  purpose  of 
modemiBtian  the  Congress  has  a^lready  authorized  the  ex- 
penditure of  $30,000,000. 

AJBCSAyr  CAUUISS 

Under  the  treaty  the  United  States  is  permitted  135.000 
ions  of  aircraft  carriers.  We  have  three  carriers  to-day, 
with  a  total  tannage  of  76.280  tons,  of  which  the  Langley 
b  801  experimental  ship  and  may  be  replaced.  The  amount 
of  aircraft-carrier  t^PB^g"  that  may  be  built  under  the 
tresity  is  thus  69.000  tons.  There  is  now  being  built  gne 
carrier,  the  Ranoer.  of  13 JOO  tons,  where  the  limit  of  cost 
tas  been  fixed  at  $19,000,000.  TbB  remaining  55.200  tons 
of  aircraft  carriers,  the  department  estimates.  wlU  cost  from 
S1.500  to  $1,700  per  ton.  depending  upon  the  size  of  the  ship. 
Since  we  dio  not  know  bow  many  carriers  would  be  pre- 
ferred of  the  small  type  and  how  many  of  the  larger  type. 
I  suSgsst  th^  for  ready  calculation  we  take  the  average 
cost  per  ton  of  $1,600  as  our  cost  measure;  thus  for  the 
remaining  55.200  tons  of  aircraft  carriers  the  construction 
cost  would  be  $88430,000.  Add  to  this  $19,000,000  for  the 
Ranger  and  It  win  appear  that  the  total  cost  to  the  United 
States  of  aiithorlzed  aircraft  construction  will  be  $107,- 
320.000. 

OTTtnS  TOMNAfiS 

The  treaty  provides  for  two  types  of  cruisers,  crulilers 
cairylng  guns  of  more  than  6.1 -Inch  caliber  and  spoken  of 
as  lO.OiO-toa.  t-hicfa  eruiaen.  and  cruisers  of  6.1 -inch  guns 
«r  lev.  Of  the  fanner,  the  10,000-ton  cruiser,  the  United 
States  w»9  aUofwed  180,000  tons  (A) ,  of  which  on  April  32, 
1930  (tha  (kte  of  the  signing  of  the  treaty),  she  had  on 
hand  30000  tons  (two  endsers)  plus  110.000  tiws  (11  cruia- 
ers)  bofhant:  aad  an  additional  50.000  tons  authorised.  Of 
the  eruiaen  caifying  9.1-ln^  guns,  the  XTnited  States  was 
aBofwad  16Sja»  toos.  of  wtakH  she  had  on  hand  April  23. 
MM.  7t.S00  foBS  fB>. 

rFoaaage  A  and  B  are  intertfuuigeahle  with  Brid:^  ton- 
nage ia  these  types.) 
It  Ihui  appeafB  that  okter  the  treaty  the  united  States 
lay  dovn  123.000  tans  additional  of  both  Uoge— 50.000 

Tliree  of  the  larger 

r.  may  not  be  compieted  until  1936.  1937. 

mnthfonBore,  the  treoity  provides 

laay  bs 


The  destroyer  life  under  the  treaty  is  fixed  at  16  yeirs. 
thus  the  entire  destroyer  tonnage  of  the  United  States  oiay 
be  replaced — 150,000  tons.  This  year  the  estimated  cost  per 
ton  is  somewhat  above  $2,500,  a  figure  considerably  leas 
tih»n  the  estimates  that  were  made  one  year  ago  by  the 
Navy  Department.  At  this  figure  the  building  cost  of 
150.000  tons  would  be  $375,000,000. 

sxmtAums 
Of  submarines,  the  United  States  was  allowed  52.700  tons. 
of  which,  through  r^lacement  iinder  the  treaty,  she  roay 
build  29.750  tons.  Allowing  for  work  that  bad  been  done 
up  to  April  22,  1930,  upon  the  submarines  VS.  VS.  *nd 
V--? — 7.010  tons — the  bft^ary^  chargeable  to  these  three  craft 
is  $6,540,800.  There  would  be  22,740  tons  of  additional  :iew 
craft  to  be  built.  This,  figured  at  $4,000  a  ton.  would  'M>st 
$90,960,000.  The  total  new  submarine  investment  would 
thus  be  $97,500,800. 

AuzzLiAsm.  MncBLLAiraooa  mm 
In  figuring  the  cost  of  construction  of  certain  ships  money 
was  omitted  for  outfits  for  some  of  the  earlier  craft  ^hat 
have  been  completed  since  tiie  London  conference  or  that 
are  under  construction.  This  item  will  i4>proximate  $5.- 
877,000. 

Were  we  to  go  furwaid  with  a  program  for  completion 
of  a  treaty  navy  by  December  31,  1936  we  should  neel  to 
expand  our  shore  establishments.  Definite  figures  are  not 
available,  but  I  believe  that  an  Initial  Investment  of  $20,- 
000,000  would  be  required  to  which  would  be  added  anriual 
Increments  aggregating  $30,000,000  more  or  a  total  of  (>50.- 
000,000.  Upon  the  completion  of  craft  that  would  be  pkioed 
in  commission,  at  once  a  very  definite  toll  would  commimce 
to  be  levied  for  repair  and  upkeep  of  hull,  machinery,  equip- 
age, ordnance,  and  aircraft.  This  item  may  be  estintited 
at  approximately  $12,421,000. 

For  fuel  aad  oil  for  the  additional  craft  there  probiibly 
would  be  required  not  less  than  $5,000,000.  There  would 
also  need  to  be  additional  officers  and  men.  These  would 
be  added  progressively  and  to  meet  the  cost  for  this  item 
appropriations  would  be  required  that  would  approxifiiate 
$47,280,940.  To  the  foregoing  an  indefinite  item  would  r«ed 
to  be  added  for  auxiliary  craft,  officers  and  men  ashore,  civil- 
ian personnel,  housing  accommodations,  and  aircraft  expan- 
sion that  would  probably  demand  not  less  than  $10,000,000. 
The  grand  total  that  would  be  required  to  bring  the  Kavy 
Establishment  of  the  United  States  up  to  the  tonnage,  gun 
power,  and  operation  status  permitted  by  the  Washln{i»n 
and  London  treaties  during  the  period  between  April  22, 
1930.  which  was  the  date  the  London  treaty  was  slgneci  by 
the  conferees,  and  December  31, 1936,  would  thus  be  appi  ox- 
imately  $1,009,000,000.  Toward  this  program  we  have  n:ade 
appropriations  up  to  July  1,  1932,  of  about  $100,000,000, 
which  would  leave  $909,000,000  to  be  appropriated  daring 
the  next  four  and  one-half  years,  or  at  the  rate  of  sligtitly 
more  than  $200,000,000  a  year.  , 

What  I  have  said  touching  expenses  of  bringing  the 
Navy  of  the  United  States  up  to  the  authorization  permitted 
in  the  London  treaty  is  upon  tiie  basis  of  completion  wiJiin 
the  time  permitted  by  the  treaty. 

Bins  have  been  introduced  and  are  pending  in  the  Con- 
gress providing  for  a  program  in  general  along  this  line. 
Another  bill  has  been  introduced  and  is  pending  before  the 
Naval  Affairs  Committee  of  the  House  that  goes  part  way. 
It  is  known  as  the  Vinson  bilL  It  Is  widely  discussed  as  a 
bin  to  carry  out  the  provisions  of  the  London  treaty.  Its 
estimated  cost  is  about  $700,000,000.  It  falls  short.  Ikow- 
ever.  of  providing  for  carrying  out  the  provisions  of  the 
London  treaty  in  respect  to  t(«nage  and  in  respect  to  time. 
It  makas  a  spread  of  construction  over  a  period  of  10  years 
instead  of  a  period  limited  by  December  31,  1936. 


AiORua.  COST  or  uMarmmaio  tkkatt  wavt 
Suppose,  however,  we  were  to  assume  that  either  within 
the  time  fixed  by  the  London  treaty.  December  31.  1936,  or 
within  a  period  of  several  years  thereafter  the  United  States 
were  to  find  herself  boot  up  to  the  terms  permitted  by  the 
Washington  and  London  treoitles.  may  we  consider  what 
this  annual  cost  would  be?  I  am  aiwaitwiTig  that  if  we  were 
to  build  to  the  terms  of  the  treaties  we  would  permit  our 
Navy  to  stabilise  along  those  lines  in  craft,  officers  and  men. 
and  shore  establishments  neoeasaxy  to  carry  forward  such  a 
iHXjgram. 

BBPUuxanDrr 

One  of  the  major  factors  to  consider  would  be  the  repiaoe- 
ment  of  the  various  ships  of  the  different  types  of  the  Navy. 
For  sound  economic  reasons  amy  replacement  program 
should  be  worked  out  upon  the  basis  of  an  even  load  so  that 
appropriations  would  not  fluctuate  from  year  to  year  and  ao 
.that  building  programs  In  the  various  Government  and  pri- 
vate navy  yards  would  remain  steady  from  the  standpoint 
of  highest  efficiency  of  the  welfare  of  men  employed  and  of 
the  attitude  of  other  countries  toward  the  United  States 
which  might  be  disturbed  by  a  sudden  modification  of  build- 
ing programs  that  might  seem  to  be  of  menacing  character. 
With  this  thought  may  we  consider  a  possible  replacement 
prugnun. 

That  the  Members  of  the  House  may  have  a  graphic  pic- 
ture of  the  program.  I  shall  Insert  in  my  remarks  at  this 
point  a  table  prepared  by  me  that  win  show  the  different 
types  of  craft  with  latest  estimates  touching  life  of  craft 
and  unit  replacement  cost. 

Table  Mhoving  type*  of  craft,  ertimated  life,  and  replacement  eoet  of 
a  treaty  navy  (United  States) 


Life  of 
•hip, 
ymn 

Trv 

Tons 

Units,  replacement 

OOSU 

Totidr»- 
placement 

Aanont 

replaoe- 
meoteost 

30 

ao 

20 
IS 

13 

ao 

BaUlflstUps 

Ainnit  otttiMi...- 

CniiMn,KBklnda. 

Dtatnfm — . 

8ut>m«rtii«8 

Auxiliary  craft   ... 

40%  400 

131^000 

32S,  S70 
IW,000 

52,700 

▲v«naiS1.0009er 

ton. 
At  $1,700  per  ton.. 
At$2.d00pertao.. 
At  $4,000  per  ton.. 

«fi26, 000,000 

210.OQa000 

S49.«6a«00 
871,09^000 
21^800,000 

47,seQ,000 
10,UUU,000 

$17.  MO,  000 

10,000,000 

27,497,000 

20,427,600 

10,215,384 

O.600lO0O 

5 

Airc«ft.._ 

>  1.440 

0,000,000 

10 

1,000,009 

-'m^i. 

z.i7g.2saoQo 

lU,44ai$Si 

I  Airpluie3. 


Last  year  I  prepared  a  study  of  the  replacement  cost  of  a 
treaty  navy  upon  figures  that  were  available  at  that  Uma, 
and  with  which  the  present  analysis  to  only  sll^itly  at 
variimce. 

In  the  table  a  year  ago  I  gave  the  estimated  life  of  the 
battlestiip  as  20  years.  This  Is  in  accordance  with  the  Wash- 
ington treaty,  though  the  <^iief  of  Naval  Operations,  In  his 
testimony  before  our  committee  a  few  weeks  ago.  stated  that. 
tn  his  judgment,  we  could  probably  use  SO  yean  on  aoeooot 
of  improvements  and  modemlxatlon  that  we  haive  made.  If 
we  are  to  maintain  battleships, 'and  all  nations  could  agree 
upon  an  arbitrary  age  limit  of  30  years,  the  annual  replace- 
ment cost  could  be  reduced. 

One  s'ear  ago  I  estimated  the  replaceaateat  oost  ef  altezaft 
carriers  at  $1,500  a  ton.  The  present  estimated  cost  is  from 
$1,500  to  $1,700  per  ton,  and  I  have  taken  the  mean  average 
of  $1,600  per  ton  as  possibly  fair  In  Ilea  of  $1,500  that  I  used 
one  year  ago. 

One  year  ago  I  estimated  the  crutoer  life  at  16  years;  but 
as  most  of  our  cruisers,  howev^.  win  have  been  boUt  und^ 
the  terms  of  the  London  treaty*  a  life  of  20  years  has  been 
applied. 

The  anrual  replacement  cost  win  be  somewhat  less  as  to 
destroyers.  The  reidacement  xmlt  cost  per  ton  a  year  ago 
was  $2,800.  It  is  now  believed  that  tills  flgare  majr  be 
reduced  to  $2,500. 

For  auxiliary  craft,  I  have  Increased  the  allowances  con- 
slderahly  above  the  figures  of  one  year  ago  upon  the  bosb 
of  more  recent  estimates  by  the  Navy  Department 

It  this  appears  that  the  amraal  replacement  ooet  of  tlM 
Naval  isstablishment  of  the  United  States  njton  the  basUi 
of  the  London  treaty  would  be  $115,440,884  annually.  Ttke 
Chief  of  Naval  Operations,  Admiral  Pratt,  believes  that  this 
figure  can  be  brotight  down  to  f  10€!.OW,000  anwmWy.  aod  so 
I  &3iaU  use  that  figure.  Repiacement  coot,  howerer  to  oidy 
one  of  the  factors;  tlte  larger  factor  to  matetenaooe. 


The  Cbiet  of  Naval  C^terations  preiiared  for  oar  rremnlttwn 
a  table  that  it  was  estimated  would  show  the  optratigp  and 
maintenance  cost  of  a  treaty  nsvy.  Tbia  item  tiyhwki  pay 
for  ofBcers  and  men,  fuel  and  supplies,  overhaul  and  re- 
pairs, tbe  maintenance  of  dxne  statioDs,  and  all 
sundry  itons  that  necessarfly  enter  tnfto  tbe  coat  of 
of  any  ipnat  establishment. 


£MiMM itpenatMra,  UWM  aumtrmt^  Nuy  iFibnmy  17,  IMO 

I  *  I -» 


Opereting  tmry,  rataCiag  tmwIs  (b  itaS  ud  lewaw 
coDunknon,  Plan  A 

Operttios  naTy,  fuB  oomotiMlon,  etben  oat  ef  eom- 
mMoD,  treaty  ist;,  Haa  B 

MUytnat^tatXfmrytataMeomBamkoa,nmO 

n.U6nen 

I 

•2317  nea 

n 

tajmrnm 
in 

I 

91.809  nwi 

n 

104.388  men 

m 

119309  QMn 

I 

122.010  mao 

n 

UMttOM 

m 

18,435,100 
10.470,000 
ia232,M7 
l{i,0S4.6S2 
17.707.100 
20,300.000 
107.003,573 
f           XS13,«30 
41,200. 053 
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It  Win  be  noted  from  the  table  that  altenuite  plans  have 
been  propooed.  The  three  plans  A.  B.  and  C  can  for  a  com- 
Xdeted  NaTj  from  the  standpoint  of  craft  built.  Plans  A 
^"iZMl  B.  however,  contemplate  holding  in  reserve  a  limited 
number  of  craft  of  the  different  types  under  what  has  been 
caDed  a  rotatinc  t>lan  of  operation.  Flan  C  calls  for  the 
maintoiance  of  aU  ships  In  commission. 

It  will  be  noted  that  the  r^'T^^Tnnm  plan  for  maintaining  a 
fun  treaty  nayy  with  the  rotation  of  vessels  in  fuU  and  re- 
serve commlsslan  and  with  the  minimum  allowance  of  per- 
aonnel  ts  $356,794,036  and  maintenance  of  the  treaty  navy 
fuSy  manned  is  $438,980,990.  If  then  we  were  to  add  the 
replacement  cost  of  maintaining  a  treaty  navy.  $100,000,000, 
to  ttw  operating  cost,  we  would  have  as  the  minimiiTn  main- 
tenaace  cost  $456,794,036  per  annum,  and  under  plan  C  a 
poBlble  cost  of  $538,980,990. 

Probably  alio  1$  should  be  said  that  In  figuring  the 
repiaceoisot  cost  under  present  plans  account  is  not  taken 
ia  eoaaidcnbii  dsfree  of  such  items  as  reserve  parts,  spare 
planes,  and  ammaBitlafL  As  Admiral  Pratt  told  the  com- 
mittee, the  dUps  would  be  "bare  to  the  bone,  with  arma- 
ment, machinery  and  boll,  plus  a  complete  crew,  and  plus 

bot  with  no  spares,  no  extra  planes. 


I  taavs  gi>i  ttis  Boose  the  pktmw  of  the  cost  of  brlng- 
inf  our  Kavy  op  to  the  terms  of  the  London  treaty  and 
apffnnlmstetr  what  tt  win  cost  for  annual  maintenance  to 
WMtilTi  aoeh  a  Mbtvy  bscaass  It  Is  fair  that  the  people  of  the 
United  Statas  be  advised  as  to  what  they  are  doing  when 
they  engage  In  any  project. 

It  Is  my  Judgment,  as  Members  of  the  House  know,  that 

there  Is  no  occasion  for  building  up  to  the  treaty  navy  or  for 

malntahtlng  soidx  a  nary:  particularly  do  I  emphasize  the 

^thought  that  now  is  not  the  time  to  inaugurate  any  such 


Ttmn  is  no  world  condition  that  tn  my  judgment  threatens 
the  United  l^tes  In  such  manner  as  to  Justify  such  a  course. 

Tbsre  is  being  held  at  this  time  a  conference  in  Geneva 
which  is  representative  of  aU  the  great  powers,  looking  to 
the  reduction  of  tbe  military  and  naval  burdens  of  the  world. 
Any  program  iqxm  the  pari  of  the  United  States  looking  to 
the  enpanston  of  oar  naval  or  mlhtary  establishments  would 
be  disturbing  to  the  conferenoe. 

Utader  the  tsms  of  the  T^ftdon  treaty  another  conference 
win  be  held  fm  tbs  yipuee  of  determining  whether  or  not 
rsdnctkma  maj  ba  mads  In  naval  establlshmfnti 

Uhder  tbs  terms  of  the  'Versailles  treaty  the  nations  of 
the  world  art  «'^*»*"*<***^  to  the  pcdlcy  of  reduction  of  naval 
and  mintaxy  estebttshments. 

Qreat  siiralss  are  at  work  throagh  the  Leagoe  of  Na- 
tions and  throagh  the  Psris  peace  pact  seeking  ways  by 
whldi  ftee  undsnlandlncs  may  be  xendwd  among  nations 
that  iriB  penatt  the  canrlng  out  of  the  declared  purposes 
of  the  "VersalDes  trealy. 

fNm  an  tanmedlataty  practical  standpoint  the 
of  the  world  wlB  be  In  better  shape  to  reduce  their 
naval  eslahlislBMnts  If  Xoat  do  not  find  thwnsrtves  boilt 
to  the  IfeBit  irtMO  the  next  naval  armaments 


Were  they  built  to  the  limit  then  any  reduction  would 
mean  the  scrapping  of  new  ships;  it  would  mean  the  demo- 
lition of  yards  and  plants:  it  would  mean  the  deetonmis- 
sioning  of  ofBcers  and  the  elimination  of  men,  and  aU  of 
these  factors  would  produce  a  terrific  campaign  against  rs- 
duction  by  propagandists,  who,  we  may  assume,  while  acting 
in  good  faith,  would  be  blinded  by  self-interest  of  individ- 
uals.  or  communities,  or  particular  states,  or  nations. 

llie  way  toward  peace  includes  moderation  to  the  last 
degree  pornibb!  consistent  with  national  defense  and  tlie 
finest  teamwork  upon  the  part  of  world  powers  touching 
limitations  upon  aU  activities  that  threaten  or  disturb  tlie 
peace  of  the  world.  [Applause.] 
Mr.  WHITE.  WiU  the  gentl«nan  yield? 
Mr.  FRSNCH.    I  yield. 

Mr.  WHITE.  Have  we  been  spending  any  such  amount  iis 
this  in  the  past? 

Ifi-.  FRBIICH.  We  have  been  spending  about  three-<iuar- 
ters  of  that  amount. 

Mr.  WHITE.  Then  is  it  a  correct  Inference  to  draw  thit 
this  conference  has  resulted  in  a  demand  for  a  greater  Navy 
rather  than  a  smaller  one? 

Mr.  FRENCH.    It  would  be  a  correct  inference  If  we  were 
to  consider  the  treaties  as  mandates  to  build  up.  but  I  do  nit 
regard  the  treaties  as  mandat.es. 
Mr.  WHITE.    What  are  the  other  powers  doing? 
Mr.  FRENCH.    Great  Britain  is  moderate  in  her  pr<)- 
gram.    Japan  feels  that  conditions  are  such  in  the  Orle:3t 
that  she  must  for  the  present  at  least  carry  on  rather  a 
f\ill  program  of  building. 
[Here  the  gavel  felL] 

Mr.  FRENCH.  Mr.  Chairman,  I  yield  myself  two  addi- 
tional minutes.  ^ 

Mr.  HORR.    WiU  the  gentleman  yield? 
Mr.  FRENCH.    Yes. 

Mr.  HORR.  What  is  it  that  causes  Japan  on  the  Paciflc 
coast  to  feel  that  a  substantial  navy  is  necessary?  Is  there 
any  danger  of  war? 

Mr.  FRENCH.    Of  course,  the  gentleman  is  familiar  wiii 
the  situation  in  the  Orient. 
Mr.  HORR.    And  on  the  Paciflc  coast? 
Mr.  FRENCH.    Undoubtedly  it  Is  because  of  that  situi- 
tlon  that  Japan  has  felt  Justified  in  carrying  forward  bar 
program. 

Mr.  HORR.  The  gentleman  himself  comes  from  the  P»- 
clfic  coast.  Does  he  not  know  that  the  Paciflc  coast  to-diy 
feels  the  need  of  the  protection  of  the  entire  Navy? 

Mr.  FRENCH.  Of  course  the  Pacific  coast  is  losral  to  oar 
Navy  and  feels  the  need  of  a  Navy,  but  for  the  most  part 
the  propaganda  that  is  coming  to  me  from  the  Pacific  coest 
for  an  ever-expanding  Navy  is  not  from  the  people  gea- 
erally  in  cotmtry.  village,  and  cities  on  account  of  fear  of 
imminent  danger,  but  for  the  most  part  from  people  in 
areas  and  communities,  such  as  the  gentleman's  own.  tbat 
are  interested  in  shipbuilding  and  for  that  reason  seem  to 
see  an  kinds  of  dangers  unless  building  programs  be  cer- 
ried  on.  It  Is  the  same  In  aU  shipbuilding  areas;  national 
defense  seems  only  secured  by  keeping  large  pay  rolls  3n 
construction  work. 

Mr.  HORR.  I  take  it  then  that  the  gentleman  would  like 
to  see  those  pay  rolls  destroyed? 

Mr.  FRENCH.  Oh,  the  gentleman  reiH^sents  one  of  cur 
finest  navy  yards,  but  may  I  say  I  shoiUd  like  to  see  every 
navy  jrard  limited  only  to  the  fabrication  of  materials  nee*  is- 
sary  to  the  maintenance  of  the  national  defense  of  the 
United  States.  [Applause.] 
[Here  the  gavel  felL] 

Mr.  AYBE8.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  South  Carolina  [Mr.  Fnuizx]  such  time  as  he  may  (le- 
siie  to  IMS. 

Mr.  FUUCER.  Mr.  Chairman  and  gentlemen  of  iJm 
oommlttee,  I  have  requested  this  time  for  the  purpose  of 
calling  the  attention  of  the  members  of  tho  oonunlttee, 
of  you  representing  Southern  States,  to  a 
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speech  I  made  iteait «  mek  a^o,  whsnm  I  called  yow  «t- 
tentifln  to  the  bitentkm  of  the  Secretary  of  the  Treseuxy,  of 
pntting  into  execution  the  anttdimiping  aet  hy  plsdng  a 
duty  on  the  impcotatloa  of  sulphate  of  ammonia.  I- am 
soinc  to  reonast  the  caerk  to  read  a  short  letter  which  I 
received  from  Mr.  Eble.  Commissioner  of  Customs,  for  yoor 
mfoarraatian,  witti  the  hiope  that  you  wfll  join  with  me  in  at- 
tending these  hearings  for  the  purpose  of  protesting  the  levy- 
toe  of  addttiooal  taxes  on  the  already  overburdened 
taxpoyexs  of  the  South. 
Wittsout  objection,  the  Cterk  xead  as  follows: 

^isAStmT  DEPMtnaorr. 

BiHtBAV  or  CosvMas,  ' 

mmMmfftoK,  Arm  J#.  19U. 

CoETX.  P.  FouoB. 

Bou9e  of  Representatives,  Wushiit^on,  D.  C. 
Ifr  DfAB  Ur.  Txtlmbl:  Pieaae  refer  to  previous  correepondenoe 
Tcflattng  to  the  cam  now  pendbig  before  the  Ti^eaaiiry  Department 
in  cpimeetton  wtth  1b«  aSaged  ttuapiBg  of  ammoDium.  sulplaita 
ttom  varioiw  toMtgii  countrtaa. 

This  la  to  ootUir  rou  Uwt  «  hearing  wUl  IM  aeoordad  tboaa 
opposed  to  the  lasuance  of  a  finding  of  dxunplng.  In  the  ofBce  of 
the  Under  Secretary  of  the  Treamiry  on  Friday,  Aprtl  SS.  %t 
M  A.  m. 

Tarn  and  otiMn  who  aiw  ofpdMd  to  the  lawianaa  of  »  findteg 
Of  dumping  agalnat  ammontum  aalpbate  are  lavited  to  attead 
the  hearing  to  praaent  your  vlewa  and  any  evhtenoa  you  may 
care  to  aabmft  1b  auppot't  thweof . 
Very  tnxly  yours, 

7.  Z.  A.  Bmix,  CommiesUmer. 


Ifr.  FULMER.  Perhaps  this  wfil  be  your  only  opportunity 
to  enter  a  protest  against  this  very  unfair  proposal  on  the 
part  of  the  Treasurer  of  the  United  States,  who  Is  simply 
carrjrlng  out  a  request  on  the  part  of  the  manufacturers  of 
sulphate  of  ammonia  in  the  United  States,  Sulphate  of  am- 
monia is  a  by-product  of  the  steel  industry  which  contains 
about  25  per  cent  ammonia.  The  farmers  of  the  South  are 
using  this  fertilizer  instead  of  nitrate  of  soda,  because  it  is  so 
much  cheaper  and  contains  about  7  per  cent  more  ammonia 
than  nitrate  of  soda.  It  appears  to  me  that  the  adminis- 
tration in  power,  as  weU  as  the  Congress,  is  representing 
during  this  sessioa  what  is  known  as  a  "  merry-go-round." 

Some  time  ago  we  voted  $2MvM)0,000  to  be  loaned  to 
farmers  for  the  purpose  of  buying  fertilizer  and  oooducting 
their  farming  operations.  Nov,  the  Gov^nsa^t  proposes 
to  add  a  $5  tax  per  too  on  suiidiate  of  ammonia  and  take 
at  least  that  much  of  these  funds  back  from  the  farmer.  I 
am  sure  you  wiU  agree  with  me  that  it  wfll  be  tmpossiUe  to 
rehabilitate  agriculture  by  such  unfair  methods  as  proposed 
in  this  instance. 

Mr.  STAFFORD.  Ihe  CommUtee  on  Military  Affairs  has 
Just  completed  Ks  work  in  connection  with  the  leasing  of 
the  Musde  Shoals  piant,  and  I  am  interested  in  the  ouee- 
tioB  of  ammoniiWTi  sulpiiate.  Do  I  understand  there  is  an 
embargo  or  threatened  embacge  on  Chilean  nHrates  to  be 
hnported  into  this  oountry  which  would  result  tn  causing 
the  farmers  to  pay  more  for  their  natural  fertilisers? 

Mr.  FULMER.  In  answer  to  the  geatlemasi's  oaestton,  I 
wm  state  that  this  proposed  tax  is  to  be  plaoed  on  sulphate 
of  ammonia  and  not  nitrate  of  soda.  I  win  state  also  that 
the  nitrate  of  soda  agencies  in  this  coMntry  hstve  boax  able 
to  oontnd  the  importation  of  Ohiicnn  nitrate,  thereby  being 
•fele  to  fix  and  control  the  price,  whidi  has  been  very  trea- 
sonable. In  the  case  of  sulplaate  of  ammonia  IS  or  1( 
nontha  mo,  the  acencics  handling  sulphaig  of  annmania 
manufactured  in  this  coun^  tried  to  form  a  comWnatJwi 
with  Germany  and  other  JsuiertfTn  in  line  with  the  nitrate 
of  soda  combination  so  as  to  tie  able  to  accomplish  the  same 
thing;  b«t  Oennany,  whs  is  the  Isrgest  bmwttet  of  sulphate 
^  anmMmia,  woold  not  stand  hitched.  In  srder  to  giw  yov 
some  idea  as  to  the  diitaence  tai  prios  of  nitrate  of  toda. 
which  is  controUed  bar  this  trust,  and  that  of  Mlpbste  of 
^uriag  thta  spring.  wiU  state  that  nitrate  of  soda 
been  seUhw  far  about  $»  per  ton,  while  sulphste  of 
lonia,  with  7  par  cent  more  ammonia.  Is  ssBing  for 
422  per  tea.  This  ms««  to  tax  mWuM^  of  ammmria 
is  staiply  another  sehsBM  wttevelHr  they  win  be  «hle  to  add 
tbe  aaaotrnt  of  tax  «tth  a  pmttk  which  vouW  be  in  line  with 


the  nlh-ate  eomtainatlon.    I  am  gobig  to  glw  yon  some 

figures  showing  the  tonnage  of  imports,  ejQXffte,  aad  jsndnc- 

tlon  of  inilphate  of  ammonia  In  this  oountiy. 
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vmtaA 


Odeadv 


MIS 

le^        . .. , 
1930.- 


..»« 


Qaaodty       Vilua 


xm 
aen 


I.W7.S23 


Ammonium  sulphate:  Domestte  exports  from  the  Vtttted  Stmta* 


CahndaryMf 


mx        , ', ,,,, 

]0» 

i»» 

mi  tfiaoBtliat). 


Qoaatity 


LMftent 

17«,<»4 
M4.M1 

66.9V 


Vain 


$11,117,798.00 


i.oia  14X00 


Valm 
jMrtoo 


nn 
flLao 

42. « 

SLri 


^Toduetiam.  ssUphate  mmaumiian  in  Vutted 
Calendar  year: 


1919. 


4)tmBtlty 
..  CS4.4Se 

.-sit.flti 


For  further  information  in  connection  with  the 
tien  of  1928  and  mo  I  vMIe  the  foBowtng  paragraph  re- 
ceived from  t2ie  Department  of  Oommerce: 

Ajnmooium  eiUphate  la  ebtalwad  la  the  Halted  Stafeaa  «hlaflr  •> 
•  by-yrodtioc  ia  tiw  diatUlatiom  ml  msA.  nm  Wmimn-et  Mfesaa  M- 
port.  Ob^  and  By-Predoota  TalilM.  MSO.  itiiaii  piartamfln  of 
«8B.e7i  tang  tons  la  l»9a.  nite  «aBipanH  with  MMSS  Aaag  too* 
in  IMS.  6be  deereaae  being  aeoomttad  ter  hy  aaduoad  actbrMlaa  in 
the  steel  IcdBstcy.  A  eopy  of  the  IfSO  report  oC  She  Bonbu  of 
Mines  is  tBdesed.  in  nddHlea  to  the  ouftput  iipuHH  Sy  eohe- 
oven  opei-ators  there  is  a  rel»tlTely  smaU  produotton  Iv  retort 
coal-gas  plants  and  chemical  manufaetumsa.  In  the  nhience  of 
acciirate  «Sk:tal  statistics  the  estimated  output  from  these  souroea 
is  plaoed  at  «.see  «•  7,000  tons. 

You  Win  note  from  the  information  given  by  the  Depart- 
ment of  Commeroe  that  the  decrease  li^  tonnage  for  the  year 
1930  in  comparison  with  1929  was  broi^t  abotft  on  aoooont 
of  reduced  activities  in  the  steel  tndiistiy.  The  following 
figures  win  give  you  the  tonni«e  of  importe,  ejqports,  iuad  the 
production  in  the  United  States: 

jTTtportation  snitphate  of  amiHonla 

liongtcBis 

First  2  months  of  1981 ., IS.BSa 

Pint  2  months  of  19Sa S9.«19 


Xxftortation  sulfhete  of  *snwwmia 


Pirst  2  months  of  1931 . 

First  2  ttMaths  <d  1932.^..:.: 


Long  tana 

34.643 

...     9.982 


It  would  seem  that  the  productkm  dcKlng  the  fbit  two 
montlis  of  1982  cprapared  with  Uie  first  two  months  of  1981 
is  32  per  cent  decrease  in  the  United  States. 

Tonnage  of  cool  ehmtfed  in  by-products  ovens 

Tons 

Pint  a  nmnths  1931. — 8.  SCO.  000 

Pint  a  mcaiths  1933 _. C^  900. 900 

Suppose  ton  of  coal  produced  A4  ponnds  of  ammonia. 

Sulphate  of  emtaonfa 

Short  tons 

FJnt  3  months  1981 : 100.  tBS 

Wnt  3  ttiontiis  1993 •.  S93 

Boduetion  of  SO  per  cent  ^__^ 

I  am  also  goins  to  4)aote  jtn  the  prioes  on  this  prodnet 

for  the  years  1918.  19X3,  1936^  1929,  and  for  Che  month  of 

August.  1931: 

Ammonium  stUftimt*.  amermge  tpkcteaala  priea 

IF.  JL  A.  Sfot,  per  ton,  Kew  Yofltl 

Valuspar 


1918 


.  9188.40 
^      10.  M 

«3.6e 

^       44.30 

.    ^.co 


august^  1881-...-..^ '^ — ,.,,.,     —     ■ 

I  am  inseriJng  hciewith  ssase  umsupiurtasee  wtth  the 
Iteasary  Depaitiuent  on  tiiis  snbieet  wtalck  may  be  of 

interest:  mnm^ 
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^April  21 


i.  S.  C^  Aufiui  If,  2M1. 


Ut. 

Tnantry  Department,  Washinfton,  D.  C. 
DBAS  lis.  Ifixxa:  I  have  •  oonstltaent  requeating  me  to  sseer> 
teln  If  TOUT  defMitDMnt  or  the  <l«|«itineiit  thmt  <teals  with  such 
matters  has  been  requested  mny  time  in  the  retxnt  past  to  put  Into 
cff«ei  the  antldumpliiff  act  acalnat  the  Imptirtetton  of  axtJphate 
of  *T'~^*^  2%  Is  mj  understanding  that  tbe  production  of  sul- 
phate ot  ammonia  in  the  United  States  has  been  increased  very 
n^idly  in  the  last  tew  years.  My  constituent  understands  that 
bacaiise  of  this  thoae  who  manufacture  or  handle  sulphate  of 
awmwnta  iMve  bassk  mafc-lng  aa  sOort  to  shut  off  the  importation 
of  this  psMKict. 

Thanking  yoo  for  past  favosa  and  tee  your  prampt  attention  to 
thla  matlar«  I  am 
*  autosraly  jovte, 

H.  P.  Fnuom. 
Member  of  Congre*). 


TKBASUTf    DSP&RTMXNT. 

Wattiinffton.  Auipist  28,  1931. 


B.F. 


Ormn0tb%grp,  8. 
MK.  Fdlmb:  B 


C. 


Mr  Dm*a  MK.  tuuemm:  Receipt  Is  acknowledged  of  your  letter  of 
AofUfrt  19,  IMl.  addie— lid  to  the  Under  Secretary  of  the  Treasury 
and  refsRvd  to  ■•  for  reply  regarding  sulphate  of  ammonia. 

The  Biveau  ot  Customs  is  now  conducting  un  Investigation  for 
tbe  purpose  of  establishing  whether  foreign  aounonlum  sulphate 
la  boag  damped  in  the  United  States.  The  investigation  la  being 
made  upon  the  cosaplaint  of  American  producers  of  the  com- 
meotttf  m  niitiwi. 

iMCto— d  la  a  copy  of  the  a&ttdi]iii4)tog  aet.  IMl.  from  which  It 
will  be  observed  that  whece  merchandise  ts  imported  into  the 
U&lted  atatae  at  prleea  1«h  than  Its  foreign  market  value,  with 
te)ary  t»  tbe  4mselran  Industry,  the  Secretary  of 
•  mtttied  to  tene  a  ftndlng  of  dumping.  Upon  the 
I  of  «  ttmnt  of  4tampfBg  the  merchandise  affected  theretiy. . 
thaA  t^oa  wftl^  appraftsemeata  have  been  withheld,  is 
to  tho  spsrtsl  tfOBptac  dvtles  provtitod  by  section  202 
of  Hm  aatMttmptag  aoi.  therm  la  no  pvonslon  in  the  antidumping 
act  cpjttiortttBB  SB  snaarfo  agaitwt  marehandlae  which  is  affected 

»f  laapiag^     

▼•ijf  tniiy  yuuiSk 

8.  LoiwMAir. 
AMttetmnt  Seeretfrf. 

Wasjuxiii.  D.  C  JenvsTf  7.  1»3». 
Mr.  asTMouB  Lowasaii. 

AeHttmnt  8eer%tar§  Depertwtent  of  Treasury, 

Waehingian,  D.  C 
Mv  Data  Ito.  LoVMAw:  X  staaD  upreeiate  It  very  mu^  tf  you 
vn  give-  me  any  information  j%m  nave  in  coonectioo  with  your 
taveehgstton  on  tba  request  of  manufacturers  of  sulphate  of  am- 
wowla»  wharelB  they  requselwid  your  department  to  put  into  ezecu- 
tfoa  the  aatMuatplag  act  by  placing  a  duty  on  the  importation  of 
totalga  sotphate  of  ammonia  As  stated  to  you  previously,  I 
waat  to  Ttgorouslj  protest  the  placing  <a  a  duty  on  this  product 
at  thla  tlBM  aMelk  «o«fld  be  aa  added  expense  to  millions  of 
tanasn  who  aia  waging  a  streaoous  fight  for  their  existence  under 
the  ^eftmaeA  eeadltloo  aow  edstliig. 

If  It  Is  the  latenUoB  of  your  depMtnteat.  after  having  made  an 
tnTeetHatloB.  to  pot  into  eseeatlon  the  antldamplTig  act.  I  want 
to  aah  that  X  be  glv«a  a  chance  to  be  heard  in  <^q)csitlon  to  same. 
Siaeerely  youn^ 

B.  P.  PuxjcsK.  U.  O. 

TtMASuwr  Dkpastmkwt, 
iroeltdifloa.  Jentutrf  12.  1932. 


XT  DBAS  Ms 

1. 


WaAington,  D.  C. 

Beeetpt  Is  acknowledged  of  your  letter  of 
tafeematlOB  as  to  the  status  of  the 
la  this  department  with  rsf  sreace  to 
the  alleted  damping  of  fdreign  sulphate  of  ammonia 

The  Inveetlgatlan  la  this  case  has  now  reatdted  tlis  stage  where 
n  Is  ^eUswMlksil  It  wm  fes  eoneladed  la  the  aear  future,  and  at 
this  ttms  X  wlA  to  iiiiiiwi  yon  that  tf  it  efveen  that  U  aaay  be 
ascesssry  to  lavoks  the  provteloos  of  the  aaUdumptag  act  against 
the  OQBunedlty  la  q;uestIon.  I  shall  be  glad  to  see  to  it  that  you 
are  gtvea  aa  fCTPH'mMj  to  bo  hoard. 
Vary  tnuy  youn^ 

8.  iJBmeuM,  Aeetttant  Secretary. 

Ut.  ATREB.    Mr.  Chatmian.  I  jMd  30  mlmites  to  the 
lentlemaa  from  Mlssoarl  {Mr.  Romjuk!. 

Mr.  ROMJUE.    M^.  Chalnnan.  I  want  to  take  this  oppor- 
taatty  to 


(or  a  few  mimitf  what  is  known  as  the 
eonier-eard'PrtBted  stamped  enrdope  Mil  (H. 
taor  mTMif  BcuigtiMe  avo,  and  I  than  dis« 
ttaa  standpotnt  at  atappinff  the  aoTtm> 
in  private  enterpfriae  in  competition  with  the 


cttlzRB;  second,  I  want  to  discuss  the  bin  from  the  sta-^- 
point  that  the  Government  has  no  right  under  present  aw 
to  any  profit  from  this  undertaking;  and,  third,  that  the 
profit  claimed  by  thcee  who  are  opposed  to  this  legislation 
ts  not  wtiat  it  is  said  to  be  and  is  not  even  haU  as  much  as 
it  is  said  to  be. 

If  there  is  any  one  question  engaging  the  attention  of  :he 
public  mind  at  ttiis  time,  along  with  the  many  troublesome 
problems  that  are  before  the  eountry.  I  think  the  member- 
ship of  the  House  will  agree  with  me  that  the  moat  imp>r- 
tant  one,  as  eridenced  by  the  mall  that  comes  to  our  de^ks 
day  after  day,  is  that  the  people  of  this  country  are  sick  and 
tired  »nd  disgusted  with  Oovemment  interference  with  pri- 
vate business  and  enterprise.     [Applause.] 

Some  day  the  people  of  this  country  are  going  to  take 
such  action  as  to  show  that  they  are  tired  and  disgusted  with 
any  legislative  body  time  and  time  again  proclaiming  that  it 
is  against  Oovemment  interference  with  private  enterprise 
and  that  it  is  against  bureaucracy  in  government,  and  then 
stopping  with  making  the  statement  without  doing  some- 
thing about  it. 

I  call  your  attention  to  the  law  on  this  subject  and  shall 
quote  you  the  statute,  and  I  hope  each  Member  here  will 
take  time  to  ponder  over  this  matter.  The  law  is  found  In 
section  354.  at  page  1258  of  the  United  States  Code,  and 
reads  as  follows: 

Sbc.  354.  stamped  envelopes. — The  Postmaster  Qeneral  shall  pro- 
vide suitable  letter  and  newspaper  envelopes  with  such  water- 
marks or  other  guards  against  covmterfeits  as  he  may  deem  expe- 
dient, and  with  postage  stamps  with  such  device  and  of  soch  suit- 
able denomlnatloBa  as  he  may  direct — 

And  note  this — 
and  such  envelopes  shall  be  sold  as  near  as  may  be  at  the  coet  of 
procuring  them. 

The  testimony  of  the  Assistant  Postmaster  General  was 
that  we  are  bound  by  two  statutes,  one  that  we  sell  them  at 
not  less  than  cost  and  a  later  statute  which  requires  that  we 
"  sell  them  as  near  as  may  be  at  the  cost  of  procuring 
them." 

I  have  Just  quoted  you  the  statute  which  provides  that 
they  Shan  be  sold  as  nearly  as  may  be  at  the  cost  of  pro- 
curing them. 

In  the  last  fiscal  year,  according  to  the  testimony  of  wit- 
nesses from  the  Post  Office  Department,  and  according  to 
the  minority  report  on  this  biU,  the  special -request  en- 
velopes printed  in  the  year  1931  amount  to  1.650,329,667. 
The  total  receipts  from  sales,  exclusive  of  the  postage,  were 
$4,089,22036.  The  total  cost  of  manufacture  was  $1,905.- 
609.53.  This  left  an  excess  of  $2,183,610.83.  but  this  was 
before  the  cost  of  distribution  was  taken  out.  The  total 
computed  cost  of  distribution  was  $1,294,396.14,  which  left  In 
revenue,  not  $2,000,000,  as  is  claimed  by  some  men  who  are 
opposed  to  this  legislation — not  $2,000,000  in  the  Treasury 
coming  from  this  source — but  $889,214.69.  So  instead  of  the 
Government  losing  two  millions,  under  no  circumstance  is  it 
over  $888,214.69.  and.  in  my  opinion,  not  near  that,  as  the 
Post  Office  Department  In  making  its  estimate,  and  it  is  only 
an  estimate,  of  distribution  cost,  certainly  did  not  lean 
toward  the  taxpayer. 

Again,  referring  to  the  statute,  the  Government  now  has 
by  this  i«ocess.  assuming  that  the  estimate  of  cost  of  dto- 
tributlon  is  proper.  $889,214.69.  which  is  something  like  25 
per  cent  of  the  amount  paid  in  the  first  place  for  the  fiscal 
year  1931.  \ 

Mr.  McMillan,    wm  the  gentleman  yield? 

Mr.  ROMJX7B.    Yes;  I  yield. 

Mr.  McBOLLAN.  With  respect  to  the  coet  of  distribu- 
tion which  the  gentleman  has  Just  stated,  can  the  gentle- 
man give  us  any  reason  why  that  cost  is  apparently  so  hi|^, 
as  tadteated  by  the  gentleman's  figxires? 

Mr.  ROMJUB.  I  may  say  to  the  gentleman  that  the  esti- 
mate of  the  cost  of  transportation  and  distribution  is  merely 
a  matter  of  guesswork,  because  there  is  no  way  of  tefflng 
It  exactly  or  anywhere  near  exacUy.  As  I  sUted  on  a  former 
occasion,  you  might  just  as  weU  say  $2,500,000  or  $1,500,000 
and  be  Just  about  as  accurate  In  one  statement  as  tbe  other. 


1932 


JCONGRESSIONAL  RECORD—HOUSE 


or.- to  Bkistrate.  3rau  might  Just  as  weM  state  how  much  of  his 
salary  a  Member  of  Congress  earns  in  walking  between  the 
.^ouse  OOce  Building  and  the  Capit<d  during  a  sessicm,  as 
there  is  no  way  to  get  a  correct  estimate.  There  is  no  way 
of  making  anything  like  an  exact  computation  of  it. 

According  to  the  Post  Office  £>epartment'8  own  figures 
and  according  to  the  claim  of  my  friend,  the  gentleman  from 
Ohio  [Mr.  Haslam],  who  lives  in  a  town  where  there  is  the 
one  printing  plant  that  gets  aU  of  this  Government  stamp 
envelope  printing  work,  the  total  receipts  are  just  as  I  have 
given  them  to  you;  and  talcing  again  the  Post  Office  Depart- 
ment's own  figures  as  to  the  cost  of  distribution  and  han- 
dling these  qDecial  request  envelopes  for  the  postal  em- 
ployees and  other  expenses  incident  to  transportation,  we 
find  the  computed  cost  of  distribution  is  $1,294,396.14. 

I  maintain  that  under  this  provision  of  law,  as  I  said  a 
moment  ago,  there  is  no  legal  right  or  authority  to  charge 
the  people  who  secure  these  corner-card-printed  envelopes 
through  the  Oovemment  any  sum  in  excess  of  the  actual 
cost  of  the  envelopes,  plus  the  actual  cost  of  printing  and 
tfibe  transportation  and  handling  charges,     liierefore  the 
.^Government  instead  ol  having  a  revenue  of  $2,000,000  has 
only  $889J21i^  for  the  fiscal  year  1931  as  net  revenue  ac- 
cording to  their  own  figures  when  examined — and  on  ac- 
count of  the  inability  to  make  accurate  distribution  cost 
and  the  large  expense  to  postal  employees  in  handing  this 
^work,  I  assert  the  net  revenue  is  not  even  that  h^sh. 

In  recommending  the  passage  of  this  biU  by  the  House 
the  report  of  the  committee  makes  clear  the  desirability  of 
restricting  competition  of  the  Post  Office  Department  with 
privfite  industry. 

My  bin  was  amiroved  by  the  various  State  and  National 
associations  of  newspaper  publishers,  representing  11.000 
papers;  approved  by  the  American  Federation  of  Labor  and 
its  nation-wide  membership;  by  the  International  Typo- 
graphical Union,  with  about  80.000  union  workers  in  inri- 
vate  plants;  by  the  United  Typothets  of  America,  the  mas- 
ter-printers group;  the  National  Paper  Trades;  and  hundreds 
of  organizations  completely  removed  from  the  printing  and 
publishing  industry — but  committed  to  the  principle — and  it 
seems  to  me  that  the  time  is  at  hand  when  Ck)ngressmen 
must  meet  the  test  of  checking  the  growing  encroachments 
of  the  Government's  competition  in  private  business. 

This  bill  provides  the  means  by  which  Congress  may  serve 
notice  on  all  advocates  of  bureaucracy  that  a  halt  has  been 
caUed. 

The  changes  contemplated  by  this  biU  are  in  line  with 
the  declarations  of  the  two  major  political  parties  that  pri- 
vate industry  should  be  given  a  chance  to  operate  without 
the  deadening  hand  of  the  Federal  Government  as  a  direct 
competitor. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  ROMJUE.    Yes. 

Mr.  BLANTON.  There  has  been  an  earnest  effort  here 
that  I  know  of  for  15  years  to  try  to  pass  legislation  to  stop 
the  Government  from  competing  with  private  printing  plants 
in  printing  envel(^;)es. 

Just  what  is  it  that  keeps  us  from  passing  this  legislation? 
WhaH  is  the  influence  that  dominates  Congress  and  refuses 
to  tadte  the  Govemmmt  out  of  this  buskiess?  I  am  for  the 
bill,  the  gentleman  is  for  it.  and  others  of  us  are  for  it. 
Why  Is  It  ire  can  not  get  the  biU  favorably  reported  and  up 
before  the  House  and  pass  ft? 

Mr.  ROMJUE.  This  legislation  hsw  been  uppermost  with 
the  rank  and  file  of  country  newspapers  tar  many  years. 
They  have  persisted  in  their  advocacy  of  these  legislative 
proposals  and  remained  steadfast  In  their  determination  to 
have  Congress  translate  promises  Into  action.  Now  more 
than  ever  before  in  economic  histoty.  do  the  smaU-town  pub- 
lishos  and  printers  need  relief  from  unfair  and  unjust  com- 
petitioQ  wiilch  is  imposed  by  the  Federal  Oovemment 
throu^  the  Post  Office  Department 

I  win  say  to  the  gentleman  fMm  Texas  that  the  Interna- 
tional Paper  Co..  which  operate*  as  the  International  En- 
vetope  Co.  at  Dayton,  Ohio,  now  has  this  Government  print- 


tan  contract.  The  following  statement  appearing  In  the 
Paper  Trade  Journal  October  4,  1028.  makes  an  explanation 
that  might  be  interesting  to  the  gentleman  from  Texas: 

The  International  Envelope  Corporation,  a  subsidiary  of  tbe 
International  Paper  Co..  has  been  awarded  the  contract  for  aup- 
plylng  the  United  States  Post  Office  Department  with  12,800UK)0,000 
stamped  envelcpes  and  newspaper  wrappers  for  the  4-year  period 
commencing  January  1.  1S29.  The  International  Envelope  Cor- 
poration was  the  lowest  bidder,  with  a  bid  of  S13,a09,7dS.  whtoh 
was  $106,000  below  the  bid  of  the  present  supplier. 

The  paper  will  be  supplied  by  the  International  Paper  Co.  and 
the  envelopes  will  be  made  by  the  International  Envelope  Cotpo- 
ratlon,  in  which  it  is  vinderstood  the  Standard  Envtiope  Ifasu- 
facturlng  Co..  of  Cleveland,  has  an  interest. 

This  contract  is  another  step  by  the  International  Paper  Oo. 
toward  dlversiUcation  of  products.  The  company  haa  grown  from 
a  tlOO,000,000  company  in  1934.  when  Its  principal  product  was 
newsprint,  to  the  proposed  s&50,0M.000  company  whl(A  will 
ooBoe  into  existence  when  the  new  holding  company.  Intemattanal 
Paper  &  Power  Co.,  is  formed  and  takes  over  the  iMitlonal  New 
England  Power  Association  stock.  More  than  half  'of  the  new 
company's  ssseta  will  be  publlc-utUlty  properties  and  the  balance 
w^  diversified,  including  plants  producing  new8]»lnt.  writing- 
book  papers.  envekq>eB,  sulpiitte  pulp  Cor  rayon,  sanitary  napinna. 
wrapping  paper,  bags,  cement  sacks.  waU  board,  mulch  paper,  aad 
many  other  products. 

It  Win  be  observed  that  the  holding  company  for  the  Oov- 
emment envelope  contractor  was  one  of  the  Iwrgcst  corpora- 
tions in  the  country  in  1928.  The  report  of  the  Federal  Trade 
Commission  on  utility  corporations  (Senate  Doc.  92.  pts. 
31-32)  shows  the  enormous  growth  of  the  International 
Paper  k  Power  Co.  as  of  April  IS.  1931.  There  were  86 
compaiiies  directly  owned  kQr  the  latematiimal  Paper  li 
Power  Co.  and  36  indirectly  owned.  As  one  of  the  largest 
puMic  utilities,  the  International  Paper  k  Power  Co.  has 
been  engaged  with  other  power  interests  in  flirting  for 
the  identical  princiide  which  we  seek,  to  recognise  under 
the  terms  of  my  biU.  They  do  not  want  the  Oovemment 
to  compete  with  the  public  utilities  in  the  sale  of  power 
to  the  public.  Knowing  the  determination  of  tlie  smaU- 
town  printers  and  publishers  to  have  the  principle  reooc- 
nixed,  these  public-utility  firms  found  a  sympattaetic  ear 
when  they  appealed  to  the  newspapers  for  editorial  suppocC 
of  this  all-important  principle. 

Mr.  A.  R.  Graustein  is  president  of  the  International 
Paper  ft  Power  Co.  and  also  president  of  its  subsidiary,  the 
International  Envelope  Corporation.  The  Int«national 
Envelope  Corporation  is  a  direct  benefldaxy  of  the  Post 
Office  Department's  competition  with  the  inlnters  and  pub- 
Ushers.  Mr.  Graustein  is  also  a  member  of  the  pubUc  poUey 
committee  of  the  National  Electric  tight  Associatloii  which 
is  the  propaganda  group  for  the  organized  public  uUlitfes 
of  the  country.  Just  how  Mr.  Graustein  and  his  siBoclateB 
reconcile  th^r  support  of  the  Dayton  opposition  ^  this 
printing  biU  with  their  appeal  to  the  publi^iers  to  prevent 
governmental  control  and  competition  with  the  power  ia- 
ter^ts  is  something  that  defies  satisfactory  explanation. 

I  wiU  concede  that  tlie  Post  Office  Department  Is  a  power- 
ful political  force.  Ltte  aU  Government  departments,  they 
insist  in  maintaining  aU  the  functions  which  they  have 
been  aUotted  or  usiirped  and  wiU,  no  doubt,  go  to  extremes 
to  defeat  this  biU  In  the  House  and  Senate.  It  Is  my  honest 
conviction  that  this  Congress  has  not  yet  aUowed  powerfaOy 
intrenched  Government  bureaus  to  dictate  its  legislative  pol- 
icies. I  do  not  expect  the  House  to  permit  the  aU-poweiful 
Post  Office  Department,  with  its  mighty  patronage  system,  to 
make  us  rubber  stamps  and  indifferent  to  the  wishes  of  the 
taxpayers  in  our  districts.  Let  us  take  definite  action  imme- 
diately and  have  these  principles  translated  Into  a  law  that 
win  keep  the  Federal  Government  in  its  rightful  place— out 
of  competiticm  with  private  industry. 

Mr.  BLANTON.  I  wiU  teU  the  genUeman  where  ttie 
oppoaitiim  Is.  These  t^  busIOMs  interests  in  the  large  diies 
that  want  to  buy  Gov«iunent  envrtopes  from  the  GoTem- 
ment  at  a  lesser  cost  than  private  Industry  eaa  Tumidi  them 
constitute  the  opposition  that  stands  In  <mr  w«y. 

l£r.  ROMJUE.  The  gentleman  from  Texas  is  entirely 
rii^t.  It  is  the  power  of  big  business  agaiiut  the  Interest 
of  the  people  of  this  country,  and.  as  I  said  in  tbe  beginning. 
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daj  the  pwple  of  thii  ccuuUy  sre  0Qlng  to 
ttet  they  wiU  haic  leslBkUiaD  ttait  tliey  want  to  have.  If  It 
coma  to  nmorlnK  the  Reakleut  aod  pattliiff  a  new  body 
la  here.    TIm^  axe  oomjas  to  that. 

Mom,  mw  frtendi.  this  Irglilatton  lAioidd  be  paramount. 
Tnc  nusk  and  flte  of  the  newspapers  for  jeais  have  per- 
sisted In  advocating  this  measore.  and  they  and  the  peofde 
fleoeratty  throacbout  tbia  eooktcy  iadone  the  principle 
involved.  They  vast  the  CkMwnunent  out  of  private 
Duuness. 

Some  one  has  aaid  something  about  ecooooay.  My  friend 
from  CMbio  in  a  speech  the  other  day  took  upon  faimsetr  the 
task  of  crMoisIng  President  Hoover.  I  do  not  agree  with 
Mr.  Hoover  on  many  things.  Bat  the  fact  is  tbat  the  tenta- 
tive oaanibtas  economy  bill  proposed  by  the  President  hi- 
chidBB  this  but  as  osw  featore  of  the  program.  The  Demo- 
cratic Boonomy  Coouxdttee  also  has  reported  a  bni  on  ttie 
same  pointy  indorsing  this  bOI.  So  far  as  I  am  concerned. 
I  do  Doi  eave  a  cent  about  whether  it  is  my  bill,  whetlMr 
it  tahea  any  bod»  or  not.  but  I  want  to  see  the  principle  of 
this  matter  esiacted  into  law  at  ttiis  session.  I  do  not  care 
whether  it  goes  through  under  the  economy  bill  proposed 
tv  under  a  propeeal  by  the  Oemoeratte  Beotiany  Committee. 
•r  whether  my  taB  comes  thraugii.  the  legislation  ooglxt 
topaas. 

Mow,  OB  the  potDt  of  eeoueuy.  The  gentleman  from 
T%xlw  [Mr.  Bbomar]  said  he  was  for  the  biH.  Every  man 
in  the  Boon,  with  a  very  few  exceptions,  that  I  have  tafted 
with  has  saM  that  the  principle  Is  right  and  that  the  legis- 
latloQ  ought  to  be  euoted. 

Nov.  all  this  talk  at  this  sesslan  about  economy— the  Oov- 
ereannt  has  ao  right  to  keep  this  |8g»  Ji4.g9  profit,  if  there 
liaBrsBehfeuftt.  which  I  greatly  dooht.  But  if  so,  the  Oov- 
is  acting  in  violation  of  the  plain  statute 
to. 

At  first  ghtaea  the  Postmaster  General's  letter  to  (he 

kwse  Port  Ottcft  Comosittee  Is  confusing.  A  casual  read- 
that  the  Govermnent  is  making  $3.- 
iD  aeUng  cnveicpee  and  printing.  A  closer  exami- 
nation reveals  that  this  is  tha  "apportioned  cost  involved 
In  the  sale  and  distributioii "  after  ttte  contractor  has  been 
psid  far  the  finished  pndoot  at  Dayton.  It  is  dear  that 
TOtt  alot  gfllOOe  Jgg  to  w  tot  the  coOecttaa  of  orders. 
of  ttaae  orders  in  tripBeate  by  ttw  post- 
then  routing  the  pEioted  cuiehipes  through  a 
ieli>«j  gyslcm.  and  flnaBy  eoUeetlng.  then  Is 
little,  if  aaythiDg.  left  for  a  praflL  In  faot.  the  nmlinasHi 
Qeneral  stodtously  avoids  Mfnfcioning  any  profit,  preferring 
to  leave  the  infetenee  that  i  Undated  revenue  is  synanganoaB 
with  profit.  In  fisdag  priees  the  Poet  OOce  Department  is 
never  bothered  tar  the  twihieaiani  east  factors  that  are 
found  in  private  iadusiacy. 

Mr.  OILBHRT.    Wi)l  the  gentleman  yieMf 

Mr.  BOMJDB.    I  yield. 

Mr.  aXLBCRT.    STOin  any  oMre  reason  why  tte  Gov- 
■hoidd  enter  into  the  boslnesB  of  printing  than  It 


Mr«  BOMJUE.    Na  reason  in  the  world.    I  have  in  my 

mr  loMglist  e<  tha  diBerent  hwetnfnfinr  that  the  Gov- 

haa  (Buieeed  into.    A  bmb  wrote  to  me  caUng  my 

to  it,  a  buiiussB  aum,  and  the  basiness  men  of 

tfiis  countzy  aiw  aitheriag  together  throaghout  the  country. 

ia  prateat  ■gsiast  the  Govtunmcat 
wBh  ^private  ustmahtSL 
toawahaut  the  matter  and  said  he 
would  ha  glad  to  fazaiah  hifenaation.  aad  he  gave  mt 
elghty«odd  private  bttstacasas  into  which  the  Qorerancat  is 
poking  its  noae. 

Now.  as  to  eeoaaaHT.  «hai  ait  we  doing  to  the  people 
of  this  ^puatxy?  Wa  ave  levyiM  toav  igiiait  them  with- 
oatUBslt.  Wa  have  Isffisd  ea  the  patvia  in  this  Eyat  OOee 
Department  %\m^Jimjtfm  tHIJttJgf  «C  It  ia  la  tocnaae 
of  PtotaBi  to  1  gents.  New.  I  aa  not  eritioWi«  my  friend 
fim  Ofato-^ui  X  say  tha  QareaBsant  has  no  aUtutery  light 
to  make  a  pMitt  off  of  than  people,  and  then  tuzn  azmiad 
and  tiz  the  people  I1SO.0OOJDOO  more,  to  be  gathered  through 
the  Poatal  Bervlee. 


TlieAe  fMio  oppose  this  MB  say,  "'We  can  not  afford  to 
turn  it  back  in  these  d^M-eesed  times,  but  at  the  same  time 
we  can  reach  out  and  take  $lSQ.gOg,MO  from  ttie  people 
through  the  same  department  that  holds  back  this  $gg9,eO0. ' 
Mr.  Chairman,  economy  dees  not  condst  alone  in  taxing  the 
public,  economy  does  not  consist  alone  in  taking  money 
away  from  the  people.  lawfWy  or  unlawfidly,  and  holding 
it:  but  economy  consists  in  the  least  paesible  expmditure 
that  meets  the  needs  of  the  country,  and  I  say  to  you  that 
it  is  a  false  philosophy  that  wants  to  reach  out  throuf h  this 
department  and  talce  $150,M0.00e  mor;  of  revenue  and  then 
withhold  this  $889,060. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gmtleman  yield? 

Mr.  ROMJUB.    Yes. 

Mr.  BLANTON.  The  gentleman  will  find  in  every  db- 
tiict  in  the  United  States  many  usriess  Government  agents. 
I  wiA  the  genideman  would  h^p  the  Congress  cut  them  off 
of  the  pay  roH  and  send  them  back  home  and  tidce  the 
Government  out  of  otir  districts,  •niere  are  Government 
agents  everywhere.  Every  hardware  merchant  in  the  gen- 
tleman's district  is  receiving  to-day  a  long  questionnaire 
from  some  Government  bureau  to  flH  out.  Your  druggists 
aB  receive  them.  Every  business  man  is  receiving  them. 
AB  ttiose  statistics  are  gathered  at  great  expense  and  come 
here  and  are  carefully  arranged  and  then  printed,  but  no- 
body ever  reads  them.  They  are  abortutely  worthless.  It 
is  an  expense  that  ought  to  be  stopped,  and  I  hope  the 
gentleman  will  stop  it. 

Mr.  ROMJUB.  I  shall  be  glad  to  join  with  the  gentle- 
man from  Texas  in  support  of  tiis  suggestion,  and  particu- 
larly at  this  time,  and  also  will  Join  him  to  stop  imposing 
extra  ind  unnecessary  taxes  upon  the  people  of  the  country. 

Mr.  BOYLAN.    Mr.  Chabrman,  wffl  the  gentleman  yield? 

Mr.  HOMJUE,    Yes. 

1*-.  BOYIiAN.  WIB  the  gentleman  yield  to  me  long 
wioiigti  to  ask  the  gentleman  from  Texas,  who  speaks  of 
takhig  agents  away,  whether  he  would  also  include  taking 
away  proWWti<Hj-enforcement  agents? 

Mr.  BLANTON.  Oh.  law  enforcen  have  to  be  there. 
As  long  as  criminals  violate  the  law,  we  must  have  courts. 
and  proeecuters,  and  enforcement  agents. 

Mr.  ROMJUE.  Vtr.  Cfcairman,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxcord  and  inserting  therein 
two  or  three  not  lengthy  articles  and  communications 
touching  this  sidtMct. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  KBLSOK  of  Missourt  Mr.  Chainnan.  wffl  the  gentle- 
man yield? 

Mr.  ROMJUB.    Yes. 

Mr.  NELSON  of  Missouri.  In  addiUon  to  exclusive  print- 
ing concerns,  practically  every  county  weekly  ixc  small-town 
daily  paper  has  in  connection  a  commercial  printing  estab- 
Hahrnent.  or  jot>-work  department,  as  we  say.  Does  my  col- 
league feel  that  the  Federal  Government  should  compete,  as 
tt  doe^  in  the  printed-envelope  field,  while  asidng  the  editor 
and  publisher  to  run,  without  pay,  all  aorto  of  Oovemment 
notieea  from  those  annouuclng  civil  service  examinations  to 
Isnas  for  emergency  seed  loans?  Is  not  Ik  a  fact  that  to 
eveiy  great  emergency  tiie  PMexal  Government  has  turned 
to  the  patriotic  and  puhUe-spixlted  press  to  assist  in  putting 
over  its  program  and  ttiat  never  has  the  le^juuie  been  dis- 
appointing? In  view  of  all  of  this,  does  not  It  seem  strange 
that  kglnlatinn.  such  as  the  Romiue  bin.  should  be  xequired 
to  oon^ei  the  Government  to  get  out  and  stay  out  of  tiie 
business  of  printing  and  peddling  envekgwaf 

Mr.  ROMJUB.  I  would  say  to  the  gentleman  that  there 
are  thousands  of  printing  emi^oorees  aB  over  this  country 
who  ase  oat  of  work  to-dejr.  azid  the  Qoveiument  ia  stand- 
iag  by  here  and  taking  that  work  away  fium  them  and 
tumlBg  it  over  to  one  gigantic  enporadon  to  attend  to. 

My  colleague  from  Missouri  CM^.  Nitaaa]  htt  «tly 
pointed  out  the  servioe  rendered  the  Oweuaaaut  by  the 
Jural  aew^apws  aad  the  newspaper  fratemi^  generally. 
Theae  men  have  always  given  unattntiiwly  of  the  tkae  and 
space  to  activities  of  the  Federal  Government,  and  I  repeat 
that  it  is  unfair  to  them  to  have  the  Ouveimuept  engage 
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to  direct  competition  by  taking  away  their  customers  for 

printing. 

The  most  deplorable  part  of  the  Government  competi- 
tion with  the  printers  is  the  susjiician  that  it  creates  in  the 
minds  of  the  citiaens.  The  local  printer  must  pay  for  labor, 
paper,  ink,  and  other  items  that  llgure  so  consiidcuously  in 
the  cost  of  producing  other  commodities  in  the  community. 
There  have  been  attempts  to  have  the  Government  engage 
in  other  forms  of  merchandising,  such  as  groceries  and 
shoes,  and  it  is  amazing  the  number  of  business  enterprises 
the  Government  is  now  in.  As  long  as  the  Postal  Depart- 
ment continues  to  compete  with  printers,  then  the  favored 
few  will  remain  as  Government  customers. 


I  THAN  OITB-BALr  OT  X  PSK  CBMT 

The  only  legitimate  claim  made  by  the  Post  Ofllce  De- 
partment in  Justification  of  its  conduct  of  this  business  is 
that  it  affords  an  accommodation  to  some  500,000  people — 
less  than  one-half  of  1  per  cent  of  the  people.  Does  any 
Member  of  either  branch  of  Congress  believe  that  a  Federal 
department  is  Justified  in  doing  a  favor  for  a  particular 
group  of  people  whui  by  so  doing  it  works  an  Injustice  to 
others,  and  when  the  99^2  per  cent  help  bear  the  tax  burden 
without  benefit  except  for  the  less  than  one-half  of  1  per 
cent? 

If  240  citizens  of  a  community  were  assembled  and  the 
charge  was  made  that  1  person  in  the  group  received  a 
special  favor  from  the  PMeral  Government  of  which  the 
others  must  eventually  defray  the  cost  through  taxation. 
Uieie  would  be  a  loud  smd  vehement  protest  at  the  discrimi- 
nation. Yet  that  is  precisely  what  occurs  when  you  consider 
the  cost  and  extent  of  the  Qovemmenfs  competition  with 
the  printers  in  the  printing  of  comer  cards  on  stamped 
envelopes  in  terms  of  percentage. 

UIBOB  BBKSrtTS 

Arguments  have  been  advanced  by  those  opposed  to  this 
legislation  that  the  smaller  printers  and  publish^^  would 
not  derive  a  benefit.  Evidence  was  presented  to  the  House 
Post  Office  Committee  showing  conclusively  that  the  smaller 
printers  were  satisfied  that  the  restriction  of  Government 
competition  would  divert  business  to  their  shops.  The  PctA 
Office  Department  stated  that  83  per  cent  of  the  printing 
orders  are  for  small  quantities  of  from  500  to  2,000  envelopes. 
RepresenUtives  of  the  home-town  printers  stated  that  this 
business  would  naturally  come  to  them  because  small  orders 
would  be  unprofitoble  for  mail-order  printing  plants  in  the 
large  cities  to  handle.  A  survey  of  freight  costs  for  envelopes 
shows  that  the  freight  rates  on  envelopes  would  keep  out 
the  mail-order  competition  from  the  smaller  towns.  Trans- 
portotlon  costs  are  such  that  It  would  be  manifestly  impos- 
sible for  anyone  to  monopolize  this  business  without  the  re- 
sources of  the  Federal  Government.  The  labor  unions  have 
petitioned  Congress  for  the  eiarly  enactment  of  this  bill  as  a 
means  of  alleviating  unemplo3rment  among  their  members  In 
the  thousands  of  lurint  shops  scattered  throughout  the  United 
Stotes. 

It  was  stoted  that  the  present  practice  hurts  the  country 
printer  in  many  ways  aside  from  merely  taking  away  from 
60  per  cent  to  00  per  cent  of  his  envelope-printing  business. 
It  takes  his  best  customers,  the  cash  customers,  for  Uncle 
Sam  will  not  do  a  credit  business,  and  exacts  either  complete 
prepayment  or  a  substontial  deposit  which  will  protect  from 
all  danger  of  loss.  The  small  printer  is  left  the  less  desir- 
able, while  the  Government  takes  the  cream  of  the  printing 
business. 

An  official  statement  was  filed  by  the  International  Typo- 
graphical Union  at  the  hearings  before  the  House  Post 
Ofllce  committee  ahowhig  that  the  wages  paid  the  average 
worker  at  the  Government  envelope  plant  were  far  below  the 
prevaiUng  wages  in  the  private  printing  industry.  The 
Anaerican  Federation  of  Labor  has  stated  that  this  legisla- 
tion, if  enacted  toto  law.  would  put  hundreds  of  allied  print- 
ing craftsmen  back  into  the  ranks  as  wage  earners,  especially 
when  private  enterprise  is  no  longer  oppressed  by  Qovem- 
Bient  ooaip^ition.  The  revival  of  employment  to  the  private 
print  shope  in  every  congressional  district  is  important  and 
can  only  be  achieved  through  the  definite  recognition  by 


this  Congress  of  the  vitol  prindpie  involved— the  Govern- 
ment should  not  compete  with  ite  citiaens. 

Tlie  Govemmaat  envelope  contractor  at  Dayton.  Ohio.  \tf 
reason  of  the  fact  that  the  Post  Office  Department  servee 
as  a  sales  and  marketing  agency,  has  an  extremely  valuable 
monopoly.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  fn»a 
Missouri  has  expired. 

Mr.  FRENCH.  Mr.  CSmirman.  I  yield  one  minute  to  the 
gentleman  from  Idaho  [Mr.  SkxthI. 

Mr.  SMITH  of  Idaho.  Bflr.  Chairman,  on  the  evening  of 
April  12  the  gentleman  from  Montana  [Mr.  Lsavxtt]  de- 
livered an  address  at  the  prosperity  mass  meeting  held  under 
the  auspices  of  the  National  Portal  Committee  to  Carnegie 
ttaII,  New  York  C^ty.  This  address  was  sent  over  the 
NaUonal  Broadcasting  Co.'S  national  network.  The  pur- 
pose of  the  meeting  was  not  only  to  acknowledge  our  debt 
of  gratitucte  to  George  Washington  and  to  pay  homage  to 
his  distinguished  life  and  deeds,  but  to  reassert  the  im- 
perishable si^rit  of  America. 

The  broadcast  has  met  with  a  response  from  various  parts 
of  the  Nation  in  the  form  of  letters  and  telegrams  which 
indicate  that  Mr.  LEAvrrr's  address  stiould  be  pr^erved.  and 
I  therefore  ask  unanimous  consent  to  insert  it  to  the  RaccMa. 

The  CHAIRMAN.  Is  there  obJecU<Hi  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  SMITH  of  Idaho.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  to  the  Rscoss,  I  todude  the  following: 


PBOSFXBTTT     PSXPi 

It  iB  •  matter  of  great  pride  to  me  that  1  l»tnf  to  yon  the  greet- 
ing of  the  President  of  the  United  States  and  hie  apprecUtlon  that 
jour  committee  haa  arranged  thle  proqierity  maae  meeting  aa  a 
call  to  the  American  people  to  defeat  d^woerton  toy  going  forward. 
He  said  to  me  that  It  la  fitting  that  such  a  meeting  la  held  In  the 
name  hf  George  Waahlngton.  who  in  advantty  gathered  wtUUn 
hlmaeU  thoee  f orcea  of  the  4>trit  which  stiengthcned  and  prepared 
him  for  victory.  ^       ^^  ^ 

Certainly  there  eoold  toe  no  more  worthy  puipoae  than  that 
which  has  drawn  ns  togethw.  It  la  summarised  in  the  opening 
■entencee  of  the  caU  aa.  first,  to  acknowledge  ouir  debt  of  gratitude 
to  George  Washington;  and,  second,  to  make  artleulate  the  vole* 
of  America  to  the  end  that  courage  shaU  supplant  timidity. 

I  am  honored  to  speak  on  bosSx  an  occasion  aad  upon  eneh  a 
subject.  We  (tf  Montana  are  schooled  to  the  forward  and  optUisls- 
tlc  Ttew  of  things.  From  every  State  we  are  gathered  there  aad 
engaged  in  the  building  of  jk  great,  new  State.  The  past  of  tlM 
entire  Nation  is  our  heritage.  The  present  Is  a  field  for  ai^ilere- 
ment.  Tlie  future  encompasses  our  dreams  Had  you  asked  me 
to  speak  of  pessimism  and  despair  tt  would  have  been  impossible 
for  me  to  respond. 

But.  after  all.  while  In  my  pride  I  use  my  own  State  as  aa 
Illustration,  I  do  so  only  because  I  can  thus  best  toear  persoavtl 
witness  to  the  existence  of  that  spirit  of  forward-looklBg  eon- 
fldenoe  and.  courage  which  Is  our  common  heritage.  It  ts  a  ^ibrtt 
which  exists  not  In  any  one  State  alone  tofut  in  every  State  and  to 
every  community  of  the  Union.  It  to  the  proud  purpose  o<  this 
meeting  to  arouse  again  thoae  courageous  aad  determined  foross 
of  the  American  spirit  which  Washington  callfsd  forth,  aad  to 
m^TifhtLi  them  once  more  into  the  active  servloa  of  our  oountry. 
Thus  in  this  bicentennial  year  of  hto  tolrtli.  Waahlngton  ahaU  again 
ftrwMw^Tvi  and  lead  hto  people. 

In  no  other  way  can  ws  so  fuUy  honor  Watiilngton.  No  mortal 
man  In  aU  hlstoiy  has  so  continually  and  vitally  Uvcd  on  la  the 
succeeding  genMations  of  hto  countrymen.  He  stlU  influences  and 
leads  in  domestic  and  foreign  pcdlcy.  He  sways  mea  and  woeaen. 
He  puts  hto  Inq^lnt  on  the  plastir  minds  of  llttls  chlklrsn. 

I  enlarge  on  that  tho\ight  to  demonstrate  the  Iromeasmmtots 
valuse  which  are  sure  to  flow  from  the  national  observanee  of 
Washington's  bicentennial.  I  choose  two  men  whom  Washlagtoa 
inspired,  to  Ittustrate  what  thto  may  aeonmpltoh  among  qjirpecple^ 

Daniel  Webster's  father  stood  guitfd  before  Wastalagtaii%  * * 

quarters  on  the  night  f cdlowlng  tbs  trsaseii  tA  Benedtot  A 
ftnH  Washington  said  to  him.  "daptato  WtfBster,  I  todtove  I 
trust  you."  Those  words  ware  the  rlolksst  bssltage  o(  the 
of  that  patriot  father.  Ia4>reassd  toy  them  as  a  c3illd.  they  i»» 
mained  the  lB4>lraUon  at  hto  a»aahood,  WMbSagton  bad  said 
over  and  over  again  that  an  indissoluble  union  to  asssiitlsl  to 
the  well-being,  eren  to  the  extotwnoe.  of  the  Uatted 
Webster.  In  hto  tnaplred  trlbuta  on  the  eecaslon  of  WMhl 
first  centennial  In  1883,  as  thto  to  the  aeooad.  made  of  that 
meat  a  flaming  watehword.  When  be  roes  1b  XbB  Seaste  to  make 
hto  Immortal  reply  to  Hayna.  by  prookilmlug  liberty  aad  UBMm  to 
toe  one  aad  laMparahlo.  ha  seeaied  to  hear  Waalimgton  saying  to 
him.  "  Webster,  Z  totfleve  X  can  trart  yoo." 

What  thto  InculcattBg  of  Itaahlagtan's  life  aad  taachtags  tato 
the  aiiBds  of  to*  AmerioaapaoiAs  ^tbs  promtoe  of  la  again  atxik- 
ingly  Shown  in  a  study  of  Abraham  Lincoln.  AaMng  the  few 
books  Llnoola  rsad  as  a  boy  was  tlis  Life  of  Waahlngton.  toy 


I  ttut  it  l8  unfair  to  them  to  bave  the  Ooveimuent  engage 
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*Ktmam  of  that  Mogntpby. 
In  tbe  wffpntlftt*  n  set  forth  the  drrotaan  ctf  WUhlagtoa  to  his 
coantrr.  the  ttfOtwrnnem  at  his  parposc.  the  vitfkltertng  qoallty 
of  hto  eoun«e.  It  tfepietod  hli  damMm  to  the  Dondag  «<  the 
Ontaa  es  i  iimiinwii^  tbe  antlre  mexuttj  of  liberty.  The  ha- 
pnesion  on  Uncnin  was  iwtollMe  Ws»hlngton  heceme  end  re- 
nelned  the  lode  sCer  of  his  p^dltlcel  hotiaon.  The  greet  speechee 
of  Webster  fell  vpbn  e  mind  prepered.  XJaeala  extended  his 
gaunt  head  sad  took  up  the  tocch.  Be  gained  dadty  of  vision 
from  tiM  iUumineUon  of  Washington.  That  which  Wsehingtea 
hed  isroelelBMd  to  be  the  very  securi^  of  liberty,  Ltnootn  nude 
permanent. 

Sven  es  such  men  drew  laeplretlaa  end  elartty  of  ptxrpoee  fktan 
Wasltt]i«eea.  aad  ttaenCove  betttr  aanred  their  coontry.  so  will  the 
w;>mto«*«  who  in  this  hioeateanlal  year  come  to  know  him  better 
grow  in  petrfotlc  stetore. 

I  ted  ■sBiBeiii  II  or  tiMit  promise  in  meny  things.  I  here  no 
ilman  that  B«A  of  the  fftmiTriiiii  of  thoaglxt  and  conduct  of  the 
Aawrteaa  people  la  theee  trylag  days  ta  due  to  the  turning  of  the 
Ifeiloni  thought  in  this  Ueeatennlal  year  to  the  steadfast  charac- 
ter of  WSehlngten.  X  see  saMUienee  of  it  also  in  a  letter  from  a 
Uttie  itfffittd  eehoeL  It  wae  one  of  the  many  thanfcing  me  fee 
a  pevtratt  of  Weahhigtoa  pnpun^  by  the  Bioentenalal  Oomnxla- 
slaa  uaAer  act  of  Ooagceas.  and  so  distributed  that  the  children 
In  every  American  eduMhroom  may  In  the  forming  of  their 
thoughts  and  characters  dally  eoatomplate  the  Mkther  of  their 
Oountry.    That  letter  cwrtalas  this  aenfience: 

"  We  feal  as  if  he  wart  reaUy  in  the  room  with  us." 

It  came  from  the  few  cbjldrea  of  the  Uttle  prairie  school  at 
Mlm^  In  Moatana.  Deeply  moved  by  Its  signlfleance.  I  turned 
to  my  Bible  to  learn  the  msaning  cf  the  word  "Mtapah"  as  it  is 
iMBd  la  Bety  Wttc    X  f oaad  thai  Mhv^  i*  »  watchtower. 

everywhere,  becauee  America  is  teaching  Wsshlngton  In  this 
bicentennial  year,  not  only  men  and  women  grow  In  courage  and 
understanding,  but  children   are  aeoendlng  the  watehtowere  of 


A  WaehtiwtiTn  mlaieil  *meelea  le  eouadly  e<|nipped  for  any  aiMl 
every  sttuatkm  which  may  arise. 

We  ooaoe  now  to  the  eeeond  etated  purpoee  of  this  gathering, 
that  la  tiM  aaaee  of  Wortdngtea  we  ehall  make  ertioalate  the 
valee  ef  aaMrtre.  to  the  end  that  eomage  shall  suppteat  tknUUty. 
thai  laiHielij  shall  take  the  piece  of  tdlemsee.  that  faith  and  hope 
BMy  4pvteg  eawv  ftoae  the  esllsisliif  of  our  hearts  and  eoule. 
IPs  sea  here  to  eowad  the  edvaaee.  We  call  iqMm  ma  people  to 
isplasi  tMt  with  eearage.  ttanldtty  with  reeolutkm.  and  to  evl- 
aeaee  a  Uvtag  aad  aettve  faith  la  ouraelvee.  in  eech  other,  and  in 
the  deetlny  of  America. 
Tea  arte  lae  aaoa  whiA  grnwad  we  shaald  now  be  <qptimistle  and 
the  eai^Miaee  ta  advaaee.  and  X  ensw»r  yon  flrat  In  the 
ef  Wa^iagtott  hhaaaif :  "AecMeat  aiay  put  a  decisive  bhzn- 
la  the rightt  but  eteinel  defeat  aad  mtoeaxriage  must  attend 
tbe  maa  of  ttM  heat  perta  if  cureed  with  inderteton." 

a  Catth  wtttah  upheld  him  and  in  doing  eo 
■le  wae  a  eoiaege  which  net  only  endurad. 
Our  earn  aMmaat  to  advance  hae 
let  ow  fatth  he  as  steady  aad  our  oourape  ee  valiant.  So  I 
yaa  farther  la  the  wurde  ef  Wartttngton.  when  he  eaid: 

"  While  wa  do  Mt  urnleiiatii  difflewlttwe  oa  one  hand,  we 
act  aewiafee  Umbs  ea  the  ether,  aor  diaeonrage  oureelvee 
very  tmpartaat  undertaking  by  obetadee.  which  are  to  be  eur- 
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appUed  to  counteract  de- 

anasietakable  eigne  whl^  prntttj  an 
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enacted  by  Obagrees  have 
to  theee  gratltying  weuitB.  Oa  January  22  the  act 
which  created  the  ^^oonstructlon  Flaeaee  CMporatton  was  signed. 
It  Is  veetad  with  broad  pewuca  to  aeelet  banfce  and  other  fiiianelal 

agrtcalture.     This  was  foi- 
~    bill,  uader  the  terme 
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The  deersese  ia  bank  failuree  has  resulted  ta  aa  Inc 

public  confidence.  That  In  turn  has  been  reflected  in  u  gradual 
but  definite  retiim  to  circulation  of  hoarded  money.  Currency 
hoarding  in  thle  oountry  euffleient  to  attract  attention  began  in 
the  feu  of  imo.  Tlils  tendency  increaaed.  reaching  its  peak  la 
fbbmary  of  this  year,  when  the  hoarded  money  was  estimated  la 
the  neighborhood  of  tl. 500.000.000.  Latest  sUUstlce  indicate  a 
decreaae  of  about  $300,000,000  during  the  past  two  monthiu  There 
le  eveey  rnesmi  to  feel  assured  that  with  a  ooatlnuatloii  of  the 
genend  Improvement  now  evident  in  the  banking  attwttoa  aioney 
will  gradually  flow  back  Into  Its  normal  channels  of  trace  in  In- 
creasing  abundance,  thereby  f\irther  releasing  the  stream  3f  credit 
whloh  le  the  very  Ufeblood  of  business  and  whl^  in  ittelf  ie  a 
vital  fbctor  In  the  ultimate  return  of  general  proqMvtty. 

Ia  addition  to  this.  I  bring  you  the  assurance  of  Ooagseee  that 
the  National  Budget  will  be  balanced  and  the  expenditure  of  the 
Oovemment  reduced.  That  Is  recognised  as  eesential  to  ttte  main- 
tenance of  nrtlffp^  eredlt,  and  the  hand  of  the  Ooverxment  Is 
set  to  do  it. 

It  Is  true  that  the  direct  benefits  of  the  Reconstruction  Finance 
Oorporatton  and  of  the  Olass-Steagall  bill  have  not  been  t  quleUy 
apparent  to  individual  people  as  many  of  us  hoped,  neither  do 
they  conq>lete  the  program  of  reconstruction  legldatfcm.  rhere  is 
still  vital  need  to  stop  the  decline  In  commodity  valuee.  Heroic 
but  sound  steps  must  be  taken  to  check  this  fall  of  prices,  that 
money  may  come  out  of  hiding  still  more  rapidly  and  be  invested 
with  greater  oonfldeace,  thus  starting  industry  and  rsstorlng  em- 
ployment and  purchasing  power.  But  It  U  fair  to  say  hi  behalf 
of  Congrese  that  these  two  measm^s  were  passed  In  a  :splrlt  of 
nonpartisan  cooperation,  and  that  this  same  cooperation  must  be 
shown  throughout  the  Nation  If  the  measures  are  to  suooeed 
completely. 

In  the  Intent  of  Congress,  loans  to  banks  or  railroads  <Mr  building 
and  loan  associations  are  not  m.ade  merely  to  benefit  th't  officers 
or  stoelcholderB  of  thoee  institutions.  They  are  intended  t)  benefit 
oommaattlea  aad  the  people  who  live  in  them.  Closed  iMinks,  for 
Inetanaw,  aeean  dead  towns  and  extreme  dlstrees.  Th<7  mesa 
paralysis  of  credit,  imemployment.  and  the  destruction  cf  indus- 
try. Therefore  it  Is  distinctly  valuable  merely  to  keep  baiiks  open 
aad  eeund.  It  ie  conducive  of  eonlldenee.  But  oonsider  for  a 
f«"«T*  the  still  greater  public  service  performed  when  Onanrial 
Inatltutlona  follow  the  course  of  that  New  Jersey  bank  ahlch  re«t 
cently  advertised  as  follows: 

"  To  the  business  men  of  Neva  Jersey,  individuals,  partnerships, 
eorporatlons,  manufmeturers,  retainers,  whotesaUrt: 

"The  Oovemment  of  the  United  Statee,  through  the  psasage 
of  the  Baeoastrucuoa  Finance  Corporation  leglalatton  aad  tha 
CilMs  ntrseall  bill,  has  done  everything  in  Its  power  to  make  It 
easy  for  banks  to  secure  funds  with  which  to  assist  buslntss. 

"The  Lincoln  National  Bank  Is  ready  to  use  these  facllltlea 
freely  wheiever  it  can  help  restore  the  mercantfle  and  lidnstrlal 
prosperity  of  New  Jereey,  and  through  ao  doing  afford  em|>loyment 
to  its  citizens.  We  will  be  glad  to  diacuas  with  any  business  man 
how  we  can  help  him,  and  we  are  prepared  to  loan  money  to  any 
sotmd  business  enterprise." 

Tou  ask  what  was  the  practical  result  of  that  adveriaemeat, 
and  I  am  hi9py  to  tell  you.  Within  a  few  days  the  depoeite  of 
that  l>ank  were  Increased  by  a  mill  Inn  dollars.  AppUcati>ns  were 
received  for  12.000.000  of  loans.  Business  was  done  vlth  new 
customers  to  the  extent  of  a  million  and  a  half  doners,  in  addition 
to  a  further  large  amo\int  with  former  custosners.  Tw(>  ndlUon 
dollars  which  tiad  been  idle  went  almost  Immedlattiy  aut  into 
prodxictive  Enterprise — In  the  purchase  of  goods  and  the  employ- 
ment of  labor.  That  New  Jersey  bank  by  its  action  expieesed  Its 
own   confidence;    and  just  as  fear   Is  contagious,  so   is  oourage. 

As  a  boy  I  lived  by  a  river  in  the  northern  woods,  dova  which 
came  great  drives  oX  logs  with  the  high  water  of  thi:  spring. 
Often  a  log  caught  in  some  way  in  the  chaxinel  of  the  stream  and 
a  Jam  formed.  'Logs  piled  on  one  another,  stopping  all  progress, 
damming  the  very  current  Itself.  An  intrepid  river  dri"er.  run- 
ning out  on  the  straining  Jam,  located  the  key  log.  In  the  face 
of  the.  angry  river  he  wrenched  out  and  thrust  aside  log  after 
log  xmtU  the  key  which  held  all  others  was  reached.  With  quick 
decision  and  matchless  daring  the  rlverman  attacked  it.  Mad 
water  swirled  and  boiled  among  the  tangled  logs,  but  waea  that 
key  log  was  moved  the  whole  mass  started.  First  slowly  loid  then 
with  gathering  momentum  it  moved  on  Its  way  again. 

Fear  Is  to-day  the  key  log  causing  the  Jam  in  our  fiow  of  btisi- 
ness.  Industry,  and  employment.  WiUx  oourage  let  us  v ranch  it 
from  its  place  Uiat  the  stream  of  prosperity  may  Itow. 

In  coming  to  a  close  I  give  you  a  familiar  parable  of  Washing- 
ton: It  is  of  how  his  army  went  Into  Valley  Forge  as  into  the 
valley  of  tbe  Shadow,  and  came  out  ot  It  trained.  eflldeDt,  coura- 
geous. Washington  had  made  of  the  very  advandty  of  Xhut  winter 
aa  (^^xatunlty  to  prepare  for  victory.  But  when  the  aaoiaant  was 
at  hand  a  general,  seised  with  %in\ti\  fear,  fell  back  whaa  lie  should 
hare  Mvanced. 

niat  cofwardioe  and  Washington's  rebtike  of  ft  are  history. 
Bat  wait;  the  diartpline  gahied  in  Valley  Forge  was  not  loci. 
The  eraamanrt  of  a  leader  who  was  not  afraid  wi>celed  tht  aoldlsni 
back  Into  line.  Washington  took  cammanri.  and  Lafajette  said 
of  him  on  that  day,  "  I  never  beheld  so  supeth  a  man." 

So  wa  come  out  of  this  depression  ittaoti^lBed  aad  ^ear  of 
vlalea.  ThU  Is  another  day  whea  to  falter  is  to  fhO.  and  to  ad-< 
vaaoe  with  cnnfldenee  is  to  start  the  whole  forward  moieaaeat  «( 
racovary.    As  Washington  rebuked  that  gcoferal  who  fell  back  at 
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Uonmouth.  so  his  spirit,  living  again  in  this  bicentennial  year. 
rebukes  over  fears  and  gives  the  order  to  advance. 

And  finally  we  bear  him  speaking  to  lis  as  he  spoke  to  our  f(nre- 
fathos  ia  their  day  of  stress,  when  he  said: 

*'  We  must  not  despair;  the  game  Is  yet  In  our  own  hands;  to 
play  it  well  is  all  we  have  to  do." 

Ml.  FRENCH.  Mr.  Chairman.  I  yidid  10  minutes  to  the 
gentleman  from  New  York  [Mr.  T&bbr]. 

Mr.  TABER.    Mr.  Chairman.  I  am  not  going  to  take  a 
great  deal  of  time  and  am  not  going  too  dee]^  into  tbe 
details  of  the  bill,  because  where  diffei^nt  questions  arise  it 
wUl  be  much  better  for  those  members  of  the  committee 
who  have  spent  days  and  weeks  upon  the  bill  to  present 
the  results  of  their  deliberations  under  the  5-minute  rule 
when  amendments  happen  to  be  offered  to  the  bill.    Before 
I  begin  to  talk  about  the  bill.  I  want  to  say  a  word  or  two 
about  the  general  practice  of  the  handling  of  appropria- 
tion bills.    There  was  brought  up  in  the  House  the  other 
day  a  motion  to  suspend  the  rules  and  concur  in  Senate 
amendments  on  the  Interior  Department  appropriation  bill. 
Some  of  us.  about  40.  voted  against  that  motion.    Some  xst 
us,  and  I  Was  one,  voted  against  it  because  there  was  con- 
cealed in  that  bill  not  economiy  but  extravagance.    On  page 
98.  amendment  numbered  172.  there  was  4  contract  authori- 
zation for  the  expenditure  of  two  and  a  half  million  dollars 
for  the  construction  of  highways.    That  was  not  in  the 
bill  when  it  went  from  the  House,  because  that  was  a  mat- 
ter which  appealed  so  little  to  the  consideration  of  the 
Congz«8s  that  there  was  not  even  legislative  authority  for 
such  a  matter.    They  told  us  as  the  bill  was  presented  here 
and  the  motion  was  made  to  concur  in  the  Senate  amend- 
ments that  it  called  for  a  saving  of  $5,000,000.    Two  and  a 
half  million  dollars  of  the  reduction  disappears  right  there 
tn  this  item.    It  did  not  appear  cm  the  surface  as  a  direct 
appropriation  this  year  but  was  concealed  in  a  contract 
authorization.    It  was  for  the  construction  of  new  high- 
ways, aolid-ooncrcte  highways,  or  tar  highways  In  national 
parks.    I  believe  it  is  upon  those  nonessentials  that  we  do 
not  need  at  present  that  we  can  best  save  our  money  in 
such  times  as  these.    We  must  not  let  false  economy  gov- 
ern our  conduct,  but  we  must  go  into  things  far  enough  so 
that  we  will  see  what  we  are  doing,  and  that  we  do  not  give 
away  the  Treasury  under  the  guise  of  economy. 

In  the  consideration  of  this  bill  your  committee  has  spent 
four  to  five  weeks  of  solid  time  holding  hearings. 

We  have  had  able  leadership  in  the  gentleman  from  Kan- 
sas [Mr.  Atuxs],  who  has  given  of  himself  unstintingly  to 
the  work  we  have  had  In  hand.  We  have  brought  in  a  bill 
which  has  cut  from  the  total  of  the  estimates  submitted  by 
the  Bureau  of  the  Budget  approximately  $15,000,000.  The 
most  comforting  part  about  that  cut,  to  almost  every  Mem- 
ber of  the  House,  is  the  fact  that  as  a  result  of  the  hearings 
and  the  statements  of  the  chiefs  of  the  Navy  Department, 
almost  all  of  that  can  be  said  to  come  to  the  House  with 
the  approval  of  the  department. 

There  are  three  or  four  small  items  In  the  bill  which  I 
will  discuss,  and  two  other  items  which  are  not  in  the  bill 
which  I  win  discuss,  with  reference  to  the  Navy  for  Just  a 
few  moments.  There  has  been  so  much  talk  about  the  naval 
reserve  situation  that  I  believe  perhaps  I  diould  teU  the 
Committee  of  the  Whole  House  just  a  little  more  in  detail 
of  what  actually  happened  there. 

Mr.  BRTTTEN.  Will  the  gentleman  yield  for  a  sugges- 
tion? 

Mr.  TABER.    I  yield. 

Mr  BHl'lTEN.  Tlie  gentleman  is  about  to  discuss  the 
reserve  feature  of  the  bfU.  B«any  of  us  are  very,  very  vitally 
interested  in  it  for  this  reason,  that  we  are  of  the  oi^nion 
that  the  Vedenl  Government  is  not  treating  the  various 
States  tBixlj,  with  whom  they  have  had  agreements  with 
regard  to  the  reserves,  particularly  where  the  States  them- 
selves have  appropriated  four  or  five  or  six  hundred  thou- 
sand dcdUtfs  in  the  establishment  of  mihtia  buildings  or 
other  activities  that  go  along  with  the  luauves.  which  will 
now  be  declared  more  or  less  useless.  I  would  like  to  have 
the  gentleman's  viewpoixxt  on  that. 


Mr.  TABER.  I  will  try  to  discuss  that  aa  I  go  along  and 
if  the  gentleman  cares  to  ask  me  any  more  detailed  ques- 
ticttis  with  reference  to  it,  I  will  attempt  to  answer  him. 

There  were  some  cuts  that  were  made  by  the  committee 
on  that  appropriation,  but  they  were  minor.  They  totaled 
a  very  small  item  in  tbe  cut  on  the  reserves  appropriation. 
There  had  been  a  substantial  cut  on  the  part  of  the 
Budget  in  Uiis  appropriation.  Then  tbe  officers  of  the  de- 
partment came  before  us.  Frankly,  after  the  hearings  had 
been  closed  and  after  we  had  marked  up  tbe  biU.  there  ap- 
peared in  the  Army  and  Navy  Journal  an  announocsnent. 
about  which  the  committee  knew  nothing  and  about  whieh 
the  committee  had  no  warning  or  no  information  any  more 
than  any  other  Member  of  the  House,  and  which  the  commit- 
tee did  not  itself  inspire,  that  for  the  fiscal  year  1983  the  15 
dajrs'  active  dut^  training  for  the  leeeitfee  would  be  done 
away  with;  that  the  four  ships  on  the  Great  UUces,  tbe 
Paducah,  the  Hawk,  the  WiUmanUc,  and  the  WUminaUm. 
and  the  two  eagle  boats  would  ZM>t  be  used  after  the  1st  of 
September,  1932. 

These  ships  have  been  kept  upon  the  Great  Lakes  and 
have  been  used  for  the  15 -day  cruises,  and  they  have  been 
used  for  the  week-end  cruises  which  thn  <^cers  and  men  of 
the  Naval  Militia  are  accustomed  to  take  from  sometime  in 
May  down  to  sometime  in  October.  To  be  perfectly  frank. 
I  think  the  substantial  part  of  those  week-end  eniiaes.  as 
far  as  actual  results  go,  takes  place  from  about  the  middle 
of  June  to  about  the  middle  of  September. 
Mr.  CLANCY.  Will  the  gentleman  yield? 
Mr.  TABER    I  yield. 

Mr.  CLANCY.  Gentlemen  from  Illinois  refer  to  the  dooA- 
Uons  of  the  several  Great  Lakes  States  to  Naval  Reserve 
training.  For  instance,  Michigan  gave  $800,000.  My  city  of 
Detroit  gave  $1,000,000  in  property  on  conditton  that  naval 
training  on  the  Great  Lakes  would  be  maintained,  and  now 
the  Navy  Department  recommends  to  be  Junked  the  Dubuque, 
the  training  ship  at  Detroit.  We  do  not  want  that  ship 
junked.  Does  the  genUeman  think  that  is  fair?  The  Mich- 
igan State  Legislature  passed  a  resolution  of  protest  two 
days  ago,  and  the  Common  Council  of  the  City  of  Detroit 
has  also  passed  a  resolution  to  the  same  effect.  Both  bodies 
donated  heavily,  and  they  daim  the  Navy  4>epartment  has 
broken  faith.  I  aim  to  correct  that  situation  by  offering  an 
amendment  this  afternoon. 

The  CHAIRMAN.  The  time  of  the  gentieman  from  New 
York  [Mr.  Tabbi.1  has  expired. 

Mr.  FRENCH-  Mr.  Chairman,  I  3^eld  to  the  gentleman 
from  New  York  10  additional  minutes. 

Mr.  TABER.  Now,  that  situation,  to  my  mind,  is  a  matter 
that  i  am  not  going  to  discuss  in  that  particular  way.  I  am 
just  going  to  present  the  facts  to  the  committee.  I  think 
it  is  unquestionalaly  right  that  we  should  not  ask  the  Gov- 
ernment to  pay  for  the  15-day  cruises  this  year.  The  cost  of 
keeping  those  ships  in  commission  for  the  period  from  the 
middle  of  June  to  the  middle  of  September,  and  I  thtok  that 
is  all  that  anylaody,  under  any  circumstances,  ought  to  oon- 
sider at  swdi  a  time  as  tiiis,  would  be,  I  am  told  by  Captain 
Schofteld,  who  is  in  charge  of  Naval  Reserve  operations  at 
the  Navy  Department.  $100,000.  Some  larger  amounts  than 
that  have  been  deducted  but  I  do  not  think,  under  the  cir- 
cumstances, they  would  be  required,  because  two  of  those 
ships  last  year  were  thoroughly  overhauled  and  oil  burners 
instated. 
Mr.  BRITTEN.  WDl  the  gentleoun  yidd  further? 
Mr.  TABER.    I  yield. 

Mr.  BRITTEN.  Jn  view  of  the  gentleman's  statemmt.  is 
the  gentieman  tiying  to  convey  to  the  Hows  the  fact  that 
the  gentieman  himself  beUeves  that  probably  an  taijustloe 
was  done  to  the  reserves  in  cutting  out  their  cruises  and  in 
cutting  out  these  boats,  for  the  maS  amount  d  money  tiM*' 
could  be  saved  to  the  Treasury? 

Mr.  TABER.    I  do  luA  think  under  the  drcmnstances  that 
an  injustice  has  been  d(me  from  any  standpoint  In  caWami 
out  tbe  14  or  15  day  cruises  this  year.    I  do  ndC  ttilnk  it 
I  ought  to  be  as  a  permanent  propogition.  bat  for  this 
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tOMler  an  Q»  iliiiiiiiwlTHrn.  I  think  tbere  Is  no  queotlon  in 
tbe  world  bat  that  with  the  week-end  cnitoeB  they  ought  to 
be  abte  to  get  akng,  and  they  would  even  be  able  to  get 
aloof  and  do  that  with  the  amoimt  wt  have  carried.  The 
■ttaatloQ  with  referenee  to  that  to  that  the  bill  prorides  for 
carrytef  ttwt  tibtpB  in  caaaaimkm  until  the  Ist  day  of  Sep- 
tanber.  and  probably  that  cooM  be  extended  over  Labor  Day 
wlttKHit  aay  trooble.  with  the  money  that  they  already  have. 

Win  ttie  gentleman  yield? 
Tea. 

Ifir.  WOODRUFF.    The  gentleman  has  stated  that  the 
bffi  provMM  for  tte  keeping  of  the  sliips  on  the  Great 
Lakes  ODtQ  the  lal  of  September  for  the  porpose.  I  take  it. 
ot  wBck~eod  ctrdseaf 
Tea. 

Tbat  to  already  proivided  in  the  bffl? 

Mr.  TABBR.    Tes. 

Itr.  WOODRUFF,  wm  the  fentleman  Inform  the  com- 
mKtee  #hat  Mm  Approprtatioos  Committee  expects  to  be 
done  with  those  diips  after  they  are  decommissiened  in  the 
fal?  What  to  proposed  by  the  department  and  what  is 
i<roiweed  by  tli*  oonmltCee  so  far  as  retaining  to  the  Gov- 
ernment and  to  this  particular  service  the  ships  on  the 
Oreal  Lakes  that  are  new  used  for  that  purpose? 

Mr.  TABKR.  The  eemmittee  has  no  information  beyond 
tiMU  they  are  egpeeted  to  be  decommissioned. 

Mr.  WOOOKUFP.    As  a  matter  of  fact,  the  gentleman 
\       knows  that  it  costs  some  money  to  keep  ships  oat  oi 

Mr.  TABBR.    I  appreciate  that. 

Mr.  WOODRUFT.  There  nost  be  caretakers;  thve  most 
be  oertain  perwMtm*!  of  the  NavjF — or  at  least,  of  the  reserves 
of  the  3iKvy — en  those  ihips  at  an  times  to  preserve  them 
bs  ttoe  wacf  thcgr  slioald  be  preserved.  What  provision  has 
the  committee  made  for  that  purpose? 

M^.  TABBR.  The  department  has  not  brought  that  par- 
ticttlar  qoestloo  to  oar  oonsideratton  or  ad:ed  any  money  to 
carry  thoes  ships  along.  I  presume  they  would  be  tied  up 
toadoek. 

WOOIXIUFF.  The  gentleman  and  hto  committee 
ery  kind  the  other  day  in  giving  a  hearing  to  officers 
of  the  Naval  Rastr^ss  on  tho  Great  Lakes  on  this  problem 
of  deeooaaatoslealnc  these  ships  and  doing  away  with  this 
summer  training  on  the  Great  Lakes.  I  personally  appre- 
ciate the  euoftesy  extended  to  thess  gentlemen  because  I 
am  in  a  position,  of  coarse,  to  know  what  that  service 
means,  not  alone  to  the  ofBeers  and  men  taking  it  but  to 
the  national  dtfoose  itself.  I  want  to  take  thto  opportunity, 
If  I  mar  and  I  hope  I  am  not  tmportng  too  mu^  on  the 
good  nature  of  the  sentkoan  from  New  Tork— to  say  that 
the.enHfeted  men  In  the  Naval  Reserve  on  the  Great  Lakes 
oeaapeee  as  fine  a  bedy  of  yoong  Americana  as  can  be  found 
anywhere  in  the  United  Bbataa,  They  oome  from  fine  f ami- 
ted;  I  think  I  am  safe  in  saying  that 
of  them  are  oBloer  matwisl  It  to  that  sort 
of  yoong  mmm  who  are  being  trained  in  oor  Naval  Reserve  on 
tho  Oisot  Lakes.  Bo  far  as  tho  saving  to  the  Government  to 
ionaeined.  Z  ondentand  It  to  the  porpoae  of  the  department. 
It  thoeo  ahdpa  ato  odd.  to  take  these  men  and  officers  to 
tho  Atlantto  Ooeon  and  there  train  them  dnring  the 
I  ihiBk  there  to  nobody  in  thto  House  f  ooltofa 
to  believe  that  yoo  can  transport  those  men  from 
the  Great  Lakes  to  the  Atlantic  coast,  give  them  their 
training  Ihere  for  1§  doyi,  pay  their  way  bock  again,  send 
another  detachment  for  a  similar  time,  for  as  smaB  a  sun 
aoitconbedoneeatheC^eotLakoB.  I  thank  tiM  gentle- 
msA  f er  hto  coorteoy. 

Mr.  TABBR.  I  think  I  ooidbt  to  say  tl^:  Hut  it  to  not 
within  the  empeetoMon  of  the  coawitttee  that  the  Naval 
ItoeuM  will  betafcon  to  the  sea  in  the  fiscal  year  1933. 

Mr.  WOODRUFF.    I  am  sore  It  to  not  the  pnrpoee  of  tltt 
to  d»  ttot  thto  yesr.  but  It  aeema  to  be  the  pro- 
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Andtttonot  the  espectatkm  of  the  depart- 

eijuM  iiilii  thil  llM>  will  get  what  training 

they  wffl  get  In  the  fiscal  year  1933  by  thebr  week-end  cruises 


on  these  ships  up  to  the  1st  of  September,  1932.  Frankly.  I 
believe  that  if  the  Congress,  when  it  comes  hare  next  winter, 
wants  to  put  these  ships  back  into  commission,  ivovided 
the  porpose  of  the  departmmt  is  simply  to  lay  than  up  at 
a  dock,  it  could  provide  for  it  at  the  winter  session. 

Mr.  WOODRUPP.  I  hope  the  gentleman's  committee  will 
let  the  department  know  that  it  does  not  have  its  approval 
in  the  proposition  of  selling  these  ships.  I  think  the  gentle- 
man was  iraiH-essed  the  other  day  by  the  splendid  statements 
submitted  to  his  committee  by  those  ofHcers  from  th<i  Great 
Lakes.  I  think  he  and  the  other  members  of  that  com- 
mittee were  impressed  with  the  importance  of  thivt  par- 
tienlar  activity  on  the  Great  Lakes.  I  think  he  would  re- 
gret and  I  thlide  every  other  member  of  hto  eommltte>i  would 
regret  the  sale  of  these  ships,  especially  in  view  of  the  fact 
that  $150,060  was  recently  spent  <m  two  of  those  saips  in 
ronodelhw  them  and  bringing  them  up  to  date.  That 
money  has  been  spent  within  the  last  two  yi^ars,  and  to  seQ 
them  at  thto  time.  In  my  opinion,  to  Just  nLik  nonsetise.  It 
to  the  poorest  piece  of  business  I  have  known  the  Mavy  to  - 
propose  in  a  long,  long  time.  * 

Mr.  TABER:  I  want  to  discuss  one  or  two  other  things 
in  a  brief  way,  and  I  shall  be  unaMe  to  yield,  because  I  have 
not  the  time.  There  to  the  question  of  aviation.  There  are 
four  or  five  items  involved  there.  In  the  first  place,  there 
is  the  cut  of  $900,000  for  the  construction  of  new  planes. 
Your  committee  found  that  in  all  probability,  accorUng  to 
the  statements  of  the  department,  that  the  Navy  will  have 
on  hand  an  excess  of  planes  over  the  number  we  are  author- 
ized to  maintain  by  law  of  probably  25  without  thto  money, 
and  therefore  that  has  been  eliminated. 

[Here  the  gavel  feD.] 

Mr.  YRESCB.  Mr.  Chairman.  I  yield  the  genUenan  five 
additional  minutes. 

Mr.  TABER.    We  believe  that  with  that  money  Jie  de- 
partment will  be  able  to  maintain  the  aviation  branch  of  the  ^ 
service  fully  and  completely  and  light  up  to  the  poin;  of  the 
program  limit  which  has  been  iziven  us  by  authcxity  of 
Congress. 

With  reference  to  the  other  items,  some  of  thetn  were 
savings  in  the  nature  of  postponement  of  work,  like  qwcial 
imiBXHremei^  of  stations.  We  have  postponed  some  of 
those  improvements.  Like  that  to  the  dviliaa  farce  ftt 
Siumyvale,  which  was  postponed  because  of  the  celay  in 
completion  of  that  project  One  item  was  caused  by  the 
proposed  decommissioning  of  the  Lot  Angeles.  Th£t  to  an 
old  sh^  and  pretty  nearly  out,  anyway.  We  tu^ve  the 
AJbroo  in  full  commission,  and  when  It  to  desired  to  operatot 
a  large  airship  the  Akron  can  be  operated.  When  it  to  notk.; 
the  three  onall  lighter-than-air  ships  of  about  300,000 
cubic  feet  each  can  be  used.  axKi  they  are  at  Lakehui^t  pre- 
pared to  go  ahead. 

Now.  with  reference  to  aviation  pay.  The  timitattoii  which 
the  coiBmittee  brought  in  of  $moo  as  a  maximum  Increase 
for  aviation  pay  was  brought  in  not  because  we  have  aot  any 
apiHticiation  of  aviation  but  because  there  are  nianifest 
abuses  in  the  operaticm  of  that  extra  pay  which  ojght  to 
be  corrected  and  because  we  believe  thto  prc^Msition  will 
correct  those  abuses. 

Mr.  BACON  and  Mr.  WOODRUFF  rose. 

Mr.  TABBR.  No;  I  can  not  yieU  at  thto  time, 
into  thto  fuUy  when  we  get  to  the  item  under  the 
rule. 

I  thii^  If  the  gentlemen  of  the  committee  wiU  stidy  the 
hearings  and  the  reports  thoroughly  and  carefully.  tJi^  wiU 
come  to  the  conclusion  that  we  did. 

There  are  two  other  items  I  want  to  talk  about.  There 
to  the  clothing-factory  atuaticm.  We  have  a  ctethiag  fac- 
tory at  Brooklyn  for  the  Navy,  a  ckithing  factory  at  ^lila- 
ddpfa&a  for  the  Marine  Corps,  and  also  a  ctothing  factory 
at  niiladelphia  for  the  Anny.  I  can  not  see  any  possibto 
exeose  for  the  maintenance  of  these  three  rinthing  f t stories. 
I  think  we  oiight  to  do  away  with  all  of  them,  because  I 
do  not  like  competition  with  private  bosinesa.  I  reoliag] 
that  the  sentiment  of  the  Congress  to  not  such  that  probably 
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thto^aKi  be  oeeompltohed.  I  noUse  in  thto  bin  we  can  ac- 
compUah  nothing,  but  I  do  wiint  to  caU  attention  to  it 
briefly  and  say  ,to  tbs  Economy  Committee  I  hope  they  wlQ 
throw  the  whole  three  establishments  together  and  Just 
have  one.  so  that  we  can  have  some  efficiency  in  making 
the  clothhig  for  our  military  forces. 

There  to  one  other  subject  I  wish  to  mention,  because  It 
to  my  purpose  when  the  item  to  reached  in  the  bill  to  oSeac 
an  amendment,  which  I  believe  will  save  Uie  Navy  .$400,000 
in  officer  pay  and  save  the  Army  approximately  ^,000.000 
in  oOioa  pay.  Thto  to  the  proposition  of  constructive 
service. 

Constructive  service  grew  out  of  a  provision  In  the  1922 
pay  act.  which  gave  to  those  in  the  Navy,  the  Marine  Corps, 
and  the  Army  officer  service  constructive  pay  and  allowed 
them  to  count  jrears  other  than  the  yean  of  their  com- 
missioned service  toward  their  longevity  pay. 

Tlito  has  resulted  in  several  very  striking  situations.  For 
fnff«iinr#>,  I  understand  that  out  at  the  China  station  a  year 
or  so  ago  there  was  a  lieutenant  drawing  more  pay  than  the 
admiral  In  charge  of  the  fleet. 

I  think  we  should  confine  pay  to  actual  commissioned 
service  and  not  in  some  artificial  way  boost  up  the  pay  of 
the  Army  and  Navy  officers,  so  that  they  are  out  of  line 
with  the  service  they  are  performing  and  giving  to  the 
Government. 

I  hope  the  committee,  when  it  comes  to  consider  these 
items,  will  give  us  a  good,  fair  break  and  help  the  country 
save  aome  money  along  these  lines.    [Applause.] 

Mr.  AYRES.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Texas  [Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Chairman.  I  want  to  add  my  word 
of  commendation  for  the  siHendid  work  that  the  distin- 
guished gentleman  from  Kansas  [Mr.  AtrxsI  and  hto  sub- 
ctmmiittee  have  done  in  framing  thto  bill.  The  gentleman 
has  been  mindful  of  the  needs  and  the  necessities  of  our 
Navy  and  the  safety  of  our  coimtry,  and  at  the  same  time 
has  been  most  mindful  of  the  interests  of  the  taxpayers  of 
the  United  States.  Hto  service  here  for  years  in  the  United 
States  Congress  has  been  one  of  great  value  to  the  country, 
and  thto  has  been  shown  by  the  fact  that  in  a  Republican 
district  in  EZansas  th^  repeatedly  elect  him  by  an  over- 
whelming majority  and  send  him  t>ack  here. 

However.  I  want  to  use  my  time  now  to  discuss  a  matter 
that  the  Congress  soon  must  seriously  consider,  and  that  to 
the  growing  practice  in  every  department  and  bureau  and 
commission  of  the  Government  to  establish  within  itself  a 
legal  department  embracing  a  whole  bunch  of  embryo  law- 
yers drawing  large  salaries. 

In  thto  connection.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  insert  certain 
documents  to  v^iich  I  shall  refer,  and  a  Ust  of  the  lawjrers 
both  here  in  Wellington  and  also  a  Ust  of  lawyers  outside 
of  the  city  of  Washhigton  in  the  employ  of  the  Veterans' 
Administration.  I  am  going  to  put  in  the  dates  when  they 
entered  the  bureau,  the  salary  at  which  they  entered  the 
bureau,  the  satory  they  get  now,  and  the  date  they  were 
admitted  to  practice. 

The  CHAIRMAN.  Is  there  objection  to  the  request  <a 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman.  I  have  here  already  pre- 
pared, and  certified  to  me  as  being  correct  by  Gen.  Frank  T. 
Hlnes,  Dtrec^r  of  Veterans'  Affairs,  a  Itot  of  the  lawyers 
here  in  Washington  employed  by  hto  Veterans'  Administra- 
tion. General  Hlnes  to  now  having  checked  up  for  me.  so 
that  he  can  certify  same  as  correct,  a  list  of  the  lawyers 
outside  of  Washington,  scattered  over  the  United  States,  now 
employed  by  the  Veterans'  Administration,  wtdtb.  be  has 
promised  to  send  to  me  thto  afternoon,  and  I  will  have  it  in 
time  to  Insert  same  in  the  Rxcoxs.  so  that  you  coUeagues 
will  have  a  complete  picture,  at  one  and  the  same  time,  of 
all  of  the  lawyers  now  employed  by  Just  one  bureau  of  the 
Government. 


The  foUowlng  is  the  list  of  the  Widflhtldd  lilrytosr  ^" 

Lawpers  In  WtLahington  employed  by  VutUd  SUtttt  Vttmmt^ 
Administration.  vHth  date  thef  entered  biLreau.  thetr  tolarp 
when  entering,  tfieir  prsaent  Mlory  now  drawn,  and  year  wKtm 
they  were  Uoensed  to  practice  law 

flMWjen  In  tha  IWd  outaid*  of  Wutdnxton  •mplorad  bjr  VcIhium'  AdminMnliM 

M«  oovwad  by  «  wpanu  iia() 


KtOM  of  towjrar 


Wffllam  Wolff  8inlth„ ^ 

Mn.  Kathlwa  D.  SmiUi 

Iva  C.  Smttb 

Qmoe  F.  Smith 

Jkimi  O'C.  RobsrtB. . 

JaioM  D.  Hans .. 
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Mr.  BLANTOV.  I  hot)e  to-morrow  that  eveFy  Membo-  of 
this  Congress  will  read  carefully  this  list  of  lawyers  in  Wash- 
ington who  are  now  employed  by  this  one  bureau.  It  will 
astonish  you.  And  then  read  the  list  of  lawyers  outside 
of  Washington  now  employed  by  this  bureau,  aoid  it  will 
further  astonish  you.  Among  this  great  army  of  so-called 
lawyers  now  employed  by  the  Veterans'  Administration  you 
find  here  and  there  a  real  lawyer,  but  the  great  majority  of 
them  are  mere  lawyerettes,  untrained,  inexperienced,  unin- 
formed, and  who  do  not  know  any  more  about  properly  pre- 
paring and  conducting  an  important  trial  of  an  important 
case  in  a  courthouse  than  a  pointer  dog.  [Laughter.]  All 
of  the  legal  knowledge  and  experience  they  have  ever  Imd 
has  been  some  lectures  in  a  night  schoorand  clerical  work 
in  the  bureau.  Many  entered  the  bureau  at  salaries  of 
from  $1,500  to  $1,800  per  j^ear  and  are  now  drawing  $3,000 
to  $9,000. 

Mr.  KIELLER.    How  many  of  them? 

Mr.  BliANTON.    Too  many  for  me  to  count  without  an 
adding  machine.     [Laughter.] 

The  following  is  the  list  of  lawyers  outside  of  Washington 
now  employed  by  this  bureau: 
Lawyers  ttatianed   outside   of   Waahington   employed   by   Unfted 

State*  Veterans'  AdminUtration,  with  date  they  entered  bureau. 

their  salary  when  entering,  their  present  raiary  now  draim.  and 

year  when  they  were  licensed  to  practice  law 


Name  ot  lawyer 


Nat  H.  Aaron k... 

Leo  L.  Abbott 

j^ggjf  Atalei ........... 

CbarlcB  C.  Adama 

Ralph  W.  Adamion ..._.. 

Raymond  E.  Aheam ~ 

Herbert  O.  Allen 

Thomas  A.  Allen. ........~.. 

Wm.  H.  Allen 

John  F.  Allonan . 

Don  C.  Anderson 

Frank  D.  Anderaon ..._.. 

John  S.  Anderson .. — ~... 

Edward  R.  Anshuta 

Robert  D.  Austin ., 

Samuel  Bacbennan...; 

John  F.  Bagserly 

James  A.  bam .;. 

John  Thaddeus  Baker 

Menter  O.  Baker. 

Vincent  A.  Baldauf 

Walter  E.  Baldwin 

AIfi«d  M.  Barlow — ., 

Herbert  Barries . 

Frank  A.  Barry 

Roaaell  F.  Bartlett 

Roaa  W.  Bates 

Oeor«»  W.  Batsoo 

John  Bayioc 

John  R.  Bays _. 

Luther  L.  Beeler 

DwH.  Beer 

WUliam  B.  Bees — 

Jamisson  R.  Balknapp. 

Chostor  Dare  Bennett 

Mcrton  E.  Bent 

Lawrence  Q.  Berg .. 

William  B.  Berry 

Byron  H.  Bbu^ 

Elpin  H.  Blalock. 

Walter  B.  Boat 

Wler  L.  BoTd 

Benjamin  F.  Bratebar 

DeKoy  Braunbere 

Barcett  W.  Breedlove 

John  P.  Brennan ........ 

WUliam  J.  Brennaa 

Charles  C.  Breslin 

Richard  N.  Brooke 

Oaortn  Rowland  Brown,  )r — 

Wade  T.  Brown 

Joseph  L.  Brown 

Jnmes  H.  Brumby 

Warrm  F.  Brumhdd 

William  B.  Bryan 

John  E.  Buentiny ... 

Howartl  Hugpins  Buiee....». 

Harold  L.  Buist. j.. 

Alexander  A.  Burcli — 

Charles  J.  Burke „ 

Oeorga  W.  Burke 

Waterman  A.  Burlingame.... 

Jamee  B.  Burns. 

Jamea  F.  Bsma ... 

Morris  Btmoa ............ 

Catherine  M.  Butte 

James  W.  Butler............. 

>  Per  montb. 


Year 

Salary 

Preent 

Year 

«i- 

wbenen- 

salary 

ioensed 

tered 

terinx 

now 

toprao- 

Mueaa 

bareao 

drawn 

Uoalaw 

1918 

31.800 

HfiOO 

1917 

1930 

3,600 

1600 

1937 

1933 

1,000 

1600 

1998 

1600 

1600 

1921 

1994 

1400 

1000 

1896 

1981 

1600 

*595 

1994 

1,830 

190O 

1923 

1.900 

190O 

mi 

ISM 

1.080 

1900 

1925 

1987 

3;  700 

1300 

1919 

1600 

1800 

MM 

1.100 

4.309 

M80 

1600 

lOOO 

1939 

1.800 

1600 

1938 

1930 

9,600 

1600 

isai 

1,800 

1800 

mo 

2,600 

1600 

1934 

1.M0 

1300 

1919 

1,620 

1300 

1999 

1.800 

4.000 

1038 

1998 

1000 

3,800 

1935 

1919 

1.800 

8,300 

1995 

1000 

1800 

1922 

192S 

1.800 

1200 

1998 

1990 

1,860 

4,000 

1925 

1919 

1,100 

1300 

1929 

1038 

1100 

1300 

1900 

1918 

1.100 

1800 

1919 

1.900 

4,000 

1815 

1918 

1.000 

1300 

1923 

1919 

1.500 

1800 

1014 

1993 

1,800 

1300 

1921 

1994 

1,800 

1200 

1999 

1600 

1600 

192) 

840 

1900 

192S 

1,800 

130U 

1931 

1600 

1600 

1917 

1998 

2,100 

I'SOO 

1027 

1981 

1600 

2,600 

1998 

1100 

1300 

1022 

M90 

1000 

1300 
1800 

1991 

1.800 

1«8 

1000 

1600 

1917 

1.600 

3.EO0 

Mtt 

isoo 

1900 

1924 

1918 

>7« 

1300 

1024 

1931 

1,340 

1600 

1923 

1933 

1,800 

1600 

1928 

1931 

1600 

3,600 

1024 

1990 

2,900 

4,000 

1013 

1918 

1,300 

1800 

1024 

1919 

1,800 

1300 

1918 

1933 

1600 

1600 

1998 

1100 

1200 

1025 

1930 

1400 

xxo 

1998 

1100 

laoo 

1931 

1.800 

1200 

1925 

1930 

1600 

1600 

1933 

1200 

1900 

1900 

MM 

1400 

1300 

1928 

1100 

1800 

1994 

1934 

1.800 

1200 

1900 

1919 

LSOO 

4,400 

1915 

1919 

1.100 

1600 

1923 

1900 

1600 

1600 

1998 

1.330 

1600 

1023 

1991 

1400 

1900 

m? 

Lawyers  staOcHed  outside  of  Washinyton  eviptoyed  by  tfnttdd 
States  Veterans'  Administration,  with  date  they  entared  bureau, 
etc. — Ck>]itlnued 


Name  of  lawyar 


Robt.  B.  Bouelle. 

Oliver  C.  Byerly 

Cleveland  Cabler 

Claude  M.  Callahan 

Thomas  R.  Callahan 

John  W.  Callender ^..._ 

Harold  F.  Canning ..... 

Slbert  B.  Carmichaal 

Joseph  D.  Carroll...... 

.Ulan  Carter - 

Thomas  E.  Carter. 

Albert  B.  Cessna . 

Oeorce  H.  Chappeliiar. 

Frank  O.  Chavea ... 

William  F.  Cheek .. 

Stephen  B.  Christian : .. 

Albert  H.  Christiansen . 

James  P.  Cbristensiio .. 

Leo.  U  Christenaati....: 

Morton  L.  Cisco . 

James  A.  Clark . . 

Calvin  C.  Cloud 

Maxwell  Cohen 

Rufus  a.  Coldwell. 
Edward  F.  CoUins. 

T^TUoughby  F.  Colton. 

John  P.  Con  ny ._ « 

William  B.  Conoell.... ... 

Frank  E.  Connor...... — .. 

Clara  M.  Coon ... 

Henry  B.  Corcorac 

lisobel  Cornfield — 

John  A.  Cotton 

Tbomas  P.  CouKhlin 

James  H.  Countryman 

Alfred  F.  Cowan 

Howard  £.  Crandall 

Cornelius  J.  Creim... .—.. 

Allen  Ciensbaw ,. 

Karl  R.  Crlokard 

Joba  D.  Crogan 

Eark  O.  H.  Cromer — .. 

Donald  J.  Cronaa : 

Nail  J.  Cronln .. 

Morrav  L.  Crosse .. 

James  N.  Crowder ......... 

Samuel  Crmnbaker... 

Joha  A.  ComberlfUM) — — 

Buryl  Cammins ..... 

Bay  J.  CunnioKham. 

Peter  W.  Caviello — 

Edward  J.  Dailey 

Louis  I.  Dafley ..._._ .. 

James  F.  Daley 

Andrew  T.  Dalton..... ....... 

John  J.  Darcy . — ...... 

Joaeph  B.  Davia . _ 

Bay  D.  Davis ..„. ..... 

WUkos  H.  Davis . 

Joaopb  B.  Day _ 

AuiB  B.  Dean 

Frederi<^  F.  Dean 

William  I.  Deck 

John  L.  DeOroot 

Francis  E.  Delamore .,.. 

Jeremiah  H.  Dempaey 

Judson  D.  DeRamua 

John  M.  Dervin ._ 

Howard  F.  Dickensbeets .. 

Daniel  Dillon. 

Robert  R.  Diosmore 

Silas  Benjamin  Dishman,  U.-.. 

John  J.  Dolan ... 

James  J.  Donefjan — ^ — ..... 

Tbomas  P.  Doran — 

Qaorge  D.  Dorroh __.~. 

Allan  Q,  T.  Dorton ...—.., 

Arthur  M.  Dounn...._ .- 

Patrick  F.  Du«an «. 

William  H.  Dunn J — . 

Robert  D.  Durst 

James  K.  Dwyer .. 

Erie  Eades .~— 

Louis  C.  Eaton .. 

WHliam  G.  Edgar 

John  R.  Edmunds . 

Charles  O.  Kldler 

otto  O.  Elble 

David  D.  Elliott 

Robert  A.  Ellis 

LeRoy  Elmore 

Ban  H.  Klwood 

Calvin  B.  Emraett 

Louis  J.  Emmert ... 

Richard  D.  Engel 

Edwin  O.  ErlandaoB 

Joaeph  R.  Esher — 

Freifcriek  N.  Estopiaal 

LaaE.  Etnyre 

D.  Dwigbt  Evans 

Bnanuei  K.  FrabmaiL . 

Samuel  S.  Faiies 


Year 

en- 

tered 

bureau 


Salary 

whenaa- 

terins 

bureaa 


1990 

tl600 

I8S1 

1000 

»I9 

1740 

mo 

1000 

1923 

ISOO 

1934 

1,140 

1924 

1.800 

ni9 

im 

mi 

1000 

ni8 

1.400 

1930 

1,800 

1921 

1250 

WIS 

1,300 

1929 

1900 

1924 

1,800 

1923 

1.800 

nso 

1600 

1924 

1.880 

1980 

16Q0 

1921 

1.400 

1918 

1.400 

1923 

1.800 

1920 

1,800 

1922 

1.800 

1919 

1,100 

»I9 

1.630 

1932 

1300 

1931 

1.440 

1938 

1600 

1919 

1,300 

1919 

LOOO 

1997 

1,1« 

1993 

1,910 

1930 

1600 

1939 

8,300 

1999 

1900 

mt 

1900 

1933 

1900 

1999 

1^800 

M33 

1,800 

noo 

xna 

vta 

V800 

nn 

1,800 

MM 

1.800 

1935 

1080 

MI9 

1.290 

1918 

1,800 

1931 

1800 

1938 

^600 

M19 

1800 

H19 

1,400 

MI8 

1^900 

1939 

1600 

MM 

LlOO 

094 

LSOO 

1091 

1,400 

19M 

1,800 

m 

1,440 

1923 

1,800 

1930 

1600 

1939 

1,090 

1801 

1,000 

1925 

1,800 

1027 

9,100 

1923 

1,800 

1923 

1,800 

1033 

1,800 

MM 

1.800 

MM 

1000 

1931 

1600 

1929 

1,800 

1919 

1.800 

1998 

1100 

1921 

1.800 

1819 

1,100 

199< 

1,800 

1923 

1.740 

1930 

1,800 

1931 

1,800 

M18 

1,800 

1930 

1300 

1931 

1600 

M18 

2,500 

1994 

1.020 

1934 

1.800 

1930 

1600 

1931 

1600 

MM 

1.800 

1930 

1600 

1930 

1600 

mi 

1.800 

1939 

1000 

1924 

1009 

l»3t 

1.860 

1919 

1.800 

1922 

1.800 

1931 

1600 

1923 

1.800 

mi 

1.440 

1931 

1400 

1831 

1.800 

MM 

900 

Pment 

Tear 

aalary     ] 

icaand 

now 

topra»- 

drawa 

tiealav 

tiooo 

1600 

4.000 

^600 

^809 

ion 

1900 
1309 

laa 

1300 

U17 

1600 

4,000 

1008 

10OO 

19M 

1380 

MM 

1600 

MM 

1900 

1800 

MU 

1300 

9.600 

4.000 

16O0 

MM 

1300 

1800 

Mil 

1800 

1700 

18M 

3,  no 

1913 

1000 

HU 

1300 

3,200 

Mi7 

1000 

1300 

1930 

1600 

19M 

4.000 

nil 

1<W 

1839 

1600 

M«l 

XOOO 

1300 

i;900 

1995 

1800 

1983 

1900 

1998 

1800 

1900 

1800 

l«oo 

1937 

1800 

1900 

1800 

MIT 

ino 

ins 

1900 

lOOO 

1300 

1893 

looo 

1930 

1300 

Mat 

1990 

1038 

1880 

MM 

1300 

1991 

1900 

MM 

1900 

1300 

MM 

1700 

19M 

1800 

1300 

4,000 

1933 

1800 

MM 

1700 

1800 

1300 

MS3 

1900 

MOO 

1200 

1908 

1600 

4.000 

un 

4.900 

M17 

4.000 

1998 

1900 

M07 

4.000 

4.900 

1300 

1997 

1600 

1800 

1000 

MOB 

1600 

1938 

1200 

MM 

1300 

MM 

1800 

1800 

1999 

1000 

1993 

4.000 

1680 

M80 

^000 

1800 

1910 

1900 

MOO 

4.800 

MM 

1600 

1600 

ion 

l»o 

13B9 

vm 

1800 

1300 

1300 

MM 

1300 

M17 

1600 

MM 

3,800 

lOOC 

loot 

19» 

130( 

MM 

1500 

1833 

tX)K(mE6SI0NAL  JLECOKD-^U}US£ 


April  :21 


1932 


CONGRESSIONAL  RECORD— HOUSE 
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0/  WmMhingttm  tin^joyrt  ^  ViMM 
4mU  tttiff  ^ntmrtd  hvrtau. 


•tffotfc  of  mmMm§»Dn  gwpioftf  'by   Datted 

states  Veteran^  4ifntet«tration,  vith  date  thin  entered  ^uremu. 
etc.— ^tontinued 


Tew 

Mary 

Pleseet 

Year 

riiBB0  Of  BiW^V 

j^ 

vtoanas. 
tertag 
hunao 

■Oary 
now 

Uceaaad 

tomc- 
tiealaw 

Bk*iinlK.  TvIt^     

Ml 
ISM 

m 

$S,^00 

2.  an 
i.Joa 
Xftn 

13;900 

ZOW 
2.000 

f^lkariai  I-  't**^    ........                      - 

IJ««IW    !»».«.      

Wtnua  P.  tait _.. . — 

1230 

ra^.  f .    I«^M«n 

:M» 

ton 

xtat 

.19U 

l.«0 
1.M0 

4.000 

s.3n 

QnsUTe  A.  Johnaan. . 

MM 

iISU 

2,000 

1000 

winum  n  L^>Tn««i 

BjTtH.  JohnrtflP— ■ ^— . 

«r.ii«>.  jfl^    ,    , . 

'M87 

:ion 

1,1« 

1.M0 

ino 

31300 

1921 

1827 

AHnnV  Joaw... ^.. 

M27 

XlOO, 

3,300 

192S 

Cart  C.  Jmm 

mi 

»aa» 

1000 

CbartoB  S.  JooM 

IMi 

2,000 

It  no 

Horace  T.  Jooes —          ^— 

s.aoo 

4,200 

David  K.  Jooe 

ufln 

4.^00 

ino 

I«iitoN.irafiiaa ... 

MM 

Karl  K.  Kaahwr ,......., 

HM 

l.«0 

3,000 

1923 

James  M.  Keaiaf 

MM 

Lm 

3.4m 

Msr 

WOwmrii  A.  IC«rt 

MM 

LMO 

4,«0 

ThnmM  A     KfwdK        „ 

JS 

^25 

2,000 

1915 

WUliam  Keller . 

%«» 

ion 

Henra  A.  KeDy.  Jr . 

mo 

LMO 

low 

Trfiin  Ail«4Caily        .  ... 

.1918 

LM» 

Z7« 

VinneDt  L.  KenoT ~ ■ 

vox 

1,8» 

3,3m 

Herbert  Kettenackcr ^. 

-MB 

i.no 

3,  am 

Cornelius  J.  Keyea '. 

Joseph:  P.'Kfkulski ... .....':. 

lass 

!*«» 

2.200 

W< 

*iM9  - 

a^MiK 

3ran 

SoiamoiLUiispM 

JamesT  Kffbr 

itao 

1300 

lom 

ttti 

2.000 

lom 

1915 

laTTV^  J\  Kk>man,_.... ...  ,- 

un  ^ 

1935 

l.WO 

lom 

3,3W 

Bertluid  C.  KkNtzka 

1921 

RlbertlM.Koewke ^ 

1«81 

2,000 

loro 

SmumI  V.^SMma ^ 

-U19 

-uno 

AJtXl 

lais 

Kenneth  K.  Knhler..... 

1«83 

XOOO 

IfWO 

Ben  V,  Krwnv _ » 

yn\ 

.3,Joa 

ino 

Pntaick  W.  KrieMt 

-Mn 

1,«0 

imo 

Arthnf  lAAM*niut 

Ml 

.2.000 

2,3m 
lom 

Mn 

iMrisO,  Lntxf.  )r < 

t»>j 

OliBCT  A.  Lethaoi.... ^...— ..... .^.%. 

Daniel  C.  Laraon . .•• 

■MM 

.2,000 

3,3» 

4aaft 

.2,«0 

lam 

Louis  P.  I*Tery. .    ... i ... 

4833 

uw 

4,009 

Kdwin  L.  Lvyton . >. 

Mao 

i,2ao 

2,301) 

Leea  L.  Lewh i 

W83 

!.«» 

3.8AI 

Richard  L.  beach 

M33 

1,«00 

2.«0 

mt  4 

OeoTK*  R.  liee 

M23 

1,000 

3.300 

Martin  J  "Lee  . * 

MU 
•MM 

1,000 

2,a» 

3,  WO 

2.300 

VlTiaa  0.  Lee ..... %. 

Weadoll  R.  Lerch_. ..» 

•mn 

2,000 

lom 

Henry  L.  Laat)ea — . . * 

-MH 

1,M0 

1300 

I9M 

Abrahun  Levy . ^ 

Phllo  L.  Lindfey . -. 

4MS 

i.aoo 

13m 

1912 

-MSB 

1.000 

lam 

Winston  8.  LindMy_. '■ - -* 

mi 

3,000 

lom 

lom 

John  H.  LiBdatroD .... -. 

•MM 

!,«» 

8,sm 

1«M 

WaKer  M.  Livingaton . 

S 

1,«» 

13n 

Joseph  T  Lloyd _ 

1.300 

lam 

John  5.  Lesan 

-Ma 

1,«» 

lam 

John  C.  Look , . -. 

MM 

I,«00 

13m 

1918 

Uonel  V.  Lonsdale . ;, 

MU 

2,400 

ino 

waji<un  M.  Lytto . 

1MB 

1,«0 

19m 

UIO 

John  C.  MwMskoB _ ■. 

-MM 

1,4B0 

17m 

Stmrt'MaeLachlaa ^ 

MM 

2,400 

lom 

Edirin  M.  Mi»cy . ,. 

IMS 

1,M» 

ism 

Edwacd  A .  Mnher ^ 

MM 

X400 

lom 

1938 

Loois  A.  Itebed 

MM 

2.000 

ino 

MM 

Lee  T.  Maan . 

U17 

1,300 

lam 

Beth  MtMtac ,.. 

MM 

2.300 

lom 

Edwin  M.  Mam 

MM 

■  1,740 

I2n 

19M 

Louis  Marks ........... 

■M17 

1.M0 

4.  mo 

»10 

Ouy  r.  ManhalL » 

•MM 

jk«n 

lom 

ni5 

John  K.  Marshall 

MM 

1,100 

lam 

Bdirard  Martin ^ 

MSI 

l.«0 

12n 

Iwwl  MtftlQ ..■•»'>-——•••••.•••.•,•*•«, 

•HH 

ifMa 

I2n 

William  T.  Marlia.  Jr » 

•MM 

!.«» 

«,M0 

n»nk  Martinex,  Jt—    » » 

•MB 

1,200 

imo 

Harley  P.  Matbawm v 

•MM 

1,000 

a^no 

im 

James  O.  liiatbis ^ 

-MM 

!,«» 

l«n 

AmbraarS.  MaUnawU ^ 

•MM 

1,200 

lan 

MB 

Fiedeaio  H.  MsukHbv . 

mi 

3,200 

l2n 

MO 

Istenes*  MeitoD , ^ 

MM 

%«» 

ion 

ton 

Ctoode  L.  Merwlith ^ 

-MM 

2,400 

lim 

1930 

Haory  H.  Merry .. 

•mi 

3,M0 

ano 

19W 

Wyter  L.  Metier .-. 

•MB 

1,«I0 

4imo 

iMon  Mnar ..__ — ._............... i 

Merle  F.  Meyer   _ 

MM 

1,«0 

4.«0 

-MB 

I.no 

Ism 

HI4 

Eraart  C.Mich .. 

-MM 

Mn 

ino 

19W 

LvmnevR.  Michaaac •. 

-MM 

Mn 

ion 

1«» 

Ifnp.,W  Milam 

•MM 

%on 

ion 

ion 

MMilay  fl.  Miller ^ 

1930 

Walker  J.  Miller. ■. 

MM 

i.an 

IBO 

MB 

CvyO.Mak 

MM 

1,4«) 

^«n 

Hairy  B.  Milner ..........    _...•. 

-MM 

i,«> 

ion 

MB    . 

KmliaBW.  Mince*. -. 

•m* 

1,000 

17n 

Aftfaar  0.  Minnins 

•MM 

i,^n 

S;2n 

ion 

FurfaMtan  Moncva — 

I;00O 

ino 

MareaUao  S.  Morano    ..     .... 

-tM9 

1.M0 

lan 

WWam  8.  Uenicomery .. 

2r4n 

ino 

MM 

Sdwio  V.  Moore. . 

-MM  • 

i.no 

lan 

UIO 

TtaoMK  J.  Uorvoty .. 

•MM 

itno 

l«m 

JmIN.  Mflcris i 

*MB  ' 

hno 

l«o 

ClMstwrP.  Moriaaiy. , -. 

•MM 

i;«n 

MO 

J9«ni  W.^Martoa .-. 

........... 

-MM 

l^MO 

i?n 

jAtwyert  ttationed  initside  of  WoMhington  emplop^d  by  Xfnited 
States  Veterans'  Administration,  with  date  they  entered  bureau, 
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*  Mr.  BLAirroif .  I  sotasll  to  mj  tdOmgoea  in  OoDgren 
that  the  yeCeruK*  Administntlon  has  enttrelr  too  many 
lawyers.  I  do  not  believe  that  ax^r  coUeasite  in  Consress 
ever  dreamed  that  any  one  bureau  of  Government  had  in 
It  as  many  lawyers  as  I  have  mentioned. 

Kow,  let  me  introduce  you  to  some  of  them.  First,  there 
la  Mr.  William  WotS  Smith,  drawing  a  salary  of  $9,000. 
and  alio  retired  pay  of  $18730  per  month  additional,  who 
got  a  swlvel-ciiair  commtwion  in  the  Sanitary  Corps  here 
In  WMhlnrton  on  October  2t.  1918.  just  exactly  13^^  days 
before  llie  annirtice;  who  was  for  six  months  prior  thereto 
employed  in  the  War  Department  at  a  salary  of  only  |125 
per  raoBth;  who  was,  when  mmmlSRlnnrd,  declared  physi- 
cally unfit;  who  did  not  leave  the  Army  after  the  war  until 
be  fot  the  year^  extra  pay  of  $2,000;  who  was  given  a 
position  In  the  Veterans'  Bureau  toy  C?ol.  C^iarles  R.  Forbes 
at  $4,000  on  January  11.  li)23.  and  13  days  later  was  pro- 
moted, on  February  1.  IMS.  bgr  Ccdonel  Forbes  to  be  general 
counssl,  at  $7,500  per  anmnn.  succeeding  Mr.  Kramer,  who 
you  wlD  reraember  shortly  thereafter  ecwimltted  suicide: 
IHkl  yoa  will  remember  a  little  later  on  we  sent  Cidonel 
FortMB  to  the  penitentiary  at  Atlanta,  but  WiUlam  Wolff 
Smith  remained;  and  under  a  construction  of  the  Welch 
Act  he  got  his  salary  raised  to  $9,000  per  annum,  with  30 
0BJB'  vacation  on  full  pay  and  30  days'  sick  leave  on  full 
pay  each  year.  As  a  matter  of  fact,  during  most  of  the 
time  he  has  been  general  counsel,  since  February  1.  1923. 
when  he  was  not  playing  golf  and  having  a  good  time  in 
Wastdvton.  or  else  traveling  an  over  the  United  States  at 
Ootemuient  expense,  he  ha»  bt&n  In  Government  hospitals 
himself,  setttiw  the  ditabSIltles  he  possessed  at  the  time  he 
cgitcred  the  Army  treated,  operated  on.  and  trimmed  up. 
tkt  Oownmept  paying  for  his  doctors,  surgeons,  nurses, 
medkJnea,  and  general  hospital  expenses,  he  drawing  his 
big  satey  aU  of  the  time. 

Jttit  M  soon  as  Congress  passed  the  aet  granting  a  full 
year^  pay  to  all  offloers  who  were  discharged.  William  Wolff 
Smith  czTmnged  for  the  War  Department  to  send  him  to 
qn.w^KAt  and  he  and  his  wife  thus  got  tree  this  woxkderful 
Junket  trip  bar  vay  of  the  Grand  Canyon  going  and  by  way 
of  *^i«iT***«n  Rainier  fim^^^^g  back.  Smith  putting  in  his 
j^ptkation  to  be  diadiarged  Just  before  he  left  San  Fran- 
cisco on  the  boat 

What  the  mavt  was  first  made  to  pass  the  disaUed  emer- 
BMMcy  oAeers'  retirement  act.  the  Veterans'  Bureau  sent  a 
report  to  the  Military  Affkfars  Committee,  which  Chairman 
Mc6wsDr  now  has.  estimating  that  only  890  oiScers  would 
get  rettred  pay  under  said  aet.  but  just  htiore  the  act  was 
pasMd  the  bureau  reported  that  3.200  ofBcers  could  ccune 
under  Che  act.  The  aet  was  passed  on  May  24.  1928.  and 
the  nest  day.  before  any  forms  had  been  prbited  or  r^inila- 
tlcms  promulgated.  WUUam  WoiB  Smith  filed  his  application 
with  tha  bureau  for  retired  pay  under  said  act.  he  knowing 
that  tf  h«  should  be  allowed  retired  pay.  he  would  get  it 
frem  the  date  he  filed  his  application,  hence  he  was  in  such 
a  hurry  to  get  retired  pay  that  he  filed  it  on  May  25.  1028; 
and  alter  he  had  been  turned  down  and  turned  down  by 
dUfeicul  boards,  he  was  finally  allowed  it,  two  years  and  a 
half  aftar  he  had  filed  his  application,  and  he  tbesx  got  from 
tte  Vetorans*  Bureau  a  check  for  $S343.7S  covering  retired 
pcy  at  the  rate  of  $18730  per  morth  from  May  2S,  1920.  to 
that  data^  December  90,  1930,  daring  which  time  he  was 
also  dialing  his  regular  nlary  of  $9,000  per  year.  And 
ef«  HMoe  recefvtng  th«t  check  for  $&.843.75  he  has  eon- 
ttnned  to  draw  his  $9,000  alary  and  also  his  additional 
letliet— It  pay  of  $197  JO  per  month. 

When  ve  brooght  him  before  the  Mihtarr  Affairs  Com- 
mittee, controBtod  hy  the  above  tacts  and  also  by  the  fact 
that  tte  board  had  on  it  Qeorge  H.  I^m^.  who  draws 
$M00;  Dr.  T.  B.  CmcTBft,  who  draws  $0,200;  and  J.  R.  Gal- 
bratth,  vho  drawa  a  salary  of  $9,000  and  also  retirement  pay 
addttloBtf  of  $106.29  per  month,  and  whose  wife  also  draws 
tXOIt  Id  the  bureau,  it  w^  no  wonder  that  William  Wolff 
Smith  vent  to  ptecee  and  agreed  to  pay  back  to  the  Govern- 
ment Mi  9197  JO  per  montti  and  got  hbamU  sent  to  a  hoe- 
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pital  as  irresponsible  so  that  I  could  not  make  him  admit 
some  damaging  facts. 

T*}^^  there  is  the  present  ffoUHtnr  in  the  bureau,  who  has 
under  him  several  hundred  lawyers  and  directs  all  legal 
business  except  Insurance  matters,  which  since  July  are 
handled  by  Smith.  When  the  war  started  this  solicitor  was 
a  student  in  Georgetown  University.  He  donned  a  uniform, 
and  I  commend  him  lor  it.  When  the  war  was  over  he 
finished  his  law  course  and  then  entered  the  bureau.  He 
does  not  know  how  to  try  a  case.  He  does  not  know  how  to 
instruct  lawyers  to  prepare  a  case  for  trlaL  He  does  not 
know  how  to  prepare  for  the  introduction  of  witnesses,  and 
yet  he  is  the  solicitor  in  the  bureau  who  entered  It  at  a 
salary  of  $1,500  and  now  is  drawing  $8,000.  and  has  under 
hJTn  an  army  of  lawyers  to  direct. 

Mr.  SIMMONS.  Will  the  gentleman  yield?  Does  he  have 
reference  to  Mr.  Roberts? 

Mr.  BLANTON.    Yes. 

Mr.  SIMMONS.  I  want  to  si^  to  the  gentleman  that  in 
my  opinion  he  is  absolutely  qualified  for  the  job. 

Mr.  BLANTON.    Did  he  ever  try  a  case? 

Mr.  SIMMONS.  I  do  not  know.  But  BCr.  Boberts  is  do- 
ing his  work,  and  doing  it  in  a  wonderfully  fine  and  efDcient 
way. 

Mr.  BLANTON.  I  want  to  say  to  my  friend — and  he  is  my 
friend,  and  I  appreciate  him;  I  think  he  Is  a  valuable  man, 
but  he  sometimes  makes  statements  in  behalf  of  his  friends 
that  are  really  unwarranted — that  there  Is  not  a  man  undo* 
God's  shining  sun  who  can  tell  other  lawjpers  how  to  try  a 
case  successfully  unless  he  has  tried  cases  successfully  him- 
self.    He  can  not  do  it. 

Mr.  SIMMONS.  But  I  want  to  say  to  the  gentleman  that 
Mr.  Roberts 

Mr.  BLANTON.  I  do  not  yield.  The  gentleman  must  not 
interrupt  me  until  I  yield. 

Mr.  SIMMONS.    Will  the  gentleman  yield? 

Mr.  BLANTC^.  Not  now.  In  Just  a  few  minutes.  I  read 
to  the  e<mimittee  yesterday  a  decision  of  a  distinguished 
Federal  judge  out  in  Montana,  and  if  yon  want  to  know 
how  that  Federal  judge  stands  out  there  you  ask  the  gen- 
tleman from  Montana  [Mr.  LxAvrrr).  and  he  will  tell  you 
that  he  is  one  of  the  finest  judges  in  the  United  States.  He 
said,  in  effect,  that  it  was  foolishness  to  call  the  case  this 
bureau  attended  to  for  the  Government  a  defense.  He  said 
it  was  foolish  to  call  it  a  defense.  He  said  that  the  cases 
are  unpre];>ared.  not  pxoperly  presented,  and  he  aaJd  the 
judgment  went  against  the  Government  as  a  matter  of 
coiurse. 

Now.  that  is  going  to  continue  to  be  the  way  aa  long  as 
you  have  men  like  William  Wolff  ftmtth  and  Roberts  at  the 
head  of  the  legal  department  directing  hundreds  of  lawyers 
when  they  have  never  tried  a  case  themselves. 

Mr.  SIMMONS,    wm  the  gentleman  yield? 

Mr.  BLANTON.  Not  yet.  I  heard  a  distinguished  lawyer 
from  the  Veterans'  Bureau  yesterday  admit  to  the  commit- 
tee under  oath  that  the  Government  has  lost  about  85  per 
cent  of  its  cases  defended  by  this  Veterans'  Bureau.  I  want 
you  to  read  the  list  of  lawyers  in  the  Rscoko  when  it  Is 
printed  to-morrow.  You  will  see  vrtiere  scores  of  clerks 
oxtered  the  bureau  at  a  salary  of  $1,600  to  $1,800.  attended 
a  few  law  lectures,  and  now  are  drawing  big  salaries  as 
lawyers.  Where  did  they  ever  get  an  opportunity  to  learn 
how  to  try  a  case  successfully  in  the  courts? 

Mr.  BATON  of  Colorado.    Will  the  gonfimr»aw  yi^d? 

Mr.  BLANTON.  In  just  a  minute;  I  want  to  call  atten- 
tion to  these  facts. 

Mr.  BATON  of  Cokvado.  Would  not  most  of  these  95 
per  cent  of  cases  have  been  lost  anyway?  Has  not  the  fault 
been  in  the  legal  opinions  that  were  given  before? 

Mr.  BLANTON.  The  gentleman  is  n^^^irt^y  up  every 
word  ttiat  I  say  abcut  the  InefDclency  of  these  lawyers.  If 
they  were  just  cases  filed  against  the  Government,  they 
should  have  been  settled  by  the  bureau  before  going  to 
court  without  forcing  the  veterans  and  the  Government  to 
BO  to  the  expense  of  a  triaL 


Mr.  LUCE.    Mr.  CSiatrman.  win  the  gentleman  yield?         I 

Mr.  BLANTON.  Is  the  gentleman  with  me,  or  Is  he  try- 
ing to  hamstring  me?  If  the  gentleman  will  answer  that,  I 
will  be  very  glad  to  yield. 

Mr.  LUCB.  The  gentleman  Is  trying  to  testify  from  per- 
sonal knowledge. 

Mr.  BLANTON.  I  do  not  yield  for  any  speech.  The  gen- 
tleman is  a  good  parliamentarian  and  he  made  a  good  State 
officer,  but  I  am  sure  that  he  does  not  know  as  much  about 
this  subject  as  I  da    [Laughter.] 

Mr.  LUCE.  But  I  know  more  about  this  man  than  the 
gentl«nan  does.    I  do  not  think  the  gentleman  is  quite 

fair. 

Mr.  BLANTON.  I  will  tell  the  only  unfair  thing  that  I 
know  about  the  gentleman  trom  Massachusetts.  He  per- 
mitted a  dentist  down  here  to  do  some  work  for  him  once, 
and  let  that  dentist  hold  him  up  for  a  thousand  dealers.  If 
he  will  let  a  dentist  bold  him  up  for  that,  he  can  not  lecture 
me.  [Laughter.]  The  reason  I  know  that  is  that  this 
dentist,  when  trying  to  hold  me  up,  showed  me  the  dieck 
tliat  my  colleague  had  given  him. 

Mr.  LUCB.    Win  the  gentleman  yield  now? 

Mr.  BLANTON.  Oh.  the  gentleman  is  so  distinguished 
and  I  think  so  much  of  him  that  I  yield. 

Mr.  LUCB.  I  idmply  wanted  to  testify  that  Mr.  Roberto 
has  been  before  the  World  War  Veterans'  Committee  since 
its  organisation. 

Mr.  BLANTON.    Yea. 

Mr.  liOCE.  And  I  have  had  constant  contact  with  htm, 
and  I  want  to  testify  that  there  is  no  man  in  the  service  of 
the  Government  irtK)  is  better  worth  his  salary  than  is  Joe 
Roberts. 

Mr.  BLANTON.  Has  the  gentleman  ever  seen  Mr.  Roberts 
try  a  case  in  the  courthouse? 

BCr.  LUCE.    That  is  not  his  job. 

Mr.  BLANTON.  Well,  since  last  July  he  has  been  the 
solidtor  of  the  bureau,  drawing  $9,000  per  year,  and  in 
charge  of  several  hundred  lawyers,  and  to  h(^  such  a  posi- 
tion I  wia<T>»Ain  that  he  should  be  an  able,  experienced 
lawyer.  I  know  that  he  has  been  representing  the  bureau 
before  various  committees  of  Congress  and  that  he  is  a 
genial  feUow  and  has  made  us  all  like  him  personally,  but  a 
layman  without  any  legal  knowledge  or  experience  could  do 
this  same  work  before  committees  of  Congress. 

Now.  Mr.  James  O'C.  Robo-ts.  this  $8,000  soUdtor.  got  his 
law  degree  while  working  for  the  bureau,  graduating  in 
June.  1922,  just  three  years  after  he  entered  the  bureau. 
Now,  here  is  his  record  in  the  bureau,  with  his  salary  pro- 
motions, as  certified  to  me  by  General  Hines: 

James  O'C.  Roberts,  solicitor,  central  office. 

Data  of  appointment  (temporary),  $1,500.  June  25,  1919;  date 
of  appointment  (permanent),  $1,400,  February  1,  1920. 

Promotions:  $1,030,  February  1.  1930;  $1,800,  August  11.  1930; 
$2  300  February  16.  1921;  $3,000,  February  16.  1923;  $3,250,  De- 
cember 1,  1923;  $3300,  July  1.  1924;  $3,800.  May  1.  1926;  $4,000, 
October  18.  1925;  »6,300.  February  1,  1928:  $5,400.  July  1.  1936: 
$6  000.  January  1.  1927;  $8,500,  July  I.  1928;  91J0OQ.  Jamwry  1, 
1930:  $8,000.  July  33,  1930. 

Graduate  of  Georgetown  Law  School,  LL.  B. 

Date  of  graduaUon.  June,  1923. 

Tou  will  note  that  Mr.  Roberts  after  the  war  entered  the 
bureau  on  June  25,  1919.  befwe  he  was  a  lawyer,  at  a  salary 
of  $1,500  per  annum,  and  on  February  1,  1920.  he  was  pro- 
moted to  a  salary  of  $1,620  per  annum,  and  taking  his  law 
course  while  he  was  drawing  a  salary  from  the  Government 
he  graduated  in  law  in  June,  1922,  and  on  February  16.  1923. 
was  immediately  raised  to  a  salary  of  $3,000,  classed  as  a 
lawyer,  and  he  has  been  in  the  bureau  ever  since,  and  now 
draws  $6,000.    Where  did  be  get  his  experience  as  a  lawyer? 

He  was  in  this  bureau  during  the  time  Commissioner 
Frederick  Filming  was  drawing  the  $733.85&.87  in  money 
belonging  to  aflicted  vetorans,  and  yet  he  did  not  make  one 
move  to  stop  it.  Bven  if  William  WoUf  Smith  permitted  it. 
and  waa  his  superior,  if  he  had  been  onto  his  job,  he  would 
have  reported  to  General  Hines  that  Frederick  A.  Fenning 
was  robbing  helpless  veterans  by  the  hundreds.  Let  me 
show  you  the  bureau  records  of  sooae  of  these  lawyers  as  to 
their  promotions,  and  so  forth. 


Here  is  tiiat  of  Mr.  Harry  M.  Seydd.  and  you  will  notice 
that  he  graduated  in  law  while  working  for  the  Government, 
and  four  years  after  he  entered  the  bureau: 

Barry  M.  Seydel,  acting  chief,  aervtoe  dlvMoa.  aoUdtor^  ofllctt. 
central  oOoa  (detailed). 

Date  of  appointment,  $1,100.  February  5.  1919. 

Promotions,  $1,320,  August  16.  1919:  $1,440,  March  1,  1990; 
$1,500,  May  1,  1920;  $1,800.  November  18,  1990;  $3,000.  October  1. 
1921:  $2380.  December  1.  192S;  $3  980.  M»y  1.  1994;  $3,000,  July 
1.  1934;  $3,800.  October  16,  1924;  $4,000,  Febnuoy  1.  1090;  $AJW0, 
January  16,  1927:  $5,400,  August  1,  1927;  $5,600.  June  SO.  1938; 
$6,000.  July  1.  1928;  $6,200,  January  1.  1030. 

Oe(»%e  Waahlngton  Unl7«r*lty,  LL.  B..  1933. 

Here  is  the  bureau  record  of  Mr.  James  D.  Hayes,  and 

you  will  notice  that  he  graduated  in  law  leas  than  two  yeara 
before  he  began  working  for  the  bureau  at  a  salary  of  $IJO0: 
he  could  not  have  been  much  of  a  lawyer  then: 

Jamea  D.  Hayea.  chalrxnan  admlnlatratarl  board  oC  appeals. 
centMLl  office. 

Date  of  appointment,  $l,80a  FMvuary  4,  1919. 

Pronotlans,  $1,920,  Febrtiary  1,  1936;  $3,380,  September  1,  1991; 
$3,400,  November  16,  1931;  $9,500.  Janasry  16.  1999;  iSjOOO.  8ap- 
tember  1,  1933;  $3360,  May  1,  1923;  $3,800,  December  1.  1939; 
$8,800,  December  12,  1937;  $4,000,  Jane  SO,  1098;  $4,800.  Jvdy  1. 
1998;  $6,600,  September  1,  1998;  $6,500  July  1,  1931. 

Graduate  of  Notre  Dame  Unlwsity.  LL.  B..  June.  191T 

Here  is  the  bureau  record  of  Mr.  Mark  H.  Grinder,  and 
jrou  will  note  that  he  graduated  just  six  months  before  he 
entered  the  bureau  at  $1^00;  hence  could  not  have  been 
much  of  a  lawyer: 

Grinder,  Mr.  Mark  H.,  legal  member,  claim-rating  aactlosi, 
CMitral.offloe. 

Date  bf  appointment.  $1,800,  December  10.  1916. 

Promotions,  $2,000.  Ffebmary  1.  1990;  ^380.  May  1.  199$;  fSjOOO. 
July  1.  1924;  $3,800.  March  18,  1995. 

D«notion.  $3,800.  September  14,  1998. 

Promotions,  $8,800,  Aiuil  18,  1998;  $4,000,  July  1,  1998;  $4,900. 
August  1,  1027;  $4,800.  July  1,  1098;  $5,000,  January  1.  1980. 

Graduate  of  Georgetown  UnlT«B«tty.  LL.  B..  June  10.  1018. 

Bs-eervlce:  No. 

Here  is  the  bureau  record  of  Robert  L.  Jamagin,  and  you 
will  notice  that  he  entered  the  bureau  on  December  1.  1931, 
at  a  salary  of  $2,400: 

Robert  L.  Jamagin,  aaaistant  soUcltor. 

Date  of  ^polntment.  $2,400,  October  1,  1991. 

Promotions,  $2,650,  December  1.  1928;  $8,000.  May  1.  1094;  $8,000. 
Novraiber  16,  1924;  $4,000.  June  1.  1036;  $4,300,  October  1,  1025; 
$6,200,  May  14,  1927;  $5,400.  August  1,  1937;  $6,800,  July  1.  1899; 
$C,500.  Aligust  1.  1929. 

Graduate  ot  University  of  Illinois,  LL.  B..  1918. 

Illinois  bar,  July,  1916. 

Here  is  the  bureau  record  of  Edward  E.  Odom.  and  you 
will  notice  that  immediately  after  graduation  he  entered  the 
bureau  on  July  28.  1920,  at  $2,400: 

Edward  E.  Odom,  chief,  guardianship  division,  solicitor's  ofliles. 
central  office. 

Date  of  appointment,  $2,400,  July  38,  1920. 

Promotions,  $2,750,  October  16.  1922;  $3,000.  August  1.  1998: 
$3  360.  November  1.  1994;  $3,600.  September  16.  1926;  $8,700,  Octo- 
ber 16.  1925;  $4,000.  March  1,  1926. 

Demotions,  $3300,  September  16,  1926. 

Promotions,  $4,000.  September  17,  1926;  $5,300,  March  1,  199T: 
$5,400.  August  1,  1937:  $5^00.  July  1.  1938;  $8,000.  January  1. 
1930. 

Graduate  of  Westminster  Law  Schocdi  LL.  B.,  1030. 

Here  is  the  bureau  record  of  Davis  G.  Arnold: 

Davis  G.  Arnold,  assistant  solicitor,  central  office. 

Date  of  appointment,  $6,000,  December  1.  1923. 

Promotions,  $6,600,  January  16.  1934;  $7,200,  February  1.  IWU 
$7,500,  JMly  1.  1924. 

Reduced,  $e,000:  March  20,  1996. 

Promoted.  $7,000,  September  16.  1098. 

Information  not  available  re  graduaUon  or  Btbooh  Admitted  to 
practice  law  in  Rhode  lUaad,  1905. 

Note  that  Davis  G.  Arnold  draws  $7,000.  but  I  will  say  at 
him  that  he  really  is  ^lawyer.  He  is  getting  a  pretty  good 
salary.  I  know  nothing  about  his  integrity,  but  his  record 
shows  that  he  was  admitted  to  practice  law  to  Rhode  Island 
in  1905.  hence  since  he  did  not  entor  the  bureau  until  1923. 
he  did  have  18  yesus  in  which  to  become  experienced  in  the 
actual  practice  of  the  law,  and  it  takes  actual  practice  either 
to  an  ofBoe  at  a  oourthouse  to  beooooe  an  eaqwienoed  lawyer. 

Here  is  the  bureau  record  of  Mise  Annabel  Hinderliter, 
who  was  the  stenograidier  of  William  WoUI  Smith  when  he 
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itt  flte  war  Dei>«rtnBDft.axidiitensflmlth  aniaed  to  be 
tnuwfflcrad  to  tlie  bamm  vken  OoL  Charles  R.  Porbei  gmv« 
him  s  pogltlop  thore,  and  who  w  immediately  assigned  to 
Wiaiam  Wolff  Smith's  oOoe  in  the  bur«AU.  Remember  U»t 
^wliile  she  fot  a  Ucenae  to  practice  law  while  studytng  during 
\t»  time  she  was  in  the  tRxreao.  abe  wis  ft  stenograptxer 
when  Ae  Mtesed  m  1933.  though  die  is  now  rated  as  a 
r,  and  note  her  rapid  proraottons: 

Bladflcttter.  wnlor  aStomej.  oentnl  oCDoe: 

Date  at  appoUitiiMBt.  •2.440.  Ttbnmj  12,  1923. 

Promotloiis.  (IJSO.  Msy  1.  19*4:  $2,100.  July  1.  1894;  $2,400. 
Ji4i  1.  182S;  02.500.  October  16.  102&;  02.000.  Vtebrmry  1.  1926; 
•MOOw  Mm  U  mar.  99.100.  AugxmH  1.  1097;  oajOO.  Nomabor  1. 
mrti  OtJOOQi  JiUM  so.  uas;  94.000.  July  1.  1999;  94^900,  J«auuy 

or  WiHonsl  UBli«ntty.  LL.  B..  J^xne  0.  1925. 


wnBam  Wolff  Smith.  In  his  testlmany  before  tlie  Military 
Affairs  Committee,  tried  to  claim  that  he  did  not  have  any- 
tfalog  to  do  with  har  rm>id  promotlooa,  but  I  quote  the  fol- 
fttan  the  aSclal  reeords  oi  the  bureau: 


Om  Peton«u7  27.  192S,  Mnjor  SmlUk.  tiM  then  Oeneral  CouxMel 
of  Vth»  Unltwl  States  VfrtiM'  Butmmi.  rooommanded  thAt  Mtw 
BinderUtet  te  pcooMiail  fresn  91.440  to  91.000  pw  acmum. 

Under  date  of  Mitfch  2.  1923,  liajor  Bmlth  was  advlaed  by  the 
— *  at  ptrrff"**  ttavt  Mtae  Einder1tter*B  proBiotlon  oould  not  be 


Ob  Prt*va«y  A.  MH,  Major  Smith  eubaaltted  to  the  director  a 
reeonuDextdaUon  that  an  exception  be  nuuie  in  the  case  of  Mla> 
Hlnderllter.  This  recommendation  of  the  general  coomsd  was 
niKvai  to  the  tHiY""*  of  the  datalftcattoo  coauntttee.  who. 
aloDg  wtOi  the  executlye  officer  of  the  supply  serrioe.  recoa- 
mended  against  tke  peooaotlao. 

Ob  FaUaary  19. 1994.  tlM  recmmmOTMlatlon  oi  the  gexMral  coun- 
sel was  returned  by  the  director  without  approval. 

Under  date  of  March  12.  1994.  Major  Smith  addressed  a  memo- 
Ty**""*  4a  WUUam  H.  ^•'H*>rn»*  Assistant  Director  United  States 
VeteraiMir  Bureau.  In  whkik  be  recoaiimeaded  that  Miss  Hladsr- 
lltor  should  at  least  be  g^ven  a  saluy  of  91.680.  Under  date  of 
May  1.  1994.  after  an  interchange  of  memoranda.  Miss  Hinderiiter 
proinoied  to  11.900  per  annum. 

Ddar  dsls  of  nsrsrahtr  9.  1924.  Miss  HinderUter  #as  glTcn  an 

nttng  ot  99.94  by  M«jor  Smith. 

Under  date  of  Janxiary  12.  1925.  Lii  response  to  a  request  of 

.4MaJor  Smith  that  Miss  Hinderllter's  grade  be  changed  to  P.  and  S. 

9.  the  dlreetor  adYlsed  that  until  this  eaployee  had  completed 

her  etady  of  law  as  efvldenBed  by  gradoatian  he  would  not  approve 

Imv  aai^naBent  to  audi  postttoa. 

Ob  or  sbnat  apvtl  1.  imT  Major  Smith  nmommendad  that  Miss 

■rndBTtttcr.  law  dsrk  at  ttie  gensral  eounsel.   be   promoted  to 

92.400  per  annum. 

Under  date  of  Msy  99.  1999.  9aas  Kaderllter  was  given  an  aB- 

-  elaaey  rating  of  99.44  by  Bandoiph  C.  Shaw,  one  of  the  staff  of 

tttm  genval  eounael. 

~ 91.  lltac  Major  Smith  rseoBimenitod  to  the  dirMrtor 

Daa  UndKlltsr  be  lacreaaed  to  92.700  par 

dlaNiptoTed  this  raoanimendatlon  November  3.  1925. 

Under  date  of  Bovcmbcr  19.  1995.  Mtss  Hindertlter  was  rated 

by  MMor  Sautb. 

data  of  PMniary  13.  1929.  Major  Smith  recoouneuted 

■  Blnaermer  be  feaiolad  to  tba  poalttoa  oC  assistant  to 


XtnOm  dbOv  of  June  3.  1929.  the  reeoasmendatioo  ot  the  general 
that  Mlas  Hlnderllter  bs  procnoted  from  P.  and  S.  2  at 
w  aiwmiB  to  pad*  P.  uid  S.  3  at  99.000  per  annom  was 
to  be  oBettlee  Jaae  1. 


And  tn  addition  to  the  above  the  ofBcial  records  show 
that  WUham  Wolff  SBiith  wrote  a  S-page  document  urging 
that  lfl99  Annabel  HfaidecUter  be  pnnnoted  to  a  much 
hitler  tnMie  and  with  a  much  higher  salary,  but  he  was 
tamed  down.  And  ooo  of  his  attorneys  testified  yesterday 
bfltaw  tte  Ommlttw  on  MBttary  Affairs  that  the  state- 
BBents  of  WQDam  Wolff  Smith,  when  urging  oald  promotion, 
were  fftl9e,  and  he  hrouKht  ttiat  tact  to  the  attentkm  of 
OesMEnl  Klnes  last  year  when  Smith's  legal  department  was 
otcrtedlad.  and  Sftnfth  was  shorn  at  most  ol  his  attorneys, 
ftnd  they  were  gtven  to  Mr.  Roberts. 
Is  she  a  hrwTor? 

She  19  rated  as  a  lawyer  now.  But 
when  die  entered  the  boreati  on  Pebmary  13,  lf23.  as  a 
dak^otenocrapher.  at  a  salary  of  $1,440.  and  has  been 
wQVktBff  fbf  ttie  buieaii  Vftsc  alnoe,  I  do  not  know  how  on 
carvi  Mte  oound  have  become  a  Tery  profound  lawyer.  One 
of  the  tafeau  Iswyen  teiMfled  yesterday  that  she  had  never 
trtad  ft  eaoa  heraelf .  although  die  bad  sat  in  on  cases  TttSj 
tiled  fes^  hhniwlf  and  other  lawy^Exs. 


Idx.  BRrrrSN.    Itr.  chairman,  will  the  gentleman  yield? 

Ur.  BLANTON.  Just  a  minute,  please.  I  have  only  a 
few  minutes  left,  and  I  want  to  get  tliese  valuable  facts  in 
tlie  RscoRD  so  the  gentleman  and  our  other  colleagues  may 
read  them  in  the  morning.  We  must  correct  this  situation 
l>y  proper  legislation  before  we  adjourn  this  Conrress. 

Mr.  COLB  of  Iowa.  Mx.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.  I  regret  that  I  can  not  yield  now.  I  must 
geC  in  the  Rxcoko  what  I  want  to  place  before  the  Congress. 

I  want  you  to  know  tliat  when  WUham  Wolff  Smith  filed 
his  amended  application  for  retired  pay  as  a  disabled  enier« 
gency  officer,  upon  the  forms  the  bureau  pnxnultmted  and 
required,  and  he  wsts  asked  under  section  10  thereof  to  give 
the  names  and  addresses  of  hii  employers  and  hiiv  aaonthly 
earnings  just  preceding  tiis  entry  into  the  serrl^  of  the 
World  War,  and  lie  knew  tliat  his  retirement  pay  would  be 
predicated  upon  his  earnings,  he  falsely  and  fraudulenUy 
stated  that  "  he  was  in  the  private  practice  of  the  lav.** 
arbon  bo  knew  that  during  the  six  months  Just  preceding 
his  entry  he  had  worked  in  the  War  Departmeni  for  $12S 
per  month,  and  he  gave  his  address  as  "400  Ccmmercial 
National  Bank  Building,*'  pretending  that  he  hid  a  law 
office  there,  when  in  truth  he  did  not.  and  lie  ther.  gave  his 
monthly  earnings  as  **  $600  per  month,  appror.,"  when  in 
truth  and  in  fact  he  had  never  tried  a  case  and  wis  getting 
only  $125  per  month  as  a  clerk  in  the  War  Department,  and 
he  nowhere  mentioned  in  such  application  ttMit  he  was  gen- 
eral counsel  then  in  the  Veterans*  Bureao,  and  hi  had  his 
assistant,  Mr.  James  0*0.  Roberte.  and  his  stecograt^ier. 
Miss  Annabel  Hindetiiter.  both  swear  to  said  application  as 
true,  and  he  suore  to  it  that  it  was  true. 

And  when  he  was  trying  to  get  his  ivtired  pay,  after  the 
retirement  board,  composed  of  Dr.  B.  A.  CoekreU.  Dr.  J.  C 
Harris,  Judge  D.  E.  Smith,  Hon.  George  K.  Polk,  and  Chair- 
man J.  D.  Hayes,  had  rendered  an  adverse  deci^<n  against 
him  on  May  23,  1929.  over  a  year  after  he  filed  his  applica- 
tion, he  got  permission  to  file  additional  evidence,  and  then 
had  his  said  stenographer.  Miss  Annabel  Binderliter. 
inake  an  affidavit,  in  wfa9efa  she  stated  that  sini£  May  T. 
1921.  William  WolfT  Smith  iiad  been  her  immediati;  superior, 
and  be  had  suffered  with  a  cooi^  and  "  since  I  have  known 
htan  he  has  always  carried  more  than  the  usual  itumtier  of 
luuMficerchlefs." 

The  CHAIRMAN.  "Bie  time  oi  the  geotlfisn  from  Texas 
has  expired. 

Bfr.  BLANTON.  Will  the  gentleman  idease  give  me  five 
minutes  more? 

Mr.  ATRES.  I  would  be  very  glad  to  if  I  had  the  time. 
I  yield  three  minutes  to  the  gentleman. 

Mr.  BLANTON.  I  thank  my  colleague.  And  WiBiam 
Wolff  Smith  used  that  affidavit,  and  the  affidavit  and  help 
he  got  from  Watson  B.  Miller,  who  draws  from  the  American 
Legion  a  salary  of  either  $7,500  or  $10,000,  to  get  Ids  retired 
pay.  And  you  will  remonber  that  Watson  B.  Idler  testified 
that  since  1933 — ^wfaen  Smith  became  general  counsel — he 
and  Smith — 

Have  traveled  extensively  together  fraia  one  end  at  tat  coontry 
to  another,  many  times  sleeping  In  the  same  room  in  hotels  and 
on  trains:  aextna  of  times  during  that  period  we  hav«  jdayed  golf 
togsither:  treqoently  wlieo  playing  goU  togettier  I  hare  notloed 
that  he  held  his  hand  in  this  position.  I  have  also  seen  him 
T&lk  a  lon^  distance  over  the  holes  with  golf  club  in  one  hand 
and  his  other  hand  pressed  on  his  lower  left  side:  •  •  • 
Major  &Blth  and  I  are  about  the  same  age  and  w«ight;  on  90  or 
30  occasions.  When  we  tiave  been  doing  ■itwtiM'  th<«g«,  }te  has  had 
to  quit  before  I  did:  on  one  occasion,  when  we  were  playing  golf, 
he  got  as  far  as  the  seventh  hole  of  a  certain  oourse  ve  were  on 
and  quit,  and  dldnt  say  why  he  quit,  but  he  had  ecme  reason 
for  doing  it;  it  may  have  been  associated  wtth  hla  aiirvlae-oon- 
nected  dieabiUty. 

Mr.  BALDRIGE.  What  cui  we  do  to  stop  thlst 
Mr.  BLANTON.  Here  is  what  we  can  do.  We  most  repeal 
the  act  of  May  24,  1928.  We  must  discharge  Willram  Wolff 
Smith  and  the  other  incompetent  parasites  from  tt^ie  bureau. 
We  must  keep  the  real,  good  lawyers,  but  these  embryo  1aw« 
yers,  several  htindred  of  them,  we  ought  to  dismiss  from  the 
service.   We  xnght  to  reorganize  the  9erTlce. 
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We  ought  to  ti^  their  legal  departments  away  from  every 
single  department  and  bureau  of  the  Qovemment  and  put 
it  in  the  Department  of  Justice,  where  legal  matters  are 
properly  handled,  and  make  ttie  Department  of  Justice 
responsible  to  this  Qovemment  for  every  case  that  is  tried 
against  this  Oovemment.  We  also  owht  to  repeal  that  por- 
tion of  section  19  of  the  World  War  vet«rans'  act  that  per- 
mits every  two-bit  attorney  la  every  section  of  the  United 
States  to  Indiscriminately  sue  the  Government  on  claims 
that  are  not  proper  claims,  and  some  of  them  are  making  a 
business  out  of  it,<  and  I  have  Information  that  there  are 
some  parties  connected  with  the  bureau  who  are  in  collusion 
with  them  in  bringing  claims  against  the  Oovemment. 

It  was  testified  before  your  committee  on  yesterday  that 
there  arc  25.000  cases  pending  under  this  article  19, 
against  the  United  States  Qovemment.  It  will  bankrupt 
this  Qovemment  if  we  do  not  stop  it.  We  should  put  legal 
matters  in  the  Department  of  Justice  and  let  the  Federal 
district  attomejrs  be  responsible  for  them  In  every  com- 
munity of  the  United  States.  There  are  some  good  lawyers 
hi  the  bureau,  but  these  Uttle  lawyerettes  are  api>ointed  by 
a  man  who  does  not  know  a  lawyer  from  a  doctor,  and  they 
misrepresent  the  GoTemment;  and  when  we  bring  William 
Wolff  Smith  to  taws  before  the  committee,  though  he  has 
been  the  great  general  counsel,  and  question  him  a  few 
hours,  he  breaks  down  and  goes  before  Doctor  Calver  over 
here  and  cries  one  minute  and  laiurhs  another,  and  Doctor 
Calver  has  to  send  him  to  a  hospital  for  olwervation.  and 
we  had  a  neurologist  come  before  the  committee  on  yester- 
day and  say  that  he  did  not  know  when  Smith  would  be 
able  to  come  before  the  committee  again.  Is  he  able  to 
sit  across  the  table  against  the  best  lawyers  of  the  United 
States  and  represent  this  Qovemment?  Is  he  able,  as  gen- 
eral counsd,  In  diarge  of  all  Insurance  cases,  25,000  of  which 
ore  existing  against  the  Qovemment  to-day,  to  properly 
direct  l«wym  how  to  try  them,  a  man  who  can  not  answer 
questions  for  four  hours?  It  is  ricHculous.  We  must  change 
this  situation  If  we  woidd  save  this  Oovemment  from  bank- 
ruptcy.   [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  FRENCH.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  New  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Chairman.  I  do  not  know  any  other  way 
when  one  is  interested  in  legislation  except  to  grasp  the 
opportunities  as  they  come  along  and  urge  tdiat  legislation 
when  it  is  opportune  and  under  consideratiozL 

I  wpuld  like  the  attention  of  the  chairman  of  the  Subcom- 
mittee on  Appropriations  for  Naval  Affairs,  because  I  am 
again  about  to  propose  ways  and  means  to  save  a  very  sub- 
stantial sum  of  money  for  the  Federal  Qovemment.  As  we 
all  know,  the  leaders  in  both  the  House  and  the  Senate  are 
spending  many  sleepless  nights  trying  to  work  out  some  way 
to  economize,  to  reduce  Federal  expenditures,  without  inter- 
fering with  the  efficiency  of  the  Government  of  the  United 
States.  I  would  ask  the  chairman  of  the  subcommittee  and 
the  ranking  minority  Member  why  it  would  not  be  in  order, 
why  it  would  not  be  proper  and  sound  and  wise,  to  suggest 
to  our  delegates  at  the  Disarmament  Conference  now  being 
held  at  Geneva  that  we  could  have  Identically  the  same 
proportional  national  drfense  for  naval  purposes  by  con- 
tinuing the  5-S-3  ratio,  but  by  enteringvlnto  a  navftl  com- 
pact to  reduce  the  number  of  our  battleships  and  battle 
cruisers  over  10.000  tons  by  one-half.  In  other  words,  we 
could  probably  reduce  this  appropriation /Of  $300,000,000  by 
a  hundred  or  a  himdred  and  fifty  million  dollars  by  entering 
into  an  agreement  with  those  nations  now  assembled  at 
Geneva,  where  up  to  date  they  have  done  nothing  but  talk, 
and  get  them  to  agree  to  reduce  the  number  of  battleships 
from  18  to  10  for  both  Qreat  Britain  and  the  United  States, 
and  from  10  down  to  6,  on  the  same  |»-oportionate  ratio, 
for  Japan.  If  we  did  that.  I  b^efve  we  would  have  not  only 
the  same  proportional  national  defense  and  the  same  com- 
paraMe  nav^  d^ense  but  a  better  national  defense  frcmi 
the  point  of  view  of  the  United  States  of  America,  for  the 


reason  that  up  to  this  time  we  have  faOed  to  Ilva  up  to  our 
allotment  under  the  present  5-&-J  ntia. 

I.  for  one.  beUeve  in  a  strong  navy.  I.  for  one.  propoao 
to  v<^  in  this  House  to  maintain  the  5~6-4  ratio  as  estab- 
lished by  the  Washington  conference  in  every  respect,  even 
to  the  high  bracket  where  it  is  set  to-day;  but  we  do  not 
do  it.  TherefOTe  I  sutaiit  for  the  attention  of  the  com- 
mittee that  we  would  have  a  better  national  defense  if  wo 
urged  a  further  agreement  with  those  other  nations  at  the 
Geneva  ctmference,  particularly  Japan  and  Great  Britain, 
that  while  maintaining  the  same  5-&-3  ratio  to  reduce  th* 
number  of  battlediips  and  battle  cruisers  tmder  the  prea^ 
ent  allotment  of  18  for  the  United  States.  18  for  Great 
Britain,  and  10  for  Japan  down  to  10  for  both  Qreat 
Britain  and  the  United  States  and  6  for  Japan.  We  would 
not  Jeopardize  the  efficiency  of  our  national  defense  or  the 
efficiency  of  our  naval  defense  in  any  way  by  sdch  a  pro- 
portional reduction  in  number  of  battleships  and  battle 
cruisers  above  10,000  tons. 

BCr.  DOUCHiASS  of  Massacdiusetts.    Will  the  gentleman 
yield? 
Mr.  FISH.    I  yield. 

Mr.  DOUGLASS  of  Massachusetts.  Does  the  gentleman 
seriously  contend  that  with  our  extended  waterfront  gU 
battleships  would  be  sufficient  for  our  national  defense? 

Mr.  FISH.  Not  6  but  10  under  my  proposaL  I  can  an- 
swer the  gentleman  easily.  What  happened  to  the  battle- 
ships of  Great  Britain  during  the  World  War?  They  were 
kept  In  their  harbors  because  they  were  afraid  of  the  siA- 
marines.  My  proposal  does  not  interfere  with  the  construc- 
tion of  light  cruisers  or  the  so-called  10.000-ton  cruisen. 
Those  are  the  ones  to  protect  trade  and  commerce,  but  not 
the  great  battleships.  If  Japan  reduces  the  same  propone 
tlonal  amount  and  if  Great  Britain  reduces  the  same  com- 
parable amount,  we  win  have  exactly  the  same  degree  of 
protection.  Whom  does  the  gentleman  want  us  to  fl^t-^ 
France  and  Ita^  and  Germany— without  practically  any 
battleships  over  10,000  tons? 

Mr.  DOUGLASS^  of  Massachusetts.  WQl  the  gentleman 
yield  further? 

Mr.  FISH.    I  yield. 
•   Mr.  DOUGLASS  of  Massachusetto.    This  gentlanan  doea 
not  want  this  country  to  fliE^t  9^th  anytxKtf,  biit  I  wlB 
answer  the  gentleman  by  saying  that  it  is  not  the  custom 
of  American  liatUeships  to  stay  in  the, harbor  daring  a  war. 
Mr.  FISH.    Now.  the  gentleman  represents  a  district  with 
a  large  navy  yard,  and  I  know  the  gentlemanY  attitude;  taut 
I  submit  that  the  way  to  economize,  and  yet  maintain  ttie 
ggmA  degree  of  national  defense,  is  to  cut  the  allotment  for 
big  batUe  cruisers  and  battleships  in  half  and  maintain  tiMl 
5-d-3  ratio  at  the  same  time. 
Mr.  KELLER.    Win  the  gentleman  yield? 
Mr.  FISH.    I  yield. 

Mr.  ELELLER.  I  would  like  to  know  how  the  gentlem9a 
would  get  Japan  to  agree? 

Mr.  FISH.  The  only  way  we  can  begin  is  to  begin  aind 
make  an  offer.  I  would  like  to  see  a  Secretary  of  State  l&e 
Charles  Evans  Hughes,  who  went  rU^t  oat  before  the  Wash- 
ington liimitatlan  of  Asnament  Conference  and  said.  "We 
propose  to  establish  a  5-^-3  ratio.  We  propose  to  scrap  96 
many  battleships  and  leave  18  for  the  United  8t9te9.  If  for 
Great  Britain,  and  10  for  Japan.- 

That  is  the  proper  way  to  do  it.  All  we  would  be  re- 
quired to  do  is  to  make  the  offer  through  oar  dtlegato9  at 
Geneva  at  this  time,  for  the  burden  of  naval  coMtnictton 
and  maintenance  is  even  a  greater  burden  to  Great  Britain 
and  Japan  than  to  ourselves. 

'tht  Chairman.  The  time  of  thp  gentleman  from  "Hew 
York  has  expired.  ^^^ 

BCr.  FRENCH.  Mr.  Chi^zman.  I  yield  10  rnhnitsV  m 
gehtleman  from  Colorado  [Mr.  B&Toir7. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  agree  wltti 
you  that  greater  efficiency  and  economy  ahoifid  be  prac- 
ticed on  all  expenditures,  whether  additional  or  not,  and  I 
♦**it*ir  icanoay  that  the  zesponaU>le  men  of  tfaila  Biouoa  ar9 
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gw^»y  to  cotitliicic  QmIy 

reduce  public 

M  the  4eM8  of  th0 


effortt  to  talaaee  Ibt  Bodget  and 
MttiaA  the  cspendilvm  as  well 
be  TCdaeed.  and  at  as 
reduce  the  tax  burdens. 


Betan  ptoceedlBf  Z  VMit  to  dtreet  my  remarks  to  tba 
suCKOBtioift  of  the  fcntknaii  from  Texas  [Mr.  Blaktok] 
to  repeal  metkon  It  a<  the  war  Tetarans'  law.  It  appears 
to  ne  that  the  feaeom  advaneed  for  the  r^?eal  of  the  law 
do  Dot  Inctnolly  tiidkaito  that  a  repnU  is  the  neceeaary 
reamiy.  but  that  smnfthlnf  eiae  la  neoefaary.  For  example, 
ahraiB  irtKn  there  to  evidenee  In  a  ease,  whether  it  is  ready 
tOHlsy  or  ready  before  the  case  Is  entirely  dead,  it  ought 
to  be  ■ode  availablo  to  the  pcnon  whoee  case  is  b^ng 


Wlthhi  b  week  I  appeared  before  the  Veterans'  Bureau 
to  fnwiwctiiiit  w^  a  case  that  has  been  in  existence  from 
1923.  Time  after  time  the  clatmant  was  rejected  because 
II  was  said  the  neords  did  not  show  that  certain  things 
were  In  existence  upon  his  enlistment.  He  had  made  the 
allegation  In  hto  first  application  for  compensation,  and  for 

0  ported  0t  praotkaUy  10  years  the  report,  to  a  file  almost 

1  todiea  thk±,  ttoie  after  time  said.  "  Too  are  not  entitled 
heraoee  the  records  do  not  support  your  allegations." 

X  talked  with  ik  man  at  the  department,  and  maybe  there 
was  ooQusloB  between  the  Congressman  and  the  depart- 
msntal  lepniosi^tiye,  bat  I  did  not  caH  it  that  Be  sug- 
gested to  ne  that  posaiUy  if  we  had  Ote  records  of  the 
Nafy  Oaportment  they  might  show  what  the  fact  was.  By 
toleptaoBc  the  Navy  Z^epartment  said  they  would  furnish. 
and  IImt  did  fanilsh,  the  man's  enlistment  and  hospital 
record  to  photoetots.  I  looked  at  the  liuytostats  and  they 
corrobonted  the  maa'k  origtoal  statement  of  1922.  I  UxA 
those  asveral  photostats  with  me  and  appeared  before  the 
pentWiisn  up  at  the  Veterans'  Administration.  I  showed 
than  the  photostats  and  asked  them  to  make  a  final  review 
of  the  case.  Row,  tf  thto  piopoacd  change  In  section  19 
were  to  effect  and  thto  man  had  taken  that  rejection  as 
final  and  brootfit  hto  suit,  the  evidence  that  was  available 
to  him  would  be  entirely  shut  out  If  the  fact  ttiat  a  sug- 
gestion to  made  thai  you  can  find  joar  evidence  someiriMre 
to  r^'^nH*■  tbd  I  say  let  that  coDnslon  conttoue. 

I  oodk^  ftvo  you  three  other  eramplfs  where  materlsd  evi- 
dence was  lost  to  eaactly  the  same  way  to  the  records  of 
the  Dapastmsni  of  Veterans'  Admtntotratton  and  to  the 
Mwry  Itopaitnent  or  the  War  O^Mrtment  which,  if  a  man 
Wire  wlDtog  to  tahe  the  time  to  search  for.  could  be  found, 
and  whkh.  whea  found,  could  be  presented  to  the  case  and 
thas  ssake  It  posrihis  for  a  man  wlM  has  an  actual  servlce- 
connected  diaaUBty  to  begto  to  reeel?e  soooe  of  the  com- 
pensation to  wtoeh  he  to  entitled.  No  man  here  would 
deny  that  a  man  with  a  service-connected  dlsahUtty  should 
have  the  right  to  use  the  evidence  availabto  to  him  to  show 
that  he  should  get  what  care  the  Oovemment  to  wlUtng  to 
gift  him. 

Mx,  BLANTON.    WUl  the  gftitlfum  yjfid? 

Mr.  BATON  <tf  Gotorada    Tea. 

Mr.  BLAMTOK.  I  am  with  the  gwrfkman  I  do  that 
wtilch  hs  has  been  dotog  practical^  every  day.  I  only  want 
a  pait  of  ssstlstt  19  repooJ^d,  that  part  which  permits  cases 
to  be  filed  against  the  Oooemmsnt  when  there  to  no  merit 
to  them  at  an,  at  a  trffwwdcw  cost  to  the  Government 
X  want  to  pennit  the  adjudication  of  meritarious  cases.  I 
OBly  obtact  to  ooDoslon  where  one  lawyer  has  60  cases 
agatost  the  Ooeeniunsnt  obtained  through  help  to  one  cer- 
tato  department  When  one  lawyer  brings  50  cases  against 
the  Oovemnsait  lepewattog  certato  clients  tliat  sometimes 
indicates  coQuslan  beCween  him  and  somebody  to  the  de> 
partment  beyond  any  ouestiocu 

Mr.  BATON  of  Ookxado.    But  the  proposal  to  the  amend- 


to  asv  mitt  trtod  waOm  the  proTrtcloos  of  this  nctlon  tbc 
•owt  aliaD  not  reoctv*.  Admit,  or  mtartam  the  testimony  at  any 
"  ■'   ■  "*■■      "rtBtement  ha*  not  pt^ttufly  betn  ■ubratttetf  to  the 
▼••mar  BanMs  «r  «m  V< 


prtor  to  tha  HkiaMl  e(  the  ti^m  Aed  upoo,  end  the-  d*4e  «f 
eace  at  the  letter  of  dtsagreemexit  reqxUxed  by  this  section  ebaU 
be  the  dste  of  denial  of  the  claim. 

Tliat  to  the  amendment  that  to  proposed  and  I  am  sure 
If  the  gentleman  will  read  it  again,  be  will  agree  with  itje.    ^^ 

Mr.  BLANTON.    Who  is  proposing  that? 

Mr.  EATON  of  Colorado.  That  is  proposed  to  the  till  to 
effect  economies  to  the  National  Government 

Mr.  BLANTON.  That  has  not  come  before  us  as  yet.  and 
I  am  nqt  anticipating  that  bill  no|v.  because  the  committee 
has  not  yet  definitely  agreed  upon  what  it  shall  contain. 

Mr.  EATON  of  Colorado.  I  may  say  to  that  c<mnection 
that  ever  since  some  one  told  me  that  to  the  Sunday  news- 
paper there  was  prtoted  the  bill  that  was  going  to  be  pre- 
sented on  the  floor  of  this  House,  I  have  tried  to  get  a  copy 
ot  the  bill.  I  asked  at  the  desk  here  on  my  left  aiKi  I  i\aked 
our  Republican  floor  leader,  and  I  asked  the  chalrmMi  of 
the  Committee  on  ApiHx>priations  of  the  Hoiise  on  Monday 
and  on  Tuesday,  and  no  one  could  give  me  a  copy  o(  the 
rep(»t;  but  upon  Wednesday  I  obtained  a  mimeogrsphed 
copy  of  something  that  I  understood  had  been  circulated 
around  here,  and  it  is  from  that  proposed  bill  th^^*  I  am 
reading  the  proposed  amendment  to  section  19.  which  will 
be  presented  on  the  floor  here. 

Mr.  BLANTON.  The  committee  has  not  y^  definitely 
agreed  on  its  program,  has  it?  There  have  been  some 
tentative  agreements  and  some  tentative  programs,  biit  no 
program  has  been  definitely  agreed  upcm  by  the  committee. 

Mr.  EATON  of  Colorado.  I  can  not  say.  I  am  rot  a 
member  of  the  committee. 

Mr.  BLANTON.  I  can  not  say,  either,  but  I  do  not  believe 
there  has  been. 

TOCaTZOlTAI.  XDUCATIOIC 

Mr.  BATON  of  Cc^rado.  There  is  one  othor  subject  that 
I  wish  to  touch  upon,  and  that  is  the  sitoject  of  appro}3ria- 
tions  for  vocational  education.  I  ^ant  it  understood,  as  I 
stoted  to  the  beginning.  I  am  not  here  asking  to  hav(  the 
expenses  of  the  Govemmoit  increased.  I  have  i»otiably 
voted  against  more  tocreases  than  any  other  man  (ua  Um 
floor,  and  I  have  carefully  considered  every  vote  I  have 
cast;  but  to  the  matter  of  vocational  education  it  secois  to 
me  you  are  striking  at  one  of  the  places  where  expenditure 
might  properly  be  conttoued.  because  that  has  to  do  with 
the  preparing  of  men  and  women,  both  adults  and  chil<lren. 
who  are  not  drones  and  who  are  willing  to  work  and  thus 
prepare  themselves  for  better  work  and  to  make  a  better 
livelihood  .ind  be  more  available  to  our  everyday  work. 

Mr.  UOUARDIA.    Will  the  genUeman  yield? 

Mr.  BATON  of  Colorado.    I  yield 

Mr.  LaOUARDIA.  These  handicapped  children  and  citi- 
zens, of  course,  are  not  organized  and  are  not  to  pcAitles. 
They  are  sjaead  all  over  the  country,  and  they  are  not 
grouped  to  any  one  section.  I  suppose  thto  to  why  a  great 
many  of  these  so-called  economy  artists  have  hit  upon  thto 
approprlatian  to  make  a  showing  of  economy.  I  am  going 
to  vote  against  it. 

Mr.  EATON  of  Colorado.  I  am  going  to  joto  with  tbB 
gentleman. 

Mr.  ARENTZ.    WiH  the  genttonan  yield? 

Mr.  EATON  of  Colorada    I  yield 

Mr.  ARENIZ.  I  do  not  know  any  more  about  what  thto 
Economy  Committee  is  doing  than  the  gentleman  from  Colo- 
rado, but  I  imderstand  that  the  vocational-education  item 
to  going  to  be  allowed  to  full,  and  that  provision  win  be 
stricken  from  the  bill  that  to  going  to  be  presented  to  the 
Bouse;  to  other  words,  the  agitation  by  a  number  of  Mian- 
bers  of  the  House,  tocluding  our  good  friend  from  New  Tdrt, 
has  borne  fruit,  and  I  think  the  vocational-education  tt:em 
will  be  complete  when  it  comes  before  the  House. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  EATON  of  Colorado.    Yea. 

Mr.  BLANTON.  Did  the  genUeman  from  New  York  lUtu, 
lakGwAsau]  say  they  are  not  curganized?  How  many  tUet 
grams  did  the  gentleman  get  thto  morning  #jv|  yesterday 
and  day  before  and  during  last  week? 
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Mr.  LsGUARZnA.  "Hiey  are  ftom  unorganiaed  cittsens 
liu)  have  the  toterest  of  education  at  heart 

Mr.  BLANTON.  But  they  know  what  to  going  on.  and  I 
am  with  them.  They  have  been  filling  my  desk,  and  they 
have  been  fUhng  the  desks  of  the  other  Members  with  their 
requests,  and  an  of  us  are  gcring  to  respond  to  their  re- 
quests. 

Mr.  LaGUARDIA.    But  they  are  not  organized. 

Mr.  BATON  of  Colorada  I  do  not  know  vtoeOier  they  are 
organized  or  not,  but  I  wiU  say  that  telegruns  frcon  teachers 
have  been  coming  to  to  different  ones;  and  no  matter 
whether  they  are  from  teachers  or  who  they  may  be  from, 
and  even  though  it  may  be  from  the  selfish  toterest  of  the 
teachN'  to  conttooe  on  the  pay  roll,  yet  the  work  they  do  to 
vocational  education  I  think  is  the  most  productive  of  all  the 
schemes  of  education  that  we  have,  and  I  want  to  do  all  I 
properly  can  to  see  that  vocational  education  for  the  grown- 
up boy  and  girl  and  the  adult  who  has  not  had  education 
or  opportunities  to  conttoued;  and  I  say  here  that  to  our 
city  where  we  have  an  (H>portuni^  school  which  was  started 
years  ago.  and  which  to  used  as  a  mod^  throughout  the 
United  States,  that  school  to  going  to  be  matotained  whetho- 
we  have  Ped««l  approprtations  or  not 

Mr.  BLANTON.    I  am  With  the  gentleman  on  that 

Mi.  EATON  of  Colorado.  In  the  district  which  I  repre- 
sent, vocational  education  has  been  to  force  since  1891,  and 
the  Denver  Opportunity  Sc^kjoI  to  a  model  for  many  such 
tostitotions  to  the  United  Stotes.  The  school  has  an  annual 
enrollment  of  9,000  people  of  all  ages  throughout  the  school 
year.  There  are  more  than  3,000  to  daily  attendance  for 
instruction.  An  employment  bureau  to  also  operated  to 
connection  with  the  school,  t^iich  last  year  placed  1,500  to 
earning  po6iti<»)s. 

The  detoil  of  the  Government's  appropriation  and  its  State 
apportionment  to  not  before  me,  but  throughout  the  State  of 
Colorado  vocational  institutions  are  operated;  and  my  last 
tof(Hination  was  that  notwithstanding  Denver  has  an>roxi- 
mately  one-third  of  the  poputotion  of  the  Stote  of  Colo- 
rado, but  one-sixth  of  the  Pedutd  appropriation  to  allotted 
to  Dmver,  the  balance  going  to  other  sections  of  the  Stote. 

The  only  commento  I  have  made  to  connection  with  the 
necessary  reductions  to  the  appropriations  to  where  useful 
mnd  necessary  functions  have  been  cut  or  threatened  with 
insu£Seient  appropriation  for  c(mtlnuanee  of  the  necessary 
part  of  their  functions.  The  work  of  vocational  education 
to  present  thto  mtoute — right  now.  To-day  to  the  day  for 
tralntog  of  thoee  who  are  unfitted  for  productive  participa- 
tion to  our  daily  work.  Their  training  may  not  be  curtailed 
without  relegating  to  county  aid  a  larger  number,  and  that 
number  to  composed  of  those  who  are  not  drones,  but  who 
are  ready  and  wilhng  to  work  and  better  themselves  to  carry 
on  the  productive  bustoess  of  the  world.  Those  who  attend 
these  sdiooto  are  not  mendicants,  nor  are  they  looking  for  a 
dole. 


I  want  to  speak  now  on  the  subject  of  the  pn^osed  cut  to 
the  salaries  of  Federal  employees.  I  do  not  think  the  Fed- 
eral employees  to  Denver  have  any  better  friend  than  I  am 
now  and  have  been  to  the  past.  There  are  more  than  1.700 
to  the  Post  OfBce  and  other  departments.  I  am  told  that 
9314  per  cent  of  the  workers  to  Denver  receive  a  salary  of  less 
than  $2,700  per  year,  and  nearly  50  per  cent  are  paid  less 
tlian  $1,800.  I  can  not  say  how  many  receive  less  than  $1,000. 

There  to  one  feature  of  thto  question  which  I  have  not 
yet  heard  discussed  to  thto  House.  AH  of  the  employees  of 
the  Government  are  to  one  of  these  three  classes — political, 
militory,  and  civil  service.  Those  to  the  political  class  take 
political  chances  as  to  their  salaries  and  tenure  of  employ- 
ment based  upon  the  results  of  elections  and  the  pleasitfe 
of  those  elected  from  t^T"**  to  time.  Those  who  enter  the 
military  service  have  the  opportunity  of  life  work  at  desig- 
nated compensation  and  devote  whatever  skill  and  earning 
capacity  they  have  to  the  general  welfare  and  protection  of 
our  country.  The  rest  have  all  availed  themselves  of  a 
xionpartisan  plan  of  clvU  service  and  have  selected  thto  sto- 


bihsed  employment  to  lieu  of  ttie  eompettth*  Itald  to  the 
oommerdal  or  professional  world. 

Every  man  and  woman  to  cMB.  service  knows  upon  taking 
a  civil-servioe  position  that  upon  good  oondoct  ths  proper 
perfomumce  of  the  assigned  work,  and  psoriag  ths  rsqntoed 
and  permitted  examination,  their  st^tfittisert  enqdoytrisnt  to 
assured  until  sickneis  or  age  requires  retirement  And  dnr- 
mg  the  retirement  period  they  will  receive  mnnthly  paymcnte 
Which  will  keep  the  wolf  from  the  door. 

They  leam  that  a  peroentage  of  their  salary  to  retatoed 
from  every  pay  check  wtocfa  provides  fOr  a  portton  of  ttislr 
pay  upon  retiranent  Every  one  at  these  dvUwKnrloe  em- 
ployees gives  up  hto  or  her  diannes  for  more  hierativs  eas- 
Irioyment  and  reward  to  a  oompetlttve  fkeld.  and  saost  Oi 
them  devote  their  lives  to  good  service  to  the  Ooeenmient 
I  hold  no  brief  for  the  drones  and  incompetento;  but  I  want 
to  speak  a  word  for  those  thousands  at  fatthfUl  woarka 
daily  pnf  (mn  the  actual  work  of  our  Oovemment. 

in  a  tobulation  f  umidied  me  by  the  Bureau  of  ths 
I  am  Informed  that  throughout  the  Uafted  States  there  are 
345,351  Who  receive  less  than  $1,000  per  year.  Or,  to  say  It 
to  another  way,  less  than  $83.33  per  month.  Another  group 
of  336,541  receive  salaries  .runntog  from  $1,000  to  $2,<M.  A 
ttord  group  of  359,262  receive  salaries  naming  from  $3,000 
to  $2,500,  and  I  want  to  state  that  it  to  my  experieDes  that 
it  to  to  thto  group  wha«  the  men  and  womoi  are  found  who 
do  the  most  valuable  work  of  the  Oovemment 

Surely  those  receiving  less  than  $1,000  per  year  ought  noi 
yet  be  called  upon  to  have  their  wages  cut  There  assy  Ml 
be  so  many  who  agree  that  those  to  the  next  two  groups 
should  not  suffer  any  reduction;  but  if  a  plan  were  pro- 
posed which  would  cut  out  the  drones  and  the  tooompe- 
tente,  then  those  who  conscientiously  perform  theto  daily 
work  oog^t  not  to  be  compelled  to  suffer  a  penalty  on 
accoxmt  of  the  dereliction  of  stxne  of  the  others.  Thto  to 
<me  feature  to  whk^  ft  would  appear  the  employees  thana- 
s^ves  ought  to  cooperate  and  furnish  aid  to  the  Bconocny 
Committee  to  reducing  the  expenses  of  the  Government. 
As  far  as  I  know,  no  one  has  yet  proposed  any  proper 
chuige  to  civil-service  roles  which  would  aid  to  weeding 
out  thto  deadwood.  My  present  position  to  that  I  can  not 
be  a  party  to  a  hortoontal  cut  from  top  to  bottom,  and  I 
hope  that  those  who  are  irattixtg  on  a  pdan  of  redueliw  t6e 
Federal  pay  roll  will  make  sobm  tangible,  workable  provi- 
sion to  get  rid  of  the  deadwood,  see  that  the  towest  priced 
onployees  are  protected  to  their  staMBsed  employment  all 
permitted  to  rec^ve  a  living  wage,  and  then  make  proper 
adjustmente  to  the  higher  bnM^cets.  I  trust  that  ttoe«r 
wisdom  win  result  to  the  placing  of  the  dindtog  line  at  a 
fair  and  equitoUe  potot. 

In  closing  I  want  you  to  understand  that  t  san  JiBt  ts 
keen  to  reduce  public  expenditures  as  any  man  to  thto 
House.  And  I  feel  sm*e  that  the  controversy  over  Fnteril 
employees'  salaries  will  continue  until  a  fair  adjustment  to 
made,  not  to  the  workers  idone  but  also  to  the  peo^  who 
pay  the  taxes. 

If  that  ^9es  not  sound  sensibto  to  you,  let  me  know  what 
you  would  do  under  tbe  circxnnstances.    CApplauseJ 
[Here  the  gavel  felLl 

Mif.  AYBES.  Mr.  Chairman.  I  yield  to  the  gmtWnan 
from  Oklahoma  CMr.  McCuimc]  such  time  as  he  may 
desire. 

Mr.  McCLINnc  of  Oklahoma.  Mr.  Chairman  and  owm- 
bws  of  the  committee,  there  has  recently  descended  upon 
my  office  an  avalanche  of  letters  axul  telegrams*  ssors  to 
number  than  I  have  ever  received  during  a  similar  period, 
prote^tog  against  any  legtolatlon  which  would  cuztod  or 
destroy  vocational  education,  as  to  provided  for .  by  the 
Smith-Hughes  Act.  I  dare  say  that  I  have  to  my  oflkc  over 
150  tetters  that  can  not  be  answered  for  several  daya. 

The  friends  of  vocational  training  may  not  be  organised 
as  has  been  said  on  thto  floor,  yet  there  to  one  thing  certato; 
they  are  posted  as  to  what  to  going  on  to  Congress,  and  to 
my  opinion,  the  Member  who  votes  to  destroy  thto  legisla- 
tion might  just  as  well  get  ready  tor  a  free  irto  up  Bait 
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Greek.  One-half  of  the  expense  oeceesary  to  proride  rural 
rehabilitation  and  education  is  either  defrayed  by  the  State 
or  tlw  cooununity  served.  This  kind  of  training  extends  to 
(he  underprlrileged  a  aervlce  that  can  not  be  given  in  any 
other  way;  and  regardless  of  what  action  the  ISconcnny  Com- 
mittee takeb.  I  am  not  going  to  vote  to  destroy  a  system  of 
education  that  is  prrductng  more  good  for  the  amount  of 
money  expended  than  anything  else  provided  t^  the  Gov- 
ernment. 

The  bin  that  is  no#  pendiac  provides  that  the  sum  of 
$10.000X>00  Shan  be  expended  to  patch  up  several  old  battle- 
ships. It  is  proposed  to  expend  between  seventy-five  and 
one  hundred  million  doUars  fbr  such  purposes.  As  I  view 
It,  such  siiips  are  already  in  tbe  otasdlescmt  class  and  will 
never  again  ba  used  in  a  war  with  a  major  natkm.  If  the 
appropriation  commlttes  that  has  Juilsdiction  over  this 
subject  wants  to  perfona  a  real  service  tor  the  Nation  this 
item  could  be  stricken  from  the  UD.  and  it  slone  would  be 
suf&cient  to  take  care  of  an  the  expense  in  connection  with 
rural  educatiocL  I  have  consistently  spoken  and  voted 
against  an  such  extravagant  expenditures,  and  I  venture  to 
sssert  that  It  wiU  only  be  a  Uttle  while  until  these  ships  that 
have  been  patched  up  wffl  be  assigned  to  the  scrap  heap. 
as  already  over  $11,000,000  expended  for  this  same  purpose 
has  gone  this  route.    (Applause.] 

I  destra  to  bviefiy  discuss  some  of  the  important  bills  that 
have  been  enacted  into  law  since  I  have  been  a  Member  ot 
this  House.  In  order  that  everyone  may  be  posted  as  to  the 
procedure  that  governs  every  matter  in  Congress,  I  will  state 
that  thS' party  in  power  always  is  in  fuU  control  of  the 
legislativa  program,  and.  as  a  rule,  no  bill  can  become  a  law 
uniaas  It  is  approved  by  the  leaders  of  such  party.  The 
Democratic  Party  has  not  been  in  power  since  the  elections 
of  1990.  and  at  present  both  the  Senate  and  the  executive 
branch  are  under  the  control  of  the  Republican  Party. 
Therefore  one  can  readily  understand  that  during  the 
period  ftom  1920  up  to  date,  it  has  been  a  rare  occasion  that 
a  bin  enacted  into  law  carried  the  name  of  any  Member 
of  Congrsss  ubImb  he  was  afBUated  with  the  dominant  party. 

DortBg  tha  pitjaeut  session  I  have  introdiioed  a  number 
of  baiB.  sons  of  wUeh  are  as  follows: 

A  kin  to  bring  about  consolidatton  in  every  bureau  of  the 
dovenuDSirt  for  the  porpoee  of  preventing  duplication  and 
waste,  which  Is  in  Una  with  tha  w«rk  now  being  proposed 
by  thaBooDOo^  Oommlttee. 

A  bill  to  ragulatft  the  sale  of  foreicn  securities,  makhig  it 
knpeesihif  to  offer  the  same  for  sale  to  our  people  until 
^iproved  by  a  BU'f  ei  mnitntal  agency. 

A  bUI  to  put  into  effect  regulatioDs  governing  the  sale  of 
aU  kinds  of  securities,  thereby  protecting  the  innocent  inves- 
tor so  that  his  Ufa  earnings  wouU  not  be  wasted. 

A  bin  to  gwarant—  deposits  in  member  banks  of  the  Fed- 
eral riasrsa  qrabm.  which  would  provide  the  same  kind  of 
safety  as  is  required  on  dfqxistta  made  by  States,  counties. 
eitiss,,and  the  IMcral  Oovenunent. 

A  bin  making  school  warrants  eligible  for  security  in 
ohtgiwtng  foods  ttoBfi  the  Secretary  of  the  Treasury  and 
provkBof  that  a  separate  issue  of  currency  m^^ht  be  issued 
for  this  purpose. 

A  bOl  proTidiog  for  payment  to  the  ex-service  men  of  the 
last  half  of  thrir  bonus,  realizing  that  they  are  In  more  need 
^  the  is'ceint  time  than  ever  before. 

A  bUl  reducing  the  salaries  of  Oovemment  ofScials  In  the 
hittwi  brackets,  including  Members  of  Congress. 

A  bin  provldiag  hospital  f aciUties  in  private  institutions 
for  World  War  veterans  when  Oovemment  space  Is  not 
srailabie,  thereby  making  it  possible  for  numy  individuals  to 
receive  treatment  near  their  homes. 
'  I  am  eepedally  hiteteeted  in  everything  Chat  z^ates  to 
agriculture,  realising  that  the  true  source  of  aU  wealth  is  in 
the  ground.  The  greatest  evil  that  our  farmers  have  had  to 
put  up  with  is  the  practice  of  selling  futures  on  the  different 
stoek  exchanges,  thereto  forcing  abnormal  prices,  which  In 
many  instances  have  resulted  In  disaster.  I  have  pending  a 
bin  before  titt  Agriculture  Committee,  which  would  make  it 
a  punishable  cttetM  for  anyone  to  seU  such  a  future  con- 
tract on  certafai  farm  products  unless  there  is  an  actual  de- 


livery from  the  seller  to  the  buyer,  and  giving  the  Secretary 
of  Agriculture  authority  to  make  the  necessary  rules  and 
regulations  to  govern  such  transactions.  The  results  ob- 
tained by  the  Farm  Board  in  speculating  with  the  people's 
money  on  wheat  and  cotton  has  cost  this  Oovemment  mil- 
lions of  dollars,  and  has  practically  banio-upted  many  kinds 
of  farm  institutions.  Everyone  realizes  the  truth  of  this 
statement,  even  the  Federal  Farm  Board,  and  they  have 
given  out  information  to  the  effect  that  a  mistake  was  made 
and  such  a  policy  has  been  abandoned. 

The  price  of  commodities  will  have  to  be  raised  if  the 
farmer  Is  to  survive.  My  bill  would  authorize  the  Secretary 
of  Agriculture  to  select  the  products  that  are  to  be  sold  at  a 
price  not  less  than  the  cost  of  production  and  cause  the 
kind  of  regulations  to  be  put  into  effect,  based  upon  supply 
and  demand,  to  the  extent  that  if  there  was  a  surplus  pro- 
duced over  the  domestic  supply  such  surplus  would  be  withr 
held  fmn  the  market  until  it  could  be  sold  without  disturb- 
ing existing  conditions.  Realizing  the  need  of  proper  sup- 
port for  agriculture  and  those  who  till  the  soil,  at  the  begin- 
ning of  this  session  I  met  with  the  Oklahoma  delegation  for 
the  purpose  of  working  out  a  bill,  and  when  the  same  was 
completed,  at  my  request  it  was  introduced  by  Congresanmn 
Swank,  as  he  at  one  time  served  on  the  Committee  on  Agri- 
culture. This  was  a  delegation  measure,  as  it  was  our  ear- 
nest desire  to  bring  about  some  kind  of  relief  along  this  line. 
I  have  added  one  new  feature  to  this  legislation,  and  I  am 
sure  that  the  enactment  of  this  law  wiU  do  more  to  bolster 
up  agriculture  than  anything  else  that  can  be  done. 

One  of  the  first  bills  that  I  assisted  in  passing  was  what  is 
known  as  the  good  roads  act.  It  put  into  effect  a  new  policy, 
which  has  resulted  in  the  construction  of  splendid  highways 
throughout  the  Nation.  The  people  who  reside  in  the  coun- 
try have  been  the  most  benefited,  as  they  now  enjoy  practi- 
caJly  the  same  privlliges  as  those  who  reside  in  the  city.  In 
Oklahoma  the  sum  of  $2,555,034.34  was  made  available  to 
be  expended  in  1932.  and  no  more  important  legislation  has 
been  enacted  into  a  law  than  this  bilL 

Another  measure  that  has  been  especially  beneficial,  and 
one  that  I  supported,  is  the  nual  credits  legislation  and 
the  establishment  of  farm-loan  banks,  enabling  farmers  to 
borrow  money  at  a  low  rate  of  interest.  Tbe  first  loan  I 
ever  obtained  on  a  farm  carried  a  rate  of  interest  of  12Vk 
per  cent  l^e  result  was  I  got  the  loan  and  the  mortgage 
company  got  the  farm. 

Our  standard  of  living  is  so  high  that  immigrants  from 
every  coun^  in  the  world  were  fiocking  to  the  United  States 
before  the  restricted  Immigration  biU  was  enacted  into  a 
law.  This  measure  was  completed  dining  my  service,  and  is 
one  of  the  most  beneficial  acts  on  our  statutes,  as  it  has 
stopped  this  Nation  from  being  a  dumping  ground  for  many 
that  could  be  classed  as  imdesirable. 

At  the  beginning  of  my  service  our  rural-mail  system  was 
in  its  infancy.  I  point  with  pride  to  the  efficient  servlee 
that  is  now  being  given  to  the  patrons,  and  it  has  been  my 
privilege  to  aid  in  the  passage  of  many  bills  that  have  made 
this  result  possible. 

I  have  voted  against  a  number  of  high  tariff  bills,  realiz- 
ing that  th^  provisions  contained  in  the  same  discriminate 
in  favor  of  tlie  big  manufactmlng  interests  and  to  the  detri- 
ment of  our  farmerSf  and  consumers  of  the  West  and  South. 
Such  measures  did  much  to  destroy  our  foreign  markets, 
thereby  reducing  prices  on  farm  products  and  encouraging 
reprisals  or  re^liatAry  tariff  acts  by  foreign  governments, 
which  have  had  much  to  do  with  the  present  depression. 

I  voted  against  all  of  the  foreign-debt  settlements  for  the 
reason  over  $10,000,000,000  was  either  canceled  or  omitted 
by  such  laws.  I  voted  against  the  moratorium  act,  which 
postponed  payments  amounting  to  $252,000,000,  realizing 
that  the  more  foreign  countries  were  excused  from  paying 
their  obligations  the  more  they  expended  on  armaments  and 
being  against  any  policy  that  would  not  provide  proper  relief 
for  our  own  people. 

AU  during  my  service  I  have  appreciated  the  patriotic  aid 
given  to  our  country  by  the  ex-service  men  of  aU  wars. 
Active  support  has  been  given  to  the  various  rehabilitation 
Boeasures  in  their  behalf,  and  I  am  now  favoring  the  pay- 
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ment  of  the  last  half  of  the  soldiers'  bonus  on  the  grounds 
that  it  would  do  more  to  increase  the  suiiH^ly  of  currency  and 
to  iMlng  relief  to  every  section  of  the  country  ttun  anything 

One  of  the  most  iniquitous  measures  that  was  ever  pre- 
sented in  the  way  of  a  revenue  bearing  bill  was  the  so-called 
sales  tax.  If  it  hati  been  put  into  effect  a  policy  would  have 
been  established  that  might  liave  remained  wlUi  us  for'aU 
time  to  MMne.  I  take  tbe  position  that  the  more  fortunate 
In  life  should  be  wining  to  pay  a  pr(H>ortionate  share  of  the 
expense  of  maintaining  this  Qovernmeirt  and  that  the  in^es- 
ent  deficit  should  be  raised  by  tncrearing  the  amount  col- 
lected from  incomes  in  the  higher  brackets,  increasing  the 
inheritance  tax.  the  gift  tax,  aifd  by  exoess-proflt  taxes 
sufllciently  to  take  care  <tf  the  needs  of  the  coun^.  I  am 
pleased  that  the  principle  of  a  sales  tax  was  defeated,  and  I 
am  sure  that  by  reducing  expenditures,  abolishing  useless 
bureaus,  consolidating  different  departments,  and  reducing 
salaries  it  will  be  possible  to  provide  a  sufficient  amount  of 
money  to  defray  the  expenses  of  the  Oovemment. 

I  point  with  pride  to  other  legislation  which  I  have  favored 
and  aided  in  the  passage  of  during  my  tenure  in  office: 

'War  excess-profits  tax.  which  caused  some  of  the  World 
War  profiteers  to  help  bear  the  expense  of  the  Government 
The  agricultural  extension  acts,  which  provide  benefits  to 
our  rural  secUtms  of  the  Nation. 

Federal  warehouse  and  uniform  cotton  and  grain  grading 
acts,  which  brought  about  certain  standardizations. 

Federal  En^doyment  Bureau,  which  has  rendered  fine 
service  in  obtaining  employment  for  many. 

Women's  and  CUldren'a  Bureaus  in  the  Department  of 
Labor,  which  dispense  much  useful  Information  covering 
many  subjects  rdating  to  the  home. 

War  risk  insurance  acts,  which  furnished  protection  to  the 
dependents  of  the  ex-service  men. 

•^Packers'  and  stockyards'  inspection  act,  irtiich  has  thrown 
thany  safeguards  around  meat  for  human  consumption. 

Disabled  veterans'  compensatiOD  act  which  provides 
financial  help  to  those  injxned  while  performing  service  in 
the  World  War  and  to  their  dependents. 

Veterans'  non-service  connected  disability  act  which  tiUces 
care  of  the  imf  ortunates  who  are  Inoapacitated  to  the  extent 
they  can  not  earn  a  livelihood. 

Drought  and  storm  relief  legldation.  which  has  aided 
thousands  of  our  citizens  who  found  themselves  destitute 
because  of  conditions  they  cotUd  not  control. 

In  addition  to  the  above  1  have  supported  every  rehabili- 
tation measure  during  the  present  session  of  Congress, 
having  in  mind  that  the  Nation  was  suffering  from  an  indus- 
trial panic  and  that  if  relief  bad  not  been  granted  there 
would  have  been  a  financial  cnah  that  would  have  par- 
alyzed nearly  every  kind  of  Industry. 

Congress,  In  many  respects,  is  similar  to  an  educational 
Institution.  One  begins  at  the  bottom  and  gradually  woiks 
ttp;  ^  Experience  and  acquaintance  are  essential  and  can  not 
be  overlooked,  and  those  who  have  the  longest  service  are 
as  a  rule  the  ones  who  acquire  tbt  greatest  amount  of  re- 
sponsibility. The  States  that  have  profited  the  most  are 
the  ones  that  have  recognized  these  principles,  and  I  am 
grateful  to  the  splendid  citizens  of  the  seventh  congressional 
district  for  the  constant  support  they  have  given  me  year 
after  year,  as  such  is  responsible  for  the  many  pocdtions  of 
honor  and  trust  that  I  now  h<M. 

I  have  Uved  In  what  is  now  Oklahoma  for  the  past  80 
years.  I  have  had  experience  as  a  homesteader  and  know 
something  of  the  hardships  that  our  early  pianeen  went 
through.  It  has  been  my  constant  aim  at  aO  times  to  ren- 
der the  best  assistance  possible  to  my  fellow  men.  I  have 
gone  forward  in  the  performance  of  my  congressional  duties 
with  the  thought  of  rendering  to  the  people  whom  I  have 
the  honor  to  represent  the  kind  of  aid  that  woidd  reflect 
credit  upon  them.  I  am  proud  of  the  confidence  that  has 
been  bestowed  upon  me  by  my  colleagues,  and  I  shaU  be 
grateful  if  ttiis  record  win  meet  the  approval  of  those  who 
have  cooperated  with  me  in  such  a  fine  waf; 


Itfr.  ATRE8.    Mr.  Chairman.  I  yield  to  the  genUemaii 
frcMn  Mississippi  LMr.  EllzstI  such  time  as  he 


VOCATIOICAI.  ■STTCATSON 

Mr.  ETiIiZKY.  Mr.  Chairman,  my  remarks  win  be  mads 
in  behalf  of  vocational  education  and  for  thousands  of 
American  girls  aind  boys  who  are  now  beine  educated  In 
the  rural  schools  of  the  Nation.  This  type  *3t  educational 
institution,  better  known  as  the  consolidated  school,  for  s^- 
eral  years  has  been  receiviz^  Federal  aid  for  vocational 
education. 

Since  becoming  a  Member  of  Congress  I  have  listened  at- 
tentively and  with  keen  interest  to  many  speec^ies  that 
offered  a  sympathetle  sentiment  for  the  American  farmer. 
Yes,  that  splendid  desire  to  help  him  comes  from  practi- 
cally every  section  of  the  Nation.  Yet  in  the  face  of  th^e 
facts  the  President  of  the  Nation  has  made  the  in-advlsed 
recommendation  to  the  Economy  Comitaittee  that  FMeral 
aid  for  vocational  education  be  suspei»led  for  one  year. 
Surely  the  gentleman  is  misguided  as  to  its  far-readting 
and  most  disastrous  results  to  the  American  fanner.  Ziet 
us  analyze  this  proposal. 

Several  years  a9>  Congress  passed  H  law  which  propoaed 
to  appropriate  Federal  funds  for  the  support  of  vocatUmaX 
education  throughout  the  Nation.  The  plan  provided  for  m 
distribution  of  funds  thus  appropriated  to  the  Indlvidaal 
States.  Each  State  was  to  appropriate  an  amount  equal  to 
the  sum  secured  from  the  Federal  Ooverxmient  WUti  such 
assurance  from  1^  Federal  and  State  Governments— and 
may  I  term  it  a  contract  between  them — the  imttridnal 
school  districts  proceeded  to  make  preparations  for  a  better 
educational  program  for  their  diildren.  The  new  type  of 
school  became  known  as  the  Smith-Hui^ies  wda/ooL 
.  Then  the  rural  dttaens— if  you  please,  tlwt  fine  dass  of 
honest  American  dttmna  known  as  fanners — at  a  great  ex- 
pense erected  school  buQdlngs.  They  equlmied  their  schools 
with  modem  departments  of  agriculture,  home  econemlw^ 
and  manual  training.  The  trustees  of  these  sdioois  de- 
manded well-trained  instructors  to  give  vocational  guidanoe 
to  their  children. 

In  view  of  these  facts,  which  csa  not  be  disputed.  It  would 
be  unfair  to  accept  this  reconaaendation  Surely  tt  biKiaks 
faith  with  the  farmer  and  ykilaitts  a  oentraot  wtth  him. 
Furtibermore,  It  is  unfair  because  It  would  probably  forte 
the  State  to  withdraw  support  in  case  rederal  aid  is  sus- 
pended. 

This  proposal,  as  recommended  by  the  President.  Is  false 
economy.  Is  it  economy  to  say  to  the  farmers  ttiat  ttie  Ckrr- 
emment  win  save  money  for  the  National  Tteasory,  and  at 
the  same  time  feroe  the  farmers  to  raise  addltieoal  fUnds 
to  educate  their  children?  6u^  a  move  win  prollaUy  doee 
the  doors  of  i^nith-Hughes  scdiools  next  searteo;  Is  that 
economy?  My  conception  of  real  eeonomy  was  wdl  demon- 
starated  in  the  House  when  we  voted  reoentiy  for  an  appco- 
priation  biU  that  reduced  expenditures  approidmafeety  $S6.- 
000.000.  Another  fine  «campie  of  eccnomy  was  shewn  in  our 
vote  to  ^iminate  an  appvoprtatlon  for  the  completion  ef  one 
bridge  In  the  Dtetrict  of  C<4umliia  In  the  sum  of 
mately  f8404M0.  This  expenditure  was  largely  for 
tal  pmixMes.  FDr  the  sake  of  economy,  why  did  net  the 
President  make  the  two  recommendations  mentioned 
to  the  Economy  Committee?  I  tfiaU  gladly  vote  for  a 
tlon  of  my  own  salary,  but  I  do  believe  the  Atrtcan  eiin- 
dren  ihould  be  protected.    [iMTPlause.] 

The  departaient  of  voeatioMd  education  ia  my  State  of 
Mississippi  is  certainly  In  empathy  with  the  spirit  of  rigid 
economy.  This  departamit  went  btfore  the  appropriation 
committees  of  the  State  legislature  and  requested  a  29  per 
cent  reduction.  Furthermore,  v>preeiatlng  the  serious  eco- 
nomic situation  facing  us,  I  have  been  advised  that  no 
efforts  were  made  by  this  State  department  vglng  Ooocrest  - 
to  pass  the  Oeorge-Reed  wn,  IMO.  Cor  vocational  edncatien. 
This  bill  jnovided  for  an  hicrease  of  $MO,000  for  wocatkmal 
education.    Sorely  these  people  are  synpalbetie. 

The  Federal  amiroiwIatftaB  for  voeatiaiial  education  goes 
diMcUy  to  the  faxmen.    Ib  my  can^  opinieo,  it  ia  one 
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o<  tlM  tew  ApprofvlAtiocs  Uuit  very  largdJ  reftcbes  its  cor- 
rect dMtiOfttiOll. 

Let  me  urge  the  BCembera  of  the  House  to  oppose  this 
reoommeDdatkjn  for  the  following  reasons: 

First.  It  is  unfair  to  the  American  fanners  and  their 
^»h»Mr»n,  because  it  breaks  a  contract  with  them.  With 
millions  of  doQars  invested  in  equli«nent,  many  schools 
would  be  forced  to  cloae. 

Second.  Such  a  plan  is  false  economy,  because  In  attempt- 
ing to  save  mooey  for  the  Federal  Treasury,  at  the  same 
time  it  forces  the  American  fanner  to  raise  vast  sums  of 
money  for  trhoft^f 

Third.  This  plan  would  probably  force  the  fanners  of 
the  Nation  to  dose  the  docn  of  a  majority  of  Smith-Hughes 
schools 

(1)  State  aid  would  be  withdrawn  when  Federal  aid 
ceased. 

(3)  Tlie  farmers  can  not  raise  school  funds  with  prices 
of  agricultural  commodities  at  rock  bottom. 

Please  ZkOte  facts  relative  to  vocational  education  as  they 
apply  to  Mississippi,  namely: 

First  There  are  443  vocational  departments  in  the  high 
schools  of  Mississippi  which  are  dependent  on  Federal  aid 
for  existence. 

Second.  Of  the  above  number  there  are  194  departments 
of  vocational  agriculture — the  only  vocational  education 
available  to  Mississippi  rural  boys. 

Third.  During  the  year  ending  1931  there  was  a  total 
enrollment  of  32JK7  in  the  vocational  classes  of  these 
schools. 

Fourth.  Of  this  iotel  there  men  15,on  enrolled  lu  voca- 
tional agriculture. 

Fifth.  The  amount  of  Federal  money  expended  in  Mis- 
sissippi in  these  schools  in  1931  was  $16lv,376.3<. 

Sixth.  The  proltts  made  hy  those  enrolled  in  classes  of 
vocational  agrteultuice  was  apivoximatdy  twice  the  total 
cost  of  the  iastnictlon.  including  Federal.  State,  and  local 
funds. 

Mr.  ATRBS.  Mr.  Chairman.  I  yield  five  minutes  to  the 
■sotteBHOt  tram  New  York  [Mr.  Bo-njur]. 

Mr.BOTLAN.  Mr.  cauannan.  I  want  to  call  the  attention 
of  the  House  to  a  very  snrloas  state  of  affairs  that  now  exists. 
We  have  received  word  that  the  Committee  on  Economy  and 
th»  Presktoni  anB  abeolntely  floundering  around  in  a  maze  of 
statements;  that  they  are  lost  in  a  sea  of  words.  I  thought 
tt  was  the  duly  ef  the  House  to  take  some  action  on  this  Im- 
ktttr.  We  owe  it  to  them  to  h^  them  out  of  their 
I  rose  in  these  few  soinutes  to  suggest  to  the 
that  we  appoiot  a  clarillotton  committee  or  a  coor- 
dUeoi  in  order  thai  they  may  answer  the 
80  ft  ttiai  has  been  sent  out  and  try  to  locate  where  our  dis- 
tiaiuisbed  PraaMsai  and  the  mmmittee  are  now  flounder- 
tsvi.  riisntfiter.l  OnUnari^  when  an  8  O  S  is  sent  out, 
h^ls  sMAt  fk«m  various  life-saving  stations  and  from  head- 
So  I  say  we  om^  to  take  cognisance  of  this  state  of  affairs 
to  send  out  pilots  to  properly  guide  the  com- 

littss  and  the  PMnMet^  to  a  sate  harbor.    [Laughter.] 

As  we  alt  kiww.  Federal  emplogrees  are  a  distinctive  arm  of 
We  can  not  diaeharae  the  functions  of  govem- 
hem.  and.  Indeed,  they  sre  entitled  to  inroper 
at  o«r  hands.  It  has  been  said  that  the  cost 
(tf  Mvtnc  has  fane  down.  IB  some  dlght  instances,  yes:  but 
••  WM  tnostratod  kor  Iht  gentleman  from  Tixas  [Mr.  Blan- 
ml  a  whOa  a«Ok  the  oosi  of  rrrifewinnal  services  has  not 
■one  down.  Ton  are  payteg  the  same  priee  to  the  doctor,  to 
the  inf*fr*fli.  to  the  iffv»W^.  to  the  dentists  to  the  druggist, 
t»  tha  taw9«r»  and  to  pvaeOeally  etvtry  f otm  of  prof eesional 
smrtoetlMaiikKiadad  in  our  dally  KMttne.  I  think,  there- 
.ta%Jft^  the  fMl  thct  ft  Urn  oeaU  be  taksn  off  the  oost  of 
i  m  mUk  er  gmat  m  ndsUMas  iwnht  not  tohave  a  very 
pen  ear  dsMkarattnns  in  oonskSsrlng  the  sal- 
of  our  a^isndld  ataff  of  FMsral  employees. 

I  hiiitf  I  ahe  that  kgr  di— Hag  them  tkJn»  wa  come  to 
of  lh«n.    Oenthmen  ought  not  to  go  back 


hpme  with  an  alibi  to  their  people  that  they  did  not  know 
what  it  was  all  about.  Take  the  time  to  be  infonhed  that 
you  may  kmow  what  these  various  plans  are.  and  if  they 
are  presented  to  us  eventually — ^that  is,  if  the  life-saving 
committee  I  suggested  rescues  them — ^I  think  we  should  find 
out  what  there  is  in  the  various  trills.  They  are  various; 
they  are  multitudinous.  Each  day  brings  forth  a  new  one. 
Perhaps  it  may  be  the  means  of  better  information;  perhaps 
it  may  be  the  result  of  having  the  advice  of  an  expert. 
AH  these  things,  however,  will  require  our  careful  con- 
sideration; and  if  tixeae  distinguished  committees  are  so 
befogged  and  befuddled  that  they  are  unable  to  arrive  at 
any  particular  or  definite  conclusion,  what  will  be  our 
plight  when  the  i^ans  are  presented  to  us  and  we  do  not 
have  time  to  properly  consider  them?  Ther^ore,  I  say. 
beware  of  the  plans  that  may  be  presented  here  by  the 
various  salary  cutters.     [Applause.] 

Mr.  AYRE8.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  frton  Tennessee  [Mr.  BaowifzifG]. 

Mr.  BROWNINO.  Mr.  Chairman.  I  have  asked  for  this 
time  in  view  of  some  statements  which  the  gentleman  from 
Texas  [Mr.  Blaittom]  made  a  few  moments  ago  in  regard  to 
J.  O'C.  Roberts,  who  is  the  solicitor  of  the  Veterans'  Bureau. 
For  the  first  six  years  of  the  life  of  the  Veterans'  Com- 
mittee of  the  House  I  was  a  member  of  it,  and  I  think  three 
times  during  that  period  I  was  assigned  on  the  subcom- 
mittee to  draft  a  general  legislative  bill  to  bring  to  this 
House.  Not  only  in  the  testimony  given  to  the  committee 
on  which  it  might  base  its  action  but  diiring  the  delibera- 
tions of  that  committee  Mr.  Roberts  was  assigned  the  task 
of  assisting  as  the  legal  adviser  from  the  Veterans'  Bureau. 
I  say  without  hesitation  that  I  think  Joe  Roberts  is  the 
most  efficient  man  on  his  Job  that  I  have  found  in  the 
Qovemment  service  since  I  have  been  in  Washington. 
[Applause.]  I  say  that  with  no  apology  to  anybody.  I  am 
not  intimate  with  him;  I  have  never  asked  him  for  a  favor. 
I  have  asked  him  for  information,  and  I  have  always  gotten 
the  authentic  kind  and  none  other.  I  do  think  if  the 
gentleman  from  Texas  is  basing  his  attack  on  information 
that  he  is  acting  on  with  regard  to  Mr.  Roberts,  possibly 
there  may  be  some  factionalism  on  the  part  of  those  who 
are  furnishing  him  that  Information. 

Mr.  BLANTON.  I  have  not  denied  that  he  Is  a  good 
man  and  a  gentleman.  I  question  only  his  legal  experience 
and  ability  as  a  lawyer. 

Mr.  BROWNINO.  I  decline  to  yl^d  to  the  gentleman 
fn»n  Texas.  He  was  pushed  for  time  and  could  not  yield 
to  me,  and  I  have  only  five  minutes.  I  am  talking  abput  his 
legal  ability  in  the  job  that  he  Is  in.  It  has  been  my  under- 
standing from  the  beginning  that  the  Department  of  Justice 
is  the  responsible  authority  for  trying  these  cases  against  the 
Oovemment.  Usually  a  man  is  assigned  from  the  Veterans' 
Bureau  to  assist  the  district  attorney;  and  if  the  district 
attorney's  office  anywhere  in  this  coimtry  does  not  have  a 
qualified  man  to  try  a  lawsuit,  then  you  need  not  blame  the 
solicitor  of  the  Veterans'  Bureau.  In  my  Judgment,  Mr. 
Robert»  is  one  of  the  most  efficient  men  the  Qovemment 
has  and  one  of  the  best  fitted  in  his  place,  and  I  say  that 
from  my  experience  and  observation  with  him. 

I  could  not  help  being  a  bit  amused  at  the  fine  bill  <rf 
health  the  gentleinan  gave  to  Mr.  AmokL  I  have  no  griev- 
ance to  express  toward  Mr.  Arnold,  but  I  remind  the  gentle- 
man from  Texas  that  Mr.  Arnold  was  the  guardianship  offi- 
cer under  whom  Mr.  Frederick  Penning  was  operating  at 
the  time  the  gentleman  from  Texas  performed  so  splendid 
a  service  in  digging  up  Mr.  Fenning's  record:  and  when  Mr. 
Arnold  came  before  our  committee,  he  declined  to  give  any 
information  with  regard  to  the  operations  of  Mr.  Fezmlng; 
and  I  am  aomewhat  surprised  that  the  gentleman  tram 
Texas  would  now  undertake  to  belittle  the  qualifications  for 
his  present  job  of  a  man  as  strong  as  J.  O'C.  Roberts  and 
then  be  willing  to  give  a  clean  bill  of  health  to  a  man  liks 
Mr.  Arnold. 

Mr.  BLANTON.  I  did  not  give  him  a  clean  bill  of  health. 
I  merely  said  thai  he  is  a  lawyer. 
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Mr.  BROWNINO.  Unless  the  gentleman's  remarks  are 
absolutely  deleted,  it  wlU  abiom  that  he  picked  him  out  as  the 
(Oie  lawyer  in  the  Veterans'  Bureau. 

Mr.  BLANTON.  Well,  he  might  be  a  good  lawyer  and  yet 
litse  his  wits  and  eiq)erience  for  a  wrong  purpose. 

Mr.  SIMMONS.  Certainly  the  gentleman  from  Texas 
did  not  mean  to  infer  that  in  his  statemmt  to  the  House  a 
few  moments  ago. 

Mr.  BROWNINO.  I  am  not  undertaking  to  Infer  that 
Mr.  Arnold  is  crooked. 

Mr.  SIMMONS.  I  mean  the  gentleman  from  Texas.  He 
did  not  infer  ani^hing  of  that  kind. 

Mr.  BLANTON.    I  merely  said  that  he  was  a  good  lawyer. 

Mr.  SIMMONS.    Mr.  Chainnan  will  the  gentleman  yield? 

Mr.  BROWNING.    Yes. 

BCr.  SIMMONS.  I  imdentand  now  that  the  gentleman 
from  Texas  claims  that  a  good  lawyer  and  a  crooked  lawyer 
may  be  the  same  thing.  I  disagree  with  him. 
"Mr.  BROWNINO.  Under  those  circumstances  I  yield 
for  a  short  statement  to  the  gentleman  from  Texas  [Mr. 
Blahtok]. 

Mr.  BLANTON.  The  only  reference  I  made  here  to  him 
was  that  he  was  a  lawyer.    He  Is  a  lawjrer. 

Mr.  BROWNINO.  Ihe  gentleman  does  not  think  any- 
body can  be  a  good  lawyer  who  does  not  have  a  good 
character,  does  he?  I  do  not.  He  mfi^t  be  an  idde 
lawyer  and  not  good.    I  am  not  questioning  his  character. 

Mr.  BLANTON.  One  of  ^e  greatest  lawyens  in  the 
United  States  Is  now  defending  a  meritorious  case  in  a 
foreign  country,  and  he  has  ke^  more  crooks  of  national 
reputati<m  from  getting  their  Just  deserts  than  possibly  all 
of  the  other  great  criminal  lawyers  put  together.  Instead 
of  saying  that  he  was  a  good  lawyer,  I  should  have  said  a 
"  shrewd  "  lawyer. 

Mr.  BROWNING.  I  do  not  want  to  leave  it  in  the 
RscoRo  that  the  gentleman  reflects  on  a  man's  character 
and  then  says  he  is  a  good  lawyer.    [Applagse.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Tennessee  has  expired. 

Mr.  ATRES.  Mr.  Chairman,  I  jrield  two  minutes  to  the 
gentlttnan  from  Alabama  [Mr.  Phtterson]. 

Mr.  PATTERSON.  Mr.  Chairman,  the  particular  matters 
claiming  the  attention  of  Congress  at  this  time  with  refer- 
ence to  a  great  many  of  the  cross  currents  of  economies 
must  be  m^,  and  I  wish  to  refer  to  one  of  those  measures 
briefly.  That  is  that  ec<momy  proposed  by  the  President, 
and  I  understand  has  been  proposed  by  some  of  the  members 
of  the  Economy  Committee,  to  discontinue  vocational  educa- 
tion as  furnished  by  the  Federal  Govemmeht  in  cooperation 
with  the  States.  If  I  know  the  sentiment  of  this  House  and 
of  the  country,  I  believe  I  can  say  that  no  such  measure  as 
this  is  economy.  It  is  false  economy,  and  I  do  not  bdieve 
ttiis  House  win  stand  tor  any  discontinuance  of  that  valu- 
able woriL 

If  time  permitted,  I  would  attempt  to  show  how  far- 
reaching  it  is,  and  how  many  rural  hi^  sdioob  of  this 
country,  where  they  never  had  an  opportunity  for  education 
before,  are  built  up  around  this  very  work.  Doing  away 
with  this  kind  (rf  work  would  cause  those  schools  to  be 
abandoned,  and  in  many  instances  would  break  up  commu- 
nities. I  think  it  is  some  of  the  most  valuable  work  ttie 
Government  does.  In  fact.  I  think  it  is  the  outstanding 
work  of  the  Department  of  Agriculture;  and  I  hope  tliat  if 
that  measiu^  is  brought  before  this  House,  it  will  be  de- 
feated, and  I  shaU  do  all  I  can  to  help  defeat  it  X  am  glad 
that  we  are  Informed  that  oar  oommlttee  is  coming  m<H« 
and  more  to  see  the  light  J  presented  this  matter  to  our 
distinguished  chairman  upon  its  inception,  and  he  was  kind 
fpnqgtt  to  give  me  the  assurance  that  he  would  consider 
the  matter  very  carefully.  And  I  certainly  hope  no  such 
legislation  is  reported  to  this  House.  It  so.  we  should  defeat 
ttds  move,  as  I  see  it 


I  am  glad  to  give  for  th^  ^eniAt  of  the 
valuable  information  which  I  have  not  only  iBatnsd  at  fint* 
hand  but  much  of  which  has  been  fttrnhhed  me  bar  dls^ 
tinguished  educators  suid  thousands  of  cttlmhs  of  my  dis- 
trtct  Ktid  my  State.  I  want  to  speak  for  than  brt^  at 
this  time  and  incorporate  in  the  Recobd  their  constraotlva 
views  and  reasons  fw  continuing  this  work. 

Discontinuance  of  this  wcrk  would  mean  to  my  State 
alone— and  I  afn  sure  the  other  47  States  of  the  U&ion.  In 
proportion— the  discontinaanoe  of  i,Ml  Tocattoral  olanwen 
It  would  d^Hltji  12,671  adult  persons  of  evening  and  part- 
time  training  ^hich  tbej  are  now  taking  to  better  equip 
themselves  to  hf^e  and  serve.  It  would  affeot  thoaaaods  of 
other  adults  at  various  angles  erf  life.  It  woold  rasalt  in 
closing  of  mort  than  S50  departments,  hcnsed  in  qoarten 
and  new  bulldhifes  constructed  In  many  Instaxweg  by  oom- 
mnmitieB  whers  uils  oonstmotlon  was  a  great  flnanrtal  sac- 
rifice, and  break  faith  with  them.  It  would  destroy  the 
evening  program  for  adult  farmers.  It  woidd  result  in  dis- 
hartrilng  of  the  Future  Farmers  of  America  in  my  State, 
which  woukl  directly  afTect  4J08  hl^HRchool  bofa.  It 
would  deprive  the  Alabama  farmers  of  a  type  of  traftalflS 
which  they  have  long  wished  for  and  nPiedKt,  relative  to 
their  home  and  farm  lurobkms.  It  would  affect  ttaa  t^iafthlng 
of  home  economics,  which  prepares  thoosaads  of  our  ftrts 
for  Ixxne-keeping  and  home-loving  and  the  many  thlofs  of 
health  and  economics  cm  which  the  suooesrful  aod  hannF 
home  depends.  It  would  eliminate  a  great  deal  of  Insplia* 
tlon  for  home-making  and  hcnne-owning,  whidi  comes 
through  this  program  and  this  work. 

In  addition  to  the  profes^onal  woik,  it  will  do  away  with 
the  evening  industrial  inogram.  which  to  oos  oomity  tn  my 
State  has  50  classes.  It  would  take  immeasoraUe  benefits 
from  the  trade  schools  In  my  State.  It  woyld  do  away  with 
the  training  of  f  oremm  and  leaders  in  41  indmtttel  plants  m 
my  State.  It  would  destroy  fbe  vocational  program  in  seren 
of  the  leading  cities  of  my  State,  as  well  as  the  destruction  of 
textile  training  in  the  various  centers  of  textOa  IndiMtry, 
and  vitally  affect  the  institutes  for  the  deaf.  hMDd,  aai  ap 
on,  and  would  withdraw  complete  support  from  the  toca- 
tipzud  teaching  training  classes  in  my  State. 

Ihese  axe  some  of  the  facts  that  I  give  for  the  Racoaa. 
with  the  h<^je  that  we  may  thhik  on  these  things,  and  that 
every  Member  of  Ccmgress  may  resolve  that  no  such  pro- 
gram as  this,  if  reported  to  the  House,  will  pass.  I,  for  ona^ 
as  a  former  achotA  adminiotrator,  where  under  ww  observa- 
tion and  administration  this  vahiable  work  was  done,  bdleve 
in  the  work  and  f  ec^  that  nothing  has  been  proposed  in  this 
aongreQS  dnoe  I  have  lieen  a  Member  that  would  do  mors 
to  disrupt  farm  communities  and  indostelal  programs  and 
retard  devel(^;mient  of  our  communities  than  this  prcgooed 
move.  Too,  as  said  b^ore.  It  would  be  complete  breaking  of 
faith  with  those  who  have  sacrtfloed  to  ba*lBg  this  woric  to 
their  communities.  I  sincerely  hope  that  the  committee  will 
recommend  the  continuance  of  this  work  and  will  not  recom- 
mend any  undue  curtailment  of  vocational  educatloou 

I  am  ghwl  to  have  this  opportunity  to  speak  for  tbt  tens  of 
thousands  of  citizens  in  my  State  who  are  interested  in  this 
work  and  have  seen  its  benefits. 

Mr.  TABQft  Bffir.  Chairman,  I  yield  to  the  gentteBum 
from  Vew  Yort:  tiSr.  BacowI  five  minxttes. 

Mr.  BACON.  Mr.  Chainnan,  I  want  to  addrem  mysdf  to 
one  phase  of  the  naval  appropriatkm  bill,  which  will  toon  be 
read  under  the  5-mlnute  rule.  % 

To-morrow  we  will  reach  the  proposal  to  reduce  the  mm! 
flying  pay.  and  I  am  much  concerned  that  that  vrtO  mean  a 
breakdown  of  aff  the  work  that  baa  gone  luiwd  iHr  1M 
last  10  years  to  build  ap  a  real  aviatkm  sendee  in  both  the 
Aimy  and  ttie  Navy. 

I  addressed  a  commimlcation  to  the  AmMank  Dotimigy 
of  War  as  to  the  effects  of  a  similar  proposal  oa  Amy  avia- 
tion, and  I  wish  to  read  hte  isttsr.  whkh  is  vmy  brisf .  |q 
reply.  I  amy  say  that  I  naa^sBMaed  to  And  that  aoKher 
the  Army  nor  the  Mkry  had  baen  called  before  either  the 
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jtpproprtetkms  Saboommlttae  of  the  Army  or  the  MaT7  to 
dtoeoie  thlo  questipn  of  a  redoctton  In  fljioc  pey.  Tbe  re- 
duction propoted  bee  been  artoltrsrUy  nuule  vtthoat  any 
teettmooy  ae  to  tte  poasOde  tf  eets. 

71w  kiter  from  the  Aasistant  Secretary  of  War  reads  as 
foUowt: 


Wab 

Owm  or  Amovamt  Bbchrabt. 
ITMMngtOK,  D.  C  ilprU  21.  1932. 
BOO.  noaoT  J*.  Baoooi, 

IhMt«r  Itateo  Bourn  of  Mepmmtativea, 

WmaMngUm^  D.  C. 
Mr  DBAa  Ma.  Baoov:  X  am  nrj  glad  to  anavor  your  Inquiry 
Mont  my  opmioii  of  the  affwi  of  tba  propooed  $1,100  Umiuuon 
da  tke^taf  po^  of  Amy  Air  Csorpa  oAows. 

Ib  aiy  JudVBHUt,  tt  win  vary  aartowaly  undermlna  the  monOe 
of  oar  pUo$a  vbo  aia  «B(ag«d  In  tlko  aoat  haaazdoua  of  all  peace- 
ttva  fovarnmental  oceupatlana.  Sttwe  laat  July  1.  40  of  our  per- 
MBad  hava  loo*  tbatr  ttroa  la  unitary  flying. 

n  la  gfoaily  vaCait  tlMii  aaitea  pAota  abora  aU  other*  ohould  be 
•lai^ad  out  lor  opaelal  oacrtfleai. 

ma  propoaWon  voold  aorloualy  reduce  the  flying  pay  of  many 
llanOMasCa.  an  oaptatsM.  and  -odtoen  of  higher  grade*.    That  in- 
an  var>ttB9a  pOcaa.    Berrloe  pllota  to-day  are  paid  a  lower 
baa  that  raooivod  hy  pOota   doing  cooaparahie   but   lea* 
flylac  la  dvfl  Ufa.    Bound  prlnctploo  of  leadcnhlp  re- 
qvira  thoaa  m  f*Tri*^  to  lead  their  air  troop*  in  combat  flying 
la  paaea  and  to  war.    Oar  table*  of  organlzatkai  caU.  whenever 

to  iMd  fllghta;  major*,  aquadrona;  lleu- 

aad  oolooela  wtaags.    This  reeponaiblHty 

that  Is  oaly  obtained  with  the  passage 

laictnal  air  operatkna.    lioanwhlle  age  increase*  the 

as  the  Bhyatokl  reaction*  alow  down,  and  at  the  same 

*«>*»v«*<  r—pcaotblHtlf*  of  life  grow  more  bur- 


Xf  the  baalc  Idea  of  this  Umltatkm  la  aoonomy.  I  am  certain 
that  *ach  an  «kd  win  not  be  attained.  It  wfll  inerttably  drive 
laaaj  of  owr  hay  mea  oat  of  flying.  Theee  men  wfll  be  replaced 
by  rolallfoly  tmwpertancad  oaea.  Thla  mean*  inezperleaoed  lead- 
etahtp  with  a  reeultant  Innreaea  la  the  number  of  eraahea.  which 
win  m  torn  raratt  la  Increased  oosta  to  the  Government,  rather 
daeteaaed  ooela.  With  alrnlaiMa  now  costing  up  to  $100,000 
it  woald  appear  to  me  to  be  aztromdy  poor  policy  to  permit 
•oatrol  of  thla  aqpcbpoaeat  to  fall  Into  tba  haada  of  Inezpertenoed 
aad  yoosis  bmb  waoa*  Judgment  ha*  not  as  yet  had  time  to 


our  tactical  iroopa  in  the  fltfd  to-day  la  oom- 
iflod  by  a  laid  eOoar.  Be  la  suit  oaly  technically  in  command 
bat  aetaally  leads  bla  group  In  an  flying  maaeuTer*  and  opera- 
tiaaa.  tDOurrlBg  the  saoM  rlaka  aa  the  last  man  in  each  element, 
and  more  too.  oeeaaae  of  hla  age.  X  have  In  mind,  for  example. 
the  aaajor  ta  '*~»— *^  of  the  fine  pursuit  group.  Flying  No.  i 
la  a  eloee  f^Tmn^*"ii  «f  aoaie  00  rlanirt.  he  dally  lead*  them  In 
vertteal  power  dlvea  of  sooe  lOjOOO  feet,  in  which  the  speed  ^>- 
proach**  $00  mllea  aa  hour.  I  also  have  In  mind  the  major  gen- 
ehlaf  at  the  Army  Air  Oorpa.  who  fllee  aeverai  hundred 
With  an  ubasi'uii.  but  piloting  himself. 
xtly  potaonatly  led  the  Army  aianeuvcis  of  some  600 
Amy  plaaea. 

It  has  been  aaM  that  there  are  IndlrMtual  abuses  of  flying  pay. 
a«an  If  that  ba  tma.  tt  l*  ao  reaaoa  why  aa  Injuctlee  a^ooid  be 
done  to  thoea  who  daily  rlik  their  Itvas  preparing  the  Nation  for 
rtefoiia*  I  r*— '^»'*y  ah*  ny  aaauranoe  that  If  such  abuse*  are 
brought  to  tba  attenttoa  of  the  War  Departmem;  they  wlU  be 
eornetefl  lanawtta. 
I  oeiaiaily  bapo  that  thla  bmltatlott  wffl  not  be  tmpoeed. 


P.  TauBBB  Dathox. 
Assistant  aecnrtary  of  War. 

'  Mr.  ^^t^t'-f'*.  te  addiftloa  to  this  leOer  vbkh  the  Assist- 
aol  OeurelaiT  of  War  has  wriUoiv  at  my  request  he  has  sent 
me  oettain  tabtoe  showing  the  XataUtte  in  the  Army  Xir 
Corps  acTTlee  txK  the  past  few  years.  I  ask  unanimous  con- 
eant  to  Inc^ide  thoee  tables  and  some  explanations  with 
tlMot  in  my  lemaiks. 

The  CBAIBliAH.  Is  thsra  objection  to  the  request  of  the 
Bsntternan  tram  Itew  York  tllr.  Baoow]? 

TbiBre  waano  otUecitloni 

Dae  tables  referred  to  are  as  foQows: 


diawli«  $l.lMar 


Noaibir 
ofofflnn 
iMeivteg 
$1,100  or 


189 
308 
331 

780 
741 
739 
708 


osa 


Avenca*,  12  jnn. 


sn 


FaUU- 

tlM 


s 

9 

14 

U 

13 

14 

7 

IS 

4 

0 

3 

3 


Nombw 
of  oAow) 
raeeiving 
tli^or 


739 
031 
033 

148 
180 
183 
313 
301 
319 
800 
683 
879 


410 


rsun- 


31 

3i 


10 


Inehideo  oidjr  nciSar  oflloen  romTniwlniMw!  la  tiM  Ait  Corp*. 

Statistics  showing  risk  involved   in   flying   by  officers  reoeMng 

$1,100  or  more 


Y«ar 

Nambcrt 

PataUtiM 

Injorlea* 

Othw 

lOTO , 

185 
3S8 
331 
760 
741 
739 
708 
093 
638 
039 
188 
044 

14 
IS 
13 
14 

13 

1 

t 

li 

M 
8 

87 
S3 
39 
10 
14 
16 
11 
U 
4 

87 

IMS               .» ....r,. 

1$ 
01 

1W4.                   I      Z'.'.""'.            I      '.'"•'. 

IWS «i^ 

1936. .- 

10»         

43 

178 
190 
101 
04 

UW. 

wa» 

89 

un 

91 

1931                             ^       1,,... ..... 

66 

Virct  nrMTtw   19331  . 

17 

ATwaca  lor  12  jmu..         

870 

9 

17 

94 

>  IndadoB  only  ncolw  offloars  eommlssioiwd  in  tbo  Air  Corps. 

>  InJurlM  entwed  on  hospital  records  but  •xdadinc  tatalitlM. 
*  Not  iaToiTing  bosiMtalixalion. 

£^ect  on  flying  pay  of  offlcers.  Regular  Army  Air  Corps,  by  the 
application  of  $1400  maximum  carried  in  naval  appropriation 
WU.  fiscal  year  1933 


Qndas 
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Number 
Ingndo 

Teanof 

•ervict 

Ansoal 
flyino 

poyon 
80  per 
euit 
buia 

Aimoal 
fiyies 

91.100 
maii- 

SaTtnSi 

MsforRoml...... 

pi^B<tm' ryMt«4    * 
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5 
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39 
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38 
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3 
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3 
4 
3 
314 

39 
1 

90 
304 

30 

in 

01 

319 

63 

84.000 

%ooo 

ikS 

ts 

49,990 
7.944 

70i878 
3,018 

98,400 

39,038 
91790 
0,839 
4,300 

am 

8,880 
909.000 

991000 

1,8«> 

188,000 

308.700 

37.000 
187,770 

04.080 
383^  048 

30^780 

$1,100 

t,W^ 

8,800 

11.000 

19^800 

1.100 

33,000 

^300 

38,800 

1.100 

13,300 

9a  900 

8,«» 

8.300 

^300 

4.400 

XMO 

3a&400 

».800 

1,100 

90,000 

391400 

22,000 

179^900 

07,100 

380.900 

811900 

83.900 

30 
90 
37 
80 
94 
34 
31 
31 
19 
18 
90 
37 
94 
21 
18 
18 
U 
IS 
16 
12 
10 
0 
6 
3 

8^700 

Colooal -. 

9LS00 

n.m 

Do 

M«ior .. 

T^                .........  ......xn-T-T. 

39.884 

1.83S 

3iv9«> 

Do -., 

Do ...       

Do:::~~::*niniir""ii 
c«puin"i!     iriinmr' 

Do . 

Do ^ 

I>o,.. 

Do 

Do —.           

Do ,.. 

lint  liftnttMiit , 

>  8^144 
32,875 

>  1.948 
10^300 
14.736 

8.48* 

XVM 
3.700 

tsao 

07.000 

8,800 

400 

Do ~ 

De 

g^-::::::: r. 

38,000 

09i900 

6,000 

8,470 

Nona 

Do ~.— ~~.... 

Do.. 

None. 
Nona 

t Mflttary  vrtatar,  79 par  eeatl 
*  Under  9  fears. 

JtoeapftvJation.  Air  Corps 

TMal  oOcer*  affected. « ^^.t. ...... .....,-  88e 

Far  emt  of  total .^ 07. 2S 

Total  flying  pay.  80  per  cent $1. 873.  i82 

Total  flying  pay.  Sl.lOO  maxtmnm serr.SOO 

Total  saving.  appUoaUon  of  91.100  maxtammi gSSS.  SSS 

Total  oAeers  not  aifected 48S 

Per  out  oOoer*  not  affected ,-  82. 75 
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Number  of  odkjers,  ISO;  anaual  flying  pay  on  50  par  cent  basis, 
$a03.900;  annual  flying  pay  on  basis  of  $1,100  maylnmni.  $132,000; 
saving*.  $71,900. 

Total  aavtaga  for  the  Ilegular  Army,  e4f7,4S3. 

smntABT 

Moral  obligation :  Officers  have  entered  tills  hazardous  profession 
la  expectatloa  that  tbe  ratee  provided  wotild  be  ooattlnued. 

Hazard :  The  hazardfi  to  tbe  military  flyer  are  mueh  greaur  than 
the  hazards  to  tbe  oommereial  flyer. 

Fatality:  The  fatality  rate  due  to  aviation  accident  1*  three  times 
the  fatality  rate  due  to  all  other  causes,  including  disease. 

Xnsiffanoe  rate:  Insurance  campanlss  have  raised  the  rate  of 
extra  premium  for  aviation  rtsk.  and  aaoat  eompanlea  wUi  not 
insure  aviators. 

Insurance  cost :  Tbe  cost  of  proper  insurance  increases  with  age 
and  lamfly  reapooslbllltlee  aad  Is  equal  to  more  than  half  tbe 
pmseatt  flight  pay. 

Oomaaardal  pllota:  Are  paid  more  than  miUtaxy  pUota. 

Retired  pay:  Senior  Air  Oorpe  officers  Jeopardize  a  retirement 
pay  three  tlmee  greater  than  the  flight  pay  ttwy  receive  in  ez< 
of  the  eKtra  avlatloo  lasursaoa  premHuaa. 

Flying  by  senior  oAecrs:  SenlcBr  oOteers  fly  with  their 
tlons.  All  in  turn  are  aaalgnrrd  to  organ  laatlons.  When  not  with 
ot^anizations,  most  of  them  fly  the  marlmtnn  they  can  be  required 
to  fly. 

AU  oOcers:  The  morals  of  aQ  oOoers  wlU  be  aireotsd  by  a  cuL 

Savings:  Ttte  savings  to  be  obtained  by  a  out  in  tbe  ma^jmum 
rates  are  small,  while  the  Injury  to  morale  and  efficiency  frUl  be 
great. 

Conclusion:  No  reduetlan  ia  flying-pay  latea  ataouM  be  made. 

The  proposition  to  reduce  ilying  pay  is  uneconomical  and  is  a 
breach  of  contract  with  the  officers  who  adopted  and  remained 
In  a  hazardous  profession  In  the  belief  ttiat  the  Government  wotdd 
keep  faith  wim  thfsm  in  tha  matter  of  oonttaulBg  tike  ottra  eooa- 
pniwatlon  far  tlii*  tiaaardoas  proresaton.  Thoae  who  had  fattib  la 
this  Implied  contract  flnd  thoaselvee  now  no  longer  fitted  for 
adopting  another  profeesion  in  Which  the  remuneration  would  be 
what  they  bad  believed  the  Government  would  provide. 

Oonqiwison  wlUi  ooounerctal  avlatkm:  It  is  Ineorrsct  to  oom- 
pan  jxuiitary  aviation  with  commercial  aviation  with  reqiect  to 
the  hasards  involved.  The  commercial  flyer  flies  over  fixed  routes, 
over  established  airways  dotted  with  eanergeney  landing  fltfds  at 
frequent  intervals,  guided  by  lights  and  maiked  airways,  aad  kept 
iQfonned  of  weather  coadlttons  by  radio.  The  military  flyer  has 
none  of  these  advantages.  He  must  be  trained  to  fly  over  un- 
eharted  eonrsee  in  adverse  weather  conditions.  Be  carries  high 
•iploslvea.  He  dives  and  fires  on  targets,  practicing  tbe  aeeurate 
use  of  his  madiine  guns.  He  must  practice  dangerouB  maneuven. 
subjecting  the  airplane  to  great  stresses.  His  alzpianes  are  being 
deseed  to  operate  at  greater  speeds.  He  mtist  control  bis  air- 
plane not  only  wlien  flyn^  alone  but  when  flying  in  doee  forma- 
tion while  czaeutliig  dlAeult  maaeavera.  He  must  practice  flying 
in  formation  at  extremely  low  alUtudaa,  as  attack  avlaUoo  would 
maneuver  in  the  face  of  the  enemy.  He  must  operate  at  high 
altitudes  wliere  addltioetal  supplies  cf  ozygea  must  be  ftmiMied. 
BO  frequcBtty  most  rssort  to  the  us*  of  a  paxaohute.  aad  during 
all  thl*  flyiiw  he  undergoe*  a  great  plqraioal  aad  mental  strain. 
Decrease  in  the  accident  rate  of  military  flying  are  apparent 
rather  than  real.  The  Air  Corps  in  tta  development  of  military 
Kvlatton  te  entering  a  period  of  greater  haaard  whars  much  more 
will  be  required  of  aaatarlal  and  pesaooneL  Further  laeiaaaaa  in 
Uie  rellabulty  of  engines  and  In  ny*'"**"*'  sonstructlon  will  not 
greatly  decrease  tills  extra  hazard.  The  development  of  mflltaiy 
avlatloo  to  its  maximum  sAoleney  win  Incrsaes  thla  hazard. 

Fatality  rate:  Statistics  with  laivoet  to  fatalities  smos«  per- 
sonnel of  the  Air  Corps  on  active  stfvlo*  Indlcat*  a  maxlTniim 
annual  rate  of  8.5  per  cent,  a  minimum  acnnuai  rate  at  1  per 
cent,  and  an  average  annual  raito  of  IJB  per  cent.  Tbeprweent 
annuai  rate  Is  over  2  per  cent  saaA  1*  iaareaatng.  Hi*  beat  aiiU- 
tary  training  demand*  thai  the  military  p*a»onnel  be  capable  of 
obtaining  the  maximum  performance  and  maneuver  ability  from 
their  equipment,  and  the  attatamsnt  of  theen  maximums  will 
Increase  the  hazards  to  such  an  extent  that  the  annual  rate  of 
fatalltiee  from  aviatloa  anctdanfa  mi^  be  predicted  to  be  3  per 
cent.  The  annual  expected  rate  of  fatality  due  to  aviation  acci- 
dents al<me  la  three  times  the  nonnal  expected  average  fatality 
rate  among  men  between  the  ages  of  28  and  50. 

Sxtza  pmnliun:  Tbe  8  per  eeat  aannai  fatali^  aviation  aoddent 
rate  will  require  an  extra  ^t'""*!  Insuranoe  premium  of  over  $30 
per  thousand.  The  total  fatalities  among  commisslcmed  persomort 
In  tho  Air  Oorpa  during  tta*  last  Ave  year*  has  been  S:77  tinH*  tfte 
fatality  rate  In  ttie  rest  of  the  Army. 

DObt:  Air  G(vp*  olBoaea  Kave  mad*  oanualftmaaiU  baaed  on  the 
expectation  that  the  preecrfbed  flying  pay  win  be  contlnued^B 
is  quite  a  aerious  matter  to  suddenly  withdraw  this  pay.  Such 
action  will  aot  only  eauae  a  reduotkm  in  aaorale,  dua  to  a  lowered 
standard  of  Itorlag  thereby  tnf"rT^i  bat  wUl  also  cause  a  serious 
reduction  m  morale  due  to  an  oOlcer  being  suddenly  plunged  into 
MMise  of  insuffldent  pay  to  take  eare  «f  eommitmeats 
undsrtaken. 

.wrled:  Amonc  tkeas  eaaaaattaaents  Is  the  «naefltton  of 
Insuranoe.  Due  to  the  extra  haaard.  Air  Oorpa  ofllcers  have  made 
extensive  commitments  with  reference  to  Instnanoe.    One  oflleeT 


ualaoo 

Mini      I  ^ 

praof 
far 


hare  MflwOOe  maaiaato.  aad  atlU  a  taONT  pareaatapa  lutvo 

amounts.    Oa  all  iaswaooa.  sasetipli 

aa  oAoer  i%m  been  ectreaaely  lueky  ia  ahtaintag 

to  his  entering  the  aviation  peafsssioai.  aa  addltios 

flight  Imaard  is  required.    This  preaniasa  ia  belag 

Coat  of  insuranoe:  The  additional  premiuaa  for  aviattoa  dak  is 
now  $S6  per  tiMuaand  in  the  Prudential  laauraaoe  Oo,  wbiek  ooa*r 
pany  permits  only  $10,000  worth  of  ouch  iasuraaoa  ta  1M  takaau 
TIM  additioaal  premium  la  $12  par  thcwwanrt  la  tbo  Ttaaaloia  la< 
sxirance  Co.,  which  company  Ittewise  permits  only  gM.00O  wvth 
of  inauraaioe  to  be  taken  aad  permits  IM>  inanranoa  of  a  pilot  atK> 
has  had  leas  than  400  hours'  expertaaoe.  Iniiiaaea  ior 
la  iKJt  obtainable  in  moet  of  the  other  companies.  Vho 
annual  premium  payoMnts  by  Air  Coipa  oAeass  $i 
Insurance  are  at  the  rate  of  $10  to  $16  per  thousand  for  f  10,000 
worth  of  Government  Insurance;  at  tbe  rate  ot  $18  to  $90  pet 
thousand  on  $80,000  private  msuraaee,  without  extra  premium  tor 
flyii^  rlslc  and  ^10  to  $26  per  thooaand  additieoml  preaaium  for 
flying  rtdl  oa  $80,000  inanraaoe  ta  pitvata  oeaipaakiaa  aiipeamng 
upon  whether  he  took  his  Insurance  at  the  time  wlien  private 
companieB  were  offering  this  iaauraneo  M  f  10  per  thoaaanfl  eatra 
paeaaium.  or  vdMther  he  took,  hie  tnsaiansa  at  a  latar  data.  TUt 
makes  a  total  of  from  $880  to  $1,600  ananal  pwrnUan.  d*pati>tait 
on  age.  These  are  oommitaMata  tireody  atade  la  the  uadsrataad- 
ing  tiiat  flaring  pay  would  be  ooattnaed.  Th«.  coiaiiilhaanH  mn 
Etlll  remain  necessary,  lireqiwctlve  of  fMm  coatlauattaa  of  "-' 
pay. 

Yield  from  insurance:  There  are  aopie  who,  parhana,  thla 
$40,000  worth  of  liMwaaoe  la  an  taeeaaivo  amount  af  lartraaea  for 
an  officer  with  a  family  to  c^ry.  but  whagi  It  Is  eoosMoood  that  It 
is  difficult  to  make  safe  inveetmanta  at  anr  flyare  In  eOBoaa  «C  6 
per  cent,  which  6  per  cent  would  yield  ovig  fSMMN  par  year,  aaid 
which  ittveotments  may  not  prove  to  be  aa  aate  as  is  aattdpatad. 
it  is  not  believed  tluit  any  aonaal  bmb  wMta  aoraaal  fl**«ap»'of 
responsibility  for  his  famUy  should  consider  eairylag  any  taaHT 

SHU>UBt. 

Pay  of  oommereial  pilots  versus  military  pOota:  The 
necessity  of  flying  pay  to  flO  the  caaipleaaoat  of  Air  Ospa 
may  be  analyaed  by  oompaiteon  with  pay  of  pitata  la 
aviation.  The  pay  of  pilots  of  the  BoelngAlr  Ttanaport  was  $981 
per  month;  of  the  FaciflcAir  Traaqxvt,  $722  p«r  aoBth;  and  of  the 
Vamey  Air  Lines,  $686  per  month  ia  llay.  1281.  Than  ratH  are 
stiU  continued.  The  Ijodiagtam  Air  lilae  was  poylag  a  etndght 
salary  of  $500  per  month,  and  Is  now  paying  um  B*aaa.  aauntnt, 
except  that  the  pay  1*  at  the  rate  at  B%  oents  a  mUe  with  |SM 
a  month  guaranteed.  The  average  monthly  pay  of  Air  Oorpa 
officers,  indudlng  base  pay.  flytaf  pay.  and  aU  dUowaneo*  wffl  be 
tn  1933,  $400.88:  of  thla  axDoont  fltSJS  1*  flytag  pay.  The  Oor- 
emment  Is  now  obtaining  Its  pilots  very  cheaply  ta  aptt*  Of  tte 
added  risk  of  military  aviation. 

Reasons  for  percentage  schedule:  Tlie  payment  far  tto»  extra 
hasird  should  be  made  in  amount*  gradually  Imitaalng  artth  age 
for  the  tcrilowtng  reaaons: 

a.  The  compensation  for  extra  haaard  would  otherwiaa  ha  a 
smaller  propoitlan  of  tite  income  aad  thus  fumiah  a  leaser  Incen- 
tive for  undertaking  the  hazardous  duty. 

b.  An  officer  of  80  years'  aarvioe  may  retire  on  sm  taeoaao  of 
$85837  per  month.  An  officer  of  28  yeaza*  aanrlce  would  retice,  if 
permitted,  on  A  Inoome  of  $238  per  moatii.  It  la  not  fblr  to  ask 
tthna  to  Jeopardla*  tbla  inooaae  for  their  dspeadaots  by  taktag  a 
risk  two  to  three  times  as  graa*  as  laaald  atlMrwIaa  bo  ta^wraH 
aoud  only  recompense  them  by  flight  pay  lAUch  may  barely  pay 
the  tnsursnoe  neceasary  to  provide  a  fraction  of  the  faooma  whicb 
oauld  be  obtained  ly  lattraaaae^ 

pamibulliai  of  pay  to  grad*:  At  iiriiainf  dSstrlbuttaa  of  flOgfed 
pay  to  the  variou*  gmdo*  1*  a*  feUaaaa: 

Percent 
Xileutenaats ,__,_-^_-.^ , 88. 9 

JUatfOaa^^^^..  ^^ —.....-.  ^»^».^»w^^*<i^..^  W^.»^i««.^^.<.  ■■.■^■.■»  mm^^t^^m^^         v.  •  I 

Lieutenant  oolonri*^« -....i-.  —  .-y. ......._^...    XM 

General* , . .- — ._.. ................ —       .  88 

Blghty-dbr  per  cent  ot  the  total  mgid  pay  goea  to  ooptalns 
llevfteaauta. 

yiyli^  paaleraied  by  higher  gndea:  The  aliioaai  i 
gMdea  aC  tiM  Air  Oeipa,  adko  ajte  taslgaad  to  the 
units,  lly  with  their  organlaatioaa.    The  ofllosn  ia 
grades  not  aaalgned  to  tactical  units  are  raquired  to  fly  a 
amtm  conshaent   with  the  pvoper  perfOnaaaaa  ef  """^ 
datlBB.    Ttda  aaamat  nt  flylaff  ta 
even  though  flylhg  tn  an—  oaaaa  a  1 

ticawl  risk  is  Incurred  for  each  hour  flown  beoauai  look  of 
tlee  lueresoes  13»e  haaard.    Admlntatrsttve  aetSon  ta 
to  increase  the  flying  done  by  administrative  aflMia  ta 
radaee  the  accident  Mi*e  «nd  oSoetaavlatfi  la  the  floflt  at 
maintenance  of  tbe  Air  Oorpa.    Thip  action  wQl  ba  Inailwitli 
such  officers  have  their  flylQg  pay  ledoood.   BlSM*  tittstk  a$ 
time  serve  on  adxzdalatrative  daOoo  aad  at  tiaothar  ^Miao  all 
eal  sipnmfmlM  tt  la  impaMapt  that  aB  amama  aMlHMa  a 
daaey  in  pUotiaff  whkdk  wQl  aat  aavaixa  tbo  m9mm 
raftaditf  oouxaa.    It  Is  llti  wlon  •aaontial  that  all 
fltat-hand  knowledge  of  the  oonfltthms  of  and  rcquirotDants 
eqaipoBent  and  tr^aiag.   It  1*  aaiair  aad  uaeeoaoadeal  ta 
da  fuymaay  perled  aC 
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jM*  Iwm  fm*  In  tiM 
la  MMb  gnwle  on 
•v«nfl»  ow  M  per  cent  o( 
for  tiM  Air  Oorpa. 
A  ttyogh  Mmnwti  Hbam  that  tba  Mvlnc*  in  the  1883 
tf  the  oiailMim  i»t«  ct  flight  p»T  ia  reduced  to  (LIOO 
wOl  be  •M7.Ma.  Tina  xeduetSBB  In  flight  pay  win  be  abeorbed  by 
the  eoauBotmltlea  ta  trtaleh  avtetom  are  alatlonad  and  will  effect 
a  redticttoa  la  tho  lm<nei  aoimcy  In  theae  oommunltlea  equal 
to  at  leaat  ft««  tUtkaa  the  aaaoont  abaortMd. 

In  Tlew  of  the  la}aatleea  Whl«h  wtD  reault  to  a  large  number 
of  Air  Oorpe  oAean.  and  the  adrarae  effect  on  the  morale  of  all 
Air  Corpa  oOccn.  tt  la  urgeotly  reeommeaded  that  no  change  be 
lie  imieh  win  reduoe  the  prae»Bt  rataa  of  flying  pay. 


or  waiM  omcsaa  who  batb  bib>  as  tmsxnx  or 
Azanjurs  fcccu— Ta  laoM  leia  to  last.  aKxxnam 

Itlt:  Uaut.  Ool.  H.  J.  Damm.  MaJ.  a  J.  Brladlay.  ICaJ.  J.  P. 
Mttehol.  Ma}.  W.  R  Ream  (medical  officer  detailed  to  the  Air 

1»1»:  lia|.  D.  U.  Pete ii.  Ueu».eotr->.  T.  DIckman.  Ifaj.  J.  P. 

Batto.  MaJ.  B.  M.  Ctek.  Maj.  Patrtok  PMmeO.  MaJ.  D.  B.  Crimj, 
MaJ.  IK.  A.  aaaadan.  Ool.  T.  P.  Dodd. 

IflBt:  M^.  &  L.  Wbaelar.  Ueut.  OeL  A.  MlUar. 

IMS:  MaJ-  i.  W.  aunooa.  M«}.  Q.  L.  Oeartiart.  MaJ.  W.  W. 
Teiifiniii.  M^J.  9.  a.  TboraaU. 

100:  MaJ.  T.  N.  Doncaa.  MaJ.  1.  L.  lCttp««  (medical  officer  de- 
tailed to  the  Air  Corpa). 

19M:  tUi.  Leo  a  WMght.  Mi^}.  O.  A  Benedict. 

MM:  JMal.  W.  L.    ~ 

uaet:  Ma).  H.  U 

1M»:  MftJ.  Paul 

tMl:  Ma)-  O.  Bart  (medical  oAoer  detailed  to  the  Air  Oorpe). 

•am  total  awiUMr  of  field  oOoera  klUed  between  1918  and  1»31. 
tm^tmtH.  waa  M. 

The  average  number  of  field  oOcmts  In  the  Air  Oorpe  pw  year 
««rt^  thla  period  waa  116. 

Ttaa  average  pementa^i  killed  pw  year  waa  a  per  oeat. 


at  uarujn  aocib 


\,  leaa-iesi 


lauuwiau  nr. 

1*30:  MaJ.  H.  X^  Wateoo. 

1981:  MaJ.  A.  W.Bobina.  MaJ.  J.  T.  Chlaum.  MaJ.  W.  H.  Ptank. 

loas:  MaJ.  W.  W.  Wlaa.  MaT  MazweU  Klrby. 

190:  MaJ.  B.  J.  Umtt. 

laU:  M^.  J.  B.  Ptrla.  Lieut.  OoL  WUllam  Bcftaqfflar.  Lieut.  Ool. 
W.  Q.  MeObord.  Llaut.  GdL  C.  B.  Danfixth. 

IIM:  MaJ.  Jaoob  B.  Ptekel.  Lieut.  OoL  Arthur  a.  Plaher.  MaJ. 
ftareid  Oeiger.  MaJ.  MlXlavd  P.  Harmon.  Mi^.  Boruoe  M.  Hlckam. 
imi^^ODaado  J.  Poanr  (M.  O.). 
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iBctMMva.  waa  ai. 

Tba  averaga  nnmhir  at  field  oOoera  la  the  Air  Corpa 
dORtag  thla  period  waa  lU. 


Hr.  JIUi  IAN.    wn  tfag  fenttemAn  yield  for  a  question? 

UT.  BAb^V.    I  Tteld.  • 

Mr.  BHlillJi.  Ttera  is  ABoQitr  ouitter  tbafc  I  would 
Uke  to  ranwl  to  tbo  fwitlfiwfln  ta  eoameetkm  with  his  re- 
Buurks  about  flvlBtti«  pay.  If  th*  Economy  Conuntttee  brings 
In  a  bin  of  anp  kind  redudng  pay  generally  In  the  Army  and 
MBvy.  thoia  lllilU  oOeexa  and  oaen  win  be  reduced  twice. 
.  In  other  words,  thdr  pay  wlB  be  practically  eat  in  half. 
^"itfr.  BACON.  Tliat  win  probably  be  true.  I  want  to  caU 
attMtton.  howefer.  to  the  fact  that  this  matter  wlU  come 
before  the  romnilttee  to>marrow.  and  I  hcqpe  to  have  the 
opportunity  to  diacass  it  further.  What  applies  to  the  Army 
apphee  idso  to  the  ftmrj.  For  the  past  10  years  we  have 
been  trytav  to  bufid  up  a  group  of  majors,  lieutenant  colonels, 
and  cdoneb  who  can  actually  fly,  themselves,  and  lead  their 
■tiwdroije  in  fliglite.  Toa  can  not  posh  the  junior  aviators, 
bat  yoQ  can  iMMl  them.  This  propoaed  redoction  wfll  mdo 
the  work  of  yeart,  wffl  destroy  morale,  and  win  greatly  re* 
dtwt  the  •Wctwrtry  of  both  Army  and  Navy  aviation.  I  hope 
llw  MmibiTS  wffl  study  the  letter  and  tablas  furnished  by 
Me.  Davlaan  before  UnaQy  maUnc  up  th^  minds. 

Hm  CHAIRMAK.    TIm  time  of  the  gmtlenian  from  New 
fork  has  egpfaad. 

ICr.  WKEHCB.    Mr.  caiafarnian.  I  yield  one^ialf  minute 
to  the  trtitkman  tram  Mlchtim  CMt.  CubctI. 

Mr.  CLANCY.  Mr.  Chalnnan.  I  have  Just  received  by  air 
maa  a  reenbitton  pameil  by  the  la— r  honae  of  the  Lsgisla- 
lore  of  tlM  State  of  Mirhfan.  proteetiiw  atktwt  the  break- 
lav  of  Ow  iBkpBad  ooutract  wbldi  la  tovolved  In  thla  naval 
tm,  wbkh  oontraet  the  Vidnal  Ooverament  had  wtth  the 
MWiigaa  Tltfa  Imgilled  eentraet  la  broken  by  the 
to  scrap  the  training  ships  on  the  Qreat  Lakee. 


The  Common  Council  of  the  City  of  Detroit  also  passed  a 
resolution  unanimously,  two  dAys  ago,  protesting  against 
this  breach  of  faith.  The  city  of  Detroit  was  Induced  to  put 
$1,000,000  into  this  training  scheme,  and  the  State  of  Michi- 
gan appropriated  $600,000.  Now  the  Federal  Government  Is 
leaving  the  city  and  State  flat. 

When  the  bill  is  read  I  wiU  offer  an  amendment  to  oamei 
that  breach  of  faith. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  ATRES.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  HastikosI. 

Mr.  HASTINGS.  Mr.  Chairman,  the  House  has  passed 
the  revenue  bill,  now  pending  before  the  Senate  committee, 
which  is  estimated  to  raise  approximately  $1,250,000,000 
additional  revenue  for  a  depleted  Treasury.  In  addition  to 
this  every  appropriation  bill  is  being  drastically  reduced  far 
below  the  Budget  estimates  approved  and  submitted  fay  the 
President,  In  an  effort  to  save  approximately  $250,000,000. 
The  Economy  Committee  Is  working  out  a  program  for  con- 
sideration as  an  amendment  to  the  legislative  appropriation 
bill,  which  wlD  further  reduce  Government  expenditures  in 
a  sum  estimated  to  approximate  $250,000,000.  This  wHl  be  a 
reduction  in  governmental  expenditures,  under  the  Budget 
estimates,  of  approximately  $500,000,000. 

The  additional  burdens  of  taxation  in  the  revenue  bill 
are  being  transferred  to  the  taxpayers  of  our  own  country 
from  the  taxpayers  of  Europe,  in  part,  because  of  the  mora- 
torium granted  to  European  countries  extending  pasrments 
aggregating  $252,000,000.  not  for  one  year,  but  over  a  period 
of  10  years. 

The  Senator  from  Nebraska  TMr.  HowxllI  in  a  speech  in 
the  Senate  stated  that  none  of  these  extensions  were  asked 
for  by  European  countries,  but  were  made  at  the  suggestion 
of  "the  invisible  government,"  the  international  bankers, 
who  have  negotiated  foreign  loans  in  enormous  amounts. 

It  was  urged  in  support  of  the  moratorium  that  It  was 
necessary  to  save  European  countries  from  bankruptcy.  Tlie 
truth  is  if  the  budgets  of  the  foreign  countries  had  been 
reduced  by  the  following  amoimts:  Belgium  2.45  per  cent 
ot  its  budget.  Qreat  Britain  3.75  per  cent,  Italy  1.41  per  cent, 
and  France  2.66  per  cent,  it  would  not  have  been  necessary 
to  have  extended  the  moratorium. 

In  our  foreign-debt  settlements,  calnilatlng  the  interest 
on  a  basis  of  4)4  per  cent  instead  of  on  what  we  actually 
received,  we  actually  lost  $10,705,618,006.90.  The  Senator 
from  Idaho  [Mr.  Borah]  estimates  that,  on  the  basis  of 
present-worth  value,  we  loet  on  these  adjiistments  about 
$6,000.000.00(K  These  foreign  Governments  are  spending  an- 
nually on  naval  and  land  armaments  as  foUowa:  Great 
Britain,  $678,061,247:  Prance.  $517,910,816;  Italy,  not  in- 
cluding naval  aviation.  $350,057,884. 

If  our  Government  were  more  insistent  upon  having  the 
foreign  Governments  pay  their  indebtedness  to  the  United 
States.  Instead  of  making  an  effort  to  protect  the  interna- 
tional bankers,  business  conditions  would  improve  and  much 
of  the  taxation  necessary-  to  be  imposed  would  not  be 
necessary. 

I  did  not  support  the  moratorium  and  voted  against  the 
reduction  or  cancellation  of  all  of  these  indebtednesses. 

Every  European  nation  indebted  to  the  United  States  Is 
maintaining  a  larger  and  more  expensive  navy  and  a  land 
force  than  ever  before,  except  during  the  World  War.  Ac- 
cording to  the  rep(»l8  from  the  War  Department,  the  total 
organized  force  of  France  at  the  present  time  is  6,942,559 
men;  Italy.  5.985.597;  Poland.  1,977.095;  and  Great  Britain, 
744,646. 

Theae  armed  farces  require  enormous  expenditures,  not 
only  by  the  'Earapeun  Governments,  but  added  competitive 
expenditures  by  our  own  Government  as  weU.  The  present 
naval  apprt^uriation  bill,  now  under  consideration,  recom- 
mends for  the  coming  flscal  year  an  expenditure  of  $336  - 
340.466. 

Ttere  la  abaolutdy  no  excuse  for  any  leniency  on  behalf 
of  our  Qovemment  in  any  further  eztenslans,  ft^nrJoiia^Mfn^ 
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or  rdnissians,  either  of  prtedpel  or  tirtereat,  of  llie  amount 
due  us  by  these  foreign  Governments. 

We  have  heard  tiie  statement  made  nnttl  It  la  threadbare, 
that  they  are  not  able  to  pay.  TUs  la  refuted  by  the  flgurea 
I  have  given  blowing  the  expenditures  by  the  several  Euro- 
pean  nalAonw  <hi  naval  armamoitB  and  land  forces.  Of 
course,  if  aU  of  their  money  is  spent  in  war  prepars^ons  tbey 
have  no  money  to  spend  on  their  legitimate  obligations.  The 
money  due  us  is  for  the  meet  part  money  advanced  by  ua. 

Many  people  really  think  that  it  would  be  such  a  flnuodal 
strain  that  it  would  force  the  E;uropean  countries  into  bank- 
ruptcy If  ttoey  were  urged  to  pay  the-axaounts  agreed  upon 
in  these  several  adjustments. 

Does  any  person  who  r^ects  think  If  Italy  reduced 
her  budget  1.41  per  ooit  and  paid  that  amount  to  the 
United  States  on  her  Indebtedness,  this  wooM  force  her  Into 
bankruptcy? 

Hie  truth  Is  that  the  vtopHe  of  the  country  have  been 
educated  to  b^eve  that  the  payment  of  the  snaall  amounts 
due  annually  would  force  these  Governments  into  bank- 
ruptcy, that  they  aoeept  these  statements  without  further 
investigation. 

The  SenatOT  from  Nebraska  (Mr.  HowatLl  made  the  as- 
tounding statement  in  the  Senate,  as  shown  on  page  8493 
of  the  CoMORKssioNAL  Rbcom>  of  April  19,  1932,  in  discussing 
these  foreign-debt  settlements: 


In  one  caae  a  nation  had  marte  a  pd^taeittt  to  the  Tleaaury  De- 
partment: tbe  moratoriiim  was  granted  and  tbe  pigment  retumad. 

The  press  reports  indicated  at  the  ttme  that  a  number 
of  European  nations  had  made  arrangements  through  New 
York  banks  to  pay  the  amounts  of  their  indebtedness  to 
the  United  States  In  the  event  that  the  moratorium  resolu- 
ti^  was  not  passed.  When  repreeentatlvee  of  these  banks 
were  summoned  before  a  Senate  committee  they  8ide-«tep{ted 
In  every  direction  and  evaded  a  direct  reply.  My  candid 
Judgment  is  that  aU  of  these  Governments  were  making  the 
necessary  flnanrlal  arrangements  to  meet  the  payments 
ynhea  they  were  to  become  due. 

Ibe  taxpayers  of  our  country  should  be  made  to  under- 
stand that  the  additional  tax  burdens  imposed  upon  them 
by  foaion  of  the  revenue  biU  la  because  of  our  remission 
or  cancellation  of  a  large  part  of  the  debts  which  the  for- 
eign Oovenunents  owe. 

Some  weeks  ago  I  onphasised  the  neeeasity  for  the  reduc- 
tion of  govemmentid  expenditures.  Every  city  and  town 
throughout  the  United  States  U  earnestly  revlatng  its  budget 

The  estimated  expenditures  for  the  year  1932  of  our  Qov- 
vnment.  Induding  the  Postal  Servloe.  la  |6,178,ft24J67.»5. 
In  1887.  under  the  last  year  of  the  first  Cleveland  adatilnls- 
tration.  our  governmental  cspendlturea  were  $383,245,913.54. 

I  have  repeatedly  inaleted  that  tha  beat  way  to  econcmlae 
10  to  reduce  expemiiturea.  Congreos  has  not  received  the 
assistance  that  It  should  have  received  from  the  heads  of 
the  departments  and  the  various  bureaus.  During  the 
course  of  preparatkm  of  the  several  appropriation  biDa  the 
head  of  tactically  ev^  bioeaa  aiveAred  before  the  aab- 
oommittee  and  fought  any  reduction.  The  President  has 
at  his  service  the  Bureau  of  the  Budget.  It  has  a  large 
clerical  force.  T1»  mg^rosaiMXitm  for  the  Bureau  of  the 
Budget  for  the  current  year  Is  $190,000.  It  has  plenty  of 
time  and  tbte  faciliUes  for  investigating  every  bureau.  Con- 
gress has  a  right  to  expect  that  the  report  of  the  Bureau 
of  the  Budget  represents  the  most  economical  amount  that 
each  d^i^HmfTTt  or  bureau  could  be  run  for  without  crip- 
pling the  service.  P^ankly,  Congress,  since  the  creation  of 
the  Bureau  of  the  Budget,  has  always  reduced  its  estimates. 
Cox^^ress  Is  sharply  reducing  its  estimates  in  every  appro- 
priation UQ  for  the  coming  fiscal  year. 

I  want  again  to  emphasize  to  the  taxpayers  of  the  country 
that  when  they  are  called  upon  to  pay  increased  taxes,  it  is 
in  a  measure  because  we  have,  first  remitted  or  cfnceled 
a  large  part  of  the  Indebtedness  due  us  from  foreign  Oovem- 
ments,  and.  second,  we  granted  a  moratorium  of  $2^,000  j900 
in  December  last.  The  people  are  led  to  believe  tiiat  this 
moratorium  was  for  only  one  year,  when  the  truth  Is  that 


this  $362,000^906  te  to  be  repaid  -iWWi  «N»«  peztod  of 
10  years. 

If  the  Economy  Committee  Unda  it  neoeasary,  to  balance 
the  Budget,  to  pres^it  an  amaidment  redueiai  tbe  aakurtea 
of  the  employees  of  the  Natkm.  each  one  abould  remember 
that  this  was  in  part  due  to  a  falling  off  in  the  revenues  of 
the  Government,  but  that  It  was  for  the  moat  part  doe 
to  the  leniency  shown  to  the  taxpayera  of  the  tortign 
countries. 

Many  unthinking  people  ask.  What  are  you  going  to  4» 
about  it?  Are  you  going  to  war  to  ooQeet  Jheoe  amovnta 
due?  No;  of  course  not.  You  do  not  h*va^  light  eeery 
individual  to  whom  you  present  an  aeoount.  Ton  can  Insist 
on  an  account  that  Is  due  being  paid  wtkhout  peraonal  dift- 
cul^.  The  same  is  true  with  foreign  oattona.  ISioae  famil- 
iar with  history  will  recall  that  about  K)0  years  ugo  now 
France  was  Indebted  to  our  Government,  and  it  took  the 
insistent  demands  of  "  OM  Hickary  "  to  taring  that  Oovern- 
ment  to  terms,  and  the  amount  waa  adjusted  and  settled. 

The  credits  we  extended  these  foreign  Oovernments  wiara. 
in  good  faith.   We  paid  aU  of  our  own  fipenfffiw  during  tiial 
World  War.    Our  soldiers  gave  a  good  account  of  them- 
selves.   They  assisted  in  winning  a  triumphant  victory. 

I  am  trying  to  emtphasiae  that  there  Is  nothing  to  the  old 
threadbare  statement  that  the  natlona  of  Europe  are  unabte 
to  pay  their  indebtedneas  to  ua.  The  figures  that  I  have 
given  showing  Ihelr  expenditures  refute  this,  and  tlie  child- 
ish argumo^  niade  for  the  purpose  of  alarming  our  peopte 
that  a  firmer  Ihslstenoe  on  behalf  of  our  Government  for 
the  collection  of  the  balance  <rf  the  indebtedness  doe  from 
each  of  these  nations  would  lead  to  war.  Of  course,  every- 
one who  is  at  all  familiar  with  our  dipkxnatie  relattona 
knows  that  it  is  not  true;  and  if  our  Government  had  stood 
firm,  a  much  larger  part  would  have  been  paid  And  to  tha 
extent  of  the  amount  paid  the  laoreased  taxea  we  ta%  im- 
posing would  be  reduced. 

Mr.  AYRBS.  Mr.  Cbairman.  I  yield  to  the  fsnt^awm 
from  Arkansas  [Mr.  OLOvnl. 

Mr.  GDOVER.  Mr.  Chahman.  I  have  aaked  thla  time  for 
the  purpose  of  making  an  announcemmt  of  the  one  him* 
dredtti  anniwsary  <a  Hot  Sprinet  lUtianal  Park.  Azk.  On 
Ajnil  25  the  celebration  will  begin,  and  it  ffrtmida  from  the 
25th  of  April  to  the  1st  day  of  May. 

Opening  of  a  local  museum  on  Central  Avenue,  wtkloh  wlH 
contain  historical  eidiibita  a  oentwy  old.  will  takn  place 
Monday,  like  hlatm'lcal  pageant  to  be  ata«ed  on  the  Rlz 
Stadium  fleM  the  foilowliv  day  wlU  deptet  the  hlatory  of 
Hot  iSprings  from  the  time  the  India  ne  diaooverod  the  hot 
healing  watara.  and  wlU  portray  tha  modcni  dty  and  «h: 
tkmal  park.  Not  fewer  than  l>06  pemon^  Inrkirtlnt  aidMal 
chikben.  wltt  take  part. 

The  pageant  waa  wzittai  by  Hanpar  H.  BMey.  city  anpar- 
intenrient  of  achools.  irtiOb  aasisted  by  ▼.  S.  flammona,  pcin- 
cipal  of  the  hli^  school,  and  lira.  I^Uik  Oonta.  prtedipal  of 
Jonea  School,  will  direct  tt.  Tlie  ptMant  la  ^ttvldad  Into  flw 
regimes.    Tlie  diacovery  of  the  hat  aprtacs  by  the  Indtaoa 


will  be  shown,  with  ocremonial  danoea  by  varkms  trtea.  and 
a  bow-and-arrow  danee.  Then  ooaaea  a  portrayal  afviaiMI 


of  De  Soto  in  1541.    Battles  between  tha  Spaateh  oiplarsra 
and  Indiana  also  irtU  be  4ikown. 

The  third  regime  showa  the  vkdi  of  WnatSx  laigliiaaia 
trappers,  and  explorers,  and  depicia  the  early  dais  of  X* 
Sidla,  Marqaette.  De  Tontl.  and  Jaeqoea  Cartaer,  and  Ineiiidaa 
the  march  of  Jesuit  priests  and  a  reenaetment  nt  the 
Louisiana  Pintdmse. 

In  rteime  No.  4  there  wffl  be  a  rvvlval  of  tha  hialoile 
covered  wagons.  Conflicts  with  TndJana  wfll  be  ahown. 
The  action  of  Congress  in  1882  In  creating  the  OovanHMBt^ 
first  national  park  wiH  he  depleted.  Ilie  aodal  life  af  vmI- 
dents  of  that  time  also  wlU  be  shown,  and  that  udeode  wlU 
ckiae  with  a  Vhvinia  reel  and  the  dancing  of  the  minaeto 
The  grand  finale  will  typtfy  Boi  Qpringa  aa  It  la  ta-day  an* 
will  cl<»e  with  Uncle  Bam  utianltng  beioce  tha  "mike" 
of  SITHB  and  broadcasting  a  centpnnial  mcsffa^w  to  the 
Natkm. 


:i:ycii'ii  ii^^  oc- 
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•Then  are  46  hot  cpriass  locfttad  in  Uie  notiisna]  partt  and 
they  have  an  agsnsAte  flow  of  851.308  gallons  dally.  THeae 
Kprlnct  are  j»vned  and  controlled  hf  the  United  States  Gov- 
eniBMnt,  whieh  tndonea  the  evattvt  properties  of  the  hot 
water,  which  ranges  in  lempeFatnre  from  m"  to  147* 
Fahroiheit. 

The  centennial  parade  win  be  held  Thursday  afternoon. 
April  28.  It  win  eonsist  of  military  tndts  and  many  floats, 
each  of  which  wiU  portray  a  feattnre  of  national-park  and 
municipal  Uatory.  Ho  eomraerelal  Ikwt  will  be  permitted. 
Bands  and  murieal  orKanisatlons  froei  other  cities  will  tn- 
tersperse  the  eeotlens  of  the  parade. 

Seott  D.  Hamilton.  mana«er  c(  tlie  chamber  of  commerce, 
who  is  direetlnc  the  eottre  oenteBaial  eeIetaration«  said 
plans  were  being  made  to  devote  Friday  to  aviation,  with 
an  atr  circus  as  the  feature. 

Saturday.  April  90,  has  been  designated  as  "  Pioneer  Day." 
Residents  of  Hot  Springs  have  been  asked  on  that  day  to 
discard  modMrn  attire  and  appear  In  costumes  such  as  were 
yfom  a  century  ago. 

The  Rotary  Club  has  olTered  a  prise  to  the  beet  set  of 
whiskers  and  flowing  mustache  to  be  grown  by  any  now 
smooth-faeed  man  residing  in  Hot  Springs.  The  celebration 
will  cloae  Sunday,  liay  1.  when  the  local  Choral  Club  will 
give  a  concert  in  the  auditorium. 

I  take  this  oppoKonity  of  inviting  the  Speaker  of  the 
Hoose  and  all  the  Members  of  the  House  who  might  have  a 
chance  to  do  so  to  visit  the  great  Hot  Sidings  National 
Park  during  this  period  of  time. 

Hot  Springs  National  Park  la  growing  by  leaps  and 
bounds.  The  last  census  showed  a  30  per  cent  Increase  of 
the  population  In  10  years.  The  great  Army.  Navy.,  and 
veterans'  hoQiital,  to  cost  a  ndlUon  and  a  half  dollars, 
provided  for  by  this  Congrefls  is  now  in  the  course  of  con- 
struction, and  when  completed  win  be  one  of  the  most 
beautiful  and  comfortable  hospitals  In  the  United  States. 

Ito  moiw  prosperous  bustnesses  and  business  men  can  be 
found  In  the  United  States  than  are  at  Hot  Springs  Na- 
tional Park.  Badi  man  is  a  booster  for  the  park  and  works 
and  looks  forward  with  great  pride  as  the  city  grows  and 
eaqgands  Its  UfefolnesB  to  the  world,  to  the  greatest  national 
pwk  in  America. 

No  flner'hotds  can  be  found  anywhere  than  we  have  in 
this  great  national  park.  located  in  the  moimtains.  where 
the  air  la  pure  and  where  everything  Is  conducive  to  good 
ha^th.  Besides  that  we  have  the  greatest  curative  waters 
that  nature  has  gfvm  to  the  world,  lliousands  of  peoi^e 
aflleted  wtUi  wlous  diseases  go  to  this  great  natural 
bealth  resort  each  year  and  are  cured,  and  go  home  and 
ffhre  pralae  to  this  wonderful  eaatrfi>utlon  that  nature  has 
given  to  m^wMwrf  in  the  healing  waters  of  this  great  resort. 

By  tho  side  of  this  great  city  flows  the  beautiful  Ouachita 
River,  wUdi  Is  formed  by  the  mountain  streams  and  la  as 
pore  as  can  be  found  ananrbere.  DVlthln  a  very  short  dis- 
tance of  this  eltf  ttoe  Aitensas  Power  k  Light  Co.  has  buQt 
two  great  dama.  at  the  cost  of  many  minions  of  doHiars,  and 
ibM  stream  Is  hamtwind  and  used  for  the  generation  of 
deeCrtetty  for  three  or  fov  States  and  furnishes  power  for 
the  nnmtnt  of  aS  deetrle  akaehlnery. 

Tht  **'«««w*^  of  these  two  great  dams  near  this  great  na- 
tional rsMTt  baa  formed  two  lakes  of  something  like  10.000 
arroi  1»t9  Ff*"****  and  Lake  Catherine— which  have 
bean  atocktd  with  fMi  by  tHe  Mftttana)  and  State  Gtovem- 
ments  and  whkh  arc  bo#  nationally  known  as  <me  of  the 
greatest  resorts  of  this  kind,  and  fish  can  be  caught  there 
pcMUeiJly  the  yisar  around.    The  laloes  are  stocked  with 

as  fine  as  can  be  found  on  the  Potomac 


So  one  seeking  rest  and  pleasure  can  ftnd  no  better  place 
to  go  than  Hot  Springs  National  Park.  Tou  hear  each  night 
over  the  radio  an  taivltatlon  from  this  city— from  BTTHS, 
wtkleh  means  "Oone  to  Hot  Springs."  Anyone  accepting 
that  invitation  wffl  repeat  it  annually. 

Dm  treat  Broadway  of  America  leading  from  Broadway, 
)iew  York,  to  San  Diego,  Calif.,  extends  through  this  great 
national  park,  and  you  can  drive  from  Broadway.  New  York, 


to  Hot  Springs  National  Park  on  cpnorete  <»>  hard-sorf  ^Used 
roads. 

We  are  told  in  the  Bible  that  there  was  a  pool  known  as 
the  pool  of  Bethesda,  and  that  at  cerUin  times  the  waters 
of  this  great  pool  were  troubled  and  those  that  were  per- 
mitted to  enter  It  were  healed.  The  difference  between  this 
great  Hot  Springs  water  and  the  Bethesda  pool  Ls  that  the 
waters  at  Hot  Springs  are  troubled  at  all  times;  and  if  you 
are  so  afflicted  that  you  can  not  get  in  them  yourselves,  they 
have  attendants  at  each  of  the  bathhouses  to  heU>  you  enter 
and  let  you  be  cured. 

When  this  sessicm  of  Congress  is  over  many  of  you  wiU 
want  a  much-needed  rest,  and  I  take  pleasure  in  inviting 
you  to  this  great  national  resort  to  spend  your  time  in  rest- 
ing and  recuperating — and  you  would  also  be  given  the 
prlvUege  of  nijoylng  the  sunshine  and  friendship  of  our 
southern  people,  who  know  how  to  meet  and  greet  the 
sti-anger  and  make  him  feel  welcome.     [Applause.] 

Mr.  FRENCH.  Mr.  Chairman.  I  yield  flve  minutes  to  the 
gentleman  from  Washington  [Mr.  Hotil. 

Mr.  HORR.  Mr.  Chairman,  it  was  my  pleasure  to  hear 
the  gentleman  from  Idaho  (Mr.  Pskhch]  speaking  to  you 
on  this  Navy  appropriation  bill.  The  gentleman  brought  out 
the  fact  that  the  only  letters  he  had  received  requesting  fur- 
ther naval  appropriations  were  tnm  people  who  were  inter- 
ested in  naval  construction  and  in  shipbuilding. 

Mr.  FRENCH.    Will  the  gentleman  jrield  there? 

Mr.  HORR.    In  Just  a  moment. 

Mr.  FRENCH.  The  statement  of  the  gentleman  Is  not 
accurate  at  all.    I  did  not  make  that  statement. 

Mr.  HORR.  If  the  gentleman  did  not  make  the  statement, 
the  RxcoBD  will  clarify  what  has  been  said. 

I  am  proud  ot  the  fact  that  I  do  represent  the  Bremerton 
Navy  Yard,  which  is  in  my  district — a  navy  yard  which  built 
the  cruiser  Louisville  tot  $1,000,000  less  than  the  money 
appropriated  for  it,  and  90  days  under  the  time  schedule. 

Mr.  THATCHER.    Will  the  gentleman  yield  there? 

Mr.  HORR.  I  have  only  flve  minutes.  If  the  gentleman 
can  get  me  more  time.  I  would  be  pleased  to  yield;  but  i 
have  something  else  to  say  about  the  gentleman  from  Idaho. 

Mr.  THATCHER.  I  want  to  supplement  the  statement 
the  gentlonan  has  just  made. 

Mr.  HORR.  If  the  gentleman  has  something  to  rapple- 
ment  my  statement,  I  yield. 

Mr.  THATCHER.  And  the  LouisvOle  was  bnllt  at  a  cost 
of  about  $3,500,000  less  than  the  amount  bid  by  prlvata 
jrards. 

Mr.  HORR.  Yes;  and  it  Is  very  kind  of  the  gentleman  to 
mate  that  statement. 

May  I  caU  the  attention  of  the  gentlemen  who  are  op- 
posed to  these  appropriations  for  the  Navy  to  the  fact  that 
it  seems  strange  that  the  membership  of  this  House.  whO' 
have  participated  in  warfare  and  who  really  know  what  it 
la  to  serve  their  country  m  combat,  are  not  the  people  who 
are  opposing  the  appropriations  for  Army  and  for  Navy. 

May  I  also  caU  attention  to  the  fact  that  the  letters  I  am 
receiving  :tre  not  from  the  people  who  are  particularly  or 
directly  intorested  in  the  building  of  ships,  but  I  am  re- 
ceiving letters  from  the  great  American  Legion,  the  Veter- 
ans of  Foreign  Wars,  the  Disabled  American  Veterans,  va- 
rious patriotic  organizations,  and  from  men  who  have  been 
tested  imder  fire  and  know  what  it  is  to  go  into  combat 
unprepared. 

Talk  about  your  Geneva  conference  and  yotn"  agreementsf 
of  nations,  and  you  mtist  do  it  without  a  smile!  Did  you 
hear  the  distinguished  gentleman  a  few  minutes  ago  calUng' 
your  attention  to  the  Geneva  conference?  Have  we  not  had 
enough  of  international  conferences?  In  our  dealings  with 
other  nations  we  have  been,  as  the  philosopher,  WIU  Rogers, 
has  said,  the  only  nation  that  has  never  lost  tt  war  and  the[ 
only  one  that  has  never  won  a  conference. 

I  may  say  to  you  that  on  the  Paclflc  coast  the  Navy  to  us 
is  the  first  line  of  defense.  China  and  Japan  are  a  long  war 
from  the  eastern  coast,  and  you  are  not  cognizant  of  vrar- 
like  conditions  and  you  do  not  sense  them  like  my  people 
out  on  the  Paclflc  coast   We  realize  Just  what  it  means  when 
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the  Oriait  begins  to  stir  and  warlike  preparations  are  loade 
in  the  Far  East. 

My  good  friend  the  gentleman  from  Idaho  rMr.  FbeivcrI 
opposes  living  up  to  the  naval  pact,  and  I  give  the  gentle- 
man credit  for  being  sincere;  but  the  gentleman  comes  from 
an  inland  State,  a  State  that  will  never  in  all  probability 
be  invaded  and,  I  hope,  never  know  the  real  horrors  of 
trar;  but  may  I  call  attention  to  the  fact  that  at  one  time 
the  gentleman  was  of  the  same  thought  as  mysdf  on  main- 
taining the  Navy  to  treaty  strength?  I  refer  you  to  the 
CoRGRXssioNAi.  Recoxd  of  April  15.  1922.  and  from  page  5593 
read  you  the  statesmanlike  utterance  of  this  statesman  from 
Idaho  when  the  gentleman  was  speaking  then  upon  the  Navy 
bill  and  In  favor  of  maintaining  treaty  strength.  I  now 
quote  from  his  speech  In  1022: 

The  •greement  of  the  eonferectce  carries  dual  reaponsibUity — ^It 
eaiTles  responsibility  to  the  nations  of  the  world  bealdea  our  own 
and  it  carries  responBlblllty  to  our  people.  We  must  keep  faith 
with  foreign  countries  by  refusing  to  go  above  the  5-5-3  agree- 
ment. We  m\ut  keep  faith  with  the  people  of  the  United  States 
by  refusing  to  go  below,  except  as  we  may  do  ao  throiigh  the 
conoert  of  supplunental  agreementa.  This  X  hope  we  may  be  able 
to  do. 

Gentlemen.  I  believe  we  have  given  you  a  bill  that  respects  the 
tereaty  and  that  will  challenge  the  admlratloa  not  only  o<  our  own 
people  but  of  tomgn.  eountrlM  aa  well. 

The  gentleman  from  Idaho  could  not  present  a  better 
argument  for  the  maintenance  of  our  Navy  up  to  the  ratio 
prescribed  in  the  London  and  Wa^iington  treaties,  and  I  am 
surprised  to-day  to  find  him  arguing  against  the  mainte- 
nance of  these  treaty  requirements. 

In  1922  he  gave  voice  to  that  which  should  prompt  us  all, 
namely,  that  we  should  keep  faith  with  the  American  people 
by  refusing  to  go  below  the  treaty  requirements.  And,  gen- 
tlemen of  the  House,  we  are  not  maintaining  the  ratio  of 
these  treaties,  and  the  following  ^lart  will  show  that  Japan 
and  Great  Britain  both  have  exceeded  their  treaty  allow- 
ances in  comparison  to  the  ratio  prescribed  for  the  United 
States.  I  sutxnlt  the  following  table,  whlcii  shows  the  In- 
crease in  naval  armament  of  Japan  and  Great  Britain  over 
the  10-10-6  ratio  of  the  London  treaty. 

Bmtio  tJUp«  tmiU  and  buUding 


United  Btat«s 
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Trosty 
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1921 

1831 

1921 
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Capttei  shirs,  battle, 
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C8 
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14 
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9.0 
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&0 
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Zl 
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4.7 

6.S 

7.8 

7.6 

12.8 

U.9 

13.6 

8.3 

1    10-l(MJ 

lO-R.1-6 

IMS.  4-7 

10-10-7 

AU  coixibsunt  typ^.. 

lO-lO-lO 
10-10-6 

From  this  table  we  can  readily  see  that  In  all  combatant 
types  the  United  States  Is  maintaining  its  ratio  of  10  and 
Great  Britain  has  increased  her  ratio  from  10,  prescribed 
under  the  treaty,  to  12.5.  and  that  Japan  has  Increased 
from  her  ratio  of  6  to  8.2. 

If  we  are  to  keep  faith  with  the  people  of  the  United 
States,  we  must  bring  our  Navy  up  to  the  standard  of  ratio 
prescribed. 

I  realise  that  we  are  in  a  depression;  but  when  war  comes 
considerations  are  not  given  to  nations  that  are  unpre- 
pared. Do  the  gentlemen  realize  that  it  takes  Z\^  years 
to  build  a  battleship,  3  years  to  build  a  cruiser,  from  3  to 
314  years  to  construct  an  aircraft  carrier,  2  years  for  a 
destroyer,  2^  years  for  submarines;  and  do  the  gentlemen 
also  know  that  80  per  cent  of  the  money  expended  for  the 
construction  of  naval  armament  is  paid  out  for  labort 

The  London  and  Washington  treaty  ratios  were  without 
doubt  based  upon  the  present  armaments  of  the  nations  that 
participated.  What  wlH  be  the  condition  of  the  United 
States  in  iwe,  when  these  treaties  terminate?  We  win 
without  doubt  be  far  below  om-  quota;  and  It  will  be  ex- 
tremely dUScult  to  Insist  upon  our  future  proper  naval  de- 
velopment if  wc  enter  Into  another  conference,  whldi  wffl 
without  doubt  be  called,  with  a  small  Navy. 


Economy  in  government  Is  to  be  commauled:  bat  where 
appropriati£»s  are  withheld  to  the  extent  that  the  military 
and  naval  prestige  of  our  coui^ry  is  impaired,  it  Is  Use 
to  call  a  halt. 

Has  the  gentleman  taken  Into  consideration  In  these  ctir- 
tailments  the  number  of  men  who  will  be  deprived  of.  the 
opportunity  of  labor  In  the  shipyards,  both  Qovemmisnt 
and  privately  owned,  if  this  plan  of  Navy  reduction  is 
continued? 

Do  the  gentlemen  consider  the  subcddlary  tnstltirtlons  of 
Industry  that  manufacture  materials  that  go  Into  the  con- 
struction of  naval  armament?  Above  all,  has  proper 
thought  been  given  to  the  matter  of  adequate  prepared- 
ness, Which  a  reduction  In  Navy  wiD  destroy? 

It  Is  easy  to  talk  of  pacts,  treaties,  and  agreements  and 
peace  conferences,  but  the  people  op  the  western  eoast  of 
this  great  Republic  feel  keenly  the  Itudk  of  adequate  pre- 
paredness when  they  consider  the  unrest  In  the  Ortent, 

Do  my  colleagues  realize  Just  what  war  with  the  Sast 
would  mean  to  my  section  of  the  countiy?  Have  they  given 
thought  to  the  fact  that  tile  first  ahplane  rafds  would  be 
directed  against  my  home  city  of  Seattle,  the  Puget  Sound 
cities,  and  the  navy  yard  at  Bremerton? 

Gentlemen,  we  feel  keoily  ttita  luk  of  preparatkm  and 
your  failure  to  take  into  considoratlon  our  unpieparedneea 
on  the  Pacific  coast.  Ilie  Navy  Is  om*  first  Itee  of  defense. 
Destroy  It  and  yon  have  destroyed  .any  opportunity  of 
offensive  warfare.    Eto  not,  I  Implore  you.  invtte  InvarioiL 

May  I  ask  that  you  give  yoor  support  to  this  ULissniry 
branch  of  national  defensef    TApplause.l 

The  Clerk  read  as  follows: 

Naval  BBTABUSHmm 

OTflCB  OV  THS  SIULS'IABT 

PAT,  macnxsmons 
For  commtSBlons  and  Interest:  Uaaapertatteo  of  ftmda.  toelodlag 
the  cost  of  Insurance  on  shipments  of  money  by  rsglataced  bmU 
when  nsoeBsary;  enrttange;  not  to  eaoeed  93,000  for  tte  part-ttee 
or  intermittent  employment  in  the  District  of  Cohimhta  or  ose- 
where  of  such  experts  and  at  such  rates  of  oompenaattoa  as  may 
be  contracted  for  by  and  m  %h»  dlacretloa  ct  tbe  — ewtary  tf  tba 
Navy:  actual  expenses  of  officers  and  midshipmen  while  on  tfwre- 
patrtd  duty,  ineludlng  the  hire  of  aatooMAiles  wtaan  maaMiry  for 
the  use  of  shore-patrol  detachments:  hire  of  Jauncbea  or  o(^r 
small  boats  In  Asiatic  waters;  for  xvnt  of  bnlhitnga  aad  oAoaa  nm 
In  navy  yards:  expenses  off  courts-martial,  tncludtm  tew  aa4  r«f- 
erenoe  books,  prtsoners  and  prisons,  *ad  courts  of  taquizy.  boards 
of  inspection,  examining  boards,  with  derka,  and  wttnaasee'  xcea> 
and  traveling  expenses  and  costs;  expenses  of  naval  dlsWlctt;  not 
to  exceed  $16,000  for  ptmnotlBg  aeddest  preventkMi  and  eafaty  far 
civilian  en^loyees  in  shore  — tabllnhments  of  the  Jlttvy.  W  be 
expended  in  the  disereUoo  at  the  Becratary  of  the  Ma«y;  staMoaary 
and  recording:  religious  boolis:  newspapers  and  periodicals  for  the 
naval  service:  all  adverttsLog  of  the  Naval  Department  and  Ma 
bureaus  (except  advertisteg  for  recrutts  for  tlM  Bureau  of  Kaviga- 
tton):  cdpylng;  ferriage,  tolla:  cost  of  aulta;  relief  of  ytmtU  ta 
distress;  recovery  of  valuables  from  ahlpwrecks;  quarantine  ex- 
pense; reports:  profeeslonai  mvestlgatlon;  cost  of  R>ectal  fnstruo- 
tton  at  home  In  other  than  history,  languages,  civil  gcwemnaimt, 
and  nteratvire.  and  cost  at  QMClal  instrafBttUi  abroad,  lacludlag 
maintenance  of  studento  and  attach4a»  and  not  to  exoead  $8.7M 
for  allowances  tor  living  qiiarters.  Including  heat.  tueU  and  Dght, 
as  authorised  by  the  act  approved  June  90.  »30  (U.  B.  O..  eupp.  V. 
title  6.  sec.  118a):  informatlofn  trcm  abroad  and  at  hama,  and  the 
oollectian  and  claaslftcatlon  tliereof ,  and  tbe  ezpeatdtturas  for  anch 
purpoees  vbaU  be  accounted  for  speciflcaUy:  aU  charges  pertaining 
to  the  Navy  Department  and  Its  btireaus  for  Ice  for  the  oooUng  c< 
drinking  water  on  shore  (exeept  at  naval  KoapttalB).  and  not  to 
exceed  $175,000  for  telephone  rentals  and  tolls,  telegraaos  and 
cablcgranM;  postage,  foreign  and  domestic,  and  poatroOkia.  box 
rentals;  for  necessary  expenses  for  interned  persons  and  prtaOaers 
of  war  under  the  jiu-lsdlctlon  of  Navy  Department,  tnctwdlng 
funeral  expenaea  for  such  Intemad  paraooa  or  pciaaoaei  «C  wis  aa 
may  die  while  under  svcta  Jurtadletton.  and  f  «r  paynent  at  atalnw 
for  damages  as  provided  in  the  act  making  approprlatlooa  for  the 
naval  service  for  the  fiscal  year  1930.  approved  July  11.  IM*  (u.  A. 
C.  title  94.  aec.  flOO) :  and  other  neaaaaary  and  InrKisntal  aapanaes; 
in  all.  $1,450,000:  ProvMad.  That  no  part  of  MHa  ayfreprtatton 
shall  be  avallabia  for  tha  expense  of  any  naval  diatelct  In  wnlen 
there  may  be  an  active  navy  yard,  naval  training  station,  or  naval 
operating  base,  unless  the  commandant  of  tba  naval  dlstttetilMU 
be  atoo  ttia  commandant  of  ona  of  such  aatsblishiwinta;  Franidsd 
further,  That  ttw  sum  to  be  paid  out  cA  this  approprtottoa  for 
employees  assigned  to  Oroup  ZV  (b)  and  those  performtnc  ataUsr 
services  carried  under  na^ve  and  alien  scbadulaa  In  tlM» 
of  wages  for  civU  en^^loyeaa  In  tha  fiald  aervloe  Of 
Department  diaU  not  cacaad  tStO/KW. 

Mr.  ATRES.    Mr.  Chatraiaa,  I  offer  the  following  com- 
mittee amendment. 
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Tht  Cksrk  read  as  follows: 

6. 


befora  tbe  word  "not,"  tnMrt  tbe  ftHlowiog: 
of  elTlU«n  trnploytm." 


t.  lis* 
"For  tnveUag 

Ifr.  ATRES.  Mr.  Oialrman.  that  was  omitted  through 
Inadvertence. 

Mr.  STAPTORD.    WiD  the  gentleman  yield? 

Mr.  AYRES.    I  yield. 

Mr.  STAFFORD.  A  few  days  ago  we  had  a  striking  ex- 
ample of  the  policy  of  the  House  in  cutting  down  the  amount 
reported  from  the  committee  by  10  per  cent,  as  suggested 
and  acted  upon  by  the  Senate.  We  have  received  no  Inti- 
mation that  that  policy  will  not  be  followed  when  the  other 
appropriation  bills  reach  the  Senate,  and  those  heretofore 
passed  by  the  House.  I  wish  to  inquire  whether  the  subcom- 
mittee has  taken  into  ooDSideratUm  the  fact  of  the  adopted 
policy  of  CoQgnas.  that  the  amount  agreed  upon  in  the  va- 
rious items  by  tbe  House  committee  is  g(dng  to  be  curtailed 
to  the  extent  of  10  per  cent? 

Mr.  AYRCB.  The  committee  has  not  taken  that  into  con- 
sideration at  alL  We  have  gone  along  without  regard  to 
any  action  of  that  klxid. 

Mr.  STAFTORD.  Has  the  committee  in  any  of  these 
items  made  any  reduction  in  salary  or  compensation  as  com- 
pared with  listing  law? 

Mr.  AYSS8.    We  have  made  no  salary  reductions  at  all. 

Mr.  STAVFORD.  lAst  year  I  thought  it  was  the  poUcy 
of  Oongreas  to  curtail  the  pay  of  the  ofDce  of  personnel  as 
based  upcm  the  quota  allowed  under  existing  law. 

Mr.  FRENCH.    Will  tbe  gentleman  yield  to  me? 

Mr.  aYRBS.    I  yield. 

Mr.  FRENCH.  I  think  the  gentleman  will  recall  that  we 
carried  the  provision  ijTriiting  the  number  of  officers  to 
yihich  pay  could  be  made  on  the  basis  of  existing  law.  so  as 
to  prevent  a  large  additional  number  going  in  as  graduates 
tnm  the  academy. 

BCr.  AYRE8.    That  is  correct;  but  we  made  no  reduction. 

Mr.  FRENCH.  No  reduction:  It  was  a  reduction  from 
what  would  have  been  the  case  if  it  were  not  for  the  legis- 
lation. 

Mr.  STAFFORD.  Would  the  gentleman  support  a  propo- 
ittioa  to  cot  down  aU  of  these  appropriations  10  per  cent, 
flo  that  the  House  may  have  the  credit  of  being  in  favor  of 
eeoBemy,  rather  than  when  the  biU  comee  from  the  Senate. 
nUlfyinf  the  action  of  the  Senate,  thereby  proclaiming  to 
tlieeountry  that  the  Senate  is  the  economy  body? 

ATRES.    No;  w«  have  cut  Just  as  far  as  it  was  pos- 
to  ci^  I  shouki  say,  without  impairing  the  efBciency 
of  the  Navy. 

Mr.  STAFFORD.  But  there  is  still  a  reservation— if  per- 
chaziee  the  Senate  does  adopt  the  policy  of  cutting  all  ap- 
proprlatioa  bills  10  per  cent,  and  tbt  chairman  of  the  Com- 
mittee on  Appropriations  of  the  House  moves  to  conciur  in 
the  Senate  amendment,  then  will  he  not  be  only  too  happy 
to  ratify  tbe  action  of  the  Senate? 

Mr.  AYRES.  I  think  the  gentleman  from  Wisconsin  is 
asticipatiiv  what  the  ft^n*^  might  do. 

ICr.  8TAFVORD.  I  understood  the  other  day  that  the 
dtaiiman  of  the  Oommtttee  on  Appropriations  of  the  House 
was  in  favor  of  a  policy  of  ratifying  the  action  of  the  Senate 
la  cottlng  down  appropriations  10  per  cent. 

I  am  not  aware  that  he  made  such  a 


Mr.  STAFPOBDl  He  did  not  make  the  declaration  then. 
It  was  by  his  conduct  and  action  that  he  so  declared 
tb0  poUcy. 

Mr.  AYRES.  I  think  that  is  a  matter  that  we  must  de- 
termtae  it  and  when  the  qoeatlan  arises. 

Mr.  8XAFVOBD.  I  think  that  some  of  the  bills  that 
have  already  passed  the  House  could  be  cut  down  much 
nore  than  10  per  cent  withotrt  doing  harm  to  the  service. 
I  am  seeking  informatien  as  to  whether  the  committee  tn 
this  pMt>cnl»r  made  any  efforts  to  cut  down  the  salary 
■Itiwanff  for  the  cfloe  of  the  Seoretaxy. 

Mr.  AYRES.  The  gfiitknisn  wUI  And  a»  we  go  tfaroc«h 
tte  bi&»  It  ha  win  malce  oorsparieons  with  the  enrzent  ap- 


propriations, that  we  have  made  considerable  reductions 
all  along  the  line. 

Mr.  STAFFORD.  I  have  the  report  here  of  the  appro- 
priation fer  the  Secretary's  office  last  year.  $215,520;  budget- 
ary estimates.  $215,520:  amount  recommended  in  the  present 
bin.  $215,520.  Ergo,  it  may  be  subject  to  a  10  per  cent 
reduction  as  established  by  the  Senate  policy. 

Mr.  AYRES.  I  made  the  statonent  in  the  beginning  that 
the  OHnmittee  did  not  disturb  any  salary  items. 

Mr.  STAF^PORD.  But  in  the  Interior  Department  ap- 
propriation bill  we  did  cut  by  10  per  cent  every  salary  item 
as  it  left  the  House. 

Mr.  BRIQOa    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  AYRES.    Yes. 

Mr.  BRIGGS.  Just  for  the  benefit  of  the  Rxcoits  and  that 
the  public  may  be  informed.  I  should  like  to  know  Just  what 
percentage  of  reduction  the  House  Appropriations  Commit- 
tee did  effect  under  the  recommendations  of  the  Budget. 

Mr.  AYRES.  We  effected  a  reduction  of  a  little  over 
$15,000,000  under  the  current  year. 

Mr.  BRIGGS.  As  I  understand  it.  the  Budget  estimates 
provided  a  recommendation  of  $350,000,000. 

Mr.  AYRES.    Yes;  including  special  funds. 

Mr.  BRIGGS.  And  this  bill  carries  recommendations  for 
$326,000,000? 

Mr.  AYRBS.    Yes;  but  excluding  the  special  funds. 

Mr.  BRIGGS.  So  there  is  a  reduction  imder  the  Budget 
of  what  amount? 

Mr.  BRITTEN.    About  fifteen  and  a  half  million  dollars. 

Mr.  AYRES.    Yes;  in  direct  appropriations. 

Mr.  BRIGGS.  Oh.  I  see;  in  direct  appropriations.  That 
figure  excludes  special  funds  and  a  reappropriation? 

Mr.  AYRES.    Yes. 

Mr.  BRITTEN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  AYRES.    Yes. 

Mr.  BRITTEN.  With  the  gentleman's  iiermission.  at  this 
point  I  would  like  to  insert  into  the  Record  certain  figures 
to  call  them  to  the  attention  of  the  House,  The  estimates 
for  1933  submitted  in  August.  1931.  were  $397,000,000.  Sub- 
sequent to  that,  revised  estimates  were  brought  in  for  $358.- 
000.000.  Sxibsequent  to  that,  in  October,  1931,  they  were 
reduced  to  $346,000,000,  and  then  finally  recommended  to 
the  Bureau  of  the  Budget  at  $341,500,000.  when  the  Navy 
was  cut  to  the  bone,  and  from  that  $341,500,000  the  gentle- 
man is  deducting  $15,500,000.  I  understood  the  gentleman 
to  say  to  the  gentleman  from  Wisconsin  a  few  moments  ago 
that  no  salaries  were  reduced  in  this  bill.  It  is  my  impres- 
sion that  flight  pay  for  the  Navy  and  Marine  Corps  is  ma- 
terially reduced. 

Mr.  AYRBS.    That  is  not  a  salary. 

Mr.  BRTITEN.    What  would  the  gentleman  can  it? 

Mr.  AYRES.  I  would  can  it  an  aUowance,  or,  perhaps,  a. 
gratuity,  extra  to  the  salary;  of  course,  in  a  sense,  it  is  pay. 

Mr.  BRITTEN.  The  gentleman  would  caU  it  pay.  It  Is 
part  of  their  salary. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kan.sas  has  again  expired. 

Mr.  BRIGGS.  Mr.  Chairman.  I  ask  imanimous  consent 
that  his  time  be  extended  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  QOSS.    Mr.  Chairman,  win  the  gentleman  yield? 

Bfr.  AYRES.    Yes. 

Mr.  GOSS.    Would  the  gentleman  support  a  motion  to 
recommit,  including  a  10  per  cent  decrease  in  the  appro- 
'prlations? 

Mr.  AYRES.    We  have  not  reached  that  point. 

Mr.  GOSS.    I  say.  would  he? 

Mr.  AYRES.  Do  not  let  us  cross  any  bridges  imtil  we 
come  to  them. 

Mr.  BRIGGS.  Did  the  gentleman's  committee  conscien- 
tiously endeavor  to  weed  out  every  item  it  could  do.  without 
impairing  the  national  defense? 

Mr.  AYRES.  Certainly,  and  I  so  stated  Tuesday  last  as 
wcU  as  I  cottld.   It  is  aU  in  the  Rscoas.    We  did  <mr  best  to 


without  doubt  be  called,  with  a  smaU  Navy. 


i  mittee  amendment. 
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radnotians  and  at  tte  tame  tlae  aot  hann  the  effi- 
ciency of  the  Navy. 

Mr.  BRIGGS.  Is  the  statement  of  the  committee  as  set 
forth  in  tbe  tabulation  appearing  tn  the  committee's  report 
correct?  Tte  biU  carries  direct  appropriations  of  $328.- 
340,408.  or  $31,921,887  less  than  the  sum  of  the  current 
appropriations. 

Mr.  AYRES.    Yes. 

Mr.  BRIGGS.  And  $15,300,000  less  than  the  Budget  esti- 
mate? 

Mr.  AYRBS.    That  is  light. 

Mr.  BRIGGS.  So  you  really  cut  this  biU  10  per  cent 
below  the  appropriation  for  the  previous  year? 

Mr.  AYRES.    Nbt  quite. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman.  I  more 
to  strike  oat  the  last  word  to  direct  your  attention  to  a 
splendid  compliment  to  some  worthy  employees.  aU  hidden 
away  in  the  printed  hearlngi  on  this  bilL 

In  these  dasrs,  Mr.  Gbahman.  when  we  are  emphasteing 
eoooomy,  and  Justly  so.  I  think  it  Is  worlh  irtiUe  to  read 
these  Unes  from  the  hearings  on  page  833: 


Ifir.  AvsBs.  A<tailrml  Soek,  •■«  yott  «iid  Admlnd  RoMnmn  gotag 
to  •ocompUih  the  hull  and  machlnwy  work  on  any  of  the  twmIc. 
opon  which  work  to  proeeedlng.  brtow  the  ooat  llnltot 

▲dmiral  Rock.  Our  experience  up  to  the  preeeat  time,  exc^t 
for  the  Chicago  and  the  LouinQle,  buflt  in  the  west  ooaat  navy 
yarda.  and  tbe  Smlt  Imke  Cftjr,  built  undn-  prtmU  eontraot  la  tbe 
■Mt,  Is  tbait  the  ahlpa  vUl  oast  praetleally  up  to  the  authodaed 
limits  of  cost,  and  we  are  not  estimating  In  our  estimates,  as 
submitted,  any  saving  under  the  limits  of  cost  on  the  ships  now 
under  construction,  except  about  $1,280,000  on  the  two  ships 
bulkUng  OB  the  west  coast. 

Mr.  Araxs.  That  saving  is  due  to  what  leasonf 

Admiral  Rock.  I  think  tte  saving  on  the  ships  built  and  bxiOd- 
tng  on  the  west  coast  Is  due  simply  to  the  fact  that  the  men 
there,  up  to  the  preeent  time,  have  worked  with  a  better  m^tcit, 
■aora  steadny,  dns.  at  eonane.  psrtty  to  tbe  nsaagemmit  sad  partty 
to  their  own  spirit,  than  ths^  have  in  other  parte  of  Um  country- 

According  to  the  testimony  of  Admiral  Rodk,  we  get  more 
for  the  money  expended  when  we  build  ships  on  the  west 
coast;  and  I  want  to  pay  this  tiibate  to  the  men  and 
officers  at  the  Puget  Soond  Navy  Yard  at  Bronerton,  Wadi., 
and  the  Mare  Island  Yard  in  Callfomla.  to  which  I  think 
they  are  entitled.  If.  by  their  avArlt  and  energy  and  bett^ 
work,  they  are  saving  the  people  of  this  ooontry  netfly 
$2,000,000  on  a  single  Navy  vessel.  It  Is  worth  while  being 
made  a  matter  of  record,  and  I  want  to  utter  this  word  of 
commendation  for  those  workmen  and  all  others  who  per- 
form their  work  in  like  manner. 

Mr.  MORTON  D.  HULL.    WUI  the  gentleman  yield? 

Mr.  SUMMERS  of  Washington.    I  yidd. 

Mr.  MORTON  D.  HUIIa.  b  there  any  difference  between 
the  Government  irards  and  private  yards,  in  the  cost,  in  that 
respect? 

Mr.  SDMBIERS  of  Washington.  Yea.  Tlie  facts  are  set 
out  here  in  the  hearings  on  the  Navy  approsMlation  bffl. 

I  can  your  attention  to  the  fact  that  the  Puget  Bound  and 
Mare  Island  Yards,  on  the  ■w&st  coast,  saved  the  taiqiaycn 
nearly  $Mp0.800  in  the  constructian  of  two  vesseia — the 
Loutttfitte  and  CAieogo— «eeent]y  lannched.  The  SQavy  De- 
paitoient  also  anticipates  a  miltion  and  a  quarto:  dollar  sav- 
ing by  these  same  yards  on  the  Astoria  and  So*  Frmudtoo 
now  tmder  constmetion.  I  compliment  the  men  in  those 
yards  on  this  splendid  showing.  Reorads  like  these  are  the 
best  guaranty  of  future  contracts  and  steady  employment. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment,  merely  to  answer  the  gentleman  from 
Wisconsin  [Mr.  SrArroBBl  and  the  gentleman  from  Con- 
necticut [Mr.  Gossl. 

In  my  judgment.  If  every  supply  Wn  that  we  send  to  the 
Senate  Is  reduced  10  per  cent  hf  the  S^iate,  axKl  tlien  mben 
it  comes  back  to  the  House,  if  It  h  reduced  by  lis  another 
10  per  cent,  it  would  not  hurt  the  Government  one  bit,  and 
the  people  of  the  country  would  be  much  better  off. 

Mr.  BRITTEN.  Will  ttic  gentleman  yield  right  there  for 
a<|uestkm? 

Mr.  BLANTON.    YOk 

.u«a«wns  <^w^ 


Mr.  MUrnEN.    I  m 
tion,  of  course. 

Mr.  BLANTON.  My  statement*  was  serious.  Xft  it  tbe  best 
Judgment  I  have. 

Mr.  BRITTEN.  The  gentleman  knows  the  Senate  reduced 
the  awiropriati(m  for  prohibttion  enforoepaent  $1^60.000. 

Mr.  BLANTON.    Oh.  it  did  that  to  be  coostatent. 

Mr.  BRTITEN.  Yes.  Now.  when  that  bill  oomes  to  the 
House  will  the  gentleman  offer  an  amwidment  to  laduee  It 
another  $1,100,000?    ILauKhter.] 

Mr.  BLANTON.  I  will  state  to  my  friend  the  "wet" 
gentleman  from  Illinois  that  if  ha  will  acre*  ooaceming 
each  and  all  of  the  am>r(vrlation  bills  which  come  from  the 
Senate,  after  the  Senate  has  reduced  it  10  per  cent,  to  get 
the  House  to  reduce  another  10  pa:  cent.  Z  will  go  along 
with  him  and  be  consistent  and  let  tho  appropriatkux  tor 
pmhiMtion  enforcement  be  reduced  propartSonatdy  with 
the  others.   Is  that  not  consistent? 

Mr.  BRITTEN.  That  is  consistent,  and  If  X  had  the 
gentleman's  persua^ve  power  I  would  make  an  agreement 
with  him  right  now. 

Mr.  BLANTON.  If  ^ou  make  that  extra  10  per  cent  re- 
duction apply  to  aU  of  the  big  supply  bills,  the  taxpayna  In 
every  district  in  the  United  States  would  be  glad,  and  some 
real,  constructive  economy  would  be  acconpUshed. 

Mr.  GOSS.    wm  the  gentleman  yield? 

Mr.  BLANTON.    I  yldd. 

Mr.  QOSS.  Was  the  gentleman  speaking  for  himself  or 
his  party  at  that  time? 

Mr.  BLANTON.  I  was  speaking  only  for  myself.  No 
man  on  the  floor  has  a  right  to  speak  for  the  Committee  on 
Appr(^riations  other  than  the  chainnan  or  the  gvihchatr- 
man.  I  am  not  Q»eaking  for  the  Committee  on  Appropria- 
tions. The  Ctsnmittee  on  Appropriations  is  not  a  political 
committee.  Every  member  of  that  committee  works  htr- 
moniously  with  every  other  member  for  the  beat  interest  of 
the  country.  There  is  no  politics  to  it.  They  pot  their 
shoulders  to  the  viiieel  and  work  t(«ether.  They  have  some 
differences,  of  course,  and  they  fight  theas  out  aaM»g  tham- 
selvea.  but  you  do  not  find  then  attacking  each  other  on  ibe 
floor.  I  am  speiddag  only  my  prtvato  Mnthncnts.  Tlia 
committee  has  already  passed  on  the  matter  by  hrlatng  In 
this  bill,  but  I  imagine  that  tiier  anticipated  there  would  to 
another  10  per  oeiif  eat  betare  tha  bill  is  Ihially  pBMed  Into 
law. 

Tbe  CHAIRMAN.  The  thne  of  the  gentleman  from  Tesas 
has  expired. 

Ttie  pro  fonna  amendment  was  withdrawn. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
committee  amendment. 

The  committee  amendment  was  agreed  Ul  ■J'-y'U. 

The  Clerk  read  as  foOows:  -^^'^ 

STATB  UMtncx  BCBOOLB,  ACT  1CABCB  4.   Itll 

Tto  reimburse  the  State  of  Callfomla.  $35,000;  the  Btste  of  KM- 
sachusetts.  $39,000:  the  State  of  IVsw  York,  $35,000;  and  tbe  State 
of  Pennsylvania.  $36,000.  for  expenses  incurred  m  tbt  matetmsafioe 
and  support  of  marine  schools  In  such  States  as  Drovlded  la  the 
act  author^lng  the  estahllshm«it  of  marine  icnools.  etc..  ip- 
proved  MkTfA  4,  1911  (V.  8.  O..  tWe  S4.  ceo.  1131).  sod  tut  the 
maintenance  and  r&pmir  at  the  psrtlcalar  vbwsU  imatd  kgr  tbm 
United  States  to  the  said  States  on  the  date  of  the  approval  «f 
thlB  act  for  tue  In  cc^inection  wRh  sucih  State  marine  schools. 
$117,600:  In  sll.  $3i7.eoo. 

Mr.  STArPORDL  Mr.  Chatanan,  I  move  to  strike  out 
the  last  word.  I  do  this  to  otytatn  liifoiiuatioh  as  to  the 
real  purpose  of  these  approprlattons  to  the  varlons  four 
States  as  a  contribution  toward  the  maintenance  of  State 
marine  schdols.  I  was  rather  interested  In  the^dlsiuiiicin 
in  general  debate  as  to  the  policy  of  the  commMles  IB  dla- 
continuing  the  appnviiattoB  In  Ibe  next  flsoii  year  for  ttie 
naval  reservists,  partieuiflrty  en  «he  Great  IMkm,  «Bd  mak- 
ing no  provlsfon  whatsoever  for  the  cAoer  penonMl  o^  fbr 
the  maihtenahce  of  tbe  four  tralalzig  flblpB  dartng  tbe 
fiscal  year  19^.  Here  yott  have  a  eraitmNrtliMi  agtropria* 
tlon  of  %»fin  eadi  to  four  males.  R  Is  In  tb»i|Mil«ii  of 
tndnteg  for  the  Navy;  yei  If  the  eoamdttee  and  tbe 
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•n  tdbm  to  be  eonilstent.  ivhy  dicnld  noC  dili  $217,000  be 
elimlxuited?  The  SUtes  on  tbe  Qreat  Lakes  do  not  wish 
to  be  discriminated  acalnst  even  though  these  may  not  be 
comparable  Mrvicce.  I  am  well  aware  of  the  f aet  that  the 
n^wf  Department  took  tt  upon  itself  to  denj  to  the  Oreat 
Lakes  States  tbe  privUsse  of  18  days'  sanuner  training 
and  no  training  in  1993.  It  took  that  action  without  the 
knowledge,  and  eren  without  tbe  approval,  you  might  say, 
of  tbe  sQbeommtttee  hanffltng  the  naval  appropriattan  bOL 

Mr.  ATRB8.  The  subcommittee  did  not  initiate  tbe 
matter. 

Itr.  STAFFORD.  I  know  it  did  not  I  say  the  depart- 
ment took  that  action  without  the  approval  of  the  com- 
mittee >»«^^*wg  tbe  naval  appropriation  bill  and  even  with- 
out notice  to  tbe  committee. 

ICr.  AT^'tES.  We  propOM  to  reduce  this  appropriation 
from  tM7.000  to  «ai7.000.  As  to  the  other  propoeiticn.  I 
win  say  that  the  committee  la  not  responsible  for  the  move 
to  take  these  boats  off  the  Great  Lakes.  The  first  in- 
formation the  ccmmtttee  had  ttuit  ttiey  were  to  be  taken  off 
was  when  it  saw  an  announcement  of  the  fact  in  what  is 
known  as  the  Army  and  nmvj  Register.  It  was  through  that 
source  that  we  received  information  that  the  depsortment 
already  had  suspended  this  activity.  Therefore  we  called 
the  naval  authorities  before  us  and  were  told  that  the  step 
had  been  taken  as  a  measure  of  economy.  Tbe  week-«nd 
cruises  and  armory  drill  training  wlB  continue  as  heretofore. 

Ux.  STAFFORD.  I  understand  from  the  bearings  that  it 
la  not  contemplated  they  are  going  to  have  any  we^-end 
cmlses  In  the  next  year. 

Mr.  AYRBS.    That  is  not  our  information. 

Ut.  CTTAFFORD.    In  the  flaeia  year  19S3? 

Mr.  TABBR.    Unto  the  ist  of  September.  1932. 

Mr.  ffTATFOBD,    I  am  speaking  of  1933. 

Mr.  TABKR.    n>at  is  in  1933. 

Mr.  STAFFORD.  Only  a  fractional  part  and  a  vulgar 
iraetlonal  part  of  1933. 

Mr.  TABSR.    AlsMst  aO  of  H 

.Mr.  arTAIVORD.  Tlie  substantial  part  la  after  Septem- 
ber^ I  stm  insist  that  the  committee  has  not  provided  one 
cant  of  BtKmey  for  omdses  after  September.  1932.  and  that  is 
Uie  major  part  of  the  fiscal  year. 

Mr.  ATRBS.  If  the  gmflmisn  from  Wisconsin  win  per- 
mit me.  the  Navy  Department  or  its  responsible  representa- 
tivea.  irtio  are  charged  with  the  eflkdency  of  the  Navy,  vol- 
untarily have  proposed  this  move.  If  we  can  not  rely  upon 
tbe  Oilef  of  Operations  to  effect  dbanges  that  will  least 
Impair  the  pflkifcrncy  of  the  Navy  as  a  whole,  what  is  tbe 
committee  going  to  do? 

Mr.  STAFFORD.  I  win  foQow  up  the  question  I  asked  in 
the  beginning.  If  the  Navy  Department  is  to  be  consistent. 
why  should  it  not  withdraw  this  $117,000  which  it  is  pro- 
pcaad  to  give  to  some  specially  favored  States  along  the  sea- 
ooaoi  and  at  tbe  same  time  not  give  these  privileges  to  the 


[Ben  the  gavel  feH.) 

Mr.  STAFFORD.    Mr.  C3sairman.  I  ask  unanimous  con- 
to  pioteed  for  five  addittonal  minutes. 
Tike  CHAIRMAN.    Is  there  objection? 
no  objectian. 

If  tbe  gentleman  wffl  yldd.  I  should  say 
that  tbe  appropriation  for  the  marine  sobooLs  Is  not  analo- 
som  to  tbe  ippropriatioa  for  tbe  resarves.  They  are  two 
different  subjects. 

Mr.  STAFFORD.   I  grant  yon  tbey  are  difterent;  but  are 
not  they  akto? 

Mr.FRBICEL  Tea.  The  mazlne-aehoQl  appropriations  are 
UAdt  for  tbe  purpose  of  sM»pienie»tlng  approprtotions  made 
by  tbe  foier  States  wtaicb  are  mfntioned  In  tbe  bffi.  where 
are  maintained  for  tbe  training  of  oOoers  for  tbe 
of  tbe  Uatted  States.  Of  course,  it  is 
pnseibis  that  many  «C  those  who  an  trataed  In  these 
wm  beoQMB  msmbecs  of  tbs  reserves  Irat  not 
sarlly  so. 


Mr.  STAFFORD.    Tbey  wlU  certainly  be  trained  for 
ice  in  the  Navy  in  case  of  war. 

Mr.  VRXNCH.    Oh,  yes;  that  is  true. 

Mr.  STAFFORD.  Thai  is  tbe  main  purpose  of  tbe  Naval 
Reserve. 

Mr.  FRSNCH.  But  It  is  not  the  main  purpose  of  the 
marine  schools.  It  Is  by  way  of  supplementing  the  work  of 
the  States  in  encouraging  the  training  of  men  to  take  charge 
of  ships  in  commerce. 

Mr.  STAFFORD.  The  gentleman  does  not  wish  to  con- 
tend that  the  training  given  Naval  Reserves  does  not  equip 
those  boys  for  operating  as  marines. 

Mr.  FRENCEL    Of  course,  that  is  true. 

Mr.  STAFFORD.  Of  course,  we  need  them  as  mu(di  on 
the  Great  lAkes  as  on  the  high  seas— on  the  great  unsalted 
seas  of  the  interior.  Tbe  gentleman  is  acquainted  with  our 
Qreat  Lakes  system.  I  suppose? 

Mr.  FRENCH.  I  am  acquainted  with  tbe  system  to  ^^ch 
the  gentleman  refers.  I  am  pointing  out.  howeva.  that  the 
training  in  the  marine  school  is  for  an  entirely  dil^erent 
purpose,  with  an  entirely  different  objective. 

Mr.  STAFFORD.  Do  not  emphasize  "  entirely  different," 
because  they  are  akin  and  very  closely  related  except  in 
name. 

Mr.  FRENCH.  The  training  that  is  given  to  the  reserves 
primarily  is  tat  the  purpose  of  supplementing  the  Naval 
Establishment  The  training  in  the  marine  school  is  for  tho 
purpose  primarily  of  aiding  the  merchant  marine  of  this 
United  States. 

Mr.  STAFFORD.  Mr.  Chairman.  I  shaU  not  charge  that 
there  is  a  difference  without  a  distinction.  Tbere  is  a 
difference,  but  hat  much. 

I  withdraw  tbe  pro  forma  amendment. 

The  Gerk.  read  as  follows: 
orauTXOBr  ako  comBsvA'RON  or  trb  watai.  PKnusLxmc  MsuiTm 

To  enable  the  Seeretarr  of  the  Navy  to  eairy  out  the  prorlBlom 
contained  In  the  act  approved  Juno  4.  1920  (U.  8.  C.  title  34.  sec. 
624),  reqxilrlng  him  to  conaerve,  develop,  uae,  and  operate  ttui 
naval  p^oleum  reeerree.  SSCOOO.  of  ^viitch  amount  not  to  exceed 
$154)00  ahall  be  available  for  employees  aaalgned  to  Group  IV  (b) 
and  those  performing  similar  services  carried  under  native  and 
alien  schedules  In  the  schedule  of  wages  for  civil  employees  In 
the  field  service  of  the  Navy  Department  and  of  which  $6,000 
shall  be  available  exclusively  for  repairs  to  shut-In  wells.  Naval 
Petroleum  Beaerve  No.  3:  Provided.  That  out  of  any  sums  appro- 
priated for  naval  piirpoees  by  this  act  any  portion  thereoC  not  to 
exceed  $10,000,000.  ahaU  be  available  to  enable  the  Secretary  of  the 
Navy  to  protect  Naval  Petroleum  Reserve  No.  1.  established  by 
Executive  ordw  of  September  2. 1912.  purauant  to  tbe  act  of  June 
29,  1910  (U.  8.  C^  title  43,  sees.  141-143).  by  driUlng  wslls  and 
performing  any  work  Incident  thereto,  of  which  aoooont  not  to 
exceed  $100,000  shall  be  available  tar  employeos  assigned  to  Group 
IV  (b)  and  those  performing  similar  services  carried  under  native 
and  alien  schedules  In  the  schedule  at  wages  for  dvU  employees 
In  the  field  servloe  of  the  Navy  Department:  Provided  furthtr. 
That  no  part  of  the  sum  made  available  for  the  protection  of  this 
property  shaU  be  expended  If  a  satisfactory  agreement  can  be 
made  with  adjoining  landowners  to  not  drill  offset  wells  for  the 
purpose  of  producing  oil. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  think  the  House  would  be  Interested  in  having  some 
explanation  for  the  reason  of  cutting  in  half  the  appropria- 
tion of  last  year  of  $160,000  to  $80,000  for  the  protection  of 
our  peirolenss  reserves.  It  was  rec(xnmended  to  the  gentle- 
man's committee  and  the  gentleman's  ctmimittee  has  agreed 
to  tbe  recommendation  of  the  Budget,  but.  nevertheless, 
there  is  a  cut  of  50  per  cent  in  the  apprcq?iiation  of  last 
year. 

Mr.  ATRES.,  I  win  sUte  to  the  gentleman  that  it  is  due 
to  the  idan  to  curtail  the  program  of  muddlng  in  inactive 
wells  upon  the  naval  petroleum  reserves. 

Mr.  STAFFORD.    There  is  not  any  less  activity  i>tapo&t± 

Mr.  AYRSS.  There  is  no  immediate  need,  we  are  advised, 
for  a  larger  M>propriation  far  the  purpose  I  Just  indicated. 

Mr.  STAFFORD.  I  assume,  perhaps,  the  appropriation  of 
last  year  was  larger  than  the  conditions  required. 

Mr.  ATRES.  I  would  not  say  that.  The  m-otectlon  pro- 
gram has  advanced  to  a  point  where  a  lesser  amount  will 
suffice  for  the  present. 

Tbe  pro  forma  amendment  was  withdrawn. 
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Tltt  OoEk  read  as  follows: 


BxnuEAV  or  NavioATioif 

BBCBZATION  FOS  CMUSIVB 


wsw 

"^""^jr  the  rscrMitkm,  amcflesssnt.  cemfsrt,  oontentaent.  and 
bealth  of  ttie  Navy,  indndlng  sobsertpUaiu  to  newspiiMn.  to  be 
•xpeoded  in  the  dlscretlop  of  the  Secretary  of  the  Navy,  under 
such  regulations  as  he  may  prescribe.  $368,000:  Provided.  That 
the  som  to  be  paid  out  of  this  approprlattan  for  employsea  assigned 
to  Group  IV  (b)  and  thoas  perfarmlng  almllar  asrvlees  ettrled 
under  native  and  alien  schedules  In  tbe  seheduto  of  wages  for 
civil  onpleyees  In  tbe  field  asnrlce  of  the  Navy  D^Murtokant,  sk- 
clTxstve  of  temporary  services,  sZuJl  not  exceed  ^6,000:  Provided 
fvrthm.  That  hereafter  the  Oeeretory  of  the  Kftvy  tt  a^thorlaed 
to  •0e^>t  donations  sad  cununmlt—  fkom.  organ t—ttona.  tadl- 
vMuals,  or  othen.  lor  use  In  providing  vscreattim.  amwsement, 
and  contentment  of  enlisted  men.  such  donations  to  be  credited 
to  "Ohlps*  stores  praflts.  Navy." 

Mr.  GOSS.  Mr.  Chairman.  I  icecrvc  a  point  of  order  on 
the  paragraph  ]ust  read  ending  with  line  5.  on  page  S.  for 
the  purpose  of  seeking  an  explanation  from  tbe  chairman. 
The  language  is: 


That  heieaftar  the  OuusiMf  of  the  Navy  Is  avtherlMd  to  ac- 
cept donations  and  oontrlhuttons  tram  organiaatkms.  Indlvld- 
nals,  or  others  for  xiae  tn  imrrldlng  Tecreatton.  amusement,  and 
contentment  of  enlisted  men.  such  duuattUMs  to  be  credited  to 
**  Shlpa'  atona  praMs.  Navy." 

Mr.  ATRES.  I  will  say  to  tbe  genUeman  that  It  means 
Just  exactly  what  tt  says.  Tliey  may  accept  donations  from 
any  souree  in  order  to  augment  this  fund.  It  also  eon- 
templates  ttte  use  of  profits  made  on  sales  on  tbe  smaller 
^eestlB  of  tbe  liavy,  which  do  not  bave  regularly  constituted 
chips'  stores,  of  such  things  as  conf^tions.  cigars,  and 
cigarettes. 

Mr.  GOBS.  I  may  state  to  the  gentleman  that  this  Is 
new  legfdatlon,  unauthOrlaed  by  law,  and  I  vratdd  like  to 
know  what  is  tbe  porpoee  of  it. 

Mr.  ATRES.  Tbe  purpose  of  it  Is  to  supplement  in  the 
extent  practicable  the  appropiiation  we  are  oonddering. 

Mr.  BRICXjHS.  Is  not  this  due  to  the  fact  Chat  the  Naval 
Approiniatl<Ris  Committee  cut  down  the  current  appro- 
prlatioB — tbe  one  wMeh  had  heretofere  provided  for  ttiis 
activity,  and  this  provision  is  to  make  it  possfUe  for  tbese 
•eCtvtCles  to  be  ooattnued  wRhont  any  impabment  of  tbe 
fund? 

Mr.  ATRBS.  Tes;  exeept  that  tbe  otunmittee  <!Ud  not  re- 
duce the  appropriation.  The  reduced  amount  came  to  us 
in  the  Budget. 

Mr.  OOSS.  So  now  we  expect  tbe  pubUe  to  furnish  the 
food  and  other  things  for  nothing? 

Mr.  ATRES.  Tbe  amendment  does  not  restrict  tbe 
sources. 

Mr.  BRTTTKN.  WHl  the  gentleman  from  Connecticut 
yieM  for  a  ^estion  to  Che  chairman? 

Mr.  GOSS.    I  yield. 

Mr.  BRrmEN.  I  would  Wte  to  ask  tbe  i^halrman  if  this 
is  aot  a  direct  appeal  on  tbe  part  of  the  aovemment  for 
contributions  of  athletic  goods  of  various  kinds,  pictures, 
baseball  bats,  boxing  gloves,  and  evorthlng  that  may  be 
used  tor  recreational  purposes  from  the  people  of  tbe 
oountry? 

•  Bfr.  AYRES.  It  might  appear  so  from  the  language. 
wbl^  I  am  frank  to  say  waa  written  in  tbe  Navy  Depart- 
ment. I  tttfnk.  however,  n  Is  expected  that  tbe  donatiens 
and  contributions  will  oome  from  souroes  within  the  servloe. 

1^.  BRnrSR.  Does  it  not  make  Ttede  Sam  leek  Hke  a 
beggar? 

Mr.  AYRES.    No;  I  do  not  agree  to  that. 

Mr.  BRmVN.  Let  me  read  tbe  gentleman  the  language 
of  the  proviso,  if  the  gentlemen  from  Connecticut  will  per- 
mit: 

Hereafter  the  Secretary  at  the  Navy  Is  authortsed  to  accept  dona- 
fta^  maA  aantmmtlam  ti«m  istfaiil— f  Isiis.  iBdlvtdusas,  or  4»tlier8, 
Sar  UN  ta  BwidiK  recnation.  ■amtomant.  and  .oententment  of 
aoUstad  nsn;  sttch  dooaUoni  to  ba  cndttad  to  ".Ships'  Storss 
Profits.  Navy." 

In  other  words.  Uncle  Sam  is  seen  heUing  hi$  hand  out 
UK  a  bUod  maji  or  a  b^sar  on  the  street  asking  for  dona- 
tions, so  that  our  men  may  eaereioe  aiMl  may  bava  whole- 
some, healthful  recreation  wherever  oar  ships  may  be.    Is 


not  thia«  latber 
Navy  Department  in? 

Mr.  ATRBS.  Zwiil 
wat(di  our  stw  Unde 
hand  for  donations  in 

Mr.  BRmSN.    Let 


that  If  we  ito  not 
profaaUy  «Ui  be  beM&g  out  bts 

tozonttito  Oewxmnent. 
read  tbe  languase  asabi: 


Tkat  bsnaf%er  the  Secretory  oT  tfa*  Msvy  Is 
donations  and  oontzlbuUcxta 


toaoeept 
liiiHtilifsIs,  or 


And  so  forth.    What  does  tibat  mean,  if  it  does  net 
that  be  has  his  band  out  ejecting  some  one  to  band  bim 
a  dollar  with  irtdob  to  cany  oa? 

Mt.  ATRBS.  Did  the  gentleman  ever  accept  a  donattso  Ma. 
bteitfe? 

Mr.  BRrmSN.    I  never  did. 

Ifr.  ATRBS.    Then  the  genttanan  Is  loeky.    CLaoi^xter.] 

Mr.  TABER.  Mr.  Chairman,  tise  depaiiuient  came  to  the 
committee  with  this  suggestion  wnd  witb  the  reaaott  Ibat  a 
large  nomber  of  ship  stores  art  rtm  «m  tta  lasisr  ships, 
like  cnisers  and  taattleahipa.  fftm  wbiob  tbe  proate.  aider 
the  law  as  tt  stands,  have  been  turned  bsto  tbe  reerestton 
fund  and  used  for  that  pun>ueB. 

But  in  the  smaller  ships  tbe  stores  are  not  nm  in  that 
way— on  tbe  destroyers  aad  sabmaiines  tbey  aMbe  a  proftt, 
but  under  tbe  ruling  of  the  Comptnriier  Ctenera!  tbey  bave 
been  unable  to  turn  that  proOt  into  tbe  recreation  fttnd. 
The  purpoee  ai  tiie  department  is.  as  tlMgr  said  wbaa  tbey 
came  before  us  aflktng  for  Ibe  language,  to  x>emlt  these 
stores  which  are  not  operated  In  the  regular  way.  under  tbe 
directioQ  of  the  Bureau  of  Supplies  asd  Aoooiuita,  to  turn 
whatever  proAt  they  ntty  mabs  lota  tbe  recroatian  fund. 
It  occurred  to  tbe  commtttee  that  it  was  a  perfeclty  proper 
proceeding. 

Mr.  BRITTEW.    Wffl.ttae  gentleman  yieUt 

Mr.  TABER.    I  yield. 

Mr.  BRITTEN.  If  the  purpose  of  tbe  baguage  In  ^le  bill 
is  what  the  gentleman  states.  I  am  in  hearty  accord  with  it. 
but  that  Is  not'the  faxit.  The  faei  of  tbe  matter  is  that  this 
does  not  say  anything  about  meoey  titen  in  In  the  rtdp 
stores. 

Mr.  TABER.  These  stores  are  not  run  in  the  regular  way 
under  the  Bureau  of  Supplies  and  Accounts  as  stares  on  the 
larger  ships  are.  Tbey  arc  run  In  a  way  wittiont  tbe  law 
and  the  Comptroller  General  has  beild  that  these  profits  can 
not  be  turned  in  and  nsed  as  a  part  of  Ibe  lecieathm  fond. 

Mr.  BRITTEN.  But  this  language  does  not  refer  to  what 
the  genOeman  ts  talking  aboot  at  alL 

Mr.  TABER.  It  permits  It  to  be  done.  Tbese  informal 
organizations  are  run  and  tbey  make  a  small  pruflt,  and 
Ibis  is  tbe  language  that  tbe  department  wasted  to  effectuate 
this  purpose. 

Mr.  BRrrnSN.    Wen,  let  -oi  see  If  It  does  apply  to  iftilp 

stores. 

That  bsraaf  tar  tSwe  Secretary  at  tba  JIavy  is  authonasd  to  ••oqpt 
donations  and  eontributlons  from  atgazdaattons. 

That  does  not  mean  a  naval  vasseL 

Mr.  TABER.  These  organixatiQns  are  all  on  the  ships. 
They  are  informal  organizations  composed  of  oOeers  and 
men  on  each  ship. 

Mr.  BRITTEN.  Tbe  language  does  not  say  anything  about 
the  Navy  or  a  ship. 

Mr.  TABER.  It  says  organisations  aad  others.  Tb«t  is 
what  the  dep^lment  wanted,  and  we  let  them  bava  It,  as  it 
is  their  profit  which  tbey  wish  to  use  for  this  purpose. 

Mr.  BRITTEN.  I  agree  with  tbe  gentleman  100  per  cent 
if  it  is  the  Intention  or  expectation  that  tbe  mooey  ooDeefced 
aboard  tiie  sBoalltt  ships  is  to  be  transferred  to  tbe  reoraatioo 
fond.   I  am  wboio  hsartadly  for  It. 

But  tbere  is  not  a  single  word  in  this  languace  Ibct  ladl- . 
oates  that  that  is  wbai  is  to  bt  dffia.  Xbia  laafnaga  bate, 
as  indicated  by  tin  UialiMaii  at  tba —luiiadWiw  baeing 
tbe  biU  4b  clkasgs,  is  to  fieonit  oidside  grgsniMHans.  eut- 
side  tndiviib»»l*»  ^  cnnirihiite  mooey  4x  anything  else  4o 
ship  stores  for  witoftainmant  pwmnsss,  sa  (hat  tba 
and  men  may  have  entertainment  and  recreaticHi.    It 
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A  ilncle  «o«d  ckottt  tbese  smaQ-slilp  stora  on  de- 
■iiuyuB*  for  tutraoe. 

Mc  TABBR.  TlMn  aoHJI  stacw  mre  not  within  the  law. 
TbaX  ia,  ttair  w  nm  bar  the  man  and  the  ofBcers  an  the 
diipa  tn  tha  «mm  wmw  tStml  th»  stores  on  the  large  ships 
are  run.  bat  ther  w  no*  nm  under  the  department.  They 
an  inf ovmal  oriantiattons.  and  they  want  the  contribution 
of  theae  funds  to  xm  them  in  the  retular  way. 

lir.  BRimM.  I  am  for  preparing  and  approving  lan- 
fuace  thai  win  do  thai  thing. 

Mr.  MORTOH  D.  HULL.    What  objection  is  there  to  that? 

ICr.  UKITi'EN.    What  ohjeettan  is  there  to  tJnele  Sam 
potttng  in  an  aKBOfiriatiQn  bill  that  Uncle  Sam  will  receive  \ 
oontrlbutioDS  from  people  in  the  country  to  maintain  the 
Oovemment?    I  say  It  is  a  shameful  dedaration. 

Mr.  Q06S.  Mr.  Chairman,  in  view  of  the  explanation  of 
the  gentleman  I  withdraw  the  point  of  order. 

The  Clerk  read  as  f^dlows: 

mUMVMMMTa    AMB    SVrrUB,    SOBSATT    CV    KAVIGATXOlff 

Wm  mxpfiUm  Car  iimwili  quartcn;  and  for  the  porcIUKse  of  all 
other  erUelee  of  equipage  at  boaut  and  abroad;  and  for  the  pay- 
ment of  labor  tn  eqxilpplng  veeeeli  therewith  and  manxifactiu'e  of 
each  artlclea  In  the  eeveral  navy  yard**,  all  pUota^  and  towage  of 
ahtpe  of  war:  canal  toQe,  wbartage.  dock  and  port  chargea.  and 
other  wdeeiary  tnctdeatal  etpeiMwr  xtt  a  elinUar  nature;  ■errices 
and  materlala  In  rqialzlng.  oarrcetlng.  adjxistlng.  and  tasting  com- 
petiM  on  ahore  and  on  board  ahlp;  nautical  and  astronomical 
taatrumenta  and  repatra  to  Mine;  llbraiiee  for  ships  of  war.  pro- 
fMatasat  books,  sehooibooka.  and  papers;  maintenance  of  gunnery 
and  other  training  elaaaae;  rompeises.  compass  fittings,  indiuUng 
binnacles,  tripods,  and  other  apprndages  of  ship's  compasses;  logs 
and  other  appUaaeea  for  iiweailiig  the  ship's  way  and  leads 
and  other  sppManwee  far  eofimahig;  photographs,  photographic  In- 
etntmeaf  aad  ■laUrlalC  prlattDg  ootftt  and  materiala;  music  and 
awstcal  iKetrnments;  and  for  the  — ceseary  dTthan  electricians 
for  gyiinmiiniaM  tcstmg  and  tBcpeetlon:  in  all.  $533^43 :  Provided. 
"That  the  earn  to  he  paid  out  of  thla  appropriation  for  employees 
aaalgaad  to  Oroop  XT  (b)  and  those  performing  similar  services 
caitted  under  native  and  alien  sehedulee  in  the  schedule  of  wages 
for  eiell  emptoyeea  in  the  field  service  of  the  Mavy  Department 
ihaU  not  eaeeed  SSg.MO. 

Mr.  0068.    Mr.  Chairman,  I  move  to  stiTke  out  the  last 

WbMi  is  thto  Group  IV  (b)  ? 
Mr.  AYRS8.    Th^  are  what  we  usually  term  classified 


Mr.  QOSS.    What  do  they  do? 

Mi*  AYBXS.  They  are  the  employees  of  the  Navy  De- 
partmoit  in  the  field;  that  is,  at  the  navy  yards,  navy  sta- 
UoiMi»  and  other  naval  estahHshments  apurt  from  the  Navy 
DipajrtDient  here  in  Wadxlncton.  Field  employees  are 
<fivided  administratively  into  five  groups.  Group  I  consists 
(tf  unskilled  laborers,  Gnwp  II  of  helpers.  Group  in  of  me- 
chanVos,  and  Group  IV  (a>  of  supervisory  meUianlcs,  and 
Group  rv  (b)  of  clerks,  draftsmen,  technicians,  watchmen. 

Mr.  Q08S.    Has  there  been  any  reducti<m  in  their  pay? 

Mr.  ATRES.  No;  in  fact  as  to  a  v«t  large  number  at 
fhcm.  tlMirpay  quite  recently  has  been  advanced. 

Mr.  flTTAWOilD.  As  I  understand  the  provision,  it  merely 
seeks  to  Bmlt  the  apsBropriation  for  this  grade  of  woik. 

Mr.  ATRSa    nuit  is  aH 

Mr.  STAFFORD.  Nunely,  draftsmen  and  other  types  of 
employmeot  such  as  the  gentleman  enumerated. 

M^.  ATRBB.    Teg. 

Mr.  FRENCH.  If  I  may  be  permitted,  we  have  carrted 
similar  ItmltatlaDs  heieCoftge  In  different  language,  accom- 
pHf»«i>nf  the  same  result 

Mr.ATRBS.    natlstnie. 

The  Clerk  read  as  foDows: 

ocaur  am  XiAKS  ausfsia,  bubbav  or  vAwaizoir 

For  hydrofraphle  aitneja.  Including  the  pay  of  the  neceseary 

draftssnen.  and   recorders, 
salUng  dlzee- 
IbaS  mm,  easa  to  be  paid  out  of  this 
agproprla^ioik  tor  amplffifpaee  asriglksg  to  Oroop  ZV  (b)  and  thoee 

led  under  native  and  alien  sched- 
for  elvU  siH|>li>yeee  te  the  Held 
•ST/MO. 


Mr.  Chaiman.  I  ask  imantmoos  consent 

he  petmlCted  to  correct  the  QttiUng  of  the 

ftilmiipafs  le. 


The  CHAIRMAN.  Without  objectloa.  ii  will  be  co 
ordered. 

There  was  no  ob  jecticm. 

Mr.  LANKPORD  of  Virginia.  Mr^  Chairman.  I  move  to 
strike  out  the  last  word  to  ask  a  question  of  the  chairmen 
of  the  subcommittee.  On  page  10  of  the  bill.  $27,000  is 
appropriated  for  Group  IV  (b>  employees.  Is  that  a  nev 
way  that  Group  IV  (b)  is  being  treated  this  year?  Hereto- 
fore they  were  all  paid  out  of  a  special  fund.  I  noti(« 
throughout  this  bill  that  a  certain  amount  is  allowed  for 
Group  IV  (b)  and  what  disturbs  me  is  that,  back  on  page  7. 
out  of  $368,000  for  recreation  the  committee  has  allowfd 
$36,000  for  this  Group  IV  (b),  and  that  further  on  tn  tlte 
bin.  out  of  an  appropriation  of  $14,000,000,  $30,000  only  is 
allowed.    What  does  that  mean? 

Mr.  ATRS8.  Simply  that  the  department  has  not  aski-d 
for  a  larger  amount. 

Mr.  LANKFORD  of  Virginia.  But,  as  I  imderstand  ti, 
draftsmen  and  men  of  that  type  are  in  this  Group  IV  Cb). 
Here  is  an  appropriation  of  $14,000,000.  Does  that  mef.n 
that  only  $30,000  can  be  i^lowed  for  draftsmen,  storekeepei  s, 
and  men  of  that  type? 

Mr.  AYERS.    To  what  item  is  the  gentleman  referrintr? 

Mr.  LANKFORD  of  Virginia.  That  is  on  page  50  ot  tiie . 
bill.    I  am  comparing  that  with  this  item  just  read. 

Mr.  AYRES.    That  has  no  connection  with  this. 

Mr.  LANKFORD  of  Virginia.  It  has  on  page  7.  and  it 
has  where  we  have  been  reading.  I  am  sure  the  gentlenum 
must  know,  and  if  he  will  turn  to  page  50  for  a  moment,  I 
think  he  can  give  us  an  explanation.  That  is  a  very  Impcr- 
tant  item.  I  Imow  the  Importance  of  it.  because  I  offered 
an  amendment  earlier  in  the  session  to  increase  the  numter 
of  draftsmen  becaiise  they  could  not  keep  up  with  the  work. 

Mr.  AYRES.  We  have  always  limited  the  amount  that 
might  be  expended  for  the  class  of  services  onbraced  by 
Group  IV  (b),  although  instead  of  designating  them  as  a 
group,  heretofore  we  have  named  the  classes  of  employ- 
ment, and  for  the  sake  of  uniformity  and  deflnlteness  tills 
new  language  has  been  suggested. 

Mr.  LANKFORD  of  Virginia.  In  the  Bureau  of  Constrvo- 
tion  and  Repair  can  these  draftsmen  be  paid  out  of  thiibr 
allowahce?  Those  classes  are  engaged  in  this  moderniza- 
tion work. 

Mr.  AYRES.    Not  in  excess  of  the  limitation. 

Mr.  LANKFORD  of  Virginia.  What  I  am  afraid  of  is  that 
you  have  cut  the  amount  down  too  much  to  carry  on  toe 
work  oi  this  modernisation.  If  $30,000  is  all  that  you  have 
for  modernization,  there  must  be  something  wrong. 

Mr.  AYRES.  That  is  aU  tlie  Navy  Department  has 
asked.  There  has  been  a  slowing  up  in  the  modernisation 
work,  and  this  sum,  we  have  been  told,  will  be  adequate. 

Mr.  LANBCPORD  of  Virginia.  Can  you  tell  me  where 
those  draftsmen  are  going  to  be  paid  out  of  this  $14,000,0*X) 
appropriation  for  modernization? 

Mr.  AYRES.  The  original  estimate  was  $265,000.  "nw 
department  later  reduced  it  to  $30,000.  I  know  of  no  other 
fund  out  of  which  draftsmen  may  be  employed  who  are 
engaged  exclusively  in  modernization  work. 

Mr.  LANKFORD  of  Virginia.  If  the  original  estimste 
was  $265,000,  )u>w  can  we  go  ahead  with  the  modernization 
of  thoee  battleships  with  but  $30,000? 

Mr.  AYRES.  The  gentleman  will  have  to  ask  the  Na^ 
Department. 

[Here  the  gavel  fell.] 

Mr.  LANKFORD  of  Virginia.  Mr.  Chairman.  I  ask  far 
five  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  AYRES.    Have  I  answered  the  gentleman's  questioci? 

Mr.  LANKFORD  of  Virginia.  No;  the  gentleman  baa 
not  answered  my  question;  and  I  submit  it  is  a  very  impor- 
tant item.  I  do  not  believe  the  gentleman  himself  under- 
stands my  question. 

Mr.  AYRB8.  Perh^is  I  did  not  gra^  the  import  of  th* 
gentleman's  question,  although  I  behere  I  did. 
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<.Mr.  LANKFORD  of  Virginia.  It  seems  to  me  there  must 
be  some  explanation  of  it.  Modonlzation  work,  Uce  all 
other  construction  work,  requires  the  services  of  draftsmen. 
""  We  are  undertaking  $14,000,000  of  modernization  work  and 
allowing  but  $30,000  for  services  of  draftsmen.  The  gentle- 
man says  that  last  year  the  department  recommended 
$265,000. 

Mr.  AYRES.  No.  I  said  the  department  originally  asked 
for  $265,000  for  1933.  and  later  changed  it  to  $30,000.  I 
should  think  that  much  of  the  preliminary  work  has  bem 
done;  the  work  on  the  ships  has  been  started  and  much  of 
the  planning  work  necessarily  must  have  been  c(»npleted. 
as  the  vessels  actually  are  undergoing  modernization. 

Mr.  LANKFORD  of  Virginia.  I  understand  that;  but 
from  the  time  they  start  work  on  a  ship  imtil  the  work  is 
ended,  draftsmen  are  needed,  and  I  am  wondering  why  the 
appropriation  this  year  is  so  small  compared  with  what  it 
was  last  year. 

Mr.  AYRES.  The  only  answer  I  can  make  to  the  gentle- 
man is  to  repeat  what  I  have  already  said,  that  the  de- 
I)artment  has  said  that  this  was  all  that  was  needed  for  the 
purpose.  We  must  lely  upon  them  to  acquaint  us  with  their 
needs. 

Mr.  BRIGGS.  Does  not  the  provision  at  present  under 
discussion  relate  to  the  hydrographic  service? 

Mr.  LANKFORD  of  Virginia.  That  particular  reference 
does,  but  it  i^pears  in  several  places  in  the  bllL  We  are 
doing  $14,000,000  of  modernization.  I  am  not  satisfied  with 
the  explanation  that  has  been  given,  but  I  will  try  to  get 
something  from  the  Navy  Department  before  this  comes  up 
to-morrow. 

Mr.  AYRES.  I  would  advise  that  the  gentleman  pursue 
that  course. 

Mr.  LANKFORD  of  Virginia.  I  am  not  satisfied  with  the 
answers  that  have  been  given,  but  I  will  try  to  get  further 
Information  from  the  Navy  Department  before  this  comes 
up  to-morrow. 

Bfr.  DELANEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

As  the  gentleman  from  Virginia  has  suggested,  there  is 
quite  a  radical  reduction  in  the  appropriation  from  $260,000 
to  $30,000.  I  am  hiformed  that  a  great  deal  of  work  wMch 
Is  contemplated  and  iHilch  should  be  in  process  of  prosecu- 
tion Is  not  being  done  for  the  very  reason  they  have  not  a 
sufficient  number  of  draftsmen  to  keep  plans  drawn  ahead 
for  the  workmen  in  the  different  yards.  A  reduction  in  the 
amount  allowed  for  draftsmen  will  further  reduce  the 
progress  of  the  work  on  the  ships  on  which  modernization 
has  been  started. 

Mr.  AYRES.  The  reverse  of  that.  I  should  say,  would  be 
true.  The  Navy  Department  says  tiie  smaller  amount  will 
suffice  because  there  has  been  a  slowing  up  in  the  modern- 
ization program. 

Mr.  DELANEY.  There  must  be  some  good  reason  for 
guch  a  radical  reduction,  it  se«ns  to  me. 

Mr.  LaGUARDIA  offered  the  following  amendment: 

Page  10.  line  8,  strike  out  "  105.000  "  and  Inaert  In  Ueu  thereat 
«*  $86,600." 

Mr.  LaGUARDIA.  Mr.  Chairman,  at  this  time  the  House 
is  rather  disturbed,  and  the  Committee  on  EconMny  is  v^ry 
much  undecided,  as  to  Just  what  to  do  to  meet  this  hysteria. 
this  «w^w<A  of  eooncnny.  I  submit  that  now.  j  instead  of 
considering  a  reduction  of  wages  of  Federal  empkiyees  we 
had  better  start  figuring  on  increases  in  wages.  Times  are 
changing  very  fast  Mr.  Chainnan.  to-day  the  Committee 
on  i=*n«^««g  and  Currency  of  this  House  voted  unanimously, 
I  understand,  to  favorably  report  the  Goldsborough  bill, 
restoring  and  maintaining  the  purchasing  power  of  the 
dollar.  I  medict  that  when  that  bill  comes  before  the 
House,  It  will  pass  with  very  little  difficulty. 

What  does  it  do?  It  fixes  the  purchasing  power  of  the 
doBar  on  the  basis  of  cnmmndltjr  prices,  and  the  range 
taken  from  1921  to  1929  will  fix  the  value  of  the  dollar 
to  meet  commodity  prices  of  1926.  That  may  create  the 
stimuhis  necessary  to  rehabilitate  bushiess,  commerce,  in- 


dustry, and  agriculture.  It  vIB  ghe  Ibt  tanner  an  oppor* 
tunity  to  pay  his  ddMs  on  a  price  kfel  ««im1  to  that  nt 
the  period  in  wliicb  the  debts  were  oontracted.  But  unless 
we  take  care  (and  I  am  certainly  ffcdng  to  be  on  guard), 
to  allow  a  compensating  increase  to  the  wage  earoan,  m 
will  find  that  Uie  working  people  of  this  covntry  and  the 
wage  earners  wiU  be  compelled  to  carry  the  entire  eoit  of 
thic  transit' on.  » 

Therefore,  Mr.  Chainnan.  I  submit  that  the  Committee 
on  Economy  might  very  wdi  drop  its  labors  now  on  salary 
decreases,  and  instead  <^  calling  in  the  prunoa  they  bad 
better  call  in  Mr.  Ethelbert  Stewart,  the  head  of  the  Bureau 
of  Labor  Statistics  of  the  Department  of  Labor,  the  reoog- 
nized  authority  on  coBunodity  prices  in  thla  oo«iBtry,  and  be 
prepared  with  a  plan  which  we  will  Inevilatoly  be  oompeaed 
to  adopt  within  six  uMmths  to  meet  these  inereaaea  of  com- 
modity prices. 

Mr.  BRITTEK.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  BRITTEN.  I  am  very  much  Interested  in  wlMst  the 
gentleman  hiis  eaid.  I  am  wondering  if  the  gentleman  can 
tell  the  House  by  what  miracle,  by  what  procedure  this  vahae 
of  the  dollar  is  to  be  so  cheofuUy  and  deUgEhtfiilly  changed, 
under  the  Goldsborough  legislation? 

Mr.  LaGUARIDIA.  Oh.  I  do  not  think  that  wlU  be  dif- 
ficult under  the  provisions  of  the  blU.  Why.  the  Federal 
reserve  is  inflatiog  that  much  currency  now.  The  pUn  pnn 
vided-in  the  bill  to  which  I  have  referred  is  Just  as  artificial 
as  oiu*  present  monetary  system. 

Mr.  BRl'I'l'EI?.  Does  the  gentleman  really  bdieve  that 
the  issuance  ol  more  money  now  by  the  Federal  reserve  ays- 
stem  will  do  the  very  spectacular  and  almost  impoaaibla 
thing  that  the  ijentieman  has  just  suggested  to  the  House? 

Mr.  LaGUARIDIA.    Why.  surdy. 

Mr.  BRITTEN.    Is  it  that  easy? 

Mr.  LaGUARDI/L  The  other  day  It  was  testified  by  ttie 
governor  of  the  Federal  reserve  bank  that  they  were  now 
issuing  $100,000,000  a  week  of  currency,  and  that  was  re- 
flected in  oxa  (xchange,  and  some  of  the  gentlemen  were 
whining  and  complaining  that  some  one  was  pegging  down 
the  dollar.  That  is  exactly  whMi  the  Federal  Reserve  Board 
is  trying  to  do. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BRITTEN.  Mr.  Chairman,  I  ask  ^manimous  consent 
that  the  gentleman  may  proceed  for  five  additional  minutes. 

"nie  CHAIRMAN.    Is  there  (AJection? 

Ihere  was  no  objection. 

Mr.  BRnTEN.    Will  the  gentleman  yield  further? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  BRITTEN.  I  would  like  to  ask  the  gentleman  how 
the  $100,000,000  a  week  will  Itawlly  get  mto  the  hands  of  the 
public?  How  will  the  man  on  the  street  in  my  district  get 
some  of  that  $100,000,000. 

Mr.  6EIBERLING.  U  the  gentleman  win  yiekl.  the 
gentleman  made  the  statement  that  they  were  issuing  cur- 
rency. Iliat  is  not  true.  They  are  buying  Beeurittes  and 
puttmg  them  tn  the  banks. 

Mr.  LaGUARDIA.    That  is  true.    But  they  are  isaoing 
money  against  their  own  securitiea.    It  is — issuing  money — 
paper  money — ^Inflating  currency. 
<  Mr.  SBIBERIING.    But  they  are  buying  saeinitlea. 

BIr.  LaGUARDIA.  Quite  true.  But  they  are  tssnlng 
money  against  their  own  securities. 

Mr.  BRITTEN.  Mr.  CSiairman.  the  gentleman  h*a  not 
answered  my  question.  How  Is  that  $100,000,000  going  to 
find  its  way  into  the  hands  of  the  man  on  the  street  all 
over  the  United  States? 

Mr.  LaOUAROIA.  Increased  wages,  inereaaed  prlooa.  In- 
creased credits,  inereaaed  business,  increased  emidoyBMiA, 
The  gentleman  knows  that  commodity  prices,  being  fixed 
on  the  value  of  the  currency,  if  commodity  prioea  go  I9i  or 
currency  values  go  down,  it  wiU  fUmidi  that  atimulant-to 
trade  and  tmlustiy  that  the  oovntry  baa  been  clamorin* 
for.    That  being  so.  It  will  create  work,  and  If  it  creates 
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fovptaby 


tf  II  eMkiM  odarleB 
Into  drcokitiofL 
dBlf  waf  tte  eoHBcaodtty  prlee  can 
iMTiBc  ■Kmey  vttb  ^rMch  to  boy  the 


Mr.  BRTTTBIV.    Hov  Is  tbe  man  on  the  atreet  foiiic  to  tei 

MP.  I^iOUAUXA.    Br  nakkit  moDay  aiFailal^  for  cndit, 

for  liMlilij,  tor 


HHIlim.    Wholi 
Itr.  LiOUAKDIA. 
for 


tte  i(*a  ftxr  tadm? 
powor  JncTBuifiT 
laorcased  earn- 


lir.  UKl'i'i'EN.  But  tbe  Increaaed  oommodtty  prtce  is 
only  obtained  tvr  Ilia  flmdBdaM  at  OMoey.  Bow  docs  this 
money  dxculate  and  get  into  tha  tfUbriot  haCor*  it  eels  to 

Mr.  LaCRZAJUXA.    By  tmnmOm  way  and  piioea  tin 

Mr.  BUI  1 1  111  S  4BMCna  vltti  thtt  mnt\mmn  If  yon 
riMmld  print  a  tlMdnand  MUa^  dallafa  wsth  of  that  money 

a.  It  vill  newr  do  any  good. 
Mr.  liaOaABOUL    or  eonna.  tf  tbey  bald  tt  to  tbe  Fad- 

tt  wwtfd  a<t  do  anyaod. 
Wtt»  WBCTCKW&f*   Ika  #HittBwaEi  ksa  not  annaend  my 
qoestton.  and  I  will  repeat  tt:  Hoar  la  the  aoan  on  the  8tt<eet 

&  lob  caxned  by  taoreaaed 


yield? 


I 


He  la  afi¥lnoe 
for  work  nom  and  can  not  o^lL 
Ut.  DBLANKT.    WIH  the 

Yea. 

toaasr  that  tbe 

wfOk  hla  grain  a>Ml  adwat  and 

ttalncB  to  tbe  tamk 


Mr.  DBLAMBY.    On  vbat  year  la  that  ba8e<l»lSSf  ? 
Mr.  XdiOIIABIBA.    B  Is  feaaid  on  a  ptftod  from  1991  to 
Itat.    Tbe  awrage  commodity  prices  would  tberefore  he 

Md.  TBIIB^  M  tarn  ginllwaan  vfB  pannlt.  I  wiB  take 
loat  half  a  mlnote  to  av  that  I  MtoU  be  very  gtod  to  uoder- 
take  to  aiMwer  tbe  ■aotleman's  Ofir.  Bwrtw] 
Wbenetw  I  katf»  Iba  aOT«tMBy,  2  MbtM  be  gtod  to 


Mr.  I^tfUABDUL    Mr. 
■tt  to  vttlKkanr  m] 
ThtCBMaaMM,   Is  «to»  ahJectkaiT 
Ibare  was  no  ohjectlan. 


.¥»,  CSUAOa: 

Tbat  the  StoooBt  to  to  paM  oat  of  each  of  tbe  fore- 
COlx«  cams  for  employ eei  ■■rtgnwl  to  Qioup  XT  (h)   sad  tbOM 

^^^^j^^^^^^  ^^^^^^  ^^v^p4«^^  ^^vv^^A  ^^^^^^  't^^Mm*  AAtf   ^fften  ^idiA^* 

ot  tbe  navy  Dawrtaent  AaU  not  taowd  for  Baa  Diogo. 

Mr.  BUKDICX.  Mr.  Cbalfiyan.  I  offer  an  atoendment. 
m  IfawM.  piwe  n.rtHteaitttaBpnWmMM'*  and 
inaat  the  Brirai  "ftlMii.*'  ^ 


Hw  chairman.    The   geuileautn  %6IS^  RlMMle  Isteid 

offers  an  mnendinent.  which  the  Clerk  wiH  report. 

Hie  dei^  read  as  foQows: 

Amendment  offered  by  ICr.  Busdick:  On  page  10.  Use  to,  strlte 
ofot  tlw  flgtvee  "flSl.OOO"  aad  laaert  In  Ben  ttwreaf  tbm  figures 

"  siaasoo." 

Mr.  BURDICK,  Mr.  Chairman,  I  would  like  to  ask  t3ie 
cfaairman  of  Mte  sabcommitfeee  why  the  approtgiatlon  for 
the  training  station  at  Newport  was  redttoed  $89,000.  tlie 
oQxr  training  stations  being  reduced  $33,000.  $22;000,  and 
$34jB00,  respectively. 

Mr.  ATRES.  I  win  state  to  liie  gentleman  ttat  tbe  di;- 
partment  Is  considering  closing  that  stotlon  and  using  it  as 
a  part  of  the  War  CoDege. 

Mr.  BURDICK.    What  department  Is  that?  j!^ 

Mr.  AYRKS.    The  Navy  Department.  .S^^SJ  J! 

Mr.  BURDICK.  Is  that  statement  made  by  tSr^^vi^ 
ment  in  the  hearings?  ^ ' 

Mr.  ATRBS.    Yes. 

Mr.  BURDICK.  I  wffl  say  to  the  gentleman  that  my  ti- 
formatlon  from  the  Navy  Department,  obtained  no  later 
than  ttxls  morning,  was  that  the  Navy  Department  had  zio 
idea  of  using  this  training  station  as  an  addition  to  the  War 
College. 

Mr.  AYBfaSw  It  was  stated  to  the  commlttfte  by  repre- 
sentatives of  the  department  that  such  a  change  was  under 
consideration. 

Mr.  BURDICK.  I  could  not  find  any  such  thing  In  t^e 
bearings,  and  I  tried  to  go  through  them  very  thoroughly. 

Mr.  GOS8.    Will  the  gentleman  yield? 

Mr.  BURDICK.    Yes. 

Mr.  GOSS.  I  wonder  if  the  chairman  of  the  subcoto- 
mittee  could  explain  the  differoice  between  Newport  aiid 
San  Diego.  I  notice  in  the  hearings,  page  210,  that  &m 
Diego  has  a  reoultiiag  capacity  of  1,754  while  Newport  has 
a  recruiting  capacity  of  2.700.  Then,  again,  it  baa  a  service- 
sohoal  capacity  of  403  whereas  Newport  has  a  een^oe-school 
capacity  of  511;  in  fact,  Newport  has  more  aapacUy  tluat 
any  of  the  other  naval-trainlng  stations,  and  yet  that  is  tlie 
only  one  that  is  not  given  any  large  amount 

Mr.  AYBE8.  And  the  reason  is.  as  I  stated  before,  tb»t 
the  Navy  Department  is  oontemplatlng  discontinuing  Ne^f't 
port  as  a  training  station. 

Mr.  ooaa.   Why? 

Mr.  AYRES.    I  assume  because  they  do  not  consider  It 

necessary. 

Mr.  GOSS.  Why  not  make  tbe  cuts  even  and  aiake  theoi 
apply  equally  to  the  stotlon  in  San  Diego  and  tha  one  in 
tbe  South? 

Mr.  AYRES.  There  iB  no  Intention  to  abandon  them  a» 
training  irtatlons 

Sir.  BRITTEN.    WIB  the  gentleman  yield? 

Mc  BUBniCK.    Yes. 

Mr.  BRTrrBN.  I  would  like  to  ask  the  chairman  of  tlie 
subcommittee  Just  where  in  the  hearings  before  his  com- 
mittee has  the  Navy  Department  or  any  representetlve  of 
Vttt  Navy  Department  Indicated  that  they  were  going  to  dis- 
continue Newport  as  a  training  station? 

Mr.  AYRSB.  It  has  not  been  printed;  bat  I  shall  be  per- 
fectly wWng  for  the  gentleman  to  see  tt. 

Mr.  BRlTifiN.  The  gentleman  does  not  recatt.  does  kc, 
any  leptea&ntattve  oi  the  Ifovy  Depaitumit  eoming  before 
bis  mlMmmilttffi  and  recommending  or  auggeattng  that 
Wewpwt  was  to  be  disoonttoued  as  a  training  station?  If 
so.  I  would  nke  to  know  the  gentleman's  name. 

lAr.  ATRBB.  Tbe  Secretary  and  the  Chief  of  Operattots, 
Axbnlral  FTatt,  indicated  to  us  that  the  matter  waa  imdi« 
consideration.  t 

Mr.  BRFTTEN.  They  spoke  about  the  discontinuance  of 
this  stotion?  > 

Mr.  AYBgB.    Tliey  did. 

Mr.  BORDSCK.    Does  that  appear  in  the  prtoted  beaau 

ingBr 

Mr.  AYRB8.  It  does  not,  but  I  AaSL  be  glad  to  show  tlM 
ststement  to  ttie  gentleman  i 
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Mr.  BURDICBL  Then  the  committee  hearings  are  not 
complete? 

htr.  AYRB8.  A  great  many  matters  are  presented  to  the 
committee  that  do  not  appear  in  the  hearings. 

(Btere  the  gavel  fell] 

Mr.  GOSS.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 
.'!rhere  was  no  objection. 

Mr.  BURDICK.  This  training  stetkm  at  Newport  is  the 
first  and  oldest  training  stotion  in  America.  It  has  perma- 
nent buildings  in  good  repair,  and,  as  has  been  sUted,  can 
care  for  2,700  recruits.  It  has  the  reputotion  of  turning 
out  a  class  of  recrulto  that  is  of  great  credit  to  the  Navy. 
Health  conditions  are  wonderful  there.  Everything  Is  done 
there  for  the  new  boy  who  is  leaving  his  home  to  Join  the 
service.  The  climate  is  good,  conditions  are  good,  they  are 
on  an  idand  separated  from  the  city,  and  the  bebavim'  and 
health  record  of  these  boys  far  excels  that  of  any  other 
training  stotion  in  tbe  United  Stotes. 

Therefore,  It  seems  to  me,  in  view  of  the  fact  this  com- 
mittee has  seen  fit  to  make  an  appropriation  for  the  train- 
ing of  the  boys  at  this  origtnal  training  station,  they  should 
make  an  adequate  appropriation. 

I  have  not  objected  to  the  fact  that  the  committee  has 
cut  off  $65,000  from  what  the  Budget  estimated.  The 
Budget  estimated  $265,000  for  the  ccmiing  year,  and  the 
committee  has  cut  it  down  to  glg2,000.  I  am  just  asking 
you  to  put  back  the  $16,500  that  they  have  cut  off  from  what 
is  required  for  the  actual  training  of  the  boys  at  this 
station. 

Bir.  OOBS.  I  understood  It  was  $83,000  laaa  than  tiie 
Budget  estimate. 

Mr.  BURDICK.  That  is  correct,  but  $65,000  was  for  work 
on  the  wall  and  roads,  and  so  aa. 

I  would  therefore  ask  the  committee  to  restore  to  the  ap- 
propriation the  sum  of  $16,500  in  order  that  the  bojrs  may 
be  properly  cared  for  and  trained. 

Mr.  BRITTEN.  Mr.  Chairman.  I  rise  to  opposition  to  the 
amendment. 

Mr.  CSiairman,  the  matter  that  has  Just  been  called  to  the 
attention  of  the  House  concerning  the  Newport  ttttining 
stotion,  to  my  mind  Is  the  flnt  step  toward  eliminating 
one  of  the  Atlantic  coast  stotions.  because  the  $182,000 
provided  for  Newport  can  not  maintoin  that  stotion. 

The  committee,  in  its  MH.  has  stnne  new  language  which 
authorizes  the  President  to  dispose  of,  lease  or  sell,  any  of 
the  Atlantic  coast  estoblishments.  It  may  be  subject  to  a 
point  of  order,  as  some  one  has  suggested. 

Mr.  MCMILLAN.  If  the  gentleman  will  yield,  it  says 
"any  shore  estoblishment.** 

Mr.  BRITTEN.    Yes;   any  diore  estoblishment. 

This  language  is  the  first  step  toward  closing  one  of 
these  institutions. 

« The  Director  of  the  Budget,  after  having  this  mattor  In 
hand  for  weeks  and  months,  and  after  scaling  down  the 
amount  as  far  as  he  could  go  within  reason,  recommended 
to  the  committee  that  $270,000  be  set  aside  for  the  mainte- 
nance of  the  Newport  stotlon.  The  subcommittee,  to  its  wis- 
dom, cut  that  $270,000  down  to  $182,000.  or  a  cut  <tf  about 
$88,000. 

The  department  has  informed  me  that  If  you  are  aiming 
to  get  along  at  this  stotlon  with  $182,000,  you  might  Just  as 
well  close  it,  because  it  can  not  be  matotatoed  with  that 
amount  of  money.  I  am  not  thinking  of  some  construc- 
tion work  or  additions  that  the  gentleman  from  Rhode  Is- 
land [Mr.  BuaoxcK]  recently  referred  to,  a  retaining  wall 
and  some  sidewalks  and  some  repairs  that  are  necessary — 
r  am  not  figuring  on  those  items  at  aD — ^It  will  require 
$220,000  to  Tr*<t<"*^<^  this  Institution  without  any  new 
construction. 

If  the  House,  to  its  wtBdom,  desires  to  disconttoue  the 
Newport  stotion  as  a  training  stotlon.  then  let  us  cut  out 
the  $180,000.  If  it  desires  to  continue  the  Newport  stotion 
as  a  tripling  stotion.  it  will  require  $220,000,  and  I  hope 
the  gentlemen  of  the  committee  wiB  see  fit  to  maintain 


this  institotton  where  It  betongs  and  as  tt  Is.  and  this  will' 
require  $220,000  for  maintenance  alone,  without  any  new 
construction. 

Mr.  OOSS.    Win  the  gentleman  yield? 

Mr.  BRTITEN.    I  yield. 

Mr.  OOSS.  I  notice  on  page  35  of  the  report  that  with 
respect  to  the  naval  training  staticm  to  California  there  Is 
only  a  reduction  of  $7JS00  and  for  the  one  on  the  Oreat 
Lakes  a  reduction  of  $6,406,  none  at  Hampton  Roads,  but  • 
reduction  of  $83,000  at  Newp(Bl. 

Mr.  BRITTEN.  You  can  not  always  compare  tbe  statloos 
to  that  way.  I  may  say  to  the  gentleman  from  Connecticut, 
but  I  think  the  deduction  was  artotrarlly  made  upon  the 
presumption — ^not  upon  the  fact  but  upon  the  presumption — 
that  the  activities  of  the  training  stotlon  were  to  be  turned 
over  to  the  War  College. 

Mr.  Chairman.  I  offer  as  a  substitute  amendment  that 
the  amount  carried  to  the  bill  at  hne  20.  page  10.  "  $182.00t,'* 
be  changed  to  rea^.  "  Newport.  R.  L,  $220,000."  and  I  offer 
this  as  a  substitute  amendment. 

Tbe  Clerk  read  as  follows: 

Substitute  amendment  for  the  •raendment  eneretf  liy  Itr. 
Bxnxncx:  Page  10.  line  to.  stiika  out  "$182,000'*  aiul  lOMrt  tn 
lieu  thereof  "$220,000." 

Mr.  DELANEY.    WiH  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield. 

Mr.  DELANEY.  The  gentleman  from  IlUnols  Is  a  mem- 
ber of  the  Naval  Affairs  Committee,  and  knows  that  next 
wedc  on  Wednesday,  the  Secretary  of  the  Navy  Is  due  to 
appear  before  thet  committee  to  submit  a  prepoaal  to  dis- 
pense with  20  shore  stotions  all  over  the  United  Stotes. 

Mr.  BRITTEN.    Yes,  if  any. 

Mr.  DELANEY.  So  if  the  Secretary  of  the  Navy's  propo- 
sition prevails  all  this  money  we  are  discussing  will  not  be 
used. 

Mr.  BRITTEN.  It  may  not  be.  I  wffl  say  thiSt  the  lan- 
guage carried  in  the  bill  a  little  further  along  authorlztng 
the  Secretary  of  the  Navy  to  dispense  with  shore  stotions  Is 
subject  to  a  potot  of  order.  The  legidatlve  committee  has 
agreed  that  the  Secretary  of  the  Navy  shall  meet  us  on  next 
Wednesday  momiog,  when  he  will  be  prepared  to  tdl  tbe 
ccnnmittee  and  the  Congress  Just  which  shore  stotions,  if 
any.  can  be  dispensed  with.  In  the  meantime  I  think  it  Is 
only  fair  that  the  Newport  stotion— and  I  have  no  particular 
toterest  to  it  except  that  if  it  is  a  going  concern  It  should 
have  a  sufficient  appropriation.  It  should  have  sofllcient  to 
keep  it  aliva—and  that  Is  $220,000— until  we  bear  from  the 
Secretary  of  the  Navy  next  week,  when  he  may  decide  that 
it  may  be  closed  up;  and  tf  so.  we  will  take  care  of  that. 

Mr.  BURDICK.  Was  not  it  agreed  that  the  committee 
should  have  to  its  hand  a  copy  of  the  statement  prior  to 
that  meeting?    • 

Mr.  BRTnBN.  A  copy  of  a  detailed  stotement  referring 
to  all  the  yards  on  the  Atlantic  coast. 

Mr.  AYRES.  Mr.  Chairman,  the  Secretary  of  tbe  Navy 
and  the  Chief  of  C^ierations  said  that  consideration  waa 
being  given  to  closing  the  Newport  Training  Stotlon  as  such 
and  enlarging  the  War  College.  So  we  Mi,  with  that  ques- 
ticm  pending,  we  vould  not  be  justified  to  brtx^tog  to  yon  a 
larger  approiniatkm  than  that  for  which  the  bill  providea. 

Mr.  BRITTEN.    Will  tbe  gentleman  yield? 

Mr.  AYRES.    Yes. 

Mr.  BRITTEN.  Is  It  necessary  to  appropriate  $182,000  to 
matotato  the  Newport  stotlon  to  a  closed  condition? 

Mr.  AYRBB.  The  api»ropriation  of  $182,000  win  permit 
the  stotlon  to  be  operated.  If  the  depeirtment  should  dose 
it.  of  course  that  amount  would  not  be  needed  and  we  would 
expect  a  saving  to  be  effected. 

Mr.  BRITTEN.  But  the  gentleman  says  that  tbey  design 
to  close  it 

Mr.  AYRES.  That  Hmt  have  considered  dostog  It  and 
using  it  as  a  part  of  the  War  College. 

Mr.  BRITTEN.  Does  this  bill  cany  any  Increaae  for  the 
enlargement  of  the  War  College? 

Mr.  AYREa    No;  not  at  alL 
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^  rf*yrg  oA  IM.OM  far  anr  vot^  MifivnllD^  and  roadi 
why.  In  addttten.  they  cot  off  $16,500? 

Mr.  ATRBBw  Ttui^  wm  dim  U»  eaaBaatng  iim  tJkawaxux  tor 
certain  ttons  to  the  1931  expendlturvi. 

Mr.  TABBB.  Tte  fuel  expaxUtare  in  1931  was  $13,000 
Ion  ttwn  tha  MMmttr  tliai  vaa  made  ap  for  1033,  and  we 
tkoustit  tfiat  tbo  oagiii  to  b»  aMe  wtflb  current  prices  to 
set  akxnt  tar  ttart  Ignre. 

Mr.  ATRBS.  Tile  fuel  ItaBi  la  eat  $13.M0:  light,  and  so 
fetth.  $2,000:  and  aa  Oft  aU  on  tha  taailB  of  the  expenditures 
toini. 

Mr.  K7ROICK.  Umb  they  ahoald  ba  aliia  to  cany  on 
vltti  tha  amoant  flaad  here. 

Mr.  AXBIBl    Tea. 

Mr.  BURZ3ICK.    If  they  do  the  MBa  aa  they  did  tB  1031. 

Mbr.  AYBBB.    TeaL 

■Jniaan,  it  le  amaatng  to  nw  vben 
of  this  coBBBlttee  aincerdy  try  to 
help  halanco  tha  Bodget.  to  bm  thaaa  Bepnhlleans  Jomp  up 
and  offer  amendments  here  and  there  for  the  puzpoae  of 
the  agpraprtatkana,  eqiteclally  when  they  are  not 


we  can  dligifTMr  with. 

Mr.  Q06S.   Me.  Gbakman.  wm  tha  gentleman  yield? 

Mr.  8ABATH.   Inaflooment.   Worild  it  not  be  much  better 
K  aMM  of  tha  BapiMtaaaa  wcxfld  try  to  h^  us  taring  back 

OQBflKlflBB    aBBB   ^HBBhD   BHUD0   OOflBBQiB    wBiS   dD^MflVOICBIv    QK 

woma  a(  the  MOi^iOO  of  UBfoKtiBatB  paopli  who  are  seak- 
iBg  work  and  can  aot  find  it.  Instsad  of  Insisttng  upon 
theea  aaml  aAscrs  ttving  in  tha  spianiinr  and  bnnry  to 
which  they  have  been  accnstamad?  I  have  ixithiBg  against 
tha  Na^;  I  waMld  Hhe  to  aea  our  coontry  have  the  most 
pwwarful  aau  in  Iha  wodd.  bat  I  think,  wlien  the  ooimtry 
Is  In  the  condition  that  It  is  to-day,  when  we  are  facing  a 
attoatlaii  where  we  aaa  obliged  to  make  wp  a  deflett  of  nearly 
$X«SOMiiiiOO  which  has  been  brought  about  by  Republican 
misrdle,  tt  Is  maalfiatty  unfair  for  the  fnatlemtn  on  the 
BepuhUeaa  aide  to  do  an  in  their  power  to  make  it  so  hard 
to  aeoowtpliiA  this.    I  now  yield  to  the 


Mr.  Q06S,  Would  the  gentkaaan  mcots^  a  reduetkm  in 
the  apprepHattan  for  the  Oreat  Laloea  Naval  Scation  in 
nUnoia  ataiac  tha  same  ILoe?  This  is  in  this  same  particii- 
lacieetieo. 

Mr.  aiBATH.  I  never  asked  for  any  fecial  appropria- 
tlSB  for  BttBOis  that  i  was  not  ready  to  acomd  to  any  other 


Mr.  0068.  llMit  is  aD  we  are  aAlng  far. 
Mr.  aABATBL  If  tha  gnat  naval  station  in  IBinois  does 
the  asMant  proaidBd  for  it,  I  shall  vote  for  a  re- 
dnction  that  wOl  not  impair  efflclency.  and  I  ilhall  vote  for 
any  rsdirttan  ttat  ihaO  ba  brought  about  to  balance  the 
Budget.  Bvery  time  wa  try  to  laisa  a  little  money  by 
Ihto  «r  that  tax.  the  gestleaum  knows  ttmt 
bHtries  er  tha  ialMumts  cf  the  eoontry 
gay  that  we  azw  teying  to  dBste«v  them 
ke  IlieIr  i  alsUii'gi  ItMrcf ette  they  de- 
mi^ad  that  wa  aaoawmiaa  I  know  that  the  word  aooDoaay 
is  basd  for  tha  Brpubttgam  ta  hsarr  aad  that  It  te  haid 
for  them  to  frmomlw  and  fit  thwnaiihr^H  into  a  position 
wl»re  they  axe  ready  to  do  soi  Tliey  azapezfaetly  vrilttng 
to  do  it  at  hama  and  through  tha  RapohUcan  newspapers, 
but  here  on  the  Ijpqr  I  have  not  seen  aayonap  with  the  ex- 
ocption  sf  two  or  thraa  awn,  who  has  had  the  eosoage  of 
his  convktiana  and  wim  has  helped  tha  Dsmocrats  bring 
about  tha  '"'^'r^y^  that  will  hfihunrr  tha  T^yjgr^.  as  it  should 
be  balanced. 
J^aUiaMAM^  IhatimeofthesBnliemanhMaxpimd. 
Mr.  BUllTSR  Mr.  Chairman,  I  ask  nnanimoua  consent 
|t  the  joQttenaa  may  proceed  teg  ftva  artrtffiaaal  atfnutas. 
CHAIRMAN,    la  there  ohloGtlan? 


ifr.dudxmaa*  «in  tta  gwflftnan  ykJd? 

Mr.  BABATB.    TsSl 
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BBfriBN.  I  compliment  my  Democratie  econoaiy 
friend,  but  I  want  to  ask  him  a  question.  I  bdieve  tiae 
gmtlenian  voted  for  the  $185,000,000  road  biU  dole  for  the 
States  last  month. 

Mr.  SABATH.    No;  I  did  not 

Mr.  BRITTEN.  Tlien.  I  congratulate  him  again,  although 
I  am  of  the  imixession  that  he  did  so  vote  but  he  does  not 
now  remember  it. 

Mr.  SABATH.  I  did  not.  If  I  thought  that  voting  $135.- 
000.000  woidd  relieve  the  tntoierahle  conditkms  brought 
alxKit  by  the  Republican  Party,  I  would  vote  for  it,  but  un< 
ftfiuaatety  I  do  not  agree  that  we  can  relieve  tha  conditions 
by  such  an  appropriatioa.  There  are  many  other  ways, 
as  have  been  suggested  by  the  gentleman  from  New  York. 
whereby  we  may  be  able  to  bring  alwut  conditions,  through 
DemottaUe  wisdom  and  policy  and  energy  and  courage,  ttiat 
wiU  rdieve  the  situatKm  that  now  exists. 

If  mj  colleague  would  fiuniliarise  himself  a  ttttle  more 
with  the  deplorable  conditions  existing  at  home,  ttiongh  I 
realize  he  is  obliged  to  be  here  to  look  after  the  Navy  in- 
terests. I  know  that  he  would  come  to  the  aaaoe  oanrturinn 
that  I  have  come  to;  that  is.  that  tt  is  alMOlut^  imperative 
that  something  be  done  to  reduce  the  expenditures  and  re- 
lieve the  situation. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SABATH.    Yes. 

Mr.  MARTIN  of  Massaidiusetts.  Does  the  genOeman's 
economy  go  so  far  as  to  vote  agalost  tha  workt's  fair 
appropriatkm? 

Mr.  SABATH.  I  am  pleased,  indeed,  that  the  genUeman 
asked  aae  this  qwestian.  I  have  voted  and  worked  for  the 
appropriation  of  $1,000,000  for  the  reason  that  I  beUeve  it 
will  bring  about  tremendoius  good  to  the  covntzy.  I  beUeve 
that  this  million  dollars  will  bring  to  America  at  least 
1.000,000  people  from  abroad  and  will  attract  many  exhib- 
itors, who  will  expend  fifty  times  the  amount  that  we  have 
appropriated. 

It  will  oeate  employment;  it  will  help  to  restore  business 
in  the  United  States. 

What  has  the  Navy  ever  doxie  to  relieve  distressed  busi- 
ness conditions?  What  we  need  to  do  at  present  is  to  re- 
store, to  rebuild,  to  reconstruct,  not  to  destroy.  The  Navy 
is  an  implement  of  war;  it  destroys.  I  want  to  construct, 
reconstruct,  rebuild,  bring  about  employment,  so  that  we 
can  shortly  give  employment  to  some  of  the  many  millions 
that  are  without  work  due  to  Republican  misrule. 

[Here  the  gavel  fell.] 

Mr.  AYRES.  Mr.  Chairman.  I  move  that  all  debate  on 
this  paragireph  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  ques^on  is  on  the  substitute 
amendment  offered  1^  the  gooUeman  from  Illinois  £Mr. 
Buttkr]. 

The  question  was  taken;  and  on  a  division  <demanded  by 
Mr.  Barrrsii)  there  were — ayes  37.  noes  30. 

So  the  substitute  ameiMiment  was  rejected 

The  CHAIRMAN.  The  questioD  recurs  on  the  amend- 
ment offered  by  the  gentleman  from  Rhode  Island  LMr. 
BuxnxcxJ. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BoxoxcK)  there  were— ^yes  34,  noes  34. 

The  CHAIRMAN.    The  Chair  votes  no. 

So  the  amendment  was  rejected. 

Mr.  BRITTEN.  Mr.  rhsirmMi.  before  we  proceed  fur- 
ther I  ask  unanimous  consent  to  proceed  for  one  minute. 

The  CHAIRMAN.  Ig  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  (^sijection. 

Mr.  BRITTEN.  Mr.  Chairman,  a  while  ago  we  had  a 
rather  tentative  agreement  that  when  we  reached  the  Naval 
Reaerve  section  in  the  bill,  or  any  other  section  in  which  the 
chairman  of  the  Committee  on  Naval  Affairs  of  the  House, 
the  gentleman  from  Georgia  CMr.  VzxsomI.  who  is  away  at 
a  toneral  to-day,  is  interested,  the  oommittee  would  either 
Tim  at  pass  over  that  section.    It  is  5  o'clock,  and  I  suggest 
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to  the  gentleman  from  Kansas  [Mr.  Atrxs]  that  we  rise  for 
the  day. 

Mr.  AYRES.  I  would  suggest  that  we  read  to  the  &ad  of 
the  paragraph  and  then  rise. 

Mr.  BRITTEN.  Even  though  we  read  to  the  end  of  the 
paragraph  to-night  we  would  have  to  reread  it  to-morrow 
upon  the  request  of  some  Member.  There  is  nothing  to  be 
gained  by  reading  to  the  end  of  the  paragraph  to-night. 

Bfr.  CLANCY.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    Ihe  gentleman  wiU  state  it. 

Mr.  CLANCY.  If  the  committee  proceeds  as  suggested  by 
the  gentleman  from  Kansas,  will  amendments  to  that  para- 
graph be  in  order  to-morrow? 

Mr.  AYRES.  I  may  say  to  the  Chair  that  the  reason  I 
asked  that  the  paragraiA  be  read  at  this  time  was  tar  the 
purpose  of  using  some  time.  I  have  no  objection  to  passing 
the  paragraph  over  unt^  to-morrow. 

Mr.  Chairman,  I  move  that  tbe  committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  comxnittee  rose;  and  the  Speaker  pro 
tempore  [Mr.  BahkhsasI  having  resumed  the  chair,  Mr. 
PuLun,  Chairman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  reported  that  that  committee  had 
had  imder  consideration  the  bill  (H.  R.  11453)  making  ap- 
propriations for  the  Navy  D^>artment  and  the  naval  service 
for  the  fiscal  year  ending  June  30,  1933,  and  for  other  pur- 
poses, and  had  come  to  no  resolution  th»eon. 

THOMAS  JSrrKRSOH 

Mr.  SHANNON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  by  inserting  in  the  Record  a 
speech  I  made  at  the  State  University  at  Columbia,  Mo. 

Tile  SPEAKER  pro  tempore.   Is  there  objection? 

There  was  no  objection. 

Mr.  SHANNON.  Mr.  Speaker,  by  unanimous  consent  I 
extend  my  remarks  in  the  Record  by  printing  an  address 
made  by  me  in  Columbia,  Mo.,  on  April  13,  1932.  at  the  ex- 
ercises Incident  to  the  unveiling  of  a  bronze  tablet  com- 
memorative of  niomas  Jefferscm.  Said  exercises  were  the 
first  held  under  a  Missouri  statute  making  Jefferson's  birth- 
day a  legal  holiday  in  the  State  of  M!ssoiu*L  The  ceremonies 
were  held  under  the  supervision  of  the  faculty  and  student 
body  of  the  University  of  MissourL  I  also  wish  to  include 
the  remarks  of  Mr.  James  C.  Wilson,  president  of  the  Stu- 
dent Oovemment  Association,  and  Hon.  Walter  Williams, 
the  president  of  said  universitgr,  on  that  occasion.  The  re- 
marks are  all  embodied  in  the  following  report  prepared  by 
Mr.  John  F.  Williams,  director  of  the  university  publications 
department  of  the  University  of  Missouri: 

CoLxncKA.  Mo..  AprU  14. — Oolden  light  of  •  a«ttlx»g  man  cact  a 
bfintftnt  cUgnlty  anMUMl  tha  106-yaar-old  JeSWaoo  Monument  on 
tha  Unlvvntty  ot  Mlawmil  eaaq;>ua  yaaterday  aa  unlrafslty  stu- 
danta.  Oolumbta  town^paopla,  and  rlaiton  gathered  to  pay  trttmta 
to  the  memory  of  Tboaaaa  Jefleraoa.  whoae  btrthday  waa  being 
eelebrated  for  the  flrat  time  aa  a  State  holiday  by  unTeUlng  a 
hronae  tablet  bearing  the  epttapfa  written  for  hlmaelf  by  Jefferaon. 

The  ceremony  waa  btid  adjaciait  to  the  momamant  at  the  aouth- 
eaat  comer  of  nvneta  Qnadtangle.  The  entire  eadet  eorpa  of  the 
unlveralty  waa  maaaed  la  front  of  the  cpeakon'  staitd.  wiih  the 
Tmlvenlty  band  on  the  flank,  and  about  the  monument  were 
gathered  htmdreda  of  atudenta  from  the  unlreralty,  membera  of 
the  Daoghtera  at  the  American  Revolution,  and  other  patriotic 
aocletlea,  and  many  dlatlngulahed  vlaltora  from  Jefferson  City  and 
Kaaaaa  City. 

jamae  C.  WUaon,  preakteni  9f  the  Student  Ooremment  Aaaoda- 
tlon.  which  made  plana  for  the  oecaaton.  praalded.  and  praaented 
CongroHman  #aaBm  B.  awAanrow.  of  Kanaaa  City,  who  made  the 
preat  utatton  oT  the  tablrt  hi  b^uOf  of  a  group  at  friends  whoae 
oontrllmtlona  have  made  poaatbto  tha  purchaae  of  the  marinr. 
In  prearattng  Mr.  8KAamoir.  Mr.  WUaon  aald: 

"Nearly  two  oecturlea  ago  there  waa  bcm  In  the  beautiful 
farm  landa  of  Virginia  a  man  whoae  life  waa  to  be  devoted  to  tha 
task  at  Yinllrtii^  a  great  democracy.  Realising  that  f)reedom. 
•quaUty.  and  eatf-govemment  are  founded  on  an  InteUlgeint  body 
politic,  he  conceived  a  syatMn  of  free  higher  education  to  state- 
aupported  unlverattlea.    This  man  was  Thomas  Jefferson. 

"  In  a  few  yeate  his  vision  was  to  be  realized  when  he  founded 
the  first  Stete  university— the  University  of  Vlr^nla.  From  this 
deacanded  our  own  univeralty.  _  ^  ^ 

"Aa  a  stnteanan  Thnrnm  JMIeraon  envisioned  a  naUon  stretch- 
ing from  eoaat  to  coast.  It  was  his  oooraga  and  forealght  that 
aequirvd  for  the  United  BUtaa  the  tarrltory  fk«m  which  our  own 
State  waa  carved.  And  It  was  la  this  Slate  thai  tha  first  Blata 
unlvatat^  waat  of  tha  Mlaslsatppi  waa  founded.    CooaequenUy.  47 


years  ago  the  deaoendanta  of  Jeflteson  deemed  Ik  fitting  to  prsaant 
Missouri  Unlvoalty  with  tha  orlgtoal  marker  from  the  tomb  ofi 
Thomaa  Jefferson  in  q>ite  of  the  desire  of  Virginia  Unlvaratty 
and  others  to  have  it. 

"  It  is  most  proper  that  we  gather  here  to-day  to  pay  hooiaga 
to  the  man  who  made  it  posaible  f w  \is  to  be  here.  May  wa 
always  remember  our  debt  to  him  and  gather  here  each  year  In 
tribute  to  his  Tatmorf. 

"  To-day  we  are  doubly  honored  In  having  with  as  one  tlsrwugh 
whoae  efforts  we  received  the  broiiae  plaque  plaoed  upon  the 
marker.  He  is  the  leading  exponent  of  lliomaa  Jeffecaon  and 
probably  knows  more  of  his  life  and  work  than  any  man  altva. 
I  take  great  pleasure  in  Introducing  Oongreaaman  Amvm  B. 
SHAwnoir.'' 

Mr.  SBAimoN  gave  a  brief  history  of  the  anaoUnent  by  the  last 
general  assembly  of  the  law  making  Jcfferaon'a  Birthday  a  legal 
hoUday  to  Missouri.  He  was  the  apoaaoe  of  thla  law  and  laively 
re^KMialble  for  its  passage.  He  paid  gracious  tribute  to  Oovanaor 
Caulfleld  for  haviiig  signed  Uw  blU  a  year  ago  yeatarday.  thus 
making  it  a  law.  Oovernor  Caulfleld  has  praaented  Mr.  Baawaioar 
with  the  pen  with  which  he  signed  the  biU.  Mr.  Sramnow's 
address  was  particularly  apinx^MTlata  to  the  oocaalon  and  to  tha 
large  audience  of  students.    He  qioka  aa  foUowa:. 

"  I  know  of  no  more  appropriate  way  ot  improving  the  oppor- 
tunity, so  graciously  afforded  me  by  your  hooorad  president  at  tha 
University  at  Missouri,  of  aiding  to  commemoraUng  the  nnriMlon 
of  this,  the  first  legal  celMuration  of  Thomas  Jefferson's  birthday  to 
the  State  of  Missouri,  than  to  leave  with  you.  to  some  mote  en- 
during way  than  mere  words  of  q>eeoh.  a  record  of  some  o<  the 
great  American  prlnciplea  that  Jefferson  enunciated. 

"I  believe  that  the  moat  effective  tribute  that  we  osn  pay  to 
his  memory  is  not  to  elaborate  or  e»plato  the  principles  that  ha 
stood  for,  but  simply  to  let  him  apeak  for  hlmsrlf.  as  to  his  stany 
writings  and  messages  he  has  so  clearly  and  eloquently  voload  tha 
Ideals  upon  which  he  hoped  this  Republic  would  be  founded  mr\<\ 
contlnTMd. 

"  With  the  hcpe  and  the  purpose,  thsrefore,  that  aocna  of  tha 
essential  teachings  of  this  great  American  may  rcmi^  with  you 
in  the  p>ennanent  form  of  a  printed  memorial,  I  ahaU  simply  raad 
to  you  to-day  some  of  his  notable  and  noble  utteraaoea  lU«wtra- 
tive  of  the  doctrines  of  Jefl^arsonlan  Amerlcanlam. 

"Hie  three  extracts  that  I  have  stfaoted  have  to  do  with  tba 
spirit  of  all  America  as  ha  conoalvad  its  destiny.  I  feal  sore  that 
if  every  Amwlcan  boy  and  girl  wars  to  keep  the  ptinolplea  thereto 
enunciated  to  perpetual  remembrance  they  would  aid  to  rwung 
them  better  dtisens  and  more  loyal  and  totclligent  Americana. 

"  Jefferson's  statement  of  the  objects  of  pctouury  aducattlon.  oon- 
talned  In  the  report  prepared  by  him  for  tha  oommlasloa  appototad 
by  the  Governor  of  Virginia  to  1818,  will  cevtf  ba  improved  iipoa. 
It  is  more  than  a  mere  statement  of  the  elementa  of  rudimentary 
education.  It  is  a  crystallteatloa  of  tha  dutlea  of  every  good  dti- 
sen  under  a  p(^ular  government.  He  thus  a^wt*^  y^,  objeeia 
of  primary  education: 

" '  1.  To  give  to  every  dtiren  the  tofomatiasi  he  neada  for  the 
transaction  of  his  own  Tnnl'new 

" '  2.  To  eiutble  him  to  calcnlata  fbr  IdraaeU,  and  to  expiaw  «■«■* 
presenre  his  ideas,  his  oontracta.  and  aooounta  to  wrtttog. 

" '  S.  To  improve,  by  reading,  hla  morala  and  facultlaa. 

'"4.  To  luxderstaad  his  duties  to  his  neighbors  and  eoontry. 
and  to  discharge  with  campetaace  tha  functlona  ''"■^gtitil  to  htm 
by  either. 

" '  5.  Tto  know  hla  rlghta;  to  natdm  with  order  and 
thoae  he  retains;  to  choose  with  dlaeretion  the  flduelary  •/ 
he  delegatea;  and  to  notioe  their  oonduot  with  flllljesHM. 
candor  and  with  Jtidgment.  ~     ' 

" '  6.  And.  to  general,  to  obaerve  with  totelllsenee  and  faithful- 
ness  aU  tlie  aoclal  ralattana  under  whtab  Iks  ahaU  ba  TitT«j  • 

"  When  Jeffetaoa  was  naartng  the  close  of  Ufa,  he 
to  his  grandson  to  which  he  aald: 

" '  This  letter  wUl  be  to  you  aa  one  from  the  daad. 
will  be  in  tha  grave  before  you  can  wMgb  Ita  nniinaels  Tour 
affectionate  father  has  requeated  that  I  would  addrcaa  yoa  aoma- 
thing  wlilch  taif^  poasUily  have  a  tevoraMa  influsfnca  on  the 
course  of  life  you  have  to  run.  and  I.  too.  aa  a  na 
toterest  to  that  course. 

" '  Few  words  wlU  be  neoaaaary  with  good  diapoattloos  on 
part.  Adore  Ood.  Reverence  and  cherlah  yoiD'  parents.  Love  your 
neighbor  aa  yourself,  and  your  covratry  mere  than  yourself.  Be 
Just.  Be  true.  Murmur  not  at  the  ways  of  Provldanea.  ao.that' 
the  life  into  which  you  have  enttfed  be  the  portal  to  OM  at 
etenuU  and  ineffaUe  bliss.  And  If  to  the  dead  tt  be  permitted  to 
care  for  the  thtoga  of  thla  world,  evwy  aettan  of  your  nfis  win  ba 
under  my  regard.' 

"  In  a  letter  to  Miles  King,  September  26.  1804,  he  said: 

" '  Our  particular  principles  of  religion  are  a  subject  of  aceount- 
ablllty  to  Ood  alone.  I  toqulre  after  no  man's  and  troutola  aeoa 
with  mine.  Let  us  not  be  uneasy.  thMt.  about  tha  rlfereait  roada 
wa  may  pursue  as  believing  them  tha  shortest  to  that  at  ausiaaS 
abode.' 

"  In  his  original  bill  for  the  estabUshment  of  rrilglous  freednm. 
Jefferson  tiaborated  vipon  this  Amirloan  prtodple  to  ttia  fOUowtog 
language: 

" '  Our  dvll  rights  have  no  dependence  on  our  rrtlgious  opinions 
any  more  than  our  opinions  to  phyalca  or  gsotoetil;  therefore  tha 
proacrtbtog  any  ctttaen  aa  unworthy  tha  p^Mle  oanAdSM»by  lay- 
ing iqwn  htok  an  incapaclgy  at  bstog  eailad  to  aAoaa  at  tnaa  an* 
enaolamsat  untaaa  ha  proftaa  or  ranounoa  thla  ee.  thaS  SiUglMSa 
<q»tolon  la  depriving  him  tojurlously  of  thoaa prtvllagea  andadvu- 
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to  which,  in  oommon  wtlh  his  ftflov  eitlMna.  he  has  • 
aSvmi  n«&t:  tt  teiuto  mlae  to  eoffiipC  tbe  prloctirieB  at  thmt  tot 
mUkIoo  It  is  meant  to  ewjowgi  by  brtbtng.  with  •  monopoly  of 
WDcidly  honor*  and  enftolum«nt«,  thoae  who  will  octenuOly  proXow 
•Dtf  mmlatm  to  tt;  Aad  though  IndcMl  tbsM  an  cximhul  who  do 
iB0t  wtttetaod  r.ieh  temptatton,  yet  nttthw  an  thoae  Innocent  who 

lur  ttoa  bait  In  their  way.*  ^ 

-In   a  letter  to  Dr.  Benjamin  Boah.  September   23.   1800.  he 


** '  I  hare  swam  npoa  the  altar  of  Ood  eternal  hostility  against 
form  of  tyranny  Over  the  mind  of  man.'  _ 

Ehsae  doetvtaaa  of  the  great  Amidcan.  whose  Mrtti  we  are 
to  eewuna^MtaS*  to-de^,  le^ulie  no  esplaaation,  apology,  or 
deXenae.  They  are  the  very  eesences  of  true  American  cltlaenablp 
and  loyalty.  They  Mhould  he  engraven  In  the  hearts  of  eTcry 
Btadent  oC  our  nattoma  tradltlom  and  Ideals.  They  arc  the  voice 
of  tke  wmai  and  ijeateet  «f  the  f oondere  of  oar  BepuhUe. 
to  ui;  ■•  he  Mid  in  hto  letter  to  his  grandson,  from  the 
whleh.  hy  hie  «wn  vaqoest.  his  devotion  to  these 


Mr.   WUscm   preecnted   Dr. 

of  the  nnlventty  of  MiMoort.  who 

of  acceplaTe.  as  foUowa: 

hf**^*^  with  the  tlmsB  When  CM.  J.  8.  Doney 

~     •  wreath  i^on  the  Jegweon  Monument.   Oe 

of  JMterBoi&   hee   been  eanunemorated    In 

«he  VntvaaMty  of  MlaeoorL    At  the  latest  seastoo 

Day  was  made  a  legal  hoUday 

of  to-day.  appropriately  In  diarge 

Aseechittep.  has  for  its  shlef 

B.  SBamtow.  who  was  largely  reapon- 

thAi  day  a  legal  hcdSday.  and  for  the  gUt  to  the 

which  relatas  the  story  of  the 


a  OauUMd.  who  ilgned  the  bin  passed  by  the 

makmc  Jeffeison't  birthday  a  legal  boUday.  haa 

his  revrete  at  hie  tnabOlty  to  participate  per- 

ef  to-dar-    While  formal  aoeeptanoe  of 

I  wish  to  add  appreciation  of 

appreelatloa  of  his  presence 

to-day  and  ef  hit  admSrahle  edareae.    I  hope  the  formal  ob- 

at  the  oMmI-  Stale  uulwwity  in  the  LouWana  terrl- 

wfll  esA  year  hrtec  to  studenti  and  faenlty.  to  the  com- 

ftbranoo  of  the  debt  we  owe 

ihgureun.    A  stvidy  of   the 

of  TtaasM   luftiiemi    iinnnuratTimrnt   of   freedom  of 

ef  xellKloaB  helief .   of  education  from   the 

to  the  uilreMili.  of  tolerstloB.  of  the  central 

of  hM  piMtlml  phUoaePby. '  that  whenever  the  peoirte  are 

he  titBted  with  their  own  affairs'— win 

to  carry  on  the  nepuibBe  of  whl^  be  was  tbm  great- 

IB  Mi  &H9  " 

Of  Prealdent   Williams  the  umrerstty 

whMh  was  sonf  by  the  students.    Im- 

BMKllalely  foOowlx^  this  ttie  band  siraelt  up  a  march  and  prrv 

esMstf  to  tte  mhto  e—p<iai  whsre  Ibe  entire  cadet  corps  marched 

in  renew.  eaHpHmMNwy  to  Jir.  nuaiiiwat. 

TlM  taMMi,  which  has  hMB  aAnd  to  the  mooomeat,  bear*  this 


•I  MoBtleeilo.  ya..  in  itae.  ea 
4.1M.  byifee 


of  Tttomae  Jefferson 

from  his  own  derfgn.  was 

Jtaiy  4»  iMi.  by  Ifee  JMM'buu  heirs  to  the  Ifnlverslty  of 

Mats  uaivenlty  to  be  Honied  in  the  Lonielana 

ffresMent  JeCTei  son's  ad- 

mlnlstratioa.    The  abehak.  dedicated  en  this  campus  at  cam- 

4.  IMi,  eeaaaeBMnAee  nMtnaa  Jefferson,  third 

of  Om  TMMM  Utotes.  wfwee  Ihfth  in  the  future  of 

in  ti»  people  has  sliaped 

.tea  ttte  avttier  of  the  Declaration 

of  Tiiniitiiiiilsnte  aad  of  ttM  VMnia  BCiitvte  for  Religioue  Free- 
tvmmtmt  af  the  Puiteilty  of  Vhtlnia.  Ibeterer  of  public 

in  ia»  tTaitsd  ~  ~     

■nae  Jefferson,  ao- 
of  /Imsrlren  iMdapeodsaee.  of  tlie  Statute 
and  father  of  the  TTnlreralty  of 
X  itu  O.  &:  «led  Mty  4,  itM." 


Mr.  SraSLL. 
nmhrialnttift 
«nd  tar  av 


X.. 

I  gak  uyianfnioqs  conapnt  to 
In  tbe  Raooth  liy  prtnttng  a  speech  de- 

ftqm  Mlphlgan  [Mr. 

WlttioQt  otaJecilaD,  tt  Is  so 


Spehker.  tmder  the  khre  to  extend  my 
I  include  tte  Isikwrlng  speech  deliv- 
thft  gwntiwnan  from.  Mkihican,  Mr. 


that  the  Democratic  Party  has  been  the  mlnorl^  party  for  !» 

years,  and  he  continued — I  now  quote: 

"  I  am  Inclined  to  the  belief  that  we  are  a  minority  party  because 
during  all  of  that  period  we  have  at^^empted  to  win  national 
approval  as  a  rebuke  to  the  majority  party.  In  other  words,  vre 
seek  a  negative  victor;  rather  than  an  afflrmatlve  victory.  We 
seek  to  ride  l^ito  power  upon  the  mistakes  of  our  opponents  rather 
than  upon  constructive  achievement  upon  our  own  part.  •  •  • 
This  coiontry  la  sick  and  tired  of  listening  to  political  campaign 
orators  who  tell  tie  what  Is  the  matter  with  us." 

On  November  14.  1928.  Governor  Smith  In  a  nation-wide  radio 
address  made  an  appeal  to  the  Democrats  of  the  country.  In 
which  he  said: 

'  The  Democratic  Party  certainly  would  not  be  In  a  position 
four  years  from  now  to  solicit  the  confldence  and  support  of  the> 
American  people  if.  during  that  period,  it  neglected  to  build  up  d 
constructive  program  and  relied  entirely  upon  the  failure  of  thai 
opposition  party.  The  minority  party  must  not  permit  ItseU  to 
become  a  party  of  obstruction  and  opposition  for  political  pur- 
poees  only.  *  *  *  It  wo\ild  be  regarded  as  a  constructive 
achievement  If  the  Democratic  Party  at  Washington  were  to  for> 
muiate  a  program,  adopt  It,  and  offer  It  to  tlie  Coogress  of  the 
United  States  and  there  defend  it." 

Immediately  after  the  congressional  elections  In  1930  the  reoog- 
nteed  leadera  of  the  Democratic  P^rty  issued  a  statement  to  tte 
country  wlilcfa  began  as  foUowe  (I  now  quote) : 

"A  remarkahto  victory  has  come  to  the  Democratle  Party.  Wo«' 
however,  regard  it  less  as  a  political  triumph  titan  as  a  great 
oi^xJrtunlty  for  constructive  service." 

Tb»  statement  doeed  with  the  assurance  that  the  Democratle 
Party  realiasd  ^t  had  been  intrusted  with  a  great  tasic  and  with 
the  pledge  tlkat  it  would  perform  that  task. 

That  statement  was  signed  by  Jamea  M.  Cox.  John  W.  Davis, 
and  Alfred  K.  Smith;  by  the  Democratic  leader  in  tlie  TTnlted 
Statee  Senate,  JoearH  T.  Boameow;  the  Democratic  leader  In  the 
House  of  Representatives.  Johk  N.  Oaaxsa;  Chairman  Baakob  of 
the  DenKxnratlc  National  Committee;  and  the  chairman  of  the 
Demociattc  National  Baeentlve  Committee,  Mr.  JOoett  Shouse. 

Three  year*  and  a  half  have  elapaed  since  Oovemor  Smith  made 
his  appekl  to  the  Democratic  Party  to  show  Itself  ciqMUe  of 
someuvlng  constructive.  One  year  and  a  half  has  timp&tA  since 
the  Joint  statement  was  iHued  by  the  Isedars  Just  named,  stating 
they  recognised  the  part3r's  opportunity  for  eonetnwtlve  eervlce 
and  assuring  the  country  that  ttM  Democratle  ooagreaslonal 
leaders  were  equal  to  the  task. 

TlBM  iiaa  flown,  but  the  Democratic  Party  liasnt  moved.  If  tt 
had  an  opportunity  for  oonstrucUve  uetiiim.  as  Ito  leadeie  dalm. 
It  did  not  measure  up. 

For  three  years  and  a  half  the  American  people  have  heard 
Democratic  denunciation  of  the  present  tariff  law  aa  being  vlcloue 
and  uneoonomlc.  robbing  domestic  oonsomers.  destroying  foreign 
maikets.  a  tool  of  tike  q>eclal  intereeta.  an  enemy  of  the  oonunon 
man.  From  every  platform  and  through  every  microphone  the 
American  people  have  been  assured  tttat  as  soon  as  tlie  DQno- 
eratle  Party  obtained  power  tiM  sPeged  evUs  of  thla  Iniquttoua 
tariff  would  be  promptly  eorected.  What  happened  after  the 
Democratic  Party  obtained  control  ^  tike  Houee  of  Bqireeenta- 
tlves  which  must,  under  our  Federal  Constitution,  originate  an 
tariff  bills?  TbB  Democratic  Ways  and  Means  Committee  re- 
ported and  the  Democratto  Houee  passed  a  so-called  tariff  bill 
which  dofa  not  alt«r  one  single  rate  or  touch  a  sin^  schedule 
of  the  BepuhUc  tariff  blU. 

Now.  the  oondualon  is  meecap«U9)e  that  if  the  present  tsrlff  law 
Is  SB  iuhiultous  aa  It  has  been  portn^ed  for  three  years  by  Demo- 
crats, then  the  aetton  of  the  Democratic  House  was  ttie  essence 
of  uowaidtee  and  a  base  betrayal  of  the  American  people.  On  the 
other  hand.  If  the  preeent  tariff  law  is  not  as  bad  aa  It  lias  been 
charged  by  Democrata.  and  the  action  of  the  Democratle  iiouse 
wouki  indicate  that  It  Is  not.  then  the.  Democratic  Party  has  been 
a  ooiMummate  ikypocrlte  for  three  years  and  the  truth  doee  net 
pass  Its  Itpe  in  the  discussion  of  the  tariff. 

Oovemor  Roosevelt,  In  his  St.  Paul  addreas  last  evening,  re- 
peated the  oharge  that  existing  rates  in  the  pressnt  tariff  law  ars 
ezart>itantiy  high  and  that,  furthermore,  the  law  Is  not  based  upon 
any  eeientmc  analyala  of  the  tariff.  If  that  be  true,  then  wliy  do 
not  Democrats  take  thrtr  caee  before  tite  Tariff  Cfimmlwlnn.  which 
Is  w«T«p»  M  I II.  upon  which  tliey  have  very  able  Democratic  rep- 
reeentatlon  who  would  see  that  Jiistlce  was  done,  and  which  Is 
organlaed  for  the  erpreos  puipoee  of  ai  living  at  adanUfle  reeults 
tn  connection  with  tariff  ratee?  To  this  date  no  Democrat  has 
made  an  appeal  to  the  Tariff  Commission  for  a  reducttoo  of  ratee. 
Oet  tiie  other  hand,  the  record  shows  that  several  Demoerats  have 
■ppasrert  before  the  conunlaalon  petltlanlng  for  Inereass  of  existing 
rates.  Where  is  the  consistency  In  a  program  of  this  character?  t 
ttnos  lidy.  laas,  the  Democratic  Party  lias  denounced  Bepub- 
Boan  agrtetdtvial  legislation.  The  farmer  ikes  been  told  for  the 
past  three  years  that  his  only  Itops  for  better  prieee,  wider  mar- 
kets, and  Itlgfaer  pnnihaslng  power  was  in  the  eontrol  of  Oomgwaa 
by  the  Democratic  Party.  The  Democratio  Party  Is  olhelally  tn 
control  ef  the  Bouse  of  Representattees  and,  to  all  praotloal  In- 
tants  and  purposes,  by  reason  of  its  alllanoe  with  tike  radical 
wing  of  the  Republican  Party,  in  control  of  the  Senate.  Tet 
It  has  not  Introduced  a  single  bill,  announced  a  single  polley, 
or  press irted  any  kind  of  a  program  that  would  add  a  single 
penny  to  tlis  price  of  a  bushel  of  wheat,  pay  off  a  single  dollar 
of  any  farm  mortgage,  or  raise  the  purchasing  power  of  agrl- 
cvltoral  products  by  a  fraction  of  a  oant. 
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For  three  years  tlie  Democratle  Party  hat  kstrired  the  wruUng- 
man  that  he  has  nothing  to  hope  for  so  long  as  the  Republican 
Party  remains  In  power;  that  the  industrial  policies  of  the  Hoover 
administration  were  futile;  that  President  Hoover's  unemploy- 
ment program  was  merely  an  insincere  gesture:  that  this  admin- 
istration neither  understands  the  problems  of  labor  nor  sympa- 
thizes with  the  wage  earner.  But  to  this  very  evening  the 
Democratic  Party  has  not  come  forward  with  any  alternative 
program,  policy,  or  suggestion.  It  has  not  presented  any  plan 
that  wotild  give  a  steady  job  to  any  Idle  man  or  start  the  wheels 
taming  in  any  Idle  factory. 

The  eomblned  brains  of  the  Democrats  In  t>oth  branches  of 
Congress  have  not  been  able,  despite  their  8 -year  criticism  of  the 
constructive  policies  of  Herbert  Hoover,  to  present  any  policy  or 
agree  upon  any  program  that  would  lessen  In  any  measure  the 
severity  of  the  existing  economic  depression  or  shorten  it  by  one 
day. 

One  proposal  has  emanated  from  former  Governor  Smith,  who. 
at  the  Jefferson  Day  banquet  In  Washington,  advocated  a  20-year 
moratorium  on  international  debts  as  one  method  of  relieving  the 
present  depression.  In  view  of  the  fact  that  such  a  moratorium 
would  cost  the  taxpayers  of  this  country  $300,000,000  a  year  in- 
terest for  20  years,  the  thinking  man  may  be  pardoned  for  not 
seeing  any  practical  relief  In  such  a  program  at  a  time  when  the 
prime  need  of  the  hotu'  is  a  reduction  of  expenditures  and  taxes. 
Another  proposal  from  the  same  source  Is  the  issuance  of 
•6,000.000.000  in  bonds  for  a  more  or  lees  mythical  program  of 
public  worlES.  The  program  Is  very  alluring  to  the  Euperflclal. 
Turning  to  the  practical  side  of  it,  however,  we  are  confronted 
with  these  dllDculties.  Five  billion  dollars  in  bonds  could  not  be 
sold  in  this  country  without  depreciating  the  value  of  all  other 
Oovemment  bonds  and  all  other  outstanding  securities  at  least 
ao  per  cent,  which  loss  would  fall  directly  upon  the  Individuals 
of  this  country  who  have  purchased  those  bonds  and  securities. 

Sxich  a  slump  would  constitute  a  grave  threat  at  the  colveney 
of  every  bank  and  life-insurance  company  whose  principal  assets 
consist  of  such  bonds  and  securities.  Another  effect  would  be 
the  withdrawing  from  private  enterprise  and  Industry  of  $5,000,- 
000.000.  The  necessity  of  the  hour  is  for  industry  to  revive  so 
that  It  may  employ  men.  It  certainly  could  not  do  this  if  the 
capital  needed  In  its  revival  were  attracted  to  a  tax-exempt  bond 
Issue.  The  third  question  presented  by  this  proposed  $5,000,- 
000,000  bond  Issue  for  public  works  is  how  it  would  be  expended, 
where  it  would  be  expended,  for  what  It  would  be  expended, 
and  who  would  decide  the  size  of  the  several  appropriations  and 
the  allotment  and  allocations.  Such  a  proposal  would  Instantly 
and  inevitably,  by  reason  of  its  character,  degenerate  into  a  pork- 
grabbing  contest  of  unparalleled  magnitude  and  an  alarmingly 
high  percentage  of  the  funds  would  be  wasted  through  political 
maneuvering  and  favoritism. 

For  three  years  the  Democratic  Party  has  told  what  Is  the 
matter  with  the  country  and  insisted  it  needed  a  change  of 
doctors,  and  now,  when  it  is  given  control  of  Congress  and  aaked 
to  prescribe,  it  throws  up  Its  hands  and  admits  it  Is  iinable  to 
diagnose  the  case  and  has  no  remedy.  No  wonder  Governor 
Smith.  In  his  disgust  at  Democratic  demagoguery  In  his  Jeffer- 
son Day  address,  exclaimed:  "I  would  rather  have  a  short  hand- 
shake with  the  fellow  who  knows  how  to  do  a  thing  than  listen 
for  a  week  to  the  fellow  who  knows  how  to  tell  you  what  the 
trouble  is." 

Durlz^  the  three  ytm  and  a  half  which  have  elapsed  since 
Oovemor  Smith  issued  his  first  appeal,  in  November,  1928.  for  a 
constructive  Democratic  program  preeented  to  Congress,  there 
have  been  four  complete  sessions  of  the  Congress  and  it  is  now 
In  Its  fifth  session.  Theee  sessions  have  covered,  all  told,  25 
months.  It  has,  therefore,  not  been  due  to  lack  of  either  time  or 
opportunity  that  the  Democratic  Party  has  failed  to  formtilate 
a  program  and  offer  it  to  the  Congress  of  the  United  States  as 
Oovemor  Smith  advised.  During  all  that  time  the  Democratic 
congressional  leaders  were  the  same  individuals  who  are  the 
Democratic  leaders  of  the  present  Congress  and  who  will  be  the 
Democratic  leaders  in  the  next  Congress. 

If  the  lack  of  any  program  during  the  Isst  three  and  a  half 
years  has  been  due  to  incapacity  of  the  Democratic  leaders,  it  is 
perfectly  evident  that  the  same  incapacity  will  exist  in  the  next 
Congress.  If  it  has  been  due  to  the  inability  of  the  Democratic 
leaders  to  agree  among  themselves,  it  is  perfecUy  clear  that  the 
same  lack  of  harmony  will  exist  In  the  next  Congress. 

For  three  axui  one-half  years  nothing  has  prevented  the  Demo- 
cratic Party  from  getting  together,  formulating  a  legislative  pro- 
gram and  presenting  it  to  Congress  and  the  American  people, 
except  Its  infirmity  of  pxnpose,  its  lack  of  harmony,  its  bitter 
factional  dUferences,  and  its  general  incompetency.  These  defects 
are  characteristic  of  that  party.  They  account  for  the  fact  that  It 
has  been  a  minority  party  of  obstruction  and  denunciation,  as 
Oovemor  Smith  has  pointed  out,  since  the  Civil  War.  They  are 
preventing  the  Democratic  Party  from  functioning  to-day.  They 
will  prevent  its  being  a  party  that  can  constructively  function 
to-morrow.  „^     „        ., 

The  stove  league  never  wins  any  pennants.  The  Democratic 
street-comer  brand  of  statesmanahlp  never  solves  any  problems. 
For  70  jrears  the  Democratic  Party  has  done  nothing  but  denounce 
the  poUcles  of  the  RepubUcan  Party.  It  has  become  a  Demo- 
cratic tradition.  It  has  passed  from  generation  to  generation. 
The  eon  hae  plied  the  trade  of  the  father.  It  taas  become  habituaL 
It  is  in  the  blood,  Tou  can  not  change  it.  Ladles  and  gentle- 
men of  the  radio  audience,  you  can  not  expect  a  wredting  crew 
to  do  the  work  of  an  engmeerlng  oorps. 
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Mr.  ALLGOOD.  Mr.  Speaker,  I  ask  imanimous  consent 
to  extend  my  remarks  in  the  Rbcoui.  and  to  insert  a  short 
address  I  made  before  the  Ways  and  Means  Committee  oa 
the  subject  of  the  bonus. 

The  SPEAKER,  pro  tempore.  Is  there  obiectton  to  the, 
request  of  the  gentleman  lrc»n  Alabuna? 

There  was  no  objection. 

Mr.  ALLOOOD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Ricoto.  I  include  the  following  addreas 
made  by  me  before  the  Ways  and  Means  Committee  oq  tbt 
subject  of  the  bonus,  April  18.  1983: 

Mr.  Chairman  and  gentlemen  of  the  Ways  and  Means  Commit" 
tee,  I  am  glad  of  this  opportimity  of  appearing  before  vom  to  eon- 
gratulate  this  great  committee  for  its  decision  to  hold  niftartnte  otti 
proposed  legislation  for  the  full  cash  payment  of  the  honua  of  the' 
ex-service  men. 

We  realize  that  the  economic  condition  of  tlie  ntsasre  of  this 
country  is  almost  total  depletion.  Since  the  eonvenlng  of  Con- 
gress last  December  strong  efforts  have  been  put  forth  In  a  non- 
partisan manner — I  am  happy  to  state — to  bring  better  conditions 
among  our  people.  We  voted  •2.000.000,000  for  the  Reoeoetrue- 
tlon  Finance  Corporation  to  help  In  rest(ving  confidence,  to  stop 
bank  failures,  to  aid  in  reducing  unemployment,  to  extend  sesd 
and  crop  loans  to  needy  farmers,  and  to  stop  further  deflation  of 
farm  and  commodity  prices.  I  voted  for  this  measure.  The  re- 
sults show  that  the  passage  of  this  bill  has  been  beneficial.  Mora 
than  500  farmers  In  Etowah  County.  Ala.,  have  borrowed  from  tha- 
Reconstruction  Finance  Corporation  this  year  to  make  their  crops, 
and  many  farmers  in  other  counties  throxighout  the  State  have 
done  likewise.  These  men  could  not  bwrow  a  dollar  from  the 
local  banks  of  their  cotinty,  and  they  and  their  families  would 
have  been  on  sufferance  and  liot  able  to  grow  the  necessities  of 
life  this  year  had  not  this  Congrees  enacted  this  law. 

I  am  informed  that  we  can  pass  legislation  for  the  full  cash 
payment  of  the  bonus  without  Increasing  taxation  at  this  time 
and  without  appropriating  a  single  dollar  from  the  Treasury. 
By  the  enactment  of  the  Patman  bill  this  can  be  done.  Its  en- 
actment will  place  more  than  $2,000,000,000  of  new  money  in  cir- 
culation, which  will  double  the  amount  of  money  in  actual  circu- 
lation. This  amount  of  new  money  wUl  Inflate  values,  pay  debts, 
pay  taxes,  promote  business,  revive  Industry,  restore  buying  power. 
thereby  increasing  consumption  and  giving  employment  to  ttoe  un- 
employed and  relieving  distress  throxighout  the  entire  Nation. 
One  new  dollar  put  into  circulation  now  would  within  a  short 
period  of  time  pass  through  the  hands  of  at  least  10  people; 
thereftne  this  $2,000,000,000  of  new  money  would  transact  $20.- 
OOOXXM>,000  worth  of  business  in  one  year's  time.  It  has  been  in- 
dicated by  some  of  the  opponents  of  this  bUl  that  $3,000,000JX)0  is 
an  insufllclent  amount  to  restore  business;  however,  the  $3X>00.- 
000.000  deficit  In  the  Treasury  lias  tieen  a  nightmare  to  this  com- 
mittee and  the  entire  Congreas. 

The  approximate  cost  of  the  World  War  was  $300,000^000.- 
000.  The  war  was  fotigbt  on  a  credit.  The  Tarlous  Govern  - 
ments  used  every  agency  at  their  command  In  securing  thla 
credit,  which  resulted  In  excessive  inflatton  of  prlees  of  aU  oaai« 
modlties.  Now,  14  years  after  the  doee  of  this  war  with  thess 
enormous  debts  upon  us  and  draaticaUy  deflated  commodity 
pirices,  the  people  of  the  world  can  not  now  pay  these  debts  sad 
It  is  unjust  for  this  generation  to  have  to  stdfer  all  ttteas  evU 
oonseqtiencea.  Inasmiich  as  our  Ooeemmant  used  its  sflsnclaa 
to  secure  credit  to  win  the  war,  X  ttilnk  tt  should  at  this  thna. 
through  this  Congress,  use  Its  agencies  to  defer  a  part  of  this 
war  debt  until  a  later  date.  The  war  debt  of  the  United  Statee 
has  already  1>een  reduced  by  $10.eoo,000/KX>.  which  to  $SJO0,- 
000,000  more  than  was  anticipated  by  tiie  Treasury  oAoiais  ta 
be  paid  to  this  date,  and  there  would  not  be  a  deficit  in  the 
Federal  Treasury  if  the  millionaires  of  the  Nation,  many  of 
whom  made  their  huge  fortunes  out  of  war  contracts,  had  not 
been  refunded  in  taxes  more  than  $3,000^000,000  alnce  the  war 
dosed. 

President  Hoover  has  already  Indicated  that  he  will  veto  the 
bill  for  the  payment  of  the  bonus.  In  passing  on  public  ques- 
tions I  have  adopted  the  policy  of  as  near  as  I  can  ptadnf  myself 
in  the  other  fellows  shoes.  If  Mr.  Boo««r  were  one  of  the  ex- 
service  men  of  the  average  station  In  life  Instead  of  being  Presi- 
dent of  the  United  SUtes.  I  feel  confident  that  he  wou}d  favor 
the  cash  payment  of  the  adjusted-service  certificates.  As  to  ttie 
needs  of  the  ex-service  men  and  their  famUlee,  I  will  state  tliat  I 
have  personally  talked  to  many  of  them  In  my  district  and  there 
are  but  few  excepUons  indeed  where  it  to  not  sorely  needed. 

Mr  Chairman  and  gentlemen  of  the  committee,  we  can  not  get 

away  from  the  fact  that  thto  to  a  debt  of  honor  thto  Nation 

owes  its  soldiers   who   so  valiantly   served   In   the   World  War.- 

I  favor  this  Congress  fighting  thto  out  and  paying  it  if  wa 

have  to  stay  in  session  XJut  entire  summer. 

A  HXAKX-TO-BXAXT  TALK  WITH  KT  CXWSTlTUmxa 

Mr.  B3ERR.  Mr.  Speaker.  I  ask  unanhnous  consent  that 
the  gmtleman  from  North  Carolina  [Mr.  AaunnuKJ  have 
PPnriitfKywi  to  extend  his  remarks  in  the  Rscobb. 


»AA. 
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'    Htm  8FSAKZR  m  ttmr"**     WtttMUt  olidectiaD.  it  la  so 
Qitlered. 

Ttere  wms  xx>  oixjectson. 

Mr.  ABERIfKTHY.  Mr.  Speaker,  erer  sbsee  I  -wa  dected 
to  Congress  I  tUTe  f^  It  wma  my  &aty,  at  reasonatde  inter- 
irmls.  to  bare  a  beart-to-beart  talk  with  my  eou&lltuents  con- 
eamUMK  affairs  in  Waahiacton  affeetins  them  and  myself. 

The  people  of  my  dSetrtet  hate  been  foed  to  me  and  have 
kept  me  tn-Concress  since  November.  1922.  I  have  only  bad 
oue  eositeit  ataioe  that  time  in  my  own  party,  and  was  soc- 
mmtai  in  beinc  renominated  tay  an  ufciwlirimtng  maiority. 
tm  witfeli  I  am  deeply  giatefvl  and  huraidy  appreciatiTe. 
Krexy  two  years  my  majortly  to  the  tenend  election  has  in- 
(iisaMil  I  feel  sore  that  my  ceoatttuents  win  give  me  credit 
for  a  OTTMlTiiTt  and  eanicat  desire  to  lepreaent  them  faith- 
fnnf  their  iinntlmiatlirri  of  my  in  oCBoe  is  proof  of  this, 
«I  think. 
■  I  have  bam  taonorsd  hr  the  Democratic  Party  by  being 
ptoced  on  the  great  Approprlatioos  Committee.  This  is 
prabably  the  moat  powerful  committee  of  the  House,  and  is 
aoivdiC  after  fay  Munbin  wbo  have  had  long  service  in  Uie 
Boose.  I  was  one  of  ttie  new  seven  Democrats  aasicned  to 
this  coomlttee  at  the  beginning  of  this  session  of  Congress. 
AssSvunent  to  this  committf»  carries  with  it  very  osmous 
and  kow,  strauaouB  hours.  Daily  hearings  <m  ttie 
vprtatlon  bOIs  have  been  held  since  the  con- 
vening of  OoogresB. after  the  Christmas  holidays.  These 
usnaUy  last  from  six  to  eight  hours  dally.  TUs 
tn  a^!y^i«»*  to  my  other  duties  as  a  Member  of 
OtMwrsft  greaUy  orertaxad  my  strength.  When  I  was  taken 
with  a  sti  II SIC  attack  of  ir^fiy^frw^,  i  had  Uttle  resistance  left 
das  to  the  fact  that  I  had  been  working  many  hours  over- 


Doe  to  the  ■f''*f*«'y  of  my  oAce  force  here  tn  Washing- 
ton, whldi  is  so  wdl  known  to  my  constituents.  I  have  been 
•Mft  to  giva  attenttoB  to  emry  request  made  of  me,  and  in 
a^l***'***  thereto  I  have  always  kept  my  Washington'  offloe 
the  year  rmmd.  I  have  earnestly  tried  to  comply  with 
lequest.  and  I  am  sure  that  any  person  in 
mr  dtatriet  fesis  at  Hbesty  to  can  on  me  at  any  time  without 
Umi  fiBinaTUj  of  an  introdnciion  through  soma  oat  else. 
IirMMItkm  to  the  serriee  gtvtn  from  my  WsiriUngton  of&ee, 
at  New  Bern  has  been  very  hdpful  and  is  always 
to  render  soy  aifi#anr»>  possible. 
I  realiae  that  conditkms  back  home  are  serftons.  Thoo- 
aaadi  of  people  are  unemployed,  and  a  great  many  have  lost 
heavl^  duriDg  the  depRsalan.    I  can  deeply  sympathise 

I  am  facod  with  the  same 


I  haiv*e  been  OQSiflned  to  my  room 
ai  the  Baieiidb  Botal  under  orders  trom  my  physician.  Dr. 
Oaetva  Qalw.  of  the  Bouas  sf  Bapnontatives,  and  have 
laid  tiro  uaises  in  daily  aHwinilanrri  Dpetcr  Oalver  informs 
r,  that  2  win  be  able  to  get  out  again  within  the 
Of  eowae.  I  wffi  have  to  ba  very  careful  to  can- 
to avoid  a  rslapas. 
lean  tiuttiltiBy  «qr  to  eveiy  eonatttueDt  of  mine  that  I 
iM  In  as  antA  tfupa  to  carry  on  my  wtok  as  ever  before. 
Of  eavask  I  «b  hnva  no  cwnplahit  against  anyone  who 
to  oppose  tat.  That  is  his  privilege  if  be  so  de- 
but dnoe  ths  goBsllon  of  ny  fflneas  has  been  so  moeh 
X  fistt  that  By  court  thri its  dioukl  have  fun 
af  althe 


and  toxic 

la  him  room  at  the 

His  ooavmleaoeQee  lus 

•treagCIx   ilowlj   umI 

la  atSl  quite  vaak.  l>tit  slMiaid  be  able  to  return  to 

m  Navtb  Carattaa  abook  AprU  W.    I  bare  adrlnd  him 

axlxtg  litmaair  m  bla  pnaant 
eoodinofn'for  tmi  tbat  1m  migbt  cauM  a  reluiae. 

Oaoaos  W.  Calwl 


It  is  my  jntimMT"  to  run  down  home  for  a  short  period  of 
IftBS  Ind  talk  tfatacs  over  with  aa  many  of  yen  as  I  can. 
)«%  asr  «•  hM%  tthmys  done  slnee  you  took  me  Into  your 

votiag  for  b»  for 


confidence  that  you  have  placed  in  me  an  these  years  has 
been  the  happy  inspiration  necessary  to  push  me  forward 
and  onward  in  the  interest  of  the  great  people  I  represent. 
I  want  to  look  you  In  the  eyes  and  gnsp  your  hand  in 
the  same  confidence  and  friendship. 

BCCXSS  ZAX  0»  JSWSLtT  AVS  SILVBK 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  by  inserting  a 
ststCTUfnt  I  made  bef oie  the  Benate  Finance  Committee  on 
the  excise  tax  on  Jewelry  and  silver. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

Mr.  MARTIN  of  Massachuaett'?.  Mr.  Speaker,  mider  the 
leave  to  extend  my  remarks  in  the  Rioou,  I  include  the 
following  statement  made  by  me  before  the  Finance  Com- 
mittee of  the  Senate: 

Mr.  caialTmaik  and  meflobw*  of  tlM  committee.  I  wlah  to  record 
my  oppoattton  to  the  proposed  10  per  cent  tax  on  jewelry,  optical 
gooda.  and  allied  artldee.  I  believe  It  la  manifestly  un/aix  to 
■lagle  out  a  few  Industries  for  the  Impoaltlon  of  a  salee  tax.  X 
beUere  It  la  an  lajiMtioe  to  aoake  six  ef  the  smallw  Induafeiea 
to  he  taxed  the  eonflaeatory  rate  of  10  per  cent  while  ot^-era 
who  iMve  been  aingled  out  for  the  aame  dlecrimlnatory  tax  to  pay 
a  much  naaUer  rate.  I  believe  It  very  unwise  to  place  a  heavy 
bufden  on  a  prostrate  Industry,  and  Industry  which  because  at  the 
very  nature  of  its  business  must  feel  severely  the  effects  ol  tha 
dept«sak>n.  an  Industry  whose  emptoyeee  for  the  most  part  are 
walkli^  the  streets.  Idle,  discontented,  and  almost  hopeless.  I'ar- 
tleolarly  to  It  unwise  to  make  the  levy  when  the  revenue  to  be 
obtained  to  small,  hardly  of  any  consequence  in  the  taak  of  lial- 
andng  the  Budget  but  devastating  In  that  it  adds  to  ths  naijor 
proMera  of  the  country,  that  of  unemployment. 

Tlie  House  Ways  and  Means  Committee  estimates  a  rerenuo  of 
$lft,000.000.  The  Ooremment  would  be  fortunate  If  it  secured 
one-third  of  thto  sum.  The  figures  from  the  Industry  show  the 
inhin  are  off  more  than  one-half  in  the  last  two  years  and  are  «tlU 
deelinlag.  More  than  1,400  failures  have  been  reported  In  the 
industry.  These  ipasfc  more  eloqumtty  than  words  of  the  demoral- 
iaed  eopdltion  at  the  Industry.  Put  on  thto  tax  and  you  wlU  dnv« 
more  factortoa  and  more  retail  stores  out  of  bxiwlnews.  you  will 
send  thousands  of  woriunen  out  to  Join  the  army  of  the  unem- 
ployed, and  you  will  dry  up  permanently  a  good  sooroe  of  Income 
in  better  times. 

When  I  reTlew  the  present  conditions  of  the  jewelry  industi7,  I 
am  led  to  the  conduslon  that  trying  to  secure  money  trom  thto 
source  to  like  going  to  the  poorhouae  to  take  a  collection  for  the 
unemfdoyed.    It  will  be  Just  as  sattafactory  In  results. 

People  have  not  been  buying  jewelry  in  any  quantity  in  recent 
yean.  They  have  been  obliged  to  rediiee  their  expenditures,  and 
quite  naturally  buy  lees  of  these  things  wfiieh  they  can  get  along 
without,  large  factories,  which  have  suocessfully  operated  ov(t  SO 
years,  have  been  forced  to  liquidate.  Only  thto  past  month  two 
of  the  best -known  Providence  concerns  closed — one  for  all  time 
and  the  other  until  the  dawn  of  more  favorable  condition*. 

The  question  of  finance  and  credit  enters  into  thto  tax  as  well. 
The  Oovemment  would  require  the  tax  to  be  paid  monthly  while 
the  manufacturer  to  lucky  tf  he  gets  hto  money  In  a  year.  How  to 
finance  thto  tax  would  be  a  problem.  Certainly  the  banks  vront 
piit  up  the  money,  and  most  of  the  mamiftaetxirexs  after  the  past 
three  years  are  In  no  condition  to  do  so.  The  altitude  of  tSie  banks 
may  well  be  UJustrated  In  a  personal  experience.  I  happ»?ned 
across  a  ProTldeace  manufacturer  during  the  Chrtatmas  recess. 
He  told  ma  he  had  broken  even  in  the  flnt  five  months  of  IBSI, 
had  soBtalned  heavy  losses  In  the  summer  months,  and  fea  the  tall 
■MOtha  waa  unable  to  make  up  the  losses. 

As  a  result  the  year  showed  a  loss.  He  thought  he  could  easfly 
maka  It  back  If  buataess  conditions  Improved  as  hto  cuuociu  had 
iB  the  past  bean  a  good  money-maker  and  enjoyed  a  fine  standing 
In  tlM  JawBlry  world.  The  bankers,  however,  took  the  position 
they  could  get  their  loan  by  demanding  payment  then  and  they 
believed  thto  might  not  be  poolble  In  another  year.  The  loans 
were  <^M*^.  the  bualnaai  dosed,  and  the  workers  wen  thrown  out. 
I<st  BM  g^ve  oue  more  Illustration  of  the  flnanrtol  conditions  of 
tJaa  ladustry.  One  concern  recently  suspended,  which  had  been 
prospcroua  and  given  employment  to  many  people  for  more  than 
SO  years.  Ita  nante  was  nationally  known  for  the  high  standard 
of  Its  gooda.  Its  dies,  machinery,  and  equipment  were  In  good 
shape  and  inventoried  for  more  than  IS0.000.  U  waa  not  neces- 
aarj  to  eooaukunate  a  forced  sale.  Tlte  oonoera  paid  all  Its  ctebta 
and  tried  |or  nearly  a  year  to  dtapom  at  the  business  as  a  (,'olng 
concern.  Thto  waa  impossible,  and  it  waa  finally  sold  lor  92.500 
to  be  jankcd. 

Ibaas  eramplee  show  the  lack  of  coofldenee  In  the  present  out- 
look and  Indlrate  how  utterly  Impoasible  it  would  ba  to  socura 
banktag  teotUtlaa  to  finance  the  tax.  Mo;  the  msmufacturer  can 
no*  pay  ttato  tax.  and  you  Senators  with  many  retail  jewelers  in 
your  own  6tatea  know  they  can  not  do  it.  atthar.  The  reiAiler 
to  last  as  bad.  if  not  worse  off.  than  the  manufaetuiar. 

X  wlah  ttw  commlttea  would  bear  in  mind  thto  to  one  oif  tb* 
few  indxiatriea  conducted  toy  indlvlduala.     Thare  are  faw  large 
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oatpormtlona  and  Uiw  caialiiHtora  anterprtoea.    Practtoallv  aD  ai«  I 
what  may  pn^Mrly  be  dasslfled  as  the  "  little  fellows  "  in  btislness.  I 

The  only  excuse  advanced  for  thto  particular  tax  to  that  It  to 
on  an  industry  elaaslfied  as  luxury.  That  to  true  in  part,  and 
becauae  of  that  fact  the  Industry  to  In  such  a  precarloua  condition 
It  can  not  stand  thto  propoaed  burden.  The  Ixixury  part  of  the 
Industry,  If  there  was  a  division,  would  come  on  articles  sold  over 
SIO,  where  the  value  of  the  metal  If  a  vital  factor. 

In  articles  under  thst  sum  the  chtef  cost  to  labor.  The  only 
articles  with  any  demand  are  In  the  cheaper  field,  and  so  thto  sales 
tax  would  fall  chiefly  on  the  stenographer,  the  office  clerk,  the  fac- 
tory worker,  the  school  girl,  or  the  housewife  of  moderate  means 
who  wishes  to  buy  some  little  article  of  adornment,  and  the  tax 
they  will  be  obliged  to  pay  vmder  the  arrangement  in  the  House 
bill  will  be  much  larger  ttaAn  the  10  per  cent  as  it  passes  through 
the  necessary  stages  on  the  way  to  the  consumer. 

There  to  also  one  other  thought  in  connection  with  the  tax. 
The  minute  you  put  thto  tax  into  effect  you  automatically  Increase 
the  prtce  of  all  jewelry  now  In  the  store.  It  can  not  be  otherwise. 
The  stcurekeeper  can  not  very  well  segregate  articles  in  stock 
bought  after  the  tax  law  went  into  effect  from  earlier  ptirchases. 
Consequently  he  will  mark  up  all. 

Thto  tax  will  bring  the  booUsgger  into  the  jewelry  biislnssK 
The  honest  manufacturer  will  pay  and  some  of  his  competitors 
will  not.  The  tax  will  be  difficult  to  enforce  honestly.  We  have 
had  one  experlsnoe  tn  the  matter  of  diamonds.  8o  much  snrug- 
gliag  was  reported  It  was  decided  in  the  last  tariff  tow  to  reduce 
the  tariff  from  30  per  cent  to  10  per  cent  In  the  hope  it  woiild 
result  In  more  declarations  of  diamonds. 

The  jewelers  and  silversmiths  have  no  desire  to  shirk  their  part 
In  nuintalnlng  the  credit  of  the  Government  in  thto  dlAcult 
flnor<^'ft^'  period.  They  are  willing  to  pay  their  full  share;  but 
they  do  believe  In  thto  period,  when  they  are  suffering  more  than 
other  industries,  they  sboiild  not  be  singled  out  to  pay  a  confis- 
catory tax  of  10  per  cent,  while  others  more  fortiuiately  situated 
eaeape  altogether. 

May  I  in  conclusion  remind  you  there  to  an  Issue  involved  which 
is  just  as  keen,  just  as  Important  as  securing  revenue,  and  that  to 
the  problem  of  unemi^oyment?  From  the  unemployment  situa- 
tion cam*  th*  problem  at  seeking  funds  for  balancing  the  Budget. 

8o  I  ask  thto  committee,  which  to  the  only  one  which  has  given 
these  jewelers  an  opportunity  to  be  heard,  to  give  consideration 
to  the  industrial  situation  as  it  exists  In  the  jewelry  trade.  Do 
not  lose  sight  of  the  fact  that  the  appeal  of  humanity  transcends 
the  appeal  for  revenue.  The  thousands  of  men  engaged  in  the 
jewelry  business  have  a  right  to  expect  their  Government  in  an 
effort  to  balance  a  Budget  will  not  act  in  a  hysterical  manner  and 
throw  them  out  of  work  without  even  achieving  the  object  sought, 
to  gain  ravenue.  Do  not  put  these  workmen  farther  in  the  mire  of 
distress.  Do  not  make  them  dissatisfied  members  of  society  by 
placing  an  obstacle  in  the  way  of  their  getting  a  chance  to  earn 
tlfeir  livelihood.  In  the  spirit  at  "live  and  let  live.'  I  ask  the 
elimination  of  thto  proposed  excessive  tax. 

CLAIM  or  MM.  STKLXO  VASSILIADIS    (S.  KX;.  HO.  85)  ^ 

The  SPEAKER  pro  tempore  laid  before  the  House  the  fol- 
lowing message  from  the  President  of  the  United  States, 
wtiicb  was  read  and.  together  with  the  accompanying  pa- 
pers, referred  to  the  Committee  on  Foreign  Affairs  and 
ordered  printed: 

To  the  Congrtu  of  the  United  States: 

I  inclose  herewith  a  report  which  the  Acting  Secretary 
of  State  has  addressed  to  me  in  regard  to  a  claim  of  Mr. 
Stelio  Vassiliadis,  former  Vice  Consul  of  Spain  at  Kiev. 
Russia,  for  expenditures  made  t^  liim  at  that  post  fnxn 
March  1.  1918.  to  the  end  of  February.  1920.  in  representing 
the  interests  of  the  United  States  at  that  post  in  the  absence 
of  the  American  Consul.  Mr.  Douglas  Jenkins,  who  was 
obliged  to  depart  on  account  of  war  conditions. 

I  reoHnmend  that  an  appropriation  in  the  amount  sug- 
gested by  the  Acting  Secretary  of  State  be  authoriaed  in 
ordn*  to  reimburse  Mr.  Vassiliadis  for  the  expenditures  made 
by  tiim  during  the  above-menttoned  period. 

Indoeures:  Report  of  the  Acting  Secretary  of  State  with 

inekMures. 

HxuBT  Hoovn. 

Trs  WHxtb  Hovbs. 

tft  BXLU  PtSSBfTD  TO  THX  nBDKirr 

^'  Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
Wted  that  that  committee  did  on  this  day  present  to  the 
President  for  his  approval  bills  of  the  House  of  the  follow- 
ing titles: 

H.R.  8S2.  An  act  for  the  relief  of  O.  W.  Wall; 

H.  R.  ia02.  An  act  for  the  relief  of  Lehde  k  Schoenhut; 

H.  r!  2086.  -An  act  for  the  relief  of  Francis  Bngler; 

H.R.2S94.  An  act  for  the  fellef  of  the  State  National 
Bank  of  Wills  Point.  Tex.; 


H.  R1265.  An  act  for  the  i«lScf  of  W.  J.  Shirley: 

H.  R.  337S.  An  act  for  the  relief  oC  Ftremant  Pond  Inaur- 
ance  Co.; 

H.  R.  3909.  An  act  for  the  relief  of  Helen  Patrk^ia  Sul- 
livan; 

H.  R.  4329.  An  act  for  the  relief  of  Alton  B.  Platner; 

H.  R.  5259.  An  act  for  the  relief  of  Steve  Fekete; 

H.  R.  5272.  An  act  for  the  relief  of  Frank  Bayer; 

H.  R.  5848.  An  act  antborixing  and  directing  the  Secretary 
of  War  to  lend  to  the  entertainment  committee  of  the  United 
Confederate  Veterans  2S0  pyramidal  tents,  conmleta:  fifteen 
16  by  80  by  40  foot  assembly  tents:  thirty  11  by  50  by  15  foot 
hospital- ward  tents;  10.000  blankets,  olive  drab.  Na  4:  iJM» 
pillowcases;  5.000  canvas  cots;  5.000  cotton  piUows;  64X10 
bed  sacks;  10.000  bed  sheets;  20  field  rangea.  No.  1;  10  field 
bake  ovens;  50  water  bags  (for  ice  ^ter> ;  to  be  uaed^t  the 
encampment  of  the  United  Confeden^  Veterans  to  be  held 
at  Richmond.  Va.,  in  June.  1932; 

H.  R.  7788.  An  act  authorizing  the  granting  by  the  Secre- 
tary of  War  of  «  right  of  way  to  the  Georgia  Highway  De- 
partment; 

H.  R.  8087.  An  act  authorising  the  Secretary  of  the  Ulte- 
rior to  vacate  withdrawals  of  puMc  lands  under  the  reda*^ 
mation  law.  with  reservation  of  rights,  ways,  and  eaaqnents; 

H.  R.  8779.  An  act  granting  certain  lands  to  the  Ixtard  of 
commissioners  of  Che  Orleans  levee  district  in  the  etty  of 
New  Orleans.  State  of  Iiwilslana.  for  tevee  and  street  pur> 
poses; 

H.R.  0066.  An  act  to  octend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  ttie 
Mississippi  River  at  or  -near  Tenth  Street  in  Bettendorf , 
Iowa; 

H.  R.  9143.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Elbowoods,  N.  Dak.; 

H.R.0301.  An  act  to  extend  the  times  for  commencing 
and  completing  the  oonstructi(»i  of  a  bridge  across  the  Black 
River  at  or  near  Pocahontas.  Ark.; 

H.R.0974.  An  act  to  authorize  appointment  of  ptibBc- 
school  employees  between  meetings  of  the  Board  of 
Education; 

H.  R.  10088.  An  act  to  revive  and  reenact  tte  act  entitled 
"An  act  authorizing  the  South  Carolina  and  the  Qeorgia 
Highway  Departments  to  eonstmct.  maintain,  and  (qperate 
a  toll  bridge  across  the  Savannah  River  at  or  near  Burtons 
Ferry,  near  Sylvania,  Ga.."  approved  May  26.  1028; 

H.  R.  10362.  An  act  to  require  the  ain>roval  of  the  Qen- 
eral  Council  <a  the  Sracdnoie  Tribe  or  Nation  in  case  of  the 
41<yn^i  of  any  tribal  land; 

H.  R.  10480.  An  act  to  provide  for  the  extenskm  and  vkt- 
ening  of  Michigan  Avenue  in  the  District  of  Oolnmbia,  aad 
for  other  purposes;  and 

H.  R.  8397.  An  act  making  i^ipropriatlons  for  the  Depart- 
ment of  the  Interior  for  the  Cbcal  year  ending  June  80. 1933, 
and  for  other  purposes. 

LS&VS  OV  SaSSHGB 

By  unanhttoos  consent,  leave  of  absence  was  granted  to 
Mr.  CommtT.  of  Massachusetts,  for  three  days,  on  accocmt 
of  important  bmdness. 

TBX  LATI  DWAXB  M.  BKIIS 

Mr.  DARROW.  Mr.  Speaker.  It  is  my  sad  duty  to  an* 
nonnoe  to  the  House  the  death  this  afternoon  of  our 


teemed  o(dleague  Bdwaso  M.  Bbsss.  of  the  eighteenth  Penn- 
sylvania district. 

I  (^er  a  resolution,  whi^  I  send  to  the  leaker's  desk. 

The  SFIBAKER  pro  tempore.  The  ventleman.  from  Penn- 
sylvania offers  a  resolution,  which  the  Clerk  wlU  report. 

The  deik  read  the  resotutkiD,  as  follows: 
Boow  Basolvtkm  19» 

JtesolMd.  That  the  Honsa  baa  heard  with  pwifopud  aoROW  of  tba 
death  at  Hon.  Wawun  M.  Bsbs.  a  Bsprasentativa  troB  tha  Mats 
of  Pennsylvania. 

Beaolved,  That  a  commlttea  of  12  Members  of  tba  Houaa.  with 
such  lliiinlNirs  of  tha  Banata  as  may  ba  Jolnad.'  be  appomted  to 
attend  the  fuaanO. 


nt\\T£iia?xicn/Yki  a  t  .  ■pi2r!m?"n .wnTTsnr 


Aprh,  fit 


19.^2 
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i  of  «ka  Bp«»a  b«  ratborkKd 

to  tate  nmh  ataiM  m  aia^  ta>'  uw— ry  for  caxfTlng 

otzt  ttae  prorteioctf  of  tbwe  naolbtlonft.  and  thilt  tlve  nacMMry 
asM  tn  eoBXMCttoB  therewith  be  paid  out  of  the  oonttngeot 

'SesolMd.  That  the  Clark  eommunlcate  theee  reaolutlons  to  the 
Senate  aad  tran—tt  a  eepf  fhmmri  to  the  famtty  «f  the  tfeeeaaed. 


WtttUHit   «bJeetlon.   the 

to  sttead  tbe  tvnenl 

E80V.  Mr. 

Mr.  wnm  of  Feim- 

Mr.  RacB. 


do  BOW 

to. 

OJotnunasiT 
Acoontlngly  (at  6  o'clock  and  S  minutes  p.  m.) .  punuant 
to  tk«  liMOlMtton  JiMt  adapted,  tho  Houm  adJoonMd  untU 
f,  JMdaj.  Aprtt  22.  Itt2.  at  12  o'clock  noon. 

OOMMITm  HBARINGS 

Of  uiiiiiiUtew  heart— g  wihfdnlrd  for  Frtday. 
21,  ttSl.  ■•  veportBd  to  the  Aoor  taadar  Iv  clerks  of  the 

several  committeea. 
,.  u•:-^'x,f.^^,-  WATO  AM*  vnuis 

'**^'  (10  a.  m.) 

Continue  hearings  on  eoldters'  bonus. 

munutT  avr  ana 
(ltJ*a.iBJ 
Hearhics  on  iuifale  hBOa, 

JliSl'UC'f  OF  GOLWKBXA 

(10a.inJ 
T)»  iHBMid  aet  uieailiii  eOfce  of  steam-bollar  taiapeetor 
CB.  B.  MtS). 
TV)  rectthite  praetloe  itf  plumbing,  etc.  (H.  R.  8S21>. 
9^  aoMod  aivnvKiattaoi  aei  of  Jwm  29. 191X  rehtting  to 
letiihtmente  <H.  R.  27&7). 


the  Treasury  to  exchange  the  Mderal  baUdfhg  site  tn  Dy^fr, 
N.  J.,  for  anottier  site;  without  amendment  (Itept  No.  ICM). 
Referred  to  the  Cooimittee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  MOREHBAD:  Committee  on  the  Post  OfBce  and  Post 
Roads.  S.  621.  An  act  to  repeal  section  7  of  the  postal  act 
approved  May  29.  1928;  with  amendmfent  (Rept.  Na  1()92). 
Refeiied  to  the  Committee  of  the  Whole  Hoose  on  the  titate 
of  the  Union. 

Mr.  OORNINO:  Committee  on  Interstate  and  Fot^elcn 
Coramexoe.  H.  R.  TO.  A  bffl  to  provide  for  conveyance  of  a 
portion  of  the  Uston  Range  Rear  IJghthoQse  Reservation. 
New  Castle  County.  8tete  of  Delaware,  for  highway  pur- 
poses; without  amendment  (Rept.  Na  lOM).  Referred  to 
the  Onnmittec  of  the  Whole  House  on  the  stete  of  the 
Union. 

Mr.  LONERQAN:  Committee  on  Diterstote  and  Foreign 
Commerce.  H.  R,  106tS.  A  bin  te  provide  for  the  convey- 
ance by  the  Uhlted  SUtes  of  a  certain  tract  of  land  tc>  the 
borough  of  Stonlngton.  in  the  county  of  New  T<»ndon,  in  the 
Stete  of  CXmnecticut;  without  amendment  (Repi.  NO.  IQM). 
Refer  led  te  the  Committee  of  the  Whole  House  on  the  stete 
of  the  Union. 

Mr.  CGRSJNQ:  C^ommittee  on  Interstate  and  Foielgn 
Commerce.  8.  283.  An  act  to  provide  for  ccmveyauce  of  a 
certain  strip  of  land  on  Fenwlck  Island.  Sussex  Coimty. 
State  of  Delaware,  for  roadway  purposes;  withoot  amend- 
ment (Rept.  No.  1095).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  XTnion. 

Mr.  HAUj  of  Mississippi:  CTommittee  on  Indian  Affairs. 
H.  R.  10391.  A  bill  apuroving  and  confirming  contract,  for 
apportUmment  of  waters  of  Ahtanum  Creek.  Wadi.^  between 
Taklma  Indian  Reservation  and  lands  north  thereof,  dated 
May  9.  1993;  without  amendment  (Rept  Na  1096).  Re- 
ferred to  the  Committee  of  the  Whdie  House  on  the  stete  of 
the  Union. 


EMSCKi'LlWM  CX>MMDraCATION8.  WIC. 
UBtfff  datiB  t  of  Rait  XXIV.  a  letter  from  the 

a  report  dated  April  19,  1182. 
UlBttod  Btetes  Araqr,  en  pre- 
liminary examination  and  survey  of  and  itfiwr  of 


REPORTS  OF  (X>MMITTBB9  ON  PRIVATE  BIUB  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  8CHAFER:  Committee  on  Claims.  H.  R.  IKTT.  A 
4nll  for  the  re>Hef  of  George  Charles  Walters:  without 
amendment  (Rept.  Na  1081).  Referred  to  the  Oommittae  of 
the  Whole  House. 


BILZiS  AND 


Under  daose  2  of  Rule  xm. 

Mr.  DAVIS:  nsiimmai  an  MeicliaBt  Marine.  Radio,  and 
B.B.MII.  A  bin  to  provide  for  the  protection  of 
fe^  itfvlifiiff  xmorte  on  the  locatVin  of  cannerlee  in 
Aladea.  and  prohlbiUng  cortain  salmon  onlawfally  cau^ii 
txoBi  being  brought  into  the  United  Stetes.  and  for  o^r 
with  ffr ■"*"—■'  Otept.  Na  1088).    Referred  to 


\' 


Omwrtttee  on  llertgatlop  and 
A  M&  far  Mgwlrtetlng  bead« 
oOker  otttitindtng  Indebtedneas  of  the  Fazawn 
Dhtriflt.  M^BMfca;  yh  artMWti—nf  <Bgpt.  Na  1889).    Be- 

the  VMM. 

Mr.  MORKBBAI^  rusamUlafi  on  tba  FMt  OfBee  and  Bost 
Roads.  H.  R.  11182.  A  MB  to  amond  section  293.  title  39, 
flf  ttae  United  Stataa  Code*  SuppWnent  V.  to  prevMto  Parcel 
9tal  SsnAea:  with  wmm^maat  <mpt.  No.  1880>.  Itaferred 
to  theOoimittee  of  th^  Whole  House  on  the  atelto  ef  the 


CHANGEE  CMP  REFERENCI 

Under  clause  2  of  Rule  XXII.  committees  were  ffischarged 
from  the  consideration  of  the  following  bills.  Which  were 
referred  as  follows: 

A  Ull  (H.  R.  10965)  granting  an  taicreafle  of  pension  to 
Sarah  L.  Bowen;  Committee  on  Invalid  Pensions  discharged, 
and  referred  to  tbe  Cmnmlttee  on  PensionB. 

A  bfl]  (H.  R.  11232)  granting  a  pension  to  Laura  Alice 
Dcmndly;  Committee  on  Pensions  discharged,  ahilt  referred 
to  the  Committee  on  Invalid  Pensions. 


IMon. 


CJotaunittee    en    MbQc 
H.  R.  11237.    A  tain  auttiorl^ng  ttie  Secretary  of 


PUBLIC  HUIfl  AND  RESOLUTIONS 

Under  clause  3  of  Rxde  XXn,  pub*ic  bills  and  resoluiions 
were  introduced  and  severally  referred  as  fcdlows: 

Br  Mr.  LQNEROAN:  A  bill  (H.  R.  11497)  amwMting  the 
interstete  commerce  act,  as  amended,  and  other  acte  of  (>on- 
grees  relating  to  water  transportetion.  for  the  purpore  of 
further  regulating  carriers  by  water  engaged  in  intenitete 
commerce,  whether  coastwise,  interooastal.  or  on  the  Great 
lAkes  or  inland  waterways  of  the  United  States,  and  for 
other  puzpofies;  to  the  Committee  on  Interstete  and  Foi'elgn 
Commerce. 

By  Mr.  MEAD:  A  bill  (H.  R.  11498)  to  amend  the  act  re- 
lating to  the  liability  <tf  commen  carriers  by  railroad  to 
their  employees  In  certain  cases;  to  the  Committee  ori  the 
Judiciary. 

By  Mr.  OOLDSBOROUOH:  A  biU  (H.  R.  11498)  for  re- 
storing and  maintaining  the  purchasiag  power  of  the  duOar; 
to  the  Committee  on  Banking  and  Currency. 
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By  Mr.  BABATH:  A  bill  (H.  R.  11500)  to  provide  addi- 
tional revenue,  and  for  other  purpoeee;  to  the  Committee  on 
Wajrs  and  Iteans. 

By  Mr.  CARTWRIOHT:  A  bill  (H.  R.  11501)  to  amend 
the  World  War  adjusted-compensation  act  as  amended;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  MAA6:  A  bill  (H.  R.  11502)  to  amend  section  1020 
of  the  Revised  Statutes  relating  to  recognizances  in  crim- 
inal causee;  to  the  Committee  on  the  Jtididary. 

By  Mr.  WILLIAMS  of  MlssoCDl:  A  bill  (H.  R.  11503)  to 
amend  the  act  of  January  22,  1932  (PabBc.  Na  2),  creating 
the  Reconstraction  Finance  Corporation:  to  the  Committee 
on  Banking  and  Currency. 

By  Bflr.  BCOHNE:  A  bin  (H.  R.  11504)  authorizix«  the 
sale  of  certain  Ctovemment  paopeity  in  the  District  of  Co- 
lumbia; to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  WITHROW:  A  biU  (H.  R.  11506)  to  provide  that 
any  extension  or  expansion  of  the  Uhited  States  Military 
Acaduny  shall  be  made  and  located  on  the  Oovemment 
property  at  Camp  McCoy.  Wis.;  to  the  Committee  on  Mili- 
tary Affairs^ 

By  Mr.  8CENEIDBR:  A  bill  (H.  R.  11506)  to  amend  sec- 
tion 19  of  the  Federal  reserve  act,  as  amended;  to  the  Com- 
mittee on  w*»»>f*«ir  and  Currency. 

By  Mr.  JAMES:  A  bill  (H.  R.  11507)  to  grant  douUe-tlme 
credit  for  retirement  purposes  to  enlisted  maa  of  the  Army. 
Ifavy.  Marine  Corps,  or  Coast  Guard  for  certain  service  dur- 
ing the  Woiid  War;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LaOUARDIA:  A  bill  (H.  R.  11508)  to  limit  the 
jurisdiction  of  district  courte  of  the  United  Stetes;  to  ttie 
Committee  on  tb»  Judiciary. 

By  Mr.  BABATH:  A  bm  (H.  R.  11509)  to  prohibit  the  use 
of  the  malls  or  interstete-commerce  facilities,  the  telegraph, 
telephone,  wlrdess,  and  other  means  of  COTiununication.  and 
banks  from  tw^intiy  loans  in  furtherance  of  bucket-shop 
transactions  and  short  sales  of  securities;  to  the  Committee 
on  the  Judiciary. 

Also,  a  bill  (H.  R.  11510)  to  pndiibit  short  sales  of  stock, 
and  to  regulate  certain  transactions  in  securities,  and  for 
other  purposes;  to  the  Committee  on  the  Judiciary. 


PRIVATB  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXll,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALMON:  A  bill  (H.  R.  11511)  granting  an  in- 
crease of  pension  to  yignmi  Jackson;  to  the  Coaamiitee  on 
Pensions. 

By  Mr.  BALDRIOE:  A  bin  (H.  R.  11512)  for  the  relief 
of  the  Bankers  Reserve  Life  Co,  of  Omaha.  Nebr.,  and  Wis- 
consin National  life  Insurance  Co..  of  Oshkosh.  Wis.;  to  the 
Committee  on  Claims. 

By  Mr.  BARTON:  A  biU  (H.  R.  11513)  granting  a  pension 
to  Roth  Ann  Breedlove;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  BEEDY:  A  bin  (H.  R.  11514)  granting  a  pension  to 
Mary  Dunleavy;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BEERS:  A  bUl  (H.  R.  11515)  granting  an  Increase 
of  pension  to  Sarah  E.  Johnston;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bin  (H.R.  11516)  granting  an  Increase  of  pension 
to  Mary  J.  Meiaer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.R.  11517)  granting  an  Increase  of  pension 
to  Mary  E.  Ooshom;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BLAND:  A  bin  (H.  R.  11518)  authorizing  prelim- 
inary examination  and  survey  of  the  vraters  of  Hanu;>ton 
Roads.  Va..  aikl  its  branches,  tributaries,  and  adjacent 
waters  for  the  purpose  of  disposal  of  dredged  material; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  CANFIEiD:  A  bin  (H.R.  11519)  granting  an  In- 
crease of  pension  to  Catherine  Andres;  to  the  Committee  on 
InvaUd  Pensions. 

By  Mr.  CHAPMAN:  A  blU  (H.R.  11520)  granting  an  in- 
crease of  pension  to  Oeorge  Ann  Washington;  to  the  Com- 
mittee on  InvaUd  Pensions. 


By  Mr. 


granting  an  in- 
White;   to  tbt 


CHASE:   A  Un   (H.It.  11521) 
of  pension  to  Sarah  E. 
Cnnunlttfe  on  Ihvalid  Pensiens. 

By  Mr.  CRAIL:  A  bin  (H.  R  11522)  granting  a  pensian  I 
to  Sarah  A.  ^inniff;  to  the  Committee  on  InvaUd  Penslozu. 

Also,  a  bin  (H.  R.  11523)  for  the  reUef  of  James  D.  Onr; ! 
to  the  Committee  on  ACUtary  Affairs.  *■. 

Also,  a  bin  (H.  R.  11524)  for  the  reUef  of  Walter  W.  New*  | 
comer;  to  the  Committee  on  BClUtary  Affairs. 

By  Mr.  CURRY:  A  bffl  (H.  R  11585)  for  the  reUaf  of^ 
Charles  O.  Jbhnson.  Stete  treasurer  of  the  Stete  of  Call- 
fomla;  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  biU  (H.  R.  11526)  granthw  a 
pension  to  Andrew  J.  Hayes;  to  the  Coaomtttee  on  InvaUd 
Pensions. 

Also,  a  bin  (H.  R.  11527)  granting  a  penskm  to  Bvarst' 
Nickless:  to  the  (>xnmittee  on  Pensions. 

By  Mr.  HESS:  A  blU  (H.  R  11528)  granting  an  increase  i 
of  pension  to  IKriwrt  Goodman;  to  the  Committee  on 
Pensions. 

By  Mrs.  KAHN:  A  bffl  (H.  R.  11529)  for  the  reUef  of  Peter 
F.  Ramm;  to  the  Committee  on  Claims. 

By  Mr.  KNUTBON:  A  biU  (H.  R  11530)  granting  an  In- 
crease of  pension  to  Cora  A,  Pattison;  to  the  Committee  on 
InvaUd  Pensions. 

Also,  a  bin  (H.  R  11531)  for  the  relief  of  Edward  M.. 
Wilson:  to  the  Cc>mmlttee  on  Indian  Affairs. 

By  Mr.  LAMBERTSON:  A  biU  (H.  R  11532>  for  the  re^ 
Uef  of  William  M.  Sherman;  to  the  Committee  on  MUttary 
Affairs. 

Also,  a  bffl  (H.  R  11533)  for  the  reUef  of  certain  claim- 
ante  at  Leavenworth.  Kans..  occasioned  through  damage  to 
property  Inflicted  by  escaping  prisoners;  to  the  Committee 
on  Claims. 

By  Mr.  LAMNECX:  A  bffl  (H.  R.  11534)  granting  an 
increase  of  penslfm  to  Ida  S.  Fasnaugh;  to  the  Coounlttee 
on  InvaUd  Pensions. 

By  Mr.  LONERGAN:  A  bffl  (H.  R  11538)  for  the  reUef 
of  Walter  Kaseubskl;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  LOVETIE:  A  bffl  (H.  R  11536)  granting  a  pen- 
sion to  John  P.  Gunter;  to  the  Committee  on  Pensions. 

Also,  a  bffl  (H.  R  11537)  granting  a  pension  to  Ray 
Lowe;  to  the  CoD-imlttee  on  Pensions. 

Also,  a  bffl  (H.  R  11538)  granting  a  pen8i<m  to  Patrlcdc  H. 
Henley;  to  the  Committee  on  Pensions. 

Also,  a  bffl  (H.  R.  11539)  granting  a  pension  to  LewtB 
Frost;  to  the  Committee  on  Pensions. 

Also,  a  bffl  (H.  R  11540)  granting  a  pension  to  Sarah  E. 
Thompson;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bffl  (H  R  11541)  granting  a  pension  to  James 
Stout;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bffl  (H.  R  11542)  granting  a  pension* 
to  Albert  Porteus;  to  the  Committee  on  Pensions. 

By  Mr.  MAGRADY:  A  bffl  (H.  R  11543)  granting  a  pen- 1 
slon  to  Rhlnard  J.  Jones;  to  the  Committee  on  Pensions. 

Also,  a  bffl  (H.  R  11544)  for  the  r^ef  of  Jonathan  A., 
Steiner;  to  the  Committee  on  Mffltary  Affairs. 

By  Mr.  MOORE  of  Ohio:  A  bffl  (H.  R  11545)  granting  a  | 
pension  to  Sarah  E.  Davis;  to  the  Committee  on  InvaUd  i 
Pensiicms. 

By  Mr.  PARKER  of  New  York:  A  bffl  (H.  R  11546)  grant-  i 
ing  a  pension  to  Elisabeth  C.  Hansm;  to  the  Committee  on  < 
Pensions. 

By  Mr.  REILIiY:  A  biU  (H.  R  11547)  granting  an  tecreaae 
of  pension  to  Mary  G.  W.  I^chols;  to  the  Committee  en 
iQvalid  Pensions. 

By  Mr.  UNDERW<X>D:  A  bffl  (H.  R.  11548)  granting  an 
increase  of  pension  to  Idary  A.  Mocoe;  to  the  Committee  en , 
InvaUd  Pensions. 

By  Mr.  WELSH  of  Pennsylvania:  A  bffl  (H.  R  11549)  for 
the  rdief  of  OtUver  Ellison;  to  the  Committee  on  MlUtaiy 
Affairs. 


PETmONS.  KIC. 
Under  clause  1  of  Rule  XXU.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 


nniarva ircrcmM AT :  WTP.mR n -Wni t.qk 


AT»prr.  ?>1 


1932 


CONGRESSIONAL  RECORD—HOUSE 


86l» 


CONGRESSIONAL  RECORD— HOUSE 


April  21 


BL.  Mktog  tat  proper  regnlKlkm  at  tmehs  and  ImanB 

tntaced  in  tntenUte  trafflc;  to  the  CammlttM  on  Inficntate 


atrt,  Atoa  pefettlan  from  cittaens  of  Keeusbcrt.  m,  ttrv- 
Iv  tba  OBactmeot  a£  fc>gW«nnn  to  regulate  tbe  lae  of  public 
bicbwATS  by  trucks  and  boaev  enfaced  in  interstate  com- 
nttve;  to  tiM  Caounittoe  on  latentate  and  Ptxreisn  Com- 
inei'oe. 

OM.  Atob.  petfttan  of  ctttans  of  Bizda,  SL.  orfins  proper 
KfOlatfcm  of  trades  and  busns  engaced  In  Interslate  com- 
merce: to  tbe  Coounittee  on  Interstate  and  f^Breicrl  Com- 


63M.  Also,  petman  of  boslnesa  Arms  and  citizens  of  Moont 
Carmel.  BL.  invtos  that  leglalatlon  be  enacted  provkUng  for 
proper  roKQlattdn  ol  mdtat  tracfts  and  Misaes  encaged  In  in- 
terstate trafBc;  to  the  Ooaunittoe  on  Interstate  and  Foreign 


8400.  By  Ur.  BOILSAU:  Bettttoo  of  156  residents  of  Iftira- 
thon  County.  Wis.,  protesting  against  compulsory  Sunday 
etaarvance.  and  particularly  House  Ull  SOU;  to  the  Com- 
mittee on  Labor. 

64M.  By  iCr.  BRDOOS:   Cnmmimlratlnn   from  Alex  J. 

school  district,  liontgomery,  Tex.,  urging  eonttnnanoe  of 
rural  ?ncaf1onal-tndnim  and  boaae-eoonomlea  couzaes  by 
Federal  Board  for  Tumtlunal  Bducalkm;  to  tbe  Committee 


.  B.  Qay,  secretary 
board  of  education.  Montgomery.  Tex^  urging  continuance 
d  mral  vocattonal'^ralnlng  and  homa-eoonomlca  courses  by 
Federal  Board  for  Vocattonal  BdMatiui;  to  the  Oooanlt- 
tae  on  Brtmnawy, 

•403.  Alao.  communication  from  J.  M.  Powell,  aaristant 
soaaiiler  FInt  State  Bank,  liootgomery,  Tex.,  urging  con- 
imnnoa  of  mnil  ^iwuttn— I  Ira  lull  it  and  home-economics 
couraes  by  Federal  Board  for  Vocatkmal  Education;  to  the 

MM.  Alto,  oomnonicaltea  ttvm  I*.  A.  Peel,  president 
kourd  of  aaawitlon.  MoDtgomery.  Ttx.,  nrgti^  continuance 
of  rural  vaaatianal-tratBlog  and  home-eoonomles  courses  by 
fMaral  Boavd  for  ViwaiftonaT  BduoatUm;  to  the  Committee 
on  Bconomy. 
•Mi.  Also,  ecaanMinifatVm  from  Iforgan  Cartwright.  of 
Tex^  ufVtaf  ooDttBuaaoe  ct  rural  rocatlonal- 

fay  Federal  Board  for 


Vooatkmal  Bducatton;  to  the  Conmlttoe  en  Boonomy. 

ttom  Z.  RalMD,  of  Montgomery, 
off  nsal  5^oeatlflBaMTalBing  and 
ky  Federal  Board  for  Vocattonal 
totti 
By  Mr.  CAMPBBIl.  of  Iowa:  Petitkm  of  34  mem- 
of  JaawB  Dooratnk  Foal.  Ma  190.  of  the  Amertcan 
at  Stoox  Cantef.  and  a  resolution,  unanimously 
adupted  kgr  the  GbateauTIUenry  Peet,  No.  S«.  of  the  Ameri- 
«aa  Lmop,  at  Prtagliar,  both  of  the  State  of  Itowa.  xnging 
the  Immediate  eaafe  paymant  of  the  adluBted-aervke  eer- 
to  ttie  Comatttee  on  Wosid  War  Veterans'  Legls- 


64M.  Also,  petition  of  the  Akron  Commercial  Club  and  143 
BUMiaita  and  kiPtoieB  nen  ef  Akran.  Ibwa.  and  farmers  in 
■djaliiipp  tewBery.  urgtag  ttie  jaawage  of  the  Frasier  bill. 
8.  1197.  proTi^tag  for  the  raOnaneing  of  farm  indebtedness. 
bSl  etf  a  aiteilBr  aatw:  to  the  Com- 
petition of  Ralph  J.  Hess,  of 
railraad  ee^kiyecs.  favoring 
km  M91.  and  to  oppoattion  to  House  bill  1MS3:  to 
the  Committee  on  Interstate  and  Foreign  Cammeroe. 

6410.  lif  Mr.jcauUL:  FetllloB  of  the  WomeniB  Society  of 
Che  Pasadena  IHcjivyterlan  Churdi,  protesting  against  any 
Infringement  upon  native  ri^ts  in  reindeer  herds  and 
ranges  In  Alaska:  to  the  Coquutttea^tn  the  Territories. 

•411.  Also,  petition  of  SOO  cttlgeiv  of  Lo«  Angeles  County. 
CaBf..  latuiiiliii  laglgliHun  vhleli  will  provliae  adequate 
and  proper  ndto  prutealkn  for  the  Brea  of  peraoos  trard- 


ing  or  cmptoyed  on  vessels  of  the  United  States,  and,  in 
addition,  grant  to  licensed  commarcial  radio  operators  the 
rights  and  privileges  commonly  accorded  to  other  cittens 
of  the  United  States:  to  the  Commtttee  on  Merc^nt 
Marine.  Radio,  and  Fisheries. 

6412.  Also,  petition  of  Veterans  of  Foreign  Wars  of  the 
United  States.  Frank  Bmest  Post,  No.  2134.  of  Los  Angeles. 
Caltf.,  favoring  the  cash  payment  of  the  adji»ted-compeD- 
sation  certilllcates:  to  the  Committee  on  Ways  and  Means 

6il3.  By  Mr.  CULLSN:  Petition  of  the  Ca-Choo  dub,  of 
Sault  Ste.  Marie.  Mich.,  the  parent  organisatkm  of  the  Hay 
Fever  Association  of  America,  urging  the  Congress  to  make 
provisions  lor  an  appropriation  for  research  facilities  to 
determine  the  cause  and,  tf  possible,  the  prevention  of  the 
aea8<mal  disease  of  hay  fever:  to  the  Committee  on  Ag:l*> 
culture. 

M14.  By  Mr.  CURRY:  PetiUon  of  Ben  AM  Temple,  A.  A. 
O.  N.  M.  S.,  favcMing  the  adoption  of  the  Stars  and  Stripes 
Forever  as  the  national  march  of  the  United  States  of 
America:  to  the  Committee  on  the  Judiciary. 

6415.  By  Mr.  FTTZPATRICK:  Petition  signed  by  a  nun- 
bar  of  residents  of  Yonkers.  N.  T..  urging  the  v^vm^it^  at  tlie 
measure  introduced  by  Hon.  Wright  Patman,  of  Texas,  for 
the  full  payment  of  the  World  War  adjusted-service  certiil- 
oates:  to  the  Ccwunittee  on  Ways  and  Mean& 

6416.  By  Mr.  QliOVER:  Petition  of  the  dhrectors  of  Sheri- 
dan special  school  district  No.  37:  to  the  Committee  en 
Ec<m<nny. 

6417.  Also,  petition  of  business  men  and  farmers  of  Mew 
iidinburg.  Ark.:  to  the  Committee  cm  Economy. 

6418.  By  Mr.  OOLDSBOROUOH:  Resolution  of  the  Cham* 
ber  <tf  Commerce  of  Salisbury,  Md..  reiiuestlng  ttiat  tai  bal- 
ancing the  United  States  Government  Budget  means  8hoa4 
be  adopted  to  reduce  governmental  expenditures  and  not 
increase  taxation;  to  the  Committee  on  Expenditures  in  tl;  e 
Executive  Departments. 

6419.  By  Mr.  HALL  of  Mississippi:  Petition  of  50  cltiBcrs 
and  ex-service  men  of  Simpson  County,  Miss.,  urging  tbe 
passage  of  House  bills  1  and  8578;  to  the  Committee  on  Waja 
and  Means. 

6420.  By  Mr.  HOLLISTER:  Petition  of  members  of  Wal- 
nut RiUs  Seventh-day  Adventist  Church.  Cincinnati.  Ohio, 
opposing  House  bills  8092  and  8759,  or  any  other  compulsory 
Sunday  observance  bill:  to  the  Committee  on  the  District 
of  Columbia. 

6421.  By  Mr.  HOLMES:  Petition  of  ex-service  men,  citi- 
aens.  and  taxpayers  of  Worcester.  Mass.,  requesting  that 
adjusted-service  certificates  be  paid  in  full  upon  demand  cf 
any  ex-servtce  man  Who  requests  such  payment;  to  the  Com- 
mtttee on  Ways  and  Means. 

6422.  By  Mr.  JAMES:  Petition  ot  Pirtna  Prlnlskl.  TOtve 
Leinonen,  Edward  Ctaaput,  Elizabeth  Sterk,  and  114  other 
school  diiidren  of  copper  miners  of  the  Copper  Range  dis- 
trict of  Houghton  Coui^,  Mich.,  favoring  a  tariff  on  copper; 
to  the  Committee  on  Ways  and  Means. 

•423.  Also,  telegram  from  Thomas  CougfaUn,  of  Bsneocl:, 
mch..  regarding  necessity  for  tariff  on  copper;  to  the  Cood- 
mittee  on  Ways  and  Means. 

6424.  Also,  telegram  from  Cloverland  Post,  Na  8:1, 
Escanaba.  Ifich..  through  Philip  Bruce,  commander,  tavoi- 
Ing  the  immediate  payment  of  balance  oa  adjusted-service 
certificates:  to  the  Committee  on  Ways  and  Means. 

6425.  Also,  telegram  from  American  Legion  Post,  No.  44, 
of  BCarquette,  Mich.,  through  George  A.  Hager,  adjutan;, 
favoring  the  full  payment  of  the  adjusted-service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

6426.  Also,  telegram  from  American  Legion  post  of  Besse- 
mer, Mich.,  through  James  Carpenter,  adjutant,  favoring  the 
immediate  payment  of  the  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

6427.  Also,  telegram  from  Rudo^  M.  Urich,  secretary 
Railway  MaU  Association,  Northern  Peninsula  Branch,  pro- 
testing against  furlough  plan  for  postal  employees;  to  the 
Oommittee  on  Economy. 

«tt8.  By  Mr.  JOHNSON  of  Texas:  Petition  of  C.  H.  Mor- 
ter.  S.  O.  Wright,  S.  a  Bowmer.  and  C.  A.  Patteraon,  rural 
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mail  carriers,  Hubbard.  Tex.,  opposing  legislation  reqtilring 
rural  carriers  to  take  reduction  in  salary,  and  also  dis- 
continuance of  equipment  allowance;  to  the  Committee  on 
Economy. 

6429.  Also,  petition  of  E.  J.  Hunt,  of  Hillsboro.  Tex.,  oppos- 
ing a  10  per  cent  tax  oh  jewelry;  to  the  Committee  on 
Ways  and  Means. 

:  6430.  Also,  petition  ct  W.  W.  Siddons.  of  Hillsboro,  Tex., 
opposing  cash  payment  of  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

6431.  Also,  petition  of  M.  A.  Smith,  president  Limestone 
County  Rural  Letter  Carriers'  Association.  Oroesbeck.  Tex., 
Ql>posing  legislation  requiring  rural  carriers  to  take  reduction 
in  salary,  and  also  discontinuance  of  equipment  allowanoe: 
to  the  Committee  on  Economy. 

6432.  Alsa  telegram  from  Willis  Allmon.  Sanf(»t3  Bing- 
ham, Leroy  McAfee.  Allen  Briethaupt,  and  Walter  Roberts, 
rural-mail  carriers,  C(n:^cana.  Tex.,  opposing  legislation  re- 
quiring rural  carriers  to  take  reduction  in  salary,  and  also 
discontinuance  of  equipment  allowance;  to  the  Ccmunlttee 
on  Economy. 

6433.  By  Mr.  KELLER:  Petition  from  the  citizens  of  Olm- 
stead.  m..  urging  tbe  passage  of  Senate  bill  2793;  to  the 
Committee  cm  Interstate  and  Foreign  Commerce. 

6434.  Also,  petition  of  the  Federation  of  Labor.  Chicago, 
UL,  opposing  any  reductions  in  salary;  to  Ute  Committee  on 
Economjr. 

6435.  Also,  petition  of  28  citizens  of  Johnston  City.  HI., 
urging  the  Immediate  payment  of  the  remainder  of  the 
soldiers'  adjusted  certificates;  to  the  Committee  on  Ways 
and  Mpftn« 

6436.  Also,  petition  of  the  Martin  Carter  Steveson  Post. 
No.  744,  American  Legion.  Cutler.  HI.,  asking  that,  payment 
be  made  of  the  remainder  of  the  soldiers'  adjusted-com- 
pensation certificates;  to  the  Committee  on  Ways  and  Means. 

6437.  Also,  petition  of  Local  Union  No.  4069,  United  Mine 
Workers  of  America,  Zeigler,  HI.,  urging  that  a  veterans' 
ho^ital  be  allotted  to  southern  Illinois;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

6438.  Also.  peUtion  of  Local  Union  No.  4069.  United  Mine 
Workers  of  America,  Zeigler,  HI.,  asking  for  the  repeal  of  all 
criminal  syndicalist  laws;  to  the  Committee  on  the  Judiciary. 

6439.  Alao,  petition  ctf  the  board  of  education.  Sesser,  HL. 
protesting  against  the  discontinuance  of  appropriations  for 
vocational  education;  to  the  Committee  on  Economy. 

6440.  Also,  petition  of  Oliver  K.  Loomis.  agricultural  In- 
structor Anna-Jonesboro  Community  High  S(diool.  Anna,  lU., 
protesting  against  the  ^>fn?<p*»**«  of  approprlaticms  for 
vocational  education  as  proposed  by  the  Economy  CcMnmit- 
tee;  to  the  Committee  on  Economy. 

6441.  Also,  petition  of  Hon.  William  J.  Began,  superin- 
tendent of  schools  of  the  city  of  Chicago,  protesting  against 
any  reduction  in  appropriations  for  vocational  education, 
pointing  out  that  such  reduction  will  very  seriously  cripple 
Chicago  schools;  to  the  Committee  on  Bconomy. 

6442.  Also,  petition  of  the  staff  and  members  of  the 
^Murta  Township  high  school,  Sparto.  HI.,  protesting  againrt 
any  reduction  in  appropriations  for  vocational  education; 
to  the  Committee  on  Ecooodj. 

6443.  Also,  petition  ol  J.  E.  Hill,  State  supervisor  Ot 
agricultural  education.  Springfield,  HL,  protesting  against 
eliminations  of  appropriations  for  vocational  education;  to 
the  Committee  on  Economy. 

6444.  Also,  petition  of  La  Rue  Van  Meter,  principal  John- 
ston City  (HI.)  Township  High  School,  protesting  against 
any  reductions  in  appropriations  for  vocational  education: 
to  the  Committee  on  Economy. 

6445.  Also,  petition  of  Adah  Hess.  State  supervisor  of  home 
economics.  Springfield.  HL,  protesting  against  reduction  of 
appropriations  for  vocational  education;  to  the  Committee 
on  Appropriations. 

•446.  Also,  petition  of  Egyptian  Lodge.  No.  365,  Brother- 
hood Railway  Carmen  of  America,  Murphysboro.  HL,  pro- 
testing against  reduction  of  salaries  of  Federal  emptoyaes; 
to  the  Committee  on  Econamy. 


6447.  Alao,  petition  ot  Local  Union  Na  SMS,  United  Mine 
Workers  of  America.  Benton,  HI.,  favoring  the  immediate 
pasrment  oS  soldiers'  adjusted  compensation;  to  the  Com- 
mittee on  Wajrs  and  Means. 

6448.  Also,  petition  of  E.  W.  Turner,  principal  Sumner 
High  School,  Cairo,  HL,  protesting  against  any  reduction  in 
the  appropriations  for  vocational  education;  to  the  Commit- 
tee on  Economy. 

6449.  Also,  petition  of  the  Oeorge  L.  Giles  Post,  No.  87. 
American  Legion.  Chicago.  HL.  protesting  against  cutting  of 
appropriations  for  veterans:  to  the  Committee  on  Ec(momy. 

6450.  By  Mr.  LANHAM:  PeUtion  of  subsUtute  poet-ofllee 
clerks  of  Fort  Worth.  Tex.,  favwlng  the  amending  of  the 
Cochran  substitute  plan  for  aalary  reductions;  to  the  Com- 
mittee (m  Economy. 

6451.  By  Mr.  McMILLAN:  Petition  Of  citlaens  of  Seneca, 
S.  C,  protesting  against  the  discontinuance  cf  Federal  ap- 
propriations for  vocational  education;  to  the  Commtttee  on 
Eccmomy. 

6452.  Also,  petition  of  citizens  of  Coitral.  S.  C,  protesting 
against  the  discontinuance  of  Federal  appropriatiocs  for 
vocational  education;  to  the  Committee  on  Economy. 

6453.  By  Mr.  M/vGRADT:  Resolution  by  the  industrial 
committee  and  (iti;sens  of  Shamokin  aiHl  Coal  Township, 
Northumberland  Oormty,  Pa.,  adopted  March  7,  1932,  calling 
upon  the  State  and  Federal  authorities  to  make  a  thcHxnigh- 
golng  Investigation  of  the  anthracite-coal  industiT  in  order 
that  all  the  f  su;ts  btmrtng  upon  the  industry  may  be  ascer- 
tained and  the  c&i2S(»  responsible  for  the  present  distressing 
conditions  may  be  (;liminated;  to  the  Committee  on  later- 
state  and  Foreign  Commerce. 

6454.  By  Mr.  MANSFIELD:  Petition  Of  citizens  of  Calhoun 
County,  Tex.,  urfi^int;  that  legislation  be  adopted  providing 
for  the  betterment  of  commercial  radio  operator  stations; 
to  the  Committee  on  Merchant  Martne^  Radio,  and  Fisherias. 

6455.  By  Mr.  liiOLIiARD:  Petition  signed  by  members  of 
the  Rockland  County  Peace  Association,  urging  t)ie  passage 
of  House  Joint  Resolution  282;  to  tike  Committee  bn  Foreign 
Affairs. 

6456.  By  lii.  PARSER  of  Georgia:  Petition  of  J.  F.  Batea 
and  18  other  citizens  of  the  first  congressional  district  ot 
Georgia,  urging  th*:  enactment  of  legislation  regulating 
busses  and  trucks  emsaged  In  haiHlng  passengers  and  freigtat; 
to  the  Committee  oa  Interstate  and  Foreign  Comiperee. 

6457.  Also,  petition  of  W.  F.  Sullivan.  Leon  DoimeUy,  and 
P.  O.  Lanier,  of  Savannah.  Ga..  urging  the  passage  of  tbe 
railroad  pension  bill,  H.  R.  9891,  and  voicing  opposition  to 
Senate  blU  SS92  and  House  bOi  10023;  to  the  Committee  en 
Interstate  and  Foreign  Commerce. 

6458.  By  Mr.  PATMAN:  Petition  of  J.  R.  Dowdle  and 
oOier  dtlaens  and  veterans  of  Alamagwtlo,  N.  Mex.,  urging 
immediate  cash  payment  in  full  ot  the  adjusted-aervloe  ctf * 
tiflcates;  to  the  Committee  on  Ways  and  Means. 

6459.  Also,  petition  of  Max  Hutehens  and  other  dOsena 
and  veterans  of  New  York  City,  N.  Y.,  urging  immediate  pay- 
ment in  full  of  the  adjtisted-eorvice  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

6460.  Also,  petition  of  Antonio  Difane  and  other  cltlaeus 
and  veterans  of  Rochesto*,  N.  Y..  urging  ea^  payment  of  the 
adjusted-service  eertlfleates;  to  the  CMumittee  on  Ways  and 
Means. 

6461.  Also,  peUtion  of  W.  S.  Hlnklf  and  ottier  citizens  of 
Castleton.  N.^Y..  ui*glng  immediate  ca^  payment  of  the 
adjusted-servtee  certificates;  to  the  Committee  on  Ways  and 
Means. 

6462.  Also,  petition  of  Ed  C.  SuUlvan  and  420  other  dtl- 
zena  and  veterans  of  New  Yortc.  N.  Y.,  urging  Immediate 
cash  payment  in  full  of  the  adjusted -service  certificates;  to 
the  Committee  on  WtLyn  and  Means. 

6463.  Also,  petition  of  Joe  Stanton  and  other  citizens  kdA 
veterans  of  Rochester,  N.  Y.,  urging  immediate  payment  In 
fun  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Mams. 

6464.  Also,  petitimi  of  Walter  Freer  and  other  dttzens  and 
veterans  of  Binnewater,  N.  Y.,  urging  immediate  payment  In 
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tun  of  the  •diuted-KTrtee  certlfleatea;  to  the  Committee 
oo  Ways  and  Means. 

•445.  Also,  petition  at  Floyd  V.  Pattetatm  and  other  dtl- 
tens  and  veterans  of  New  York  City,  N.  Y^  urging  imme- 
""diate  payment  in  full  j)f  the  adiusted-service  certificates; 
to  the  Committee  on  Ways  and  Means. 

MM.  Also.  petltioTi  of  Myron  Butler  and  other  citisens 
and  veterans  of  Roscoe  and  Liberty.  N.  Y..  urging  immediate 
payment  in  full  of  the  adjusted-senriSe  certlflcates;  to  the 
Committee  oq  Ways  and  Mean& 

.6467.  Also.  pHition  of  CharUe  nortaaim  and  other  citi- 
WKM  and  vetenuis  of  Niagara  FaDs.  N.  Y..  urging  immediate 
payment  in  full  of  the  adjwted-aervlce  certificates;  to  the 
Cnnmittee  on  Ways  and  Meatna. 

6468.  Also,  petition  of  H.  J.  Doher  and  other  cttiaens  and 
Teterans  of  Owono  axKl  Cbeaaning;  MldL,  urging  immediate 
caah  payment  in  fi^  of  the  adjusted-aenriee  cerUflcates;  to 
the  Committee  oo  Ways  and  Ifeans. 

6469.  Also,  petition  of  Ftedorlck  Arscott  and  other  citiaens 
and  veterans  of  Negoaoee,  lOdbL.  nrghig  tmrnrdtate  cash 
payment  in  full  of  the  wUnrted-eonrke  certUteates;  to  the 
CcMpmittee  on  Ways  and  lieafiB. 

•470.  Atao.  pettttOD  of  WUUam  Henry  XrsweU  and  other 
cttteaa  and  vetarana  of  Bkovtaegao.  Me.,  urging  immediate 
eaijl  payment  ta  f«B  of  the  adjuated-asnrioe  certifleates;  to 
the  Oommlttee  oa  Waya  and  Meaaa. 

•471.  AlM».  petttton  9l  WSBtam  Whytnent  and  other  extl- 
wm»  and  Teterau  oC  Wbhing.  Mtam..  urging  Immediate  cash 
payawnt  in  fun  of  tkw  adluitedHwai  »ke  oertificates:  to  the 
CoBBfliltlee  on  Utasn  y^i  Means. 

9473.  Alio,  petttkm  of  WUUam  l^aSaa  and  other  veterans 
of  KaoMa  Ctty.  Mo.,  wiinc  Immwtlatft  caah  payment  in  fuU 
of  tba  adjualad  aii  lii  n  ccxtiflcatea;  to  the  Committee  on 
Waya  and  Mf  m 

•471.  Aiao.  petttton  of  B.  N.  Reeves  and  140  other  citiaens 
relenuia  of  Qvttport,  Mtas..  urgtav  immediate  caah  pay- 
In  f«0  of  the  adhMted-aervioe  oertlflcatee:  totheCom- 
■yttee  on  Ways  wmA  Mwam 

•474.  Also.  peCttkm  of  WilUe  Singleton  and  other  citiaens 
and  voUraa^  Qraampood,  IDbsl,  orglsc  Immediate  payment 
tntvMditm  adlMtad  siii  i  ii  e  csrtlfleataa:  to  the  Committee 
on  Waya  and  Means. 

•47S.  AlBOk  petttton  ef  L.  B.  Oaylor  and  305  other  dtiaeu 
and  vatesana  of  M/mmm  CHy.  Mo..  urgMv  immediate  pay- 
aMnt  la  fuB  of  the  adJoatod-eervlGe  certificates;  to  the  Oom- 
Mittes  on  Ways  and  Msans. 

•411.  AJmti,  paUtton  ef  Ralph  A.  Buacher.  president  of 
AMfiiosn  Baii^  BXHEtnavUk;  Moi,  Indofsins  Immediate  caah 
payment  In  fuU  of  the  adjurted^aenrice  certlflcates;  to  ttie 
OsaunJMea  en  Wisya  and  Means. 

6477.^  Abo,  peUtlon  of  lierbert  Young  ami  other  citiaens 
and  rataism  of  Oanolton.  Mo,  uq^kog  immedlatie  caah  pay- 
ment In  fuD  of  the  adlusted-aerrke  eertifiefttes;  to  the  Com- 
mittee on  Ways  and  Meaiia. 

•4n.  Also,  petitkm  of  James  R.  Piingle  and  other  dtixens 
and  vetaraoa  of  GHooceatar.  Mass.,  urging  immediate  caah 
payment  In  fuU  of  the  ad)usted-aen4ee  certificates:  to  the 
Commtttf  on  Ways  and  MSana. 

•479L  Also,  petltian  of  Jamee  D.  Sunderiaod  and  601  other 
eKtens  ef  LoneU,  Mass.,  urging  immediate  fou  cash  pay- 
ment of  the  adjurted-aervlce  certlflcates;  to  the  C<»nmlttee 
on  Waya  and  Meana. 

•480.  Also,  petition  of  T.  J.  Lens  and  other  dtlaens  and 
veieraos  of  Qnlnnewr .  Mkh..  vrglns  *«"'«^<«*t  ca^  pay- 
BM&t  in  fun  of  ttke  adjusted-service  certlflcates:  to  the  Com- 
mittee on  Ways  and  Meaaa. 

•4tl.  Also,  petition  «f  Earwy  W.  HaOiook  and  196  other 
ctttens  of   the  fourth  oongiemlenal  district*   MUrhig*'^ 
urging  Immediate  payment  In  foU  of  the  adjosted-eervice 
csrtlflcateB:  to  the  Oooimtttse  en  Waya  and  Means. 

HBL  Abo,  petition  of  M.  Xr  Oeodhee  and  1)9  other  ett- 
tans  (tf  Orion  and  Ijkka  Orkm,  Oakland  County.  Mich, 
urgtng  Immediate  payment  In  fuD  of  the  ailj<ntw1  am  »ii  «■ 
eerttflcatca;  to  the  CaiBmltlae  on  Wafa  and  Means. 

•4t3.  Also,  petition  of  A.  C.  IfcCarthy  and  170  other  ett- 
hiina  and  vMsraas  ef  Boston,  Mnvr .  and  vicinity,  urging 


Immediate  cash  payment  in  full  ctf  the  adjusted-service  eer- 
tiflcates;  to  the  Committee  on  Ways  and  Means. 

•4S4.  Also,  petition  of  M.  M.  Conklin  and  500  other  clt« 
izens  and  veterans  of  Detroit.  Mich.,  urging  Immediate  casli 
payment  in  full  of  the  adjusted-service  certificates;  to  th) 
Committee  on  Ways  and  Means. 

6485.  Also,  petition  of  Charles  E.  Rouleau  and  165  other 
cittrens  and  veterans  of  Hancock,  Rockland,  Hubbell,  ani 
Menominee.  Mich.,  urging  immediate  cash  payment  In  fu^l 
of  the  adjusted-service  certificates;  to  the  Committee  oai 
Ways  and  Means. 

64S6.  Also,  petition  of  James  A.  Serr  and  other  cithsens 
and  veterans  of  Owosso,  Mich.,  urging  immediate  cash  pay- 
ment in  full  of  the  adjusted-service  certificates;  to  the  Com-' 
mittee  on  Ways  and  Means. 

9497.  Also,  petition  of  Joseph  B.  Collins  and  140  other 
citiaens  and  veterans  of  Iron  Mountain.  Klngsford.  and 
Brletung,  Mich.,  urging  immediate  cash  payment  in  fuU  of 
the  adjusted-service  certificates;  to  the  Committee  on  Way  i 
and  Means. 

6488.  Also,  petition  of  Herbert  Smith  and  other  eitiaeni 
and  T^erans  of  Sonora,  Ky.,  urging  immediate  cash  pay* 
ment  In  fidl  of  the  adjusted-service  certificates;  to  ttk) 
Committee  on  Ways  and  Means. 

9498.  Also,  petition  of  Martin  J.  Sullivan  and  117  other 
dtteens  and  veterans  of  WaterfoiDT.  Conn.,  urging  Immedi- 
ate cash  payment  in  full  of  the  adjusted-service  certlflcates: 
to  the  Committee  on  Ways  and  Means. 

9490.  Also,  petition  of  Jack  Bingham  and  other  members 
of  a  committee  representing  2.000  dtiaena  and  veterans  of 
BoU  County,  Ky..  inking  immediate  caah  payment  in  foil  of 
the  adjusted-service  certificates;  to  the  Committee  on  Waya 
and  Means. 

9401.  Also,  petitkm  of  Allen  T.  Walker  and  109  other  vet« 
erans  of  Keotw^,  urging  immediate  cash  payment  in  full 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

9492.  Also,  petition  of  Acey  M.  RusscJl  and  other  citizens 
and  veterans  of  Greenup.  Ky.,  urging  Immediate  cash  pay- 
ment in  full  of  the  adjusted-sendee  certificates;  to  the  Com- 
mittee on  Ways  and  Meana. 

6493.  Also,  petition  of  Guy  O.  Parker  and  other  citizens 
and  veterans  of  New  Orleans  and  Harahan.  La.,  urging  im- 
mediate payment  in  full  of  the  adjusted-service  certificates; 
to  the  Committee  on  Ways  and  Means. 

6494.  Also,  petition  of  A.  J.  Cobb  and  other  citiaens  and 
veterans  at  New  Orleans.  ^4^,.  urging  immediate  cash  pay- 
ment in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6495.  Also,  petition  of  F.  B.  Brackett  and  other  citizens 
and  veterans  of  Plneville,  Alexandria,  Boyce,  Tioga,  and 
Center  Point.  La.,  urging  Immediate  cash  payment  in  full 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

6496.  Also,  petitkm  of  Charles  J.  Doherty  and  other 
veterans  of  Partiand,  Me.,  urging  imnut^ii^^  payment  In 
full  of  the  adjusted-service  certlflcates;  to  the  Committee 
on  Ways  and  Means. 

6497.  Also,  petition  of  Leon  Chase  Waite  and  other  dt- 
isens  and  veterans  of  LawraK:e,  Mass^  urging  immediate 
cash  payment  in  full  of  the  adjusted-service  certificates; 
to  the  committee  on  Ways  and  Means. 

6498.  Also,  petition  of  Roscoe  C.  Ward  and  other  citizens 
and  veterans  of  Cascade,  Idaho,  urging  immediate  owh 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6499.  Also,  petlUon  of  Roscoe  Welch  and  other  citizens 
and  veterans  of  Homedale.  Idaho,  urging  immediate  cash 
payment  in  fuB  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Mp^r^if. 

6500.  Also,  petition  of  Edward  R.  Libert  and  other  dt- 
Isens  and  veterans  of  Twin  FkUs,  Idaho,  urging  immediate 
cash  payment  in  fuU  of  the  adjusted-service  certificates;  to 
the  Oonmittee  on  Ways  and  Means. 

6501.  Also,  petition  of  Andy  Butler  and  other  eltiaens 
fcnd  veterans.  Chicago,  Dl.,  urging  immediate  payment  in 
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full  of  the  adjusted-service  certificates;  to  the  Ccnnmittee 
en  Ways  and  Means. 

6502.  Also,  petition  of  Pat  V.  Holtgrave  and  other  cit- 
izens and  veterans  of  East  St.  Louis,  m.,  urging  immediate 
oadi  payment  in  full  <tf  the  adjusted-service  certificates; 
to  the  Committee  on  W&ys  and  Means. 

6503.  Also,  petition  of  Roy  Hale  and  other  citizens  and 
veterans  of  La  Payette.  Ind.,  urging  immediate  cash  pasrment 
In  ftdl  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

6504.  Also,  petition  of  Eddie  Cage  and  other  citizens  and 
veterans  of  East  Moline  and  Rock  Island,  HI.,  urging  im- 
mediate payment  in  full  of  the  adjusted-serviee  certificates; 
to  the  Committee  on  Ways  and  Means. 

6505.  Also,  petition  of  J.  W.  White  and  other  citizens  and 
veterans  of  McClur.  m.,  urging  immediate  cash  payment  in 
full  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

6506.  Also,  petition  of  John  Nailon  and  other  citizens  and 
veterans  of  Cairo.  HI.,  urging  immediate  cash  payment  in 
full  of  the  adjusted-service  certificates;  to  the  Committee 
on  Wasrs  and  Means. 

6507.  Alio,  petition  of  Lester  Bryant  and  other  citizens 
and  veterans  of  Porrest,  HI.,  urging  immediate  cash  pay- 
ment in  full  of  the  adjusted-service  certificates:  to  the  Com- 
mittee on  Ways  and  Means. 

6508.  Also,  petition  of  Harry  R.  Stuck  and  other  citizens 
and  veterans  of  Indianapolis,  Ind.,  in'ging  immediate  cash 
payment  in  full  of  the  adjusted -service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6509.  Also,  petition  of  Charles  A.  Orave  and  165  other 
citizens  and  veterans  of  Boise,  East  Port,  Genesee,  Oxford. 
Preston.  Dayton,  Ronan,  and  Chfton,  Idaho,  urging  imme- 
diate t>ayment  in  full  of  the  adjusted-service  certificates; 
to  the  C(nnmittee  on  Ways  and  Means. 

9510.  Also,  petition  of  Verne  Labbers  and  other  citizens 
and  veterans  of  W^ister  City,  Iowa,  urging  Immediate  cash 
pajrment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6511.  Also,  petition  of  Henry  C.  Jansen  and  other  citizens 
and  veterans  of  Indianapolis,  Ind..  urging  Immediate  cash 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Wasrs  and  Means. 

6512.  Also,  petition  of  McKlnley  L.  Burnett  and  other 
citizens  and  veterans  of  Topeka,  Blans.,  urging  Immediate 
cash  payment  in  full  of  the  adjusted-service  certificates; 
to  the  Committee  on  Ways  and  Means. 

6513.  Also,  petition  of  R.  W.  Winbum  and  other  citizens 
and  veterans  of  Beagle,  Kans..  urging  immediate  pajrment 
In  full  of  the  adjusted-service  certificates;  to  the  Commit- 
tee on  Ways  and  Means. 

6514.  Also,  petition  of  Hans  C.  Nelson  and  other  citizens 
of  El  Dorado,  Kans^  urging  immediate  payment  In  full  of 
the  adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

6515.  Also,  petition  of  John  P.  Deer  and  othor  citizens 
and  v^erans  of  Temirfer,  Symbol,  Cruise,  Oorfoin,  Comette, 
loi^a,  Eberle.  Price,  and  Merahons.  Ky..  urging  immediate 
cash  payment  in  full  of  the  adjusted-so-vlce  certificates; 
to  the  Committee  on  Ways  and  Means. 

9519.  Also,  petition  of  Charles  M.  Newton  and  other  citi- 
zens and  veterans  of  Paducah.  Ky..  urging  immediate  cash 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6517.  Also,  petition  of  Walter  Saylor  and  other  citiaens 
and  veterans  of  Saylor,  Warbranch,  CAuiFHJell,  and  Helton, 
Ky.,  urgtng  immediate  cash  payment  in  full  of  the  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Mesms. 

6518.  Also,  petition  of  John  J.  Beacon  and  other  citiaens 
and  veterans  of  Thomaston,  Bristol,  Terryville.  Forrestville, 
and  Pequabuck.  Conn.,  urging  immediate  cash  pasmient  in 
full  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

6519.  Also,  petition  of  T.  McLaughlin  and  other  citizens 
and  veterans  of  Norton.  Bridgeport,  Shelton.  Stamford,  and 
South  Norwalk.  Conn.,  urging  immediate  cash  payment  in 


fun  of  the  adjusted -servloe  certificates:  to  the  Oommlttea 
on  Wajrs  and  Means. 

6520.  Also,  petition  of  Robert  H.  Thornton  and  151  other 
veterans.  Mount  Alto  Hospital,  Washington.  D.  C  iirging 
immediate  payment  in  fan  of  the  adjusted-service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

6521.  Also,  petition  of  J.  G.  Bruce  and  other  eltiaens  and 
veterans  of  Franklin  County.  Fla^  (orglng  Immediate  cash 
payment  in  fun  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6523.  Also,  petition  of  D.  B.  Brown  and  other  citiaens  and 
veterans  of  Commerce,  Jefferson,  and  Nldudson,  Oa^  urging 
immediate  payment  in  fuU  of  the  adjusted-aervlee  oer* 
tiflcates;  to  the  Committee  on  Ways  and  Means. 

6523.  Also,  petition  of  A.  K.  Taylor  and  other  American 
Legion  monbers  and  citizens  of  Rome.  Ga.,  urging  hmnedi- 
ate  cash  payment  in  fuU  of  the  adjusted-service  certlflcates; 
to  the  Committee  on  Ways  and  Means. 

6524.  Also,  petition  of  Jesse  R.  F^arr  and  196  otiier  citisehs 
and  veterans  of  Augusta,  Ga.,  urging  immediate  cash  pay« 
ment  in  fuU  of  the  .adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

6525.  Also,  petition  of  J.  W.  Gentry  and  other  citizens  and 
veterans  of  Franklin  and  Newnan,  Oa^  urging  immediate 
payment  in  fuU  of  the  adjusted-service  certlflcates;  to  the 
Committee  on  Ways  and  Means. 

6526.  Also,  petition  of  V.  N.  Davis  and  390  other  citiaens 
and  veterans  of  Clailcsvine,  Demorest,  and  Cornelia,  Chu 
urging  immediate  payment  in  fun  of  the  adjusted-serviee 
cerlfificates;  to  the  Committee  on  Ways  and  Means. 

6527.  Also,  petition  of  S.  D.  Bowcn,  jr.,  and  1«8  other 
citizens  and  veterans  of  Eastman,  Chester.  Empire,  Coch- 
ran,'Younker,  Chauncey,  and  Rhine.  Oa^  urging  Immediate 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6526.  Also,  petition  tit  W.  F.  William  and  200  other  citi- 
zens and  veterans  of  Griflln,  Ga.,  urging  immediate  pay- 
ment in  fuU  of  the  adjusted-service  certificates;  to  the 
Committee  on  Wajrs  and  Means. 

6529.  Also,  petition  of  M.  E.  Webb  and  105  other  cltlaau 
and  veterans  of  Villa  Rica,  Temple,  Whitesburg,  Douglas- 
vlUe,  CarroUtim,  and  Draketown.  Ga..  urging  immediate  oaA 
payment  in  fuU  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6530.  Also,  petition  (rf  G.  M.  Rtmner  and  otiier  citiaens 
and  veterans  of  Caldwell,  Idaho,  urging  immediate  oaah 
payment  In  fuU  of  the  adjusted-sendee  certifleates;  to  the 
Committee  on  Ways  and  Means. 

6531.  Also,  petition  of  L.  R.  Mattison  and  other  dttaeos 
and  veterans  of  Bayview,  Idaho,  urging  immediate  caSh  pay- 
ment in  fuU  of  the  adjusted-asrvlce  cwtfflcatee;  to  the 
Committee  <m  Ways  and  Meana. 

9532.  Also,  petition  of  B.  F.  Morrow  uuS  other  eltiaens  and 
veterans  of  Idaho  Falls,  Idaho,  urging  tsurwdJate  eash  psp^ 
ment  in  fuU  of  the  adjusted-eerrioe  owtifleates;  to  the 
Committee  on  Ways  and  Means. 

9633.  Also,  petition  of  Cluvnoe  Lewis  and  otiier  citiaens 
of  Venice,  Calif.,  urging  immediate  cash  payment  in  fun  of 
the  adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

6534.  Also,  petition  of  William  MoGee  and  other  citiaens 
and  veterans  of  Boulder,  Colo.,  tnging  immediate  cash  pay^ 
ment  in  fuU  of  the  adjusted-service  certificates;  to  the  Oom- 
mittee  on  Ways  and  Means. 

9535.  Also,  petition  of  James  Walsh  and  167  other  citiaens 
and  veterans  of  Middletown,  Conn.,  urging  immediate  cash 
payment  in  fuU  of  the  adjusted-serviee  certificates;  to  the 
Committee  on  Ways  and  Means. 

6536.  Also,  petition  of  D.  F.  Kerwin  and  other  dtlMns 
and  veterans  of  Waterbury,  Cheshire,  and  Torrington, 
Conn.,  urging  immediate  cash  payment  in  fun  of  the  ad* 
justed-servlce  certificates;  to  the  Committee  on  Ways  and 
Means. 

6537.  Also,  petition  of  Veterans  of  Foreign  Wars  post  and 
other  citizens  (tf  Putnam.  Conn.,  submitted  by  David  F. 
Barry  and  453  other  citiaens  and  members  of  post*  urging 
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tai  fan  o(  thi  aituitod-Mrvke  certffl- 
to  the  Committee  on  Way  and  Mcaaa. 
MM.  MSm,  iiitiHiiii  0t  matam  O.  UMefa  and  other  vei- 
«ma  of  Seymour.  Oomu  arglnc  Immediate  cadi  payment 
In  fttB  of  tike  adjwied-eenrftoe  certtAcates;  to  tbe  Committee 
on  Ways  and  lieaw 
mu.  AMk  petlftkm  of  Datld  B.  Fendd  and  other  citlaens 
•  of  Nev  Britain.  Coon.,  argtof  Immediate  cash 
It  In  fan  of  the  afd|ivtad-«erTke  oertlfleates:  to  tbe 
Committee  on  Ways  and  Mrtni 

pedtton  of  Wcholaii  Ftaga  and  other  citlaens 
of  flhrttnn.  Conn^  urging  immediate  cash  pay- 
In  toD  of  the  adlnsled-oervloe  eertUlcates;   to  tbe 
Committee  on  Ways  and  lifisne 

Alstt.  petltkm  of  lOehf^  J.  Ruaae  and  other  citlaens 
of  Bartford,  Comt.  aging  immediate  cash 
in  faU  of  ttw  adtVirtad-aerTloe  oertiflcates;  to  the 
Committee  on  Wajrs  and  Means. 

<M3.  Also,  podtlon  of  Andrew  A.  WaDor  and  other  ciU- 
ans  and  isteians  of  Antolne,  ArtL.  urging  immediate  pay- 
ment in  fun  of  the  adftnted-eerrlce  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

IMS.  Also,  petitlen  of  Luther  8.  Reid  and  other  citizens 
and  wtfrani  of  neeno,  Calif.,  urging  immediate  payment  in 
fan  of  the  adhisted-ienrioe  certificates;  to  tbe  Committee  on 
Ways  and  Means. 

1644.  A]B0»  petition  of  Arthur  A.  Morrow  and  other  citi- 
aena  and  veterana  of  Fori  Smith.  Ark.,  urging  immediate 
cash  paymei^  in  fuO  of  the  adjusted-eervlce  certificates;  to 
the  Committee  on  Ways  and  Means. 

•MS.  Abo.  petittai  of  Qienn  D.  WatUns  and  other  citl- 
asns  and  veterans  of  lagtiT^a  Beach.  Santa  Anna,  and  Himt- 
Ingtan  Dsacb,  CaUf ..  urging  immediate  cash  payment  in  fuU 
of  the  adjusted-eervica  eertificates;  to  ttM  Committee  on 
Ways  and  M*^?!^? 

MMw  Atoo^  petttion  of  Mehrin  U  Smith  and  185  other  vet- 
osaas.  nafnl  hiMpMal.  Mare  Island,  CaUX..  urging  immediate 
oash  paymeut  In  full  of  the  adjusted-eerrice  certificates;  to 
the  Committee  on  Ways  and  Mitam 
M4r  Aim.  Pftttion  of  Xhner  M.  FuMeB  and  112  other  citi- 
of  San  Jose.  Calif.,  mrging  immediate 
In  fun  of  the  adJusted-aerviee  cotificates;  to 
Waya  and  Meana. 
CMS.  Also,  petition  of  Martia  M.  Johnoon  and  215  other 
of  Los  Angeles.  Calif.,  ivging  Immediate 
Ml  of  the  adiusted-aervice  certificates;  to 
the  rrwMwHtss  on  Ways  and  Means 
•M».  Also,  petition  of  S.  B.  Nelson  and  Mt  other  dtlaeDS 
of  lisa  Ancsla^  Cfelif ..  urging  immediate  cash 
tn  f«H  of  the  adhirtad  ssnrtce  eertifkatcs:  to  the 


li 


MSO.  Also,  petition  of  WHttaa  C.  Andeison  and  other  citi- 
ns  and  wtonna  of  Aflbmnemoe.  MontlceUo.  and  Hot 
N.  Mct.  ustac  namedlalo  endk  payment  in  full  of 

:  to  the  Committee  on  Ways 


of  Wa« 
ktnftdof  the 
mittee  on  Ways  and 


«i  P.  U  Wi 

ILJ.. 


and  other  citlaens  and 
mmiifttitr  cash  pay- 
oertlfkates;  to  the  Com- 


a.  Bonn  and  other  dtiaais 
of  OimiJiimiib  If.  J,  wsinc  immeditir  cash 
te  fUB  «f  the  adiwfisd  asiiiim  esrttflcates;  to  the 
Coaamtttaa  on  Ways  and  Maans 

petMm  of  M.  R.  MInthara 
of 
tafiMofi 
Bttteeon  Ways  and 

of  Jhosmie  Batter  and  M7  other  eW- 

of  Onmha.  BMr..  nrging  immediate  cash 

ki  fOD  of  the  adlarted  servka  corttflreates;  to  the 


pay- 
to  the  Com- 


M66.  Also,  petition  of  Waitman  *  BoehnJng  and  other 
tmraa osl4FnHHi« HATi..  indcrrtBg  imme- 
in  fuD  ef  the  adjuated-eerrlee  certlfl- 

tOtlM 


MSC  Abo.  petition  of  K.  A.  Borimtng  and  other  Teterans 
of  Lyman.  Nebr.,  urging  Immediate  payment  in  full  of  tkie 
adjusted-serrlce  certificates;  to  the  Committee  on  Ways  and 

6557.  Also,  petition  of  F.  B.  DeWeese  and  139  other  dtt- 
lens  and  veterans  of  Brunswiclc.  Mo.,  urging  immediate 
cash  payment  in  full  of  tlie  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

8558.  Also,  petition  of  Harry  White  and  142  other  veterans 
of  Excelsior  Springs,  Mo^  urging  immediate  payment  in  full 
of  tbe  adjttsted-servioe  certificates;  to  the  Committee  on 
Ways  and  Means. 

8559.  Also,  petlticm  of  Thomas  H.  S>nt  and  other  dtiaens 
and  veterans  of  Kirkville.  Mo.,  urging  Immediate  payment 
in  fuU  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

8580.  Also,  petition  of  Carl  J.  Hanchett  and  ottier  cttizeni 
of  Ryder.  N.  Dak.,  urging  immediate  payment  In  full  of  the 
adjusted-serviee  certificates;  to  the  Committee  on  Ways  and 
Means. 

6581.  Alao,  petition  of  W.  J.  Flynn  and  other  citizens  of 
Roseglen,  McLean  County,  N.  Dak.,  urging  immediate  pay- 
ment in  fun  of  the  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

6582.  Also,  j)etition  of  Nelson  Tucker  and  489  other  citi- 
zens and  veterans  of  Middletown,  Ohio,  urging  Immediate 
cash  pajrment  in  full  of  the  adjusted-fiervice  certificates:  to 
the  Committee  on  Ways  and  Means. 

6563.  Also,  petition  of  D.  L.  Blime  and  other  citizens  and 
veterans  of  Mocksville.  N.  C.  urging  immediate  pasrment  in 
fuU  of  tbe  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

6564.  Also,  petition  of  Lovell  Brown  and  other  citizens  and 
veterans  of  Clinton.  N.  C.  urging  Immediate  payment  In  fuU 
of  the  adjusted-servioe  certificates;  to  the  Committee  on 
Ways  Etnd  Means. 

8565.  Also,  petition  of  J.  W.  King  and  other  citlaens  and 
veterans  of  Cooleeme,  N.  C,  urging  immediate  cash  payment 
In  full  of  the  adjusted-service  certificates;  to  the  Committee 
on  Waysand  Means. 

6566.  Alao.  petition  off  J.  S.  McLean  and  other  dtiaens  and 
veterans  of  Durham,  N.  C  urging  immediate  ca^  payment 
in  full  of  the  adjusted-service  oertiflcatea;  to  the  Committee 
on  Ways  and  Means. 

6567.  Also,  petition  of  Miles  AHen  and  other  citizens  and 
veterans  (rf  Ebnira.  N.  T..  urging  Immediate  cash  payment 
In  full  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

86M.  Also,  petition  of  John  Morgan  and  other  citlaens  and 
veterans  of  Bochesinr,  N.  Y.,  urging  immediate  cash  pajrment 
in  fuH  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  azul  Means^ 

6589.  Also,  petition  of  Nelson  J.  Dogg^  and  other  dtiaens 
and  veterans  of  Tupper  lAke,  N.  T..  urging  immediate  cash 
payment  in  fun  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6570.  Also,  petition  of  John  J.  Duggan  and  140  other  dti- 
aens and  Teterans  of  Dunmore,  Pa.,  urging  immediate  cash 
payment  In  fuU  of  the  adjusted-service  certificates;  to  the 
Committee  on  Wa3rs  and  Mmni 

aS71.  Also,  petition  of  Oeorge  A.  Cage  and  other  citizens 
and  veterans  of  New  Castle,  Pa.,  urging  immediate  cash 
paymient  m  fuU  of  the  adjusted-service  certlflcates;  to  tha 
Committee  on  Ways  and  Means.  3 

8572.  Alao.  petition  of  O.  W.  Piotx  and  other  citizens  and 
veterans  of  MahnsviHe,  Okku.  urging  immediate  ca^  pay- 
ment in  ttiH  of  the  adjusted-service  certificatee;  to  the 
committee  on  Ways  and  Means. 

8673.  Also,  petition  of  H.  C.  Bayer  and  other  dtiaens  and 
veterana  oi  Springer,  Okla..  urging  immediate  cash  payment 
in  fun  of  the  adjusted-service  certificates;  to  the  Conmiittee 
on  Ways  and  Means. 

6574.  Alao.  petition  of  Carl  Dumbleton  and  other  citizens 
and  veterans  of  Haflcyvllle.  Okla..  urging  Immediate  cash 
payment  in  fuU  of  the  adjusted-servioe  coHflcates;  to  the 
Committee  on  Ways  and  Means. 
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6575.  Also,  petition  Of  L.^(.  MaarrlB  and  ottwr  dtiaeu  and  < 
veterans  of  Quinton.  Okla..  urging  immediate  cash  payment 
in  fun  of  the  adjosted-senioe  certificates;  to  the  Conunittee 
on  Ways  and  Means. 

6578.  Also,  petition  of  John  B.  Johnson  and  other  vet- 
erans. State  University  Hospital,  nirifthoiwMH  City,  OUa.,  urg- 
ing immediate  payment  in  fun  of  the  adjosted-aovice  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

6577.  Also,  petition  of  Eui  Johnson  and  ITO  other  dti- 
zens  and  veterans  of  Sebring.  AHIanne,  and  Deerfleki,  Ohio, 
urging  immediate  ca^  payment  in  fidl  of  the  adjusted- 
soTice  certificates;  to  the  Committee  on  Ways  and  Means. 

8578.  Also,  petition  of  F.  C.  Davis  and  other  dtizens  and 
veterans  of  Berlin  Center,  Ohio,  urging  Immediate  cash  pay- 
ment In  full  of  tbe  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

8579.  Also,  petition  of  O.  R.  Pamdl  and  other  dtizens 
and  veterans  of  Urbana.  Ohio,  urging  immediate  cash  pay- 
ment in  fuU  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6580.  Also,  petition  of  Q.  B.  Hillier  and  181  other  dtiaens 
and  veterans  of  Newark,  Ohio,  urging  immediate  cash  pay- 
ment in  fun  of  tbe  adjusted-service  certificates;  to  the  Com- 
mittee cm  Ways  and  Means. 

6581.  Also,  petition  of  Harry  Scully  and  other  dtiaens  and 
veterans  of  Cincinnati,  Ohio,  urging  immediate  cash  pay- 
ment in  fun  oi  the  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

8582.  Also,  petition  of  Clyde  Robey  and  255  other  dtizens 
and  veterans  of  Canton.  Ohio,  urging  immediate  cash  pay- 
ment in  fuU  of  the  adjusted-servioe  certificates;  to  the 
Committee  on  Ways  and  Means. 

8582.  Alio,  petition  of  J.  D.  Cummings  and  1,120  other 
dtizens  and  veterans  of  Toledo,  Ohio,  urging  Immediate  cash 
payment  in  fuU  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Meana. 

8584.  Alao.  petition  of  Chnton  C.  Davis  and  other  dtiaens 
and  veterans  of  Hlgby  and  Obinicothe.  Ohio,  urging  immedi- 
ate cash  payment  In  fun  of  the  adjusted-service  certificates; 
to  the  Committee  on  Ways  and  Mtans. 

8585.  Also,  petition  of  Oeorge  A.  Sebastian  uid  other  dti- 
aens and  veterans  of  Cincinnati.  Ohio,  iffging  immediate 
cash  payment  in  fun  of  ttte  adjusted-service  certificates;  to 
the  Committee  on  Ways  uid  Means. 

"MM.  Ahn.  petition  of  Charles  Caldwen  and  other  citizens 
and  veterans  of  ClrclevlBe.  Ohio,  urging  immediate  cash 
pasrment  in  fuU  of  the  adjusted-service  certificates;  to  the 
Committee  on  Wasrs  and  MMns. 

8587.  Also,  petition  of  tbe  Thirty-seventh  Division  Vet- 
erans* Association,  Toledo.  Ohio,  submitted  by  Walter  L. 
Jacques,  secretary  of  said  association,  mv^  Immediate  cash 
payment  in  fun  of  tbe  adjusted-service  certificates;  to  tbe 
Committee  on  Ways  and  Mems. 

6588.  Also,  petition  of  M.  J.  MoCarty  and  o^r  veterans 
of  Wahpeton.  N.  Dak.,  urging  Immediate  cadi  pa^nent  in 
fun  of  the  adjusted-service  certlflcates;  to  the  Committee  on 
Ways  and  MesEOs. 

'  8588.  Also,  petition  oi  C.  B.  Knutsen  and  other  dtizens 
and  veterans  of  Bismarck,  N.  Dak.,  urging  immediate  cash 
payment  In  fun  of  the  adjusted-service  oertlfleates;  to  the 
Committee  on  Ways  and  Means. 

8596.  Also,  petition  of  Vance  Roe  and  other  dtizens  and 
veterans  of  Humboldt.  Tarn.,  indorsing  immediate  paymoxt 
in  fun  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

8591.  Abo.  petition  of  George  Nun  and  otiwr  veterans 
urging  immediate  cash  payment  in  fun  of  the  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

6592.  Also,  petition  of  Victor  S.  Adams  and  other  dtiaens 
and  veterans  of  Anderson.  S.  C,  tuning  immediate  cash  pay- 
ment in  fun  of  the  adjusted  sei  vice  certificates;  to  the  Com- 
ipittee  on  Ways  and  Means. 

6593.  Abo.  petition  of  J.  F.  Freeman  and  other  dtizens 
and  veterans  of  Columbia,  Cameron,  and  St.  Matthews.  8.  C 
urging  Immediate  paimient  in  tvS.  of  the  adjusted-service 
certificates;  to  the  Committee  on  Ways  and 
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8594.  Abo.  petMon  of  ^^.  A.  Bridget  and  125  other  citlaens 
of  Charbston,  S.  C,  urging  tmmerttato  oatti  payUient  In  fun 
of  ttie  adjusted-eervioe  certtficates;  to  the  Committee  on 
Ways  and  Means. 

8505.  Abo,  petition  (tf  O.  U  Kky  and  other  cltiaens  and 
vet^ans  of  Ooldville,  S.  C,  urging  immediate  oaflh  payment 
in  fun  of  the  adjusted-servioe  cortiflcates;  to  the  Conunittetf 
on  Ways  and  Means. 

8598.  Abo.  petition  of  Uoyd  A.  Walker  and  118  other  dti- 
zens and  veterans  <^  Charleston  County.  S.  C  wging  hn- 
medbite  cash  paymoit  hi  fun  of  the  adjuated-servloe  cer- 
tificates; to  the  CoQunittee  on  Ways  Mid  Means. 

8597.  Abo.  petition  of  A.  H.  Estes  and  273  other  dtiaens 
and  veterans  of  Columbia,  6.  C  urging  Immediate  payment 
in  fun  of  tbe  adjusted-serviee  certlflcates;  to  the  Commit- 
tee on  Wajrs  and  Means. 

6508.  Abo,  petition  of  Itn.  Doris  Robson  and  upbeat  citi- 
zens and  veterans  of  Oakland  Beadi  and  Providence,  R.  X., 
urging  immediate  payment  in  fuU  of  the  adjusted-aerrlce 
certificates;  to  the  Committee  on  Wasrs  and  Means. 

6599.  Abo.  petition  of  D.  T.  Bbekman  and  other  dtiaens 
and  veterans  oi  Columbia.  S.  C.  urging  immediate  ctah  pay- 
ment in  fuU  of  the  adjusted-service  e^tiflcates;  to  the  Com- 
mittee on  Wasrs  and  Means. 

6600.  Also,  petition  of  N.  R.  Cams  and  138  other  dtiaens 
and  veterans  of  Bethlehem,  Pa.,  urging  immediate  cash  pay- 
ment in  fun  oi  the  adjusted-eervlce  cotifieates;  to  the  Com- 
mittee on  Ways  and  Means. 

6601.  Abo,  petition  of  Le  Roy  V.  Reeves  and  178  oOmt 
dtiaens  of  Philadelphia.  Pa.,  urging  immedbite  payment  In 
fun  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

6002.  Abo,  petition  of  Herrwood  E.  Hobbe  and  279  other 
dtizens  and  veterans  of  Pottsville.  Pa.,  urging  Immediate 
cash  payment  in  fun  of  the  adjusted-service  certificates;  to 
tbe  Committee  on  Wajs  and  Means. 

8803.  Abo.  petition  oi  John  A.  WaU  and  ether  dtiaens  and 
veterans  of  Olyphant.  Scranton,  and  Dickson  City,  Pa;^  urg- 
ing immediate  cadi  payment  in  fun  of  the  adjusted-servioe 
certificates;  to  the  Committee  on  Ways  and  Means. 

8804.  Abo,  petition  of  linwood  BlUs  and  other  dtiaens  and 
veterans  of  Obester  and  York.  Pa.,  urging  iaasoedtate  eotfi 
payment  in  fuU  of  the  adjusted-service  oerttfloates;  to  tha 
Committiee  on  Ways  and  Means. 

0805.  Abo.  petition  of  John  R.  Swope  and  other  veterans 
of  Philadelphia.  Pa.,  urging  Immediate  payment  bx  fun  of 
the  adjusted-service  certificates;  to  the  Committee  on  Ways 

6606.  Abo.  petition  of  Andrew  H.  Sehott  and  othnr  dtt- 
TKoa  and  veterans  of  Doylestown.  Pa.,  urging  Immediate  pay- 
ment in  fuU  of  the  adjusted-service  certffieatea:  to  the  Com- 
mittee on  Ways  and  Meana. 

6607.  Abo.  petition  of  Charles  Bergen  and  149  other  dti- 
aens and  veterans  of  Philadelphia.  Pa.,  urging  Immediate 
payment  in  fuU  of  the  adjusted-sendee  certificates;  to  the 
CoBunittee  on  Ways  and  Means. 

6608.  Also,  petition  of  William  J.  Schumacher  and  other 
American  Legion  members  of  Philadelphia.  Pa.,  urging  Im- 
mediate payment  in  fuU  of  tbe  adjusted-servioe  certificates; 
to  the  Committee  on  Ways  and  Means. 

6609.  Also,  petition  of  R.  D.  Phinips  and  119  other  citi- 
zens of  New  Castle,  Pa.,  urging  immediate  payment  in  fun 
of  the  adjusted-service  certificates;  to  tbe  Committee  on 
Ways  and  Means. 

6610.  Also,  petition  of  Joseph  IMsken  and  other  dtiaens 
and  veterans  of  Scranton.  Pa.,  urging  immediate  cash  pay- 
ment in  fun  of  the  adjiisted-servlce  certificates;  to  tbe  Com- 
mittee on  Ways  sind  Means. 

6611.  Also,  petition  of  H.  C.  Martin  and  dber  American 
Legion  members  and  citizens  of  Pittsburg.  Tex.,  urging  tan- 
mediate  payment  in  fun  of  tbe  adjusted-servioe  oertlfleKtes; 
to  the  Committee  on  Ways  and  Means. 

8812.  Abo,  petition  of  Carl  Lofan  and  otiier  hustness  men 
and  veterans  of  Gouldbusk.  Tex.,  urging  immediate  payment 
in  fun  of  the  ad^ted-servlee  oertiflcates;  to  the  Committee 
on  Ways  and  Means. 
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9tU.  Ako.  peUilon  of  Boyle  McOanalMa  ftod  other  Tet- 
armns  of  Solharland  Qprtnci.  Ttez«  mwing  Iminediate  iwy- 
mmA  In  foQ  oC  Um  adJuH^I  wii  »Uo  cerUlleatos:  to  tbe  Com- 
mittw  on  Wajrs  aiMl  Mmds. 

•014.  AlMK  petttton  of  C.  H.  Baini»hre78  and  other  dtl- 
ams  Mid  wtarmot  ol  ffltr— "■».  Tex^  aning  immediate  cash 
paymeoi  1b  fndl  of  the  adjuatod-aervice  certificates:  to  the 
OonuBlttee  on  Wasrs  and  M*^"f 

Ml*.  A]ao^  petition  of  Jaows-B.  KnoU  and  other  citlaens 
Mtaraos  of  Dallai.  TesL.  uninff  immediate  cash  pay- 
In  toll  of  tlM  adJurted-aervice  oertiflcates;  to  the  Com- 
mittee on  Way*  and  Means. 

Mlt.  Also,  petition  of  U  L.  Bargrave  and  other  citlaens 
and  vetaraaa  of  Sherman.  Tex.,  urtfng  Immediate  payment 
In  fun  of  the  adivated-aervice  o^tlflcates;  to  the  Committee 
on  Ways  and  Means. 

^_JI17.  A]ao»  petition  of  J.  O.  Herring  and  other  veterans  of 
Fart  Nechea.  Tol,  urging  Immediate  payment  in  full  of  the 

to  the  Committee  on  Ways  and 


atlt.  Aloo.  petition  of  E.  H.  Shaddiz  and  other  veterans  of 
Marietta.  Tax.,  urging  immediate  payment  in  full  of  the 
adjoated-aervice  ocrtlflcatea;  to  the  Committee  on  Wajrs  and 


•il».  Also,  petition  of  8.  P.  Lake  and  362  other  citizens 
and  vatarana  of  Qrana,  Tax.,  urging  tanmediate  payment  in 
fuU  of  the  adjusted  aenrlce  oertiflcates:  to  the  Committee  on 
Ways  and  Means. 

6830.  Alao.  petition  of  J.  R.  Henderson  and  M6  other  citi- 
nns  of  Bdlnborg.  Tex.,  urging  in^mediata  paymoit  in  full  of 
the  adjuated-aenriee  certificates:  to  the  Committee  on  Ways 
and  M^^TT 

gttl.  Alae.  petition  of  Jamea  W.  Boyce  and  other  cltiaens 
and  veterans  of  Xaglevllle.  Tenn.,  urging  immediate  cash 
payoMnt  In  fun  of  the  adjusted-service  certificates:  to  the 
OonuBlttee  on  Ways  and  Means. 

•632.  Also,  pattttaa  of  Fred  L.  Ounter  and  other  citiaens 
of  M^MH**  Oavnty.  Tsnn.,  urging  immediate  paymmt  in  full 
of  the  adJuated-scxTiee  certificates:  to  the  C<wunittee  on 
Ways  and  Means. 

••a.  Jiim,  petttion  of  Bffl  Baley  and  other  veterans.  Bill 
^aley  Katln— 1  Sanatorium,  ifohnson  City.  Tenn..  urging 
Ir'BT*^***^  paymaot  of  tba  adiuated-aervlce  certificates:  to 
the  Committee  on  Ways  and  Means. 

••SC  Alaoi  petition  of  Thad  D.  Smith  and  other  veterans 
and  tanr  almlenia  of  Comherland  University  and  Lebanon 
CoBoge  of  Law.  lalMuinn,  Tenn^  Indorsing  immediate  pay- 
ment in  fun  of  ttw  adjusted-service  certificates;  to  tlie  Com- 


••».  AIM.  patitton  of  John  T.  Tliomas  and  other  colared 
I  all  II  a  111  of  Httflkoldt,  Turn.,  urging  Immediate  payment  In 
fun  of  the  adjusted-service  certificates:  to  the  Committee  on 
Ways  and  Mcan& 

I.  Alao,  petition  of  H.  R.  Hardy  and  other  cltiaens  and 
of  Honeton,  Tex.,  urging  immediate  cash  payment 
In  fun^Df  the  adjuated-aervlce  oertiflcates:  to  the  Committee 
OB  Waya  and  Means. 

•63T.  Also,  petltten  of- J.  L.  Warren  and  177  other  veterans 
of  AhOene.  Tex.,  urtfteig  Immediate  cash  payment  in  full  of 
the  adjusted-service  oertiflcates:  to  the  Committee  on  Wajrs 
vd  MMuu. 

•62t.  Alao.  petition  of  H  P.  Parton  and  other  cltiaens  and 
reterana  of  Carbon.  Ttau  urging  immediate  payment  in  full 
of  the  adjusted-aerviee  certificates:  to  the  Commtttee  on 
Ways  and  Means. 

•639.  AJao.  petltioii  of  D.  L.  Nabors  and  other  citizens  and 
veteraxft  of  Smory.  Ttx^  urging  Immediate  cash  payment 
In  (uU  of  the  adjusted-servioe  certificates:  to  the  Committee 
on  Ways  and  Means. 

•630.  Abo.  petition  of  Howard  Ovens  and  103  other  citizens 
of  Lometta.  Tex.,  urging  tmniediate  payment  in  full  of  the 
adjuiitd  aei  »ii:e  oartiflcateB:  to  the  Committee  on  Ways  and 


Ate,  petttion  of  W.  B.  BarreU  and  other  cltiaens  and 
veterans  of  Seminary  Bin.  Tex.,  urging  immediate  payment 


In  fun  of  the  adjusted-service  certificates:  to  the  Committee 
on  Waya  and  Means. 

6633.  Also,  petition  of  Floyd  Culloes  and  other  dtixens  and 
veterans  of  Sulphur  Springs.  Tex.,  urging  immediate  cash 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6633.  Alao.  petition  of  W.  M.  Faulkner  and  other  Ameri- 
can Legion  members  of  Rosebud.  Tex.,  in-gii^  immediate 
payment  in  full  of  the  adjusted-service  certtflcates;  to  the 
Committee  on  Ways  and  Means. 

6634.  Also,  petition  of  George  Taylor  and  123  other  citi- 
zens and  veterans  of  Como.  Tex.,  urging  immediate  cash 
payment  In  full  of  the  adjusted-service  certificates:  to  the 
Committee  on  Ways  and  Means. 

6635.  Also,  petition  of  John  R.  Pierce  and  150  other  citi- 
zens and  veterans  of  I>alias,  Tex.,  urging  immediate  cash 
payment  in  full  of  the  adjusted-service  certificates:  to  the 
Committee  on  Wajrs  and  Means. 

6636.  Also.  petiUon  of  A.  L.  Lockhart  and  other  dtlaena 
and  veterans  of  Coleman.  Tex.,  urging  immediate  c%A  pay- 
ment in  full  of  the  adjusted-service  certificates:  to  the  Com- 
mittee on  Wajrs  and  Means. 

6637.  Also,  petition  of  Sam  8.  DevaU  and  other  members 
of  a  committee  representing  the  ex-service  men  and  other 
citiaens  of  HallettsvlUe.  Tex.,  urging  immediate  payment  in 
full  of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

6638.  Also,  petition  of  E.  M.  Deakins  and  541  other  non- 
veterans  and  citizens  of  Snyder.  Tex.,  indorsing  immediate 
payment  in  full  of  the  adjusted-service  certificates:  to  the 
Committee  on  Ways  and  Means. 

6639.  Also,  petition  of  Joe  Owen  and  other  citizens  and 
veteram  of  Merkel,  Tex.,  urging  immediate  pajrmoit  in  full 
of  the  adjusted-service  certificates:  to  the  Committee  on 
Ways  and  Means. 

6640.  Also,  petition  of  W.  R.  Walker  and  other  citiaens  and 
veterans  of  DaUas.  Tex.,  urging  immediate  cash  payment  In 
full  of  the  adjusted-servke  certificates;  to  the  Committee  on 
Ways  and  Means. 

6641.  Also,  petition  of  William  D.  Hall  and  other  ciUzena 
and  veterans  of  Roanoke  and  Salem.  Va..  urging  immediate 
cash  payment  in  full  of  the  adjusted-service  certificates:  to 
the  Committee  on  Ways  and  Means. 

6643.  Also,  petition  of  Frank  Gibson  aiKl  other  citizens 
and  veterans  of  Windsor,  Vt.,  urging  immediate  payment  in 
full  of  the  adjusted-service  certificates:  to  the  Committee  on 
Ways  and  Means. 

6643.  Also,  petition  of  the  following  business  firms  of 
Dallas,  Tex.:  Hart  Pumitiire  Co..  A.  Harris  &  Co..  and  Net- 
tleton  Co.  (Hoc.),  urging  immediate  payment  in  fuU  of  the 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

6644.  Also,  petition  of  O.  W.  Richey  and  other  citlaena  and 
veterans  of  Amarillo.  l^x..  urging  immediate  cash  payment 
in  full  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

6645.  Also,  petition  of  H.  L.  Burke  and  other  citizens  and 
veterans  of  Salado.  Tex.,  urging  immediate  payment  in  full 
df  the  adjusted-service  certificates;  to  the  Committee  on. 
Ways  and  Means. 

6646.  Also,  petition  of  H.  E.  Medford  and  other  citizens  of 
DeKalb,  Tex^  urging  immediate  cash  payment  in  full  of  the 
adjiisted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

6647.  Also,  petition  of  J.  M.  Birdwell  and  other  citizens 
and  veterans  of  IKmmitt.  Tex.,  urging  immediate  payment  in 
full  of  the  adjusted-service  certificates:  to  the  Committee 
on  Ways  and  Mean.s. 

6648.  Also,  petition  of  L  C.  Underwood  and  180  other  busi- 
ness men  and  veterans  of  Gorman.  Tex.,  lurglng  immediate 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
C<unmittee  on  Ways  and  Means. 

6649.  Also,  petition  of  R.  C.  Thomas  and  other  citizens  and 
veterans  of  G<diad.  Tex.,  urging  immediate  payn:ient  In  f uU 
of  tht  adjusted-servioe  certificates:  to  the  Commtttee  on 
Ways  and  Means. 
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••60.  Also,  petttion  of  A.  H.  Better  and  other  eltizens  of 
Franklin.  Tex.,  urging  immediate  payment  in  fuU  of  the 
adjusted-«ervioe  oortiflcates:  to  the  Coaomittee  on  Ways  and 
Means. 

6651.  Aiao.  petition  of  Joe  Winiams  and  480  other  cltiaens 
and  veterans  of  Wheeling.  W.  Va^  ocging  immediate  cash 
payment  in  fuU  of  the  adjnated-oervice  certtflcates;  to  ttie 
Oommittee  on  Ways  and  Means. 

6652.  Also,  petition  of  EmeBt  Goodman  and  other  citiaens 
and  veterans  of  Cheyenne,  Wra,  and  vicinity,  urging  imme- 
diate cash  payment  In  fuU  of  the  adjusted-eorvloe  oertifl- 
caUa:  to  the  Committee  on  Ways  and  Means. 

.  6663.  Alao.  petition  of  Aihert  B.  Bandow  and  476  other 
citizens  and  veterans  of  Milwaukee.  Wis.,  urging  immediate 
cash  payment  in  full  of  tlie  adjuated-aervice  oertiflcatee;  to 
the  Coaomittee  on  Waya  and  Meana. 

6654.  Also,  petition  of  J,  H.  Noonan  and  other  cltiaens  and 
veterans  of  Oconto,  Wis.,  urging  immediate  cash  payment 
In  fan  of  the  adjosted-eervioe  oertificatea:  to  the  Committee 
on  Ways  and  Means. 

6655.  Also,  petitian  of  American  Legion  Fort  No.  146. 
Beaver  Dam,  Wis.,  Indorsing  Immediate  payment  in  full  of 
the  adjusted-service  certificates;  to  the  Committee  on  Ways 
and  ihCeans. 

■  6656.  Alao,  petition  of  W.  T.  Cole  and  other  citizens  and 
veterans  of  Milwaukee.  Wis.,  urging  Immediate  payment  in 
fuU  of  the  adjusted-service  certificates:  to  Oxe  Oonuoittee 
on  Ways  and  Means. 

6657.  Also,  petition  of  Z.  F.  Mullen  and  other  eitlEens  and 
veterans,  Ne<H;»it,  Wis.,  urging  immediate  payment  in  fuU 
of  the  adjusted-service  ootificates:  to  the  Committee  on 
Wftys  and  Means. 

6658.  Also,  petition  of  A.  T.  Terry  and  190  other  citizens 
Qf  Mingo  County,  W.  Va..  urging  immediate  payment  In  fuU 
of  the  adjusted-service  oertiflcates:  to  ibe  Committee  on 
Ways  and  Means. 

'  6659.  Also,  petition  of  Fkiyd  F.  Cox  and  560  other  <dt- 
Izens  and  veterans  of  ^;>okane.  Wash.,  urging  immediate 
cash  payment  in  fuU  of  the  adjusted-sonrioe  certificates: 
to  the  Committee  on  Ways  and  Means. 

■  6660.  Also,  petition  of  Albert  H.  Roberts,  secretary  of 
the  National  Veterans  Association.  Seattle,  Wash.,  and 
206  other  veterans  of  Seattle,  urging  immediate  payment 
in  fuU  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

6661.  Also,  p^ition  of  Leo  R.  Leaden  and  280  otlier 
citizens  and  veterans  of  Phoenix.  Ariz.,  urging  Immediate 
cash  payment  in  full  ot  the  adjusted-aerviee  certificates: 
to  the  Committee  on  Ways  and  Means. 

6662.  Also,  petition  of  EL  O.  Julian  and  other  dtiams 
and  veterans  of  Tucson.  Aris..  urging  immedlftte  ca^  pay- 
ment in  fiill  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6663.  Also,  petition  of  Ivan  E.  WaSace  and  other  citizens 
and  veterans  of  Elkmont.  Athens,  and  Tbach.  Ala.,  urging 
Immediate  cash  payment  In  fun  of  the  adjusted-aerviee 
certificates:  to  the  Committee  on  Ways  and  Means. 

6664.  Also,  petition  of  David  Q.  Pearce  and  other  citizens 
and  veterans  of  Vina.  Ala.,  urging  Immediate  cash  pay- 
ment in  fuU  of  the  adjusted-service  certificates:  to  the 
Committee  on  Ways  and  Means. 

6665.  Also,  petition  of  Floyd  B.  Short  and  other  citizens 
and  veterans  of  Gadsden,  AlbotvlUe,  and  GuntersvilUt,  Ala., 
urging  Immediate  cash  payment  in  full  of  the  adjusted- 
service  certificates:  to  the  Committee  on  Ways  and  Means. 

6666.  Also,  petition  of  A.  L.  Brooks  and  139  other  citizens 
and  veterans  of  Linden,  Ala.,  urging  immediate  payment  in 
fon  of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

6667.  Also,  petition  of  Call  Parke  and  other  citizens  and 
veterans  of  Montgrnnery,  Abu,  xn-ging  immediate  cash  pay- 
ment in  ftill  of  the  adjusted-service  certificates:  to  the  Com- 
mittee on  Ways  and  Means. 

6668.  Also,  petition  of  O.  H.  GTreen  and  350  athex  citiaens 
and  veterans  of  Haddeburg.  Ptail  Campbell.  RusselvlBe, 
HaieyiiUe.  Spruce  Pine.  Belgzeen,  Bear  Creek;  and  Hodsei, 


Ala.,  uzging  tanmediate  cash  payment  in  ftdl  of  the  adjuated- 
8»vioe  certificates:  to  the  Oommittee  on  Waya  and  Moana. 

6669.  Also,  petition  of  Edward  Q.  Fileber  and  SM  other 
citizens  and  veterans  of  Gadwim.  ^'t***«—  City,  Aimfston, 
Attola,  Attoona.  and  Boas.  Ala.,  urging  trnmerttate  caah  pagr- 
ment  in  full  of  the  adjurted-aervioe  oertiflcatea;  to  the  Oom- 
mUtee  on  Ways  and  Means. 

6670.  Also,  petition  af.Bdwaad  M.  Wtflsand  333  other  vet- 
erans  of  Tuskegee,  Ala.,  urging  ianaadlate  oash  payment  In 
fttU  of  the  adjusted-aervioe  eertiflcates;  to  the  Oommittee 
on  Ways  and  Means. 

6671.  Also,  petition  of  Hane  M.  Windsor  aad  im  o«iMi> 
dtizena  and  veterans  of  CuUssan  and  Crane  Bitt,  Ala.,  urging 
immediate  cash  payment  in  fuU  of  the  adjuaUd  BSiilue  oar- 
tUleates;  to  the  Committee  on  Ways  and  Manna 

6673.  Alsa  peUtloB  of  H.  Piper  and  606  other  cltlsaM  aad 
veterana  of  caanton.  Jennfcwn.  VTbena»  ManJasviJls,  Tl>st<i», 
and  Mountain  Creeli.  Ala.,  urging  Immediate  cash  paysaent 
in  fuU  of  the  adjusted-service  oertifkjates;  to  the  Conualttee 
on  Ways  and  Means.. 

6673.  Also,  petition  of  Eli  BoUand  anA  234  other  citlaena 
and  veterans  of  Dotfaan.  Ala,  uxging  tm  mediate  cash  pay- 
ment in  fuU  of  tlw  adjusted-aervioe  oartifloates;  to  the  COnio 
mlttee  on  Wasrs  and  Means. 

6674.  Also,  petitian  of  E.  F.  Jones  and  4,600  ether  cMiaena 
and  veterans  of  Birmlntfiam,  Ala.,  and  vicinity,  urging  Im- 
mediate cash  payment  in  f  uU  ef  the  adJvrted-aervloe  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

6675.  Also,  pedtion  of  American  Legion  Post  No.  43.  anl)- 
mitted  by  Walter  J.  Mcilanald,  oonunander  of  said  post. 
Fort  Lyon.  Oola,  indorBlng  Immediate  payment  In  ftUl  of 
the  adjusted-service  certitlcates:  to  the  Commtttee  on  Ways 
and  Mi4*ft"'' 

6676.  Also,  petition  of  American  Legion  Post  No.  875,  sub- 
mitted by  Axed  B.  Johnaon,  commander,  and  W.  O.  Pattison. 
adjutant  of  said  po^  Palo  Alto.  Calif.,  urging  Immndiate 
cash  payment  in  fuU  ef  the  adjusted-servioe  oortificates:  to 
the  Coinmtttee  on  Ways  and  Means. 

6677.  Alao.  petition  of  American  Legion  Post  No.  ISO,  sub- 
mitted by  John  O.  Clover,  adjutant  of  said  post,  I^keport, 
Calif.,  indorsing  iatunediate  cash  payment  in  fidl  ot  the 
adjusted-service  certificates;  to  the  Coaomittee  on  Ways  and 


6678.  Abo.  petition  of  American  Legion  Poet  No.  416,  st^ 
mitted  by  T.  Whiteman,  adjutant  of  said  post.  Castro- 
ville,  Calif.,  Indorsing  Immediate  payment  la  fuB  of  the 
adjusted-servioe  certificates;  to  the  Cammittee  on  Ways  and 


6679.  Also,  petition  of  American  Legion  Post  No.  133, 
submitted  by  L.  E.  Mitchril,  adjutant  of  said  post,  Rootliw- 
ton  Bou^h,  Calif.,  indorsing  immediate  payment  In  fuH  of 
ttie  adjarted -seniee  oertifieates;  to  the  Conmiittee  on  Ways 
and  Means. 

6680.  Alao,  petition  of  American  Legion  Post  Nb.  919, 
submitted  by  Victor  L.  wymian.  adjutant  of  said  post.  San 
Francisco,  Calif.,  Indorsing  isuiediate  cash  pasrment  of  ttie 
adjustid-servlce  ootlflciAes;  to  the  Oemmittee  on  Ways  and 


6661.  Also,  petition  of  Amerlean  Legi<m  Post  No.  34T, 
submitted  by  Edwin  B.  Solly,  adjutant  of  said  post,  San 
Ftmaclaoo,  Calif.,  indorshig  Immediate  payment  in  fUO  of 
the  adjusted-aervioe  certificates;  to  the  Committee  on  Ways 
and  Means. 

6683.  Mso,  petition  of  American  Legion  Post  No.  30,  and 
citizens  of  Sheridan.  Ark.,  urging  immediate  payment  tn  fufl 
of  the  adjusted-servioe  oertifleates.  signed  by  J^m  H.  Boone 
and  other  dtisens  of  Sheridan.  Ark.,  and  vlchsity;  to  the 
Oommittee  on  Ways  and  Means. 

6683.  Also,  petition  of  American  Legion  Post  No.  143.  sub- 
mitted by  J.  C.  Brown,  eommander  of  said  post,  WUithzop, 
Ark.,  urging  immediate  payment  in  ^dl  of  the  adjusted- 
servUie  certificatea;  to  the  Committee  on  Ways  and  Meazis. 

6684.  Also,  petition  of  Frank  R.  Taylor  and  oQier  dttaens 
and  veterans  of  Tuscaloosa.  Ala.,  uxging  immediate  payment 
In  fttU  of  the  adjusted-service  oertiflcates;  to  tbe  Committee 
on  Wajs  and  Means. 
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Ma».  Alae.  peUtlan  of  DuM  D.  lUppaport  and  W  other 
dtteoa  and  Teterans  of  Fhoenix  and  Tuewm.  Arls^  urging 
immMlatf  eaah  payment  in  foQ  of  the  adJuated-Mrvlce 
oerttflcates;  to  the  Committ—  oo  Wa3rs  artd  Means. 

MM.  Also,  petition  of  American  Legion  Post  No.  25  and 
other  citizens  and  baslneat  men.  snlmiitted  toy  L.  P.  Howser. 
adjutant  of  said  post.  Moulton,  Ala^  indorsing  immediate 
payment  in  full  of  the  adjusled-eervlee  certUcates;  to  the 
Oonunittee  on  Ways  and  Means. 

Mt7.  Alsow  petttUm  of  Amcrtcan  Legion  Post  No.  14.  sub- 
mitted by  H.  J.  Hand,  commandor  of  saki  post.  Ktngman. 
tirtnTiing  tmmiiillst^i  paysaent  in  fuU  of  the  adjusted- 
cafttflcMes:  to  the  nmnmltteo  on  Ways  and  Means. 
AlKk  pstttlon  of  American  Lsgion  Post  No.  114,  sub- 
Bttted  bar  R.  W.  Tuekar,  mrnmanrtmr  of  aald  poBt«  Bates- 
yttis,  Artu  -tiwtnwing  In— rttaf  payment  In  fall  of  the  ad- 


:;  to  the  Oommittee  on  Ways  and 


AiMb  pttttlMi  of  ABsrtean  Lsfloa  Post  No.  337. 
sotanltted  by  B.  M.  MeBhlnny.  rnmwsndg.  and  L.  B. 
of  saM  pMi  msMurl  ^blley.  Iowa,  tn- 
AfBMnfc  la  IQU  of  tfas  adjuslad-ssnrtos 
to  tiM  On— iIUm  on  Waya  an<  Maaas. 
MM.  Also,  petition  of  Affiertcan  Lagioa  Post  No.  MS.  sob- 
mlttod  bf  Bayartf  C  Manh.  past  fOMsaanrtiir  of  said  post. 
Tftdlanapslis.  tod..  iadMstot  Iwrnamato  payaiAi  in  full  of 
ths  adiisted  ssiflos  csftmcatss;  to  ths  Oommittee  on  Ways 
and  ^«**''»» 

M»L  Aloa.  patttlon  of  American  Legion  Post  No.  47.  sob- 
mtttod  toor  WUUam  SlTtts.  adjutant  of  aald  post.  Fort  Wayne, 
lBd«  indorsing  immi^tato  payment  In  full  of  the  adjusted- 
sonrtoe  oertifteates;  to  the  Committee  on  Ways  and  Means. 

6683.  Also,  petition  of  American  Legion  Post  No.  667,  sub- 
mitted by  Patrick  MeOoTem.  oommander.  and  Michael 
Reidy.  adjutant,  of  said  post.  Chicago.  UL.  indorsing  im- 
madlate  payment  In  fuQ  of  the  adjusted-eenrlce  certmcates; 
to  the  CommiUee  on  Ways  and  Means. 

6693.  Also,  petition  of  Pulton  County  American  Legion, 
submitted  by  C.  R.  Murphy,  ooaunander,  and  Joe  L.  Jack- 
son, adjutant  of  said  post.  Cuba,  HI.,  indorsing  immediate 
pajnient  in  full  <tf  the  adjusted-service  certificates:  to  the 
Committee  on  Ways  and  Means. 

6684.  Also,  petition  of  Leo  O.  GreenweD  and  other  mem- 
bers of  Amarlean  Legion  Post  No.  51S.  Martinsvills.  Hi., 
urging  Immedlato  payment  in  full  of  the  adiusted-serrice 
certiflcates:  to  the  Committee  on  Ways  and  Means. 

M86.  Also,  petition  of  American  Legion  Post  No.  4.  sub- 
mitted by  C.  W.  Browning,  commander,  and  other  ofiBcers 
of  said  post.  Washington.  D.  C.  indorsing  Immediate  cash 
payment  in  full  of  the  adjusted-service  certiflcates;  to  the 
Committee  on  Ways  and  Mnns. 

66M.  Also,  petition  of  American  Legion  Post  No.  7.  sub- 
mitted by  C.  J.  WUUams.  commander,  and  W.  L.  Norton, 
adjutant  of  said  post,  GalnesviUe.  Oa..  indorsing  imme- 
diate payment  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6687.  Alsoi.  petition  of  American  Legion  Post  No.  38.  sub- 
mitted by  W.  M.  Gorman,  adjutant  of  said  post,  Cordele, 
Ga.,  Indorsing  immediate  payment  in  full  of  the  adjusted- 
service  certifloates;  to  the  Committee  on  Ways  and  Means. 

66M.  Also,  petition  of  American  Legion  poste  of  Manoos. 
X>ok)res.  Cortes,  and  Durango.  Colo..  Indorsing  immediate 
payment  in  fuQ  of  the  adjusted-service  certificates,  sub- 
mitted by  C.  A.  B.  aoharf.  oonmiander  of  Post  No.  83. 
Manoos.  Colo.;  to  tha  Committee  on  Ways  and  Means. 

6iM.  Also,  petttton  of  the  Red  Cloud.  Blue  Hill.  Guide 
Rock,  and  Bladen  American  Legion  posts  and  auxiliaries, 
Webster  County.  Ndv..  urging  Immediate  paymoit  in  fuU 
of  the  adjusted-earvice  certifloatas,  submitted  by  A.  B.  Mc- 
Arthur.  county  commandcT  of  said  posts;  to  the  Committee 
on  Ways  and  Means. 

6700.  Also.  prtiUon  of  American  Legion  Post  No.  S. 
Nebraska  Ci^y.  Nebr..  urging  Immediate  payment  in  fuU  of 
the  adjusted-service  certificates,  submitted  by  W.  H.  Acben- 
bach.  commander  of  said  post;  to  the  Committee  on  Ways 


6701.  Also,  petition  of  Leland  England  and  116  o«har 
American  Legion  members  and  citizens  of  Missouri,  urging 
Immediate  payment  in  full  of  the  adjusted-service  certifi- 
cates; to  the  Cconmittee  on  Ways  and  Means. 

6703.  Also,  petition  of  American  Legion  Post  No.  138,  and 
other  citizens  of  Bollver,  Mo.,  urging  immediate  pasrment  in 
full  of  the  adjusted-service  certiflcates.  signed  by  Baxter 
Lightfoot  and  443  other  citizens  and  manbers  of  said  post.; 
to  the  Committee  on  Ways  and  Means. 

6703.  Also,  petition  of  American  Legion  Post  No.  357.  St. 
Louis.  Ma.  indorsing  immediate  cash  payment  in  full  of  the 
adjusted-service  certificates,  submitted  by  Harry  MacMellon. 
adjutant  of  said  post;  to  the^ommittee  on  Ways  and  Means. 

6704.  Also,  petition  of  Anierican  Legion  Post  No.  IQi), 
PoplarvlUe,  Miss.,  indorsing  immediate  pasrmmt  in  full  uf 
the  adjusted-service  certiflcates,  signed  by  R.  C.  Daniels  and 
other  m«nbers  of  said  post;  to  the  dommlttee  on  Ways  and 


6706.  Also.  petlUon  of  American  Legion  Post  Na  3.  ABaiii. 
Mlss^  lnd«>'^y^r  immediate  payment  In  fun  of  the  adjusted-' 
service  oerttfloates,  submitted  by  P.  A.  Kearas.  conunander. 
and  other  olloers  of  said  post;  to  the  Committee  on  Wa^^s 
andMeaM. 

6706.  Also,  petition  of  American  Legion  Post  Mo«  161. 
Le  Roy.  Mlnn^  orring  immediate  payment  of  the  adjilfltod- 
servlce  ootlfleates,  submitted  by  Noah  R  Bngelsen,  com- 
mander, and  D.  O.  Johnson,  adjutant,  of  said  post;  to  the 
Committee  on  Ways  and  Means. 

6707.  Also,  petition  of  American  Legion  Post  No.  183. 
Becker.  Sfinn..  urging  immediate  payment  in  full  of  tlie 
adjusted-service  certificates,  submitted  by  Herbert  R.  A:i- 
derson,  adjutant  of  said  post;  to  the  Committee  on  Wayt 
and  Means. 

67M.  Also,  petition  of  American  Legion  Post  No.  348,  Ely, 
Mhm.,  urging  immediate  cash  payment  in  fuU  of  tlie 
adjusted-service  certificates,  submitted  by  Ray  Hoeftrr, 
adjutant  of  said  post;  to  the  Committee  on  Ways  and  Means. 

6708.  Also,  petition  of  American  Legion  Post  No.  127, 
Marine  City,  Mich.,  indorsijog  immediate  cash  payment  of 
the  adjusted-service  certiflcates,  submitted  by  George  W. 
Welch,  commander  of  said  post;  to  the  Committee  on  Ways 
and  Means.  ^ 

6710.  Also,  petition  of  American  Legion  Post  No.  23,  Bt.' 
Paul,   Minn.,   urging   Immediate   payment   in   full   of   tlie 
adjusted-service  certiflcates,  submitted  <  by  Paul  Redpatb. 
commander,  and  Noble  L.  MacVey,  adjutant,  of  said  post; 
to  the  Committee  on  Ways  and  Means. 

6711.  Also,  petition  of  American  Legion  Post  No,  85,  Dor- 
chester. Mass..  indorsing  immediate  payment  in  full  of  the 
adjusted-service  certificates,  submitted  by  John  C.  Clough- 
erty,  adjutant  of  said  post;  to  the  Committee  on  Ways  and 
Means. 

6712.  Also,  petition  of  Russell  P.  Gray  and  other  Amer- 
ican Legion  members,  Stonehara,  Mass.,  urging  Immediate 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6713.  Also,  petition  of  American  Legion  Post  No.  95,  Bal- 
timore, Md.,  indorsing  immediate  payment  in  full  of  the 
adjusted-service  certificates,  submitted  by  commander,  quar- 
termaster, and  paymaster  of  said  post;  to  the  Committee 
on  Ways  and  Means. 

6714.  Also,  petition  of  American  Legion  Post  No.  127, 
Geneso,  Eans..  indorsing  immediate  payment  of  the  ad- 
justed-service certificates,  submitted  by  J.  E.  Mock,  com- 
mander of  said  post;  to  the  Committee  on  Ways  and  Mean:-. 

6715.  Also,  petition  of  American  Legion  Post  No.  22, 
Lewlston.  Me.,  indorsing  immediate  pajrment  in  full  of  th^ 
adjusted-service  certiflcates,  submitted  by  M.  J.  Murphy, 
adjutant  of  said  post « to  the  Committee  on  Ways  and  MeaoF. 

6716.  Also,  petition  of  American  Legion  Post  No.  464, 
Adel.  Iowa,  urging  immediate  cash  payment  in  full  of  tha 
adjusted-service  certificates,  submitted  by  P.  M.  Dodge,  ad- 
jutant of  said  post;  to  the  Committee  on  Ways  and  Means. 

6717.  Also,  peUUon  of  American  Legion  Post  No.  151, 
Reydon.  Okla.,  urging  immediate  payment  in  full  of  thti 
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^ijusted-serrloe  certtOcatcs.  sidxnittod  by  C.  H.  Marvin  and 
oih»'  olBcers  of  said  post;  to  the  Committee  on  Ways  and 


6718.  Also,  petition  of  American  Legion  Post  No.  13.  OUa- 
homa  City.  GOb.,  indorsing  immediate  payment  in  fun  of 
the  adjusted-service  certificates,  submitted  by  Paul  V.  Punk, 
conunander,  and  Carl  R  Burton,  adjutant  of  said  post;  to 
the  Committee  on  Ways  arxl  Means. 

6718.  Also,  petltkm  of  American  Legion  Post  No.  158, 
Lebanon.  Pa..  Indorsing  immediate  payment  In  full  of  the 
adjusted-service  certificates,  submitted  by  Donald  A.  B^mey. 
adjutant  of  said  post;  to  the  Committee  on  Ways  and  Means. 
,  6720.  Also,  petition  of  American  Legion .  Poai  Na  366, 
Wauseon,  Ohio,  indorsing  immediate  payment  in  full  of  the 
adjusted-service  certificates,  submitted  by  G.  R  Goodwin, 
adjutant  of  said  post;  to  tha  Committee  on  Ways  and  Means. 

6731.  Also.  petiUon  of  American  Legion  Post  No.  187. 
C^o.  Indorsing  immedlato  payment  in  fuU  of  the  adjusted- 
service  certificates,  submitted  by  James  Stewart,  oom- 
mander of  said  post;  to  the  Comrafttoe  on  Ways  and  Means. 

6123.  Also,  petition  of  American  Le6;ion  Post  No.  51.  Fair- 
viMT,  OktaL.  urging  immediato  payment  in  tuU  of  the  ad- 
Justed  service  oertificatet.  sufanitted  by  O.  V.  Underwood. 
Ftank  B.  Gamer.  Iud4  X.  R.  Monslngo;  to  the  CommUtoa  on 
Ways  and  Mean*.  > 

6723.  Also.  peUUon  of  American  Legion  Post  Nb.  306. 
South  BvKdid.  C^o.  indorsing  Immediate  payment  of  the 
adjusted-service  certmcates,  submitted  by  H.  O.  Folger,  ad- 
jutant of  said  post;  to  the  Committee  on  Ways  and  Means. 

6734.  Also,  peUtion  of  American  Legion  Post  No.  68.  Lov- 
ington,  N.  Mex..  indorsing  Immediate  payment  in  full  of  the 
adjusted-service  certificates,  submitted  by  W.  B.  Davis,  ad- 
jutant of  said  post;  to  the  CommUtee  on  Ways  and  Means. 

6725.  Also,  p^ition  of  American  Legion  Poet  No.  148 
AuxlUary.  Bidpfaur,  Okla..  urging  immediate  payment  in 
lull  of  the  adjui^ted-servioe  certiflcates,  submitted  by  Mrs. 
Paul  Rial,  president;  to  the  Committee  on  Ways  and  Means. 

6736.  Also.  petiUon  of  American  Legion  Post  Na  38.  Wat- 
ford City,  N.  Dak.,  Indorsing  immediate  cash  payment  in 
full  of  the  adjusted-service  certificates,  submitted  by  Or- 
lando D.  Smith,  adjutant;  to  the  Coounlttee  on  Ways  and 
Means. 

6737.  Also,  petitkm  of  American  Legion  Post  No.  170, 
Rochelle  Park,  N.  J.,  indorsing  immediate  payment  In  full 
of  the  adjusted-eervlce  certiflcates,  submitted  by  Wal^^ 
Dietel,  adjutant;  to  the  Oommittee  on  Ways  and  Means. 

^  6738.  Also,  petition  at  American  Legion  Post  No.  66.  Maple 

Shade,  N.  J.,  urging  Immediate  payment  in  full  of  the 
adjusted-servioe  certificates,  submitted  by  Charles  P.  Cork- 
ery,  adjutant;  to  the  Committee  on  Wasrs  and  Means. 

6738.  Also,  petition  of  American  Legion  Post  No.  200, 
Paanic.  N.  J.,  indorsing  immediate  pajonent  in  full  of  the 
adjusted-service  certiflcates,  submitted  by  John  Cannon, 
adjtitant;  to  the  Oommittee  on  Ways  and  Means. 

6730.  Also,  petition  of  American  Legion  Post  NO.  156. 
Soldiers'  Home  Branch,  Tenn,.  urging  hnmediate  payment  In 
full  of  the  adjusted-service  certiflcates.  submitted  by  L.  J. 
Kirkpatrick.  O.  C.  Wudmer,  and  S.  O.  Hylton;  to  the  Com- 
mittee on  Ways  and  Means. 

673L  Also,  petition  of  American  Legion  Post  No.  317, 
Lake  Norden,  8.  Dak.,  indorsing  immediate  payment  in  full 
of  the  adjusted-service  certificates,  submitted  by  O.  S.  Roms- 
dahl,  commander  of  said  post;  to  the  Committee  on  Ways 
and  Means. 

6733.  Also,  petltlim  of  American  Legion  Post  Na  86,  Paoo^ 
let  IfiBs,  8.  C,  indorsing  Immetfiate  payment  in  tuU  of  the 
adjusted-service  certiflcates,  submitted  by  Oarl  Millwood, 
oommander,  and  A.  E.  Phinips,  adjutant,  of  said  post;  to 
the  Committee  on  Ways  and  Means. 

6733.  Also,  petition  of  American  Legion  Post  No.  35,  8um- 
merton,  S.  C,  urging  bnmedtete  cash  payment  to  full  of  the 
adjotted-servioe  eertifloates,  signed  by  J.  Bates  Genld, 
commander,  and  Mhev  mem^sn  of  Mid  pent:  to  the  Com- 
ndtteto  on  Ways  and  Means. 

6734.  Also,  petition  of  American  Legfon  Port  Na  89. 
Norristown,  Pa..  Indorsing  immediate  cash  payment  m 


of  the  adji]stod<4nrTioe 

Bmery,  adjutant  of  said  poat;  to  the 


OoBHnittoe  on  W«q»  and 


6735.  Also,  petition  of  Amerioan  Ii«lan  Poet  MOL  1T4»  CMO- 
litzin.  Pa.,  Indorsing  Immediate  payment  of  the 
service  certiflcates  and  oondenmlng  the  aetien  of  the 
tional  officers  at  Detroit,  submitted  by  John  T.  Bfxae. 
ioe  offloer  of  said  post;  to  the  Oonunittee  en  Ways  and 
Means. 

6736.  Also,  petition  of  Amerloan  Legion  Poet  Mo.  86,  Ftafla- 
ddpiiia.  Pa.,  indorsing  tmmedJato  payoMnt  of  the  adimled- 
servioe  certificates,  stUanitted  bor  wmiam  M.  Wa 
mander  of  said  post;  to  the  Committee  on  Wami  end 

6737.  Alao.  petition  of  Amerloan  LigiaaFoet  No.  88.: 
stead.  Pa.,  indorsing  Immediato  payeoMent  in  fWI  of  the 
adjusted-service  certificates,  solenitted  by  William  H.  Rod- 
dell,  commander,  and  John  F.  Moran.  adMitant.  of  said  peel; 
to  the  Oommittee  on  Ways  and  Meene. 

6738.  Alsa  petititm  of  the  BeriEs  Counter  American  Legion 
Inter-Post  Assodatlui.  Berks  County.  Pa.,  WflDC  Jwmiedtito 
payment  in  foU  of  the  adjusted  eervloe  cfwtilliietee.  a8b- 
mltted  by  Klmer  J.  Owrdl.  Ounburf ,  Pa.;  to  the  Ownnitttofi 
on  Ways  and  Means. 

6738.  Also,  petition  of  American  Legion  Post  No.  17.  Do 
BoiB.  Pa.,  indorsing  Inunediate  payment  in  fOH  of  the  ad- 
justed-service certificates,  tobraltted  by  Bmxtj  L.  GrilBtti. 
adjutant  of  said  post;  to  tlM  Committee  on  Ways  and 
Means. 

6740.  Also,  petition  of  American  Legion  Post  No.  88.  Teotas 
City,  Tex.,  ui*glng  Immediate  cash  payment  In  full  of  the 
adjusted-service  certiflcates,  dgned  by  Miles  Wasson.  com- 
mander, and  G.  C.  House,  adjutant,  and  other  members  of 
said  post;  to  the  Committee  on  Ways  and  Means. 

6741.  Also,  petition  of  Charles  L.  Kite  and  other  members 
of  American  Legion  Post  No.  377,  Houston,  Tex.,  urging  im- 
mediate i>ayment  in  full  of  the  adjusted-service  eertlfleates; 
to  the  Committee  on  Ways  and  Means. 

6742.  Also,  petition  of  American  Legion  Post  No.  313,  Cole- 
man, Tex.,  uri^lng  immediate  payment  In  fuU  of  the  adjusted- 
service  certifiicates,  submitted  by  A.  L.  Lockhart,  adjutant 
of  said  post:  to  the  Committee  on  Ways  and  Means. 

6743.  Also,  petition  of  American  Legion  Post  No.  395.  Elgin, 
Tex..  Indorslrii  Immpdlate  payment  In  fuU  of  the  adjusted- 
service  certificates,  submitted  by  J.  C.  Miller,  commander  of 
said  post;  to  the  Committee  on  Ways  and  Means. 

6744.  Alsa  petition  of  the  second  district  American  Legion 
convention,  Nacogdoclies,  Tex.,  indorsing  immedlatie  payment 
in  full  of  the  adjusted-service  certificates,  submitted  hy  W. 
M.  Garrett,  commander,  and  8.  P.  McDonnell,  adjutant,  of 
said  district;  to  the  Committee  on  Ways  and  Means. 

6746.  Also,  petition  of  American  Legton  Poet  No.  360.  Bte- 
mond,  Tex.,  indorsing  immediate  payment  in  foil  of  the 
adjusted-service  certificates,  submitted  by  George  Abraham, 
commander,  aod  other  ofllcers  of  said  post;  to  the  Commit- 
tee on  Ways  imd  Means. 

6746.  Also,  petttion  of  American  Legitm  Post  Na  448. 
Waelder.  Tex.,  and  merchants  and  buaineei  men.  Qanaales 
County,  Tex.,  iui[lng  immediate  payment  of  the  adJQSted- 
servioe  certificates,  signed  by  W.  B.  BrocAer  and  other  bosi- 
ness  men  azKl  members  of  said  poet;  to  the  Commtttee  on 
Ways  and  Means. 

6747.  Also,  petition  of  A.  M.  Cade,  adjutant.  Amerlcaa  Le- 
gion Post  Na  250,  Tahoka.  Tex.,  and  141  other  memben  of 
««M  poet,  urging  «'r*«***««t**  payment  in  fall  of  the  adjoettd- 
serrice  certificates;  to  the  Committee  cai  Ways  and  Meens. 

6748.  Atoo,  petition  of  American  Legion  Post  Na -IS,  liar* 
rtstown,  Tenn.,  indorsing  tmmerttate  payment  in  fvdt  of  the 
adjusted-service  certificates,  enlonitted  by  g.  W.  'HMNwor. 
oommander  of  said  post;  to  Ibe  Conunittee  on  Wa^  md 


6748.  Ako.  petition  ^  American  Legion  Poet  No.  88.  Cbp> 
periilB.  T^n..  indent^  InaMdiato  payotont  In  fan  ef  ttie 
adjusted-service  certificates,  submitted  by  Sam  Deiirter. 
commander,  and  Bmesl  Bokir.  ntjiitant  of  eaid  poet;  to  the 
committee  oa  Ways  and 


Momsiown,  ra^  laaorBuiv  uiuucumii^ 
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f750.  Alao.  petiUoQ  of  American  Legion  Post  No.  48. 
CookriOe.  Tauu  tndoralng  Iminedlate  p«ym«it  in  full  of 
the  adjiisted-aerylce  certificates,  submitted  by  A.  B.  McKay, 
service  officer  of  said  post;  to  the  Committee  on  Ways  and 
Means. 

6751.  Also.  peUUoa  of  American  Legion  Post  No.  394  and 
483  citlaena.  Coke  County,  Tex.,  urging  immediate  payment 
tn  full  of  the  adjusted-service  certificates,  submitted  by 
H.  O.  Whitt,  commander  of  said  post,  Bronte,  Tex.;  to  the 
Committee  on  Wvy  and  Means. 

6752.  Also,  petition  of  Post  No.  38  of  the  Twenty-ninth 
Division  Association.  Windsor,  Conn.,  indorsing  immediate 
cash  payment  tn  full  oi  the  adjusted-service  certificates, 
submitted  by  George  P.  Klopfer,  secretary  of  said  post;  to 
the  Ccmunlttee  on  Ways  and  Means. 

6753.  Also,  petition  of  the  Veterans  of  Foreign  Wars  Post 
No.  83,  New  York  City.  N.  Y.,  indorsing  immediate  payment 
in  full  of  the  adjusted -service  certificates,  sulanitted  by 
Terence  Delaney.  commander  of  said  post;  to  the  Commit- 
tee on  Ways  and  Means. 

6754.  Also,  petition  of  American  Legion  Post  No.  5,  Nash- 
ville. Tenn.,  urging  immediate  payment  in  full  of  the  ad- 
.histed-servlce  certificates,  sulanitted  by  W.  C.  Boyd, 
member  of  said  post;  to  the  Committee  on  Ways  and  Means. 

6755.  Also,  petition  of  American  Legion  Post  No.  76. 
Radise.  Wis.,  urging  immediate  payment  in  full  of  the 
a^usted-«ervice  certificates,  submitted  by  M.  W.  Youngs, 
commander  of  said  post;  to  the  Committee  on  Ways  and 
Means. 

6756.  Also,  petition  of  Himtington  Post,  No.  16.  the  largest 
American  Legion  post  in  the  State  of  West  Virginia,  with  a 
membership  over  1,000,  urging  inunediat^  payment  in  full 
of  the  adjusted-service  certificates,  submitted  by  William 
D.  whmmrmit,  chairman  resolutions  committee  of  said  post; 
to  the  Committee  on  Ways  and  Means. 

6757.  Also,  petition  of  American  Legion  Post  No.  10. 
Welrton-Cove,  W.  Va.,  indorsing  Immediate  payment  in  full 
of  the  adjusted-service  certificates,  submitted  by  Walter 
Oreeneltch.  commander  of  said  post;  to  the  Committee  on 
Ways  and  Means. 

6758.  Also,  petition  of  Alfred  Neffendorf.  commander  of 
American  Legi(m  Post  No.  244.  Fredericksburg,  Tex.,  and 
other  monbers  of  said  post,  urging  Immediate  payment  in 
ttli.  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

6759.  Also,  petition  of  American  Legion  Post  No.  422. 
Pitt^mrg.  ToL.  indorsing  Immediate  payment  in  full  of  the 
adjusted-service  certificated  submitted  by  George  D.  Dickoi. 
adjutant  of  saki  post;  to  the  Committee  on  Ways  and  Means. 

6760.  Also,  petition  of  American  Legion  Post  No.  70.  East- 
land. Tex.,  indorsing  Immediate  payment  in  full  of  the 
adjosted-servioe  eertlfieates,  submitted  by  E.  H.  Jones  and 
other  members  of  reaolutions  oommittee  of  said  post;  to 
the  Oommittee  on  Ways  and  Means. 

6761.  Also,  petition  of  American  Legion  Post  No.  6.  Lex- 
jj^^ton,  TOu  indorsing  immediate  cash  payment  In  full  of 
the  adjusted-service  certiflcates,  submitted  by  M.  R.  WU- 
Bama,  eomiBaiuler  of  said  post;  to  the  Committee  on  Ways 


6163.  Also,  petition  of  Amorlean  Legion  Post  No.  221  and 
other  citlaeBt  of  Haskell  Oounty.  Tex.,  urging  Immediate 
payment  in  fuU  of  the  adJUBted-«service  certiflcates.  signed 
liy  J.  S.  Wallinv  and  941  other  dtlsens  and  members  of 
said  post;  to  the  Committee  on  Wajrs  and  Means. 

6Tes.  Abo,  petttlon  of  American  Laglon  Post  No.  104  and 
266  cItinBi  of  Anahiiao.  Chambers  Oocmty,  Tex.,  Indorsing 
tnimrttiatn  imjintFit  in  fuD  of  the  adjueted-eervice  certlfl- 
eat^  antamtttad  hy  O.  O.  Smith,  officer  at  said  post;  to  the 


•764.  Also;  pettttan  of  Ameilean  Legian  Post  No.  S09, 
CHrardvlDe.  Pa..  Indorsing  Immediate  payment  in  full  of  the 
adj«tad-«rviee  ovrtttoales.  mfcailtted  by  M.  J.  Zugada. 
of  said  post:  to  ttaa  Ooounittee  on  Ways  and 


Post  No.  40  and 
Tez^  ior 


,  Ako.  potman  of 
merchants  and  buslnsss 


men  of  Goocaies. 


dorsing  immediate  cash  pa}rment  In  fun  of  the  adjuste«l- 
service  certificates,  signed  by  H.  L.  Ramsay  and  159  oth<>r 
business  men  and  members  of  said  post;  to  the  Commltt(« 
on  Ways  and  Means.  ■' 

6768.  Also,  petition  of  the  Northwest  Pay  Bonus  Noir 
Organization,  Hlbbing,  Minn.,  indorsiiig  immediate  cash  pay- 
ment in  fuU  of  the  adjusted-service  certificates;  submittiid 
by  Amott  Widstrand.  president,  and  other  officers  of  said 
organization;  to  the  Committee  on  Wajrs  and  Means. 

6767.  Also,  petition  of  Veterans  of  Foreign  Wars  Post  No. 
219.  Baltimore,  Md..  Indorsing  Immediate  cash  payment  in 
full  of  the  adjusted-service  certificates,  submitted  by  Ben- 
jamin Schwartz,  adjutant  of  said  post;  to  the  Committee  un 
Ways  and  Means. 

6768.  Also,  petition  of  Veterans  of  Foreign  Wars  Post  No. 
Ill,  Kansas  City,  Kans..  liKlorsing  Immediate  payment  in 
fuU  of  the  adjusted-service  certiflcates,  submitted  by  C.  R. 
Barnes,  commander,  and  J.  N.  Sellman,  adjutant;  to  tile 
CcMnmittee  on  Ways  and  Means.  "-' 

6769.  Also,  petition  of  the  Ladles'  Auxiliary  of  Veterans  of 
Foreign  Wars  Post  No.  1740.  South  Wilmington.  HI.,  urging 
immediate  payment  In  fuD  of  the  adjusted-service  certta- 
cates,  submitted  by  Luella  Williams,  secretary  of  said  auxili- 
ary; to  the  Committee  on  Ways  and  Means. 

6770.  Also,  petition  of  Veterans  of  Foreign  Wars  Post  No. 
367,  Joliet.  HI.,  urging  immediate  payment  In  full  of  tie 
adjusted-service  certiflcates,  signed  by  Frank  J.  Hlckey. 
Louis  C.  Leimbacher,  Joseph  A.  Smith,  and  other  members 
of  said  post;  to  the  Committee  on  Wasrs  and  Means.   ^ 

6771.  Also,  petition  of  James  E.  Wltteried.  commander 
Veterans  of  Foreign  Wars.  42  Rue  de  I'Echlguler.  Paris, 
Prance,  and  65  other  American  citizens  and  veterans  of  the 
Republic  of  Prance,  urging  Inunedlate  payment  of  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

6772.  Also,  petition  of  J.  W.  McLane.  president  World  War 
Veterans'  Union,  Birmingham.  Ala.,  and  2,100  other  mem- 
bers of  said  union,  urging  immediate  payment  in  full  of  the 
adjusted -service  certificates;  to  the  Committee  on  Ways  and 
Meaiuu 

6773.  Alao,  petition  of  Chapter  No.  2  of  Disabled  American 
Veterans  of  World  War,  Htmtington.  W.  Va..  indorsing  im- 
mediate payment  in  full  of  the  adjusted-service  certificat-js, 
submitted  by  H.  H.  Hazelett.  commander  of  said  chapter;  to 
the  Committee  on  Wasrs  and  Means. 

6774.  Also,  petition  of  Society  of  the  First  EHvlsIon,  North- 
west Branch,  comprising  the  States  of  Minnesota.  Wiscon- 
sin, Iowa,  North  Dakota,  South  Dakota,  and  Montana,  urg- 
ing Immediate  cash  pasrment  in  full  of  the  adjusted -service 
certificates,  submitted  by  A.  B.  Rennes.  chairman  resolutions 
committee  of  said  society;  to  the  Comniittee  on  Ways  and 
Means. 

6775.  Also,  petition  of  George  Washington  Post.  No.  1.  of 
the  Allied  Veterans  of  Nationsd  Homes  and  Hospitals  of 
America.  Johnson  City,  Tenn.,  indorsing  immediate  payment 
in  full  of  the  adjusted -service  certificates,  sulunltted  by 
William  Murphy,  commander  of  said  post;  to  the  Committee 
on  Ways  and  Means. 

6776.  Alao.  petition  of  Loyal  Order  of  Americans,  Mem- 
phis, Tenn.,  indorsing  immediate  payment  In  full  of  the 
adjusted-service  certificates,  submitted  by  H.  W.  Pyle,  sec- 
retary, and  J.  C.  Jordan,  president,  of  said  order;  to  the 
CoDunittee  on  Ways  and  Means. 

67T7.  Also,  petition  of  the  Veterans  of  Foreign  Wars  posts 
from  Carlisle.  Columbia.  Danville.  Duncannon.  Harrisburg. 
Lancaster.  Lebazwn,  Lewlstown.  MilDinburg,  Milton,  Mount 
Carmel,  Bkd  Uon,  Shippensbiog.  Sunbury.  and  York.  Pa., 
urging  immediate  payment  in  full  of  the  adjusted-servioe 
certiflcates.  submitted  by  Frank  A.  Bonesky,  secretary  of 
said  posts,  Lancaster.  Pa.;  to  the  Ctmunittee  on  Ways  and 
Means. 

6778.  Also,  petition  of  United  Mine  Workers  of  America. 
Local  Unions  No.  1830  and  No.  92.  Fayette  City.' Pa..  Indors- 
ing Immediate  payment  in  fiill  of  the  adjusted-sendee  cer- 
tificates, submitted  by  Patrick  Hynes,  secretary,  ami  other 
officers  of  said  onions;  to  the  Committee  on  Ways  and 
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6779.  Also,  petition  of  United  Veterans  League.  Pennsyl- 
vania Division,  Ptiiladelphla,  Pa.,  urging  immediate  cash 
payment  in  full  of  the  adjusted-eervlce  certificates,  sub- 
mitted by  Benjamin  J.  Spang,  ctmirman  of  said  league;  to 
the  Committee  on  Wajn  and  Means. 

6780.  Also,  petition  of  the  Pittsburgh  Building  Trades 
Pouncil,  Pittsburgh,  Pa.,  indorsing  immediate  payment  In 
full  of  the  adjusted-service  certificates,  sulxnitted  by  Leo  A. 
Green,  secretary  of  said  council;  to  the  Committee  on  Ways 
and  Means. 

6781.  Also,  petition  of  the  Disabled  American  Veterans  of 
the  World  War,  Chapter  No.  34.  Altoona,  Pa.,  indorsing  im- 
mediate payment  in  full  of  the  adjusted-service  certificates, 
submitted  by  commander  of  said  chapter:  to  the  Committee 
on  Ways  and  Means. 

6782.  Also,  petition  of  Veterans  ct  Foreign  Wars,  Post  No. 
251.  Philadelphia,  Pa.,  indorsing  Immediate  payment  in  full 
of  the  adjxisted-service  certiflcates.  submitted  by  James  B. 
Caverly,  adjutant  of  said  post;  to  the  Committee  on  Ways 
and  Means. 

6783.  Also,  petition  of  Veterans  of  Foreign  Wars.  Post  No. 
i474,  Muskogee,  Okla..  urging  Immediate  payment  In  full  of 
the  adjusted-service  certificates,  submitted  by  M.  A.  Brlggs, 
commander  of  said  post;  to  the  Committee  on  Ways  and 
Means. 

6784.  Also,  petition  of  Disabled  American  Veterans  of  the 
World  War.  Chapter  No.  7,  Salisbury,  N.  C,  indorsing  im- 
mediate payment  in  full  of  the  adjusted-service  certificates, 
submitted  by  Wm.  M.  Sanders,  commander,  and  L.  M. 
Lyerly.  adjutant  of  said  post;  to  the  Committee  on  Ways 
and  Means. 

^  6785.  Also,  petition  of  Frank  T.  Post  and  other  members 
of  David  B.  Morgan  Post,  No.  223,  Verdel,  Nebr.,  urging  im- 
mediate payment  in  fuU  of  the  adjusted-service  certificates; 
to  the  Committee  on  Ways  and  Means. 

6786.  Also,  petition  of  Fleet  Reserve  Associaticm.  Branch 
No. -3,  Brooklyn,  N.  Y.,  urgizig  immediate  payment  in  full 
of  the  adjusted-service  certificates,  submitted  by  C.  EI.  An-' 
derson.  secretary,  and  other  members  of  said  association; 
to  the  Committee  on  Ways  and  Means. 

6787.  Also,  petition  of  Battery  F,  Veterans  Association. 
New  York,  N.  Y.,  indorsing  immediate  payxaent  in  full  of 
the  adjusted-service  certificates,  submitted  by  William  £. 
Tiemey,  president  of  said  association;  to  the  Committee  on 
Ways  and  Means. 

6788.  Also,  petition  of  John  P.  Bronan  and  296  other  dt- 
isens  and  members  of  eVterans  of  Foreign  Wars  Post  No. 
2445.  Trenton.  N.  J.,  urging  immediate  cash  payment  in  full 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

6789.  Also.  petitk>n  of  Vet«tms  of  Foreign  Wars  Post 
No.  110.  KJansas  City.  Mo.,  indorsing  immediate  payment  in 

^iull  of  the  adjusted-servioe  certificates,  signed  by  C.  H. 
^  Brown,  commander,  and  oihet  members  of  said  post;  to  the 
i      Committee  on  Ways  and  Means. 

6790.  Also,  petition  of  Veterans  oi  Foreign  Wars  Post  No. 
1221.  submitted  by  Oscar  Levin,  commander,  and  other  offi- 
cers of  said  post,  Hlbbing  Minn.,  indprsing  iminedlate  cash 
payment  of  the  adjusted-service  certiflcates;  to  the  Com- 
mittee on  Ways  and  Means. 

6791.  By  Mr.  RAINEY:  PeUtion  of  James  MoCabe  and  27 
other  members  of  the  Pontlae  Chapter  of  the  Future  Waxm- 
ers  of  America,  Ptmtiac.  Dl.,  in  the  matter  of  the  proposed 
economies  in  Government  expenditures;  to  the  Committee 
on  Appropriations. 

6792.  By  Mr.  ROBINSON:  Petition  signed  by  Mrs.  Louie 
B.  Walker,  of  Jesup,  Iowa,  and  other  members  of  the  Pres- 
byterian Missionary  Society  of  the  Presbyterian  Church  of 
Jesup,  Iowa,  strongly  urging  protection  for  the  reindeer  In 
Alaska;  to  the  Committee  on  Agriculture. 

6793.  Also,  petition  signed  by  Glenn  C.  Teeter,  of  La 
Porte  City.  Iowa,  and  36  other  ex-service  men  of  La  Porte 
City,  Iowa,  strongly  urging  the  passage  of  H.  R.  1;  to  the 
Committee  on  Ways  and  Meana 


67»4.  By  M^.  RUIH):  Petition  of  Abraham  ft  Straus 
(Inc.),  Bnx^dyn.  N.  Y.,  opposing  the  payment  of  the  sob 
diers*  bonus;  to  the  Committee  on  Ways  and  Means. 

6795.  Also,  petition  sC-^  the  Jamaica  National  Bank 
Jamaica,  N.  Y..  favoring  reduction  of  Government  expendi- 
tures and  balancing  of  the  Bndget;  to  the  Committee  on 
Appropriations. 

6796.  Also,  petition  of  W.  M.  Powdl,  71  Broadway.  New 
York  City,  opposing  the  so-caUed  soldiers'  bonus  bill;  to  the 
Committee  on  Ways  and  Means. 

6797.  Also,  petition  of  Ford  &  Co.,  Brooklyn,  N.  Y.,  favor- 
ing the  halancing  of  the  Budget;  to  the  Committee  on 
Appropriations. 

6798.  Alao.  petition  of  Ridgewood  Council.  No.  1814, 
Knights  of  Columbus,  Brooklyn.  N.  Y.,  opposing  the  passage 
of  H.  R.  11082;  to  the  Committee  on  Ways  and  Means. 

6799.  Also,  petition  of  Maurice  Stember,  adjutant.  New 
York  Department,  American  Legion,  protesting  against  eooo- 
omy  bong  practiced  at  the  expense  of  disabkrd  ^wrterans;  to 
the  Committee  on  Economy. 

6800.  Also,  petition  of  New  York  Board  of  Trade  (Inc.), 
New  York  City,  opposing  the  ea^  payment  of  the  soldiers* 
bonus;  to  the  Committee  on  Ways  and  Means. 

6801.  Also,  petition  of  T.  E.  Schneider,  Larchmont,  N.  Y.. 
opposing  the  passage  of  the  Muscle  Shoals  legbdatlon;  to  the 
Committee  on  Ikfilitary  Affairs. 

6802.  Also,  petition  of  Bro(dclyn  Technical  High  8dKN)l 
faculty,  Brooklyn,  N.  Y..  opposing  the  proposed  out  In  mcvro- 
priation  for  Federal  aid  for  vocational  edncation:  to  the 
C<muntttee  on  Economy. 

6803.  Also,  petition  of  Ahmeek  ViUage,  Ahmeek,  B£icli., 
favoring  a  duty  on  copper;  to  the  Oommittee  on  Ways  and 
Means. 

6804.  Also,  petition  of  Bro(ddyn  Technical  High  School 
faculty,  Brooklyn.  N.  Y,  <H?posing  the  proposed  reduction  of 
the  Federal  emi^oyees'  salaries;  to  the  Committee  on 
Economy. 

6805.  By  Mr.  SELVIG:  Petition  of  J.  O.  Vraa.  Erie,  Minn., 
urging  enactment  of  Ixmus  bill  before  adjournment;  to  the 
Committee  on  Ways  and  Means. 

6806.  Also,  petition  of  PrankUn  Avenue  Commercial  Club, 
Minneapolis,  Minn.,  urging  enactment  of  bonus  bill  and 
pasrment  of  adjusted-eervlce  certiflcates;  to  Uie  Oommittee 
on  Ways  and  Means. 

6807.  Also,  petition  of  Melvin  B.  Hearl  Post,  of  Moorhead. 
Minn.,  favoring  cash  payment  of  the  bonus;  to  the  Com- 
mittee on  Ways  and  Means. 

6808.  By  Mr.  SMITH  of  West  Virginia:  Petition  of  citizens 
of  Quiimimont,  W.  Va.,  favoring  the  passage  of  H.  R.  9691. 
which  has  for  its  purpose  to  provide  an  adequate  retirement 
pension  for  all  persons  empkorad  by  railroads,  express  and 
Pullman  companies;  to  the  Oommittee  on  Inter^ate  and 
Foreign  Commerce. 

6809.  Also,  resolution  of  the  Charleston  Clearing  House 
Association,  of  Charleston,  W.  Va.,  opposing  the  bills  which 
pro\ide  for  the  guaranty  of  bank  deposits:  to  the  Committee 
on  Bazddng  and  Currency. 

6816.  Abo,  resolution  of  the  Twelfth  Pythian  District  of  the 
Knights  of  Pythias,  of  West  Virginia,  protesting  against  the 
passage  of  the  Davis-Kelly  coal  measure;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

6811.  Also,  resolutlCBi  of  the  Beckley  Rotary  CWb,  of 
Beckley.  W.  Va..  opposing  the  passage  of  the  Davls-Keilly 
bill;  to  the  Committee  on  Iiiterstate  and  l^areign  Commeroe. 

6812.  Also,  resolution  of  the  Charleston  Rotary  Club,  of 
Charleston.  W.  Va..  opposing  the  passage  of  the  Davis<4Udy 
bill;  to  the  Committee  on  Interstate  and  Foreign  Commeroe. 

6818.  Also,  resolution  adopted  by  the  Ejmai^ha  VsOey  Coal 
Mining  Institute  of  Cannelton,  W.  Va.,  psotesting  against 
the  passage  of  the  Davis-Kelly  coal  bill;  to  the  Conontttee 
on  Interstate  and  Foreign  Commerce. 

6814.  Also,  resolution  adopted  by  the  Railroad  Employees 
and  Taxpayers  Association  of  Princeton-Bluefleld,  W.  Va., 
protesting  against  the  passage  of  the  Davts-KeUy  ooal  bill; 
to  the  Committee  on  Intentate  and  Voreign  Commeroe. 
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6S15.  By  Mr.  STEVENSON:  PetiUan  of  E.  L.  SUax  and 
BO  otkten,  agminst  the  wiliidrawal  of  appropriation  for  Toca- 
tional  education.  Alio,  a  petition  to  the  same  effect  signed 
by  W.  A.  Moore  and  54  others;  to  the  Committee  on 
Etoromy. 

M16.  By  Bfr.  8UTPHIN:  Petition  at  MiHtown  Orange.  No. 
151.  Patrons  of  Husbandry,  opposing  any  plan  to  suspend 
the  payments  for  one  year  to  the  States  for  vocational  edu- 
cation; to  the  Committee  on  Approfulations. 

M17.  By  Mr.  TIERNEY:  Petition  fav(Ulng  home  loon 
kink  bin;  to  the  Committee  on  Banking  and  Currency.  | 

6il8.  By  Mr.  WILLIAMS  of  Texas:  Telegram  signed  by  i 
president,  secretary,  and  superintendent  of  public  schools, 
Bowie.    Tex.,    protesting    suspension    of    appropriation    of 
Federal  funds  for  vocational  education;  to  the  Committee  on 
Appropriations. 

6819.  Also,  petition  signed  by  50  citizens  of  Boyd.  Tex., 
suspensian  of  amiropriatlon  of  Federal  funds  for 
education;  to  the  Conunlttee  on  Appropriations. 
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Rev.  Joseph  R.  Sixoo.  D.  D.,  minister  of  the  New  York 
Avenue  Presbjrterlan  Church,  of  the  city  of  Washington, 
effercd  the  following  prayer: 

•Bver-Uvtag.  Bvcr-lovtng  Ood.  whose  punctual  providence 
has  rolled  back  the  curtains  of  night  and  led  forth  the  re- 
joicing sun.  banish  from  our  spirits  aD  darkness,  misunder- 
•tandlnc,  and  fear,  that  the  sun  of  righteousness  may  shine 
upon  us  with  healing  in  his  wings. 

Have  In  Thy  gracious  keeping  those  who  are  in  par- 
tteular  need  of  Thy  ^comfort.  Help  us  to  cast  our  cares 
upon  Thee,  knowing  Thou  carest  for  us.  When  Thou 
hearest  our  prayer,  forgive  us  our  sins,  through  Jesus  Christ 
our  Lord.   Amen. 

'  THX   JOT7BHAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings.  wha:i.  on  request  ot  Mr.  VAxvKirBKRG 
and  by  unanimoiis  consent,  the  further  reading  was  dis- 
pensed with  and  the  Journal  was  aiq;>roved. 


IGX  ntOM  THI  Houax 
A  message  from  the  House  of  Representatives  by  Mr. 
R^tigan.  one  of  Its  6lerks.  transmitted  the  resolutions  of  the 
House  adopted  as  a  tribute  to  the  memory  of  Hon.  Edward 
M.  Basts.  late  a  Representative  from  the  State  of  Pennsyl- 
vaaia."  and  taframed  the  Senate  that  a  committee  of  12 
Membtra  of  the  House  was  appointed  to  attend  the  funeral 
of  the  Jate  Repreeentative  In  conjimction  with  the  com- 
mlMee  appointed  on  the  part  of  ttie  Senate. 

CALL  or   THX   ROU. 

Mr.  VANDENBERO.  Ui.  President.  I  suggest  the  ab- 
acDce  of  a  quorum.     

llie  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


kunt 
Auaiin 
BaU«j 


Barklcy 


BfattaB 


Bulfclcy 


OopttUnd 

JolUURW 

Boblnson.  Xntf. 

OoaUsan 

Jonea 

ScbaU 

Oouaen* 

KMka 

SlMppftnl 

Cutuag 

LaPoUetta 

SblpMead 

Lewto 

BbOTtrtdg* 
Smith 

DUl 

Lovua 

nwfrt»r 

Smoot 

n«B^» 

McOUl 

Stetwer 

OlM* 

McHmt 

Stepbeos 

Oon 

M0U»U 

Tbomu.  Usho 
TbonM.C»Ia. 

Hal* 

MealT 

Townaend 

Barrtaon 

Morbeck 

Ty«lin^ 

BasUag* 

Ronte 

VMidenbov 

■KCflald 

tly 

WaciMr 

BftTitn 

Odtfte 

Walcott 

Tin  hurt 

Waterman 

■oweU 

Ptttaaa 

Wataon 

OotuMUy 


BoU 


Mr.  SHEPPARD.  I  desire  to  announce  that  the  senior 
Senator  from  Mlasoari  [Mr.  HawbJ  is  necessarily  detained 
Irom  the  Senate  by  illness. 


I  also  desire  to  annotmce  that  the  junior  Senator  from 
Utah  [Mr.  Knvc]  is  absent  by  reason  of  Illness. 

The  VICE  PRESIDENT.  Seventy-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

ALABAMA  SKNATORIAL   CONTSST — PRrVILKGX  TO  MX.  BXTtUT 

Mr.  LONO.  Mr.  President,  I  desire  to  ask  unanimous  con- 
sent of  the  Senate  in  the  Bankhead-Heflin  contest,  on  Mon- 
day next,  at  2  o'clock  p.  m.,  that  the  contestant,  Mr.  Heflin, 
be  granted  two  hours'  time  of  the  Senate  to  present  his  side 
of  the  controversy  as  he  sees  fit.  I  make  this  request  on 
the  grounds  of  precedents  which  I  understand  have  been 
made  before  in  such  cases. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Louisiana? 

Mr.  McNARY.  Mr.  President,  at  this  time  I  could  not.  as 
one  Member  of  the  Senate,  consent  to  the  proposaL  For 
that  reason  I  object. 

The  VKTE  PRESIDENT.  Objection  Is  made  for  the 
present. 

PmnONS  AKS  MKMORIALS 

Mr.  CAPPER  presented  petitions  of  sundry  citizens  of 
Downs,  Concordia,  and  Stockton.  In  the  State  of  Kansas, 
praying  for  the  passage  of  the  bill  (H.  R.  9891)  to  provide 
for  the  establishment  of  a  system  of  pensions  for  railroad 
and  transportation  employees  and  for  a  railroad  pension 
board,  and  for  other  purposes,  which  were  referred  to  the 
Committee  on  Interstate  Commerce. 

Mr.  NEELY  presented  memorials  in  the  form  of  resolu- 
tions of  the  directors  of  the  Huntington  Manufacturers' 
Club,  O.  T.  Pries,  president,  of  Huntington;  the  Chamber  of 
Commerce,  James  E.  Mann,  president,  of  Bluefield;  directors 
of  the  Coal  River  Mining  Institute,  E.  E.  White,  secretary,  of 
Madison;  the  Eliwanls  Club.  C.  O.  Casto,  president;  and 
the  Chamber  of  Commerce  at  Beckley;  Railway  Employees' 
and  Tax  Payers'  Association  of  West  Virginia.  Charleston 
Unit.  E.  T.  wmiams,  president,  of  Charleston;  the  Chamber 
of  Commerce.  O.  W.  Evans,  president,  of  Williamson;  the 
John  Brawley  Post.  No.  20,  American  Legion.  Department  of 
West  Virginia;  the  Raleigh  County  Bar  Association,  of 
Beckley.  Raleigh  County.  Clarence  W.  Meadows,  secretary; 
and  the  Charleston  Clearing  House  Association,  W.  L.  Mot- 
ley, secretary,  of  Charleston,  all  in  the  State  of  West  Vir- 
ginia, remonstrating  against  the  passage  of  the  so-called 
Davis-Kelly  coal  bill,  to  regulate  interstate  and  foreign  ccnn- 
merce  in  bituminous  coal.  etc..  which  were  referred  to  the 
Committee  on  Mines  and  Mining. 

Mr.  TYDINGS  presented  papers.  In  the  nature  of  petitions, 
of  ttie  United  Veteran  Association  (Inc.),  of  Baltimore,  and 
Branch  No.  24,  Fleet  Reserve  Assoclatl<xi.  of  AnnapoUs,  both 
in  the  State  of  Maryland,  prajring  for  the  passage  of  legis- 
lation providing  for  immediate  payment  of  adjusted-service 
certificates  of  World  War  veterans  (bonus),  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  memorials  of  sundry  citizens  and  busi- 
ness firms  in  the  State  of  Maryland,  remonstrating  against 
the  imposition  of  taxes  on  automobiles  and  the  motor  in- 
dustry, which  were  referred  to  the  Committee  on  Finance. 

Mr.  JCX9ES  presented  a  resolution  adopted  by  directors  of 
seven  savings  and  loan  associations  of  Grays  Harbor  County, 
Wash.,  favoring  the  passage  of  legislation  known  as  the 
Federal  home  loan  bank  bill,  which  was  referred  to  the 
C(Hnmittee  on  Banking  and  (Currency. 

He  also  presented  a  memorial  of  sundry  cttiaena  of  Seattie, 
Wash.,  remonstrating  against  the  passage  of  measures  pro- 
posing to  curtail  any  of  the  benefits  which  disabled  war 
veterans  have  been  awarded,  which  liras  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  mayw  and 
City  CouncU  of  Aberdeen.  Wash.,  favoring  the  imposition  of 
adequate  tariff  duties  for  the  protection  of  the  lumber  and 
timber  Industry,  which  was  referred  to  the  Committed  on 
Finance. 

He  also  presented  petitions  of  simdry  citizens  of  Ana- 
cortes.  Mount  Vernon,  and  Seattle,  aD  in  the  State  of  Wash- 
ington, praying  for  the  ImposiUon  of  adequate  tariH  duties 
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on  Importations  of  logs.  Iimiber,  shingles,  and  pulp,  which 
were  referred  to  the  (^mmittee  on  Finance. 

Mr.  COPELAND  presented  a  letter  signed  by  Mrs.  Lucy 
H.  Whitney,  of  Syracuse,  and  10  other  citlEens,  in  the  State 
of  New  York,  Indorsing  whatever  meaEures  are  adopted  at 
the  Geneva  Disarmament  Conference  to  bring  about  reduc- 
tions in  armaments  and  increasing  international  coopera- 
tion for  the  peace  and  welfare  of  the  world,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  letter  from  the  Kings  County  Grand 
Jiirors  Association,  Brookljm,  N.  Y.,  Indorsing  a  resolution 
adopted  by  the  advisory  board  of  the  American  Coalition 
of  Patriotic  Societies,  urging  upon  Congress  the  enactment 
of  legislation  providing  for  the  reglstraticm  of  aliens,  em- 
bodjring  the  provisions  that  a  ssrstem  of  identification  be 
adhered  to,  etc.,  which  was  referred  to  the  C(Mnmlttee  on 
Immigration. 

He  also  presented  a  petition  of  sundry  citizens  of  Brook- 
lyn and  vicinity.  N.  Y.,  praying  for  the  passage  of  legisla- 
tion legalizing  the  manufacture  and  sale  of  5  per  cent  beer, 
which  was  referred  to  the  Conunlttee  on  Manufactures. 

He  also  presented  a  memorial  of  simdry  citizens  of  Cor- 
inth. N.  Y..  remonstrating  against  the  passage  of  House  bill 
8580.  the  so-called  Hogg  bill,  to  declare  illegal  the  use  of 
puzzle  contests,  naming  contests,  prize  offers,  or  any  other 
form  of  comipetition  for  prizes,  etc..  which  was  referred  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  resolutions  adopted  by  New  York  Typo- 
graphical Union,  No.  6.  of  New  York  City,  N.  Y.,  and  the 
board  of  supervisors  of  Cochise  County,  Ariz.,  indorsing 
legislation  known  as  th3  Wagner  bill,  for  the  relief  of  un- 
employment by  the  Inauguration  of  construction  projects, 
which  were  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  of  Buffalo  Post,  No.  2,  Jew- 
ish War  Veterans  of  the  United  States,  of  Buffalo,  and  the 
First  Ward  Democratic  Club,  of  Yonkers,  both  in  the  State 
of  New  York,  protesting  against  profMsed  reductions  in  the 
compensation  <A  postal  and  other  Federal  employees,  which 
were  referred  to  the  Committee  on  Civil  Service. 

He  also  presented  a  memorial  of  sundry  citiaens  of 
Staten  Island,  N.  Y.,  remonstrating  against  proposed  reduc- 
tions in  the  compensation  of  postal  and  otiier  Federal 
employees,  which  was  referred  to  the  Committee  on  Civil 
Service. 

He  also  presented  petitions  of  sundry  citizens  of  New  York 
City,  of  Amagansett.  Sag  Harbor,  East  Hampton,  and  Mon- 
tauk.  in  the  State  of  New  York,  prarjig  for  the  imposition 
of  an  imi»rt  duty  of  2  cents  per  pound  on  fish  oUs  and  one- 
half  cent  per  pound  on  meals  and  scrap,  which  were  referred 
to  the  Committee  on  Finance. 

.  He  also  presented  a  petition  of  sundry  citizens  of  Buffalo. 
N.  Y..  praying  for  drastic  reductirais  in  Federal  eiq)endltures 
rather  than  the  Imposition  of  increased  taxes,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  simdry  citizens  of  Buffalo 
and  vicinity,  in  the  State  of  New  York,  remonstrating 
against  the  imposition  of  taxes  on  automobiles  and  the  motor 
industry  in  the  pending  tax  bin.  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  memorial  numerously  signed  by  son- 
dry  citizens  of  Brooklyn,  N.  Y.,  remonstrating  against  the 
imposition  of  taxes  upon  jewelry  and  the  manufactures 
thereof,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  congrega- 
tion of  St.  Simeon's  Episcopal  Cliurch.  New  York  City,  N.  Y., 
favoring  a  bond  issue  to  finance  public  works,  so  as  to  in- 
crease employment,  etc.,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  petitions  from  the  New  Yortc  State 
Chapter  of  Rainbow  Division  Veterans,  New  York  City,  and 
of  sundry  citizens,  being  veterans  at  the  United  States  Vet- 
erans' HOTtie,  at  Bath,  In  the  State  of  New  York,  praying 
lor  the  passage  of  legislation  providing  for  immediate  pay- 
ment of  adjusted-compensation  certificates  of  World  War 
veterans  (bonus),  which  were  referred  to  the  Committee  on 
Finance. 


He  also  presented  a  memorial  of  mmdrf  citiaens  of  Bof  • 
falo,  N.  Y.,  remonstrating  against  the  ImposiUon  of  taxe» 
on  automobiles  and  the  motor  Industry,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  numerous  letters,  tn  the  nature  of  me- 
morials, from  the  student-representatives  of  the  various 
trade,  technical,  and  commercial  courses  In  the  Trott  Vo- 
cational School  at  Niagara  Falls;  members  of  the  Sir  Wil- 
liam Johnson  Agricultural  Society.  Chapter  of  Future  Farm- 
ers of  America,  of  Leavenworth  Central  School,  of  Wolcott, 
and  sundry  citizens,  all  in  the  State  of  New  York,  remon- 
strating against  the  proposed  reduction  or  withdrawal  of 
the  appropriation  for  vocational  education,  ^g^ilch  were  re- 
ferred to  the  Committee  on  Appropriations. 

Mr.  GOLDSBOROUGH  presented  numerous  letters  and 
papers.  In  the  nature  of  memorials,  tram  stmdry  cttlsens 
and  organizations  in  the  State  of  Maryland,  remonsfcratlnjr 
against  proposed  reductions  in  the  compensati<m  of  Federal 
emi*jye«,  which  were  referred  to  the  Committee  on  Civil 
Service. 

He  stlso  presented  letters  smd  telegrams,  in  the  nature  of 
memorials,  from  sundry  citlnns  and  organizations,  all  hi 
the  State  of  Maryland,  remonstrating  against  the  curtail- 
ment or  elimination  of  the  appropriation  for  vocational  edu- 
cation for  the  coming  fiscal  year,  which  wwe  referred  to 
the  Committee  on  Appropriations. 

He  also  px-esented  letters  and  telegrams,  In  ttie  nature  of 
petitions,  from  sundry  citizens  and  arganlsattons  In  the 
State  of  Maryland,  praying  for  the  adoption  of  a  general 
manufacturers'  sales  tax  in  the  pending  tax  bill,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  numerous  letters,  in  the  nature  of  me- 
morials, from  sundry  citizens  and  organisattwis.  all  In  the 
State  of  Maryland,  remonstrating  against  the  hnposltkm 
of  a  tax  on  sales  of  securities  in  the  pending  tax  bill,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  numerous  letters  and  telegrams,  In  the 
nature  of  memorials,  from  sundry  citleens  and  organisa- 
tions in  the  State  of  Maryland,  remonstrating  against  the 
proposed  increase  in  the  first-class  postage  rale,  which  were 
referred  to  the  Committee  on  Finance. 

He  also  presented  letters  and  telegrams,  in  the  nature  of 
memorials,  from  sundry  citizens  and  organisations  in  the 
State  of  Maryland,  remonstrating  again$t  the  imposition  of 
taxes  on  automobiles  and  the  motor  industry  In  the  pending 
tax  bill,  which  were  referred  to  the  Committee  on  Finanoe. 
He  also  presented  letters,  in  the  nature  of  memorials, 
from  sundry  citizens  and  business  firms  of  Baltimore.  Md., 
remonstrating  against  the  imposition  of  a  10  per  cent  tax 
on  jewelry  sales  in  the  pending  tax  bill,  which  were  referred 
to  the  Committee  on  Finance. 

He  also  presented  letters,  in  the  nature  of  memorials, 
from  Edwin  R.  Dodge,  of  Philadelphia,  Pa.,  and  Auman  Ik 
Werkmeister,  furriers,  etc.,  of  Baltimore,  Md..  ranonstrat- 
ing  against  the  imposition  of  a  10  per  cent  tax  on  sales  of 
furs  in  the  pending  tax  bill,  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  telegram.  In  the  nature  of  a  memorial, 
from  Eugene  Blackford,  president  Chamber  of  Commerce  of 
Baltimore,  Md...  remonstrating  against  the  proposed  Increase 
in  the  tax  on  sales  of  agricultural  products  on  commodity 
exchanges,  which  was  referred  to  the  Committee  on  Finance. 
He  also  presented  a  telegram,  in  the  nature  of  a  memorial, 
from  the  Eisenbrandt  Co.  (Inc.) ,  of  Baltimore,  Md.,  remon- 
strating against  the  imposition  of  a  tax  on  automatic  re- 
frigerators, which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  letters  and  tdegrams.  in  the  nature  of 
memorials,  from  several  candy  and  confectionary  firms  of 
Baltimore,  Md.,  remonstrating  against  the  Imposition  of  a 
5  per  cent  tax  on  sales  of  candy,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  letters,  in  the  nature  of  memorials,  from 
several  publishing  companies  and  book  firms  of  Baltimore, 
Md.,  remonstrating  against  the  Imposition  of  taxes  on  books, 
which  were  referred  to  the  Committee  on  Finance. 


rn vrjpp^ssTOM  a  t  .  i? wr op n rf.n  a  ttt. 
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B»  also  presented  a  letter,  in  the  nature  of  a  memorial, 
from  the  Mountain  Valley  Water  Co^  of  Baltimore.  Md., 
roDODStrating  against  the  prt^wsed  tax  on  natural  or  arti- 
ficial mineral  or  table  waters,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  sereral  letters  and  telegrams,  in  the 
nature  of  memorials,  from  safe>deposlt  companies  of  Balti- 
more. ICd.,  rem43nstratlng  against  the  imposition  of  a  10  per 
cent  tax  on  safe-deposit  box  rentals,  which  were  referred 
id  the  Committee  on  Plnance. 

He  also  presented  several  letters,  in  the  nature  of  memo- 
rials, from  welfare  and  health  associations  of  Baltimore. 
lid.,  remonstrating  against  the  imposition  of  a  tax  on  toilet 
soaps,  which  were  referred  to  the  Committee  on  Finance. 

He  also  i»esented  letters,  in  the  nature  of  memorials,  from 
the  Real  Bstate  Board  of  Baltimore,  Md.,  remonstrating 
against  the  proposed  sales  tax  on  conveyance  of  papers  in 
real-estate  transactions,  which  were  referred  to  the  Com- 
mittee on  Finance. 

Be  also  presented  a  letter.  In  the  nature  of  a  memorial, 
from  Frank  Feidmann.  Jr.,  of  Baltimore.  Md..  remonstrating 
against  the  pn^Msed  tax  on  amusements  and  theaters, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  from  J.  Forney  Young,  of  Ha- 
gerstown.  Md..  iirglng  that  the  proposed  tax  on  amusements 
be  not  appUed  to  county  fairs,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  liters  and  a  telegram,  in  the  nature  of 
memorials,  from  several  business  firms  of  Baltimore.  Md., 
remonstrating  against  the  imposition  of  a  tax  on  bank 
ohecks,  which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  letters,  in  the  nifture  of  memorials. 
from  the  Corinthian  Tacht  Club,  of  Baltimore,  and  the  com- 
modore of  the  Havre  de  Orace  Yacht  Club  (Inc.).  both  in 
the  State  of  Maryland,  remonstrating  against  the  imposition 
of  a  10  j>er  cent  tax  on  motor  boats  and  yachts,  whidb  were 
lefeiil^  to  the  Committee  on  Finance. 

tttdiao  presented  lettars  from  sundry  citizens  and  organl- 
lattonstJf  the  State  €i  Maryland,  suggesting  various  methods 
and  means  for  raising  additional  revenue  so  as  to  properly 
balance  the  Federal  Budget,  which  were  referred  to  the  Com- 
mittee on  nnance. 

nMSMtrxATiom  to  ssratob  mosxs 

Mr.  inrx.  M^.  President,  petitions  and  memorials  come 
to  us  in  rather  odd  forms  at  times.  I  have  a  memorial  or 
petition,  whatever  it  may  be  caDed,  for  presentation  this 
morning  which  is  most  unusuaL 

From  certain  of  my  constituents,  organized  In  what  is 
known  as  the  Oalesburg  (N.  Dak.)  Farmers'  Union  Local,  I 
have  ree^ved  a  club  which  appears  to  have  been  cut  from 
a  Cottonwood  tree  [exhibiting].  With  it  come  some  rather 
broad  insinuations  as  to  how  it  shall  be  used.  There  is 
painted  upon  the  club  the  following  words:  "  Regards.  Sons 
of  Wild  Jackasses." 

Mr.  President,  considering  the  insinuations  that  were 
offered  as  to  how  the  dub  might  be  used.  I  appreciate  more 
than  does  anyone  rise  my  own  failing  at  a  time  when  temper 
mj^t  be  lost.  I  certatnly  am  not  one  who  wants  to  keep 
any  soch  dangerous  weapon  about  me.  I  am  going  to  ask 
that  the  club  ftom  the  Oalesburg  Farmers'  Union  Local  may 
be  pfeeented  for  safe-keeping  to  the  author  of  the  "wild 
jackass  **  utteraaee.  the  senior  Senator  from  New  Hampshire 
[Mr.  Moots].    [Laughter.] 

■uaxAV  or  rocxxow  Airs  bombtxc  coi 


The  letter  is  as  follows: 


cs 

lAr.  ODIMB.  Mr.  President,  I  preemt  for  printing  in  the 
Raooa*  at  this  pctot  a  letter  fttxn  Mr.  Chester  H.  Gray,  of 
the  Aaeriean  Farm  Bureau  Federation,  showing  the  damag- 
ing effect  on  agriculture  of  certain  cuts  which  have  been 
proposed  in  the  Department  of  Commerce  appropriation 
bOL       

Tbe   VICB    PRESIDENT.    Without    objection,    it   is   so 


Wuanmmm,  D.  C.  AprQ  21.  1932. 
Hon.  Tamzib  L.  Oboib. 

Senate  Oglce  BuUdhtg,  WoaKington.  D.  C. 
Mt  DBAS  Skztatoe  Oooix:  Perhapc  any  comment  now  ia  untimely, 
but  I  wish  to  commend  you  for  harlng  printed  In  the  Conoess- 
siOMAZ.  RccoED  of  April  19  »  atatement  relatlT*  to  the  senrloes  of 
the  Btireau  of  Foreign  and  Domestic  Commerce  In  the  Department 
of  Commerce. 

Several  of  the  activities  of  this  bureau,  noticeably  those  related 
to  customs  statistics  and  agrlcultxiral  trade  expansion  both  at 
home  and  abroad,  are  of  the  keenest  Interest  to  agriculture. 
Without  intending  to  deny  the  necessity  for  economy  In  govern- 
mental expendlttires.  the  observation  may  be  permitted  that  econ- 
omies which,  when  put  into  effect,  will  destroy  the  opportunity 
of  citizens  to  make  money  are  false  economlea. 

It  Is  to  be  hoped  that  some  of  the  severe  reductions  of  this 
bureau  may  be  corrected  before  the  supply  bill  for  the  Department 
of  Conuneree  finally  Is  enacted. 

Very  truly  yours.  y 

Amekican  Farm  BuazAU  Fedekation,^ 
CusTsa  H.  Qeat.  Washington  Representative, 

KESTTCTIOIfS   IN   PAY   Or   P06TAI.   nCPLOTXXS 

Mr.  LA  FOLLETTE.  MT.  President,  this  morning,  to- 
gether with  the  chairmen  of  the  Committees  on  Post  OfBces 
and  Post  Roads  of  the  Senate  and  of  the  House.  I  was  jn-e- 
sented  with  a  petition  signed  by  24.000  taxpayers  of  the  city 
of  Milwaukee,  protesting  against  any  reductions  in  pay  of 
postal  employees.  The  petition  is  a  mile  and  a  quarter  long 
and  very  buQcy.  I  ask  that  its  reception  may  be  noted  in 
the  Record  and  that  the  petition  may  be  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
win  be  made. 

PBOPOSKS    RXBATX   OF    COKlfODITT    TAX    COLLXCTKD    FROM    NORTH 

CAROLINA 

Mr.  BAILEY.  Mr.  President,  I  present  a  memorial  at  the 
command  of  the  C(Hnmonwealth  of  North  Carolina,  and.  in 
obedience  to  that  command.  I  request  that  it  be  read,  pub- 
lished in  the  RxcoRD.  and  appropriately  referred. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  reading 
of  the  memorial?  The  Chair  hears  none,  aikl  the  memorial 
will  be  read  and  appropriately  referred. 

The  memorial  of  the  General  Assembly  of  North  Carolina 
was  read  and  referred  to  the  Committee  on  Finance,  as 
follows: 

A  Joint  resolution  requesting  Congress  to  rebate  at  least  20  per 
cent  of  the  commodity  tax  collected  from  North  CaroUua  to 
relieve  the  land  tax  for  schools  of  the  State 
The  General  Assembly  of  North  CaroUna  do  enact: 
Whereas  for  the  fiscal  year  1920  the  Federal  Government  col- 
lected from  tobacco  and  cigarette  taxes  Imposed  In  North  Carolina 
S10a.457.15S.85,  and  In  1930.  $256,729,938^.  For  11  years  $2,000.- 
878.428  98  has  been  collected.  The  Income  tax  for  1920  was  $44.- 
962.859J9:  for  1929.  $20,066,795.21.  The  tobacco  taxes  have  In- 
creiued  nearly  two  and  a  half  times  and  the  income  tax  lowered  by 
over  one-half.  The  tobacco  and  cigarette  tax  In  1929  was  $233.- 
915.029.11 — an  Increase  this  year  over  last  year  of  $22314.900.23. 
yet  North  Carolina  collected  for  all  States  purposes  last  year  (1929) 
from  Income,  inheritance.  license,  and  franchise  tax  $15,823,932.63. 
Of  this  sum  $6,500,000  was  used  for  an  equalizing  fund  for  schools. 
This  year  the  tobacco  farmers  are  estimated  to  have  gotten  an 
average  of  about  12  cents  a  pound  for  tobacco,  and  the  Federal 
Govermnent  placed  a  tax  of  about  96  cents  a  pound  on  tobacco 
and  cigarettes — the  Federal  Government  got  eight  times  more  a 
pound  than  the  farmer.  This  tax  tends  to  depress  the  tobacco 
industry  and  xiltlmately  and  adversely  affects  the  tobacco  farmer. 
Whereas  our  schools  (other  than  the  equalization  fund)  are 
supported  by  a  tax  on  land  and  ^\^  per  cent  of  our  tax  on  land  is 
levied  for  school  pin^xMes.  The  total  levied  on  land  for  the  year 
1927-28  was  $35,605,440.70.  Since  the  World  War  every  tax  has 
been  decreased  except  the  tobacco  tax.  which  has  been  Increased 
two  and  a  half  times — which  is  heavy.  Under  the  Federal  law  the 
Federal  estate  tax  is  reduced  by  the  amount  of  State -Inheritance 
tax  paid  down  to  a  minimum  of  20  per  cent  of  the  Federal  tax,  by 
giving  credit  on  the  Federal  tax  of  all  State  tax  paid  up  to  80  per 
cent  of  the  Federal  tax.  For  example:  If  the  Federal  tax  la  $10,000 
and  the  North  CaroUna  State  tax  $8,000.  the  taxpayer  pays  the 
National  Government  $2,000  and  the  State  $8,000.  Thus  jur  SUte 
collects  $8,000  without  Increasing  the  taxpayer's  burden.  We  have 
a  precedent  to  request  this  rebate. 

Resolved,  by  the  senate  (the  house  of  representctlves  concur- 
ring), 

Sktiow  1.  That  the  Congress  of  the  United  States  be  requested 
and  urged  to  pass  a  law  providing  that  whenever  any  State 
of   the  ITnlon  levies  a  tax  for  reveniis  on   any   commodity   or 
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artlcie  upon  which  the  TTimed  States  Oovemment  levied  a  like  or 
idmnur  taut,  the  United  States  Crovermnent  will  remit  to  the  person, 
firm,  or  oorpoxmtlon  paying  said  tax  an  amount  eqiud  to  the  tax 
levied  by  the  State  for  said  purpose  upon  said  commodity  or  article 
provided  the  State  tax  does  not  exceed  20  per  cent  of  the  tax  levied 
by  the  United  States  Government. 

Sac.  2.  That  His  Excellency,  Gov.  O.  Mas  Gardner.  Is  requested 
to  appoint  a  committee  to  memorialize  Ck^ngress  as  to  this  heavy 
tax  and  take  such  action  as  they  deem  proper  tn  an  effort  to 
obtain  a  rebate  as  suggested  or  any  other  method  whereby  a  por- 
tion of  this  tax  can  be  used  to  relieve  the  heavy  tax  on  land  in 
North  Carolina;  this  committee  to  act  without  eost  to  the  State. 

Sac.  8.  That  a  copy  of  this  resolution  be  forwarded  by  the 
secretary  of  State  to  each  Senator  and  Member  of  the  House  of 
Depreeentatlves  In  Congress  from  this  State,  that  they  may  use 
their  utmost  endeavor  to  obtain  this  rebate. 

SiK.  4.  That  this  resolution  be  In  force  and  effect  from  and 
after  Its  ratification. 

In  the  general  assembly  read  three  times  and  ratified  this  19th 
day  of  January.  IML. 

B.  T.  PovMTaxif, 
Prssklent  of  the  Senate. 
Wnus  Smxth. 
Speaker  of  the  House  of  Aepre*ent«tfee«. 

■zamlned  and  ftmnd  oocrect. 

IjoyzLL,  for  ComsiltteaL 

THX  RDSXAL  RBUKtS  BANKING  STSTKM 

;  Mr.  GLASS,  from  the  Committee  on  Banking  and  Cor- 
vency,  submitted  a  report  (No.  584)  to  accompany  the  bill 
(S.  4412)  to  provide  for  the  safer  and  more  effective  use  of 
the  assets  of  Federal  reserve  banks  and  of  national  iMmklng 
associations,  to  regulate  interbank  control,  to  prevent  the 
undue  diversion  of  funds  into  speculative  operations,  and 
for  other  purposes,  heretofore  reported  by  him  from  that 
committee  without  amendment. 

SEPOBTS  or  COMDOTTXES 

Mr.  BRATTON,  frtwn  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  3853)  to  am«ad 
section  2288  of  the  Revised  Statutes,  as  amended,  with 
respect  to  the  taking  for  highway  purposes  of  lands  entered 
upon  under  the  homestead  laws,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  585)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2654)  to  allow  credit  in  connection  with  home- 
stead ^itries  to  widows  of  persons  who  served  in  certain 
Indian  wars,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  586)  thereon. 

Mr.  KEAH,  from  the  c:k>mmittee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  bill  (S.  3929)  to  authorize 
the  Commissioners  of  the  District  of  Ck>lumbia  to  close  cer- 
tain alleys  and  to  set  aside  land  owned  by  the  District  of 
Columbia  for  alley  purposes,  reported  it  with  amendments 
and  submitted  a  report  (No.  587)  thereon. 

Mr.  TYDINQS,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bin  (S.  570)  to  exempt 
from  taxation  certain  property  of  the  National  Society  of 
the  Cokmlal  Dames  of  America,  in  the  District  of  Columbia, 
reported  it  with  amendments  and  submitted  a  report  (No. 
590)  thereon. 

Mr.  HASTINOS.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  1562)  for  the  relief  of  Wil- 
liam S.  Cook,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  588)  thereon. 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  to 
which  was  refored  the  bill  (S.  2687)  to  provide  for  the 
establishment  of  a  national  employment  system  and  for  co- 
operation with  the  States  in  the  promotion  of  such  system, 
and  for  other  purposes,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  589)  thereon. 

Mr.  BINaHAM,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bill  (S.  4193)  to 
anthorize  the  issuance  of  bonds  by  the  St  Thomas  Harbor 
Board.  Virgin  Islands,  for  the  aoquisition  or  construction  oi 
a  graving  or  dry  dock,  reported  it  without  amendment. 

NATIONAL  ECONOMIC  COUNCIL PRINTING  OF  HEARINGS 

Mr.  MOSES.  Prom  the  Committee  on  Printing  I  report 
favorably  without  amendment  Senate  Concurrent  Resolu- 
tion 18.  and  ask  unanimous  consent  for  Its  xnresent  consider- 
aUon. 


The  vies  PRBBZDiafT.    Let  tli8  VBoohitloii  be  raad  for 

the  information  of  the  Senate. 

Ibe  ChkBt  Clerk  read  the  resolution  (8.  Coai.  Res.  18) 
submitted  by  Mr.  La  Follettb  February  18,  1932.  as  foUows: 

Reaolved  by  Vu  Senate  {the  House  of  Represeutmtivea  ootieKr- 
riuf).  That,  in  accordance  with  paragraph  S  of  mectioi^  S  of  the 
printing  act,  approved  March  1.  1907.  the  Committee  on  Manu- 
factures of  the  Senate  be.  and  is  ber^y.  enipowered  to  have 
printed  SjOOO  addltioiud  copies  of  the  hearing  held  betcre  the 
oommtttee  during  the  current  session  on  the  estahHehmmt  ot  m 
national  economic  oounclL 


The  VICE  PRESIDENT.    Is  there  objection  to  the 
dlate  consideratkm  at  the  concurrent  resoladan? 

There  being  no  objection,  the  ooncurruit  resolution  was 
considered  and  agreed  to. 


nntOKXXD' BXZX8 

Mr.  WATERBiAN.  from  the  Committee  on  BnroBed  BfUs, 
reported  that  on  the  21st  instant  that  committee  presented 
to  the  President  of  the  United  States  the  foDovtng  enrolled 
bins: 

S.  2682.  An  act  to  amend  secUcm  5  of  the  Criminal  Code; 
and 

S.  3086.  An  act  relating  to  the  oonstrueOon  of  a  Psderat 
building  at  Ponca  City.  OUa. 


MZLXTAKT  ATrsxas  oomoTTn 


EXECUTIVE  IBPOKTS  Or 

As  in  executive  session. 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  re- 
ported favorably  sundry  nominations  of  officers  In  the  Reg- 
ular Army,  which  were  placed  on  the  Executive  Calendar. 

SnXS  INTRODtrCKD 

Bills  were  Introduced,  read  the  first  time,  and,  bjy  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  SHEPPARD: 

A  bill  (S.  4454)  to  amend  section  13  of  the  Federal  reserve 
act  by  making  notes  of  automobile  finance  companies  sub- 
ject to  discount;  to  the  Committee  on  Patiktng  and 
CJurrency. 

By  Mr.  COUZENS: 

A  bill  (S.  4455)  for  the  relief  of  John  Moore;  to  the  Com- 
mittee on  Claims. 

By  Mr.  HOWEXJj: 

A  bill  (S.  4456)  for  the  relief  of  the  Bankers  Reserve  life 
Co.,  of  Omaha.  Nebr.,  and  Wisconsin  National  life  Insur- 
ance Co.,  of  Oshkosh,  Wis.;  to  the  Committee  on  Claims. 

By  Mr.  BINGHAM: 

A  bill  (S.  4457)  for  the  relief  of  lilllan  L.  Bushnell;  to 
the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  biU  (S.  4459)  for  the  relief  of  Anna  Marte  Sanford;  to 
the  Committee  on  Claims. 

By  Mr.  McNARY  (for  Mr.  Bbookhast)  : 

A  Mil  (S.  4460)  to  amend  the  Panama  Canal  retirement 
act,  approved  March  2,  1931;  and 

A  bill  (S.  4461)  to  amend  the  Panama  Canal  retirement 
act  relating  to  retiranent  on  annuities  after  30  years'  serv- 
ice; to  the  Committee  on  Interocemic  Canals. 

Bispuiifc  betwemt  ooeasoM  CAsmcw  vr  Axa  un  msn 

EMPLOTXES 

Mr.  BINQHAM.  Mr.  President,  the  pilots  of  various  air 
msiil  lines  and  air  transport  Unes  are  in  some  cases  in  diffi- 
culty with  their  employers.  There  is  no  provMon  of  law 
whereby  their  disputes  may  be  settled  by  a  mediation  bo^nt 
as  is  the  case  with  pers<»s  carrying  the  mails  by  raO. 
Therefore  I  am  introducing  a  bill  to  amend  the  railway  labor 
act  of  May  20,  1926.  The  purpose  of  this  bill  is  to  apply  the 
procedure  established  by  tliat  act  to  the  settlement  of  dls^ 
putes  between  common  carriers  by  air  and  their  employees 
and  to  the  settlonent  of  dii^Tutes  between  air  mafl  carriers 
and  their  employers.  I  ask  that  the  bin  may  be  referred  to 
the  Committee  on  Commerce. 

The  VICE  PRESIDENT.  Without  objection,  the  bOl  win 
be  received  and  referred. 

llie  bill  (S.  4458)  to  amend  ttie  railway  labor  act  of  Maj 
20, 1926.  was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  Commerce. 
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AM— BMiiff  or  BOwaDicT  OFriciu'  imuaKZirr  act 
Mr.  COPSLAND  nibmitted  an  amezMiment  Intended  to  be 
proposed  by  him  to  the  bill  (S.  3769)  to  amend  the  act  en- 
titled "Aa  act  makhis  eligible  for  retirement,  under  certain 
cooditlons,  oflloers  and  former  officers  of  the  Army,  Nary, 
and  Marine  Corps  of  the  Ulilted  States,  other  than  officers 
of  the  Regular  Army.  Kavy.  or  Marine  Corps,  who  Incurred 
physical  disability  in  line  of  duty  while  in  the  serrice  of  the 
United  SUtee  durinc  the  World  War."  which  was  referred 
to  the  Committee  on  Military  Affairs  and  ordered  to  be 
printed. 

mrmuK  tan  tazatxor — AMXHOMurr 

Mr.  HULL  ■ubmltted  aA  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  10336)  to  provide  revenue, 
equalise  taxation,  and  lor  other  purposes,  which  was  referred 
to  the  Conunlttse  on  Finance  and  ordered  to  be  printed,  as 
ioUows: 


Ob  p^»  Mai  aftar  Um  It.  tamrt  th»  foUowlnc: 

**(3)  If  •  peUtlon  for  redetarmtnatlon  of  a  deficiency  haa  been 
flted  vlthln  tb*  tloM  preacrlbed  by  section  308  of  the  revenue  act 
of  !t96  aad  upon  the  data  this  act  ts  enacted  no  final  order  haa 
•ntarad  thfwaon.  and  tiunmtUK  a  final  order  la  entered  upon 
of  which  addftumal  Mtato.  Inhcrltanoa.  or  legacy  taxes 
are  required  to  be  paid  to  any  State  or  Territory  or  the  District  of 
Ooliunbla.  then  credit  for  s\x:h  payment  to  the  extent  of  80  per 
cent  at  aoeli  rtatrtiny  tftaU  ba  aUowad  tt  payment  la  mada  and 
credit  claimed  within  00  days  of  the  entry  of  svich  final  order  by 
the  board." 

ruHTXMO  or  consouaATXD  hxauhgs  oh  xhx  tax  mas. 

Mr.  8MOOT.  Mr.  President,  I  sutaiit  a  Senate  concurroit 
resolution  and  ask  cooaent  for  its  immediate  consideration. 

The  concurrent  resolution  (8.  Con.  Res.  25)  was  read, 
considered  by  unanimous  consent,  and  agreed  to.  as  follows: 

Mtaolved  by  th«  Senmtt  {the  House  of  Representative*  con- 
emrrUig),  That  in  aocordanoe  with  paragraph  3  of  section  2  of  the 
prtntlng  act  apptofd  March  1.  1007.  the  Committee  on  Finance 
of  the  Benaf  be,  and  te  hereby,  empowered  to  have  printed  1.500 
additional  fopias  at  the  oonaoUdated  hearlnga  held  before  the 
commlttea  durtng  the  currant  session  on  the  bill  (H.  R.  10336)  to 
prorUte  raranua,  aquaUaa  tagatton.  and  for  other  purposaa. 


WITRIUUWAA  09  PAPCBS — SAGBAAA  T.  SDWAJUkS 

On  motion  of  Mr.  CAPPn.  it  was 

Ordered,  That  the  papers  filed  with  the  bin  (S.  108)  for  the 
relief  ol  Zaoliara  T.  Bdwarda.  Seventy-second  Congress,  first  ses- 
sion, be  withdrawn  from  the  files  of  the  Seiia^  no  adverse  report 
hav^  been  made  theraon., 

nrmufATXONAL  boxtkdart  coinassioic 

Mr.  CONNALLT  submitted  the  foUovlng  notice: 

Piirsuant  to  the  provisions  of  Rule  XL  of  the  Standing  Rules  of 
the  Senate.  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  Rule  XVI  for  the  purpose  of  pro- 
posing to  the  bill  (H.  R.  0349)  making  appropriations  for  the 
Departments  of  State  and  Justice  and  for  the  Jodlclary,  and  for 
the  Departments  of  Commerce  and  Labor  for  the  fiscal  yvar  end- 
loc  Juna  so.  1033.  and  for  other  purposes,  the  following  amend- 
ment, vis:  On  page  10,  after  line  12.  Insert  the  following: 

"  That  the  American  Section.  International  Water  Commission. 
Umtad  States  and  Marteg  la  hereby  consolidated  with  the  Ameri- 
can aecHoD,  IntarD«tl<w(al  Boundary  Commission,  United  States 
and  Maxloo.  Raraaftar  the  powers,  duties,  and  functions  of  such 
section  of  such  cocnmlsslon  shall  be  exercised  by  the  American 
Saetteo.  latsraaUonal  Boundary  CommLsalon,  United  States  and 
Mexico. 

"All  raeorda,  fllea,  and  proyerty  of  any  nature  whatsoever  (In- 
ehidlttg  oAea  aqulpmant)  of,  and  that  portion  of  the  unexpended 
approprlatloBa  iam  139.000.  for  tha  American  secUon  of  the  Inter- 
national Watar  OommlaMoo.  United  Stataa  and  Mexico,  for  the 
lacal  year  lOtl-SX  ara  tranafarrad  to  the  American  section,  Inter- 
natloitat  Boundary  Coaunlaalon.  and  said  appropriations  shall  be 
avaiiahla  for  dlraet  axpandltura  by  tha  American  section.  Inter- 
watiBfial  Boundary  Onmmtaslon.  tmder  the  direction  of  the 
fcaiiiiilaslnfwir  thereof.  Tba  coaualaaionar  is  authorised  to  appoint 
to  positloQa  In  the  American  section.  International  Boundary 
Oommtaslon.  aoch  employeea  of  tha  American  section.  Int«nMk- 
ttaoai  water  Comwiaakm.  or  otbar  paraona  as  he  may  deem  necaa- 
aary  in  caixylng  out  the  provlalans  of  this  act,  and  said  com- 
mlaslonwr  is  further  avthorlaad  to  deatgnate  and  redesignate,  as  he 
may  determine  to  be  neeeaaary.  tha  duties  and  headquarters  sta- 
uon  of  ail  employeea  under  his  aupemataa." 

icssSAGB  raoM  trx  ptKsmnrr — appbotal  or  bills 

in  writing  from  the  Presidait  of  the  United 
canunnnieated  to  the  Senate  by  Mr.  Latta.  one 

of  his  secretaries,  who  also  announced  that  on  Aprfl  21. 

It32.  the  President  amnoved  and  signed  the  following  acts: 


8. 1719.  An  act  amending  the  act  of  Congress  «ititled  "An 
act  authorizing  the  Wichita  and  affiliated  bands  of  Indians 
in  Oklahoma  to  submit  claims  to  the  Court  of  Claims." 
approved  June  4,  1924; 

8. 3569.  An  act  to  amend  the  act  of  May  27,  1930.  author- 
izing an  appropriation  for  the  reconstruction  and  improve- 
ment of  a  road  on  the  Shoshone  Indian  Reservation.  Wyo.; 
and 

S.  3655.  An  act  to  provide  for  the  leasing  of  the  segregated 
coal  and  asphalt  deposits  of  the  Choctaw  and  Chickasaw 
Indian  Nations,  in  Oklahoma,  and  for  an  extension  of  time 
within  which  purchasers  of  such  deposits  may  complete 
payments. 

APPBOPHiATioir  rot  basxcatxoh  or  gbasshoppbr  plaou« 

ft 

Mr.  SHIPSTEAD.  Mr.  President,  I  desire  to  take  Just  a 
minute  to  call  the  Senate's  attention  to  an  item  in  the  agri- 
cultural appropriation  bill,  which  is  now  in  conference. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Senator 
from  Miimesota  making  a  statement?  If  not.  the  Senator 
is  recognised. 

Mr.  SHIPSTEAD.  There  is  an  item  in  the  agricultural 
appropriation  bill  providing  a  sum  of  money  for  the  eradica^ 
tion  of  the  grasshopper  plague  in  four  or  five  States  of  the 
Northwest.  This,  so  far  as  I  know,  is  the  only  emergency 
item  in  the  bill.  The  infcnmation  which  comes  from  that 
part  at  the  country  Is  to  the  effect  that  unless  that  item 
shall  be  adopted  immediately,  and  the  money  may  be  made 
available  at  once,  the  chances  are  that  millions  of  dollars 
worth  of  damage  will  be  done  there.  So,  unless  the  biU  now 
in  conference  is  here  in  the  Senate  for  action  by  Monday 
morning,  I  shall  feel  It  necessary  to  ask  during  the  morning 
hour  on  Monday,  if  there  be  one,  consideration  of  Senate 
Joint  Resolution  149.  which  would,  if  adopted  by  the  Senate 
and  the  House,  lift  that  item  out  of  the  appropriation  bill 
so  that  the  money  for  the  purpose  indicated  may  be  made 
available  at  once.  I  want  to  give  notice  to  the  Senate  now 
that  I  am  going  to  make  that  move  on  Monday  morning. 

ZKsuvjMc*  coMPAimss  m  xhx  district  or  coLuitBiA — arrvRN 

or  BILL 

Mr.  CAPPER.    Prom  the  Committee  on  the  District  of 

Columbia  I  report  an  original  Senate  concurrent  resolution, 
which  the  committee  desires  to  have  adopted,  requestin?  the 
return  to  the  Senate  of  a  biU  which  is  now  in  the  hamls  of 
the  President  and  in  which  it  has  been  found  a  mistake 
has  been  made.  I  ask  unanimous  consent  for  the  imme<liate 
considferation  of  the  concurrent  resolution. 

The  VICE  PRESIDENT.  Let  the  concurrent  resolution  be 
reported  for  the  information  of  the  Senate, 

The  Chief  Clerk  read  the  resolution  (8.  Con.  Res.  26  • .  as 

follows: 

Jlesoived  bjr  the  Senate  (the  Hmise  of  Representatives  corieur- 
Ting),  That  the  President  of  the  United  States  be.  and  He  Is 
hereby,  requested  to  retxim  to  the  Senate  the  blU  (3.  3584)  en- 
titled "An  act  to  require  all  Insxirance  corporations  formed  i  nder 
the  provisions  of  Chapter  XVUI  of  the  Code  of  Law  of  the  Dis- 
trict of  Columbia  to  maintain  their  principal  offices  and  places 
of  bxisinees  within  the  District  of  Columbia,  and  for  other  pur- 
poses." 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  resolution  at  this  time? 

There  being  no  objection,  the  concurrent  resection  was 
considered  and  agreed  to. 

RSPRnrr  or  hatxohal  bahk  act 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  have;  the 
attention  for  a  moment  of  the  chairman  of  the  Committee  on 
Printing. 

Mr.  MOSES.  Mr.  President,  the  chairman  of  the  C^om- 
mittee  on  Printing  Is  not  here.  I  happen  to  be  the  ranking 
member,  and  possibly  I  can  serve  the  purposes  of  the  .Sen- 
ator. 

Mr.  COPELAND.  Mr.  President,  it  is  impossible  to  secure 
any  copies  of  the  national  bank  act  as  amended.  I  wish  that 
the  Committee  on  Printing  might  look  into  the  matter,  be- 
cause there  are  many  demands  for  the  document,  and.  unless 
there  are  copies  available,  I  think  there  should  be  a  reprint. 


1:-^ 
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Mr.lfO^S.  Mr.  Preeldeiit.  the  TreMEUzy  Department  has 
An  ampld  appropriation  for  printing,  and  evidently  must 
have  on  hand  copies  of  the  national  banking  act 

Mr.  COPELAND.  It  is  impossible  at  this  mom^it  to  get 
them  from  the  document  room. 

Mr.  MOSES.  That  is  probably  so,  because,  of  course,  that 
particular  legislation,  so  far  as  the  document  room  is  oon- 
oemed,  is  quite  old,  but  in  the  Treasury  Department  there 
must  be  an  ample  supply  of  copies. 

^   Mr.  COPELAND.    I  thank  the  Senator  for  his  suggestiim. 
and  I  will  make  ai^iUcation  there. 

ruKDivo  or  pxjblxo  niPRovmiNTS — pxoposkd  akkhdmkht  to 

TAX  BILL 

Mr.  VANDENBERG.  Mr.  President,  I  want  to  sutanlt  a 
prc^Msed  amendment  to  the  pending  tax  bill,  and  I  ask  per- 
mission to  make  a  very  brief  statement  in  explanation  of  it. 

Tlie  VICE  PRESIDENT.  Is  there  objection  to  the  Senator 
making  a  statement?    Tbe  Chair  hears  none. 

Mr.  VANDENBERQ.  Ux.  President,  the  able  senior  Sen- 
ator from  New  York  [Mr.  Copsland]  haa  p«»nrfiT>j  before  the 
Senate  a  resolution  proposing  to  take  the  sense  otf  the  Sen- 
ate on  the  proposition  that  all  permanent  improvements 
shall  be  taken  out  of  the  pending  current  Budget  and 
funded  on  a  longer-time  basis.  Without  seekhig  in  any  de- 
gree to  anticipate  a  decision  upon  his  proposal,  I  am  taking 
the  liberty  of  submitting  a  proposed  specific  amendment 
to  the  tax  bUl  along  the  same  general  line  for  the  purpose 
simply  of  developing  in  concrete  form  my  own  previous  and 
somewhat  long-time  study  of  the  same  subject,  and  to  indi- 
cate a  possible  formula  for  such  procedure. 

Mr.  President,  the  proposition  comes  down  simply  to  this — 
Let  me  exemplify  it:  We  build  a  $4,000,000  post  office  hi  the 
city  of  Detroit  this  year  which  undoubtedly  wUl  stazxi  for 
50  years,  and  yet  we  charge  the  entire  50 -year  investment 
to  the  harassed  taxpayers  in  the  current  tax  year.  On  the 
other  hand,  if  the  Ford  Motor  Co.,  for  examine,  were  to  build 
a  $4,000,000  addition  to  its  factory  in  Detroit  this  year  and 
were  to  undertake  to  charge  It  an  off  against  its  Income  or 
corporation  tax  this  year  the  Oovemment  would  promptly 
say  that  that  is  an  improper  economic  practice  and  that  this 
Investment  will  have  to  be  amortized  over  a  course  of  years, 
•nie  i^xOosoi^iy  involved  in  the  exhibit.  It  occurs  to  me,  is 
well  worth  study,  with  the  idea  that  the  Oovemment  may 
fxractice  the  same  method  in  respect  to  fixed  and  permanent 
investments  which  it  dictates  to  private  business. 

I  am  not  suggesting  that  it  is  conclusively  Justified;  I  am 
suggesting  that  it  is  entitled  to  serious  study  in  the  situation 
In  which  we  find  ourselves.  We  face  a  $2,000,000,000  deficit, 
and  part  of  It  win  be  embraced  In  public  buildings,  perma- 
nent rivers  and  harbors  improvements,  Hoom  Dam.  and 
kindred  permanent  improvements  in  excess  of  $300,000,000. 

There  Is  this  monitory  thing  to  be  borne  in  mind,  of 
course:  I  suppose  the  greatest  possible  encouragement  to 
public  extravagance,  which  has  led  the  municipalities  of  the 
country  astray  during  the  past  decade,  has  been  the  ease 
with  which  they  couki  fund  their  public  improvements,  bar- 
row money,  and  transfer  the  burden  into  the  future  years. 
Certainly  it  would  be  a  calamity  if  that  infirmity  were  ever 
tb  be  attached  to  the  Federal  Government's  activities  in  re- 
spect to  paMic  bufldlngs  and  other  permanent  improve- 
ments. Certainly  I  would  not  open  the  Federal  door  to  any 
general  drain  upon  the  Federal  credit,  which  is  our  supreme 
and  priceless  reliance.  Neverthdess,  in  the  tax  onergeney 
which  we  now  confront,  when  increased  current  taxation  is 
one  of  our  most  serious  difficulties,  I  sutanlt  that  tt  Is  dis- 
tinctly entitled  to  serious  study  as  to  whether  or  not  these 
strictly  permanent  Improvement,  which  are  already  within 
the  appropriations  made  this  year  by  the  Congress,  and 
urtileh  must  proceed  regardless  of  bow  we  pay  for  them, 
riiould  not  be  funded  over  a  10-year  period  with  a  specific 
program  for  ultimate  retirement. 

Therefore,  but  of  order,  I  ask  leave  to  submit  the  proposed 
amendment  to  the  tax  bill,  and  I  ask  that  it  may  be  printed 
tn  the  usual  form,  printed  in  tbs  Rccoba,  and  referred  to 
the  Finance  Committee. 


Tliere  being  no  objeetion.  the  amfiidnwnt  fwlsnilsri  lo  to 
proposed  by  Mr.  VAinixNBnra  was  ordered  to  be  pfinlad  in  the 
usual  form,  to  be  printed  in  the  Raooan.  and  to  be  rvferrsd 
to  the  Committee  on  Finance,  as  follows: 

Amendment  Intended  to  ba-  proposed  toy  icr.  Vi 

bUl  (H.  R.  10386)  to  provlda  revaznie.  aqtmllaa 
other^xirpoees:  On  page  — ,  line  — ,  Insert  tha  following: 

*' jCTtLB  — .  PBUCANSNT  XXPaOVBICBCT  O0>ll»HHA.lH»T  FOXS 

**  S^  — .  (•>  Tbterm  is  bareby  craaled  a  fund  In  tha  Peaauity  le 

be  laiown  as  the  '  PermaoMit  Intptovemant  oonstructloa  fiwd.'  to 
be  available  for  expenditure  as  hereinafter  provided.  9ot  tha  por- 
poae  of  providing  funda  to  eany  out  ttka  provlaloBa  o(  thto  ttUa. 
the  Secretary  of  tha  Treasury  la  aatbortnd  and  dttaetad  to  bonov 
from  time  to  time  on  the  credit  of  tha  United  Stataa  not  to  airsart 
$400,000,000.  and  to  issue  bonds  therefor,  to  ba  knova  as  'Par- 
manent  improvement  bonds,'  in  waA  form  aa  ba  may  pnaerlba. 
Such  bonds  diaU  ba  in  danomtaatlons  of  aot  laaa  tban  #10.  ShaS 
mature  10  years  from  tha  dato  at  ttialr  lama,  and  abaU  bear  tator- 
est  at  such  rate  as  may  be  fixed  by  tha  Secretary  at  tba  TiuaaUi|. 
but  not  to  exceed  4)4  per  cent  per  annum.  Tba  prtnolpal  and 
Interest  of  such  bonds  ahall  be  payable  in  United  States  gMd  eola 
of  the  present  standard  of  valua,  ^m1  T^i!?b  **>"^f  abaQ  ba  aaampS, 
as  to  both  jMindpal  and  intaesC.  from  aU  tsTatlnfi  (emapt  aalaito 
and  Inheritance  taxes  and  surtaxes)  now  or  bareafter  In^oaed  by 
ttie  United  States,  by  any  Territory,  dependency,  or  puauaaaton 
thereof,  or  by  any  State,  county,  municipality,  or  local  taalsig 
authority. 

"(b)  Such  bonds  shaU  be  first  offered  at  not  Isas  than  par.  aa 
a  popular  loan,  under  sxich  regulations  to  be  praaerlbad  by  tba 
Secretary  of  the  Treasury  as  win  give  an  cWaana  of  tba  United 
States  an  equal  opportuntty  to  partleipate  tbarela.  -Any  porilan 
of  the  bonds  so  offeied  and  not  aubacribad  for  may  ba  otbarvlaa 
disposed  of  by  the  Secretary  of  tba  Treasury  at  not  leas  ttum  par. 
No  commissions  shaU  be  allowed  or  paid  In  oonnactini  wttti  tba 
sale  or  other  disposition  of  any  soeb  Dooda.  All  aoaovnts  dertvad 
from  the  sale  at  such  bonds  abaU  ba  paid  into  tba  panaaaant 
improvement  construction  fund. 

"(c)  A  sum  not  exceeding  one-tenth  at  I  per  cent  of  tba  amovat 
of  bonds  Issued  under  authority  of  this  ae<itl<in  la  baraby  i^ypro- 
prlated.  out  of  any  money  in  the  Treasuy  not  otberwtsa  appco- 
priated.  to  pay  the  expenses  of  preparing,  adwtlilng.  and  Isaulng 
tha  same-. 

"  Sac.  — .  There  Is  bereby  created  In  tha  Ttaaaury  aapaebd  etami- 
latlve  sinking  fxind  for  the  retlraoaeat  at  tha  bocMto  twoad  uadcr 
tha  provisions  of  this  title.  Such  alnklng  fund  aad  all  addMtooa 
thereto  shall  be  available  untU  all  such  bonds  ara  rafelred  for  tba 
payment  of  such  bonds  at  matxxrlty  and  for  tba  redemption  or 
pxirchase  thereof  before  matiulty  by  tba  Sacratarv  at  tba  Treasury 
at  aucb  pMcaa  and  upon  Bvch.  terms  aad  eoadttlona  aa  ha  ahail 
prescribe,  but  the  average  cost  of  tha  btmda  ao  pumtiwert  abah 
not  exceed  par  and  accrued  Interest.  Bonds  puichaaad.  xadaamed. 
or  paid  out  of  the  sinking  fund  shall  be  canceled  and  ratlrad  and 
shall  not  be  reissued,  fat  each  at  tha  first  10  flaeal  years  after 
the  date  of  anactment  at  this  act  tbeia  Is  hereby  appttipilaSad. 
out  of  any  money  in  tha  Treasury  derived  from  currant  reveoues 
for  such  fiscal  years,  for  tha  puxpoaes  of  such  sinking  fund,  an 
amount  equal  to  10  per  cent  ol  the  face  value  of  tba  bonds 
authorlaed  under  ttils  title  ptua  aa  amount  equal  to  tba  lateasak 
payable  during  each  such  fiscal  year  on  tba  bonds  tbaa  out- 
standing. 

"  Sxc.  — .  D\irlng  the  next  fiscal  year  no  expenditure  shall  ba 
made  except  out  of  the  permanent  improvement  eonstruetkm 
fund  for  any  parmanant  bnprovamant  projaet  for  which  aa  appro* 
priaUon  has  baretofora  been  made  or  Aiall  benafter  ba  mada. 
All  nkoneys  in  such  fxind  are  hereby  ajqtropriated  for  tha  con- 
struction of  permanent  improvement  projects  and  «hall  be  avmll- 
aUe  for  expenditure  on  such  projeeta  upon  aa  order  of  tbe 
Praaldant  stating  the  amount  and  apeclflcaMy  daaigaattag  tba 
projaot  upon  wbioh  such  ajaonat  Is  to  be  expended.  Any  sums 
heretofore  appropriated  and  allocated  to  any  permanent  improva- 
ment  project  shall  be  covered  into  the  Treasury  as  miseeUanaous 
Tecetpta." 


Mr.  COPELAND.    Mr.  President- 


Tbe  VICE  PRESIDENT.  Is  there  ohiectlon  to  the  Sena- 
tor from  New  York  making  a  statement?  The  Chair  hears 
none. 

Mr.  COPELAND.  I  am  very  s^d  the  Senator  from  Mich- 
igan [Mr.  Vamdxkbxrg]  has  introduced  an  amendment  to 
the  tax  bill  for  the  purpose  stated  by  him.  Hie  only  retion 
why  I  have  not  yet  pressed  the  rest^tion  HbStb  I  intro- 
duced several  days  ago  is  because  of  the  oppositton  of  tbe 
Treasury  to  this  plan.  I  expect  to  do  so  within  a  Aort 
time. 

It  seems  to  me  perfectly  sensible  that  we  should  take  from 
the  pending  appropriation  bills  aU  tlioee  Items  ythUStx  haw  to 
do  with  permanent  improvements;  capital  investment.  II 
we  were  in  funds  now,  if  we  had  a  surplus,  as  we  haye  had 
during  the  past  several  years,  we  would,  of  oourae,  pay  these 
Items  out  of  the  current  revenues.   During  the  past  10  years 
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««  hM99  ha4  ao  much  of  a  surplus  that  we  have  retired 
$10X100.000,000  of  the  DAtlanal  debt;  but  now  we  are  in  a 
period  of  economic  deivesskm.  It  is  a  time  when  every 
pra^^ot  man.  of  Moras,  will  eo(»x>miae;  but  tf.  for  any 
reason,  be  has  occasion  to  make  a  capital  investment,  he 
is  not  going  to  pay  it  out  of  current  funds  which  he  has  not 
in  hand. 

X  can  not  see  why  there  should  be  any  opposition  on  the 
part  of  the  Treasury  to  the  issuance  of  bonds  to  pay  for 
these  permanent  Improvements.  Of  course,  tf  It  is  merely 
a  matter  of  pride  on  the  part  of  the  Treasury,  if  the  Treas- 
ury is  imwllling  to  have  a  bond  issue  under  such  circimi- 
stances  as  these,  an  rii^t;  but  I  am  sure  It  is  a  mistaken 
policy.  This  particular  matter  I  presented  to  the  Chamber 
of  Commerce  o(  the  State  of  New  York.  Mind  you.  I  am  not 
saying  "  the  city  of  New  York."  because  if  I  said  that  every- 
body in  the  Chambo:  would  think  that  naturally  these  "  rich 
men  In  New  York"  do  not  wish  to  have  their  taxes  in- 
creased. I  am  speaking,  however,  about  the  Chamber  of 
Commerce  of  the  State  of  New  York.  At  a  largely  attended 
dinner  of  that  organixation,  which  was  held  in  January  or 
early  February,  I  presented  this  plan  of  taking  from  the 
current  Budget  the  $377,000,000  which,  or  a  large  portion 
of  idilch.  we  will  expend  this  year,  and  putting  that  into  a 
bond  issue  running  ovtar  10  or  15  years,  to  be  paid  for  at  a 
time  when  the  country  is  In  funds.  If  we  had  a  surplus 
which  enabled  us  to  reduce  our  debt  during  the  past  10 
years  to  the  extent  of  $10,000,000,000.  and  tf  we  have  a  time 
now  when  we  are  pocn^.  naturally  this  is  a  time  when  we 
might  Increase  that  debt  a  little  bit  with  advantage  to  the 
country. 

I  do  not  suppose  it  would  amount  to  the  full  amoimt 
stated  by  the  Budget  as  $377,000,000;  but  if  it  is  $300,000,000. 
that  would  take  off  the  overburdened  taxpayers  that  much 
to  be  paid  this  year.  After  consultation  with  many  influ- 
ential men  on  this  side  of  the  Chamber,  it  is  my  imrpose 
later  to  present  for  the  consideration  of  the  Senate  the 
resolution  whldi  Is  now  upon  the  table. 

Mr.  NORRIS.    Mr.  President 

The  VICB  PRBSIDBNT.  Does  the  Senator  from  New 
York  jifAA  to  the  Senator  frtun  Nebraska? 

Mr.  COFELAND.    I  yield. 

Mr.  NORRIS.  Would  not  the  Soiator  accomplish  the 
same  result  if  he  should  provide  by  a  simple  joint  resolution 
that  the  tnterest  due  on  the  bonds  owed  us  by  foreign  gov- 
emntents,  which  win  be  paid  now  in  a  few  days.  I  under- 
staiMi  about  June,  should  be  segregated  and  set  apart  for 
that  purpose? 

Mr.  COPSLAND.  I  suppose  that  would  accomplish  the 
same  purpose.  I  wish  that  mltftit  be  done,  but,  of  course, 
that  win  not  be  done.  There  is  not  any  reason,  however, 
why  we  should  go  to  the  extent  of  lowering  every  salary  in 
the  Oovemment  service,  and  reducing  the  activities  of  gov- 
omment  to  the  dangerous  extent  that  we  are  doing  it,  when 
by  putting  over  these  items  which  have  to  do  with  capital 
investment  we  might  Tery  weU  save  at  least  that  amoimt 
of  money  which  otherwise  musi  be  raised  this  year. 

We  have  over  here  the  House  OfBce  Building,  a  magnifi- 
cent building.  We  have  the  Supreme  Court  chambers  being 
erected.  Why  dMuld  the  taxpayers  this  year  pay  for  those 
items  when  they  wffl  be  used  for  35.  50,  or  100  years?  So 
my  plea  is  that  we  take  from  the  appropriation  bills  those 
items  of  pennaoent  impromnent.  and  let  the  payment  for 
them  run  on  form  few  years. 

Mr.  SHIF8TBAD.    Mr.  President 

Mr.  COFELAND.    I  jrleld  to  the  Senator  from  Minnesota. 

Mr.  MdlARY.    Mr.  President,  a  parliamentary  inquiry. 

The  yiCB  PRBSnXMT.    Tlie  Senator  wffl  sUte  it. 

Mr.  McNARY.  Yesterday  wiantmons  consent  was  given 
to  go  forward  with  the  Bankhrad  contest  following  the  rou- 
tine momlag  bwstrews  to-day.  I  am  enjoying  this  debate, 
Int  I  hoped  we  might  f  oOow  out  the  procram  whifdx  had 
been  agreed  upon.  M^  parliamentary  q;uettion  is.  Is  debate 
now  In  order?    .  . 

TIM  VKS  PRBBlUKWr.  Debate  Is  not  In  order  without 
UBantBMMs  eonssnt,  and  that  «as  given.    The  Senatsr  from 


New  York  was  given  unanimoos  consent  to  address  the 
Senate. 

Mr.  COPELAND.    I  wish  to  finish  my  statement. 

I  contend  that  this  matter  of  balancing  the  Budget,  and 
finding  some  way  to  relieve  the  country  of  the  burden  of 
taxation  resting  upon  it.  is  more  important  than  any  con- 
test that  oould  possibly  be  held  by  this  body. 

I  do  not  mean,  of  course,  that  the  Senate  wffl  necessarily 
accept  this  proposal,  but  at  least  it  ^ould  think  about  It. 
We  have  it  within  our  power  to  take  between  three  and  f  our 
hundred  million  dollars  from  the  proposed  tax  blU  and  let 
posterity  pay  for  some  of  the  improvements  which  arie 
going  on  throughout  this  country;  and  I  think  we  may  weU 
talce  time,  even  in  a  busy  session,  to  give  thoui^t  to  that. 

I  know  how  the  people  of  the  country  are  suffering  fnnn 
taxation,  and  it  is  not  alone  the  rich  who  pay.  The  poor 
pay.  Every  time  taxes  are  increased  that  means  more  bur- 
den upon  the  poor.  We  have  it  \n  our  power  here  to  take 
three  or  four  hundred  million  declare  out  of  this  tax  bill 
and  let  it  be  paid  in  years  of  prosperity  in  the  future,  in- 
stead of  being  imposed  upon  a  burdened  country  at  the 
moment. 

ZMPOKT  TAXES  OV  FORXST  PRODUCTS 

Mr.  ODDIE.  Mr.  President,  I  present  for  the  Recofd  a 
statement  in  regard  to  import  taxes  on  forest  prodicts 
which  has  been  furnished  by  CoL  W.  B.  Greeley,  secrettur- 
manager  of  the  West  Coast  Lumbermen's  Association. 

The  VlCE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  statement  is  as  foUows: 

FOB  IMTOSTT 


OK  ronxsT  pmooucrs 

1.  The  forest  Industries  of  the  Pacific  Northwest,  acting  w  % 
unit,  respectfiilly  request  the  Congress  of  the  United  States  to 
extend  the  principle  of  protecting  the  natural  resources  of  this 
country  and  the  labor  engaged  In  their  conversion,  already  ircor- 
porated  In  the  pending  revenue  bill  In  respect  to  oil  and  :oal, 
to  the  forest  resources.  Industries,  and  labor  of  the  Dnlted  Stites. 
The  forest  Industries  and  their  labor,  now  suffering  from  an 
acute  financial  crisis  and  widespread  xinemployment,  are  ent.tled 
to  such  protection  as  may  be  afTorded  by  reasonable  Import  taxes 
to  at  least  an  equal  degree  with  any  other  natural -resoviree  In- 
dustry. And.  furthermore,  the  Imports  of  forest  products  Into 
the  United  States  offer  an  appropriate  means  of  obtaining  addi- 
tional Federal  revenue. 

9.  The  Import  taxes  which  we  propose  are: 

(1)  On  rmigh  lumber  of  all  softwood  species.  |3  per  thouiand 
feet  board  measure. 

(2)  On  dressed  lumber  (planed  on  one  side  or  more)  of  all 
softwood  species.  $3  per  thousand  feet  board  measure. 

(3)  On  togs,  poles,  and  piling  of  all  species.  S1.S0  per  thouand 
feet  log  scale. 

(4)  On  pulpwood  of  all  species.  $1  per  standard  cord  of  128 
cubic  feet. 

(6)  On  mechanically  grotmd  wood  pulp,  one-sixth  of  1  ;ent 
per  pound,  dry  weight;  chemical  wood  pulp,  unbleached.  .<)ne- 
thlrd  of  1  cent  per  poxind,  dry  weight;  chemical  wood  {ulp. 
bleached,  one-half  of  1  cent  per  pound,  dry  weight. 

(6)  On  croes-arma.  shingles,  laths,  handles,  turnery,  and  fmoe 
posts,  20  per  cent  «d  valorem. 

S.  Present  Imports  of  forest  products  affected:  The  principal 
imports  of  forest  products  to  which  the  proposed  Import  tu^es 
would  apply  are  as  follows  for  the  last  three  years: 

(i)  Softtoood  lumber  (IjOOO  board  feet) 


i«Jt„ 
lauL. 

1931 


Total 


1,418, 419 
1. 146. 106 

aoaaQ 


rroaCsD- 


txam 

i.aean3 

casao 


FWi 


«4 


yrom  Ras- 


13,  Bl 


Of  the  above  softwood  lumber  imported  from  Canada,  S3.5  per 
cent  pays  a  duty  of  $1  per  thousand  board  feet  under  the  tariff 
act  of  1030.  The  remainder  Is  cedar  lumber  or  Itunber  at  ether 
softwood  spades  not  planed  or  drcaaed  man  than  one  .-dds. 
whldi  enters  the  United  States  duty  tree.  Tbs  Imports  of  csdar 
lumber  were  46,534  thousand  board  feet  in  1920,  37,289  thounand 
board  feet  In  1930,  and  23,221  thousand  board  feet  in  1931. 


{2)  Shinglet  (imported  from  Ceneda) 


109S 

1030 

1031 


Shingles  now  enter  the  United  States  duty  tras. 


Thousand 

1.71«.gSl 

l,a«8.aS8 

.0es.47S 


ttA[im%m\l  jlsato*f»)  £09*  <fmport«l  /rom  Cmuidm) 


1000 '     ■'       --      ■ 

1030 

Log  Imports  enter  the  Un«ed  States,  duty  free,  almost  whoUy  In 
Puget  Sound,  where  they  compete  in  the  log  market  dlteeUy  wKh 
American  timber. 


ThoQsanil  ftoet 

170.000 

130.  116 

15(1,563 


(<)  Pulpwood  {chiefly  from  Canada) 


1928 

1929 

1930 

USl 


1020. 

1080. 
1031. 


raOK  MVBBXA 


Cords 
1,409.411 
1.  259,  007 
1.882.201 
I,  021,  667 

860,000 

2S8.  437 

78.000 


(5)   Wood  pulp  (e^te/ly  from  Cimeda.  Sweden,  Finland,  Nonoay, 

•ftd  GermMn^) 

Tons 

1928 , 1,  762,  325 

1020- — 1,  887,  504 

1030 1.636.  498 

1831 1, 421, 686 

4.  Prospective  revenue  for  the  ln^x>rt  taxes  proposed:  If  the  im- 
ports of  the  varlo\u  classes  of  forest  products  specified  continue 
it  the  same  volume  as  in  1920.  the  Federal  revenue  obtained  from 
the  import  taxes  recommended  would  be  approximately  $20,600,000 
per  year.  On  the  same  volume  of  such  Imports  as  in  1931  the 
Federal  revenue  would  be  somewhat  in  excess  of  817,000.000  i>er 
year.  While  some  reductions  In  the  volume  of  Imported  forest 
products  would  follow  the  imposition  of  the  import  taxes  pro- 
posed, the  revenue  therefrom  to  the  Federal  Government  would 
oonstltute  a  substantial  item. 

5.  Other  benefits  from  Import  taxes  on  forest  products:  OQia 
benefits  resulting  from  the  impart  taxes  pr^Kwed  woiold  be: 

(1)  An  equal Iwitinn  of  compeilUve  conditions  for  American 
forest  Industrtes. 

(3)  Increased  employmait  for  oar  idle  men,  resulting  from 
some  increaae  In  the  volume  ot  domestic  forest  products  which 
would  be  absorbed  by  our  home  markets. 

These  benefits  will  now  be  presented  in  regard  to  the  lumber 
industry  ot  tbe  Pacific  Horthweet  and  its  labor  and  dependent 
communities.  The  critical  condlthm  of  the  lumber  industry  and 
the  very  serious  regional  effects  of  idle  mills  and  unemj^c^ed 
labor  necessitate  any  possible  relief  that  naay  be  obtained. 

This  Is  because,  first,  of  the  terrific  shrinkage  in  the  domestic 
aonsumption  of  softwood  lumber.  In  1929  the  United  States  con- 
sumed 38,881,000,000  feet  of  softwood  lumber.  In  1930  consump- 
tion dropped  to  21,462,000.000  feet,  a  shrinkage  of  25  per  cent.  In 
1931  oooarumptlon  dropped  to  14,578.000.000  feet,  a  shrinkage  of  49 
per  cent.  The  constunptton  for  1932  indicated  by  the  lumber  sales 
to  date  will  not  exceed  13.000.000,000  feet,  a  shrinkage  of  58  per 
cent  below  the  level  of  1020.  The  use  of  lumber  this  year  is  back 
to  approximately  the  basis  ot  1860. 

This  sudden  and  r^ld  shrinkage  in  the  constimptlon  ot  l\mibcr 
in  the  United  States  hai^  forced  upon  the  domestic  industry  a 
most  dra?rtlc  curtailment  In  production,  closed  down  over  half  of 
its  sawmlllB,  and  thrown  over  60  per  cent  of  Its  labor  out  of 
employment. 

Notwithstanding  this  distress  and  sacrifice  from  the  curtailment 
of  production,  the  survey  of  the  United  States  Timber  Conserva- 
tion Board  on  December  31,  1931,  showed  nearly  8,000,000,000  feet 
of  softwood  lumber  In  stock  at  American  mlUs.  or  over  half  the 
preceding  year's  consumption.  The  Timber  Conservation  Board 
found  these  stocks  to  be  2.600.000.000  feet  in  excess  of  sound  and 
reasonable  inventories,  axul  recommended  a  reduction  of  that 
amount  as  rapidly  as  practicable. 

Under  such  conditions  every  foot  of  imported  lumber  simply 
adds  to  the  distress  and  unemploymeiU  in  the  American  industry, 
while  bringing  no  benefit  whatsoever  to  lumber  consumecs.  The 
itunber  imports  of  the  last  three  years  more  than  equal  the 
present  excess  of  softwood  stocks,  as  determined  by  the  Timber 
Conserratlon  Board,  which  are  breaking  the  back  of  the  domestic 
industry. 

The  critical  eondition  of  the  American  Industry  Is  due.  In  the 

second  plaoe.  to  an  almost  proportionate  loss  of  foreign  markets  for 

•   Its  products.    In  1920  our  softwood  exporte  were  2.609,000^000  feet. 

c  la  1930  they  dropped  to  IfiMJOOOjUOO  feet,  a  shrinkage  of  26  per 

,oent.    In  1931  tb«e  was  a  further  drop  to   1,825.000.000  feet,  a 

shrinkage  of  40  per  cent  below  the  level  of  1029. 

The  reasons  for  this  drasUc  loss  of  foreign  markets  go  far 
-beyond  the  shrinkage  In  ^elr  consumption.    They  Include: 

(1)  Depreciated  currencies  and  rates  of  exchange,  which  are 
diverting  export  lumber  ti«de  from  ttie  United  States  to  Canada. 
Since  Canadian  exchange  dropped  below  pes.  Canadian  exp^ers 
have  had  an  advantage  of  from  10  to  30  per  cent  over  American 
exporters  in  the  delivered  price  of  softwood  lumber,  transportation 
Included,  at  most  of  the  common  competitive  foreign  maxlBSts. 
American  sh^ipers  even  suffer  discrimination  from  American  sub- 
sidized steamsh^  companies  In  the  Padfle,  who  accept  freight 
payments  from  British  Columbia  siilppers  in  Canadian  funds,  but 
xequlre  payment  from  Amerioan  atUppera  In  Amrrtcan  funds. 


4 

(9)  TlM  pctferentlal  tariffs  wtUOn  tbe  British 
are  rapidly  ekatng  many  impactaat  lomMr  maikela  lb 
lumber.  The  trade  agreemant  between  AnstnOla 
made  effecUve  nearly  a  year  ago,  gives  tha  OanadtoB  hm^ber 
exporter  a  prererenee  of  ao  ahlHlngs  per  thouaand  board  feet  vn 
the  usual  Douglas  tic  Items  and  has  laigaly  aaut  ont 
lumber  from  tills  market.  South  Afrloa  gives  n^r»ftt*m^ 
preferential  tariff  of  3  per  cent;  Great  Brttala  a  pt 
tariff  of  10  per  cent,  with  everf  Indleation  ttiat  Ik  wm  ba  raaterl- 
aUy  Increased  In  pursuance  of  the  British  Bmpire  traftts  pOUey. 
American  laml^er  exports  to  <%eat  Brttatn  have  already  Ibnmlc 
materiaUy,  ancl  that  maxket  -will  hereartor  ba  praottoaUy  eloaed 
to  our  sawmllli. 

(3)  Many  Bi>eclal  tariffs,  quotas,  and<  embargoea  adopted  m 
recent  months  by  foreign  countries  bstve  mateilally  dimlnlrtied — 
In  some  instaiioes  completely  closed — former  export  Huukets  of 
the  AmerlciLn  Iiunber  industry.  PVir  example.  appUeaUon  of  «tM 
French  embarfro  system  has,  at  least  for  the  time  balng.  com- 
pletely closed  that  market  to  American  lumbar. 

In  the  case  of  the  lumber  Indtistry  on  tba  Paelflo  cewd  the 
opsration  of  tliese  factors  lias  to  a  large  degree  dtvertad  eaport 
business  from  the  United  SUtee  to  Canada.  Between  1080  and 
1931  American  sawmills  on  the  west  coast  lost  4S  per  cent  of  their 
export  biiEliAeeti  (1920.  1,618,000,000  feet;  1031,  01T,OOOjOOO  feet). 
In  the  same  period  British  Ooluml>la  lamber  sKports  droppaa  tout 
10  per  cent  (1929,  399,000.000  feet;  1931,  866,000,000  feet). 

West  ooaiit  Imnber  exports  in  January  and  TMruaiy  of  1033 
were  at  the  lowest  ^b  for  30  years  (01.000,800  feet),  th*«nlr»r^  40 
per  cent  below  1981  and  88  per  cent  balow  1920.  In  CKa  aama  two 
months,  however,  the  water-borne  lumber  movement  from  Brltlah 
Columbia  Increased  22  per  cent  over  the  oonM|>oadlag  asonth*  ot 
1831  (1931,  90,000.000  f^et;  103S,  XlljOOOtOOO  faet).  la  the 
period  Britiish  Columbia  lumbar  aqports  to  Great  Britain  Inav 
58  per  cent  over  the  oorrespondiag  months  of  tha  pnvla— 
and  British  Colombia  lumlMr  exports  to  Ohlna  aaM  Japan  faacn 
73  per  cent.  A  consular  report  in  March  stataa  that  the  BtttlSh 
Columbia  sawmills  operated  in  Pebruaxy  at  44.5  per  eent  of  thefir 
capaotty.  During  the  same  month  Amerleaa  aniUs  an  tiM  WMt 
coast  operated  at  22  per  cent  of  capad^. 

6.  The  American  lumber  industey  ia  in  the  thick  of  a  tvade 
war  at  home  and  abroad;  the  lumbar  Industry  of  rtmr^m^^  CranUy 
declares  that  the  entire  British  Bmplre  Is  its  doa&sstlc  martcet. 
American  lumtier  will  be  excluded  thwefrom  by  high  pi«farential 
tariffs. 

Depreciated  <>xchange  is  Canada's  powerful  weapon  for  wresting 
other  export  markets  from  American  lumber  products.  Ta  the 
extent  the  American  producer  sells  in  such  markets  It  can  only 
Le  at  the  ruirtous  prices  established  by  Canada's  lower  coat  of 
production  ancl  transportation. 

At  the  same  time  Canada  retains  an  American  market  for  80  to 
35  per  cent  of  her  lumber  production  by  virtue  of — 

(1)  A  norm.al  lower  production  cost,  with  no  offsetting  duty  on 
46.5  per  cent  ol'  her  softwood  lumber  exports  to  the  United  States; 
no  duty  on  shingles;  and  no  duty  on  logs.  There  Is  no  trade  rec- 
iprocity, in  fact,  under  the  no-duty  provision  of  the  tariff  act  of 
1930  on  lumber  rough  or  dressed  one  side,  because  the  movement 
Is  practically  a::i  one  way — from  Canada  Into  the  Uaited  Btates. 

(2)  An  averege  lower  Intercoastal  transportation  cost  than  that 
available  to  Aiaerlcan  mills  on  the  west  copat  to  American  mar- 
kets on  the  Atlantic  seaboard.  This  affects  tram  IS  to  20  per  cent 
of  the  Canadian  lumber  imports.  British  Coliunbla  shippers  may 
employ  any  foreign-flag  tonnage  In  moving  their  lumber  to  Aznez- 
icen  ports,  an  opportunity  denied  the  American  shipper  under  our 
marine  laws.  Experience  has  demonstrated  that  whenever  the 
American  intercoastal  lumber  rate  exceeds  89  per  thoiisand  board 
feet,  forelgn-fliig  tonnage  Is  freely  en^loyed  by  British  Columbia 
shippers  at  less  than  the  American  rate.  For  example,  wtthln  a 
few  weeks  aftei  the  American  intercoastal  rate  of  flO  per  thousand 
board  feet  had  been  announced  for  the  month  of  Haixh.  1982,  five 
cargoes  were  chartered  by  British  Columbia  shippers  at  rates 
r^Ktrted  to  be  89  per  thousand  board  feet. 

(3)  The  depreciation  in  exchange,  which  ajipHas  not  only  to 
costs  of  production  but  also  to  costs  of  traxuportation  both  by  rail 
and  water.  The  portion  of  the  cost  of  rail  haul  from  't**?**"*^" 
mills  to  Ameri(an  markets  which  Is  over  Canadian  railways  Is  paid 
in  Canadian  funds.  Foreign-flag  charters  for  water  transportation 
from  Canadian  mills  to  American  markets  are  commoniy  reported 
MB  paid  in  Canadian  fimds.  To  a  conslderabia  aKtaat*  therefore. 
the  gain  from  depreciated  Canadian  exchange  appUas  to  tba  de- 
livered price  of  the  product  at  Amarioan  aeUing  points. 

On  account  of  these  ooo^petltiva  advantagaa,  American  lumber 
is  to-day  commonly  undersold  in  its  own  domestic  markets  by 
Offf-Kf'T'  lumt«r.  This  apjillea  particularly  on  tha  Atlanttr  aea- 
board  and  the  "back-haul"  toritory  available  to  tt  and  In  the 
large  oconpetlUve  markets  in  ttie  regions  of  the  Great  Lalsea  and 
pnUrie  States.  American  sawmills  have  been  oonstantly  forced  to 
meet  loww  prices  until  they  were  compelled  to  shut  down. 

7.  Ttaese  odvisae  factors  have  brought  on  a  crisis  1b  tha  lumiicr 
industry  of  the  Pacific  Northwest  with  widaapread  vnamptoymant. 
Western  Oregon  and  Wastxlagton  eoctalned  on  Daosmber  81«  1081, 
723  "living"  itawmllls,  of  which  820  operated  to  aoaaa  extant 
during  1981  and  403  were  down  ooaplcMy. 

Ot  tha  produotlva  aawmiU  capacity  of  tbm  ragton.  78  par  cent 
was  utilized  in  1929,  64  per  cent  In  1000,  MM  pv  cent  In  1081,  and 
32  per  cent  In  tha  fltat  quarter  of  108a.  HUla  rsprsantlng  40 
it  of  the  regioi^  oapactty  vara  shot  down  coanplataly  dar- 
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U^  muetk  at  1831  and  are  "(Sown  Indefinite**  at  th«  prewnt 
tiBM.  Moat  of  the  mlUa  attempting  to  operate  are  ninntng  from 
M  to  M  bonru  per  week. 

Tbe  lumber  produced  In  1931  repreeented  a  atuinkage  of  48  per 
cent  frooa  tlie  prodttctlon  in  1930:  and  the  himber  produced  In  the 
Una  qoartar  of  1983  shoved  a  atninlcace  of  06  per  cent  below  the 
aMie  pertod  In  1930  (1929.  10377.000.000  feet;  lOSi.  6368.000.000 
feet:   198S.  3.500.000.000  feet  Indieated). 

The  Tolxune  (tf  lumber  Milea  tn  I981  tSl»£kr^63  per  cent  below 
1929;  and  the  ToKune  at  aalea  to  dnte  in  1932  haa  sbrunlc  58.4  per 
cent  below  the  eotreepondlng  period  of  1929. 

The  arerace  price  reoet-red  by  west  ooaat  mills  for  the  lumber 
•old  in  February.  1933.  showed  a  shrinkage  of  48.6  per  cent  below 
Hm  average  prtoe  reoelTed  in  tbe  spring  of  1029. 

(Average  ssJes  price  of  162  key  Items  reported  by  Davis  StaUs- 
tteal  Bureau,  of  Portland.  Oreg.:  May.  1929.  $90 J8  per  IC  feet: 
l^bruary.  19S9.  810M;  tea.  89.83  per  M  feet.) 

In  seven  out  ot  the  last  eight  years  the  average  west  coast  saw- 
mill has  not  recovered  Its  cost  of  prodiictlon  on  lumber  sales, 
with  no  Interest  Included.  This  Is  baaed  upon  complete  operating 
eoeta  and  sales  returns  at  a  considerable  number  of  repreeentative 
mills  reporting  to  the  West  Coast  Lumbermen's  Association.  In 
1980  tbe  average  operating  loss,  without  Interest,  was  $2.10  per  lil 
board  feet:  in  1931.  8318  per  M  board  feet.  These  tosses  repre- 
— ted  about  78  per  cent  of  tlie  average  coat  of  tba  standing  timber 
manxifaetured. 

The  mttla  attempting  to  operate  In  1933.  on  the  average,  recover 
neither  Intereet  nor  cost  of  standing  timber  and  largely  fall  to 
recover  d^ireclatlon.  In  many  cases  only  actual  labor  and  suf^ly 
eoets  are  recovered  without  tax  or  insurance  charges.  The  west 
coast  Itimber  Industry  is  subeUtlng  at  all  only  by  heavy  drains 
u|>oo  its  capital  assets  and  credit  resources.  The  Industry  is  on 
the  verge  ot  almost  complete  financial  collapee. 

Theee  oondltiona  have  resulted  in  a  terrific  ehrlzikage  In  the 
value  of  the  timber  lands  which  constitute  the  principal  basic 
reaouroe  of  tiM  region  and  Its  largest  source  of  tax  revenue  to 
States  and  counties.  Tax-delinquent  timber  lands  are  rapidly  In- 
f  leasing  and  already  seriously  threaten  the  Income  of  local  gov- 
ernment and  communities. 

There  Is  a  like  sbrtskage  and  threat  of  complete  collapse  In 
the  value  of  the  Federal-owned  timber  lands  in  national  forests. 
Indian  reeervatlons,  and  revested  granta.  which  contain  88  per 
cent  of  all  the  Umber  in  the  region. 

The  moet  serious  effect  of  all  these  distressing  conditions  on 
ttks  wsst  coast  la  the  appalling  shrinkage  In  employment.  The 
primary  logflsg  and  aawmin  industrlea  of  western  Oregon  and 
Washington  employed  94.000  men  In  1929.  The  ai^dltlonal  em- 
ployment In  ibc  pu4>  *<|d  paper  industry,  saah  ana  door  plants, 
and  other  woodworking  factories  brought  the  aggregate  up  to 
apfMroxtmataly  1284)00  employees.  The  forest  industries  are  the 
great  baste  sonress  of  labor  employment  in  the  region,  supplying 
over  80  per  cent  of  Its  total  Industrial  pay  rslls.  The  logging  and 
lumber  industries  alone,  in  1929.  dlsbiirsetl  $120,000,000  in  pay 
roUa. 

Xmployaent  was  steadily  forced  down  during  1980  and  1931. 
In  the  first  quarter  of  1932  leas  than  35.000  men.  or  37  per  cent 
of  the  normal  number  of  workers,  were  obtaining  any  employment 
In  the  aavmOIs  and  logging  icampe.  At  lettft  two-thirds  of  this 
number  were  working  on  short  shifts  of  from'  34  to  38  hours  per 
veek.  or  tntermlttentty — a  few  days  or  a  week  at  a  time.  In 
hours  per  month  preeent  employment  is  not  over  30  per  cent  of 
that  in  1939.  And  the  economic  distress  of  the  Industry  has 
forced  aa  average  shrinkage  of  probably  40  per  cent  in  the  hourly 
wage  as  cpaapared  with  1939. 

The  Pactflc  Korthwest  Is  wholly  without  other  Indxutrles  or 
capable  of  providing  for  even  a  small  fraction  of  the 
ity  or  seventy-five  thousand  men  who  liave  lost  their  normal 
employment  In  forest  industries.  Tremend<3\i8  efforts  have  been 
XMMle  to  preelds  relief  through  both  public  and  private  agencies. 
but  tbsae  V8  approaching  exhaustion.  Th«  effect  of  unemploy- 
ment upon  many  northwestern  communities  built  in  connection 
with  and  dependent  upon  forest  industries  is  serious  in  the 
•Jittene.  Many  easea  could  be  ettad  where,  with  20  per  cent  or 
more  of  tbeir  peon^  now  on  public  diarge  and  with  both  public 
and  private  financfal  raaourees  and  credit  almost  exhausted,  such 
coBimuBlttos  f%es  oomptete  economic  and  soidal  coDapee. 

■very  atfdItloBal  thousand  feet  of  lumber  that  can  be  produced 
In  tbs  Vnttsd  States  bjr  protecting  our  home  market  means  two 
dayr  labor  for  logftnr  camp  and  sawmill  workers.  We  respectf uUy 
sttboitt  that  tbs  NatloBal  Qovcmment  slMtild  provide  the  only 
effectlye  soluikm  of  this  staggering  problem  of  imemployment  in 
the  PMlfle  Northwest  by  permitting  tte  major  industries  to  reeiune 
some  dsgrse  of  their  normal  acitvtty. 

a.  AS  forest  producto  should  be  dealt  with  as  a  whole:  At  least 
tn  the  PmetBe  northwest  a  unified  policy  of  import  taxes  dealing 
with  an  forest  products  is  eesential  for  the  following  reasons: 

(1)  Only  such  a  policy  vrlU  effectively  conserve  the  valxie  and 
tes-paylof  capacity  of  the  basic  natural  resource,  standing  tlm- 
td  pstmtt  tte  economic  utUlaatlan  with  a  ""'"'m"""  of  waste. 
All  of  ttaa 


foesst  producto  ecms  out  of  the  same 
logflag  operattcos  where  the  dlftarent  classes 
of  timber  eeeur  together,  ■eoaomleal  logging  requlves 
varied  markste  tar  the  dtfferaDt  claaaas  of  laatarial  produced— pulp 
plante  for  las*  of  cartala  ■psrisa,  cedar  lumber  and  ahlx«le  planU 
tor  eadar  logi^  aad  aa  terth. 

of 


oom 


U  elessly  Integrated,  as  In  the 
■rlMt  for  TT*^***t  of  tha 
sawmills,  both  as  pulp  stock  and  fusL 


That  Is,  efllelent  use  of  raw  material  and  economical  production 
require  maintenance  of  all  the  different  forms  of  forest  Indus  triee. 
Therefore  they  should  all  share  In  the  protective  benefits  of  « 
QovemnMnt  policy. 

While  dealing  primarily  with  the  lumber  Industry  of  the  Pitelflc 
Northwest  we  believe  that  the.  conditions  set  forth  apply  t)  all 
forest  regions  and  Industries  of  the  United  States,  and  that  the 
national  emergency  in  these  and  other  natiiraJ -resource  Industries 
demands  relief  through  import  taxes  on  their  products. 

Respectfully  submitted. 

Wkst  Coast  Lumbexutn's  AssociAncv. 
By  W.  B.  OaxKLX-r.  Secretary-Manager. 

Indorsed  by:  Inman-Poulsen  Lumber  Co..  Portland.  Oreg..  H.  B. 
Van  Duxer,  vice  president:  Eastern  it  Weetem  Lumber  Co..  I'ort- 
land,  Oreg.,  Prank  Ransom,  president;  Coos  Bay  Lumber  Co.,  M(TSh- 
fleld.  Or^..  H.  W.  Bxmker.  president;  Silver  Palls  Timber  Co.. 
Sllverton.  Oreg..  M.  C.  Woodard.  president;  Pacific  National  Luiaber 
Co..  Tacoma.  Wash..  E.  W.  Demarest.  president:  Shaffer  Box  Co.. 
Tacoma.  Wash..  Ralph  Shaffer,  president;  E.  C.  Miller  Cedar  Lumber 
Co..  Aberdeen.  Wa«h..  R.  J.  In^am.  vice  preaident;  Puget  Sound 
Pulp  it  Timber  Co..  Everett.  Wash..  Osslan  Anderson,  president 

"  A  WXW  JOB  FOB  CONGRISS  " 

Mr.  T7DINOS.  Mr.  President,  I  ask  unanimoiia  coment 
to  have  printed  in  the  Rboord  an  article  by  Mr.  WiUlam 
Hirth,  publisher  of  the  Missouri  Parmer,  entitled  "A  New 
Job  for  Congress." 

There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Hon.  Habxt  B.  EUwxs, 

Senate  Offlce  Building.  Washington,  D.  C. 

Mt  Dkar  Bkmatok:  As  per  my  promise  to  you  when  I  reeontly 
appeared  before  the  Senate  Interstate  Commerce  Commltt«.  I 
herewith  submit  my  views  on  the  necessity  of  giving  the  Iiter- 
Etate  Commerce  Commission  the  power  to  fix  the  rates  of  1  iter- 
state  truck  and  bus  carriers,  aiKi  to  surround  the  latter  with  other 
regxilatlons  in  the  interest  of  sound  public  poUcy.  When  wit- 
nesses appear  before  a  congreeelonal  eon\mlttee  the  frequent  tiues- 
tlons  asked  by  the  members  make  it  difficult  to  follow  a  consecu- 
tive line  of  thought,  and  I  therefore  welcome  this  opportunity  to 
restate  what  I  intended  to  say  in  a  more  coherent  manner. 

In  this  connection  I  am  glad  to  note  that  the  InterEtate  (}om- 
merce  Commission  has  asked  Congress  for  the  above  authcrity; 
and  if  it  is  granted,  I  hope  the  commlasion  will  not  proceed  jpon 
the  theory  that  it  must  go  through  a  long  process  of  expertnen- 
tatlon,  for  the  need  for  this  character  of  regulation  is  Immeliate 
and  acute.  Also  I  am  not  in  accord  with  the  suggestion  oi  the 
commLsslon  that  the  railroads  and  water  lines  be  encouragi  d  to 
make  a  greater  use  of  our  public  highways.  As  I  will  endeavor  to 
show  later,  the  congestion  on  the  highways  is  already  such  that 
there  is  little  room  left  for  the  motorist. 

There  U  an  old  and  oft-repeated  saying  that  "competition  Is 
the  hfe  of  trade."  and  thus  it  is  not  svirprising  that  many  Ilem- 
bers  of  Congress,  as  weU  as  laymen,  have  welcomed  the  new  com- 
petition which  trucks  and  busses  have  offered  to  the  ralL-oads 
diirlng  the  last  few  years.  But  there  la  another  old  saying  that 
"aU  Is  not  gold  that  glitters."  and  I  think  this  applies  most  lorci- 
bly  in  the  present  Instance.  That,  generally  speaking,  competition 
should  be  preserved  in  all  the  great  fields  of  Industry  goes  without 
saying,  but  we  should  always  have  a  care  lest  such  competition 
leads  to  demoralization  and  thus  becomes  a  vice  rather  t^an  a 
virtue,  and  I  think  this  Is  Inevitable  in  the  realm  of  transporta- 
tion unless  Congrees  takes  a  hand  and  formulates  a  de.lnlte 
nation-wide  policy  with  reference  to  Interstate  truck  and  bus  car- 
riers which  are  expanding  their  operations  by  leaps  and  bo-inds, 
and  which  under  existing  conditions  are  a  law  unto  themsel^ea. 

A  icmrACB  TO  raav  oaoAinzATZoits 
It  happens  that  I  am  the  president  of  the  Missouri  Faraiers' 
Association,  which  besides  its  largor  centralized  marketing  ngen- 
rles  opera tefl  elevators  and  exchanges  in  nearly  400  Iflssourl 
towns;  and  when  I  tell  you  that  our  yearly  voliune  of  biulness 
in  grain,  livestock,  poultry  and  dairy  products,  feed,  flour,  fer- 
tilizer, etc.,  is  in  excess  of  8100,000,000,  you  will  appreciate  that 
in  these  times  of  depressed  farm  prices  not  only  Is  our  associa- 
tion overwhelmingly  the  largest  farm  organlKation  In  any  State 
in  the  Union  but  it  is  a  question  whether  there  Is  a  larger  one 
In  the  country,  and,  therefore,  the  {irobtem  of  transportation  is 
one  of  tremendous  importance  to  us.  That  our  nearly  400  ele- 
vators axKl  exchanges,  in  which  our  thousands  of  farmer  members 
have  an  investment  of  approximately  85,000.000,  have  saved  the 
farmers  «f  Missouri  millions  of  dollars  during  the  last  15  years 
in  an  increased  price  for  farm  commodities  and  in  a  lowered 
price  of  feed,  floxir.  fertilizer,  etc..  is  true  beyond  question,  and 
in  proof  at  the  end  of  the  year  the  profits  earned  by  t.hese 
elevat<nv  and  exchanges  are  divided  among  our  members  in  pro- 
portion to  the  business  each  has  done,  and  thus  these  agencies 
are  operated  on  a  purely  cost  basis,  and  more  than  this  a  coop- 
erative can  not  hope  to  achieve. 

In  addition  to  the  above  elevators  and  exchanges  as  late  as 
three  years  ago  we  were  also  operating  approximately  350  Uve- 
stock-idiipplng  associations,  which  gather  up  the  local  hoga,  cattle, 
calves,  and  aheep  when  they  are  ready  for  market,  and  then  they 
are  shipped  by  rail  to  the  big  stockyard  centers  to  our  cooper- 
ative liTCotock  ooBunlssion  companies,  through  which  they  are 
sold  to  the  packers,  order  buyers,  butchers,   etc,  and  throiigh 


these  terminal  mattetlng  agencies  we  have  returned  several 
million  dollars  in  saved  commission  charges  to  our  members  in 
Missouri  and  to  the  members  of  allied  farm  organizations  in 
the  adjoining  States.  However,  when  three  years  or  more  ago 
the  trucks  appeared  upon  the  scene,  we  suddenly  found  ourselves 
confronted  by  an  entirely  new  situation:  and  as  time  has  gone 
on,  this  situation  has  become  Increasingly  menacing  to  the  very 
existence  of  our  association;  during  the  early  stages  of  truck 
expenslon  the  trucker  said  to  the  farmer,  "  Why  should  you  go 
to  the  trouble  of  hauling  your  livestock  to  town  when  I  am  glad 
to  come  to  your  farm  and  get  it  and  when  I  am  willing  to  haid 
it  to  market  for  only  a  little  more  than  you  would  have  to  pay 
to  ship  it  by  rail?  "  This  argument  appealed  to  eo  many  farmers 
that  in  a  little  while  we  found  it  imposBlble  to  gather  up  a 
weekly  carload'  shipment  at  many  points,  and  as  a  result  many 
of  our  livestock-shipping  associations  have  gone  out  of  existence, 
and  at  this  time  the  strongest  of  them  are  seriously  menaced. 

rftXMXX    HASN'T  TROT7CHT    IT   THXOTTCH 

Perhaps  at  first  thoiight  you  wUl  say.  "  if  the  trucker  can  offer 
a  more  convenient  service  to  the  farmer  than  the  railroads,  why 
ahould  not  the  farmer  avail  himself  of  it?  "  And  everything  else 
being  equal,  this  should  decide  the  matter;  but  the  facts  are  that 
the  "  shrink  "  of  livestock  by  truck  is  much  greater  than  by  rail; 
and  this  is  true  because,  as  the  trucks  whirl  around  the  innumer- 
able curves  on  the  average  highway  at  a  speed  of  40  or  50  miles 
per  hour,  and  go  up  and  down  hill,  the  livestock  is  constantly 
lunging  from  side  to  side,  or  from  end  to  end,  with  the  resxUt  that 
It  often  reaches  the  stockyards  in  such  a  nervous  condition  that  it 
will  neither  drink  nor  eat.  and  thus  a  good  "  fill "  is  impossible; 
also  many  truckers  deliver  the  fiu-mers'  livestock  to  packers  who 
buy  direct  (not  through  a  public  stockyard)  on  the  theory  that 
this  will  save  the  fanner  the  usual  selling  commissions,  feed,  yard- 
age chargea,  etc..  and  many  farmers  "  fall  "  for  this  argument 
without  considering  the  fact  that  this  policy  -undermines  the 
great  competitive  livestock  markets  where  packers  and  other  buyers 
i^e  c(Hnpelled  to  bid  against  each  other,  and  which  situation  the 
Uvestock  producers  of  Um  country  should  maintain  at  all  hazards. 
When  Uvestock  is  shipped  by  rail  the  movement  is  much  less  vio- 
lent than  by  truck;  and  hence  when  It  arrives  at  the  etockyards 
It  is  not  only  ready  for  a  good  fill,  but  with  fewer  briilses,  and 
also  the  railroads  are  interested  in  preserving  the  great  central 
livestock  markets,  and  thus  It  can  be  seen  that  the  average  farmer 
could  well  afford  to  ship  by  rail  even  if  he  Ls  compelled  to  haxil  his 
livestock  to  the  nearest  shipping  point,  and  even  though  the  rail 
rates  were  somewhat  higher,  and  I  cite  these  facts  merely  to  show 
that  shipping  by  tr\ick  Is  not  in  fact  In  the  Interest  of  the  farmer, 
and  if  it  were,  the  big  farm  organizations  would  be  the  first  to  give 
their  hearty  approval. 

It  is  true  that  the  farmer  is  not  compelled  to  pay  selling  com- 
missions, yardsige,  etc.,  when  his  livestock  is  delivered  to  a  direct 
packer  buyer;  but  since  such  a  packer  Is  a  mere  "  camp  follower  " 
of  the  big  public  stockyards  in  point  of  price,  and  since  be  names 
without  competition  the  price  he  is  willing  to  pay,  and  from  which 
there  is  no  appeal.  Is  It  not  safe  to  assume  that  in  the  end  the 
farmer  loses  more  than  the  commissions,  yardage,  etc..  he  would 
pay  at  a  big  terminal  market?  Certainly  the  direct  packer  buyer 
has  a  reason  for  wanting  to  do  business  In  this  way,  and  certainly 
this  reason  is  not  in  the  Interest  of  the  livestock  producer,  except 
that  trucking  has  expanded  so  rapidly  that  the  farmer  as  yet  has 
not  seen  both  sides  of  the  picture. 

A  few  years  ago  the  marketing  of  livestock  by  the  big  coopera- 
tives seemed  one  of  the  finest  fields  that  beckoned  to  us;  and  this 
not  only  because  our  big  terminal  market  commission  com- 
panies were  returning  hundreds  of  thousands  of  dollars  In  saved 
commission  charges  to  ovur  members  annually,  but  by  controlling 
livestock  from  the  country  shipping  point  to  the  stockyards  we 
were  getting  In  a  fair  way  to  stabilize  terminal  market  prices. 
But  with  thousands  of  unregulated  trucks  breaking  down  our 
livestock-shipping  associations  and  delivering  livestock  to  direct 
packer  buyers,  and  thus  weakening  the  big  central  competitive 
markets,  and  by  ignoring  our  terminal  market  agencies  at  other 
times,  this  means  that  one  of  the  greatest  opportunities  of  the 
cooperative  movement  has  been  largely  shot  into  a  cocked  hat,  and 
as  a  result  the  big  Com  Belt  cooperatives  have  been  greatly 
enfeebled. 

In  the  meantime,  during  the  last  two  years  the  trucker  has  be- 
gun to  say  to  our  farmers,  "  If  you  will  allow  me  to  haul  your 
livestock,  and  happen  to  need  feed,  such  as  bran,  shorts,  tankage, 
poultry  feed.  fertUiaer,  etc.,  I  have  made  arrangements  to  buy  these 
commodities  at  the  wholesale  price,  and  I  will  gladly  deliver  them 
to  your  door  on  this  basts  in  order  to  get  a  back  haul " — and  then 
the  truckers  get  as  much  out  of  the  farmer  as  they  can,  figriring 
that  they  are  killing  two  birds  with  one  stone,  first,  that  in  this 
way  they  secure  a  pledge  of  the  farmer's  Uvestock,  and  second, 
that  even  though  the  back-haul  charge  is  largely  nominal.  It  is 
that  much  "velvet"  In  any  case.  First,  the  trucks  broke  up 
many  of  our  livestock-shipping  •Moelations,  and  now  they  menace 
the  existence  of  our  nearly  400  elevators  and  exchanges,  in  which, 
as  I  have  said,  our  members  have  an  Investment  of  85.000,000;  and 
this  because  when  the  truckers  offer  to  deliver  feed,  fertilizer,  etc., 
to  the  farmer's  door  at  the  wholesale  price,  plus  a  nominal  back- 
haul charge,  neither  a  cooperative  agency  nor  an  independent 
dealer  can  long  hope  to  hold  their  own  against  such  competition. 
And  If  somebody  asks,  "  Does  not  this  mean  cheaper  service  to  the 
farmer?  "  I  ask  the  counterquestlon.  "  Suppose  it  does  on  the 
commodities  I  have  mentioned,  but  suppoM  that  tails  practice 


destroys  the  big  eooperativea.  which  we  have  spent  years  ta  toaUd*  ' 
Ing  up  and  which  market  the  farmer's  grain,  llveatoek.  poultry,  i 
and  dairy  products  direct  to  the  big  consuming  centers,  and  wtak»  , 
offer  the  only  hope  of  the  farmer  ever  having  anything  to  say 
about  what  he  shall  receive  for  the  fruits  of  his  toU?  "     In  this 
case  will  not  the  farmer  in  the  end  have  traded  his  birthright  for  a 
mess  of  pottage?    We  can  not  pay  the  operating  expense  ot  our 
elevators  and  exchanges  throu^out  the  year  without  tn^^^g  a 
modest  profit  on  feed,  flour,  fertilizer,  etc..  and  this  is  why  I  aajr 
that   the  trucks  have   begun  to  menace  the  existence  of  the— 
agencies. 

OT7R  EirrtXX  DISTXXBT7TTVS   MACHIIfXXT   THXKATKim 

In  their  r«al  to  get  a  back  ha\il  of  some  kind  the  livestock 
truckers  and  other  truckers  have  almost  completely  captured  the 
less-than-carload  hauling  of  local  merchants,  axul  yet.  In  my 
opinion,  the  latter  are  i>enny-wise  and  povmd-foollah.  for  already 
certain  truckers  are  peddling  merchandise  direct  to  the  towns- 
people Just  as  they  are  peddling  feed  to  the  farmer,  and  therefore 
does  not  this  practice  threaten  to  destroy  those  of  our  independent 
merchants  who  have  thus  far  siirvived  the  deadly  competition  of 
the  chain  stores?  Certain  truckers  are  also  buying  up  the  choice 
eggs  and  chickens  of  the  farmer,  whUe  the  Inferior  grades  are  left 
for  our  elevators  and  exchanges  and  the  local  merchuits  to  handle 
as  best  they  can,  and  thus  the  demoralicatlon  grows  apace,  and 
threatens  the  distributive  machinery  of  the  whole  Nation  In  which 
hundreds  of  miUUms  of  dollars  are  Invested. 

So  serious  had  these  conditions  become  that  in  the  winter  of 
1930  the  executive  committee  of  our  association  sponsored  certain 
truck  and  bus  bills  in  the  Legislature  of  Missouri,  and  as  a  result 
these  measures  were  passed  by  comfortable,  majorities.  These  bills 
regulate  the  size  of  trucks  and  busses,  and  give  ova-  State  public 
service  commission  the  right  to  fix  the  Intrastate  rates  of  such 
carriers;  and  yet  with  St.  Louis  and  Kimsas  City  (which  are  our 
principal  markets)  located  on  the  State  lines  of  IHlnols  and 
Kansas,  the  latter  provision  is  very  largely  meaningless.  The 
National  Stockyards,  which  are  oxu  leading  livestock  market,  are 
located  In  East  St.  Louis,  on  the  Illinois  side,  while  by  driving  a 
few  blocks  farther  upon  one  pretext  or  another,  the  truckoa  who 
haul  to  the  Kansas  City  Stock3rards  can  likewise  qualify  as  inter- 
state carriers,  and  thus  they  axe  in  position  to  snap  their  fingers 
in  the  face  of  our  public  sen'lce  commission,  and  the  only  remedy 
in  sight  Is  for  Congress  to  give  the  Interstate  Commerce  Commis- 
sion the  power  to  fix  the  rates  of  interstate  truck  and  bus  car- 
riers— ^then  and  not  untU  then  wlU  order  come  out  of  chaos,  as  It 
did  years  ago  when  the  Interstate  Commerce  ComnUsslon  and, 
our  various  State  public  service  commissions  put  an  end  to  a 
similar  demoralization  with  reference  to  the  railroads. 

UMW   HAOUI  nCPOBTaMT  PaCTOR 

In  order  to  defend  oiirstives  as  best  we  can,  some  months  ago  wa 
began  to  operate  local  trucks  in  certetn  oommtinlties,  gathering  up 
the  livestock  that  was  ready  for  market,  and  then  shlpplx^  it  by 
rail;  at  one  point  where  the  truckers  were  charging  50  cento  per 
hundredweight  for  haiding  livestock  to  East  St.  Louis,  our  trucks 
charged  12  cento  per  hundredweight  to  bring  the  Uvestock  into 
the  local  shipping  point;  and  after  adding  the  raU  charge,  the 
total  charge  to  the  farmer  amounted  to  35  oento  per  hundi«d« 
weight,  thus  effecting  a  saving  for  the  farmer  of  15  cento  par 
hundredweight;  thereupon  one  of  the  leading  truckers  reduced 
his  charge  to  35  cents.  whUe  another  cut  to  35  oento,  and  this 
merely  goes  to  show  that  under  existing  conditions  we  are  power- 
less to  combat  the  situation,  for  faced  with  the  loss  of  their  bxisi- 
ness,  the  truckers  wlU  reduce  their  rates  almost  to  the  vanishing 
point — and  the  mere  fact  that  they  can  not  long  exist  on  such 
a  basis  offers  no  comfort,  for  when  one  trucker  is  forced  out. 
there  are  always  two  new  and  inexperienced  ones  to  take  his 
place.  And  untU  the  interstate  trucks  are  lironght  under  control, 
the  enforcement  of  a  fair  intrastate  rate  is  greatly  handicapped — 
first,  because,  as  I  have  said,  our  livestock  movement  (which  is 
the  tMkCkbone  of  the  trucking  business)  is  very  largely  Interstate, 
and  because  the  enforcement  of  intrastete  rates  substantiaUy 
higher  than  the  Interstate  rates  would  soon  bring  on  a  ptil>lie 
outcry,  and  hence  early  action  by  Congress  is  the  only  solution. 

And  here  is  another  practical  certeinty  that  stares  us  in  the 
face:  In  the  course  of  the  average  year,  our  association  slitps  in 
several  thousand  carloads  of  corn,  oato,  etc..  from  the  outstds 
States,  and  we  also  ship  hundreds  of  carloads  of  eggs,  poultry, 
sweet  cream,  and  butter  to  the  distant  eastern  marlieto,  and  aJl 
of  these  hauls  are  long  ones  in  which  the  railroads  are  Indis- 
pensable; therefore,  if  the  trucks  and  busses  are  permitted  to 
pick  off  the  cream  of  the  shoft-haul  traffic,  in  the  end  will  not 
the  Interstate  Commerce  Commission  be  compeUed  to  greatly  in- 
crease the  raU  rates  on  the  long  hauls,  a  character  of  traffic  for 
which  the  trucks  are  not  practical?  Already  the  existing  rail 
rates  on  grain  and  cattle  out  of  the  distent  Northwest,  West,  and 
Southwest  are  a  burden  which,  under  the  present  low  price  of 
grain  and  livestock  Is  almost  tinbearable,  whUe  If  there  ts  any 
material  increase  in  these  long-hatU  rates.  they.wUl  become  ut- 
terly conflEcatory,  and  this  is  likewise  true  of  long  merchandise 
hatils,  which.  In  the  end,  must  come  out  of  the  consumer's  hide. 
And,  therefore,  sho;ild  not  this  long-haul  problem  have  the  serious 
thought  of  Congress?  If  In  this  character  of  traffic  the  railroads 
are  indispensable,  then  can  not  anybody  see  tbe  direction  into 
which  we  are  drlftlnf ?  If  the  locg-hatil  raU  rates  are  materially 
Increased,  it  wUl  place  tens  of  thousands  of  farmers  who  llW' 
long  distances  from  the  central  marketo  in  an  almoat  impoastWa 
position,  and  I,  therefore,  have  Uttle  patience  with  thoie  who  ar* 
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X  desire  to  ntcnUos  a  phaae  of  tJlla  zaaUer  which.  In 
my  fiolnlon,  is  tbe  most  Incongruous  ot  all.  x>urlng  recent  years 
our  Govamaaeat  and  the  aeveral  States  have  LnTested  approxl- 
■tkately  •l^OOaOOO.MO  in  hard-cuifaoed  highways  which  cover  the 
OHmtry  trotu  end  to  end.  Ostcnalbly  these  highways  were  buUt 
In  the  Interest  of  the'  motorist;  and  yet  no  sooner  were  they  ready 
Xor  senrice  Umms  they  vece  appmprtatad  Xor  private  gain  by  the 
owners  of  trucks  and  buasea.  and  this  without  compelling  these 
iparrlet*  to  eootrtbute  anything  to  the  original  construction  cost 
Of  thee*  highways,  or  even  to  contribute  substantially  to  their 
malntenapre — tor  such  contribution  as  they  make  In  tbe  latter 
feapect  tjbroqgh  Ucease  fees  and  a  gaaoltne  tax  amount  to  a  mere 
bagatelle,  claims  to  the  oooatnry  notwtthstamdtng. 

Ko.  40.  tbe  main  highway  between  St.  Louis  and  Kansas  City, 
•oat  apprastmatdf  910.0O0.000.     It  has  been   in  use  only  about 
four  jmxK  and  alraady  I  think  I  am  safe  tn  saying  that  5  per  cent 
«f  It  b«a  been  reamtaced.  and  during  the  last  year  its  deterlora- 
tkm  baa  been  rapidly  increasing,  and  all  because  of  the  Inceesaat 
poundlnff  of  the  flant  tracks  and  busees  which  cease  neither  day 
nor  algbt.    X  uaderatand  that  recently  the  ex-chatrman  at  our 
8tat*  blglrway  commtaalon  made  the  statement  that  this  great 
highway  wlU  have  to  ba  oonpietely  rebant  dnrhig  tbe  next  three 
yaars.  and  In  tUls  own  the  bonds  for  na  orlfinal  coutruction  will 
not  have  ran  half  tbatr  matomy  peHod;  and  if  he  is  right,  as 
I  am  aura  be  la  then  wbere  are  we  to  get  the  mlUlons  of  dollars 
that  win  ba  naadad  t»  reptaoe  It?    Xn  the  meantime,  as  the  trucks 
and  bosses  tnetaaae.  deadly  aeetdsnta  are  UkewtM  increasing,  and 
this  not  only  bacanw  of  tocraaalng  oongtatinn  but  because  the 
votoclat  aua  not  aae  past  these  hyge  trucks  and  busses,   and 
tihas  ba  mnat  ba  eootant  to  ttvquent^  trail  them  for  a  consld- 
•rabla  dlataaoe.  or  take  itannea  of  a  cdZUalaKi  with  an  oncoming 
ear.  ^imiA.  or  bua  If  ha  paasaa  them.    Am  a  matter  of  fact,  if  this 
eharafCtar  at  tuMc  keeps  on  tncrcatfng.  tbe  time  la  not  far  distant 
when  the  taoftnrtit  win  be  driven  off  our  leading  highways  entirely: 
azul  yet  it  waa  prsannmbly  In  his  intereat  that  the  OoTemment 
and  tha  States  hireeted  the  gigantic  sum  of  tI2.000.000.000  in  our 
graat  hlfbtRajr  aystam:  and.  in  my  opinion,  this  sUuation  consti- 
Wttea  tbs  mfOCt  tdloUe  and  mdetenstble  performance  of  its  kind  in 
tbe  hlrtocy  of  oar  ooontry.  and  the  only  way  in  which  we  can 
bope  tn  aooMWbat  mcJce  aanendw  is  to  compel  trucks  and  busees 
to  hcaeeftaffth  eontmiuta  tbalr  fun  share  toward  highway  cudnte- 
nanee.  and  to  flx  their  rates  sufBclently  high  to  enable  them  to 
do  so. 
Oooflned  to  tbe  motorist,  our  bighwaya  wonM  have  lasted  almost 
bw^  asthtega  atand.  tbe  dasnage  done  by  trucks  and 
to  our  aattOKHWtde  hlgbway  ayatem  atready  mounta  Into 
of  mlUlona  at  didtara,  and  bow  much  longer  will  our 
I  tks  States  oootbuie  a  policy  ao  onaouad?    Nearly 
highways  paraMai  tbe  railroads  which  are  corn- 
to  pnMiabcd  xataa,  wfedla  the  trucks  and  boaees 


atw  fiawts  pray  upon  their  most  daslraWe  patronage  as  they  please. 
aMI  to  aaaks  whsAever  rates  they  pteaga,  and  in  all  deeency  Is  tUa 
mtrf 


t- In  asytav  these  things  I  eertalaly  do  not  aoaoaa  a  special  pleader 
ftr  lbs  aallrsndB.  for  as  prcsMent  at  tbe  If laeoan  ftrmers*  ftwrM^a- 
ttoa.  and  ebnlnnan  at  tbe  Oora  Belt  Oommlttee,  which  speaks  tar 
tha  big  farm  organtsatlonw  of  tlH  Central  States.  I  not  only  vlgar- 
svaty  oppossd  the  rallroada  tn  tha  Western  Rate  eaae  some  years 
ago.  bsrt  X  did  like' ■  las  with  reference  to  the  lA  per  cent  freight 
tncreasa  tar  artili^  ttay«aked  tn  1931.  and  the  reoorda  of  the  Xn- 
^—^^  Cemaaaroe  niaiiiiilaBluB  win  bear  out  this  statement.  Bat 
I  Ban  aes  wbatt  a  aasnaee  tbs  wnregwtafead  troeks  bare  become  to 

tfcs  sccttensd  i  ifct s  at  great  saapemttTse  like  the  lUasoarl 

VMMBr  A^DCteaten.  aaid  Uhswlas  X  ass  the  menace  they  are  wtth 
ladHVMS  to  lbs  loqg-bavl  ratas  la  wbl^.  aa  the  pictizre  k>aka  now. 
^  raltooads  wM  be  f  im^Biaasble  tsr  a  long  while  to  come.  All 
In  an.  tbe  sltaattan  ts  a  good  desd  aa  tt  waa  yearn  ago  when  tha 
a  law  unto  thnniaslisa.  and  when  Oongrees  wtae 
glw  the  Intsrstate  Ooounerce  Commlaalon 
rates.  les;etn«  tt  to  the  pvbUe-eemoe 
_  ^  <•»•  ••Ms  to  adfost  tnhweUto  ratea  accordingly, 

a«l  In  my  o^tniHt-tt  Is  taipemtHw  t^at  OongrsM  adc^  a  stmSwr 
P^loy  wtth  refsccjsta  to  tracks  and  buasts.  and  no  time  should  be 
*y*  fe.^*ag  ■"  .*?*.*  repeal  that  ttvKka  and  buaeee  should  be 
eacBprtlad  to  eoKtnbvto  tbetr  fan  dure  toward  the  maintenance 
af  oar  highway  and  tba*  tbsir  ratea  abould  bs  Saed  wtth  this 
eod  tn  vlsw. 

m  iKxBevTBss  Taaicapo^Tjflnoir  policy 
And  here  I  can  not  refindn  from  saying  that  in  my  opinion  the 
general  attitude  of  Congreaa  during  leoent  yean  toward  our  na- 
tton-wlde  traasportaUon  problem  baa  been  neither  constructtve 
nor  in  the  interest  at  sound  pubUc  policy.  If  it  Is  reaDy  tnje  that 
the  reloads  are  the  ■*  backbooaa "  of  our  transportation  8yst«an, 
then  wbfthonia  not  Congreea  have  long  since  thrown  a  protecting 
arm  around  thsm.  not  in  the  Intereat  of  Wall  Street,  but  to  the 
nd  that  ran  mtea  ml^t  hare  bsoi  forced  down  to  a  mi^ !»»».«  ^ 
the  Intereat  of  an  the  pesgtlc? 

Is  tt  cooatotent.  on  tSia  one  hand,  to  say  through  the  Xs^- 
™imlns  Act  that  the  aalboads  are  entitled  to  a  net  return  of 
irJ^.  °"*  ^  "****  *^  *^  o**^'  *»•«>*  to  approoriate  hundreds 

Sit^^fji^ar/"  ^'^  *~»  dsep  xsss;  .ssiS! 

mix.  prtrate  Individuals  and  oorporatlooa  to  uae  theee  eubsldlaed 
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^ for  private  gain  peaetieaBr  trrt  of  charge  and  thua  maba 

It  tmpnasibie  for  the  rallroada  to  earn  the  net  wtkkdi  the  Cach- 
Ccramtna  Act  vouebaafee  to  them?  Is  such  a  policy  fair  to  the  * 
rallraads,  or  is  it  sound  from  a  public  staodpolnt?  Should  not 
Oongrees  determine  wtiat  agency  or  ageoolea  can  best  eerre  the 
tranaportatlon  needs  of  most  of  our  people  and  then  protect  such 
agency  cr  agenclee  in  order  that  the  ratee  may  be  kept  as  low  aa 
possible?  If  it  is  wise  to  have  only  one  telephone  and  one  light 
and  power  eomijany  In  the  same  city  in  order  to  give  the  people 
the  benefit  of  the  lowered  operating  ooets.  should  not  the  aams 
general  principle  apply  to  transportation  aa  near  as  possible? 
In  other  words,  when  we  encotxrage  as  many  different  modes  of 
transportation  as  Joseph's  coat  had  colors,  do  we  not  increaae  the 
general  burden  on  the  public? 

For  a  good  many  years  we  have  had  a  certain  type  of  eo-called 
statesmen  who  have  poned  as  "  friends  of  the  people  "  by  ever- 
lastingly Jumping  onto  the  railroads,  and  usually  these  gentlemen 
dwell  long  and  loud  upon  the  sins  of  Wall  Street,  and  in  this 
latter  connection  I  would  like  to  see  Congress  s\irround  railroad 
financing  with  sufflclent  safeguards  so  that  racketeering  bankers 
will  be  compelled  to  choose  l>etween  jail  and  decency,  f or  tt  is  per- 
^«ctty  true  that  there  have  been  many  conscienceless  and  inde- 
fensible performances  in  these  premtees.  But  granting  that  strin- 
gent safeguards  of  this  kind  are  needed,  we  should  realise  that 
the  ralh-oads  are  a  tremendons  factor  in  the  Natlonls  prosperity. 
and  this  is  true  becaiiae  50  cents  or  more  out  of  every  dollar  they 
oMleet  for  semoe  Immediately  finds  Its  way  into  tJ»e  podEets  of 
the  approximately  S.000.000  men  and  women  they  employ  In  nw- 
mal  times,  yet  this  Is  only  half  the  story,  for  tn  normal  times 
the  raHroads  consume  K  per  cent  of  the  output  of  our  steel  mills. 
25  per  cent  of  the  output  of  our  coal  mines,  and  SO  per  cent  of 
the  output  of  our  linnber  and  cement  mlUs,  and  thus  Indirectly 
they  supply  employment  to  perhaps  a  million  or  more  additional 
werlwrs.  Also  In  practically  every  State  tlie  raflroada  are  our 
heaviest  taxpayers,  and  therefore  they  make  a  heavy  contribution 
to  the  support  of  o»u-  public  sclKxds  and  higher  institutions  of 
learning,  and  in  paying  the  costs  of  3Ute.  county,  and  mnnleipal 
government:  and  finally.  b<nilons  of  dollars  of  railroad  securlttes 
are  owned  by  our  great  life-insurance  companies  and  saving^ 
banka.  and  have  we  any  f tmds  in  our  Nation  that  tfe  more  aaored 
or  more  entitled  to  the  solicitude  of  our  Oovernment? 
Kiutnuxcx  or  matixokdb  at  staxc 

Per  the  above  reasons  it  seems  to  m©  that  Congreas  should  lose 
no  time  in  puttlni?  an  end  to  the  demoraltaatlon  which  has  been 
created  by  the  rapidly  expanding  truck  and  bus  trafflc,  a  situation 
which  at  this  lK>ur  threatens  to  drive  every  railroad  In  the  coun- 
try upon  tlie  rocks:  next,  I  think  It  should  st<^  using  the  money 
of  our  taxpayers  in  creating  new  agencies  of  tr«k^xjrtatlon  which 
are  approprlat:d  for  private  gain— certainly  the  least  the  tax- 
payer can  ask  In  these  premises  is  that  these  new  agencies  shall 
reimburse  tlie  Government  and  the  States  dollar  for  dollar  In 
my  opinion,  unless  a  policy  of  this  kind  is  adopted,  not  a  rail- 
road In  the  country  will  escape  a  receivership,  and  in  the  ensuing 
chaoa  the  people  wlU,  as  iisual,  be  compelled  to  "  pay  the  fiddler? 
As  matters  now  stand,  the  railroads  personify  a  giant  bull  who 
has  a  ring  In  his  nose  and  who  is  tethered  to  a  tree,  and  thiu 
completely  at  the  mercy  of  compeUng  trucks,  buasee,  pipe  lines, 
deep  waterways,  and  airplanes,  which  are  free  to  assault  him  aa 
they  win,  while  the  Government  and  the  States  look  on  uncon- 
cerned; yea.  more  than  unconcerned,  for  tbe  service  of  the  trucks, 
busses,  deep  waterways,  and  airplanes  Is  being  subsidized  at  tre- 
mendous public  expense,  and  that  this  policy,  if  continued,  means 
the  early  deetruction  of  the  railroads,  lock,  stock,  and  barrel.  Is  as 
certain  as  the  rising  and  setting  of  the  sun.  Already  many  branch 
Unes  have  been  abandoned,  and  thus  the  doors  are  locked  on 
hundreds  of  small-town  stations  In  which  only  yesterday  an  oblig- 
ing staUon  agent  was  known  by  his  first  name  to  every  man. 
woman,  and  child.  And  when  the  deep  snows  and  bll^nrds  of 
winter  come  theee  towns  will  be  without  service,  for  the  trucks 
and  busses  are  fair-weather*  birds  which  come  and  go  when  and 
aa  they  please.  If  the  railroads  have  outlived  their  usefulness 
then  perhaps  the  Impending  tragedy  Is  inevitable,  but  should  not 
Congress  and  the  States  make  sure  that  this  is  r*any  true?  No 
one  will  deny  that  these  compeUng  agencies  of  transportation 
have  a  rightful  place  In  the  picture,  but  they  ehould  be  so  regu- 
lated that  they  will  not  imdermlne  and  demoralize  our  entire 
transportation  structure. 

WnxtAM  Hnrra. 
SBOkT  SKixnra  cm  the  mtw  tokx  stock  xxcHaireK 
Mr.  CAPPER.    Mr.  President,  I  have  received  from  Lloyd 
li^well.  one  <rf  the  leading  businefn  a«3  at  Chicago,  a 
telegram    commenting   on   the  short-selling   investigation, 
which  I  ask  to  have  printed  in  the  Ricokb. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Racoss,  as  foUows: 

CmcAoo.  Ixju,  JprIX  It,  i9i2. 

Hon.  AxTHtra  Capper. 

Senator  from  Kansas.  Washiji{/ton: 
I  beUeve  the  investigation  of  short  selUng  should  bs  pressed 
with  aggressive  and  competent  counsel  and  exp-rt  Investigators 
In  order  to  reveal  the  Identity  of  many  short  aellen  and  the  ex- 
tent of  their  operaUons  which  should  prove  to  be  one  of  ths 
major  causes  of  the  depression.  Further.  I  believe  if  tlM  ex- 
change is  not  regulated  and  controlled  Ih  the  future  It  win  serl- 
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otuly  retard  the  early  return  of  prosperity.  Destruction  of  se- 
ciulty  values  has  in  turn  destroyed  the  basis  of  credit  which  in 
turn  has  correspondingly  destroyed  the  buying  power  of  millions 
of  diareholders  and  investors  and  obviously  the  inevitable  con- 
sequence is  a  great  depression  in  business.  Property  values  can 
not  be  overdeflated  without  an  overdeflation  of  general  bxislncss. 
With  short-selling  attacks  on  security  values  and  property  in 
general  the  inevitable  result  is  liquidation,  both  forced  and 
panicky.  Liquidation  in  general  has  been  an  effect  and  not  a 
cause.  Creative  and  constructive  efforts  must  supplant  defla- 
tionary and  destructive  propaganda,  and  to  safeguard  the  future 
it  is  necessary  to  expose  the  past,  which  should  embrace  a  com- 
prehensive investigation  of  the  various  activities  of  the  New 
York  Stock  Exchange  and  its  complicated  mactiinsry.  including 
the  dangerous  privileges  of  the  specialist,  who  can  trade  aa  a  prin- 
cipal while  acting  as  an  agent.  Every, effort  Is  being  made  to 
suppress  the  investigation  of  the  New  Tork  Stock  Exchange  l>e- 
cause  of  the  fear  of  expostire  by  leading  bear*,  many  of  whom  may 
have  violated  important  fiduciary  relations  while  secretly  and 
actively  contributing  to  the  continuous  depression. 

Llots  llAxyrTLL, 
President  WilHams  &  Cunnyngham. 

PRICES  OF  FARM  MICDTJCTS 

Mr.  HOWELL.  Mr.  President,  I  ask  unanimous  consent 
to  make  a  short  statement. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  think  I  must  object- 
Last  evening  the  Senate  clearly  indicated  a  desire  to  go  ! 
forward  with  the  debate  on  the  privileged  question  now 
before  the  Senate,  and  it  was  thought  that  we  might  get 
started  immediately  following  the  morning  business  to-day. 
If  the  Senator  will  wait  until  later  in  the  day.  I  think  he 
will  have  an  opportunity  to  make  the  remarks  he  has  in 
mind. 

Mr.  HOWELL.  I  simply  ask  unanimous  consent  to  make 
a  very  short  statement. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNART.  Mr.  President,  since  the  Senator  assures 
me  that  the  statement  he  desires  to  make  will  be  very  brief, 
I  shall  not  object. 

The  VICE  PRESIDENT.  The  Chair  hears  no  objection, 
and  the  Senator  from  Nebraska  will  proceed. 

Mr.  HOWELL.  Mr.  President,  I  again  desire  to  call  the 
attention  of  the  Senate  to  the  fact  that  during  this  Con- 
gress nothing  of  a  constructive  character  has  been  done 
for  the  farmer.  The  plight  of  the  agricultural  regions  is 
most  acute.  Reports  from  counties  in  my  State,  Nebraska, 
indicate  that  the  farmers  are  receiving  in  some  sections 
such  prices  as  27  cents  per  bushel  for  wheat.  19  cents 
per  bushel  for  com,  from  13  to  18  cents  per  poimd  for 
butterfat,  9  cents  per  pound  for  chickens,  6  cents  per  doeen 
for  eggs,  and  even  in  western  Iowa  $3.15  per  100  pounds 
for  hogs. 

This  means  that  the  fanner  is  receiving  less  than  one- 
half  for  his  products  as  compared  with  average  prices  for 
the  period  ^om  1909  to  1914;  but,  mark  you.  he  is  paying 
for  the  thinis  he  buys  frcun  15  to  20  per  cent  more  than 
he  paid  during  that  same  period,  and  it  is  not  by  any  means 
all  due  to  the  existing  deprcsslon.  No  improvement  in 
economic  conditions  generaUy  can  be  expected  so  long  as 
such  a  differential  prevails  against  the  farmer.  That  must 
be  evident,  because  the  buying  power  of  the  whole  rural 
population — ^nearly  one-half  of  our  population-48  pracfl- 
cally  the  same  as  that  of  the  farmer,  because  of  the  pre- 
vailing prices  for  agricultursd  products. 

Not  only  has  this  Congress  failed  to  act  constructively  for 
the  farmer,  but  there  is  no  measure  of  such  a  character 
pending  on  the  calendar  of  the  Senate.  What  are  we  going 
to  do  about  it?  Only  a  Uttle  more  than  <me  month  remains 
of  this  session.  Are  we  to  go  back  and  tell  the  farmer  we 
are  helpless  or  that  we  could  not  eren  attempt  legislation? 
Certainly  such  answers  will  not  suffice,  and  I  give  warning 
here  that  such  is  the  case.  Such  answos  will  be  resented. 
No  other  result  can  be  expected. 

UEBUCTXOH  or  oovkuncorr  sAiAanss 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  a  letter 
from  Mr.  C.  S.  Johnston,  president  of  the  Kansas  City 
Southern  Railway  Ca  It  Is  just  a  l-pa«e  letter,  and  I  ask 
that  it  be  read. 


The  PRESIDENT  vto  tempore.    Out  of  order  and  with- 
out objection,  the  letter  will  be  read. 
The  Chief  Clerk  read  as  follows: 

Tm  Kansas  Citt  SonTnaw  ItAn.wAT  Oo, 

JTsnMS  City,  MO^  AprU  SM.  t9S». 
To  all  emptoyees.' 

Oovernment  employees  from  the  highest  to  the  lowest  are 
servants  of  the  people  and  as  such  are  paid  by  taxea  eotlected 
from  the  people.  Practically  aU  Industry  has  been  forced  to 
cut  the  compensation  to  its  offloen  and  employees  and  aU 
individual  business  has  been  forced  to  lower  profits.  Why  should 
Government  employees  be  exempt? 

That  it  is  necessary  to  balance  our  Budget,  namely,  equalise 
our  expenses  and  our  revenue,  is  agreed  by  every  sane  thinking 
person,  and  if  oxir  Nation  is  to  endxue  and  return  to  proeperlty. 
the  quicker  this  is  accomplished  the  better.  Federal  employeea 
should  be  wiUing  to  help  bring  about  this  balanced  condition. 

Millions  of  employees,  including  our  company's,  are  taking  thstar 
cut.  and  if  this  is  to  be  accomplished  with  the  Government  em- 
ployees our  Senators  and  Representatives  must  have  the  moral 
support  of  their  constituents.  If  you  and  the  leading  citizens  of 
your  community  or  among  yotir  acquaintances  feel  that  it  la 
right  that  Government  employees  should  take  a  fair  reduction  In 
compensation,  wire  or  write  and  tell  yo\ir  Congressmen.  I  hope 
you  will  Individually  take  this  action  and  wiU  endeavor  to  get 
others  to  do  the  same.  Bight  or  ten  leading  men  from  your  com- 
mimlty  or  circle,  with  a  positive  declaration  in  favor  of  this  action, 
will  have  great  influence.  The  sooner  we  meet  this  situation  and 
face  it  courageoxisly  the  sooner  we  will  get  back  to  normal 

Couple  your  suggestion  to  your  Senators  and  Reprssei^atives 
with  an  earnest  appeal  to  refrain  from  appropriations  of  all  kinds 
except  the  normal  exp>ense  of  conductlzig  the  Government  unUl 
such  time  as  this  depression  passes. 

It  would  be  best,  of  course,  to  send  your  message  in  yoia-  own 
language,  but  as  suggestion  you  may  find  In  the  accompanying 
sheets  something  that  may  assist  you  in  expressing  your  views 
nek  out  one,  change  it  to  suit  you.  make  it  emphatic,  and  r*\M} 
li  quiddy.  For  yotjr  convenience  you  will  find  attached  a  list  of 
Senators  and  Congressmen  from  the  varioiis  States  and  districts. 
Address  both  Senattxa  from  your  SUto  and  the  Congressman  fixxu 
your  district. 

C.   E.   JoawsTOM. 

Mr.  NORRIS  subsequently  said:  Mr.  President,  did  the 
Senator  f  n»n  Louisiana,  in  having  the  letter  of  the  president 
of  the  railroad  printed,  ask  to  have  printed  also  the  four 
different  forms?  I  think  he  ought  to  include  them  in  his 
request  and  have  the  forms  printed  Immediately  following 
the  letter. 

Mr.  LONQ.    I  ask  to  have  that  done,  if  I  did  not  bef or«. 

The  PRESIDENT  pro  tempore.  The  Chah:  understood 
that  those  forms  were  sent  to  the  desk  together  with  the 
letter  and  that  the  Senator  from  i^n^iisiftna  asked  that  the 
whole  communication  be  printed. 

Mr.  LONG.    I  do  want  to  have  the  four  forms  printed. 

The  PRESIDENT  pro  tempore.  The  Chair  is  imder  the 
impression  that  that  order  was  entered. 

Mr.  NORRia    Very  welL 

The  matter  referred  to  is  as  foOows: 

I  respectfully  urge  your  support  for  reduction  in  pay  of  Govern- 
ment employees.  We  have  taken  our  cut.  and  private  labor 
throughout  the  Nation  has  done  same.  Reductions  must  help 
taxaa  to  balance  the  Budget.  If  you  will  vote  for  this  and  against 
aU  appropriations  not  Justified  under  preaent  dlstreesiag  condi- 
tions we  win  back  you  up. 

Government  employees  are  asrvants  of  the  people  and  are  paid 
out  of  taxes  collected  from  the  people.  Smployeea  at  praoUeally 
every  Industry  have  had  their  wages  reduced  and  are  taking  mots. 
We  feel  that  Government  employses  sliould  do  tbs  saaas.  Their 
scale  of  wages  has  been  equil  to  and  in  aome  cases  higher  than 
ours,  and  if  they  are  exempt  our  representative  wUl  t>e  bekt  ac- 
ooontable  for  it.  I  hops  you  wlU  not  fan  to  vote  to  adjust  Gov- 
ernment salarisB  to  present-day  requiremsnts  and  that  I  may 
depend  on  you  for  no  apfuopriatlon  beyond  ths  actual  norasattlss 
of  n<Hinal  government.  We  who  pay  tbs  taxes  have  more  votea 
than  the  Oovsmment  amploysss,  and  ws  and  our  famiUas  ats 
SDtttled  to  the  same  oonalderatton.  Tbsy  abould  tfuuw  tiM  bur- 
dens of  the  people,  and  ws  wlU  support  our  ispressntatlves  tn 
bringing  this  about. 


Ws  an  reeogniae  ths  urgent  neeesatty  for  quickly  >«*<"*«inB 
Nation's  Budget.  Instead  of  impoilag  nsw  and  Inoraaset 
ths  aolatkm  of  our  eoonomlo  dllBeulty  Uea  la  outtli^  aipspsat  so 
aa  to  rsUsve  the  tax  burden.  Aetlvltlss  undertaken  In  times  at 
pro^pertty  ihould  bs  diBooattnued  or  eurtaUed.  new  sxpendltures 
flbottld  not  bs  pMiulttsd.  aa4  Mdaral  smploqrsss  atoould  be  oom- 
pelled  to  bear  thslr  part  at  ths  load  by  taking  a  cut  In  pay.  Tlas 
votsrs  bavs  had  to  do  this,  axMl  Govemment  egxplgyaai  paid  by 
ths  pMipls  Should  bs  trsatsd  nksvias.    Oongrea  ihotdd  tastst 
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aai  T  iMpe  tlMt  fMi  ladlfWualty  vin  ao  crary- 

thlac  inrrtt*r'T  to   brtog   ttoout  strict  economj   In    Oovemment 
eipinw.  

la  takia^  tte  eat  to  w««ee.    Rail- 
votantMlly  aooeptcd  a  10  per  cent 
why  OoveRUBant  —lytayBee,  wlioae 
to  Ubenl.  aboold 
Ttw  eentlment 
to  an  OoTHBBMnt 
•Boapt  for  nonajU  «b- 
Toor  nrwlirnanta  vUl  ba  back  at  you  to  tlaa  work  you 
moat  do  to  baUnea  tha  Budget.    Thia  will  ba^  and  tba  d^pvea- 


la  any  raaaon  wby  Ouveiiment  einpfc>yeea 

aalary  redoetlona.    Bvary  ottMr  fonn  of 

btaa  o^awJIa    haa  taken  the  cut.    Gkyr- 

tea  vary  graat.    Ooaammaot  ararkars  have  good 

boon  and  numy  otbar  eompenaatlona  otben  can 

abouM  ba  an  Iminentata  reduction  to  tba 

Tliia  la  no  oiore  than  fair  to 


other  foroM  of  l^or.  Oownneat  espeaaea  ahould  be  xadueed; 
asproerlatlona  ahcwfld  ba  Umited  to  actual  naeaailtlea.  Tha  attiia- 
UoB  to  aerloas.  Ton  may  reat  aanirad  that  thto  to  tha  feeling 
your  constttuenta  here. 


Tha  peaaa  to  fWl  at  the  efforts  <tf  Oongreas  to  "balance  the 
Budget/*  l^to  balanftng  proceas  has  been  effected  by  Industry  to 
the  only  pnaalWn  way— catting  empensfs.  My  income  and  the 
Inooaae  at  practtcaUy  every  other  pnaon.  except  Oovemment  em- 
ptoyeea.  has  baao  affected.  X  urge  you.  therefore,  to  uae  yoxir 
tofluenoe  to  aae  that  Ooremment  forces  bear  their  share  of  this 
noeeaaazy  economy  and  that  you  support  no  appropriations  or 
ezpendltaraa  that  can  be  avoided. 


T.  RoBzmoif  and  HArm  W.  Cabawat. 
I  cxaobs  a.  Tau^MM  (Buli^ur  to  SOoam  Springs)  and 
(Bloh  ifountato.  aouth). 

and  Oaoaoa  licOnx.     Repra- 
-aaBtattvaa  ULTaaaa  8.  Out«b  (Wyandotte  County)  and  H*aotj  Ifo- 
Ooanr  (IfllibefTy  to  Baxter  Springs). 

Loutotona:  Dan  a  tori  Bawoi  8.  BaouaaAso  and  Hxtst  P.  Lowo. 
Bipreasptatlvaa  Jboor  N.  SAWBLZir  (Bodeeea  to  Benson) .  Johk  H. 
Oftouiw  (OoaTsrae  to  Ludtngten).  and  Rbh*  L.  DkBoosm  (aouth 
et  LudlngtoB). 

iMorr  B.  Hawsb  and  Roeoos  C.  PATiaaaoir. 
B.  8HAinK>v  (Kansas  City  to  OrandTlew). 
C.  DacKDraow  (Jaudon  to  Bume).  and  Job  J.  MAMtavt 
(south  at  Bume).  _ 

~  "TBoacAS  P.  OoBS.    Bep- 
(Watta  to  BodlaxMl)  and  Wn.- 
{BplKoto  Page). 

>  and  Tom  OomrAzxr.    Repreeent- 
FAntsar  <OgdaB  to  Btoomburg)  and  ICabtin  Dbb 
(Bullff  to  Port  Arthur). 

Ur.  LONG.  Mr.  President.  I  taaTe  sent  this  letter  to  the 
desk  to  be  printed  In  the  Rscoo  to  show  that  many  of  the 
letters  we  are  recehdnff,  so  emi^uttic.  from  the  common 
peoi>le  all  over  the  country  have  been  inspired  by  the  rail- 
road presidents,  who  are  vxtisg,  as  that  letter  dKyws,  that 
an  thdr  employees  should  write  very  emphatic  letters  to 
Members  of  the  Congress  so  as  to  make  sure  that  Federal 
wacea  shall  be  rsdooad  that  the  oompensation  of  the  em- 
pio^ees  of  ttie  OovcniBent  shall  be  lowered. 

I  have  asked  that  the  letter  be  read  in  order  that  Sena- 
tors and  Representatives  may  understand  the  inspiration 
of  these  tatters  which  are  flooding  us  here,  and  that  they 
are  being  dtoeuted.  as  fhls  letter  shows,  by  railroad  preei- 
dsDts  ov«r  the  XMIed  Slates. 

Mr.  BZHOKAM.  Ut,  President,  along  the  line  just  men- 
dooed  by  ths  amator  trem  Louisiana  ckr.  Umol,  I  think 
tt  may  ttktensl  Membeis  of  the  Senate  to  have  put  into  the 
RaootB  a  I^ter  from  John  Baynes  Bolmes,  chairman,  and 
Rogv  N.  Baldwin  aad  Vorrest  Bailey.  dii«otors.  of  the 
Amerlean  Civil  f  tbiittw  UDion.  eaBtng  opoD  their  friends 
tobdp  detaKt  a  certain  group  of  USsand  do  an  they  can  to 
secure  the  passage  of  other  UBs.  That  kind  of  letter  has 
gene  out  «Blte  widely  aad  zasaltod  In  a  good  many  letters 
beiag  liuiini  fey  Smaton  and  Representatives.  I  think  it 
may  Interest  Senators  to  hare  that  letter  also  prbrted  in  the 
Thcref Qce  I  aric  imantmww  consent  that  this  letter 
Civil  T  Ibsittau  Uhionbe  printed  In  the 


The  PRSSXZaDIT  pro  tempon.    Without  ohjectlan,  tt  Is  so 
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Tte  letter  Is  as  f  oOowst 

AMaacAir  Crm.  LiaaaiiiB  JJnaon, 

New  York  CUf,  Mmreh,  ifSt. 
To  our  friends: 

We  ask  your  help  to  putting  through  Oongreaa  oertato  ^1W 
which  will  help  lessen  the  weapons  of  repreeslon  to  tha  handa 
of  oouits  and  OoTenunent  offlclato.  With  cooperation  on  tha  part 
of  aQ  oxir  friends  there  seems  a  fair  «>t^n"»  for  tha  paaaaga  of  a 
substantial  part  of  this  program.  Pamphteta  and  laaaetaoo  moat 
of  these  bills  are  inclosed.    They  are: 

1.  Bills  to  limit  the  powers  of  Psderal  oourta  to  laaua  tojune- 
tlozu  to  labor  disputes.  Hos.  8.  9S5  and  H.  R.  8316.  Passed  by 
the  Senate  and  may  weU  be  paased  by  the  Houaa  by  tha  time  thf 
raacbea  our  friends. 

Backed  by  the  American  IPsderatlon  of  Labor,  and  strangely 
eno<igh.  by  the  National  t;iTlc  T^ederaUon.  Campaign  handled  by 
our  national  committee  on  labor  Injunctlcos.  Oppoeed  by  the 
National  Manufacturers  Association,  ths  Coal  Operators  Associa- 
tion, the  League  for  Industrial  Blghta,  and  other  open-shoo 
toterests. 

2.  BlUs  to  admit  to  dtiaenshlp  alien  conscientious  objectors  to 
war  who  refuse  to  promise  to  bear  arms.  Nos.  8.  3275  and  H  R. 
298. 

Backed  by  the  religious  prees,  the  Orlffln  hUl  committee.  Wom- 
en's International  League,  National  CouncU  for  the  PreTentlon  of 
War,  and  other  pacifist  organizations.  Oppoeed  by  all  the  pro- 
fessional, patriotic,  and  militarist  organisations. 

3.  To  abolish  one-man  censorship  by  the  Post  OOoe  Depart- 
ment b^  providing  jury  trials  for  an  matter  barred  from  the  malls. 
8.  8907. 

Backed  by  our  National  CouncU  on  Freedom  firom  OexMorshlp. 
Oppoeed  by  professional  Tlce  soctotles. 

4.  To  prohibit  the  tapping  of  telephone  wires  to  obtato  erl- 
dence  to  Federal  courts.    8.  ISOS.  H.  R.  8305. 

This  blU  alms  to  overcome  a  S  to  4  Supreme  Court  dectston 
rendered  to  a  prohibition  case.  There  to.  therefoce.  a  tendency  to 
make  it  a  wet  and  dry  measure,  which  It  obviously  to  not,  and 
for  drys  to  oppose  It. 

6.  To  repeal  two  sections  of  the  war  time  espionage  act,  one  of 
which,  still  In  force,  gives  the  Post  Office  Department  power  to 
bar  "  seditious  matter  "  from  the  maUs;  the  other  Is  the  section 
under  which  the  war  prosecutions  for  opinion  were  brousht 
8.  1058.  ^     ■ 

Thto  bill  pawed  the  Senate  unanimously  last  year.  Theva  to  no 
oppoelUon  to  It. 

6.  A  resolution  calling  on  ths  Presldsnt  to  restore  the  rights 
of  citizenship  to  persons  convlete<l  under  the  espionage  act  d\u-- 
Ing  the  war  for  their  padftot  utterances.  8.  J.  Bes.  49,  H.  J. 
Res.  ITS. 

NOW.  14  years  after  the  war,  they  may  not  serve  on  Juriee.  vote, 
or  hold  oOce.  Thto  bill  to  oppoeed  by  the  Att<vney  General's 
office,  which  holds  that  theee  rights  should  be  restorsd  todlvld- 
ually  on  application,  not  by  a  presidential  proctematlon.  The 
method  advocated  by  the  Attorney  Oenaral  to  entirely  Imprac- 
ticable. 

The  pamphlets  and  leaflets  Inclosed  cover  all  of  the  above 
except  5  and  6.  Information  on  those  Issues  will  be  sent  to  any- 
one on  request. 

We  call  on  our  friends  to  help  defeat  one  group  of  blUs  of 
Which  there  seems  to  be  considerable  danger  of  passage.  They 
provide  for  the  registration  of  all  aliens.  A  pamphlet  describing 
the  blUs  and  stating  t^he  arguments  against  them  will  be  sent 
on  request.  Write  to  your  Senators  and  Represantattvea  c^ypoalng 
the  passage  of  any  blU  whatever  providing  for  registration. 

These  blUs  are  backed  in  prtodpto  by  tha  President,  the  De- 
partment of  Labor,  and  the  professional  patriotic  organizations. 
The  American  Federation  of  Labor,  which  onee  oppoeed  them, 
can  hot  be  cocmted  on  now.  niey  are  oppoaad  by  aU  of  the  le- 
hglous  press,  and  by  the  foreign-language  groups  of  naturallaed 
citizens. 

We  aak  you  now  to  write  letters  to  yotir  Senators  and  Repre- 
sentatives urging  the  passage  of  any  or  all  of  theee  bUto.  Back 
those  Which  especially  toteraet  you.  Make  the  lett«ra  short,  four 
or  five  llnea  only.  Bach  letter  should  deal  with  one  blU  oixly. 
Mention  It  by  number.  If  you  write  one  Senator  or  Representa- 
tive on  several  bills,  space  your  leners  a  few  days  apart. 

Letters  to  legislators  always  help  tf  they  oome  from  their  home 
dtotncts.  Tou  will  note  by  the  opfwsttlon  to  the  blUs  cited  above 
that  only  the  strongest  poeaihla  expression  of  8up(>ort  from  all 
our  friends  win  put  these  bills  through. 

Also  If  you  have  time,  write  brief  totters  to  your  local  news- 
papers to  support  of  any  of  the  bllto;  get  organlsatlona  to  adofit 
reaoluttooa  supporting  thetp. 

Ptoaaa  do  your  part  promptly,   hacking  up  the  effort   we   are 
Twaving    directly    In    Washington.      If   you    are    willing    to    help 
further,  fill  out  and  retxim  the  inclosed  card. 
With  appreciation,  stocare^  youxa. 

Joma  HATwaa  Holjcss. 

Chtttfitunt, 
*  RoaiK  M.  Batsamr. 

FoaacsT   Banxr. 

XMrectors. 

Mr.  SHIPSTEAD.  Mr.  President,  I  ask  unanimous  consent 
to  make  a  short  statement  with  reference  to  the  letter  just 
read  from  the  president  of  the  Southern  Railroad,  asking 
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for  reduction  of  wages.  If  the  Senator  from  Oregon  will  not 
object.  I  shall  take  only  about  a  minute  and  a  half. 

Mr.  BdcNART.  I  shall  object  unless  we  have  some  idea  of 
the  time  the  Senator  desires  to  take.  Does  the  Senator  vrant 
just  a  few  minutes? 

Mr.  SHIP8TEAO.  If  I  may  have  two  minutes,  that  will 
be  all  I  shall  want. 

Mr.  McNART.  Very  well. 

Mr.  SHIPSTEAD.  Mr.  President,  I  think  it  comes  with 
poor  grace  for  those  v^o  represent  the  railroads  and  the 
banks  now  to  come  and  talk  about  the  deficit.  Five  hundred 
miUicn  dcdlars  has  been  appropriated  out  of  the  Federal 
Treasury  to  help  the  banks  and  the  railroads.  They  were 
helped  again  when  we  canceled  the  foreign  debts,  which 
were  bringing  in  $500,000,000  a  year.  That  represents  an 
extraordinary  expenditure  of  a  billion  dollars  out  of  appro* 
priaUons  this  year. 

They  were  helped  again  with  the  moratorium,  which  cost 
us  $250,000,000.  to  help  the  banks  of  New  York  and  London. 
Now  they  come  passing  the  hat  to  collect  from  the  working 
people  of  this  country  to  make  good  the  deficit  that  was 
caused  by  appropriations  made  at  their  request,  made,  in  a 
vray.  as  a  result  of  threats  of  national  and  international 
disaster  unless  these  doles  were  taken  out  of  the  Treasury 
and  handed  to  them. 

Working  people  all  over  the  country  are  expected  to  do- 
nate to  msike  up  the  deficit,  and  I  expect  they  will  have  to 
donate,  but  I  think  it  comes  with  very  i)Oor  grace  for  the 
presidents  of  railroad  corporations  and  banks,  after  having 
received  all  they  asked  for  at  the  hands  of  this  Congress. 
to  come  now  and  repeat  and  repeat  and  repeat  that  the  great 
mass  of  the  people  shall  now  be  compelled  to  contribute  to 
the  hat  that  is  being  passed  to  make  up  the  existing  deficit. 
The  railroad  executives  and  banlcers  have  dominated  this 
Oovemment  more  than  any  other  influence.  The  results 
of  this  domination  make  further  advice  from  them  seem 
effrontery. 

Mr.  LONO.  Mr.  President,  I  merely  desire  to  say  to  the 
Senator  from  Minnesota  that  the  communication  which  I 
Just  sent  up  to  the  desk  contains  form  letters  which  the  em- 
ployees are  to  use.  Those  in  authority  wrote  out  several 
different  forms  that  are  to  be  used;  and  if  Senators  will 
notice  the  letters  they  are  receiving,  they  will  find  that  they 
track  the  words  of  these  railroad  executives,  who  came  here 
and  got  the  better  part  of  $2,000,000,000  of  Government 
money  and  are  using  their  time  and  the  Government  money 
to  send  out  form  letters  to  their  employees  to  urge  Congress 
to  press  down  the  wages  of  Federal  employees. 

♦•  ALABAHA   SENATOMAL   COWTEST 

The  PRESIDENT  pro  tempore.  Under  the  unanimous- 
consent  agreement  previously  entered  into,  the  Chair,  lays 
before  the  Senate  the  resolution  (S.  Res.  199)  relating  to 
the  Alabama  senatorial  contest. 

The  Senate  resumed  the  consideration  of  the  resolution 
(S.  Res.  199).  reported  by  Mr.  Gsorcs  and  Mr.  Bsatton 
from  the  Committee  on  Privileges  and  Elections,  as  follows: 

Resolved.  That  Johm  H.  Banxbsad  Is  hereby  declared  to  be  a 
duly  elected  Senator  of  the  United  States  from  the  State  of  Ala- 
bama for  the  term  of  elx  years,  commencing  on  the  4th  day  of 
March,  1931,  and  to  entitled  to  a  seat  as  such. 

Wc.  HASTINGS  obtained  the  floor. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Nebraska? 

Mr.  HASTINGS.    I  yield. 

Mr.  NORRIS.  I  wanted  to  make  a  request  for  unanimous 
consent  in  order  that  we  might  pass  a  resolution.  It  will 
require  unanimous  consent,  because  we  are  going  on  with 
the  resolution  to  which  the  Senator  from  Delaware  is  about 
to  address  himself  under  a  unanimous-consent  agreement. 

Some  time  ago  the  J.udiciary  Committee  reported  a  resolu- 
tion introduced  by  the  senior  Senator  from  Montana  [Mr. 
Walsh]  and  the  Junior  Senator  from  New  Mexico  [Mr. 
Currmc],  asking  for  some  action  in  regard  to  the  pami^ilets 
la  the  Mooney-Billings  case.    The  Judiciary  Committee  re- 


ported recommending  that  the  pamphlets  be  printed  as  ft 
public  document. 

It  was  said  that  there  was  an  attempt  to  influence  the 
governor  of  the  State,  who  had  the  appUcation  for  pardon 
under  conslderatitm.  That  applicaticm  has  now  been  dis- 
posed of,  and  so  far  as  I  undostand,  no  further  objection 
exists  to  the  acti<ai  requested  in  the  resolution. 

I  wanted  to  ask  unanimous  consent  that  the  resolution 
reported  by  the  Judiciary  Ccminlttee  be  passed. 

Mr.  HASTINGS.  Mr.  President.  I  was  among  the  mem- 
bars  of  the  Committee  on  the  Judiciary  who  filed  a  minority 
report  in  that  matter,  and  I  shall  feel  c(xnpelled  to  ohjeet 
to  taking  up  the  resolution  now. 

llie  PRESIDENT  pro  tempAre.    ObJectioa  Is  made. 

Mr.McNARY.  Mr.  President.  Will  the  Senator  from  Dda- 
ware  yield  to  me? 

Mr.  HASTINGS.    I  yield.  ^^ 

Mr.  McNART.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  can 
roll. 

The  legislative  clerk  called  the  roU,  and  the  followix« 
Senators  answered  to  their  names: 


Aahurst 

Kean 

SchaU 

Austin 

Couaens 

Kendrlck 

Sbeppard 

Bailey 

Cutting 

LaPoUette 

Bhlpstead 

Bankhead 

Dickinson 

Lewis 

Shortrldga 

Barbotir 

.  EMU 

Logan 

Smith 

Berkley 

Fletcher 

Long 

Smoot 

Bingham 

FnuEler 

ueom 

Stelwar 

Black 

Oeorge 

McKellar 

Blaine 

Olau 

licManr 

Thomas.  Uaho 

Borah 

Qoldsboro^tCh 

MetcaU 

Thomas.  Okla. 

Bratton 

Oore 

Moses 

Townsend 

Brookhart 

Rale 

Neely 

TrammeU 

Broussard 

Harrison 

Morbeck 

Tydlngs 

Bulkley 

Hastings 

Norrts 

Vandenberg 

Bulow 

Batfleld 

Kye 

Wagner 

Byrnes 

Hayden 

Oddle 

Waloott 

Capp«- 

Hebert 

Patterson 

Waterman 

Caraway 

HoweU 

Watacm 

Carey 

HuU 

Heed 

Wheeler 

Connally 

Johnson 

Bobinson.  Ark. 

Copeland 

Jones 

Robinson.  Ind. 

The  PRESIDENT  pro  tempore.  Eighty-two  Senators  hav- 
ing answered  to  theh*  names,  there  is  a  quorum  present. 

Mr.  HASTINGS.  Mr.  President,  in  the  report  submitted 
by  the  majority  members  of  the  Committee  on  Privileges 

and  Elections  with  respect  to  the  primary  it  is  said: 

In  our  opinion  the  legality  of  the  primary  is  not  a  proper 
matter,  for  the  consideration  of  the  Senate  of  the  United  Statoai 
If  it  wiere,  under  the  facts  in  this  case,  the  action  of  the  people 
in  the  general  election  has  foreclosed  consideration  of  It.  For 
the  fraud  and  corruption  of  the  successful  candidate  in  the  elec- 
tion of  the  Senate  may  go  Into  the  primary,  as  was  done  In  Smlthli 
case  and  Vare's  case.  Here  the  alleged  infirmity  Is  in  the  action  of 
the  party  committee,  not  in  Mr.  Bankhead. 

After  having  read  that  report  and  with  practically  nothing 
having  been  said  with  respect  to  the  validity  of  the  primary. 
I  had  supposed  that  the  Senators  filing  the  repoct  ware 
depending  entirely  upon  that  statement  in  their  report. 
Great  stress  was  laid,  however,  by  the  Senator  front  New 
Mexico  [Mr.  Bsattoit]  yesterday  upon  the  fact  thai  ths 
1928  restrictions  which  were  placed  upon  the  candidates 
were  not  unusual  and  that  similar  provisions  had  been  made 
since  the  year  1910. 

The  provision  in  section  612  of  the  statute,  whi<^  makes  it 
necessary  from  my  point  of  view  that  the  same  restrtetioiis 
be  placed  upon  the  voter  as  are  placed  upon  the  candidatt. 
was  placed  there  in  the  year  1919.  It  was  contended  and 
not  denied  that  the  words  "  for  each  candidate  "  were  placed 
in  the  statute  in  that  year  and  that  ths  statute  was  so 
amended  in  order  that  the  costs  of  the  primary  might  be 
paid  out  of  public  funds,  a  decision  of  the  State  of  Texas 
upon  a  similar  statute  having  held  to  the  contrary.  It  is 
not  necessary,  therefore,  to  inquire  what  the  practice  was 
prior  to  1919.  Indeed.  I  do  not  think  the  practice  would  be 
controlling  in  any  event,  bat  it  might  be  worth  while  to 
find  out  whether  the  statonent  made  by  Mr.  HankhMkl  with 
respect  to  this  is  entirely  correct. 

I  can  readily  understand  how  the  Senator  from  New  Mex- 
ico may  have  overlooked  things  in  the  record  with  respect 
to  this,  because  in  part  3  a<  the  hearings,  where  this  evidence 
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tt  Is  not  In  diroQologlcal  order,  bat  the  different 
yi^ars  are  on  different  pages  In  the  record.  Thu  1920  pri- 
mary resolution,  for  Instance,  appears  on  pa^e  352.  That 
vas  dated  January  30>  1930,  beginnlnc  on  pace  351  and  pass- 
ing over  to  pave  3S3.  and  ttie  language  is  this: 


Thtrd.  WocrcAs  there  aart  »  Ymtft  number  of  etttanw  tn  Alabama 
who  will  be  quallAed  tor  the  flnt  Uaae  to  partletpate  In  the  oaet- 
iac  prtmarjr  etocttoiv  mmaj  at  whom  have  reeeatly  offered  their 
llvfe  m  the  Mrrlee  of  th^r  country;  and 

Whereea  tite  Democratic  Party  of  Airt>»n»%  wishes  to  Invtte 
wtthln  Ita  folda  sU  oi  theae  new  voCen  and  any  others  who  may 
hecioma  qualified  betoie  the  date  at  hoMtng  ti»  primary  tlectkm: 
TlMreCora  we  hereby  extend  aa  Inmtatkin  to  all  quahfled  white 
voUrs  of  tbe  State  ai  Alabama,  and  thoea  who  may  become  quaU- 
fled  by  tbat  time,  wbo  believe  in  the  prtactples  at  the  Democratle 
Party,  to  pwttetpeSe  ta  the  aald  pctearlea,  and  thle  ahall  be  the 
only  qnsllifiretinm  lequlfed  for  tbe  pertte^Mtlon  at  qualified 
eleetofs  in  aald  primary. 

Fourth.  On  or  before  the  10th  day  at  March,  loao.  aU  peraons 
rtea<rlm  to  have  their  names  placed  Qpan  the  baOote  ae  candl- 
datee  to  be  noaninated  for  State  oAcae  and  all  other  oAoaa  to  be 
sued  ^  tte  rotsa  at  man  than  one  county  shall  file  with  the 
dkalrman  at  tbm  Demoeratio  State  executive  committee  a  certtfi- 
that  he  la  a  canrtlrtete  for  such  oOce;  and  an 
placed  upon  the  baUota  ae  eaadl- 
datee  for  nomination  for  any  eounty  or  precinct  oAees  shall  file 
with  the  ehalraoan  of  the  eoxinty  executive  committee  a  vtatement 
that  he  la  s  candidate  for  mxih  oace.  which  statement  shall  be 
so  Oled  on  or  tMfare  the  lOtb  day  of  March.  Ifiao.  and  his  aaseas- 
ment.  If  any.  ae  fixed  by  the  State  oomalitce  paid,  and  all 
deelaratlone  at  such  candldatae  shall  contain  the  statement  that 
he  win  abdde  by  the  results  ai  the  primary  and  will  support  the 
nomlneee  at  tkm  perty. 

Tbare  is  nothing  in  the  1920  resolution  that  contains  any 
provision  that  placed  any  restrictions  upon  the  qualifications 
of  the  fanrtlrtates,  In  1922.  appearing  on  page  346  of  part  3 
ml  the  heartngs.  it  was  prorided: 

8.  That  an  candidatca  for  any  of  the  ofllces  or  party  places  to  be 
nominated  la  saM  primary  shall  quallTy  as  such  candidates  on  air 
before  the  let  day  of  May.  1932.  by  filing,  if  a  candidate  for  a 
State  oiBoe  or  a  State  party  oflee.  his  or  her  name  with  the  chair- 
man of  thlB  eoamlttee.  and  If  a  candidate  for  a  county  ctBce  or 
county  party  office,  his  or  her  name  with  the  chairman  of  his  or 
her  ooimty  Democratle  eaeeuttve  oommlttee.  designating  the  oOce 
or  UkS  pisBs  for  wSJdb  he  or  she  U  a  oaadklate,  and  under  oath 
declaring  that  be  or  she  did  not  In  the  piealdenUal  election  of 
1930.  support  tlie  presidential  electors  of  any  party  other  than  the 
DeoKwrmOB  Fvty.  and  a  declaration  that  he  or  she  will  be  hound 
by  tlie  rsSutt  of  sooh  prtsoary  and  will  support  the  nominees 
thereof. 

A  Uttte  later  In  the  same  year,  as  appears  on  pages  352 
and  303  of  tile  beartnga,  the  eaecutiTe  committee  passed  this 
resolution: 


llaat  where  sny  such  person  has  made  a  bona  fide 
otfgrt  to  eomply  with  the  party's  requtoeraenta  as  evldeaoed  by  nis 
taartag  filed  wttlk  soaas  party  auUKWlSy.  State  or  county,  or  with 
tbe  secretary  at  state,  or  wltb  the  probate  judgs  ot  his  county,  by 
or  before  April  1.  1932.  a  statement  In  writing  declaring  his  can- 
'  la  snbstanea  Sedsvtng  that  he  Ik  a  Democrat.  shaU  be 
to  Sto  sissb  aidltteQal  ■ 


that  in  Ittt.  the  reeolution  dated  April  28.  the 
tncn  dated  Jaooary  13.  qoaimes.  or  intends 
to  QOBltfy.  SO  uy  rate,  the  oriilBal  statement  that  nobody 
oooM  be  a  fWdWrte  wnlwai  he  has  voted  the  X>emocrattc 


m  1934.  appearing  on  page  347  of  the  bearings,  the  whole 
Bstlar  was  lefciisil  to  the  execsttv«  committee.  In  1926 
iNPmsrtBC  on  psfe  348  there  was  the  same  provision  as  in 
liSB.  is  «it: 

Who  dM  Bc«  ta  tBe  last  preceding  election  support  the  nominee 
or  oaadlSsto  of  aay  patty  saospt  tits  Dsmoeratlo  Party. 

There  Is  no  inch  prorision  in  the  resohition  of  1928  which 
appears  at  page  3S3: 

That  any  white  Dansoeratlc  voter  upon  any  qualifications  flT^>d 
ty  this  eommfttee.  or  county  oommlttee  if  a  candidate  for  a 
nay  Imitoii  a  ca  art  Mate  la  saM  primary  Section  ae 


It  floss  on  to 

ni  nss.  which  is 

was  this  provision 


law  for  the  respective 


the  detaihi  that  shaD  be  covered, 
consideration,  there 

snd  none  other,  shaU  be  eligible  to 
-  tn  said  prtmary  elsctton.  net 

ttke  qoaimratlosw  flasd  by 
for  which  tliey  are  candidatee  far 


nominsttan:  ProvMed.  however.  That  no  person  shall  become  a 
candidate  for  sny  State,  district.  Federal,  or  clrciiit  ol&ce.  or  have 
his  or  her  name  printed  upon  the  Democratic  ballot  In  the  pri- 
mary election  to  be  hekl  on  the  12th  day  of  August.  1930,  If  such 
person  either  voted  a  Republican  presidential  ticket  in  November. 
1928,  or  openly  and  publicly  opposed  the  election  of  the  nomineee 
of  the  Democratic  Party,  or  either  of  them,  or  who  opposed  the 
election  of  the  Democratic  eleetore  for  President  or  Vice  President 
in  November,  1938.  Such  proposed  candidates  shall  also  be  re- 
quired to  {>ay  the  assessments  &xed  by  tills  ooountttee  on  or  before 
the  date  limited  for  paying  such  assesRments,  and  for  the  sung  of 
declaration  of  their  candidacy. 

That  appears  on  page  349  of  the  hearings. 

Under  date  of  December  16.  1931.  in  the  resolution  pro- 
viding for  the  1932  primaries,  appeaxing  at  page  350  of  the 
hearings,  the  following  provlsioa  appears: 

4.  Tlaat  the  following  persons  shall  be  entitled  to  vote  in  said 
primary  electlon/t,  and  none  others,  namely:  Qualified  white  elec- 
tors in  this  State  who  beflere  tn  the  prlnUpies  of  the  Democratic 
Party  and  who  agree  and  bind  themselves  by  participating  In  saltf 
prtaiary  to  abMe  by  the  reault  of  said  primary  electloiM  and  to 
support  the  nominees  of  the  Democratic  Party  therelxL 

The  fcdlowlng  persons,  and  none  others.  shaU  be  eligible  to  be 
candidates  for  ntMniaatton  or  election  in  said  primary  ^ectlcxi. 
namely:  Qualified  white  electors  wbo  poassas  tne  qnaltflcatlaoe 
fixed  by  law  for  the  respective  oSoes  for  which  they  ate  ftamlfalatTe 
for  nomination  or  election:  Provided,  hoioever.  That  no  person 
shall  become  a  candidate  for  any  State,  district,  circuit,  Federal, 
county,  or  party  oOloe,  or  have  his  or  her  nasoe  printed  upon  the 
Democratic  ballot  in  said  primary  elections,  tf  ewdi  person  voted  a 
Republlcaa  ticket  or  any  Independent  ticket  or  the  ticket  of  any 
other  party  or  group  other  than  the  nominees  of  the  Democratic 
Party  or  the  Democratic  ticket  in  the  general  election  held  on 
November  4,  1980.  or  openly  and  pubUdy  opposed  the  election  of 
the  nominees  of  the  Demoeratic  Party  or  any  of  them  in  the  gen- 
eral election  held  on  November  4.  1030. 

The  call  for  the  1932  primaries  iB  very  similar  to  that  at 
1939.  but  I  invite  attention  to  the  fact  that  in  the  meantime 
in  the  month  of  February.  1931.  and  before  this  last  resolu- 
tion of  tlie  executive  committee  of  the  Democratic  Party 
was  adopted,  an  February  2S,  1931,  the  State  of  Alabama 
modified  this  very  law  by  putting  in  the  ffriiowing  language: 

And  the  qualifications  of  elector  entitled  to  vote  in  such  pri- 
mary election  shall  not  necessarily  be  the  same  as  the  qualtflca- 
tioos  for  electors  to  become  candidates  tliereio. 

In  other  words  they  undertook  by  legislation  in  1931  to 
do  what  the  executive  committee  in  1930  did  without  legis- 
lation. 

Senator  Bankhead  insists  that  this  has  been  the  practice 
in  Alabama  since  1910,  but,  as  I  have  shown  by  reading  these 
records,  in  1920  there  was  no  such  provision;  in  1922  it  was 
Qoallfled  by  subsequent  resolution;  in  1924  It  was  submitted 
to  the  committee,  and  there  is  no  recmrd  as  to  what  was 
done;  in  1926  they  did  have  in  some  restriction;  in  1928 
they  had  none;  and  in  1931  they  had  the  one  about  which 
complaint  is  made. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  HisraT  In  the  chair). 
Does  the  Senator  from  Delaware  yield  to  Che  Senator  from 
Louisiana? 

Mr.  HASTINGS.    I  yield. 

Mr.  IX5NG.  A  court  decision  was  read  yesterday  by  the 
Senator  from  New  Mexico  [Mr.  Bratton].  I  wish  to  Inquire 
if  the  statute  bad  been  amended  before  the  supreme  court 
rendered  that  decision,  or  was  the  decision  rendered  prior 
to  the  amendment  of  1931? 

Mr.  HASTINGS.  The  decision  was  rendered  before  the 
amendment  was  adopted.  I  shall  come  to  that  decision  in  a 
few  moments. 

But  with  respect  to  what  was  the  practice,  I  Invite  atten- 
tion to  the  fact  that  in  the  report  of  the  minority  views  at 
page  31  is  a  statement  alleged  to  have  been  made,  and  it 
appeared  all  through  the  papers  and  I  suppose  there  is  no 
dispute  about  it,  by  the  senior  Senator  from  Alabama  [Mr. 
Black],  who  ought  to  have  been,  and  I  assume  was,  fa- 
miliar with  the  practice  in  Alabama,  as  was  Senator  pJanir- 
head.    Tbis  is  what  Senator  Black  said: 

A  study  of  the  resolution — 

He  had  reference  to  the  resolution  with  these  restrictions 
Inlt— 


.   A  st«i«y  otf  the  leaaluttoti  ebselneea  ase  tbe  majertty  Ims  aetetf 
la  contravention  of  existing  l»ws  and  statutes.    The  committee,  in 
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my  ludgmmt.  has  no  legal  authority  to  adopt  one  rule  of  quali- 
fications for  voters  in  the  primary  and  anothw  rule  of  qualifica- 
tions for  candidates  In  that  primary.  The  rule  mvist  be  vinlform 
with  reference  to  both. 

The  law  does  not  contemplate  a  special  privileged  class  to  run 
for  office  and  a  subordinate  class  who  can  vote  but  not  hold  oflloe. 
Citizenship  carries  with  It  the  right  of  an  elector  to  vote  and  hold 
olDce.  An  attempt  to  abridge  the  sacred  rights  of  citizenship  Is 
fundamentally   un-American. 

If  a  citisen  is  barred  as  a  candidate  for  p>olltlcal  office  as  party 
punishment,  be  must  be  barred  as  a  voter.  II  barred  as  a  voter, 
he  must  be  barred  as  a  candidate.  This  Is  clearly  provided  in  sec- 
tion 013  of  the  Alabama  Ckxle  of  192S,  limiting  the  authority  of 
the  committee  on  this  subject,  as  follows: 

"AU  persons  who  are  qusdlflcd  electors  tmder  the  general  election 
laws  of  this  State  shall  htve  the  right  to  participate  in  such  pri- 
mary elections,  subject  to  such  political  or  other  qualifications  as 
may  be  prescribed  for  Its  candidates." 

Th'.s  law  is  not  ambiguous.  It  is  plain.  It  means  what  It  says. 
A  rule  which  bars  a  candidate  bars  a  voter,  and  vice  versa.  The 
Alabama  Legislature  evidently  intended  to  protect  ancient  con- 
stitutional liberties  and  privileges  and  prevent  any  small  group 
from  perpetuating  a  favored  officeholding  class  over  and  above 
the  average  man.  The  oommlttee  did  not  wish  to  bar  as  voters 
those  who  failed  to  vote  for  Oovemor  Smith.  It  is  clear,  bow- 
ever,  that  they  have  barred  thousands  as  voters  if  they  have 
barred  them  as  candidates.  The  courts  should  not  be  called  upon 
to  settle  a  question  upon  which  there  can  be  no  reasonable 
grounds  for  disagreement.  It  is  a  situation  which  calls  for  the 
best  thought  and  action  of  all  Democrats  wbo  respect  the  ancient 
rights  of  citlzenslilp  and  who  love  the  traditions  and  principles  of 
the  Democratic  Party. 

I  want  to  take  up  for  a  few  moments  the  Lett  case,  which 
it  is  contended  by  the  Senator  from  New  Mexico  is  a  deci- 
sion by  the  courts  of  Alabama  upon  this  subject;  and  I 
want  to  call  particular  attention  to  the  distinction  between 
the  provision  of  the  resolution  adopted  by  the  Republican 
Party  and  that  which  I  have  Just  read  of  the  Democratic 
jparty.    The  court  says: 

'  The  Chilton  County  Republican  executive  conunittee  called  a 
primary  election  to  be  held  "  with  the  State  primary  election  on 
August  13,  1930."  In  the  call  resolution  all  qualified  voters,  re- 
gardless of  past  party  affiliations  and  who  balleve  in  the  p>rlnclples 
of  the  Republican  Party  and  pledge  themselves  to  support  the 
nominees  of  such  party  in  tne  primary,  were  invited  to  partici- 
pate. But  as  to  one  desiring  to  become  a  candidate  there  was  an 
additional  requirement  that  he  state  "  under  oath  how  he  or  she 
voted  In  the  last  general  election  of  1928;  that  Is,  whether  said 
proposed  candidate  supported  the  Republican  ticket  or  the  Demo- 
cratic ticket  or  voted  a  ^lit  ticket." 

It  Will  be  observed  that  in  that  connection  there  Is  a  very 
great  distinction  between  the  two  cases.  In  the  Lett  case 
an  individual  is  not  barred  from  being  a  candidate  at  all; 
he  is  merely  required  to  state,  for  the  information  of  the 
voter,  how  he  voted.  He  is  required  to  state  that  in  an 
affidavit,  for  the  benefit  of  those  persons  who  want  to  look 
at  the  record  when  they  go  to  the  primary  to  ascertain  for 
what  particular  kind  of  Republican  they  are  voting. 

It  is  not  so  In  this  case.  In  this  case  all  persons  who 
did  not  vote  for  the  party  candidates  at  the  previous  election 
were  absolutely  barred  from  participating  in  the  primary; 
they  had  no  right  to  put  their  names  before  the  electorate; 
they  could  not  get  their  names  on  the  ballot  if  it  were  a 
fact — and  there  was  no  method  provided  to  determine  the 
fact — that  they  had  voted  for  the  candidates  of  some  other 
pArty  at  a  certain  other  time. 

It  is  said  that  this  question  can  not  be  raised,  because 
the  law  provides  in  many  cases  that  it  is  necessary  for  some 
action  to  be  taken  by  the  person  contesting  before  he  can 
raise  this  point.  This  identical  question  was  raised,  how- 
ever, in  the  Supreme  Court  of  Alabama,  and  Mr.  Justice 
Thomas,  one  of  the  justices,  rendered  a  dissenting  opinion. 
I  said  it  "  was  raised."  I  do  not  mean  by  that  that  Mr. 
Heflin  was  a  party  complainant,  but  the  identical  facts  were 
brought  to  the  court's  attention  by  some  other  applicant  or 
petitioner.  On  page  31  of  the  minority  views  this  is  what 
Judge  Thomas  says  with  respect  to  it — 

That  the  statute  Is  plain  and  imamblguoua;  It  U  its  own  inter- 
preter, and  expresses  the  legislative  inten^.  Wllkerson  t>.  Ijine 
(181  Ala.  646.  63  So.  31).  The  Intont  and  expressed  purpose  of  the 
legislatxire  are  found  in  the  use  of  the  words  "  for  its  candidates  " 
after  the  words  "  poUUcal  party."  This  was  the  requirement  for 
the  cne  standard  of  party  loyalty  and  affiliation  for  all  who  par- 
ticipated In  the  primary  as  electors  and  as  candidates.  In  this 
requirement  the  due  right  to  vote  and  participate  In  such  primary 
election  of  a  political  party  is  not  denied  on  groiuids  made  the 


subject  at  the  fourteenth  and  flftesnth  amendmoita  ta  the 
Ccmstltutlon. 

(1)  The  statute,  as  required  to  be  i^ypUed  In  seetloa  «U.  Ooda. 
to  electors  and  candidatee  alike,  was  u^ed  by  the  resolution  to 
the  election  of  candidates  tor  Pederal.  Stete.  dlstrlet.  eireult  oOees. 
And  State  executive  committees,  and  oOcers  to  be  elected  by  the 
vote  of  a  single  county  for  a  uniform  and  single  test  of  party 
affiliation  and  loyalty  for  all  electors;  (3)  a  different  test  of  party 
aflUiatlon  and  loyalty  is  prescribed  and  required  of  candidatee  who 
stand  for  election  to  office  for  Federal.  Stete.  district,  circuit,  at 
State  committeemen:  different  from  that  prescribed  for  all  elec- 
tors in  party  primary;  (8)  and  different  test  from  that  permitted 
(with  limitetions)  to  exaction  by  county  executive  committee  or 
candidates  for  county  oOtoe  to  be  filled  by  the  "votes  at  a  slnsle 
county."  ^^ 

It  follows  from  this  material  departtnre  In  the  reeolntlon  from 
the  requiremente  of  law  that  the  primary  election  called  ts  not  the 
kind  of  primary  that  may  be  held  under  the  law,  and  at  public 
expense  in  the  Stote  of  Alabama. 

I  might  say  in  connection  with  that  ease  that  the  majority 
opinion  of  the  court  reached  no  conclusion  at  an  with  re- 
spect to  the  merits  of  this  law,  but  held  that  it  was  not  a' 
case  of  equity  for  the  equity  court,  and.  therefore,  refuaedi 
to  take  jurisdiction  of  it;  so  that  In  the  one  appUcatloa 
made  to  test  this  question  in  the  courts  of  Alabama  tht 
courts  of  Alabama  refused  to  take  jurisdiction  of  the  case, 
and  it  has  never  been  legally  decided. 

I  have  pointed  out  that  the  Lett  case  is  not  <mly  not  con- 
trolling, it  is  not  even  persuasive,  in  determining  this  ques- 
tion, because  it  involves  a  wholly  different  question;  it  only 
went  so  far  as  to  hold  that  the  executive  committee  of  a 
political  party  had  some  right  under  the  statute  of  flxlnf 
the  qualifications  for  electors. 

In  the  minority  views,  on  page  32,  will  be  found  the  fol- 
lowing touching  this  subject: 

The  governing  body  of  a  political  JMurty  may  preeerlbe  the 
"political  or  other  qualifications"  of  the  qualified  voters  who 
may  participate  in  the  primaries  of  such  party,  and  the  candidatee 
who  may  be  named  by  It,  and  theee  shaU  be  the  same  for  botH 
voter  and  candidate.  The  committee  may  decide  whether  the 
proposed  candidate  comes  within  the  rules  which  it  has  adopted. 
It  may  decide  more  or  less  arbitrarily  that  he  does  not  and,  there- 
fore, refuse  to  permit  his  name  to  b(P printed  on  the  ballot.  Sudi 
conunittee  has  the  final  decision  and  no  court  can  properly  review 
it.  A  somewhat  similar  rule  applies  to  the  voter.  The  voter  ap- 
pears at  the  p>olIing  place  to  cast  his  vote  at  a  primary  and  he  ts 
challenged  upon  the  ground  that  although  he  is  a  qualified  voter 
he  does  not  meet  the  political  qualifications  set  up  by  the  com- 
mittee and,  therefore,  has  no  right  to  vote  therein.  If  the  elec- 
tion officers  decide  against  him.  he  can  have  no  relief.  In  other 
words,  the  committee  decides  whether  the  proposed  candidate 
comes  within  the  definition  It  has  set  up  for  party  allegiance,  and 
the  election  officers  nutke  the  same  decision  when  the  voter 
attempts  to  cast  his  ballot. 

The  committee  of  the  Democratic  Party  in  Alabama  elected  to 
hold  a  primary.  Under  the  law  such  primary  was  to  be  held  at 
public  expense  and  to  be  regulated  as  the  law  prescribes.  To  say 
that  all  qualified  electors  had  a  right  to  vote  at  said  primary  is  to 
take  away  from  the  Democratic  Party  the  right  to  require  a  loyalty 
and  allegiance  to  the  party  as  a  condition  to  the  right  to  partici- 
pate. It  opens  the  door  for  qualified  electors  who  are  not  loyal  to 
the  party  to  dictate  the  nominations.  Section  613  of  the  Alabama 
Code  specifically  gives  to  the  committee  the  right  to  preaeribe  for 
the  qualified  voter  political  qualifications.  It  could  with  propriety 
have  prescribed  for  the  voter  the  same  quaUfications  it  did  for  the' 
candidate,  namely,  that  no  person  shaU  be  permitted  to  vote  aa- 
said  primary  "if  such  person  either  voted  a  BepubUoan  presi- 
dential ticket  in  November,  1928.  or  openly  or  publicly  oppoeed  the 
election-  of  the  nominee,  or  either  of  them,  of  the  Democratic  con- 
vention held  at  Houston.  Tex.,  in  1938,  or  who  oppoeed  the  election 
of  Democratic  electors  for  President  or  Vice  President  in  November. 
1938."  If  the  committee  wanted  to  punish  the  voter  for  leaving 
his  party  In  1928,  It  had  a  perfect  right  to  do  so.  Party  manage- 
ment is  entitled  to  Insist  upon  party  loyalty  from  those  wbo  deelre 
to  participate  in  purely  party  matters. 

It  is  not  permitted,  however,  under  toe  Alabama  law  to  apply 
one  rule  to  the  voter  and  another  rule  to  the  person  who  desires 
to  be  a  candidate.    The  committee  resolution  shows  clearly  what 
a  majority  of  the  conuQlttee  sought  to  do.    It  hoped  to  bring 
back  into  the  party  the  voter  who  for  one  reason  or  anothsr 
deserted  it  in  1038;  it  hoped  at  the  same  time  to  punish  proapeo^ 
tlve  candidates  who  had  probably  taken  an  active  part  tn  leading 
the  voters  In  such  desertion.    In  other  words,  pure  party  selfish- 
ness would  suggest  extending  an  lavltotion  to  the  voter  who  ha*' 
left  his  or  her  party  in  1938  to  return  In  1930.     Be  had  something, 
to  wit,  a  vote,  that  the  party  wanted.    But  it  was,  naturally,  a 
very  different  thing  wlien  a  person  who  had  deserted  his  party  in 
1938  appeared  In  193P  seeking  party  honors.     It  is  not  surprisin|( 
that  the  committee  Should  desire  to  find  some  way  to  prevent  the-- 
success  of  such  candidate. 

But  it  seems  to  me  the  very  object  of  section  613  of  the  code 
was  to  prevent  this  very  thing.  The  leflslature  sought  to  put  the 
voter  and  candidate  tn  the  aaata  .^Stmk  and  subject  to  the 
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parly  kijaltj  or  allmtanne.  and  It  was  not 
of  the  oommlttee  to  make  ftah  of  one  and  fowl 


page  34,  ber«  is  what  Mr.  Bulkhead's  ooun< 
to  It: 


atlsaM  with 

Tbe  true  oonitmriiloa  ot  the  statute,  however.  Is  plain.  Und« 
tti  ttrms  "all  qvaUfled  electors  under  the  general  election  laws 
of  thia  State  sbaQ  have  the  rl^ht  to  participate  in  such  primary 
electlaaa.  tubj^et  to  tuch  political  or  ottur  qualiflcationa  at  may 
be  frsaeribetf  to  <JU  Stmt*  exge»Uiv€  committa*  or  tooerming  body 
a#  MCk  pdUUea  jmrtg  for  iU  emndidaU."    (Italics  supidied.) 

Tba  ifsllrtifcd  portions  of  this  statute  simply  mean  that  those 
qualified  eleotcn  under  the  general  election  laws  of  the  State,  who 
accept  ttM  pntltlral  or  other  gnsilftrattooa  fixed  by  the  governing 
body  of  tte  party  for  Its  candldatea.  may  enter  the  primary  in 
«bleh  thoaa  Candida  tea  ma.  They  base  not  the  right  to  enter  the 
primary  if  they  do  so  aa  rebels  against  the  action  of  the  c(»amlt- 
tee  in  fixing  the  qiiaiUlcations  of  candidates.  If  thpy  are  wlUlng 
to  aeospt  ta»  qaallfieBUana  Uw  caadldatss.  which  the  law  gives  the 
gpeemiag  body  <tf  the  party  iha  aathoslty  to  fix.  and  are  qualified 
siectow.  then  they  have  tha  right  to  enter  tlie  jMrimary.  The 
1»ute  glvos  the  governing  body  of  the  party  the  authority  to  fix 
ijllilftfsrtWins  far  earwllrtatss.  and  reqidxes  those  who  wtah  to  enter 
tJM  pstmary  to  obey  the  «x«Rt8e  of  that  authority.  If  a  member 
of  the  party  chooses  to  ooms  Into  the  primary,  he  enters  whether 
as  voter  or  as  candidate,  subject  to  the  action  of  the  committee  In 
i—psst  to  the  qoaMftcattoiia.  political  and  otherwise,  prescribed  for 
candKtetes.  He  mtjst  reepect  and  acquleses  In  this  action  both  as 
voter  and  as 


"^  -        Commentliic  <m  that  language  used  by  eounaei  for  Mr. 
Wan^heart.  the  views  ot  the  minority  proceed: 

The  above  qxxitatlon  was  used  in  the  brief  upon  another  point, 
baft  It  applies  parttctriarly  to  the  convention  made  that  no  oain« 
plaint  can  be  made  if  the  rlghta  of  the  voters  have  been  enlarged. 
The  langnsgs  used  fmphssltiii  the  fact  that  section  Sia  meimt  to 
confine  the  persons  having  a  right  to  vote  to  thoee  "  who  accept 
the  poUtioal  or  other  quallfieatioos  fixed  by  the  governing  body 
of  tha  party  for  its  f  ndtrtates."  Again*  "  If  they  are  wlUiug  to 
^^^^  aooept  the  quaUAoatkma  for  candldatee.  which  the  law  gives  the 
gowsinUag  body  ot  the  party  the  authority  to  fix.  and  are  qualified 
riscters.  than-  they  have  a  rlghi  to  enter  the  primary." 
I  can  B0l  ssesps  the  eopvlctkm  that  coonsei  for  Mt.  war.t->T»>/^ 
nstUtad  the  oplnka  I  have  reached.  His  Inter* 
at  seettnn  m.  ta  thle  respect,  it  X  fully  understand  htny 
dttTeriBft  ftvaa  aiy  ^wn. 


.Thai  ■titsmftit  was  fOed  with  the  views  of  the  minority 
aoBM  ttee  a«o,  and  there  has  been  no  cnmment  upon  it,  so 
fiar  as  I  know,  by  counsel  for  Mr.  w^wfcH**^ 
Bsf Qire  leaytog  that  subject,  and  In  ordCT  that  the  Senate 
have  all  the  faeta»  I  desirs  to  caU  attention  to  this  fact. 
MBM  to  me  to  be  a  Bwtter  of  interest, 
fitaoe  this  qwstton  was  raised,  the  Legislature  of  the 
State  of  Alabama  passed  a  new  primary  law  for  that  State, 
which  was  approved  by  the  guieiuui  on  Febrofry  25.  1931. 
I  say  **  a  new  law."  TUs  particular  section  of  it  was  new. 
The  important  psirt  ot  the  sectkm  is  as  follows: 

And  the  qnahfleatiana  of  factors  entltted  to  vote  In  such  pri- 
mary tfacticm  Shan  not  nefussarOy  be  the  same  as  the  qualifica- 
tlODS  for  eleetars  enUUad  to  beooma  candidates  therein. 

In  other  words,  if  It  be  true,  as  is  contended,  that  this 
primary  was  in  all  sense  legal,  why  should  it  be  necessary 
for  the  legislature  to  foBow  it  up  in  1031.  after  the  question 
was  laleed.  aad  speriflralty  to  state  the  th^og  that  they  ought 
to  have  stated  before  if  they  wanted  It  Interpreted  in  any 
such  way  as  that?  I  think  it  is  an  interpretation  of  their 
own  laws  tnm  which  there  is  no  reasonable  escape. 

Tbe  majortty  of  the  committee  makes  a  distinction  be- 
tiMMi  the  Seaate's  ri^bt  to  look  hito  this  prinsary.  or  to 
have  anything  to  do  with  it,  and  the  &Bith  and  Vare  caaes, 
tfata  theory  <p.  S  of  the  malority  report) : 


earrupiieo  of  tha  suooeaaful  candidate  in  the 
may  go  into  the  primary,  as  was  done  in 
aaa  ▼are's  case.    Bare  the  aUeged  infirmity  Is  in  the 
«(  tbs  pvty  oommtttoe.  aot  la  Mr.  ftanlrhnad 

Tmay  aot  understand  those  cases  as  some  Senators  who 
here  at  the  time  understand  them,  but  it  is  stated 
the  anate  went  tirto  those  primaries  and 
tfbdazcd  them  illegal  because  of  fraud.  The  only  reason 
why. a  thing  is  declared  IBegal  because  of  fraud  is  because 
the  traai  ttsetf  vMatea  what  otherwise  would  be  legal. 
That  is  the  only  reason  why  we  provide  that  fraud  shall 
vitiate  It  Itaud  vitiates  a  thing  whkh  otherwise  would  be 
^  It  fOQ  have  inwBthlag  that  is  illegal  upon  Its  face 


without  any  fraud,  how  can  you  possibly  nuke  a  distinc- 

tion  between  the  two? 

Hie  Senate  takes  upon  itself  the  responsibility  of  ex- 
amining into  a  primary  because  there  is  an  allegation  of 
fraud.  If  fraud  Is  proved,  the  Senate  has  held  that  there 
was  no  le^al  pnmary;  but  if  it  comes  to  a  case  where,  upon 
the  face  of  the  resolution  itself  calling  for  the  primary,  it 
be  admitted  or  can  be  shown  conclusively,  as  I  contend  it 
is  shown  in  this  case,  that  it  was  of  Itself  illegal,  then  cer- 
tainly it  is  impossible  to  make  any  distinction  between  the 
two. 

It  may  be  said,  and  the  Senator  from  New  Mexico  under- 
took to  defend  the  Senator  from  Alabama  upon  that  point. 
that  he  had  no  responsibility  in  connection  with  it,  and  did 
nothing  to  strengthoi  the  position  taken  by  his  committee, 
and  was  not  required  to  do  anything  that  would  cause  the 
committee  to  repudiate  what  it  had  done.  The  Senator 
from  New  Mexico  [Mr.  Bsattok]  called  attention  to  the 
fact  that  in  the  hearings  Mr.  Bankhead  said  that  he  had 
given  out  a  newspaper  interview  sasrlng  that  be  was  not  in 
favor  of  helping  a  man  who  had  gone  back  on  his  party; 
but  that,  so  far  as  he  was  concerned,  he  was  perfectly  will- 
ing to  have  the  primary  thrown  open  to  the  workl  and  let 
all  people  come  In  who  wanted  to  come  in  and  peurtlcipate 
in  it;  and  for  that  reason  the  Senator  c(»tends  that  it  is 
impossible  to  attach  to  Mr.  Bankhead  any  blame  for  the 
existence  of  this  resolution  on  the  day  of  the  primary.  It 
appears  in  the  record,  however,  and  is  in  the  minority  re- 
port, on  page  6: 

Prior  to  the  passage  of  this  law  in  1931.  the  Democratic  execu- 
tive committee  of  Alabama  by  resolution  deliberately  prescribed 
qualifleations  which  excluded  Mr.  Heflln  from  participating  In  the 
primary.  It  appears  from  the  record  that  a  member  of  the  State 
executive  committee  as  early  as  December  21,  1929.  directed  a 
letter  to  Mr.  Bankhead  making  certain  inquiries  of  him.  relative 
to  his  position  In  this  matter.  This  was  done  by  an  exchiu^te  of 
letters,  the  impcntant  questions  and  answers  being  as  follows: 

••  1.  Are  you  wttllng  to  Join  in  a  request " — 

This  was  a  member  of  the  State  executive  committee. 

~Are  you  willing  to  Join  in  a  request  that  the  State  committee 
rescind  that  action  and  remove  the  restriction  that  was  intended 
to  k.tep  the  name  of  Senator  Heflln  and  Judge  Locke  off  the 
ballot?" 

Mr.  Bankhead's  answer  was  that  be  woidd  not. 

"  a.  If  the  oommittoe  refuses  to  comply  with  such  request,  do 
you  favor  the  voters  in  the  primary  being  given  an  opportunity  to 
stamp  the  names  of  Heflln  and  Locke  on  the  ballot  and  vote  for 
them  If  they  want  to  do  sot " 

Mr.  Bankhead's  answer  was: 

"  I  shall  not  be  a  party  to  such  a  ttiing." 

"S.  If  the  voter  should  write  or  stamp  the  names  of  Heflln 
uid  Locke  on  the  ballots  and  vote  for  them,  do  you  favor  Heflln 
being  declared  the  Democratic  nominee  for  Senator,  if  he  should 
get  more  votes  in  the  primary  than  any  other  candidate;  axid 
would  you.  in  that  event,  refuse  to  allow  your  name  certified  as 
the  nominee?  " 

Mr.  Bankhead's  answer  was: 

"  I  will  do  nothing,  directly  or  indirectly,  which  may  tend  In  any 
way  to  weaken  or  evade  the  action  taken  by  our  party  In  fixing 
the  qualifications  of  candidates." 

May  I  call  the  attention  of  the  Senate  to  this  very  im- 
portant fact  in  that  connection:  The  Seiuktor  from  New 
Mexico  said  that  Mr.  Bankhead  was  in  no  sense  responsible 
for  the  resolution;  it  was  the  committee's  action,  and  after 
the  committee  had  acted  upon  it  he  refused  in  any  way  to 
interfere.  I  call  your  attention,  however,  to  the  very  im- 
portant fact  appearing  in  this  record  and  a  thing  that 
throughout  the  discussion  must  be  remembered,  that,  ac- 
cording to  Mr.  Bankhead's  own  statement  to  the  committee, 
in  60  out  of  the  67  counties  the  probate  Judges  who  con- 
ducted the  election  were  partisans  of  Mr.  Bankhead.  I 
think  it  may  be  reasonably  argued  that  if  that  be  true  with 
respect  to  the  probate  judges,  h'e  was  in  control  of  the 
executive  committee  of  the  Democratic  Party  in  Alabama 
to  an  equal  extent.  I  do  not  know  whether  that  is  true  or 
not,  but  I  assume  that  if  he  was  In  control  of  one,  he  was 
in  reasonable  control  of  the  other. 

Another  thing  that  ought  to  be  borne  in  mlad  in  this 
connection  is  that  the  executive  committee  not  only  pre- 
scribed these  qualifications  but  they  announced  that  the 
voters  in  Alabama  would  not  be  permitted  to  name  Heflln 
and  Locke  by  writing  In  their  names  and  thecvby  have  them 


nqxarement  the  diie  right  to  vote  and  partictpato  in  such  primary 
•leotloa  of  a  poUtieal  party  Is  not  denied  <a  grounds  made  the 


to  prevent  this  very  thing.    The  legislature  sought  to  put  the 
voter  and  eaadidate  in  tha  same  elaris  and  mh]act  to  the 
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declared  nominated  by  getting  a  majority  of  the  votes  of  the 
voters  of  Alabama. 

I  have  selected  some  quotations  from  expressions  made  in 
the  Senate  upon  these  questions;  and  I  do  this  in  answer  to 
the  committee's  report  that  the  Senate  has  nothing  to  do 
with  the  matter,  on  the  one  hand,  and,  on  the  other  hand, 
for  the  purpose  of  showing  to  what  extent  the  Senate  in  the 
past  has  believed  It  had  a  right  to  Inquire. 

I  read  from  part  3  of  the  hearings,  page  308: 

Mr.  Reed  of  Missouri — 

In  the  Smith  contest — 

Mr.  Rekd  of  Missouri.  They  (frauds  in  the  primary]  did  not 
make  him  incapable  of  election  to  the  United  States  Senate,  but 
they  made  it  improper  for  him  to  sit  in  the  United  States  Senate, 
because  one  of  the  steps  by  which  he  secured  his  election  was 
through  lm|»<^>er  methods  used  to  get  on  the  ticket. 

Not  fraud;  "  improper  methods  used  to  get  on  the  ticket." 
Again,  somebody  made  an  inquiry,  and  Senator  Reed  con- 
tinued: 

I  am  going  to  give  the  Senator  my  opinion  and  give  it  to  him 
very  plainly.  Does  the  Senator  mean  to  say  that  if  a  man,  by  any 
kind  at  fraud  or  corruption,  can  get  his  name  upon  the  ticket, 
and  if  thereafter  he  is  elected,  he  is  entitled  to  take  his  seat, 
although  be  never  could  have  been  upon  the  ticket  except  for 
that  fraud  and  corruption,  and  that  the  vote  of  the  people  Is 
final  and  conclusive,  regardless  of  any  fraud,  chicanery,  or  corrup- 
tion whi^  may  have  been  committed;  does  the  Senator  take  that 
position?  •  •  •  I  hold  to  the  view  that  whenever  any  mate- 
rial step  which  a  candidate  for  office  takes  In  order  to  seciire  a 
seat  ta  this  body  Is  a  corrupt  step,  materially  affecting  the  result, 

•  •  •  It  Is  the  duty  of  the  Senate  in  protection  of  the  country 
to  say  that  that  kind  of  fraud  and  corruption  vitiates  the  election. 
That  is  my  view.  To  take  the  view  that  if  a  man  can,  by  bribery, 
hy  fraud,  by  corruption,  by  any  kind  of  villainy,  get  his  name 
printed  upon  a  party  ticket  so  that,  although  there  may  be  great 
numbers  of  the  people  who  vote  their  protests,  yet  In  the  general 
sweep  of  the  election  he  is  carried  over  with  the  tide,  he  must 
thereafter  be  seated,  is  to  open  the  door  to  every  kind  of  fraud 
and  Iniquity;  it  la  to  say  to  every  scoundrel  who  is  at  large,  "AU 
you  have  to  do  Is  by  some  means  to  get  upon  a  ticket  in  a  State 
that  Is  largely  Democratic  or  largely  Republican  and  then  by 
virtue  of  the  very  fraud  which  gave  you  that  position  you  can 
finally  land  here  and  there  is  no  power  to  prevent  It."  If  that  Is 
the  case,  then  the  Senate  Is  defenseless  and  roguee  may  as  well 
begin  their  nefarious  business  in  the  open. 

The  following  question  was  asked  Senator  Reed: 
The  Senator  will  not  attach  any  importance,  then,  to  the  action 
of  the  people  of  Illinois,  who  knew  all  about  this  election.  Just  as 
much   as   the   Senator   from   Missouri   knows,   and.   nevertheless, 
chose  to  elect  Pranit  Smith  to  the  Senate? 

Senator  Reed  replied: 

I  would  not  attach  the  slightest  Importance  to  the  fact  that  in 
a  party-ridden  State  a  poUtical  machine  was  able  to  put  over  a 
candidate  even  though  he  was  covered  all  over  with  the  leprosy  of 
crime,  if  when  he  came  here,  otie  of  the  steps  he  took  was  in  the 
teeth  of  the  law.  In  the  teeth  of  morals,  and  In  violation  of  the 
stetutes  of  his  own  Stete,  which  is  the  case  here. 

He  was  talking  about  the  Illinois  case. 

Senator  Reed  continued: 

No  vote  thereafter  taken  by  the  people  can  cleanse  the  act  of 
Its  fraud  and  its  iniquity  if  it  be  an  act  which  contributed  to  the 
bringing  of  the  individual  here  to  the  Senate.  More  than  that, 
there  are  other  States  in  the  Union  that  have  some  rights;  for 
when  a  Senator  comes  here  from  Illinois  he  becomes  a  Senator 
of  the  United  States,  and  he  is  as  much  a  Senator  for  each  of  the 
48  States  as  he  is  for  the  State  that  sent  him  here,  and  his  vote 
binds  all  of  the  States.  Therefore,  these  other  States  have  the 
right  to  say  that  no  matter  what  the  vote  may  have  been  in  a 
particular  State,  If  the  Individual  coming  here  does  not  come 
along  the  road  of  the  law,  walking  It  straight,  and  coming  here 
without  taint  upon  his  olOce.  they  will  refuse  to  aUow  him  to  sit 
here  and  bind  the  sovereign  people  of  this  Republic.  Any  other 
view  than  that  means  that  fraud  can  walk  in  the  noonday;  that 
corrupt  organizations  can  defeat  any  chance  at  fair  elections  and 
that  every  kind  of  iniquity  and  every  sort  of  villainy  will  triumph, 

Sovlded  by  some  means  a  majority  of  votes  can  be  gotten  into  a 
,Uot    box.      That    Is    not    good    morals;    it    is    not    good    law. 

The  Senator  fn»n  Montana  [Mr.  Walsh]  said: 

I  am  moved  to  advert  to  a  theory  advanced  In  the  course  of 
debate  yesterday  •  •  •  that  however  tainted  with  corrup- 
tion  the   nomination    of   a   candidate   for   the   Senate   may   bo, 

•  •  •  the  facta  being  published  d\irlng  the  campaign  and 
thus  brought  to  the  notice  of  the  electors  of  the  SUte,  who,  never- 
theless, give  him  a  plurality  of  votes  oast,  his  election  is  unim- 
peachable and  he  must  be  seated  •  •  ••  The  proposition  thus 
advanced  scarcely  requires  refutatl<».  Baldly  stated,  as  it  was  on 
this  floor,  it  Is  too  shocking  for  acceptance. 


*     •    •  '  The  Australlaa  ballot  system  neeeaaarUy  Use  tlM  -pel-  ' 

mary  to  the  xiltimate  election  and  makes  them  both  equally  a 
part  of  the  machinery  of  the  choice.  But  whether  the  Oonfl^eas 
may  or  may  not  legislate  with  respect  to  primaries.  It  can  Inquire 
and  o'jght  to  inquire,  whether  in  any  of  the  step*  limiting  to  the 
ultimate  choice,  the  claimant  or  his  supporters  have  rsaortad  to 
corruption,  aiKl  to  reject  him  if  in  Ite  opinion  he  has.     •     •     • 

What  Is  the  difference  to  the  people  of  my  State  whettier  one 
claiming  to  be  elected  to  the  Senate  from  another  secured  hla  elec> 
tlon  by  bribing  his  constituency  In  the  primary  or  bribing  thein 
In  the  final  election?  If  Congrees  can  not  legislate  to  insure 
purity  In  primaries,  there  is  all  the  more  reason  why  the  Senate 
should  exclude  a  claimant  whose  election  la  tainted  with  fraud 
perpetrated  In  tha  prlmarlea 

Senator  Borah  said  on  the  same  occasion: 

It  has  been  contended,  and  It  Is  still  contended,  that  the  pri- 
mary Is  so  detached  and  distinguished  from  the  election  that  it 
can  have  no  bearing  on  the  validity  of  the  electton  and  could  zkH 
be  regarded,  even  If  corruption  has  tainted  the  title  growing  out 
of  the  election.  With  that  proposition.  Mr.  PrBSident.  I  am 
wholly  unable  to  agree. 

This  colloquy  occurred: 

Senator  BIkktom,  of  Iowa.  Mr.  President.  If .  aa  a  legal  propoat- 
tlon.  anybody  can  do  anything  in  the  prinvary,     *     •     •     and  the 

Senate  can  not  Inqxilre  Into  It.  of  ootirse.  that  is  tbe  and  ot  thi« 

•     •     • 


Mr.  KiKO.  If  the  Senate  could  Inquire  Into  expenditures  made  by 
Senator  Stephenson,  regardless  of  the  fact  that  they  were  made  In 
a  primary,  or  even  if  they  were  not,  why  may  we  not  inquire  into 
expenditures  made  In  a  primary  or  anterior  to  a  primary,  with  a 
view  to  determining  whether  or  not  the  conduct  of  the  Senator 
Is  such  as  to  Justify  his  retention  In  the  Senate  of  the  Unltafi 
States? 

Mr.  KxNTON.  I  say  we  can. 

Mr.  King.  Undoubtedly. 

Mr.  President.  I  do  hot  want  to  take  up  any  more  time 
on  the  question  of  the  primary.  When  the  matter  was 
first  broiight  up  in  the  subcommittee  the  subcommittee  in- 
sisted that  It  did  not  want  to  inquire  into  the  primary;  but  * 
counsel  insisted  upon  being  heard,  and  then  they  raised 
this  very  important  question  as  to  the  legality  of  the 
primary  itself,  the  very  foundation  for  the  election,  and 
monbers  of  the  subcommittee,  knowing  that  there  was  a 
division  in  the  Senate  with  respect  to  that  subject,  but 
knowing  how  very  greatly  interested  some  Senators  were 
upon  the  subject  and  what  a  conviction  they  had  as  to 
the  right  and  the  duty  to  go  into  the  primary,  believed  tt 
important  to  go  into  that  question.  They  hes^  the  argu- 
ments on  both  sides,  reported  to  the  fiill  committee,  and 
the  matter  is  now  before  the  Senate,  together  with  other 
objections  to  the  dection. 

Mr.  President,  it  Is  rather  difficult  f or  ou  to  state  at  afl 
briefly  the  facts  in  this  case  with  whidi  I  think  the  Senate 
ought  to  be  familiar  before  passing  upon  the  question.  On 
yesterday  the  senior  Senator  from  New  Mexico  [Mr.-  Bkat- 
ton]  discussed  the  failure  to  provide  polling  booths  in  Ala- 
bama as  provided  by  law.  The  law  provides  that  in  towns 
of  3,000  Inhabitants  or  more  there  shall  be  a  private  booth 
for  each  individual  voter  at  the  time  he  votes.  The  Senator 
from  New  Mexico  laid  great  stress  upon  the  fact  that  counsel 
for  Mr.  Bankhead.  a  gentleman  some  50  years  of  age,  stated 
that  he  had  always  lived  in  Alabama,  and  that  during  that 
time  he  had  never  seen  such  a  booth  on  election  day.  TiM 
Senator,  in  his  argument,  cites  other  instances  to  show  that 
in  Alabama  it  was  not  the  custom  to  have  these  booths. 

I  think  the  Senator'  called  attention  to  the  fact  that  some 
court  decided  Uiat  it  was  not  a  matter  that  was  controlling: 
that  it  was  not  a  thing  which  could  not  be  avoided  if  there 
was  a  desire  to  avoid  It.  My  attention  has  been  called  to  the 
fact  that  that  decision  was  rendered  before  the  present  law 
went  into  effect.  But  whether  that  would  control  qr  not  Vt, 
in  my  judgment,  beside  the  point. 

I  can  not  quite  understand  how  it  is  possible  to  defend 
this  case,  and  to  defend  Senator  Bankhead's  right  to  a  seat 
upon  the  floor  of  the  Sei^te,  upon  the  theory  that  the  peo- 
ple in  Alabama  have  been  accust(xned  to  violate  the  law  on 
election  day.  If  that  be  true,  and  if  that  be  a  good  defense 
here,  then  it  is  hardly  worth  while  to  bring  to  the  Senate  any 
case  from  Alabama  at  all  unless  we  are  able  to  fhxd  enough 
men  who  have  seen  enough  ballots  taken  out  to  change  the 
result. 
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'  I  ttilBk  the  dtaCtnetlon  fe  to  be  foond  In  the  fttct  thiit  the 
matter  has  oever  been  brooght  to  the  floor  of  ttie  United 
SCatee  Senate  when  aome  question  has  been  raised  as  to  the 
lepdity  of  aome  election  tn  the  State  of  Alabama.  It  must 
be  tnie  that  soBoe  ttaae  and  somewhere  the  people  of  Ala- 
bama are  entitled  to  have  the  question  passed  upon  as  to 
the  vtotetLona  of  law  on  election  day.  which  have 
m  flmp^T^t,  can  pass  without  punishment  to  anybody, 
and  that  the  penon  who  claims  to  be  elected,  whether  it 
be  mvnuor  or  RevreeentatiTe  or  Senator,  shaD  at  no  time 
have  any  question  regarding  the  alectkm  passed  upon,  but 
diaH  be  able  to  depexKl  upon  tlie  old  cry  that.  "  This  lias  been 
our  practloe  in  Alabama  for  25  years." 
<  TAatt  caD  attention  to  various  sections  of  the  statute 
lihteh  haw  been  violaled.  but  before  doing  so  I  want  to  an- 
swer the  argument  made  t>y  the  Senator  from  New  Mexico 
yesterday,  where  he  stressed  the  fact  that  it  was  not  neces- 
sary for  the  election  ofScers  to  sign  the  oath.  I  read  from 
the  argximent  of  ttie  Senator  from  New  Mexico  as  it  appears 
of  the  Ctmmumumu.  Rboo»: 


•f  tiM  M^beoooalttae.  1^0  apcAks  for  the  minor- 
ity, •uggeata  In  his  report,  filed  to-day.  that  some  of  the  elecUon 
•Omcs  taiiaa  to  aafeeortbe  to  an  xmtM.  1  think  he  says  that  S44 
«f  IhMB  faUed  t»  aubMrttw  to  an  oath.  The  statute  does  not 
Mquira  tham  to  ■ohecrlhe  to  an  oath.  The  iMngumg*  at  the  statute 
le  that  they  shall  take  an  oath.  Of  oourse.  that  stotute  oould  be 
luUy  aom^imA  wtth  ty  the  alactton  oOcers  stanrting  before  the 
poBa  opaned  and  hnfcttng  up  their  right  hands  and  taking  the 
oath  verbally.  The  statute  does  not  provide  they  shall  ti^  an 
oath.  Failure  to  file  a  written  oath  does  not  Indicate  a  failure  to 
eompty  with  the  statute.  There  la  not  a  thing  In  the  record  to 
ladlcato  that  a  single  ooe  oi  them  failed  to  take  the  oath,  which 
•anid  ha  aoaw  vathaliy. 

1  am  a  Itttle  surprised  that  the  Senator  should  have  been 
po  emidtatie  with  reject  to  that  one  violation  of  the  law, 
whJeh  is  less  Important  than  most  of  the  violations  to  which 
t  itoan  can  the  Senate's  attention.  But  I  wsmt  to  answer 
that  suggestion  by  reading  the  whide  imivisioD  of  the  law 
Id  respect  to  that  matter. 

Sac  4fie.  Oaths  of  election  ofllcerfi.  Befon  entering  upon 
their  duties.  Inspectors  and  clerks  must  take  an  oeth  to  per- 
form dMhr  dtttlee  at  the  electtoo  aceertUng  to  law.  and  such  oath 
may  ba  admtolstorad  by  aay  person  authorized  toy  law  to  admin- 
latar  oatha,  or  by  any  ooe  of  the  inspectors. 

The  distlngulBhed  Senator  undertakes  to  defend  the  fail- 
ure to  sign  tbe  oath  upon  the  theory  that  those  c^Bcials 
•re  not  icqaired  to  sign  anything,  that  they  are  merely 
required  to  take  ttie  oath.  In  cBxter  that  we  may  know 
that  that  Is  not  an  mrfamfflar  provision  of  law,  and  what 
the  praetica  is  sfverywhere  with  respiKirt  to  it.  I  call  attention 
to  the  requirement  in  the  JP^ederal  Oonsitution  of  an  oath 
<m  the  part  of  the  Presidaxt  of  the  United  States,  which  is 
•ifoBowa: 

Before  he  enter  on  the  exectitlon  of  his  office,  he  ShaD  take 
the  tonowtag  oath  «r  aflrmatloo — 

And  so  on. 

In  every  provision  of  the  law  where  anything  is  said 
ahout  taking  an  oath,  it  is  generally  in  exactly  that  lan- 
guage. Bot  what  do  we  need  in  order  to  find  out  whether 
(g:  not  a  person  has  taken  an  oath?  We  need  some  evi- 
dence of  Jt  samewhere>^and  for  that  reason  the  President 
~<tf  the  United  States  subscribes  to  an  oath,  so  that  there 
may  be  a  record  made  of  the  fact  that  he  did  take  an  oath. 

I  can  the  attention  of  the  Senator  to  the  fact  that  in 
an  the  papers  furnished  by  the  election  officials  of  Alabama 
the  oath  of  election  pfflcers  Is  provided  on  the  back  of  the 
It 
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to  act  as  a  fanoral  eleetloa  to  be  fatfd 
aaCvvlBgtoa  Ootuaty.  la  the  State  at  aiahama.  on  this  day.  do 
■olatnaly  —a ar  that  wa  wlU  perform  our  duties  as  such  inspectors 
aujording  to  law. 

There  la  room  for  thdr  signatures^  aU  three  of  them. 
tlmtlsthis: 
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And  there  is  room  for  the  name  of  the  officer  adniinister*» 
ing  the  oath. 

Mr.  LONG.    Mr.  President,  wQl  the  Senator  yield? 

Mr.  HASTEN08.    I  yield. 

Mr.  LONG.  I  have  been  listening  very  closdy  to  the 
Senator's  argument.  However,  the  same  provision  the  Sen- 
ator has  read  also  applies  to  governors  of  i^^atee.  I  know 
that  in  my  own  State  an  oath  is  never  subscribed.  In  taking 
the  oath  of  office  as  goveriKN:  I  was  sworn  in  by  the  chief 
justice  of  the  State,  but  there  was  no  oath  subscribed.  It  is 
surprising  to  me  to  find  that  in  that  State  there  was  never 
an  oath  subscribed  by  a  governor  who  was  sworn  in.  The 
governor  was  merely  required  to  take  an  oath,  which  he 
did,  publicly  or  privately,  and  there  has  never  been  a  record 
made  of  an  oath  taken  by  a  governor. 

Mr.  HASTINGS.  Mr.  President.  I  am  willing  to  admit 
the  proposition  that  it  ia  not  necessary  for  them  to  sub- 
scribe to  the  oath  in  order  that  they  may  have  been  legally 
elected  officers  and  in  a  position  to  perform  the  duties  of  the 
particular  office;  I  am  ready  to  admit  that;  but  the  practice 
in  Alabama,  upon  which  the  Senator  from  New  Mexico  de- 
pended so  v«7  much,  is  that  these  things  are  subscribed, 
and  It  is  the  only  practical  way,  of  coarse,  to  find  out 
whether  an  oath  was  taken.  I  have  no  doubt,  knowing  as  I 
do  the  thousands  of  violations  of  law  in  Alabama,  that  thya 
oath  was  not  administered  in  most  instances.  At  any  rate, 
in  many  instances  to  which  I  have  called  attention  it  was 
not  administered. 

I  want  to  take  up  those  sections  and  can  the  attention  of 
the  Senate  to  the  violations.  But  bttare  doing  that  and  tn 
order  that  we  may  have  in  mind  what  they  are  like,  I  shall 
read  from  the  teief  that  was  filed  on  behalf  of  Mr.  Woftin 
and  which  was  not  answered  and  not  rejdied  to  on  behalf 
of  Mr.  Bankhead;  in  other  words,  Mr.  Bankhead  did  not  le- 
ply  to  this  argument  at  aU  and  did  not  reply  to  this  brief. 

My  record  sbows  a  little  differently  from  this,  but  I  think, 
in  order  that  the  Senate  may  know  at  the  outset  how  serious 
are  these  violations,  it  is  worth  while  for  me  to  read  this 
statement.    It  appears  on  pagt  395  of  the  h^Aringa  part  3: 

The  record  sbows  that  the  following  propoaltloos  have  been  ea- 
tablished  In  this  contest: 

1.  The  Democratic  prtmsry  in  Alabama  tn  1930  was  Illegal  and 
unlawful,  and  Mr.  Bankhead's  alleged  nomination  was  null  and 
void. 

3.  Itr.  Bankhead  refused  to  do  anything  which  wotsld  tend  In 
any  way  to  correct  the  Illegal  action  taken  by  the  Democratic 
State  executive  committee  after  he  had  been  informed  by  Sen- 
ator Black  and  ©ther  competent  lawyers  who  supported  him  that 
the  action  of  the  committee  waa  unlawful  and  that  any  nomina- 
tion coming  from  the  proposed  primary  would  be  null  and  void. 

5.  T%e  statement  filed  by  Mr.  Bankhead  of  his  expenaes  during 
the  primary  did  not  comply  with  the  Alabama  law,  aad  under 
that  law  be  waa  not  entitled  to  have  his  name  placed  on  the 
ticket  in  the  general  election. 

I  forgot  a  moment  ago  to  invite  the  attention  of  tbe  Sen- 
ate to  something  else,  for  whatever  it  may  be  worth.  I 
wlrfi  to  recur  to  the  report  filed  Iv  the  minority.  On  page  5 
appears  this  stat«nent: 

Section  503  of  the  Alabama  Code  provides  for  the  flUng  of  a 
statement  by  a  candidate.  Itemizing  all  moneys  expended  In  sums 
over  $5.  giving  the  names  of  the  various  persons  to  whom  such 
akoneys  are  paid,  the  specldc  nature  of  each  item,  by  whom  the 
servloe  was  performed,  and  the  purpose  for  which  it  was  expended. 

Seotion  SOS  of  the  code  provides  that  If  the  statement  leqiilred 
to  be  made  prior  to  stich  election  is  not  made  by  any  candidate.' 
the  Dame  of  such  candidate  shall  not  ba  placed  upon  the  ballot 
to  be  used  in  such  election. 

In  the  record  on  pages  435  and  426  is  a  c(^y  of  Mr.  Bankhead's 
statement  of  expedltures  made  by  him  in  the  primary  election.  It 
totals  seaoe.TS.  Thla  statement  was  sworn  to  on  the  6th  day  of 
August,  laso.  ' 

A  careful  examination  cf  that  statement  shows  that  there  are 
seven  items  in  It.  totaling  ♦3.9r7.oe,  which  do  not  comply  with  the 
sections  of  the  code  above  referred  to. 

Now  let  me  continue  with  the  summary  by  counsel  for  Mr. 
Heflin: 

4.  It  was  as  essential  for  Mr.  Bankhead  to  be  lawfaOy  nominated, 
as  it  waa  for  him  to  be  a  ({uallfied  elector,  in  order  to  be  elected  in 
Alabama.  Nomination  is  one  of  the  conditions  precedent,  to  being 
elected  to  office  in  Alabama. 

6.  Hot  being  lawfully  nominated.  Mr.  Bankhead  was  not  elected. 
His  name  was  unlawfuUy  on  the  ballot  In  the  general  el»3Uan. 
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6.  Senator  EelUn  was  regularly  nominated  as  the  statutes  of 
Alabama  reqiUre;  his  name  was  lawfully  on  the  baUot  in  the  general 
election  held  on  November  4,  1930.  and  he  received  every  vote  that 
could  be  lawfully  cast  for  United  States  Senator  from  Alabama  In 
that  election. 

In  connection  with  the  sixth  proposition  I  may  say  that 
the  committee  did  not  take  this  view.  The  minority  mem- 
bers concluded  that  no  one  was  elected  in  Alabama  in  1930. 

7.  There  are  2.043  boxes  In  64  counties  In  Alabama. 

"  8.  The  boxes  in  three  counties  were  unlawfully  burned  as  soon 
■a  an  investigation  of  the  Alabama  election  was  undertaken. 

0.  The  seals  on  at  least  806  boxes  were  unlawfully  broken  and 
the  boxes  entered  prior  to  their  delivery  to  agenta  of  the  com- 
mittee in  Alabama. 

10.  In  1,918  boxes  (practically  94  per  cent  of  the  total)  the 
balloto  were  iK>t  numbered  as  reqxilred  by  law. 

11.  There  are  1342  ofllclal  envelopes,  papers,  etc.,  requiring  the 
signatures  of  two  or  more  election  officers,  where  two  or  more 
names  were  signed  by  one  person.  La  violation  of  the  law. 

12.  There  are  497  boxes  in  which  the  ballots  were  found  folded 
and  apparently  had  never  been  handled  by  the  election  officers. 

13.  There  are  488  additional  boxes  In  which  the  ballots  were  In 
their  original  folds,  the  ballote  In  each  box  being  small  tight  folds 
and  in  many  instances  uniformly  folded.  The  physical  appear- 
ance of  the  beJlote  In  theae  boxes  refute  any  suggestion  that  they 
were  ever  opened  and  counted  on  election  night  or  at  any  other 
time  before  they  reached  Washington. 

14.  There  are  228  boxes  in  which  the  tally  sheete  were  not 
totaled. 

16.  There  are  569  boxes  In  which  a  list  of  the  qtiallfled  voters, 
by  which  the  election  was  held,  which  Is  required  by  law  to  be 
certified  and  seoiired  in  the  box.  was  missing. 

16.  There  are  676  boxes  wherein  the  btkUote  were  found  loose 
In  the  box.  Instead  of  being  rolled,  sealed,  secured,  and  Identified, 
as  required  by  law. 

17.  There  were  651  boxes  In  which  the  stubs  were  not  detached 
from  the  ballote,  showing  that  these  ballote  were  eurreptltiously 
•*  stuffed  "  into  these  boxes,  and  law  (Code.  sec.  494)  requiring 
stubs  to  be  detached  from  the  ballote  before  they  are  placed  in  the 
box. 

18.  There  are  1,119  boxes  In  which  there  was  no  sealed  certifi- 
cate of  the  resulte  as  required  by  law. 

19.  There  are  543  boxes  that  contain  balloto  from  which  the 
stubs  have  not  been  detached,  wherein  the  stubs  were  not  initialed, 
showing  that  these  ballote  never  were  official  ballots,  the  law  re- 
quiring the  stub  of  an  official  ballot  to  be  initialed  by  one  of  the 
election  officers.     (Sec.  493,  Code  of  Alabama.) 

20.  There  are  429  boxes  in  whkft  no  certificate  of  resulte  (re- 
quired by  law  to  be  sealed  and  deposited  in  the  box)  could  be 
found  in  the  boxes.  Two  hundred  and  thirty-five  alleged  certifi- 
cates were  procured  from  outside  sources,  leaving  194  boxes  with- 
out any  certificate  from  any  source. 

21.  There  are  643  boxes  in  which  no  certified  poll  list — L  e..  a  list 
of  the  electors  who  voted  in  that  box — could  be  found.  The  law 
requires  a  certtfied  poll  list  to  be  deposited  in  the  box  and  the  box 
sealed  after  the  ballote  have  been  counted. 

'  32.  There  are  2,S86  Incomplete  challenged  oaths  In  the  boxes. 
-  23.  There  are  60  boxes  wherein  more  baUote  were  foiuid  than 
voters  shown  on  i>oU  llcta 

24.  There  are  82  boxes  wherein  the  poll  llste  showed  more  voters 
than  ballote  found  In  the  boxes. 

26.  There  are  28  boxes  wherein  the  ballote  now  in  thoee  show 
that  the  Impression  made  In  marking  one  ballot  was  carried 
through  and  made  an  impression  upon  the  other  baUote  This 
shows  these  ballote  were  marked  while  the  ballote  were  in  a  pad. 
An  elector  is  allowed  but  one  ballot  under  the  law.  which  la 
required  to  be  marked  secretly. 

26.  The  ballote  of  watchers  on  duty  to  see  that  the  election  was 
fairly  conducted,  who  voted  for  Heflin.  were  changed  or  swapped 
for  ballote.  marked  for  Bankhead,  without  the  wateher  becoming 
aware  of  it,'  so  artistically  and  so  deftly  was  this  fraud  and  thievery 
perpetrated. 

27.  Ballote  marked  for  Heflin  and  cast  for  Heflin  are  In  the 
boxea  now  marked  for  Bankhead.  or  a  Bankhead  ballot  haa  been 
awapped  for  the  ballot  originally  marked  and  cast  for  Heflin. 

S8.  BaUote  marked  and  oast  for  Heflin  were  not  in  the  boxea 
when  they  vera  ooUectad  by  the  oommlttee  and  have  new  been 
found. 

29.  Forgery  was  reacted  to  in  order  to  cast  absentee  ballote  for 
Mr.  Bankhead.  Many  wltneaaea  went  to  the  polls,  to  find  on  ar- 
rival that  an  abaentaa  ballot  had  already  been  cast  tor  tbma  with- 
out their  knowledge  or  consent. 

80.  Approximately  86.000  lUegal  votes  cast  liave  been  discovered 
by  the  supervisor.  How  many  more  Illegal  ballote  were  cast  we 
do  not  know  at  this  time. 

31.  Ballote  were  handed  votera  that  had  been  prevloculy  marked 
for  Bankhead:  they  had  been  so  mmritmA  when  thoy  were  reoeived 
by  election  offioera. 

32.  Many  wltneases  testified  that  persons  desiring  to  vote  for 
Senator  Heflin  were  tfiallengad  wlttMrat  oatiae  and  ware  so  an- 
noyed that  they  left  tbs  polling  plaea  without  voting. 

38.  In  many  Instanoea  a  hat  box  or  other  ahnUar  box  was  uaad 
Instead  of  a  regular  baUot  booc,  aome  of  the  ballote  being  put  in 
t3b«  bos  aad  oUMra  being  piled  around  it. 


'      34.  Watchers  selected  by  Senator  BeOln 
prevented  from  doing  their  duty 


threatonad  and 


35.  Persons  were  permitted  to  vote  without  appearing  In  per- 
son. Managers  left  the  polling  place  with  blank  ballote  and  re- 
ttunsd  with  them  marked  and  they  were  plaoed  In  the  ballot  box 
aa  thoxigh  the  voter  had  appeared  in  peraon.  Boom  of  these 
were  alck,  some  were  in  hoq>itala.  some  were  at  the  roadside  in 
automobiles,  and  one  person  waa  35  miles  away.  Thla  was  a 
widespread  practice. 

3«.  There  were  two  Instances  where  ballote  were  rejected  ovw 
protest,  one  where  21  ballote  were  rejected,  and  another  where  84 
ballote  were  rejected.  All  of  theae  were  cast  for  Senator  Heflin 
and  cotmted  by  the  supervisor. 

87.  One  person  at  least  was  employed  to  aolldt  persona  residing 
In  Jefferson  County  whoee  names  were  on  the  qualified  list  tn 
Shelby  County  to  cast  absolute  ballote  The  testimony  shows 
that  there  were  107  such  persons  solicited  by  one  person  and  that 
63  of  them  voted. 

38.  The  law  of  Alabama  provides  that  a  person  paying  the  poU 
tax  of  another  shall  be  guUty  of  bribery  and  #h^t  be  imprlaoned 
for  not  less  than  one  and  not  more  than  five  yeara.  Testimony 
shows  that  it  was  not  only  permitted,  but  It  was  ttie  practice  In 
Alabama  to  pay  the  poll  tax  of  other  persons.  It  la  fanpoaaibte  to 
say  how  many  persons  voted  whoee  tax  had  been  illegaUy  paid. 

39.  Two  persons  were  permitted  to  vote  who  admitted  to  the 
officers  that  they  lived  in  another  county,  but  that  It  waa  too  late 
In  the  day  for  them  to  get  to  their  regvdar  polling  place. 

40.  Thousands  of  persoiu  were  permitted  to  vote  by  absentee 
baUote  who  did  not  live  in  the  county  tn  which  they  voted. 

41.  Booths  for  the  accommodation  of  voters  were  not  furnished 
In  accordance  with  the  Alabama  law. ' 

42.  In  543  election  distrlote  the  oaths  of  the  Inspectors,  derta, 
and  returning  officers  were  not  attested. 

43.  Six  hundred  and  thirty-four  In^tectors  did  not  subscribe  to 
oath. 

44.  Four  hundred  and  fifty-three  clerks  did  not  subscribe  to 
oath. 

45.  Three  himdred  and  forty-nine  returning  offioeis  dkt  not 
subscribe  to  oath. 

46.  Six  hundred  and  fovir  Inspectors  did  not  certify  to  poll  Wat. 

47.  In  140  election  dlstricte  the  poll  list  was  not  signed  by  the 
lnspect<xa,  clerks,  or  returning  oflloer. 

48.  Thirty-one  election  dlstricte  where  the  committee  was  not 
furnished  the  poll  llste.  The  committee  could  not  ascertain 
whether  the  186  officers  In  thoae  dlstricte  subacribed  the  oath  or 
not. 

49.  Hm  Legislature  of  Alabama  passed  an  act  since  the  1980 
election,  and  after  this  investigation  had  been  begun  by  the  com- 
mittee, directing  the  probate  Judges  of  Alabama  to  Investigate  the 
Alabama  election  In  1930  for  United  States  Senator.  This  was 
done  at  the  Instance  of  Mr.  Bankhead.  Under  the  Alabama  law 
the  election  is  largely  controlled  by  the  probate  judge  of  each 
country.  Mr.  Bankhead  admitted  that  60  out  of  the  67  of  these 
probate  judges  were  partisans  of  his. 

50.  The  repwrt  of  the  supervisor  snows  that  the  election  law  of 
Alabama  in  the  1930  election  was  not  fully  complied  with  in  a 
single  precinct. 

51.  Irregularities  of  such  substantial  nature  and  so  ntimerous 
vitiate  an  election  without  regard  to  direct  proof  of  actual  frauo. 

62.  Proof  of  widespread  violations  of  the  election  law  is  prima 
facie  evidence  of  fraud  and  makes  out  oontestant'a 


Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fxxm 
Delaware  yield  to  the  Senator  from  Idaho? 

Mr.  kASTINOS.    I  yield. 

Mr.  BORAH.  Is  it  the  contention  of  the  Senator  that 
irregularities  were  so  universal  and  of  such  grave  moment 
that  there  was  no  election  at  all? 

Mr.  HASTINOS.    That  is  exactly  my  position. 

Mr.  BORAH.  Is  there  anything  in  the  record  to  associate 
Mr.  Bankhead  with  those  irregularities? 

Mr.  HASTINOS.  Speaking  generally,  nothing  more  than 
the  fact  that  60  oi  the  67  probate  Judges  were  partisans  of 
his. 

Mr.  BORAH.  Was  the  election  in  1030  any  different  from 
other  elections  in  Alabama? 

Mr.  HASTINOS.  The  contention  is  made  that  it  was  the 
cleanest  election  in  Alabama  for  50  Fears,  or  somethhig  Uke 
that    [Laughter.] 

Mr.  BORAH.  How  far  is  a  candidate  responsible  for  the 
irregularities  which  took  place  without  his  connivaace? 

Mr.  HASTINGS.  All  the  books  hold  that  when  a  man 
is  a  candidate  and  his  partisans  have  done  irregular  and 
fraudulent  things,  he  must  of  necessity  sulfer  if  it  goes  to  the 
extent  of  throwing  out  the  eleetlcn. 

Mr.  BORAH.  If  they  have  done  fraudulent  things;  but 
must  not  the  candidate  tn  some  way  be  associated  with  that 
fraudnkmt  oenductt 
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Mr.  HAflrnNGA.    Does  tte 

lir.  BORAH.    I  mean  personally  or  kzkowingly  through 

Mr.  HAflmNOa    Oh.  I  do  DOi  Uitnk  so. 

Mr.  BORAH.  A  gCDtkman  appeared  the  other  day  before 
a  committee  of  whldi  I  ivaf  cUatrman  azul  testified  there  had 
not  been  a  clean  and  incorrupt  election,  except  one,  in  a 
eoialn  dty  in  the  Uhited  CKates  for  SO  years.  He  spoke  of 
Irrefttlaritlet:  the  manner  in  whldl  the  ballot  boxes  wen 
controlled  and  "  stufred,"  to  tne  the  ordinary  term;  and  said 
then  had  Boi  been  a  ekan  electioci.  an  election  in  which  the 
tfeeUon  law  had  been  observed,  in  that  city  for  SO  years.  It 
could  not  be  said  that  a  candidate  for  the  TTnlted  States 
Senate  in  one  of  those  elections  was  responsible  for  that  gen- 
eral hBialBdPwa  of  the  election  laws,  coold  it? 

Mr.  HASnHCK.  My  understanding  of  the  law  is  this: 
If.  in  malrtng  inquiry  about  an  election,  there  can  be  segre- 
gated the  serious  irregularities— 4f  they  are  serious  enough 
to  warrant  throwing  out  the  ballots  of  a  particular  polling 
place  or  a  particular  county  or  what  not — and  there  Is  left 
a  substanUal  vote  from  which  it  can  be  reasonably  deter- 
mined that  the  people  have  expreaaed  their  will,  then  those 
tainted  baOots  Biay  be  thrown  out,  and  from  those  that  are 
left  the  election  may  be  proceeded  with  and  a  determination 


Mr.  BORAH.  Irregular  as  ttds  election  was,  there  Is 
noQiing  to  Indicate,  is  Uiere,  that  Mr.  Bankhead  was  not 
the  choice  of  thoee  who  cast  their  ballots? 

Mr.  HASTINGS.  Oh,  I  do  not  think  there  is  any  way  of 
determining  that  question  at  all;  we  can  do  nothing  more 
than  gocas  at  it.  When  as  to  half  the  ballots  that  were 
east  in  A.lahama  and  put  in  boxes,  we  find  that  the  seal  has 
been  broken  and  the  ballots  have  not  been  rolled  and  sealed 
•8  the  law  provides.  I  ask  who  Is  to  say  whether  or  not, 
under  those  circumstances,  there  has  been  fraud  or  whether 

there  has  not  been  fraud?    In  other  words 

>Mr.  BORAH.    Mr.  President— ^ 

M^.  HASnuos.  If  the  Senator  win  permit  me— to  other 
vordi,  does  not  that  fact  oi  ttseU  shift  the  burden  imme- 
Hately  and  pot  it  upon  the  candidate  to  show  wtj  thoae 
particalar  boxes  were  broken,  and  to  show  that  they  were 
not  broken  for  any  improper  purpooe?    That  is  but  one 


Mr.  BORAH.  It  does  not  seem  to  me  that  the  burden 
shifts  sad  that  the  respoosihtiity  rests  upon  the  candidate 
to  ituw  wMnuMftkj  that  there  was  a  regular  election  un- 
less hs  be  associated  with  those  irregularities. 

Mr.  HASnNOS.  Perhaps  I  had  better  take  up  that 
question  and  iet  us  see  what  Oongiess  has  done  about  It  in 
the  past 

The  rule  adopted  toy  the  House  in  the  ease  of  Butts  v. 
Maokey.  second  South  Carolina  district.  Forty-fourth  Con- 
grass,  was  that  the  election  was  by  this  species  of  fraud  and 
trregularlty  invalidated.  Tlie  House  committee  unanimously 
declared  this  rule,  on  the  showing  ot  the  evidence  that  voters 
were  permittsd  to  vote  at  other  voting  precincts  than  their 
own  in  tiwtr  rsspective  oowmties;  and  the  committee  used 
this  language: 


ftaUMy  la  romtrtMd  for  fnrad  and.  even  wbere  the  election 
are  hcmaat.  gvaaS  tvaoda  wamy  te  raMttly  comnttted  wliboat 
then  bctzig  may  practical  means  of  detecting  tbem.  It  la  indla- 
piwaMa  to  a  ttOr  aiaettoii  tliat  tJam  eleeton  abaU  be  required  to 
vote  In  tbe  prednet  where  they  realde. 


Mr.LKWm.    Mr 

The  FRBUDINT  pro  tes^pore.    Does  the  Senator  from 
IMaware  yield  to  the  Senator  from  Illinois? 

Mr.HAgnwqa  I  yield. 
I  Mr.  liBWitt.  wm  the  fisnator  from  Delaware  stats  if 
dia  number  of  votes  which  he  oontends  were  irregular  or 
wrungful  sqosl  In  their,  total  sum  what  is  claimed  to  be 
Hm  Bsalocity  of  the  one  who  dalms  to  bs  the  victort  Doss 
the  Senator  say  that  the  nianher  at  votes  which  he  claims 
to  be  lingular  and  wnrngful  w«re  equal  in  w»*"*>r*  to  the 
vMfnrttg  ttmt  Is  contended  tn  behalf  of  the  victor? 

Mr.  BAflTIMQS.    I  am  sony  I  do  not  uodsretand  the 
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UBWIS.  Let  me  put  it  in  this  way:  PoesiUy  it  is 
my  fault  In  being  a  little  involved.  Is  it  the  opinion  of 
the  Senator,  or  his  judgment,  that  the  number  of  votes 
wlilch  he  contends  were  tainted  with  some  irrefnilarity  or 
wrong  equal  the  majority  that  is  claimed  for  Mr.  Bankhead? 

Mr.  HASTINGS.  I  think  I  now  understand  thf;  Senator's 
question.  I  may  say  this:  It  has  been  impossibUi  to  segre- 
gate one  from  the  other,  for  the  reason  that  there  is  not  a 
single  precinct  in  the  State  in  which  there  was  not  some 
irregularity. 

Mr.  BORAH.  Mr.  President,  certainly  mere  irregularities 
are  not  sufficient  to  invalidate  an  election.  The  Senator  does 
not  contend  tliat  Just  any  kind  of  irregularities  invalidate 
an  election?  There  Is  a  class  of  irregularities  which  do  not, 
as  I  understand,  invalidate  an  election. 

Mr.  HASTINGS.    Not  at  alL 

Mr.  BORAH.  The  point  is.  What  were  the  hregularitles 
which  the  Senator  think«^  invalidated  the  election?  Was  it 
the  mere  fact  that  the  biUlots  were  not  certified  and  held  in 
the  ballot  boxes  until  they  were  counted? 

Mr.  HASTINGS.  It  is  a  combination  of  many  violations 
that  impresses  me  in  this  matter. 

Mr.  BORAH.  As  I  understand  the  Senator,  the  election 
was  so  irregular  that  he  feels  that  there  was  no  reid  expres- 
sion of  the  people's  voice? 

Mr.  HASTINGS.    Yes. 

Mr.  BORAH.  Then,  secondly,  the  Senator  says  that  this 
is  claimed  to  have  been  the  most  regular  election  which  has 
been  held  in  Alabama  for  30  years.  That  being  true,  and 
the  Senator  from  Alabama  [Mr.  Bankhead]  ha^'lng  pur- 
sued the  ordinary  course  pursued  in  Alabama,  ttiklng  the 
same  method  of  securing  his  election  that  his  predecessors 
had  followed,  can  it  be  said  that  he  in  any  way  becomes 
personally  associated  with  these  irregularities?  He  simply 
adopted  the  method  which  had  been  practiced  for  30  years. 
What  I  would  like  to  know  were  these  irregularities  of 
exceptional  nature. 

Mr.  HASTINGS.  Of  course,  if  Mr.  Bankhead  is  not  held 
responsible,  then  there  is  tirrf->iitig  in  this  case  outside  the 
question  of  the  primary. 

Mr.  BORAH.  The  Senator  from  Delaware  Is  infinitely 
better  informed  about  this  case  ttian  I  am,  and  I  am  seeking 
information;  but  I  can  not  believe,  where  there  is  a  general 
election  and  where  there  are  irregularities  nmnlng  through 
the  general  election  which  apply  to  all  candidates,  those  for 
Senator  and  all  other  offlces,  that  a  Senator  can  be  selected 
out  unless  associated  personally  with  thoee  irregularities  in 
such  a  way  as  to  make  him  culpable  and  tharefay  responsible 
for  what  happened. 

Tfcere  was  a  governor  elected;  there  were  Congressmen 
elected;  there  were  precinct  officers  elected;  there  were  can- 
didates elected  all  up  and  down  the  line;  they  are  in  office; 
they  are  holding  office;  their  election  has  not  beoi  chal- 
lenged. It  Is  the  method  which  Alabama  has  pursued  for 
30  years.  Now,  can  we  select  out  the  Senator  from  that 
group  of  candidates  and  associate  him  individually  with  the 
irregularities  in  such  a  way  as  to  make  him  reepooKible? 

Mr.  HASTINGS.  Mr.  President,  the  Senate,  as  it  seems 
to  me.  has  done  it  many  times,  if  I  understand  the  cases.  If 
I  may  go  off  my  line  a(  argument  for  a  moment,  I  will  refer 
to  them.  The  Senator  from  Idaho  is  familiar  with  the 
Vare-WUson  case.  In  that  case — and  I  am  now  talking 
about  the  election  and  the  election  alone — there  never  was 
a  word  of  protest;  there  never  was  any  evidence  of  any  kind 
showing  that  Vare  was  responsible  for  anything  that  hap- 
pened in  that  election. 

Mr.  BORAH.    Mr.  Presidents— 

Hie  VICE  PRESIDENT.  Does  the  Senator  from  Delaware 
yteU  further  to  the  Senator  from  Idaho? 

Mr.  HASnNOa    I  yleM. 

Mr.  BORAH.  I  can  not  quite  agree  with  the  Senator  In 
that.  Ibere  was  such  an  enormous  amount  of  money  used 
for  Vare  that  the  presumpdon  was  that  it  corrupted  tbe 
dection. 

Mr.  HASTINGS.  The  Senator  is  now  talking  about  the 
primary;  I  am  Just  now  talking  about  the  election  itself. 
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Mr.  ROBINSON  of  Indiana.  Mr.  President,  win  the  Sen- 
ator yield  to  me  for  an  observation  in  that  connection? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Indiana? 

Mr.  HASTINGS.    I  yield. 

ISx.  ROBINSON  Of  Indiana.  In  answer  to  the  Senator 
from  Idaho  I  merely  desire  to  make  this  statement:  There 
is  no  question  in  the  world  but  that  Mr.  Smith  was  elected 
along  with  the  other  Republican  candidates  who  were 
elected  in  the  State  of  Illinois,  but  we  singled  him  out  and 
he  was  denied  permission  even  to  cross  the  threshold  of 
the  Senate.  So  in  the  case  of  Vare  because  of  the  election— 
not  the  primary  but  the  election — ^we  never  let  Mr.  Vare  get 
across  the  threshold,  except  to  take  a  scat  for  a  moment; 
and  yet  all  the  other  candidates  on  the  Republican  ticket 
in  Pennsylvania  were  elected  in  that  same  elecUon.  The 
Senator  from  Idaho  voted  to  exclude  both  Mr.  Vare.  of 
Pennsylvania,  and  Mr.  Smith,  of  Illinois.  Both  were  singled 
out. 

Those  were  cases  where  the  only  question  raised  was  the 
amount  of  money  expended  in  the  election.  I  voted  to  ex- 
clude them  both,  because  I  thought  the  amount  of  money 
used  in  the  campaign  was  exorbitant,  extravagant,  and 
entirely  too  great;  but,  Mr.  President,  in  the  primary  in 
Alabama  there  was  not  a  single  election  district  In  the  State 
that  operated  according  to  the  law  of  Alabama.  So  I  do 
not  get  the  distinction  the  Senator  from  Idaho  makes  when 
he  says  we  diould  not  single  out  the  Senator  from  Alabama, 
who  has  been,  at  any  rate,  the  beneficiary  of  all  this  rotten- 
ness and  corruption  and  irregxilarity.  because — and  it  is  a 
rather  queer  line  of  reasoning  it  seems  to  me — the  other 
candidates  were  not  questioned  but  were  permitted  to  come 
in  and  tiM^e  their  offices,  and  because  such  method  has  been 
pursued  In  Alabama  for  SO-  years.  If  it  has  been  pursued 
for  a  thousand  years,  if  it  is  corrupt,  it  is  wrong  and,  tn  my 
Judgment,  ou^t  to  be  challenged  by  the  Senate. 

So,  it  seems  to  me  that  all  precedents  of  the  Senate  in  the 
past  have  been  right  along  the  line  of  singling  out  a  Senator. 
We  are  not  particularly  Interested,  as  a  body,  in  the  sheriffs 
who  were  elected  in  Alabama;  we  are  not  interested  except 
as  the  election  relates  to  a  senatorial  office.  We  are  not 
interested  in  the  election  of  the  secretary  of  state  in  Ala- 
bama, or  the  treasurer  of  the  State;  we  are  not  Interested  in 
the  election  of  Members  of  the  House. 

If  anything  has  gone  wrong  in  such  an  election,  if  there 
has  been  corruption  and  a  Congressman  has  been  elected 
as  a  result  of  corruption,  it  is  the  duty  of  the  body  at  the 
other  end  of  the  Capitol  to  purge  itself  of  any  Irregularity, 
The  Senate  is  interested  in  its  own  membership,  and  we 
have  excluded  within  the  last  three  or  four  years  two  Mem- 
bers, who  happened  to  be  on  the  Republican  side  of  the 
Chamber,  namely,  Vare  in  Pennsylvania  and  Smith  in  lUi- 
nois.  not  as  a  result  of  primaries  alone  but  of  elections  as 
well.  After  they  had  been  fairly  elected,  there  being  no 
question  about  their  election,  they  were  singled  out.  That  is 
the  point  I  make,  if  it  please  the  Senator  from  Idaho. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Indiana  is 
speaking  of  something  I  did  not  know  was  in  this  record, 
and  that  is  corruption. 

Mr.  ROBINSON  of  Indiana.  If  the  Senator  will  read  the 
report  of  the  Senator  from  Delaware,  the  chairman  of  the 
subcommittee,  as  carefully  as  I  myself  have  tried  to  read  it. 
he  is  bound  to  be  convinced  that  corruption  is  practically 
admitted  by  everybody,  not  only  in  one  place  but  all  over  the 
State. 

Mr.  BORAH.  Mr.  President.  I  may  be  mistaken.  I  have 
read  the  record,  but,  perhaps.  I  do  not  imderstand  it.  I 
understood  that  the  invalidity  of  the  election  rested  upon 
what  the  Senator  contends  was  the  universal  Irregularity 
with  which  it  was  carried  on.  There  is  no  evidence  in  the 
record  that  I  have  seen  that  Mr.  Bankhead.  like  Mr.  Vare, 
used  mcmey  for  the  purpose  of  creating  those  irregularities. 
If  there  is  such  evidence,  that  settles  the  matter  with  me. 

The  Senator  from  Indiana  is  talking  alxHit  something  that 
I  do  not  believe  is  in  the  record.  That  corruption  tainting 
an  election  in  part  taints  it  in  whole  I  admit,  but  I  myself 
have  not  found  any  corruption  in  this  record.    I  have 


found  hregularitles;  but  I  remember  when  Lamar  caoM? 
here  from  Mississippi  and  it  was  claimed  that  he  had  not 
been  elected,  that  he  had  been  elected  at  a  town  meeting, 
that  there  was  no  State  government  tai  Mississippi,  that  it 
was  a  mob  affair,  the  Senate,  neverthetess.  admitted  him 
and  gave  him  his  seat  because  he  accepted  the  method 
which  they  were  using  at  that  tis^  to  elect  Senators  in 
Mississippi. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Dela- 
ware yield  further  to  the  Senator  from  Indiana? 

Mr.  HASTINGS.    I  yield. 

Mr.  ROBINSON  of  Indiana.  U  the  Senator  will  agahi 
read  the  record,  and  read  it  carefully.  I  think  he  will  find 
all  sorts  of  evidence  of  coiruption  of  which  the  Senator  elect 
was  the  direct  beneficiarr.  I  assume  the  Senator  from 
Ddaware  wUl  point  that  out  carefully  as  hs  proceetk.  and 
I  hofte  it  may  change  the  mind  of  the  Senator  fivm  Idaho 
on  that  subject. 

Mr.  BORAH.  Of  course.  If  they  have  proven  corruption 
to  such  an  extent  that  it  invaUdates  the  ftlfftion 

Mr.  ROBINSON  of  Indiana.    That  is  exactly  the  potot. 

Mr.  BORAH.  Or  if  they  have  proven  it  to  part  only  and 
still  the  Senator  elected  was  associated  with  It,  of  eouras  I 
would  not  vote  to  seat  him. 

Mr.  ROBINSON  of  Indiana.  Exactly;  and  I  do  not  see 
how  anyone  can  read  the  record  without  agreeing  with  the 
Senator  from  Delaware,  the  chairman  of  the  subcommittee. 
in  his  c<mclusion  that  there  was  no  elecUon  held  tn  Alabama 
for  Senator  in  1930.  This  is  in  line  with  what  the  Senate 
has  decided  in  the  past  in  cases  exactly  like  this,  in  which 
the  Senator  from  Idaho — for  whom  I  have  the  highest  ad- 
miration— and  myself  cast  similar  votes. 

Mr.  BORAH.  I  do  not  know  Just  how  the  Senator  from 
Indiana  voted.  I  voted  to  admit  both  Smith  and  Vare  to 
this  floor  to  defend  themselves.  I  voted  against  seating  both 
of  them  because  I  believed  that  they  were  guilty  of  affirma- 
tively using  money  in  a  corrupt  way. 

Mr.  ROBINSON  of  Indiana.  Then  the  Senator  from  Idaho 
did  not  go  as  far  as  I  did.  I  voted  to  prevent  them  from 
even  having  the  oath  administered,  because  I  felt  that  there 
was  corruption  in  both  the  States,  and  that  they  ought  to  bs 
denied  admission;  but  substantially  it  amounted  to  the  same 
thing  in  the  end.   Both  of  us  voted  to  exclude  them. 

Mr.  HASTINGS.  Mr.  President,  in  the  first  place  I  think 
it  might  be  well  to  observe  that  there  may  be  corruption  in 
an  election  without  the  use  of  m<mey.  I  think  people  gen- 
erally and  frequently  emphasize  unduly  ccHTuption  by  the 
use  of  money.  So^far  as  I  am  concerned,  I  can  iK>t  see  much 
difference  between  the  system  of  going  out  and  corrupting 
the  electorate  in  order  to  get  the  position  of  United  States 
Senator  and  having  the  people  themselves  do  corrupt  things 
because  they  want  to  see  their  own  man  succeed. 

Mr.  BORAH.  The  Senator  says  "  having  people  to  cor- 
rupt things."  If  Senator  Bankhead  had  people  <to  corrupt 
things,  of  course,  he  is  Just  as  responsible  as  if  he  had  done 
the  corrupt  things  himself. 

Mr.  HASTINGS.  But  does  the  Senator  from  Idaho  think 
for  a  moment  that  a  man  who  sdts  in  the  Senate  is  not  to  be 
held  responsible  for  the  corrupt  things  that  are  done  in  his 
favor,  even  without  his  knowing  it?  I  am  now  talking  about 
substance.  I  am  not  talking  about  a  few  Uttle  things  that 
might  affect  the  election,  but  I  am  talking  alxmt  substantial 
things  that  make  it  doubtful  whether  the  corrupt  things 
done  by  his  Ueutenants  or  his  partisans  may  have  influenced 
the  election  to  such  an  extent  as  to  make  us  unatde  to  deter- 
mine what  the  choice  oi  the  people  of  that  State  was. 

Mr.  BORAH.  Undoubtedly  if  the  Junior  Senator  from 
Alabama  [Mr.  ^BaifEhead]  knew  that  corruption  was  bdng 
practiced,  even  updo  a  smaU  scale,  he  would  be  reqiwnsible 
for  it;  and  undoubtfedly,  too.  there  may  be  corruption  to 
other  forms  than  money.  But  what  does  the  Senator  mean 
when  he  says  that  he  "  had  people  do  corrupt  thtogs  "? 

Mr.  HASTDfGS.  I  eertainly  did  not  mean  to  say  that 
Senator  Bankliead  had  such  things  done;  and  for  fear  h 
may  be  misunderstood  to  this  argument  I  want  to  state 
disttoctly  that'so  far  as  I  have  been  able  to  observe  this 
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tfai  moot  ofleiialfe  tbtm  thict  be  did  ndated  to  the 
{Xftmry.  wben  be  permitted  asd  did  not  protest  against  the 
at  the  exeeutiTe  oommittee  in  tbe  resolution  It 
So  far  as  tbe  election  Is  coocerned  and  so  far  as 
b^  part  In  it  Is  eoneemed,  I  want  to  say  distinctly,  and  to 
te  deOnlteiy  uDdostood  as  nyto^  that  there  Is  not  a  thing 
la  tbe  raeord  tbat  can  be  traced  definitely  and  positively  to 
Ifr.  Bankbead. 
ICr.  BORAS.    TiMKt  is  tbe  way  I  unfrmtood  tbe  recoitl. 


I-  do  not  llDd  any  corrupt  or  vrangfnl  acts  upon  the  part 
of  Mr.  Bankbead. 

Mr.  HASTINQS.  That  Is  correct;  and  Z  want  to  be  oer- 
ta±B  tbat  tbat  Is  andeistaod. 

Id  order  tbat  I  may  aaeertabi  vbetber  or  not  Z  am  traimi- 
lir  in  tbe  xl^t  road  in  delenntiitncvlxatttie  practice  of  the 
Omate  is  vltb  reipeci  to  tUs  matter.  Z  desire  to  advect.  for 
a  moment  to  the  Vire  ease;  aad  I  vast  to  be  certain,  njben 
Z  de  tt,  to  dtiorta<e  tbe  altrtlDB  of  Vare.  tt»  Wilson-tare 
contest,  from  tbe  primary,  because  in  no  other  way  can  Z 
jnaltB  my  point  otut. 

I  have  Mad  cmirflly  tbe  speeches  mads  In  tbe  Senate 
npoa  this  subject.  Z  vead  the  tpwches  oo  tbe  sobiect  made 
tor  the  aenafeor  troai  New  Maaku  tMr.  BaArtoir].  wIk>  was 
on  tbat  cwwintttae  with  tt»  then  lunter  Senator  from  Ar- 
kansas  [Mr.  Caraway],  and  two  or  three  specillc  things  were 
peloted  odt.  One  oC  tbsm  was  tbat  in  tbe  dty  of  PltU- 
bnvb  from  11  tb  13  par  cent  of  ttM  people  had  been  em- 
ployed at  ttaa  rale  «C  $S  a  day.  three  of  them  at  each 
poMng  place  betas  galsd  watobem.  and  then  there  being 
some  provlslesi  tot  me.sseimeijt.  A  sum  of  money  of  ap- 
proadmately  forty-cilne  to  Itf^  thousand  dollars  was  ex- 
panded for  tboee  purposes  in  the  city  of  Pittsburgh.  There 
was  no  evidence  tn  that  connection  with  respect  to  Vare. 
MdCblnc  was  shown  in  tbe  record  to  indicate  tbat  Vare  had 
uufVbiDt  to  do  wttb  that. 

In  addttkm  to  tbat,  In  the  city  of  Pittsburgh  Uiere  were 
ttaree  or  four  bodEes  In  which  It  was  definitely  shown  that 
fraud  had  been  committed  by  tbe  election  officers.  Not 
en  but  tbey  had  been  prosecuted  by  the 
of  tbe  State  of  Pennsyhranla  for  that  fraud. 

diarge  with  respect  to  that  contest.  Tbe 
tn  the  eity  of  Philadelphia,  where  something  like 
one  third  of  tbe  predncts  were  mvolved  in  the  charge  made 
by  Wilaoo.  Zn  order  to  find  out  what  happened  the  com- 
Htfttee  took  testimony  and  eiamlned  the  ballots.  Here  is 
tbey  found,  and  this  Is  all  they  found:  Tbey  found  In 
of  those  ballot  boses  a  change  of  some  20  votes  in 
favor  of  Vkre.  Vmn  gained  seme  votes  In  that  contest,  but 
not  the  wont  tbagr  f oand.  Tbey  found  a  list  er 
kept  at  tbe  protbonotary^  oOce  which  gave,  or  was 
la  give,  the  time  irtien  these  particular  bcnres  got 
in  thmt.  An  esamtnatien  was  made,  and  a  test  was  made 
to  find  out  whether  It  was  possible  to  count  tboee  ballots 
tbe  poBs  closed  and  get  tbem  there  tn  time.  It  was 
It  was  kBpoarfbie  to  do  it.  There  was  no  evl- 
te  show  irtw  kept  tbat  record.  There  was  no  evidence 
to  show  that  the  record  was  proper  as  to  tbe  time.  There 
to  Aew  ttiat  it  was  not  proper. 
reached  the  eooclualon.  with  respect  to 
tbat  autter.  that  those  ballots  had  not  been  counted,  and 
it  was  neeesnry  to  throw  them  out  of  the  count 
It  condnded  tbat  ttm  oHeers  did  not  count  them; 
tbey  esRdd  not  possibly  have  oeunted  tbem,  and  theref<H« 
be  luattited  tn  tbe  majority  that  Vare  got. 
reached  tbat  definite  conclusion — that  is. 
tbat  pait  of  the  oommittee  for  irtilcb  the  Senator  from  New 
Mexico  mr.  BsattowI  spoke  en  tbe  floor  of  the  Senate. 

from  New  Mexleo  also  refen^ed  to  the  fact 
in  tbte  case  of  some  of  tbe  boxes  Vare  got  IM  per  cent 
of  tbs  votes  and  WOmn  ^Bd  not  get  any  votes.    Vare  got 
aB.    He  lefm^ed  again  to  the  fact  that  there  was  a 
icr  cent  vote  east  In  tbe  ittstrtct.    Prom  aQ  ttiat  the 
ttvm  Mew  Modoo  (b«w  the  conclusion  that  there 
fraad  m  fSbam  placca.  and  tbat  it  affected  that  district, 
bad  to  be  tteown  out.   He  readMd  the  con- 
i  moner  paid  in  PtttEbur^  although  under 


tbe  law  It  was  legal,  was  ibocklng;  and  tbey  threv  out  tbe 
votes  in  Pittsburgh. 

Prom  the  speech  of  the  Senator  from  Mew  Meidco.  it  ai>- 
pears  that  he  threw  out  everything  except  in  those  instances 
where  the  charge  was  made  that  the  jurat  was  cKit  signed 
when  tbe  ofBoers  took  the  oath.  Sis  not  only  tLre^  out  all 
tiiese  votes,  because  he  (h«v/  from  those  facts  fraud  whlob 
from  his  point  of  view  made  it  neoeaary  to  throw  them  out, 
but  what  else  did  the  committee  dot  Tbey  reached  tbe  con- 
cbakm  from  that  alone,  notwithstanding  the  fact  that  an 
the  balance  of  the  votes  was  left,  and  that  this  w«s  only  a 
smafi  portiao  of  tbe  votes  In  I*ennsyhranta,  notwlthstandii^ 
the  fact  that  Vare  had  19.060  votes  left,  that  tbe  election  was 
so  tainted  with  fraud  that  tbey  were  opposed  to  ids  Itelnc 
seated  in  this  body  at  an.  '^ 

I  say.  taking  tbat  as  a  precedent— and  that  precedent  was 
followed  by  a  great  majortty  in  this  body — this  Alabiuna  case 
is  not  only  tainted  with  fraud  but  It  is  aneared  aQ  (iver  with 
fraud,  and  nobody  can  tell  what  was  intended  by  th*i  citizens 
of  Alahems  with  respect  to  it. 

It  Is  upon  that  theory  that  I  have  made  this  tavestiga>e 
tton.    It  Is  upon  that  theory  that  I  have  urged  this  report 
iipon  my  colleagues.    It  Is  upon  that  tfaeocy  tbat  I  now  pre- 
sent it  to  tbe  Senate:  and  it  is  wholly  Immaterial  to  me  what 
cbe  Senate  may  do  with  It.  .  "v 

I  propose  to  do  my  Job  as  best  I  can,  and  tn  doing  It  X 
propose  to  present  all  the  facts  to  the  Senate  and  to  the 
country,  too.  with  this  hope,  if  you  please — not  ttiat  It  makes 
any  difference  to  us  on  this  aide  or  to  those  on  the  other 
side  what  particular  Democrat  may  sit  there.  We  ail  know 
that  Alabama  is  a  Democratic  State.  We  all  know  that  If 
Senator  Bankhead  should  be  thrown  out  of  tills  body  he 
will  come  back  again  himself,  so  far  as  I  knoK.  and  I 
stMsuld  be  delighted  to  have  him  come  back;  but  I  say  the 
time  has  come  when  the  Senate  must  determine  whether  or 
not  they  are  going  to  permit  people  in  these  States  of  ours 
to  enact  laws  and  to  set  up  these  laws  as  things  that  must 
be  hved  up  to.  and  then  go  and  violate  evoy  one  nf  tttem. 
pay  no  attention  at  all  to  them,  and  send  somebody  here  to 
the  Umted  States  Senate  and  say,  "  Because  we  have  been 
doing  this  year  in  and  year  out.  the  Senate  has  no  business 
to  make  any  inquiry  at  all  about  it." 

I  want  to  read  what  the  Senate  has  done  in  tbe  past  with 
respect  to  this  matter. 

Mr.  BORAH.  Mr.  President,  before  the  Senator  leaves 
tliat  point,  let  me  ask  him.  what  became  of  the  contest 
between  Wils^m  and  Vare?    . 

Mr.  HASnNQS.    Vare  was  thrown  out. 

Mr.  BORAH.  I  know;  but  he  was  not  thrown  out  on  tbe 
contest. 

Mr.  HASTINGS.  Oh,  yes;  undoubtedly.  Tbere  was  a 
vote  on  It,  and  it  was  upon  tbe  dection — not  upon  tbs 
primary.  I  have  the  record  here  and  I  will  read  the  record. 
It  was  upon  that  vote  and  upon  the  other  vote  too.  He  was 
thrown  out  both  waars,  backward  and  forward — on  tbe 
primary  az>d  on  the  election  too. 

Mr.  BRATTON.  Mr.  President,  win  the  Senator  yield? 
Z  am  sure  the  Senator  wants  to  be  accurate  about  the 
matter. 

Mr.  HASTINOS.  I  shaU  thank  tbe  Senator  to  con«ct  me 
if  I  have  made  a  mistake. 

Mr.  BRATTON.  The  vote  in  the  Senate  was  taken  on 
the  resolution  offered  by  the  Senator  from  Nebradta  TMr. 
Nouns]  to  exclude  Vare  on  account  of  the  primary  conduct. 
The  Senate  never  voted  on  the  contest  between  Wilson  and 
Vare.  The  moment  Mr.  Vare  was  excluded  by  the  vote 
cast  upon  the  resolution  qxmsored  by  the  Senator  from 
Nebraska,  the  whole  matter  was  ended. 

Mr.  HASTINGS.  I  thank  t!ic  Senator.  I  am  quite  certein 
that  he  is  correct,  and  I  am  wrong. 

Ifr.  ROBINSON  of  Indiana.    MT.  President 

Mk-.  HASTINGS.  Let  me  say  Just  at  that  point  that  I  was 
particularly  interested  in  reading  the  record  because  I  was 
trying  to  find  out  the  difference  between  the  opinion  of  the 
Senator  from  New  Mexico  in  this  case  and  that  tn  the  Vare 
case. 
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Ur.  BORAH.  ISr.  President,  I  was  satisfied  that  VaiB 
went  out  on  the  ground  that  he  was  guilty  of  corruption  in 
carrying  on  the  primary. 

Mr.  HASTINOS.  May  I  ask  the  Senator  from  Idaho,  how- 
ever, to  let  me  read  the  supplemental  report  of  the  com- 
mittee? 

We.  the  undersigned,  members  of  the  Committee  on  PrlTilegea 
and  Elections,  to  whom  was  referred  the  contest  instltnted  by  the 
Hon.  William  B.  Wilson  against  the  Hon.  William  S.  Vare,  Involv- 
ing the  ofBce  of  tTnlted  States  Senator  from  the  State  of  Pennsyl- 
iranla,  submit  the  following  supplemental  report: 
,  Without  approving  all  of  the  statements  of  fact  contained  In 
the  report  of  the  majority,  we  concur  In  the  conclusion  of  the 
majority  in  so  far  as  It  determines  that  the  contestant.  Wilson, 
has  failed  to  show  affirmatively  tbat  he  received  a  plurality  of  the 
legally  qualified  votes  cast  for  Senator  In  the  election  of  Novem- 
ber 2.  1926.  In  the  State  of  Pennsylvania,  and  therefore  Is  not 
entitled  to  the  seat  In  question. 

We  dissent  from  the  concltislon  of  the  majority  that  the  con- 
testee.  Vare,  received  a  plurality  of  the  legal  votes  cast  In  said 
election,  and  In  legal  consequence,  therefore,  is  entitled  to  said 
seat;  because  It  appears  from  the  evidence  taken  by  the  special 
committee  of  the  Senate  and  made  available  for  use  and  con- 
sideration by  this  committee  under  the  provisions  of  Senate  Reso- 
lution 68.  together  with  the  evidence  submitted  to  this  committee 
In  the  hearing  of  said  cause,  that  on  account  of  the  excessive  ex- 
penditure of  money  in  the  primary  held  In  said  State  preceding 
the  election  In  question,  the  expenditure  of  money  In  the  election 
Itself,  and  fraud  committed  by  the  contestee  or  by  others  In  his 
behalf,  the  contestee's  title  to  said  office  is  tainted  with  fraud. 

We  conclude,  therefore,  that  the  contestee  is  not  entitled  to  a 
seat  In  the  Senate  as  Senator  from  the  State  of  Pennsylvania. 

Now  I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Mr.  President,  before  I  sit  down,  I  want  to 
say  this,  that  I  do  not  want  the  Senator  from  Delaware  to 
think  that  I  am  finding  fault  with  his  presentation,  or  find- 
ing fault  with  the  remarkable  amount  of  work  which  he  has 
done  upon  this  case.  I  am  simply  trying  to  get  the  facts 
frcxn  the  Senator,  and  I  know  the  Senator  from  Delaware  is 
in  possession  of  them.  I  have  great  respect  for  his  Judg- 
ment and  I  know  he  win  do  his  duty  as  he  sees  it. 

Mr. -HASTINGS.  Mr.  President,  I  did  not  mean  to  appear 
to  be  annoyed;  I  was  not  annoyed  at  the  interruption  or  the 
suggestion  of  the  Senator. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sena- 
tor yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  ROBINSON  of  Indiana.  What  the  Senator  has  just 
read  from  the  record  of  the  Vare  case  coincides  with  my  own 
recollection  of  what  took  place  at  that  time.  The  election 
was  involved,  as  well  as  the  primary.  So  Vare  was  not 
thrown  out  on  account  of  the  primary  alone,  byt  on  account 
of  the  primary  and  election,  as  the  Senator  jiiast  now  read 
from  the  statement  of  the  committee  Itself. 

Mr.  BRATTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  BRATTON.  The  Senator  from  Delaware  is  reading 
from  the  report  made  in  the  contest.  The  Senate  never  did 
vote  uix)n  the  contest  one  way  or  the  other.  The  vote  came 
upon  a  resolution  offered  by  the  senior  Senator  from  Ne- 
braska [Mr.  Norms]  relating  exclusively  to  the  primary,  and 
upon  that  resolution  Mr.  Vare  was  excluded  from  the  Senate. 
The  committee  proceeding  naturally  died  at  that  moment. 

Mr.  ROBINSON  of  Indiana.  Of  course,  after  he  was  ex- 
cluded, there  was  no  use  excluding  him  again. 

Mr.  BRATTON.    Of  course. 

Mr.  ROBINSON  of  Indiana.  But  this  report  shows  con- 
clusively that  the  committee  held  at  the  time— and  of  course 
the  Senate  followed  the  ccxnmlttee.  certainly  in  the  pri- 
mary report,  in  any  event — that  the  election  itself  was 
tainted  with  fraud.  There  is  no  doubt  the  vote  would  have 
been  precisely  the  same  on  either  question.  Besides,  in  the 
end  the  effect  of  the  action  was  to  hold  that  there  was  no 
election.  Mr.  Wilson  was  here  contesting  for  the  seat 
claimed  by  Mr.  Vare.  Just  exactly  as  Mr.  Heflin  is  contest- 
ing now  against  Mr.  Bankbead.  In  the  end,  of  course, 
neither  one  was  seated.  It  was  held  practically  that  there 
was  no  election.  That  was  the  result,  and  that  is  exactly 
what  the  Senate  subcommittee  recommends  in  this  instance. 


Mr.  BRATTON.  Ut.  President,  the  point  Z  maka  li  that 
no  vote  was  ever  taken  in  the  contest  proceeding;  it  never 
came  to  a  vote  in  the  Senate. 

Mr.  BORAH.  Mr.  President,  no  vote  was  ever  taken  ofl 
the  question  of  whether  or  not  there  was  fraud  in  tbe  elec* 
ti(m. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Unless  my  recoUectl<m  fails,  both  the  Sen- 
atOT  from  Dtdaware  and  the  Senator  from  New  Mexico  ar« 
partly  right  and  partly  wrong.  I  am  speaking  from  mem- 
ory; I  have  not  looked  it  up  since  the  matter  was  before  tbe 
Senate;  but  Mr.  Vare.  according  to  my  recollection,  was  pre- 
vented from  taking  the  oath  of  office  by  a  resolution  which 
referred  exclusively  and  only  to  the  primary  election.  Bui 
Mr.  Wilson,  who  was  the  Democratic  candidate  at  tliat  elec- 
tion, of  course  was  not  precluded  from  following  up  the  con- 
test which  he  had  commenced,  claiming  that  he  was  elected. 
Wilson's  contest  went  before  the  Committee  on  Privileges 
and  Elections,  and  there  were  two  reports.  We  did  have  a 
vote  as  to  whether  Wilson  was  elected.  Vare  had  already 
gone;  he  was  thrown  out.  but  of  course  the  contest  of  Wilson 
necessarily  took  within  its  scope  all  the  votes  that  were  cast 
for  Vare,  and  that  is  why  it  is  referred  to. 

Ur.  ROBINSON  of  Indiana.    That  is  as  I  recollect  it. 

Mr.  BORAH.  Did  we  have  a  vote  on  the  question  as  to 
whether  Wilson  was  entitled  to  the  seat? 

1A-.  NORRIS.  Tes;  but  that  was  after  Mr.  Vare  had  been 
excluded.  Every  Senator  will  realize  that  it  was  perfectly 
proper  and  legal  for  Mr.  Wilson  to  claim,  as  he  did.  that  tie 
was  elected  in  the  election.  That  was  entirely  mdependent  of 
the  report  of  the  special  committee  upon  which  was  founded 
the  resolution  under  which  Vare  was  thrown  out.  Wilson 
went  on  with  his  contest,  claiming  that  at  the  election  he  was 
elected  to  the  Senate.  That  matter  finally  reached  a  climax 
here  in  the  Senate,  and  we  passed  on  the  contest,  voted  on 
it,  and  it  was  decided  by  the  Senate  that  Mr.  Wilson  was  not 
elected. 

Mr.  BRATTON.  Mr.  I*resident.  will  tbe  Senator  from 
Delaware  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  BRATTON.  The  Senator  from  Nebradca  ts  correct^ 
and  I  wets  incorrect  in  part.  Vare  was  excluded  on  tb0 
resolution  offered  by  the  Senator.  fr(nn  Nebraska,  and  thii 
eliminated  him.  After  he  was  excluded,  as  I  recsJl,  we  took 
a  vote  on  the  question  as  to  whether  Wilson  was  entitled 
to  the  seat,  and  the  Senate  held  that,  having  failed  to  receive 
a  majority  of  the  legal  votes,  he  was  not  entitled  to  the  seat. 
That  vote  related  to  Wilson's  right  to  the  seat,  and  not  to 
Vare's  right  to  the  seat.  Vue  was  disposed  of  by  the  vote 
on  the  resolution  offered  by  the  Senator  from  Nebraska. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fnun  Delaware 
yield  to  the  Senator  from  Indiana? 

Mr.  HASTINGS.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  woidd  like  to  suggest  to 
the  Senator  from  Delaware  that  the  Senate  excluded  Smith 
of  Illinois,  after  he  had  been  appointed  by  the  goverxuir, 
without  any  questicm  of  primary  election  or  the  November 
election  being  involved  at  alli 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  HASTINGS.    I  yield. 

Mr.  DILL.  I  was  unable  to  be  here  when  the  Senator 
began  his  address,  but  I  have  read  a  large  part  of  his  report, 
and  I  should  like  to  get  from  the  Senator  the  basis  of  his 
contention  that  the  Senator  from  A^**>«^"^ft  should  not  con- 
tinue in  his  seat.  Is  it  on  the  basis  of  the  action  of  the  Dem- 
ocratic  committee  in  Alabama  with  regard  to  the  primary, 
or  is  it  on  the  basis  of  failure  to  observe  the  law  in  the  elec- 
tion; or  is  it  on  both  grounds? 

Mr.  HASTINGS.  Mr.  Presidoit.  I  think  that  under  the 
precedents,  here,  particularly  with  some  Senators  who  firmly 
believe  in  the  precedent  with  respect  to  the  primary,  Mr. 
Bankhead  must  of  necessity  be  excluded  upon  the  question 
of  the  primary,  because  the  primary  was  illegal.  I  have  not 
undertaken  to  divide  the  two.  or  to  poll  the  committee  with 
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Id  Ok  IvB,  tet  I  bftfv  uiMlutitfBen  md  wn  now  ud- 
<liiTfirtng  to  put  AH  of  U»  facts  before  the  flenAte. 

In  the  first  p&rt  of  my  addreat  I  called  attention  to  the 
prliMfff.  I  am  aomr  there  were  not  more  Senators  preeent 
at  the  time.  I  challeneed  the  statcmeot  made  by  the  Sena- 
tor from  New  Mexico  [Mr.  BkattukJ  yesterday  in  two  par- 
ticulars. 

I  rhatlmged  the  Senator's  argument  that  the  people  in 
Alahama  had  stnce  1910  been  aceustomed  to  making  the 
noMiTHMBt  made  in  the  193Q  election.  I  called  attention  to 
tiM  fact  that  there  were  only  two  Instances,  one  in  1922. 
when  ^bey  ihodlflfrt  tt  somewhat,  and  again  in  1926.  when 
they  did  not  modify  it.  so  that  as  I  see  It  the  only  time 
when  they  pat  any  such  restriction  in  was  in  1926.  They 
dM  not  put  in  any  in  1920  at  alL  In  1924  it  was  referred  to 
tha  aaBcntive  ccmmittee,  in  1928  it  was  left  out  entirely,  and 
the  first  tlaoe  it  appeared  tn  any  such  form  as  it  £4>pears 
laere  in  qnastkm.  was  In  1930. 

I  tfahik  the  Benat&r  from  New  Mexico  might  very  weU 
haw  gotten  mixed  when  he  said  there  was  nothlz^  In  the 
record,  because  as  I  kKdoed  at  the  record  at  the  time  he  was 
taUdOf  I  agreed  with  hhn.  But  the  reference  to  1928  was 
placed  ahead  at  the  referenoe  to  1922.  and  it  was  rather 
:  difllcult  in  the  record  to  turn  to  the  particular  pages.  But  I 
am  very  anxious  that  those  interested  in  the  subject  should 
read  the  Lett  case,  which,  tt  is  contended  by  the  Senator 
from  New  Mexico,  is  controlling.  In  my  judgment  it  is  not 
onlr  aot  cmitemlWng.  it  is  not  even  pnsuasive,  because  it  does 
not  tooeh  this  point  at  alL  I  think  I  can  exi>lain  in  a  min- 
oie  the  differenoe  between  the  two. 

In  flfes  Repohttean  primary,  the  one  which  gave  rise  to  the 
Lett  case,  the  BepubUcan  Party  provided  that  b^ore  a  man 
beeaaae  a  candidate  he  diould  take  an  oath  stating  how  he 
soled  In  the  last  general  Section,  at  something  to  that  eSect. 
niat  is  the  one  thing.  It  did  not  exclude  him.  it  did  not 
pretend  to  soEehide  him.  but  it  did  make  available,  and 
m&etMiBmnf  mode  sv»ihJ)le  to  the  public  and  to  the  parsons 
who  were  Interested  in  the  subject,  the  afDdavit  made  by  the 
candidate,  so  that  the  peopAe  might  find  out.  If  you  please. 
what  kind  of  a  Republican  he  was.  and  whether  he  was  the 
'  kind  of  a  Republican  they  wanted  nominated  or  whether  he 
'  was  not.  Itaat  Is  idiat  the  compt  said  might  be  done  under 
ttmtslatnloc 

Mr.  BRATTOfl.    M^.  President,  will  the  Senator  yield  to 


-  Mr.  HASTDKas.    I  ytehL 

,lir.  BRATPOM.  In  that  ease  Lett  declined  to  take  the 
oath  and  the  eoamiittee  rtfueed  to  put  his  name  on  the 
tiqket.  and  suit  was  &  mandamus  to  compel  them  to  put  his 
name  on  the  ticket,  he  sow  rt  lug  that  they  had  exchided  him. 
Th6  eoort  aphdd  the  ezdusion  and  denied  the  writ.  The 
Senator  now  sa^a  that  they  did  not  exclude  him.  that  they 
merely  ptwided  evidence  of  what  kind  of  a  Republican  he 
was.  They  did  exclude  him,  and  the  suit  was  to  compel 
them  to  include  him.  and  the  court  upheld  the  o^rhmirtn 

Mr.  BASTDfOa    Very  welL 

Mr.  BRATTON.  So  that  the  case  is  on  all  fours  with  the 
here,  so  far  as  the  powcT'to  require  the  alBdavit  of  tte 
cBTwiMase  ■  poQcemed. 

Mr.  HA8TINOS.  That  is  just  the  dltTeieute  between  the 
two.  What  the  Senator  says  is  exactly  correct:  but  what  1 
say  is  this:  That  in  the  1930  primary  resolution  adopted  by 
flie  Duuoeratle  executive  committee  in  Alabama  they  pre- 
•erlted  that  which  Heflln,  for  Instance,  could  not  comply 
with.  T1»  Reputdieans  did  not  prescribe  anything  whitdi 
Lett  eoQld  not  comply  with.  He  could  make  his  affidavit 
axM  expoOT  his  poIiUcs,  and  the  only  argument  made  with 
respect  to  tt  was  that  he  ought  not.  under  the  secrecy  of  the 
baOot  tn  Alabama,  be  compelled  to  expose  his  peptics,  and 
that  was  the  defense  to  that  case. 

Mr.  RORRIS.  Mr.  President,  win  the  Senator  yield  to 
me? 

Mr.  HASTING&    I  yield. 

Mr.  NORRIS.  I  think  I  can  see  the  distinction  the  Sen- 
ator la  drawing,  and  I  want  to  be  sure  I  am  right.  The  Sen- 
ator from  New  Mexico  has  stated  correctly,  as  I  understand  | 


the  Lett  ease.  Just  what  happened,  btrt  the  Senator  trom 
Delaware  is  contending,  as  I  understand  him.  that  in  the 
Lett  case,  if  Lett  had  complied  with  the  order  of  the  com- 
mittee and  made  the  affidavit,  he  would  still  have  been,  by 
that  committee,  permitted  to  run  in  the  primary. 

Mr.  HASTINGS.  That  is  my  contention,  and  if  I  am 
wrong  in  that,  if  there  is  ansrthing  in  the  case  itself  which 
warrants  any  other  conclusion  than  that,  I  would  Uke  to 
have  it  pointed  out  to  me.  i 

Mr.  NORRIS.  The  Senator^  theory  Is  that  the  object  the 
Reputriican  committee  had  in  view  tn  the  Lett  case  was  to 
compel  an  candidates  to  let  the  people  who  had  a  right  to 
vote  in  the  primary  know  really  what  they  had  been  doing, 
how  loyal  party  men  they  were,  and  then  let  the  people  at 
the  primary  consider  that  tnformatioxi,  if  they  wanted  to, 
in  passing  on  the  candidates. 

Mr.  HASTINGS.  If  I  may  be  permitted  to  put  the  Heflin- 
Bankhead  resolution  on  the  same  ImmIs  as  the  other,  it  would 
have  provided  something  to  this  effect:  "AH  the  candidates 
on  the  DenK)cratic  ticket  shaU  be  compelled  to  file  an  affi- 
davit with  the  Democratic  executive  cormnittee  stating 
whether  or  not  they  supported  Governor  Smith  In  1928, 
whether  they  openly  worked  against  him."  and  so  forth,  and 
so  on,  and  stop  there.  If  they  did  that  under  the  Lett  case, 
they  would  have  been  within  the  law.  But  they  did  not  do 
that,  "niey  simply  provided  tliat  the  man  who  did  those 
things  might  not  be  put  upon  the  primary  ticket. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Delaware 
3rield  to  the  Senator  from  Idaho? 

Mr.  HASTINGS.    I  yield. 

Mr.  BORAH.  Am  I  to  understand  the  Senator  to  say  the 
resolution  adopted  by  the  committee  relative  to  the  primary 
in  the  campaign  of  1930  had  one  precedent,  and  that  is  the 
resolution  of  1926? 

Mr.  HASTINGS.  I  would  like  to  sUte  Just  how  nearly  It 
was  a  precedent.  I  think  it  might  be  caUed,  roughly,  a  prec- 
edent, although  I  win  read  the  difference.  In  order  that 
Senators  may  find  out  just  what  was  going  through  the 
minds  of  the  committee.  I  want  to  refer  to  the  1922  resolu- 
tion in  which  there  is  this  provision: 

8.  ThAt  all  candidates  for  any  of  the  offices  or  party  places  be 
nominated  tn  said  primary  shall  q\ialifj  as  siich  candidate  on  or 
before  the  1st  day  of  May.  1W2.  toy  ming.  If  a  candidate  for  a 
Btate  oflce  or  a  State  party  oflloe.  bis  or  her  name  with  the  chair- 
man ctf  this  committee,  and  if  a  candidate  for  a  county  oflice  or 
county  party  office,  his  or  her  name  with  the  chairman  of  his  or 
her  county  Democratic  e^utire  oocnmlttee,  destgnattng  the  oOo* 
or  the  place  for  which  he  or  she  Is  a  candidate,  and  under  oath 
declaring  that  he  or  she  did  not  In  the  presidential  election  of 
IWO,  support  the  presidential  electors  of  any  party  other  than  the 
Democratic  Party. 

M^.  BORAH.  Does  that  exclude  them  if  they  did  support 
someone  else? 

Mr.  HASTINGS.  I  think  It  does.  But  I  Invite  the  Sena- 
tor's attention  to  a  further  resolution.  That  one  was  dated 
January  13,  1922.  and  the  other  dated  April  28.  1922: 

That  no  person  shall  become  a  candidate  for  any  State,  district. 
Federal,  or  circuit  office,  or  have  his  or  her  name  printed  upon  the 
Democratic  ballot  In  the  primary  electkm  to  be  held  on  the  12th 
day  ot  Augu^  1930,  If  such  person  either  voted  a  Republican 
presUeotlal  ticket  In  November.  1928,  or  openly  and  publicly  op- 
posed the  election  of  the  nominees  of  the  Democratic  Party,  or 
either  of  them,  or  who  opposed  the  election  of  the  Democratic 
electors  for  President  or  Vice  President  in  November.  1991. 

In  substance,  that  is,  declaring  that  he  is  a  Democrat.  I 
think  that  might  very  weU  be  considered  exi^anation  <rf 
what  is  meant  over  here  when  they  state  that  he  shaU  take 
an  oath — 

And  under  oath  declare  that  he  did  not  tn  the  presidential 
election  of  1920  support  the  presidential  elector  of  any  party  oU^r 
than  that  of  the  Democratlo  Party. 

That  was  In  1922.  In  1920  they  did  not  have  any  such 
provision  at  aU.  In  1922  they  put  in  this  language.  In  1924 
It  was  referred  to  the  executive  committee,  and  there  is  no 
record  of  what  they  did.  In  1928  they  put  in  the  same  pro- 
vlsltn  they  had  in  1922.  In  1928  they  put  in  nothing,  and 
In  1930  they  put  In  this  provision: 
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That  mrparm  rt^n  beeooM  a  oMdldate  for  any  State,  dlstrlet. 
Federal,  or  circuit  oflice.  or  have  his  or  her  name  printed  upon 
the  Democratic  ballot  In  the  primary  election  to  be  held  on  the 
1^.  *ay  <»  Aug\»st.  1980.  If  such  peraon  either  voted  a  Republican 
prestdentlal  ticket  In  November.  1928.  or  openly  and  publicly  op- 
posed the  election  of  the  nominees  of  the  Democratic  Party  <» 
either  of  them,  or  who  opposed  the  election  of  the  DemocraUc 
doctors  for  President  or  Vice  Precldent  In  November,  1928. 

I  do  not  know  whether  to  call  that  a  precedent  or  not  It 
is  not  exactly  the  same.  It  goes  further  t'oan  any  other 
declaration. 

Mr.  BORAH.    Mr.  President — - 

The  VICE  PRESIDENT.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Idaho? 

Mr.  HASTINGS.    I  yield. 

Mr.  BORAH.    It  is  admitted,  is  it  not,  that  they  could 
Hx  those  qualifications  for  a  candidate?    They  hltd  that 
power  under  the  statute,  had  they  not? 

Bir.  HASTINQS.  They  can  fix  any  qualifications  for  the 
candidate  so  long  as  they  fix  the  same  for  the  electors. 

Mr.  BORAH.  ITiat  Is  a  subject  of  debate;  but  it  is  ad- 
mitted that  they  can  fix  any  qualifications  they  see  fit  for  a 
candidate? 

Mr.  HASTINGS.    I    suppose    we    would    have    to 
"  reasonable." 

Mr.  BORAH.  I  do  not  know  whether  we  would  have  to 
use  the  word  "  reasonable  "  in  politics  or  not.  [Laughter.] 
It  seems  to  be  admitted  that  they  could  fix  any  qualifications 
they  saw  fit.  we  will  say  reasonable  qualifications:  but  the 
contention  of  the  Senator  is  that  if  they  fixed  any  qualifica- 
tion, the  same  qualification  must  apply  to  the  voter? 

Mr.  HASTINQS.    Undoubtedly. 

Mr.  DILL.  Mr.  President,  may  I  Inq^ire  if  this  question 
went  to  the  Supreme  Court  of  Alabama? 

Mr.  HASTINOS.    I  do  not  think  either  of  the  questions 
did.    I  thixik  the  supreme  court  is  not  the  highest  court  of 
Alabama. 
.^Mr.  DILL.    I  mean  to  the  court  of  last  resort 

Mr.  HASTINGS.  What  happened  was  this:  Upon  this 
resolution  being  adopted,  somebody  took  the  case  Into  the 
court  of  equity.  It  was  not  Heflin.  but  somebody  took  it  into 
the  court  of  equity. 

Mr.  BLACK.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Delaware 
yield  to  the  Senator  trcm  Alabama? 
_  Mr.  HASTINGS.    I  yield. 

~'  Mr.  BLACK.  It  was  taken  Into  court  by  Judge  Wilkinson, 
attorney  for  Senator  Heflin,  who  has  been  arguing  before  the 
commiUee. 

Mr.  HASTINGS.    It  was  not  in  the  name  of  Heflin. 

Mr.  BLACK.    It  was  In  the  name  of  Wilkinson. 

Mr.  HASTINGS.  But  it  was  not  in  the  name  of  Heflin.  I 
will  state  in  order  to  be  fair  that  the  contention  on  the  other 
side  is  that  because  Heflin  did  not  do  that  himself  he  is 
now  shut  off  from  complaining,  so  I  wanted  to  make  it  clear 
that  Heflin  did  not  take  the  action  himself  and  therefore 
Is  not  In  that  position,  but  it  was  taken  by  Wilkinson.  It 
does  not  make  any  difference  who  took  it  outside  of  the 
fact  that  it  was  not'  taken  by  Heflin.  The  court  of  equity 
heard  the  argument  and  ruled  that  it  did  not  have,  juris- 
diction, one  Judge  dissenting  and  holding  In  his  dissent  with 
Senator  Black,  who  made  a  statement  about  it  when  the 
ruling  was  first  made,  that  this  was  unlawful.  Illegal,  and 
beyond  the  authority  of  any  executive  committee  to  do. 

Mr.  DILL.    Was  the  matter  carried  to  any  higher  court? 

Mr.  HASTINOS.    No;  it  was  not 

Mr.  I^LL.    There  was  no  appeal  taken? 

Mr.  HASTINOS.  No. 

Mr.  BLACK.    That  was  the  highest  court  In  the  State. 

Mr.  HASTINGS.  WHl  the  Senator  fnxn  Alabama  state 
lust  what  court  it  was? 

idz.  BLACK    The  supreme  court. 

Mr.  HASTINOS.    Is  that  the  supreme  court  of  the  State? 

h^.  BLACK.    That  is  the  court  of  last  resort. 

Jp.  BRATTON.    Mr.  President 

ttie  VICE  PRESIDEan*.  Does  the  Senator  from  Dela- 
HSre  yield  to  the  Senator  from  New  Mexico? 
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Mr.  HASmfQS.    1  yield. 

Mr.  BRATTON.  In  the  Interest  of  accuracy  and  In  con- 
nection with  the  argument  I  made  yesterday  that  It  was 
incumbent  upon  Senator  Heflin  to  take  advanta^  of  Invgu- 
larities  in  the  primary  ttiat  he  complained  of,  and  to  do 
so  bfefore  the  general  election,  the  Senator  win  recaU  that 
the  case  Instituted  by  Judge  Wilkinson  was  only  to  enjoin 
the  spending  of  public  money  to  hold  the  primary.  It  was 
instituted  before  the  primary  was  held.  The  Senator  win 
agree  with  me  In  that  statement? 

Mr.  HASTINGS.  I  am  satisfied  the  Senator**  sUtement  H 
correct.  I  do  not  recollect  the  facts. 
•  Mr.  BRATTON.  In  that  case  the  court  held  that  the 
court  of  equity  had  no  Jurisdiction  to  grant  an  Injunction 
for  that  purpose;  but  after  the  primary  was  conducted  and 
Mr.  Bankhead  was  declared  to  be  the  n<»ninee,  neither  Mr. 
Hefiin  nor  anyone  else  took  any  steps  to  prevent  lit.  Bank- 
head's  name  going  on  the  ticket  at  the  November  election 
as  the  nominee  of  the  Democratic  Party.  The  Senator  and 
I  win  agree  upon  that  as  a  correct  stateoent  of  the  facts. 

Mr.  HASTINGS.    That  Is  undoubtedly  oorrect 

Bto.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  HsKOur  In  the  chair). 
Does  the  Senator  from  Delaware  [Mt.  EAgnsasl  yield  to 
the  Senator  from  Nebraska? 

Mr.  HASTINOS.    I  yield. 

Mr.  NORRIS.  Neither  of  the  Senators  se«ns  to  regard 
this  case  in  the  supreme  court  as  of  any  importance,  but 
to  my  mind  it  has  a  very  important  bearing  tax  the  con- 
troversy. As  I  understand  it,  an  acti(m  was  emnmenced 
asking  for  an  injunction  restraining  any  of  the  officials  ifx 
Alabama  from  expending  any  public  money  in  the  p^U 
maries — and  that  was  done  before  the  primaries  wol 
held— basing  It  on  the  ground  that  this  action  ot  the 
Democratic  Party  was  lUegal  and  contrary  to  law  ff*^  tlMil 
under  that  order  of  the  Democratic  Party  no  lavIM  VtU 
mary  could  be  held.  When  that  was  decided  by  lbs  8tt- 
preme  Court  of  Alabama,  it  was  decided  by  a  divided  court. 
the  majority  holding  that  the  lower  court  had  no  jurisdic- 
tion, the  minority  of  one  judge  holding  that  thty  did  have 
jurisdiction,  and  iz^  the  minority  oBiakxa  tm  weak  Mo  the 
facts  and  the  law  fi^d  held  that  the  actiOD  «f  tto  Dhw- 
cratic  committee  was  illegal  and  that  oo  lecal  priBMry 
should  be  held  under  it. 

Did  the  majority  opinion  take  up  ttie  facts  as  ttaej  wen 
admitted  to  be  or  did  It  go  off  on  a  technicality? 

Mr.  HASTINQS.  Purely  upon  the  jurisdictional  qiiea- 
tlon.  as  I  understand  it  lliere  was  no  expression  trtun 
anybody  except  the  dissenting  judge. 

Mr.  NORRIS.    And  he  said  in  his  opinion  as  I 
it  that  the  action  of  the  Democratic  committee 
primary  illegal? 

Mr.  HASTENGS.    Tliat  is  oorrect.    I  win  read  it: 

The  statute  Is  plain  and  unambiguous;  It  is  Its  own  Inter- 
preter, and  ezpreases  the  leglslattve  Intent.  The  lateafe  aatf  eof 
pressed  purpoas  of  the  legliiilatnn  are  found  tn  tlia  naa  «g  On 
words  "for  its  candidates"  after  the  words  '*poUUcal  party." 

I  have  stated  heretofore  that  those  words  "  for  Its 
didates  "  were  put  in  the  statute  tn  1919  because  It  wai 
only  way  in  which  they  could  make  the  poMlc  pay  for  Qm 
primary  expense,  following  the  decision  in  Texas,  ^Md  tlHr 
modified  their  statute  In  1019  and  put  in  those  words  **fQr 
its  cancMdates  "  in  section  613.  Tht  minority  <^)inkMa  con- 
tinues as  follows: 

This  was  the  requirement  for  the  one  standard  of  party  loyalty 
and  afflllatlon  for  all  who  parttelpated  In  the  primary  as  alecton 
and  as  candidates.  In  this  requlz«m«Dt  the  due  right  to  vote 
and  participate  In  such  primary  election  of  a  political  party  la  aot 
denied  on  grounds  made  the  subject  of  the  fourteenth  and  tt- 
teenth  amendments  to  the  Federal  Constitution.  ' 

<1)  The  statute,  as  requited  to  be  i^ipltod  in  sectloe  013.  code, 
to  electors  and  candidates  alike,  was  applied  by  the  reacrtwtlos  to 
the  election  of  candidates  for  Federal,  State,  district,  circuit  of- 
fices and  State  executive  committees,  and  oflteers  to  be  dected  by 
the  vote  of  a  single  county  for  a  uniform  and  single  test  of  party 
affiliation  and  loyalty  for  all  electors;  (2)  a  different  tMt  of  party 
afflllatlnn  and  li^alty  Is  prescribed  and  required  of  ■""mlHlatttt  who 
stand  for  election  to  offloe  for  IMeral,  State,  drctnt.  dlsMct.  or 
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eonuhltUMnm:  different  from  that  pr««erfbed  for  an  «laetora  In 
party  ptUDmrf-.  <S)  and  different  teet  from  that  permitted  (with 
limitations)  of  exaction  by  county  executive  committee  or  candi- 
dates for  county  c^Bce  to  be  filled  by  the  "  Totee  of  a  single 
eotusty." 

It  r>Uo«s  from  this  -material  departure  In  the  resolution  ftom 
the  requirements  of  law  that  the  primary  election  caUed  la  not 
the  kind  of  prlmai-y  that  may  be  held  under  the  law,  and  at  public 
In  the  State  of  Alabama, 


Mr.  DILL.    Mr.  Preddent- 


The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware 7leld  to  ttie  Senator  from  Washington? 

Mr.  HASTINGS.    I  yield. 

Mr.  DILL.  I  notice  the  jiidge  referred  to  the  fourteenth 
and  fifteenth  amendments.  As  I  recall  it.  the  first  part 
of  the  committee's  resolution  is  that  this  applies  only  to 
white  electors. 

Mr.  HASTINOS.    That  Is  right 

Mr.  DILL.  Was  the  question  ever  raised  as  to  that  part 
of  the  regulation  being  illegal? 

Mr.  HASTINGS.  I  do  not  remember  that  it  was,  but  the 
argument  was  made  before  the  committee  that  they  could 
not  provide  qualifications  for  the  electors  but  had  to  apply' 
the  general  law  to  them.  However,  the  committee  did  not 
agree  with  that  contention.  We  held  that  tn  order  to  keep 
their  party  together  and  decide  who  should  have  the  right 
to  vote  they  might  exact  of  the  voter  who  wanted  to  par- 
ticipate in  the  Democratic  primary  such  loyalty  as  they  be- 
lieved they  were  entitled  to  have^  but  in  domg  so  they  mu3t 
put  him  in  the  same  position  as  the  candidate  and  they 
must  put  the  candidate  in  the  same  position  as  that  of  the 
voter  himself,  for  in  no  other  way.  perhaps,  could  they  keep 
the  party  together. 

Mr.  DILL.  _Is  it  the  Senator's  contention  that  because  a 
different  reqtdrement  was^^ffescribed  for  electors  than  for 
candidates,  and  electors  who  measured  up  to  that  different 
requirement  entered  the  primary,  the  primary  was  illegal? 
Is  it  the  Senator's  contention  that  because  electors  who  were 
not  reqIUred  to  have  the  same  qualifications  as  candidates 
ptotksipated  in  the  primary  that  rendered  it  illegal? 

Mr.  HASTOfOS.  Oh,  no;  if  I  understand  the  question, 
because  they  might  have  permitted  Republicans  or  anybody 
else  to  vote  at  those  primaries  without  afTecting  the  validity 
of  the  primary  itself. 

Mr.  Dm^    It  was  the  ruliz^.  then,  that  made  it  invalid? 

Mr.  HASTINas.  It  waa  the  ruling  which  prevented  cer- 
tain persons  from  running.  If  I  understand  their  position, 
they  might  Just  as  weU  have  said.  "No  person  who  has 
ooetipied  the  poaition  of  United  States  Senator  from  this 
State  and  who  has  failed  to  support  a  certain  Democratic 
measure  shall  be  permitted  to  become  a  candidate  for  the 
United  States  Soiate  from  Alabama."  As  a  matter  of  fact. 
they  have  since  that  time — in  February.  1931 — done  Just 
that:  they  have  provided  in  specific  language  that  electors 
do  not  have  to  have  the  same  qualifications  as  candidates. 
and  they  themselves  may  prescribe  the  qiialifications.  I  say 
tf  that  be  constitutional,  then  the  Democratic  State  com- 
mittee of  Alabama  may  exclude  any  person  whom  they  care 
to  exclude  by  rules  and  regulations  they  may  make  with 
reject  to  who  may  be  candidates. 

Mr.  BLACK.    Mr.  President 

The  PRSSIDINO  OFFICER.  Does  the  Senator  from  Del- 
aware yield  to  the  Senator  from  Alabama? 

Mr.  HASTINGa    I  yield.  

Mr.  BLACK.  I  am  not  familiar  with  the  rule  In  aU  the 
States,  and  I  am  not  really  familiar  with  the  party  practice 
in  Delaware.  May  I  ask  the  Senator  what  is  the  power  of 
the  political  committees  in  Delaware  with  reference  to  fixing 
the  qualifications  of  candidates? 

Mr.  HASTINGS.  What  candidates  does  the  Senator 
mean — candidate  for  what  oflloe? 

Mr.  BLACK.    Candidates  for  any  office. 

Mr.  HASTINGS.    There  is  no  rule. 

Mr.  BLACK.  Suppose  a  man  wants  to  become  a  candi- 
date on  the  Republican  ticket  for  Senator,  what  steps  does 
he  take  in  order  to  do  so? 

Mr.  HASTINQS.  Our  practice  Is  this:  We  have  a  conven- 
tion.   The  Republicans  elect  their  delegates  to  the  conven- 


tion. A  Republican  convention  may  nominate  a  Democrat 
if  it  wants  to;  and  a  Democratic  convention,  constituted  in 
the  same  way.  may  nominate  a  Republican.  There  is  no 
restriction  at  all;  it  all  depends  upon  what  the  voters  want. 
Never  before  have  I  known  of  a  place  where  a  man  could  not 
occasionally  get  off  the  reservation  and  still  have  some 
chance  at  some  time  to  get  back  on  again. 

Mr.  BLACK.  I  desire  to  ask  the  Senator  another  question. 
Suppose  the  members  of  the  convention  of  the  Republican 
Party  decide  that  they  did  not  want  to  inflict  upon  the 
party  a  man  who  had  failed  to  vote  for  the  last  ticket  of 
their  party,  would  they  have  the  authority  to  do  that? 

Mr.  HASTINGS.  Does  the  Senator  mean  to  exclude  such 
a  man  from  becoming  a  candidate? 

Mr.  BLACK.    Yes;  not  to  nominate  him. 

Mr.  HASTINGS.  It  Is  wholly  up  to  the  convention.  They 
may  pick  whom  they  please,  tut  they  make  no  rules  about 
what  a  candidate's  political  afBliatlons  are.  They  do  not 
make  him  stand  up  and  swear  as  to  everything  that  he  has 
done  in  the  past  and  what  he  hopes  to  do  In  the  future. 
They  do  not  do  any  such  thing  as  that. 

Mr.  BLACK.  Assuming  that  he  was  not  ashamed  to  ad- 
mit what  he  had  done  In  the  past,  that  has  nothing  to  do 
with  it.  The  question  that  I  ask  is  this:  Wqxild  not  the 
Republican  convention  In  the  Senator's  State  have  the 
right,  if  it  saw  fit.  to  decline  to  nominate  a  man  because  in 
the  previous  election  he  had  failed  to  vote  the  Republican 
ticket? 

Mr.  HASTINGS.  Yes;  Just  as  a  lot  of  Republicans  failed 
to  vote  for  me  when  I  thought  they  ought  to  have  voted  for 
me.  [Laughter.]  It  is  just  exactly  the  same  kind  of  a 
proposition;  there  is  no  difference  between  them. 

Mj.  BLACK.  If  I  may  ask  the  Senator  another  question. 
If  the  Senate  has  the  right  in  this  case  to  go  into  the  Ala- 
bama primary,  would  it  not  also  have  the  right  to  super- 
vise a  Republican  convention  in  Delaware? 

Mr.  HASTINGS.  I  do  not  know;  the  Senator  had  better 
ask  the  Senators  if  he  wishes  to  find  out;  I  can  not  answer 
that  question. 

Mr.  BLACK.  May  I  ask  the  Senator  this  question:  If  it  is 
right  and  legal  for  the  Senate  to  attempt  to  supervise  the 
Alabama  primaries,  which  is  the  method  by  which  candi- 
dates are  nominated  there,  by  the  same  token  would  it  not 
be  right  and  proper  for  the  Henate  to  attempt  to  supervise 
the  convention  in  any  State  where  that  is  the  method  em- 
ployed for  nominating  Senators? 

Mr.  HASTINGS.  I  have  no  doubt,  under  the  precedents 
established  by  the  Senate  as  to  inquiring  into  primaries, 
that  it  may  inquire  into  a  convention  that  nominates  a  Sen- 
ator Just  as  certainly  as  it  may  into  a  primary  itself.  If  that 
is  the  question  the  Senator  asks. 

Mr.  BLACK.  Then,  as  I  understand  the  Senator,  he  be- 
lieves in  and  favors  the  idea  of  the  Senate  supervising  con- 
ventions all  over  the  country  held  for  the  nomination  of 
United  States  Senators. 

Mr.  HASTINGS.  I  have  not  even  stated  that  I  am  In 
favor  of  the  Senate  supervising  the  primaries.  I  am  only 
stating  to  the  Senate  what  the  facts  show,  as  I  understand 
them,  and  let  every  Senator  decide  for  himself  whether  or 
not  he  thinks  the  Senate  ought  to  follow  such  a  procedure. 

Mr.  BLACK.  May  I  ask  the  Senator  this  fmlher  ques- 
tion? I  want  to  be  sure  about  the  Senator's  opinion, 
because  I  did  not  quite  get  it  straight  Do  I  understand 
that  the  Senator  is  now  stating  to  the  Senate  that  it  is  his 
belief  that  the  Senate  now  should  hold  that  the  Alabama 
primary  was  illegal  by  reason  of  the  matters  he  has  set 
forth? 

Mr.  HASTINOS.  I  have  expressed  no  view  with  respect 
to  that  except  that  it  was  illegal;  and,  with  that  conviction, 
I  am  presenting  the  question  to  the  Senate  to  decide  for 
itself.  I  have  not  had  in  my  mind  to  decide  that  question, 
because  I  am  satisfied  of  the  fact  that  the  circumstances 
of  the  election,  excluding  the  prinmry,  make  it  incumbent 
upon  the  Senate  to  declare  that  there  was  no  election  had 
on  that  day:  and  I  insist  that  it  was  the  duty  of  the  Com- 
mittee on  Privileges  and  Elections  to  la/  the  facts  with 
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respect  to  the  pxiauaT  betore  the  Senste,  becaoK  tbe 
committee  knew,  as  I  know,  that  there  are  many  Members 
of  the  Senate  who  believe  very  strongly  in  the  hnportanoe 
of  the  Senate  supervising,  to  some  extent,  the  primaries  in 
which  candidates  for  Senator  are  chosen. 

Mr.  BLACK.  Then  the  conclusion  which  the  Senator 
reaches,  as  I  tmderstand,  is  not  on  the  iMsis  of  what  he 
has  said  as  to  the  illegality  of  the  primary,  but  is  on  the 
basis  of  the  other  features  of  the  case,  so  far  as  the  Senator 
individually  is  concerned? 

Mr.  HASTINGS.  I  think  that  I  have  made  myself  clear. 
I  have  said  that  I  have  not  at  any  time  In  this  case  under- 
taken to  reach  a  definite  conclusion  that  the  primaries  alone 
warrant  the  S«iate  in  declaring  that  there  was  no  dection. 
I  have  said  that  it  was  not  necessary  for  me  to  reach  that 
cofeclusion,  because,  from  ray  point  of  view,  the  other  facts 
are  important  enough,  and  the  other  facts  make  it  necessary 
for  the  Senate,  in  line  with  its  decisions  in  the  past,  to  decide 
that  there  waa  no  election  on  that  day.  Now.  have  I  not 
answered  the  Senator's  question? 

Mr.  BLACK.  May  I  ask  the  Senator  this  additional  ques- 
tion. In  order  that  I  may  be  clear  as  to  his  position?  The 
Senator,  of  cotnrse.  is  aware  of  the  fact  that,  under  the  Con- 
stitution, this  body  can  determine  and  legislate  as  to  pri- 
maries and  conventions  held  in  the  various  States,  and  that 
this  body  has  not  done  that?  Does  the  Senator  now  believe 
that  it  is  proper  for  the  Senate,  after  a  State  has  determined 
how  it  dxall  hold  its  primaries,  to  determine  the  legality  of 
the  primary  rather  than  to  have  the  courts  of  the  particular 
State  determine  the  legality  of  the  primary? 

Mr.  HASTINGS.  I  do  not  think  at  all  that  the  Senate  is 
bound  in  any  way  by  the  taUure  of  anybody  to  take  this 
question  to  the  court  of  his  own  State.  Particularly  Is  that 
true  when  there  has  been  an  effort  on  behalf  of  somebody  to 
test,  before  the  highest  court  of  that  State,  the  validity  of 
the  resolution  which  was  adopted  by  the  Democratic  State 
committee  in  Alabama.  That  Is  shown  by  the  decision  from 
which  I  have  read. 

Mr.  BLACK.  Then,  as  I  understand  the  Senator,  he  be- 
lieves that,  even  without  putting  Into  operation  the  ma- 
chinery provided  tn  the  Constitution  for  regulating  pri- 
maries and  conventions,  the  Senate  has  the  right,  and  it  is 
its  duty  to  act  In  a  supervisory  capacity  to  determine  for 
itself  whether  a  Senator  has  been  duly  and  lesaily  nomi- 
nated or  whether  he  has  not  been? 

Mr.  HASTINGS.  Why  does  the  Senator  persist  In  asking 
a  question  which  I  have  declined  to  answer  several  times? 

Mr.  BLACK.  If  the  Senator  declines  to  answer  the  ques- 
tion, that  is  aU  right. 

J  Mr.  ROBINSON  of  Indlai».  M^.  President,  if  the  Sena- 
tor will  yield  for  that  purpose,  I  should  like  to  make  a  brief 
observation. 

Tbe  PRESIDING  OFFICER.  Does  tiie  Senator  from 
Delaware  yield  to  the  Senator  from  Indiana? 

Mr.  HASTINGa    I  yield. 

Mr.  ROBINSON  of  Indiana.  Tlie  Senate  went  into  that 
question  in  the  Smith  ease,  and  the  Senate  concluded  it  had 
the  right.  It  went  into  the  same  question  In  the  Vare  case 
and  concluded  it  had  the  right.  Furthermore,  the  Constitu- 
tion of  the  United  States  itself  provides  very  explicitly  that 
the  Senate  shall  be  the  Judge  of  the  election  of  its  own  Mem- 
bers; and  some  of  us  believe  that  the  question  of  dections 
goes  to  the  primaries  as  well  as  to  the  final  fall  elections. 
There  is  no  question  but  that  the  Senate  has  ruled  (m  that 
point,  and  has  itself  answered  the  Senator's  question.  That 
Is  the  point  I  make.  Regardless  of  what  the  Senator  from 
Delaware  may  think,  the  Senate  itself  has  ruled  on  that 
question. 

Mr.  BLACK.  That  is  wbere  the  Senator  and  I  do  not 
agree.  In  so  far  as  my  vote  was  concerned,  it  was  not  based 
on  that  ground.  My  vote  was  determined  by  the  evidence 
of  corruption  on  the  part  of  the  individual  wIk)  knocked  at 
the  door  erf  the  Senate.  I  voted  against  Smith  because  the 
evidence  showed  that  the  public  utilities  had  con^buted  to 
further  his  campaign  while  be  waa  on  a  body  r^«rii>g  upon 
the  rates  of  those  public  utiliUes.    There  is  no  evidence  of 


any  sack  character  In  this  ean:  the  Sfenalor 

it;  and  no  one  has  duaged  it  untfi  the  fniMiiM 

a  few  moments  ago  nm  to  do  so.    It  was  natoral,  ef  eo«ne. 

that  he  should. 

Mr.  ROBDOoif  of  Indiana.  I  voted  to  exclude  Staiith  and 
to  iprevait  him  from  having  the  oath  administered;  there  if 
noiquestion  about  that.  The  point  I  make  Is  that  the  fifnate 
itself  has  in  the  past  decided  that  it  could  qoestton  the 
primaries,  and  has  done  so.  and  the  coounlttees  of  the  Senate 
have  gone  into  primary  after  primary  in  the  last  fkw  ycaxm, 
and  certainly  within  the  knowledge  of  the  Senator  from 
Alabama. 

Mr.  HASTENGS.    Mr.  President,  some  time  ago  I  started 
to  answer  the  Senator  from  Idaho  wttti  respect  to  the 
ciency  of  the  evidence. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator 
other  question  before  he  leaves  the  podnt  we  have  keen 
bating? 

The  PRBSIDINO  OFFICER.  Does  the  Senator  fxsm  Dd»- 
ware  yield  to  the  Senator  from  Nelnaskaf 

Mr.  HASTINOS.    I  yidd. 

Mr.  NORRIS.  To  help  thoee  of  va  who  want  to  read  the 
dedsion.  will  the  Seoatm-  give  m  the  title  at  the  aatt.  Urn 
place  where  we  can  find  it  either  hi  the  hearings  or  In  the 
briefs  or  in  the  court  reports  of  Alabama?  I  r^cr  to  both 
opinions,  the  majority  and  the  minorl^. 

Mr.  I/yNQ.  There  were  two  decisions,  one  tn  the  liett 
case  and  oi>e  in  anotiier  case. 

Mr.  HASTINGS.  The  Lett  ease  Is  Two  hundred  and 
eleventh  Alabama,  page  423;  One  hundred  and  twenty-ninth 
Southern,  page  33. 

Mr.  NORRia    Is  that  the  same  case? 

Mr.  HASTINGS.  Yes;  that  la  the  same  case.  I  had  tt 
here  on  my  desk. 

Mr.  NORRIS.  Wbere  will  it  be  found  tn  the  at«t^»^.^ 
Reports? 

Mr.  HASTDIGS.  Two  hundred  and  twcntj-Ant  Ala- 
bama, page  423. 

Mr.  NORRIS.    That  is  the  Lett  case? 

Mr.  HASTINGS.    Tliat  is  the  Lett  case. 

Mr.  NORRIS.  The  one  I  am  particularly  anxious  to  read 
Is  the  Wilkinson  case.  I  do  not  know  irtio  the  defendant 
was. 

M^.  HASTINGS.    I  wIH  get  that  a  nttle  later. 

Mr.  LONG.    Mr.  President 

The  PRESHMNO  OFFICER.  Does  the  Senator  from  Del- 
aware yield  to  the  Senator  from  Louisiana? 

Mr.  HASTINOS.    I  yield. 

Mr.  LONG.  Before  the  Senator  leaves  that  point  I  tu^jM 
the  Senator  from  Nebraska  will  give  me  his  attention  for 
just  a  moment  while  I  make  this  statement: 

No  court  has  any  Jurisdiction  in  any  primary  election  or 
general  election  except  such  as  ^lecifiaally  is  eonferred  upon 
the  court.  In  other  words,  primary  and  general  elections  are 
outside  the  Jurisdiction  of  courts  unless  the  statute  speciXk- 
caUy  gives  them  a  right  to  inquire  into  them. 

A  further  very  well-known  rule  of  law  is  this:  Where  the 
statute  does  give  the  courts  Jt^isdiction.  or  by  Jurispnidenee 
it  has  been  held  that  they  have  jurisdiction,  ttiey  have 
usually  and  a&  a  matter  of  very  uniform  Jurisprudence  held 
that  the  right  of  a  candidate  *^inng  to  force  his  name  to  be 
placed  on  a  ballot  must  be  asserted  1^  mandamus  *g«*tM4 
the  committee  and  that  the  candidate  Is  the  only  man  who 
can  bring  that  action. 

The  Alabama  Jurisprudraoe  is  no  difTerent,  I  think,  than 
the  Jurisprudence  of  Nebraska  or  Pennsylvania,  and  I  know 
it  Is  no  different  than  that  of  Tonistana  The  usitistfsiit  in 
this  case  had  two  remedies.  If  he  thoufi^  that  onder  the 
law  of  Alabama  this  action  of  the  committee  was  illegal* 
he  had  a  ri^it  to  go  into  court  by  a  mnwit^itM  fmtwt^^itinf^ 
and  to  compel  his  name  to  be  written  on  the  ballot  if  the  tanr 
was  with  him,  becaiae  the  court  of  Alabama  In  the  very  Lett 
case  that  the  Senator  from  Delaware  has  xcad  said  that 
there  was  a  remedy  by  w^tiKfam^^T 

He  not  only  did  not  go  into  the  court  in  his  own  iwiinir 
and  the  law  is  certainly  dear  that  the  rii^t  to  nm  for 
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or  dakn  tbe  titl*  to  oOee  to  personal  to  the  eandi- 
dtotOr-ood  to  no  oUier  man — he  not  only  did  not  go  into  court 
iB  i^  own  name,  but  he  went  in  under  the  name  of  an 
attorney,  which  no  Jurisprudence  supports;  and  be  did  not 
brtDM  the  kind  of  action  that  any  lawyer  looking  up  the 
question  of  electioof  at  all  would  have  brought,  one  of  man- 
damus to  eompel  hia  name  to  be  written  on  the  ballot. 

Having  failed  to  exert  that  right,  what  did  he  do?  He  had 
the  right  to  pass  It  over,  and  I  say  to  you  that  under  the 
jurl^vudence  in  the  Lett  case  he  was  very  wise  to  pass 
it  over,  because  I  can  not  for  ttie  life  of  me  see  how  the 
court  could  have  said  what  it  said  in  the  Lett  case  and 
eoold  have  sustained  any  action  that  could  have  been 
braoght  by  tbe  ecmtestant  imder  that  Alabama  statute. 

Lei  us  say.  however,  that  he  did.  He  had  the  right  to  go 
into  the  court  of  Alabama  Ha  had  the  right,  if  the  law 
was  with  him,  to  have  his  name  put  on  that  ballot;  and 
there  was  a  court  saying.  "If  you  wlU  bring  a  mandami^ 
proceeding  you  have  a  standing  in  this  court  to  put  your 
name  on  the  ballot  if  the  law  gives  you  that  right."  Instead 
of  doing  that,  however,  he  waived  whatever  right  he  had 
under  that  law.  and  proposed  to  take  his  cha»;es  in  a  gen- 
eral election,  and  to  put  his  name  on  the  ballot  against  the 
candidate  who  had  been  nominated  in  the  primary. 

With  the  law  as  clear  as  it  is.  it  seems  very  clear  tluit 
tbe  State  having  given  this  man  every  right  in  the  world 
to  settle  the  matter  tn  the  courts  of  the  State,  and  he  having 
decided  not  to  settle  it  in  the  courts  of  the  Sate,  and  then 
having  decided  to  take  the  remedy  in  a  genera'  election. 
t^wre  would  be  no  such  thing  as  State  sovereignty,  when 
the  State  had  gone  that  far  to  give  that  man  every  redress 
that  he  could  have  under  the  law,  if  now  the  Senate  should 
decide  that  the  primary  was  IDegaL 

Mr.  HASTINGe.  Mr.  President.  I  will  answer  the  Senator 
from  Nebraska  by  giving  him  a  reference  to  the  Wilkinson 
case.  It  is  found  in  221  Ala.  254;  128  Southern  362;  70  A.  L. 
R  712.  The  title  of  the  case  is  Wilkinson,  appellant,  against 
Hendrick,  appellee. 

Mr.  NORRIS.    I  thank  the  Senator. 

Mr.  HASTXNOS.  Now.  I  destre  to  address  myself  to  the 
question  of  saJBdency,  the  kind  of  fraud  that  It  Is  necessary 
to  show.  I  have  here  extracts  from  some  decisions  in  the 
House  of  Representatives,  and  I  think  some  In  the  Senate. 

The  first  is  the  case  of  Butts  against  Mackey.  second  South 
Carolina  district.  Fborty-fourth  Congress.  The  committee 
used  this  language: 

Mmj  faculty  la  fximlahed  for  fraud:  aiwl  even  where  the  election 
oaoars  ara  hooaat,  great  ftauda  may  be  readily  committed  without 
ttiere  being  any  praetleal  mnuw  of  detecUng  them.  It  la  In- 
dlapenaabla  to  a  fair  alectlon  that  the  electon  ahaU  be  required  to 
vote  In  the  prednet  wbere  they  realde. 

Again.  In  tbe  case  of  Piatt  against  Ooode,  from  Virginia. 
Senator  Blackburn,  while  in  the  House,  in  the  Forty-fourth 
Congreas.  said: 

TiM  vtatute  of  Vlxglnla  requlrea  that  one  of  the  pon  hooka  of 
election  ahall  be  put  under  cover  and  aeal  and  aent  to  the  county 
or  cogpMatkm  court  clerk,  together  With  the  ballota.  Ineloaed 
and  aaaML  There  can  be  no  quaatloa  aa  to  the  mandatory  char- 
acter a<  thla  aUtate.  lU  object  ta  (o  pre^'ent  fraud  in  tampering 
with  the  baOoti  or  alteration  of  the  retxima. 

Tbe  rale  laid  down  and  aupported  by  a  number  of  adjudicated 
eaaaa  and  appllad  la  aeteral  laatancea  by  thla  Houae  does  not  re- 
quire that  poatttve  proof  ahall  be  adduced  showing  that  the  ballota 
have  been  tampered  with.  It  la  suffldecit  to  show  that  oppor- 
tunity for  wattx  tan^ienng  has  been  afforded.  *  *  •  We  can 
not  but  conclude,  in  the  light  of  the  testimony.  •  •  •  that 
the  vote  of  Bland  and  Klvea  Townahlpe  in  the  county  of  Prince 
OeoTfea  ahould  be  rejected. 


In  tbe  oaaa  of  Abbott  against  Frost,  fourth  Massachusetts 
district,  decided  in  1876,  the  Houae  conunlttee  held  that  the 
poll  muafc  be  wmhided  where  the  votes  and  returns  wer«  seat 
In  to  ttae  oounty  seat  by  one  not  affldally  authorized  to  carry 
tben.  onkfls  it  was  proven  that  while  the  returns  were  out 
of  legal  custody  thcj  were  not  tampered  with.  Tliat  is  vlr- 
toally  sfaiftinc  tbe  burden  of  proof.  Hie  House  approved 
and  adopted  tbe  report,    (fimltb's  Contested  Election  Cases. 
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In  that  ease  the  House  committee  observed: 

This  testimony,  we  think,  dearly  ahowa  that  many  of  the 
plainest  and  most  important  prortalons  of  the  law  were  recklessly 
disregarded,  if  not  purpoeely  disobeyed,  by  the  officers  having  in. 
charge  said  election.  •  •  •  we  are  clearly  of  the  opinion  that 
the  provisions  of  the  statute  which  have  been  so  totally  and  un- 
blushlngly  disregarded  in  this  case  are  not  merely  formal  and 
directory,  but  vital  and  eaaential  in  order  to  render  the  election 
fair  and  free  from  fravid  or  the  sxi^lclon  of  fraud;  for  we  bold 
it  to  be  the  duty  of  election  officers  so  to  conduct  the  election 
and  everything  thereunto  appertaining  aa  to  as  carefully  guard 
against  suspicion  of  or  opportunity  for  fraud  aa  fraud  itself. 
Nothing  abort  of  this  will  satisfy  either  the  spirit  or  letter  of  the 
statutemiade  and  enacted  to  protect  and  m»'"«'-ftln  the  purity  of 
elections. 

"nie  House  committee  in  that  case  very  evidently  acted 
upon  the  principle  of  the  rule  declared  by  Mr.  McCrary, 
chairman  of  the  House  committee  in  the  Forty-second  Con- 
gress, who.  in  the  discussion  of  the  case  of  Gooding  against 
Wilson  in  that  Congress,  on  the  floor  of  the  House  said: 

I  think  another  rule  must  be  observed.  It  must  appear  that 
the  ballots  have  been  securely  kept,  that  they  have  not  been 
exposed,  and  that  there  has  been  no  opportunity  to  tamper  with 
th«n.    This  ought  to  appear  afflrmatively. 

Another  man  who  participated  in  the  debate  in  the  House 
in  the  case  of  Gooding  against  Wilson,  in  the  Forty-second 
Congress,  was  the  great  constitutional  lawyer  and  statesman. 
George  Frisbie  Hoar,  of  Massachusetts,  then  a  Member  ctf 
the  House,  but  who  was  later  to  adorn  the  Senate  for  many 
years  with  the  greatness  of  his  character  and  patriotism, 
and  to  enlighten  its  counsels  with  his  profound  knowledge 
of  statecraft  and  constitutional  law.  Senator  Hoar,  of 
course,  knew  that  to  contaminate  the  source  of  the  election 
of  Members  of  the  Congress  was  to  lay  the  ax  at  the  very 
foimdation  of  representative  government,  and  anything  that 
cast  suspicion  upon  the  election  of  Senators  and  Repre- 
sentatives affected  him  with  horror.  He  recognized  that 
the  only  way  to  preserve  elections  from  suspicion  was  for 
the  election  ofiBcers  faithfully  to  observe  the  essential  safe- 
guards and  rules  laid  down  by  statute  for  the  protection  of 
the  piirity  and  honesty  of  the  ballot,  and  that  no  election 
deserves  to  be  recognized  where  these  safegiiards  have  not 
been  observed.  Mr.  Hoar  said,  in  the  debate  to  which  I  have 
just  referred: 

It  makes  no  difference  for  the  purpoee  of  my  point  whether  the 
ballot  box  was  there  in  an  exposed  place  for  12  hours  or  12  days. 
Now,  I  do  not  claim  that  there  Is  any  evidence  here  that  •  •  • 
any  person  entered  it,  opened  that  box  and  substituted  other 
numbered  ballots  for  the  baUots  which  It  contained.  All  I  have  to 
say  Is  that  an  adroitness  less  than  that  practiced  for  a  less  im- 
portant purpose  In  many  ordinary  cases  of  crime,  robbery,  burglary, 
and  forgery,  coxild  easily  accomplish  that  result.  Now  we  know 
how  eager,  how  unscrupulous,  how  adroit,  in  many  Instances,  are 
the  means  which  are  used  to  affect  political  contests.  It  is  not 
the  question  whether  the  friends  of  the  very  respectable  and 
very  able  gentleman  who  claims  this  seat  did.  or  were  capable  of 
doing  such  a  thing  •  •  •.  The  interests  of  the  sitting  Mem- 
ber and  of  the  contestant  disappear  before  a  qtiestion  like  this, 
which  Involves  the  interests  of  the  American  people  in  the  estab- 
lishment and  maintenance  of  a  strict,  wise,  and  safe  rule  of  public 
policy.  It  is  not  merely  a  question  whether  the  recount  was  cor- 
rect: It  is  a  question  whether  you  know  and  are  sure  tlatt  the 
thing  counted  upon  the  recount  was  the  same  thing  that  was 
cotmted.  or  should  have  been  counted,  at  the  time  the  uriginal 
count  was  made. 

If  at  an  elecUon  of  RepreeenUtlve  the  check  Mat  be  llunr  aside 
and  votes  are  Indlaeriminately  crowded  into  the  baUot  box  with- 
out an  inspection  by  the  moderator,  it  must  be  obvious  to  all 
observing  citizens  that  every  evU  which  the  statute  was  diisigned 
to  remedy  Is  likely  to  happen,  and  that  two  prominent  provisions 
of  it  will  be  trampled  under  foot.  Votes  so  given  and  r-K»iTed 
are  neither  given  nor  received  in  conformity  to  the  essential  req\ii- 
sltlons  of  the  statute,  and.  such  requisitions  being  vlolat(^d.  the 
votM  m\ist  be  void.  They  would  be  no  more  void  if  given' viva 
voce  rather  than  by  ballot.  If  strch  a  neglect  of  the  statute  wlH 
not  render  the  whole  proceedings  void,  what  neglect  wUl  have 
that  operation?  The  whole  balloting,  therefore,  in  this  maimer  la 
vitiated;  no  Representative  can  thus  be  duly  elected. 

In  determmlng  the  title  to  the  county  office,  the  vote  of  a 
township  should  be  excluded  where  it  appears  that  in  such 
townahtp  the  mandatory  provision  requiring  the  official  oallots 
to  be  kept  in  the  oistody  of  an  Inspector  was  violated  by  tae  ap- 
pointoient  of  an  unofficial  person  as  "instructor"  to  distribute 
the  baUots,  and  allowing  hhn  access  to  the  voters  even  after  they 
had  mteed  the  booths,  although  the  parties  acted  in  good  faith, 
aad  tt  la  not  ahown  that  voters  were  unduly  »t>nuep<»d. 
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-^'tThe  text- writer  of  Corpus  Juris  might  wdT'teife  been 
thinking  of  tbe  Alabama  Senatorial  election  of  1930  when 
he  laid  down  In  volume  20,  page  188,  the  foUowtog  rule: 

An  election  wUl  be  vitiated  by  irregularities  which  are  so  nu- 
merous that  they  must  be  attributed  to  fraud  rather  than  honest 
5?i^^l^  ^i  although  no  actual  fraud  U  apparent,  yet  an  elec- 
tion win  be  invalidated  where  the  whole  conduct  of  the  election 
officers  Bhovra  such  gross  negligence  and  disregard  of  their  official 
duties  as  to  leave  the  Judicial  mind  In  doubt  as  to  h'bw  the  elec- 
tion resulted  except  for  such  widespread  irregulariUes.  <Hawood  • 
Cooper.  36th  Cong,  First  Bartlett  275)  i«*wooa  ». 

Qroes  IrregularlUes  and  palpable  violations  of  law  In  conducting 
an  election  •  •  •  ^lould  cause  the  rejection  of  the  entire 
poll. 

It  is  sometimes  a  dlfflcxUt  matter  to  decide  whether  misconduct 
on  the  part  of  the  election  officers  is  to  be  regarded  as  constitut- 
ing fraud  or  as  only  the  result  of  carelessness,  ignorance  or  neg- 
ligence. If,  howvrer,  such  misconduct  has  the  effect  to  destroy 
the  integrity  of  the  returns,  and  avoid  the  prima  facie  charact^ 
which  they  ought  to  bear,  such  returns  will  be  rejected  and  other 
proof  demanded  of  each  vote  relied  upon.  And  this  Is  the  rule 
concerning  such  misconduct  whether  It  be  shown  to  have  been 
fraudulent;  that  is  to  say,  prompted  by  a  corrupt  piirpoae  or 
whether  it  arise  from  a  ret^eea  diaregard  of  the  law  or  from 
Ignorance  of  its  requirements. 

This  fact  was  expressly  recognized  by  the  House  committee 
in  the  case  of  Moore  against  Punston  in  the  Fifty-third  Con- 
gress, wbere  the  House  committee  obaerved: 

The  dllBoulty  of  establishing  by  legal  evidence  the  fTiirt#Tioe  of 
a  conspiracy,  generally  great,  is  Increased  rather  than  lessened  by 
the  Intermingling  of  politics.  That  this  is  so  is  apparent  from  the 
well-known  fact  that  even  where  an  entire  community  1b  convinced 
to  ft  moral  certainty  that  gross  frauds  have  been  perpetrated  In  an 
election  in  the  execution  of  a  studied  effort  to  defraud,  a  sufficient 
amount  of  legal  evidence  to  convict  the  suffrage  aMngnini^  ij  rarely 
found,  and  usually  enough  of  such  evidence  can  not  be  procured 
to  indict  them.  All  text  writers  or  other  law  authorities  treating 
of  the  subject  reoognize  the  difficulty  of  proving  a  conspiracy  by 
direct  evidence;  and,  as  in  tlie  case  of  fraud  in  general,  recognise 
also  the  propriety,  as  well  as  the  necessity,  of  proviiig  distinct 
facts,  many  of  them  inslgniflcant  in  themselves,  from  all  of  which, 
however,  when  sufficient,  a  firm  belief  in  the  existence  of  the  oon- 
spteucj  or  fraud  may  safely  be  deduced,  and  the  oooclusion  may  be 
as  safely  acted  upon.  In  many  cases  circumstantial  evidence  is 
the  only  evidence  which  can  be  obUlned,  and  it  is  also  not  infre- 
quently of  the  most  satisfactory  and  convincing  character. 

Mr.  WATSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  HASTINGS.    I  yield. 

Mr.  WATSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  can  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Costlgan 

Kean 

Bchall 

Austin 

Oouzens 

Kendrtck 

Bheppard 

Bailey 

Cutting 

LaPoUette 

Bhlpstead 

Bankhead 

Dickinson 

Lewis 

^Mirtrldge 

Barbour 

DiU 

Logan 

Smith 

Barkley 

Fletcher 

Long 

Smoot 

Bingham 

Frazier 

MeOiU 

SteiWMT 

Black 

George 

UcKeUar 

Stephens 

Blaine 

Glass 

McNary 

Thomas,  Idaho 

Borah 

MMoalf 

Thomas,  Okla. 

Bratton 

Gore 

Moses 

Townsend 

Brookhart 

Hale 

Neely 

TrammeU 

Broussard 

Harrison 

Norbeck 

Tydlngs 

Bulkley 

TTsiHngs 

Norrls 

Vaadenberg 

Bulow 

BatAeld 

Nye 

Wagnar 

Byrnes 

Hayden 

Oddle 

Walcott 

Capper 

Hebert 

Patterson 

Waterman 

canway 

HoweU 

nttmaa 

Wat«>n 

Carey 

HuU 

Beed 

Wheeler 

Connally 

Johnson 

Robinson.  Ark. 

OepelMid 

Jones 

BoblnaoQ.  Xnd. 

^^  The  VICE  PRESIDENT.  Eighty-two  Senators  having 
answo^ed  to  their  names,  there  Is  a  quorum  present. 

Mr.  HASTINGS.  Mr.  President,  I  should  like  to  take  up 
I  the  particular  sections  of  the  statutes  of  Alabama,  and  show 
J  how  nearly  they  were  comiHled  with,  or,  putting  it  the 
^       other  way,  how  often  they  wwe  violated. 

Section  404  of  the  Code  of  Alabama  provided  that: 

Each  ballot  shall  be  numbered  by  one  of  the  inspectors  to  cor^ 
respond  to  the  number  of  the  voter  voting  the  same  on  the  poll 
Uat.  A  voter  may  write  his  name  on  the  ballot.  The  number  oor- 
reqaondlng  wltb  tbe  voter's  name  oa  the  poll  list  must  be  plainly 
entered  in  ink  on  the  back  of  the  ballot  of  tbe  voter. 

In  the  figures  I  am  about  to  give  there  must  be  excluded 
three  counties,  where  the  boxes  w«-e  not  secured  by  the  com- 
mittee. btctt#Q.tb^jMbUQt8  bad  been  burned  some  time  prior 
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to  the  adoptkm  of  the  zteohitkia  of  InreaOgstloa  by  the 
Senate,  w  I  xeoollect  It 

Two  tboosand  and  f  orty-^hree  boxes  were  — ^ilnfrrl  Hm 
boxes  wherein  the  baUots  nfere  nimibered  in  pencil  mimbered 
1.361,  the  boxes  wherein  the  ballots  were  numbered  in  ink 
numbered  125.  and  the  boxes  whexein  the  beUoto  wetv^  noi 
numb^ed  at  all  numbered  667.  Fifty-eight  tK/^^iTfmtt  ei^rt 
hundred  and  seventeen  ballots,  or  26 J  per  cent  of  tbe  role, 
were  not  numbered  in  any  way.  Thirty -five  »3>^"e^»Ttf  aeven 
hundred  and  ninety-five,  or  16  per  cent  of  tbe  vote,  were 
properly  numbered.  The  rest  of  them  were  numbered  tn 
pencil. 

I  think  it  worth  while  to  call  attention  to  the  fact  that 
the  officers  who  failed  to  numb«-  theae  ballots  made  tben« 
selves  liable  in  the  State  of  Alabama  under  section  8937 
of  the  code,  which  provides  that: 

Any  person  or  peraons  who  do  aoy  act  defined  er  deelftie^  to  be 
a  corrupt  inctlce  under  the  eleeClen  or  pdmaiy  laws  <<  «|ua 
State— 

And  this  has  been  so  defined  in  the  law- 
must  be  fined  not  n^ore  than  $600,  and  may  also  be  ^iwiiUmiimlI 
in  the  county  jaU  or  senteneed  to  bard  Ubor  for  the  eoooto  tar 
not  more  than  six  months,  at  tbe  dlacretlon  of  the  oourt  Mac 
the  case.  "~     »#•'-• 

It  is  true  that  in  Alabama  it  has  been  decided  UmU  thia 
provision  with  respect  to  the  cumbering  of  the  baliote  is 
not  a  mandatory  provision,  and  in  the  abiffince  of  fraud  tim 
votes  may  be  counted.  The  case  to  which  that  was  deoided 
went  to  tbe  court  upon  an  acTeed  statement  of  facto  in  wbieli 
It  was  definitely  stated  on  both  sides  that  there  waa  no 
fraud  in  connection  with  the  etoetion. 

I  pass  from  that  to  section  456,  which  XNrovidee: 

^66.  Returns  of  election;  how  made  and  duty  of  probata  Jiutae- 
Ooe  copy  of  the  certificate  of  the  result  of  the  election  diiiLUbe 
signed  by  the  Inspectors  and  Inclosed  in  an  envelope,  which  shall 
then  be  securely  sealed,  and  each  of  the  inspectors  sball  write  his 
name  across  every  tdkA  at  which  the  envelope.  If  unfastened  eoold 
be  openeA.  Said  envelqpe,  with  ocrUficate  ineloaed.  ■k^"  be  at 
<xnce  delivered  to  tbe  retiiming  officer  of  the  preolnot,  who  ^lall 
deliver  the  same  in  the  condition  received  to  the  Judge  of  probate 
Tlie  Judge  of  probate  shall  keep  and  preserve  the  nme  tmopen«l 
\mtll  the  board  of  supervisors  meet  to  aaeertaln  tbe  f«milt  of  tbf 
election.  In  case  of  loss.  mutUatton,  or  abaenoe  ct  iha  onglxtal 
ctrtificate  of  the  result  of  the  election  by  tbe  inspectors  at  any 
voting  place  the  envelope  shall  be  opened  and  tbe  copy  tlaeKln 
shall  be  accepted  as  a  oertifie«te  at  the  result  of  the  electloci  for 
that  voting  plaoe. 

The  number  of  official  envelopes,  papers,  and  so  forth, 
requiring  signatures,  and  apparently  signed  by  one  person, 
amounted  to  1,842. 

Section  457  provides  that  "  the  poll  list  shall  be  scaled  ta 
an  envelope  before  the  inspectors  begin  to  count  the  votes^ 
and  shall  not  be  opened.**  The  purpose  of  tills  was  to  make 
sure  that  'the  ballot  was  a  secret  ballot  The  number  of 
boxes  whereto  the  poll  lists  were  found  loose  was  222.  Tbib 
number  of  boxes  wherein  the  poll  list  was  found  wtGl  baOots 
was  two. 

Section  459:  The  number  of  boxes  whereto  certification 
of  the  poll  lists  was  not  complete  was  643. 

Section  459  is  the  section  fe<2Qlrin<  that  tlie  oath  be 
administered. 

The  number  of  boxes  whereto  the  stubs  were  not  initialed 
was  543. 

Section  493  provides  for  the  Initialing  of  the  ballotx: 

After  preparing  his  ballot  the  elector  ahall  fokl  tbe  aame  so  aa  to 
c<inceal  tbe  face  thereof  and  show  the  8t\ib  thereto  attached  with 
the  name  or  the  Initial  of  the  inspector  and  hand  It  to  tbe  receiv- 
ing tospeetor.  The  inspector  must  receive  the  ballot  fableA  aad 
call  the  name  of  tbe  elector  audibly  and  dtotlx»etly,  aad  tbe  name 
of  each  elector  whose  ballot  has  been  raceived  must  Immediately 
be  taken  down  by  the  clerks  on  separate  lists,  which  shalj  be 
beaded  "  If  ames  of  voters  "  and  called  "  PoU  Ueto.'*  and  tbe  ntna- 
ber  of  tbe  order  in  whleb  cucb  elaotor  votes  muat  at  tbe  aaon  tUae 
be  entered  by  each  clerk  against  his  paew^  tbe  ftrat  ^H^^iy  voUcg 
being  numbered  1.  the  second  2,  and  so  oo.  to  the  last  Sector 
voting. 

Section.  494 :  Hie  number  of  boxes  whereto  flie  stcfbs  were 
not  detached  from  the  ballots  was  651. 

Section  498  provides  for  the  f^''^^*pc^ng  of  voters.  The 
incomplete  challenges  found  fair  the  committee  were  2,33S. 
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April  22 


SM  Is  tlw  section  wbddk  requlzvs  that— 


M  tiM  ballots  rnr*  an  eooatad  tb»  liJiwOuia  mvrt  ••- 
masMr  of  voCm  wertred  for  «aclt  panon  aad  for 

Ml  Boat  oiate  a  aUfamt  at  tb*  aama  la  writing. 

vblch  atoteixMnt  must  bs  rigniti  tj  tbem:  they  must  also  certify 
tB  wrttlnc  on  ooa  at  tba  pott  ttsts  that  such  poO  list  U  the  pcai 
■it  «r  Um  siaslton  pcaelnek  at  wblob  tUty  srare  Inqiactad.  tha 
day  aad  yaar  on  which  such  Slaetlon  was  h«ld.  aad  tot  what 
oAeaa.  which  oertlflcatsa  must  bt  slfned  by  them;  aod  such 
statanwnt  at  the  poO  lists  and  rotes  thus  oertlflsd  must  be  sealed 
up.  together  wtth  a  list  at  the  rsfilatarsd  Toit«>8  la  such  precinct 
at  such  skeOoo  oa  such  day.  in  a  bos  to  be  famished  by  the 
sbsstff  at  tha  coua^.  ooa  or  mora  for  saeh  pradnct.  and  to  con- 
sist of  wood.  ila.  or  sheet  Iron,  and  securuy  fastened  by  locks, 
dlraetad  to  tha  shans  of  the  county,  if  there  be  one.  and  if  none, 
to  tba  pavaoa  diachargtnc  tha  dutlas  of  such  office.  anU 
drtli>as  tha  aama  to  tha  xatoralac  ofllcar  at  tha 
pcaetnet. 

With  rfspect  to  that  one  aectkm,  the  cumber  of  boxes 
vbareiD  the  qualifled  lists  w«re  xu>t  IouzkI  was  569;  the  num- 
ber of  boauB  wherein  the  poll  liste  were  not  found  in  official 
entrelopee  for  that  purpoee  and  were  taken  from  the  sheriirs 
was  1S5;  the  ^^"-0*— •  of  boaee  wherein  certificates  of 
reeuUe  were  not  found  in  envelope*  for  that  purpose  and 
were  taken  from  the  sheriff's  was  412;  the  number  of 
bosei  wherein  no  certificates  of  results  were  found  was  411; 
the  number  of  boxes  wherein  certificates  were  not  sealed 
was  1.119;  the  number  of  ballot  boxes  wherein  no  poll  lists 
were  found  at  all.  SI;  the  number  of  ballot  boxes  wherein 
BO  poO  lists  were  found  in  ballot  boxes,  99. 

Section  9M  relates  to  the  sealing  of  boxes.  There  may 
be  soane  little  dtspote  about  the  number  <a  boxes  not  sealed. 
I  think  it  is  centended  by  Mr.  Bankhead  and  his  counsel 
that  it  is'  less  than  1,087.  However,  1,067  is  the  figure  given 
me  by  the  supervisor;  but  a  difference  of  100  is  not  great. 
The  number  of  boxes  wherein  the  ballots  were  found  loose 
was  576.  The  number  of  boxes  wherein  the  ballots  were 
found  folded  was  1,543. 

Mr.  President,  In  the  report  filed  by  the  minority  I  have 
called  attentioo  to  this  point  which  to  me  is  quite  signifi- 
cant Tliere  were  634  Inspectors  and  453  clerks  who  failed 
to  subacribe  to  the  oath.  In  349  election  districts  the  re- 
turolnff  ofllcers  did  not  subscribe  to  the  oath.  I  bad  not 
eaBed  particular  attention  to  that  fact  until  I  had  read  a 
part  of  Vbc  remarks  made  by  the  senior  Senator  from  Ne- 
bradca  [Mr.  Koua]  la  the  Vaze  case  in  which  he  called 
attention  to  this  fact  as  beinc  important,  and  for  that  reason 
I  have  plaead  it  In  tht>won 

But  hare  la  Iho  particular  thing  that  I  think  Is  Important 
SecttoD  437  of  ^the  Alabama  Code  provides  for  the  appoint- 
ment of  inspectors  and  clerks  "  from  the  qualified  electors 
of  the  respecUve  voting  places "  15  days  before  the  elec- 
tion. The  records  show  260  Inspectors  and  22  clerks  were 
not  oualifled  siactors  in  the  election  districts  in  which  they 
aerved;  that  62  returning  ofBoers  were  not  qualifled  elec- 
toa  In  the  pcectocts  in  which  they  served. 

ICr.  BLACK.    Mr.  President 

The  VICB  PRKUliXNT.  Does  the  Senator  from  Dela- 
ware yMd  ta  the  ScDatar  frtan  Alabama? 

SCr.  BASXII90&    I  yield. 

Mr.  BlJinc  IM  the  Senafnr  reading  that  from  the  record, 
may  I  aek? 

Mr.  BAflTDVdS.    I  am  reading  from  page  2  of  the  re- 


May  I  »A  the  Seoaftor  if  any  evidence  was 
tetrodoeetf  befeve  the  eoauBmee  eetahUaMng  the  fact  that 

doka  were  not  qualified  electors? 
■ay  be  eenM  dilute  between  the 
ae  lo  what  he  BMaiie  by  **  evidsDoe.**  It 
litti«?Manoe  hr  an  etawtnattwa  of  the  paraphernalia,  the 
wfhtmry.  afaofviac  thoee  laets.  I  do  not  know 
the  attentliMi  of  <^  nommittee  or  anybody  was 
ciOed  to  it  uBtfl  ttils  tine. 

Mr.  BLACK.    May  X  aak  the  Senator  tf  he  himself  has 
eraminiwl  any  records  which  shew  there  were  260  inspectors 
iMil  «oaUfled  Sectors:  and  if  ao,  where  is  that 


lit.  MAtnwOBL    By  **  reoord."  does  the  Senator  mean  a 
atttement  that  was  made  up  by  aonwtio^  for  me? 


Mr.  BLACK.  I  am  asking  where  the  Senator  got  the  In- 
formation, whether  anybody  testified  to  it  or  whether  the 
Senator  has  any  facts  upon  which  he  baaes  It? 

Mr.  HASTINOS.    Yes;  I  have. 

Mr.  OEORXSE.  Mr.  President,  I  shall  be  obliged  to  make 
this  statement  for  the  RrcoRB.  There  was  never  any  evi- 
dence as  to  thi£  fact;  there  was  never  any  fact  presented  to 
the  conunittee  until  after  the  committee  had  finished  ite 
work,  when  I  received  information  that  the  supervisor  waa 
engaged  in  making  up  a  list  of  the  character  to  which  the 
Senator  is  now  referring.  It  never  has  been  submitted  to 
me  and  it  never  has  been  submitted  to  the  subcommltteo' 
If  it  has  ever  been  submitted  to  the  full  committee,  I  have 
no  knowledge  of  it  at  alL  I  do  not  think  the  Senator  ought 
to  put  an3rthing  in  here  that  was  never  submitted  to  the 
subcommittee,  never  brought  to  the  attention  of  the  sub- 
committee, and  never  brought  to  the  attentioo  of  the  fun 
committee  so  far  as  I  know  from  having  the  same  presented 
to  me  as  a  member  of  that  committee. 

Mr.  HASTINGS.  There  may  be  some  iminropriety  in  my 
doing  this.    It  Is  a  tabulation  of  facts  from  the  record. 

Mr.  OEOROE.  Will  the  Senator  permit  me  to  say  thut 
that  is  exactly  why  the  Senator  ought  not  to  do  It?  The 
only  information  I  have  received  about  it  is  a  statement  that 
in  point  of  fact  the  alleged  facts  were  not  facts  proven,  and 
I  said,  "  Very  well;  tf  there  is  anything  like  that  offered,  you 
have  a  right  to  be  heard." 

Mr.  HAfimNGS.  As  a  matter  of  fact  was  not  this  lint 
handed  to  either  Senator  Bankhead  or  his  counsel?  Hta 
not  he  seen  the  very  list  about  which  the  Senator  Is  now 
Inquiring? 

Mr.  OEOROE.  I  do  not  know,  but  after  we  had  closed 
the  case  I  learned  through  Senator  Bankhead  or  his  counseli 
I  do  not  remember  which,  that  the  supervisor  was  then  en- 
gaged in  making  up  such  a  list.  I  then  said,  if  that  list  WiuB 
presented  to  the  committee,  he,  of  course,  would  have  a  right 
to  learn  about  it,  and  he  would  have  a  right  to  make  en 
examination  of  the  facts  alleged  to  be  disclosed  by  it.  But 
I  have  never  seen  the  list 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  BLACK.  This  was  called  to  my  attention  along  about 
the  time  the  evidence  closed.  Telegrams  were  sent  to  va- 
rious probate  Judges  and  replies  received.  If  the  Senator 
Is  going  to  place  in  the  Record  this  ex  parte  statement  of 
the  supervisor,  it  will  certainly  be  proper  that  there  be 
placed  in  the  Rxcoro  a  statement  of  the  probate  Judges 
hastily  obtained,  which  will  show  that  more  than  75  per 
cent  of  the  statements  made  by  the  supervisor  are  wholly 
incorrect.  We  absolutely  know  that  if  the  matter  is  investi- 
gated it  win  show  that  to  be  the  fact 

The  only  possible  basis  for  such  a  charge  Is  that  In  some 
cases  a  man's  name  might  be  on  one  list  in  a  particular  way 
and  perhape  not  in  exactly  the  same  Identical  way  that  it 
might  be.  on  another  list. 

It  was  my  desire  to  call  the  attention  of  the  Senator  to 
the  matter  at  this  time  because  of  the  fact  that  I  am  not 
qualifled  to  produce  the  telegrams  of  the  probate  Judges;  but. 
of  course,  tf  It  is  stated  in  the  record  that  there  were  hun> 
dreds  of  election  ofllcers  who  were  disqualified,  it  would  make 
it  absolutdy  Imperative  to  place  the  telegrams  from  the 
pndoate  iadgea  in  the  record.  My  Judgment  is  that  neither 
would  have  a  proper  place  here  now,  and  that  this  statemeiU 
lAtould  not  be  presented,  because  it  is  not  in  evideDce. 

Mr.  HASTIMO&  I  will  sUto  my  view  with  respect  to  it 
I  think  either  side  would  have  a  right  from  the  evidence  in 
hand  to  make  such  calculatlona  as  it  may  be  able  to  make 
from  the  eyidenoe;  that  la»  that  it  is  possible  for  me  to  go  to 
the  files  as  a  member  of  the  committee  and  to  discover  there 
certain  facts  which  I  think  ought  to  be  brought  to  the  attenr 
ticn  of  the  Senate.  It  ml^t  be  done  by  me  and  brought 
directly  to  the  Senate  without  any  impropriety  at  an.  That, 
is  my  thoui^t  about  It 

Mr.  OBOROB.  Mr.  President  let  me  say  rU^  there  tha:; 
I  am  not  going  to  question  the  propriety,  but  I  am  going  tn 
say  to  the  Senator  now  that  the  facts  whleh  he  is  about  tb 
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state  were  definitely  and  positively  stated  to  me  to  be  incor- 
rect, and  I  therefore  dismtesed  the  matter  unless  the  facts 
were  offered  in  some  formal  way  in  evidence. 

Mr.  HASTINGS.  Let  me  continue  a  moment  further.  I 
had  not  seen  this  list  to  wkiich  I  was  ^>out  to  refer  until 
about  the  time  I  started  to  prepare  the  minority  report.  My 
attention  was  immediately  attracted  to  the  importance  of  it, 
KoA  for  that  reason  I  wrote  Into  the  views  of  the  minority 
those  facts  and  expected  to  discuss  them.  I  want  to  be  care- 
ful not  to  do  anything  here  which  is  unfair  to  either  side, 
and  I  shan,  for  that  reason,  not  touch  upon  that  subject  for 
the  present  at  least  without  conferring  with  my  colleagues 
upon  the  committee  with  respect  to  it 

There  are,  to  my  mind,  some  Important  things  here  wliich 
are  somewhat  controlling.  I  think  It  is  true  that  v^en  one 
examines  a  ballot  box  and  finds  that  the  ballots  inside  have 
not  been  numbered,  attention  is  tmmwtiatWy  attracted  to 
the  fact  that  the  law  has  been  violated. 

If,  however,  it  is  found  that  those  ballots  have  not  been 
roDed  and  sealed  as  the  law  provides,  then  suspicion  be- 
comes greater,  and  one  wonders  erhat  has  happened  to  that 
particular  ballot  box.  Then  if  it  is  found  that  on  the  mit- 
Bide  of  the  box  the  seal  itself  has  been  broken.  I  tUnk  it 
exacts  from  somebody  an  explanation  of  that  particular 
fact.  I  thli^  I  ought  to  have  reversed  the  sequence.  When 
one  finds  the  seal  of  the  boxes  broken  and  goes  inside  and 
finds  the  seal  of  the  baDots  broken  or  the  baUots  not  sealed 
as  the  law  provides,  and  when  he  examines  the  ballots  them- 
selves and  finds  none  of  them  numbered,  I  say  those  drctnn- 
stances  demand  of  the  person  who  lias  received  his  election 
nnder  such  circumstances  an  explanation  at  the  hands  of 
the  officers  involved  in  that  case. 

If  it  be  necessary  to  explain  such  facts,  and  there  is  sus- 
l^don  attached  to  them,  let  us  find  out  from  the  officer 
who  had  the  baUot  box  in  his  custody  why  the  particular 
box  was  open  in  tluit  way.  Let  us  find  out  from  the  electi<m 
ofiBcer  why  the  ballots  were  not  sealed.  If  the  man  who 
has  custody  of  the  ballot  box  and  the  baUots  gives  a  rea- 
sMiaUe  explanation  as  to  why  the  ballot  box  was  open  and 
why  the  seal  was  broken,  then  we  pass  by  that. 

If  the  election  ofllcers  at  the  same  time  give  some  good 
reason  as  to  why  the  baDots  were  not  sealed,  then  we  will 
Pftftjg  that  and  go  to  the  next  irregularity  and  find  out  why 
it  was  they  were  not  numbered.  However,  I  respectfully 
submit  that  when  we  find  an  thiee  at  these  things  together 
with  many  other  tarregulaiities  in  the  same  election,  some 
at  than  affecting  nearly  every  ballot  box.  that  cf  itself  ma^ 
It  necessary  for  some  dear  and  explicit  erplanatton  to  be 
made  as  to  what  happened  in  Alabama. 

I  suggest  that  that  question  can  not  be  answered  by 
mer^  sasring,  "  This  has  been  our  practice  in  Alabama  for 
many  years."  That  is  not  a  sufficient  answer.  Considering 
the  election  laws  of  Alabama,  when  the  electlan  officials 
have  been  placed  ta  a  positton  where  it  is  shown  that  they 
could  have  done  numhors  of  things  without  anyone  being 
able  to  detect  them,  then  I  say  that  the  probabUlty  is  not 
only  that  the  laws  of  Alabama  have  been  violated  but  they 
have  been  made  practically  nuU  and  void,  so  far  as  any 
good  the  public  may  be  able  to  derive  team  them  is  con- 
cerned. 

Can  anyone  look  upon  a  sttaation  nke  that  without  his 
suqjidon  betag  aroused  as  to  fraod?  Oh,  bat  it  is  said, 
no  one  can  be  convicted  of  fraud  upon  suspleian.  Ho;  but 
idl  the  rulings  and  precedents  ta  election  cases  itiow  that 
the  facts  must  be  looked  to;  and  If  suspicious  cireumstances 
are  found  creeptag  through  ttie  entire  election  machinery. 
It  may  very  weU  be  oonchided  that  there  was  fraud  ta  the 
particular  dection.  and  it  may  be  declared  that  there  was 
no  election  at  an. 

The  Senator  from  New  Mexico  called  attention  to  the  fact 
that  when  the  election  was  over  ttw  peraons  who  made  the 
election  returns  under  the  law  wwe  compelled  to  post  no- 
tices on  the  doors  of  the  proper  buildings  ta  various:  idaees; 
that  they  did  so,  and  when  they  were  examined  by  the  news- 
papers and  by  the  committee  here  they  aU  agreed,  so  that 
there  could  not  be  any  fraud  there  at  alL    One  does  not 


have  to  have  Busdb  political  eTperiwiee  to  kaev  that,  in 
view  of  the  way  diections  are  concUieted  in  Alabama,  the 
baUots  emild  have  been  stolu  from  every  baUot  box  there 
without  anyone  being  able  subsequmtly  to  discover  it. 

It  would  have  been  Uie  easiest  thing  ta  the  world  to  do 
that  With  a  hatbox  used  as  a  ballot  boot  with  one  Heflta 
watcher  there  at  the  polling  place  and  ta  nuuiy  ineta nrrn 
the  records  show  that  he  voted  for  Bankhead — ta  that  kizkd 
of  a  case,  does  anyone  mean  to  ten  me  that  it  was  not  pos- 
sible for  a  designing  electicn  ofBeer  to  sUp  10  baBota  from 
there,  which  were  voted  for  Hffflta.  and  put  10  ballots  back, 
ediich  were  voted  for  Bankhead?  It  was  an  easy  thing  to  da 
Wtth  election  oflBoers  aadtUxa  to  control  the  sitnatton,  anx- 
ious to  elect  their  particular  candidate  for  office,  it  is  not 
unreasonable  for  us  to  conchide  thatisome  amhttkWM  man 
might  make  up  his  mind  and  say.  "  I  wiU  Ax  this  particoiar 
box,"  and  ttten  to  make  a  wrong  retom.  That  could  have 
been  easily  done  down  there.  Then  the  haUot  box  could 
have  been  taloen  to  ids  home,  and  during  the  few  d«4v  when 
he  had  thai  open  ballot  box.  he  could  have  changed  the 
ballots  to  aitree  wtth  the  returns.  Does  anyhodir  contend 
that  that  cculd  not  be  done?  Why  la  it  insisted  that  the 
ballot  boxes  shaU  be  sealed  if  it  is  not  to  prevent  that  sort 
of  thing  being  done?  How  can  anybody  say  it  was  not  done 
when  he  flncis  the  seals  brokm  on  the  bones?  Can  anybody 
say  what  hiippened?  Be  can  only  speculate;  he  can  not 
reach  any  disflnite  conclusion  with  respect  to  it;  tt  is  impof^ 
slble  to  do  6<). 

It  may  be  true  for  aught  I  know  that  there  was  aubttnntial 
fraud  BufBcifmt  to  void  the  eilection;  but  I  say  that  is  not  the 
sole  potat  tuan.  It  was  not  the  purpoee  of  the  committee  te 
detennine  definitely  whether  it  has  been  ehown  by  the  oon- 
testant  that  there  was  fraud  openly  committed  and  in  euoh 
a  way  that  one  can  {Hit  his  finger  upon  it;  that  is  notthe 
question.  The  questian  is  this.  Have  aU  the  safeguards  of  the 
Alabama  election  laws  been  so  violated  that  it  can  not  pea- 
sibly  be  detera:iined  definitely  whether  there  was  fraud  or 
whether  there  was  not  fraud? 

Somebody  may  say  that  I  am  undertaking  to  iNrove  a 
negative;  that  everybody  is  presumed  to  be  tanooeet  until 
he  is  proved  to  be  guilty,  and  that  fraud  is  never  presumed, 
and  aU  that.  That  is  an  very  tme  until  it  is  found  that 
sraoe  safeguard  has  been  broken  down,  and  the  miiMte  that 
safeguard  Ui  found  gone,  then  it  is  proper  to  Inquire  nhU 
has  happened,  what  has  destroyed  it.  and  irtiy  was  it  de«> 
stroyed.  and  who  has  pnffited  by  its  destnietioa.  Ihat  Is 
the  tnqubry  we  must  make  ta  a  ease  like  this.  It  is  the  only 
Inquiry  wliich  can  ever  be  made  ta  order  definitely  to  satiity 
ourselves  with  respect  to  the  result 

The  law  provides  that  the  baBots  shall  be  retatoed  by  the 
sheriff  for  a  period  of  she  nmntha.  and  the  bases  shaB  not 
be  opened  and  the  baBots  diaB  not  be  unroUed  except  ta 
case  of  a  contest  In  the  inrcstigatien  cf  this  dectlan  case 
the  baBots  ta  three  of  the  cenBtte  oe«ld  not  be  found;  the 
baUots  were  burned  dmrthr  after  the  eleettan.  Who  can 
ten  whether  they  were  burned  for  the  puKpoae  of  preventing 
thetar  effect  upon  this  contest?  Nohody  eads  teH  that  The 
man  who  burned  them  is  not  gatai  to  admit  tt;  hut  wbal 
are  we  going  to  do  with  those'three  counties  ta  a  eaae  tike 
this?  Can  we  do  anythhic  more  than  to  auttk  off  entirely 
the  baDots  tbere  cast  and  mr  that  those  coontiea  are  out? 
Ofcouraenot  It  Is  the  only  vay  In  which  we  can  approach 
a  determination  of  the  question. 

Mr.  PresiAsnt  coarider  that  eeldanee,  and  then  eonakder 
this  further  tsvidence  wtafch  is  very  slgnlflnant  In  this 
The  erMxayot  Is  uneantrowted  that  11  wtm  not  only 
missible  bat  it  was  the  practice  of  belli  pacttes  to  pay  the 
l)oU  tax  of  some  of  the  voters. 

Ihe  law  distinctly  providas  that  it  ahaU  be  wdawful  for 
one  person  or  organlaatlon  to  pay  tike  poll  tax  of  afBOthar 
peraon,  and  n»kes  it  a  criailnal  offense  to  do  ao^  tool  wtt- 
nesMS  went  upon  the  stand  and  said  that  It  was  not  only 
permlsBlble  but  that  tt  was  the  praetloe  of  both  parties  to 
raise  money  ta  the  month  of  Auanary  ta  order  that  they 
ml^t  pay  the  poO  tax  hef  era  the  let  of  Wto-uary  of  eittans 
who  expected  to  wke  at  the  ensuing  eieeOon.    There  la  efi- 
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denee  to  the  tesUzaooT^-^t  does  no*  «moiiiit  to  very  much, 
tat  the  eoansel  for  Mr.  Heilin  called  attention  to  it— that 
about  the  month  of  January.  W30.  a  check  for  $25  was  given 
by  Mi.  Bankbead  for  campaign  purposes,  and  the  inference 
was  drawn  that  that  money  was  used  in  order  to  pay  the 
poll  tax  of  other  persona.  However,  the  charge  which  I  have 
just  sUted  U  not  denied  at  all  by  Senator  Bankhead, 
namely— and  the  practice  la  general—that  the  poll  tax  of 
some  voters  was  pold  by  others;  that  such  was  the  practice 
in  Alabama.  Senator  Bankbead,  however,  did  say  that,  so 
far  as  he  knew,  that  practice  is  limited  to  two  coimUes  in 
the  State  of  Alabama.  I  do  not  know  whether  it  is  limited 
to  two  counties  or  whether  it  is  not,  but  I  say  in  every  county 
where  it  is  practiced  we  must  of  necessity  throw  out  the 
ballots  and  say  that  they  can  not  be  counted. 

80,  with  one  regiUation  after  another  broken,  with  one 
aafeguard  after  another  gone.  I  say  in  the  end  we  can  not 
'  teach  any  concltision  and. the  Senate  can  not  possibly  deter- 
mine who  was  elected  in  Alabama  by  the  veofie  of  Alabama. 
Fifty-^ght  thousand  ballots  were  not  numbered  at  alL 
The  law  distinctly  nys  that  they  shall  be  numbered.  In  the 
failure  to  number  the  baHots  and  the  failure  to  seal  the 
ballots  alone  there  were  11,000  violations  of  the  law  by  the 
election  officers  of  Alabama,  and  every  violation  subjected 
the  person  to  a  fine  of  $500  and  six  months  in  jaiL 

In  the  Pennaytvaaia  case  fraud  was  proved  by  int>ving 
that  In  Pittsburgh  sobm  ptofAe  were  sent  to  Jail  for  election 
frauds  and  that  In  Fhiladeli;Aiia  likewise  some  people  were 
■ent  to  Jail  for  ^toettoo  frauds.  Is  it  contended,  Mr.  Presi- 
dent, to  this  caM  becaiise  nobody  to  Alabama  has  been  sent 
to  Jail  for  thcca  vtolatiOQS  we  can  not  prove  that  they  did 
not  eecur?  TUdnff  Into  consideration  the  various  ballots 
wMch  have  been  rejected  because  the  voters  were  not  on  the 
VtXL  Hats  and  the  other  Irregnlarttles.  while  I  have  not  tried 
to  count  them  all.  7  have  no  doubt,  if  they  were  counted,  that 
i»»  contd  find  a  hundred  thousand  violations,  and,  so  far  as 
1  know,  not  a  slnsle.  sbhtary  soul  has  been  prosecuted  for 
the  violation  of  these  Important  laws. 

TlMSfe  laws  are  as  good  election  laws  as  can  be  found  to 
any  State  of  tha  Utalon.  Alabama  has  every  reason  to  be 
proud  of  them;  but  why  should  such  laws  as  these  be  passed. 
If  nobody  pays  aay  attention  at  an  to  them? 

The  partknlar  law  to  whidi  counsel  tot  Senator  Bankhead 
Is  taterested  is  the  law  which  relates  to  the  fraud  that  must 
^  be  piwed  before  an  election  can  be  vitiated  to  Alabama.  If 
™  Xwcn  caned  to  paas  upon  It.  I  should  sny  that  if  that  was 
'anythtog  it  ml^t  very  well  be  considered  a  Joker  to  this  law. 
While,  hovsw.  the  laws  of  Alabama  ought  to  have  a  per- 
suuslve  toftoence  up<m  the  Senate,  and  irtiile  I  have  been 
iirvtof  that  ttie  Senate  tt  this  matter  must  throw  out  this 
elsetion  bseaose  of  the  great  number  erf  violations  of  ttMise 
laws,  when  it  comes  to  the  Alabama  law  saying  that  an  elec- 
tion ihall  not  be  vitiated  because  of  fraud  unless  it  can  be 
shows  that  one  person  secured  more  valid  votes  than  some 
other.  I  re^eetfully  submit  that  when  they  ask  the  United 
States  Senate  to  do  that  they  might  Just  as  well  have  written 
^^^4nto  the  law.  **  Kxcept  that  so  far  as  a  United  States  Senator 
Is  conocmed.-  the  laws  of  finh*twn  shall  not  be  passed  upon 

In  other  words,  the  effect  of  this  law  which  counsel  for 
Senator  nsnMwd  urges  upon  the  Senate  is  to  say  that  the 
United  States  Senate,  with  aU  the  powers  it  has,  can  never 
successfully  tovestigate  an  election  to  the  State  of  Alabama. 
,  That  is  what  I  think  it  says,  and  that  is  what  I  think  the 
Senate  Is  not  bound  to  f  ^Uow.  What  we  ought  to  do  here  is 
to  look  thew  facts  and  figures  to  the  face  without  prejudice. 
without  any  tfaouglit  ol  doing  injury,  and  without  any 
thought  ot  doing  favor  to  one  person  or  to  another. 

I  say  that  the  vi#latlcii- of  the  election  laws  of  Alabama 
to  IttM  ts  a  scandal  upon  American  political  history,  and  it 
ought  not  to  be  left  to  any  such  shape  as  lihat.  The  United 
SUtes  Saoate  ought  to  have  more  regard  for  Its^.  The 
State  of  Alabama  ought  to  have  more  regard  for  ititit.  Its 
repreeentatives  ou^t  to  have  more  regard  fbr  it  than  to 
oome  here  and  attampt  to  Justify  what  has  been  done  by  the 
election  ofBcera  tn  tbe  Staftref  Alabama.    Either  abolish 


your  law  and  elect  your  people  at  a  town  meeting,  or,  if  you 
are  going  to  insist  upon  having  a  valid  law  and  one  that  is 
quite  worth  while,  then,  I  say,  help  the  rest  of  us  to  Itelp 
you  support  it. 

Itx.  BLACK  obtatoed  the  floor. 

Mr.  BRATTON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER  (Mr.  HATmLB  to  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
New  Mexico? 

Mr.  BLACK.    I  yield. 

Mr.  BRATTON.  May  I  have  the  attention  of  the  Senator 
from  Oregon  [Mr.  McNaxt]  ?  It  is  now  late  to  the  aftemcon. 
The  Senator  from  Alabama  expects  to  speak  at  some  length. 
Stoce  it  will  be  impossible  for  him  to  conclude  his  addi-ess 
this  afternoon,  does  not  the  Senator  from  Oregon  think  we 
might  as  well  recess  at  this  time  until  noon  to-morrow? 

Mr.  McNARY.  Mr.  President,  does  the  Senator  from  Ala- 
bama desire  to  go  forward  until  5  o'clock  this  evening? 

Mr.  BLACK.    It  is'  satisfactory  to  me  to  do  either  way. 

Mr.  JONES.  Mr.  President,  I  should  like  to  suggest  to  the 
Senators  that  we  might  proceed  with  the  Department  of  J  us- 
tlce  bill  for  the  remaining  time  this  afternoon.  I  am  rather 
tocltoed  to  think  we  might  get  it  through  to  that  time.  I 
hope  so. 

Mr.  McNART.  That  would  hardly  be  carnrlng  out  the 
spirit  of  the  day.  A  good  many  Senators  desire  to  be  here 
when  the  Senator  brings  up  his  appropriation  Mil;  and  it 
would  not  be  quite  right  to  start  to  on  an  appropriation  bill 
without  warning  and  notiee  m  advance. 

Mr.  JONES.    Very  weU. 

Mr.  McNART.  I  think  it  would  be  well  for  the  Senator 
from  Alabama  to  proceed  for  a  few  moments,  and  about  5 
o'clock  we  win  take  a  recess  imtil  to-morrow. 

Mr.  BLACK.  Bfr.  President.  tl)e  peroration  of  the  Senator 
from  Delaware  [Mr.  Hastxhgs].  to  which  he  made  the  state- 
ment that  the  Alabama  election  of  1930  was  a  scandal  upon 
the  political  history  of  the  Nation,  might  be  startling  to 
those  who  are  not  familiar  with  the  facts  to  the  case.  It  Is 
a  little  surprising  that  the  Senator  from  Delaware  should 
use  such  strong  and  violent  language  with  reference  to  an 
election  when  he  has  admitted  upon  the  flow  that  there  is 
not  one  vestige  of  evidence,  not  one  place  upon  which  he  can 
put  his  finger,  to  show  that  there  was  any  fraud  or  corrup- 
tion. 

n  is  startling  to  the  extreme  for  the  Senator  from  Dela- 
ware to  stand  upon  the  floor  of  this  body  and  assert  to  sub- 
stance that  the  people  of  Alabama  and  the  representatives 
of  the  people  of  Alabama  should  be  ashamed  of  an  election 
when  he  has  talked  for  three  hours  and  has  not  yet  pre- 
sented one  word  or  one  sentence  or  one  paragrai^  which 
shows,  or  tends  to  show,  that  there  was  any  fraud  to  tluU 
election. 

It  is  true  that  the  Senator  from  Delaware  has  established 
to  his  own  satisfaction  that  there  was  opportunity  for  fraud. 
Was  it  necessary  to  spend  three  hours  to  order  to  estabUsh 
that  to  any  election  ever  held  to  the  world  there  was  oi^xir- 
tunity  for  fraud?  Has  the  time  come  to  the  jwlitical  hiSf 
tear  of  the  Nation  when  all  we  do  is  to  say,  "  There  vas 
opportunity  for  fraud,  and  therefore  there  must  have  besn 
fraud  "? 

That  may  apply  to  Delaware.  It  may  be  true  that  to  some 
of  the  States  of  this  Union  the  mere  fact  that  there  is  an 
opportunity  for  fraud  establishes  the  fact  that  there  was 
fraud;  but  I  deny  that  there  is  any  reason  to  apply  any  su^ 
nile  to  the  State  of  Alabama. 

Mr.  President,  I  listened  with  great  toterest  to  the  em- 
phatic statement  with  reference  to  the  number  of  law  viola- 
tions that  occurred  to  Alabama — 100,000.  we  are  told,  and 
I  reply  to  this  first  because  it  was  the  last  remark  of  tjie 
Senator — 100,000  instances  of  law  violation  on  the  part  of 
the  election  managers  and  ofBcers  to  the  State  of  Alabama. 
That  is  the  statement  of  the  Senator  from  Delaware.  In 
order  to  make  it  more  emphatic,  he  calls  attention  to  his 
report  to  the  fact  that  for  each  violation  there  was  likely 
to  be  imposed  a  fine  of  $500  and  six  months  to  JalL  Serious 
as  this  is  to  the  Senator  fn»n  Delaware,  he  calls  attention 
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to  the  f  Sfot  that  In  126,000  instanoes  there  was  a  vioiation  of 
law. 

:  In  order  that  I  might  reach  sane  conclusion,  as  he  made 
Us  remaiks.  as  to  the  seriousness  of  tMs  charge  as  he  stated 
that  each  violation  subjected  some  one  to  a  fine  of  $500.  I 
made  some  figures;  and  I  found  that  aooording  to  the  idea 
of  the  Senator  from  Delaware — who  says  that  unfortu- 
nately no  one  has  been  put  to  Jail— they  have  si^ected 
themselves,  to  his  100.000  instances,  to  fines  of  $50,000,000. 

What  is  this  crime,  what  is  this  serious  offense  for  wiiich 
the  Senator  from  Delaware,  to  his  extreme  sensitiveness, 
would  impose  a  penalty  of  $50,000,000  upon  the  people  of 
Alabama  who  served  to  the  election  offices?  They  wrote 
with  a  pencil  Instead  of  writing  with  a  pen! 

I  concluded  that  I  would  find  out,  as  the  Senator  pro- 
gressed with  his  talk,  how  macb.  punishment  he  would 
impose  upon  these  gentlemen  and  ladles,  some  of  whom  wore 
the  managers  and  clerks  for  Senator  Beflto.  who  had  writ- 
ten with  a  pencil  instead  of  writing  with  a  pen.  It  seems  to 
be  proper,  according  to  the  Judgment  of  the  Senator 
from  Delaware  and  the  Senator  from  Indiana  [Mr.  RoBstr- 
soh],  to  say  that  the  Alabama  election  should  be  likened 
to  the  Pennsylvania  and  niim^  elections  by  reason  of 
these  law  violations  which  he  emphasizes.  So,  Mr.  Pres- 
ident, I  foimd  out  that  if  the  Senator's  views  should 
be  put  toto  effect,  and  each  of  these  Alabama  cttiaens 
dxnkl  have  imposed  the  fine  which  the  Senator  seems  to 
todicate  they  should  have  for  the  serious  offense  of  writing 
with  a  pencil  instead  of  a  pen.  those  election  officen  would 
be  subjected  to  a  punishment  of  a,319,4M  mantis  to  JaiL 
The  Senator  said  that  there  were  128,856  violations  of  law. 
Did  he  tell  you  what  those  violations  of  law  were? 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Delaware? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  HASTINGS.    I  did  not  say  that. 

Mr.  BLACK.  Why,  it  is  to  the  Senator's  printed  report 
that  I  have  before  me. 

Mr.  fiASTTNOS.    What  did  the  Senator  say— 12S,000? 

Mr.  BLACK.  One  hundred  and  twenty-eight  thousand 
eight  hundred  and  fifty-six. 

Mr.  HASTINGS.    Violations  of  law? 

Mr.  BLACK.  Writing  with  a  pencil  instead  of  a  pen;  and 
the  Senator  stated  tomiedlately  afterwards  that  each  one  was 
a  separate  violation,  and  he  quoted  the  statute. 

Mr.  HASTINGS.  I  did  not  say  there  were  128,856 
violations  of  law.   That  is  what  I  deny. 

Mr.  BLACK.   Let  me  read  what  the  Senator  said. 

Mr.  HASTINGS.  I  wish  the  Senator  would  read  the 
language  to  which  he  refers. 

Mr.  BLACK.  I  shafi  be  delighted  to  do  it.  How  many 
does  the  Senator  say  there  were?  Of  course  the  Senator  on 
the  floor  srW  "  100,000."  but  I  happen  to  have  the  report 
made  by  the  Senator  to  which  he  gives,  as  a  part  of  his 
cumulative  opportunity  for  fraud,  128,000  instances  to  which 
people  wrote  with  a  pencil  instead  of  a  pen. 

Mr.  HASTINGS.    There  is  no  such  thing  to  the  report. 

Mr.  BLACK.   I  diall  be  glad  to  read  it  to  the  Senator. 

Mr.  HASTINGS.    What  report  does  the  Senator  refer  to? 

Mr.  BLACK.  I  am  referring  to  the  report  signed  with  the 
name  of  the  Senator  from  Delaware  at  the  head.  Mr. 
Hastings.    Now  I  shall  read  from  it. 

Mr.  HASTDiae.   What  page  of  the  report,  please? 

Mr.  BLACK.  1  Pi«s  $.  I  shall  read  some  of  the  other 
stfiotts  violations.  One  of  the  other  violations  for  which 
the  Senator  would  have  the  election  managers  sent  to  jail  is 
folding  the  ballots  Instead  of  rolling  them.  I  realize  that 
there  is  a  difference  between  folding  and  rolling. 

%Si.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ^LACK.    I  yield  to  the  Senator. 

Mr.  HASTINQS.  The  Senator  promised  to  read  from  the 
report  upon  the  question  of  the  128,856  violations. 

Mr.  BLACK.    Which  I  expect  to  do. 

Mr.  HASTINGS.   Will  the  Senator  do  so  nowf 


Mr.  BLACK.  I  shall  db  so  to  a  moniertt.  X  wsmt  to  caB 
attention,  to  1±)e  second  plaee,  hcwever,  to  the  combination 
of  law  violations  to  which  the  flfmatnr  refen,  the  other 
being  that  the  ballots  were  folded  Insteed  of  botaig  roUed. 

Section  3937  of  the  Code  provides: 

Any  person  or  perwNM  who  do  any  aet  deftaMd  or  dadsred  to  be 
ft  comipt  practk«  under  the  elacClon  or  primary  eiertJnn  laws  eg 
tills  8UU  •  •  •  must  be  bzwd  not  man  tttmn  •5«0.  aad  may 
alao  be  Imprisoned  in  the  county  jaO  or  sentenosd  to  bard  labor 
for  the  county  !for  not  more  Uwn  six  months  at  the  dttcreUoa 
of  the  coiort  trying  the 


Following  that  he  said: 

I  have  heretofore  pointed  out  that  the  Alabama  law  xaqulras 
the  ittspectors  of  elections  to  number  each  ballot  In  tok.  This 
num^bM*  eorresponds  with  a  number  00  the  poll  list.  llM  sscirecy 
of  the  haSlot  is  secured  by  providing  ttat  befora  tba  oonnfe  is 
started  the  poU  list  be  saalad  and  not  again  opaosd.  It  wUl  ba 
observed  from  this  report  that  35,795  ballots,  or  16  per  cent,  were 
properly  numbered;  128350,  or  67.T  per  cent,  wwe  numbered  tn 
pencil,  and  that  58.817.  or  se.3  per  omt,  wars  not  mamtosrad  at  an. 

Continuing  farther  the  Senator  says: 

It  further  appears  that  out  of  a  total  of  3.043  boxea  tha  ballots 
to  only  125  of  them  were  property  numbered. 

Going  on  to  the  next  paragrai^  he  said: 

Mr.  Heflln's  rcpreatntatlve  baa  emphasised  tha  fact  that  ttae 

case  here  is  different  from  that  In  that  fraud  is  h«x«  allaged,  but 
I  have  read  the  decision  with  great  care  and  I  am  satlafied  tftat 
the  facts  so  far  disclosed  would  not  Jiutlfy  the  ocHnmKtee  in 
xetusing  to  count  these  ballots  lor  the  reason  that  tfaey  bad  not 
been  properly  numbered. 

Take  another  illustration,  which  I  think  Is  of  considerable  tm* 
portance. 

Following  immediately  after  the  pencH-pand-pen  statement 

to  the  Senator's  report,  he  said: 

The  law  requires  that  the  ballots  that  hava  been  counted  Aall 
be  rolled  and  sealed  and  retximed  to  the  ballot  box  and  the  ballot 
box  shidl  be  sealed  and  the  ballots  shall  remain  in  the  box  for  a 
period  of  six  months,  except  In  case  at  a  contast.  Out  «f  tbs  total 
of  2,043  boxes,  in  1.643  of  them  the  baUots  were  found  <OHa< 
instead  of  rolled  and  sealed  and  In  576  boxes  they  were  XDvad 
loose,  both  of  these  irregularities  frequently  occurlng  in  the  sauM 
box. 

In  other  words,  sometimes  they  would  find  fbtax  folded: 
sometimes  they  would  find  them  loose. 
There  were  but  19  boxes. 

There  were  hut  19  boxes  where  the  haUots  ware  pNgMdy  rolled 
and  sealed.  It  was  the  duty  of  the  Inspectors  of  eleetUm  to  see 
that  these  baUots  were  ToUeA  and  seated.  Thej  faBad  to  do  It. 
This  makes  every  oflBcer  gnUty  of  an  additional  crima  andar  Vb» 
Alabama  Gode,  as  above  outlined. 

The  Senator  has  given  a  code  section,  and  then  he  startt 
oS  wi^  the  way  the  election  oflloers  became  cztalnals  m 
they  vi(teted  Ihat  sectkm,  and  his  first  fllustraUon  is  that 
there  were  128356  election  managers  and  dertcs  to  Alabama 
who  wrote  with  a  pencil  instead  of  with  a  pen. 

Mt.  HASTINGS.    M^.  President,  win  the  Senator  yVAA? 

Ur.  BLACK.    I  yield. 

Mr.  HASTINGS.  I  ask  12ie  Sexuvtor  to  point  out  wtiere  X 
said  what  be  says  I  said. 

Mr.  BLACK.  I  have  just  read  tt.  The  Senator  stated 
that  there  were  100,000  violations.  Can  the  Senator  fkgavo 
up  a  hundred  thousand  violatloDS  wttbout  taking  the  ballots 
whi<^  were  marked  with  a  poMdltostead  of  with  a  pen? 

Mr.  HASTINGS.    Yes;  I  think  so. 

Mr.  BLACK.    What  would  the  Senator  inehider 

Mr.  HASTINGS.  There  were  some  90,000  illegal  vetat 
esst,  and  the  persons  easting  the  IBegal  votes  were  guilty 
under  this  law.  I  assume  that  there  were  probnUy 
or  eight  thousand  absentee  ballots  east  which  wen 
and  thus  violations  of  the  law.  Then,  if  we  take  aB  of  theee 
violations  ai  Hie  oflloers.  the  many  vk^tions  set  out,  I  soe^ 
pect  we  would  not  be  far  from  100^000.  But  may  I  eall  the 
Senator's  attention  to  the  fact  that  on  page  9  I  have  eaDed 
attention  to  the  fact  that  to  the  numbering  of  the  ballots 
and  the  failure  to  roll  them  there  were  11430  violations  of 
law?  The  S^tator  can  defend  those  vkilattons,  but  I  am 
perfectly  saUsfled  they  were  violations. 

Mr.  BLACK.  "Hie  S^iator  is  trying  to  get  aw*y  from  his 
ftavt  diarge.    He  has  heralded  aU  over  the  XTnited  States  ol 
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of  America  that  in  hundreds  of  thoimands  of  instances  the 
people  of  A^***»"«^  have  violated  the  law.  and  in  order  to 
reach  that  conclusion  he  has  had  to  get  down  to  a  discussion 
and  an  enumeration  of  people  writing  with  a  pencil  instead 
of  with  a  pen. 

What  were  his  three  classes  of  violations  of  law?  Let  us 
see.  First,  he  says,  they  did  not  number  some  of  the  baQots. 
In  other  instances  they  numbered  them  with  a  i)encil  ln« 
stead  of  with  a  iien.  In  other  instances  they  folded  the 
ballots  instead  of  rolling  the  ballots,  a  terrible  crime,  one 
wliich  has  aroused  the  sensitive  instincts  of  the  Senator 
who  pots  at  the  end  of  his  report  the  statement  that  aU  that 
is  necessary  to  prove  fraud  is  to  prove  that  somebody  had 
an  opportunity  to  commit  fraud.  In  other  words,  it  may  be 
true  that  there  are  ntne  who  adopt  the  principle  in  this 
life  that  all  that  is  necessary  to  convict  a  good  citizen  of 
fraud  is  to  viroTt  he  had  a  chance  to  commit  fraud;  but 
that  is  contrary  to  the  primary  principles  of  American  Juris- 
prudence; it  is  contrary  to  the  primary  principles  of  Justice 
and  of  right.  If  the  time  has  come  in  America  when  one 
can  get  up  on  the  floor  of  the  Senate  and  charge  tliat  the 
action  of  a  whole  people  is  a  scandal  in  our  political  history 
simply  because  of  the  fact  tliat  they  had  a  chance  to  com- 
mit fraud,  and  find  such  a  body  as  this  following  him,  then 
we  have  come  upon  sad  times  in  America. 

Mr.  President,  I  am  delighted  to  know  that,  with  the  care- 
ful scrutiny  of  the  Senator  from  Delaware  and  the  inspec- 
tors and  supervisors  from  over  this  country  who  have  loolced 
with  a  microscope  into  the  Alabama  election  of  1930,  they 
have  been  compelled  in  the  final  analysis,  when  they  come 
to  the  Senate  floor,  to  say.  not  that  fraud  was  committed 
bere  and  fraud  was  committed  there,  but.  as  they  look  with 
their  microscope,  they  come  back  into  the  Senate  and  say 
on  the  Senate  floor.  "  There  was  an  opportimity  for  fraud 
In  Alabama;  therefore  we  ask  you  to  clear  Pennsylvania 
and/SlhM^" 

There  Is  no  similarity  between  this  case  and  the  elections 
in  (Pennsylvania  and  Illinois,  which  were  the  subjects  of 
investigation  by  this  body.  In  those  States  the  evidence 
showed  corruption.  In  this  case  the  Senator  from  Dela- 
ware has  been  compelled  to  admit  on  the  floor  that  the  evi- 
dence does  not  show  corruption  in  Alabama.  I  challenge 
litm  now.  tf  he  has  any  evidence  of  any  money  being  spent 
In  Alabama  wrongfully,  to  let  the  Senate  know  of  it.  I 
challenge  him  now.  if  be  has  any  of  the  evidence  we  have 
been  hearing  about  in  the  papers,  that  dead  people  voted,  to 
gei  up  and  tell  the  Senate  and  the  country  about  it.  I  will 
wait  for  a  r^ily.  I  challenge  him  now — and  I  shall  wait 
tar  a  reply — to  produce  any  evidence  that  thousands  of 
votes  were  fraudulently  cast  in  Alabama.  He  will  not  do 
it.  because  there  is  no  such  evidence  tn  the  record.  Neither 
he  nor  anyone  else,  on  the  other  side  or  on  this  side,  or  any- 
where in  the  United  States  of  America,  can  produce  proof 
of  Iraod  and  oorruptiQn  in  that  election. 

I  have  taken  up  these  matters  first  because  they  consti- 
tuted tlM  dosinc  remarks  ct  the  address  of  the  Senator 
from  Delaware.  It  is  my  expectation  to  discuss  to-morrow 
the  quaetion  of  the  primary  and  its  effect,  but  I  am  glad  to 
have  this  opportunity,  immediately  after  the  discussion  by 
the  Senator  from  Delaware,  to  reassert  that  there  is  no  evi- 
dence of  fraud  In  this  record,  unless  we  have  come  to  the 
point  where  we  must  stoop  so  low  as  to  view  with  suspicion 
every  (Opportunity  for  the  commission  of  fraud.  Tlie  Senate 
has  not  reached  that  pc^t. 

It  is  Impofisible  to  imagine  a  judicial  body  which  would 
reach  the  coodusion  that  all  that  need  be  done  in  ordev  to 
overturn  the  will  of  a  majority  of  the  people  of  a  State  was 
to  show  that  there  was  opportunity  for  somebody  to  commit 
fraud. 

Conventions  are  held  in  Delaware.  Every  time  a  conven- 
tion is  held  in  Delaware  there  is  an  opportunity  for  some- 
body to  bribe  a  member  of  that  conventicm.  Every  time 
there  is  a  convention  to  nominate  a  candidate  for  Umted 
States  Saoator.  or  governor,  or  any  other  officer,  there  is  an 
opportunliy,  bgr  undsxover  methods,  which  are  sometimes 
used  in  coneq^iqoi,  to  thwart  the  will  of  the  people.    Every 


time  they  rote  by  secret  ballot  in  Delaware  in  a  convention 
or  anywhere  else  there  is  an  opportunity  for  fraud. 

If  that  be  true,  whose  seat  is  safe  In  this  body?  Can  It 
be  said  that  there  was  no  opportunity  for  fraud  in  the  last 
convention  held  in  the  State  of  Delaware,  or  in  any  other 
State  In  this  Union?  Can  it  be  said  that  there  was  no 
opportanity  for  fraud  in  any  primary  held  anywhere  in  this 
Nation?  Tet  the  Senator  from  Delaware  comes  into  this 
Chamber  and  seriously  requests  that  sane  men.  sober  men. 
honest  men,  men  who  have  enough  Judgment  to  have 
reached  the  United  States  Senate,  depcirt  from  the  time- 
honored  rule  of  presuming  that  people  are  Innocent  until 
they  are  proven  guilty  and  hold  that  because  there  was  an 
opportunity  to  defraud  therefore  there  must  have  been 
fraud. 

What  state  of  mind  could  bring  a  man  to  reach  sodi  a 
conclusion  as  that?  It  is  contrary  to  the  first  principles 
upon  which  this  country  rests  with  reference  to  the  protec- 
tion and  safety  of  its  citizens.  The  presumption  of  inno- 
cence is  a  part  of  the  very  warp  and  woof  of  our  political 
life.  Never  before  have  I  heard  it  challenged  in  this  body. 
Yet.  forsooth,  because  perchance  128,000  ballots  were 
marked  with  a  pencil  instead  of  a  pen  and  50.000  were  not 
marked  at  all;  because  some  ballots  were  folded  «n'rtj»^^<| 
of  being  roiled;  and  because  the  seals  of  some  boxes  were 
broken,  the  Senator  from  Delaware  says  that  there  was  an 
opportunity  for  fraud,  and  therefore  we  will  talk  about 
Alabama. 

Mr.  President.  I  do  not  beUeve  It  Is  possible.  In  this  body, 
to  brixig  a  reasonable  number  of  its  Members  to  vote  upon 
any  such  hypothesis  as  that.  It  is  my  intention  to  show 
to  the  Senate  by  the  record  in  this  case,  which  can  not  be 
disputed,  that  fraud  has  been  successfully  proven  not  to  have 
existed.  According  to  every  measure  which  can  be  adopted 
by  sane,  reasonable,  and  Just  men,  the  win  of  the  people  of 
Alabama  was  fairly  and  Justly  expressed  at  the  polls  in 
November,  1930. 

Mr.  President,  I  desire  to  discuss  briefly  the  quesQon 
of  the  effect  of  the  primary,  but  if  I  understood  correctly 
the  Seziator  from  Oregon,  it  is  his  desire  to  recess  at  this 
time. 

Mr.  McNARY.    It  is. 

XXXCX7TIVK  MXSSAOXS  RKTERSKO 

The  PRESIDINO  OFFICER  (Mr.  Hattzkls  in  the  chair), 
as  in  executive  session,  laid  before  the  Senate  messages  from 
the  President  of  the  United  States  submitting  nominations, 
which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

KXCSSS 

Mr.  McNART.  Mr.  President.  I  move  that  the  Senate  take 
a  recess  until  12  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
p.  m.)  took  a  recess  until  to-morrow.  Saturday.  April  23, 
1932.  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  bf  the  Senate  April  22, 1932 
ComassxoHKK  or  ImacxAxxow 
Ernest   A.    Burguieres,    of    Louisiana,    commissioner   of 
Immigration  at  the  port  of  New  Orleans,  La. 

Pbouotioks  nv  thx  Rxgttlab  Axmt 
To  be  lieutenant  colonel 

MaJ.  Charles  Hartwell  Bonesteel,  Infantry,  from  April  18. 
1932. 

To  be  majors 

Capt.  Stephen  Ralph  Tiffany,  Infantry,  from  April  17, 
1932. 

Capt.  Ottmann  William  Freeborn.  Infantry,  from  April  18, 
1932. 

To  he  captains 

First  Lieut.  Edwin  Thomas  May,  Infantry,  from  April  17. 
1932. 
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First  Ueut  Stephen  Boven  ElkiiM.  Infantry,  frein  April  18, 
1932. 

To  be  first  Ueutenants 

Second  Lieut.  Henry  Lee  Hughes.  Coast  Artillery  Corps, 
from  April  17,  1932. 

Second  lieut.  Norman  Mahlon  ;^inn,  Cavahr,  from  April 
18,  1932. 

PsoMOTioMa  m  the  Navt 

Commander  Robert  A.  White  to  be  a  captain  in  the  Navy. 
from  the  8th  day  of  April.  1932. 

The  following-named  lieutenant  commanders  to  be  i  com- 
manders in  the  Navy,  from  the  1st  day  of  February.  1S32: 

Carleton  H.  Wright. 

Herman  E.  Fischer. 

Tbomas  L.  Gatch. 

Lieut.  Cyril  T.  Simard  to  be  a  lieutenant  commander  In 
the  Navy,  from  the  1st  day  of  October.  1931. 

Ueut.  Henry  A.  Stuart  to  be  a  lieutenant  commander  in 
the  Navy  from  the  8th  day  of  April.  1932. 

Lieut.  iJriDiot  Orade)  Kenneth  P.  Hartman  to  be  a  lieu- 
tenant in  the  Navy  from  the  16th  day  of  October,  1930. 

The  following-named  Ueutenants  (junior  grade)  to  be 
Ueutenants  in  the  Navy  from  the  1st  day  of  January.  1932: 

Minr  E.  Arnold. 

Claude  F.  SuUivan. 

Hie  following-named  Ueutenants  (junior  grade)  to  be 
Uelitenants  in  the  Navy  from  the  1st  day  of  I'^ebruary.  1832: 

Bjolberi  R.  Buck. 

David  E.  Roth. 

William  O.  Pogue. 

The  following-named  ensigns  to  be  Ueutenants  (Jxmior 
grade)  in  the  Navy  from  the  7th  day  of  June,  1931: 

Robert  W.  Wood. 

William  D.  Thomas. 

Passed  Assistant  Pajonaster  John  N.  Harrtman  to  be  a 
pasrmaster  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  4th  day  of  June.  1931. 

Assistant  Paymaster  Reed  T.  Roberts  to  be  a  passed  as- 
sistant paymaster  in  the  Navy,  with  the  rank  of  lieutenant, 
from  the  1st  day  oi  October.  1931. 

MARIKX  coitn 

C&vt.  Leo  D.  Hermie  to  be  a  major  In  the  Marine  Corps 
from  the  1st  day  of  April,  1932. 

Capt.  Lemuel  C.  Shepiiard.  jr.,  to  be  a  major  in  the  Marine 
Corps  from  the  20th  day  of  April,  1932. 

First  Lieut.  Harry  E.  Leland  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  September,  1931. 

First  Lieut.  William  E.  Quaster  to  be  a  captain  in  the 
Marine  Corps  from  the  1st  day  of  Ajjril,  1932. 

Second  Lieut.  n*ank  P.  Pysick  to  be  a  first  Ueotenant  tn 
the  Marine  Corps  from  the  29th  day  of  Octcrt)er,  1981. 

Second  Lieut.  Roy  M.  Qulick  to  be  a  first  Ueutenant  In  the 
'Marine  Corps  from  the  1st  day  of  April,  1932. 

Second  Lieut.  (Jharles  Q.  Wadbrook  to  be  a  first  lieutenant 
In  the  Marine  Ckjrps  from  the  20tti  day  of  April.  1932. 

P(»TMASTEES 
CAUrORlOA 

Harry  A.  Canfleld  to  be  postmaster  at  Bellflower.  Calif.,  in 
place  of  £L  A.  CanfiekL  Incumbent's  commission  expires 
May  25,  1932. 

Lela  P.  James  to  be  postmaster  at  El  Segimdo.  Calif!,  in 
place  of  L.  P.  Jsunes.  Incumbent's  commission  expired  Jan^ 
uary  11.  1932. 

Marion  W.  Bessom  to  be  postmsister  at  Lawndale,  Calif.. 
In  place  of  M.  W.  Bessom.  Incumbent's  commission  expires 
May  26.  1933. 

Ftanoes  W.  Brown  to  be  postmaster  at  Montrose.  CaUf^ 
in  place  of  F.  W.  Brown.  Incumbent's  commission  expires 
May  14,  1932. 

William  N.  Friend  to  be  postmaster  at  Oakland.  Calif.,  in 
place  of  W.  N,  Friend.  Incumbent's  commissMn  expires 
May  26,  1932. 

Myrtle  H.  Turner  to  be  postmaster  at  Roseda,  CaUf .,  In 
place  of  M.  H.  Turner.  Incumbent's  commission  empires 
May  22.  1932. 


Louis  P.  MiUer  to  be  postmaster  at  Rio  Vista.  GaUf..  In 
place  of  L.  P.  MiUer.  Incumbent's  commission  MXglxmMm 
22.  1932. 

Alfred  Gtourdier  to  be  postmaster  at  Torrance.  Calif.,  tn 
place  of  Alfred  Gkurdier.  Incumbent's  .commission  exphree 
May  2.",  1932. 

William  Braucht  to  be  postmaster  at  Whittler.  Calif.,  in 
place  of  WilUam  Braucht.  Incumbent's  ^Ami»igy<5^p  exs^res 
May  22,  1932. 

Belle  B.  Jenks  to  be  postmaster  at  Willowbrook.  Calif.,  in 
place  of  B.  B.  Jenks.  Incumbent's  commission  expired 
April  3.  1933. 

COIOKAOO 

John  Davis  .to  be  postmaster  at  Arriba,  Colo.,  in  place  of 
John  Davis.   Incmnbent's  commission  exidred  March  8. 1932. 

Irving  P.  Beckett  to  be  postmaster  at  Craig.  Cola.  In  place 
of  L  P.  Beckett.  Incimibent's  commission  expires  May  12, 
1933. 

Oscar  L.  Morris  to  be  postmaster  at  Ia  Salle.  Colo..  In 
place  of  O.  L.  Morris.  Incumbent's  commission  expire* 
May  26.  1933. 

Mabel  M.  Odllagher  to  be  postaiaster  at  Wladsor.  Oq1o«  In 
place  of  P.  H.  Qallagher,  deceased. 

comrxcTxccT 

Earle  C.  Martin  to  be  postmaster  at  Bridgeport.  Conn., 
in  place  of  W.  T.  Meyer,  deceased. 

James  F.  Holden  to  be  postmaster  at  Forestville,  Ooon.,  in 
place  of  J.  F.  Holden.  Incumbent's  oommission  expires  May 
12.  1932. 

James  T.  Rooney  to  be  postmaster  at  Sound  View,  Ooon., 
in  place  of.  D.  S.  Case,  removed. 

aKLAWAXX 

William  H.  Evans  to  be  postmaster  at  Newark.  DA,  In 
place  of  W.  H.  Evans.  Incumbent's  commission  expires 
May  2.  1932. 

rUMUDA 

Max  V.  Robinson  to  be  postmaster  at  Melbourne,  Fla.,  In 
I^ace  of  M.  V.  Robinson.  Incumbenfk  commission  expired 
January  4.  1932. 


Win  B.  Davis  to  be  postmaster  at  Boston,  Ga..  te  idaee 
of  W.  E.  Davis.  Incumbent's  commission  expired  December 
17.  1930. 

J.  Arthur  Westbrook  to  be  postmaster  at  Powder  Springs, 
Ga.,  in  place  of  J.  A.  Westtirook.  Incumbent's  commicsioa 
expired  January  11,  1933. 

Mrs.  Hubert  H.  Berry  to  be  postmaster  at  Sparta,  Ga.,  tat 
place  of  Mrs.  H.  H.  Berry.  Incumbent's  commission  expiireA 
January  11,  1932. 

Emmett  D.  Dial  to  be  postmaster  at  Woodsto<dc.  Oa.^  in 
place  ol  B.  D.  DiaL  Incumbent's  oommisslon  expired  Maf 
25,  1930. 

rnkftux 

Joseph  Herrscher  to  be  postmaster  at  Bana.  Hawaii,  in 
place  of  Joseph  Herrscher.  Incimibent's  commiasion  expires 
May  16,  1932. 

TDKBO 

Amanda  O.  Holmes  to  be  postmaster  at  Flummer,  Idaho, 
in  place  of  A.  O.  Holmes.  Incumbent's  eammiastQn  expires 
May  14,  1932. 

nnnufa   '« 

Elston  H.  Elliott  to  be  postmaster  at  Lynn.  Ind.,  In  place 
of  J.  G.  Martin.  Incumbent's  commission  exi^red  Decem- 
ber 19.  1931. 

Ira  J.  Wilson  to  be  postmaster  at  Muncle,  Ihd..  In  place 
of  W.  H.  Williams,  jr.  Incumbent's  commission  expired 
Aprfl  9,  1932. 

IOWA 

Emma  H.  Hager  to  be  postmaster  at  Burdette,  Iowa.  Of- 
fice became  presidential  July  1.  I93L 

Charles  B.  Santee  to  be  postmaster  at  Cedar  TkSs,  Iowa, 
in  idace  of  C.  B.  Santee.  Incumbent's  commission  expires 
May  12,  1932. 
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Hoiiie  A.  Orantham  to  be  poetmaster  at  Dewltt,  Iowa,  in 
place  of  J.^.  Homer.  Incumbent's  commUwton  expired  Feb- 
mary  2.  1932. 

Grace  P.  Newton  to  be  postmaster  at  Dldcens,  Iowa,  in 
irtaoe  of  O.  P.  Newton.  Incumbents  commission  expired 
Karch  27.  1933. 

Rose  M.  Ward  to  be  postmaster  at  Neola.  Iowa,  in  place  of 
R.  ic  Ward.  Inctmibent's  commission  expired  December  19. 
1931. 

KAinas 

William  T.  Perry  to  be  postmaster  at  Belleville,  Kans.,  in 
place  <tf  W.  T.  Perry.  Incumbent's  commission  expires  May 
16.  1932. 

.  ^f^n^frld  Cavaneas  to  be  postmaster  at  Chaxiute.  Kans.,  in 
place  of  C.  8.  Nation.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Edward  L.  Kier  to  be  postmaster  at  Courtland.  Kans..  in 
place  of  E.  L.  Kier.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

Raymond  C.  Osden  to  be  postmaster  at  Eudora.  Kans.,  In 
place  of  E.  W.  MelTlIle,  deceased. 

Robert  H.  Rippetoe  to  be  postmaster  at  Havana,  Kans.,  in 
place  of  P.  H.  Lindley.  Inciunl>ent's  commission  expired 
January  10,  1933. 

Charles  P.  Schafer  to  be  postmaster  at  Jewell,  Kans.,  in 
place  of  C.  P.  Schafer.  Incumbent's  commission  expires  May 
12.  1932. 

Ross  W.  Gault  to  be  postmaster  at  Lebo.  Kans.,  in  place  of 
N.  R.  Kbrkbam.  Incimibent's  commission  expired  February 
34.  1931. 

Bessie  Custer  to  be  postmaster  at  Satanta,  Kans.,  in  place 
ot  Bessie  Custer.  Incximbent's  commission  expired  March 
27.  1932.  

aSMTUCKT 

J4>hn  O.  Fisher  to  be  postmaster  at  Berry.  Ky.,  in  place  of 
J.  O.  Fisher.    Incumbent's  commission  expires  May  12,  1932. 

Ruth  VanZant  to  be  postmaster  at  Edmonton.  Ky..  in  place 
of  J.  P.  VaoauBi.  Incumbent's  commission  expired  June  10. 
19S9. 

James  A.  Hargan  to  be  postmaster  at  Fort  Knox.  Ky.,  in 
place  of  J.  A.  Haiiaii.  Incumbent's  commission  empires 
Aprils^  1932. 

John  BvenoJe  to  be  postmaster  at  London,  Ky..  in  place 
of  Ji^m  Sveraole.  Incumbent's  commisaiop  expired  January 
11.  1932. 

Helen  E.  Park  to  be  postmaster  at  Rockport.  Ky..  in  place 
of  H.  E.  Park.  Incumbent's  commission  expires  May  12, 
1932. 

tOUXBXAllA 

Almle  B.  GarrHt  to  be  postmaster  at  New  Roads,  La.,  in 
place  of  A.  B.  Garrett  Incumhenfa  commission  expires  May 
17.  1932. 


Charles  W.  McCUatoek  to  be  postmaster  at  PahHeld,  Me.. 
iB  place  of  B.  L.  Jewdl  remoTSd. 

FNd  W.  Kuhltr  to  b«  poalmastar  at  Cordova.  Md..  in  place 
of  C.  C.  WUKm.  dinaaeJ.' 

Richard  M.  Canady  to  be  postmaster  at  Fort  Washlnston. 
Md.,  la  placa  of  M.  J.  Johastoa.  resigned. 


Bmer  C.  Chite  to  ba  postmaster  at  Barrlsoa.  Mich.,  la 
place  of  B.  C  Clute.  Xneumbaat't  oommiwtoa  expired  Fib- 
ruary  27,  1M2, 

Adrian  J.  Westvetr  to  be  postmaster  at  RoUaod.  Mich., 
la  place  of  A.  J.  Westvear.  Inoumbtntli  comaxilon  axpirts 
May  12. 1932. 

Bird  L.  Rliht  to  be  poftmaitor  at  RowaU,  IBchH  ta  plaea 
of  W.  M.  Caaafleld.  Xacumbeati  commlMloa  ea^ind  Jaau- 
ary  t,  Ittt. 

Qyde  B.  Dolim  to  be  pcatmaster  at  Sodas,  Midi. 
July  1.  ISSL 


'     MIAMUOTA 

Charles  W.  Patsold  to  be  postmaster  at  Cambridge,  Mbmi 
in  place  of  C.  W.  Patsold.  Incumbent's  commission  expired 
December  16.  1926. 

J.  Arthur  Johnson  to  be  postmaster  at  Center  City,  Minn.; 
in  place  of  J.  A.  Johnson.  Incumbent's  commission  expired 
February  28,  1931. 

Jennie  L.  Phillips  to  be  postmaster  at  Clearwater,  Minn., 
in  place  of  J.  L.  Phillips.  Incumbent's  commission  expired 
December  17,  1930. 

Christ  Bottge  to  be  postmsuter  at  Correll,  Minn.,  in  place 
of  Christ  Bottge.  Incimibent's  commission  expired  March 
1.  1932. 

Ida  V.  Lund  to  be  postmaster  at  Farwell.  Minn.,  in  place 
of  I.  V.  Lund.  Incimibent's  commission  expired  March  1. 
1932. 

Lillian  F.  Sandin  to  be  postmaster  at  Grandy.  Minn.,  in 
place  of  M.  V.  Barker,  resigned. 

Howard  O.  Haggl>erg  to  be  postmaster  at  Isle.  Minn.,  in 
place  of  H.  O.  Haggberg.  Incumbent's  commission  expired 
March  3,  1931. 

Ruth  J.  L.  Anderson  to  be  postmaster  at  Llndstrom,  Minn., 
in  place  of  R.  J.  L.  Anderson.  Incumbent's  commission  ex- 
pired April  9.  1932. 

Edwin  H.  Anderson  to  be  postmaster  at  Monticello.  Minn., 
in  place  of  E.  H.  Anderson.  Incumbent's  commission  expired 
February  17.  1931.  d 

Alvin  A.  Ogren  to  be  postmaster  at  New  London,  Minn.,  in 
place  of  A.  A.  Ogren.  Incumt)ent's  commission  expires  May 
14,  1933. 

George  Netmiann  to  be  postmaster  at  Osseo.  Minn.,  in 
place  or  George  Neumann.  Incumbent's  conmiission  expired 
April  9.  1932. 

Louise  S.  Lundberg  to  be  postmaster  at  Taylors  Palls. 
Minn.,  in  place  of  L.  S.  Lundberg.  Incumbent's  commission 
expired  April  9,  1932. 

Maggie  N.  Halgren  to  be  postmaster  at  Wahkon.  Minn.,  in 
place  'of  M.  N.  Halgren.  Incumbent's  commission  expired 
February  28.  1931. 

Rali^  Wright  to  be  postmaster  at  Walker.  Minn.,  in  place 
of  Arthur  McBride.  deceased. 

Emory  B.  Linsley  to  be  postmaster  at  Willow  River.  Minn.^ 
in  place  of  E.  B.  Linsley.  Incumbent's  commission  expired 
February  28.  1931. 

SHas  A.  Brown  to  be  postmaster  at  Wtndom,  Minn.,  in 
place  of  J.  H.  Johnson.  Incumbent's  commission  expired 
January  18.  1932. 

Mxssxsszm 

E:athleen  M.  Baker  to  be  postmaster  at  Scooba,  Miss.,  in 
idace  of  K.  M.  Baker.  Incumbent's  commission  expired  De- 
cember 17.  1931. 

Charles  Kramer  to  be  postmaster  at  Stonewall.  Miss..  In 
place  of  Charles  Kramer.  Incumbent's  commission  expires 
May  8.  1932. 

MXSSOUltX 

Leonard  E.  Decker  to  be  postmaster  at  Creve  Coeur.  Mo., 
in  place  of  Q.  R.  Baumann.  Incumbent's  commission  ex- 
pired January  13.  1932. 

Amanda  P.  Renfrow  to  be  postmaster  at  RumansvlUe.  Mo., 
la  place  of  A.  P.  Renfrow.  lacumbeat's  commlsston  expired 
January  31,  1932. 

MoirrAif* 

Orloa  A.  Telllfero  to  be  postmaster  at  Browning.  Mont.,  la 
place  of  A.  B.  Armstrong,  removed. 

XBSIIASXA 

Wesley  E.  Snider  to  be  postmaster  at  Osceola,  Nebr..  la 
plaoa  of  W.  B.  Snider.  laoumbent's  commission  expirei  May 
12,  1M2, 

mtw  xAMPSHXta 

Allot  M.  BkMUM  to  be  postmaster  at  Coaway.  N.  H..  in 
place  of  A.  M.  Sloans.  laoumbeat's  commlsskm  exirtres 
May  16.  1932. 

Bany  D.  Baskman  to  be  postmaster  at  North  Conway. 
N.  R.,  la  place  of  H.  D.  Bantm>n  lacumbeat's  commisstoa 
explret  May  16.  1932. 
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r   Everett  F.  TozieT  to  be  postmaster  at  Safanon  Falls.  M.  H..  I 
to  place  of  B.  P.  Tosier.    Incumbent's  oommissian  expires 
May  23.  1932. 

John  H.  Garvin,  jr..  to  be  postmaster  at  Sanbomville, 
N.  H.,  in  place  of  J.  H.  GarvlB.  jr.  Incumbent's  commission 
expires  May  26.  1932. 

Eleazer  F.  Baker  to  be  postmaster  at  Suncook.  N.  H..  in 
place  of  E.  F.  Baker.  Incumbent's  commission  expires  May 
19.  1932. 

Wims  R.  Morrison  to  be  postmaster  at  TUton,  N.  H.,  In 
place  of  W.  C.  Wyatt.  Incumbent's  commission  expired  De- 
cember 11,  1930. 

HEW   jmSET 

George  Coleman  to  be  postmaster  at  Delanco,  N.  J.,  in 
place  of  George  Coleman.  Incumbent's  commission  expires 
May  14,  1932. 

Winifred  E.  Lindstedt  to  be  postmaster  at  Helmetta,  N.  J., 
in  place  of  C.  A.  Burt,  resigned. 

Jacob  D.  Roe  to  be  postmaster  at  Newton,  N.  J.,  In  place 
of  J.  D.  Roe.  Incuml}ent's  commission  expired  March  24. 
1932. 

Ida  H.  CoUon  to  be  postmaster  at  Pembertcm.  N.  J.,  in 
place  of  L  H.  CoUon.  Incumbent's  c<xnmission  expires  May 
14.  1932. 

Rayxttond  Johnson  to  be  postmaster  at  Riterside,  N.  J.,  in 
place  of  Raymond  Johnson.  Incumbent's  commission  ex- 
pires May  2,  1933. 

G.  Raymond  Beck  to  be  postmaster  at  Roebling,  N.  J.,  in 
idace  of  G.  R.  Beck.  Incumbent's  commission  expires  May 
3,  1933. 

HiUis  K.  Colkitt  to  be  postmaster  at  Vincentown.  N.  J.,  in 
place  of  H.  K.  Colkitt.  Incumbent's  commission  expired 
January  22,  1931. 

MBW  TOMC 

Margaret  M.  Senecal  to  be  postmaster  at  Champlain,  N.  T., 
In  place  of  M.  M.  Senecal.  Incumbent's  commission  expires 
May  14,  1932. 

Henry  E.  Thompson  to  be  postmaster  at  Chateaugay,  N.  T.. 
in  place  of  B.  E.  Thompson.  Incumboit's  commission  ex- 
pired April  5,  1932. 

E>aniel  T.  Evans  to  be  postmaster  at  Chittenango,  N.  Y.. 
in  place  of  D.  T.  Evans.  Incumbent's  commission  expires 
May  14.  1933. 

Clifford  C.  Wenzel  to  be  postmaster  at  Deferiet,  N.  T.,  in 
place  of  C.  C.  Wenzel.  Incimibent's  commission  expires 
May  14.  1932. 

Ralph  D.  Sanford  to  be  postmaster  at  Hammondsport, 
N.  Y.,  In  place  of  R.  D.  Sanford.  Incumbent's  commission 
expires  May  5,  1932. 

Albert  F.  Bedcer  to  be  postmaster  at  Livonia,  N.  Y..  in 
place  of  A.  F.  Becker,  nwimnbent's  commission  expires  May 
16,  1932. 

Austin  E.  Hummel  to  tas  postmaster  at  Prattsville.  N.  Y.. 
In  place  of  A.  E.  HummeL  Incumbent's  commission  expires 
May  ft.  1932. 

Kate  L.  Holden  to  be  postmaster  at  Pern,  N.  Y.,  in  place 
of  K.  L.  Holden.  Incumbent's  commission  expired  April 
18.  1932. 

Thomas  Wheatcroft  to  be  postmaster  at  WatervUet.  N.  Y.. 
la  place  of  Thomas  Wheatcroft.  Incumbent's  coounlistoa 
aspires  May  «.  ItSt. 

HORTR  CAIOUNA 

George  B.  Sweet  to  be  postmaster  at  OomeUui,  N.  C  la 
plaee  of  Q.  B.  Swaet.  lacumbeat's  ooaualasloa  ex^red 
January  8.  193S. 

.  Joseph  B.  Sparfar  to  be  postnsaster  at  Mount  Airy,  N.  C. 
*ta  place  of  J.  B.  Bpantr.  laoumbent's  eommlaslon  axplns 
May  IV  1M2, 

JohaN.  PowaU  to  be  postmaster  at  Southern  Pines.  M.  C. 
la  place  of  J.  M.  PoneU.  lacunkbeat's  oommiMion  axplrts 
May  n.  1932. 

Qsorva  W.  Btaaton  to  be  postmaster  at  Wllaan.  M .  Cm  in 
place  of  O.  W.  StaatOB.  Jasumbant's  oommissian  caa;>lred 
AprU  10.  1932. 


PMd  M.  BeB  to  be  postmaster  at  Mb.  V.  t>ak..  In  plaea 
of  P.  M.  Bell.  Incumbent's  commission  exi^res  May  11; 
1932. 

Peder  T.  Rygg  to  be  postmaster  at  Pairdale,  R.  DalL,  te 
place  of  P.  T.  Rygg.  Incumbmt'a  commission  expired 
February  4,  1982. 

Charles  L.  Erickson  to  be  postmaster  at  Ijmkte,  N.  Dak., 
in  place  of  C.  L.  Erickson.  Incumbent's  commtaskm  ex- 
pired March  1,  1932. 

OHIO 

Roy  6.  Grunder  to  be  postmaster  at  Creston.  OhiOk  In 
place  of  R.  S.  Grunder.  Incumbent's  commission  expdres 
May  16.  1932. 

Boy  F.  Judge  to  be  postmaster  at  lOIan,  Ohio,  in  place 
of  G.  L.  Sayles.  Incumbent's  commissfam  expired  December 
17.  1931. 

Edward  P.  Harker  to  be  postmaster  at  Rossford.  Ohio,  in 
place  of  E.  P.  Harker.  Incumbent's  commissiop  expires 
May  16,  1933. 

Egbert  H.  Mack  to  be  postmaster  at  Sandusky.  Ohto,  in 
place  of  E.  H.  Mack.  Incnml>e&t*s  comisfrion  expired  Febru- 
ary 17,  1932. 

Ernest  G.  Lergier  to  be  postmaster  at  Weston.  Ohio,  in 
place  of  C.  B.  Saxby,  deceased. 

Bertus  H.  Moore  to  be  postmast«'  at  WlUiamsport.  Ot^o, 
m  place  of  B.  H.  Moore.  Incumbent's  commission  expii'M 
January  6.  1930. 

OKLAHOm 

Hut^Murd  Ross  to  be  postmaster  at  Fort  Oibson,^  CttJa^  in 
place  of  Hubbard  Ross.  Incumbent's  nnmmisyi«>n  expires 
May  22.  1932.  • 

John  I.  Lumtey  to  be  postmaster  at  Heimessey.  Okla..  in 
place  of  S.  A.  Snyder.  Incumbent's  commission  exptared 
January  32, 1931. 

Ira  G.  Engle  to  be  postmaster  at  Leedey,  Okla.,'in  place 
of  B.  A.  Hawley,  deceased. 

oixoo* 

William  .P.  Sklens  to  be  postmaster  at  Bums,  CXeg.,  la 
place  of  W.  P.  Skiens.  Incumbent's  oommissian  enures 
May  12,  1933. 

Odden  L.  Dickens  to  be  postmaster  at  John  Day,  Greg <,  in 
place  of  Nellie  Elliott.  Incumbent's  commissioii  expiied  Jan- 
uary 4.  1933. 

mnfSTLVANZA 

Rutti  M.  Steiger  to  be  postmaster  at  Albkm,  Pa.,  to  plaoe 
of  O:  R.  Steiger.  deceased. 

Samuel  M.  Camell  to  be  postmaster  at  Dott.  Pa.,  In  plaee 
of  S.  M.  Camell.  InciunbentiB  commission  expires  May  33. 
1933. 

Mildred  B.  Wagner  to  be  postmastsr  at  Jtecmaaslkirf .  Ml. 
in  place  of  M.  E.  Wagner.  Incumbent's  commlsiton  eocpfetad 
January  10.  1932. 

George  A.  Hill  to  ba  postmaster  nt  Wswtemn.  Pa,  la  place 
of  G.  A.  Hill.  Inciunbent's  mmmisikm  asptarea  May  IT.  m2. 

William  M.  Thomas  to  be  postmaster  at  Ridgway.  Pa.,  in 
place  of  W.  M.  Thomas.  Incumbent's  commission  expired 
February  10,  1982. 

Temple  BL  Orecv  to  te  postokaster  at  Strafford.  Pan  la 
place  of  T.  K.  Qre«g.  lacumbeat's  ooamtsstoa  axplrad 
Jaauary  10.  ifSt. 

Thomas  Y.  Taxltaa  to  to  postmaster  at  Simimtthin,  Fa., 
in  place  of  T.  Y.  Tarlton.  lacumbeat's  nnmmtssion  tiptrid 
January  11.  1092. 

•OtJTH  CAIOUirA 


CteU  8.  Rloa  to  te  postaastar 
ol  C.  8.  aloe.    laoumbsnt'a 
1932. 

Malcolm  J.  Staaley  to 
plaoa  of  M.  J. 
March  12,  1932. 


at  DeaBMik,  8.  Om  la  plaoe 
oommlssioB  esplred  April  U . 


at  HamptoDt  B.  0^  in 
*s  'cwnwlsilao  axpiiad 
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TbonuM  W.  Blakdy  to  be  postmaster  at  Langley.  8.  C^  In 
plaot  of  T.  W.  BUkdy.  lacumbrnt's  ooaunlssion  expired 
Aprfl  6.  1932. 

James  V.  Askew,  Jr..  to  be  postmaster  at  Lockhart.  S,  C^ 
In  place  of  J.  V.  Askew,  jr.  iDCumbeni's  commissioD  expired 
Aprils.  USa. 

William  J.  Huskies  to  be  postmaster  at  Loris.  8.  C  In  place 
of  W.  J.  Hughes.  Incumbent's  commission  expired  Febru- 
ary 3.  1932. 

Bessie  T.  Cooper  to  be  postmaster  at  ICayesTille.  8.  C,  in 
idace  of  B.  T.  Cocker.  Incumbent's  commission  expired 
April  IS.  1932. 

Neely  J.  Smith  to  be  postmaster  at  RidgevUle.  8.  C  In 
place  of  N.  J.  Smith.  Incumbent's  commission  expired 
March  12.  1932. 

Ben  Eburper  to  be  postmaster  at  Seneca.  8.  C.  in  place  of 
Ben  Harper.    Incumbent's  commission  expired  April  5,  1932. 

Oussie  Oobelei  to  be  postmaster  at  Linden.  Tenn..  in  place 
of  Eya  Shelton.  Incumbent's  commission  expired  January 
4.  1932. 

Beulah  (X  Bughie  to  be  postmaster  at  Murfreesboro.  Tenn., 
In  place  of  J.  8.  Braswell.  resigned. 

TXXAS 

Lime  J.  ToDeeon  to  be  postmaster  at  Bardwell.  Tex.,  in 
pUoe  of  J.  W.  Render,  resigned. 

i'John  W.  StegaU  to  be  postmaster  at  Holliday,  Tex.,  in 
place  of  J.  W.  StegaU.  Incumbent's  commission  expires  May 
26.1932. 

Jotm  A.  WQson  to  be  postmaster  at  EInox  City,  Tex.,  in 
place  of  J.  X.  Clarke,  removed. 

Bassett  R.  Mfles  to  be  postmaster  at  Luling.  Tex.,  in  place 
of  B.  R  liOes.  mcmnbent's  commission  expires  May  16. 
1932. 

George  P.  Bates  to  be  postmaster  at  Lyons,  Tex.,  in  place 
of  O.  F.  Bates.  Incumbent's  commission  expires  May  12. 
1932. 

Mabel  K.  Bryant  to  be  postmaster  at  Rockport,  Tex.,  in 
place  of  M.  K.  Bryant.  Incumbent's  commission  expires 
May  19.  1932. 

fill  M.  Blnigbt  to  be  postmaster  at  Sterling  City.  Tex.,  in 
place  of  H.  M.  Knight.  Incumbent's  commission  expires 
May  12.  1932. 

Ben  M.  Vick  to  be  postmaster  at  Valentine,  Tex.,  in  place 
of  B.  M.  vick.  Inctmibent's  commission  expires  May  33, 
1933. 

Olfver  P.  Martele  to  be  postmaster  at  Wlchlte  Palls,  Tex., 
in  place  of  O.  P.  Marlcle.  Tnnimhent's  commission  expires 
Ml^U.  1992. 

VtiM 

Harris  B.  Slmorum  to  be  postmaster  at  Helper,  Utah,  in 
iriace  of  H.  B.  Stmonaen.  Inctonbent's  commis^on  expires 
May  12. 1932. 

TKBICOMT 

Paid  W.  Higbee  to  be  postmaster  at  Proctor.  Vt..  In  place 
of  W.  H.  Martap^ 


Jessie  M.  Martin  to  be  postmaster  at  Oomcord  Depot,  Va.. 
In  place  of  J.  M.  Martin.  Incumbent's  commission  expired 
January  31, 1932. 

Nannie  L.  Curtis  to  be  postmaster  at  Lee  Ban.  Va.,  in 
place  of  M.  L.  Curtis.  Incumbent's  commission  expires  May 
14.1932. 

Charles  K.  Vlrts  to  be  postmaster  at  Loyettsville.  Va..  In 
place  of  C.  X.  Vhrta.  Incumbent's  commission  expbes  May 
29,  1932. 

John  J.  Ward  to  be  postmaster  at  Nassawados,  Va.,  In 
piaee  of  J.  J.  "Ward,  meambentl  commission  expires  May 
14.  1932. 

RtdMrd  F.  Bd9  to  be  poetmasler  at  8<diuyler.  Va.,  In 
of  R.  F.  Bkka.  Ineumbest's  oommlsalon  expires  May  2. 


Samud  R.  Oault  to  be  postmaster  at  Scottsville.  Va..  In 
place  ef  8.  R.  Oault.  Incumbent's  commission  expires  May 
26,  1932. 

WASHSrCTOTV 

Roy  E.  Edwards  to  be  postmasttf  at  RitzvUle.  Wash.,  in 
place  of  8.  E.  Edwards,  resigned. 

WXST  VIBCTWIA 

George  E.  Kurd  to  be  postmaster  at  Rlchwood.  W.  Va..  In 
place  of  E.  E.  Deitz.  Incumbent's  conmiission  expired  Feb- 
ruary 16.  1932. 

WTSCOHSm 

Henry  F.  Roehrlg  to  be  postmaster  at  Arpin.  Wis.,  in  place 
of  Mae  Wittmann.  Incumbent's  commission  expired  De- 
cember 19,  1931. 

John  C.  Chappie  to  be  postmaster  at  Ashland,  Wis.,  in 
place  of  J.  C.  Chappie.  Incumbent's  commission  expires  May 
29.  1932. 

George  Ketz  to  be  postmaster  at  Clayton,  Wis.,  in  place 
of  C.  J.  Anderson,  removed. 

Charles  E.  Sage  to  be  postmaster  at  Wild  Rose,  Wis..  In 
place  of  C.  K  Sage.  Incumbent's  commission  expires  May  17. 
1932. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  22,  1932 

The  House  met  at  12  o'clock  noon. 

•nie  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  offered 

the  following  prayer: 

O  Thou  who  art  the  heart  of  our  hearts  and  the  soul  of 
our  souls,  sustain  us  with  the  courage  of  faith  and  with  the 
light  of  hope.  Allow  these  divinely  inspired  virtues  to  expel 
fear  and  anxiety  and  lead  us  on  in  the  ways  of  ri^jht. 
Another  Member,  beloved  and  honored,  has  joined  the  ranks 
of  the  immortal  dead.  Bend  to  our  prayer  and  bear  company 
with  us  in  our  sorrow.  Silent  is  that  home  a3  the  compaiilon 
of  the  years  sits  alone,  looking  out  upon  a  barren  earth, 
shadowed  by  that  mysterious  power  that  makes  life's  teep 
undertone.  O  Thou  who  art  the  messenger  of  sympsthy 
and  comfort,  keep  her  close  to  that  realm  where  angels  have 
their  birth  and  wear  their  garments  of  white  and  love 
through  the  eternal  years.  O  Mighty  God,  hear  us  as  our 
souls  speak  in  tears  of  gratitude  to  Thee  for  the  whisper  of 
the  Lord  in  our  hearts:  "  Heaven  and  earth  shall  pass  a\vay. 
but  my  words  shall  not  pass  away."  We  praise  Thee  liiat 
the  river  of  life  flows  on  forever  and  the  light  Is  above  us 
and  rest  is  before  us.  Ilirough  Jesus  Christ  our  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

masAGx  noM  thx  mrATi 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  annoxmced  that  the  Senate  had  passed  the  following 
resolutiopi: 

Senate  Resolution  306 

Jtetdood,  That  the  Senate  has  heard  with  profound  sorrow  the 
annoxincement  of  the  death  of  Hon.  Sdwabb  M.  Bssas,  late  a  3q>- 
reeentatrve  from  the  State  of  Penneylvanla. 

Resolved,  That  a  committee  of  10  Senator*  be  ^pointed  by  the 
President  pro  tempore  to  join  the  committee  appointed  on  the  part 
of  the  House  of  Representatlvee  to  attend  the  funeral  of  the 
deceaaed  Bapr— entatlTe. 

Me»olx>ed,  That  the  Secretary  communicate  theae  resoiutloss  to 
the  House  of  RepreeentatlTcs  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

RmotxMd,  That  as  a  further  mailc  of  respeet  to  the  memory  of 
the  dec  eased  Representative  the  Senate  do  now  adjourn. 


Ttie  message  also  announced  that  pursuant  to  the  fore- 
going reeohitions  the  President  pro  tempore  had  appcrfiited 
Mr.  RxxD,  Mr.  Davis.  Mr.  SmmxAO.  Mr.  Mosxs,  Mr.  VARDm- 
ano.  Mr.  Dxckxhson,  Mr.  PLrrcHxa.  Mr.  Walsh  of  Massachu- 
setts. Mr.  Ha-naif.  and  Mr.  Cappu  members  of  the  commit- 
tee on  the  part  of  the  Senate  to  attend  the  funeral  of  tbe 
deceased  Representative. 
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The  message  also  annouaoed  that  the  SeiMte  had  . 

a  UH  and  cooeurrent  resolutions  of  the  following  titles,  in 
which  the  concurrence  of  tiie  House  is  requested: 

6. 929.  An  act  relating  to  the  taking  of  depositions  in  cases 
arising  under  section  19  of  the  World  War  veterans*  act, 
1924.  as  amended; 

S.  Con.  Res.  18.  Concurrent  resolution  authorizing  the 
printing  of  34KM)  additional  copies  of  hearings  held  before  the 
Committee  on  Manufactures  of  the  Senate  on  the  establish- 
ment of  a  national  economic  council; 

8.  Con.  Res.  25.  Concurrent  resolution  providing  for  print- 
ing additional  copies  of  the  hearings  before  the  Senate  Com- 
mittee on  Finance  on  the  bill  (H.  R.  10236)  to  provide  reve- 
nue, eQuallBe  tayation.  and  for  other  purposes. 

8.  Con.  Res.  26.  Concurrent  resolution  requesting  the 
PretMast  of  the  TTnlted  States  to  ntum  to  the  Senate  the 
enrolled  bill  (8.  3584)  entitled  "An  act  to  require  all  in- 
suranoe  corporations  formed  under  the  provisions  of  Chapter 
XVm  of  the  Code  of  Law  of  tbe  District  of  Columbia  to 
maintain  their  principal  ofBces  and  places  of  business  within 
the  District  of  Coliimbia.  and  for  othar  purposes." 

SCTATI  VtLLB  AHB  70IKT  UESOLimOHS  RimBD 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  ttie  Speaker's  table  and.  under  the 
rule,  referred  aa  follows: 

8.277.  An  act  defining  and  regulating  power  sites  upon 
the  Blackfeet  Indian  Reservation,  in  the  State  of  Idontana; 
to  the  Cnnmittee  on  Indian  Affairs. 

S.  660.  An  act  for  the  relief  of  Hamilton  Qrounda;  to  tbe 
Committee  on  Indian  Affairs. 

8. 939.  An  act  relating  to  the  taking  of  depositions  in  cases 
arising  under  section  19  of  the  World  War  veterans'  act. 
1924.  as  amended;  to  the  Committee  on  World  War  Veterans' 
Legidatton. 

8. 1385.  An  act  for  the  relief  of  Dan  Davis;  to  the  Commit- 
tee on  Mffltary  Affairs. 

8. 1586.  An  act  for  the  relief  of  the  estate  of  Peter  Paul 
Franzel,  deceased;  to  the  Committee  on  CSwms. 

8.  1705.  An  act  for  the  relief  of  Samuel  C.  Davis;  to  the 
Committee  on  Claims. 

8,2144.  An  act  authorizing  the  Secretary  ot  the  Interior 
to  grant  a  patent  to  certain  lands  to  Charles  R.  Thornton; 
to  the  Committee  on  the  PabUc  Lands. 

S.  2393.  An  act  to  provide  for  the  addition  of  the  names 
of  certain  persons  to  the  final  Rdl  of  tbe  Indians  of  the 
Flathead  Indian  Reservatfoa,  Mont.,  and  for  otiier  pur- 
poses; to  the  Committee  on  Tnrilan  Affairs. 

S.  2990.  An  act  for  the  relief  of  C.  O.  Meyer;  to  the  Com- 
mittee on  Claims. 

8. 39^1.  An  act  for  tiie  relief  of  B.  J.  Samide;  to  the  Com- 
mittee on  Claims. 

S.  3179.  An  act  for  the  rdi^  of  CSiarles  E.  Bouike;  to  the 
Committee  on  Mlhtarf  Affairs. 

8. 3334.  An  act  for  the  relief  of  wniiam  M.  Sherman;  to 
the  Committee  on  Ifflitaxy  AiBairs. 

3.3638.  An  act  to  authortw  tlM  use  of  pubUe  lands  for 
camp  sites,  refining  works,  and  oOwr  purposes  in  connection 
with  mineral  permits  and  leases;  to  the  Committee  on.  the 
Public  Lands. 

8. 3675.  An  act  relating  to  the  deferment  and  adjustment 
of  construction  charges  for  the  years  1931  and  1932  on  In- 
dian irrigatioc  projects;  to  tbe  Committee  on  Indian  Affairs. 

8. 3711.  An  act  to  authorise  the  adjustment  of  the  bound- 
aries of  the  Chelan  National  Forest,  in  the  State  of  Wash- 
ington, and  for  other  purposes;  to  tbe  Committee  on  the 
PubMc  Lands. 

8. 3830.  An  act  to  remove  a  dond  on  the  title  of  certain 
land  in  the  city  of  Corpus  Chrlsti.  Tex.;  to  the  Committee  on 
the  Public  T-^"*1* 

8. 8847.  An  act  to  amend  the  act  approved  Mardb  3,  1931, 
relating  to  the  rate  of  wages  for  laborers  and  mechanics 
employed  by  contractors  and  subcontractors  on  public  buUd- 
iaga;  to  tbe  Committee  on  Labor. 

8. 4088.  An  act  to  amend  eeetion  1  of  an  act  entitled  "An 
act  to  provide  home  care  for  dependent  children  in  the  Dis- 


trict of  OokaBWa,"  approfved  June  2t.  19M;  to  the  Oeoh- 

mittee  on  the  District  of  C<dumbia. 

S.  4235.  An  act  to  aid  the  Qrand  Army  of  the  Republic 
in  its  Memorial  Day  services.  May  30.  1082;  to  the  Commit- 
tee on  Military  Affairs. 

8. 4289.  An  act  to  amend  the  act  of  ftbruary  29,  IWI,  as 
amended  (U.  8.  C,  title  47.  sec.  85),  and  Tor  other  purposes; 
to  the  Committee  on  Meicshant  Marine,  Radio,  and  Flab- 
ales. 

8.  J.  Res.  108.  Joint  resolution  to  authorise  aad  direct  tbe 
Secretary  of  Agriculture  to  investigate  the  cost  ef  aaaintalit- 
ing  the  present  system  of  foture  trading  in  agrleultoral 
products  and  to  ascertain  what  classes  of  cttiaens  bear  such 
cost;  to  the  Committee  on  Agriculture. 

S.  J.  Res.  134.  Joint  resolution  autboriatng  the  Secretary 
of  War  to  receive  for  Instruction  at  tbe  United  States  Mili- 
tary Academy,  at  West  Point,  Manob  Suriya^  a  cittien  of 
Siam;  to  the;  Committee  on  Military  Affairs. 

8.  J.  Res.  135.  Joint  resohition  creating  a  joint  ooomilssloQ 
concerning  the  coordination  and  economical  administration 
of  the  executive  departments  and  ind^tendent  eetabUsh- 
ments  of  thf!  Government;  to  the  Committee  tm  Rales.      ^ 

lADXo  Asvnnsxico 

Mr.  DAVIS.  Mr.  Q>eaker,  I  ask  unanfmoos  ceuebt  to 
extend  my  remarics  in  the  Recobs  by  Inserting  a  taiir  % 
made  on  radio  advertising  before  the  annual  convention  of 
the  American  AssodatioD  of  AdvertislBg  Agencies. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DAVLS.  Mr.  Speaker,  under  leave  granted  to  do  so,  I 
hoewith  imiert  in  the  Racoas  a  taft  made  by  me  at  the 
radio  session  of  the  fifteenth  azmual  meeting  of  the  Ameri- 
can Association  of  Advertising  Agencies  oonv«ied  at  tbe 
Mayflower  Hotel,  Washington.  D.  C,  April  15,  1081: 

Chairman  Oamble,  members  of  the  asaocUtlon.  and  invited 
^ests,  we  an;  exceedingly  fortxmate  this  afteraoon  to  have  gatb- 
ered  In  this  rxx>m  the  leading  repteaentaUw  of  four  at  ttw  most 
Influential  fa<:torB  In  radio — tbe  Oongreas  of  tha  United  Staica.  tbe 
Federal  Radio  Commission,  the  National  Association  at  Broad- 
casters, and  tbe  American  Association  of  Advertlalng  Agfi^^itw 

Hon.  EwzN  L.  Davzs.  Mr.  Chairman,  ladles,  and  gentlcmso.  i 
ha^  very  much  enjoyed  Senator  Dill's  address,  aa  I  am  sues  all 
of  you  have,  and  there  1b  really  no  occasion  £or  anjr  otbtac  z«pre- 
sentatlve  from  Cpngress  to  discuss  tlUs  question.  ^&  has  covered 
it  so  fully  and  so  ably  and  so  entertuntogly  and  I  have  pre- 
pared absolutely  nothing  whatever  to  say  to  you,  not  even  In 
my  own  mind.  X  was  scarcely  able  to  be  with  you  at  aQ,  \}»^auw 
of  official  duties. 

I  am  not  going  to  make  a  tptoch.  but  Z  do  wish  to  supplamant 
what  Senator  Dnx  has  said  In  a  rather  Infonaal  talk. 

I  am  In  accord  with  what  Senator  Dxxx  hsa  said,  atafl  I  bSlSeve 
that  that  repi-eaents  pretty  weU  the  congressional  vlevpomt.  We 
are  the  legal  custodians  of  the  law  regulating  radio.  Baeanse  of 
the  situation,  with  which  all  of  you  are  famniar.  It  was  naoes- 
eary  for  some  functionaxy.  some  trlbonal.  to  leguOate  radio:  for 
reasons  which  were  apparent  to  an  that  senrloe  ooold  be  ren- 
dered solely  by  the  Natloaal  Oovenuoent.  and  the  VMeraX  Oo^- 
emment  havuig  necessarily  and  property  assumed  JortsiSetlon 
over  the  sub]iict  there  goes  with  that  authority  a  osrtatn  lespoa- 
slbtllty  and  obligation. 

The  Federal  Oovemraent  Is  the  trustee  for  aQ  tba  people  In 
providing  for  the  allotment  to  different  ettlwDs  of  the  tight  to 
use  the  air  through  the  instraxnentality  of  the  radio.  R  is  as- 
sumed that  the  air  belongs  to  all  tbe  peoKAe.  tltat  no  ons  indlrfdusl 
has  any  vasteil  rights  thereta.  and  thax  radio  oonaeqnently  is  a 
matter  of  pubUc  interest.  Oonsequently  radio  Should  be  regu- 
lated and  ad^omtstonsd  tn  the  interest  of  and  for  tbe  bsnsftt  of 
the  entire  public,  mcinding  all  classes  of  cttlacns. 

Those  of  us  in  Congress  toA,  tbtrefore,  tSiat  tt  Is  oar  duty 
to  approach  this  sobject  trcm  that  standpotat.  Tha  Interest  of 
others  is  only  mcldental.  ao  f  ar  as  tbe  Interast  of  the  wbole  puhUe 
Is  oonoemed. 

As  I  luidervtand  I  am  expectad.  as  was  BwMtcr  Dmx,  to  talk 
with  you  with  particular  reference  to  radio  advertisiag.  Z  cer- 
tainly would  not  be  capable  of  talking  to  a  coaventloa  at  eapert 
and  experienced  advertiwrs  upon,  aiqr  otber  feature  of  thatr  woik. 
even  If  It  were  true  (which  tt  probably  is  zuA)  that  Z  ana  capable 
of  dlseusalng  this  one  phase  ot  your  prafasrtoB.  and  prOblaBia. 

In  the  first  place  Z  wUh  to  state  that,  wltii  ffmf^  Dnx,  X  aai 
a  believer  in  the  American  system.  Zn  fact.  I  think  it  la  always 
better  for  functions  of  any  kind,  unless  thsy  be  strictly  govani- 
mental.  to  be  administered  by  pslvate  dtlaens  ratbsr  than  through 
the  Ooversment.  X  think  thai  ttiat  appUes  to  radio.  However,  I 
am  very  deeUtodly  of  tba  oplaioQ  that  tb«  ttae  of  tt  slKwid  be  and 
must  be  regulated  in  tba  pubUe  mtarsat.  And,  ot  eomm,  as  we 
have  a  system  now  which  Is  Isrgely  predicated  npon  advertising. 
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funds  rmlMd  ftom  •tfrertlatBf.  the  quMOon  o(  •dvwtls- 
IBC  Mitats  W7  dflnnlttiy  sad  MiperUatly  lato  ttM  aubjcot. 

X  tlvan  underUka  to  talk  vmt  frankly,  either  pubUdy  or  prl- 
▼stely.  I  may  be  too  candid  fotBettmee.  but  that  !•  my  method. 
aad  I  MTw  mean  aiiyttUac  uWwtilti  by  It.  X  abaU  probably  aay 
a6aM  t»itT>g«  that  many  of  you  do  BO^~ippr«w.  BoveTcr,  I  want 
to  etal*  that  whaterar  I  may  aay  vUl  be  aald  in  an  entirely  kindly 
and  friendly  aptrlt.  X  am  In  no  aenae  boatUe  to  advertlaers  or 
aS^ntlalns  In  the  proper  place  and  of  the  proper  kind.  However.  I 
•tate  without  baaltattoo  that  X  tmnlc  ««  have  decidedly  too  much 
•alee  talk  over  the  radio,  and  I  think  that  that  Is  the  general 
public  opinion,  and  I  think  that  that  la  prorlng  harmful  not  only 
to  the  radio  ted ua try.  to  the  broadcaatlng  ttatlona,  but  to  the  ad- 


Senator  I>iu.  enumnated  eertaln  powerful'  f actora  who  are  mak-  ; 

I  a  criMarta  agalnat  ao  much  advertlatnc  over  the  radio.    I  have  i 

TntT"*  a  mtKh  larfar.  a  much  more  tmportant,  and.  to  my  mind.  \ 

tba  *rk»i  analyala.  a  much  raian  Influential  group  than  thoee  > 

ioaad.    X  refer  to  the  rank  and  file  of  the  liateners.  ! 

^  far  la  or  IS  yaara  a  member  of  the  committee  of  j 

the  Hboae  whl^  baa  Jurladictlon  over  radio  leglalatlon.  I  have  ' 
given  the  aabjeet  much  consideration  and  aa  much  Investigation 
aa  I  could.  At  all  times,  wherever  I  have  been,  I  have  been  on  : 
the  alert  to  learn  what  I  could  with  respect  to  the  public  pay-  j 
chotogy  aa  related  to  radio.  Conaequently.  for  years  and  years  I 
X  have,  to  the  best  of  my  abUlty,  been  studying  the  public  new-  ; 
point,  and  X  ua  aura  that  Senator  Diu.  and  I  have  somewhat  i 
more  opportunity  to  get  a  geMaral  ezprcealon  and  a  general  knowl- 
edge upon  that  subject  from  various  sources  than  is  true  with  I 
rieport  to  the  ordinary  tndJvldual  because  of  our  connection  with  I 
the  aubject  of  ra4U>  leglalatlon.  We  receive  lettera  constantly  ; 
from  everywhere  giving  the  vlewa  of  the  liateners  and  of  various  ' 
other  ettiaena  upon  the  subject.  { 

Xa  add  Won  to  that,  people  talk  with  us  frequently  and  eon- 
atantly  about  ibs  aubject,  and  I  know  my  coUeaguea  who  come 
tron  every  aectlon  of  the  UnKed  States  talk  to  me  about  the 
matter.  They  give  their  own  reactions  and  they  give  the  reactions 
ol  their  coostltuenU,  which  they  receive  through  personal  con- 
twt  and  throngk  correspondence. 

In  the  UfM  Qt  that  study  and  of  information  coming  through 

||mi#  various  sources.  X  am  convinced  that  there  Is  a  very  con- 

"■Bltols  illaaaniifti  Tlriii  with  and  reaction  against  the  amount  of 

■^0/t^iUk  now  going  on  ewer  the  radio.    And  when  that  situation 

H  %Mig-Mfl»tsd  and  that  feeling  is  being  fanned  by  the  aggrea- 

whlch  Senator  Dill  haa  mentioned,  in  my  opinion 

momentum  that  something  will  be  done  with 

f  «|SI  iis  to  Tslaln  this  system  w«  havs.  but  I  want  us  to  curb 
and  to  MftiTiu  this  system,  not  only  in  order  that  we  will  be  able  1 
to  ntain  It  but  in  order  that  It  miay  render  the  public  service  ^ 
which  radto  am  and  sliotild  render. 

My  friends,  radio  Is  not  maintained  to  sell  goods.  There  Is  no 
Justtflcstlon  tci  ths  Federal  Government  maintaining  an  agency 
for  the  Buipost  of  adyertlscrs  to  use  tn  a  commercial  way.  The 
only  Justtflcatlon  for  ad^erUaing,  for  the  commercial  use  of  radio, 
la  the  use  of  It  In  such  a  way  and  to  sudi  an  extent  that  it  may 
be  maintained  financially  for  ths  purpose  of  rendering  a  greater 
and  a  larger  pohUe  asrvlcs.  l. 

Thooe  ars  mjr  tIsws.  And  I  invt%o  state  furthermore  that  I 
do  not  bdlcvs  the  pxibUc  will  stahtf  for  ar.y  other  use  of  it  In  the 
«P«i  analysis.  ' 

With  redact  to  the  amount  of  aKles  tallc  that  Is  being  indulged 
tn.  more  than  two  years  ago  X  began  giving  public  waxninga  along 
this  line,  before  there  was  any  pronounced  public  reaction.  I 
talked  wtth  many  of  those  engaged  in  the  broadcasting  industry. 
X  haw  dlscusaed  It  with  them  since.  'Many  of  them  have  all  along 
■sM.  "I  think  you  are  oorxaet.  J  agree  with  you.  but  we  wUl 
handle  the  attuatlon  ouraelvos." 

Bowever.  Instead  of  that  situation,  which  is  causing  cntlclam. 
being  issBsdled  it  haa  grown  steadily  worse.  There  is  more  adver- 
tlalng  talk  over  the  radio  to-day.  according  to  my  obaervatlons. 
than  there  ever  has  been  before. 

Of  oourae.  you  gentlemsn  naturally  feel  that  I  am  not  capable 
at  giving  you  sdTlos  witb  respect  to  advertising,  but.  baaed  upon 
my  own  observations  and  the  things  that  I  hear  aald  around  me 
constantly,  as  indlcatsd  before.  X  think  that  much  of  the  adver- 
ttstag  gotng  over  the  radio  now  is  overdone  to  such  an  extent  that 
It  has  the  opposite  effect  from  that  sought  by  the  advertlaers. 

llM  purpoes  of  advertlstng  Is  to  win  good  will  for  this.  that,  or 
ths  olhsr  eoamodtty  or  service.  When  it  doee  that,  it  is  auccesa- 
ful  advertising.  Whan  tt  creates  ill  wUl  it  has  the  opposito  effect, 
and  It  la  very  common  to  be  in  any  group  when  a  radio  program 
la  rriantng^  over  the  air  and  to  hear  ezprnaslons  of  disgust  on  all 
aMea,  on  the  part  of  the  aodlenoe.  In  a  caae  of  that  kind  that 
advertiatng  Is  dottg  the  advartlaer  more  harm  than  it  is  good  and 
It  Is  ocrt^nly  doing  that  broadcast  station  or  that  chain  ayatem 
a  great  deal  nwre  harm  ttian  It  Is  good. 

Mo^  osdy  that,  but  when  joa  indulge  in  ao  much  of  that  adver- 
tising talk  tnterapersed  all  through  a  program  you  are  going  to 
lose  liateuers,  more  and  more. 

I  irm  tell  you  what  my  idea  is:  TTtat  you  wtll  get  very  much 
better  results  bv  bavhikg  a  moderate  amount  of  advertising  than 
you  wfU  by  having  the  amoont  that  is  generally  given  now.  For 
iaslanos.  this  ta  what  ordlaarlly  happens:  If  there  is  a  name  adver- 
tised or  tf.  ths7  wentlan  some  eommedlty,  tn  a  very  brief  state- 
ment, and  ttksn  they  go  Into  the  program  the  auditors  will  Bstoa 
to  all  of  tt.  But  when  they  know  from  experience  that  when  this 
announcer  or  this  advartlsar  atarta  to  talk  he  la  going  to  talk  for 


a  mlnirto  or  9  or  S  or  4  minutes,  what  happenst  Do  those  listen- 
ing sit  there  and  listen  through  that  talk?  No.  They  atart  tilklng 
with  each  other;  they  either  go  to  blfftng  this  sales  talk  o-  they 
start  talking  about  aomethlng  else.  So  the  advertiser  loafw  the 
effect  otf  even  having  them  listen  to  what  la  being  said.  Tien  if 
the  pcvgram  goea  on  for  a  few  mlnutea  and  th«i  they  go  b^ick  to 
that  advertising  talk,  the  samfe  thing  occurs. 

If  you  give  the  public  only  so  much  sales  talk  or  ao  much  ad- 
vertising, they  are  willing  to  listen  and  absorb  and  you  vlll  be 
doing  Inflnltely  better  for  youraelves  than  you  will  If  you  make 
It  ao  lengthy  or  ao  obnoxious  that  they  will  not  listen  to  It  at 
all  and  will  turn  away  in  disgiist  either  mentally  or  physi- 
cally. In  other  words.  I  am  firmly  convinced  that  a  proper  curb 
on  advertl^ng  wtll  not  only  be  in  the  Interest  of  radio  geierally 
but  even  in  the  interest  of  the  advertisers  themselvea. 

I  dont  know  what  experience  you  have  had.  but  my  obswva- 
tlon  haa  been  such  that  I  have  become  absolutely  con  inced 
beyond  any  peradventure  of  a  doutxt  of  the  sentiment  which  I  am 
sxpreaalng. 

Anottier  thing.  Aa  I  suggested  before,  the  Federal  Oovenunent 
Is  trustee  of  this  important  function,  of  this  fxuictlon  witb  such 
a  tremendous  potentiality.  The  public  so  regards  us.  They  come 
to  us  with  complalnte  If  they  think  that  we  are  not  admli  Cater- 
ing our  trusteeship  in  a  manner  tn  which  they  think  It  (hould 
be  administered.  And  as  I  atated  before,  the  obligation  dote  rest 
upon  us  to  see  that  radio,  which  we  have  assumed  to  aui-ervlae 
and  to  regulate,  ahall  be  held  on  a  high  and  an  unobjectionable 
plane  from  every  atandpoint.  In  ao  far  as  that  may  be  possible. 

Right  in  that  connection,  the  House  of  Representatlvis  haa 
passed,  and  the  Committee  on  Interstate  and  Foreign  Commerce 
of  the  Senate  has  reported.  I  believe,  a  bill  which  embraces  a  pro- 
vision forbidding  the  conducting  or  advertising  of  lotteries  or 
lottery  conteste  over  the  radio.  There  has  been  very  little  objec- 
tion even  from  the  Indxistry  to  that  ao  far  aa  I  have  hearl,  but 
we  couldnt  do  otherwise.  Certainly  Congress  and  the  federal 
Government  can  not  be  put  in  the  attitude  of  licensing  ctlzena 
to  violate  the  laws  of  every  State  In  the  Union  over  the  ratlia 

I  heard  mention  of  these  contests  to-day.  They  aroiise  irterest, 
yes.  You  can  always  arouse  Interest  with  a  lottery.  Why.  the 
Federal  Government  coxild  go  into  the  lottery  bualneaa  and  oould 
conduct  a  great  national  lottery  and  raise  enough  money  'X)  run 
the  Federal  Government  without  any  other  taxaa.  Yes;  that  could 
be  done.  But  we  can't  afford  to  do  It.  We  cant  afford  to  raise 
public  revenue  in  that  way.  In  like  manner  we  can  not  aflord  to 
license  Individuals  to  do  the  aam«  thing. 

If  we  regulate  and  maintain  radlobroadcaatlng  upon  a  sane, 
sound  basis  and  in  a  manner  that  it  will  render  a  service  '.hat  Is 
acceptable  to  the  masses  of  the  people,  there  wont  l>e  anf  diffi- 
culty about  continuing  the  present  American  system,  at  I(«st  In 
{olnclple.  If  we  fall,  however,  to  maintain  it  on  that  plaiie,  you 
may  rest  assured  that  there  will  be  such  a  reaction  that  the  system 
vrlll  inevitably  be  changed. 

I  do  not  want  to  see  that  done,  and  so  I  give  the  wiimlnga 
which  I  have  to-day  and  heretofore,  with  a  view  to  preaerrng  the 
system  and  avoiding  the  destruction  of  it.  But,  as  I  say,  I  am 
ccmvlnced  that  there  Is  room  few  reform,  there  la  room  for  correc- 
tion of  evils. 

I  have  discussed  this  snbjset — and  they  have  oocns  aiid  dis- 
cussed v^tb  me — with  many  men  engaged  In  broadcasting  and  in 
other  branches  of  the  radio  industry,  including  executives  of 
broadcast  stations  and  of  broadcaat  systema.  Almost  wlth<)ut  ex- 
ertion they  agree  that  I  am  correct  In  principle.  They  ttpprove 
all  of  It  but  they  speak  of  dllDctiltles.  They  say  that  "  the  adver- 
tlalng  agenClea  iu&ist  upon  more  salaa  talk  than  we  ourselvei  think 
la  proper.     We  have  trouble  with  them  constantly." 

I  understand  that  the  advertising  agendea  say  they  have  trouble 
becauae  of  the  inslstenoe  of  their  cllenta 

I  dont  know  Just  how  that  is.  X  expect  that  la  true.  I  rappose 
that  the  average  individual  advertiser  is  obsessed  with  tbe  idea 
that  If  he  Is  to  pay  fra*  19  minutes  he  should  be  able  to  t  dk  Just 
as  much  aa  they  will  let  him  about  himself  and  his  goods.  But  he 
la  locating  at  it  from  an  individual  aalflsh  standpoint.  Hi»  is  not 
looking  at  It  from  the  interest  of  that  broadcast  station  at  id  he  la 
not  looking  at  It  from  the  Interest  of  the  broadcast  syaU  m  gen- 
erally. So  perhaps  the  advertising  agency  feels  that  he  m:iy  want 
too  much  advertising  and  maylM  he  will  politely  curb  him  Just  as 
much  as  posaibie  but  still  agree  to  perhapa  more  than  he  himself 
thinks  Is  wise.  Tbe  same  thing  takes  place  between  the  adver- ' 
tlslng  agency  aad  the  broadcast  station. 

Th««  is  an  opportiuiity  and  a  duty  for  eveiybody  InvOlT'ed.  but 
X  will  frankly  say  that  I  haven  t  a  great  deal  of  faith  that  It  la 
poealUe  for  the  industry  itself  to  entirely  eradicate  an  etoeaalve 
amount  of  aalea  talk.  Even  if  a  majority  of  advertlaers  and  a 
majority  of  the  advertising  agencies  and  a  majority  of  the  broad- 
cast stations  and  systems  were  aware  of  the  situation  whleb  I  have 
undertaken  to  dssorltje  and  were  disposed  to  prevent  ejx  cfceosive 
amount  of  talk,  there  would  certainly  aiwaya  be  a  considerable 
element  who  would  persist  in  an  excessive  amount  of  sales  talk. 

And  so  one  advertiser  will  go  to  one  station — one  agency — and 
he  win  be  allowed  to  talk  thla  miich.  One  of  hla  com{>etltora 
will  go  through  another  channel  and  he  will  not  be  pe-mlttad 
to  engage  in  so  much  talk.  The  latter  naturally  wante  io  have 
ss  much  sales  talk  as  hts  competitor,  and  so  he  will  go  to  his 
staU<m  and  say,  "If  you  dont  permit  me  to  talk  that  much  I 
shall  have  to  go  to  the  other  station."  and  ao  be  will  ga  That 
Is  the  way  those  things  work  out. 

I  have  very,  very  often  l>een  Impreaaed  with  t3te  fact  that  those 
In  this  Industry,  both  the  execuUves  of  broadcast  statioas  and 
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Ivsa^  sagniirlaHy  .those  In  sdvertlsAng 
realize  that  this  Is  canted  toe  tar  and  yet  they  are  In  soanswhat  «t 
a  vise.  They  are  driven  mors  or  less  br  eompetttivs  condltkais 
and  forosd  frsqoentty  to  agrse  to  sonM^hlng  which  they  theaa- 
eelves  do  not  approve.  Consequently  I  would  frankly  state,  as  I 
have  herctofora.  ttiat  I  believe  the  only  reform — and  reform  Is 
abeolutely  necessary  to  preserve  the  system — will  be  some  regula- 
tion by  Oongrees  Itself,  or  rather  some  criterion  laid  down  for  the 
Radio  Oomsnlflitton.  so  as  to  treat  everybody  alike,  so  that  every- 
body will  be  on  the  same  tissis,  In  my  <^tnion  that  would  not 
only  not  result  In  hurting  radio  or  ths  adwttser  but  it  would 
really  h«lp  both. 

Therefore  X  de  not  consider  that  any  suggestions  X  make  in  this 
regard  are  hostile  to  slthsr.  Of  course,  tf  porraitted  to  run  on  in 
an  unbridled  way,  it  is  doubtleaa  true  that  for  the  time  being 
more  revenue  might  be  received.  But  I  am  talking  about  the 
future.  I  am  discussing  what  will  result  in  the  final  analysis 
and  we  may  as  well  lo(A  at  that  because  we  are  going  to  be  con- 
fronted vrlth  it.  and  not  at  any  distant  date,  unless  there  is  a 
change  in  the  present  system.  I  mean  not  ao  much  the  present 
system  as  the  present  practioee.  ^ 

1  have  thou^t  over  this  matter  a  great  deaL  I  have  discussed 
the  question  of  the  method  of  regulation  with  a  great  many  people 
In  aU  branches  of  the  radio  industry  as  well  as  those  who  are  not 
within  tbe  Indxistry  but  who  are  interested  in  the  subject  and  in 
the  success  of  radio  broadcasting,  and  I  think  that  it  is  pretty 
genaraJly  recognised  by  all  of  thoee  with  whom  I  have  discussed 
the  subject  that  the  practices  can  not  go  on  to  the  extent  they 
are  going  on  now,  wtth  respect  to  excessive  advertising.  I  should 
like  for  us  to  corract  this  situation  before  it  reachea  a  point  that 
the  public  will  not  be  satisfied  with  the  correction  but  will  want 
to  use  the  guillotine  instecul  of  the  pruning  knife. 

We  have  ao  often  seen  a  latA  of  recognition  of  a  sentiment 
and  a  disregard  of  sentiment,  until  It  finally  got  abeolutely  beyond 
bounds,  and  I  am  convinced  that  we  are  confronted  with  axich  a 
situation  with  respect  to  radio  advertising. 

I  dont  expect  all  of  you  gentlemen  to  oooeur  In  these  views 
and  conclusions.  But  as  you  were  kind  enough  to  ask  me  to 
come  and  talk  with  you  I  felt  that  you  wanted  my  real,  candid 
views  and  did  not  want  or  expect  me  to  come  down  here  simply 
tar  the  purpose  of  attempting  to  entertain  you.  So  I  have  in 
this  very  informal  way  given  you  very  brief^  and  Incoherently 
some  of  tbe  thoughta  which  I  have  upon  the  subject,  and  I  be- 
lieve that  that  expreseea  the  sentiment  of  a  very  large  segment 
of  the  public,  not  to  q>eak  of  the  intereste  who.  perhapa,  may 
have  a  different  motive,  and  which,  as  X  aald.  were  deaeribed  by 
Senator  Dnx. 

Instead  of  killing  the  goose  that  lays  the  golden  egg  let  us  all 
wcvk  together  toward  |)«rfectlng  instead  of  destroying  a  great 
American  system  of  radio  control.    I  thank  you.    [  Applause.) 

Chairman  Gamblb.  We  thank  you.  Mr.  Davis,  for  this  very  inter- 
esting  talk. 

Both  Senator  Dnx  and  Repreeentatlve  Davis  have  expicssed 
their  wllUngneas  to  answer  questions.  I  hope  that  our  members 
and  gueete  will  take  full  advantage  of  this  unlq\ie  opportimlty 
for  a  personal  exchange  of  views. 

Mr.  OawwoN  (New  York) :  Mr.  Chairman,  I  should  like  to  ask 
the  Judge  If  he  would  state  the  type  of  regulation  which  he  favors. 

Chairman  Oaublm.  Mr.  Gannon  has  asked  Judge  Davis  to  state 
the  type  of  regulation  which  he  favors. 

Representative  Davis.  Well,  of  course,  that  has  been  a  moot 
question  among  thoee  Who  feel  that  something  should  be  done 
along  this  line,  and  various  suggestions  have  been  made. 

My  opinion  candidly  iM  that  it  should  consist  at  least  chiefly  of 
name  or  indirect  advertising  and  perhaps  the  use  of  a  slogan.  I 
agree  thoroughly  with  you  gentlemen  who  have  atreased  the 
difference  between  the  quality  of  advertising.  Some  of  it  is  ob- 
jectionable, no  matter  how  brief.  Others  are  not  so  unless  carried 
to  an  imxisual  length.  But  there  Is  no  way  of  defining  or  regu- 
lating the  character  and  efficiency  of  an  annoimcer  or  of  a  par- 
ticular program.  While  there  Is  undoubtedly  a  difference  in  the 
quality  and  In  the  accei>tabillty  of  it  from  a  listener's  standpoint, 
yet  notwithstanding  that.  I  think  that  many  of  the  programs  are 
entirely  too  lengthy  as  f ar  aa  advertlalng  talk  la  concerned. 

I  think  many  of  ypu  gentlemen  are  aware  of  the  fact  that  aome 
of  the  most  effective  advertising  In  the  history  of  advertising  haa 
been  name  advertising.  I  think  entirdy  too  much  stress  is  laid 
upon  purely  elementary  descriptions.  For  Instance,  if  you  are 
adverting  a  certain  car.  It  isnt  necessary  to  tell  the  puliUc  what 
a  car  is  for  or  details  which  are  familiar  to  every twdy  who  la 
Interested  in  a  car.  What  you  should  do  la  get  ovo'  to  the  pulAlc 
mind  that  particular  car. 

Xt  U  the  aame  wtth  regard  to  tooth  paste.  Anybody  who  U  likely 
to  buy  tooth  paste  knows  what  it  is  for  when  he  buya  it.  It 
lant  necessary  to  give  a  long  detailed  instruction  as  to  how  to 
use  it. 

So  it  la  with  various  things.  X  ttUnk  ttaat  by  nams  advertlalng 
at  appropriate  intervals,  and  not  too  often,  and  pertuipa  by  the  use 
of  aome  alogan  which  would  drive  home  the  commodity  or  the 
aervtoe,  aome  brief  statement  of  that  kind,  you  will  get  more 
resulta  than  you  wfll  by  a  continued  detailed  discussion  of  a 
fundamental  use  of  the  commodity  because  you  will  hold  the 
attention  at  the  listener  during  the  entire  program  and  the  entire 
statement;  whereas,  as  X  said,  and  I  tiave  obaerved  tt  ao  often  and 
have  hoard  others  say  that  thsy  have  observed,  tf  you  go  into  a 


long  salas  talk  thsy  wQl  qutt  hstanlng  antf^ 
something  else  or  talking  about  something  also. 

Tlutt  Is  my.  vlsw  In  a  ganend  way. 

Mr.  Dawson.  Mr.  Chairman,  may  I  ask  the  Judge  a  qaastkmt 

Judge  Davis  seemed  to  be  rather  posmve  aliout  the  laife  sumber 
of  people  who  object  to  the  type  of  advsrtisiag  eradtt  tba*  la  mam- 
being  employecL  I  should  like  to  aak  the  )tidge  If  he  has  made 
any  investlgatliin— let  me  make  this  statement  first:  Hs  hsa  lika* 
wise  evidenced  a  deelre  that  we  oonUmis  to  give  to  the  American 
pec^le  the  kind  of  radio  entertainment  tlutt  they  are  getting  at 
present.  I  ahoiild  like  to  aak  the  Judge  if  he  haa  made  any  investlr 
gatlon  as  to  wliat  would  happen  to  radio  if  the  advertlaer  should 
be  reduced  to  mention  of  name  only  and  a  slogan.  Docs  be  know 
or  does  Its  hav«  any  Idea  aa  to  what  use  would  be  mads  of  radio 
under  those  circi  imstenoes? 

Representative  Davis.  It  was  used  IsrgOly  tn  that  manner  np 
until  rsoent  yeara,  until  the  last  two  or  three  yeaia.  Xt  started 
with  name  adwrtlslng.  Advertising  got  in.  It  has  gradually 
grown  and  grown  and  grown.  It  is  my  opinion  that  tits  adver- 
tiser would  get  Just  aa  good  or  better  resulta  aad  would  contlnuo 
to  advertise  as  much  aa  he  does  now. 

That  is  my  opinion. 

Chairman  Gakblb.  This  closing  session  of  the  fifteenth  anntial 
meeting  of  the  four  A's  has  certainly  been  one  of  the  meet  interest- 
ing in  it.  For  ite  success  we  are  deeply  indebted  to  our  distin- 
guished guest  speakers  of  this  afternoon.    We  thank  them. 

lOKKORS  or  washhigtoii 

Mr.  MANLOVE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcoitn  by  inserting  aa  ad- 
dress delivered  from  Washington  by  the  Secretary  of  Agri- 
culture. Arthur  M.  Hyde,  over  a  chain  of  statioas  of  the 
National  Broadcasting  Co.  on  Wednesday  evening.  April 
20.  1932. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MANLOVB.  Mr.  Speaker,  under  the  leave  to 
my  remarks  la  the  Record,  I  include  the  f<dlowing 
delivered  from  Wai^ilngton  by  Secretary  of  Agriculture  Ar- 
thur M.  Hyde  over  a  chain  of  stations  of  the  National  Broad- 
casting Co..  Wednesday  evening,  April  20,  1932: 

O  wad  some  power  tbe  giftle  gls  us 
To  see  ouraels  as  Ithers  see  ual 
It  wad  free  monle  a  blunder  free  us 
An'  foolish  notion. 

Kver  since  Bobbie  Bums  penned  those  lines  It  haa  bssn  oos^ 
sldered  good  medldne  to  see  ourselves  as  otiwra  see  us.  If^  Is 
usuaUy  bitter  stuff,  but  most  msdielnes  are  beneflelal  In  dIMst 
ratio  to  thetr  Uttemess.  MSie  intro^eotlon  Is  valnaMe  tout 
usually  biased.  Iiooklng  Into  a  mirror  held  by  the  other  fellow 
is  free  from  any  favoraUa  bias  and  reduoss  bna^tlousnssa.  AU 
of  which  leads  to  the  observation  that  most  of  us  In  Wsshingtoa 
have  been  looking  wtth  mingled  patn  and  profit  Into  mirrors  held 
before  us  t>y  a  lot  of  people.  In  this  the  bepartnwnl  of  Agrl- 
cultiu^  is  no  exception. 

Sometimes,  bowever,  ws  suspect  that  the  mirror  Is  twisted.  For 
example:  Not  long  ago  a  distinguished  Senator,  his  appetite  kean 
for  eoonoray  In  aU  States  caeept  his  own,  leaped  greedily  noon  the 
efforta  of  the  Department  of  A^nealtuM  to  eraoleate  wtute-plne 
blister  rust,  a  diseaas  which  thrsatsaa  to  dsstroy  #490,000,060 
worth  of  white- pine  timber,  and  to  eradicate  which  the  depart* 
ment  Is  spmdlng  atwut  <me-tenth  of  1  per  cent  of  that  amount 
annually. 

Tbe  Senator  was  attempting  to  explain  what  wtttta-plne  hUster 
rust  Is.  He  ssld:  "White-ptne  blister  rust  Is  a  little  tnsaet  that 
first  forms  on  the  bark  of  the  white-pine  tree  as  a  ttttle  worm, 
develope  Into  a  moth  ar  fly.  and  ttien  files  to  a  currant  bush." 

Hera  the  Senator  l)e<Mune  somewhat  aniddy,  but  he  eeemed  to 
feel,  rather  thitn  think,  that  this  determined  moth  next  lays  eggs 
on  the  currant  imsh.  the  eggs  become  worms,  tlien  change  to  files 
or  moths  (I  wish  he'd  make  up  his  mind  which),  and  at  once 
dart  back  to  tbe  whlte-plne  treee  to  «o  their  deadly  work.  "  The 
btid  of  tbe  currant  bushes,"  said  Vb»  Senator.  "  or  the  sap  of  the 
currant  seems  to  strengthen  tlielr  boring  qoahtlea.  and  thsy  bore 
through  the  pine  a  lltUe  bit.** 

I  showed  this  eeoterte  bit  of  natural  histary  to  a  scientist  ts 
the  Department  of  Agricnlttnre.  Be  waa  s^uust  at  the  extent  and 
novtf  ty  of  the  Senator^  revelations  In  the  field  of  Motogy.  After 
he  had  recovered  sufflcientiy,  be  toid  me  tbe  Senator^  statelnent 
was  accurate  except  for  such  minor  details  as  these:  Whlte-pme 
blister  met  la  not  a  bug,  moth,  or  fly,  it  Is  a  fungxis  disease 
It  does  not  pick,  peck,  p(»e,  or  bore  holes  into  ths  pins  tree,  but 
sets  on  a  tree  Jmt  like  a  germ  disease  does  on  a  man.  As  much 
as  we  aO  admire  tbe  Senator  and  his  uncsnny  abUlty  to  oonfuss 
insecto  with  diseases,  bushes  with  trees,  and  facte  with  fancies, 
we  in  the  department  stt^)eet  ttiat  the  mfrrar  he  has  biUl  up 
to  us  is  cracked. 

Another  "  hot  cum,"  which  originated  on  the  floor  of  the  Senate 
and  has  spnaA  from  New  Tank  to  the  Oolden  Gate.  Is  that  marry 
gibe  at  the  X>^>artment  of  Agrtcultors  about  a  bulletin  ■llBflstT  to 
be  entitled  "  Ills  Love  UXO  of  a  Bullfrog."    It  was  such  a  "  rip 
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It.    Ttei  MM  facta. 

>y  mmy  gawmmmntmy 

M.  Mo  Mdlatm  daattag  «Mi  tra^  tbilr  ITrMk  la(B.  or  lovaa,  Ims 

puMlilMd  tor  ttaa  DaparfeHNbt  of  Agrteoituva. 

of  tha  tMt  ttat  tba  QatgHua  gac  lant  trva,  than  la 

>  la  tlM  yafB  wbleli  X  muak  la*  yon  tn  oa. 

bf  PuMMJcmti  to  abow  iwv  aOly  tbm 

tor  n  la  a  boOetla  antlttad  "  Ftoffi." 
te  im»  nj  tbm 
a  Ocauiuatoa. 
S.  Hw  DMMorala  aal  oolf  PiM  tta  aaqMsiia  of  pT*'y^*"«f  and  dr- 
eulattiV  tba  baBattn.  toot  th^paU  »  OotaaB  i/natmmm  •l.TOi 


I  >♦ 


laBow  to  look  lato  it. 
va  In  tha  DMMlBaual  of  Agrteoltara 
ft»  WKb  aa  oaateoua  aad  altt» 
tudtwrai  curva  abova  tbKk  tba  aapaMMmaB  of  tbia  dapaftanawl 
bava  SumptA  ttcm  tSOjBOOjOOO  bk  iOlT  to  OOOjOQOjOW  la  ItSl.    MO 

Oonwqwantly.  two  ooadu- 
«(a  immamataw  <im«a.  oaa:  Tbat  la  14  yaan  tba  low- 
tMHk  9i  tba  <tniBiUiiart  bava  aspaadatf  tbair 
balatul  aottvttlaa  bv  tm.  T«e:  Ihiit  fiwa  tba  work  of  tbaaa  ba> 
reaucrata  no  banattta  vbatavar  bava  raaultad.  Ona  faalal  adltor.  In 
a  raeant  ■paieb.  ebaigii  Wt  «ltb  bataf  laabaflaan.  Tbla  crltielam 
would  bafa  b^  paaad  ovar  aa  mUd  and  raaionaMa  asoapt  for 

ta  Otaloaco  and  ^oka  wttb  tbat 


wblcb  taka  aaoaay  may  ba  bigbly  daatimbla  tn  pwaparHy.  and 
blgbtj  aadMBtrabla  Kt  otbar  ttmaa.  Oonaeonantly.  I  oonnlfad  witb 
tba  pTMldaBl  to  lop  00  ftom  tba  appRHtnattoaa  for  tba  Agrteol- 
titfol  DopaitBBasit  all  tbat  could  ba  loppad  off  and  atUl  oarry  on 
the  duUM  wltb  wblcb  wa  ara  cbarfad  andar  tba  law.  Ooncraaa 
can  taka  bmio  booaaaa  by  ao  dotag  tbay  will  raUera  ua  of  our 
ohUgattona  undar  tba  law.  Tbay^w-fa  otir  bfaaalm.  Tbey  can 
tafca— —  It  tky  ckftoaa.   TbOKO  win  ba  ao  yalp  iraia  bm.    Our 

tloaa  llttlo  or  atffl  lav.  wo  of  tba  dtpaitoMat  wlU  cUok  our  baala 
and  oany  OB  wttb  wtaaotvarii  MV 

SMibafOM  tba  ili|MifiBiit>  Mi  cblaf  aAoaiB.  or  myaair  ara  brtd 
up  to  tba  uAumy  aa  bavkiff  — ir**<*i  oar  oparattena  tan  tbaaa, 
lot  «i  aaatow  tbat  obart  a  ttttla:  Ona  buodrod  and  aaTenty-four 
minioa  doDaia  off  tbot  flM.OMjOW  q)aat  tn  IMl  w«nt  for  Federal 
hlgbwaya.  aooa  la  IMt;  fM;0004WO  wwnt  to  taraaor*  in  the  form 
of  droogbt-ralMr  loaaa:  fM;0M4MM»  weat  dtraet  to  tbe  eereral 
Statya  tar  asparttnant  statlooo.  iKtaiHton  ■arrlcoa,  and  foreat-flra 


to  aabi  IML 


Tboa  |»jadaar     ,^^_^^  - 

^■partnaat  of  dkibiuttnaa 
of  tbla  dollar  nearly  60  oenta 


MMjOOt^OM  of   tba   «a0e.MO.OOO 


and  Ooa- 
tba  abannal  ttxaosb 
totba  Staoaa. 
of -Sva  apinufiaim  to 
for  OTir  owi 
for  pobUo-baaltb 

to  ba  puioly 


\ 


not  to  BihHratoa  tba  need  for 

omy  nor  to  baitttla  any  affort  to  cut  down  foremmental  eqiandl' 
titwa  but  tn  paint  ni<  aoma  id  Uw$  ilUbiwUiia  In  iba  way  id  auiiiau 

>  tbare  ciIbIb  ia 

xt  aoma  of  tbat 

for  la«ar  powara  wblcb  la  covarad  by  tba 

aa  It  li  na«  buiaauuacy 

wblA  baa  baM.tko  aiaeblaa  and  added  minioBa  to  our  tax 

la  tba  daoaoad  irideb  bae  eome  from  tba 
paonlatosrtlava  ]oaal>aidona^  from  nuaiUMtkiiia  of  elaaa  or  apa> 
dai  lalaoHia  to  nhfatn  ^aetal  boaaata  tram  tba  Faderal  Traaeury. 
To  tbla  domaad  Onagwai.  wblab  dvlvaa  Ma  ->'~«-*'*  and  Ma  votaa 
firomtbo  people,  baa  laataaall-4oo-wllUBt  ear  uatfl  wa  bava  boilt 
up  a  aat  of  aoada  aad  ft  machlnw  agataat  wblA  Oeafnaa  M  Maatt 
pnawlaBi,  Leaal  aalf <flovaramaBt  baa  afvoldod  tto  ramnnrtWHtMe 
aad  apxwcatad  Mo  puaaia.   Wa  bava  built  our  owa  Aaakanrtaia. 

Moc  tbo  laoat  of  ooar  dUkumaa  to  tba  fact  tbat,  by  yMdii«  to 
local,  aad  ipadal  llwuaiiile.  wa  bote  built  up  aa  ever-croirtna 
•ppcttto  tar  laipr  deaaitfaw  I  kaov  of  no  batter  — «i->|rft  of 
tbla  tban  tba  ao-caOed  rrrn  laiulartton  koana  wblcb  tba  Onart- 
oMat  of  Afrteuttore  to  aaauag  to  tanaera. 

Tba  ■•naato  of  crop  loaaa  Uaa  la  tba  actloa  of  Picaldant  WUaoo 

wboa.  la  aaowoi   to  aa  amtaeaay  war  aaad.  be  loaned  amaU 

uaouate  la  tba  Moctbweatara  Stotaa  to  buy  wbaat  tar  eaed  only. 

"nito  actloa.  prep*  aa  M  waa.  tnuaadSatoly  became  a  praeedent 

<    wblcb  baa  been  azpandad  In  peace  time  far  beyond  Ita  arfcctaal 

latent. 

f      llw  puiuuBM  Of  aoc^  loaaa  ba^  baaa  ezpaadad  to  Induda  not 
'  mtt  tood  ba*  taad  for  work  BBbBato.  fartOtocr.  oU  aad  gaaoUna 
tm  tnmm;  and  tf^Mftr  of  Uilpatiua  dttebae.    In  isei  tbe  pur- 
poem  were  ttatber  aipaaded  to  tnotade  draagbt  xvUef.  foed  for 
Uveetock.    agrlcoltural    rababUitatkm    la    all    reepacta    affecting 
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xrap^iA 
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eropa — and  to  1083  to  include  loan*  wbereMT 
wtoe  mmbla  to  obtain  loans  for  crop  purpoaee. 

In  aay  own  tbna  years  at  this  poat  I  have  seen  tba  aasoanta 
eipond  tram  g6j000.000  to  1030  to  WfMOOjOOO  to  1081  and  taoo,- 
000,000  in  IttS. 

A  few  wades  ago  I  proteated  against  aiwh  loana  and  tbe  eno-moue 
eaqpanaton  tn  tbeir  purpoae  and  amount.    loomedtotaly  I   round 


myaelf  in  the  beedllnee. 

Ona  Senator  obarged  ma  wttb  btfng  nnaympatbetto  to  fft 
X  bope  X  ara  not  lacking  to  sympatby  witb  tba  Amerteaa  birmor. 
He  Is  my  elleat.    His  sucoeea  la  my  Job. 

In  o^xxing  such  loans  I  am  not  thinking  of  tba  burdes  aoeb 
huge  suma  oaat  upon  tbe  tarpayars  of  tbto  oouatiy  (among  tbam 
tbe  farmer  himself),  but  X  am  thinking  of  tba  waUMo  (d  tba 
Aaierlofta  farm  faaklly. 

I  aaairt  tbat  you  cant  eava  Amarloaa  agrtcullum  bylajaetiag  n 
fun  off  tba  oplato  of  aadlt.  Tou  may  attmalato  It  tamporartly. 
Tou  moy  totor  lull  it  to  deep,  but  M  will  woko  vp  aazt  tell  wltb 
aU  tbo  painful  reaettoaa  of  surplus  prodvwtkm  aad  low  vloee. 
It  wm  ba  burdanad  witb  aa  aoeumulatad  debt  wblcb  wlB  nqubw 
years  to  pay  aff. 

■aad  loaao  amy  bo  ]uattftoble  aad  daababia  wbea  a  vtrttetma  of 
natura.  aueb  ao  a  atorau  Aood.  or  droufbt,  boa  d>?oatotod  wbola 
oounttos  or  Btotea  aad  beam  oaatiually  aa  tslwii  todlTldoato  or 
of  tarmaca.  But  wben  tbe  eslgeaey  to  aaaaoailo  aad  :atoeto 
oa*  of  na  alike,  tbe  ezperiaaoa  laberlted  by  tbe  former  from 
oaesr  aaoeatora  teacbee  him  tbat  tbe  man  wbo  llvaa  on  wtoat 
bo  baa  aad  boirowo  laaat  will  ooma  tbrmigh  boot. 

Tba  Tloa  of  Ooferameat  loana  to  amatfoid.  Tbo  OoowiuiMnt 
eaa  not  make  dtoorfcalnatlons  botwsea  tbe  needs  aad  ttoe  sMrito 
of  ladlvMiml  dttaena.  We  must  loan  not  only  to  tbe  wortliy  and 
the  industrlea,  but  to  the  unworthy  aad  tba  abtfUaai.  prvrlded 
oaly  tbay  oome  wttbin  tbe  eoant  Itmltottoaa  of  a  ganwal  set  of 
Oongiaaa.  Sudi  loam  defy  tbe  taasorable  aeoaomte  law.  Tbsy 
perpetuate  In  tba  oonq)aUUTa  ptcture  submarglaal  farmaa  aad 
submarglnal  farms  to  tbe  detriment  of  tboae  wbo,  bat  tir  tba 
eowpetmoa  tbtia  oraated,  migbt  sooceed.    Tbay  delay  reoovary. 

Wben  tba  money  to  golag  ovit.  an  to  weU.   But  wboa  tbo  ot;tempt 
to  made  to  ooUact  M  back,  pandemoatum  breaba  looaa.    Leoal  te- 
want  to  collect  tbe  prooeede  of  tbe  crop  tbemoelTea.    Pollt- 


leal  taftereato  wheri  toto  action  demanding  '-"-^Shrtlim  of  tba 
debt  or  a  mcoatorlum.  or  at  least  an  aitendon  of  time.  lt>  tbe 
ererlaatlng  credM  of  tbe  farmer  be  It  said  tbat  ba  doea  very  Uttia 
of  tbe  howling.  Also  be  It  said  tbat  bto  own  Ttewa  are  eo  mueb 
eoundar  tban  tboae  of  bto  repreeentotlvea  tbat  duing  the  very 
time  that  bto  zepraaeatativee  were  dbmlng  It  toto  our  eara  tbat 
he  could  not  pay.  the  farmer  went  ahead  and  paid  over  00  per 
cent  of  our  1031  loans. 

Tbe  fanaer  needs  many»  things  much  more  than  he  needs  loans. 
He  nceda  rettaf  from  tbe  exoesslTS  burden  ef  taxatloa  vbleb  ha 
bears.  He  knows  that,  because  he  to  a  rnfimmar.  maeb  of  tbe 
burden  of  taxes  which  is  ostensibly  loaded  upon  IikUmIii  eanieo 
baak  to.  him  In  tbe  price  of  wbat  ba  buya. 

He  needs  a  consuming  population  whlob  pooMaeee  a  bl^  buying 
poww.  not  a  population  burdened  with  taxatloa. 

Tbe  primary  need  of  the  fanner  to  not  loana  but  a  ^»r¥ii<.  wbw 
be  can  sell  hto  producU  at  a  fair  price.  To  obtato  tbto  ourket,  he 
needs  an  aigantratlon  which  wlU  represent  him.  To  obtala  such 
an  orgoniaatlon.  tbe  Oorenunent  can  help  and  to  helping  through 
tbe  Farm  Board.  TO  hold  such  a  market,  be  needs  the  protection 
of  a  tariff  high  enoxigh  to  give  him  undisputed  poaseeslon  of  the 
home  demand.  To  reap  full  benefits  of  such  a  market,  be  needs 
to  oantrol  his  production  to  such  Tolmna  as  will  balance  wltb  de- 
mand. Ooremmental  funds  will  be  more  wisely  onployed  in  re- 
Uerlng  the  domestic  market  from  the  burden  of  existing  surpluses 
tban  in  stlmulattng  by  means  of  loazis  a  larger  production  and  an 
iarresaed  sui^lus. 

Tbe  statement  te  frequently  made  that  the  Prealdent's  program 
for  recovery  provldee  ample  assistance  for  banks,  railroads,  and 
eorporatlotts,  but  none  for  "the  little  fellow ."  Sucb  stotementa 
are  utterly  unfounded.  It  to  true  that  the  Beoonstruetlon  Finance 
Oorjtoratlan  makes  its  loana  to  such  Institutlaas.  but  its  primary 
purpoee  to  to  release  the  strangle  hold  which  fear  and  panic  have 
had  upon  tbe  credit  aad  tbe  Job  of  **  tbe  little  teUow." 

Tbe  extent  to  which  our  difficulties  are  due  to  uxureasonlng  fear 
and  wmlc  to  bard  to  measure.  Some  tndlaatlan  may  be  had  from 
tbe  faot  tbat  although  our  foreign  trade  has  dsoUned  (in  dollars, 
not  volume)  leae  tban  6  per  cent  of  our  jnoductlve  capacity,  our 
prodaoUon  has  declined  eotuewbere  around  30  per  cent.  Tet  the 
eooaumptive  power  of  our  neople  to  Just  as  btfge  as  It  was  at  the 
heyday  of  consumption.  Some  part  of  the  difference  between  S 
per  eeat  and  30  per  cent  of  our  productive  capacity  to  pore  scare. 

The  distress  of  "  the  little  fellow  "  during  ^ese  last  30  months 
haa  bean  due  to  tbat  Bcare.  Pear  and  panic  bave  been  prolific 
oauase  of  credit  oootractlon.  Bank  failures  and  tbe  sbrlnlu»e  ot 
railroad  valasa  bave  been  the  fuel  upon  Wblob  tbe  nmmr*  of 
panic  fed.  The  daily  announcement  of  bank  failures,  in  the  daya 
gone  by.  otanaed  aot  only  other  depoaltora  but  otber  baakars. 
Bach  aew  f altnio  Med  up.  not  cmly  tbe  depastto  of  tbe  fallod  bank, 
but  ieroed  otber  bankers  to  protect  themselvea  agalast  posalbla 
mas  ttf  demanding  payment  of  loans,  and  by  refusing'  to  extend 
new  cradlte.  Thua  hf  the  spread  of  fear,  credit  waa  withdrawn 
from  buaineaa.  Oensumption  declined,  aad  productloa  was  i«- 
duoed.  In  turn,  railroad  tonnage  fell  off.  and  tbe  value  of  ttaetr 
asaurltlea  dnqiped.  Tbto  added  to  tba  difltoultles  of  tbe  banks  In 
whleb  "  tbe  UtUa  feUow  "  had  hto  savings  and  the  t»»«i*-«Tw»  com- 
panlea  in  which  he  earned  his  risks.  Bank  failuiea,  contracting 
credit,  falling  buying  power,  ^"^""'"g  prnilnntton    It  waa  along 


tbto  vtoloua  etrda  aa  It  aptaealad  downward  tba*  "  tbe  Uttlo  fol- 
tow  "  loat  bto  market  and  bto  Job. 

Tbe  Becoostructlon  Finance  Corporation  was  given  the  Job  of 
reversing  thto  process.  Already  tbe  failure  of  banka  has  laxgtfy 
ceased,  and  thto  cauae  tor  alarm  haa  been  withdrawn.  If  the  flow 
of  credit  to  business  to  reeamed.  "the  little  fellow"  will  regain 
on  the  way  up  what  he  lost  on  tbe  way  down. 

Thoee  wbo  criticise  because  loans  are  made  to  banks  and  other 
Institutions  should  pause  to  remember,  first,  that  all  such  insti- 
tutions are  required  to  put  up  adequate  aeeurlty  and  pay  6%  to  6 
per  cent  tatereat.  and.  aacoad.  tbat  we  are  living,  not  in  a  steto 
of  nature  but  to  an  organlaed  eociety  to  wblcb  such  institutions 
rendOT  a  vital  aervloe  to  every  one  of  us.  To  Illustrate:  Tou  can 
get  to  Africa  land  as  fertUe  aa  any  to  be  had  to  thto  country. 
Tou  can  get  aU  you  want  of  it.  It  will  coat  you  little  or  nothing. 
But  you  wouldn't  bava  it  even  as  a  gift.  You  wouldn't  have  it 
beeauae  It  baa  no  banks,  no  railroads,  none  of  the  aervtoe  corpo- 
ratloaa  and  institutions  irhlcb  are  neeassary  to  a  civtllaed  stand* 
ard  of  living  to  aa  organlaed  aodety.  If  we  permit  our  banks  to 
fall,  credit  will  dry  up  and  bualaem  will  sU^.  If  we  pennlt  our 
railroads  to  fall,  farms  will  also  fall.  Thto  to  so  perfectly  obvious 
that  even  slight  laBsotlon  will  demonstrate  tba  Preetdanfa  pro- 
gram to  be  primarily  for  "  the  Utfle  fellow  "  and  an  answer  to  hto 
needa. 

Xt  waa  on  thto  very  potot  tbat  a  promtoent  XJemoeratte  candi- 
date for  PreaMent  reoeatly  skid: 

"  I  will  fl^t  any  candidate  who  peratota  to  any  demagogic  appeal 
to  tba  msssss  of  tba  working  people  of  thto  coun^  to  destroy 
themaalvee  by  setting  class  against  dam  and  rich  against  poor." 

I  am  not  to  the  habit  of  taking  marching  orders  from  Demo- 
cratic soxxrcea,  but  here  at  last  to  a  potot  upon  wblcb  I  line  up 
with  Al  Smith. 

While  we  are  gadng  toto  mlrrora  held  up  for  us  to  look  toto, 
let  us  all  look  toto  a  great  mirror  and  see  ountelree  as  a  Nation. 
It  will  reflect  back  to  us  our  own  image,  to  the  cold  light  to  wblcb 
we  view  the  other  fellow.  Let  us  each  ask  ourselves  what  sacrilloe 
we  are  making  for  the  welfare  of  the  Nation.  We  were  heroes  to 
war.  We  vied  with  each  other  to  the  glorious  sacrifice  and  we 
iron!    What  about  peace-time  sacrifices? 

Congress  can  not  do  it  alL  Congress  is  your  creature.  Xt  repre- 
sente  you.  We  ahall  solve  many  of  oux  problems  when  Senators 
stqp  talking  about  "my  Stete"  and  b^;to  talking  about  "my 
country  ";  when  Representativea  forget  their  district  and  remem- 
ber only  the  Nation.  And  that  happy  hour  will  occur  wben 
organisations  massed  behtod  special  interests  are  willing  to  sub- 
merge thoee  toteresto  for  the  national  welfare,  when  sectional  to- 
teresto  are  merged  toto  the  larger  toteresto  of  the  whole  Nation, 
and  todlviduato  with  pet  projects  are  willing  to  offer  them  on  the 
altar  of  national  well-being.  For.  after  all.  Congress  represente  us 
as  we  are.  Members  ot  Congress  are  Just  as  patriotic,  J\ist  as  wtod. 
and  Jxjst  as  courageous  as  we  will  let  them  be.  The  beginnings  of 
wisdom,  of  patriotism,  attd  of  courage  lie  to  each  one  of  us-i-Hts 
indlvMuato.  That,  after  all.  to  tbe  mirror  which  reftocto  a  true 
picture. 

xasTzacuisHEs  Txsrrok 

Mr.  TREADWAT.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  two  minutes. 

Tlie  SPEAKER.    Is  there  objection? 
.    There  was  no  (Ejection. 

Mr.  TREADWAY.  Mr.  Speaker,  seldom  Is  the  House  of 
Representatives  honored  by  the  presence  of  a  distinguished 
lady  guest.  On  yesterday  women  assembled  in  Washington 
from  all  the  States  of  the  Union  elected  a  new  leader.  I 
refer  to  that  organization  of  patriotic  and  pubUcHspirited 
ladies  known  as  the  Daughters  of  the  American  Revolution. 
These  ladies  chose  as  their  president  general  for  the  coming 
three  years  an  esteemed  constituent  and  personal  friend  of 
mine.  Mrs.  Russell  wniiam  Magna,  of  HoIyOke,  Mass.  She 
was  accorded  the  unusual  honor  of  being  elected  without 
opposition  in  recognition  of  her  years  of  faithful  and  out- 
standing service  to  the  organization. 

It  is  a  privilege  and  pleasure  to  present  to  the  Members 
of  this  House  the  president  general  elect  of  the  Daughters 
of  the  American  Revolution.  Mrs.  Russell  William  Magna, 
who.  with  her  husband  and  father,  is  now  in  the  Speaker's 
gallery. 

I  suggest  that  the  House  extend  to  her  a  hearty  welcome. 
[Applause.] 

RDXRAL  PAT  CUTS 

Mc  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  two  minutes. 

Hie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  a  petition  protesting  against 
Federal  pay  cuts,  a  mile  and  a  quarter  in  length,  signed  by 
34,000  taxpayers  of  Milwaukee,  was  to-day  {uresented  to 
Senators  L*  Volurzs  and  BLAim  and  membcra  of  the  Wis- 
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eonstai  delegation  tn  the  Hoon  faf  ytprMmtattyds  of  postal 
anployees*  organizatioQs.  Tte  pefcttloii  was  addreawd  to 
me  as  chairman  of  the  House  Post  Office  Committee,  who 
turned  it  over  to  the  Wisconsin  leglslalott,  t*M*H^*Tg  the 
H(»L  John  C.  Schates  and  Hon.  Oko«6i  J.  ScHNsnuoi  on  the 
east  steps  of  the  Capitol. 

The  iKtltion  is  the  result  of  an  educational  campaign 
carried  on  by  the  "  Big  Tteee  *  Arganlsatlem  of  postal  em- 
ployees—the NaUonal  Federation  of  Post  Office  Cleits,  the 
National  Association  of  Letter  Canrters.  and  the  Railway 
Mail  Association.  These  groups,  repraaenttng  diroetly 
150.000  postal  emplcvoes,  are  aegtialntlnff  busineas  aien  with 
the  fact  that  a  Federal  pay  cut  means  a  dlmiziiilMd  punAias- 
ing  power  reacting  against  tlw  restoration  of  ikOdparltjF  In 
every  community  in  the  country. 

"Hie  <Acials  of  the  postal  organintions  maktng  the  pre> 
8entaU<Hi  were:  Leo  B.  Oerave.  Thomaa  P.  Flah«tiy.  and 
William  Otte.  of  the  National  Pederatloii  of  Post  Office 
Clerks:  Edward  J.  Oainor,  M.  T.  Finnan,  and  Clarenoe  8tln- 
son,  of  the  National  Association  of  Letter  Caniers;  and 
WUUam  OoQlns.  Henry  Strickland,  and  J.  P.  Bennett,  of  the 
RaUway  MaU  Association. 

ITATT  bCPAKTlCEMT  AmOPKUTKW  BZLI. 

Mr.  AYRES.  Mr.  Speaker.  I  move  that  the  Bouse  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (BL  R. 
11452)  making  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  ending  June  30.  lOSS. 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  far- 
ther consideration  of  the  bill  H.  R.  11452.  the  Navy  Depart- 
ment appropriation  bill,  with  Mr.  Puun  in  the  chair. 

llie  Clerk  read  the  title  of  the  bllL 

Mr.  AYRES.  Mr.  Chairman,  before  the  Cleik  begins  the 
reading  of  the  bill  I  ask  unanimous  consent  to  proceed  for 
five  minutes.  I  rather  think  most  of  the  members  will  be 
interested  in  this  statement. 

The  CHAIRMAN.    Is  there  objection?  ^ 

There  was  no  objection. 

Mr.  AYRES.  Mr.  Chairman,  we  carry  on  pages  25  and 
44  of  this  bill  provisions  limiting  flying  pay  to  $1,100  per 
annum.  By  reason  of  such  action  we  have  subtracted  |€,187 
from  tbe  appropriation  for  the  Naval  Reserve,  $271390 
from  the  appropriation  for  pay  of  the  Navy  and  $16,130  from 
the  appropriation  for  pay  ot  the  Marine  Corps,  or  a  total 
of  $294,307. 

I  am  advised  that  on  yesterday  the  Chi^  of  the  Iftueau 
of  Aeronautics  of  the  Navy  Department  informed  the  chair- 
man of  the  C<»nmittee  on  Appropriations  (Mr.  Bvuial  that 
if  the  committee  would  remove  the  Mi*it^tiCTM  on  the 
amoimt  of  flying  pay  that  ml|^  be  paid  to  an  individual 
oflicer,  that  the  department  would  so  adminleier  tbe  assign- 
ment of  ofBcers  to  flying  duty  as  to  make  tbe  tt&aotA 
appropriation  for  pay  of  the  Navy  sofBee.  This  would  be 
accomplished.  I  understaiyl,  by  refusing  flight  orders  to 
otOcen  whose  duties  do  not  make  it  essential  for  them  to 
engage  in  aerial  flights. 

The  committee  Is  wining  to  aeoept  tbat  propositian  as  a 
substitute,  and  I  shall  move,  when  the  paragraphs  oontaln- 
tng  the  Bmltatitms  have  been  read,  to  strike  them  ou^  and  to 
insert  in  the  aM>roprlatlons  pay  of  tbe  Navy  and  pay  of  tbe 
Marine  Corps  limitations  on  tbe  total  amount  that  mby  be 
expended  for  flig)it  pay  In  oanformlty  with  the  suggestion 
of  Admiral  Moffett.    [Applause.] 

The  small  amount — $0,187— deducted  from  tbe  appro- 
priation for  tbe  Naval  Reserve  I  riiall  move  to  restore. 

In  coDdnsion.  I  wish  to  read  a  letter  from  the  Secretary 
of  the  Navy  to  Chairman  BTkiis,  dated  April  21,  1932,  rela- 
tive to  this  matter. 

Ta*  SKaarsar  or  nn  IIsvt. 

Wa$Mmftoii,  JlprU  il.  19U. 

Ur  DmMM  Ua.  Braam:  Beferrtng  to  tbe  provlaloB  on  pans  96  o( 
the  naval  approprtatton  tatU.  wbldi  Umtta  ao-etflad  llltfkt  p*y  te 
Sl.lOO.  may  I  mga  tbat.  In  view  ot  the  gratva  uneartatnty  wbetber 
aviators  vrfil  oonttnua  tbaIr  voiuntary  aiwmKaiiia  at  SI^Kt  du^  at 
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11  to  U  an  pat"  U  amA  iimm  10  to  la  «n  pt«a  44.    U  ikiM  to 
Um  Xatt  f  mU  that  tt  eta  acecp*  Um  raduotlon  «r  fllgbt  pay 
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«ndy 

Bon.  Joaspa  W.  Bmw. 

Ifovje  o/  MeprtMntmtipe*,  WaahinfUm,  D.  C. 

Mr.  LaOOARKA.    WiD  the  gftntjeman  yieid? 

Mr.  AYRK8.    Yet. 

Ifr.  IaOUABDIA.  May  I  Mk  the  9enUeman  whether  the 
iOM  win  apply  tc  the  sutaaartne  leryioe? 

Mr.  ATRI&  Tec  W«  will  nak*  the  same  proviatoa,  of 
count,  aa  to  the  wivBarine  aervica. 

Mr.  LaOUARZHA.  If  thcra  to  bo  joker  in  It.  thto  looks 
tood.  and  I  win  study  It. 

Mr.  AYBSS.    I  asMra  tha  pwitlwnan  he  has  my  per- 


Mr.  eriAPFOHDt;    WOI  the  gentlemaa  yield? 

Mr.  AYBSB.    Tea. 

Mr.  artAFFOSD,  Then,  I  nnderstand  the  position  of  the 
aanuamea  is  tha4  thegr  will  not  rsooauDOMl  to  the  Congress 
a  reduction  in  the  base  pay  for  flying  aervioe? 

Mr.  AYRB8.    That  is  right. 

Mr.  SFTAFFOBD.  I  say  that  fn  view  of  the  fact  that  the 
OoauDittee  on  MlUtsry  Affaln  held  a  hearing  this  morning 
at  which  the  head  of  the  Army  flying  serrlce  and  others 
gave  testhnooy  diowlBg  the  Injustices  which  would  fcUow 
tf  the  limitation  as  jcarried  in  the  Nary  appropriation  act 
was  abo  carried  In  the  Army  appropriation  act.  So  it  is 
now  the  purpose  of  the  Aivropriations  Committee  to  aban- 
don that  policy  with  reference  to  baae  pay? 

Ifr.  ASKE8.  that  is  right.  Of  course,  the  gentleman 
meana  flytnrpay. 

Mr.  STAFTORD.    Yea.    Will  that  apply  to  both  sei  vices? 

Mr.  AYRBEL    I  caff  zx>t  speak  for  the  Army. 

Mr.  BRIOOe.  Will  thai  apply  to  the  Army  as  wen  as  to 
fbiHrnrff 

Mr.  AYRE8.  As  I  said  to  the  grntlrmftn  from  Wisconsin. 
I  can  wk  speak  as  to'  the  Army. 

Mr.  BRXTTKN.    Win  the  gentleman  yield? 
-  Mr.  AYBBS.    Yea. 

M^.  BRXTTBN.  In  view  of  what  has  just  transpired  I 
wooM  Ifte  to  ask  the  chairman  of  the  subcommittee  if  he 
liad  any  member  of  the  H%ry  Department  before  his  sub- 
eoauniMeo  peraooaOy  to  justify  the  bin  that  is  now  before 
fSbt  Hovse.  not  the  ooe  as  amerwied  but  the  bin  as  it  is  now 
kefore  the  Rouse,  as  affectihg  aviation  and  submarine  pay 


Mr.  AYRES.  Admiral  Moffett  fUed  a  statement,  whidi 
ap»uu's  ta  the  hesntafa. 

ifr.  BRTTTKlf.  That  is  not  answering  ray  question.  Did 
any  membei  of  th«  Navy  Department  come  before  the  gen- 
ttssnaik^  mbeoBHttiCtaa  and  testify? 

Mr.  AYRMB.    Mb;  not  aa  to  reducing  flying  pay. 

Ifr.  BRTXTBI .    Tbat  la  the  reason  the  Mil  Is  as  It  is. 

CAm  Om  gaval  fdL] 

■a  foQowa: 

of  organUag.  admlnlsCccixig,  and  recrultljaK  the 
MBd^Maral  Kmtta:  pay  and  aUowaneea  of  oOcera  aod 

»ii|ilujii  on  aottMrtaed 

travSUog  unaer  onlam  to 

^.^  of  anllatail  mm  to  and 

and  MMMldULO  and  trantfen  en  route,  or 

eff  oilMid  BSB  dortxv  the  aetual 

at  oAdkb  am' 


Naval 


duty  vltlMnt  par.  pay.  mtfcaga.  and  aUowanoaa  o<  oOoeia  ckT 
tt*  Raval  Bwarn  and  pay.  allowaaeea  and  subatstenee  of  enlisted 
mmu  taa  Mavai  »tiwi  »■  «Imo  mdaifid  to  aattv*  duty  in  connec- 
w  laiiaiuiMijB.  tiitateg,  aiad  drffllng  at.  tba  naval 
aay  o(  oAcan  and  anliatad  mmu  ot  the  VSaat  Naval  Be- 
for  tbe  perConoaooa  at  not  to  aiceed  48  drCla  per  ^nnvro  or 
'atttar  equlvalaM  latimjitoa  or  doty,  or  appropriate  dotiea.  and 
adi^lnlatrattva  duties,  exeluslva,  bowerer.  at  p^.  aTlnaaiuiiia,  ar 

at  any  otaaa  ot  tbe  Naval 
Ming  glT«n  fligbt  training  unlees.  m  a 

., _  .^    _     "  ^  •■»••  agency 

as  tba      — 

to  avwa  aa  pUota  aC  naval  aBcnft.  jajMl  jaa.  or 


and  rental  of  anacrlea.  imJnrttng  pay  ef 
tora.  and  for  wbarfage;  not  more  than  SSljOOO  ahall  be  av«ilaMa 
for  ampkifaca  aaalgned  to  Group  IV  (b)  and  Ukoaa  petlonntag  atm- 
Uar  aw'iilnM  eacrled  under  native  and  alien  scbedolei  In  tbe  aofaMin 
uto  of  wages  for  etvU  employees  In  the  field  aervlee  of  the  Navy 
DapaftmsBt;  not  leas  than  $iTS,07B  aball  be  availaUa.  in  addition 
to  other  appropriations,  for  aviation  material,  equipment,  fuel. 
and  renaa  of  hahgars.  and  not  more  than  SSM^TS  ahail  be  avail- 
able. In.addittem  to  oUier  ai^roprlatlooa,  for  fuel  and  the  trana- 
portattoA  thforeof.  and  for  all  oaher  expenses  In  oonnectlon  with 
the  malntatnnce,  operation,  repair,  and  upkeep  of  veaaels  assigned 
for  training  the  Naval  Rcaerre:  Proi;Med,  That  no  ihW^P^^'^od^ 
contained  in  this  act  shall  be  available  to  pay  more  than  one 
oflleer  at  the  Naval  Reserve  and  one  officer  ot  the  liarbac  Oc»ps 
Beaarve  above  the  grade  at  lieutenant  or  captain,  respectively,  for 
the  performance  of  active  duty  other  than  the  perfornuuice  of 
drlUa  or  other  equivalent  instruction  or  duty  and/or  the  jMrform- 
anoe  of  16  days'  active  training  duty. 

Mr.  ATR£S.    Mr.  Chairman.  I  offer  a  committee  amend- 


The  CHAIRMAN.  Thf  gentleman  from  Kansas  offers  an 
amendment  which  the  Clerk  wiU  report. 

Mr.  BiUTTEN.  Mr.  Chairman.  I  desire  to  reserve  a  point 
of  order  on  the  proviso  beginning  in  line  23.  page  12,  and 
extending  to  line  6  on  page  13. 

The  CHAIRMAN.  The  gentleman's  point  of  order  comes 
too  late.  An  amendment  has  been  offered  and  is  in  the 
handB  of  the  Clerk. 

The  Clerk  read  as  follows: 

OoBunittee  aaoendment  offered  by  Mr.  Atbss:  Page  12,  line  8. 
strike  out  "  •3,071,499  "  and  insert  in  Ueu  thereof  "  •3.077.68S.'* 

Mr.  STAFFORD.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  AYRES.    Yes. 

Mr.  STAFFORD.  As  I  understand,  the  effect  of  the  pro- 
posed amendment  is  to  take  care  of  the  aviation-pay  matter 
that  the  gentleman  just  referred  to. 

Mr.  AYRES.    That  is  it  exactly. 

Mr.  STAFFORD.  It  does  not  make  provision  for  taking 
care  of  the  Oreat  Lakes  boats  that  have  in  the  past  been 
in  the  service  and  which  are  desired  by  many  to  be  con- 
tinued in  the  service  for  1933. 

Mr.  AYRES.  No;  it  is  confined  entirely  to  the  restoration 
of  $6,187  for  flying  pay  for  reserve  aviators. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  recognition  In  op- 
position to  the  amendment. 

I  would  like  to  inquire  of  the  gentleman  from  Michigan 
[Mr.  Clanct],  because  he  may  loee  his  rights  If  this  amend- 
ment is  adopted,  whether  he  intends  to  offer  any  amend-* 
ment  to  increase  the  appropriation  as  carried  in  this  item? 

Mr.  CLANCY.  Mr.  Chairman,  I  may  inform  the  gentle- 
man from  Wisconsin  that  my  amendment  is  waiting  on  the 
desk,  and  I  understood  I  could  offer  the  amendment  after 
action  was  taken  on  the  amendment  offered  by  the  gentle- 
man from  Kansas  (Mr.  Avusl. 

Mr.  STAFFORD.  May  I  Inquire  what  the  amendment  is? 
If  we  adopt  the  committee  amendment.  I  win  say  to  the 
gentleman,  there  wfll  be  no  further  amendment  with  respect 
to  the  total  amount,  and  I  do  not  want  the  gentleman  from 
Micliigan.  or  the  gentleman  from  Minnesota  [Mr.  Pxttkn- 
ual.  or  anyone  else  to  lose  his  rights.  I  am  trying  to  act  In 
a  protective  capacity  here. 

The  CHAIRMAN.  If  the  gentleman  wlU  suspend  a  mo- 
ment, the  Chair  is  Informed  that  if  the  gentleman  from 
Michigan  cares  to  offer  his  amendment,  he  Should  offer  it  to 
the  amendmmt  of  the  gentleman  from  ^r^»v%5.  and  should 
offer  it  xvow. 

Mr.  PITTENOER.  I  would  like  to  ask  tbe  gentleman  from 
Kansas  a  question. 

Mr.  CLXNCY.  Mr.  Chairman.  I  offer  an  amendment  to 
the  amendment  of  the  gentleman  from  Tr^px^y} 

Mr.  STAJTORD.  I  have  the  floor.  For  informatfon,  Mr. 
Chairman,  may  we  have  the  proposed  amendment  read? 

The  CHAIRMAN.  Without  objection,  the  Clerk  win  read 
the  proposed  ^endment. 

The  Clerk  read  as  fonows:  '^* 

Amendment  offered  by  Ifr.  Cuurcr  as  an  amendment  to  the 
eommlttee  aaaendment  offered  by  Mr.  Avacs:  On  page  IS.  tlna  a. 

la  Uau  thcraaf  -  taaTl.f«BB." 


1932  '*^  A 


CONGRESSIONAL  RECORD— HOUSE 


vm 


'  Wr~  STAFFORD.  I  now  yield  the  floor  to  aDow  the  ^n- 
Heman  to  offer  his  amendment. 

Mr.  CLANCY.  Mr.  Chairman.  I  offer  an  amendment  to 
the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Clanct  as  an  amendment  to  the 
.committee  amendment  offered  by  Mr.  Avaxs:  On  (Mge  12.  line  8, 
\  fftrlke  out  "  $8,071,499  "  and  Insert  In  Ueu  thweof  **  $3,171,499." 

Mr.  CLANCY.  Mr.  Chairman,  the  purpose  ol  my  three 
amendments  is  to  make  an  appropriation  of  $100,000  for  the 
operation  and  maintenance  on  training  cruises  of  five  train- 
ing ships  and  two  Eagle  boats. 

These  ships  are  stationed  at  strategic  points  on  the  Oreat 
Lakes  at  Chicago,  Duluth.  Detroit.  Cleveland,  and  Toledo 
and  provide  for  the  srearly  training  of  2.M0  officers  and  men 
who  would  help  to  operate  in  time  of  war  the  additional 
war  ships  and  transports  which  would  be  put  into  the 
■  service  to  defend  the  coimtry. 

!!     The  committee  has  cut  out  over  $600,000  as  the  cost  of 
\i  training  naval  reservists  on  training  ships  on  fresh  and 
calt  water. 

My  amendments  merely  aim  to  restore  $100,000  of  this 
$600,000  plus  and  to  add  specific  language  to  make  sure 
that  the  Great  LiJces  training  is  included  in  the  program  for 
the  navigation  season  of  the  year  1932.  A  number  of  great 
States  with  a  population  of  about  thirty  millions  of  people 
is  covered  by  this  item. 

These  States  are  New  York,  Fennsylvanla,  Ohio.  Indiana. 
Illinois.  Wisconsin,  and  Minnesota. 

spaimo  IB  a  suBPaiBB 
The  memljers  of  the  appropriations  subcommittee  have 
repeatedly  admitted  that  the  Navy  Department  did  not  take 
them  into  its  confidence  in  its  alleged  plan  to  junk  and  seU 
these  five  ships  and  two  Eagle  boats  on  the  Oreat  Lakes. 
The  chairman.  Mr.  Atrxs.  said  yesterday  that  the  first  be- 
lated notice  came  through  an  item  in  the  Army  and  Navy 
Journal.  Mr.  Taker,  of  New  York,  of  the  committee,  also 
said  on  the  floor  yesterday  the  same  thing,  and  that  notice 
came  after  his  committee  hearings  were  closed. 

Earlier  this  week  Members  of  the  House— for  instance.  Mr. 
Whttk.  of  Ohio,  and  Mr.  Pimwen.  of  Minnesotsr— said  they 
had  been  informed  by  the  Navy  Department  that  the  pur- 
pose Is  to  sen  and  Junk  the  ships  which  have  cost  millions 
of  dollars  for  what  can  be  practically  gotten  for  them  as 
old  iron.  Members  of  the  subcommittee  insist  the  ships 
win  not  be  Junked. 

These  ships  are  not  obsolete  with  possibly  one  exception. 
They  have  been  modernised  and  are  safe  and  can  provide 
for  the  yearly  training  of  3.000  men.  Two  of  the  ships  Just 
last  year  cost  $160,000  in  improvements  and  were  changed 
from  coal  burning  to  modem,  economical,  oil-burning  ships. 
Certainly  we  ought  to  clear  up  the  confusion  which  exists 
in  the  minds  of  the  Members  of  the  subcommittee  and  of 
the  House  as  to  Just  what  the  Navy  Department  intends  to 
do  with  these  ships.  Some  say  on  the  fioor  of  the  House 
they  win  not  be  Junked  and  others  say  Just  as  positively 
on  the  floor  they  wiU  be  Junked. 


that  histead  of  saving  $364)00  tliey  win  lose  much  more  tlaoi 
Uutt  amount  by  the  greater  cost  of  transportation,  and  m 
forth. 

My  amendments  do  not  aim  to  restore  the  aunmer  crulaea. 
Mr.  TABsa.  of  the  subcommittee,  who  has  made  a  deep  study 
of  the  question,  says  he  is  not  in  favor  of  the  summer  cruisei 
this  year,  but  that  he  does  believe  in  tbe  week-end  crulsen 
liCy  amendments  provide  tor  the  week-end  cruiaes  this  year 
and  next  summer. 


CaZAT  T  Ayga  TaAIMlMO 

The  Navy  Department  claims  that  salt-water  training  is 
better  than  Great  Lakes  training  for  the  naval  reservists, 
who  WiU  be  expected  to  operate  ships  in  time  of  war  both 
in  navigating  the  ship  and  in  running  the  engine  room. 
Admiral  Simms,  the  United  States  Navy  chief  at  Chicago, 
and  the  naval  reservists  say  Just  as  positively  that  the 
Great  Lakes  training  is  much  superior  to  the  open-ocean 
training  because  of  the  difficulties  of  navigating  the  river 
and  lakes  of  the  Oreat  Lakes  and  of  the  presence  of  a  tre- 
mendous amount  of  traffic  day  and  night. 
a  Loaa  and  hot  a  aAvma 

The  Navy  Department  say  they  wiU  save  $36,000  *per  year 
by  Junking  these  ships  and  taking  the  3,000  naval  reservists 
of  the  Great  Lakes  region  to  salt  water  by  railroad  and 
maihtaining  them  there.  

The  oflicers  of  the  United  States  Naval  Reserve  Associa- 
tion say  Just  as  positively  that  these  figures  are  ^alsc,  and 


Chairman  Atus  says  that  the  Navy  Department  is  rec- 
ommending tijia  action,  and  that  they  are  the  experts  and 
we  should  take  their  word  for  it:  but  the  Navy  D^iartment 
has  made  mistakes  before  and  wlU  make  them  agalQ.  and  la 
making  them  now. 

We  can  not  pass  the  buck  to  the  Navy  Department.  The 
i^sponsibility  is  ours.  We  can  not  alibi  ourselves  by  saying 
that  we  took  the  recmnmendations  of  the  bureau  chiefs. 

Some  say  we  can  not  afford  ttiis  $100,000  for  nati<»ial  de- 
fense. I  hold  in  my  hand  a  newspaper  photograph  of  tb« 
DiibuQtie,  a  fine  serviceable  gunboat  with  oil-burning  en- 
gines, covering  the  Detroit  district  Last  year  it  cost  only 
$27,000  to  operate.  It  can  carry  about  250  men  on  a  cruiat 
and  afford  them  training.  This  summer  and  naxt  summsr 
it  can  be  operated  much  cheaper  than  $27,000. 

THS   DSanLT  PAaALXKL 

The  Appropriations  Committee  say  we  can  not  afford 
fifteen  or  twenty  thousand  dollars  for  that  boat,  but  the  Ap- 
propriations Committee  say  that  we  can  afford  about 
$3,000,000  per  year  on  the  Detndt  front  for  a  fleet  of  rum 
chasers  and  patrolmen. 

I  hold  in  my  hand  large  newspaper  photographs  of  a  part 
of  the  rum-chasing  fleet  on  the  Detroit  front  which  went  into 
commission  a  few  days  ago.  on  April  16.  Here  they  are,  50 
of  them,  expensive  motor  boats,  most  of  them  practically 
new.  See  the  tremendous  wake  they  make  as  they  tear 
across  the  water,  some  of  them  going  60  mWes  an  hour  and 
eating  up  every  hour  tremendous  amounts  of  taxes  in  gaso- 
line. This  is  only  a  part  of  the  fleet.  There  are  many  Eagle 
boats  and  Coast  Guard  cruisers  much  larger  4han  theise 
motor  boats.  These  border  patrolmen  and  their  boats  oost 
at  least  $3,000,000  per  year  on  that  front,  and  yet  you  say 
you  can  not  afford  fifteen  or  twenty  thousand  doUara  to 

save  the  i^ttbu^rtie? 

KZLLiona  voe  ntoBxainaw 

There  are  about  150  custans  border  patrolmen  on  the 
Detroit  front.  There  are  about  230  Coast  Guard  men  on  the 
Detroit  front,  which  extends  to  Buffalo,  and  thetr  orders 
aUow  them  to  mobilize  on  the  Detroit  River  for  an  emer- 
gency There  are  a)so  about  230  Immigration  border  patrol- 
men on  the  Detroit  front,  thus  making  about  600  Federal 
border  patrolmen  who  are  superimposed  upon  about  8.500 
poUcemen,  deputy  dieriffs,  marshals.  State  police,  and  so 
forth,  who  are  supported  by  city,  county,  and  State  taxiea. 

You  ml^t  say  that  they  are  neceasary  to  watch  the  8,500 
other  policemen,  but  the  customs  border  patrolmen  on  the 
Detroit  front  have  been  the  most  corrupt  force  in  the  history 
of  American  poUce  work. 

The  United  States  Commlsrioner  of  Customs  a  few  years 
ago  testifying  before  high  Canadian  ofllcialB  at  Ottowa. 
Canada,  said  that  90  per  cent  erf  them  were  dishonest  or 

inefficient.  ^      ,  ^  w.    ^ 

Every  year  tremendous  scandals  develop  and  a  number  of 
these  customs  officials  are  sent  to  Leavenworth  or  AtlanU  by 
United  States  courts.  They  have  shot  Innocent  men  and 
they  have  terroriaed  men,  w<Mnen,  and  chilifren. 

[Here  the  gavel  feU.3  ^ 

Mr.  CLANCY.    Mr.  CSiairman,  I  adc  unanimous  consem 
to  proceed  for  flve  minutes  more. 
The  CHAIRMAN.    Is  thwe  objection?  ^ 

There  was  no  objection. 

Mr.  CLANCY.  Now.  you  say  that  you  can  afford  miUloas 
per  year  for  men  of  this  sort  and  you  can  not  afford 
$106,000  for  the  Naval  Reserves,  who  are  the  very  hi^^iest 
type  of  American  manhood  according  to  aU  tfaa  testimony — 
sober,  honest,  patriotic,  and  Intelligent 
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patm  t«dfSrtar  nenUy  biiare  Hone  and  Senate  eomintt- 
teee  said  that  the  Canadian  embarto  on  Uquor  is  ef&dent 
and  that  vor  little  alttU  oendng  aeraeB  the  Canadian  bor- 
1  per  eat  of  aU  the  hqmr  uaed  in  the  United 
and  yet  foa  are  vlUtnc  to  throw  away  millions  of 
doDara  on  Utia  paraettic  aenrice  and  also  to  destroy  an  arm 
of  the  aattenal  dofenae.  the  Naval  Peeeiwtot  taoata  of  the 
Qreat  Lakes. 
I  regret  to  have  tg  brtef  In  the  Qoestion  of  prohibition 

mrf  sane  Bouse  Appronniatians  Com- 

to  taka  a  vacoe  stand  op  the  destrac- 

tkm  ef  these  Ave  trainhif  ships  and  two  Saele  boats  on  the 

the  vary  body  of  men  who  say  that  it  is 

to  waste  an  this  money  on  these  prohibttkm-en- 

boata,  Bagle  boats,  and  cnrisen. 

Why.  tf  fioa  would  Jost  tfhatDate  the  oost  of  fl««  of  these 

motor  boats  and  the  salary  of  the  OMa  neoesaary  to  run  them 

fer  «ae  yaar,  yon  eoidd  ran  the  Dmbugme  easily  for  two 


To«  hawB  a  moiber  of  prehiUtlon-enf orcement  torpedo- 
salt  water,  some  of  them  with  crews  of 
and  if  yo«  Jnet  laid  vp  one  of  those  prohibi- 
f or  one  year,  yoe  could  nm  the  entire  trainlnf 
fleet  on  the  Oreat  ImJam  for  at  least  a  f «w  yean. 
If  you  tied  to  the  deek  eae  ii  iilai  i  of  the  regular  Navy,  you 
to  eortaU  this  Naval  Rsserve  teaiirinc  tai  any 
tutoea  and  an. 

not  aflbrd  ths  $lM.iaM  for  aU  these  ships, 
la eaKtiamoIr  Inaoetemte.  tossy  the 


r*XTH   WITH 


X 

OwincJl  of 
the 


leeolutlons  passed  by  the  Common 
Afcfl  IS.  1933.  protesting  Tlgwoosly 
Depaztment  teeaUnt  faith  and  the  Implied 
betVBon  Detroit  and  the  Federal  Qovem- 
made  when  the  etty  of  Detroit  gave  about 
of  mtmeitj  to  aid  in  this  naval 


a  mflUon  dollars*  worth  of  property 


I  haM  lB«F  hand  a  iteflar  reeokitlon  paand  by  the  houM 
«(  t|M  State  taglalatHM  at  ZabsIoi  .  alM  prateatii«  against 
tht  Iteivf  DipaUteijad  ter  tta  propoaed  aehema  to  abol- 
ish naval  training  on  the  Qreat  Lakes  and  the  Junking  of 
tbew  ships,  breaklm  faith  and  the  implied  contract  with  the 
Statt  of  lilnhtiin  whkh  was  made  when  the  legislature  was 
ladueed  to  tpprapnate  ItOO.QOO  recently  to  aid  this  TMeral 
naval  traialnf . 

What  is  troe  of, Michigan  is  tme  of  minoiai.  which  gave 
|iOt<000  ior  this  naval-training  work,  and  Ohio,  which  gave 
POMIO,  Mkd  Haw  York,  which  gave  $600,000. 

T|M  Itevy  Oapartment  tanaks  its  ward  of  honor  and  its 
Imitfad  oaotiact,  alkiglwg  that  it  ean  save  $36,000  per  year. 
tht  UaMod  Statw  Maval  Reserve  Officers'  Assoda- 
bodr  flf  honest,  patrtotk.  tntelTlgent  men,  claims 
titet  a  graal  tote  to  tba  taxpayars  win  result. 

aaiwiwisii  ekteielt  can  not  take  care  of  these  re- 

who  are  mostly  not  on  salaxy  and  who  give  up  their 

an  asas  ef  the  national  defense,  and 

a  ooiada  of  hundred  Customs 

prahiMtton-enforoement 

to  watdi  over  3.600  policemen  who  are  paid  out  of 

of  thsM  DeCralt  border  patrol- 
to  Atlanta  to  "the  tig 
and  it  Ii  astiteated  tlMt  It  lakee  only  three  months 
to  corrupt  a  new  force.  Are  you  v^m  to  say  to  the  tazpay- 
teatitet  JOB  can  pay  t3.0t0jB0O  every  year  lor  a  bonier 
patrol  and  a.worthkes  fleet  of  taaMta  Ute  this,  so  fast  speed 
boata  eating  up  gaoottae.  jarasirt^  and  doing  do  good,  but 
that  you  can  not  afford  $16,000  or  $3t.M0  par  year  to  main- 
thia  IHitarte  ptehaait  tte  ftiteigas,  wfaieh  ia  doing  a 
dnlfortte 

,  wfU  the  genthmsn  yieU? 


;:  a*:^  .4Sfiat.:Si 


Mr.  SWBOVET.  WID  the  ■enQeman  explain  to  Use  House 
the  amounts  of  money  the  several  States  have  eooitribated 
voluntarily  toward  this  matter? 

Mr.  CLANCY.  Yes.  Michigan  gave  $600,000.  Dllnoli. 
thinking  the  United  States  Government  would  ke^  its  Im- 
plied contract,  gave  $800,000.  Ohio  gave  $300,000.  and  New 
York  gave  $500,000. 

The  CHAIRMAN.  The  time  of  the  gentleman  fram 
Michigan  has  expired. 

Mr.  AYRE8.  Mr.  Chairman.  I  ask  v-nanimous  consent 
that  an  debate  upon  this  section  and  all  alnendments  thereto 
close  in  20  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  CLANCY.  Mr.  Chairman,  I  reserve  the  right  to  ob- 
ject. Thlr^  million  people  are  affected  directly  in  six  or 
seven  States,  and  several  gentlemen  from  these  States  wish 
to  discuss  the  matter. 

Mr.  BRITTEN.  Mr.  Chairman,  I  reserve  the  rifi^t  to  ob- 
ject. I  have  an  amendment  that  win  strike  out  the  proviso 
at  the  bottom  of  page  13  and  that  may  require  some  cim- 
siderable  time. 

Tbe  CHAIRMAN.    Is  there  objection? 

Mr.  MDCHENER.    Mr.  Chairman.  I  object. 

Mr.  AYRSS.  Mr.  Chairman.  I  move  that  aU  debate  upon 
this  section  and  aU  amendments  thereto  close  in  SO  minutes. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Kansas  that  aU  debate  upon  th^  gection 
and  aU  amendments  thereto  close  in  30  min^t^wf. 

The  question  was  taken;  and  on  a  division  (demanded  Iqr 
Mr.  At««8)  there  were — ayes  43.  xioes  65. 

So  the  motion  was  rejected. 

Mr.  BYRNS.  Mr.  Chairman.  I  move  to  strfte  out  the  last 
word  for  the  porpoee  of  making  a  statement  to  the  Rouse. 
It  Is  perfectly  satisfactory,  of  coorae,  to  have  unnecessary 
debate  If  the  House  wants  to.  but  I  serve  notice  on  the 
House  now  that  we  wUl  have  a  Saturday  session  unless  this 
UU  Is  completed  to-day.  If  the  House  wants  to  stay  hei« 
to-morrow,  we  wfll  be  glad,  of  course,  to  diaeiw  these  nat- 
ters at  length,  or  as  long  as  you  want  to,  but  Uie  gentleman 
from  Kansas  (Mr.  Atmb]  made  the  motion  simi^  f^  the 
purpote  of  expedmng  the  passage  of  the  MH.  He  had  no 
other  irarpoae  save  the  view  and  the  hope  that  It  would  be 
possiUe  to  conclude  it  to-day  and  take  a  reoess  ever 
to-moTTow  untn  Monday. 

M^.  HAfiTINOS.   Mr.  CSialrman,  wffl  the  gentleman  yield? 

M^.  BYRNS.    Yes. 

Mr.  HASTINOS.  The  gentleman  from  Bitasas  and  the 
gentlemah  from  Tenneesee  ean  stop  debate  much  more 
quickly  than  under  SO  minutes  on  this  amendment  If  tiey 
win  ask  ttiat  the  rules  be  enforoed.  m  other  words,  let  us 
have  five  minutes  debate  on  each  side  of  eadi  of  thew 
amen<tekents. 

Mr.  BYRNB.  Mr.  Chairman.  I  have  no  desire  to  enforce 
the  rules  if  the  House  wants  to  stay  here,  but  I  want  gent  le- 
men  to  understand  that  If  we  continue  this  debate  we  vvin 
meet  to-morrow  to  complete  the  bOl. 

Mr.  CLAHCY.  Mr.  Chainnan,  we  do  not  want  to  coosQiae 
unnecessary  time:  but  if  the  gentleman  win  ask  for  u  show 
of  hands  as  to  the  mmbcr  of  members  here  who  want  to 
taBc,  I  think  he  wiU  find  there  naay  be  <mly  five  or  six.  r  Ad 
then  we  can  go  ahead,  but  we  fear  the  g««ti^Hnan  is  lot 
going  to  give  opportunity  to  discuss  the  qnnstion 

Mr.  BYRNS.  I  do  xMt  want  any  gentleman  on  the  fl  Mr 
of  the  House  to  think  that  peiaonaUy  I  would  cut  off  tuxj- 
body.  I  simply  want  gentlemen  to  understand  the  facts  f  Jkl 
to  onderatand  the  necessity  of  oompletiBg  the  biU  to-day  or 
of  meedng  to-morrow  to  ooaoplete  it.  I  shaU  be  here  anyway. 

Sir.  STAn'ORD.  Mr.  Chahmaa.  I  rlae  in  opposition  to 
the  amendment- 
There  is  no  darire,  Mr.  Cbaimaa.  to  prolong  dehito 
unnaoessarfly.  but  this  is  an  important  proposition  to  the 
Members  coming  from  the  Great  Lakes  districts.  Ihe 
amendment  proposes  to  Increase  the  appropriation,  as 
recommended,  $100,000.  The  gentleman  from  Kansas  [Ifr. 
A¥B0]  has  already  offered  to  Inrrfane  the  appropriation 
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$8X>00  for  a  fad  aviation  service.  We  are  only  seeking  Ian 
appropriation  of  $94,000  for  an  essential  service,  which  is  as 
essential  to  the  fleet  reserve  as  the  camp  maneuvers  are  to 
the  National  Guard  during  the  summer  encunpments. 

It  Is  now  proposed  by  the  department  that,  instead  of 
having  these  Naval  Reservists,  who  are  the  same  as  National 
Guard  men,  trained  for  two  weelcs  on  vessels  on  the  Qreat 
Lakes,  where  the  States  have  contributed  hundreds  of  thou- 
sands of  dollars  for  the  maintenance  of  that  service,  that 
service  should  be  discontinued  after  September  of  thl»  year, 
and  instead  the  Naval  Reservists  should  be  transported 
thousands  of  miles  to  the  seaboard  for  that  character  of 
training. 

It  has  been  the  aim  and  endeavor  of  the  War  Depart-, 
ment  Appropriations  Committee  to  have  similar  exercises;  ^ 
as  far  as  the  Reserve  Officers'  Training  Corps  and  the  citi- 
zen's military  training  camp  service  are  concerned,  carried 
on  proximate  to  the  places  where  the  men  are  organized  for 
the  sole  purpose  of  saving  transportation  expense.  Now, 
seamen  can  not  be  developed  by  being  trained  on  land.  We 
must  have  vessels;  and  it  is  just  as  essential  to  have  a 
vessel  on  the  Lakes  where  they  can  have  week-end  training 
as  well  as  the  two  weeks'  training  as  it  is  for  an  infantry- 
man to  have  a  musket  in  order  to  be  properly  trained. 

The  restrictive  proposal  is  being  carried  altogether  too  far. 
There  Is  only  $100,000  involved.  I  hope  the  gentleman  from 
Kansas,  In  his  magnanimous  spirit,  will  agree  to  the  $100,000 
in  order  to  keep  these  vessels  on  the  Great  Lakes.  The  gen- 
tleman knows  I  have  tried  to  cooperate  in  every  endeavor 
for  economy,  but  it  Is  my  firm  opinion,  after  reading  the 
hearings,  that  here  is  a  place  where  we  can  really  economize 
by  allowing  $100,000  for  the  maintenance  of  these  vessels. 
Win  the  gentleman  from  Kansas  not  accede  to  that  rea- 
sonable request? 
Mr.  AYRES.  WiU  the  gentleman  yield? 
Mr.  STAFFORD.    I  yield. 

Mr.  AYRES.  I  would  say  to  the  gentleman  the  commit- 
tee did  not  initiate  this.  The  responsible  officials  of  the 
Navy  Department  came  before  our  committee  and  stated 
that  as  a  measure  of  economy  this  step  had  been  taken. 
Now.  we  do  not  wish  to  be  placed  in  the  position  of  asking 
the  Government  of  the  United  States  to  spend  money  which 
the  department  Itself  is  trying  to  save. 

Mr.  STAFFORD.  WeU,  It  is  not  always  that  the  Secre- 
tary of  the  Navy,  who  hails  from  the  classic  atmosi^ere  of 
Cambridge,  knows  what  the  conditions  are  on  the  unsalted 
seas  of  the  Middle  West.  He  might  know  something  about 
Boston,  but  he  does  not  know  of  the  practices  that  are  in- 
dulged in  on  the  Great  Lakes.  He  has  not  qualified  in  that 
parUcular.  In  this  bUl,  on  yesterday,  we  carried  $100,000 
or  more  for  training  marines  at  schools  supported  by  four 
States  along  the  seaboard.  We  are  only  wanting  what  is 
fair.  We  want  to  educate  the  Secretary  of  the  Navy  in 
order  to  broaden  him  in  his  knowledge.  He  has  too  much 
fipB«i««Ai  atmosphere  about  him. 
Mr.  BANKHEAD.  Win  the  gentleman  yield? 
SCr.  STAFFORD.    I  yield. 

Mr.  BANKHBAD.  Does  the  gentleman  propose  that  the 
Secretary  of  the  Navy  shaU  serve  an  i^prentloeship  on  one 
of  these  training  ships? 

Mr.  STAFFORD.  It  would  have  been  far  better  if  he  had 
gone  West  to  get  some  knowledge  of  the  Uberal  thought  and 
ideals  that  prevaU  In  the  West.  espedaUy  as  to  maritime 
conditions  on  Lake  Michigan  and  l4dce  Erie  and  Lake 
Superior. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. 

Mr.  SHREVB.    Mr.  Chairman 

Mr.     BANKHEAD.    Mr.     Chairman,    a     parliamentary 
inquiry. 
The  CHAIRMAN.    The  gentleman  wiU  state  it. 
Mr.  BANKHEAD.    What  is  the  motion  which  the  gentle- 
man from  Pennsylvania  IMr.  Shrive]  proposes  to  discuss? 

Mr.  SHRBVE.  I  propose  to  discuss  training  schools  and 
dilps  on  the  Great  Lakes. 


Mr.  BANKHEAD.  Does  the  gentlonan  rite  In  opposition 
to  something  pending  before  the  committee? 

Mr.  SHREVE.  Yes.  I  am  in  favor  of  the  amendment  that 
is  now  b^ore  the  committee  to  add  $100,000. 

I  want  to  say,  Mr.  Chairman,  I  have  Uved  on  the  shores; 
within  a  short  distance  of  the  shores  of  Lake  Erie,  an  my 
life,  and  I  think  I  know  something  about  the  proposition. 

One  hundred  and  thirteen  years  ago  the  world's  fleet  was 
built  right  in  Erie  harbor.  Erie  is  my  home  city.  The  first 
battleship  that  was  ever  buUt  on  any  waters  was  the  old 
MichiQiin  that  was  buUt  on  Lake  Erie.  For  more  than  a 
hundred  years  that  great  body  <tf  water  has  been  recognized 
by  the  Navy  in  Washington  as  one  of  the  finest  and  best 
places  to  train  men  for  service  on  the  seas.  Why?  Because, 
as  one  of  the  gentlemen  who  has  preceded  me  has  already 
stated,  there  are  the  dangers  of  navigation.  John  Sharp 
Williams,  on  the  floor  of  this  House,  once  said  that  m<»« 
freight  passed  through  the  harbor  of  Detroit  and  down  the 
Lakes  than  passed  out  of  New  York,  London,  Hong  Kong, 
China,  and  Buenos  Aires.  When  vessels  seven  and  eight 
hundred  feet  long,  carrying  12,000  tons  of  freight,  are  placed 
on  that  inland  sea,  there  is  an  opportunity  to  test  the  navi- 
gating abilities  of  the  men  who  are  tnrlng  to  run  a  ship,  a  ^ 
great  deal  better  than  if  they  are  sent  out  on  the  ocean  to 
float  around  in  the  sunshine,  and  not  have  any  of  that  ex- 
perience that  they  get  tn  navigating  the  Great  Lakes. 

I  am  sonsized  when  I  hear  there  is  a  thought  of  doing 
away  with  those  ships  and  that  they  are  going  to  be 
scrapped.  In  the  old  days  men  who  received  their  training 
on  the  Great  Lakes  would  never  have  thought  of  such  a 
thing. 

The  old  Michigan  spent  its  winters  in  our  harbor.  Ito 
officers  and  men  married  our  girls,  and  for  a  long  time  the 
city  of  Erie  was  known  as  the  mother-in-law  of  the  Navy. 
Those  old-time  commanders  would  not  have  thought  of 
destroying  the  taidnlng  ships  on  the  Great  Li^ces.  They 
would  have  been  in  favor  of  buikUng  more  ships,  beeause 
they  knew  exactly  what  it  meant.  They  knew  that  men 
trained  on  the  Great  Lakes  were  far  superior  to  those  who 
received  their  training  on  the  ocean. 

I  hope  this  motion  win  prevalL    [Applauw.] 

Mr.  AYRES.  Mr.  Chairman.  I  desire  to  submit  another 
imanimous-oonsent  request,  that  an  debate  on  this  section 
and  amendments  thereto  cloae  In  30  minutes. 

Mr.  BRITTEN.    Mr.  Chairman.  I  object. 

Mr.  AYRES.    Mr.  Chairman.  I  move  that  aU  debate  on  i 
this  section  and  an  amendm«its  thereto  close  in  30  minutes. 

The  motion  was  agreed  to. 

Sir.  MAFB8.  Mr.  Chaliman,  I  want  to  take  just  a  minute 
to  support  the  motion  of  my  coUeague  [Mr.  ClahctI.  We 
are  aU  in  favor  of  economy  and  the  reduction  oi  expendi- 
tures by  the  Government  to  the  lowest  point  possible  consist- 
ent with  the  welfare  of  the  people.  The  only  difference  of 
opinion  arises  over  what  activities  shan  be  curtafled  and  to 
what  extent  the  expenditures  for  any  given  services  shaU  be 

reduced. 

The  naval  unit  of  my  home  city.  Grand  Rapids.  Mleli.. 
Division  13  of  the  XTnited  States  Naval  Reserve  Forces,  has 
ranked  first  in  the  report  of  the  Naval  Reserves  Inspection 
Board  for  the  last  several  years.  The  members  of  the  or- 
ganization there  have  taken  great  pride  in  their  work  and 
are  very  enthusiasttc  about  It.  It  would  be  exceedlntfy 
unfortunate  to  do  anything  here  that  would  dampen  or 
discourage  that  enthusiasm.  The  f  aOure  to  pass  the  amend- 
ment offered  "by  my  coUeague  wUl  not  only  deprive  them  of 
training  of  great  benefit  to  them  and  to  the  Government  but 
it  would  at  the  same  time  go  a  long  way  to  destroy  their 
morale.  What  is  true  of  the  Grand  Rapids  uxdt  Is  equalDr 
true  of  other  unite  aroun4  the  Great  Lakes.  For  one,  t 
trust  the  motion  of  my  coUeague  wlU  prevaU. 

Mr.  WHITE.  Mr.  Chairman.  15  years  ago  we  went  to 
war  in  a  condition  which  permitted  us  to  train  men  while 
we  stood  behind  the  defenses  of  our  allied  armies.  While 
those  with  whom  we  were  fighting  were  protecting  vs  we 
attempted  to  train  both  officers  and  men. 
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to  sd 
not  only  for  mm  wbo 


tnHwiA  ttm  bat  mea  of  educ*- 


to  be  trmioBd  ixnr  la  order  tXmt  Vbtj  might 


bdtp  us  If  inch  Ml 

tD  tte  proteMlity  of  tlmt 

I  vffl  nr  tlmt 


ihoiild  tarim  In  the  futoze.   As 
fiMilfiim  I  ihan  not  speak,  but 
were  made  on  the  floor  of  this 
before  the  World  War  started 
to  the  effleet  tiiai  tbere  was  do  fiance  of  war  Mid  that 
no  ilSBk  of  war.    SpeedMs  were  made  on  the 
1MB  Oma  two  months  bef  one  we  went  tnto  the  World 
to  tiM  effect  that.we  could  not  poaiibly  get  into  It.    So 
Hii  tote  for  tranted  any  sndi  ermtnaHtffe.  because 


I  want  to  aay  to  you  that  In  mj  optokm  this  Is  an  cAort 
» iliMtini  ttM  eflttre  lusmiij  force  of  both  the  Ifartoe  Corps 
the  MaTy  for  the  puipoee  of  preservlnc  the  money  for 
resolar  Navy  foroea.  CApphmseJ.  It  Is  not  economy 
to  any  seiiM  to  attempt  to  destroy  afaips  which  two  years 
•90  were  remodeled.  Baitrtee  the  two  ships  my  ooDeague 
tram  Mtehgto  (Mr.  Ci^urcr]  mentioned,  a  ship  in  my  own 
baiM  city  wm  ovtrhanled'  In  If  80  at  an  approximate  cost  of 
$40.«».    Tb  scrap  that  sUp  at  this  time  would  be  a  rank 


to  you  that  the  hqikitng  of  this  reset  »e  force  has 
a  valuaUe  and  nsef nl  arm  of  the  defensiTe  service  of 
this  ooontfy. 

I  want  to  eafl  your  attenti<m  to  some  fltnirto  to  connection 
wtth  the  Iterlae  Reserve,  which  we  are  iiot  discussing  now 
tat  wifl  eome  to  later.  Ih  1928  and  1929  it  cost  $459  per 
meniber  ef  the  organlMtion  trained.  In  1930  and  1931  it 
cost  $62.  These  men  in  the  Naval  Reserve  are  willing  to  i^ 
on  the  same  basis  of  no  pay  and  no  money  for  oniforms. 
Umim  whom  I  have  been  able  to  reach  have  expressed  a 
to  even  provide  tb^r  own  mess  if  these  ships  are 
forthn:!. 

These  men  have  been  wUhng  to  cot  down  the  f oree  to 
ttaaive  of  this  ship  to  one  officer  and  three  enlisted  men 
as  ship  iMiepsrs  for  half  of  the  year,  or  daring  the  summer 
Months,  and  five  dwring  the  wintor.  This  cost  for  one  stop 
jrin  be  about  $30,000.    Thew  men  are  williDc  to  go  on  this 


To  scrap  tteM  ships  wlB  be  a  raiUc  destruetten  of  some- 
thing that  we  Qwnt  money  on  two  years  afo,  and  will  oo^  be 
a  saving  in  any  senn  of  the  word. 
Mr.  BTRNS.    umi  the  gentleman  yiehl? 
M^.  WHTDL    Tes. 

M^.  BYRNB.  Can  the  gmtlwnan  see  any  justlflcation  for 
Members  of  Congress  who  are  tnrtag  to  reduce  expenses  to 
vote  $100,600  into  this  hUl  wiksn  the  Navy  Department  says  it 
does  not  want  it  and  doM  not  need  It? 

Mr.  WHTIX.    The  Navy  Department  is  attempting  to  de- 
strogF  this  part  of  the  eivihan  service. 
MTw  BYRMS.    What  right  has  the  gentleman  to  make  such 

the  Navy  Dcpartmrat? 
I  tostot  It  Is  trae. 

Here  Is  an  order  Issued  by  the  Navy  De- 

traintog  «p  there  after  September  1, 

ptopusuB  that  we  voto  $100,600  of  the 

the  department  says  It  does  not 


a  avtouaehaite 
Mr.  WHCEX. 
Ifir.  BYRN8. 


I  itiB  matotato  that  my  darge.  Is  true. 

itak.  a  battifHtitp  to  mve  money?    That  would  do 

TtaatlstaM 

EBR.    Wffl  the  gentkman  yield? 

Mr.  WHRS.    Tea. 

.  Is  H  not  a  f act  that  i^wn  the  hearixvs 
held  before  the  subeommittee  on  naval  expenditures  no 
presented,  and  is  It  not  the  fart  that  after 
tainted,  after  the  eommittee  had  ceased 
tts  deliberations,  without  a  gbigle  objeeticn  or  without  any 
of  the  Naval  Reeenns.  the  Navy  Department  then 
thk  order  to  Junk  or  dsoommisston  these  vessels,  and 
la  it  not  a  further  fact  that  the  economy  that  is  being 
ppicticed.  If  there  is  any.  is  at  the  expense  of  the  Naval 
Reserve  Force  and  not  at  the  if«pi>n^  of  the  other  branches 
of  the  Navy? 


Mr.  WHITV.  Exactly:  and  I  thank  the  gentleman  for  Ids 
TOgg'^^M^y^ 

Mr.  WOODRUFF,  Mr.  FRENCH,  and  Mr.  AYRES  rose. 

Mr.  A7RE8.  Mr.  Ctialrman,  8  mtoutes  of  the  20  minutes 
for  discussion  on  this  paragraph  has  been  used  by  tlic>se 
In  favor  of  the  amendment.  I  shall  c«lainly  Insist  on  only 
2  ndnutas  more  being  used  for  that  puipoee  and  that  th<«a 
to  opposition  have  10  minutes. 

Tbe  CHAIRMAN.  The  gentleman's  position  Is  well  tafen. 
and  the  Chair  recognises  the  gentleman  from  Michigan 
[Mr.  Woonturrl  for  two  minutes. 

Mr.  WOODRUFF.  Mr.  Chairman*  under  the  drcwn- 
stances.  I  ask  unanimous  consent  to  revise  and  extend  )ny 
remailtB. 

llw  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

&tr.  WOCH>RUI?.  Mr.  Chairman,  the  chairman  of  the 
Appropriations  Committee  [Mr.  BtxksI  asked  the  gentle- 
man who  just  preceded  me  what  justification  there  is  for 
asking  an  addittenal  $100,000  for  the  purpose  of  keepng 
these  ships  in  commission,  these  Naval  Reserve  officers,  end 
own  on  the  Great  Lakes,  if  we  are  to  put  into  effect  <he 
economy  program  we  are  all  so  anxious  to  see  adopted. 

We  have  3,000  ofBcers  and  men  in  the  Naval  Reserve  on 
the  Qreat  Lakes.  Since  time  began  for  us  a  part  of  inir 
naval  force  has  been  trained  on  these  waters.  Condit^)os 
for  training  naval  pers<mnel  there  are  ideal.  I  wondei  if 
you  gentlemen  know  that  it  Is  the  policy  of  the  Navy  I%- 
partment.  if  this  legislation  goes  through,  to  in  the  future 
train  these  naval  reserves  on  the  Atlantic  Ocean.  ThL^  is 
the  program,  and  I  wonder  if  you  gentlemen  know  just  low 
much  it  will  cost  to  transport  these  3.000  men  to  the  Atlantic 
coast  and  back  again  each  year.  It  will  cost  just  $50,  MO 
more  than  the  amount  involved  in  the  amendment. 

If  we  are  trying  to  reduce  the  expenses  of  government,  if 
we  are  trying  to  do  something  for  the  sake  of  economy,  here 
is  an  oppo-timity  to  practice  It  and  at  the  same  time  slow 
the  people  of  the  Stotes  bordering  on  the  Ghreat  Lakes  tlat 
Congress  appreciates  the  substantial  appropriations  m»de 
each  year  by  those  States  to  assist  to  the  training  of  this 
naval  personneL 

It  is  not  a  matter  of  importance  to  me.  Mr.  Chairman, 
whether  or  not  the  Naval  Reserve  Is  trained  to  one  place  or 
another.  It  is  important,  however,  that  this  traintog  be 
given  wl>ere  it  will  be  most  effective  done  for  the  kast 
*■*!«*"■»     An  examination  of  all  the  facts  will  oonvtooe  aiiy- 


one  toat  transferring  these  activities  to  the  Atlantic  *ri]l 
add  to  rather  than  reduce  the  cost,  and  this  without  a<ld- 
tog  to  any  way  to  the  efficiency  of  the  corps.  As  a  matter 
of  fact,  it  is  believed  by  the  officers  of  the  corps  that  the 
training  on  the  lakes  is.  because  of  its  peculiar  effectlveniiss, 
vastly  superior  to  that  given  with  the  fleet  on  either  the 
Atlantic  or  Padfb;. 

I  believe  the  first  thing  to  cozmeetion  wtth  this  or  imy 
other  question  ttuet  should  be  considered  fay  Congress  is  the 
welfare  of  the  country.  Everyone  knows,  who  knows  aiy- 
thing  about  our  past  wars,  tisat  our  regular  Navy  and  3ur 
RffFa»»y  Army  are  the  first  lines  of  defease.  Our  Naval  lie- 
serve  azui  the  National  Guard  are  next  called  upon.  I ;  is 
upon  the  foumdation  formed  by  these  arms  at  the  senlce 
th^  the  entire  war  straigth  of  the  Nation  must  be  bttilt. 
The  peftoe-time  strength  of  neither  the  Army  nor  the  Navf  is 
such  M  even  to  prt^erly  poUoe  tiie  couirtry.  man  our  ccast 
d^enses  and  strategic  points  on  the  one  hand,  or  to  prop- 
erly man  our  available  fighting  ships  on  the  other. 

On  the  call  to  arms  it  is  the  reserves  in  both  services  that 
are  first  called  to  the  colons.  They  must  be  fit  for  my 
duty.  They  must  be  ready  to  meet  any  demand  made  u  ^n 
them.  They  must  be  able  to  take  their  places  alcmg^lde 
their  feOows  of  the  Regular  Establishments  without  loa;  of 
time  for  further  training.  This  they  can  not  do  unless  tbey 
are  given  something  more  than  a  bare  15  days'  training  per 
year.  They  will  have  this,  as  they  have  to  the  past,  if  tliese 
ships  are  kept  to  commission  and  these  men  are  permitted 
to  conttoue  to  trato  as  they  have  trained  to  years  gone  by. 
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The  gentleman  from  Pennsylvania  CMr.  Smixva]  has  told 
you  something  of  the  splendid  tradtttons  of  these  civilian 
sailors  of  the  Great  Lakes.  They  are  of  a  nature  to  inspire 
every  number  of  the  corps  all  down  the  years  to  come.  The 
spirit  of  enthusiasm  for  the  service  diould  not  be  klDed. 
Tlie  adoption  of  the  amendment  will  preserve  it. 

[Here  the  gavel  fdL] 

Mr.  FRENCH.  Mr.  Chairman.  I  am  opposed  to  the 
amendment,  and  to  order  that  others  may  have  time  I  shall 
try  to  limit  my  remarks  to  two  or  three  mtoutes. 

One  of  the  gentlemen,  a  moment  ago.  said  that  the  Mem- 
bers of  the  Congress  are  to  favor  of  retrenchment  and  reduc- 
tion to  national  expenditures  except,  he  said,  to  the  matter 
of  allocation.  Tlie  trouble  Is  we  are  to  favor  of  reduction 
when  it  touches  the  other  fellow,  but  opposed  to  it  when  it 
touches  an  area  or  a  community  to  wtoch  we  are  toterested. 

The  gentlemap  who  has '  just  spokep  referred  to  the 
cruises  and  to  the'trlps  that  would  be  made  to  the  sea  and 
the  extra  expense  over  the  method  that  has  been  followed  to 
the  past  and  that  which  would  be  followed  if  the  cruises 
wefe  made  upon  the  Qreat  Lakes.  The  trouble  with  this 
argument  is  that  it  is  not  tovolved  to  the  pending  amend- 
ment, because  the  Secretary  has  already  determined  the 
course  for  the  coming  fiscal  year.  There  will  be  no  cruises 
ei^er  upon  the  Qreat  Lakes  or  with  the  ships  of  the  Navy 
at  dea. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  FRENCH.    Not  now. 

The  problem,  then.  Is  whether  or  not  we  are  going  to  put 
this  additiimal  money  into  the  bill  for  the  purpose  of  retato- 
ing  these  ships  for  the  coming  year. 

I  may  say  there  Is  carried  to  the  bUl  now  something  like 
$52,000.  which  will  be  adequate  to  care  for  these  ships  until 
the  first  of  the  coming  year.  In  the  meantime,  all  the  evi- 
dence touching  upon  the  problem  that  the  gentleman  from 
Michigan  who  preceded  me  suggested,  and  any  other  factors 
may  be  considered  by  the  committees  of  the  Congress  and  by 
the  department,  and  that  will  be  ample  time  for  us  to  con- 
sider whether  or  not  we  shall  Isithdraw  these  four  craft 
from  the  naval  estobllshment  or  whether  we  shall  conttoue 
the  program  that  has  been  followed  during  the  last  some 
years.  

B«r.  WOODRUFF.  Will  the  gentleman  yield?  The  gen- 
tleman has  mentioned  the  remarks  I  made  and  has  com- 
inented  upon  them. 

<  Mr.  FRENCH.    I  am  sorry,  but  I  must  yield  the  fioor  to 
members  of  the  committee  on  the  other  side. 

Mr.  BRITTEN.  Mr.  Chairman,  to  the  limited  time  I 
have  I  would  like  to  call  the  attontion  of  the  House  to  the 
amendment  whi(^  I  have  sent  to  the  Clerk's  desk,  which 
strikes  out  the  ix-oviso  beginning  on  Itoe  33.  page  12.  and 
running  over  to  page  13.  This  proviso  will  take  out  the 
reserve  service — it  does  not  cost  any  money — and  it  will 
conform  to  the  desire  of  the  Navy  Department.  This  lan- 
guage, if  it  stays  to  toe  bill,  will  take  out  of  the  reserve 
force  such  officers  as  Commodore  ForscAeu.  of  New  York; 
Capt.  Edwto  Evers,  the  most  efficient  officer  to  the  reserve 
force:  and  many  other  men  who  have  given  the  best  part  of 
their  lives  to  this  fine  service.  They  are  qualified  for  any 
duty  in  any  emergency,  and  win  build  up  the  personnel  of 
the  regular  Navy  when  called  upon  to  do  so. 

My  amendment  will  not  cost  an  additional  dollar.  It  is 
only  to  Une  with  the  desire  of  the  Navy  Department  for 
greater  efficiency  to  the  reserve  force.  I  hope  you  gentle- 
men will  lend  me  your  assistance  and  give  to  tiie  Navy  what 
ft  wants.     [Applause.] 

Mr.  Chairman,  this  proviso  as  worded,  when  taken  to  con- 
nection with  basic  law,  would  seem  to  deny  all  officers  above 
the  grade  of  heutenant  from  recelvii^  pay  other  than  for 
15  days'  training  duty.  Basic  law  (sec.  21  of  the  act  of 
February  28,  1925.  to  provide  for  the  creation,  and  so  ford, 
of  a  navsl  reserve  and  Martae  Corps  Reserve)  provides  that 
ofllcers  above  the  grade  of  lieutenant  shall  not  be  entitled 
to  pay  for  the  performance  of  drins  or  equivalent  instruc- 
tion or  duty,  but  toey  shall  receive  pay  for  the  performance 
of  appropriate  duties.  Since  the  savings  for  the  appropriate 
tfttty  pay  of  ofllcers  above  the  grade  of  lieutenant,  as  con- 


tained to  the  Budget,  were  not  deleted  flPom  the  appropria- 
tion, and  no  mention  of  this  feature  was  contained  to  the 
eommittee  report.  It  is  bdleved  that  it  wm  not  the  intention 
of  the  committee  to  deprive  all  Naval  Reserve  offloen  above 
the  grade  of  limitenant  from  receiving  their  apprcnirtate  duty 
pay. 

Of  the  reserve  officers  above  the  grade  of  lieutenant  now 
on  active  duty,  there  are  many  who  have  been  performing 
their  duties  long  and  MBdently.  Under  the  proviso  objected 
to,  they  would  have  to  be  replaced  with  new  and  untried  per- 
sonneL The  prtociple  of  discharging  oU  and  faithful  seir- 
ants  oi  long  service  and  their  replacement  wtth  new  person- 
nel at  the  sHghtly  lower  rates  of  pay  for  the  sake  of  the 
comparatively  small  savings  involved,  is  considered  to  be 
unjust  and  not  conducive  to  the  highest  efficiency.  Through 
certato  changes  which  have  recently  taken  place,  there  are 
certato  positions  or  offices  held  by  reservists  irtdch  can  be 
vacated  entlr^\  llirough  the  savings  effected  to  this  way, 
sufilcient  m<xacj  Is  now  contained  to  the  bill  to  permit  the 
retention  of  the  various  officers  of  ttw  higher  grades  which 
the  bureau  desires,  without  any  Increase  to  appropriation. 
The  retention  of  these  officers  can  not,  however,  be  effected 
withto  the  terms  of  the  proviso. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  answering  very 
briefly  the  argument  of  the  gentleman  from  Illinois  CMr. 
Bbxttxh],  I  will  stote  that  it  wiU  cost  more  than  $30,000  if 
you  strike  out  this  proviso.  The  gentleman  is  to  error  when 
he  says  it  will  not  cost  a  dollar. 

Now,  inasmuch  as  he  predicated  his  whole  argument  on 
the  stotement  that  it  would  not  cost  more,  I  think  that  a 
sufficient  answin-,  stoce  his  amendmmt  was  evidently  offered 
because  of  misinformation. 

In  reference  to  the  other  matter,  discussed  at  great  length 
and  with  much  feeling,  no  member  of  the  subcommittee 
would  detract  in  the  sUg^test  degree  from  the  fine  and  well- 
deserved  tribute  paid  to  the  Reserves  to  the  Stetes  txirdertog 
on  the  Qreat  Lakes.  They  are  efficient,  loyal,  and  serve  with 
a  splendid  spirit.  We  are  treating  them  like  other  reserves, 
and  have  followed  the  advice  of  the  Navy  Department  to 
doing  so. 

The  amendment  as  offered,  carrying  an  additional  $100.- 
000,  does  not  require  that  the  President  and  the  Secretary 
of  the  Navy  must  spend  it.    It  Is  left  to  their  discretion. 

Let  me  read  to  you  the  order: 

Por  econ<»3ilc(iI  reasons,  all  15-day  training  cruises  now  sched- 
uled for  Fleet  Naval  Reserve  dlvlaton.  aU  disterlcts,  win  not  be 
mads  tills  •ODunur  and  mstrueUooa  pertaining  tfasrsto  ars  eaa- 
celed. 

All  15-day  tr&lnlng  cruises  and  all  15-day  training  duties  are 
eliminated  for  entire  fiscal  year  "SS.  Above  eliminations  do  not 
apply  avtatlao  cUvtoons. 

Week-end  cruises  authorlaed  as  baretofors. 

The  appropilation  carried  to  the  biH  as  reported  carries 
sufficient  funds  to  provide  for  cruises  through  September. 

It  likewise  pirovides  fimds  for  the  care  ot  the  ahipe  up  to 
January,  and  If  when  we  re-assemble  to  December  the  ideas 
of  the  Navy  Department  dumld  change,  we  can  provide 
funds  for  the  rest  of  the  year,  if  it  Is  then  thought  wise  to 
do  so. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
ylekl? 

Mr.  OLIVER  of  Ahibama.  Not  just  now.  Ite  Navy  De- 
partment has  full  knowledge  of  these  matters.  They  recog- 
nize the  fine  service  that  these  reservlste  are  rendezlng,  but 
they  are  trying  to  cooperate  with  Congreas  to  ito  effort  to 
reduce  expenses.  They  have  frankly  said,  "  Here  is  where 
we  believe  without  hurt  to  the  service  we  can  effect  a  sav- 
ing." and  thiit  Is  why  the  committee  has  recommended 
this  to  the  House.  The  Navy  Depaijtment  has  said  to  ad- 
vance, "Do  nbt  give  us  this  becauiei  forsooth,  we  might 
not  spend  It  if  you  did  give  us  the  money.  We  feel  that  we 
are  prompted  by  ^e  same  desire  and  the  same  purpoee  as 
Congress  is  mantfesting  to  keeping  down  appi<H«iattons.* 
Under  the  circumstanoes  would  the  House  have  expected 
the  committee  to  pay  no  attention  to  what  the  Navy  De^ 
partment  recommends,  and  whidi  largely  rednees  tUs  ap- 
propriation? 
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llr.  mgTJni.    Mr.  CbMhmKo,  wfJi  tbe  gentleman  yield? 

ICr,  QUVXR  of  AlabuuL    Yas. 

Mr.  gWJjgft  Is  tbert  mnfthhm  to  the  statement  that 
tbfM»  ^Mssisars  to  be  junked? 

Mr.  OLIVSR  of  Alalwuna  Tben  Is  nothing,  so  laar  as  the 
commtttfe  knows.  Tbeae  Tessels  are  provided  for  until  Jan- 
nary  And  an  oOoer  Is  asdgned  to  tlia  district  to  that  dste. 
and  this  appcoprlation  that  wa  hav*  racoDuaended  carries 
every  doOar  nflcessary  to  carry  «n  the  cruises  to  the  end  of 
Septomber.  and  Ukmrtw  iao?ldBs  lor  the  caza  erf  ships  to 


Hm  CHATBMAW  TSbe  tkne  at  the  gwritlwaen  f rcnn  Ala- 
bama has  rtstnO.  All  time  has  optred.  The  guestion  Is 
OB  the  amendment  oOcred  tay  the  gimtlwnan  from  Michigan 
as  an  amendment  to  ttM  oommlttoe  amcsktment. 

Tbtb  <piwtfam  was  taksn;  and  on  a  division  (demanded  by 
Mr.  CUMCT)  jhsre  vwa-ayes  18.  noes  73. 

Mr.  CLAIICT.    Mr.  Ctaahrman.  I  dsmand  UUttn. 

TsllBn  vers  ordcDred.  and  the  Chair  sjn»inted  Mr.  Cuuacr 
and'Mr.  Anas  t»  act  as  tellers. 

Tbt  foiamittee  a^aln  divided,  and  the  tellera  reported — 
105,  noes  110. 

do  the  amendment  was  rejected. 

Mr.  CLANCY.  Mr.  Qialnnan,  I  offer  the  following 
amendment  to  the  ammdmrnt 

The  Clerk  read  as  foQows: 


FM  IX  Use  ».  sttK  the  «n4  **  v— Is."  loMrt  a  eonns  uid 

tlM  raUowtng:  "  tnchunng  the  trai&iag  TeweTw  naA  Sagl*  boats  on 
the  OxMt  Lakes." 

The  CHAISMAir.  The  Cbair  does  not  think  that  that  Is 
an  aaoendmcnt  to  the  amendment  The  question  is  on  the 
.eoomilttee  amendment  offered  by  tlxe  gentleman  from 
Kansas  [Mr.  ATXiaJ. 

Hm  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Aymes)  then  wero'-ayes  127.  noei  none. 

■o  the  ammdmn^was  agreed  to. 

Mr.  CLANCY.  Mr.  Chairman.  I  now  offer  my  amend- 
ment as  an  ammdmrnt  to  the  end  of  the  paragraph. 

The  Clerk  read  as  foQows: 


la.  llB*  n.  after  ttaa  vpord  **  rtwrnlu,"  tnant  a  comma  aad 
add  tb«_foUawtng :  **  ttidudtiig  training  veasels  and  Sagle  txtata  on 


His  CBAIBMAR  Tke  questian  Is  on  agreeing  to  the 
amendment. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  CtAHCT)  then  were— ayes  52,  noes  7a 

Mr.  CLANCY.    Mr.  Oialnnaa.  I  demand  ieBets. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  CtAirrr 
and  Mr.  Alls  to  act  at  ttiien. 

The  committee  again  divided,  and  the  teUen  reported— 
ayes  68,  noee  100.  ^«au»t»  wm^j^-: 

8o  the  amanrtniMit  waa  lejeded. 

Ifir.  BRTTRN.  Mr.  Chairman,  I  offer  the  following 
whleb  X  send  to  the 


riga  It.  Bne  at.  atxflte  out 
•U  tt  thapnfteo. 

The  CHAIRMAN.    The  question  Is  on  agreeing  to  the 


The  questian  was  taken;  and  on  a  division  (demanded  by 
r)  then  waw    afto  88,  noes  88. 

ndecttd. 

Mr.  JPlilANGBt    M^.  Chairman,  I  oa<Br  the  f oOowtng 
tiMiikBert.  whiBb  I  ttnd  to  the  desk. 
The  Cktlc  read  as  faOewt: 

It.  add  tha  teOowlBg  at  the 

DapaitmMit  sban  not  pot 

to  wlCberaw  astf  deoom- 

wata  on  Kbe  Oraat  X^Jna 

IMlW^atBg 

Mr.  AYXSBk  Ur.  rhatn—i^  I  make  the  potait  of  order 
llmt  that  it  Itgklattwi  on  an  approplatloa  taOi 

Mr.  MAA&  Mr.  Cbalrmai^  I  think  that  this  Is  a  limita- 
tion. It  horita  tht  expeoiltaNs  that  might  be  made  to 
Junk  thcat  flfeips. 

The  CHAIRMAN.   The  Chair  sustains  the  point  at  order. 


The  Chair  will  call  the  attention  of  the  gwntletnan  i'Tom 
Kansas  to  the  fact  that,  in  line  18.  on  page  12,  the  \rard 
"  rental "  is  misspelled. 

Without  objection,  the  Clerk  will  correct  the  spelllrc> 

There  was  no  objection. 

The  Clerk  jead  as  follows: 


ITATAJ. 


VTE  orriujus'  Twtiatan 


Por  ttte  ptuuuiauient.  matntenanne.  and  iMue.  sntfet  aaeli  ragu- 
laUona  aa  may  be  prcacrlbad  by  (be  Saeretary  of  the  Nar.r,  %o 
Institutions  at  wblcb  one  or  more  iinlta  of  the  Naral  Reierra 
Officers'  Training  Oorpe  are  established,  of  such  means  of  ti-ans- 
pOTtatlon.  books,  supjjlles.  tentage.  equ^Msent,  aad  untfom«  ss 
he  may  deem  neeeasary.  aad  all  other  mlanaHanaoua  tteaos.  In  lud- 
Ing  cleaning  and  laundering  oT  nnlforma  aad  ckiOitng  at  ♦imps 
or  on  board  ship;  and  to  pay  conunutatlcm  In  lieu  of  unUvms 
at  a  rate  to  be  fixed  annually  by  the  Secretary  of  the  Travv; 
for  transportftif  sapplles  aad  eqalpmant  from  plaoa-e<  1sm«  to 
tha  ssvsral  tautltutVona.  training  oampa.  and  shipa.  and  rt  turn 
of  same  to  place  of  issue  when  necessary;  for  the  eatabltsfainant 
and  maintenance  of*  camps  of  Instruction,  and  sclkools  on  :ihlps 
for  the  ftirther  practical  instructloo  of  members  of  the  Iteval 
Baaarve  Oflcers*  Training  Coipa,  and  fbr  transporting  aMnibera 
of  aueh  eorps  to  aad  from  ean^ia.  ahlpa,  or  other  dealgnatad  places 
of  tnstmctloB.  and  to  subsist  them  while  travaUag  to  and  Crom 
soeh  CMnps  or  ships  and  while  remaining  therein  so  far  as 
appropriations  will  permit  or.  In  Ueu  of  transportlag  Wtem  to  and 
from  such  eamps  or  ships  and  suhalattag  them  wMta  an  rnita, 
to  pay  them  travel  allowance  at  tha  rate  of  t  canta  par  mll>)  for 
the  distance  by  the  shortest  Tisually  trareled  route  from  the 
places  fnnn  which  they  are  authorised  to  proceed  to  the  eanp  or 
ahlp  and  for  the  return  )oumey  thereto,  and  to  pay  the  retom 
travel  pay  In  advaoca  of  the  aetaal  pOTfotatsnea  of  the  txivel: 
for  pay  of  students  attending  advanced  caa^M  or  adTaneed  sd  tools 
on  ships  at  the  rate  prescribed  for  enlisted  men  of  the  sevrnth 
pay  grada;  for  the  payment  of  commutation  of  subslslencs  to 
maasberi  of  the  eenlor  dlvMon  of  the  Nana  Beserve  OBoets' 
Training  Corpa,  at  a  rate  not  exceeding  the  cost  of  tha  cam« 
muted  ration  of  the  Navy:  for  medical  and  hoqiltal  txeatoient, 
suhalstence  until  furnished  transportation,  and  transportation 
wtien  at  for  travel  to  thetr  homes  of  members  of  the  IVaval  neterre 
rMannrs*  Training  Oorps  Injured  In  Uae  of  duty  while  at  eaar*  <^ 
laatructkm  or  on  ships;  and  for  the  cost  et  pteparattoa  and 
transportation  to  their  homes  and  burial  expenses  of  the  remtUas 
of  the  members  of  the  Naval  Beaerve  Oflleers'  Tralnhig  Corps  wild 
die  whfle  attendlag  camps  of  tnstruetlon  or  on  ships;  and  for  the 
coat  of  matatenaooe.  rtpUt,  and  operation  of  ■ntor.^irc^nad 
paasangar-eairylag  vehlelea.  t90,08»:  Provided.  That  none  of  the 
hmds  appropriated  In  this  act  shall  be  used  for  any  expanse 
iacMent  to  training  or  practice  oi'ulses  of  members  of  the  Naval 
naaaiii  oneers'  TTaJniag  Oorpa,  but  members  of  such  eorps  dc  tiled 
such  cruises  In  consequence  hereof  shall  not  be  refused  apptiodt* 
mants  aa  enslgna  In  the  Naval  Reserve  by  reMoo  thereof :  Protided 
further,  That  uniforms  and  other  equipment  or  matcrlail  Isiued 
to  the  Naval  Beaerve  Officers'  Training  Oorpa  In  aeeardanee  with 
law  may  be  furnished  from  surplus  or  reserve  stocks  of  tha  IHirf 
without  payment  from  thti  aporopriatlon.  ejw«pt  for  Mtnal 
expenses  meurred  In  the  manuifacture  or  Issue:  Propided  /ur'-her, 
That  In  no  case  sbaU  tho  amount  paid  ftrom  thla  apprt^ulatloii  for 
untKotms.  equipment,  or  material  furnished  to  the  Naval  Rererve 
Gdfcets'  ftehfting  Oorps  from  sloeks  under  the  eoatiol  of  tha  liavy 
be  la  exoeaa  of  tte  pnoe  current  at  tha  tbne  tha  lasua  Is  nuwia. 

Mr.  BRTTTEN.     Mr.  Chairman.  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amemtment  by  Mr.  BmriXN :  Page  16.  line  1,  strike  out  all  the 
language  after  the  word  "  Provided."  down  to  aad  laelxkUng  Uae 
6,  aad  haasrt  the  foUowlag:  "Aay  aiaakber  of  tha  Beaerve  0«ear«' 
Training  Oorpa  denied  tha  advanoe-courae  tralalag  cruise  at  the 
eonvenlenoe  of  the  Oovemment  shall  not  be  refused  appotntiaent 
as  enalgn  Is  the  Naval  Beserre  by  reaaon  thereof." 

Mr.  I^aUARDIA.  Mr.  Chairman.  I  reserve  a  point  a^ 
order  on  the  amendment. 

Mr.  AYRES.  Mr.  Chairman.  I  reserve  a  point  of  order  on 
the  amendment. 

Mr.  BRITTEN.  Mr.  Chairman,  of  course.  If  my  anvuid- 
ment  is  subject  to  a  point  of  order,  then  this  proviso  is  suh- 
ject  to  a  point  of  order,  because  I  have  accepted  half  of  the 
proviso  as  presented  In  the  bilL  The  part  I  have  str^dnn 
from  the  taAU  will  be  approved  by  the  Navy  Department,  so 
that  tha  reserve  force  shall  not  be  oanpletely  crippled,  and 
at  the  same  time  without  Increasing  the  approprlatlont.  for 
the  Naval  Reserve. 

I  hope  the  chairman  of  the  committee  will  be  fair  with 
the  Hoase.  I  do  not  use  that  expression  in  any  offensive 
way  at  all.  The  language  which  is  carried  in  the  ammd-^ 
ment  which  I  have  offered  is  language  ttuit  is  in  the  bill 
whkh  the  gentleman  has  proposed:  and  If  tht  languate  In 
the  amendment  Is  subleet  to  a  point  of  order,  then  the  Ian- 
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guage  In  the  gentleman's  tdll  is  also  subject  to  a  point  of 
order.  I  am  merdy  aiming  to  perfect  this  legislation.  I  am 
sure  the  gentlemen  will  agree  with  me.  Tliere  is  $90,085 
carried  for  training,  food,  subsistence,  maintenance,  and  all 
sorts  of  expense  in  connection  with  the  Naval  Reserve. 
That  is  shown  on  page  15— $90,085.  The  language  that  I 
ask  to  be  taken  out  of  the  proviso  is  this: 

That  none  of  the  funds  appropriated  in  this  act  shall  be  tised 
for  any  expense  Incident  to  training  or  practice  cruises  of  mam- 
bers  of  the  Naval  Eteeerva.  ' 

Now,  realising  that  $90,000  is  carried  in  the  bin.  much  of 
that  $90,000  in  the  past  would  go  for  mileage,  for  food,  for 
pay,  and  various  ciber  tilings  connected  with  the  reserve 
training.  Now,  it  is  barely  possible  that  If  my  amendment 
Is  carried  and  the  amount— $90,000 — ^is  left  as  it  is,  ttie 
department  may  still  carry  on  Its  cruises.  The  cruises  are 
the  backbone  of  the  reserve  force.  They  may  still  carry  on 
their  summer  cndses  and  make  arrangements  with  the  re- 
servists to  pay  their  own  mileage,  to  pay  for  thetr  own 
food,  to  accept.  If  need  be,  a  reduction  in  pay. 

In  any  event  we  will  get  the  younger,  the  more  agile, 
and  the  better  subjects  for  the  reserve  force,  who  in  time 
of  emergency  will  build  up  Into  the  officer  personnel  of  the 
Regular  Navy.  There  is  nothing  drastic  about  the  amend- 
ment. I  simply  take  out  the  proviso  that  is  in'the  bin 
which  says  that  no  part  of  this  $90,000  shall  be  used  for 
training  cruises.  If  we  are  going  to  retain  the  reserve  force, 
let  us  give  them  an  opportunity  to  cruise,  if  they  can,  on 
the  $90,000  that  is  carried  in  the  bill.  If  they  can  not 
maintain  their  cruises.  If  they  can  not  put  their  cruises  Into 
effect  with  certain  additional  economies,  then  that  will 
be  too  bad  for  the  service;  but  at  least  the  House  should 
not  limit  the  appropriation  of  $90,000  for  tlM  reserve  force 
by  saying  that  no  part  of  this  money  shall  be  used  for 
training  cruises. 

I  hope  the  House  win  go  cJong  with  me  on  this.  It  will 
be  approved  by  the  Navy  Department.  It  is  something  that 
the  reserve  force  needs.  It  is  something  that  will  prove 
for  the  efficiency  of  the  reserve  force.  It  may  give  the 
younger  men  an  opportunity  to  have  cruises  in  the  summer 
time  if  they  are  willing  to  pay  their  own  food  or  mileage. 
Let  the  Navy  Department  have  a  little  latitude  at  least 
and  do  not  encumber  the  reserve  force  with  the  provision 
that  is  in  the  bilL 

Mr.  BLANTON.    T^^l  the  gentleman  yield? 

Mr.  BRITTEN.    I  ylekL 

B/Ir.  BLANTON.  The  subject  of  the  gentleman's  address, 
as  announced  a  few  minutes  ago.  was  "  give  the  Navy  what 

it  wants  "? 
Mr.  BRITTBN.    I  said  the  Navy  Department  was  in  favor 

of  this. 
Mr.  BLANTON.    But  the  gentleman  said.  **  give  the  Navy 
'  what  it  wants."    That  is  the  gentleman's  idea? 
Mr.  BRITTEN.    Oh,  yes;  certainly. 
Mr.  BLANTON.     NOW,  In  1917,  before  we  entered  the 

Mr.  BRITTEN.  The  summer  cruise  is  probably  the  great* 
est  Incentive  to  membership  in  the  Reserve  Officers'  Train- 
taig  Corps.  If  dlscontlnoed.  the  morale  of  the  Reserve 
Officers'  Training  Corps  will  undoubtedly  suffer.  In  the 
past  the  department  has  been  put  to  expense  on  account 
of  the  cruise  for  mileage,  food,  and  pay.  Tlie  amount  of 
the  approiirlatlon  has  been  eat;  but  without  this  pr(^bl- 
tlon  against  the  cruise,  the  department  would  still  be  able 
to  oBtT  a  cruise  to  such  students  as  might  wish  to  take  it 
without  mtdti  reimbursement  of  mtteage,  food,  or  pay  as 
the  sUte  of  the  appropriation  ml^t  make  deriraWe.  It  is 
believed  that  under  these  conditions  a  large  number  of  the 
ex-Juniors  could  be  given  the  cruise. 

Reserve  naval  officers  can  not  be  given  proper  training 
without  experience  on  board  ships  at  sea. 

The  CHitiBiMAN.  The  time  of  the  gentleman  from  Ull- 
nots  hat  «q;itred. 

Mr.  BLANTON.  Mr.  Chairman.  I  aSk  unanimous  con- 
sent that  the  gentleman  from  nhnols  may  proceed  for  two 
additional  mlmitee. 


BCr.  AYRES.  Mr.  Chairman.  I  h8d  rtMnrad  •  potet  of 
order,  and  I  now  make  the  point  of  order  agatntt  the 
amendmmt,  that  it  is  legislation  on  an  awropdation  bilL 

Mr.  CHDiDBLOM.  Mr.  Chairman.  I  would  like  to  be 
heard  on  the  point  of  ordor. 

I  do  not  have  the  amendment  before  me.  but  I  looked  at  it 
a  moment  ago.  It  repeats  the  last  haU  of  what  to  already 
in  the  text  of  this  proviso.  It  omits  tiie  first  half  of  the 
proviso.  I  call  attention  to  the  well-established  rule  that 
where  language  already  in  the  text  of  a  bill  or  alreedy  m  tha 
text  of  an  amendment  may  have  been  subject  to  a  point  of 
order,  an  amendment  to  such  language,  mhUii  does  not 
involve  a  new  point  of  order  <»-  enlarge  the  objection  in* 
volved  in  a  point  of  order,  is  in  order. 

In  this  case  thi}  language  is  in  the  proviso: 

Members  of  such  oorpa — 

Meaning  the  Naval  Reserve  OfOcers'  Training  Corpa — 
denied  such  cruises — 

Meaning  cruises  such  as  are  nwntioned  in  the  foregoing — 

shall  not  be  refused  appointments  as  ensigns  in  the  Naval  Raserve 
by  reason  thereof. 

For  that  language  the  gentleman  tmn  Tllinois  offers  an 

amendment,  which  reads  as  follows: 

Any  member  of  liie  Reserve  Officers'  Training  C^rp*  denied  tha 
advanced-course  trulnlng  cruise  at  the  convenience  of  the  Govern- 
ment shall  not  be  refused  appointment  as  ensign  in  the  Naval 
Reserve  by  reason  thereof. 

The  CHAIRMAN.  Does  the  gentleman  from  Kansas  de- 
sire to  be  heard  on  the  point  of  order? 

Mr.  BANKHEAD.  Mr.  Chairman,  I  would  like  to  address 
a  few  remarks  to  the  Chair  on  the  question.  I  frankly  con- 
fess it  is  a  matter  that  is  not  entirely  clear  In  my  own  mindr 
but  if  the  point  of  order  is  weU  taken,  it  is  upon  the  assiuip- 
tion  that  in  the  first  1n«^J^»**  the  committee  having  incor- 
porated in  the  bill  a  provision  that  Is  itself  legislation  upon 
an  appropriation  bill  and  it  is  sought  to  strike  that  out 
entirely  by  the  amendment  proposed,  whether  or  not  as  an 
original  proposition  the  point  of  order  would  not  be  in  the 
position  of  being  laid  against  the  original  propositioa  which 
in  Itself  confessedly  is  not  authorized  by  law.  Tlie  gentle- 
man from  Illinois  offers  an  amendment  striking  out  the 
entire  proviso.  If  he  se^s  to  strike  out  the  entire  moviso 
and  add  additional  language,  the  purpose  of  his  motion 
would  be  to  nullify  the  entire  provlsioo  and  then  the  gentle- 
man would  have  to  rely  upon  the  preposition  offered  by 
himself,  which.  I  think,  to  confessedly  legislaticm  on  an  ap- 
propriation bin.  If  the  point  of  order  is  wdl  taken.  I  think 
it  must  be  based  upon  that  assumpti(m:  and.  in  my  opinion^ 
unless  there  are  i«ecedents  to  suppwt  the  rtateoMnt  made 
by  the  gentleman  from  nilnoto  in  hto  initial  statement,  the 
p(^t  of  order  to  clearly  wdl  taken. 

Mr.  CHINDBLOM.  Mr.  Chairman,  may  I  add  thto  one 
word?  I  caU  attention  to  the  fact  that  the  amendment 
offered  by  my  colleague  from  Hllnoto  does  noi  strike  out  the 
whole  proviso.  It  strikes  out  everything  after  the  word 
"Provided"  and  inserts  language  in  lieu  of  the  matter  so 
stricken  out.  So  It  to  an  amendment  offered  In  lieu  of  lan- 
guage in  the  text. 

Mr.  BLANTON.  Mr.  Chairman.  I  want  to  be  heard  on 
the  point  of  order.  The  only  instance  wliere  it  has  been 
held  that  an  amendment  tliat  to  subject  to  a  point  of  order 
may  be  added  to  by  another  amendment  that  to  subject  to  a 
point  of  order  to  where  the  original  propositton  to  offered 
on  the  floor  as  an  amendmmt  to  the  bilL  Then  if  the 
original  proposition  which  to  offered  from  ttit  floor  as  an 
amendment  to  tbe  bill  to  in  itself  subject  to  a  point  of  order 
and  there  is  no  ])oint  of  order  made  against  it,  thm  it  has 
been  held  that  a  germane  amendment  can  be  added  to  It 
that  would  otherwise  be  subject  to  a  point  of  cvder.  But 
thto  to  not  an  aniilogous  case.  Thto  to  a  provision  in  the  bill 
and  It  has  passed  the  pdnt-of -order  stage.  There  was  no 
point  of  ofder  aiade  against  it  Thto  to  an  attempt  to  strike 
it  out  and  put  somrthlng  In  the  bill  which  to  sidQiJect  to  a 
point  of  order,  because  It  to  legislation  unauthorised  on  an 
appropriation  bill. 
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TlM  OBAlRltAN  fMr.  FotuB>.  Tbe  Chair  is  ready  to 
Ike  Cteir  is  tn  a  tfttOe  doutot  about  this  proposition, 
bal  he  i«  fortUtod  by  the  o^liiion  of  the  Partlamentarlan. 
me  first  part  of  this  elansa  Is  a  Umltatton  dofra  to  line  4 
and  the  rest  of  it  is  clearly  leglalatioit  but  no  objection  was 
aiade  to  tt  becaoie  It  was  legislation. 

Hi  a  dsclsion  lendered  b^  Speaker  Cannon,  found  in  sec< 
ttoB  M04  of  CanDan*b  Precedents,  It  to  stated: 

a  -paragrmyfa  AamliiR  cslKUnc  taw,  baing  permitted  to  reowto 
k»  Bot  fitnriae  MMtUeoAl  kfielitfnn 
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eooeurred  In  by  C3iatnnan  Garrett,  ot  Tennessee. 
*Ma  the  Chair  stated,  he  was  ta  a  mtle  tal^  of  doubt:  but  beins 
fortified  by  thoee  opinions,  the  Chahr  overrules  the  point  of 
order. 

The  question  Is  on  the  amendnftnt  offered  by  the  gentle- 
man from  Jlllnnis 

The  question  was  taken;  and  on  a  dlYislon  (demanded  by 
Bir.  Burmr)  there  were — ayes  39.  noes  79. 

a»  tiM  aBMndment  was  rejected. 

Tin  Ctaik  read  as  follows: 

KATAL   WAS    nr>t  J  wow.    BVSSATT    OP   HATIOATIOIf 

Par  aiatnUMnre  «ff  thm  ItaTSI  War  OoUcge  on  Ooactan  Harbor 
Xilaad.  tnrlnmny  care  of  grauatfa  eiMtOOSt  aenFtoea  of  a  prafeaeer 
ot  fSamatVwl  law.  fa.000:  aarrloaa  of  dnUaa  lecturers,  rendered 
at  (be  Wax  OoHaga.  tHOOD;  cmre  and  preeerratlan  of  the  libraiy, 
tachadlng  the  porch aae.  Mnit1,T>g.  aod  repair  of  books  of  reference 
snd  pertomealc  inctiidliig  Btibacrtpttana  to  newspapers.  $5,000:  for 
contlnsanelea  of  the  preildent  of  the  ITaTal  War  College,  to  be 
■■temteS  ta  bla  SWcaattwt.  not  ■■mi<li^  •l.OOS;  tn  aU.  Slicooo: 
fmotAtd.  That  the  rant  to  ba  paid  out  at,  this  appropriation  for 
amptograee  seelgnerl  to  GRSup  XV  (b)  and  tboae  pertonnlng  itixillar 
'a  imSer  nativa  and  alien  adiedulee  in  tbeflcbedule 
eiTtl  fcaplujiuM  In  the  VWd  Berriea  qt  the  Navy 
•73^000. 


Mr.  Cliafrman.  I  offer  an  amendment. 
Ttos  Clstlc  read  as  follows: 


16,  line  SO.  etaaage 
to  gMSjOOO;  paipi  IS.  Una  S.  ekaaga  gllO.000  to  $178,000 
tfea  foUowlog  imoMdlataly  tbaraalter:  Prookla^,  That  If 
tha  trmlalBg  o<  secruits  la  continued  at  the  naval  training  staUon 
at  frevport  and  the  Mid  training  station  is  not  cloaed,  the  sxun  of 
SSS^OBO  troaa  thla  apptvprtatlati  Is  taareby  Made  aTaUable  for  the 
aaaSBisMaea  of  tha  oaval  tiataing  statton.  iCewpcrt.  in  additioo 
to  ai^  othtr  suna  approprtatad  for  the  malnteoance  d  said  ««^»on 


Mr.  Chairman,  I  reserve  a  point  of  order. 

BURDK7K.  Mr.  Chairman,  yesterday  the  committee 
dmns  an  amewhnent  to  increase  the  appropriation  for 
the  ttalBliig  d  recruits  at  Nbwport  and  gave  as  the  reason 
that  ttos  Wavy  DepartmcBt  was  eoasldering  closing  training 
addloc  it  to  the  War  College.  It  is  absohztely 
«s  keep  up  this  station  aod  practloally  the  amount 
ttiatl  hcva  asked  to  be  added  to  this  approprlatlan  for  the 
fPar  Ottiam  i>  the  lowest  amount  fbr  which  the  station  can 
be  maintained.  It  Is  neoessary  to  keep  up  the  grounds 
whether  trtlning  Is  eondocted  at  the  training  station  or  not. 
Tha  War  Coilgge  la  on  the  same  grounds  with  the  same 
supply  or  fasat  snd  with  the  saase  pipes  requiring  the  same 
aaiiunt  «f  work.  irtiettMr  actual  traiiBdng  Is  continued  at  that 


It  seams  to  me  if  you  are  going  to  take  the  sum 
of  $SS4W0  from  the  amount  Uiat  the  Bureau  of  the  Budget 
ww<mMnendsd  lor  tha  Nes^port  Naval  Training  Stadon.  you 
Should  aft  Isaat  add  tha  sum  <tf  IMjBOO  to  the  appropriation 
for  tha  Wv  CaUsge  In  order  that  they  may  carry  on.  be- 
cnass.  as  I  hava  said,  the  heat.  Usht.  or  other  shnllar  work 
Is  done  hy  the  training  statton  on  tt»  Island,  and  all  ttat 
work  practirally  will  have  to  be  done  if  it  is  continued 
solely  as  a  War  College. 

Ite  amount  sii<hnsl«t.  therefore,  is  to  keep  up  the  station 
smother  txaininc  goes  on  there  or  not,  and  the  reason  for 
this  ammdmsftU  as  I  hava  saU.  is  because  the  grounds,  the 
mm  maak  Ihb  roads,  the  waBaii.  the  pipe  knes  and  the  dee- 
tncai  suKHy  are  i^  neoessary  to  be  iaepi  up  so  long  as  the 
War  Cettaw  to  slteatod  oto  ttato  Idaad. 

I  therefors  toopa  the  conmlttee  wUl  see  ttutt  tUs  sUtion. 
which  ewan  the  Appoopriatloos  Oomrnittae  acknowledges 
must  becarrtad  on  for  the  bpneflt  at  the  War  College,  has  a 
sufficient  amount  allotted  them  to  keep  up  the  worit. 


Mr.  AYRE8.  Mr.  Chairman,  I  nudae  fha  potnt  of  order 
that  the  amendment  is  legislation  on  an  appropriation  MB.    • 

The  CHAIRMAN.  The  Chair  is  of  the  opinion  tho  point 
to  wen  taken  and  sustains  the  point  of  order. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  cut  the 
last  word. 

Mr.  Chairman.  I  want  to  comment  on  the  sugi^estlon 
Boade  bsr  our  good  friend  from  Illinois  [Mr.  Bsrrmi],  tbat  we 
ought  to  give  the  Navy  everything  it  wants. 

Just  before  we  entered  the  war  in  1917  we  had  30  ad- 
mirals. Wto  have  59  to-daj.  We  have  approxiinately  twice 
as  many  admirals  to-day  as  we  had  when  we  entered  the 
war.  When  we  entered  the  war  In  1917  we  had  99  captains 
in  the  Navy,  and  to-day  we  have  242. 

We  have  in  Washington  doing  land  service  to-day  nearly 
500  naval  officers.  They  are  in  each  other's  way.  I  wish 
you  would  go  down  to  the  Navy  Department  building  and  go 
in  every  room  of  that  building  at  10  o'clock  in  the  morning 
or  at  2.30  o'clock  in  the  afternoon  and  tell  me  how  many 
high  naval  officers  you  find  hard  at  work  there.  They  will 
be  talking  over  last  night's  dance,  or  reception,  or  bridge 
game,  or  golf,  or  polo,  or  horseback  riding,  or  something 
that  is  not  busings. 

Mr.  BRITTEN.    Will  the  gentleman  yield  for  a  question? 

Mr.  BLANTON.  Yes;  I  yield,  always,  to  the  big-navy 
man.  who  is  naturally  "  wet." 

Mr.  BRITTEN.  In  addition  to  hto  remarks  about  the 
work  of  the  naval  officers  in  a  particular  deportment,  will 
the  gentleman  ten  me  how  many  highly  paid  men  there  are 
In  the  Prohibition  Bureau  in  this  town  who  are  wasting 
money  every  day? 

Mr.  BLANTON.  Tes:  I  shall  answer  the  gentleman.  They 
are  not  idle.  Tliey  are  hard  at  work.  They  are  doing  good 
work.  They  caught  nearly  $300,000  worth  of  liquor  the 
other  day.    And  they  are  now  catching  the  big  mc^ruls. 

Mr.  BRITTEN.  Where  did  that  liquor  go?  Who  got  Che 
Uquor? 

Mr.  BLANTON.  The  Oovemment  takes  it  and  confiscates 
it.  They  have  taken  in  more  property  and  more  money  in 
fines  than  they  have  paid  out  in  expenses.  That  Is  a  pasring 
department  of  the  Government;  it  Is  self-supporting.  It 
to  the  only  department  of  the  Oovemment  that  Is  paying  its 
own  way. 

Mr.  LaGUARDIA.  I  wIH  say  it  to  a  paying  Job  for  the 
agents. 

Mr.  BLANTON.    I  can  not  yield  further. 

Since  my  friend  from  Illinois  and  my  friend  from  Nfew 
York  are  on  the  floor  I  want  to  take  thto  opportunity  to 
take  my  hat  off  to  the  brave  Governor  of  California  who 
has  upheld  the  honor  of  the  great  Commonwealth  of  Cali- 
fornia. He  has  seen  fit  to  consider  upholding  the  law  and 
the  courts  of  Cahfomla  of  more  Importance  thsm  yielding 
to  outside  influence  exerted  in  behalf  of  a  murderous  dyna- 
miter. He  believes  in  looking  at  the  record  and  evidence 
o(  a  case  and  paying  some  attention  to  it  and  not  tryhig 
cases  on  outside  influence;  and  when  it  came  to  granting 
a  pardon  to  a  man  who  murderously  had  taken  the  lives  of 
10  innocent  men.  women,  and  Uttle  chfldren  with  a  bomb* 
he  had  the  guts  and  the  courage  to  stand  up  and  uphold 
the  law.  Gfreat  to  the  Commonwealth  of  California,  and 
great  to  Governor  Rolph  of  that  great  State.    LApfdlause.! 

I  have  probably  made  a  cloeer  study  of  and  kxtow  more 
about  the  official  trial  of  Tom  Mooney  than  any  other 
Member  in  this  House.  At  the  time  Hon.  W.  B.  Wilson  was 
Secretary  of  Labor,  during  the  ^xty-eixth  Congress.  I  in* 
troduced  in  the  House,  on  June  20.  1919.  a  resolution  kxkown 
as  H.  Res.  12S.  ^idiich  was  referred  to  the  Committee  on 
lAbor.  which  resolution  directed  the  Secretary  of  lAbor  to 
promptly  report  to  the  House  of  Representatives,  first,  what 
OQDoection  ^ohn  B.  Densmore,  then  Ehrector  of  the  United 
States  Employment  Service,  had  with  the  case  of  Thomas  J; 
Mooney,  convicted  in  California,  stating  in  detail  the  activi- 
ties of  said  Densmore  concerning  said  case,  attaching  copiea 
of  all  reports  concerning  same  made  to  the  Department  of 
Labor  by  said  John  B.  Densmore.  director;  and  second,  what 
connection  in  behalf  of  ttie  Department  of  lAbor,  ^\nm  the 
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pualshmmt  of  said  Ihomas  J.  Mooney  was  commuted  to 
life  imprisonosMit.  has  any  employee  (tf  the  Department  of 
Labor  had  with  said  case  of  Thomas  J.  Mooney;  and,  third, 
what  requests  on  the  Department  of  Labor,  if  any,  have  been 
made  by  a  grand  Jury  <a  a  court  in  California  for  said  John 
B.  Densmore.  director,  to  appear  in  California  to  give  evi- 
dence, and  what  action  concerning  same  was  taken  by  the 
Departmmt  of  Labor. 

The  Committee  on  Labor  gave  me  a  prompt  hearing  and 
favorably  reported  my  said  resolution.  House  Resolution  128, 
on  June  26,  1919.  and  it  was  referred  to  the  House  Calendar, 
and  the  then  chairman  of  the  Committee  on  Labor,  Mr. 
Smith,  of  Michigan,  filed  the  committee  Report  No.  75.  and 
on  June  27,  1919,  my  said  resolution  was  duly  passed  by  the 
House  of  Representatives. 

Pursuant  to  the  requirements  of  my  said  resolution.  House 
Resolution  128,  Hon.  W.  B.  WUson.  Secretary  of  Labor,  trans- 
mitted to  the  House  of  Represmtatives  hto  report  on  July 
22,  1919.  which  onbraced  a  report  of  88  printed  pages,  made 
by  said  John  B.  Densmore,  director,  detailing  how  his  paid 
assistants,  paid  with  the  money  of  the  taxpayers  of  the 
United  States,  had  burglarized  the  office  of  the  district  at- 
torney, Charles  M.  Fickert.  who  had  tried  and  convicted 
Mooney,  and  bow  they  had  secretly  Installed  a  dictaphone 
In  this  State  official's  office.  Thto  report  was  printed  by  the 
House  of  Representatives  as  House  Docimaent  No.  157,  first 
session  Sixty-sixth  Congress,  and  contains  90  printed  pages. 

I  wish  every  Member  of  this  Congress  woiUd  get  a  copy 
of  this  House  Document  No.  157  and  read  It.  You  would  then 
understand  how  in  1918  evidence  was  already  being  manu- 
factured to  free  Mooney  when  he  had  been  legally  tried 
before  an  Impartial  Jiur  of  hto  peers  and  lawfully  convicted 
in  an  orderly  way  of  an  heinous  and  dastardly  crime. 

In  such  connection,  it  shoxild  be  remembered  that  it  was 
during  the  Preparedness  Day  parade  in  San  Francisco  on 
July  22,  1916.  that  Thomas  J.  Mooney  perpetrated  hto  bomb 
outrage,  throwing  his  deadly  bomb  among  innocent  people 
and  killing  10  men,  women,  and  little  children  who  suffered 
horrible  deaths,  and  seriously  woimding  a  large  number  of 
others. 

Thto  report  of  Director  3<Am  B.  Densmore  to  dtogustlng 
and  revolting  to  every  American  who  believes  in  law  and 
order.  He  had  the  audacity  to  report  to  a  Cabinet  officer 
of  the  United  States  of  America,  the  Secretary  of  Labor, 
that— 

His  plan  was  to  proceed  secretly,  with  but  two  or  three  men, 
and  make  no  move  that  would  attract  attention,  either  from  tbe 
prosecution,  the  defenae.  or  the  corporate  intereets  of  the  city  of 
San  Francisco. 

Densmore  further  reported  that  he- 
had  at  this  time  two  trusted  assistants  in  San  Francisco,  and  to 
them  I   confided   my   plan   at  operations,   leaving,   however,   tha 
execution  of  the  details  very  largely  to  their  own  judgment. 

Densmore  further  reported  that  hto  assistants  "had  not 
been  long  at  work  before  they  unearthed  evidence  that  con- 
vinced them  that  it  was  absolutely  necessary  to  the  success 
of  the  operation  to  Install  a  dictaphone  In  the  ofBce  of  the 
dtotrlct  attorney.  Mr.  Charles  M.  Fickert" 

And  then  it  was  most  aistoimdlng  when  Densmore.  a  high 
official  of  the  XTnited  States,  confessed  that  he  was  a  party 
to  committing  deliberate  burglary  when  he  reported: 

ThlB  task  was  a  seemingly  Impossible  one.  owing  to  the  fact 
that  Fickert  keeps  himself  barricaded  behind  double-locked  doors 
on  the  fourth  floor  of  the  Hall  of  Justice  in  a  private  offlce  to 
which  only  one  other  man  haa'  the  keys. 

^  And  then,  apparently  ashamed  of  disclosing  just  how  he 
committed  burglary  and  other  crimes,  Densmore  reported: 

^  The  full  details  as  to  how  this  dictaphone  was  finally  installed 
will  probably  never  be  divulged,  as  no  good  purpose  could  be 
served  by  a  recital  of  the  facts,  interesting  as  they  are.  Some 
idea  of  the  difficulties  involved  will  be  gained  when  it  Is -stated 
that  more  than  two  months  of  careful  and  clever  work  were  re- 
quired before  the  installation  was  complete  and  the  machine  in 
•etxial  operation. 

*  It  took  Director  Densmore  that  long  to  bribe  the  one  other 
man  who  had  kejrs  to  the  district  attorney's  office. 

Then  I  want  you  to  note  the  minute  description  of  the 
private  offlce  of  the  district  attorney  of  California,  which. 


through  committing  heinous  crimes,  thto  United  Stoites  offl- 
clal,  Densmore.  was  ablesto  enter  secrrtly,  tor 
reported: 


*.r***» 


Ftekerfs  offlce  In  the  Hall  of  Jostlee Hha  VWyiSfga  room  In  tha 
southwest  corner  of  the  btillding,  on  the  topmost  floor.  (See  dia- 
gram. Exhibit  A.)  It  U  lighted  hy  two  arched  windows,  on*  ovar- 
looki2ig  Portsmouth  Square  to  the  west,  the  othar  fraotUag  Mer- 
chant Street  on  tbe  south.  The  district  attorasy's  daak  is  in 
the  extreme  soxithwest  comer  of  the  room,  between  tha  two 
windows.  Besides  tha  desk,  the  room  contains  a  large  oblong 
Uble;  otherwise  there  is  Uttle  furniture.  On  the  floor  and  table. 
m  picturesque  disarray,  are  counUess  exhibits  aUegad  to  the  activ- 
ities of  the  I.  W.  W.'s,  tlie  Moaney  defendants,  and  other  reputed 
agitators  and  dynamlten. 

You  will  note  that  it  was  thto  brave  dtotrlct  attorney  of  the 
great  Commonwealth  of  California  who,  in  behalf  of  law 
and  order  and  of  good  society,  was  bending  hto  efforts  to 
disrupt  L  W.  W.'s  and  dynamiters,  and  it  was  thto  interfer- 
ing official  of  the  United  States  Oovemment  who  was  out 
there,  across  the  United  States  fn»n  Washington,  burglaris- 
ing even  the  Hall  of  Justice  in  an  attempt  to  manufacture 
evidence  to  free  a  murderous  dynamiter. 

Densmwe  further  reported: 

For  dictaphone  pxirposes  the  location  was  by  no  means  aa  Idsal 
one.  Rumbling  teams  and  street  cars,  tooting  automobltea.  tha 
shouts  of  Chinese  children  playing  around  the  Robert  Loula 
Stevenson  fountain  in  the  park  opposite — ^tbese  and  other  sounds 
from  Kearney  Street  ascended  and  mingled  with  the  voices  of  those 
conversing  within  the  room.  The  room  Itself  was  about  25  by  SO 
feet,  and  when  conversations  were  held  In  a  low  voice  at  some 
distance  from  the  transmitter  the  results  attained  were  not  always 
satisfactory. 

I  want  to  ask  my  colleagues  here  In  thto  House  if  they  have 
ever  before  heard  of  a  more  revolting  and  disgusting  detail 
of  how  criminals  worked  to  manufacture  evidence. 

Now.  listen  to  this.    Densmore  further  reported: 

Considerable  experiment  was  thus  required  to  adjust  the  delicate 
microphone  to  the  pecviliar  and  haffllng  conditions.  After  trying 
out  various  combinations  oX  batteries,  resistance  colls,  amplifying 
valves,  and  receivers,  and  making  several  novel  improvementa 
never  before  attempted  in  similar  lines  of  work,  a  final  satisfactory 
adjustment  was  at  last  received. 

And  I  want  my  colleagues  here  to  read  all  of  the  ridiculous 
matter  said  Densmore  reported — that  for  days  he  took  over 
that  dictaphone,  as  contained  in  hto  said  report — none  of  any 
probative  force,  effect,  or  value  whatever,  and  yet  the  Secre- 
tary of  Labor  reported  to  Congress  that  our  Oovemment 
paid  to  Densmore's  said  assistants  the  sum  of  $6,101.  and 
other  expenses  of  $1,043,  used  in  committing  crimes. 

It  was  my  investigation  of  these  criminal  activittos  o( 
Director  John  B.  Densmore  on  the  Pacific  coast  that  led  me 
to  discover  that  he  had  wasted  and  grafted  several  hundred 
thousand  dollars,  and  the  record  will  show  that  when  he 
tried  to  get  $5,000,000  more  out  ol  the  Treasury  I  fought  and 
blocked  it.  and  kept  him  from  getting  it. 

After  getting  the  Densmore  report  of  hto  crimes  committed 
in  Scm  Francisco.  I  then  got  the  House  of  Representatives  to 
pass  my  resolution,  House  RescAution  225.  which  required 
the  Secretary  of  Labor  to  fumldi  other  facts  to  Congress, 
and  pursuant  thereto  Secretary  W.  B.  Wilson,  on  August  28, 
1919,  transmitted  hto  repCHt  embracing  the  lnformatl<xi 
sought,  and  same  was  printed  into  House  Document  No.  209, 
first  session  Sixty-sixth  Congress,  and  I  want  my  colleagues 
to  get  same  and  read  the  astounding  facts  contained  therein. 

And  while  he  was  S^retary  of  Labor,  at  an  annual  con- 
vention of  the  American  Federation  of  Labor  at  Atlantic 
City.  Secretary  W.  B.  WUson  and  President  Oompers  sat  on 
the  plBittorm  with  Mrs.  Rena  Mooney  and  passed  sympa- 
thetic resolutions  and  helped  to  collect  funds  to  fight  for 
Mooney's  pcu-don. 

Since  the  American  Federation  of  Labor  has  repudiated 
anarchy  and  anarchists  and  communtots.  and  has  broken 
away  from  William  Z.  Foster  and  Emma  Goldman  and 
Alexander  Berkman  and  that  ilk.  I  had  hoped  that  they 
would  no  longer  defend  a  convicted  bomb  thrower,  who 
killed  and  wounded  hto  Innocent  victims  by  the  score,  with- 
out the  semblance  ot  an  excuse  except  that  he  wanted  to 
break  up  and  interfere  with  a  Preparedness  Day  parade. 
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tear,  and  «yip«tlUf  em  taem  la  fids  OODcraM*  vbo  «m 

■tin  defesMl  Bfooney.  and  flsht  to  hftv«  him  pardoDfSd.  vhen 
an  they  know  about  his  caaa  la  that  maaej,  Daoaaarcs, 
and  other  taflumtm  have  tried  to  east  doude  ivon  hia  trial. 
aad  to  iaipench  his  conTlctlan. 

I  have  |>fiiiinaHy  dtw.iwiifrt  the  detaila  of  the  case  agalsst 
Moaaej  with  Ban.  Ghaxlea  M.  ndcert,  the  district  attorney 
te  Califenia  who  tried  the  case,  who  was  iainiliar  with 
every  detafl  of  the  teatlmouy,  and  who  convicted  Ifooney 
before  a  fair  and  impartial  Jury,  and  he  convinced  me  be- 
yond peradvenU^jre  of  a,  doubt  that  liooney  was  guilty,  and 
was  lawfully  convicted. 

Jtidse  Matt  I.  Solttvan.  former  chief  Jtistioe  of  the  Supreme 
Ooort  of  CaBf omla,  w1k>  carefully  reviewed  Mooney's  trial. 
ceiUfled  that  Bfooney  had  been  proven  to  be  a  dangerous 
radica].  a  towutlei  of  Emma  Qoldman  and  Alexander  Berk- 
man,  and  iMd  been  identtfled  with  the  bomb  idanting  that 
fcEBed  and  bsjuxed  so  many  people. 

J^CfBT  dkttnsnlilwd.  brave,  unbiased,  impartial  Qovemors 
of  the  great  CommonwealQi  of  CaUf omia  have  now  reviewed 
the  conviction  of  Thomas  J.  liooney,  and  in  qdte  of  every 
tofliinaie  that  ooold  ba  la<iilit  to  bear  upon  oOeiala  have 
tfselded  that  Mooncr  is  guilty  of  a  heinous  crime,  that  be 
lawftdty  tried,  aad  legally  convicted. 

I  did  not  Intend  to  dlaeuas  the  Mooney  case  when  I  arose. 
I  want  to  gat  back  to  these  5»  admirak. 

Mr.  SARLAN.  Wm  the  gentleman  yidd  for  a  <inestlon 
pertaining  to  the  59  admirals  and  directly  on  that  point? 

Mr.  BLAMTON.    Yes. 

Mr.  HARLAN.  Tte  genUonan  spoke  of  Xbe  great  number 
of  naival  oAoers  tn  Washington  doing  land  duty. 

Mr.  BLMTTOtf.    Hearly  S<W  of  them. 

How  are  we  going  to  maintain  a  naval 
suitable  for  war  conditions  unless  we  main- 
tain a  eerps  jf  efltesrs  in  sons  wayt 

Mr.  BLAIfroif .  Tte  qoestion  has  gene  far  enoo^  tar 
me  to  answer  it.    I  than  answer  the  gentleman. 

Mr.HABIikN.    I wouU like  to llnisfa the ouestioo. 

Mr.  BLAMTON,    I  will  answer  the  qfuestion. 

0  we  eoold  conduct  the  Naval  btahUshment  in  1917— 
and  we  had  a  pretty  good  one— wtttt  SO  admlrab.  who.  after 

of  tlw  war.  got  our  men  across  and 
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helpsd  win  the  war  by  stoppti^  the  German  Kaiser  and 
savftDC  the  eiviUaatian  of  the  world— if  we  could  do  aO  that 
then  wtfh  SO  admirals,  why  do  we  now  need  59  admirals 
in  peace  tlase7  Aad  if  ta  1917  when  we  entered  war  we 
oouM  tfo  Ik  with  it  captains,  why  do  we  now  need  253  cap- 
taina  in  the  United  Skates  Navy  ia  peace  time? 
.  V  wa  oasid  only  cut  off  of  the  pay  roil  of  the  Government 
artratmis  and  other  big  Navy  oOcera  we  do  not  need, 
eat  off  the  genetmlte  and  other  bkg  Army  officers  we  do 
not  need,  and  cut  off  the  diieCs  sskl  thousands  of  ottier 

do  not  need,  we  could  then  balance  the 
aad  cat  back  to  normalcy,  aad  our  Oovemment  and 
would  be  moch  better  off. 
IHvatte  gavel  feUJ 

Mr.  BABATH.  MT.  Chatrman.  I  rise  tan  oppositian  to  the 
I  am  vatiflad  to  say  ttiai  I  can  agree  to  some 
from  Ttacaa  IMr.  BLsatosi]  on  one 
on  the  trrmendoua  lOBDber  of  these 
admirals  and  raplaint  that  we  are  providbac  for. 
I  can  not  agree  with  him  la  hte  def eiMe  of  these 
profalbftlon  admlrala^  generala,  snfwpfiis.  snipers,  aad  booeers 
for  whoas  wa  awwegriata.  aad  are  apgropriatiag.  these  large 
auHa  of  Moaay.  aokwtthakaBdiBg  that  we  have  had  a  delk^it 
of  zMarty  fLSOOjOOOJOQi  However.  I  am  hopeful  that  some 
day  the  gfmtlnnan  from  Texas  will  realise  and  atettt  that 
his  defease  of  these  profeasianal  prahibitionists  was  unde- 


do  X  agree  vHh  the  genklHnan  trom  Texas  in  hia 
commendalton  of  the  Qovamor  of  the  great  State  of  CaU- 
fbRQia.  I  remect  the  people  of  OaUf orate.  I  am  aoqaidntsd 
^iOk  many  oC  them,  and  I  find  in  that  great  State  some  of 
^^  flBast  mtm  aad  woman  la  our  oouatiT.    TTowaver,  I  4ft 


regret  exceedingly  that  the  Governor  of  CUif  omia  did  not 
have  the  courage  to  do  the  righteous  thing  aad  pardon 
Mooney,  a  man  who  is  innocently  snifering  for  the  misdeeds 
of  others  and  a  man  who,  as  unbiased  investigation  disclosed 
aad  as  Trial  Judge  Griffin  and  aU  of  the  jurors  now  admit, 
although  they  found  him  guilty  at  the  time,  was  convicted  on 
perjured  testimony.  I  feel  that  if  the  gentleman  frcan  Texas, 
though  he  is  (irejudiced  against  labor,  and  especially  organ- 
ized labor,  would  investigate  all  of  Uie  disckisures  in  that 
case,  particularly  in  regard  to  how  Tom  Mooney  was 
**  framed,"  I  feel  that  he  would  be  man  enough  to  condemn. 
Instead  of  commending,  not  only  the  governor  but  all  of 
those  reqxmsible  for  the  most  glaring  Injustice  ever  per- 
petrated in  the  name  of  the  law. 

At  this  moment  I  have  come  into  possession  of  statements 
which  I  feel  duxild  satisfy  even  the  gentleman  from  Texas 
that  Thomas  J.  Mooney  not  only  should  have  been  pardoned 
but  should  not  have  been  convicted.  Superior  Court  Judge 
RrankUn  OrlfEtai.  who  presided  at  the  Mooney  trial,  has  this 
to  say  in  regard  to  the  decision  of  the  Governor  of  CaHUot- 
nla  in  denying  Mooney  a  pardon: 

A  grtat  <Usi4>polntment.    I  flxmly  boUeve  he  la  •baotntSly  m- 


Capt.  Duncan  Matheson.  who  directed  the  polloe  case 
against  Mooney,  exin-esses  himself  as  follows: 

Calif  omia  has  last  anrvthBT  opportunity  to  oocxact  a  xalscarrlaca 
of  jtistlce. 

WUOam  V.  MacNevln.  foreman  of  the  jury  that  convicted 
Mooney,  states: 
Z  am  aovry  he  vas  not  fTMd. 


I  am  hopeful  that  in  the  near  future  there  will  be  a  gov- 
ernor elected  in  that  great  State  who  diall  have  the  courage 
to  do  wiiat  the  great  Gov.  John  P.  Altgdd  of  laj  State  did 
when  he  found  ttiat  certain  men  were  unjustly  convicted 
of  a  crime  which  they  never  committed — pardon  an  in- 
nocent man. 

In  the  Stete  of  Califamia  an  election  will  soon  be  held, 
and  I  hope  the  honest  dtiaens  of  that  State  win  dect  a  man 
who  will  be  courageous  enough,  strong  enough,  and  just 
enondi  to  do  the  righteous  thix«  by  Mooney.  who  has  been 
convicted,  as  I  have  said,  on  perjured  evidence  and  incar- 
cerated nnjiBtly. 

[Here  the  gavel  felLl 

Mr.  SABATH.  I  ask  unanimous  consent  for  two  minutes 
more. 

The  CHAIRMAN.    IS  there  objectton? 

Bfr.  BLAffTON.  Reserving  the  right  to  (^ject,  I  want  to 
ask  the  gentleman  to  read  the  public  document  that  I  had 
printed  years  ago  showing  John  B.  Dinsmore's  activities  in 
spending  hundreds  of  thousands  of  dollars  of  Oovonment 
money  in  manufacturing  testimony  fbr  Tom  Mooney  in  Los 
Angeles. 

Mr.  BABATR.  I  can  not  yield  further  to  tbe  gentleman. 
I  have  read  the  evidence  that  he  refers  to;  and  If  it  was 
manufactured  evidence,  it  was  not  in  behalf  of  Mooney  but 
In  bdudf  of  the  Stete.  Tills  much  was  admitted  by  the 
witnesses  who  were  made  to  offer  the  perjured  testimony 
which  convicted  Mooney.  to  the  everlasting  shanae  to  the 
State  of  California. 

Now,  as  to  the  Navy,  we  read  every  day  and  we  hear  on 
the  floor  of  this  House  that  we  are  starving  the  Navy,  and 
that  we  are  starving  the  Army.  I  am  the  last  person  who 
wante  to  see  the  Navy  or  the  Army  starved.  I  know  we  are 
starving  8,000,000  American  citiaens  who  are  unable  to  find 
employment. 

When  I  entered  this  House  25  years  ago  we  appn^niated 
|»4JOO,000  for  the  Navy.  last  year  we  appropriated 
|M0,101,603,  an  increase  in  appropriatioBS  of  almost  400 
per  cent  in  a  quarter  of  a  century. 

And  for  the  information  of  the  Bouse  and  for  those  who 
continually  cry  and  deplore  that  we  are  starving  the  Nation, 
X  shall  take  the  privilege  of  inwrting  in  the  Raooaa  the 
figures  showing  the  great  increase  that  has  taken  place  in 
the  Navy  aa  well  as  the  .Army  appropriations  since  tbe  be- 
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gtnning  of  my  Incumbency  in  the  House.  These  are  not 
my  figures,  but  have  been  prepared  for  me  by  the  director 
of  the  Library  of  Congress,  and  are  therefore  correct: 


FiKml 
year 

June 


Ormnd 

total.  aU 

apprafiria- 

Uona 


iuw> 

1010  >_ 

1911  «_ 

1912  •-. 
1919  «. 
1»14  ». 
lflU«. 
1993*. 


mo.  287, 

06.  SB, 
E06,aM, 
787,218, 
741,377, 
788,804, 

>.9lMi.oa^ 


an 

379 
613 
4SS 

ao7 

160 
636 


War  Department 


Total 


69S9182, 


106.207 

i9«,;aa.ii6 

208,946,483 
213.206,201 
199,747,922 
1«3,93Q^043 
191,900, 404 
464.360,936 
40Q^078,«60 


Mftttarr 

Xsublish- 
ment 


«6,1(A66» 

101, 263^  070 

96.141,285 

93,412,231 

91,830,532 

96,18N008 

340.  £66, 079 

834,781.866 


NaT7  Department 


Total 


178,883,990  8100,880,063 


133, 
143. 
IX, 
13a 
126, 
148, 
400. 


160^401 
122,757 
081,340 
610, 218 

490^119 
0Qg,101 
101,603 


Naval 

EsUbllsb- 

mant 


•4,471, 
112,977, 
130,137, 
121,880. 
117, 881, 
118,639, 
136,369, 
(• 


m 

3S& 

432 
212 
032 
339 
490 


» 


Pemtona, 

Interior 

Depart- 

vatat 


^148. 
lea. 

160, 
155. 
153, 
164, 

18a 


143,000 
(B3,0U0 
S(M,000 
758,000 
680,500 
726,000 
300,000 


Veterans'  AdmlnistrBtion,  total 1031,302.319 

Army  and  NaT y  pensions . . 232,9UJ^O0O 

Ad;usted-<ervk!e  certilitate  lund .    112,000,000 

I  Estlmatca  of  approprlatiocs,  for  fiscal  year  endinc  Jane  30,  1900.  Wasblafton; 
OoTemmeat  PrintinR  Office,  1907.  Pp.  564-506.  IncludeadeScieacies,  miswillaneoua, 
and  permaneTit  acoual  appropriatlona. 

-  >  Ibid,  for  1910.  VP-  6Q8-G09.    Includes  defldencios,  miscellaneous,  and  permanent 
annual. 

<  Ibid,  for  1911,  pp.  657-658.  Inclades  deAdeodea,  misceUaaeoiis,  and  permanent 
annual,  but  eidudea  Postal  Service  payable  from  postal  revenues. 

*  Ibid,  for  1912,  pp.  500-502.  Includes  deftcienclea,  misceUaneoas,  and  permanent 
annual,  but  axcluaes  Postal  Service  payable  from  postal  revenues. 

*  Ibid,  for  1913,  pp.  £41-543.  Includes  deficiencies,  miscellaneous,  and  permanent 
annual,  but  excludes  Postal  Service  payaMe  from  postal  revenues. 

*  Ibid,  for  1914,  pp.  807-809.  Includes  deficiencies,  miscelianeous,  and  permanent 
annual,  but  exdudes  Postal  Service  payable  from  postal  revenues. 

'  Ibid,  for  1915,  pp.  743-74.^.  All  appropriations  made  durinc  the  Sixty-second 
Congrsas,  tbird  aesston.  and  Sixty-third  Concrasa,  first  seesioo.  for  1014  (exclusive 
of  Postal  Service;;  but  not  including  deScianctas  ior  prior  years,  amountiue  to 
$30,537J75. 

I  The  Budget  for  1933,  totals  as  given  on  p.  A-I77;  Military  Establishment,  p.  A-I16; 
details  for  Veterans'  Administration,  p.  A-Z7. 

>  Separate  figures  lor  total  Naval  Establishment  not  giyen. 

The  above  figures  should  forever  silence  the  professional 
Navy  and  Army  propagandists  and  lobbyists  that  Congress 
is  not  fair  to  the  Navy  or  the  Army. 

Mr.  Chairman,  ladies,  and  gentlemen,  I  am  absolutely 
certain  that.  If  a  real  survey  were  taken,  we  would  find  that 
we  could  easily  eliminate  not  only  10  but  20  per  <xnt  of  the 
appropriations  for  the  Army  and  Navy,  and  that  withcnjt  af- 
fecting or  impairing  in  any  way  the  efficiency  of  either. 
And  I  feel,  ther^ore,  that  the  remarks  which  have  been 
nutde  that  we  are  starving  the  Navy  are  unfair  and  unjust. 
XApplause.l 

'  Mr.   BX7KDICK.    Mr.   Chairman,   I   offer   the   following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Bttbdock:  Page  15,  line  20.  change  "  S100,000  " 
to  read  "  $168,000."  and  on  page  16,  line  3,  change  "  $110,000  "  to 
read  "$178,000." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Rhode  Island* 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BuKJUCK)  there  were— ayes  16.  noes  60. 

8o  the  amendment  was  rejected. 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  move  to  strike  out  the 
paragraph,  and  I  ask  unanimous  consent  |p  speak  out  of 
order  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  AYRES.  Mr.  Chairman.  I  hope  that  after  this  5- 
minute  speech  there  will  be  no  more  speaking  out  of  order. 
We  want  to  fini;^  this  bill  this  afternoon,  else  we  shall  have 
to  have  a  session  tonunrow. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  shall  not  feel  offended 
if  the  gentleman  from  Kansas  objects.  He  is  quite  within 
his  rights  when  he  objects  to  time  being  used  on  subjects 
not  related  to  the  bill,  and  I  sympathise  vrith  him  in  his 
efforts  to  expedite  consideration  of  the  bill.  I  would  not 
have  asked  to  speak  out  of  order  were  it  not  for  the  unfor- 
tunate statement  made  by  the  gentleman  from  Texas  [Mr. 
Blantoh]  in  reference  to  the  Mooney  case.  I  can  not  per- 
mit the  record  to  remain  unchallenged  as  to  the  conclusions 
reached  by  the  gentleman  from  Texas  and  inserted  into  the 
Raooto  a  few  moments  ago.   No  fair-minded  man.  none  with 


the  slightest  knowledge  of  law.  can  read  the  record  in  the 
Mooney  case  without  becoming  indignant  and  ashamed  of 
such  administration  of  justice. 

Mr.  BLANTON.    Itfr.  Chairman,  will  the  gentleman  yield? 

Mr.  LaOUARDIA.  I  decline  to  yield.  Every  re^onslble 
man  who  was  connected  with  that  trial  who  has  learned 
since  the  trial  of  the  perjury  committed,  of  the  framed  wit- 
nesses brought  there  to  testify,  has  expressed  his  regret  for 
his  action  in  connection  with  that  trial.  Tlie  judge  himself 
said  it  was  the  dirtiest  day's  woik  in  his  life.  Every  living 
juror  has  signed  a  statement  that  had  he  known  that  the 
testimony  was  perjured  and  framed  he  would  not  have 
brought  in  a  verdict  of  guilty.  Only  recently  the  Wicker- 
sham  Committee,  which  the  gentleman  from  Texas  himself 
praised  for  the  great  ability  of  its  members  and  the  great 
confidence  he  had  in  its  membership,  caused  an  investigation 
of  that  case  to  be  made,  and  the  findings  of  the  trained  in- 
vestigators were  so  repulsive,  so  repugnant.  It  so  exposed  the 
indecency  of  that  trial  to  such  an  extent,  that  for  some 
unlmown  reason  or  for  some  mysterious  reascm  the  report 
was  suppiressed.  The  Senate  committee  succeeded  in  ob- 
taining the  report,  and  if  the  gentleman  from  Texas  will 
take  the  pains  he  can  get  that  report  to  the  Wickersham 
Committee. 

I  am  sure  that  instead  of  takii^  the  fioor  tmd  glorifying 
the  continued  incarceration  of  an  American  citisen  who  has 
been  proved  to  be  innocent,  after  reading  it  he  will  hang  his 
head  in  shame  at  the  conduct,  surroundings,  and  perjury  of 
that  trial. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  be 
fair  enough  to  yield  to  me  now? 

Mr.  LaOUARDIA.    On  that  groimd  I  yield. 

Mr.  BLANTON.  The  gentleman  is  talking  about  a  record 
that  has  been  fixed  up  since  the  trial  by  somebody  else.  I 
have  been  talking  about,  and  the  Oovemor  of  California  has 
passed  on.  the  official  record  of  the  trial  itself,  which  four 
distinguished  governors  d  California  have  held  showed  a 
lawful  conviction. 

Mr.  LaOUARDIA.  Mr.  Chairman,  when  the  gentleman 
refers  to  a  record  that  has  been  fixed  up,  I  say  yes,  the 
record  in  the  Mooney  case  was  fixed,  was  perjured,  and 
stands  there  as  a  blot  on  American  justice.    lAi^ilause.] 

The  Cleik  read  as  follows: 

Maintenance:  For  water  rent,  heating,  and  lighting;  cemetery, 
burial  ezpensea.  and  headstones;  general  care  and  Improvement* 
at  grouzMia.  buildings,  walls,  and  fences:  repairs  to  power-plant 
equipment.  Implements,  tools,  and  furniture,  and  purdhaae  of  tha 
aame;  music  In  chap^  and  entertalnmenta  for  benefldarlea:  sta- 
tionery, books,  and  periodicals;  transportation  of  indlgant  and 
destitute  beneficiaries  to  the  Naval  Home,  and  of  sick  and  Insane 
beneficiaries,  their  attendants  ai^  necseaary  subalsteiMa  for  botb. 
to  and  from  other  Oovemment  boq;>itals;  employment  of  sucb 
beneficiaries  in  and  about  the  Naval  Home  as  may  ba  autborlaad 
by  the  Secretary  of  the  Navy,  on  the  recommendation  of  the  gov- 
ernor: support  of  beneficiaries  and  all  other  contingent  ezpenaea. 
including  the  maintenance,  repair,  aad  operation  of  two  aaotorv 
propelled  vehicles,  and  one  motor-propalled  paaaeager-oarrying 
vehicle,  to  be  used  only  for  ofllcial  purposes.  $08,475. 

Mr.  SCHAFER.  Mr.  ChairmMi.  I  move  to  strike  out  the 
last  word.  I  did  not  intend  to  speak  on  this  bUl.  bat  I  am 
wondo-ing  what  the  gentleman  from  Toas  [Mr.  Biuurom) 
would  have  defend  this  Nation  in  time  of  another  war.  Ha 
wants  to  increase  the  river  of  unemployment  by  adding  t6 
the  great  many  already  unnnployed  many  of  the  cOcers  and 
enlisted  personnel  of  our  Niavy.  where  active  service  should^ 
be  conthuied  in  order  to  ihaintain  an  adequate  defense.  Ha 
cited  the  personnel  which  we  had  in  the  Navy  prior  to  the 
World  War,  and  I  suggest  to  my  ftieod  ttoax  Tbxas  that 
perhaps  in  a  future  war.  where  the  very  destiny  of  the 
Nation  and  the  lives  and  homes  of  our  people  are  involved, 
we  might  not  be  fortunate  enough  to  have  aUiea  oanying 
the  burden  of  the  war  for  many  months  until  we  were  ahla 
to  train  oflloers  to  command  and  lead  the  legioKia  of  Ameri- 
can manhood  as  in  the  case  at  the  World  War. 

I'  suppose  if  another  great  catastrophe  came  upon  our 
Nation  and  her  people  that  the  gentleman  from  Texas  would 
rely  upon  the  naval  experts  in  the  prohibition-enforeemeot 
part  of  the  Coast  Ooard  Service,  who  have  been  trained  in 
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dMuliv  rum  rannen.  booUegfen,  and  httackers.  I  sosgest 
ttiat  the  f^nfei^mmn  from  Ttans  «nd  the  gentleman  from 
nUnoLs  [KCr.  Sabath]  lcx}k  into  the  stupendous  Increase  in 
the  cost  of  maintaining  the  Coast  Guard  toy  reason  of  its 
ptohibidon-enforcement  activities,  if  they  want  to  make  a 
teal  study  from  the  economy  standpoint.  I  suppose  that  the 
gentleman  from  Texas,  in  time  of  national  emergency,  would 
alao  haTe  the  Army-of&oer  personnel  recruited  from  the  shot- 
gun ejtpetts  of  the  Prohibition  unit,  which  unit  is  costing  the 
taxpayers  many  milUonB  of  doUars  each  year.  The  gentle- 
man from  Texas  favors  ttiis  extraordinaxy  large  emwnae  in 
the  name  of  law  enforcement.  The  Committee  on  Expendi- 
tures in  the  Executive  Departments  recently  had  hearings, 
vrtiich  devtioped  that  the  Bureau  of  Investigation.  Depart- 
ment of  Justice,  was  charged  with  the  enforcement  of  a 
multitude  of  criminal  laws.  . 

This  bureau  la  diarsed  with  enforcing  the  Mann  White 
Slave  Act.  the  nationsd  mtotor  vehlde  ttieft  act.  the  national 
bankruptcy  act.  the  nattoaal  bank  and  Federal  reserve  act. 
an  ftauds  perpetrated  against  the  Government,  antitrust 
prosecutions,  thefts  from  interstate  shipments,  all  crimes 
committed  oo  Government  reservations  and  the  high  seas. 
bribery  and  corruption  ctf  Government  ofBdals.  and  imper- 
sonations. These  are  some  of  the  major  violations.  There 
are  many  smaller  violations.  Thef  also  appr^end  all 
fugitives  from  justice,  whether  they  have  been  convicted  by 
another  governmental  agency  or  not.  They  also  perform 
investigative  functions  for  the  State  Dexxirtment  and  other 
departments  of  the  Government.  They  also  investigate  ap- 
plicattOBS  for  appointment  as  Federal  Judges,  United  States 
attorneys.  United  States  marshals,  and  other  important 
officers. 

The  total  personnel  of  this  bureau  Is  now  only  820;  the 
total  appropriation  for  the  fiscal  year  1932  is  only  (2.978.520, 
and  there  are  now  over  1,100  cases  on  record  for  investtga- 
Ikn  which  have  not  been  assigned. 

On  the  other  hand,  a  total  peraonnd  at  13.443  and  a  total 
expaadlture  of  $40,043,313.50  from  the  Federal  Treasury  is 
pwiMMl  for  the  same  Itacai  year  to  enforce  the  one  sacred 
tir^thibftlflfi  latw. 

TlM  knakdown  Is  as  follows: 

tt  tndostrtal  JBeoliol.  pwrwrnnei  1,718:  ex- 

ure-- H.  814. 430. 00 


ProhflatUon  Bureau,  peraonoel  3.880:  apendlture..  11,389,500.00 
Thnrrmmi  in  Coast  Ouard  ilnce  that  braneb  of  the 
Oovcrxuaent  baa  been  duoged  with  prohlbUion 
•nfoanoemsnt.  pmemmA  7.345.  expenditure 23,890.393.90 


the  Isw-enfaroement  standpoint,  as  viewed  and  ex- 
by  the  cPPtlraaan  from  Texas.  I  believe  be  thinks  it 
portan^  to  catoh  a  poor  widow  selling  a  glass  of 
eantalning  2\^  per  cent  of  alcohol,  in  order  to 
sopiMjrt  her  chUdren.  and  send  her  to  jail  for  five  years 
oaikr  ths  nsfariona  Jones  law  than  it  Is  to  catch  a  white 
fliasev  or  a  murdsrer  on  an  Indten  reservation,  or  a  public 
laoM  wbo  robbed  the  Natloa  of  Teapot  Dome— Mr.  Fall,  a 
Hspotdican,  who  consiplred  with  Mr.  Doheny.  that  sterling 


law  enf  oroement,  come  down  to 
bedrock  and  do  oat  dsmagugae  and  try  to  fool  the  Ameri- 
can people.  X  WMMler  it  the  Conuaittoe  on  Apfsnoprtattons, 
iMl  taor  ttae  aeoMiay  eapeit.  the  eiMdrmui  of  the  committee 
Ofir.  Bnaal.  really  believes  this  ii  the  eonect  Navy  appro- 
iHaMon  MIL  It  Is  unfair  for  the  taxpayers  of  this  Nation 
of  this  House  ud  the  other  body  to  be 
in  a  fake  economy  battle  of  Tennessee,  fnun 
to  MrJCxTTis  to  Brass  to  MrKw.Lsi  *• 
Afte-  oanfai  consideration  ot  the  Interior  Department 

apprepriatian  MB.  Mr.  Bvan's  oonmiittee  recommended 

Tba  CHAHIMAN.    Tha  ttee  at  the  ffii«»i*»«a«  from  Wis- 
CTishi  has  cxptred. 

Mr.  aCHAFBL    Mr.  Chairman.  I  ask  imanlmous  oon- 
sent  to  proceed  for  tiiree  additional  minutes. 

Mr.  Chairman.  I  deaiand  the  regidar  order. 
Mr.  Chairman.  I  make  the  point  of  order 
is  no  ipmni  iwesent. 

Mr.  Ctnirman.  I  wtthdraw  my  objection. 

Mt.  HUDiJUBSrrON.    Mr.  Chairman.  I  object. 


Mr.  6CHAFER.  Mr.  Chairman.  I  make  the  point  of  order 
thCTe  Ii  no  quorum  ptresent. 

The  CHAIRMAN.  The  Chair  will  count.  (After  ooani* 
ing.)  One  hundred  and  three  Members  are  iHeeent,  a 
quorum. 

The  Clerk  read  as  follows: 

BVMKAV  <3W 
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Por  repairs,  preaerratfon.  and  renewal  of  machinery,  atixiliarf 
machinery,  and  hoOers  of  naval  ▼eaaela.  yard  craft,  and  ships* 
boats.  dlatOllng  and  refrigerating  apparatua;  repatra.  prwrrvatton. 
and  renewals  of  eleetrtc  Interior  and  exterior  signal  oommiinlea- 
tlons  and  all  electrical  appliances  of  whatsoever  nattire  on  board 
naval  vessels,  except  range  finders,  battle  order  and  range  trans- 
mitters and  indicators,  and  motors  and  their  oontndllng  ap- 
paratus \ised  to  operate  machinery  belonging  to  other  bureaus; 
searchlights  and  flre-oontrol  equipments  for  antiaircraft  defense 
at  shore  stations;  maintenance  and  operation  of  coast  signal 
service;  equipage,  supplies,  and  materials  under  tbs  oognlsance 
of  the  bureau  required  for  the  maintenance  and  operation  of 
naval  vessels,  yard  craft,  and  ships'  boats;  purchase,  tnstaliatlon. 
repair,  and  preservation  of  machinery,  to<^,  and  appUanoee  In 
navy  yards  and  stations,  accident  prevention,  pay  of  claaslfleEl  Oetd 
force  xmder  the  bureau;  Incidental  expenses  for  naval  vessels, 
navy  jrards.  and  stations.  Inspectors'  offices,  the  epgineerhig  ex- 
periment station,  such  as  photographing,  technical  books  and 
pwlodicala.  stationery,  and  Instnunents;  services.  Instru^oents, 
machines  and  auxlllartpB.  apparatus,  and  supplies,  and  technical 
books  and  periodicals  necessary  to  carry  on  experimental  aid  re> 
search  work;  maintenance  and  eqxilpment  of  buUdtng)  and 
grounds  at  the  engineering  experiment  station,  Annapolis,  Md.; 
payoaent  of  part-ttnke  or  intermittent  employment  in  the  Eilstrlct 
of  Ckjlumbia  or  elsewhere  of  such  scientists  and  techntc-sts  as 
may  be  contracted  for  by  the  Secretary  of  the  Navy,  in  his  Itscre- 
tlon,  at  a  rate  of  pay  not  exceeding  $30  per  diem  for  any  person 
so  employed;  In  all.  S  18.030,000,  of  which  $250,000  shall  be  avail •• 
able  exclusively  for  the  procuxeiiient  and  Installation  of  nevr  tools 
and  machinery  for  shops  under  the  cognisance  at  the  Bureaus  of 
Engineering  and  Oonstruction  and  Repair,  and  $SK>,000  bIjOI  be 
avaPahle  exclusively  to  continue  In  effect  for  an  additional  period 
of  18  months  the  license  agreement  entered  into  by  the 
Navy  Department.  liXay  2.  1881,  for  ths  use  of  certain  InvtnSlosis 
pertaining  to  radio  control :  Provided,  That  the  sum  to  be  pt  Jd  out 
a€  this  appropriation  for  employees  assigned  to  Qroup  IV  (b)  and 
those  performing  similar  services  carried  tinder  native  and  alien 
schedules  in  the  schedule  of  wages  for  dvH  employees  In  U«  field 
aervlos  ot  the  Ifavy  Department  shall  not  ainasd  gl.860,000. 


Mr.  SCHAFER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  rise  at  this  time  to  ask  the  chairman  of  the  Committee 
on  Appropriations  If  this  bill  Is  perfect  as  reported  ^  his 
committee  from  the  standpoint  of  economy  and  efflc.ency? 
If  a  distinguished  Member  of  another  body  makes  a  notion 
to  strike  10  per  cent  from  the  total  appropriations  recom- 
mended by  the  committee  and  the  Senate  agrees  <o  the 
reduction,  will  the  House  be  called  upon,  nnda*  suspmsion 
of  the  rules,  to  cut  10  per  cent,  no  matter  where  It  hits,  and 
without  any  information  or  consideration  of  the  appropria- 
tions involved,  as  in  the  case  of  the  Interior  Department 
appropriation  bill? 

Mr.  AYRES.  Tlie  gentleman  is  directing  his  quest  ton  to 
the  chairman  of  the  Committee  on  Appropriations  arid  not 
to  the  chairman  of  the  subcommittee? 

Mr.  SCHAFVR.  I  am  directing  my  question  to  ibe  chair- 
man of  the  Committee  on  Appropriations.  I  will  rereat.it. 
The  Committee  on  Appropriations  hdd  extensive  hearings 
on  this  bill.  It  was  reported  to  the  House  of  Hepresen  natives 
by  the  Appropriations  Committee,  which  is  the  agent  of  the 
House.  The  Interior  Department  appropriation  blU,  con- 
taining certain  appropriations,  with  a  certain  total.  wi«  alao 
reportgd  by  the  Appropriations  Committee.  FoUowiiig  the 
recommendation  of  its  agent,  the  Committee  on  Apptopria- 
Uons.  the  House  wry  carefully  considered  the  bill  uncxer  the 
5-minute  rule  and  passed  the  bill  and  sent  it  to  the  f  Ornate. 
Then  the  other  body  arbitrarily  reduced  the  total  of  the  bdll 
10  per  cent  and.  I  believe,  incorporated  some  186  amend- 
ments which  increased,  decreased,  eliminated,  or  addtd  cer- 
tain am>ropriations.  This  House  was  again  called  u:xm  by 
the  chairman  of  the  Appropriations  Committee  after  i<he  bill 
came  back  to  swallow  every  one  of  the  amendments  Under 
suspension  of  the  rules,  with  only  40  minutes'  debate.  We 
were  told  we  must  accept  the  bill  with  all  its  ameiblments 
in  order  to  make  the  bill  perfect  from  an  economy  standr 
point. 
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..'A  wonder  whether  the  bill  now  being  e<msidei«d  hr  the 

.  House  is  the  real  economy  opinion  of  the  Committee  on  Ap- 
int^xiations.  or  should  the  gentleman  from  Tennessee  at 
the  other  end  of  the  Capitol  make  anotb^  leduction  of  10 
per  cent  of  the  total,  whether  the  Committee  on  Appropria- 
tions of  the  House  of  RepresentaUves  will  come  to  Uie  House 
and  say,  "  We  were  all  wrong  when  we  recommended  the 
amounts  reported  in  this  bill."  the  same  as  they  did  in  the 
case  of  the  Interior  Department  api»t>priation  biU? 

Mr.  BYRNS.  I  will  say  to  the  gentleman  from  Wisconsin 
that  I  think  the  suboommittee  of  the  Committee  on  Appro- 
priations, of  which  the  gentleman  from  Kansas  tMr.  At«bs] 
is  chairman,  has  performed  a  splendid  service  in  the  prepa- 
ration and  reporting  of  ttiis  MIL    I  thix^  they  have  done  a 

_  real  service  to  the  people  and  to  the  Treasury.  They  have 
made  every  reduction  they  thought  possible,  consistent  with 
national  defense.  Too  much  praise  can  not  be  given  them 
for  that.  Now,  I  un  not  responsible,  and  neither  is  the 
gentleman,  for  what  the  body  at  the  other  end  of  the  Capi- 
tol may  do.  The  gentleman  sajTs  that  a  certain  Senator  is 
performing  this  Job  over  there,  but  I  call  the  attention  of 
the  gentleman  to  the  fact  that  while  the  Senatcn-  may  have 
made  the  motion  to  cut  these  appropriation  bills  10  per 
cent,  It  is  the  action  of  the  entire  Senate  body.  I.  for  one, 
believing  in  economy,  believing  in  making  every  reduction 

'  possible,  have  made  up  my  mind,  so  far  as  I  am  personally 
concerned,  to  accept  every  reduction  they  make  in  any  of 
these  bills  [apfdause]  and  leave  the  responsibility  with  them 
as  to  whether  it  is  sufiBcient  to  carry  on  the  activities  of  the 
Government, 

Mr.  SCHAFER.  Tliat  Is  a  remarkat^  statement  coming 
from  the  chairman  of  the  great  Committee  on  Appropria- 
tions, a  committee  which  is  the  agent  ot  this  House.  After 
careful  and  lengthy  hearings  and  consideraticNi  they  recom- 
mend to  this  House  certain  i4;>propriation  Ulls,  and  they 
say  they  have  cut  to  the  bone,  and  then,  because  another 
body  arbitrarily  cuts  10  per  cent  of  the  total,  without  realiz- 
ing what  activity  of  the  Oovemment  is  being  crippled,  we 
are  told  that  we  should  swallow  every  eonendment  adopted 
by  the  other  body.  If  that  policy  Is  to  be  followed,  then 
in  the  name  of  economy  we  should  make  provision  for  the 
House  of  Reiiresentatives  to  dissolve  and  let  the  Senate 
legislate.  I  ask  the  Members  of  the  House  not  to  forget,  if 
the  Appropriations  Committee  does,  that  under  the  Constitu- 
tion of  the  United  States  we  have  certain  duties  and  re- 
sponsibilities. If  the  Committee  on  Appropriations  is  go- 
ing to  follow  that  policy  of  betrasring  the  House  of  Repre- 
sentatives whom  they  represent,  and  make  It  a  catVpaw 

-and  rubber  stamp  for  the  Senate.  I  call  upon  the  alleged 
economy  members  of  the  Appropriations  Ccmunittee  to  re- 
sign, so  that  we  can  have  an  Appropriations  Committee 
that  will  not  lead  the  House  to  slaughter  because  of  a  few 
political  economy  peddlers  at  the  other  end  of  the  CapitoL 
[Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Wis- 
consin has  expired. 
The  Clerk  read  as  follows: 


Pay  of  naval  personnel:  For  pay  and  aUowances  prescribed  by 
law  of  of&cers  on  sea  duty  and  other  duty,  and  ol&cers  on  waiting 
orders  (not  to  exceed,  exclusive  of  ofllcers  designated  pursuant  to 
law  as  additional  numbers,  5.499  commlssionsd  otBoers  of  the  line, 
908  officers  of  the  Medical  Corps,  186  officers  of  the  Dental  Oorps, 
658  officers  ol  the  Supply  Corps,  83  officers  of  the  Chaplain  Corps, 
333  officers  of  the  Constiructlon  Corps.  109  officers  of  the  ClvU 
Engineer  Corps,  and  1.461  warrant  and  commissioned  warrant  offl- 
.ssrs).  pay— 4SO,6««.S0O;  rmtal  aUowanos,  8«,0W,A1&:  subslsttnce 
allowance,  $3,705,180;  In  all.  $40,450,375:  officers  on  the  retired 
list,  $8,800,410;  for  hire  of  qtiarters  for  officers  serving  with  tnx^ 
Where  there  are  no  pubUe  <iusrtecs  belonging  to  the  aovsnuaeol. 
and  where  there  are  not  BuAeient  qoarters  possefsed  by  tbe 
United  States  to  aocommodate  them,  and  hire  of  qxiartera  for 
officers  and  enlisted  men  on  tea  duty  at  such  times  as  they  may 
be  deprived  of  their  quarters  on  board  ship  due  to  repairs  or  ether 
oosidltiaas  wbleli  aaay  render  them  untnbaMtabls.  $8,800;  pay 
of  enlisted  men  on  the  retired  list,  $4,419,910;  extra  pay  to 
men  reenllstlng  after  Iieing  honorably  discharged,  $2,480,225: 
Interest  on  deposits  by  men,  $3,000;  pay  ct  petty  officers  (not  to 
Biiasf!  S.9I0  dhtaf  petty  offiocrs  and  860  dUst  petty 


acting  ai^wlntment),  asamsa,  laniliiiiiit.  and  apprsoMee  seamen, 
including  men  in  the  engineer's  force  and  men  detailed  for  duty 
with  tiM  Ftah  Oommlsalon,  enllstod  bmh.  men  m  trade  ^hools. 
pay  of  enlisted  men  of  the  Hospital  Coras.  «KW«  pay  for  men  tar 
diving,  and  cash  prises  (not  to  eacesd  $71,500)  for  men  for  ssod- 
iwioeln  gunnery,  target  practice,  and  anglneertng  eompetttlons. 
$63,729,76$.  and.  In  addition,  ths  UssrsUry  of  ths  TMaawy  is 
authorised  and  directed,  upon  request  at  the  fliiiisliMi  of  the 
Navy,  to  make  transfers  durli^  the  fiscal  ysar  1983  from  the 
cloOilng  and  small -stores  fund  to  this  appropration  of  sums  ag- 
gregaShig  not  to  exieeed  $2,7Sex>e0;  outfits  for  aU  enlisted  men 
and  apprentice  seamen  of  tte  Havy  on  flzst  sallstsasnt  at  not  to 
exceed  $100  each,  civilian  clothing  net  to  saossd  $16  per  man  to 
men  given  discharges  for  bad  conduct  or  undeslrablllty  or  Inapti- 
tude, reimbursement  in  kind  of  clothing  to  peraona  to  thelwvy 
for  losses  in  cases  of  marine  or  airoraft  <lsssliiis  or  m  tbe  cpera- 
tion  of  water  or  air  borne  craft,  and  ths  auUMrtasd  l«ue  at  etota- 
ing  and  equipment  to  the  members  of  the  Nurse  Corps,  $1,409,449; 
pay  of  enlisted  men  tindsrgolng  sentence  of  eourt-martlal, 
$134,596,  and  as  many  machinists  ss  ttie  PnsMsnit  may  tram  time 
to  time  deem  necessary  to  appoint;  and  apprentice  ft* T»*n  under 
training  at  training  stations  and  on  board  training  ships,  at  tho 
pay  preserUMd  by  law,  $990,490;  pay  and  aUowanoes  of  \h»  Ntna 
Corps,  including  assistant  superintendents,  dtrectora,  ackd  asslBtant 
directors— pay  $613,900,  rental  allowanoe  $85,630.  subslstsnos 
aUowance  $19,272;  pay  retired  list  $47,841;  In  aD,  $716j383:  rent 
of  quarters  for  memberi  of  the  Nurse  Corps;  pay  and  allowances 
of  transferred  and  assigned  men  of  the  Pieet  Waral  Reserve. 
$10,451,941;  reimbursement  for  losses  of  prupsrty  as  provided  In 
the  act  approved  October  6.  1917  (U.  8.  C,  tlUe  34,  sees.  981.  992) . 
as  amended  by  the  act  of  March  3.  1927  (U.  S.  C.  8upp.  V,  tttle 
34,  sec.  983),  $5,000;  payment  of  six  months'  death  gratuity. 
$150,000;  in  an.  $130,744,415,  and  no  part  of  such  sum  shall  be 
available  to  pay  active-duty  pay  and  aUowanoes  to  officers  on  the 
retired  list:  Provided.  That  hereafter  "*^1**"»fil  pay  for  making 
aerial  flights  or  for  duty  on  board  a  submarine  of  the  Mavy  shni° 
in  no  case  be  at  a  rate  in  excess  of  $1,100  per  anntmi  and  $730  per 
annum,  rsspecUv^y:  Provided  further.  That  bersaiasr  no  TWllifrJ 
man  of  the  Navy  shaU  be  assigned  to  the  Fleet  Naval  Reserve  as 
provided  for  in  section  22  of  the  act  of  February  2ft,  1925  <U.  8.  C. 
title  34.  sec.  783) :  Provided  further,  TTiat  the  total  number  oit 
enlisted  men  in  the  ratings  of  bandmaster,  first  mtnteian,  musi- 
cian first  daas.  and  mixilctan  ssoond  etaas  on  April  ifi.  1933.  shall 
be  reduced  by  355  by  discontinuing  new  enlistments  and  rc- 
enllstments  not  continuous  in  such  ratings  and/or  p>a^fT^£  in  such 
ratings  men  otherwise  rated. 

Mr.  LaOUARDIA.  Mr.  Chairman^  I  reserve  a  point  of 
order.  , 

Mr.  ATRESL  Mr.  Chairman.  I  offer  a  committee  amend- 
ment. 

Mr.  GOSS.    Mr.  Chabrman.  I  make  a  point  of  oider. 

The  CHAIRMAN.    The  gentleman  win  state  it 

Mr.  GOSS.  I  make  a  point  of  order  on  the  seccmd  proviso, 
beginning  with  the  words  "  Provided  further."  in  line  15,  to 
and  including  line  19,  just  before  the  next  proviso. 

Mr.  BANKHEAD.  What  is  the  gentleman's  point  of 
order? 

Mr.  GOSS.    That  it  is  legislation  <m  an  appropriation  bin. 

Mr.  LaGUARDIA.  I  make  an  additional  point  of  order  on 
next  to  the  last  proviso,  commencing  in  IkM  19  and  Indud- 
ing  the  balance  of  the  paragraph. 

Mr.  GOSS.    For  the  same  reason? 

Mr.  LaGUARDIA.    Yee. 

Mr.  GOSS.  Mr.  Chairman,  on  page  lOM  of  Caimon^ 
Precedents,  under  the  chairmanship  <rf  Hon.  John  A. 
Buchanan,  of  '^Hrginia,  the  mUng  was  made  and  later  dted 
Mid  approved  by  Hon.  '^UUam  L.  Wilsm,  of  West  Virginia, 
that  on  an  am^idment  <^e9^ed — 

"  Frorfded,  That  no  furttier  contract  shaU  be  entered  mto  by  the 
Postmastsr  Ocoaral  uadsr  said  aot." 

A  point  of  order  on  the  amendment  having  been  ralasd  ky  Sfr. 
DlDgley.  ths  chaitman  held — 

"The  amezi.dment  offered  by  the  gentleman  from  Illinois 
changes  exttttng  law,  beoause  it  repeals  the  power  eonferred  upon 
the  Postmaster  General  by  tbs  IkiA  asctton  oC  tils  act  oT  Mardi  8, 
1891.  As  an  amendment  to  an  appropriation  biU  U  must  be 
germane  to  the  subject  matter  and  must  retrench  expenditures  In 
one  or  more  of  the  methods  pointed  out  In  the^rule.  TtB  Chair 
Is  of  ths  opinion  that  it  doss  not  do  this  vnlsss  by  tafwmuos.  aatf 
therefore  Is  iK>t  In  order." 

Now,  Mr.  (Chairman,  reference  is  made  in  this  proviso  to 
title  S4,  section  783.  of  the  United  States  Code,  which  states: 


*"niat  the  flscretary  o(  ths  Navy,  In  his  dlseretlaa 
sooh  regulations,*'  stc,  "SMy  reii«drs  ai^  person  wtosi 

listing  in  the  i«gular  naval  ssrvloe  and  may  autborlae  any  i^Vfrtirft 
man  in  such  tiervloe  to  pledge  himself  to  serve  fbr  four  yean  to 
the  neet  Naval  Reserve  upon  tomlnatlon  of  enllstmsafc  1b  tlae 
TSgular  naval 
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Ttie  provlao  1b  the  bffl  before  us  reads: 

That  hereart«r  no  enlistad  man  of  tba  Mary  •haU  b«  ilgrwid  to 
tb»  neK  Naval 


It  does  not  refer  to  a  regular  enltoted  man  (mt  to  an  en- 
listed man  of  the  regular  Navy.  I  claim  that  It  can  not 
oocne  under  the  Holman  rule,  because  there  Is  no  proren 
saving  to  the  country  covered  In  this  section.  It  Is.  there- 
fore, not  a  limitation.  Purtho-,  It  has  the  tendency  of 
repealing  Utle  34.  section  783.  of  the  United  States  Code, 
which  Is  at  present  existing  law;  and.  repeating  the  chair- 
man's opinion: 

Tbe  Chair  la  of  iha  optnkm  that  tt  <loca  not  do  this  onlcaa  by 
laXarenoe,  and  Xbmnton  la  not  in  ordar. 

And  further.  It  does  repeal,  or  have  the  effect  of  repeal- 
ing that  whole  existing  law. 

And  If  you  follow  It  down  further — I  refer  to  page  31  of 
the  report  that  refers  to  this  section,  and  over  on  page  32. 
section  4 — ^it  states: 

ttn»»t*Kl  men  of  the  regular  naval  serrlca  assigned  to  the  Fleet 
Naval  Reserve  In  accordance  with  the  proTlslons  of  this  section, 
or  enUsted  mm  who  within  three  months  from  date  of  discharge 
from  the  regular  naval  service  upon  completion  of  a  four  or  six 
year  ^istn^ent.  enlist  In  the  Naval  Reserve  may,  while  so  In 
the  ^val  Reserve,  be  permitted  to  reenllst  in  the  regular  naval 
service-,  in  which  case  they  shall  be  entitled  to  the  same  benefits 
as  If  they  had  enlisted  in  the  reg\ilar  naval  service  within  three 
months  of  their  last  discharge  therefrom. 

Therefore  there  Is  no  way  to  tell  whether  this  would  come 
under  the  wniman  rule  as  a  limitation,  because  no  (me 
knows  when  those  enlistments  or  reenlistments  expired  or 
started. 

Further,  the  existing  law  refers  to  the  regular  naval  serv- 
ice. whUe  In  the  bill  It  refers  to  enlisted  men  only. 

Mr.  8WINO.  Mr.  Chairman.  I  would  like  to  supirfement 
the  statement  made  by  the  gentleman  from  Connecticut. 
Ordinarily  the  Htdman  rule  is  invoked  as  an  exception  to 
the  general  rules  of  the  House  when  it  is  applicable  to  and 
operates  as  a  Umltation  on  an  appropriation  in  the  bill  for 
that  jrear  only.  It  comes  in  like  a  camel's  head  under  a 
tent  for  Vbe  purpose  of  Ifrpiting  the  specific  appropriation 
In  connection  with  which  it  is  offered.  This  objectionable 
feature  is  not  In  the  form  i^  which  the  Hulman  rule  has 
been  sustained  so  many  tlmM.  lliis  is  a  bald,  open,  and 
deliberate  undertaking  to  change  the  general  law  on  the 
subject,  not  with  relation  to  the  dollars  that  are  herein 
appropriated  for  the  ensuing  fiscal  year  but  for  all  time  to 
come,  until  Congress  again  by  some  legislative  enactment 
may  change  It.  That  is  a  far  different  thing  from  the  usual 
ease  in  which  the  Holman  rule  has  been  inv(Aed  and  has 
been  sustained. 

It  is  provided  In  line  13: 

That  hereafter — 

Which  means  for  all  time  to  come.  Here  Is  permanent 
lagUlative  enactment  by  the  Appropriations  Committee  and 
BOi  tk  more  Umitatlon  upon  an  appropriation  for  this  year. 
Tbe  aame  evil  is  found  in  line  16.  If  countenaziced.  this 
will  bpeak  down  all  distinction  between  legislative  commit- 
tees and  the  Appropriations  Committee,  and  hereafter  ap- 
proprlAtlon  bills  may  contain  any  declaration  of  public 
policy  or  substantive  law  which  that  committee  sees  fit  to 
pat  la  them. 

Mr.  G088.  Mr.  Chairman.  I  had  not  quite  completed  my 
thought.  I  desire  to  refer  the  Chair  to  page  1094  of  Can- 
non's Precedents,  where  this  language  is  found: 

ProviOed.  TbMX  no  further  contract  shall  be  entered  Into  by  the 
Postmaster  Oeneral  under  said  act. 

I  claim  that  tbe  contracts  referred  to  in  this  particular 
taUl  are  entered  Into  by  the  Secretary  of  the  Navy,  and  I 
i^spcctftmy  refer  the  Chair  to  that  part  of  the  section — 
that  ts,  title  34.  section  7t3— where  it  starts  out  by  saying 
the  Secretaiy  of  the  Navy,  in  the  place  of  the  Postmaster 
CtaMsral.  aa  was  under  tUaeiiaaion  at  the  time  of  the  formes- 
Chairip«n*s  mhog.  Ih  my  opinion,  it  clearly  comes  under 
that  ruUng. 

Mr.  STAFFORD.  Mr.  Chairman,  recent  declsioDS  of  the 
Chair  construing  the  scope  of  tbe  Holman  rule  have  gone 
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pretty  far  afield.  Those  decisions  are  so  broad  that  they 
are  virtually  supererogating  to  the  Appropriations  Commit- 
tee legislative  authority,  which  the  Holman  rule  never  in- 
tended to  give  to  the  Appropriations  Cconmittee  or  any  Mem- 
ber on  the  floor. 

Let  us  construe  Just  what  the  Holman  rule  does,  because 
there  is  before  the  Chair  now  the  question  as  to  whether 
there  shall  be  any  limit  at  all  on  the  power  of  the  Appro- 
priations Committee  or  of  any  Member  of  this  House  in  seek- 
ing to  change  existing  law  that  squints  at  econ<xny  or  whose 
ulterior  purpose  or  manifest  purpose  Is  economy. 

What  are  the  three  proposals  that  may  be  consicered 
under  the  Holman  nile,  as  written  in  clause  3  of  Rule  531? 
There  are  three  proposals  and  three  proposals  only. 

Ror  shall  any  provision  In  any  such  bUl  or  amendment  thereto 
changing  existing  law  be  In  order,  ezo^t  such  as  being  ger  nana 
to  the  subject  matter — 

It  first  has  to  be  germane — 

except  such  as  being  germane  to  the  subject  matter  of  the?  Wll 
shall  retrench  expendltxires  by  the  reduction  of  the  number  and 
salary  of  the  officers  at  the  United  States — 

This  certainly  does  not  come  within  that  category — 

by  the  reduction  of  the  compensation  of  any  person  paid  out  of 
the  Treasvu-y  of  the  United  States — 

Certainly  this  amendment  does  not  come  within  that  clas- 
sification— 
or  by  the  reduction  of  amoxmts  ot  money  covered  by  the  bQI. 

There  is  nothing  on  the  face  of  this  amendment  that 
shows  that  it  comes  within  the  last  classification. 

These  are  only  three  classes  on  which  the  Appropria  tlons 
Committee  or  a  Member  of  this  House  may  Justify  an 
amendment  counter  to  the  general  rules  of  the  House. 

Now,  gdng  to  the  proviso,  the  Committee  on  Apprcprla-' 
tlons  is  not  a  legislative  committee  and  It  does  not  come 
within  that  proviso. 

I  direct  the  Chair's  attention  to  what  Is  covered  lii  the 
proviso: 

Provided:  That  It  shall  be  in  order  further  to  amend  such  bill 
upon  the  report  of  the  committee  or  any  Joint  commission  aiithor- 
laed  by  law. 

The  Appropriations  Committee  has  no  legislative  power. 
It  is  not  authorized  by  law  to  change  existing  law.    That 
I  rests  with  the  Committee  on  Naval  Affairs. 

I      Or  the  House  Members  of  any  such  commission  having  Juilsdlc- 
tton  of  the  subject  matter  of  such  amendment. 

Certainly  that  is  not  the  proposal  here,  because  thia«  is 
no  commission  making  a  definitive  proposal  for  the  cliang- 
ing  of  substantive  law  which  results  in  the  reducticn  of 
expenditures. 

Which  amendment  being  germane  to  the  subject  matter  tif  Uie 
bill  shall  retrench  expendlt\ires. 

Mr.  Chairman,  here  we  have  the  broadest  kind  of  legis- 
lative authcnity  being  attempted  by  the  Appropriations 
Committee.    What  is  it?    It  says: 

That  hereafter — 

Not  alone  so  far  as  the  appropriations  as  carried  in  this 
bill  are  concerned  but  for  all  time  the  Appropriations  C^om- 
mlttee  Is  seeking  to  take  unto  itself  the  powers  of  the  Com- 
mittee on  Naval  Affairs. 

That  hereafter  no  enlisted  man  of  the  Navy  shall  be  aflslgred  to 
the  Fleet  Naval  Reserve  ss  provided  for  In  section  22  of  the  :ict  of 
February  28.  1925. 

Certainly,  if  it  were  not  for  the  Holman  rule  the  (Thalr 
would  unhesitatingly  rule  that  this  was  legislation  on  aii  ap- 
proiNTiation  bill,  because  it  interferes  directly  with  existing 
law  which  gives  the  Secretary  of  the  Navy  full  power  and 
direction  so  far  as  the  enlisted  men  of  the  Fleet  Naval  Re- 
serve are  concerned. 

In  view  of  the  three  designated  classes  which  the  (Xim- 
mittee  on  Appropriations  must  show  to  bring  it  within  the 
Holman  rule  there  is,  in  my  opinion,  with  all  due  respect  to 
the  great  Committee  on  Appropriations,  no  authority  what- 
soever tliat  will  justify  the  great  power  which  is  souglit  in 
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this  instanee.  namely,  of  supererogating  to  itself  the  legisla- 
tive power  of  the  Congress  where  naval  affairs  are  ccmcemed. 

Mr.  BANKHKAD  and  Mr.  LaQUARDIA  rose. 

Mr.  BANEIHEAD.  Mr.  Chairman.  I  would  like  to  be  heard 
very  briefiiy  on  the  point  of  order. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
[Mr.  LaOxtarsia]  want  to  be  heard  on  his  point  of  order? 

Mr.  LaGUARDIA.  There  are  two  points  of  wder  and  I 
would  like  to  be  heard  on  the  one  that  I  have  submitted. 

The  CHAIRMAN.  The  Chair  is  considering  the  points  of 
order  toi^ther,  as  tfcey  both  involve  tbe  same  point 

Mr.  LaQUARDIA.  Mr.  Chairman.  I  would  like  to  be  briard 
f oUowing  the  gentleman  from  Alabama. 

ISie  CHAIRMAN.  Tlie  Chair  would  prefer  to  bear  first 
the  gentleman  from  New  York. 

Mr.  LaQUARDIA.  Mr.  Chairman,  with  respect  to  the 
point  of  arda*  I  made  to  tbe  last  im-ovIbo,  there  is  not  even 
the  semblance  or  the  color  of  any  economy  or  retrenchment, 
and  the  Chair  can  not  infer,  even  by  tbe  remotest  stretch  of 
the  imagination,  any  economy  there.  Why?  It  simply  pro- 
vides and  legislates  against  any  new  enlistments.  It  does 
not  reduce  the  number  now  in  the  service.  It  does  not  at- 
tempt to  discharge  any  musicians  now  in  the  service. 

The  CHAIRMAN.  The  gentleman's  point  of  order  was 
directed  to  the  last  proviso  that  provides  for  a  redaction 
of  355. 

Mr.  LaQUARDIA.  But  it  does  no  such  thing,  as  a  matter 
of  fact.  It  does  not  discharge  a  single  man.  It  simply  pro- 
vides against  any  new  enlistment,  but  every  member  now  in 
the  service  may  reenllst,  and  therefore  it  is  purely  legisla- 
tion and  nothing  else.  In  fact,  it  is  a  mere  declaration  of 
policy.  It  has  not  even  the  color  of  economy.  Tbe  amend- 
ment does  not  provide  for  the  discharge  of  any  given  num- 
ber of  men.  As  tbe  amendment  now  stands  it  suggests  to 
the  Secretary  of  the  Navy  that  some  time  in  the  future  in 
the  case  of  a  decrease  in  the  number  of  musicians  by  death 
or  otherwise,  some  time  in  the  distant  future  because  present 
personnel  are  entitled  to  reenhst.  no  new  men  should  be 
enlisted.  Burdiy  this  prcq;)06ed  legislation  can  not  be  brought 
within  the  reqiiirements  of  the  Holman  rule.  Further  argu- 
ment is  unnecessary  if  the  rules  and  precedents  are  to  t>e 
followed  by  the  Chair. 

Mr.  BANKHEAD.  Mr.  ClMdiman.  I  diaD  make  a  very 
brief  statement  al  my  views  on  tbe  point  of  order  as  to  both 
of  these  provisos. 

I  Uiink  we  should  frankly  concede  for  tbe  pnrpoee  of  Oils 
argument  that  both  of  these  provisos  do,  as  a  matter  of  fact, 
constitute  legislation  upon  an  appropriation  MIL 

The  only  justification  for  their  insertion  and  the  only 
ground  that  Is  left  for  a  vote  by  tbe  Committee  of  tbe  Whole 
on  these  two  provisoe  is  with  respect  to  whether  or  not  they 
come  within  the  provlsiosis  of  the  Herman  rule. 

There  is  no  dispute  as  to  tbe  cttatioaB  offered  by  the  gen- 
tleman from  Connecticut  [Mr.  Goos]  or  tbe  interpretatian 
of  tbe  rule  as  cited  by  tbe  gentleman  from  Wisconsin,  BCr. 
STArroKS.  I  think  we  are  all  pretty  familiar  with  the  gen- 
eral principles  involved  in  Interpretation  of  the  Holman  rule. 
The  Chair  can  not,  by  inference,  read  Into  a  provision  any 
Imaginative  economy,  but  it  most  be  apparent  to  the  CAiair 
upon  the  face  of  the  provision  itself  that  it  does,  as  a  matter 
of  language  and  as  a  matter  of  direct  interpretation,  come 
within  one  of  the  three  exceptions  set  out  in  tbe  Holman 
rule. 

With  this  premise  I  want  to  read  Into  tbe  Rscoaa  tbe 
statement  made  by  the  gentleman  from  Kansas  [Mr.  Atxis] 
with  reference  to  the  status  of  these  men  tb&t  ace  Invvdved 
in  the  first  proviso  that  is  assailed: 

We  have  a  class  of  reservlsta,  eomposad  of  what  are  termed 
"  awlgned  "  men.  Assigned  men  are  former  enlisted  tatn.  who.  for  a 
consideration  of  $25  per  aimusa,  obligate  themselves  to  serve  in 
the  Navy  or  Marine  Corps  in  the  event  of  war  oocutring  within 
four  years  from  ttie  date  of  esplratfcm  d  their  enlistment.  Ton 
will  flnrf  the  law  on  the  sabjeoS  la  foil  on  pages  SI  and  33  ol  tbe 
report. 

I  think  the  gentleman  from  Connecticat  cited  that  pro- 
vision of  law  in  his  argument,  so  It  will  Aot  b» 
to  restate  it. 


The  s(de  qiiestioQ  here  is  raised  in  view  of  this  law  which 
has  been  cited  and  which,  perhaps,  I  aiiould  restate: 

The  Secretary  o(  the  Navy,  In  his  dtocreUoBi.  under  sodi  regu- 
latloos  as  he  may  prescribe,  may  require  any  person  when  ftzsS 
enlisting  in  the  regular  naval  service,  and  may  authorias  any  en- 
listed man  In  the  service  to  obligate  himself  to  serve  four  yean 
In  the  Fleet  N:ival  iteeerfs  upon  termination  at  his  enlistment  m 
the  regtUar  naval  service. 

This  was  an  authorization  under  which  the  Secretary  of 
the  Navy  could  enlist  these  men.  Under  this  proviso  it  la 
stated  that  hereafter  no  enlisted  man  of  the  Navy  shall  be 
assigned  to  the  Fleet  Naval  Reserve  as  provided  for  Inflection 
22  of  the  act  of  February  28,  1925.  which  Is  the  act  I  have 
Just  cited.  So  the  sole  question  befwe  the  Chair,  as  I  un- 
derstand it,  is  whether  or  not  this  prohiMtian  set-up  in  this 
proviso  does,  as  a  matter  of  direct  interpretation,  reduce  tbe 
expenditures  out  of  the  Federal  Treasury. 

Mr.  BACON.    Win  the  gentleman  yldd? 

Mr.  BANKHEAD.    Yes. 

Mr.  BACON.  How  does  the  gentleman  Interpret  the  word 
"  hereafter  "? 

Mr.  BANKHEAD.  For  the  purpose  of  a  proper  Interpre- 
tation of  the  Holman  rule,  I  do  not  think  that  makes  any 
difference.  Hie  question,  as  I  tmderstahd  it.  is  not  neces- 
sarily confined  to  a  reduction  In  the  immediate  biU.  I  think 
sufficiently  wide  scope  may  be  given  to  it  to  make  it  iier- 
manent  law,  although  as  to  that  I  may  be  In  error.  Never- 
theless, that  is  not  the  decisive  question  for  the  CAudr  here 
to  decide,  and  my  interpretation  of  tbe  proviso  is  that  tt 
necessarily  follows  that  if  any  enlisted  man  can  be  Unlisted, 
tmder  the  terms  of  the  law  I  have  Just  read,  the  necessary 
inference  is  that  when  you  cut  otl  or  pn^bit  enlistments 
that  are  novi'  authoriaed.  you  thereby  reduce  the  expenses. 

The  CHAIRMAN.  T%e  Chatar  is  prepared  to  rule.  The 
Chair  has  ciirefuUy  examined  the  language  to  whldi  tbe 
point  of  order  has  been  directed.  The  Chair  thinks  that  his 
decision  on  this  point  oi  order  should  be  governed  by  the 
last  sentence  of  cteuse  2  of  Rule  XXL  which  provides; 

Nor  shall  any  provision  in  any  such  Wll  or  amendment  thereto 
«thii.rtgtTtg  existing  law  be  in  fvdw,  except  such  as  being  germane 
to  the  subject  matter  of  the  bill  shall  retrench  ezpendltuvss  by 
the  reduction  of  the  number  and  salary  of  the  r'^'IV^rt  of  the 
United  States  by  the  reduction  in  compensation  of  any  person 
paid  out  of  tHie  Treasury  of  ths  United  States  or  by  ttie  reduction 
of  amounts  of  money  covered  by  the  bUL 

That  prorision  of  the  rule  which  the  Chair  has  just  read 
permits  legislation  on  an  M^mroprlation  bill  provided  it  comes 
within  one  of  the  excepted  classes  Just  enumerated.  The 
Chair  thinks  that  tbe  language  to  which  tbe  point  of  order 
has  been  made  is  gmnane  to  the  bill  under  consideration. 
The  Chair  also  thinks  that  the  language  reduces  expendi- 
tures In  at  least  two  <A  the  ways  provided  by  tbe  rule.  The 
Chair  is  of  tiie  oplx^on  that  an  of  the  language  to  vi^iich  the 
point  of  order  has  been  made  is  necessary  to  bring  about  the 
reducticm  sou^t.  The  Chair,  therefore,  overrules  tbe  point 
of  order. 

Mr.  AYEtES.  Now.  Mr.  Chairman.  I  offer  tbe  foUowing 
committee  amendment. 

The  Clerk  read  as  follows: 

Page  23.  line  8.  strike  out  tbs  flgnres  **  i80.a«0 J80  "  and  Inactt 
"  $S0.653,i86.  Including  not  to  eaoeed  $1,014,260  for  tncwass  pay 

for  m«^Vt"e  aerial  flights." 

Mr.  AYRES.  That  is  In  accordanee  witii  the  agreement 
this  morning.    I  am  going  to  offer  another  amendment  in 

relation  to  submarines. 

Mr.  TABER.  Mr.  Chairman,  I  have  an  amendment  idiich 
I  want  to  offer  to  the  committee  amendment. 

The  Clerk  read  as  foUows: 


Amendment  by  Mr.  Tabcs  to  tl»e  eommttSee  amendment: 
23,  Une  8.  after  the  word  "pay."  strike  out  "  »30,S6»,000 "  and 
Insert  in  llctx  thereof  **  fSO^ta.SSO." 

Mr.  TABER.  Mr.  Chairman,  tUs  amendment  I  expect  to 
follow  later  with  the  amendment  that  I  stated  when  we 
were  under  gexreral  debate. 

This  amendment  is  deotgaed  to  reduce  tbe  pay  to  olBoers 
bF  $400,MO»  and  I  expect  to  follow  ttiis  by  aa  amendmeni 
at  the  ^id  of  page  25,  i^iich  win  pr(^bit  constructive  com- 
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suasion  services,  so  that  the  officer  shall  be  entitled  only  to 
actual  commission  serricea. 

My  Idea  in  offering  this  amendment  is  that  there  are  a 
-number  of  officers  in  the  Army  and  in  the  Navy  who,  by 
reason  of  constructive  service,  are  being  paid  large  amounts 
of  money  which  are  not  Justified  by  the  service  they  perform. 
They  are  being  paid  th^  simis  because  of  some  construc- 
tive service  as  an  enlisted  man  or  in  the  National  Guard 
out  of  all  proportion  to  the  rank  they  occupy.  For  instance, 
there  was  the  case  of  a  certain  admiral  In  China,  and  the 
pay  of  a  lieutenant  serving  under  him  was  greater  than 
that  of  the  admiral  These  payments  are  out  of  all  pro- 
portim. 

Mr.  IaOUARDIA.  There  seems  to  be  some  confusion 
hire.  The  gentleman  from  Kansas  offered  cm  amendment 
Does  the  amendment  offered  by  the  gentleman  from  New 
York  go  over  the  figures  of  the  geoUeman  from  Kansas  or 
imder? 

Mr.  TABIR.    Utoder. 

Mr.  HTTJ.  of  Alabama.  Did  the  subcommittee  have  any 
hearlDgs  on  tha  propoatUon? 

Mr.  TABER.    Simply  as  to  the  amount,  the  figures. 

Mr.  HXUj  of  Alabama     Then  you  had  no  real  hearings? 

Mr.  TABKR.    Mo;  not  going  into  this  in  detail. 

Mr.  HUIi  of  Ahihama  And  the  subcommittee  really 
never  comMtertd  it? 

Mr.  TABER.  Mo;  they  did  not.  It  was  brought  up  In 
the  full  committee,  and  I  brought  it  up  on  the  fioor.  I  tried 
to  bring  it  up  at  different  times,  but  the  others  refused  to 
consider  it,  not  because  they  did  not  recognise  its  merits.  I 
think,  but  for  some  other  reason. 

Mr.  OLTVXR  of  Alabama,  Mr.  Chairman,  In  order  to  sim- 
plify the  matter  so  that  the  House  can  consider  it  separately 
why  not  let  the  eommittee  amendment  be  first  adopted,  and 
thai  have  the  gentleman  offer  his  amendment,  which  will 
raise,  as  he  knows,  a  vny  controversial  question? 

Mr.  TABB&.  The  reas<xi  is  that  under  the  rules  I  can 
not  offer  the  amendment  later. 

Mr.  HILL  of  Alabama.  The  gentleman  could  ask  unani- 
mous consent,  so  that  we  may  have  the  two  matters  put  to 
us  separately. 

Mr.  TABXB.  The  committee  can  act  upon  my  amend- 
ment and  then  can  act  upon  the  committee  amendment. 

Mr.  ImQUARIHA.  Mr.  Chairman.  I  want  to  ask  this 
Question.  Tha«  Is  this  danger,  that  If  this  amount  is  cut 
now,  it  will  destroy  the  purpoM  that  the  gentleman  from 
Kansas  has  in  offering  an  amendment  to  maintain  the  fiight 
pay.  I  am  sure  the  gentleman  does  not  want  to  confuse  the 
issue  to  that  extent 

Mr.TABZft  I  do  not  want  to  confuse  any  issue:  I  want 
It  clear.  Does  this  amen^knent  of  the  gentleman  from  Kan- 
sas raise  this  sum? 

Mr.  HTTJ.  of  Alabama.  Yes;  it  raises  the  figure  now  car- 
ried in  the  bill. 

Mr.  TTLSON.  What  assoranee  has  the  gentleman  that 
this  deduction  will  be  made  from  the  sum  he  says  It  will?  It 
Is  a  liunp  sum;  and  why  could  not  the  reduction  be  sub- 
tracted from  some  other  portion  of  the  expense? 

Mr.  TABER.  It  should  come  out  of  this  particular  item. 
because  this  is  the  item  out  of  which  these  people  are  paid. 

The  CHAIRMAN.  Hm  time  of  the  gentleman  from  New 
Y<Hrk  has  expired.  The  question  is  on  the  amendment 
offoed  by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  WTan^s. 

The  amendment  was  agreed  to. 

Mr.  AYRE8.  Mr.  Chahman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  f<dlow8: 

Am«n<linmit  oBttnd  by  ICr.  Araa:  Page  35.  Unas  U  to  16.  In- 
eiuilv*.  Btrlk*  out  tbm  foUowIng: 

fcddltloMa   pftj  for   awWrig   Mrlal 
of  tba  Nafvy  ShaU  la  ao 
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cmae  b*  at  »  r»to  in  eaeew  of  $1,100  per  annum  and  STao  per  an- 
num, respectively:  ProvidBd  /urther." 

Mr.  AYRES.  Mr.  Chairman,  that  is  in  accordance  with 
the  announcement  I  made  this  morning. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  ren- 
tleman  yield? 

Mr.  AYRES.     Yes. 

Mr.  VINSON  of  Georgia.  The  purpose  of  the  amendment 
is  to  strike  out  the  reduction  of  the  flight  pay? 

Mr.  AYRES.    The  limitation. 

Mr.  VINSON  of  Georgia.  Then  the  flight  pay  stands  &8  it 
does  ZM>w? 

Mr.  AYRES.    Yes. 

Mr.  LaOUARDIA.  That  means  the  existing  law  as  It  Ls 
as  to  flight  pay? 

Mr.  AYRES.    That  Is  correct 

Mr.  8CHAFER.  Mr.  Chairman,  I  move  to  str&e  out  the 
last  word. 

Mr.  AYRES.  I  hope  the  gentleman  will  not  take  any 
more  time  out  of  order. 

Mr.  8CHAFER.  I  do  not  intend  to  discuss  politics,  as 
I  want  to  call  to  the  attention  of  the  members  of  the  C'Un- 
mittee  on  Appropriatloxu  and  the  Economy  Committee  <»r- 
tain  conditions  existing  with  reference  to  the  Navy  ofilcer 
personnel  from  the  standpoint  of  economy.  I  shall  not  lake 
the  five  minutes  If  the  gentleman  will  be  patient 

I  suggest  that  the  members  of  the  Naval  Affairs  Apiiro- 
priation  Subcommittee,  the  members  of  the  Naval  Affairs 
Legislative  Committee,  and  the  members  of  the  £con>my 
Committee  look  into  an  absolute  waste  of  the  taxpa^vrs' 
money  in  so  far  as  expenditures  in  the  Navy  Department  are 
concerned.  We  have  a  situation  in  the  Navy  Dc^rtment  to- 
day which  is  becoming  very  expensive  to  the  Treasury,  be- 
cause of  a  shortage  in  the  number  of  vacancies  in  the 
hi^er-offlcer-persoimel  grades.  The  taxpayers  of  the  Na- 
tion have  been  training  midshipmen  at  Annapolis  at  a  ctf  t  of 
about  $16,000  each.  Under  the  existing  method  of  promotion 
in  the  hlgher-ofBcer  ranks  we  have  a  number  of  admrals 
sitting  in  star-chamber  proceedings — a  so-called  selection 
board — plucking  them  up  and  plucking  them  down.  This 
plucking  board  considers  the  records  and  ability  of  the 
ofScers,  not  in  the  rank  to  which  they  seek  pnnnotion  but 
the  recommendations  of  superior  officers  as  to  how  they  per- 
formed the  duties  assigned  to  their  lower  rank  prior  to  ttie 
promotion. 

It  is  a  star-<diamber  proceeding  without  records  being 
kept  These  admirals  on  the  plucking  board  choose,  for 
instance,  in  the  case  of  lieutenant  commanders,  which  ones 
are  to  be  selected  for  promotion  on  their  record  and,  on  the 
other  hand,  designate  those  who  should  not  be  promoted. 
And  than  all  of  these  lieutenant  commanders  who  have  not 
been  selected  for  promotion  and  who  are  in  the  prim?  of 
life  and  who  have  been  educated  at  the  Naval  Academy' 
at  a  cost  of  $16,000  to  the  taxpayers,  after  having  21  years 
service,  are  placed  on  the  retired  list  to  draw  on  the  average 
$3,000  per  year  as  long  as  they  live  without  rendering  any 
service.  I  want  to  suggest  that  if  you  want  economy  In  the 
Navy  look  into  this  fraud  on  the  taxpayers  and  bring  legis- 
lation before  the  House  which  will  cure  this  indefensible 
extravagance. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  AYRES.  Mr.  Chairman.  I  ask  unanimous  con(«nt 
that  the  spelling  of  the  wcurd  "  subsLst^ice."  in  Une  9,  on  page 
23.  may  be  corrected. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  BRITTEN.  Mr.  Chairman.  I  rise  in  favor  of  the 
amendment  for  the  purpose  of  having  the  Clerk  read  in  my 
time  a  telegram  just  received  from  Capt  Eddie  V.  Rick  en- 
backer.  American  aoe  of  the  World  War.  It  has  to  do  uiUi 
the  gentleman's  amendment  which  is  now  before  the  House. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  read 
the  telegram,  as  requested. 

There  waa.nD  objection.  . 
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The  Clerk  read  the  telegram,  as  loUows: 

Nfew  ToasE.  H.  T..  AprU  21,  ifi2. 

Oi«>giiiaainiin  Vama  A.  BartTKN, 

Botue  of  Representative*: 
May  I  enlist  your  slneere  aopport  tn  oppo«iBg>the  elimination  of 
flying  pay  for  Army,  Navy,  and  IfSrlne  Corps  pAotoT  My  yean  of 
•a^Mrleno*  and  oloaa  a»ociatk»  with  tlM  mambars  at  theae 
branehea  of  our  defoulve  •rms  ranommeiHl  Um  malntenaaoe  ot 
the  high  atandaxd  which  haa  been  davrio;>ed  as  a  guaranty  that 
we  may  never  again  be  confronted  with  the  uaual  jKobtems  whleh 
faced  ua  during  the  WecM  War.  It  la  my  genuine  belief — and  X 
qieak  tor  a  great  many  of  my  f  anneK  comradea  of  the  air — that  not 
ooly  la  the  elimination  of  flytng  pay  false  economy  but  would 
destroy  the  dealre  and  ambition  of  our  preaent  awtoe  pUota.  and 
would  also  work  a  aefinlte  hanUUp  financially  on  than,  as  the 
tndlvldaal  espmm  brought  ahoat  by  the  very  ^ilrtt  that  exists 
to-day  among  our  flying  paraomial  makes  It  inadvlsabte.  It  Is 
essential  that  this  high  standawl  and  spMt  be  tyi^t^^t^tTi^  i^ 
order  that  these  branchee  of  our  nattoaal  defense  may  continue  aa 
years  go  on  to  attract  the  ipialtty  of  youth  and  lateUiienoe  whli^ 
Id  my  eattmatlen.  Is  ssooad  to  noaa  throughant  the  worUL  The 
limited  number  of  fatalities  tn  the  laee  <£  the  tiemendous  hasards 
among  the  dlffwent  brapebas  of  our  Air  Service  during  the  past 
year  la  indieatlvs  of  the  qualitlSB  mentlonad  above,  which  should 
be  mslBtalBed  regardless  of  east.  The  great  majority  ef  eom> 
nevdal  pOola  flytng  throoghoaft  ttM  Unttsd  States  with  our  mall 
and  passsBgew.  both  day  and  night,  are  graduates  of  ttie  Army. 
Havy,  and  Marine  CXxpa  flying  schools.  Again,  proof  that  the 
uiLMSllj  Of  the  above  i>  emphaslaed  tn  the  fact  that  America 
eaa  to-day  boast  of  the  flnaak  ooaabtaatlosi  of  ooarunseetal  and 
traaspor^tloa  systaais  by  air  that  exHt  anyirtiere  In  ttte  wottd. 
which  Is  the  second  Una  q<  our  aerial  deteaae  In  peace  tUna,  and 
from  which  woxild  be  rscrolted  tn  time  of  national  emergency  the 
great  majority  of  hlglily  skilled  techwlrlana.  admlnlstrattve.  and 
flying  perannnal  Tmpkiw  fOtt  aad  every  okhar  Member  of  the 
Bouse  «r  Bepiceentatlvw  to  gtMrd  this  apttn  jealously  in  honor  of 
that  great  body  of  pioneent  of  the  air.  both  in  peace  and  In  war, 
who  gave  their  all  m  the  lyrtngtlme  of  their  nves  that  this  gen- 
ermttoa  and  ttiose  yei  unborn  may  be  privileged  to  eojoy  the  peaoe 
and  happiness  we  att  ao  fflfvaatliy  desAra.  Ontatnly  the  very  condi- 
tions whleh  are  to-day  demanding  the  utmoct  effort  In  the  Inter- 
ests of  economy  on  the  part  of  our  representatives  also  demand 
jndgment  In  bringing  about  theae  economies  that  are  the  result  of 
calm  deliberate  rafleetlon  trnther  than  hysteria. 

OapT.  «.  V, 


M^.  BRriTBN.  Mr.  Chairman,  at  this  time  I  desire  to  say 
that  there  are  a  certain  nmnber  of  officers  and  enlisted  men 
(besides  pUots)  whose  doty  In  conneetkm  with  aviation  re- 
gulres  them  to  make  regular  and  frequent  flights  in  aircraft. 
The  number  that  can  be  so  detailed  Is  restricted  by  certain 
fatws  enacted  by  Congress,  and  the  fcdiowing  are  quoted: 
[Vrom  an  act.  Public.  No.  35,  Vtth  Cong.  (R.  B.  480S)  ] 

lliere  shall  be  a  chief  of  the  Biireau  of  Aeronautics,  i^ipolnted 
t>y  the  President,  by  and  with  the  advice  and  consent  of  the 
Senate,  from  among  the  oOeers  of  the  active  list  of  the  Navy  or 
Marlnt  Corps  who  shall  within  one  year  after  his  appointmsot 
qualify  as  an  aircraft  pilot  or  observer.    *     •     * : 

Provided,  Tl^t  not  to  exceed  SO  per  cent  of  the  offlcers  in  each 
grade  below  that  of  rear  admiral  who  fall  to  qualify  as  aircraft 
pUots  or  as  aircraft  obssrvers  within  aob  year  after  ths  dats  of 
their  dstaU  Into  the  Burean  of  Acnmautles  shall  be  permitted  to 
remain  delaUett  In  this  btireau:  Provided  further.  That  tiyla^  units 
or  detachments,  with  the  exception  of  aircraft  carriers  or  other 
shall  in  all  cases  be  coqunanded  by  flying  oflBeers. 


[Prom  air  program  act,  June  34. 1926.  sec  8.  par.  8] 

Line  oflioers  detailed,  to  command  of  aircraft  carriers  or  aircraft 
tenderv  shall  be  navaJ  aviators  or  naval  aviation  observers  who 
are  otherwise  qualified.     (44  Stat.  7«7,  ch.  eSB.) 

(ntnn  the  jobtt  eervlce  pay  act,  June  10.  IMS,  aee.  SO] 

Ksclusive  of  the  Army  Air  Corps,  and  student  aviators  and  qxial- 
tfled  aircraft  pilots  of  the  Ncvy.  Mhihw  Corps,  and  Coast  Ghiard, 
ttas  nrnabcr  of  uflkms  af  aay  of  the  servloea  mentioned  In  the 
title  of  this  act  who  may  be  mqulrsd  by  cooonetent  authority  to 
participate  regularly  and  frequehtty  In  aerial  flights  as  defined  by 
such  Executive  orders  as  have  neretofore  been  or  may  hereafter 
be,  promulgated  by  t&e  ivesldsat.  sImU  not  at  any  oste  time 
caceed  1  per  oeat  of  the  total  axittMrtaed  commissioned  stx«ngth 
ef  such  service. 

Mr.  Chairman,  a  ptevkms  law  provided  that  one-hatt  of 
1  per  cent  of  the  total  number  of  officers  of  the  Navy  could 
be  detailed  Cor  doty  hinihdug  flylixg.  beakles  naval  avMitars, 
aad  reeelTe  flight  W-  This  law  was  later  dianged  to  the 
above;  namdy,  providing  thai  1  per  cent  of  the  total  num- 
ber of  ollleexs  hi  ths  liatv  ooold  be  gtren  flight  orders. 
:  The  moet  reeent  lasv  thus  permits  the  fffrn^ATj  of  the 
Navy  to  detaU  to  duty  IhvoMng  flytac  with  the  award  of 
lUiM  pay,  ta  oOeen.  Tte  Manj  DepsrtsMBt  has  never 
taken  foE  advaiz<««e  at  Bils  Unr  hat  eapioyed  this  numlier. 


but  has  carefully  restricted  the  number  so  detailed  as  muck 
as  possible.  There  are  now  67  nooAvtetor  oOcers  tnsteed 
of  the  92  allowed,  who  have  flight  orders.  iTw^nrttTig  27  medi- 
cal officers,  12  aerologists^  5  naval  aviation  observers,  and 
13  others.  The  flag  officers  detailed  to  duty  involvhig  flying 
at  present,  Include  two—the  Chief  of  Bureau  of  A>f^tM^^|^fp. 
and  the  Commander  Aircraft.  Battle  Pleet.  both  of  whoa 
are  naval  aviation  observers.  There  is  also  a  «*yt^^ttn  navid 
avlatkm  observer,  ordered  to  command  the  carrier  Lcxtmgton, 
All  of  these  ofllcers'  duties  require  them  to  make  regular  and 
frequent  flights  In  aircraft,  and  they  have  fll^it  wders  and 
the  laws  ao  Intended.  The  law  establidilng  the  Bureau  <rf 
Aeronautics  requhes  the  chief  of  bureau  to  be  a  pilot  or 
observer,  and  that  30  per  cent  of  eaeh  grade  below  that  of 
rear  admiral  be  naval  aviation  observers  or  naval  aviators, 
the  evident  intent  of  the  law  being  that  they  should  engage 
in  regular  and  frequent  flights.  There  are  two  naval  avia- 
tion  observers,  besides  the  chief  of  barean,  in  the  Bareao  of 
Aeronautics,  who  wore  so  qualified  In  order  to  comply  with 
this  law,  and  whose  duties  require  regular  and  frequent 
flights  in  aircraft  Another  aviation  observer  is  the  oOeer 
in  charge  of  the  naval  aircraft  fbctory.  His  duties  require 
regnte  and  frequent  flights  and  he  has  fli^t  ordera.  The 
flight  orders  of  these  ofltoers  are  eonsidered  absolute  nsees- 
sary  and  Justifiable  hi  every  sens^  of  the  word. 

It  is  hii^ily  deeiraUe  that  a  oertaln  number  of  medical 
<rfBoers  and  areologists  have  flii^  orders.  Their  detaU  has 
resulted  in  increased  ffTteifncy  and  safto-  flying  f or  aH  the 
personnel  concerned. 

It  wiU  be  seen,  however,  that  the  detailing  to  duty  involv- 
Ing  flying  of  nonaviators  is  an  achnlnistrative  matter  In  the 
hands  of  the  Secretary  of  the  Navy,  autboilied  by  the  above- 
m«itioiied  laws,  and  that  it  was  evidently  the  intesit  of  ths 
Congress  in  passing  these  laws  that  the  Chief  of  Bureau  of 
Aeronautics  and  at  least  30  per  oeat  of  the  oflloers  of  each 
grade  detailed  in  the  Bureau  of  Aenmautics,  and  the  com- 
manding officers  of  aircraft  carriers,  should  be  aircraft  pilots 
or  aircraft  observers,  and  engage  in  frequent  and  regular 
flights. 

The  total  flli^  pay  received  by  the  67  nonaviator  officers 
in  the  entire  aeronautic  organisition  who  have  flight  oxders 
is  $95,145. 

There  are  1,09T  mllsted  men  (achislve  of  sfihsted  pilots) 
who  have  flight  orders,  whose  total  flight  pay  amounts  to 
068S,8S1.  These  men  an  fljrlng  radiomen,  guimers,  and 
mechanics.  It  Is  absolutely  necessary  for  the  effldeney  and 
safety  of  aviation  that  these  men  have  flight  orders.  The 
number  is  restrfeted  and  kept  to  the  lowest  possible  limit. 
as  is  the  ease  with  offioere. 

It  will  be  seen  that  the  authorization  by  law  for  flight 
onlen  to  nonaviaton  was  made  after  the  moet  careful  eon- 
slderatfcm  by  Congress  and  that  the  number  awarded  flight 
orders  by  the  Navy  Departmoit  has  been  kept  to  the  lowest 
possible  limit  consistent  wl^  efficiency  and  safety.  Proof 
of  this  ti  In  the  fact  that  only  57  officer  nonaviators  have 
flight  ord^v,  whereas  a  maximum  of  02  is  allowed  by  law. 
Ukewlse  the  appropriations  for  the  onnent  fiscal  year 
carried  funds  for  flight  orden  for  a  maxlmom  of  1,600 
enlisted  men,  whereas  tiie  average  number  of  flight  orden 
actually  tn  effect  has  been  1.472,  tnrlading  enlisted  pilots. 

Mr.  Chairman,  as  my  good  friend.  Bddie  PtrkwihadBer, 
indicates,  the  fact  is  wdl  known  that  aviation  duty  is  nnMh 
more  haasnlans  than  other  naval  duty.  The  prlneiple  of 
giving  increased  pay  for  peiforming  this  duty  has  been 
established  by  the  Justioe  of  law  and  of  custom.  For  the 
Navy  this  Increase  has  been  60  per  eent  of  ths  base  pay 
of  aU  rates  and  ranks  of  enhstwd  men  and  oAoers.  It  has 
compensated  than  for  the  extra  haaard  of  ttieir  duties;  it 
has  permitted  ttaHn  to  maks  ptovlsien  for  the  care  of  thslr 
tamihes  by  life  msuranoe,  to  purchase  the  additional  tot- 
forms  required  in  aviation  diMes,  and  to  ooter  the  extra 
expenses  which  an  aviator  incun  in  the  eocscutlOQ  of  bis 
duties  and  for  which  he  can  not  always  eiitaln  ncoopense 
from  the  Okjff et  iintwit 

Ths  offiosBi  aaricned  Ito  aviation  duty  mint  fly.  Their 
flying  may  be  of  different  kinds,  but  the  fiyixig  must  be 
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doo*.  Tbe  ensigns,  lieutenants  (junior  gTAde) .  and  tbe  Ueu- 
teuuits  (second  and  first  lieutenants)  and  captains  of  tbe 
Marine  Carps  on  sea  duty  or  duty  in  the  field  comprise  the 
squadrons  and  fleet  aviation  units  or  the  watch  officers  oi 
our  rigid  airships.  Their  flying  is  intensive,  dangerous,  and 
mandatory.  They  can  not  pAck  and  chooee  the  kind  of 
flying  they  want  to  do.  the  types  of  planes  to  fly  In.  nor 
the  days  on  which  they  win  fly.  Their  fljring  is  dictated 
by  rigid  scheduka  of  operation,  which  include  gunnery, 
bombing,  air  tactics,  seoutinc.  patrol,  observation,  and  all 
those  functions  ineliided  in  war  gamea.  It  involves  flying 
off  axKl  on  carriers,  being  catapulted  from  ships,  landing 
and  taking  off  from  the  open  sea.  Tlielr  operatl<ms  are 
carried  on  far  from  land  and  even  far  from  surface  ships. 
For  some  of  the  marines  it  involves  participation  in  actual 
guerrilla  warfare,  with  casualties  resulting  fnxn  enemy 
gunflro. 

These  same  ofilcerB— ensigns,  Ueatenants  (junior  grade), 
and  lieutenants — ^when  they  go  to  ^ore  duty  become  the 
fUght  instmctors  at  the  various  training  centers.  They  tndn 
students  in  flying  day  after  day  the  year  rcrand,  or  they  are 
assigned  as  test  pUo^  at  the  various  test  stations;  or  as  test 
pilots  to  fly  planes  newly  overhauled,  erected,  or  repaired. 
Their  intensive  and  haamlous  flying  continues  whether  the 
officers  are  ashore  or  afloat.  An  Increase  in  these  officers' 
pay  of  SO  per  cent  is  but  just  and  proper  to  induce  them  to 
beeome  naval  aviafeors  and  to  enable  them  to  cover  up  with 
hfe  insurance  and'other  protection  to  themselves  and  their 
famines. 

Ttm  Heutitnant  commanders — majors.  Marine  Corps — 
eome  next  in  rank.  Theae  are  the  squadron  commanders 
and  exacQtlve  oflloers  of  the  Navy  squadrons  at  sea,  the 
executive  oOcsn  of  oar  rigid  airships,  or  the  squadron  c(»n- 
manders  in  the  flekL  They  have  aO  the  flying,  the  same 
kind  of  flying,  that  the  more  junior  officers  have,  but  added 
to  an  that  la  the  responsibility  for  the  safe  conduct  of  the 
■qoadroaa  to  their  ohlectivee,  the  proper  performance  of  the 
mlarion  at  hand,  and  then  the  safe  conduct  of  the  squadrons 
back  to  their  carriers,  ships,  or  bases.  They  have  adminis- 
trmttva  and  ejwcutlw  respooribUity  in  addition  to  all  the 
haaarda  of  dally  fltylng  on  naval  missions. 

Ashore  these  officers  are  tbe  chief  instructors  at  training 
centers,  or  tlM  beads  of  departments  at  naval  air  stations, 
where  their  duties  require  them  to  fly  Intensively  to  super- 
vise the  work  of  their  subordinates.  Some  lieutenant  com- 
mandws  ara  aaolgned  as  inapectors  of  naval  aircraft,  others 
to  admintHtradre  dotks  in  the  Navy  Department,  but  they 
all  must  fly  in  the  eaecution  of  their  duties.  This  flying 
includes  the  hasardous  checking,  testing,  azkd  inspecting  of 
new  equipment  in  the  air.  During  the  fiscal  years  1929. 
19M.  and  1991  the  average  flying  time  for  lieutenant  com- 
Aanders  flying  in  aU  capacities  was  140  hours  per  year. 
This  inchMtes  every  lieutenant  commander,  no  matter  what 
bUM  he  was  filling.  An  inercMe  of  pay  of  50  per  cent  for 
these  lieutenant  ocmmanders  is  eminently  justified  by  the 
flying  duty  to  which  they  are  aaqigned  and  assignable. 

Mr.  Chahnian.  at  this  time  It  appears  proper  to  reiterate 
that  flying  involves  oiilitary  or  naval  missions  that  may  be 
of  short  duration,  but  fuQ  of  aetioiL  In  dive  bombing,  for 
instance,  the  pilot  of  a  flchttng  plaas  can  take  off.  drop  his 
bomfaa.  and  be  babk  oi»  Oke  ground  in  20  mtaxutea.  If  he 
doea  this  three  thnea  a  day.  Ua  total  time  for  ttte  day  is  one 
hour,  during  wtakh  time  he  has  f^r**— <  trfma^if  to  ccdlision 
with  other  planea.  the  atarlpping  of  the  wings  ttaok  his  plane, 
and  to  fire  and  engine  tMOmt  caused  by  hli^«divlng  «ieeds. 
In  aerial  omnbat.  a  aquafdvoci  may  take  off  from  a  carrier, 
meet  the  **  eaaeiiy.'*  «igage  In  aU  the  haaards  of  the  ensuix« 
mUfo,  and  be  bade  on  the  eanlcr  In  an  hour.  So  on 
thraughani  the  vartoua  types  of  aerial  duties.  Each  fiiight 
may  be  shoit  or  lang.  but  each  flii^  on  oaval  and  Marine 
Oorpa  mlBBAeBB  uaoatty  contains  soom  danger  occe^toned  by 
naval  fly  lug  dnty. 

Above  the  tteutenant  rominanrteis  (majors  tat  the  Marine 
Oorpe)  come  the  commanders  (lieutenaut  eokPf-ls) — men 
who  have  pu— d  thrautfi  the  hard  apprwtloeslilp  of  the 
and  who  have  been  psoimly  wwardtd  by  pr»> 


motion.  Tliese  ofSeers  are  the  executive  officers  of  air  sta- 
tions, of  aircraft  carriers,  or  aircraft  tenders,  of  rigid  air- 
ships, and  administrative  officers  a^ore.  It  has  kmg  bem 
the  desire  of  the  Navy  to  have  commanders  (lieutenant 
colonels)  in  command  of  tbe  various  wings  of  aircraft.  Up 
to  now  this  has  been  impossible  because,  as  naval  aviati(m 
expanded,  the  demand  for  commander  aviators  in  adminlA- 
trative  and  executive  blHets  has  exceeded  the  sujwly.  As 
soon  as  exKMigh  o<Hiimandas  are  available,  it  is  planned  to 
assign  them  as  wing  commanders.  T^ir  present  duties  are 
executive  and  administrative  because  the  lessons  learned 
during  the  days  of  their  apprenticeship  make  them  emi- 
nently fitted  for  such  duty.  They  are  employed  on  aviation 
duty  because  of  their  knowledge  of  aviation  matters.  TlKir 
flying  Is  necessarily  somewhat  reduced  because  they  are  cm- 
ployed  in  positions  which  require  their  aviation  knowledge, 
acquired  in  intensive  flying,  to  administer  naval  aviation, 
but  they  must  maintain  that  knowledge  by  tiyiog,  or  their 
efforts  suffer  accordingly.  New  planes,  new  methods,  new 
tactics,  new  policies,  require  their  constant  attention;  and 
unless  these  officers  keep  familiar  with  the  new  things  by 
flying,  their  value  to  the  Navy  will  fall  off  proportionately. 
However,  the  fact  that  the  number  of  flying  hours  is  lowered. 
in  no  way  influences  lif  e-insiirance  companies  toward  reduc- 
ing premiums,  nor  reduces  the  financial  obligations  that 
increased  rank  and  responsibilities  have  brought  on,  nor 
detracts  from  the  Justice  of  increased  pay  for  hazardous 
duty  in  maintaining  their  ability  and  increased  responsi- 
bility. Prom  these  officers  are  selected  the  captains  and 
«v<lTnin^  for  high  command  in  later  years.  Their  aviation 
experience  must  be  capitalized,  and  their  recompense  must 
be  mustx  as  to  induce  them  to  stay  in  aviation,  otherwise 
their  experience  is  lost,  and  their  value  for  future  aviation 
f«s^gnTnpnt.q  Is  rcduced.  The  average  flying  time  for  each 
commander  for  the  fiscal  years  1929. 1930.  and  1931  was  only 
somewhat  less  than  that  for  each  lieutenant  commander. 

Mr.  Chairman,  the  captains  in  the  Navy  (colonels  of  the 
Marine  Carps)  are  the  commanding  officers  of  aircraft  car- 
riers and  tenders,  of  naval  air  stations,  the  chiefs  of  staff 
of  the  flag  officers,  and  the  commanding  officers  of  rigid 
airships.  Through  these  officers  are  executed  the  plans  and 
operation  of  all  naval  aviation.  The  success  or  failure  of 
these  officers  in  their  duties  means  the  success  or  failure  of 
naval  aviation.  In  1931  there  were  only  nine  captains  in  the 
Navy  on  aviation  duty.  The  biOets  for  these  crfllcers  are 
filled  as  necessary,  and  each  billet  is  of  vital  importance. 
During  the  pcust  three  fiscal  years  the  captains  on  aviation 
duty  flew  more  than  the  c(»nmanders  did. 

The  three  admirals  on  aviation  duties  are  the  high  com- 
manders. Iheirs  is  the  re^onsibility  for  aU  naval  avia- 
tion. Their  ability,  their  experience,  and  their  courage  con- 
trol the  destinies  of  naval  aviation,  and  the  efficiency  of 
naval  aviation  may  weU  mean  the  safety  of  the  Nation. 
Many  times  50  per  cent  increa-se  in  pay  Is  too  litUe  for 
these  men. 

Their  foresight  and  their  immediate  efforts  may  In  one 
short  decision  put  their  value  to  the  Nation  far  above  evalu- 
ation in  dollars  and  cents.  Their  flying  to  accompany  tiieir 
fleets  of  airplanes,  in  rigid  airships,  in  furthering  the  de- 
velopment of  the  Nation's  defense  is  hasardous.  They  have 
takm  on  many  and  unescapble  obUgtions.  and  they  should 
accordingly  be  able  to  carry  these  obligations  in  a  fitting 
manner.  Their  responsibilities  are  too  great  to  Justify  any 
reduction  in  their  increased  pay  for  hasardous  duty.  Their 
flying  is  tuunrdous,  but  more  hazardous  to  health  and  well- 
being  is  the  responsibility  that  they  carry  for  the  lives  of 
thetr  subordinates.  It  reqiiires  much  more  courage  to  order 
a  fanodred  ptenes  into  the  air  on  a  dangerous  mission  than 
It  takes  to  pilot  one  of  the  hundred  planes.  It  takes  high 
courage  to  order  a  rigid  atrship  on  a  new  and  untried  kind 
of  fllgfat  or  to  order  tbe  hmnrhtng  of  aircraft  firom  a  carrier 
at  sea  in  the  face  of  darkness,  low  vlsibiBty,  and  other 
haaardoua  eonditions.  This  courage  takes  its  tdU  in  health 
and  hanplnww  and  it  dumld  be  adequately  rewarded. 

The  morale  and  efflciepcy  of  naval  aviatlan  are  vHaQy 
dependent  upon  tbe  services  of  the  senAor  offlcera,  com- 
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mandexv,  captains,  and  admirals,  many  of  whom  have  been 
with  the  naval  aviatkm  ainoe  its  inception  and  who  have 
brought  it  to  its  present  high  sUte  of  eflk:ieoey.  In  recog- 
nition of  this  fact,  the  Morrow  Board  went  so  far  as  to 
recommend  "  the  giving  of  temporary  rank  as  captain,  oom- 
mander.  or  lieatcnai^  commander  to  any  ofBeer  of  a  Junior 
grade  when  he  is  detailed  to  doty  requixtog  specialisation  In 
aviation  and  for  which  the  Mtt^tr  rank  is  proper."  The 
senior  offloers  ihonki  be  given  an  inducement,  aside  tixan  a 
natural  love  of  this  branch  of  ttie  service,  to  remahi  with 
naval  aviation.  Ttaqr  should  and  do  fly  as  much  as  their 
administrative  and  command  functions  permit.  It  is  mani- 
festly unfair  to  expect  Item  to  continue  in  a  duty  which 
they  know  is  dangerous  for  a  decreased  sum  of  money  which 
would  hardly  cover  the  excessive  life-insurance  premiums 
they  «euld  have  to  pay.  ftor  example,  a  flat  rate  which 
would  induee  a  Junior  officer  to  fly  is  not  a  large  enough 
percmtage  Increase  of  pay  of  the  senior  offloer  to  cause  him 
to  overlook  his  responsibilities  to  himself  and  his  family  by 
risking  his  life  at  a  tine  \«iien  he  ^ould  be  anticipating 
security  for  himself  and  his  growing  sons  and  daughters. 

Mr.  Chairman,  a  study  has  been  made  showing  the  sav- 
ings that  could  be  effected  if  oertabi  flat  rates  of  flight 
pay  were  sutistltuted  above  certain  ranks  for  the  present  SO 
per  cent  increase.  This  study  shows  that  if  the  average  cap- 
tain's fll^t  pay  ($3,000)  were  the  maximum  paid,  the  sav- 
ing would  be  exactly  $1,000  per  year;  if  the  average  com- 
mander's flight  pay  ($2,450)  were  the  maximum  paid,  the 
saving  would  be  $10  JOO  per  year,  or  l.ll  per  cent  of  tbe  total 
flight  pay  of  aU  Navy  and  Marine  Corps  officers;  if  the  aver- 
age lieutenant  commander's  (major's)  flight  pay  ($1,958) 
were  the  maTimimt.  the  savii«  would  be  $29.24$  per  yeur; 
and  if  one  went  down  the  list  as  far  as  lieutenants  and  made 
the  average  lieutenant's  flight  pay  ($1,422)  the  maximum 
paid,  the  total  saving  would  be  only  slightly  over  $100,000 
per  year,  en*  the  cost  of  two  flying  boats. 

It  Is  understood  that  economy  is  the  sole  reason  for  the 
suggestion  that  fUgbt  pay  be  reduced.  The  above  study  of 
changes  In  the  system  of  fOght  pay  shows  that  inconsider- 
able savings  vrin  result.  Certainly  the  saving  would  be  in- 
sufficient to  compensate  tot  the  blow  to  the  morale  and  effi- 
ciency oS  the  officers  concerned.  The  principle  of  increased 
pay  for  extrahaeardoua  duty  has  heea  well  recognized.  It 
should  be  pointed  out  that  if  the  pay  of  the  Navy  is  cut  In 
the  interests  cS  economy,  such  cut  wffl  automatically  carry 
with  ft  a  cut  in  the  extra  pay  for  flying,  because  the  increase 
now  is  50  per  cent  of  the  person's  base  pay.  Thus  a  cut  in 
flight  pay  now  plus  a  future  cut  in  the  pay  of  the  Navy 
wouid  cause  a  douWe  cut  In  the  pay  of  naval  aviators. 

M^.  Chairman,  it  has  long  been  recognized  that  extra  re- 
ward should  be  given  for  extrahazardous  duty  or  work. 
This  is  true  in  all  walks  of  life  and  is  by  no  means  confined 
to  the  armed  services.  In  the  business  world  it  is  impos- 
sible-to  get  workers  in  munition  factories  for  the  same  wage 
as  those  who  work  in  cotton  factories,  or  sappers  and  miners 
at  the  pay  of  ditch  diggers. 

TOght  pay,  or  the  extra  compensation  paid  to  ^oae  en- 
gaged in  the  extrahazardous  duty  of  flying,  tuis  been  recog- 
nized by  the  (Congress  as  being  just  and  equitable  practically 
since  the  inception  of  military  and  naval  aviation.  It  is 
recognised  and  paid  to  flying  personnel  in  the  service  of  all 
countries  in  so  far  as  known.  In  1914  and  again  fai  1922 
the  Navy  Department  declared  Itself  to  be  In  favor  of  flight 
pay.  The  Congress  recognised  the  value  and  merits  of  fHght 
pay  and  provided  for  its  payment  by  the  necessary  legisla- 
tion. In  192S  the  Morrow  Board  carefully  considered  this 
question  and  recommended: 

ConsiiSerlng  the  extrahazanlous  natxire  of  flying,  we  beUeve  that 
the  pitDdple  of  extra  pay  for  flying  should  be  reoognlaed  as  per- 
manent m  time  or 


The  report  of  the  Interdepartmental  Pay  Board  of  July  19, 
1929.  contains  the  f<dlowing: 

The  foregoing  pdndples  are  not  mtended  to  affect  the  right  of 
eBoen  rc^^urdleeB  of  rank  to  reeelve  apeeial  eompenaatton  wtdle 
petfonaing  auty  InvolvUig  etftra  baaard  as  eetermtnml  by  ttie 

Ooi 


Thus  we  see  that  tte  pdndpla  of  flight  p^rlmrtar  «  loag 
time  had  the  approval  and  backing  of  the  Navy  Department, 
the  Ooagrm^  and  of  attedal  investigaloBa. 

It  has  been  pointed  out  that  the  principal  of  extra  com- 
pensation for  extrahasardous  duty  is  so  well  reoognlaed 
as  to  be  almost  axiomatic  and  that  flight  pay  bM  been  ao 
reoognlaed  by  both  law  and  custom  as  to  be  Its  natural 
corollary.  8tatistk»  covering  the  Ave  calendar  years  1990- 
1980  show  the  average  annual  death  tUte  of  naval  aviators 
kiUed  in  aviation  accidents  to  be  21.84  per  tltousand.  The 
average  vmual  death  rate  of  aU  officers,  excluding  aviators 
from  accidental  causes,  for  the  same  period,  was  0.71  per 
thousand.  This  means  that  the  accidental  death  rate  of  the 
aviator  engaged  in  the  normal  pursuit  of  his  duties  was 
thirty  times  that  of  his  brother  oflleer  during  the  above  5- 
year  period. 

In  addition  to  the  much  greater  probability  of  early  death, 
the  aviiUor  Is  faced  with  the  dsoiger  of  injury  to  a  far 
greater  extent  than  is  his  brother  offloer  on  other  duties. 
The  line  existing  between  fatal  accidents  and  injury  acci- 
dents is  so  fine  that  it  is  diflteult  to  define.  Luck.  skiU. 
split-second  decisions,  and  llghtning^fast  executions  fre-^ 
quently  change  a  potentlaUy  fatal  accident  to  a  minor  one 
with  no  injury  to  personnel.  To  dte  only  one  example  of 
many  which  frequently  occur:  Two  planes  in  company  were 
caught  in  a  fog.  One  pilot,  attotuiting  to  turn  back  to  tb9 
clear,  hooked  a  wing  on  the  ground  and  both  pflot  and  pas- 
senger were  killed.  The  other  landed  blind,  and.  fortunately, 
strfldng  no  major  obstructions,  botti  pilot  and  passenger 
were  iminjured.  Persoxmel  and  materlid  factors,  and  otlier 
causes  too  numerous  to  enumerate,  frequently  cause  loss  of 
life  in  a  comparatively  minor  accident.  In  many  instances, 
pei^le  otherwise  uninjtired  are  drowned  when  unable  to 
extricate  themselves  from  a  plane  which  has  crashed  In 
the  water.  These  very  appsu^nt  hazards  are  not  considered 
in  the  above  comparison  of  death  rates,  and  yet  they  are 
ever  present. 

Safety  in  operations  has  steadily  increased  and  is  con- 
stantly pointed  to  with  pride.  Let  us  consider  this.  In 
1926  there  were  flowti  4.380  hours  per  fatality,  and  in  1930. 
14,710  hours,  an  increase  in  safety  of  operations  of  23$  par 
cent.  The  death  rate  for  1926  was  21.70  per  thousand,  and 
for  1930  it  was  18.45  per  thousand.  Although  safety  of 
oi>eratlons  increased  236  iwr  cent,  safety  of  persanoel,  with 
which  we  are  vitally  conoemed.  incareased  only  15  per  cent. 
Also  for  the  year  1930.  when  the  great  record  of  14,710  hours 
IJer  fatality  was  made,  the  ratio  of  the  death  rate  of  aviators 
to  ncmaviators  was  102.5  to  1.  an  abnormally  high  figure, 
showing  that  tbe  extra  hasard  was  present  to  a  greater 
degree  than  ever  before,  even  in  our  "  safest "  year. 

One  of  the  reascms  for  the  above  paradox  lies  in  the  ever- 
increasing  use  of  aviation,  especially  In  the  fleet  at  sea. 
Naval  aviation,  being  an  integral  part  of  our  combatant 
forces,  participates  in  practically  all  fieet  manetrvers.  and 
maneuvers  at  sea  with  alreraft  are  steadily  Increasing. 
Only  the  advent  of  more  reliable  power  plants,  radios,  and 
direction  flnders.  flotation  gear  and  rubber  boats,  and  other 
developments  and  improvements  in  reoent  years  uid  the 
increased  skin  and  greater  experience  of  our  aviators  have 
prevented  tbe  deadi  rate  from  being  higher  than  it  actually 
Is.  That  the  aviation  hasard  Is  oaaAdenA  real  by  senior 
naval  officers  In  the  fleet  is  shown  by  the  f oDowlng  quotation 
from  the  report  of  the  commander  in  chief  of  the  United 
States  Fleet  in  the  1931  maneuvers: 

I  wlah  to  eaU  joui  attention  to  tbe  fact  that  penonnel  of  the 
atr  force  ta  the  air  oone  neaimi  to  i^wratlng  under  war  eoa41tlons. 
■o  far  a*  the  hazard  of  their  profeeeUn  la  oonoemed,  than  any 
other  naval  peraonnel. 

Bfr.  CThairman,  aside  frcnn  death  or  injury  la  aecidenta. 
the  aviator  is  constantly  Buttering  deleterious  effects  caused 
by  actual  operations.  Tlie  injurious  effects  are  many,  tten 
being  particular  rtrain  on  the  eyea.  ears,  and  heart.  The 
eye-muscle  balance  is  subject  to  dcranganec^  because  of  the 
rapid  change  of  focus  required  in  constant  shift  from  instrur 
moit  board  to  far  horizons.    Bxopboria   and   otber   eye 


i 


r  4 

1     I 


8794: 


CONGRESSIONAL  RECORI>— HOUSE 


April  ^22 


1932 


r\- 


CONGRESSIONAL  RECORD—HOUSE 


fTas 


I.' 


troubles  develop  a«  %  result  of  thfe  fogfles  and  the  wind- 


■  )lapid  changes  of  presmre  uid  of  tcsmperatnre  enooun- 
tered  in  a  dive  of  10,000  feet  or  more  agsravate  infections 
of  tihe  linus  ittssages.  Uw  nose,  and  the  throat,  and  at  the 
saq^e  time  are  particularly  injurious  to  the  ears.  There  is 
almost  invariably  loss  ol  acuity  in  hearing  as  a  result  of 
these  factors,  coupled  with  the  constant  nt^se  at  the  engine. 
The  puU-outs  from  dives  and  the  rapid  changes  of  direction 
and  velocity  in  aerial  combat  x>roduce  a  tremendous  strain 
on  the  contents  of  the  chest  and  abdomna.  and  may  cause 
injury  of  such  nature  as  to  result  in  comidete  disability. 

Since  the  human  body  Is  not  adjusted  to  withstand  the 
demands  placed  upon  it  by  high  altitude,  there  is.  naturally. 
an  unusual  strain  upon  the  heart  and  wh(de  circulatory 
^rstem  when  the  pilot  reaches  excessive  heights.  The  air  is 
a  new  element  for  man;  his  body  suffers  in  an  attempt  to 
conquer  it  Until  such  time  as  evolution  can  so  change  his 
body  to  meet  the  new  requircmenta.  deleterious  effects  must 
continue  to  exist. 

Mr.  Chairman,  all  life-insurance  companies  consider  that 
fljring  is  an  eztrahaiardous  occupation.  Some  com(>anies 
will  insure  aviators  in  the  Army  and  Navy,  but  they  require 
extra  premiums  of  from  $12  to  $50  per  year  per  thousand. 
£\'en  the  Army  and  Navy  mutual  aid  associations  exact 
extra  rates.  Some  of  the  large  companies,  for  example,  Penn 
Mutual,  JBtna,  Unicn  Central,  and  others,  refuse  to  insure 
aviators. 

Tlie  following  table  gives  an  example  of  the  increased  cost 
of  insurance  for  aviators.  The  figures  on  costs  shown  in  the 
Ih^t  column  were,  obtained  from  a  well-known  commercial 
company: 
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I  Loedtncs  an  U>«  extn  premlams  rcQtiired  of  ivialon  by  aO  oompAnte  that  wUl 
iMm  avteam    Thar  nam  btm  SI3  to  t50  per  ymr  per  thoosand.    The  amoont 

mCen  to  ouka  frtquaat  fli^bU. 

Mr.  Chaiman,  it  has  been  shown  that  extra  compensa- 
tion for  hasardous  duty  is  sound,  that  flight  pay  has  always 
been  considered  reasonable  and  Just,  and  that  extra  hazard 
does  exist  in  connection  with  flying.  Several  methods  for 
giving  Just,  extra  compensation  have  been  i»:oposed,  the 
most  prominent  being: 

(a)  Percentage  of  normal  pay  (present  melhod). 
,  (b)  Flat  rate. 
'  (c)  Free  insurance  to  those  engaged  in  flying  duty. 

This  is  the  present  method  and  was  adopted  by  Con- 
gress after  due  conaideration.  U  is  believed  to  be  the  best 
one  for  the  XoUowing  reasons: 

(1)  It  has  the  appro^ral  and  baclring  of  the  personnel 
involved  and  actually  inaorrlng  the  extra  hazard. 

(2>  It  is  the  most  fair  and  Just  to  the  individual  involved. 

(3)  It  has  the  approval  and  hacking  of  custom  and 
Congress. 

(4)  It  is  not  unduly  expenaiTe.  as  compared  with  other 
proposed  methods. 

In  this  oonnectton  attentian  is  invited  to  the  fact  that 
as  originaUy  idanned  fli^t  pay  eonsisteil  of  50  per  cent 
of  pay  and  allowances.  This  has  been  reduced  to  50  per  cent 
of  the  base  pay. 

Mr.  Chairman,  recarding  the  flat  rate,  the  contention  is 
ottde  that  tha  risk  for  an  flyen  being  equal  the  com- 
vensatimi  sboold  be  equaL  To  this  I  can  not  subscribe. 
Tha  senior  ofltcer  Is  oonsidered  to  be  more  valuable  than 
hts  fqakx  brother,  as  recognised  by  the  fact  that  he  has 
nore  experience,  uwupiiis  more  responsible  positioDs,  and 


is  given  a  larger  salary.  Also  he  has  greater  responsibil- 
ities, especially  as  regards  dependents,  and  the  risk  he  runs 
as  to  Ms  health  Is  greato:  with  age. 

One  fact  that  should  be  remembered  is  that  officers  rotate 
in  their  duties.  A  man  occupying  an  administrative  posi- 
tion on  one  tour  of  duty  is,  on  his  next  tour,  almost  inva- 
riably ordered  to  duty  in  tlie  fleet,  where  the  hazards  are 
multiplied.  Even  while  on  his  administrative  status  he  is 
often  called  upon  to  perform  flights  of  extremely  hazardous 
nature,  so  that  it  may  be  safely  said  that  all  naval  aviators 
are.  in  the  long  run,  subjected  to  approximately  the  same 
hassrds. 

A  sum  of  X  dollars  may  be  sufBclent  to  induce  a  young 
ofllcer  to  ride  his  life  tn  flying,  because  such  sum  is  fairly 
large  in  proportion  to  the  normal  salary  of  an  officer  of  his 
grade.  With  a  senior  officer  this  does  not  hold.  His  nor- 
mal salary  is  increased  over  that  of  his  Junior  by  reason 
of  his  increased  worth  to  the  Oovemment,  his  responsibili- 
ties, the  donands  made  upon  him  by  his  increased  rank  as 
a  representative  of  the  Oovemment,  his  dependents,  in- 
creased insurance,  and  so  forth.  For  these  reasons  his  flight 
pay  should  be  correspondingly  increased.  The  officer  of 
increased  rank,  such  as  the  commander  of  a  squadron,  ves- 
sel, or  air  station,  is  responsible  not  only  for  his  own  life 
in  the  air  but  he  must  also  assume  the  responsibility  for 
the  lives  of  his  subordinates.  It  is  as  logical  to  contend 
that  the  six  months'  gratuity  pay  given  to  an  officer's  de- 
pendents in  the  case  of  his  death  should  be  the  same  for  an 
&asign  as  for  a  rear  admiral  as  to  contend  that  all  ranks 
should  receive  the  same  flight  pay. 

It  has  beoi  proposed  to  substitute  a  flat  rate  of  a  certain 
amount  for  all  i)ersons  engaged  in  duty  involving  flying, 
regsu-dless  of  rank;  In  other  words,  to  substitute  a  flat  rate 
for  the  present  system.  Aviation  had  no  representative  on 
the  Interdepartmental  Pay  Board,  but  in  hearings  before 
the  board  aviation  personnel  opposed  any  change  in  the 
present  system  of  flight  pay.  The  Interdepartmoital  Pay 
Board  did  recommend,  however,  a  flat  rate  of  $125  a  month 
for  all  officers  engaged  in  flying  as  a  substitute  for  the 
present  system  of  flight  i>ay.  The  board  made  this  recom- 
moidation  on  the  assumption  that  its  proposed  increase 
of  base  pay  and  allowances  would  be  adopted,  and  the 
change  to  a  flat  rate  of  $125  a  mcmth  was  coupled  with  this 
proposal. 

At  this  point  I  desire  to  point  out  that  the  pay  for  avi- 
ators is  in  almost  every  case  less  than  the  pay  recommended 
by  the  Interdepartmental  Pay  Board 'for  nonflying  officers 
in  corresponding  ranks. 

I  further  desire  to  point  out  that  if  the  flat  rate  of 
$125  a  month  were  substituted  for  the  present  system  of 
flight  pay  for  officers  alone  it  would  cause  an  increase  in 
the  total  appropriation  for  flight  pay  of  $193,198.  For  offi- 
cers and  enlisted  men  there  would  be  caused  an  increase 
in  total  appropriations  of  $1,660,519. 

If  the  fiat  rate  for  officers  only  were  reduced  to  $100 
per  month — $1,200  per  year — the  reduction  or  saving  to  the 
Oovemment  would  be  only  $114,302.  If  it  were  further 
reduced — for  officers  only — to  $83.33  per  month — $1,000  a 
year — the  reduction  or  saving  would  be  only  $319,302.  If 
the  flat  rates  were  also  applied  to  enlisted  men,  there  would 
be  a  total  increase — at  the  rate  of  $100  per  month— of 
$857,119-  Under  the  rate  of  $83.33  per  month  the  total 
increase  would  be  $321,519. 

Mr.  Chairman,  the  proponents  of  the  fiat-rate  system 
argue,  however,  that  the  risk  is  equal  and  the  pay  should 
therefore  be  equal.  If  such  a  principle  is  accepted,  the 
flight  pay  of  an  enlisted  man  under  flight  orders  should  be 
the  same  as  for  an  officer  engaged  in  duty  involving  flying. 
Consistency  demands  this. 

I  believe  that  a  wrong  impression  exists  as  to  distribution 
of  flight  pay  in  the  various  grades.  An  analysis  of  flight 
pay  for  the  flscal  year  1931  shows  that  less  than  1  per  cent 
of  flight  pay  is  received  by  flag  officers;  2.43  per  cent  by 
captains:  5.71  per  cent  by  commanders;  16.43  per  cent  by 
lieutenant  commanders;  34.41  per  cent  Iqr  lieutenants;  35.55 
per  cent  by  lieutenants.  Juxiior  grade,  and  ensigns;  and  2J69 


per  cent  by  warrant  officers;  72  per  cent  of  total  flli^t  pay 
won  to  lieutenants.  Junior  grade,  ensigns,  and  llentenants. 
Only  8.3  per  cent— $66.400— of  the  total  amount  of  flight 
pay  went  to  officers  on  flight  duty  who  are  over  45  years 
of  age.  During  the  current  flacal  year  there  are  only  two 
rear  admirals  on  flying  duty,  so  that  their  total  pay  is  0.6 
per  cent  of  tihe  total  ofl&cers'  flight  pay.  Seven  rear  aiimir^i* 
who  were  formerly  in  aviation  and  received  flight  pay  haw 
returned  to  regular  Navy  duties. 

Mr.  Chairman,  there  is  a  general  impression  or  bdief 
that  there  will  be  a  steady  and  great  increase  in  aviators 
in  the  upper  grades,  resulting  in  a  great  increase  of  flight 
pay.  Such  is  not  the  case,  as  will  be  seen  from  the  following 
table: 

Naval  aviators  and  observers  (U.  S.  Navy)  hy  rank*,  for  fUcal 
pears  1931.  1932.  emd  1933;  estimated  nmttb€r  that  tofll  be  as- 
signed on  September  30  0/  each  fiscal  year 
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It  will  be  noted  from  the  above  table  that  the  number  of 
naval  aviators  in  the  senior  grades  (rear  admiral,  captain, 
commander)  will  increase  slightly  during  the  next  few  years 
to  meet  the  actual  needs  of  the  service;  a  total  of  only  14 
in  the  upper  grades  in  1933-34  as  compared  with  1931. 
whereas  there  is  an  increase  of  173  in  lieutenants,  lieuten- 
ants (Junior  grade) ,  and  ensigns. 

Owing  to  the  newness  of  aviation  there  has  always  been  a 
shortage  of  senior  officer  aviators,  so  that  oflloerB  of  Junior 
rank  have  necessarily  been  assigned  to  positions  commen- 
surate with  senior  rank.  However,  the  number  in  the  three 
senior  grades  win  stahilln  in  the  near  future,  and  the  num- 
ber in  the  senior  grades  will  remain  the  same.  Officers  in 
these  three  grades  will  then  be  returned  to  regular  line 
duties.  Seven  rear  admirals  who  have  served  in  aviation 
have  been  so  returned  already. 

Tlie  Increase  in  flight  pay  required  for  increases  in  the 
senior  grades  in  the  flscal  years  1931-1933  will  amount  alto- 
gether to  $34,600.  It  will  be  noted  from  the  above  tables  that 
the  percentage  of  increases  in  the  upper  grades  is  practically 
the  same,  being  increased  in  some  cases  and  decreased  in 
others. 

Mr.  Chairman.  I  can  not  too  forcibly  expieas  my  convic- 
tion that  the  substitution  of  insurance  for  flight  pay  would 
be  ruinous  to  naval  aviation.  Jsx  the  first  place,  insurance 
is  the  personal  and  private  concern  of  the  individual.  The 
amount  of  life  insurance  that  an  individual  should  properly 
carry  depends  upon  the  number  of  actual  dependents  that 
he  may  have  and  the  financial  resources  of  himself  and  his 
dependents,  and  his  fhiancial  needs.  Therefore,  it  would 
not  be  JustUlable  to  give  to  aU  aviators  insurance  for  a  fixed 
amount  irrespective  of  the  status  of  the  individual  as  regards 
dependents,  his  personal  resources,  and  obligations. 

Tht  principle  of  extra  compensation  for  extrahazardous 
duty  has  been  accepted  as  sound.  In  the  case  of  individuals 
with  no  dependents,  wherein  would  be  the  compmsation  re- 
eeived  by  insurance  which  they  neither  want  nor  need? 

One  Important  feature  of  this  phase  of  the  subject  is  the 
direct  financial  loss  that  would  result  from  this  substitution 
hi  the  case  of  many  officers.  Tte  majority  of  officers  having 
dependents  have  used  their  flight  pay  to  carry  expensive 
insurance  policies  which  they  could  not  have  afforded  on 
normal  salary,  and  they  ineiea&e  their  insurance  with  in- 
crease in  dependents.  Sinee  some  of  these  policies  now  in 
eifect  are  endowment  policies,  partly  paid  up,  the  revocation 
of  flight  pay  would  necessarily  require  the  forfeiture  <tf  the 


policy,  wtth  a  dtreet.  mtfitr  nteielny  ram  toTtBto  oflfein 
concerned.  ' 

I  have  no  hesitancy  in  saying  that  the  extra  oompensatioa 
for  the  hazards  of  flying  has  been  well  deserved  and  has  had 
much  to  do  with  the  success  we  have  gained  in  naval  avia- 
tion. The  equalization  of  material  naval  strength  by  tieaty 
agreements  means  that  superior^  must  be  sought  in  per* 
sonneL  I  believe  that  we  now  possess  that  superiority  and 
that  it  would  be  grossly  xmwise  to  sacrifice  or  to  do  anythii^ 
to  lessen  the  high  morale,  and  with  It  the  efllciency  of  naval 
aviators,  in  an  attempt  to  effect  a  comparatively  wn^ii  mone- 
tary saving. 

By  hard  fluting  and  constant  loyal  eCtort.  espedally  on 
the  part  of  naval  aviators,  naval  aviation  has  been  kept  as 
an  Integral  part  of  the  Navy.  United  SUtes  naval  avlaUon 
undoubtedly  leads  in  the  navies  of  the  world  to-day.  In  this 
connection  I  invite  attention  to  excerpts  from  two  articlea 
which  show  the  regard  in  which  others  hold  us.  First.  Ad- 
miral Lord  Beatty  in  a  letter  to  the  London  Times  under 
date  of  April  30.  1930: 

8ni:  •  •  •  Th«  navy  to-day  Is  the  most  up  to  date  and 
efficient  navy  In  the  vorld.  except  in  one  reopect.  and  that  la  the 
air  eqvUpxxM&t.  The  air  wing  of  the  United  State*  Kavy.  owing  to 
the  single  control  exercised  over  the  United  States  Navy,  is  lar 
ahead  of  our  fleet  air  arm.  They  carry  out  exercises  on  a  scale 
qtilte  impoatflble  In  our  fleet.  Cooperation  between  their  shlp- 
botne  and  shore-based  aircraft  has  reaped  a  bli^  state  of  efll- 
cieney:  with  us  it  Is  nonexistent. 

And  second,  an  article  appearing  in  La  Reviie  Maritime, 
of  November,  1930,  which  won  the  first  prise  in  the  Academic 
de  Marine.  France: 

*  *  *  The  result  of  this  organlaatlon  Is  tbiiX  naval  avlatton 
in  the  United  States  is  much  ahead  of  aU  others  in  the  wortd: 
their  Navy  is  distinguished  by  the  prodigious  devek>{Hnent  of  Its 
aviation,  and  partlcxilarly  of  its  employment.  It  was  the  first  to 
employ  catapults,  and  it  holds  enviable  rank  among  world's 
records. 

Mr.  Chairman.  In  recent  shears  since  the  advenC  of  flying 
we  have  built  up  in  the  Navy  a  great  organisation  based  on 
sound  ixinciples.  The  most  important  part  of  this  organi- 
sation is  not  the  material  but  the  personnel — naval  aviation 
personnel. 

United  States  naval  aviation  is  on  a  sound  foundation. 
Why  do  anything,  especially  anything  of  a  doubtful  nature, 
to  shake  this  f  oundatton,  to  upset  and  undo  all  we  have  so 
carefully  and  laboriously  built  up?  Remove  flight  pay  or 
drastically  change  it  and  you  win  ruin  United  States  naval 
aviation  morale  as  It  exists  to-day,  and  also  Army  aviation. 
I  say  this  advisedly  and  from  an  intimate  knoi^edge  not 
only  of  naval  aviation  but  also  of  the  Navy  as  a  whole. 

The  CHAIRMAN.  Tlie  qoesticm  is  <m  the  adoption  of  the 
amendment  offered  by  the  gentleman  frcan  ysnwas. 

The  amendment  was  agreed  to. 

Mr.  LaOUARDIA.  Mr.  Outlrman,  I  <^er  an  amendment, 
which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  olttmd.  by  Mr.  LaOttassxa:  Page  25,  line  16.  be- 
ginning with  the  word  "  that,"  strike  out  the  remainder  of  the 
paragr^h. 

Mr.  BRITTEN.  MT.  Chairman,  I  deiire  to  offer  a  substi- 
tute amendment.  Instead  of  striking  out  the  language  Just 
referred  to  by  the  gentl«nan  from  New  York,  beginning  on 
hne  19,  page  25,  strike  out  the  balance  of  the  paragraph. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bsttten:  Page  25,  line  10.  after  tbe 
colon,  strike  out  the  remainder  of  the  paragraph. 

Mr.  BRITTEN.  Mr.  Chairman,  that  will  have  the  effect 
of  preserving  music  for  the  Navy.  The  amendment  offered 
by  the  gentleman  from  New  York  covers  two  provisos  in  th* 
bill,  and  I  am  sure  the  Members  of  the  House  would  mudt 
prefer  to  vote  upon  them  separate.  P&rtictdarly  do  I  feel 
that  Members  of  the  House  are  interested  in  retaining  music 
for  the  Navy.  Tliere  is  little  enough  in  the  Navy  for  the 
cAcers  and  men  without  taking  from  them  this  occasional 
music.    [Apidauae.] 

Mr.  G06S.    Mr.  Chairman,  a  parliamentary  inqutar. 

me  CHAIRMAN.    The  gentleman  win  state  it. 
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Mr.  OOes.  In  vtev  of  the  sabstltute  amendment  offered 
br  the  gentleman  from  nilnols,  I  would  like  to  inquire  if 
I  will  have  an  opportunity,  after  this  vote  is  taken,  to  offer 
an  amendment  to  strike  oat  the  proviso  from  line  15  to 
line  If? 

The  CHAIRMAN.  Tliat  is  the  amendinent  offered  by  the 
gentleman  fnxn  New  York  (Mr.  XjAOtTASDU]. 

Mr.  LaOUARDIA.    Mr.  Chairman,  I  ask  for  recognition 
-mrtaj  amendment. 

Mx.  STAFFORD.  Mr.  Chairman,  a  parliamentary  In- 
«utry.  

Tht  Chairman.    The  gentleman  will  state  !t. 

Mr.  STAFFORD.  Would  not  the  object  sought  by  the 
•entleman  from  nUnols  [Mr.  Barrmi]  be  attained  by  ask- 
ing for  a  division  of  the  snbiect  matter? 

Tbe  CHAIRMAN.  The  Chair  is  of  that  opinion,  but  the 
untlsman  has  offsred  it  as  a  substitute  amendment. 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  ask  unanimous  con- 
MBt  to  withdraw  the  amendment  which  I  offered.  That 
win  leave  the  amendment  offered  by  the  gentleman  from 
XQlnols  before  the  House.  After  that  is  disposed  of.  the 
gentleman  from  Connecticut  may  offer  his  amendment. 

The  CHAIRMAN.  Without  jobjection.  the  amendment 
offered  by  the  gentleman  from  New  York  Is  withdrawn. 

There  was  no  objection. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment  offered  by  the  gentleman  from 
mtnois. 

.Ttttt  Cleric  agatairreported  the  amendment  offered  by  Mr. 
Barrmf. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  for  recognition 
on  the.amendment  offered  by  the  gentleman  from  Illinois. 

I  hope  the  chairman  of  the  committee  will  state  to  the 
House  that,  as  far  as  economy  for  the  next  fiscal  year  is 
concerned,  there  will  be  none  effected,  because  any  musician 
now  in  the  service  may  reenlist.  Surely  all  of  the  enlist- 
ment%are  not  exirirlng  this  year.  What  will  be  the  resuJt? 
The  result  will  be  that  as  a  musician's  enlistment  expires 
and  he  does  not  wish  to  reenlist,  or  he  dies,  his  place  may 
not  be  filled,  so  that  it  is  quite  possible  a  battleship  may 
have  a  band  that  is  absolutely  helpless  and  unable  to  per- 
form. If  the  musicians  who  play  solo  parts  should  die  or 
be  transferred,  a  band  may  be  left  entirely  dismembered. 

Mr.  Chairmaa.  I  wish  to  point  out  that  music  in  the  Navy 
Is  not  a  luxury.  It  is  a  hecesslty.  If  1.200  men  are  placed 
on  a  battleship  or  a  group  of  Americans  are  stationed  in  any 
of  the  distant  posts  and  they  are  left  there  day  after  day 
without  same  musio  to  break  the  monotony,  the  discipline 
and  morale  will  go  to  pieces.  Why  is  it  that  every  division, 
every  brigade,  and  every  regiment  demands  a  band  in  times 
of  hostility? 

Mr.  VINSON  of  Oeorgia.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  VINSON  of  Georgia.  Tbe  only  amusement  that  the 
men  on  the  battleship  have  is  the  moving  pictures  and  the 
band,  is  it  not? 

Mr.  LaOUARDIA.  I  am  not  talking  about  the  amuse- 
ment side  of  It.  I  Insist  that  music,  a  band,  is  essential  in 
any  mlUtanr  or  naval  organisation.  It  Is  almost  impossible 
to  go  through  the  setting-up  exercises  unless  there  is  music 
for  the  rhythm.  The  same  is  true  as  to  drills.  It  is  abso- 
lutely a  part  of  the  daily  routine  work.  I  say.  Mr.  Chair- 
man, this  subject  can  not  be  indifferently  brushed  aside.  It 
Is  a  most  serious  matter. 

To  take  355.  or  whatever  number  you  want  to  reduce  them. 
and  dn^)  them  at  ooce  might  support  a  plea  of  economy, 
but  you  can  not  make  that  plea  when  you  have  to  wait  until 
they  die. 

Mr.  BRITTDI.    Win  the  gentleman  yield? 

Mr.  LaOUARDIA.    Yes. 

Mr.  BRTXTKN.  WIU  the  gentleman  be  good  enough  to 
ask  the  chahrman  of  the  subcommittee  whether  or  not  it  is 
tntoMled  to  take  the  bandsmen  off  of  battleships?  I  might 
say  that  these  )55  mat  referred  to  wer:  to  be  bandsmen  in 
navy  yards,  and  weuU  include  the  deetniction  of  the  Navy 
Band,  but  would  not  apply  to  bands  on  battleships. 


Mr.  AYRES.    niat  Is  my  understanding  of  the  matter. 

Mr.  VINSON  of  Oeorgia.  It  means  that  if  the  enlistmcmt 
of  a  bandmaster  expires  he  is  out  of  the  service;  he  can  tiot 
reenlist. 

Mr.  LaOUARDIA.  No,  ho;  It  does  not  apply  to  reenlist- 
ments.  That  is  why  this  amendment  is  worth  nothing.  A 
musician  in  the  service  may  reenlist.  The  provision  of  liie 
bill  is: 

The  total  number  of  enlisted  men  of  the  rating  of  musicians, 
first  class,  and  musicians,  second  class,  shall  be  reduced  by  355  by 
dlaconUnulng  new  enlistments  and  reenllstments  not  continue  us. 

That  means,  of  course,  that  every  man  now  in  the  service 
can  and  will  reenlist. 

Mr.  AYRES.    Will  the  genUeman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  AYRES.  I  should  like  to  say  that  this  matter  did  not 
originate  with  the  committee.  The  Secretary  of  the  Navy 
in  a  letter  dated  March  19,  1932,  addressed  to  the  chalrmam 
of  the  Committee  on  Economy,  at  that  time  the  gentlemsm 
from  Tennessee,  Mr.  Byvms,  indicated  that  the  Marine 
Band  would  serve  all  needs  of  the  Navy  in  Washington  sad 
that  "  military  features  "  would  not  be  affected  if  bands  at 
navy  yards,  except  Cavlte.  P.  L.  were  discontinued.  The 
Secretary  speciflcally  excepted  bands  at  training  static  ns 
and  at  the  Naval  Academy.-  The  adoption  of  this  cou:*se 
ultimately  would  dispense  with  about  355  bandsmen. 

Mr.  LaOUARDIA.  The  Secretary  of  the  Navy  is  the  Itist 
man  in  the  United  States  who  should  take  such  a  staiid. 
Last  fall  when  I  objected  to  the  Navy  Band  plajring  an 
admission  concert  in  New  York  the  answer  was  that  the 
Secretary  of  the  Navy  put  on  his  yachting  cap  and  went  to 
see  a  lawn-tennis  game  in  New  York  and  insisted  on  hav- 
ing the  band  with  him.  If  the  Secretary  of  the  Navy  r<w- 
ommends  abolishing  music  in  the  Navy,  he  does  not  know 
what  he  is  talking  about. 

[Here  the  gavel  fell.] 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  for  three  addi- 
tional minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LaOUARDIA.  I  beUeve  that  music  in  the  Navy  is 
absolutely  necessary,  not  as  a  luxury,  not  as  an  amuse- 
ment, but  for  the  proper  morale  and  discipline  of  the  per- 
sonneL 

Let  me  repeat  for  the  third  or  fourth  time  that  there  is 
no  economy  effected  by  this  provision.  You  can  not  pre- 
vent a  reenlistment  of  continuous  service,  but  you  have  to 
wait  for  these  men  to  die. 

So.  let  us  not  cripple  the  music  of  the  Navy.  I  appeal 
to  my  colleagues  to  vote  down  this  provision  of  the  biL^ 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    Yes. 

Mr.  SCHAFER.  This  same  Secretary  of  the  Navy  tx>k 
the  position  in  the  name  of  economy  that  the  Navy  Biind 
could  not  play  at  the  United  States  Spanish  War  VetercJis' 
reunion  in  Milwaukee,  but  at  the  same  time  they  are  mik- 
ing arrangements  to  have  the  United  States  Marine  Biind 
go  to  Canada  and  play  Qod  Save  the  King. 

Mr.  LaOUARDIA.  If  anyone  is  to  blame  for  the  bimd 
not  going  to  Milwaukee,  it  would  be  the  Secretary  of  the 
Navy.  I  am  not  to  blame  for  that.  I  am  for  the  Nitvy 
Band  playing  for  the  Navy  and  not  competing  with  unem- 
ployed musicians.  I  haye  a  right  to  defend  the  Navy  Band. 
I  believe  in  the  band  for  strictly  naval  purposes  and  am 
against  this  band  going  on  a  concert  tour  booked  by  a  chsap 
private  booking  agent  making  money  out  of  it.  That,  is 
why  I  am  sure  the  House  will  listen  to  my  appeal  to  con- 
tinue music  in  the  Navy. 

Mr.  BRITTEN.  Mr.  Chairman,  I  rise  In  support  of  my 
amendment. 

I  wish  to  take  but  a  few  minutes  of  the  time  of  the  com- 
mittee to  show  the  peculiar  position  into  which  these  bands 
will  ultimately  be  placed  if  the  proviso  in  the  bill  is  adopted. 
It  provides  that  the  bandsmen  go  out  of  service  as  they 
retire,  not  necessarily  at  the  end  of  their  4-year  enlistm  mt, 
but  as  th^  retire,  and  their  places  shall  not  be  filled. 
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It  haippens  that  ttals  year  one  of  oar  best  players  in  the 
Navy  Band  wiU  retire.  He  is  an  outstanding  solo  player. 
That  place  can  noft  be  flUed  and  the  loss  of  that  Instrument 
may  destroy  the  value  of  the  band. 

If  we  are  gotng  to  have  music  tf  we  are  going  to  have  a 
Navy  Band,  let  us  have  a  Navy  Band  that  Is  second  to  none; 
let  us  have  a  real  band.  If  we  are  gdng  to  lose  the  tMt 
cometist  and  pobaps  the  dkte  trombonist  and  maybe  a 
dick -clack  drununer  and  be  unable  to  pat  others  in  their 
places,  the  result  will  be  that  we  will  ha^  no  band  worth 
while  and  we  might  Jast  as  wdl  diacontinoe  it  and  refuse  to 
appropriate  for  it  completely.  But  In  the  name  at  Hsvwi. 
if  this  wonderful  aggregatian  of  pliQ^'ttB  that  we  eall  the 
Navy  Band  Is  worth  vfalla,  let  us  not  destroy  It  by  indtreo- 
tlon.    That  is  what  this  JeglslaUon  eontemplates. 

Let  the  Navy  hnv«  xansie.  Let  the  people  in  Washington 
have  music.  Let  tte  people  an  awet  the  united  States  hear 
the  ttevy  Band,  as  they  do  enoe  or  twice  a  week  ov«r  the 
radio.  No  charge  Is  made  for  that  bubIc.  It  Is  worth  mil' 
lions  to  the  psychology  of  the  people  at  the  country.  Who 
ooukl  fail  to  be  happy  when  be  bean  some  of  Benter's  fine 
music  over  tbe  radio?  I  thtak  tt  k  better  musie  than  that 
of  the  Marine  Band;  It  la  mote  mirthful.  If  we  are  going  to 
*  discontinue  one  of  these  bands,  let  us  do  away  with  tbe 
Marine  Band.  Let  us  put  one  of  these  bands  out  of  biohiess 
completely,  but  do  not  let  either  of  them  continue  to  be 
deprived  of  three  or  four  important  instruments.  ThaX  is 
what  the  proviso  does.  I  hope  you  gentlemen  will  vote  -yriOx 
us  to  retain  tbe  Navy  bands  and  retain  music  in  the  Navy. 
The  gradual  saving  to  be  mnde  is  too  costly.  It  is  false 
eoozMNny. 

Mr.  Chairman,  economy  in  Federal  expoxUture.  as  every- 
one knows,  is  to-day  not  a  theory  but  a  condition  demanded 
at  almost  any  sacrifice.  There  is  one  point  at  which  the 
country  has  a  right  to  expect  the  sacrifice  will  not  be  made. 
That  is  the  point  at  which  tbe  interests  of  nafwinfij  defuise 
can  be  imperiled. 

Yesterday  the  House  Appropriattons  Committee,  continu- 
ing its  sharp  reductions  of  the  President's  Budget  estimates, 
cut  the  amoimt  recommended  for  naval  requirements  $31.- 
021,657  below  appropriattonB  for  the  current  year  and 
$15,336,984  under  President  Hoover'b  Budget  proposal.  As 
left  by  tile  committee,  the  Navy  for  "  direct "  needs  is  as- 
signed $326,340,466  for  the  fiscal  year  19SS. 

The  ordinary  citizen--and  as  far  as  that  Is  concerned,  the 
avence  Member  of  OoniT>w  lisii  only  limited  Imowledge  of 
tbe  actual  necessities  of  tbe  fleet.  The  country  at  large  taas 
confidence  in  the  wisdom  and  patriotism  of  tbe  men  in 
charge  of  the  Navy.  It  will  be  preponderantly  inclined  to 
believe  that  the  House  AppropriatkHis  Committee  was  fU- 
advised  when  it  ignored  the  following  message  from  Admiral 
Pratt.  Chitf  of  Naval  Operations,  which  was  sidamitted  when 
Congress  began  consideration  of  tbe  annoal  Navy  budgrt: 

The  Ibvy  Depsrtment  Is  constantly  seeking  meuw  to  n&aet 
ezpcndlturas.  Ons  at  the  maat  obTkras  methods  Is  to  dsoonunls- 
sloa  ships.  A  careful  surrsy  Is  aads  »n"»^*^i|y  sod  only  sueh  ships 
are  kept  in  cooimlsslon  as  are  considered  to  be  absolutely  fstrntlsl 
to  piDTide  seeurtty  for  the  Ifatkm  Kad  to  ymt<um  the  functions 
ssslgnert  to  the  naval  asrnos. 

Under  stress  of  existing  conditions  we  have  cut  our  ryn^tJwy 
forces  to  the  danger  aone.  We  can  not  go  may  further  without 
Jeopardising  our  national  security. 

International  condltloBs  are  such  to-day  as  to  render  tt  unwise, 
In  my  opinion,  to  make  further  cuts  In  the  opsratlng  foRea  of  the 
Navy. 

Mr.  Chairman,  little  needs  to  be  added  to  that  sailor- 
like and  statesmanlike  declaration.  Surely  in  a  Budget  ag- 
gregating four  and  a  half  billion  doOars  and  In  a  proposed 
**  omnibus  "  slash  of  five  hundred  milHon  uid  odd  it  should 
not  be  beyond  the  wit  of  Congreas  to  ctaeMepare  in  directions 
'Which  will  leave  tbe  Nation's  first  oonoem.  its  security,  tm- 
qnestkmably  unimpaired. 

The  CHAIRMAN.  The  question  is  on  the  ammdment 
offered  by  the  gentleman  from  IQlniHs  [Mr.  Bkittsh]. 

"Hie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Avars)  there  were — ayes  67.  noes  35. 

80  the  amendment  was  agreed  to. 


Mr.  OOS8.  Mr.  Chairman,  I  offto  an  amendment.  I  move 
to  strike  out  the  proviso  >*«»g<""«Ttg  in  line  15.  down  to  and 
including  the  coten  in  line  19.  on  page  2& 

The  CHAIRMAN,  "nie  gentleman  from  Connecticut  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  ss6  follows: 

Aaiendment  offered  by  Mr.  Ocas:  Page  26,  line  Ifi.  strike  out 
the  proviso  beginning-  in  Une  IS,  down  to  and  Inctodlna  tbe  ootaD 
on  tiae  If. 

Mr.  QOS8.    Mr.  Chairman,  I  have  searehed  tbe  hearings 

in  connection  with  this  particular  pnrovlso  fvnd  rta^n  not  find 
where  any  infoimation  is  oontained  therein.  I  asked  the 
(dialrman  of  tiie  subcommittee  how  mncb  w<iukl  be  sa^ed 
through  the  adoption  of  this  pro^^so  and  fae  told  me  $30,000. 

I  want  to  read  from  page  18  of  the  report. 

Mr.  OLIVER  of  Alabama.    Will  tbe  genUenwn  yMd? 

Mr.  QOSS.    Yes. 

Mr.  OLIVER  of  Alabama.    It  will  save  about  $275,000. 

Mr.  Q068.  I  wish  to  have  the  record  correct  How  idU 
It  save  that? 

Mr.  OLIVER  of  Alabama.  Because  this  repeals  a  conttmi- 
ing  law.    It  wm  save  about  $9$,fl00  for  tbe  next  fiscal  year. 

Mr.  QOSS.    I  read  the  following  from  page  18  of  the 


Besides  the  other  Umltatiens  aad  proyfaaoua  of  a  legislative  char- 
acter previously  naferrwl  to  herata.  there  has  baen  moludKl  on  bmq 
25  of  the  bUl  a  prohlbUloa  against  — «f"*«*g  addttkmal  men  to  the 
Fleet  Naval  Reserve.  A  ■''««'«'•  provMon  has  been  Included  imiisr 
the  Marine  Corps  section  of  the  bin  appllcahle  to  the  Fleet  M*^n» 
Corps  Reserve.  Assigned  men  are  former  enlisted  men  iPho.  for  a 
ooBudderatton  of  |as  par  annum.  '*^'*g»H  themselves  to  serve  tn  the 
Navy  or  lisztae  Coips  in  Uie  event  of  war  oecurrlug  wtttala  tour 
years  from  the  elate  of  expiration  of  their  enUstments.  In  the 
committee's  Judgment,  thtB  Is  a  needless  expense. 

I  call  upon  the  members  of  tbe  committee  who  are  Inter- 
ested in  national  defense  as  referred  to  by  the  Navy  and  tbe 
Marine  Corps  to  vote  to  strike  out  this  proviso. 

I  want  to  say  we  have  an  Ofllcers'  Reserve  upon  whom  we 
can  can  in  time  of  war.  but  that  will  ncrt  be  true  as  far  as 
enlisted  men  axe  oonooned  if  this  proviso  should  remain 
in  the  bilL  These  men  agree,  upon  being  paid  $25  a  year,  to 
go  to  war  iqion  call,  and  they  are  men  who  have  been  tbor* 
oughly  trained  in  the  Navy  and  the  Marine  Coips^ 

It  seems  to  me  this  is  silly  economy  and  econooiy  that  is 
aimed  at  national  defense. 

I  hope  the  committee  in  its  wisdom  will  vote  to  strike  out 
this  part  of  the  paragraph.    CApfriause.] 

The  CHAIRMAN.  The  question  is  on'tbe  amendment 
offered  by  the  gwitleman  from  Conneeticnt. 

Tiie  quest^n  was  taken;  and  on  a  division  (demanded  bqr 
Mr.  Goss)  there  were — ayes  49,  noes  52. 

Mr.  QOSS.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  f<dlows: 


In  all.  for  pay.  — tostotenoe.  and  traoaportatlaB  of  naval  per^ 
sonoel.  S149.045.406.  of  which  sum  $l,a00fi00  shaU  be  UaoMdlataly 
avallahle,  and  the  money  herein  specifically  approrvlated  or  trmns- 
f erred  from  the  clothing  and  small  stores'  fund  to  this  approprla- 
tldn  as  herein  auibcrlaed  tar  "  Pay.  suhrtateaoe,  and  tranqxirta- 
Uon  of  naval  peTSOonel "  shall  be  dtabursed  and  aooouBtod  for  la 
accordance  with  existing  law  and  shall  oonstltutc  oxts  fund:  Pro- 
vided, That  additional  eommladotKd.  warranted,  aiqxflnted.  en- 
listed, and  chdllaa  pecMMUMi  oC  Warn  iisdleal  Departtasnt  tt  Mm 
Navy,  required  for  the  cam  at  pattatts  ni  Che  Dotted  StaSes  Ve^ 
erans'  Bureau  Id  zuival  hospitals,  may  be  eaaplc^sd  in  »44<tt^»n  to 
the  numbers  not  spedflcaDy  appropriated  for  In  this  act:  ProviOtd 
^rther.  That  no  part  of  this  appropriation  shall  be  available  for 
the  pay  of  any  inldahipmen  wImIm  admlssloo  sabecqueut  to  Jan- 
uary 30,  1932,  would  result  In  exceeding  at  any  tUna  an  aUowaooe 
of  three  midshipmen  for  each  Senator.  Elepreaentstttve.  aad  Dele- 
gate In  Caagnu:  at  one  mtdShlpnaa  for  Bocto  Rleo.  a  naklvis  of 
the  Island,  appointed  on  nomination  at  the  governor,  and  of  three 
midshipmen  from  Porto  Blco  ^ipalBted  on  noaalnatloa  of  ths 
Resident  Commissioner:  and  of  two  midshipmen  for  the  District 
of  Cotumbla:  Pnxiided  fwthsr.  That  noting  heretn  shaU  be  cod- 
etrued  to  rq>eai  or  modky  tn  any  ««y  ^m^mtA^  ia«a  relative  to  the 
appointment  of  midshipmen  at  laigs  from  the  eoUated  psraoniMl 
or  the  naval  service  or  from  the  Naval  Beserve:  Providedlurtha; 
That  ao  part  at  tills  anxeprlatiOB  shaB  be  available  for  tbe  pay  of 
any  aAld8aiaauu:i  soponitod  fteos  eallsSsd  aieo  cC  ^aa  Vaw  Sor 
artmtaslioo  to  the  Naval  Academy  in  tlM  class  entediv  tn  " 
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^u  ]p«ttr  IMS  who  hM  not  aanretf  •board  a  vcsmI  of  th*  Vmrf  In 

fnn  eommlaslon  for  at  least  else  month*  prior  to  auch  admlsdon: 
9*9ttd«d  farther.  That  hereafter  no  peraon  h<ddlnf  a  cItU  oOce  or 

etion.  appolnUve  or  elective,  uiader  tha  Federal  Oovernment  or 
municipal  gorernment  of  the  Dtstrlct  of  Columbia  or  under 
anj  eorporatlon  a  majanty  of  the  capital  stock  of  which  is  owned 
bf  the  GoTenunent  of  the  United  SUtes  shall  be  entitled,  during 
^  the  period  of  sUch  incumbency,  to  retired  pay  from  the  United 
^^lat««  for  or  on  aocount  of  ierrlcea  as  a  commiwrioned  officer  In 
the  Nary  or  Marine  Corpa  at  a  rate  in  excess  of  an  amount  which, 
when  combined  wtth  the  annual  rate  of  compensation  frcnn  any 
such  dm  oOee  or  poattloo.  makes  the  total  rate  from  both  sources 
vaan  than  •SJMX):  and  when  the  retired  pay  amounts  to  or  exceeds 
ttk*  rate  of  •S.OOO  per  annum  such  peraon  shall  be  entitled  to  the 
p«j  of  the  dvU  oAoe  or  poatUon  or  the  retired  pay.  whichever  he 
BMiy  elaet:  ^roHdad.  That  the  term  "  retired  pay  "  shall  be  con- 
iniad  to  Include  credits  for  aU  military  or  naval  serrloe  as  lawf\iUy 
may  arrtar  into  the  oomjmtatloo  thereof. 

Mr.  BOTLAN.    Mr.  CtaAlmmn,  I  offer  an  amwndment. 
The  CHAIRMAN.    Tbe  f entlem*n  from  New  York  offers 
•n  amendment  which  the  Clerk  wlU  report. 
Tt^  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  'Borukm:  Page  30.  line  16.  after  the 
word  "  holdinf ,"  strike  out  "  a  "  and  Insert  the  words  "  an  ap- 
patottre." 

In  Un*  IT.  after  tha  word  "  poaltton."  strike  out  tha  words  "  ap- 
poiaUve  or  clactlTt." 

Mr.  BOYLAN.  Mr.  Chairman,  I  desire  to  can  the  atten- 
tion of  tha  coaunittee  to  this  amendment.  Under  the  lan- 
guage of  the  provision  a  distinguished  Member  of  this  House. 
the  Delegate  fron  Hawaii,  would  be  precluded  from  recelv- 
lag  his  retirement  pay.  There  diould  be  no  objection  to 
this  provlsloQ  applying  to  an  v>pointive  olBce.  because  in 
tiMii  case  a  man  is  appointed  by  some  authority,  but  it 
should  not  apply  to  an  elective  ofBoe.  because  in  the  case  of 
an  elective  oSce.a  man  receives  his  mandate  from  the  peo- 
pllL  If  we  were  to  adopt  this  provi^on  in  the  bin.  we  would 
pnma^%  the  IMegate  from  Hawaii  frcxn'^  receiving  his  retired 

71m  pay  he  reeelves  as  a  retired  <^Bcer  of  the  Navy  is  the 
pay  due  him  for  past  services  and  for  faithful  service  ren- 
dered to  this  Ooremment  as  an  official  in  the  Navy.  I  can 
no4  understand  why  a  provision  of  this  kind  should  be  in- 
awted  in  this  appropriation  biU.  There  should  be  no  objec- 
tkn.  as  I  have  stated,  to  an  appointive  officer  but  not  to  an 
elective  oSeer,  because  an  elective  officer  is  a  man  who  has 
baen  elecCed  by  the  people,  with  fun  knowledge  of  his  record, 
of  his  career,  and  the  service  he  has  rendered,  and  for  which 
the  retired  pay  is  a  just,  fair,  and  equitaUe  compensation. 

Mr.  BRTITEN.    WXSi  the  gentleman  yield? 

Mr.  BOTLAN.     Tes. 

Mr.  BHTITEN.  Is  it  not  likely  to  be  the  fact  that  a  man 
may  be  elected  to  office  because  of  the  service  he  has  ren- 
(tered  to  his  country? 

Mr.  BOYLAN.    Aboohitely. 

Mr.  BRITTEN.  And  in  the  course  of  time  such  a  man 
may  be  entitled  to  retired  pay.  Surely  no  one  in  this  House 
would  desire  to  take  that  away  from  him  simply  because  he 
has  been  elected  to  office  or  because  he  has  had  additional 
glory  forced  upco  him  by  his  constitumts.    I  agree  with  the 

Mr.  BOYLAN.  I  think  not.  because  they  are  just  rewards 
for  faithful  aeiTiee  rendered  to  the  RepuhUe.  Retired  pay 
is  not  aooieihtng  diacretioDary  or  optionaL  It  is  something 
that  Is  confCKTed  upon  a  man  because  of  SCTvlce  fairly  and 
faithfully  rendved.  The  mere  fact  that  he  is  elected  by  the 
people  abottld  not  militate  against  his  standing  as  a  retired 
officer. 

Mr.  8WINO.    Wm  tiw  gentleman  yield? 

Mr.  BOTLAN.    Ym.  ^ 

Mr.  SWING.  I  d9  not  altogether  agree  with  tbe  gentle- 
man In  his  use  of  the  word  "  reward."  I  like  the  idea  that  a 
man  has  earned  it.  It  is  like  a  man  who  has  paid  premiums 
to  an  inaoranoe  wwnpany  over  a  period  of  time  and  finally 
beeomes  entitled  to  be  paid  a  certain  amount  because  of  the 
preminms  he  has  pakL  His  constituency  knows  he  receives 
retired  pay;  aal  if  because  of  thetr  respect  for  him  they  de- 
sire in  ailitliliiB  to  fftfo  htm  aa  alectiwi  oOoe.  that  ought  to 
hetheir 
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BCr.  BOYLAN.  I  think  the  gentleman's  point  is  \reU 
taken,  and  I  agree  with  him. 

Mr.  LaOUARDIA.    Win  the  gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  LaOUARDIA.  I  do  not  get  thfe  distinction  betwsen 
the  two.  Is  the  gentleman  in  favor  of  the  provision  limiting 
the  pay  to  appointive  or  civil -service  persoimel? 

BIr.  BOYLAN.  No;  I  am  striking  out "  elective  "  and  leav- 
ing the  word  "  appointive  "  in  the  bilL  I  say  it  should  not 
a]n>ly  to  an  elective  office. 

Mr.  LaOUARDIA.  It  seems  to  me  if  it  applies  to  ono  It 
should  apply  to  the  other. 

Mr.  BOYLAN.  The  question  has  been  raised  as  to  a  pcint 
of  order,  and  it  was  stated  that  it  would  not  apply. 

Mr.  AYRES.    Win  the  gentleman  yield? 

Mr.  BOTLAN.    I  wiU  be  pleased  to  yield. 

Mr.  AYRES.  Does  the  gentleman  see  any  more  justice  in 
sulmiitting  an  appointive  officer  to  this  limitation  that  he 
speaks  of  than  an  elective  office? 

Mr.  BOYLAN.  Certainly.  There  Is  aU  the  difference  in 
the  world.  Anybody  can  appoint  a  man.  but  everybody  can 
not  be  elected  by  the  people  as  their  representative. 

Mr.  AYRES.  I  win  put  the  question  in  another  Wdiy. 
Does  the  gentleman  know  any  more  reason  why  a  man  hold- 
ing an  elective  office  should  draw  two  salaries  than  a  man 
holding  an  appointive  office? 

Mr.  BOYLAN.  It  is  not  a  question  of  salary.  As  the  gen- 
tleman from  California  has  stated,  it  is  a  question  of  some- 
thing he  has  earned.  It  is  not  making  a  present  or  gift  to 
him;  it  is  something  he  has  earned  by  reason  of  his  service. 

Mr.  AYRES.  Does  not  that  apply  also  to  one  who  is 
holding  an  appointive  office? 

Mr.  BOYLAN.  That  is  not  in  the  same  category.  The 
gentleman  weU  knows  that. 

[Here  the  gavel  feU.] 

Mr.  BOYLAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  minutes  more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  O'OONNOR.    WiU  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  O'CONNOR.  Is  not  the  fundamental  difference  jiist 
this?  When  you  say  to  a  person  who  is  running  for  an 
elective  office.  "  You  are  not  eligible  for  that  office."  or  "  U 
you  get  the  office  you  must  surrender  something,**  in  eff(x;t 
tliat  violates  our  theory  of  government.  Very  often  a  p»!r- 
son  who  holds  an  appointive  office  has  sought  the  position 
and  he  may  be  going  into  the  same  department.  There  is 
great  danger  in  the  Oovernment  appointing  retired  offionv 
to  positions  in  the  same  department,  but  when  a  persoh  goes 
before  the  people  and  is  elected  to  a  certain  position,  to  rut 
a  string  on  him  and  say  that  he  must  surrender  something 
that  he  already  has  violates  the  real  principles  of  our  fo-*m 
of  government;  and  as  the  gentleman  weU  knows,  if  tiis 
provision  goes  through,  a  similar  provision  wiU  be  put  on 
the  Army  biU  and  wlU  take  away  the  wen-earned  rewards  of 
some  of  the  most  honorable  and  distinguished  Monbers  of 
tliis  House. 

B«r.  BOYLAN.    The  gentleman  has  wen  stated  the  matter. 

Bir.  FISH.    WiU  the  genUeman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  FISH.  If  the  provision  goes  in  the  Navy  bUl,  why 
sb(MiId  it  not  go  in  the  Army  MU? 

Mr.  O'CONNOR,    It  should. 

Mr.  BOYLAN.    TlM  gentleman's  point  is  weU  takm. 

Mr.  FISH.  I  would  also  like  to  ask  the  gentleman  why  tbe 
amount  is  placed  at  $3,000.   Is  not  that  rather  high? 

Mr.  BOYLAN.  I  do  not  know.  I  am  not  in  favor  of  tills 
at  an.  I  am  trying  to  change  it.  I  did  not  put  the  languc4<e 
in  here,  and  I  want  it  changed  to  strike  out  "  elective  "  and 
have  it  apply  only  to  appointive  positions. 

Mr.  FISH.  The  gentlonan  is  on  the  Committee  on  Appso- 
priations. 

Mr.  BOYLAN.  But  not  an  this  particular  subcommittee. 
'  The  gentleman  has  asked  a  question  that  perhaps  could  be 
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answered  by  the  chairman  of  the  subcommittee.  X  can  not 
answer  the  gentleman's  questkn. 

Mr.  FISH.    I  win  ask  tbe  chairman  later  on. 

Mr.  OLIVER  of  Alabama.    WIU  the  gentleman  yield? 

Mr.  BOYLAN.    Yes;  With  ideaoure. 

Mr.  OLIVER  of  Alabama.  With  reference  to  an  elective 
office,  I  doid>t  whether  the  electors  ever  take  into  ocmsidera- 
tton  the  amount  of  pay  when  favoring  one  for  an  electtre 
office.  Why  shoidd  one  elected  to  an  office  not  be  pot  In  the 
same  position  with  respect  to  an  act  passed  by  Congress  as 
one  hofcttng  an  app(dntive  (rfHee  in  so  far  as  drawing  com- 
pensation from  the  Oovemment  on  two  separate  pay  rolls? 

Mr.  BOTLAN.  The  distingulAed  gentleman  knows  that 
the  people.  In  oonsidering  the  qualifications  of  a  candidate  in 
an  election,  know  an  about  his  past  performances,  his  rec- 
ord is  before  them,  and  if  they  did  not  desire  to  elect  him, 
knowing  him  to  be  a  retired  naval  or  military  officer,  they 
would  not  elect  him.  The  people  pass  on  that,  anij  surely 
ttie  gentleman,  believing  as  he  does  in  our  theory  of  gov- 
erameat.  Is  wiWng  to  abide  by  the  result  of  an  electlcm, 
which  we  an  must  do. 

I  do  not  ttilnk  it  is  fahr  to  miUtate  in  this  way  against  a 
Member  of  this  body  If  be  has  been  elected  to  represent  his 
people.  If  they  know  he  is  a  retired  officer  of  the  Navy, 
why  should  we  put  a  limitation  upcm  the  amount  of  salary 
he  should  receive,  inasmuch  as  the  retired  pay,  as  has  been 
brought  out  by  the  gentleman  from  California  [Mr.  Swnrc] 
is  not  a  reward,  but  something  that  he  has  earxftd  on  ac- 
count of  the  service  he  has  rendered  the  Oovemment. 

I  do  not  think  ft  Hes  within  the  prortnce  of  the  Congress 
to  attempt  to  put  a  limitation  of  this  kind  in  an  appropria- 
tion un.    [Applause.] 

Mr.  COLLINS.  Mr.  Chairman,  we  have  In  the  Oovem- 
ment servloe  some  Army  oAoers  and  naval  officers  who  are 
performing  services  that  involve  expendituiee  of  millions 
of  dollars  and  who  are  in  charge  ol  the  managemoxt  of 
plants  and  activities  involving  many  zoore  mmywuf  ol  dollars. 
These  officers  receive  the  regular  salary  sUpulated  for  the 
grade  or  rank  of  the  officer  holding  the  position,  and  they 
receive  only  thehr  salaries,  without  any  additional  pay  from 
any  other  sburoe. 

Other  officers  hold  positions  ctriUan  in  tbdr  nature,  like 
tbe  Governor  of  the  Panama  Canal,  whose  salary.  I  beUeve. 
Is  $10,000  a  year.  The  Panama  Canal  pays  that  part  of 
his  $10,000  salary  over  and  above  the  officer's  regular  salary. 
Another  is  the  engineer  commissioner  for  the  District  of 
Columbia,  who  is  paid  his  salary  plus  the  amount  required 
to  make  his  salary  the  same  as  that  of  the  other  two  com- 
missioners. There  are  other  Army  and  Navy  officers  holding 
civiUan  positions  in  tbe  Government  whose  iwlariOT  are 
regulated  in  the  same  way. 

Mr.  BOYLAN.    But  they  are  not  elective  officers. 

Mr.  COLLINS.  I  do  not  yield  to  the  gentleman  from 
New  York.  The  rule  of  fairness  does  not  vary,  whether 
the  position  held  Is  an  elective  or  appointive  one.  The 
grade  of  the  wwk  done  or  tbe  responsibility  of  the  position 
should  regulate  the  amount  of  tbe  stiaaj  an  ofBoer  should 
receive.  "Hiat  is  the  rule  prevailing  In  clvn  as  weU  as 
official  life.  Congress  should  not  try  to  protect  some  one 
merely  becanae  be  may  hamien  to  belong  to  this  body. 

A  man  Is  retired  usually  because  of  hds  age  or  becaoae 
of  physical  and  mental  dtsahlltttfis.  This  Is  true  in  the  Army 
or  tbe  Navy.  It  is  bdieved  that  when  a  man  readies  a 
certain  age  his  efficiency  is  Impaired  or  that  be  has  reached 
an  age  beyond  which  he  can  not  render  effective  service, 
therefore  he  is  retired.  If  an  individual  who  has  been  re- 
tired goes  into  an  office,  either  appointtve  or  etectire.  be 
ought  to  receive  the  salary  which  the  office  pays  aad  no 
more.  I  doubt  seriously^  with  unemployment  rampant,  as 
it  is,  if  men  in  a  retired  status,  drawing  large  retirement 
pay,  rtKNild  be  appolntad  to  posfttons  that  others  can  per- 
form equally  weU  or  perhaps  better. 

Something  has  been  said  about  ovtain  individuals  in  this 
House  who  haw  a  retired  stains  In  tbe  Army  or  Navy;  that 
this  provision  ef  tbe  blU  wfll  \akjt  Croa  them  ttie  amoant 
they  receive  over  and  above  the  salaxir  of  $10,000  paid  to 


Membsn  of  Gongress.  ^ThaX  argnmsnt  wdgtis  Usihtly  with 
nw.  X  beibevs  ewy  man  M  this  Hottss  ougtat  to  rsoeive 
identicany  the  same  salary.  .1  do  not  beUeve  that  certain 
ones  ought  to  bs  selected  and  paid  «  som  lacgsr  than  tbe 
rest  of  us  meraly  because  they  held  another  Qoyemineut 
Job  before  they  came  here. 

I  beUeve  when  a  man  runs  for  ptdiUc  ofllos  or  Is  apprt<i*a*^^ 
to  pubUc  office  he  ou^t  to  take  tbe  salary  that  tbe  office 
pays  and  no  more.  If  he  is  dected,  bis  responsibtttties  ar« 
not  necessarily  greater  than  another  who  was  appointed  to 
an  office.  A  great  many  people  believe  in  appointing  officers 
rather  than  in  riecting  tbem.  The  duties  and  responsibili- 
ties of  the  posiUcm  is  aU  that  should  be  considered  in  fix- 
ing the  siae  of  the  wage. 

TlM  public  does  not  know  whether  an  individual  receives 
retirement  pay  frtm  the  Oovemment  when  he  is  elected. 
They  are  not  presumed  to  know  it.  He  is  elected  because 
he  is  nominated  by  a  poUtical  party  usually.  When  he 
comes  to  the  floor  of  this  House  or  the  floor  of  the  Senate 
or  elsewhere,  he  should  be  on  an  equality  with  every  other 
person  holding  a  similar  position  and  all  should  receive  the 
same  salary,  and  no  one  should  be  placed  in  a  preferred 
pay  status  and  be  permitted  to  draw  a  larger  salary  than 
the  others.    [Applause.  1 

Mr.  BLANTON.  Mr.  Chairman,  every  dollar  of  retired 
pay  is  presumed  to  be  comiiensation  to  a  man  for  some  Vinrf 
of  disabiUty.  He  Is  presumed  to  be  either  iiisMH  or  to 
have  reached  the  end  of  his  f uU  usefulness.  He  is  pre- 
sumed not  to  be  able  to  render  a  fun  amount  of  service, 
and  he  is  paid  for  it 

Why,  we  aU  know  of  the  past  years  when  our  friend  Ad- 
miral Benson  drew  an  admiral's  rettied  pay,  and  at  the 
same  time  drew  a  tremendoxis  salary  besides  from  a  corpora- 
tion. We  objected  to  it  then  but  found  we  could  not  stop 
It.  We  an  know  that  Gen.  James  G.  Rarbord  draws  the 
retired  pay  of  a  general,  and  at  the  same  time  for  years  he 
has  drawn  a  tremendous  salary,  which  th^  say  is  $50,000, 
from  the  Radio  Corporation  of  America,  and  has  for  years. 
If  he  can  render  $50,000  worth  of  services  to  a  corporaticm. 
why  could  not  he  have  continued  in  the  regular  aciyles  of 
the  United  States  Army? 

Gen.  Charles  McK.  Baltnnan,  ctadrraan  of  tbe  Federal 
Radio  Oommission.  as  a  rstlred  general.  Is  drawing  $tj000 
retired  pay  and  also  a  $10,000  salary  ■i<<1'**Arr1  as  <»H^ti»*a>i 
of  the  Radio  Commission.  Gen.  Fslham  D.  Glassford  draws 
$4,312.44  retirement  pay  and  also  an  $S.00«  salary  additional 
as  superintendent  of  police  of  Washington,  and  bs  is  able 
to  drive  his  own  motorcycle  aU  over  Washington,  and  is 
fit  both  physically  and  mentally.  Why  shoifld  be  be  doti« 
it?  And  I  want  you  to  remember  that  eadi  one  of  these 
retired  Army  and  Navy  ofOcers.  In  addition  to  their  retired 
pay,  and  their  additional  salaries,  have  fnmlsbed  to  tbsm 
free  an  automobile  and  a  chauffeur  to  drive  it,  and  ttiey  get 
free  from  the  Government  for  ttiemselves  and  tiaelr  fhmibss 
docturs.  dentists,  surgeons,  nurses,  hospitals,  medidneB,  and 
every  attention  when  tbey  are  sick.  And  also  remember 
that  they  have  the  privilege  as  long  as  tbey  live  of  buyiiv 
an  of  their  family  and  household  supplies.  trw»iiMtiiig  ooal, 
from  the  CK>vemment  stores  at  actual  Goviaiunent  cost, 
and  they  use  Gevo-nment  trucks  to  do  their  hanling. 

Hera  is  Oen.  Mason  M.  Patrick  drawing  a  general's  re- 
tired pay  of  $6,000,  and  also  $7,600  salary  ^/««Jniff«^|  as 
head  of  the  UtiUties  Commission  hi  the  city  of  Washii^ton. 
Then,  there  is  Gen.  Herbert  B.  Crosby  drawing  $$jOOO  retired 
pay  and  at  the  same  time  drawing  a  $6,000  salary  additional 
as  Commissioner  of  the  District  of  Columbia.  Here  is  Gen. 
John  C.  Gotwals  drawing  a  $OjOOO  salary  as  TTnglniw  Com- 
missioner, and  has  not  rendered  any  servios  wiiatever  tbno- 
for  in  months. 

Mr.  LaGUARDIA.  Mr.  Qialrrttan,  wlU  ttas  gfgit.lwnsn 
yield? 

Mr.  BLANTON.    Yes. 

Mr.  LaGUARDIA.  I  think  the  gentleman  is  slightly  in 
error  as  to  Che  retired  pay  of  the  Anny  and  Navy.  That  is 
not  exactly  based  on  disability.  It  Is  based  on  length  of 
service. 
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Mr.  BEJUfTXXI.  Uf  Mend  ii  In  vrrar.  I  am  not  mis- 
taken.  I  know  vlMi  I  am  talklnc  about.  AH  of  the  facts 
snd  flgurea  I  banw  mentioned  are  true  and  correct  I  am 
in  favor  at  not  ntlring  m  slncle  oOeer  until  he  reaches  a 
certain  ace.  mj  6<  or  ^ie  la  retired  for  diaataiUtj,  becaiae 
It  carts  $13,000  first  to  educate  them  at  Wcet  Potot  or 
Annapnttii  and  then  It  colli  about  $aS4NX)  more  to  specialize 
tbelr  educattoo  for  the  next  35  yeara. 

ICr.  BUIlTBIf.    llr.  Chairman,  ▼in  the  gentleman  yield? 

Mr.  BLAMTON .  Not  at  this  minnent.  One  of  our  friends 
and  eoOeaffuea  here  In  the  House,  who  draws  retired  pay, 
authortaa  me  to  state  for  him  that  he  Is  not  In  favor  of 
oAdals  drawing  doable  and  that  be  is  perfectly  willing  to 
go  along  with  us  and  help  to  correct  this  situation,  which 
Is  justly  causing  disaatistectioo  ererywhere  all  over  the 
United  States. 

Z  do  not  brieve  that  any  Member  of  this  Congress  can 
go  home  and  get  the  people  of  his  district  to  Indorse  the 
poUey  of  allowing  public  officials  to  draw  more  than  one 
salary  at  a  time.  It  Is  not  just  It  is  not  right  We  have 
8.000.000  men.  heads  of  famines,  now  walking  the  streets 
tOHlay  without  jobs,  hungry,  if  you  please,  with  big  officials 
here  drawing  $6,000  retired  pay  and  then  in  addition  draw- 
ing a  Oovemment  salary  of  $7,500  to  $10,000  per  annimi. 
and  you  are  going  to  have  a  bUl  brought  in  here  next  week 
to  reduce  all  PMeral  salaries  above  $2,000.  and  all  of  jrou 
are  going  to  vote  for  It 

There  are  a  few  of  you  possibly  who  will  dare  vote  against 
it.  but  most  of  yoo  win  support  the  reductions.  Tou  can 
not  afford  to  vote  against  it  Tou  are  going  to  pass  the 
bUl  by  an  overwhelming  vote  and  reduce  an  salaries  in  this 
country  above  $3,000.  and  the  President  will  not  dare  not  to 
take  hii  madlrtrw  along  with  the  biOance  of  us.  nor  will  the 
JUsUoea  of  the  Supreme  Court  dare  not  to  make  the  same 
sacrifice  with  all  the  rest  of  us.  Anyway,  we  win  try  them 
oat  

Mr.  BRTTTXH.    Mr.  Chairman,  wlU  the  gentleman  yield? 

Mr.  BLAHTON.    Tas. 

Mr.  BRITTDf.  I  want  the  gmtleman  to  understand  he 
la  not  speaking  for  me  when  he  Is  talking  about  reducing 
ttaa  aalaxlea  of  pocr  poatmen  who  are  already  underpaid. 

Mr.  BLANTOIf .  I  did  not  mention  ixxnr  postmen.  I  am 
talking  about  reducing  the  big  bugs,  not  the  little  ones.  I 
do  not  want  to  reduce  any  salaries  under  $2,000.  but  I  want 
to  set  at  the  big  f eHovs  at  the  top  who  are  drawing  two  and 
three  salaztee. 

we  must  reduce  the  ezpensea  of  this  Government  I  have 
been  fighting  hare,  earnestly  and  uncompromisiz^ly.  for  15 
yean  to  stop  ttm  waste,  extravagance,  and  graft  in  Oovem- 
aent  boreaus  and  d^tartments.  I  have  been  fighting  to 
aboUdi  UKluas  boreauB.  Lhave  been  fighting  to  consolidate 
departments,  bureaus,  and  commissions,  and  to  eliminate 
waateful  overhead  now  eyistlng  everywhere. 

But  cf««T  time  the  erisls  is  reached,  and  the  crucial  test 
ooana.  vrtien  we  are  to  deny  approprlatlans  that  the  bureaus 
oeuld  get  along  without  there  will  be  found  here  and  there 
aome  friends  «f  tlie  aarptaa  employees  who  ought  to  be  taken 
off  of  tha  pay  roll,  who  wm  get  on  the  floor  and  make  a 
strenuoos  fight  to  eoDUnoe  the  appropriations,  and  they  are 
QsoaHf  contlamd.  And  real  wwwmlfa  are  not  eSteted. 
And  the  spendhig  goea  on,  and  the  deflcita  grow  larger  and 
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We  ana*  net  permit  this  amendment  to  pass.  We  must 
Bo«  aDow  these  double  aalartes  to  continue.  Tbe  provMon 
Okat  wlH  slop  doable  wlarles  wag  written  Into  this  bffl  by  the 
Committee  on  AppropriattaM,  c4ainpoeed  of  35  earnest  Mem- 
bers of  this  Hmee.  Let  us  vota  down  the  amendment  to 
strike  it  out 

Mr.  ATRBB.  Mr.  Chairman.  I  move  that  an  debate  upon 
thla  paragraph  and  an  amendments  thereto  do  now  dose. 

The  motton  was  agreed  to. 

Tha  CHATRMATf.  Tile  oaeatSoD  now  li  on  the  amendment 
Qiter«d  by  the  gwittmian  flrun  New  Torfc  CMr.  BotlahJ. 


The  question  was  taken:  and  on  a  division  (demazxled  W 
Mr.  BoYLAjj)  there  were — ayes  30.  noes,  63. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  follows:  .  h..  ^.4^'  .^^ 

BuuAu  or  liMDicnn  AicD  BTTBGnr    iaPO«  ^ 
tnoiTAt.  nEPAanoDfT 


foe  msgeon'B  ate— artes  for  reaatla  In  oommlaaloii.  nmvy  yard*, 
narml  statlom.  and  Marine  Corpe;  and  for  the  cifil  eatahHahmwr. 
at  the  several  naval  hoepltala.  navy  yards,  naval  medi«al  supply 
depots,  Naval  Medical  School  and  dispensary,  Washington,  and 
Naval  Academy;  for  toUs  and  ferriages;  piurhase  of  books  anct 
stationery:  hygienic  and  sanitary  Investigation  and  lUwtratlon: 
sanitary,  bygleJdic,  administrative,  and  special  instruction,  includ- 
ing the  Issuing  of  naval  medical  bulletins  and  supplements;  pur- 
chase and  repairs  of  nonpaasenger -carrying  wagons,  automobile 
ambulances,  and  harness;  purchase  of  and  feed  for  horses  and 
cows;  maintenance,  repair,  and  operation  ot  three  passenger -carry- 
ing motor  vehicles  for  naval  dispensary,  Washington.  D.  C.  and 
of  one  motor -propelled  vehicle  for  ofllcial  use  only  for  the  medical 
olBcer  on  out-patient  medleal  service  at  the  Naval  Academy;  trees, 
plants,  care  of  grounds,  garden  tools,  and  seeds;  Incidental  arti- 
cles for  the  Naval  Medical  School  and  naval  dispensary,  Washing- 
ton, naval  medical  supply  depots,  sick  quarters  at  Naval  Academy 
and  marine  barracks;  washing  for  medical  department  at  Naval 
Medical  School  and  naval  dispensary.  Washington,  naval  medical 
supply  depots,  sick  quart«tr8  at  Naval  Academy  and  marine  bar- 
racks, dispensaries  at  navy  yards  and  naval  stations,  and  ships; 
and  for  minor  repairs  on  buildings  and  grounds  of  the  United 
States  Iffaval  Medical  School  and  naval  medlc&I  supply  depots; 
rant  of  rooms  for  naval  dispensary,  Washington.  D.  C^  not  to  ex- 
ceed SUOO;  for  the  care,  maintenance,  and  treatment  of  the  insane 
of  the  Navy  and  Marine  Corps  on  the  PacllLc  cofist.  indvidlng 
supemtunfraries  held  for  transfer  to  the  CK>vemment  Hospital  for 
the  Insane;  for  dental  outfits  and  dental  material:  and  all  other 
necessary  contingent  expenses;  in  all,  •1,840,000:  PrxnHded,  That 
the  sum  to  be  paid  out  of  this  appropriation  for  employees  as- 
signed to  Group  rv  (b)  and  those  performing  similar  services  car- 
ried under  nAttre  and  alien  schedules  in  the  schedule  of  wages 
for  civil  employees  In  the  field  service  of  the  Navy  Department 
shall  not  exceed  saoo.OOO. 

Mr.  SCRAPER.  Mr.  Chairman,  I  move  to  strike  out 
$300,000.  I  want  to  keep  the  record  straight  after  the 
speech  ot  the  gentlonan  from  Texas  [Mr.  BLAmcm].  He 
appcurently  fails  to  realise  that  the  retirement  pay  of  regular 
Navy  and  Army  ofBcers  is  in  fact  considered  as  a  part  of 
their  compensation  when  <m  active  duty.  When  salaries 
were  being  raised  in  Federal  and  municipal  governments 
and  in  private  institutions  the  salaries  of  this  personnel 
were  not  increased.  While  in  the  active  service  Army  and 
Navy  offlcers  have  to  move  all  over  the  world,  with  their 
furniture  and  baggage  and  families,  and  in  many  cases  have 
to  send  the  ehildren  to  private  schools  because  public  schools 
are  not  available.  I  do  not  believe  that  the  gentleman  from 
Texas  would  desire  to  support  himself  and  family  on  some 
of  the  salaries  of  the  Army  and  Navy  ofBcers,  even  If  he  did 
not  have  some  of  the  unusual  expenses  by  reason  of  chang- 
ing the  station  of  his  place  of  anj^oyment 

The  CHAIRMAN.  The  time  of  the  gentleman  frwn  Wis- 
consin has  expired. 

Tlie  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Naval  llghter-than-air  base,  Sunnyvale,  Calif.:  "lb  oontlnxie 
ooostmctlon  and  Isqvovements  as  authortaed  by  the  act  entitled 
"An  act  authorising  the  Secretary  of  the  Navy  to  aoc^t,  without 
cost  to  the  Oovemment  of  the  United  Stotes.  a  llghter-than-air 
base,  near  Sunnyvale,  Calif.,  In  the  ooimty  of  Santa  Clara,  State 
of  CaUfomla.  and  construct  necessary  Improvements  thereon."  ap- 
proved Petamary  la.  leai,  in  addition  to  the  contract  authorteatkm 
contained  in  the  aaoood  deflctency  act.  fiscal  year  1831,  approved 
Mandi  4.  IMl,  11,000.000:  Provided.  That  no  part  of  this  appro- 
priation shall  be  expended  for  the  construction  of  quarters  for 
oommJaatoasd  ottoars  to  cost  in  excess  of  the  respective  limits  fixed 
toy  law  for  quarten  for  oommlasioned  officers  of  corresponding  rank 
In  the  Axmy. 

Mr.  DARROW.    Mr.  Chairman, 
which  I  have  sent  to  the  desk. 
The  CkA  read  as  foUows: 


I  oAr  an  amendment, 


'■^'•^  *y  Xr.  Dsasow:  On  page  39,  after  Use  «. 
a  aepaiate  pangraph.  as  follows: 
lUni  Hai|>ltal.  Pbilaitelphla.  Pa.:  To  ooattaue  constnaetlaii  of 
the  public  works  authorized  by  th«  act  entiUed  'An  act  to  au- 

i?*S-^J5!22!?fL^"*5  !i?^  *°  proceed  with  the  construction 
eg  ocrtatB  puMie  worts  at  Philadelphia.  Pa.,  and  for  other  pur- 

limit  of  ocMt  flxad  by  such  act,  the  Seoretaiy  of  Um  Kavy  is  an* 


W^ 
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thorlaid^  to  expend  •ljOeo,ina  trooa  tte  navol-he^tal  fund  for  the 
bulldlnga.  equipment,  aeaeaaoriea,  and  appurtcnanoas  auth<viaed 
by  such  act.  in  addition  to  the  eKpebdlfeuzes  auttKxtaed  firom  twrh 
fund  by  such  act." 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  reserve  a  point 
of  order  on  the  amendment. 

Mr.  DARROW.  Mr.  ChaimuLn.  does  the  gentleman  intend 
to  make  hl£  point  of  order? 

Mr.  OLIVXR  of  Alabama.  I  think  it  would  be  well  to  have 
tt  passed  on  now  if  the  gentleman  prefers. 

Mr.  DARROW.  I  would  like  to  have  the  point  of  order 
dlfioussed. 

Mr.  OLlvsH  of  Alabama.  I  will  reserve  it  if  the  gentle- 
man desires. 

Mr.  DARROW.  It  doee  seem  to  me  that  thia  point  of 
order  is  not  well  taken. 

Mr.  OUVER  of  Alabama.  What  authority  In  law  is  there 
for  using  the  Navy  hospital  fund  for  the  jmrpose  of  build- 
ing this  hospital  In  excess  oi  the  wm  authorized  by  the 
legislative  committee,  of  which  the  gentleman  is  a  meucaher? 

Mr.  DARROW.  In  the  act  authorizing  this  construction. 
which  was  approved  in  the  last  Congress  on  the  12th  of 
February.  1931.  there  was  an  authorisation,  and  also  an 
authorization  to  take  from  this  fund  $300,000.  $200jOOO  of 
which  was  for  the  purchase  of  a  site  and  $100,000  for  the 
preparation  of  the  tdacs.  The  site  has  been  purchased  v^ 
the  plans  have  been  prepared,  and  it  was  not  a  limitation, 
nor  did  it  in  any  way  Indicate  that  other  amounts  should 
not  be  taken  from  that  item.  It  does  not  seem  to  me  in 
this  case,  because  the  authorization  has  been  made,  that 
the  point  of  order  would  lie  against  it  uzuler  those  clr- 
cumstanoes. 

Mr.  OLIVXR  of  Alabama.  The  Navy  hospital  fund  is 
suiHWrted  by  a  tax  of  20  cents  per  month  collected  from  the 
offlcers  and  men  of  the  Navy  and  of  the  pensions  of  the 
inmates  of  the  Naval  Home  at  Philadelphia,  Pa.,  together 
with  the  balance  of  fines  and  forfeitures  imposed  by  lutval 
courts-martial  not  needed  for  transportation,  and  so  forth, 
of  discharged  prisoners  to  their  homes. 

This  amendment  would  seem  to  be  a  diversion. 

In  the  authorization  for  this  ho^tal  the  legislative  com- 
mittee provided  $300,000  of  the  fund  to  be  used  for  this 
purpose.  There  seems  to  be  no  authorization  for  a  larger 
sum  to  be  used.  It  would  appear  that  the  authorization  by 
the  legislative  committee  was  necessary,  and  they  ezjK-easIy 
fixed  the  amount  at  $300.000 — ^fixing  the  definite  purposes  for 
which  it  should  be  used. 

Mr.  STAPPORD.    Will  the  gentleman  yield? 

Mr.  DARROW.  I  yield  to  the  gentleman  from  Wisconsin 
to  discuss  tlie  point  of  order. 

Mr.  STAFFORD.  Mr.  Chairman,  at  the  request  of  the 
gentleman  from  Pennsylvania  [Mr.  DAaaow]  on  yesterday 
I  have  given  more  than  passing  consideration  to  the  ques- 
tion as  to  whether  the  amendment  recommended  by  the 
Budgetary  Office  would  be  in  order  on  the  appropriation  bill. 

My  argument  wUl  bf  somewhat  ^aborate.  I  wi^  to 
dbll  attention  first  to  the  eadsting  law,  as  far  as  the  naval 
fund  is  concerned.  The  question  here  Involved  is  whether 
the  Treasury  of  the  United  States  shall  be  called  upon  to 
pay  $900,000  or  whether  the  naval-hospital  fun  may  be  sub- 
stituted to  that  extent  for  construction  purposes. 

All  the  laws  relating  to  the  naval-hospital  fund  are  f oun^. 
collated  in  the  hearings  on  the  Navy  appropriation  bill  of 
1926  on  pages  821  et  seq. 

By  the  bye,  this  20  cents  per  head  which  the  gentle- 
man from  Alabama  referred  to  as  being  the  oontrlbution 
and  basis  for  this  naval-hoq)ital  fund  was  enacted  at  the 
very  beginning  of  our  Oovemment  in  1798  and  has  been 
the  law  ever  since. 

On  page  822  of  the  hearings,  where  aH  the  laws  were  col- 
lated at  the  request  of  the  chairman  of  the  committee,  to 
have  them  embodied  for  all  time,  we  find  this  statement: 

The  acta  at  Pebniary  M^  Ifll.  and  3utf  10.  18S2,  when  later 
copdansed,  were  reenacted  into  aactkm  4B10  at  the  Bevlsed  Stat- 
utes, which  stood  witnout  Change  tram  1874  until  March  4.  1913. 
iHien  tt  was  reenaeted  by  Congrses  wltheiit  change  in  the  original 
language,  oBocpt  fey  tna  addmoa  of  a 


I  am  now  roMtteg  Metlon  4810:  with  the  addad  proviso, 
which  was  paased  on  March  4,  1818: 


Sac.  4810.  The  Oecreftary  <tf  the  Havy  Shan  nwcaio  at 
places  proper  sites  for  Movy  iMspttaH  aad  if  te  winiwM.  ^nnw- 
ings  are  not  procured  with  the  site,  shaU  eauoe  sueh  to  be  eroefeed. 
haiTing  due  regard  to  eooaomy,  and  giving  piotoreaoe  to  ooeh 
plans  as  with  most  convenience  and  least  coat  will  admU  at 
subeequent  additions,  when  the  funds  permit  uid  etrcimutaacea 
require:  and  shaU  provide,  at  one  at  the  ostablialaBBnCa.  a  pat*' 
manent  asylum  for  dlMblad  oad  gecnptt  Jfavy  rffli  ww.  Mamm. 
and  marines. 

That  was  the  law  up  to  lOlS.  The  Beotctary  of  the  Navy 
had  abe<4nte  authcnity  to  use  any  of  the  naval^hospital  fund 
for  the  purchase  of  sites  and  the  eonstruetlon  of  buildings 
without  fimttation  by  Congreas.  The  proviso  nhkh  was 
adopted  in  that  year  is  as  foOows: 

Provided,  Thbt  bereafter  no  site  shall  be  prooured  or  boapttal 
building  erected  or  extensions  to  *Tt«ttt>g  bospttals  istIt  milwa 
iMreafter  auMmrtaed  by  OeogrHi. 

AgahilTead: 

Provided,  That  hereafter  no  site  ShaU  be  procured  or  bomltal 
bcdldlng  erected  or  eztenataw  to  <Mffati*wg  han<ltals  *r**^  unless 
hereafter  authorised  by 


Now,  I  contend  Hiat  the  Congress  did  last  year  provide 
this  definitive  proposal  to  erect  a  nayal  hospital  at  Phila- 
delphia. 

There  Is  no  denying  the  fttet  that  If  tbe  gentieman  from 
Pennsylvania  would  oBtr  tax  amendment  providing  for  this 
work  and  that  $1,080,000  dioidd  be  appropriated  trtrnx  the 
Treasury  it  would  be  in  otrder  on  this  appropriation  bill. 
I  bottom  my  whole  argument  upon  the  fact  that  that  would 
be  in  order. 

The  question  which  Is  very  likely  troubling:  the  Chair,  and 
also  the  parliamentary  adviaer,  is  whether  the  fact  (hat  hi 
the  authorization  hiU  the  proviso  said  that  of  the  above 
amounts,  namely,  the  ftill  amount  of  $S,000,4K)0  for  construc- 
tion purposes,  that  of  the  above  amounts  $200,000  diall  be 
used  for  ttie  pmrhase  of  land  and  $100,000  for  the  buHdiiifs, 
equipments,  accessories,  and  appurtenance,  and  so  forth, 
$800,000  shall  be  expended  from  the  naval-hospital  fond. 
This  amendment  that  the  gentleman  from  Pennsylvania 
has  offered  seeta  to  appropriate  the  additional  amount  for 
construction  up  to  $1,000,000  from  the  naval  hospital  fund. 

Now,  follow  me  closely.  I  said  a  moment  ago  ttiat  I  bot- 
tom my  argument  on  the  fact  that  it  would  be  in  or&cr  for 
the  gentleman  to  offer  an  amendment  providing  for  an  ex- 
penditure of  $1,000,000  from  the  Treasury  of  the  United 
States  for  the  construction  of  this  hotoltal.  There  can  be 
no  denying  that,  because  it  Is  authtrlzed.  Suppose  the 
gentleman  had  offered  that  amendment  and  that  Mnend- 
ment  were  pencfing  before  the  committee,  and  that  I,  as  a 
Member  of  the  House,  offered  the  amendment  proposed  by 
the  gentleman  as  a  substitute.  Wotdd  that  amendsMnt.  be- 
ing germane,  be  In  order?  Tliat  is  the  one  question  that  is 
before  the  House*,  and  I  maintain  with  all.  the  strength  I 
have  that  tt  would  be  in  order  under  the  H<dman  rule. 
Under  what  pcirt  of  the  Holman  rule  do  I  contend  ft  would 
be  in  order?  Before  I  read  the  Holman  rule,  let  me  «ftU 
attoxtton  to  the  fact  that  the  organfe  act  has  placed  a  hmtta- 
tlon  of  $300,000  as  the  amount  that  Shan  be  Qsed  of  the  navi^- 
hospltal  fund.  Therefore,  the  Secretary  of  the  Navy  would 
have  the  right  to  use  the  naval-hospftal  fund  upon  bis  own 
motion  for  this  oenstraction  irtien  once  the  constmetion  Is 
authorized  without  further  ado  by  Congress.  Why?  We 
find  at  page  828  in  the  interpretative  part  of  that  authorfiMi- 
tion  that  that  year  there  was  spetA  for  reeonstnictlon 
$282,000. 

But  now  I  am  g<ring  back  to  my  original  proposal,  that  it 
can  not  be  denied  tfiat  if  the  gentlenum  from  FaoBsylvania 
had  offered  an  amendment  providing  for  an  approprtalton 
from  the  TVeasory  of  $1,000XW0  for  the  oomtamdtion  of  the 
naval  hoqiltal  at  Philadelphia,  it  would  bmn  ben  m  arter. 
and  I  then  would  be  entitled  to  offer  the  amendment  tlMit  he 
has  now  offered,  which  la  the  budgetuy  estimate.  ' 

Why  do  I  say  it  woidd  be  offovd  as  a  gonaae  ameod- 
mrat?  The  Chatnnan  of  the  Committee  of  the  Whole  just  a 
saoment  ago  gave  a  wej  broad  oonstrucUon  to  the  Bohnan 
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Ttm  pcvpoMd.  wtitoli  Is  now  before  the  ccxninittee  for 
ooitfkieratlon.  on  its  fmce  dwwsthRt  there  would  be  a  saTing. 
Then  wouU.  be  a  nTing  to  the  Oofyemmait  of  appropriations 
under  the  tawt  dauae  of  the  H^man  rale,  which  says: 
Or  by  Um  reducUoa  at  MDOUDts  at  money  eorcrwi  by  ttw  blU. 

Understand  me  clearly,  the  gentlonan  from  Pennsylvania 
offers  an  amendment  that  is  in  order  oii  this  bill  providing 
(or  tk»  authorisatioo  of  41,MO.0OO  for  that  construction, 
and  it  is  in  order  because  it  Is  authorlased  by  law.  Then  I 
offer  an  ametidment  as  propoaed  by  the  gentleman  providing 
that  $1.000.«00  shall  be  obtaiiwd  from  the  hospital  fund. 
On  its  face  the  amendment  would  be  shown  to  be  germane 
In  character,  that  it  was  an  amendment  coming  within  the 
third  provision  of  the  Holman  rule  with  respect  to  reduc- 
Xiofa  of  money  covered  by  the  bill.  You  can  not  escape  the 
^  locic  of  the  argument. 

Now.  are  we  going  to  make  this  in  order  by  the  circuitous 
jH-opoial  that  there  shaU  be  offered  an  original  proposal 
that  a  million  dollars  shall  be  paid  out  of  the  Treasury  for 
the  construction  of  this  naval  hospital  at  Philadelphia  and 
then  the  gentleman  from  Pennsylvania  will  offer  his  amend- 
ment in  order  to  maiu  it  in  order?  Under  the  case  I  have 
suggested,  it  would  be  in  order.  Then,  of  course,  the  chair- 
man would  have  to  bold  in  order  the  present  amendment. 

I  make  a  further  argument  based  on  the  organic  act,  but 
I  make  my  strong  holding  on  the  fact  that  this  proposal  of  j 
the  gentleman  from  Pennsylvania  is  a  germane  amendment  j 
to  an  amendment  offered  by  me  or  any  other  Member  of 
the  House  providing  for  the  appropriation  of  $1,000,000  from 
the  Treasury.  This  would  be  a  clear  saving  of  money,  be- 
cause tt  would  ZMt  be  out  of  the  Treasury,  but  it  would  be 
out  of  the  naval-hospital  fund. 

Although  the  original  act  said  that  not  more  than  $300.- 
000  Shan  be  expended  from  the  naval-hospital  fund,  that 
does  not  prevent  Congress,  under  its  rules,  from  providing 
for  inore  being  spent  in  that  way.  because  it  is  not  in  viola- 
tion of  foisting  law. 

The  ffxiffting  law  clearly  shows  that  for  construction  pur- 
poses t>>^  money  may  be  paid  out  of  the  naval-hospital  fund. 

For  the  benefit  of  the  parliamentary  adviser  I  again  call 
his  attention  to  section  4810,  with'  the  proviso  that  was 
adopted  on  March  4,  1913.  which  reads  as  follows: 

rro9tded,  TbAt  hMvafter  do  atf  ihall  b«  proeurwl -or  bo^>ltal 
building*  erected  or  estcnolons  to  ezlitlng  haq;>lt«ls  made  unless 
hereafter  autliarlaed  by  Oongreae. 

Gentlemen,  if  it  had  not  been  for  that  dost  of  $300,000 
there  would  have  been  no  question  whatsoever  that  this 
money  could  have  been  used  frcmi  the  nAval-hospital  fund. 

In  view  of  the  fact  that  the  organic  law  provides  that  it 
may  be  used  without  limit  and  that  the  third  classification 
of  the  Hotanan  nile  provides  that  it  shall  be  in  order  if  there 
is  a  saving  to  the  Oovemment.  I  respectfully  contend  that 
it  la  in  order  for  the  reasons  I  have  stated. 

The  CHAIRMAN  (Mr.  Puun).  The  Chair  is  prepared 
to  rule.  The  Chair  thinks  the  point  of  order  is  well  taken. 
The  Chair  can  see  no  connectioo  with  the  Holman  rule. 
Tbe  law  which  has  been  referred  to  as  providing  for  the 
building  of  a  hospiital  in  Philadelphia  was  a  general  law 
authoriilng  appropriationa  for  that  purpose.  In  that  law 
it  U  specifkaHy  provided  that  $300,000  of  the  Navy-hospital 
fund  may  be  used  for  the  purpose  of  constructing  the  hos- 
pital. Under  the  amendment  offered  it  is  proposed  to  ap- 
propriate $1,00«,060  out  of  the  hoQiital  fund,  which  changes 
tbe  law  to  ttial  extent.  The  amendment  changes  existing 
law  and  is  therefoare  legislation. 

Tbe  Chair  emtaina  the  point  of  order. 

Mr.  X>ARROW.  Mr.  Chairman.  I  offer  another  amend- 
ment. 

The  CHAIRMAN.  Tlie  aentknian  froBi  Pennsylvania 
offers  an  amendment,  wfaldi  the  Oerk  will  report. 

The  Clerk  read  as  follows: 


Ameodmeat  offered  by  Ifir.  TUaaow:  On  peg*  se.  after  Ub*  4. 
Ineert  m  a  aeparat*  pMi^iejiti  tbe  foUowtng: 

**  Maval  boepltal.  PbOi^lelphta.  Pa.:  To  conUntae  construcUon  of 
the  pobUe  vorka  autbonaed  by  tbe  act  entttled  'As  act  to  an- 
tberteatae  ~ 


nmwjtn 


wttb  tbe 


of  certain  public  work*  at  Pblladelphla.  Pa.,  and  for  otber  pur- 
poaes;  a{^>rovad  Petouary  12..  1931  (4«  Stat.  1091).  subject  to  tba 
limit  of  ccet  fixed  bj  aucb  act,  •1,000,000.'* 

Mr.  DARROW.  Mr.  Chairman.  I  want  to  appeal  to  mem- 
bers of  the  committee,  with  all  the  earnestness  I  have,  for 
the  adoption  of  this  amendment. 

The  increasing  urgency  for  an  early  start  on  the  con- 
struction of  the  Philadelphia  Naval  Hospital  has  become  so 
great  that  the  President  of  the  United  States  sent  a  special 
message  to  Congress  transmitting  a  supplemental  estinuite 
from  the  Bureau  of  the  Budget  to  enable  the  Secretary  of 
the  Navy  to  use  $1,000,000,  of  the  naval -hospital  fund  for 
this  purpose.  Such  action  was  approved  by  the  Secretary 
of  the  Navy,  by  the  Bureau  of  the  Budget  and  by  the  Presi- 
dent of  the  United  States.  It  is  very  clear  to  me  this  Is 
the  most  urgent  construction  required  anywhere  in  the 
country. 

I  want  to  give  you.  If  I  may,  a  brief  descrtption  of  the 
present  hospitel  buildings.  There  are  34  In  number.  They 
are  of  a  very  flimsy  wooden-type  construction,  mostly  stucco 
on  wood  laths,  built  for  wax-tlme  emergencies.  They  are 
built  on  wooden  piles,  about  two  feet  or  two  and  a  half  feet 
fran  ttie  ground.  They  have  been  decfiylng  so  rapidly  that 
the  sills  are  rotting  away.  The  buildings  are  sagging,  and 
in  many  instances  the  heating  pipes  and  plumbing  have 
been  disconnected.  Captain  Dennis  told  me  a  few  days  ago 
that  when  he  visited  these  buildings  in  September  last,  dur- 
ing a  heavy  rain,  he  saw  the  patients,  eating  in  the  mess 
hall  with  umbrellas  over  them  to  keep  from  getting  wet. 
•nie  buildings  being  grouped  closely  together,  and  because 
of  this  flimsy  construction,  we  have  there  one  of  the  greatest 
fire  hazards  which  you  can  conceive.  Should  a  fire  break 
out,  the  loss  of  life,  I  am  afraid,  would  be  ai^mlling. 

It  seems  to  me  a  crime  and  a  disgrace  iar  this  Govern- 
most  to  keep  men  housed  in  buildings  of  that  character. 
I  know  the  ccmimittee  made  a  comparison  between  cer- 
tain wooden  structures  at  Pensacola,  Fla..  Parris  Island, 
and  Charleston.  8.  C  but  those  buildings  are  mostly  one- 
story  and  were  built  of  a  permanent  character  as  far  as 
wooden  buildings  can  be  built,  and  there  is  no  comparison 
between  conditions  there  and  conditions  in  Philadelphia. 

There  are  upwards  of  465  veterans  being  treated  at  this 
hospital  in  addition  to  the  Navy  personnel.  It  is  the  only 
general  and  surgical  hospital  anywhere  near  this  locality  for 
veteran  patients  as  well  as  for  patients  of  the  Navy,  "nie 
nearest  Veterans'  Bureau  hospital  at  the  present  time  is  at 
Hartford.  Coxm.,  and  we  must  find  some  place  for  those 
who  require  general  and  surgical  attention. 

[Here  the  gavel  fell.] 

Mr.  DARROW.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DARROW.  Every  veterans'  organization  In  the 
State  of  Pennsylvania  as  well  as  veterans'  organizations  in 
near-by  States  are  pleading  for  this  more  earnestly.  I  be- 
lieve, than  anything  else.  To  deny  them  these  facilities 
and  subject  those  patients  to  that  terrible  risk  of  fire 
is  a  crime  and  a  disgrace. 

Mr.  STAFFORD.    Will  the  gentleman  yldd? 

Mr.  DARROW.    Yes. 

Mr.  STAFFORD.  Is  there  any  Army  hospital  or  any 
veterans'  hospital  nearer  to  that  at  League  Island  than 
the  Walter  Reed  Hospital,  which  gives  attention  to  general 
hospital  patients? 

Bfr.  DARROW.    T^ere  is  not. 

Mr.  STAFFORD.  There  is  none  proposed  by  the  Veterans' 
Bureau  or  in  course  of  construction,  and  it  Is  proposed  to 
utilize  some  of  these  beds  for  veteran  patients. 

Mr.  DARROW.  That  is  true.  The  reason  for  combining 
the  two  In  one  hospital  is  on  account  of  the  great  ec(momy 
which  can  be  effected.  According  to  the  last  report  of  the 
Surgeon  General  of  the  Navy,  and  General  Hinea,  of  the 
Veterans'  Bureau,  it  was  clearly  shown  that  for  general  and 
surgical  classes  oi  patients  there  was  a  saving  of  93  cents 
I  per  day  per  man  if  hospitalized  in  a  naval  hospital? 
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Mr.  LINTHICUM.    WHl  the  gentleman  yield? 

Mr.  DARROW.    Yes. 

BAr.  LINTHICUM.  Where  to  thto  hospital  located  In  Phil- 
adelphia? 

Mr.  DARROW.  The  present  hospital  is  in  the  navy  yard. 
We  have  purchased  a  beautiful  site  of  22  acres  and  a  frac- 
tion, facing  League  Island  Park,  within  about  a  half  mile 
from  the  navy  yard,  where  tbey  will  alwajrs  have  a  beautiful 
and  open  recrc»tk>n  space. 

The  site  has  been  purchased,  the  irtans  have  been  pre- 
pared and  we  are  ready  to  go  ahead,  and  If  tliere  is  ansrthing 
that  is  needed  as  much  as  this.  I  do  not  know  where  it  is. 

I  plead  with  you  to  grant  this  appropriation.  I  had  hoped 
that  a  point  of  ordor  would  not  be  made  agidnst  iny  first 
amendment,  because  the  naval-hospital  fund  Is  Intended  for 
this  very  purpose  and  yet,  on  a  point  of  order,  you  do  not 
permit  it. 

Mr.  LINTHICUM.  Is  ttiat  ftmd  sufBclently  large  to  o<Hi- 
struet  this  hospital? 

Mr.  DARROW.  The  naval-hosirital  fund  at  the  present 
time  has  about  $1,250,000  in  -It.  According  to  the  Surgeon 
General,  there  will  be  an  addition  to  that  fund  of  over 
$800,000  during  the  next  fiscal  year. 

^  I  can  not  feel  that  there  is  any  new  construction  any- 
where in  the  United  States  the  demand  for  which  is  at  all 
comparable  with  this,  and  the  amendment  ought  to  be 
adopted  even  If  we  take  the  funds  from  the  Treasury  of  the 
United  SUtes. 

I  appeal  to  you  in  behalf  of  the  veterans  who  are  hos- 
pitalized there,  and  in  behalf  of  the  naval  patients,  to  grant 
this  appropriatioxL 

'  I  understand  that  same  naval  officer  intimated  to  the  com- 
mittee that  this  is  not  essential  at  this  time.  I  have  looked 
through  the  hearings  and  I  can  not  find  anjFthing  in  them 
to  that  effect.  The  Secretary  of  the  Navy  has  approved  this 
proposal  In  writing,  and  while  I  am  a  thorough  believer  in 
a  strong  Navy,  I  can  not  understand  how  anyone  co\iId  be 
so  hard-hearted  as  to  want  nothing  but  ships  and  men  and 
give  no  attention  to  the  poor  unfortunates  who  have  given 
their  services  and  have  become  disabled.  I  do  not  see  how 
anyone,  even  though  he  may  be  a  high  ranking  officer  in  the 
Navy,  could  make  any  such  statement,  off  the  record.   - 

Mr.  Chairman.  I  wish  I  could  have  the  Members  see  the 
coixlltion  of  these  buildings.  I  have  here  photographs  of 
them,  showing  that  the  sills  have  rotted  away  and  that  the 
buildings  are  in  a  most  deplorable  condition.  They  consti- 
tute an  extreme  fire  hazard,  and  continuous  supervision.  In- 
spection, and  care  are  necessary  to  guard  against  fire.  The 
hospital  is  usually  filled  to  capacity  and  the  conditions  in 
case  of  fire  present  a  serious  menace  to  the  life  of  the 
patients.  The  complete  replacement  of  the  present  hospital 
is  a  very  urgent  necessity,  and,  as  construction  costs  are  now 
so  favorable,  this  Is  &  most  opportune  time  to  proceed  with 
its  building. 

T%e  authorization  for  the  construction  of  this  hospital, 
enacted  on  February  12, 1931.  provided  that  $200,000  for  the 
purchase  of  the  site  and  $100,000  for  the  preparation  of  plans 
be  made  available  from  naval-liospltal  fund. 

The  site  has  been  purchased.  It  is  a  tract  of  22.1  acres, 
splendidly  located,  near  the  Philadelphia  Navy  Yard,  on 
Pattison  Avenue  between  Sixteenth  and  Nineteenth  Streets, 
facing  League  Island  Park,  and  it  is  considered  an  ideal 
location.  The  price  paid  is  about  $60,000  below  the  sum 
authorized. 

The  architects'  plans  have  been  approved,  and  within 
the  limits  of  the  authorized  appropriation  I  believe  we  will 
obtain  the  most  modem,  the  most  useful,  and  the  most 
economical  hospital  building  to  be  had. 

Probably  I  should  further  emphasize  the  fact  that  while 
this  to  a  naval  hospital,  officered  and  maimed  by  naval  per- 
sonnel, it  is  to  a  great  extent  used  by  disabled  veterans  imder 
the  jurisdiction  of  the  Veterans'  Administration.  This  ar- 
rangement to  entirely  satisfactory  and  desired  by  General 
Hinea,  of  the  Veterans'  Administration,  with  whom  I  have 
lieen  in  frequent  consultation  on  thto  subject.    It  has  the 
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hearty  indorsement  and  approval  of  the  President,  of  the 
Secretary  of  the  Navy,  bf  the  Chief  of  the  Bureau  of  Medi- 
cine and  Surgery,  and  the  Chief  of  the  Bureau  of  Yards 
and  Docks.  Our  veterans'  organiaations  are  urgent  In  their 
dttnand  for  new,  modem,  and  fireprottf  facilities,  where 
patients  may  receive  care  and  treatment  with  safety  and 
without  the  threat  of  fire  hazards. 

Gentlemen,  I  am  pleading  fw  your  support  of  thto  amend- 
ment. Even  with  the  spirit  of  economy  which  all  of  us 
wish  to  imu^tice  in  face  of  the  present  economic  conditions, 
I  feel  Justified  to  asking  your  support  for  thto  appropriation 
and  feel  that  such  action  can  not  be  criticised,  for  I  can 
not  conceive  that  anyone  anywhere  would  want  a  member  of 
hia  family  or  a  sick  and  disabled  veteran  or  service  man 
treated  under  conditions  now  existing  at  thto  hospital.  This 
proposal  to  most  merttorious.  and  I  request  that  it  be  given 
your  support. 

Mr.  AYRES.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment. 

What  the  genUeman  from  Pennsylvania  [Mr.  DauowI  has 
said  relative  to  a  supplemmtal  estimate  being  sent  down  to 
the  committee  to  true.  The  estimate  was  received  after  we 
practically  had  completed  our  hearings  and  were  ready  to 
frame  the  bilL  The  committee,  following  the  principle  which 
it  was  understood  was  api^ed  In  the  preparation  of  the 
original  Budget,  that  no  funds  would  be  reeommended  for 
undertaking  new  work,  concluded  to  make  no  provision  for 
initiating  thto  project. 

Ftom  a  purely  naval  stctndpofnt  the  hospital  to  not  re- 
quired, and  its  erection  to  not  advocated  by  the  regular 
admintotratlve  offlciato  of  the  Navy.  Admiral  Pratt,  who  to 
Chief  of  Operations,  stated  before  our  committee  that  it  to 
not  required;  and  so  did  the  BecreUkry  of  the  Navy,  for  that 
matter. 

There  are  many  places  in  the  country  that  need  a  perma- 
nent hospital  Just  as  much  as  Philadelphia. 

Hie  Navy  at  thto  Ume  has  5,071  beds  in  fire-reelstant 
buildings,  and  on  November  11  last  the  Navy  patients  num- 
bered 24S14.  or  about  one-half  the  number  of  patients  for 
which  we  have  beds  in  fire-resistant  buildings.  It  to  tr\ie 
that  the  present  hospital  at  Philadelphia  to  entirdy  of 
temporary  construction,  but  Uito  to  also  true  aa  to  Charlee- 
ton.  S.  C.  Parrto  Island,  S.  C..  and  Pensacola.  Fla..  while 
at  many  other  places,  as  will  be  seen  from  the  table  on  page 
746  of  the  hearings,  both  permanent  and  temporary  facilities 
extot.  the  latter  being  the  mOTe  commodious,  in  two  or  three 
instances,  particularly  at  Great  Lakes.  IlL 
.'There  to  no  more  need,  from  a  naval  standpoint,  to  have 
thto  hospital  for  these  patients  at  Philadelphia  than  at 
Pensacola  or  Charleston,  S.  Cn  or  any  of  theee  other  places. 

Mr.  STAFFORD.    WUl  the  genUeman  yiekl? 

Mr.  AYRES.    Yes. 

Mr.  STAFFORD.  Is  it  not  generally  accepted  that  League 
Island  Navy  Yard  to  a  live  navy  jrard.  whereas  Pensacola  and 
Charleston  are  being  considered  for  abandonment? 

Mr.  AYRES.    No;  not  at  alL 

Mr.  STAFFORD.  Is  it  not  generally  accepted  that  the 
Secretary  of  the  Navy  has  reccunmended  the  abandonmeht 
of  the  yard  at  Charleston? 

Mr.  AYRES.  There  has  been  no  suggestion  to  close  Pen- 
sacola or  to  abandon  activities  at  or  in  the  vicinity  of 
Charleston  to  an  extent  that  would  justify  closing  the  hos- 
pital there. 

Mr.  STAFFORD.  Charleston  to  bdng  considered  for 
abandonment,  and  Pensacola  was  considered  a  raid  on  the 
Treasury  when  it  was  established  years  back  through  the 
efforts  <tf  a  Senator  from  that  State.  ' 

Mr.  AYRES.  The  navy  yard  to  the  only  activity  at 
Charleston  which  has  been  considered  for  abandonment. 
"Rie  Marine  Corps  activities  at  Parrto  Island  are  near  by. 
The  gentleman  will  recall,  I  am  sort,  that  the  Navy's  flying 
school  to  maintained  at  Pensacola. 

Mr.  LINTHICUM.  Could  not  these  beds  be  used  by  the 
veterans?  If  you  try  now  to  get  a  veteran  in  the  hospital, 
they  tell  you  there  are  M  or  50  ahead  of  lilm. 
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Ifr.  AYBO^   TlM  Iwflcr  mfettan  at  thm  pstientB  in  Umk 


Itr.  UNTHICOM.  Wbj  coold  «e  iMi  have  tlMae  fftcillties 
profldtd  for  VbM  vetanuM?  We  need  them  for  some  of  our 
peofile  In  MwykuuL 

Mr.  ATRfiS.  Then  I  mj  to  the  gentleman  from  Maryland 
that  it  shoold  be  paid  for  out  at  the  wterans'  fund.  The 
pitlanun  kaowt  (hat  the  Veterans'  Bureau  is  iralkUng  hos- 
pitals an  «Mr  tha  United  States.  Why  have  the  Navy 
bolld  a-  hospital  Xor  tha  purpose  ot  housing  TeCerans? 

Mr.  gPTAJFFOBD.    WUl  the  gentleman  yield? 

Mr.  ATHKB.    Yes. 

Mr.  ffTAYVOBD.  Is  it  not  the  fact  that  the  Veterans' 
iBureau  wtibea  this  new  hulkting  cottstnicted  so  as  to  accom- 
iwdate  tha  sFf  am.  and  that  they  are  not  planning  for 
any  ganeial  hospitals  for  veteans  this  side  of  the  Allegheny 
Mountains? 

Mr.  ATRC&    Not  to  my  knowledge. 
:  Mr.  STAFFORD.    I  hare  made  Inquiry,  and  that  Is  the 
lack 

Mr.  AYKES.  I  tmw  also  made  inquiry,  and  I  have  not 
found  anything  to  that  effeet. 

Mx.BAOOa.    WiU  the  aentieman  yield? 

Mr.  ATSS8.    Tea. 
.   Mr.  BACON.    Is  it  not  tree  that  there  are  at  the  present 
mnment  over  iM  patients  in  this  Hre  trap,  and  would  the 
gentleman  be  hm^y  if  the  lire  trap  temied  down  and  three 
or  four  hundred  ps^ients  were  burned  to  death? 

Mr.  ATBSa.  I  do  not  think  the  gentleman  la  fair  in  a;dc- 
ti«  that  «iesttan. 

Mr.  BAOON.    There  are  ofver  «M  patients  thne. 

Mr.  ATBB&  If  we  are  going  to  build  a  permanent  has- 
piAal  in  PhUndalphia.  then  why  not  build  such  hospitals  at 
the  other  places  where  we  have  temporary  facilities?  Of 
oouns^  I  baUifvt  that  all  tespMals  ehouM  be  flreprooC.  but  I 
must  confeas  that  I  do  not  like  the  idea  of  waiting  until  our 
TieasiMj  Is  rthausted  to  launch  a  replacement  program. 

I  may  ao(y  further  that  there  was  no  recomnKndation  on 
the  part  U  the  President  relative  to  this  hospital  untu  the 
htU  #M  practically  completed,  when  all  of  a  sudden  it  ap- 
peared before  the  mmmtttee.  It  seenw  to  me  to  be  unfair 
to  the  irest  of  the  places  that  dalm  they  should  have  bos- 
pttals  of  pertanent  eanstnictian.  I  hope  the  amendment 
will  be  voted  down. 

Mr.  DARBOW.  Is  not  the  gentleman  in  favor  of  econ- 
omy, and  by  eomhiaing  the  Veterans'  Bureau  and  the  naval 
stations  together  we  save  on  this  one  hospital  over  $221,000, 
to  the  better  satisfaction  of  the  veterans  and  all  ctmeemed? 
It  is  advoeatod  by  the  Veterans'  Burean  and  by  the  Navy. 

Mr.  Mi^XINTIG  of  Oklahoma.  The  Veterans'  Bureau  did 
not  approve  of  It.  I  will  read  the  language  of  Doctor  Tsmtlb 
last  year: 


*be   gMiUeixuDi    from   OU»boma, 

— :-  -. .   vb»  baa  pneadea  mm,  spoka  at  aomc  lenstb  of 

a  tetter  froim  Oanaxml  Hlnes  written  to  thm  ctaatrman  or  the  Com- 
mtttae  oo  Knles.  T  can  readny  understand  why  Oeneral  Hlnes 
tbe  Dttector  of  the  Vttarana'  Bomra.  would  not  Interfere  with 
ttot  at^lrnir—tun  ci  Uw  Navy  Departxnest  by  wornniaendlng  the 
eoartnicttan  of  a  naral  hospital.  In  fact,  bm  aimiclX  fioUi  ma 
that  he  eouM  not  do  tbat.  Bavlng  said  that.  I  am  also  thorovwhly 
eonvtaead  thaC  ha  wwtfd  not  intarfera  witJi  tiM  department  tathe 
way  ay  MeaaansBaSig  taaS  a  naval  itoiyttal  should  not 


SDhedld 
Mr.  BBCK. 


There 
Mr 


tte  ooastiuctioB  of  this  hosi^tal. 
Mr.  Chairman.  I  ask  unanimous  consent  that 
for  three  minufees. 

Is  there  ohiection? 


own 

which  wouU 

lapubUc.  It 


tiM 


ii< 


Mr.  Cbatxwamxi,  I  only  want  to  teetif y  of  my 
to  the  lowoent  wmriitton  of  this  hospital, 
do  little  eredi*  to  the  smaUest  South  American 
can  no*  be  compared  to  the  hCTpttals.  to  which 
a  been  madat  which  are  in  a  warmer  climate, 
wooden,  deoayed  stractures  are  in  a  climate 
metiaea  goes  to  aent. 

-  to  what  my  coBeague.  Mr.  Dauow, 
•M  •toquently  saU.  eseept  to  aMike  a  plea  to 


'  the  membetahip  of  this  House.  Philadelphia  gave  totbe 
United  States  Government,  without  the  expenditure  of  a 
pnmy.  the,  magnificent  site  of  the  navy  yard,  one  of  the 
choicest  sections  in  its  future  possibilities,  because  it  is  at 
the  Junction  of  two  great  rivers  that  flow  through  Hiila- 
delphia. 

It  is  true  that  at  any  moment,  while  we  speak,  a  match 
could  set  fire  to  these  buildings  and  two  or  three  hundred 
patients  might  be  burned  to  death.  I  have  followed  the 
committee  in  most  of  its  plans  for  economy,  but  I  draw  the 
line  at  tlais  question  of  health  and  even  life.  I  think  the 
least  we  can  do  for  the  servioe  men  and  the  faithful  on- 
idoyees  of  the  Navy  Yard  is  to  build  this  new  building,  or 
rather  cc^umence  its  construction,  to  furnish  adequate  f acili- 
ties  to  the  men  whose  swlces  deserve  so  w^  of  tb^ 
country.    [Applause.] 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  I  rise  in 
(Hvosition  to  the  amendment.  Mr.  Chairman,  when  this 
bill  was  up  for  consideration  last  year  I  opposed  it  on  the 
ground  that  the  Veterans'  Bureau  should  be  willing  to  pro- 
vide the  necessary  facilities  for  its  own  patients.  I  am  the 
last  person  who  would  ever  raise  my  voice  against  providing 
hospital  facilities  for  any  class  that  Is  entitled  tathe  same, 
but  there  should  be  mfflcient  facilities  availatik  to  take  care 
of  them  without  using  naval  hospitals. 

There  are  naval  hospitals  with  sxifBdent  available  beds 
for  use.  at  the  present  time.  Everybody  knows  that  naval 
enlisted  men  are  subject  to  be  transferred  from  one  place 
to  another.  Now.  I  want  to  call  attention  to  where  we  are 
going. 

In  1915  the  total  appropriation  for  naval  purposes,  in- 
cluding the  amounts  aUoeated  tor  ^upbuilding,  was  $172,- 
4d8.000.  In  1916  the  total  was  $186,566,000.  Now  we  are 
being  called  upon  to  appropriate  more  than  $340jOOOjOOO  for 
next  year,  which  means  that  expenditures  for  the  upkeep  of 
this  branch  of  our  Government  has  doubled,  and  appar- 
ently there  is  no  desire  upon  the  part  of  this  House  to  reduce 
expenditures  further.  As  long  as  the  naval  hospitals  have 
sufficient  facilities  to  take  care  of  their  own  men.  that  ought 
to  be  su£acient,  and  further,  that  is  the  reason  Oeneral  Hines 
refused  to  favorably  aiH>rove  this  particular  piece  of  legis- 
lation when  it  was  under  consideration  last  year.  I  am  in 
favor  of  some  economy  at  some  place  somewhere,  and  I  am 
hoping  that  this  House  will  at  least  look  at  this  subject  from 
the  standpoint  of  reason  and  stop  wasting  the  taxpayers' 
money. 

Mr.  ATBES.  Mr.  Chairman,  I  move  that  all  debate  upon 
this  section  and  all  amendments  thereto  do  now  close. 

Mr.  LINTHICUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  i»oceed  for  three  minutes. 

Mr.  AYHES.  Mr.  Chairman,  it  is  my  purpose  to  complete 
this  bill  if  it  takes  unUl  10  or  11  o'ckxk  to-night. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Kansas  that  debate  do  now  close. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  LnrrmcuM)  there  were — ayes  70,  noes  IL 

Mr.  LINTHICUM.  Mr.  Chairman,  I  make  the  point  of  or- 
der that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  gentleman  from  Maryland  makes 
the  point  of  order  that  there  is  no  quorum  present.  The 
Chair  will  count  [After  counting.]  One  hundred  i^n^l 
el^teen  Members,  a  quorum. 

The  question  now  is  on  the  amendment  offered  by  the  gen* 
tieman  from  Pennsylvania  tMr.  Daxxov^I. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Atxks)  there  were — ayes  75,  noes  72. 

Bir.  A7RES.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Daaaow 
and  Mr.  Atszs  to  act  as  tellers. 

The  committee  again  divided,  and  the  tellers  reported- 
ayes  74,  noes  62. 

So  the  amendment  was  agreed  to.  ' TS! 

The  Clerk  read  as  follows:  ^  ^^ 

Saval  radio  and  radlo-compaas  sUtlons:  Improremcnt  of  poww 
plant,  Darlen.  Cxmal  2U)ne.  and  Improvement  of  buUdlns  No    1 
Da>tnae«loo  Itfand.  Wash..  $40,000.  ^^ 
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Mr.  SNOW.  Mr.  Chataman.  I  move  to  strike  out  the  last 
word.  I  will  say  to  the  chairman  of  the  subcommittee,  the 
gentleman  from  Kansas  [Mr.  AtsksI,  that  tetdmically  I 
shall  speak  somewhat  out  of  order.  I  am  anxious  to  leave 
the  Chamber,  and  I  have  one  or  two  observations  to  make  on 
a  paragraph  of  the  bill  that  has  not  yet  been  reatdied.  I 
hope  no  objection  will  be  raised  under  the  circumstances,  as 
I  shall  be  very  brief. 

An  appropriation  bill  is  solely  for  the  purpose  of  appro- 
priating money  for  the  maintenance  of  the  various  Govern- 
ment departments  and  activities  and  nothing  else. 

Consequently,  this  paragraph  on  page  39  of  ttie  bili  au- 
thorizing the  President  to  sell,  lease,  or  cease  to  operate  cer- 
tain naval  shore  properties  does  not  belong  in  this  bilL  It 
is  clearly  an  attempt  to  legislate  and  is  not  related  to  the 
present  appropriation. 

In  other  words,  it  is  a  subterfuge  and  a  left-handed  way 
of  legislating.  The  question  of  closhig  the  navy  yards  at 
New  Orleans,  Charleston,  S.  C,  Boston,  Mass.,  Klttery,  Me., 
and  various  other  places  Is  a  matter  of  grave  concern. 

In  the  name  of  a  sensible-sized  Navy,  adequate  to  pro- 
tect our  country  in  case  of  war,  and  also  in  the  name  of 
thousands  of  employees  who  would  be  thrown  out  of  em- 
plojrment  in  ttiese  most  distressing  times  if  this  paragraph 
is  not  stricken  from  the  bill,  I  ask  the  membership  of  this 
House  to  stop  and  ponder  before  voting  on  this  critically 
Important  matter. 

Perhaps  there  Is  merit  In  the  proposal,  but  by  all  means 
let  it  be  considered  carefully  and  in  an  orderly  legislative 
manner  before  any  final  action  is  taken  here  in  this  House 
of  Representatives. 

Let  the  proponents  introduce  a  bUl  calling  for  this  elhnl- 
nation,  let  It  be  referred  to  a  proper  committee  who  will 
have  complete  and  fun  hearings,  and  then  report  to  the 
House.  We  will  then  have  the  advantage  of  reading  the 
hearings,  obtaining  the  best  thought  of  the  committee 
members  who  will  have  given  the  matter  careful  thought 
and  study,  and  will  then — and  not  imtil  then — ^be  in  a  posi* 
tion  to  vote  intelllgentty  on  the  proposition. 

Tte  Clerk  read  as  follows: 

TTie  President  is  authorized  to  sell,  lease,  or  cease  operating 
such  naval  shore  property  as  the  Secretary  of  the  Navy  may  collfy 
to  him  la  no  longer  required  or  needed  for  naval  purposes,  and 
appropriations  or  portions  of  appropriations  unexpended  by  rea- 
son of  such  action  shall  not  be  used  for  any  other  pxirposes.  but 
ahall  be  Impoxmded  and  returned  to  the  Treasury. 

Mr.  ROGERS.  Mr.  Chairman.  I  make  a  point  of  order 
on  the  paragraph  on  the  ground  that  it  Is  legislation  on  an 
appropriation  bilL 

Mr.  McMHiLAN.  Mr.  Chairman,  I  make  the  p(rint  of 
order  beginning  in  line  9  on  page  39,  upon  the  ground  that 
it  is  legislation  on  an  appropriation  bilL 

Mr.  AYRES.  Mr.  Chairman,  in  order  to  save  any  oontro- 
Teray.  I  concede  the  point  of  order. 

'  The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 
"-  The  Clerk  read  as  follows: 

Bjjmmav  or  AaaowAones 
Avtanoir.  warr 

rat  aviation,  as  foQowB:  For  navlgatloaal,  i^wtograplile.  a«ro- 
loglcal,  radio,  and  mlsoeUaneoiis  equipment,  including  r^tmin 
thereto,  for  uoe  with  aircraft  bvillt  or  buUdlng  on  June  80.  1933, 
$840ji0O:  for  malntenanoe,  repair,  and  operation  a^  aircraft  fac- 
tory, air  stations,  fleet  air  bases,  fleet  and  ah  other  aviation  activi- 
ties, accident  prevention,  testing  laboratories,  for  overhauling  of 
planes,  and  for  the  purchase  for  aviation  purposes  only  of  special 
ctofthing.  wearing  iq;>paral,  and  special  equipment,  •1S.678J0&.  in- 
cluding f  1M.000  tot  the  equipment  of  vessels  with  catapults  and 
Including  not  to  exceed  •175,000  for  the  {nocttrement  of  heUum. 
and  sueh  sum  shall  be  transr«R«d  to  and  made  available  to  the 
x:ureau  of  ICtHfes  on  J'uly  1.  1988;  for  oontlnning  experiments  and 
developmient  work  on  aU  types  of  aircraft.  Including  the  pajment 
of  part-time  or  Intermittent  emplayme&t  in  tha  District  of  Colum- 
bia or  elsewhere  <tf  sudk  selaitlete  and  teehnlelsta  as  may  be  oon- 
tracted  for  by  the  Secretary  of  tlM  Havy.  m  his  dlsoretlan.  at  a 
rate  of  pay  not  exoeedlng  gao  per  diem  for  aay  pinon  so  em- 
ployed, tajUO.000;  for  the  payment  of  obligations  mcuzred  tuader 
.the  contract  authorlaatlcm  carried  In  the  Havy  appropriation  act 
for  the  flaeai  year  IMS  for  Che  productioa  and  purcibaae  of  new 
airplanes  and  ttn^  equlpmeat,  spare  parts  and  aoesesorlss.  87,a00.- 
000;  toward  tbe  constructloa  of  the  rigid  alrsUps  as  provided  In 
the  act  authorising  eonstnactian  of  afieran.  etc,  appipoved  June 
a«.  1»M  (U.  &  C,  8upp.  V.  Utls  S4.  see.  749a).  and  subfaet  to  the 


ooatractural  ooadlttons  stipulated  -w  to- sodi  rigid  ainhlps  in  the 
act  malting  i^^prcqiriatloxis  for  the  Navy  tSep^rfment  and  Um  naval 
serrloe  for  the  fiscal  year  1929.  $1,450,000;  in  all.  995.888,706;  and 
the  money  herein  qMdflcaUy  appropriated  for  "Aviation  "  shaU  be 
dlabuveed  and  accounted  for  In  aooordanoe  with  •»<fMpg  law  and 
shall  constitute  one  fxmd:  Provided.  That  the  turn  to  be  paid  out 
of  this  appropriation  for  en^oyees  assigned  to  Group  IV  (b)  and 
those  performing  similar  aovlcee  carried  under  native  and  allaa 
sebedulee  In  the  Schedule  of  Wages  for  ClvU  Smployees  In  the 
Field  Service  of  the  Navy  Department  shall  not  exceed  #1^92.145: 
Provided  further.  That  in  addition  to  the  amount  herein  appro- 
priated the  Secretary  of  the  Navy  may,  prior  to  July  1,  1984. 
enter  into  contracts  for  the  producUon  and  purchase  of  new  air- 
planes and  their  equipment,  ^>are  parts  and  aooessorlea,  to  an 
amount  not  In  excess  of  85,000.000:  Provided  further.  That  no  part 
(rf  this  appropriation  shaU  be  expended  for  maintenance  of  more 
than  six  heavler-than-alr  statkma  <a  the  coast  of  the  continental 
United  States:  ProvMLed  further.  That  no  part  of  this  appropria- 
tion shall  be  used  for  the  construotlan  of  a  factory  for  the  manu- 
facture of  airplanes:  Provided  further.  That  the  Secretary  of  the 
Navy  is  hereby  authorized  to  consider,  ascertain,  adjust,  detenalne. 
and  pay  out  of  this  appr<^rlattoa  the  anMunts  due  on  claims  for 
damages  which  have  occurred  or  may  occtir  to  private  property 
growing  out  of  the  operations  of  naval  aircraft,  where  sw^  claim 
does  not  exoeed  the  sum  of  8500. 

Mr.  LOZIER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  am  In  sympathy  with  the  efforts  of  the  sub- 
committee to  complete  the  reading  and  consideration  of  the 
pending  Navy  appropriation  bin  this  afternoon,  and  I  shall 
not  use  an  the  time  to  which  I  am  entitled,  to  the  end  that  a 
final  vote  on  the  pending  appropriation  bill  may  not  be 
delayed. 

Yesterday  the  gentleman  from  New  York  FMr.  tAOTTiOBiA] 
referred  to  an  hysteria  of  economy  that  was  sweej)1ng  over 
the  Nation.  I  think  it  Is  regrettable  that  this  so-caUed 
economy  complex,  mania,  hysteria,  or  psychological  condi- 
tion did  not  Infect  and  dominate  the  American  people  and 
the  Republican  national  administration  that  have  been  In 
charge  of  our  Government  for  the  last  11  years.  If  the 
Harding.  CocUdge.  and  Hoover  administrations  had  been 
Inoculated  with  this  economy  Tiros  we  would  not  be  facing 
a  bankrupt  Treasury.  If  PresAdent  Hoover  and  his  Repub- 
lican predecessors  had  exercised  a  little  economy  and  their 
much  advertised  governmental  efDdency  and  had  not  lulled 
the  American  people  into  a  fictitious  prosperity  and  into  a 
false  sense  of  security,  much  of  the  evil  effects  of  this  de- 
pression could  have  been  avoided. 

The  measure  we  are  considering  carries  an  appropriation 
of  approximately  $340,000,000  for  the  support  of  the  Navy 
Department  for  the  approaching  fiscal  year.  Within  the 
last  11  years  we  have  appropriated  $4,468,445,863  for  the 
support  of  our  War  Department  or  Military  Establishment, 
an  average  annual  expense  for  military  purposes  of  $406,- 
222,351.  In  the  same  11  years  we  approinlated  $4,157,327,- 
827  for  our  Navy,  approximately  $378,000,000  annually.  In 
these  last  11  years  our  comUned  appropriations  for  the  War 
and  Navy  Departments  aggregated  $8,625,773,695,  or  approx- 
imate $784,000,000  annually  for  the  support  of  our  Army 
and  Navy. 

These  enormous  expenditures  can  only  be  met  by  laying 
heavy  tax  burdens  on  the  backs  of  the  American  people 
who  are  already  bending  beneath  an  utibearable  load.  It 
Is  not  my  purpose  at  this  time  to  analyse  and  discuss  these 
appropriations  for  the  support  of  our  Military  and  Naval 
Establtdunents,  further  than  to  say  that  ^rtiile  many  of  the 
expenditures  may  have  been  ju-^ifled,  undoubtedly  a  very 
considerable  proportion  of  the  aggregate  outlay  represented 
an  unwise  and  unnecessary  expenditure. 

The  all-important  issue  befcve  the  American  people  is  the 
reduction  of  t^y^Mnn  and  expenses  of  Oovemment.  I  have 
risen  to  suggest  that  a  ihiy  must  be  found  to  reduce  the 
expenses  of  oar  Oovonment,  otherwise  our  free  institutions 
can  not  endure.  In  this  eidU^tened  age  the  people  ot  the 
United  States  and  other  dviliaed  nattoos  should  be  able  to 
formtilate  a  policy  that  will  relieve  a  tax-burdened  world 
of  the  present  excesBive  taxatton  for  military  and  naval 
purposes.  It  is  not  to  the  credit  of  the  Amsrtean  people  or 
the  nations  overseas  that  they  have  not  found  a  sane  and 
sensihle  method  of  reducing  our  Naval  and  Military  Bstab* 
lishments  to  the  point  where  they  wm  not  oonstltute  a 
burden  on  the  dtiaoary  of  the  great  nations  thaJL  control 
the  destinies  of  the  world. 


M,  1996  (U.  &  c^  8ui9.  V.  ttti*  M,  MO.  74S»).  and  •utofMk  to  «tM  '  Uw  desttnlai  ol  tfae  vorkL 
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Ifr.  LaOUARDXA.     Mr.  CbAinnan.  will  the  gentleman 

Mr.  ZXXSmL    iTteUL 

Mr.  I^iOUAROIA.  Tbe  geoUeman  lef  erred  to  a  statement 
which  I  made  ywterdaj. 

Mr.  LOZmL    Yei» 

Mr.  iJiOUARDIA.  In  this  hysteria  and  mania  of  economy 
to  which  I  lefaied  there  is  not  contemplated  5  cents  re- 
daetkm  in  the  iftaoM  to  iriilGh  the  gentleman  referred. 

Mr.  LOZIXR.  I  an  stve  the  centJcman  from  New  York 
favots  I—'"'"*  economy  and  a  substantia]  reduction  in  the 
fipfoaes  Qt  Gtownment.  As  an  able  and  useful  public 
servant  ha  Is  no  dsobt  convlnoed  that  pcodigaUty  or  waste 
in  expesMfitores  of  puUle  funds  can  not  be  Justified  or  de- 
fended.   The  weQ-helng  at  th»  Katloa  should  be  our  first 


We  are  drifUnn  into  a  period  of  competitive  naval  eon- 
structtoD,  which  win  ultimate^  carry  with  it  a  wilwtAntlal 
increase  In  the  strenicth  of  our  Military  Kstablishment  and 
in  a  lew  yaars  doable  or  treble  our  present  expenditures  of 
these  two  departments.  In  this  connection  may  I  say  that 
if  the  bai  p«ntlng  independence  to  the  Philippine  Islands 
fails  to  become  a  law,  and  if  their  Independence  is  denied  or 
indeftailtcly  delayed,  such  action  on  our  part  willmake  it  ab- 
solute imperative  that  we  expend  not  only  hundreds  of  mil- 
lions but  at  least  a  billion  dollars  anmutlly  on  our  Navy.  Prom 
a  diligent  study  of  the  Philippine  problem  I  am  convinced  tbat 
the  pfrmanmt  retention  of  these  far-away  possessions,  or 
our  ezerciae  of  sovereignty  over  them  for  2S  or  50  years. 
win  necessitate  the  construction  of  a  Navy  so  large  and 
expensive  as  to  shock  the  national  conscience  and  drive  our 
Oovemment  dangerously  doee  to  bankruptcy  and  economic 


The  forces  favoring  our  permanent  retention  of  the  Phil- 
ippines or  withholding  ind^ezMlenoe  for  an  indefinite  period 
are  noi  aaleep  at  the  switdi  but  are  exerting  every  possible 
InlhiMOTt  to  dday  and  ultimately  defeat  the  enactment  of 
any  measure  deelgrifd  to  fulfin  our  national  covenants  and 
grant  iBdepehdehee  to  these  Islands  which  by  the  fickle 
fortunes  ot  wmr  wen  left  on  our  doorstep.  I  Indulge  the 
earnest  hope  that  the  influence  of  every  Member  of  the 
Bouse  who  recently  voted  for  the  Philippine  indQ;>endence 
measure  may  be  exerted  to  the  uttermost,  within  the  limits 
ct  iffhi  and  pn^^riety,  to  secure  favorable  action  in  the 
Sanate  on  the  Hart  bffi  provitOng  for  the  withdrawal  of  our 
•flagfirom  the  OrienL 

We  must  not  be  drawn  into  a  naval  building  contest  which 
I  believe  to  be  inevitaltle  unless  we  promptly  withdraw  our 
flag  tnm  the  Phillpphiea.  By  such  action  we  will  promote 
the  interests  of  ttie  Ammriran  iw^le  and  the  wettare  of  our 
tnaolar  warda. 

How  la  the  opportune  time  to  withdraw  our  sovereignty 
from  the  Philippines.  The  dream  of  territorial  «'-T[«*"«1i>n, 
tho  few  ol  national  f^grandixement,  the  vision  of  gold 
from  exploitation  of  PhiHw*"*  xeaources.  the  piping  hours 
of  jufaUae  and  dalliance  are  at  an  end.  Prudence,  reason, 
wwwn  asoae.  expediency,  and  sound  public  policy  empha- 
siM  the  taBportaooe  of  fnWning  our  commitments,  azui  with- 
drawtPt  our  Stm  tram  the  Phfflpptnea  in  the  ''""^^'^ir 
futort. 

To  paraphrase  the  langiiage  of  Boraoe,  by  withdrawing 
from  the  Philipptnea.  thcteby  eontittHiting  to  the  creation 
aad  etabOiMtteQ  of  the  FUtptoo  repiabUe,  we  win  have  reared 
for  flv  mm  people  and  Watlen  a  moBument  more  lasting 
than  tavMB.  men  eodarlnc.  then  brooes  or  pwrhly,  more 
maleekie  than  the  Farthsnon  or  TMBpia  of  Hadrian  in  their 
Brtettne  mliailor.  aatf  men  npa  and  soUime  than  the  an- 
cieat  pyranMi,  whkk  aeithv  the  wnetlng  shower,  the  us- 

oeasionof 
phaB.be  abto  to  ilwMtllsli 
and  the  flMpteo  an  ereaturea  of  the 
r*  to.  wiMse  lllTififwi  and 
eC  Dal^  tooBhed  a 
Mae  forth.  The 
oi  *  Uook  of  brown  cran- 
tle,  and  out  of  it  spranc  the  PlUpteei 


imstinted  bounty;  each  may  claim  His  an-mffldent  protec- 
tion: each  may  share  in  the  covenant  of  grace  Be  gave  to 
a  misguided  and  self -centered  world,  and  they  may  enjoy 
alike  the  birthright  of  freedom,  and  the  <»»«h>««kh  right 
to  work  out,  each  his  own  destiny,  free  tram  the  «to<wiiTyt^fn 
or  control  of  the  other. 

In  HMM^ing  our  obligations  to  withdraw  from  the  Philip- 
pines we  have  experienced  a  flux  of  promises  and  a  paucity 
of  performance,  the  inevitable  effect  of  which  wiU  be  to 
tyn^^mh  our  scnse  of  obligation  and  make  calloos  and  tcre- 
sponsive  our  national  conscience.  It  is  Quite  evident  that  we 
have  approached  the  Philippine  problem  with  laggard,  halt- 
ing, and  tardy-gaited  feet.  The  movement  for  Philippine 
independence  is  flowing  like  a  mighty  river,  with  ever-in- 
creasing volume  and  momentum,  toward  the  great  ocean 
of  realization.  Not  Infrequently  the  duration  of  an  illness  is 
in  proportion  to  the  length  of  the  patient's  purse.  And  some 
would  protract  our  stay  In  the  I^iilippines  because  of  the 
rich  fly^nriai  rewards  that  will  come  to  a  few  of  our  people 
from  commercial  ventures  In  the  Philimtines. 

Somewhere  I  have  read  of  a  looking-glass  kept  in  a 
heathen  temple  that  makes  beautiful  things  aiqiear  deformed 
and  deformed  things  appear  beautiful  Methlnks  some  of 
my  colleagues.  In  some  niche  or  comer  ot  their  othtarwise 
well-balanced  brains,  have  a  mlixor  of  this  kind  into  which 
they  look  when  considering  the  Philippine  luroblem.  and  from 
which  they  see  reflected  the  FlUpino,  of  pigmy  stature, 
grotesquely  caparisoned,  and  wholly  incapable  of  setf-gov- 
emment.  while  in  this  same  trick  mirror  they  visualise 
"  Uncle  Sam  "  as  a  benevolent  lord,  guardian  angel,  arid  wet 
nurse  of  the  Pilipino  people,  and  pretend  to  see  the  dire 
calamities  that  will  overtake  the  native  Inliabltants  if  they 
are  granted  the  poor  but  Ood-given  privilege  of  managing 
their  affairs,  free  from  the  guiding  hand  and  iatherl:^  pro- 
tection at  the  United  States  GovemmenL 

Our  century  and  a  half  of  national  life  is  but  a  moment 
in  the  tideless  sweep  of  time.  "A  thrtimfyn^  years  scarce 
serve  to  fonn  a  state;  an  hour  may  lay  it  In  the  dust."  Our 
longevity  as  a  nation  will  depend  on  how  sacredly  we  hold 
to  the  high  ideals  on  which  our  Institutions  are  b  jilded. 
Our  Republic  is  not  immune  from  the  insidious  process  of 
delay,  nor  from  the  relentless  forces  of  destruction  which 
Uke  rust  eats  ite  way  ruthlessly  through  massive  steel  beam 
and  eoliunn.  Tom  to  the  pages  of  history  and  leara  that 
oblivion  enshrouds  not  only  illustrious  persons  but  puissant 
nations.  A  Roman  poet  gave  expression  to  this  great  truth 
when  he  said: 

The  loftiest  pine  Is  oftenest  agitated  by  the  winds — high  towers 
rash  to  the  earth  with  heavier  fall,  and  the  llf^tnlng  me*!  bw- 
qoently  atrUUs  tbe  highest  mmmtala 

And  Sallust  tells  us: 

Sverythlog  rises  but  to  fall,  snd  Increases  but  to  decay. 

Nations  are  no  exception  to  this  ruthless  rule.  Only  by  a 
scrupulous  adherence  to  our  national  Ideals  can  wa  suc- 
cessfully resist  the  insidious  forces  of  destruction  that  have 
disintegrated  world  powers  In  the  past. 

It  is  a  great  thing  for  Americans  to  sit  down  by  them- 
selves oocasionally.  take  stock,  and  learn  their  own  short- 
comings.   Colton  said: 

It  Is  with  nations  as  with  IndlTldnals — ^those  who  know  tlw  least 
of  others  thlak  the  highest  of  themaelyes;  for  the  whole  family 
at  pride  and  ignorance  are  inoestuoua  and  xnutuallj  begJt  erndi 
other. 

Some  one  has  said  that  governments  d  the  world  caw  ttke 
a  stream  that  roUs  under  us;  men  are  only  bubldes  tliat  rise 
on  ite  surface;  some  are  brighter  and  larger,  and  ^arkle 
longer  to  the  sun  than  others;  but  all  must  break,  whilat  the 
mighty  current  roUs  on  in  its  wonted  majesty.  And  jtlends. 
what  are  we  that  we  should  vainly  boast  our  mastery  In  the 
arience  of  government?  What  are  we  that  we  diould  refuse 
to  reoognlae  in  others  the  apUtude  for  efficient  self-f.'ovem- 
ment  that  we  claim  to  possess?  What  assurance  bave  we 
that  the  bubUe  that  typifies  our  national  life  may  not  be 
pnnotored  and  eoUapee  long  before  the  bubble  of  inupino 
desitey  disappears  in  the  wreck  wroogirt  by  the  oanshtaif 
ocfitMTjeel 


^ 


1932 


CONGRESSIONAL  RECORD— HOUSE 


8737 


Ours  is  the  most  resourceful  and  puissant  Nation  on  the 
'  globe;  but  our  power,  great  as  it  may  be,  is  not  sufficient  to 
prevent  the  ultimate  establishment  of  a  republic  in  the 
Philippines.  In  their  smuggle  for  independence,  Providence 
'  is  flirting  on  the  side  of  the  Pilipinos.  There  Is  no  instance 
in  the  history  of  the  world  where  13,000.000  people,  as  well 
qualified  for  governing  themselves  as  the  Filipinos,  have  ever 
lost  their  battle  for  Independence.  Sometimes  destiny  may 
travel  with  haggard  footsteps,  but  ultimately  he  crovms  with 
victory  the  efforte  of  every  up8tan<!Ung.  forward-looking 
racie  to  achieve  independence.    In  the  language  of  Morier — 

The  decrees  of  ProTldence  are  Inacrutabls.  In  spite  of  man's 
shortsighted  endeavors  to  dis|>ose  of  events  according  to  his  own 
wishes  and  his  own  purposes,  there  is  an  intelligence  beyond  his 
reason  which  holds  the  scales  of  Justice  In  spite  of  his  puny 
efforts. 

2:  And  this  wonder-working  Providence  win  in  the  near 
future  bring  independence  to  the  Phlhptttnes.  Liberty  with- 
held will  poison  the  fountains  of  Filipino  life  and  breed  ever- 
increasing  discontent  among  the  inhabltante  as  they  bite 
the  p(^tical  chains  that  bind  them.  We  are  not  justified 
in  longer  withholding  independence  from  the  Pilipinos.  We 
should  no  longor  stop  the  throate  of  the  Fillpmos  who  are 
pleading  for  Independence  and  the  God-given  right  to  solve 
their  own  problems  and  hve  under  laws  of  their  own  en- 
actment. 

We  must  once  and  for  an  time  forego  the  exercise  of 
sovereignty  over  the  Philippines.  We  should  restore  the 
government  of  theee  islands  to  the  race  that  inhabite  and 
owns  them.  This  act  of  renunciation  is  not  incompatible 
with  our  national  intereste.  Let  us  actively  and  unselfishly 
assist  the  Pilipinos  in  estebUshlng  and  maintaining  a  sister 
republic,  motivated  and  inspired  by  the  high  ideals  that 
underlie,  permeate,  and  vitalize  our  free  institutions,  to  the 
end  that  the  American  and  Filipino  Republics  may  go 
down  the  ages  arm  in  arm,  each  a  lamp  and  light  to  the 
other's  feet.  With  our  Republic  for  a  pattern,  and  animated 
by  our  accomplishments  and  our  high  ideals  in  our  dealings 
with  other  nations,  the  Filipino  republic  will  prosper  without 
having  to  fertilize  her  tree  of  liberty  with  the  blood  oC  her 
patriots.     [Applause.! 

The  pro  forma  amendment  was  withdrawn. 

Mr.  6CHAFER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  It  is  getting  late  in  the  day.  There  is  not  a 
quoilim  present,  and  I  want  to  call  the  attention  of  the 
Members  of  the  House  who  are  present  to  the  fact  that  it 
would  be  well  for  them  to  remain  if  we  are  going  to  complete 
the  bill  to-day.  because  I  intend,  if  I  can  obtain  recognition, 
to  offer  a  motion  to  recommit  the  bill  to  the  Committee  on 
Appropriations  with  instructions  to  further  consider  it  and 
report  it  back  with  a  10  per  cent  total  reduction. 

Since  the  Senate  has  indicated  that  it  is  going  to  follow 
this  10  per  cent  arbitrary  reduction  on  all  of  the  appropria- 
tion trills  which  we  send  over  there,  and  since  the  chairman 
of  our  Committee  on  Appropriations  indicates  he  is  going  to 
swallow  those  reductions  without  further  consideration,  if 
^tiiis  reduction  is  to  come,  let  It  come  from  the  House,  so 
that  when  the  bill  is  finally  passed  with  a  10  per  cent  reduc- 
tion we  will  pass  it  after  a  careful  consideration  of  all  of  the 
items  inv(dved  under  the  5-minute  rule.  It  is  poor  economy 
from  the  standpoint  of  real  economy  for  the  Committee  on 
Appropriations  of  this  House  to  hold  hearings  and  spend 
hours  and  days  considering  a  very  voluminous  bill  of  this 
nature,  involving  so  much  m<mey.  and  then  have  the  mem- 
bership remain  on  the  floor  of  the  House,  as  we  have  to-day. 
carefully  going  over  each  and  every  iton  under  the  5-mlnute 
rule,  and  send  the  bill  to  the  Senate  to  be  arbitrarily  reduced 
10  per  cent,  without  a  record  roU-call  vote  on  many  important 
appropriations,  and  then  expect  the  House  of  Repreaente- 
tives  to  rubber  stamp  the  Senate  amendmente  under  sus- 
pension of  the  rules,  with  only  40  minutes'  consideration. 

If  the  arbitrary  additional  reduction  is  to  be  made  in 
order  to  enhance  the  p(dltical  standing  of  some  who  would 
destroy  some  d  the  enential  fimctions  of  the  Oovemment 
by  a  false  and  fake  economy,  and  since  the  chairman  of  the 
Committee  on  Appropriations  Indifaites  he  will  support  the 
10  per  oent  reduction  if  it  is  incorporated  in  this  bm  in  the  1 


Senate  and  swallow  it-  as  he  did  the  10  per  eent  reduction 
on  the  Interior  Department  appropriation  hill,  let  us.  in 
the  name  of  orderly  procedure,  in  keeping  with  the  authority 
and  responsibility  vested  in  us  under  the  Constitution,  taice 
our  part  in  the  enactment  at  this  appropriation  bill. 

Mr.  BYRNS.  If  the  gentleman  has  reached  the  end  of  his 
sentence,  I  would  like  to  ask  him  to  yield. 

Mr.  SCHAFER.    I  yield. 

Mr.  BYRNS.  The  gentleman  had  something  to  say  about 
my  positicm  as  chairman  of  the  Committee  on  Appropria- 
tions,  with  reference.  I  assume,  to  the  action  taken  with 
reference  to  the  Interior  Department  amn-opriation  bill.  I 
just  want  to  call  the  attrition  o^  the  gentleman  to  the  fact 
that  on  a  record  vote  this  House  approved  that  action  by  a 
vote  of  268  to  42. 

Mr.  SCHAFER.  I  did  not  approve  of  that  acticm  then 
and  I  do  not  now.  I  have  also  talked  with  many  Members 
who  followed  the  gentleman  from  Tennessee  who  would  not 
do  it  again.  If  the  gentleman  would  have  made  his  eloquent 
political  speech  in  the  name  of  economy  and  asked  the 
House  to  vote  that  the  sun  shall  rise  at  7  o'clock  a.  m.  each 
day  in  the  future  and  that  the  moon  shall  rise  at  7  o'clock 
p.  m.  each  evening;  if  one  of  the  many  Senate  amendmente 
to  the  Interior  appropriations  bill  so  provided,  no  doubt  the 
r<^  call  would  have  been  the  same.  You  might  fool  some 
of  the  people  some  ot  the  time,  but  you  can  not  all  of  the 
time. 

If  you  could  take  that  roll-call  vote  over  again  to-day.  I 
know  you  would  not  even  get  a  majority  to  follow  the  strange 
and  unusual  procedure. 

Mr.  BYRNS.  If  the  gentleman  has  reached  the  end  of 
his  second  eentence,  I  would  liice  to  ask  him  another  ques- 
tion. 

The  CHAIRMAN.  The  time  of  the  gentlanan  from  Wis- 
consin has  expired. 

Mr.  SCHafer.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

Mr.  TABER.    Mr.  Chairman.  I  object. 

Mr.  BYRNS.  If  the  gentleman  would  practice  a  Uttle 
more  economy,  he  would  represent  the  taxpasrers  of  his 
district.  I  am  sure  that  his  district,  like  my  district  and 
every  other  district  in  the  United  Stetes.  wante  to  see  these 
expenditures  cut  down. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired.   Objection  was  made. 

The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Navsl  AcsimcT 

Pay,  Naval  Academy — ^pay  for  professors  and  others.  Naval  Acad- 
emy: Pay  of  professors  and  Instructors.  Including  one  professor 
as  librarian,  $268,000:  Provided,  That  not  more  than  •36,500  shaU 
be  paid  for  masters  and  Instructofs  In  swordsmanship  sad  physical 
training. 

Mr.  McCUNTIC  of  Oklahoma.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word  for  the  purpose  of  bringing  a  situa- 
tion to  the  attention  of  the  chairman  of  the  subcommittee. 
I  find  that  the  military  appropriation  bill  provides  $48,561. 
as  Is  found  on  page  21  of  the  appropriation  bill,  for  the  pay- 
ment of  salaries  of  professors  in  the  Bfilitary  Academy. 
Then  on  page  18  of  last  year's  naval  appropriation  bin  I 
find  that  the  sum  was  $290,000.  In  view  of  the  fact  that 
the  Military  Academy  takes  care  of  two  appointees  for  each 
Senator  and  each  Member  of  the  House,  and  the  Naval 
Academy  takes  care  of  only  three.  I  can  not  understand  why 
it  is  necessary  to  approinlate  $290,000  to  take  care  of  teach- 
ers in  one  of  these  institutions  and  only  $46,000  in  the  other. 
I  respectfully  ask  somebody  to  ten  us  why  these  ineqxuditles 
seem  to  exist. 

Mr.  GOSS.    WQl  the  gentleman  yield? 

Mr.  McCLINTTC  of  Oklahoma.    Yes. 

Mr.  GK>SS.  Was  the  gentleman  reading  from  this  yearli 
Army  appropriation  bUl  or  last  year's  Army  appropriation 
bill?  

Mr.  McCLHrnc  of  Oldahoma.  I  am  reading  from  last 
year's  Army  appropriatioD  bfll.  I  vnderstand  that  boQi  of 
these  bills  hAve  been  reduced  in  a  slight  pecceBtage.  hot  the 
ratio  remains  the  same.   Ik  does  seem  to  ae  theft  if  we  ww 
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Ifaii  ipon  the  oumbcr  «( 

h«««,  thfre  li  aamatkiac 

1 1  voidd  likt  aone  one  wtfeo  baa  tte  facts 

tOfiVt  tiMB  to  llW  UllMllllll 

Mr.  ATRSa.  X  wKl  ilMie  to  tte  grntirman  that  I  can  not 
ipaak  as  to  tte  WiHt  Point  praporttten. 

Mr.  McCLDmc  oC  Oklalaaui.  I  will  be  dad  to  set  in- 
f onnation  from  aome  one. 

Ut.caammLOM.   mVbmwnOtmm  yield? 

Mr.  McCLDmc  of  miiliiina     Toa. 

Mr.  caammJOM.  Does  Mt  tho  difleiouue  viae  from 
Om  faet  that  st  ttaa  MMtur  AcadoBj  they  caiploy  oOoers 
to  Aityaa 
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yiekt? 


Mr.  McCLDmc  of  OkUhoouL  I  do  not  know  hov  far 
■iTImiaifa  atstcmant  Is  aecnnitt.  but  I  do  know  tbat 
Id  flM  naval  Aoadnay  thar  poairibly  amidoj  aa  auoxy  ofDcera 
m  tlMT  do  ta  the  MBttur  Mu^tmaj. 

MT.TMBBR.    If  the  vanttaDoan  ^iOI  ylekt  .they  hatve 
•t  the  liaval  AeadiMy. 
^    Mr*BA«BO0R.   Wntfae 

1^.  McCLDmc  of  Otrlohnia     Tea. 

Mr.  BARBOUR  I  Chiak  they  lunre  about  eight  dvman 
kntnntaffa  oft  fPHt  Point  and  the  roat  axe  Anny  oOoen. 

Mr.  McCLDmc  ef  Otiahnma  Can  the  iwitkmian  en- 
Mghten  the  oomnUttee  aa  to  why  ttaia  eaoraMai  iacomlitrncy 
exiata  with  reelect  to  the  appropriations  that  are  made  to 
tahe  eare  ef  teachefi  hi  both  of  theae  Inatttntionsr 

Mr.  BARBOUR.  I  aa  not  familiar  with  the  sttiaation  at 
the  Naval  Academy,  but  I  understand  they  employ  a  «reat 


Mr.  McCUMTlC  ef  Oklahoma.  It  eewni  to  ate  the  com- 
mittee oiifht  to  be  furnished  with  the  facts.  It  seems  to  me 
umit^w^  nwnht  to  know  Just  Why  this  iaoonalstcaey  exists. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  McCUimC  of  OklahonuL    Tea. 

Mr.  STAFFORD.  Laat  Mareh.  after  the  a<Qourmnent  of 
Congreea.  aa  a  member  of  the  Beard  of  Vlaitors.  that  Qoes- 
ttai  arooe.  and  it  wm  called  la  our  atteaUen  that  at  the 
Raval  Aoadeaay  they  have  aiaay  more  dvllian  inetmctors 
than  they  have  at  the  MBitary  Acadeaay. 

Mr.  MoCLBVTVC  of  OklahenML  On  that  potet  I  want  to 
aay  that  the  appropriation  for  civilian  employeea  at  the 
Naval  AcadOBy  ia  $M»,OM  agalnat  the  aon  of  $276.0M  at 
the  Military  Academy. 

[Here  the  gavel  felL] 

Mr.  McCLDmc  of  Oklahoma  Mr.  <%alniiaii.  I  ask 
unanimooa  cooaent  to  pioeood  for  five  additional  minutes. 

Ia  there  obieottaB? 
no  oh)eeUop. 
McCLHITXC  of  Oklahnma.    It  theae  flgores  are  cor- 
rect then  atnauilinatrty  three  times  more  is  neceeaacy  to 
taka  cara  of  the  cbrHiaB  cmplayeea  at  innapnlia  than  at 
p^  MQItaQT  Academy. 

Mr.  STAPVQBD.  U  tiM  genOeman  wm  yield  further. 
there  are  atatlncied  at  the  Military  Academy  two  troops  of 
TnllaiTnl  men.  and  ttey  i«l«Jim  eervloea  that  are  pafonaed 
by  dvlBans  at  the  IHval  Aradrmy. 

Mr.  oaLLlMS.    wm  the  gentleman  f%daf 

Mr.  McCUNnC  of  Oklahoma     Tea. 

Mr.OOLLDiS.  There  are  about  450  dvOiana  at  the  MHl- 
taxy  Acadfmy  and  betweau  1400  and  1.300  soldiers  at  the 
MIBtary  Ara^lrmy  bealdea  the  offioen. 

Mr.  STAXPORD.  Iwishieaay  that  upon  a  very  thoroui^ 
InvoatlsaUon  at  the  Military  Academy,  in  company  with  the 
gmtkman  from  fiouth  Carolina,  our  esteemed  chairman  of 
the  oommifctee  (Mr.  McSwaxhI.  the  gentleman  from  Con- 
necticQt  [Mr.  CkMsl.  and  the  gentleman  from  Pennsylvania 
(Mr.  CocBuui].  we  saw  no  surplusage  aa  far  as  civilian  em- 


of  Oklahoma. 


offer  of  the  appropriation 
at  thaMUtanr  Acadnnr. 


at 


X  have  no  criticiam  to 
to  take  care  of  theae  duties 
I  can  not  wndrntand  why  it 
to  take  care  of  the  same 

titer  sf'.        .,. 


Mr.  MoCLDmc  ef  Oklahoma.    I  would  like  to  know. 

Bfr.  FISH.    Who  ia  going  to  answer? 

Mr.  McCLINTIC  of  Oklahoma.  I  do  not  knew.  I  ha^v 
aaloed  the  chairman  of  the  subcoounlttee  and  the  different 
members  of  the  committee,  but  up  to  the  present  time  I  ha^« 
not  been  alile  to  get  any  information. 

Mr.  BRmSN.    WiH  the  gentlonan  yield? 

Mr.  McCLUniC  of  Oklah<xna.    I  wifl  be  pleaaed  to  yield. 

Mr.  BRITTBi.  The  reason  these  fJgures  appear  to  gi'W 
the  Naval  Academy  all  the  worst  of  it  Is  because  the  Nav«l 
Academy  raoploys  a  great  many  less  oOcers  of  the  line  of  th^ 
Navy  as  instructors  than  West  Point  for  its  languages  aitd 

Mr.  McCLDmc  of  Oklahoma.  I  tfahdc  the  gentleman  la 
to  error.    I  now  yield  to  the  gentleman  from  New  Tork. 

Mr.  BRITTEN.  Let  me  finish  my  statement.  With  re- 
spect to  some  of  Ow  idgtier  studies  we  nee  nothing  bat 
ctvOian  Instmctoxs  at  the  Naval  Academy,  while  the  Military 
Academy  at  West  Point  does  not  have  this  expense  at  aU. 
D  the  gentleman  will  add  the  civilian  instructors  to  the  oft- 
cer  instructors  at  ix)th  institutions,  he  win  find  there  are 
fewer  inatmctors  per  student  at  the  Naval  Academy  to-d:iy 
than  there  are  at  West  Point.    I  am  sure  about  this. 

Mr.  McCLDfnc  of  Oklahoma.  I  think  the  gentleaum  la 
in  error.  I  think  there  are  many  Buire  instructors,  talc^ig 
into  consideration  the  number  of  men  that  are  empios^ed  u 
swordsmen,  tutors,  athletic  directors,  and  various  kinds  of 
assistants. 

Mr.  BRITTBN.  I  have  Just  inquired  ct  the  Navy  Depart- 
ment, and  that  is  the  reason  I  am  answering  the  gentleauai 
in  this  way. 

(Here  the  gavel  felLI 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  I  offer  on 
amendment,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendzneat  by  lir.  McCuamc  of  OUahoma:  Page  42,  line  1, 
aftar   the   word   "  Ubnanaa."   atrtke   out   "oaee.eeo"   vad   tamtt 

Mr.  ATR£S.  Mr.  Chairman.  It  is  evident  that  we  win  be 
unable  to  flni:^  the  consideraticm  of  the  bill  this  evening. 
I  move,  therefore,  that  the  committee  do  now  riae. 

The  motion  was  agreed  to. 

Accordlni^  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  BCr.  Fttixxr,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  rep<Rl»d  that 
that  committee,  having  had  under  consideration  the  bill 
H.  R.  114S2,  the  Navy  Department  appropriation  bUl.  had 
come  to  no  resolution  thereon. 

LIAVS  or  ABSKHCX 

By  unanimous  oooaent.  leave  of  abaence  was  granted  to— 
Mr.  Mat   (at  the  request  of  Mr.  Thomaooh).   for  the 
balance  of  the  week,  on  aqoount  of  important  businflwa 
Mrs.   OwKX,   for   <Hie   week,   on   account  of   importa^it 


or  TBI  oonanroiKMi 


SPEAKER.    The  Chair 
following  communication. 
The  Clerk  read  aa  f  (dkma: 


To  ttie  boBorable  the 


lays  before  the  Btoose  the 


Of  8nTB^ 

8nTB  CM 

Aufuttm.  AfrU  19,  1932. 
or  HouBX  CMT  BxnMaMmATtftx 

Waskingtati.  D.  C. 
8a:  te  aoeordaBoe  vtth  the  pKMBktam  of  the  attached  reaolii- 
tkm  <tf  tbe  I^egtBtatim  at  tbe  State  of  Malnfi.  X  hfave  the  honor 
to  fenpavd  yea  hemwlth  a  oertlAed  and  tvXXj  aiitheotlcated  oa^J 
of  a  wmolutkm  titled  as  follows: 

**A  resolve  ratifying  propoeed  amendment  to  the  Oonstltutlcn 
at  the  'United  Statee  flxkig  the  eoauaeaoement  of  the  terms  nt 
Piwirtaat  nMI  Tice  PreeldeBt  and  Memhets  of  Congreaw.  aad  llzlig 
tiM  tlaae  orC  the  ■■■■mhllng  of  CoDgreea." 

The  laiiM  was  adopted  by  the  Legislature  of  the  State  of  Mama 
on  April  1,  A.  D.  1939. 
BaspectfaUy. 

O.  Staru,  geertimrff  of  BtmU, 


inauRAwus  ooaroMnoHS  xx  ns  nsmcr  or  ooLomna 

The  SPEAKER.    The  Chair  lays  before  ttie  Hooae  the  f ol- 
lowixtf  ooneuxrent  resolution. 


w  .^x  «  «r«  v« 
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The  Clerk  read  as  follows: 

Senate  Ooneitrrent  Reaolntton  Ho.  M 

Jtesoloed  by  the  Senate  (the  Hoiiae  of  Repreaentattves  eoncwr- 
Ting).  That  the  President  of  the  United  States  be.  and  he  U 
hereby,  requested  to  return  to  the  Senate  the  bill  (S.  3584)  en- 
titled "An  act  to  reqiilre  all  Insurance  corporations  formed  \mder 
the  provisions  of  Chapter  XVin  of  the  Ckxle  of  Laws  of  the  Dls- 
tnct  of  Columbia  to  maintain  their  principal  offices  and  places  of 
business  within  the  District  of  Columbia,  and  tor  other  purposes." 

The  SPEAKER.  The  Chair  is  informed  that  the  chair- 
man of  the  Committee  on  the  District  of  Columbia  has  no 
objection  to  this  resolution. 

Is  there  objection  to  the  present  consideration  of  the  con- 
current resolution? 

There  was  no  objection. 

The  concurrent  resolution  was  agreed  to. 

BOLDIKltS'  AOXnSTKD-SnVXCK  CKRTXnCATKS 

Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rbcord. 

The  SPEAKER.   Is  there  objection? 

There  was  no  objection. 

Mr.  FISH,  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  Record  I  insert  the  following  speech  by 
myself  on  the  subject  of  the  bonus: 

BFXBca    or    HON.    HAMILTON    FISH.    JB.,    IN   KAOIO    DXBAR    WITH   BON. 
WUGHT  PATMAN,  TTTISDAT  «VXNINa,  APKIL   IS.   ISSS 

I  am  glad  of  this  opportunity  to  discxiss  over  the  radio  with  my 
good  friend.  coUeague.  and  comrade  in  arms,  Wuoht  Patman.  In 
a  calm  and  deliberate  manner,  without  prejudice  of  any  kind,  the 
already  much  and  hotly  debated  queetlon  of  the  so-called  bonus 
payment  to  the  veterans  of  the  World  War. 

For  6ome  12  years  past  as  a  Member  of  the  House  of  Repre- 
sentatives I  have  raised  my  voice  and  given  my  vote  freely  and 
openly  for  the  benefit  of  the  disabled  veterans  and  of  all  other 
veterans.  I  was  among  the  first  to  urge  the  creation  of  a  Vet- 
erans' Legislative  Committee  in  the  House  of  Representattves  and 
participated  to  the  beat  of  my  abUity  In  the  original  fight  for 
adjusted  compensation  for  the  veterans,  and  I  even  voted  to 
override  the  veto  of  a  President  of  my  own  party,  and  only  last 
year  urged  the  payment  of  loans  up  to  80  per  cent  on  the  face 
value  of  the  adjusted-service  certificates.  ,.     ,  ^ 

I  need  no  alibi  or  no  defense  of  xny  •«eord  in  behalf  of  Jus- 
tice not  charity,  to  the  veterans  and  for  all  kinds  of  beneficial 
legislation  sought  by  the  three  great  veterans'  organlraUons.  the 
American  Legion.  Veterans  of  Foreign  Wars,  and  the  Disabled 
American  Veterans,  the  first  two  of  which  I  am  proud  to  be  a 
member. 

There  Is  room  for  differences  of  opinion  among  veterans,  and 
It  is  Just  and  right  that  there  should  be.  as  the  veterans  merely 
represent  a  cross  section  of  the  American  pe<4;>le  who  served  In 
the  armed  forces  of  the  United  SUtea  la  a  great  national 
emergency. 

I  am  not  tmmlndful  of  the  suffering  and  privation  among  the 
unemployed  veterans  and  believe  that  preference  should  be  given 
them  In  obtaining  positions  and  that  the  comprehensive  and  con- 
structive campaign  or  drive  of  the  American  Legion  and  the  Dis- 
abled American  Veterans  to  provide  work  and  Jobs  should  be 
encouraged  and  supported  In  every  way  by  the  American  pubUc, 

The  veterans  want  Jobs,  not  charity  or  doles,  and  I  !wlll  gladly 
support  a  bond  Issue  of  $500,000,000  to  provide  for  needed  highway 
construction,  the  completion  of  the  Federal  progra-n  for  post 
offices  already  aUocated  but  not  appropriated  for.  and  for  other 
necessary  public  works,  with  a  proviso  that  unemployed  veterans 
be  given  preference  on  all  new  construction  work. 

It  is  estimated  that  appropriations  for  the  fiscal  year  of  1032 
wiU  approximate  $1,127,935,000  for  veterans'  relief  purposes,  or 
over  $3  000  000  a  day.  or  more  than  25  per  cent  <rf  our  total  Federal 
expenditurw.  including  debt  charges  of  $600,000,000.  Veterans- 
relief  Is  by  far  the  largest  single  Item  In  our  Budget,  and  U 
naUonal  defense  and  Interest  on  debU  are  excluded.  It  amounts  to 
40  per  cent  of  aU  our  Federal  Government  sxpendltxn-es. 

No  sane  persan  can  deny  that  the  Government  has  been  ex- 
tremely liberal,  generous,  and  fair  in  its  treatment  of  lU  vet- 
erans particularly  when  compared  with  what  other  cotmtriea.  such 
as  England.  France.  orTCtaly,  have  done  for  their  soldiers. 

It  Is  true  that  we  are  in  an  economic  crisis  far  more  serious  to 
the  welfare.  Interests,  happiness,  and  security  of  the  Americsa 
people  than  during  the  World  War.  Uncle  Sam  has  always  ful- 
filled every  obligation  to  Its  veterans  of  aU  its  wars,  and  has  never 
given  a  bad  check  and  never  wUl.  U  It  were  a  fact  that  the  Fed- 
eral Government  owes  any  money  to  the  veterans,  ways  and  means 
should  be  found  to  pay  it  now.  Obligations  of  ♦^he  Government 
mtist  be  paid  in  fuU  In  both  good  and  bad  times.  Promises  and 
Dledses  must  be  kept  to  veterans  aa  weU  as  to  aU  other  cltiaens. 

Ihowever  deny  most  emphaUcaUy  that  the  Federal  Government 
owM  one  red  cent  to  any  veteran  at  this  time,  either  directly  or 
Indirectly  or  has  made  any  ImpUed  promise  to  pay  In  cash  any 
nart  of  the  adjusted-service  certificates  this  year,  next  year,  or 
any  time  before  1945.  For  some  Incomprehensible  reason  many 
p.i^nrt>H  veterans  take  It  for  granted  and  flimly  believe  that  they 
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an  owed  a  debt  by  the  OoveRUBient,  wlileh  they  aesm  to  tbUdt 
has  tamed  a  ooM  shoulder  to  thsm  and  refuse*  to  pay  what  la 
their  due. 

It  Is  utto-ly  Ixkcoaeelvable  that  the  Ooogrssa  wlH  •pptort  the 
various  suggestions  made  to  start  the  printing  presses  going  and* 
Issue  depreeuted  currency  to  pay  in  cash  the  adjusted  asrvlee  o«r» 
tiflcates  during  the  present  ecooomlc  emergency.  Swdi  aotton  t»f 
Congress  would  seriously  affect  every  American  household  and  bB« 
pair  the  value  of  wages,  real  estate.  Insurance  polMes.  bonds  and 
other  seeurltle*,  and  deposits  In  savings  banks  brtongtng  to  In- 
dustrious and  thrifty  American  wage  earners.  Any  tampering  with 
the  American  dollar,  which  is  the  only  thing  left  that  retains  ita 
value,  by  Issuing  two  bUllons  In  paper  currency  will  be  injurious 
to  the  public  oredlt  and  destructive  of  what  remains  of  eoooomlo 
confidence,  and  will  prolong  both  the  depression  and  unemploy- 
ment. 

It  is,  in  the  last  analysts,  the  same  old  fight  of  soft  m<m«^ 
against  sound  money.  We  are  already  In  the  midst  of  a  severe 
panic,  but  If  the  pn^Kwed  financial  heresy  of  printing  two  more 
billions  of  paper  money  is  carried  out  It  will  mean  the  eoUapae 
of  the  dollar  and  American  credit  that  will  make  the  present 
panic  look  like  a  new-bom  babe. 

The  proposal  to  pay  adjusted-service  esrtlflcatea  tn  United 
SUtes  bank  notea.  as  siiggested  by  Repreeentattve  Psntaar.  baticed 
by  40  per  cent  gold,  woxild  exhaust  our  gold  reserves,  cause  the 
flight  of  gold  to  Trance  and  other  foreign  countries,  and  probably 
shove  VIS  off  the  gold  standard  within  six  months,  and  be  detri- 
mental to  the  welfare  of  the  MaUoa  and  ruinous  to  eredtt 
stability. 

It  is  the  paramount  duty  of  the  Oongress  of  the  United  CKates 
to  maintain  the  credit  of  the  Katlon.  balance  the  Budget,  and  re- 
duce governmental  expendlturee  and  thereby  restore  eoonomM 
faith  among  our  people,  without  which  the  depreeslon  will  be- 
come worse  and  unemployment  Increase. 

I  appeal  to  all  veterans  not  to  Insist  on  extravagant  demands 
upon  the  Public  Treasury  at  this  time,  when  the  Congress  Is 
struggling  to  balance  the  Budget  and  restore  economic  confidence. 
I  take  this  oocaaion  to  seriously  warn  all  veterans  that  their  de- 
mand for  additional  compensation  to  the  aUe-bodled  veterans 
during  the  present  crisis  Is  causing  serious  pxibllc  resentment  and 
will  Jeopardize  the  benefits  provided  by  law  for  the  disabled  vet- 
erans and  the  passage  of  the  pending  legislation  for  widows  and 
orphans.  A  definite  movement  is  under  way  to  reduce  the  amount 
of  relief  already  provided  by  Congress  for  the  disabled  veterans 
In  a  desperate  effort  to  balance  the  Budget,  and  It  is  a  most  un- 
wise policy  for  any  group  of  veterans  to  alienate  the  support  of  the 
public  by  tremendous  demands  for  caah  payments  to  the  al»le- 
bodled  veterans  at  this  time.  The  taxpayers  throughout  the  Nation 
are  on  the  verge  of  a  political  revolt;  and  whUe  they  do  not  be- 
grudge the  disabled  veterans  their  Just  dues,  they  are  <^>poeed  to 
further  drains  oh  the  Treasxiry  for  any  group  or  any  seetlon  of 
the  coiuatry.  . 

It  Is  not  easy  for  me  to  opposs  any  claims  of  tba  veterans  for 
n^onetary  relief  In  this  period  of  unemidpyment  and  distress,  yet, 
believing  firmly  as  I  do.  that  any  attempt  to  pay  $8,400,000,000 
to  the  veterans  would  undo  all  the  efforts  of  the  Oovenunent  to 
balance  the  Budget  and  scrap  aU  Ideas  of  governmental  economy, 
and  be  harmfxil  to  our  financial  credit  at  home  and  abroad  and 
destructive  of  the  economic  welfare  of  the  great  mass  erf  American 
wage  earners,  there  Is  no  other  course  for  me  to  take  except  to 
uphold,  without  fear  or  favor,  what  1  honesUy  deem  to  be  tha 
best  Interests  of  sU  the  American  people  In  preserving  the  Integ- 
rity of  the  gold  standard  and  preventing  the  Issue  of  decnredated 
currency  as  a  temporary  expedient,  which  wlU  bring  ruin  and 
disaster  In  Its  wake,  as  It  has  done  In  Russia  and  Germany  and  In 
every  other  country  where  It  has  been  tried  since  the  French 
Revolution.  140  years  ago.  when  worthless  paper  cimrency,  known 
to  history  as  "  aislgnats."  were  Issued  In  vast  qxiantltiea.  I  know 
of  no  more  dangerous  precedmt  to  estobllsh  than  to  start  the 
printing  presses  going  and  issue  several  billions  of  dollars  to  ths 
veterans  or  any  other  group  among  the  American  people,  whether 
they  be  farmers  who  are  burdened  with  debts  or  factory  workers 
who  are  unemployed. 

Once  Congress  sUrts  In.  by  a  mere  majority  vote,  to  change  the 
value  of  money  imder  political  pressure,  whether  of  the  veterans 
or  any  other  group,  It  will  be  the  beginning  of  the  end  of  Amerl- 
can  currency.  The  value  of  the  doUar  might  drop  to  60  cents  or 
even  30  cdnts  if  we  go  off  the  gold  standard.  If  Congrees  starts  in 
trying  to  jjianipulate  the  dollar,  or  pay  obligations  of  the  Qo^em- 
ment  through  pjiper  currency.  It  may  mean  not  only  wvers  ««—«*• 
elation  of  our  money  but  that  It  is  headed  for  deetruotiaa. 
There  Is  no  more  valid  reason  to  print  two  blllloas  of 
currency  for  the  able-bodied  veterans  than  to  balance  the  Biidget 
by  new  note  israes.  Why  spend  months  haggling  ov«r  various 
kinds  of  new  taxes,  when  all  that  U  necessary  Is  to  buy  a  few 
rallons  of  oU  and  a  few  bales  of  bank-nots  paper  and  prUit  soffl- 
clent  paper  currency?  What  Is  sauce  for  the  goose  Is  sauos  for 
the  gsjQder.  Why  argue  over  a  program  of  national  economy  *»<» 
reduction  of  wages;  It  Is  much  easier  to  rely  on  theprlntlng 
Why  worry   over  an  expensive  road  c<mstruetion   and 


bank  notes  can  be  Issued  into 


presses. 

public-building  program  when 

Why  strive  over  the  cost  of  national  defense  and  talk  of  redut;- 
ins  the  Army  and  Navy  and  closing  the  navy  yards?  Why  not 
s^ve  aU  the  pixiblems  of  the  fanners  by  issuing  nine  blUlons  m 
paper  currency  as  suggested  by  one  of  their  ultraradical  organ- 
izations? There  is  no  end  to  the  absurdity  of  issuing  flat  mone7. 
It  U  always  the  last  resort  of  bankrupt  nations  and  has  never 


ioQ<>     ,  ^ 


(nnKrjpii!.QLQTOMAT.  pp^nnpn ^wnnsPTi 


M£t 


war 


ja 


KMDSn 


I  lovmff  ooneuxrent  res(Mauofn. 


misguided  veterans  take  it  for  granted  and  flhnly  believe  that  they 


It  Is  always  the  last  resort  on  oanjcrupt  nations  auu 


8740 


CONGRESSIONAL  RECORD— HOUSE 


April  22 


to  esii  la  ft 

o(  i«vlvti«  hqinssi  It  wmM  . 

vould  wimt  rdd  tmtaad  at  flat  money  or  congreastonal  or  political 
bank  Dsses:  I  kw  «f  Bottitac  tbs*  voald  psostnte  buslnesB 
qulslBMr  or  more  snnily. 

At  o^  imiwsf.  Mm  VeCcfaas*  Admlalatrsttoa  fnnalsb<ed  me  to-day 
vlth  %h»  foUoivlnc  Mtownrtlw  data  relattve  to  the  number  ct 
vMaraas  9t  tbs  World  War  who^ve  rsealvtng  every  mcmth  mone- 
tary rellaf  tnm  th»  Tieftsurr  oi  the  Unltod  States.  The  sums 
received  toy  tiM  veteraas  ranfe  tram  M  to  #100.  cxeepi  f or  special 
awai^  to  the  bUnded.  esMiiintlrn  to  •IM>  and  to  tarn  doubled 
permansntly  dkntalad.  ^Tiw*'***^g  to  §900.  There  are  to-day  saa.- 
•05  World  War  vetorans  reeetvli«  dlsahUny  compeosatlan  and 
S&S.744  reeatvtac  disatatllty  aUowaaoe  for  iajartue  or  dlaeaaea  that 
have  DO  wmeonnn  vtth  war  servtoo. 

Thss«  are  also  8.401  disabled  emergency  oOoers  receiving  retire- 
of  whleh  at  per  eent  are  doetora.    In  addltkn.  98.401 
)tB  oi  World  War  ve«araas.  anking  a  total  oT  781.431 
World  War  tetoisiis  aad  dspeadtata  of  vetorans  receiving  flnanrlal 
seUef  ftosB  the  Ooversmeot  of  the  Vaitod  Btatca. 

Ibare  has  baso  Buaeh  loaae  talk  over  the  voie  of  Congress  to  set 
tip  the  Bvooostructlon  Ptnaace  Oocporatloe  with  a  •a.OOCOOOjCmo 
««4lt  in  sr^v.  m  this  wisnenr  j  to  make  loans  to  banks,  rail- 
rnsifc.  *^mnf  aad  loaa  assorletlnms.  aad  oertala  farm  coopera- 
ttvss.  la  tbs  fln*  plaee.  the  Coagreas  is  aoi  giving  away  anything: 
It  to  aMTSty  prapeia^  to  estend  credit  aad  loans  on  adequato 
aecanty.  prMiMrtly  to  sonU  banks,  on  bshalf  of  the  small-town 
areest.  butoher,  ^alryoMa.  or  farsaer.  Few.  If  any.  of  the  big 
banks  have  failed  :or  are  in  financial  trouble.  The  record  of  the 
BetiuiwlMictKiii  Plnanee  Oorporatkm  shows  that  it  has  extended 
m  of  April  1».  IMS.  to  1^90  banks.  Ninety-two  per  cent  of 
a  ouade  In  cMies  of  less  than  100.000  popula- 
70  par  caat  la  clOss  of  less  than  IOjOOO. 

There  Is  no  chance  whatever  of  the  adjusted -eervlce  eertiflcate 
blU  becoralBg  law  over  the  PresldeBt's  veto.  In  my  opinion,  the 
htU  wUI  not.  caeelve  a  majority  la  Oongresii  nor  a  majority  of  the 
vatsrans  la  Ooaffsss. 

ft  to,  fccayfai.  trus  that  thsra  ars  great  nantbers  of  unemployed 
Vetera^  aad  mtkeh.  hardship  aad  safferlng  among  them,  and  it  is 
■HSi  uajust  to  attsBBpt  to  deceive  them  by  holding  out  the  hope 
M  «Mto  payassato  at  thto  ttaa. 

I  am  >a  favor  of  reducing  the  tatarest  on  the  adjusted-eervloe 
oarttteatm  to  S  pm  eant  aad  have  tntroduoed  a  bill  to  this  effect. 

lift  MMtobor  ef  Ooagrem  can  vote  to  expend  publie  funds  to  the 
of  •1.4M.08O.009  to  able-bodied  veterans  and  at  the  same 
to  hto  poofda  bacK  bOBM  that  he  has  carried  out 
tor  go niiaiental  eooaoasy.    Tlie  veteians  should 
■past  Individual  Msnibas  of  Congress  who 
bftvo  ths  latorwt  Of  the  vsteraaa  aad  the  public  at  heart  to  vote 
fbr  aay  fWonsBMailal  oapeadlturm  that  are  not.  due  or  absolutely 

of  Coogrem  who  for  selflsh.  political  purposes 

for  the  sa-cftUsd  bonos  and  then.   If  the  bill 

do  an  abottt-fbeo  and  uphold  the  President's  sssured  veto 

bo  dollar  *  ouwmidly  polttteal  act  and  a  dlsttnct  dlastmioe  to 

by  ItoliBng  oat  f aim  hopm  for  esah  payssents,  when 

the  prssoat   eeonomto   crtoto    and    national 


The  Clerk  read  as  follows:       •:"3r^f<!f^?^  *•• 


■IT 


We  ore  attoady  confroatod  with  a  deflett  of  nearly  $8,000,000,000 
•ad  vttft  steadily  i1s<  mmtin  Fatferal  tneome.  At  this  very 
BkoaMBt  wo  era  faeod  with  the  dlfleulty  of  finding  new  sources 
of  lOtsTiito.  sad  It  may  bo  naceasary  to  reduce  the  salariea  of 
aasB  and  woman  In  t£t  employ  of  the  Ooveimuent.  No  indl- 
tMuoI  hm  over  found  a  way  of  puIUng  hhnaelf  up  by  the  boot- 
atrsas.  aor  baa  any  nattan  oveteoiuu  depreaslon  by  printing  vast 
qoaaUttos  of  popsr  money  without  strangling  public  credit  and 
oorflrtsma  and  wlUdn  a  short  time  ereaUng  a  vldous  financial 
cfr^  that  wredca  trade  and  eommeroe.  with  dis- 
jasaeo  to  the  rteh  and  poor  aUke,  thereby  increas- 
fi^  huaMOi  iiiimij  and  dlstrem  and  adding  more  unfortunatee  to 
mber  of  uasmployed. 
Z  oppom  ths  payment  of  83.400,000.000  in 

currezkcy  to  the  veterans  at  this  time  Is  my 

finn^OQOVledob  that  ft  would  eaom  runs  on  banks,  destroy  faith 
ta  oar  ar^r**»*  Mystsm.  aad  vlrtaaBy  bankrupt  the  credit  of  the 


ill.  BTBMB.  llr.  Q^eaker,  I  ask  nrutnltnoiM  oonaent  that 
next  OalffiiHr  Wodneoday  Inisixifess  be  made  in  order  on 
Tuesday  oezt 

Iha  SPBABZR.  Is  there  objection  to  the  request  of  the 
lestlanan  train  TBrnaesaee? 

There  was  no  objectlan. 


Be»olved.  That  the  following  mlnuto  bo  spread  tqwn  the  record 

of  the  House  of  Representatives: 

Hon.  Joseph  Warren  Kelfer  died  In  Springfield.  Ohio.  April  23. 
1932.  On  Janiiary  30.  1932,  he  reached  the  venerable  age  of  9(1 
years.  Por  seven  terms  he  was  a  Member  of  this  House;  for  omi 
term  (the  Forty -seventh  Congress)  Its  Speaker.  His  services  ter-^ 
mlnated  with  the  Slxty-flrst  Congress.  He  was  a  brave  and  dia^. 
tingulshed  soldier.  For  "  gallant  and  merltorloxis  service  "  In  tho 
Civil  War  he  was  made  a  brigadier  general,  and  In  the  same  war. 
having  been  wounded  four  times  in  battle,  was  made  a  majoi* 
general  of  volunteers.  In  the  Spanish- American  War  he  was  oom^ 
missioned  and  served  as  a  major  general  of  volunteers  side  ^y 
side  with  Oen.  Joe  Wheeler  and  Gen.  Pltzhugh  Lee.  He  w*i 
a  statesman,  a  echt^ar.  an  author,  and  a  patriot.  His  nearly  flvo 
score  years  of  life  were  filled  with  \iseful  deeds  of  kindness,  of 
courage,  and  of  fidelity  to  his  country  and  to  his  fellow  men,  and 
he  has  passed  Into  history  honored  and  beloved. 

Resolved,  That  In  honor  of  the  distinguished  dead  the  Bouse  do 
now  adjourn. 

Mr.  STAFFORD.    Mr.  Speaker.  I  know  of  no  precedent 

for  adjournment  on  account  of  the  death  of  an  ex-Member. 

Mr.  BRAND  of  Ohio.  I  am  informed  by  the  former  CSerk 
of  the  House  that  there  are  several  precedents. 

The  SPEAKER.  The  Chair  is  not  informed,  but  under* 
stands  that  similar  resolutions  have  -been  passed  by  tba 
House.  r 

Mr.  STAFFORD.  Mr.  Speaker.  Mr.  Keifer  having  beeili 
an  ex-Speaker  of  the  House,  I  withdraw  the  objection. 

AMovRmcxn 

The  resolution  was  agreed  to:  accordingly  (at  5  o'clock  an*! 
15  minutes  p.  m.) ,  in  pursuance  to  the  resolution,  the  Hous^ 
adjourned  until  to-morrow,  Saturday,  April  23,  1932,  at  12 
o'clock  noon. 


Mr.  BRAND  Off  Ohkx  Mr.  Speaker.  I  regret  to  inform  the 
Home  of  the  death  of  J.  mma  Keifer  at  Sprtngflekl.  Ohio, 
m  this  morning.  He  was  M  years  of  age.  He  was  former^ 
m  Bpeaker  of  this  Houae.  jivt  50  years  aso.  tn  the  Fortx- 

r.  I  oflor  the  foUowloc  reaolu- 


KZBCUnVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

534.  A  letter  from  the  Secretary  ot  War.  transmitting  a 
report  dated  April  30.  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  the  harbor  at  Grand  Marais,  Minn  ;  to  the  Committee 
on  Rivers  and  Harbors. 

635.  A  letter  frwn  the  Secretary  of  War,  transmitting  a 
report  dated  April  19,  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Great  Sodus  Bay  Harbor.  N.  Y.;  to  the  Committee  on 
Rivers  and  Harbors. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BTTJfl   AND 

RESOLUTIONS 

Uhdu*  clause  2  of  Rule  XTTT, 

Mr.  McKEOWN:  Committee  on  the  Judiciary.  H.  R. 
10593.  A  bill  to  amend  section  1025  of  the  Revised  Statutes 
of  the  United  States;  without  amendment  (Rept.  No.  1097). 
-Referred  to  the  Hcuise  Calendar. 

Mr.  CONDON:  Committee  on  the  Judiciary.  H.  R.  11057. 
A  bill  to  amend  section  129  of  the  Criminal  Code  of  the 
United  States;  with  amendment  (Rept.  No.  1098) .  Referred 
to  the  House  CaleiKlar. 

Mr.  MONTAOUE:  Committee  on  the  Judiciary.  S.  418. 
An  act  to  extend  the  admiralty  laws  of  the  United  States  of 
America  to  the  Virgin  Islands;  without  amendment  (R^t. 
No.  1099) .    Referred  to  the  House  Calendar. 

Mr.  I£AVnT:  Committee  on  Indian  Affairs.  S.  3110. 
An  act  authorizing  the  Secretary  of  the  Interior  to  arrange 
with  States  tor  the  education,  medical  attention,  and  rehef 
of  distress  of  Indians,  and  for  other  purposes;  with  amend- 
ment (Rept.  No.  1100).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  LEAVITT:  Committee  on  Indian  Affairs.  H.  R.  7532. 
A  bin  to  provide  funds  for  cooperation  with  the  school  board 
at  Fraaer,  Mont.,  in  the  e<xnpletion  of  the  high-school 
building  then  to  be  available  to  Indian  children  of  the  Fort 
Peck  Indian  Reservation:  without  amendment  (Rept.  No. 
1101).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  at  the  Union. 
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Mr.  IJiAVITT:  Committee  on  Indtan  Affaire.  H.  R.  9084. 
A  blH  to  pro>dde  funds  for  cooperation  with  the  school  board 
at  Wolf  Poiixt,  Mont.,  in  the  extaioion  of  the  public-school 
building  to  be  available  to  Indian  children  of  the  Fort  Peck 
Indian  Reservation;  without  amoidment  (Rept.  No.  1102) . 
Referred  to  the  Ckxnmlttee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  GOLD6BOROUOH:  Committee  on  Banking  and  Cur- 
rency. H.  R.  11499.  A  bill  for  restoring  and  maintaining 
the  purchasing  power  of  the  dollar;  without  amendment 
(Rept.  No.  1103).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  LDCB:  Committee  on  World  War  Veterans'  Legisla- 
tion. S.  694.  An  act  to  authorise  the  sale  of  interest  in 
lands  devised  to  the  United  States  under  the  will  of  Soidiie 
Chanquet;  without  amendment  (Rept  No.  1104).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union.      

Mr.  LDTTHICUM:  Committee  aa  Foreign  Affairs.  H.  R. 
9892.  A  bill  to  provide  that  the  United  States  extend  to 
foreign  governments  invitations  to  imrticipate  in  the  Inter- 
national Congress  of  Architects  to  be  held  in  the  United 
States  duriiv  the  calendar  year  1933,  and  to  authorize  an 
appi*opriation  to  assist  in  meeting  the  expenses  of  the  ses- 
sion: without  amendment  (Rept.  No.  1105).  Referred  to  the 
Conunittee  of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OF  REFERENC:E 
Under  clause  2  of  Rule  XXn,  the  Committee  on  Invalid 
Pensions  was  discharged  ftrom  the  consideration  of  the  bill 
(H.  R.  11244)  granting  an  Increase  of  pension  to  Joseph 
Tritschler,  and  the  same  was  referred  to  the  Committee  on 
Pensions. 


By  Mr.  JOBNSON  of  Illinois:  A  bill  (R.  R  11B88>  fraat- 

Ing  an  increase  of  pension  to  Catherine  Norton;  to  the  Com- 
mittee on  £avalid  Pensions. 

By  Mr.  JOHNSON  of  Missouri:  A  bUl  <H.  R.  11581) 
granting  a  pensimi  to  Sarah  C.  Malone;  to  tht  Committee 
on  Pensions. 

By  Mr.  MANLOVE:  A  bill  (H.  B.  11562)  granting  an 
Increase  of  pension  to  Mary  E.  Chenoweth;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mrs.  PRATT:  A  MU  (H.  R.  1168S)  for  the  reUef  of 
Mrs.  Alice  C.  Wainwrlght;  to  the  Committee  on  Claims. ' 

By  Mr.  STRONG  of  Kansas:  A  bill  (H.  R.  11564)  to 
provide  for  the  maldng  of  emergency  loans  upon  farm  l«wls 
within  the  municipality  of  St.  Croix.  Virgin  Islands  of  ^ 
United  States;  to  the  Ctmimittee  on  Banking  and  Cuareney. 

By  Mr.  VINSON  of  Kentucky:  A  bin  (H.  R.  11565)  grant- 
ing a  pension  to  Louise  Woiicman;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WEST:  A  bill  (H.  R.  11688)  granting  an  increase 
of  pension  to  Emma  J.  Barker;  to  the  Committee  on  Invalkl 
Pensions. 


PXJBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CHIAIL:  A  bill  (H.  R.  11550)  to  enact  a  uniform 
pension  law  for  disabilities  incurred  in  war  service  and  grant- 
ing pensions  to  certain  s<ddlers,  sailors,  marines,  and  nurses 
who  served  the  United  States  in  time  (^  war;  to  the  Com- 
mittee on  Pensions, 

By  Mr.  FULBRIGHT:  A  bffl  (H.  R.  11551)  to  amend  sec- 
tion 3  of  an  act  entitled  "  An  act  for  the  control  of  floods  on 
the  Mississippi  River  and  its  tributaries,  and  for  other  pur- 
poses," as  amended;  to  the  Committee  on  Flood  ControL 

By  Mr.  DICKSTEIN:  A  hill  (H.  R.  11552)  to  provide  for 
review  of  the  action  of  consular  officers  in  refusing  immigra- 
tion visas;  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

By  Mr.  SABATH:  Joint  resolution  (H.  J.  Res.  372)  re- 
questing the  President  to  establish  friendly  diplomatic  and 
commercial  relations  with  Soviet  Government  of  Russia;  to 
the  Committee  on  Foreign  Affairs. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  claxise  1  of  Rule  XJLil,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHARACH:  A  bill  (H.  R.  11553)  granting  an 
increase  of  pension  to  Mary  J.  CJoodwln;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  BOWMAN:  A  bill  (H.  R.  11554)  granting  an  in- 
crease of  pension  to  Lovery  Myers;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DOWELL:  A  bill  (H.  R.  11565)  granting  a  pension 
to  liillle  Watson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11556)  granting  an  Increase  of  pension 
to  Mary  E.  Campbell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11557)  granting  an  increase  of  pension 
to  Emma  L.  Oossard;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FISH:  A  blU  (H. R.  11558)  granting  an  increase  of 
pension  to  Uzale  Odell;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  FULBRiaHT:  A  bill  (HL  R.  11569)  for  the  relief 
of  A.  H.  Marshall;  to  the  Committee  on  Clalznt. 


PETTnONS,  ETa 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  fellows: 

6820.  By  Idr.  ANDREWS  of  New  York:  Resolution  adopted 
by  Buffalo  Post,  No.  25.  Jewish  War  Veterans  of  the  United 
States,  urging  opposition  to  reduction  cf  salaries  of  Federal 
employees;  to  the  Committee  on  Economy. 

6821.  By  Mr.  BACX>N:  Resolution  of  Military  Order  of 
Foreign  Wars  of  the  United  States.  New  York  Commandery. 
opposing  the  imi»MM<iafc»  payment  of  veterans'  adjusted-com- 
pensation certificates;  to  the  Committee  on  Ways  and 
Means. 

6822.  By  Mr.  BOHN:  Petition  of  Hay  Fever  Association  of 
SatUt  Ste.  Marie,  Mich.,  reqnestinc  that  an  taivestigatioa  be 
Instituted  to  determine  some  relief  for  the  hay  fever  and 
liay  asthma  sufferers;  to  the  Committee  on  Agriculture. 

6823.  By  Mr.  BOYLAN:  Letter  from  the  American  Fed- 
eraticm  <rf  Teachers  of  New  Yoi*  City,  opposing  any  reduc- 
tion in  Federal  salaries;  to  the  Committee  on  Appropriations. 

6824.  Also,  report  on  taxatten  and  finance  unanimously 
adopted  at  a  meeting  of  the  New  Ywk  Board  of  Trade.  New 
York  City.  N.  Y.;  to  the  Ckxnmittee  on  Ways  and  Means. 

6825.  Also,  resolution  imanimously  adopted  by  the  Mer- 
chant Tailors  Society  of  New  York,  opposing  the  stock 
transfer  tax;  to  the  Committee  <m  Ways  and  Means. 

6826.  Also,  resolution  imanlmously  adopted  by  the  Mer- 
chant Tailors  Society  of  New  York,  urging  the  repeal  of  the 
eighteenth  amendment;  to  the  Committee  on  the  Judiciary. 

6827.  By  Mr.  CRAIL:  Petition  from  the  Presbyterian  Mis- 
sionary Society  of  Inglewood,  Calif.,  favMlng  the  preeerva- 
tion  of  the  herds  of  the  Eskimos;  to  the  C^ommittee  on  thti 
Territories. 

6828.  By  Mr.  CTULLEN:  Petition  ot  the  Merchant  TailocK 
Society  of  the  city  of  New  York,  om>osing  the  soldiers'  bonus 
bill;  to  the  Committee  on  Ways  and  Means. 

6829.  Also,  petition  from  the  Merchant  Tailors  Society  of 
the  city  of  New  York,  urging  the  Congress  to  eliminate  the 
proposed  stock-transfer  tax;  to  the  Committee  on  Ways  and 
Means. 

8830.  Also,  petition  tnm  the  Merchants  Socle^  of  the  city 
of  New  York,  voicing  its  sincere  opposition  to  the  eighteenth 
amendment  and  the  Volstead  Act;  to  the  Committee  on  the 
Judiciary. 

6831.  Also,  potion  from  the  Dairymen's  League  Coopera- 
tive Association  (Inc.) ,  expressing  the  opinion  that  the  work 
that  is  being  performed  uiKier  the  nrovisions  of  the  Smith- 
Hughes  and  Smith-Lever  laws  is  not  only  priceless  to  Ameri- 
can agriciilture  but  of  great  value  to  all  of  the  people,  and 
urging  the  Congress  not  to  make  any  drastic  cut  in  Ute 
approiHlations  heretofore  granted;  to  the  Committee  on 
Appropriations. 

6832.  By  Mr.  DAVENPC»IT:  Petttlan  of  RandoU^  Perry, 
of  Herkimer.  N.  T^  and  other  residents  of  Hwkinwr  County, 


» 
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comimlaonr  aundjj  oteemuace;  to  tbe 

DMrlBl  of  OolBBbte. 

6831.  By  Mr.  PDIXBR:  Petttlan  of  UmOr  OmSL  as  stere- 
Unr,  ftBd  U  aMBten  vf  tte  Gnen  Porati  Chapter,  No.  9B. 
F^Mi  IfcWMW  o>  Amton,  ag  Qwaa  Itawat.  AA.,  protest, 
taw  agatawt  the  proposed  repeal  of  the  Federal  approprtatioa 
far  lorafiiBial  agrfoiiltare;  to  tha  OoamOttee  on  ApfroprU- 


MM.  Also,  petitioD  of  members  of  caiapter  Ho.  11  of  the 
mtttra  nosMra  of  ^1^,^^,  of  BttutsvlDie,  Ark.,  protesting 
acalnst  ttm  prapoaad  repeal  of  tha  VBdaral  approfniatk>DS 
for  faeatlnnal  agrtcaltun;  to  tfas  Committee  on  Appro- 

Bf  Mr.  (HOVER:  Petitton  of  tbe  Fntare  Farmers  of 
Matvcm  Hlfh  School;  to  the  Ocaunittee  on  Appro- 


Br  Mr.  JAMBB:  Kfttttoo  fran  DIrtetoD  NO.  1,  An- 
cient Order  of  HIbemians,  of  Hancocir.  Mich.,  thrcngh  M. 
J.  O.  ttMC  Dasi  Hainngton.  Ifichaol  Shea.  John 
r,  and  Bdward  Citf.  eommlttae.  fsvortng  a  tarUT  on 
copper:  to  the  Committee  on  Ways  and  Means. 

M37.  Also,  resolutlati  from  the  council  of  the  village  of 
Ahmeek.  Keweenaw  Oomty,  Mich.,  through  John  Orindatti. 
iwiaiilwl,  and  Marr  aetmtftB,  dezk.  favoxlnv  »  tartit  on 
oopper:  to  the  Ooauntttaa  on  Ways  and  Mfanw 

tttt.  Br  Mr.  JOIumum  of  llnaa:  Petition  of  Majer 
DBfftn  prealdBDi  Dawaon  Bdbooi  Board.  Dawana,  Tex.,  op- 
pastes  nisiiwiaiwi  for  ods  yaar  of  Fedenl  fmda  for  soca- 
tional  edacatkm;  to  tha  Oommitlea  on  Beonwny. 

Also,  petttkm  otf  B.  ■.  Netttes.  president  Kerens 

mk,  Kerens,  Tex.,  oppoalns  wmienstao  for  one 

of  IMsral  funds  tor  vocational  education;  to  the  Com- 

Boonamr* 

•MO.  Also,  petition  of  Hon.  J.  Lather  Broadway,  of  Madi- 

L,  oppoainc  wtwpemlfln  for  otte  rear  of  Federal 

for   foratima]   ednratton;   to  the   Committee   on 


•841.  Also.  rsstihUlun  poasad  stt  anxnial  district  oonren- 
tian  of  twelfth  dlslilet,  Tteas  Cbtton  Oooperattve  Asaodk- 
imipsnsicn  for  one  year  of  Federal  foods  for 
adocatlan;  to  the  Conmtttee  on  Boononiy. 

petlUon  of  Howell  Brlster.  laresldent  Chamber 
of  OMa^seree.  Kerena,  Tegc,  opposing  sospenslon  for  one  year 
of  Federal  ftmds-for  yoesttonal  education;  to  tbe  Coaunlttoe 


Afeo.  petition  of  W.  T.  Stockton,  president  IHrst  Na- 
tional Bank.  Kerens,  Tex.,  ^posinv  sai^>en8ion  for  one  year 
of  Mderal  PmiM  for  vocational  adneatlon;  to  the  Committee 


•M4.  AlsOi  petltian  of  J.  K  Woods,  president  IVsacue 
NMteial  Bu&k,  league.  Tsx..  oppoaing  suspension  for  one 
year  of  Federal  funds  for  vocational  edacatlon;  to  the  Oom- 
n^tter  on  »w«*«^— y 

••46.  Also,  petition  of  Dr.  J.  C  Blair,  presidoit  Kerens 
Board  of  Bducotkm.  Kerens.  Tex.,  oppodng  suspension  for 
one  year  of  Fed^al  funds  for  vocaittnfial  educatton;  to  the 
Oonmiittee  on  Economy. 

•MS.  AIM.  petition  of  Second  Division.  American  Legion. 
DatniMaaut  of  Trxaa.  favortag  Immediate  cash  payment  ot 
adjoetad  atrvloe  eertfflcatoa;  to  the  Cenunittee  on  Ways  and 


Petition  from  NMional  Rural  Let- 
cuts;  to 


tUt.BwMx. 


•848.  Also,  petition  of  doyed  K  McGAiee.  of  Mount  Ver- 
nu  iwntillni  agatmi  siklarr  eats;  to  tbm  Committee  on 


of  Wmiam  E.  Barnm.  of  Cairo,  HI., 
to   tho   Committee    on 


Also.  pcMliott  of  a  B.  "nMaBM.  of  Cairo.  HL.  protest- 
'Salary  cuts:  to  tjiooominlttae  on  Eeonoaay. 
•85L  Also,  petition  from  Local  1482.  National  Association 
of  Latter  OaiTlan.  by  PMBk  L.  VMtfli.  aaentery*  Marion.  HI.. 

oola;  t»tha  OiMniiilttoe  on 


•8S3.  Ate.  petition  of  postal  employees  of  Benton.  HL,  pro- 
testicff  against  salary  cuts;  to  the  Committee  on  Xoonomy. 

•8S3.  Atoo.  petition  of  Paul  M.  Dillcw.  of  Anna.  HL,  pro- 
testing against  salary  cuts;  to  the  Committee  on  Bconomy. 

•854.  Abo,  iKtltlon  of  Federal  Employees  Association,  No. 
448.  Rock  Island.  HI.,  protesting  against  salary  cuts;  to  the 
Ccnnmlttee  on  Economy. 

•89S.  Also,  petition  from  the  National  Association  of 
United  States  Ciril  Service  Employees  at  Navy  Yards,  New 
York,  protesting  against  salary  cuts;  to  the  Committee  on 
Economy.  .-JOd^i 

6856.  Also,  petition  from  Randolph  County  Rarsd  Letter 
Carriers,  by  Don  G.  WUUamson,  {resident,  Steelerllle.  IH., 
protesting  against  pay  cuts;  to  the  Committee  on  Economy. 

•857.  Also,  petition  of  Rural  Letter  Carriers  oi  Jackson 
Cpnnty.  by  their  president.  Edgar  O.  Oordon,  Ava.  HL.  pro- 
testing *gp<^^«#  Federal  pay  cuts;  to  the  Oommtttee  on 
Economy. 

•858.  Also,  petition  of  Perry  County  Rural  Letter  Carriers 
Association,  by  their  president.  Logan  Thimmig,  protesting 
against  Federal  pay  cuts;  to  the  Gcsnmittee  on  Economy. 

•85fl.  Also,  petition  of  Carbondale  (HL)  Branch.  Railway 
Mail  Association,  by  tbetr  president,  W.  L.  Btemey,  protest- 
ing against  Federal  pay  cuts;  to  the  Committee  on  Bconomy. 

•880.  Also,  petition  from  the  Hlinols  State  Federation  of 
LabOT,  protesting  against  reduction  in  salaries  of  l^ederal- 
workers.  pointing  out  that  such  reduction  will  have  bad 
effect  upon  the  economic  and  Industrial  life  of  the  Nation; 
to  the  Committee  on  Economy. 

6861.  Also,  petition  of  John  N.  Nlehoose.  WHbert  T.  Ribbe, 
and  Henry  C.  Lemmermsm,  of  Chester,  protesting  against 
Federal  pay  cuts;  to  the  Committee  on  Economy. 

6862.  Also,  petition  of  Clem  T.  Hamm.  of  Chester,  HL, 
protesting  against  Federal  pay  cats;  to  the  Committee  on 
Economy. 

•883.  AJso,  petitton  of  A.  P.  Whitney,  president  of  the 
Brothertiood  of  Railroad  Trainmen,  protesting  against  re- 
duction in  the  Salaries  of  Federal  empkyyees;  to  the  Com- 
mittee on  Econcnny. 

•884.  Also,  petition  of  Mr.  and  Bfrs.  H.  B.  De  Lap,  of  Car- 
bondale, HL,  protesting  against  Federal  pay  cuts;  to  the 
Committee  on  Economy. 

6865.  Also,  petition  of  Albert  E.  Carlson,  of  Chicago.  HI., 
protesting  against  proposed  Federal  pay  cuts;  to  the  Com- 
mittee on  Economy.  ' 

6866.  Also,  petition  trom  Chester  (HL)  Chapter  of  Future 
Farmers  of  America,  signed  by  23  members,  protesting 
against  proposed  cuts  or  elimination  of  Federal  funds  for 
vocational  education;  to  the  Committee  on  Economy. 

6867.  Also,  petition  of  Charles  E  Simmons,  president  Illi- 
nois Rural  Letter  Carriers  Association.  Mount  Vernon.  HL. 
in  which  he  speaks  for  2,400  rural  mail  carriers,  protesting 
against  Federsd  salary  reductions;  to  the  Committee  on 
Economy. 

6868.  Also,  petition  from  the  Illinois  branch  of  the  Rail- 
way Mail  Association  of  Chicago,  protesting  against  Federal 
salary  reductions;  to  the  Committee  on  EcoiKuny. 

6869.  AJso.  petition  of  Harold  C.  Dannenbrink.  protesting 
against  Federal  pay  cuts;  to  the  Committee  on  Economy. 

•870.  Also,  petition  from  the  Ladles'  Auxiliary  Local.  No. 
239,  National  Federation  of  Post  Office  Clerks,  protesting 
against  the  proposed  salary  cuts;  to  the  Committee  on 
Economy. 

•871.  Also,  petmcm  from  the  Chicago  Post  OfOce  Clerks 
Union,  No.  1.  protesting  against  pn^Kised  Federal  salary 
outs;  to  the  Committee  on  Economy. 

•872.  Also,  petition  of  Harry  P.  Wolter.  ivesklent  of  Oov- 
cmment  Workers  Local.  No.  167.  representing  7ST  employees, 
Waukegao.  HL.  protesting  against  proposed  Federal  salary 
cuts;  to  the  Conunlttee  on  Economy. 

8873.  Alao,  petition  from  Herrin  Chapter,  of  Pitore  Farm- 
en  of  America,  signed  by  33  members  of  the  organization. 
protesting  against  elimination  of  appropriatioDs  for  voca- 
tional education;  to  the  ^'i«»""'*t*i»ft  on  Bconomj. 
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'  88T4.  Also,  petition  of  Post  OfBce  Clexlcs  Union.  No.  1188. 
Blarion.  HL,  protesting  against  Federal  salary  cut;  to  the 
Committee  on  Economy. 

6875.  Also,  petition  from  Railway  Mail  Association  of  Chi- 
sago, protesting  against  proposed  salary  reductions  by  Fed- 
eral Gk>vemment;  to  the  Committee  on  Economy. 

8878.  Also,  petition  of  citiaens  of  Mound  City.  HL.  addng 
favorable  action  on  all  bills  relating  to  Interstate  trucks  and 
busses;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6877.  Also,  petltian  of  citizens  of  Kamak.  HL.  asking 
favorable  action  on  all  bills  relating  to  interstate  trucks  and 
busses:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6878.  Also,  petition  of  citizens  of  Grand  Chain,  Hl^  asking 
favorable  action  on  all  bills  relating  to  interstate  trucks  and 
busses;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

6879.  Also,  petition  of  the  following  individuals:  Herman 
Sims.  (6880)  Fred  H.  StoUar.  (8881)  D.  E  Odum,  (6882) 
R.  D.  Blake.  (6883)  L.  A.  Sanders,  (6884)  Hessie  L.  Orant. 
(6885)  D.  D.  Smith.  (6888)  A.  A.  Siinpson.  (6887)  W.  E. 
Motsinger.  (6888)  Leon  D.  Jeter,  oi  BCarlen,  and  (6889)  Dr. 
J.  S.  Williams,  of  Bronghton.  HL,  protesting  against  the 
proposed  reductions  of  Federal  salaries;  to  the  Committee 
on  Economy. 

•880.  By  Mr.  LAMNECK:  Petition  of  Joe  Martin.  John  L. 
Patrick,  and  other  citiaens  of  the  city  of  Ckdumbus,  Ohio, 
protesting  against  the  decommissioning  of  the  U.  S.  S.  WU- 
mington.  Ohio's  training  ship,  and  the  Navy  Department 
order  dispensing  with  15  days'  training  duty  for  the  Ohio 
Naval  Reserve;  to  the  Committee  on  Appropriations. 

6891.  Also,  petition  of  Louis  Woemer,  A.  R.  Rice,  and  12 
other  citizens  of  Franklin  County.  Ohio,  petitioning  Congress 
to  eiuM^t  such  legislation  as  appears  to  be  necessary  at  this 
time  to  curb  the  activitieB  of  the  growing  monopolistic 
organizations  commonly  known  as  the  chain -store  system; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

6892.  Also.  peUUon  of  Charles  F.  Althen,  L.  H.  Shirey.  and 
25  other  citiaens  at  Franklin  County.  Ohio,  petitioning  Con- 
gress to  enact  sudi  legislation  as  is  necessary  at  this  time 
to  curb  the  acttvtUes  of  the  growing  monopolistic  organiza- 
tions known  as  the  chain-store  system;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

6893.  Also,  petition  of  L.  H.  Allard,  R.  G.  Allen,  and 
numerous  oUier  citiaens  of  the  city  of  Columbus.  Ohio,  pro- 
testing against  the  decommissioning  of  the  U.  S.  8.  warning- 
ton.  Ohio's  training  ship,  snd  the  Navy  Department  order 
dispensing  with  15  days'  training  duty  for  the  Ohio  Naval 
Reserve:  to  the  CHxmmittee  on  Appropriations.  "- 

6894.  By  Mr.  LINDSAY:  PetitKm  of  the  University  d  the 
State  of  New  York,  the  State  education  department.  Albany. 
N.  Y..  opposing  reduction  of  Federal  aid  for  vocational  edu- 
cation; to  the  Canumttee  on  Economy. 

8895.  Also,  petition  of  Substitutes  Legislative  Committee, 
post  office,  Schenectady,  N.  Y..  with  reference  to  legislation 
now  pending  for  their  Interests;  to  the  C(»nmtttee  on  the 
Post  Office  and  Post  Roads. 

6898.  By  M^.  MIIX<ARD:  Petition  signed  by  employees  of 
the  Schenectady  (R.  Y.)  post  office,  urging  reh^  tor  sub- 
stitute onployees:  to  the  C(xnmittee  on  the  Post  Office  and 
Fast  Roads. 

n  8887.  Also,  resolution  unanlmoody  adopted  at  a  mecttng 
of  the  New  YOTk  Commandery.  Military  Order  of  Foreign 
Wars  of  the  United  SUtes,  opposing  payment  of  the  adjusted- 
service  certtflcates;  to  the  Committee  on  Ways  and  Means. 

•898.  Also,  resolotfons  iraanfanously  adopted  by  the  execu- 
tive committee  of  the  Merchant  TaQors*  Society  of  New 
York,  opposbig  prohibition,  the  proposed  tax  on  ye  sale 
of  secinities,  and  the  pigment  of  the  adjusted-service  cer- 
ttflcates held  by  veterans  of  the  WoiW  War;  to  the  Com- 
mittee Ob  Ways  and  Means. 

8889.  By  Mr.  NIEDRINaHAUS:  Petition  of  15  voters  and 
residents  of  St  Louia.  Mo.,  urging  that  high  tax  on 
security  transfers  be  removed;  that  no  further  soldiers' 
bonw  be  paM  at  this  time,  and  that  poslttve  steps  be  made 


to  reduce  the  high  cost  of  government;  to  the  Committee 
on  Ways  and  Means. 

,8900.  By  Mr.  PARKER  of  Georgia:  PeUtion  of  L  P.  Har- 
rington, of  Munnerlyn.  CHl.  and  18  other  citiaens  of  the 
first  congressional  district  of  Georgia,  urging  the  enartment 
of  legislation  regulating  busses  and  trucks  engaged  in  haul- 
ing passengers  and  freight:  to  the  Committee  on  Intostato  ^ 
and  Foreign  Commerce. 

6901.  By  Mr.  RITDD:  Petition  of  American  Manufactur- 
ing Co..  Brooklyn,-  N.  Y.,  with  reference  to  the  manxifac- 
turers'  sales  tax  and  favoring  tbe  manufacture  and  con- 
trolling the  sale  at  alc<^olic  beverages;  to  the  Cooimittea 
on  Ways  and  Means. 

6902.  Also,  petition  of  Substitutes  Legislative  Cknnmittee. . 
post  office.  Schenectady.  N.  Y..  favoring  certain  legislation 
now  pending  in  their  interests  before  the  Post  Office  Com* 
mittee;   to  the  Committee  on  the  Post  Office  and  Post* 
Roads. 

6903.  Also,  petition  of  Dairymen's  League  Cooperative  Ast^ 
sociation  (Inc.) .  New  York.  appoaiJDg  ^iminaUon  of  Federal 
aid  for  vocational  education;  to  the  Committee  on  Ways  and 
Means. 

6904.  Also,  petition  of  Hugh  Smith  Thompson.  3d.  Chap- 
ter No.  17,  Disabled  American  Veterans  of  the  World  War, 
Castle  Point,  N.  Y..  opposing  any  legislation  which  would 
reduce  the  disability  allowance,  compensation,  or  retirement , 
pay  of  any  disabled  veteran;  to  Vb»  Committee  on  Economy. 

6905.  Also,  petition  of  New  York  Newspaper  Printing 
Pressmen's  Union.  No.  2,  New  York  City,  opposing  the  re- 
duction of  ap];HX)priation  of  financial  aid  to  the  States  lor 
promotion  and  development  of  vocational  education;  to 
the  Committee  on  Economy. 

•906.  Also,  petition  of  American  Federation  of  Teachers. 
Chicago,  HI.,  opposing  any  reduction  of  the  Fe<teral  em- 
ployees salaries:  to  the  Committee  on  Economy. 

6907.  Also,  petition  of  Eglest<m  Bros,  ft  Co.  (Inc.),  Long 
Idand  City,  favoring  the  reduction  of  ttie  Budget  estimates; 
to  the  Committee  on  Approiniations. 

8908.  Also,  petition  of  the  Merchant  TaUors  Society  of  the 
City  of  N*w  YOTk.  favoring  the  repeal  of  the  eii^teenth 
amendment  to  the  Constitution  and  the  Volstead  Act;  to 
the  Committee  on  the  Judiciary. 

6909.  Also,  petition  of  the  Merchant  Tailors  Society  of  the 
City  of  New  York,  opposing  the  pfurment  of  the  soldiers' 
bonus;  to  the  Committee  on  Ways  and  Means. 

6910.  Also,  petition  of  the  Merchant  Tailors  Society  of  the 
City  of  New  York,  opposing  the  stock-transfer  tax  amend- 
ment, and  favoring  its  removal  from  the  revenue  bill;  to  the 
Committee  on  Ways  and  Means. 

•911.  Also,  petition  of  tbe  University  of  the  State  of  New 
York,  the  State  education  department.  Albany.  N.  Y.,  oppos- 
ing elimination  of  Federal  aid  for  vocational  education;  to 
the  Committee  on  Economy. 

6913.  By  Ifr.  SANDERS  Of  Texas:  Re8otnti(m  of  Second 
Division,  American  Legion  of  Texas,  urging  payment  of  the 
adjusted-service  certtflcates;  to  ttie  Committee  on  Ways  and 

•913.  By  Mr.  SANDERS  of  New  York:  PeUtion  of  Botts- 
Fiorlto  Post  of  the  American  Legion  at  Le  Roy.  N.  Y..  favor- 
ing the  immedUte  payment  ci  the  soldiers'  bonus;  to  the 
Committee  on  Ways  and  Means. 

6914.  By  Mr.  SANDERS  of  Texas:  Resolution  of  Alamo 
Post,  No.  2,  hrtxmrirAn  LcglQD.  San  Antouio.  Tex.,  urging 
payment  of  adjusted-service  oertiflcates;  to  the  Committee 
on  Ways  and  Means. 

•915.  Also,  petition  of  Claude  R.  Ifoore  and  several  othera 
of  Texaikaoa.  Tex.,  urging  passage  of  legislation  providing 
for  a  40-hoar  wedc  with  44-hour  pay  In  lieu  of  the  preaent 
44-hoar  we^  with  48-hour  pay;  to  the  Committee  on  the 
Post  Ofltee  and  Poet  Roads. 

6910.  By  Mr.  SMITH  of  West  Vlx^nla:  Resolution  from 
the  Madison  Rotary  Club,  of  Madison.  W.  Ya,  proleflUng 
against  the  passage  of  the  Davis-Kelly  bau  to  the  Com- 
mittee on  Interstate  and  Foreign  Commeroe. 

•917.  Abo.  rescftotton  of  the  Fayettevffle  Rotary  CIub«  of 
FayettevUle.  W.  Va..  protesthig  against  tbe  passage  of  tbe, 
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DATto^Bdy  MH;  to  the  CViimlftwi  oa  InterBtate  axui  For- 


mHU.  B9  Mr.  SDTFHDf :  FnOOan 


Oi  DttlTTment  League 
aaUDg  mroort  to  raimikUof  voca- 
awamiihitton;  to  ttie  Commiitee  an  Appro- 


mn,  m  Mr.  TURPXH:  Pctttlon  of  Amnrlran  LecMm  Post. 
Nb.  176,  of  Peely.  Pa^  lequesting  ttw  paaacs  of  Irglslatlon 
for  tiM  pMBMBt  ol  the  fun  face  talOB  of  adjusted-aervice 
to  tteOMOBlttee  od  Wajv  aad  lleaoB. 
Uh  flPBAXBR:  Petttton  of  ettiaeoB  of  Fhiladel- 
tlial  an  tnvestlcattan  be  directed  immedi- 
ato^  bj  ttoe  House  of  BejireaenUtives  of  tbe  United  States 
to  the  end  ttet  ttw  cmendttarM  of  Refcintntlve  Edwau 

be  zegulated  or  Umlted  as  prescribed 
tn  aomrrtanne  with  tbe  Federal  Statutes;  to 
tiM  Onnailttoe  on  Boles. 

6921.  Also,  petition  of  tbe  First  Ward  DanocraUc  Club  of 
Tenksfs.  H .  T^  piotsstlin  asainst  any  reduction  of  mlaries 
at  postal  emptayMs;  to  the  CSonunlttee  on  Bconomy. 


SENATE 

SATUtDAT,  APBIL  28,  1932 
(LegitlttiM  day  0/  Fridag,  April  22,  1932) 
Senate  met  at  13  Cdodc  nwrldlan.  en  tbe  expiration 


pro  tempore.    Tbe  Senate  wlD  receive 
from  tbe  HoQse  of  Repreeentatlves. 

msSMB  rtOK  TUX  BOTJSK 

from  the  House  of  Representatives  by  Mr. 
of  Its  clerks,  announced  that  the  Hoiqi  bad 
eoncorred  in  the  ooacunent  resolution  (8.  Con.  Res.  36) 
requssttaf  the  President  ef  the  United  SUtes  to  return  to  tbe 
Saaato  the  enraOed  MO  (&  3SU>  enttUed  "An  act  to  re<iulre 
aO  iasuraace  corporations  formed  under  tbe  proviaions  of 
caiaptsr  XVZn  of  the  Code  of  Iav  of  tbe  District  of  Cobmi- 
Ua  to  walntatn  their  principal  ofloes  and  placea  of  busi- 
,  sees  vtthin  the  District  of  Columbia,  and  for  other  purposes." 

tzvAiicxiie  or  CBOB 

\  MSr.  BXNOHAM.  ^Ut.  President.  I  notice  in  the  morning 
'  0«per  an  astonishinc  statement  ttiat  Al  Capone  has  again 
cffmad  to  assist  in  reoovertng  the  Undbergh  baby  and  has 
ftctoally  offered  an  absolate  guarantee  that  If  he  is  permitted 
temponuHy  to  leave  his  sojourn  in  tbe  Federal  penitentiary 
he  wfil  see  that  tbe  baby  Is  retomed  within  a  very  few  days. 
His  friend  has  assured  Colonel  lindberi^  that  the  return  of 
the  baby  will  be  matte  without  the  payment  of  a  cent  in 
raaaem  m  addition  to  that  which  has  alrauly  been  paid. 

Mr.  President,  this  is  tbe  second  time  it  has  occurred  that 
AI  Ospone  has  offered  to  return  the  baby  if  be  oould  get  out 
of  jail  tor  a  irtiHe.  Furtbennore,  the  Lindbersb  family  have 
been  In  touch  with  two  of  the  leading  gangsters  in  Ifem  York 
In  an  cfltet  to  get  the  baby  back.  Ibe  fact  that  the  F^Mieral 
and  local  oftldals  have  been  bafled  for  weeks  and  that  It  has 
been  oeeessary  to  turn  to  the  gangsters  and  that  their  leader, 
who  made  his  money  chiefly  from  the  beer  racket  and  from 
bootlecicrs,  is  wHItng  to  stake  bis  reputation  by  goaratxteelng 
that  tbe  baby  can  be  returned  lends  some  force  to  tbe  «'^a<"> 
wtxkh  has  treqaenOy  been  made  to  me  by  vanoos  people 
that  the  kidnaping  was  done  by  a  tdend  of  dvpone  for  this 
very  purpose. 

FUrthamtte^peoidebava^beenmrlttng  tometrom  various 
parto  of  the  country  saying  that  they  agree  wttb  the  reaolu- 
tkm  adopted  by  tbe  Xioa  Angeles  Aviators'  Post  of  the  Ameri- 
can Le^on.  wUfdx  blames  the  prehJhitiQn  lawa  for  the 
gangsters*  activities.  »««*w*<*nr  the  resotaitton  states  that 
it  la  tbdr  beUef  that  tbeae  orvuiiaed  criminal  activities 
have  been  ereated  aad  *ra  fostered  by  the  continuance  of 
dqr  fXtfpg  lyttonal  prnhfWtlqn  laws  wbkii  have  made 
snaraimproflts  avalftble  lor  aoob  antlaociiM  groups.  I 
have  ssoeived  Utters  ffeom  vartoos  persons  in  wld^  s«a- 
MM  parts  of  tbs  Uhttod  States  wtoo  teU  ma  that  drcum- 
ooPPWted  With  the  kidnaping  bf  the  Lindbergh  baty 


have  oonvlnoed  tbem  that  the  adoption  of  the  eighteenth 
amendment  was  a  mistake  and  that  it  should  be  repealed. 
In  one  letter  tbe  father  of  a  family  of  five  children  stated 
that  he  and  bis  neighbors  had  until  recently  been  ardent 
advocates  of  tbe  eighteenth  amendment,  but  that  zww  they 
are  convinced  that  it  sbooki  be  repealed. 

Tbe  crime  of  kidnaping  Is  not  a  new  crime,  and  I  do  not 
believe  that  it  has  been  caused  by  mxtbibition.  At  tbe  same 
time  it  must  be  obvious  to  everyone  that  the  sucoeesful 
flnanctDg  of  crime  on  a  large  scale  has  unquestionably  been 
due  to  tbe  enormous  profits  of  the  bootl^gers.  Tbe  Qov- 
emment  has  lost  hundreds  of  minions  of  dollars  in  revmue 
which  has  gone  into  tbe  bootleggers'  pocketo  as  profits. 
These  profits  have  enabled  tbem  to  finance  crime  on  a  hith- 
erto unxiaraUeled  scale. 

Although  I  can  not  agree  fully  with  my  various  corre- 
spondents who  blame  tbe  kidnaping  of  the  Undbergh  baby 
entire^  on  the  prohibition  laws,  I  have  the  greatest  sym- 
pathy with  the  position  which  they  have  taken,  and  I  do 
feel  that  the  time  has  come  for  the  Congress  to  face  tbe  fact 
called  attention  to  by  the  Los  Angeles  aviators,  that  oinr 
existing  national  prbbibltion  laws  have  made  enormous 
proflta  available  to  gangsters  and  racketeers.  Tbe  sooner 
we  repeal  the  eighteenth  amendment  and  tbe  Volstead  Act 
and  permit  each  State  to  pass  tbe  kind  of  prohibition  law 
desired  by  the  majority  of  its  citizens  the  sooner  will  we 
dimintsh  the  enormous  profits  which  are  now  going  into  the 
pockets  of  criminals  and  helping  them  to  carry  01^  dlfflcult 
crimes  successfully.  ,q 

I  send  to  tbe  desk  the  resolution  of  the  Los  Angeles 
Aviators'  Poet  of  the  American  Legion  to  which  I  have 
referred  azKi  ask  that  it  may  be  printed  in  the  Rkcosd. 

Tbe  PRESIDENT  pro  tempore.  Without  objectiaa.  it  Is  so 
ordered. 

The  reeolution  is  as  follows:  .ii 


VpwnUy  «•  the  dlract  result  of  a  dangeroas  new 

devek^ment  of  gangster  aiKl  racketeer  aetlTltlea  in  tbla  Nation, 
there  haa  recently  been  perpetrated  a  peoillarly  hatnoua  crime,  to 
wit.  the  kidnaping  of  the  Infant  eon  at  a  natliuially  honored  and 
beloved  hero.  Ool.  Chartea  A.  Lindbergh:  and 

Wheceae  under  streae  of  the  great  anxiety  oeeaaioned  by  the 
aald  dtOM  Oolooal  Lindbergh  baa  a^parantly  ilimiwil  U  pccce 
■ary  to  carry  on  negotiations  for  the  recovery  of  his  child  with 
reputed  notorlons  gangster,  racketeer,  and  other  so-called  onder- 
wortd  nharaaters  rather  than  depending  solely  upon  the  lawfully 
constituted  authorities  of  his  Btate  and  ot  the  Vsdsral  Oovem- 
ment;  azMl 

Whereas  the  perpetration  of  koch  a  crime  and  the  most  regret- 
table ssesns  oomsldered  necessary  for  tts  stdtitlon  are  both  indlea- 
ttoas  or  how  senoualy  gangster  and  rsntftasr  acttrltlea  have 
fastened  themselves  \ipon  the  Ufs  of  tbe  Nation;  and 

Whereas.  In  oxir  opinion,  such  organized  orlsUnai  activltlca  have 
been  ereated  by  and  are  fostered  by  the  eonttnoasoe  of  our  exist- 
ing national  prohibition  law^  which  have  made  enormous  twoflts 
available  to  such  antisocial  groups:  ThsrsCne  he  It 

.Besotred,  That  Aviators'  Poet.  No.  S60.  of  ttts  Amerttan  Tf^i«fl«. 
Department  of  California,  petition  otir  Senators  and  Rcprescnta- 
tlws  In  OongresB  to  give  earnest  consldMiatlon  to  wnch.  lawful 
measures  as  may  secure  ohax^^  In  the  ezlattng  praaitoltlaa  stat« 
utea  which  wlU  raowve  the  primary  cauas  of  the  dangerous 
gangster  and  racketeer  organizations  of  the  country. 

rETinOICS   AKD  MBKoauu  .n 

Mr.  VANDENBERO  presented  a  resdutton  adopted  br  tM 
Common  CouncU  of  tbe  City  of  Detroit.  Mich.,  invlttog 
attention  to  the  naval  appropriation  bin  and  lavoring  the 
appropriaticm  of  sufOcient  funds  therein  to  enable  tho  FWI- 
eral  Qovemment  continue  its  share  of  the  exi)enae  <if  the 
Naval  Reserve,  which  was  referred  to  the  Committee  on 
ApiKopriatlons. 

Mr.  ASHURST  presented  a  telegram,  in  the  nature  of  a 
memorial,  from  tbe  Phoeniz  (Ariz.)  Clearing  Houso  Asso- 
ciation, remonstrating  against  the  passage  of  the  so-called 
Norbeck  bill,  being  the  bill  (S.  4291)  to  amend  section  5219 
of  the  Revised  Statutes,  as  amended,  which  was  x^erred  to 
the  Conmiittee  on  Banking  and  Currency.  i^ 

Be  also  ivesented  a  memorial  of  sundry  citiaens  of  Pima 
County,  Ariz.,  remonstrating  against  proposed  xeduoti<m8  in 
the  compensation  of  Federal  emptoyeea,  wMcb  was  referred 
to  the  Committee  on  AKuopriations. 

He  also  presented  telegrams,  in  the  nSture  of  memorials, 
from  F^ced  W.  Moore,  president  of  the  Chax^her  of  Con* 
muroe  of  Flagstaff  and  the  Chamber  of  Commerce  of  Wins- 
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low.  both  to  the  Stato  of  Arlaona,  remonstrating  against 
proposed  reductions  to  the  compensation  of  Federal  em- 
ployees, which  were  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presoated  a  telegram  from  sundry  letter  carriers 
of  New  Orleans.  La.,  congratulating  the  senior  Senator  from 
Arizona  CMr.  Ashttkst]  on  his  stand  opposing  Federal  salary 
reductions,  and  stating  to  part,  "  Industries  are  Just  waiting 
for  this  oMxurtunity  to  cut  salaries,  This  will  not  ozily  de- 
moralise but  will  lower  living  standards.  Spending  power 
should  not  be  lowered."  which  was  referred  to  tbe  Commit- 
tee on  Appropriations. 

Mr.  BARBOUR  presented  a  resohitlon  adopted  by  tbe 
Frank  J.  Bartletta  Association,  of  Hoboken,  N.  J.,  protest- 
ing against  proposed  reductions  to  the  compmsation  of 
postal  employees,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  resolution  adopted  by  Cold  Sining 
Grange,  No.  132,  Patrons  of  Husbandry,  of  Cold  Spring, 
Cape  May  County,  N.  J.,  remonstrating  against  the  imposi- 
tion of  taxes  on  automotdles  and  the  automobile  industry, 
which  was  referred  to  the  Committee  cm  Finance. 
-  He  also  presented  a  resolution  adopted  by  Albert  L.  Qutam 
Post.  No.  52,  American  Legion.  Department  of  New  Jersey, 
urging  tbe  nati<mal  commander  of  the  American  Legion  to 
convene  the  executive  committee  of  the  Legion  to  special 
session  for  the  purpose  of  resctoding  the  previous  action 
talKn  on  the  ca^-payment  question  (bonus)  at  Detroit. 
Mich.,  and  at  su^  session  to  arrange  for  a  voO.  of  the 
Legion  memberahlp  on  the  question,  eto..  which  was  referred 
to  the  Committee  on  finance. 

He  also  presented  a  resolution  adopted  by  the  Chamber 
of  Commerce  of  Atlantic  City,  N.  J.,  protesting  against  the 
XMtssage  of  legislation  to  pay  adjusted-compensation  certlfl- 
cates  of  World  War  veterans  (bonus)  at  the  present  time, 
which  was  referred  to  the  Committee  on  Finance. 

APPROPRIATION  FOR  KHADICATION  OF  CRASSHOPPKR  PLAGUI 

Mr.  SHIPSTEAD.  Mr.  President,  on  yesterday  I  served 
notice  that  cm  Monday  in  the  morning  hour  I  would  press 
for  consideration  of  Senate  Joint  Resolution  149.  providing 
for  lifting  the  appropriation  for  grasshopper  eradication  out 
of  the  agricultural  appropriation  bill,  now  in  conference, 
unless  it  appears  at  that  time  that  that  bill  will  be  here  for 
final  passage  at  that  time. 

To  show  the  urgency  of  this  appropriation  I  ask  to  have 
printed  to  the  Rxcoro  and  appropriately  referred  a  telegram 
received  by  me  this  mcnming  from  the  State  entom(doglst 
of  Minnesota. 

There  being  no  objection,  the  telegram  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed  to 
the  Rkcord,  as  follows: 

St.  Pauu  Uikn..  Aprtt  23,  1932. 
Senator  BxstXM.  Shipstjcas, 

United  States  Senate.  Washington.  D.  C: 

Latest  time  mash  application  varies  middle  Hay  to  last  of  June. 
Appropriation  delay  resvilts  poor  organization  for  handling  bait, 
due  to  TMlas  of  bidding  and  shortage  bran.  Great  doubt  now  that 
can  be  secured  on  time  in  sufllclent  quantities.  Mash  must  be 
in  counties  l<ay  1&    Hopper  eggs  wintered  perfectly.    SltuaUon 

■*rtou»,  .    ^   .^      __ 

A.  O.  Bttoolzs. 

PATHXNT  OP  SOLSnUtS'  BONTTS 

Mr.  R0BDK90N  of  Indiana.  Mr.  President.  I  ask  permis- 
sion to  have  incorporated  to  the  Rscord  and  appropriately 
referred  a  telegram  received  from  a  number  of  bustoess  men 
of  Valparaiso.  Ind.,  favoring  immediate  payment  of  the  sol- 
diers' bonus. 

There  being  no  objection,  the  telegram  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  to  the 
RxcoBD,  as  follows: 

ViXPAsaxao.  Iks.,  ilprfi  22,  1932. 
Senator  Abtkub  Robxwsow. 

United  State*  SenaU.  Wathtngton,  D.  C:  ,  ^     ^  _. 

We,  the  undersigned  bualnesa  men  of  Vatperalao.  Ind.,  naving 
given  tbe  matter  serious  consideration,  advlae  you  tbat  notwlth- 
»tandlng  Mr.  Dawes'a  profanity,  we  favoc  the  payment  ot  the  acO- 
dlars'  bonus  bUl  with  greenbacks  baaed  on  the  40  per  cent  gud 


guaranty  as  outlined  by  Senator  Cappsb  and  Representative  Par- 
MAM.  The  deflation,  unless  checked,  will  bankrupt  90  par  oenl 
of  the  business  men  and  farmers  In  our  district. 


Glbt  J.  Ooauuuk 
J.  D.  Kbchn. 
JaaosH.  IfoQiu.. 
O.  &.  JoNsa. 
C.  It.  Babxbolokxw. 


Thomab  M.  Haaaout. 
J.  L.  Mbashb. 

JxneruM  O.  Shaubu 

llAMBBL  LAWBHSmiB. 


paoposxo  sxDucnoH  or  FDxaAL  salashs 
Mr.  ROBINSON  of  Indiana.  Mr.  President,  also  I  ask 
permission  to  have  printed  to  the  Rxcokb  and  appropriately 
refnred  a  resoluUon  of  Federal  Post,  No.  62,  the  American 
Legion,  of  IXMiianapoUs.  Ind.,  protesting  against  contem- 
plated salary  reductions.  * 
Tbere  being  no  objection,  the  resolution  was  referred  to 
the  Committee  (m  Appropriations  and  ordered  to  be  prtoted 
to  the  RacosD,  as  follows: 

VTbereaa  cotaln  bills  have  been  introduced  in  the  preaent 
Congress  contemplating  tha  reduction  of  aalartea  of  ^sderal  em- 
ployeea;  and 

Whereas  the  present  eoonomle  condition  has  had  a  telllag  effect 
on  the  families  of  Federal  employeea,  in  some  cases  due  to  rela- 
tives of  said  emi^dyees  being  forced  into  a  state  of  dependency 
by  the  said  preeent  economic  conditions:  and 

Whereas  the  Federal  employees  have  donated  to  charity  in- 
stitutions and  relief  organisations  in  amounts  heretofore  un- 
known to  be  glTen  by  men  drawing  like  salaries;  and 

Whereas  Federal  employees  have  worked  for  a  Tery  small  salary 
while  others  in  the  industrial  service  were  receiving  high  wages, 
the  lowest  being  about  double  the  amount  paid  Federal  em- 
ployees; and 

Whereas  such  reductions  in  salarlea  wiU  decrease  the  buying 
power  of  the  Nation  and  thereby  prolong  the  preaent  economio 
conditions:  Therefore  be  It 

Resolved,  That  Federal  Post,  No.  ea,  the  American  Legion.  De- 
partment of  Indiana,  memorialize  the  national  headquarters  of 
the  American  Legion  to  protest  against  such  contemplated  salary 
reductions:  and  be  it  further 

Resolved.  That  copies  of  this  resolution  be  sent  to  the  national 
commander  of  the  American  Legion,  the  national  leglslatlTe  com- 
mittee, and  all  Senators  and  RepresentatlTes  from  Indiana. 
FfemaAL  Poar.  No.  02.  th>  AicaaiCAH  Lcenm. 

DsPABTiczirr  or  ImuAHA, 
By  L.  B.  ZztnuM,  Adjutant. 

PSOPOSZO  TAX  ON  SALES  OF  SSCURITUES 

Mjt.  ROBD^SON  of  Indiana.  Mr.  President,  also  I  ask 
leave  to  have  printed  to  the  Rscoro.  without  the  signatures, 
and  appropriately  referred  a  memorial  numerously  signed 
by  citizens  of  Terre  Haute  and  vicinity,  to  my  State,  remon- 
strating against  the  proposed  tax  on  sales  of  securities. 

There  betog  no  objection,  the  memorial  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  to  the 
Record,  without  the  signatures,  as  follows: 

Hon.  Seixator  Aethtts  R.  Bobinson, 

United  States  Senate.  Washtngtan.  D.  C: 

The  revenue  bill  in  Its  present  form.  int>vldlng  for  a  tax  ot 
one-quarter  of  1  per  cent  on  the  aale  of  securities  and  a  6-oenS 
tax  on  each  hundred  dollars  value  of  conunoditles  traded  In  on 
futiires  markets,  will  not  produce  the  reveniie  which  is  now  an- 
ticipated. Tbe  fact  is  that  the  cost  to  the  Investors  in  atoeks 
and  commodities  will  be  so  prohibitive  that  they  will  c€  nece»< 
slty  seek  other  forms  of  Investment.  This  will  dry  up  the  mar^ 
kets.  and  trading  of  this  character  will  be  reduced  to  a  small 
fraction  of  Its  present  volume,  thereby  defeating  the  purpoae  of 
tbe  tax  and  eventtudly  greatly  increasing  our  taxes  on  other 
naoessitlea.  In  addition  to  this,  many  banking  institutions,  finan- 
cial houses,  and  brokerage  firms  wlU  find  It  neoeasary  to  reduce 
expenses  by  force  reduction,  which  in  no  wise  will  hrtp  our  prosnt 
economic  situation. 

We.  tbe  undersigned,  moat  drastlcaUy  oppose  the  pasMiga  of  toe 
revenue  bill,  which  is  now  before  the  Finance  Ckmunlttee  of  tha 
United  States  Senate,  especially  in  eo  f ar  aa  mm»  pertafna  «e 
the  further  taxation  of  one-quarter  of  1  per  cent  on  aaeurnua 
aad  S  eenU  <m  every  #100  traded  on  in  the  commoditiea  maricata. 
It  is  our  earnest  belief  that  such  tazaticm,  if  permitt«l  to  beeome 
a  law.  wUl  undoubtedly  be  the  meana  of  driving  out  of  the  aaeor- 
ities  and  commodities  marketa  the  qMCUlattva  and  Investment  to- 
taresta  ao  neoeesary  to  maintain  an  aquttabla  baala  for  auoii  nar> 
Iceta.  Taxation  already  imposed  is  aulBcleiit  without  adding  any 
further  burden  and  tending  to  deatroy  ttte  Barke«a  oC  tha  f armara 
and  tndustriea.  We  urge  that  you  do  everything  in  your  ptiwm  ta 
bring  about  the  defeat  of  this  proposed  legtslatloo. 

WnxxAic  L.  Bores 

(And  others). 

xnnncsoTA  sxHAToauL  cosrrxsx 
Mr.  SCHALL.    Mr.  President.  I  ask  unanimous  oooseat  to 
have  prtoted  to  the  Racoaa  an  editorial  from  the  Le  Sueur 
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Mews-Bcnld.  of  the  aoih  imUnt*  pubUsbad  st  Le  6uair»  la 
my  State. 

That  bdng  no  objection,  the  editorial  was  ordered  to  be 
printed  ta  tbe  Rscoao.  and  it  is  as  follows: 

HcUtele  has  Alad  hi*  pepen  In  an  effort  to  unaMit  Senator  Schau.. 
TTa'lTiMtM  UTCfalartMaa  in  certain  precincts.  IT  there  were  Irreg- 
talarlUas,  parbapa  tbey  abould  have  bean  bang  on  Hotdale.  Per- 
haps HirMfH  la  abora  suspicion,  and  perhapa  not.  Boidale  a&yn 
ecHAU.  TteUatad  the  postal  lavs  by  sending  crat  political  matter 
wMMr  hki  "  ftmak."  Tba  United  BtaAsa  Post  Ofltoe  D^artment  says 
BrnrtTT  Bcaau.  was  within  his  rights.  Ths  dapaztment  ought  to 
Know.  Hbtdale  chargas  that  Senator  Bctuoj.  was  elected  by 
and  by  fraad."  It  is  poaslble  the  court  may  bang 
■oldalB  that  will  BMke  hhn  fast  about  as  he  did 
he  made  the  speech  thanking  tha  voters  far  electing  him 
United  SUtss  Senator.  It  U  quite  erVSent.  however,  that  lir. 
■Mdale  te  bringing  the  contest  for  the  soae  purpose  of  "  gathering 
lA  **  ^fes  eaah  attowaBee  made  and  pvovlded  foe  such  caeea.  Re* 
Magnos  Johnaon  recelTed  qtttta  a  Kan  In  a  atmllar  pro- 
so  the  story 


lir.  SHSPPABD,  trom  tbe  Committee  on  Military  Affairs, 
to  which  waa  refafxad  the  biU  (a  S577)  for  the  relief  of 
Bolaffklo  B.  Ifoffett.  reported  It  wlfhoat  ^unendment  and 
aabmitted  a  report  (No.  S91)  thereon. 

ICr.  LOQAN.  txom  the  Committee  on  Military  Affairs,  to 
which  was  lefeiied  the  blD  (8. 4190)  for  the  relief  of  Thomas 
S.  Reed,  reported  tt  wttti  an  amendment  and  sobmitted  a 
rcpoK  Oto.  692)  thereoni 

Mr.  DICKINSON,  from  the  Committee  on  BCilitary  Affairs, 
to  which  was  referred  tbe  bill  (H.  R.  1029)  for  the  relief  of 
Basi]  N.  Henry,  reported  it  with  an  amendment  and  sub- 
milted  a  report  <Na  »93>  thereon. 

^.      xxKctmvx  txposTs  or  xhx  posx  omcx  coiaanxx 
As  in  executive  session. 

Mr.  Onnnc.  from  the  Committee  on  Post  OfQces  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters, wtiieh  were  placed  on  the  Executive  Calendar. 

>nxs  mnoDPcip 

BiUs  were  introduced,  read  the  first  time.  and.  by  unani- 
KDooa  consent,  the  second  time,  and  refored  as  follows: 

Bit  Mr.  LOGAN: 

A  bm  (8.  4462)  to  accelerate  public  construction  In  periods 
tf  business  depression  through  tlie  creation  of  an  Admln- 
istratlooi  of  Public  Works  and  to  provide  for  a  more  effec- 
ttfe  coordination  and  correlation  of  the  public-works  fUnc- 
ttoos  of  the  Oovemment,  and  for  other  purposes;  to  Che 
committee  (m  Education  and  lAbor. 

By  Mr.  8HEPPARD: 

A  bin  (8.  4463)  authorizing  the  President  to  appoint  Sergt. 
Charles  F.  Clark  a  warrant  oBkaa,  United  Statea  Army;  to 
tiw  Comntttet  on  Military  Affatn. 

By  Mr.  BAILET: 
'^   A  tain  (8.  4464)   auttxxriztaig  approprlatians  for  the  im- 
provement of  8miths  Creek.  N.  C;  to  the  Committee  on 


A  taiU  (a  4465)  for  the  relief  of  McElmmon  ft  McKee 
One.);  and 

A  tain  (a  44M)  for  the  relief  of  James  R  Toung:  to  the 
Oommittee  on  *^^i»wa 

By  Mr.  HOWELL: 

A  bin  (a  4497)  for  the  xelier  of  Robert  D.  Baldwin  (with 
aecoapaoyiBC  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  KBBLY: 

A  tain  (&  4498)  grantlBc  an  Inereaae  of  pension  to  Charles 
Adkiaa;  to  the  Committee  on  Flnaaoe. 

Br  Mr.  JOHNSON: 

A  tam  (8.  4499)  franttnc  a  penxion  to  (3ay  G.  Le  Moyne 
(with  aooompaoying  papers);  to  the  Committee  on  Pen- 


By  Mr.  8CHAUL: 

A  taffl  (a  44T9)  granting  a  pension  to  Henry  Bemdt;  and 
A  bm  (a  4471)  granting  a  pension  to  Elsie  D.  Cole;  to 
the  Committee  on  nwitji<M»i 
By  Mr.  NR: 

^MD^ca  4412)  to  pravUe  for  the  xeatoration.  thr^tth 
of  certain  thnberlanda  to  the  Yoeemtte  Natkmal 


Pwk.  Calif.,  and  for  other  purposes;  to  the  Commlttrje  on 
Public  Lands  and  Survejra. 

By  Mr.  NORBECK: 

A  bill  (S.  4473)  to  amend  section  19  of  the  Federal  re- 
serve act.  as  amended;  to  the  Ckxmnittee  on  Wanktnf,  and 
Curreucy. 

AXX  MAIL  SXXVICKS  IK  THX  OKDEirr 

Mr.  ODDIB.  Mr.  President,  I  ask  that  then  may  be 
printed  in  the  Rxcoaa  a  letter  which  I  have  reoetred  from 
the  Department  of  Commerce,  Assistant  Secretary  for  /Vero- 
naotics,  on  the  importance  of  American  participation  in  air 
mail  services  in  the  Orient. 

The  PRESIDENT  pro  tonpore.  Without  objection.  It  is 
so  ordered. 

The  Irtter  is  as  fcdlows: 

DgpAJtTMKTCT  or  Comnxcx, 

ASSnTAMT   SSCBXTAKT    POt    AXMOHAVTteOt 

Wasiiiitffton,  Aphl  11,  J'JSl. 
Bod.  TssasB  L.  Omna, 

Senate  Offlce  Building,  Washington,  D.  C. 
lirt  DBAS  Skhatos  Oddic:  I  am  Inclosing  a  copy  of  a  memnvn- 
dum  on  the  subject  ctt  Xncooragement  to  Amertoan  PartidpatkHi 
In  Air  Mall  Serrices  In  the  Far  East,  at  the  request  of  Mr.  Jiilean 
Arnold,  the  American  commercial  attach^  at  Shanghai.  China. 
This  mesoorandiuu  is  a  copy  of  one  being  tranBmltted  by  the 
American  Chamber  of  Commerce  of  Shanghai  to  the  United  fitates 
Chamber  of  Commerce  for  conslderatkui  at  Ita  annual  meetbig  on 
May  16-20  at  San  Francisco. 

It  will  interest  you  to  Icnow  that  the  Qerman  group,  who  ;-epre- 
aent  In  China  the  Ltifthansa  Co.,  of  Berlin,  which  Is  establishing 
a  line  between  China  and  Germany,  has  made  an  offer  t)  the 
Chinese  OoTemment  to  take  over  the  8lno-Amerlcan  contract 
and  to  AiULnce  the  losses  accruing  to  the  Chinese  aovernmfnt  In 
connection  with  the  operations  of  this  agreement.  It  Is  under- 
stood that  the  Lufthansa  Co.  will  agree  to  advance  90  per  cent 
or  the  money  needed  to  establlBh  a  f skctnry  In  China  for  the  rianu- 
factTire  of  aviation  equipment,  thereby  frustrating  Aitoerican  (efforts 
to  concliide  a  contract  with  the  Chinese  on  this  subject.  It  ap- 
pears that  the  German  interests  are  not.Jaclclng  In  funds.  The 
Lufthansa  Co.  Is  subeldiKed  by  the  German  Oovemment. 

If  there  is  any  further  information  with  regard  to  thla  subject 
which  you  might  desire  to  have,  please  let  us  know. 
81iKcreIy  yours. 

Clasemcb  M.  Totnto, 
Assistant  Secretary  of  Commerce. 
(Incloeure) 

WHcomMxttBtr  to  amsbzcan  PAxnciPATXoir  nc  an  mmu.  scavnxB  nv 

THS  TAM  aasr 

China  possesses  unnsnally  allttrlng  potentialities  In  commercial 
avlatlea  owing  to  (a)  lU  vast  area,  (b)  Its  enormous  popul  ktlon, 
and  (c)  Its  lamentable  backwardness  In  the  developfaent  of  raU» 
ways  and  motor  roads.  China's  pcqyulatlon  U  densely  congested  In 
certain  areas,  making  It  possible  to  reach  enormous  numb<T8  of 
pee^le  over  comparatively  short  distances  in  fiylng. 

To  realise  upton  the  potentialities  In  tho  ptnchaslng  povsr  ett 
the  masses  in  China,  one  of  the  outstanding  essentials  Is  m^xtera 
BMans  of  communications.  Through  better  Internal  transporta- 
tion economic  conditions  will  be  Improved  gradually,  adding  to  the 
piorehaslng  power  of  these  naturally  Indtistrtous  pet^le. 

To  construct  China's  necessary  trunk  railway  Unas  win  requi'e 
enormous  outlays  of  capital  and  much  time.  The  Chinese  f^ec^Ie 
are  becoming  road  minded.  Air  mall  and  passenger  services  accen« 
tuate  the  needs  for  and  advantages  of  motor  transportation.  Oom« 
merdal  aviation  at  comparatively  small  capital  outlays  Cfn  be 
speedily  installed  to  connect  up  the  centers  of  population  through- 
out the  vast  area  comprising  China.  For  Instance,  a  Une  now 
operaUng  between  Shanghai  and  Chungking,  1,100  miles  bf  air, 
delivers  mall  to  the  commercial  capital  of  a  Province  of  uirward 
of  50.000,000  people  In  two  days.  Prior  to  the  Inauguration  of  this 
service  tbe  average  time  required  for  mail  from  Shanghai  to 
Chungking.  1.400  miles  by  water,  was  two  weeks.  It  waa  estlioated 
that  the  average  time  for  a  letter  to  make  the  round  trip  from 
Shanghai  to  Chungking  was  from  five  to  six  weeks.  Now,  with 
the  air  mail  servlec,  the  average  round-trip  time  la  five  or  six  dajrs. 
It  Is  Interesting  to  note  that  this  service  from  Hankow  to  Ciiung- 
king,  where  there  Is  a  crying  need  for  expeditious  tran^)ort^tlon. 
actually  pays  its  way,  leading  to  the  assumption  that  when  other 
ttfvmUy  strategfe  lines  are  under  opsratloa  It  wttl  be  poaal^>le  to 
make  at  least  several  of  them  profitable  ventures  fzosa  th(  vwy 
inception  of  the  servicea. 

American  capital  and  initiative  are  pioneering  commercial  avia- 
tion In  China.  In  flaanclal  eoop>eratlon  with  the  Chlnsse  Oovem- 
ment they  have,  for  the  present  at  least,  a  vtrtusi  mociopDly  of 
Chinese  domestic  air  transport.  This  will  be  of  great  advantage 
If  tt  can  be  maintained  over  the  present  period  of  great  an  1  vm- 
expected  difficulties.  They  have  had  to  meet  nuraerons  obstades 
and  handicaps,  many  of  which  were  quite  unforeaeen.  Probably 
the  most  serious  of  these  handicaps  are  the  financial  drains  on  the 
central  government  treasury  due  to  dvU  wars,  the  dlsattzoui 
Tangtse  floods,  and  the  demands  arising  from  the  Japanese  ai;giea 
^OB.  Thus  the  American  gronp  operating  as  the  China  Alrwsya. 
(Inc.).  United  Statea  of  Amartea,  flads  It  dUBouIt  to  tide 
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over  tin  Bnanetal  demands  during  this  period  «t  ptoneerlBg  de- 
velopment, especially  so  considering  the  Inability  of  the  Chinese 
Oovemment  to  raise  the  revenues  required  for  air  mall  subsidy, 
without  which  no  air  transport  line  In  the  world  to-day  could 
continue  operating  without  loss. 

This  situation  Is  now  threatened  because  a  German  corpora- 
tion, which  is  developing  a  line  through  China  to  connect  with 
Europe,  is  heavily  subsidized,  and  on  account  of  this  fact  Is  able 
to  offer  more  alluring  financial  terms  to  the  Chinese  Oovem- 
ment than  can  the  American  corporation,  which  mtist  depend 
entirely  upon  private  capltaL  Unless  the  American  corporation 
Is  able  to  secure  assistance  from  our  Government,  we  may  expect 
to  find  that  tbe  German -subsidised  line  will  be  able  to  present  such 
favorable  financial  proposals  to  the  Chinese  Government  as  to  force 
the  Americans  to  retire  from  the  field.  In  this  connection  it  must 
be  borne  in  mind  that  the  Sino- American  line  is  operaUng  with 
American  pilots  and  American  equipment  and  considerable  Ameri- 
can personnel  otherwise.  It  Is  a  very  significant  fact,  lor  It 
means  that  the  American  pilots  are  American  trade  scouts.  The 
American  planes  advertise  American  materials  and  lead  to  the 
use  of  American  air  equipment  as  well  as  other  American  products 
In  China.  Furthermore.  Chinese  trained  In  ths  Slno-Amerlcan 
company  become  accustomed  to  the  use  of  American  eqxiipment, 
American  ideas,  and  American  materials,  and  unconscloiisly  sell 
America  to  China. 

The  American  plan  for  far -eastern  aviation  contemplates  the 
pick-up  and  put-down  of  American  air  mall  In  Yokohama  and 
the  similar  pick-up  and  put-down  In  Manila,  with  a  general  dis- 
tribution throvighout  China.  This  plan  would  speed  the  round 
trip  of  a  letter  from  Shanghai  to  Yokohama  or  to  Manila  by  a 
week  and  from  ManUa  to  the  United  SUtea  by  two  weeks.  Thus 
the  development  of  internal  air  lines  under  American  auspices  will 
make  for  an  advantageous  distribution  throughout  China,  for 
contact  with  the  Philippine  Islands,  with  Hawaii,  and  with  pros- 
pective trana-PaclIic  air  services. 

If  the  China  services  are  c^jerated  under  German  auspices,  little 
or  no  cognizance  will  be  taken  of  the  needs  of  improving  com- 
mxmlcations  with  the  United  SUtes.  German  control  would 
naturally  prevent  this,  since  their  full  energy  would  be  devoted 
to  establishing  trade  channels  In  the  other  direction.  The  Ger- 
man line,  operating  through  China  across  central  Asia  and  into 
Europe,  will  speed  up  mall  service  between  Europe  and  China, 
thereby  further  handicapping  American  trade,  unless  America  la 
.  able  to  develop  equally  expedltlovis  mall  contacts  with  China. 
P\irthermore.  the  materials,  methods,  and  Ideas  will  be  German 
and  the  future  of  aviation  development  In  China  will  be  of 
German  rather  than  of  American  character.  The  effect  on  gen- 
eral business  will  be  of  Oersian  complexion  rather  than  an 
American. 

Hence  by  suppwrtlng  the  Slno-Amerlcan  aviation  developments 
in  China  and  making  them  effective  services  In  Internal  com- 
munications we  prepare  the  way  for  successful  and  profitable  con- 
tacts by  air  between  China  and  other  Pacific  regions,  and  more 
especially  with  the  objective  In  view  of  connecting  United  States 
and  China  by  regular  air  services. 

At  present  an  air  mall  line  runs  from  Miami,  Fla.,  to  the  West 
Indies,  to  Central  America,  and  to  South  America.  This  line 
touches  roughly  about  a  hundred  and  twenty  million  people  and 
a  volume  of  American  business  approximately  equal  to  American 
biislness  In  the  Far  East.  The  United  States  Post  Office  Depart- 
ment subsidizes  this  line  to  the  extent  of  $6,500,000  to  17,000.000 
gold  annually.  If  the  Post  Office  Department  will  subsidize 
the  activities  of  the  far-eastern  service  above  referred  to  to  the 
extent  of  Sl.OOOOOO  gold  annually,  about  300,000,000  people  of 
great  potential  buying  power  can  be  touched. 

Our  Government  has  deemed  It  worth  while  to  subsidise  the 
American  lines  connecting  up  with  South  America  with  large 
annual  contributions,  yet  the  entire  population  of  all  of  South 
America  Is  but  a  fraction  of  that  of  China  while  the  total  volume 
of  trade  between  America  tmd  South  America,  Central  America, 
and  the  West  Indies  Is  less  than  that  between  the  United  States 
kud  the  Far  East.  Furthermore,  the  potentialities  of  our  trade 
with  China  will  be  greater  when  Improved  communications  make 
It  possible  to  tap  those  centers  of  population  and  resources  of  the 
Asiatic  continent  now  out  of  economic  comm\inlcatlons  with 
much  of  the  rest  of  the  world.  The  American  group  would  not 
require  any  such  large  sum  as  six  or  seven  million  dollars  by 
way  of  subsidies  to  support  the  pioneer  years  of  Its  activities  In 
China  and  to  hold  the  great  and  obvious  advantage  for  American 
trade,  but  would  be  able  to  operate  successfully  on  a  subsidy  of 
about  a  million  dollars. 

Thus,  with  one-sixth  or  one-eeventh  of  the  amount  now  bemg 
dispensed  In  subsidies  to  the  Souttx  American  services,  and  with 
even  greater  American  trade  potentialities,  we  shoxild  be  able  to 
hold  oxa  place  In  competition  with  Oerman  or  other  interests  In 
China  and  to  play  a  very  Important  part  In  opening  up  the 
hitemal  resources  of  China  to  the  outside  world  and  in  particular 
to  America.  It  would  be  a  master  stroke  In  trade  diplomacy.  aiKl 
It  would  do  more  to  help  In  the  advancement  of  American  trade 
prestige  in  China  than  oould  probably  be  accomplished  with  an 
expenditure  of  a  similar  sum  of  money  In  any  other  direction. 
Certainly,  after  two  or  three  years  the  subsidy  could  be  reduced. 
There  exists  the  probabUity  that  these  operations  may  become 
self-supporting  after  a  few  years. 

REDUCTION  or  POST  OPnCS   OXPABTMENT  APPROPRIATIONS 

Mr.  ODDIE.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Rkcoro  a  statement  br  the  Postmaster  Oen- 


eral  with  reference  to  the  effect  of  the  p»opoeed  It)  per  eent 
cut  on  the  Post  Office  Department,  which  I  have  strongly 
opposed.  I  want  it  particularly  understood  that  Z  disagree 
with  the  furlough  and  the  five  day  a  week  on  the  per  diem 
basis  plan.  I  believe  we  can  get  along  without  them  and 
without  a  cut  in  Federal  wages  and  salaries. 

The  PRESIDENT  pro  tempore.  Without  objectioD.  it  li 
so  ordered. 

The  statement  is  as  follows: 

Postmaster  General  Walter  F.  Brown  told  the  Senate  Committee 
on  ^Approivlatlonii  to-day  that  the  flat  reduction  ordered  by  th* 
Senate  In  the  appropriations  for  the  Post  Oflloe  Department,  with- 
out adopting  the  President's  plan  as  proposed  to  the  House  Econ- 
omy Committee,  would  demoralise  the  Postal  Service  and  work  a 
permanent  Injury  to  not  leas  than  40,000  faithful  postal  •aplofm. 
Mr.  Brown  said  in  part: 

"Mr.  Chairman  and  gentlemen  of  the  Senate  Committee  ea 
Apprc^rlatlons.  I  appreciate  this  opportunity  of  appearing  before 
your  committee  on  behalf  <tf  the  {Kistal  patrons  of  our  country 
and  on  behalf  of  the  850,000  postal  wtM-kna  whom  X  have  the 
honor  to  represent. 

**  It  goes  wlthoxit  saying  that  the  Post  Ofllce  Department  deslrea 
to  cooperate  whole-heartedly  In  any  effort  to  reduce  postal  expendi- 
tures. Substantial  reductions  In  this  time  of  emergency  should 
be,  and  can  be,  made,  but,  as  the  President  has  repeatedly  pointed 
out,  this  can  not  be  accomplished  without  discharging  from  90,000 
to  40,000  postal  employees  and  drastically  curtailing  the  Postal 
Service  unless  Congress,  as  provided  by  his  plan,  wiU  meet  the 
necessity  of  suspending  or  amending  the  laws  which  Impose 
unnecessary  expenditures  on  the  Postal  Service.  If  the  President's 
plan  Is  adopted,  the  savings  desired  can  be  reaUzed  except  where 
the  <jk)vemment  Is  under  contractual  obligation  to  make  definite 
expenditures. 

"  In  considering  this  problem  certain  fundamental  prlndplea 
must  be  loame  In  mind.  Tbe  Postal  Establishment  Is  unique 
among  the  Federal  departments  In  that  It  is  a  Government- 
operated  public  utility,  the  function  of  which  is  the  collection. 
transportation,  and  delivery  of  perscmal  communlcationa.  money. 
printed  matter,  and  merchandise  for  the  Individual  ciUaens  of  the 
United  States.  Like  any  other  public  utility,  the  department 
should  perform  for  Its  patrons  whatever  service  they  require  and 
are  willing  to  pay  few.  It  should  not  exact  from  them  more  than 
the  cost  of  Its  operations,  conducted  in  accordance  with  sound 
biislnees  practices,  and  It  should  not  Impose  a  burden  opon  the 
General  Treasiuy  by  charging  less  than  the  cost  of  its  operatlona. 
If  the  necessities  of  the  Treasury  so  require,  the  Oovemment  may. 
with  propriety,  levy  an  excise  tax  on  postal  operatlona,  jtist  as 
upon  the  buslneas  of  any  other  public  utlUty.  But  the  revenue 
derived  therefrom  should  not  be  covered  Into  the  General  Trsasury 
at  the  expense  of  the  service  to  postal  patrons  who  buy  the  service 
and  pay  the  tax.  I  can  think  of  no  j\istlflcatton  for  increaalng 
postage  rates  and  at  the  same  time  curtailing  serrloe  to  the  public. 

"And  let  me  say,  with  the  candor  which  the  present  grave  situ- 
ation demands,  that  If  anyone  enttftalns  the  view  that  the  prae< 
ent  Postal  Servlc;e  can  be  maintained  by  withholding  adequate 
appropriations  at  the  present  time  and  by  voting  deficiency  appro- 
priations at  some  more  propltloiis  time  after  November,  he  la 
whoUy  mistaken.  We  are  obliged  by  law  to  limit  eqmndltures 
week  by  week  and  month  by  month  to  the  ratable  share  of  the 
gross  siun  appropriated  for  each  respective  Item.  It  foUova  that 
If  the  Post  Ofllce  Department  appropriations  for  193S  are  arbi- 
trarily cut  10  per  cent  without  amending  or  s\ispending  the  laws 
relating  to  tbe  compensation  of  public  employees,  their  hours  ct 
work,  furloughs,  tillowances,  and  promotions,  we  must  abandon  or 
reduce  many  services  now  performed  for  postal  patrons  and  run 
the  risk  of  seriously  impalriog  tt»e  efficiency  of  the  servlcas  which 
may  remain. 

"A  brief  analysis  of  the  Items  carried  In  the  House  hUl  wffl.  In 
my  judgment,  make  it  clear  that  the  arbitrary  reduction  proposed 
by  the  Senate  Is  altogether  Ill-advised  imless  U  Is  aooomiMnled  by 
the  suspension  or  amendment  of  the  laws  to  which  reference  has 
been  made.  Of  the  $805,000,000  in  the  bill  as  It  passed  the  House. 
approximately  S105.000.000  la  for  the  compensation  of  raUroads  for 
carrying  the  malls.  The  rates  of  compensation  for  thla  serTtM 
are  fixed  by  the  Interstate  Commerce  Commission.  The  amoxmt 
payable  depends  upon  the  volume  of  mall  handled  and  is  not 
subject  to  departmtental  action.  On  the  basis  of  the  anticipated 
business  for  the  fiscal  year  1933.  no  substantial  reduction  can  be 
made  in  thU  sum  of  $105,000,000  unless  service  i»  abandoned  on 
many  trains  and  storage  car*  substituted  for  post-ofllce  cars,  thua 
greatly  slowing  up  the  service.  About  •90.000.000  U  to  cover  ohU- 
gations  to  other  carriers  of  the  malls.  Includliig  shipping  com- 
panies, air  transport  companies,  mail  messengers,  screen-wagon 
operators,  and  star-route  carriers.  Because  this  service  Is  largely 
covered  by  Icmg-term  contracts,  assuming  that  tbe  OoTemment 
intends  to  carry  out  its  obligaUons,  this  Item  U  susceptible  of  only 
a  smaU  reduction.  The  siim  of  $23,000,000  Is  for  rental,  heating, 
and  lighting  of  post-office  quarters.  The  department's  obUgattons 
in  this  particuliir  are  also  covered  In  large  part  by  long-term 
contracts.  Approximately  $17,000,000  ts  for  supplies,  equipment, 
travel,  and  miscellaneous  operating  expenses,  barely  suflldent  to 
covo'  the  department's  rrriwtmimi  needs  if  the  Postal  Serrloe  Is  to 
be  continued. 

"These  four  Items  aggregate  $235,000,000.     The  remainder  at 
the  """tint  carried  In  the  HOiiBe  bUl  for  the  Postal  Serfioe,  ap- 
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•ad  emploT«M  at  tb« 


«t  tke 
in  t2M  Dlrtrtet  of  OolumbU.  uad 
•Oowaaees  or  postznacter*.  supervtoan, 
.  VMduneA.  «k1  oUmt  «tB- 
ta  Um  flald.  Tliiai  tt  !•  ■lauUMt  ttkat  move  than  ttiree- 
«uvt«a  or  Um  tM^lOOjOOO  wklch  Um  Smm**  pnpoM*  to  cut 
mm  tlic  bin  must  be  applied  acalast  tbe  aztaroprlatlon  of 
•570.000.000  for  Mlartea  and  vacw-  The  niiriwMj  mtaetton  tn 
ttia  itflB  vlU  oonpal  w  to  Oiop  tram  «ke  wUa  tie«pmu  aoimo 
and  40.000  poetal  worteia  of  all  cIsMes.  inrfTKUng  departmmtal 
emploTeea,  aertrtant  poatmastera.  eletka.  tXbg  and  nilase  carrtan 
rural  cairtara.  and  railway  poetal  derta.     OtmotDOy  there  will 

kte  abont  MOO  rural 

c(  triweekly  1b- 

tn 

tt  wlU  be  ■arniweiy  to  rednoe 

to  one  a  dey  aofd  bwlneee  deUvertae  to  not 

tiben  two  a  day.    The  boure  of  window  Hnrtoe  at  poet  oOksee 

fteiau  of  leeaee  will  pcnalt. 

be  etaeed.    X  need  not  atate 

All  theee  rbengfe  would  be  tipon  tbe  poetal 

whlcb  hm  bean  ^fteptd  to  a  high  sfeaodard  at  eOctency 

orer  a  period  at  180 ^^ 

"I  AiaB  bo  ptaMid  ak  aB  tteae  to  make  aTaOable  to  yow  eom 


and  to  iBform 

of  any  apeetfle  cute 

tbe  Oe^Breai  wui  la- 

iyplylng  to  tbe 

t'a  emiwany   pttmiHTn 

I  can  make  no 

with  respect  to  poetal  ai^icoprlatlone  tbaa 

your  eonunKtee  at  tbe  bearlii«i  on  the 

The  raqx»oelbUUy  for  demoralizlos 

.  an  trwparaMe  li^Jwy  to  tbnueinrle 

poetal  employeee  must  rest   upon  some  one   other 


.  If  tbe  aenafte  wlU  Incorporate  In  the  bm 

t€  tbe  PreeMentli  eeeoomy  program  to  which  refer- 

I  cban  be  pleeeed  to  etate  what  eaTli«a  in 

con  be  mode  thereby. 

to  knew  tbe*  tbe  oAoera  of  tbe  Aeeoelatlon 

whleh  c>v«P  has  received  the  smalleet 

pay  MbM  ItM.  anwutlt  to  apprcadmately  ao  per 

WlU  aoeept  the  M  days' 
'  with  tbe  Prealdears  propiua. 

_  ., .    __.  ^       _   emetjeacy.    In  my  judgment 

and  tte  of  poMal  wvketa  wU  Hmch  pcefer  the  Pteel- 

m  of  M  dajp*  ftirbwigli.  wltboot  pay.  which  preeeriue  the 

I*  aeato.  to  tfeo  plan  ppepoesd  by  members  at  tbe  Houee 

wMeb  ineolipee  euhetentlaUy  a  M  per  cent 

>^0  P*f  •  or  tho  aeaate*s  proposal,  which  Invatvos 

thto^  or  fortp  tbonaenil  at  their  fsUow  employees. 

plan.  wMch  prerides  ior  stacgsrhas  week  m 

,  *  •■  todortry  is  now  dofti_ 

^  Uyj!."  ■■■I'»"J'""»  ♦»  ■>  >tot  aoooo  sabetttwtaa. 
n  wlB  aMot  tseat  softiigi,  a*  the  same  Urns  nnatnfialnliig  the 
of  awtoaL-  ' 

or  rxauc  xjua  wcm,  acsooLs 
jn»g  FfiBBZDBNT  pro  tempore  laid  before  the  Senate  tbe 
amendiDcnts  of  the  Hoaae  of  RepreaeuUttres  to  tlie  bHI 
C&  SS70)  lo  Maend  fbe  act  coftilkd  "An  act  oooflzming  in 
and  TniMuileg  title  to  land  franted  hj  ttie  UoMad 

te  ttw  aM  of  owrnnon  or  mSBUtt  achooto,'*  appravvd 

.lawMiry  3S.  2J9T.  vtaldi  vere.  on  pafe  1,  Une  3.  to  strike  out 
"mlHiirillin'*  aad  taaert  "nbeectktoa  (b>  and"  and  on 
pafo  1.  after  line  7.  to  Insert: 

0>)  Ttat  tiM  MWItkHisl  gntnt  made  by  tbts  aet  Is  upon  the  ez- 
^«a  emidtUou  that  an  aalea,  grants,  deeds,  or  patents  for  any  ef 
tha  tends  so  gtantod  rtian  henaitcr  be  subject  to  and  eontatai  a 
'Otoi  latHriii  to  tbe  State  of  all  the  coid  and  other  mtnerala  ta  tbe 
*yM^  to  »oM.  gmnted.  deeded,  or  petonted.  together  with  the 
rnt  to  piu^Mut  ftr.  mtne.  and  remove  the  same.  The  coal  and 
^a»  mlnana  d^catts  tn  such  lands  not  beretafote  dteoeed  of 
tarttMStoto  Shan  be  subject  to  leve  hy  tbe  State  asthe  State 
!gi»yq»*  ^my  direct,  the  prooeeds  and  rentals  and  royamee 
'r**?y*  ^  ^.  «<"^itf  ftr  the  support  or  te  aid  «(  the  eommoo 
ar  piaiie  srtMols:  Piuekliid.  That  any  laads  or  mhwrale  hereafter 
g*y°  SL'SS^Sr  ^ly^  TKu^fmum  at  Xtm  act  abaa  be  for- 
iwssa  to  the  TT&nod  Statee  by  sppropriate  proceedings  instituted 
^.»°*  attorney  Qtaneral  fat  that  purpoae  to  tbe  Uhlted  Btatee 
'  •o*'*  fcr  the  dlstrtet  tn  wMeh  tbe  peopeity  or  eome  port 


Ifr.  MIATTON.   ^  •merm  ^*^  ttie  

•OttAaenU  of  the  Hooae  of  Repreeentati 
Tbe  motion  waa  acreed  to. 

9*Kmun  an  

Mr.  THOMAS  of  Oirlahnpia.    Mr.  Freddent.  I  ask  per- 

Hliiian  to  prtnt  in  tlK  Rnoaa  a  radio  addicw  ande  to-day 
by  Joim  A.  SimpaoQ,  prealdait  of  tbe  National 
TMoiLVffra — " **  "    * 


concur  in  tbe 


The  PRB8IDUIT  pro  tempore.    Witfaoat  nbfr**^i?n.  it  ia 
90  ordered. 
Tbe  address  is  as  follows:  ^^ 

OsCAinZATIOM  ANB  COOFXKATIOIC   AS  T  8AW  TT  XW  Ttmw^AWW;^  ^m  jsi 

SrrcATioN  at  ths  Nazxonal  Capitaz. 


At  this  time  last  yeiir  I  was  in  Burope.  Prtnarfly  X  went  tliero 
to  attend  a  world-wide  wheat  conference  hdd  In  Rome.  Italy,  tba 
last  two  weeks  of  March.  1931.  Delegatee  attended  this  conten- 
tion from  48  nations.  Wheat-Importing  nations  all  told  of  j-ov- 
CTTanental  assistance  to  encourage  farmers  to  produce  more  wheat. 
gxportlng  countries  such  as  Canada.  Argentina,  Anetralla,  ind 
Russia  all  declared  they  woxild  be  increaelng  acreage  and  produc- 
tion for  years  to  come.  Under  such  clrcumstancee  there  Is  llttlo 
hope  for  a  proflteUe  export  market  to  tbe  farmws  of  this  oour.try 
in  the  near  future. 

One  of  the  features  of  the  convention  was  a  session  addressed 
by  MuasoUal.  He  spoke  In  French,  and  as  I  read  It  in  English 
It  was  a  very  sensible  talk.  He  is  a  man  with  a  lot  of  persona  ity 
and  a  doer  of  things  as  wen  as  a  preacher.  Thoee  with  whoia  X 
talked,  who  had  been  visiting  Italy  for  the  last  SO  years.  toM 
me  of  the  wonderful  changes  In  cleanUnees,  to  poUdng.  In  mod- 
ernizing homes,  farms,  and  cities  since  ICuasoUnl  has  been  In 
charge  of  the  Italian  Government.  Italy  has  a  King,  but  no 
one  talks  about  the  King;  everything  Is  MussollnL  Italy  is  dliler- 
ent  In  the  matter  of  sgrtculture  from  many  European  cotuitr  es. 
The  farms  are  large  estates  operated  by  tenants.  In  France  and 
Denmark  sgrlcultiire  Is  made  up  of  small  home-owning  farmfTS, 
The  landlords  of  Italy  for  hundreds  of  years  have  treated  their 
tenants  like  slaves.  These  tenants  live  In  hay  hxrts  that  bad 
neither  windows  lior  doors.  Just  openings.  Tlie  hay  huts  are  round 
like  a  ban  cut  Into  halves.  A  hut  12  feet  In  diameter  would  hotise 
a  whole  family.  Since  MusnoUnl  has  come  Into  power  he  Is  re- 
quiring landlords  to  build  large,  modem  apartoicnt  buildings  In 
the  center  of  their  estates  with  an  apartment  for  each  tena:3t. 
Where  this  has  been  done  the  hay  hute  have  been  destroytxl^ 
Likewise,  these  landlords  have  been  compelled  to  drain  and  tiT- 
race  where  needed.  To  Increase  acreage  and  production  of  wheat 
tbe  Government  of  Italy  guarantees  a  minimum  price  eqial 
to  tl.60  a  bushel.  This  assistance  has  resulted  In  the  farmers 
•owing  wheat  everywhere.  I  saw  htindreds  of  thousands  of  acres 
of  wheat  growing  between  the  rows  of  grapes  In  their  vineyarrts. 
The  rows  of  grapes  are  so  close  together  that  the  cradle  woe  id 
be  the  only  means  of  harvesting  the  wheat.  Italians  told  rae 
that  during  the  World  War  they  suffered  because  they  depend  Kl 
on  overseas  countries  lor  bread.  They  expect  to  develop  the  wheat 
prodiictlon  in  their  country  to  the  point  that  In  the  next  war  they 
will  have  bread  of  their  own. 

But  I  must  get  to  Denmark  for  my  subject  Is  organization  aiid 
oof^Mratton  as  I  saw  it  Iq  Denmark.  At  the  wheat  conference  In 
Bonae  tba  delegate  from  Denmark  was  a  Mr.  Holm,  prealdent  of 
the  Farmers'  Union  of  that  coiuxtry.  When  he  found  out  I  was 
going  to  visit  Denmark  he  made  me  promise  to  allow  the  Pani- 
ars'  Union  to  be  our  host  while  thoe.  I  say  "  our  host "  because 
Biy  wife  was  with  qm.  When  we  landed  In  Copenhacen.  we  re- 
ported to  llr.  Holm's  office.  After  about  a  half  day's  rialt  in  their 
haadquartars,  ha  placed  us  In  charge  of  Mr.  and  Mrs.  Clausseo^ 
worksn  to  tbe  headquarters  of  the  Farmers'  Union  there.  Ui 
and  lira.  Claussea  ^mke  Bngllsh  fluently.  Both  of  them  had  at- 
tended school  m  tha  United  ^ates  after  ftnuhing  iq  their  oan 
ooxmtry.  In  fact.  Mr.  Holm  worked  as  a  hired  man  In  the  United 
States  for  several  years.  He  worked  for  some  farmer  out  in 
Omgon.  Be  told  sae  that  while  working  for  this  mnn  he  «StS 
tovlted  one  time  to  speak  to  a  Fanxkers'  Union  county  oonventloiu 
Hf  rode  40  miles  on  a  horse  to  attend  this  convsntlon,  and  re- 
turned the  same  xxlght.  Tbe  man  he  was  working  for  gave  hlsi 
Just  one  day's  vacaUon  for  the  purpose.  Mr.  and  Mrs.  daumeii 
took  my  wife  and  I  for  two  days  in  their  car.  I  woiild  ask  to  set) 
a  cooperative  creamery,  and  they  would  show  us  two  or  three.  I 
would  ask  to  see  a  co<^>erative  packing  plant,  and  they  would 
drive  us  to  one.  I  would  ask  to  see  a  cooperative  cheese  factory. 
and  we  would  be  visiting  one  in  less  than  an  hour.  I  woiild  aak 
to  visit  a  large-scale  farmer,  and  they  would  take  us  to  one. 

iRTe  Tlsltod  a  Mr.  Newman,  who  has  a  farm  of  800  acrea.  Be  had 
a  beautiful  house  with  26  rooms.  I  venture  two  of  the  rooms 
were  not  lep  than  30  by  50  feet.  The  rooms  were  as  eleganUy  f ur- 
nlabad  as  they  were  lacye  and  as  there  were  many  of  them.  This 
man  had  200  milch  cows  in  tbe  stanchions  and  700  hogs  In  fat- 
tsntoc  pens.  He  had  12  pea^  with  60  to  a  pen.  He  sold  60  hoes 
every  week  and  bought  alz^  2-nx)nth-old  weaned  pigs  every  weak. 
Thla  aacant  that  at  Ave  aumths  old  he  marketed  hops  that  — ^g^^ 
900  pounds.  They  stoB<lardli»  on  everything.  Hogs  must  be  pure 
white  in  color  and  strictly  baoon  type.  Mr.  Mewman,  I  t>>«"ir.  was 
about  66  years  old.  He  toid  me  be  was  not  In  debt,  bis  farm  was 
.  and  tbat  he  mstntalned  this  beautiful  home  with  no  other 
ne  than  that  from  his  800  acres  of  laasL 
X  vlstted  a  medlum-elaed  farm  owned  try  a  Mr  lAnen.  It 
tabwdtO  aetaa.  Be  had  a  beautiful  place.  His  house  waa 
antangad  and  had  10  rooma.  We  vlatted  a  number  of  what  ai« 
caUed  tha  smaU  fanners.  Tbey  consisted  of  farm  from  10  to  SO 
acres.  AU  of  theee  farms  were  well  kept.  Tha  ymrtta  and  g»wUm^ 
looked  like  they  were  profeaslonaUy  landscaped.  There  ware  no 
dilapidated  or  run-down  bufidlngs.  In  fact,  praetlcany  aU  buUd- 
haBatoOenaaackareof  stone,  brick,  or  taa.  and  all  nafa  an  ettber 
tlK  atoto.  or  tbaSabad.   X  thought  a  thatebad  xoog  auuld  ba 
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Rvad,  ^f  «ntt^  iutpHae  T  found  tliaf  tlia^  last  ttom  SO  to  « 
years;  much  longer  than  shingles  in  Mils  country. 

Ute  State  furnishes  an  abundance  of  schools  but  tanners  add 
to  theee,  many  cooperative  Institutions  of  learning  that  they  own 
and  operate  just  like  they  do  their  cheese  factories  or  creameries. 
They  told  me  a  moet  wonderful  story  of  cooperation.  They  started 
to  prne^iee  cooperation  ajout  75  years  ago.  When  they  started 
Just  15  per  cent  of  the  farmers  owned  the  farms  on  which  they 
lived:  86  per  cent  were  tenants.  After  75  years  of  cooperation, 
tbat  situation  has  been  reversed.  To-day  86  per  oent  of  the  farm- 
ers of  Deimiark  own  the  farms  on  which  they  live;  Just  15  per 
oent  are  tenanto.  In  this  country  75  years  ago  more  than  86  per 
cent  of  our  farmers  owned  theta*  homes;  to-day,  lees  than  half  of 
the  farmers  of  thir  Nation  own  their  homes.  In  Denmark  86  per 
cent  of  the  farm  homes  have  electricity,  telephone,  radto,  running 
water.  In  fact,  they  are  modem.  In  this  country  less  than  10 
per  oent  have  these  things.  In  some  of  the  Southern  Stetes  less 
than  1  per  cent  of  the  farm  homes  are  modorn.  In  Denmark  a 
dairy  farmer  sells  all  his  producte  to  some  farmers'  cooperative. 
He  can  not  sell  any  other  place  because  there  is  no  other  plaoe  to 
sell.  The  hog  raisers  do  not  take  their  hogs  to  some  private  dealer. 
T^^  sell  them  to  some  farmers'  cooperative  packing  plant,  be- 
cause there  is  no  other  place  to  sell  to.  The  farmers  «re  nearly 
100  per  cent  in  their  Farmers'  Union  class  organisation  and  prac- 
tically 100  per  cent  in  their  farmers'  ooopwattve  marlceting  organ- 
isations. The  farmer  who  produces  hogs  tn  Denmark  knows  be- 
fore the  pigs  are  bom  what  he  is  to  get  for  them  when  tbey  are 
ready  for  the  market. 

The  population  of  Denmark  Is  about  three  millions,  one  mlUlon 
of  which  live  In  the  city  of  Copenhagen,  another  million  to  tbe 
towns  and  smaller  cities,  and  one  mlUton  out  on  the  farms.  The 
farmers  of  Denmark  are  about  the  same  percentage  of  the  total 
population  of  that  country  as  the  farmers  are  ot  this  country.  In 
this  country,  through  lack  of  organization,  farmers  have  very  little 
to  say  about  the  affairs  of  our  State  and  National  GovMnmento. 
In  Denmark,  through  100  per  cent  or^antsaUon.  they  dominate  all 
governmental  affairs.  They  have  a  King  in  Denmark,  but  Mr. 
Staunlng.  Prime  Mtolster,  who  Is  an  ex-president  of  their  Fanners' 
Union,  writes  the  messages  of  tbe  King  and  tells  him  whwe  to 
sign.  Those  farmers  are  only  one-third  of  the  population  of  their 
country,  but,  through  organization,  control  an  leglslaUon.  The 
farmns  here  are  one-third  of  the  population  of  the  country,  but 
through  lack  of  organization  we  are  about  the  weakest  group  in 
national  legislation.  Denmark  should  be  a  lesson  to  tha  farmers 
of  this  country.  We  should  get  Into  otir  class  organisation  100 
per  cent,  and  then  market  aU  of  our  products  through  our  own 
cooperative  business  Institutions. 

When  we  do  this,  our  just  part  to  the  affairs  of  govemmant  will 
follow  as  night  the  day.  If  we  were  organized  100  per  oent,  as  are 
the  farmers  of  Denmark,  no  President  would  write  a  message  to 
Congress  without  consulting  the  farmers  of  the  Nation;  no  Con- 
gressman or  Senator  would  propose  a  blU  for  agriculture  that  did 
not  have  the  Indorsement  of  the  farmers  of  the  Nation.  It  la  up 
to  you  farmers  listening  in  to  Joto  your  class  organization,  the 
Farmers'  Union.  It  is  up  to  you  listening  In  who  are  members  to 
get  those  who  are  not  members  toto  the  organization. 

We  farmers  must  not  blame  tha  bankers,  the  msrdianta.  tha 
lawyers,  or  somebody  else  for  our  troubles,  Tbey  can  not  solve 
our  problems;  no  one  can  solve  our  problems  but  ourselves.  We 
can  only  solve  them  through  organisation.  They  wlU  never  be 
solved  In  any  other  way.  Every  day  you  put  off  organizing  your 
community  100  per  oent  dtiays  tbe  time  whan  agriculture  wUl  be 
on  an  equality  with  other  Induatrtea. 

The  situation  to  Vu  National  Capital 

TAXATION 

X  am  glad  to  be  able  to  report  progress  on  tbe  tax  queatton. 
The  leglelatlve  program  of  tbe  National  Farmeia'  Unton  on  this 
question  provides  for  eUnolnating  as  nearly  as  possible  every  kind 
of  a  tax  that  falls  upon  the  poor  people  of  the  country.  Our 
program  on  the  tax  question  prorvidas  for  inooma-tax  rates  on  tbe 
higher  income  brackete  sufficient  to  pay  all  the  running  ex- 
penses of  the  Government.  Our  leglsUtlve  program  provides  tox 
lidwrttanoe  taxes  that  take  everytblng  from  an  estate  above 
one-half  mUUon  dollars  to  each  heir. 

Tbey  talk  about  balancing  the  Budget.  If  tbay  wUl  eliminate 
all  the  graft  in  government.  It  mOX  balance  the  Budget.  This  is 
not  an  extravagant  statement.  I  ask  you  to  write  to  Congressman 
Thomas  L.  BijurroH  for  a  copy  of  House  Joint  Besolutian  S66. 
This  tells  a  UtUe  of  the  graft  In  one  department.  Here  Is  cue  of 
over  8.986  cases  to  this  department. 

WUnam  W.  Smith  was  taken  into  the  Army  IS  days  before 
the  armistice.  He  was  given  a  swlvel-ehatr  commisslan.  Soon 
after  the  war  he  was  given  a  Job  to  the  Yeterans'  Bureau;  is 
now  one  of  64  other  lawyers  to  that  department.  He  is  drawing 
a  salary  of  $9,000  per  year  as  an  attorney,  although  he  admita  he 
has  never  tried  a  case  in  court  to  his  life.  Be  has  also  been 
drawing,  for  a  number  of  years,  disability  compensation  to  the 
sum  of  $187  per  month 

All  of  these  6,935  cases  are  simflar.    None  of  them  show  any  war 

service    except    office    service.     Kearfy    aU    of    them   quaUfy   for 

thla  compensation  on  the  complatot  of  having  a  leaky  heart.     I 

suggest  that  they  be  reexamined  for  the  Itoh.    It  will  probably  dls- 

■  ctoee  the  part  most  affected  Is  the  pahn  of  the  hand. 

The  tax  blU  as  it  passed  the  House  vras  a  great  victory  for  the 
Farmers'  Union  and  other  farm  organlaatictis.  During  the  war 
Jneeme-tax  and  surtax  rates  rsacbed  a  ellmar  of  78  per  ofiafc. 
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under  tbe  tnSttebea  of  Urthm  and  Morgan  on  tba 
Istration  these  rates  bad  bean  rsduead  untn  tbay  ware  lAout  90 
per  cent.  Ours  was  a  victory  to  tha  extent  thajt  these  rates  ware 
almost  trebled.  Tbe  rates  on  tnberltanoe  taaes  wars  trebled.  Ttm 
President,  the  Ittaders  of  both  tbe  RepubUaan  and  Dauaocratto 
Partlea  of  tha  House,  all  fought  placing  tbeae  raSas  so  high,  and 
all  of  tbem  touf^.  to  place  the  burden  on  tbe  consumption  of 
tbe  great  mass  of  common  paople  of  the  country  to  a  general  aalaa 
tax.  Thanks  to  the  responee  of  members  of  the  Farmers'  Union 
all  over  tha  United  Mates.  Oongress  waa  lltsratly  eovarad  up  vltb 
wirea,  letters,  peiitions,  and  reaoluttoos  i^^ainst  tbe  salaa  tas  and 
to  favor  of  higher  rates  on  income  and  ixtoeritanoe  taxes. 

The  battle  is  now  on  to  the  Senate.  Big  BMnufaetursfd,  big 
baniEers.  that  gambling  infcmo,  ttte  New  York  Stock  Baebanps, 
and  every  idnd  of  Ug  boslnesB  has  be«  Itere  tor  two  weeia  teatl* 
fying  before  the  Senate  Finance  Ooounlttee  asking  for  a  seduc- 
tion to  theae  hi^i^h  rates  on  tooomas  and  inheritance  taxes;  also 
asking  to  have  tbe  general  sales  tax  put  back  toto  the  bill.  We 
farm-crganlsation  leaders  have  testified  against  this.  We  wlQ 
lose  unlees  you  tiokUers  back  at  tbe  croesroads  oobm  to  our  aid. 
It  is  absolutely  necassary.  if  you  want  to  keep  poverty  from  being 
taxed,  that  you  wire,  write,  and  petition  your  two  Senators  to  op- 
pose the  sales  tax  and  support  tbe  higher  tocome  and  Inbatltaoica 
tax  rates.  You  have  won  one  battia:  you  must  wto  another  one 
to  order  to  wto  the  war. 

There  are  two  battlee  to  this  war.  I  bopa  what  you  did  to  tba 
House  battle  will  be  'duplicated  to  tbe  Sezuite  battle.  Bamambcr 
the  proposed  general  sales  tas  raises  $600,000,000  by  a  tax  on  con- 
Bumptl^  This  is  an  average  of  $6  per  pmnaxx,  or  $36  par  family. 
A  tax  on  consumption  means  that  a  poor  farmer  or  working  man 
pays  about  the  same  tax  as  does  a  very  rich  man.  becaiise  the  very 
rich  man  consumes  little  more  than  a  oommon  laborar.  An  Income 
tax  makes  those  pay  who  are  able  to  pay.  which  is  fair. 


defeated 


When  the  farmers  and  laborers  defeated  tbe  salee  tax  to  tba 
Rouse  nearly  all  the  hlg  newspapers  to  the  United  States  cried  Ilka 
their  hearts  would  break.  Mellon,  Morgan,  and  others  of  tbe 
international  bankers'  class  wrote  a  song  called  **  The  WaU  of  the 
Rich."  and  that  i^eat  tenor,  William  Randolph  Hearst,  aang  tba 
song  through  his  great  chato  of  papers,  the  greateat  to  tba  world. 
I  quote  from  the  Washington  HertOd  of  March  96: 

"  We  will  have  to  use  the  old  automobUe  and  wear  the  old  suite. 

"We  vrlll  have  to  relinquish  those  pretty  things  at  the  shops 
that  we  would  like  to  have  for  ourselves  and  the  family. 

"  We  win  have  to  get  along  with  the  (rid  house  and  postpone  tbe 
patotlng  Job  for  another  year  or  two. 

"  We  win  have  to  patoh  up  tba  old  furniture  and  dispense  with 
aU  luxuries  and  even  comf  arte. 

"We  win  have  to  give  up  some  amusements  and  abandon  that 
trip  or  vacation  we  had  been  intending  to  take  with  the  '  folks.' 
and  we  wiU  have  to  save  every  dollar  to  give  to  the  Government.** 

Don't  let  anybody  fool  you  Into  believing  that  a  general  sales  tax 
is  a  good  thing  for  tbe  common  people.  Every  argunsent  used  is 
that  it  Is  a  system  of  theft  by  stealth,  a  system  to  which  you  tax 
the  poor  without  their  knowing  they  are  being  robbed.  Xf  they 
once  get  this  system  started,  they  wlU  tocreaae  the  rates  and 
toclude  more  things  under  the  system  until  wealth  will  be  relieved 
of  every  bit  of  tocome  and  inheritance  tax. 

pBJUPPQis  lii  uaiia  w  uanca 

In  tbe  legislative  program  of  tba  National  Fanners'  Union  la  a 
demand  for  PhUippinc  indspendanee.  We  have  taken  an  active 
part  in  promoting  this  legislatloa  through  this  seasion  of  Con- 
grees.  We  have  been  successful  to  the  extnut  tba«  tbe  Boiiae  offers 
a  bin  granting  the  Phnipplnaa  Indepandenoa  to  8  yaara.  and  tbe 
Senate  one  granting  todq>endenoe  to  10  years.  It  is  our  hope 
tbat  the  Senate  will  recede  from  ita  posttton  and  adopt  tba  Houae 
bill.    We  fought  for  todspendenoa  to  Ave  years. 

Every  day  we  own  tbe  Fhil^pploea  wa  are  one  day  neaaar  tba 
time  when  Otat  owner jfalp  wlU  towoHa  us  to  tba  Mggast  war  «8 
weta  ever  to.  The  quieksr  wa  get  rtd  of  tbem  tba  quicksr  wa 
dlmlnate  the  opportunity  for  tbat  war. 


THB  rAZM  Boaaa 
The  National  Farmem'  Union  to  their  last  annual  oonvanttep 
by  reaolution  demanded  of  Caattam  "a  thorough  and  siarrbing 
tovestigatlon  of  Xbm  Farm  Board  VMt  Ite  set-ups."  X  am  ^ad  to 
report  that  the  Senate  has  autborlasd  such  an  investigation.  X 
wish  you  would  write  to  Senator  Chablis  L.  Mdf^,  ehairmaa 
of  the  Senate  Agrkndture  Committee,  acktog  that  this  be  a  real 
Investigation  and  not  a  whltewaifti.  THers  are  tboaa  wbo  would 
like  to  make  a  whitewaah  of  It. 


We  are  stiC  working  for  passage  of  tba  ttirea  Kaman'  Union 
measures  that  wa  firmly  baUeva  win  remedy  tba  tenribla  coodtttoaa 
that  exist  in  this  country. 

First,  the  Frazler  bill,  numbared  B.  HOT.  TlilB  bin  reftnanaaa 
farmers  on  a  basis  of  IH  per  oent  interest  and  on  a  baals  of 
Goaenunent  money  Instead  of  bankara'  mosksy. 

AU  interest  is  usury  and  is  forhldden  to  tba  tesrhlnpi  of  Caulst. 
It  is  a  cancer  on  the  body  poUtie.  I  aaw  where  two  aasn  In  Batan 
Rouge,  Mr.  J.  D.  Stottter  and  Mr.  &.  B.  OclUna,  made  a  bet  an  tba 
question  of  whether  or  not  a  oertato  buUdlag  tbsre  wovid  be  goad 
in  600  years.  One  bet  89.80  tbat  it  would  ba  a  pood  building  and 
tlve  other  82.60  that  it  would  not.  Tbey  plaosit  tba  moosy  to  tba 
local  bank  where  it  was  to  remato  600  yaan  and  draw  totanat 
at  tba  rate  of  8  per  cant  compn^inriad  samiannualty.    ▲ 
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ttetan  ftznrad  thai  ih»  h»in  at  tb«  winner  woold  have  due  from 
tb«t  bet  at  til*  end  at  aOO  fMn  t3.oe4.496M6Jaa. 

I  baUer*  you  vUI  a^ra*  ttutt  my  statement  la  not  extraragant 
wbtn  I  say  Interest  U  tbe  most  deadly  ot  OiBtmutm  a  cancer.  It 
«Ate  tbe  life  out  of  everything  it  toochea. 

Second.  The  Swank-TtarOiDaa  btll.  which  ts  n-umbered  In  the 
BouM  aa  H.  R.  T797  and  la  the  Senate  as  S.  3133.  This  is  known 
as  the  cost  of  producttoo  bin  for  that  part  ot  farmers'  crops  vised 
In  this  country  After  betas  raHnaneed  under  the  Prasler  bUI.  we 
must  have  cost  of  production  for  whAt  the  home  folks  use  If 
we  pay  off  principal  on  a  baals  of  interest  even  as  low  as  1>4  per 
cent. 

Third.  The  Wheeler  bill.  Ho.  8.  1487.  Thla  provides  for  the 
remooetteatlon  of  silver.  Thla  bill  is  abaolutely  necessary  in  order 
that  we  may  sell  our  products  to  other  countries.  Under  a  htgh- 
prtoed  gold-ctaadard  deOar  other  oountrlee  can  sell  their  (iroducts 
bare  but  can  not  buy  from  us.  Xngland  has  been  off  the  gold 
standard  now  for  about  six  months.  Her  money  has  been  cheap- 
ened at  leMt  15  per  cent.  The  Canadian  dollar  as  measured  by 
our  foM-ataadard  dollar  ts  worth  only  75  cents.  Since  going  off 
the  gold  standard  Canada  now  ahtpa  in  Ave  times  the  poultry  and 
dairy  products  she  was  shipping  in  six  months  ago.  She  can  pay 
tbe  tariff,  get  our  hlgh-pdeed  dollar,  take  it  home,  change  it  into 
their  rliaap  doQar  at  about  $133  for  one  of  ovirs.  and  have  a  profit. 
About  the  only  progreae  I  have  to  report  on  these  bills  Is  that 
the  Senate  Agrleulture  Committee  has  invited  all  farm -organiza- 
tion leaders  to  appear  before  Um  committee  next  Tueeday.  April 
36,  for  the  purpose  of  agreeing  on  a  farm-relief  program,  ftany 
Ooingressmen  and  Senators,  through  the  efforts  of  tbe  cltiKens  In 
tfactr  districts  by  writing  and  otherwise  communicating  with  them. 
have  been  converted  and  are  now  supporting  these  three  bills  who 
wtmld  not  stij^iort  them  in  the  beginning. 

Let  me  urge  every  one  of  you  to  continue  your  efforts  along 
these  lines.  We  may  not  get  thla  legislation  through  at  this  ses- 
of  Congress,  but  we  will  get  it  in  some  future  se8al<»  or 
will  be  revolution  in  this  country.  I  mean  by  that  that 
thMS  bills  are  real  remedies:  these  three  bills  on  the  day 
thay  booome  a  part  of  the  laws  of  this  country  will  start  an 
ImnMdlate  return  to  prosperity.  Nothing  less  will  do  it.  If  It  Is 
not  done,  tbe  only  alternative  Is  revolution. 

The  Farmers'  Dnion  is  flghtlng  to  prevent  revolution.  The  big 
tatereets  of  this  country  are  doing  everything  they  can  to  brtag 
on  revolution.  If  It  comes  they  wiU  be  the  ones  who  are  giuiiy 
and  they  will  be  the  onea  who  will  suffer  most.  Their  greed. 
aalftohiiasa.  and  avarice  have  blinded  them  to  where  they  can  not 
see  tbe  Inavltabla  doom  that  awaits  them. 

ait   UMPLKASaMT   TASK 

You  must  know  It  la  not  a  pleasant  task  to  tell  the  citizens  of 
this  country  that  our  Government  discriminates  between  classes. 
Z  have  but  one  object  In  calling  these  things  to  your  attention 
and  that  is  to  arouse  yoxir  interest  in  affairs  of  government.  I  do 
BOt  Ilka  to  deal  in  tbe  sins  ot  men:  I  wotUd  much  rather  talk 
about  tbair  vlrtuaa.  Bovavar.  the  great  mass  of  common  people 
of  tbia  country  will  zkevar  do  their  duty  as  clttsens  except  as  they 
uadantaad  and  know  that  because  in  the  past  they  have  not 
dons  tbalr  duty  they  are  not  taoelvlng  a  fair  deal  from  those  In 
power  in  this  country. 

Take  the  t>^*««»*>  bankers  as  a  class.  They  have  the  privilege 
when  they  have  certain  Oovemment  promises  to  pay  of  laying 
tttoea  pramlaaa  down  on  tbe  counter  of  tba  Secretary  of  the  Treas- 
ury and  laaalvtng  par  in  natkmal^bank  notes,  which  they  can 
loan  aut  to  tbalr  cxastomers  at  high  rates  of  Intoest.  and  continue 
to  draw  Quwmnwint  interest  on  tbe  bonds  left  as  a  guarantee  that 
tbe  bank  wm  stay  open  and  radeeni  tba  notes  on  request. 

Tba  es-earvtoe  beya  bold  saeurttlss  of  the  Oovemment.  obUga- 
tloBs  to  pay  to  tbs  baaiai  Tbe  Ooeemaient  doee  not  permit  them 
to  receive  money  fur  tbam  asoapt  In  tba  last  seaslon  of  Congress 
they  did  provide  for  ioaning  tbsaa  ex  saiilts  boys  60  per  cent  of 
tbe  Ooveraa»ant*8  obligation  to  tbam  at  4^  per  cent  interest. 

Tbua  wa  sea  coid>blaodad  bankan  who  never  did  anything  for 
tbelr  country  granted  prlvUacea  by  tbe  Oovemment  that  ex-service 
boya  who  faced  machine  gvxm,  faa.  and  every  kind  of  death-dealing 
Instrument  are  dented. 

In  the  present  sfartnn  of  Congraas  bUls  have  been  passed  to  help 
rallroada.  banks,  and  the  big  Inaurance  companies.  Two  billion 
dollars  have  been  appropriated  to  help  these  Intercats.  Fifty  mil- 
lion was  apppopelatod  to  help  tba  droxight-stncken  farmers  to 
secure  feed  and  aaad:  t3a.000A)0  was  appropriated  to  extend  inter- 
aat  payibanta  Ibr  tarman  wbo  owe  Federal  farm-land  banks.  The 
ftomlng  Indxiatry.  la  d^Iara  and  oeata.  is  larger  than  bankers  and 
railroads  oooxblnad.  In  population  we  are  a  thousand  ttanea  that 
ot  tbe  gronpa  repreaented  by  banka  aad  rallroada.  We  get  seventy- 
8va  mmioB  appropMatod  out  of  two  Ullkm.  Thla  is  rank  dls- 
crtoUnattaa.  Iltoaa  wbo  admtnlator  this  two  blUlon  further  Ub- 
erallae  tbe  prorlaions  of  Congress  for  the  railroads.  Insurance  com- 
panlaa.  and  baaka.  but  make  tbem  harder  for  farmers. 

^or  instance,  tbe  fuxMls  itrantMl  the  railroads  were  to  be  used 
to  employ  men  to  repair  preoent  facilities  and  to  employ  men  to 
expand  priMUt  taaliniea.  Tba  tntemattonal  bankers,  the  power 
that  doaataatea  tbe  oreeent  admtnlstratton.  llberaliaes  this  pro- 
vlstoB  la  tbelr  own  behalf  by  having  the  Reconstruction  Finance 
Oorporattea  loan  large  sums  of  money  to  tbe  railroads  for  tbe 
puipuae  or  paying  tntareat  oa  wbat  tbey  owed  Mr.  Morgan  and 
other  mm  Tork  baakera.  Bvea  In  paying  principal  on  tba  notes 
tbey  omd. 

Tbe  Miasourt-PaetAe  Railroad  vraa  loaned  $5  JSOOQO  to  pay  on  a 
Bote  owed  to  J.  P.  Morgan  *  Oo.     Altogether  tbls  railroad  has 


received  $17,100,000  for  such  purposes.  The  BaltlnKire  A  Ohio 
RaUroad  was  loaned  •7.000.000  to  pay  taxes.  The  old-Une  Ufe> 
Insurance  companies  have  received  millions  of  dollars  of  loans 
from  the  Reconstruction  Finance  Corporation  on  liberal  terms. 

Secretary  of  Agricultxire  Hyde  makes  such  hard  regulations 
that  out  of  the  $50,000,000  placed  in  his  bands  to  loan  to  drouth- 
stricken  farmers  only  a  small  part  has  been  used.  He  lays  down 
rules  and  regulations  that  if  a  widow  has  a  team  and  a  cow  un- 
mortgaged she  is  disqualified  from  receiving  any  of  theee  funda. 
If  a  widow  has  everything  mortgaged,  then  she  is  qualified,  pro- 
vided she  can  get  her  landlord  and  everyone  she  owes  to  relin- 
quish their  claims  to  any  of  the  crop  she  produces  for  the  year 
1932.  The  facts  are  the  Secretary  has  openly  declared  that  he  did 
not  want  to  handle  this  money.  He  has  said  that  to  prevent  these 
drouth -stricken  farmers  from  getting  seed  and  feed  woiild  be  a 
good  method  of  reducing  production.  ^ 

They  also  discriminate  in  tiie  rates  of  Interest  as  between  bis 
business  and  farmers.  The  Government  has  loaned  millions  of 
dollars  to  tbe  shipping  interests  at  rates  as  low  as  three-eighths 
to  seven-eighths  of  1  per  cent  per  annum.  They  have  loaned  to 
foreign  governments  at  rates  as  low  at  IVi  per  cent.  Farmers 
pay  on  feed  and  seed  loans  5  ^  per  cent.  To  the  Federal  farm-land 
banks  they  pay  5^  per  cent  plus  a  certain  anMunt  of  capital  stodt 
they  have  to  take  out.  When  the  stock  goes  down  it  amounts  to 
more  Interest.  The  Intermediate-credit  loans  to  fanners  run 
from  7  per  cent  to  9  per  cent.  This  is  rank  discrlmlzuition  against 
farmers. 

I  don't  like  to  deal  in  these  nasty  truths.  I  would  not  If  I  did 
not  believe  it  to  be  absolutely  necessary  in  order  to  get  you  who 
are  discriminated  against  to  wake  up  and  do  your  duty  as  a  dti- 
ten  by  taking  part  in  the  running  of  the  affairs  of  this  country. 
I  do  blame  Morgam  and  Mellon  for  contributing  handsomely 
to  the  political  parties.  I  do  blame  them  for  coming  to  Wash- 
toxx  and  working  to  take  all  the  money  away  from  the  common 
people  of  this  country  that  it  is  possible  to  get  through  the  help 
of  legislation.  I  do  blame  the  120.000.000  common  people,  wbo 
think  more  of  a  ball  game  or  an  Amos  and  Andy  radio  program 
than  they  do  of  studying  public  issues,  for  allowing  this  thing  to 
happen.  The  big  fellows  will  fximiah  you  with  amuseoMnt  whUa 
they  rob  you. 

Some  one  the  other  day  spoke  disparagingly  of  the  intelligence 
of  the  Members  of  thf  House  and  Senate.  That  is  not  the  proper 
view  to  take.  There  is  no  lack  of  intelligence  in  the  House  and 
Senate;  neither  is  there  lack  of  intelligence  among  the  120.000.000 
conunon  people  of  this  country  who  send  these  gentlemen  to  Con- 
gress. There  is  a  lack  on  the  part  of  the  120.000,000  common 
people  of  devoting  the  intelligence  they  have  to  a  proper  selection 
of  theee  gentlemen. 

Some  one  wrote  me  commending  to  Congress  the  econonUef 
practiced  by  the  President.  He  says  the  President  commenced 
economizing  by  selling  the  yacht  which  former  Presidents  had 
used.  I  don't  want  anyone  to  unjustly  crittciae  the  President  this 
way.  If  there  ts  one  thing  he  is  not  guilty  of,  it  is  practicing 
economy.  He  sold  one  yacht  and  bought  another.  He  established 
an  extensive  simimer  camp  on  tbe  Rapldan  River  about  100  miles 
out  of  Washington.  It  has  been  largely  developed  and  Improved 
1^  the  labor  of  those  drawing  their  pay  from  the  Government. 

A  few  nights  ago  the  President,  in  behalf  of  the  big  automobile 
manufacturers,  broadcasted  advising  everybody  to  turn  in  thatr 
old  car  and  get  a  new  one.  Practicing  what  ha  preached,  be 
turned  in  nine  good  used  cars  and  got  nine  brand  new  ones  for 
the  use  of  the  White  House.  One  secretary  used  to  be  sufficient 
for  a  President.  Oxir  present  President  requires  three  secretaries, 
and  each  of  these  has  to  have  an  automobile.  His  wife  has  to 
have  two  and  the  President  has  two.  Two  are  kept  for  the  flna 
gtiests  entertained  there. 

There  is  enough  truth  to  tell  about  the  President  without  mis- 
representing him  and  I  do  not  want  anybody  to  charge  blm  with 
practicing  economy  in  government.  H^  has  appointed  more  boards, 
conunlsslons.  with  other  boards  and  commissions  to  check  up  on 
the  ones  first  appointed,  than  all  other  Presidents  put  togetbar  In 
the  history  of  otxr  country. 

The  same  party  writing  n\e  spoke  of  tbe  great  courage  of  tbe 
President.  Of  oourss.  courage  is  susceptible  at  different  meanings, 
but  I  observe  that  in  17  States  that  provide  for  each  political 
;>arty  selecting  a  choice  for  President  through  direct  primaries  the 
Pmdtlent  has  filed  in  only  1  of  them. 

Amazing  things  are  done  in  Government  circles  here  In  Wash- 
ington. The  other  day  George  F.  Byers.  a  Government  chemlat 
In  tbe  Treasury  Department,  one  of.  Andy  Mellon's  boys,  gave  a 
splendid  recommendation  to  the  liquor  being  dispensed  by  the 
bootleggers  in  Washington.  I  do  not  know  whether  these  boot- 
leggers are  handling  Andy's  product  or  not.  Here  Is  what  Mr. 
Byvrs  said:  "  I  can  not  say  that  there  is  anything  definitely  harm- 
ful about  the  quality  of  the  liquor  sold  here,  most  of  the  injiirlaa 
It  inflicts  oomhag  from  injudicious  consumption  of  It.  The  rye 
and  com  whisky  shipped  here  is  pretty  raw.  but  after  ageing 
can  hardly  be  told  from  the  medicinally  legal  product." 

The  exchanges — commodity  and  stock — are  a  part  of  the  nteas 
with  ths  bad  odor  here  in  Washington.  It  seems  Congress  Is 
waking  up  to  the  fact  that  tbe  international  bankers  use  the 
exchanges  as  one  of  the  means  of  robbing  the  people. 

I  am  a  member  of  an  organization  that  is  4}lannlng  a  huge 
suit  against  the  grain  and  cotton  exchanges  in  the  near  future. 
The  secretary  of  this  organization  is  H.  W.  Worthlngton,  Mangum, 
Okla.  Any  farmers  or  others  Interested.  I  urge  you  to  write  to  Mr. 
Worthing  ton  for  ftill  informatioa  on  the  purpose  of  the  organi- 
sation. 
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WbOa  T  am  teHtof  ytn  about  plaeea  to  wrlta  I  want  to  let  yrm 
kx»ow  that  you  ean  get  full  information  cm  tbe  Muscle  Shoals 
power  and  light  question  by  mrlttag  Judson  King,  Munsey  Build- 
ing. Washington.  D.  C.  It  Is  a  Govemment'ijirlnted  doeumMit 
and  valuable  information.  Remember  my  object  In  this  talk  Is 
to  arouse  tbs  dtlaanship  ot  this  country  to  an  Interest  In  publle 
questions. 

ITTTST  TAKS   PUNiSHMXlfT 

Anyone  who  has  the  courage  to  ^>eak  aikd  work  for  the  poor 
people  d  the  country  as  against  the  ultearleh  must  be  prepared 
to  take  punishment.  Congressman  LaGvabbia  comes  out  against 
the  sales  tex.  He  is  immediately  branded  unpatriotic  by  tbe 
henchmen  of  the  big  Interests.  LaGvaioza  was  a  Congressman 
when  we  entered  tbe  World  War.  Ha  resigned  and  enlisted  as  a 
sokUer.  His  father  was  a  Spaolsb-Amerloan  War  veteran.  La- 
OuABocA  was  bom  in  this  country.  Becaxiae  he  dared  stand  for 
the  poor  against  the  rich  he  was  maligned  and  lied  about. 

Governor  Roosevelt  pledged  himself  to  a  program  of  help  and 
assistance  to  the  poor,  to  the  dlstsesscd  of  the  oountry.  The 
spokesmen  for  tbe  ultrarich  cry  out,  calling  him  a  demagogue. 

An  organization  known  as  the  Daughters  of  the  American  Rev- 
olution are  having  tbelr  annual  convention  In  Washington  this 
week.  Their  president,  Mrs.  Hobart.  in  addressing  the  convention 
declares  the  main  ]ob  of  the  organization  Is  to  destroy  radicals. 
Another  delegate  to  the  convention  charged  Jane  Addams  with 
being  a  radical.  Jane  Addams  is  a  welfare  worker  of  world-wide 
reputation,  who  established  Hull  House  In  Chicago.  Jane  Addams 
must  take  punishment  for  being  a  irlend  of  the  p>oor. 

Christ  was  a  radical,  Patrick  Henry  was  a  radical,  Abraham 
Lincoln  was  a  radicaL  They  took  pimishment  for  being  radicals. 
If  they  were  on  earth  to-day  Idn.  Hobart  would  be  denouncing 
them  becanse  they  were  radicals.  For  Mrs.  Hobart  I  define  a 
radical:  A  radical  is  a  person  who  has  the  intelllgenoe  to  know 
bis  rights  and  the  coiu-age  to  demand  them,  luid  fight  for  them 
if  necessary.  I  might  de&ie  a  conservative,  which  I  presume  Mrs. 
Hol>art  prides  herself  on  being:  A  conservative  Is  a  person  wbo 
worshliw  dead  radicals. 

The  following  advertisement,  which  appeared  In  the  evening 
papers  the  night  Mrs.  Hobart  made  her  speech.  Indicates  the  lack 
of  touch  these  good  women  have  with  the  poor  of  this  cotmtry: 
"  Laura  Scott  Fenstermacher,  of  Wllkes-Barre.  Pa.,  a  delegate  to 
the  Daughters  of  the  American  Revolution  Congress,  reported  to 
tbe  police  to-day  she  had  lost  a  diamond  bracelet  valued  at 
lUOOO,  either  In  Constitution  Hall  or  In  a  taxicab  on  the  way  to 
the  Annapolis  Hotel,  where  she  Is  staying  whUe  in  Washington." 


In  dosing.  I  want  to  divide  this  country  Into  two  classes.  In 
one  group  are  the  120.000,000  common  people  whom  I  will  call  the 
debtor  dasa.  In  the  other  group  are  10.000  ultrarich.  whom  I  will 
call  the  creditor  dasa.  The  10,000  ultrarich  have  more  voice  in 
running  the  affairs  of  tbls  country,  and  have  had  for  a  half 
centxiry,  than  the  120,000.000  common  people.  All  financial  legis- 
lation In  the  past  50  years  has  been  in  the  Interest  of  creditors. 

The  time  has  come  when  the  ISOjOOOXKK)  eoauBon  people  must 
take  part  and  see  that  some  legltiation  Lb  enacted  in  the  Interest 
of  the  debtor.  Ton  HO.OOO.OOO  wlU  liever  be  able  to  pay  your 
debts  with  a  dollar  that  buys  16  dozens  at  eggs  from  a  farm 
woman,  with  a  dollar  that  buys  3  bushels  of  wheat  from  a  western 
y.n—  farmer,  with  a  dcdlar  that  buys  20  pounds  of  cotton  from 
a  Texas  cotton  farmer.  The  120,000,000  common  people  must  rise 
up  and  demand  (rf  Coagresa  tbat  tbey  take  from  the  bankers  the 
power  of  making  money.  Tbey  must  demand  at  Ooogrsas  tbat 
all  money  must  be  issued  by  the  Oovemment  as  provided  in  the 
Constitution. 

The  present  policy  in  three  ywars  has  created  an  army  of  unem- 
ployed of  8.000.000.  It  has  caused  six  and  a  half  mlOlan  fanners 
to  lose  their  homes  by  mortgage  foredosures  or  tax  sales,  or  those 
who  have  not  lost  them  are  holding  only  a  scant  equity.  It  has 
bankrupted  1,000.000  small  business  men.  It  has  wrecked  10.000 
once  happy  and  prosperous  small-town  bankers.  They  have  lost 
evarytbing  and  those  who  are  not  eating  at  a  prison  table  walk 
the  streets  with  the  rest  of  the  Jobless.  Add  to  these  10.000  men 
wbo  three  years  ago  were  what  is  called  small  mllHonaires.  Tbey 
were  worth  one,  two,  or  three  million,  some  of  them  five  million 
dollars.  The  ultrarich  are  cannibals;  they  eat  each  other.  Ths 
big  millionaires  ate  up^  the  little  millionaires.  Now  these  little 
millionaires  are  not  qvilte  out  on  the  street,  but  they  are  walking 
aroimd  with  us  radicals.  In  fact,  all  it  takes  to  make  a  Bolshevik 
of  any  man  is  to  stop  on  his  pocketbook. 

It  looks  like,  if  tbe  present  policy  is  oMitlntied.  another  four 
years  will  bring  us  all  to  the  same  level.  They  will  make  xia  a 
real  democracy.  This  is  on  the  theory  that  the  creditor  will  be 
ruined,  too.     It  Is  happening  every  day. 

Recently,  in  Mississippi.  82  sheriffs  auctioned  off  and  sold  60.000 
farms  for  taxes.  These  farms,  boxight  in  by  the  counties  and 
Stoto.  aggregate  more  than  7j09O,00O  acres  aad  constitute  one- 
fourth  of  the  farm  lands  of  that  State.  In  the  last  three  years 
more  than  70.000.000  acres  in  the  United  States  have  thus  become 
public  domain.  A  report  from  Montana  says  that  80  per  cent  of 
the  farm  lands  in  tbat  State  have  delinquent  taxes  against  tbem. 

I  commend  these  tbou^te  to  those  Ustanlag  In.  A  oopy  of  tbls 
program  will  be  fomlsbed  to  tboae  asking  tar  tt.  Until  further 
notice,  address  me.  John  Simpaon.  Ksnkakaa.  m. 

Remember  the  Farmws'  Union  hour,  the  fouath  Saturday  la 
each  month,  at  1230  to  130.  eastern  standard  time. 


Tftnyp  ov  zsLAire  oils 

Mr.  NYE.  Mr.  Presldezit.  I  ask  ODanimous  cooMnt  to 
have  printed  in  tbt  Ricokd  an  article  appearing  In  tte 
Minneapolis  Tribune  In  tbe  nattire  of  an  Interview  wiUi 
Dr.  Alonzo  E.  Taylor,  a  world  famous  chemist,  and  two 
editorials  upon  the  subject  of  PhlliiHpine  independence  and 
a  duty  on  fats  and  oils. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  la 
so  ordered. 

The  article  and  editorials  are  as  foHows: 

XJnatS   TAUfTS   ON   ISLAITD  OTLS — ^Al^ONSO   Tatiob.   EcoHouomT  Aim 
Chsuist.  Cnxs  Injitstbcs  to  Unitib  Statb  Fakkib 


"As  an  economist.  I  have  no  hesitancy  in  saying  that  our  Oov- 
emment should  immediately  take  effective  steps  to  stop  tba  im* 
portation  of  tropical  oils  into  the  United  States.  Ths  greatest 
menaoe  that  confronts  the  American  fanner  to-day  is  tba  Tropica.'* 

This  is  the  gist  of  an  interview  given  to  the  Tribune  Saturday 
by  Dr.  Alonzo  E.  Taylor,  world  famous  ebamlst  and  aoooomlst. 
who  was  in  the  city  as  the  guest  of  Jamas  Ford  Ball.  Doctor 
Taylor  left  Saturday  night  to  return  to  bis  homa  at  Stanford 
University. 

"  Purely  as  «n  economist,  without  thought  of  tbe  etblca  or  the 
political  significance  involved  in  tbe  question.  I  have  no  baaltancy 
In  saying  that  we  should  at  once  put  a  duty  on  coconut  oU  that 
now  comes  in  free  from  the  Philippines.  We  have  brought  over 
600.000.000  pounds  of  coconut  oils  Into  the  United  Btotes  every 
year,  and  at  the  same  time  we  have  a  tremendous  surplus  at  lata 
in  the  United  States  which  go  begging  because  of  these  oils. 

icKMAca  or  taoncs 

"  I  think  tbat  even  a  free  trader  must  admit  tbat  wa  ara  nam. 
rightly  or  wrongly.  In  an  era  of  protective  tariffs  aad  tbat  baing 
tbe  case  it  seems  to  me  to  be  tbe  height  at  folly  to  permit  tropleal 
oils  to  displace  our  Am«ncaa-produoed  fate.  Somm  II  years  ago 
at  the  University  of  Wlsoonsin  I  dallvsred  a  lectors  on  'Tba 
Menace  of  the  Tropics.'  Tbe  leol^ira  did  not  attract  a  graat  deal 
of  attention,  but  those  wbo  gave  it  any  tboogbt  ware  not  overty 
cbarltaMe  In  tbetr  estimate  of  my  mantallty.  But  the  last  doaen 
years  have  borne  out  the  fact  tbat  the  Tropics  ara  a  meaaos  to  tba 
agriculture  in  the  Temperate  Zone. 

"  Not  only  are  they  a  menace  but  tbey  are  an  actual  daaiage, 
aad  this  damage  will  increase  every  year.  It  is  a  very  almiSe  tbbig 
to  understand  tbat  fats — vegetable  fats — can  be  produced  obaaper 
In  the  Tropics  than  anlnuu  fate  can  be  produced  ,tn  tba  Tna- 
perate  Zone.  Tbe  additional  sunllgbt  and  tbe  beat  of  tba  Tropica 
and  the  fact  that  the  fate  are  taken  directly  from  vegetation 
ratber  than  from  an  animal  to  whom  tbe  vegetation  is  fed  an  oon- 
splre  to  give  the  Tropics  an  Inssoapabla  advantage.  In  addition  to 
these  chemical  facts  there  Is  the  fact  of  tba  lower  standard  of 
living  of  the  natives  in  the  Tropics.  Tbe  farmer  In  tbe  Taaaparate 
Zone  can  not  hope  to  oom,pcte  with  blm  on  any  baals  of  aqoaUty. 

OOMSSnC  TATS  SVVTXCXBNT 

"On  the  other  hand,  the  Anksrlcan  fanner  produoaa  fata  aa  a 
by-product.  Tbe  hog  is  raised  for  bis  bacon,  not  his  lard.  Tba 
steer  is  raised  for  beef,  tu>t  for  tallow.  Tet  we  can  not  produoa 
either  beef  or  bacon  without  producing  fate.  Unless  tbs  American 
farmer  can  And  a  market  for  his  fats,  be  suffers  an  additional 
han^'^^r  In  his  oompetitloa  with  tbe  tropical  oils. 

"  There  is  some  admitted  need  for  coconut  oU  in  tba  United 
States.  There  are  certain  soaps  tbat  can  not  be  made  without 
coconut  oil.  but  these  soaps  constitute  a  very  small  percentage  of 
the  total  volume  of  soap  manufactiired  in  the  United  States. 
Probably  50.000,000  potmds  of  eooaout  oil  would  more  than  take 
cai«  of  the  soap  neoesidtles.  Beyond  these  aecassitlas  tbare  is  no 
apiM«ciable  need  in  tbe  United  States  for  coconut  oil  which  oo\ikl 
not  be  satisfied  by  the  animal  fate  produced  in  this  country,  which 
are  now  a  drug  in  the  market. 

"  There  is.  of  oourse.  a  wldequead  gpinkm.  tbat  va  can  aot 
impose  a  duty  on  importetlons  from  tbe  Philippines.  Thla  Is  aot 
a  fact.  Slnee  the  Philippines  have  come  under  our  control,  tba 
United  States  has  imposed  duties  on  the  Importations  from  tba 
islands  and  can  do  it  again.  We  could  very  well  make  some  such 
arrangement  as  was  made  with  Cuba.  We  gave  Cuba  a  prafcran- 
tial  duty  on  sugar.  We  could  impose  a  d\ito  on  all  tropical  oil* 
and  by  reason  of  ovir  relationship  with  tbe  Phillppinas  give  tbem 
a  lower  duty  as  we  do  on  Cuban  sugar. 

"  I  suspect  that  here  in  the  Northwest  you  place  too  much  em- 
phasis on  the  part  that  coconut  oil  plays  in  the  manufacturt  of 
margarine.  If  these  trc^cal  oils  only  affected  butter,  tt  would 
be  one  story,  but  they  affect  tbe  whole  fat  production.  Svery 
fat  suffers,  and  butter  Is  merely  tbe  first  on  the  list.  The  tropical 
oils  Imported  into  tbls  oountry  baooma  many  otbsr  food  tti^ 
stitutes. 

TKOPICS'  AOVAMTAOS  GBOWS 


"It  la  common  knowledge  tbat  sclenfca  Is  every  day 
tbe  advantage  the  Troptos  bava  In  tba  prodaetkm  of 
American   fanner   Is   beset   with   many   acooomlc 
but  so  long  as  we  protect  tbe  «Banafaatar«r  in  tba  Int 
our  standard  of  living;   tbars  Is  abaolutaly  no  raasop  wby  wa 
should  not  protect  tbctAflBartoaa  fanaar  to  tbe 
Amerlean  fanaar  la  rapioy  loamg  bM  nMBfeatSer- 
by  raaaon  of  tba  laereMtng  baportaMoaa  of 
000.000  pounds  of  whi<£b  come  in  duty  free  from  tbe  Philippine 
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r Then  may  b*  «tliteal  »ad  poUtical  reasons  why  the 

PtUUpptDOT  ahoold  b«  granted  their  independence  or  refused  their 
fttipin^sTwn  X  MB  n&i  dtoeusalnc  tkeae  reesona.  but  I  do  say 
that  then  la  ao  saijiiiiiih  inswai  for  permitting  600j000.000 
|fMMp^<«  of  aoocout  oU  to  come  into  thla  country  duty  free  to  be 
aubalttuted  for  animal  tats  produced  on  American  tarms." 

Tax  TaopicAL  Oom 
TiM  clean-cnt  statement  at  Dr.  Alonao  Taylor,  world-famous 
ecooosntat.  to  the  effect  that  it  was  the  imperative  duty  of  the 
XTnttad  States  to  protect  the  American  farmer  from  the  importation 
ot  tropleal  oils.  Is  botti  sUmlftrant  and  tlm^.  The  present  blU 
wbleh  prnpnera  to  grant  freedom  to  the  Philippine  Islands  in  the 
ftttnre  Is  at  Uttle  pnsent  interest  to  the  American-  fanner.  The 
AnMTlean  faraMr  Is  primarily  and  exdustTcly  interested  in  the 
eooBomle  eOtot  oT  oar  poUttcal  relatlooehip  with  the  Philippine 
Man^  R  Is  an  iDeon&overtlble  fact  that  600.000.000  pounds  of 
cooonut  oil  and  copra  come  into  the  United  Stetes  every  year 
»liM  Islands  and  drive  out  of  our  market  as  least 
of  American-produced  animal  and  cottonseed 
Taylor  makes  It  plain  that  there  is  not  the  faintest 
to  rusts  In  this  policy  and  that  there  is  every 
eoaoMOle  reason  for  a  policy  that  wlU  protect  the  American 
farmer. 

llMise  who  maintain  that  we  have  a  nu^ral  obligation  to  protect 
•ad  cbsrtah  the  Plllptno  mayjurue  on  a  basis  of  morality  to  their 
bearts*  content.  But  there  isnt  any  morality  in  making  the 
American  farmer  sustain  the  burden  of  our  Philippine  philan- 
thropy. Doctor  Taylor  is  as  famous  a  chemist  as  be  is  an 
economist.  Doctor  Taylor  say*  that  only  a  small  percentage  of 
our  soap  needs  coconut  on  as  an  ingredient.  This  Is  a  specialized 
soap  not  in  general  use.  The  American  farmer  is  entitled  to  pro- 
%>ctton  from  tropical  plantations  to  the  same  extent  that  the 
American  workingman  Is  entitled  to  protection  from  oriental 
labor.  We  have  raised  the  bar*  on  foreign  Immigration  for  the 
yrotectlosi  of  the  Amertoan  laborer,  and  it  is  impossible  to  con- 
•slve  the  ssental  prooses  of  the  legislator  who  can  not  see  the 
same  nscssalty  for  the  protection  of  the  American  farmer  from 
ttoe  rapMUy  increasing  flood  of  tropical  oils  that  is  pouring  into 
this  country  every  year.  America  has  a  surplus  of  the  animals 
and  oottoneeed  fats.  Animal  fat  is  a  drug  on  the  market  to-day. 
The  swtns  raiser  Is  penalised  by  the  packer  for  the  excess  fat 
on  his  hogs.  The  dalryssan.  with  the  price  of  butter  down  to  a 
mtaMNM  level,  is  foroed  to  compete  with  the  margarine  made  from 
nmipptne  oil  Importatlona.  When  Doctor  Taylor  as  a  chemist 
sayo  that  there  isnt  any  reason  why  American -produced  fats 
stoottld  not  be  used  in  the  manufacture  of  our  soaps,  no  falr- 
a^UiiAsd  person  would  question  his  statement. 

OlvlBv  the  PUlplnos  their  freedom  8  or  10  years  hence  is  a 
ftnsi.  (saarouB  gusturs  wlil^  may  or  may  not  be  translated  Into 
a  isalltj  but  this  dsss  the  American  farmer  no  good  to-day.  In 
him  prsssBft  slats  he  hasn't  the  ttaks  nor  the  inclination  to  clap 
his  hands  in  flee  over  the  spectacle  at  the  Pilipinoe  waving  the 
flag  of  independence.  It  means  little  or  nothing  to  him.  What 
the  American  farmer  wants  is  protection  from  the  coconut  oil 
fktte  the  nuHtnilnee  end  protection  from  the  other  oils  of  the 
Tropics  against  Which  he  is  unable  to  compete  any  more  than  is 
the  Amwwan  mamtfacturer  able  to  compete  with  the  low  wage 
and  low  standard  of  living  of  foreign  countrlee.  If  there  is  any 
right  or  )asttee.  If  there  Is  any  political  or  economic  expediency 
In  a  iv«teetlvc  tariff,  that  tariff  rtiould  be  Impoeed  on  the  oils 
from  the  Tropics  that  compete  with  cottonseed,  peanut  oU.  and 
animal  fats  produced  m  the  malted  SUtes. 


The  blU  rceently  passed  by  the  Hoxise  and  now  before  the  Sen- 
ate which  propoeee  to  frant  political  freedom  to  the  Philippines 
at  the  end  of  an  8-year,  poiod  wHI  be  of  no  benefit  to  the 
American  farmer. 

The  bill  will  permit  the  PhiUpfrtnee  to  import  more  coconut  oil 
into  the  United  Statee  fRee  of  duty  for  the  next  eight  years  than 
Is  now  fi^i*i»^  In.    ParagrajA  2  of  section  0  of  the  bill  provides: 

"niere  AaU  be  levied,  collected,  and  paid  on  all  coconut  oil 
**««»««wf  into  the  United  States  from  the  Philippine  Islands  In  any 
calendar  year  In  iiiniiss  of  aoO.OOO  long  tons,  the  same  rates  of  duty 
which  are  required  hy  the  laws  of  the  United  States  to  be  levied. 
etrilected.  and  paid  on  ttke  articles  Imported  from  foreign  coun- 
trlea.- 

Thts  provision  Is  suppoaed  to  put  a  limitation  on  the  oil  Im- 
ports from  the  Philippines  in  the  Interests  of  the  American  farmer. 
The  joker  in  the  provision  Is  this,  that  the  Philippines  have  never 
yet  sent  as  much  as  300.000  long  tons  of  coconut  oil  to  the  United 
States.  Therefore.  Instead  of  putting  a  limit  on  this  duty-free  oil 
that  would  tend  to  remedy  the  preeent  ruinous  condition  of  the 
American  fat  market,  it  actually  permits  a  greater  importation. 

Two  hundr^  thousand  long  tons  of  oil  equals  448.000.000 
peun<i.  In  ItM  the  PhlUpplnee  ssnt  us  saa.000.000  pounds.  Un- 
dsr  this  bm  thf  PtOllppinss  oouM  Import  free  of  duty  an  ad- 
dtttwisl  IMjDOOjDOO  pounds  of  oil  to  coospete  with  Amerlcan-pro- 
oU  and  aninksl  fata.  In  1938  the  eoconut-oU 
tta  peak  of  416j000.000  pounds,  some  88.000,- 
thaa  the  Uialt  permitted  by  the  present  blU. 
tt  Is  ehivkMSB  from  these  flguree  that  for  eight  years  at  least  the 
wni  get  no  r^laf  if  tte  prsssnt  bill  becomee  a 
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n  I*  •qoalr  plain  tha*  thit^  hta  provides  an  epportiiatty  to 

the  situation  even  worse  than  it  now  is  to  the  extent,  at 
least,  of  laSkOOO.OOO  pounds  of  oil.  Under  the  preeent  tariff  law 
coconut  oil  Imported  from  other  countries  than  the  Philippines 
pays  a  duty  of  3  cents  a  pound.  But  there  is  likewise  a  joker 
in  this,  because  copra,  from  which  coconut  oil  is  extracted,  oomes 
into  the  United  States  duty  free  from  all  countries. 

In  1930  the  importations  of  oil  and  copra  in  terms  of  oil 
reached  the  staggering  siun  of  518.161.000  poxinds.  In  1939.  the 
high  point  of  importation,  oil  and  copra  Importations  together 
were  e<iulvalent  to  597,888.000  pounds.  The  admission  of  copra 
duty  free  Into  the  United  States  is  for  the  benefit  of  the  copra- 
cruahing  mills  on  the  Pacific  coast.  The  oil  produced  on  the 
Pacific  co«k8t  affects  the  American  farmer  to  exactly  the  same 
degree  as  the  duty-free  oil  from  the  PhlUpplnee. 

Between  the  Smoot-Hawley  tariff  law  and  the  Philippine  Inde- 
pendence bOl  the  American  farmer,  dairyman,  swine  and  beef 
raiser  are  deprived  of  the  American  markets  for  fats.  The  dairy- 
man suffers  grievously  from  the  production  of  margarine,  which 
Is  sold  at  a  lower  price  than  butter.  The  swine  raiser  and  the 
cattleman  are  in  the  same  predicament  as  Is  the  cotton  grower  of 
the  South,  who  loses  the  market  for  his  cottonseed  oil. 

The  bill  now  before  the  Senate  is  not  a  bill  conceived  in  the 
Interest  of  the  American  farmer,  but  exclusively  in  the  interests 
of  the  political  aspirations  of  the  Filipinos.  The  very  best  the 
American  farmer  can  hope  for  is  the  poesible  limitation  to  the 
damage  that  may  be  done  to  him  In  the  next  eight  years.  This 
limitation  is  a  possibility  only  and  by  no  means  a  probability. 
Under  this  bill  the  Philippines  can  add  some  25  per  cent  to 
their  present  imports  before  they  are  required  to  pay  a  duty,  and 
shoiild  their  imports  reach  300.000  long  tons  a  year,  at  which  point 
a  duty  of  2  cents  would  be  imposed  on  their  oil.  they  still  have 
the  opportunity  to  ship  into  the  United  States  free  of  duty  all 
the  copra  that  thU  coxintry  can  consiune  at  the  expense  of  the 
American  farmer. 

Any  bill  providing  for  the  independence  of  the  Philippines  can 
be  of  no  economic  Interest  to  the  American  farmer  xinless  It 
reduces  drastically  the  coconut  oil  imports,  and  in  turn  there 
can  be  no  reduction  of  coconut  oil  imports  as  long  as  copra  is 
permitted  to  come  into  this  country  free  of  duty.  The  Interest 
of  the  American  farmer  in  the  Philippine  Islands  is  not  a  political 
one,  it  is  strictly  economic.  The  Issue  Involves  a  much  vaster 
area  than  the  Philippine  Islands.  The  Issue  is  that  of  tropical 
oils  of  any  description  which  are  used  in  the  United  States  as 
substitutes  for  food  fats  and  for  vegetable  oils  produced  in  this 
country.  The  question  will  not  be  seUled  by  the  passage  of  the 
Hare  bill.  Should  it  pass  the  Senate  and  receive  the  President's 
signature,  it  will  not  affect  the  American  farmer  in  the  least.  It 
will  leave  him  in  the  same  or  In  a  worse  position  for  the  next  eight 
years  than  he  now  is. 

The  American  farmer  wants  and  should  have  ample  protection 
from  coconut  oil  and  copra  and  from  all  tropical  oils  which  are 
now  so  disastrously  competing  with  him  In  the  American  fat 
market.    The  Hare  bill  gives  him  no  protection  whatever. 

AH   MAIL   8XIIVICC   TO  LATIIf   AMSUCA 

Mr.  ODDIE.  Mr.  President,  I  ask  that  there  be  printed  in 
the  Rscou  a  number  of  letters  received  by  the  Pan  Ameri- 
can-Orace  Airways  (Inc.).  which  has  a  contract  with  our 
Oovemment  for  Central  and  South  American  air  mail. 
These  letters  protest  against  the  proposed  reduction  in  air 
mall  senrkse  which  has  been  suggested  under  the  10  per  cent 
cut  in  appropriations  for  the  Post  Office  Department  and 
show  the  importance  to  American  industry  in  the.  continua- 
tion of  that  service. 

The  PRESIDENT  pro  tempore.    Without  oblection.  it  is 
so  ordered. 
The  letters  are  as  follows: 

Nbw  Tobk.  AfrU  21.  1$32. 
The  Hon.  Tasks*  L.  Oddib, 

United  States  Senate,  Washington,  D.  C. 
Mr  DsAa  Ma.  Sxnatox:  At  the  request  of  Mr.  Robert  H.  Patchln 
I  am  sending  you  to-day  by  express  a  binder  containing  a  great 
number  of  letters  we  have  received  from  officials  of  many  indus- 
tries expressing  an  opinion  as  to  the  value  of  air  mall  service  to 
i  Latin  America. 

Respectfully  yours. 

Paw  AxxaiCAH-OaACS  AawATS  (Inc.). 
J.  D.  MacObsoob, 

Vie*  President  and  Oenersl  JTsnofer. 

Ckicaoo,  Iu...  Jfsy  *.  1931. 
Pan  Ambdcam-Obacx  AnwATS  (Inc.). 

New    York   City. 
(Attention  Mr.  J.  D.  MaoOregor.  vice  prealdent  and  general 
manager.) 
OnrruotSM:  We  wish  to  acknowledge  with  thanks  your  letter  of 
May  1  regarding  air  service  to  South  An^erica. 

We  use  this  service  regularly  and  although  we  have  no  outstand- 
ing incidents  to  describe,  we  do  wish  to  say  that  this  air  sendee 
has  proven  to  be  extremely  helpful  to  ua.  to  say  the  least.    Prac- 
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Ucally  all  of  our  moss  important  omUI  Is  now  sent  by  alx.  and  we 
eery  much  pleassd  with  Um 
Yours  very  truly. 


Coeroaanoif. 

&.  K.  TOBSON. 

Mrptrt  Manager. 
SawTiAOO.  December  22,  1930. 

CNUCB  ft  CtA., 

CasiUa  No.  1*-D,  Pte. 
DcAB  SiBS:  Tn  reply  to  your  letter  of  December  19  regarding  the 
Panagra  air  mall  we  would  advise  that  we  hav^  no  comments  to 
make  except  pcrhape  to  state  ^at  we  use  this  service  regularly 
and  have  found  same  satisfactory. 
Very  truly  yours, 

V.   SOC.    9ttlLA.    Aix»-Craucbui, 
L.  P.  Jams.  Santiago  Office. 

.dflaqir  ■ 

'  ALTTMINtTM   UlfB, 

New  Orleans.  La.,  May  4,  1931. 
Mr.  J.  D.  MacObsoob, 

Vice  President  and  Oeneral  Manager 

Pan  American-Grace  Atneays  (Inc.), 

New  York.  N.  Y. 
Dkab  Sib:  Replying  to  your  letter  of  May  1.  we  do  not  have 
occasion  to  use  air  mall  servloe  to  the  west  coast  of  Colombia, 
Ecuador,  Peru,  Bolivia,  Chile,  Argentina,  Uruguay,  and  Paraguay, 
and  are  therefore  not  In  a  position  to  give  you  any  data  In  regard 
to  said  service. 

We  do,  however,  make  frequent  and  quite  extensive  use  of  Pan 
American  air  mall  service  to  the  east  coast  of  Colombia,  Venezuela, 
Jamaica,  Haiti.  Santo  Domingo,  the  Windward  and  Leeward  Is- 
lands, and  British  and  Dutch  Oulana.  We  find  this  latter  service 
to  be  of  considerable  value  and  assistance  in  our  steamship  opera- 
tions in  the  territory  mentioned.  The  saving  in  time  by  using 
the  air  mall  has  enabled  \is  to  handle  Innximerable  matters  by  mail 
which  vre  would  have  otherwise  handled  by  cable  less  satisfactorily 
and  at  much  greater  etpense. 
Yours  very  truly, 

Wic  J.  PanjM. 
Oeneral  Manager  Bomtlt^m  Dielsion. 


Loire  ISLAMS  Cirr,  N.  T.,  Mat^t  12,  1921. 
Paw  AacxsxcAN-OBacB  AntWATs  (Inc.). 

New  York  dfy. 
(Attention  'Ur.  W.  M.  MOrth.) 
Onm.xifaN:  We  acknowledge  receipt  of  yotir  kind  favor  dated 
March  10,  1931,  and  since  the  time  of  your  recent  vtslt  literature 
has  been  received  here  in  connection  with  your  air  maU  service, 
for  which  we  thank  you. 

You  will  no  doubt  be  glad  to  know,  that  we  are  using  your  maU 
servloe  in  connection  with  our  tranmctloos  In  the  foreiign  coun- 
trles:  Panama,  Colombia.  Bcuador,  Peru.  Chile,  Argentina,  and 
Uruguay. 

We  have  found  that  the  use  of  air  maU  Is  most  hetjtful,  par- 
ticularly on  Involved  matters  wherein  quick  decisions  are  necessary, 
and  to  tranemlt  the  data  by  cable  would  be  most  expensive. 
Very  truly  yours. 

Amkbican  Chicls  Co., 
T.  J.  Macsonau). 

Export  Manager. 

Jawttabt  18.  ItSl. 
Mr.  Waltsb  F.  Bboww, 

Postmaster  General,  Washington.  D.  C. 
Dbab  PomcasxiB  OamBAi.:  We  are  pleased  to  Inform  you  that 
since  the  inauguration  of  the  airplane  maU  to  the  west  coast  of 
South  America  under  the  control  of  the  Pan  Amerlcan-Oraoe  Air- 
waya  (Inc.)  we  have  consistently  used  this  service  and  have  found 
It  in  every  way  highly  satisfactory. 

We  are  now  beg1np<Tig  to  use  the  servloe  on  the  east  coast  to 
Rio  de  Janeiro  and  Santos,  and  feel  sore  that  this  newer  service 
of  ttos  Pan  American  Alcways  (Inc.)  wUl  prove  equaUy  satlsfactary. 
Very  truly  yours. 

a— — »•*»  Oasrmm  Oomromtaxon. 


PhAaKss  M.  Knara 

AsoBicAW  fixnoss  Co., 
Jfe»  Y<nk,  May  29,  1931. 

Mr.  WnXIAM   N.    NOBTB, 

Pen  AmeHosn-Oroce  Atrways  (Inc.).  122  East 

Fortjf-second  Street.  New  York,  N.  Y. 

DBAS  Sta:  ^e  thank  you  for  having  sent  us  the  mape,  schedules, 
and  rates  covering  your  company's  service. 

You  may  be  Interested  in  learning  that  we  use  "  Pan  American  " 
service  to  a  great  extent  and  in  many  eases  find  tt  Indispensable. 
This  is  particularly  true  »n  cases  where  we  find  it  Impmsible  to 
connect  documents  with  the  carrying  steamer  and  therefore  have 
to  rely  on  your  service  to  see  that  documents  reach  destination 
before  carrying  steamer.  As  a  matter  of  fact,  we  use  your  service 
whenever  we  desire  prompt  reports  from  any  <»f  our  oorreependents 
located  In  the  West  Indies,  Central  or  South  America. 


In  eenelualon.  penalt  us  to  say  thai  tho 
and  we  sImU   eontlnus  to  us*  It   whanorsr  the 

warrant. 

Yoxirs  very  truly, 

Obo.  WssroN, 
Vice  President  and  Treasurer 


HosoKBC,  N.  J..  March  $.  1921. 

Pah  Aicsbicah-Obacb  AnwATS  (Iwc.), 

122  Bast  Forty-second  Street,  New  York,  N.  T, 
(Attention  Mr.  wnilam  M.  Worth.) 
Gkntlkmxn:   Concerning  your  letter  of  March  5,  we  would  say 
that  we  shall  continue  to  encourage  the  use  of  your  plane  serrloe, 
as  we  believe  that  the  growth  of  sxich  operations  is  necessary  for 
the  development  and  maintenance  of  our  Latin  American  bvulnsss. 
Yours  very  truly, 

Ambbtcaw  Lbab  PcMcn.  Co,, 
■ZJl^'  Obbabo  Nolaw, 

ciflewt^ .«».  Export  Department. 


OompaAia  Ambbicam  Sicbltxmo, 

Santiago,  December  20,  1939. 


. -.MfcA.--  JaS:  ■-« 
Messrs.  OsAOi  ft  Oc 

Santiago.  Chile,  South  Ameriea. 
Gcntlemxm:  I  have  Just  received  yovir  letter  of  December  19, 
regarding  the  Panagra  air  mail  service  to  the  United  States,  and 
take  pleasiire  In  advising  you  that  we  have  foiind  it  exceedingly 
satisfactory.  So  far,  to  our  knowledge,  no  letter  has  ever  gone 
astray  and  has  always  been  delivered  at  destination  as  per  schedule. 
Very  truly  yours, 

JOXH  P.  Ckaowkx. 


Ahiies  Oorant  Mzxxws  Co.,  PoxBBsnxea. 

Potrertilos.  CJUle.  0«!««iber  9,  S»*». 
Mr.  A.  O.  Stsbl, 

Agent,  Grace  ft  Cia.  {Chile),  S.  A., 

ChaAaraL 
DcAB  Sib:  We  have  your  letter  of  November  38,  1880,  In  WhiOh 
you  ask  that  we  give  you  a  report  on  the  air  mall  ssreles  of  tbo 
Panagra  line. 

Recently  we  have  obtained  much  better  results  from  the  use 
of  the  air  mail  eerviee  than  we  did  during  the  earlier  months  of  its 
inception.  We  are  using  the  OvaUe  station  to  catch  the  Panagra 
line  for  mall  to  the  United  States,  and  we  find  that  it  is  the  best 
service  that  we  can  secure.  We  have  recently  been  checking  up 
the  dates  of  arrival  of  mail  here  in  PotrerLUos  which  has  come  by 
alt  from  the  States,  and  we  find  that  In  almost  every  case  the  mall 
is  delivered  to  us  as  quickly  as  possible  with  the  connections  which 
are  available. 

Youra  very  truly, 

H.  C.  Babtbau, 

Business  Manager. 

Ths  Awno-SooTH  AmucAir  Tbost  Oo„ 

New  York,  Mag  2S.  1$»1. 

Paw  Amebioam-Obacb  Aowats  (Xwc.), 

122  Bast  Forty-second  Street.  New  York,  N.  Y. 
Oxktlemkn:  Referring  to  Mr.  North's  call  u[>on  us  a  few  days 
ago,  we  would  say  that  we  are  using  your  servloe  excIustvMy  where 
we  use  air  mall,  except  to  Colombia.    The  service  has  so  far  proven 
entirely  satisfactory. 

You  will,  of  course,  understand  that  in  certain  cases,  even  where 
our  preference  might  be  to  use  air  mail,  we  are  obliged  to  use  rail 
and  steamer  service  as  shipping  contracts  often  call  for  certain 
documents  to  be  sent  on  the  carrier  of  th?  merchandise. 
Yours  very  truly, 

C.  M.  Pbazt,  Viae  President. 

CixrsLAicD.  Jfay  J.  1931. 
Paw  AsfsaiCAW-QBACB  Aibwats  (Inc.), 

New  York.  N.  Y. 
(Attention  Mr.  J.  D.  MaeOregor.  vlee  prealden%  and  genval 
managmr.)  .i 

OcifTucMxif:  I  have  your  letter  of  May  1  with  referenea  to  air 
mail  servloe  in  the  United  States  and  the  dlSerent  South  Amertoan 
countries.  We  regret  to  advise  that  we  have  no  experlenoe  wMft 
this  service  due  to  the  fact  that  none  of  our  prodoete  hare  been 
sold  in  the  South  American  countries  as  yet.  Natxirally  we  are 
working  along  those  lines  and  should  something  develop  later 
that  woxild  be  of  interest  to  you  we  will  be  very  glad  to  writs  you. 
Very  truly  yours, 

Tbx  BAKBB-RAxnwurc  Co., 

C.  H.  Wabbbt,  Sales  Department. 


Pam 


Bawx  or  Mbw  ToBX  am*  Ttemn  Co., 

yew  York,  Mag  i|L  Pg. 


AnWATS    (IWC.),  ^     «-rr 

New  York  Oiig.  ^^  ®^^ 

(Attention  Mr.  Wmiam  M.  North.) 
Dbab  Snts:  As  per  our  conversation  of  to-day.  whOe  we  de  iKit 
■mke  any  extensive  use  of  year  air  mails,  we  have  .^een  called 
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upoo  from  ttme  to  ttmc  to  mkd  l«tt«n  to  poltite  covered  hf  your 
—  iim.  Up  to  ihM  ttm*  w  hftve  found  cuch  m»r  aaail  m^ke  qatte 
MUtfactory  to  ua 

Tours  Tcry  truly, 

lOHJr  PncK^ 
AMtUtant  Treaaurer. 

mrw  TOBK.  AprU  29.  1931. 
Pan  AJuoucAM-Oaics  Axbwatb  (Iik.). 

Mew  Tork  City. 
(Att«ntkm  Itr.  J.  D.  MftcGregor.  vie*  president  and  general 

Ozjrrwcsir:  We  reeetved  yout  letter  of  Apm  28  regarding  the 
air  mall  serrlce  maintained  by  your  company  between  the  United 
SUtM  and  Soutik  America. 

We  have  XK>t  bad  occasion  to  use  this  serrloe  for  any  outstand- 
ing transactions  but  have  kepC  in  mind  the  saving  of  time  which 
this  sernee  assures.  Our  South  American  oorres]x>ndents  have  on 
several  occasions  ussd  this  aervice  and  it  apparently  was  entirely 
aatOactory. 

Voy  truly  yours. 

Fv  pro.  BAVKxas  Tsusr  Co., 
X.  M.  Amosl. 

Nsw  Yoax  Crrr,  AprU  23.  1931. 

PAJT  AjOBDCAJf-OBACB  AXSWATS    (IWC.), 

Sew  Tork.  N.  T. 
We  use  quite  regularly  the  atr  mall  service  to 
and  east-coast  countries  of  South  America  In  com- 
mtmieattng  to  our  agents  various  matters  In  cozxnectlon  with  the 
sale  of  our  fabrics  in  their  oountrlee  and  have  always  fo\ind  this 
servtee  to  be  exceedingly  fast  and  convenient. 

Only  a  few  weeks  ago  in  trying  to  make  new  connections  for  our 
represeBtattoM  la  Biontevklso  we  rrsnmmrteated,  by  air  mall  with 
a  psospeetlvw  a^sut  givtng  a  great  deal  of  Information  regarding 
our  line  and  other  matters  which  could  not  very  well  have  beeif 
treated  by  cable  and  the  agent  In  qoestton  replied  accepting  our' 
proposition.  This  is  one  of  the  n\any  instances  where  time  is  a 
Btajor  oonsldsratlon  and  the  short  number  of  days  it  takes  to 
•ommuBleats  with  far-oA  places  is  a  distinct  advaoitage. 
Tours  very  truly, 

SDwnf  K._Bsauicn  ft  Co.. 
lo  O.  ICowras,  Ixport  Jfsnopsr. 

Bakmohb.  IjrD,  May  29.  1931. 
r  jy  MAcOmMoa. 

Oemerml  Mmnager  Psit  As»er<osn-<7race  Airways  (Inc.). 

New  York,  N.  T. 

X>BAa  ika:  Pteass  pardon  the  delay  In  anrwerln.^  yours  of  May  1. 

We    frequently    have    occaAlon    to    use   your    service    to    South 

American    oountrlso.     While   we   do   not   keep  a   record   of   such 

tr^oMkctlons,  I  do  know  of  one  case  In  particiilar  where  we  were 

^bte  to  land  a  large  order  by  promptly  submitting  our  figures  by 

atr  mall. 

Wheasfver  shlpaMntB  axe  mada  «•  also  use  your  aervice  in 
advlitng  our  custosnera  names  of  steamer  and  date  and  port  from 
which  it  leaves,  and  are  sure  this  is  very  saUafaetory.  since  It 
gives  ronslgnss  plsnky  at  Usae  to  arrange  every  detail  before  shlp> 

Tours  very  truly, 

P.  8.  Bmtm  Co.. 
J.  A.  Abb. 

Tntgle  Mmnager. 

K«w  Towt.  April  15.  1931. 
Paw  Ambbwaw-Obacb  Aibwats  (Inc.) , 

New  York  City. 

f  Atteatten  Mr.  J.  J>.  MSscOregor.) 

OsBriisatsw:  Answering   your    letter   of   the    13th    Instant,    we 

voold  advise  you  that  we  are  using  the  air  mail  to  quite  an  extent 

In  the  Central  American  countries  and  Colombia  and  Venezuela. 

To  a  smaller  extent  we  are  using  the  air  mall  to  the  Argentine,  but 

this  Is  dtie  to  dscrrssit  tfuslness  in  that  market  and  also  in  Chile. 

W»  feeL  hMSSeer.  th*t  air  mall  Is  a  vital  factor,  and  Is  serving 

to  brlBC  foreign  markets  into  very  much  closer  contact,  and  it  is 

r  fe«&nf  that  tbsrs  win  be  a  very  heavy  tnerease  in  atr  mall 

aftsr  houses  botti  hsie  and  abroad  realise  the  value  of  the 


Tburs 


truly. 


M.  C.  D 
By  H.  If .  Pbau 


*  SoifS    (Inc.), 


I 


TOBX.  AprO  IS.  1931. 

Pa»  AMSBKAjr-OBACB  AlBWATS, 

ttim  Tork.  N.  T. 

(AttsotlOB  ot  Mr.  J.  O.  MaeOregor.  vice  president 
and  fUMral  mansfsr.) 
OmmMatMM:  We   have   been   using   tJie  air  mall   between  the 
Vntted  States  and  the  Argentine  erlth  oonslderaMe  satisfaction. 

Tike  air  mall  has  bsan  moot  valuable  In  enahllng  us  to  promptly 
gei  reports  of  conditions  la  tlaa  ArgeaUne  afleoCbag  our  pftH^'iin  of 
do4nt  ouslnsss  thwe. 

V*  c*^ao«  say  that  the  sams  results  have  been  obtained  from 
ersmmuTiiratlott    with    the    more    northern    oouatrlea,    such    ss 


Colombia.  Wb  eaa  not  find  any  saving  In  time  or  servlos  In  send- 
ing our  correspondence  to  Colombia  by  air  mall.  We  hope,  how- 
over,  that  the  schedulea  will  eventually  allow  a  considerable  ssv- 
ing  in  the  transmitting  of  messages  between  the  United  States 
and  Colombia. 

Very  truly  yoxirs. 

BLAW-BIWOX  iNTBBirATIOirAI.  CoapoBATioir, 

NicuobAs  OxsTKif,  Vice  PreeUient. 


Bstasif  Coppxa  Co..  RANCAOOA-CHn.B. 

OnCIMA    DXL   CONTRALOK    LOCAL    (AXT:  OAS)  , 

JSancoffua.  2  de  Diciembre  de  1930 
ACKWCIA  Oxacs  t  Cxa. 

(ChUe) .  S.  A.,  Presente. 
Mtrr  Sxirosxs  Nuestxos:  Contestantfo  su  atenta  de  fecha  17  de 
Novlembre  de  1030,  debemos  manlfestarles  que  hasta  la  fecha  no 
hemos    notado    nlnguna    demora    anormal    en    la    entrega    de    la 
correqwndencia  llegada  por  avl6n  y  dirijida  a  esta  compafiia. 

SALXJOA    a    UDS.    ATKNTABCBim. 

Contralor  Load. 


CaiCAOO.  Jfay  19.  1931. 

Pan  Amxucan-Obacb  Aibwats    (Imc.), 
New  York,  N.  T. 

(Attention  Mr.  J.  D.  MaeOregor,  vice  president 
and  general  manager.) 
OBMTuncxir:  We  are  in  receipt  of  your  letter  of  the  15th  regard- 
ing additional  xises  of  air  mail. 

It  may  Interest  you  to  know  that  we  have  been  using  the  air 
mall  service  for  collection  of  ova  South  American  aocoTinta,  as 
well  as  Central  American  accounts,  for  six  months  or  a  year  and 
have  found  that  our  customers  appreciate  this  service,  for  the 
return  communications  invariably  come  in  via  air  mall. 
Yours  very  truly. 

Tbb  BavHSWiCK-BAUU-CoLi.KinMa  Co.. 
Per  P.  O.  Sbblt.  Export  Credit  Department. 


Mew  ToBK  CiTT.  May  23,  1931. 
Mr.  J.  D.  MAcOaxGoa. 

Care  of  Pan  American-Grace  Airway*  [Inc.), 

New  York  City,  N.  Y. 
Dbab  Mb.  MacObbsob:  We  are  pleased  to  acknowledge  your  letter 
of  the  15th  and  take  this  opportunity  to  tell  you  that  we  are 
making  extensive  use  of  air  mall  throughout  Central  and  South 
America.  In  fact,  air  mail  has  stipplanted  over  60  per  cent  of  the 
oommiuilcatlans  we  formerly  sent  by  cable  to  this  territory. 

Attached  herewith  is  a  copy  of  a  letter  which  we  have  Just  sent 
to  your  trafllc  department  and  which  holds  possibilities  for  further 
use  of  air  mall.  Of  course,  our  vise  of  this  will  be  governed 
entirely  upon  the  cost. 

We  take  this  opportunity  to  thank  Pap  American  as  well  as 
Pan    Amerlean-Qrace    for    the    splendid    cooperation    they    have 
extended  us  on  the  many  occasions  we  have  had  to  call  on  tbsm. 
Vsry  truly  yours, 

Botlbb  BBoa« 
B.  P.  Banta,  - 
MaTt«ger  o/  Export  Sale*. 


Cbmtbal  Hamovbb  Bank  &  Tbttst  Co.. 

New  Tork.  May  21,  1931. 
Attostlon  Mr.  W.  M.  Nobth. 

Pan  American-Grace  Airways  {Inc.). 

New  York.  N.  Y. 
Dbab  Sibs:  We  refer  to  your  recent  personal  call,  requesting  that 
we  outline  our  experience  and  the  beneflta  derived  from  the  use  of 
yoxxr  air  mail  service  to  South  America. 

We  have  already  addressed  your  Mr.  MaeOregor  on  the  subject; 
nevertheless,  we  wish  to  add  a  few  more  lines  here. 

One  of  the  stipulations  of  an  important  agreement  we  made 
recently  contained  the  provision  that  all  documents  were  to  be 
forwarded  by  atr  mall  so  that  they  might  be  in  our  possession 
within  a  week  or  10  days  ahead  of  the  arrival  of  the  steamer 
carrytijg  the  merchandise  at  the  American  port.  This  stipulation 
will  tx^olve  the  extensive  use  of  your  air  mall  service  from  July  1 
on.      ~ 

AU  Important  remittances  of  funds  from  South  America  in  the 
form  of  checks  or  drafts  now  come  by  air  mail,  as  do  all  drawings 
of  South  American  banks  on  v».  The  use  of  air  mail  for  these 
remittances  and  drawings  has  started  a  controversial  discussion 
among  the  various  banlcs  who  contend  that  their  rates  when 
selllag  their  checks  on  New  York  are  based  on  a  15  or  30  day 
schedvile  of  the  maritime  routes  and  that  they  loss  interest  by 
having  their  checks  arrive  before  time  by  air  mail.  I  have  no 
doubt  that  la  a  short  time  all  checks  on  New  York  for  amounts 
of  any  Importanoe  will  t>e  forwarded  by  air  mail  and  the  various 
South  Amarleftn  banks  will  And  it  necessary  to  adjust  their  rates 
la  accordance  with  thla  new  service.  This  is  already  **»^rg  dons 
Ijy  some  of  tho  Instltutloas  in  that  territory. 
Vwy  truly  yours, 

D.  A.  Dbl  Rio, 
AuUtant  Vice  President. 
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OHm.  October  «.  1930. 


.    eciJ    l»J.iio-.>-!q»j.n    svi 
Pam  AmmaexK'Ouua  AskWatb  (iitc.) 

New  York  City. 
QwKTuanat:  On  aU  of  our  eoOeetlons  to  South  America  where 
we  can  conveniently  use  atr  umII,  we  are  doing  so.  Some  time  ago 
we  sent  a  draft  for  coUeetton  to  Buenos  Aires.  As  I  recall  it,  the 
amount  was  approximately  M.OOO.  We  specified  that  settlement 
should  be  made  by  air  mall.  Prom  the  time  that  the  draft  was 
paid  ta  Buenoe  Atree  untU  It  reached  our  hands,  10  days  had 
elapsed.  If  this  remittance  had  come  by  vessel  it  would  have 
taken  approximately  31  days;  In  other  words,  21  days'  time  was 
saved  by  using  air  maU.  Ptgurlng  ttM  Intersst  on  94,000  tor  21 
days  St  8  per  cent,  after  deducUng  air  mail  poatage,  actually 
meant  a  saving  of  approximately  tlO. 

Ton  may  rest  assured  that  when  we  can  advantageouBly  use  air 
mall  we  do  so.    We  are  la  hopes  of  using  this  servloe  more  exten- 
sively as  time  goes  on. 
Very  truly  yours, 

Cbmtbal  Umttbd  National  Bank, 
O.  L.  Cablton,  Vice  President. 


CmruM-rtgD  Pbodttcts  Cobtobation, 

New  York,  March  30,  1931. 
Pan  Amxbicah-Obacb  Aibwats  (Inc.). 

New  York  City. 
(Attention  Mr.  W.  M.  North.) 
Gsmtlbmbm:  We    find    that    the    air    mall   eervlce    offered    by 
your  organlBktlon  to  be   excellent  and  a  great  help  to  us  In 
furthering  our  business  Interests. 

We  lise  this  air  mail  constantly,  and  we  have  no  oomplalnta 
to  offer  as  to  the  service  rendered. 

Our  customers  In  Latin  America  also  use  the  air  mail  servloe 
a  great  deal,  and  most  of  our  Important  toAll  Is  bandied  by  this 
method. 

Yours  v«y  truly. 

RjcBABD  LvTHKB.  ExpCTt  Manager. 

Nbw  Touc  Msy  IS.  1931. 
Pan  AjKSBiBAN-aBAca  AnnvATs   (Inc)., 

New  York  City. 
(AttenUtm  Mr.  William  M.  North.) 
Obntlkmxn:  Por  nearly  a  year  and  a  half  we  have  been  using 
your  air  mail  service  between  the  United  States  and  the  various 
countries  of  South  Amwlca  whl<di  you  serve,  and  we  feel  that  we 
have  effected  a  considerable  aavi«g  both  In  cable  rates  and  In  tlnke 
because  of  this  servloe. 

We  have  considerable  corraspondence  with  our  branch  ofBce  In 
Lhna,  Peru,  and  with  our  agents  In  Santiago.  Chile,  Buenos  Aires, 
and  Maraodbo.  Tti»  fact  that  we  are  ao  longer  at  Mn^  msroy  of 
slow  steamidilp  communloatloa  has  been  a  source  of  much  benefit 
to  us. 

We  are  very  glad.  Indeed,  to  have  the  opportuimy  of  expressing 
our  satlsf action  with  your  ss»  f  Itn,  and  we  have  ao  criticisms  what- 
ever to  make  of  yoxir  fadllttaa. 
Very  truly  yours, 

Chioaoo  Pnbuiiatic  Tock.  Co., 
By  Maxxkzlian  Paob. 
AMMiatant  Manager  Foreign  Trade  Division. 

Turn  CtOLM  CoppBB  Co.. 
Jirais  Fork  Ci^.  November  21.  1930. 
The  PosncAssBB  OBNauis 

WaMhingrton,  D.  C. 
Dbab  Sib:  We  sre  pleasad  to  advise  ywa  ef  ewr  esperlesoe  with 
the  air  maU  servloe  betwem  Mew  York  and  OlUle.  South  America. 
We  are  able  to  reach  our  mlaes  at  ChuquleaBaata,  Chile,  near 
the  port  of  Antofagasta.  by  air  maU  la  0  days,  whereas  the  regular 
maU  constunes  at  least  16  days.    This  has  beaa  of  great  advantage 
to  us.  as  It  has  not  only  speeded  up  our  correspoadence  but  has 
gnabViHl  us  to  reduce  laaterlally  the  number  of  oaUegrams  a.- 
chaaged  wltti  our  mine  oOoes.    Much  of  oiir  Impoctaot  sad  emer- 
gency oorrMpoodenoe  Is  now  handled  by  the  air  maU  between  New 
York  and  Chile,  and  we  can.  therefore,  testify  to  the  usrfulness 
and  value  of  this  service  to  the  c<»npany. 
VttT  tndy  yottSt, 

H.  C.  BBLLnroBB.  Vice  Preeident. 


.M^ 


Ddlbphonb  Co., 

^'"'     '      -  OnCINA    OXNBBAI., 

8mntia§o.  Deoemlter  31,  1930. 
Sefior  RoBBBTO  Dagnino. 

Grace  y  Cia.  (Chile),  M9hL,  Santiago. 
Dbab  Sib:  Relative  to  your  letter  of  the  10th  instant,  we  beg 
to  adviss  that  we  make  consldaralile  use  of  the  Panagra  air  mall 
and  find  the  service  quite  satisfactory. 

Hm  only  obsMTBtloa  we  oould  make — and  we  presume  that 
tbls  does  not  aetuaUy  afEect  the  Panagra  servloe — is  that  there 
Is  some  delay  (cos  or  two  days  after  the  arrival  of  thevplane)  In 
the  d^very  of  tlie  registered  maU  (oertlflcadoe).  PerhAps  you 
oould  have  this  corrected  In  the  proper  quarters. 

Tours  very  truly,.  ,         ^   ,. 

,^      '  John  T.  Qothn. 

-**  f*--  General  Manager.  • 


AsiiBUliir 

Mev  rork;  jr.  r,  Moy  2t,  1M2. 

Pan  AmcBicAN-OaACB  Aibwats  (Inc.), 

New  York  City. 
(Attention  Mr.  J.  D.  MaeOregor,  vice  president  and  general 
manager.) 

Dbab  Snts:  Referring  to  your  letter  inquiring  about  the  results 
I  have  obtataed  l>y  using  air  mall  in  soliciting  dormant  aeeounta 
In  Colombia.  South  America,  I  am  very  pleased  ladsed  to  lafona 
you  that  I  have  been  ui^ng  your  air  miad  ssrvlee  for  ttilo  purpose 
fcr  a  kmg  time  already,  and,  needlaae  to  say.  UissiBui  li  m  I  eoli- 
tlnue  using  it  I  am  perfectly  ■attsfisd  with  tbm  rssuHB. 

Hie  aavtng  in  time  tn  seniaing  letters,  dxatts,  ota..  by  atr  mall 
flpom  Mew  York  to  Oogota.  Ooiambia  South  Aaatrtea.  aad  vice 
vn-sa,  iB  so  practical  that  compensate  any  postage  sapnasss. 

But  the  way  that  X  have  benefited  the  aiost  by  uatog  atr 
mall  ssitlOB  is  In  — »»<<<"g  most  of  tiie  news  sad  tsforaaattaoi  to 
tiM  vsrlooB  Ooknablan  dally  Bewspapaaa  I  mprestat.  la  this 
raspect  I  have  been  congratulated  by  these  newspapers  f 
promptness  In  oonveylng  to  them  all  Information. 

The  atr  mall  aervloe  has  proven  vsry  sSeettss  tndssd  ta 
Ing  dcumant  accounts  in  South  America  and  tot  all  buahsuss  tn 
general,  of  which  I  have  been  proOtlzig  ever  aOaet  X  started  uatng 
your  air  mall  servlee. 

Hoping  tlut  this  Information  wOl  be  ei  servlos  to  you.  X  bag  to 
remain. 

Yours  very  truly; 

C  POTO 


Msw  Yoax  Onrr,  ^smiary  M^  if  31, 
Pan  AicBucAN-CteAcs  Aanrars  (Inc.), 

New  York  City. 
(Attrition  Mr.  wm.  M.  Morth.) 

Dbab  8»:  At  tUs  Ute  date  1  wish  to  thaak  you  for  the  sir  mall 
schedule  whl^  you  so  kindly  forwarded  to  ms. 

Just  ss  sooa  as  we  learned  ef  the  atr  mall  schedule  for  Brasll 
and  Uie  eest  coast  of  South  Amsrlea  we  dlspatrherl  a  few  letters 
to  otir  people  in  Brazil  by  air  mall,  because  we  have  found  ttMt 
the  air  mail  servloe  to  Soutti  America  via  the  vest  eoost  has  been 
entirely  saUitfaetory  sod  has  aided  us  in  keeping  in  clbeer  touch 
with  our  peopie  In  South  Aaolea  and  yet^  not  too  expensive  to 
uss  frequently. 

As  we  have  mail  on  practically  every  plane  that  leaves  for  South 
AnMrlca,  we  would  appreciate  your  advising  us  in  the  future  re- 
garding any  changes  in  the  schedule  just  as  soom  as  they  go  Into 
effect,  as  we  have  gotten  into  the  habit  of  rtspsndlng  en  our  str 
mail  letters  reaching  the  hands  of  the  people  for  whom  they  are 
Intended  on  the  very  day  which  the  air  mall  was  scheduled  to 
arrive. 

Thanking  you  for  past  oourteslee,  we  vanala. 

Very  truly  yours,  ^^ 

COLUICBIA  PBOKOOBAm    Oo.    (XNC.)»  « 
EtPOST  Dbpabtkbnt, 
Per  P.  K. 


I«MI 


Nbw  Toax.  May  4.  lOSi. 
Mr.  J.  D.  MacObboob. 

Flee  Preeident  Pan  Astsrtasa-OrMe  Alrtpays,  Inc., 

New  York  City. 
Dbab  Sm:  Replying  to  your  letter  et  tko  1st  tofltent  alattrs  ta 
airplane  service  between  the  United  States.  Central  and  South 
Amerioaa  porta,  there  Is  really  noOilng  outstanding  ws  esn  report 
that  would  be  of  material  benefit  to  you.  WO  are  ssseertlngly 
pleased  with  the  Pan  Amsrtcsa  Airway  Ssrvftoe.  and  la  oddttiun  to 
selling  transportation  ve  avail  of  your  atrplsna  fs nlltttas 
freely  with  sati8fact<»y  results. 
Very  tml}'  yours, 

Tteoo.  OooK  *  Son. 
Par  Oao.  W. 


CiacAao.  Mag  J$,  ttsi. 
Pax  Auiwran-Obacb  AnwaTS  (Inc.). 

New  York,  N.  T. 
Obntlkmxn:  Yours  of  the  IStti  Instant  at  hand,  and  we  wish  to 
Inform  you  that  our  various  oonnectlons  in  Central  and  South 
America  as  well  as  ourselves  have  been  malrtm  use  of  your  splan« 
did  service,  using  air  mail,  and  now  we  will  talce  \ip  your  sugges- 
tion for  a  more  extensive  distribution  of  our  producto  aad  will 
report  the  results  later  to  yoii. 
Werj  truly  yours. 

Tkb  CunAJTr  Pscxara  Co. 
L. 


MsnoN  At.  Bank. 
Detroit.  Mleft.,  Mag  4.  int. 

Mr,  J.  D.  MacObsoob. 

Flee  Preeident  and  General  Manager. 

Pan  Amenean-^lrmce  Alrwoys  {tne.},  IVew  Tork.  M.  T. 
Dbab  Snt:  In  reply  to  yetir  letter  ef  the  1st  Instant,  we  taaiw 
used  atr  mall  to  South  America  several  times  wlwve  vesMlB 
Ing  shlpmente  or  merduncfiae  got  away  beforO  tlie  fslallve 
meats  wets  in  ourlMdKlt.  By  using  tbo  sirmsl!  ws  wwa.  Bfl 
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ftMe  to  hav*  tb* 
b«f  or*  Vbm  arrtvml  of  the 
•zpenae  to  the  coiuicnec*. 
Toun  Tery  truly. 


Mr.  W.  8. 


In  thB  tiWKlB  of  tlM  ujt  1  espuiutents 
tbereby  avoiding  loai  of  tlin«  and 


Ro».  P. 

Viet  President. 

Touc  December  10,  19 Ji. 


Po$tmmMter  General,  Waslkinfton.  D.  O. 
Dbab  Sib:  Our  compaBtee  art  regular  uwxa  of  the  atr  poet 
ftallltiee  between  thla  country  and  Latin  America  and  find  this 
■Milie  extremely  Taluftble  In  our  boatneaa  relatione  with  thoee 
eoimtnee.  In  tact,  we  aearoely  know  bam  we  have  been  able  to 
get  ak»c  wMMfot  It  In  tbe  peet. 

Out  of  our  expertenoe.  howerer.  we  ahould  like  to  make  a  sus- 
gwtluD  for  poaelNe  Improvement.  We  find  that  on  letters  origi- 
nating in  the  Latin  Amertean  countrtaa.  and  particularly  those  of 
Central  America,  there  la  eonsMerable  careleaences  on  tbe  part 
ot  post-olBce  employees  In  the  handing  out  of  information  con- 
the  amount  of  pastB^e  required,  so  that  lettoe  are  often 
of  air  mall  postage. 
In  such  cases  they  are  forwanlsd  by  the  foreign  poet  offleea  by 
ordinary  mail  Instead  of  by  air  mall,  and  the  sender  la  unaware 
at  what  has  oocurrsd.  SrklBirtly  there  is  no  provision  for  col- 
leeUon  of  "  poetage  due  "  at  the  recelrlng  end. 

This  may  be  a  condition  orer  which  your  department  has  no 
direst  control,  but  we  have  taken  the  liberty  of  bringing  this 
subject  to  your  attention  In  the  hope  that  there  may  be  some 
way  In  which  troublse  of  this  natxire  can  be  overcome.  We  are 
not  tbe  only  MiSsnre  frona  this  trouble,  for  other  American  con- 
oams  with  whott  we  ars  acquainted  have  experienced  the  same 
dUBcultlea. 

The  air  maU  1*  a  wonderful  help  to  American  business,  and 
we  note  wtth  grsfti  interest  every  extension  of  the  service  which 
takes  place  and  trust  Hurt  these  improvements  will  continue. 
We  appredats  tbs  Important  part  that  your  department  has 
taknn  in  the  promotkm  of  this  service  ancl  It  has  our  hearty 
support. 

Vary  truly  yoom, 

VALsraa  OoivoeATiow, 
Export  SaUa  Dtnetar  for  rslentine  A  Co., 

DetroU  Oraphttt  Co, 


H.  T.,  Jttnt  11.  1$31. 
Mr.  R  R.  PsTcmw. 

Felt  Ameriemn-Ctrmee  Airwaft   (fee.). 

^rew  Tork,  S,  T. 
Due  8bi:  Ut.  Delgado  has  asked  me  to  acknowledge  your  letter 
at  June  9. 

We  hare  taken  atfeantage  of  the  Pan  Amerlcan-Oraee  Airway 
sarvtee,  but  as  yet  to  no  great  extent,  and.  therefore,  are  not  in 
a  poaMon  to  offer  any  ipedal  suggestions  cr  criticisms  of  your 


Tours  very  truly. 


Kastmaiv  Kodak  Ck>., 
P.  P.  Root. 


Paw 


Tbs  ■roABoaxAM  OoaFORATirav  (Ltd.). 

Nev  York.  Map  19.  1931. 
AanrATs  (Inc.). 

New  York  City. 
(Atteatiaa  at  Mr.  J.  D.  MaoOregor.  viae  president  and  gen- 
eral manager.) 

We  have  your  letter  ot  May  15.  and  note  you  speak 
ot  a  special  feature  by  which  air  mall  Is  being  need  to  solicit 
dormant  accounts  in  South  America. 

In  this  connection  we  would  advise  you  that  while  we  are  In- 
tcraaMKl  to  hear  at  thla.  our  properties  are  aitxiated  in  Eciuulor. 
and  alttaoagh  wo  ase  coastant  users  of  your  service  for  oxir  cor- 
reapondence  wtth  our  subeldiarlee  we  have  no  special  need  tar  the 
type  ot  asKlce  to  which  your  letter  refer*. 
Very  truly  youn. 

O.  O.  Boosntnr,  Treasurer. 


K«w  Yaa«.  H.  Y,  May  7.  IWl. 
Paw  AioBKAir-Oaao  Abwats  (Imc.). 

Nev  York,  M.  T. 
(Atteatlan  Ifr.  WUUam  M.  North.) 
OnnuEKKit:    With  refereikoe   to  your  Inquiry  eonoemlng  our 
use.-af  the  alr-aiall  servloe  afforded  by  your  company  to  South  and 
Central  America,  we  wtah  to  say  that  we  have  used  this  from  the 
time  of  Its  Inauguration,  and  with  Increasing  frequency   lately. 
We  have  found  the  ssrvlce  satlsfactary.  and  so  far  as  we  know 
mall  reached  dasfieatlon  In  scheduled  time. 
'YIHb  str«aaail  sarvtee  haa  been  of  great  benefit  at  times,  such 
as  where  we  have  not  been  able  to  send  shipping  documents  by 
legular  mall.     In  such   cases  we  have  availed  ouraalvea  of  the 
opportunity  of  sending  them  by  air  mail,  thus  •n^KiiT^g  con- 
alcDse  to  have  hla  documents  pdor  to  tbe  arrival  of  the  goods, 
ad  so  avoldli^  ftrin 

We  have,  also  aaed  It  tn  cases  where  it  was  Important  to  place 
data  in  tbe  hands  at  our  rtpnmixtiLiyta 


tn   a   short   spaoo   at   ttme, 
rendered. 

Yours  very  truly. 


have   an>reclated    tbe 


rlee 


Pabbaiiks.  Mobsb  4t  On.  (Imc). 

Foreign  Division,  New  York. 
By  S.  O.  BiLLrTT. 

Sahtxaoo  OB  CwoLM.  DeoembsT  22.  1939. 
Obacx  t  Cia.  (Chilb)  S.  A.. 

Santiago  de  Chile. 
Omnxsacm:  We  thank  you  for  your  letter  dated  Dsoember  IB. 
and  are  glad  to  say  that  we  are  entirely  satisfied  with  the  eer>ioe 
given  by  the  Panagra  Line. 

Our  important  mall  is  always  dispatched  by  air.  and  we  are 
ooovlnoed  that  your  service  Is  a  great  improvement  over  the  nuirl- 
tlme  route. 

Tours  very  truly. 

Po«D  Motob  C(>. 

New  Yobs.  Mtag  20.  1931. 
Pan  Ambbicam-Gbacx  Aibwats    (Inc.), 

New  York  City. 
DK.1B  Sns:  As  requested  by  yoxir  Mr.  William  M.  North,  we  are 
writing  you  this  letter  to  Inform  you  that  we  frequently  use  the 
air  mall  service  to  South  America  to  great  advantage. 

It  is,  of  course,  a  well-known  fact  that  many  times  It  is  \ery 
dlfBcult  to  send  shipping  documents  by  the  same  steamer  csory- 
ing  the  goods,  and  the  use  of  the  air  mail  In  these  particular 
Instances  la  of  covirae  essential,  as  It  avoids  fines  and  other  Incon- 
veniences at  foreign  customhouses,  due  to  delay  in  receiving 
documents. 

We  also  use  this  service  on  every  urgent  matter  requiring  an  im- 
mediate reply,  particularly  on  public  bids,  urgent  instructional  to 
otir  foreign  representatives  and  branch  ofllces,  and,  In  short, 
whenever  we  find  It  necessary  to  communicate  with  any  of  our 
customers,  representatives,  or  branch  ofllces  in  Latin  America 
with  all  possible  speed. 
Yours  very  truly. 

Pox  Baoe.  &  Co.  (Iiaci, 
E.  P.  WKU.S, 
'  Asst.  Export  Manager, 


Messrs.  Obacb  &  Cia. 


CbonaAL  Moroas  Bxpokt  Co.. 
Santiago,  December  22,  193<i. 
(Cbilb),  8.  A., 

Santiago. 
DsAB  Som:  In  reply  to  your  letter  of  December  19.  requesiing 
information  as  to  the  service  given  by  the  Panagra  air  mall. 

Both  this  ofllce  and  my  New  York  ofilce  have  been  using  Uil* 
service  regularly  and  &nd  that  it  meets  with  our  entire  satl&'ac- 
tion.    At  first  there  were  delsys  In  one  or  two  letters,  but  in  the 
past  four  months  the  service  has  been  coming  through  regularly.. 
Very  truly  yours, 

A.  W.  Bllls. 


OuooKUHKiM  Baoe.. 

December  22,  1930. 


Messrs. 


W.  R.  Gracx  &  Co.. 

Santiago. 
Dbab  Sbs:  Anent  the  above  subject,  we  are  pleased  to  refer  to 
your  three  letters  of  December  19,  1930.  one  addressed  to  Mestr*. 
Guggenheim    Bros.,    one    to    Anglo-Chilean   Consolidated    Nitrate 
Corporatl<m,  and  the  other  to  Braden  Copper  Co. 

Although  we  found  that  there  seemed  to  be  a  lack  of  pro;>er 
coordination  between  the  local  postal  authorities  and  your  service 
some  months  ago  and  shortly  after  you  started  the  service,  we  are 
pleased  to  advise  that  recently  we  have  had  no  reason  to  com- 
plain and.  as  far  as  we  know,  dxulng  the  past  month  or  six  wesks 
our  letters  have  gone  forth  by  the  airplane  which  we  had  expected 
vrould  take  them  according  to  the  schedule.  Should  we  notice  in 
the  future  any  deflelentles,  we  shall  be  pleased  to  call  them  to 
your  attentlan.  ewtv 

Very  truly  yours,  •:*»-^'^- 

Altsbd  Hoxtstow  (P.  A.  8.). 


GTrABAWTT  TausT  Co.  or  Nxw  Yosk, 

New  York.  December  S.  1930. 
Pan  AMBBicAit-OaACB  Abwats  (Inc.), 

New  York.  N.  T. 
(Attention  Mr.  WlUlam  M.  NoAh.) 
GxNTi.ncxN:  At  the  request  of  your  Mr.  North,  who  called  on 
na  a  short  while  ago.  we  are  pleased  to  write  you  with  regani  to 
air  mall  service. 

We  use  the  air  mall  extensively  In  connection  wtth  our  Int^- 
natlonal  bxialness  relationships  in  South  and  Central  America  and 
the  Weet  Indies,  and  our  banlcing  correspondents  In  Latin  America 
likewise  use  the  service  extensively  In  their  communications  to  us. 
The  time  element  is  an  important  one  in  the  business  world 
to-day  and  we  believe  the  facility  of  air  mail  communication  »«- 
tween  the  Americas  has  contributed  much  toward  bringing  the 
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Sftt 


Butlsphere   Into  closer  contact  and 


oontlnents  of  tbe 

tmderstandlng. 

In  regard  to  qMclflc  phsceo  at  our  ««*>*"*^g«  with  Latin  America 
In  wSUch  tbe  aUr  man  service  has  hnpieiaed  w  as  faetnc  of  par- 
ticular advantage,  we  woxild  mention  the  following: 

It  tiequently  bappena  that  ailpaients.  to  varloas  South  Ameri- 
can ports  are  made  for  which  docimcnts  reach  ub  only  aftar  the 
carrying  etaamerB  have  sailed.  If  the  ooneular  docum«:its  are  not 
In  tbe  hands  at  the  proper  parttoe  at  dnetlnatkm  within  a  pre- 
scribed time  after  arrival  of  tbe  steamer  carrying  tbe  merchandise, 
the  importer  Is  often  subjeet  to  a  fine  in  order  to  c^taln  tbe  mer- 
chandise. I&  eueb  Inatanfiwi  toy  sending  tbe  shipping  documMits 
toy  atr  naU  we  frequently  have  found  it  poBathle  to  place  tbs 
papata  in  the  hands  of  our  correspondents  bflfore  arrival  of  the 
carrying  steamer  at  destination,  and  tbe  expense  of  ^r  mall  is  in 
such  cases  trivial  compared  to  the  loss  which  vraukl  otherwise 
have  been  sofleied  as  a  xeeult  of  dtfay  tn  dlq;>atch  of  the  docu- 
ments. 

We  have  also  foxxnd  tbe  air  mall  service  beneficial  In  handling 
the  collection  of  exporters'  drafts  on  Latin-American  firms.  Fre- 
quently, exporters  desiring  to  amend  their  original  instructions 
pertaixiing  to  their  eoQectton  Items  find  it  convenient  to  have  xis 
de^Mtch  such  instructloiis  toy  atr  mall,  where  formerly  because 
of  the  slowness  of  steamer-mall  time  it  was  oonstdcred  neeeseary 
to  send  such  InstructlonB  by  cable,  thereby  incurring  relatively 
higher  expenses. 

<-  Another  feature  of  air  mall  service  that  has  Impressed  Itself 
Wi  us  Is  in  connection  with  obtaining  credit  reports  on  businsas 
houses  In  Latin  America  for  the  benefit  of  our  exporting  clients. 
Before  the  advent  of  air  mall  eonununleatloa  it  was  often  necee 
sary  to  rely  upon  brief  Information  by  cable  which  was  followed 
by  more  detailed  reports,  by  the  regular  mail,  which  latter  in- 
formation was,  of  course,'  received  only  after  considerable  delay. 
The  use  of  air  mail  In  this  connection  has  cut  down  the  inter- 
vening period  substantially. 

We  are  pleased  to  give  you  the  above  Information  informally 
and  with  the  understanding  that  it  is  not  for  pubUoation. 
Very  truly  yours, 

8.  B.  LomvaBB,  Assistmnt  Secretary. 


Axju  May  5,  19J1. 
Fur  A  irmr  4  w-Obacb  AmwATB,  brc. 

New  York,  N.  T. 
Gbmtlxmbm:  Answering  your  letter  of  the  1st.  we  have  found 
your  atr  mall  very  convenient  between  Mobile  and  Argentine.    We 
have  betti  able  to  cut  down  considerably  on  our  caMe  Ull.  and 
get  past  aa  good  results  at  considerably  Isbb  oast, 
Yotirs  very  truly, 

H.  M.  BkumaaB  Ltthbsb  Co. 


Mbjilx<omb8,  Chox. 
Messrs.  Nitbatb  Aobncxxb   (Ltb.>. 

Antofagaata. 

Deab  Sns:  With  reference  to  our  conversation  of  last  Thuraday 
regarding  the  "  Panagra  "  air  postal  arrangements.  I  have  pleasure 
In  testlfylagr  to  the  very  eaceUent  service  I  bave  obtained  from 
this  line  since  I  commenced  posting  letters  to  England  via  that 
iDUta  in  July  last  and.  for  your  tnformatloB,  append  a  statement 
giving  the  dates  of  leaving  AnUtf agasta  and  arrival  In  Khglaiwl 
of  aach  of  the  44  letters  that  I  have  seat  that  way  during  tbe 
period  July  17  to  December  21.  from  whi^  you  wQl  obeerve  that 
tn  many  eases  letters  have  reached  Bngland  11  days  after  lea^liig 
your  city,  and  the  average  for  title  wteole  period  is  less  than  14% 
days.  The  longest  ttme  that  any  letter  has  taken  was  St  days, 
and  that  occurred  during  the  Christmas  swann  at  home,  when 
it  is  qtilte  Ittety  tlHit  letters  were  delayed  In  delivery. 

I  would  mention  that  prior  to  adopting  the  "  Panagra  "  route, 
I  tTBB  tn  the  habit  of  sending  air  mails  to  England  via  the  south, 
but  «>*n  assure  you  that,  from  m.y  own  experience  of  the  two  lines. 
Z  han  IM>  Intention  of  r^ftngjng  from  Panagra's  excellent  service. 

Dates  of  air  maU,  Panagra  serviea 


Botes  (]/  mtr  matt. 
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Yours  stxa^eteiy. 


TEbuars  O. 


TkOT,  W.  Y.,  May  8,  tfSl. 
Pan  Awtrraw-CtaAcat  Ajbwatb  (Inc.), 

New  Yor*  Cttv, 
Gbntlxmbn:  In  answer  to  yoiu-  inquiry  at  tbe  5th  Instant.  wo\ild 
state  that  we  have  taken  advantage  of  your  service  for  Colombia, 
Ecuador,  and  P&nama,  and  occasionally  for  Chile.  There  are.  of 
course,  many  advantages  in  the  saving  of  time,  and  this  Is  par* 
tlcularly  noticeable  when  it  is  necessary  to  refer  orders  back  to 
customers  or  re]}resentatlves  for  confirmation  of  necessary  changes. 
Handling  by  air  mail  ustially  saves  time  that  can  be  rekoned  in 
months  and  usually  enables  the  customer  to  reorder  much  sooner 
than  If  sblpmtnt  on  ^the  original  order  had  bem  otmslderahly, 

dwayed.  

We  also  use  atr  maH  iqr  Centnd  America,  the  West  ISmUcb,  Ven»< 
zuela.  and  Braril. 

Our  experienoe  In  oslng  this  service  has  been  moet  sattafaetory 
and  we  have  no  criticism  to  offer. 
With  best  wltdtes  for  your  continued  sueoess,  we  are 
Very  truly  yours, 

Oao.  P.  IBK,  *  Ob.  (Zilb.).' 
W.  M.  Hottow, 
Jfana^er  Poretgn  Department 


Sept.  n...__. 
Sept.  14 
Sept.  18.. 
Sept.  23 
Sept.  38 

osta 


Coavoasfnow, 
jtu  Wi'ew  V«ck,  Apr^i  ^k  iM<. 
Mr.  J.  D.  MacObboob,  zt^.  v.v: 

Flee  President  and  General  Manager. 

Pan  Ameriemi-armee  Airwetg*  (/fie.) . 

New  Tork,  N.  Y. 
DBAS  Sn:  The  letter  of  April  91.  addressed  to  Mr.  J.  B.  Biaiser* 
oiu  trafllc  manager,  has  been  given  to  this  division  for  reply. 

We  are  frank  to  state  that  while  numerous  benefiU  have  been 
derived  by  our  organteation  in  this  country  and  in  Central  and 
8ouUi  America,  through  the  extensive  vise  of  tbe  «lr  mall,  we  do 
not  recall  any  Instance  of  sufficient  Importance  to  warrant  Ka 
being  feattued. 

We  use  the  air  mall  extenalvely  when  communicating  with  oar 
agencies  and  brsncfh  offloes  tn  tbe  countries  to  tbe  south.  Xn  nu- 
merous instanois  we  have  toxoid,  that  using  the  air  mall  serv- 
ice for  shipments  of  parts  And  duplies  meant  eonHderable  to  oa 
not  only  in  actual  doUat*  but  also  in  cuctomen'  good  win. 

ZI  at  any  tbno  in  the  fature  we  should  have  a  case  such  M  yoo 
are  interested  in.  ws  will  most  certainly  be  glad  to  pass  it  along. 
Very  Jruly  yours,  

W.  A.  BSWTON, 

foreign  Divtsto%, 


Ctrr.  ApriZ  22.  l$3l. 


Pan  lja(BxcAN-GaAcs  Aswats  (Inc.)  , 

New  Tork.  M.  Y. 
(Attentiooi  Ifr.  J.  D.  MacOregor,  vice  president  and  gmcra 
manager.) 

Gentxsmxm:  Referring  to  your  Inquiry  of  the  21st  Instant,  Wd 
are  pleased  to  state  that  we  are  very  well  satisfied  with  the  sir 
maU  aervlce  wbich  you  have  rendeted  between  the  tTnlted  State* 
and  Montevideo.  Uruguay,  tot  tbe  past  five  man  tbs. 

Ih  our  hufiintes  it  Is  essetitlal  that  documenta  be  mailed  on  tba 
same  steamer  (arrylng  the  shipment,  especially  If  tt  hupens  to 
be  a  maU  vessel,  otherwtM  the  consignees  are  subjeetsd  to  a  flh* 
assessed  by  the  Uruguayan  customs. 

At  times,  due  to  last-minute  d^verfes  to  a  steamer,  tt  Is  a 
physical  tmposf^blltty  to  have  the  documents  go  torward  on  tha 
same  steamer  with  the  goods,  as  many  Slilppers  requhre  their 
doctiments  and  drafts  to  be  negotiated  tfawogh  certain  banks  lA 
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April  28 


thJB  eoanttf.  thxm  Tn**<^  tt  Inpaiftit  to  get  tb*  audi  off  In 
tune. 

WheiwTvr  such  ooc««loiui  arts*  we  no  longer  anticipate  any 
oootplAinta  from  our  clients  abroad,  inasmuch  as  tbe  banks  are 
uitliarlaed  to  <1lsp^v>'  the  documents  in  connection  with  yoiir 
alT  maH  terrlce  and  same  are  In  the  consignees'  hands  prior  to 
the  arrival  of  the  veaaelat  the  port  of  Montevideo. 

In  addition  to  the  abore,  your  serrlee  has  also  enabled  ua  to 
•liminate  calde  expenses  to  »  certain  extent,  especially  when  cor- 
rections are  naceewary  on  documents  which  have  already  been 
dispatched  to  destination.  Tteae  corrections  are  sent  via  air  mail 
and  are  in  our  client's  hands  prior  to  the  receipt  oi  the  docunwnts 
which  are  to  be  corrected. 

Assuring  you  of  our  cocperatlon  at  an  times,  and  trusting  that 
you  will  be  enabled  to  maintain  your  yleodld  eervice  as  heretofore. 


Toun  very  troiy. 


XmmivATxowAZ.  Foswaasnre  Co.  (Imc.). 
8.  McOaowM. 


IwrwuKATtamAL  Qni^ui.  BLsrmic  Co.  (Iwc.), 

Nev  York.  May  25.  1931. 
Tut  AMBSCAir-aaacs  Aibwats  (Inc.). 

New  York  City.  N.  Y. 
(Attention  Mr.  J.  D.  MacOTegor,  vice  president  and  general 

DcAB  Sm:  Wltb  lefiOtoe  to  yours  of  April  31.  addicetd  to  otir 
vlee  prealdant.  Mr.  W.  J.  Edmonds.  I  am  pleased  to  Inform  you 
that  air  mall  between  United  States  and  South  America  has  been 
of  beneftt  to  us  and  the  uae  of  it  has  steadily  increased. 

It  has  in  a  number  of  instances  tisatated  us  in  ■■na'ging  bids  on 
large  propoattUms  where  a  limited  time  was  allowed  to  file  them. 
Toun  wy  truly. 

I  °  M.  TaosncAjc. 

N»w  T05UC  N-  T,  ilprfl  li,  1931. 
Itr.  WnxLui  M.  NoBTB. 

Pmn  Amwrtcun-Ormee  Atrway*  {.Inc.), 

New  York,  N.  T. 
Dbab  Ma.  Nosth:  We  are  and  have  been  for  the  past  two  years 
Qdng  your  air  mall  aernoe  to  some  considerable  extent  in  our 
jnort  urgent  correspondence,  chiefly  to  tbe  countries  of  South 
Amerlea. 

.  We  And  that  tf  opportunely  mailed  the  additional  speed  obtained 
through  air  mall  is  most  valuable  and  forms  an  important  link 
between  th*  more  axpenetva  tranamlaaion  of  messagce  by  cable 
and  the  considerably  slower  means  of  regular  poet. 

Thm  meial)eis  of  our  New  York  staff  are  using  air  mall  whenever 
ttey  feel  It  Justified  and  are  foUowlng  air  mall  letters  with  a  copy 
through  the  regular  aaalla  for  ooaflimatlon  purpoees. 

It  Is  probahto  that  with  ultimate  reducUon  of  air  mall  rates 
there  will  be  an  Increase  approximately  corresponding  to  that 
reduction  la  ao  Or  as  tbla  organisation  la  eoneemad. 

▼ow  may  fftel  fMe  to  uee  this  letter  as  an  expression  of  our 
feeling  on  the  subject  as  you  see  flt. 
Very  trulyyoura. 

Tn  IinsMsaTKMfAZ.  B.  T.  OooaexeR  CoaroaATiow, 
a.  D.  KantAM.  AOvertiaing  Manager, 

Xniiajiaxxoifai.  Mmxirc  CosPoaaTioTV. 

lf€W  York.  N.  r,  5epieinber  Z.  1930. 
Mr.  Wauaic  M.  ITokxh. 

Pmn  Amtriemn-Ormca  Atrwayt  (Inc.). 

New  York,  N.  7. 
I  Z^aa  Sm:  It  glvea  our  Arm,  and  myself  personally,  much  pleas- 
itn  to  let  you  know  that  your  air  mall  service  U  proving  most 
.aatlaftetary  for  both  our  outgoing  and  incoming  mail  between 
•  thU  ottoa  and  our  oaoe  at  Im  V%m  (BoUvla).  it  is  in  every  way 
reliable  KiA  of  much  value  to  us  by  virtue  of  the  saving  of  time 
'  over  ordtnaiy  man. 

We  have  now  beeo«&e  aeeufetomed  to  iise  your  air  mai]  service 
for  our  regular  weekly  correspondence  with  La  Pas.  and  our  Ia  Paa 
tneads  are  dotng  similarly  with  their  m^'l  to  us. 
Very  truly  yoursk         ^ 

CaSLXT  dt  Ikslss. 
ByGaoaoa  A.  Saai.BT. 

Saw  PkAjKaaco.  CauF.,  Majf  S.  1931. 
Mr.  J.  D.  Mtrmmmam. 

rice  ^resMeiit  cad  Oenerei  jrena^er  J*«n  AmerlemH- 

Oraee  Atrwaye  {tne.).  New  York  Ctty,  N.  Y.  , 

Ob*>  8a:  We  acknowledge  your  letter  of  May  1  regardlngtle 
aUmaU  aervlbe  which  was  inaugurated  on  Kovember  30,  1939, 
batveen  the  XJntted  States  and  Colombia.  Ecuador.  Peru.  BoUvia. 
Chile.  ^Argentina,  Utuguay.  and  Paraguay. 

We  have  not  had  oecaslon  to  use  this  service  and  therefore  do 
BM  have  any  comments  to  oSwr.  but  If  any  noteworthy  Instances 
eeme  to  our  attentloa  wa  shall  be  rlitiTiil  to  inform  you. 
Tour*  very  truly. 

JoMM  ■  Mairrm.s  IwroufaTTONAi.  Cobtobatiom. 
W.  C.  T1DK3.  PadlU  Coast  RepresentaUva. 


Kambas  CiTr,  tto.  iray  t.  i931 
Paw  AifoiTAW-OBACa  Axbwats.  Iwc, 

New  York.  N.  Y. 
(Attention  Mr.  J.  D.  MacQregor.  vice  jtresident  and  general 
manager.) 
OswTLanDr:  We  have  your  lettCT  of  the  1st  Instant,  addreated 
to  the  attention  of  the  writer. 

In  answer  to  your  inquiry  as  to  whether  the  air  mall  aervlce 
from  this  country  to  South  America  has  resulted  in  any  saving 
of  time  and  money,  or  in  the  seciurlng  of  new  business,  we  weh 
to  advise  that  we  have  found  it  very  satisfactory  and  a  gnait 
saving  of  time  and  money  in  our  oommunications  with  oiir  age:ita 
in  some  of  tbe  countries  mentioned  by  you  with  whom  we  :ue 
able  to  get  in  contact  by  air  mail  in  matters  which  formerly  re- 
quired  the  sending  of  cablegrams. 
Yours  very  truly. 

Ths  Kaneas  PLOum  Mnxa  CaBPO«ATxo». 
Mamon  LioN,  Jr.  j 

Export  Manaper.  ' 

I  

Kaxoex  Intesnationai..  Ltd..  Inc.. 

New  York  City,  AprU  17.  1931. 
Paw  AMBncAir>asAca  AntWATS,  Inc.. 

New  York  City. 
(Attention  Mr.  J.  D.  MacGregor.) 
Ox3«TX.BitaN:   We  received  your  letto-  of  April  18.  and  wish  to 
advise  you  that  we  use  air  mail  service  to  Chile  and  the  Argentine 
to  quite  an  extent.     We  are  very  much  satisfied  with  the  potal- 
billty  of  reaching  our  agents  there  within  seven  to  eight  days. 
Yours  vary  truly. 

W.  FrocKSB, 

AMsistant  Foreign  Salet  Manager. 

W«w  Yo«K,  N.  Y..  AprU  21,  1931. 
Pan  AmucAN-OiucK  Aibwatb  (Imo.), 

New  York  CUy. 
(Attention  Mr.  J.  D.  MacGregor.  vice  president.) 
Gxntlxmxm:   I  have  yours  of  the  13th  instant,  and  am  pleased 
to  say  that  I  myself  had  a  very  intsresting  experience  In  fly'ng 
from  the  north  coast  of  Colombia  to  Ecuador. 

Our  company  and  our  varioiia  agents  In  Central  and  Sotith 
America  constantly  use  the  air  mail  with  great  saving  in  time  (Xtd 
the  ability  to  carry  through  details  of  the  business  with  mitch 
greater  satisfaction  than  before  this  service  was  established. 

We  are  still  sending  copies  of  air  mail  letters  by  regular  mall. 
Do  you  consider  your  service  sxilBclenUy  safe  so  that  we  can  give 
tip  this  practice? 

Very  truly  youn. 

KjaviN  ENQZNExaxNa  Co.  (Inc.). 
a.  LoBO.  President. 

»  f 

Cricaoo.  ilpril  30.  1931. 
Pah  AifsmcAN-GEACs  Aswats  (Ino.). 

New  York  City. 
(Attention  Mr,  J.  D.  MacOregor,  vice  prealdent  and  general 
manager.) 
GnrruucxN:  With  reference  to  your  letter  dated  AprU  21.  we  are 
pleased  to  advise  you  that  we  have  received  and  sent  air  mall  to 
most  every  country  in  South  America,  and  have  found  your  sen  loe 
to  be  a  great  oonvenlenee. 

It  is  eapedally' beneficial  to  that  we  now  receive  orders  by  air 
mall  which  were  formerly  sent  by  cable.     Alao.  should  any  spe:lal 
circumstances  arise,  we  learn  of  it  sooner  than  heretofore. 
Youra  very  truly. 

Kom  Co.. 
W.  A.  Poaena, 
By  Export  Departmen  t. 

New  OauANS.  M(^  19.  193Ji. 
Mr.  J.  D.  MacGimob, 

Pan  itmerlcon-Oroce  Airways  (Inc.). 

New  York,  N.  Y. 

Obab  Sn:  I  have  yeur  letters  of  May  1  and  May  15  addressed  to 
Mr.  C.  8.  Bridges,  ex-export  manager  of  this  department.  Inas- 
much as  Mr.  C.  8.  Bridges  has  been  transferred  to  another  teiTl- 
tory.  I  take  pleasure  in  answering  your  letters. 

For  your  information,  ever  since  the  Pan  American  Airways 
Inaugurated  the  air  mail  service  to  Central  and  South  Amerloa 
we  have  been  using  this  service  continuously  for  quotation  of  >ur 
prices  and  collections  and  have  found  this  service  to  be  not  only 
of  great  assistance  to  us  in  speeding  up  the  service  with  the  tOTl- 
t<»1es  under  our  Jurisdiction  but  also  an  important  medium  to 
reduce  our  cable  expense?. 

I  had  the  pleasure  to  make  a  trip  all  through  Central  America 
last  year  with  the  Pan  American  Airways,  and  Inasmuch  as  I  plan 
to  make  a  trip  in  the  very  near  future  to  Panama.  Trinidad.  Ear- 
badoe.  and  the  Gviianas,  would  appreciate  it  very  much  If  yxnx 
woxild  furnish  me  with  an  up-to-date  salUng  schedule,  as  well  as 
quotations  of  fares  from  Panama  to  Trinidad,  the  Oxiianas,  etc 

Anticipating  your  prompt  reply.  I  am. 
Very  truly  youni 

LXBBT,    McNdU.   *  IiDBT. 

By  A.  O.  VxBBKHa, 

Export  Manager. 
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AprO  ii.  t$3i. 
Mr.  WnxiAM  M.  nioscm. 

Care  of  Fan  Amerlcan-Oraee  Airways  (9ne.), 

New  York  Ctty. 
DBAa  Sn:  Refenlng  to  your  vecent  call,  we  have  pleasure  In 
placing  on  record  that  we  are  finding  the  air  mail  to  South  and 
Central  America  of  increasing  service  to  us.  We  use  it  in  various 
ways.  Sometlmea  we  write  by  air  mail  for  a  reply  by  the  same 
route.  On  other  occasions,  where  details  have  to  be  sent  for  a 
prompt  confirmation,  we  write  by  air  mail  for  a  reply  by  cable. 
When  the  details  are  required  from  the  other  end  subject  to  a 
prompt  reply  from  ua.  we  reverse  the  procedure.  By  this  combined 
use  of  cable  and  air  mail  we  are  able  to  get  the  maximum  amount 
of  service  In  the  minimum  time  at  the  emaliont  coet. 
Youra  very  truly. 

MKnot.  HooiVB  *  Cow 

By   O.   TUTXMBSBO. 

TttNTON,  If.  J.,  May  IB,  1931. 
Mr.  J.  D.  MAcOutcoK. 

Pan  American-Grace  Atrwaya  (Inc.).  New  York  City. 
Dkar  Sir:  In  answer  to  3rour  letter  of  15th  instant,  we  wish  to 
Inform  you  that  we  have  been  making  wae  right  along  of  the 
air  mail,  to  the  great  satisfaction  of  our  customers  and  our  own 
Intereeta.  We  consider  this  service  the  filling  of  a  gap  needed 
for  a  long  time  in  the  commercial  trade. 
We  remain,  very  truly  yours. 

WKfiSMT  J.  L.    MOTT   COMVANT. 

^'1^^     »'                             A.  J.  MiBANBA,  Export  Departmamt. 
.  fildkiTL  

BaooKLTN,  W.  T.,  itprO,  27,  1931. 
Pan  Amcbican-Gsacb  AnwAva  (Inc.). 

New  York,  N.  Y. 
•  OaNTUDCKN:  We  have  received  yotir  circular  letter  of  April  tl, 
asking  us  to  give  you  any  information  regarding  some  Interesting 
experlencee   of   yowr   service. 

We  are  sorry  that  we  have  none  so  far  but  we  would  like  to 
thank  you  for  your  good  service  and  we  have  used  it  right  along 
In  our  collections  and  sending  documents  when  we  have  mlseed 
ttie  steamers. 

Very  truly  yours, 

L.  MoMmr  U  Sorb  (Xmc.). 
"  ,  Export  DepartMont. 

^-  Rsw  YoaK  Ctrr,  May  20. 1931. 

Pan  Amxucav-Oxacs  Axbwats  (Inc.). 

New  York  City 
(Attention  Mr.  J.  D.  MacGregor.) 
Obntlbicxn  :  We  acknowledge  your  letter  of  the  15th  Instant  and 
your  suggestion  Is  a  good  one.  We  are  happy  to  say  that  we 
have  already  gotten  accustomed  to  the  air  mall  service  and  we  find 
It  is  very  effective.  Prom  time  to  time  we  erlll  Increase  It  as  we 
believe  It  is  going  to  help  our  business. 

Wishing  you  success,  we  remain,  yours  very  truly. 

McKassoN  A  Bobbins  (Inc.), 
.  Vice  President. 

New  YoBK.  N.  T..  JTsy  €,  1931. 
Faw  AMSBXCAir-OaAcs  Axbwats  (Inc.). 

New  York. 
(Attention  J.  D.  MacOregor,  vice  president  and  general  man- 
Bger.) 
Gxntucmkn:  We  have  yours  of  April  29  and  wish  to  state  that 
the  air  mail  has  undoubtedly  helped  us  in  numerous  ways.  While 
we  can  not  stress  any  one  particular  achievement  and  credit  it 
to  the  air  mall,  we  know  that  in  every  instance  we  have  gotten 
pa3rment  of  our  drafts  anTwhere  from  15  to  30  days  quicker  by 
the  use  of  air  mall  than  we  did  by  ordinary  mall,  all  of  which 
means  a  saving  In  interest  to  us.  Then  again,  in  instances  where 
we  have  missed  the  consignee  mail,  we  have  sent  the  doctunents 
by  air  mall  and  had  them  reach  our  trade  in  sufficient  time  to 
avoid  a  fine.  Then,  in  instances  where  complaints  of  various 
natures  In  regard  to  our  shipments  have  been  handled  throiigh 
the  air  mail,  it  has  been  as  rapid  as  the  cable  and  we  thinlt  more 
effldent.  when  you  consider  the  more  detailed  information  you 
can  give  in  a  letter  sent  by  air  mall  as  against  the  condensed 
Information  given  in  a  cable. 

We  hope  that  eventually,  when  you  have  this  air  mall  going 
to  the  height  of  perfection,  that  we  may  be  able  to  eliminate  our 
cable  expense  and  depend  upon  the  air  mail  entirely,  and  we 
believe  this  Is  the  mark  you  should  shoot  at  (the  old  saying  is 
that  if  you  shoot  at  the  sky  and  miss,  you  will  hit  the  roof, 
which  is  a  pretty  high  mark  at  that)  and  that  we  may  see  the 
day  not  far  distant  when  all  these  outlying  sections  of  the  world 
will  be  drawn  very  much  closer  or  practically  ovrtslde  oxir  own 
door  by  the  use  of  air  mail. 
Very  truly  yours, 

Nationai.  Bsscttit  Co.. 

1.  C.  llMCT.  Export  Division. 

Ths  Nationai.  Cxrr  Bank  ow  Nxw  Yosk. 

New  York,  NovawUter  20,  1930. 

Hon.  WAX.TCB  P.  BaowN. 

Postmaster  General,  Washington,  D.  C. 
fiia:  It  has  occurred  to  me  that  it  may  be  of  Interest  for  you  to 
learn  our  viewpoint  on  the  air  mall  service  to  South  America. 


The  wilter  has  otavge  vt  tb»  SoMh  American  district  dhrlskm  «( 
the  bank  sad  dlraet  superfMoB  of  ottr  branches  In  BraBtl,  XTm- 
guay.  Argentina,  tind  Chile.  Prior  to  this  time  X  bawe  Made  My 
headquarters  in  Buenos  Aires  in  order  to  maintain  as  dose  contact 
with  the  braadkes  as  possible.  Tills  required  moee  or  less  ol  a 
duplicate  supervisory  organlaatlon  In  both  IMw  Yoitc  and  Puaiwis 
Alrss.  Through  the  devek^mMnt  of  tbe  air  maU  and  the  opening 
of  wireless  telephone  service  between  North  and  South  Aaaerlea, 
we  have  found  it  xumeoaaaary  to  maintain  heartqunrtsrs  In  Buenos 
Aires,  and  are  now  directing  all  supervisory  activiUes  from  Now 
York,  and  find  that  same  can  be  done  from  hoe  as  eBctently  and 
eiqpedltlously  sa  they  were  formerly  dene  from  Buenos  Aires  before 
the  days  of  air  mall,  and  with  a  great  many  added  advantages  In 
the  way  of  coordtxiatlon  with  other  fields  of  bank  activity. 

I  personally  ha\-e  watched  the  development  of  aviation  activities 
m  South  America  with  a  great  deal  of  interest.  I  have  lived  in 
the  countries  of  the  South  American  Continent  for  the  past  12 
years  and  have  felt  considerable  chagrin  over  the  fact  that  Bng- 
lish  and  Evtropean  Interests  have  very  generally  gained  control 
of  both  railroad  and  steamship  holdii^  that  were  not  owned  by 
the  nationals  of  those  various  countries,  and  in  almost  all  cases 
where  transportation  activities  wwe  In  the  hands  of  the  nationals 
they  were  government  owned.  There  seems  to  be  very  little  op- 
portunity for  American  Interests  to  "Main  any  foothold  whatso- 
ever  to  the  transpcrtation  picture,  and  I  have  felt  that  aviation 
was  the  answer  as  far  as  American  interests  are  concerned,  and 
have  been  very  happy  to  see  the  activity  that  American  concerns 
have  shown  to  that  regard. 

Personal  observation  of  the  operations  of  the  American  air 
transportation  companies  has  instilled  to  me  a  great  admiration 
for  the  manner  in  which  they  are  doing  their  Job.  I  have  person- 
ally flown  over  many  of  the  routes  and  I  have  found,  on  the  part 
of  the  pilots  and  mechaifles.  an  esprit  de  corps  irtiich  reminds  one 
of  the  stories  of  the  "  pony  express  "  of  the  old  days — everythlxue 
being  sacrificed  to  the  rule  that  "  the  mall  must  go  through." 

The  development  of  the  mail  lines,  and  parttculaily  the  mtfitiple 
service  per  week  instead  of  the  (Hioe-a-week  servloe.  is  fast  bring- 
ing about  a  new  form  of  foreign  exchange  bills  and  where,  to 
the  past,  transactlosis  have  been  done  on  a  basis  of  cable,  sight 
or  90-day  exchange,  we  are  now  developing  an  air  mall  rate  of 
SKchange,  and  this  is  peculiarly  a  dOUar  exchange  and  will  even- 
tuaUy  help  to  establish  the  Amerlean  ddlar  as  the  bMls  for  inter- 
national transactions  to  South  America. 

Asking  your  indulgence  for  this  long  letter  and  sasuring  you  of 
our  hearty  stipport  of  this  great  devdopment.  of  particular  toter- 
est  to  American  and  foreign  trade,  which  your  department  has 
done  so  much  to  foster,  I  remain. 
Yours  very  truly. 

Boxas  C.  Habt.  Flee  President. 

Ths  Nationai.  Crt  Bank  or  Nxw  Yobk. 

SaNTXAOO  OB  fifTTT  BBAMTH, 

Santiago,  Chile,  December  31,  1930. 
Re:  Air  mall  to  the  TTnited  States. 
Obacs  t  Cu  {Chile).  8.  A.,  .-.u  .i«Aiit 

Santiago.  '  r*«»an*-v 

Oxntlxxxn:  We  refer  to  your  letter  of  December  IB,  asking  us 
for  an  expression  of  opinion  on  the  service  rendered  by  thePaa- 
agra  in  the  dispatch  of  air  mall  to  and  from  the  United  States. 

We  wish  to  advise  you  that  we  are  "'**f*ng  considerable  use  of 
this  service  and  have  it  satisfactory. 

Very  truly  yours.  ,  fa«. 

. '-.  *^ ,  Aceowntwt. 

PrrrsBOBCH.  Pa^  AprU  29,  1931. 
Pan  Aicbucan-Qbacb  Aibwatb  (Inc.), 

JVeio  Fork,  N.  Y. 
(Attention  Mr.  William  M.  North.) 
Gbntixickn  :  Bef erring  ta  your  letter  of  the  27th.  we  are  very 
pleased  to  advise  that  we  have  found  the  use  of  air  msll  not  oi^ 
reducing  the  element  of  time  to  securing  contcK;t  with  our 
representation  to  the  South  Amerloan  Add,  but  also  we  ba«e  fotmd 
that  letters  addressed  to  our  varloua  etlents  and  forwardsd  by 
air  mail  receive  m<»e  procnpt  coaslderaitlon,  and  attsre  careful 
consideration  is  given  to  their  contents. 

We    have    alao    suggested    to    our    South    Amerlean    eontaots 
that  they  hdp  us  to  expediting  our  sales  problems  by  repl]^ng 
promptly  and  firwardlng  their  reply  to  us  by  air  malL 
Very  truly  yours. 

Nationai.  Xxjbctkxc  Paoeocn  CosvonAnoN. 
u,-.:u>-  Nationai.  Mbtal  MoLanio  Diwion. 

wotie  J.  D.  Hoxr.  Jfsnager  Export  Department. 


Nkv  Took.  Mmy  f,  1931. 

Pan  AMUBXCAN-GmAO  Axbwats  (Inc.)  . 

New  York  City. 
(Attention  Mr.  J.  D.  MacOregor,  vice  preddent  and  generd 
manager.) 
Deab  Sib:  Mr.  Budd  has  referred  to  me  your  letter  of  April  SO 
relative  to  the  (tir  mall  aervlce  the  Pan  Axnerican-Oraoe  Airways 
operates. 

The  service  htts  been  very  satisfactory,  and  we  find  It  espedally 
beneflclal   to  the  transmlttd  of  ahlpptaag  documents  to  South 
American  countries,  where  the  saving  to  time  makes  up  for  tb» 
delay  to  rdeaatog  tbsm  from  Mew  York. 
Very  truly  youx^ 

P^ckabs  MoMua  Xxfoc*  OoaroaaxiON. 
Q.  jr.  OOWAN. 
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fhOmdaphim.  Pm^  J-alf  11.  1»M. 
ftMT  Aaianc*ir-<h«cK  Abvats  (lac.). 

Nem  York  Ctty. 
Dbm  8m:  I  1mt»  na*  rcMtwd  at  1930.  daTUght-MTia«  tlnM. 
to-day.  July  11.  a  lcU«r  whleli  waa  wrtttan  at  SanUaco.  Chile,  on 
July  4.  and  wbieh.  aeeordtng  to  th«  poatmark.  waa  atampad  at 
flaotlaco  at  6  a.  m.  July  5. 
I  am  ■maaart  at  Um  apaad  at  your  aarrlca  and  oongratuiate  yoa 
baartUy. 
Toon  icry  tmij, 

BaooKB  B.  Pi 


Nkw  TOBK.  Mttf  23,  1$3L 
Fait  AansKAV-OsacB  AixwaTa  (Iifc.) , 

New  York  Cttf. 
(Attantlon  Mr.  WUllam  M.  North.) 
Data  Snar  The  Pan  Amcnean-Orace  Airways  serrloe  has  been 
of   tnestlmable   valua   to   us   since    its    Inaugriratlon   throioghout 
Bouth  America. 

We  bare  freqiient  rtat  for  tbla  aarrlca — both  mall  and  pas- 
■enter — and  at  this  time  are  glad  to  say  that  we  have  no  com- 
ptalnts.  If  we  find  ImproTcmenta  can  be  made,  we  will  take  the 
liberty  of  «•*"<"§  same  to  your  attention,  as  we  believe  construc- 
tive critlctam  will  b«  of  worth  to  yoxir  company  In  Its  earlier 
atagea  of  progye— • 

Tour*  vary  troly, 

Batmojvd  CONCaCTS  PiLS  Co^ 
C.  e.  Barwsirr. 

Traffle  Manager. 

Batmomd  *  WaiTOOica  Co.. 
Boston,  Jfass..  May  18.  1931. 
Mr.  J.  D.  ICikcOazooa. 

Pan  Ameriean'Oraee  AtriMtyt  (Inc.). 

New  York.  N.  T. 
Dka*  ICa.  UAoOaaooa:  Ralatlva  to  your  letter  of  May  15.  It  may 
iBtarest  you  to  know  that  practically  all  of  our  South  American 
mall  now  goea  forward  by  the  Pan  American -Orace  Airways.  | 

The  reaxilt.  sa  a  consequence  of  the  use  o{  your  Pan  American-  I 
Oraoe  Alrwaya.  haa  bean  ascellant  and  has  greutly  speeded  up  our 
rtiatlons  with  our  agents  throughout  South  America. 

Tou  ara  aaaurad  of  .our  every  cooperation  &nd  we  compliment 
yvu  on  the  eseaUent  aarvloe  your  Unea  are  rendering. 
With  kind  regmrda.  wa  laraala. 
Tours  very  truly. 

B.  A.  ABMaraoxo, 
Foreign  iTidividtial  Serviea. 

MosxLS.  ALA..  May  4.  1931. 
Fax  AiOBKair-Oaacs  AotwATa,  Iitc. 

New  York.  K.  Y. 
(Attnttkm  M^.  J.  D.  MacOragor.  vlca  prasldant  and  general 
manager.) 
OsvtuoiBit:    Wa   have   your   letter   of   May    1.     This   company 
doaa  very  lltUa  bualnaaa  with  the  west  coast  of  South  America. 
Howavar.  wa  baUava  that  your  sarvice  will  materially  Increase  our 
chanoaa  of  aacurlng  buatnaas  In  that  part  of  the  world,  and  we 
hope  that  your  good -work  will  continue. 

We  uaa  the  Pan  AnMrtean  Alrwaya  servlca  between  thla  Conti- 
nent. Cuba,   Porto  Rioo.   and  the  east  coast  of  South   America, 
and  we  find  the  service  to  be  very  good  and  reliable. 
Toura  vary  truly.  _ 

Jtiavmuc  CaBoaoTiMO  Co. 
By  A.  B.  Cabkichaxl. 


FaM  AsoaacAJf-Oi 


(Attcntlen  Mr. 


Haw  TouK.  H.  T..  AprU  22.  1931. 
AavATs  (Iwc.). 

New  York  Citf. 
J.  D.  MaeOreger.) 

vtBg  your  tetter  oC  ApeU  SI,  wa  may  state 

ara  hava  for  aooM  timm  paat  uaad  your  service  to  South 

I  qutta  oKtanatvely.  and  tkla  time  savii^  feature  haa  proved 

W*  alaD  flnd  tbat  tte  uaa  of  your  atr-maU  an-vtee  by  our  eon- 
nacUona  la  Sooth  AaMrtca  la  ateaidUy  gaining  ground,  especially 
for  the  purpoaa  of  submitting  ordors  where  formerly  cablegrams 
Ware  employad.  Tlite  aatonUly  baa  tha  advantage  that  in  an  air 
matt  tetter  It  te  poaalbte^to  laeorporate  more  detailed  speclflcatlons 
which  tha  high  eoat  of  cabUag  ordinarily  doaa  not  allow. 
With  vary  bast  ragarda.  w«  remain. 
Towa  vKf  trulj. 

BoTAL  BAKora  Powa^  Co., 
»  R.  L.  Pouc. 

AaaUtant  Manmger  Foreign  DivisUm. 

9r.  hama  Cbaiobb  or  OoMioacx. 

St.  Louts.  JTo..  May  27.  1931. 
Mr.  A.  J.  Munmna.  Foetnuutar. 

St.  Louis.  Mo. 

D«Aa  Ma.  Mmmraa:  TtMak  you  tar  your  letter  of  May  S8,  in- 

dostng   anothier   eonmuBieation   from   the   Pan   Amencan-Orace 

Airways,  lac.     T^Maa  paofde  are  certainly  dolB^  a  fine  pdeca  of 

aad  we   ara   dotat  avarythlng  r**-'«!rH   to  aaoouraaa   our 

~~^  to  ^kka  ad»ault»  of  t^Or 


X  hope  you  will  ccotlnoe  to  send  me  suggestions  of  this  kliid. 
so  I  can  bring  them  to  the  attention  of  our  Baembera.  . 
Very  truly  yotsa, 

B.  S.  Wahuen. 
tHroetor  Foreign  Trade  Bttramm. 


J.  A  W.  SauoMAK  H  Co.. 

New  York.  May  12.  1931. 
Faw  Amsbjcah-Obacb  AnwATa  (Inc.), 

New  York  City. 
(Attention   J.   D.   MacOregor,    vice    prealdent    and   general 
manager.) 
DSAS  Sas:  We  have  been  sending  by  air  mall  for  over  a  year 
practically  all  of  our  letters  destined  for  Latin'  American  coua- 
tries,  and  we  have  foimd  the  air   mall   service,   which   has  besn 
rendered  by  your  company,  to  be  of  great  assistance  to  us.  a!id 
satisfactory  in  every  way.    It  has  enabled  us  to  save  considerable 
cable  expense;   in  fact,  we  ne^ttated  by  air  mail  one  long  con- 
tract which,  bad  it  not  been  for  air  mail  service,  would  have  had 
to  be  negotiated  in  large  part  by  cable. 
Very  truly  yours. 

Philip  E.  BaAuxr. 

Philaoelphia.  Wooember  14.  1930. 
Mr.  RoBsrr  H.  Patchim, 

W.  R.  Grace  A  Co.,  New  York  City. 

DxAA  Ma.  PATCRnt:  I  recently  received  your  letter  of  Movemlier 
11  and  am  pleased  to  subnUt  additional  data  supplementary  to 
my  previous  letter  of  November  10  relative  to  the  valuable  service 
we  have  been  able  to  enjoy  due  to  the  facilities  offered  by  the 
Pan  American -Grace  Airways. 

Three  weeks  ago  we  were  negotiating  with  a  firm  In  Chile  ri^l- 
ative  to  their  ■<gning  a  contract  which  ran  into  many  thovisands 
of  dollars.  We  were  unable  to  send  by  cable  to  the  directors 
of  the  Chilean  house  siilQclent  details  to  enable  them  to  cotoe 
to  a  decision  and  It  was  necessary  for  vis  to  write  a  letter  of 
considerable  length.  This  letter  was  mailed  In  Philadelphia  on 
Saturday.  October  25,  and  within  approximately  two  weeks'  time 
we  received  from  them  thetr  air  oaall  reply.  Had  it  been  necaa- 
sary  to  handle  this  exchange  of  correspondence  in  the  ordinary 
course  it  would  have  taken  at  least  six  weeks,  which  would  have 
probably  reaolted  In  our  losing  the  opportiuiity  of  obtaining  the 
business. 

Some  months  ago  varloiis  matters  of  great  importance  to  our 
Interests  came  up  In  the  Argentine.  It  was  urgent  that  im- 
mediate action  be  taken  and  to  make  this  possible  we  had  to 
forward  various  legal  documents  to  our  representative  there.  Ha 
cabled  us  the  details  he  needed  and  we  forwarded  them  by  air 
mail  on  August  14.  They  were  in  his  hands  by  Augrist  21.  If 
It  had  been  necessary 'to  forward  these  by  boat  the  best  wa 
cotild  have  done  was  to  send  them  on  the  steamer  leaving  New 
Tork.  Aug\ist  22,  which  arrived  In  Buenos  Aires,  September  9. 
By  utilizing  the  Pan  Amerlcan-Orace  Airways  we  saved   19  days. 

The  majority  of  omx  orders  coming  from  Chile.  Uruguay,  and 
Argentina  are  coming  forward  by  air  mall.  In  most  cases  we  are 
able  to  have  the  goods  on  the  water  on  the  way  to  the  customers 
before  the  time  that  we  would  have  received  the  order  had  It 
been  sent  by  ordinary  mall. 

The  Pan  Amerlcan-Orace  Airways  service  is  indeed  q>aedlng  up 
the  service  we  can  give  to  customers,  facilitating  the  transaction 
of  biisinesa  and  through  this  medliim  of  rapid  communloation  la 
making  it  possible  for  us  to  better  protect  our  interests. 
Very  truly  yours. 

Shaop  ft  Doam, 
Kzaao  Kmox. 

Director  of  Sale*, 

aAMTiAOo,  I>eeeinber  22,  1930. 
OtjkCm  9t  CXA.. 

€asitta  14-D.  Fte..  Chile.  South  Amertea. 
DsAa  Sms:  In  reply  to  your   letter  of  the   19th   of  December 
relative  to  your  air  mall  services,  we  are  pleased  to  state  that  we 
have  to  date  no  complaints  to  make. 

With  the  desire  of  cooperating  with  you.  we  would  be  glad  to 
adviae  you  of  any  deficiency  or  dllBculty  noted  by  ua. 
Tours  very  truly, 

SzNGSB  Srwnfo  MACBms  Co. 


N«w  Took.  N.  T„  January  12.  1931. 
Mr.  WALTsa  F.  Bbown. 

Postmaster  General,  Washington,  D.  C. 
DxAS  Sn:  It  gives  us  pleasure  to  report  to  you  that  during  the 
past  few  months  we  have  been  using  quite  extensively  the  air 
mall  service  to  Colombia,  Peru,  and  Chile  with  very  satisfactory 
results. 

This  service  haa  permitted  us  to  communicate  with  our  agents, 
traveling  reprcoentatlvea.  and  customers  in  the  above-mentioned 
South  American  coxmtnes  with  unusual  rapidity,  which  haa  been 
of  poaitlve  value  to  us  in  the  development  of  our  foreign  buol- 
ness  In  the  territories  in  question. 
Very  truly  youra. 

X.  R.  Bomam  At  Soiia, 
M.  L.  Basms. 

Mgport  Sale*  Manm^m. 


Mr.  J.  D. 
Wiaa 


ft  enaaonr  Oo., 
Mew  Orieana,  May  7.  1931. 


General  MonagMf 
P«n  itOMrfean-Orace  Airways  (/ne.>. 

New  York  dtp. 
DKAa  Sm:  Toor  letter  of  May  1.  raqueotlng  that  we  advtee  yea 
ef  any  eopedally  Interesting  eiqiertenee  we  may  ha«e  had  by  rea^ 
■on  of  the  uaa  of  your  air  mall  aervioe  bet— en  the  United  Statea 
aad  South  Amertea: 

Nothing  of  particular  Interest  oomea  to  mind  other  than  the 
■avtag  la  time,  whidi  we  have  found  very  valuable,  and  tlM  reg- 
ularly aad  dependability  of  your  aarvloe. 

Should  anything  partlculaiiy  tntereatfaog  In  thla  conneetlan 
develop  la  the  near  future  we  aball  be  pleaaed  to  adviae  you  at 


Very  truly  youro. 


F.  a.  Pbat,  Traffle  Manager. 


Wcw  ToaK.  N.  T.,  May  7.  1931. 
Pah  Am^ocak  Aiswats  (Inc.). 

*few  York,  N.  Y. 
(Attention  M^.  W.  M.  North.) 
QairrLKiiKH :  Just  a  tew  words  to  advise  you  that  our  represent- 
atives in  Argentina  and  Chlte  are  using  your  service  regxilarly, 
and  naturally  it  saves  considerable  time. 

In  our  Unea  we  have  a  wide  range  of  style  numbers  and  apadfl- 
eatloas  which  are  very  difficult  to  send  by  cable  an4.  therefore, 
they  are  using  the  air  mall  exduaively.  The  traffic  department 
advise  that  they  are  using  the  air  mail  service  regularly  for  send- 
ing of  documente  so  that  papers  are  in  the  hands  of  the  customer 
by  the  time  the  steamer  arrlvea. 
-*— .     Tours  very  truly, 

Thx  ScAiiaAis  TmrrtLM  Paooocrs  Oo. 
X.  Mahm.  Export  Dapartment. 

PHIZ.AOSLPHZA.  AprU  24.  1931. 
Fan  Amoxcan-Obacb  AnwATs  (Ti«e.), 

New  York,  N.  T. 
Deas  8ns:  Tour  letter  of  the  22d  of  April  has  been  received, 
referring  to  the  service  maintained  by  your  organleatlon  between 
the  TTnlted  Stetee  and  Montevideo,  tTruguay.  aiflce  November  30, 
1929. 

We  regret  that  we  have  had  no  experience  of  any  eapedal  in- 
terest, which  might  be  of  use  to  you  In  the  atrengtbenlng  of  the 
aervice,  but  we  can  assure  you  that  we  feel  there  Ls  a  real  benefit 
to  the  development  of  trade  between  the  United  Stetes  and  the 
Latjjn  American  ootmtrles  in  the  time  saved  through  the  uae  of 
the  Pan  American-Grace  Airways  (Inc.). 
Toiirs  very  tnily, 

JoRN  B.  Ststson  Co.. 
W.  Datton  Shsllt. 

rreosttrer. 

Ksw  Took.  Moy  25. 1931. 
Paw  Amxkicam-Okacs  AnwATi  (lire.). 

New  York  City. 
(Attention  of  Mr.  William  M.  North.) 

Obntlbmsm:  It  Is  with  great  pleasure  we  take  this  opportunity 
of  congratulating  your  entire  organization  on  having  Inaugurated 
the  air  mall  between  this  country  and  the  west  coast  of  South 
America.  We  find  this  aervice  is  becoming  more  valuable  every 
week,  as  our  men  located  in  the  various  dtica  la  Bolivia.  Peru,  and 
t?htVt  are  becoming  accustomed  to  depending  upon  the  rapid  serv- 
ice which  was  impoaalble  in  the  past,  particularly  due  to  the  fact 
a  complete  story  could  not  be  eoonomleally  conveyed  by  cable  and 
oonaequently  it  was  neoeoaary  to  delay  matters,  luitil  the  regular 
mall  was  received. 

We  feel  your  service  to  putting  ua  In  a  batter  position  to  prq;>- 
■liy  develop  our  buslaeos  relations  with  our  southern  ^ster  re- 
publics. There  are  numerous  oocaaions  when  matters  can  be  care- 
fully and  dlplomatloaUy  ctrnvcyed  by  air  maU  which  will  greatly 
Btrei^rtben  the  frtendahlp  with  our  valuable  cUente  in  the  va- 
rious territories  you  so  completely  cover.  It  la.  of  course,  impoo- 
aiUe  f or  «■  to  definitely  tatabllab  the  actual  valxie  of  thia  aendce 
In  dollars  and  cente;  but,  on  the  other  hand,  there  is  no  queatlon 
but  what  this  service  Is  extremely  valuable  to  all  ooocema  doing 
buslneaa  ta  Sooth  AaMrlea,  and  we  sincerely  hope  npthing  will 
Interfere  with  the  oontlnuatlon  of  the  American  air  mail  to  and 
from  the  west  ooost  of  South  America. 

Thanking  you  very  kindly  for  the  dose  co<^>eratioa  you  have 
given  us  In  the  past,  we  remain. 
Very  truly  youra, 

Tvaim  HALsrr  Bn'Oat  Oo«Po«ATioir, 
N.  8.  W.  VANDxaBoxp,  Vice  President. 

•iyitasy  JAMOABT  10.  1031. 

Re:  Pan  Aaaerlcan-Grace  Alrwaya.   — 
Mr.  WAbtia  P.  Baoww, 

PoatmoMter  General,  Waahingion.  D.  C. 

Dbab  6a:  We  are  pleaaed  Indeed  to  take  thia  opportunity  to 
advise  you  that  we  have  been  making  use  of  the  above  aervice 
for  quite  some  time  ooir.  partlcxllarly  on  the  west  oeaot  of  South 
America,  botb  for  incoming  and  outgoing  mail. 

We  have  found  thte  oervtee  not  only  very  convenient  but  also 
relteMou  ^ffd  we  take  tbte  mtam  of  axpresalng  to  you  our  appro- 


eUttoB  at  «M  eCoita  wMck^  lk»  ttattad 
tiauoualy  making  to  Improve  ttae 
tween  the  Uatted  Btelaa  aad 
trlee,  thereby  greatly  aaolntlng  our  Aaierleaa 
Tours  very  truly. 


West  Coast  Dapartmmnt. 

Mftw  ToK.  May  li,  J93i. 

Pan  AicxuoAjr-OKACB  AmwAxa  (Iifc.). 

122  East  Forty-eeeond  Street,  New  York  CUy. 

Gkmtlbmxm:  We  beg  to  acknowledge  receipt  of  your  eateemed 
favor  of  April  28.  requesting  an  expreeslon  of  opinion  from  ua 
about  the  air  maU  aervloe  between  the  United  Stotoa  aad  South 
America. 

It  iB  very  difficult  for  us  to  give  yon  at  the  present  time  any 
particular  caae  from  which  we  have  derived  any  apeelal  boaeftte 
through  the  use  <a  your  ao-vloe.  Oeaermlly  apealllag.  however,  we 
have  found  the  aervloe  abeolutely  tellable.  Undoubtedly  the  sav- 
ing of  time,  if  maasnred  in  dollars  and  oenta,  would  show  the 
advisability  of  continually  using  this  servloe.  In  our  line  at  busi- 
ness we  find  that  It  pays  to  send  aamptea  by  air  rt^l  to  oMrtain 
co\mtrlee  like  Argentina,  Chlte.  Colombia,  acuV  Betiador.  where  the 
competition  la  greater,  so  that  the  one  who  haa  the  aampte  first 
to  show  to  the  customers  is  able  to  obtain  larger  orders. 

We  are  every  day  using  more  and  more  your  service  for  this  pur- 
poee,  as  well  as  tor  Important  mail,  and  it  has  proven  tinw  an4 
again  ite  advantages  in  the  saving  of  thoae  whes  tiaw  to  of  pitma 
importance. 

Tours  truly, 

UMrm  MiaeHAim  ft 


Lms  A.  Doicnfoms. 

-.'it.:!?.-'  

Tmk  Umxxsd  STAToa  PLATUfo  Cam  Oo.« 

Cincinnati,  May  4,  If  SI. 
Mr.  J.  D.  MacOaaaoa, 

ytoe  Praaident  and  General  Moanyor 

Pan  Aa»erioan>avaoe  Airways  (fnc). 

122  East  Forty  second  Street.  New  York.  JV.  7. 
Dbab  Ma.  MAoOaaeoa:  Tour  letter  of  May  1  reealto  the  tntereat- 
lag  days  Mra.  CoOba  aad  I  traveled  in  your  oon|>aay  in  Bolivta  aad 
Peru  some  16  moaths  ago.  I  am  aorxy  that  I  have  no  particular 
Interesting  experiences  to  report  ragardlng  the  air  mail,  wbleb  Wi 
uae  freely. 

Stncereiy  youra, 

Loxna  Coemt, 
Manaoer  Export  Department. 


UitiTBD  States  Ru^nt  Bxpoar  Co.  (Ln>.) . 

New  York,  Jasiuery  2,  1931. 
PosntASTsa  Gemoui., 

Washington.  D.  C. 

Sa:  We  have  been  approached  hf  «  rapraoaataUve  of  the  Pan 
American -Grace  Airways  (Inc.),  who  la  aajdoua  to  have  our 
opinion  of  the  air  mail  servioe  being  raodered  by  tbem  ia  both 
directions  between  the  United  Statea  and  eountrtea  on  the  aaat 
coast  at  South  America.  We  were  also  requested  hy  theaa  to  give 
you  the  benefit  of  our  observaUona,  and  we  are  luaoaad  le  ofeato 
that  1%  quite  frequently  happens  in  the  conduct  of  our  buohaaaa 
K  is  neoeasary  to  avail  ourselves  of  this  service. 

We  have  always  found  same  to  be  an  Invaluable  aid  to  ua  in 
addressing  our  customers  on  matters  rdating  to  the  coUeetlon 
and  payment  of  accounte  and  alao  In  obtaialng  rrmlttancw  ia 
these  various  coxmtries  covwlng  export  Ihlinaenta  from  RifV  Tortc. 

It  also  happens  that  at  times  vre  are  imable  to  piaoe  our 
shipping  documente  aboard  the  catgo  ateanrwr  beCoia  It  eatto  Xrem' 
New  Tork.  and  In  such  instanoee  we  forwmrd  Muae  tbraugh  the 
medium  of  the  air  mall,  as  It  to  neoeoaary  to  baTe  tfceae  ■^V>f»^ 
documente  at  destination  of  the  merchandtoe  wtthia  a  oartedn 
tube  after  the  iinioading  of  the  gooda.  OthenVlae,  storage  cfaasges 
accrue  and  also  fines  In  certain  cdUntrtee.  and  we  are  fleaoed  to 
stkte  that  thto  aervice  haa  alwaya  been  found  xallable  aad 
factory,  and  we  consldor  that  our  uaing  thto  ait  maU 
reotilted  in  a  certain  saving  to  ua. 
Very  truly  ybucs. 


Paw 


Sam  Fbaiscbsoo,  Caixr.,  Mareh  4,  t931. 
Aniwava  (titc.), 
122  East  Forty 'teeond  Street,  New  Torfc  City. 
(Attention  Mr.  William  M.  North.) 
GDrnJUODf:  Your  valued  communication  of  the   19th  ultimo 
received,  having  oome  to  baad  to-dayvtbe  copy  of  the  air  oiall 
map  Issued  by  your  associate  eeaipany.  Pan  American  Alrwaya 
(Inc.). 

X  aoaiire  you  that  thto  map  to  of  great  value  to  me.  and  wiah 
to  thank  you  tor  your  courtesy  in  the  matter^  Tbe  mpettXktvm 
aervice  being  rendered  by  your  ooiapany  to  Vodead  qvt9e  natlogable 
aad  i^^reeiated  by  thooe  in  lugent  aaed  ef  lao^  aad  deFondable 
air  mall  oommunlrattoa  with  the  Soatik  Aaaactoaa  rmintrtaa 
Thanklag  you  again  for  your  atteotkm.  I  aa. 
Van  <ndy  yaw*. 

M.  RzvaaA.  Canaui  of  Pnim^y.;./ 
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Foreign  coaanMrce  Is,  of  ueceiaUy.  of  a  highly  competitive  na- 
ture.   When  thoee  Buiuoean  nations,  whom  we  meet  In  comoeti- 
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vv  m^m  *-'**i     BnoaanniM.  Ala,  JMr  C  IMI. 

(Ufc). 
123  Mmt  #<uiCf  tiiwd  g<i— f,  iVrw  Torft.  JT.  r. 
Mr.  J   D.  MtrOt— iwi. 

Fic«  Frtsident  tnd  Oenerml  M*na§€r. 
Kiarmammm:  «•  1i«p»  foor  letter  of  Mmy  1  cmlllng  attention 
to  tiM  •ix  ouUl  Mnrtoe  pttwVled  by  your  Una  between  Um  United 
StatH  taA  Oantnl  umI  8o«tb  Annlcan  eountrie*. 

W*  hare  not  h»d  ocorton  to  um  thl*  aarlea.  and  an  eonae- 
qunitly  not  tn  a  pbslUoa  to  offer  any  ertttdam  x*  auggcationa. 
Toura  vary  t^tfj. 

VneiKu  BstDCs  *  laoiv  Oo^ 
K.  A.  Oaths.  ifaiM^ar. 

Y>iiHa>iao.  l>«oamft«r  27.  1930. 

W.  R.  OSACB  ft  Oo^ 

Mmmtimgo. 
Oim:  Xb  raDly  to  your  latter  of  tba  19th  Instant  addreasad 
to  our  Santlafo  hJuaa.  «•  ara  pleaaad  to  Inform  you  that  ao  far 
this  aemea  baa  proved  satlafactory.  aa  tba  mall  has  been  in  every 
eaae  duly  raoelvad  and  cooaequcnUy  wa  ara  vary  well  plaaaed  with 
ihii  aamoa. 

.  Wa  raaaalB.  dear  atra.  yoota  vcry^  truly. 

DOTAI.  *  Co^ 
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Waav  Xmoia  On.  Co.. 
Vem  York,  November  Z$.  1930. 
Pav  AmucAjf-aaacB  Aikwats  (Imc). 

122  East  Forty-4econd  Street,  Hew  Yoric  CUjf. 
Dbab  Bias:  Since  tbe  Inauguration  of  your  air  mall  service  to 
Oantral  America.  ChUe.  Argentina,  and  Uruguay,  we  have  availed 
ourwlvaa  regularly  of  this  new  meana  of  communication.  The 
remit*  obtained  have  been  moat  beneficial  to  our  many  interesta. 
due  to  the  tcreat  saving  in  time  in  handling  matters  of  importance 
which  can  not  be  accomplished  so  economically  nor  satisfactorily 
by  cable  oooununlcatlon  or  ateaaar  mall,  as  heretofore. 

While  our  air  mall  postage  bllla  have  been  high,  we  believe 
that  an  economy  has  been  realised  in  the  aavlng  of  cable  ex- 
penaaa  which  were  very  high  fermerly,  due  to  the  fact  that  many 
matters  had  to  ba  tiaatad  by  cahla  rather  than  steamer  mall. 
whan  tlma  waa  tha  Important  factor. 

Wa  hava  Mpac  tally  benefited  by  the  aemtwaekly  servioo  on  the 
waat  esMt  off  South  Aoranea.  and  take  thla  opportunity  to  sk- 
pTHB  our  ^>praelatlon  of  the  excellent  service  your  company  haa 
■uUntalaad  tn  thaae  mail  routea. 
Very  truly  youxa. 

P.  B.  BsoBjom,  Vice  Preaident. 

WasT  Inou  On.  Co., 
Santiago  Da  ChOa.  Diciemlm  27.  de  1930. 

T  Cl*-, 

Sanfia^. 

NTntsraoa:    Mala   a   Cstadoa   Unldoa   pOT   avldn. 

Hadendo  referaneta  a  su  atentat  19  de  Dlclembre.   noa  es  grato 

infonar  a  Uda.  qua  a  nueatro  juldo  el  arrvlclo  de  avlacion  que 

Uda.  aatablaeMo  antrwOfiUa  y  Ka  Satadoa  Unldoa.  es  de  lo 

y  dabamoa  deelr  a  Uda.  qua  ha  aohrepasado  a  laa 

■olrba  tenJamoa  aohra  un  aervlelo  de  esta  natu- 

A  Buaatiu  Julelo.  el  asrrlclo  aa  eata  hadendo  con  toda 

ragularMNMI  par  lo  qvm  Im  eoagratulamos  muy  ataceramenta. 

Da  Vm.  may  attaa.  y  fiS.  88. 

P.  jr.   BUNUCL. 

Suh-Ctannta  General. 

Wsw  Toax.  If.  T«  Daeambar  12. 1930. 

. WnuAM  P.  BaowR. 

PottaMCtcr  Oauarml  o/  the  Unttad  Stataa, 

Wmahtnfton,  D.  C. 
Itr  Ihui  Mft.  FMQusm  OnmAL:  Rcporta  from  the  members 
of  our  orgBBlaattoa  atroad.  aa  wan  aa  from  other  aouroaa,  attach 
•nmliaratalt  teportanda.aad.  Indeed,  increaalng  importance  to  the 
tmeOMm  for  truval  and  eoaununlcatloo  by  aatabUahad  air  routea— 
Vtftleularly  AaartoAD  owned  and  oontroUad  air  routea — In  Cen- 
pul  and  South  Amartea.  X  am  Informed  and  convinced  that  the 
•ueoaaa  and,  to  tomm  estant.  the  survival  of  Am«rlcan  buatneaa 
•troad  la  eowttagant  upon  the  continuance  and  further  develop- 
ment at  air  transport  In  the  hands  of  *'»«tIi^p  interests. 

Bavlnftwaa  advlaad  that  tba  davalopment  ot  air  transport  to 
and  m  Otaltral  and  South  America  has  been  aubatantially  f  oatered 
by  the  United  Stataa  GovemmMit  through  the  medium  of  poetal 
oosHnKta  aad  baUavlBS  ttMi^  yon  muat  be  interested  in  the  value 
or  the  aarvioaa  thua  fiar  foatered.  I  am  offering  you  thla  voiuntary 
of  tts  uaefulaaaa  to  ua. 
V«7  truly  yours. 

Xi.  A.OaMMun. 
Prsstdsmf  WesttafAoiua  Elaetrio  Intarnattonal  Co. 


.  IwraawAiioitAi.  Co.. 
ifeia  For*.  If.  T,  i>eeea»ber  J».  1930. 

Vntta€  StaU»  Wamate.  WathH^gttm.  0.  O. 
Uv  Itasa  MvAfoa  Bumham:  Having  baan  hifomad  that  you 

^ la  t9m  quasWep  of  Amartaan  air  asrvlea  to  and  la 

Osotr^  and  South  Amarlea.  I  am  taking  the  Ubarty  of  addieaaing 
past  for  the  purpoaa  of  offering  taatlmonj  to  the  iisafilTiwi  and 


Foreign  ffsiiiasea  ts,  of  uiii-uaatty.  of  •  highly  competitive  na- 
ture. When  thoaa  Pmnpaaii  nations,  whom  we  meet  in  competi- 
tion abroad,  began  establishing  air  routes  for  paaatng^f  atid  mall 
aenrice  in  and  to  Latin  America,  many  of  the  upreaantatlvas  of 
our  company,  aa  well  as  others,  were  filled  with  constematka. 
When,  however.  American -controlled  lines  wrre  established  to  pro- 
vide fadmiea  for  maU  and  paaaengar  travel  betwaen  the  United 
States  and  various  points  In  Cuitral  and  South  America,  and 
whan  thoaa  Unaa  devdoped  and  maintained  excellence  of  earvloa. 
which  has  since  come  to  be  regarded  as  IndUpenaable.  w  'iMta 
encoxnaged  to  continue  and  renew  our  efforta  abroad. 

It  Is  my  undasataadlng  that  this  air  service  is.  in  aooaa  degree. 
fostered  by  the  United  States  Oovemxoent  through  the  medium 
of  poatal  contracts.  I  feel  that  thoae  Inatrumental  in  bringing 
this  about  should  be  appraised  of  the  affectlvenaas  and  wsannnass 
of  the  service  thus  far  established. 

Very  truly  yours.  t    - 

I*.  A.  OaaoawB. 
Pn*iaent  We*Unghou»a  Eteetrte  International  Co. 


Wtarmrr  Natioivai. 
New  Orleams,  La^  Mag  S.  1931. 
Pam  AXXSICAW-aaACB  AnWATS  (Iwc.). 

122  East  Forty-Moond  Street.  New  York  Oity,  W.  T. 
(Attention  Mr.  J.  D.  MacOregor. 
DsAA  Sms:  We  have  your  letter  of  May  1.  and  In  re|^  wish  to 
advise  that  we  have  been  making  use  of  the  air  maU  service  be- 
tween the  united  States,  Colombia.  Ecuador,  Peru.  BoUvla.  Chiim, 
Argentina.  Urxiguay.  and  Paraguay  for  some  time,  to  the  aatlafao- 
tlOB  of  everyone  at  interest. 

We  take  advantage  of  the  opportunity  to  request,  if  you  have 
published  any  recent  schedules  in  regard  to  this  particular  serv- 
ice, that  you  be  good  enough  to  favor  us  with  one  or  two  copies 
for  our  information  and  guidance. 
Thanking  you.  we  remalu 

Tours  very  truly, 

R.  B.  BAaviAJ*.  Mani^ar. 

Tbm  Whtte  Co.. 
Cleveland,  Ohio.  March  9,  1931. 
Paw  AMXncAN-aaACC  AnwAVS  (Inc.). 

122  East  Forty-second  Street,  New  Pork  City. 
(Attention  Mr.  William  M.  North.) 
DK&a  Sib:  With  reference  to  your  call  upon  otir  office,  last  week. 
I  wish  to  confirm  the  conversation  to  the  effect  that  we  are  using 
your  service  and  so  far  have  obtained  absolute  satisfaction. 

We  use  spedal  air  mall  envelopes  as  well  as  letterhead  paper,  ao 
the  recipient  la  automatically  notified  that  the  Incoming  letter 
has  been  transported  by  air  mall. 
Very  truly  youra, 

a.  BoGABT  BuiKxurr. 
Manager  New  York  Export  DUHsion. 

Crtcaco.  Jfay  20.  1931. 
Paw  AKsaicAir-OBACS  Ahwats  (live). 

New  York.  W.  t.r 
(Attention  Mr.  J.  D.  MacOregor.  vice  preeldent  and  general 
manager.) 
With  reference  to  your  letter  of  May  15.  Inviting  our  attention 
to  the  use  that  some  mailers  are  making  of  the  sir  mall  to  South 
Amarlca.    Thla  ts  a  practice  we  have  made  use  of  ever  stnoa  ttot 
Inauguration  of  air  maO  service  to  Central  and  South  America. 

Our  buslneas  in  Central  and  South  America  la  done  through  S8 
agendas  and  large  plants  located  at  Sao  Paxilo.  Braall.  and  Buanoa 
Aires.  Argentina,  and  we  are  making  consistent  daily  use  of  the 
atr  mall  to  these  points.  Especially  do  we  use  air  mall  to  thoaa 
polnta  where  ther»  has  been  a  very  decided  slowing  up  In  bualnaaa. 
We  are  abaolutely  familiar  with  this  air  servloe  <^iOTatad  by 
your  company  and  are  thoroxighly  aattafled  with  the  reaulta  ob- 
tained, aa  it  Is  bringing  ua  in  cloaer  contact  by  from  B  to  It  daft 
than  occurs  by  the  ordinary  mall  of  similar  servloe. 

We  hope  to  sea  additional  aervloe  on  the  foreign  route  No.  10 
road  aa  aoon  aa  the  Poat  Office  Department  can  be  txidxiced  to  maka 
the  neceaaary  provision. 

We  trust  thla  outllsea  the  propoaltlon  aa  requeatad  la  your 
letter. 

Very  tnfly  youra. 

WnaoM  &  Co.  (Iwc.).  a 

A.  W.  OxnwwALo. 

Jfatt  i>cpertme«<. 

Haw  To«K.  M.  T..  Mat  i<  i»31. 
Paw  AiOBZCAir-GaAca  AnwATS  (Iwc). 

New  York,  M.  T. 
(Attention  Mr.  WUliam  M.  North.) 
OmmJEitSM:  We  take  pleasure  In  advising  that  we  are  using  the 
air  mall  aervlcaa  to  all  of  the  South  and  Central  American  terrl- 
torlaa  with  extremely  good  reaulta. 

We  find  It  very  valuable  in  following  up  colleetkma  and  hava 
recently  used  It  in  connection  with  sales  f<dIow  up.  Inaamuch  as 
wa  baUeve  that  it  will,  without  qiiestlon.  command  more  attention 
than  letters  sent  by  ordinary  mall. 
Yours  very  truly. 

Wit.  WBoLrr.  Jh.,  Co. 

A.    C.    BUKUK. 

fm^ifiA       Maw  York  Export  Pepmrtmamt. 


■i", 


1932     yA' 


wooMow  wxLsoM — AfiDntaB  ar  mwrow  ». 

Mr.  ASHURBT.  Mr.  President.  I  aak  unanlmouB  coosent 
to  have  i»infeed  in  the  Rsoou>  an  addreee  by  former  Secre- 
tary of  War  Newtcm  D.  Baker.  deUyered  at  the  tomb  of 
Woodnm  Wilson,  in  Waabington  Oatbedral  on  April  13. 1932, 
tlie  birthday  of  TtuMnas  Jefferson. 

T^ere  being  no  objection,  the  addreaa  mm  ordered  to  bo 
printed  In  the  Rkcoko.  as  follows: 
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are.  In  every  country,  placea  whleh  have  come  to  embody 
giaat  tradltlcos:  thalr  vary  namaa  aum  up  apeeha  and  to  them 
suocaarting  geawraMona  rapistr  to  touch  ai^ta.  artth  their  spirtta. 
tha  asnblania  of  great  and  trtumphaat  faitte.  Often  such  plaeaa 
an  algnlfloant  baaauaa  thay  evoke  noble  paraoratltlea  and  we 
gather  there  knowing  that  we  «hall  not  see  the  laoe  or  baar  tbm 
voice  of  tha  grsat  dead,  but  aura  that  aasfmory  will  raasaodatta  our 
splrltB  with  tham  and  revive  our  Sagging  faith,  as  by  aa  aoMaa- 
tton  frocb  a  faith  that  navar  faOad.  We  r^lndle  our  spirits  with 
embers  from  the  altars  where  tttalr  aahaa  11a  aad  la  tha  preaenoe 
of  the  ramladera  of  their  mortaltty  aiedltata  upon  their  tmnuotal 
serrloea  to  their  f^owman. 

An  American  approaches  with  reverence  the  toaab  of  any  aiaa 
who  haa  held  the  motoric  oAoe  of  Praaldent  of  the  United  Stotea. 
for  each  In  his  turn  reeaOs  a  period  of  struggle  and  growth,  eckch 
marlDB  some  p«ut  of  the  nalag  hope  with  Which  our  coxmtry 
saw  Ita  own  hberty  made  man  broad  and  aacure.  Its  phUoaophy 
of  freedom,  by  subtle  adaptations,  made  more  aervtceable  to  the 
happlneas  of  men  everywhere.  But  among  these  there  are  places 
of  especial  sanctity,  and  already  St.  Albana  la  moving  to  take  tts 
place  wtth  Mount  Vemoh,  Montlcello,  NeahvUle.  and  SprtagfleM, 
shrlnea  whleh  suauaon  ukemorles  of  the  gidat  ordeala  of  democ- 
racy, met — It  eeems  to  us  provMenttally — by  great  qplrltual  fbroes. 

It  was  only  yesterday,  eight  years  ago.  that  we  laid  all  that 
was  mortal  of  him  here  to  rest.  Only  11  years  have  passed  since 
he  laid  down  the  Prssldeney.  We  are  too  near  htan  to  measure  htai 
place  In  the  great  background  of  history.  We  are  yet  too  much 
under  the  spell  of  the  inspiration  he  gave  us  to  make  detached 
estimates.  His  spirit  la  still  mightily  at  work  In  the  hearts  aad 
mtada  of  men:  years  must  show  the  harvest  of  his  aowlng; 

But  those  of  ua  who  lived  the  brave  years  of  Mr.  Wilson's  puMle 
career  can  not  be  mistaken  In  our  belief  that  they  were  years  of 
tremendo\n  moment;  we  can  not  be  mistaken  In  our  belief  that 
his  spirit  dominated  our  age;  and  we  can  set  down  some  testimony 
aa  to  his  vlsloa.  his  ioftf  sfngleaaBB  of  puzpooa.  and  the  Intrepidity 
of  his  spirit  which  will  help  to  explain,  even  If  It  can  not  under- 
take to  measure,  the  work  he  did. 

It  ou^t,  at  the  outaat,  to  ba  aoted  that  Mr.  Witaea's  poUtleal 
education  differed  froan  that  of  aay  t^har  maa  who  has  come  to 
the  Presidency.  Almost  vrithout  any  other  exception,  our  Presi- 
dents have  been  man  of  affairs,  tafclag  the  world  aa  they  found  it 
and  occupying  themselvea  In  its  business  according  to  ndes  and 
praetleee  already  estobtlahed.  An  oeeaalonal  military  figure  has 
slipped  into  the  Prealdency  without  ptevioua  pcdltleal  experience, 
but  for  the  aaoat  part  they  have  been  oaea  not  oaty  of  strong 
political  faith  but  of  long -continued  partisan  alleglaBce.  graduated 
into  the  highest  position  after  service  m  other  TegtSlattve  or  ex- 
aeuttvia  plans,  aad  ae  tarttoad  with  Hba  tmdltloaa  of  thatr  party 
and  allied  to  the  party's  working  captains.  Mr.  WOaon.  on  tha 
other  hand,  had  Uwd  the  llXe  of  the  aehoter.  toraathli«  tha  de- 
tached air  of  academic  surroundings.  Be  was  a  party  man  In  the 
sense  that  he  had  a  philosopher's  appreciation  of  the  fxmdamental 
fatth  upon  which  hlo  paxtf  waa  fauadad.  a  faith  otdy  rar^  aet 
forth  with  any  f uUnesa  In  Ita  pUtforaoa.  HIa  trlanda  aad  Intlmtitwa 
were  college  profeaaors  and  college  prealdents.  His  career  as  a 
student  began  at  the  very  time  when  the  sdsnttflc  spirit  and  the 
reeearch  method  vrere  first  baglnhing  to  be  api^iad  in  the  study  of 
aociology  and  politloa.  and  throughout  his  oaiear  as  a  taacfaar  ha 
and  hie  faUowa  were  o^gaalaad  tato  great  aaaaolatlona  of  aohoUia 
who  wart  busy  reexamining  aad  often  Mjactlag  traditional  be- 
liefs and  thsorlee  in  eoonootaa  and  polltlaa  aad  suhstituStaiff  for 
wise  saws  aiad  ancient  maxims  new  doctrlnaa  and  new  nilea 
upon  date  eon^kiled  by  ubanrvlm  the  phenonnna  and 
of  modem  life.  Most  of  hts  eontemporarlaa  tn  other  flelda  ae- 
cepted  the  ancient  order  without  question  and  %ere  busy  gather- 
in  tts  fruits.  Be  and  his  aradwnlr  associates,  however,  ooeupled 
themselves  assigning  recent  occurrences  their  true  place  In  a  great 
historic  order,  discovering  tendencies  and  changes  by  comparaons 
over  great  periods  of  time  and  questioning  whether  ancient  forms 
and  procedurea  were  elastic  aaough  to  contain  and  direct  the 
bodhdlees  new  energies  whlah  eiviliaatlon  waa  developing.  This 
gave  him  the  detached  point  of  view  of  the  scholar,  pnvented  him 
from  having  any  filtnrlons  about  ^^  axere  accumulation  of  vrealth 
aa  the  measare  of  aadurlag  susraas,  aad,  aa  hla  owa  field  of 
adwlarBhip  waa  polities,  ha  was  a«uJppad  with  knowledge  aad 
freed  from  piajudloe  In  that  special  department  of  human  affairs 
Which  was  to  be  the  scene  of  his  whole  public  activity.  It  U  diffi- 
cult to  imagine  better  training  far  a  amn  called  to  loadciithte  at 
a  'aiosasat  wbea  tba  aid  ertar  waa  ohaagtag  aad  whan  the  thing 
wa  caU  aiodata  ciettJaatloa  was  at  a  aartlng  of  the  waya. 

It  was  noteworthy,  too.  that  while  Mr.  Wilson's  career  as  a 
teacher  tjr  ought  htm  often  tato  coataet  with  groups  aad  organ- 
IzaUons  of  men  of  affairs,  the  major  part  of  his  IMe  was  spent 
sflrtrsasinc  younc  xash  aot  yet  sswgtif  19  la  %tm  WaBsaaki  af  eon- 
ventlon  aad  tradition,  not  /et  dlalllnsloaed  by  azparlanca,  atUl 
having  the  oouraga  to  take  the  long  look,  tha  naivety.  If  you  cars 


to  eaa  It  tha^  to  baiiaea  ta  tha  posslbllltj  of  Impsovlaff  eondittd— 

by  **'****"t"M  p*»"T^^'  aAat.    Noar,  tba  happy 

aasoctatioK  wtth  ttia  young  is  to  ptnlnnt  the  bas%  peit  of 

ywuth.    Sueoessful  teachers  auooeed  parlH«M  ~ 

praaaryed  the  cuitaaity.  tha  oaador.  aad  the  eouragis  of 

Prom  thla  flaM  of  labor.  iMaa  tkssa  aasasMtoMi.  with 

lactaal  hahlts.  Mr.  WUson  want  for^  for  yaass  to  wmiam  patto  of 

tha  oenatrr  aiaklag  poimeal  addzeasa  to  which  tl 

preseat  waa  challeage  aad  from  wkSeh  Ifea  vftca  alwagn  abaaat 

oanplalaaaee.    Up  to  the  tfaae  of  Ida  ahwl 

their  dlractaeaa,  ahow  that  9tt.  WUaon  raesataad  oonaftstoatly  kval 
to  a  aet  of  prtodplea  hMortoally  dnftved.  but  that  ha  ^wayo 

oaey  of  the  coatpUcatad  aoetol  oedor  la  whioh  thay  wore  to  ha 
appUad.  In  him  owa  miad  there  waa  alwaya  preaent  a  otoadard  by 
whleh  ha  tsated  the  aouadnsea  aad  prohahia  aum—  of  aay  pro< 
inuB— «1B  It  tarlag  young  men  aagerty  troapfng  aheot  itr  He  had 
ao  faith  la  poUetaa  wtileh  aaavaly  aofoghft  to  piutoa  aad  patpeUiato 
eotobtlahad  toteraats.  aa  he  had  ao  faith  to  a  pehcy  which  aset^y 
sought  to  attack  eatahhahed  lutoieala.  Hla  owa  iililloniihj  waa 
that  avsry  quastlaa  had  to  be  vtewsd  from  a  danu>aratte  ataad- 
polat— that  la,  how  doaa  it  aOaet  all  the  paoptof^-^oad  that  to 
attampttag  to  aaower  that  questloa  too  much  rahanee  eonkd  not 
be  placed  ta  tha  Judgmaat,  however  aiacsra.  of  thoaa  whoaa  ewa 
inuaedlate  taterasts  were  Inwolwed  to  the  tssoe  uadsr  dlacuaaloa. 

It  is  possible  to  |tfck  out  IRhb  addraasBa  by  icr.  WUooa  Mats- 
maata  upon  praetteaUy  every  pdttiaal  aad  eeenomle  tiiiiHiij  then 
or  aow  of  importaaoa.  aad  to  setwapauS  thay  aaam  to  hsvw  a 
pieeueuce  and  vaUdtty  parhSpa  aot  fuUy  appraclatad  at  tta  thnfc 
He  dedarcd  that  the  old  order  waa  ehaagta^:  that  the  polltloal 
marhantama  devlaad  to  malntoto  popular  oontrai  had  baoema  so 
oomidleatad  that  to  effaet  they  datoatad  tha  vary  object  ^  ttetr 
creation;  that  numy  of  tha  eoonomle  pcflteiaa  whleh  had  boon  at 
the  very  base  of  natlaaal  laglalatom  for  a  period  of  yaars  had 
exhaiasad  their  Tlrtae;  that  the  tariff,  once  a  poUcy  of  preeecUon. 
had  bsaoBse  a  practice  of  patronoga;  that  tha  *«»»»*p»»»g  ajiHwi  de- 
vlaad tmmert lately  after  tha  OtvU  Whr  had  become  otaaoiato  aad 
tandaquate:  toat  at  the  ctaae  of  tha  SpnahAL-Aaurtaaa  War  the 
Uaited  Stotea  had  entnad  tha  fsndly  of  gtoat  aattona  wttb  tater- 
aatlonal  nqiaaBlhfUtlaa  aad  latarsata.  and  that  -ttMaotf orth  our 
life  as  a  pec^e  had  to  be  lived  to  a  world  whlah  would  ba  ruled 
either  by  oooperattoa  or  oonSlct.  Tluu  h«a  adad  eoawtMSUy  dwelt 
to  toe  higher  fMda  of  poUtlcal  ^eeulatloa. 

Tha  people  sasmad  to  have  trnderstood  him  perfectly,  tha  poll- 
Uetoaa  aot  at  aU.  aad  hts  nwnlnattoa  waa  aot 
produet  raeutttog  from  tha  tradlttnstai  wis rlian tons  of 
trol  but  one  of  those  zeaasuring  lartaaoss,  vriuch 
happea,  whea  a  tide  sarelltog  vq>  num  the  astods  of  toartleulato 
people  drowaa  out  the  aotay  geam  of  mere  political  maefalnary. 
The  merely  practical  politlclaaa.  tha  asoratog  aftsr  the  Bidttoaaa 
coaveattoa.  were  to  much  the  mmt  atato  of  mtmd  as  thstr 
forerunners  were  after  the  Chicago  ooavantton  which 
Ltoooto.  They  no  doubt  asked  themartrea  to  both 
that  wa  have  this  atraage  aad  uaaecoaatabia  peiaan  0 
what  eaa  we  do  wtth  htm."  aad  to  both  cases  ths 
the  same.  They  did  aothlag  with  hha  whatever,  but  ha  did  ( 
thing  wlto  toem.  for  both  mea  ware  laadars  wtth 
with  vtslan.  aad  wtth  tofleattle  wills. 

Tba  ecnaaqupaoa  of  all  this  was  Ite  taatimt  mam 
type  of  ieartarakip  Tha  aswly  toaagutatad  Piealdant 
Aingraas  wtth  a  program  which  had  tha  ordeily  pradskm  of  a 
syntvsli  for  a  oouna  of  rgllags  laetuiea.  He  peooeedad.  etsp  by 
at^.  to  ptopeaad  feoonatruBtten  of  the  eoonemic  lite  ef  tha 
Matlaa.  and  it  waa  a  program  whiok  did  not  adoitk  glvln 
tenth  lecture  before  the  fifth.  la  tha  aaaeadfUMHuast  s< 
refonns  the  Presldeat  tovited  the  soapsrattea  of  tha 
He  was  aot  uasympathetie  wtth  tha  dysealtles  which  indli 
mombsrs  ot  Onngrsss  eapartenead  IMas  asoMsaal  Mad  tocai 
and  totareat.  but  his  owa  laepsnoss  of  view  end  hla  oaa 
"  oomfortad  tha  falling.'*  Hera  at  tost  was  a  asNS  wha  t 
politically  afraid  aad  hers  also  waa  a  asan  vtmes  nsnasltj  tor 
doar  i^aech  waa  unllmltad.  The  Whtto  Hgosa  baaaaaB  tna  ta 
rtwlr  and  ths  Ttinostnn  nisss  la  tlai  ttesnn  "f  ginMaiMiiiil. 
tha  whole  people  of  ths  United  9tatea.  Ths  oaoM  aort  of  elacity 
and  tba  aama  aort  of  oaador  eharsnfarlasd  the  Praaldaatls  utter- 
to  tha  people,  and  tha  raaponsa  tram  tha  people  was  ths 
sort  of  ooBiprahanaloa  aad  the  aaasa  aart  ef  ooursfle.  Tha 
net  reault  of  aU  this  was  tha  pssasgs  of  a  asset  sstiaa  of 
structtve  economic  measurea  any  one  ef  whitm  would  base 
Impoastbla  under  aay  other  ktod  of  laertarablpb  each  of  which 
paaslbla  becauae  of  hla  laadeeshlp.  This  la  ao  place  to  ant 
much  lass  to  i^^aaisa,  theee  eoonffmilc  msssmrss.  If  wa  eaa  but 
dlsoem  the  qualities  of  oharaetsr  aad  adueatlan  to  tha  Issilsrshlp 
which  made  them  posalbla,  tha  whole  preaaat  purpoaa  wlU  ba 
served. 

In  Uka  f^yt'V^  the  quality  of  hla  laadenhlp  is  mads  irwutlftiet 
by  a  oonsideratltm  <tf  his  attitude  toward  totarnstlonal  ouaationa. 
There  was  Che  same  ftoedom  ftoa  tradlMnns]  vsatratoM  to  his 


ef  a 


thinking,  the  same  realisation  of  tha  nawaeas  of  the  sfe  and  of 
tha  neoeasity  for  new  procedurea  aad  even  aew  prlndplas.  Hera 
ss  to  domestic  afla&B  ha  moved  wtth  courage  as  aa  amfeude  aad 
faith  ss  a  foundatloti.  but  here,  too.  he  brai^lit  tba  sehdar's  pes- 
Blcaato  search  for  truth  aad  the  aclantlstis  love  of  order.  In  tha 
early  days  of  his  first  adainlstration  he  took  now  aad  hli^ber 
grouad  to  the  field  of  our  totsrnatlonal  relataoas  and  decUasd  to 
be  domteated  by  tba  theoclss  of  naUonsJ  totorest  ahleh.  up  to 
that  time,  were  aeeqpted  to  the  hasts  of  nstlnnst  aetlao.    In 
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teya  n  >•  poMtbl*  to  flad  th»  Mad  whlcti  Utor  flowered 
lettla*  wlUeb  va»  his  eotetaadlag  gtrt  to  tb«  future  ctf 

Thto  dtMifiliie  «M  a  imn  appUntton  to  tlM  actlocw 

or  DAUOBi  oC  tiM  CbrlsMm  ettle.  lenf  ■ceepted  m  the  ideal  of 
liMllTldiiel  aoUon.  that  ha  wbo  voold  be  graataat  ataaag  men 
umt  aetUere  tbat  emlaetMa  by  hla  aenrlee  to  tUa  faOows. 

VMBi  MachlaealH  down  to  the  moat  raeent  Uiaae  the  rules  of 
toOMOml  monUlty  wan  Iraakly  dlacardad  by  political  phlloeo- 
phera  M  bartoc  no  i^ipMcatloa  to  the  actions  of  sti^as.  The 
J  till  wae  aa  obTlons  aaar^y  in  the  Intemattonal  relations  of 
the  world,  wtth  secret  diplomacy,  offenatve  and  defenslTe  aUlancee. 
fordbla  parttttooi  of  «aak  stataa,  and  a  world  armed  to  the  teeth 
toe  sflftiessliai  The  tradmoBal  anawer  to  the  perUs  of  such  a 
and  mot*  delicate  balanees  of  power,  but  the 
of  that  answer  ec ill  speed  when  a  war  Involving  the  whole 
net  only  the  llvee  and  fortunes  of  countless 
mJUlacks  of  maa  but  daacroyed  also  the  frail  matertallatic  phUos- 
ophy  upon  which  it  had  been  attempted  to  build  s  permanent 
Ttm  World  Wsr  waa  not  only  tlie  greatest  catastrophe 
hrcraght  uposi  the  race  by  its  own  foUy.  but  It  revealed  the 
tSMeunty  of  any  social  order  built  entirely  upon 
forer  and  tf  It  be  true,  sa  It  doubCleas  is  true,  that  the  greatest 
leas  the  world  swtalaed  was  its  teas  of  faith,  there  is  at  least  this 
cemtort  to  be  eati anted  from  it:  That  the  tblng  we  lost  faith 
la  was  the  thl^  which  it  had  at  last  beosme  Oangoous  to  be- 
lieve. ThAi  was  the  supiesas  ehaUet^e  of  the  new  era — could  It 
And  ^iM  basli  of  a  nsw  and  better  faith. 

Portunataly.  three  years  elspeed  before  the  United  Stotce  waa 
eaucht  up  in  the  untveiaal  disaster.  During  that  time  we  realized 
that  the  aeeldaat  of  faography  sa  weU  as  our  democratic  insUtu- 
tioBS  had  set  i»  spart  and  in  some  way  made  us  different  from 
othar  natlona,  but  It  was  Mr.  WUaon  who  found  tuid  steted  the 
ftmdaraental  trutha  Ineolvad.  and  in  a  gnat  series  of  mssssgcw  and 
sdHriwii  hs  pointed  out  that  oar  hlfhest  mission  as  a  people 
wosild  ba  to  ssrva  those  whoee  dUterenoea  from  us  had  brought 
to  aoeh  tiafte  suflsrlng.  For  thrsa  years  he  prepared  this 
kttoa  bi  ths  modtm  world  for  a  healing  mlaslon.  His 
kt  hapa  waa  that  by  Iceaping  ouraelvee  flae  from  selfish  pur- 
SK*  Bight  tUttmataly  not  only  bind  up  the  wounds  of  the 
world  hot  teach  tt  a  hl^er  atMl  a  better  way.    There  ts  not  in  the 

Cleal  Utsratnra  of  any  people  a  lafUer  coaoeptlon  or  a  nobler 
than  ha  gatsw  na  In  those  yeara. 
Then  thd  ww  came  to  us  and  immense  mobilizations  of  the 
man  power  axMl  matertal  and  financial  retiourcee  of  the  Nation 
took  ^Mwe.    "nia  fsneral  attention  waa  diverted  from  missions  of 
■tr^oa  to  AsMs  of  battle:  the  paramount  duty  of  that  hour  waa 
to  oreaito  and  smuwrt  odr  grsat  army  overseaa,  and  there  was  no 
ta  tha  perfbmaaee  by  the  President  of  this  stern  and 
Bat  the  tragedy  of  the  war  served  only  to  lengthen 
the  vbdee  and  Maeate  the  hope  of  the  man  who  had  become  the 
lawtlstiMteil  laadsr  of  the  flirea  peoples  of  the  world.     There  can 
be  BO  doubt  that  the  added  weight  of  the  freah  aad  fearlees  army 
of  A— liaii  youth  riitfted  ttia  balance  to  the  Allied  side;   there 
oaa  be  ao  donht  that  the  flaan«tal  and  industrial   strength  of 
the  alakoat  dsspsrats  oause  of  the  natloos  now 
had  long  borne  the  brtmt  of  the  stniggle: 
^kBtoFj  whtah  was  woaa  oa  Armhrtles  Z>ay  was.  in  tte  aaore 
of  Ideas  aad  ideals.    Beadjnstmente  will 
in  territorial  disposttloas  aad  man  will  forget  the  ma- 
'1  ftom  the  BMsa  triumph  of  arms,  but 
wai  naesr  forgot  the  struggle  of  a  nation  moved  by 
aad  lad  bf  a  statsMisii  who  dsred  to  foresee  as 
tha  assutt  «C  tlM  eoafllet  a  aaw  world  in  wMeh  ths  principle  of 
libartf  would  ba  aafb.  tha  principle  of  ^uatloa  sstebUsbod.  and  con« 
aoartllBttoo.  aad  adjudication  substituted  in 
tar  tha  arbltraaaant  of  war. 
Wa  saast  not  allow  ouiaaivea  to  ba  dlsaiayed  or  deceived  by  the 
dMeutttes  which  fhoad  tta  peace  oonferenoc  in  Paris  nor  by  the 
soiutlu*  of  tboas  dtaeuMaa,  whlcb  tlma  Is  tdrawlsg  to  have  been 
taadequato  or  erroaeoua.     I  aia  oaa  of  tboea  who  ventvires  to 
betleva  that  saaa  day  Mr.  WUwn's  phraas  "peace  wltho'jt  vic- 
wm  ba  aeeepted  aa  one  of  tha  moat  profound  and  r^thteous 
ever  suprasasd  by  hiai  oc  aay  other  Ktatcsaum.    The  eon- 
at  Itels  Jsunmatialna  that  the  aenae  of  vtetory  does  not 
kte  a  favorahls  ataoaphara  for  the  oonstmctloa  of  Just  and 
The  porMoea  of  ths  tnaty  of  Versaillee  that  were 
dtetoted  by  the  spirit  of  victory  ars  largely  the  parte  of  that  treaty 
which  atffl  obatruct  pease.     Hattoaa,  Uke  men.  have  emotions, 
to  hurte  to  thair  pride,  and  in  monkente  of  passion 
thair  hsttsr  sslias.    Tha  only  sort  of  peace  which  can 
ana  ttom  a  laeognltlon  of  vlrtusa  as  aarUrgs  of  na- 
aa  waB  as  gutdae  for   Individual  h&vior.     The 
fMura  paaca  of  tha  world  oaa  not  be  secured  by  procesaes  which 
attala  olploaiaMe  ■ueeessaa  and  lafllet  diplomatle  defeats.  whMi 
miame  natioaa  wtth  a  aesiae  of   aggraadhiement   or   humlllste 
them  with  a  eeaaa  of  wounded  pride.     Mr.   Wilson's   vision  of 
the  modam  world  made  safis  rests  upon  the  estabtlahment  of 
peace  ttaia  ageaelsa  whldk.  worktng  In  ttks  open,  summon  the 
lateUlgeQee  and  coaaelence  of  dlainterested  pe^ea  to  concfUate 
eontroi  aulas  before  they  hava  been  fumed  Into  conflagrations. 
Xt  has  been  aaid  of  Mr.  WUaon  that  ho  was  a  dreasser.  with  this 
dUferexMe.  that  ba  made  hla  dreams  ooma  trae.    To  a  remarkable 
d^ee  this  oboarvmtloa  apptlaa  to  tha  bold  reforms  he  brought 
about  in  oocr  dcanestlc  poUdbs  and  ta  the  start  ha  gave  to  the 
tod  of  tmUluUuBs  aeoeasary  to  rationalise  latematlonal  rela- 
2S?*«,^  £J".**^  !5!S-?  *  rwrderad  world  Is  too  prttfouad 
am  ulthaate  to  ba  aiMsduy  aconmphshad     n  Involves  a  Changs 


In  the  psychology  of  the  race  as  well  as  In  the  teehalqua  of 
diplomacy,  it  reste  upon  a  larger  diffusion  of  knowledge  and  a 
deeper  penetration  of  culture,  it  can  be  accomplished  only  by 
slow  steps  with  hesitations  and  falterlngs  as  the  nobler  Ideal 
encounters  obstinate   prejudices  and   arouses  historic  fears. 

To  a  larger  degree  than  we  conunonly  realize,  progrees  in  these 
matters  has  been  made  since  the  World  War:  and  If  there  was  at 
one  time  a  disposition  to  discount  the  thing  called  Idealism,  that 
dlspositlaa  has  been  chastened  bj  our  experlenoee  of  very  reemt 
JtMTX  of  which  all  the  lessons  are  not  yet  clear  but  which  surely 
seem  to  vindicate  afresh  the  Inadequacy  of  a  purely  materlallBtie 
foundation  for  a  modern  society.  These  lean  and  anxious  yeara  seem 
too  to  show  again  the  completeness  with  which  the  life  of  any 
modem  nation  ts  integrated  with  that  of  the  nations  of  the 
world,  a  fact  which  has  followed  from  the  groerth  of  Intemattonal 
trade  and  finance,  and  which,  in  effect,  extends  a  nation's  fron- 
tiers beyond  Ite  geographical  limits  untU  they  coincide  with  lu 
interests  In  far-flung  parte  of  the  world.  Implications  of  the 
dangers  and  of  the  opportunitiee  of  this  new  situation  were  im- 
plicit in  Mr.  Wilson's  vision  of  the  new  era  and  in  his  realieatlon 
that  the  end  of  the  old  era  bad  come. 

This  13th  day  of  April  is  the  birthday  of  Thomaa  Jefferson.  X 
atn  speaking  In  the  shade  of  the  monument  to  Woodrow  Wllaon. 
Betareen  the  lives  of  theee  two  men,  throughout  our  national  his- 
tory, flows  the  current  of  a  democratic  philosophy,  universal  in 
Ite  scope,  propounded  by  the  sage  of  Monticello.  From  his  day 
until  pow  his  philosophy  has  battled  for  the  dominance  of  the 
wcK-ld.  The  tide  of  ite  advance  has  sometimes  been  retarded:  here 
snd  there  it  has  met  the  obstecle  of  new  conditions,  and  has  had 
to  readjust  itself  in  periods  of  doubt  and  hesitation,  but  each 
obstacle  has  but  served  to  raise  the  tide  and  render  Ite  ultimate 
advance  the  more  irresistible.  Certain  triumphant  aiq>llcatlona 
of  it  have  followed  each  of  our  temptetions  to  discard  It.  In  the 
life  of  Andrew  Jackson,  as  in  that  of  Abraham  Lincoln,  tt  received 
fresh  vindications,  and  in  the  whole  of  ite  great  history  it  has 
had  no  more  superb  statement  than  from  Woodrow  Wilson,  no 
other  prophet  has  with  greater  vision  extended  its  reach. 

Again  we  have  fallen  upon  days  of  doubt  and  disillusionment. 
Again  we  need  the  scholar's  detachment  and  the  leader's  voice. 
For  the  moment  we  can  but  say  to  this  great  soldier.  "  Sleef)  on. 
The  army  which  you  led  is  still  advancing,  the  acceptance  of  the 
doctrines  you  preached  Is  still  growing,  the  ideals  you  cherished 
are  still  vital,  and  the  happier  world  toward  which  all  of  our 
faces  are  turned  will  teoognize  you  aa  one  of  the  great  archltecte 
of  ite  hope." 

ALABAKA  SUIATOklAL  COimST 

The  Senate  resumed  the  consideration  of  the  resohitian 
(&  Res.  199).  reported  by  Mr.  Gsoaoi  and  Mr.  BiuiTOir 
from  the  Committee  on  Prlyileges  and  Elections,  as  follciws: 

Resolved.  That  John  H.  Bankheao  is  hereby  declared  to  be  a 
duly  elected  Senator  of  the  United  States  from  the  State  of  Ala- 
bama for  the  term  of  six  years,  commencing  on  tha  4th  day  ol 
March,  1931,  and  is  entitled  to  a  seat  as  such. 

The  PRESIDENT  pro  tempore.  The  Senator  from  <\la- 
bama  lidr.  Black]  is  entitled  to  the  floor. 

Mr.  OSORGB.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
rolL 

The  legislative  cleric  called  the  roll,  and  the  following  Een* 
ators  answered  to  thetr  names: 


Asburst 

Austin 

Bailey 

Bankhead 

Barbour 

BarUey 

Bingham 

Black 

Blaine 

Borah 

Brattoo 

Brookhart 

Broussard 

Bulow 

Byrnes 

Capper 

Caraway 

Oonnally 


Couzens 

Cutting 

Dale 

Dickinson 

DUl 

Fleteher 

Frasier 

Oeorge 

Olass 

Olenn 

Oore 

Hale 

Hastings 

Hatfield 

Hayden 

Hebert 

Howell 

HuU 


Johnson 

Jones 

Kean 

Kendrick 

LaFoUette 

Lewis 


MoOin 

MnKellar 

McNary 

MatcaU 


Neely 

Norbeck 

Noma 

Hye 

Oddle 

Pittnaa 


Robinson.  Ar):. 

Robinson.  Incl. 

SchaU 

Mxeppard 

ffiilpstead 

Shortridge 

Smith 

Smoot 

Stetwer 

Stephens 

Thomas,  Idaho 

Thomas.  Okls, 

Townaend 

Trammell 

Vandenberg 

Walcott 

Watson 


Mr.  SHEPPARD.  I  desire  to  announce  that  the  Seniitor 
from  Miosourl  [Mr.  HawsbI  and  the  Senator  from  Colorado 
(Mr.  CosncMM]  are  unavoidably  detained  from  the  Senate. 

I  also  desire  to  announce  that  the  junior  Senator  from 
Utah  [Mr.  Kura]  is  absent  by  reason  of  illness. 

Mr.  OT.Afia,  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  Swaksoh]  is  still  detained 
from  the  Senate  in  attendance  upon  the  disarmament  con- 
fnence  at  Geneva. 

The  PRKSIDKNT  pro  tempore.  Seventy-one  Senators 
having  answered  to  their  names,  a  quorum  is  present. 
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Mr.  BLACK.  Mr.  President,  tt  Is  my  li^entlon  to  dlacuss  < 
the  two  phases  of  the  Bankhead-Heflin  ccmtest  separately. 
First.  I  wish  to  address  my  remarks  to  the  attack  which 
has  been  made  upon  the  Alabama  primary  and  to  the  posi- 
tion taken  by  some  of  the  Senators  as  to  its  effect  upon  the 
election  of  a  Senator  in  Alabama.  We  come  befcn-e  the 
Senate  with  that  proposition  in  a  strange  and  peculiar  way. 
Tlie  objection  is  made  1^  the  Senator  from  Delaware  (Mr. 
Hastings]  in  his  minority  views,  and  yet  the  Senator  from 
Ddaware  declines  to  take  the  position  on  the  floor,  in  line 
with  what  would  seem  to  be  the  recommendation  which 
he  places  before  the  Senate,  that  It  should  affect  the  seating 
of  the  junior  Senator  from  Alabama  [Mr.  Bankhead  1. 

On  yesterday.  In  response  to  my  inquiries,  the  Senator 
frtmi  Delaware  declined  to  comment  at  all  upon  what  he 
thought  should  be  the  effect  of  the  alleged  ill^ality  of  the 
Alabama  primary  and  at  to  whether  or  not  it  should  result 
in  the  tinseadng  of  the  junior  Senator  from  Alabama.  We, 
therefore,  must  be  led  to  the  conclusion  that  this  part  of 
the  views  of  the  minority  was  placed  in  the  Rxcoab  not 
because  the  Senator  from  Delaware  believed  that  it  should 
result  in  the  unseating  of  the  junior  Senator  from  Alabama, 
but  because  the  thought  possibly  occurred  to  him  that  there 
raiglit  be  some  in  the  Senate  to  whom  this  particular  argu- 
ment would  appeal.  In  other  words,  it  is  the  same  proposi- 
tion that  we  have  heard  sometimes  with  reference  to  tariff 
legislation.  If  the  proponents  of  a  certain  measure  can  not 
obtain  the  votes  by  one  method,  they  try  another,  even  if 
it  be  necessary  to  advocate  scHn^thing  which  personally 
they  do  not  favor. 

Mr.  President,  ttie  assertion  Is  made  that,  by  reason  of  the 
resolution  adopted  by  the  Democratic  executive  committee 
of  Alabama,  the  primary  in  that  State  was  void,  and  that, 
ther^ore,  no  legal  right  arose  in  any  nominee  of  that 
primary  to  have  his  name  placed  upon  the  ticket,  lliat 
being  conceded  by  those  who  present  tht  proposition,  since 
such  nominee  could  not  have  his  name  legally  placed  upon 
the  ticket,  it  would  naturally  follow  that  he  could  not  be 
legally  elected. 

In  the  outset  I  might  state  that  both  the  junior  Senator 
from  Alabama  [Mr.  Bankhead]  and  myself  took  a  position 
within  the  party  In  Alabama  opposed  to  the  particular  reso- 
lution of  the  Democratic  executive  committee.  The  com- 
mittee, however,  adopted  the  resolution;  every  member  of 
that  committee  who  voted  for  that  resolution  and  submitted 
himself  to  the  Democrats  of  Alabama  was  renominated  for 
his  position,  and  every  member  of  that  committee  who  ran 
for  any  other  office  in  Alabama  ti^o  submitted  himself  to 
the  Democratic  voters  of  that  State  was  nominated  by  the 
Democrats.  We  tboefore  start  out  with  the  natural  as- 
sumption that  the  rule  was  approved  by  the  Democrats  of 
Alabama. 

Mr.  BORAH.  Mr.  Preeildent,  wfll  the  Senator  fron  Ala- 
bama 3^1d  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Idaho? 

Mr.  BLACK.    I  yield. 

Mr.  BORAH.  Do  I  understand  the  Senator  to  say  that 
tile  jtmior  Senator  from  Alabama  [Mr.  Bankhead]  opposed 
the  adoption  of  the  resohition  leulopted  by  the  Democratic 
State  committee? 

Mr.  BLACK.  He  did  so  in  an  open  statement  in  the 
Iiress.  That  was  before  the  resolution  was  adopted.  After 
the  resolution  was  adopted,  the  junior  Senator  from  Ala- 
bama took  the  position  that  the  committee  had  acted,  and 
that  he  was  bound  by  the  resolution.  I  took  the  position 
ttiat  it  ^ould  be  tested  in  the  courts.  It  went  to  the  courts 
In  two  cases.  The  first  was  in  the  nature  of  an  injtmctlon 
against  the  holding  of  the  primaries,  which  petition  was  filed 
by  Judge  Horace  C.  Wilkinson,  who  is  the  attorney  for  the 
etmtestant  in  this  case,  "nie  Supreme  Court  of  Alabama 
held  in  that  case  that  an  entire  election  or  primary  could 
not  be  enjoined  by  a  voter.  I  assume  that  every  lawyer  will 
readily  cmiclude  that  when  the  court  took  that  action  it 
necessarily  impUed  on  their  part  the  belief,  as  waa  later 


demonstrated  in  title  Lett  case,  ttiat  the  primary  was  not 
wholly  void.  Of  coorae,  if  tlie  prtamry  had  been  wholly  void, 
as  has  been  suggested,  thm  the  probability  is  that  the  court 
would  have  taken  another  position. 

Later  another  case  Went  to  the  court,  the  oaas  tif  Lett 
against  Dennis.  Bear  in  mind  that  the  question  raised  waa 
that  section  613  (tf  the  Alabama  Code,  as  construed  bar  me 
and  as  conatrued  by  others,  meant  ttiat  the  qoallflcationa  for 
voters  and  the  candidates  should  be  the  same.  A  different 
quaUflcation  was  set  up  in  the  Democratic  primary:  a  differ- 
ent qualification  was  set  up  in  the  RepuUican  primary  in 
Chilton  County':  thore  was  a  variation  in  the  ruies  pro- 
vided: but- the  underlying  fundamental  principle  was  in 
both,  the  rule  in  the  Alabama  Democratic  primary  being  that 
no  candidate  could  offer  for  of&ce  in  that  primary  without 
stating  that  he  had  voted  the  Democratic  ticket  in  the  last 
general  election  or  that  he  had  not  In  the  election  openly 
opposed  the  nominees  ot  candidates  on  that  ticket.  Such  a 
qualification  was  not  imposed  upon  the  voters. 

The  rule  as  prescribed  by  the  Republican  committee  of 
Chilton  County  provided  that  a  candidate  must  file  a  cer- 
tificate under  oath, stating  whethw  or  not  he  had  supported 
the  Republican  Party  Ucket  in  the  last  general  election.  Mo 
such  test  was  imposed  upcm  the  voter.  So,  in  each  instance, 
we  find  that  both  the  Republican  Party  and  the  Democratie 
Party  promulgated  rules  prescribing  different  tests  and  qual- 
ifications for  the  candidates  of  those  parties  than  were  im- 
posed upon  the  voter;  in  other  words,  tliere  was  a  restriction 
upon  the  candidates  in  both  parties  which  waa  not  Imposed 
upon  the  voters. 

The  Republican  resolution  was  taken  to  the  Supreme 
Court  of  Alabama  by  a  proper  legal  proceeding,  which  was 
my«dft,mim  A  man  soutftit  to  be  a  candidate  and  he  took 
the  position  that  a  different  qualification  had  been  re- 
quired of  him  than  on  the  voters,  that  a  mors  stringent 
test  had  been  imposed  upon  him  in  that  he  was  compelled 
to  swear  to  something  that  a  voter  would  not  have  to  swear 
to  in  order  to  enter  the  primaries.  That  case,  as  I  recall. 
was  presented  by  Mr.  Arthur  B.  Chilton,  who  later  appeared 
in  the  record  here  as  one  of  the  representatives  of  the  con- 
testant in  this  case.  The  sUpreme  court  held  in  that  case, 
as  was  admitted  by  Judge  Wilkinson,  that  the  political 
party  had  an  absolute  right  to  fix  reasonable  qualifications 
for  the  voters.  It  did  not  go  to  the  extent  of  determining 
what  was  reasonable  and  what  was  not  reasonable,  except 
to  hold  that  in  that  case  the  resolution  of  the  R^^blican 
committee  was  a  .reasonable  regulation,  and  that  It  was  the 
unif  ortn  rule  that  parties  had  the  right  to  exact  tests  of 
party  loyalty. 

That  being  true,  we  have  an  opinion  from  the  Supreme 
Court  of  Alabama,  which  the  attorney  for  the  contestant  ac- 
cepted and  admitted  to  be  binding  In  this  case,  that  the 
Democratic  committee  acted  within  its  legal  rl«^t  tn  requir- 
ing every  candidate  In  tiiat  primary  to  fUe  a  certificate 
under  oath  that  he  had  both  supported  the  Democratic 
ticket  and  had  not  openly  or  pubUcty  opposed  the  nominees 
of  that  party. 

So  we  have  advanced  this  far  with  the  knowledge  that  in 
80  far  as  concerned  the  action  of  the  Democratie  com- 
mittee  In  excluding  Senator  Heflin.  who  could  not  make 
the  oath.  It  acted  wlthhi  its  legal  rights. 

That  being  true,  let  me  also  can  attention  to  the  fact 
that  it  has  been  all  the  time  insisted  upon  tai  this  case.  In 
order  to  reach  the  conclusion  that  Senator  Bankhead  was 
hot  the  nominee  of  a  l^tal  iMimiry,  that  the  resolution  wae 
wholly  and  comidetely  void.  But  that  can  not  be,  beeause 
the  Sinveme  Court  of  Alabama  has  held — and  I  Insist  that 
in  so^kr  as  this  case  Is  concerned,  the  Supreme  Court  of 
Alabama  is  the  supreme  tribunal  of  ttiis  Nation— that  the 
resolution  was  not  completely  void,  and  that,  tf  it  had  any 
effect  beyond  that  whleh  the  committee  should  have  pro- 
vided, it  was  merely  to  adniit  voters  Into  the  prlBtiary  under 
the  resolution  who  might  be  automatically  barred  by  see^ 
tion  612. 

That  being  true,  let  us  see  what  Is  the  result.  Let  us  as- 
sumer  aa  the  atUvacy  tor  the  Gonteatant  ttidste,  that  the 
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it  required  %  oertain  teat  for  s  caadiiiate. 
aotoimrtraly  apfited  tbmt  teat  to  «  fotcr.  What  would  be 
Um  neolt?  If  a  voter  had.  iitejeuted  himaetf  to  the  election 
managers  and  clerks  and  sane  ooc  had  asked.  "  Did  fou  vote 
tta»  Demoeimtie  ticket  In  IMS,  <*  did  you  openly  oppoae  the 
nwnlMw  at  th^Deaoamtlo  Party?  "  and  If  he  declared  that 
be  had  utuwaed  then,  ttiat  Kiter  would  have  been  nlhject  to 
rhallente.  Aamaniog,  as  I  stated,  that  tbe  contention  Is 
cotreet  that  the  barrtaK  of  the  candidate  automatically  bars 
ttaa  mttr,  tke  rwaedy  was  by  rhalVinflng  the  voters  who 
had  been  hnproperty  admitted  into  the  primary. 

Now.  gotnf  a  step  farther,  after  the  oourts  had  acted,  tbe 
noord  shows  tbat  the  lonrwrfant  tai  this  caae 

Mr.  BRATtOK.  Ur,  Preaidaat.  win  the  Senator  yield 
before  be  leauea  that  point? 

Mr.  y-ztog.    I  yield. 

Mr.  BRATTON.  Tbe  effect  of  the  action,  tf  It  was  llle«al, 
waa  not  to  vtttate  the  primary  but  to  permit  persras  to 
vote  who  otherwise  wooM  nei  have  been  entitled  to  vote. 

Mr.  BLACK.  It  waa  to  have  a  provision  In  the  resolution 
which  would  permit  tbem  to  vote;  but  If  the  law  tatervened. 
•aS  Bade  It  fflcfal  for  that  particular  one  to  vote,  then  that 
voter  would  have  been  subjected  to  cbaDenge. 

Mr.  BRATTKMf .  Of  eoune.  The  point  I  made,  however, 
was  that  the  elleet  of  the  rcooiution  was  to  enlarge  the 
richi  of  suflrace  beyond  the  scope  pomltted  by  the  Ala- 
bama law. 

Mr.  BLACK,    "nie  Senator  Is  abeolutdy  correct. 

Mr.  BRATIOR .  In  ottter  words.  It  merely  permitted  per- 
sons to  vote  who.  lUHler  a  strict  interpretation  of  tbe  law, 
tf  flioit  view  la  eorroek.  were  not  entitled  to  rote. 

Mr.  BLACK.  The  Senator  Is  abeolutely  correct.  If  the 
eoortmetlon  placed  upon  the  statute  by  the  attorney  for 
ttie  eoateslant  was  correct,  H  would  have  restricted  the 
vcAars  to  those  who  filed  aJBdavits  and  sent  them  to  the 
ebalrman  of  the  Democratle  executive  committee  that  they 
bftd  not  oppoaod  the  Democratic  nomlaees  In  the  last  prl- 


Mr.  BORAH.    Mr.  President 

The  KHIBIUBNT  pro  tempore.  Does  the  Senator  from 
Alabama  yiatd  to  the  Senator  from  Idaho? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  BQfRAB.  Did  I  understand  the  Senator  from  Ala- 
bama to  Indkate  that  the  Supreme  Court  of  the  state  of 
Alabawa  had  really  dirtiermlaed  the  legal  proposition  In- 
Tolved  iMce? 

Mr.  BIiACK.  Tlkt  SumnB  Court  of  ^^1*^1*1^  determined 
esactly  this:  I  can  not  aziswer  the  Senator  with  a  "yes  " 
or  "00,"  but  I  win  state  exactly  what  was  Judicially  de- 
tacmined.  TtMf  imiklaTly  aaoounced  that  in  so  far  as  the 
reaohitlon  aSaciinc  the  ranrtldate  was  concerned,  tbe  com- 
mittee was  irtttain  Its  rights.  They  said  that  this  «^Tw<i#^av» 
Xrom  ChUton  County  oould  not  '•'»"r'*«'!  if  they  had  gone 
farther  than  tbey  aboukl  with  xtf erenee  to  the  voters.  Ihat 
was  the  boktti«  of  the  oourt. 

Mr.  BORAH.  Mr.  President,  t  am  one  of  those  who 
antcttaiik  the  vi«f  lb»t  tb*  Sanafta  baa  tbe  tight  to  inquire 
tnio  tba  lagaWty  of  the  primaiy  wbsre  that  primary  has  to 
da  with  tba  «ua&fleatlQBa  of  tba  oanrtidate  who  is  asking 
a  seat  in  this  body;  and.  tBaaUy,  tba  queatkm  which  dia- 
tbt»  oontrovsray  is  wbetbar  Senator  Baak- 
WM  lagaily  «9on  tba  ticket  by  raaaon  of  tba 
action  wbibb  wus  takan  with  reference  to  tba  gufa^hai  of 
^uaTWrationi  As  I  lae  tba  matter,  untass  bis  name  was 
legally  upen  tba  tlchat»  ha  eouM  «»t  be  a  candidate;  and 
I  bopa  tba  Beaator  wUI  addraas  bimatf  paittaularly  to  that 
aaattar  for  tba  beaeflft  of  sobm  of  us  who  axe  intareated  la  it. 

Mr.  BLACK.  J  baiva  agnt  for  tbs  ease  of  Lett 
DanUi,  i*icb  I  AuB  lead  when  It  oanMac  wl 

balds  tbat  saoMon  tU  bm«  to  tbe  Dwaooralte ^_  _ 

to  tbe  nrpiliMMgi  wsmittaa  lbs  abaohil*  ritbt  to  fU  tbe 
mtHMmUmm  of  Iba  randHataa;  amA  It  waa  unkr  a  role 
of  tbe-eommlttee.  adopted  In  fine  with  that,  that  Benalor 
~"  '^  Upon  tbe  tickst.    Wbaa  I  raoeivw  tbe 

I  *aB  laaillt  Ur  tbe  bVMftt  «(  Urn 


of  the  Senate.    In  the  meantime,  however,  until  It  arrives 
I  wiU  advance  one  step  farther. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  sak 
the  Senator  a  question  at  that  Juncture? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Arkansas.    Was  it  not  conceded   by 
counsel  for  tbe  contestant  that  the  committee  had  the  power - 
to  llx  any  qualiflcations  for  a  candidate  that  the  committee 
desired  to  fix? 

Mr.  BLACK.    It  was  conceded  by  the  counsel  for  the  ooii- . 
testant  at  about  seven  or  eight  different  places  in  tbe  record 
that  the  committee  did  act  within  Its  rights  in  fixing  tiie 
qualifications  for  its  candidates. 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  yirtd  fur- 
ther? 

Mr.  BLACK.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  May  I  point  out  to  tiie 
Senator  from  Idaho.  Who  made  the  inquiry,  that  on  page  3 
of  tbe  r^wrt  suixsltted  by  Senators  Okokgk  and  BsArr^ar 
from  the  Committtt  on  Privileges  and  Efectkms  I  find  ttis 
statement: 

On  page  laa  at  bMiings.  Pwrt  I,  oouBsel  for  cont«sUnt  i^tmUA 
la  onri  atgnmoit: 

"I  have  coDOMted.  ganUeswii.  that  tb«  commlttc*  may  fix  aoy 
quallficaUobs  for  a  cazuUdata  they  want  to." 

May  I  add  that  that  concession  by  counsel  for  Mr.  Heflin 
follows  the  rule  set  up  in  the  Lett  case. 

Mr.  BLACK.  The  Senator  is  correct.  I  have  the  Lett  case 
now.  and  I  will  call  the  Senator's  attention  first  to  this 
featvuT  of  the  resolution:' 

Mr.  RC»INSON  of  Indiana.    Mr.  PreskieBt 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Indiana? 

Mr.  BLACK.    I  do. 

Mr.  ROBINSON  of  Indiana.  Before  the  Senator  starts 
reading  from  that  case,  will  he  permit  a  question  from  roe 
as  to  hia  own  view? 

Mr.  BLACK.  I  stated  my  views  while  the  Senator  was 
out.  and  I  am  stating  my  views  now. 

Mr.  ROBINSON  of  Indiana.  I  had  refereikce  to  what 
has  been  published  a  number  of  times.  Mr.  President. 

Mr.  BLACK.  I  understaiKl  what  the  Senator  has  refer^ 
enoe  to,  and  I  have  already  stated  my  view. 

Mr.  ROBINSON  of  Indiana.  What  I  am  getting  at  la 
this:  I  dioukl  like  to  know  from  tbe  Senator  from  Ala- 
baman—because I  have  not  heard  him  say  anythhig  about 
it  yet— whether  or  not  the  views  attributed  to  him,  pub- 
lished in  the  report  submitted  fay  tbe  Senator  from  Dela- 
ware [Mr.  HAsmros).  are  true;  whether  he  took  the  pac- 
tion that  the  committee  in  Alabama  had  acted  beyond  aoy 
authoritv  that  it  had  in  this  matter. 

Bfr.  BLACK.  If  the  Senator  had  been  here  when  I  began, 
he  would  have  heard  me  malce  that  exact  statnnant 

Mr.  ROBINSON  of  Indiana.  I  was  absent.  That  is  the 
reason  why  I  was  asking  the  SeiwtfMr  ixyw  if  he  would  be 
good  enough  to  reiterate  what  he  said  then. 

Mr.  BLACK.  I  do  not  care  to  reiterate  whi^  I  said.  The 
Senator  can  read  it  in  the  Riooao. 

Mr.  ROBINSON  of  Indiana.  Does  the  Senator  take  a 
different  position  now  than  that  which  he  took  then? 

Mr.  BLACK.  The  Senator  does  not.  The  Senator  has  not. 
Tbe  Senator  took  the  same  position  then  that  he  takes  now. 
He  took  the  same  position  in  the  election  in  Ai^thf^Tntt^  all 
over  the  State,  that  he  takes  now. 

Mr.  HASTINGS.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  HASTINGS.  I  heard  what  the  Senator  said  this 
morning.  Is  not  that  contrary  to  the  position  he  took  when 
tbia  reaotation  was  adopted  by  the  Democratic  committee 
in  Alabama? 

Mr.  BLACK.    Hm  SeiMtor  knowa^jjii^lt  la  not.  if  be* 
heard  what  I  said.  ^^^  .. 

Now,  Mr.  President,  going  to  the  subject  to  which  the 
Senator  from  Idaho  £Mr.  BoaARl  referred,  in  tba  first  place, 
if  tba  part  of  tbe  resolution  with  referwaoe  to  tba  vot«v 
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failed  to  include  sufficient  qualifications,  and  if  it  be  true 
ttiat  fixing  the  qualifications  for  the  voter  automaUcaUy 
fixed  the  qualifications  for  the  candidate,  then  that  part  of 
the  resolution  would  have  been  mere  surplusage,  because 
the  law  would  govern.  It  would  not  have  affected,  or  ac- 
cording to  the  decision  of  the  court  did  not  affect,  the  entire 
resolution,  because  the  supreme  court  has  held  that  the 
committee  had  an  absolute  right  to  fix  the  qualifications  of 
the  candidate,  as  I  shall  now  read  (129  Southern,  p.  36:) 

n  la  fttrther  miggested  that  under  aectton  613  of  the  code, 
the  quaU5cation  of  the  voter  Is  automatically  fixed  the  same  as 
the  candidate  and  that  the  reeoluUon  in  question  Is  violative 
thereof.  But  that  section  is  not  In  any  manner  here  Involved 
and  a  con^lderaUon  of  this  Inststenee  as  to  Its  proper  construction 
unnecessary.  Petitioner  sertcs  relief  as  a  candidate  and  not 
otherwise.  Any  matter  affecting  thoae  not  candidates  would  in 
no  wise  alter  petitioner's  statvis. 

We  have  concluded  the  standard  of  qualification  for  the  candi- 
date is  properly  and  legaUy  fixed  by  the  resolution,  and  peti- 
tioner's argument  woxild  hut  result  In  an  enlargement  by 
oparatloa  of  law  of  the  quallflcationa  of  those  not  candidates. 
With  this,  he  is  not  concerned,  and  is  therefore  in  no  position 
to  question  as  it  would  not  affect  the  requirements  of  the  resolu- 
tion as  to  himself.  His  rights  are  to  be  determined  by  the  fixed 
standard  as  to  candidates,  and  the  only  statutory  provision  appli- 
cable thereto  is  section  672  of  the  code. 

In  other  words,  the  court  held  that  the  resolution  pre- 
scribing a  different  qualification  did  not  make  the  election 
void,  because,  if  it  had  made  it  void,  mandamus  would  not 
have  been  a  remedy.  There  would  have  been  zk>  remedy  to 
apply  for  a  void  election. 

Mr.  BORAH.    Mr.  President 

Mr.  BLACK.    I  yield. 

Mr.  BORAH.  Am  I  correct  In  assuming  that  it  is  ad- 
mitted 1^  thro«%h  the  record  that  this  committee  had  the 
absolute  power  to  fix  the  qualifications  of  the  candidates? 

Mr.  BLACK.  The  Senator  is  correct.  It  was  admitted 
by  the  attorney  for  the  contestant. 

Mr.  BORAH.  It  is  also  true,  is  it,  that  the  supreme  court 
decided  In  this  particular  case  that  the  committee  had  tbe 
power  to  fix  the  qualifications  of  candidates? 

Mr.  BLACK.  The  supreme  court  decided  in  the  Chilton 
County  case,  which  I  have  just  read,  under  the  resolution 
which  I  defined  a  few  moments  ago   ■  - 

Mr.  BORAH.  That  they  had  the  power  to  fix  the  quali- 
fications of  candidates? 

Mr.  BLACK.    They  did. 

Mr.  BORAH.  The  supreme  court  did  not  decide  what 
effect  the  balance  of  the  resolution  had  upon  the  voter? 

Mr.  BLACK.  Ttm  supreme  court  said  that  he  was  not 
the  proper  one  to  pass  upon  that. 

Mr.  BORAU.  But  it  settled  the  question  as  to  the 
caxMiidate? 

Mr.  BLACK.  It  settled  it  finally  and  decisively  and  Is 
so  admitted  by  the  attorney  for  contestant. 

Mr.  ROBINSON  of  Arkansaa.  Mr.  President,  will  tbe 
Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  supreme  court  in  the 
Lett  case  held  that  the  candidate  could  not  raise  the  ques- 
tion as  to  the  effect  upon  the  voter. 

Mr.  BLACEL    The  Senator  is  correct. 

Now,  Mr.  President,  I  deshe  te  read  from  a  part  of  the 
deciskm  of  the  Senate  in  the  contested  case  of  Senator 
Mayfield.  from  Texas.  The  Senate  unanimously,  as  I  under- 
stand— I  may  be  mistaken;  It  may  not  have  be^i  a  unani- 
BKHis  vote — but  I  have  undm^stood  that  Mr.  Mayfield  was 
-unanimously  seated. 

Mr.  ASHURST.    He  was. 

Mr.  BLACBL  There  was  a  unanimous  report  of  the  com- 
mittee on  both  sides.  In  that  contest  the  question  was 
raised  that  is  raised  here.  axMl  the  committee  of  tbe  Senate 
decided  as  fidlows: 

The  contestant  complained  of  the  law  and  practice  In  Tssaa 
which  prevented  any  member  of  a  party  from  voting  at  a  primary 
cleeUoB  who  had  not  voted,  if  he  voted  at  all.  for  the  regular 
party  ticket  at  the  last  preceding  general  election. 

It  waa  claimed  by  the  contestant  that  except  for  this  rBle  May- 
field  wottld  not  have  beaa  nominated  at  tbe  primary.    Similar 


regtttaMons  an  in  f«m  la  ott»a  •Utai.  and  your  eoaiailttea  bpa 
no  doubt  as  to  the  power  of  a  party  or  of  a  State  to  OMke  suah 
regulations  if  they  see  fit  so  to  do. 

Mr.  President,  in  so  far  as  the  Senate  is  concerned,  it  will. 
be  noted  that  it  has  passed  upon  this  exact  proposition;  ba(^ 
let  us  advaxM^e  to  the  next  st^. 

Considering,  now,  that  the  primary  was  held,  is  It  tbe  duty 
of  the  Senate  now,  even  if  the  primary  should  have  been 
wholly  and  thoroughly  illegal,  to  unseat  Senator  Bankhead 
because  hia  name  was  placed  upon  the  ticket  from  what 
would  be  claimed  to  be  an  illegal  primary? 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFPICKR  (Mr.  Nbxlt  In  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Kentucky? 

Mr.  BLACK.    I  yield. 

Mr.  LOGAN.  Before  the  Senator  goes  Into  that,  1  want 
to  get  the  matter  clear  in  my  mind.  There  is  no  doubt,  as 
I  gather  from  what  the  Senator  says,  that  the  party  commit- 
tee in  Alabama  had  the  power  and  the  right  to  preocrUie 
qualifications  for  a  candidate  in  the  Democratic  primary. 
There  is  no  doubt  about  that.  Is  there? 

Mr.  BLACK.    The  statute  so  provided. 

Mr.  LOGAN.  And  the  Alabama  Supreme  Court  has  ao 
held? 

Mr.  BLACK.    It  has. 

Mr.  LOGAN.  If  that  Is  true,  does  it  not  foDow,  as  a  mat- 
ter of  course,  that  Senator  Bankhead's  name  was  undoubt- 
edly legally  on  the  primary  ballot?  There  can  be  no  doubt 
of  that,  can  there? 

Mr.  BLACK.  I  thinik  the  Senator  Is  absolutely  correct 
about  that. 

Mr.  LOGAN.  Then  one  step  farther.  The  only  difficulty 
that  could  arise  would  be  ttmt  illegal  votes  were  cast  in  the 
Alabama  primary,  under  the  restriutlon  of  tbe  committee? 

Mi-.  BLACK.    The  Senator  is  o<»Tect. 

Mr.  LOGAN.  Who  would  have  the  right  to  raise  the  quaa- 
tion  about  that  except  in  a  contest  over  the  nomination, 
by  some  Democratic  voter  or  some  Danocradc  candidate? 
Could  some  <me  other  than  a  member  of  the  Democratic 
Party  raise  that  question  at  alt? 

Mr.  BLACK.  It  could  be  just  as  well  raised  tor  Mr. 
Street,  the  Republican  national  committeeman.  The  Sena- 
tor ts  absolutely  correct. 

Mr.  LOGAN.  Let  me  ask  the  Senator  tbia  further.  If 
some  one  who  was  not  ^igiUe  as  a  Dcmoorat  under  that 
primary  could  raise  the  question,  would  not  a  Democratic 
candidate,  after  an  election,  have  a  right  to  say  that  a 
R^Hiblican  candidate  who  obtained  his  nomination  in  a 
Reput^can  iMimary  had  Illegally  obtalnffd  his  nomlnatiop 
because  illegal  votes  were  cast  in  the  Republican  primary? 

Mr.  BLACK.  There  are  prObaMy  aome  voters  down  in 
Chilton  County,  Ala.,  who  mli^t  nka  to  ralae  fbatt  queation. 

Mr.  LOGAN.  If  that  be  true,  would  not  that  leave  Mr. 
Heflin,  who  was  entirely  on  the  outside  after  that  resolu- 
tion was  passed,  without  any  autberi^  to  ralae  any  quae- 
tlon  about  the  primary,  as  Vmg  as  there  was  a  legal 
primary? 

Mr.  BLACKL    Tlie  Senator  is  eorreot. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yldd? 

Mr.  BLACK.    I  srield  to  ttie  Senator  from  Idaho. 

Mr.  BORAH.  I  want  to  ask  the  Senator  from  Bentudcy 
a  question.  Of  course,  if  it  is  admitted  that  It  Is  a  legal 
primary  to  start  with,  evenrthing  else  followed  In  aoeord- 
ance  with  the  views  expreaafd  by  the  Senator.  Bot  la  It  tbe 
view  of  the  Senator  from  Kentoicky  that  under  aectian  6IS 
the  committee  had  the  power  to  fix  the  qiisTHlrattnns  of  a 
candidate  for  the  Senate? 

Mr.  LOGAN.    I  have  no  doubt  about  It. 

Mr.  BORAH.  If  they  failed  to  do  what  they  ought  to 
have  done  with  ref  ereooe  to  tbe  voter,  it  is  tbe  Senator*a 
contention  that  that  would  not  afleei  tbe  legality  of  tba 
candidacy  of  tbe  candidate? 

Mr.  LOGAN.  That  Is  exactly  my  ooxtaition.  The  Sen- 
ator has  eorrectly  stated  it. 
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Mr.  HAflrmaO.   "Mr.  PiMfcHiit.  win  the  aetMitpr  yteidt 

Mr.  BLACK.    I  yield. 

Mr.  HA8TINOB.  Before  passing  to  the  effect,  and  before 
le«ffi«  tbe  vnpaatioti  that  this  was  a  lawful  resolution.  I 
wooSd  like  to  ask  ttw  Senator  again  whether  he  made  this 
sUtement:  and  if  so.  whether  his  preseot  argtiment  does  not 
mtMj  any  icaafsialilr  person  that  he  had  changed  his  mind? 

Mr.  BLACK.  I  do  not  care  to  go  into  the  qwstion  with 
ttie  Senator,  of  wbefijer  or  not  I  have  t^umged  my  mind. 
The  Senator  can  place  that  in  the  Rt<x>Ri>.  The  Supreme 
Court  of  Alabama  Is  the  sapmne  court  of  my  State. 

Mr.  HASTINGS.    Will  the  Senator  pennit  me  to  ask  the 


Ur.  BLACK.  I  wffl  not  permit  the  Senator  to  read  my 
statement  at  this  time.    He  will  have  plenty  of  time. 

Mr.  BASTINas.    I  do  not  propose  to  do  that 

Mr.  ta.Artc  it  has  no  effect  upon  the  argument  that  I 
am  making.  It  is  wtuiOy  disconnected  with  it.  I  have  stated 
ray  view,  and  it  is  hi  the  Rxcors.  and  I  do  not  care  to  be 
diverted  from  the  discussion  which  I  am  making  by  some- 
thing which  the  Senator  wants  to  put  in  which  Is  wholly 
beside  the  issue. 

Mr.  HASrnNOa  I  should  like  to  ask,  if  the  Senator  will 
permit  to  read  one  line  of  it 

Mr.  BLACK.  I  do  not  yield  to  the  Senator  any  further. 
The  Senator  can  talk  when  I  have  finished,  he  and  the 
Smator  from  T'Mt'^n^  [Mr.  Roamsoiil,  to  their  hearts'  con- 
tent. KvidenUy.  that  must  be  nearly  all  the  Senator  from 
Indiana  has  read,  because  be  stated  yesterday  on  this  floor 
til^  the  report  <tf  the  flfnatur  from  Delaware  showed  rot- 
tenness and  corruption  in  every  precinct  in  Alabama,  and 
(HI  Osnator  from  Delaware  would  not  back  it  up  when  I 
ehiiUsoged  him  to  do  so  on  the  floor. 

Mr.  BRATTON.    Mr.  President 

The  PRBSIDINO  OFKiCKK.  Does  the  Senator  f  rcHD  Ala- 
bMsa  yield  to  the  Senator  from  Mew  Mexico? 

Mr.  BLACK.    lyieU. 

Mr.  BRATTOM.  Before  the  Oenator  leaves  the  i^iase  of 
the  qwsttoD  be  waa  djaesuaing  when  the  Senator  frcmi 
Kentucky  and  the  Senator  from  Idaho  addressed  certain 
to  falm.  I  dnire  to  undsrstand  the  view  of  the 
I  think  hia  view  and  mine  are  in  perfect 
accord.  Let  as  assume  that  in  1928  tbwe  wexe  300.000  Dem- 
ocnua  tn  ^^•''n"*  MMDO  of  whom  voted  the  Democratic 
tteket  and  10O.0iO  of  wlxnn  did  not  Tbe  effect  of  the  reso- 
hMcKi  adopted  feqr  the  omoHttee  in  1«S0  wouki  be  to  prohibit 
on  the  ttoket  until  he  jnade  an  affidavit  that 
tte  noBinsea  of  the  p^rty  in  1930.  and  If  the 
of  ttae  statute  argued'  by  eouos^  for  the  con- 
la  eomet.  ft  anfomattrally  permitted  the  200,000 
wbQ.suP9Vted  the  ticket  in  1938  to  vote  in  the 
of  ISMi  tt  likewise  autonatkadly  excluded  the 
IflBiOOt  voters  ^bo  failed  to  vote  the  ticket  in  1938.  But 
the  ooBomiktee^  aottoa  saerdy  resulted  in  permitting  the 
mjOO  latsii-to  paxttcM»te  in  the  primary.  Tltat  was  the 
enly  eSect  ti  iL  It  did  not  tJlecl  the  validity  of  the  pri- 
mary or  the  qualifications  fixed  for  the  candidate  but 
merely  resulted  in  letting  persons  vote  who.  under  a  strict 
interpretatioB  of  the  law  urged  hJ  eounsel  for  contestant, 
would  nat  hava  been  entitled  to  vote. 
-Mr.  BORAH.  Mr.  Freakient.  the  Senator's  oootention  is 
that  permittinc  them  to  vote  would  not  render  the  primary 
iBsgal? 

Mr.  BRATTON.  ftml  is  eoneet.  Ibey  could  be  excluded 
asany  othariBegaLbaBotiaeietBded.   T^t  is  my  view  of  it. 

Mr.  BORAH.    Mr.  BrMidBnt 

The  PRBSIDINO  OFFICER.  Doea  the  Senator  from 
Alabama  yield  to  the  Senator  from  Idaho? 

Mr.  BLACK.    X  yield. 

Mr.  BCXIAH.  It  aeems  to  nw  pretty  waU  settled  by  the 
law  and  by  the  MaiStiwtlon  of  the  law  idaeed  upon  it  by 
the  different  parties  that,  so  far  aa-tha  candidate  waa  con- 
cemed.  the  i  naMlMii  had  eentral  ef  hte  ouaBBeatlaDs. 

Mr.  BRATTON.    UBdouhtedU. 


Mr.  BORAH.  Tht  contention  Is  that  the  aualifleationa 
fbted  for  the  candidate  must  necessarily  be  tha^  qntHfVratinni 
of  the  voter.  r^lvip  r\ 

Mr.  BRATTON.    Of  the  voter. 

Mr.  BORAH.  But  if  the  resolution  failed  to  make  the- 
qtULliflcation  of  the  candidate  the  same  as  that  of  the  voter, 
or  vice  versa,  the  contention  of  the  Senator  from  New  Mexico 
is  that  that  did  not  render  the  primary  illegal? 

Mr.  BRATTON.    That  is  my  contention. 

Mr.  BORAH.  And  the  candidate  was  still  regularly  on 
the  ticket? 

Mr.  BRATTON.    And  the  primary  was  legaL 

BCr.  BORAH.    And  the  primary  was  legal? 

Mr.  BRATTON.  That  is  my  view,  and  if  the  committee 
made  a  mistake  of  law  which  resulted  in  enlarging  the  right 
of  suffrage  instead  of  restricting  it,  it  resulted  tn  permitting 
persons  to  vote  who  imder  a  correct  Interpretation  of  the 
law  men  not  entitled  to  vote. 

Mr.  BORAH.  In  other  words,  even  though  a  man  voted 
for  Mr.  Hoover  in  1928.  under  this  resolution  he  could  have 
voted  in  this  primary? 

Mr.  BRATTON.  Tes.  Under  the  hypothetical  case  I  stated 
a  while  ago  100,000  persons  would  have  been  pem^tted  to 
vote  in  the  primary  of  1930  who  were  not  entitled  to  vote 
if  the  construction  of  the  statute  eontoaded  for  by  counsel 
for  the  contestant  is  correct. 

Mr.  BLACK.  Mr.  President,  advancing  to  the  next  step, 
it  is  well  to  call  attention  to  the  fact  that  whatever  was  the 
result  of  the  primary,  whatever  was  its  effect,  after  the 
action  had  been  taken  the  contestant  in  this  case  organised 
an  independent  party.  That  party  was  orsanized  in  Ala- 
bama, and  he  and  two  State  senators  were  nominated  t>y  it, 
as  well  as  various  county  candidates. 

There  was  no  effort  made  to  prevent  placing  Senator 
Banlchead's  name  upon  the  ticket  in  November,  because  the 
record  shows  that  the  contestant  at  that  time  concluded  to 
take  his  case  to  the  supreme  court  of  the  people  of  Alabama. 
The  courts  were  open.  Every  court  in  Alabama  that  had 
jurisdiction  was  open  to  consider  the  case  to  prevent  plac- 
ing the  name  of  Senator  Bankhead  upon  Uie  ballot.  But  it 
was  concluded  that  the  case  should  be  taken  to  the  people  of 
Alabama.  Senator  Bankhead'a  name  was  placed  upon  the 
ticket  without  the  slightest  objection.  Tliere  was  no  suit 
at  law  started  in  any  court  in  thatiState,  there  waa  not  a 
mmnur  heard  tn  any  court,  but  all  over  the  State  there 
reverberated  eloquent  appeals,  not  that  the  courts  should 
declare  the  primary  illegal,  but  that  the  people  themselves 
should  repudiate  the  action  of  the  Democratie  committee,    i 

Mr.  President,  it  would  seon  a  strange  thing,  in  a  country 
where  the  people  are  supposed  to  rule  for  it  to  be  htid  that 
it  is  not  necessary  to  go  into  the  courts  and  exhaust  one's 
legal  remedies,  but  that  he  can  take  his  chances  with  the 
voters,  placing  a  State  to  the  tremendous  expense  of  a  state- 
wide election  and  thereafter  overturn  the  express  will  of 
the  people  as  declared  in  this  form  of  gdvemnient  under 
which  we  five. 

It  is  no  strange  and  novel  doctrine  that  the  people  them- 
selves shall  control.  It  is  the  doctrine  of  democracy.  It  is 
the  uniform  law  of  every  State  tn  this  American  Union  that 
If  a  man  gets  his  name  on  a  ballot,  even  though  it  may  have 
gone  to  the  ballot  in  an  illegal  method,  and  no  effort  is  made 
to  restrain  it.  and  there  is  a  proper  legal  remedy,  that  the 
vcrfee  of  the  peoide  shaD  prevail. 

That  is  not  at  all  different  from  the  ruling  of  this  body  in 
the  two  cases  from  Illinois  and  Pennsylvania,  "niere  is  a 
distinction  which  is  clear  to  everyone  familiar  with  those 
cases.  The  Senate  is  the  Judge  of  the' qualifications  of  its 
own  Members.  The  adherents  of  the  contestant  have  exam- 
ined the  State  of  Alabama  from  end  to  end  and  from  center 
to  circumference;  they  have  summoned  witnesses;  threats 
have  been  made,  but  there  has  not  come  into  this  record  any 
evidence  of  the  unlawful  expenditure  of  money.  It*  is  not 
diown  that  25  men  or  women  in  Alabama  were  even  offered 
money  for  suworting  county  tickets  in  67  counties  In  that 
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'  We  are  presented  here  with  the  strange  and  anomalous 
situation  of  a  candidate  taking  his  battle  to  the  people  and 
losing  before  the  people  and  then  coming  before  the  Senate 
of  the  United  States  and  presenting  the  claim  that  after 
the  people  have  ruled  adversely  to  him  he  will  then  go  back 
and  retroactively  attack  a  primary  which  wsis  not  attacked 
when  the  opportimity  was  there  to  mandamus  to  prevent 
the  name  of  Senator  Bankhead  going  on  the  Ucket.  There 
is  no  question  but  what  mandamus  was  the  proper  remedy. 
That  was  held  in  the  case  of  Lett  against  Dermis,  and  is 
backed  by  numerous  authorities  in  every  State  in  this  Union. 
Mr.  President,  it  is  interesting  to  know  that  the  Senator 
from  Delaware  has  heretofore  taken  the  position  in  cases 
of  this  kind  that  the  State  should  be  permitted  to  select  its 
own  Seiuktors.  I  desire  to  read  from  a  part  of  a  speech 
made  by  the  Senator  from  Delaware  on  December  19,  1929. 
He  said: 

But  let  tts  pass  from  this  for  the  moment  to  a  question  that 
Is  stUl  more  dangaroxis.  azid  that  Is  whether  a  State  shall  be  per- 
mitted to  make  Its  own  choice  of  Its  representation  In  the  Senate 
or  whether  It  shall  be  compelled  to  adopt  the  Ideas  and  the  stand- 
ards fixed  by  the  Senate  Itself.  I  think  every  man  and  woman 
must  admit  that  this  ought  to  be  the  right  of  every  State  in  the 
nnkm.  I  believe  that  everyone  believes  that  the  fraaiers  of  the 
Constitution  of  the  United ,  States  so  Intended. 

One  has  but  to  take  a  glance  at  the  personnel  of  the  Senate, 
the  Ideas  they  represent,  and  the  States  from  which  they  come,  to 
realize  the  necessity  of  this  rule.  As  an  lllUEtration,  it  wotild  be 
Inconceivable  that  the  people  of  the  State  of  Pennsylvania  would 
ever  elect  to  the  United  States  Senate  a  man  holding  the  Ideas 
and  preaching  the  doctrines  that  are  held  and  preached  by  the 
senior  Senator  from  Nebraska.  It  would,  on  the  other  hand,  be 
equally  inconceivable  to  believe  that  the  people  of  Nebraska  would 
send  to  the  United  States  Senate  a  man  holding  the  ideas  and 
preaching  the  doctrines  of  the  senior  Senator  from  Petuuylvanla. 
In  the  Newberry  case  Mr.  Justice  McReynolds.  in  holding  the 
statute  (primary  elections)  void,  stated:  "We  can  not  conclude 
that  authbnty  to  control  party  primaries  or  conventions  for  desig- 
nating candidates  was  bestowed  on  Congress  by  the  grant  of  power 
to  regulate  the  manner  of  holding  elections.  The  fair  Intendment 
of  the  words  does  not  extend  so  far.  The  framers  of  the  Consti- 
tution did  not  ascribe  to  them  any  such  meaning,  nor  is  this 
control  necessary  in  order  to  effectuate  the  power  expressly 
granted.  On  the  other  hand,  its  exercise  would  Interfere  with 
purely  dotneMie  affairs  of  the  State  and  Infringe  upon  liberties 
reserved  to  the  people. 

It  wiU  be  observed  from  this  statement  of  the  court's  opinion 
that  the  Congress  in  enacting  such  a  law  had  exceeded  Its  author- 
ity and  therefore  left  the  matter  of  nominations  In  the  hands  of 
the  State. 

Are  the  SUtes  of  this  Union- 
Said  the  Senator  from  Delaware — that  is.  he  said  It 
before  these  horrible  irregularities  of  writing  with  a  pencil 
instead  of  a  pen  in^Jected  themselves  before  his  vision- 
Are  the  States  of  this  Union  to  be  put  In  the  position  pf  sub- 
mitting a  questionnaire  to  the  Senate  of  the  United  States  b^ore 
It  goes  to  the  trouble  and  expense  of  electing  one  of  Its  citizens 
as  a  representative  in  that  body? 

The  average  schoolboy  would  say  that  when  a  man.  presents 
himself  to  the  Senate  with  proper  credentials,  he  takes  the  oath 
of  ofltce  regardless  of  what  may  have  been  said  about  the  irregu- 
larities of  the  election,  and  that  having  taken  the  oath  of  ofioe  It 
takes  a  two-thirds  vote  of  the  Senate  to  expel  him. 

In  exercising  this  power  [as  Judge  of  the  election]  it  *««>'^mw 
the  duty  of  the  House  of  Representatives  and  of  the  Senate  to 
act  solely  in  a  Judicial  capacity,  separate  and  distinct  from  their 
capacity  as  togislators.    There  is  no  legal  appeal. 

^'-''Mr.  President,  we  have  reached  the  point  with  reference 
to  the  primary.  I  should  like  for  those  who  are  interested 
to  read  in  the  brief  some  cases  from  almost  every  State  in 
the  Union  holding  the  same  thing,  ttiat  if  there  is  a  legal 
remedy  to  prevent  the  placing  of  a  name  illegally  upon  the 
ballot,  it  must  be  taken  advantage  of  before  the  matter  is 
submitted  as  an  issue  to  the  votes  of  the  people.  The  courts 
take  the  position  that  if  one  does  not  let  it  be  decided  in 
that  way.  then  he  is  depriving  the  people  of  the  right  of 
franchise.  There  was  one  case  which  originally  held  to  the 
contrary,  but  that  State  abandoned  the  theory.  That  was 
the  State  of  Montana.  I  have  a  list  here  of  the  States 
which  have  so  held,  as  foUows:  Massachusetts,  Missouri, 
Nebraska.  Idaho,  Texas,  Kansas,  Ohio,  Montana,  Indiana, 
Michigan,  Colorado,  Mississippi.  Kentucky,  South  Dakota. 
Rhode  l^sland,  Wisconsin,  and  even  in  far-off  Honolulu — 


Ruling  Caae  Lm;  and  Corpus  Juris.  Tlw  nde  to  anlvertal 
and  it  is  natural  that  it  should  be»  Let  us  picture  the 
situation. 

Here  is  a  situation  where  a  man  determines  or  desires  to 
run  for  a  certain  oflice.  He  sees  where  another  man  has 
been,  as  he  conceives  it,  illegally  placed  upon  the  ticket 
Perhaps  be  conceives  that  beii^  placed  upon  the  ticket  in 
that  way  it  will  give  himself  an  advantage.  He  knows  that 
the  court  is  <^::en  to  him,  that  he  can  go  into  court  and  file 
a  proceeding  to  enjoin  the  placing  of  this  name  upon  the 
ballot.  But  instead  of  doing  that  he  says.  "  I  will  take  the 
case  to  the  people  and  I  will  carry  my  message  to  the  people 
all  over  my  State.  Then,  after  the  State  has  been  put  to 
the  expense  of  an  electi<xi.  if  the  voters  decide  against  cie 
I  will  go  back  behind  their  action  and  attack  the  rwtnnftr 
in  which  the  name  was  put  upon  the  ticket." 

Strange,  indeed,  is  the  committee  report  which  can  reach 
the  conclusion  that  under  circumstances  like  those,  when 
there  Is  nothing  to  refiect  upon  the  man  whose  name  was 
placed  upon  the  ticket,  that  the  committee  must  disregard 
the  views  of  the  people  and  overrule  their  wishes  merdy 
because  of  the  fact  the  candidate  was  willing  to  submit  it 
to  them  and  talce  his  chances. 

Mr.  President,  let  us  advance  now  to  the  question  upon 
which  the  Senator  from  D^aware  [Mr.  HAsmrea]  evidenUy 
bases  his  objection.  He  does  not  base  it  upon  the  primary. 
He  has  declined  to  state  on  the  fioor  of  the  Senate  that  he 
does  base  it  upon  the  primary.  He  bases  it  upon  "  shocking 
violations  of  law."  Let  us  for  a  few  moments  see  what  are 
those  "  shocldng  violations  of  law  "  which  have  so  disturbed 
the  sensibilities  of  the  Senator  from  Delaware. 

In  the  first  place  he  makes  the  statement  that  there  were 
15.2  per  cent  of  the  votes  cast  in  the  primary  that  were 
illegal.  I  desire  to  present  to  the  Senate  very  briefly  the 
basis,  foi-  that  statement  made  by  the  Senator  from  Dela- 
ware that  there  were  15.2  per  cent  of  the  votes  Illegal,  He 
bases  It  on  this  theory:  In  Alabama  a  list  of  qualified  voters 
is  made  up  by  the  probate  Judges.  That  list  Is  pubUshed 
every  two  years.  It  is  made  up  in  May.  The  Ust  of  the 
voters  on  the  poll  list  is  furnished  to  the  election  mani^ers 
tmd  clerks  at  the  polls.  Frequent^  there  win  be  a  variation 
In  transcribing  the  thousands  of  names.  A  voter's  name 
may  be  on  the  poll  list  as  "  J.  E.  Jones."  He  may  be  known 
a«  "  John  Jones."  They  place  his  name  on  ttte  poll  Ust  as 
"  Jotm  Jones."  It  may  be  that  it  Is  the  voter's  wife  and  that 
her  name  appears  upon  the  poll  list  as  "  Mary  Jones."  She 
may  be  known  as  "  Mrs.  J.  E.  Jones."  They  write  her  tuune 
as  "  Mrs.  J.  E.  Jones."  The  Senator  from  Delaware  and  his 
supervisors  have  taken  out  every  name  where  it  does  not 
correspond  in  that  way.  and  they  class  such  names  as  Ulegal 
voters.  We  have  here  In  the  record  the  Usts  of  the  voters 
from  two  counties  classified  by  the  Senator  from  Delaware 
as  illegal.  I  have  In  my  hand  a  report  made  by  the  protMite 
judge  of  Colbert  County.  He  shows  that  out  of  44  names 
which  have  been  classed  as  illegal  by  the  Senator  from 
Delaware,  all  but  three  are  qualified  voters  in  that  county, 
and  he  did  not  take  the  thne  to  go  out  and  hunt  up  the 
particular  three. 

Let  us  go  to  a  very  striking  Illustration  from  Macon 
County.  I  desire  particularly  to  invite  the  attention  of  the 
Senator  from  Indiana  [Mr.  Watson]  to  this  illustration.  It 
might  be  interesting  to  him.  The  supervisors  appointed 
by  the  committee  have  given  us  a  list  of  the  voters  classed  as 
lUegal  voters  in  Macon  County  In  the  general  election  In 
November,  1930.  I  hope  the  Senator  from  Indiana  will 
Usten  to  this  lllustrati<m.  The  probate  judge  has  supplied 
the  list.  I  want  to  disclose  the  ridiculousness  of  the  state- 
ment of  the  Senator  from  Delaware  that  there  were  1S.2 
per  cent  of  the  voters  illegal. 

Here  Is  a  qualified  list  of  Macon  County.  Ala.,  which  is 
in  the  files  of  the  committee.  We  find  in  that  poll  list,  for 
instance,  the  name  of  R.  R.  Moton.  He  is  the  head  ot  the 
Tuskegee  Institute.  He  is  well  known.  He  is  evidently 
called  "Dr."  R.  R.  Moton  in  Tudceegee,  and  so  when  he 
voted  the  election  clerk  placed  his  name  on  the  list  as 
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tiM  im  and  tan 
taBid  hen  on  tb»  Mi,  tmt  Qm  Senator  f  xom  Debt- 
ware  (Mr.  Hastxmm]  has  listed  R.  R.  Moton  as  one  at  the 
fltogal  voUn  Id  Alabama  moaly  because  his  name  was 
wrlttefi  as  'Dr.*  R.  R.  Moton  Instead  ot  beinc  written 
BMrely  as  "  R.  R.  Moton." 

That  is  a  sample  of  the  1S.3  per  cent  of  illegal  votes 
wtdch  the  Senator  from  Delaware  has  flaonted  all  orer  the 
Katkn.  The  only  dUtarenee  between  the  name  as  it  ap- 
peared on  the  poll  bst  and  on  the  list  of  (xuaUAed  electors 
li  the  difference  between  R  R.  Moton  and  Dr.  R.  R.  Moton. 

The  reeord  shows  that  he  voted  the  DemocraUc  ticket 
tn  the  leneral  election.  We  find  these  lists  in  the  files  of 
the  eomnlttee  and  I  have  them  here  for  anyone  «ho  desires 
to  see  them. 

Mr.  ^ORTRIDOK.    Mr.  President 

The  PRBEIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama jteld  to  the  Senator  from  California? 

Mr.  BLACK^  Osrtainly. 

Mr.  SHORTRIDaB.  Did  I  understand  the  Senator  to 
state  that  the  voter  Just  named  voted  in  the  general  dec- 
Uonf 

Mr.  BLACK.  Here  is  his  name  on  the  poll  list  Tea;  he 
voted. 

Mr.  SHORTRIDOE.  Did  I  understand  the  Senator  to  say 
that  he  voted  the  Democratie  ticket? 

Mr.  BLACK.  The  Senator  Axmld  so  understand,  acccvd- 
tnc  to  thereeord. 

Mr.  SHORTRIDOB.  But  he  was  not  permitted  to  par- 
ttdoate  in  the  Democratic  primary? 

Mr.  BLACK.    Is  the  Senator  objecting  to  that? 

Mr.  8BORTRIDQS.    I  am  mere^  a^ing  if  that  be  not  so. 

Mr.  BLACK.    I  am  asking  if  the  Senator  objects  to  it. 

Mr.  SBORTRIDQB.  I  do.  if  the  Senator  insists  on  know- 
ing my  posttlofL 

Mr.  RTiACK  Dpes  not  the  Senator  think  the  Democrats 
of  Alabama  ought  to  have  the  right  to  determine  who  shall 
vot«,tn  the  Democratic  primary? 

Mr.  8HOBTBJTKHC  Yes;  but  it  oo^t  to  be  understood 
that  the  Democrats  of  Alabama,  represented  hy  their  com- 
mttt«e»  would  not  permit  a  colored  man  or  woman,  though 
native  bom.  taxpayer,  law-abiding,  to  participate  in  the 
Deaoocratlc  primary,  but  when  it  comes  to  ttie  election  they 
lavlte  and  perhaps  receive  some  of  their  votes.  I  merely 
wantad  to  have  It  clearly  understood  in  respect  to  the  pri- 
aaiy  and  the  general  election. 

Mr.  BLACK.  Bare  is  the  guaUfled  poll  list  and  here  is 
the  nport  made  of  these  "  startling  and  shocking  "  illegal 
voters  who  have  been  els  wed  as  illegal  voters  because,  per- 
chance, their  Initials  do  not  conform  to  the  initials  on  the 
ttBt.  or  because,  perrhancr.  theyl  are  put  down  on  the  list,  as 
in  the  case  to  which  I  have  J|ust  invited  attention,  where 
tha  naoae  is  written  as  "  Dr.  R.  R.  Moton  "  instead  of  "  R.  R 


It  is  intareitinc  at  this  point  to  note  that  although  the 
Senator  from  Delaware  [Mr.  HASTmosl  took  the  position 
yesterday  afternoon  that  he  was  basing  his  charge  of  11- 
kstaltty  largely  upon  these  voters,  that  he  did  not  attach 
any  partkular  signtflcanoe  to  it  some  time  ago  when  Senator 
Bankhnad  ashed  if  he  wanted  the  evidence  procured  in  Ala- 
bama to  show  that  they  were  not  lUegaL  because  it  win  be 
fovnd  in  the  majority  report  on  page  11  that  the  Senator 
from  Delaware  made  this  statement  about  the  so-called 
illegal  votes: 


Of  oovm.  qfiMfclag  to  ta*  mesntgf  of  Um  eommlttee.  70a  can 
rMuttly  vaOmntmoA  tbmt  tf  Judge  Kfant'S  view  is  adopted  [tbat 
tboae  tcmponrOy  rejected  beUoCe  ahonltf  be  counted  unless  shown 
to  be  BEtagell  »r  ttw  comMMSee.  tbea  in  thsM  le  counties  sIom 
t»  wamam  an  tavwttgatfoo  of  6  jas  vaaes  by  ualil  U  emdraee.  Now. 
ee  I  hmam  eaoenrad  Uw  oo<uU.r  theirs  has  not  baen  a  partlcla  or 
oae  sMe  or  the  other  wtth  req)ect  to  that. 


That  is  tha  list  of  votsn 


-J 


teDtKhin^ 


whom  the  Senator  from  Dela- 
■B  bctaw  fflegaL 

Jose  aboot  ee  nach  as  tte  other  has 


to  _^ 

to  be  detet  mined  than  that. '  That  alone  win  cost 


both  sMaa  a  let  of  monejr.  and  the  propoaltloB  bee  been  pat  op  to 
DM  whethfW  or  not  that  U  not  a  committee  expenditure  Ice  them 
to  get  up  that  data.    As  a  practical  proposition — 

Sas^  Senator  HjummGe —  q 

it  does  not  strike  me  that  either  elde  le  hart  If  they  abandon  It 
entirely. 

80  much  for  the  so-called  illegal  voters. 

Mr.  President,  let  us  go  a  step  further.  There  were  three 
classes  of  votes  upon  which  the  Senator  from  Delaware  has 
depended  to  invalidate  this  election.  He  does  not  claim 
that  there  was  any  fraud  in  casting  those  votes:  he  does  not 
assert  that  there  is  a  particle  of  proof  of  fraud  as  to  those 
votes;  but  he  is  startled  and  shocked  by  the  IrregiilaritieB 
with  reference  to  three  things.  First,  he  says  the  ballots 
were  not  properly  numbered,  {md  he  quotes  at  length  to 
diow  that  they  were  not  properly  nionhered.  His  theory 
that  they  were  not  properly  numbered  is  based  upon  two 
propositions:  First,  that  the  numbers  were  written  with  a 
pencil  Instead  of  a  pen.  and,  secondly,  that  they  were  not 
numbered  at  all.  The  ballots  which  he  comiriains  were 
numbered  with  a  pencil  instead  of  a  pen.  I  think,  aggregate 
125.000.  The  others  were  not  numbered  at  all,  and  for  that 
reason  the  Senator  from  Delaware  says  that  it  is  shocking 
and  disturbing  and  XM>thing  can  be  ascertained  about  the 
result. 

Howevn*.  Mr.  President,  they  have  had  an  this  time  to 
find  out  whether  or  not  there  was  anything  wrong  with 
those  votes;  and  they  have  not  presented  any  evidence  that 
there  were  any  erasures  of  those  pencil  marks.  No  such 
evidence  is  cited  in  the  minority  views  presented  by  the 
Senator  from  Delaware.  He  is  simply  found  complaining 
that  125,000  votes  had  been  marked  wtth  a  pencil.  He 
further  says  this: 

It  further  appears  that  oat  at  a  total  ot  1.04S  boxee  the  ballots 
In  osily  1S&  of  tbem  were  properly  numbered.  Tlils  leave*  1,918 
boses  irttere  the  baUots  were  not  properly  numbered. 

There  are  tliree  lnq>ectora  at  each  poUing  place.  That  means 
that  only  S75  Inspeetors  In  the  Alabama  election  at  1990  compUed 
with  the  law  with  respect  to  the  numbering  of  the  ballots.  It 
also  appears  that  6.754  election  Inspectors  in  that  election  violated 
this  law  and  subjected  themaelves  to  a  punishment  «f  a  fine  of 
$600  or  6  months  In  prison. 

In  those  cases  where  12S.8S6  ballots  were  written  with  a 
pencil  and  58.000  were  not  numttered  at  all,  for  the  crime 
thus  committed  the  Senator  from  Delaware  is  going  to  send 
all  the  election  officers  to  the  pmitentiary,  including  the 
election  officers  of  the  contestant  in  this  case. 

Mr.  HAfiTQias.  Mr.  President,  is  there  any  dispute 
about  the  sti^ement  there  made  being  true? 

Mr.  BLACK.  There  Is  a  great  dispute  as  to  whether  or 
not  it  is  a  criminal  offense  for  a  man  to  write  down  a  bal- 
lot with  a  pencil  instead  of  a  pen.  as  the  Senator  has  set 
foirth.  The  law  provides  a  penalty  not  where  a  man  does 
something  that  is  improper  but  where  he  willfully  does  it. 
Does  the  Senator  think  because  men  are  not  experts  as 
clerks  and  are  not  trained  in  the  law  and  have  not  pre- 
viously served  in  an  election  that  it  would  be  proper  to 
subject  them  to  fines  of  minions  of  dollars  merely  because 
they  wrote  with  a  pencil  instead  of  a  pen? 

Mr.  HASTXNOS.    I  have  expressed  no  such  opinion. 

Mr.  BLACK.  But  the  Senator  has  stated  here  that  they 
subjected  themselves  because  of  improper  niimh«iriTi£  ^  g^ 
$500  fine  of  6  months  in  JaiL 

Mr.  HASTINGS.    Is  not  that  true? 

Mr.  BLACK.    It  is  not. 

Mr.  HASTINGS.  Will  the  Senator  point  out  why  it  is 
not  true? 

Mr.  ELACBL  It  is  not  true  because  I  do  not  construe  the 
statute  which  the  Senator  has  read  as  rti^]r<ng  it  a  criminal 
offense  for  a  clerk  at  an  election  to  use  a  pencil  ingtf'j^^  of 
a  pen,  unless  be  does  it  for  fraudulent  purposes:  and  the 
Senator  from  Delaware  does  not  charge  fraud  in  bis  minor- 
ity views. 

Mr.  HASTINGS.  I  have  merely  stated  the  facts.  I  say 
When  the  law  provides  that  a  ballot  shall  be  numbered  In 
Ink  and  it  is  numbered  in  i}encll.  that  that  is  not  complying 
with  the  law,  and  that  the  man  who  does  it  has  subjected 
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himself  to  the  pnntdimcnt  provided  under  the  laws  of  the 
State  of  Alabama. 

Mr.  BLACK.  The  Senator  has  mentioned  128.000  cases 
In  )i^ch  10.000  election  officers  have  subjected  themselves 
to  a  line  of  $500  for  6  months  in  Jail  for  writing  with  a 
pencil  Instead  o<  a  pen:  au'i  he  lists  that  as  one  of  the 
locking  things  that  have  distiuhed  him  about  Alabama. 
The  Senator  knows  that  that  provision  uf  the  law  is  direc- 
tory and  not  mandatory.  It  has  been  so  held  by  the  courts: 
tfe  is  so  expressly  set  out  in  the  law  itself. 
'  Now  let  us  see.  The  next  crime  to  which  the  Senator 
refers  js  that  the  election  officers  folded  up  the  ballots  and 
did  not  roll  them.  He  divides  the  crime  in  thu  instance 
into  two  particular  classes.  One  of  them  is  that  they  Uk^ 
the  ballots  and  folded  them  like  this  [indicating],  and  he 
gives  the  number,  mounting  up  into  the  thousands,  which 
instead  of  being  rolled.  I  presume  like  this  [indicating],  were 
folded,  and  he  again  caBs  attention  in  his  report  that  in 
each  in.ttance  where  the  election  officers  dared  to  fold  the 
ballots  they  subjected  themselves  to  a  prison  sentence  in 
Alabama  and  to  a  fine. 

The  next  thing  he  says  is 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Indiana? 

Mr.  BLACK.    I  yield. 

Mr.  ROBINSON  of  Indiana.  The  baUots  are  supposed  to 
be  rolled  up  and  sealed,  are  they  not.  so  that  there  can  be 
no  duplications? 

Mr.  BLACK.  I  have  just  started  to  explain  there  were 
two  classes  of  alleged  crimes.  The  first  class  was  that  the 
ballots  were  not  rolled,  but  were  folded. 

Mr.  ROBINSON  of  Indiana.  If  they  are  folded  it  is  of 
course  comparatively  easy  to  duplicate  the  original  ballots 
with  dummies  that  are  put  in  afterwards,  or  with  those 
that  have  been  prepared  in  favor  of  another  candidate. 

Regarding  marking  in  pencil  and  in  ink.  it  is  so  much 
easier,  is  it  not,  to  duplicate  ballots  when  the  numbers  are 
entered  by  pencil  than  with  a  pen  and  ink?  Is  not  the 
whole  purpose  of  thci  law  to  prevent  any  fraud  In  an  election 
along  that  line? 

>■  Mr.  BLACK.    Does  the  Senator  know  how  they  are  num- 
bered in  Indiana? 

Mr.  ROBINSON  of  Indiana.  As  I  remember,  they  are 
numbered  in  inlc  .      .    , 

Mr.  BLACK.    Does  the  Senator  know  that? 

Mr.  ROBINSON  of  Indiana.  That  is  my  recollection,  but 
I  may  be  wrong. 

Mr.  BLACK.  The  Senator  never  heard  of  anjrbody  Im  In- 
diana using  a  pencil? 

Mr.  ROBINSON  of  Indiana.  Without  consulting  the  In- 
diana statute  I  can  not  make  a  positive  statement  on  this 
point. 

Mr.  BLACK.  I  suggest  that  the  Senator  look  up  the  law 
of  his  State  and  see  which  way  it  provides.  I  mie^t  also 
suggest  that  I  was  given  this  morning  a  statement  that  in 
the  State  of  Delaware  pencils  are  used  instead  of  pens.  That 
statement  was  made  and  is  h»«  on  my  de^  in  a  hearing 
held  by  a  Senate  committee. 

Mr.  President,  as  I  started  to  say.  the  Smator  from  Dela- 
ware divides  this  class  of  crime  into  two  groups,  one  of 
which  Is  that  the  baUots  were  f  cMed  instead  of  being  rolled. 
It  may  be  that  in  Indiana  the  election  officers  are  so  expert 
in  performances  of  that  kind  that  such  a  ciremnstance 
would  be  very  suspicious,  but  I  would  say  that  even  in  In- 
diana, in  so  far  as  I  am  concerned,  until  some  evidence  was 
adduced  that  the  act  was  fraudulent  I  would  be  willing 
to  give  the  benefit  of  the  doubt  to  the  people  of  the  State  of 
Indiana,  despite  their  political  history. 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Delaware? 

Mr.  BLACK.    I  yield. 

Mr.  HASTINGS.  May  I  Inquire  whether  the  Senator 
from  Alabama  does  not  believe  that  the  provision  of  the  law 
of  Alabama  which  requires  that  the  ballots  ^lall  be  rolled 


and  sealed  and  placed  in  the  boaces  faamediatdy  after  tfaey 
are  counted  is  not  an  important  one  that  otvht  to  t>%  recog- 
nized and  comi^ied  with? 

Mr.  BLACK.  It  is  one  of  the  numerous  provisions  of  the 
law,  and  I  think,  so  long  as  we  have  nonexperts  administer- 
ing the  law.  that  we  will  find  that  some  of  them  will  roU 
ballots  and  some  of  them  will  fold  them;  some  of  them  will 
seal  tlje  ballots  and  some  of  them  will  not  seal  them:  some 
of  them  will  write  with  a  pencil  and  some  of  them  will  write 
with  a  pen. 

I  think  it  is  petty  and  trivial  to  number  up  into  the  thou- 
sands and  hundreds  of  thousands  such  inaigniflcant  details 
in  order  to  mislead  the  people  of  the  United  States  into  be* 
Ueving  that  by  their  mere  cumulative  effect  there  ia  fraud 
in  an  election.  One  might  as  well  go  to  Delaware  and  find 
out  how  many  people  are  jaywalkers  across  the  streets  of 
the  cities  of  that  State,  count  them  up  into  the  tH/i^i^n4ti 
and  say.  because  they  are  Jaywalkers  and  because  th^  dare 
to  cross  streets  in  places  otherwise  than  those  provided  by 
law.  that  the  people  of  Delaware  are  a  lawless,  corrupt,  and 
crooked  people.  I  deny  that  any  such  inference  could  be 
Justly  drawn. 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  SenatOT  from  Ala- 
bama yield  to  the  Senator  from  Delaware? 

Mr.  BLACK.    I  yield. 

Mr.  HASTINGS.  I  call  the  Senator's  attention  to  the  Xaet 
that  it  is  not  the  Delaware  law  we  are  discussing  but  it  Is 
the  Alabama  law,  passed  by  the  Alabama  Legislature,  and 
this  very  provision  was  placed  in  the  law  for  the  protection 
of  the  people  of  Alabama,  as  I  assume,  and  I  «j«iimf>  that  it 
is  an  important  provision.  I  have  asked  that  particular 
question,  but  I  think  the  Senator  has  not  answered  it. 

Mr.  BLACK.  I  think  I  have  answered  it  very  satisfac- 
torily. I  believe  it  is  so  important  that  the  code  itself  has 
provided  that,  in  the  absence  of  fraud,  it  amounts  to  nothr 
Ing;  that,  in  the  absence  of  fraud,  it  is  simply  directory. 
The  effort  to  convince  the  people  of  this  Nation  that  there 
is  fraud  in  an  election  merely  because  128,000  baUota  are 
written  with  a  pencil,  when  every  ballot  is  brought  hen 
under  the  eagle  eye  of  the  Senator's  careful  scrutiny  and 
he  can  not  present  to  the  Seoate  a  single,  solitary,  lone- 
some insteance  in  which  there  was  fraud.  Is  an  outrageous 
affront  to  the  people  of  this  Nation.  There  is  no  evidence 
in  this  record  that  any  ballots  that  were  rolled  and  sealed 
were  broken.  The  Senator  has  not  reported  to  the  Senate 
any  one  single  instance  where  such  is  the  case.  I  have 
examined  the  record  and  the  report.  No  such  contention 
is  made  in  the  report.  Where  the  baUots  were  roUed  and 
sealed,  according  to  the  report,  negatively  at  least,  they 
were  aU  sealed.  There  is  no  evidence  that  they  were 
broken. 

There  is  evidence  that  the  baUot  boxes  were  ognx,  but 
the  Senator  himself  in  his  own  statement  before  the  com- 
mittee has  stated  that  he  attaches  no  significance  to  that 
and  yet,  again  on  the  fioor  of  the  Senate  he  repeats  the 
statement  as  to  how  many  ballot  boxes  woe  <9en.  I  sub- 
mit that  he  does  not  know  how  many  ballot  boius  were 
open. 

I  have  four  different  statements  from  his  own  npmi  91MI 
the  reports  of  his  supervisors  as  to  how  many  ballot  boxee 
were  open  before  they  came  here.  I  have,  for  instance, 
before  me  the  report  taken  from  the  ledger  of  his  coeamit- 
tee,  which  shows  that  there  were  73S  sealed  and  1,097 
unsealed.  No  statement  Is  made  as  to  the  other  few  hun- 
dred, whether  they  were  sealed  or  not.  I  find  also  in  the 
Senator's  report,  on  page  7,  the  statement  that  there  were 
1.618  unsealed  and  425  sealed.  In  the  ledger  revori  it  is 
reported  there  were  1,087  unsealed  and  738  sealed.  The 
agents,  however,  collecting  the  box»  and  who  brought  them 
here  show  that  there  were  902  sealed  when  they  obtained 
them.  Yet  the  Senator  has  listed  as  one  of  his  striking 
exhibits  the  fact,  as  he  says  in  his  report,  that  only  425 
boxes  were  sealed,  when,  according  to  his  own  ledger  report, 
which  we  obtained  from  the  sheets,  902  were  sealed  accord- 
ing to  the  agents'  report. 
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|fr.  HASmfOS.    Ut.  Pmldcat.  will  the  Senator  yield? 

Tte  PRBBIDSMT  pro  tempore.  Docs  the  Senator  froan 
M^h^ma.  yield  to  the  Sfnat^r  from  Ddaware? 

Mr.  BLACK.    I  TlekL 

ICr.  HASTINGS^  I  think  the  Senator  ought  to  be  fair 
Mwrwiih  to  state  that  In  that  report  I  nrpiatiwrt  the  large 
^tiiilieiij  between  the  tiro  by  stating,  when  my  attentkm 
WW  called  to  it.  that  one  of  the  cases  was  when  the  booBes 
ware  f^-**"*^  hn«.  and  the  eeAk  appeared  to  be  brcAen; 
%iwt  the  ff»xp'ft"*^^^*"  was  that  it  must  have  been  d/oote  dur- 
h«  traiMlt.  baeauee  the  original  report  showed  a  less  num- 
ber. I  called  the  attention  of  the  committee  to  that  fact  in 
the  report. 

Mr.  BLACK.  Mr.  rrseidsnt.  on  page  !•  of  the  report  of 
the  mnitnr  we  find  the  statement  which  I  am  about  to  read. 
Ihe  Senate  heard  the  dlgciiwlnn  yieterdey  about  the  boxes 
being  opened  and  the  esals  being  brohsn.  and  that  Is  given 
•a  one  or  the  startling  and  shnrJiing  evidences  of  disregard 
of  law  and  of  fraud.  Let  as  see  what  the  Senator  said  about 
It 


'  V  this  w«R  tbe  pvaetlee  ta  the  CleeUons  of  AlalMsn*,  »ih1  that 
U  •dmlttod.  ttwn  Um  flndlag  at  tb»  Mais  broken  baa  no  pwUe- 
xjlMt  dgniflcasce. 

m  other  words.  Mr.  President.  It  was  the  practice  to  put 
the  certificates  in  ths  box;  and  the  law  re<|ulred  that  they 
should  be  opened,  and  the  supreme  court  has  so  held,  and 
they  were  opened,  to  those  Instanoes  where  the  certincates 
were  put  In  the  box;  and  yet  that  Is  listed  as  one  of  the 
startling  and  dsoddng  evidenees  of  fraud,  or  the  opportunity 
Ibr  f  mud.  I  wiH  say  that  It  seems  that  to  some  people  the 
opportunity  for  fra6d  Is  far  more  corrupt  than  the  actual 
fraud  itself,  tuid^tng  from  the  votes  which  have  heretofore 

Mr.  HASTIH08.    Mr.  President,  will  the  Senator  yield? 

The  FUBBIDBNT  pro  tempore.  Does  the  Senator  from 
AimAtmimm  farther  yield  to  the  Senator  from  Delaware? 

Mf.  BLACK.    I  yl^d. 

Mr.  BABTDfOS.  I  wfH  ssk  the  Senator  whether  he  thinks 
the'profWon  of  the  law  requiring  that  these  ballots  be 
placed  In  tlw  box.  and  tbe  box  sealed  and  kept  by  the 
ohoiff  for  a  period  of  six  months  after  the  election,  is  an 
Important  provtetan  that  ought  to  be  observed  or  not? 

Mr.  BLACK.  That  they  dioidd  be  sealed  and  kept?  Why, 
ttbhatoij.  In  the  case  of  ttie  primary,  it  provides  30  days. 
The  other  law  provides  six  months;  and  they  were  kept. 

Tlie  Senator  has  eaHed  attention  to  the  fact  that  in  three 
oomties'  flke  ballots  were  destroyed.  They  were  destroyed 
after  the  99  dsys  had  espired;  and.  In  addition  to  that,  the 
▼etos  In  those  boxes,  accovdlng  to  the  returns,  show  within 
1  per  eeat  of  the  same  pereentsges  that  are  shown  in  every 
other  county  In  the  State. 

The  decision  of  the  supreme  court  jtisUfles  the  opening  of 
Ae  boaes.  The  Senator  Is  familiar  with  that.  He  heard 
It  read  before  the  ocnwtiKtee.  There  is  im>  (luesttan  about 
the  right  to  open  the  boons  in  order  to  take  out  the  cer- 


HASrmvaa    I  think  the  Senator  ought  to  explain 
what  the  situation  Is  In  that  respeet. 
Mr.  BLACK.    I  shall  be  glad  to  explain  it. 
Mr.  BACrnilQS.    It  Is  clearly  iftiown  In  the  report  Just 

WlHl  thSt  111111011  Is. 

Mr.  BLACK    It  Is  held  that  where  the  certificate  or  the 
return  Is  put  In  the  box.  so  that  \bt  canvassing  board  do 
■at  itave  the  oertlfleate^imtstde  of  the  box.  they  can  open 
iftiS'  boK.    That  Is  oerreeC 
'"'Mr.  RASTOIQB.    That  H  not  a  fslr  statement  of  the 


Mr.  BLACK    I  dttll  be  glad  to  have  the  Senator  amend  tt. 

Mr.  RASmtOS.  The  law  distinctly  provides  for  two 
booces.  The  Senator  knows  that,  does  he  not?  One  Is  a 
returning  box  and  the  other  Is  the  box  tn  which  the  votes 
tfudl  be  ptaeed  after  they  are  counted.  The  law  distinctly 
provides  that  the  votes,  after  they  are  counted,  shall  be 
rcOed  and  sealed  and  placed  tnthat  box,  and  that  box  sbaD 
bs  sesded.  ind  placed  In  the  hands  of  the  sheriff,  and  kept 


for  six  m^nttiff.  and  then  destroyed  without  breaking  the 
seal  on  the  box. 

The  other  box  that  Is  required  is  the  returning  box;  and 
it  is  the  returning  box  that  the  court  says  shall  be  permitted 
to  be  opened  in  order  to  ascertain  ^rtiat  the  result  is.  The 
reason  -wixy  I  stated  that  it  becomes  unimportant  is  Senator 
Bankhead's  statement  that  tiiey  have  not  followed  that  prac- 
tice in  A^V**"*^  for  25  years.  They  luve  used  one  box  for 
aU  purposes. 

Mr.  BLACK.  The  Senator  is  correct.  They  have  not 
beok  naixv  two  boxes.  The  people  of  Alabama  have  seen 
fit  to  use  one  bcac  It  Is  a  custom  which  has  been  In  f  oroe 
an  these  years. 

Mr.  HASTTNOe.    But  It  Is  not  the  law. 

Mr.  wTAr-w  The  Senator  has  become  a  great  stickler 
for  law.  He  thinks  everything  that  is  written  on  the  books 
with  reference  to  the  details  assumes  great  magnidide.  even 
though  there  is  no  fraud  connected  with  it. 

Mr.  HASTDfOS.  There  must  have  been  some  purpose 
In  enacUng  the  law. 

Mr.  BLACK.  The  mere  fact  that  a  pencil  has  been  used 
instead  of  a  pen,  time  and  time  again,  shocks  the  tender 
sensibilities  of  the  Senator  from  Delaware.  I  suggest  that 
before  the  Senator  goes  all  tlie  way  to  Alabama  to  condemn 
the  voters  of  that  State  for  using  a  pencil  Instead  of  a 
pen,  his  services  might  be  useful  at  home. 

Now.  Mr.  President,  I  desire  to  read  from  the  Mayfleld 
case  with  reference  to  irregularities. 

The  ballots  were  gathered  in  the  State  of  Tezaa  through  the 
ofDce  of  the  Sergeant  at  Arms  and  were  transmitted  in  aealed 
pouches  by  the  Post  Office  Department  under  loci:  and  key,  with 
every  safeguard  agtOnst  poaslbU  tampering. 


There  were  many  bTeguIarftiea  and  dtocrepanclee  and  dear  vlo- 
laUogas  of  law  in  oonnccUon  with  the  casting  of  the  baUots. 

The  SenatcM*  knows,  and  everybody  else  knows,  that  there 
always  wiH  be  irregularities  or  discrepancies,  unless  3rou  are 
going  to  hire  people  with  the  meticulous  gaze  of  the  Sena- 
tor from  Delaware — 

As,  for  example,  the  laws  of  Texas  provide  that  the  baUots  shall 
be  signed  by  the  Judge  of  election. 

Thirty  thousand  two  hundred  and  nine  Uayfiekl  ballots  were 
not  thufi  signed. 

Fourteen  r,»v>^i— ik^  six  hundred  aod  nine  Peddy  baUota  were  not 
thus  signed. 

The  law  provides  that  the  baUots  sbaU  be  numbered. 

One  thousand  seren  bunded  and  twntty-thiee  IfayAeld  ballota 
ware  not  numbered. 

One  thousand  and  twenty-one  Peddy  ballots  were  not  numbered. 

The  law  provldea  that  tbe  baUots  that  are  cast  sbaU  be  stamped 
-voAd.- 

One  hundred  eighty-eeven  thousand  three  hnafdred  and  elghty- 
aevea  IfayftsM  baUots  were  not  thus  mariced. 

Nlnety-tiro  thousand  one  hundred  and  ninety-two  Peddy  bal> 
lots  were  not  thxis  marked. 

In  other  words,  out  of  221.000  votes  cast  for  Mayfleld. 
187.387  were  not  marked,  in  violation  of  the  law  of  the 
State  of  Texas;  and  I  presume  it  would  be  fit  and  proper  at 
this  time  to  go  back  down  to  Texas  and  imprison  the  people 
who  failed  to  nuu-k  and  number  187.000  votes  in  the  State 
of  Texas,  Ninety-two  thousand  Peddy  ballots  were  not 
marked  oat  of  117.000.  In  other  words,  when  we  Und  irreg- 
ularities in  that  case.  ex£unined  by  the  full  committee,  re- 
ported <Mi  to  this  body  and  voted  on  unanimously,  they  did 
not  reach  the  stupendous  pr(^>ortions  that  have  been  as- 
serted  here  in  so  far  as  effect  is  concerned,  because  the  Sen- 
ator from  Delaware,  fortunately  for  tbe  State  of  Texas, 
evidently  was  not  the  chairman  of  the  committee. 


■re  IQustratloiM  of  the  Irregularities,  discrepancies,  and 
vtolaUons  of  law.  but  no  one  of  them,  nor  all  of  them  together. 
In  the  Judgment  of  your  coounlttee,  either  did  or  ought  to 
change  the  result. 

That  was  the  law  then.  It  was  accepted  as  the  law  on 
both  sides  of  this  Chamber  by  unanimous  vote.  Why  should 
it  be  departed  frtHn  to-day? 

Mr.  President,  the  statement  has  been  made  that  poll 
taxes  were  paid  in  violation  of  law.  The  law  of  Alabama 
provides,  not  exactly  as  stated  by  the  Senator,  but  that 


where  the  voSX  tax  of  one  person  Is  paid  fay  another  for  the 
purpose  of  influencing  his  vote  it  is  illegaL 

In  two  counties  of  the  State  the  evidence  showed  that  it 
had  been  customary  for  the  parties  to  pay  poll  taxet^— 
De  Kalb  County  and  Franklin  County.  Both  of  them  are 
closely  contested  counties.  De  Kalb  County  at  the  present 
time  is  under  Repubhcan  admtniatratiorL  Franklin  County 
is  under  Democratic  administration.  The  evidence  showed 
that  in  both  those  counties  fnxu  time  to  time  the  parties 
thems^ves — at  the  beginning  of  the  3rear  and  before  the 
date  expired  for  the  payment  of  poll  taxes — would  take 
up  a  party  collection  and  pay  the  poll  tax  for  members  of 
their  par^.  That  does  not  necessarily  mean  that  they  had 
violated  the  law  with  reference  to  influencing  votes.  The 
law  was  intended  to  prevent  an  individual  from  paying  the 
poU  tax  of  another  in  order  to  control  his  vote. 

As  a  matter  of  fact,  the  right  of  suffrage  ts  one  whidi  is 
sacred  in  this  country.  Not  in  all  of  the  States  do  they  have 
a  poll  tax  at  all;  but  in  Alabama  it  is  necessary  to  pay  your 
poll  tax  tn  order  to  vote. 

The  Senator  wants  to  condemn  the  group  paying  the  poll 
tax  by  voluntary  contributions,  long  before  the  election 
occurs,  simply  because  Uiey  happen  to  assist  in  paying  the 
poll  tax  of  some  who  might  otherwise  be  deprived  of  the 
rle^t  of  casting  their  votes  at  the  ballot  box. 

Mr.  HASTINGS.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frcxn 
Alabama  farther  yield  to  the  Senator  from  Delaware? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Bffr.  HA8TINQS.  If  the  Senator  will  permit  me,  I  should 
like  to  read  Into  the  Rscoso,  Just  at  this  point,  the  section 
that  has  been  referred  to. 

Mr.  BLACK.    I  shall  be  gtatd  to  have  It  read. 

Mr.  HASTTNOS  (reading) : 

Sac.  3404.  PoU  tax  paid  by  another;  penalty:  Any  person 
who  shall  pay  the  poU  tax  of  another,  or  advance  him  money  Tor 
that  purpose  in  order  to  tnflue&oe  his  vote.  shaU  be  guUI^  o^ 
brtbenr.  and.  upon  conviction,  shall  be  imprisoned  in  the  peni* 
teatiary  for  not  less  than  one  nor  more  than  five  years. 

Mr.  BLACK.  That  Is  exactly  what  I  said  the  law  was— 
in  order  to  Influence  his  vote. 

Mr.  HASTINGS.  Just  a  minute.  Does  the  Senator  say 
that  it  must  be  for  the  purpose  of  influencing  his  vote? 

Mr.  BLACK.  Unquesticnably  it  must  be  to  Influence  his 
vote. 

Mr.  HASTINGS  (readhig): 

Any  person  who  shall  pay  the  poll  tax  of  another^— > 

Followed  by  a  comma;  that  is  one  thing — 

or  advance  him  money  for  that  pxirpoae  in  order  to  influence  bis 
vote — 

TTiat  is  an  entirely  different  matter. 

Mr.  BLACK.  The  Senator  may  think  that  the  court  would 
so  hold;  but.  somehow.  I  do  not  believe  that  in  a  question 
Adhere  the  right  of  suffrage  Is  involved  the  court  is  going 
to  strain  at  a  gnat  and  swallow  a  camel  in  order  to  send 
somebody  to  the  penitentiary. 

Mr.  HASTINGS.  May  I  make  this  inquiry:  Can  it  be  said 
that  a  political  j^irty  pasrs  the  poll  tax  of  a  person  except 
for  the  purpose  of  influencing  his  vote? 

Mr.  BLACK.  I  do  not  know.  They  might  think  they 
would  get  his  vote;  but  I  imagine  they  would  not  always 
get 'It.  Of  course,  the  practice  was  most  common  up  in 
De  Kalb  County,  where  the  probate  Judge  is  a  Republican. 

Mr.  BRATTON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  New  Mexico? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  BRATTON.  Does  the  Senator  from  Delaware  think 
that  if  a  husband  paid  the  poll  tax  for  his  wife  he  would  be 
subject  to  prosecution  under  that  statute? 

Mr.  HASTINGS.  I  should  not  think  he  would  be.  He 
might  be  technically  guilty,  but  I  do  not  suppose  he  vn>uld 
be  prosecuted. 

Mr.  BRATTON.  Let  me  put  it  In  this  way:  Does  tbe 
Senator  think  that  under  that  statute  a  husband  would  be 
guilty  if  he  paid  his  wife's  poU  tax? 


Mr.  HAST1NQ8.  I  say  I  thlzdc  ondsr  this  statute  he 
would  be  technically  guilty,  but  I  do  not  think  anybody 
would  prosecute  1dm. 

Bfr.  BRATTON.    Why  not? 

Mr.  HASTDfOS.    Because  of  the  particuhar  dreumstanoes. 

Mr.  BRATTON.  If  we  eUminate  the  element  of  intent, 
and  the  naked  payment  of  a  poU  tax  constitutes  an  offense, 
then,  of  course,  a  husband  would  vi«date  the  law  if  hs  paid 
his  wif  e^  poll  tax. 

Mr.  HASTINGS.    That  is  correct. 

Mr.  BRATTON.  Is  that  the  Senator^  view  of  the  law  of 
Alabama? 

Mr.  HASTINGS.    Yes;  absolutely. 

Mr.  BLACK.  Mr.  President,  that  is  in  line  with  the  view 
which  would  send  a  man  to  jail  for  writing  with  a  pencU 
instead  of  a  pen.  or  for  fokttng  a  belkA  Instead  of  rolling  Itor 

Now,  let  us  get  down  to  the  facts  in  this  case  vfbiclti  shosr 
bejrond  the  shadow  ot  a  doubt,  enren  though  the  burden  is 
not  on  the  oontcstee.  that  there  was  no  fraud  which  affected 
his  election. 

In  the  first  place,  I  desiie  to  call  the  attention  of  the 
Senate  to  the  tact  that  it  was  announced  in  ai^>^i»^e  that 
there  would  be  watchers  of  the  indepoident  ti^et  aU  over 
the  State.  It  was  also  announced  that  these  watchers  would 
send  in  their  reporte  to  the  county  managers,  and  they  In 
turn  would  send  them  to  the  Independent  headquarters. 
Senator  Rankhfad  requested  that  the  committee  write  to 
each  one  of  the  independent  managers  and  aak  if  there  had' 
bem  any  fraud  reported  in  his  county.  That  request  did  not 
come  from  Senator  Heflin.  it  came  from  Senator  Bankhead. 
with  tiie  request — and  the  request  was  made  hy  the  com- 
mittee—that they  report  to  the  committee  frauds  ooountt- 
ted  in  their  counties,  if  there  were  any  frauds,  and  whsthnr 
or  not  the  official  vote  vras  correct.  That  letter  went  to  all 
of  them,  as  I  understand  it.  The  list  was  fumidisd  by  the 
attorney  for  Senator  Hefiin.  The  letter  went  from  the  sn- 
pervisor.  Mr.  Smith,  asking  that  the  managers  report  any 
frauds  which  came  to  their  attention  from  their  watchers. 
It  was  also  requested  that  they  sezid  in  their  watciiers'  osT'^ 
tificates  to  Washington,  in  order  that  we  might  fiiyji  ot^ 
whether  immediately  after  the  election  Heflin  and  Locke 
watchers  claimed  there  had  been  any  fraud.  Tbe  watehers 
were  supposed  to  certil^  how  mesaw  votes  wtrs  oast 

Souttors  will  find  tn  tibe  minority  report  in  this  ease,  as  I 
recall  it  on  pages  48  to  75,  the  reports  of  those  watdurs. 
and,  strange  to  say.  although  the  Senator  from  Deiawars 
said  there  was  ampte  opportunity  for  fraud  all  over  Ala* 
bama.  not  a  single  watcher  in  a  single  report  from  a  supn. 
porter  of  the  Heflin-Lodce  ticket  has  communicated  to  tUir 
body  that  there  was  fraud  in  the  Section. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Are  these  watchers  to 
whom  the  Senator  Is  referring  election  ofllcials;  tbeX  la,  are 
they  recognised  under  the  lavro  <rf  Alabama? 

Mr.  BLACK.  They  are  recognised  under  the  laws  of 
Alabama. 

Mr.  ROBINSON  of  Arkansas.  Are  theg^  required  to  make 
reports  to  any  authority? 

Mr.  BLACK.  They  are  not  required  to  make  reports. 
They  were  instructed  by  Senator  Heflinii  party  to  make 
reports  to  th^  headquarters. 

Mr.  ROBINSON  of  Arkansas.  The  Privileges  and  Etoch 
tions  Committee  of  the  Senate,  at  the  instance  of  Senator 
Bankhead.  called  upon  them  to  state 'whether  they  l»d 
reported  any  instance  of  fraud? 

Mr.  BLACK.    That  is  cwrect. 

Mr.  ROBINSON  of  Arkansas.  And  there  was  no  instanot 
of  fraud  reported  by  them?  * 

Mr.  BLACK.  We  have  here  the  r^orto  from  those  wat«li.> 
ers,  in  idiich  they  send  the  reporte  received  from  tta«tf 
watehers.  and  th^  correspcHid  to  tbe  ofBeial  count.  A(«i- 
ators  will  flzKl  instance  after  instance  where  they  'CAvt 
mads  reports,  as  appeass  from  pages  48  to  75.  where  their 
reporte  correspond  with  the  olBeial  count;  they  will  find 
others  whera  they  said  they  did  not  keep  thoir  watchers' 
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rvperU  teeauH  of  tbe  fad  ttaAtrtber  corresponded  with  the 
oBekaX  count,  tbe  oOetel  coast  wneanebi,  aad  Ihegr  threw 
the  reports  into  the  wabte-paper  basket.  Smatiwii  will  find 
others  who  say  that  they  did  not  keep  the  reporta.  that  the 
I  iiirir"  took  the  rvorti  ewer  the  phone,  and  finding  that 
thejr  cofreapopded  with  the  oOelal  covnt,  they  made  no 
of  thML  lt»y  wittflnd  othen  who  aiy  that  they 
report  to  Jodcs  WlSdnaon,  ttie  attflmey  for  the 
colitertant.    They  wlU  find  that  In  the  county  of  BaitMur. 

Xh. other  worda,  atthoagh  ample  opportuntty  had  been 
ftren  to  the  yery  people  wbo  were  placed  at  the  poSls  for 
the  purpoee  of  reportlnc  frauds  for  the  lienefit  of  the  inde- 
pendoit  ticket,  although  the  revMst  went  to  them  an  over 
iyriteBi«.BBI  •  ilBtle  one  has  oppUad  a  scintilla  of  evidence 
oa  which  It  can  be  proven  that  thece  were  5  urates  im- 
uropeily  eounted  la  Alabaam.  Tet  in  the  face  of  that,  in 
the  laee  of  repavta  aiade.  tbe  fafluie  to  make  xeporta,  the 
asiwtor  from  XMawaze  wanU  to  aet  aMdc  the  entire  elec- 
tkjo  aad  iinoiat  a  United  Statea  Senator  becaoae  in  12t4>00 
instances  the  election  managers  and  watchers  used  a  pencil 
of  a  pen  and  f  (dded  ballots  instead  of  rolling  them. 
Mr.  Pi  Midi  II II.  win  the  Scaator  yield? 
I  yield. 

That  Is  not  a  tme  statement 
Mr.  HJkCK.   Ittalnkitli. 

Mr.  HASTZNOS.    Then  la  ao  anch  thing  in  the  report 
m  that.,  Tbe  Oinalrir  has  list  stated  that,  as  tar  as  I  was 
I  wanted  the  eleetion  declared  mdl  and  void 
d  tbe  markbig  of  tbe  hallote  with  a  pencil  ixutead 
of  la  hik  aad  for  faUare  to  roll  the  ballolB. 

I  ean  nad  froai  the  Senator^  sununary 

is  not  a  fair  ittatement  <tf  the 


Mr.  BLACK.    I  can 
the 


read  from  the  Senator's  summary,  in 
tJiat  as  one  of  the  things  that  made 


Tea;  but  that  Is  not  what  the  Senator 
I  had  aiM  that  that  was  one  of  the  rea- 
r  been  eonrect;  bat  that  is  not  what  he 


Mv.  BLACK.    The  Scaater  hlmadf  stated  la  the  record 

that  be  attaefaed  ao  knpartaaee  to  opaniag  the  boxes,  and 

that  he  sHaitwrt  no  bqiartaaca  to  tbe  illegal  votes,  and  it 

In  tbe  worM  apea  which  to  base  his  report 

ts  tbtr  wen  nMBbarad,  and  as  they  were 

f oidad.   Tbere  are  only  fbor  diilerent  etements  tbe 

baa  Tii*nff****^  to  tbe  fleaata,  ene  the  numbering  of 

tb»  baBotm  wbteb  mdnrtw  tbe  pcaell  and  pea  matter:  one 

tbe  foiilBV  la^isad  of  rolltac;  one  openiag  ap  of  the  ballot 

boxes;  and  the  Senator  fadaaelf  has  aaid  he  attached  no 

sIgBtAeaBce  to  that,  aad.  the  «■— >«*f  has  said  he  attached 

on  significance  to  the  illegal  votes.    That  leaves  as  the  sole 

base  upon  which  he  places  his  case  ttw  ruimberlng  of  the 

taaUots  Md  toMlag  Inatasd  of  raUlDC. 

Wtaat  la  the  BOBibartag  of  tbe  ballots?    Be  dhMaa  it  tato 

two  parts,  me  whava  thajr  wzota  with  a  pencil,  one  where 

tbey  dU  not  noarinr  at  alL 

Mr.  BA8TIN06.    Mr.  President,  win  the  Senator  yield? 
-  mam  '■■  A#*v     T  «^^a 

Mr.  BASmias.    In  part  3  of  the  reeord,  at  pa«e  M6. 
over  to  page  3M,  there  are  53  separate  and 
la  tfaa  brief  msd  by  tbe  canteetant.    in  thooe 
the  Senator  will  be  able  to  find  tha  chories  made  in  this 


I  am  ifntlghtfid  that  tbe 
it.  X  am  tfad  he  made  that 
statement.  It  shows  just  exactly  what  I  have  been  pointing 
out  to  the  Senate — that  tbe  Senator  is  not  basing  his 
cbngea  oa  abat  ba  fonC  bat  ba  h  baatng  his  charges 
upon  the  suspicions  of  the  lawyer  fW  tbe  eoatestant. 

Mr.  HABTDCaew    WlU  ffae  Saaator  yield? 

lOr.  BLACK.    I  yield. 

Mr.  HAfimNQS.  I  can  the  Seaater's  atteatton  to  the 
fact  that  after  that  was  filed  there  was  no  answer  at  all 
aaide  feqr  the  oooaael  tor  Mr. 

Mt.  BLACK.    When  ^Ma  it  filed? 

Mr.  HASTDIQ&    Doaa  aol  tbe 


Mr.  BTACK.  The  day  the  case  was  eloaed.  according  to 
my  information;  and  now  the  Senator  oomes  bene  and.  not 
basing  his  ease  upon  his  findings,  not  patting  his  feet 
squarely  upon  the  facts  in  tbe  record,  he  takes  the  vague 
and  wild  suspicions  of  the  attorney  for  the  contestant  and 
attempts  to  unseat  a  Senator  of  tbe  United  States. 

Mr.  HASnNQS.    Mr.  President,  will  the  Senator  yle^? 

Ifr.  BLACK.    I  yield. 

Mr.  HASTENOB.  TboK  was  a  hearing  In  which  theae 
things  were  set  forth,  and  several  days  afterwards  the  com- 
mittee had  another  hearing  and  expected  to  contlpne  the 
matter  so  that  the  counsel  for  Senator  Bankhead  oonld  re- 
ply to  this  argument  and  to  theae  charges  which  have  been 
set  up.  and  the  reply  was  that  he  did  not  care  to  make  any 
argument. 

Mr.  BLACK.  The  Senator  is  correct.  Even  though  they 
had  been  suipiised  at  many  things  that  had  been  done,  and 
even  though  they  had  been  surprised  at  many  statements 
that  had  been  published,  counsel  for  Mr.  Bankhfad  and  Mr. 
Bankhead  himself  never  imagined,  even  In  their  wildest 
flights  of  imaginatton.  that  the  Senator  from  Delaware,  in- 
stead of  basing  his  case  up<Mi  the  facts  adduced  in  the  rec- 
wd.  instead  of  basing  his  case  upon  tbe  faota  which  he 
found.  Instead  at  basing  his  case  upon  his  own  conctusicms, 
would  stand  here  and  say,  "  I  fall  back  now  on  a  brief  filed 
by  the  attorney  tor  tbe  contestant"  But  that  la  the  sitoa- 
tion.  I  doubt  whether  there  is  a  parallel  to  that  in  all  the 
history  of  contests  in  the  Senate  of  in  the  Congress  ot  the 
United  States. 

Mr.  Prcsidei^,  what  do  we  find  now?  llie  Senator  from 
Delaware,  driven  from  his  own  report  by  the  irresistible 
facts  in  this  case,  as  his  feet  are  insecurely  placed  upon  the 
shifting  sands  of  the  charges  that  pencils  were  used  instead 
of  pens,  and  that  the  ballots  were  folded  instead  of  roDed. 
we  find  standing  on  the  insecure  island  of  a  brief  prepared 
by  the  attorney  for  the  contestant.  No  wonder,  when  the 
Senator  is  driven  by  the  irresistible  facts  from  the  conclu- 
sions which  he  has  reached,  that  he  seeks  to  base  an  ouster 
of  a  United  States  Senator  upon  something  a  lawyer  said  in 
the  record. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  yield 
again? 

Bfr.  BLACK.    I  yield. 

Mr.  HASTTINGS.  I  call  the  Senator's  atteatfcm  to  the 
fact  that  these  statements  in  this  brief  are  but  very  little 
different  from  those  contained  in  the  report  adopted  by  the 
minority  members  of  the  committee. 

Mr.  BLACK.  Mr.  President,  if  they  are  different  at  all. 
why  does  the  Senator  have  to  Jump  from  his  own  report 
to  the  lawyer's  report? 

Mr.  HASTINGS.  I  only  called  attention  to  that  fact  be- 
cause there  was  no  reply  made  to  it.  and  I  assumed  the 
charges  were  admitted  as  facts. 

Mr.  BLACK.  Oh.  that  Is  a  very  adroit  method;  but.  Mr. 
President,  the  facts  remain  the  same— that  when  the  Sen- 
ator is  driven  from  his  report,  when  he  knows  he  can  not 
stand  on  it,  when  he  knows  that  justice  will  not  permit 
him  to  stand  on  it  because  there  are  no  facts  there  except 
the  petty  and  insignificant  details  of  writing  with  a  pencil 
instead  of  a  pen,  then  he  has  to  go  somewhere,  and  he  flies 
straightway  into  the  arms  of  the  attorney  for  the  contestant 
for  his  facts. 

Why,  if  these  were  the  facts  on  which  he  relied,  did  he 
not  put  them  into  his  report?  If  they  are  in  the  evidence, 
why  did  he  not  place  them  in  his  report,  so  that  they  could 
be  answered?  Was  tt  assumed  that  Mr.  Bankhead,  the 
Senator  who  has  the  seat,  woiild  be  required  on  this  floor  to 
reply  to  the  vague  and  Imaginary  charges  of  a  man  irbo  has 
proven  himself  capable  of  Imagining  all  the  charges  on 
earth?  Bo,  Mr.  President;  the  reason  why  the  Senator  flies 
for  help  is  because  there  ts  no  safety  on  the  spot  where  he 
has  planted  his  feet 

Mr.  President,  let  us  see  another  matter  wMch  shows  tbe 
absurdity  of  attempting  to  imseat  a  United  States  Senator 
because  oi  petty,  trivial,  smd  insignificant  Irregidarities. 
Whoi  this  qtiestkm  of  the  tightly  folded  ballots  came  up, 
and  it  was  i^ven  as  a  very  suspicious  drcamstanoa,  Smator 
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Bankhead  went  to  Mr.  Smmi,  the  supervisor,  and  said, 
"Mr.  Smith,  give  to  me  tbe  moat  suspicious  of  the  folded 
ballots  you  have.  Select  those  which  in  your  judgment  are 
suspicious,  those  which  have  been  pointed  out  to  you  as 
positively  not  carrying  out  the  Intention  of  the  votws.  Let 
me  have  them,  and  I  will  get  you  aflldavits.  We  will  see 
just  what  the  people  themselves  swear." 

Mr.  Bmith  picked  him  out  three  Usts,  from  Cherokee 
County,  Marshall  County,  and  Madison  County,  and  gave 
them  to  him  as  the  most  susi^cious  of  the  folded  ballots. 
He  gave  him  the  names  on  those  ballots. 

There  is  in  the  record  an  affidavit  from  the  voters  whose 
names  appeared  in  that  list,  and  each  one  of  them  swears 
under  oath  that  he  voted  exactly  according  to  the  ballot 
that  is  in  the  suspicious  list. 

Then  Mr.  Bankh4*ad  asked  for  some  more,  and  they  did 
not  give  him  any  more.  He  wrote  a  letter  to  the  Senator 
from  Ddaware  and  said.  "  Now,  if  there  are  any  more  sus- 
picious foldings,  let  me  have  them.  Let  us  have  all  of  them, 
and  we  wlU  get  aflldavits,  if  we  have  to  get  an  affidavit  tTom 
every  voter  in  Alabama." 

The  law  did  not  put  that  burden  on  Mr.  Bankhead,  but 
he  assumed  it,  and  the  Senator  from  Delaware  did  not 
present  him  a  single  other  baQot,  which  he  said  was  siu- 
pIciouB. 

"  And  yet.  Mr.  President,  driven  now  from  that  point  be- 
cause he  knows  he  can  not  stand  on  the  "  folded  "  instead  of 
"  rolled  "  point,  he  takes  the  position  that  the  thing,  after 
all,  is  whether  they  folded  them  or  whether  they  rolled  than, 
and  nobody  cares  for  whom  they  voted. 

Mr.  HASTIN08.    Bfr.  President 

Tbe  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Delaware? 

Bdr.  BLACK.    Certainly. 

Mr.  HASTINOS.  I  think  the  Senator  is  talking  about 
something  that  is  not  included  in  the  report,  so  far  as  I 
know.  I  think  that  it  Ls  not  made  clear  in  the  report  what 
the  committee  was  driving  at.  or  else  the  Senator  is  talking 
about  something  I  do  not  know  anjrthing  about 

Mr.  BLACK.  I  am  talking  about  the  letter  written  to  the 
Senator  and  the  affidavits  which  appear  in  the  report 

Mr.  HASTINGS.  I  do  not  mean  the  letter,  but  what  is 
the  particular  thing  the  Senator  is  emphasizing? 

Mr.  BLACK.  I  am  emphasizing  the  aflldavits  that  were 
secured  and  which  appear  on  pages  41,  42,  43,  44,  and  45,  of 
the  minority  report,  the  aflldavits  of  the  men  and  women 
who  swear  that  they  voted  exactly  as  their  ballots  appeared, 
as  shown  by  what  the  Senator  is  pleased  to  call  "suspi- 
ciously folded  ballots." 

Mr.  HASTINGS.  I  have  not  refored  anjrwhere  ao  f ar  as 
I  know  in  the  report  to  suspiciously  folded  ballots. 

Mr.  BLACK.  If  the  Senator  did  not  use  the  word  "sus- 
picioosly,"  I  accept  the  correction,  but  I  assume  that  the 
Senator  thought  they  were  suq;iicious  or  he  would  not  have 
listed  them  as  one  of  the  reasons  for  overturning  the  will  of 
the  people  of  Alabama. 

Mr.  HASTINGS.  Will  the  Senator  tell  me  irtiere  it  is 
listed  so  I  may  get  it  straight?  I  do  not  know  where  it  is 
listed. 

Mr.  BLACK.    Where  what  is  Usted? 

Mr.  HASTINGS.    The  part  about  folding  the  ballots. 

Mr.  BLACK.  On  page  6  of  the  Senator's  report,  as  I 
recaH.  I  will  read  It  tor  ttie  Senator.  On  page  9  of  his 
report.  In  the  second  paragraph,  the  Senator  referred  to  the 
looaely  folded  and  tightly  folded  ballets. 

Mr.  HASTINOS.  Does  the  Senator  mean  this  state- 
ment? 

Oat  of  tb«  total  at  9.048  bOBM.  tn  1.548  of  tham  the  ballots  were 
lonnd  folded  Inctead  of  rolled  and  Malcd.  and  la  676  boxes  they 
wei«  found  looca.  both  of  theae  irragularttles  ftequently  occurring 
In  the  same  box. 

Mr.  BLACK.    That  is  correct 

Mr.  HASTINGS.  I  do  not  understand  wtaX  the  Senator 
is  talking  about  with  respect  to  the  affidavits. 

Mr.  BLACK.  I  will  explain  to  the  Senator  exactly  what 
it  iB.    Always  up  to  the  time  of  this  contest  it  has  been  sup- 


posed that  one  of  the  objects  of  an  electlan  was  to  find  out 
for  whom  the  people  voted.  We  <&d  not  kZMw  untU  thU 
contest  that  the  only  important  thing  is  whether  the  baUois 
were  rolled  or  fokled.  So  that  I  assume  when  the  Senator 
reported  thatso  many  of  than  were  folded  instead  of  rolled, 
he  naturally  threw  some  doubt  as  to  the  person  for  whoia 
those  people  voted. 

If  that  is  not  true,  then,  of  ctmrse,  there  is  no  reason  to 
put  It  in  the  report  at  all,  because  the  object  of  the  elec- 
tton  is  to  find  out  for  whom  the  people  voted.  Soiator 
Bankhead  secured  from  Mr.  Smith  a  list  (rf  those  that  Mr. 
Smith  thought  were  the  most  suspicious  and  sent  that  list 
oS  ballots  down'  to  the  three  counties  I  have  named.  An 
affidavit  was  obtained  from  each  one  oi  the  voters  ahow- 
ing  for  whom  he  voted.  The  affidavits  disclosed  that  they 
had  voted  just  exactly  as  was  shown  In  the  list.  Of  course, 
if  the  only  object  of  an  election  is  to  determine  whether 
the  ballots  were  properly  rolled  and  properly  marked  with 
a  pen  instead  of  a  pencil,  then  that  would  not  be  material, 
but  if  the  object  is  to  find  out  for  whom  they  voted,  it  is 
fully  explained. 

Mr.  HASTINGS.  What  Is  ref^red  to  in  the  report  is  the 
failure  to  roll  and  seal  them.  The  importazrt  ttiing  is  that 
they  were  not  sealed. 

Mr.  BLACK.  That  is  far  more  Important  than  tt  Is  to 
show  for  whom  they  voted!  It  seems,  according  to  the 
contention  of  the  Senator  from  Delaware,  that  it  is  im- 
material for  wh(Hn  they  voted.  Although  we  sent  back 
there  and  secured  the  affidavits  of  every  one  of  thrai,  yet 
now  the  Senator  fnun  Delaware,  having  stepped  lightly 
and  fantastically  from  his  own  report  to  the  brief  of  coun- 
sel for  contestant,  comes  back  now  to  his  report  and  says 
the  only  thing  of  importance  is  wheth^  the  ballots  were 
folded  and  sealed.  In  other  words.  It  is  Immaterial  to  de- 
termine for  whom  they  voted.  I  always  had  the  idea  up 
to  this  time  that  it  was  far  more  important  to  find  out  whom 
the  people  of  the  State  wanted  for  their  United  States 
Senator  than  it  was  to  find  out  whether  the  clerks  and 
election  managers  used  a  pen  .or  pencfl  or  a  roll  instead  of 
a  fold.  

Mr.  FLETCHER.  Mr.  President.  %  can  not  get  clear  in 
my  own  mind  who  this  man  Smith  was  who  is  mentioned. 

Mr.  BLACK.  Mr.  Harrison  W.  Smith  is  the  supervisor 
appointed  by  the  subcommittee  to  investigate  the  ballots 
and  conduct  the  recount. 

Bfr.  President,  let  us  see  what  is  the  noct  proposition.  A 
great  deal  of  talk  has  been  made  about  the  absentee  ballots. 
I  want  Senators  to  note  this  fact.  Senator  Ranvty^t^j  ^^g 
perfectly  willing  to  have  a  test  made  of  absentee  voters  in 
the  State.  A  request  was  sent  out  for  those  who  voted 
absentee  ballots  to  teU  how  they  had  voted.  Reports  were 
received  from  1,005  in  61  counties,  miere  Ufas  a  total  <3/t 
4,566  reported.  Out  of  that  4.566  the  rrtums  showed  that 
there  were  13  «^o  voted  for  Bankhead  where  their  ballot  was 
marked  for  Heflin;  that  there  were  14  who  voted  tor  Heflin 
where  the  ticket  was  marked  for  Bankhead.  There  were  2 
who  reported  they  voted  for  neither,  but  the  faaBots  were 
marked  for  Heflin.  lliere  were  4  who  reported  they  voted 
for  neither  and  the  ballots  were  marked  for  Batikhead.  In 
other  words,  a  total  of  IS  votes  were  changed  from  Heflin 
to  Bankhead  and  a  total  of  18  from  Bankhead  to  Heflin  oat 
of  4.566  absentee  votes.  Yet  the  ^large  Is  made  in  this 
report  that  the  perjury  committed  by  those  who  voted  tif 
absentee  ballot  is  shocking. 

What  is  that  so-called  perjury?  The  law  of  Abibama  pro- 
vides that  a  man  who  is  avray  from  his  home  at  election 
time— -on  buriness.  as  I  reeall  the  law— may  be  allowed  to 
vote  by  absentee  ballot.  The  lnf««iioe  Is  left  tn  tbe  report 
of  the  Senator  from  Delaware  that  it  to  necessary  for  tbe 
man  to  have  been  oontinuoody  abiding  directly  at  the  place 
where  he  cast  the  absentee  ballot  If  tlwt  is  the  law.  then 
I  would  not  be  entitled  to  vote  in  Alaliama,  beeaose  I  have 
been  away  from  there  six  or  seven  months.  The  ^ilef  jus- 
tice of  the  Supreme  Court  of  Alabama,  who  has  been  to 
Montgomery.  Ala.,  for  a  long  period  of  years,  baa  retained 
hlB  dtisendstp  back  to  his  home  county.    Tbe  same  thing 
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bm  QecuRed  vtUi  wftwitwi  to  varkms  •ttMis.  Petq^le 
to  W—htngfflw.  lor  ipgtMMm.  uid  Mcnxv  poriHons  bore.  Un- 
der tte  laws  at  our  State'  they  we  permiUed  to  rote  by 
■rwiintwi  kftOoi.  But  ttie  cl»rBB.Ii  made  here  pracCicmlly 
tbat  ervy  person  <tf  that  kind  ii  guiltj  of  the  crime  of 
periory.  I  deny  tt  and  I  reeeni  H.  Why,  Mr.  Preeident,  it 
to  not  true  that  a  man  is  not  entitled  to  vote  hi  Alabama 
if  be  leaves  there  for  a  jear  or  two  toot  keeiw  his  cttlzens&p 
there.  That  lav  Is  ••  old  as  any  law  of  the  country.  Citi- 
seoshlp  is  determlaed  larcely  as  a  matter  at  intent.  That 
Is  what  is  ikwwn  Iv  the  abeentee  ballots. 

Let  us  see  what  next  shows  ataeolutely  that  there  was  no 
firnud.  Tikliig  it  vpon  the  basis  that  there  was  no  fraud, 
on  tiw  nest  day  after  the  election  the  AseocUted  Press  re- 
port oaase  out,  as  appears  on  pages  86  and  87  of  the  hearings. 
In  the  AsBOcteted  Prees  reports  Senator  Bankhead's  major- 
ity was  given  as  61,0<M.  It  would  have  been  wholly  and  com- 
pletely and  phystff>»y  impoesible  to  have  framed  up  51.000 
auiortty  wtthout  there  being  a  state-wide  conspiracy,  tt 
would  have  bem  absolutely  necessary  and  essential  that  the 
watchers  for  the  independent  ticket  and  the  clerks  uid  man- 
to  have  participated  In  tt.  a  thing  which  is  totally 
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The  same  thing  happened  with  refermce  to  Jefferson 
.County.  The  report  was  made  the  very  next  day  after  the 
electten  fay  the  Associated  Press.  The  attorney  for  the  e^- 
testant.  who  is  a  vigoroos.  aggressive  attorney,  lives  in  J^- 
feraon  County.  It  is  the  largest  eoonty  in  the  State.  The 
contestant's  representatives  sent  to  R«fn'<*^hftm.  the  center 
oC  the  county,  for  evidence.  They  did  not  bring  any  wit- 
nesses to  abom  that  the  Associated  Press  report  was  wrong. 
They  did  not  pressnt  any  witnesses  to  show  that  there  was 
anything  wrong  in  Jefferson  County,  the  home  of  the  attor- 
ney for  the  fontestsnt.  and  yet  the  Associated  Press  report 
came  out  there  the  very  next  day  after  the  elec^on.  It  was 
reported  there,  box  by  box.  There  is  in  the  record  a  list  of 
the  election  managers  and  clerks  showing  those  w1k>  were  for 
one  ticket  and  thoee  for  the  other.  There  were  aggressive 
watchers  there  in  addition  to  the  clvks  and  the  managers 
who  were  there  for  the  independent  ticket.  There  were 
SAiMW  votes  cast  in  that  county.  Mr.  Hampton  had  said 
something  about  it,  ssmI  it  will  be  found  in  the  minority 
report  at  pa«e  24.    Let  us  see  why  that  is  important. 

This  is  the  way  Ifr,  Hampton,  the  attorney  for  the  con- 
testant, stated  it: 


y>  Lis  WB  ammmt.  wm  «»  tiank  wa  ahaU  te  aMt  to  prar*.  that  the 
raturas  poatad  did  a»t  twfttamt  Um  vote  cwi  oa  tbst  day.  au 
tianois  in  Um  Ixmi  at  that  moment  would  be  right  then,  but  the 
rettunia  poMad  taa  gtftn  out  dM  not  ten  the  truth  about  them. 

In  other  words,  he  charges  thai  they  were  f  alstitod  all 
over  Alshassa  by  a  general  state-wide  conspiracy  at  the  very 
time  they  posted  the  returns  on  the  doors. 


Hieii  your  thewy  would  be  that  the  election 
JwM  arlMtnflly  put  up  thoae  flgurea  and  aubaequenUy 
flaad  tha  boaaa  ao  m  to  correapood  with  them? 
Mr.  BAwnoK.  Certainly— 

That  Is  the  attorney  for  the  conteatant — 


s  the  awrden  at  oixr  eontentkn 
that  tha  haOoia  in  tha  boaea  ware  aoada  afterwarda  to  flt  the 
ratuzas,  sad  that  thla  to<^  place  at  aome  time  during  the  weeks 
and  moflCaa  the  fccaaa  ware  to  Uw  handa  at  the  Bankhead  election 

or  mntmk  Iba  linnialirt  Wnm  and  aanator  Beflln's  wateheta 
couMaot  aaad  any  siport  aiflarcnt  Irom  that  made  by  the  official 
letuiai. 

Why  ooqU  not  Rwiator  HefUn  send  out  a  different  report? 
Bis  watchexa  were  there.  We  have  the  record  that  they  were 
there.  We  have  their  lepUee  and  statwiente  from  many  of 
them  that  they  were  thers^  Why  woe  they  bound  to  accept 
the  Assneiated  Psess  retura  if  the  returns  were  false? 

Mr.  Preskknt,  tt  is  as  conclusive  as  anythiiw  ever  coi^ 
be  in  a  court  or  bitere  a  iu4lctel  body.  The  Associated  Press 
reporta  wore  put  up  there  and  they  were  correct,  it  has 
been  shown  they  were  right  t  every  step  in  the  case<  But 
now  the  eoMtor  fnte  Delaware,  in  ordu*  to  try  to  UMeat  a 
United  States  Senator,  ste^a  nhnhly  away  from  the  orop»- 
sition  «C  the  Ideality  of  the  vteMM7» 


Mtion  <ti  sealed  ballot  boxes,  axMi  plants  himself  on  the  brtef 
filed  by  the  attorney  for  the  contestant. 

Mr.  President,  let  us  see  another  thing  which  is  oondu-. 
sive,  if  there  were  not  another  thing  to  tha  case.  Many 
Senat<vs  will  recall  the  statement  made  that  all  that  was 
needed  was  to  get  the  ballot  boxes.  It  was  said  that  tf  we 
got  the  ballot  boxes  it  would  be  shorn  that  there  was  a  dif- 
ference of  100.000  votes.  The  ballot  boxes  came.  The  ballot 
boxes  are  here.  Under  the  law  the  ballot  la  swposed  to  be 
secret,  but  this  law  to  which  my  friend  from  Delaware  looks 
up  and  before  which  he  bows  with  such  reverence  and  re- 
spect when  it  refors  to  writing  with  a  poscil  instead  of  a 
pax  is  not  now  so  sacred.  He  is  perfectly  willing  to  have 
the  aeerecy  of  the  bcdlot  destroyed,  and  so  there  has  been 
published — and  I  have  it  here  before  me  now  and  can  give 
tt  to  Senators  if  they  want  it— a  talMilated  report  of  the  voters 
in  Alabama  disclosing  how  each  voted.  That  wss  done  along 
about  the  last  of  September.  The  poll  li^  is  here;  I  have  it. 
It  is  most  interesting,  and  it  is  conclusive.  There  was  one 
of  these  for  each  county.  It  takes  up  the  voters  beat  by 
beat. 

Why  was  this  done?  It  was  done  because  the  attorneys 
for  the  ccmtestant  said  that  if  they  could  have  the  record 
of  how  the  voters  had  actually  cast  their  votes  ttvy  would 
then  be  able  to  investigate  and  show  that  there  were  ballote 
that  had  been  improperly  marked.  In  other  words,  he 
claimed  that  the  baUote  had  been  changed.  I  read  to  the 
Senate  a  moment  u:o  one  of  his  statements.  Here  is  the 
picture.  He  comes  before  the  committee  after  they  have 
counted  the  votes.  Of  course,  at  first  we  were  trid  that  all 
it  was  necessary  to  do  was  to  count  the  ballots,  and  that 
would  show  that  the  election  was  fraudulent;  but  when  the 
counting  of  the  ballots  corroborated  the  Associated  Press. 
when  it  corroborated  the  official  reports,  the  attorneys  for 
the  contestant  said,  "  Well,  the  ballots  have  been  changed; 
now  give  us  the  list  of  how  the  voters  voted."  There  was 
placed  at  their  disposal  last  September  a  list  of  the  voters 
in  Alabama  marked  to  show  the  ones  who  had  voted  for 
Bankhead  and  those  who  had  voted  for  Heflln.  They  had 
that  list  during  October.  November.  December,  January. 
Pebniary,  March,  and  April— seven  months.  That  was  am- 
ple time  for  discoveries  to  be  made  as  to  whether  or  not 
ktallots  had  been  chained. 

The  list  was  in  their  possession,  and  up  to  Ihte  good  day 
the  evidence  has  failed  to  show  even  a  suspicion  that  there 
were  more  than  5  ballote  changed  in  all  the  State  of 
Alabama.  I  have  those  ballote  here.  Tliere  te  considerabie 
question  about  them.  The  two  that  were  (Aianged  were 
absentee  votes  that  were  taken  to  the  probate  office  and  put 
on  the  probate  desk  and  left  there.  With  reference  to  the 
other  three,  there  is  overwhelming  preponderance  of  evi- 
<tezKe  that  the  ballots  had  not  been  changed. 

A  ballot  in  Cleburne  County  also  was  that  of  an  ab- 
sentee voter.  But,  bear  this  in  mind:  The  secrecy  of  the 
ballot  has  been  done  away  with.  Here  is  the  hst  f  or  anyone 
who  desires  to  see  it  [exhibiting].  The  coirtestant  had  it; 
he  had  diligent  and  vigorous  counsel.  They  have  had  In 
their  possession,  for  instance,  a  list  showing  how  every  man 
and  woman  in  Jefferson  County  voted.  It  was  easy  enough 
for  the  attorney  to  go  himself  or  send  somebody  to  see  how 
a  voter  voted.  He  could  have  gone  straight  to  his  friends 
and  neighbors,  and  if  this  widespread  fraud  which  has  been 
talked  about  had  existed,  perhaps  the  tbr^  or  second  man  he 
saw  wouM  have  said.  "  Yes;  I  was  marked  for  TW«irH>aTt.  but 
I  voted  for  Heflin";  but  after  seven  months'  time  they 
present  to  the  Senate  the  puny  and  insignificant  number  of 
five  who  claimed  that  their  votes  had  been  changed. 

The  attorneys  for  the  contestant  went  to  Birmingham 
and  took  evidence.  They  had  to  their  possesston  at  that 
time  a  list  of  the  voters  showing  for  whom  each  one  voted. 
It  would  not  have  been  difficult  at  all  to  have  gone  out  and 
said.  "Come  in  here  and  state  how  you  voted,"  Why  did 
they  not  do  that?  TUere  is  only  one  answer.  You  know. 
Mr.  President,  and  every  other  person  wha  te  wtthto  the 
sorad  of  my  voice  knows,  that  if  these  votes' had  been 
Impropariy  marked,  the  diligent  supporten  of  the  lade- 


4932 


CONGRESSIONAL  RECORD— SENATE 


pendente  would  have  secured  their  names  and  there  would 
have  been  affidavits  flowing  to  the  Senate  investigating 
committee.  They  did  not  get  them  because  the  votes  wero 
correctly  counted.  That  is  the  reason  they  did  not  get 
them. 

I  submit  that  it  Is  an  affront  to  the  intelligenca  of  the 
Senate  to  come  in  here  and  ask  the  Senate  to  set  aside  an 
election  on  the  petty  and  insignificant  trivialities  that  have 
been  set  up  with  reference  to  folding  and  rolling  ballots 
and  marking  with  a  pencil  under  circiunstances  such  as 
these. 

Mr.  NORRia    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Nebraska? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  NORRIS.  I  wanted  to  inquire  of  the  Senator  about 
the  list  to  which  he  has  referred.  The  list  is  made  up.  as 
I  understand,  from  baUote  taken  out  of  the  ballot  boxes? 

Mr.  BLACK.    It  is. 

Mr.  NORRIS.    Every  ballot  is  numbered? 

Mr.  BLACK.    It  is. 

Mr.  NORRIS.  And  the  voter's  name  has  a  correspond- 
ing niunber? 

Mr.  BLACK.    That  Is  correct. 

Mr.  NORRIS.  So  that  in  looking  the  ballots  ova*  and 
comparing  them  with  poll  liste  one  would  be  able  to  ascer- 
tain Just  who  cast  each  ballot  which  was  examined? 

Mr.  BLACEL    That  is  correct. 

Mr.  NORRIS.  And  the  entire  State  was  covo^  in  that 
way? 

Mr.  BLACK.  The  list  of  voters  in  the  entire  State  was 
published  with  the  exception  of  three  counties,  where  the 
ballote  were  destroyed  in  30  days,  and  with  the  exception 
of  the  ballote  that  were  not  numbered,  which  were  about 
58.000. 

Mr.  NORRIS.  Is  there  a  provision  of  the  law  of  Ala- 
bama which  permite  that  to  be  done?  How  did  that  come 
about? 

Mr.  BLACK.  It  was  done  because  the  Senate  committee 
authorized  it  to  be  done. 

Mr.  OEORQE.  Mr.  President,  will  the  Senator  from  Ala- 
bama jrield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  jrield  to  the  Senator  tnm  Georgia? 

Mr.  BLACK.    I  yield. 

Mr.  GEORGE.  It  was  done  on  application  of  counsel  for 
the  parties  in  the  case.  I  think  Mr.  Heflin's  counsel  asked 
that  it  be  done.  Then  the  full  list  was  examined,  the  bal- 
lote compared,  and  the  complete  list  of  all  the  voters  was 
published  sometime  late  last  summer.  I  would  not  be  able 
to  say  exactly  the  date,  but  perhaps  in  August. 

Mr.  BRATTON.  Mr.  President,  permit  me  to  say,  for  the 
information  of  the  Senator  from  Nebraska  [Mr.  NorrisI. 
that  wherever  a  ballot  was  cast  for  Mr.  Bankhead  a  slash 
was  placed  in  front  of  the  name  of  the  voter,  and  if  the 
ballot  was  cast  for  Mr.  HefUn  a  cross  was  placed  following 
the  name  of  the  voter.  So  that  both  sides  knew  how  each 
ballot  was  marlced,  and  Imew  the  name  of  the  voter  who 
cast  each  ballot,  thus  giving  them  full  information  and  en- 
abling them  to  go  to  Alabama  and  say  to  John  Jones,  for  in- 
stance, "  Your  ballot  appears  to  be  cast  for  Bankhead;  Is 
that  correct?  "   And  so  on  throughout  the  State. 

Mr.  BLACK.    Mr.  President,  I  might  amplify  the  matter 

by  reading  just  why  this  was  done.    On  page  58,  part  1, 

of  the  hearings  appears  this  colloquy  between  Senator  Hast- 

XH08  and  Mr.  Hampton,  attorney  for  Senator  Heflln: 

Mr.  Hampton.  Our  third  request  is: 

"  That  each  side  be  furnished  with  the  numbers   (where   the 

baUots  are  numbered)  of  baUots  maiiced  for  the  oonteatant  and 

the  conteatee." 
Senator  Hastings.  The  piirpoae  of  that,  as  I  understand  It.  is 

to  give  each  side  an  opportunity  to  check  up  in  any  particular 

district  they  want  to  check  up  in,  with  the  person  who  cast  the 

ballot- 
Note  that— 

to  check  up  In  any  particular  district  they  want  to  check  up  in. 
with  the  pefBoa  wtio  oast  the  ballot,  to  aacertala.  for  lasta&ee. 


whether  or  not  ha  actually  cast  his  vote  tor  Beain.  or  whether  he 
cast  his  rote  for  Bankhead.    Is  that  correct? 

Mr.  Hampton.  That  Is  correct.  Our  view  Is  that  nothing  to 
thla  contest  is  perhi^w  so  Important  aa  that. 

I  agree  with  him  in  so  far  as  obtaining  the  truth  of  tha 
case  is  concerned  there  could  be  nothing  more  impor<- 
tant 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yteld? 
Mt.  BLACK.    Let  me  finish  this,  and  I  will  be  glad  to 
3drfd  to  the  Senator. 

We  have  affidavits  which  we  will  later  present  to  the  committee, 
when  yoo  come  to  hear  the  matter,  where  the  voters  swear,  take 
their  oath  that  they  voted  for  Senator  Beftta— 

It  win  be  noticed  he  said  he  expected  to  prove  it — 

voters  whoae  votes  are  now  In  the  boxes  marked  for  Bankhead. 

Senator  Wavaoir.  Do  you  mean  In  theae  10  counties  alone  you 
are  talking  about? 

Senator  HAaTuras.  Oh.  no. 

Senator  Watson.  1  Just  want  to  find  that  out.'  That  Involvee, 
then,  our  going  on  and  opening  ail  the  ballot  boxes  In  all  the 
State? 

Senator  Hastings.  We  are  doing  that,  an^kow. 

That  is  the  reason  the  boxes  were  opened  up. 

I  now  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  Mr.  President,  I  should  like  to  explain 
to  the  Senator  from  Nebraska  that  the  list  published  does 
not  show  how  the  voter  voted  so  that  anyone  getting  hold 
of  a.  list  outside  of  the  parties  interested  themselves  oould 
ascertain  the  fact.  It  does  not  disclose  how  persons  voted. 
I  thought  the  Senator  from  Nebraska  would  be  interested 
in  knowing  that.  However,  we  did  have  a  supervisOT  check 
the  vote  and  give  to  the  toterested  parties  the  confidential 
information  contatoed,  but  that  was  not  given  to  the  public. 
I  thought  the  Senator  from  Nebraska  might  be  concemed 
about  that  point. 

Mr.  NORRIS.  I  do  not  quite  understand;  perhape  I  did 
not  get  the  explanation  which  the  Senator  from  Delaware 
has  made. 

Mr.  HASTINGS.  In  the  first  place,  there  was  given  the 
number  of  the  voter  and  his  name.  That  is  all  that  was 
puUished  and  that  is  all  that  appears  to  prtot.  That  does 
not  show  how  the  individual  voted. 

Mr.  NORRIS.  I  understood  the  Senator  from  Alabama  to 
say  that 

Mr.  BLACK.    They  were  supplied  the  list;  yes. 

Mr.  NORRIS.  There  was  a  slash  before  the  name  of  one 
candidate  and  a  cross  before  the  name  of  the  other. 

Mr.  BLACK.  The  Senator  from  Delaware  U  explatoing 
that  the  information  was  not  given  out  to  the  public,  but 
that  there  was  given  to  the  contestant  and  the  oontestee  the 
information  with  marks  to  front  of  the  xuunes  to  show  bow 
the  todividiuds  had  voted. 

Mr.  HASTINGS.  That  is  what  I  was  tetereeted  to  haytng 
the  Senator  from  Nebraska  understand. 

Mr.  BLACK.    That  is  correct. 

Mr.  President,  at  an  expense  of  perhape  more  ttian 
$100,000  this  contest  has  gone  on  iq;>  to  this  time.  If  then 
were  anything  to  the  world  that  would  be  oon^usivv  as  to 
irtio  was  elected  it  would  be  this  list  itself  (exhibiting),  with 
the  names  checked  off,  and  with  seven  months  to  find  out 
whether  or  not  the  voters  so  Uated  had  been  tooorreetty 
counted.  Of  course  we  all  know  that  Senator  Heflto  received 
practically  100.000  Totes,  as  I  recall  the  figmee.  tn  that 
election.  We  naturally  know,  therefore,  that  he  had  frtends 
and  followers  all  over  the  State,  and  it  would  have  been 
easy  for  than  to  have  found  out  if  there  had  been  any 
wide^read  fraud. 

They  have  county  organizations,  and  he  had  the  Hst.  ao 
that  he  could  let  his  supporters  know  the  names  of  the  voCera 
and  say,  "  Find  out  how  these  people  voted."  And  here  we 
have  the  Associated  Press  ^vport.  we  have  the  list  of  voters 
marked,  given  them  seven  Inonths  ago;  we  have,  to  addition 
to  that,  the  statemente  of  their  watchers  themsehree,  who 
were  put  there  charged  witli  the  duty,  and  who  found  no 
fraud:  and  yet  It  Is  said  here  is  such  a  case  that  the  Senate. 
wbkcb  is  supposed  to  be  Impartial  and  nonpartisan,  should 
stand  on  the  uncertain  gnmad  of  overtumlog  the  will  of  tt» 
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tlectoTftle  of  AlatwiiiHi  merely  becwe  ttie  election  man- 
■••rs  failed  to  obaenre  tta*  tedmlealltlei  of  the  law. 

I  hare  In  my  poeaemiaa  a  IM  of  tbe  ftwction  oOeen  iliov- 
Ing,  coootj  by  couaty.  bow  many  Senator  HcIUq  bad  and 
bow  many  Senator  Bankhaad  bad.  Tbis  list  baa  been 
cheeked  op  accordlnc  to  the  ballots  here,  and  we  find  that 
of  the  ekctkm  Impeotocs,  there  betng  three  in  each  polling 
place,  there  were  2,366  for  Senator  Bankhead  and  1,095  for 
Senator  Heflin:  not  votinc  S48.  As  to  the  clerks,  we  find 
1 J17  for  Senator  Bankhead  and  986  for  Senator  Heflin.  and 
233  noC  voting.  We  find  a  total  of  3.S08  Inspectors  and  2.416 
clerks:  62.1  per  ceo*  of  tbe  inspectors  voted  for  Saiator 
Bankhead  and  26J  per  cent  for  Senator  Heflin;  while  of 
the  clerks  there  were  50.4  per  cent  who  voted  for  Senator 
Baftkhwirt  and  40  per  cent  who  voted  for  Senator  HefUn. 
9  per  cent  not  voting. 

There  are  two  other  most  significant  facts,  and  then  I  am 
through  with  reference  to  the  evidence. 

In  the  first  place,  six  dllferent  kinds  of  ballots  have  been 
referred  to.  There  to  the  ofllciid  count,  the  committee 
recount,  the  three  ooimtles  where  the  ballots  were  burned. 
the  boxes  reported  by  me  agents  as  sealed,  the  unnmnbered 
ballots,  and  the  temporarily  rejected  ballots.  I  want  to 
read  you  the  percentacea  showing  bow  thoae  votes  went 
bi  each  case. 

On  the  oOelal  ballot  Senator  Bankhead  received  S9.9  per 
ceat  and  Senator  Heflin  40.1  per  cent. 

On  the  oommittee  reeoont  Senator  w>r'^*»f^i  received 
60.11  per  cent  and  SenatoT'Heflin  S6J6  per  cent. 

In  the  three  counties  where  the  ballots  were  burned  Sen- 
Bankhead  received  96.66  per  cent  and  Senator  H^fl*n 
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In  the  case  of  the  boxes  where  the  agents  reported  they 
Mated  there  were  59  J4  per  cent  for  Bankhead  and 
66.46  pv  ocai  for  Heflin. 

Of  the  unnumbered  ballots  there  were  57.5  per  cent  for 
■nater  Bankhead  and  41J5  per  eent  tor  Senator  rtmt^\y^ 

Qt  the  temporarily  rejected  ballots  there  were  56.44  per 

int  lor  Senator  Bankhead.  and  43L66  per  cent  for  Senator 


Of  the  balloU  yea  choose— those  that  were 
lirthe  boxes,  sealed  and  locked,  those  that  were  in  the  boxes 
unlocked,  thoee  that  wore  marked  with  a  pencil,  those  that 
««te  marked  with  a  pen.  those  that  were  folded  and  those 
that  were  roBed:  take  them  all.  and  you  will  find  the  per- 
eeolage  nuw  practically  uniformly  the  same  tfaroogh  the 
State. 

What  to  the  retty  to  that?  Some  one  has  said.  "A  state- 
wide eesMpiniry.''  What  are  yoo  going  to  do  with  the  more 
than  a  tho<i«and  election  Inspectors  and  practically  2,000 
ctorbi  vfao  «en  out  there  representing  Senator  H^lin? 
Where  do  they  come  into  the  j^eture  on  the  question  of  a 
State>wide  conspiracy?  With  these  people  there  at  the 
potti.  loyal  to  Senator  Heflin.  watching  out  for  his  inter- 
._._.  to  represent  htoa,  can  it  be  true,  can  it  be 
le  eren  Iv  the  Semtor  from  Delaware  (Itr. 

i3,  biCiuw  tbcy  fdUed  iutead  of  rolled,  and  wrote 
wtth  a  pendl  Iwieftd  of  a  pen.  that  they  entered  into  a 
■tate  wide  ronmiiacy  to  deCraad  Senator  Heflin  of  hto  seat? 
Why.  Mr.  rrr«irtint>  the  oommittee  went  down  to  Alabama 
and  took  the  evidence  of  witneaima.  Bvery  man  who  took 
tt>«  «*aad  wiM>  was  awateher  er  an  eleetiai  manager  or 
oietk  for  flenatar  Bettn  was  asked  the  qoestten  whether  be 
knew  ef  aay  fnmd.  I  cbaUenae  the  swoevd  to  find  where 
they  have  given  anything  on  which  fraud  can  be  bang, 
tt  is  Boi  tharek  We  have  eihaited  every  recourse.  We 
to  thate  ova  «toetten  wanaiwir  and  their  own 

We  have  fsne  te  their  watchers.  We  have  g?"t 
to  their  county  msnagns,  II  hm  been  tfrnwa  ttwt  *«»««•  cf 
the  feporta  for  Ibe  vacioiiB  oounttes  toM«  been  aettt  to  Sbm^ 
tor  Hefitn^  •Uaamn,  and  y«t  they  have  not  preeented  to 
the  Senate  anything  more  signttrawt  or  mote  important 
than  trivial  viBkUtana  of  dtoeetory  pravtobBM  of  a  alntate. 
•  There  to  one  ether  tbtag:  We  have  here  taUy  atoeeta. 
They  wave  torought  up  bare.  Ttosy  were  checkrd  oB.  bote 
by  the  supervisor.    Mot  only  were  they  checked  with  refer- 


ence to  Oie  senatorial  election,  but  they  were  checked  aB 
the  way  up  and  down  the  line  for  State,  county,  district,  and 
circuit  ofllces.  That  was  done,  as  I  understand,  at  the  le- 
quest  of  Senator  Bankhead.  These  tally  sheets  were  ^edced 
against  the  ccrtiflcate  of  result.  They  tcM  their  own  story. 
If.  by  the  wildest  flight  of  the  Imagination,  It  could  be  con- 
ceived that  they  had  taken  votes  away  from  Senator  Heflin 
and  deprived  him  of  his  seat,  they  tot*  them  away  from 
every  other  officer  in  the  State  and  every  cotmty  officer. 

Such  a  thing  did  not  occur.  They  check  Just  as  anyone 
would  know  they  would  check.  Everything  In  this  case 
shows,  beyond  the  iperadventtu^  of  a  doubt,  that  Senator 
Bankhead  was  elected  in  Alabama  by  «  majority  of  prac- 
Ucally  50,000  votes. 

There  appears  in  the  hearings,  part  2.  page  396,  the  record 
of  what  happened  In  the  Republican  counties  In  Alabama. 
It  shows  the  way  they  voted  both  In  1928  and  in  1980. 

It  will  be  found  that  in  Chilton  Ccnmty  Smith  received 
1.402  votes.  Hoover  3.186.  Bankhead  1.260,  and  Heflin  1,768. 
In  other  words,  It  rtiows  that  the  Republicans  in  that  cotmty, 
in  the  main,  just  did  not  vote  at  all. 

In  CuUman  County  and  to  De  Kalb  Coimty  and  In  St. 
Clair  Coimty  and  In  Winston  County  the  vote  likewise  is 
given  on  page  396  of  the  hearings,  part  2. 

In  Cullman  County  Smith  received  1.574  votes.  Hoover 
2,959,  Bankhead  2.152.  and  Heflin  1.947. 

In  De  Kalb  County  Smith  received  3,957  votes.  Hoover 
5,761,  Bankhead  3,958.  and  Heflin  4,411.  Smith  had  received 
3,967,  and  Bankhead  received  3,958.  In  other  wtirds.  in  De 
Kalb  County  Mr.  Bankhead  received  one  more  vote  than 
Smith  had  received  in  1928,  while  Senator  Heflin  received 
about  1,300  fewer  voted  than  Mr.  Hoover  had  In  that  county. 

Hoover's  majority  to  these  flve  counties  was  7,967.  The 
Heflin  majority  In  these  five  counties  was  1,725.  The  dif- 
ference In  the  Hoover  and  Heflin  majorities  was  6,242. 
"Ihese  were  Republican  counties,  showing  that  In  the  main 
the  Republicans  just  did  not  vote  In  that  particular  case. 
The  election  officers  were  appointed  by  them. 

Mr.  President,  in  so  far  as  I  am  concerned,  I  have  now 
covered  those  features  of  the  charges  that  have  heretofore 
been  made.  I  take  ^e  position  that  in  so  far  as  the  law  of 
this  .case  is  concerned,  it  is  clear.  There  can  be  no  ^ladow 
of  doubt  left  In  the  mind  of  any  fair  Individual  who  studies 
this  record  as  to  vrtio  was  elected  In  Alabama. 

Alabama  has  been  charged  from  this  floor,  and  by  puMlc 
statements  made  by  a  Member  on  this  floor,  with  corrup- 
tion; and  yet  the  Senator  from  Delaware  fMr.  HastotcsI. 
who  is  the  chairman  of  the  subcommittee  making  this  un- 
favorable report,  has  admitted  on  the  floor  that  he  had  no 
evidence  on  which  to  base  It.  The  charge  did  not  fall  from 
his  lips,  but  from  the  lips  of  the  junior  Senator  from  Indiana 
[Mr.  Robinson],  that  fraud  and  corruption  and  rottenness 
weie  shown  in  every  precinct  In  Alabama.  I  challenge  his 
statement.  He  has  not  read  the  evidence.  The  evidence  is 
contained  In  these  several  volumes;  and  he  could  not  find 
any  basis  for  the  statement  except  in  a  few  of  the  petty 
little  trivialities  that  are  found  here. 

For  Instance,  the  charge  was  made,  and  heralded  all  over 
the  United  States,  that  it  had  been  found  that  one  dead 
man  had  been  voted;  and  even  after  the  man  had  been  pro- 
duced and  had  testified  on  the  witness  staxid.  ^nrtftwr  inter- 
view was  given  out  by  the  Senator  from  Delawaie  saying  that 
If  this  man  had  told  the  truth  he  had  violated  the  law. 
Qther  he  had  violated  it  or  the  other  m^t^i  y\^^  violated  it, 
because,  he  said,  if  there  were  two.  one  of  them  was  an 
election  manager. 

How  did  the  Senator  reach  that  conclusion?  Some  of 
the  diligent  activity  which  has  beoi  supplying  him  with  in- 
formation has  found  where  a  John  W.  Moore  had  served 
as  dection  manager  in  a  precinct  to  Jefferson  County,  and 
straightway  the  Senator  gave  to  the  press  a  statement  that 
this  John  W.  Moore  had  violated  the  law  by  serving  as  an 
election  manager  to  Jefferson  County  and  voting  to  Shelby. 
Straightway  he  received  telegrams  from  the  two  John  W. 
liooree  demanding  a  public  apology.  So  far  as  I  hav«  seen, 
that  has  never  been  printed;  but  he  did  admit  before  the 


1932  -"  A 


C0NGRESSI0Nja4  RECORD-SENATE 


6779 


committee  that  he  had  wired  down  to  the  marshal  and  found 
out  that  he  was  incorrect. 

This  shows  how  wrong  and  how  unjust  it  is  to  make 
charges  against  the  people  of  a  State  and  the  election  offi- 
cers of  a  State  when  you  have  not  the  facts  to  back  them 
up.  but  you  jump  at  inferences  from  a  similarity  of  names. 
All  through  this  record  they  have  declared  votes  lllegaL 
They  even  set  aside  the  vote  of  a  candidate  for  the  Demo- 
cratic nomtoation  for  governor  to  the  last  primary.  He 
happened  to  be  a  probate  judge  of  the  State,  and  he  had 
moved  from  one  precinct  to  another;  and  to  this  list  of 
30,000  so-called  illegal  votes  will  be  found  the  name  of  Judge 
J.  A.  Carney  of  Coffee  County,  the  probate  judge  who  had 
moved  from  Elba  to  Enterprise,  and  whose  name  had  not 
been  changed  on  the  list.  You  will  find  also,  to  the  list  of 
votes  that  the  Senator  says  are  illegal,  the  probate  judge  of 
.  Shelby  County,  who  had  moved  from  one  precinct  to  an- 
other; and  when  they  failed  to  find  his  name  to  the  precinct 
where  he  voted,  they  set  it  aside  as  an  illegal  vote.  You  will 
ftod.  and  I  have  the  case  to  one  record  I  have  here,  that  the 
wife  of  the  probate  Judge  of  Macon  County.  Ala.,  had  her 
ballot  set  aside  as  illegal  because  forsooth  they  gave  her 
name  accordtog  to  the  toitials  of  her  husband,  and  it  ap- 
peared on  the  record  accordtog  to  her  given  name. 

That  is  the  ktod  of  "illegal"  votes  that  make  up  the 
30.000  that  have  been  heralded  throughout  the  country  as 
casting  reflections  ujwn  the  election  officers  to  the  State  of 
Alabama. 

Mr,  President,  the  time  Is  here  when  the  Senate  can 
decide  for  itself  whether  it  believes  that  people  should  sit 
to  the  Senate  who  have  been  elected  or  whether  they 
should  have  their,  seats  taken  away  from  them  because  of 
technicalities  and  the  plltog  up  of  thousands  and  thousands 
of  irregularities. 

It  reminds  me  of  a  statement  that  I  read  many  years 
ago  to  Mr.  Wigmore's  most  excellent  work  on  evidence, 
''where  he  was  commenting  on  the  reversal  of  criminal  cases 
on  trivial  and  technical  grounds.  He  said  that  the  Judges 
of  America  reminded  him  of  a  crowd  of  African  fetish  wor- 
shipers who  were  bowiiag  down  at  the  shrtoe  of  technicality 
instead  of  trying  to  get  to  the  Justice  of  the  case  and  to 
try  cases  upon  their  merits.  He  pototed  out  instances 
where  todictments  on  serious  charges  had  been  quashed  to 
States  for  the  failure  to  dot  an  "  i,"  or  for  leavtog  out  a 
single  letter  of  a  word,  and  where  people  have  escaped  just 
punishment  on  account  of  technicalities  like  that. 

As  I  have  heard  presented  the  petty,  trivial,  small,  trifling, 
airy  charges,  ninning  up  toto  the  hundreds  of  thousands, 
as  to  whether  a  person  voted  with  a  pencil  or  with  a  pen. 
or  whether  somebody  folded  a  ballot  instead  of  rolling  a 
ballot,  I  have  thought  that  Mr.  Wigmore,  if  he  were  to 
write  another  treatise,  could  refer  agato  to  the  African 
fetish  worshipers  bowing  at  the  shrine  of  form  instead  of 
substance. 

There  Is  only  one  thing  for  the  Senate  to  decide,  and  there 
is  only  one  thing  it  will  decide:  Who  was  elected  in  Ala- 
bama? As  it  did  to  the  Mayfleld  case,  the  Senate  will  dis- 
card these  trivialities,  it  will  brush  aside  these  technicalities. 
Whether  the  Senator  from  Delaware  wants  to  do  so  or  not. 
•it  will  look  behind  the  rolled  ballot:  it  wiU  say.  "  Who  was 
the  choice  <rf  the  people  whose  ballots  were  rolled?  Who 
was  the  choice  of  the  people  whose  ballots  were  folded?" 
It  will  not  determtoe  ftoaJly  and  base  Its  decision  upon 
whether  an  Alah^Tna  farmer  took  a  fountato  pen  to  the 
polls  to  mark  the  ballots  or  whether  he  used  the  old- 
fashioned  pencil,  which  the  farmer  of  Alabama  knows  so 
wen.  It  will  ask.  "  When  this  baUot  was  cast,  was  it  for 
Heflto  or  for  Bankhead?  *• 

That  Is  the  only  issue,  and  I  submit,  as  Senators  view 
this  record,  measured  by  everything  to  the  world  lawyers 
can  demand  as  to  proof  or  taken  according  to  the  lasrman's 
vlewpotat.  simply  upon  the  fairness  and  justice  and  equity 
of  the  case,  there  can  be  but  one  result,  one  irresistible  con- 
clusion, and  that  is  that  approximately  60  per  cent  of  the 
voters  of  Alabama  put  their  cross  marlu  to  front  of  Senator 
Bankhead's  name,  and  approximately  40  per  cent  of  the 


voters  of  that  State  put  thebr  erost  marks  la  front  of  Senat 
tor  Heflto's  name,  and  Alabama  claims  its  rl^t.  Just  aa  does 
Detoware,  or  nunois.  or  Indiana,  to  send  a  Senator  of  its 
own  choostog,  selected  by  its  own  people,  to  the  Senate  of 
the  United  States. 

I  can  not  close  my  remarks  without  expressing  my  grati- 
fication that  after  a  long,  painstaking,  and  critical  nrawlna- 
tlon,  which  has  been  made  of  the  election  to  a'***^*'^.  with 
all  the  charges  that  have  been  hurled  all  over  the  Natioiv 
there  has  been  no  evidence  of  illegal  expenditure  of  money. 
I  am  glad  to  say  that  virlth  all  that  has  been  done,  with  all 
the  microscopes  which  have  been  used,  there  has  not  yet 
been  brought  to  the  Senate  any  evidence  which  justifies 
even  a  reasonable  inference  that  expenditures  were  cor- 
ruptly made.  Of  all  the  terrible  things  which  can  be  done 
the  worst  to  a  democracy,  to  my  judgment,  is  corrupting  the 
electorate  of  a  nation  by  bribing  them  with  money.  There 
is  nothing  under  the  shintog  sun  which,  to  my  judgment, 
constitutes  a  more  severe  orlme  or  can  be  a  more  severe  to- 
dictment  against  the  people  than  the  fact  that  there  is  cor» 
ruption  through  the  unlawful  expexxiiture  of  money. 

Yet,  Mr.  President,  after  an  examination  of  more  than  a 
year,  with  a  committee  that  was  certainly  willing  to  get 
everything  it  could,  we  come  before  this  body  and  the 
spokesman  for  the  mtoority  rqwrt  does  not  present  a  single 
instance  to  show  that  money  was  corruptly  used  to  the  Ala- 
bama election. 

Mr.  President,  I  close  my  presentation  of  this  case  with 
the  simple  statement  that  Alabama  is  proud  of  her  record 
as  a  State.  She  takes  just  pride  to  the  achievements  of 
her  sons  and  of  her  daughters. 

We  are  proud  of  the  fact  that  after  a  thorough  and  com- 
plete examination  they  find  that  we  have  had  an  election 
which  stands  the  scrutiny  of  its  critics,  and  where  the  man 
who  speaks  for  the  mtoority  must  stand  and  charge  our 
people  with  no  more  serious  crime  than  that  the  nonexpert 
election  managers  dared  to  contravene  the  laws  of  this  Nation 
and  reach  toto  their  pockets  smd  get  pencils  instead  of  pens 
with  which  to  mark  the  ballots  and  that  some  of  them  folded 
the  ballots  when  the  law  has  said  they  must  roll  them. 

I  submit  the  case  to  the  Senate  with  the  sincere  hope 
and  with  the  belief  that  there  can  not  be  secured  on  the 
other  side  of  this  Chamber  votes  sufficient  to  give  a  par- 
tisan flavor  to  the  unseating  of  a  man  when  it  is  shown  by 
every  particle  of  proof  that  John  H.  Bankhead  was  elected 
by  a  majority  of  50.000  of  the  sovereign  voters  of  a  sovereign 
State. 

OSMAND  TO  WITHMAW  AlOKXCAN  lUMXKn  TM  MXCAKAGUA — TtO- 
TEST  THB  KTLUXQ  BT  NICAKAGUAN  SOU)ZXKS  OF  THX  AlCmCAN 
OmCKSS  AND  MXN 

Mr.  LEWIS.  Mr.  President.  I  do  not  rise  to  participate  to 
the  discussion  of  the  Alabama  election  case,  which  I  under- 
stand is  to  be  resumed  Monday.  I  want  to  congratalate  all 
the  Senators  who  have  been  discussing  it  upon  what  is  very 
evident — a  display  of  energy,  industry,  and  great  ability. 

Mr.  President.  I  want  the  privilege  of  the  Senate  for  a 
couple  of  mtoutes  that  I  might  attract  attention  to  v^uit  I 
feel  is  a  great  tragedy.  In  my  home,  to  the  village  of  High- 
land Park,  at  the  city  of  Chicago,  there  are  mothers,  sisters, 
little  ones,  who  must  record  their  mourning  to  tears  on  the 
murder  of  their  blood  beloved,  the  United  States  marines 
to  Nicaragua  on  yesterday.  I  beg  to  call  to  the  attention  of 
the  Senate  the  fact  that  there  can  be  no  justification  ten- 
dered from  any  source  wlthto  the  spirit  of  our  Constitution 
nor  the  principles  of  our  Government,  wlthto  the  theory 
for  which  this  America  Is  established,  to  excuse,  far 
less  to  justify,  the  theory  upon  which  this  Oovemment  has 
launched  these  American  soldiers  and  send  down  to  distaztt 
foreign  lands  its  young  men — the  heroic  members  of  its 
marines,  as  pledges  with  their  lives  as  additional  security  to 
private  bankers,  whose  money,  being  lent  upon  an  adventure 
to  that  country  for  exces^ve  toterest.  under  conditions  of 
most  exaggerated  premiums — and  this,  our  Nation,  to  lend 
the  lives  of  its  sons  as  this  human  pledge  for  the  securing 
of  this  money.  Thus  we  ride  them  where  to  the  conflict 
they  must  die  and  be  brought  back  to  eofllns  to  the  bemoan- 
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tnc  home  of  mlaery  mad  agoay  of  thdr  bonet.  Andastothe 
roMoii  why  thoy  wore  In  Nleftracii*,  mud  wliere  they  were 
wt  •pan.  II  must  be  anawered  tluit  It  wu  liy  Uiooe  who  felt 
llMT  were  jostlfled  in  xepdUnc  an  mggnaAtm  ttom  stran- 
gora.  our  people,  atr,  up  to  the  present  time  all  we  get  from 
oar  Qofveranent  aa  exfriaaatton— with  the  expiration  of 
nearly  M  boon— 4s  the  fact  that  ttieae  men  were  engaged 
In  leyeMm  what  ttiey  elalra  was  an  in?aeion  or  assault  by 
IbQBe  of  Mleancna  who  are  charged  In  Nicaragua  with 


In  oCber  w<Qnl»— ki  as  be  to  the  point— we.  of  the  United 
fltatea.  hsve  aanmed  to  establlsfa  a  poUttcal  administration 
In  s  dtateat  foraign  country,  in  Central  America,  particu- 
Inly  tax  mcaragua,  hi  ortler  that  one  political  administration 
^baB  be  tturintatned  there  as  against  its  rivals,  because  our 
fkirartte.  ehoeen  as  sui^  is  under  some  pledge  that  it  will 
loarantee  the  payment  of  the  debts  which  hare  been  in- 
cnrrad  In  mearagua  in  bdialf  of  American  private  banking 
Intcreats  of  the  United  States.  We  pledge  the  Uves  of  our 
young  men  and  of  our  stddters  as  ocdlectlon  agencies  in  be- 
half of  tfacie  private  Interests  until  these  American  young 
men  are  murdered,  and  their  mangled  bodies  brought  back 
to  their  toyed  ones,  to  whom  the  only  reply  America  can 
Bake — when  her  American  cltlzex»  are  thus  disposed  of  in 
such  ruthless,  cruel,  atul  Inhuman  manner — ^is  that  they 
have  lent  their  children  to  sustain  an  administration  of  a 
distant  country  in  power  because  the  officials  of  that  politi- 
cal power  have  promised  to  secure  the  return  of  money  of 
private  interests  whitdi  has  been  lent  within  that  land. 

BCr.  President.  I  protest  against  it.  I  protest  in  behalf  of 
America.  We  have  made  an  enemy  of  nearly  every  country 
of  South  and  Central  America,  by  our  course.  Our  Nation 
has  not  a  firlend  in  any  republic  of  Central  or  South 
America.  La  Prensa.  the  great  pubUcation  of  Buenos  Aires. 
came  out  only  shortly,  denouncing  what  we  call  our  Monroe 
doctrine,  becaose  of  these  adventures  of  trespass  on  our 
part,  which  they  claim  are  part  of  a  movement  by  tbt 
ITnttad  States  to  take  possession  by  force  of  these  States  of 
Oentral  America. 

Ht.  Preoident.  the  distinguished  ex-Secretary  of  State. 
xww  the  Chief  Justice  of  the  United  States,  had  to  listen  to 
HtwMMjf  tilasril  in  •ff^*^^"*  at  a  Pan  American  meet,  and  before 
the  world,  our  country  was  held  up  as  enduring  that  scorn 
and  r~'<^M'»*f^  because  oi  conduct  of  the  United  States  that 
bad  tramvlred  In  Ealtl  and  Santo  Domingo  similar  to  this 
Invaslan  which  has  been  directed  in  Nicaragua. 

We  toam  no  lessons,  we  profit  by  no  example,  we  multiply 
oar  oaMhict  of  trespass  and  Invarion.  we  Inherit  the  conse- 
quence upon  America.  We  have  now  reached  the  point 
where,  oooUy  and  calmly,  we  endure  the  murder  of  children 
oi  Am***^  by  fortikh  foroes  without  even  a  protest. 

Ifr.  President,  if  there  be  no  other  voice.'  I  Uft  my  own 
to  rfilitfiT  Ube  proieet  of  an  American  official  agaiiut  this 
affroa*  tp  the  Aaaerlcap  Justice  of  our  land.  I  ask.  sir,  that 
tbare  abaQ  be  some  course  taken  from  offldal  authority 
dliectlng  our  Oovemment  axxi  this  administration  to  return 
to  Anerlcan  prlndplas;  withdraw  the  marines,  bring  them 
bant.  let  tbon  be  in  America,  let  them  be  used  to  defend 
AAcgica.  where  America  is  assailed,  but  let  our  soldiers 
ratom  to  tbflfir  eountry. 

If  tbaae  private  bankets  desire  to  lend  their  m(mey  to 
fCTintrH*.  that  is  for  them.  Then  let  them  take  such 
to  psoteet  tbair  secorltiea  as  our  American  banlters 
are  only  permitted  If  they  lend  anywhere  in  the  United 
Statee  or  Europe — to  the  courts  of  the  country,  or  whatever 
source  of  beip  they  may  seek  by  private  means.  But  let 
us  end  this  using  the  cblUtoen  of  America  as  extra  pledges 
to  the  security  of  the  private  bankers,  the  forfeit  of  the 
ptelge  being  the  lives  of  these  eons  of  our  land.  Mr.  Presi- 
dent, thereafter  we  may  move  once  again  toward  reviving 
the  frienddkip  of  South  and  Central  America  and  thus 
justify  the  policy  of  the  Monroe  doctrine  and  reestablish 
that  friendship  idiich  we  sought  to  extend  them  in  the  hope 
that  reciprocity  might  avail.  iriUch  in  trade  or  in  K^*>^^"^«« 
would  greatly  profit  us. 


Mr.  President.  I  thank  the  Senate  tor  allowing  me  this 
moment,  and  particularly  the  assistant  leader  of  the  maior- 
Ity.  the  Senator  from  Oregwi  [Mr.  McNa«y1.  permitting 
(Usplacing  the  program  that  I  mle^t  assert  my  protest 
against  longer  continuing  existing  conditions  such  as  I 
denounoe.  I  expreas  my  hope  and  my  plea  for  my  country 
to  return  to  American  principles  for  the  preservation  of 
American  lives  under  the  Just  doctrines  <rf  an  American 
constituticoal  government. 

AZtJomnnoEHT 

Mr.  McNARY.  Mr.  President.  I  move  that  the  Senate 
adjourn  until  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  the  Senate  (at  3  o'clock 
p.  m.)  adjourned  until  Monday,  April  25.  1932.  at  12  o'clock 
meridian. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  Apiul  23,  ld32 

The  House  mK  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera   Montgomery.  D.  D., 
offered  the  following  prayer: 

Our  Father,  who  art  the  guide  of  mankind,  wilt  Thou  let 
Thy  providence  bring  forth  in  our  own  beloved  land  the  fruits 
of  righteousness,  contentment,  and  prosperity?  Bless  us 
with  the  wonderful  graces  of  the  Master — with  His  courage, 
with  His  forbearance,  and  with  Hts  sympathy  for  all  men. 
May  all  nations  be  united  in  faith  and  hope.  Take  out  of 
every  conflict  the  sting  of  bitterness,  of  selfishness,  that  a 
true  feeling  of  brotherhood  and  cooperation  may  \x  felt 
throughout  the  world.  May  prejudice  flee  away,  may  all 
suspicion  disappear,  and  may  all  peoples  come  to  the  Imowl- 
edge  of  the  Lord  Qod  as  their  Heavenly  Father  upon  earth. 
Amen. 

The  Journal  of  the  i»roceedings  of  yesterday  was  read  and 
approved. 

AProtHTMBfT  or  ctAinrAns  or  waval  acadkmt.  isna 
Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  un&oimous 
consent  to  take  from  the  Speaker's  table  the  btU  (H.  R.  8083) 
providing  for  the  appointment  as  ensigns  in  the  line  of  the 
Navy  of  all  midshipmen  who  graduate  from  the  Naval  Acad- 
emy in  1932.  with  Senate  amendments  thereto,  disat^ee  to 
all  of  the  Senate  amendments,  and  ask  for  a  conference.  I 
have  consulted  the  ranking  minority  member  on  the  com- 
mittee, and  this  re<iuest  is  agreeable  to  him. 

The  SPEAKER.  The  gentleman  from  Qeorgla  asks  unan- 
imous consent  to  take  from  the  Speaker's  table  the  bill  H.  R. 
8083.  with  Senate  amendments  thereto,  disagree  to  the  Sen* 
ate  amendments,  and  ask  for  a  conference.  The  CAerk  will 
report  the  Senate  amendments. 
The  Clerk  read  the  Senate  amendments,  as  followi: 

Pag*  1.  Unt  8.  strike  out  "  In  1832." 

P«g«  1.  Une  7.  itrOca  out  "  until  after  1936." 

Page  1.  Une  t,  alrlke  out  "  auUkorlsed.'* 

PagB  I.  Ua*  8.  after  "  oOcers  "  where  it  appears  the  flnt  time, 
inaert  "otherwlae  authorlied  by  law." 

Page  1,  line  10,  after  "  computation."  Insert  "  and  shaO  be  ez- 
dxided  fnxn  any  computation  made  for  the  purpose  of  determia- 
lag  the  authonced  ninnber  at  line  oScen  in  any  grade  «ii  the 
•ettve  mt  ahore  ttoe  grade  of  lieutenant.  |«nlor  ffade.  ustU  tbe 
total  number  of  line  ofBcera  shall  have  bees  reduced  bekiw  the 
number  otherwise  authorized  by  law.** 

Page  1.  after  line  10,  inaert: 

**  SB.  a.  That  aU  ooounlaMona  heteaftar  laBaed  ••  eulgai  In 
tbe  line  of  the  Navy,  second  Ueut«xants  la  the  Marlns  Corps, 
and  In  the  lowest  commissioned  grades  of  the  Staff  Corpc  of  the 
wavy  wtth  the  rank  of  ensign,  may  be  revoked  by  the  Siwretary 
or  tae  Havy.  under  such  ragulatioDs  as  he  ma^  praserlbe.  at  any 
thne  during  a  period  of  two  years  from  Um  dstea  of  mcto  commis- 
sions, and  each  officer  whose  commission  Is  so  revoked  shall  be  dis- 
charged from  the  service  with  not  more  than  one  year's  pay.  The 
rank  ot  such  offloers  of  the  samr  date  of  eommlsalOQ  anioiif;  them- 
selves at  the  end  of  said  period  sbaU  be  detwrnhMd  by  bclards  of 
oOoers  under  such  rulta  as  may  be  procrfbed  by  the  Bucnttkrf 
at  the  Favy,  and  tbe  recommendations  of  such  boards  chaU  be 
final  wben  approved  by  him." 

Page  1,  after  line  10.  huart: 

"flac  3.  That  after  January  1,  1983,  the  aumtw  of  nidship- 
1  men  allowed  at  the  United  States  Naval  Academy  for  each  iienator, 
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Representative.  Delegate  In  Ooogreas.  BeeideBt  Oommlsskmer  from 
Porto  Rleo.  and  the  Distrtet  at  Coiimibla.  by  the  act  <rf  July  11, 
1919  (41  Stot.  140;  V.  S.  C.  tltie  34.  sec.  1032).  sh»U  be  leduoed 
to  two:  ProvkUd,  That  nothing  herein  shall  exclude  from  the 
United  States  Kaval  Academy  any  mldahlpman  appointed  thereto 
prior  to  January  1.  1938." 

Amend  the  title  so  as  to  read:  "An  act  providing  for  the  ap- 
pointment as  ensigns  In  the  line  of  the  Navy  ofaU  »n'*1»*'*p"VT'^ 
who  graduate  from  the  Naval  Academy,  and.  for  other  purposes.'* 

Mr,  BYRNS.  liCr.  Speaker,  reserving  the  right  to  obiect, 
it  is  Impossible  lor  anyone  to  know  Just  what  those  amend- 
ments mean,  except  the  provision  for  the  reduction  of  cadete 
from  three  to  two.  with  which  I  am  In  accord. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  shall  explain 
exactly  what  the  Senate  amendmente  do.  They  propose  to 
grant  commissions  to  all  mMship^yiAn  who  graduate  in  fu- 
ture years,  irrespective  of  whether  or  not  we  need  them, 
and  after  they  have  put  them  in  the  fleet.  leave  discretion 
with  the  Secretary  to  weed  them  out.  The  amendments 
further  propose  to  reduce  the  midshipmen  from  2  to  3 
years,  to  change  the  law  as  it  is  fran  5  to  2,  and  make  it 
permanently  2.  The  thought  in  my  mind  is  this:  This  is 
a  matter  which  should  go  to  conference,  because  I  am  thor- 
oughly of  the  opinion  that  there  is  no  justification  for  Con- 
gress at  this  time  going  on  record  as  saying  that  Irrespective 
of  whether  we  need  the  midshipmen  they  will  get  commis- 
sions. I  think  a  conference  repcfft  should  be  submitted  per- 
mitting 50  per  cent  ctxnmissions  to  be  granted,  and  50  per 
cent  in  the  years  to  come,  until  the  nundser  is  brou^t 
down  within  the  4  per  cent  provided  by  law.  That  is  tbe 
reason  I  am  asking  that  it  go  to  conference. 

Mr.  BYRNS.  As  the  gentleman  knows,  I  was  very  much 
opposed  to  the  bill  as  it  originally  passed  the  House,  because 
I  have  never  beUeved  that  it  is  proper  to  commission  261 
young  men  who  have  graduated  when  the  department  Itself 
says  that  it  has  no  need  for  them.  I  believe  it  is  an  un- 
necessary and  unjustifiable  expense  and  a  charge  upon  the 
Treasury  for  the  next  SO  or  40  years.  However,  the  House 
has  acted  upon  that,  as  has  the  Senate.  I  do  not  think  we 
should  go  any  farther,  however. 

Mr.  VINBOtN  of  Qeorgla.  I  agree  wtth  the  gentleman. 
If  we  adopt  the  Senate  amendments  as  they  are.  it  means 
that  next  year  and  the  year  after  and  the  year  after  every 
mlddiipman  who  graduates  gets  his  commission.  I  am  op- 
posed to  that.  I  want  only  enough  midshipmen  to  be  put 
into  the  service  that  the  Navy  requires,  and  that  is  the 
reason  I  asked  to  go  to  conference. 

BCr.  BYRNS.  With  that  understanding,  I  have  no  objec- 
tidn. 

Mr.  VINSON  of  Qeorgla.  The  gentleman  understands 
this,  that  the  Senate  amexxlmento  mean  that  the  presoit 
graduating  class,  every  one  of  them,  will  get  their  commis- 
sions; but  there  Is  discretionary  power  In  the  Secretary  after 
probably  two  years  at  sea  to  weed  oat  60  per  cent.  Ihe 
reaaoD  for  opmrnjasloning  the  whole  class  now  is  because  it 
may  so  happen  that  a  boy  who  was  at  the  foot  of  the  class 
this  year  will  develop  and  be  a  superior  ofBcer  to  the  one 
wtko  graduates  with  a  hi^tier  rank. 

Mr.  BYRNB.  That  applies  to  the  class  which  wiU  gradu- 
ate m  June? 

Mr.  VIWBON  of  Qeorgla.    Yes. 

Mr.  BYRNS.  The  House  and  the  Senate  have  already 
approved  that. 

Mr.  VINSON  of  Georgia.  No;  the  House  has  not.  It 
approved  the  proposition  to  give  everyone  his  commission 
and  let  him  stay  in  the  Navy.  irreq;>ectiv«  of  any  proba- 
tionary period. 

Mr.  BYRNS.  Whatever  I  may  think  about  the  fact  that 
361  ensigns  are  going  to  be  put  into  the  service  wtien  they 
are  not  needed,  according  to  the  stetement  of  the  Navy 
D^MUtment.  does  not  now  matter,  for  that  is  bdilnd  us. 
As  I  understand,  the  Senate  amendment  to  which  the  gen- 
tleman refers  will  to  a  certein  extent  relieve  that. 

Mr.  YDIBON of  Qeorgla.    That  iscorrect 

Mr.  BYRNS.  By  giving  the  Secretary  thi  right  to  weed 
them  out. 


Mr.  VINSON  of  Georgia.  Yes;  and  ft  goes  one  step  far- 
ther and  oommlissinns  future  classes  irrespective  of  wbyether 
we  need  them  or  not 

BCr.  BYRNS.    And  the  gentleman  Is  opposed  to  that?  _ 

BCr.  VINSON  of  Georgia.    lam. 

Btr.  McdJNTIC  of  Oklahr*na.  BCr.  Speaker,  win  the  gen- 
tleman yield? 

BCr.  VINSON  of  Georgia.   Yea. 

BCr.  McCLINTIC  of  Oklahoma.  Has  the  gentleman  ever 
w(»ked  out  in  his  own  mind  aome  ktnA  of  a  provision  that 
when  these  graduates  are  r«wnmtwtnned.  should  thesr  be 
retired  within  a  period  of  one  year,  the  Government  will 
not  be  caned  upon  to  give  them  retirement  pay  for  the  bal- 
ance of  their  lives? 

BCr.  VINSON  of  Georgia.  If  they  go  out  under  the  Senate 
amendment  they  will  go  out  wtth  one  year^  pay  and  will 
not  be  placed  mwn  the  retired  list 

BCr.  McCUNnc  oi  Oklahoma.  Reserving  the  right  fur- 
ther to  object,  is  It  the  gentleman*!  detire;  if  this  bfll  tfiould 
go  to  conference,  to  give  each  one  of  the  conferees  the 
opportunity  of  sitting  bi  on  aU  of  the  drilberatkms? 

BCr.  VINSON  of  Georgia.  Of  course.  It  would  be  no  con- 
ference unless  each  BCember  had  a  right  to  participate.  The 
gentleman  from  Oklahoma  [BCr.  BCcCiumcl  will  be  a  mem- 
ber of  the  conference  committee,  and  I  assure  tlie  gentle- 
man he  will  have  ample  opportunity  to  express  his  views 
there  and  in  the  House  also. 

BCr.  McCUNnc  of  Oklahoma.  It  has  been  the  polky  In 
the  past  for  two  or  three  to  get  togetlier  and  agree  upon  a 
report  and  then  nc^ify  the  other  members  afterwards. 

BCr.  VINSON  of  Georgia.  That  does  not  apply  when  I 
serye  upon  a  conference  committee. 

BCr.  BRITTEN.    Will  the  gentleman  yield? 

BCr.  VINSON  of  Georgia.    I  yield. 

BCr.  BRTTTEN.  FoUowiog  the  questitm  by  the  distin- 
guished chairman  of  the  Committee  on  Approprlationi,  the 
gentleman  from  Tennessee  [BCr.  BtubI.  the  gentleman,  of 
course,  knows  that  under  the  BCcdintic  ampndn*'»nt  to  the 
House  bill  these  bojrs  graduating  from  the  a^«^«fw^  can 
not  possibly  go  above  the  grade  ot  ep^lgn  no  matter  how 
long  they  stay  in  the  service. 

BCr.  VINSON  of  Georgia.    Surely. 

BCr.  BROWNING.    Will  the  gentleman  jiWd? 

BCr.  VINSON  of  Georgia.    I  yield. 

BCr.  BROWNING.  Did  I  understand  the  gentleman  :to 
say  he  was  in  accord  with  that  pari  of  the  Senate  aoaead- 
ment  which  permitted  the  Secrrtary  of  the  Mary  to  weed 
out  certain  oIBcmib? 

BCr.  VINSON  of  Georgia.  I  am;  and  to  prohibit  otber 
classes  from  graduating  unless  they  are  needed. 

The  SPEAKER.  13  there  objection  to  the  reqiiest  of  the 
gentleman  from  Georgia?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferee*:  Messrs. 
Vneoir  of  Georgia.  McCtximc  of  Oklahoma.  Dnwar,  Ben- 
TXM,  and  Daxtow. 

pizimira  HXAxnras  bcpoik  ths  snun  nwAiici 


BCr.  STEVENSON.  BCr.  Speaker,  there  is  a  ooneurrent 
resolution  (S.  Con.  Res.  25)  introduced  by  Senator  Skoot 
for  certain  printing  that  is  needed  very  badly  by  the  oocn- 
mittee  of  the  Senate,  and  I  now  call  up  that  resolutkm  and 
ask  unanimous  consent  for  ite  present  consideration? 

The  SPEAKER.  Is  there  objectiaQ  to  the  request  d  the 
gentleman  from  South  Carolina? 

niere  was  no  ohjeetion. 

The  Clerk  read  the  Senate  concurrent  resc^utian.  as  fol- 
lows: 

ScDate  Ooncunent  Itoeolutton  3S 

JlesoiMtl  by  the  Senmte  {fKe  Hom»e  -of  Hepresentaftoer  eon- 
eurrtitff) ,  That  in  aoeordaaoe  with  paragr^th  8  of  section  %..  ot 
the  prtntlng  act  approved  March  1,  1007,  the  COnamee  ax  Pl- 


TiS 


10396) 
to  provide  reveDue.  equalise  taxation,  and  far  other  ]>iiniiieijs 


The  Senate  concurrent  rceolutioo 


?re2 


CONGRESSIONAL  RECORD— HOUSE 


Oir  MAVDTACTTntaB 

Mr.  UlWCN801f.  Mr.  Speaker.  I  can  up  another  con- 
current resolution  (8.  Con.  Bee  18)  and  ask  luumlmous  con- 
sent for  tts  preseoC  consideration. 

The  SPEAKER.  Is  there  objecti<»i  to  the  request  ot  the 
tentleman  from  Sotilh  CaroUna? 

There  was  no  objectifln. 

Ttie  Clerk  read  the  Senate  concurrent  resolution,  as  fol- 
lows: 

rtntytm  Oaaeumat  Reaotittlon  18 

Mtteivet  bf  th€  gtnmU  {the  House  of  ltepr*»entative»  eon- 
eurrtng),  Tbst  In  aecordanc*  with  pAngr»ph  3  of  section  a  of 
Um  prtnitac  act  approvad  March  1.  1907.  the  Committee  on  Manu- 
taetuna  of  the  Senate  be.  and  i»  hereby,  empowered  to  have 
printed  3.000  additional  copies  of  the  hearings  held  before  the 
dvxlag  the  current  iseilon  on  the  eatatoUshment  of  a 
tomle  oooa^U. 


Mr.  STEVENSON.    Mr.  Speaker.  I  offer  an  amendment  to 
the  resolution. 
The  Clerk  read  as  foUows: 

Amendment  bj  Mr.  Brrmraom:  Page  1.  line  5.  atrUce  oat  the 
tbrM"  and  Utaan  the  word  "ane.** 


The  amendment  was  agreed  to. 

The  Senate  concurrent  resolution  as  amended  was  agreed 
ta 

nitsToifS  AMD  nvatSASK  or  pntsioirs  to  csrtazn  soi-oixits  un 

-  SAILOKS  OF  THX  CIVn.  WAK,  STC. 

Mr.  UNDERWOOD.  Mr.  Speaker,  I  call  up  the  bffl  (H.  R. 
linO)  granting  pensions  and  increase  of  pensions  to  certain 
s<4diers  and  sailors  of  the  Civil  War  and  certain  widows 
and  dependent  children  of  soldiers  and  sailors  of  said  war, 
and  I  ask  unanimous  consent  that  the  bill  be  considered  in 
the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  The  gentleman  from  Ohio  calls  up  a 
bill,  which  the  Clerk  will  report  by  title. 

The  Clerk  rcw9  the  title  of  the  bill. 

"Hie  SPBAEOR.  Is  there  objection  to  the  request  of  the 
gentleoBan  ftoin  ^ttik>? 

There  was  no  objection, 
w     Tke  Clei^  read  the  hilL 

*     Ttils  bm  la  a  subatltute  tor  th«  following  Houae  bills  referred  to 
this  committee: 


H.  R.  SIT.  Mary  B.  Plgg- 
H.  R.  566.  SvHle  taeaoo. 
H.  R.  580.  Nancy  A.  Johnson. 
H.  R.  Sit.  Mahala  Walter. 
H.  ft.  at.  Sarah  S.  SUston. 


H.li. 

H  R- 
H.R. 
M.B. 
H  &. 
U-R. 
R.R 
H.  R. 
R.R. 
H.R. 
H.  R. 
H.R. 
H.«. 
H.R. 

B.m. 

B.R. 
R.R. 
H.R 
B.B. 
H.R. 
B.R. 
H.R. 

H.a. 

H.R. 
H.R. 
R.R. 

BR. 
H.R. 

a.R. 

B.R. 
H.R. 
H.R. 
H.R. 
B.R. 
R.R. 
R.R. 
H  R. 
H.R 
BR. 


B.  Burton. 
TlS.  Qrac*  V.  Lawrenoa. 
733.  Julia  A.  Orittth. 
736.  Jaaa  Bowmt. 
733.  Blaa  J.  WIUdnaiHi. 

743.  Mary  M.  Klstlar. 

744.  Llaxle  Jooea. 
74a.  RuUi  Ryan. 

t54.  BBa  T.  M^SUUaay. 
aa4.  Aetaaa  Tyler. 
M4.  Sarah  B.  Bradley. 
986.  BUen  D.  Keck. 
9ax.  BUaabctto  A.  Oruaa. 
MS.  Nora  Dunlary. 
lOM.  Mary  B  KaDey. 
lOia.  Margretta  Felton. 
loes.  Kate  Couch. 
1067.  J4n0  Buraa. 
IIM.  cathertne  King. 
llfiOi  Jeouito  Payaon. 
laoo.  BnaL  Paraona. 

Abigail  Stone. 

Barbara  Treuthart. 

BUen  Lynch. 

Mary  B.  Lan^aoD. 

Budora  McDtiaongti. 

Helen  F.  Brady. 

Mary  a  WUkarson. 

Ida  Adamaon. 
1^3.  Jane  8.  Miuphy. 
1504.  Jane  Sal  moan. 

Eliia  Hind  man. 

Maria  Berghoff. 
laa.  Doris  Wehra. 
1SB9.  Jemima  Woolery. 

1640.  8(^>hla  Brackmann. 

1641.  Ruth  C.  UBds«y. 
BetUe  J.  Williams. 

E.  Santznan. 


12Sa. 
1342. 
1346. 
1354. 
1417. 
1433. 
1451. 
1467. 


1517 
1523. 


1642. 

1574. 


R.R.1501. 

H.  B.  1503. 
H.  R.  1001. 
B.  R.  1608. 
B.R.16e8. 

H.  R.  1613. 
H.  R.  1613. 
H.  R.  1614. 
R.R.  1615. 
H.  R.  1634. 
H.R.  1833. 
H.  R.  1678. 

H.  R.  1687. 
H.  R.  1689. 
H.R.  1601. 
H.R.  1603. 
H.  R.  1693. 
H.  R.  1708. 
H.R.  1736. 
H.  R.  1737. 
R.R.  1749. 
H.  R.  1763. 
H.  R.  1888. 
H.R.1839. 
H.  R.  1858. 
H.R.  1809. 
H.R.  1800. 
H.  R.  1048. 
R.R.  1990. 
H.R.200S. 

H.R.aoii. 

R.R.a017. 
H.R.30a3. 
B.R.a061. 
H.R.2112. 
H.R.3115. 
H.R.317S. 
BLR.  2260. 
H.  R.  2299. 
B.R.3S33. 
H.R.  2335. 
H.R.2S95. 


Chrtetlna   M.    Rock- 
well. 
WUdras  Boothe. 
Loueaa  A.  Miller. 
Sarah  E.  Fox. 
&BUy    O.    Van    X^a- 

AUoe  J.  Schrader. 
Antoynett  Brown. 
Bmma  Oorbln. 
BUszabeth  MlUer. 
Mary  J.  Mayhew. 
Msttle  Randolph. 
Sarah   E.   Herman- 

wtortor. 
Bella  8.  McOary. 
Ida  Madden. 
Helen  B.   Cusbman. 
Margaret  Tobtn. 
Bmma  Bassett. 
Suaan  A.  Pitts. 
Julia  C.  Woodard. 
Victoria  Culver. 
Rose  J.  Towner. 
MlnnJe  P.  Roae. 
H.  Bnuna  Streepy. 
Mrilnda  R.  Probasco. 
Agnea  M.  Jackman. 
BUsa  A.  Callahan. 
Martha  B.  Worth. 
Sarah  L.  Calhoun. 
SylTla  Z.  Whlteman. 
JuUa  Lyon. 
Martha  Kaslnger. 
Oorda  Jamee. 
Bmma  M.  Webb. 
Barbara  Matthews. 
Mary  B.  Burohett. 
Margaret  J.  Allen. 
Abhie  B  Rhoadea. 
Amanda  Rlddell. 
Sarah  B.  Casebeer. 
ICuy  J.  Bwtshar. 
BUa  P.  Stewart. 
Mary  B.  DeWltt. 


H.R. 2488.  Johanna  C.  Nightin- 
gale. 
H.R. 2404.  Hannah  A.  Brlttaln. 
H.R. 3461.  Mary  J.  Staples. 
H.R. 2487.  Abble  A.  Rockwood. 
H.  R.2489.  Mary  E.  Stevenson. 
H.  R.  2520.  Mary  C.  Hoyt. 
H.R. 2852.  Leila  C.  W.  Lee. 
H.  R.2S54.  Kittle  G.  Bozard. 
H.R.  2556.  Evelyn  C.  Devwreaux. 
H.R.  2557.  Candla  M.  Prank. 
H.R.  2558.  Alice  Hultberg. 
H.R.  2560.  LlBzle  S.  Reed. 
H.R.  2561.  Addle  J.  Wheeler. 
H.R.2562.  Hannah     M.     Widdl- 

fleld. 
H.R.  2563.  Mary  L.  WUson. 
H.  R.  2579.  Anna  L.  Barman. 
H.  R.  2500.  Mary  B.  Orange. 
H.R.  2612.  Margaret  T.  Work. 
H.R.  2615.  Mary  E.  Mcintosh. 
H.  R.  2616.  Mary  M.  McDoweU. 
H.  R.  2610.  Sarah  J.  King. 
H.R.  2620.  Mallnda  Kane. 
H.R. 2657.  Jessie   Taylor. 
H.R.  2658.  Ellen  Womom. 
H.  R.  2669.  Sarah  E.  Priestley. 
H.R.  2660.  Alice  BeUvUle. 
H.R.  2063.  Delia  Parmentler. 
H.  R.fi664.  Ruth  A.  Parker. 
H.  R.  2678.  Amanda  Douglass. 
H.  R.  2718.  Lucretla  M.  Young. 
H.  R.  2737.  Mary  L.  K&lter. 
H.  R.  2738.  Mary  A.  Brown. 
H.R. 2740.  Rachel  D.  Day. 
H.  R.  2742.  Elisabeth  Padeley. 
H.  R.  2743.  Carrie  A.  Bagin. 
H.R.  2745.  Martha  Wetaer. 
H.  R.  2748.  Margaret  C.  Lee. 
H.R.  2759.  Martha   Welsher. 
H.R.  2806.  Gertrude  Btorck. 
H.  P.  3845.  Mary  A.  Healy. 
H.R.  2851.  Julia  Dolan. 
H.R.  2852.  Kate  Snow. 
H.R.  2863.  Mary  B.  Parker. 
H.R.  2855.  Anna   King. 
H.R. 2868.  Nancy   J.   Smith. 
H.  R.  2859.  Siisan  J.  Waldo. 
H.  R.  2860.  Margaret  Smith. 

Kllcabeth  M.  Schoon- 
ov^. 

Annie  A-  Moneyi>en- 
ney. 

Sarah  A.  Nutter. 

Mary  E.  Hart. 

JiUia  A.  Duncan. 

Sarah  A.  Bush. 

Lucinda   Bratcher. 

Anna  B.  Thompson. 

Loiilsa  Reynolds. 

Ulllan  M.  Hendrlck- 
son. 
H.R. 2970.  ClarlBse   B.   Farla. 
H.  B.  2983.  Sarah  J.  Austin. 
H.R.  2086.  Patience  Wltherow. 
H.  R.  2989.  Harriet   B.   Slater. 
H.R  2991.  Hettle  A.  Reed. 
H.  R.  2005.*  Sarah  Lynn. 
H.  R.  2906.  Matilda  Hansel. 
H.  R.  2997.  Margaret  J.  Duncan. 
H.  R.  3004.  Carrie  S.  Kenney. 
H.  R.  3043.  Jennie  E.  Key. 
H.R.  3128.  Mary  Bbersol. 
H.R  3406.  Etta  Noe. 
H.  R.  3408.  Annie  J.  Henderson. 
H.R  3430.  Bella  J.  Roberts. 
H.  R.  3437.  Bozana  M.  Woodcock. 
H.R.  3441.  Clara  A.  DeKay. 
H.  R.  3476.  Emma   R.    Glbford. 
H.  R.  3477.  Eunice  E.  Watt. 
H.R.  3478.  Margaret  C.  Louthan. 
H.  R.  3481.  Penlnnah  Boose. 
H.R. 3488.  Emma  J.  Bllnari. 
H.R.  3^4.  Mary  M.  Keefer. 
H.R.3488.  Alice  Paul. 
H.R. 3400.  Mary  C.  Spanogle. 
H.R. 3401.  Barbara   Weber. 
H.  R.  3503.  Mary  K.  BIymyer. 
H.R. 3541.  Elizabeth  J.  Patrick. 
H.R. 3546.  Lettie  M.  Fleming. 
H.R. 3576.  mia  S.  T.  Wltbeck. 
H.  R.  3585.  lUry  Blnney. 
H.R. 3587.  ArvUIa^  Holmes. 
H.R.3588.  Anna  M.  Hull 
H.R. 3500.  Mary  B.  McDonald. 
H.R.  3501.  Margaret   Palmer. 
H.R.  3504.  Mary  A.  Graham. 
H.R.S50e.  Anumda  WUllama. 


H.R.  2861. 

H.  R.  2863. 

H.  R. 2865 
H.  R.  2867. 
H.R.  2868. 
H.  R  2870. 
H  R. 2955. 
H.R.  2072. 
H.  R.  2074. 
H.  R.  2977. 
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H.R. 8600.  Jennie  R.  Devse. 
H.R.  8660.  AUoe  MoCoy. 
H.  R.  3677.  Mary  Sage. 
H.  R.  8684.  Annie  L.  Tncker. 
H.  R.  3743.  Agneas  B.  8mi'.h. 
H.R.  3749.  Clara  B.  Hopple. 
H.R.  3763.  Mary  B.  Riley 
H.  R.  3823.  Cordelia  Stllea 
H.R.  3827.  Mary  A.  Llndy. 
H.  R.  3829.  Bmma  Stutde^  ant. 
H.  R.  3831.  Elizabeth  W.Barrlngvr. 
H.  R.  3858.  Cora  Dawaon. 
H.  R.  3870.  Laura  Joles. 
H.  R.  3887.  Katie  Ingersoll. 
H.R.  3897.  Barbara  Burnett. 
H.  R.  3902.  Sarah  M.  Curr^. 
H.R.  3914.  Augusta  B.  Cutler. 
H.R.  3915.  Eliza  W.  Parkhurrt. 
H.  R.  3917.  Lucy  A.  Beckwtth. 
H.R.  3946.  BeUie  A.  Beeai!. 
H.  R.  3983.  Emma  Zane. 
H.R.  4004.  Clara  C.  Rogers. 
H.R. 4007.  Mallasa  M    Bovver. 
H.  R.  4010.  Hester  ZegenX\:s. 
H.  R.  4016.  Annie  M.  Montgomery. 
H.  R.  4029.  Anzlna  L.  Harper. 
H.  R.  4077.  Mary  Miller. 
H.  EL  4083.  Charles  M.  PhilUpa. 
H.R. 4138.  Sarah  E.  Weekley. 
H.  R.  4175.  lantha  BohaU. 
H.R.  4179.  Flora  Bailey. 
H.R.  4185.  Eulise  M.  HubtardL 
H.R.4190.  Sarah  E.  Jacksco. 
H.  R.  4202.  Jane  MltcheU. 
H.  R.  4203.  Julia  Chrtstlaoru 
H.  R.  4314.  Clara  L.  Waggoner. 
H.  R.  4251.  George  Brewer. 
H.  R.  4336.  Qrnthla  E.  BcOl. 
H.  R.  4374.  Bfary  E.  Wray. 
H.R.  4381.  Addle  B.  Ray. 
H.  R.  4382.  Margaret  B.  Co^vaa. 
H.  R.  4383.  Jane  Blakely. 
H.  R.  4413.  Mary  A.  Wldel. 
H.  R.  4414.  Thomas  N.  Burrta. 
H.  R.  4437.  Carrie  Stldham. 
H.R. 4442.  Rebecca  J.  Oard. 
H.R. 4466.  Katherine  Sballor. 
H.  R.  4470.  Jane  Davis. 
H.  R  4473.  Mary  Shlppe. 
H.  R.  4477.  Rachel  J.  Carson. 
H.  R.  4758.  Anna  M.  ReddeLen. 
H.  R.  4759.  Mary  J.  Trailor. 
H.R.  4781.  Nan  A.  Benson. 
H.  R.  4762.  Frances  B.  Newtia. 
H.R. 4770.  Sherman  King. 
H.  R.4808.  Barbara  Price. 
H.  R.  4853.  Emma'  Llllla. 
H.R.  4879.  Mary  M.  Boll. 
H.  R.  4880.  Marietta  V.  Pox. 
H.R.  4882.  Matilda  A.  Huerth. 
H.  R.  4889.  Ella  F.  BarUett. 
H.R.  4961.  Hannah  Sims. 
H.  R.  4979.  Hannah  D.  Warren. 
H.R. 4993.  Elizabeth  FraahfT. 
H.R. 5010.  Agnes    F.    B.    Over- 
lander. 
H.R.  5056.  Mary  B  Ward. 
H.  R.  5156.  DruoiUa  J.  Trennaln. 
H.  B.  5164.  Mary  E.  Murphy. 
H.  R.  5194.  Hattle  E.   Chapf)elL 
H.R.  6228.  Agnes  Robertson. 
H.  R.  5329.  Victoria  B.  Templa. 
H.  R.  5237.  Sarah  8.  Lawall. 
H.R.  5243.  Silas S.  Shepperd. 
H.R.  5376.  Nettle  Roberts. 
H.  R.  5304.  Nancy  B.  Allen. 
H.  R.  5395.  Sarah  L.  Smith. 
H.  R.  5396.  Margaret  J.  Barnes. 
H.  R.  5404.  Sarah  H.  Porter. 
H.R.5406.  Alice  Pulley. 
H.  R.  5410.  Rosa  J.  Connolly. 
H.R.  5412.  AdaUne  Greer. 
H.  R.  5415.  Mary  Danley. 
H.  R.  5426.  Mallnda  Howard. 
H.R. 5533.  Susanah 8. Dalllnger. 
H.  B.  5570.  Julia  E.  Wilkinson. 
H.  R.  5573.  Kate  Small. 
H.  R.  5674.  Louise  L.  PettengUL 
H.  R.  5570.  Enuna  L.  Relnhart. 
H.R. 558a  Martha  Mcnnphy. 
H.R.  5581.  Elmlra  M.  Webb. 
H.R. 5682.  Caroline  J.  Comfort. 
H.  R.  5688.  Sallie  8.  Tyler. 
H.  R.  5585.  Laiu-a  A.  B«ymond. 
H.R. 5586.  Melvlna  E.  Johnson. 
H.R.  5683.  Mattle  Biungardner. ' 
H.  R.  5685.  Sallie  MiUer. 
U.  R.  5686.  Mary  Miller. 
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H.B.6110. 
H.R8i39. 
H.R.  6139. 
H.R.6198. 
R.  R.  62S1. 
H.R.6a60. 
H.B.627e. 
H.  R.  6314. 
R.  R.  6316. 
H.R.«SaB. 
H.R.  6881. 
H.  R.6346. 
H.R.  6353. 
B.  R.  8854. 
H.  R.  6355. 
H.  R.  6366. 


R.84I4. 

R.  6423. 
R.6431. 


H.R.lWt.  Marlah  Barbanaa. 
H.R.57tt.  Macgaret  A.  Secrlst. 
H.  R.  5738.  Myi^  B.  Oldfleld. 
B.  R.  fTML  Bttsabttk  Koooka. 
H.  m.  67iO.  Mary  T.  WUmot. 
H.  B.  6757.  Maggie  L.  Adamn. 
H.  B.  5758.  Sarah  A.  Lofton. 
H.  R.  5760.  DelUah  Taylor. 
H.  R.  5772.  Allca  Ward. 
H.  B.  f 77a  AtamaOm  Hopyack. 
H.  R.  6800.  BatUa  V.  Wilson. 
H.R. 5803.  Harriet  Andrea. 
H.  R.  5808.  Jiana  Ault. 
H.R.Baiah.  Mary  Spear. 
H.R. 6011.  Martha  J.  Jooea. 
H.  R.  5037.  Sarah  B  Boler. 
H.  R.  5094.  Oylvia  Aimer. 
H.R.80Se.  La«  Rl0*y. 
B;.R.<0<«.  Heater  A.  Tou]«. 
H.  R.  6007.  Elizabeth  Dugan. 
H.  R.  6068.  Susan  A.  Taylor. 
H.R.aMB.  Mlary  A.  Laae. 
H.R.aoi7ai  Addla  BlHnV 
B.  a.  6108.  Ida  Bloat. 
B.  R.  6118.  Anna  De  Nto. 

Maanm  P.  Teung. 
Mhzy  B.PrItcbard. 
Mary  J.  Easley. 
Boas  C.  Ramsay. 
AnuuMla  M.  Baatlaa. 
J.  Jaeobta. 
J.  Pfttmaa. 
Adaline  Shiunan. 
Jennie  M.  Jenness. 
Aima  B.  Yoimta. 
Sarah  A.  Wtlght. 
Annie  B  Llvlngstcm. 
Mary  B.  Adams. 
Famty  Branham. 
Amanda  B.  WUson. 
Lucinda   B.   Hollope- 

ter. 
^^edertta  Buahong. 
Minnie  M.  Davis. 
Mary  Coomba. 
R.  6432.  Emogene  Allen. 
R.  6447.  Mallnda  J.  Jacobs. 
R.6452.  Mary  J.  Wtfch. 
R.6465.  Dora  Boater. 
R.  64721  ttmaa  Grannis. 
H.R.  6473.  Fannie  H.  Hadley. 
H.R.  6513.  Eunice  A.  Collins. 
H.R>8B14.  Nancy  Fiah. 
H.  R.  6533.  Sarah  C.  Klrkpatrlck. 
H.  R.  6534.  Annie  A.  Riggs. 
H.R. 8685.  BHzabeth  E.  West. 
H.R.8571.  Sylv]»  A.  Dobb. 
H.  R.  6603.  Aaxkia  B.  Shannon. 
H.B.66U.  Bhoda  A.  BUla. 
H.  R.  0615.  Margaret  B.  Stephena. 
H.B.8»0.  Mary  Lewto. 
BLR. 6621.  Amanda  OrsBg. 
H.  R.  6622.  Agnaa  Itekuid. 
H.  R.  6624.  Sarah  J.  Shepard. 
H.R.  8630.  RonHna  Davts. 
R.  R.i8>6.  AtbaUa  P.  Land. 
H.R. 6641.  Dalta  M.  Allen. 
R.R.6842.  Sarah  A.  Bultuck. 
H.R.6645.  Katherine  Otorrlaoa. 
H.  R.  8761.  Mary  Oreenti'ee. 
H.  R.  6752.  Fl<»cBae  I.  Bamhart. 
H.R.676e.  Bate  Wallaoew 
H.R. 6756.  Susan  L  Queen. 
H.B.  8781.  Addle  L.  Bhtigan. 
R.R.6nia.  ParmaMa  C  Jeff«ry«. 
B.B.«Te4.  Sarah  A.  Ftathar. 
H.R.  6771.  Sarah  E.  Miller. 
H.B.6772.  Mary  Beed. 
H.R. 6806.  Sarah  B.  Weetlake. 
R.R.aBOI,  Amy  Baraa. 
H.R.682C  Mary  J.  Martin. 
H.  R.  6840.  Antha  A.  King. 
R.R. 6856.  PrtoclHa  Hurt. 
H.  B.  8887.  Dorlnda  PbllBpa. 
H.R.  8858.  BaclMl  StaUtb. 
B.R.68aa.  Bettla  L.  Loaaaz. 
R.  R.  8804.  Mtfcella  J.  Butchlns. 
m.  B.  6888.  Mellsaa  A.  HasheU. 
M.R.6084.  Rata  M.  FarraU. 
H.R. 6007.  Hannah  R.  Byrne. 
H.  B.  6908.  Maria  O.  Fowler. 
B.R.  6898  Margaret  V.  Besa. 
H.  R.  002T.  Mary  B.  Patera. 
B.B.9820.  Bmma  J.  Moraa. 
H.  B.  0079.  Mima  White. 
-H.R.  087T.  Lena  L.  Bvana. 
R.R.  981B  mmm  T.  BaiM«k0w 
BR.  7017.  Amanda  L.  Dare. 
B.  R.  7033.  Blvlra  M.  MlUcr 


H 
H. 
H. 
H 
H. 
H. 
H 


H.R.T02S. 
H.B.7Q27. 
H.  R.  7087. 
B.  R.  7030. 
H.R.  7061. 
H.B.7058. 
H.R.707U. 
H.  R.  7100. 
B.R.7ia«. 
B.B.7)6». 
B.B.7171. 
H.B.7rTl. 
H.B.7208. 
a.  B.  7308. 
B.B.  7214. 
B.B.7a8I. 
R.R.7a83. 
H.R.T207. 

BLB-naa 

H.  R.  7302. 
H.  B.  73U. 
H.  R.  7814. 
EL  R.  79X8. 
ii.R.7881. 
H.R.7333. 
H.  R.  7834. 
BR.  733a. 
H.  B.7386. 
B.B.7804. 
B.  B.  7408. 
R.  R  7418. 
B.B.741& 
R.R.7480. 
H.R.  7482. 
H.  R.  7485. 
H.  B.  7408. 
B.  R.  7870. 
H.R.76a& 
H.  R.  7501. 
H.  R.  7996. 
H.  R.  7507. 
H.R.  7640. 

R.7653. 

R.  7668. 
R.  R.  7867. 
H.  R.  TB70. 
H.B.  7677. 
H.R.7e87. 
H.R.7709. 
H.R.7708. 
H.B.77S8. 
H.B.7748. 
K.R.775S. 
H.  R.  7764. 
H.R.n66. 
H.R.718a. 
R.R.  7811. 
R.R.  7891. 
H.B.78a8. 
B.  B.  78S&. 
H.B.7826. 
H.R.7828. 
H.R.788a. 
B.R.7B3S. 
H.  B.  7886. 
H.R.7836. 
a.  R.  7840. 


M.M^CiBnay. 

Martha  Bencm. 
Margaret  Vandresar. 
Mary  B.  Pexrla. 
Mary  B.  Corrtar. 
Sarah  A.  OUlUaoid. 
Cora  A.  duff. 
Barbara  Barley. 
Maria  Stackhouaa. 
Maggla  PtekaU. 
Margaret  Thurmao. 
Katharine  M.  DeWttt. 
Amanda  Bstep. 
Lydla  Woody. 
Arramte  Magann 
Mary  &  MlkeaeU. 
Mary  WDder. 
Lury  B  AbramaoB. 
8acab  A.  BgnAph. 
Alice  Drake. 
Mary  S.  Derrick. 
Laura  N.  RuaseB. 
Mary  GL  Bhcnrood. 
Martba  Knight. 
Anna  McCormlck. 
EUza  A.  Mercer. 
Maiy  J.  Shirk. 
Williain  H.  Ji 


H. 
H. 


Bmma  Burdge. 
Cath««i»  Wynu. 
Maacy  Klnter. 
ComeUa  M.  Pccry. 
Mary  Ktener. 
Lxittcfa  C.  Anderson. 
CSara  E.  Berr. 
Louise  Hatr.h, 
Amelia  Carpenter. 
Harriet  Brownrigg. 
Mlnnfe  A.  Lacy. 
Dora  B.  Mann. 
Hulda  J.  Blmpsoii. 
Wtiuile  Hazard. 
Martha  J.  Carlton. 
Alice  W.  Butts. 
Martha  J.  Anderson. 
Mary  B.  Morris. 
Battle  E.  Bamett. 
Jtilia  Ann  Ford. 
Eva  F.  BlMCk. 
Maggie  A.  Darlager. 
Mary  B  Cahoona. 
Lizzie  L.  Hanchett. 
Hannah  Boyer. 
BBzahetb  CXaafle. 
Ann  Benikatt. 
Maggie  E.  Offlll. 
Bizniea  T.  Brown. 
Biidara  Klghtly. 
Susan  A.  Biee. 
Nanqr  A.  Clark. 
Susan  Light. 
Sarah  Flatt. 
Ballia  B.  Rearea. 
Bascy  J.  UttaU. 
Bachai  A.  Coats. 
Cathertne-  B.   DiriBus- 


H.B.7804. 
H.B.7866. 
H.  B.  7067. 
R.R.  7MB. 
H.R.T870. 
H.B.7071. 
B.  B.  7972. 
H.  R.  7991. 
H.R.7Ma. 
H.R.  7907. 
B.  B.  8002. 
H.B.8Q04. 
R.  B.  8038. 

H.B.aaao. 

H.R.8081. 
H.R.806a. 
H.  R.  8000. 
H.R  8089; 
R.R.  8101. 
B.  B.  8118. 
H.R.81U. 
B.  R.  8118. 
R.R.8ia3. 
H.R.8M8. 
H.B.8222. 


Mary  M.  CaUen. 


Vlaaala  M.  Walters. 
Sarah  S.  Brown. 
LeivlBia  Be^tigle. 
RacdHl  C.  CarrlfiO. 
BUaa  Berry. 
Adaline  Caltoo. 
Martha  B.  Etna. 
Anna  M.  Tbonqjaon. 
Mary  Jaae  Butlar. 
Louisa  Weaver. 
Mary  B.  Cole. 
Florlne  P.  Seaman. 
Hkry  a.  AOaer. 
Bett  D.  QuaUa 
Martha  J.  Wilcox. 
A^nes  G.  Smith. 
Sarah  J.  Oreen. 
Amanda  A.  SttreL 
liartha  J.  Btackeier. 
Mattla  L.  Stulta. 
ICstlMa  A.  Barnes. 
Louisa  F.  Oom. 


Charlotte   B.  McWU- 


B,R.I 

H.  B.  8252. 

H.B.8264. 


Kliaa 
Mary 


J. 


HolSil^tOB. 

Spain. 


B.R. 

H.R.  8266. 
H.  R.  8273. 
B.R8a08. 
H.R.  8309. 
H.R.  8301. 
H.R.  8303. 
R.B.8300. 
B.  B. 8312. 
B.  B.  8S1S. 
B.R8340. 
B.R.8841. 
B.B.8S64. 
H.R.  8366. 
H.  R.  8365. 
H.R.  8400. 
H.R.8«a8. 
H.R.8427. 
H.  R.  8430. 
H.B.8699: 
B.  R. 8438. 
H.  R. 8465. 
H.B.a468. 
R.R.  8181. 
R.  R.  8482. 
H.  R.  8464. 
H.  R.  8473. 
H.  R.  8484. 
H.  R.  8406. 
S.R.8481. 
H.  R.  8614. 
B.R.85I6. 
H.  R.  8533. 
R.  R.  8534. 
H.R.  8638. 
H.  R.  8636. 
H.R.  8586. 
H.R.8600. 

H.  R.  8657. 
H.  R.  8670. 
H.  R.  8672. 
H.  R.  8690. 
R.R.  8701. 
H.  R.  8703. 
H.R.870e. 
H.  B.  8718. 
B.R.8721. 
H.R.S'Ua. 
H.  R.  8738. 
H.B.  8730. 
H.  R.  8732. 
H.  R.  8740. 
B.  R.  8743. 
B.R.8788. 
H.  R.  8747. 
H.R.  8773. 
H.  R.  8774. 
H.R.8I82. 
H.R.8707. 
H.B.8820. 
H.  B.  8840. 
B.R.8841. 
B.R.88a. 
BLR.  8888. 
BR.  8804. 
H.  R.  8048. 
H.  R.  8056. 
H.  R.  8050. 
H.R.aM8. 
H.R.  8065. 
B.  R.  8990. 

H.  R.08ie. 

H.  R.  0028. 
H.  B.  0020. 
H.  R.  0888. 
H.B.08S7. 
H.  R.  0038. 
H.R.004S. 
H.  B.  0047. 
H.R.  0048. 
H.  R.  0074. 
H.B.000O. 
KB- 0087. 
H.R.OlOt. 
H.B.OUO. 
H.R.0111. 
H.  B.  0112. 
IL  R.  0116. 
H.R.  0121. 
H.  R.  0123. 

H.B.&ia(. 
B.B.0129. 
H.B.01S8. 
B.B.8tS8. 


Martha  Kellerhala. 
Clara  S.  Bryan. 
Mary  J.  White. 
Blzatortti  J.  Ltater. 
Carrie  Abell. 
Uary  »•  Harper. 
Mary  M.  Davta. 
Susanna  Rainier. 
Uzzle  A.  Whittan. 
Margaret  Spltanag^. 
BRnibeth  A.  Laa( 
SMah  B.  ItorttB. 
Jane  Pelletlo*. 
Lucy  A.  Farington. 
Anna  M.  Gentgen. 
Mitf  m.  WWlaM. 
Maryatta  Sweat. 
Ruth  V.  Fostar. 
JuUa  Baker. 
Mary  C.  Abnana. 
Jxilla  Mehlm«a. 
Martha  A.  Ijinna 
BBen  Tbompaon. 
BHHibetb  BlaSea. 
Eliza  J.  BauOMlk 
Josephine  Black. 
Margaret  Moody. 
JatM  Stewart. 
Sarah  A.  Herring. 
Mary  Finn. 
Elizabeth  M.  Blue. 
Margaret  E.  ITubea. 
Catharine  C.  Crfppen. 
Ida  M.  Lent. 
Lrdta  laebl. 
Margan't  Janea. 
Viola  V.  Buckley. 
Sarah  Jane  Bump. 
BDca  Alby. 
AntoinAte  Bowlaad. 
McLean  W.  Teny. 
Margaret  B  Laldlg. 
MatUda  J.  Irrln. 
Mary  Elliott. 
Malme  F.  Prosley. 
Nancy  A.  Williamson. 
Mary  A.  Hayea. 
Mary  A.  Sullivan. 
Sarah  A.  Ten  Broaek. 
Melissa  J.  Boggs. 
Margret  Douds. 
Hannah  L.  Beaton. 
Phoebe  A.  JennhxgaL 


Sgpdda  K.  Tiafia. 
Mary  Glover. 
IDtfiarvl  B. 

Satwi  B.  B*iTkar. 
Maiy   F.   SmaUwood. 

Bliaa  Stanley. 
lAura  Gfatyaiar. 


Buaaana  Ouyer. 
Sanie  P.  Adama. 
Lovin  KaiMlaB. 

F. 


Abnint  W^atow. 


UUiaB. 

Mary  M.  Snydar. 

Sarah   U.   MOCoI- 
1<NtgIk. 


Mary  J.  Cooper. 
Mary  E.  Alvarson. 
Bmma  P'rey. 
Margaret  L. 
Margaret  L 
Mary  Vaaoa. 
Mary  B.  Ntehola. 
Chloe  M.  Banharger. 
Jaac  Blehanfa 


Nancy  MffAIHatar 
Margarst  Walzod. 
Maria  A.  llouitea. 
Catherine  Weltnet. 
Bavflla  A.  Bolagr. 
Louisa  OorkUn. 
Jane  Smith. 
JetMttfe  B.  Bvaaa. 
Igary.  A.  Bwlu^ 
Harriet  B.  Gllmore. 
Mary  J.  Whistler. 
Margret  B.  KJerr. 
Mary  A.  Ctoaa*. 
Margaret  Henderahaa. 
EnvBllna  J.  McLane. 
8alena_aendrtck»on. 
Anna  ^rfmow. 
Rachel  P.  Thomas, 
B^e  BoMitaon. 
Issa  Bledsoe. 
^^^'**<*  J.  Jones. 
Amaada  J.  GiUttOA. 
LodDda  E. 
Anna  L.  Cowan. 
Delilah  Banks. 
IteyTVftMe. 

burg. 
Kathryn.  8.  FlabeL 
AUee  Gtertaad. 


B.B.81M. 
B.  B.  9LB7. 
H.  R.  #180. 
M.R.8188. 
H.B.0161. 
R.  R.  9168. 
R.R.8t81. 
R.R.0104. 

E.  R.  eaoo. 

R.R.9ai0. 
R.R. 
R.R. 
H.R. 

H.B.aaso. 

H.R.fM«. 

B.B. 

H.R.0a88. 

H.R.  0833. 
H.B.0840. 

H.R.  8888. 

H.R.fS71. 
H.R.  8373. 
H.R.8380. 
B.  R-  vivo. 
R.R.8tX«. 
B.B.0iS2. 
E.B.Ma4. 
H.R.048I. 
H.  R.  0488. 
K.  8. 8480. 
B.B.  0482. 
R.R.  9484. 
R.  R.  9801. 
H.R.0808. 
H.B.96L8. 
B.  R.  o»n. 
R.R.  9524. 
R.R.0M8. 
H.R.0a8O. 
B.R.e631. 
H.B.0i81. 
B.  R.  9628. 
B.R.9634. 
B.B.  0685. 
B.  B.  0670. 

E.  R.  0675. 
R.R.9676. 
H.B.0683. 
H.  R.  0888. 
B.B.0600. 
R:R.0722. 
H.R0730. 
H.R0784. 


H.R.e7SSk  Mary  O.  Ollkiaoa 
R.  R.  9848.  BOen  Breanao. 
H.R084V.  Clarta«a  On^eed. 

K.R.9866.  Maria  Oenhazd. 
H.R.OINM.  IBuy  M.  AAtt. 
R.R8888. 

H.R888D. 
H.B.0e88.  Mary 

E.R.flMl.  AaaiaK.' 

H.R.  10007.  HaryB.11u>mpaon. 

R.  R.  loerr.  Lavtna  watta. 

H.R  10117.  Bortay  Vbi 
ILR.  18188.  Mairtia  S. 
B.R1M88.  Janata 
B.  R.  10184.  Mary  B 
H.B.1Q186.  Mary  X.  Goahom. 
H.R.  10814.  mea 
B.B.  18888.  Xaata»  S. 
BLRM888.  Saaab  G. 
H.  R.  10300.  Maivacoi  L 
H.  R.  lOklO.  Charlotte  Perri. 
H.R.  10811.  Abble 
K.RiflB8a.  Bra 

R.B.  18844. 

H.  R  1088Sl  Mat 

H.  R.  10807.  Andrew  J.  White. 

H.  R 10800.  Acma  R  Araall. 

B.B.lM8R8ttiai 


K.  R  106IS. 
H.  R.  18688. 
RR10832. 
B.R  10888. 
B.R.  10886. 
B.  R  10887. 
RB.188BKF. 


Mary  MeOoy. 

Sallie  Davfa. 
Lottie  M: 
JaMa  A. 
JjutM  BV 
Xmma  CXvaaa. 
Margaret  Raalda. 
Frances  A.  Kuder. 
Mkry  L.  Peas. 
Maryarat  Btohar. 
Clara  G.  P.  Kerr. 
Mary  R  Snyder. 
Basaaa  J.  Ralrdaa. 
Nettie  J.  Brown. 
Sarah  A.  Coolay. 
Martha  Sablna. 
Georgia  S.  Batea.  *- 
Anna  It,  Rnmawy.  ' 
Ida  B.  Outright. 
Mary  Raelaod. 
Harriet  Reynoida. 
Julia  A.  Montgoner  y . 
Anralnatta  R  Uqiber. 
Margaret    A.     Rtebr 

ardaott. 
Mary  R  Anthony. 
Sttaan  F.  Atwater. 
Phaba  K.  IramnMer. 
SarA  J.  Aab. 
Mazy  RBanla. 
Vtre^nia  B vapbrey. . 


^.1 


MaryRScbofleld. 


Mary  llBfiia. 
Raaey  Obaaartw. 
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The  bin  was  ordered  to  be  engressed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

On  motion  by  Mr.  UifDKxwooo.  a  motkm  to  reconsider  the 
▼ote  by  which  the  bill  was  passed  was  laid  oo  the  table. 
lurr  DKPASTiairr  APPKOPKiAnoii  bill 

Mr.  ATRE8.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
11452)  making  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fxirther 
consfderaUon  of  the  bin  H.  R.  11452,  the  Navy  Department 
appropriation  bin,  with  Mr.  Fm.Ln  in  the  chair. 

The  Clerk  read  the  tltie  of  the  bill 

The  CHAIRMAN.  There  is  an  amendment  pending  which 
was  offered  by  the  gentleman  from  Oklahoma  CMr.  Mc- 
Clxvtzc].  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

AmetMlinetit  by  Mr.  McCLnmc  of  Oklahoma:  Page  *2,  Uxm  1, 
after  tiM  word  "  Ubranan."  atrUc*  out  Um  Jlguraa  *'  tMQMO  "  and 

uuert  -  taoo.ooo." 

Mr.  McCLZNTZC  of  Oklahoma.  Mr.  Chairman,  on  yester- 
day I  attempted  to  get  some  information  relative  to  the 
number  of  civilians,  the  number  of  instructors,  and  other 
information  with  respect  to  the  Naval  Academy  in  ccmipari- 
son  with  the  amount  that  is  now  being  expended  at  the 
Military  Academy.  When  the  House  adjourned  on  yesterday 
no  one  present  was  able  to  give  that  informatioa. 

Mr.  ATRSS.    Will  the  gentleman  yield? 

Mr.  McCUNTIC  of  Oklahoma.    I  yield. 

Mr.  ATRBS.  I  win  be  glad  to  give  the  gentleman  the 
information  as  best  I  can  at  this  particular  time. 

Mr.  McCUHTIC  of  Oklahoma.  I  have  the  information 
here  now. 

Mr.  ATRES.  I  had  the  information  here  yesterday,  but  it 
was  out  of  my  possession  when  the  question  came  up. 

Mr.  McCUNTIC  of  Oklahoma.  I  have  scxne  information 
that  I  respectfully  wish  to  bring  to  the  House. 

At  the  present  time  there  are  76  civilian  teachers  at  the 
Naval  Academy  and  164  officers  in  comparison  with  8  civilian 
teachers  at  West  Point  and  182  officers. 

The  appropriation  last  year  for  the  Naval  Aacdemy  at 
Annap(dis  for  teachers  was  $290,000  and  for  West  Point 
$4«,000.  Anyone  can  clearly  see  that  the  ratio  or  proportion 
is  entirely  out  of  line.  When  we  take  Into  consideration  the 
fact  that  there  is  strong  probability  that  each  Member  of 
Congress  wlQ  have  his  number  of  appointees  reduced  to  two 
next.  year,  really  the  amendment  which  I  have  offered  should 
have  provided  for  a  greater  reduction  than  it  calls  for. 

Mr.  ATRBS.    Will  the  gentleman  yield? 

Mr.  ICcCLDmC  of  Oklahoma.    I  yield. 

Mr.  AYRXS.  I  should  like  to  ask  the  gentleman  If  he  Is 
not  aware  of  thts  fact  that  the  amouirt  he  gave  applied  to 
but  eight  professors  or  civilian  officers  at  West  Point,  while 
the  figure  he  gave  for  Annapolis  applies  to  74  civilian  in- 
structors? 

Mr.  McCLIMTIC  of  Oklahoma.  Tlie  gentleman  is  abso- 
lutely correct  as  to  the  74  civilian  instructors.  Page  752  of 
the  House  hearings  gives  the  table. 

Mr.  AYRE8.  Let  me  ask  another  question:  Does  not 
that  account  for  the  discrepancy  in  the  amnnntw  ai^ro- 
priated  for  the  two  institutlonsr 

^  Mr.  McCLnmc  of  Oklahoma.  No;  not  to  the  proper 
ratio,  because  yoo  have  $46,000  against  $290,000  without 
that  ratio  in  tiM  actual  number  of  teachers  employed. 
Tbsre  art  240  tnstmctors  In  the  Naval  Academy  as  against 
185  instructors  to  the  Military  Academy. 

Mr.  OAMHRHI*.    Win  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    In  a  minute. 

The  point  I  want  to  bring  out  Is  that  the  people  of  the 
country  expect  us  to  reduce  expendttures.    At  the  present 
^^  »«•  apiaoiwlattog  for  a  suflfelent  number  of  teach- 
'  to  take  care  cf  ten  appointees  fcr  each 


Member  of  Congress.  Tttt  number  of  appototees  has  been 
gradually  reduced  from  five  to  three,  and  next  year  we  will 
probably  only  have  two.  Siu-ely  the  House  should  be  willing 
to  reduce  this  expenditure  to  the  sum  of  $69,000,  which 
would  still  leave  $200,000  for  this  purpose. 

Mr.  AYRES.    Will  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    Certainly. 

Mr.  AYRES.  May  I  ask  the  gentleman,  when  he  speaks 
of  next  year  if  he  means  the  fiscal  year  1933? 

li£r.  McCLINTIC  of  Oklahoma,  I  mean  the  year  to  which 
this  cbnfa-ence  report  will  be  applicable,  the  one  brought  to 
the  attention  of  the  House  this  morning. 

Mr.  AYRES.  The  reduction  to  two  appototments  would 
not  be  applicable  until  the  year  1934,  so  that  question  should 
not  enter  toto  the  1933  bill  that  we  are  considering  at  this 
time.  .; 

Mr.  McCUNTIC  of  Oklahoma.    The  gentleman  Is  correct. 

Mr.  AYRES.  I  wish  to  call  the  gentleman's  attention  to 
the  further  fact  that  2  of  the  76  civilian  Instructors  the 
gentleman  spoke  of  a  moment  ago  will  be  eliminated  by 
the  department  itself,  and  this  bill  calls  for  a  further  elim- 
ination of  5. 

Mr.  McCLINTIC  of  Oklahoma..  I  am  glad  to  have  the  to- 
formatlon,  because  I  am  sure  that  the  chairman  is  trytog 
to  reach  the  same  results  I  am;  but  I  further  want  to  call 
his  attention  to  the  fact  that  the  present  ratio  of  appro- 
prlatioDS  to  take  care  of  teachers  to  the  two  schools  is  about 
6  to  I.  In  other  words,  it  costs  six  times  more  money  to 
matotato  the  teachers  for  the  Naval  Academy  at  Ann^>oIis 
than  tt  does  to  maintain  the  teachers  for  Uie  Military 
Academy  at  West  Potot. 

[Here  the  gavel  fell.l 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman^  I„  ask  for 
an  additional  five  mtoutes.  \  ' 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  AYRES.    Will  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    Certatoly. 

Mr.  AYRES.  Does  the  gentleman  realize,  that  at  West 
Potot  there  are  but  1,200  cadets? 

Mr.  McCLINTIC  of  Oklahoma.  I  was  about  to  call  atten- 
tion to  that. 

Mr.  AYRES.    While  at  Annapolis  we  have  1.900  students. 

Mr.  McCLINTIC  of  Oklahoma.  The  gentleman  is  correct. 
That  makes  a  difference  of  only  600  in  the  total,  yet  the 
ratio  to  expenses  is  vastly  over  one-third.  In  other  words, 
we  should  not  be  called  upon  to  appr(H>riate  for  a  greater 
niunber  of  teachers  than  is  necessary  to  take  care  of  the 
difference  to  the  number  of  students  at  Annapolis.  Instead 
of  that  we  are  asked  to  appropriate  this  year  the  sum  of 
$269,000.  My  amendment  proposes  that  that  amount  be 
reduced  to  $200,000.  It  is  a  slight  reduction  and  not  to 
keeping  with  the  same  ratio  that  appUcs  to  West  Potot. 

Mr.  OLIVER  of  Alabama,    wm  the  gentlenmn  yield? 

Mr.  McCLINTIC  of  Oklahoma.-  Certainly. 

Mr.  OLIVER  of  Alabama.  Since  it  appears  from  the 
statement  the  gentleman  has  made  that  instructors  at  both 
of  the  academies  embrace  civilian  and  officer  instructors, 
the  ofBcer  instructors  at  West  Potot  exceeding  those  at 
Annapolis 

Mr.  McCLINTIC  of  Oklahoma.    Only  by  eight. 

Mr.  OLIVER  of  Alabama.  I  think  by  more  than  that;  It 
would  be  about  28. 

Mr.  McCLINTIC  of  Oklahoma.  I  should  have  said  18. 

Mr.  OLIVER  of  Alabama.  The  officer  instructors.  I  am 
informed,  at  West  Potot  exceed  the  officer  instructors  at 
Annapolis  by  28.  However,  since  the  nimiber  of  boys  at 
Annapolis  are  about  50  per  cent  more  than  at  West  Potot. 
I  think  you  will  find  that  the  costs  are  faiiiy  well  an)or- 
tloned  between  the  two  schools. 

Mr.  McCLINTIC  of  Oklahoma.  I  regret  exceedingly  I  can 
not  agree  with  the  gentleman,  because  the  ratio  between 
Annapolis  and  West  Point  does  not  Justify  an  expenditiffe 
of  six  times  more  money  to  take  care  of  teachers  at 
Annapolis  than  it  does  to  take  care  of  teachers  at  West 
Point. 


1932 


CONGRESSIONAL  RECORI>--HOUSB 


9785 


That  being  true,  it  does  seem  to  me  that  this  Hmise  should 
proceed  akog  business  lines  and  take  toto  consideration  the 
number  of  students  that  are  at  each  one  of  these  schools 
and  supply  for  these  students  a  sufficient  nnmber  of  teaefa- 
en  and  no  more.  That  Is  the  reason  that  I  have  ad^ed  that 
this  appropriation  be  reduced  to  the  sum  of  $69/KKI.  whidi 
is  Justiflahte,  according  to  the  figures  that  I  haive  given. 

isx.  BRTmN.    Will  the  gentleman  yield? 

Mr.  McCXINTIC  of  Oklahoma  I  yttid  to  the  gentleman 
from  mtoots. 

Mr.  BRirrEN.  I  heaotUy  agree  with  the  gentleman  thkt 
the  House  should  proceed  along  businesslike  llnee.  With 
that  to  view,  I  should  like  to  ask  the  gentleman  which 
of  the  professors  or  Instructors  at  the  Naval  Academy  he 
would  do  away  with  under  his  $69,000  reduction? 

Mr.  McCLINTIC  of  Oklahoma.  I  shall  be  very  glad  to 
answer  that  I  am  sure  if  this  appropriation  Is  reduced  to 
$200,000,  we  have  at  the  head  of  the  Navy  Department  suffl- 
cimt  brains  to  equalise  matters  to  muh  a  way  as  to  matotato 
present  efflcioKy. 

Mr.  BRrTTEN.  What  does  the  gentleman  mean  by 
equalizing  brains  at  the  Naval  Academy? 

Mr.  McCLINTIC  of  Oklahoma.  I  did  not  say  at  the  Naval 
Academy.    I  said  the  head  of  the  Navy. 

Bfr.  BRITTEN.  How  is  the  gentleman  going  to  determine 
which  professors  or  which  instructors  shall  be  eliminated 
tram  the  service  by  this  arbitrary  deduction  of  $69,000? 

Mr.  McCLINTIC  of  Oklahoma.  The  gentleman  knows  full 
well  that  whenever  you  reduce  expenditures  applicable  to  any 
bureau  or  department  of  the  Government  that  those  to 
charge  of  it  Immediately  make  the  necessary  readjustments 
so  as  to  maintain  efficiency  and  at  the  same  time  leave  the 
situation  to  accord  with  the  amoxmt  appropriated. 

Mr.  BRITTEN.  I  understood  the  g^nf^tr^i^n  to  say  he 
desired  to  have  a  bustoesslike  procedure,  but  the  gentle- 
man does  not  know  which  of  the  instructors  or  professors  he 
would  do  away  with  at  the  academy,  but  he  would  leave  that 
to  the  discretion  of  the  departmoit. 

Mr.  McCLINTIC  of  Oklahoma.  Certainly;  and  that  is 
the  only  sensible  way  it  can  be  brought  about 

Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    Certainly. 

Mr.  OLIVER  of  Alabama.  My  information  is  that  at  West 
Potot  we  have  1,236  students  and  at  Annapolis  2.003. 

Mr.  MoCUNnC  of  Oklahoma  We  only  have  about 
1,800  at  Annapolis. 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  gentleman  may  proceed  for  two  addi- 
tional mtoutes. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  We  have  at  Wast  Potot  192 
lAcers  as  Instructors;  at  AnnapoUs  164,  making  a  difference 
of  28.  Officer  and  civilian  instructors  at  West  Potot  number 
^98  for  1J836  boys,  while  the  number  of  officers  and  dvlUan 
Instructors  at  Annapolis  is  240  for  2.003  boys. 

Mr.  MoCMNTIC  of  Oklahoma.  Tlie  gentleman's  figures 
are  slightly  tifferent  from  those  given  to  me  by  the  depart- 
ment this  morning.  But  regardless  of  that  fact,  the  gentle- 
man can  not  Justify  an  appropriation  amiyvn^ing  to  six  or 
seven  tinaes  more  to  take  care  of  the  teachers  at  Azmapolis 
than  Is  being  expropriated  for  Wtet  Point 

Mr.  OUVBB  of  Alabama.  The  error  which  the  gentle- 
man falls  toto  Is  this:  That  there  are  28  more  offioers  at 
West  Potot  than  at  Annapolis  engaged  to  teaching. 

M^.  McCUNTSC  of  Oklahoma     Ei^iteen. 

Mr.  OLIVER  of  AlalMuna.  There  are  38,  aoeording  to  the 
statement  fumisiied  me  by  the  department 

Mr.  McCUNTIC  of  Oklahoma.  Aoccrding  to  ray  figures 
the  number  is  18. 

Mr,  OLIVER  of  Alabama.  It  woukl  be  well  to  see  wtwt 
the  pay  of  ofllcets  at  West  Point  is  and  what  the  pay  of 
oflteers  at  AnraMpnH*  is,  and  then  yon  staouM  take  toto 


count  the  large  toenast  tn  tke  DQmbflr  of  stadBnlg  i* 
Annapolis  over  the  number  at  West  Pctfnt. 

Mr.  McCLINTIC  of  Oklahoma.  Ttie  B<iiinisnairB  flgwes 
are  not  exactly  accurate,  because  the  ohainnaa  of  the  sub- 
committee has  made  the  statement  that  then  tm  only  about 
MOO  students  at  AnnapoUs. 

I  want  to  say  further  to  the  committee  that  ssy  only  pur- 
pose in  bringing  this  to  your  attention  Is  to  see  whetbsr  or 
not  the  House  wants  to  put  toto  effect  some  wmntaif.  If 
the  committee  does  wish  to  put  some  eoooomy  toto  sfTSet.  tt 
will  vote  for  this  amendment;  othonrtse.  it  will  TOto  It  down. 

Mr.  OAMBRILL.  Ur.  Chahman.  I  rise  to  opposltton  to 
the  amendment.  The  purpose  of  the  amendment  offered 
by  the  gentleman  from  Oklahocaa  Is  to  reduce  the  appro- 
priation for  the  dvilian  professors  at  the  Naval  Acnderay  at 
Annapolis  tram  $269,000  to  $200,000,  an  arhitrmry  redoctioii 
which  does  not  take  toto  consideration  ttie  fact  that  ttit. 
Budget  reduced  the  amount  allowed  to  the  Naval  Aoadenqr 
by  "$114,000  and  following  that  the  Subcommittee  on  Appro- 
priations reduced  the  amount  by  $2t,000.  a  total  reduction 
of  about  $142,000. 

The  subject  brought  up  by  Om  gentleman  tma  Oklahoma 
must  have  been  one  ifi^di  was  famfllar  to  talm  because  I 
have  before  me  the  hearings  of  tlie  Committee  on  Naval 
Affairs  of  Pebruary  1.  1932,  when  the  gentleman  from  Okla- 
homa made  this  statement,  when  Admiral  Upftiam,  Chief  of 
the  Bureau  of  Navigation,  was  on  the  stand. 

Bfr.  McCLINTIC  of  Oklahoma.    What  page? 

Mr.  QAMBRHIj.    Page  751. 

Mt.  ItcCxjvm.  Z  notlca  ttia  Naval  Academy  has  aa  appraorla- 
tion  of  $390,000  to  take  cate  of  prcStman,  and  when  yoo  coinpaM 
ttiat  wtth  the  Military  Academy,  which  tieea  only  S4S,6ei  to  pay 
inctmctors.  why  should  the  ratio  be  ao  muah  higher  at  the  naval 
Academy  than  at  the  Military  Academy  when  the  niiabar  of 
students  is  not  BUfflclently  greater  to  warrant  this  dliZerenoe  la 
coet? 

At  the  tovitation  of  the  gentleman  from  Oklabcxaa.  Ad- 
miral Upham.  the  Chief  of  the  Bureau  of  Itevlgatiax  put  tn 
ttiose  hearings  a  statement  i^owing  that  ttoers  wsrs  TC 
civilian  professors  at  the  Naval  Academy  who  reeeive  an 
aggregate  salary  of  $290,000,  or  an  avwage  pay  of  $8,810. 
The  hearings  disclose  that  at  West  Potot  there  are  six  civil- 
ian employees,  their  total  pay  bodag  $17,$20.  Now.  mani- 
festly, gentiemen,  when  you  have  76  professors  at  the  Naval 
Academy  as  compared  with  6  civilian  professors  at  West 
Potot  it  accounts  for  the  difference  between  the  appropria- 
tion made  for  the  Naval  Academy  of  $M0.000  for  ttie  pay  ot 
civilian  professors  as  against  $46,661,  as  stated  by  tbs  gsntle- 
man  from  Oklahoma,  allowed  tot  civilian  professors  at  West 
Potot. 

Mr.  McCUNTIC  of  Oklahoma.    Will  the  gentleman  yltid? 

Mr.  GAMBRIUL.    Yes. 

Ur.  McCLDmc  of  Oklahoma.  Tlie  gentteman'a  state- 
ment Is  correct  with  respect  to  the  hesxtogs;  but  wben  Um 
information  was  i^ven.  it  was  not  known  to  tlis  numben  of 
the  committee  imtil  after  the  heartogw  were  printed.  FUr- 
tbermore,  it  is  shown  that  West  Potot  Is  iiHii«<»ij  eOocn 
that  are  to  the  pay  <d  the  Qovemment  to  take  can  of  tbe 
students,  which  is  a  great  saving,  while  ^""^pii^ii  smpkvs 
civilians  to  perform  a  senrioe  which  eoukl  be  psrformsd  br 
naval  oOcers,  if  they  ore  pnnwly  qjiaUfled. 

Mr.  OAMBRILL.  X  think  a  ««»nia«^  answer  to  tbs  sftnte- 
ment  made  by  the  gentlonan  f nun  CMcIahoma  is  to  bs  fovnd 
to  the  fact  that  tbe  ratio  of  instnaotozs  to  '^**'n^  at  West 
Potot  is  16  per  cent  aiul  at  Anrnrtilis  U  per  cent 

Mr.  GLlVlOi  of  -^V***!*—     Wfll  ttas  gentlaaan  yMd? 

M^.  flAMWRIT.T.     Oertatoly. 

Mr.  OUVSK  of  Alabaaia.  It  is  weU  ttkai  nsfw  Msmben 
of  Congress  understand  that  ttw  dvMian  iBStOBtacs  nt  An- 
napolis are  there  because  Omgrfss  placed  Chsm  then,  md 
some  six  or  el^t  yeazs  s«o  tfaexw  was  an  anaoat  esBtranrsy 
to  the  Senate  and  tlu  Btause  aatobow  w«  nmilil  nlalii  ttm 
civilian  Instructors  at  AnoipdUs.  It  was  fchn««tM  to  bs  so 
important  that  a  proviso  was  csoxied  to  every  asprogria- 
tion  biU  to  the  effect  that  the  pay  of  eertato  adaiaMratlwi 
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tOoen  liioaM  be  denied  them  If  the  number  of  dvilian 
lostmcton  were  reduced. 

Mr.  OAMBRITiL,  I  am  glad  to  bare  the  gentleman's  con- 
tributten.  That  Is  In  afcnofainfr  with  my  recollection  of 
the  appropriation  bilL 

Mr.  Chairman.  I  hope  the  amezKiment  of  the  gentleman 
from  Oklahoma  [Mr.  McClxhtzcI  does  not  prevaiL 

(Here  the  gavel  felL] 
-  Mr.  FBBNCH.    Mr.  Chairman,  the  amount  carried  in  the 
bill  as  reported  by  the  committee  is  $269,000  for  the  pay  of 
the  civilian  instructors  and  professors  at  Annapolis. 

The  amendment  offered  by  the  gentleman  from  Oklahoma 
proposes  to  strike  out  $69^00  and  thus  reduce  the  amount 
to  $200,000.  The  gentleman  rests  the  argument  for  his 
amendment  upon  the  fact  that  we  are  appropriating  six 
or  seven  times  as  much  as  we  apprc^xriate  for  the  same  pur- 
pose at  West  Point. 

The  whole  question  turns  upon  two  factors. 

In  the  first  place,  at  West  Point  the  enrollment  is  about 
i;23«  and  at  Annapolis  at  this  time  it  is  about  1,750.  This 
fact,  however,  as  Important  as  it  is,  is  a  small  factor. 

The  other  factor  is  this:  We  are  employing  at  Annapolis 
a  larger  number  of  civilian  instructors  because  we  detail 
there  a  less  number  of  officer  instructors. 

Mr.  McCLINTIC  of  Oklahoma     Will  the  gentleman  yield? 

Mr.  FRENCH.    Not  at  Just  this  moment. 

At  West  Point  we  have  six  instructors  who  are  civilians. 
We  have  eight  officer  instructors  who  have  permanent  de- 
tail as  I  understand,  by  act  of  Congress,  to  instructional 
work  at  the  academy.  We  have  192  officers  detailed  to  West 
Point  for  tour  duty,  or  a  grand  total  of  206  members  of  the 
facility.  At  Annapolis  we  have  164  officer  and  76  civilian 
instructors,  or  a  total  of  240.  It  will  be  noted  that  the 
ratio  of  total  instructors  Is  less  at  Annapolis  rather  than 
greater  than  the  ratio  of  enrollment  bears  to  West  Point. 

The  reason  we  have  a  larger  number  of  civilian  instruc- 
tors at  Annapolis  is  because  of  certain  types  of  Instruc- 
tiooal  work  that  long  experience  In  the  Navy  haa  indicated 
can  be  handled  better  by  dvilian  Instructors  than  by  officers 
of  ttM  Rftvy.  Theee  tawtoiictors  are  trained  educators  who 
are  makhif  It  thefr  career  to  follow  the  profession  they  are 
UXkmixiK  at  Annapolis. 

It  Is  because  ^  this,  gentlemen,  that  a  mistake  would  be 
made  if  we  attempted  hi  this  arbitrary  mazmer  to  lop  off 
about  one-third  or  one-fourth  of  the  instructors  at  An- 
napolis and  increase— because  it  would  mean  this — the  num- 
ber of  oOcers  of  the  Navy  detailed  for  instruction  work. 

Mr.  McCLDVnc  of  Oklahoma,  wai  the  gentleman  now 
yMdr 

Mr.  FRENCH.    I  yield. 

Mr.  McCLINTIC  of  Oklahoma.  FoDowing  the  gentleman's 
line  of  argument  that  theae  men  have  been  placed  tha«  to 
perform  a  hfe  work.  let  us  suppose  that  we  are  going  to  re- 
duce the  numbCT  of  appointees  to  two-— - 

Mr.  FWmCH.    Then  «e  can  take  care  of  it  next  year. 

Mr.  MeCUNTlC  Of  Oklahoma.  But  the  same  argument 
would  apply  to  what  Uie  gentleman  has  Just  stated.  We 
vouM  then  have  to  maintatn  the  atHliropriation  and  keep 
we  iMiv*  ttMre  taw  or  make  some  other 
to  reduce  the  numbCT. 

Mr.  FRENCH.  I  am  not  tnn  I  understood  all  the  gentle- 
OMte  said,  beeanae  there  is  so  much  cotifuaioo  in  the  Cham- 
Mr.  MoCUimc  of  Oklahoma.  I  carried  out  the  gentle- 
man's argonent  to  apply  to  a  situation  where  each  Member 
of  OansTia  voold  «dy  have  two  appointees. .  When  that 
situation  arises.  wbMi  wonld  the  gwrtlfiwan  do  vtth  these 
clvUtaa  insteuetcn,  whida  the  isntknian  hM  brootfit  to 
our  attention,  and  haa  iteted  Iwvo  been  tnhMd  for  a  long 
can  not  mikirs  their  number. 
Of  eome.  when  thnt  condttton  arises,  if 
tt  should  arise,  ve  ooold  reduce  the  number;  hot  not  now. 
and  not  wmo  the  condition  shall  sorlse. 

Mr.  MeCUMTlC  of  Oklahoma  I  am  sore  the  gentleman 
•ad  myaur  are  trylBK  to  veach  the 


Mr.  AYRES.  Mr.  Chairman.  I  move  that  all  debate  on 
this  paragraph  and  ail  amendments  thereto  close  in  two 
minutes. 

The  motion  was  agreed  to. 

Mr.  BRITTEN.  Mr.  Chairman,  I  think  this  matter  has 
been  very  clearly  and  quite  fully  explained  to  the  commit- 
tee. The  amendment  of  the  gentleman  from  Oklahoma  pro- 
vides for  an  arbitrary  deduction  of  $69,000,  Irrespecti^-e  of 
its  effect  upon  the  academy.  Apparently  this  is  unimpor- 
tant. 

Answering  the  gentleman's  argument  that  we  have  a 
greater  number  of  civilian  instructors  at  the  Naval  Academy 
than  at  West  Point,  all  we  have  to  do  is  to  realize  that  West 
Point  has  33  V^  per  cent  more  officers  than  the  Naval  Acad- 
emy, based  upon  the  total  number  of  students  in  the  insti- 
tutions. 

The  gentleman's  argument  about  reducing  the  nimiber  of 
civilian  instructors  in  the  event  oiu*  appointments  to  the 
academy  are  reduced  from  three  to  two.  is  as  illogical  as  for 
some  one  to  say  that  for  a  4-room  school  building  but  two 
teachers  would  be  necessary,  if  the  pupils  in  those  four 
rooms  were  materially  reduced. 

Mr.  Chairman,  pursuant  to  a  request  for  information  with 
regard  to  the  number  of  officers,  enlisted  men.  instructors, 
and  civil  employees  at  Annapolis  and  West  Point,  I  hold  in 
my  hand  a  tabulation  which  has  been  made  up  in  the  Bu- 
reau of  Navigation  and  which  represents  the  most  accurate 
comparison  to  be  had. 

The  information  with  regard  to  West  Point  was  obtained 
from  data  furnished  to  Congressman  Aybes  under  date  of 
March  31,  1932.  by  the  Secretary  of  War,  supplemented  by 
information  obtained  by  telephone  from  the  Adjutant  Gen- 
eral's Department.  The  data  for  Annapolis  was  obtained 
in  part  from  the  data  submitted  by  the  superintendent,  and 
which  is  contained  in  the  hearings  on  the  appropriation  bill, 
in  part  from  the  quarterly  reports  of  civilian  i>ersonnel,  and 
In  part  from  the  list  of  officers  who  are  on  duty  at  the 
academy.  The  tabulation  includes  all  civilian  personnel 
who  are  paid  for  by  the  Federal  Government,  but  excludes 
a  small  number  of  civilians  who  are  employed  by  ttie  Mid- 
shipmen's Athletic  Association,  the  midshipmen's  store,  and 
the  midshipmen's  laimdry,  and  so  forth.  It  will  be  noted 
that  there  are  a  considerably  greater  number  of  civilian  em- 
ployees at  Annapolis  than  at  West  Point,  and  a  considerably 
larger  number  of  enlisted  men  at  West  Point  than  at  An- 
nap(^is.  This  is  probably  due  to  the  fact  that  the  course  at 
Annapolis  is  far  more  concerned  with  machinery,  both  steam 
and  electrical,  as  well  as  the  internal  combustion  engine, 
than  Is  the  course  at  West  Point.  The  comparison  is  given 
in  the  table  below: 


(1)  CMtots  or  mldiihipinea. 
2)  EnUatad  p«r«Huwi. 
Cirlliflii  employees. 


i 


4>  Total  ^Blistad  p«moimI  md  fltrfliaa  «Dp)oy«M 

fi)  OiBom.. „ 

(9)  OllVcen  M  iBstmcton  or  imlwaan ._..„. 

7)  Ciriliana  as  instradofs  or  prolroots 


(S)  Offifcn  aad  ciTiUan  tutnioton  and  ninfMwi 


Katio  of  instructon  lostudaots par  eant.. 


WwtPotnt 


1.3^ 
1.U6 

447 
l,aQS 

127 

193 
C 

US 


Aonapotis 


toos 

•40 

1.02B 

!.«» 

94« 

164 

96 

aM 
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The  gentleman  is  entirely  in  error,  and  I  hope  his  amend* 
ment  win  not  prevail. 

T%e  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  question  was  taken,  and  the  amendment  was  re- 
jected. 

The  Clerk  read  as  follows: 


Vot  p«y  of  employ* 
€€  tiM  Havy.  $577,387. 


at  ratM  to  b«  flacd  toy  the  Secretary  of 


Mr.  COYIiE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
w(Hd  in  order  to  ask  a  question  of  the  chairman  (rf  the  sub- 
committee. In  lines  4  and  S  on  page  42,  should  not  there 
be  Included  the  same  amendment  to  apply  to  the  comp- 
troller's decision  regarding  the  limitation  in  class  4  (b),  I 
ttalnk  It  Is.  that  appears  elsewhere  in  the  bill? 
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Mr.  AYRES.  We  were  not  so  infarmed  toy  the  Navy 
Department. 

Mr.  OOYUE.  It  was  my  innn-ession  from  a  memorandum 
from  the  department  that  such  an  amendment  should  go 
tn.  but  I  got  it  at  a  late  date. 

Now.  may  I  at  this  time  address  a  further  inquiry  to  the 
chairman  of  the  subcommittee  with  refexence  to  the  item 
on  page  23,  which  was  amended  yesterday  in  connection 
with  page  25.  If  the  chairman  remembers,  in  tht  item  on 
page  23  the  total  amount  was  Increased  by  about  $7,000,  to 
provide  for  the  increase  in  the  reserve  pay  that  was  neces- 
sary to  take  care  of  the  removal  of  the  fli|^t-pay  limitation. 
In  addition,  the  total  amount  of  flight  pay  was  limited  to 
$1,014,000.  It  was  rather  my  understanding — ^I  may  have 
been  under  a  misapprehension — ^that  the  Increase  in  flight 
pay  was  going  to  be  taken  out  of  the  total  aiq;)ropriation 
for  pay  of  the  Navy,  rather  than  put  in  as  entirely  a  limita- 
tion oi  flight  pay. 

Mr.  ATRES.    No:  I  think  the  gentleman  Is  wrong. 

Mr.  COYLE.  Is  the  gentleman  under  the  impression  that 
with  the  omission  of  the  limitation  of  $1,100  you  can  have 
the  same  number  of  active  aviators  on  the  list  without  cut- 
ting out  a  considerable  number  of  them,  due  to  the  total 
limit  Oh  page  23  of  $;.014,000? 

Mr.  AYRES.    That  is  a  question  for  the  department. 

Mr.  BANE3EAD.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word,  and  I  ask  unanimous  consent  to  speak  out  of 
order  for  flve  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Chairman  and  gentlemen.  I  some- 
what doubt  the  propriety  of  brlnglnfe  up  the  matter  I  am 
about  to  present  to  the  members  of  the  committee.  It  is 
not  directly  Involved  in  the  pending  appropriation  bin,  yet 
Indirectly  It  is  a  matter  that  Involves  the  Naval  Academy 
as  well  as  the  West  Point  Academy. 

You  an  know  that  the  Government,  through  the  appro- 
priations out  of  the  House,  and  through  private  subscription 
In  the  city,  has  expended  a  large  sum  of  money  for  the  bi- 
centennial celebration.  It  so  happens  that  I  have  a  personal 
acQiialntanceshlp  with  the  director  of  the  athletic  events 
that  are  being  prepared  to  entertain  the  visitors  during  the 
progress  of  the  bicentennial  celebration. 

It  has  been  suggested  to  me  that  Inasmuch  as  there  has 
never  been  an  athletic  contest  between  the  football  teams 
of  the  Navy  and  Military  Academy,  and  Inasmuch  as  In  this 
Capital  City  of  the  Nation  we  are  all  Interested  In  the  per- 
sonnel of  both  branches  of  the  service,  especially  the  boys 
at  the  two  academies.  If  it  could  be  arranged,  it  would  be 
an  admirable  thing  to  have  a  football  game  between  the 
Naval  Acadepiy  and  West  Point  in  the  Capital  City  of  this 
Nation  this  year. 

The  director  of  athletics  has  advised  me  ttiat  It  will  be 
entirely  possible,  if  he  can  be  assured  of  the  funds  or  part 
of  the  funds  at  least  that  would  be  derived  from  this  game, 
to  construct  a  stadium  in  Washington,  or  rather  an  adcKtion 
to  the  basebcdl  stadium,  that  would  seat  at  least  40,000 
peot^  and  he  further  assures  me  that  arrangements  could 
be  made,  if  agreeable  to  the  directors  of  those  teams,  for  a 
fair  division  of  the  receipts.  He  Informs  me  that  his  com- 
mittee Is  very  much  tn  need  of  funds  to  carry  out  the  pro- 
gram and  that  no  further  demands  will  be  made  upon  the 
CongrasB  for  appropriations.  He  also  has  tn  mind,  if  this 
scheme  can  be  carried  out,  to  arrange  to  bring  to 
Washington,  aftor  their  contests  In  the  West,  aU  of  the 
contestants  of  the  Olympic  games  to  be  conducted  in  the 
West  It  seems  to  me.  tf  it  meets  with  any  favorable  reac- 
tion on  the  part  of  the  Members  of  Congress,  it  would  be  a 
line  thing  in  some  way  for  individual  Members  to  suggest 
to  those  in  authority  that  this  arrangement  might  be  made, 
andl  havtt  taken  the  Ubertj  of  qieaking  out  of  order  to 
bring  the  suggestion  to  your  minds  for  your  consideratioo. 
and,  I  tract,  your  eooperatioxi. 
clir.  nsH.   Mr.  Chairman.  viU  the  gentleman  yield? 

Mr.  BANEIHEAD.    Yes. 


Mr.  FISH.  Does  the  gentleman  know  anything  about  the 
proposed  memraial  to  Theodore  Roosevelt?    Is  not  ttuiA  to 

be  in  the  form  of  a  stadium? 

Mr.  BANKHEAD.  I  can  not  give  any  informaUon  about 
that.         

Mr.  BRITTEN.    It  is  being  suggested. 

Mt.  FISH.  I  am  in  hearty  sympathy  with  the  stxggestion 
made  by  the  gentleman.  I  think  Washington  Is  the  proper 
and  logical  place  to  hold  the  football  game  between  An- 
napolis and  the  Army.  Of  course.  It  should  be  done  in  a 
stadlimj  of  twice  the  capacity  suggested  by  the  gentleman. 
Yon  could  fin  a  stadium  with  a  capacity  of  80,000  people. 

Mr.  BANBHEAD.  Yes;  but  It  costs  a  tremendous  sum 
of  moxiey  to  construct  a  stadium  of  that  size.  TTUs  Is  a 
practical  suggestion  that  I  thbik  could  be  carried  Into  effect 
TTie  gentleman  from  Iimiots  tMr.  BairrrKl  Is  Interested  In 
these  matters,  as  are  the  chairmen  of  the  Committees  on 
Military  and  Naval  Affairs.  I  am  making  this  suggestion  In 
an  entirely  informal  way.  because  I  thought  that  possibly  If 
it  captured  the  attention  of  the  House  the  personal  Influ^u^ 
of  the  Members  might  be  used  with  those  who  wOl  have 
the  final  say  In  arranginc  the  matter. 

Mr.  BRITTEN.  Mr.  Chahman.  I  ask  unanimous  conseoi^ 
to  Qieak  out  of  ords-  for  five  mtauites. 

The  CHAIRMAN.    Is  ttiere  objection? 

Mr.  AYRES.  Mr.  Chairman,  ve  have  lead  only  two  lines 
of  the  bill  so  far  this  afternoon.  MMiy  Members  of  tM 
House  are  vny  anxfous  to  get  through  with  the  bin  this 
aftemocm;  and  I  want  it  distinctly  understood  that  we  are 
going  to  compld«  the  bill  to-day  if  it  takes  untU  midnight 

Mr.  KUTTEN.  I  hope  the  gentleman  wiU  permit  me  to 
speak  for  flve  minutes. 

Mr.  AYRES.  Then  some  other  gentleman  will  want  tm 
minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  AYRES.    Mr.  Chairman,  I  am  compelled  to  object 

Mr.  McCUNTIC  of  Oklahoma.  Mr.  Chairman,  I  otttt  the 
following  amendment  which  Isend  to  the  desk  and  ask  to 
have  read. 

The  Clerk  read  as  foUows: 

AmeBdment  by  Itr.  ytcCvame  of  OUahema:  Page  49,  tine  5, 
strike  out  the  figures  "  $6T7,387  "  aiKl  Inaert  "  $500,000." 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  I  am 
earnestly  Interested  In  effecting  economies  wherever  they 
can  be  accomplished  without  destroying  efflxuency.  The 
amendment  I  offered  a  few  moments  ago  was  voted  down 
because  those  In  charge  of  the  legislation  stated  to  the 
House  that  that  sum  was  needed  based  upon  the  figures  that 
then  existed  vrith  respect  to  teachers.  I  find  in  making  a 
comparison  between  the  two  academies  that  there  are  518 
civilians  at  the  Military  Academy  and  1,029  at  AnnapoUa. 
In  other  words,  there  are  practically  twice  as  many  at  one 
schiX)l  as  at  the  other.  Tb&  Navy  last  year  apipropriated 
$629,000  and  in  this  bm  this  has  been  reduced  to  $577,000. 
Taking  into  consideration  the  fact  that  there  are  40  per  cent 
more  students  at  the  Mllltaxy  Affa^^fpy  than  are  at  Annap- 
oUa.  if  you  use  that  same  ratio  to  take  care  of  the  civilians, 
we  would  be  caUed  upon  to  appropriate  something  like 
$400,000  to  take  care  of  the  zuunber;  so.  If  there  is  anything 
in  ratios  and  figures  based  on  the  actual  number  employed, 
it  does  seem  to  me  that  my  position  can  be  Justified  Va.  ask- 
ing for  a  reduction  of  $77^87  In  this  partloilar  item. 

Mr.  AYBES.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCLINTIC  of  Oklahoma.    Yes. 

Mr.  AYRES.  Has  the  gentleman  taken  into  oonoideratiQn 
the  fact  that  there  are  \J£i  enlisted  men  at  West  Point  and 
only  640  at  Annapolis? 

Mr.  McCLINTIC  of  Oklahoma,    That  maj  be  true. 

Mr.  AYRES.    It  is  true. 

Mr.  MoCLnmc  U  Oklahoma.  I  adadt  it  It  eertatoly 
ocii^t  not  to  require  civilians  to  look  after  these  enllstad 
vauL  Whenever  we  come  to  the  point  where  we  liave  to  be 
a  wet  nurse  for  the  men  enlisted  in  the  Army  or  Uie  Navy 
it  seems  to  me  that  something  ought  to  be  remedied. 
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Mr.  ATRBB.  TIm  gwitlwwn  knows  thai  1.18S  enUsted 
■Ben  mast  bt  doing  aome  work  that  te  being  perf  anned  by 
dyllians  at  Annapolis. 

lir.  McCLINTIC  of  Oklahoma.  I  assure  the  gentleman 
that  I  am  Interested  in  economy,  and  I  can  not  understand 
why  It  requires  $577^7  to  take  care  at  1,029  civilian  em- 
ployees  at  Annapolis,  in  comparison  with  $276,139  to  pay  513 
civilians  at  West  Point.  There  is  something  wrong  some- 
where. 

Ifr.  AYRE8.  I  am  inclined  to  feel  that  if  all  the  factors 
were  analiaed  thore  would  not  be  a  wide  discrepancy. 

Mr.  McCUNTIC  of  Oklahoma.  We  appropriate  nearly 
three  times  as  much  to  take  care  of  one  school  as  another 
when  there  are  only  twice  as  many  employed.  It  seems  to 
me  this  House  is  Justified  In  reducing  expenditures.  There- 
fore I  feel  it  my  duty  to  present  it  to  the  House,  and  the 
House  can  do  as  it  pleases. 

Hie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  trom  Oklahoma  [Mr.  McCumticJ. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Malntanaoo*  and  repaln.  N»vsl  Academy:  For  nawary  repairs 
of  public  buUdlngB,  wbarrea.  and  walls  Inclosing  the  groimds  of 
tlM  Itavat  Academy,  aeetdent  preTenUon.  tmproTements.  repairs. 
and  flztxxraa:  for  bookB.  perlodlcaia.  maps,  modela.  and  draw- 
Inga;  purctaAae  and  repair  of  fire  engines;  fire  apparatus  and 
ptaats.  maeblnery;  puichaae  and  maintenance  of  all  horses  and 
aetas-diawa  fsMrtaa  for  uae  at  the  academy.  Including  the  main- 
•JMimnem,  opOTttno.  and  repair  of  three  horse-drawn,  paaenger- 
eairylag  Tahldea  to  be  uaad  only  for  oOkctai  purpoaee;  aeefU  and 
planta;  tooU  and  repairs  of  the  same;  stationery;  f\imlture  for 
Ckyrer^mmt  bofldtnge  and  oi&ces  at  the  academy.  Including  fur- 
aftura  tar  iiiHTah1piHM>*H  rooua;  coal  and  other  fuels;  candles,  oU. 
aad  gaa;  atfiMlaaca  on  light  and  power  plants;  cleaning  and 
daarlng  up  station  and  care  of  buildings;  attendance  on  fires. 
llghta.  Ore  englnea.  lire  apparatus,  and  plants,  and  telephone,  tele- 
gnph.  aad  clock  qMema;  tocldfchtal  labor;  advertising,  water  tax. 
poMaga.  telepiionfsa,  t^t^grams.  tolls,  and  ferriage;  fiags  and  awn- 
ings; parlttwg  boses;  ^Ml  for  heating  and  lighting  bandsman's 
quartan;  p«y  of  Inspectors  and  draftsmen;  music  and  astro- 
nomtaJ  tastcuoMMs;  and  tor  pay  of  amployeca  on  leave.  SMCOOO: 
Provided.  THat  the  sum  to  bepaid  out  of  this  appropriation  for 
•mulny— s  aaslgnMl  to  Ortmp  ly  (b)  and  those  performing  similar 
awlMs  sarrtod  under  nottve  and  alien  schedules  in  the  Schedule 
of  Wagsa  for  CivU  Bmployeca  in  the  Field  Service  of  the  Mavy 
Department  shall  not  exceed  t23.000. 

Mr.  BRITTEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

This  paragn4>h  dealing  with  the  Na^-al  Acfidiny  provides 
ecrtain  expenditures  that  naturally  include  athletics.  I  de- 
sire to  follow  as  nearly  as  possible  what  has  been  said  to  the 
House  by  the  distinguished  gentleman  from  Alabama  [Mr. 
BuncH«4Bl.   _y 

Let  me  nr^rat  the  ridiculous  situation  with  regard  to 
athletics  tfetween  the, two  academies.  No  corporation  on 
earth  dominated  by  a  set  of  men  sitting  together  occa- 
sionally would  permit  the  present  condition  to  exist  for  five 
minutea.  I  am  thtnktng  not  only  of  football,  but  there  are 
no  track  events,  no  contests  on  the  track  or  in  the  field  or  in 
the  gymnaaiam  that  have  taken  place  for  a  number  of  years 
between  the  two  branches  of  the  service,  the  Army  and  the 
Htiry,  because  a  form^  superintendent  at  the  Naval  Acad- 
emy got  ramboncttous  one  day  and  put  on  a  high,  stiff,  white 
collar  and  could  not  see  himself  or  anybody  else  around  him 
and  offended  the  aenslbilitles  of  the  West  Point  men.  Since 
then  It  has  been  bTiPossflble  to  bring  them  together.  Con- 
gress can  bring  those  two  academies  toi^ther.  I  think  they 
oo^t  to  row  against  emeh  other;  they  ought  to  box  against 
each  othnr;  they  ought  to  sprint  and  run  against  each  other; 
they  oQ^t  to  wrestle  agahist  each  other;  they  ought  to  play 
baseball  against  ea^h  other;  they  ought  to  play  football 
against  each  other;  ibd  because  one  sujjerntendent  says, 
"No;  not  by  a  long  diot;  let  them  come  to  us,"  and  the 
other  superintendent  says,  "  No;  we  are  not  going  over  there; 
let  them  come  to  us."  the  attitude  of  the  two  institutions  is 
the  langhlngstock  of  the  country. 

We  have  the  greatest  athletes  In  the  world  at  Annapolis 
and  West  Faint,  and  I  acrce  with  what  the  gentleman  from 
Alahama  tMr.  BaiocRXAa]  aald.  They  ought  to  play  a  game 
c<  f  oottMlI  every  year.  They  ooght  reasonably  to  play  tt  In 
Washtefton  dortng  the  btceatwmlal  oelebraUon. 


Mr.  ATRBB.    wm  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield. 

Mr.  ATRE8.  I  suggest  that  the  Committee  on  Naval 
Affairs  take  that  up.    [Laughter.] 

Mr.  BRITTEN.  That  is  the  first  time  in  10  years  that 
the  Committee  on  Appropriations  has  granted  anything  to 
the  Committee  on  Naval  Affairs  of  the  House,  and  It  la  a 
thankless  Job. 

Mr.  AYRES.    We  think  they  are  fully  capable  of  doing 

that. 

Mr.  BRnTETN.  The  gentleman  does  not  know  our  weak- 
ness. We  have  been  trjring  for  four  years  to  do  the  very 
thing  the  gentleman  suggests. 

Mr.  OLIVER  of  Alabama.  This  Is  one  time  the  g^tle- 
man  wiH  find  the  hearty  cooperation  of  the  Committee  on 
Appropriations. 

Mr.  BRITTEN.  But  they  will  not  appropriate  a  dollar 
for  it,  I  know.  Now,  I  believe  the  Members  of  Congress, 
by  persuasion,  by  calling  upon  the  Secretary  of  War  and 
the  Secretary  of  the  Navy,  can  brinj?  about  a  resumption 
of  athletic  contests  between  those  two  academies.  I  think 
It  ought  to  be  done  in  the  interest  of  the  morale  of  the 
two  academies.  There  Is  nothing  that  will  promote  esprit 
de  corps  more  than  having  those  youngsters  meet  in  boxlng„ 
wrestling,  rowing,  and  swimming  contests.  It  makes  them 
the  finest  kind  of  friends.  There  is  nothing  I  would 
like  to  see  more  than  to  see  a  young  Navy  middleweight 
knock  the  spots  out  of  an  Army  middleweight  from  West 
Point.  It  would  be  a  pleasure.  It  would  make  good  friends 
of  those  two  bosrs. 

Mr.  GOS8.    Will  the  genUeman  yield? 

Mr.  BRITTEN.    Yes;  I  yield. 

Mr.  QOSS.  And  nothing  gave  me  greater  pleasure  than 
last  fall  see  the  Army  mule  kick  the  Navy  goat. 

Mr.  BRITTEN.  I  knew  somebody  would  say  that.  But 
I  am  certain  if  the  chairman  of  the  Committee  on  Appro- 
priations and  the  chairman  of  the  Subcommittee  on  Appro- 
priations wiU  speak  to  the  Secretary  of  War  and  the  Secre- 
tary of  the  Navy  and  aim  to  show  them  the  unwisdom  of 
the  obstinacy  of  both  of  those  academies  at  this  time  we 
can  bring  about  a  football  game  between  the  two  academies 
in  Washington  this  year.  Why  not?  We  dominate  every- 
thing that  is  done  at  both  of  the  academies.  It  is  silly  for 
us  to  say  that  the  athletic  events  of  the  academies  are  out 
of  our  jurisdiction  and  we  will  not  interfere  and  let  the 
academies  take  care  of  the  matter  themselves.  They  are 
taking  care  of  the  matter  in  a  most  foolish  way,  and  the 
Congress  or  somebody,  the  Secretary  of  War  or  the  Secre- 
tary of  the  Navy,  can  bring  them  together. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  BRITTEN.  Mr.  Chairman,  I  ask  perml^on  to  pro- 
ceed for  two  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  BRITTEN.  Let  the  President  of  the  United  States  do 
what  Calvin  Coolidge  did  in  1926,  when  it  was  suggi^ted 
that  Soldiers'  Field  in  Chicago  be  dedicated  by  the  Army 
and  Navy  football  game.  We  could  not  get  those  teams 
together.  They  would  not  play  elsewhere  than  on  the 
Atlantic  coast.  President  Coolidge  publicly  announced  that 
he  thought  it  would  be  a  good  thing  for  the  Army  anci  for 
the  Navy  If  they  would  play  in  the  mid- West,  and  they 
played.  Those  teams  will  play  in  Washington  IX  President 
Hoo\'er  will  say  he  thinks  it  will  be  a  good  thing  for  them 
and  for  the  country  for  them  to  play  here  this  year. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

BCr.  BRITTEN.    I  yield. 

Mr.  BOYLAN.  May  I  ask  the  gentlanan  if  he  would  use 
his  good  influence  with  the  athletic  managers  so  that 
Members  of  Congress  might  get  a  seat  occasionally  at  these 
games  instead  of  getting  letters  saying.  "  We  regret  to  say 
that  the  demands  of  the  athletic  association  are  such  ae  will 
preclude  the  possibility  of  our  selling  you  any  tickets  this 
year "?     [LaughterJ  .     . 
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Mr.  BRITTKN.  I  agree  with  the  genUeman.  At  the  last 
Army  and  Navy  game  I  had  a  seat  in  the  flfty-eeventh  row. 

Mr.  ?ISH.  Does  the  gentleman  know  anything  about  tits 
purpose  of  the  Roosevelt  stadium? 

f,    Mr.  BRITTEN.    In  a  general  waj  I  da    Tentative  plans 
are  under  way. 

Mr.  FISH.    What  Is  it? 

[Here  the  gavel  fell.] 

Tbe  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

PAT,    MAHINX    COKPS 

Pay  of  officers,  active  list:  For  pay  and  allowances  preecrlbed  by 
law  for  all  officers  on  the  active  list — ^pay  and  allowances.  $3,- 
COa.277;  subsistence  allowance.  $493,116;  rental  aUowance.  $648,063; 
i|n  Bil,  $4,743,456;  and  no  part  of  such  sum  shall  be  available  to 
■pay  actlve-dtrty  pay  and  aUowances  to  officers  on  the  retired  list- 
ProviOed.  That  no  person  shall  be  commissioned  as  an  oflloer  in 
the  Marine  Corps  prior  to  June  1.  1933:  Provided  further.  That 
hereafter  additional  pay  for  making  aerial  flights  shall  In  no  case 
be  at  a  rate  in  excess  of  $1,100  per  annum 

Mr.  AYRES.  Mr.  Chairman,  I  offer  a  ccnnmlttee  amend- 
ment. 

Mr.  0068  and  Mr.  BRITTEN  reserved  a  point  of  order 
on  the  proviso. 

The  CHAIRMAN.  The  gwitleman  from  Kansas  offers  a 
committee  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Avrnxs:  Page  44.  line  6 
/•fter  *•  $8,aoa,aTr,"  insert  "Including  not  to  exceed  $122,018  for 
' .  Increased  pay  for  making  aerial  flights." 

Mr.  AYRES.    Mr.  Chairman,  this  amendment  limits  the 
.amount  of  flying  pay  to  that  estimated  by  the  department, 
1^38,148.  less  the  amount  taken  off  by  the  committee  of 
..^16,130,  and  is  offered  in  conformity  with  the  policy  an- 
nounced yesterday. 

Mr.  VINSON  of  Georgia.  Will  the  gentleman  from  Kan- 
sas yield  for  a  question? 

Mr.  AYRB8.    Certahily. 

Mr.  VINSON  of  Georgia.  WiU  the  genUeman  be  good 
enough  to  inform  the  committee  whether  or  not  the  en- 
listed strength  of  the  corps  has  been  reduced? 

Mr.  AYRES.    We  provide  for  the  Budget  number. 

Bffr.  VINSON  of  Georgia.  But  does  not  the  gentlanan 
necessitate  a  reduction  by  reducing  the  amotmt  of  money? 
V  Mr.  AYRES.  No;  I  do  not  agree  to  that. 
*  Mr.  VINSON  o<  Georgia.  The  gentleman's  committee  In 
its  report  states  that  there  is  no  reduction  in  the  Marine 
Corps,  there  being  approximately  15,343  men;  but  when  you 
reduce  the  appropriation  that  upprarts  that  organisation  by 
the  amoimt  suggested,  do  you  not  fail  to  malce  provisions  for 
some  500  or  tfOO  men?    Is  not  that  correct? 

Mr.  AYRES.  I  believe  there  will  be  enough  slack  in  the 
appropriation  for  pay  of  the  Marine  Corps  to  maintiRjTi  the 
present  enlisted  strength. 

Mr.  VINSON  of  Georgia.    But  Is  not  my  statement  correct 

'that  while  you  have  not  reduced  the  strength  of  the  Marine 

'Corps  you  reduce  the  money  necessary  to  maintain  it,  and 

what  the  committee  has  done  is  indirectly  to  reduce  the 

Marine  Corps  by  about  500  or  600  men? 

Mr.  AYRES.  As  I  said  before,  I  think  within  the  total 
sum  proposed  for  pay  of  the  Marine  Corps,  which  is  all  one 
fimd.  sufficient  funds  will  be  found  to  avoid  a  reduction  in 
enlisted  sts^ength. 

Mr.  COYLE.  Mr.  Chairman.  I  offer  a  siU»titute  for  the 
committee  amendment. 

Mr.  GOSS.  Mr.  Chairman,  I  have  reserved  a  point  of 
order.    I  will  yield  to  the  gentleman,  however. 

Mr.  COYLE.  Does  the  gentleman  raise  the  point  of  order 
now? 

Mr.  GOSa    Yes;  I  will  raise  it  now. 

The  CHAIRMAN.  The  genUeman  will  state  his  p(rint  of 
order. 

Mr.  GOSS.  That  the  proviso  in  lines  8  to  10  is  legisla- 
tion on  an  approiiriation  bill. 

Mr.  COYLE.    Will  the  genUeman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  COYLE.  The  subsUtute  to  the  committee  amend- 
moit,  which  I  have  introduced,  provides  for  the  striking  out 
of  those  two  lines  among  other  things.    Unless  thie  gentle- 


man wishes  to  argue  the  point  of  order,  X  am  vUUsg  to  go 

to  a  vote  on  the  amendment 
Mr.  BRTTTEN.    Mr.  C9iairman  will  the  gentleman  yMd? 
Mr.  OQ88.    I  yield. 
Mr.  BRITTBN.    I  do  not  think  there  to  any  auestton.  or 

that  there  should  be  any  question,  but  that  the  language- 
Provided.  That  no  person  shall  be  oommlasloQed  as  aa  oflloer  In 

the  Marine  Oocpfl  prior  to  Jvme  1.  193»— 

is  subject  to  a  pdlnt  of  order. 

The  CHAIRMAN.  What  page  la  the  gentleman  reading 
tromi 

Mr.  BRITTEN.    I  am  reading  from  page  44,  lines  9  and  10. 

The  CHAIRMAN.  Does  the  gentleman  from  Pennsyl- 
vania [Mr.  CoYLt]  reserve  a  point  of  order? 

Mr.  COYLE.  I  am  not  making  the  point  of  order,  but 
the  genUeman  from  ConnecUcut  is. 

The  CfiAXRMAN.  Does  the  genUeman  from  *r«^wg^T  de- 
sire to  be  heard  on  the  point  of  order? 

Mr.  AYRES.  No;  I  think  not.  All  I  can  say  to  that  !t  to 
in  (»*der  under  the  Holman  rule.  I  do  not  think  ibert  to  any 
question  about  that. 

Mr.  GOSS.  Will  the  genUeman  from  Kansas  point  out 
under  what  portion  of  the  Holman  rule  It  conws? 

Mr.  AYRES.    No;  I  can  not. 

Mr.  BRITTEN.    Neither  can  anybody  else. 

Mr.  BYRN5.    It  simply  reduces  expenses. 

Mr.  TABER.  It  reduces  the  number  of  persons  that  can 
be  placed  upon  the  Government  pay  rolL 

Mr.  BRITTEN.    What  number  does  it  reduce? 

Mr.  TABER.    It  prevents  than  trom  being  put  on. 

Mr.  BRITTEN.    No;  it  does  not  prevent  that  at  alL 

Mr.  Chairman,  it  has  been  suggested  that  thto  comes 
within  the  Holman  rule.  It  has  also  been  suggested  that  it 
reduces  the  number  of  men  in  the  corps.  It  has  also  been 
suggested  that  tt  reduces  the  appropriations.  It  does  not  do 
any  of  those  things.    The  language  is  very  dear. 

It  sasns: 


FrosMwf,  That  ao  penon  AaU  be  oommlstfotMd  a«  ma  efltar  la 
the  Marine  Corps  prior  to  Jiuie  1.  1933. 

Iliat  no  person  shall  be  commissioned  prior  to  June  1. 
1933.  That  is  certainly  subject  to  a  point  of  order.  It  to 
brand-new  legislaUon  on  an  appropriation  bilL 

Mr.  BYRNS.  The  very  language  as  read  by  Mm  gentls- 
xnan  shows  that  it  will  result  in  a  saving  of  money  to  the 
Treasury  of  the  United  States. 

Mr.  BRITTEN.    How  much  money? 

Mr.  BYRNS.  Because  it  to  perfectly  clear  that  If  •9m 
one  man  is  commissioned  between  now  and  the  date  named, 
it  will  involve  an  addiUonal  diarge  upon  the  Tteasury  of 
the  United  States,  and  it  does  not  matter  whether  It  to  ooe 
or  a  dmoen;  if  it  saves  one  copper  ooit  to  the  Treasory,  tt 
oomes  within  the  Holman  nde. 

Mr.  GOSS.  Mr.  Chairman,  in  connection  with  thto  mstttsr, 
it  to  very  uncertain,  and.  fttrther.  the  law  provides  a  specific 
number  of  officers  to  be  on  the  list,  and  no  one  can  be  added 
to  it  without  retiring  some  one  whose  place  to  to  be  taken. 
Therefore  I  can  not  see  where  there  would  be  any  aetoal 
sAvimt. 

Mr.  BYRNS.    Will  the  gentleman  permit  a  question? 

Mr.  GOSS.    Yes. 

Mr.  BYRNS.  Does  the  gentleman  anticipate  then  win 
be  some  officer  commtosi(med.  If  thto  language  to  oanied. 
between  now  and  the  date  named? 

Bfr.  GOSS.    You  can  not  teH 

Mr.  BYRNS.  But  does  the  gentleman  believe  It  to  pos- 
sible for  some  officer  to  be  commissioned  between  now  and 
the  date  named? 

Mr.  GOSS.    Only  if  some  one  to  retired  or  resigned. 

Mr.  BYRNS.  Absolutely,  and  when  that  to  dens,  Mr. 
Chairman,  you  have  increased  the  charge  i«Km  the  Treas- 
ury of  the  United  States  to  that  extent. 

Mr.  GOSS.    How? 

Mr.  BYRNS.  By  granting  him  a  oommisskm.  TlMtt 
means  an  addiUonal  officer  in  the  serrioe  whoec  salary  will 
have  to  be  paid. 

Mr.  GOSS.    He  to  not  an  addiUonal  officer. 
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Mr.  TABER.  S  the  fentlcman  will  yerxnlt.  In  tbe  Ifaiine 
Corps  «e  are  at  the  present  time  90  abort  of  the  number  of 
oAcers  tliat  tha  law  permits.  Therefore  it  is  very  natural 
and  reasonable  to  expect  that  unless  this  provision  is  in  the 
bill  the  number  of  oCBeers  wlD  be  increased  prior  to  June  1, 

ins. 

Mr.  a06&    That  to  not  at  aU  reasonable. 

The  CHAIRMAN  (Mr.  Vullbi).  The  Chair  Is  ready  to 
nile.  The  Chair  concedes  this  to  a  very  close  (luestion,  but 
in  view  of  the  Holman  rule,  and  considering  the  circum- 
stances and  the  policy  being  pursued  to  rrxluce  expenditures, 
the  Chair  beeves  the  Holman  rule  would  apply.  The  Chair 
to  supported  in  hto  opinion  by  a  decision  made  by  Chairman 
TOwner  on  April  18,  1923.  which  may  be  found  in  Cannon's 
Precedents,  section  t561.  Ibe  Chair  overrules  the  point  of 
order. 

Mr.  BRnrXN.    Mr.  Chairman,  a  parliamentary  inquiry? 

The  CHAIRMAN.    The  gentleman  will  state  it 

Mr.  BRmXN.  Does  the  Choir  desire  to  have  the  com- 
mittee understand  that  Jf  the  present  depression  did  not 
prevail,  this  language  in  the  bill  would  be  subject  to  a  point 
of  order? 

The  CHAIRMAN.    That  to  not  a  parliamenUry  Inquiry. 

Mr.  CX>68.  Mr.  Chairman.  I  did  not  bear  tbe  ruling  of 
the  Chair. 

The  CHAIRMAN.    The  Chair  overruled  the  point  of  order. 

Mr.  COYLB.  Mr.  Oiairman.  I  ask  that  my  substitute  be 
reported. 

The  CHAIRMAN.  The  Clerk  win  report  the  substitute 
offered  by  the  guiUeman  from  Pennsylvania. 

The  Clerk  rted  as  foDows: 

AoMadnwnt  offertd  by  Mr.  Cotlb  m  •  mibsUtuto  for  tlie  oozn- 
BrtttM  amenrtnwnt: 

On  p«c«  44.  b««lxmtng  tn  Uat  S,  strlka  out  **  I3.602.2T7 "  and 
In— rt  In  iimu  tbttnot  "SS.TVSjail.** 

In  Una  6.  itrlke  out  "MMaiS"  and  tasot  la  lira  tlMraof 
"  WlATSl  ":  stnk*  out  -  tMS^oes  *•  and  liu«rt  in  lieu  thereof 
"  tSTMlS  ";  and  ctrlka  out  **  H.74S.4M  "  and  insert  In  Ueu  tliereof 

ttrHw  out  the  pcovlM  bcgUmlng  with  ILob  B  and  aadlnc  in 
IbM  10. 

TiM  CHAIRMAN.  Ilie  Parliamentarian  calls  the  Chair's 
attentloB  to  the  faet  that  thto  to  not  a  lobsUtute  because  it 
contains  a  great  deal,  of  matter  tiiat  to  too  broad  to  be  a 
nbatttute  for  the  amendment  offered  by  the  gentleman  from 
Kansas.    Hie  gpntlftnan  has  too  much  in  his  substitute. 

Mr.  COTLB.  It  to  all  ooe  subject  matter  and  in  one 
paragraph.  It  relates  to  the  paragraph  affected  by  the  com- 
mtttee  amendment.  The  thing  I  do  not  desire  to  do  to  to 
lose  mr  parliamentary  rights. 

.Tbe  CHAIRMAN.  The  Chair  will  state  to  the  gentleman 
that  he  can  offer  hto  amendment  toter,  but  the  gentleman's 
amendment  to  not  proper  as  a  substitute  amendment  for 
the  committee  amendment  offered  bv  the  gentleman  from 


TiM  quesdon  to  on  the  amenrtinent  offered  by  the  gentle- 
Ban  froan  Ifanflai. 

Mr.  HTBIJiBR  Mr.  Chairman,  may  we  have  ttis  com- 
mittee amendment  again  read? 

Tifm  Clerk  again  reported  the  committee  amwi/^mf^rt 

Ttie  oonmlttes  amendment  was  agreed  to. 

Mr.  OOYLB.    Mr.  Chairman.  I  offer  an  uaendm&cA. 

The  CleA  read  as  follows: 

iwiarlBiWt  «*>•«  »iy  lit.  Ovru:  Page  4S.  line  5.  strfke  <mt 
"SS.aoSjrn'*  aad  m— rt  m  U»a  tbenoC  "  i3.7e6Lau  **;  m  Una  6. 
ctnka  oat  **  •4M41S  "  and  inaerl  In  Ueu  thereof  "  •61S.7S1  ";  strike 
out  "  H48.oe3  "  and  iaaett  tn  lieu  tbereoT  "  I078.S1S  ";  strike  out 
**  S4.TM.464  ■*  and  tamaet  ta  hea  thenar  "MjeiJSl  **:  and  strike 
out  the  ptovtM  M  Uam  9,  t.  aad  la 


Mr.  OOYLB.  Mr.  Chairman,  thto  amendment,  tf  adopted, 
win  pot  I317.0M.  to  round  flgiuea.  hack  Into  thto  paragraph 
"Pay,  Marine  Corps." 

Hie  bBH  at  the  present  time  provides,  theoretically,  for  a 
certain  maxlm>im  number  of  oflloers  and  men  In  the  Marine 
Corps  but  does  not  provide  the  money  necessary  to  pay 
the  number  of  men  which  the  bin  states,  or  the  hearings 
itatc.  wfU  be  provided  for  under  the  bitt  as  reported.  As  a 
consequence,  since  it  to  not  possible  to  shoot  existing  oiBeers, 


since  It  to  not  possible  to  pot  them  on  the  shelf,  the  entire 
reduction  £n  this  item  plus  an  item  on  the  next  page  of 
$100,000  for  the  enlisted  force  is  bound  to  come  out  of  the 
enlisted  pay  of  the  Marine  Corps,  which  means  that  the  total 
number  <tf  marines  will  be  reduced  at  least  600  below  the 
number  stated  in  the  bilL 

This  bill  does  appropriate,  not  for  17,400 — the  OTiglnal  en- 
listed strength  of  1931 — but.  theoretically,  for  2,057  less  than 
17,400.  It  also  reduces  the  present  number  of  commto- 
sioned  officers  by  53  by  not  providing  sufficient  funds  to 
pay  them. 

In  order  to  take  53  officers  off  of  the  active  list  of  \bfi 
Marine  Corps  it  is  necessary  to  expend  them  in  some  way  or 
other;  and  since  the  law  provides  that  pay  of  enlisted  men 
and  pay  of  officers  be  administered  as  one  fund,  the  oiily 
way  in  which  they  can  possibly  cut  their  cloth  to  make  it 
go  around  to  by  cutting  off  entirely  on  enlistments.  They 
can  not  cut  off  on  reenlistments  because  that  to  a  part  aiM 
man's  right. 

This  leaves  the  Marine  Corps  imderofficered  and  imd<3r- 
manned.  I  very  sincerely  hope  that  the  Committee  of  i;he 
Whole  House  will  go  along  with  me  on  this  increase  of 
$217,000,  and  one  which  I  shall  introduce  subsequently  on 
the  next  page  calling  for  $100,000  for  the  enlisted  men. 

Mr,  AYRES.    Will  the  gentleman  yield? 

Mr.  COYLE.    Yes. 

21r.  AYRES.  Will  the  gentleman  sUte  why  the  Biarine 
Corps  is  underofflcered?  In  the  first  place,  I  call  the  gentle- 
man's attention  to  the  fact  that  the  authorized  number  of 
officers  of  the  Marine  Corps  is  1,096.  based  upon  an  author- 
ized enlisted  strength  of  27,400.  The  enltoted  strength,  as  a 
matter  of  £aet,  has  been  imder  20,000  for  a  number  of  yetirs, 
and  the  Budget  figure  was  upon  the  basis  of  15,340  men, 
which  to  what  we  have  for  1932.  The  committee  is  com- 
mitted to  the  idea  that  a  reasonable  suri^us  of  officers  to 
Justifiable  but  questions  the  wisdom  of  further  expanding 
the  officer  strength  of  the  Marine  Corps  in  the  face  of  the 
reduction,  actual  and  prospective,  in  the  enltoted  strength 
of  that  organization.  The  bill  is  drawn  for  the  sole  purpose 
of  preventing  any  expansion  prior  to  June,  1933..  and  the 
fuiuto  iHt)posed  are  based  upon  an  average  of  Wl  commis- 
sioned officers,  instead  of  1,030. 

Mr.  COYLE.  Mr.  Chairman,  I  ask  imanimous  consent  at 
thto  time  for  five  additional  minutes  in  order  to  answer  the 
gentleman  from  Kansas. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  COYLE.  Mr.  Chairman,  in  answer  to  the  gentlem;m 
from  Kansas,  my  thought  about  the  Marine  Corps  beijig 
underofflcered  and  undermanned  Is  pretty  weU  demonstrat<xl 
by  a  little  news  item  in  the  paper  thto  morning.  I  think 
perhaps  most  of  you  got  it.  It  to  typical  of  the  Marine 
Corps.  In  the  Jungles  in  Nicaragua  one  young  marine 
officer,  a  noncommissioned  officer,  and  a  warrant  officer  of 
the  Navy  lost  their  lives  in  the  prelection  of  American  rlghns 
and  American  property,  smd  lost  their  lives  because  they 
were  ordered  there  by  the  United  States  Government. 

Mr.  AYRB8.    Will  the  gentleman  yield? 

Mr.  COYLE.    Yes. 

Mr.  AYRES.  I  suppose  the  gentleman  knows  that  It  to  the 
plan  of  the  department  completely  to  withdraw  fnmi  Nica- 
ragua by  the  1st  of  next  January.  It  does  not  seem  to  me 
that  Nicaragua  should  be  brought  into  thto  matter. 

Mr.  COYLB-  The  gentleman  did  not  get  my  point.  The 
nmnber  of  offleers  in  proportion  to  the  number  of  men 
needed  abroad  on  active  service  is  very  much  larger  than 
to  necessary  in  barracks  in  the  United  States, 

Mr.  AYRES.  We  have  practically  the  same  officer  per- 
sonnel for  a  Marine  Corps  of  15,333  enlisted  men  as  we  had 
when  there  were  27.000. 

Mr.  COYLE.  That  to  perfectly  true;  and  If  we  were  to 
provide  in  this  bill  only  for  no  Increase  imtll  1933.  I  could 
go  along  with  him.  But  the  trouble  to  that  thto  bill  n;- 
quires  a  reduction  tn  the  personnel  of  the  Marine  Corps  by 
about  S3  aOixxn  and  600  men.  because  there  to  not  monty 
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enough  to  provide  the  pay  for  the  present  oamber  and  you 
are  providing  a  money  limitation  against  any  increase.  The 
service  that  thto  corps  performs  to  vital  to  America.  Once 
before,  under  some  pressure,  we  took  the  marines  out  of 
Nicaragua,  and  it  cost  neaiiy  $20,000,000  to  make  up  for  that 
mistake. 

Mr.  MARTIN  of  Oregon.    WiU  the  gentleman  yield? 

Mr.  COYLB.    I  yield. 

Mr.  MARTIN  of  Oregon.  Does  the  gentleman  think  there 
to  any  common  sense  in  taking  the  marines  out  of  Nica- 
ragua? 

Mr.  COYLE.  The  gentleman  knows  the  necessity  for 
having  trained  officers  there. 

Mr.  MARTIN  of  Oregon.  Yes;  I  hars  been  down  there, 
and  we  saw  the  disaster  that  occurred  by  bringing  them  out 
of  Nicaragua  before. 

Mr.  COYLE.  It  cost  us  a  lot  of  money  and  Immeasurable 
k)68  <a  lives. 

ja  Mr.  MARTIN  of  C^negon.    And  it  will  cost  us  tanmeas- 

waUe  loss  again  If  we  take  them  out  of  there,  for  they  will 

have  to  go  bock  again  in  a  few  months. 

.,j^Mr.  KELLER.    WUl  the  gentleman  from  Pcnnaylvanla 

Iteld  to  me  to  aak  a  question  of  the  gentleman  from  Oregon? 

Mr.  COYLB.    I  wilL 

Mr.  KELLER.    Does  the  gentleman  from  Oregon  think 
.  U^ese  extra  officers  are  rtfcessary? 

Mr.  MARTIN  ct  Oregon.    I  dow 

Mr.  KBUUSR.    Then  I  am  for  it 

Mr.  PISH.  Can  the  gentleman  from  Pennsylvania  give 
tw  any  Inf  annaUon  how  long  we  are  to  keep  the  marines 
In  Nicaragua? 

Mr.  COYLE.    I  am  sorry,  but  I  can  not. 

[Here  the  gavel  fell.] 

Mr.  HARE.  Mr.  Chairman,  I  rise  In  support  of  the  amend- 
ment. 

Mr.  Chairman.  I  appreciate  very  much  the  efforts  oi  the 
subcommittee  to  reduce  these  appropriations.  But,  in  a 
study  of  the  report,  as  issued  by  the  committee.  I  am  con- 
vinced the  committee  has  made  a  stattotical  error. 

I  want,  flrrt,  to  call  attention  to  what  to  said  in  the  re- 
port on  page  25.    It  says: 

Pay  and  anowaaBCS  of  SB  fewer  oosnmleBloaed  offleers  oa  tbe 
active  list.  $217,805. 

«•  Now,  I  gather  from  that  statement  the  commtttee  con- 
templates reducing  the  number  of  officers  in  the  Marine 
Corps  next  year  to  ttie  extMit  of  53.  I  conchide,  further, 
that  there  to  no  way  of  reducing  the  number  of  men  and 
officers  except  by  failing  to  appoint  additional  ones.  There 
to  no  way  whereby  you  can  retire  the  men  by  op«^tion  of 
law  in  thto  bilL  The  only  way  a  reduction  can  follow,  the 
only  way  you  can  get  a  fewer  number  of  officers  in  the 
Marine  Corps  next  year,  to  by  refusal  or  failure  to  appoint 
additional  ones. 

Mr.  AYRB8.  The  gentleman  overlooks  attrition.  As- 
mmlng  that  the  attrition  will  be  about  the  same  next  year 
M  tt  was  In  the  fiscal  year  1981,  vacancies  will  occur  to  the 
nmnber  possibly  of  46,  and  we  provide  that  such  vacancies 
shall  not  be  filled. 

Mr.  HARE.    Thereby  there  will  be  a  reduction  In  the  total 

number.    The  only  persons  that  could  be  appointed  would  be 

appointed  at  the  lowest  whirWw    Tliey  wlB  be  appointed  as 

heutenantc.    Their  salary  to  fl.MO.    The  committee  acted 

Bpon  the  assumption  that  a  reduction  of  $317,806  would  be 

at  the  average  rate  of  pay  for  offleers  In  the  Marine  Corps, 

which  to  approximately  $4,109.53.    If  the  committeo  to  going 

ito  reduce  the  appnvrtation  equivalent  to  tbe  redaction  that 

-would  follow  from  the  failHre  to  appoint  53  adcKtional  offi- 

soers,  and    there  to  no  objectioa  to  that  provision,  it  ^onld 

libave  taken  into  consideration  the  fact  Uiat  the  lowest  salary 

^iftiould  be  aiHilied  to  the  53  men  and  not  the  aveorage  salary 

Krf  aU  oOcerai 

If  every  one  of  these  appointments  were  to  be  filled,  what 

would  it  takd?     Not  $217,806  but  53  mnltiplVed  by  1.500, 

which  would  be  $79,500.    If  the  coounittee  had  been  stattott- 

_cally  carreet  in  its  i^ierattODS.  in  place  of  $ai7«80§  tt  would 

have  said  $79,508.  leaving  in  the  balance  of  $138,305. 


Tbe  CHAIRMAN.  Tbe  time  of  the  gentlemaa  from  Sooth 
Carolina  has  expired. 

Mr.  HARE.    Mr.  Chaizman,  I  mA  imantmooa  cooaent  to 
proceed  for  five  additional  minutes. 
Itie  CHAIRMAN.    Is  there  obiectioof 
Tbere  was  no  objection. 

Mr.  TILSON.    Mr.  Chairman,  will  the  genOsman  yield? 
Mr.  HARE.    Yes. 

Mr.  TILSON.  In  case  there  shoald  be  a  vacancy,  for  In- 
stance, in  the  higher  grades,  will  tbe  vacancy  be  autonatl- 
cally  filled  by  promotion  from  a  lower  grade  or  will  tfaa  piMS 
be  left  vacant  as  it-may  oooor,  whether  In  the  hl^Mr  or  tbe 
lower  grades? 

Mr.  HARB.  My  tanpreasion  to,  from  OM  report  «f  ttte 
chaizman  of  the  oommittee,  that  there  would  bs  ao  change. 
If  I  shouki  retire,  for  Inslanre,  as  an  offloer,  at  a  mOmw  ^ 
$5,008.  the  appr^sdaticm  would  be  reduced  to  that  istent, 
becauae  it  to  Included  here  ajod  there  wooM  ha  na  chance 
for  promotion. 

Mr.  TILSON.  If  the  vacancies  occur  among  tbe  higher 
officers  and  the  places  are  not  flUad  bj  promotion,  ttw  I 
presume  the  statisUes  of  the  cenmiittoe  nay  be  eorreet;  bat 
if  the  grades  are  to  be  immediately  filled  by  aotpmatie  pro- 
moUon,  then  the  gentleman  from  South  Carolina  to  ocrrect 
in  mftiHng  hto  figures  based  on  the  lowest  grade  only. 

Mr.  HARE.  Tbe  committee  takes  into  consideratioa  the 
average  salaxy  for  aU  offleers  and  aasumes  all  vacaoctos  will 
appear  on  July  1.  1932,  whereas  these  53  men  who  are 
going  to  die  or  retire  will  not  all  r^ira  the  1st  of  July. 
Some  of  them  will  be  in  August,  some  in  September,  some 
in  November,  some  in  December,  some  in  February,  and 
March,  and  June,  but  the  committee  has  gone  ahead  and 
reduced  the  appropriation  as  if  they  were  aU  to  be  retired 
the  1st  of  July.  The  point  I  am  making  to  thai  if  no  offleers 
are  appointed  in  the  Marine  Corps,  and  thto  purported  re- 
duction to  made  In  ths  total  appropriation,  tbe  Marine 
Corps  will  of  necessity  be  compelled  to  reduce  its  number 
of  pn"«»^4  men  to  offset  the  $138,000,  and  there  to  no  way 
around  it.  If  the  committee  does  not  want  to  reduce  the 
number  of  enlisted  men  of  tbe  Marine  Corps,  I  think  it 
should  agree  to  the  amendment  offered  by  the  gentleman 
from  Pennsylvania  or  else  amend  the  amendment  so  as  to 
make  the  difference,  $138,305. 

Mr.  FXESINaER.     Mr.   Chairman.  wiU  the  gentleman 
yield? 
Mr.  HARE.    Yes. 

Mr.  FIESiNOER.   As  I  undersUmd  It,  there  has  been  pro- 
vision for  all  df  the  graduates  at  Annapcdto  thto  year  in  ttoe 
Navy. 
Mr.  HARE.    Yes. 

liCr.  FIESINOER.    Some  of  those  graduates  desire  to  go 
into  the  Marine  Corps. 
Mr.  HARB.    Yes. 

Mr.  FIESINCffiB.  If  we  do  not  ad(q>t  thto  amendment, 
then  those  boys  who  want  to  go  into  the  Marine  Corps 
can  not  get  into  it,  but  must  go  into  the  Navy. 

Mr.  HARE.  Yes;  and  you  idmply  shift  the  appropriation 
f  nxn  the  Marine  Corps  to  the  Navy  Department,  and  there 
will  be  no  saving  in  that. 

Mr.  AYRES.  The  gentleman  to  in  error  about  that.  As 
the  bill  to  drawn,  no  i4>pointments  may  be  made  to  the  Navy 
either  in  excess  of  possibly  26. 

Mr.  HARB.  But  you  provided  in  another  bill  that  went 
to  conference  thto  morning  that  all  graduates  from  tbe 
Naval  Academy  in  Jvaae  wiB  be  oommissioned,  but  you  ilai- 
ply  say  here  that  they  shall  not  be  aivt^ted  in  tbe  Marine 
Coiiis. 
BCr.  AYRES.  That  to  true:  and  we  did  so  deitberately. 
Mr.  HARE.  And  these  aaen  who  are  to  be  graduated  from 
the  Naval  Academy  in  June  will  all  have  to  go  toto  the 
Navy  Department  and  will  all  have  to  draw  tbeir  pay  from 
thto  appropriation;  and  Instead  of  Tedndng  tbe  appsoprta- 
tion  as  you  would  have  us  beUeve,  yon  are  stanply  eUndaat- 
iim  tnm  the  Marine  Corps  aiMl  reinstating  It  In  the  Bkvy. 
Simply  taking  it  out  of  one  pocket  and  puttbig  ttm  aaotbar. 
Consequently,  there  will  be  no  real  reduction  In  the  final 
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•ppropriatlan.  tmt  ab  added  rpdnetian  in  the  number  of  en- 
listed mm  In  the  Marine  Corps,  with  an  inereaaed  number 
'  o(  ofltoen  ta  the  Navy  after  Jxity  I,  or  Just  as  soon  as  the  400 
younc  men  graduate  from  the  Naval  Academy. 

Mr.  KBXjLER.  Mr.  CSiainnan,  I  ask  unanimous  consent 
that  the  gentleman  from  Oregon  [Mr.  MaktixI  may  proceed 
for  flvemhnitea. 

The  CHAIRMAN.    Is  there  objection? 

There  waano  objection. 

Mr.  MABT3N  of  Oregon.  Mr.  Chairman,  with  the  vns- 
•Bk  diskiirbed  conititiani  on  the  American  Continent.  I  t>e- 
Bem  this  is  no  time  to  cheesepare  on  the  Marine  Corps, 
because  I  think  that  serious  business  is  ahead  of  them  dur- 
iDg  the  year  1183.  in  view  of  the  present  unsettled  eondi- 
~^^~>4l0(Ds  in  Central  America.  In  August.  1928.  a  great  patriot 
from  Nicaragua  eame  down  to  Panama  on  a  transport  which 
braogfat  oat  those  hundred  marines  who  had  brought  great 
pssoe  and  paaospsrity  to  that  country  for  14  years.  This 
great  patriot  said: 

This  la  thm  bapplwt  day  of  my  life.  Now  tba  fordgner  la  off 
r  Wcangua  Is  tnt.  Wstdi  ta»  grov.  Watdi  tu 
I  taav*  eontral  of  my  f artun*. 


My  friCBd  went  back  to  Nicaragua.  A  year  later  he  was 
In  Panama,  stil|4)ed  of  everything  he  had.  and  he  was  for- 
tonats  to  escape  with  his  Ufa.    He  said — 

My  Oetf.  w«  moat  hav*  th*  marlnn  back  then,  because  our 
(•  UUlBg  aaelr  other  off.    Unle—  we  get  Amolcan  protec- 
I  So  not  know  wlmt  U  gotag  to  bappen  to  my  country. 


I  do  not  care  what  is  said  about  drawing  the  marines  out 
of  Nlcamgna.  when  we  see  cooditions  which  prevail  there 
to-day.  ehrfllBitkm  demands  of  us  that  we  keep  the  marines 
down  there.  The  same  thing  is  true  of  Haiti.  I  have  been 
in  Sattl  and  I  know  the  conditions  there.  It  is  unthinkable 
what  would  happen  to  that  country  in  the  present  iinsettled 
and  distressed  eondltioa  of  the  world  if  the  marines  were 
taken  out  of  HaitL  It  will  not  be  done  and.  therefore,  if 
this  work  for  the  marines  in  Nicaragua  and  Haiti  is  neces- 
sary, we  must  make  liberal  appropriations  for  them  smd  keep 
vp  their  present  hi|^  state  of  morale. 

Mr.  FISH.   Win  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  PSBH.  I  have  been  in  sympathy  with  sending  the 
marines  to  Nicaragua  In  the  past.  They  were  not  there  to 
ei^loit  Nicaragua,  but  to  preserve  law  and  order,  generally 
at  the  request  of  the  Government. 

Mr.  MARTIN  of  Oregon.    Tes;  to  save  Nicaragua. 

Mr.  PISH.    About  how  long  win  it  be  necessary  to  keep 
-  ttie  marines  there?    Are  they  to  be  there  Indeflnltdy?  » 

Mr.  MARTIN  of  Oregon.    No. 

Mr.  FISH.  Can  the  gentleman  give  us  some  Information 
on  that  point? 

Mr.  MARTIN  of  Oregon.  They  certainly  should  be  kept 
there  as  long  as  the  present  disturbed  conditions  prevalL 
THe  geBtlemui  must  reahae  that  all  of  the  Latin  American 
eowntrtee  all  of  South  America  now  Is  in  a  most  deplorable 
state.  

Mir.  FOSR.  Does  the  gentlonan  want  us  to  police  all  of 
aontii  Amsriea  and  Central*  America? 

Mr.  MARTIN  of  Oregon.  No;  but  we  do  not  want  to  pull 
out  St  ttlli  tlBM. 

Mr.  COTIX.    Wn  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  OOTUK  The  gentleman  would  agree  with  my  idea 
ttlat  tf  w«  taks  asosl  of  the  marines  out  we  should  take 
tiMm  an  oat?  Ow  dangwr  has  been  tn  leaving  a  few  unpro- 
tselsd  hi  hostils  ooanhriss? 

Mr.  MARTIN  of  Orefon.  Tes.  At  this  time  I  wouU  not 
dMnb  ttwm  at  an. 

Mr.  ATBB&    Win  the  •eDtknaa  yield? 

Mr.  MARTIN  of  Oregoo.    I  yield. 

I  Aoald  nke  to  remind  the  gentleman  that 
the  oommittee  Is  not  a  questiao  of 
It  Is  a  qusstloQ  of  ofleers. 
of  OiatSKi.    Wan,  we  must  have  oOcers  if 


Mr.  AYRBS.  We  provide — and  I  think  adequately — ^for 
an  of  the  enlisted-  personnel  that  is  being  asked  for — that 
is.  some  15.500  men.  Now,  as  to  the  reduction  of  officers, 
when  the  enlisted  strength  was  27,000  marines  we  did  not 
have  more  than  1,096  officers,  as  I  remember.  The  enlis<«d 
strength  has  now  been  reduced  from  27.000 — not  by  this 
c<nnmlttee — down  to  a  little  over  15,000  men.  and  yet  tliey 
are  asking  for  substantially  the  same  officer  personneL  We 
now  have  at  this  time  practically  the  same  number  of 
officers  as  we  had  when  the  enlisted  strength  of  the  corps 
was  27,000. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon has  expired. 

Mr.  AYRES.  Mr.  Chairman,  I  ask  unanimous  oooaent 
that  the  gentleman  may  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  AYRES.  Now.  I  wUl  say  to  the  gentleman  from 
Oregon,  attrition  among  these  officers  should  take  out  at 
least  46  officers-  during  the  next  fiscal  year.  That  was  the 
nimiber  in  1931:  so  we  are  simply  reducing  the  appiopfla- 
titm  in  anticipation  of  a  similar  ratio  of  attrition  and  are 
providing  for  977  officers  to  ofBcer  a  force  of  a  little  over 
15,000  men,  whereas  the  legal  maximimi  number  is  1,096  on 
the  basis  of  27,400  marines.  The  question  of  details  in  Haiti 
and  Nicaragua  is  not  involved  here.  It  is  a  question  as  to 
whether  or  not  we  are  g<^ng  to  maintain  the  same  officer 
personnel  in  a  more  nearly  reasonaMe  proportioa  to  the 
enlisted  strength. 

Mr.  MARTIN  of  Oregon.  I  will  not  have  time  to  go  into 
the  refinements  of  the  gentleman's  argument;  but  the 
amendment  offered  by  the  gentleman  calls  for  the  amoimt 
recommended  by  the  Biidget,  which  the  committee  has 
cut  down;  and  I  do  not  think  that  should  be  done.  That 
Budget  was  cut  to  the  bone  with  reference  to  the  marines  to 
preserve  them  In  their  present  state  of  efficiency.  With  the 
work  ahead  of  them,  I  would  not  disturb  that  one  penny. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  LaOUARDIA.  The  gentleman  referred  to  the  ma- 
rines in  Haiti.    Are  they  not  practically  all  out  of  there? 

Mr.  VINSON  of  Oeorgia.  There  are  marines  in  China,  in 
Haiti,  and  Nicaragiia. 

Mr.  I^GUARDIA.  But  we  have  no  considerable  taara  in 
Haiti,  have  we? 

Mr.  AYRES.  I  have  forgotten  the  exact  number;  about 
800.  I  should  say. 

Mr.  MARTIN  of  Oregon.  I  wiU  say  to  the  gentleman 
that  if  they  are  all  out,  they  will  be  back. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ez- 
ptred. 

Mr.  BYRNS.  Mr.  Chairman,  I  do  not  think  we  ought  to 
confuse  this  proposition  with  the  question  of  whether  or 
not  the  marines  should  be  kept  in  Nicaragua  or  whether 
they  are  needed  in  Haiti  or  in  any  other  country  in  South 
America  <x  in  any  of  the  i.slands.  This  Is  plainly  a  propo- 
sition of  whether  or  not  we  are  going  to  add,  in  the  last 
analysis,  the  simi  of  $318,000  to  this  bill,  and  make  an  addi- 
tional charge  upon  the  Treasury  at  this  time.  That  Is  aU 
there  is  to  it. 

As  the  gentleman  from  Kansas  has  told  you.  the  proposal 
of  this  amendment  is  to  allow  the  same  number  of  officers 
for  the  Marine  Corps  consisting  to-day  of  something  Uke 
15.000  men  that  there  were  when  its  enlisted  strength  was 
27.000  men. 

Gentlemen,  noct  week  some  of  you  are  going  to  vote  to 
ctrt  the  salary  of  every  employee  of  this  Government  receiv- 
ing over  $1,000  a  year;  and  in  view  of  that  fact  and  the 
effort  to  cut  expenses  in  other  directions.  I  appeal  to  you 
that  we  should  not  vote  it  upon  the  people  of  the  United 
States  merely  because  some  one  proposes  an  amendment 
carrying  $313,000. 

I  want  to  ten  you.  gentlemen,  and  I  say  it  from  the  bot- 
tom of  my  heart,  if  something  is  not  dooe  to  reduce  the 
expenditures  of  the  Federal  Oovemment.  of  State  govem- 
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of  wlM$  vmj  hanpen.^  We  have  jiirt  paaed  a  tax  hUl  wfaldb 
^  now  uukr  oaivi(ftBnitioa  la  the  Senate,  in  which  we  are 
loading  additional  bordeos  ivoii  the  peopts  of  this  ooonr 
try.  You  are  DOW  asksd  to  tsts  $81M00  addiyooal  upon 
ttafti  hUL  You  voted  an  additlsnal  $l.eo$vMe  upon  this  bOl 
yesterday  for  a  ikoapital  ttuit  is  not  oeedad. 

TbB  amxitms  are  not  toinc  to  be  hart.  Let  me  say  to  the 
pBitV"— *  fnm  Orevm  iMr,  MAsmrl  that  were  a  mffllon 
doUais  voted  upon  ttaU  biU.  it  woold  asi  keep  tlw  marines 
In  lOcangua.  because  we  have  hen  the  statement  of  Ad- 
Ahml  Pratt  in  which  be  states  that  the  OMtfines  win  be 
irithdrawn  after  Uwir  next  eleotlen.  Why  fote  this  money 
vhen  there  is  ao  iMcesslty  af  maintaining  mwlnew  in  Oen- 
tnl  Anxttca.  and  wbm  the  taxpayers  of  this  eoontiy  are 
suffering? 

I  plead  with  you  in  tbe  nams;  and  in  the  interest.  «f  tt» 
people  of  this  coontry  not  to  adopt  sn  ameiMJbuent  to  provide 
fl/irfitimwii  officers  when  you  are  catting  down  vrerytioOy 
else,  and  when  we  are  told  that  the  actkm  of  tbe  body  at 
the  other  end  of  the  Capitol,  if  it  Is  psiseveted  in.  Is  going 
to  mean  the  elimination  from  the  Federal  pay  loU  of  thou- 
sands of  civilian  emi^oyees.  Yet  it  Is  propose  by  this 
amendment  to  plaoe  additional  afloers  in  the  Marine  Corps! 
Gentlemen.  I  am  opposed  to  it  I  am  opposed  to  U  in 
the  first  xdace  beoause  tbe  saboooamtttee  of  Uie  Apprcvrla- 
tkms  Committee  after  the  fvUsst- investlcation  decided  that 
it  Is  not  necessary.  I  am  opposed  to  It  in  the  second  place 
because  I  do  not  wish  to  ^ace  additional  ^larges  upon  the 
people  of  this  country.  If  you  are  going  to  reduce,  tiien  In 
the  name  of  high  Heaven  redueei  CApplause.1 
[Here  the  gavel  f^  J 

Mr.  niBNCH.  Mr.  Chairman,  the  statement  of  the  gen- 
ti»im*Ti  txam  Tennessee,  tbe  rhatrman  of  tbe  oooounittee. 
ought  to  recrive  th»  beurty  aooord  of  every  Member  of  the 
House.  [Applause.]  Tbt  attitude  of  the  subcommittee  was 
not  the  attitude  merely  of  the  majority  memben  or  the 
Democratic  members,  it  was  the  attitude  of  tbe  entire  sub- 
committee, and  the  attitude  that  we  recommended  to  the  full 
committee,  and  the  poritkm  that  was  approved  by  the  fun 
Committee  on  Appnnviationa. 

Tbe  gwitl«»^«Ti  is  quite  right  when  he  again  caBa  the 
attention  of  tbe  Hooae  to  the  importance  of  xedndng  iiie 
Budget.  If  every  time  an  item  is  reached  wherein  some 
Mf^>yy  of  the  House  f eeb  that  some  friend  is  involved,  or 
■mnmwi^  instltution  is  involved  that  he  admires  mora  than  any 
other,  we  are  not  goii*  to  reduce  tbe  Budget  at  all.  because 
we  are  all  pulled  and  torn  by  personal  admiration  toward 
individuals  azMi  toward  groups,  and  no  gentleman  has 
higher  regard  for  the  Marine  Corps  than  I.  I  realise 
and  applaud  the  fine  service  of  this  Institatifltt.  but 
that  Is  not  tbs  proMem  bere.  The  problem  here  is  whether 
or  not  we  have  caxried  enough  money  to  cure  fOr  the  nnm- 
ba  of  officcn  that  we  9a:t  planning  to  have  next  year.  We 
have  not  redooed.  or  taken  stspa  to  reduce,  in  proixirttaB, 
the  nnmhsr  of  offloen  to  Htm  nomher  of  enHsted  men  who 
will  be  withdrawn  during  the  next  year  under  ssthnates  from 
the  Backet.  This  nusabsr  Is  6t.  ^lia  zedustiens  to  wUch 
we  have  bad  nf erenee  to-day  are  the  reduetkmsteasd 
upon  the  normal  way  of  flpnlng  money  rednctlons  from  the 
standpoint  of  aUovanosB  tor  subsistenoe.  pay.  and  rent  oom- 
poted  upon  tbs  number  of  oAosrs. 

Again,  it  must  be  renwmlMrsd  that  tbe  entire  amount  we 
are  cazxyiiv  In  thb  wn  for  ttie  MBSlne  Corps  will  be  handled 
as  one  lump  sum.  and  12  It  sbaidd  be  defloient  as  to  one  par- 
t^i^^ffr  factor  tbtre  are  many  etbcg  factore  that  mahs  v 
tbe  ^v*  total  »"**  iMedsd  ■iismr  ran  be  foond  within  that 
sum  total  to 
ben  of  tbe 
onnmittee. 


The  tentkman  from   Wiseiaiain  Is 


TlMsef  see.  I  ozve  ths  Mem 

of  the 


yfteldr 


to 
[Applause.] 
Wifl  tbe 
-    lytekL 

It  b  pstvoeed  ta  rednoe  by  SS  ofleers.   How 
toredacetboasefBoenst   ftaws  Is  no  basis  In 
law  for  disnbaTging 


Tbsre  vifl 

^  to  tbs  t 

was  bsasd  upon  normal  attritton  vitfcb  viB.  vM 

care  of  this  situation. 
.  CHfere.tbe  garel  feiU 
Mr.  SCHAFEB  rose. 
The    CHAIRMAN. 
recognized  for  five  minutes. 

Mr.  ATREB.    Mr.  Chairmaa.  I  move  that  aU  drtisti  on 
this  section  and  all  smeodaunts  ttasreto  eloee  la  M  oilnntaa. 
Tbe  <niAIBMAN.    The  ^iMtlen  lg  an  Hw  Motlcn  cf  tbs 
geuUemaa  from  E:aiMas  that  debate  on  this  section,  and  aB 
araewtmmte  thereto^  close  In  10  mhmtss. 
Tbe  motion  was  agreed  to. 
Mr.  SCHAICB.   Mr.  rhslrman.  1  may  not 
five  iirimitea.    We  have  Jast  bateaod  t^ 
In  tbe  name  of  eoQOomy  delifwed  on  tbs  floor  of  tbs 

by  two  distmgnlshed  ooUesgaes.  one  a  Bepubttean      

aT¥<  one  a  Demoeratto  member  of  tbs  Coouaittee  on  Appro- 
priations. 

When  they  talked  about  the  Budget  tsa»  reOed  4cmn  tbslr 
facte  and  roUed  down  tbe  faces  of  ottier  MmbT 
tb^  tfoquuit  pleas  in  favor  of  reducing  tbe    . .     . 
for  the  Navy  Deiiartment  and  balancing  the  Budget, 
my  friends,  they  are  not  always  consistent    Tbey  are  not 
always  looking  out  for  tbe  intereat  of  the  tazpayera  and  tbs 
Budget  wldcb  b  so  dear  to  their  hearts  to-dv.    It  Is  nst 
always  their  holy  of  hoUea.    I  reooUeet  that  tbsgr  were  not 
here  pleading  for  the  taxpoFses  and  tbe  Budget  when  one 
of  the  amsropriatlan  biUs  was  pending  in  tbe  Bbose  and 
several  of  us  attaaiptsd  to  help  balanee  tbat  Bndgst  by 
paring  a  measly  $M00;$00  trsm  tbe  appreprlatten  for  the 
enf  oreement  of  the  unmfaraeaide  prohibition  law^  Where 
was  tbe  gentleman  Iraas  Idaho  [Mr.  IfesacB] 
tkm  gentleman  f^om  Tsnoessse  IMr,  Bnaal,  ^ 
eloquent  pleas  to-day.  when  that  attempt  was  made? 
were  on  tbe  opposite  slds  of  tbs  fSBoe.  aligned  witb  those 
IKembers  of  the  House  who  hItlatF  roadiinsd  us  as  being 
un-American  for  having  tbs  teasBrlty  to  oflbr  and  soppost 
an  ameodmeoft  to  rednoe  the  Prohlhirtnn  Bureau  appropria- 
tion.   Now,  my  friends,  if  you  are  xealiy  intssastod  In  tbe 
taxpayers  and  balancing  the  Bodcet.  pexticiriarly  nqrfliBnd 
from  Idabo  [Mr.  Ftxacal  and  my  friend  ^<oai  TnanDmrr, 
the  chairman  of  the  great  Appropriations  OinuiUiia  Ofr. 
Btxns],  I  ssk  you  to  step  up  to  tbe  dsrk^  dsA  and  sign 
tbe  petttlon  to  discharge  tbe  committee  from  the  ^briber 
consldeiatlDn  of  tbe  2.75  per  cent  beer  bill,  wblcfa  will  bring 
about  $500,000j00e  into  Ibe  Federal  Tn^suxw  eacbyear. 
These  gentlemen  shoidd  stop  making  tbese  drwagnglr  pleas 
in  the  name  of  eeonemy  and  get  down  to  bedrock  and  prae- 
tice  some  real  economy  and  render  some  real  servioe  to  ttae 
taxpvecs'  Treasury. 

Tbe  f»«^i"»**«r  before  tbs  Wave  and  Meens  Oosunittee  on 
tbe  tax  hiB.pace  3i,  taidtoatas  that  tbs  Becntery  of  tbe 
Treasury  tssttfled  that  in  ISlft  we  bad  an  Inceme  to  ear 
Federal  Treasury  of  $483,000,000  by  reason  of  excise  taioes 
on  betfregffff  oontalntiw  asore  than  one-half  of  1  per  eent 
of  aloabaL  Tbat  stmcwrtwis  flgtna  does  not  even  take  Into 
iTint-*^«»— ***^  ttw  great  aT"^"*L  zaaniag  Into  tbe  mlMians  of 
diriMra,  In  ineoms  taxes  paid  tv  season  of  tbe  Isgal  mssm- 
iacture  of  tbese  beverages. 

T^>day  in  tiiese  days  of  pmhiblttnn  laospeilty  we  do  nsi 
iHkve  tbto  stupendous  anmal  luiaiHis  l3nt».  on  tbe 
H««.«t  are  ir*'*'***'?  »4M$3;»1»*>  amnally  fnm  tbs 
battered  Vsdesal  taxpsgrenT  Tiinniii  to  eofssee  tbe 
forceaUe  prohibition  law.  This  js  the  aetnal  cost  of 
yiiMMwt  flDfercsmOst  ly  the  Fidbttrttlon 
of  lBdustriBlAleob(d.andtbeOoeatauard.  I 
stop  talkbv  sbont  eeooaniy— wbkb  poa  do  not 
and  tf0k  tbe  petition  on  (be  besr  bill,  vhleb  if  anaeted  wOl 
taring  shoot  $5fl0  JOO.OtO  bito  tbs  DBdecalT^rssamry  escb  year 
and  abo  xwdt  in  a  rednetian  in  tbe  oost  of  beer  to  tbs 
consumsn.  Of  oonrss.  tbe  ««aetaiBnt  of  tbia  WH  wiB  abo 
reduce   the    incomes   of   bootleggers,   rum   runnen^ 
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If  fou  rmStw  bsUaire  in  eeonomy  aad  hmvm  ^  ainoere  desire 
to  aorrt  the  taxpven.  tign  tht  petttlon  uid  pivettee  It;  but 
if  ifoa  are  not  stnoere,  tbcn  for  goodnen  Mike  do  not  try  to 
fool  the  Amertcan  people  by  making  ttaea  bdJere  you  are 
for  economy  and  for  relieving  the  >»eTlfen  people  of  bur* 
densome  taxes  when  you  really  are  not. 

Mr.  MeSSOWM.    Will  tl»  gentieman  yield? 

Mr.  8CHAFER.    Yes. 
^  Mr.  McKBOWN.    Bov  many  gallons  of  this  beer  would 
we  liave  to  conmme  to  ralae  IA0O.00O  JOO? 

Mr.  8CHAFBR.  Wo  would  not  have  to  consume  many 
more  gaOons  than  win  be  consumed  under  the  wort  and  malt 
tax  provision  in  tbe  revenue  bill,  which  was  merged  in  the 
amendment  with  tbe  oU-Uriff  tax  for  Oklahoma.  If  you  are 
going  to  tax  wort,  which  Is  prohibited  by  the  Volstead  Act. 
that  Beans  that  yon  are  voing  to  approve  the  use  of  wort 
In  the  mannf  active  of  t  per  cent  beer,  which  is  made  by  the 
mcketeers  and  aold  to  the  public  at  outrageous  prices.  If 
we  are  gotag  to  get  the  revenue  from  that  source  in  the 
amount  claimed  by  the  Wajrs  and  Means  Committee,  we  will 
have  to  tax  t^O^O.OOO.OOO  plats  of  wort  beer.  I  think  that 
wiQ  answer  the  gentleman'a  questicm.    [Applause.] 

Mr.  PARKS.  Mc  Chatrman.  I  move  to  strike  out  the  last 
word. 

Mr.  BRITTIBN.  Mr.  Cfaairman.  before  tlie  gentleman  pro- 
ceeds, wLU  be  yield  to  me  for  a  question?  I  am  wondering 
if  the  gentkmao  wlU  yield  me  two  minutes  of  his  time  so 
that  I  may  talk  on  the  amendment,  or  does  the  gentleman 
contampiate  oriog  the  five  minutes  thai  are  left? 

Mr.  ATRBB.  The  gentleman  from  Arkansas  LMr.  Pajucb] 
is  a  ■ifir'w  of  the  committee,  and  I  suggest  the  gentleman 
be  permitted  to  proceed  for  five  minutes. 

Mr.  PARKS.  Mr.  Chairman,  at  the  time  I  made  my  pro 
f  ansa  flaotton  it  had  sttpped  my  mind  that  debate  bad  been 
\tmiMmA  I  am  wHUng  to  yield  to  the  gentleman  ircan  Illinois 
IMr.  Btanrnmh 

Mr.  BRmVf .  Mr.  Chairman,  the  dtstlngutah»d  chairman 
of  the  Coaaatttee  on  Aiqauptlatiogs  (Mr.  B-ntics],  I  think. 
rather  ffpwrf^ittil  the  now  wtoea  he  suggested  that  the 
amenteieitt  now  pw¥Bag  intetkled  to  add  additional  officers 
to  the  Hitrt**^  corps  as  well  as  additional  men.  The  amend- 
■MBt  does  Dol  do  anything  of  the  sort. 

1^  gentkman  also  said  that  we  had  added  $1,000,000  to 

this  tatt  on  yesterday,  which  would  come  out  of  the  Treasury 

•  of  the  Unlud  States.    We  have  done  nothing  of  the  sort. 

We  added  lljCMNMMW  for  a  hospital,  which  amount  will  come 

oat  of  a  special  fund  called  the  hospital  fund  of  the  Navy. 

Mr.  BYRNB.    It  comes  (nit  of  the  Treasury. 

Mr.  BfUnTKN.  It  eomcs  out  of  the  Treasury,  but  the 
money  is  in  a  spaelal  fund  and  can  not  be  used  for  any  other 


Mr.  BTKNS.  But  the  money  comes  out  of  tbe  T^reasury; 
and  may  I  ask  the  gentleman  if  this  ameiMlment  does  not 
itptr^r^nj  mdertake  to  ^t  out  the  language  prohibiting  the 
it  of  oommtsKlgDed  olBcers?    So  I  was  absolutely 


Mr.  MtlTUBH.    I  will  aaawer  the  gentleman  very  frankly. 

In  ltSl<4a.  the  laiMirf  final  year,  there  were  17.400  en- 
Usled  iMB  hi  tha  Itortne  Ooiiml  Tbe  Barean  of  the  Budget 
and  the  Oiaiuigi.F  of  the  Navy  and  the  Major  Oeneral  Com- 
mandant of  tbe  Marine  Corps,  all  trjrlng  to  practice  economy, 
as  imgsufiwl  br  tbe  ebaSmaa  of  the  conunlttee  Itself,  re- 
duoad'tbslr  apptoprlattaB  so  as  to  proflde  for  1S343  men  in 
the  MarIzM  Oorpi.  TIMi  Is  what  tber  desired.  This  Is  what 
tha  Navy  lUietiail  This  Is  what  the  Hm,rj  eqwetad  Ctmgress 
to  approprlata  for. 

Mr.  ISTRNS.  If  tbe  gwiflfitian  wfll  allow  me  to  correct 
him  now.  beoau3s  I  knav  tbe  gentleman  wants  to  be  ac- 
curate, tbe  gmtlfmaa  made  tbe  remark  a  ^rtiile  ago  that 
tbe  |l,000jl00  added  to  tbe  UB  eooMS  oat  of  tbe  hospital 
I  am  remtndsd  that  tbe  prortdon  wttb  respect  to  tbe 
ftmd  waa stiicfcau  oaten  a  potnt  of  order  and  ttiat 
tbe  moncT  oomes  Erectly  «at  of  the  Treasury  of  tbe  united 


Mr.  BRrnXN.    7  apologim  to  tbe  gentleman. 
I  was  not  in  the  room  when  that  language  was  stricken 


from  the  amendment  that  was  adopted.    I  believe  that  was 
done  on  a  point  ot  order  made  by  a  member  of  the  com- 
mittee.   The  money  could  have  come  from  the  hospital, 
fund,  but  I  agree  it  was  subject  to  a  point  of  order. 

As  I  said  a  moment  ago,  the  Marine  Corps  and  the  Navy 
Department  expected  Congress  to  appropriate  for  the  mini- 
mum of  men  and  officers  required  to  successfully  and  prop- 
erly run  the  corps.    This  miiilmum  number  was  15.343. 

The  ehaimutfi  of  this  distinguished  subcommittee  said 
to  the  gentleman  from  Oklahoma  [Mr.  McCLximcl  a  Uttle 
while  ago  that  he  was  arbitrarily  attempting  to  slice  $68,000 
from  an  appropriation  with  no  apparent  grounds  for  it. 
This  same  committee,  gentlemen,  has  arbitrarily  sliced 
$100,000  from  the  estimates  sent  up  here  by  the  Director 
of  the  Budget  so  that  while  the  number  does  not  appear 
any  different  on  its  face,  the  15,343  men  required  by  the 
Marine  Corps  wiB  be  reduced'  by  900  men  through  an  arbi- 
trary slice  in  the  appropriation  of  $100,000.  The  provision 
goes  farther  than  that  and  provides  not  for  economy,  but 
provides  for  waste,  and  I  hope  that  the  amendment  of  the 
gentleman  from  Pennsylvania  [Mr.  Coylk)  will  prevail 

Mr.  Chainnan,  the  Marine  Corps  had  an  enlisted  strength 
of  17.400  B»n  in  1931,  which  was  appropriated  for  in  the 
fiscal  year  of  1932.  The  Bureau  of  the  Budget  reduced  the 
funds  in  its  estimates  for  1933  to  an  amount  sufficient  for 
15.343  enlisted— a  reduction  of  2,057.  The  present  bill,  by 
reducing  the  number  of  officers  by  53,  and  an  arbitrary  cut 
of  $100,000  in  *•  Pay,  enlisted,"  will  require  a  further  reduc- 
tion of  600  enlisted,  although  the  bill  states  that  appropria- 
tion is  being  made  for  15,343. 

The  bill  does  not  point  out  how  a  reduction  of  53  officers 
is  to  be  made,  but  it  appears  that  an  erroneous  assxunption 
has  been  made  that  by  preventing  smy  officers  being  com- 
missioned during  the  fiscal  year  1933,  the  attrition  during 
the  year  will  take  care  of  this  reduction  in  strength.  How- 
ever, this  Is  not  the  case.  In  order  to  arrive  at  the  amounts 
shown  in  the  bill,  it  will  be  necessary  for  this  reduction  to 
be  made  Immediately  at  the  beginning  of  the  fiscal  ycnr. 
and  whereas  the  saving  will  be  on  the  pay  of  second  lieu- 
tenants who  are  not  appointed  to  fill  vacancies,  the  deduc* 
tlons  have  been  made  on  higher  rates  of  pay.  It  Is  obvious 
then  that  the  deficiency  created  in  the  pay  of  officers  will 
have  to  be  made  by  a  reduction  in  the  enlisted  ranks. 

The  restriction  Imposed  by  Unee  9  and  10.  page  44.  pre- 
venting the  commissioning  of  any  officers  In  the  Marine 
Corps  In  the  fiscal  year  1933  will  cause  irremediable  dam- 
age, as  it  will  prevent  the  normal  fiow  of  young  officers  into 
the  corps,  such  as  the  30  graduates  from  the  Naval  Academy, 
which  it  was  planned  to  commission,  and  a  small  class  of 
meritorious  noncommissioned  officers,  who  it  is  ex];)ected  to 
promote  from  the  ranks. 

The  cost  of  the  30  graduates  from  the  Naval  Academy  Is 
not  additional  cost  to  the  Government,  as  these  of&cers  will 
be  commissioned  as  ensigns  in  the  Navy  with  the  remainder 
of  the  graduates  of  the  class  of  1932,  and  will  be  in  excess 
of  the  numher  of  ensigns  which  the  Navy  expected  to 
receive  from  this  soiirce.  The  small  number  of  meritorious 
noncommissioned  officers  have  earned  the  right  to  promo- 
tion and  it  is  one  of  the  rewards  which  is  held  out  to  yoiing 
men  In  the  ranks,  which  has  been  a  great  factor  to  morale. 
To  close  the  door  to  these  young  men  would  be  a  great  blow 
to  the  enlisted  personnel  and  would  militate  against  the 
aptrit  which  actuates  the  enlisted  personnel.  *t .. 

Mr.  Chairman,  the  Marine  Corps  performs  various  and 
arduous  duties,  such  as^  guarding  naval  jstotions,  furnishing 
dttacbments  f <»'  duty  on  vessels  of  the  Navy,  and  expedition- 
ary forces  in  Haiti,  Nicaragua,  and  China,  and  being  ready 
at  aU  times  to  meet  such  emergency  calls  as  may  arise  for 
tbe  proteetkm  of  Uvea  and  ijroperty  of  American  dtlmnfe 
in  disturbed  countries. 

The  strength  of  17.400  was  barely  adequate  to  perform 
these  duties.  The  reduction  which  has  already  taken  place 
has  been  keenly  felt,  and  the  efficiency  of  the  Marine  Corps 
has  been  oorrespondlngly  reduced.  It  Is  now  below  tbe 
Umit  of  safety.  A  iH-ospectlve  reduction  of  iOO  more  en- 
listed personnel,  which  is  inevitable  if  this  bill  Is  enacted 
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^  Its  present  form,  will  be  a  blow  to  the  ^ficiency  of  the 
corps.  &Qd  it  will  be  unable  to  carry  out  the  present  d»- 
ipftTyi*  that  are  made  on  it,  and  wUl,  moreover,  be  unable  to 
meet  any  wnergencies  which  may  occur  in  the  future.  To 
correct  this  condition  the  f  oUowins  amendment  is  proposed. 

[Here  the  gavel  felU 

Tbe  CHAIRMAN.  Tbe  question  Is  <m  the  amendment 
offered  by  tbe  gentleman  from  Pennsylvania  [Mr.  Covul. 

Tbe  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoTue)  there  wero-^ayes  34.  noes  100. 

So  the  amendment  was  rejected. 

Mr.  AYRES.  Mr.  Chairman.  I  offer  a  committee  amend- 
ment. 

Tbe  derk  read  as  follows: 

Commlttoe  amendment  i^Icrad  by  Mr.  ▲T>:n:  Page  44,  Unee  10, 
11,  and  12.  strike  out  the  loUowlt^:  "  Provided  further.  That  here- 
sfter  additional  pay  for  making  aerial  fll^ta  shall  in  no  caae  be 
at  a  rate  in  ezceas  of  $1,100  per  annum." 

The  committee  amendment  was  agreed  ta 
Tlie  Clerk  read  as  follows: 

Far  pay  and  aUowanoee  of  ttie  llarlne  Coxpe  Beecrve  (a)  exclud- 
ing transtored  and  assigned  men.  $237,890;  (b)  tranoCerred  men. 
tsei.eeS;  (c)  assigned  men,  W8,750;  In  an.  •585,088:  Provided, 
That  heraafter  no  enlisted  man  ctf  the  Marine  Corpe  irtiall  be 
assigned  to  the  Fleet  Marine  Corps  K— eiffs  as  provided  for  in 
section  23  of  the  act  of  February  38,  1935  (U.  8.  C,  title  54.  aec. 
785). 

M3r.  OOYLE.  Mr.  Chattarman,  I  have  an  amendment  at  the 
Clerk's  desk  to  the  paragraph  at  the  top  of  page  45  that  has 
'been  cut  out  of  a  previous  amendment  and  marked  as  a 
separate  amendment  to  lines  7  and  t.  I  ask  unanimous  con- 
sent, in  view  of  toe  vote  on  the  last  amendment,  to  go  back 
to  hnes  7  and  8. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  AYRES.  I  would  like  to  accommodate  the  gentle- 
man, but  under  the  circumstances  I  can  not  do  it. 

Tlie  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

IB  all.  $15,161,080.  and  the  money  herein  tpeelfleatty  i4>pro- 
priated  for  pay  of  the  llarlne  Corpe  shall  be  disbursed  and  ac- 
counted for  In  accordance  with  erlsttng  law  and  shall  constitute 
one  toad. 

Mr.  WHITE.    Mr.  Chairman.  I  offer  the  following  ammd- 
ment. 
The  Clerk  read  as  foflows: 

Page  46,  line  3,  after  the  word  "  constitute."  s^lke  out  the  words 
"  one  fund "  and  Insert  "  separate  funds  for  the  r^ular  reserve 
divlalon  of  the  marine  serrloe  as  appropriated  herein." 

Mr.  WHITE.  Mr.  Chairman,  this  amendment  is  offered 
for  the  purpose  of  preserving  the  Marine  Reserves.  It  has 
been  stoted  on  the  floor  that  the  reduction  in  the  number  of 
ofiBcers  can  not  be  made;  that  is,  it  has  been  made  clear 
that  it  can  not  be  made  unless  a  law  is  passed  removing 
from  the  corps  ofBcers  besides  those  removed  by  usual 
attrition. 

It  has  been  stated  that  tbe  money  could  be  gotten  only 
from  the  enlisted  men's  pay.  That  is  not  true;  it  could  be 
taken  from  the  allowances  for  the  Reserve  Corps. 

Mr.  OLIVER  of  Alabama.  Is  the  gentleman  aware  tba^ 
this  aivropriation  has  been  carried  in  this  way  for  tbe 
last  10  years?  -i^fi'l 

Mr.  WHITE.    I  am. 

Mr.  OLIVER  of    Alabama.    There  has  been  no  abuse 

of  It? 

Mr.  WHTTB.  I  do  not  know  whether  there  has  been  an 
abuse  of  it  or  not.    I  hope  the  gentleman  is  correct. 

Mr.  OLIVER  of  Alabama.  These  are  matters  that  must 
be  left  to  the  administrative  head. 

Mr.  WHITE.  If  I  was  assured  that  there  would  be  no 
abuse  of  It  I  would  not  press  the  amendment. 

Mi.  OLIVER  of  Alabama.  This  appropriation  has  been 
carried  in  this  language  for  the  last  10  years,  and  this 
method  is  very  helpful  in  the  economical  administration  of 
the  fund. 

Mr.  WHITE 


Who  served  from  IBM  to  191f  wVOkoitk  pair*  «M  abflv^  4( 
his  position  without  consideratkn.  Tbera  was  m>  good  ra«r 
son  for  it.  He  brought  S4S  ofloara  and  men  into  the  aenrlet 
in  1917.  including  an  air  unit.  Tbat  man  te  stUl  at  wor^ . 
I  do  not  want  the  same  thing  to  hM>pen  to  the  Marina  B#f 
serves.  Tbat  is  the  reason  (or  offocing  thia  amendSBMnt 
If  the  fund  is  not  to  be  absorbed  for  other  purposes*  I  aap 
no  reason  for  not  putting  the  proviaioa  In  the  law. 

Tbe  CHAIRMAN.  Tbe  question  is  «B  tbe  amwKlment 
offered  by  the  gentleman  from  Ohio. 

The  question  was  taken,  and  the  amendment  was  re- 
jected. 

Mr.  McOUGIN.  Mr.  Chairman.  X  move  to  strike  owl  ^ 
last  word.  ~^.\j* 

The  President,  tbe  Congress,  tha  pr^ss,  and  the  Ifgltimal* 
banking  institutions  of  the  United  Statas  are  all  la  a  fine 
spirit  of  patriotism  free  from  partisanship  or  other  prejudice, 
doing  everything  in  their  power  to  rotora  confldanoe  «ad 
faith  in  this  country.  We  can  not  suooeed  in  our  iffsaawf 
^ffir^iu,!*.^  except  tbat  in  the  minds  and  bearte  «f  the  Amar' 
lean  people  there  is  confidence  and  faith  in  oiir  oommoa 
country  and  its  institutions.  Yet  in  the  face  of  this  fine  go- 
(deration  on  the  part  of  patriotic  Ifadprshlp  in  this  couatcF. 
we  find  a  class  of  people  who  are  doing  overjrtbtng  within 
their  power  to  wreck  tbe  confidence  and  fatth  of  tbe  Amer- 
ican people  In  America,  and  az«  endeavoring  to  rapttalipr 
upon  the  distress  of  tbe  pec«ple.  ISds  class  of  people,  who 
are  at  tfais  moment  practlclsg  little  less  tban  treason  to  this 
countey,  are  composed  of  a  band  of  oonsptratora  o(  soape 
citleens  ol  this  cwntiy  and  of  foreign  countries. 

Unfortunately,  the  people  of  Amerkm  have  become  so 
stock-market  minded  that  tb«y  look  too  greatly  to  tbe  stock 
maricdt  for  the  Inf ormaUon  as  to  the  condition  of  tbe  United 
States  rather  than  to  legitimate  business.  Ibese  American 
and  foreign  conspirators  are  taking  advantage  nt  this  sit- 
uation, doing  everything  they  can  to  destroy  security  vmhies 
and  thereby  to  destroy  public  confidence.  They  are  endeav- 
oring to  reap  their  profits  which  are  to  be  measured  by  the 
extent  they  can  destroy  the  faith  and  confidence  <i[  the 
pe<9le  of  this  country. 

The  hearings  now  goin«:  cm  before  tbe  Banking  and  Cur- 
rency Committee  of  the  Senate  disckne  clearly  tbat  oertato 
American  citizens  in  league  with  certain  foreign  institutions 
are  carrying  on  a  concerted  and  organised  effort  to  destroy 
the  security  values  of  American  institutions  and  thereby 
further  impoverish  the  American  people,  who  have  their  life 
earnings  invested  In  American  institutions. 

There  can  be  no  question  but  thi^  the  conduct  of  tbeae 
people  is  shameful,  dishonorable,  and  dislcqraL  Tbe  bearings 
before  this  committee  have  disclosed  that  American  faro- 
k«9gt  houses  are  carrying  upon  their  books  customers  under 
assumed  names  who  are  selling  short  American  institutions. 
One  brokerage  house  in  seUing  short  for  a  custooMr  under 
the  assumed  name  of  Sadie  iSIk.  another  under  tbe  aasunted 
name  of  Stella  Stitch,  another  under  tbe  assumed  name  of 
Watt  ft  Watt,  another  under  tbe  assiimfd  names  of  Mr.. 
Mr&,  or  M3ss  G.  Oka,  another  under  the  assumed  name  of 
Liny  Schlfl.  and  another  under  the  assumed  name  of  Rose 
Sheer.  There  are  literally  scores  of  these  fictitious  names 
who  are  selling  short  the  securities  of  tbe  United  States. 
Any  brokerage  house  which  would  permit  a  customer  tooper- 
ate  urnSbsz  an  assumed  name  and  any  customer  who  seDs 
under  an  assumed  name  is  obviously  carrying  on  a  program 
which  is  shameful,  dlshnnwit.  and  disloyal  Tbe  people  who 
are  operating  imder  these  assumed  names  and  thereby  en- 
deavoring to  destroy  the  confidence  of  tbe  people  of  this 
coimtry  are  confessedly  doing  a  diameful  thing  and  are 
endeavoring  to  hide  their  identity  as  bl^wayznen  try  to  bide 
their  identity  with  masks. 

Not  only  are  Amfti^^*^  dtlaens  engf>gf>d  in  this  program 
which  is  so  shameful  that  they  seek  to  diagidscL  their  jkientity 
but  foreign  Interests  are  Ukewiae  engaged  in  this  rakl  agatost 
American  securities.    The  hparlngs  before  the  Senate  eom- 


«u  ,,x^*».  I  l^ould  like  to  can  attention  to  what  hap-  |  mittee  disclose  that  the  TraveUOT  Bank  of  Paija  and  the 
nened  here  yesterday  when  tbe  Naval  Reserve  was  voted  I  Bank  of  France  arc  ^ther  lending  tba  name  of  their  ina«- 
out     A  man  on  the  Cteeat  Lakes.  CapL  Anthony  Niokiett.  i  tuUons  or  are  directly  engaged  in  this  conspiraoy  to  destroy 
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AzDcrican  Tmhws.  Three  different  banks  of  Holland  irere 
M  beinf  fn  thM  raid  against  American  finance. 
of  these  HoOand  banks  Is  the  gorerament  institution 
which  eorrespoDda  to  the  Federal  leaerve  in  the  tfmted 
States^ 

Aalde  from  ttilt  iftiaimefal  effort  to  destroy  American 
Tahiea.  the  Senate  eoouBittee  has  uncovered  something  else 
which  is  noihinc  lesi  than  dtaderalty  to  country  and  treach- 
ery to  the  Amerlean  people.  This  committee  hAS  brought  to 
light  that  in  June,  l»M,  J.  P.  Morgan  %  Co.  bought  $9.- 
9MJM  of  Gcnnan  reparation  bMids  on  the  stock  market. 
Mr.  Whitney,  president  of  the  stock  exchange,  and  a  mem- 
ber of  the  bnAeiage  firm  wMt^  bought  these  bonds  for  the 
Morgan.  Co..  testifled  that  the  buying  of  these  bonds  by  the 
Morgan  Co.  coptributed  to  the  sustaining  of  the  market  of 
that  tastte  «f  Oennan  bonds  at  $90  per  tmit.  while  Intema- 
tknal  bankers  were  pahnlng  |9g.000.000  worth  of  these  Oer- 
nan  bonds  on  to  the  American  people  at  this  sustained  and 
fictitious  price  of  $99.  Mr.  Whitney  was  compelled  to  admit 
and  testify  that  after  t9§.M9,000  worth  of  these  bonds  had 
been  sold  to  the  American  people  at  the  rate  of  $90  a  tmit 
and  after  this  Morgan  syndicate  stopped  buying  these  bonds 
on  the  market,  these  bonds  went  down  to  as  low  as  123  and 
are  now  selling  for  $96.50.  Here  we  find  an  American  citi- 
huying  $9,M0.0M  worth  of  bonds  on  the  open  market 
keeping  up  a  fictitious  value  on  them  in  order  that 
EitlMius  could  be  tricked  into  buying  $98,000,000 
worth  of  them.  Here  was  an  American  institution  deceiving 
the  dttens  of  ttx  United  6tales  in  order  to  milk  them  of 
thetr  money  to  be  given  over  to  a  foreign  country.  It  Is 
'•Iwaya  reprdMnsible  for  one  to  deceive  and  rob  hls^  neighbor. 
tat  when  It  Is  done  on  a  commission  basis  for  the  benefit  of 
foreign  eountrlea.  this  is  reprehensfl^e  and  low  beyond  belief. 

Inteniatiooal  bankers  in  conspiracy  and  in  league  with 
fbreign  interests  hatre  floated  billions  of  dollars  of  these 
beods  upon  the  American  i)eople.  How  many  were  floated 
in  the  manner  here  described  no  one  knows.  As  these  pri- 
vate bonds  were  floated,  foreign  government  bonds  due  to 
the  UmCed  States  Government  l^ecame  less  valuable.  Now 
we  find  that  the  people  who  were  tricked  into  buying  these 
bonds  are  the  vlettms  and  the  Oovemment  of  the  Uhited 
SUtss  has  likewise  bsen  vlctimiaed. 

When  the  moraterlmn  was  under  consideration  these  in- 
tematlooal  baiAcrt  testifled  without  an  exception  that  they 
no  toiler  owned  the  foreign  bonds,  but  that  they  were  out 
Id  the  hands  of  the  American  peoi^.  They  admitted  that 
ttiey  took  their  cowmtsslons  and  that  It  wap  a  dosed  Ind- 
4sDl  so  far  as  they  were  cooeemed. 

Ih  the  healings  before  the  Coinage,  Weights,  and  Meas- 
ures OoBUBlttee  xtf  the  House,  of  which  I  am  a  member,  we 
have  fouad  that  foreign  countries  Indebted  to  the  United 
States  have  wfUfvOy  and  ddlberately  debased  and  debauched 
'  momy.  In  dolnf  this  ttiey  aceompUAed  what 
tMvttable  from  the  expeilence  of  the  centuries,  and 
that  li  with  the  dsslroytac  of  the  value  of  slhrer  commodity 
prtoM  aft  lUDtwIw  diitroyed. 

Pron  tht  hitilnti  before  this  committee.  I  am  firm  In  the 
eoQvletlon  and  X  belltve  every  member  of  the  committee  Is 
flra  la  the  eeottcttoa  that  these  foreign  countries  de- 
ba»Bind  tiMir  iStf9t  wltti  ttte  deslfned  purpose  of  completely 
dsslroyliw  the  Amerleaa  manufiftctarlag  Industry  and  Ameri- 
can acrlcultare  toe  the  purpose  of  forclmt  the  Uhited  sutes 
%o  MDoel  the  w  d<>ti  ^falA  are  justly  due  ttils  Nation 
from  theee  foreign  eounti'les.  I  am  firm  In  the  conviction 
tiMt  It  has  been  their  designed  purpoee  to  force  the  people 
of  the  natted  States  to  pay  for  a  war  vblch  they  never 
started. 

Foreign  eoontrles  that  dire  this  Nation,  with  their  budgets 
halancied.  art  making  up  their  budgets  for  the  coming  year 
totally  Ignoring  thetr  debts  to  this  ooontry.  The  time  has 
oooM  for  the  Coogresi  and  the  people  of  this  country  to 
reallae  that  Ivepe  ti  waging  a&  economic  war  upon  the 
United  States  and  that  there  are  traitors  within  our  own 
cHiasnshlp,  in  the  form  of  International  bankers  and  specu- 
lators, who  are  dwslTfiyliig  security  vahMs  with  the  designed 
purpose  of  fordnt  this  oountxy  %o  caned  the  war  debts  and 


to  heap  upon  the  shoulders  of  the  American  people  the 
penses  of  a  war  in  whkh  they  had  no  Interest  except  to  serve 
the  true  interests  of  himianity  and  to  save  some  of  the  na- 
tions that  are  to-day  canying  on  this  conspiracy  against 
this  country.  Realizing  these  facts,  I  believe  that  it  is  time 
for  the  Congress  and  the  people  of  the  United  States  to 
serve  notice  on  Europe  that  we  expect  these  countries  owing 
the  United  States  these  debts  to  pay  their  interest  this  year. 

I  am  ready  for  a  joint  resolution  by  the  House  and  the 
Senate  declaring  that  we  will  not  cancel  the  war  debt,  that 
we  will  not  consent  to  an  extension  of  the  interest  this  year 
and  call  upon  these  coimtrles  to  pay  us  the  interest  which 
they  owe  us  for  the  coming  yepj.  Further  realizing  these 
facts.  I  think  it  is  time  for  the  Congress  of  the  United  States 
and  the  peoi^  of  the  United  States  to  take  the  stock  ex- 
change and  the  international  bankers  in  hand  and  Just  as 
nearly  as  possible  accord  to  them  the  same  consideration 
that  is  always  accorded  to  one  who  is  a  traitor  to  his  coun- 
try. So  far  as  I  am  concerned,  let  It  be  said  that  any  insti- 
tution or  any  American  citizen,  who  practices  the  program 
of  that  which  the  J.  P.  Morgan  &  Co.  practiced  in  selling 
these  bonds  to  the  American  people,  stands  In  the  same 
light  before  the  American  people  of  this  and  future  genera- 
tions as  does  any  common  traitor  to  the  American  people. 

The  Clerk  read  as  follows: 

OSce  of  the  Quartormast^r,  $126,560;  In  all.  tSOS.OSO:  Provided, 
Tbat  tlxe  total  nxunbor  of  enlisted  men  on  doty  at  Uaitoe  Corps 
heackquarters  on  May  7,  1930.  abaU  not  b«  Increased,  and  in  Ueu 
of  enlisted  men  whose  services  at  such  headquarters  shall  b* 
terminated  for  any  cause  prior  to  July  1.  1933.  thetr  places  may 
be  filled  by  dvlllana.  for  the  pny  of  whom.  In  accordance  with  the 
daaslflcatlon  act  of  1923.  as  amended,  either  or  both  the  appro- 
priations "  Pay,  Marine  Corps."  and  "  General  axpenaw.  Marine 
Corps,"  shall  be  available:  Provided  further.  That  neither  this  nor 
any  other  Marine  Corps  appropriation  shall  be  aTallable  for  the 
eiiqiHoyment  in  a  cItU  capacity  of  any  transferred  member  of 
the  Marine  Corps  Reserve  at  a  rate  of  compensation  which,  in  ooo- 
junctlon  with  his  reserve  pay,  would  exceed  the  sum  of  his  pay 
and  allowances  as  a  transferred  member  of  the  Marine  Corps 
Reserve  on  active  duty. 

ICr.    SUTPHIN.    Mr.   Chairman.    I   offer   the   following 

amendment  which  I  send  to  the  desk. 

Mr.  AYRCS.  Mr.  Chairman.  I  have  a  committee  amend- 
ment which  I  offer. 

The  CHAIRMAN.  The  committee  amendment  will  take 
precedence.  The  Clerk  will  report  the  committee  amend- 
ment. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Avvaa  for  the  committee:  Page  40. 
line  18,  after  the  word  "  available,"  strike  out  tlie  colon  and  all 
ct  the  provloo  down  through  the  word  "  duty  "  in  IUm  26. 

Mr.  AYRES.  Mr.  Chairman,  In  explanation  of  that 
amendment,  It  has  come  to  the  notice  of  the  committee  in 
the  last  day  or  two,  that  this  would  be  a  dlserlinlnatlon 
against  the  Marine  Corps,  aikd  not  wishing  to  do  that  m 
favor  of  any  other  activity,  we  ask  that  this  amendment  be 
adopted  and  that  the  proviso  be  stricken  out. 

live  CBAZRMAN.  The  question  Is  oo  agreeing  lo  the 
amendment. 

The  amehdment  was  agreed  to. 

ICr.  SUTPHIN.  Mr.  Chairman,  that  Is  the  amendment 
that  I  Intended  to  oCTer,  and  I  withdraw  my  amendment. 

The  Clerk  read  as  follows: 


ALTnUTXOMB  TO  NjkVAL 

l>9wartf  tlM  alterations  and  repairs  required  for  the  purpose  of 
modemlatng  the  U.  8.  B.  A^etp  Mexico,  ir(M<M<pp<.  and  /d«*o. 
authoilaed  by  the  act  entiUed  "An  aot  to  authortae  aReraHoas 
aad  repairs  to  certain  naval  vesMls,"  approved  February  gg,  18S1 
(to  be  coaopletely  accomplished  withtn  a  total  cost  of  137.000.000) . 
eU,e0O,O00.  thla  eum,  together  with  tba^unexpended  balance  of 
the  appropriation  of  $10,000,000  tor  the  same  purpose  ooatatned  m 
tae  seooBd  daAelaaey  act.  fisoal  year  18^,  to  be  appcrttonad.  la  the 
discretion  of  the  Secretary  of  the  Navy,  among  the  aforeeaid  shlpe 
and  to  remain  available  until  enended:  Provided,  That  the  turn 
to  be  paid  out  of  the  amoxmt  av^lable  for  expenditure  under  this 
head  tor  tba  ftecal  year  18M  for  employ  eee  in  the  Held  Mrvtoe 
SMtgTted  to  Oroup  XV  (b)  and  those  performing  sUnUar  senricea 
carried  under  nauve  and  alien  sobedulee  In  the  Schedule  of  Wagee 
for  ClvU  Bmiployeee  in  the  Field  Service  of  the  Navy  Department 


Hx.  OOS8.    Mr.  Chairman,  I  make  the  point  of  order  to 
the  language  on  page  SO.  line  7.  after  the  comma,  **  in  the 
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discretion  of  ttie  Secretary  of  the  Havy,  among  the  afoare- 
said  ships."    It  is  legislation  on  an  appropriation  bill. 

Mr.  AYRES.    Mr.  Cbairman.  will  the  gentleman  reserve 
\ht  point  of  order? 
Mr.  OOSS.    Tes. 

Mr.  AYRES.  I  would  be  glad  to  know  why  the  gentleman 
wants  to  strike  that  out.  I  admit  that  It  is  subject  to  a 
point  of  order. 

Mr.  GOSS.  It  is  subject  to  a  point  of  order.  The  authori- 
sation act  which  passed  August  IT.  1923,  Public  Act  No.  746. 
and  also  in  the  second  deficiency  appropriation  bill  provided 
that  approximately  an  equal  amount  should  be  expended 
on  each  ship.  That  was  the  legislation  passed  by  the  Com- 
mittee on  Naval  Affairs.  This  langxrage  does  away  with  that 
authority  and  provides  that  under  the  direction  of  the  Sec- 
retary of  the  Navy  the  money  may  be  apportioned  out  in 
any  way  at  all.  Inasmuch  as  it  is  legislation  on  an  appro- 
priation bill,  if  it  is  desirable,  no  doubt  the  Committee  on 
Naval  Affairs  can  bring  in  a  bill  to  do  this  very  thing. 

Mr,  AYRES.  I  admit  it  is  subject  to  a  point  of  order, 
hut  I  think  that  taking  it  out  will  cripple  the  Navy  to  a 
very  great  extent. 

\\  Mr.  VINSON  of  Oeorgia.  I  disagree  with  the  gentleman 
ftom  Ksuasas.  I  think  the  gentleman  from  Connecticut  is 
correct,  because  this  exnenditure  was  allocated  for  certain 
purposes. 

,.  Mr.  AYRES.  I  have  nothing  further  to  say,  If  the  gentle- 
man wants  to  insist  upon  his  point  of  order.  I  admit  the 
point  of  order. 
The  CHAIRMAN.  The  Chair  sustains  the  point  of  order. 
Mr.  BRITTEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  a  few  questions  of  the 
chairman  of  the  committee.  By  what  authority  does  the 
Committee  on  Appropriations  reduce  the  original  authoriza- 
tion of  $30,000,000  for  modernizing  three  battleships  to 
$27,000,000? 

Mr.  AYRES.  Because  we  felt  in  view  of  the  fact  that 
material  and  everjrthlng  else  has  gone  down  In  price  that 
we  could  easily  reduce  the  amount  to  $27,000,000. 

Mr.   BRrmKN.     Did   any    Individual    representing    the 
Navy  Department  come  before  the  committee  and  request 
this  reduction? 
Mr.  AYRES.    Not  at  all. 

Mr.  BRITTEN.  Mr.  Chairman,  to  show  the  further  In- 
consistency of  the  Committee  on  Appropriations,  they  have 
arbitrarily,  because  they  say  the  depression  is  on  and  that 
living  Is  cheaper,  reduced  this  amount  from  $30,000,000 
to  $27,000,000,  without  any  expert  advice,  without  any 
authority  to  the  Navy  Department  requesting  it.  They 
have  }\ist  taken  10  per  cent  off  this  on  the  theory  that 
probably  they  may  be  right.  The  truth  of  the  matter  Is  that 
this  reduction  of  $3,000,000  In  the  authorised  cost,  which 
has  been  approved  by  the  Congress  and  appropriated  for  at 
various  times  by  the  Committee  on  Appropriations  in  the 
House  and  In  the  Senate,  was  an  Irreducible  minimum.  In 
fact.  It  will  cost  a  little  more  than  $30,000,000  to  mod- 
emlae  those  ships.  Now.  by  stringing  the  construction  out 
they  win  increase  the  ovexhead  and  Increase  the  cost  and 
Incidentally  waste  In  that  way  several  hundred  thousand 

Mr.  TABER.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.  In  a  moment  If  the  committee  of  which 
the  distinguished  gentleman  from  New  York  Is  a  member 
had  taken  the  slightest  expert  advice,  the  slightest  expert 
testimony,  had  asked  lor  the  slightest  information  from 
<he  department  Itself  as  to  whether  this  reduction  could 
be  reasonably  made  in  the  interest  of  economy,  they  would 
not  have  brought  in  such  a  provision.  Theee  $3,000,000 
win  eventually  come  in  a  defldeney  appropriation  bAl  later 
on  after  we  have  wasted  $100,000  or  $200,000  in  extended 
thne  and  ddM^  In  an  endeavor  to  meet  the  $27,000,000. 
I  pledge  my  Judgment  against  the  gentleman's  Judgment 
that  that  Is  what  wlU  happen.  I  yield  now  to  the  gentleman 
from  New  York  CMr.  Taaga]. 


Mr.  TABER.  The  gentleman  does  not  b^eve  that  pries* 
have  gone  down  and  that  the  Oovenmient  of  the  Unite* 
States  should  pay  any  attention  to  that  sort  of  thing? 

Mr.  BRITTEN.  Of  course,  I  believe  that  prices  have  gone 
down.  Everyone  with  an  ounce  of  brains  in  his  head  knows 
that,  but  nobody  from  the  Navy  Department  has  said  a  word 
about  the  cost  of  these  ships  gc^ng  down. 

I  am  sure  the  gentleman  from  Kansas  woold  not  place  his 
Judgment  against  the  Judgment  of  the  Navy  Department  a» 
to  how  much  was  necessary  to  complete  the  modemizatlon 
of  a  battleship.  No  one  can  foresee  the  various  costs  that 
are  met  in  modemizixv  a  great  battleship.  "Hie  gentleman's 
committee  had  no  expert  advice.  It  arbitrarily  cut  $3,000.- 
000  on  the  idea  of  the  gentleman  from  New  York*  who 
thinks  that  bananas  and  coconuts  and  cabbages  are  going 
into  this  construction  rather  than  steel  and  highly  spe- 
cialiaed  labor. 

Mr.  Chairman,  on  page  50  (tf  the  Mil.  exi^ained  on  page  aii 
of  the  report,  the  authorised  limit  of  cost  for  modemtelng 
the  New  Mexico,  Jftssiwfppf.  and  Idaho  is  reduced  tnm 
$30,000,000  to  $27,000,000.  and  $1,000,000  has  been  deducted 
from  the  Budget  estimates  for  1983.  changing  that  itam 
from  $15,000,000  to  $14,000,000. 

The  modernization  of  these  three  ships  can  not  be  com- 
pleted for  less  than  the  present  authorized  limit  of  cort  of 
$30,000,000  without  deferring  items  of  work  which  are  con- 
sidered necessary  for  satisfactory  completion.  The  (Slghial 
authorization  of  $30,000,000  was  based  upon  careful  cstt- 
mates  of  the  cost  of  individual  itons  which  were  considered 
necessary  hi  the  modernization  of  these  vessels.  This 
amoimt  was  authorized  after  extended  hearings  by  the 
Naval  Committee:  plans  were  prepared  for  modemlzaticQ 
along  these  lines;  the  ships  have  been  stripped  and  much 
of  the  work  has  alr^Miy  been  begun. 

The  original  esthnates  aggregating  approximately  $30.- 
000,000  were  made  with  the  expectation  of  completing  the 
work  within  21  months.  Owing  to  the  economic  oonditloas 
the  modernisation  of  all  of  these  vessels  has  already  been 
extended  from  5  to  15  months,  notwithstanding  the  fact  that 
it  was  realized  that  this  extension  of  time  limit  would,  by 
increasing  the  overhead.  Increase  the  total  cost  of  the 
project.  Due  to  this  cause  (he  total  cost  of  the  originally 
contemplated  project  has  already  gone  beyond  the  limit  and 
in  order  to  absorb  this  within  the  original  llmitatian,  ar- 
rangements have  already  been  made  for  deferring  work 
which  was  origihally  contemplated  to  the  extent  of  $S13J00. 
At  the  time  of  the  compilatinn  of  the  estimates  for  1933  this 
entire  matter  was  very  thoroughly  considered.  It  was  de- 
sired to  reduce  the  estimate  for  1933  to  a  minimum,  but  a 
caieful  survey  showed  that  $15,000,000  was  the  absdhile 
minimum  for  that  year  which  coxild  be  appropriated  and 
stlU  permit  the  wssels  to  be  completed  within  the  $30,000  JIOO 
limltaUon  without  abandoning  projects  which  were  consid- 
ered essential  and  which  could  not  be  deferred. 

It  la,  therefore,  considered  very  necessary  that  the  orig- 
inal limitation  of  $30,000,000  imposed  by  Congress  be  re- 
stored and  that  the  appropriation  for  this  Item  for  1933  be 
increased  to  the  Budget  estimate  of  $15,000,000. 

Mr.  Chahman,  unlea  this  Umift  Is  restored  the  ships  oan 
not  be  ^ut  back  in  a  satisfactory  oondiUon  for  sendee  sinoe 
they  have  been  stripped  and  the  work  has  been  laid  <m$  and 
is  being  prosecuted  fcMr  eventual  oompleilan  m  aooordaace 
with  the  limit  originally  stated  In  the  authorizing  aoi. 

m  ease  It  Is  Impossible  to  restore  this  $14no.OM  without 
a  similar  reduction  In  some  other  appropriadon.  though  it 
is  undesirable  further  to  reduce  the  appropriation.  "  Increase 
of  the  Navy,  construction  and  machinery,'*  It  now  appedrs 
that  delay  in  the  progress  of  the  work  on  the  cruisers  uikder 
oonstrucUon  in  the  Navy  yards  will  maks  It  possible  for  a 
further  reduction  in  this  appropriation  to  be  made  without 
serious  interf  eranoe  with  the  work  as  it  win  pregrees  during 
1933.  For  that  reason,  if  this  $1,000,000  must  be  taken  from 
some  other  appropriation.  It  Is  recommended  that  it  be 
taken  from  "  Increase  of  the  Navy,  construction  and  BsachtD* 
ery."  as  shown  on  page  41,  eokmn  6,  of  the  report,  auJdng 
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ttM  toUl  TCdQEtkm  under  ttet  ttflm  $3^837,060  instead  ct 
fMST  jot  tticrrtn  contemplated. 
The  CHAZRMAN.    The  time  of  tbe  feoftlenuux  baa  ez- 


Tlie  pro  forma  amaidm«nt  was  wltbdrawn. 
ICr.  LANKFORD  ot  Vlr«lDia.    lir.  rhatrman.  I  edter  an 
amendment,  which  Is  on  the  Clerks  desk. 
The  Cterk  read  as  foQovs: 


toy    Mk-.    LAioaron    of   ytoglJiia:  Pa^    60, 
-^UJomjOOO"  iiaautirt  tint  ti^^Ttm 


Amendment   off«r«d 
lla»  4.  ctrtfe*  out  tke 
■o'fl&jOOO.OOO." 

Mr.  LANKFOIID  of  Virginia.  Mr.  Chairman,  this  is  not 
an  increase  of  a  doU&r.  because  iHien  ve  eorae  to  ttie  next 
section,  if  this  amecidment  Is  adopted.  I  shaU  ask  that  the 
n#xt  section  be  reduced  by  the  sane  amoiKit. 

"me  reason  I  am  doin«  that  to  ttiat  the  flavy  Department 
says  they  can  svn  that  million  doUais  on  these  new  vessels. 
or  not  use  that  this  year,  wttbout  crlpfiiine  the  eOeiency  of 
the  work,  as  the  «wk  «n  ttaae  Is  Knt  begHminc.  but  these 
battlnhirT  vn  now  In  dry  dock.  Tliey  ba^v  been  thsze  ser- 
sral  BMOths  loader  ttuui  Is  ttwaasry.  Every  day  they  are 
tiMare  it  easts  bslpsuu  Mly  and  a  btmdred  doQaxB  additiooaL 
The  Navy  is  asking  that  simply  m  •  matter  of  cctMumy  and 
sAclsDcy.  Hmw  can  nve  the  kas  on  oas,  and  they  can  not 
on  the  oQwr. 

Mr.ATBBB.    WUl  the  itntleaBan  yIeM? 

Mr.  LANKFOKD  «(  VbUBla.    I  ylekL 

Mr.ATRIEB.  wm  the  genUenuui  explain  why  his  aascod- 
OHDt  does  xmt  tafcnase  ttaa  appropriation  $1,000,000? 

Mr.  ULHKWOmD  of  VirghUa.  Tes.  Ten  million  at  tUs 
.kas  already  been  appropriated.  This  provides  $l4,00t,000, 
trtileh  only  maksi  $34,000,800.  There  are  $3,000,000  more  to 
b»  apcoopriatad  before  reaching  tba  reduced  appropriation 
of  $27,000,000. 

Mr.  ATBBB.  Bot  $144100,000  is  the  appropriation  we  are 
pniMahwfar  isa. 

Mr.  LAMSFORD  of  Virginia.  Thatlsteue.  But  that  does 
BDt  take  up  aU  af  the  anthorlsation  of -$27,000,000.  Ten  nul- 
Usn  doUaia  was  approptteted  last  year. 

Mr.  ATKBa  Bat  there  la  do  other  way  of  flgorlng  it 
than  that  it  adds  iust  $1.0004)00  to  the  bm. 

Mr.  VDiaON  of  Oeargla.    It  will  enaUe  them  to  complete 

Mr.  LANKFOBD  of  Virginia.  It  win  enable  them  to  com- 
plete the  ships  that  much  sooner  and  on  time. 

Mr.  VH^SON  of  Georgia.  The  total  amount  of  the  ap- 
propdatlon    for    the    moctemijatiion    of    the    Tcssels    is 

^n,oo#,ooo. 

Mr.  LANKTOBD  of  VhUnla.    Tes. 

Mr.  VINSON  of  Georgia.  And  $10,000,000  has  already 
been  atn'ii  TH'irtatwl 

Mr.  LANKFORD  of  Virginia.    That  Is  right. 

Mr.  VIM80N  of  Georgia.  So  there  Is  the  dUTersnee  be- 
tween $10.000jPOO  and  $274»0.0Q0  to  be  spentt 

Mr.  LAMKPORD  of  Virginia.    That  Is  right. 

Mr.  VIM80N  of  Oeorfla.  Azkd  the  gentlransn  is  asking  to 
hsiimii  It  $1  Jit,00t  now  to  enable  them  to  ftailsh  the  ships 
that  mwh  sooner? 

Mr.  LANKFORD  of  Vhghda.    That  Is  true. 

Mr.  ATSB8.  Is  the  geutkman  from  Georgia  In  tafor  of 
biTTfilng  tfaia  appropriation  $ljlOi,OOOr 

Mr.  VUlBOIf  sf  QaoKila.  I  am  In  fatnr  of  every  retrench- 
ment possible,  bat  I  woidd  act  have  the  nerve  or  temerity, 
in  the  WMderaMag  of  a  shlfw  to«lt  araand  a  taoanl  and  say, 
"We  wfll  aiWtoMlly  redoee  It."  wtthoot  the  advice  of  es- 
psrta  who  have  to  do  the  eoBstnntlon  of  It 

Mr.  LANKFORD  of  Vliglnla.    Mr.  C3iairman.  I  think  I 


of  the  gentleman  from 
Mr.  TABBR.    Mr.  CbalmaB,  I  rise  in  opposition  to  the 


Mr.  TABIB.    I  know  what  it  la.    Does  the  gentleman 
from  nUnois  not  know  what  it  is? 
Mr.  BARTON.    Mr.  Chairman,  regular  order. 
Mr.  TABBR.    Other  Members  of  the  House  haue  been 

here  and  they  know  what  is  going  on.  and  the  gentleman 
from  mtnois  apparently  does  not.  I  oljsefved  the  gentle- 
man was  here,  but  he  does  not  know,  apparently,  what  Is 
going  on.  Everyone  else  in  the  House  known  what  is 
going  on. 

The  proposition  is  Just  this,  whether  the  membership  <if 
fiti*  ^Saat  has  enough  common  sense  azid  enough  knowl- 
edge of  current  conditions  to  know  that  most  of  the  thino 
connected  with  the  modernization  of  a  battleship  are  mat<>- 
rlals  that  are  IxMight  by  the  Navy  Department  to  put  info 
than.  They  know  that  the  price  of  steel  has  gone  dow)i. 
Th^  know  that  the  price  of  labor  in  private  plants  bus 
gone  down,  and  they  know  that  almost  everything  that  Is 
needed  can  be  bought  from  factories  for  one-half  to  two- 
thirds  what  it  would  cost  when  this  authorization  Mil  wiis 


Mr.  BRITTBN.  Ifr.  Chairman,  what  amendment  does  the 


Mr.  TABBR.   The  ane  that  is  before  the  House. 
Mr.  BRITTEN.    Well,  what  Is  It? 


Now.  in  sitting  around  the  board  and  agreeing  to  a  cut 
In  this  authorization  and  in  this  appropriation,  your  com- 
mittee did  not  have  in  mind  that  the  work  should  be  slowc  d 
down  but  that  the  department  should  take  advantage  (if 
the  savings  which  can  be  made  as  a  reeult  of  that  drop  in 
prices,  and  that  we  shotild  i>romote  efficiency  in  the  deparo 
ment.  Tou  know  and  I  know  that  If  they  are  compelled 
to  do  It  they  can  adopt  efikcioit  methods,  and  they  can  sa\<e 
10  per  cent  on  the  cost  of  these  items,  and  th^  can  gofc 
the  job  done  Just  as  quickly  as  they  planned  to  do  it  at  tie 
start. 

I  know  that  a  d^?artment  always,  when  it  hds  an  authori- 
zation and  when  prices  go  down,  wants  to  use  it  all  by 
adding  additional  things  to  be  done.  That  is  the  way  they 
get  by.  That  is  the  way  those  things  work.  With  tfca 
present  condition  of  the  Treasury,  it  is  up  to  the  Ocmgrca 
to  stick  by  those  things  which  we  originally  had  in  mind 
when  we  reported  this  bin  and  stick  to  what  the  committee 
has  done.    [Applause.] 

Hie  CHAIRMAN.  The  time  of  the  gentleman  from  Neir 
Tork  has  eapired. 

Mr.  AYRES.  Mr.  Chairman,  I  move  that  all  debate  en 
this  section  and  aU  amendments  thereto  shall  close  in  fl^'e 
minutes. 

The  motion  was  agreed  to. 

Mr.  LaGUARDIA.  Mr.  Chairman,  were  It  not  for  tie 
overstatement  of  my  colleague  from  New  York,  I  would  not 
fftVo  any  time  of  the  coimnittee.  His  Justification  t<a  tte 
decrease  in  the  modernization  item.  I  suppose,  is  based  oa 
ef&dency  methods  of  workmanship,  and  perhaps  from  pait 
experience  in  modernizing  other  hatUeships.  But  when  the 
gentleman  from  New  York  takes  the  floor  and  states  that 
the  price  of  material,  the  price  of  living,  the  price  of  labor 
has  gone  down  from  50  per  cent  to  two-thirds  since  the 
time  t*^i«  act  was  passed.  I  must  take  exception  to  that 
and  dear  the  record  of  any  such  wild  statement. 

The  act  was  approved  February  28.  1931,  and  surely  there 
has  not  been  a  decrease  of  50  pa  cent  or  75  per  cent  in  the 
cost  of  matfrta)  There  has  not  been  a  decrease  of  that 
extent  in  the  wages  of  labor.  We  are  not  going  U^a^cmt 
any  such  decrease  In  the  cost  of  labor  to  be  broughtiuiout 
in  this  country.  So  I  say  to  my  colleague  from  New  Yar'-t 
that  I  am  with  htm  In  voting  against  this  amendment,  but 
I  am  sorry  that  he  made  such  a  rash  statement  not  based 
upcm  any  facts. 

Mr.  LANKFORD  of  Virginia.  Will  the  gentleman  ylekl. 
for  a  question? 

Mr.  LaGUARCOA.    Yes. 

Mr.  LANKFORD  of  Virginia.  Is  It  not  true  that  sino) 
this  act  was  passed  there  has  been  a  reducUon  in  the  prlc^ 
of  basic  materials  entering  into  the  modpniiaatiftn  of  tbaef 
vessels? 

Mr.  IaOUARDIA.  Yes;  and  let  me  say  Just  a  wwd  ta 
my  colleagues,  which  I  hope  they  vrill  bear  in  mind  betweea 
now  and  next  Wednesday  or  Thursday:  They  can  not  think 
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of  eatting  wages  and  think  of  inflating  currency  and  in- 
creasing commodity  prices  at  the  same  time. 

[Here  the  gavti  felU 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 

The  amendment  was  rejected. 

Mr.  LANKFORD  of  Virginia.  Mr.  Chahtnan.  I  offer  an- 
other amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LAirKrmo  of  Virginia:  Page  60,  line 
a.  after  the  figure*  "  1»31."  strllDe  out  tlie  parenthesis  and  the 
remainder  of  Une  2,  aU  of  iloe  t  and  Une  4  to  tbs  figures 
$14,000,000. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

ZHcaxAsx  or  thx  navt 

Construction  and  machinery:  On  account  of  hulls  and  outfits 
of  vessels  and  machinery  of  vessels  heretofore  authorized.  S23,- 
063.000,  and.  In  addltKm.  the  Secretary  of  the  Treasury  is  author- 
ised and  dlrectsd.  upon  the  request  of  the  Secretary  of  the  Navy, 
to  make  transfers  during  the  fiscal  year  1933  from  the  naval  sup- 
ply account  fund  to  this  appropriation  of  sums  aggregating  not 
to  exceed  $6,000,000,  and  the  total  sums  hereby  made  available 
EhaU  remain  available  untu  expended:  ProvUUd.  That  thf  fum 
to  be  paid  out  of  the  amoiint  available  for  expenditure  -undcar^the 
head  of  "  Construction  and  Machinery  "  for  the  fiscal  year  1633 
for  employees  in  the  field  service  assigned  to  Group  IV  (b)  and 
those  performing  simUar  services  carried  under  native  and  alien 
schedules  in  the  Schedule  of  Wages  tar  CivU  Employees  In  tba 
Field  Service  of  the  Navy  Department  shall  not  exceed  $790,000: 
Provided,  That  of  the  appropriations  contained  In  this  act  under 
the  head  of  "  Increase  of  the  Navy."  there  shall  be  available  such 
sums  as  the  Secretary  of  the  Navy  may  from  time  to  time  deter- 
mine to  be  necessary  for  the  engagement  of  technical  servjoea. 
Including  the  purchase  of  plans,  and  the  employment  of  person- 
nel In  the  Navy  D^jartment  and  In  the  field.  In  addition  to  those 
othervise  provided  for.  owing  to  the  construction  of  vessels  bere- 
tofwe  authorised  and  herein  or  heretofore  appropriated  for  istr 
part. 

Mr.  F^H.  Ml-.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  Clerk's  deslL. 

The  Clerk  read  as  follows: 

Amendroent  offered  by  Mr.  Pish:  Page  M,  at  the  end  of  line  15, 
add  the  foUowlne:  "Provided  furiher.  That  the  President  of  the 
United  States  be  req\iested  to  Instruct  the  American  delegates  to 
the  Disarmament  Conference  at  Geneva  to  propose,  on  the  basis 
of  the  6-5-3  existing  treaty  ratio,  a  further  reduction  in  the 
nvuhber  of  battleships  and  batae  cruisers  of  over  10.000  tons.'* 

Mr.  AYRES.    Mr.  Chairman,  I  reserve  a  point  of  order. 

Mr.  TABER.    Ml",  Chairman,  I  make  the  point  of  order. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  FISH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Yesterday  Admiral  KitteUe.  of  the  Navy  Department, 
spoke  before  the  Daughters  of  the  American  Revolution  and 
Slid  that  the  United  States  Navy  was  now  second  In  strength 
and  was  rapidly  becoming  the  third  in  point  of  view  of 
strength  in  comparison  with  the  navies  of  Great  Britain  and 
JapaxL  Some  years  ago  a  very  distinguished  Member  of  this 
House.  Mr.  Bourke  Cockran,  of  New  York.  Informed  the 
House  that  a  second-best  nary  was  like  a  second-best  hahd 
at  poker,  that  It  was  not  worth  a  dam.  We  are  now  in- 
formed that  we  have  a  second-best  navy  by  an  admiral  of 
our  Navy,  and  that  it  is  rapidly  becoming-  the  third-best 
Navy. 

I  siiggest,  and  suggest  in  all  seriousness,  that  if  the  Mem- 
bers of  the  House  want  to  economlae  and  save  a  huiwlred 
million  dollars  azmiu^  without  reducing  the  efUclency  of 
our  national  defense,  or  of  our  Navy  In  any  respect,  the  nimi- 
ber  of  battlediips  and  battle  cruisers  over  10.000  tons  could 
be  reduced  Just  as  was  done  in  1921  at  the  Washington  con- 
ference. I  ask  any  member  of  the  onnmittee  If  It  Is  net  a 
fact  that  should  we  reduce  our  battleships  and  battle  cruis- 
ers from  18  to  10.  and  If  Great  Brltian  and  Japan  should 
reduce  theirs  proportionately,  we  would  not  have  the  same 
Identical  naval  defelve?  I  submit  that  we  would  have  a 
better  national  defense,  beeause  at  the  present  time,  wt  are 
not  living  up  to  the  &-^-3  ratio. 


1  am  wUUi«  to  vote  appropriatidhs  mm  to  live  up  to  the. 
Ug  N^vy  on  the  5-6-3  ratio,  both  for  battleships  over 
10.000  tons  and  light  cruisers  under  10.000  tons;  but  see 
no  sound  reasons  why  we  should  not  offer  throuiii  our 
delegates  at  Geneva  to  further  reduce  the  number  of  battle- 
ships and  battle  cmlsers  over  10,000  tons.  If  we  reaUy 
mean  what  we  say  about  economy  and  balancing  the  Budgei. 
I  know  of  no  better,  easier,  oi-  more  equitable  way  of  reduc- 
ing Federal  expenditures  without  loss  of  efficiency  or 
STOUiity. 

:  We  would  have  a  better  national  defense  if  we  agreed  to 
reduce  our  battleships  to  10  and  the  same  number  for  Great 
Britain  and  6  for  Japan,  because  then  the  Appropriations 
Committee  would  probab^  be  willing  to  recommend  appro- 
priations to  maintain  that  ratio,  at  least,  to  maintain  10 
battleships  in  the  most  modem  and  highest  degree  of  effi- 
ciency. At  the  present  moment  the  leaders  of  the  House  are 
sitting  up  at  night  and  spending  sleepless  nights  in  trying  to 
find  wasrs  and  means  to  economize  and  to  reduce  i«>proprla- 
tions.  If  my  proposal  were  put  Into  ^sffect,  we  could  reduce 
appropriations  over  $100,000,000  nnnnally  and  still  have  ex- 
actly the  same  efficiency  in  the  Navy,  the  same  national  de- 
fense, and  the  same  proportional  naval  protection  for  the 
United  States.  I  do  not  refer  to  the  10,000-ton  cruisers  and 
below.  They  are  used  far  the  protecticm  of  commerce,  and 
we  have  far  more  than  most  patlons,  but  the  big  battleships 
in  war  time  are  generally  hdd  In  the  ports,  kept  there  by 
f ear  cf  submarines. 

I  say  to  you  that  Great  Britain  and  Japan  ought  to 
welcome  a  proi)osal  to  further  reduce  the  number  of  their  ' 
battleships  and  battle  cruisers  over  10,000  tons  on  the  5-5-3 
basis  because  they  are  mor^  debt-ridden  and  more  bur- 
dened with  taxes  than  we  are,  and  the  Lord  knows  bur 
taxpayers  are  burdened  enough.    So  it  seems  to  me  to  be 
simply  soimd  common  sense  to  at  least  have  oar  delegates! 
at  Genera  msAx  such  an  offer  or  proposal  at  the  present 
time.    [Applaufie.l 
[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment.  I  made  the  point  of  order  against 
this  amendment  because  It  instructed  our  representatives 
at  the  disarmament  conference  at  Geneva  to  follow  a  course 
without  having  In  mind  the  military  aspects  or  the  mUitary 
properties  or  values  to  the  United  States  of  the  dlSerent 
classes  of  ships  of  the  fleet. 

The  representatives  of  our  admiralty  have  told  us  time 
and  again  that  It  is  absolutely  necessary  that  we  ha,ve  , 
battleships  because  we  have  not  fuel  stations  and  aU  that ., 
sort  of  thing  all  over  the  world.  1  personally  un  not  v^ 
expert  on  fighting  battleships  and  I  can  not  testify  along 
that  Une;  but  I  believe  that  when  we  go  hrto  a  conference 
to  pass  on  what  our  Navy  needs  and  what  we  ishoold  have 
to  defend  America  our  best  fighting  men  should  be  the 
Judges  of  the  types  ot  ships  that  we  keep  and  the  types 
that  we  permit  others  to  keep  and  build  by  treaty. 

We  have  at  liuit  conference  representatives  of  the  Navy 
Department  and  of  the  State  Department.  I  bcHeve  It  is 
for  them  to  Judge  what  we  should  da 

Now,  with  reference  to  our  battleships,  we  are  keeping 
our  battleships  right  up  to  the  mark.  Tliey  are  up  to  the 
5-5-3  ratio,  and  that  Is  the  best  judgment  of  our  naval 

expei'ts.  ^ 

With  reference  to  cruisers  and  the  other  supplementary 
ships,  we  are  bringing  in  this  bill  appropriations  to  carry 
oixr  Navy  along  as  fast  as  it  can  be  carried  within  Hie  limita- 
tions of  the  treaty  and  Just  as  fast  as  our  department  says 
they  eicpect  to  be  able  to  ga 

We  have  not  any  authority  to  begin  tht  building  of  the 
smaller  grade  of  cruleers. 


Mr.  VINSON  of  Georgia.    Wffl  the  gentkman  yiddT 
Mr.  TABER.    Yes. 

Mr.  VINSON  of  Georgia.    There  to  anthority,  is  there  xio«. 
to  prvyrlde  for  the  construction  of  destroyers,  as  provided 

for  In  1»1«? 

Mr.  TABER.    Ibere  were  some  imyvided  for  last  year  and 
there  is  a  prorvitfoa  f or  carrying  tSaog  the  construction  of 
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ttkote  oa  whkh  vork  hM  eonmenoad.  Move  eoidd  be  pro- 
vided: but  It  ti  better,  tn  my  opialoii.  to  lo  «bc«d  and 
^^^»fM^  a  policy  or  buUdtoc  aoow  aadlettinc  our  deelciMn 
gat  Into  ibepe  ••  tbef  can  do  %  good  Job  on  building  m 
not  00  otoHul  with  mmm  eonetnietkm  end 
»  Biliteke  and  have  a  lot  of  poor  tonnage 


tt  waa  vtthdrawQ. 


THcre  the  gavel  felL] 

The  pro  forma 

Tbe  Clerk  read  at  foDowa: 

or  tiM  ScervCarr  of  the  Kmrj,  $aMJBao. 


Sir.   VINSON  of  Georgia.    Ifr.  CbalrmaD.  I  offer  aa 
MDendmeot. 
TtM  Clirk  read  as  loOowi: 


■trik*  out 
*'ti»ljeo:  and 


bf  Ifr.  rxamom  tt  OiMigU:  Php  M.  Bm  M. 
and  toMft  to.  lieu  tlunof  the  (oUowlng: 
«  or  tiM  act  entmed  'An  *ot  to  authorlae 
weue—nt  «ff  airexeft  kdA  alieraft  aqulp- 
tn  tb*  Navy  aad  Ifavtne  Con^  and  to  adjoat  and  daAna  the 
rtatiM  oi  tiM  onvatlM  paiannnai  Is  oocuaaetlon  tharawlkli,'  ap- 
pxovad  JQM  M.  leae  (44  Stat.  L.  787.  76t),  ba  aod  tba  naa  U 
-      -  ■  '  mtt  Jtam M.  IMS." 


Mr.  vmSON  of  QeoKila.  Mr.  Chairman.  I  may  sUte  to 
tbe  committee  that  tbe  obleot  and  puzpooe  of  the  amend- 
moxt  is  to  abotMi  the  pfflrit^ff*  la  the  Nt^vy  of  Assistant  Sec- 
retary for  Aeronaatics,  a  similar  provision  having  been  unan- 
imottsly  reported  by  the  Naval  Affairs  Committee. 

'When  we  creMed  the  otBce  of  Assistant  Secretary  of  the 
Rbvy  for  Aerooaatics  ve  all  felt  that  aviation  was  in  its 
lafaney  an4  OMAed  the  strong  arm  of  some  civilian  to  siv>- 
ptfft  that  braadi  o(  the  service,  but  to-day  aviaUoo  is  an 
infcepral  part  of  the  Navy  and  there  is  absolutely  no  need 
or  necearity  <d  bavtog  an  asadstant  secretary  for  aviatixin 
any  more  than  yoa  would  have  an  ■  mists  nt  secretary  for 
hattlrsblpe  or  for  eruisem  or  submarines. 

The  Blatter  was  beard  la  the  Naval  Affairs  Committee  a 
few  days  ago,  and  met  with  the  approval  of  the  Secretary  of 
the  Navy. 

Uoderstaad,  there  la  ao  seflection  Intended  uptm  the  per- 
son who  has  occupied  this  oOoe  In  the  past  or  now.  We 
have  beea  f ovtonate  la  having  two  very  able  Aisiiitanf  Secre- 
tarlas  of  tbe  Xavy  for  Aemnantlrs.  Professor  Warner  and  the 
preeeat  Aiiiifint  Secretary.  Mr.  IngaUs.  They  are  very  dis- 
•HigtiiA^  a«iaten»  bot  tbe  Navy  Department  does  not  need 
them  and  thnr  do  not  need  a  similar  office  in  the  War  De- 
partaeat.  and  a  siiBQar  bill  has  already  been  introduoed 
wllb  respect  to  the  War  Oepartiaent  dealing  with  that  office. 

Mr.  0068.    wm  tbe  gentleman  yield? 

Mr.  VniSOM  of  Oeivsia.    Tea. 

Mr.  Q08B.  Br  what  aofthaiity  does  the  gentleman  say 
tbe  poiitton  is  aot  needed  ia  the  War  Departmeat?  Is  the 
unni  aiaii  aoqoalnted  with  military  affaizs? 

Mr.  VXN80II  o<  Oeoegla.  Z  was  a  member  of  the  Morrow 
Board  thai  aathortasd  this  office.  He  thought  then  it  was 
neeeasary  to  hanaoDlai  the  friction  that  was  wvlrting  in  the 
two  braachos  of  the  aervioe  and  to  dovetail  aviation  into 
them.  ThMi  aeed  no  longer  exists.  Yoa  eaa  not  run  aa 
army  witbont  aviatlcm.  and  you  can  not  rtm  a  aavy  without 
avlatiOB.  Every  ofBoar  now  knows  the  zieceasity  of  aviatim. 
and  there  ia  no  aeed  of  a  separate  ertshttshmwit  or  a  sepa- 
ffttaebief  at  the  bead  of  aiib  asrvloe. 

Mr.  0068.     I  tUak  the  gentleman  has  answered  the 


Mr.  vncaON  o<  Oeorgla.   I  ttiank  the  gentleman. 

Mr.  aO0B  ieontlnwtBg).  When  the  geatlemaa  says  there 
Is  need  for  avIaUan  and  that  yon  ooald  not  run  a  navy  or 
an  amy  wlifaoat  It  Therefora  I  thlak  we  must  have  a 
bead  to  thto  ^isyaitsaent. 

Mr.  YIM80N  of  Georgia.  Of  couxsew  yoa  could  not  run 
aa  mmw  wtthnKt  the  tafaabry  or  the  artOkor.  bat  you 
woold  DO*,  therefore,  think  for  one  moment  ei  having  an 
f> Willi  eid  aeuetary  of  Wtk  for  artBtaiv  er  for  latanftry. 

X  was  awirmher  ef  the  board  that  wirommenrted  this  to 
the  CoivreeB.  and  the  very  reaeon  we  did  this  to  vn$  waa 
loeUBHriata  aviittan  and  to  m«k»  tbe  older  offieers  see  that 
wi|S  foiaf  ia  Iwlsiata  to  take  c«ce  of  aviation. 
they  have  pot  avtation  offteers  on  the  general  staff 


la  the  Amy;  there  Is  no  xksed  of  having  a  eeparatae  eivtbaa 
secretary  Just  for  aviation  alone,  and  that  has  been  hli: 
sole  jurisdiction  in  the  Army  and  in  the  Navy. 

Bo  the  Committee  cm  Naval  Affairs  has  imanimfwwly  re- 
ported this  bill.  and.  of  course,  what  I  am  now  seeking  to  dci 
refers  entirely  to  the  Navy  Department.  We  will  eroas  ttu; 
bridge  with  respect  to  the  Army  when  we  come  to  it. 

Mr.  GOSS.  I  thought  the  gentleman  was  referring  to  tho 
Army. 

Mr.  FRENCH.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    With  pleasure. 

Mr.  FRENCH.  Ordinarily,  it  would  seem  ttiat  leglslatiori 
of  this  kind  should  not  be  considered  on  an  appropriation 
hill 

Mr.  VINSON  of  Georgia.  Let  me  say  to  the  Kentleman 
that  this  is  in  order  under  the  Hohnan  rule. 

Mr.  FRENCH.  I  thick  it  is  in  order,  but.  on  the  othei 
hand,  it  does  involve  a  very  large  principle.  May  I  ask 
whether  or  not  the  gentleman's  committee  had  hearing:} 
upon  the  subject? 

Mr.  VINSON  of  Georgia.  The  committee  last  Monday 
had  the  distinguished  Secretary  of  the  Navy  before  it,  and. 
after  some  inquiry  of  him.  the  Secretary  said  he  had  n<» 
objection  to  the  favorable  consideration  of  this  bill,  and 
upon  a  roll  call  the  committee  voted  Unanimoody  to  abolisli 
the  office  of  Assistant  Secretary  of  the  Navy  for  Aeronautics. 
It  is  a  useless  office. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  ask  for  recogniti<»i  iii 
opposition  to  the  amendment. 

Mr.  Chairman,  I  think  all  I  need  do  to  point  out  tha 
danger  of  this  <tnu»nHmAnt  i«  to  recall  to  the  older  Mem- 
bers the  condition  in  the  Air  Service  of  the  Navy  prior  t) 
the  enactment  of  the  law  which  created  the  office  of  Assist- 
ant Secretary  of  the  Navy  for  Aeronautics. 

Aviation  Is  stUl  in  its  infancy,  and  every  Member  of  the 
House  win  recall  the  scandal  that  took  place  in  the  Army 
and  the  c<mdition  in  the  Navy,  the  conflict  between  the 
line  officers  and  fliers.  If  the  gentleman  of  the  House  will 
stop  to  consider  that  we  are  spending  millions  of  doDai-s 
for  new  flying  equipment,  and  now  that  we  have  the  Air 
Service  of  the  Navy  in  good  condition,  with  good  morali}, 
by  reason  at  having  established  a  separate  bureau,  at  the- 
head  of  which  is  now  an  able  executive  and  a  distinguished 
flier  that  men  have  confidence  in,  the  procurement  of  matt^- 
rial  hAn  been  under  proper  supervision,  economies  have  been 
made,  the  equipment  is  better,  the  personnel  is  better,  and 
I  say  that  we  should  not  at  this  time,  on  the  spur  of  tlie 
moment,  with  only  a  tew  Members  present,  abcdish  this 
office. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  LiOUARDIA.    I  yield. 

Mr.  VINSON  of  Georgia.  This  proposition  was  Investi- 
gated by  the  Naval  Affairs  Committee,  and  the  commiU4!e 
had  the  Secretary  of  the  Navy  before  it.  and  the  Secretaiy 
of  the  Navy  said  that  there  was  absolutely  no  need  or  neceii- 
sity  for  this  office. 

Mr.  LaGUARDIA.  And  the  gentleman  knows  that  befoie 
the  Morrow  investigating  committee  the  then  Secretary  cif 
the  Navy  .made  the  same  argument,  and  next  year  or  10 
years  from  now  whoever  is  Secretary  of  the  Navy  win  repe(.t 
the  saoM  argument. 

Mr.  VINSON  of  Georgia.  We  established  this  office  fcr 
doing  what  has  been  accomplished:  that  is,  to  stimulate  and 
give  aviation  its  right  place  in  the  Navy. 

Mr.  LfkOUARDIA.  If  the  gentleman  wants  to  destroy  all 
the  good  that  has  been  accomplished,  if  he  wants  to  piit 
aviation  bock  under  the  control  of  persons  who  are  not  lu 
syn^iathy  with  it.  who  do  not  imderstand  it^  then  abolish 
this  ofllee. 

It  is  a  fact  that  tbe  Secretary  of  the  Navy  appeared  bo- 
fore  ttie  oonunittee,  and  did  indorse  it»  and  what  be  says  is 
»M«*>*iTiy  sew.  We  know  that  the  great  Coounittae  on  Navia 
Affairs  is  susoeptible  to  the  influence  of  the  department — ^^it 
always  has  been;  It  is  a  tradition  of  the  coraakittee,  and  I 
have  no*  fault  to  flnd  with  it  But  let  me  say  to  the  fentkt- 
Bian  from  Georgia,  and  he  is  a  student  of  the  history  of  tlie 
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Navy,  that  every  new  invention  has  been  iipeisted  and  fought 
by  the  admirab  of  the  Navy— the  ironclad,  the  Ericsson  pro- 
peller, the  Whitehead  torpedo,  and  the  Lewis  machine  gim— 
every  new  Invention  or  weapon  has  been  resisted  and  fought 
by  the  admirals  of  the  Navy.  I  would  like  to  have  Members 
read  the  life  of  Ericsson,  published  a  few  years  ago.  whidi 
will  disclose  the  stand-pat  attitude  of  the  officials  of  the 
Navy  Department  to  anything  that  is  new. 

The  position  of  Assistant  Secretary  of  Aviation  is  some- 
thing that  Congress  has  established,  and  I  submit,  gentle- 
men, that  having  gone  through  with  two  investigations,  and 
having  written  the  law,  and  having  created  the  separate 
ofllee  for  that  branch  of  the  service,  we  ought  not  to  dis- 
pense with  it  in  this  summary  manner.    [Applause.! 

Mr.  TABBt.    Mr.  Chairman.  I  rise  in  opposition  to  the 

amendment.    Mr.  Chairman,  I  am  one  of  those  hard-boiled 

members  of  the  ApprtHsriatlons  Committee  who  hates  to 

spend  a  cent,  and  I  guess  the  gentlenuw  from  New  Tc»-k 

will  tell  you  that  I  am  probably  the  worst  one.    Am  I  right? 

Mr.  LaOUARDIA.    The  gentleman  is  right.     [Laughter.) 

Mr.  TABER.    I  believe  in  keeping  appropriations  down, 

without  impairing  tbe  naticmal  defense.    I  do  not  believe  in 

spending  anything  that  we  do  not  absolutely  have  to  spend. 

As  the  genUeman  from  New  York  [Mr.  LaOoasouI  told 

you.  this  office  was  created  for  the  purpose  of  seeing  that 

aviation  got  a  chance  to  devel<9  in  the  Navy. 

Now.  I  think  we  all  must  realize  that  aviation.  luroperly 
devetoped  and  properly  looked  after,  is  perhaps  the  most 
impOTtant  military  Ivanch  of  our  Govoimient.  I  believe 
that  if  we  are  gtdng  to  keep  it  to  the  mark,  if  we  are  going 
to  keep  up  the  woiit  in  the  devdt^Mnent  of  aviation,  we 
should  see  that  it  goes  along  to  the  very  best  advantage,  and 
we  ought  to  have  a  civilian  over  our  military  men  who  will 
give  us  the  best  develosxnent  in  aviation  that  any  nation 
can  have.  For  that  reason  I  am  gcring  to  vote  against  this 
proposition.  The  salary  is  a  minor  item  compared  with 
^  what  (me  who  gives  his  time,  with  considerable  business  ex- 
perience back  ot  him.  can  save  to  the  country  in  the  man- 
ner in  which  contracts  are  let  and  in  the  manner  in  which 
the  appropriation  is  administered.  I  believe  we  really  save 
many  times  tiie  salary  that  the  aviation  secretary  gets  if 
we  keep  him  there  and  he  continues  to  follow  the  thing 
through  like  a  good  civilian  business  man  would  follow  them 
.  aU  along  the  line. 

Mr.  ARENTZ.  Mr.  Chairman.  I  notice  the  amendment 
offered  by  the  genUeman  from  Georgia  is  to  change  the 
sum  in  line  34,  page  54,  in  the  trfBce  of  the  Secretary  of  the 
Navy,  and  that  on  page  &5  there  is  a  provision  for  the  Bu- 
zoau  of  Aeronautics  to  the  amoimt  of  $290,400.  Does  the 
gentl^nan  mean  to  say  that  tiie  Bureau  of  Aeronautics  is 
not  tied  up  in  any  way  with  the  Secretary  of  Aviation? 

Mr.  TABER.    The  Bureau  of  Aeronautics  expezKiitures  are 
f^ifferent  than  those  of  the  Secretary. 

j3.  Mr.   ARENTZ.    Does  the  gentleman  not  think  that  Is 
duplication? 

Mr.  TABER.  I  think  it  is  a  proper  classification  to  have 
the  Assistant  Secretary  directly  undo-  the  Secretary's  office 

rather  than  luder  the  Bureau  of  Aeronautics.  

Mr.  OLIVER  of  A]^^>^^"^»^  Mr.  Chairman.  I  am  In  sym- 
pathy with  every  effort  to  effect  wise  economies,  but  sizioe 
this  amendment  is  not  in  order  on  this  bill,  and  sizu^  all 
Members  of  the  House  are  in  agreement  that  if  this  action 
is  taken  in  respect  to  the  Navy  similar  action  should  be 
taken  In  the  Army,  axvi  sLnoe  the  committee  has  been  told 
that  legislation  looking  to  this  end  will  be  submitted  to  the 
House  in  a  regular  and  orderly  way,  I  hope  the  House  will 
•not  adopt  t■hi*^  amendment.  It  would  be  in^voper  to  seek 
by  an  amendment,  which  is  not  in  order  on  this  bill,  to 
.eliminate  a  position  that  has  served  in  a  most  heH>ful  way 
■the  Air  Service  of  the  Navy,  and  likewise  in  a  helpful  way 
the  Air  Service  of  the  Anny.  Whether  the  House  should 
later  decide  that  these  two  places  could  be  dispensed  with 
It  ts  not  now  necessary  to  discuss.  The  gentleman  from 
Georgia  states  that  a  bill  from  his  committee,  which  has 
autlMTity  to  legislate  on  such  matters,  will  be  presented 


seeking  to  accomplish  what  is  ^  proposed  In  the  pending 
amendment  The  House  win  then  have  full  opportunity  to 
discuss  the  mtitter  in  an  orderly  way,  and  I  hope  the  gen- 
tleman from  Georgia,  evidencing  his  accustomed  spirit  of 
fairness,  will  ^rithdraw  his  amendment. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  withdraw  my  amendment. 

The  CHAIR&CAN.    IS  there  objection? 

There  was  mo  objection. 

The  Clerk  rtsad  as  foUows: 


For  professional  and  technical  books  and  partodleala.  law  boe*"* 
and  neeeasary  refenxKia  boota.  Invading  ctty  dlxaetartaa.  ra^nvay 
guldea,  freight,  passenger,  and  eacprasa  tartff  bocdoi  and  pboto- 
stetlng.  for  dewirtment  Ubrary;  for  purchiiae  of  photograph*,  mf, 
documaztts,  and  plctorlat  rseertia  «r  tha  Mavy.  plio«aaUaag  and 
other  aeceaaary  inddantal  expuMM  la  eoaiMOtloa  wlUi  trn  pnp- 
aratiaa  tat  poblioatlon  of  tha  naval  raeoc^  of  tha  war  with  tha 
central  Powers  at  Xurop^  for  staOoaary.  furaltura.  nmmf^ptn. 
plam,  dr»wlngc.  and  drawing  watarlala;  purshaaa  Md  ar*'-'— 
of  motor  trucks  or  motor  dalivary  wagona,  matoteaaaoa, 
and  operation  of  aiotor  trucks  or  motor  daUvscy  wafoaa; 
rent;  street-car  fares  not  exeeadlng  S800;  freight, 
poetage.  typewriters,  and  eoaM;»«tlng  machines,  and  btttar 
lutely  neceaaarr  ekpenaea  ot  the  NaTy  Department  and  nm  « 
bureaus  and  oflJces.  S80.000:  It  shaB  aot  ba  lawful  to  aKpaad^tm- 
leas  otherwise  tq>eclflcally  proTlded  herein,  for  any  of  the  oOtoea 
or  bureaus  of  the  Navy  Departanent  to  the  District  of  Columbia, 
any  sum  out  of  appropriations  made  for  the  naral  aerrlee  for  My 
of  tha  purpoaet)  mentioned  or  authorlaad  to  this  paragraph:  Pro- 
vided, That  any  unexpended  or  unobligated  balances  under 
appropriations  for  salartea  to  the  Navy  Department  for  tha  fiscal 
year  1»»  may,  with  the  approval  of  0>e  Secretary  of  the  Navy, 
be  expended  for  the  purehaae.  exchange,  or  rental  of  labor- 
saving  devlcea  during  tha  fiacal  year  19SS. 

Mr.  ImGUARDIA.  Mr.  Chairman.  I  make  the  point  of 
order  to  the  proviso  on  page  57,  Hne  23,  down  to  the  end  of 
the  paragraph. 

Mr.  AYRE8.  Mr.  Chairman,  In  order  to  save  time  I  ad- 
mit the  point  of  order. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

FaiMTIMO   AMS    BUTDntS 

For  printing  and  btodlng  for  the  Navy  Department  and  tha 
Naval  Establishment  executed  at  the  Government  Printing  Ofllee. 
assoooo,  Including  not  exceeding  SIOSXMW  for  the  Bydrc^p^^hlo 
Office  and  sa,800  for  the  Naval  Basarva  Ofllowa'  Training  Oorpa. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word  in  order  to  briefly  state  to  the  committee 
that  I  have  read  ttie  bUl  and  the  report  most  carefully  and 
wish  to  go  on  record  expressing  my  general  approval  of 
the  work  of  the  subcommittee  in  teinglng  the  House  the  bill 
in  its  present  shape.  In  my  judgment  the  committee  has 
tendered  great  service  to  the  eountry  In  making  reductions, 
and  at  the  same  time  doing  no  great  Injustice  to  this  arm 
of  our  national  defense.  Of  oourse  there  are  a  great  many 
items  In  the  bill  which  if  I  were  a  member  of  the  sub- 
committee I  would  not  have  Inserted  tbe  language  contained 
in  the  bill,  but  in  the  main  the  committee  has  done  a  great 
service  and  deserves  the  thanks  of  the  House  for  making 
these  reductions  and  at  the  saaie  time  not  impairing  the 
general  efiBdency  of  the  Navy. 

I  call  the  attention  of  the  committee  and  that  of  the 
country  to  tbe  fact  that  the  country  has  an  idea  that  the 
Army  and  the  Navy  are  two  extravagant  branches  of  our 
Government  and  that  many  millions  of  dollars  are  wasted 
in  that  way.  I  want  to  place  in  the  Rcookd  some  facts  to 
show  how  the  money  we  appromlate  from  year  to  year  Is 
allocated  and  what  per  cent  goes  to  the  Navy  and  whait 
per  cent  to  the  Army.  The  leglslattve  appropriation  bill 
for  the  last  six  years  has  beea  Increased  by  U  per  eent. 
The  Veterans'  Bureau  appropriation  has  boen  Increased  tn 
that  time  by  114  per  cent,  the  Independent  offices  In  the 
^m»  years  by  342  per  cent,  the  Agricultural  Department  In 
the  same  years  has  been  Increased  by  115  per  cent,  the 
Commerce  Department  by  77  per  cent,  the  Justice  Depart- 
ment l>y  101  per  cent,  the  Labor  Department  has  been  in- 
creased 61  per  cent,  the  Post  Office  Department  In  the  last 
six  years  has  been  Increased  14  per  cei^  and  the  Treasury 
Department  tacreased  62  per  ceolL    The  Dlstrlot  of  Cohun->> 
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taU  has  been  teoraaaed  tn  its  approprlsttau  S4  per  ocnt  tn 
the  same  time  axul  the  War  Department  In  that  dme  has 
been  increased  bj  29  per  cent. 

The  Navy  Dqwutment.  the  arm  of  nattonal  defense  which 
must  be  ready  at  all  times  to  meet  any  and  all  national  emer- 
gencies, has  only  been  increased  11  per  cent.  TUs  blD  has 
reduced  the  Bodiet  eatimate  about  $14,000<000.  and  yet, 
with  the  distribution  ot  the  $326j000.000  carried  in  the  bill. 
the  comznlttee  has  so  distributed  it  as  not  to  seriously  im- 
pair the  etBdency  of  the  national  drferew,     (Applaive.! 

The   CHAnUiAH.    Tbe   time   ot   the   gentleman   from 


withdrawn. 


Ite  pro  f  c 

Ttm  Clerk  read  as  follows: 


f. 


S.  Mo  approfftaUoci  vnd*  ttt*  Itan  Dspurtment  Brmltebto 

MS  ISM  •ud/^  lan  wtoail  tm  OMd  «ft»  Uie 

e£  tiM  appnnd  e(  this  act  <1)  to  tnor— —  tlM  compenntton 

«<  aay  pirtmitii  wtthtn  ib»  0n^  to  wlitefa  ■oeh  poattlon  bas  been 

^unmiUoa  of  any  poalUoa  In  the  ftald  aHrrlee  the 
of  which  to  ■4|Mf>Ma  to  eonrnpomi  m  tmt  bm  may  be  pnM:- 
Me  to  the  latoe  — elilletiii  hy  meb  aei  m  ■menrtwl  for  the 
aamoe  ta  the  Dtetrtei  of  Coinmhli*.  <S)  to  iDoeaee 
ef  M4r  pealtloa  uzMler  eveh  act  through  raaUo- 
(4)  to  laeMMO  tto  ecMnpflneeHnn  of  any  pciaon  In  any 
grada  uadtr  atach  aet  throngb  advancemMit  to  another  portion 
^  Um  mom  grade  or  to  a  puatltoA  ta  a  higher  grade  at  a  rate 
Ja  Mcea  0t  m»  aklnhisuai  rate  at  aueh  higher  grade  unlaw  such 
T^'— i"-ft  (ate  woald  require  an  actual  reduction  In  compensa- 
tion, or  (5)  to  Ukcmoe  tbe  compenaatlon  of  any  other  civil  poal- 
tlon  under  the  Itevy  Departaneot:  ProvkUd,  That  from  the  date 
of  this  act  to  and  «i*****'*«^  June  SO.  1933.  payment  for  penonal 
wiiliiee  made  tn  aeeocdanee  herewith  ahaU  conatltArte  payment 
In  full  for  such  aerrieaa.  Tbe  appr9prlattaDa  or  portions  of  ap- 
proprlatlODe  unexpended  by  the  operation  of  this  section  shall 
aad  for  n^  OUmt  iiuuMjew.  but  ahaU  be  impounded  and 
to  the  Tueauiji.  and  a  report  of  tbe  amounts  ao  Im- 

for  the  period  between  the  date  of  the  approval  of  this 

act  aad  October  SI,  1932.  ahaU  be  submitted  to  Ccogresa  on  the 
a—  day  or  tha  net  lagillar  wmltm 

Ut.  LaOUARDIA.    Mr.  Chairman.  I  more  to  strike  out 

Tbe  CHAIRMAN.    The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 
the  Clerk  read  as  foQowg: 


It  offeeed  by 
•1.  atelto  out  aU  of 

Mr.  OUVKE 


LaOoaaaui: 

2. 


Beginning  on  line  1. 


ot  |'^^t^>«^^^**  Mt.  Chairman,  this  amend- 
to  the  attentiaD  of  the  subcommittee  in 
and  w«  hMf9  <ii«i-ii— *H  It  with  the  chairman  of  the 
on  Appropriatlana.  Stnoa  this  provision  was 
omitted  from  th«  Intarlor  Departmant  appropriation  bill  as 
It  passed  tbe  HoBsa,  and  sinoe  we  are  infofmed  It  will  be 
la^  offered  imder  a  rale  wMktcm  tt  applicable  to  all  of 
tte  departments,  we  baye  felt  it  could  be  omitted  from 
UlL  The  Houae  was  asaored.  when  this  pro- 
in  the  first  bill,  that  if  passed  it  would 
la  apply  to  every  other  approprlatian  bilL  For 
and  kBOWtng  ttiat  it  will  be  presented  so  as 
la  0ve  tiie  Boom  an  opportanity  to  determine  whether  it 
staaQ  afleel  aQ  dspartauBli  and  other  Oovcmment  agencies 
aUke,  the  f^im"******  win  not  oppose  the  attcodment  oCteted 
feiP  tliB  twitlwiaii  from  New  Tock. 
Mr.  LAGKUJasUL  me  fgntlsasaa  win  alM>  recall  that  tbe 
did  aapmew  JiMtf  onee  on  a  leoord  vole  on  ttie  Poet 
eMUTbOL 

Tbe  uueeHon  is  oa  the  amendment 
effarad  tw  tba  fniaHBan  troai  Merv  York  to  atrike  out  sec- 
X 

It  was  acraed  tow 
Mr;  QU¥Bt  of  awK«iw     ji^.  Chairman,  I  ask  unanl- 
tkat  tbe  Clark  maar  change  the  section  nnm- 


Wttboot  ohJectlaQ.  like  aeettan  anas- 
win  be  chanted  by  tbe  Clark. 
ao  objectlan. 
Tbe  Clerk  read  as  follows: 

a.  Mo  pwt  of  any  moBey  appunaiated  by  this  act  ahaU  be 


ahaU  not 
their 


tfomldlea  and  plaecs  of  employment  except  in  casee  of'  medical 
officers  on  out-patient  medical  service  and  except  in  cases  of 
officers  and  employees  engaged  in  field  work  the  character  of  whoee 
duties  makes  such  transportation  necessary,  and  then  only  as  to 
■uch  latter  cases  when  the  same  la  approved  by  tbe  head  of  the 
department.  This  section  ahall  not  apply  to  any  motor  vehicle 
for  ofrt^i  use  of  tbe  Secretary  ol  the  Navy,  and  no  other  persons 
connected  with  the  Navy  Department  or  the  naval  service,  except 
the  commander  to  chief  of  the  United  States  Asiatic  Fleet,  Marine 
Corps  officers  serving  with  expeditionary  forces  In  foreign  ooun- 
trlaa.  and  medical  officers  on  out-patient  medical  service,  shall 
have  a  Oorwnment-owned  motor  vehicle  aaalgned  for  their  ex- 
eluatve  use. 

Mr.  0088.    Mr.  Chairman,  I  offer  an  amendment,  whkh 

I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ooas:  Page  92.  in  line  IS.  after  the 
wtxA  •'  Mavy."  insert  "  and  the  Assistant  Secretaries  of  the  Navy." 

Mr.  0068.  Mr.  Chairman,  the  purpose  of  the  amend- 
ment is  to  anew  of&cial  autcxnobiles  for  the  assistant  Cabinet 
members,  the  Assistant  Secretary  of  the  Nary,  and  the 
AssLstant  Secretary  of  the  Navy  in  charge  of  air.  They 
are  aBowed  automobiles  to-day  to  go  to  thebr  official  work 
in  Washington,  and  It  seems  to  me,  in  rlew  of  the  many 
cans  upon  them,  they  should  be  allowed  motor  transporta- 
tion the  same  as  the  Secretary  of  the  Navy.  Tliey  take  the 
[dace  of  the  Secretary  of  the  Navy  when  he  is  not  able  to 
go  on  official  business,  and  I  trust  the  committee  win  adopt 
that  ammdraent. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  ConnecUcut. 

•Rie  amendment  was  rejected. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  AYRES.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  sun- 
dry amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  the  bill  as  ameikied  do  pan. 

The  motion  was  agreed  to. 

Accordlng^jr,  the  committee  rose;  and  the  Speaker  havli^ 
resumed  the  chair,  1^.  Pollsr,  Chairman  of  the  Committee 
(rf  the  WlK^  House  on  the  state  of  the  Union,  reported  ttiat 
that  committee  had  had  under  consideration  the  bin  (H.  R. 
11452)  making  appropriations  for  the  Navy  Departeient  and 
tbe  naval  service  for  the  fiscal  year  ending  Jime  30,  1933, 
and  for  other  purposes,  and  had  directed  him  to  report  the 
same  back  to  the  House  with  sundry  amendments,  with  the 
recommendation  that  the  ammdments  be  agreed  to  and  the 
WU  as  amended  do  pass. 

Mr.  AYRES.  Mr.  Speaker,  I  move  the  prevloufs  questioa 
on  the  biU  and  aU  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

Mr.  AYRKS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  vote  on  the  amendments  and  the  final  passage  of 
the  bin  be  deferred  until  a  later  date. 

Mr.  SCHAFER.  Reserving  the  right  to  object,  what  is  the 
futare  date?  I  intend  to  offer  a  motion  to  recommit,  and 
I  want  to  be  present  when  the  vote  is  taken. 

Mr.  AYRES.  I  wiD  say  to  the  gentleman  for  his  benefit 
that  we  have  not  yet  decided  on  that  later  date,  but  that 
I  win  notify  tbe  gentleman  when  that  date  wiU  be. 

Mr.  SCHAFER.  With  that  assurance,  so  that  I  can  offer 
the  Id  per  cent  reduction  in  a  motion  to  recommit,  if  I  can 
obtain  recognition  for  that  purpose,  I  shall  not  object. 

Mr.  AYRES.    I  wiU  notifir  the  gentleman.  i 

Mr.  FRENCH.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, there  are  quite  a  ntunber  of  Members  who  wouM  like 
to  have  the  time  limit  indicated,  within  which  it  wiU  not  be 
voted  upon. 

Mr.  AYRttS.  I  wffl  state  to  the  gentleman  that  It  win 
not  be  before  Thursday  of  next  wedc 

The  SPEAKER.  The  Chair  desires  to  understand  the 
situation.  When  the  previous  question  is  ordered  on  a  blU 
and  the  vote  Is  not  taken  on  that  day,  tmder  the  rules  of 
the  House  it  would  come  up  aa  the  next  legi^tive  d^y. 
"niat  would  be  on  next  Mcmday.  The  understanding  of  th^ 
Cbair  is  that  there  was  a  virtual  agreement  among  tbe  gen- 
tlemen In  control  of  the  bin,  the  gentleman  from  Kanwas 
[Mr.   ATaas]    and   the   gentleman   from   Tenneaaee    IMr. 
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l^M^').  ttiat  the  consideration  of  this  bffl  would  be  post- 
poned untn  next  Wednraday.   Tbe  Chair  would  like  to  know 
"whether  or  not  that  agreement  has  been  changed  to  Thurs- 
day? 

'    Mr.  AYRES.    I  wm  state  that  it  has  been  changed,  Mr. 
^Speaker.    My    understanding    was    that    n«ct   Wednesday 
would  be  Calendar  Wednesday. 

The  SPBAKER.  Calendar  Wednesday  business  under  the 
special  order  heretofore  agreed  to  win  be  considered  next 
Tuesday  Instead  of  on  next  Wednesday.  Ordinarily  the  time 
to  take  up  this  biU  would  be  on  hext  Wednesday.  That  was 
the  understanding  which  the  Chair  had. 

Mr.  FRENCH.  Mr.  Speaker,  after  the  conferwice  with 
the  Speaker,  there  were  further  conferences  held,  and  it 
was  found  wholly  Impracticable  for  Memters  of  the  Penn- 
sylvania delegation  to  return  by  next  Wednesday.  These 
Members  had  come  to  Wadiington  to-day  upon  a  wire  re- 
quest from  the  gentleman  from  Pennsylvania  IMr.  DatoowI 
expecting  to  vote  to-day  upon  the  Darrow  amendment, 
only  to  find  that  the  vote  will  not  be  had  to-day. 

Theae  M«nbers  find  that  it  win  be  imintu^icable,  on  ac- 
count of  the  fact  that  Tuesday  Is  primary  election  day  in 
Pennsylvania,  to  be  here  by  Wedn^day.  Therefore  it  wiU 
be  necessary  for  them  to  have  the  vote  deferred  xmtil  Thurs- 
day if  they  are  to  be  accommodated.  It  is  my  imderstand- 
ing  that  this  arrangement  is  agreeable  to  the  chairman  of 
the  subcommittee  [Mr.  AtrxsI. 

Mr.  AYRES.    It  is  perfectly  agreeable. 

The  SPEABSR.  The  Chair  wiU  interpret  the  unanimous- 
consent  agreement  to  be  that  the  gentleman  from  Kansas 
[Mr.  Ayrks]  shaU  control  the  time  as  to  when  he  wffl  caU 
up  the  bin  for  consideration. 

Is  there  objection?    . 

There  was  no  objection. 

VOCATZOHAL  XimCATIOn 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  on  t^e  subject  of 
vocational  education,  and  to  include  some  excerpts  from  a 
statement  made  by  President  Hoover. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectioo. 

Mr.  REED  of  New  York.  Mr.  Speaker,  vocational  educa- 
tion is  one  of  the  important  activitieB  tn  which  our  public- 
school  system  is  engaged.  Now,  it  is  sought  by  the  Economy 
Committee  to  eliminate  the  appropriation  for  this  work  and 
thus  throw  1,250.000  boys  and  girls  out  of  oer  public  s<diools. 
This  it  is  i»-opo5ed  to  do  under  the  guise  of  economy.  Tbe 
mere  intimation  has  surprised  and  dunned  the  parents  of 
this  vast  army  of  bojrs  and  girls  who  are  now  in  the  midst  of 
their  vocational  courses.  Tlie  mere  suggestion  that  this  im- 
portant phase  of  public-echool  work  be  suspemted  even  for 
one  year  has  alarmed  the  people  throughout  the  country 
and  aroused  their  bitter  opposition  to  it.  This  is  not  strange, 
for  if  there  is  any  one  institution  in  this  country  that  has 
the  confidence  and  the  whole-hearted  support  of  the  Ameri- 
can people  it  Li  our  pubUc-s(d)ool  system. 

Those  ^R^o  are  at  present  urging  and  insisting  that  the 
pui^ls  now  enrolled  in  vocational  education  \x  set  adrift 
ought  to  know  that  such  a  move  is  not  economy  but  na- 
tional calamity. 

How  great  will  be  the  economic  loss  to  the  Nation  If  these 
beys  and  girls  are  deprived  of  the  opportanity  to  complete 
their  courses?  Let  us  keep  in  mind  that  there  are  l,%iO,0C0 
now  enrolled  in  vocational  courses.  The  most  exhaustive 
survey  made  by  heads  of  industry  and  by  educators  has 
shown  that,  based  upon  the  future  earning  capacity,  the 
return  to  each  child  for  each  day  spent  in  s<*ool  is  from 
$9  to  $10  a  day.  The  time  spent  by  each  studmt  in  a  voca- 
tional school  each  year  is  about  300  days.  It  la  obvious 
that,  based  upcm  $9  a  day  for  each  child  that  attends  school 
for  300  days,  the  return  wiU  amount  to  $1,800.  On  the  same 
basis  it  follows  that  1,250.000  vocational  students  wffl  earn 
a  future  return  for  each  school  year  the  sum  of  $2,250,- 
000.000.  To  destroy  this  potential  earning  capacity  of  a 
generation  of  Iwys  and  girls  is  toe  great  an  economic  loss  to 


the  Nation  to  justify  the  suspension  of  publle-echool  wock 
even  for  one  year.  Aside  from  this,  tbe  injustice  to  the  chil- 
dren and  tbe  parents  would  be  deplorable. 

The  result  achieved  in  industrial  and  agricultural  educa- 
tion under  Federal  legislation  has  boax  characterised  "an 
imiHeesive  tribute  to  the  wisdom  of  Congress." 

Even  dxiring  the  time  the  students  are  in  school,  the  money 
appropriated  by  the  Federal  Oovemment  for  vocational  ag- 
ricultural education  is  a  paying  investment.  A  survey  cov«S- 
ing  a  period  of  five  years  shows  this.  For  example,  a  bar 
who  elects  to  take  vocational  agriculture  is  required  to  devote 
six  months  in  some  practical  work  on  the  farm  imder  tbe 
supervision  of  bis  teacher.  Accurate  cost  accounts  have  been 
kept  for  the  5-year  period  to  ascertain  the  labor  Income  from 
this  practical  work.  Tbe  total  labor  Income  from  this  source 
during  a  period  of  five  srears  amounted  to  $23,637,924.25. 
The  total  amount  appropriated  by  tbe  VMeral  Oovemment 
and  utilized  for  this  worth-while  activity  during  this  5-year 
period  was  $10,418,460. 

With  the  assurance  that  the  Federal  Oovemment  would 
perform  its  legislative  commitments,  the  States  have  .set  up 
vocational  programs.  In  many  commtinitiea  new  buUdlngs 
have  been  erected  at  local  expense,  and  in  many  instancea  at 
considerable  local  sacrifice  in  order  to  provide  the  neceaaary 
f  acfflties  to  properly  teach  vocational  agriculture.  This  has 
beei^done  because  the  local  people  have  felt  that  tbe  Fed- 
eral Government  would  ke^  faith  with  tbem. 

Legislatures  in  many  States  have  now  adjourned.  Tbey 
had  no  warning  of  this  proposal  of  the  Economy  Committee 
to  disrupt  the  educational  program  of  the  States;  therefore, 
the  States  are  powerless  to  anne  to  the  rescue. 

Now  that  the  opposition  to  the  suspension  of  Federal  aid 
for  vocational  education  in  the  States  has  developed  into 
a  veritable  storm  of  protest.  I  understand  from  press  reports, 
that  the  Economy  Committee  is  considering  an  alternative 
proposal  equally  objectionable.  The  plan  now  contem- 
plated by  the  Economy  Committee  is  to  continue  the  allot- 
ment for  vocational  education  for  one  year  and  then  suspend 
or  curtail  it.  This  is  an  attempt  to  quietly  and  graduaUy 
strangle  vocational  education  rather  than  destroy  it  at  this 
time  by  direct  action.  It  is  an  effort  to  accomplish  indirectly 
that  utiich  it  dare  not  do  directly.  The  motive  Is  now  clear 
and  unmistakable. 

The  chief  objective  is  not  Federal  retrenchment  to  meet 
a  present  emergency.  It  is  an  effort  to  destroy  vocational 
education  in  the  pubUc  schools.  Even  under  tbe  latest  pro- 
posal, the  children  in  those  States  where  the  legislature 
me^s  only  once  in  four  jrears,  would  suffer  through  the 
closing  of  the  vocational  schools  at  the  end  <rf  otm  year. 
The  schools  in  other  States  would  be  placed  under  a  doud 
of  imcertainty.  This  new  pr<nxisal  is  more  reprehenslWe 
than  the  first,  because  its  purpose  is  not  eoonmny  but  rather 
an  attempt  to  commit  Congress  to  a  policy  of  hostility  to  a 
phase  of  public  education  that  has  proved  most  beneficial 
to  the  masses.  It  is  sought  to  achieve  this  reversal  of  our 
national  educational  poUcy  under  a  gag  rule  that  wffl  afford 
no  opportimity  whatever  for  the  friends  of  education  to 
protect  the  rights  of  the  public  schools.  I  feel  that  the 
issue  is  too  vital  to  tbe  country  to  warrant  8U<^  hasty  and 
ffl-advlsed  procedure. 

Should  the  Economy  Committee  succeed  in  its  in^>posal.  it 
is  not  the  children  of  the  rich  who  wffl  suffer.  Tbe  blow 
wffl  faU  upon  the  children  whose  parents  are  of  modest 
means.  It  wffl  hit  hardest  those  parents  who  are  without 
work.  The  chief  comfort  and  the  only  hope  that  now  comes 
to  such  parmts  is  the  assurance  that  their  chUdren  are  aUe 
to  continue  in  schooL  This  comfort  and  this  hope  abould 
not  be  ruthlessly  destroyed. 

In  1922.  President  Hoover,  when  a  mend>er  of  tbe  Cabinet, 
made  this  statement: 

Clearly,  if  econamlc  waate  to  reprtiienalble.  waste  of  chad  lite, 
whether  viewed  economically  or  in  terms  of  common  and  univer- 
sal betterment,  to  a  bUght  thai  hi  its  measure  to  mors  deplorable 
than  war. 

It  may  he  worth  recoantrng  that  our  system  of  Indlvlduatfsm 
can  only  stand  if  we  can  make  effective  the  supreme  ideal  of 
America.  Thto  ideal  to  that  there  ^laU  be  an  eq:uallty  of  oppor* 
tonity  for  every  dtiaan  to  reach  that  poaltloo  m  the  community 
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to  Tlkidi  Wa  tnMBltHK*.  abfltttai.  eb«cMet«.  «ai  >wmtkia  «attlia 
tatttt.  X  am  a  itroaaf  brtloei  In  this  papoci— Itp  txullTidaallsm  m 
tta*  ouij  t«Md  to  Moambie.  MMlal.  •mA  aptrt^ati  aafrty  aad  to 
buman  pcogB—.  Wtlbout  tMfe  fctittiilin  lOmL  tbsk  Anancs  baa 
••olvad.  tBtftrtdaaUam  viu  do*  aUaad. 

Tbare  la  so  «<iuallty  of  opportuAUy  whan  chfldran  an  aUoved 
by  law  aad  eomiMtletf  bj  paxvcta  to  labor  dttrbig  tb«  yaan  tbey 
abould  rcoaiva  lartnKtteo;  tbaaa  la  no  aqoaUty  ot  opfMrConlty 
oaiaaa  tl^  liialiiMtiiBi  la  wcma»  eovpvlaory  ^J  ^^  State. 

Tbara  ta  no  aqoalMy  ot  opportuaity  for  ebttdzaa  wboaa  paranta 
an  not  ractralxted  by  law  frooa  exploiting  tbcm.  and  cooipdled 
to  flva  tbam  pmrtte^ftiUan  in  tbe  banefldal  prlTtlegea  tbat  the 


«m  M«reb  If  wt  boM  an  abteltng  faith  In  tba  tntaOl- 
--«a2Me7  the  InlttetlTa.  tba  dxaractcr.  tba  courace.  and  the  dlvlna 
tOQcb  In  tba  ladlfMoal.  Wa  can  aafegnard  tbeae  ends  If  we  glre 
to  aaoli  tadteM^ial  tb«%  oppartnnKy  for  wbleb  the  aplrlt  at  Amer- 
Jtea  BtaiXi  Wa  oaa  aaaka  a  aoelal  ayatan  aa  paMect  aa  our  gencra- 
ttim  Okertta  and  ona  tbat  wlU  ba  leoatred  In  graUtoda  by  oar 

Acbin  In  1823.  vtiUe  a  mennber  of  ttw  Cmbinei,  President 
Hoomr  cjuju—mI  his  attitude  with  reference  to  yocbti<nbl 
education  in  these  words: 

'  My  attantlaa  bM  baaa  eallad  to  oaaaBiantB  to  tbe  jvesa  oo  the 
Iniiaaalng  ooa4  of  adueatlon.  and  Mora  particularly  of  vocational 
•ducatktn  In  cur  pobUc  achool#  *  *  *.  Thla  coat  can  not  be 
riMrtted  as  conctmitlng  a  aerlotts  financial  burden  upon  the  com- 
a«Btty.  It  la  a|ipiiula«ai!aiT  tbe  eoat  of  a  Rtedlum-alfled  battie- 
atUp.  Oartabx  todlTaot  eoata  at  thla  tonn  of  edooatlon  can  not  be 
aoeujratoly  rr^iT^*^^.  b\tt  In  tba  agfrasate  tbey  are  relati?ely  to 
our  wealtb  and.populatlon  inalgnlflcazxt.  IT  vocational  education 
la  wortb  wblle.  eartainly  aa  a  nation  we  can  afford  the  ptfce  of 
•uch  education.  0«r  ooly  ooaoem  ta  to  Icnow  tbat  It  la  worth 
wbtle.  U  It  ta>  aqMBdlture  on  aoeoont  of  aufib  education  la  In 
tbe  natura  of  an  lawtskant  which  will  yield  large  dlvldenda  from 
to  year  throogh  tbe  progroatre  Inoeaae  of  labor  aklll  and 


Aa  a  member  of  tba  fMaral  Bo«rd  for  vocational  Sdncatlon.  I 
baaa  for  tba  dm*  two  yaaxa  been  brought  into  doae  contact  with 
tboee  who  ar«  admlaUtcrlng  the  Federal  vocational  education  act. 
rUOxm  for  cooper  atton  of  the  Federal  Oorernment  with  the 
in  tba  ptonofttoo  of  vocatnonal  adueatkm  in  our  public 


Tba  taarntlsl  purpoaa  of  thla  act  la  to  aztcnd  public-echool  adu- 
ntlon  to  nroTlda  for  tba  need*  of  our  youth  who  do  not  enter  our 
teber  trr"*^**^  and  proftaatonai  aducatlooal  Inatttutions.  We 
to  tecga  espaodXturaa  for  tbe  matotanance  of  tbeae 
blgbar  nMrant"^  laatitaUoBa.  In  aoma  of  our  State  unlverdtlaa 
tba  ooat  of  pcorldliME  education  for  the  profeaakma  runs  well  Into 
tbe  tboaaaada  of  doUara  per  atudant  graduated.  Vocational  traln- 
tsm  fbr  tba  eoauaODar  wa^a  earning  pwsuita  aad  ekfllad  tradaa  la 
•cnaally  aa  aaMWtlal  aa  la  tratob^  for  tbe  profcaatone.  Tba  bum- 
btaat  worker  equally  with  the  youth  who  propoeea  to  enter  the 
profcaalona  haa  a  right  to  the  aort  of  training  he  needs  for  the 
oaoiq>«tloii  by  wbfeb  ba  piopoaes  to  earn  bis  ttrrtlhoed  and  sup- 
part  bla  famtty.  Mkd  tbrmigb  wbleb  ba  wltt  taoder  bia  serrtoa  to 
tba  ooakmuaiXy  In  gattUig  tba  eaaaawAity'a  work  done.  For  blm 
tba  coat  of  Tocatloaal^alnlng  Is  relative]^  smaQ.  and  la  In  fact  a 
to  impearaoea  eidy.  abwa  the  reault  of  bla  training  will  be 
to  '^■*-"«T  aad  aeoDomy  to  produetlan  durtog  tbe  Ufa 
of  bfti  eaoswrahT  pioduettvlCy. 

Wa  to  tbU  country  balieva  that  education  to  general  pays  for 
tteetf  and  b  worth  while:  and  tf  thla  la  true  of  any  aort  of  eduea- 
ttoa.  It  la  aartalBly  true  of  vooaUosial  eduaattan.    •     •     • 

MSB  of  aflbta  tba  u— utij  over  aza  batog  laMiiisaaurt  with  the 
tact  tbat  tba  ooat  of  tralntog  labor  o«  tba  Job  U  ooe  of  tbe  great 
todustrtal  ooeta,  but  they  know  tbat  the  cost  of  toetQclency  and 
todk  of  tratotog  la  very  nraeb  greater,  and  tbat  labor  must  be 
lialiMil  wbatovar  tbo  east.  If  «tey  or  tba  cooamuatty  do  not  pro- 
Tlda  aoeb  tffalali^  tbsiy  can  not  f  taapnta  wttb  the  foreign  pro- 
ducer wboea  labor  is  vocationally  trained  at  public  e^>enae,  nor 
can  we  ■•  t  nation  adequately  supply  our  own  needa  for  the  prod- 
bct  of  labor  tf  we  negleft  to  pioride  for  the  tratotog  of  labor. 

Tba  ooat  at  peoetdiag  Oili  tralntag  la  Jaat  as  property  a  Charge 
upon  th*.pobUe  revenue  aa  any  other  form  of  adocatloa.  In  tbe 
totareata  of  labor  ItaaU  cucb  training  can  not  be  devolved  upon 
tbe  employer.  Organised  labor  is  perfect^  right  to  insisting  tiuit 
voeaitMmal  edueatlon  abaB  taa  audei  pvobtte  aupei  vision  and  con- 
trol, aa  ttet  tba  totaeaati  and  waOUa  of  tk»  worker  as  well  aa  of 
tba  siaplnyef  wlU  ba  tak^  fairly  Into  aooouat.  Tbe  eost  of  such 
tratotog  certalaly  sbouki  not  be  put  upon  ttie  Individual  worker 
ttmaarwe  are  prepared  to  abaadon  our  traditional  policy  of  pro- 
tMtoc'irea  sdaaatlaa  and  a^uaUty  of  oppertoalty  far  our  youth. 
Wa  can  aot  to  labiaaa  ifllaiia  to  provida  apaciailaad  edooatloa 
free  to  tbe  few  who  propoae  to  enter  tbe  prof eastoos,  while  daay- 
tog  education  to  the  many  for  the  commoner  vocatlozta. 

ik  eoaaBaanlty  moat  pay  atttter  for  tbe  eoat  of  training  labor  or 
for  tbe  much  greater  eoat  of  IneAdency  of  labar.  and  toaAolancy 
of  labor  nwai^i  ixwvitablj  general  industrial  and  commercial  to- 
eAciency. 

Furtbar.  it'  may  be  noted  tbat  to  so  far  aa  tba  products  of 
Jbaarican  labor  eome  toto  oompetttton  with  tbe  producu  of  for- 
«lm  labor,  dtber  to  our  own  doaaeatia  outfkai  or  to  taralgn  msLr- 
kMB.  tmamplnymant  for  Amarieaa  labor  la  bound  to  develop  to 
aa  torclga  labor  la  battar  trained  aad  more  eOdaat. 
bold  bla  awMrfcata  aad  oootlnaa  to 


employ  labor.  If  bis  labor  la  relatively  imalrlllrrt  or  tf  bis 
training  labor  greatly  exceed  those  of  his  foreign  comfietltora. 

Bvery  tmportaet  foreign  country.  Boropean  and  Amerlean.  Is 
provldtog  in  tba  vocational  tratotog  of  tta  cittaena.  Bonte  of 
theee  countries  are  developtog  programs  which  contemplato  very 
large  expendttiuree  of  public  money.  They  are  selyiag  to  a  large 
measure  upon  vocational  tratotog  In  their  effort  to  master  the 
eooameroe  of  tlM  world  to  competition  with  the  United  States. 
Several  of  these  countries  have,  during  tike  past  two  yeam.  aenrt 
delegations  to  thla  country  to  tovestlgate  and  report  upon  our 
system  of  vocational  ediKation.  Such  delegations  have  come  also 
from  Japan.  China.  India,  and  AxstraUa. 

can  we  expect  to  Tn«tT»t»tT»  our  commercial  standing  to  the 
wortd'B  markets  if  we  neglect  to  trato  oiir  labor,  and  U  we  permit 
other  countries  to  take  over  the  competitive  advantagas  tbat 
superior  vocational  tratolng  wlU  give  them? 

•  •  •  There  la,  ta  fact,  no  better  economy  than  the  economy 
of  adequate  «:T^t^T.»ng  for  the  piirsults  of  agriculture,  commerce, 
toduatry,  aad  the  home.  Our  youth  mast  enter  toto  these 
pursuits  and  It  Is  to  tbe  public  toterest  tliat  they  be  well  trained 
for  them. 

To  provide  such  tratotog  Is  clearty  a  public  rasponslblltty.  Edu- 
cation to  gmeral.  tocludlng  vocational  education  for  tbe  youth, 
is  democracy's  most  importiLnt  biisiness.  Democracy  to  education 
means  that  In  the  field  of  education  opportunity  shall  be  extended 
eqiially  to  all — to  give  all  a  fair  start.  This  la  the  educational 
Uaat  Inspiring  those  who  are  admlnlstartog  the  Federal  vocational 
education  aot;  It  ta  the  ideal  which  tospired  Congress  to  paasing 
the  act;  and  it  Is  tradltlonaUy  the  ideal  of  edxicatlou  to  our 
democracy. 

I  want  to  urge  each  Member  of  the  House  of  ReiH-esenta- 
tives  to  register  his  disapproval  of  this  attempt  to  destroy 
the  effective  and  constructive  work  that  is  now  being  car- 
ried on  by  the  vocational  schools  throughout  tbe  United 
States. 

Let  us  remember  the  words  of  Webster: 


If  we  work  upon  marble.  It  will  perisli;  if  we  work  upon 
time  will  efface  It;  If  we  rear  temples,  they  will  crumble  to  the 
dust;  but  If  we  work  on  men's  Immortal  minds,  if  we  Imbue  them 
with  high  principles,  with  the  Jiist  fear,  of  God  and  love  for  their 
fellow  men,  we  engrave  on  these  tablets  something  which  no  time 
can  efface  and  which  will  brighten  to  all  eternity. 

OOMGkXSS  SHOTTLD  MOT  AbJOUUT 

Mr.  Mc6WAIN.  Mr.  E%>ealEer.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  on  the  present  economic 
eoBditioti  of  the  country. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  in  the  summer  of  1919  I  was 
in  Berenl  eotmtrlee  in  Europe.  I  found  that  if  the  tariff 
bill  then  pending  before  the  Senate  should  become  law, 
American  trade  would  be  almost  destn^red.  What  I  found 
has  come  true.  In  1929  our  total  exports  were  about 
$5,000,000,000.  and  in  1930  less  than  $4,000,000,000.  and  in 
1931  only  about  two  and  one-half  billion  dollars.  In  two 
or  three  more  years  our  exports  will  vanish,  if  the  present 
conditions  are  aUowed  to  prevail  Unless  the  Donocratlc 
Party  comes  into  power,  led  by  a  man  with  brain  and  nerve 
to  attack  and  destroy  the  strangle  hold  that  the  selAsh 
and  monopolistic  interests  have  now  got  upon  the  throats  of 
the  producers  of  America,  and  unless  the  Congress  elected  at 
the  same  time  will  follow  ttae  leadership  at  such  a  President. 
the  future  of  America  is  indeed  dark. 

It  is  idle  to  hope  for  any  rdief  If  Herbert  Hoover  is  re- 
elected President.  Tbe  fhst  thing  that  he  did  after  being 
inaugurated  in  1929  was  to  call  Congress  into  extra  session  to 
revise  upward  the  Republican  tariff  law  of  1922.  and  with 
his  leadership  and  approval  they  built  a  Chinese  wall  around 
America. 

Even  to-day  the  farmers  of  the  South  oould  buy  sulphate 
of  ammonia  at  $20  a  ton  to  fertilise  their  cotton  crops,  ex- 
cept for  this  iniquitous  tariff  law,  which  is  holding  cargoes  at 
Charleston  and  New  York,  kiaded  with  sulphate  of  ammonia, 
until  the  Importers  shall  give  bond  to  pay  $10  a  ton  ad- 
ditional as  duty.  Thus  the  $10  a  ton  wiU  be  passed  to  the 
farmer,  if  he  is  aMe  to  buy.  and  will  br  taken  out  of  his 
pocket  and  put  Into  the  pocket  of  the  United  States  Steel 
Corporation,  and  other  smelters  and  producers  of  pig  iron 
and  steel,  who  produce  sulphate  of  ammonia  as  a  t^-product 
of  their  cote  ovens.  This  sulphate  of  ammonia  probably  cost 
then  as  a  by-product  10  or  12  dollars  a  toti.  and  yet.  dus 
to  the  tariff,  they  will  make  the  farmers  who  buy  it  paf 
than  nfsarly  $30  a  ton. 
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While  Herbert  Hooiver  was  in  a  hurry  to  revise,  upward, 
the  Republican  tariff  of  1922,  and  called  the  special  session 
of  Congress  for  that  purpose,  yet  in  the  early  fall  of  1931. 
when  Members  of  Congress  of  both  parties  importuned  him 
with  tears  and  prayers  to  call  an  extra  session  of  Congress 
in  order  to  provide  against  the  catastroi^es  and  calamtties 
that  seemed  to  be  crowding  upon  our  ifeaple  as  winter  ap- 
proached, he  turned  a  de=i  ear  to  sodi  application.    He 
took  into  his  own  hands  the  unconstitutional  authority  to 
postpone  the  payment  by  foreign  countries  of  their  install- 
ments due  on  December  1.  1931.  and  then  induced  Congress 
to  ratify  his  uaconstituticmal  and  illegal  act,  by  claiming 
that  be  had  saved  the  world  from  chaos,  and  had  rescued 
America,  along  with  the  rest  of  the  w<Brld.  from  ccmunon 
and  universal  ruin.    If  Congress  had  met  in  special  session 
in  the  fall  <^  1931.  and  had  passed  the  Olass-SteagaU  bank- 
ing law.  lor  loosening  the  frozen  assets  of  banks,  and  to 
pass  a  law  guaranteeing  bank  depositors  against  losses, 
and  to  authorize  and  require  the  Federal  Reserve  Board 
to  use  its  va&t  powers  to  raise  commodity  prices,  then  there 
would  have  been  no  need  for  the  BeoonstrucUon  Finance 
Corporation.    But  due  to  his  he^tating,  faltering,  shllly- 
shallying  policy,  the  structure  of  American  business  has 
grown  weaker  day  by  day. 

Now  we  are  frankly  told  by  the  Oerman  Qovemment  that 
It  will  never  pay  another  cent  of  war  reparations  and  in- 
demnities to  our  allies  and  associates,  aiid.  England,  one  of 
our  chief  allies,  has  left  out  of  her  budget  any  item  for  the 
payment  of  her  annual  installment  on  her  debt  to  America. 
Doubtless  France  and  Italy  and  Belgium  and  the  other 
nations  will  follow  the  same  course.  In  December.  1931, 
there  were  $252,000,000  in  gold  in  New  York  banks,  depos- 
ited by  those  European  nft*=V^»v  to  pay  their  December  In- 
staUment  But  they  would  not  pay  because  of  Herbert 
Hoover's  unconstitutional  and  illegal  promise  that  they  need 
not  pay.  He  and  his  big-business  associates  bastinadoed  a 
timid  Congress  into  ratifying  his  illegal  action.  We  let  shp 
the  $252,000,000  in  g<^  which  was  our  last  chance  at  a 
single  cent  of  European  repayment.  It  seemed  to  Herbert 
Hoover  fine  policy  to  play  favors  with  international  bankers 
who  wanted  our  Government  to  forego  collection  of  money 
due  her,  in  order  that  these  international  bankers  might 
coUect  that  same  $252,000,000  on  debts  due  them. 

It  seemed  statesmanship  to  Herbert  Hoover  for  the  Ameri- 
can Congress  to  authorize  $2,000,000,000  for  the  Reconstruc- 
tion Finance  Corporation  to  save  big  business,  and  especially 
to  put  cash  into  the  hands  of  the  big  investment  interna- 
tional bankers.  The  records  wiH  thaw  that  practically  an 
the  money  lent  to  insurance  companies,  railroads,  and 
mortgage  investment  companies  has  foimd  its  way  into  the 
hands  of  these  investment  bankers.  But  when  a  proposition 
is  advanced  that  will  help  and  relieve  95  per  cent  of  the 
123.000,000  people  who  do  the  labor  and  fight  the  battles 
for  America,  Herbert  Hoover  and  his  allies,  including  the 
chairman  of  the  Reconstruction  Finance  Corporation,  use 
their  "  damns  "  and  other  forms  of  profairity  to  stigmatize 
it  as  uneconomic  and  dangerous. 

God  In  His  mercy  and  goodness  has  sent  us  two  winters 
of  mild  weather.  The  suffering  of  the  people  was  greatly 
minimized  by  that  mildness.  Dare  we  approcu;h  another 
winter  with  confidence  and  belief  that  such  third  winter  will 
also  be  mild?  If  we  dare  not,  then  this  Congress  dare  not 
adjourn  until  the  first  Monday  in  December,  1932.  Herbert 
Hoover  would  not  caU  Congress  into  session,  whatever  the 
public  disaster  might  be  and  however  many  millions  of 
people  might  be  starving  and  freezing  and  dying,  as  has  been 
demonstrated  by  his  conduct  in  the  fall  of  1931. 

This  Congress  should  recess  about  the  1st  of  June,  to  be 
reconvened  the  middle  c^  September,  and  if  conditions  are 
favorable,  it  can  recess  for  SO-day  periods  until  the  1st  of 
December,  but  It  dare  not  adjourn.  If  it  does.  Herbert 
Hoover  wHI  repeat  his  unconstitutional  and  illegal  conduct 
in  the  Hianagraient  of  int<7nati<»ial  and  national  affairs, 
and  the  people  will  stagger  on  into  a  terrible  winter  of  un- 
emplosrment,  with  no  prospect  of  improvement  nor  better- 
ment 


Jwt  m  wiod  d  waraHiff.'  And  t  dsiiheratejy  use  copser^ 
vative  langiiage.  I  dare  not  espms  fulty.  In  words  to  to 
printed,  what  Is  In  my  mind.  If  Herbert  Hoover  and  bisr 
advisers,  consisting  oi  s^flsh  and  narrow  investnaeikt  baidc- 
ers.  continue  to  stand  in  the  way  of  sfrery  proposition  to  In- 
crease commodity  prices  and  to  make  It  possilde  for  tbtr 
farmer  and  the  small  business  man  and  the  small  banker 
to  save  his  home  and  his  business,  and  suMXirt  his  family, 
then  upon  their  heads  wiU  be  the  consequences  of  such 
conduct. 

If  this  coming  winter  should  be  severe,  and  if  immnpWy« 
ment  is  not  materially  reduced,  the  pecqile  whose  reserves 
have  been  exhausted  and  whose  patience  Is  wen  nigh 
exhausted  will  not  endure  what  tbey  have  endured.  Let 
those  who  have  garnered  to  their  selfish  souls  the  greater 
part  of  the  fruits  of  the  labor  of  ttie  people  of  this  Nation 
for  the  last  generation  take  wanlzig  from  the  lessons  of 
history.  Let  them  read  the  history  at  France  firom  tbe  year 
1775  to  the  year  1800.  It  was  that  2ft  years  ef  French  his* 
tory  that  brought  about  a  change  that  in  turn  ^langed  the 
face  of  the  civilized  world.  Let  them  read  English  history. 
Let  them  read  Italian  history.  Yea.  let  them  re*d  Oenaan 
history.  If  they  do  not  learn  history,  they  will  thereby  un- 
wittingly help  to  make  some  wifortnnate  history  for  this 
beloved  America,  that  has  given  them  their  countless  wealth 
and  has  given  than  their  exalted  stations. 

THX  PHXIJPVnnES  AVS  TBS  CRISIS  OF  VAXTH 

Mr.  OSIAS.  Mr.  Speaker.  I  ask  unanimous  oonsoit  to  re- 
vise and  extend  my  remarks. 

The  SPEAE331.    Is  there  objection? 

There  was  no  objectlcm. 

Ui.  06IA8.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Rxcoai)  I  Include  tbe  foUowlxig  address 
by  myself  at  the  annual  banquet  of  the  Organised  BiUe  Class 
Association.  Washington.  D.  C.  April  n,  1933: 

Hy  preaenoe  Kera  tlila  eveaiag  aa  your  guest'  of  hoiaar  and 
speaker  la  largely  due  to  Congreasman  Auubm.  of  nUnaU.  wboaa 
kind  wOTds  of  preaentatlon  I  greatly  appreeiato  and  whom  I  abaU 
remember  aa  the  first  man  to  oongratulate  me  and  extand  the  glad 
hand  of  fellowship  after  m^  ^laech  on  the  floor  of  Congress  etos- 
tog  tbe  debate  on  tba  Flilllpptos  Independenoe  bill.  In  that 
nn^mf>.TtKi»  session  my  good  friend  and  ooUeagua  and  $0$  other 
Members  voted  to  favor  of  the  paasage  of  that  bUL  My  people  are 
eameeUy  praying  that  the  bill.  H.  B.  723$.  will  ba  favorably  aetad 
upon  soon  by  the  Benato  and  approved  by  the  Prealdaat.  That 
act  wlU  strengthen  the  faith  of  13,000,000  pecipla  to  thamaslvea  aad 
in  the  people  of  the  United  Stataa. 

It  la  refreshing  to  be  to  the  company  of  rspreaentatlva  mssi 
and  women  who  are  totercated  to  the  hl^er  and  nobler  thtoga  of 
life  and  to  all  that  contribute  to  a  revival  ot  confldaxKia  la  a  world 
suffering  from  the  present  crisis  of  laltb.  I  aelactod  "  The  PhU^ 
plnea  and  the  Crisis  of  Faith  "  as  my  them*  for  lay  bctaf  ipaacb. 

The  history  of  the  FlI4;>too  people  demonstiataa  the  perslstonoa 
of  their  faith  to  a  sublime  ideal.  It  Ukewlaa  abows  thatr  faith 
to  culture  and  religion  aa  necessary  aod  asaentlsl  to  the  realiaa- 
tion  of  that  ideal. 

The  Filipinos  have  had  an  experience  that  is  ftouaual  and 
unique.  Tbey  inhabit  a  coun^  that  lies  at  the  crossroads  of  the 
great  streams  of  cultures  and  religions.  They  have  received  the 
influences  of  the  inato  currents  at  tbe  civUiaatlaQS  of  both  the 
East  and  the  West. 

The  Philippine  question  being  one  of  the  pressing  contempo- 
rary problems  before  tbe  Oovemment  of  the  united  States,  it  Is 
well  that  the  people  of  this  cotintry  shoiild  aoquatot  thamaalvaa 
With  the  natxire  of  the  people  with  whom  thef  have  to  deal 
to  solve  this  question. 

My  people  have  a  rich  inheritance  of  culture.  Tbey  had  early 
relations  with  the  peoples  of  Malaysia,  of  C3itoa»  at  Arabia,  and 
of  India.  Through  such  contacts  there  naturally  arose  aa  later- 
play  and  Interaction  of  customs.  i>ractioea.  cultures.  taxA  beliata. 

Besides  the  Influences  of  the  cultures  of  tbe  Orient,  ours  has 
been  the  unique  experienoe  of  having  received  to  a  vary  direct 
maimer  the  Impacts  of  two  main  streams  of  occidental  dvfUaa- 
tlons,  tne  Latin  and  the  Anglo-Saxon;  the  Latto  iMcauae  of  our 
association  with  Europeans.  eq;>eclaUy  after  the  opening  of  the 
Suez  Canal  and  with  Mesioo  and  other  countries  Influenced  by 
Spato  in  the  Western  Hemisphere,  and  the  Anglo-Sasons  because 
0t  our  contacts  with  the  Bntish  and  during  tbe  last  three  decadea 
with  the  Americana.  Prom  these  bare  stotoments  you  can  api>re- 
clate  the  significance  of  my  stotement  when  I  aay  tbat  Wt  not 
only  have  had  an  unusual  experienoe  aa  a  people  but  a  unique 
opportimlty.  If  permitted  to  lead  a  life  unhampered  and  tmtnun- 
meled,  to  evolve  a  civilization  which  shall  repreaent  a  happy 
blendtog  ot  the  best  to  the  OrleiBt  and  the  Oeeldent. 

As  •  group  of  Christiana  iMiided  for  tliia  orgaotoed  Bible  asove- 
ment.  you  must  be  toterestad  to  tba  religious  baliets  of  tbe  PUi- 
ptoos.    As  I  have  stoted.  we  aa  a  people  are  devoted  to  education 


CONGRESSIONAL  RECORIt^OUSB 


i^ 


AfriL  2S 


•ad  rallKteMiL    W9  tev*  a 

Our  prtJcltiTT leilston  mm  vhM  I  bft^  often  eaOcd  "AatUKm." 
It  wM  a  ■tsBDlc  reUgton  aaalogoiM  to  tli*  Antwlfn  of  otHar  fniin- 

or  tpfciltoor  vartooo  aarta.  9nm  our  OmUa^t  with  otbcr  ortentol 
paopios  that  ottiy  wi>0ffn  waa  tafiuenood  aad'  mrxllflffl  by  Brab- 
SrAt.«^  Btitfclhlflm.  aod  Triamiaw  Later,  throogh  the  implanU- 
ttan  of  <nm«>«^»>  ralo  and  the  comiat  ct  mladrniartw  firam  Sarope. 
Cbrtattantty  «■■  taferodaeed.  ft  fonad  raady  aaeaptanee  among 
tlM  ir^w^vr^  Vtar  cantwiaa  vra  liava  taad  tba  boaafit  oi  tbo  Cluia- 
tian  rell^ioa  aa  aaem^Hlled  by  11m  Roman  CathoUc  Chwcb.  With 
tha  eatabUahmant  of  Amarlcan  rule,  the  door  waa  opened  to  the 
'^•vai^eUeal  faitba.  Taalaua  eamnmnVwa  took  advantage  of  the 
saw  laid  Q<  osvortanUy  for  aenrlot. 

Ttera  alao  developad  In  the  Phlltpplnea  a  PUlplno  Independent 
Cbwch.  with  llbaraltendeiieiea.  At  preaent.  of  the  13.000,000  to- 
iMbttanto  of  tb»  Phmpplaaa.  about  4  per  cent  are  pagans.  4  per 
tZTfc  Taff»^..^>«^—  utt  M  par  oeafr  Gtolattaaa.  Tbla  fact  aboold 
ba  a  ebaaaiwe  to  tba  ChdaUaaa  in  Aaarlca.  CiUaana  Uka  thoaa 
who  aia  tara  ^kthacad  abould  have  a  Tary  deep  interast  In  the 
future  of  my  ecruntry.  for  vhen  we  tfiaU  hare  been  made  a  repub- 
lie.  ladepeadeat  and  f^a^  ttal  PlifllppfM  ropnbUo  wUl  be  the 
Iraa  Cbziaattm  vepoMia  to  tba  Vbr  Beat. 

If  I  "n^T  be  parmittittt  to  aaka  a  UUla  peraoaaal  zaferenee.  let 
■M  aUtethat  fwaa  born  aad  reared  In  jouth  a  Catholic.    My 
ta  and  laiatHaa  were  catb^lea.     I  have   atnce  become  a 
t.    X  haea  bam  aatlvely  Idatlftad  with  tta  T.  M.  C.  A. 
wtth  the  amiwaUeal  ebnrchaa.    I  am  aot  nry  strong  for 
rfnnltf"     I  aa  siroag  for  the  uzUted  Chrlatlan  church 
movemant.     I   baUaira   that  aboto   aU   denomlnattona    la   Chxla- 

**??Li«e.  we  oaa  baatfly  ^laak  ai  tta  CtartaOan  ««gl«  »rttt^^ 
out  reference  to  tba  Blhla.  which  la  the  textbook  of  Christianity. 
One  of  tha  greataat  aChleTemesU  tn  the  taU  at  reUglon  during 
«ia  Itot  tov  dacadaa  baa  beat  tba  papNtanaatton  of  tha  Bible  in 
tha  PbillpDlnee  and  tta  tranaUtloa  lata  tha  vvrnacalara.  Thia 
waa  a  aeoeaaary  aaquel  to  the  historic  triumph  achieved  by  the 
PUlptnoa  whan  thay  approvad  tha  prlaelide  of  the  aeparatton  of 
the  church  aad  the  sute  and  freedom  of  reUgloua  wocahlp  to  the 
aaiitlliithm  wMah  ttaalr  npaaaentotlvaa  approved- for^the  ahort- 
llMd  FhlUpntaa  Bipiib^'r  aatahUahed  In  Maloloa.  Needleaa  to  say. 
thU  DztBcSewaa  earned  out  and  strengthened  during  the  SO 
yaava  of  Amertoaa-Pniptao  rttatlonAtp. 

It  would  be  LHaaianjtifcinB.  In  a  oompaay  of  people  like  yoo.  to 
^Htnifv  tha  Importanca  of  the  Bible.  I  shall  merely  say  that  the 
i^iaoa  aporeetato  the  Bible  aa  the  Bocdc  of  Books,  abounding 
to  wealth,  htttortoal.  btographlcal.  Uterary.  •ndrrtJgioua 

Ifay  I  not.  hofwevar.  expraaa  to  you  the  conviction  that  the 
poopiea  of  tha  world,  tn  tSiato  tryteg  and  dUHeult  timea  of  dtstreas 
tlT««f^tlaiaiiMlnri  are  aoffettng  not  ao  mti^  frocn  an  economic  crista 
«B  from  a  ertsia  of  faltht  Mow.  «f  aU  times,  the  world  baa  sore 
■tod  of  a  laatudy  and  retnterpretatlon  of  tue  Bible  to  cryatalHae 
aew  Ilto  valuea  ami  to  raempbastaa  life  fundamentals;  It  haa  great 
aaed  of  a  iwvtval  of  talth.  ._ 

f  have  been  prlvOeged  la  nqr  own  Mfe  wqwrlence  to  wltnees  aev- 
aral  movaments  and  evaeita  |hat  give  cause  for  belief  rather  than 
dlabeUef.  I  ahall  dta  Juat  two  or  three  Instances.  It  was  my- 
rare  ftntnne  to  participate  at  a  wta-ld  gathering^  held  not  long 
atoca  tn  l^wonto,  Canada,  attended  by  men  and  women  from  all 
ov«  the  world  Interested  In  Sunday  school  and  religions  educa- 
tkm.  Than  It  fell  to  my  lot  to  head  the  PTilllpplne  delegation  to 
the  W^irld  T.  IC  C.  A.  convention  reoentlty  held  tn  Cleveland. 
Whan  I  aoa  gathartng*  jof  thla  sort,  when  I  rub  elbows  wtth  men 
#*M^  women  In  varloua  rellgtoua  oonfereneea,  when  I  meet  laymen 
tBtoreated  In  advaaelag  tha  frontiers  of  aptrltualtty.  I  can  not 
b^  but  admire  tha  herdam.  the  courage,  and.  above  all.  the 
Itoth  of  Cbrtatlan  men  and  woman.  Chrtstliui  leadera.  and  Chrla- 


aad  la  thla:  "W  are  aware  of  ttte  eaoaacraeaeea  aad  the  dtAod- 
tlea-  bttt  wa  aia  aadaaated.  for  we  have  f attta.  We  hava  fatth  to 
ouraelvea.  We  have  faith  m  o\ir  potentlalltlaa.  We  have  faith 
tn  the  wiwntlal  goodneaa  of  the  hxmuA  race.  We  have  faith  to 
the  all-oonquerlng  poww  of  the  prlnetplea  enunciated  In  tba  BIbla. 
•spedaUy  the  Golden  Bule.  which  haa  been  tested  iqwn  the  anvil 
of  human  experience  under  an  sorts  of  conditions.  In  aU  cllmfa. 
and  for  centtirles.  ,«^_._^     .^ 

The  world  must  be  aav«d  fmn  thla  erlala  of  faith.  Cbrtatlanlty 
la  the  way  out.  There  must  ba  a  renewal  of  faith — that  faith 
that  can  move  heaven  and  aartb.    Without  faith,  people  stagnate. 

80U>XHtS'    AbJTJ8TII>-8EIVICX    CnXlFlCAZBI 

Mr.  PAHCAN.  Mr.  Speaker.  I  ask  unanimous  ciMisast  to 
revise  and  extend  my  remarks.  • 

The  SPEAKER.    Is  Uiere  objectkm?  -^ 

TbN«  was  BO  objection. 

Mr.  PATMAN.  Mr.  Speaker.  John  Doe  was  a  private  sol- 
dier during  the  war.  He  holds  an  adjusted-servloe  certtfl- 
eate  for  $1,000,  which  Is  tbe  averafe;  It  to  dated  January  1, 
19»,  and  the  $1,000  is  payable  at  death  or  January  1.  1046. 
Doe  claims  the  Ooremment  owes  him  $1,000  for  adjusted 
pay  at  ttito  time  and  be  should  therefore  not  be  reauired  to 
die  or  wait  unCO  1M5  hetan  it  is  collected.  Congress  passed 
a  law  in  1924  acknowledging  that  all  veterans  of  the  World 
War  were  entitled  to  $1  a  day  extra  pay  for  home^aervlce 
and  $1.25  a  day  extra  pay  lor  service  overseas.  Doe  was 
entitled  to  the  following: 


aio  days'  home  service,  at  tl  a  day  extra., 
aoo  days'  aarvloe  overaeaa,  at  $1JK  a  day.. 


Total 


gaio 

390 
460 


The  question  is.  When  was  the  money  due?  If  it  Is  paid 
as  of  1925.  that  would  be  e<iiial  to  a  payment  of  about  $0 
or  70  cents  as  of  the  time  the  servioes  were  rendered  In  1917 
and  1»18.  If  the  money  is  paid  as  of  the  time  the  services 
were  rendered  and  a  reasonable  Interest  is  calculated  from 
a  date  representing  halfway  between  the  beginning  and  end- 
ing of  the  emergency  period  during  the  war,  or  June  1,  1918. 
Doe  was  entitled  to  the  fuU  $1,000  on  October  1,  IWl.  How 
much  interest  should  Doe  be  allowed?  For  many  years  the 
Government  caused  Doe  to  pay  6,  7.  and  8  per  cent  interest. 
compound^  annually,  for  his  own  money.  Therrfore,  the 
Govermnent  should  Invoke  the  same  principle  for  Doe  that 
It  has  always  invoked  for  others  under  similar  circumstances 
and  pay  him  at  least  6  per  cent,  compounded  amuially.  The 
f (blowing  table  represents  what  he  is  entitled  to: 

Table  to  sAo»  the  aviount  oj  $460  at  6  per  cent  oompounded  an- 
nually from  June  1.  1918,  to  June  1.  1932,  and  also  the  amount 
at  of  October  1,  IMl 


InterMt 


In  the  mldat  of  a  world  crtsia  men  and  nations  need  to  be 
rtenjiil  to  tba  crystaniaed  wisdom  and  idenUam  of  the  Bible,  for 
out  of  aueh  wladoto  and  Ideallam  must  come  a  chastening  of  the 
MtoM  aad  a  renewal  of  faith.  In  a  world  of  otmstant  nxa  we  must 
to  on  oar  guard  i^atDit  thoae  who  put  the  "  1 "  in  god  and  aeek 
to  aubaUtttto  tha  rala  of  goU  for  the  relgs  of  Ood.  who  alone  Is 
^pu^mm»mtt^  tMt  WBaltBTahla.  tfamental  and  etarnaL 

Z  ftad  )oy  to  aaaoolatlng  myaelf  with  mcvnuenta  calenlated  to 
daapan  iptrltaaUty  aad  atrengthan  fatth  In  a  world  Mxrcharged 
vnh  ttaa  aplrtt  af  dovb*.  aoaptolon.  aad  tntoieraaoe.  It  U  Inaplr- 
IBC  to  know  that  aot  e^  laoftoalonal  rellglonlata  but  laymen  are 
a  torn  alaad  Ibr  ChrlsUanlty.  aeebtng  to  arreat  the  Udal 
of  aaatortaliaBt.  It  la  iaanlrmng  to  know  that  there  are 
Chrtstamtom.  that  there  are  Chrlatlan  men 
who  are  conoerulng  thamaelvea  with 
iwttallatxig  faith. 

What  a  ftonooB  thing  it  woald  ba  If  aaea  and  nationa  would 
•ohaalba  to  tM  platform  that  there  ba  up  moratorium  in  char- 
aetor  pranaratloA.  ao  hoUday  to  moral  raiMumtiaa!  Tha  world  can 
m  aSTord  to  eatoitato  tha  poaafbOlty  of  snlrltttal  baaknmtey.  Bat 
to  orAir  to  maka  thaaa  laaala  aad  prladplea  Uvlag  and  dynamic 
w«  mwt  hava  fhlth  in  tha  validity  of  Ideaa.  to  the  primacy 
and  to  ttMi  iTl  niaadlin.  avar^vlatortoua  power  «i  Chrtat 
aad  or  Ood. 

la  my  own  parttovlar  mlsalBa  to  tba  ITnltod  Btotaa.  that  of 

-tobam^  to  aaeaaa  the  todepandaaM  of  my  beloved  PhlUppinea, 

tbaaa  are  thoaa  idto  oppoaa  aaa  or  dlaooarafge  ma  by  potottog  out 

tfeapoatfMa  ddta  a»d  dtMaa.    Jt>  tova^al 


JOM  1— 

1918 _ 

laia 

IMO 

iwt 

IWl.. 


1985 .... 

19M r* 


Mto 

NSl 

1833 

Total. 


127.00 
81.01 

ns7 

M.M 
M.«8 
toM 
4Ltt 

4igi 
aaa 

4B.43 
6Z88 
MlB 
■Bk» 


TotsI 

sotount 


na« 


sfftaoo 

487.  CO 
61«.W 
M7.80 
«L73 
«Lkf7 
8S3-80 

•ai-os 

<».14 

m.ia 

BI.74 
873.  M 
939.  M 

ttl.07 
1.088.83 


r  9g  poiH*Mig  «u» 


KoTB.— ThastruMuU  St  October  1. 1831,  would  bs  $1.000iOB. 

Instead  of  Doe  receiving  the  $460  as  of  the  time  the  serv- 
ices were  rendered  he  was  given  an  adjusted-servlee  certlfl- 
cote  for  $1,000.  When  Doe  was  discharged  be  was  f:tTen 
$80  for  the  purpose  of  purchasing  a  civilian  suit  of  clothes, 
he  having  given  his  civilian  suit  to  the  Red  CrosB  to  be 
sent  to  Belgium  and  France  to  relieve  distress  there  at;  the 
time  of  his  entry  into  the  service.  This  left  $400.  Con- 
gnsa  declared  that  he  should  have  2$  per  ooit  added  t>  his 
credit  for  waiting  until  January  1.  1945.  for  hto  mcmey. 
This  increased  his  credit  by  $100,  or  to  $500.  Fhre  hundred 
dollars  was  a  sufficient  amount  to  pay  a  single  premiuia  on 
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$1,008  tnsurahce  ^Hcy  stmilar^  to  liis'tdjusted-servloe  cer- 
tificate, and  histead  of  the  cash  settlement  he  was  given  the 
$1,000  certificate. 

WHAT  CRAlVeCS  ABX  TO  BX  UAOS  FOE  DOE'S  BCNCriT 

Doe  in  asking  for  full  payment  is  merely  asking  that  his 
certificate  be  dated  back  to  the  time  the  services  were 
rendered,  the  interest  Irated  computed  as  above  mentioned, 
the  $60  not  to  be  deducted  and  the  $100  credit  for  waiting 
be  eliminated. 

WHT    THB    $60    tmOVltD    NOT    BAVS    BSSN    BSOUCTaB 

The  $60  payment  at  discharge  was  given  to  the  soldier 
who  had  served  only  one  day  and  to  the  general  who  was 
drawing  $8,000  a  year.  Neither  the  1-day  soldier  nor  the 
$8,000-a-year  general  has  been  required  to  pay  the  $60  back 
to  the  Government,  so  why  nutke  those  who  served  longer 
than  60  days  pay  it  back?  

BHOVLS  THB  $100  OB  SS  niB  CKMT  SPE  WAmKG  BS  COIXaCTBa? 

Although  the  veterans  have  waited  14  years  for  their 
money  and  the  Congress  has  declared  that  25  per  cwit  extra 
should  be  added  for  waiting  30  years,  the  extra  amount  is 
not  being  asked  but  is  eliminated  in  arriving  at  the  amount 
due. 

TRS  canrriRCATB  SHotrut  aa  oatbd  jxtms  i.  laia 
If  the  certificate  is  dated  June  1,  1918,  which  is  a  date 
half  way  between  the  beginning  and  ending  of  the  emer- 
gency period  or  November  11,  1918.  the  date  of  the  armis- 
tice. Doe  is  entiUed  to  the  full  $1,000  at  this  time.  It  is 
not  right  to  commence  the  computation  of  Interest  seven 
and  one-half  years  after  the  services  wererendered,  or  Janu- 
ary 1.  1925. 

TH«  WAE  paorrrDBS  rsccvb)  ormutBT  tbom  laia 
The  coriwrations  that  profited  so  much  by  reason  of  this 
country's  misery  and  misfortune  during  tlie  war  received 
huge  settlements  for  their  war  services  many  years  after  the 
war  was  over,  and  in  the  form  of  adjusted  pay.  Hundreds 
of  millions  and  billions  of  dollars  were  returned  to  them  by 
the  Government.  A  large  part  of  this  money  was  refunded 
or  given  back  to  th«n  <«  the  theory  that  the  taxpayers  did 
not  charge  off  a  sufKcient  amount  for  depreciation  of  their 
war  facilities  from  1917-1919. 

The  United  States  Steel  COTporation,  the  concern  that 
made  a  profit  of  $l,500/)00  a  day  during  the  war,  received  a 
refund  of  $16,736,695.72  for  the  year  1918.  The  refund  was 
made  about  11  years  after  the  war  and  interest  at  6  per  cent 
was  paid  by  the  Government  on  this  refund.  The  Interest 
amounted  to  $10,099,765.  The  Government  allowed  the  fr 
per  cent  interest  on  the  theory  that  the  taxpayer  would  have 
been  charged  6  per  cent  Interest  on  any  amount  assessed  and 
coUected  that  should  have  been  paid  but  was  not  paid  in 
1918.  That  is  the  same  principle  we  are  Invoking  for  the 
veterans.  They  were  charged  6,  7,  and  8  per  cent  interest, 
compoimded  annually,  for  their  own  money;  therefore  the 
Government  should  not  object  to  paying  them  the  minimum 
rate  of  6  per  cent,  compounded  annually.  The  Aluminum 
Co.  of  America  submitted  a  claim  for  amcHllzatlon  erf  war 
facilities  in  1919  for  $6,852,697.36.  December  1,  1921,  or  a 
fe^  months  after  Mr.  Andrew  W.  Mellon,  the  principal 
owner  of  this  company,  becanie  Secretary  of  the  Treasury,  a 
supplemental  claim  was  fUed  for  $18,124,339^(8.  llieamount 
finally  granted  was  $15,589,614.39.  Interest  on  the  amount 
refunded  was  allowed  at  the  rate  of  6  per  cent  from  the  year 
1918— not  from  Jazmary  1.  1925.  We  are  addng  that  the 
same  principle  be  lnv(dced  for  John  Doe. 

TH«  AMOI7NT  OF  MOKXT  VETKEAlfa  IH  BACH  COtrHTT  WZIX  BBUBIVB 

February  18.  1932. 1  Inserted  in  the  Conobxsszoiial  Rbcord 
a  statement  showing  how  much  money  the  veterans  In  each 
county  in  the  United  Stales  will  rective  if  the  bill  to  pay 
the  adjusted-service  eertifleates  beeomes  law.  It  will  be 
foond  ofi  paces  428»  to  4299  of  the  ConcsBaxoirAii  RacotB 
of  the  above  date. 

ueooMfm  or  mtues  zia  ahs  zxit 

lAr.  OREENWCK)D.  Mr.  SpcalMr.  thoPb  haa  been  pending 
a  report  from  the  Rulee  Goimnlttee  on  Hoimb  Rasotntlon  t50, 
to  clBinge  the  ralee  for  the  oonstderatton  9f  taiUs  on  thf 
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Consent  Calendar  and  tfce  Private  CWendar.  Ithlnk.tottew 
of  the  fact  that  it  has  been  pendlnr  so  tong.  I  diaH  ask  the 
Speaker  to  call  up  the  rule  at  this  time. 

The  SPEAKER,    the  gentleman  from  Indiana  caBs  up  a . 
resolution,  which  the  CTcrk  wiD  report. 

The  Clerk  read  aa  foDows: 

House  Beacdutlon  150 

Re»olved,  That  daxiae  S  at  Bute  XXU  be  amended  to  nad  aa 
loUows: 

"After  a  blU  haa  been  favoraWy  reported  and  ahall  be  upon, 
either  the  Hoxiae  or  Union  CSalendar.  any  Uembar  may  file  with  tha  < 
ClarlE  a  notice  that  be  dealres  auch  blil  placed  upon  a  qieotal 
ffol^'n^^''  to  be  known  as  the  '  Conaant  Calendar.*    Oa  the  drat  and 
third  Mondaya  of  each  month.  Immediately  after  tha  roadlng  oT 
the  Journal,  the  Speaker  ahall  dlreet  the  Clarii  to  oaO  the  blUa  In 
numerical  order  which  have  been  for  three  legislative  daya  upon 
the  '  Consent  Calendar.*    Should  objection  be  made  to  the  oooald- 
eratlon  <a  any  bill  so  called.  It  ahaU  be  carried  over  on  the  cal- 
endar without  prejudice  to   the   next,  day  when   the   'Cooaent 
Calendar'  U  again  called,  and  If  agaUn  objected  to  by  three  or 
mo(«  Members,  It  shaU  Immediately  ba  stricken  from  tSie  calendar. 
&nd  shall  not  thereafter  during  tha  same  seeelon  of  that  Oongreaa 
be  placed  again  thereon:  Provided,  That  no  bill  ahaU  be  called 
twice  on  the  same  leglalatlve  day." 
That  clauae  6  of  Rule  XXIV  be  amended  to  read  aa  followa: 
"  On  Saturday  of  each  week,  after  tha  rtlspnwal  at  auch  bualnew 
on  the  Speaker's  Uble  aa  requlrea  reference  only,  It  ahall  ba  la 
order  to  move  that  the  House  resolve  Itaelf  Into  the  Committee  of 
the  Whole  Hoiiae  to  consider  bualneas  on  tha  Private  Calendar. 
In  the  Committee  of  the  Whole  Bouse  the  Chairman  ahall  dlreet 
the  Clerk  to  caU  the  blUa  In  numerical  order  that  have  been  upon 
the  Private  Calendar  for  three  leglalatlve  daya.    When  the  <^«$E 
shaU  have  read  the  blU  the  aame  ahaU  be  conaldered  unleas  objec- 
tion or  raeervatlon  of  objection  la  made  to  tmmadlate  oansldera* 
tion.    Should  objection  or  reservation  of  objactlon  ba  made  there 
shall  be  10  mlnutaa'  general  debate  to  be  divided.  6  mlnutea  coaip 
trolled  by  the  Member  offering  the  objection  or  raeervatlon  and 
8  mlnutea  controlled  by  the  ehatman  at  the  como^Ctee  reporting 
the  bill,  w.  In  hla  abaenoe.  by  any  Member  supporting  tha  blU. 
If  after  such  debate,  three  objectloBa  are  not  Xorthooaalng,  the  hlU 
ShaU  be  considered  under  the  5-mlnute  rule:  Procldad,  kouever. 
That  the  total  debate  under  the  5-mInute  rule  shall  not  exceed 
ao  mlnutea.   After  tha  debate  heralabefore  referred  to.  or  when  the 
bill  is  first  called,  if  obJectKm  la  made  by  three  Members  to  tha 
consideraUon  of  the  bill,  then  the  same  shall  be  paaaad  over  and 
carried  to  a  list  de«lgnated  as  '  deferred.*    It  shall  be  In  order  for 
the  bills  on  the  'deferred  llat*  to  have  the  first  caU  In  their 
numerical  order  when  the  Private  Calendar  Is  called  on  the  Uat 
Saturday  of  each  month.    At  thla  time  the  bill*  on  the  '  deferred 
list  *  ShaU  be  considered  under  the  general  rules  of  the  Committee 
of  the  Wh<rfe  House  with  10  mintrtes*  general  debate  to  be  divided 
equaUy,  with  6  minutes  controlled  by  tha  <dialnaan  of  tha  ceaa- 
mittee  i^wrtlng  the  bill  or  other  Member  aupporttng  the  biU  and 
5  minutes  controUed  by  any  Member  objecting  or  oppoalng  tha 
bllL    After  the  debate  the  bUl  ahaU  be  read  for  amendment  undar 
the  «-mlnute  rule:  Provided,  however.  That  tha  total  d^ata  under 
the  6-minute  rule  shaU  not  exceed  »  mlnutea.    It  however,  after 
audi  consideraUon  the  Committee  of  the  Whole  Houae  acta  on  tha 
bOl  advwsely.  It  ehaU  be  laid  aside  until  the  committee  artaea. 
whereupon  It  shall  be  reported  back  to  the  Houae  wtth  the  adVKaa 
recommendation.    Any  bill  under  thla  rule  xepcrted  bac*  to  the 
House  with  an  adverae  raoommeadaUon  ahaU  automaUcaUy   be 
recommitted  to  the  committee  reporting  It,  and  aald  bill  shall  not 
again  be  reported  during  the  aame  Congraea." 

Mr.  GREENWCXJD.  ICr.  Speaker.  I  would  like  to  reach 
some  agreement  limiting  the  time  for  debate. 

Mr.  MICHENER.  I  do  not  know  just  what  time  we  wfll 
require,  but  we  would  like  the  usual  30  minutes,  although  it 
may  not  be  necessary. 

Mr.  GREENWOOD.  Does  the  gentleman  mean  80  min- 
utes on  the  side?  .  ^       »I 

Mr.  MICHENER.  Yes;  if  it  should  be  necessary.  I  do  nor 
think  it  will  be  necessary. 

Mr.  GREENWOOD.  I  do  not  think  we  need  that  much 
debate.  I  will  ask  unanimous  consent  that  debate  be  limited 
to  40  minutes,  20  minutes  on  the  side. 

Mr.  MICHENER.  It  to  not  a  question  of  unanimous  eoo- 
sent.  The  gentleman  has  one  hour.  He  can  yield  It  as  he 
sees  fit  I  am  asking  f or  the  prtvilace  o<  usint  30  minates  of 
that  hour  in  case  we  so  desire. 

The  SPEAKER  THe  Yentteman  ttam  Tndfana  has  coo> 
trol  of  the  time  and  to  leoogniarid  for  one  how. 

Mr.  ORBENWOOD.  Mr.  Speaker.  I  yMd  the  gcnttanan 
from  Michigan  30  Tnirnitee,  which  he  may  we  aa  he  ikiaLrea. 

Mr.  Speaker,  there  has  been  demand  tatr  a  change  in  tlie 
consideiatian  d  the  Oonaeni  Oalimrtar  andihe  Ftivste  Oal* 
endar.  For  two  years  I  have  heen  em  oMhoae  aeteetad  bir 
the  floor  toactar  ta.appear  faere  to  eaasMer  tlie  isOto  aaieffa* 
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chlicttoo  to  lach  bBto  M  Should  b>  •hjectod  to.  With  many 
ottMr  Mmben  t€  ttio  Boum  X  hAW  bc«a  Inmreaied  ta(7  the 
fact  thot  tn  the  eooiklemtloo  a<  bills  on  these  olmdsra 
ttMn  hM  not  bMB  pcoper  deoonim.  proper  debate,  or  proper 
rrt*'**^**^  ci  the  taUU  on  their  metlta. 

Tlie  »«»**»wtwMmt  of  the  nike  that  is  betas  prtenittd  at  this 
time  is  the  resolt  of  cousideratloo  of  several  at  these  propo- 
-MtkMM  and  dfKh^g  np(m  roles  that  irould  lead  to  decoruzn 
eoMUeratloB  of  blBs  on  these  two  calendars. 

wt  of  the  reeohitifln  deals  with  the  Consent 
B  4cm  not  dbtagt  the  fomer  rale  tn  any  fonda- 
On  Itee  t  of  the  first  amendment  to  clause  3 
of  Bate  "*^^  we  haTe  lueeited  the  word  "  nomerical,'*  mak- 
ti«  ttet  claose  read  "the  blUi  ahaU  be  called  in  numfrrical 


I 

> 
I 


IClMt  has 


the  pvooedure  tn  the  psst. 
ttM  lautedure  in  the  past,  but  the  word 
tx  tn  the  old  rule.    In  the  next 
Has  10.  we  have  Ineerted  the  word  "  teststatttre,"  MUs 
**  which  have  been  for  three  legislattye  days  opon  the  Con- 
sent Calendar."    That  conforms  to  the  ruling  of  the  Chair 
that  the  three  days  whkh  hbve  heretofore  beta  considered 
ilioiild  be  leglBlattve  days. 
Mr.  BRIOQ&    Wm  the  gentleman  yield? 
Mr.  ORIBIIWOOXX    Tes. 

Mr.  BRIOCI6.  The  gentleman  has  referred  to  the  biBs 
betag  called  in  mirff*^**^^  order.  Suppose  we  should  get 
half  way  down  the  i>ffV*^"  or  two-thirds  down  the  calen- 
der? Would  the  nest  call  Iwgin  where  the  eafi  left  off  on 
that  parileuiar  day.  or  wooid  the  call  start  at  the  begiimtng 
ef  the  calendarT  If  the  can  should  start  at  the  beginning 
of  the  rn'rrr*"'  cadi  time  that  would  resuH  in  certain  bills 
belE«  repeatedly  called  wtkUe  thoee  at  the  end  of  tbe  calen- 
dar would  not  have  that  prhrOege. 
Mr.  QHUNWUOO.  That  has  always  been  the  rule.  The 
to  start  at  the  brginning  of  the  Unanimous 
while  on  the  Private  Calendar  they  have 
always  staorted  at  tbe  star.  So  we  are  simply  following  the 
lid  rule  in  that  rai^ect. 

Ifer.  BUQOB.  Deee  the  gentkman  think  it  Is  fair,  when 
there  Is  a  long  calendar,  to  permit  certain  bills  to  repeatedly 
have  the  can  irtaQe  the  bills  at  the  end  of  the  calendar  will 
M*  iMeve  any  nipiHliiiiMj  of  call? 

Mr.  ORBBVWOOD.  Usually  the  Consmt  Calendar  is 
not  a  very  kmg  calradar.  It  is  not  a  long  calnrular  like  the 
ffklvate  Cfekurfar.  It  rarely  happens  that  the  Consent  Cal- 
ls not  called  te  Its  ehtirety; 

JONBBL  IT  I  may  be  permitted,  as  I  understand  It. 
uiMkr  the  ruk  they  can  only  be  caDed  twice  anyway,  and 
ttaea  timf  go  off  the  calendar? 

Mr.  BRKX10.  Certain  mils  can  be  repeatedly  called 
lOkllt  other  bins  at  the  end' of  Uie  ralmdar  win  not  be 
Usually  vrtMn  an  objection  is  reserved  a  bill  is 
over  without  prejodloe.  and  it  retains  its  place  on 
the  calendar,  but  under  the  rule,  as  proposed,  as  I  under- 
gUnd.  certain  bUk  wfD  be  repeatedly  called. 
Mr.  JOIfBB.  Ttey  usosBy  go  to  the  foot  of  the  calendar. 
Mr.  <HUEBfWOOO.  Under  the  rule  as  now  written,  there 
te  BO  such  tUng  ss  a  bill  going  over  without  prejudice,  be- 
we  provide  that  vrtMU  a  bill  is  objected  to.  It  does  go 
rtthout  ptejudhia.  ^  la  dtffcrsBt  from  the  old  rule  in 
that  respect   in  Une  It  It  Is  provided  that— 

to  tbs  eoDal4cr»tkm  of  any  bm  so 
tt  MmB  be  eanrlad  omt  ob  the  coienrlw  wltiieat  prejodle* 
to  tbe  aast  esy  wbaa  (Jto-OaaaHiS  OtttmOtm  la  agsSi 

If  40bIis  eapsstoa  so  e^f  saiee  ce  smw  shbbov^  i#  vbmk 


tfaeoldsslia 

out  prejudice.    Undsr  this 


that  It  go  Over  wtth- 

ir  objection  Is  made,  tt 

tt  goes  off 

nds  to  It 

with  tefbitnue  to  tte  Consent 

thtttir 

and 
of  that 
the  sole  provides  that  no 
en  the 


The  second  part  of  the  rule  changes  entirely  the  rule  as 
formerly  written  for  the  Private  Calendar.  Friday  was  the 
day  which  was  provided  under  the  old  rule.  We  axe  asUng 
now  that  Saturday  be  made  the  day  because  Saturday  is 
not  a  general  legislative  day.  We  make  it  in  order  on  every 
Saturday  to  call  the  Private  Calendar.  This  is  In  order 
to  expedite  the  business  of  this  calendar,  which  is  con- 
stantly growing. 

Mr.  BOYLAN.    WHl  the  gentleman  yield? 

Mr.  GREENWOOD.    Yes. 

Mr.  BOTLAN.  Does  not  the  gentleman  think  that  Sat- 
urday is  a  very  bad  day,  because  usually  we  adjourn  from 
mday  until  Monday?  By  providing  that  Saturday  nhall 
be  the  day,  you  are  treating  the  Private  Calendar  liki*  an 
orplum.  You  are  going  to  make  the  Private  Calendar  in 
order  when  there  may  be  no  possibility  of  going  into  tt 
at  all. 

Mr.  GHIEENWOOD.  Very  often  Friday  has  been  btken 
for  general  legislation  and  the  Private  Calendar  is  not  ciilled 
at  all.  so  It  was  deemed  better  to  make  it  Saturday,  so  as 
to  give  the  Private  Calendar  a  better  opportunity  b>  be 
called.  When  the  Private  Calendai^  is  called,  ordiitsally 
the  only  Members  present  are  those  who  have  bills  on  the 
calendar  or  those  who  have  been  appointed  to  look  rifter 
the  consideration  of  bills.  So  Saturday  is  utilized.  Every 
Saturday  can  be  utilized  for  the  Private  Calendar,  and  that 
will  give  the  Private  Calendar  a  better  opportunity  to  be 
called  than  imder  the  old  rule. 

Mr.  BOYLAN.  What  will  be  the  status  if  the  House  ad- 
journs from  Friday  until  Monday?  What  will  happea  to 
Saturday? 

Mr.  GREENWOOD.  That  is  up  to  the  House.  If  the 
House  does  not  want  to  consider  the  Private  Calendar  the 
procedure  will  go  on  as  it  has  in  the  past.  You  can  not  pre- 
vent the  House  from  adjourning  or  recessing  if  it  wants  ta 

Mr.  BOYLAN.  I  think  that  is  a  bad  feature.  You  oufiht 
to  make  it  Friday  Instead  of  Saturday. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.    Yes. 

Mr.  BCEAD.  WIH  this  prevent  the  House,  by  unanimous 
consent,  from  setting  aside  any  evening  or  any  other  da7  for 
the  consideration  of  the  Private  Calendar? 

Mr.  GREENWOOD.  I  do  not  think  so.  and  I  do  not  so 
understand  tt  In  changing  the  rule  for  the  constdenitlon 
of  the  Private  Calendar  we  have  substituted  Saturday  of 
each  week,  but  we  do  not  make  it  compiilsory. 

We  provide  that  tt  is  in  order  to  move  that  the  Etouse 
resolve  Itself  into  the  Committee  of  the  Whole  Rouse  to  con- 
sider business  on  the  Privato  Calendar.  I  think  this  win 
give  bffls  on  the  Private  Calendar  a  batter  opportunity  to  be 
heard.  The  present  rule  is  vaguo  AtxMt  this.  It  sets  aside 
Friday,  but  Friday  is  never  used.  Then  the  old  rule  gives 
certain  priority  to  bills  from  the  Claims  Committee  and  pri- 
vate pension  bills,  but  private  pension  tains  are  now  included 
tn^an  omnibus  l>iU.  and  tttere  Is  absolutely  no  attention  paid 
to  the  wording  of  the  rule  in  that  respect. 

Mr.  BLANTON.    Wm  the  gentleman  yidd? 

Mr.  GREENWOOD.    Yes. 

Mr.  BLANTON.  When  the  gentleman  gets  through  wffl 
he  yield  me  10  minutes  on  the  res(4utlon? 

Mr.  CHftBENWOOD.  If  the  gentleman  is  In  opposition  to 
ttw  rescdution.  I  Audi  grant  htm  10  minutes  or  aslc  the 
gentleman  from  Michigan  to  yidd  time  to  the  gentlenian. 

Mr.  MICHENER.    We  are  not  opposing  the  reedtatlcm. 

Mr.  GREENWOOD.  We  wiU  see  tbA%  the  gentleman  firom 
TSxas  haa  time. 

Mr.  a06&   WiU  the  gentleman  yield? 

Mr.  GREENWOOD.    Yes. 

Mr.  G06S.  Is  there  any  change  tn  the  mle  in  reference 
to  biUs  on  either  the  Prtvate  Oilsnrtar  or  unkm  CaVmrtar 
that  may  or  may  not  have  been  objected  to.  that  may  oome 
up  under  the  caU  of  a  committee? 

Mr.  GREENWOOD.  Bills  can  always  be  called  up  on 
Calendar  Wednesday  by  the  committee  that  reports  tiiem. 
This  Mmply  provides  another  opportunity. 

Mr.  a06&  Referring  to  the  lengnagw  at  the  buttiM  of 
page  3.  lAten  yon  go  tatto  Pommittee  of  the  Whole  Kooet 
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and  the  bffl  is  repoi^  back  adversely,  that  bOl  can  not 
again  be  reported  to  the  Congress.  That  is  not  the  practice 
to-day.  is  it?  ,     ^  „ 

Mr.  GREENWOOD.    It  is  not  intended  that  this  rule  shaU 
take  the  place  of  the  regular  Calendar  Wednesday.    This  is 
to  give  this  particular  calendar  preference  on  this  day.  so 
that  the  bills  may  be  called  in  regular  order  r^ardless  of 
the  committee  from  which  they  come. 
Mr.  GOSS.    And  regardless  of  the  calendar  they  are  oo? 
Mr.  GREENWOOD.    They  win  have  to  be  on  the  Private 
Calendar  in  order  to  be   called.     No  biU  on  the  Union 
Calendar  goes  on  the  Private  Calendar. 
Mr.  PATTERSON.    Will  the  gentlenum  yield? 
Mr.  GREENWOOD.   Yes. 

Mr.  PATTERSON.    As  I  interpret  the  rules  that  have 
been  offered  here,  there  is  very  Utae  change  in  the  rule  gov- 
erning consideratioB  of  the  Consent  Calaidar, 
Mr.  GREENWOOD.    Practically  no  change. 
Mr.  PATTERSON.    Except  tncltrston  of  the  word  "  numer- 
ical." which  is  practically  a  technical  change. 

Mr.  GREENWOOD.  I  have  already  explained  that  there 
is  practically  no  change  in  the  rule  with  reference  to  the 
Consent  Calendar. 

There  have  been  those  who  believe  that  when  a  committee 
considers  a  bill,  like  the  Claims  Committee  or  the  Military 
Affairs  Committee  to  correct  a  military  record,  there  ought 
to  be  an  opportunity  for  such  bills  to  be  heard  on  their 
merits  at  some  time  and  that  no  one  man  or  group  of  three 
men  ought  to  have  the  power  to  dislodge  that  biU,  strike  it 
from  the  calendar,  and  send  it  to  a  place  where  it  can  never 
again  receive  a  hearing  or  be  considered  <m  ite  merits. 

As  I  have  said,  this  rule  with  respect  to  consideration  of 
the  Private  Calendar  has  this  in  mind.  It  win  obviate  the 
objection  I  have  stated  and  permit  bills  to  be  considered  on 
their  merits,  even  though  they  are  objected  to.  when  the  bills 
are  called  under  this  rule.  Therefore  we  have  provided  that 
if  a  person  objects  to  a  blU  he  shall  have  five  minutes  in 
which  to  explain  his  objection,  and  then  the  chairman  of 
the  committee  reporting  the  bill  has  five  minutes  in  order 
to  discuss  the  bill  upon  its  merits  and  show  the  reason  the 
committee  reported  the  biU  favorably.  After  10  minutes 
of  orderly  debate,  5  minutes  for  and  5  minutes  against,  then 
if  the  single  objector  has  been  able  to  persuade  two  other 
Members  to  sitstain  him  in  his  objection  the  bill  is  taken 
off  that  calendar  and  goes  to  the  deferred  list  provided 
in  the  rule,  and  on  the  last  Saturday  of  the  month  bills  that 
have  been  objected  to  by  three  objectors  and  have  been 
placed  on  the  deferred  list  are  brought  up  in  numericiU 
order  and  considfered  upon  their  merits.  The  House  then 
has  the  opporttmity  of  disposing  of  the  bill  finally  upon  its 
merits. 

This  is  fair  to  the  committee  reporting  the  bilL  The  com- 
mittees, like  the  Committee  on  Claims  and  the  Committee 
on  Military  Affairs,  appoint  subcommittees,  and  they  go  into 
the  evidence  before  reporting  the  biU,  and  it  seems  to  me 
it  is  not  treating  the  committee  fairly  and  it  is  not  proper 
deliberation  by  a  lej^slativc  body  to  allow  one  man  to  lodge 
an  objection  and  send  a  biU  off  the  calendar,  where  it 
will  never  again,  perhaps,  receive  a  hearing. 

The  Federal  Government  is  constantly  going  into  new 
activities.  There  are  a  thousand  agencies  of  the  Federal 
Government  in  our  land  to-day  with  GovemmMit  trucks  and 
airplanes,  and  so  forth,  that  are  maiming  people  by  care- 
lessness and  negligence,  and  ev«tt  destroying  life,  and  there 
is  no  opportimity  in  the  Federal  courts  to  present  a  tort 
case.  There  may  be  actions  brought  on  contracte  in  the 
Court  of  Claims,  but  the  only  place  claimante  have  to  seek 
redress  or  to  secure  justice  in  matters  of  tort  is  the  Claims 
Committee  of  this  House.  To  have  the  Claims  Committee 
report  a  biU  favorably  and  then  have  it  dislodged  by  one 
objector  seems  to  me  entirely  unjust 

This  rule  is  written  with  the  idea  of  allowing  the  person 
who  has  a  private  biU  to  have  his  day  in  court  and  have  it 
disposed  of  on  ite  merits.    [Applause.] 
Mr.  AIIiGOOD.    wm  the  gentleman  yield? 
Mr.  GREENWOOD.    I  yield. 


Mr.  AULGOOD.  Is  this  a  mianlmons  mmrt  of  the  ooa* 
mittee.  or  was  there  a  mincxlty  report? 

Mr.  GREENWOOD.  It  is  a  unanimous  report  These  was 
not  a  single  objection  in  the  Rules  Committee.  Further- 
more, we  know  that  when  bills  have  come  up  in  the  past  # 
Member  has  reserved  an  objection,  and  he  rises  and  dls* 
ciisses  that  objection,  then  some  one  else  interposes,  and 
then  a  group  Itegins  an  argument  and  the  general  member- 
ship at  the  House  does  not  know  anything  about  the  discus- 
sion that  is  going  on.  This  rule  provides  for  orderly  debate 
of  five  minutes  for  the  one  who  reserves  the  objection  and 
five  minutes  for  the  one  in  support  of  the  bill  Then,  after 
the  one  who  has  objected,  if  he  secures  two  or  three  other 
objectors  to  vote  with  him.  the  hiU  goes  off  to  the  deferred 
Ust  niat  Is  the  way  these  bills  are  to  be  handled  Now. 
if  there  are  any  questions,  I  wiU  be  glad  to  answer. 

Mr.  COOPER  of  Tennessee.  I  take  it  that  this  change  In 
the  ndc.  this  provision,  is  somewhat  equivalent  to  what  we 
have  on  Caleixlar  Wednesday. 

Mr.  GREENWOOD.  Only  certain  bills  can  go  upon  this 
Ust.  Bills  on  the  Union  Calendar  at  on  the  House  Csbmrtar 
can  not  go  on  the  Private  Calendar.  It  must  be  a  private 
t>ill,  whether  from  the  Committee  on  Military  Affairs,  or  the 
Claims  Committee,  or  any  other  committee;  they  go  on  re- 
gardless of  the  committee,  and  are  taken  up  in  numerical 
order. 

Mr.  MARTIN  of  Oregon.  This  is  to  shear  the  professional 
objectors  of  some  of  their  power? 

Mr.  GREENWOOD.    Not  altogether. 

Mr.  MARTIN  of  Oregon.  With  one  man  tying  the  whole 
thing  up? 

Mr.  GREENWOOD.    WcH.  they  are  entirely  within  their 

rights.        • 
Mr.  MARTIN  of  Oregon.    They  have  too  much  rights. 

[Laughter.] 

Mr.  GREENWOOD.  In  giving  them  their  rights,  the 
House  ought  to  be  the  tribunal  to  determine  the  questions 
on  the  merits  of  the  biU. 

Mr.  MARITN  of  Oregon.  It  is  to  prevent  one  man  con- 
trolling 435. 

Mr.  GREENWOOD.    Mr.  Speaker,  I  reserve  the  balance 

of  my  time. 

Mr.  MICHENER.  Mr.  Speaker,  during  the  last  few  years 
there  has  grown  up  a  demand  for  the  liberalization  of  the 
so-called  luianimous-consent  and  Private  Calendar  rules. 
This  demand  was  so  insistent  that  before  the  Congress  con- 
vened the  Republicans  held  a  conference  at  which  consid- 
eration was  given  to  the  proposed  changes.  The  Republican 
conference  directed  the  Republican  members  of  the  Rules 
Committee  to  submit  to  the  House  the  proposed  changes  as 
suggested  by  the  conference. 

That  was  done.  The  suggestions  were  referred  to  the 
regular  Rules  Committee,  and  the  so-caDed  Crisp  amend- 
ments were  also  submitted  to  the  Rules  Committee. 

After  consideration  and  study  the  rule  that  is  now  before 
the  House  has  been  reported  by  the  Rules  Committee,  WhIlB 
tt  is  not  exactly  in  harmony  with  the  proposed  Republican 
rule,  neither  Is  it  in  exact  harmony  with  the  proposed 
Democratic  rule:  but  tt  is  a  nberalization  of  the  existing 
rule,  and  on  the  whole  I  think  compUes  in  a  genersj  way 
with  what  the  House  wanted.  Personally,  I  happni  to  be 
one  of  thost!  who  did  not  favor  much  liberalization  in  these 
particular  rules;  but,  yielding  to  the  majority  of  the  mem- 
ber^p  of  the  House,  I  shaU  not  oppose  but  shaU  support 
the  rule. 

I  yield  five  minutes  to  the  gentleman  from  Massachusetts 

[Mr.  Luce]. 

Mr.  LUCE.  Mr.  Speaker,  eight  years  ago  I  shared  with  a 
few  other  Members  of  the  House  in  discussing  before  the 
Committee  on  Rules  the  matter  of  the  Consent  Calendar. 
Our  argunumt  led  to  the  requirement  that  there  shoxild  be 
three  object^ors  upon  the  second  day  the  calendar  is  caUed. 
My  recoUeclion  is  that  at  that  time  I  suggested  five  objectors 
upon  the  second  day;  and  had  that  been  looked  upon 
with  favor  by  the  Committee  on  Rules.  I  am  inclined  to  think 
it  might  have  been  a  gain;  but  I  accept  the  dtuation  and  am 
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I  to  «e  flMt  the  motcdai^  is  lo  te  laprofved  aftcar  the 
fashion  presented  tflr  tbe  genOwnan  from  IMUADa   ncr. 

I  would  siMk  pvticiilftr)y.  Iwwefrer.  of  the  <^fti«e  to  tt» 
Batter  of  the  Prtrale  Oaleiidar.  Sfbt  yean  ago  I  gave 
tbovVlit  to  tbe  povMlity  of  reanaogtag  tbe  program 
so  that  «o  aOtHA  be  aure  of  a  Satorday  off  in 
^  of  the  iimlnii.  but  aiiwe  tben  ^»  gtwrth  d  bari- 
^^^>Hwi^  aaa  year  aft«  year  we  fim  more  bvr- 
upen  o«r  iboiddefB.  so  that  H  it  altogether  probaMe 
be  xamUkt  to  teve  a  fan  Batoniay  to  oursrives 
vntaM  «•  open  our  eyes  to  tlie  sttuation  in  the 
of  Utile  meanna.  For  ttw  time  befav  anyhow.  I 
BO  way  of  eoeape  from  obSgation  for  ahnost  coctimioas 
_  _..jnda2>oe  vve  that  now  auggeeted  by  the  Com- 
mittee OD  Rulea.  wtateh  pennlte  SaCvdays  to  be  used  for 
>..ipi»ini^—  o>«*  lait-nrte  and  oaneems  only  a  small  part  of 
tbe  nembenhlpt.  Of  course.  In  theory  there  ought  to  be  no 
Ktyiii— ■  here  which  does  not  demand  a  fuB  attendance;  but. 
as  a  matter  of  fact,  the  Private  Cale&dar  can  be  Just  as 
weB  handled  by  a  smaB  part  of  tlie  Members  as  by  the 
fun  membership.  This  jury  of  49  or  50  ts  Ukely  to  readi 
just  as  accurate  and  wise  cuutlusicaxs  as  tf  the  4SS  were 
present.  Therefore,  tf  we  devote  Saturdays  to  this  class  of 
biaiaeas  that  caBs  for  but  a  few  of  us  to  be  on  hand,  tt 
to  me  that  there  can  be  no  injury  to  the  ptd>Uc 
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I  take  t*^fa»  opportunity  to  call  to  the  attention  of  the 
House  the  fact  that  tn  the  calendar  at  this  moment  there 
are  SO  pages  of  private  bills,  almost  600  cases  where  a  com- 
.  mittee  has  believed  that  the  justice  or  the  equity  of  the 
Itirtlon  ought  to  be  dispensed.  InvolviEg  nearly  600  citizens 
q(  the  United  States  who  believe  they  have  beto  wronged. 
jq  go  far  as  partnerahipe  or  corporations  are  concerned,  of 
course  the  total  of  the  individuals'  interest  is  larger.  Here 
ax«  at  least  800  ln8tazM;e8  where  our  committees  have  said 
that  jutice  or  equity  ought  not  to  be  denied.  This  thing 
to  growing  tn  most  astonishing  degree.  So  far  as  my  obser- 
vation goes,  never  before  has  there  been  a  calendar  with  30 
pages  devoted  to  these  neglected  claims.  My  colleague.  Mr. 
tJ^nouatL,  of  MItfsachasetts.  serving  on  the  Committee  on 
Claims,  feeling  the  gross  wrong  of  the  present  situation, 
■erared  by  the  ocerclse  of  many  hours  and  days  of  labor 
the  passage  of  a  bin  throu^  the  House  and  through  the 
Senate  that  would  to  some  degree  have  lessened  what  I  can 
not  help  caning  this  disgrace  to  the  Congress  of  the  United 
States.  When  his  bin  reached  the  Executive  chamber,  un- 
fortonatdy  something  tn  the  way  of  constitutional  or  tech- 
nieal  objection  appeared,  and  the  President  felt  constrained 
hot  to  sign  the  bllL    Therefore,  no  progress  was  made. 

Mr.  Sgnktx,  new  brooms  sweep  clean.  Now  that  the 
eontrol  of  the  Boose  has  gone  to  the  party  wtiich  through  a 
Amn  years  did  not  have  the  power  to  remedy  this  sttua- 
tion. I  wish  It  mifcht  awake  to  its  opportunity  and  see  if  It 
can  not  secure  the  ratorm  so  greatly  needed  under  which 
Vtkt  dtftiitiT'*  on  sman  claims  shall  be  left  to  the  departments 
and  the  dedilQii  on  larger  claims  shan  be  turned  over  to  the 
Court  of  Claims,  in  order  that  we  may  be  relieved  of  a  duty 
hurdttiaaaae  tn  Itsdf ,  a  duty  that  no  legislative  body  Is  fitted 
to  plrlooB.  becaow  of  aU  Instnunentallties  that  mankind 
baa  yet  devliod  noiM  is  worse  for  the  dispensing  of  either 
justice  OK  aqulty  than  a  legislative  assembly. 

Mr.  HARLAIV.    Mr.  S^Maker.  will  the  gentleman  yield? 

Mr.  LOCK.    Tea. 

Mr.  HARLAN.  Is  the  gentleman  aware  that  thne  has 
been  passed  by  a  subeoramtttee,  and  is  now  pending  before 
the  Committee  on  Claims  in  the  House  and  i^  in  tbe  Sen- 
ate, a  bm  to  carry  out  the  very  provlslans  the  gentleman 
jnst  referred  to.  to  allow  the  departments  to  setUe  minor 
dsimsind  to  ief«r  larger  claims  to  the  Court  of  Claims? 

Mr.  VOCE.  I  am  tfarakfld  to  be  informed  of  that.  I  did 
not  kurw  tt  I  widi  Qodqpeed  to  that  bill  and  I  hope  he 
can  aTQld  tbe  pitfilb  which  prevkxis  attempts  have  met 
wMb,  i^Qd  I  asBore  tbe  gesOeman  I  shaB  be  deBghted  to 
Bttle  Z  can  to  Its 


lifir.  6CHAFBR.    Mr.  Speaker,  wffl  the  genti^nan  yield? 
Mr.  LUCB.    Yes. 

Mr.  SCHAPER.  I  believe  that  when  considering  a  bQl  of 
that  nature  in  the  past,  the  oilier  body  whl^  talks  abDut 
economy  did  not  want  these  private  claims  tried  in  another 
tribunal,  because  for  pc^ieal  purposes  they  desired  to  be 
the  jmy  and  the  judge  themselves.  They  do  not  prardce 
their  10  per  cent  general  economy  reductions  whm  tt  comes 
to  spending  the  taxpajrers'  money  with  reference  to  sijch 
meritorious  legislation. 

Mr.  LUCB.  Once,  nevertheless,  we  were  able  to  get  sach 
a  bin  to  the  White  House,  and  I  recaO  tbe  copy  took  maThn, 
"  If  at  first  you  dont  succeed,  try,  try  again." 

The  SPEAKER.  The  time  of  the  gentleman  from  Matsa- 
cfaosetts  has  expired. 

Mr.  MICHENER.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  frmn  niinais  [Mr.  Morton  D.  HttixI. 

Mr.  MORTON  D.  HULL.    Mr.  Speaker.  I  wanted  to  say 
what  was  said  by  the  gentleman  from  Massachusetts — that 
if  tbe  difficulty  arises  out  of  a  tort  case,  and  there  Is  inabJlty  ^ 
to  give  proper  consideration  to  tort  ciues,  and  there  is  no 
rtght  on  the  part  of  any  other  tarfbunal  to  settle  those  cs^es, 
it  seems  to  me  the  imperative  thing  is  to  pass  fKime  act  of 
general  character  ttiat  will  permit  of  the  pn^ier  trial  of 
these  cases  before  a  proper  tribunal  and  not  before  a  legls- 
lative  body.    Ttils  proposition  of  having  10  minutes  for  a 
private  claim,  whether  It  tavolves  a  large  amount  or  a  small 
amount,  does  not  seem  to  me  to  be  the  proper  thing. 
Mr.  KVALB.    Will  the  gentleman  yield? 
B«r.  MORTON  D.  HULL.    I  yield. 

Mr.  KVALE.  Can  not  that  time  be  extended  by  unanl- 
moos  consent  in  the  event  more  time  Is  necessary? 

Mr.  MORTON  D.  HULL.  Does  the  gentleman  mean  under 
this  rule? 

Mr.  KVALE.    Yes. 

Mr.  MORTON  D.  HULL.  I  do  not  know  whether  tt  could 
or  not.    I  would  not  undertake  to  answer  that  question. 

»fr.  GREENWOOD.  Mr.  Speaker,  I  yield  10  minutes  to 
the  gentleman  from  Texas  CMr.  BlahtokI. 

Mr.  BLANTON.  Mr.  Speaker,  I  would  not  have  the  ap- 
proval of  my  conscience  if  I  allowed  a  rule  like  this  to  pass 
at  this  time  without  a  word  of  protest. 

I  realize  that  with  just  60  Members  in-esent  there  Is  not 
a  chance  in  the  world  to  stop  It.  If  I  had  one  hour  to  speak 
against  it,  I  could  not  stop  it,  as  our  colleagues  have  deter- 
mined that  they  are  going  to  have  a  rule  making  it  easy  to 
pass  their  private  bills;  but  I  want  to  register  this  protest. 
For  15  years  back  I  have  fought  a  bill  that  is  over  a  hun- 
dred years  old.  and  helped  to  kill  tt  thus  far.  It  is  tbe  old 
Sevier  heirs'  claim  again.*}!  the  Government.  It  was  for  over 
$100,000,000,  counting  the  claim  for  interest.  v 

I  once  saw  a  Committee  on  Claims  when  I  first  came  here 
take  up  that  bill  one  morning,  and  after  15  minutes'  con- 
sideration, with  21  members  of  the  committee  present,  pass 
that  bill;  and  I  was  the  only  Member  who  voted  against  it. 
It  was  thus  favorably  reported  out  practically  unanimously. 
By  diggiz«  up  the  records  down  in  tl^  department  and  show- 
ing that  old  Governor  Sevier  had  received  everything  that 
was  due  him  from  the  Government  and  that  they  had  his 
signed  rec^pts  down  there,  we  finally  stopped  that  bill  But 
It  is  still  in  expectancy.  They  are  still  hoping  some  day  to 
get  it  throus^  the  committee.  If  a  few  of  us  who  have  been 
fighting  it  dsould  happen  to  die  otf.  they  will  get  it  intn>- 
duced  again;  and  that  100-year  old,  $100,000,600.  unmeri- 
torious  bin  wiU  come  up  under  this  new  rule  and  there  will 
be  10  minutes'  detnte— five  minutes  on  each  side.  How  can 
a  Member  convince  his  coUeagues  in  five  minutes  that  that 
$100,000,000  claim  is  unjust?  It  can  not  be  done.  The 
bUl  win  pass.  And  another  hundred  million  doBars  of  the 
people's  money  wffl  be  unjustly  taken  out  of  ttie  Treasury. 
Mr.  6CHAFER.  WiU  the  gentleman  3rleld? 
Mr.  BLANTON.  In  just  a  moment.  I  only  have  10 
minutes. 

Mr.  SCHAFER.    This  bffl  was  not  considered  by  the  pres- 
mt  Committee  on  Claims. 
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Tc.lCr.  BLANTON.  No:  it  was  not  They  are  not  going  to 
•bring  it  up  any  more  as  long  as  a  few  of  us  are  here  mho 
rknow  aU  about  it  and  who  under  the  pres^it  rules  could  stop 
;  It,  but  they  wiU  k>ring  it  up  again  some  day  after  we  pass  this 
'  proposed  rule  that  wiU  make  its  passage  easy. 

I  would  like  to  remind  my  friend  the  gentleman  from 
Massachusetts  [Mr.  Lucxl  of  what  one  of  his  distinguished 
colleagues  once  said  at  that  table.    I  refer  to  our  former 
colleague  from  Massachusetts.  Hon.  Joe  Walsh,  who  now 
>  adorns  the  Superior  Court  of  Massachusetts.    The  gentle- 
rnsan  wiU  remember  one  uight,  when  such  private  Wlls  were 
'being  passed  in  bunches,  almost  faster  than  you  could  say 
"  without  objection,  this  bUl  is  considered  to  have  been  read 
a  third  time,  and  is  passed,  and  a  motion  to  reconsider  is 
laid  on  the  table."  the  gentleman  beard  Joe  Walsh  get  up  at 
that  table  and  say.  "  You  might  as  weU  take  the  hinges  off 
the  doors  of  the  Treasury  and  throw  the  doors  away,  be- 
cause you  have  passed  so  many  biUs  to-night  that  we  can 
not  stop  the  public  money  from  being  taken  out  and  given 
away." 

Under  such  a  rule  as  this  we  can  not  stop  any  bad  bills. 
You  win  find  that  Members  who  have  been  working  to  save 
the  money  of  the  people  win  give  up  in  disgust  and  quit 
doing  the  hard,  grinding  work  that  is  nece^ary  to  stop  them, 
and  they  wiU  say,  "  Just  let  them  aU  pass." 
•  On  this  private  bill  day  Saturday,  who  wiU  be  here? 
A  few  Members  who  have  claims?  Who  else  wiU  be  here? 
Who  else  is  here  this  afternoon  when  this  important  rtde  Is 
being  passed  and  is  about  to  be  passed?  Our  friends  who 
have  bills  on  the  Private  Calendar  are  aU  interested  in  this 
rule.    How  will  you  get  them  to  object  to  a  bill? 

PoUcy  will  keep  them  from  it.    Naturally  they  know  that 
if  they  are  one  of  the  three  who  object  to  a  biU  that  when 
one  of  their  bills  is  caUed  Members  whose  IhIIs  have  been 
objected  to  wiU  be  resentful  and  wUl  object  to  their  bills. 
Mr.  SCHAFER.    WUl  the  gentleman  yield? 
Mr.  BLANTON.    Yes;  I  yield. 

Mr.  SCHAPER.  The  gentleman  indicated  tliat  the  House 
coiUd  not  consider  some  of  these  smaU  claims  biUs  in  10 
minutes.  Is  it  not  a  fact  that  within  the  last  few  days  the 
House  considered  and  passed  the  $45,000,000  Interior  ap- 
propriation bUl  with  20  minutes  aUotted  to  those  in  favor 
of  the  blU  and  20  minutes  to  those  in  opposition? 

liT.  BLANTON.  I  want  the  gentleman  to  get  that  out  of 
his  system.  I  have  seen  him  sit  here  and  have  crammed 
tlown  his  throat  by  his  R4?ublican  organization  bill  after 
biU  of  importance.  I  have  seen  him  stand  up  to  the  Uck 
log  and  vote  on  important  measiffes  with  only  20  minutes' 
debate. 

The  gentleman  sits  over  here  and  he  to  getting  some  of 
his  own  medicine.  When  it  is  important  to  pass  a  measure, 
and  pass  it  now,  the  Democrats  know  how  to  function. 
Those  amendments  reduced  appropriations,  and  were  ap- 
proved by  practically  the  entire  membership,  hraice  we  acted 
under  a  suspension  of  rules. 

But.  Mr.  Speaker.  I  un  about  through.  I  wanted  to 
register  my  protest  against  this  rule.  I  want  to  predict 
that  under  this  rule  it  wiU  be  absolutely  impossible  to  stop 
many  bad  bills.  The  Consent  Calendar  part  of  the  rule  is 
good.  I  have  no  objection  to  the  provision  of  the  bill  with 
regard  to  the  Consent  Calendar;  it  is  aU  right;  but  with 
respect  to  the  Private  Calendar  there  could  be  coUusion, 
and  you  see  that  here  once  in  a  whUe.  You  saw  the  gentle- 
man from  Minnesota  claim  the  time  in  oiH?ositlon  to  such 
an  important  measure  as  the  PhiUppine  Independence  biU. 
and  tbtti  you  saw  him  vote  for  it.  After  he  had  controUed 
the  time  against  the  bill,  he  voted  for  it.  You  could-have 
such  coUusion  under  this  rule  when  the  real  opposition  to 
a  blU  could  not  get  recognition  and  could  not  get  any  time 
to  give  their  views  on  It. 

But  I  win  not  require  a  quorum.     I  wiU  sit  here  and 

watch  srou  pass  a  rule  that  wiU  take  the  money  out  of 

the  Treasury,  because  you  would  pass  it  anyway  on  Monday 

when  a  quorum  is  present,  so  I  wiU  not  delay  matters.    I 

•WiU  watch  for  more  deficits  in  the  Treasury.    If  you  keep 


tt  iqx  yott  nev«r  win  balance  Ibe  Budget  Ibis  It  a  very 
wise  rule  you  are  passing.   That  Is  aU  I  have  to  say. 

Mr.  MICHENER.  Mr»  Speaker.  I  yidd  five  minutes  to  tbe 
gentleman  from  Ksnsaw  [Mr.  Stboiig.] 

Mr.  STRONG  of  Kansas.  Mr.  Speaker,  I  have  served  fw 
eight  years  on  the  War  Claims  Committee  of  this  Hooee. 
I  have  seen  the  several  sobonunittees  of  our  ooounitiee 
bxM  hearings  and  spend  a  great  amount  of  time  carefuQy 
preparing  a  report  favoring  a  bm.  only  to  have  the  bUl 
objected  to  whm  called  on  the  calendar.  I  have  gone  to 
the  objector  and  asked  if  he  would  withhold  hto  objection, 
but  the  reply  was.  "  No;  I  am  against  that."  Tbe  result  Is 
a  lot  of  hard  work  thrown  away  because  aome  Mcanber's 
supper  has  not  agreed,  or  because  some  other  Member  had 
objected  to  his  biU. 

I  looked  into  this  practice  at  one  time.  I  found  that  It 
originated  about  this  way:  A  man  now  passed  from  us,  who 
spent  a  great  deal  of  time  going  into  this  Private  Calendar, 
used  to  rise,  resole  the  right  to  object,  and  then  cross- 
examine  the  man  who  bad  the  biU  in  charge.  If  after  that 
cross-examination  he  thought  the  biU  was  good,  he  with- 
drew bis  objection;  but  if  he  thought  the  biU  was  bad.  he 
Insisted  upon  his  objection.  This  man  passed  on.  During 
the  time  he  was  in  this  House,  he  trained  a  good  woman  to 
go  nover  the  bills  on  these  calendars  and  make  a  synopato 
of  the  reports  on  the  bUls  and  paste  it  upon  the  bill.  Then 
there  came  on  a  lot  of  objectors  appointed  by  the  manage- 
ment of  both  sides  <tf  the  House.  They  got  these  bUto  with 
a  synopsis  prepared  by  this  good  woman  telling  what  ti^ 
biU  contained.  '* 

I  found  that  if  the  repwt  was  car^uUy  prepared  she 
only  gave  the  facts;  but  if  somebody  Qoade  a  mistake,  or  if 
somebody  faUed  to  ^aborate  upon  the  report,  she  said  It 
was  objected  to  by  the  War  Department,  and  down  the  UU 
went  These  men  gathered  the  approbation  of  the  House 
under  the  idea  that  they  bad  gone  into  these  bills,  that  they 
had  studied  them;  but  not  at  alL  AU  they  had  was  this 
memorandum  taken  from  the  report  and  pasted  on  the  bUL 
Talk  about  ooUusion.  I  have  seen  bills  that  required 
three  objections.  One  Member  would  go  to  another  and 
say.  "WUl  you  object?"  "Yes."  "WUl  you  object?" 
"  Yes."  Then  they  would  tima  down  a  biU  without  a  par- 
tit^  of  consideration  by  this  HoMse^  a  biU  that  had  been 
passed  upon  by  a  committee  which  had  studied  the  facts. 
I  do  not  want  you  to  believe  that  I  6eaire  to  pass  all  the 
bills  that  come  to  tbe  committee.  I  have  a  pretty  good 
record.  During  the  last  few  years  in  every  session  of  Con- 
gress bUls  caUing  for  over  $200,000,000  have  come  to  my 
ccmunittee.  but  never  in  any  session  of  Congress  did  that 
committee  report  but  a  Uttie  over  2  per  cent  of  the  biUs  that 
came  to  it.  We  beat  the  Volstead  Act.  We  reported  out 
less  than  one-half  of  1  per  cent,  and  yet  these  objecUKS 
have  tried  to  lead  the  House  to  beUeve  that  we  were  trying 
to  pass  unjust  bUls. 

I  think  the  people  of  the  United  States  who  have  claims 
against  the  Qovemment  have  tbe  right  to  have  them  con- 
sidered somewhere  and  have  the  right  to  have  somebody 
consider  the  facts.  After  a  committee  has  done  so  and  made 
a  favorable  report,  certainly  the  Members  of  thto  body  should 
give  tbe  report  of  their  committees  propex  consideration. 
I  hope  this  resolution  wiU  be  adopted. 
Mr.  MICHENER.  Mr.  Speaker.  I  yield  three  minutes  to 
the  gentleman  from  Wlsccmsin  [Mr.  ScHAml. 

Mr.  SCHAFER.  Mr.  Speaker,  one  listening  to  the  talk 
of  the  distinguished  gentleman  from  Texas  [Mr.  BLsireoai] 
would  reach  a  concluskm  that  the  standing  committees  of 
this  House  report  out  bUls  on  the  Private  Calendar  withmit 
any  consideration  whatever.  I  have  been  a  member  of  the 
Claims  Committee  for  a  numbo:  of  years,  and  I  assure  the 
Members  who  are  going  to  vote  on  thto  resolution  that  when 
a  MU  to  refened  to  the  Claims  Committee  the  first  thing 
that  haK>en8  is  to  have  the  department  make  a  report  upon 
the  biU,  and  evidence  is  required  to  be  submitted  by  the 
author  of  said  bilL  The  bUl  to  then  referred  to  a  subcom- 
mittee, which  carefully  considers  the  entire  facts,  the  equi- 


i^tfaa^k;^^^  __  . 
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SiS^  SSit  tolSTfaU  ««mm«  OD  the  regular  eom- 
Mmmittee  carefunj  coortder  the  repoft  <rf  the  sul«Mnn^ 

JS^'iS^^f^rUeve.  Iter  hei^rlng  ^^  ««^a«SfJrS 
^^  Si,  tit  tb»e  private  bin.  are  not  conekJered  to 
^^JSm  cSmlttee.  I  wmM  «i«owt  Uiat  you  ccme  Into 

Jw^jSltod  the  gentleman  from  1>aaui  has  gHen  yoo  some 

^^^^S^Jh^STlStenan  from  Te«aa  trlee  to  P*^^*  "?- 
.^tt^oSSa  In  thte  Houee  irtio  stands  between  the 

cSto  bffl  18  ftdly  coneid«ed  by  a  saboommm^  ^^^^I 
Swl  by  the  fun  committee,  and  if  a  favoaraWe  report  is 
SS^on  a  tS  by  the  mmnlmous  tote  of  toe  fun  coiiu^ 
STwitiTe  membership  <rf  the  House  should  have  an  oppw- 
^ty  to  consider  it  on  the  floor  of  the  House  as  provided 
SIS  S«^m«s««s.  such  a  bin  rfiould  n^fan  to  be 
considered  because  one  Member,  even  ^o«lJ^Je  be  from 
S«great  state  of  Texas  and  is  the  self -styled  Member  who 
So^alone  as  guardian  over  the  taxpayers*  Treasury. 
objects  to  its  consideration. 

^^  that  Jwttcet  Is  that  BberaMaation  of  the  rules  that 
ttiToemoCTats  have  talked  about  and  the  RepubUcans  have 
»«t»*rf  about?    1  guess  it  Is  not 

Y^  do  not  vote  for  any  unwarranted  raids  on  the  Treas- 
ury If  yoo  pass  this  resolotlon,  as  «gg««ted  by  the  gen- 
tt^  fitn  Ttxaa.  who  voted  to  "W^d  the  ruteson  the 
U5JM.W0  Interior  Department  appropriation  bin,  with  iw 
floate  amendments  in  It.  where  the  opposition  t»<l  ©[^ 
M  mtautes  to  oppose  tt  and  ^^^^^"'^T^^Z^^ 
motion  had  only  20  mimiles  in  which  to  present  their  case. 
Snd^  the  gentleman  from  Texas  «««li?««  ^"f ** 
m  you  shouW  not  consider  a  bffl  on  tbe  Private  Catolar 
JSchtavdvea  W,OW  or  MS.  «i  seme  o«,5«  *>•*?!« 
BUzrates,  after  the  Claims  Committee  has  reported  it  by  a 

'°?taS°tW?%»oluti«i  win  be  passed,  the  objections  of 
the  conscientious  objector  from  the  State  of  Texas  to  the 
eontrary  notwithstanding.    tApplaast-l 

[Here  the  gave!  fell.} 

ICr  OREBNW<XH>.  Mr.  Speaker.  I  yield  three  minutes 
to  the  gentleman  from  minois  CMr.  BsbathI. 

Mr  BLAWTON.  WiH  the  gentleman  yield  to  me  to  ask  a 
qtMBtion  of  the  gentleman  from  Wisconsin? 

Mr.  8ABATH.    I  yldd.  ^       ,™ 

Mr  BLANTOK.  I  want  to  ask  the  gentleman  from  Wis- 
eonsfau  if  his  kiglc  is  correct,  why  he  does  not  suggest  that 
M  soon  as  the  Claims  Committee  reports  a  bffl  it  be  ordered 
to  be  eugroased  and  read  a  third  time  and  passed,  and  a 
Bwtton  to  leeonrtder  laid  on  the  table?  If  the  action  of  the 
«ommlttee  Is  so  perfect  and  r^ble.  w^  have  Conjnjss 
look  it  over  at  an?    Why  not  let  the  committee  pass  an  bills? 

Mr  SCHArtR.    "HMtt  I"  •«  badefenslWe  argument  by  a 

man  who  Is  oonfrooted  wMi  the  fact  that  his  speech  was 

wnms.  becaiae  when  a  bffl  has  been  favorably  reported  by  a 

•  committee  after  oarefttl  oonsMeratton,  under  the  proposed 

^vme  the  Members  wfll  have  a  committee  report  and  have  an 

optxatunity  to  vote  fnttflgeptly  after  10  mtootes- discussion. 

which  can  be  extended  by  uaanlmous  consent.  ^^  ^  ^ 
Ur  8ABATH.  Mr.  Speaker,  notwithstanding  the  fact 
that  i  do  not  agree  with  the  gentleman  from  T«as  [Mr. 
BuinoHl  oa  some  of  the  matters,  there  is  no  one  here  who 
can  deny  that  he  has  been  of  gre«t  servlee  to  many  instances 

to  the  peopls  of  hto  State  and  to  the  people  o<  the  Nation. 
CApphuMa.]  Tliat  he  is  shsoln^sity  wtoog.  huwewr.  <p  the 
aaeaiion  ct  prohftitlcn  Is  generally  known  and  leoognland, 
but  we  are  stm  hopeful  that  we  may  be  able  to  have  hhn 
reaUas  that  he  has  been  mistaken,  and  that  he  wiU.  to  the 
jmmx  fotura,  corns  and  vote  with  ua  for  the  modtnratfcm  of 
the  Volstaad  Act,  for  wfaloh  ttas  country  has  kmg  been 


the  other  side  rise  and  say  that  they  have  been  to  favor 
of  and  have  advocated  the  bberalixation  of  the  rules. 

Of  course  the  Republicans  have  been  in  control  for  many 
years.  They  have  had  a  number  of  opportunities  to  bring 
in  such  a  rule  but  have  faUed,  yes.  have  refused,  to  do 
anything  to  Uberalize  the  rul^:  and  it  remained  for  us 
Democrats  to  do  so. 

This  rule  is  to  the  interest  of  procedmw  that  win  be 
helpful  and  beneficial;  but,  Mr.  Speaker,  I  hope  that  the 
bUl,  which  provided  that  these  smaH  private  bills  be  han- 
dled by  a  bureau  instead  of  by  Congress,  that  has  been 
passed  by  Congress  and  vetoed  by  the  President  win  be 
passed  again  in  such  an  amended  form  that  it  wlU  be  em- 
barrassing for  President  Hoover  to  veto  IL  But,  Mr. 
Speaker,  if  the  President  should  again  veto  it,  I  am  satisfied 
that  to  the  near  future,  yes.  in  the  next  Congress,  we  shan 
have  a  Democratic  President,  who  win  not  veto  any  such 
meritorious  measure  that  tends:  yes;  wUl  help  the  Bouse 
to  legislate  more  efficiently.    [  Applause.  1 

Mr.  GREENWOOD.  Bfr.  Speaker.  I  move  the  previous 
question  on  the  resolution. 

Mr.  LUCE-  Win  the  genUeman  withhold  that  a  moment 
80  that  I  may  submit  a  unanimous-consent  request? 
Mr.  GREENWOOD.  I  Withhold  it,  Mr.  Speaker. 
Mr.  LUCE.  Mr.  Speaker,  on  page  2,  Une  2,  the  second 
word  "  agato  "  being  superfluous  and  confusing  the  mean- 
tog.  I  think  the  gentleman  from  Indiana  wiU  not  object  to 
my  asking  unanimous  consent  that  the  second  •*  agato  "  to 
line  2  of  page  2  be  stricken  out. 

Mr.  ORBENWOOD.  Mr.  Speaker.  I  have  discussed  that 
matter  with  the  gentleman  from  Massachusetts,  and  I  agree 
with  him. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  MassachusetU? 

Tho-e  was  no  objection. 
'  The  previous  question  was  ordered. 
The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  en  the  table. 


As  to  this  rcMdotlon,  I  think  tt  la  legislation  to  the  rii^t 
dbvctlon.  and  I  am  mighty  |la4  to  im  aome  gentlpmwi  on 


"^^  LXAVK  or  ABSXirCX 

By  unaninKHis  consent,  leave  of  absence  was  granted  as   . 

follows:  ^    ^ 

To  Mr.  KmTiK,  from  April  25  to  April  28,  on  account  of 

ofBcial  bustoess. 

To  Mr.  PxRMAMSxz.  for  AprM  25  and  26,  on  account  of 
oflldial  business. 

mSBAL  ISTAXX  TAX 

Mr.  PETTENGILL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  on  the  subject  of  the  Federal 

estete  tax.  ^    ^  .w 

The  SPEAKER.    Is  there  objection  to  the  requert  of  the 

gentleman  from  Indiana? 

There  was  no  objectitm. 

Mr.  PETTENGILL.  Mr.  Speaker.  I  read  a  copy  of  a  letter 
to  an  Tiyiittnft  gentleman  who  was  misled  by  misrepresenta- 
tions appearing  to  a  fitmt-page  editorial  of  the  Chicago 
Journal  of  Commerce,  dated  April  9.  1932,  and  entitled 
"  Soak-the-Bich  Taxes  and  Your  Job."  Thii>  article  urged 
the  defeat  of  90  Middle- West  Congressmen,  mentioned  by 
Dame,  who  recently  voted  for  the  pending  revenue  biU, 
wtkich  included  the  estete-tax  increase  under  the  Ramseyer 
amendment.  These  98,  by  the  way,  tocluded  the  entire 
Indiana  delegation  of  both  parties. 

The  letter  foUows: 

Ann.  19.  IDSa. 

Mr.  C.  W.  MAKXor. 

Ameriemn  Zine  frxtducU  Co..  Greeneastte,  tnd. 
Dbab  Ma.  Mabtin:  X  appreciate  your  latter  IneloiilTig  editorial 
rfippiyig  frosn  the  Chicago  Journal  of  Oonunerce  of  AprU  9.  with 
rSrowioe  to  the  Federal  estate  tax.  lievertheieee  I  dlaagree  with 
voor  lettjer  and  the  views  expressed  by  Me.  Hanna.  One  of  the 
^lief  dlflcultlee  In  this  eoiuntry  to-day  has  been  the  tremendous 
ooncantratlaga  of  wealth  in  a  few  hands,  which  has  taken  pur- 
t>haff**g  power  out  of  the  consumer  classes,  which  In  turn  Is  affect- 
Ina  your  business  and  every  other  business  in  the  cotintry.  If 
xnaas  productton  In  modem  eiTillBatton  is  to  go  on.  It  can  do  eo 
onlj  by  tha  vkler  dtff'T*''^  at  wealth  acd  not  from  Its  oouecuua- 
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tion.  liCaas  produetton  means  mass  consumption.  There  must  be 
wealth  in  the  hands  of  the  oonsumerB  to  exchange  for  wealth  in 
the  hands  of  producers.  Otherwise  there  is  no  exchange.  There 
Is  stagnation.  And  producers  suffer  along  with  consumers.  Think 
this  over. 

Mr.  Hanna's  editorial  1b  misleading  In  at  least  the  following 
respects: 

First,  that  estate  taxes  were  raised  from  20  per  cent  to  45  per 
cent,  and  that  in  case  of  death  it  is  "necessary  Immediately  for 
the  estate  of  that  owner  to  raise  45  per  csnt  of  the  value  of  the 
estate  for  the  Federal  Inheritance  tax." 

This  is  as  false  as  It  can  be.  The  45  per  cent  applies  only  to 
the  higher  brackets,  "me  total  tax  to  the  total  estate  would  be 
a  much  smaller  percentage  in  any  case.  In  no  case  would  it  be 
necessary  for  the  owner  to  raise' 45  per  cent  of  the  value  of  the* 
estate  to  pay  the  tax.  The  46  per  cent  rate  applies  only  on  the 
•xoess  over  $10,000,000.  This  Is  always  on  the  "  net "  estate,  after 
first  deducting  $60,000  which  is  not  taxed  at  all.  and  also  after 
deducting  all  debts.  The  creditors  whom  Mr.  Hanna  worries  about 
are  aU  paid  before  the  Qovemment  gets  a  penny. 

Be  also  states  that  unless  a  miUion-dollar  estate  can  raise 
$460,000  "  in  a  hurry  "  the  property  must  go  xinder  the  hammer. 
This  contains  two  false  statements.  First:  There  la  no  $450,000. 
A  mUllon-doUar  estate  would  pay  a  Federal  tax  of  only  $126,000. 
As  against  $460,000.  Mr.  Hanna  Is  wrong  by  $324,000.  Thto  is  a 
poor  twitting  average  for  a  gentleman  who  criticizes,  and  by  his 
misstatement  leads  you  to  criticize,  98  Middle-West  Congressmen 
who  did  know  what  they  were  voting  for.  The  highest  per  cent 
that  a  million-dollar  estate  runs  into  is  only  17  per  cent,  and  this 
applies  only  on  the  Iracket  between  $800,000  and  $1,000,000; 
second,  there  Is  no  hurry  about  it.  Ample  time  is  given  under 
the  law  and  the  regulations  tat  an  ordwly  liquidation  of  the  tax. 
Any  executOT  can  make  a  showing  and  ask  for  additional  time, 
and  it  will  be  granted  to  him.  If  sufficient  time  is  not  granted, 
I  certainly  would  be  In  favor  of  giving  whatever  time  is  necessary, 
BO  that  the  property  need  not  be  sacrificed  "  under  the  hammer  " 
for  the  purpose  of  providing  money  to  pay  the  tax.  Further,  as 
you  know,  the  owners  of  large  properties  which  might  be  affected 
by  estate  taxation  are  protecting  themselves  by  life  insurance,  so 
that  a  fund  will  be  available  to  pay  the  tax  without  either  selling 
or  mortgaging  the  property. 

Furthermore,  Mr.  Hanna's  article  is  misleading  in  that  It  Implies 
that  In  the  average  case  one  single  Individual  owns  a  factory  or 
office  building  or  bxislness,  and  that  the  factory  or  office  building 
would  have  to  be  sold  to  pay  the  tax.  The  truth  of  the  matter 
Is.  as  you  know,  that  with  few  exceptions,  all  large  business 
enterprises  are  corporately  owned.  There  are  few  of  the  larger 
businesses  of  this  coxmtry  which  would  run  Into  the  46  per  cent 
rate  in  which  one  individual  owns  as  much  as  10  per  cent  of  Its 
stock.  It  13  the  stock  that  Is  sold.  If  anything  is  sold,  to  pro- 
Tide  funds  to  pay  the  tax,  and  not  the  factory  or  railroad.  There 
Is  no  way  In  which  the  Government  could  levy  against  the  factory 
when  It  Is  corporately  owned.  We  have  stock  exchanges  for  sell- 
ing the  stock,  and  it  would  very  rarely  happen  that  the  Federal 
Government  could  levy  upon   a  physical   property   for  the  pur- 

Eee  of  enforcing  payment  of  Federal  estate  taxes  In  an  estate 
at  wotild  run  into  the  45  per  cent  bracket. 

I  am  sending  copy  of  this  letter  to  Mr.  Hanna.  In  Justice  to 
n  Congressmen  whom  he  has  misrepresented .  he  ought  to  publish 
It  with  the  same  prominence  as  his  editorial. 

Sincerely  yours;  ^  ^   „ „   _ 

In  addition  to  replying  to  the  editorial,  I  wish  to  briefly 
mention  three  additional  potots  with  reference  to  taxing 
Inheritances. 

f  ^rrxrrwn    cX>MrtBCATXOH 

It  ia  for  the  souikl  discretion  of  the  legislative  body  to 
determine  the  rate  of  inheritances  taxation.  As  a  matter  of 
sound  policy  rates  should  not  be  so  high  as  to  discourage 
thrift  and  the  saving  of  sums  sufficient  for  one's  old  age  or 
fcr  the  support  of  children  or  to  dissipate  capital  tavested 
in  socially  useful  enterprise.  Confiscation,  however,  does 
not  exist  m  any  legal  sense,  regardless  of  the  rate.  It  has 
been  repeatedly  decided  by  the  courts  that  the  right  to  ta- 
herit,  on  the  part  of  heirs,  or  the  right  to  bequeath,  on  the 
paxt  of  the  testator,  are  not  natural  rights,  but  are  rights  or 
privileges  conferred  by  the  State,  as  against  its  right  or 
power  to  take  to  itself  the  entire  estate  of  a  deceased  per- 
son. As  I  understand  the  law,  there  are  no  legal  reasons  to 
prevent  the  State  from  taxing  inheritances  up  to  100  pa: 
cent,  however  unwise  and  harmful  such  legislation  would  be. 
I  mention  these  decisions  of  the  courts  to  defend  them  in 
part,  at  least,  from  the  charge  that  they  are  often  too  tender 
to  "  vested  interests." 

sociAt.  nrrosncs  aw  ikhkhtawci  taxatiow 

I  would  not  say  that  there  are  not  exceptions,  but  generally 
the  accumulation  of  an  estate  which  runs  into  the  45  per 
cent  bracket  depends  upon  other  factors  than  the  foresight, 
tovention,  thrift,  enterprise,  or  ability  of  the  owner.    These 
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factors  are  often  some  privilege  eoflferred  by  the  State  upon 
the  accumulator,  such  as  patents  and  copyrights,  tarliZs. 
subsidies,  monopolies,  or  the  unearned  incronent  of  land 
values.  Other  factors  may  go  to  means  and  methods  which 
can  not  stand  before  the  bar  of  conscieiice  or  square  with 
ttie  golden  rule.  Krueger.  the  European  match  ktog.  wl» 
acumulated  a  colossal  fortune,  seems  to  Illustrate  all  three 
factors,  undoubted  business  ability,  a  privilege  conferrred 
upaa  him  by  the  State  by  way  of  patmt  protection,  and 
finally,  according  to  press  reports,  unscrupulous  business 
methods.  As  far  back  as  1892..  Andrew  Carnegie,  to 
speeches,  as  well  as  to  his  books,  the  Gospel  of  Wealth  and 
My  Partners  the  People,  preached  the  social  Justice  of  to- 
herita'nce  taxation  and  the  trusteeship  of  wealth.  He  said 
at  that  time: 

We  must  let  the  work«  alone  during  fcds  life,  but  aftOT  hla 
death  the  State  should  step  In  and  demand  Ite  ■h«re  of  his 
hoard,  through  a  graduated  system  of  taxation  Every  fortune 
left  by  a  hoarder  should  contribute  to  the  Stote  in  proportion  to 
Its  size,  small  amounts  left  to  those  dependent  upon  the  decedent 
being  exempt,  but  the  scale  rising  by  steps  until  wltli  enomwxM 
fortunes  reaching  into  many  millions  It  shotild  be  decreed  toaS 
"  one-half  goes  to  the  privy  coffera  of  the  State." 

I  might  add  that  the  rates  of  the  present  bill  do  not  reach 
the  figure  advocated  by  Andrew  Carnegie  40  years  ago,  nor 
the  rates  that  prevail  to  England  to-day. 

THAT  IT  IB   ALXSIT  TO   AKKBICAM  TSAOXTXOKS 

Inheritance  taxation  may  be  imposed  for  either  one  or 
both  of  the  following  motives — to  obtato  revenue,  or  to  re- 
distribute wealth.  Even  when  Imposed  for  the  first  reason, 
the  result  of  the  second  follows  to  every  case  to  a  greater  or 
less  degree,  depending  upon  the  rate  of  tax.  As  an  applica- 
tion of  this  latter  motive,  inheritance  taxation,  far  from 
being  alien  to  our  traditions,  is  to  strict  conformance  there- 
with. Anglo-Saxon  civilization  has  felt  for  centuries  that 
the  accumulation  of  enormous  wealth  to  a  few  hands  is  op- 
posed to  the  "general  welfare"  and  the  common  weal  of 
society.  Agato  and  agato  for  hundreds  of  years  laws  have 
been  passed  or  court  decisions  rendered  to  break  up  great 
estates  and  to  free  the  living  generations  from  the  "  dead 
hand  "  of  the  past.  For  example,  there  are  the  various 
statutes  against  mortmato  (Statute  of  Monopolies.  21 
James  I.  ch.  3;  Statute  de  Religiosis,  7  Edward  I.  A.  D.  1279; 
the  Act  of  13  Edward  I,  ch.  32,  A.  D.  1285;  the  Act  of  15 
Richard  n,  ch.  5,  A.  D.  1391;  the  Act  of  9  George  n,  ch.  36. 
A.  D.  1736,  all  designed  chiefly  to  "  prevent  undue  accumula- 
tion of  wealth  to  the  hands  of  corporations  ") ;  the  aboUUon 
of  primogeniture,  under  which  the  eldest  stm  took  the  en- 
tire landed  estate,  the  repeal  of  entail,  under  which  land 
could  not  be  sold  but  descended  todeflnitely  to  the  blood 
heirs  of  the  original  ancestor,  the  rule  against  perpetuities 
(Duke  of  Norfolk's  case,  A.  D.  1685) .  under  which  trust  funds 
might  accumulate  todefinitely,  and  so  forth. 

These  were  all  designed  to  prevent  the  concentration  of 
great  fortunes,  and  to  redistribute  them  after  they  were  ac- 
cumulated. They  did  not  even  have  the  motive  of  obtaining 
public  revenue.  Ihey  were  passed  under  the  broad  police 
powers  of  the  State,  to  promote  the  "  general  welfare  "  of  a 
great  people.  If  they  had  not  been  passed,  trtio  will  be  so 
bold  as  to  say  that  we  would  have  had.  either  to  England 
or  America,  the  greatest  social  advancement,  with  more  hap- 
piness to  the  greatest  number  of  people,  of  any  civilisation 
that  the  centuries  have  produced?  Inheritance  taxation, 
withto  fair  and  reasonable  limits,  whether  for  revenue,  or  to 
redistribute  great  fortunes,  is  not  alien  to  our  civilization. 
It  is  indigenous  to  it.  It  Is  as  truly  a  part  of  our  tradition 
as  Magna  Charta  or  Concord  Bridge. 

AaRicm.Ttntx's  tax  wkdwk 

Mr.  BUCKBEE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  incorporate  thereto  a  state- 
ment by  former  Gov.  Prank  O.  Lowdcn  on  the  economic 
and  agricultural  situation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  nitoois? 

There  was  no  objection. 
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Ifr  BUCKBEB.  Mr.  Speaker,  under  unanlmoas  consent 
to  extend  my  mnarta  in  tbe  Rrcow  I  print  an  address 
entlUed  "Afrtculture's  Tax  Problem."  an  address  by  former 
Governor  of  Dlinoi*.  Hon.  Prank  O.  Lowdcn.  The  address 
which  f oUows  was  delivered  by  Governor  I/)wden  at  the  thir- 
teenth annual  meeting  of  the  American  Parm  Bureau  Fed- 
eration, Chicago.  nL.  Wednesday.  December  9,  1931: 
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with  reference  to  the  ■choote.  the  SUte  ht*  been  eompeUed 
to  exercl»e  an  ever-widening  Bupenrlslon  over  tba  local  authorl* 


BCr.  Prealdent.  ladtoa.  and  gentlemen.  It  U  »  Pl**»,^"Jj-!^ 
grt^taM  to  appear  before  you  again.  TaxaUon,  the  »«bje^  -Jrl^ 
iouTircon^IdSlng  to^ay.  U  engaging  the  attention  ot  all  ilaaaea 
JSU^SiaS^^Tb^ore  in  our  Mrtory.  I  think.  Two  7 •»"  *S°  I 
diacuawd  at  length  before  you  some  methods  o£_5"»"°°;  *^^° 
I^S^uSt  theiC  and  think  now.  must  be  »"»«"t"^^","^ 
ienSnU  property  tax.  That  method  of  taxation  »«»  »>«««»^.  "^ 
5SS«SiS>^t:cularly  upon  farmlands.  ^^'  "  n/^ad'^s"^ 
the  point  of  conflicatlon.  In  many  portions  of  the  ^J}^^^"f^ 
UwuT  to  an  alarming  extent,  are  being  forfeited  to  the  State  for 

■TfSr^f  ag?^  Burwiu  o*  Agricultural  Economics  In  the 
Deoartment  of  Agriculture  at  Washington  stated  that  on  the 
SS?S^"  taxes  Sue  about  30  per  cent  of  the  net  income  of 
farmers."  The  percentage  must  be  considerably  larger  iww-  We 
^ea  have  this  eltuaUon:  The  farming  population  i».  ^^  ™^^ 
numbers.  abODt  25  per  cent  of  our  «"f «.  PoP-^l»"o^- JV.'«^n  !^ 
but  about  10  per  cent  of  our  naUonal  Income.  It  paj^  30  pw 
cent  of  this  income  In  taxes.  The  other  75  per  cent  of  our 
DoawlAtton  receives  about  »0  per  cent  of  the  total  Income  and 
bS^oa  an  average  about  10  per  cent  of  its  Income  In  taxc». 
bow  long  eA  this   glaring   InequaUty   go   on   without   ryln   to 

"^^ISTnot  now.  however,  repeat  what  I  then  said  upon  that 
phase  of  the  question.  I  wish  at  this  time  to  take  occasion  to 
^nt  out  how.  m  my  opinion,  taxes  can  b*  Bre»"y  reduced  by  a 
iimplltlcatlon  and  reorgarJiaUon  of  local  government  particularly 
--m  the  rural  regions.  Po;.  after  all.  by  far  the  largest  Portlonof 
our  tax  bUl  Is  for  local  taxes.  Indeed,  the  expenditures  of  local 
■oewament  for  tha  ooaatry  aa  a  whole  exceed  the  total  expendl- 
^trea  of  both  thts  Federal  and  State  Governments. 

We  are  all  interested  In  the  Federal  Government^  We  give  a 
nod  daia  of  thought  to  oxir  State  government.  Our  cities  are 
mar*  and  more  engaging  the  attention  of  the  citizen.  In  "»« 
raalm  of  county  government  and  town  government,  however,  it  is 
only  in  r«»nt  years  that  students  of  P°i"lcal  sclei«»  ot  ^e 
neooJe  generally  have  felt  any  concern.  And  yet  It  is  precisely 
theS^  govwnments  which  affect  the  Uvea  of  the  country  popula- 
tSS^tSTtosquenUy  and  most  intimately.  It  la  to  support  theae 
government,  that  the  larger  part  of  our  Uxea  go  It  is  to  ^e« 
iewnmenU  that  we  look  largely  for  our  protection.  It  is  upon 
SSTgownments  that  we  depend  for  the  °^»lj»^°«^<=«  °f,  °;" 
poor  for  the  custody  of  our  petty  evUdoers  and  those  awaiting 
«al  charsed  with  more  serious  crimes.  It  U  these  governments 
which  admlnlater  our  schoola.  It  Is  they.  too.  which  In  a  large 
m«u\ir«  bufld  and  malnUin  our  roads  and  construct  other  local 
public  worto.  Other  Important  functions  also  rest  upon  the 
ia^  and  town  goTcmnI«xts.  No  student  of  the  situation  con- 
tsodi.  I  think,  that  thaae  bodlea.  under  present  conditions,  are 
cither  economic  or  eiBclent.  ^  ^^.  ,     .. 

rtw  the  protection -of  our  lives  and  property  we  have  wl.hln  the 
tame  turladletloa  a  number  of  courts,  each  absDlutely  Independent 
of  the  othcra.  with  quwtlona  of  njrlsdlctlon  constanUy  arising. 
We  hava  lusUces  of  the  peace.  We  have  probate  courts.  We  have 
county  courta.  We  have  courts  of  general  Jurisdiction.  Courts  In 
theae  days  hav«  much  to  do  with  even  purely  administrative 
affairs  It  la  not  conceivable  that  they  can  function  simply,  in- 
expensively, and  effectively  as  they  are  now  constituted  Isnt  it 
GKWible  to  substitute  for  these  divers  courts  a  single  unified  court 
terthe  cowityt  We  should,  many  think,  merge  all  the  powers 
which  three  different  courts  now  have  Into  a  single  court.  Such 
court  could  be  in  continuous  aeaslon.  The  cltia»n  of  the  county 
who  had  occasion  to  resort  to  a  court  would  not  have  to  consult 
a  lawyer  bcforv  he  could  know  to  which  court  to  apply.  Instead 
«r  being  otoUgcd  to  employ  a  set  of  subordinate  ofllclals  for  each 
or  thioourta.  one  set  of  them  oadaia  would  answer  all  the  needs 
ot  the  consolidated  court,  theae  minor  oOclais  to  be  appointed  by 

the  court  and  not  elected  at  the  polls.  

Our  oonntT  Jal^  have  been  a  disgrace  to  our  country  for  more 
^»»»>  a  huBdnd  ymn.  One  eminent  writer  saya  that  to  find  a 
PtfaUal  tt  la  mccsiitj  to  go  back  to  Turkey  and  the  thirteenth 
eantury  0\ir  county  almahouaea  have  been  a  reproach  to  our 
cfvfltxatlon  since  they  were  first  established.  This  U  not  the  fault 
of  the  oOelals,  who.  In  the  main,  are  humane  and  considerate 
men  It  Is  the  aystam  which  is  to  blame.  The  Inmatea  of  the 
coxmty  lalla  and  the  Inmates  of  the  aiLmshouses  are  too  few  in 
number  for  modern  or  humane  or  economical  administration  cf 
either.  They  abouM  ba  aboUahed  altogether,  and  in  their  place 
should  come  either  regional  or  State  Institutions. 

In  some  parts  of  New  IkigUnd.  we  are  told,  where  the  SUte 
haa  partiaUy  rvUsvad  the  counties  of  the  care  of  the  poor,  they 
are  mora  comfortably  ho\»ed  and  better  cared  for  at  less  than 
half  the  coat  than  where  the  counties  perform  this  function. 
Virginia  recently  has  subsUtuted  for  the  county  almshouse  10 
for  the  enttte  SUte.  We  are  told  that  the  Inmatea  are  better 
cared  for  than  ever  be'ore.  with  an  average  cost  per  capiU  of 
toui  Uttle  abov*  oae-haU  of  the  original  cost. 


As  to  roads  also,  the  SUte  has  found  It  essential  to  extend  Its 

authority  In  a  measure  over  the  local  govenamenta.  In  nitooia. 
for  instance,  the  county  board  is  required  to  certify  to  the  State 
authorities  a  list  of  applicants  for  the  position  of  superintendent 
of  roads  The  SUte  conducts  an  examlnaUon  and  certines  to 
the  county  board  those  who  have  successfuUy  passed  the  exami- 
nation, with  their  ratings,  and  tha  board  must  appoint  one  off 

The  8UU.  toa   has  graduaUy  come  to  exercise   some  sort  of 
authority  over  the  public- health  admmlatratlon. 

It  Ls  evident,  then.  I  think,  that  tha  county  no  longer  funcUona 

wa  a  successful  government.  "  ..^_«  .u^,** 

How.  then,  you  ask.  did  this  form  of  government  come  at>outt 

Were  our  fiithers  so  much  less  wise  than  we  that  they  devtoed 

wholly  inadequate  unJls  of  government?     By  no  means.     When 

counties  were  first  established  they  met  the  needs  of  the  tiniM. 

The   functions   performed    by   the   county   were   simple   and   few. 

They  were  chiefly  concerned  with  the  administration  of  Justice 

and  an  offlclal  record  of  tlUe  deeds.     In  the  early  "tagep  of  the 

couaUes  even  education  was  a  private  matter,  and  there  were  no 

public    schools.      Road    construction    was    simple    and    largely    a 

township  matter.     Transportation  was  slow  and  difficult.     Hence 

the  county  must  not  be  so  large  that  all  the  residents  could  not 

reach  the  county  seat  with  reasonable  convenience.     The  county. 

therefore    as  thus  established.   whUe   admirably   suited   to  those 

earlier  conditions,  is  wholly  unsulted  to  those  of  the  present  day. 

For  now  the  county  seat,  for  all  practical  purposes.  Is  as  accessible 

to   the   remotest   resident   as    the   nearest   district   ««*»f>J,7^   * 

century  ago.    It  is  significant  that  the  couiitles  In  the  far  West 

which  were  last  laid  out  are  the  largest  In  the  United  States^ 

Not  only  was  the  county  smaU  geographically  to  meet  the  nee<ia 
of  lU  time,  but  a  genuine  organized  government  "^med  unnec- 
essary because  of  the  few  and  simple  functions  which  it  then 
performed.  There  must  be  some  authority  to  levy  taxes.  There- 
fore countv  boards  of  supervisors  or  commlsslonerswcre  lormed. 
These  boards  exercised  the  only  general  administrative  powera 
which  the  county  possessed.  For  the  few  deflnlto  functions  of 
the  county,  officers  were  selected  generally  by  popular  election. 
It  was  necessary  to  preserve  the  records  of  the  courU.  Since  the 
courU  of  general  Jurisdiction  usually  covered  several  oountles.  a 
clerk  of  court  was  elected  in  each  county  within  the  disUlct  or 

The  "judgments  of  the  court  within  the  county  were  of  no  avail 
unless  there  was  some  one  to  execute  them.  To  accomplish  tlUa 
and  to  preserve  order  sheriffs  were  elected.  It  was  important  to 
preserve  the  registration  of  land  titles.  A  separate  offlcwwaa 
usually  elected  to  perform  this  task.  A  custodian  of  the  public 
funds  was  required  for  the  safe-keeping  of  the  county  s  moneys. 
A  treasurer  was  elected  to  perform  this  duty.  In  the  early  days 
I  of  the  county,  generally  speaking,  this  U  aU  there  was  to  the 
county  government.  It  worked  fairly  well.  The  county  was.  in 
fact,  but  little  more  than  a  political  subdivision  of  the  State. 

How  different  the  present  picture!  Within  the  space  of  a  hun- 
dred years  the  county  government  has  undergone  a  complete 
transformation.  As  the  county  gradually  took  on  new  functloas 
and  Its  accounts  became  larger  and  more  complicated  It  seemed 
desirable  to  have  an  auditor  of  accounte.  To  fill  this  plade 
another  citizen  of  the  county  was  elected  by  popular  voU.  Public 
schools  have  Uken  the  place  of  private  schools.  The  cotmty  has 
been  compelled  to  undertake  the  administration  of  these  schools. 
To  this  end  an  elective  county  superintendent  has  been  added  to 
the  list  of  county  offlcera.  The  public  health,  with  an  advancing 
clvlUzatlon.  has  become  an  important  concern  of  government. 
The  covmty.  therefore,  has  been  obUged  to  undertake  the  adminis- 
tration of  a  coiinty  pubUc  health  service.  How  inefficiently  this 
duty  has  been  performed  is  shown  by  the  fact  that  the  mortality 
of  the  country  districts  Is  greater  than  in  metropoUtan  areas, 
though  the  reverse  should  be  the  fact. 

Public  highways  have  become  one  ot  the  most  Important  oi 
all  pubUc  functions,  involving  a  much  larger  expendltiire  than 
any  other  except  schools.  The  county  has  had  to  grapple  with 
this  problem,  too.    In  moat  cases  it  has  chosen  a  superintendent 

of  highways  ^        _._,»». 

In  the  average  county  of  Illinois — and  this  Is  true  of  most  of  tha 
SUtea— the  salaries  of  county  officials  absorb  a  very  large  per- 
centage cf  the  total  revenues  of  the  county,  running  as  high  aa 
50  per  cent.  That  these  officials  could  serve  a  much  larger  terri- 
tory m  most  Instances  no  one  who  Is  familiar  with  the  situation 
can  for  a  moment  doubt.  The  county  Judge  Is  but  one  Instanca 
of  this  Even  in  the  smallest  county  of  this  SUte  he  rncelves  a 
salary  of  $1,800  a  year,  while  as  a  matter  of  fact  his  actuiU  official 
duties  can  i>e  performed  in  an  insignificant  portion  of  his  time. 
And  the  constitution  of  Illinois  expressly  authorizes  the  forma- 
tion of  two  or  more  counties  Into  districts  for  the  discharge  of 
this  function  of  government.  ....  ^. 

I  realise  the  practical  difficulty  In  effecting  the  cons«illdatlon 
of  counties.  Without  such  consoUdatlon.  however,  contiguous 
counUes  to  a  large  extent  can  be  united  to  admliUster  revenue, 
schools,  highways,  health,  charltiea.  and  other  subJecU  of  SUte 

concern.  ^         ^  ^' 

It  Is  a  matter  of  common  observation  that  we  have  too  many 
public  officials.  We  hear  of  unemployment  everywher.}  except 
among  pubUc  officials.  Their  number  goes  on  increasing  in  good 
%nd  evil  tlmea  alike. 
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„  fit  la  readUy  seen  how  greatly  the  functions  of  the  county  gov- 
tfnment  have  been  enlarged.  And  yet  the  machinery  for  handling 
these  larger  functions  has  in  principle  remained  xinchanged.  In 
the  realm  of  SUte  government  revolutionary  changes  have  been 
effected  in  recent  years.  There,  too,  until  recently,  the  larger 
and  rrore  complex  duties  of  the  SUte  were  performed  through 
scattered,  uncoordinated,  and  independent  boards,  commissions. 
f^nti  officials.  In  the  most  progressive  SUtes  tliere  has  been  sub- 
stituted a  unified,  cohesive,  and  rcssponsible  government  with  the 
governor  actually  at  iU  head.  This  has  resulted  In  economy 
and,  above  all.  in  increased  efficiency.  In  the  cities  likewise  there 
have  been  noUworthy  reforms  In  recent  years.  There,  too,  the 
trend  has  been  toward  a  more  unified  and  therefore  better  co- 
ordinated goveriunent. 

Rural  government,  however,  has  been  largely  untouched  by  this 
modernizing  movement.  It  seems  appropriate,  therefore,  to  in- 
quire mto  the  principles  upon  which  SUte  and  city  governmente 
have  been  organized  and  to  see  if  these  principles  can  not  be 
made  to  apply  to  county  government. 

No  organization  of  any  kind  Is  possible  without  an  actual  head. 
We  recognize  this  fact  In  every  other  human  institution  except 
In  rural  government.  No  b;*slne6S  or  civic  or  charlUble  organlxa- 
tlon  would  long  survive  without  a  chief  executive.  In  the  realm 
of  NaUonal  and  State  and  Mxmiclpal  Government  we  recognised 
this  principle  In  the  beginning.  At  the  head  of  our  Federal  Gov- 
ernment we  placed  a  President.  For  the  head  of  our  SUte  gov- 
ernmente we  provided  lor  a  governor.  In  our  munlcipaliUes  a 
mayor  was  elected.  For  our  county  government,  however,  we 
never  have  had  a  head.  As  I  have  pointed  out,  this  practice  waa 
imnecessary  In  the  simple|kdays  when  the  county  was  hardly  more 
than  a  political  unit  of  tnl  SUte.  With  the  new  dutiea,  however, 
assumed  by  the  county  there  is  the  same  need  for  an  executive 
head  here  that  there  Is  elsewhere.  Kfflciency  and  economy  are 
Idle  dreams  without  a  strong  directing  hand  at  the  head  of  any 
enterprise,  whether  private  or  public. 

The  executive  budget  has  come  to  be  regarded  as  indispensable 
to  an  economical  government.  An  executive  budget,  however.  Is 
an  ImposslbUity  unless  there  be  a  chief  executive  to  make  it. 

If  experience  has  proven  anything,  it  has  disclosed  that  an 
Individual  and  not  a  board  or  commission  can  alone  administer 
affairs  successfully.  It  Is  true  too  that  jjnly  by  conferring  power 
upon  the  Individual  official  and  not  upon  a  board  can  responsibU- 
Ity  be  fixed  for  the  nonperformance  of  duty.  The  county  board, 
therefore,  which  Is  the  only  authority  with  anything  like  a  sem- 
blance of  control  over  the  county  government,  is  wholly  inade- 
quate to  the  task.  The  situation  is  made  worse,  however,  for  the 
reason  that  the  control  of  the  county  board  is  only  nominal.  As 
we  have  seen,  there  is  a  very  considerable  list  of  elected  officials 
with  definite  administrative  duties  asaigned  to  them.  These  offi- 
cials are  Independent  of  one  another  and  in  a  large  meastire  even 
of  the  county  board. 

Since  at  least  the  middle  of  the  last  century  untU  quite  recently 
the  tendency  has  been  toward  elective  rather  than  appointive  offi- 
cers. This  was  thought  to  be  in  pursuance  of  the  democratic 
Ideal  of  government.  It  was  supposed  that  the  way  to  cure  the 
Ills  of  democracy  was  more  democracy.  Instead,  however,  of  this 
being  the  fact  this  disposition  to  elect  more  and  more  public 
officials  tended  to  defeat  the  very  \inderlying  purposes  of  democ- 
racy. For  democracy  means  control  by  the  people  of  Ite  own 
governmental  affairs.  The  people  can  control  their  own  affairs 
only  If  they  can  definitely  locate  responslbUlty.  This  Is  impossible 
whew  the  powers  of  government  are  distributed  among  many 
officials,  all  engaged  in  a  common  administrative  work.  The  best 
evidence  that  the  people  themselves  realized  this  fundamental 
weakness  in  oxir  coiinty  governmente  Is  the  fact  that  in  recent 
years  when  the  county  has  taken  over  new  f \inctlons  it  has 
appointed  and  not  elected  the  man  to  exercise  these  fimctlons. 
Coiinty  public-road  work  and  covmty  welfare  work  are  illustra- 
tions of  this. 

The  evils  of  the  long  ballot  have  in  recent  years  been  dearly 
shown  by  our  foremost  studenU  of  govenunent.  Nowhere  are 
these  evils  more  manifest  than  in  county  government.  And  yet 
we  have  done  less  to  correct  them  there  than  In  any  other  field. 

Self-government,  locally,  has  been  regarded  frwn  the  earliest 
dajrs  as  the  cornerstone  of  our  political  structiire.  Unless  the 
people  of  the  several  commimitles  are  able  in  the  nuiln  to  Uke 
care  of  their  own  affairs,  too  great  a  strain  is  placed  upon  the 
central  government  and  a  highly  developed  bureaucracy  is  inevi- 
Uble.  We  have  already  gone  too  far  in  this  direction.  The 
present  tendency  will  continue  imless  local  government  becomes 
more  efficient.  It  Is  sometimes  urged  that  to  consolidate  counUes 
is  a  move  away  from  local  self-government.  Quite  the  reverse,  I 
think,  iB  true.  If  counties  are  so  small  that  their  revenues  will 
not  support  an  adequate  county  government,  the  SUte  will  be 
more  and  more  Inclined  to  take  over  dutiea  that  can  be  better 
performed  by  the  county.  If  we  would  check  the  encroachment 
of  the  SUte  upon  the  functions  now  exercised  by  the  coimty  we 
must  make  the  county  government  ao  efficient  that  there  will  be 
no  reason  for  such  a  change.  Many  years  ago  Kllhu  Root  pointed 
out  in  a  noteworthy  address  that  if  the  States  did  not  successfully 
exercise  their  functions  the  Federal  Government  would  gradually 
draw  those  functions  to  Itself.  The  sUtement  provoked  much 
criticism,  and  yet  he  was  but  sUtlng  the  simple  truth.  And  so  If 
we  would  preserve  local  goremment  In  the  country,  we  must  bring 
that  government  down  to  date,  so  that  It  will  be  able  to  cope  with 
the  new  coadittone  mbie^  oivlron  It. 


In  any  Ideal  reconstruction  of  county  iVveiuBoe&t.  the 
arles  would  be  so  changed  as  to  make  of  the  county  a  aattoal 
economic  and  social  unit,  regard  b^ng  paid  to  the  prtaetpal  eltlaa 
and  towns  and  the  territory  naturally  trttwtary  to  math.  Tbm 
t>,t^  would  be  to  create  a  county  in  which  eommwnlty  aetlvlllM 
and  commimlty  consciousness  were  poealble.  That  it  la  poaalble 
to  reconstitute  the  local  subdivisions  of  government  ao  as  to  en- 
hance community  cooperation  and  community  oonsclooanees  no 
one  can  doubt.  And.  therefore,  livBtead  of  local  self-rule  suffering. 
It  would  in  reality  be  advanced. 

The  town  or  township,  as  it  la  sometime*  called.  Is  a  stOl  amaller 
unit  of  government  which  has  largely  survived  Its  needs.  NO  ooe 
but  the  town  assessor  knows  wiiat  iU  boundarlea  are.  In  the 
eaiiier  days  of  alov  and  difficult  tranaportatloa  to  the  county  seat 
the  township  had  real  aignlflcanoe.  It  waa  small  In  extent,  be- 
cause otherwise  ite  cltlsena  could  not  ■wamble  even  once  a  year. 
It  was  suppoaed  to  resemble  the  Mew  Bnglaikd  towns  vhU^.  ftooa 
the  beginning,  have  been  the  real  unit  of  goverximaiia  In  tbat  por- 
tion of  the  United  Stetes.  Never,  however.  In  tta  beet  day*  dM 
town  government  In  the  United  autea  genaraUy  approach  In  ef- 
ficiency the  towns  of  New  England.  Mow.  with  tb*  eomlac  of 
awift  and  easy  tranaporUUon,  the  reason  for  town 
outside  of  Mew  Kngland.  aeema  largely  to  have 
Gradually  ite  fimctlons  have  been  taken  over  by  the  county. 
Hie  roada  are  being  constructed  and  mainUlned  more  and 
by  the  county  and  State.  Kven  where  the  township  road 
misBloner  survives  he  is  under  the  •(4>ervlBlon  of  tbe  oovnty 
anthorltles.  In  this  SUte  we  formerly  bad  town  ooOectora  of 
taxes.  These  olBclals  did  little  or  nothing  and  were  rewarded  with 
a  per  cent  npon  the  taxae  paid.  During  my  servtee  as  governor 
of  the  SUte  we  abolished  these  township  coUeetors.  Tbe  resvlt 
has  been  a  direct  aavlng  to  the  SUte  of  more  than  $3,000/100 
annually,  with  the  taxes  collected  Bkore  eOdently  than  before  toy 
the  eoiinty  offldala.  Competent  authority  eetlmataa  that  the  in- 
direct saving  has  been  In  excess  of  this  g2jOOOX>00.  Even  the  town- 
ship asaeasor,  the  last  of  the  town  oOctals  who  is  really  active, 
seems  on  the  way  to  extinction,  as  county  aaseasment  of  all  prop- 
erty is  now  regarded,  a  more  equitable  method  than  township 
aaseasment. 

It  may  be  that  the  townahip  can  be  reconstructed  so  as  to 
become  a  self-conscious  community.  The  doeely  knit  cocamunity, 
wherever  it  has  been  established  In  rural  America,  has  contributed 
graatly  to  tbB  well-being  of  the  members  of  the  community. 
These  communities,  bowevo-,  no  longer  follow  township  lines. 
If,  then,  sometliing  can  be  created  to  take  the  place  of  the  pres- 
ent townahip.  which  shall  be  In  fact  a  rural  commvmlty.  It  win 
be  of  Immense  benefit  not  only  to  the  community  itsdf  but  to 
the  country  at  large. 

It  is  often  said  that  we  have  too  much  government.  Whether 
this  be  true  or  not.  it  certainly  Is  a  fact  that  we  have  too  many 
governmente.  An  extreme  Illustration  is  the  county  of  Cook,  in 
this  SUte.  Chicago,  as  you  know.  Is  situated  In  this  county.  All 
the  activities  of  the  county,  social,  economic,  and  political,  re- 
volve around  that  dty.  In  fact.  Cook  Oounty  comprtaes  only  a 
part  of  the  metropditan  district  of  which  Chicago  is  tMe  he«urt. 
Portions  of  other  counties  are  as  directly  related  to  Chicago  as 
Cook  County  is.  And  yet  Cook  County  alone  oonUlns  within  Ita 
borders  392  lndep)endent  local  governmente.  Is  it  any  wonder  that 
Chicago,  with  all  ite  vast  resources,  should  be  In  financial 
distress? 

We  are  admonished  by  the  current  of  evente  that  the  gnat 
problem  confronting  all  dvlllaed  countries  Is  to  keep  public  ex- 
penditures within  public  revenues.  We  have  recently  seen  the 
great  Republic  of  G«many  on  the  verge  of  coUapee  because  ahe 
could  net  balance  her  budget.  We  have  seen  the  greatest  empire 
of  modem  times,  which  has  boasted  for  more  than  a  century  tliat 
the  sun  never  seto  upon  her  flag,  in  financial  distress  threatening 
the  credit  structure  of  the  world  because  she  could  not  keep  her 
expenditures  within  her  Income.  Are  we  In  America  sure  that 
the  same  danger  does  not  threaten  tis?  With  the  deficit  of  oar 
National  Goveriunent  for  the  last  year  ahnost  a  billion  dollars,  our 
deficit  for  the  current  flacal  year  probably  one  and  a  half  billion 
dollars,  many  of  our  SUtes  and  dtles  and  minor  political  subdivi- 
sions in  distress.  Isn't  it  time  for  ns  to  take  warning  from  what 
Is  happening  all  round  the  world? 

So  much  up<m  the  subject  of  taxation,  your  spedal  subject  ftar 
the  day.  I  can  not  let  this  occasion  paas,  however,  without  briefly 
discussing  some  of  the  other  handicaps  under  which  agriculture 
is  laboring  at- the  present  time.  For  the  past  decade  prices  of  farm 
products  have  been  lower  than  the  prices  of  other  commodities 
and  services.  In  a  simpler  society  we  were  accustomed  to  see 
prices  move  upward  or  downward  together.  With  the  deflation  of 
1920  a  new  phenomenon  appeared.  The  prices  of  farm  products 
declined  rapidlv,  while  other  prices  to  a  great  extent  suooesafully 
resisted  such  decline.  The  explanation  by  the  economlste  of  this 
disparity  was  that  since  earlier  depressions  other  classes  of  eodety 
had  succeeded  In  effecting  organisations  powerful  enough  to  resist, 

or  at  least  to  moderate,  the  decline  of  prices.  

The  farmers  were  told  that  they,  too,  must  organise  If  they  were 
to  acquire  the  same  influence  over  the  price  of  their  producte 
which  others  enjoy.  Cooperative  marketing,  therefore,  seemed  to 
be  the  remedy  for  this  unbalanced  condition. 

Organisation  of  the  farmers  for  the  purpose  of  marketing  their 
crops  collectively  has  progressed.  Denmark  had  shown  how,  under 
the  most  adverse  circumstances.  It  coxUd  transform  the  agrlciiltxire 
of  a  people.    Wherever  cooperative  marketing  Is  farthest  advanced. 
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either  to  tb«  Thittod  8Ut««  or  atoroad.  ttoa»  yoa  And  »grtculture  f 
in  lU  b«t  ertAte;  Tlolent  fluctiiattan*  In  th«  markeU  lessened: 
bettar  prtflw  to  the  producers  wttJjout  an  Increase  In  cost,  and 
aometlnaa  with  an  actTial  decrease  to  the  consvimer;  an  approach 
to  stazKlaidlsaUon  of  product;  a  more  inteUlgent  effort  to  adjtwt 
production  to  probable  demand:  a  aner  and  more  satisfying  com- 
mit is' etoubtful.  howe^sr.  If  the  cooperattTee  of  the  staple  farm 
products  wUl  ewr  be  saOelently  organised  to  give  them  the 
DOwer  m  the  making  ot  prices  which  others  now  enjoy  unless 
ioins  way  be  found  by  which  the  coet  to  the  cooperatives  Is 
borne  equally  by  aU  pcodxusers  of  the  parUcular  commodity. 
If  the  producers  of  any  staple  farm  product  are  only  organised, 
ev«n  tboQch  a  substantial  i&ajarlty  of  the  producers  have  united 
la  the  eoopermttw.  tbe  producers  of  that  commodity  who  are 
not  members  at  ttoe  eooperaUve  receive  the  full  benefit  of  the 
improved  prtee  whlrti  the  increaaed  bargaining  vo^^/a^e 
cooperative  may  secure,   without  bearlnff   any   burden  Incident 

to  the  operauone  at  the  cooperative.  .^♦,«„ 

It  Is  Unposatble  to  malntsln  the  morale  of  an  organization 
when  outsiders  receive  Ito  beneflU  in  a  larger  measure  than  do 
the  niT"'**^^*  th«neelvfls.  For  this  reason  the  tobacco  coopera* 
tlvsB  and  some  others  were  driven  out  of  buslneaa. 

I  have  pointed  out  how  the  deflation  of  1920  bore  more  M^T^y 
upon  the  farmers  than  any  other  class.  Again,  when  in  1929 
the  debattch  in  WaU  Street  was  over  and  prices  generally  started 
downward,  farm  prices  outdistanced  all  others  In  the  downward 
march.  And  for  exacUy  the  same  reason.  As  Professor  Rogers, 
of  Tale  has  reoenUy  said,  with  some  prlcep  "  entirely  rigid,  others 
'  only  parUy  flexlMe.  and  stUl  others,  like  those  of  many  of  our 
ba(^  raw  matenals.  such  as  cotton  and  wheat,  completely  and 
iMinwIlitrlT  responsive  to  conditions  of  supply  and  demand." 
not  only  was  it  inevitable  that  farm  prices  should  decline  more 
(mpkUy  than  other  prleee.  but  also  that  "  all  sorte  of  maUdJust- 
menta  would  make  their  appearance."  Thtis.  not  only  have  the 
farmers  suSexed  as  a  result  of  these  maladjustments,  but  all 
classes  of  society  as  weU.  I  have  been  trying  to  tell  the  country 
for  10  years  that  we  oouM  not  maintain  general  prosperity  unlesi 
some  way  were  found  to  correct  theee  maladjmtmenU  of  which 

ri(jfe^eoi"  B<n.si s  speaks.  

By  lecl«l*tlve  poUdee  we  have  created  a  domestic  level  of  prices 
hlgl^er  for  those  commodities  which  the  farmer  must  buy  In  order 
to  carry  on  hU  tiuitncea  than  obtain  m  other  parts  of  the  world. 
If  It  is  ImpoMlble  to  make  that  higher  level  of  prices  apply  to 
farm  products,  how  long  will  the  American  farmer  endure  these  , 
Oovcmmeat  poUdes  which  put  him  at  this  ruinous  disadvantage?  ] 
We  have  erected  our  tariff  barriers  ever  higher  and  higher,  be-  j 
yond  anything  that  Hamilton  or  Clay  or  Blaine,  or  even  McKlnley.  | 
ever  dreamed.    "Tariffs  In  imitation  of  or  in  retaliation  for  our  : 
own  "  have  been  adopted,  by  most  of  the  world,  with  an  ever-nar-  I 
rowing  market  foe  the  producta  of  the  farm.    The  great  manufac- 
turing industries  of  our  country  are  increasingly  transferring  their 
(^erattaoe  to  foreign  laode.    It  can  hardly  be  claimed  that  these 
faetonea.  erected  abroad  by  American  capital  and  employing  for- 
eign labor,  add  to  our  home  market  for  the  farmer's  wheat  and 
cotton  and  com  and  Livestock.    And  yet  this  has  always  been  the 
basis  of  the  sppcat  to  farmers  for  their  support  of  a  protective 
tariff. 

In  September  of  tbe  present  year  farm  commodity  prices  wwe 
90  per  cent  below  the  5- year  average  of  1900-1914.  And  yet  the 
nrioes  ot  the  supplies  the  farmer  buys,  not  including  taxes  and 
treight.  were  37  per  cent  above  the  pre-war  level. 

Now.  I  submit  that  tlMre  can  D«  no  permanent  recovery  from 
this  depreaalon  tmtll  this  gross  inequality  has  been  removed.  Let 
It  be  remembered  that  40  per  cent  of  the  purchasing  power  of  our 
country  commonly  abides  in  the  farming  population  and  thoee 
directly  dependent  upon  It.  In  other  words,  in  normal  times  It 
la  vrorth  about  four  times  our  entire  foreign  market. 

If.  then,  farm  prioea  are  not  to  move  upward,  other  prices  must 
oome  dosra.  If  this  means  a  revision  of  the  tariff  downvrard.  let 
that  revlaton  be  made.  If  It  means  lower  wagee  in  certain  indus- 
trtes  where  the  high  labor  cost  is  an  Important  part  of  the  price 
at  the  commodity,  whataver  we  may  wish,  such  wages  mxtst  be 
lowered.  The  ^loeophy  of  high  wages  U  sound  enough  if  some 
sort  of  balance  is  ooalntalned  as  between  the  different  large  groups 
of  oiir  population.  We  can  not  keep  this  complex  economic  ma- 
chine Having,  however.  If  certain  millions  of  our  people  receive 
for  their  labor  gl  50  or  t3  an  hour  and  certain  other  millions 
receive  10  oenta  an  hotar  for  work  requiring  equal  or  superior 
skill.  For  the  T«>nnnrui  upon  the  loiter  level  of  Income  can  not 
buy  the  producta  of  the  other  millions.  We  have  the  tragic  prob- 
lem of  at  least  7.000.000  of  our  feUow  cltlzeM  out  of  work.  How 
can  they  retiim  to  useful  and  productive  labor  unless  something 
approa^iing  an  equilibrium  between  the  prices  of  other  com- 
modities and  the  prices  of  farm  producta  be  restored? 

Sren.  however.  If  prices  had  moved  down  In  unison,  though 
farmers  out  of  debt  would  And  themselves  In  a  much  improved 
condition,  debtors  wou'.d  be  weighted  down  by  an  intolerable  bur- 
.iten.  The  dollar  of  to-day  is  worth  about  as  much  as  a  dollar  and 
a  half  was  worth  live  years  ago.  And  so  It  follows  that  those 
farmets  who  Incurred  indebtedness  s  few  years  ago  to  Improve 
their  farms  or  to  p\irchase  bettar  equipment  or  better  livestock. 
ttx  response  to  the  urge  of  the  agricultural  colleges  and  other  lead- 
^  cts  In  apicutture.  are  now  In  a  position  where  for  every  dollar 
they  tojrruwed  they  must  now  pay  a  much  larger  sum.  That  in- 
)Wttee  is  breaking  the  backs  of  many  of  our  best  and  most  pro- 
' —  f  amMta. 
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This  to  the  question  which  Is  uppermost  in  the  minds  not  only 
of  the  farming  population  but  of  our  people  generally.  There 
has  been  an  immense  amotint  of  dlsciission  upon  this  subject 
m  recent  months.  There  are  a  great  many  economists  who  be- 
lieve that  It  is  possible  to  undo  some  of  the  deflation  whicli  has 
occxirred  in  recent  years.  Only  the  other  day.  as  reported  in  the 
Wall  Street  Journal,  two  eminent  professors  of  economics.  Jimes 
H.  Rogers,  of  Yale,  and  Lionel  D.  Edle,  formerly  of  Chicago  Uni- 
versity, expressed  themselves  unequivocally  of  the  opinion  that 
it  was  possible,  even  under  existing  circumstances,  for  the  Fed- 
eral reserve  banking  system,  by  the  exercise  of  powers  whl<:h  it 
already  possessed,  to  Improve  greatly  the  t'eneral  price  tevel. 
Many  of  our  most  eminent  economists  believe  that  It  hiid  It 
within  its  power  before  the  debacle  of  Wall  Street  two  yeari  ago 
to  check  the  Inflation  of  credit  which  resulted  In  that  delwM^le. 
and  afterwards,  before  deflation  had  gone  so  far  as  to  Inflict  the 
graveet  injury  upon  our  entire  economic  life,  to  arrest  further 
deflation. 

All  classes  now  agree  that  unless  there  Is  an  Improvement  In 
the  general  price  level  there  can  be  no  substantial  relief  froiQ  the 
unprecedented  depression  in  which  we  flnd  ourselves.  The  ques- 
tion, therefore,  is  a  vital  one.  We  have  boasted  in  the  ptst  of 
our  ability  to  meet  new  situations  as  they  arose.  To  say  that 
nothing  can  be  done  in  this  matter  Is  the  counsel  of  despair. 
Why  not  give  heed  to  the  opinions  of  the  long  line  of  exr.lnent 
economists  who  believe  that,  without  any  disturbance  to  our  gold 
standard,  we  have  It  within  o\xr  power  to  erase  some  of  the  drastic 
deflation  from  which  we  are  now  suffering.  And  that  deflation  is 
the  greatest  In  our  history  and  it  seems  to  be  gathering  mo- 
mentum all  the  time.  The  decline  in#ank  credit  has  been  more 
rapid  in  recent  months  than  at  any  time  since  deflation  tet  in. 
Unless  some  way  can  be  found  to  check  this  contraction  of  irredlt. 
thoughtful  studenu  fear  that  we  have  by  no  means  yet  setn  the 
worst. 

There  la  another  phase  of  the  banking  situation  upon  walch  I 
wish  to  touch  briefly.  We  have  gone  ipsane  in  this  country  in 
our  banking  operations  upon  the  subject  of  liquid  asseta. 
Liquidity  and  mobility  are  the  two  ehief  characteristics  of  the 
present  day.  The  bank  examiners  insist  upon  banks  throvghout 
the  country  having  nothing  but  what  they  call  liquid  asset!;. 

I  remember  very  well  that  when  the  Federal  reserve  system  was 
devised,  the  fundamental  principle  upon  which  that  system  was 
founded  was  that  commercial  paper  representing  goods  In  the  In- 
termediate stages  between  production  and  consumption  were 
liquid  assete.  because  they  liquidated  themselves.  That  was  the 
theory  of  the  Federal  reserve  system,  and  the  issue  of  c\  rrency 
was  based  upon  this  paper.  To-day.  however,  the  banking  authori- 
ties regard  bonds,  which  are  the  very  opposite  of  quick  as:)ets  as 
understood  when  the  Federal  reserve  system  was  adopted  more 
liquid  than  paper  representing  cattle  or  hogs  or  crops,  or  almost 
anything  else — and  so  the  banks  have  been  driven  to  wl-hdraw 
their  investmenta  from  the  farmers  and  the  small  tradespe-jple  to 
invest  in  bonds.  These  bonds,  by  the  way.  were  largely  floated  by 
the  great  banking  houses  of  New  York. 

Omi  bankers  down  the  State — and  I  suppose  this  Is  true  else- 
where throughout  the  country — tell  me  that  they  have  lost  more 
money  on  bonds  which  they  have  been  compelled  to  buy  thtji  they 
have  on  all  the  loans  they  have  made  to  farmers.  Bonds  of  many 
foreign  countries  are  quoted  at  only  a  small  portion  of  tlie  pur- 
chase price.  They  are  selling  now  for  something  more.  I  believe, 
than  the  commissions  which  these  banking  houses  recelve<l.  And 
yet  those  bonds  have  been  approved  by  our  bank  examiners  In 
preference  to  loans  to  farmers  for  legitimate  pvirpoees. 

One  of  the  most  prominent  bankers  In  Illinois  told  me  the 
other  day  that  the  prejudice  against  farm  loans  is  so  great  that 
one  national  bank  examiner  Insisted  on  his  having  a  chattel 
mortgage  If  he  made  a  loan  to  a  t&rmer  to  buy  cows  cr  other 
livestock  or  he  would  not  count  the  loan  as  an  asset  of  the  bank: 
and  then  when  my  friend  went  to  the  Federal  reserve  bank  they 
would  not  discount  the  |>aper  secured  by  the  chattel  n^ortgage 
because  that  was  against  the  law. 

One  arm  of  the  Government  iiulsted  on  the  chattel  mortgage 
before  permitting  the  bank  to  make  the  loan,  and  another  branch 
of  the  same  Government  refused  to  discount  the  paper  because 
It  was  accompanied  by  a  chattel  mortgage! 

Now,  all  the  authorities  agree  that  the  business  of  this  modem 
world  Is  carried  on.  not  by  cash,  as  It  was  In  more  primitive 
times,  but  largely  by  credit:  and  whenever  you  curtail  the  basis 
of  credit  you  injure  the  whole  business  structTire  and  help  to 
bring  upon  us  such  a  crisis  as  we  are  facing  now. 

Then  there  is  land.  Why,  It  Is  no  longer  respectable  to  own 
land,  and  you  can't  talk  to  a  banker  about  making  a  loan  on  land. 
Is  It  because  of  the  fact  that  In  this  hurried  age  we  have  gotten 
into  a  frame  of  mind  in  which  we  want  nothing  that  can  not  be 
converted  into  cash  instantly  or  that  we  can't  leave  overnight? 

In  all  the  past  good  land  has  been  one  of  the  obje<rt3  most 
keenly  sought.  Not  only  have  individuals  so  thought  of  land,  but 
nations  as  well  have  regarded  themselves  happy  when  thij  could 
add  to  their  domain  some  area  somewhere  of  fertile  soil.  Two 
years  ago  last  winter  I  visited  Eg3rpt.  The  historic  valley  of  the 
Nile  contains  only  about  10.000  square  miles  of  delta  hold,  and 
yet  every  empire  of  ancient  times  haiarded  war  to  gain  possession 
of  these  10.000  square  miles.  Rome's  possession  of  this  area  prob- 
ably prolonged  the  life  of  the  Roman  Empire  t<x  a  oeatury  or 
more  by  furnishing  food  to  the  Roman  populace  when  it  was  no 
longer  able  to  feed  itself. 
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<In  the  lIlsBlssippl  Valley  alone  we  have  about  four  times  as 
uutch  delta  land  as  Egypt  contains.  This  single  resource  ought 
to  distinguish  us  among  nations.  And  these  lards  are  but  a 
small  part  of  our  agricultural  heritage.  All  at  oace,  however, 
we  seem  to  have  abandoned  our  Idea  as  to  their  Importance  and 
value.  Perhaps  in  earlier  times  we  attached  too  nvuch  importance 
to  land.    If  so,  we  have  now  gone  to  the  other  extreme. 

Now.  If  these  lands,  or  mortgages  upon  these  lands,  are  held 
in  a  bank  they  are  called  "  frozen "  assets.  WeU,  no  one  likes 
"  frozen  "  asaeta,  but  the  banks  at  the  urge  of  the  authorities 
have  been  buying  bonds,  foreign  and  others,  because,  as  we  are 
told,  they  can  be  sold  upon  the  New  York  Stock  Exchange.  These 
t)Onds  never  "freeze,"  It  Is  true,  but  many  of  them  have  evapo- 
rated into  thin  air.  and  I  predict  that  If  we  ever  retxu-n  to  sanity 
those  "  frozen  "  assets  of  to-day  will  be  the  basis  of  our  flnanrlal 
recovery  and  not  these  so-called  liquid  assets. 

We  have  got  to  restore  our  faith  In  these  fimdamental  things 
before  we  shall  emerge  from  this  depression. 

The  fanner  has  been  going  through  the  hardest  year  he  has 
experienced  in  all  hJs  career.  According  to  the  Department  of 
Agrlcult\ire,  In  a  statement  recently  Issued,  his  income  for  the 
year  ending  July  1  last  was  about  $350,000,000  leas  than  the  aver- 
age wage  of  farm  labor,  which  Itself  was  rldiculovisly  low.  as  the 
department  tells  us.  In  other  words,  he  received  no  Income  upon 
his  investment;  he  received  no  compensation  for  his  management, 
and  received  $350,000,000  less  than  he  would  have  received  if  he 
had  been  at  work  for  some  one  else. 

If  a  year  ago  last  sjHlng  the  farmers  of  the  United  States  had 
foimd  some  benevolent  pei-son  to  whom  they  could  have  given 
all  their  property,  their  lands,  and  their  livestock  and  other  equip- 
ment and  everything  else  that  they  owned  end  then  could  have 
gone  to  work  for  this  benevolent  person,  they  would  have  been 
$350,000,000  better  off  at  the  end  of  the  year  than  they  are  now. 
And  yet  they  are  going  on  even  In  these  difficult  tim^.  Drive 
across  the  country  or  go  by  train  between  distant  points,  and 
everywhere  you  see  the  farmer  in  his  fleld  gathering  his  crops  or 
preparing  for  another  year.  Drought  may  oome  and  wither  his 
fields  imtll  they  look  like  desert  wastes,  or  flood  may  come  and 
niin  in  Ita  wake:  yet  he  goes  on  planning  and  working  f<w  the 

future. 

Now.  some  of  our  friends  in  the  city  say  he  ought  not  to  do 
this;  that  he  ought  to  let  his  lands  lie  idle  untU  oonsumption 
overtakes  production.  And  yet  I  am  wondering  If  the  farmer's 
instinct  to  produce  something  of  value  when  he  sees  mllliona 
all  round  the  world  hungry  and  but  half  clothed  who  need  these 
producta  of  his  toU — I  wonder  If  this  Instinct  U  not  sounder 
than  the  teachings  of  some  of  our  dty  friends.  I  wonder  if  he 
is  not  sensing  the  fact  that  the  trouble  comes  from  the  world's 
maldistribution  of  goods  and  services  rather  than  from  overpro- 
duction by  himself.  I  am  sxire  that  whether  I  am  right  attout 
this  or  not.  the  farmers  of  America  are  setting  an  example  to 
all  of  us  which  we  might  weU  Imitate.  If  ovir  people  in  the 
cities  would  but  cooperate  with  agrlctdture  In  removing  the 
handicaps  of  which  I  have  spoken  aiid  then  cateh  the  spirit  of 
these  farmers  who  are  carrying  on  In  spite  of  all  their  dlfllcultlee 
the  dark  clouds  that  fill  the  sky  woiild  j^aas  swifUy  by. 

ADJomifMXin 

Mr.  AYRES.    Mr.  Speaker,  I  move  that  the  House  do  now 

adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
20  minutes  p.  m.)  the  House  adjourned  untU  Monday.  April 
25,  1932.  at  12  o'clock  noon. 

COMMTITEB  HEARTNOS 
Tentative  list  of  committee  hearings  scheduled  for  Mon- 
day, April  25.  1932,  as  reported  to  the  floor  leader  by  clerte 
of  Uie  several  committees: 

WAT8   AND   MIAIKi 

(10  a.  m.) 
Cmitinue  hearings  on  soldiers'  bonu*. 

DXSTUCT   OF   COLIJICBIA 

(1030  a.m.) 
S.  J.  Rea.  50,  to  authorize  District  Commissioners  to  close 
Water  Street  between   Twenty-second  and  Twenty-third 

Streetfi. 

H.  R.  7305,  to  permit  construction,  maintenance,  and  use 
Ot  certain  pipe  lines  for  jjetroleum  and  petroleum  products. 

RZVERfl  ASO  HARBOBS 

(11  a.  m.) 
Rearing  on  Ogdensburg  (N.  Y.)  Harbor  project. 


proceedings  of  the  Tlilrteenth  Annual  MMtoma  Oonventiaii' 
of  the  American  Legion,  held  at  Detroit.  Mich.,  September 
21-24,  1931  (H.  Doc.  No.  48) :  to  the  Committee  on  World 
War  Veterans'  Legislation  and  ordered  to  be  printed,  with 
illustrations. 

537.  A  letter  from  the  Secretary  of  War,  tnmsmitting  a 
report  dated  April  21,  19S2,  from  the  Chief  of  Kngineere,^ 
United  States  Army,  on  preliminary  examination  and  sur- 
vey on,  and  review  of  reports  on,  Elizabeth  River,  N.  J.; 
to  the  C<munlttce  on  Rivers  and  Harbors. 

538.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  Aiuil  20,  1932,  from  the  Chief  of  Engineers, 
United  States  Ai-my,  on  preliminary  examination  and  survey 
of  Snake  River,  Idaho,  from  Pittsburg  Landing  to  Johnsons 
Bar;  to  the  (Committee  on  Rivers  and  Harbors. 

539.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  April  21,  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  Walnut  Harbor,  Talbot  County, 
Md.;  to  the  cortimittee  on  Riv^-s  and  Harbors. 

540.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  April  22,  1932.  from  the  Cbiet  of  Engineers, 
United  States  Army,  on  Potomac  River  and  its  tributaries, 
including  Occoquan  Cre^;  to  the  Committee  on  Rivers  and 
Harbors. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  comnnmlcations 
were  taken  from  the  Speaker's  table  and  referred,  as  follows: 

53fl.  A  letter  from  the  vice  chairman  of  the  American 
Legion  NaUonal  Legislative   Committee,   transmitting  the 


REPORTS   OP  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  NOLAN:  Committee  on  the  PubUc  Lands.  H.  R.  10392. 
A  bill  to  provide  for  the  transfer  of  certain  school  lands  in 
North  Dakota  to  the  International  Peace  Garden  (Inc.); 
without  amendment  (Rept.  No.  1113) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DICKSTEIN:  Committee  on  Immigration  and  Natu- 
ralization. H.  R.  11863.  A  Wn  relating  to  the  immigra- 
tion and  naturalization  of  certain  natives  of  Virgin  Islands; 
without  amendment  (Rept.  No.  1114) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LEHLBACH:  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries.  H.  J.  Res.  828.  A  joint  resolution  authoriz- 
ing the  United  States  Slipping  Board  to  extend,  rearrange, 
or  hold  in  abeyance  paym«its  doe  the  construction-loan 
fund  under  certain  conditions;  with  amendment  (Rept.  No. 
1115) .  Referred  to  the  Committee  of  the  Wh<^  House  on 
the  state  of  the  Union. 

Mr.  DAVIS:  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries.  H.  R.  11155.  A  bill  to  amend  the  radio  act  of 
February  23,  1927,  as  amended  (U.  S.  C,  Supp.  V,  title  47, 
sec.  85),  and  for  other  purposes;  without  amendment  (Rept. 
No.  1116) .    Referred  to  the  House  Calendar. 

Mr.  DAVIS:  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries.  S.  3908.  An  act  to  amend  title  33,  chai  ter  4, 
section  252,  paragraph  (a) ,  of  the  Navigation  Rules  for  the 
Oreat  Lakes  and  Their  Coimecting  and  Tributary  Waters; 
with  amendment  (Rept.  No.  1117).  Referred  to  the  House 
Calendar. 

Mr.  FULLER:  Committee  on  Worid  War  Veterans'  I«gU»- 
laUon.  H.  R.  7440.  A  bill  to  amend  the  World  War  vet- 
erans* act,  1924,  as  amended;  without  amendment  (Rept. 
No.  1118).  Referred  to  the  Committee  of  the  Whole  Houss 
on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRTVATTS  BZLLB  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  SCHAFER:  Committee  on  Claims.  S.  220.  An  act 
auttiorizing  adjustment  of  the  claim  of  the  Van  Camp  Sea 
Food  CU).  (tQC);  without  amendment  (Rept.  No.  1106), 
Referred  to  the  Committee  of  the  Whole  House, 

Mr.  OUYER:  Comndttee  on  Claims.  S.  249.  An  ae* 
authorizing  twijustment  of  the  claim  of  William  T.  Stiles: 
without  amendment  (Rept.  No.  1107).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  MILUill:  Committee  on  CHaims.  S.  1121.  An  act 
for  the  relief  of  Little  Rock  College,  Little  Rock,  Ark.;  with- 
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out  anModment  (Kept.  No.  1108).  Referred  to  the  Commit- 
tee of  tiw  Whole  Borne, 

Mr.  aCHAFER:  Committee  on  Clalma.  8.  1858.  An  act 
for  the  relief  of  Harriette  Olsen:  without  amendment  (Rept 
No  11C9>.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  MILLER:  Committee  on  Claims.  8.  3504.  An  act 
tor  tbe  lelJrf  of  Lyman  L-.-'Miller;  without  amendment 
(Rept.  No.  1110).    Referred  to  ttw  Committee  of  the  Whole 

House. 

Mr  CHR13TGAU:  Committee  on  Claims.  8.  4166.  An 
act  for  tbe  reUef  of  Jamee  M.  Oriffln,  disbursing  agent. 
United  States  Coast  and  Geodetic  Survey,  and  for  other 
purpoaea:  without  amendment  (Rept.  No.  1111).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr  RAMSPECK:  Ccamnittee  on  Claims.  H.  J.  Res.  104. 
Joint  resolution  for  tJie  reUef  of  Tampico  Marine  Iron 
Works:  without  amendment  (Rept.  No.  1112).  Referred  to 
%bB  Goinmlttee  of  tbe  Whole  House. 
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PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WICKKRSHAM:  A  biU  (H.  R.  11667)  to  encourage 
the  mining  of  coal  under  competitive  conditions  in  the  Terri- 
tory of  Alaska,  and  for  other  purposes;  to  the  Committee  on 
the  Territories.  „  .   . 

By  Mr  HOWARD:  A  WU  (H.  R.  11568)  repealing  certain 
sections  of  the  Revised  Code  of  Laws  of  the  United  States 
relating  to  the  Indians:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  MKAD:  A  bill  (H.  R.  1156*)  to  amend  the  act  en- 
titled "An  act  to  proTide  more  effectively  for  the  national 
defense  by  Increasing  the  efftciency  of  the  Air  Corps  of  the 
A»»y  of  the  United  States,  and  for  other  purposes;  to  the 
CJommittee  on  Military  Affairs. 

By  Mr.  CABLB:  A  biU  (H.  R.  11»70)  to  reduce  the  rate 
o(  int«est  on  adjusted-service  certificate  loans;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  RAOON:  Resolution  (H.  Rea.  202)  that  there 
■>i«n  be  paid  out  of  the  contingent  fund  of  the  House  not 
to  exceed  ♦25,000  for  the  expenses  of  the  select  committee 
appointed  under  House  Resolution  201.  to  investigate  cam- 
paign expenditurea  of  the  various  candidates  for  the  House 
of  Representatives;  to  the  Committee  on  Accounts. 

Also,  resolution  (H.  Res.  201)  that  a  special  committee 
be  appointed  by  the  Speaker  to  investigate  expenditures  of 
candittotes  tar  President.  Vice  President,  and  House  of  Rep- 
iwentatives,  and  for  other  purposes;  to  the  Committee  on 
Rules. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  elauae  I  of  Rule  XXII.  private  bills  and  resolutions 
were  introdxieed  and  severally  referred  as  follows: 

By  Mr.  AYRKS:  A  bUl  (H.  R-  11571)  granting  an  increase 
<Mt  pension  to  Marcba  Aim  CorkiU;  to  the  Committee  on 
InvaUd  Pensions. 

By  Mr.  BARTON:  A  Wll  (H.  R.  11572)  granting  an 
incz«ase  of  pension  to  Eliza  J.  Postiewait;  to  the  C<unmittee 
on  Invalid  Pulsions.  ,    .    ^ 

By  Mr.  COLTON:  A  biU  (H.  R.  11573)  for  the  relief  of 
Ruth  L^  Sbepard;  to  tbe  Committee  on  Claims. 

By  Mr.  DAtUNOER:  A  biD  (H.  R.  11574)  for  Uae  relief 
of  Richard  Mtmster;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DICKINSON:  A  bill  (H.  R.  11575)  granting  an 
fijcrease  of  pension  to  Mary  E.  Hoel:  to  the  Committee  on 
Invalid  Pensions.*. 

By  Mr.  GAMBRILL:  A  bin  (H,  R.  11576)  granting  a 
pension  to  Mary  V.  Oeaner;  to  the  Committee  on  Pensions. 

By  Mr.  COLDER:  A  biU  (H-  R.  11577)  granting  a  pension 
to  Hannah  rtfimkir:  to  tte  Committee  on  Pensions. 

By  Mr.  HOOO  off  West  Vinlnla:  A  bill  (H.  R.  11678) 
granting  a  pension  to  Claud  Hickman;  to  ttie  Committee 
on  Invalid  Pensions. 

Alaoc  a  bill  (H.  R.  11579)  lor  the  rriief  of  Oraham-Baum.- 
lamer  Co,  of  Parkersburg.  W.  Va.;  to  the  Committee  on 
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By  Mr.' JOHNSON  of  Washington:  A  bill  (H.  R.  11580) 
for  the  relief  of  Shafer  Schwartz;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  LEWIS:  A  bin  (H.  R.  11581)  for  the  relief  of  Vir- 
ginia Houshton:  to  the  Committee  on  Claims. 

Also,  a  bill  (H-  R.  11582)  for  the  relief  of  Mary  V.  Spear; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11583?  for  the  relief  of  Alice  E.  Eroas; 
to  the  Cwnmittee  on  Claims. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  11584)  granting  an  in- 
crease of  pension  to  Eliza  A.  Washington;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11585)  granting  an  increase  of  pension 
to  Sarah  E.  Spangler;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MAY:  A  bill  (H.  R.  11586)  granting  a  pension  to 
Sarah  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11587)  granting  a  pension  to  George  W. 
Brown;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11588)  granting  a  pension  to  Green 
Morris:  to  the  Committee  on  Pensions. 

By  Mr.  STEWART:  A  bill  (H.  R.  11589)  for  the  reaef  of 
Alfred  Jacob  Kettner:  to  the  Committee  on  Naval  Affuirs. 

By  Mr.  WICKERSHAM:  A  bill  (H.  R.  11590)  to  authorize 
the  waiver  or  remission  of  certain  coal-lease  rentals,  a  ad  for 
other  purposes;  to  the  Committee  an  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  Rule  XXH.  petitions  and  paper;;  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

6922.  By  Mr.  ARNOLD:  Petition  of  citizens  of  Hitson- 
ville,  IlL,  favoring  legislation  to  regulate  the  use  of  public 
highways  by  motor  trucks  and  busses  engaged  in  lnt»;rstate 
commerce;    to  the  Committee  on  IntersUte  and  Foreign 

Commerce.  ..^    ..  «      ^ 

6923.  By  Mr.  BACON:  Memorial  of  the  New  York  Board 
of  Trade,  first,  favoring  the  balancing  of  the  Budgt:t  and 
increasing  taxes;  second,  favoring  governmental  economies; 
and.  third,  opposing  the  payment  of  the  bonus  at  this  time; 
to  the  Committee  on  Ways  and  Means. 

6924.  Also,  resolution  of  the  Merchant  Tailors  Soc.ety  of 
the  City  of  New  York,  opposing  immediate  payment  of  the 
bonus;  to  the  Committee  on  Ways  and  Means. 

6925.  Also,  resolution  of  die  Merchant  Tailors  Society  of 
the  City  of  New  York,  opposing  stock-transfer  tax;  to  the 
Committee  on  Ways  and  Means. 

6926.  Also,  resolution  of  the  Merchant  Tailors  Society  or 
the  City  of  New  York,  favoring  repeal  of  the  elgfteenrn 
amendment  and  Volstead  Act;  to  the  Committee  on  the 
Judiciary. 

6927.  Also,  petition  of  the  New  York  Department  of  the 
Reserve  Officers'  Association  of  the  United  States,  favormg 
the  inclusion  in  the  Budget  of  funds  to  provide  for  the  train- 
ing of  group  1.  combat  pilots  of  the  air  reserve.  durj«  the 
fiscal  year  of  1933;  to  the  Committee  on  Approprlaticns. 

6928  Also,  pstition  of  the  Nassau  Wild-Life  Asso:iatioii/ 
protesting  against  the  enactment  of  House  bill  10604;  to  the 
Committee  on  Agriculture. 

6929  By  Mr.  BOEHNE:  Petition  of  citizens  of  Johnson, 
Ind .  urging  favorable  action  on  aU  bills  which  hav.j  to  do 
with  the  interstate  tarucks  and  busses;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

6930.  Also  petition  of  citizens  of  Cynthiana.  Ind.,  urging 
favorable  action  on  all  bills  which  have  to  do  with  thj  inter- 
state trucks  and  busses;  to  the  Committee  on  Interstite  and 
Foreign  Commerce. 

6931.  By  Mr.  BRIOGS:  Communication  from  8.  B. 
Graham,  director  of  vocational  education,  Galveston  public 
schools,  urging  continuance  of  aid  through  the  Federal 
Board  for  Vocational  Education;  to  the  Commi:tee  on 
Economy. 

6932.  Also,  commvmicatitm  from  P.  H.  Pitts,  of  Mont- 
gomery. Tex.,  urging  continuance  of  aid  through  the  Federal 
Board  for  Vocational  Education;  to  the  Committee  o:i  Econ- 
omy. 


6938.  By  Mr.  BURDICK:  Petition  of  about  30,000  dtiaens 
of  Rhode  Island,  protesting  against  reduction  in  pay  of  Fed- 
eral employees;  to  the  Committee  on  Economy. 

6834.  By  Mr.  CAMFBEUj  of  Iowa:  Petition  of  72  business 


Anns  and  business  men  ot  Sioux  City,  Iowa,  opposing  tbe 
proposed  reduction  in  salaries  of  Government  employees;  to 
the  Committee  on  Economy. 

6935.  By  Mr.  CULI2N:  Petition  of  the  State  convention 
of  the  Reserve  OfBoers  Association.  Department  oi  New 
Yoiic.  urging  the  Congress  not  to  reduce  military  appropria- 
tions which  will  necessitate  the  reduction  In  personnel  of 
the  Army.  Reserve  Officers'  Training  Corps,  citizens'  military 
training  camps.  National  Guard,  or  rifle  practice,  and  ask- 
ing Congress  to  include  in  tbe  second  deficiency  bill  an  ap- 
propriation sufBcient  to  inrovide  inactive  doty  and  flying 
training  for  tbe  air  reserve  combat  pilots  during  the  remain- 
der of  tbe  fiscal  ^ear  1932.  and  that  there  be  included  in  the 
Budget  funds  sufficient  to  permit  training  of  the  Group  1, 
combat  pilots  of  the  air  reserve  during  tbe  fiscal  year  1932; 
to  the  Committee  on  Appropriations. 

6936.  By  Mr.  HART:  Petition  of  residents  of  St  Charles, 
Bwan  Creek,  and  Chesaning.  Mlrh ,  protesting  egainst  com- 
pulsory iBunday  obserranoe;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

6937.  By  Mr.  HOGO  of  West  Virginia:  Petition  of  Hunt- 
ington Manufacturers  Club,  opposing  the  passage  of  tbe 
Davls-EJelly  biU;  to  tbe  Committee  on  Interstate  and  Foreign 
Commerce. 

6938.  Also,  petition  of  Madison  Rotary  Chib  of  Madison, 
W.  Va..  opposing  the  Davis-Kelly  bill;  to  tbe  Committee  on 
Interstate  and  Foreign  Commerce. 

6939.  By  Mr.  JOHNSON  of  Washington:  Resolution  of 
tbe  board  of  directors  of  the  seven  savings  and  loan  associa- 
tions of  Grays  Harbor  Coirnty,  Wash.,  praying  for  early  pas- 
sage of  tike  home  loan  bank  bill;  to  tbe  Committee  on  Bank- 
ing and  Currency. 

6940.  Also,  resolution  of  the  Raymond  (Waab.)  American 
Legion  Post,  No.  150,  urging  payment  of  the  remainder  of 
tbe  adjusted-service  certificates;  to  tbe  Caauaaittee  on  Ways 
and  Means.        ,  ^ 

6941.  Also,  resolution  of  tbe  council  of  the  dty  of  Tacoma, 
WadL,  urging  the  enactment  of  pending  legislation  appro- 
priating $5,500,000,000  lor  public- works  program;  to  tbe 
Committee  on  Ways  and  Means. 

6942.  By  Mr.  KVALE:  Petition  of  Zuhrah  Temple. 
A.  A.  O.  N.  M.  8.,  Minneapolis,  Minn.,  requesting  adoption 
of  Jobn  Philip  Soosa's  march,  Tbe  Stare  and  Stripes  For- 
ever, as  the  official  national  march  of  tbe  United  States  of 
America;  to  the  Committee  on  the  Judiciary. 

8943.  Also,  petition  of  Minneapoli«  Central  Labor  Union, 
urging  immediate  pasrment  of  adjusted  compensation  for  ex- 
service  men;  to  the  Committee  on  Ways  and  Means. 

6944.  Also,  petition  of  Lodge  No.  30  of  tbe  Switchmen's 
Union  of  America.  Minneapolis,  Minn.,  opposing  any  cot  In 
Federal  salaries;  to  the  Committee  on  Economy. 

6945.  Also,  petition  of  Post  No.  352.  American  Legion,  St. 
Paul,  Minn.,  urging  immediate  payment  of  tbe  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

6946.  Also,  petition  of  Mlrmesota  Commandery  of  the 
Military  Order  of  Foreign  Wars  of  the  United  States,  oppos- 
taig  reduction  tn  tbe  strragtb  of  the  Regular  Army,  the 
National  Guard,  and  any  reduction  of  appropriations  for 
the  organised  reserves.  Reserve  Oflkcera'  Training  Corps,  and 
tbe  dtixens'  military  training  camps;  to  the  Committee  on 
Appropriiticms. 

6947.  Also,  petition  of  Local  No.  309  of  tbe  Farmers 
Union.  Bearddey,  Minn.,  urging  enactment  of  Senate  bill 
2487  and  House  bill  7797;  to  the  Oommtttee  on  Agriculture. 

6948.  Also,  petition  of  Women's  Auxiliary,  Local  No.  65, 
National  F^eratian  of  Post  OfBoe  derlES.  St.  Paul,  l^nn., 
protesting  against  pay  cuts  in  salaries  of  postal  employees; 
to  tbe  Committee  on  Economy. 

6949.  Also,  petition  of  lixad  No.  209,  of  the  Fanners  Union, 
Beardsley,  U^nn  ,  urging  enactment  ot  Senat«  bill  1197;  to 
tbe  Committee  on  Ranking  and  Currency. 


6950.  Also,  petition  of  Minnesota  Scandinavian  Grand 
Lodge.  Minneapolis.  Minn.,  urging  that  the  wet  and  dry 
question  not  enter  into  and  obscure  every  other  issue  that 
may  arise;  to  tbe  Committee  on  the  Judiciary. 

6951.  Also,  petition  of  legislative  department  of  American 
Legion  Auxiliary,  Minneapolis.  Minn.,  protesting  against  re- 
peal of  provisions  for  benefits  to  veterans  without  proper 
bearings:  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

6952.  Also,  petition  of  Post  No.  16,  United  Veterans  of 
Spanish  War.  Minneapolis.  Minn.,  urging  enactment  of 
House  bin  1;  to  the  Committee  on  Banking  and  Currency. 

6953.  Also,  petition  of  Minnesota  Chapter.  No.  25,  National 
Sojourners,  requesting  support  of  tbe  national  defense  act 
in  its  present  form;  to  the  Committee  on  Approislations. 

6954.  By  Mr.  LAMBERT80N:  Petition  of  482  citisens  and 
business  men  of  Topeka.  Kans..  inking  favorable  action  on 
the  Patman  bill  (H.  R.  1) ;  to  the  Committee  on  Ways  and 

0955.  By  Mr.  LINDSAY:  Petition  of  Reserve  OfBcen' 
Association  of  the  United  States,  Department  of  New  York. 
H.  S.  Wilgus,  president,  favoring  tbe  inclusion  In  tbe  Budget 
of  funds  Kufiicient  to  permit  (ratninc  of  Group  1.  combat 
pUots  of  the  Air  Reserve,  during  the  fiscal  year  1933;  to  tbe 
Committee  on  Appropriations. 

6956.  Also,  petition  of  Veterans  of  Foreign  Wars,  Post  Mo. 
930,  Earl  R.  Sawjrer,  wanmanrier,  Brooklyn.  N.  Y.,  favoring 
the  Patman  bill  (H.  R.  1) ;  to  tbe  Committee  on  Ways  and 
Means. 

6857.  By  Mr.  LUDDOW:  Petition  of  Federal  Post.  Na  62, 
the  American  Legi(xi.  Department  of  Indiana,  protesting 
against  redut:tion  of  salaries  of  Federal  emidoyees;  to  tbe 
Committee  on  Economy. 

6968.  Also,  petition  from  tbe  patients  of  tbe  Indianapolis 
Veterans'  Hospital,  showing  their  ideas  concerning  the  boons 
and  other  veterans'  legislation;  to  tbe  Committee  on  Ways 
and  Means. 

6069.  By  Mr.  MEAD:  Petition  of  the  Merchant  Tailors 
Society  of  the  City  of  New  York,  opposing  stock-trantfer  tax; 
to  tbe  Committee  on  Ways  and  Means. 

6960.  Also,  petition  of  the  Merchant  Tailors  Society  of 
the  City  of  New  York,  opposing  the  bonus  bill;  to  the  Com- 
mittee on  Ways  and  Means. 

6961.  Also,  petition  of  New  York  Board  of  Trade  (Ino.>. 
si^gesting  means  of  raising  revenue,  etc.;  to  tbe  Committee 
on  Wajrs  and  Means. 

6962.  Also,  petition  of  the  Merchant  Tailors  Society  of 
the  City  of  New  York,  opposing  prohibition:  to  the  Canmlt- 
tee  on  the  JUdidaiy. 

6963.  Also,  petition  of  MUitary  Order  of  Foreign  Wars  of 
tbe  United  States,  opposing  paymoit  of  tbe  adjusted-senrtoe- 
compensation  certificates;  to  the  Committee  on  Ways  and 
Means. 

6964.  Also,  petition  of  board  of  directors  of  Dairymen's 
League  Cooperative  Association  (Ihc.) .  opposing  drastic  cuts 
tai  tbe  appropriation  for  vocational  ti«ining;  to  tbe  Com- 
mittee on  Apipropriations. 

6965.  Also,  petition  of  New  York  State  shippers,  favoring 
Federal  regulation  of  motor  trucks;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

6966.  By  Mr.  MILLARD:  Resolution  of  the  State  conven- 
tion of  the  Reserve  Ofllcers'  Association.  Department  of  New 
York,  oppociing  any  reduction  in  military  appropriations, 
personnel.  sJid  defensive  plan,  and  favoring  arorc^griatian 
for  training  air  reserve  combat  pilots,  1932,  and  air  reserve 
combat  pilots,  1933;  to  the  Committee  on  Appropriations. 

6967.  Also,  petition  signed  by  dtHens  of  Larcbmont.  Mh- 
maroneclt,  end  White  Plains.  N.  Y..  protesting  against  pro- 
posed soldiers'  bonus  bill;  to  tbe  Committee  on  Ways  and 
Means. 


6968.  By  Mr.  PARKER  of  Oeorfla:  Petition  of  F.  F.  Bkeg, 
of  Savannali,  Ga..  and  six  otfaer  dtiaens.  urging  tbe  passsce 
of  House  hill  9891.  and  voicing  opposition  to  House  bill  16623 
and  Senate  bill  3892;  to  tbe  Onnmittee  on  Interstate  and 
Foreign  CoKamerce. 
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eM».  AlM>.  peUtkm  of  J.  D.  Kirkland.  of  Metter.  a«^  «nd 
live  other  dtizeu.  unring  the  enactment  of  legislation  regu- 
Uttns  busses  and  trucks  engaged  In  hatUlng  passengers  and 
freight;  to  the  Committee  on  IntersUte  and  Foreign  Com- 
merce. 

6970.  By  Mr.  PARTRIDGE:  Petition  of  W.  A.  Redmun 
and  19  other  railway  employees  residing  at  Livermore  Falls, 
Me.,  urging  the  passage  of  House  bill  9891,  and  voicing  oppo- 
sition to  Senate  bill  3893  and  House  bill  10023;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

6971.  By  Mr.  PATMAN:  Petition  of  W.  L.  Murray  and  107 
other  veterans  of  the  United  States  naval  hospital  Pensa- 
5^^.  Fla.,  urslng  Immediate  paarment  in  full  of  the  adjusted- 
service  certilleatee:  to  the  Committee  on  Ways  and  Means. 

6073.  Also,  petition  of  Lawrence  M.  Tiittle  and  other  cit- 
izens and  veterans  of  Waltham.  Mass..  urging  immediate 
fmjA  payment  tn  full  of  the  adjusted-service  certificates; 
to  tlil  Oommittee  on  Ways  and  Means. 

697S  Also,  petition  of  American  Legion  Auxiliary  Unit, 
No.  ns.  Dates.  Tex.,  satamttted  by  Mrs.  C.  E.  Wolfe,  fifth 
dMrlol  "eommltteewonian.  Department  of  Texas.  American 
Lsdoa  Auxiliary.  Indorsing  immediate  payment  in  full  of 
the  adjusted-service  certificates;  to  the  Oommittee  on  Ways 


6974.  Also.  petiUon  of  American  Legion  Post,  No.  $9.  Barle, 
Ark.,  submitted  txy  W.  O.  Bock,  commander  of  said  post,  in- 
donti«  tafnmrrtif*^  payment  in  full  of  the  adjusted-service 
oertifleatcs:  to  tiM  Oommittee  on  Ways  and  Means. 

6975.  Also,  petition  of  American  Legion  Post.  No.  1. 
Florence.  8.  O,  submitted  by  Jack  D.  Grimes,  commander  of 
■aid  post,  izkdorslng  tmin*i1*^*»  payment  in  fuU  of  the  ad- 
justed-service certificates;  to  the  Committee  on  Ways  and 

trrt.  AlK>.  petition  of  Appleton  Orange.  No.  127.  Jerome. 
Idaho,  submitted  by  Mrs.  M.  8.  Perkins,  secretary  of  said 
grange,  indorstng  Immediate  payment  of  the  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

6977.  Also,  petition  of  William  H.  NeUist  and  444  other 
dttzcns  of  Buffalo,  N.  T..  urging  Immediate  payment  of  the 
adjusted-service  certificates:  to  the  Committee  on  Ways 
and  Msam 
,  6978.  Also,  petition  of  the  Working.  Business,  and  Pro- 
fessional Men's  Forum.  Birmingham,  Ala.,  sutanitted  by  H.  M. 
McCfiMe,  secretary  of  said  organization,  indorsing  immediate 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

6979.  Also,  petition  of  American  Legion  Post.  No.  52. 
Jersey  City.  N.  J.,  submitted  by  John  J.  Flynn.  adjutant  of 
said  poet.  Indorsing  immediate  pajnnent  of  the  adjusted- 
service  certtflcatee;  to  the  Committee  on  Ways  and  Means. 

6980.  Also,  petitkm  of  American  Legion  Post,  No.  37. 
Booksett.  N.  M.,  submitted  by  George  A.  Cook,  adjutant  of 
said  post,  indorsimt  immediate  payment  of  the  adjusted- 
servioe  oertificatea;  to  the  Committee  on  Ways  and  Means. 

6981.  Also,  petition  of  American  Legion  Post.  No.  19. 
Bajronne.  N.  J.,  submitted  by  commander  and  adjutant  of 
said  post,  iiulorsing  immediate  payment  in  full  of  the  ad- 
justed-service certificates:  to  the  Committee  on  Ways  and 


69^.  Also,  petition  of  American  Legion  Post.  No.  281. 
Cuyahoga.  Ohio,  submitted  by  B.  C.  Clifford,  commander 
of  said  poet.  Indorstng  immediate  payment  in  full  of  the 
adjusted-eervkse  certificates;  to  the  Committee  on  Ways  and 


Also,  petition  of  American  Legion  Post.   No.   70. 

Lenoir  City,  Tenn..  sobmitted  by  W.  C.  Lee.  commander,  and 
J.  A.  CoUe.  adjutant,  of  said  poet,  indorsing  immediate  pay- 
ment in  fun  of  the  adjusted -sex^oe  certificate:  to  the 
Committee  on  Ways  and  Means. 

6884.  By  Mr.  PKAVEY:  Petition  of  numerous  citiaens  of 
Spooner.  Wia^  protesting  againU  tbe  enactment  of  Senate 
Mil  1303.  providing  for  the  closing  of  barber  shops  in  the 
District  of  ColumMa  on  Sunday;  to  tbe  Committee  on  the 
District  of  Columbia. 

6985.  Also,  petition  of  numerous  dtiiens  of  Polk  County. 
Wis..  prote^dUng  agTt»T*«t  the  »Tiai'tnwmt  of  senate  bill  1202, 


providing  for  the  closing  of  barber  shops  on  Sunday  in  the 
District  of  Columbia:  to  the  Committee  on  the  Distrtcn  of 
Columbia. 

6986.  Also,  petition  of  numerous  citizens  of  Oleason,  V7is., 
protesting  against  Senate  bUl  1202,  providing  for  the  clos- 
ing of  barber  shops  on  Sunday  in  the  District  of  Columljias 
to  the  Ccwnxnittee  on  the  District  of  Columbia. 

6987.  By  Mr.  RUDD:  Petition  of  Brooklyn  Technical  Eflgh 
School,  Albert  L.  Colston,  principal.  Brooklyn.  N.  Y.,  pro- 
testing against  suspension  of  Federal  aid  for  vocational 
education:  to  the  Committee  on  Economy. 

6988.  Also,  petition  of  Reserve  Officers'  Association  of  the 
United  States,  Department  of  New  York,  favoring  the  nec- 
essary appropriation  sufficient  to  permit  training  of  the 
Ghroup  1  combat  pilots  of  the  air  reserve  during  the  fiscal 
year  1933:  to  the  Committee  on  Appropriations. 

6989.  Also,  petition  of  Brookljm  Industrial  high  schook;  for 
girls,  Margaret  A.  Jones,  principal.  Brooklsm,  N.  Y..  protest- 
ing against  the  suspension  of  Federal  aid  for  vocational 
education;  to  the  Committee  on  Economy. 

6990.  Also,  petition  of  Williamsburg  Continuation  School. 
George  F.  Pigott,  Jr.,  principal.  Brooklyn,  N.  Y.,  protCKting 
against  the  suspension  of  Federal  aid  for  vocational  educa- 
tion: to  the  Committee  on  Ways  and  Means. 

6991.  Also,  petition  of  Earl  R.  Sawyer,  commander  Post 
No.  930,  Veterans  of  Foreign  Wars,  Brooklyn.  N.  Y..  fuvor- 
ing  the  passage  of  the  Patman  biU,  H.  R.  1;  to  the  CXxn- 
mittee  on  Ways  and  Means. 

6992.  Also,  petition  of  department  of  vocational  eciuca- 
tlon,  Syracuse,  N.  Y..  favoring  continuation  of  Federal  aid 
for  vocational  education;  to  the  Committee  on  Economy. 

6993.  Also,  petition  of  35,000  New  York  City  teachers,  op- 
posing reduction  of  the  Federal  employees  salaries;  to  tbe 
Committee  on  Economy. 

6994.  Also,  petition  of  John  T.  Burrows.  61  Broadway,  New 
York  City,  referring  to  Muscle  Shoals  legislation;  to  the 
Committee  on  Military  Affairs. 

6995.  Also,  petition  of  I.  O.  Ammen.  Yonkers,  N.  Y,  op- 
posing Muscle  Shoals  legislation:  to  the  Committee  on 
Military  Affairs.  * 

6996.  Also,  petition  of  Isabel  A.  Ennis,  New  York  City,  op- 
posing any  curtailment  of  funds  of  the  Federal  Board  for 
Vocational  Training:  to  the  Committee  on  Economy. 

6997.  By  Mr.  SHOTT:  Resolution  of  the  twelfth  Pythian 
district  of  the  Knights  of  Pythias,  located  in  southern  coal 
fields  of  West  Virginia,  protesting  against  passage  of  the 
Davis-Kelly  coal  control  bUl;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

6998.  Also,  letter  signed  by  Joe  S.  Gentry  of  the  Gentry 
Bros.  Printing  Co.,  Huntington,  W.  Va.,  opposing  passage 
of.  the  Davis-Kelly  coal  control  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

6999.  Also,  resolution  adopted  by  the  Kanawha  Valley  Coal 
Mining  Institute,  Cannelton.  W.  Va..  opposing  passajje  of 
the  Davis-KcUy  coal  control  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

7000.  Also,  resolution  of  the  Madison  Rotary  Club,  of 
Madison,  Boone  County.  W.  Va.,  opposing  as  detrimental 
to  the  best  interests  of  the  bituminoxis  coal  indiistry  and 
the  State  of  West  Virginia  as  a  whole  the  passage  ot  the 
Davis-Kelly  coal  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

7001.  Also,  resolution  passed  at  a  meeting  of  the  directors 
of  the  Huntington  Manufacturers  Ctuh.  Himtington,  W  Va., 
opposing  as  detrimental  to  the  best  interests  of  the  coal 
industry  and  therefore  the  entire  business  field  of  the  bitu- 
minous-coal section  the  passage  of  the  Davis«Kelly  coal 
control  bill:  to  the  Committee  on  Interstate  ahd  Foreign 
Commerce. 

7002.  Also,  letter  signed  by  A.  R.  Mcintosh,  machinists* 
representative;  J.  W.  Hill,  boilermakers'  representative;  D.  L. 
Holtz,  sheet  metal  workers'  representative:  R.  C.  Wright, 
carmen's  representative:  H.  P.  Ward,  electrical  workers'  rep- 
resmtatlve;  and  J.  T.  Williams,  blacksmiths'  representative. 
representing  741  shop  employees  of  the  Norfolk  &  Western 
Railway,  protesting  against  the  passage  of  the  Davis- KeUy 


coal  contr(d  biU:  to  tbe  Committee  on  Interstate  and  For- 
eign Commerce. 

7003.  Also,  letter  signed  by  Carl  Grace.  O.  C.  Wyrick. 
B.  H.  Vaughn.  Henry  Craig,  Carl  Keyser,  and  James  M. 
Nunnally.  representing  486  shop  employees  of  the  Norfolk  k 
Western  Railway,  opposin  i  as  detrimental  to  the  bituminous- 
coal  industry  and  therd^ore  to  the  coal-carrying  railroads 
the  passage  of  the  Davis-Kelly  coal  control  biU;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7004.  Also,  letter  signed  by  T.  L.  Lumpkins.  F.  M.  Leslie. 
B.  H.  Hill,  R.  F.  Wilklns,  T.  C.  Farmer,  Albert  Testerman, 
representing  84  shop  employees  of  the  Norfolk  li  Western 
Railway,  opposing  as  ruinous  to  the  bituminous-coal  indus- 
try and  therefore  dangerous  to  the  coal-carrying  railroads 
the  passage  of  the  Davis-Kelly  coal  bill  designed  to  regulate 
and  control  the  bituminous-coal  industry;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

7006.  Also,  resolution  of  the  Fayetteville  (W.  Va.)  Rotary 
Club,  signed  by  J.  K.  McGrath,  president,  and  W.  C.  Neel, 
secretary,  (H>Posing  the  passage  of  the  Davis-Kelly  coal 
control  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7006.  Also,  letter  signed  by  Arthur  L.  Wooten.  J.  J. 
Bishop.  LuthM-  Sanford.  Ralph  J.  Breman.  B.  F.  Looney, 
W.  L.  Gnibb.  P.  T.  Craig,  all  of  West  Virginia,  representing 
8.000  shop  employees  of  Uie  Norfolk  &  Western  Railway  Co^ 
opposing  as  detrimental  to  the  bitiuninous-coal  industry  and 
therefore  to  the  coal-carrying  railroads  the  passage  of  the 
Davis-KcUy  coal  control  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

7007.  Also,  letters  from  Emery  Tilley  and  M.  G.  Weaver, 
of  Mullens,  protesting  against  the  passage  of  the  Davis- 
Kelly  control  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

7008.  Also,  letter  signed  by  J.  H.  Goosby,  J.  T.  Carey,  and 
G.  G.  Griffin,  of  Bluestone,  W.  Va.,  representing  196  shop 
employees  of  the  Norfolk  &  Western  Railway,  protesting 
against  the  passage  of  the  Davis-Kelly  coal  control  biU;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

7009.  Also,  letter  and  resolution  from  the  Railroad  Em- 
ployees aiul  Taxpayers  Association  of  Bluefleld.  W.  Va.,  J. 
W.  Cahill.  president,  protesting  against  and  xyppo^ng  the 
passage  of  the  Davis-Kelly  coal  control  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7010.  Also,  letter  from  the  Princeton  Foundry  &  Supply 
Co.,  Princeton,  W.  Va.,  signed  by  George  E.  Farmer,  secre- 
tary-treasurer, vigorously  opposing  the  passage  of  the  Davis- 
Kelly  coal  control  bill;  to  the  Conmiittee  on  Interstate  and 
Foreign  Commerce, 

7011.  Also,  resolutltm  of  the  Rotary  Club  of  Charleston. 
W.  Va..  opposing  passage  of  the  Davis-Kelly  coal  contnd 
bill:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7012.  By  Mr.  STEWART:  Petition  of  the  guild  of  the  First 
Presbyterian  Church  of  Plainfleld.  N.  J.,  protesting  against 
the  unjust  treatment  of  Eskimos  in  Alaska,  etc.;  to  the 
Committee  on  the  Territories. 

7013.  By  Mr.  STRONG  of  Peimsylvania :  Petition  of 
Johnstown  Post.  No.  294.  American  Legion,  favoring  the  im- 
mediate payment  of  the  balance  due  on  adjusted-service 
certificates;  to  the  Conunlttee  on  Ways  and  Means. 

7014.  By  Mr.  SWING:  Petition  signed  by  1,512  citizens 
of  Scui  Diego,  Calif.,  protesting  against  compulsory  Sunday- 
observance  legislation:  to  the  Committee  on  the  District  of 
Columbia. 

7015.  Also,  petition  signed  by  1,014  citizens  of  San  Diego. 
Calif.,  protesting  against  compulsory  Sunday  observance;  to, 
the  Committee  on  the  District  of  Columbia. 

7016.  By  Mr.  TEMPLE:  Petition  of  Guy  A.  Shick,  of  Bent- 
leyville.  and  27  other  residents  of  Washingtgn  Coimty,  Pa., 
supporting  the  proposed  legislation  providing  for  full  pay- 
ment of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

7017.  By  Mr.  THCMASON:  Petition  of  bar  of  Alpine, 
Brewster  County,  Tex.,  protesting  against  tbe  passage  of 
Senate  htii«  937  and  939,  in  reference  to  depriving  individ- 


uals and  corporations  of  right  to  removlttff  suits  from  State 
to  Federal  courts;  to  the  Committee  on  tbe  Judiciary. 

7018.  Also,  petition  of  Big  Bend  Pwt.  No.  79.  Amerioaa 
L^on,  Alpine.  Tex.,  urging  payment  of  balance  due  on  ad- 
justed-servioe  certificates;  to  the  Committee  on  Ways  and 
Means. 

7019.  By  Mr.  WEST:  Petition  of  25  business  men  of  West 
Lafayette,  Ohio,  protesting  against  suspending  Federal  aid 
for  vocational  education  for  one  year;  to  tbe  Committee  on 
Agriculture. 


SENATE 
Monday,  April  25,  19S2 

Rev.  Anson  Phelps  Stokes.  D.  D..  LL.  D.,  canon  of  the 
Wadilngton  Cathedral,  city  of  Washington,  offered  tbe  fol- 
lowing prayer: 

Almighty  Ood^  who  hast  given  us  this  good  land  for  our 
heritage,  we  humbly  beseech  Thee  that  we  may  always  prove 
ourselves  a  people  mindful  of  Thy  favor  and  glad  to  do  Tby 
wilL  Bless  our  land  with  honorable  industry,  sound  learn- 
ing, and  pure  manners.  Save  us  from  violence,  discord,  and 
confusion,  from  pride  and  arrogancy.  and  from  every  evil 
way.  Defend  our  liberties  and  fashion  into  one  united  peo- 
ple the  multitudes  brought  hither  out  of  many  kindreds 
and  tongues.  Endue  with  the  spirit  of  wisdom  tboee  to 
whom  we  intrust  the  authority  of  government,  especially 
the  Members  of  this  Senate,  that  there  may  be  justice  and 
peace  at  home,  and  that  through  obedience  to  "Thy  law  we 
may  show  forth  Thy  praise  among  the  nations  of  the  earth. 
Especially  in  this  day  of  anxiety  and  distress  suffer  not. 
our  trust  in  Thee  to  falL  All  of  which  we  ask  through 
Jesus  Christ  our  Lord.    Amen. 

TRX  JOTTXHAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  legislative  day  of  Friday  last,  when,  on 
request  of  Mr.  Fess  and  by  unanimous  consent,  the  further 
reading  was  dispensed  with  and  the  Journal  was  approved. 

,^IESSAGK  nOM  XHX  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  annnunred  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  8083)  ijrovldlng  for  the  appointment  as  ensigns  in 
the  line  of  the  Navy  of  all  midshipmen  who  graduate  from 
the  Naval  Academy  in  1932;  requested  a  conference  with 
the  Senate  on  l;he  disagredng  votes  of  the  two  Houses  then- 
on.'  and  that  Mr.  Vxhsoh  of  Georgia,  Mr.  McOLnttic  of 
Oklahoma,  Mr.  DaEvrar,  Mr.  Bbittkh,  and  Mr.  Uuauxw  were 
appointed  as  managers  on  the  part  of  the  House  at  tbe 
conference. 

The  message  also  announced  that  tbe  House  bad  con- 
curred in  the  concurrent  resolutioQ  (S.  Con.  Res.  25)  pro- 
viding for  printing  additional  copies  of  the  hearings  before 
the  Senate  Committee  on  Finance  on  the  bOl  (H.  R.  i02S9>' 
to  provide  revenue,  equalize  tflTation,  and  for  other  purposes. 

The  message  further  announced  that  tbe  House  had  ooo- 
curred  in  the  current  resolution  (6.  Coo.  Res.  18)  autboris- 
ing  the  printing  of  3,000  additional  copies  of  hearings  held 
before  the  Committee  on  Manufactures  on  the  establish- 
ment of  a  national  economic  council,  with  an  amendment, 
in  which  it  requested  the  concurrence  of  <be  Senate. 

The  message  also  aimounced  that  the  House  bad  passed 
a  bill  (H.  R.  11290)  granting  pensions  and  Increase  of 
pensions  to  certain  soldiers  and  sailors  of  the  Civil  War 
and  certain  widows  and  dependent  children  of  soldiers  and 
sailors  of  said  war,  in  which  it  requested  tbe  concurrenco 
of  the  Senate. 

CALL  or  THX  XOLL 

Bir.  FESS.    Mr.  President.  I  suggest  the  absence  of  a 

quonun. 
The  VICE  PRESIDENT.    Tlic  clerk  wHl  call  the  roIL 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 
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AtMUn 
BaUcy 


CottUC 


Barboxir 
BuUey 


DUl 


Ksck 

Bomb 

Bntton 

BrooUtart 

BuUUT 

Ckpptf 

Cmr 

Connally 


Johnson 

JOBM 

Koan 

Kendrlck 
KefM 
LaroUflCt* 
Lewto 


a«art» 


MeOm 


OlMUl 

Ooldaborough 
Oar* 


McKvy 
Metealf 


M«ely 
Horbeck 


Ba^ 


BoMiMon.  Artt. 

Boblnaon.  Ind. 

SehfkU 

Sbeppard 

BhlxMtead 

Shortrldc* 

SiBOOC 

Stelwer 

Stephens 

Thomas.  Idaho 

llMMnaa.OUa. 

Townsend 

Trammell 

Tytllaci 

Va&dcnb«rg 

Waloott 

Walsh.  Masa. 

Waterman 

Watsoo 

Whlta 


Mr.  8HEFPARD.  I  desire  to  aimoaiice  that  the  ]\inior 
Senator  from  Utah  [Mr.  Kxhc]  is  absent  owing  to  illness. 

Mr.  OLASS.  I  desire  to  announce  that  my  coDeague  the 
senior  Senator  from  Vlrilnla  [Mr.  SwahsohI  is  still  detained 
from  the  Senate  In  attepdance  upon  the  disarmament  con- 
ference at  Oenera. 

The  VICB  PRESnMWT.  E!«hty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

nAHSACXZoics  o»  SHXFFwa  BOAii)  wnrHAirr  Ttxrt  cob?ora- 
»  now 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  United  States  Shipping  Board, 
transmitting  An  Analysis  of  a  Special  Report  of  the  Comp- 
troller General  of  the  United  States  of  the  Financial  Trans- 
acUons  of  the  United  States  Shipping  Board  Merchant  Fleet 
CorporaUon  Dealing  with  Matters  Arising  in  the  Audit  of 
the  Accotmts.  which  report  was  printed  as  House  Dociunent 
No.  217.  Seventy-second  Congress,  first  session,  which,  with 
the  accompanying  document,  was  referred  to  the  Committee 
OD  Commerce. 

OUJRS  XK  SATS  OT  nVATTCtTRATXOIff 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 

from  the  Oovemor  of  Rhode  Island  with  an  accompanying 

resohitlon  of  the  Legislature  of  the  State  of  Rhode  Island. 

which  were  ordered  to  lie  on  the  table  and  to  be  printed  in 

the  Rscoaa,  as  follows: 

StaTS  or  Rhooi  IsLAmt  un 

Fmoraamcm  Plantations. 

BauuTiva  Chaicboi. 
fnvUience.  Aprti  23.  1932. 

t  — iBiw  OfflCAA  aw  TBB  XJHTTXO  STATSS  SKNATZ. 

WasMngUm.  D.  C. 

tn  seentfAaoa  vtth  tb*  request  of  the  Oeneral  Assembly 

o(  Rhode  lalaad  I  am  |jactos1n<  herewith  a  oerUfled  copy  of  a 

resolution  iwnl  at  Ita  recent  Msslon. 

ReaMctfuUy. 

NoBMAJi  8.  Cass.  Gooeraar. 


Tbe 


ISLAItB,  SfC, 
X«  OsariKAL  AaSBKBLT. 

i/«iMMry  SeMion,  A.  D.  1932. 
Itoanhitlrm  leUtlvs  to  the  propoeed  amendment  to  the  Constitu- 
tion (rf  tlvf  United  Statea  flzlng  the  commencement  of  the  terms 
of  Ptesideot  and  Tlce  President  and  Members  of  Congress  and 
fljdng  tte  ttine  of  the  aswnihllna  of  Congress 
WbsBsas  at  the  flist  wslnn  of  the  Serenty-aecond  Congress  of 
tbe  United  Stetes  of  AoMrica  It  was  raaotved  by  the  Senate  and 
Bottss  at  BepraaentatlTes  of  the  United  Statea  In  Congress  asaem- 
hied  (tvo-thtrds  o(f  each  Bouse  conexirrlng  tha«ln)  that  the  fol- 
lowti^  artftds  be  psopoaed  as  aa  amendment  to  the  Constitution 
af  the  umtad  ttsSes.  whleh.  whan  rstlfled  by  the  leglalaturea  of 
thise-fourths  of  the  sereral  Statea.  ahall  be  Talld  to  all  intents 
and  purposes  as  part  of  the  OoasUtutlon.  tIs: 


**  SacTKMt  1.  The  terns  of  the  President  and  Vice  President 
■hall  end  at  Doon  oa  the  aoth  day  of  January,  and  the  t^rms  of 
Scnatocs  a»d  nspmssptstlTus  at  noon  on  the  Sd  day  of  January. 
at  the  years  la  which  such  terms  would  have  ended  if  this  article 
had  not  been  rstlfled:  and  the  terms  of  their  successors  shall  then 
begta. 

~aBc.  9.  The  Ooagrtas  shall  assemble  at  least  once  in  every 
year,  and  such  meeting  shall  begin  at  noon  on  the  3d  day  of 
January  unleaa  thi^f  shall  by  law  appoint  a  different  day. 

'**  Sac.  9.  If.  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  PrealdenV  the  Pisetdtmt  elect  staall  have  died,  the  Vice  Pr«el- 
dent  tiect  shall  beeome  Preetdent.  It  a  President  shall  not  have 
choeen  before  the  time  fixed  for  the  beginning  of  his  term,  or 


If  the  President  elect  shall  have  failed  to  qualify,  then  the  Vice 
President  elect  shall  act  as  President  until  a  President  shall  have 
qualified;  and  the  Congress  may  by  law  provide  for  the  case 
wherein  neither  a  President  elect  nor  a  Vice  President  elect  shall 
have  qualified,  declaring  who  shall  then  act  as  President,  or  the 
manner  In  which  one  who  Is  to  act  shall  be  selected,  and  such 
person  shall  act  accordingly  until  a  President  or  Vice  President 
shall  have  qualified. 

"Sac.  4.  The  Congress  may  by  law  provide  for  the  eaae  of  the 
4sath  of  any  of  the  persons  from  whom  tbe  House  of  Repre- 
sentatives may  choose  a  President  whenever  the  right  of  choice 
shall  have  devolved  upon  them,  and  for  the  case  of  the  death  of 
any  of  the  persons  from  whom  the  Senate  may  choose  a  Vice 
President  whenever  the  right  of  choice  shaU  have  devolved  upon 
them. 

**Sbc.  6.  Sections  1  and  2  shall  take  effect  on  the  15th  day  at 
October  following  the  ratification  of  this  article. 

"  Sac.  8.  Tills  article  shall  be  inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legis- 
latures of  three-fourths  of  the  several  States  within  seven  yeara 
from  the  date  of  its  submission  ": 

Therefore  be  It 

Resolved..  That  the  Legislature  of  the  State  of  Rhode  Island 
does  hereby  ratify  the  above-proposed  amendment  to  the  Consti- 
tution of  the  United  States;  and  be  It  further 

Aesolved,  That  the  governor  be  requested  to  transmit  a  copy 
of  theee  resolutions  and  preamble  to  the  Secretary  of  State  of  the 
United  States,  to  the  Presiding  Officer  of  the  United  States  Senate, 
and  to  the  Speaker  of  the  House  of  Representatives  of  the  United 

SUtes. 

Statc  or  Rhodk  Isuiko, 
Omcs  or  thi  SECREXAar  or  Static 

ProtndCTice,  April  20,  1932. 

I  hereby  certify  the  foregoing  to  be  a  true  copy  of  a  resolution 
entitled  "Resolution  relative  to  the  proposed  amendment  to  tbe 
Constitution  of  the  United  States,  fixing  the  commencement  of 
the  terms  of  President  and  Vice  President  and  Members  of  Con- 
gress and  fixing  the  time  of  the  assembling  of  Congress,"  passed 
by  the  General  Assembly  of  the  State  of  Rhode  Island  and  Provi- 
dence Plantations  on  the  14th  day  of  April.  A.  D.  1932.  and  ap- 
proved by  his  excellency  the  governor  on  the  18th  day  of  April. 
A.  D    1932. 

In  testimony  whereof.  I  have  hereunto  set  my  hand  and  affixed 
the  seal  of  the  State  of  Rhode  Island,  ttiis  20th  day  of  AprU.  in 
the  year  1932.  ^    ^ 

[SBAL.]  EaMSST  L.  Spsacub. 

Secretory  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  » 
letter  of  the  secretary  of  state  of  "Maine,  with  an  accom- 
panying resolution  of  the  Legislature  of  the  State  of  Maine, 
which  were  ordered  to  lie  on  the  table  and  to  be  printed 
in  the  Rscoao,  as  follows: 


OV  8TATB, 

Stats  of  Mains, 
AuffiLSta,  April  19.  1932. 
To  the  hotnorable  the  Pisbioknt  or  ths  Senatx, 

Washington,    D.    C. 
Sib:  In  accordance  with  the  provisions  of  the  attached  resolu- 
tion of  the  Legislature  of  the  State  of  Maine,  I  have  the  honor 
to  forward  you  herewith  a  certified  and  fully  authenticated  copy 
of  a  resolution  titled  as  follows: 

"A  resolve  ratifying  {voposed  amendment  to  ths  Constitu- 
tion of  the  United  States  fixing  the  commencement  of  the  terms 
of  President  and  Vice  President  and  Members  of  Congress,  and 
fixing  the  time  of  the  assembling  of  Congress." 

The  same  was  adopted  by  the  Legislature  of  the  State  of  Maine 
on  AprU  1.  A.  D.  1932. 
Respectfully, 

EsoAB  C.  Smttb,  Secretary  of  Stata. 

Stats  or  Mains. 

I.  William  Tudor  Gardiner,  Governor  of  the  State  of  Mains, 
hereby  certify  that  Kdgar  C.  Smith  is  the  secretary  of  the  State  of 
Maine,  duly  elected  and  qualified;  that  he  is  the  legal  ciistodlan 
of  the  great  seal  of  the  State  of  Maine;  and  he  la  the  legal 
c\istodian  of  the  laws,  resolves,  and  resolutions  enacted  by  the 
Legislature  of  the  State  of  Maine.  I  frirther  certify  that  his 
attestation  to  the  document  hereunto  annexed  is  in  due  form; 
that  I  am  well  acquainted  with  his  handwriting,  and  that  I  verily 
believe  his  signatxire  subscribed  to  said  attestation  Is  genuine. 

In  testimony  whereof  I  have  caused  the  great  seal  of  the  Stats - 
to  be  hereunto  affixed. 

Given  under  my  hand  at  Augusta  this  1st  day  of  April.  A.  D. 
1932.  and  In  the  one  hundred  and  fifty-sixth  year  of  the  Inde- 
pendence of  the  United  States  of  America. 

ISBAL.]  Wm.  Tttoos  Oaboinsb.  Oovemor. 

Statb  ov  Mains. 
Depaatment  or  STAxm. 
I,  Edgar  C.  Smith,  secretary  of  state  of  the  State  of  Maine, 
certify  that  by  the  coostltutlon  and  laws  of  this  State  I  am 
cxistodlan  of  the  seal  of  said  State  and  of  the  laws,  resolves,  and 
resolutions  enacted  by  the  Legislature  of  the  State  of  Maine.  I 
fiirther  certify  that  the  paper  to  which  this  certificate  Is  annexed 
Is  a  true  copy  of  a  resolve  entitled  "A  resolve  ratifying  propoeed 
amendment  to  the  Constitution  of  the  United  States  fixing  the 
commencement  of  the  terms  of  President  and  Vice  President  and 
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Members  of  Cbagtces.  and  Hzlng  ths  ttms  of  ttbe  assembling  of 

Congress." 

In  testimony  whereof  I  have  caused  the  great  seal  of  the  State 
to  be  hereunto  affixed.  Given  under  my  hand  at  Augusta  this  ist 
day  of  April,  A.  D.  1932.  and  in  the  otw  hundred  and  fiifty-slzth 
year  of  the  independence  of  the  United  States  of  America. 

(SEAU]  Edgak  C.  CjciTH.  Secretary  of  State. 

Stats  or  Mains,  1932. 
A  resolve  ratifying  proposed  amendment  to  the  Constitution  of 

the  United  States  fixing  the  commencement  of  the  terms  of 

President   and  Vice   President   and  Members  of   Congress,  and 

fixing  the  time  of  tbe  assembling  of  Coaagress 

Whereas  the  Seventy-second  Congress  of  the  United  States  of 
America,  at  the  first  session  begun  and  held  at  the  city  of  Wash- 
ington on  Monday,  the  7th  day  of  December.  1931,  by  a  Consti- 
tutional two-thirds  vote  in  both  Houses,  adopted  a  Joint  resolve 
proposing  an  amendmoit  to  the  Constitittion  oi  the  United 
SUtes,  to  wit: 

Joint  resolution  proposing  an  amendment  to  the  Constitution 
of  the  United  States  fixing  the  commencement  of  the  terms  of 
President  and  Vice  President  and  Members  of  Congress  and  flzlng 
the  time  of  the  assembling  of  Ooogresa. 

Retolved  by  the  Senate  and  Hovje  of  Bepresentatives  of  the 
United  Statea  of  America  in  Congress  assembled  {tvo-thirds  of 
each  House  eoncurring  therein).  That  the  foUowtng  amendment 
to  the  Constitution  be.  and  hereby  is.  proposed  to  ths  States,  to 
become  valid  as  a  part  of  said  Constitution  when  ratified  by  the 
.jl^Lslatures  of  the  several  States  aa  provided  in  the  Constitution: 

**abtici.s  — 

"  Section  1.  The  terms  of  the  President  and  Vice  President  shall 
end  at  noon  on  the  20th  day  of  January,  and  the  terms  of  Sen- 
ators and  Representatives  at  noon  on  the  3d  day  of  January  of 
the  years  in  which  such  terms  would  have  ended  if  this  article 
had  not  been  ratified;  and  the  terms  of  their  successors  shall 
then  begin. 

"Ssc.  2.  The  Congress  shall  assemble  at  least  once  In  every 
year,  and  such  meeting  shall  begin  at  noon  on  the  Sd  day  of 
January,  unless  they  shall  by  law  i^polnt  a  different  day. 

"Sic.  3.  If,  at  the  time  fixed  for  the  beginning  of  the  term  of 
the  President,  the  President  elect  shall  have  died,  the  Vice  Presi- 
dent elect  rfisll  become  President.  If  a  President  shall  not  have 
been  chosen  before  tiie  time  fixed  for  the  beginning  of  his  term, 
or  If  the  President  elect -shall  have  failed  to  qualify,  then  the 
Vice  President  elect  shall  act  as  President  until  a  President  shall 
have  qualified;  and  the  Congress  may  by  law  provide  for  the 
case  wherein  neither  a  President  elect  nor  a  Vice  President  elect 
shall  have  qualified,  declaring  who  shall  then  act  as  President,  or 
the  manner  in  wiiich  one  who  Is  to  act  slxall  be  selected,  and  such 
person  shall  act  accordingly  until  a  President  or  Vice  President 
shall  have  qualified. 

"  Sic.  4.  The  Congress  may  by  law  {Hwide  for  the  case  of  the 
death  of  any  of  the  persons  from  whom  the  House  of  Representa- 
tives may  choose  a  President  whenever  the  right  of  choice  shall 
have  devolved  upon  them,  and  for  the  csise  of  the  death  of  any  of 
the  persons  from  whom  the  Senate  may  choose  a  Vice  President 
whenever  the  right  of  choice  shall  have  devolved  upon  them. 

"  Sic.  5.  Sections  1  and  2  shall  take  effect  on  tbe  15tb  day  oC 
October  following  the  ratification  of  this  article. 

•'  Ssc.  6.  This  article  shall  be  inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  the  legls- 
lat\xre«  of  three-fourths  of  the  several  states  within  seven  years 
from  the  date  of  its  submission  ": 

Therefore  be  It 
'    Resolved,  That  the  Legislature  of  the  State  of  Maine  hereby 
ratifies  and  adopts  this  proposed  amendment  to  the  Constitution 
of  the  United  States:  And  be  it  further 

Resolved.  That  the  secretary  of  state  of  the  State  of  Maine 
notify  the  President  of  the  United  States,  the  Secretary  of  State 
of  ths  United  States,  the  President  of  the  Senate  of  the  United 
States,  and  the  Speaker  of  the  House  of  Representatives  of  ttie 
United  States  of  this  action  of  the  legislature  by  forwarding  to 
each  of  them  a  certified  copy  of  this  resolve. 

In  Sknats  Chambxs, 

AprU  1.  1932. 
Resd  and  adopted.    Sent  down  for  concurrence. 

RoTosaf  V.  Baoww.  Secretary. 
HoTTSS  or  RsraisENTATivxs, 

ilprtt  1.  1932. 
Read  and  adopted. 

O^TSE  R.  Chapscan,  Clerilc. 

PETmOIfS  AMD  MCliOltlAUl 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  members  of  the  College  of  the  City  of  New 
York  Post.  No.  717.  American  Legion,  of  New  York  City,  oppos- 
ing the  passage  of  legislation  providing  for  the  payment  of 
adjusted-compensation  certificates  (Iwnus)  of  World  War 
veterans  at  the  present  time,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  t)efore  the  Senate  resolutions  adopted  by  the 
American  Veterans'  Association  of  Los  Angeles,  Calif.,  favor- 
ing the  passage  of  legislation  providing  for  the  immediate 
cash  ijayment  at  full  face  value  of  veterans'  adjusted-com- 


pensatkm  certificates  (bonds),  fihifA  were  lefeiied  to  the 
C<»nmittee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  tl|e 
Ninth  Ward  Republican  Organisation,  ot  Jersey  City.  N.  J., 
protesting  against  proposed  reductions  in  the  ctrnpensation 
of  postal  employees,  niiich  were  referred  to  the  Committee 
on  Appropriations. 

He  also  laid  before  the  8«iate  a  i«eohitlon  adopted  by  the 
Society  of  American  FkMists  and  Ornamental  Hortieulturtota. 
at  Hartford.  Coon.,  favoring  retrenchment  in  governmental 
expenditures,  uid  opposing  further  taxation  of  industry, 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Smate  a  letter  from  C.  Guthrie, 
dated  at  Saginaw,  Mich..  April  16. 1932,  favoring  the  balano 
tng  of  the  Budget,  retrenchment  in  govenunental  expend!- 
turea,  the  Imposition  cf  a  general  sales  tax  of  IH  per  cent, 
and  other  measures  looking  to  the  relief  of  tbe  eceoomio 
condition  <rf  the  Nation,  which  was  referred  to  the  Commit- 
tee on  Appropriations. 

He  also  laid  beftwe  the  Senate  a  petition  of  sundry  dti- 
sens,  being  substitute  employees  of  the  Sdienectady  (N.  Y.) 
post  ofltee,  praying  for  the  passage  of  pending  legi^ation 
for  the  relief  of  substitute  emiAoyees  in  the  Postal  Service, 
which  was  referred  to  the  Committee  on  Post  OfBees  and 
Post  Roads. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  Farmers  Uni(m,  Local  No.  405,  of  WilUston, 
N.  Dak.,  favoring  the  passage  of  legislation  known  as  the 
Frazier  farm  relief  bill,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  rescAution  adopted  by  mem- 
bers of  the  Young  People's  Religious  Union  of  the  Unitarian 
Church  of  Salina,  Kans.,  signed  by  Lorin  Brown,  its  presi- 
dent, and  other  officers  and  members,  indorsing  the  stand 
taken  by  the  American  delegation  to  the  Geneva  Disarma- 
ment Conference  for  a  policy  of  universal  reduction  of 
armaments,  coupled  with  the  abolition  of  the  more  fright- 
ful methods  of  warfare,  etc.,  which  were  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  letter  from  M.  H.  Rey- 
mond  of  Binghamton,  N.  Y.,  inclosing  a  i^iotostat  copy  of 
patent  application  No.  ^9246  (including  drawing,  petitioa« 
and  specification) ,  together  with  a  photostat  copy  of  condi- 
tional assignment  thereof,  being  in  relation  to  an  aotoiiMtic 
balancing  mechanism  between  national  output  in  goods  and 
purchasing  power  in  money,  which,  with  the  accompanying 
copies  of  papers,  was  referred  to  the  Committee  on  Patents. 

He  also  presented  a  resolution  adopted  by  New  York  Typo- 
graphical Union,  No.  6,  of  New  York  City,  N.  Y..  iiklorsing  the 
imemployment  relief  measures  sponsored  by  the  junior  Sena« 
tor  from  New  York  [Mr.  Waomcb],  whitdi  was  ordered  to  lie 
on  the  taUe. 

He  also  laid  before  the  Senate  resolutions  of  the  Kansas 
Pharmaceutical  Association,  in  convention  assotnbled  at 
Wichita,  Kans.,  indorsing  the  so-called  Capper-Kelly  bill, 
being  the  bill  (S.  97)  to  protect  trade-mark  owners,  dis^ 
tributors,  and  the  public  against  injurious  and  uneconomle 
practices  in  the  distribution  of  articles  of  stan<terd  quality* 
under  a  distinguishing  trade-mark,  brand,  or  name,  whi^ 
were  ordered  to  lie  on  the  table. 

Mr.  KENDRICK.  Mr.  President,  I  present  a  telegram  In 
the  nature  tyt  a  petition  signed  by  196  ex-service  men  of 
Carbon  County,  Wyo..  praying  for  the  immediate  payment  in 
full  <rf  adjusted-compensation  certificates  of  Wortd  War  vet- 
erans, which  I  ask  may  be  appropriaUdy  referred. 

The  VICE  PRESIDENT.  The  telegram  will  be  received 
and  referred  to  the  Committee  on  Finance. 

Mr.  METCALF  presented  a  memorial  of  sundry  manufac- 
turers of  the  States  of  Rhole  Island  and  Massachusetts,  re- 
monstrating against  the  imposition  of  a  duty  of  66  per  cent 
on  Imports  of  crude  petroleum,  wtolch  was  referred  to  iix^ 
Committee  on  Finance. 

Mr.  ASHURST  presented  a  tetegiam  from  Vtye  Arizooi 
Newspaper  Association  (signed  by  C.  A.  Mitten,  its  presl- 
defit) .  assembled  In  meeting  at  Phoeniz,  Ariz.,  on  the  qoes- 
tion  of  a  countervailing  duty,  indorsing  the  prompt  passage 
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of  leflaUUoa  to  permit  at  qaklk  adjustment  of  depreciated 
currencies  abroad  to  our  money  standards  that  can  be  ad- 
ministered kgr  ateinistrative  action  to  fit  shifting  condi- 
tions, which  was  lef  erred  to  the  Committee  on  Finance. 

Mr.  DILL  prcaented  the  petition  of  Mabel  B.  Du  Bois  and 
•BDdry  other  dUaens  of  Spokane,  Wash^  prajlng  for  the 
passage  of  House  bill  No.  5659.  authorizing  the  Department 
of  Justice  to  investigate  revolutionary  activities  and  propa- 
ganda of  communists  in  the  United  SUtes.  etc^  which  was 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  TTDINQe  praeentcd  a  re8<dution  adopted  by  the 
Hagerstown  (Md.)  Civic  League  (Inc.).  favoring  the  prompt 
rattfleatlon  id  the  World  Court  protocols,  which  was  re- 
ferred to  the  Cemmlttee  on  Foreign  Relations. 

Be  also  presented  the  petition  of  James  C.  Harlan  and 
gundry  other  l  Itlimni  of  Havre  de  Grace,  Md..  praying  for 
the  passage*  of  legislation  providing  for  payment  in  full  of 
adjusted-servioe  compensation  certificates  (bonus),  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presfTitiCid  memorials  of  sundry  citizens  and  mo- 
tor firms  of  the  State  of  Maryland,  remonstrating  against 
the  imp^<^^*^»  of  taxes  on  automobiles  and  the  motor  in- 
dixstry  in  the  pending  tax  bill,  which  were  referred  „to  the 
Committee  on  Finance. 

Mr.  WALCOTT  presented  a  letter  from  the  Young  Re- 
publican Club,  of  Ridgefleld.  Conn.,  opposing  the  main- 
tenance of  the  eighteenth  amendment  of  the  Constitution 
and  the  Volstead  Act,  which  was  referred  to  the  Committee 
on  the  Judiciary. 

He  also  presented  a  letter  from  the  board  of  directors 
of  the  Connecticut  Association  (d  Credit  Men.  favoring  a 
program  <d  national  economy,  and  opposing  an  increase  in 
the  rate  on  first-class  mail  matter,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  preaented  a  letter  from  officers  of  the  Connecticut 
Assodatlom  of  Public  School  Superintendents,  signed  by 
X.  W.  Ireland,  its  president.  Stratford.  Conn.,  favoring  the 
ly^^Mtwiwf  of  the  Budget,  retrenchment  in  Federal  expendi- 
tures, abandonment  of  the  policy  of  "soaking  the  rich." 
aod  a  taxing  program  with  a  wider  basis,  and  opposing  a 
cut  of  34  per  cent  in  the  appropriations  for  the  ofllce  of 
education,  etc..  which  was  referred  to  the  Committee  on 
Finance. 

He  ft»*n  preeented  petitions  and  letters  and  telegrams,  in 
the  nature  of  memorials,  from  the  Manufacturers  Associa- 
tion ef  Meriden  (IncJ.  of  Meriden;  the  American  Legion. 
Department  of  Ccmnecticut,  of  Hartford:  the  real -estate 
board  <tf  Wee^port,  and  sundry  citizens  of  New  Haven.  Suf- 
fkeld.  Hartford.  East  Hartford,  and  Wethersfleld.  all  in  the 
State  of  Coiuiecticut.  remonstrating  against  the  passage 
of  legislation  providing  for  the  payment  of  adjusted-com- 
pensaUon  certificates  (bonus)  of  World  War  veterans  at 
this  time,  which  were  referred  to  the  Committee  on  Finance. 
He  also  presented  neiitions  and  letters  and  telegrams,  in 
the  nature  of  petitions,  from  Chateau-Thierry  Post,  No. 
ia44.  Veterans  of  Foreign  Wars,  of  Derby;  Tomalonis-Hall 
Poet.  No.  S4.  American  Legion,  of  Simsbury:  the  Y.  D.  As- 
.eociation,  of  Seymour;  and  the  Murphy-Rathbun  Post.  No. 
Its  (Ine.),  Veterans  of  Foreign  Wars,  of  New  London,  all 
in  the  State  of  Connecticut,  praying  for  the  immediate 
payment  in  cash  of  World  War  adjusted-compensation  cer- 
tificates (bonus),  which  were  referred  to  the  Committee  on 
Finance. 

He  also  preeented  papers,  in  the  nature  of  petitions,  of 
sundry  citizens  of  New  Haven.  Bridgeport.  Hartford.  West 
Hartford.  Waterbury.  Greenwich.  Cromwell.  Southport, 
Middletown,  Milford,  Mystic.  Stratford.  New  Canaan.  Kent, 
NorwaU:.  Norton  Heights.  South  Glastonbury,  Woodbury. 
Torrington,  Vernon.  Noank.  Riverside.  Manchester,  Fairfield. 
Middlebury.  Norwich.  Canaan,  (jlenbrook.  Willimantic. 
T>.w.n.t%rt  Wilton.  South  Manchester.  Devon.  Brookfield 
Center.  Ridgefleld.  Darien.  WaUingford,  South  Norwalk, 
New  London.  Stafford  Springs,  and  Stamford,  all  in  the 
State  of  Coxmeeticut.  favoring  the  modification  of  the  Vol- 
stead Act  and  tbe  rqteal  of  the  eighteenth  amendment  of 


the  Constitution,  which  were  rrferred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  papers,  to  the  nature  of  memorials, 
from  sundry  citizens  of  Waterbury.  Bridgeport.  West  Hart- 
ford. New  Haven,  Ansonla.  Cheshire,  Saybrook,  and  Wash- 
ington Depot,  all  in  the  State  of  Conn*ticut,  remonstrat- 
ing against  the  modification  of  the  Volstead  Act  or  the  re- 
peal of  the  eighteenth  amendment  of  the  Constitution, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  papers,  to  the  nature  of  petitions,  of 
sundry  citizens  of  Hamden,  Bridgeport,  New  Haven.  West 
Haven,  North  Haven,  East  Haven,  Stamford.  Milford.  New 
Britato.  Old  Greenwich.  Greenwich.  Guilford.  Waterbury, 
Stratford.  South  Norwalk.  Saybrook.  Devon.  Fairfield,  Orange. 
Moimt  Carmel.  Norwalk.  Centerville.  East  River.  Bran- 
ford,  Shelton,  Hartford,  Seymour,  East  Hartford.  West 
Hartford.  Meriden.  Madison.  Danbinry.  Groton.  MiUdale, 
Middlebury,  Manchester,  Westport,  Walltogford.  Thompson- 
ville,  Southport.  Kensington,  and  Ansonia,  all  to  the  State 
of  Connecticut,  pniying  for  the  passage  of  the  bill  (H.  R. 
9891)  to  provide  for  the  establishment  of  a  sjrstem  of  pen- 
sions for  railroad  and  transportation  employees  and  for  a 
railroad  pension  board,  and  for  other  purposes,  which  were 
referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  SHORTRIDGE  presented  resolutions  adopted  at  the 
spring  meetixig  of  the  Presbytery,  representing  108  organized 
Presbyterian  churches  to  Southern  CJalifomia,  favoring  the 
so-called  Stimson  policy  of  refusing  to  recognize  territorial 
or  financial  gains  made  by  use  of  illegal  means  on  the  part 
of  any  nation,  and  also  the  ratification  of  the  World  Court 
protocols,  which  were  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  letters  and  telegrams,  to  the  nature  of 
memorials,  from  the  International  Union  of  Steam  and  Op- 
erating Engtoeers.  Local  No.  336.  of  Fresno;  Upholsterers, 
Carpet  and  Ltooleum  Mechanics'  International  Union  of 
North  America.  Local  No.  5.  of  Oakland;  the  BuUding  Trades 
Council  of  Monterey  County,  by  Paul  D.  Smith,  recordtog 
secretary;  Bookbmders  and  Btodery  Women's  Union,  Local 
No.  31.125.  by  William  J.  Osterloh,  secretary,  of  San  Fran- 
cisco; Oakland  Prtottog  Pressmen  and  Assistants'  Union, 
No.  125.  of  Oakland,  by  George  A.  Gray,  recordtog  secretary; 
Coaltoga  Post  No.  2.  American  Legion,  of  Coaltoga.  by 
Claude  L.  Kemp,  commander;  United  Association  of  Jour- 
neymen Plumbers  and  Steam  Fitters,  Local  No.  484.  of  Ven- 
tura, by  Francis  Leach,  recording  secretary;  M.  H.  Hell- 
mann,  of  Los  Angeles,  and  sundry  other  citizens,  all  to  the 
State  of  California,  remonstrating  against  proposed  reduc- 
tions to  the  compensation  of  Federal  employees,  which 
were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  numerous  letters  and  telegrams  from 
simdry  citizens  and  organizations,  all  to  the  State  of  Cali- 
fornia, remonstrating  against  proposed  reductions  to  the 
compensation  of  Federal  employees,  especially  those  to  the 
Postal  Service,  which  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  letters,  to  the  nature  of  memorials, 
from  sundry  citizens  and  organizations  to  the  State  of 
California,  remonstrating  against  the  passage  of  legislation 
providing  for  payment  of  adjusted-compensation  certificates 
(bonus)  of  World  War  veterans  at  this  time,  which  were 
referred  to  the  Committee  on  Ptoance. 

He  also  presented  letters,  to  the  nature  of  memorials,  from 
sundry  citizens  and  organizations  to  the  State  of  Califor- 
nia, remonstrating  against  an  tocrease  to  the  first-class 
postage  rate  to  the  pending  tax  bill,  which  were  referred 
to  the  Committee  on  Finance. 

He  also  presented  letters,  to  the  nature  of  memorials,  from 
sundry  citizens  and  organizations  to  the  State  of  Califor- 
nia, remonstrating  against  the  imposition  of  a  10  per  cent 
excise  tax  on  jewelry  to  the  pending  tax  bill,  which  were 
referred  to  the  Committee  on  Finance. 

He  also  presented  petitions  and  letters,  to  the  nattre  of 
petitions,  numerously  signed,  of  sundry  citizens  and  mganl- 
zations  to  the  State  of  California,  praying  for  the  pi-ompt 
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passage  of  legislation  providing  for  payment  of  adjusted- 
compensation  certificates  of  World  War  veterans  (bonus), 
which  were  referred  to  the  Committee  on  Finance. 

Mr.  WALSH  of  Massachusetts  presented  a  letter  signed 
by  Emily  M.  Hussey  and  other  members  of  the  Unitarian 
Women's  Alliance,  of  New  Bedford.  Mass.,  todorsing  the 
stand  taken  by  the  American  delegation  to  the  Geneva  dis- 
armament conference  for  a  pobcy  of  universal  reduction  of 
armaments,  coupled  with  abolition  of  the  more  frightful 
methods  of  warfare,  etc.,  which  was  referred  to  the  Com- 
mittee on.  Foreign  Relations. 

He  also  x^resented  a  memorial  of  sundry  manufacturers  of 
the  States  of  Massachusetts  and  Rhode  Island,  remonstrat- 
ing against  the  imposition  of  a  duty  of  66  per  cent  on 
imparts  of  crude  petroletim,  which  was  referred  to  the  Com- 
mittee on  Ptoance. 

He  also  presented  a  memorial  of  sundry  citizens,  being 
employees  of  the  Weymouth  branches  of  the  Boston  (Mass.) 
postal  district,  remonstrating  against  proposed  reductions  to 
the  compensation  of  postal  emplojres,  which  was  referred  to 
the  Committee  on  Appropriations. 

PROPOSED  GEMERAL  LAFAYrmt  C010«nfOBATrV«  STAMP 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  present  a 
letter  from  Mr.  P.  J.  Connelly,  president  of  the  Dorchester 
(Mass.)  Board  of  Trade,  Indorsing  the  movement  sponsored 
by  the  Suburban  Stamp  and  Curio  Club  of  Boston,  to  secure 
a  General  Lafayette  commemorative  stamp,  which  I  ask 
may  be  printed  to  the  Record,  with  the  accompanying  paper, 
and  appropriately  referred. 

There  being  no  objection,  the  letter  and  accompanying 
paper  were  referred  to  the  Committee  on  Post  Offices  and 
Post  Roads  and  ordered  to  be  printed  to  the  Rbcosv,  as 

ioUows: 

J  DcHtcusmt  BoASD  op  Tbabs. 

Boctos,  M<U9^  April  14,  19SI, 
Son.  David  X.  Waicr. 

V-ntted  States  StJUtte,  WcuMngton,  D.  C. 
Mr  DxAS  Scwatob:  We  heartily  Indorse  tb*  moTement  sponsorea 
toy  the  Subtnrban  Stamp  and  Curio  Club  <rf  Borton  to  secure  a 
General  Lafayette  eommemoraUve  stamp. 

This  honor  would  be  especlaUy  appaoparlate  in  this  year  ol 
Washington  oommemoraUvee.  as  Laftiyette  was  Washington's  loyal 

and  true  friend.  . 

The   attached   circular  will  outline  Lafay«*e1  many   Berrlces 

for  our  country.  

We  would  appreciate  any  eupport  and  cooperation  you  may 
be  in  a  poelUon  to  extend  in  this  worthy  undtftaldng. 

WMh  kind  penofoal  regards.  I  remain,  vary  truly  yours. 

p.  J.  ComnxLT, 
r  Pnttdent. 

**  ■  A  commemormtlre  stamp  to  the  memory  of  General  Lafayette 
would  be  especlaUy  appropriate  to  this  year  of  Washington  cwn- 
memoratlves.  _.         ^- 

Hp  waa  the  friend  of  Washington  and  of  all  the  men  whom  the 
fortunes  of  war  brought  across  Washington's  path,  there  was  ncme 
who  became  dearer  to  htm  than  Lafayette,  for  the  generoiM.  hlgh- 
splrtted  young  Prenchman.  fuU  of  fresh  enthusiasm  and  brmve  as 
a  Hon.  appealed  at  once  to  Wartiington's  heart.  . 

The  excefient  serrice  of  Lafayette  In  the  fleW,  together  with 
his  invaluable  help  in  •ecurlng  the  Prench  aUlanw^deepened 
and  strengthened  the  sympathy  and  affection,  which  were  entirely 
reciprocal.  ^     -      . .        _«» 

Lafayette  serred  In  the  Army  wttbout  pay  and  g^vej^lf  money, 
his  talents,  his  influence,  and  his  blood  for  the  cause  of  AmertcMi 
freedom.  He  was  the  most-lored  person  who  has  ever  come  worn 
a  foreign  country.  ^  ,__,    .  . 

In  response  to  the  invitation  of  President  Monroe  *»  J"^/"* 
visited  the  United  States  and  was  everywhere  received  with  tolcens 
of  enthusiastic  reverence  and  affection. 

He  laid  the  comer  stone  of  Bunker  HlU  Monument  and  •rear- 
wards refused  to  take  the  seat  whl«h  had  been  reserved  for  Wm 
among  the  officials  and  Invited  guests.  He  said  he  belonged  ^ong 
the  survivors  of  the  Revolution  and  there  he  wouM  sit.  So  he 
took  a  seat  among  the  veterans  with  do  sheltar  from  the  ray«  of  a 

June  sun.  ,    ^    ..._«.     « 

The  one  hundred  and  aaventy-ftfth  anniversary  of  the  birth  of 

General  Lafayette  will  be  September  «,  1982,  *^  ^  ^ 

Wotild  you  not  favor  a  eonuBemorattve  stamp  to  the  tnend  m 

Washington?  _      ___ 

The  Surburban  Stamp  and  Curio  Club  of  Boston  Is  the  sponsor 

e(  this   movement   and   asks   both   your   Indorsement   and   your 

aaBlstanoe.  

PKXLtPFXn  IMUSPKKDSlfCS 

Mr.  HAWES.  Mr.  President,  to  the  course  of  the  debate 
on  the  Philippine  bill  we  probably  shall  hear  •gain  the  ar- 
gvment  that  Congress  may  not  oonstitotkmal^  grant  Ixids- 


pendenoe  to  the  Philippine  Tslanrta  Cbme  at  those  who  on 
this  argument  are  imdoubtedly  convinced  of  its  validity. 
Others,  however,  are  urgtog  objection  not  because  they 
would  prevent  a  breach  or  a  disregard  of  the  Constitution 
but  because  for  quite  different  reasons  they  hope  to  make 
it  an  obstacle  to  PhiUpptoe  todepcndence.  They  well  know 
that  our  policy  from  the  beginning  of  our  sovereignty  over 
the  islands,  the  traditions  upon  which  tliat  policy  was 
founded,  our  solemn  jjromlses  to  the  Plliptoo  peojrte,  otir 
obligation  to  ourselves — all  demand  that  we  give  the  FUi- 
Tpino  people  separate,  todependent  nationhood. 

These  objectors  are  aware  they  can  not  successfully  make 
pure  selfishness  a  ground  for  keeping  the  islands  and  not 
keeptog  our  word.  Their  dream  of  empire  to  the  Par  East, 
their  hope  of  a  military  satrapy  accordtog  to  European 
models,  their  wish  to  exploit  the  resources  of  a  country 
which  we  have  long  stoce  dedicated  to  freedom — none  ti 
these,  they  foresee,  can  be  offered  to  the  American  people  as 
a  sufficient  excuse  for  breaking  faith  with  the  miplnos  and 
the  whole  world.  They  are  compelled,  then,  to  tavent  an 
argiunent  that  will  seem  at  least  somewhat  worthy  of  the 
great  question  under  discussion.  Tliey  can  not  afford  to 
call  this  proposal  "unbusinesslike**  or  "unprofitable"  or 
"  unimperlal " — as  they  really  would  like  to  characterise  it— 
so  they  term  It  "  xmconstitutional.** 

One  of  the  authors  of  this  argument  is  the  late  Daniel 
Williams,  formerly  Judge  of  a  court  of  land  registration  to 
the  Philippine  Islands.  I  do  not  pretend  to  say  how  mudi 
weight  lawyers  attach  to  Judge  Williams's  contention,  but 
it  Is  repeated  by  some  of  the  laymen  who  are  opposing  inde- 
pendence. The  answer  to  the  argument  has  been  given  by 
some  of  the  greatest  constitutional  lawyers  to  our  hlstoiT. 
Republicans  as  well  as  Democrats.  The  answer  has  been 
given  also  by  an  Attorney  General  of  the  United  States,  not 
informally  or  by  way  of  pearaonal  opinion,  but  officially,  as 
counselor  of  the  Federal  Qovemment. 

President  McKinley  was  a  sound  lawyer  as  well  as  a  legis- 
lator of  long  and  wide  eaqperlence.  It  Is  safe  to  assume, 
moreover,  that  to  his  recommendations  to  Congress  with 
respect  to  the  disposition  of  the  PhiUpptoe  Islands  he  con- 
sulted his  Attorney  General,  one  of  the  leading  Jurists  of 
his  time.  ^ 


The  whole  subject  [of  the  PhlUpplnee]  Is  now  with 

Said  President  McKinley— 
and  Congress  Is  the  voice,  the  conscience,  and  the  Judgment  e*  the 
Amerlcui  people.    Upon  this  Judgment  and  conscience  can  not  we 
rely? 

This  statement  of  President  BfcEtoleys  must  be  rcmtm- 
beied  to  connection  with  anoOier  he  made. 

We  «haU  continue  as  we  have  begnn — 

He  said  to  Congress  to  December,  1899 — 


•     •     •    to  make  these   people 
liberty  and  not  our  power    •     • 


•     •    feel  thai  1«  is  their 
we  are  Bw^taig  to  enhaafOa. 

William  Howard  Tuft  bad  been  a  judge  of  the  Federal 
circuit  court  before  he  became  Secretary  of  War  to  President 
McEUnley's  Cabinet  Seventeen  years  after  we  acquired  the 
Philippines,  and  to  the  li«^t  of  all  the  congressional  and 
political  discussions  of  the  status  and  destiny  of  the  Idands. 
and  with  a  large  knowledge  of  the  Constttutton,  Mr.  Taft 
said: 

Should  the  PWMpptne  people,  when  St  tor  self-government,  de- 
mand Independence.  I  should  be  strongly  in  favor  of  glnng  n  to 
them    •     •     •.         • 

Mr.  Taft  reiterated  that  statement  to  ooe  form  or  anothar 
and  on  one  occasion  or  another  to  the  years  that  followed, 
and  even  after  he  had  served  his  term  as  President. 

I  think  we  may  agree  that  the  great  eoostltutional  lawyers 
to  the  House  and  the  Senate,  when  the  Jones  law  was  in 
process  of  enactment,  would  have  perceived  and  prodalmed 
the  uxKonstitutlonaUty  of  a  congressional  grant  of  FbiUp- 
pine  Independence  if  it  to  any  way  traversed  ths  Oonsti- 
tntion. 

As  recently  as  1924  the  Attorney  General  of  the  XJUted 
States,  respondtoc  to  a  requaafc  txom  the  chairman  of  tbs 
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Boose  Committee  on  InsalAr  Affairs,  and  mfter  examinatioB 
of  ttoe  facts,  the  lav.  and  the  autborltiea.  ratamitted  the 
foUowlng  oiilJiion: 

.  The  PWllpptB*  WMid«  hmy  »«■*«  tf^  lncorpor«t*«!  into  th« 
United  OUtm  m  an  tatcfrml  p«rt  th«rtof .  They  are  htid  aa  an 
insular  tiiMWilnii  appwtnant  to  tbe  XTnlted  States  but  not  in- 
corporated tnto  the  United  States.  »  ^_, 
The  CoMtltutton  of  the  Vmua  States  has  wnx  been  ^tended 
to  the  Philippine  Islands.  It  has  been  so  extended  to  the  Terrl- 
lory  of  Alaska  by  confrasstonal  enactment. 

Cadsr  tbe  ConsUtutlon  at  the  United  States  Congress  has  com- 
nlata  oootrol  orer  Terrltartee.  It  likewise  has  such  control  over 
Insiilar  possessions  and  may  do  wltJi  such  possessions  as  It  may  see 
At  U  Ooucess  deeoks  it  eipedicnt  to  grant  compleU  independ- 
«DOS  to  the  people  of  the  Philippine  lalands  or  a  limited  inde- 
pendence. It  may.  in  my  judfment,  do  so. 

Within  the  laat  27  months  the  legialaUve  counsel  ol  tbe 
Senate,  Mr.  Charles  P.  Boots,  prepared  an  opinion  on  this 
■abject,  and  in  it  held  that  the  severance  of  the  Philippines 
from  the  sovereignty  at  the  United  States  by  an  act  of  Con- 
gress voold  not  be  contrary  to  any  provision  of  the  Consti- 
tution. Tbe  opinion  formulated  by  Mr.  Boots  may  be  found 
in  the  CoxcaxssoiiAL  Rxcou  of  January  29.  1930. 

Justice  M<^?^"**"  of  tbe  Supreme  Court  of  the  Philippines. 
In  his  treatise  on  Rillippine  constitutional  law,  upholds  a 

similar  view.  

Eminent  lawyers  of  the  House,  like  Hattoh  W.  Stjiotos. 
chairman  of  the  Judiciary  Committee,  and  Jamss  M.  Beck. 
formerly  Solicitor  General,  and  Senator  BAuarr.  Senator 
Svuncm,  and  other  Members  of  the  Senate,  concur  in  tbe 
opinitm  of  the  Attorney  GeneraL  in  fact.  I  am  not  aware 
that  any  lawyer  in  either  branch  of  Congress  contends  that 
a  irrn*^*^^^'*^"*^  f^irT«^HmPT>t  is  required  to  empower  Congress 
to  grant  the  Independence  of  the  Philippines. 

To  the  lfiiTTf*«^g  and  research  of  Judge  P.  C.  Plsher.  for- 
merly a  justice  of  the  Philippine  Supreme  Court,  we  owe  a 
very  scholarly  and  exhaustive  discussion  of  Judge  Williams's 
thesis.  Judge  Pishcr's  treatise,  conclusively  demonstrating 
the  constitutional  power  of  Congress  to  give  independence 
to  the  Fhilinuna,  deserves  a  place  in  the  chronicle  of  the 
Senate's  debate  on  the  bill  granting  Independence  to  the 
Philippines.  Accordingly.  I  ask  that  his  brief  on  this  subject 
be  Izxserted  In  tbe  body  of  the  Rkcorb  and  referred  to  the 
Committee  on  Territories  and  Insxilar  Affairs,  so  that  it  shall 
be  available  for  study  by  any  Senator  or  other  person  who 
harbors  honest  doubts  about  the  constltutionalltv  of  the  leg- 
islation by  which  we  design  to  keep  the  faith  we  have 
plighted  to  the  Pilipino  nation. 
The   Vies    PRESIDENT,    Without   objection,    it    is    so 

ordered. 
The  matter  referred  to  li  as  foUows: 

cowsTiTtTTToatAt.  vowsB  o»  ooswaaas  to  wrrHBaaw  ths  sov- 

SBBaJITT  OF  THX   UWATSU  SZ«TSS  OVSB  THS  PBIUFrXMS  ISUtNOS 


(By  F. 


C.  Plsbsr.   tormer  associate  J\istlce.   Philippine   Supreme 
Court) 

n»e  iiairitlanj  tempenry  nature  at  the  control  of  the  United 
States  over  tbe  PliUlpplBe  Islands  hse  repeatedly  been  affirmed  by 
our  Prasktantt  and  by  the  national  legislative  bodies.  The  Senate. 
wbSD  advWnf  the  wtlflcatloa  d  the  treaty  of  Parla.  expressly 
decteied  tlmt  U  wm  not  intended  by  approval  of  the  oeeslon  of  the 
nuitnplnes  by  Spain  to — 

**  Ineorean^  the  Inhabltanta  of  the  Philippine  islands  tnto  clti- 
■mshlp  of  tike  United  States,  not  •  *  •  to  permanentty  annex 
said  taianite  m  aa  tnt^ral  part  at  the  United  States;  but  •  •  • 
m  duo  t*»«^  to  aaako  each  dlspoaltlan  of  said  islands  as  wUl  best 
promote  tbe  tntereeto  of  the  dtlaens  of  the  United  States  and 
the  inhabttamta  of  said  Islands." 

In  ISia  rung  I  see,  m  tlM  preamble  to  the  Jonee  law  (38  Stat. 
L.  MS),  declared  that—  ,       ,   *^ 

-•••Itis***  tbe  purpose  of  tbe  people  of  tbe 
United  States  to  withdraw  their  sovereignty  over  the  Philippine 
Istente  and  iirn^fM^  tbeir  ladspeadenoe  as  aoon  as  a  stable  gor- 
•ruBMnt  can  be  estabUabed  therein    *     *     *." 

Prealdenta  have  differed  as  to  the  time  when  the  ultimate  pur- 
pose should  be  aoooapltebed.  but  not  one  of  them  has  advocated 
tte  afcanitnnment  Our  pettey  in  dealing  with  the  Phmppines  has 
oomteteBtly  pursued  a  couraa  itartlng  to  independence.  

AU  the  'T^V'*'  utterancee  on  tbe  suhjact  assume  that  Congress 
has  the  power,  under  tbe  OongUtutlon.  to  relinquish  our  sov- 
ereignty over  tto  Pfeunpplnea  and  to  autbertee  tbe  cetHbllshment 
and  lensattloa  o(  an  mSspeDdant  goremnoct  of  tbe  islands. 
The  ezlsCence  of  this  authority  is  Ukevrlse  assumed  In  all  the 
various  hUIs  for  the  grantUig  of  mdependence  to  the  Philippines 
whleb  frtsn  time  to  ttm*  have  been  introduced  Into  Congress. 
TItaS  ausb  power  ostete  la.  bowomr.  «uited  by  a  few  oppon«ata  of 


Phlllppino  Independence.  Tbe  argument  la  M^part  oC  this  view 
was  ^sented  by  the  late  Judge  D.  R.  Williams,  first  in  an  aitlcW 
published  in  the  Virginia  Law  Review  (vol.  12.  p.  1)  and  latsr  In 
pamphlets  published  by  him.  Judge  WUllams's  opinion  has  occai 
idraally  been  cited  in  debates  in  Congress  on  the  Philippine  cues- 
tlon-  and  as  the  insistence  by  the  Farm  Bureau  and  allied  igrl- 
cultural  interests  and  by  the  American  Pederatlon  of  Labor  upon 
an  early  grant  of  independence,  for  economic  reasons,  Is  prurtl- 
cally  oertiUn  to  bring  the  subject  to  the  fore  in  the  present  setslon 
of  Congress,  an  examination  of  Judge  Wililams's  argiunent  In  sup- 
port of  the  contenUon  that  Congress  has  no  power  to  take  j.uch 
action  may  be  interesting  and  timely. 

His  argument  may  be  siimmarlBed  briefly  as  follows:  ConiTeas 
belnr  an  agent  of  the  Nation,  operating  under  enumerated  dele- 
gated powers.  Is  without  authority  to  relinquish  sovereignty  avear 
any  American  tenitory  unless  power  to  do  so  has  been  conferred 
by  the  Constitution,  expressly  or  by  necessary  Implication,  and  that 
none  of  the  powers  expressly  conferred,  or  of  the  Implied  povws 
flowing  from  them,  can  be  construed  properly  as  Involving  au- 
thority In  Congress  to  cede  or  relinquish  sovereignty  over  tcrrl  -ory. 
The  only  provision  of  the  ConsUtutlon  in  any  direct  manner  tieal- 
Ing  with  the  disposal  of  territory  occurs  In  paragraph  2.  section  8. 
of  Article  IV.  which  provides  that  Congress  shall  have  pTwee 
-  •  •  •  to  dispose  of  and  make  all  needful  rules  and  regula-  ■ 
tlons  respecting  the  territory  and  other  property  belonging  to  tbe 
United  States     •     •     ♦.-  . 

But  the  Supreme  Court  of  the  United  States  has  heW  (UriltW 
States  V.  Gratiot.  14  Peters  62«.  636)  that  the  term  "  territory  "  as 
here  used  Is  merely  descriptive  of  ons  kind  of  property,  and  is 
equivalent  to  the  word  "  lands."  This  provision,  therefwe,  relates 
to  the  dlj^xtsal  of  proprietary  rights,  but  does  not  authorize  the 
transfer  or  rellnqidshment  of  sovereignty.. 

The  fact  that  the  Philippines  are  unincorporated  territory,  be- 
longing to  but  not  forming  an  Integral  part  of  the  United  States. 
Judge  Williams  considered  to  be  Irrelevant  to  the  Inquiry,  and 
that  o\ir  national  sovereignty  Is  a  unit  and  is  as  complete  with 
respect  to  the  Philippines  as  it  is  with  respect  to  Long  Is  and. 
So  If  Congress  by  vountary  legislative  action  can  divest  oxir  sov- 
ereignty over  the  Philippines.  It  could  do  so  with  respect  to  any 
other  part  of  our  national  domain,  and  with  equal  right  could 
diEpose  of  an  entire  State;  that  If  as  the  result  of  a  calamitous 
wEr  part  of  our  territory  were  wrested  from  us  by  conquest  or  its 
cession  demanded  by  a  successful  foreign  enemy,  this  de  facto  sit- 
uation might  be  recognized  In  the  treaty  of  peace;  but  the  fact 
that  territory  may  be  alienated  In  the  exercise  of  the  trjaty- 
maklng  power  under  the  stress  of  force  majexire  does  not  au'Jior- 
ize  the  conclusion  that  a  voluntary  cession  of  territory  Is  within 
the  Jurisdiction  of  Cimgress.  He  admitted  that  the  power  to  cede 
territory,  Uke  the  power  to  acquire  it.  Is  an  Inherent  attribute  of 
sovereignty,  possessed  by  all  completely  Independent  nations;  but 
the  power  of  the  United  States  to  cede  territory,  unless  it  be  vinder 
duress  is  asserted  to  be  one  which  has  not  been  delegated  by  the 
Constitution,  but  is  one  of  those  which  are  reserved  to  the  people 
end  still  lie  dormant  In  the  body  politic. 

The  conclusion  Is  stated  that  If  the  American  people  are  desirous 
of  conferring  upon  Congress  the  power  to  alienate  their  sovere.gnty 
over  the  PhUlpplnes.  or  any  other  territory  of  the  United  8;atea. 
the  result  can  t>©  accompUshed  only  by  specific  delegation  ot  the 
power  through  an  amendment  of  the  Constitution. 

The  premise  is  unsound,  and  In  the  light  of  avaUable  preee»Jente 
iin<1  of  a  proper  construction  of  the  Constitution,  the  powar  to 
take  the  contemplated  action  will  be  found  to  reside  in  Conjreas. 
Acquisition  of  territory:  The  frequent  exercise  by  the  United 
States  of  the  power  to  acquire  territory  by  treaty  and  by  joint  reso- 
lution of  Congress  and  the  recognition  of  that  power  by  the  courte 
leaves  no  room  for  doubt  that  the  authority  to  expand  th<!  na- 
tional domain  Is  by  the  Constitution  conferred  upon  the  appro- 
priate organs  of  the  National  Government.  Louisiana.  Texas.  Call- 
fbmla.  and  the  adjacent  areas.  Alaska,  the  Philippines,  and  Porto 
Blco,  the  Hawaiian  Islands.  Samoa,  and  the  Ouano  Islands  have 
been  acquired,  and  no  doubt  exists  as  to  the  validity  o:  the 
extension  of  oiir  authority  and  JurlsdicUon  over  them.  The  the- 
ories as  to  tbe  partlct^ar  provision  of  the  Constitution  ^vhtch 
authorised  thla  action  are  Important  because  of  the  light  they 
shed  upon  the  question  of  the  power  to  cede  territory,  but  l)eXore 
taking  up  this  point  attention  will  be  drawn  to  action  taken  in 
the  past  In  cases  which  seem  to  be  analogous  to  the  contemiilated 
action  with  respect  to  the  Philippines. 

Cession  of  territory  and  relinquishment  of  aoverclgnty  by  the 
United  State*:  In  Judge  Williams's  brief  on  thla  subject  he  aaserta 
that  "no  territory,  once  admittedly  brought  under  the  Amorlcan 
flag,  has  ever  been  alienated." 

This  statement  Is  too  broad,  and  cases  can  be  pointed  cut  In 
wfalob  (here  have  been  cessions  of  territory  subject  to  oui  aov- 
erclgnty. 

The  Florida  treaty:  An  Instance  of  the  exercise  by  the  Preiident 
and  the  Senate  of  the  power  to  cede  territory  of  the  United  States 
ta  to  be  found  in  the  treaty  with  Spain  by  which  the  Florldati  were 
acquired  In  1819.  The  United  States,  after  the  acquisition  uf  the 
Louisiana  territory  from  France,  asserted  that  the  ceded  area 
included  the  vast  domain  lying  between  the  Sabine  River  ar.d  tbe 
Rio  Grande,  a  contention  vigorously  disputed  by  Spain.  In  the 
correspondence  between  John  Qulncy  Adame,  then  Secretidy  of 
State,  and  the  Spanish  Ambassador  (Am.  Stat.  Pap^:rs.  vol.  4.  pp. 
423  et  aeq).  which  led  up  to  the  treaty  of  18ia.  the  American 
dalm  to  this  area  was  again  asserted,  and  ite  rpQundatlea  was 
port  at  the  consldcratloa  Xor  the  ccoslon  of  tbs  Fiaridaa.     The 
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treaty,  by  article  1.  transferred  to  the  United  State*  sovereignty 
ovw  the  Florldas  and  by  article  2  fixed  tbe  boundary  between  the 
Spanish  and  American  domains  west  of  the  Mlsslsatppl.  The 
treaty  adopted  the  Sabine  as  the  western  bormdary  of  Ixiulstana 
to  the  32'  of  latitude,  thence  following  a  course  which  excluded 
the  Texas  tenitory  claimed  by  the  United  States.  By  the  terms 
of  the  treaty  ■•  •  •  •  The  United  States  hereby  oede  to  hla 
Catholic  Majesty,  and  renouxce  forever,  all  tbrtr  rights,  claims, 
and  pretention*  to  the  territories  lying  west  and  south  of  the 
above  line  •  •  *."  and  Spain  reciprocally  "  cedes  to  the  United 
States  **  all  Ite  rlghte  to  territories  north  and  east  of  the  line.  It 
Is  to  be  noted  that  the  language  of  the  treaty  preclude*  the  idea 
that  the  line  so  fixed  was  true,  pre-existing  boundary. 
-  The  treaty,  which  was  signed  February  22,  1819.  was  promptly 
•Qbmttted  by  the  President  to  tbe  Senate  for  Ite  approval,  which 
was  granted  two  days  later.  By  Ito  terms  the  treaty  wa*  to  be 
ratified  by  both  countries  within  six  months,  but  that  period 
expired  without  action  by  the  Spanish  Oovemment.  President 
Monroe,  in  his  annxial  message  to  Congress  of  December  7,  1819. 

•aid: 

-  On  the  part  of  the  United  States  this  treaty  was  acceded  to  in 
a  spirit  of  conciliation  and  concession.  •  •  •  For  territory 
ceded  by  Spain  other  territory  of  great  value,  to  which  our  claim 
was  believed  to  be  well  foimded,  was  ceded  by  the  United 
State*     •     •     V" 

This  clearly  demonstrates  that  the  President  and  his  Secretary 
of  State  must  have  been  of  the  opinion  that  the  treaty-making 
power  Includes  the  power  to  cede  territory  of  the  United  States. 
It  Is  true  that  the  title  to  Texas  asserted  by  the  United  States  at 
that  time  wa*  extremely  debatable  and  had  always  been  denied  by 
Spain,  but  the  quoted  language  Indicates  that  the  cession  wa* 
not  Justified  upon  that  ground.  On  the  contrary,  the  President's 
statement  clearly  affirms  that  territory  of  the  United  States  had 
been  "  ceded  "  to  Spain  In  exchange  for  other  territory. 

It  was  maintained  by  many  that  the  relinquishment  of  our 
claim  to  Texas  was  too  high  a  price  to  pay  for  the  Florldas.  The 
failure  of  Spain  to  ratify  the  treaty  within  the  agreed  period  wa* 
beUeved  to  relieve  the  United  States  of  Ite  obligations,  and  to 
leave  matters  as  they  were  before  Ito  negotiation.  One  of  the 
opponente  of  the  treaty  was  Henry  Clay,  at  that  time  «  Member 
erf  the  House.  On  AprU  3.  1820.  he  called  up  for  debate  In  the 
House  a*  a  Committee  of  the  Whole,  the  following  re«)luUon* 
sponsored  by  him: 

"  1.  Resolved,  That  the  Constitution  of  the  United  State*  ve*to 
in  Oongreas  the  power  to  dispose  of  territory  belonging  to  them, 
and  that  no  treaty  purporting  to  alienata  any  part  thereof  i* 
valid  without  tbe  concurrence  of  Congress. 

"2  Resolved.  That  the  equivalent  proposed  to  be  given  by 
Spain  to  the  United  States  In  the  treaty  concluded  between  them 
on  the  22d  day  of  February.  1819.  for  that  part  of  Louisiana  lying 
west  of  the  Sabine  was  Inadequate,  and  that  It  would  be  inex- 
pedient to  make  a  transfer  thereof  to  any  foreign  power  or  renew 
the  aforesaid  treaty." 

In  the  debate  which  followed  (Annals  of  Congre**,  letb  Oong.. 
1st  sess..  pp.  1719  et  seq.)  Clay  ported  out  that — 

"In  the  Florida  treaty  It  was  not  pretended  the  object  wa* 
•Imply  a  decUratlon  of  where  tbe  western  limit  of  Louisiana  was; 
It  was.  on  the  contrary,  the  case  of  an  avowed  cession  of  territory 
from  the  United  Btete*  to  Spain.  The  wboto  of  the  correspondence 
manifested  that  ttie  napectlvt  parties  to  tbe  negotiation  were  not 
engaged  so  mvich  in  an  Inquiry  where  the  limit  of  Louiston*  wa* 
as  that  they  were  exehanglng  overture*  a*  to  where  it  abould  be. 

day  maintained  with  vigor  that  the  United  State*  had  a  valid 
title  to  lyxas  under  the  Louisiana  Purchaee.  and  that  Texas  wa* 
worth  more  than  Florida;  that  no  such  oeeslon  of  t«Tltory  could 
be  made  without  the  consent  of  Congree*.  beeaxtse  by  section  3  of 
Article  IV  of  the  Constitution  tbe  power  to  "  dispose  of  "  territory 
18  given  to  that  body.  

The  debate  on  Clay's  resolutions  continued  for  two  day*.  Wit 
the  record  does  not  show  that  any  vote  was  taken.  In  October, 
1820,  the  Spanish  Cortes  and  the  King  of  Spain  ratified  the  treaty. 
February  14,  1821.  President  Monroe  transmitted  the  treaty  to  the 
tS«iate  with  a  message  in  which  he  drew  attention  to  the  fact  that 
the  Spanish  ratification  had  occurred  after  tbe  6-month  period, 
and  requested  a  reafBrmance  of  the  Senate's  consent  and  approval. 
Thla  was  given  five  days  later.  The  orlgtoal  vote  of  approval 
had  been  unanimous;  the  second  approval  was  carried  by  40  ayes 
and  4  nays  (Executive  Journal  of  the  Senate,  Vol.  m.  pp.  178 
and  244) . 

The  history  of  thl*  treaty  has  an  Important  bearing  upon  the 
question  \inder  consideration.  It  shows  that  President  Monroe, 
Mr.  Adams,  and  almost  all  the  Members  of  the  Senate  were  of  the 
opinion  that  tlie  Oovemment  created  by  the  Constitution  was 
vested  by  that  Instrument  with  power  to  cede  territory  of  the 
United  States,  not  alone  under  the  duress  of  war.  but  In  peace. 
The  second  vote  in  the  Senate  was  taken  after  the  debate  upon 
Clay's  resolutions  In  the  House  had  drawn  attenitlon  to  the  ques- 
tion of  constitutional  law  Involved.  It  Is  further  significant  that 
Clay  and  his  supporters  In  the  House  did  not  dlapxite,  but  affirmed, 
the  existence  under  the  Constitution  of  the  power  to  cede  terri- 
tory, their  contention  being  that  Ite  exercise  "pertained  to  Con- 
gre** rather  than  to  the  President  and  the  Senate:  or  rather  that 
the  consent  of  Congress  was  essential  to  the  vaUd  exercise  of  thl* 
perUcular  manifestation  of  the  treaty-making  power. 

The  northeastern  boundary  treaty:  The  Webster- Aahhurtop 
treaty  of  1843.  by  which  tbe  northeastern  boundary  between  the 
United  State*  and  British  terrttory  was  flzad.  did  not  result  in  tbe 


determination  of  idie  location  of  a  preexisting  oorrect 
In  the  e8tabllshm<!nt  of  a  conventional  line,  in  oonsequenee  at 
which  territory  vt'hlch  unquestionably  lay  wlttota  tb*  Utaltag 
States  was  ceded  to  Great  ]^1taln.  The  lang^iag*  of  tba 
clearly  shows  that  neither  party  contended  that  the  line 
upon  was  tbe  true  one.  On  the  contrary,  the  praambl*. 
stating  that  repeated  attempte  to  ascertain  tbe  location  of  ttte  UBS 
described  in  the  tieaty  of  1788  had  restilted  in  faUur*.  dedsvoa  It 
to  be  the  purpose  of  the  parties  to  avoid  "  furibsr  dIscMSrtqa  of 
their  respective  rlghte"  and  to  "agrs*  on  a  eonveaatlotua 
line  •  •  •  with  RU(^  oompenaations  attd  •qntvaleBto  ••  ■«• 
deemed  Just  and  reasonable." 

The  oeeslon  int'olved  was  made  with  the  espraa*  aaaenft  of 
Maine,  within  which  State  the  eeded  area  lay.  with  tb*  ooacfur^ 
renoe  of  Massachusette.  The  treaty  recite*  that  the  United  State* 
agrees  to  pay  Maine  and  Massakcbueette  the  sum  of  8800.000  la 
equal  mottles  "  on  account  of  their  assent  to  the  line  of  boundary 
deecxlbed  in  this  creaty.  In  oonsideratton  of  tbe  condlUons  and 
equlvalente  received  thertfor  frotn  tbe  Oovemment  of  Bar 
Britannic  Majesty." 

It  has  been  expressly  reeognlasd  by  Congie**  tbat  tbe  aCSei  of 
this  treaty  was  to  divest  the  *over*lgnty  of  tb*  United  States  OMT 
territory  in  the  po«sesslon  and  control  of  the  State  Of  Mala*. 

The  execution  at  the  treaty  rasulted  in  elaim*  against  the 
united  States  by  lier  cltieens  who  were  owner*  of  land  eeded  to 
Great  Britain,  a  summary  of  which  is  to  be  found  In  Senate  Bo- 
port  No.  2132.  Ftfty-efghtb  Conor—.  *eoond  **Mdon.  Tb*  aeS  of 
March  8.  1877  (19  Stat,  at  L.  848>.  provided  for  oompenaattan  to 
the  owners  of  some  of  these  land*.  Tbe  preambto  to  the  act 
recites  that  by  the  treaty  of  August  9.  1842.  through  tb*  a<*ptton 
of  a  "  eonventlonal  line  "  Instead  of  tbe  "  true  line."  tbe  United 
State*  "  did  oede  to  the  Brttleb  Crown  a  strip  of  land "  of  trtileb 
10,718  acres  had  b<$en  granted  to  ettlsens  of  tbe  United  DtaHs  by 
Maine  and  Maeaachusetto  **  while  tb*  same  wore  in  tb*  IUms  «f 
the  United  Stats*  and  for  which  tbe  United  Stat**  neotved  eos^ 
peneation  in  equlvalento  and  coiumMUxis  from  the  British  CnMm 
•  •  •  whsreby  *ald  eltisen*  beoame  entitled  to  UMiipsiisBtlnn 
for  said  lands  so  appropriated  to  public  use,"  and  provld**  for  tbe 
payment  by  the  Treasury  to  tbe  owners  thereof  of  tb*  vabM  of 
the  "land  taken  Itom  the  State  of  Maine  by  said  oonveatiaBal 
line  and  Included  In  the  Province  of  New  Brunswiek." 

The  "  condition*  and  equlvalente  "  reeelved  trom  Ore**  Bvttatn 
for  the  cession  of  the  area  wttbln  the  State  of  Maine  an  elaaily 
stated  In  Prssldeut  Tyler's  message  of  August  11.  1842.  with 
which  he  transmitted  the  Webster-Ashburton  treaty  to  the  Sen- 
ate of  the  United  States  (Lettan  and  Papers  of  tbe  Prasldattts. 
Vol.  V.  p.  2016).  Tbe  PrB*ld*nt  *^d: 

"By  the  treaty  of  1783  the  line  1*  to  proceed  down  tb*  Ooo- 
neeUcut  River  to  the  forty-fifth  degree  of  latitude,  and  tbenco 
west  by  that  parallel  untU  It  strikea  the  St.  Lawrmo*.  Beoent  •■- 
aminations  have  atcertained  that  tb*  lln*  bltharto  raoeived  aa  the 
true  line  of  latltuite  between  tlMse  pointa  wa*  erroneoua.  and  tbat 
the  oorrection  of  thl*  error  would  not  only  leave  on  tb*  Brltlsb 
side  a  considerable  tract  of  territory  hitherto  supposed  to  toslong 
to  the  State*  of  Vermont  and  New  York  but  ateo  Bouses  Pelnt. 
the  site  of  a  mltitary  work  of  the  United  States.  It  bas  been 
regarded  a*  an  ob  iect  of  Importance  not  only  to  extend  tb*  rlgbtti 
and  Jurisdiction  d'  these  States  up  to  the  line  to  whlob  tbey  bavo 
been  ooosldercd  to  extend  but  also  to  ooo^relMed  Dou***  JPotnt 
within  the  teirltary  of  tbe  United  States.  Tbe  rtf  Inqulsbmenft  by 
the  anttsh  Government  of  all  the  territory  south  of  tbe  line  hitb- 
erto  considered  to  be  the  true  line  baa  been  obtained,  and  tbe 
oonslderatton  for  thl*  tellnqttl*hment  1*  to  inure  by  tbe  pronstons 
of  the  treaty  to  the  State*  of  Maine  and  Maaaaohuoctt*.'* 

Thl*  clearly  shows  that  the  treaty  of  1843  was  tmderrtood  by 
the  President,  a*  it  must  have  been  by  tbe  Senate,  to  b*  one 
by  which  a  part  of  Maine  wa*  ceded  to  Great  Britain  in  ocd« 
that  we  might  obtain  more  valuable  territory  eteswher*.  not- 
withstanding the  fact,  8tat*d  ol*ewhere  In  tbe  meaeeg*.  that  the 
umtad  States  and  Maine  "have  satartataad  no  doubt  of  tbe 
validity  of  Uie  American  titte"  to  tbe  territory  m  oeded.  A* 
tbe  toTltory  to  be  oeded  wa*  wltbin  a  State,  and  therefore 
subject  to  State  a*  woU  a*  Nattonal  *o«*reignty,  tb*  eonasnt 
of  the  State  was  deemed  eesentlal;  but  It  Is  Intwestlng  to  note 
that  no  doubt  seems  to  have  been  entertained  at  the  tlote  a*  to 
tbm  existence  of  power  in  tbe  National  Oovemment  to  relinquish 
the  sovereignty  ol  the  United  Stat**  over  territory  to  whleb  our 

title  wa*  declared  to  be  perfooUy  valid.  ,._,_^ 

Samoa:  By  the  treaty  of  Deceeabar  3.  1899.  between  tb*  Uattad 
Stetes,  Germany,  imd  Great  Britain  (Foreign  Affair*.  1890,  p.  trT), 
Germany  and  Great  Britain  renounced  In  favor  of  the  Unite<l 
States  all  their  rlghte  over  the  island  of  T^tuIla  and  others 
of  the  Samoan  git>up.  and  the  United  States  and  Orsat  Citato 
made  a  similar  renunciation  In  favor  of  Oermany  of  tbeir  rigbte 
and  claims  over  the  Islands  of  Upolu  and  Savall  and  otbscs. 

In  1902  Mr.  P.  C.  icnnx,  Attorney  General  of  the  United  States 
(XXm  Ops.  Atty.  Gen.  629).  In  an  opinion  rendered  at  tbs  re- 
quest of  the  Se<aetary  of  the  Treasury  held  tbat  ss  ^  tbe 
teeaty  of  De«ember  2.  1899  "tbe  eacluslTe  Bovcmgnty  om 
[TutuUal  appears  to  be  asserted  by  u*  and  reeognlasd  ^^  Great 
Britain  and  Oennany,  which  nations  formerly  chared  with  us  a 
protectorate."  Tuttiila  must  be  regarded  as  domestic  territory 
within  the  meaning  of  the  tariff  law*.  Tt»e  Joint  reecftqtten  of 
March  4,  1926  (45  Stat.  1887).  definitely  a**erte  otir  sovwelfnty 

over  Bainoa.  

The  history  of  our  relation*  wltb  Samoa  (Moore.  BBt«T»atlon«l 
Law  Digest,  Vol.  I,  p.  886  et  esq.)  tfwws  tbat  tor  •ocp*  ttma  prtor 
to  tb*  na«oUaSlon  of  tbe  treaty  of  IttS  tbe  Samoan  Islands,  <wtills 
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BomloAUy  naOm  m  oatlv*  ktac>  ««•  practlc*Uy  held  la  •  oon- 
i^^«— 1^111-.  by  the  United  8to(«a.  OflrsMny  and  Ore«t  Britain 
XBMlar  tb«  term*  of  tlM  act  of  Berlin  of  June  1^  ISao  (Foreign 
Betettoos.  1880.  p.  3&a).  It  Is  Important  to  note  that  whUe  tb« 
•eaent  of  th*  native  govcnunent  of  Samoa  w»i  contemplated  wltb 
jwpert  to  the  prorltloQa  of  the  act  of  BerLo.  Saiaoa  vae  not  a 
party  to  Um  treaty  by  which,  in  the  opinion  ot  Mr.  Knox,  con- 
firmed by  the  Joint  reeoiuUon  of  March  4.  1935,  eupra,  Tutuila 
became  subject  to  the  aorereignty  ot  the  United  States.  If.  there- 
fore, exclusive  soverelg]ity  over  Tutuila  now  exists,  as  asserted 
by  Congreee.  as  a  result  of  the  renunciation  of  their  rights  by 
Germany  and  Great  Britain  In  favor  of  the  United  States  (Hyde. 
International  Law.  Vol.  I.  p.  131).  the  conclusion  Is  Inevitable  that 
at  the  tune  ot  the  negotiation  of  that  treaty  sovereignty  over  the 
entire  group  was  held  in  oondominliun  by  the  three  treaty 
powers  and  that  the  renunciation  by  the  United  States  and 
Oreat  Britain  at  their  right*  over  the  other  Bamoan  Islands  In 
favor  of  Germany  constituted  a  cession  of  their  sovereignty  over 
that  part  of  the  Samoan  Islands  thercaf t«r  subject  to  the  exclu- 
sive eovereignty  of  Germany. 

Outoa:  Cotxgrees.  by  the  res^ntlon  of  April  ao.  1808.  disclaimed 
any  latentlon  to  exercise  sovereignty  over  Cuba  "  except  tor  the 
pacifVcation  thereof."  and  asaerted  its  purpose  to  leave  the  gov- 
ernment and  control  ot  the  Island  to  its  people  (30  Stat.  738) .  At 
that  tuns,  oi  course,  the  sovereignty  of  S^in  over  Cuba  was  com- 
plete, notwithstanding  the  existence  of  the  insurrection.  As  the 
result  of  the  war  which  followed.  Spam,  by  the  treaty  of  Paris. 
rellnqtilsbed  her  sovereignty  over  Cuba,  without  In  terms  ceding 
It  to  the  Umted  States  or  to  the  Ouban  insurgent  government 
(treaty  of  Parla.  Art.  I).  Between  that  time,  however,  and  May 
ao.  laoa.  when  the  American  military  government  in  Cuba,  pur- 
suant to  Ow  Piatt  amendment,  transferred  the  government  to  the 
I^eldent  of  the  Cuban  aepubLio.  it  seewn  dear  that  sovereignty 
over  Cuba,  from  the  standpoint  of  International  law.  was  vested 
la  the  United  State*,  although  as  a  matter  of  domestic  law  Cuba 
was  regarded  a*  Soniga  territory  during  that  period  (Neely  v. 
Haakd.  180  U.  8.  100).  It  I*  to  be  noted,  however,  that  in  the 
Itroty  case  the  court  said: 

**  It  caa  not  be  doubted  that  wbea  the  United  States  enforced 
the  reUaqntshment  by  Spain  of  her  sovereignty  in  Cuba  and  de- 
termlXMd  to  occupy  and  control  that  island  *  *  *  it  suc- 
ceeded to  the  aothorlty  of  the  displaced  government  so  far  at  least 
that  It  berame  tto  duty  nader  International  law  *  *  *  to  pro- 
tect •  •  •  the  Uvea,  the  Uberty.  and  the  property  •  •  • 
of  the  tnhabttants."  thus  clearly  recognising  the  distinction  be- 
tween the  situation  from  the  standpoint  of  international  law  and 
that  created,  for  domestic  purposes.  by*Uie  action  of  the  National 
Ooveraaient.  During  the  occupation  of  Cuba  the  military  authori- 
ties of  the  United  Statee  created  and  maintained  a  civil  govern- 
ment, exaeclsed  legislative  powo-.  and  establlabed  a  Judiciary  (Neely 
V.  HanJtd,  supra,  p.  778).  Indeed.  It  is  dlfleult  to  Imagine  what 
greater  authority  could  have  been  exercised  had  the  occupation 
been  under  a  fomal  aaaettloa  of  eovereignty  preliminary  to 
annesstloa. 

In  this  oonaeetion.  the  language  of  the  Piatt  amendment  (31 
Stat.  807)  Is  significant.  By  tta  terms  the  President  was  author- 
ised to  leave  the  "  government  and  control  "  of  Cuba  to  Its  people 
"  se  soon  as  ~  the  contemplated  Cuban  Government  bad  t>een 
eetahlished  under  a  coautttutlon  embodying  the  conditions  im- 
poeed.  OhvlouCly.  the  amendment  recognised  that  at  that  time 
the  **  government  and  control "  of  Cuba  was  being  exercised  by 
the  Uattcd  States  and  would  continue  to  be  so  exercised  until 
the  fulfillment  of  the  preecrlbed  conditions.  Had  the  people  of 
Cuba  failed  or  been  unwilling  to  accept  the  Umltatiorj  upon 
the  contemplated  Insular  government  imposed  by  the  natt  amend- 
ment, the  contrtd  of  the  United  States  and  Its  exerciee  of  sovereign 
^wwers  in  Cuba  might  have  ^ntinued  indefinitely. 
Butler,  writing  in  1001.  said: 

"Whatever  the  status  of  Cuba  may  be  a*  to  the  United 
States  "  *  •  its  statxis  as  to  other  powers  Is  that,  so  long  as 
the  occupation  of  the  military  forces  of  the  United  State*  con- 
tinue*. It  must  neeeeaarlly  be  considered  as  mticb  tinder  the  Jtirls- 
dletloa  of  the  United  State*  Government  as  thotigh  it  were  an 
integral  pwt  of  the  territory  thereof."  cneaty-lCaUng  Power  of 
the  Uaited  Stat**,  vol.  1.  p.  180.) 

TlM  new  that  the  effect  of  the  treaty  of  Paris  was  to  transfer 
the  sovereignty  of  Spam  over  Cuba  to  the  United  States  is  ex- 
pre**ed  by  Justice*  Whit*.  Shlraa.  and  McKenna  In  their  concur- 
rtag  eiHnloa  la  Dowaaa  v.  Bl^weU  (182  U.  8.  344.  343),  in  which 
tt  is  said: 

**  *  *  ^  Qotte  recently  ooe  of  the  sttpulathm*  contained  in 
the  treaty  with  Spain  which  is  now  under  consideration  came 
under  nrlew  by  this  court.  By  the  provlslan  in  qtiestlon  Spain 
reltnqttlihed  'all  claim  of  sovereignty  over  and  tlUe  to  Cuba.'  It 
wa*  further  provided  In  the  treaty  as  follows: 

"  'And  0*  Uie  Mand  Is  upon  the  evacuation  by  SptJxt  to  be  oocu- 
pled  by  tlie  United  State*!  ttte  United  SUte*  win,  so  long  as  such 
oecupatloa  shall  test.  **Bumu  and  dlsd>arge  the  obligations  that 
B»ay  under  tntcraatlonal  law  result  from  the  fact  of  its  occupation 
and  for  the  proftactUm  of  Ufe  and  property.' 

"It  can  not.  It  la  auhmltted.  be  qtiestioned  that,  under  this 
provlakui  of  th*  treaty,  as  loitg  as  the  oocxipatlon  of  the  United 
Statea  lasts,  the  benign  sovereignty  of  the  United  State*  extends 
over  and  dominate*  tlM  ttiand  of  Cuba.  Ukewlee  tt  Is  not,  it 
•**Bi*  to  m*.  quastlonahl*  that  the  peotlod  when  that  soTereignty 
la  to  oeaee  is  to  be  determined  by  the  legislative  department  of 
the  Oovamosent  of  the  United  Stat**  la  tike  amdae  of  the  great 
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dutlee  Impoeed  upon  It  and  with  the  eense  of  th*  reeponalb  llty 

which  It  ovree  to  the  people  of  the  United  Statfe*  and  the  tJgh 
respect  which  It.  of  cotirse.  feels  for  all  the  moral  obllgatlone  by 
which  the  Government  of  the  United  States  may,  either  exprewly 
or  Impliedly,  be  botmd.  Considering  the  provisions  of  this  treaty 
and  reviewing  the  pledges  of  this  Government  extraneous  to  ihat 
instrument,  by  which  the  sovereignty  of  CXiba  Is  to  be  held  by  the 
United  States  for  the  benefit  of  the  people  of  Cuba  and  for  tieir 
accotmt.  to  be  rellnqtilsbed  to  them  when  the  conditions  Jiutify 
its  accomplishment,  ttiis  court  tinanlmously  held.  In  Neelj  e. 
Henkel  (180  U.  8.  109)  that  Cuba  was  not  incorporated  into  the 
United  State*  and  was  a  foreign  cotuitry.  It  follows  from  ;his 
decision  that  it  Is  lawful  for  the  United  Statea  to  take  poasesiiion 
of  and  hold  in  the  exercise  of  its  sovereign  power  a  partlctilar  ter- 
ritory, without  Incorporating  tt  into  the  United  States,  if  then-  be 
obligations  of  honor  and  good  faith  which,  althotagh  not  expressed 
In  the  treaty,  nevertheless  sacredly  bind  the  United  Statee  to 
terminate  the  dominion  and  control,  when,  in  its  political  dis;ure- 
tion,  the  situation  is  ripe  to  enable  It  to  do  so.  Conceding,  tlten. 
for  the  purpose  of  the  argument,  it  to  be  true  that  it  wotild  be. a 
violation  of  duty  tmder  the  Consltution  for  the  legislative  depiirt- 
ment,  in  the  exercise  of  its  discretion,  to  accept  a  cession  of  iind 
permanently  hold  territory  which  is  not  intended  to  be  incor- 
porated, the  presiunption  necessarily  mtist  be  that  that  depart- 
ment, which  within  its  lawful  sphere  is  but  the  expression  of  the 
political  conscience  of  the  people  of  the  United  States,  will  be 
faithful  to  its  duty  under  the  Constitution,  and  therefore  wlien 
the  linfitness  of  partlctilar  territory  for  Incorporation  is  demon- 
strated the  occupation  will  terminate  "  (pp.  342-344). 

The  Cuban  Government,  to  which  authority  over  the  island  ■vvas 
tiltimately  transferred,  was  clearly  a  creation  of  the  United  Stages. 
Its  present  stattis.  from  the  standpoint  of  International  law,  is 
that  of  a  dependent  rather  than  an  Independent  State.  (Hyde,  to- 
tematlonal  Law,  Vol.  I,  p.  26.)  In  consenting  to  its  creation  ;ha 
United  States  reserved  to  Itself  powers  of  intervention  incompat- 
ible With  complete  sovereignty  on  the  part  of  Cuba  (act  of  March 
2.  1901).  The  Republic  of  Cuba  was  reqtilred  to  refrain,  and  so 
agreed,  from  entering  into  any  treaty  or  compact  with  any  foreign 
power. 

-  •  •  m  which  will  Impair  or  tend  to  Impair  the  independence 
of  Cuba,  nor  in  any  manner  authorlae  or  permit  any  foreign 
power  or  powers  to  obtain  by  colonization  •  •  •  or  other- 
wise, lodgment  in  or  control  over  any  portion  e?  said  island." 

Suppose  that  on  account  of  a  change  in  the  conditions  of  Inter- 
national, relations  or  for  any  other  reason  deemed  sufficient  to 
make  it  inadvisable,  as  a  matter  of  national  policy,  the  United 
States*  In  1901,  had  determined  not  to  carry  out  the  purpose  ex- 
pressed in  the  Joint  resolution  of  April  30,  1808,  but  to  retain 
Cuba  and  give  it  the  same  status  as  Porto  Rico.  Would  iiny 
further  cession  from  Spain  have  been  necessary?  Obvlotisly  not. 
Spain's  sovereignty  had  ceased  with  its  relinqtiishment  by  the 
treaty  of  Paris,  and  the  stattis  of  Cuba  was  simply  that  of  cm- 
quered  territory  in  the  possession  of  the  United  States  and  sub- 
ject to  its  complete  sovereignty  and  control.  There  was  no  gov- 
ernment In  Cuba  other  than  that  established  by  the  United 
Statea.  That  control  might  have  been  continued  indeflnit->ly. 
and  Cuba,  as  tinlncorporated  territory  or  otherwise,  brotight  undw 
the  sovereignty  of  the  United  States  for  all  domestic  purposes  as 
it  was  already  from  the  standpoint  of  international  law.  Wlien 
the  United  States  permitted  the  establishment  of  the  Cuban  .^ile- 
publlc  and  rellnqtiiahed  its  control  over  Cuba,  with  the  limitations 
noted,  it  accomplished  the  same  restilt  as  that  now  contemplated 
with  re^MCt  to  the  Philippines-— a  relinquishment  of  sovereignty. 
The  power  to  accomplish  this  object  can  not.  it  is  submitted,  be 
traced  to  the  original  declaration  of  purpose  as  it*  sottrce,  for 
necessarily  Congress  can  not  create  or  atigment  its  own  powers, 
all  of  which  are  delegated  and  mvist  rest  upon  the  Constitution: 
but  even  thotigh  such  declaration  of  purpose  cotild  be  given  uiy 
effect  whatever  with  respect  to  the  jsower  to  a<;oompliah  the 
relinquishment  of  sovereign  control  over  Cuba,  it  Is  Intereetlnf;  to 
note  that  the  Senate,  when  advising  ratification  of  the  treat^'  of 
Paris  expressly  declared   (Magoon.  Civil  Government,  p.  47): 

"  That  by  the  ratification  of  the  treaty  of  peace  with  Sptiti  It 
Is  not  Intended  to  incorporate  the  Inhabitants  of  the  Philippine 
Islands  into  citizenship  of  the  United  State*,  nor  is  it  intended 
to  permanently  annex  said  islands  as  an  integral  part  of  the  ter- 
ritory of  the  United  States;  but  it  is  the  intention  of  the  United 
States  *  *  *  in  due  time  to  make  such  disposition  of  tald 
islands  as  will  best  promote  the  interests  of  the  citizens  of  the 
United  States  and  the  inhabitants  of  said  islands." 

WhUe  this  proposed  Joint  resolution  was  not  conctirred  In  by 
the  House  at  the  time,  a  similar  declaration  of  purpose  and  inten- 
tion, as  of  the  time  of  the  acquisition  of  the  Philippines,  was 
made  by  Congress  in  the  preamble  to  the  Jones  law. 

Authoritative  expressions  of  opinion  regarding  the  power  of  the 
National  Government  of  the  United  States  to  cede  territory:  The 
action  taken  by  the  Senate  In  authorizing  ratification  of  the 
Florida  treaty,  the  Webster-Ashburton  treaty,  and  the  Samoa 
treaty  of  necessity  Implied  the  belief  on  the  part  of  the  Mem- 
bers who  voted  in  support  of  those  measures  that  the  President 
and  the  Senate,  under  the  Constitution,  are  empowered  to  i*de 
territory  of  the  United  States  and  relinquish  sovereignty  when 
it  is  deemed  advantageotis  to  do  so. 

The  same  opinion  was  expressed  by  necessary  bnpllca-.icm 
In  section  4  of  the  Guano  Islands  act  (11  Stat.  119).  Tjy  whlqh  the 
right  to  abandon  islands  brotight  tinder  the  sovereign  control  of 
the  UzUted  States  ptirsuant  to  that  statute  Is  asserted.  It  citist 
have  been  entertained  by  the  Senaton  who  Totad  la  support  ot 
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the  proposed  Joint  resolution  (ante.  p.  19)  by  which  the  tem- 
porary character  of  the  retention  of  the  Phlllf^ines  was  asserted, 
and  by  all  Members  of  both  Houses  who  voted  in  support  at  the 
Jones  law. 

If  the  question  of  the  constitutionality  of  the  proposed  re- 
linquishment of  sovereignty  over  the  Philippines  cotUd  be  pre- 
sented for  Judicial  review,  the  exercise  of  the  power  la  the  cited 
tngtaT^'**".  and  the  adoption  by  the  Senate  and  Cksngress  of 
meastires  which  of  necessity  imply  the  opinion  that  the  power 
exists,  wotild  properly  be  taken  Into  consideration  and  given 
great  weight. 

Henry  Clay  was  evidently  of  the  opinion  (ante.  p.  6j  that 
Congress  is  vested  with  power  to  cede  territory.  Calhoun  ap- 
pears to  have  entertained  the  same  view.  In  his  Dlacotirses  on 
the  Constitution  and  Government  of  the  United  Statee  (vol.  1. 
p.  383)   he  said: 

"There  still  remains  another  and  more  Important  limitation, 
but  of  a  more  general  and  Indefinite  character  •  •  •  among 
which  It  seems  to  be  settled  that  it  can  not  change  or  alter  the 
botutdary  of  a  State  or  cede  any  portion  of  its  territory  without  Ita 
consent.  Within  these  limits  all  questions  which  may  arise  be- 
tween tiB  and  other  povrers.  be  the  subject  matter  what  it  may  be, 
fall  within  the  limita  of  the  treaty-making  power  and  may  be 
adjusted  by  it.' 

In  Moore's  International  Law  Digest  (Vol.  V,  p.  171  et  seq.) 
citations  show  that  such  eminent  authorities  as  Hamilton. 
Marshall,  and  Story  were  of  the  opinion  that  the  power  to  cede 
territory  had  been  delegated  to  the  National  Government.  Mr. 
Jtistice  Story  is  quoted  as  saying  that  in  a  conversation  with 
Chief  Justice  Marshall   that  great   authority  said  that: 

"  He  was  tineqtiivocally  of  opinion  that  the  treaty-making  power 
did  extend  to  cases  of  cession  of  territory,  thotigh  he  wottld  not 
undertake  to  say  it  cotild  extend  to  all  cases;  yet  he  did  not  doubt 
It  mtist  be  constrvied  to  extend  to  some."  (Moore,  op.  dt.  Vol.  V. 
p.  173.) 

In  Crandall's  work  on  Treaties.  Their  Making  and  Enforce- 
ment, the  author,  after  a  review  of  the  precedents,  expresses  the 
opinion  that  even  as  to  territory  within  a  State  the  povrar  of  ces- 
sion is  vested  in  the  treaty-making  power  of  our  Government,  and 
may  be  exercised  whenever  the  vital  necessity  for  such  action 
arises.    As  to  other  cessions  he  says: 

"In  respect  of  territory  not  within  the  boundaries  of  a  State, 
the  Central  Government  exercises,  subject  to  the  express  prohibi- 
tions of  the  Constitution  applicable  thereto,  all  the  powers  of  gov- 
ernment enjoyed  by  both  the  central  and  Stata  Governments  over 
territory  within  the  limita  of  a  Stata.  •  •  •  The  power  to  cede 
outlying  territory  is  no  less  essential  to  the  full  exercise  of  the 
treaty-making  power  of  the  United  States  •  •  •  than  Is  the 
power  to  acquire." 

The  same  conclusion  Is  expressed  by  Butler,  after  a  ftill  con- 
sideration of  the  applicable  precedenta  with  respect  to  the  consti- 
tutional limitations  upon  the  treaty-making  power  (Treaty  Making 
Power  of  the  United  States,  vol.  3,  p.  393). 

In  Kent's  Commentaries  (Vol.  I.  p.  167.  note  S>  the  learned 
author,  after  adverting  to  the  fact  that  by  the  Webster-Ashburton 
treaty  of  1843  territory  claimed  by  Maine  had  been  "  ceded  to 
Great  Britain."  says  that  as  regards  the  power  to  cede  territory 
within  a  State  "  the  better  opinion  would  seem  to  be  that  such  a 
power  of  cession  does  reside  excltislvely  in  the  treaty  making 
power,  \inder  the  Constitution  of  the  United  States     •     •     •." 

The  opinion  that  the  National  Government  is  possessed  of 
power  to  dispose  of  territory,  not  only  through  the  treaty-making 
power  but  by  act  of  Congress,  is  also  expressed  by  Doctor  Wil- 
loughby  (Constitutional  Law.  vol.  1  (3d  ed),  p.  424).  He  resta 
his  opinion  upon  the  theory  of  "  restilting  powers.*  to  which 
reference  is  made  (post.  p.  36)  hereafter. 

In  the  case  of  Port  Leavenworth  Railroad  Co.  v.  Lowe  (114 
U.  S.  535.  541)  the  ootirt,  referring  to  the  Webster- Ashburton 
treaty,  said,  obiter: 

"  The  Jurisdiction  of  the  United  States  extends  over  all  the 
territory  within  the  States,  and,  therefore,  their  authority  mtist 
be  obtained,  as  well  as  that  of  the  State  within  which  the  terri- 
tory is  situated,  before  any  cession  of  sovereignty  or  political 
Jurisdiction  can  be  made  to  a  foreign  country." 

In  the  case  of  Gregory  v.  Riggs  (ISS  U.  S.  258.  267)  It  was  said, 
citing  the  Fort  Leavenworth  Railroad  Co.  decision: 

"  The  treaty  power,  as  expressed  in  the  Constitirtion,  Is  In 
terms  xinllmlted,  except  by  those  restralnte  which  are  fotind  In 
that  Instrument  against  the  action  of  the  Government  or  Ito 
departmenta,  and  those  arising  from  the  nature  of  the  Govern- 
ment itself  and  that  of  the  States.  It  wotild  not  be  contended 
that  It  extends  so  far  as  to  authorize  that  which  the  Constitution 
forbids,  or  a  change  In  the  character  of  the  Government,  or  In 
that  of  one  of  the  States,  or  a  cession  of  any  portion  of  the 
territory  of  the  latter,  without  Ita  consent.  •  •  •  But  with 
these  exceptions  it  Is  not  perceived  that  there  Is  any  limit  to  the 
questions  which  can  be  adjtisted  totiching  any  matter  which  ia 
properly  the  subject  of  negotiation  with  a  foreign  country." 

In  Jones  r.  United  States  (1S7  U.  S.  302)  the  court  upheld  the 
authority  of  Congress  to  regulate,  by  legislation,  the  exercise  of 
the  power  of  the  United  States,  granted  by  the  law  of  nations,  to 
acquire  territory  by  discovery  and  occupation  and  to  exercise 
Jurisdiction  over  territory  so  acqtiired — 
"  •  •  •  f or  such  period  as  it  sees  fit  •  •  •.•• 
This  may  be  regarded  as  concurrence  in  the  opinion  of  Congress, 
a*  expressed  in   the  gtiano  Islands  act,  supra,   that  tinder  th* 


Constitution  sovereignty  over  tmtncorporatad  territory  may  not 
only  be  acquired  by  l^Ulatlve  action  but  by  like  aotion  may  bs 
relinquished. 

In  this  oonneciaon  the  remarks  of  Mr.  Justice  White  aad  tha 
other  oonctirring  Justices  in  the  case  of  Downes  p..Bldwan  (189 
U.  8.  344,  343)  are  interestU^.  There  can  be  no  doubt  that  th* 
distinguished  Jtulsta  who  subscribed  to  that  opinion  held  th* 
view  that  Cut»a  at  that  time  was  tininoor;>orated  territory  subject 
to  the  sovereignty  of  the  United  States,  and  thnt  the  obligation 
to  withdraw  it  was  moral,  not  legal.  The  Joint  resolution  of 
April  30,  1898,  W{w  a  statement  of  intention,  no  more  btndiag  lo 
law  than  is  the  declaration  of  purpose  In  the  preamble  to  tbs 
Jones  law.  Nevertheless  the  opinion  was  exprewsd  by  Jtistlos 
White  and  his  cc>ncumng  assocUites  that  tha  "  loglalatlve  depart- 
ment," in  ita  own  discretion  as  to  time  and  ooodlttons.  might 
divest  that  eover«lgnty  by  relinquishment. 

The  povrar  of  Ciongress  to  establish  an  independent  government 
In  the  Philippines  is  also  aestimed  by  Mr.  Justice  White  in  his 
"  practical  illustrution  "  (p.  318)  of  sn  "  autonomotu  government " 
for  the  islands,  which  might  be  created  should  Congrsat  dstermlns 
that  their  inliabiitanta  shotild  no  longer  "  oontlnos  appurtcnaafe 
to  the  United  States."  The  same  (^Inlim  Is  Indtqated  squally 
forcibly  In  the  opinion  of  the  court  In  the  cited  case,  wxittcn 
by  Mr.  Justice  Brown.    He  said  (p.  388) : 

"Whatever  may  be  finally  decided  by  the  American  people  as 
to  the  status  of  these  Islands  and  their  Inhabitants — whether  thsy 
shall  be  introduced  Into  the  sisterhood  of  States  or  be  permitted 
to  form  indei>endent  governments— 4t  does  not  follow  that  in 
the  naeantlme  •  •  •  the  psopls  sr*  •  •  •  unprotected 
by     •     •     •     our  Constitution     •     •     •      ~ 

It  can  not  reasonably  be  imderstood  that  the  reference  la  this 
citation  to  "  the  American  people  "  Indicates  the  view  that  their 
action  by  an  anutndment  to  the  Constitution  wotild  be  requlrsd 
to  permit  the  grant  of  Independence.  The  quoted  remark  rdstss 
equaUy  to  the  admission  of  the  new  territory  to  statehood,  which, 
if  deeired;  the  Amsrlcan  people  oould  exercise  throti|^  the  acsaey 
of  Congreas. 

Again,  m  JvtBtlos  White**  eonourrlng  opinion  In  the  cited  case, 
he  said  (p.  317)  that  although  as  a  result  of  a  "oalamltotis  war 
or  the  necessity  of  a  settlement  of  botmdarles  "  citlaens  of  tha 
United  States  might  be  expatriated  "by  action  of  the  traaty- 
maktng  power,  expressly  or  impUodly  ratified  by  Congress."  this 
could  not  Jtistify  the  general  proposition  that  "territory  which 
is  an  integral  part  of  the  United  States  may  as  a  mere  act  of  aala 
be  disposed  of." 

The  use  of  the  word  "  Integral  "  In  this  connection  Is  signifi- 
cant, In  view  of  the  fact  that  the  crux  of  the  decision,  with 
which  the  concurring  Justices  were  In  accord,  is  that — 

"  Porto  Rico  is  a  Territory  apptirtenant  and  Iielonglng  to  the 
United  States  but  not  a  part  of  the  United  States." 

Another  eignifloant  remark  te  be  fotind  In  the  opinion  of  th* 
court  (p.  385),  written  by  Mr.  Jtistice  Brown.  Is  that — 

"If  it  be  once  conceded  that  we  are  at  liberty  to  aoqtilre 
foreign  territory,  a  presumption  arises  that  our  power  with  re^>ect 
to  such  territory  is  the  same  power  which  other  n»tl4*n^  have 
been  accustomed  to  assrcl**  with  respect  to  t«rltonc*'aoqalr9il 
by  them." 

It  will  not  be  questioned  that  the  general  power  to  which 
reference  Is  made  includes  not  only  the  power  of  acqulaltlon  ha4 
the  power  of  cession. 

The  status  of  the  Philippines  as  unincorporated  territory:  It  Is 
apparent  from  what  has  been  said  that  sharply  differing  opinions 
have  always  existed  as  to  the  power  to  dispose  by  cession  of  ter- 
ritory which  pertains  to  a  State;  and  the  same  doubt  may  exist, 
although  in  leas  degree,  as  regards  the  power,  save  tmder  duress. 
to  withdraw  soverel^ty  over  incorporated  territory,  such  as  Hawaii 
and  Alaska,  which  is  part  of  the  United  States.  But  the  Philip- 
pines are  not  part  of  the  United  States  but  are  territory  belong- 
ing thereto:  and  it  is  believed  that  by  reason  of  this  fact  the 
solution  of  the  problem  as  to  the  power  of  Congress  to  rslsass 
them  from  our  sovereignty  does  not  present  the  same  questions 
as  those  which  wotild  arise  were  such  action  contemplated  with 
respect  to  Alaska  or  Havrall. 

That  the  Philippine  Islands  and  Porto  Blco  ai«  tmtnoorporated 
territories  belonij^ing  to  but  not  forming  an  integral  part  of  the 
Unltad  States  is  now  firmly  established  by  a  series  of  decisions. 
the  most  important  of  which  are  Downes  v.  Btdwell  (1B3  U.  8. 
344),  Door  V.  United  States  (195  U.  S.  138).  Rasemvisaen  v.  United 
States  (197  U.  S.  616),  and  Balzac  v.  Porto  Bioo  (358  tJ.  8.  398), 
decided  in  1921.  In  the  Balsac  case  the  earlier  decisions  war* 
stimmarlzed  and  approved  In  the  statement  that  by  them  tt  had 
been  "settled  •  •  •  and  confirmed  that  neithar  the  Philip- 
pines nor  Porto  Rico  was  territory  which  had  been  Incorparatad 
in  the  Union,  or  become  a  j;>art  of  the  United  Statss  as  dUUn- 
gulshed  from  merely  belonging  to  It." 

The  practical  restilt  of  this  condtision  was  the  holding  that 
"  *  *  *  the  power  to  govern  territory,  implied  In  the  right  to 
acqtilre  It.  and  given  to  Congress  In  the  Constitution  la  Article 
rv.  section  3.  to  whatever  other  limitation  it  may  be  subject,  the 
extent  of  which  must  be  decided  as  qtiestlons  arise,  docs  not  re- 
quire chat  body  to  enact  for  ceded  territory,  not  made  a  part  of  the 
United  States  by  congressional  action,  a  system  of  laws  which 
shall  Include  the  right  of  trial  by  Jury,  and  that  the  Oonstltu- 
tion  does  not,  of  ita  own  force,  carry  such  right  to  territory  ■> 
situated."  - 

The  source  of  the  power  of  Congress  to  cede  or  relinqtilsh 
soverelgntj    oTfx    unlnooiiioratad    temtory:  The   tact    that    tha 
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F1iUlp|>hM  UfauDdi  bavB  not  bMB  Inecvpormtad  Into  and  do  not 
n  iBtitnU  part  «f  tlw  VbMM  Btaftw  to  one  o<  great  algnlfl- 
wtth  rMpaet  to  the  poirar  ol  tbo  Congr«M  to  wltlMtnv,  by 
1>t1rt>t1i  ■  aetkiB.  Hm  Hyverrignty  of  th«  United  States 
o««r  that  port  «f  tho  aottonal  domain.  From  the  atandpolnt  of 
atw national  law  ttaara  It  no  dlfferanee.  aa  regards  otir  relations 
with  other  StatM.  Ijaf  ii»n  tha  aovaralffnty  we  asareUe  over  Guam 
■Dd  that  whleh  wt  <BW««a  «f«r  Long  IMand:  but  in  view  of  the 
fhet  th«l  tt  to  wtth  «§  aaCtlad  dooaatle  law  that  the  Philippine 
Uaaate  ara  hot  "a  part  of  tlia  United  SUtaa."  but  territory 
to  M*  <Balaae  a.  V«rto  Bloo.  358  U.  8.  398). 
OB  approaching  tha  subject,  is  to  as- 
In  the  nature  of  tmlngs  be  a  .fundamental 
lalatlana  d  tha  United  States,  as  an  enUty. 
to  tfei  oo^MfeMBit  hMOvperated  unlta.  and  the  relations  of  that 
antttf  to  unlnoaipocstad  latumi  **  mer^  belonging  to  it." 

Ilka  VMIad  Mataa  iiiM|iiaaliranf>lT  eaoatttute  a  sorerelgn  state. 
^m/t»t  wlUk  aB  ttm  puwaia  which  avdi  stataa  enjoy  under  the  law  of 
aalteaa.  whleh  haiJhiiH  tha  utipur**?  to  Require  and  to  cede  territory 
(Ban.  XBtanMUoBal  Law.  «th  MltloB.  pp.  iT-M) .  It  can  not  be 
-  yi^  muted  DtolM  poeaemea  theas  powers.  The  only 
artesB  euoeemlng  the  matter  is  whether  the 
the  powera  of  the  Ifatlon  has  been  delegated 
to  the  national  Oovenunent  by  the  Oonatltutkm,  or  whether  it  is  a 
power  liilisisnf  hi  tha  MMlon  bat  irtiich  still  Uee  dormant  m  the 
body  pdUttc  With  respect  to  the  power  to  acquire  terrltary. 
tteani^tha  tfleaty-anaklng  power  and  congreaslonal  legisUtlon. 
It  la  rteniillalT  aatUeQ  that  naoesaary  authority  haa  been  vested 
hf  tha  OwMtltutlon  In  the  Hattoaal  Ooremment.  and  Ita  repeated 
haa  been  acquired  by  treaty  and  by  the  action  of  Congress. 
DMBBitaad  by  Doctor  WUioagbby  (op.  elt..  p.  408).  the 
ttuthmal  power  to  annex  foreign  territory  haa  been  held  to 
tha  power  to  admit  new  Statca  Into  the  Union  (Con- 
Art.  XV.  sac  8.  eL  1):  the  power  to  declare  and  carry  on 
mlirulloii  Art.  I.  see.  8.  d.  11);  the  power  to  make 
^OoiiaUfttou.  Art.  n.  eee.  8.  d.  S):  and  the  power,  as  a 
aoverelgn  State,  to  aoqttlre  territory  by  discovery  or  occnpatlan.  or 
bgr  tmf  other  aaethods  reoognlaad  aa  pcopeir  by  International  usage. 
Aftar  a  renew  of  the  decisions  which  have  sustained  the  power 
t*  acqvlra  tsnttory.  Doctor  WlUou^by  (op.  dt..  p.  419)  says: 

*•  It  ti  to  be  ubBSi'?sd  that  in  none  of  these  eaaes  Is  there  any 
argument  to  shew  Just  why.  and  In  what  manner,  tha  acquiring  of 
foraitB  terxttory  to  a  naesasary  or  proper  means  by  which  war 
BMV  be  carrtad  on  or  Ueattos  entered  into.  Thto  leads  to  the 
coaslderatlon  of  the  doctrine  which  constitutionally  speaking,  ap- 
pa^tt  to  the  aarthor  aa  tha  soundeat  mode  of  anatalning  the  power 
of  ttM  UBMed  States  to  aoqvlx%  territory,  aa  wen  aa  one  which.  In 
appllcatloo.  atSmda  the  ft  tat  .aoope  for  its  exerctaa.  According 
to  thin  itaLliliie  the  right  to  iequlre  territory  is  to  be  searched  for 
not  aa  Implted  In  the  puaw  to  admit  new  States  mto  the  Union, 
^padfteaMy  upon  the  war  and  treaty  powera,  but 
the  fMt  that  m  att  rtfatlona  governed  by  the 
lawttonal  law  the  Oczksral  Oovernxoent  may  prop- 
erty be  anaatrwad  to  have.  In  the  abaence  of  express  prohibition, 
att  the  puweis  peaaeased  generally  by  the  aoveretgn  states  of  the 
wartd.  The  dontwne  thus  to  that  the  eontrol  of  foreign  relations 
being  exeluatveiy  vested  in  the  United  States,  that  Oovemmenrt 
haa  ta  tha  emrctoe  ct  thto  |nrtodlctloB  the  same  power  to  annex 
faaatgn  taniuaj  that  to  poaaaeaed  by  other  aoverelgn  states." 

-An  example  of  acquisition  of  terrltcHT.  by  authority  of  Congress. 

jwhtoh  eaa  be  JuatUtod  only  upoh  the  theory  advocated  by  Doctor 

Wttloughby.  to  afforded  by  tha  guano  lalanda  act  of  1886  (Reytoed 

8870  et  seq^  U.  8.  a  A.,  aaea.  Mil  et  seq.) .    By  tbla  act 

provided  that  unoccupied  ffoaso  hlanda.  not  subject  to 

tha  Jurto^etton  of  any  other  power  when  dtoeovered  and  occupied 

by  a  otlaan  of  the  Uhtted  States,  might,  at  the  dleiTetlon  of  the 

PratldeDt.  "  be  eonstdered  aa  appertaining  to  the  United  States." 

It  waa  provided  that  **  all  aeti  doaia  and  oirenaaa  or  crimes  oom- 
mttted"  OB  math  appurtenant  lalaada  ihould  be  subject  to  the 
lawa  «f  the  United  SUtea  apfmeable  to  naUonal  ships  on  the  high 
smml  One  of  the  lalanda  broutfit  under  the  operation  of  this  act 
waa  Navama.  A  homlelda  subaeqiiently  oectured  on  the  Island, 
and  the  proeacutlon  of  the  offense  involved  a  determination  of 
tha  vaUdl^  of  the  gueno  tolanda  act.  No  expreea  authority  for  the 
aet  can  be  found  In  the  OoaatttutloB.  ftie  United  Statea  Supreme 
Odurt.  naverthaliaa.  decided  that  the  tt^alatlon  waa  valid  (Jones  v. 
United  Statca.  187  U.  6.  90S) .  without  direct  rcferenoe  to  any  mt- 
<!tfto  provision  of  the  OoBstittttloo  or  to  the  doctrine  of  implied 
powais.  upon  the  groiOMl  that  the  United  States  as  a  am-erelgn 
state  enJOTa  "  by  the  law  of  aatlona  **  the  power  to  acquire  domln- 
loB  of  new  terrltary  by— 

and  oecupaUoB  aa  weU  aa  by  eeaalon  and 

And  furthar  bald  that  thto  principle  afforded — 

"  *  *  *  ample  warrant  for  the  legldatkm  of  Oongreas  oon- 
eemlng  guano  tolanda." 

The  opinion  thua  aypri— d  waa  repeated  many  years  after  by 
ChM  Juatloe  Puller  in  hto  diaaant  in  Downea  p.  Bldwell  (182  U.  B. 
MC  88S).  in  which  he  said: 

"The  power  of  the  United  Stataa  to  aoqtiUe  territory  by  oon- 
qneat.  by  treaty,  or  by  dlacoven  and  occupation  to  not  dl^>ated. 
nor  to  the  proBoattloB  that  In  au  International  relations.  Interests. 
and  rwponslblltttoa  tha  United  Statca  to  a  separate.  Independent, 
and  aorerdgn  nattan." 

The  dortolnn  in  tha  Ouano  Talanrts  caae  clearly  and  of  neceaslty 
that  the  court  waa  of  tha  opinion  that  tha  Constitution 
ebnftrred  xipoB  tha  orfana^of  the  National  Oovemment  au- 
thority to  axerctoe  eartaln  powers  primiaana  by  tha  United  Statae 


by  reason  of  its  status  as  a  sovereign  nation,  although  tuch 
authority  has  tiot  been  Included  in  vrords  In  the  Constltutlor.  by 
express  delegation  or  by  necessary  taniriieatlon  from  any  onit  of 
the  expressly  delegated  powers.  It  Is  only  upon  this  theory  iJiat 
such  congressional  legislation  as  the  guano  Islands  act  and  the 
resolution  for  the  annexation  of  Hawaii  can  be  satlafactorlly  ex- 
plained and  Justified. 

The  Constitution  (Art.  1.  sec.  8)  delegates  to  Congress  authority 
to  make  all  laws  "  necessary  and  proper  "  -for  the  exercise  of  the 
powers  enumerate<^  in  the  section,  and  also  such  laws  as  are  need- 
ful to  carry  into  execution  "  all  other  powers  vested  by  thto  Consti- 
tution In  the  Cover nnMOt  of  the  United  Statea,  or  In  any  deptort- 
ment  or  officer  thereof." 

The  effect  ot  the  adoption  of  the  Constitution  was  to  create  a 
nation.  It  waa  and  is  vested,  to  the  exclustbn  of  the  Individual 
States,  with  all  power  appertaining  to  its  status  under  the  lam  ot 
nations  as  a  State  (Pang  Yue  Tung  v.  United  States.  Itf  U.  S.  tkS). 
Am  Doctor  Willoughby  sUtes  ((^.  clt.  Vol.  I,  p.  84) : 

"  *  *  *  The  supreme  purpose  of  our  Constitution  to  the  es- 
tablishment and  maintenance  of  a  State  which  shall  be  natlomaiy 
and  internationally  a  sovereign  body." 

The  same  writer  says  (Vol.  I,  p.  68)  that  the  doctrine  of  Implied 
powm  is  sufficiently  broad  to  Justify  the  exercise  by  the  Vedcral 
Government  of  powers  not  deduced  from  specific  grants  of  author- 
ity, but  froBA  the  fact  that  the  United  Statea.  as  to  its  own  citlzt  ns. 
If  «  •  •  •  «  fully  sovereign  national  state,  and,  with  refareaoe 
to  other  states,  a  political  power  equipped  with  all  the  authoiitir'' 
poesessed  by  other  independent  states." 

This  view  waa  stated  with  great  force  by  Senator  Poraker  In  the 
Senate  debate  upon  the  annexation  of  Hawaii.  Be  atated  (WU- 
loughby.  Vol.  I,  p.  342)  that  prior  to  the  organisation  of  the  Union 
each  of  the  thirteen  original  States  was  vested  with  all  the  powers 
Inherent  in  sovereignty,  including  the  power  to  acquire  new  ter- 
ritory. By  the  creation  of  the  Unlom  under  the  Coostltutlon  che 
individual  States  surrendered  this  power.  The  necessary  conclu- 
sion, he  argued,  Is  that  the  effect  of  ^Jie  denial  to  the  Individual 
States  of  any  power  which  they  formerly  possessed  as  an  attribute 
of  sovereignty  was  to  confer  it  by  implication  ujKm  the  Fedisral 
Oovemment.  The  Senator's  contention  to  Just  as  appUeable  to  the 
power  to  cede  unincorporated  terrltary  or  to  rellnqutoh  or  abanclon 
sovereignty  over  It  as  it  Is  to  the  power  to  acquire  tt. 

The  wording  of  the  last  paragraph  of  section  8  of  Article  I  of  the 
Constitution  clearly  shows  that  its  authors  believed  that  other 
powers  than  those  expressly  or  by  Implication  conferred  by  the 
preceding  specific  eniuneratlon  had  been  vested  In  "the  Oovtrn- 
ment  of  the  United  States."  It  was  recognized  at  an  early  period 
that  there  are  powers  of  government  delegated  by  the  Constitu- 
tion, which  need  not  be  traced  directly,  to  warrant  their  exer<:toe 
to  one  or  more  of  the  Epeclfically  enumerated  grants.  It  was  said 
by  Chief  Justice  Marshall  In  Cohens  against  Virginia  that  "•  •  • 
it  to  not  indispensable  to  the  existence  of  every  power  claimed  for 
the  Federal  Oovemment  that  it  can  be  found  specified  In  the 
words  of  the  Constitution  or  clearly  and  directly  traceable  to  some 
<me  ot  the  specified  (>owera.  *  *  *  It  is  allowable  to  git>op 
together  any  number  of  them  and  to  Infer  from  them  all  that  ';he 
powor  claimed  has  been  conferred." 

Justice  Story,  In  his  work  on  the  Constitution  (par.  1256) .  first 
published  In  1833,  says,  after  dlscuselng  the  doctrine  of  Imp  led 
powera: 

"  It  may  be  well  in  thto  connection  to  mention  another  lort 
of  implied  power,  which  has  been  called  with  great  propriety  a 
resulting  power  arising  from  the  aggregate  powers  of  the  Natlcnal 
Government.  It  will  not  be  doubted,  for  Instance,  that  If  the 
United  States  shovild  make  a  conquest  of  any  of  the  terrlton'  of 
its  neighbors  the  National  Government  would  possess  sover^ign 
J\irisdlction  over  the  conquered  territory.  This  would,  perhaps, 
rather  be  a  result  from  the  whole  mass  of  the  powers  of  the  Na- 
tional Oovemment  and  from  the  nature  of  ptoUtical  society  tian 
a  consequence  or  incident  of  the  powers  specially  enumerated. 
It  may,  however.  If  an  Incident  to  any,  be  an  Incident  to  the  power 
to  make  war." 

Justice  Story  statea  (par.  1288)  that  the  only  theory  upon 
which  the  acqulaltkm  of  Lciuislana  can  be  justified  to  that  "  tha 
right  to  acquire  territory  was  Incident  to  national  sovereignty; 
that  It  waa  a  resulting  pQWtt— growing,  necessarily,  out  of  the 
aggregate  powers  cotiiBded  to  the  Federal  Constitution  *  *  *." 
The  subsequent  acquisition  of  Florida,  he  points  out  (par.  1348), 
which  was  acquiesced  in  by  all  the  States.  "  can  be  maintained 
only  on  tha  same  princlplsa,"  and  llluatratca  the  truth  that  "  con- 
stitutes of  government  reqtilre  a  liberal  conatrxactlon  to  efTect 
their  objecta     •     •     •." 

The  germ  of  the  theory  of  resulting  powers  arising  from  the 
Conatltutlon,  distinct  from  and  in  addition  to  the  powers  expressly 
granted,  and  those  incidental  to  them,  as  expounded  by  Stsry. 
may.  perhapa,  be  fotind  In  Hamilton's  statement  (The  FederaJst. 
Ford's  edition,  p.  857)  that  "  it  to  not  denied  that  there  are  Im- 
plied as  well  as  express  powers,  •  •  •  and  for  the  sake  ot 
accuracy  It  shall  be  mentioned  that  there  to  another  class  of 
powws  which  may  be  properly  denonUnated  resulting  powers. 
*  *  *  Thto  would  be  rather  a  restilt  from  the  whole  mast  of 
the  powers  of  the  Government  and  from  the  nature  of  i>ol.c  cal 
society  than  a  consequence  of  either  of  the  powers  sped  illy 
enumerated." 

The  theory  of  resulting  powers  arising  from  the  Oonstltutlon 
as  a  whole,  construed  In  the  light  of  the  purpose  to  create  a  cov- 
erclgn  itotlon.  has  been  expressly  recognized  by  the  Supnme 
Court,  to  the  legal  tender  cases  (12  Wallace.  457.  533)  the  coiut. 
after  iaarrtlng  that  the  express  powers  should  be  construed  In  the 
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light  of  the  paramount  purpose  of  the  framers  of  the  Constitu- 
tion to  create  a  "  government  sovereign  within  its  sphere,"  said : 

"  The  same  may  be  asserted  also  of  all  the  nonenumerated  powers 
Included  In  the  authority  expressly  given  *  to  make  all  laws  which 
shall  be  necessary  and  proper  for  carrying  Into  execution  the 
specified  powers  veeted  in  Congress,  and  all  other  powers  vested 
by  the  Constitution  in  the  Oovemment  of  the  United  States  or  In 
any  department  or  officer  thereof.*  It  to  Impossible  to  know  what 
those  nonenumerated  powers  are,  and  what  Is  their  nature  and 
extent,  without  considering  the  ptuposes  they  were  intended  to 
subserve.  Those  purposes,  it  must  be  noted,  reach  beyond  the 
mere  execution  of  all  powers  definitely  intriisted  to  Congress  and 
mentioned  in  detail.  They  embrace  the  execution  of  all  other 
powers  verted  by  the  Constitution  in  the  Oovemment  of  the 
United  States  or  In  any  department  or  officer  thereof     •     •     •. 

"And  here  it  to  to  be  observed  It  is  not  Indispensable  to  the  ex- 
istence of  any  power  claimed  for  the  Federal  Government  that  it 
can  be  found  specified  in  the  words  of  the  Constitution,  or  clearly 
and  directly  traceable  to  some  one  of  the  specified  powers.  Its  ex- 
istence may  be  deduced  fairly  from  more  than  one  of  the  sub- 
stantive powers  expressly  defljied,  or  from  them  all  combined.  It 
to  allowable  to  group  together  any  number  of  them  and  infer  from 
them  all  that  the  power  claimed  has  been  conferred.  Such  a  treat- 
ment of  the  Constitution  to  recognized  by  its  own  provtoions. 
Thto  to  well  Illustrated  In  its  language  respecting  the-  writ  of 
habeas  corpus.  The  power  to  suspend  the  privilege  of  that  writ 
to  not  expressly  given,  nor  can  It  be  deduced  from  any  one  of  the 
particularized  grants  of  power.  Tet  it  Is  provided  that  the  privi- 
leges of  the  writ  shall  not  be  suspended  except  In  certain  defined 
contingencies.  This  is  no  express  grant  of  power.  It  is  a  restric- 
tion. But  it  shows  Irresistibly  that  somewhere  in  the  Constitution 
power  to  suspend  the  prlvUege  of  the  writ  vras  granted,  either  by 
some  one  or  more  of  the  epeclflcatlons  of  power,  or  by  them  all 
combined.  And  that  important  powers  were  understood  by  the 
people  who  adopted  the  Constitution  to  have  been  created  by  It, 
powers  not  entimerated,  and  not  Included  incidentally  In  any  one 
of  those  envunerated,  is  shown  by  the  amendments.  The  first  10 
of  these  were  suggested  in  the  conventions  of  the  States,  and  pro- 
posed at  the  first  session  of  the  First  Congress,  before  any  com- 
plaint was  made  of  a  disposition  to  assume  doubtful  powers.  The 
preamble  to  the  resolution  submitting  them  for  adoption  recited 
that  the  '  conventions  of  a  number  of  the  States  had,  at  the  time 
of  their  adopting  the  Constitution,  expressed  a  desire,  in  order  to 
prevent  misconstruction  or  abuse  of  its  powers,  that  further  de- 
claratory and  restrictive  clauses  should  be  added.'  This  was  the 
origin  of  the  amendments,  and  they  are  significant.  They  tend 
plainly  to  show  that,  in  the  Judgment  of  those  who  adopted  the 
Constitution,  there  were  powers  created  by  it,  neither  expressly 
specified  nor  deduclble  from  any  one  specified  power,  or  ancillary 
to  it  alone,  but  which  grew  out  of  the  aggregate  of  powers  con- 
ferred upon  the  Government,  or  out  of  the  sovereignty  instituted. 
Most  of  these  amendments  are  denials  of  power  which  had  not 
been  expressly  granted,  and  which  can  not  be  said  to  have  been 
necessary  and  proper  for  carrying  Into  execution  any  other  powers. 
Such,  for  example,  to  the  prohibition  of  any  laws  respecting  the 
establishment  of  religion,  prohibiting  the  free  exercise  thereof,  or 
abridging  the  freedom  of  speech  or  of  the  press. 

"And  it  Is  of  importance  to  observe  that  Congress  has  often  ex- 
ercised, without  question,  powers  that  are  not  expressly  given  nor 
ancillary  to  any  single  enumerated  power.  Powers  thus  exercised 
are  what  are  called  by  Judge  Story  in  his  Commentaries  on  the 
Constitution,  resulting  powers,  artolng  from  the  aggregate  powers 
of  the  Government     •••,•• 

It  to  believed  that  the  theory  of  resulting  powers  advanced  by 
Story  and  expounded  by  Senator  Poraker  (ante,  p.  35)  Is  logical 
and  convincing.  That  theory  dOea  not.  of  course,  involve  the  as- 
sertion that  there  are  vested  In  the  National  Government  or  In 
any  department  of  It  Inherent  sovereign  powers — ^that  is.  powers 
which  may  be  exercised  independently  of  the  Conatltutlon,  or 
which  do  not  flow  from  the  grants  of  power  considered  singly  or 
collectively.  While  It  may  be  admitted  that  it  is  difficult  to  define 
sharply  the  line  which  separates  the  resulting  powers  from  those 
which,  if  asserted,  could  be  maintained  only  upon  the  Inadmissible 
theory  of  Inherent  sovereign  powers,  it  to  clear  that  the  power  to 
acquire  territory,  either  by  treaty  or  by  congressional  action,  to  one 
which  Is  possessed  by  the  National  Oovemment  tinder  the  Oon- 
stltutlon and  not  Independently  of  It. 

If  the  power  to  acquire  territory  to  one  which  results  from  the 
creation  of  the  United  States  as  a  sovereign  nation  by  the  Con- 
stitution. It  seems  equally  clesj-  that  the  power  to  cede  territory 
to  one  which  must  be  possessed  by  the  National  Oovemment. 
If  it  to  not  essential  to  the  exercise  of  the  power  to  acquire  terri- 
tory to  be  able  to  point  to  some  express  grant  of  such  power  In  the 
Constitution,  or  to  find  that  it  is  Implied  as  necessary  or  proper  to 
the  effective  exercise  of  an  express  power,  why  should  It  be  essen- 
tial that  the  power  to  cede  should  be  derived  from  the  express  or 
implied  as  distliigiashed  from  the  resulting  powers  conferred  by 
the  Constitution?  It  U  believed  that  on  principle  it  to  not  and 
that  the  same  reasoning  which  supports  the  power  to  acquire 
territory  by  discovery  and  occupation,  as  In  the  case  of  the  guano 
tolands  (sui^ra,  p.  33)  or  the  annexation  of  Hawaii  by  the  action 
of  Congress  must  lead  to  the  conclusion  that  the  power  to  cede 
territory  to  one  which  likewise  results,  growing  (to  use  Jxistlce 
Story's  words)  "  necessarily  out  of  the  aggregate  powers  confided 
to  the  Federal  Constitution."  Unless  it  be  conceded  that  they  had 
in  mind  the  power  to  "dispose  of  •  •  •  territory  •  •  • 
belonging  to  the  United  States     •     •     •     *  conferred  by  section  3 


of  Artlcto  IV  of  the  Constitution— a  poetlbilltir  eonatderad 
where  herein — ^^upon  what  other  theory  than  that  of  i  aaiiltlng 
powers  can  the  authority  to  cede  territory  be  made  to  rsat  by  tha 
members  of  the  executive,  legtolatlve,  and  JiuUc^al  branches  of  o\xr 
Government  who  have  from  time  to  time  asserted  It?  If.  aa 
President  Monroe  and  Henry  Clay  beltoved  and  aaaerted,  the 
ratification  of  the  Florida  treaty  Invcrfved  a  oeanton  of  valid  rii^ta 
over  Texas,  upon  what  other  poeelble  theory  of  the  Ooxtotltutlou 
could  that  treaty  have  been  ratified?  Mr.  Justice  ¥^hite.  fcr  him- 
self and  Justla!«  Shlras  and  McKenna.  In  hto  ooncurrlng  opinkm 
in  the  case  of  Downes  v.  Bidwell  (supra),  very  definitely  expressed 
the  belief  (p.  S14)  that  the  theory  that  the  dlspoalng  daiiae  of 
section  3  of  Article  IV  of  the  Constitution  "rclatoa  as  well  to  a 
relinquishment  or  cession  of  sovereignty  as  to  a  mere  transfer  of 
rights  of  propei-ty.  to  altogether  erroneous."  Mevertheleas.  In  the 
same  concurring  opinion  it  was  said  that  If  territory  brought 
under  the  sovereignty  of  the  United  Statca  to  fiMsnd  by  the  **  leg- 
tolatlve department  "  to  be  unfit  for  Inoorporatltm,  "  the  preeump- 
tlon  necessarily  must  be  that  that  departmmt  •  •  •  will  be 
faithful  to  Its  duty  under  the  Constitution  and,  ttierefore,  when 
the  unfitness  of  particular  terrltary  for  Incorporation  to  demon- 
strated the  occupation  will  terminate."  If.  ito  Justloe  White  be- 
lieved, the  authority  to  relinquish  or  cede  sovereignty  can  not  be 
grounded  upon  the  disposing  claxise  of  section  S  of  Article  IV  of 
the  Constitution,  upon  what  theory,  other  than  that  of  reaultlng 
powers,  can  tt  be  aasumed  that  the  "  legislative  department "  may 
withdraw  sovereignty  over  territory  believed  unfit  for  Incorpo- 
ration? 

The  same  theory  must  have  been  Implied  In  the  obiter  atata* 
m«it  (ante.  p.  24)  In-  the  opinion  In  Gregory  v.  Biggs  (183  U.  B. 
258,  267)  that  the  treaty-making  power,  with  the  consent  of  a 
State  of  the  Union,  may  cede  territory  within  its  boundarlea. 
Such  a  cession  would  involve  the  relinquishment  not  only  of 
State  sovereignty  but  of  the  sovereignty  of  the  United  States.  It 
could  not  be  Justified  under  section  3  of  Article  rv,  for  no  area 
within  a  State  can  be  regarded  as  "  tmrltory  •  •  •  belonflng 
to  the  United  States"  within  the  meaning  of  that  provision. 
The  authority  to  make  a  oeselon  of  territory  within  a  State,  such 
as  was  contemplated  In  the  cited  decision  and  waa  exempllfled 
by  the  Webster- Ashburton  treaty  (ante,  pp.  8-11).  can  be  referred 
only  to  the  resulting  powers  oS  the  Nations!  Oovemment  "  grow- 
ing out  of  the  aggregate  pow«a  oonfldod  to  the  Federal  Consti- 
tution" (Story,  ante.  p.  37). 

If  It  be  assumed,  as  it  to  believed  it  should,  that  the  power  to 
cede  territory,  subject  to  the  limitations  to  be  considered,  to  one 
of  the  restating  powers  vested  in  the  National  Oovemment  by 
the  Constitution,  it  to  obviotis  that  whether  it  is  to  be  exercised 
by  the  treaty-making  authority  or  by  oongrtjesional  legislation 
depends  upon  the  character  of  the  piirpose  to  be  aocompltobed. 
A  cession  of  territory  to  a  foreign  state  or  its  acquisition  from 
such  state  woiild  ordinarily  be  effected  by  treaty.  The  regula^- 
tlon  of  the  acquisition  of  territory  by  discovery,  or  its  relinquish- 
ment to  permit  the  creation  of  a  new  state  in  the  ceded  territory, 
must  be  accomplished,  if  at  all,  by  congresaiocal  action.  Which- 
ever may  be  the  method  adopted,  the  nature  and  soxiroe  of  the 
power  exercised  miist  be  the  same  and  subject  to  the  same  restric- 
tions and  limitations.  If  any  there  be. 

If  it  t>e  assumed  that  it  was  the  purpose  of  the  framers  of  the 
Constitution  to  vest  in  tlie  National  Government  not  only  the 
power  to  acquire  territory  which  it  has  so  frequently  exercised 
but  also  the  power  to  dispose  of  territory,  it  would  have  been 
illogical  to  limit  the  exercise  of  these  faculties  exclusively  to  the 
treaty-making  organ.  The  making  of  treaties  of  necessity  Im- 
plies the  preexistence  of  two  or  more  sovereign  entitles,  capable 
of  entering  into  such  relations  with  each  other.  If.  however,  as 
the  result  of  a  successful  war  we  were  to  conquer  and  occupy  ^e 
whole  of  the  territory  of  an  enemy  power  and  completely  destroy 
its  government,  the  annexation  of  such  territory.  If  desired,  would" 
of  necessity  have  to  be  accompltohed  by  legtolatlve  action.     

The  creation  of  new  sovereiign  entitles  by  peaceful  disintegra- 
tion of  greater  political  units  to  not  an  xmusual  phenomenon. 
The  five  extotlng  Republics  of  Central  America  arose  ^rom  the  dto- 
solutlon.  by  tho  Federal  Congress,  of  the  federated  state  of  which 
they  were  formerly  members. 

The  sUtes  which  form  the  Brtttoh  Commonwealth  ot  Katlona. 
which  are  to-day  autonomous  communities.  In  no  way  subordi- 
nate one  to  another  in  any  respect  of  their  domestic  or  external 
affairs,  have  been  recognized  as  such  by  the  legislative  organ  of 
the  Empire  of  which  they  were  formerly  mere  colonial  dependen- 
cies. The  limitation  of  the  power  of  rellnqutohment  of  sover- 
eignty over  unincorporated  territory  to  the  treaty -making  organ 
of  our  Government  would  be  a  restriction  *ba«!d  ujxan  no  logical 
dtotlnctlon  and  would  prevent  its  exercise,  through  the  creation 
of  new  states,  in  the  pf'*""*'*  most  compatible  with  the  genttto 
of  our  Institutions. 

The  treaty-making  power  was  said  by  the  Supreme  Court  In 
Oeofroy  V.  Rlgf^  (133  U.  S.  258.  267)  to  be  unlimited  •••  ♦  • 
except  by  thosti  restraints  which  are  found  in  that  Instrument 
against  the  action  of  the  Oovemment  or  any  of  its  departments 
and  those  arising  from  the  nature  of  the  Oove:-nment  Itself  or  of 
that  of  the  States.  It  would  not  be  contended  that  it  extends  so 
far  as  to  authorize  what  the  Constitution  forbids,  or  a  change  In 
the  character  of  the  Oovemment  or  In  that  of  one  of  the  States, 
or  a  cession  of  any  portion  of  the  territory  of  the  latter,  without 
its  consent  *  *  *.  But  with  these  exceptions  It  to  not  per- 
ceived that  there  to  any  limit  to  the  questions  which  can  be  ad- 
justed touchlni;  any  matter  which  to  properly  the  aubject  ot 
negotiation  with  a  foreign  oouutty." 
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r.  let  Bd.  TflL  i.  p.  ai3) 
optnloa  that  «m  Unttad  flMates.  throach  tta  traaty-taaklnK 
anas  poanaMa  "the  euuaUtutlonal  power,  te  casea  of  moaaalty. 
«o  alHna*^  a  portton  of  or  the  anttte  tecxttory  of  a  State  or 
•laMa."  The  same  reaannlnff.  ha  saya  -  •  •  •  wbieh  stippots 
•M  power  at  the  Unitad  Statea  aa  a  aoveratgn  power  In  inCema- 
ttooal  reiatiana,  to  anaea  terrttotlea.  la  soAcleat  to  sustain  its 
powar  to  part  with  tham,  even  sbauld  the  area  parted  with  be  a 
part  at  eoe  ot  the  Statea  or  inchMla  one  or  more  of  them." 

If  by  thta  It  la  mfiant  that'sach  cesatone  aaay  be  made  when  r»- 

qaliad  by  laeeiura  of  aaperlar  hostUs  forca.  the  oon-ectnees  of  the 

statamest  oooM  not  ba  disputed:  but  the  author  does  not  so  limit 

the  coactustoa  sijiuiaisri     if  such  pow»  does  ealat  upon  familiar 

wiaelpABS  the  organ  e»npo4ared  to  act  would  be  the  sole  Judge 

ef  tlM  sbadaDcy  of  the  nacasstt/  (Ifarttai  9.  ifott.  13  Wheaton, 

19).    Obnouaty.  If  the  power  to  cede  jamtory  within  the  Statee 

diiiineil  **  neeeaeary "  by   the  txea^-oiaking   organ  be 

tta  poisaf  to  cade  unlnoorporatad  territory  cotild  not  be 

and  the  samr  reaaonlng  would  support  the  relinquish- 

at  sowelgaty  by  i*"nt— — '^'**"^  actton.    TTiis  extreme  doe- 

triae.  howavar,  la  not  likely  to  onmmand  general  sasent. 

itrary  vfaw  seesna  nSore  persuaBlTe.  for  aa  Vhe  paramount 

the  OdnettttiCUm  U  to  create  and  male  tain  a  "  more 

Union  "  thaa  that  which  had  ezleted  under  tbe  Confeder- 

atUni.  it  ts  difllcult  to  tMtleve  that  It  was  ever  intended  to  sutbor- 

Ma  the  voluntary  r '*««**«**'*  of  the  territory  of  any  State  without 

i«a  eeoseot. 

Whether  the  power  of  voluntary  alienation  extends  in  general 

to  tneorpacmted  tenltary  of  the  United  Stataa  not  within  a  State  is 

to  maeh  doubt.    It  ooold  not  bava  extended  to  the  M«th- 

Tmittuij,  tor  the  ordlhanoe  of  ITtT  had  eetablished  that 

Tbcntory  "  should  forever  renMUn  a  part  "  of  the  Confederacy. 

that  It  ahottld  ulttatately  be  eraeted  lato  Statee:  and  this 

by  the  United  States  under 
tfta  oaaaututkn  (Art.  VX). 
M  to  tsrrltary  aobaequsutly  acquired  and  incorporated  but  not 
to  atatahoad.  it  might  perbape  be  contended  tlxat  the 
to  eetfe  aidrta  (Ckaadall,  TTeatlee.  ante.  p.  23).  The  8u- 
Ooort  baa  used  vary  sweeping' language  at  times  in  Its 
tptlon  of  tike  scope  of  the  power  of  Congress  over  the 
The  fact,  however,  that  tbe  incorporated  territory 
an  iBtegral  part  of  tha  United  Ststea.  the  enUty  to  which 
the  unincorporated  tcrrltcry  belonga,  might  well  Jtistlfy  the 
ooMtanttrm  that  voluntary  allenatloB  of  such  Incorporated  ter- 
ritory, cttBar  by  txaaty  or  eongreaslonal  legislative  action,  would 
eaoatttttta  a  pwrtral  dlamemberment  of  the  Nation,  composed  of 
an  tta  people  of  the  United  Statee.  contrary  to  the  pwamount 
^wyeea  of  tha  Ooaatltutkm.  The  Oovenunent  created  by  the 
OoBStttotlOQ  ts.  In  the  «cerelae  of  the  powers  dele^^ated  to  tt.  the 

SBt  of  the  antny.  tha  Uhftad  Statea,  created  by  that  instrument. 
I  United  Statea.  as  an  entity,  incltidea  not  only  the  States  but 
aB  tha  territory  which  has  been  Incorporated  into  it.  In  the 
fiaaatatiasen  eaae  (liyT  U.  8.  516.  610)  the  court,  after  pointing  out 
ttot  the  inaular  casea  turned  upon  the  point  that  the  Philippine 
Imads  were  under  "  •  •  •  the  sovereignty  of  the  United 
BtatM  and  were  subject  to  Its  cotrtrol  as  a  dependency  or  possea* 
aloo.  had  not  bean  incorporated  into  the  United  States  as  a  part 
thacaof,  •  •  •  ••  held  that  Congress,  by  appropriate  legisla- 
tion aubaequent  to  the  treaty  of  aoquisitton.  had  aecompll^ed 
(p.  t33)  tha  **  *  *  *  Incotporatlon  of  Alaaka  into  the  United 
Mataa  aa  a  part  thereof    •     ^     •.* 

Territory  which  by  incorporation  has  become  a  part  of  the 
United  Stataa,  attbotvh  not  admitted  to  sut^iood.  is  therefore  an 
totegral  eo&sttfcuant  of  the  Wation  as  a  whcde — of  the  entity  to 
which  the  xmt'u^'^T*"^****  territory  belongs  and  for  which  the 
orgaiia  of  the  Matlotial  Oovemment  act  In  tbe  exercise  of  their 
4tU^ted  authority.  In  dealing  with  the  unincorporated  territory 
COngTsea  acta  Xkot  on  behalf  of  the  Statea  which  have  been 
nlmlM^  to  the  Unkm  but  of  the  United  States,  the  national 
^  SBUty.  which  tncTudae  all  tetiltmy  Incorporated  into  it. 

While  from  tha  ataadpolnt  of  latamatlonal  law  the  United 
ItteWe  aa  a  natkina]  entity  pOMesaes  the  Inherent  power  of  ces- 
of  any  part  of  Its  territory,  whether  incorporated  or  not.  it 
wall  be  that  from  tha  ttandpnlTit  of  naUonal  constitutional 
law"  tha  ocsaaa  of  tha  WbtlfunaT  Oorervment.  save  under  the  duress 
9t  astarkir  focca.  are  without  tha  power  of  voluntary  alienation 
a(  terzttary  within  that  part  of  the  national  domain  which,  in 
tha  dooBaaUc  aaoae.  oODatltutaa  the  Unitad  mates  as  distinguished 
from  those  untncorporatad  aiaaa  whl^  belong  to  it.  It  may  rea- 
eopahly  ba  eontindad  that  the  grant  of  delegated  powers,  express 
or  hnpWad.  and  tha  powera  reaotttng  from  the  creation  of  a  sover- 
eignty, whether  eonatrued  atagty  or  by  grouping,  could  not  have 
baaa  Intaat^ad  to  parastt  tha  agent,  by  voltuitary  legislative  action. 
or  through  tha  ejurclae  of  tha  treaty -mating  power — free  from  all 
elaxaeata  of  compulsloD — to  ^mgrirt  the  grantors  of  the  delegated 
powtrs  flg  tha  baoeflts  of  tha  pcdttlcal  union  which  it  was  their 
purpoaa  to  ereata  and  maintain.  That  political  union,  as  orig:!- 
DaDy  eoostltutad.  was  not  Uxifted  to  the  States.  It  certainly  tn- 
duded  the  Northweet  'I>BTrltary.  for  the  ordinance  of  1787  de- 
claiad  and  ordained  that  "•  •  •  the  said  territory  aixl  the 
Statea  which  mav  tie  formed  thereout  •  •  •-  should  forever 
remain  a  part  of  the  Confederacy  of  the  United  States  of  America. 
Ttiat  terrttocy,  ceded  to  the  Confederation  by  the  States  by  which 
It  a«s  fornieiiy  datmed.  became  incarporated  territory  and  an 
batagrml  part  of  the  Unitad  Statea.  If  sot  by  the  force  of  Article  VI 
of  tbe  Constitution,  than  certainly  by  th«  reeiuctment  by  Con- 
grses  In  l7Bg  (1  Stat  M)  of  the  ordlnaxKa  of  17B7.  As  addl- 
ttooal  territory  waa  thereafter  aoqidred  from  time  to  time  and 


incorporated  Into  the  XTnltad  Statea.  such  territory  after  ineor-' 
poratioo  bore  the  same  relation  to  the  rest  of  the  UiUted  States 
as  had  the  Ncvthwest  Territ<n-y  before  tbe  admission  of  the  Statee 
formed  from  It.  In  all  such  territory  the  limitations  upon  the 
legislative  power  of  Congrees  became  opoatlve  ex  proplo  vigora 
"  as  fsr  as  applicable "  from  the  fact  of  incorporation  (Alaska 
p.  Troy.  a&8  U.  8.  iOl).  Such  territories,  whether  "  organi^sed " 
or  not.  were  regarCed  as  embryo  States  (Shively  v.  Bowlbj.  163 
U.  S.  1:  WUloughby.  Constitutional  Law.  1st  ed..  Vol.  I.  p.  333). 

Theee  facts  militate  strongly  In  favor  of  the  view  that  the 
paramount  purpose  of  the  Constitution  to  create  a  nation,  com- 
poeed  of  the  people  of  all  parte  of  tiie  territory  forming  an  inte~ 
gral  part  of  the  United  States,  constitutes  a  limitation  upon  the 
general  power  of  cession  resulting  from  the  status  of  sovereignty. 
The  existence  of  svicb  a  limitation  Is  Implied  in  the  statement  by 
Mr.  Justice  White  in  his  concurring  opinion  In  Downes  v.  Bldwell 
(183  U.  S.  344.  817)  that  while  the  exigencies  of  unsuccessful  war 
might  require  the  expatriation  of  cltieeos  of  the  United  States, 
this  could  not  "•  *  *  Justify  the  general  proposition  that 
territory  which  is  an  Integral  part  of  the  United  States  may,  as  a 
mere  act  of  sale,  be  disposed  of." 

These  considerations,  however,  can  not  i4>ply  with  respect  to 
the  PlUIippine  Islands,  which  clearly  are  not  an  "  integral  p«trt  "^ 
of  the  United  States  but  are  merely  territory  belonging  to  it.  Tbe 
organs  of  the  National  Government  are  tbe  agents  of  tbe  United 
States,  and  the  powers  vested  in  them  may  reasonably  be  deemed 
to  be  subject  to  the  "  •  •  •  restralnta  •  •  1*.  arising  from 
the  natwe  of  the  Oovemment  itself  *  •  •  "  (Geofroy  v.  Riggs, 
133  U.  S.  368.  267) ;  that  is,  that  it  was  created  by  the  Constitution 
to  preserve  the  national  entity,  the  United  States,  which  that  In- 
strument brought  into  being:  but  as  regards  the  unincorporated 
territory  "  m«-ely  belonging  "  to  the  United  States,  no  such  limita- 
tion can  be  said  to  exist.  The  people  of  the  unincorporated  terri- 
tories, to  which  the  Constitution  does  not  geographically  apply,  are 
In  no  sense  the  source  of  any  of  the  powers  of  Congress.  In  legis- 
lating for  them  Congrees  obviously  does  not  act  In  any  respect  as 
their  agent  but  as  the  agent  of  the  people  of  the  entity,  the  United 
States,  to  which  the  unincorporated  territory  belongs.  With  re- 
spect to  such  territory  the  Government  of  the  United  States,  in  tha 
exercise  of  the  resulting  power  cf  cession  derived  from  the  Consti- 
tution by  reason  of  the  status  of  the  Nation  as  a  sovereign  State, 
Is  subject  to  none  of  the  "  restralnta  •  •  •  arising  from  tha 
nature  of  the  Government  itself."  which  might  be  urged  against 
the  contempklated  cession  or  relinquishment  of  sovereignty  over 
incorporated  territory. 

Expatriation:  One  objection  frequently  urged  against  the  power 
of  voluntary  cession  or  relinquishment  of  territorial  sovereignty 
over  territory,  incorporated  or  not.  whose  Inhabitanta  are  clti2ens 
of  the  United  States,  is  that  the  effect  of  such  cession  would  be 
the  expatriation  of  such  citizens.  While  it  is  believed  that  the 
power  to  cede  or  relinquish  sovereignty  over  unincorporated  terri- 
tory includes  the  power  to  expatriate  Ite  iixhabitants,  the  question 
does  not  arise  with  respect  to  the  Philippine  T«i««rtf  for  their 
inhabitanta  are  not  citizens  of  the  United  States. 

The  power  to  dispose  of  territory  as  implied  In  the  express 
powers* to  regulate  commerce  and  promote  the  natloxud  defense: 
The  power  to  dispose  of  territory,  an  attribute  of  sovereignty,  la 
analogous  and  naturally  correlative  to  the  power  to  acquire  It. 
It  is  not  contended  that  the  grant  to  Congress  of  tlie  power  to 
acquire  territory  necessarily  implies,  from  the  standpoint  of  our 
constitutional  law,  the  possession  by  the  National  Goveriunent  of 
the  power  to  relinquish  it;  but  at  least  with  respect  to  unincor- 
porated territory,  belonging  to  but  not  forming  an  Integral  part 
of  the  United  States,  the  posseesion  by  Congress  of  tbe  power  to 
acquire  territory  naturally  inclines  the  nxind  to  assume  that  the 
intention  to  withhold  a  power  so  important  and  nrroiwnry  can  not 
reculily  be  imputed  to  the  framers  of  the  Constitution. 

That  Congress  does  possess  the  power  to  acquire  territory  by 
legislative  act  can  no  longer  be  open  to  doubt.  It  was  by  this 
method  that  the  Hawaiian  Islands  were  acquired.  Doctor  WU- 
loughby (op.  clt..  Vol.  I.  sec.  ed..  p.  429)  expreeees  the  opinion  that 
this  action  was  constitutionally  warranted  by  the  same  reasoning 
by  which  the  guano  Islands  act  was  upheld.  He  says  it  may 
also  be  JustiSed  upon  the  theory  that  the  annexation  of  the 
Hawaiian  Islands  by  Joint  resolution  of  Congress  was  "  a  necessary 
and  proper  measure  for  the  military  defense  of  the  Nation  and 
for  the  protection  and  Increase  of  our  foreign  conunerce.     •     •     •  " 

This  thought  seems  to  have  been  in  the  minds  of  the  Senators 
who  approved  the  committee  report  favoring  the  annexation  of 
Hawaii.  (WUloughby,  op.  clt,  sec.  ed.  note.  pp.  43»-430.)  It 
has  long  been  recognized  that  there  are  powers  which  can  not 
be  ascribed  to  any  one  of  the  express  powers  delegated  to  the 
National  Oovemment  by  the  Constitution,  but  which  may  be 
taken  as  implied  by  a  construction  of  two  or  more  of  the  express 
powers,  considered  in  the  aggregate.  In  the  legal  tender  cases 
(12  Wallace  457,  533)  the  court  said  that  certain  powers  of  tha 
Federal  Government  not  specified  In  the  words  of  the  Constitu- 
tion or  clearly  traceable  to  any  one  of  the  express  powers  "  may 
be  deduced  fairly  from  more  than  one  of  the  substantive  powers 
expressly  defined  or  from  them  all  combined.  It  is  allowable  to 
groTjp  together  any  niunber  of  them  and  infer  from  them  all 
that  the  power  claimed  has  been  conferred." 

Although  the  enumerated  powers  of  Congress  do  not  include 
the  power  to  acquire  territory  by  annexation  or  to  withdraw  the 
sovereignty  of  the  United  States  by  voliintary  legislative  action 
over  unincorporated  territory,  they  do  include  the  power  to  regu- 
late commerce  and  to  raise  and  support  armies  and  navies;  and 
regarding  these  powers  together  It  may  -well  be.  aa  suggested  by 
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Doctor  WUloughby.  that  they  may  ba  taken  aa  authorizing  the 
exercise  by  Congrees  of  the  ImpUed  power  to  annex  territory  when. 
In  ita  Judgment,  the  result  wlU  be  to  strengthen  the  national 
defense  and  extend  and  protect  our  national  commerce.  Con- 
gress possesses  a  wide  discreUon  in  the  adoption  of  measures 
deemed  by  it  to  be  appropriate  to  the  accomplishment  of  the 
oblecta  of  government  committed  to  ite  care.  It  has  been  held, 
for  example,  that  United  States  v.  Gettysburg  Eectric  Railway 
(160  U  S.  668.  681)  that  a  grouping  of  tlie  express  powers  to 
create  and  equip  armies  and  navies  and  to  levy  taxes  for  the 
general  welfare  Justify  the  exercise  of  an  Implied  power  of  emi- 
nent domain  to  acquire  by  condemnation  land  upon  which  to 
erect  monximenta  commemorative  of  heroic  deeds  of  the  national 
military  forces.  Such  action,  the  covirt  said,  tends  to  enhance 
the  respect  and  love  of  the  clUzen  for  the  institutions  of  his 
country,  and  therefore  to  valid  because  "germane  to  and  inU- 
mately  connected  with  and  appropriate  to  the  exercise  of  some  one 

or  all  of  the  powers  granted.     •     •     '"    ^     _  .       ►4«.„4.i««.i 

The  selection  of  the  partictUar  means  by  which  a  constitutional 
power,  express  or  Implied,  may  be  exercised  by  the  Nation^  Gov- 
ernment pertains  to  the  discretion  of  the  department  in  which  it 
to  lodged  The  multiple  activities  of  the  Fedwal  Government, 
carried  on  as  manifestations  of  the  power  to  regulate  commerce 
and  to  maintain  armies  and  navies,  are  famUlar  to  all  students  of 
our  legislative  and  Judicial  history.  If,  as  Doctor  WUlotighby 
BUggeste,  the  power  to  acquire  territory  by  congressional  legislative 
action  may  be  referred  to  these  powers,  as  constituting  a  means  by 
which  commerce  may  be  promoted  and  our  armed  forces  made 
more  eCrective.  it  would  seem  that  by  a  parity  of  reasoning  Con- 
gress would  have  power  to  release  the  sovereignty  of  the  United 
States  over  unincorporated  territory  if  it  should  find  that,  due  to 
changed  conditions,  the  retention  of  such  territory  woiUd  retard 
the  development  of  commerce  and  militate  against  the  effective- 
ness of  our  armed  forces.  .,.„,.  *w     /->      «.•*, 

The  disposal  clause  of  section  3  of  Article  IV  of  the  Constitu- 
tion: It  Is  vigorously  asserted  by  Judge  WUllams  (12  Va.  Law  Rev. 
1  8-10)  that  the  power  of  Congress  to  cede  or  relinquish  sov- 
ereignty over  the  Philippines  can  not  be  predicated  upon  the  dto- 
posal  clause  in  section  3  of  Article  IV  of  the  Constitution.  By  this 
provision  Congress  to  given  "  •  •  •  power  to  dispose  of  and 
make  aU  needful  nUes  respecting  the  territory  or  other  property 
belonging  to  the  United  States.     •     •     •  "  • 

jTistice  Malcolm  (PhUippine  Constitutional  Law,  p.  179)  and 
Doctor  WUloughby  agree  that  the  proper  construction  of  the  word 
"  territory  "  in  the  cited  provision  vrould  make  it  a  synonym  of 
the  word  "  lands  "  and  limit  the  application  of  the  disposal  clause 
to  rlghta  enjoyed  by  the  Nation  as  the  owner  of  property  in  the 
Territories  subject  to  the  Jurisdiction  of  the  United  States,  as  weU 
as  in  the  States  of  the  Union. 

At  the  time  the  Constitution  waa  adopted  the  only  Territory- 
using  the  word  in  ita  poUtical  sense— subject  to  the  Jxulsdictlon 
of  the  United  States  was  the  Northwest  Territory.  As  thto  ter- 
ritory waa  permanently  Incorporated  Into  the  United  States,  it 
must  be  admitted  that  the  cited  clause  was  not  Intended  to  con- 
fer authority  upon  Congress  to  alienate  sovereignty  over  it:' and 
if  the  opinion  of  the  majority  In  the  Dred  Scott  Case  (19  Howard 
1393)  were  to  prevaU,  thto  section  of  Article  IV  woxild  have  to 
be  regarded  aa  functus  officio  for  all  purpoaes.  for  the  Chief  Jus- 
tice and  hto  aswjcUtes  held  that  it  was  intended  to  apply  only  to 
the  Northwest  Territory  and  could  not  be  regarded  as  a  source  of 
power  to  govern  after-acquired  territory.  _ 

Thto  view  was  contrary  to  that  entertained  by  Chief  Justice 
Marshall,  who.  in  the  early  case  of  Sere  v.  Pitot  (6  Cranch  333). 
with  the  concurrence  of  hto  associates,  expressed  the  opinion,  with 
reference  to  the  Territory  of  Orleans,  that  even  were  it  to  be 
doubted  that  the  power  to  govern  to  impUed  in  the  right  to 
acquire  territory,  it  could  be  predicated  upon  the  grant  to  Con- 
gress of  the  power  to  dispose  of  and  make  aU  needful  rules  and 
regulations  respecting  the  territory  belonging  to  the  United  Statee. 
Thto  opinion  he  repeated  In  1828  (American  Insurance  Co.  v. 
Canter,  1  Peters  611)  with  reference  to  the  government  of  Florida, 
which.  untU  admission  to  statehood,  was,  he  said,  to  contlnxie  to 
be  ••  •  •  •  a  Territory  of  the  United  States,  governed  by 
virtue  of  that  clause  which  empowers  Congrees  to  make  all  needfxU 
rules  and  regulations  respecting  the  territory  or  other  property  of 
the  United  States  •  •  •  ":  although  he  suggested  that  inde- 
pendently of  thto  jjrovision  the  power  to  govern  might  be  derived 
from  the  power  to  acquire  territory. 

It  to  true  that  In  1840  the  Supreme  Court,  upholding  the  power 
of  Congress  to  authorize  the  President  to  lease  mines  in  the 
Indiana  Territory,  said  (United  Statea  v.  Gratiot,  14  Peters,  836. 
537)  that  the  term  "  territory."  aa  used  In  the  cited  secUon  of 
Article  rv.  to  "  merely  descriptive  of  one  kind  of  property:  and  to 
equivalent  to  the  word  lands."  But  in  1853.  in  a  case  concerning 
territory  acquired  from  Mexico  (Cross  v.  Harrison,  16  Howard,  164), 
the  court  invoked  this  provision  of  the  Constitution  as  a  source 
of  the  power  of  Congress  to  govern  acquired  territories. 

Decisions  subsequent  to  the  Dred  Scott  case  show  that  the  court 
did  not  consider  that  the  question  had  been  settled  definitely. 
In  Church  of  Jesus  Christ  v.  United  States  (136  U.  S.  1)  the  coxn^ 
held  that  the  power  to  govern  "  Territories  of  the  United  States 
to  •  •  •  general  and  plenary,  artolng  from  and  incident  to 
the  right  to  acquire  the  territory  Itself  and  from  the  power 
given  "  by  section  3  of  Article  IV.  In  Downes  ».  BldweU  (supra) 
Mr.  JusUce  White,  concurring,  said  (p.  290) : 

-  •  •  •  In  some  adjudged  cases  the  power  to  govern  locally 
at  discretion  has  been  declared  to  arise  as  an  Incident  to  ttw 
power  to  acquire  territory.    In  othars  it  has  been  reatad  upon  tha 


clatise  of  section  3,  Article  IV.  of  tha  Conatltutlon.  which 

Congress  with  the  power  to  dtopoae  of  and  make  aU  needful  nilea 
and  regulations  respecting  the  territory  or  other  property  of  tha 
United  States." 

It  to  obvioxis.  therefore,  that  thore  to  authority  for  the  opinion 
that  even  were  the  theory  of  implied  powers  of  Congress  to  govern 
territory  as  the  result  of  ita  acqtitoition  to  be  rejected,  that  power 
coxiid  be  granted  upon  section  3  of  Article  IV  of  the  Constltutloa. 
If  the  word  "  territory  "  means  only  land  as  property.  It  could 
hardly  be  assumed  that  the  power  to  make  all  needful  "  rules  and 
regtUations"  respecting  It  would  imply  the  authority  to  set  up 
the  complicated  governmental  machinery  which  Congress  has  from 
time  to  time  provided  for  our  Territories.    The  manner  in  which 
the  power  has  been  exercised  implies  that  it  was  assxuned.  If  the 
cited  provision  of  the  Constitution  was  looked  to  as  iU  source, 
that  the  word  "territory"  was  to  be  construed   In  Ita  poUtlcml 
sense.    Suppose  tliat  there  had  not  been  a  square  foot  of  publla 
land  In  Porto  Rico  or  the  PhUlpplncs — no  "  territory  "  whatever 
m  the  limited  sense  of  land  of  public  ownership— would  that  have 
been  an  obstacle  to  the  erection  of  such  govamaaenta  as  thoaa 
which  exist  there  to-day?    Obviously  not.    The  powers  of  govern- 
ment have  been  exercised  as  though  the  word  "  territory  "  in  sec- 
tion 3  of  Article  IV  had  precisely  the  same  meaning  as  It  has  In 
the  eighteenth  amendment  in  the  phrase  "In  tbe  United  Statea 
and  all  territory  subject  to  the  Jurisdiction  thereof."     As  there 
used  it  has  been  construed  (Cxinard  Steamship  Con^>any  v.  MeUon. 
363  U.  S.  101,  132)  to  denote  "  th«».  regional  areas — of  land  and  ad- 
jacent waters — over  which  the  United  States  claims  and  exercises 
dominion  and  control  as  a  sovereign  power."     At  the  time  of  tha 
adoption  of  the  eighteenth  amendment  the  term  "  United  Statea  " 
had  been  defined  JudiclaUy  to  mean  the  Statea  and  the  incorpo- 
rated Territories.     The  Inaxilar  posse— iona  |tad  been  declared  to 
be  unincorporated  areas  subject  to  the  sovafalgnty  of  the  Unitad 
States,  belonging  to  but  not  an  integral  part  of  it.    Tbe  phrase 
"the  United  Statee  and  aU  territory  subject  to  the  Juriadii^ion 
thereof  "  was  obviously  worded  in  such  a  nurnner  as  to  include 
the  whole  domain  of  the  United  Statea.     Certainly  it  was  not 
intended  that  the  word  "  territory  "  ahould  be  construed  to  mean 
oiUy  places  over  which  the  United  States  baa  a  mere  proprietary 
Interest.    Nor  to  such  meaning  the  only  one  of  which  the  word 
"  territory  "  in  section  3  of  Article  IV  to  susceptible.    On  the  con- 
trary, the  word  "  territory  "  to  more  properly  used  in  the  sense  of 
domain  subject  to  polittoal  sovereignty  than  It  to  as  a  synonym 
for   land.     The   principal   argument   against   understanding   and 
applying  it  in  thto  sense.  In  connection  with  the  power  of  dis- 
posal contained  in  the  cited  provision  of  the  Constitution,  to  that 
at  the  time  of  ite  adopUon  there  was  no  territory  of  the  United 
States  from  which  Congress  could  have  withdrawn  sovereignty,  be- 
cause of  the  limitations  due  to  tha  natxire  of  tha  States  and  the 
permanency  of  the  Incorporation  of  the  Northwest  Territory.    But 
if  language  used  in  the  Conatltutlon— la  thto  particular  Instance 
the  words  "  power  to  dlapoae  of     •     •     •    tetrttory     •     •     •  "—to 
broad  enough  to  meet  the  reqiilramenta  of  aa  extoUng  situation, 
must  it  be  rejected  bacauae  It  must  be  aaaumad  that  the  particular 
situation  could  not  have  bean  oontamplatod  when  the  Oonatltutkm 
was  adopted?     In  the  Dartmouth  OoUage  caaa  (4  Wheat.  618)   It 
was  argued  that  the  preservation  of  rlghta  created  by  the  grant 
of  a  charter  could  not  have  been  In  contemplation  when  the  pro- 
hibition of  the  Impairment  of  oontracta  by  State  legtolaUon  was 
written  into  the  ConstltuUon.    To  thto  contention  the  court.  In 
the  opinion  written  by  Chief  Juatlea  Marshall.  repUed: 

«  •  •  •  It  to  not  enoxigh  to  say  that  thto  particular  caaa  waa 
not  In  the  mind  of  the  convention  when  tha  article  waa  framed, 
nor  of  the  American  people  when  it  waa  adopted.  It  to  neoearary 
to  go  further  and  to  say  that  had  thto  parttoular  case  been  sug- 
gested the  language  would  have  bean  so  varied  as  to  exclude  It. 
or  It  would  have  been  made  a  special  exeeption.  The  eaae  being 
within  the  words  of  the  rule  must  be  vrithln  ita  operation  likewise 
imlees  there  to  something  within  Ito  literal  construction  so 
obviously  absxird  or  mlachievous  or  repugnant  to  the  general  spirit 
of  the  instrument  as  to  Jiistlfy  thoae  who  expormd  the  OonaUtu- 
tion  in  making  it  an  exception." 

C*3i  it  be  aasumed  that  if  the  framers  of  the  Constitution  had 
t>een  told  that  "the  power  to  dispose  of  •  •  •  the  territwy 
belonging  to  the  United  States  "  might  in  the  future  be  construed 
aa  authorizing  the  reUnquishment  of  United  States  sovereignty 
over  an  unincorporated  territory  on  the  other  idde  of  the  Padflc 
to  enable  Ite  people  to  create  a  government  of  their  own.  upon 
the  siiggestion  of  thto  particular  case  the  language  would  have 
been  so  varied  as  to  exclude  It?  Is  the  contemplated  constmcUon 
one  which  is  "obviously  absiu-d  or  mischievous  or  repugnant  to 

the  general  spirit "  of  the  Constitution?  

Henry  Clay  was  obviously  of  the  opinion  that  tha  power  to 
cede  territory  was  possessed  by  Congress  under  section  8  of  Article 
rv  of  the  Constitution — ^that  opinion  was  the  foundation  of  hto 
opposition,  and  that  of  his  supporters  in  the  House  (ante.  pp. 
6-8)  in  1820,  to  the  then  pending  Florida  treaty:  and  thto  opinion 
to  also  expressed  by  Doctor  WlUoughby  (Constitutional  Law.  M 
ed ,  Vol.  I,  p.  423) .  who  says  on  thto  subject: 

-  •  •  •  Birt  the  fact  to  that  the  Sxipreme  Court,  as  will  bo 
later  shown  (Ch.  XXV),  has  repeatedly  and  definitely  committed 
Itself  to  the  proposition  that  thto  grant  relates  to  political  or 
jtirisdlctional  rlghta  of  the  National  Government  as  weQ  aa  to 
proprietary  rlghta.  It  would  seem.  then.  that,  glytag  to  the  pro- 
vision thto  polltleal  aa  dlatlngutehed  from  merely  proprietary  alg- 
nlflcatlon.  tt  would  follow  ttiat  the  power  grantad  to  Congraas  to 
'  dl^x)se  •  of  territory  belonging  to  the  United  Statea  impUee  not 
merely  a  right  to  a^  tha  lands  or  otiiar  property  of  the  United 
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«ta>  polttleal  ■o««f«%Btf  of  tiM  Utilt«d  Stetaa  i 
toy  Ml*  or  Mloa  to  caoihar  powar.  or  itznply 
b7  ««ibtfn«liV  na  o«m  wmiaHiilj    and  ttiua  raoegnlBtng  Um 
lodependence  and  Mlf-aoverelfnty  of  mch  terrttorr." 

Tltarafore,  eltbar  upon  the  ttkiarf  ot  reaaltla«  powars  or  upon 
that  of  the  power  ot  "Itpp"— I  under  aactton  S  of  Arttcle  IV.  Ck>n- 
graaa  u  rest«d  wtth  eooaOtuttaskal  autbonty  to  r«Unq\ilsti  the 
«B?a>alcnty  at  Xhe  United  Stataa  over  tbe  Philippine  lalaada  and  to 
^aralt  Ica  paopla  to  (Xgaaiaa  |4iMl  —Ubliah  an^lzulepaiMlent  0ot- 


IX  C,  Mvch  t.  t*32. 


F.  O. 

rHiUpptmm  Suprems  Comrt. 


ccsTOKs  snvzcs 
Mr.  ODDIK.    Ut.  President.  I  tsk  permission  to  place  In 
the  Reco»d  a  letter  that  I  have  re<iuested  from  the  Cora- 
mlsloner  of  Customs  showing  the  effect  of  the  proposed  10 
per  cent  cut  in  the  Treaaary  liffl  on  the  Customs  Service. 

The  VICB  PRESIDENT.     Without  ohjection.  the  letter 
will  be  printed  in  the  Rscoas. 
The  letter  la  as  follows: 

TfeSASOST  DBnumcBrr, 

SOSBAtf  or  CUSTOICS, 

iraaa<iif*>«.  AprU  25,  1$32. 
ICt  Dbmi  BBvaKOB:  la  raapoooa  to  the  talaphx»le  raqtaaat  ot  your 
r.  I  •■•  plaaaad  to  aatoaM  tacrtwlth  a  atatamcnt  waich  aup- 
frfinaj  gtvao  toy  aaeratary  lODa  before  the  Senate 
aoaaaamao  wHh  raapect  to  the  general  cut  or  10 
la  the  Tia—my  Dapaitaaeat  approprlattooa  aa  oontem- 
pintad  by  tb*  MnWoltoiT  raaotatloa.  In  doing  ao.  I  wtrti  to  call  your 
to  ttoa  aartoua  aOaet  upon  tbe  Customs  Serriee  of  any 
tn  Ma  appropttotlon  for  the  flseal  year  1933  such  as  is 
toy  tbm  recant  Senate  resdutton  which  calls  for  a 
'c«t  of  10  par  ceat  in  Traamay  Oapartment  appropriations. 
wQ  k»oir.  ttoe  Cuatoma  Berrlee  U  axMl  has  been  stnoe  Its 
14S  yaan  ago  a  wfanaa  ptortiwliig  agency  of  the  Federal 
Oovenuaent.  Oonaeqvantly.  tuiy  reduction  tn  peraonael  most  of 
due  to  tte  aatwe  of  ttaa  aanrloa,  bo  reflected  in  the 


Wblla  baalaiea  wooM  eoS  tta  adwrtlatng  ooeta.  heat,  rente,  and 
eaoaa.  It  wovM  not  aaaka  tnroada  into  tta  or*, 
wbleb  wouM  amtoualj  crippla  production. 
TIk*  oclgtauil  natlmataa  aabaMUd  toy  ttoe  Bureau  of  Cuatoma  for 
ttM  llaeal  yew  IMS  aianwHtil  to  •Sft.618,400.  Upon  reTlew  by  tha 
at  tbe  Ttooaury.  tbla  eattsMta  was  reduced  to  S33,- 
rodueCSon  of  Sise8.400.  TtM  Bureau  of  the  B\idget  re- 
I  aa  acUUtloaal  gaOOjOOO,  aikd  the  Houae  i^ypro- 
■ctotlona  Ooaunlttee  made  a  farther  teductton  of  tSSCOOO.  thereby 
bnngtng  the  i  latiiaia  approprUttlon  for  tb*  flaeal  year  1883  down 
to  •as.TOOjOOO.  or,  tn  other  worda.  a  total  ivductlon  ct  $1,634,300 
toatow  tbe  approprtstton  for  the  uuftent  flaeal  year.  Now.  If  a 
ffurtber  eut  ot  10  par  oeat  la  added,  aa  propoeed  In  the  Tteasury 
DapartBMBt-Poat  Ottea  appropriation  blU.  It  will  mean  an  addl- 
ttonal  raduetlon  of  SSjri0.O0O-  thua  raductng  the  approprlaUan 
tor  tbe  next  Bseal  yaar  approctsaately  IS  per  cent  betow  that  of 
Om  ounwat  Mac  at  year,  wbleh,  tn  my  optakm.  would  create  a  rery 
dai^ieroua  attuation. 

There  are  at  tb*  pre*ent  tlak*  9jm  amployeea  In  the  Customs 
BVTlo*.  laaay  d  wboai  aceupy  technical'  poattions  requiring  not 
aaly  rspert  knowtod^  ta  tbelr  raapaetlve  aetlvttlas  b\it  years  of 
tMlalog  and  azperlane*  aa  waU. 

TUa  aarrle*  haa  aluadj  been  forced  to  reduce  Its  personnel  to 
tbe  >*ra«*t  Buaibar  aenstatent  with  elBdent  administration  aa  a 
at  tbe  fetiencbmact  order  lasxied  by  tbe  Secretary  of  the 
OB  lfa9  8,  lasi.  aiaca  thstt  time  vacancies  have  been 
•Ued  enty  In  key  poaitlo—  and  other  poaltUma  which  were  eon* 
ildar*d  naoaaaary  tor  fh*  atoaelute  functioning  of  the  servloe. 

If  a  tistbar  ladauUun  of  10  par  cant  la  made.  It  will  be  neoeaaary 
to  dlsmtsa  approximately  1.100  employaea  from  tbe  Custooos  Sov- 
lea  Bueb  ti^*«f«».  bowevar,  will  aeccealtate  the  i^iTT*"g  of  practi- 
cally aU  Interior  porte  and  dlatrteta  throughout  the  UiUted  Btetes. 
•neb  acttan,  aa  you  know,  wowld  ooanpel  aU  Importers  of  mer- 
I  haiiiltee  to  clear  tbair  ahlpmenta  at  tbe  flrat  port  of  arrival  In  the 
traitad  Stataa  aad  w«okl  praetloaUy  aHmlnate  tbe  ahlpmant  of 
•oralgifraBarebaBdla*  la  bond. 

Whll*  I  am  In  eaosplete  aceord  wltb  tb*  fxvlough  proposal 
offerad  toy  tb*  Pre*ld*Bt.  many  dlAeultlea  wUl  be  encountered  by 
the  CustoOM  Sanrte*  «««a  wltb  tbla  plan.  For  Instance,  there  are 
173  porte  of  entry  throogboat  tb*  United  Stat**  wber*  only  one 
aaan  la  stationed;  62  ports  at  which  a  man  are  stationed:  thirty- 
four  3-man  porta,  aad  ntrnataan  4-maB  porta;  la  other  word*,  there 
are  S78  parte  of  entry  out  at  a  total  of  379  porte  where  lees  than 
4  men  ara  atartoaad  at  each  port.  Obvioualy  the  furlough  plan 
can  not  b*  adapted  at  theae  pert^  with  the  conaaquant  reault  that 
the  larger  parte  must  carry  tbe  «atlra  burden  or  many  of  the 
smaller  parte  ot  entry  eloaad  catbaly. 

T*  m**t  (b*  propo**d  10  par  eant  raduetlon  It  will  be  naoeaaary 
to  dlaailaa  no  laaa  than  1.098  eenplnjfae.  thereby  brtaglng  the  force 
dowa  to  gJSi  for  th*  ftecal  year  1933.  At  tbla  point  It  Is  algnlfl- 
to  note  that  ta  ISII.  a  tloM  whan  tb*  Oiatoma  Serviee  did 
tunctloa  la  oomMcUon  with  th*  •xtforoament  ot  tb*  prohlhl- 
attccaft  law*,  pareottc  iapartlag  and  aspartlng  act.  aad 
other  law*  ^aoa  wrlttaa  Into  tha  rtatata^  tha  Otiatoma 
•3M  individual*. 


Tha  prevention  ot  tb*  emuggUng  of  Uquor.  narooOea,  and  other 
contraband  has  added  tremendotisly  to  the  work  of  tbe  organisa- 
tion, with  the  conoequent  neceastty  of  assigning  almost  one-flftb 
of  Its  entire  force  to  this  work  alone.  Notwithstanding  this  fact, 
the  proposed  reduction  will  compel  us  to  reduce  our  organization 
to  the  extent  of  140  employees  below  that  of  1911. 

I  wish  to  point  out  further  that  due  to  the  Inflexibility  of  the 
Customs  Service,  It  will  be  necessary  to  distribute  this  cut 
throughout  tbe  entire  organization.  For  inatenee.  the  entire 
liquidating  force,  including  liquidators  tn  comptroUers*  ofilces. 
entry  clerks,  examiners,  verlflers-openers-packers,  and  other  dasaes 
of  employees  would  have  to  be  rediiced. 

While  there  are  approximately  270  employeea  tn  the  aeven  comp- 
trollers' oiSces  whose  annual  salaries  aggregate  cne-half  million 
dollars,  these  employees  have  year  after  year  changed  or  Increased 
iiquldaUons  to  the  extent  of  several  million  dollars,  thereby  re- 
sulting In  a  direct  addition  to  tbe  revenue.  Any  reduction  In 
thljt  force  must  necessarily  reflect  In  the  ultimate  production  or 
revenue  to  tbe  Oovemment. 

After  urgent  and  earnest  appeals  by  American  manufacttirers 
and  dealers  several  years  ago.  a  dumping  iinlt  was  created  toi  the 
express  purpose  of  preventing  the  dumping  of  foreign-made  goods 
In  the  domestic  ntarkete  at  prices  rulnoua  to  Industry  and  trade 
m  this  country. 

This  unit  wiU  likewise  suffer  a  reduction  in  personnel  which 
can  not  fall  to  have  a  serious  effect  upon  American  trade  and 
industry. 

During  the  past  flseal  year,  examiners  of  merchandlae  as  a 
direct  reault  of  their  activities  were  responsible  for  an  Increase  In 
the  revenue  to  the  extent  of  t5,370.226.  This  item  covers  addi- 
tions to  involoe  value  made  as  a  result  of  tb*  various  examina- 
tions of  merchandise  and  advance  in  rataa. 

There  are  248  examiners  In  tha  Customs  Service  at  an  average 
salary  of  $3,335  per  annum. 

On  the  baals  of  the  amount  recovered  to  the  revenue  through 
theee  employees'  activitiea  ($5370.226),  It  is  proper  to  say  that 
each  individual  examiner  was  responsible  for  Increasing  the 
revenue  to  the  extend  of  $21,654.  Deducting  the  average  salary 
per  examiner  from  this  amount,  the  net  proflt  to  the  Oovem- 
ment upon  its  investment  amounte  to  $18,319  for  each  man. 

If  a  10  per  cent  reduction  is  made  In  this  force.  It  will  be 
necessary  to  dismiss  25  examiners.  While  this  rediictlon  will  save 
In  salaries  $83375.  the  Government  will  at  the  same  t\xne  lose  tn 
racoverlee  $541,350.  Consequently  the  net  loss  to  the  Oovemment 
would  amount  to  $457,975. 

The  human  destruction  wroxaght  by  the  illicit  drug  trafflc  Is 
universally  known,  as  Is  th*  fact  that  this  trafllc  Is  supplied  by 
smuggling. 

As  a  direct  result  of  the  organization  Into  searching  squads  ot 
additional  personnel  authorized  during  recent  years,  more  thor- 
ough examination  at  vessels  has  been  made  and  definite  progress 
In  stamping  out  narcotic  smuggling  accomplished. 

In  the  fiscal  year  1928,  160  seizures  of  narcotics  valued  at 
$363,549  were  made  by  customs  officers;  in  1929  there  were  136 
seizures  valued  at  $482,781;  in  1930  there  were  142  seizures  valued 
at  $128,417;  and  In  1931  there  were  196  seizures  valued  at  $253,340, 
and  aggregating  the  staggering  amount  of  66.674  ounces  of  dnigs. 

On  April  6,  1932.  customs  searchers  at  New  York  examined  an 
apparently  legitimate  shipment  of  toys  which  arrived  that  day 
from  Europe  on  the  French  liner  Tie  de  Fmnce.  and.  In  addition 
to  toys,  found  in  this  case  1.865  ounces  of  narcotic  drugs.  This 
seizure  waa  made  solely  through  the  initiative  of  customs 
searchers. 

A  cut  in  personnel  through  reduced  appropriations  win  necea- 
sarily  fall  upon  the  searching  sqiiads  and  the  avenue  for  narcotic 
saaiiggllng  will  again  be  opened. 

For  some  time  post  it  was  realized  by  administrative  beads  in 
the  Bureau  of  Ciiatoms  that  the  force  of  customs  agents  was 
inadequate  to  efficiently  cope  with  the  increasing  smuggling 
operations  carried  on  by  organised  rings — particularly  with  req>ect 
to  watch  movements,  narcotics,  and  liquor — in  addition  to  the 
regular  routine  investigations  relating  to  undervaluatlcms.  dump- 
ing, drawback,  port  examinations,  eto.  Representations  were 
made  therefore  to  the  Secretary  of  the  Treasury  when  the  cxistoms 
estimatos  for  1031  were  being  prepared  for  submission  to  Congress 
that  with  an  increased  personnel  of  60  agente  the  expense 
involved  wo\ild  be  offset  ouiny  times  over  by  accompanying  addi- 
tional recoveries.  Provision  was  made,  in  fact,  in  1931  estimate 
for  an  additional  force  of  60  customs  agents,  but  to  date  only  30 
of  the  authorized  number  have  been  appointed. 

With  this  additional  force  of  agente  It  was  poaalble  for  th* 
InvesHgative  unit  to  concentrate  more  on  major  investigations — 
that  Is.  to  keep  agents  employed  continuously  on  particular  in- 
vestigations for  weeks  and  months,  whereas  in  the  past  It  was 
necessary  to  handle  such  cases  in  routine  fashion.  Th*  rasulte 
that  accompanied  this  increase  In  force  during  1031  more  than 
jiistifled  the  representations  made  by  the  bureau  heads,  as  shown 
by  the  fact  that  the  $4,687,701  recovered  as  the  result  of  the 
agents'  activities  in  1931  exceeded  by  $2,064,644  the  amount  re- 
covered by  them  in  1929.  and  exceeded  by  $2,201,292  the  recoveries 
from  such  source  during  the  fiscal  year  1930. 

Under  the  contemplated  cut  of  10  per  cent  in  tbe  customs 
agency  allotment  for  1933  it  win  b*  nsoessaxy  to  reduce  Ite  per- 
sonnel by  18  to  20  agents — so  that  tha  benefit  derived  from  In- 
creasing the  force  to  ite  preaen*;  strength  will  be  entirely  dis- 
sipated— and  will  izutterially  affect  the  eAcient  functioning  of  this 
branoh  of  th*  customs  wou  during  the  ensuing  flaeal  yaar. 
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It  1*  alao  significant  to  note  that  tb*  proposed  tax  bill  which 
la  now  pending  before  th*  Congress  carries  various  tariff  Items 
Involving  rates  on  oil,  Itimber.  and  coal,  and  also  contains  a  pro- 
vlalon  for  compensatory  duty  on  commodities  purchased  on  a 
d^reclated  currency  basis.  A  tax  Is  also  contemplated  on  copper, 
with  an  Intricate  compensatory  duty  rate  on  manufactures  of 
copper. 

If  this  bill  becomes  law,  additional  work  will  necessarily  be 
Impoeed  upon  customs  ofllcers,  not  merely  one  class  of  employees 
but  In^>ector8,  weighers  and  gaugers,  aamplers,  entry  clerks, 
liquidating  clerks,  examiners,  and  others.  The  depreciated  cur- 
rency provision  alone  will  add  a  considerable  burden  to  appraising 
ofllcers  and  liquidators,  as  this  new  law  will  undoubtedly  give  rise 
to  many  highly  technical  questions. 

I  also  wish  to  call  your  attention  to  an  Item  contained  In  the 
proposed  economy  bill  which  ellmlnatea  the  payment  of  overUme 
to  ciistoms  employees. 

Under  the  act  of  February  IS,  1911.  as  amended  by  the  act  ap- 
proved February  7.  1920,  the  master,  owner,  or  i^ent  of  a  veasel 
or  vehicle  for  whom  the  services  are  rendered  is  required  to  pay 
this  overtime.  Therefore  the  continued  payment  of  this  overtime 
will  in  no  way  affect  Federal  funds,  the  only  result  of  this  pro- 
vision being  to  deprive  employees  of  overtime  p*y. 

I  also  wish  to  point  out  that  If  this  general  cut  of  10  per  cent 
is  made,  it  wUl  most  certainly  give  relief  to  bootleggers,  nmurun- 
ners,  racketeers,  and  every  other  class  of  lawbreakers,  as  the  doors 
will  be  opened  wide  for  all  sorte  of  illicit  traffic. 

In  closing  I  wish  to  add  that  the  Customs  Service  has  func- 
tioned during  the  past  143  years,  and  notwithstanding  the  fact 
that  precarious  times  have  been  met  in  the  past  and  several  panics 
endured,  this  will  be  the  first  time  in  ite  history,  if  this  10  per 
cent  reduction  is  made,  that  the  service  has  been  called  upon  to 
drasticaUy  reduce  Ite  force  to  meet  a  financial  situation. 

very  truly  yours.  ^   ^   ^   ^^ 

Commissioner  of  CviStomt. 

Hon.  TASKza  L.  Oomx, 

Chairman  Sulxxmmittee  in  Charge  of 

Treasury  Department  Appropriation  Bill. 
United  States  Senate.  Washington.  D.  C. 

REPORT  OP  THE   MILITARY   AFFAIRS   COJCMITTKB 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  biU  (S.  2434)  for  the  relief  of  Edgar 
H.  Taber.  reported  it  with  an  amendment  and  submitted  a 
report  (No.  594)  thereon. 

EXECUTIVE  REPORTS  OP  COMaOTTEZS 

As  in  executive  session. 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  suad  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters. 

Mr.  HEBERT,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  E.  Coke  Hill,  of  Alaska, 
to  be  district  judge,  district  of  Alaska,  division  No.  4,  to 
succeed  Cecil  H.  Clegg.  whose  term  expired  May  18,  1930. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BILLS  nVTRODUCSD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr,  FLETCHER: 

A  bill  (S.  4474)  granting  a  pension  to  Prank  T.  Douglas 
alias  Lewis  Calhoun;  to  the  Committee  on  Pensions. 

By  Mr.  GOLDSBOROUGH: 

A  bill  (S.  4475)  for  the  relief  of  the  Sanford  &  Brooks  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  TOWNSEND: 

A  bill  (S.  4476)  for  the  relief  of  the  Hamburg- American 
Line;  to  the  Committee  on  Claims. 

By  Mr.  HATFIELD: 

A  bill  (S.  4477)  to  encourage  the  utilization  of  farming 
opportunities  by  certain  destitute  or  unemployed  persons; 
to  the  Committee  on  Education  and  Labor. 

By  Mr.  WALSH  of  Massachusetts: 

A  bill  (S.  4478)'  authorizing  the  appointment  and  retire- 
ment of  Francis  Joseph  Thomas  as  an  ensign  in  the  United 
States  Navy:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FRAZIER: 

A  bin  (S.  4479)  repealing  certain  sections  of  the  Revised 
Code  of  Laws  of  the  United  States  relating  to  the  Indians; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (8.  4480)  authorizing  the  Secretary  of  the  Navy.  In 
his  discretion,  to  deliver  to  the  custody  of  the  Woman's  Club. 


of  the  city  of  Paducah,  Ky..  the  sHrer  service  to  use  on  tbo 
U.  8.  S.  Paducah;  to  the  Committee  on  Naval  Affairs. 

A  biU  (S.  4481)  granting  a  pension  to  Alexander  Steele; 
and 

A  bill  (S.  4482)  granting  a  pension  to  Daniel  Wilson;  to 
the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  4483)  to  amend  an  act  entitled  "An  act  making 
appropriations  to  provide  for  the  expenses  of  the  govern- 
ment of  the  District  of  Columbia  for  tbe  fiscal  year  ending 
June  30,  1903,  and  for  other  purposes."  approved  July  1. 
1902,  and  amendments  thereto;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  WATSON: 

A  bill  (S.  4484)  granting  a  pension  to  Anna  Saunders 
(with  accompansrlng  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  HOWELL: 

A  bill  (S.  4485)  to  amend  the  agricultural  marketing  act. 
approved  June  15,  1929,  as  amended;  to  the  Committee  on 
Agriculture  and  Forestry. 

HOUSE  BILL  IXPKXRXD 

The  bin  (H.  R.  11290)  granting  pensions  and  tocrease  of 
pensions  to  certain  soldiers  and  sailors  of  the  Civil  War  and 
certain  widows  and  dependent  children  of  soldiers  and  sailors 
of  said  war.  was  read  twice  by  its  title  and  referred  to  tho 
Committee  on  Pensions. 

REVEKUE  AND  TAXATZOX — AMXNSMEirTS 

Mr.  HOWELL  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10236,  the  revenue  and  taxa- 
tion bill,  which  was  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed,  as  follows: 

On  page  243,  between  line*  5  and  6.  insert  the  fcmowlng  new 
section : 

"  Sec.  — .  There  is  hereby  Imposed  upon  energy  sold  by  prlvat^y 
owned,  operating  electrical  power  companies  a  tax  equivalent  to 
3  per  cent  of  the  price  for  wh\ch  so  sold,  payable  from  net  Income 
but  not  otherwise." 

On  page  243.  line  25.  after  "article."  insert  "(other  than  el**- 
trical  energy).** 

Mr.  ODDIE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  10236,  the  revenue  and  taxation 
bill,  which  was  referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed,  as  follows: 

On  page  233,  between  lines  2  and  3.  Insert  the  following: 
"(d)  In  addition  to  any  other  tax  or  duty  Imposed  by  law.  tbesw 
shall  be  levied,  coUeqted.  and  paid  upon  all  goods,  wares,  article*, 
and  merchAndise  mined,  produced,  manxifaetured,  or  produced  or 
manufactured,  wholly  or  In  part,  from  materials  any  of  which 
have  been  mined,  produced,  or  manufactured  In  the  Union  of 
Soviet  Socialist  Republics,  or  in  any  territory  subject  to  its  Jxirl*- 
diction  or  control,  imported  Into  the  United  States,  a  tax  of  90 
per  cent  ad  valorem  based  on  the  American  aalllng  price  of  such 
or  similar  domestic  articles  as  defined  In  section  402  of  the  tariff 
act  of  1930." 

HBSSAGXS  PItOX  THE   PRESmEltT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

ICXSSAGB  PROK  TRX  HOUSE 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
3580)  for  the  relief  of  Clara  E.  Wight 

EETUEN  OP  SENATE  ENROLLED  BILL  NO.  3S84 

The  VIC:?E  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read  and,  with  the  accompanying  enrolled  bill,  ordered 
to  lie  on  the  table: 

To  the  Senate: 

In  compliance  with  the  request  contained  in  the  resolution 
of  the  Senate  of  April  22,  1932  (the  House  of  Representa- 
tives concurring),  I  return  herewith  the  bill  (8.  3584)  ai- 
tltled  "An  act  to  require  all  insurance  corporations  formed 
under  the  provisions  of  Chapter  XVm  of  the  Code  of  Law  of 
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liie  ZMrtrlot  of  Oohzmblft  to  maintain  their  prixKtpal  of&ces 
and  places  of  bostoess  wtthln  tbe  Dlatrict  of  Columbia,  and 

for  other  purpoaes." 

HEXBXtT  Hoovnu 

Tbb  Wam  HonsK.  A^ril  25. 19it. 

TBX  WOtLD  COTTST 

Mr.  BROUSSARD.  Mr.  President,  I  ask  leare  to  have 
printed  in  the  Rxcou  An  editorial  which  appeared  in  the 
Louisiana  Times-Picayxine  of  March  19.  1032.  entitled 
"  World  Court  and  Senate." 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Th?  editorial  is  as  fbllows: 


wouj>  oouKT  unt 

That  bardy  perennua  lasue,  American  adherence  to  the  World 
Court,  was  taken  out  of  ftorage  last  Wednesday  and  briefly  exam- 
ined by  tJSe  Senate  Poretgn  Relations  Committee.  The  merest 
preliminary  InveaUKatkm  uncovered  "  new  complications  "  whose 
'in*»"C""g  may  keep  tbe  oonmlttee  busy  for  the  rest  of  the  ses- 
■lao.  The  resolution  of  adherence,  embodying  the  Boot  protocol, 
la  etlll  exposed  to  diverse  Interpretations.  One  of  the  committee- 
men Inatats  that  fxirther  reserrattons  must  be  attached  to  safe- 
guard ''American  rights." 

Tbla  particular  Senator,  we  believe,  oppoeee  adherence  on  any 
tvms.  Bnt  his  arguinent  tanpreaaes  a  proadherenoe  confrere,  who 
piupoeea  that  all  doubto  regarding  the  meaning  and  effect  of  the 
rMoiutlon  be  cleared  away  before  the  commlt^pe  reports  It.  The 
BMthod  <rf  elartftcatlon.  as  he  outlines  It.  Involves  diplomatic  cor- 
respondence with  the  other  Oovemmenta  holding  World  Court 
membership,  to  ascertain  if  they  "  agree  that  the  protocol  doee 
not  impair  or  affect  the  fifth  rewrvatfon.  and  that  the  court  can 
not.  without  the  consent  of  the  United  States,  ent«rtaln  any  re- 
quest for  an  adrlEory  opinion  touching  any  dispute  or  question 
in  which  the  XTnlted  States  has  or  claims  an  interest." 

This  d^omaClc  oorre^wndence.  If  the  anxious  Senator's  motion 
therefore  is  seconded  by  the  committee  and  the  Senate  and  un- 
deOskea  by  the  Stat*>  Department,  should  consume  a  good  many 
■ealui  or  months.  Pending  Its  completion,  tbe  Senate  course  woxild 
hold  the  matter  of  American  adherence  in  abeyance — thus  auto- 
nuUleally  shelving  it  for  duratian  o<  the  present  session. 

Aaother  method  of  attaining  the  same  objective — further  de- 
lay— I*  proposed  by  a  third  committeeman.  He  suggests  that 
oooaideratlon  of  the  whole  matter  be  p>o6tponed  until  the  Geneva 
mmttnuo*  on  'Usarmament  completes  its  work  and  the  American 
drtlgatM  thereto  return  and  report  on  the  prospect  of  interna- 
tional cooperation  and  the  European  state  of  mind.  The  Senate 
haa  a  repreasntatlve  of  ita  own  on  the  Geneva  delegation;  the 
motion  to  await  his  counael  on  the  subject  of  adherence  might 
■•t  the  further  Indefinite  delay  Ln  the  gracious  light  of  a  "  seua- 
torlal  courtesy." 

Neither  of  these  sitggcstions  was  adopted  by  the  committee  at 
Wednesday's  atttlnc.  I^  members  did  not  eonaider  It  advjtoable, 
pcrlu^pa,  to  shelve  the  question  too  abruptly.  So  they  invited 
Secretary  of  State  Stimaon  to  give  them  his  views  on  the  protocol 
at  a  later  sitting.  This  gesture  toward  further  conalderation  prob- 
*Mj  la  Intexkded  to  pacify  thoee  adherence  advocates  outside 
Oongrees  wbo  are  demanding  action.  But  few  or  none  of  these 
will  be  ao  eacUy  deceived  in  the  taee  of  the  abundant  indications 
tbat  tbe  Senate — whether  or  not  a  majority  favors  adherence — Is 
M  re'uetant  now  aa  ever  It  baa  been  tn  the  past  to  meet  tbe 
la«M  and  settle  it. 

LOCAL  ssLT-ooyxuncnrr 

^^Mr.  LOQAN.  Mr.  President,  I  ask  permission  to  have 
xslnted  in  the  Rscou>  a  speech  of  Ron.  R.  C.  P.  Thomas, 
judge  of  the  Warren  Coimty  (Ky.)  Court,  delivered  before 
the  Association  of  County  Judges  held  in  Louisville,  Ky..  on 
April  8.  1932.  on  the  subject  ot  Local  Self-Ciovemment. 
Tlie    VICE    PRESIDENT.    Without    objection,    it    is    so 


The  speech  la  aa  foQovs: 


t. 


I  warn  requested  to  dlacnm  aama  phaae  ct  county  government. 
Hm  printed  program,  owing  to  a  typographical  error,  gives  my 
subject  aa  **T%e  funoUon  and  treads  ctf  county  government," 
when  tbe  subject  aelected  la  "  The  function  and  trends  of  co\inty 
go^ertunent."  and  wbUe  it  la  my  purpose  to  call  jour  attention 
socially  to  tbe  ecMnty  aa  a  govonmental  unit,  you  may  eon- 
dvida  be<ore  I  ^w  anlt^ad  tbat  tbe  "  Tteads  of  county  govern- 
ment "  may  not  have  been  a  misnomer  after  ail.  For  tn  this 
motor  age,  the  treada  of  county  governmental  tires  have  been 
m-om  quite  smooth,  blowouts  are  constantly  occurring  and  county 
governments  are  parked  on  the  highway  of  centralization.  The 
odor  ot  gasoline  and  the  hum  of  tbe  motor  haa  increased 
tbe  cost  of  local  rural  government  to  such  an  extent  that  the 
county  aa  a  govemsafental  luiit  tn  many  States  of  tbla  Union  Is 
gaaplrig  for  breath  and  local  self-government  is  tw^^ng  its  last 
aland  before  it  may  be  numbered  with  departed  glories.  Unless 
bsrote  retnedMa  are  applied  and  our  people  see  the  light,  the 
freatest  aspiration  ot  the  hum&n  heart  In  government  will  be 


annlhllatad.  tbe  county  and  the  minor  governmental  unite  ^nk 
Into  oUlvlon  and  local  self-government,  the  shibboleth  of  our 
colonial  ancestors,  lost  to  us  forever.  Mr.  Jefferson  aald,  "  It  is 
not  by  the  consolidation  of  powers  but  by  their  distribution  that 
good  government  is  effected.  Were  not  tbla  great  country  already 
divided  into  States,  that  division  must  be  made,  that  each  might 
do  for  itself  'what  concerns  itself  directly,  and  what  It  can  so 
much  better  do  than  a  distant  authority.  Svery  State  again  la 
divided  Into  oountlea.  each  to  take  care  of  what  lies  within  Iw 
local  bounds;  each  county  again  into  tcwnahlp>s  or  wards,  to 
manage  minuter  details;  and  again  every  ward  into  farms,  each  to 
be  governed  by  Individual  proprietors.  It  is  by  this  partition  trt 
cares,  descending  in  gradation  from  general  to  particular,  tbiit 
the  mass  of  human  affairs  may  be  best  managed,  for  tbe  good 
and  prosperity  of  all.", 

Stated  in  another  way,  each  Indlvidtial  should  be  left  to  work 
out  his  destiny  sind  be  unhampered  only  where  It  Is  for  public 
good  and  to  perform  all  the  duties  of  citizenship  within  his  power 
of  fulfUlmeut,  and  like  again  thoee  beyond  his  power  and  with:ji 
the  power  and.  province  of  the  family  should  be  left  to  the 
arbitrament  of  the  family,  and  those  things  in  government  b4> 
yond  the  power  of  the  family  should  be  left  to  a  governmental 
imlt — the  town.  ward,  or  township — and  likewise  powers  beyond 
fulOllment  of  the  aforesaid  units  should  be  left  to  the  county,  and 
governmental  necessities  beyond  the  fulfillment  of  counties  should 
be  passed  on  to  the  State,  and  those  powers  beyond  the  fulfill- 
ment of  the  State  should  be  left  to  the  National  Government  as 
delegated.  Tbe  National  Government  shcmld  not  encroach  on 
any  governmental  functions  which  cotikl  be  performed  by  tlie 
State,  and  likewise  the  State  should  not  undertake  to  perform 
governmental  duties  which  could  successfully  be  performed  by 
the  county  or  other  local  governmental  tmlts. 

In  the  early  days  of  this  country  when  the  poptilation  was 
scarce,  the  twundarles  of  the  counties  were  large,  and  counties  few. 
As  the  population  Increased  and  settlements  were  established, 
the  counties  became  more  numerous  so  that  the  people  by  horse- 
back or  oxcart  or  foot  co\ild  more  easily  reach  their  county  sent 
of  government.  At  the  time  the  first  constitution  in  Kentucky 
was  formed  in  1792  there  were  9  counties  In  Kentucky;  in  17£9. 
when  the  second  constitution  was  formed,  there  were  25  cotinties; 
in  1850,  when  the  so-called  new  constitution  was  formed,  there 
were  100  counties;  and  at  the  present  time  there  are  120.  Tlie 
experience  in  Kentucky  haa  been  duplicated  In  most  cd  the  States 
of  the  Union. 

During  tbe  past  two  decades  and  during  the  development  of  the 
motor  vehicle  distances  have  been  wiped  out,  and  Increased  costs 
of  hard -surfaced  roads  have  not  only  added  Increased  burdens  ot 
taxation  but  many  county  governmental  functions,  including 
road  building,  have  been  taken  over  by  the  State,  and  the  larger 
counties  have  been  required  to  pay  taxes  and  licenses  to  assist 
co\inties  that  have  been  unable  to  help  themselves. 

And  when  you  scrutinize  conditions  not  only  in  Kentucky  bat 
m  other  States,  the  evolution  in  motor  transportation,  with  its 
attendant  governmental  expenses,  has  not  only  alarmingly  hi- 
creased  county  Indebtedness  but  has  left  but  little  for  the  ordi- 
nary and  customary  county  expenses.  In  New  York  there  are 
13,544  units  of  local  government  and  approximately  10.000  school 
districts,  one  for  every  30  farms.  Taxes  in  many  Instances  exceiid 
the  farmer's  income,  and  the  area  of  farm  land  In  New  York  ham 
shrunk  4,500,000  acres  since  1880.  In  Michigan  there  are  113 
counties,  1.269  townships,  and  0,873  school  districts.  And  these 
units  elected  43.902  officers.  In  1928  taxes  were  dellnqusnt  en 
more  than  9,000,000  acres  of  Michigan  land  and  on  nearly  a  mil- 
lion village  lots.  Many  States  are  similarly  affected,  notably  Indi- 
ana, Illinois,  Missouri,  North  Carolina,  Georgia,  Tennessee,  ar.d 
Kentucky. 

It  has  been  asserted  that  $10,000,000  of  assessed  valuation  is 
necessary  to  maintain  the  simplest  county  government,  and  ac- 
cording to  the  report  of  the  Kentucky  State  Tax  Commission  for 
1930  there  are  45  counties  in  Kentucky  with  a  less  assessment  for 
State  ptupoees  than  $10,000,000.  Ninety-nine  counties  of  the 
State  have  less  than  $30,000,000  of  property  subject  to  taxation. 
Twenty-nine  counties  have  less  than  10,000  population  and  thr<ie 
with  less  than  5.000  inhabitants.  Eighty-eight  counties  have  less 
than  20,000  population.  Twenty-flve,  or  more  than  a  fifth,  of  tlie 
counties  cost  tbe  State  approximately  one-half  million  dollars  more 
than  the  revenue  they  pay  in,  and  are  called  pauper  counties. 
Good  bxisiness  does  not  Justify  a  county  as  a  governmental  urlt 
of  the  State  if  It  cost  the  State  In  excess  of  the  revenue  it  pays  in. 
These  pauper  counties  are  necessarily  imable  to  provide  a  frugal 
local  government,  but  become  an  annual  liability  on  the  Income  of 
the  State  to  the  extent  of  half  a  million  dollars  out  of  the  reve- 
nues raised  by  taxes,  to  say  nothing  of  road-bulldlng  expenses  to 
the  State. 

The  areas  of  the  various  counties  of  Kentucky  are  very  disslmlitr 
and  run  from  69.760  acres  to  498.560  acres,  yet  the  difference  In 
area  does  not  affect  the  county  governmental  units  as  much  vi 
lack  of  taxable  assessed  valuation  and  lack  of  population.  T!3e 
evolution  of  the  gasoline  motor  vehicle  with  Its  attendant  speedier 
travel  has  obviated  the  necessity  of  smaller  areas  for  county  gov- 
ernment, while  the  cost  of  hard-surfaced  roads  has  placed  It 
beyond  the  capacity  of  smaller  areas  to  pay  unless,  perchance,  the 
smaller  unit  has  the  assessed  valiie  of  iMx>perty  to  take  care  of  t!ie 
burdens  imposed. 

Many  of  the  counties,  including  the  large  as  well  as  the  small, 
are  now  facing  deficits  or  have  Increased  their  bonded  indebted- 
ness in  many  instances  greater  than  their  capacities  to  pay.  It 
can  be  asserted  truthfully  the  changes  in  tranq;>ortatlon  have  so 
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vitally  affected  the  expenses  of  county  governments  that  it  aetma 
that  maJowN  govern  mental  siirgical  ojieratlons  in  boundaries  will 
have  to  be^'porformed.  and  even  drastic  reductions  in  officers  and 
employees  at  the  county  governnients  in  the  aggregate  will  have 
to  be  made  to  meet  the  changes  which  have  grown  up  around 
them  during,  the  course  of  tlie  past  20  years.  The  horse  and 
buggy  have  been  driven  from  the  highway.  The  car  and  the  paved 
highway  have  changed  the  old  order,  and  it  la  expedient  to  make 
p;ovemmental  machinery  and  methods  respoivslve  to  the  necessi- 
ties of  such  change. 

The  remedy  which  has  been  frequently  discussed  by  political 
writers  In  America,  and  has  received  the  approbation  of  nxany 
prominent  men.  la  to  enlarge  the  area  of  the  counties.  I  am, 
therefore,  calling  this  association's  attention  to  It  so  that  Its 
members  may  give  it  serious  reflective  consideration. 

Rural  life  is  denuinding  governmental  service,  health  service, 
graded  and  high  schools,  and  other  governmental  agencies  which 
were  common  to  cities.  This  increased  service  can  not  be  obtained 
i>y  small  counties  or  counties  where  the  taxes  from  assessed  valu- 
ation of  property  will  not  Justify  it.  Motor-vehicle  transportation 
makes  larger  counties  or  units  possible.  In  any  event  the  so- 
called  pauper  counties  should  be  attached  to  adjacent  areas  sviffi- 
clent  in  boundaries  and  wealth  which  could  support  the  govern- 
mental agencies  and  adequate  school  facilities. 

In  consequence  of  the  Increased  burdens  upon  local  governmental 
units,  the  State  has  been  compelled  to  absorb  many  functions 
within  the  power  and  province  of  county  government,  and  In  turn, 
without  the  cozisent  of  local  governments,  but  through  legislative 
enactment  the  State  placed  expenses  and  burdens  upon  counties 
which  for  a  long  time  were  considered  peculiarly  the  province  and 
fimction  of  State  government.  The  National  Government  has  so 
assumed  functions  within  the  scope  and  province  of  the  States 
that  in  nearly  every  field  of  governmental  endeavor  there  has  been 
such  a  trend  of  governmental  absorption  of  power  by  the  larger 
governments,  State  and  National,  that  the  arm  of  local  govem- 
•  mental  endeavor  has  been  palsied  and  the  average  citizen  looks 
more  to  his  State  government,  and  still  more  to  hU  National 
Government  tar  relief  in  government,  whether  It  be  from  the 
ravages  of  storm,  of  drought,  of  floods,  or  of  whatever  calamity 
comunltles  may  be  suffering  from. 

This  seeming  lack  of  responsibility  of  local  government  and  the 
demand  of  the  people  for  larger  appropriations  for  everything,  as 
long  as  they  were  under  the  anesthesia  of  Indirect  taxation  by  the 
National  Government,  have  caused  governmental  employees  to  be 
Increased  alarmingly  and  governmental  expenses  to  mount  higher 
and  higher  until  at  last  we  find  a  whole  Nation  prostrate,  and 
additional  soiu-ces  of  taxes  demanded  for  the  purpose  of  balancing 
tbe  budgets  of  Nation.  State,  county,  ciUes,  and  local  taxing  units. 
Ex-President  Coolidge,  in  a  recent  article,  states  that  in  1903 
National,  State,  and  local  expenditures  were  $1,570,000,000.  of 
which  the  State  local  costs  were  $913,000,000:  while  In  1929,  total 
governmental  expenses.  National.  State,  and  local,  were  $13,048,- 
000,000.  The  expenses  of  State  and  local  governmente  Jumped 
from  $913,000,000  in  1903  to  $9,116,000,000  in  1929.  In  1930  the  or- 
dinary family  of  five  persons,  dlrecUy  or  indirecUy.  was  caUed  upon 
to  contribute  to  the  Nation,  State,  and  local  unlU  on  the  average 
of  $416.05  yearly. 

It  staggers  the  Imagination.  The  trouble  Is  that  local  govern- 
ment was  lost  Bight  of  and  It  did  not  matter  If  the  money  seem- 
ingly came  from  afar.  The  people  did  not  realise  thut  •»♦  last 
they  were  paying  It.  The  farmers  constitute  about  one-fifth  of  our 
peculation  In  the  Nation  and  If  we  had  dreamed  that  out  of 
every  dollar  the  farmer  was  receiving  in  hicome  he  was  paying 
one-fourth  of  it  to  his  governmenU  and  all  classes  were  paying 
one-flfth  of  every  dollar.  I  do  not  believe  this  drunkenness  In 
government  expenditures  would  have  continued  so  long. 

We  are  suffering  from  the  decadence  of  local  self-government. 
And  the  centralization  of  power  has  removed  the  government 
too  far  from  the  scrutiny  of  the  Individual  citizen.  The  ab- 
sorption of  functions  of  the  coionty  by  SUte  and  Nation,  what- 
ever have  been  the  impelling  causes,  have  brought  havoc  and  ruin. 
The  present  boundaries  of  counties  In  the  State  do  not  fit  the 
changed  conditions.  If  local  self-government  Is  reestablished,  the 
county  boxmdaries  must  be  changed  and  enlarged  to  mfiet  modern 
conditions  and  Instead  of  having  120  counties  in  Kentucky  50 
counties  would  suffice.  Overhead  expenses  would  be  materially 
diminished,  and  under  proper  constitutional  changes,  duplicattons 
in  government  could  be  eliminated  and  efficiency  in  local  govern- 
ment perfected. 

These  can  not  be  accomplished  without  the  people  reaching  the 
conclusion  that  great  benefits  would  follow  such  a  drastic  change. 
The  counties  as  at  present  constituted  have  been  in  existence  a 
long  time  Much  sentiment  has  been  built  around  them.  The 
char^ges  might  have  to  come  slowly.  Efficiency  In  the  county  unite 
as  now  established  must  first  be  brought  about.  Many  things  could 
be  suggested,  but  officeholders  and  candidates  for  office  where 
they  might  be  affected  usuaUy  fight  changes,  and  they  are  usuaUy 
organized.  In  consequence,  duplicated  agencies  and  activities  of 
county  government  can  not  be  eliminated  because  of  opposition 
by  the  officeholders  or  candidates  for  office. 

It  is  difficult  to  secure  rem^al  legislation  for  county  govern- 
ments on  account  of  the  Idea  that  offices  exist  for  the  officeholders 
and  that  an  accounting  for  their  emoluments  Is  a  matter  In  which 
the  public  has  no  concern.  Duplicated  agencies  and  activities  In 
county  government  can  not  be  brought  about  imtU  the  public 
mind  is  aroused  over  tbe  benefits  which  will  accrue  to  the  tax- 
payer. 


It  is  a  hopeful  sign  tbat  In  many  oonaBOm  la  tbJs  aB4  otbsr 
States  taxpayers'  organizations  are  being  effected,  conditions 
studied  and  programs  promulgated  for  tbe  benefit  of  the  Im- 
poverished taxpayers.  Ii  the  taxpayers,  wbo  have  long  been  sUsnt, 
will  give  serious  study  to  the  situation  confronting  counties  aiMl 
local  taxing  unite,  relief  Is  in  sight,  but  if  not.  local  selfngovem- 
ment  will  be  annihUated  and  State  and  NaUon  wUl  control  aU 
the  activities  heretofore  carried  out  by  local  communities.  As 
it  is  now,  the  county  governmental  agencies  are  without  discretion, 
and  with  the  multiplicity  of  leglslatlvs  enactmenta  are  aUnpIy 
carrying  out  the  mandates  of  State  legialatuces. 

We  must  not  accept  centralization  as  tbs  ours  for  tbs  deflclanoss 
and  nonefflciency  of  local  governmental  units.  To  trust  all  gov- 
ernmental functions  to  the  National  and  State  Governmente  would 
cnunhle  the  foundation  on  which  ova  democracy  Is  built. 

Mr.  Jefferson  said.  "  We  should  thus  marshal  our  Oovernmezki 
Into.  1.  the  general  Federal  Republic,  for  all  concerns  foreign  and 
federal;  2.  that  of  the  State  for  what  relates  to  our  own  citizens 
exclusively;  3,  the  covmty  republics  for  all  the  duties  and  concern 
of  the  county;  and  4.  the  ward  repiiblios.  for  the  small,  and  yet 
nimierous  and  interesting  concerns  of  the  neighborhood;  and  in 
government  as  well  as  In  every  other  biislness  of  life.  It  is  by 
division  and  subdivision  of  duties  alone,  that  all  matters  great 
and  small  can  be  managed  to  perfection.  And  the  whole  is  ce- 
mented by  giving  to  every  citizen,  personally,  a  part  In  the  admin- 
istration of  public  affairs."  And  yet  be  was  well  awcxe  that  these 
subdivisions  wovild  be  subject  to  change  with  changing  conditions 
for  he  said: 

"  Let  us  as  our  sister  SUtes  have  done,  avail  ourselves  of  our 
reason  and  experience,  to  correct  the  cirude  essays  of  otir  first  and 
unexperienced,  although  wise,  virtuous,  and  well-meaning  oovm- 
clls.  And  lastly,  let  us  provide  In  our  Constitution  for  revisloa  at 
steted  periods.  What  those  periods  should  be  nature  herself  Indi- 
cates. By  the  European  tables  of  mortality  of  the  adulte  llvli^ 
at  any  one  moment  of  time,  a  majority  will  be  dead  in  about  19 
years.  Each  generation  is  as  independent  of  tbe  one  preceding,  as 
that  was  all  of  which  had  gone  before.  It  has  then,  Uks  them, 
a  right  to  choose  for  itself  the  form  of  government  It  believes 
most  promotive  of  Ite  own  hi^plneas." 

CONSSaTATIOlf  or  WILD  LXFK 

Mr.  WALCOTT.  Mr.  President,  I  ask  permissi^m  to  Insert 
in  the  RaccHto  a  speech  by  Senator  Hakry  B.  Hawks,  de- 
livered before  the  Tenth  Annual  Convention  of  the  Izaak 
Walton  I^Bague  of  America  in  Chicago  on  April  22d. 

This  speech  deals  with  the  investigations  recently  made 
by  the  Committee  on  Wild-Life  Resources  on  the  4th,  5th, 
and  6th  of  April,  presents  some  of  the  points  developed  in 
this  hearing,  and  contains  a  suggestion  for  financing. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  ao 
ordered. 

The  address  is  as  follows: 

Mr.  President,  surveying  the  field  of  endeavor  of  those  wbo  have 
given  generously  of  their  time  and  money  In  the  Interesting  effort 
to  conserve  and  replenish  the  wild  life  of  America,  we  find  many 
splendid  organizations,  some  of  them  p\irely  local,  others  devoted 
to  sectional  and  state-wide  activities,  and  a  few  of  national  scope. 

A  volume  might  be  written  of  the  special  efforte  of  tbe  men  and 
women  who  have  given  their  very  best  to  these  associations. 
Besides  these  are  those  fortiinate  sportsmen  who  own  their  private 
preserves  and  clubs,  but  who,  nevertheless,  have  taken  a  deep  and 
unselfish  interest  in  the  subject  and  have  spent  liberal  sums  In 
Investigation  and  experimentation  and  generously  given  to  tbe 
public  the  benefit  of  improvemente  made  by  them. 

Standing  out  conspicuously  Is  that  group  which  inaugurated  the 
migratory -bird  treaty  with  Canada  and  which  since  has  attempted 
to  extend  Ite  usefvUness  by  a  treaty  of  the  same  character  with 

Mexico.  _^.  . 

But  of  all  these  organizations  and  groups  the  one  which  seems 
nearest  to  me  and  more  a  part  of  myself  Is  the  Izaak  Walton 
League  of  America,  largely  because  I  consider  It  what  might  be 
called  a  "  grass-ro<?t8  "  organization;  for  it  reaches  into  the  smaller 
subdivisions  of  each  SUte  whUe  at  the  same  time  U  concerns  Itself 
with  the  larger  problems  of  conservation  in  the  Individual  Com- 
monwealths and  m  the  country  as  a  whole.  ^  _^  „.».  .. 

My  attachment  to  the  league  Is  also  explained  by  the  fact  that 
I  have  to  the  best  of  my  abUlty  handled  its  problems  of  national 
legislation  In  Washington  for  a  period  of  nearly  12  years. 

And  this  has  been  for  me  an  agreeable  occupation.  My  early 
efforte  were  the  occasion  at  times  of  some  amusement,  at  others 
of  some  oppoeltion  because  of  a  feeling  that  the  vital  affairs  <d 
the  Nation  were  more  Important  than  Ite  wild  life,  and  tbat  the 
time  of  the  Senate  and  the  Hoxise  shorild  not  be  devoted  to  what 
some  of  the  Members  thought  In  the  early  days  were  smaller  and 
more  trivial  matters. 

Fortunately,  however,  a  conservation  oonsclenoe  has  been  Slowly 
but  surely  developing.  It  was  at  first  thoxight  to  be  merely  a 
matter  of  sentiment;  but  the  thoughtful  leglslatcx-  has  outgrown 
that  opinion.  He  now  realizes  that  conservation  Is  part  of  ttie 
national  program.  Involving  as  It  does  not  only  popular  reneatloa 
but  also  problems  of  health  and  food,  and  the  preservation  fee* 
national  pxirposes  of  the  fine  old  frontier  spirit  of  our  abcestorv." 

The  best  efforte  of  the  Izaak  Walton  League  have  been  State 
I  ^orte,  but  wberever  It  baa  coooentratsd  upon  some  great  ti*- 
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lOHtaippl  w(kl41fe.  flah. 
ntmt,  1%  hM  bMn  mgBMOj  ■uuiwfiil:  and  it  bM  gcB- 
ad  vtilwirt  jMfcraay  mtppm^td  novwaeBts  crf»  Mtlm»l 
tnlttetad  toy  other  group*  and  ««bcr  or(»nlmtloiM.  It 
on  taftd  tlM  oonnc*.  oa  oecaaloii,  to  dlMfrM  and  condemn.  Its 
demoermtte  form  of  otcanlmtloti.  Ita  nvimeroua  chapters,  and  Its 
imif  membeMlilp  tew  ghren  to  tt  a  poimeal  power  greater  tban 
ttet  of  any  otZMT  aUBilar  Btttlonal  organlzatfon. 

It  haatoaen  "igfitoxi  ttet  my  rHuarka  tfeJa  evening  be  con- 
flnsd  to  a  half  boar^  diaenaaloii  of  VMleral  authority  and  the 
VMaral  field  In  Ita  rciatlon  to  the  broader  Add  of  actinty.  To 
tba  nil— lit  ittuatlOB  a  abort  statament  of  Its  causes 


ABL.  our  time' of  gaaofe  ptanty  im  made  no  preparation  for  Its 
eo^aBaaaoe.  We  permitted  tBduigenc*  to  blind  us  *>Jh«  neees- 
ilty  of  tooth  Vbm  eooaerratlon  and  the  restoration  of  wUd-me 
imuviKvm.  To-^Mj  w  teve  reached  the  point  of  eztaaiutlon  and 
muat  toalane*  our  Katftonal  Budget  in  this  field  as  in  the  field  of 


]ta  the  early  dsya  there  trera  eatrly  practlees,  even  neceasttles. 
which  accounted  fter  the  imete  o*  that  period.  The  pioneers  wd 
nme  for  food.  They  ted  little  time  for  sport.  Their  immedtote 
iSanidilBnta  replaoed  tte  herds  of  vUd  animals  with  their  domestl- 
cftted  flocks  and  bsrda.  Wild  foirt  were  replaced  with  domestic 
docks  and  geaae.  uptauid  game  birds  with  domestic  chickens  and 
tvkaya.  Ite  *lte  of  wild  animals  were  replaced  by  leather 
made  tnmx  bOTlnes  and  Ihoep.  .    . 

Tte  wide  open  places  were  fenced:  game  cover  was  destroyed; 

ere  Ovlaed;  tte  rain  water  formerly  absorbed  into  the 

wi<fl»  formtnc  a  itsti  luU  to  pie  vent  or  mfnhn  hie  droughts,  is 
'eartted  <rile1Sy  •w^.^V^  «r«iW|a  *«ltege  ^  l«2«^»tnN«mB. 


csQrtag  floods.  eroiSan.  and  tte  washing  away  of  the  fertile  t<>P«jU^ 
toto  ov  streams  and  lakes  and  on  Um  eoas«B  of  seas  and  guin 


w«  dumped  tte  refuse  of  tte  Nation,  and  poUutlon  of  their  waters 
feBowedTD&ms  and  dykes  sUyed  tte  migration  of  fish.  Foreign 
like  the  earp.  were  imported.    Tbeee  destroyed  our  native 


n*  great  dsmabd  «Br  flA  food  by  an  increasing  popiilatlon 
alwavs  straining  the  supply  stteniUted  tte  Inventive  genius  of  o\ir 
people.  The  canoe,  tte  rowboat.  and  tte  eaaboat  were  replaced 
fin*  by  craft  propeOed  by  steam  and  afterwards  by  speedy  boats 
^ven  toy  gaaottarar  eleetrlc  power.  All  the  hidden  habltau  of 
flah  and  ■uieteW  been  found:  nets  of  great  length  and  depth 
teve  tak«rtte  plaea  of  tte  abaUow  seine.  Dynamite  has  been 
used,  and  whole  rlTera  teve  been  crossed  toy  xiets,  deatroying  al- 
most all  apeclee  of  water  life.  Tte  banks  of  streams  were  denuded 
eg  trcea  aaiahruba:  eroakm  fined  tha  bottom  with  a  sUt  that  gen 


nralnarit  fWoed  the  watera  Into  (Mvlng 
floods,  deMvoylng  tte  spawnol  fishes  upon  the  shore  and  carrying 
la^eding  sto^  from  thetr  natural  habitat  to  strange  and  unpro- 
teetcd  piteea:  aquatle  plant  Ufa.  food  Sor  the  fidtes.  was  washed 
May.  'Tte  shade  upoa  tte  banks  la  nearly  gone,  avsrywhere  the 
•wtft'  motor   boat  earrtea   Ita  party  of  energeUc   fishermen   and 

hunters.  ^_  m         ^       ^ 

Our  great  forests  are  almost  gone.  Tte  pralrlea  are  fenced  and 
plowed;  tte  mmia^filn^  are  burrowed  with  mlTies;  the  streams  are 
pcUuted  and  i-~»^»^-  tte  aky  now  has  its  obosrving  airplane,  and 
the  tttT^A**f  notlflas  tte  qwrtonan  of  tte  presence  of  both  fish 


Wa  SM  neadlBg  annually  td60.000.000  In  pursuit  at  fish  and 
ganvf  and  outdoor  recreation,  and  It  la  casting  more  each  year 
l^^n^yu^  addltJooal  thousands  of  oxir  people  are  seeking  health 
and  pleasure  la  tte  open.  This  outdoor  recreation  U  now  a  souros 
at  great  revenue  In  many  Statee  and  la  Increasing  In  Importance 
im  a  large  number  of  them.  .     ^  .  ^ 

Outdoor  recreation  aavcs  health  and  xastorea  It;  It  U  a  prime 
tector  in  promoting  a  healthy  nation  and  giving  to  our  children 
greater  brawn,  muada.  and  longevltv. 

Tte  outdoora  baa  Ita  aplrttual  sloe,  with  Its  communion  with 
nstute.  Ita  beltar  uadetsUndlng  of  God's  wisdom,  c&re.  and  benefi- 
cence Ito  -teaching  about  planta.  trsea,  animal,  and  fish  life.  All 
this  moam  to  tte  ezpi^etee  at  man.  and  for  tte  child  this  In- 
rtrmr^ltn  la  vitaL 

Tte  outdooea  la  Isaa  axpenslve  tban  tte  hotel.  It  can  be  made 
aa  easily  or  aa  rhtap  as  desired.  It  can  te  made  to  aocommo- 
data  tte  Bifolrett  at  all. 

Bat  miSffpr  Ufa  without  tte  game  birds,  animals,  and  fLohea 
loee*  tte  charm  and  attraction.  It  Is  Ute  playing  baseball  wlthoiit 
s  **»M  or  Uto  sl*Tn^**^  church  without  a  aermon;  like  a  dance 
vtthrat  muile.  Ute  aa  egg  without  salt.  Ute  a  jote  without 
Uughter.  or  love  wlthoat  a  klsa.  ^   ^  .  ^ 

Xtere  are  then  irt»  ride  and  Hde  maA  side,  wte  find  In  speed 
m»^  latiTstnent  la  aa  a^rtiw*v^**"*  a  aattafylag  diversion.  There  are 
thoa*  who  ai*  sathOad  to  do  ttehr  shnottng  and  their  flahing  with 
a  saia»rat  but  thair  number  la  relaUvalf  aasalL 

ftr  thnee  who  do  aot  use  vod  or  gna  we  teve  saved  the  song 
toted  and  tte  blid  c<  nltmrrgt  And  for  tte  farmer  the  InaooUvorous 
birds.  Amerleaaa  are  turning  their  attention  alao  to  tte  gardens 
Hm  floweiasa  as  to  diiltght  tte  «9«b  and  tte  nostrils  of  tbeee 


who  teve  laharMed  tte  laetlacta  of  tte  foretoears  (of 

i)  to  en)ar  tte  outdoors — aad  they  are 

aavw  tte  rham.  tte  eonfllct.  tte  ooocdl- 

of  toMl&'sM.  aarve.  aad  miMOle  ttet  gives  tte  thrlU.  tte 

^^  ^^  ^rtth  tte  ehrat^y  aad  skm  required 

huattM.    la  tte  ateaaee  of  flah  and  game  theee 

ttlv^  aia  aoask  tte  ^mm  iltenrasia     Merhanlca  and  — 


overclvillzatlon  put  their  death  hand  upon  even  mlW  outdoor 
adventure. 

We  teve  done  so  much  and  so  well  in  many  flelda  o*  selenee, 
comfort,  sanitation,  and  education  ttet  It  Is  strange  we  shrndd 
have  been  guilty  of  such  neglect  of  the  wonderful  natural  -e- 
sourccs  which  a  wise  and  gtnerous  Providence  has  given. 

To  permit  theee  to  faU  simply  because  we  can  not  agree  upon 
eome  pracUcal.  continuous,  constructive  plan  or  plans  will  te 

criminal.  1  ..._  ^,        . 

It  is  true  ttet  to  tte  extent  of  80  or  85  per  cent  the  problem  is 
one  for  each  indlvld\ial  State.  Only  the  15  or  20  per  cent  of  It  Is 
of  a  Federal  character.  But  this  16  or  10  per  cent  of  It  Is 
vital  part  of  tte  whole  problem.  It  must  te  scrfved  first,  under- 
stood coordinated.  After  that.  It  wUl  be  the  easier  of  solutlm. 
the  leas  expensive.  Rightly  directed,  the  program  of  solut  on 
win  teve  the  enthusiastic  support  of  the  sportsmen  and  wonien 
of  the  States.  Accomplishment  by  Federal  agencies  will  In  tiirn 
stimulate  8Ute  activity,  fiu-nish  incentive,  give  advice  rmd 
encouragement.  

THK   RDCaAL   IISLO 

We  find  in  all  tte  great  nations  of  the  earth  ttet  local  custjnx 
written  Into  local  laws,  prevails.  The  response  to  local  sentiment 
and  opinion  Is  seen  in  every  form  of  government.  Our  Nation  Is 
a  union  of  States  which  we  have  called  the  United  SUtes.  me 
power  of  the  national  Government  is  limited  and  defined  by  our 
Constitution.  It  can  not  be  extended  farth^  without  constitu- 
tional amendment.  .  • 

During  recent  years,  by  various  subterfuges  and  sctemes  for, 
promoting  projects,  sometimes  meritorious,  there  have  been  •Te- 
sted bureaiis.  and  commlssionB.  through  what  might  bo  ca..ied 
clerk-made  laws.  This  bureaucracy  has  resulted  in  a  great  ex- 
tension of  Federal  authority  and  activity.  This  Is  largely  respon- 
sible for  our  blUlon-dollar  deficit  of  to-day.  ^  „*  » 
There  is  quite  an  obvious  overlapping  of  national  and  State 
agencies,  a  duplication  of  effort  followed  by  a  duplication  of  costs 
Alness  has  become  Irritated;  farmers  are  dissatisfied,  and  all 
thoutrhtful  citizens  (Irrespective  of  the  State  or  section  from 
which  they  come)  are  opposing  further  Increase  of  Federal  activity 
with  Its  lessening  of  State  pride.  State  Initiative,  and  local  C3n- 
trol  The  old  expression  "States'  rights"  Is  more  or  lees  abin- 
doned.  but  the  resolve  to  preserve  the  State  and  the  control  of  the 
State  Is  now  Just  as  vigorously  asserted  In  New  England  as  It  U  In 
the  States  of  the  South. 

I  make  this  observation  because.  In  asking  for  Federal  aid  or 
nderal  control  In  the  matter  of  saving  and  replacing  our  wild  life. 
enthusiasts  who  are  not  fundamentalists  or  familiar  with  the  p«y- 
chology  of  the  Congreas  sponsor  proposals  which  are  doomed  to 
defeat  In  advance  becaxise  these  run  counter  to  this  opposition  to 
txnther  extension  of  Federal  Jurisdiction. 

For  Illustration :  The  proponents  of  the  recently  Introduced  shell 
tax  bill  (H.  R.  10604)  proposed  In  their  measure  to  give  to  the 
Secretary  of  Agriculture  control  not  alone  of  migratory  birds  but 
of  the  administration  and  expenditure  of  money  on  upland  game 
birds  and  fur-bearing  animals.  This  was  to  be  done  by  regula- 
tions. Inhibitions,  and  plans  issued  by  the  Secretary  of  Agricul- 
ture. There  were  objections  to  tte  bill  also  becaxise  It  sought  for 
the  first  time  to  divest  the  Secretary  of  State  of  the  treaty-making 
power  and  glVQ  It  to  the  Secretary  of  Agriculture. 

But  tte  outstanding  opposition,  clearly  and  forcefully  expressed 
by  at  least  95  per  cent  of  the  sportsmen's  organizations  and  maga- 
Elnes  of  sport  heard  by  the  Senate  conunlttee  In  Washington  on 
April  4.  5.  and  6.  was  to  the  extension  of  power  over  the  game 
departments  of  the  States  by  a  Federal  bureau. 

I  caU  attention  to  this  national  psychology  which  wlU,  In  my 
opinion,  prevent  the  domination  of  State  departments  by  a  single 
national  department,  and  I  reconunend  that  aU  future  prt^raaals 
ehall  not  only  keep  In  mind  the  national  feeling  on  this  subject, 
but  also  tte  limitation  of  power  possessed  by  the  National  Govern- 
ment In  the  field  of  conservation. 

Federal  activity,  therefore.  Is  confined  excltislvely.  first,  to  its 
Jurisdiction  over  the  game  and  fish  in  Its  national  parks  and  reser- 
vations; secondly,  to  Its  authority  and  direction  over  migratory 
birds,  which  for  the  purpose  of  this  discussion  is  limited  to  ducks 
and  geese;  and,  third,  to  Its  Jvurlsdlctlon  over  navigable  waters  in 
tte  matter  of  fishes,  limited  even  In  this  field  by  the  shore-line 
rights  of  the  States.  While  apparently  this  Is  a  limited  field,  upon 
examination  It  broadens  considerably  and  the  utility  and  practical 
assistance  of  Federal  control  becomes  at  once  a  vital  element,  a 
necessary  element,  and  an  assisting  force  In  State  endeavors. 

Before  discussing  what  the  Federal  Government  may  properly 
do  a  few  figures  as  to  the  Immensity  of  the  subject  may  be  Illu- 
minating. In  1931  approximately  5.300.000  fishing  Ucenaes  were 
Issued  Including  the  combination  licenses  which  number  4,500.000. 
Approximately  7,000,000  persons  took  out  himtlng  licenses.  Many 
States  do  not  require  licenses  for  Individuals  who  shoot  or  fish  on 
their  own  premises.  The  total  who  hiuit  and  fish  and  pay  a 
Ucense  for  the  privilege  has  been  estimated  at  13.000.000.  approai* 
mately  30  per  cent  of  our  adult  population. 

According  to  figures  of  182B,  iportlng  firearms  of  a  value  of  ap- 
proximately $23  000.000.  anununltion  to  the  amount  of  nearly 
ti3.000.000,  axul  flahing  tackle  of  various  kinds  approximating 
«35.000.000  were  sold.  Including  In  tte  qxutsmen's  equipment 
rlotbtng.  tents,  boats,  and  various  articles.  It  is  estimated  that  the 
snorta  maa  and  woman  spends  approximately  $50  per  capita  a 
year.  This,  for  those  who  take  out  hunting  and  fishing  licenses 
alone,  equals  1050.000,000  annual  expenditure.    This  excludea.  of 
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conraa,  tte  coat  of  transportation  and  other  items  of  expense, 
whleh.  If  added,  would  protebly  inneaee  tte  outdoor  hUl  to 
$780^0.000.  .  .         ^ 

It  Is  estimated  that  tte  Federal  Oovemment  has  an  Investment 
In  national  parks  of  nearly  $65,000,000;  in  fish  hatcheries  of  $3,500.- 
000;  m  game  sanctuaries  between  $8,000,000  and  $4,000,000. 

The  States  own  approximately  44.600,000  acres  of  land  and  water 
whleh  teve  been  set  aside  as  bird  and  game  sanctxiarlee  or  reserves. 
Even  at  an  average  value  of  only  $7  an  acre.  State  reservations  and 
sanctuaries  are  worth  approximately  $300,000,000.  The  aggregate, 
therefore,  of  Investmenta  which  the  Federal  and  the  various  State 
governments  teve  made  for  the  purpose  of  preserving  or  increasing 
wlia  life  is  about  $507,000,000. 

Our  CJommltte  on  Conservation  of  Wild-Life  Resources  made  the 
following  recommendation  In  Its  report  of  January  21.  1931: 

"(a)  Tte  Federal  Government's  part  In  connection  with  game 
crops  grown  on  State  land  is  to  assist  tte  States  to  work  out  tetter 
game-cropping  methods.  The  Federal  function  is  research  and 
demonstration . 

"(b)  On  Federal  lands  the  Federal  Oovemment  should  conduct 
Ite  own  game-cropping  operations." 

We  have  classified  game  as  follows: 

Class  1:  Farm  game. 

Class  2:  Forest  and  range  game. 

Class  3:  Wilderness  game. 

Class  4:  Migratory  game. 

Time  will  not  permit  a  detailed  discission  of  these  various 
classifications,  but  ttey  are  interesting  and  will  be  found  in  the 
report. 

woa.  FEoxau.  Acnvmzs 

"  Pnidlng  specific  recommendations  for  changes  In  existing  laws, 
or  a  coordination  of  activities,  oior  committee  recommends  con- 
centration on  the  following  subjecta  by  the  proper  departments. 

"  1.  Lend  trained  men  to  State  commissions  for  aid  In 
Investigation. 

"  a.  Lend  aid  to  the  States  to  organize  demonstration  areas. 

"  S.  In  cooperation  vrtth  the  States,  place  more  of  tte  national 
forests  under  game  management.  Work  oujt  cooperative  plans  for 
limiting  and  allocating  the  annual  kill. 

"  4.  Game  management  on  the  public  domain. 

"  5.  More  wilderness  areas — congressional  recognition  of  areas 
for  wilderness  recreation. 

"  6.  Fact  fln<iing  in  wilderness  game  species. 

"  7.  Game  surveys :  Lend  game  experts  to  States  wishing  to 
reorganize  their  game  program. 

"  8.  Furnish  game  experts  to  agrlcultvu-al  colleges  presenting 
satisfactory  programs  for  game  fact  finding  and  extension  work. 

"9.  Assist  in  jjerfectlng  an  animal  game  census  and  to  secure 
standardized  reports  from  license  holders  of  the  annual  kill  of  all 
varieties  of  game  animals  for  the  benefit  of  more  efficient  admin- 
istration of  both  State  and  Federal  conservation  agencies. 

OAMB   BXTENSIOK 

"  It  Is  the  custom  of  tte  Department  of  Agriculture  to  station 
at  appropriate  agrteultiiral  colleges  experta  In  various  biological 
subjects  relating  to  domesticated  plant  and  animal  crops. 

"  Many  agricultural  colleges  now  dtelre  to  assume  their  natural 
function  as  technical  advisers  to  State  game  departments  and  to 
landowners.  The  Department  of  Agriciilture  should  cooperate 
with  such  colleges  by  furnishing  men  to  assist  them,  teth  In  game- 
research  and  game-extension  activities. 

"The  National  Government,  through  Ito  Departmento  of  Agri- 
culture and  Commerce,  and  through  Ita  bulletins,  sho\ild  advo- 
cate— 

"  1.  A  complete  xmderstandlng  between  the  farmer,  the  land- 
owner, and  the  sportsman.  In  relation  to  game  and  fish. 

"  a.  An  Increase  in  the;  number  of  State  experimental  farms. 

"  3.  An  Increase  In  tte  ntmiber  of  State  fish  hateherles. 

"  4.  The  systematic  practice  of  game  management  on  all  publicly 
owned  lands. 

"  6.  They  should  conduct  a  sdentlflc  reeeareh  and  Investigation 
Into  the  causes  of  dlsapp>earance  of  wild  life,  the  regional  control 
of  predators,  the  causes  and  prevention  of  stream  pollution,  bird, 
fish,  and  animal  diseases  and  noxloiis  parasites,  and  the  subject 
of  proper  food  and  lack  of  cover. 

"  «.  A  national  game  survey  by  States. 

••7.  Cxiltlvate  a  close  cooperation  between  national  and  State 
efforts  in  the  exchange  of  information  and  statistics. 

"  8.  A  report  from  the  Bureau  of  Biological  Survey  on  the  best 
methods  of  breeding  our  naUve  game  birds. 

"  9.  A  report  from  tte  Bureau  of  Fisheries  on  the  best  methods 
of  breeding  oxir  fresh-water  fishes." 

The  conunlttee  found  that — 

"  The  necessity  for  coordination  and  cooperation  between  State 
enforcement  and  national  enforcement  Is  self-evident. 

"Indiistnai  development*  and  tte  rapid  expansion  of  the 
American  populatltm  In  ita  manlferfd  activities  and  occupations 
have  made  serious  Inroads  upon  the  foresta  and  other  natural 
envlronmento  of  wUd  life.  The  marsh  and  other  areas  so  neces- 
sary to  the  maintenance  of  wUd  fowl  suffered  especiaUy  by  this 
development.  Tremendous  acreages  were  drained,  and  in  many 
caaee  tte  soU  exposed  by  tte  drainage  operations  proved  to  be 
worthlees  for  agriculture."  ^  ^^      ^._,*._ 

And  ttet  ttere  should  be  a  ploaer  ooordlnatlon  of  the  acUvtues 
of  the  Federal  Oovemment  la  administering  wild  life,  reforesta- 
tion, parks,  and  leelamaUon  prejecta.  It  recommended  a  codlfica« 
tlon  at  Federal  lawa. 


It  Is  oonslderlBg  one  great  departttent  of  uiUBsnatSoa.  undir 
which  shall  come  a  oonsoitdatton  of  Federal  eflortt  for  tte  preeer- 
vatton  aad  replaoement  or  teth  fish  and  game  tmder  tte  di- 
rection of  either  a  new  secretary  or  a  permaztent  under  aecre- 
tary.  Because  of  the  many  other  duties  imposed  upon  the  mem- 
bers of  this  committee,  it  has  not  completed  tta  InveetlgaUon  and 
detwmlnation  on  this  particular  object,  which  seona  to  te  most 
Interesting  to  sportsmen's  organisations. 

Realizing  that  the  present  Congrees.  faced  by  a  trsmendous  and 
extraordinary  deficit,  and  tte  necessity  of  Increasing  our  tax 
burdens  by  approximately  $1,000.000X>00  annually,  and  eager  to 
reduce  the  cost  of  government  soma  $860,000,000.  it  would  te 
inappropriate  and  futile  to  expect  the  National  Leglslatiire  under 
the  clinumstences  to  make  enlarged  appropriations  for  Federal 
enterprises  in  this  field. 

SKir&n  BXLz.  tea 
The  committee  finally  prepared  and  introduced  Senate  bin  203, 
which  is  caUed  the  coordinatloa  bill,  intending,  without  addi- 
tional cost,  to  bring  Into  co<q)eratlon  every  department  of  the 
Government  which  has  either  a  direct  or  aa  Indirect  Interest  In 
this  matter:  and.  strange  to  say,  we  discovered  that  not  only  the 
Departmento  of  Agriculture,  Commerce,  and  Interior,  but  tte 
Departmento  of  Justice.  State,  Treasury.  Post  Ofllce,  Labor,  War.  and 
Navy  all  could  do  their  part  without  additional  cost,  with  some 
saving,  and  greater  efficiency,  through  vmlted  effort. 

With  the  passage  of  this  bill  millions  can  te  saved  in  wiM-Ufe 
resources.  The  careless  diversion  of  waters  In  one  case  on  the 
North  CaroUna  coast,  the  fiooding  of  fresh  watera  with  salt  water, 
entailed  a  loss  of  millions  of  dollars.  On  the  upper  reaches  of  the 
Mississippi,  by  building  nine  dams  Instead  of  one  huge  dam.  wild 
life  and  fish  life  will  be  conserved.  When  the  Government  In  Ito 
solution  of  the  fiood  problem  of  the  lower  Mississippi  Valley  begins 
ito  work  of  building  great  spillways,  one  approximately  100,  and, 
others  125  miles  In  length,  and  from  5  to  25  miles  in  width,  atten- 
tion should,  and  imder  the  provisions  of  this  bill  must,  te  given 
to  wild  life.  ..  .         _ 

The  diversion  of  waters  at  one  point  In  southeast  Missouri 
involving  118.000  acres  of  land  can  In  Ito  way  te  utilized.  This  is 
true  of  all  the  great  Government  works,  and  especially  is  It  inter- 
esting In  connection  with  reforestation  and  the  problem  of  erosion. 
The  enactment  of  the  bill  will  te  a  valuable  contribution  to  the 
popular  welfare  and  Impose  no  cost  on  tte  Government.  It  Is 
now  before  the  House  committee,  having  passed  the  Senate  by 
practically  a  unanimous  vote. 

THI   HXaaATOBT-WJia-POWI.    VATtOmAL  HCASXMO 

Three  seasons  of  drouth  and  other  causes  inspired  the  Secretary 
Of  Agriculture  to  request  an  order  from  the  President  to  limit  the 
season  to  30  days,  cutting  off  two-thirds  of  the  shooting  season. 

Many  disputes  arose  as  to  tte  proper  month  to  be  employed.  It 
provoked  controversies,  dlsagreemento.  and  some  bad  blood.  Tbl» 
reduction  to  one-third  of  tte  time  aUowed  for  shooting  migratory 
birds  had  been  preceded  by  a  cut  In  the  bag  Umlt  from  25  to  16 
birds.  There  have  been  several  prop>osal8  for  raising  money  for 
the  pxirchase  of  sanctuaries  and  the  preservation  Intact  of  marsh 
lands  and  breeding  places.  The  committee,  therefore,  deemed  It 
advisable.  In  conjunction  with  ito  own  investigation,  to  call  to 
Ito  assistance  for  Ite  advice  leading  sportomen.  magartne  writers, 
scientlfits.  and  game  organizations. 

Early  In  March  It  notified  the  public  throvigh  the  press  that 
a  hearing  would  be  teld  on  the  4th.  6th,  and  6th  of  April,  and 
ttet  all  were  invited.  A  written  request  containing  the  following 
five  Inquiries  was  addressed  to  leading  sportsmen  and  others: 

1.  To  what  extent  is  there  a  shortage  in  migratory  waterfowl, 
particularly  ducks  and  geese? 

2.  What  are  the  underlying  causes  for  this  shortage? 

3.  What  remedies  can  the  Federal  Government  apply  which 
will  assist  In  restoring  the  migratory  waterfowl  population? 

4.  To  wtet  extent  can  tte  States  assist  In  such  a  restoration? 
6.  How   may   the   sportsmen   themselves   contribute   to   an   in- 
creased migratory  waterfowl  population? 

Seventy-two  witnesses  appeared  in  person.  Twenty-eight  others 
were  unable  to  appear  but  filed  written  .statemento.  Tte  oral 
testimony  alone  covered  724  pages  of  typewritten  matter,  Tte 
briefs  and  exhibito.  It  Is  telleved,  wUl  add  another  additional 
600  pages,  and  tte  work  when  printed.  It  is  estimated,  wUl  occupy 
over  600  pages  <rf  printed  matter. 

To  digest  this  testimony,  arrange  It  systematicauy.  and  draw 
conclusions  of  a  protetive  character  will  reqixire  considerable  time 
and  is  not  yet  even  half  done. 

Some  of  the  witnesses  did  not  confine  themselves  to  thefive 
questiofis  and  were  permitted  to  enlarge  on  matters  that  seemed 
to  be  their  q>eclalty.  ...     ^  _.       « 

Practically  all  of  the  witnesses  disagreed  with  the  designation 
of  30  days  and  the  distribution  of  montte  In  their  allocation  to 
i  different  States.  ^         _^^  ,  .  ^- 

1      But  the  discussion  was  sUkgularly  tree  from  criticisms  of  the 
i  United  Statss  ofllclals  In  tte  Bureau  of  Biological  Survey.    For- 
i  merly.  when  a  ^xstsman  had  an  Idle  pen.  he  very  often  without 
careful    thovight.    attacked   these    officials.    Now,    it   ia   generally 
I  underetood  ttet  ttey  are  doing  the  best  possible  tmder  dlActUt 
circumstances  In  an  experimental  field,  and  with  a  very  limited 
amount  of  money.    Twenty-four  effective  gams  wardens  to  police 
48  States  Is  upon  Ito  face  an  absurdity,  although  this  small  number 
has  produced  fine  results,  principally  In  restricting  spring  shoot- 
ing and  the  sale  of  guns.    With  excellent  pamphleta  ready  for 
distribution  and  no  fuiMis  with  which  to  ptibUsh  them,  studlee  for 
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BalTlnff  upon  my  neoUMtkn.  and  vttbout  bavtBg  bad  oppor- 
t«Wt»  «imtn«  tiM  tnui«irtpt  or  dlfwt  It  (ao  that  any  a«a«*- 

ment  made  by  me  now  ia  sutajact  to  ebanfa  at  rerlaloii).  may  I  »»• 
uumXtbmd  to  aay  that  thte  ayldeooe  dlaeloaad — 
^  "»n  1.  That  thM«  ta  a  daortaga  of  wild  fo-rl  In  eertata 
of  ttaa  country  and  that  than  aiw  other  aect/ons  In  which 
ta  not  appannt.  Tbara  M«m  to  ba  In  boom  aectlons 
nnial  supply  of  different  breedt.  but  It  was  generaUy  a^eed 
that  there  U  a  sbortac*  ot  the  redhead,  eaavasback.  bluebiU.  and 
gsdwall— the  chojceet  of  birds.  Apparently  the  black  duck,  pin- 
tall,  and  eome  other  nondlvins  Tarlattea  are  nearly  as  abundant  as 
in  1030  The  shortac*  is  quite  ^jparent  In  eome  sections  and  not 
obaerred  In  other*.  The  ooast-llne  fights  seem  to  have  suffered 
l«a  than  tbe  Talley  flights,  and  becauae  of  the  delayed  winter  the 
t^\ghtM  war*  later,  tpnt^m**  coming  after  the  season  bad  closed. 
^Question  a.  Thaai  waa  generally  agreement  that  the  draining  of 
TftfufH  land  and  awampa.  the  drying  up  through  drought,  the  lack 
at  rainfall,  and  the  tflaturbanoea  caused  by  these  things  In  Canada. 
the  bte  biMrtlng  ground,  were  responsible  for  the  shortage. 

QiiBsfliiii  t.  TttB  unlTersal  pqnfn""  was  that  the  purchase  of 
wnrtiierlire  and  feeding  grounda.  stricter  regulatlozis.  and  better 
cnforoament.  aooompaoied  by  closer  cooperauon  between  States 
»~f  iMaral  agencies,  were  the  remedies  to  be  applied. 

QueHtloTi  4.  TbM  Btate'a  part  was  to  assist  In  piirchaslng  these 
Muwtuartaa:  to  aaalat  in  policing  them;  to  keep  more  accurate 
neord  of  the  *<":  to  gather  man  data  as  to  the  different  species: 
to  Incur*  a  more  ethical  education  lor  the  sportsman.  Opposition 
praaaad  by  nearly  an  witnesses  to  any  extension  of  author- 
tlM  VMeral  Oovernxnent  over  upland  game.  There  was 
unanimity  that  Its  activities  should  be  limited  by  the  au- 
thority It  poaseased  uader  the  mlgratory-blrd  treaty,  exclusively 

QoiiSon  5.  Bow  shall  Federal  money  he  raised  with  which  to 
porehaae  Mnotuarlea.  breeding  grounds,  and  rest  places,  and  pro- 
\^A»  for  an  yMtfiV*^  peraonztel  for  Federal  enforcement?  The  old 
plan  at  a  doOar  Vaderal  license  fee  was  generally  advocated.  The 
•teoet  unanlmoua  indoraement  of  this  plan  was  remarkable 
-  More  Game  Birds  **  preaented  in  an  effective  way.  with  charts  and 
UlttBCjatluiii.  Its  plan  for  the  cent-a-shell  tax.  but  it  seemed  to 
atand  alone.  The  cent-a-«hell  tax  plan  was  opposed  by  the 
AoMrtcan  Oame  AMoclatJon,  the  oOelals  of  the  Issaak  Walton 
I^tlooal  Trapahooters  Aesoclatlen.  National  Skeetshooters 
ivattenal  RUIenaen*B  Aaaodatlon.  editors  at  sporting 
and  State  a«clala. 
•ftie  plan  for  the  oent-a -shell  tax  was  an  entirely  unselfish. 
■MMere  and  earnest  propoaal  to  pfoeure  an  additional  Federal 
revenue,  but  ob)sc«.oas  to  tt  seemed  to  mount  as  each  new  wlt- 
oaee  appeared.  These  objections  may  be  eummariaed  briefly,  as 
follows: 

1.  It  wooM  give  the  Secretary  at  Agriculture  indirect  control 
over  48  State  ooomlaskne. 

f.  It  wotUd  plaoe  a  burden  upon  the  trap  and^akeet  shooter 
whose  shells  are  not  used  In  klUtng  game. 

3.  It  would  create  unnecessary  boards  and  bureaus  and  would 
act  be  conflzted  to  the  apcctflc  subject  at  migratory  birds. 

There  were  other  general  objecttana  to  putting  the  Secretary 
at  Agrtmlture  in  the  business  of  making  treaties  with  s  foreign 
nation  (a  function  whlcb  belongs  to  the  Secretary  of  State),  for 
the  purchase  at  landa  for  saactttarles  in  Canada,  where  we  should 
have  no  legal  right  to  make  purchases.  The  awkwardness  of  the 
machlztery  and  the  uneertatnty  at  the  revenue  which  might  be 
cttverted  by  an  act  of  any  Congress  found  general  expression 

In  addition  to  the  dc^lar-a-year  Ueense  plan  and  the  cent-a- 
rtt«|i  tax  plan  there  was  suggeeted  the  Issuanee  of  Government 
««yn%|i>  to  be  pmehaaed  by  the  mlgratory-wlld-fowl  shooter  and 
attached  to  the  State  license,  providing  in  this  way  a  revenue  de- 
peDOent  npon  tbe  sale  of  the  ctampa  bat  without  Involving  an 
iirtur^-iww  at  fMsral  antbortty  or  Federal  regulation  over  upland 

gMBe  birds  or  over  State  admlnlstratlana.  

.  In  addition  to  the  sportsmen  who  appeared,  the  manufacturera 
of  gona  and  rtMtts  gave  thetr  testtmooy.  The  manufacturers 
stated  \****^  the  adoption  of  the  tax  would  eurtaU  thetr  bustneas 
from  as  to  SSH  V  o^>^-  ^^^*  ^^^*V  employed  IZOOO  persons  In 
Itlt;  at  the  pnaaut  time  this  employment  was  reduced  to  8.9S0 
perwoa.  IMlmatlnt  that  four  peraons  are  dependent  upon  the 
emolerMat  at  one  workman.  In  a  normal  year  00.000  persons 
woSd  be  affected,  and  in  the  preeent  year  44.t50  persons:  that  In 
noTTP^f  ^  lean  their  aalea  of  arms  and  ammunition  were  about 
M0.O0O.0QO.  and  durti«  I»3(i  approxlniately  only  •29,000.000;  that 
the  tmpoattloa  of  this  tax  (in  addition  to  the  10  per  cent  tax 
pnafmirt  by  the  Bouae)  would  reduce  the  volume  of  theh-  indus- 
try down  to  $17,000,000  or  tl9.0004»O  annually.  They  estimated, 
that  the  tax  wotitd  Increase  the  ooet  to  the  JoMer  by  approsl- 
mktely  tlO  per  thousand.  K  was  thetr  opinion  that  the  sports- 
man wtmM  not  winingly  pay  aa  lacreaae  o*  015  per  thooaaod  for 
>t^  ammuBftion. 

Ttnnn  ska&nfkctarers  of  giona  and  mtmltlons  are  proud  of  their 
liinTiiwi  and  tts  practical  oontrlbutlon  to  one  of  the  needa  of  war. 
rturj  itatad  that  in  the  laat  three  years  they  had  spwit  $300  000 
In  ri*ir**Tig  eoiMervmtum  and  lentacemeBt  of  wild  life  and  had 
I«1or  to  that  ttme  mrpeTwIwI  for  tbeMM  p<arpoae  from  thetr  own 


approximately  $1,000,600:  that  they  were  anxloua  to 
sotve  the  problem  and  do  their  part,  as  they  had  not  only  a 
aportlng  Intereet  and  a  conservation  interest,  but  a  very  practical 
business  concern  In  the  saving  and  replacement  of  game. 

So  we  found  the  subject  approached  from  nearly  every  angle. 
and  I  believe  the  hearing  will  be  profitable  to  the  Nation,  profit- 
able to  the  sportsmen,  and  instructive  to  the  States. 

Until  the  testimony  is  read  and  digested,  our  coninxittee  of  Ave 
Senators  can  not  decide  upon  any  delinlte  recommendation. 

What  I  have  had  to  say  here  is  personal,  my  own  impression: 
but  throughout  the  discussion  there  seemed  to  be  practical 
unanlxolty  regarding  two  things: 

1.  Restoration  of  the  old  spread  of  90  days  from  October  1  to 
January  15,  with  a  curtailment  of  either  46  or  80  days  In  between 
these  two  dates;  the  exact  allotment  of  time  to  be  determined 
by  the  game  ofllcials  at  each  8Ute  In  cooperation  with  the 
Biological  Survey.  The  broad  spread  and  the  narrower  spread  to 
be  determined  on  the  basis  of  recommendations  made  to  the 
Biological  Svirvey  by  Stace  ofllclals. 

2.  It  seemed  to  be  also  generally  agreed  that  in  any  natloiwl 
financing  project  the  biu-den  should  be  borne  exclusively  by  those 
who  enjoy  the  privilege  and  the  pleasure  of  shooting  migratory 
birds;  that  it  would  be  unj\ist  to  extend  the  cost  of  a  license 
or  a  tax  upon  shells  to  the  spjrtamen  who  find  their  relaxation 
and  pleastire  in  hunting  the  smaller  animals  and  what  has  oome 
to  be  known  as  upland  game. 

The  point  Is  Illustrated  by  the  game  situation  In  Pennsylvania. 
Pennsylvania  is  a  restocked  State  which  annually  Issues  over 
800  000  fishing  and  hunting  licenses.  EKiring  the  last  year  for 
which  there  Is  a  report  there  were  killed  In  that  8Ute  96,000  deer, 
447  bears,  3,500.000  rabblt.<5.  456.000  squirrels,  38,000  raccoons,  4.000 
wild  tiirkeys.  213.000  pheasants.  222,000  quail,  TifiOO  shore  birds, 
and  only  about  45,000  d\icka  and  geeee. 

Putting  It  this  way:  About  4.600,000  birds  and  animate  were 
killed  by  hunters,  and  only  45.000  migratory  birds. 

So  the  united  sportsmen  of  Pennsylvania,  through  thetr  various 
organisations,  prot4ast«d  most  vigorously  against  the  cent-a-shell 
tax. 

A  most  Interesting  sidelight  on  the  Pennsylvania  situation  is 
the  appointment  of  800  deputy  game  wardens  who  worked  last 
year  without  pay.  If  paid,  their  compensation  woxild  have  ex- 
ceeded 4400.000.  I  believe  that  men  are  readily  available  In  all 
of  the  States  of  the  Union  for  this  voluntary  work  under  direction 
of  the  State,  and  even  in  the  matter  of  migratory  wild  fowl  voltin- 
teers  could  be  induced  to  enforce  Federal  regulations  If  they  were 
supplied  with  a  Federal  badge  and  enrolled  under  the  direction 
of  Federal  authority. 

The  matter  of  live  decoys  was  discussed.  There  was  an  ap- 
parent difference  between  the  xise  of  the  live  decoy  on  the  sea- 
coast  or  the  Gulf  coast  where  ducks  rafted  a  long  distance  from 
the  shore  dxiring  th3  day,  come  In  only  at  night  for  rest  or  food, 
and  the  use  of  live  decoys  in  Inland  waters  of  more  limited  areas. 

Baiting  with  grain  was  condemned  by  some,  approved  by  others. 
The  planting  of  wild  celery  and  other  duck  food  was  discussed. 

In  the  course  of  the  hearing  there  was  an  appeal  by  a  lady  that 
sportsmen  should  be  more  sportsmanlike,  an  amusing  and  Inter- 
estli«  address.  The  Norbeck-Andresen  bill,  the  upper  Mississippi 
wlld-Ufe,  fish,  and  game  refuge  bill.  and.  other  related  activltiea 
of  sport  which  divert  money  from  the  National  Treeeury  were 
considered. 

These  Investigatlcms  and  Senate  hearings  have  been  Inatructive 
and  caiise  me  to  make  the  following  suggestlona.  merely  for  die- 
cusslon.  change,  and  revision: 

ORlf  SSASOIf 

1.  Limit  the  open  season  to  either  45  or  60  days,  between  October 
1  and  January  13;  bag  limit  16;  spring  shooting  prohibited. 

2.  Time  to  be  uniform  for  all  States.  The  exact  date  for  each 
State  to  be  determined  by  the  Biological  Svirvey  after  consulta- 
tion with  and  xipon  the  advloe  of  the  State  game  officials  of  each 
State. 

3.  The  period  to  be  agreed  upon  to  be  divided  Into  hours  (be- 
twea>  sunrise  and  sunset);  the  hours  of  shooting,  each  day.  or 
rest  days,  to  be  determined  by  the  Biological  Siarvey  after  con- 
sultation with  and  upon  the  advloe  of  the  State  game 
of  each  State. 


4.  (a)  IflBvn    adhealve   stamps    of    a   denomination   to   be   de- 
termined later   ($1  or  $3)    to  be  attached  to  each  State  Ilcenae 
if  the  holder  wanta  to  hunt  mlgrat<M7  birds;   provide  penalties 
for  shooting  migratory  birds  without  poseeewlMi  of  such  atamped-' 
license. 

<b)  Tlte  waterfowl  prewrvatlon  stamps  to  be  sold  at  all  post 
ofllcea.  or  one  post  office  in  each  county,  and  the  proceeds  to  be  ■ 
administered  by  the  Biological  Survey,  the  oost  of  the  Post  Oflice 
administration  to  be  dedxicted  from  the  special  administration 
fund  of  the  Biological  Survey. 

(e)  Approximately  $1,000,000  annually  to  be  appltod  to  the 
purchase  of  sanctuarlea,  rest  placea,  and  breeding  grounds  for 
migratory  birds. 

(d)  Approximately  $980,000  for  Federal  enforcement,  including 
the  use  of  volimteer  agents. 

<e)  ApproKtmately  $260,000  for  administration,  tncludhtigm- 
perlmentatloD.  extermination  of  prcdattvs.  study  of  dlaease,  record 
of  ^«^.  dianfaa  of  fll^t.  publication,  and  expertnuental  game  farm. 
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enlarge  cooperation  with  Canada,  renew  negotiations  for  treaty 
\rtth  Mexico,  divide  administration  Into  regional  groups  of  States, 
organize  volunteer  Federal  game  wardens. 

SOMS  ADVAMTAGXS 

The  suggested  plan  places  the  cost  bintlen  where  it  belongs — 
upon  the  man  who  shoots  migratory  birds..  It  preserves  State  con- 
trol, it  permits  State  advice  as  to  time  azul  conditions,  sale  at 
post  office  easily  accessible,  convenient  with  collection  at  minimum 

cost. 

Game  departments  should  be  supported  and  are  supported  ex- 
clusively by  sportsmen.  They  pay  the  cast  of  game  administra- 
tion. The  nousportsman,  who  docs  not  contribute,  is  sometimes 
severe  In  his  criticism. 

The  best  friend  of  wild  life  Is  the  man  or  the  woman  who 
carries  a  gun  or  a  flahing  rod.  The  game  hog  Is  fast  becoming  a 
sportsman  outlaw.  The  professional  pothunter  is  unlversaUy  con- 
demned and  is  now  being  punished. 

When  we  put  the  gun  upon  the  shelf  for  a  number  of  years 
or  the  rod  in  the  closet,  they  may  not  be  taken  up  again,  and 
thus  many  good  and  practical  friends  of  conservation  may  be 
permanently  lost. 

There  are  well-meaning  men  and  women  who  sentimentauy  dis- 
cuss at  breakfast  the  brutality  of  the  hunters  and  the  cruelty  of 
the  fishermen  and  urge  that  their  recreation  and  sport  be  pro- 
hibited by  law.  They  have  for  their  breakfast,  bacon  or  ham, 
which  means  that  a  pig's  throat  was  cut  for  their  benefit,  pos- 
sibly the  throats  of  two  pigs,  one  for  the  bacon,  another  for  the 

ham.  .^      _.  ,, 

At  luncheon  they  have  a  chicken  whose  head  was  wrung  for 
their  benefit,  or  a  duck  whose  head  was  chopped  off  to  meet  their 

Their  dinner  required  a  real  slaughter,  plenty  of  bloodshed,  and 
the  use  of  knives,  hammers,  and  saws,  so  that  they  might  enjoy 
themselves.  A  lamb  chop  signified  that  a  little  lamb  has  been 
killed  for  them,  or  a  mutton  chop  that  a  grownr  sheep  has  been 
slaughtered.  Or  maybe  they  have  veal,  for  which  a  calf  died,  or  ] 
beef  for  which  a  mighty  steer  was  struck  down.  Or  perhaps  they 
prefer  fish;  so  for  their  benefit  a  fish  Is  strangled  in  a  net,  or  sxof- 
focated  or  frozen  in  ice  to  please  their  palates  as  they  sentimen- 
tally discuss  the  horrors  of  himting  and  fishing.  Or  perhaps  they 
start  the  meal  with  oysters,  crabs,  or  shrimp  which  for  their  en- 
tertainment are  thrown  alive  Into  boiling  water  or  troaen  in  a 

refrigerator.  ..  ^  ^      .....      ,       ,. 

Having  attended  to  their  appetites  which  called  for  the  slaugh- 
ter of  chickens,  ducks,  lambs,  sheep,  pigs,  calves,  cattle,  oysters, 
and  fish,  these  critics  of  the  sportsman's  cruelty  perhaps  have 
honey  lor  which  the  hives  of  bees  have  been  despoiled;  and  con- 
tinuing their  discussion  of  the  awful  slaughter  of  wUd  things,  they 
stretctf  themselves  upon  a  chair  or  couch  covered  with  a  hide 
which  came  from  an  animal  kUled  for  them;  and  drawing  a  shawl 
of  wool  over  their  shoulders  for  which  a  sheep  was  sheared:  or 
using  a  lighter  garment  of  silk  for  which  a  thousand  sUkworms 
died  they  rest  their  eyes  and  delight  their  nostrils  with  a  vase  of 
flowers  which  took  from  plant  life  Its  crowning  glory— itt  bloom. 
The  plant  itself  may  have  died  for  their  delight. 

But  if  a  boy  shoots  a  rabbit,  or  a  man  kUU  a  deer  for  sport  and 
food  these  misguided  people  call  them  brutal,  and  they  declare 
the  killing  of  ducks  or  game  to  be  a  reversal  to  barbarism,  and 
the  catching  of  fish  upon  a  hook  they  brand  as  cruelty. 

These  advocates  are  thoughtless  In  their  criticism.  They  are 
unfair.  They  have  no  objection  to  the  slaughter  of  birds  and  ani- 
mals and  fishes  that  are  domesticated,  but  seem  to  draw  a  dls- 
tincUon  between  those  that  have  been  tamed  and  those  that  are 
wild.  There  is  Just  as  much  brutality  in  killing  the  one  as  there 
is  in  the  other. 

There  is,  however,  something  virile,  something  strong,  that  has 
been  transmitted  to  us  In  the  blood  of  the  forefathers,  and  I  do 
not  believe  the  xUtra-sentlmentallst  will  be  permitted  to  prevail. 
Himtlng  and  fishing  will  always  be  the  favorite  recreation  of  red- 
blooded  Americans. 

ACRICULTURAI.  RSLIXaP  LEGISLATIOK — ADDRESS   BY  SENATOR   CARET 

Mr.  HATFIELD.  Mr.  President,  the  junior  Senator  from 
Wyoming  [Mr.  Caret]  over  a  nation-wide  radio  hook-up 
delivered  an  address  on  Saturday,  April  16,  during  the 
National  Grange  program,  which  I  ask  unanimous  consent 
may  be  printed  in  the  Rscosd. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


It  is  being  charged  constantly  that  the  legialation  enacted  by 
the  present  Congress  has  been  tot  the  benefit  of  big  business 
rather  than  for  agricultxire.  Some  go  so  far  as  to  assert  that 
nothing  has  been  done  for  the  farm«.  In  answer  to  such  allega- 
tions. It  might  be  weU  to  consider  not  only  the  legislation  which 
has  bSfcn  passed  In  the  few  months  that  the  Seventy-second 
Kkmgnta  has  been  In  seealon  but  also  other  leglalaUon  which  is 
now  pending.  

One  of  the  first  measures  enacted  at  this  session  of  Congress 
was  a  biU  to  Increase  the  capital  atock  of  the  Federal  farm-loan 
banka.  It  provided  for  an  addlUonal  capital  of  $100,000,000  to  be 
eubecrlbed  by  the  Treasury,  together  with  an  approprUtion  of 
$25  000,000  to  enable  these  banks  to  grant  extensions  on  loans. 
Tbe  IMeral  farm-loan  banks  are  largely  dependent  upon  the  aale 


of  bon<l8  to  the  public  for  funds  to  loan  to  farmers.  Hie  price 
of  these  bonds  had  depreciated  on  the  market  ao  that  it  was  ao* 
possibte  for  the  banks  to  obtain  additional  capital  except  by  aeU- 
ing  bonds  at  a  discoimt,  which  in  turn  would  Increase  the  rate 
to  the  borrowers  to  a  degree  greater  than  was  contemplated  or 
permitted  by  law.  This  measxire,  which  was  promptly  enacted, 
should  not  only  help  the  market  t(x  farm-bank  bonds  but  has 
provided  additional  money  to  be  loaned  and  also  made  possible 
numerous  extensions  of  loans  where  farmers  were  rmahle  to  meet 
their  installmmts. 

Senate  hill  No.  1,  although  It  was  not  the  first  to  be  enacted 
into  law,  provided  for  the  creation  of  the  Reconstruction  Fmanoe 
Corporation,  llie  act  creating  this  corporation  provided  for  an 
appropriation  of  $500,000,000  as  initial  capital,  with  a  ftuther 
provision  that  bonds  to  the  amount  of  $1,500,000,000  ooxUd  be 
Issued,  bringing  the  total  capital  of  the  corporation  to  $3,000.- 
000,000.  The  act  further  provided  that  10  per  oent  of  the  capita 
so  aubGcribed  should  be  loaned  to  farmers  for  feed  for  livestock 
and  for  crop  production,  including  the  purchase  of  fertilizer. 
Fearing  that  the  Reconstruction  Finance  Corporation  might  not 
increase  its  capital  to  the  fuU  amount  authorized  by  law,  and  in 
order  to  make  certain  that  a  sufficient  amount  would  be  provic'iCd 
for  lo«ms  to  farmers,  a  resolution  was  afterwards  adopted  by 
Congress  which  made  available  immediately  $900,000,000  for  loans 
to  farmers. 

The  act  creating  the  Reconstruction  Finance  Corporation  pro- 
vided that  loans  could  be  made  to  railroads,  insurance  compa- 
nies, banks,  building  and  loan  companies,  and  agriciiltural-credit 
associations.  The  making  of  loans  to  banks  and  Insurance  com- 
panies should  be  of  indirect  benefit  to  agriculture.  A  number  of 
insurance  companies  have  made  a  practice  of  loaning  on  farm 
mortgages  in  many  of  the  States,  many  of  which  loans  are  in 
arrears.  By  granting  credit  to  the  insurance  companies,  it  wlU 
permit  them  to  carry  many  of  these  agricultural  loans  which 
would  otherwise  have  to  be  foreclosed. 

As  to  the  banks,  there  has  been  a  steady  withdrawal  of  deposlta. 
I  do  not  believe  that  this  Is  due  so  much  to  hoarding  as  some 
people  claim,  but  rather  through  the  fact  that  the  income  of 
everyone  has  been  reduced,  and  consequently  many  have  had  to 
withdraw  their  saving^  In  order  to  pay  living  expenses  or  to  carry 
on  their  business.  Further,  in  many  sections  the  low  prices  which 
both  agricultural  products  andJllvcstock  have  been  bringing  has 
seriouaiy  reduced  the  amovmt  (|c  deposits  which  the  banks  would 
normally  receive.  This  shrinkage  in  deposits  has  compelled  banks 
to  endeavor  to  make  all  possible  collections  from  their  borrowers. 
With  the"  redxictlon  of  deposits,  both  in  order  to  maintain  their  ^ 
cash  reserves  and  to  render  such  service  as  possible  to  their  cus-  ' 
tomers.  banks  have  been  obliged  to  resort  to  redlscounting  paper 
in  constantly  Increasing  amounts.  The  class  of  paper  which  is 
redlscoimtable  vmder  the  Federal  reserve  act  is  very  limited,  and 
the  Reconstruction  Finance  Corporation  furnishes  an  agency  to 
rediscount  paper  which  would  not  otherwise  be  eligible.  On  ac- 
count of  the  great  number  of  banks  which  are  not  members  of 
the  Federal  reserve  system,  particularly  in  agricultural  communi- 
ties, these  banks  have  made  a  practice  of  redlscounting  with 
member  banks,  and  In  some  instances  the  member  banks  had 
reached  a  point  where  they  were  imwllllng  to  continue  to  handle 
paper  for  the  smaller  or  nonmember  banks.  The  Reconstruction 
Finance  Corporation  provides  a  means  for  the  direct  redlscounting 
of  paper  for  banks  that  are  not  members  of  the  Federal  reserve 
system  as  well  as  the  banks  which  are.  This  new  line  of  redis- 
count facilities  furnishes  a  >BO\2rce.  of  credit  designed  not  only  to 
protect  bank  depositors  but  should  make  it  possible  for  banks  to 
carry  their  present  loans  and  also  to  make  additional  loans. 

While  the  law  provides  that  loans  should  be  made  only  on  good 
sectu'ity.  the  Reconstruction  Finance  Corporation  is  permitting 
higher  loan  values  than  -either  the  Federal  reserve  or  Federal 
intermediate-credit  hanks..  In  connection  with  the  livestock  in- 
dustry, I  feel  that  these  hian  values  wUl  be  the  means  of  saving 
many  a  livestock  producenfrom  bankruptcy. 

The  Olass-SteagaU  bill,  which  was  recently  enacted  by  Oongreaa. 
opens  another  great  reservoir  for  the  banks  which  are  members 
of  ths  Federal  reserve  system  In  that  it  temporarily  permits  the 
redlscounting  of  paper  previously  inrtiglble.  and  establishes'  for 
them  another  means  of  protecting  their  caah  reeervea.  It  U  to  be 
regretted  that  since  the  passage  of  the  act  creating  the  Reconstruc- 
tion Finance  CbrporaUon,  as  weU  as  the  Olaas-SteegaU  bUl,  there 
has  not  been  the  loosening  up  of  credlU  that  was  hoped  for  pre- 
vious to  the  enactment  of  these  Uws.  While  it  is  possible  that  some 
banks  should  not  Increase  their  loans,  we  have  in  this  coimtry  many 
baxUEera  who  are  priding  themselves  on  the  huge  cash  reeervea  they 
are  »»«»»» t«t«ing  which  in  some  Instances  may  be  justtfled.  Bow- 
ever,  while  I  admit  that  the  first  duty  of  any  banker  U  to  protect 
hia  depoaitora.  I  fed  that  the  bankor  has  a  poaitlve  cMlgation  to  go 
as  far  as  passible  In  M^tfft«"g  Jiis  community  in  times  of  distress. 
WhUe  Congress  has  provided  ample  credit  facUitlea  fw  the  banks, 
neither  Ccmgress  nor  any  other  agency  of  the  Oovemmcnt  can 
compel  banks  to  make  use  of  these  facllitiea. 

The  intermediate-credit  banks  were  created  for  the  benefit  of 
agriculture,  loans  being  made  by  them  to  agrtcultural-credlt 
corporations  on  livestock  and  on  agricultural  commodities,  lionef 
for  loans  by  these  banks  is  provided  throxigh  the  aale  of  deben- 
tures which  has  been  most  dUBcult  recently  except  at  a  price 
which  would  compel  a  high  rate  of  Interest  being  charged  to  the 
borrower:  In  fact,  for  a  time  it  ^ipeared  that  tbe  intereet  rate  to 
the  borrower  would  have  to  be  increased  to  9  per  cent.  Under 
ordinary  conditions  the  commercial  banks  have  supplied  a  market 
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tnik  man  rteeattf  tb—  banks  bave  basl- 
to  buy  dabanton*  lor  tba  aaMon  tbat  Ihay  vara  not  tadla- 
ttabU  wttb  tba  VadHml  «■»<'■  baaka.  A  blU  la  now  pending 
te  Oongraaa  pamttUn^  thaaa  tfebestnraa  to  ba  redlaeounted.  wtilch 
tt  Is  baltered  vlU  raduea  tha  Intcreat  rata  to  tbe  borrower  trom 
1  to  S  par  oant. 

FMilnc  tbftt  tbera  baa  alwmya  baaa  a  laek  of  agrleultural-credlt 

•arponrtKma  at  loAclaili  alaa  to  taka  advantage  of  the  facilities 

at  &e  liilaiiitiillaMi  i  mill  banka  and  to  Bkake  poeslble  this  source 

oC  credit  to  tba  farmer.  Senator  Omwrn.  at  Oregon,  and  I  have 

Itroduead  a  bill  provkUng  for  tba  aatabUabment  of  12  agrlcul- 

tnral-cradlt  wirpofatkms  or  banks.     This  bUl   provides  for   the 

at  o<  one  bank  in  sacb  of  tbe  12  Pederal  farm-bank 

with  at  laaat  ona  bnikeb  agency  in  eaeb  State.    The  capt- 

_  of  tka  propoasil  baaks  ts  to  ba  not  leas  than  $3,000,000  each. 

ptth  a  M  par  oant  aorpiiiB.  wbleb  will  make  it  poaslble  to  loan 

four  to  Ava  buadred  m«T»V^  dollars  on  livestock  and  on  agrt- 

Wblle  X  realise  that  there  will  be  oi^MMttion 

bm  froas  aoma  baakara,  I  can  not  belp  feeling  that  by 

*,mm^tm»^*mf  flNdtt  flM(Utlsa  Of  tbla  kind   It   wIU   not   only   help 

MflBUltMPa.  wbkOk  Is  tba  primary  purpoae  of  tbe  bin.  but  it  will 

•MD  ba  at  baaeMto  tba  banka  by  furnishing  additional  capital  in 

agrkmltorml  Mminiiinftlfia.  eapeelally  In  tlmea  like  these. 

Wblla  so  lagirtatkm  baa  baea  daflnltriy  decided  Tipon.  I  have 
•vary  roaacin  to  bopa  that  before  Ckmgreaa  adjourns  some  means 
win  ba  temma  W  renoivo  from  tha  American  market  a  large  part 
at  tha  wbaat  and  ootton  which  Hke  Pann  Board  is  now  holding. 
K  la  gsMSiaTlf  agreatf  that  unlsaa  tbeee  holdings  can  be  taken  off 
tha  AaarleaB  martet  thay  wUl  eonttnua  to  depreas  the  prices 
at  thaaa  oowtmotftOsa. 

A  bUl  w«a  raoantly  passed  which  relieved  the  settlers  on  reda- 
BMitlnn  projaeta  tram  tbe  payment  of  any  construction  charges 
which  ara  dna  this  yaar.  and  alao  allows  a  60  per  cent  reduction 
at  tha  ohartea  for  tha  eowilng  two  years. 

OpeaklTig  of  reclamation.  I  am  well  aware  that  an  Intensive 
Mwpalgn  la  being  waged  against  reclamation,  and  I  regret  that 
Boeh  at  It  baa  bean  inspired  by  ths  bead  of  one  of  the  depart- 
■Mata  ot  tba  Federal  Oovemment.  This  oOelal  and  his  subordi- 
aataa  ara  eooatantty  praacblng  to  tbe  fanners  of  the  country  that 
•  furthar  deralopment  at  reclamation  wlU  add  to  tbe  surplus  of 
Mrtenltvral  products  and  Is  a  serious  menace  to  the  farmers  of 
tha  Katlao.  Bat  It  abauM  be  borne  in  mind  that  If  the  Western 
ttotaa  ara  to  ba  davatopad.  tbey  must  be  permitted  to  m&ke  xue 
at  the  waters  of  tbelr  streams,  which  waters  are  their  most  valu- 
ahla  aasat.  Tbe  erops  produced  by  Irrigation  are  as  a  rule  not 
thoaa  which  compete  with  agriculture  In  other  sections  of  the 
ooontry.  In  tba  Southwest  tha  Irrigation  projects  are  supplying 
atf  ly  vcgetablaa  In  a  market  which  would  not  otherwise  be  sup- 
plied. Tbay  are  also  producing  a  gnwle  of  ootton  which  is  not 
aoapattttve  with  the  South. 

On  tha  northweetam  projects  the  principal  crops  are  stigar 
beets,  alfalfa,  and  small  grain.  While  we  produce  some  cane 
augar  In  tbe  United  States,  most  of  our  axigar  is  Imported  from 
Cuba  aad  tbe  Wast  Indies;  therefore  It  can  not  be  charged  with 
ffL|n)<i««  that  the  production  of  beet  sugar  In  the  West  Is  compet- 
ing with  the  product  of  the  American  farmer. 
r  As  to  grain  m^  forage  crops,  these  are  used  largely  for  feeding 
brsstllng  berda,  both  cattle  and  sheep,  during  the  winter  months, 
which  Uvcstock  In  turn  is  marketed  and  sent  to  the  feed  lots  of 
the  East  and  Middle  West,  where  the  com  produced  in  those  sec- 
tions Is  ooDvertad  Into  beef  and  mutton.  

Repreacntatlvas  of  this  same  department  have  stated  on  several 
Oiy>^atrtpf  that  the  solution  of  the  agricultural  problem  Is  the 
doing  away  at  tbe  so-called  marginal  fanner.  Unfortunately  I  do 
not  know  Just  what  constitutes  the  marginal  farmer.  He  Is  cer- 
tainly not  the  fanner  of  the  West,  where  the  land  is  productive 
and  where  it  baa  not  been  ezhaimted  by  unwise  farming  methods. 
By  what  right  can  It  be  contended  that  the  farm  problem  is  to  be 
solved  by  the  destruction  of  farms  and  farmers.  There  Is  reason 
In  preaching  to  the  farmer  the  necessity  of  a  diversity  of  crops 
»Ti^  m  prevailing  upon  him  not  to  plant  erops  for  which  there  is 
an  overproduction  but  rather  to  produce  those  for  which  there  is 
a  demand.  But  1  can  not  conceive  how  any  farmer  can  increase 
his  Jnoomr  by  permlttlhg  his  land  to  remain  idle.  There  is  never 
a  moratorium  on  taxes  aad  interest  charges. 

No  one  isanw  better  than  I  do  that  the  measures  which  have 
bssn  passed  by  Ooogresa  and  those  which  are  contemplated  are  not 
ew-alls  for  the  ills  of  agriculture.  The  real  trouble  with  agrtcul- 
taia  U  tbe  price  at  agrlcultxxral  products,  and  we  will  never  solve 
the  problem  until  we  can  devise  ways  so  the  farmers  can  receive  a 

fair  price  for  what  tbey  produce.  ^ 

The  rrsson  that  agrtoolture  has  asver  been  on  a  parity  with 
other  ladiMtnes  stnee  ths  World  War  ts  that  we  bave  devised  no 
soltaMa  way  for  *»«~*M'*ff  tbe  surplus.  Tbe  attempt  at  stabUlaa- 
tloa  by  ths  IMeral  Parm  Board  has  faUsd  for  the  reason  that  the 
surpluses  wers  grsator  than  the  board  eoold  handle.  A  eonstanUy 
declining  markst  has  made  stobtUaatleo  impoaslble,  and  tbe  re- 
sulto  might  bave  been  dlffsreat  had  It  been  attempted  in  proeper- 
oui  tlmea  rather  than  when  we  were  headed  Into  a  depression. 

As  to  eooparatlve  marksttog  there  Is  no  quesUon  but  that  It 
waald  be  the  aolutlOB  o*  the  farmer^  dUBoultles  in  some  lines  of 
ModwetioB.  but  there  are  other  Uaaa  at  agncolture  to  which  it  is 
Sot  adapted.  Further,  cooperative  saarketlag  eaa  not  iMoceed  ^- 
less  ths  SBthw  siodaet  at  any  sommodlty  Is  eontrollad  and  aold 
_  While  It  Is  possible  that  evaatoaUy  ths 
try  might  hs  tndaesd  to  pod  thstr  products. 
that  Urns  is  so  tar  m  ths  fotors  that  It  eaa  no4  hs  ooasldnsd  ss 
a  sotattsa  at 


While  every  Industry  In  the  United  States  Is  suffering  on  account 
ot  the  depression,  agrlcuittire  Is  hit  the  hardest,  and  there  is  more 
reason  than  ever  for  hoping  that  some  plan  will  be  fotind  which 
will  put  agrlciilture  on  a  sound  economic  basis.  I  can  say  without 
fear  of  contradiction  that  there  are  few.  if  any.  men  in  Ckmgress 
who  would  not  support  legislation  for  the  benefit  of  agric\ilture 
which  they  believed  to  be  economically  sound. 

The  present  Coiigress  has  enacted  legislation  with  the  hope  and 
thoTight  that  agrlcultxire  would  be  benefited.  While  this  legisla- 
tion will  not  solve  the  agricultural  problem,  there  is  no  doubt  in 
my  mind.  If  theae  laws  can  i>e  properly  administered  and  that 
there  Is  a  proper  cooperation  in  carrying  out  their  purpose,  that 
agriculture  will  receive  its  share  of  assistance  with  the  other  in- 
dustries of  the  country.  ^^ 

OKPRECIATXa    FOkETGN   Ct}kKKMCIXS — LXTtKB   BY   KATTRSW    WOtX 

Mr.  HATFIELD.  Mr.  President,  on  April  1  I  discussed 
the  present  tariff  law  and  the  question  of  imports  and  ex- 
ports, and  I  referred  specifically  to  the  effect  <rf  depreciated 
currencies  upon  our  commerce  and  trade. 

On  February  1  the  distinguished  senior  Senator  from 
Pennsylvania  [Mr.  RkxoI  submitted  a  resolution  which  had 
for  its  purpose  requiring  the  Tariff  Commission  to  investi- 
gate and  report  the  effects  of  depreciated  Europesui  cur- 
rencies upon  our  commerce.  This  resolution  was  amended 
by  the  able  senior  Senator  from  Mississippi  [Mr.  Harrison]. 
so  as  to  authorize  a  committee  of  the  Senate,  in  addition  to 
the  authority  given  by  the  resolution  to  the  Tariff  Commis- 
sion, to  investigate  this  important  question  dealing  with  the 
individual  welfare  of  the  American  people. 

The  greatest  group  which  America  possesses— the  group. 
Mr.  President,  which  reflects  the  welfare  and  prosperity  of 
our  land — ^labor — has  become  interested  in  this  subject. 

I  send  to  the  desk  a  letter  written  by  the  Hon.  Matthew 
Woll  upon  the  subject  of  depreciated  currencies  which  is 
most  interesting  and  impressive.  I  am  quite  sure  it  will 
be  read  with  a  great  deal  of  interest  by  the  public.  To 
assure  greater  dlstributtoo  of  the  letter,  I  ask  that  it  be 
printed  in  the  Rscoro. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

AscBUCA'a  Wame  Suucnts'  Psoracnvs  CtowraaRNCR, 

New  York  City.  AprU  2S.  l»3i. 

Hon.  Hncrr  D.  Hatreui. 

United  States  Senate,  Washington.  D.  C. 
Mt  D«a»  SiNAroa:  It  is  conservatively  estimated  that  there  are 
some  SOOOjOOO  of  America's  industrial  workers  unable  to  secure 
any  work.    In  addlUon  there  an  iipward  of  2.000,000  addiUonal 
who  are  working  only  part  time. 

We  realiae  that  we  can  not  prevail  upon  employers  to  give  these 
workers  ei^ployment  while  conditions  continue  wherein  employers 
know  that  they  can  not  seU  the  product  of  American  labor  in 
competition  in  America  with  the  products  of  foreign  workers  owing 
to  price  conditions,  due  to  the  depreciation  of  foreign  currencies. 

Purther,  we  realize  that  employers  will  not  produce  articles 
which  compete  in  the  American  market  with  the  products  of  for- 
eign workers  when  they  know  that  similar  or  comparable  articles 
can  be  purcliased.  the  product  of  foreign  workers,  for  lass  than 
the  American  costs  of  production. 

We  are  not  asking  any  change  in  tariff  rates. 
We  contend  that  a  national  emergency  exists:  that  the  Intent 
of  Congress  is  being  nuUlfied  through  the  importation  of  articles 
valued  on  the  basis  of  the  present  depreciated  foreign  ciUTencics; 
that  the  time  for  Congress  to  act  is  now. 

We  maintain  that  hundreds  of  thousands  of  additional  Ameri- 
can workers  wlU  be  forced  Into  Idleness  unless  Congress  sees  fit  to 
take  prompt  action. 

We  believe,  and  we  respectfully  request,  that  the  Finance  Com- 
mittee or  the  Senate,  Incorporate  in  the  pending  revenue  bill 
language  which  will  make  possible  and  mandatory  the  collection 
of  customs  duties  by  the  Treasxiry  Department  as  was  Intended 
by  the  Congress  when  the  present  tariff  act  became  the  law. 

The  depreciation  of  foreign  currencies  has  made  it  possible  for 
importers  to  sacure  the  landing  of  the  products  of  fca-eign  work- 
ers in  America  at  total  landed  costs  far  less  than  the  American 
costs  of  production,  something  which  was  not  intended  by  any 
Member  of  Congress  when  the  present  tariff  act    was  enacted. 

We  believe  that  the  Treasviry  Department  should  be  directed 
to  add  to  the  declared  import  value  the  percentage  of  deprecia- 
tion in  foreign  currencies  prevaUlng  and  that  customs  duties 
should  be  coUected  on  the  basis  of  such  value. 

Action  similar  to  that  which  we  have  suggested  has  already 
been  taken  by  several  foreign  countries,  notably  Canada,  France, 
Otfmany,  and  Spain. 

Trusting  that  we  may  be  favored  with  your  support  and  that 
you  may  be  able  to  prevaU  upon  the  Finance  Committee,  or  the 
Ssnato,  to  comply  with  this  request  of  labor  and  thua  help  Amerl- 
ean  workers  retain  or  sacure  additional  employmaat. 

aaotraly  yours,  

Wou.,  President. 


fBUA 

Wi^s  a 


CONGRESSIONAL  RECORD—SENATE 


April  25 


1932 


CONGRESSIONAL  RECORD— SENATE 


8843 


XNTRsnoATioir  or  nrw  torx  stock  exchangi 


Mr.  SHIPSTEAD.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rkcoro  an  able  and  instructive 
address  made  over  the  radio  on  the  evening  of  April  22  by 
the  distinguished  senior  Senator  from  South  Dakota  [Mr. 
NoRBECK],  chairman  of  the  Banking  and  Currency  Com- 
mittee. This  address  deals  with  the  investigation  of  selling 
of  stocks  on  the  New  York  Stock  Exchange. 

The  Senator,  as  chairman  of  this  committee,  has  ren- 
dered valuable  service,  as  usual,  and  I  believe  this  address 
merits  the  attention  of  the  Members  of  Congress. 

The  manipulation  of  stock  and  bond  deals  on  the  exchange 
and  the  imderwriting  and  sale  by  banks  of  seventy  billions  of 
new  stocks  and  bonds  to  gullible  investors  from  1920  to  1930 
marks  an  epoch  of  abuse  of  trust  that  ought  to  be  Investi- 
gated by  the  Department  of  Justice  and  the  postal  Inspec- 
tors for  violations  of  the  criminal  statutes.  These  institu- 
tions created  by  law,  by  these  practices,  threaten  the  life  of 
the  Government  that  created  them  by  undermining  the 
confidence  of  their  victims  in  the  Government. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  and  it  is  as  follows: 

It  will  take  the  American  people  a  generation  at  least  to  pay 
the  cost  of  the  Great  War— $20,000,000,000  and  interest— but  the 
loss  to  the  American  public  in  the  shrUilcage  of  stocks  and  bonds 
on  the  exchange  Is  two,  three,  or  four  times  as  large.  I  believe 
the  market  was  sent  entirely  too  high  by  manipulation.  The 
innocents  were  caught.  I  believe  the  bear  l-aiders  are  now 
depressing  the  market  to  their  own  gain.  The  Senate  of  the 
United  States  has  decided  that  the  Committee  on  Banking  and 
Currency  shaU  investigate  the  stock  market  to  determine  the  evU 
practices  with  a  view  to  correcting  same. 

A  generation  ago  only  a  few  stocks  were  listed  on  the  market. 
Property  was  owned  by  Individuals,  not  by  corporations.  To-day 
the  reverse  Is  true.  The  average  man  or  woman  in  the  eastern 
section  of  the  United  States  now  owns  very  little  property  except 
as  shares  in  some  big  corporation,  or  bonds  on  same,  and  these 
shares  and  bonds  are  being  manipulated  up  and  down  to  the 
great  loss  of  those  who  actually  own  same.  I  believe  that  owners 
of  shares  should  be  protected  by  law.  the  same  as  the  owners  of  a 
home,  a  farm,  or  a  town  lot;  they  are  not  so  protected  now.  If 
your  property  is  in  the  form  of  stocks  or  bonds,  a  manipulation 
of  the  market  may  make  you  poor  m  a  day,  even  though  you  are 
not  a  speculator.  If  the  market  practices  had  been  more  fair 
and  the  investor  had  been  protected,  there  would  not  have  been 
such  a  severe  depression;  there  would  not  have  been  so  much 
unemployment.  Now,  don't  cheer,  for  the  Exchange  is  powerful 
and  they  don't  intend  that  anybody  shall  Interfere  with  tbehr 
game. 

Every  day  I  see  men  from  New  York  who  know  the  market,  who 
know  the  ins  and  outs,  and  the  ups  and  downs.  They  know  the 
methods  used  to  rob  the  public.  They  are  perfectly  willing  to  talk 
about  it  but  Insist  their  names  must  not  be  made  known.  They 
say  the  "  system  "  will  get  them.  They  will  be  ostracized;  their 
credit  wUl  be  cxu-tailed.  They  wUl  be  driven  out  of  business. 
They  vrtll  be  made  bankrupt,  and  some  actuaUy  go  as  far  as  to 
express  fear  of  their  lives.  They  tell  me  the  "system"  has  so 
many  ramifications.  It  is  even  claimed  the  Chicago  gangsters  are 
Interested  In  certain  manipulations.  It  has  a  sUlng  on  so  many 
people  that  it  has  friends  in  every  place,  high  or  low.  The  number 
of  manipulators  Is  smaU.  The  lambs  are  many.  In  this  game,  the 
zxlnety-nlne  tutve  no  chance  against  the  one — the  wolf. 

SEWATB  CO 


DirmsD 

Even  the  Senate  committee  Is  divided.  One  Senator  took  the 
side  of  the  bear  raiders;  he  claims  "  thar  ain't  no  sich  animal  — 
as  the  man  said  when  he  first  say  a  giraffe  at  the  circus.  An- 
other Senator  is  quoted  in  the  newspapers  as  saying  he  does  not 
favor  regulating  the  stock  exchange  by  law.  He  does  not  think 
Conjrress  should  Interfere  v?lth  this  institution  or  its  pracUoes. 
HeThares  the  views  of  the  exchange— that  aU  tbe  regulating  they 
need  is  to  regulate  themselves. 

I  am  happy  to  say.  however,  that  I  beUeve  a  majority  of  the 
committee  are  for  a  real  investigation,  both  of  the  bulls  and 
bears— no  matter  who  gets  hurt  by  it.  for  they  believe  in  the  end 
It  will  help  to  restore  a  better  condition  throvighout  the  co\intry. 
I  believe  a  majority  of  the  Senators  consider  it  Just  as  wrong  to 
misrepresent  the  value  of  a  stock  or  bond  as  to  seU  rotten  eggs  for 

This  depression,  restiltlng  largely  from  manipulations,  has  made 
mUlions  of  men  idle.  Families  are  destitute.  Suicides  arc  com- 
mon Widows  and  orphans  are  the  harvest.  Should  we  stand  Idly 
by?  It  is  admitted  that  more  than  20.000.000  people— most  of 
them  heads  of  famUies— lost  their  savings  when  the  boom  bursted 
In  1929.  Just  think  of  It— 20.000.000  famUies  in  the  United  States 
were  affected  by  these  losses— tthat  is,  only  one-third  of  the  popu- 
lation of  this  ooimtry  escaped  the  direct  effect,  and  they  suffered 
indirectly.  .     ^  ,___*.. 

In  the  spring  of  1928.  a  year  and  a  half  before  the  boom  oursted 
In  Wall  Street,  the  Senate  Banking  Committee  recommeflded 
remedial  measures,  but  It  was  impoaslble  to  get  tbe  approval  ot 


Ooograss.  Even  at  that  Ume  stocks  aold  at  fictitious  raluea.  bat 
the  public  enjoyed  the  situation.  Stocks  were  going  up  from  day 
to  day.  they  said.  Why  disturb  aucb  pro^>erlty  aa  that?  Tecbnieal 
lawyers  argued  then,  as  now.  that  Congress  bad  no  oosxtrol  ovar 
tbe  stock  exchangee. 

We  got  no  support.  AU  we  could  do  was  to  make  a  report  pre- 
dicting disaster,  and  nobody  wanted  to  read  that.  Bad  news  waa 
not  wanted.  Our  committee  implored  members  of  the  Federal 
Reserve  Board  to  prevent  the  use  of  that  banking  system  for 
speculation.  Such  a  wUd  orgy  might  have  -been  prevented,  but 
tbe  board  sat  with  their  hands  folded  and  drew  their  salaries. 

•The  American  people  had  forgotten  that  what  goes  up  must 
come  down.  Stocks  seUing  at  $100  a  share  were  paying  1  or  2  per 
cent  dividends  and  still  going  up.  Pools  were  fonned  on  the  Street 
for  the  purpose  of  boosting  certain  stocks.  Supposedly  reputabla 
banking  hoiises  recommended  stocks  to  the  pubUc;  brokers  aent 
out  market  letters  emphasising  and  oTeremphasizlng  these  recom- 
mendations. The  maU  was  fiUed  with  carloads  of  Uteratura  tolling 
that  this  or  that  stock  was  going  higher. 

When  the  market  had  been  driven  sky-high  by  the  bull  ele- 
ment, operating  through  pools,  and  it  was  found  it  could  not  be 
easily  sent  higher,  they  promptly  withdrew  their  support  and 
down  went  the  stocks  again  and  again.  Tbe  public  did  not  know 
why:  they  had  no  way  of  knowing. 

The  operators  on  the  market  have  information  that  the  public 
does  not  have.  They  take  advantage  of  that  information,  both  in 
a  bull  market  and  a  bear  market.  They  fieece  the  public  when 
the  market  goes  up  and  they  fleece  the  public  when  the  market 
goes  down. 

One  of  the  large  bankers  of  Chicago  truly  said  that  this  waa 
the  worst  crap  game  in  the  country. 

A  return  to  prosperity  is  buUt  upon  the  return  of  confidence. 
The  confidence  is  lacking.  The  Street  sold  it  Out  for  cash.  The 
lambs  have  been  sheared  and  it  takes  time  to  grow  more  wool. 

Ask  me  again  what  Is  the  major  caxise  of  this  businssS  depres- 
sion In  the  eastern  section,  and  I  repeat  it  is  the  manipulation  of 
the  stock  market.    It  is  not  the  only  cause,  but  It  is  the  main  one. 

THR  r&RM   AND  THK  rACTORT 

The  West  had  a  longer  depression,  due  to  the  handicap  placed 
against  agricultxire,  being  interference  with  the  law  of  supply 
and  demand.  When  the  farmer's  purchasing  power  was  reduced, 
he  bought  less.  The  factory  stopped  and  the  laboring  man  found 
himself  out  of  a  job,  though  not  knowing  Just  how  it  happened. 

You  ask  me.  When  wiU  this  depression  end?  It  can  only  end 
when  the  average  family  has  an  average  earning  power,  because 
then  they  wUi  have  a  normal  spending  power.  They  wiU  buy  the 
products  of  the  farmer  and  the  products  of  the  factory.  Then 
there  wlU  be  profits  In  business.  Then  the  wage  earner  will 
save  and  he  wiU  put  his  money  in  tbe  baniu  and  strengthen  the 
banks.  The  business  man  will  have  a  profit  and  good  times  wlU 
again  return — but  when?  Not  untU  confidence  is  restored.  This 
confidence  can  not  be  restored  until  the  American  people  can  b« 
assured  of  a  fair  dealing  In  every  American  market — even  the 
stock  and  bond  market — yes;   even  on  the  New  York  Exchange. 

It  Is  not  only  the  stocks  that  have  been  manipulated,  the  bond 
market  has  also  been  manipulated;  not  only  the  bonds  of  our 
factories,  but  the  bonds  of  our  railroswis  and  our  other  public 
utilities.  The  bonds  of  our  Ooverrxment  have  felt  the  same  pres- 
sure, and  many  have  gone  below  par.  The  bonds  of  foreign  Gov- 
ernments have  sxiffered  the  most.  The  pools  that  sold  them  did 
not  supf>ort  them;  they  just  loaded  them  on  the  public  and  on  the 
banks  for  the  profit  there  was  in  it  for  them.  Bonds  tluit  have 
been  sold  at  $100  each  have  since  come  down  to  less  tlian  $10. 
Proflte  were  made  in  selling  them  to  the  public;  profits  are  made 
in  gathering  them  back  In. 

HXCOmCKNDCD  BT  BANKS 

A  year  ago  we  had  one  of  the  largest  bankers  In  the  country 
before  the  Committee  on  Banking  and  Currency.  He  admitted  in 
his  testimony  that  he  had  recommended  tbe  purchase  of  Anaconda 
Copper  mining  stock  to  the  general  public  at  $140  per  share.  It 
is  now  down  to  $5  or  $10  per  share,  and  thU  man  wonders  now 
why  there  isn't  confidence — confidence  in  him,  confidence  In  his 
bank,  confidence  in  Wall  Street,  confidence  in  New  York. 

Can  the  public  be  blamed  for  the  lack  of  confidence  in  our 
markets,  lack  of  confidence  in  our  Institutions,  lack  of  confidence 
in  o\ir  Government,  and  lack  of  confidence  In  themselves? 

A  method  must  be  found  to  prevent  a  repetition  of  this.  Con- 
gress does  not  want  to  Interfere  with  private  business,  but  Con- 
gress may  have  to  do  that  very  thing. 

The  New  York  market  boasts  of  Ito  reform  rules,  and  there  are 
some  that  can  fairly  be  caUed  so.  but  often  they  are  traceable  to 
laws  enacted  by  the  State  of  New  York  to  make  certain  practloea 
criminal.  The  stock-market-reform  nilos  come  late,  and  are 
observed  poorly  after  they  have  been  adopted. 

I  malntoln,  however,  that  the  New  York  Stock  Exchange  does 
not  and  can  not  reflect  the  true  values  of  the  secxirltles  which 
are  traded  thereon.  As  long  as  the  natural  and  normal  laws  of 
supply  and  demand  are  denied  and  whUe  a  select  group  ot, 
powerful  individuals  can  Influence  values  to  their  own  advant^^^ 
an  honest  and  equitable  exchange  for  the  pvurchase  and  sale  of 
securities  can  not  exist. 

For  a  generation  at  least  a  big  cloud  baa  h\mg  over  the  land— 
the  threat  of  centralized  wealth.    Tbe  bulk  of  the  nattonal  la-, 
come  falls  In  very  few  hands.    Their  income  is  so  enormous  that 
It  gains  additional  velocity  every  year,  but  no  force  has  been  so- 
potent  in  the  concentratloa  at  wealth  aa  the  extreme  fluctuaUooa, 
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•ad  th»  buraklDg  of  tlM 


It  I*  not  only  tlM  slock  inai%«l  aad  tbe  bond  auu**!.  bat  stmilar 
bad  iv»etleM  azlat  la  tba  eommodlty  nuurlMt.  Wbeat  and  cotton 
often  go  up  or  down  without  much  regard  to  supffly  or  demand. 
llieT  fluctuate  aocordlng  to  tha  will  ol  the  powerful  operators. 
TradOTS  prefer  thla  kind  at  a  market:  they  eail  tt  an  active  martni, 
bat  It  ie  aomattmaa  eo  actlv*  that  tha  fanner  goes  without  pay 
tor  him  laboar  axkd  the  worklncman  pays  "what  the  trade  win 
Ifg^r  Tba  mlddloaaa  gets  the  bulk  of  tt.  But  the  present  In- 
v«Ktlfatton  Is  of  the  atock  ezdtange.  If  better  markflft  conditions 
can  be  brought  lUMUt,  tt  will  point  the  way  to  certain  chang^fe 
ta  tlM  tarmtr^  market  also. 

I  feel  tlM  need  a<  draatlc  rvrlston  ot  tbe  stoek-exdkange  practloee. 
TIM  baying  pabUe  an  anttttod  to  tall  taformaUon:  they  do  not 
toave  tt 


A  pool  Is  formed  and  a  stock  Issue  Is  taken  on.  Tarlotts  methods 
are  used  in  boosting  such  stock.  It  Is  misrepresented  In  many 
Vftja.  Tou  are  adTlaed  that  It  has  large  eamtngs.  You  read  the 
f«commendat1oin  of  well-known  Investment  ftrma.  Tou  are  even 
told  by  yoar  bankers  that  it  is  good  stock  to  buy.  Tou  receive 
market  letters  from  Kew  Tork  brokers  recommending  It  highly. 
It  rises  steadily  and  the  manipulators  profit  greatly,  but  when  they 
have  sold  it  to  the  public,  they  have  no  more  Interest  In  It.  Their 
•opport  Is  withdrawn,  the  paUldty  ceases,  the  buying  end  of  the 

rtxunp  start*. 

aouownra  stocks 

It  to  a  ootninon  pracUce  for  the  buyer  to  leave  his  stock  with 
tbe  broker.  The  broker  Is  called  upon  by  a  bear  raider  who  wanU 
to  break  tbe  market.  For  a  oousideration  he  lends  your  stock  to 
tbe  raider,  who  sells  short;  that  Is,  he  sells  what  he  has  not  got. 
but  he  has  borrowed  soooe  of  It.  He  has  options  on  more  of  It. 
He  is  fairly  weU  protected.  He  starts  out  to  destroy  public  oonfl- 
Osnes  and  to  break  lU  value.  He  succeeds  and  he  proflU  im- 
lasnfftlr  by  that. 

LACK    or    HfrOSMATIOM 

Tou  wUl  recaU  the  recent  Swedish  Match  Co.  debacle.  The  ftam 
name  was  Kreuger  dk  ToU.  It  was  after  Kreuger  committed  sulc.da 
thst  the  trregularltlea  of  the  firm  were  discovered,  among  which 
were  forged  bonds  on  which  they  had  secured  credit.  ^^^^ 

Is  It  conceivable  that  all  the  seUlng  that  took  place  Just  before 
Krettger's  suicide  was  done  by  those  who  knew  a  great  deal  mors 
about  the  situation  than  the  buyers  did? 

Did  they  know  what  was  coming? 

Did  they  take  advantage  of  the  unsuspecting  public  asid  SUl 
them  that  which  they  knew  to  be  worthless?  

The  bear  raiders  are  especially  active  now.    They  depress  a  wmuc 
market  and  ruin  the  value  of  other  peoples  property      O^J»«: 
ness  before  our  committee  admitted  frankly  that  it  was     Pathetic 
the   way  the  public  put  their   money   into  the  stock   market— 
'   and  pathetic  Is  tbe  right  word. 


■ABXO 


or  HOlt.   JOTTkTT  SHOOBB 


Mr  TYDINaa  Mr  President,  I  ask  leave  to  hnve  pub- 
lished In  the  Racou>  a  radio  speech  of  Hon.  Joueit  Shouse. 
chairman  o*  the  Democratic  national  executive  committee, 
delivered  over  a  nation-wide  hook-up  of  the  National  Broad- 
castii«  Co.  on  Saturday  evening,  March  26,  1932. 

Then  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Rkcotn.  and  tt  Is  as  follows: 

In  to-days  papers  President  Hoover  has  l»«»ed  to  the  American 
aaopte  a  plea  that  Congress  shall  balance  the  Budget.  With  his 
Mvument  m  this  regard  all  citizens,  regardless  of  party  must  be 
to  hearty  accord,  ft^ls  not  only  destrabie  but  patently  neces- 
sary that  the  executive  branch  of  the  Oovemment  eaert  Its  full 
inflaence  to  see  that  the  present  chaotic  condition  of  the  fiscal 
affairs  of  the  Treasury  shaU  l>e  righted  and  provision  made 
whereby  the  credit  ot  the  Oovemment  aball  be  fuUy  maintained, 
aafeguaidsd.  aad  strengthened  la  every  proper  way. 

It  must  ba  a  mmtetm  of  regret  to  Mr.  Hoover's  friends,  as  It  Is 
a  matter  of  deep  moment  to  tbe  Amertcmn  people,  that  he  sbmild 
taave  delayed  so  loc«  in  voicing  hU  ooneem  and  in  uttering 
bis  plea.  If  his  sUtament  bad  aome  two  werta  ago.  before  action 
bad  been  taken  by  tbe  House  of  Befpreeentatlves  upon  the  blU 
tntroddosd  as  a  nonparttsaa  measure  by  the  Ways  and  Means 
Oommlttaa.  it  would  have  helped  those  who  were  trying  to  flgbt 
tbo  battle  for  a  balaneed  Budget.  How  tt  is  iseuod  after  the 
Bovm  has  wracked  tbe  eooxmlttee  blU  and  after  tbe  legisSattvs 
altuatton  bM  been  thrown  Into  a  state  of  such  eonnisian  and 
even  ebaos  that  tbe  outooae  ia  <ttflteult  to  predict.  

Tbe  appeal  of  the  PreeMtaat  calls  for  Wparttsan  suppOTt.  ^eh 
lUpportlTobvtowly  necessary  ta  tHe  pasaage  of  any  revenue  blU. 
Boch  support  has  been  aeecrded  Important  leglsUtlon  attempt- 
iiw  to  deal  with  aO  phases  of  tbe  threatenlag  situation  that  con- 
fronts tbe  cotmtry.  The  President's  statement  to-day  U  In 
laasfecrd  contrast  to  the  ezpreaslao  given  o«t  Just  after  the  House 
bad  defeated  the  ilrs  tsv  piovlafcm  wblcb  was  tbe  saqst  import- 
ant section  of  the  revenue  act  presented  for  oonslderation. 

ftoUowtng  a  ool  at  tbe  White  House  Thursday  afternoon.  SUas 
Strawn,  pitsidiint  of  the  United  States  Chamber  of  Ooaameroe. 
toM  newspaper  men  <A  the  IVeaMent's  eanment  on  tbe  action  of 
tt^  House  that  day.    According  to  the  Asaoelated  Press  aad  other 


Hoover  was  '  quite  disappointed  *  at  the  deteat  of  the  sales  tax  In 

the  Ho\ise.  Strawn  said  Mr.  Hoover  had  pointed  out  that  many 
of  the  Bepubilcans  In  the  House  had  'gone  along'  on  the  sales- 
tax  plan  dflaplt^*  its  being  a  Democratic  measxire." 

Regardless  of  the  fact  that  the  United  States  Chamber  of  Com- 
merce Is  presumed  to  be  a  nonpolltlcal  and  nonpartisan  body,  it 
has  been  frequently  accused  within  recent  years  of  acting  as  the 
Rwuthplece  for  Republican  adnr.InistratK>ns.  In  the  preoent  in- 
stance, as  in  many  other  Instances.  Mr.  Hoover  chose  to  speak 
through  the  head  of  that  body. 

During  the  4a  hours  that  have  ensued  since  the  Strawn  state- 
ment was  Issued  no  question  has  been  raised  as  to  its  authen- 
ticity. Tha«  has  been  no  White  House  denial  In  whole  or  in  part. 
Therefore,  that  statement  must  be  considered  authoritative.  It 
denumds  same  clarification  of  the  situation  which  now  confronts 
the  American  people. 

We  have  heard  much  these  past  several  weeks  from  members 
of  Mr.  Hoover's  Cabinet  and  from  other  Republican  sources  as  to 
the  effectiveness  and  the  value  of  the  so-called  administration 
reconstruction  program.  We  have  witnessed  repeated  efforts  by 
the  administration  and  by  Republican  leaders  to  convey  the  im- 
pression that  every  measure  passed  by  the  present  Oongjress  to  deal 
wtth  the  critical  situation  is  an  administration  measure. 

The  bUl  which  appropriated  3135.000.000  to  reestablish  the  Im- 
paired capital  of  Federal  land  banks,  the  bill  creating  the  Recon- 
struction Finance  Corporation,  the  Qlass-Steagall  bill  which  made 
eligible  to  rediscount  in  the  Federal  reserve  banks  a  vast  amount 
of  additional  paper  held  by  member  banks,  thus  freeing  bcmk 
assets  to  an  extent  that  will  provide  the  Isirge  additional  cur- 
rency  needed — all  of  these  have  been  heralded  far  and  wide  as 
administration  bills.  Each  of  them  was  handled  by  the  appro- 
priate committee  of  the  House  of  Representatives  In  which  the 
Democratic  Party  holds  a  majority.  Committee  Indorsement  of 
none  of  them  couJd  have  been  had  save  for  the  action  of  the 
Democrats  of  those  committees.  Passage  through  the  House  of 
Representatives  and  through  the  Senate  alike  could  and  would 
have  been  prevented  except  for  Democratic  votes.  And  yet  all  of 
them  have  been  blithely  listed  as  administration  measures  tot 
which,  according  to  Republican  leaders  and  administration  spokes- 
men, all  credit  must  go  to  President  Hoover. 

But  now  we  are  confronted  with  the  inescapable  task  of  meet- 
ing a  huge  deficit  created  by  this  same  Republican  administration. 
We  are  faced  with  the  necessity  of  passing  a  revenue  bill  which 
will  provide  the  money  with  which  to  make  up  this  Republican 
deficit  and  to  balance  the  Budget  In  order  to  save  the  credit  of  the 
Government,  and  the  measure  designed  for  that  purpose,  unpopu- 
lar as  any  tax  bill  is  bound  to  be.  Is  designated  by  President 
Hoover,  speaking  through  the  mouth  of  Silas  Strawn.  as  a 
"  Democratic  mes^ure." 

Why  the  necessity  for  this  legislation?  First,  the  Hoover  deficit; 
second,  the  fallvire  of  the  Hoover  ndministratlon  when  it  had  un- 
questioned control  of  both  Houses  of  Congress  to  make  any  pro- 
vision by  way  of  additional  revenues  to  cope  wtth  the  sttoatlon 
^^Ich  was  already  apparent. 

There  Is  no  statutory  provision  compelling  the  Gkrvemment  to 
spend  all  the  money  appropriated.  There  Is  nothing  in  the  Con- 
stitution forbidding  economy  until  Congress  shall  have  enacted 
an  order  to  that  effect.  Actually  every  dollar  now  being  cut  so 
painfully  from  the  Budget  presented  by  the  President  could  have 
been  saved  had  the  President  directed  his  department  chiefs  so 
to  do. 

For  the  fiscal  year  ending  June  30.  1931.  ttiere  was  a  deficit  of 
approximately  $1,000,000,000.  For  the  current  fiscal  year  the 
deficit  will  probably  exceed  two  and  a  half  billions,  an  unheard 
of  sum  In  peace  time  In  the  history  of  any  nation.  We  are  now 
struggling  to  meet  a  threatened  deficit  of  a  billion  and  a  half 
or  more  for  the  fiscal  year  ending  June  SO,  1933.  The  Seventy-first 
Congress  wtth  a  large  Republican  majority  was  In  session  from 
December  1.  1930,  until  March  4,  1931.  It  passed  the  appropria- 
tion bills  whlcb  created  the  present  deficit.  It  did  not  make  even 
the  alightest  attempt  to  take  steps  necessary  to  balance  toe 
Biidget.  That  was  left  for  the  incoming  Congress  In  which  the 
Democratic  Party  had  a  majority  in  the  House  and  a  practical 
majority  in  the  Senate. 

During  the  spring,  the  summer,  and  the  early  autumn  of  1931 
Mr  Hoover  was  besought  on  every  hand  to  call  the  Seventy-second 
Congress  into  extraordinary  sesBion.  Daily  the  deficit  was  mount- 
ing. Daily  the  revenues  of  the  Oovemment  were  falling  off. 
Dally  the  need  of  legislation  to  care  for  the  situation  was  evident. 
But  Mr  Hoover  was  adamant  to  the.  pleas  and  the  demands  that 
he  should  aseemtile  Oongreas  to  deal  with  the  crisU.  The  agencies 
of  his  adaalnistraUon  went  on  spending  the  money  whlcli  the 
OangresB  of  his  party  had  appropriated.  FtnaUy  when  under  the 
provtsians  of  the  Constitution  the  new  Congress  convened  last 
December  it  was  faced  with  a  fiscal  situation  staggering  In  its 
realities  and  even  more  staggering  in  its  potentialities.  ^^ 

The  Democrats  organized  the  House  as  they  had  been  instructed 
to  do  by  the  electors  of  the  country.  A  Ways  and  Means  Com- 
mittee with  a  Democratic  majority,  without  partl2anshlp  and  im- 
bued solely  with  the  desire  to  meet  as  best  it  could  the  crsU  in 
govemmenUl  affairs,  set  out  to  write  a  tax  bUl.  Tbe  minority 
party  was  not  excluded,  as  has  been  RepubUcan  custom,  from 
coasideration  of  the  bill  in  its  initial  stages.  The  recomneoda- 
tlons  made  by  Mr.  Hoover's  Treasury  Department  were  reviewed. 
The  figures  of  that  department,  as  in  almost  every  instance  where 
it  has  presented  estimates  to  Congress,  proved  wholly  falhiclous. 
It  was  found  nacesaary  to  enter  upon  new  fields  ot  taxatian.    ''"^^^ 
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blU  reported  bad  tbe  approval  ot  both  BepubUoan  and  Democratic 
members  of  the  committee.  The  national  necessity  was  con- 
fronted without  flinching.  Now,  unfortunately,  Mr.  Hoover. 
Uirough  bis  chosen  spokesman,  bas  saen  fit  to  designate  this  tax 
bill  required  to  meet  tbe  situation  as  a  "  Democratic  measure," 
although  the  other  reconstruction  enactments  which  preceded  it 
have  been  loudly  acclaimed  as  Republican  achievements.  That 
la  }/ye  spirtt  of  nonpartiaanahtp  which  tbe  administration  shows 
in  a  crisis  for  which  it  must  and  will  be  held  responsible. 

Speaking  for  myself.  I  regret  deeply  that  the  House  of  Repre- 
sentotlves  ref vised  to  agree  to  the  sales- tax  proposal  of  the  bill. 
There  is  no  form  c^  taxation  to  the  thec»7  of  which  I  am  so 
much  opposed  as  the  sales  tax.  But  the  essential  thing  facing 
our  people,  of  whatever  class  and  wherever  situate,  is  that  tbe 
Budget  must  be  balanced  and  the  credit  of  the  Government  pre- 
served. We  nrust  not  permit  s  condition  that  will  compel  the 
Treasury  to  pay  a  high  rate  of  Interest  on  the  extensive  financing 
to  be  completed  before  the  1st  of  July.  If  we  should,  every  out- 
standing Iwnd  of  whatever  class — industrial.  State,  county,  or 
municipal — will  suffer  a  terrific  sliimp.  and  the  effect  of  such 
a  contingency  upon  savings  banks  and  insuruice  companies  is  too 
obvloxis  to  require  comment. 

I  voiced  approval  of  the  sales-tax  section  of  the  revenue  bill 
only  as  a  matter  of  dire  necessity.  I  have  been  luiable  to  see 
where  the  required  revenues  cotild  be  sectired  from  other  sources. 
Certainly  the  recommendations  made  by  tbe  Treasury  Department 
would  not  adequately  meet  the  deficit.  Even  the  present  blU  as 
originally  presented  could  hope  to  do  this  only  if  Congress  cixte 
governmental  expenses  to  the  bone.  And  that  undoubtedly  Is 
just  a.s  necessary  as  any  other  part  of  the  program.  But  a  revenue 
bill  must  be  written.  It  must  provide  at  least  a  billion  dollars 
additional  to  the  present  revenues  of  the  Government. 

There  Is  seriotis  doubt  whether  the  Increases  made  by  the  House 
In  Income  and  Inheritance  taxes  above  those  recommended  by  the 
Ways  and  Means  Committee  wiU  yield  anythiiig  like  the  suais 
which  their  proponents  have  suggested.  Income  taxes  can  not  be 
levied  unless  there  is  income  on  which  to  pay,  and  with  dividends 
suspended,  with  Industry  stagnant,  with  factories  closed,  with 
railroads  on  tbe  verge  erf  bankruptcy,  with  unemplo3mient  so 
widespread  that  8,000,000  men  en-  more  are  out  of  work,  the  soxirces 
of  income  are  dried  up.  Furthermore,  it  may  be  easily  possible 
that  those  still  fortunate  enough  to  enjoy  large  Incomes  will  con- 
clude that  their  Investmente  must  be  transferred  In  major  part 
to  tax-exempt  securities  In  order  to  avoid  a  rate  a<  tax  almost 
confiscatory  m  its  nature. 

I  have  deep  sympathy  with  Members  of  Congress  and  others  who 
feel  bitterly  upon  the  subject  of  a  sales  tax.  Mistaken  though  I 
consider  them  in  opposing  this  provision  from  whlcb  there  seems 
to  be  no  escape  at  the  present  time,  yet  1  can  understand  tbeir 
desire  to  explore  thoroughly  every  other  field  of  taxation  in  order 
to  ascertain  whether  the  required  revenue  can  not  be  provided  by 
some  other  method.  Moreover,  I  have  faith  to  believe  that  if 
convinced  that  the  need  can  ziot  be  supplied  from  other  soioxes. 
they  may  be  willing  to  return  to  the  plan  of  the  sales  tax  as  a 
last  resort.  A  revenue  bill  must  and  -vMl  be  vtritten.  The 
Hoover  deficit  must  be  met.  The  Budget  must  be  balanced.  The 
present  sesaiop  of  Cangrese  must  face  tbe  situatloii.  It  must  make 
the  necessary  provisions. 

The  country  may  censtu-e  some  Democrats  for  not  following 
Democratic  leaders  In  such  a  crisis,  but  the  country  will  rjot  forget 
that  Mr.  Hoover's  administration  created  the  present  deficit,  that 
Mr.  Hoover's  administration  and  the  Congress  of  his  party  when  in 
power  were  unwilling  or  unable  to  attempt  to  cope  with  the  situa- 
tion, and  that  now  Mr.  Hoover,  when  Democrats  are  trying  to  do 
what  his  own  administration  should  have  done  long  ago,  bas 
soxight,  at  a  most  threatening  junctvire  In  the  fiscal  affairs  of  the 
Government,  to  Inject  partisan  bias  into  tbe  public  consideration 
of  a  measxire  which  has  been  treated  by  Democratic  congressional 
leaders  in  a  spirit  of  broad-minded,  patriotic  service. 

An  adequate  tax  bill  Is  more  necessary  to  the  preservation  of  the 
credit  of  the  Government,  more  basic  to  the  return  at  prosperity, 
than  any  of  the  so-called  reconstruction  legislation  which  has  been 
passed.  The  gravity  of  the  crisis  can  not  be  exaggerated.  The 
seriousness  of  the  situation  can  not  be  too  fully  emphasized.  The 
oonslderation  of  a  common  country  transcends  any  other  factor. 
In  that  knowledge  Members  of  Congress  must  agree  to  take  the 
steps  required,  however  drastic,  however  unpopular.  The  people 
as  a  whole  must  be  willing  to  make  any  sacrifice,  however  severe, 
to  sustain  tbe  credit  ot  our  Oovenunent.  Partisanship  must  be 
forgotten.  The  deficit  must  be  met.  Tbe  Budget  must  t>e  bal- 
anced. 

nOPOSKB   TAXXFT  OIT  COPPSI 

Mr.  HAYDEN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Congrbssiokal  Rbcord  a  statement  by 
the  junior  Senator  from  Nevada  [Mr.  Oddie]  with  respect 
to  a  tariff  on  copper. 

There  being  no  objectl««,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rscoiid.  as  follows: 

TATKUaWT  BT  HOlf .  TASKZS  L.  (HmXK.  OF  ITSVAOa,  BSVOaSTKX  SXWATX 

coMicrrm  6n  rtMAwcB  xtt  suppokt  or  a  rax  oh  cop»«a  imposts, 
Apan.  IS.  isss 

TTntO  recent  years  there  has  been  an  exporUMe  surplus  of  cop- 
per ptotbioed  tn  tbe  tmited  SUtes.  aad  ttia  nmnest  baa  bsea 
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advanced  that  protectloa  would  resuit  la  lIMIe  or  no  bckiatt  to 

the  Industry.  The  marketing  oondltlans  In  the  oopper  Industrie 
however,  have  undergone  serious  changes,  with  the  price  of  cop- 
per the  lowest  in  history,  and  maeb.  IS  aoi  aU,  of  the  ooj^er  pro- 
duction of  this  country  is  reetdtiag  la  operatiag  losass.  Aase 
losses  have  Increased  sxkI  will  conkinvw  to  lixiisass  as  tbe  volqme 
of  production  Is  lessened,  and  the  oopper-mtnlpg  Industry  under 
these  adverse  conditions  can  not  longer  be  expected  to  sustkla 
production,  even  on  the  present  ledueed  scale. 

With  the  low  cost  of  copper  prodnetion  la  Africa  aad  ta  Soutb 
America  and  the  low  cost  and  protected  copper  prpdootloa  of 
Canada  the  American  pxjoduceie  can  no  longer  coooipete.  F»r- 
elgn-prodxKJed  copper  to-day  is  monopolising  to  a  large  extent  tbe 
doniestic  market  at  the  expense  of  American  copper  producers. 

For  instance.  Canada  enjoys  tbs  benoftt  of  tbe  American  market, 
especially  as  the  coste  of  copper  produotioa  are  borne  largely  by 
the  other  metals  recovered  from  copper  ores.  Fxirthemaore.  with  a 
10  per  cent  depreciation  in  Canadian  exchange,  Canada  is  In  a  Btm 
stronger  position  to  take  advantage  of  the  American  market.  De- 
preciation in  ciirrency  in  other  countrlas  Is  and  will  ooatlnae  to 
be  a  major  factor  in  tT>«N'"c  foreign  coi^>er  producers  to  continue 
to  monopoltee  the  American  market,  to  tbe  detriment  of  the 
American  industry. 

The  copper  Industry  in  the  United  BUtes  Is  suffering  not  akme 
from  the  low  price  of  copper.  It  aboold  be  remembered  that 
nearly  35  per  cent  of  all  the  silver  produced  In  this  country  Is 
derived  from  copper  ores,  and  the  fact  that  tbe  price  of  silver  has 
saso  been  the  lowest  in  history  has  contributed  in  no  smaU  de- 
gree to  the  reduced  revenues  of  the  copper-mining  industry. 

From  a  purely  national  standpoint  the  copper  industry  occupies 
a  prominent  economic  positioii,  and  copper-ore  resoureee  are 
among  this  country's  principal  assete.  To  permit  tills  industry 
to  be  destroyed  and  copper-ore  resources  to  be  wasted  or  lost  en- 
tirely would  constitute  a  national  liability.  To  asslit  the  copper 
Industry  over  this  crisis  will  not  only  conserve  the  ilatlon's  copper- 
ore  resources  and  the  large  Investments  which  have  been  made  In 
mines  and  plants  but  also  win  be  laeneflclal  In  Increasing  the 
pcssibilities  of  employment. 

The  nonferrous  metals,  lead  and  sine,  are  afforded  protection  In 
the  Hawley-Smoot  Tariff  Act  of  1930,  but  copper  stends  aloite  on 
the  free  list.  I  come  before  your  committee  to  support  the  amend- 
ment to  H.  R.  1023e,  which  provides  for  a  tax  on  copper  imi)orU 
of  5  cents  per  poiind.  Under  the  present  conditions  of  low-oosi 
production  in  foreign  counta-ies  and  d^Mwciattng  foreign  cur- 
rencies, I  do  not  believe  that  a  6-oent  tax  will  result  In  prohibit- 
ing imports  of  foreign  copper.  A  complete  embargo  would  be 
necessary  to  afford  the  fullest  protection  to  the  donvastlc  copper 
Industry. 

However,  a  6-«ait  tax  should  afford  produc«»  of  copper  to  the 
United  States  an  opportunity  to  compete  for  at  least  60  per  cent 
of  the  domestic  market  requirements.  On  this  J>asi8,  the  ametid- 
ment  which  has  been  introduced  ehoiild  properly  be  construed 
half  protection  and  half  revenue:  and  estimated  on  tbe  basis  oc 
the  importe  of  1931.  the  revenue  on  60  per  cent  of  this  aoaount 
would  yield  approximately  •16.000.000.  g 

ThiM  amount  of  revenue  should  be  weloomod  by  those  who  arr. 
seeklBg  ways  and  okeans  to  inereaas  the  Income  of  tbe  Uaited 
States  smd  to  balance  the  Budget. 

Unless  this  amount  of  protection  is  afforded  to  the  American 
copper-mining  industry,  opsratloas  wtll  stm  fsrtber  be  reduced, 
adding  more  thouMnds  to  the  preetnt  army  of  the  unemployed. 
Copper -ore  resources  of  the  Nation  will  also  be  greatly  diminished 
and  tbe  American  oonsumen  of  copper  wtll  be  largely  at  the  mercy 
of  foreign  producers,  who  after  monopolising  tbs  American  market 
will  be  in  a  position  to  dictate  tbe  prloe.  I  therefore  urge  tipon 
the  committee  the  tmportanoe  of  giving  this  matter  most  carcfott 
consideration,  wtth  a  view  of  indudlag  tbe  »-oent  coiner  tax  pro-* 
poeal  in  tbe  bin  to  be  reported. 

TBS  GAUENbiut 

The  VICE  PRESTDENT  (at  12  o'clock  and  12  minutes 
p.  m.).  Morning  business  is  closed.  The  calendar  under 
Rule  ym  is  in  order. 

Tlie  bill  (S.  88)  to  authoriae  the  Postmaster  General  to 
investigate  the  conditions  of  the  lease  of  the  post-ofOce. 
garage  in  Boston,  Mass.,  and  to  readjust  the  terms  thereof 
was  announced  as  the  first  oader  oi  business. 

Mr.  JONES.    Let  the  bill  go  over. 

The  VICE  PRESmENT.    Thfl  bUl  wiU  be  passed  over. 

Tbe  bill  (8.  268)  to  amend  subdivision  (c)  of  section  4  of 
the  Immigration  act  of  W34,  as  amsndsd.  was  annoiinrart  as 
next  in  order. 

SwnmAX.  SmATOKS.    Over. 

The  VICE  PRESIDENT.    Tht  bill  will  be  pasasd  over. 

Tbte  Mil  (8.  1663)  to  prohibit  the  sending  of  nnsnilcitwl 
merchandise  thri^ig*^  th«  mails  was  announced  as  nest  Otty 
order. 

Mr.  ROBIN8C»i  of  Arkansas.    Over. 

Tlie  VICE  PRE8IDEMT.    Tbe  biU  wiU  be  passed  over. 
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Tta«  UH  (8.  3M3)  to  eataHMwh  a  coannlaaion  to  be  known 
MS  ft  coounlatoi  od  a  natlanal  museum  of  the  engliieering 
izidustry  was  azuM}unoed  as  next  in  order. 

Mr.  CX>PBLAND.    Let  the  UU  go  over. 

The  VICB  PRBSIDKNT.    The  wn  wffl  be  passed  over. 

The  joint  resohiUon  (&  J.  Res.  76)  authorliing  the  Presi- 
dent to  reorganise  the  exeeutive  agencies  of  the  Oovem- 
ment  was  announced  as  next  in  order. 
,     Mr.  WiATTON.    Over. 

The  VICE  PRESIDENT.    The  joint  resolution  win  be 


Tt^  Mil  (&  1S66)  to  provide  for  the  relief  of  farmers  tn 
any  State  by  the  making  of  •  loans  to  drainage  districts. 
levee  districts,  levee  and  drainage  districts.  irrigaUon.  and/or 
f fawner  districts  other  than  Federal  reclamation  projects, 
cr  to  counties,  boards  of  supervisors.  and/(Mr  other  {>olitlcal 
subdivisions  and  legal  entities,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  VANDBNBERO.    Over. 
*  The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

CRAMGX  or  NAMX  OT  POSTO  UCO  TO  PX7KXTO  RICO 

.  The  joint  rcscautlon  <S.  J.  Res.  96)  to  change  the  name 
erf  the  Island  of  Porto  Rico  to  Puerto  Rico  was  considered. 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed..  As  follows: 

Wter«M  tn  •ccordanee  wltU  »U  lil«torlc«l  d»U  relative  to  the 
OlseoTery  »nd  colonli»Uon  of  the  Island  known  aa  "Porto  Rico," 
the  original  name  given  thereto  by  Its  discoverer,  ind  consecrated 
In  tbe  royal  ordert  o(  the  colonizing  nation,  was  Isia  de  San  Juan: 
and 

V^hereas  the  first  city  founded  on  Porto  Rlcan  soil,  and  denomi- 
nated -  Villa  de  Caparra,"  was  given  the  name  of  "  Cludad  de 
P\iertorTlco  "; 

Whereas  sirtMeqtwntly.  and  by  Tlrtne  of  the  transfer  of  the  old 
Cludad  de  Poertorrlco  to  the  site  now  occupied  by  the  capital 
dty,  the  aforesaid  names  of  "  Ban  Juan  '•  and  "  Puertorrlco  "  be- 
came the  exclusive  patrimony  of  such  dty  and  Island,  respec- 
tively: aad 

Whereas  the  history  and  traditions  of  the  people  have  since 
then  sostalned  and  consecrated  the  name  of  "  Puerto  Rico,"  given 
to  such  Island,  as  Its  sole  name;  and 

Whereas  immediately  following  the  change  of  sovereignty  which 
took  place  In  the  island,  the  Congress,  without  Jiistlfylng  reasons, 
oOdally  give  the  Island  the  name  of  **  Porto  Rico  ";  and 

Whereas  the  aforesaid  name  of  "  Porto  Rico "  la  an  impure 
Mtocnatk;  compound  fMU-tly  formed  of  the  «x)rd  "  porto."  which. 
although  of  Latin  origin,  has  not  yet  been  adopted  Into  the  lan- 
guage of  the  Island,  but  Is  here  used  Illegitimately,  as  a  substitute 
foe  the  word  "  puerto."  genuinely  Sjwmish.  although  no  license. 
1  Bssons  of  diction,  or  advantages  of  euphony  exist  to  warrant 
such  substitution;  and  ^     , 

Whereas  there  are  no  reasons  either  tn  the  history,  the  lan- 
gaage  or  the  traditions  of  the  people  of  the  Idand  which  support 
tbe  xiae  of  the  term  "  parte  "  as  a  part  of  the  name  of  the  Island: 
Ttisrefore  be  It 

lUsoloed.  etc..  That  from  and  after  the  passage  of  this  resolu- 
tkta  the  Island  designated  "  Porto  Rico  "  in  tbe  act  entitled  "An 
act  to  provide  a  dvU  government  for  Porto  Rico,  and  for  other 
purpoees."  approved  March  X  1917.  as  amended,  shall  be  known 
and  designated  as  "  Puerto  Rico."  AU  laws,  regulations,  and  pub- 
lic documenlts  and  records  of  the  United  States  In  which  such 
Island  Ls  designated  or  referred  to  under  the  name  of  "  Porto 
fUoo"  shaU  be  held  to  refer  to  such  island  under  and  by  the 
jxaoM  of  **  Puerto  Rloo." 

The  preamble  was  agreed  to. 

Bn.I.S   AKD   IKSOLTTTIOIIS  PASSU)  OWt 

The  bill  CS.  2375)  for  the  relief  of  Roscoe  Meadows  was 
anncuhoed  as  next  In  order. 

Mr.  RXKD.    Let  the  bill  go  over. 

The  VICE  PRESIMENT.    The  bill  wlH  be  passed  over. 

The  bill  (S.  M14>  to  authorise  appropriations  to  pay  In 
part  the  liability  of  the  United  States  to  the  Indian  pueblos 
herein  named,  under  the  terms  of  the  act  of  June  7.  1924. 
and  for  other  pnxpoaes.  was  announced  as  next  in  order. 

_     Mr.  McOnJL    Over. 

The  VICE  PRESIDENT.    The  WD  will  be  passed  over. 

The  resolution  (8.  Res.  106)  to  prtat  the  pamiMets  en- 
titled "Draft  of  Mooney-Blllings  Report"  and  "Appendix 
OontaiBlnt  OfBelal  Doctnnents  "  was  announced  as  next  in 
order. 

Mr.  JONES.  Mr.  Presidenl.  there  is  a  minority  report  on 
that  tesbhitlon  and.  as  its  author  is  not  present,  I  ask  that 
It  go  ovur. 


The  VICE  PRESIDENT.    The  resolution  will  be  passed 

over. 

The  bill  (8.  3494)  to  .amend  section  4  of  the  legislative, 
executive,  and  judiciary  appropriation  act,  passed  and  ap- 
proved Blarch  4.  1925.  relating  to  the  compensation  of  M'un- 
bers  of  and  Delegates  to  Congress,  was  annoimced  as  next 
in  order. 
Mr.  JOHNSON.    Let  that  bill  go  over. 
The  VICE  PRESIDENT.    The  bill  wlH  be  passed  over. 
The  bill  (S.  2495)  to  repeal  section  17  of  the  act  pafsed 
and  approved  July  28.  1866.  relating  to  the  mileage  of  Mtm- 
bers  of  Congress,  was  announced  as  next  in  order. 
Mr.  JOHNSON.    Let  that  bill  go  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill  (S.  3051)   to  reinstate  Lawrence  L.  Myatt  :aid 
Mffler  S.  Burgin  as  midshipmen  in  the  United  States  Naval 
Academy  was  announced  as  next  in  order. 
Mr.  REED.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over.      ^ 
The  bill  (S.  276)  for  the  construction  and  equipment  cif  a^ 
hospltaJ  on  Crow  Indian  Reservation  was  announced  as  next 
In  order. 

ligr    REED.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill   (S.  2987)    providing  for  the  constniction   ind 
equipment  of  a  hospital  upon  the  Blackfeet  Indian  Reserva- 
tion in  the  State  of  Montana  was  announced  as  next,  in 
order. 
Mr.  REED.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bin  (8.  51)  to  authorize  the  building  up  of  the  United 
States  Navy  to  the  strength  permitted  by  the  Washini.ton 
and  London  naval  treaties  was  announced  as  next  in  order. 
Mr.  McKELLAR.    Let  that  bill  be  passed  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill  (S.  1835)  granting  disability  allowance  to  Haivey 
Wilson  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  bill  be  passed  over.    I  make  that 
request  with  the  consent  of  the  author  of  the  bill. 
The  VICE  PRESIDENT.    The  bUl  will  be  passed  over. 
The  bill  (S.  3323)   to  provide  funds  for  cooperation  vith 
the  school  district  at  Nespelem.  Wash.,  in  the  construction 
of  a  public-school  building  to  be  available  to  Indian  children 
of  the  ColviUe  Indian  Reservation  was  announced  as  next  in 
order. 
Mr.  REED.    Let  that  bill  go  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  biU  (S.  1836)  for  the  relief  of  William  D.  Barbee  ^vaa 
announced  as  next  in  order. 
Mr.  REED.    Let  that  biH  be  passed  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill  ^S.  1879)  granting  compensation  to  Willard  Henry 
Amlaw  was  announced  as  next  in  order. 
Mr.  REED.    I  ask  that  that  bill  go  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
Mr.  REED.    I  also  ask  that  Orders  of  Business  358.  359, 
and  360  may  be  passed  over. 

The  VICE  PRESIDENT.    Under  objection,  those  bills  will 
be  passed  over. 
The  bills  referred  to  are  as  follows: 

The  bUl  (S.  1881)   authorizing  the  payment  of  war-risk 
insurance  to  Laura  E.  De  Armoim; 

The  bin  (  S.  1884)  granting  disability  allowance  to  Dan  V. 
Smith;  and 

The  bin  (S.  1886)  granting  an  increase  of  compensation  to 
Addle  Weeks. 

The  bin  (S.  3696)  to  provide  for  cooperation  by  the  I'ed- 
eral  Oovemment  with  the  several  States  in  relieving  the 
hardship  and  suffering  caused  by  unemplojrment,  and  for 
other  purposes,  was  announced  as  next  in  order. 
Mr.  FESS.    Over. 

The  VICE  PRESIDENT.    The  bUl  win  be  passed  over. 
The  bin  (S.  3377)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for 
the  Philippine  Islands,  to  provide  for  the  independence  of 
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ttie  same,  and  for  other  purposes,  was  auiounced  as  next  in 
order. 

Mr.  VANDENB£aE%a.    Over. 

The  VICE  PRESIDENT.    Tb*  bill  wiU  be  passed  over. 

The  biU  (H.  R.  9642)  to  authorise  supplemastal  appro- 
poriations  for  emergency  highway  construction  with  a  view 
to  Increasing  onployment,  was  announoed  as  next  in  order. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT,    l^x  biU  wiU  be  passed  over. 

The  bin  (S.  2190)  to  amend  section  300  of  the  World  War 
veterans'  act,  1934,  as  amended,  waa  announced  ••  next  in 
order. 

Mr.  REED.   I  asA:  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bin  wiU.  be  passed  over. 

The  ioixA  reeotutton  <S.  J.  Bea.  15)  to  ixovide  for  the 
national  defense  \sj  the  creation  of  a  cor|>oratioa  for  tlie 
(H>eration  of  Government  properties  at  and  near  Muscle 
Shoals,  in  the  State  of  Alabama,  to  authorize  the  letting  at 
the  Muscle  Sboals  properties  under  certain  ooi^ttans,  and 
for  other  purposes,  was  annoimced  as  next  In  order. 

Mr.  nSS.    I  ask  that  that  joint  resoiotion  0}  over. 

The  VICE  PRESIDENT.  The  joixrt  resolution  wffl  be 
passed  over. 

PRQMonov  or  hxalth  or  kxtxal  popttlaxioh 

The  bUl  (S.  572)  to  provide  that  the  United  States  shaU 
cooperate  with  the  States  in  promoting  the  general  health 
ot  the  rural  population  of  the  United  States  and  tbe  welfare 
and  hygiene  of  mothers  and  children,  was  announoed  as  next 
in  order. 

Mr.  BINGHAM  and  Mr.  MOSES  asked  that  the  biU  be 
passed  over. 

The  VICE  PRESII^NT.    The  biU  win  be  passed  over. 

Mr.  JONES.  I  do  not  know  whether  there  has  bem  a 
unanimous-consent  agreement  entered  or  not  with  refwence 
to  the  consideration  of  bUls  on  the  calendar. 

The  VICE  PRESIDENT.  There  Was  no  unanimous-con- 
sent  order  made,  and  bills  are  going  over  on  objection. 

Mr.  JONES.  We  have  reacdied  this  order  on  the  calendar, 
and  it  has  been  objected  to.  When  there  is  again  a  ca&  of 
the  calendar,  on  Monday  next  or  earlier,  I  give  notice  that 
I  Shan  then  move,  notwithstanding  the  objection,  to  taice  up 
the  bin  the  title  of  which  has  just  been  stated.  I  shan  not. 
however,  do  so  tills  morning. 

Tlie  VICE  PBESIDSiT.    The  biU  wlU  go  over  on  objec« 
tion. 
BXNxnis  or  hoopitaubation   ahd   PHivn.xcEs  or  soldikxs' 

HOMKS 

•nie  Senate  proceeded  to  consider  the  bfll  (H.  R.  47J4)  to 
confer  to  certain  persons  who  served  in  the  Quartermaster 
CwpB  or  under  the  jurisdiction  of  the  Quartennaster  Oen- 
eral  during  the  wtur  with  Spain,  the  PhlHpptne  insurrection, 
or  tbe  China  x^itf  expedition  the  benefits  of  hospitalization 
and  the  privileges  of  the  soldiers'  bonus,  whidi  was  read,  as 
follows: 

Be  «  enacted,  etc..  That  an  peraons  who  senxed  tn  tbe  Quurter- 
master  Corps  or  under  the  Jurtodletlim  at  the  Quartermaster  Gen- 
eral during  the  war  with  Spain,  the  Philippine  InsorreeUon.  or  the 
China  relief  expedition  on  veeaels  owned  by  the  United  States  and 
engaged  In  the  transportation  ot  troops,  suppllss,  ammunltton.  or 
materials  of  war,  and  who  were  discharged  for  disability  tacuzred 
te  each  govanuaental  serrkie  la  Uaa  of  duty,  shallr— 

(1)  Be  entitled  to  the  t>eneflts  provided  lor  by  paragrai*  10  ct 
section  aoa  of  tbe  Workl  War  veterans'  act.  1984.  as  amended;  iMad 

(2)  For  the  purpose  of  reoelTing  the  beoeflts  ot  tbe  Soldiers' 
Some,  tbe  NatlODid  Hoaae  for  Dtoabled  Volunteer  Soldiers,  aod 
the  Naval  Home,  be  held  to  have  been  honorably  disobaxged  from 
the  mUltary  or  laaval  foroes  of  tbe  United  States. 

Mr.  BINGHAM.  Mr.  President,  I  should  Ube  to  ask  the 
Senator  from  Pennsylvania  to  whom  tbe  provisions  of  this 
iBin  apply. 

Mr.  REED.  Tlie  blH  applies  to  persons  employed  by  the 
Quartermaster's  Depculment  on  transports  or  supply  ships 
in  the  Spanish-American  War  or  the  Ptinfpplne  campaign 
cr  the  China  expedition  and  would  give  them  tbe  privilege 
<rf  hospitaliration  under  the  World  War  reterans*  act  and 
the  right  to  admittance  to  soldiers'  homes. 

Mr.  BINGHEL4M.  Was  the  piiBMce  of  the  bUl  reooanmended 
by  the  Committee  on  MUitanr  AMaiaf 


Mr.  REED.  Nb;  the  bfll  was  not  refbrred  to  tbe  Odm- 
mittee  on  MIHtary  AiEahs.  It  was  Ibr  some  reaaon  referred 
to  the  Oommittee  on  PeDaioxBL  This  is  a  bill  stmilar  to  ooa 
which  passed  Cengress  at  the  last  session  axHl  was  ^^etoed 
by  the  President,  as  I  recalL  It  does  not  provide  for  any 
pensiaoB  whatsoever. 

Mr.  raNOHAM.  Why  was  tbe  MU  referred  to  tbe  Cem* 
mittee  on  Pennons? 

Mr.  REED.  I  presume  because  it  was  so  ordered.  X  aaiBe4 
to  have  the  biU  referred  to  the  Committee  on  MUttary 
Affafas  when  it  ftrst  came  on  the  odradar,  but  the  Senator 
from  California  IMr.  Johnsoh].  who  has  tbe  measure  at 
heart,  did  not  seem  to  want  the  bill  to  be  ie<eri«i  to  that 
committee.    I  imagine  the  hm  wffl  be  vetoed  If  it  thaA 


The  bin  was  ordered  to  a  third  readiiic.  read  the  third 
time,  and  passed. 

HATA  Di  rLoa  laira  ik  nosommm  co. 

The  bUl  (S.  3477)  for  the  reUef  of  the  Playa  de  Flor  Land 
ft  Improvement  Co.,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed  as 
follows: 

Be  a  enacted  ete^  That  jurlsdlctloa  Is  hereby  conferred  upon 
tbe  Z>lstrlct  Court  of  the  Canal  Zone  to  hear  and  determine,  wlthr 
out  the  Intervention  of  a  Jury,  but  subject  to  the  provisions  Dor 
appeal  as  in  other  cases  provided  by  the  Panama  Canal  act.  as 
amended,  the  <''«^i"i  of  the  Playa  de  Plor  Land  ti  Improvement 
Co.  against  the  United  States  on  account  of  property  taken 
by  the  United  States  in  the  Canal  Zone. 

ACTS  OF  nfTEKFROfCB  WtTH  TOKXIOH  RKLATIOITS 

The  bill  (8. 10(8)  r^iealing  various  provisions  of  tbe  iet 
of  June  IS,  1917,  entitled  "An  act  to  punish  acts  of  intarfer-, 
ence  with  the  foreign  relations,  the  neutrality,  and  tbe*^ 
foreign  commerce  of  the  United  States,  to  punish  espionage, 
and  better  to  enf  ooree  the  criminal  laws  a<  tiie  United  States, 
and  for  other  purposes  "  <40  Stat.  L.  217),  was  announced  as  " 
next  in  order. 

Mr.  REED.    I  ask  that  the  biU  go  over. 

The  VICE  PBXSnyESrr.    The  UU  will  be  passed  over. 

Mr.  BINGHAM  subsequently  said:  Mr.  President,  earUer 
in  the  day  there  was  passed  over  Senate  \aa31  105S.  I  ask 
unanimous  consent  tiiat  there  may  be  inserted  in  the  Racoaa 
at  Utat  point  a  letter  received  by  me  from  tir.  Alexander 
lincoln.  presid«it  of  the  Sentinels  of  the  RepubUc,  and  also 
a  petition  to  the  United  States  Senate  from  the  board  of 
rfiropi/^rs  of  the  Woman  Patriot  Corporation  in  oonnectioa 
with  that  bin. 

The  PRESIDENT  pro  tempore.  Without  objection,  tt  is 
so  ordered. 

Tlie  matter  refexred  to  is  as  follows: 

OUf  IIRLLB  OF  TKK  RBPMSUC, 

WatMngttm.  D.  C.  A-prU  Zl.  If32. 
Senator  Ribak  HnwHAX, 

Senmte  Oflce  BuiJMnf,  Washinifton,  D.  C. 
Dsaa  Sbcatob  BovaaAX:  Beoate  bill  No.   1656.   introduced   by 
Senator  Walsh  of  Montana,  has  been  favorably  reported  by  the 
Chmmttt.ee  on  tbe  audlctary  without  hearUigs. 
Ttie  text  ooooeals  the  fH-reachteg  sub  vei  sire  pronsions  of  the 

MU. 

The  Sentinels  of  the  RepubUc  ask  that  the  blU  be  reuuuuuttted 
la  enter  tbat  Its  opponents  be  heard  and  that  those  ofBdtfs  re- 
sponsible for  the  enforcement  of  the  laws  affected  may  b«  ques- 
tioned  as  to  tbe  oonseqxieneee  dKKild  this  blU  be  enacted. 
Steoereiy  yours. 

AUKssMiiai  Lotcour,  fretldent'. 


A  vcrmoMr  id  tbm  umhw 


ITK  TO 

rvBuc  REAmwes 


■Bcomcxr  s.  less  voa 


To  the  Honorable  Members  of  the  United  State*  Senate. 

OsHTuncxn:  The  United  States  Senate  Is  he»by  respectful]^ 
petitioned  by  the  board  of  directors  of  the  Wcunan  Patriot  Cor*.^ 
I>oratIon: 

1.  That  S.  lOSa.  by  Senator  VfALom  at  Montsas.  «  blU  to  repeal 
three  sections  of  the  United  States  Crimlaal  Code  (aecs.  MS.  S4^ 
and  S45.  Utie  l&,  U.  S.  C.)  and  one  section  of  the  Kattonal  De- 
fense Code  (sec.  33.  title  50.  U.  S.  C.)  and  to  amend  tbe  eoa- 
^klracy  section  of  tbe  National  Defense  Oode  (sec.  M.  U.  6.  O.), 
be  recomtaltted  for  public  hearings 

Tbe  test  of  8.  lOU  In  tts  Ttrtslenrtlwg  brevity  deBberaMy  een- 
eeals  ttte  vast  seopis  i3t  its  •ubvetatre  ptwielens. 

Besrti^S'  OB  this  MB  wsre  for  tally  retptested  by  oppeues^B, 
December  16.  1931.    But  the  bill  baa  baen  rented  out 
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that  rwolutten  and,  M  tts  author  is  not  present.  I  ask  that 
tt  BO  over. 


Islands  to  adopt  a  constitution  and  lonn  a  goremmenc  lor 
the  Philippine  Islands,  to  provide  for  tlie  independence  of 
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LMilati  witfc  a  raport  that  ghns  U<«  tot  of  only  o«m  section 
out  oTuse  four  It  propoM*  to  repeal— the  one  aj^cable  "  w^n 
tlM  United  8tetee  le  at  war" — whereae  the  other  three  sectwns 
Kteoeals  "tor  tlM  nnmtovs"  and  without  the  text,  are  appllca- 
blalnUnMa  ot  pcaee.  part  of  the  permanent  Criminal  Code,  and 
are  now  available  to  punlah  TloUtlone  of  no  less  than  «8  Qiffer«nt 
lavs  of  the  XTnlted  8tate«,  tncludlnf  treason,  eedttlon.  Inciting 
insurrection  In  tnwUar  territories.  Prtvateerlng  on  Ui«  high  seas, 
destruetlon  or  UUury  of  veeeaU.  interferences  with  Judicial  proc- 
eaeea.  foreign  relations,  and  conspiracies  against  national  defense. 

This  neoMaarT  effect  of  the  bill  Is  not  mentioned  In  the  report. 
And  the  rafwal  of  beartaga  farther  proves  the  intention  to  hide 
iha  pvrpoaas  of  tte  btU.  But  the  report  oontalna  a  long- «>  V^- 
and  samynoua  mamorandum  by  adrocatea  of  the  bill,  which 
alM  refratoa  from  giving  the  text  of  the  three  sections  of  the 
criminal  Cede  the  bin  repwUs.  

Tba  tfataa  —iHomi  at  the  Criminal  Code  the  text  of  which  ia 
not  fumlAad  the  Senata  in  the  report  prohibit  the  used  of  the 
United  Stataa  midla  to  vloUte  68  Federal  laws.  38  sections  of  the 
criminal  Code.  16  secUons  of  the  Foreign  Relations  Code,  snd  16 

^Si5  Coder^cSons  26.  27.  81  to  38.  238.  381.  503.  611  to 

l^^rJJSSSr'SSaSf «..  «l  to  «3.  281  to  235.  238  to 

**5lattS!J*d«faD-a:  aaetlona  »l  to  43  and  1»1  to  1»4,  Utle  60. 

^  OfihfwTaSflffeeted.  81  either  carry  no  penalty,  aa  ^Imlnl^ 
trattve  prorUtons.  or  a  lesser  penalty  than  the  three  secttona  of 
the  Criminal  Code  which  punish  the  use  of  the  malls  for  their 
vlolauon  by  line  of  85.000  or  »»•  y«^ifiP'"*~^*°*^°f»,S°^ 
The  text  of  these  three  sections  U  sat  forth  hereafter  (Kxhlblt  1). 
A  list  of  the  68  sactlona  of  the  code  affected  by  8.  1058  Is  also  set 
forth  hereafter  (Xxhlblt  2).  ^  _^  »_  * 

2.  That  m  Tfcw  of  the  fact  that  the  68  sections  of  tow  auto- 
matically affected  by  repeal  of  sections  343.  844.  and  345  of  the 
Criminal  Code  are  of  concern  to  the  War  and  Navy  Departments.  , 
tlje  StaU  Departmeat.  the  Department  of  Justice,  the  Department 
of  CommerceTaad  the  Post  Omce  Department,  that  the  following 
oarlals  laay  ba  called  upon  to  taaUfy  aa  to  how  8.  1058  would 
•Oeet  the  enforcement  of  the  68  sections  of  law  relating  to  mat- 
teta  of  hatlonal  defense,  foreign  relations.  Judicial  proceaaes,  ship- 
ping laws,  etc,  for  enforcamant  of  which  those  departments  are 
aeverally  reaponatble: 

Tba  Judga  Adaocata  Oenarai  of  the  War  Department. 

The  Judge  Advocate  Oaneral  of  the  Navy  Department. 

The  XMrector  of  the  Bureau  of  InvestlgaUon.  Department  of 
Justice. 

The  Solicitor  of  the  State  Department. 

The  Solicitor  of  the  Departmmt  of  Commerce. 

The  Solicitor  of  the  Post  Office  Depar^nent. 

8.  That  loyal  dtisens  and  organizations  outside  of  the  Oovem- 
mant  departnente  may  alao  have  an  opportunity  to  be  heard  In 
oppoaitlon  to  th*#  bill  of  38  llnea  to  cripple  the  enforcement  of 
68  laws,  designated  only  "  by  the  numbers  "  with  one  exception,  in 
the  rep«t. 

raixacT  or  "  wia  lausuas  **  ams  "  cxmoaaBip  "  cixau 

This  bill  9.  1058.  although  it  affects  68  of  the  permanent  laws 
of  the  United  Stetaa  Included  in  the  code  under  the  act  approved 
June  80.  1936.  by  repealing  cme  "  war  law  "  and  three  laws  pro- 
bibttlQc  at  ail  tlaaaa  the  uaa  of  the  maUa  for  treaaon.  seditious 
ooiMptntcy.  privateering  plots,  and  many  other  crimes.  Is  advo- 
cated merely  as  "  repealing  certain  provisions  of  the  esplon&ge 
act "  and  as  abolishing  what  tha  report  oalla  "  to  all  Intento  and 
purpoaas  a  canaocahip  law  " — without  giving  the  text! 

Ths^  la.  matter  In  vioIaUoa  of  68  sections  of  the  United  States 
Code  DOW  being  unmailable  under  the  three  sections  of  the  Crimi- 
nal Coda  that  8.  1088  propoaaa  to  repeal,  Ccngreas  Is  asked  to 
make  all  this  crintlnal  matter  hereafter  mailable  uxkder  pretence 
that  otharwlar  there  ia  a  "  oenaorahip  "  by  the  Post  OfBce. 

There  la,  in  fact,  no  more  **  censorship "  In  this  case  than  In 
lawa  prohibitum  uaa  of  tha  mails  to  sell  lottery  tickets,  to  trans- 
mit poisons,  exploalvea.  dangerous  Liquids,  chemicals,  and  articles 
for  imaoral  um. 

Those  laws  are  all  mandatary.  Thora  la  no  quastion  of  discre- 
tion whatever  on  the  part  of  the  Poat  Office  Department.  The 
matter  la  declared  tmmailalila  under  aevere  penalty.  It  ia  simply 
a  quaatton  of  whether  the  l»w  shall  be  enforced  or  nullified. 

One  might  aa  waU  call  otliar  mandatory  criminal  laws  a  "  police 
eansorshlp  "  or  the  customs  laws  (prohibiting  tlie  entry  of  many 
•rtidaa)  a  **  oanaorah^k  **  by  euatooM  oOoara  or  aay  that  every 
praaacoting  attoraay  aaardaaa  "  cana^rahlp "  in  bringing  charges 
before  a  grand  Jury. 

This  U  not  *  ccnaorshlp  "  In  any  eaaa.  If  the  law  Is  violated.  It 
la  the  mandatory  duty  of  tha  poatmaater.  the  policeman,  the 
CTH*^im«  ottcar.  or  tha  proaecutSng  attomay.  aa  the  case  may  be. 
to  procaad  promptly  against  the  offender. 
"Oenaofanlp**  glrea  aooM  ofBdal  or  board  discretion  to  approve 
illaaiwaiMii.  to  allow  or  dlaallow.  oartaln  things  or  acta  in 
-  'mo  wltti  tha  optalon  of  tha  oCBclal  or  board.  Here,  on  tha 
'  there  Is  only  tha  lama  of  law  anf  oroemant. 
Proof' that  "  eeBaoratoip  *  la  not  involvad  at  all.  but  that  8.  1058 
Is  destgned  to  do  away  with  tha  mandatary  atatutaa  that  prohibit 
the  uaa  ot  tka  malla  for  uaawaiatiln.  inaoRaottonary.  eonqitratlve. 
,  othar  ii^iwalis  irrlaBira'  piote-  that  may  boat  ba  proaooted 
a  laiva  aeato.  of  eouraa.  throuch  tha  maUa— U  fnmlahad  ^ 
fattun  ««  tba  report  to  cite  tha  pvovtil«oa  of  law  alludad  to 

aa  TtrtuaUy  a  "  aanaorship  law." 
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Proof  that  repeal  of  these  lawa  not  only  but  tbair  nulUflcaUon 
while  In  force  is  urged  by  the  so-called  American  Civil  Liberties 
Union  in  the  Interests  of  revolutionary  communist  groups  M 
contained  in  the  letter  sent  out  by  the  American  CIVU  Liberties 
Union.  February.  IMl.  in  part  as  follows: 

"  Urge  repeal  of  tha  espionage  act:  The  House  of  Repreaenta- 
tlves  stlU  hM  before  It  bill  S.  3418.  which  calls  ior jt^»^ot  the 
war-time  eaplonage  act.  This  bUl  was  passed  In  the  Senate  list 
session.    Write  your  RepreaenUtive  urging  him  to  vote  for  It. 

"  Write  also  to  Postmaster  General  Walter  F.  Brown.  Waahirig- 
ton.  D.  C.  asking  that  he  stop  the  drive  on  the  f^^^^^^Si^PJ^^^ 
being  made  vinder  a  section  of  the  espionage  act.  Four  radical 
pai^  have  been  barred  from  the  malls  for  '  seditious  l~^«af«^ 
knd  •  revolutionary  advocacies  '—the  Revolutionary  Age.  the 
Young  Worker,  the  Young  Pioneer,  and  a  SP"^,'?*."?',^*^ 
Obr^.  The  first  is  a  weekiy  organ  of  the  «P»1^  °^^S 
(Lovestonc)  group '  of  communiata  and  the  others  are  omciai 
conununist  party  papers." 

There  U  proof  not  only  that  this  blU  <«  10">-  y»^=^*«J^ 
same  as  8.  3416  of  the  last  Congreaa.  U  urged  on  behalf  of  corn- 
SSil."  but  also  that  the  American  ClvU  Uber««.  Union  ta 
urging  Its  members  to  ask  the  postmaster  to  n^"«y„*°«  *^ 
pe^dl^  Ito  repeal,  in  the  Interesta  of  revolutionary  conimunUte. 

1^  ttirae  secUoiia  of  the  Criminal  Coda  Involved  f oUow  in  f  HI 
text:  

CaZMOTAL  OOSa  aWTHONS  BXPXALTD   BT  8.    lOSS— TXXT  07  BaCTIOKS   >43. 

J44,  aJin  »4ft.  UMirxD  statxs  cooa.  Trn.»  is;  40  arar.  l-  130 
••  343  Certain  letters  or  writings  nonmaUable;  opening  letters — 
Every  letter,  writing,  circular,  postal  card,  picture  print  engrf.v- 
ing.  photograph,  newspaper,  pamphlet,  book  or  o^^«r  P^f'J^f^i'^ 
matter  orthing  of  any  kind,  in  violaUon  of  any  of  the  provUKna 
rf  aectl^  25  27.  31  io  38.  Inclusive.  288.  381.  602.  611  to  6^.  In- 
clusive, of  this  UUe,  sections  213.  221  to  223.  Inclusive,  and  231  to 
235  IncluslTe.  and  238  to  245.  Inclusive,  of  title  22.  and  sections  81 
to  43  and  191  to  194  of  title  50  Is  hereby  declared  to  be  nonmaU- 
able matter  and  shall  not  be  conveyed  In  the  malls  or  deUveied 
from  any  post  office  or  by  any  letter  carrier;  but  no  person  otter 
than  an  employee  of  the  Dead  Letter  OfBce.  duly  authorized  ot 
other  person  upon  a  search  warrant  authorized  by  law  shaU  ba 
authorised  to  open  any  letter  not  addressed  to  himaaU.  (June 
15.  1917,  c.  30.  TlUe  Xn.  sec.  1.  40  Stat.  230.)"  ^ 

"  344  Lettera  and  wriUngs  advocating  treason  declared  nonmaU- 
able—Every  letter.  wrlUng.  circular,  postal  card,  picture,  print, 
engraving,  photograph,  newspaper,  pamphlet,  book  or  other  pubu- 
ciuon,  matter  or  thing,  of  any  kind.  contaUilng  any  matter  ad\'o- 
cating  or  urging  treaaon.  insurrection,  cr  forcible  resistance  to  any 
lawof  the  United  States  Is  hereby  declared  to  be  nonmaUable. 
(June  15.  1917.  c.  SO,  Title  xn.  sec.  2.  40  Stet.  330.)" 

"345.  Using  or  attempting  to  use  malls  for  transmission  of 
mattCT  declared  nonmailable  by  title;  Jvuiadlctlon  of  offense.— 
Whoever  ahaU  use  or  attempt  to  use  tlie  mails  or  Postal  Servi^  of 
tha  United  States  for  the  transmission  of  any  matter  declared  by 
sections  343  and  344  of  this  title  to  be  nonmaUable  shaU  be  fined 
not  more  than  85,000  or  Imprisoned  not  more  than  five  years,  or 
both.  Any  person  violating  any  provision  of  said  sections  naay  be 
tried  and  punished  either  in  the  district  In  which  the  unlawful 
matter  or  publication  was  mailed,  or  to  which  It  was  carried  by 
maU  for  delivery  according  to  the  direction  thereon,  or  in  which 
it  was  carried  to  be  delivered  by  maU  to  the  person  to  whom  it 
was  addreaaed.  (June  16.  1917.  c  30.  Title  xn.  sec,  3.  40  Stat. 
230.)- 
coMapmacT  aacnoN  jlmindko  bt  a.  losa— txxt  or  sacnoN  »*.  uwxrra 

STATXS    CODE.    TTTLX    60;    40   St  ST.    21» 


•*  34.  Conspiracy  to  violate  preceding  secUona.— If  two  or  mora 
persons  conspire  to  violate  the  provisions  of  sections  32  or  33  of 
this  tiUe.  and  one  or  more  of  such  persons  does  any  act  to  effect 
the  object  of  the  conspiracy,  each  of  the  parties  to  such  con- 
spiracy #Hftii  be  punished  aa  In  said  sections  provided  In  tiie  case 
of  doing  of  the  act  the  accomplishment  of  wliich  is  the  object  of 
such  conspiracy.  Except  as  above  provided  conspiracies  to  com- 
mit offenses  under  this  chapter  ahaU  be  punished  as  provided  by 
section  88  of  UUa  18.  (June  15.  1917,  c.  30.  Title  I.  see.  4.  40 
Stat.  219.)" 

The  Walsh  b»U  (8.  1068)  repeala  the  three  aectlons  of  title  18 
i^bove  sat  lOTth — and  thereby  permlte  the  use  of  the  malls  for 
violation  of  58  other  laws  covered  by  section  843  and  section  344 — 
but  this  fact  is  not  menUoned  In  the  report.  These  are  not  "  war 
meaauraa"  at  aU.  They  apply  equally  In  tlmea  of  peace — as  doea 
aection  84  of  title  50  set  forth  above. 

Section  33.  title  80.  is  alao  repealed  by  8.  1058— but  the  text  of 
that  law.  which  appliea  only  "  when  the  United  Stetee  la  at  war  " 
la  aet  forth  on  the  first  page  of  the  report  on  S.  1058.  as  it  was  In 
the  report  on  the  same  bill,  in  the  same  way.  when  S.  3416  of  the 
Seventy-first  Congress,  Identical  with  8.  1058,  was  reported  June 
6.  1930.  (See  Bept.  No.  831.  Calendar  No.  846.  71st  Cong.,  and  S. 
3416.  71st  Cong.) 

HOW  anx  PAaaiD  aof anc  m  laso 


8.  3416.  identical  with  the  present  S.  1058.  waa  paaaed  by  tba 
Senate  June  11,  1930  (i>ermanent  Racoao.  p.  10484).  without  da- 
bate,  and  with- 17  llnea  of  explanation  about  "  war  measures  "  and 
the  power  of  the  postmaster  to  "  throw  out "  tmmaUable  matter. 
This  waa  during  a  debate  on  the  tariff,  when  many  other 
on  the  calendar  ware  being '* '  ~~~" 


by  the  Pammittot  on  MUilarF  ACafast 


OB  chH  imi  wve  vor  lauy 
December  16.  1931.    But  the  bill 


out 
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:  One  Senator.  Senator  Oaoaaa,  when  the  bill  waa  read,  said: 
..  *•  ifr.  Preatdent,  I  would  like  to  have  an  explanation  ot  thia  bill. 
I  am  not  famUtar  arlth  it.  It  seema  to  be  an  in^xurtant  meaaura." 
Senator  WauiH  of  Montana  thereupon  made  the  brief  "  war 
measures  "  and  "  censorship  "  explanation  of  17  lines,  and  the  bill 
was  paaaed  without  a  roll  call,  or  any  other  diaeuaalon.  (Conckcb- 
8IONAL  Racoao,  Jime  11.  1930,  o.  10484.)  No  action  was  taken 
on  tha  bill  in  the  House  of  Repreaentetlvea.  Hence  the  present 
"  drive "  to  paaa  an  identical  bill  (8.  1068)  with  an  Identical  re- 
port, at  tha  preaent  acaaion. 

PAXT  OP  AKxaicAN  cxvzL  LxasaTias  umoir  stravxasrvs  pbooiaic 

Thla  bill  la  part  of  tha  program  which  tha  ao-called  American 
CivU  Llbertiea  Union  is  Interested  "  in  putting  through  Congreaa  " 
to  "  help  leaaen  the  weapona  of  repreaaion  in  the  haada  of  courte 
and  Oovemment  officials." 

The  Amerk»n  ClvU  Liberties  Union  letter  of  March,  1982,  llste  It 
as  a  companion  measure  to  several  other  radical  measvires  It  is 
backing,  such  as  S.  3275  and  H.  R.  298,  to  admit  aliens  who  refuse 
to  bear  arms  to  American  cltlaenahlp  and  to  "  overcome "  three 
decisions  of  the  Supreme  Court  of  the  United  States  to  the 
contrary:  to  8.  3907,  "  to  abolish  l-man  oenaorahip  by  the  Post 
Office  Department "  In  regard  to  obscene  matter,  and  to  8.  J.  Rea. 
43  and  H.  J.  Res.  179.  "calling  on  the  President  to  restore  the 
righto  of  citlsenahip  to  peraona  convicted  tmder  the  espionage  act 
during  the  war  for  their  pacifist  utteranoea." 

LAWS    ADMnTBOLT    NOW    DC    FOaCS 

Whila  neither  the  report  nor  the  anonymous  ex  parte  memo- 
randum accompanying  it  set  forth  the  text  of  sections  343.  344, 
and  345  of  the  Criminal  Code  (title  18,  U.  8.  C),  which  S.  1058 
proposes  to  repeal,  nor  the  text  of  section  84,  title  50,  United 
Statea  Code,  which  8.  1068.  propoeea  to  amend,  the  foUowing 
significant  admissions  are  to  be  found  in  the  anonymous  memo- 
randum at  page  3  of  the  report: 

"  This  title  in  Ite  original  form  not  only  remains  in  the  body 
of  our  law  but  is  not  even  suspended  untU  the  next  war.  It  ia 
now  operative  and  ready  for  use  at  any  time." 

"  By  a  serlaa  of  decisions  the  United  States  Supreme  Court  up- 
held the  conatttutlonallty  of  aection  3  of  title  1.  Illustrativa 
authoritlea  are: 

"  Pierce  v.  United  Stetea  (383  U.  S.  339) .  1930. 

"  Schenck  v.  United  Stetea  (aM  U.  8.  47) .  1819. 

-  nrohwerk  «.  United  Stetea  (348  U.  8.  304) .  1919. 

"In  the  famoua  Milwaukee  Leader  case  (U.  8.  v.  Burleson.  355 
U.  8.  407.  1921)  the  Supreme  Court  upheld  Section  xn." 
>'  Here  is  an  Inadvertent  eonfeaalon  that  all  the  propaganda  to 
the  effect  that  this  bill  la  intended  "  mer^y  to  repeal "  eertaln 
"  war  measures,"  applicable  only  "  when  the  United  States  Is  at 
war" — as  the  report  would  otherwise  Indicate,  by  quoting  only 
one  out  of  tlM  four  laws  It  repeala,  on  tha  front  page  of  the 
report,  and  the  blU.  by  Ite  recited  purpoae  and  arrangement — ^1* 
for  the  purpoae  of  "  putting  through  Congreaa  "  a  radical  meaaura 
that  coiUd  not  easily  be  passed  with  full  discuaaion  of  Ita  ramlfl- 
cationa,  and  consideration  of  the  68  different  lawa  vrhich  the 
repeal  of  aaetlona  848,  844.  and  346  ot  tha  Criminal  Code  (title  18. 
U.  8.  C.)  would  aUow  criminals  to  violate  through  \ue  of  the 
maila  without  punishment  for  such  abuse  of  the  nvaUs. 

In  conalderlng  8.  1058  the  Senate  should  also  have  before  it  the 
68  secUons  of  law  it  affecte,  which  may  be  listed  aa  follows; 

.    LAwa  arrstfiau  ar  a.  losa 


Section 
of 

u.  a 

Cod« 


« 
II 
S2 
S3 

« 

at 


FroblbiUve  or  sdinlnistrstive  purpose 


mta  IS,  canizHAi,  coot 
Oqpuiitiiis  Biaitary  expeditkn  affiijiat  frieadly  pow. 


381 

Ma 

411-«» 

r 

2U 

381 

231 


i 


Comp^isstonlsnvnsfJs  to  depart  (Etecotivp) 

Knlorcemant  of  zraatraiitr.  witidiotdinc  dcaraucea..^^.^. 

Detention  of  armed  vessels  (EMcative) -..-, — 

Sending  out  armed  vessel  to  beHieeront  n&tiOB 

Statements  reouired  of  masters  of  vessels  (Coaunaroe  De- 
partment). 

Forbidding  departure  at  vesaris  (KaecoUve) 

Ualawtal  tskiag  of  vssmI  oat  of  port .~. ■ 

latemnMntofbsUigeraaUandaUowinseaMpe... 

Enforeement  by  land  and  navs]  forces  (War  and  Nsvy  1>«- 

deAnad,   indudinc  aare«o(nisad 


partments). 
■Forrt 


^orelro   tovenuBSDt 

faction. 
Violent  Interference  with  foreign  commerce 


IsJailBS  vessel  enp^ed  in  fareigD  oonunerca . 

8earcb  wairant  laws ..^.i... ...,~ 

nn.1  St.  voaann  axLATieMS 


Reqnirlng  application  for  passport. 
Unlawfaluse  of  paaspoct 


Pendtyhi 
stetute 


Fodlac,  attsrlBL  ^e.,  ef  ] 

PaBspart  Matsol  set .. — >■— 

False  statements  to  injore  United  States  in  brrign  rdatimis. 


$3,000   or   I 

yMis. 
No  penalty. 

Do. 
Do. 
Do. 

Do. 
$10,000  or  6 

yefln. 
$i.«eo  or   1 

year. 
No  penalty. 

Da 

$10,000  or  10 

tiaOQO  or  20 

years. 
$1,000    er    1 

year. 

No  penalty. 
$2,000    or    6 

'IS: 

Ko  penalty. 
$5,000    or    6 


Laara  Arrscrso  bt  a.  laai 


tttnued 


SectioB 
of 

Uaited 
States 
Code 


Pntiibitlve  or  admiaietiativt  pnrposa 


232 

333 

235 

23$ 
239 
240 
241 
242 
213 
244 
845 


SI 
S3 

S3 

»4 

U 

18 
S7 
38 
8» 
40 
41 

101 
103 

1S3 
194 


imi  n,  roaaioa  aaLAHONS— eontlnaed 
False  assumption  of  diplomatic  or  cobsuIt  office. .. ..... 

AcUag  as  foreiioi  government  ageat  without  noUos  (State 

Department). 
"Foreign  government"   defined,  indading  oarecogolxed 

taction. 

Seisnre  of  moaitions  of  war  for  eiport..... ..-h 

Warrant  for  detention  of  jiroperty 


Petition  for  restoration  of  property  seised..... 

Libd  and  sate  of  seited  property ..... 

Method  of  trial 

0«B«ral  extent  of  interference  with  foreign  trade — 

Disctt^ion  of  President  to  release  seited  property . — ... 

Use  of  land  and  naval  farces  to  prevent  exportation 

CTLX  M,  VATIONAI,  OXraNSX 

UsIswfDly  ebtaintngiofDrmatlon  aflecting  aatloaal  defense.. 

Unlawfully  disclosing  information  affecting  national  doiense 

in  time  •(  peaos. 
Unlawfully  disclosing  information  afleeting  national  defenst 

in  tLme  of  war- 
Seditious  or  disloyal  acts  in  time  of  war ....„..^........... 


Conspiracy  t«  violate  preoediag  sectMos 

Harbering  or  ooacealiag  violators  of  law 

Designation  of  prohibited  places  (by  l*reaident) _.. 

Placet  subject  to  provisions  of  chapter 

Jurisdiction  of  courts-martial  (War  aad  Navy  Dapartnaents). 

Jurisdiction  of  courts  of  Canal  ZMie  and  PhfllppioeB 

"United  States"  defined - 

"^ForeiCB  govamment"   deSnad.  indodiag  uarewyntted 
faetions. 

BogalatioD  of  vessels  io  aaiiontl  emcraeney 

Seinaa  of  veto  taOLog  to  observe  regulatioos 


Peaalty  la 


$S.«»  ar   4 
years. 
Da. 

No  penalty. 

D<k 
Do. 
Do. 
Do, 
I>o. 
Do. 
Do. 
Da. 


WifltO  ar  t 

years. 
30  years. 

30    years    or 

death. 
$10,000  ar  » 

years. 
As    in    said 

sections. 
$U),000  er  8 


Destruction  or  injury  of  vessels 
Use  of  land  aad  naval  forees  to 


enferoe  laxjwliioaa....... 


No  penalty. 

Do. 
Do. 
Do. 
Do. 

Da. 
$1<MX»  or  S 
years. 
Do. 

Nai 


It  la  to  be  obaerved  that  the  majority  of  thaae  88  aectiona, 
including  aU  those  conferring  powers  on  the  President  and  tha 
several  departmente  as  to  neutrality,  foreign  trade,  regulations  of 
veasels,  relations  with  foreign  governmente,  and  paaaporta,  aearch 
warrante.  etc..  and  provisions  for  the  national  defense,  either 
carry  no  penalty  or  a  leaaer  penalty  than  the  atatutea  8.  1058 
pn^KiBea  to  repeal. 

Only  nine  of  these  laws  carry  a  greater  paialty  In  the  statute 
than  that  prescribed  by  section  845,  title  18,  United  Stetea  Coda, 
for  xialng  the  mails  to  violate  them. 

Only  three  of  theae  laws  carry  a  almUar  penalty  in  tba  atatuta 
to  that  provided  for  tiaing  the  mails  to  violate  them. 

All  the  others,  if  8.  1058  la  passed,  may  be  vicrfated  hereafter 
with  much  leas  risk  or  penalty  if  there  ia  no  penalty  for  uatnf 
the  maila  to  vlc^te  them. 

The  Federal  Oovemment  for  many  years  Itaa  aeeompUahed 
various  good  ptirposea  In  promotlnf  national  dafensa  and  protect- 
ing Ite  eltlaens  from  ftMid.  obaoenlty.  and  Tarlotn  other  erfls  tof 
denying  the  use  of  the  maila  Or  prohibiting  the  riilpmettt  In  Intar- 
state  commeree  of  varlouB  fraudulent  or  immoral  goods. 

It  is  well  known  that  lotteries  have  been  practically  abc^iahed 
merely  by  denying  tha  maOs  to  parsons  promoting  such  gambUng 
schemes. 

If  such  use  of  the' postal  power  and  tha  interatete  oonurMroe 
power  is  proper  and  constitutional — as  the  Supreme  Coiirt  has 
uniformly  held — to  protect  the  American  people  against  petty 
frauds  and  gambling  davloas  aent  to  them  tliiough  the  aaalla,  it  la 
aelf-«vident  that  for  a  greater  reason  tha  preaent  atatutaa  pto^ 
hlhiting  the  itse  of  the  malls  for  treasonable,  seditious,  and  rsva« 
lutionary  schemes  to  overthrow  the  United  Stetes  Oovemment  It- 
self, and  to  arouse  Ite  cltieens  to  rebellion  and  insurrection.  siMmMI 
be  continued  in  full  force  and  effect. 

BoHMctfuUy  auluBitted. 

BoAxo  or  DnacToas,  Thb  Womav  Patbzot  CoaposATioir 
Maar  O.  KnaaarH,  ChmtmutH. 

BILLS  am  JOXMT  KX80LU1X0H  PASBKD  OTR 

The  bill  (S.  97)  to  protect  tnule-marlc  ovners,  distriboton, 
and  the  public  against  Injurious  and  uneconomic  practices 
in  the  distrtbution  of  acrUdes  of  standard  aoaUty  imdtr  » 
distincuiBhinc  trade-mazic  brand,  or  nanae  was  announeed 
as  next  in  order. 

The  VICE  PRESIDENT.  Is  there  objectkwi  to  the  preaent 
ooDsideratton  of  the  bUl? 

Mr.  BOBINBON  of  Arkansas.  Ur.  President.  If  tlie  MB  Is 
to  be  taken  up.  It  Is  certainly  of  saSeient  Importance  to 
ccanmand  an  explanation  for  the  ben^t  clJJa»  Senate. 
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Mr  CAPPER.  Ur.  PrMldent.  I  wlH  not  ask  that  the  biU 
be  taken  up  at  thla  time.  I  shaU,  though,  in  the  near  future 
ask  that  time  may  be  given  for  a  proper  consideration  of  the 
xneaiure.  It  Ls  one  of  very  great  importance  and  I  am  very 
anxious  that  it  should  be  presented  to  the  Senate  in  the 

regular  way. 

The  VICE  PRESIDENT.   The  bill  will  be  passed  over. 

The  Joint  resolution  (8.  J.  Res.  80)  authraizing  the  Secre- 
tary of  War  to  furnish  eqrilpment.  goods,  and  supplies  to 
governors  for  use  in  aid  of  distressed  citizens  was  announced 
as  next  in  order. 

Mr.  REED.    Over. 

The  VICE   PRESIDENT.    The  Joint  resolution  |will  be 

passed  over.  ^       ,     * 

The  bill  (8.  1155)  to  establish  a  board  of  indeterminate 
sentence  and  parole  for  the  District  of  Columbia  and  to 
determine  its  ftmctions,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  BRATTON.  In  behalf  of  the  senior  Senator  from 
Mon^"*  [Mr.  WalshI.  who  is  absent.  I  ask  that  that  bill 


The  bill  will  be  passed  over. 


go  over. 

The  VICE  PRESIDENT. 

SITXT  BT  TLIMCn  AKD  HJJSA  nrSIANS  OT  ALASKA 

The  bill  (8.  119«>  authorizing  the  Tlingit  and  Haida 
Indians  of  Alaska  to  bring  suit  in  the  United  States  Court  of 
Claims  and  conferring  Jurisdiction  upon  said  court  to  hear, 
examine,  adjudicate,  and  enter  Judgment  upon  any  and  all 
claims  which  said  Indians  may  have,  or  claim  to  have, 
against  the  United  SUtes.  and  for  other  purposes,  was 
aimounced  as  next  in  order. 

The  VICE  PRESIDBNT.  The  Chair  is  informed  that  this 
bin  was  passed  on  April  11.  and  the  action  in  passing  the 
bill  was  subsequently  reconsidered.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 


•  Sbc.  3.  Por  purpose*  of  »<llinlnlBtratlon.  promotion,  deTelopmeot, 
•nd  support  by  appropriations  that  part  of  the  «ald  Waterton- 
Glacter  International  Peace  Park  within  the  territory  of  the 
United  States  ahall  be  designated  as  the  Glacier  National  Park. 

ICXRGEX   OF   DISTRICT   STRKBT- RAILWAY   COXPOaATXONS 

The  Joint  resolution  (8.  J.  Res.  13)  to  authorize  the 
merger  of  street-railway  corporations  oi)erating  in  the  Dis- 
trict of  Columbia,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  LA  FOLLETTE.  I  ask  that  the  Joint  resolution  go 
over. 

Mr.  AUSTIN.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  the  Joint  resolution  notwithstanding  the  objec- 
tion. 

Mr.  LA  FOLLETTE.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashxirst 

Aastln 

Bailey 

Bankhead 

Barbour 

Barkley 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Broussard 

Biilkley 

Byrnes 

Capper 

Caraway 

Carey 

Connally 

Copeiand 

Costlgan 


Couzens 

Cutting 

Dale 

Dickinson 

DUl 

Pess 

Fletcher 

Frazler 

George 

Glass 

Glenn 

Goldsborough 

Gore 

Hale 

Harrlaon 

Hastings 

Hatfield 

Hawes 

Hayden 

Heben 

HoweU 


BuU 

Johnson 

Jones 

Kean 

Kendrlck 

Keyes 

LaFMlette 

Lewis 

Logan 

Mcom 

McKeUar 
McNary 

MetcaU 


Neely 

Norbeck 

Norrts 

wye 

Oddle 

Patterson 


Robinson.  Ark. 

Robinson.  Ind. 

Schall 

Sheppard 

Shlpstead 

Shortrldge 

Smoot 

Stelwer 

Stephens 

Thomas,  Idaho 

Thomas,  Okla.  ^U 

Townacnd 

TrammeU 

Tydlngs 

Vandenberg 

Walcott 

Walsh,  ICass. 

Waterman 

Watson 

White 


LAjnS  POa  COLORADO  SCHOOL  OP  lONXS 

The  bfn  (H.  R.  231)  to  grant  certain  lands  to  the  Stete  of 
Colorado  for  the  benefit  o«  the  Colorado  School  of  Mines 
was  considered,  ordered  to  a  third  reading,  read  the  third 
ttms>  and  pused.  aa  foUows: 

Be  tt  enacted,  etc..  That  the  Secretary  ot  the 'interior  be.  and  he 
to  beraby.  authorised  and  directed  to  issue  to  the  State  of  Ck>k>- 
rado  patent  conveying  title  to  the  south  half  southeast  quarter 
■eolton  23;  the  north  half  northeast  quarter,  and  the  southwest 
quarter  northwMt  quarter  section  27,  township  18  south,  range  66 
west,  stzth  principal  meridian.  Colorado,  for  the  use  and  benefit  of 
the  Polondo  Schocd  of  inxMe  located  at  Golden,  upon  payment  to 
the  United  States  of  91.26  per  acre  therefor:  Provided,  That  there 
to  found  to  be  iM>  conflletlng  valid  claim  to  the  lands  so  described: 
ilad  provided  further.  That  there  ahall  be  reeerved  to  the  United 
States  aU  coal.  oU.  gas,  or  other  mineral  deposits  found  at  any 
-  time  in  the  land,  together  with  the  right  of  the  United  SUtes,  its 
grmatee*  or  parmlttaea.  to  prospect  for.  mine,  and  remove  such 
depostta,  xinder  such  rules,  regxilatlons,  and  conditions  as  the 
Secretary  of  the  Zxifeerlor  may  prescribe. 

BILL  PASSKX>  OVn 

The  bin  (H.  R.  1039)  establishing  additional  land  offices  in 
the  States  of  Montana.  Oregon.  South  Dakota,  Idaho,  New 
Mexico.  Cotormdo.  and  Nevada  was  announced  as  next  in 
order. 

Skyxkal  SsHAToia.    Over. 

The  VICE  PRESIDENT.    The  bill  wfll  be  passed  over. 

WAnaTOH-fiLACXXB    nmOUfATIOIIAL    PKACX    PAXK 

The  bill  (H,  R.  4753)  for  establishment  of  the  Waterton- 
Olacier  InftemaUonal  Peace  Park  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  tnaeted,  ete^  That  f«  the  purpose  of  permanenUy  com- 
memoraktng  the  lo^-extotlBg  relatkmship  of  peMe  and  good  wUl 
^.mtmnwm^  lisl  nMn  tiM  pcopt*  aBd  Oov«mBMiita  of  Canada  and  the 
UnitiMl  Statse  and  upon  the  enactoMnt  by  the  proper  aiKhotity  of 
tbs  fYn"**"!*  Oovecnincnt  o<  a  almilar  provision  respecting  the 
Waterton  l^koa  Hattonal  Park  In  the  Province  of  Alberta  and 
upon  tiM  proetoaatten  o(  ttie  Preaktant  at  tfta  tinned  8«a««a.  who 
to  aenby  ratMwlml  to  toMW  auob  a  fvoatoumaUoo.  Uw  Otocter 
HaUonal  Park  tm  tbe  State  d  Uontana  ahaU  becooM  a  part  at  an 
. _._^  ^  ^  known  as  ttte  Watsrton-Olaeler  Interna- 


The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names;  a  quorum  is  present.  The  question 
is  on  the  motion  of  the  Senator  from  Vermont  to  proceed 
to  the  consideration  of  the  joint  resolution,  which  will  be 
reported  by  title. 

The  Chiip  Clehk.  The  Joint  resolution  (8.  J.  Res*  13) 
to  authorize  the  merger  of  street-railway  corporations  In 
the  District  of  CohHnbia,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  S^iator  from  Vermont.  [Putting  the  question.]  The 
Chair  is  In  doubt. 

Mr.  LA  FOLLETTE.    I  ask  for  a  division. 

On  a  division,  the  motion  was  rejected. 

SAMSOH   DAVIS 

The  Senate  proceeded  to  consider  the  bill  (8.  332)  to  cor- 
rect the  military  record  of  Samson  Davis,  which  had  been 
reported  from  the  Committee  on  Military  Affairs  with 
amendments,  on  page  1,  line  5,  after  the  words  "  member 
of."  to  strike  out  "Company  A.  Ninth  Raiment  United 
States  Infantry,"  and  insert  "the  Hospital  Corps.  United 
States  Army  ";  and,  on  line  10.  after  the  date  "  1902."  to  in- 
sert "  Provided,  That  no  bounty,  back  pay,  pension,  or  allow- 
ance shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  Tnat  In  the  administration  of  any  laws  con- 
ferring rights.  prlvUeges,  and  benefito  upon  honorably  discharged 
soldiers  Samson  Davis,  who  was  a  member  at  the  Hospital  Corps. 
United  States  Army,  shall  be  held  and  considered  to  have  been 
hon<»ably  discharged  from  the  military  service  of  the  United 
States  as  a  private  of  that  organization  on  the  29th  day  of 
Axigust,  1903:  Provided,  That  no  bounty,  back  pay,  pension,  « 
aUowance  ahaU  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  reli^ 
of  Samson  Davis."  ^ 

CHXSTXS  J.  SICK 

The  Senate  proceeded  to  consider  the  biU  (8.  669)  for  the 
relief  of  Chester  J.  iMck.  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1.  line  6. 
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after  the  word  "  In."  to  strike  out  "  the  amount  of  $245.24  ** 
and  insert  "  an  amount  not  to  exceed  $662.77  ";  and  on  page 
2.  line  5.  after  the  words  "  obligation  of,"  to  strike  out 
"  $245:24  **  and  insert  **  $662.77.'*  so  as  to  make  the  bin  read: 

B*  it  enacted,  etc..  That  the  Comptrtdler  General  is  authorized 
and  directed  to  credit  the  accoimts  of  Chester  J.  Dick,  captain. 
Finance  Department,  United  States  Army,  in  an  amount  not  to 
exceed  $863.77.  reprfS>ntlng  the  amount  of  stoppage  against  the 
pay  of  the  said  Chests  J.  Dick  ordered  by  The  Adjutant  General 
because  of  the  embezzlement  by  Otto  Melton,  former  civilian  cash- 
ier. Port  Leavenworth,  Kansas,  of  funds  for  which  the  said  Chester 
J.  Dick  was  aeoountaMe. 

Sec.  3.  The  Secretary  at  the  Treasuzy  is  anthortBed  and  directed 
to  pay,  out  of  any  money  in  the  Treasiiry  not  otherwise  appro- 
priated, to  the  said  Chester  J.  Dick  an  amount  equal  to  the 
amoxmts  paid  by  him  to  the  United  States  in  partial  settlement 
et  the  said  obligation  of  1863.77. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

aiLLS  PASSU)  ovxx 

The  biU  (8.  2458)  for  the  relief  of  Ralph  E.  Williams  for 
loss  suffered  on  accoxmt  of  the  Lawton.  Okla..  fhre.  1917.  was 
announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  VICE  PRESIDENT.    Tlie  bill  will  be  passed  over. 

The  bill  (S.  1251)  relating  to  the  making  of  loans  to  vet- 
erans upon  their  adjusted-aervlce  certificates  was  annoimced 
as  next  in  order. 

Mr.  BINOHAM.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
nrmwATiowAL  gcological  oomorses 

The  Joint  resolution  (8.  J.  Res.  82)  authorizing  an  appro- 
priation for  the  expenses  of  the  sixteenth  session  of  the  In- 
ternational Geok^rical  Congress  to  be  held  in  the  United 
States  in  1933  vras  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  sum  of  185.000.  or  so  much  tliereof  as 
Jnay  be  necessary,  Is  hereby  authorized  to  be  appropriated  for  the 
•xpenees  of  the  slxteenUi  session  ot  the  International  Oecdogleal 
Congress  to  be  held  in  the  United  States  In  tflSt,  Including  salaries 
in  the  District  of  Ooiumbla  and  elsewliere.  withotit  reference  to  the 
classincatlon  act  of  1923,  as  amended,  communication  service, 
travel  expenses.  Including  local  transportation  and '  subsistence  or 
per  diem  In  lieu  of  subalstenee  (notwithstanding  tlis  ptovlslaBis  of 
any  other  act),  stenographic  and  other  services  by  eootract  if 
deemed  xxecessary  without  regard  to  section  3709  of  the  Revised 
Statutes  (U.  S.  C,  title  41.  sec.  5),  printing  and  binding,  rent  in 
the  District  of  Columbia  and  elsewhere,  odclal  cards,  entertain- 
ment, hire,  operation,  and  maintenance  of  motor-ppopeiled  P*»- 
senger-carrying  vehicles,  and  such  othsr  tzpensss  as  the  Secxstary 
of  State  shall  deem  proper. 

AlfUWlCKIlT   OP   lOaCBAIfT    MARXIfK    ACT   AS    APPUXO    TO   VBtGZN 

xsLAiraa. 

The  bin  (8.  3«S0>  to  amend  secUon  21  of  the  act  approved 
June  5,  1920,  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marine,  to  re- 
peal cortain  emergency  legislation,  and  provide  for  the  dis- 
position, regulation,  and  use  of  pr<q)erty  acquired  ttiereunder, 
and  for  other  purposes."  as  applied  to  the  Virgin  Islands  of 
the  United  States  was  announced  as  next  in  order. 

Mr.  JOHNSON.  Mr.  President,  the  Senator  from  Tennes- 
see [Mr.  McKkllakI  has  offered  an  amendmoit  which  can 
not  be  accepted  to  this  bill.  Inasmuch  as  he  is  absent,  I 
will  have  to  ask  that  the  UU  be  passed  over.  If  he  comes  in. 
I  will  ask  to  have  it  takoi  up  a^ixL 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 


SXRIUMO  THaOUCH  THK  MAILS  OT  THXKARinKO  COMlCDiaCAXIORS 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  96)  to 
punish  the  sending  throu^  the  mails  of  certain  threatening 
communications,  which  was  read,  as  follows: 

Be  tt  enacted,  etc..  That  whoever,  with  Intaat  to  extort  or  with- 
out justilleation  to  demand  trom  any  peieon  money  or  other 
thing  of  value.  shaU  deposit  or  cause  to  be  deposited  In  any  post 
office,  or  station  thereof,  or  street  or  other  letter  box  ot  the  United 
States,  or  authorized  depository  for  mail  matter,  to  be  sent  or  de- 
livered by  the  Post  OfBce  establlshmMit  of  the  United  States,  any 
written  or  printed  letter  or  other  communication  with  or  wtthoot  a 
name  or  designating  mark  subscribed  thereto,  addressed  to  any 
other  person  and  containing  any  threat  (1)  to  Injure  the  person, 
propea  ty.  or  reputatlen  of  the  addi- esses  or  of  snatber  or  11m  repa* 


tation  or  a  deoeased  person,  or  (S|  to  kldaap  any  pcrMm.  or  fft>  to 

accuse  the  addressee  or  any  ether  person  of  a  erisM  puniahaMo 
by  law.  or  (4)  to  expose  any  InilnnltieB  or  failings  ot  any  panon 
or  to  charge  any  person  virith  Infirmities  or  fallings  tfiaU  be  Used 
not  more  than  $5,000  <»■  Imprisoned  no*  mors  than  70  ysatrs:  l^o- 
vided.  That  the  accused  may  be  indleted  and  tried  sttlMr  la  tk« 
district  In  which  ttxe  unlawful  matter  is  deposHsd  aa  aferesatd  or 
in  the  district  to  which  it  is  carried  by  mail  for  delivery,  aocordtng 
to  the  directions  thereon  or  In  the  district  to  which  it  Is  directed 
to  be  delivered  by  mail  by  the  person  to  whom  it  Is  addressed. 

Mr.  PATTERSON.  Mr.  President.  I  offer  an  amendment, 
which  I  ask  to  have  stated. 

•nie  VICE  PRESIDENT.   The  amendment  Will  be  stated. 

The  Chop  Clerk.  On  page  2,  line  5.  after  the  word  "  law," 
it  is  proposed  to  insert: 

Or  whoever  shaU  deposit,  or  cause  to~to  deposltsd  In  any  post 

office  or  station  thereof,  or  street  or  other  letter  box  of  the  United 
States,  or  authorised  depository  for  mall  matter,  to  be  sent  or 
dtilvered  by  the  Poet  Office  ftotabHshment  of  the  Ubited  Ststas. 
any  printed  or  written  letter,  or  other  oonununlcatloo.  with  or 
without  a  name  or  designating  mark  subscribed  thereto,  addressed 
to  any  oth»  person  and  containing  any  demand  or  request  for 
ransom  or  reward  for  the  release  of  any  kidnaped  parson. 

The  VICE  PRB8IDKNT.  The  question  is  on  the  amen4^ 
ment  offered  by  the  Senator  from  Missouri. 

Mr.  REED.  Mr.  PresideBt.  that  is  not  the  place  to  smt  tha 
amendment. 

Mr.  JOHNSON.  Mr.  President,  may  I  call  to  the  atteottop 
of  the  Senator  the  fact  that  his  amendment.  I  think.  Is 
placed  in  a  particular  conjunction  of  words  y&iii^  were 
stricken  out  when  the  bill  last  was  before  us.  Am  I  correct 
in  saying  that  the  amendment  is  after  line  5.  page  2? 

The  Chiep  Clbxx.  On  April  18  Uie  Senate,  on  pace  2.  lines 
5  and  6,  stmck  out  the  following  words:  "  punishable  by  law, 
or  (4)  to  expose  any  infirmities  or  failings  of  any  poson  or 
to  diarge  any  peraoni  with  infirmities  or  failinga.'* 

Mr.  JOHNSON.  The  amendment  is  stated  to  occur  wtaen^ 
jdease? 

The  Cmxr  Cunx.  After  the  word  "  law  "  in  line  5,  which 
was  heretofore  stricken  out.  The  last  word  of  the  Una  is 
"crime." 

Mi.  JOHNSON.  It  would  be  after  the  word  "aime." 
then. 

lb.  ROBINSON  at  Arkansas.  Mr.  Pre^dent.  I  do  not  rise 
to  address  myself  to  the  amendment  of  the  Senator  from 
Missouri,  but  to  call  to  the  attention  of  Senators  who  have 
studied  this  Mil  the  language  employed  in  line  I.  page  1: 

That  whoever,  with  intent  to  extort  or  without  justlflcatlon  to 
demand— 

I  pointed  out  the  other  day  that  the  use  of  certain  lan- 
guage on  page  2  of  the  bill — namely,  "  punishable  by  law  *•— 
was  surplusage  and  added  nothing  to  the  meaning  of  the  bill. 
I  do  not  know  what  the  legal  effect  of  the  language  "  without 
Justification"  would  be.  Would  It  mean  that  if  one  made 
a  demand  of  another,  and  was  unable  in  a  court  of  law  to 
sustain  his  demand,  he  would  be  guilty  of  a  penal  offense 
for  making  a  demand?  Plainly  under  those  drcumstanoes  a 
demand  would  be  without  Justification.  Of  course,  that  is 
not  the  intention  of  the  bill;  but  the  language  ought  to  be 
modified  so  as  to  state  "  or  without  good  faith  to  make  a 
demand,"  my  thought  being  that  the  statute  should  not 
penahze  a  demand  which  might  be  determined  to  be  without 
Justification  if  the  demand  was  made  in  good  faith.  Fre- 
quently it  requires  court  proceedings  to  determine  whether 
a  demand  is  with  or  without  Justification. 

Mr.  PATTERSON.    Mr.  President,  win  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  S^uttor  from  Arkansas 
yield  to  the  Senator  from  Missouri? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  PATTERSON.  I  desire  to  suggest  that  depositing  a 
letter  in  the  mail  with  intent  to  extort,  or  without  Jusfetflca- 
tion.  would  not  of  itself  be  any  offense  at  all  unless  It  was 
coupled  with  a  threat  to  injure  the  piopeiij,  person,  or 
reputation  of  another,  or  to  kidnap  a  person,  or  to  aeevse  llie 
addressee  or  any  other  person  of  a  oime  punlshaUt  by  law. 
The  two  things  would  have  to  ccocur  In  order  to  constitute 
any  offezMse.  So  it  does  not  seem  to  me  that  there  is  any 
real  reason  why  the  words  **  without  JustificaUoa  "  should  be 
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rtrieken  ont  when  we  ti*e  them  in  connecUoa  with  the  lan- 
fUMe  used  farther  on  to  the  bill. 

Mr.  BINOHAM.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRB8IDKNT.  Does  the  Senator  from  Arkansas 
yteld  to  the  Senator  from  Coimecticut? 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  yield  to  the  Senator 
from  Connecticut 

Mr.  BINGHAM.  May  I  ask  the  Senator  from  Missouri 
what  objection  there  would  be  to  striking  out  the  words 
"  without  Justification  "?  They  merely  weaken  the  bill,  and 
make  possible  a  loophole  of  escape  to  some  one  who  has  sent 
a  letter  dananding  money  with  a  threat  to  kidnap.  He  might 
claim  that  he  had  Justification  because  some  person  in  the 
other  one's  family  had  Hone  him  some  harm,  and  that  that 
was  Justification.  Why  not  strike  out  the  words  "  without 
justification  "? 

Mr.  PATTERSON.  There  is  not  any  real  reason  why  the 
words  should  be  there.  They  do  not  add  to  or  detract  from 
the  bill,  the  way  I  view  it.  when  it  is  all  read  together. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Pennsylvania? 

Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator. 
<-  Mr.  REED.    It  seems  to  me  it  is  Just  as  desirable  to  pun- 

ish a  threat,  which  is  blackmailing,  even  if  it  is  made  in 
ORier  to  force  the  payment  of  a  debt  which  is  admittedly 
due.  If  the  Senator  from  Missouri  were  indebted  on  a 
promissory  note.  I  am  sure  he  would  think  it  should  be 
made  a  crime  for  the  payee  of  that  note  to  threaten  to 
kidnap  his  child  if  he  did  not  pay  it.  It  seems  to  me  it 
tntroducea  an  opportunity  for  legal  quibbling  to  leave  the 
words  there,  and  that  the  bill  would  be  improved  by  striking 

them  out. 

Mr.  BORAH.  Mr.  President,  what  could  be  Justification? 
How  could  there  be  Justification? 

Mr.  REED.  There  could  not  be  Justification  for  a  threat; 
but  it  is  not  to  the  threat  that  the  words  apply. 

Mr.  ROBINSON  of  Arkansas.  The  point  I  am  making  is 
that  if  it  were  a  legal  demand,  the  sending  of  a  threat  would 
be  violative  of  this  statute. 

Mr.  REED.    Exactly. 

Mr.  ROBINSON  of  Arkansas.  If  it  were  not  a  legal 
demand,  the  dooand  would  be  without  justification  and  it 
would  be  iUegal.  Why  complicate  the  matter  by  raising  an 
issue  of  that  character?  As  stated  by  the  Senator  from 
Fenztfylvania,  if  one  undertakes  to  collect  a  just  debt  by  the 
cmplojrment  of  the  processes  contemplated  in  this  bill,  by 
threats  of  Tiolence  or  harm,  it  ought  to  be  prohibited,  even 
though  the  demand  Is  with  Justification;  that  is  to  say, 
even  though  there  may  be  a  valid  debt 

I  have  no  pride  of  opinion  about  the  matter,  but  I  think 
the  words  "  or  without  Jiistiflcation  to  demand  "  should  go 
out;  and  I  think  the  word  "  extort  ^  would  carry  all  the 
meaning,  expressed  and  implied,  that  is  In  the  mind  of  the 
author  of  the  bin. 

The  VICE  PRESIDBNT.  The  question  is  on  the  amend- 
ment proposed  hy  the  Senator  from  Missouri  [Mr.  Pat- 
msovl. 

Mr.  BINOBAM.  Mr.  President  may  we  have  an  explana- 
tion of  the  amendment?  It  is  a  little  long,  and  we  have  not 
it  before  uSk 

Ux,  PATTERSON.  Mr.  President,  the  amendment 
stripped  of  its  legal  verbiage,  simply  makes  it  an  offense  to 
deposit  In  th*  maila  a  <iCTn^n<1  for  ransom  for  a  kidnapped 
persoA.  TbMl  is  the  turn  and  the  subetance  of  the  amend- 
ment. It  forbids  ^  demand  for  ransom  for  the  return  of  a 
kidnapped  person. 

Mr.  BDiOHAM.    May  wc  have  It  read  again? 

TtM  VICE  mxsiDKNT.    Tlie  amendment  will  be  restated. 

The  Ckut  Cunuc    The  Sfiw^r  from  Missouri  offers  the 
following' imieodncni: 
^       On  pace  2,  hne  5.  after  the  word  "  crime,"  insert: 


a  name  or  designating  mark  subscribed  tbereto.  addressed  to  any 
other  i>erson  and  containing  any  demand  or  request  toe  ransom 
or  reward  for  the  release  of  any  kidnapped  person. 


Btataa.  or  Mtthfonaed 
bytiM 


, it.  er  caws  to  toe  deposited  La  any  post 

I  or  street  or  oUiar  Istter  bos  ol  the  United 
depository  for  maU  matter,  to  be  sent  or 
~  estabUahment  of  the  ITnlted  States,  any 
r,  or  other  immmTintrattfnt  wtth  or  wtttfeovt 


Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not  see 
any  objection  to  the  amendment  proposed  by  the  Senator 
from  Missouri.  Upon  hearing  it  read,  it  impresses  me  as 
in  harmony  with  the  general  purposes  and  provisions  of  the 
bill.  It  specifies  an  act  which  is  obnoxious  to  the  minds  of 
an  law-abiding  persons;  and  I  believe  the  amendment  of  it^ 
Senator  from  Missouri  should  be  agreed  to.  \ 

Mr.  BINGHAM.    Mr.  President,  will  the  Senator  yield?   l 
Mr.  ROBINSON  of  Arkansas.    Certainly.  -  J^ 

Mr.  BINGHAM.  Is  there  any  way  in  whi<di  provlsioM 
could  be  made  for  the  protection  of  an  innocent  person  who 
Is  handed  a  letter  of  this  kind  by  a  guilty  person,  and  re- 
quested to  deposit  it  in  a  mail  box? 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  think  It  should  read 
"knowingly"  to  do  it.  I  think  the  suggestion  is  a  very 
good  one.  if  the  language  employed  by  the  Senator  from 
Missouri  does  not  comprehend  the  guilty  knowledge  of  the 
person  actually  transmitting  the  message. 

Mi.  BINGHAM.  Should  not  that  word  also  be  inserted  on 
page  1.  line  10?  It  applies  also  to  a  letter  threatening  to 
kidnap,  and  would  apply  to  an  innocent  person  depositing 
such  a  letter  in  a  mall  box  without  knowing  what  he  was 
doing,  subjecting  him  to  a  fine  of  $5,000  and  20  years  in 
JaiL  Should  not  the  word  "  knowingly  "  be  placed  in  there 
at  the  proper  potot?  '•»* 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  under  the 
conditions  that  surround  us  while  we  are  considering  this 
bill,  it  is  very  difficult  to  answer  the  question  of  the  Senator 
from  Connecticut  conclusively.  I  am  rather  impressed  that 
his  suggestion  is  a  good  one.  It  does  seem  to  me  that  this 
bill  ought  to  be  considered  by  the  Judiciary  Committee.  It 
would  require  only  a  very  brief  period,  and  it  would  be  help- 
ful to  have  the  committee  pass  on  the  bill.  I  wonder  whether 
the  author  of  the  bill  would  object  to  that? 

Mr.  McKELLAR.  Mr.  President.  I  reported  the  biH  from 
the  Committee  on  Post  Offices  and  Poet  Roads,  and  I  would 
have  no  objection  to  it  taking  the  course  suggested.  I  want 
to  say  that  the  proposal  submitted  in  the  amendment  of 
the  Senator  from  Missouri  was  not  before  our  committee  at 
all.  and  it  was  not  considered  by  the  committee.  I  have 
read  the  proposed  amendment  of  the  Senator  from  Missouri 
as  he  has  submitted  it  to  me,  and  I  think  it  is  a  very  wise 
suggestion,  and  that  the  amendment  should  be  incorporated 
in  the  bill  under  any  circimxstances. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sena- 
tor will  yield,  I  suggest  that  the  bill,  with  all  amendments, 
be  referred  to  the  Committee  on  the  Judiciary,  and  I  sug- 
gest to  the  Senator  from- Connecticut  that  he  propose  the 
amendment  of  which  he  spoke  a  moment  ago. 

Tlie  PRESIDENT  pro  tempore.  The  Chair  understands 
the  Senator  from  Arkansas  to  sisk  unanimous  consent  that 
the  bill  and  all  amendments  proposed  in  the  Senate  be  re- 
fwred  to  the  Committee  on  the  Judiciary. 

Mr.  McKEULAR.    Mr.  President,  would  that  Include  the 
amendment  of  the  Senator  from  Missouri? 
The  PRESIDENT  pro  tempore.    It  would. 
Mr.  McKELLAR.    Has  it  been  offered? 
Mr.  PATTERSON.    The  amendment  has  been  offered. 
Mr.  BINGHAM.    Mr.  President  I  dislike  to  see  anything 
done  with  the  bill  which  would  delay  it,  because  I  understand 
it  is  needed.    At  the  same  time,  it  would  create  a  very  serious 
crime,  punishable  by  20  years  in  Jail,  and  it  seems  to  me 
that  ao  ipazQr  points  have  been  raised  regarding  the  absence 
of  necessary  words  or  the  inclusion  of  unnecessary  words 
that  it  would  be  wise  to  have  the  bill  referred  to  the  Ju- 
diciary Committee,  with  the  request  that  it  be  reported 
back  immediately  in  such  form  as  may  meet  the  views  of 
that  committee. 

Mr.  REED.  Mr.  President,  if  the  bill  Iff  to  be  referred  to 
the  Committee  on  the  Judiciary,  I  wani4o  suggest  one  fiur- 
tber  amendment. 

I  believe  it  has  been  understood  that  the  words  "  or  with- 
out justificatioa  to  demand  "  shall  come  out    That  would 


leave  the  bill  readfx«  In  this  way.  "with  intent  to  extort 
from  any  person  money  or  other  thing  of  value."  A  law  tn 
those  words  could  never  in  the  world  be  used  to  convict 
anybody,  because  legally  "  to  extort "  means  to  compel  the 
payment  of  money  under  color  of  office.  The  words  "ex- 
tort "  and  "  extortion  "  have  a  definite  meaning  in  law.  ex- 
cept in  a  few  places  where  I  suppose  they  have  been  broad- 
ened by  statute.  Ordinarily  "  to  extort "  means  to  compel 
the  payment  of  money  under  assertion  of  some  right  of  pub- 
lic olBee,  and  if  that  word  were  left  in  the  measure,  the  first 
criminal  lawyer  who  saw  it  would  get  his  client  acquitted, 
because  what  we  mean  is  "  to  compel  the  pajrment  of 
money."  not  "  to  extort  "  it. 

Mr.  ASHURST.    The  Senator  Is  right  alMvot  that 

Mr.  REED.  That  is  one  of  the  things  the  Judiciary  C(xn- 
mittee  ought  to  consider. 

The  PRESIDENT  inx>  tonpore.  Is  there  objection  to  the 
unanimous  consent  request  preferred  by  the  Senator  from 
Arkansas?  The  Chair  hears  none,  and  that  order  will  be 
entered.    

Mr.  McKELLAR  subsequently  said:  Mr.  President,  in  the 
case  of  Order  of  Business  No.  520,  House  bill  96,  which  was 
cwasidered  this  morning,  the  bill  being  rereferred  to  the 
Committee  on  the  Judiciary  after  having  been  reported  from 
the  Post  Office  Committee.  I  offer  an  amendment  to  the  bllL 

I  ask  xmanimous  consent  at  this  point  that  the  amend- 
ment I  offer,  together  with  the  amendment  of  the  Senator 
from  Missouri  [Mr.  PattersohI  be  printed  in  a  new  print  for 
the  benefit  of  the  committee. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

EKKIGaATIOW  VISAS 

The  bm  (S.  34)  to  provide  for  a  review  of  the  action  of 
consular  officers  in  refusing  immigration  visas  was  an- 
nounced as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bin  win  be  passed 
oyer. 

ADOrrZOKAL  DISTRICT  JUDCKS,  mW  JXBSXT 

The  Senate  proceeded  to  consider  the  bill  (S.  1335)  to 
provide  for  the  aiHMintment  of  two  additional  district  Judges 
for  the  district  of  New  Jersey,  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  amendments,  on 
page  1,  line  4.  to  strike  out  the  word  "  two  "  and  to  insert  in 
lieu  thereof  the  word  "one";  on  line  5  to  strike  out  the 
word  "Judges"  and  to  insNt  to  lieu  thereof  toe  word 
*'  Judge ";  and  on  page  2.  Une  2,  to  strike  out  the  word 
"  Judges  "  and  to  insert  the  word  "  judge."  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc.  That  the  President  is  authorlaed  to  appoint, 
by  and  with  the  advice  and  consent  of  the  Senate,  one  additional 
district  Judge  for  the  District  Court  of  the  United  States  for  the 
District  of  New  Jersey,  who  shall  reside  in  such  district,  and  whose 
con^ieiisation.  duties,  and  powers  shall  be  the  same  as  now  pro- 
Tided  by  law  for  other  district  Judges.  A  vacancy  occurring  at 
any  Ume  in  the  office  of  tbe  district  Judge  hwla  f^ovided  for  U 
authorised  to  be  Oiled.  •±'^   i:i 

The  amendments  were  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  I  am  comp^ed  to  ask 
that  thla  bill  go  over.  I  may  want  to  present  an  amend- 
ment to  it. 

Mr.  HEBERT.  Mr.  President.  wlH  not  «ie  Senator  with- 
hold his  objection  temporarily  until  I  may  make  a  iorief 
statement  with  regard  to  the  urgent  need  of  Uiis  legislation? 

Mr.  JOHNSON.  I  know  about  that  I  am  perfectly  will- 
ing to  withhold  the  objection,  but  there  is  similar  urgent 
need  to  at  least  one  Jurisdicticm  of  the  West. 

Mr.  HEBERT.  I  may  say  to  the  Senator  Uxat  we  have  a 
number  of  bills  under  consideration  to  the  Committee  on 
the  Judiciary  providing  for  various  districts,  among  others 
the  one  to  which  the  Senator  refers. 

Mr.  JOHNSON.    I  am  sure  of  that. 

Mr.  HEBERT.  TWs  is  but  one  of  many  we  have  under 
consideration. 

Mr.  JOHNSON,    I  would  like  to  add  one  from  the  West 

Mr.  HEBERT.  Do  I  understand  the  Senator  wants  to  add 
one  to  this  bill? 


Mr.  JC«NBC»).  X  think  it  woold  be  a  irery  «|>pr«|«late 
thing.    Does  not  the  Senator  think  bo? 

Mr.  HEBERT.  Mr.  President.  I  do  not  know  that  I  haT© 
any  serious  objection  to  that  being  done,  except  that  I  think 
the  committee  ought  to  cofttider  each  one  of  those  cases  on 
its  own  merits. 

Mr.  JOHNSON.  Inasmuch  as  the  Senator  is  conslderliiff 
a  necessity  that  is  even  greato:  than  that  of  New  Jersey  at 
the  present  time,  I  will  make  no  fiffther  objection  to  the  biU, 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  ];>assed. 

The  title  was  amended  so  a*  to  read:  "A  bfll  to  provide  for 
the  appototment  of  an  additional  district  Judge  for  the  dis- 
trict of  New  Jersey." 

RBcmiATxoK  or  puncBxve  axd  cas  nmnc 

The  Senate  proceeded  to  ooosider  the  bUl  (S.  84M)  to 
amend  an  act  of  Ctxigress  approved  June  18,  1898.  entlUsd 
"An  act  to  regulate  plumbing  axxi  gas  fltUng  to  the  District 
of  Columbia,  which  had  been  reported  from  the  Committee 
on  the  District  of  Columbia  with  an  ameodment,  on  page  1. 
Itoe  8,  to  strike  out  the  words  "  bona  fide  residents  of  the 
District  of  Columbia."  and  to  insert  the  words  "  citizens  of 
the  United  States."  so  as  to  make  the  bin  read: 

Be  it  enacted,  etc..  That  sections  3  and  4  of  the  act  of  Oo&gress 
approved  June  18,  1898,  entlUed  "An  act  to  regulate  plumbing 
and  gas  fitting  m  the  District  of  C<dumbla,"  be.  and  the  same  are 
hereby,  amended  to  read  as  follows: 

"Sac.  S.  That  api^canU  for  Uoeases  as  msster  plumben  and 
gas  fitters  or  master  gas  fitters,  who  are  dUcens  of  the  Unltad 
States,  must  be  21  years  of  age,  must  make  application  In  tbeSr 
own  handwriting,  and  must  accompany  sucti  appxUoaUon  with  a 
oerttflcate  as  to  good  doaracter  signed  by  at  least  three  rejmtaMa 
i«Bidaiits  otf  the  District  of  Columbia,  two  of  whom  shaU  certify 
that  the  applicants  have  had  at  least  four  years'  experience  In  the 
plumbing  and  gas-fitting  business.  Nonresident  applicants  for 
licenses  as  osastcr  plmabers  and  gas  fitters  or  master  gas  fitteis 
may  present  to  the  CommlsBloners  of  the  Dtotrlei  of  COlumbta  a 
certificate  from  the  examining  board  of  plumbers  or  gas  fitters  in 
the  State  or  Territory,  or  city  in  which  the  principal  place  of  busi- 
ness of  each  applicant  Is  located,  showing  qualificattons  equal  to 
those  preaeribed  by  this  section  for  resideot  i4>pUcanU.  and,  upon 
presenting  such  certificate,  shall  be  exempted  from  examination 
but  shaU  be  required  to  pay  the  fee  for  lloense  provided  In  seiMon 
4  for  resident  applicants.  Such  exemption  from  examination 
shall,  however,  be  granted  only  when  the  State,  Territory,  or  dty 
of  the  principal  place  of  business  of  the  appUcant  extp.nds  recipro- 
cal prtvlieges  to  applicants  from  the  District  of  Oritmibis  heading 
licenses  therein  as  master  plumbers  axulA>r  mastsr  gas  fitters. 

'*8ac.  4.  That  til  rssMwmls  of  existing  licenses  and  all  b«w  U> 
censes  as  a  master  plimiber  and  gas  fitter  or  master  gas  fitter  ahaU 
be  for  a  period  of  not  more  than  one  year  and  that  the  fee  for 
such  lieense  shall  be  not  less  than  $36  nor  more  tiian  $M  per 
annum,  to  be  fixed  by  the  OnminlsstMiw  of  tba  Dlstarict  d.  Co- 
lumbia, for  a  license  year  tMginning  January  1  and  endiag  De- 
cember 31.  Such  special  Uoense  fee  shaU  be  separate  from,  or 
in  addition  to  any  contractors'  or  btistness  Ucense  tax.  hereafter 
fixed  for  this  and  similar  occupatloaa  by  the  Oommtssinasra  «C 
the  District  of  CoUunbia  according  to  law.  Licenses  issued  at  any 
time  after  the  b^mnlng  of  the  year  shall  date  from  the  first  day 
oC  the  month  in  which  the  Uoense  is  Issued  and  end  on  the  last 
day  of  the  license  year,  and  payment  shaU  Iw  made  of  a  propar> 
tlonal  amount  of  the  annual  ncense  fee.  Any  ncenaee  may  apply 
for  and  reoelte  a  Ucense  ftjr  or  on  behalf  of  any  firm,  eopartaar- 
■hip.  or  ocvporation  ttiat  he  Is  a  bona  fkde  member  of.  or  a  sab- 
stnntia^  stockholder  tn.  but  aU  plwnbtng  or  gas  fitting  done  par- 
suant'-to  such  license  ehall  be  done  under  the  lmmertlat.e  per- 
sonal EiiperytElon  of  the  licensed  man. 

"  The  Oommlastoners  of  the  Dtatriet  of  OotamMa  or  their  duly 
authorised  agent  shaU  have  the  power  to  suspend  or  revoke  aair 
plumber's  or  ^w  fitter's  license  for  a  violation  of  the  plumbing  or 
gas-fitting  regulations  after  a  public  heating  granted  the  licensee 
■or  after  conrictlon  In  court  for  srich  vtolatlon  or  for  conduct 
Involving  moral  turpitude.  Thit  act  shall  beoome  effective  on  tin 
1st  day  (O.  January  following  its  enaatmena." 

The  amendment  was  agreed  to. 

Mr.  TRAMMELL.    I  ask  that  this  bUl  may  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

coirrsACTS  rem.  pttblic  wcvks  xxr  m  hxstuct  or  colvicbxa 

The  bill  (S.  3472)  to  amend  the  act  of  Congress  approved 
June  26,  1912,  entitled  "An  act  making  anpropriatlons  to 
provide  for  thie  expenses  of  the  sovemment  of  the  District 
of  C(dumbia  for  the  fiscal  jrear  ending  June  30.  1913.  and 
far  other  purposes."  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  tidrd  time,  aod  passed,  wi 
follows: 


r 
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«854 

••  U  0m«ettd.  €te^  T1m«I  Om  Mt  of  Oonp^M*  ■Pl»»»r« '^J?- 
1»1>  (t7  sua.  16t).  b«.  Mi4  th*  mm»  fm  bmn^j.  MBMidwl  to  pio- 
vld*  ikMt  tonoMl  wrlitan  oontneU  with  bond  (or  eooctmctlon  and 
npiur  work  of  any  character  shall  not  be  required  Where  the  labo* 
eeSof  atieh  wort  does  j*ot  ewecd  the  mim  of  W.OOO.  and  here- 
•ft«r  tt  tbaU  not  be  iMeenHry  to  gtre  noUoe  In  out-of-town  news- 
paper* of  the  intenUon  to  perform  construcUon  or  r^>alr  work 
ofanr  character,  unleaa  the  csUmatcd  labor  coat  ahall  exceed  the 
■UBi  of  flOXNO:  nor  ehaU  tt  be  neceaaary  to  glre  notice  in  any 
iMwepapw  of  the  intention  to  peifwui  any  soeb  wcrk  unleea  the 
•attmated  labor  coat  exceeds  the  sum  of  tS.OOO. 
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■    TfATlOWAL  SCONOmC  COPWCIL — ^HUimWC  OF  HKARIMCS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
•xnendment  of  the  House  of  Representatives  to  the  concur- 
rent resolution  (8.  Con.  Res.  18)  authorizing  the  printing  of 
3.000  additional  copies  of  hearings  held  before  the  Commit- 
tee on  Manufactures  on  the  Establishment  of  a  National 
•gconcmtc  CoudcU.  which  was.  on  page  1.  line  5.  before  the 
"  trortl  -  thoosand."  to  strike  out  "  three  "  and  insert  "  one." 

Mr.  LA  POLLETTE.  I  move  that  the  Senate  concur  in 
the  amendment  of  the  Hook. 

The  motion  was  agreed  to. 

AProxKmKNTs  or  mosHinaiv 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  ^H.  R.  8083)  provid- 
ing for  the  appc^tment  as  ensigns  in  the  line  of  the  Navy 
of  all  midshipmen  who^  graduate  from  the  Naval  Academy 
In  1933.  and  requesting  a  conference  with  the  Senate  on  the 
dtegreeing  votes  of  the  two  Houses  thereon. 

Mr.  HALE.  I  move  that  the  Senate  insist  on  its  amend- 
ments, agree  to  the  conference  asked  by  the  House,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to.  and  the  President  pro  tempore 

"^  appointed  the  senior  Smator  from  Maine  [Mr.  HauI,  the 

junior  Senator  from  Nevada  (Mr.  OdoieI.  and  the  Junior 

Senator  from  Florida  (Mr.  TtftwincT.i.]  conferees  on  the  part 

of  the  Senate. 

rotn  stnv^BAint  a  ntr^  co.  or  mssioif.  mc 

The  bin  (H.  R  3958)  for  the  relief  of  the  First  State 
Bank  A  Trust  Co.  of  Mission.  Tex.,  wa^  announced  as  next 
in  order. 

Mr.  HOWELL.  Mr.  President.  I  ask  unanimous  consent 
that  this  bUl  be  recommitted  for  further  consideration  of 
the  bin  by  the  c<xnmittee.  This  request  is  made  at  the  sug- 
gestion of  the  Treasury  Department. 

The  PRBSn^On'  pro  tempore.  Is  there  objection  to  the 
unanimous  consent  request  preferred  tty  the  Senator  from 
Nebca^a? 

The  Chair  hears  none,  and  the  bin  will  be  recammifted 
to  the  Committee  on  Claims. 

SXXXUCA  WnUEKULA  Aim  OTHOa 

The  Sosate  proceeded  to  consider  the  bill  (H.  R.  1770) 
for  the  relief  of  Senelma  Wirkkula.  also  known  as  Selma 
Wlrkkula;  Alice  Marie  Wirkkula:  and  Bemice  Elaine  Wirk- 
kula, which  had  been  reported  from  the  Committee  on 
Claims  wltb  an  amendment,  on  page  2.  line  5,  after  the 
w(ffd  **  Minnesota."  to  insert  the  words  "  Provided.  That  no 
part  of  thd  amount  aiwroprlated  in  this  act  in  excess  of  10 
par  cent  thereof  shall  be  paid  or  delivered  to  or  received 
tay  anj  agent  or  agents,  attorney  or  attorneys,  on  accoimt 
of  services  rendered  in  connection  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  wlttibold.  or  receive  any  sum  of  the  amount 
api;ux>priated  in  this  act  in  excess  of  10  per  cent  thereof  on 
account  of  servloes  rendered  in  connection  with  said  claim. 
any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty 
ol  a  vriii^i>im»Ant%r  myi  upou  convlction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000."  so  as  to  read: 

Be  «  enacted,  etc.  That  the  Secretary  oT  the  Treasury  be.  and 
he  la  hereby,  autbortaetf  and  directed  to  pay.  out  of  any  money 
In  ttas  Ttaaaury  not  otherwise  approprlatad.  and  in  full  settle- 
wmat  agatnrt  the  Oovemmcnt,  the  aun  of  $6,000  to  Senelma 
Wirkkula.  alao  known  aa  8«lma  Wirkkula.  wife  of  Gust  Henry 
Wbkkvla,  dao  known  aa  Henry  Wirkkula.  on  account  of  the  death 
•C  the  ai^S  Qvrt  Benry  WMtfeula.  alao  known  aa  Henry  Wirkkula. 


who  was  kined  by  one  Emmett  J.  White  (a  Pederal  officer,  known 
as  a  Federal  border  patrolman.  In  OoTernment  service,  while  on 
duty),  on  Jime  8,  1929,  while  driving  an  automobile  on  a  p'UbUc 
hUpiway  near  International  FaUs.  In  Koochiching  County.  Minn.: 
Provided.  That  no  part  of  the  amount  approprlatad  In  this  act 
In  esceea  of  10  per  cent  thereof  shall  be  paid  or  d^lvered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  oa  ac- 
count of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unUwful  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact,  colleet.  wlthold,  or  receive  any  sum  of  the  amoxict  aj)- 
prtKirlated  In  this  act  In  excess  of  10  per  cent  thereof  on  acojunt 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  tht  pro- 
vtstona  of  this  act  shaU  be  deemed  guilty  of  a  mlademeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exc<«dlng 
•1.000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

GRINA    BROS. 

The  bin  (H.  R.  1231)  for  the  relief  of  Grina  Bros,  was 
considered,  read  the  third  time,  and  passed,  as  follows : 

Be  tt  enacted,  ete^  That  the  Secretary  of  the  Treasury  bo  »nd 
he  Is  hereby,  authorized  and  directed  to  redeem  in  favor  oi  GrUia 
Bros,  of  Ambrose.  N.  Dak..  United  States  coupon  not9  No. 
I>-4419811  in  the  demonlnatlon  of  SlOO  of  the  Victory  4'4  par 
cent  notes  of  1922-23.  called  for  redemption  December  16,  1922. 
without  Interest  and  without  presenUUon  of  the  said  note. 
which  Is  alleged  to  have  been  lost  or  stolen:  ProtHded,  Th:it  the 
said  note  shall  not  have  been  previously  presented  for  pa/ment 
and  that  no  payment  shall  be  made  hereunder  for  any  ccupona 
which  may  have  been  attached  to  the  note:  Proimted  further.  That 
the  said  Grlna  Bros,  shall  first  file  In  the  Treasury  Department 
a  bond  In  the  penal  sum  of  double  the  amount  of  the  principal 
of  said  note  in  such  form  and  with  such  corporate  surety  as  may 
be  acceptable  to  the  Secretary  of  the  Treasury  to  Indemmfy  and 
save  harmless  the  United  States  from  any  loss  on  accoimt  Df  the 
note  hereinbefore  described. 

ALVINA    BOLUS 

The  bin  (H.  R.  1768)  for  the  relief  of  Alvina  Hollis  was 
considered,  read  the  third  time,  and  passed,  as  foJows: 

Be  it  enacted  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Alvina  Hollis.  the  sum 
of  »1  500  in  full  settlement  of  all  claims  against  the  United  States 
because  of  personal  injuries  sustained  by  the  said  Alvina  Hollis 
when  struck  and  injiured  on  or  about  October  4.  1928.  by  a  motor 
truck  owned  and  operated  by  the  Post  Office  Department  of  the 
United  States:  Prortd«d,  That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  per  cent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  <w  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriaVed  in  this  act  In  excess  of  10  per  cent 
thereof  on  account  of  services  rendered  in  connecticm  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  aoy 


sum  not  exceeding  $1,000. 

KHJxr  or  nroiAira  m  washihgtoh,  idaho,  Ain»  moivtaha 

The  bill  (S.  1523)  for  the  relief  of  certain  tribes  or  bands 
of  Indians  in  the  States  of  Washington,  Idaho,  and  Mon- 
tana was  announced  as  next  in  order. 

Mr,  SMOOT.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

claucs  or  chitpkwa  nrbXAiis  or  mimncsota 

The  bill  <S.  3879>  to  amend  an  act  approved  May  14.  1926 
(44  Stat.  555).  entitled  "An  «u:t  authorizing  the  Chippewa 
Indians  of  Bdiimesota  to  submit  claims  to  the  Court  of 
Claims."  was  announced  as  next  in  order. 

Mr.  SMOOT.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

jxnusoicnoif  or  district  courts  or  trx  mnrxD  states 

The  bill  ^S.  939)  to  limit  the  jUTisdictioa  of  district  courts 
of  the  United  States  was  announced  as  next  in  order. 
Sevxral  Senators.    Over.  .o* 

The  PRESIDENT  pro  tempore.  The  bill  wUl  be  passed 
over. 


JOHN  J,  COlCORAlff 

The  UU  (8.  903)  for  the  relief  of  John  J.  Corcoran  was 
announced  as  next  in  order. 

Mr.  HOWELL.    Let  that  go  over. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  if  the 
Smator  who  made  the  objection  will  withhold  his  objectioii 
for  a  moment.  I  would  like  to  say  that  this  is  a  very  small 
claim,  amounting  to  some  $600.  which  has  been  peiMhng  for 
10  years.  Tb*  bill  was  reported  unanimously  \sj  the  Co^i- 
mittee  on  Claims. 

Mr.  HOWELL  Mr.  President,  I  will  be  glad  -to  confer 
with  the  Senator  from  Massachusetts  regarding  the  bilL 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ne- 
brada  maintains  his  objection.    Tlie  bin  will  go  over. 

Mr.  WALSH  of  Massachu.setts  subsequently  said:  Mr. 
President,  the  Junior  Senator  from  Nebraska  [Mr.  HowkllI 
recently  objected  to  the  conslderatic»  of  Senate  bill  903,  for 
the  relief  of  John  J.  Corcoran.  I  have  conferred  with  the 
Senator,  and  it  is  my  Judgment,  after  conferring  with  him, 
ttiat  the  bill  should  be  recommitted  to  the  Committee  on 
Claims,  of  which  he  Is  chairman.  Therrfore  I  move  that 
the  bill  be  recommitted. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bni  win  be  recmnmitted  to  the  Committee  on  Claims. 

COLORADO  RIVKR  TRIBAL  FUHSS 

The  Senate  proceeded  to  consider  the  bill  (S.  3M4)  au- 
thorizing expenditures  from  Colorado  River  tribal  funds  for 
reimbursable  loans,  which  had  been  reported  from  the  Com- 
mittee on  Indian  Affairs  with  amendments,  on  page  2.  line 
2.  after  the  word  "  sapport,"  to  Insert  the  words  "  and  In- 
dians having  irrigable  allotments  to  assist  them  in  the 
development  and  cultivation  thereof."  and  on  line  10  to 
insert  the  words  "  loans  on  irrigable  lands  for  permanent 
improvement  of  said  lands  in  which  the  period  for  repay- 
ment may  run  for  not  exceeding  20  years,  in  the  discretion 
of  the  Secretary  of  the  Interior,  and."  so  as  to  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  la  hereby,  authorlaed  to  use  not  to  exceed  (2&.000  from  tribal 
funds  on  deposit  to  the  Indians  of  the  Colorado  River  Indian 
Reservation,  Aria.,  for  the  construction  of  homes  for  individual 
members  of  the  tribe,  the  pxirchase  for  sale  to  them  of  seed, 
animals,  maehinery,  tools.  Implements,  building  material,  and 
other  equipment  and  auppUes.  and  for  advances  to  old.  disabled, 
or  indigent  Indians  for  their  support,  and  Indians  having  irrigable 
allotments  to  assist  them  In  the  development  and  cultivation 
thereof:  Provided.  That  expendltiires  for  the  purposes  above  set 
forth  ahall  be  limited  to  the  fiscal  years  1932  and  1933  and  such 
expenditures  shaU  be  made  under  conditions  to  be  prescribed  by 
the  Secretary  of  the  Interior  for  repayment  to  the  United  States 
for  depoelt  to  the  credit  of  the  Colorado  River  Indian  tribal  fund 
on  or  before  June  30,  19S8,  except  In  the  cafse  ct  loans  on  irrigable 
laxkda  for  permanent  Improvement  of  said  lands  in  which  the 
period  for  repayment  may  run  for  not  exceeding  20  years.  In  the 
discreUon  of  the  Secretary  of  the  Interior,  and  advances  to  old, 
disabled,  or  indigent  Indians  for  their  support,  such  advances  to 
lemaln  a  charge  and  lien  against  thalr  lands  untU  paid. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CASPSa-ALCOVA  OIVXSXON,  XORTH  PLATTK  PROJXCT     . 

The  bill  (8.  2842)  to  authorize  construction  of  the  Casper- 
Alcova  division.  North  Platte  project.  Nebraska-Wyonflng. 
was  announced  as  next  in  order. 
Mr.  SMOOT.    Let  that  go  over.  t 

•nie  PRBSIDEWT  pro  tempwe.  TUe  bfll  will  be  parted 
over. 

IfORTHKRN  PACinC   HALIBUT   FISHKRY 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8084) 
for  the  protection  of  the  northern  Pacific  halibut  fishery. 
Which  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

APPROPRIATXOIVS  POR  THE  DEPARTHBNT  OP  8TATB  AHD  OTHtR 

aKPARTMKWTS 

The  bin  (H.  R.  9340)  making  appropriations  for  the 
Departments  of  State  and  Justice  and  for  the  judiclary^and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  90.  1M8.  and  for  other  purposes,  was 
announced  as  next  In  order. 


Mr.  McNART.  Mr.  President,  that  Is  tlie  noflfcoidied  busi- 
ness, and  I  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  Tb»  biU  wlU  be  pasaeA 
ant. 

KANcr Acrmui  ua  balx  or  stakpsd  mvxLorxs 

The  bill  (S.  4080)  to  regulate  the  manufacture  and  nit 
of  stamped  envelopes  was  announced  as  next  In  order. 

The  PRESIDENT  pro  tempore.  Tlie  taiU  will  be  passed 
over. 

QuaupxcATxoiia  op  pxacTiziOHna  or  law 

The  bin  fS.  S32S)  relating  te  tlK  quattflcaUons  of  prac- 
tttionerg  of  law  In  the  IMstrict  of  Columbia  was  announced 
as  next  In  order. 

Mr.  McNARY.    Mr.  Pieaident.  at  the  request  of  a  number 

of  Senators  I  ask  that  this  go  Qver.  ^^.Si 

The  PRESIDENT  pro  tempore.  The  blU  wfBlK'^pU8n 
over. 

SALX  or  fiXSXXT  LAHPS 

Tte  bfil  (H.  R.  MM)  extending  the  ptiovMons  of  the  act 

entitled  "An  act  to  provide  for  the  sale  of  desert  lands  in 
certain  States  and  Territorica."  approved  March  3,  1877 
(19  Stat.  377).  and  acts  amendatory  thereof,  to  ceded  lands 
of  the  Fort  Hall  Indian  Reservation,  wsts  considered,  or- 
dered to  a  third  hearing,  read  the  third  time,  and  passed, 
as  foUows: 

Be  it  enacted,  ete^  That  the  provtslDns  of  the  act  entitled 
"An  act  to  provide  for  the  sale  of  desert  laiuls  In  certain  Stataa 
and  Territories."  approved  March  3,  18T7  (19  Stat.  ZTT) .  and  acts 
amendatory  thereof,  are  made  applicable  to  the  ceded  lands  on 
the  former  Fort  HaU  Indian  Reservation  opened  to  eut^  by  the 
act  cC  June  0.  1900  (31  Stat.  672) :  Protnded,  That  no  land  ahall 
be  dlqjoeed  of  at  leas  than  the  price  fixed  by  that  act. 

BLACKPKKT  HIGHWAT  RIGHTS  OP  WAT    . 

The  biU  (H.  R.  8914)  to  accept  the  grant  by  the  State 
of  Montana  of  concurrent  police  Jurisdiction  over  the  rights 
of  way  of  the  Blackfeet  Highway  and  over  the  rights  oT 
way  of  its  connections  wltti  the  (Hacier  National  Park  roa4 
system  on  the  Blackfeet  Indian  Reservation,  in  the  State 
of  Montana,  was  ctmsidCTed,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of  the  act  of  the  Legis- 
lature of  the  State  of  Montana,  approved  February  87.  1»29.  grant- 
ing to  the  United  States  concxurent  police  jurisdiction  over  aatt 
within  all  the  territory  which  is  now  or  may  here«ft«r  be  included 
in  the  rights  of  way  of  the  Blackfeet  Highway,  including  th0 
highway  Itself  throughout  Its  length  between  Glacier  Park  Station 
and  the  Canadian  boundary  Une,  and  Including  also  the  rights  at 
way  of  the  highways  on  the  Blackfeet  Indian  nascivstton  ooanact^ 
Ing  the  Blackfeet  Highway  with  the  Olader  MaUooal  Park  read 
■yatem.  Including  the  highways  themselvea,  are  herday  aoo^fted. 
and  the  lavra  and  regulations  of  the  United  States  relating  to  and 
while  in  force  within  the  Glacier  National  Park,  so  far  as  HV^ 
cable,  are  hereby  extended  orer  and  within  the  territory  oC  aald 
rights  of  way  and  highways.  j 

Sec.  2.  The  Seci-etary  of  the  Interior  shaU  notify,  in  writing,  the 
Governor  of  the  State  of  Montana  at  the  pasaage  and  approval  ct 
this  act,  aiMl  so  far  as  the  mtcrcaU  cC  the  United  8tat«a  shaU  re- 
quire, the  said  Secretary  shall  exercise  administrative  control  and 
Jurisdiction  over  stUd  rights  of  way  and  highways  throiigh  the 
National  Park  Service.  ..     ^.  _.      „  ... 

Sbc.  3.  The  United  States  oonuniMloner  for  the  Olader  National 
Park  shall  have  Jurisdiction  under  the  proyislons  of  the  act  of 
August  22,  1914  (38  Stat.  6»8).  of  violations  of  law  <»•  the  rulea 
and  regulations  of  the  Secretary  of  the  Interior  to  force  within 
■aid  right*  of  way  and  highways. 

AMXHDsmrr  or  radio  act 

The  bQI  (H.  R.  7718)  to  amend  the  radio  act  of  1927,  ap- 
proved February  23. 1927,  as  amended  (U.  S.  C,  Sopp.  V,  tltte 
47,  ch.  4),  and  for  other  purposes,  was  azmotmced  as  next 
in  order. 

Mr.  DILL.  Mr.  President,  some  very  Important  amend- 
ments will  be  offered  to  this  bill,  and  a  number  of  Senators 
are  anxious  to  have  the  biU  passed  at  an  early  date.  I  do 
not  want  to  delay  the  consideration  of  other  bills  which  wlU 
not  take  much  time,  and  the  Senator  from  Maine  lUr. 
WhiteI  is  anxious  to  have  the  btU  go  over,  therefore  I  ask 
that  it  go  over.  But  I  give  notice  that  I  will  seek  to  havi^ 
the  bill  taken  up  in  the  near  future. 

The  PRESIDENT  pre  tempore.    The  Un  wiU  go  over. 
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■Buncoir  cmnrrr,  s.  »«k^  acHooL  bomb 
The  bin  (S.  »40)  to  provide  funds  for  cooperation  with 
the  aehool  board  of  Shannon  County.  8.  Dak.,  in  the  con- 
strucUon  of  a  consolidated  high  school  building  to  be  avail- 
able to  both  white  and  Indian  children  was  announced  as 
■est  In  order. 
Mr.  8MOOT.    Let  that  biU  ko  over. 
The  PRESIDENT  pro  tempore.    The  bin  wffl  be  passed 


over. 


AMKWDlOUrt  or  r»MM  UMU*  ACT 


T1»e  bUl  (8.  MM)  to  amoid  Title  n  <tf  the  Federal  Farm 
lean  act  In  recard  to  Fsderal  tntermedlate  credit  banks,  and 
for  other  parpoaea,  was  anounced  as  next  in  order. 

Mr.  H0BIN80M  of  Arkansas.  Mr.  Presldnxt.  this  is  an 
important  bill  and  the  Senate  should  know  what  It  is  doing 
while  coosiderlns  the  bUL  I  do  not  know  of  any  objectk>n 
to  It,  but  there  has  been  no  explanation  of  it. 

Tlie  PRBSIDBNT  pro  tempore.  Neither  the  author  of  the 
MH  nor  the  Senator  reporting  It  is  present  at  the  moment. 

Mr.  ROBINSON  of  Arkansas.  I  presume  it  should  go 
over,  tlien. 

The  PIUESIDKNT  pro  tempore.    Tlie  bLU  will  be  passed 


or  oosrnucT-LABoa  paovxsioifs  or  nanciATXoii 

LAW 

The  bill  (H.  R.  9508)  to  authorise  Increased  expenditures 
f«r  the  enforcement  of  the  contract-labor  provisions  of  the 
Immigatioa  law.  was  considered,  ordered  to  a  third  reading. 
read  the  third  time,  and  passed,  as  follows: 

B0  U  tnmeUd.  «te..  TlMt  wetkrn  34  o(  th«  ImmlgnUon  act  of 
y^liruMT  5.  in?  (SO  Stot.  874),  Is  uMnded  by  silking  oxxt  the 
figurve  **  •lOO.OOO  "  wbsre  thay  appear  In  uld  section  and  inserting 
in  Ueu  VtMnot  tbe  flgurw  "  $aOO.OOO." 

-^  ■zu.s  AKO  assoLimoif  passed  ovxa 

Tbt  bfll  (8. 4412)  to  provide  for  the  safer  and  more  effec- 
tive use  of  the  assets  of  Federal  reserve  banks  and  of  na- 
tiooal  h^'P^'^g  associations  to  regulate  interbank  ccHitroI,  to 
prevent  the  undue  diversion  of  funds  Into  speculative  opera- 
lions^  ^nd  for  other  purposes,  was  announced  as  next  in 


Mr.  VANDKNBERO.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

■Rm  resohitlon  (S.  Res.  60)  to  hear  and  determine  the 
contest  of  George  M.  Prttchard  t».  Josiah  W.  Bailey 
for  a  seat  in  the  Senate  from  the  State  of  North  Carolina. 
amxwnced  as  next  In  order. 

Mr.  ROBINSON  of  Arkansas.    Let  the  resolution  go  over. 

Xl»e  PRESIDENT  pro  tempore.  The  resohiUon  will  be 
passed  over. 

The  hill  (8.  3145)  providing  for  the  appointment  of  com- 
missioners to  hear  cases  arising  under  contracts  of  war- 
risk  insurance  in  the  District  Courts  for  the  Eastern  and 
Western  Dtetrlcts  of  South  Carolina  was  announced  as  next 
In  (Jitlei. 

Mr.  SMOOT.    Over. 

The  PRSSID8NT  pro  tempore.    The  bill  will  be  passed 

over.  

KAKniG  TH«  UlUnJ)  STATIS  PA«TY  BKTXHBAirr 


The  bill  (S.  4148)  to  permit  the  United  States  to  be  made 
1^  party  defendant  in  certain  cases  was  considered,  ordered 
to  be  cngioased  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows; 

B«  it  tnsctfif.  etc  Tlaat  tbe  oonwnt  at  tbe  United  States  Is 
given  to  be  named  a  party  In  any  suit  wblctt  Is  now  pending,  or 
whlclk  may  boeafter  be  brought  in  the  coiirts  of  the  State  of 
Mielklgaa  bavl]«  JurtMUetloo  U  tbe  subject  matter,  for  the  pur- 
pose of  clearUw  tlM  title  to.  azMl  ramovlng  Uens  from,  all  those 
pleoeB  or  parrets  <tf  land  slt\»te  and  being  In  tbe  county  of  Lena- 
^^Mand  dtote  of  ICcfelgan.  deeeribed  as  follows,  to  wit: 

The  west  balf  oortbwest  quarter  aeetioiL  35.  townablp  S  south. 
xtata  4  east.  iHm*^'"*"t  W  acres  of  land,  be  the  same  more  or 
leas.  At«^  that  tract  ^^n^'^Tg  at  the  northwest  comer  of  Mau- 
mee  and  Boughton  Streets  m  tbe  village  of  Tecomseh.  thenee 
aloiw  tbe  west  Uae  of  said  Tlnnfr  Street  north  to  tbe  comer  of 
Lave  Baxter.  Jr.'s.  land.  tiM&ce  west  aloag  eaid  Baxter'^  land  to 
tbe  am  pood.  tb«a»e  souttui^Mdly  atang  tbe  east  atde  o<  said  mill 
p(Mkd  to  HUd  Boughton  Street,  thence  atong  tbe  north  line  of  said 


Bougbtoa  Street  to  the  place  of  beginning,  containing  about  30 
acres  erf  land,  be  the  same  more  or  less.  Also  village  lot  130;  and 
also  that  tract  of  land  beginning  at  the  southwest  comer  a  said 
vlUage  lot  130  and  on  the  east  line  of  Mill  Street;  tbeoee  along 
the  east  line  of  said  last-mentioned  street  southwardly  to  the 
line  between  village  lots  126  and  137.  thence  along  the  said  line 
last  mentioned  eastwardly  to  the  east  line  of  said  lots;  taence 
eastwardly  to  the  Une  between  village  loU  13»  and  140:  taence 
along  said  Iota  to  Maumee  Street;  thence  north  along  the  west 
line  of  said  street  to  the  line  between  village  lots  133  and  134: 
thence  along  the  south  line  of  said  lot  133  and  of  lota  132.  131. 
and  130  to  the  place  of  beginning,  containing  about  10  ac-es  oC 
land,  be  tbe  same  more  or  less. 

Sw:.  2.  Service  upon  the  United  SUtes  shall  be  made  by  sorving 
the  process  of  the  court,  with  a  copy  of  the  bill  of  com(>laint. 
upon  the  United  States  attorney  for  the  eastern  district  of  Michi- 
gan, and  by  iwTidipg  copies  of  the  piroceas  and  bill,  by  regLftered 
mail  to  the  Attorney  General  of  the  United  States,  at  Washiugtoi^ 
D.  C.  The  United  States  shaU  have  30  days  after  service  as  above 
provided,  or  such  further  time  as  the  court  may  allow,  ^rlthin 
which  to  appear  and  answer,  disclaim,  plead,  or  demur. 

Sw:.  3.  The  final  Judgment  or  decree  of  the  court  In  any  suit 
brought  under  this  act  shall  have  the  same  effect  respectirig  the 
discharge  of  a  purported  mortgage  given  by  Joseph  W.  Brown 
and  OoraeUa  T.  Brown,  his  wife,  of  the  first  part,  to  tbe  United 
States  of  America,  of  the  second  part,  dated  November  21.  1835. 
and  recorded  on  December  30.  1836.  in  the  register  of  deeds  oOce 
of  Lenawee  Ctounty.  Mich.,  in  Liber  B  of  Mortgages,  at  page  447. 
as  may  be  provided  with  respect  to  such  matters  by  the  law  of  the 
SUte  of  Michigan.  *..„»„ 

8»c.  4.  No  judgment  for  costs  or  other  money  judgment  shall  be 
rendered  against  the  United  States  in  any  suit  or  proceeding  which 
may  be  brought  xinder  the  provisions  of  this  act.  Nor  shall  the 
United  States  be  or  become  Uable  for  the  payment  of  tbe  ctieto  of 
any  such  s\iit  or  proceeding  or  any  part  thereof. 

BILL   PASSED   OVIt 

The  bill  (H.  R.  8754)  to  control  the  possession,  sale.  Iians- 
fer.  and  use  of  pistols  and  other  dangerous  weapons  \n  the 
District  of  Columbia,  to  provide  penalties,  to  prescribe  rules 
of  evidence,  and  for  other  purposes,  was  announced  a»  next 
in  order. 

"^mt  RRwri     Over 

The  PRESIDENT  pro  tempore.  The  bill  will  be  laused 
over. 

AMKNDMXNT  OP  DISTRICT  OP  COLUMBIA  TRAPPIC  ACTS 

The  bill  (S.  4123)  to  amend  the  District  of  Colombia 
traffic  acts,  as  amended,  was  considered. 

Mr.  COPELAND.  Mr.  President,  this  bUl  was  introduced 
by  the  Senator  from  Indiana  [Mr.  Watson]  and  provides 
that  the  Sergeant  at  Anns  and  other  elective  officers  of  the 
Senate  shall  be  supplied  with  congressional  automobile  tags. 
I  move  to  amend  the  bill  on  page  1,  line  10.  after  the  word 
"Representatives."  by  inserting  the  words  "the  attending 
physician  of  the  House  of  Representatives." 

The  PRESIDENT  pro  tempore.  Let  the  amendment  be 
stated  for  the  information  of  the  Senate. 

The  amendment  was.  on  page  1,  line  10.  after  the  word 
"Representatives,"  to  Insert  "the  attending  physiciaa."  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  proviso  of  paragraph  (c).  section  6. 
of  the  District  of  Columbia  trafllc  acts,  as  amended  by  tie  act 
approved  February  27.  1931,  be,  and  the  same  is  hereby,  amended 
to  read  as  follows:  Prodded.  That  hereafter  congressional  tags 
shall  be  issued  by  the  commissioners  under  consecutive  numbers, 
one  to  each  Senator  and  Representative  in  Congress,  to  the  elective 
officers  and  disbursing  clerks  of  the  Senate  end  House  of  Repre- 
sentatives, the  attending  physician,  and  the  assistant  secretaries 
(one  for  the  majority  and  one  for  the  minority  of  the  Senate),  for 
their  official  use.  which,  when  used  by  them  Individually  wlille  on 
official  business,  shall  authorize  them  to  park  their  automobiles  In 
any  available  curb  space  In  the  District  of  Columbia,  except  within 
fire  plug,  fire  bouse,  loading  station,  and  loading  platform  limits- 
tlons.  and  such  congressional  tags  shall  not  be  assigned  to  or  used 
by  others." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  rending, 
read  the  third  time,  and  passed. 

QUINT  AN  A   PLACE,   DISTRICT   OP   COLUMBIA 

The  bill  (S.  3911)  to  authorize  tbe  Commissioners  of  the 
District  of  Columbia  to  close  Quintana  Place,  between  Sev- 
enth Street  and  Seventh  Place  NW..  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  tbe  third  time:,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Commissioners  of  the  Dletrict  of 
Columbia  be,  and  they  are  hereby,  authorized  to  cloee  Quintana 
Place,  between  Seventh  Street  and  Serentb  Place  NW..  miming 


ttaroDgli  aquaze  8100  la  tlw  Dletrict  mt  Cblumbta.  debtee  ted  ••  a 
pubtte  bl^way  by  plat  recorded  December  28.  U3&.  and  reoorded 
in  book  No.  80.  page  173.  of  the  reoorde  e<  tbe  smreyur  of  tbe 
District  of  CohimMa:  Provided.  That  the  tttle  to  the  land  lying 
within  the  area  hereby  closed  shall  revert  to  tbe  proprietor  of  the 
adjoining  blocks,  the  land  in  the  said  dedication  never  having  been 
improved  or  \ised  as  a  blgtiway. 

CL06XN0  8TREXTS  AND  ALLKYS  ZR  DISTRICT  OP  COLUMBU 

f 

^  The  bill  (S.  4106)  to  provide  for  the  dosing  of  certain 
streets  and  alleys  in  the  District  of  Columbia,  and  for  other 
purposes,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Commisstoaera  oi  tbe  District  oC 
Columbia  be.  and  they  are  hereby,  authorized  to  eloee  &  Street  for 
its  full  width  from  the  east  botindary  of  parcel  234/37  to  the  west 
building  Une  of  ttxteenth  Street;  to  cloee  Plfteenth  Street  for  Its 
foU  width  from  tbe  north  Une  at  B,  Street  to  the  soatbeaaterly 
building  line  of  Fair  lawn  Avenue;  to  close  part  of  Q  Street  abut- 
ting lot  23  In  square  5598;  to  cloee  all  public  alleys  in  square  6608, 
and  to  close  the  public  alley  16  feet  wide  In  square  5004  extending 
south  from  B  Street  to  the  south  line  of  lots  101  and  803  in  said 
square  5004.  aU  in  the  southeast  section  of  tbe  Dtetrlet  of  Oohun- 
bla,  the  ground  within  the  lines  of  the  parts  of  streets  and  aUeys 
so  closed  to  revert  to  the  District  of  Columbia  for  xise  for  school 
purposes:  Provided,  That  the  owners  of  all  property  abutting  on 
the  parts  of  streets  and  alley*  so  closed  sbaU  consent  to  eucb 
cloetng. 

Sac.  2.  That  Q  Street,  located  within  the  boundaries  of  parcel 
234/7  and  extending  from  the  west  line  of  Sixteenth  Street  to  the 
southeasterly  line  of  Falrlawn  Avenue,  and  R  Street,  located  within 
the  boundaries  of  parcel  334/27.  extending  from  the  east  building 
line  of  Fourteenth  Street  to  the  east  boiuidary  of  said  parcel 
224/27.  are  hereby  removed  from  the  plan  of  the  permanent  system 
of  highways  for  the  District  of  Columbia. 

USTORATIOa  or  EOMKSTIAD  BICHTS 

Hie  bin  (S.  4029)  to  restore  homestead  rights  in  certain 
cases  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  bcreafter  any  person  who  has  hereto- 
fore made  entry  under  tbe  homestead  laws  on  any  lands  entbraced 
within  any  reservation  ceded  to  the  United  States  by  the  Indlaa 
tribes,  and  has  paid  for  his  land  the  sum  of  at  least  ^1.25  per  aore, 
shall,  upon  proof  of  such  facts.  If  otherwise  qualified,  be  entitled 
to  the  benefit  of  the  homestead  law  as  though  watSb.  former  entry 
bad  not  been  made;  but  tbe  provisions  of  this  act  dkaU  not  apply 
to  any  person  who  has  failed  to  pay  the  full  price  for  hla  Xormez 
entry  or  whose  farmer  entry  was  canceled  for  fraud. 

IXMOVAL   or    MSCatTMTWATIOW    DV    I.AIO    GSAHTB 

Itie  bill  (S.  4165)  to  remove  existinc  discrfanlnations  inci- 
dent to  certain  land  grants  and  to  sobject  them  to  the  same 
conditions  that  govern  other  land  grants  of  their  class  was 
considered,  ordered  to  be  engroaed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  land-grant  railroad  heretofore  oper- 
ated and  now  bMag  operated  between  tbe  rtattons  of  Heatings 
and  Ortonville.  In  the  State  of  Minnesota,  tbe  land-grant  railroad 
heretofore  operated  and  now  being  operated  between  the  stations 
of  Houston  and  Air  lie.  in  tbe  State  of  Minnesota,  the  land-grant 
railroad  heretofore  operated  and  now  being  upeiated  between  the 
stations  of  Humboldt  aivd  Junction  City,  In  the  State  of  Kansas, 
and  the  land-grant  railroad  heretofore  operated  and  now  being 
operated  between  the  stations  of  Jonesville  and  Madrtnaw  City, 
hx  the  State  of  Michigan,  shall  hereafter  receive  oompenaation 
for  transportation  of  property  and  troops  of  tbe  United  States  at 
the  same  rate  as  ts  paid  to  land-grant  raUroads  organized  under 
the  land  grant  act  of  March  3,  1863,  and  the  act  of  July  S.  1000 
(eh.  378) :  Provided,  That  the  Congress  hereby  reeervea  the  right 
at  any  time  by  law  to  prescribe  such  charges  aa  it  deems  advisable 
for  such  Oovemment  tran;q;>ortatloa. 

TRAXSnS  or  school  LAin>S  in  HO&TH  DAKOTA 

The  bill  (&  4416)  to  provide  for  the  transfer  of  certain 
school  lands  in  North  Dakota  to  the  International  Peace 
Oarder.  (Inc.),  was  coosidered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,,  ett^  Tbat  notwithstanding  any  provision  of  any 
law  of  the  United  Statea  to  tbe  oontrary.  the  State  of  Mortb 
Dakota  Is  hereby  authorised  to  provide  by  law  for  the  transfer 
without  cost  of  an  of  seetKm  SO,  town^lp  164  notVci,  rang*  VS 
wast,  firth  principal  merlulaa.  eontainlng  640  ao-es.  more  or  leas, 
according  to  the  United  State*  Oovemment  survey  thereof,  to  the 
International  Peace  Garden  (Inc.),  a  corporation  organised  and 
existing  under  the  laws  of  the  mate  of  l««w  York,  to  be  used  and 
malntalsed  by  the  said  Xntemational  Peace  Oarden  (Inc.),  and 
tn  oonaeetlen  witti  otber  leads  la  tbe  State  ef  North  Dakota  and 
la  tbe  Piovlnee  of  Manitoba,  Domlnloa  of  Oamtda.  as  a  memorial 
to  eommemorate  tbe  long  edstlBg  reiatlonstiip  of  peace  and  good 


wOl  lietweeii  tbe  people  and  OovenMuenla  «l 

United  Statea. 

Tbe  eonveyanee  from  the  State  of  North  Palcota  to  aald 
natkmal  Peace  Gtardaa  <Ibc.)  tfkaU  contain  a  provlaipB  that  If  aaM 
land  ^aU  at  any  time  thereafter  oease  to  be  ua 
aa  aa  intemational  peace  garden  tlie  land  aball  revert  to  the 
of  North  Dakota,  and  upon  reverakm  te  ttie  State  of  North 
said  land  abaU  beeome  svrt>Jeet  to  the  laws  at  the  Ubttad 
apittying  thereto  to  tbe  same  estent  aa  It  ttHa  ast  had  not 
enacted. 

COMVETAKCB  OT  LAinS  TO  MXWSmOTA  « 

The  bill  (H.  R.  5603)  to  authorize  the  conveyance  Xg  tbe 
United  States  to  the  State  of  MInneoota  of  tot  4.  sectkm  It. 
towni^p  131  nm-th,  range  29  west,  in  the  county  of  Mor- 
risoQ,  Minn,,  was  considered,  ordered  to  be  engnysert  tor  a 
third  reading,  read  the  third  time,  and  passed,  ao  follows: 

Be  <t  enacted,  ere..  That  the  Secretary  of  the  Ihterlor  be,  and 
he  is  hereby,  authorised  and  directed  to  convey  to  the  State  of 
Mlnneeota  all  right,  title,  and  Interest  of  the  United  States  in  axxl 
to  lot  4,  section  18,  township  131  north,  range  SO  west,  flftb  prin- 
cipal meridian.  In  the  county  of  Moniaon.  State  of  Minnesota, 
formerly  a  part  of  Fort  Ripley  Military  Heaei  ration  and  leetored  to 
homestead  entry  by  a<;t  of  AprU  1.  1800  (SI  Stat.  L.  09).  for 
military  purposes  nnd  speciflcany  as  part  of  Camp  Rtpley  MUttary 
Reservation.  Such  conveyance  shall  contain  the  expiess  condition 
that  If  said  State  of  Minnesota  shall  at  any  time  cease  to  use  sach 
lot  for  such  purpose  or  tiiall  alienate  or  attempt  to  alienate  such 
lot  title  thereto  ^aU  revert  to  the  ITnlted  Statea. 

GKAirr  or  LAinis  to  saw  dimo 

The  bin  (H.  B.  10495)  amending  an  act  of  Congress  ap- 
proved February  28,  1919  (40  Stat.  Ii.  1206),  gxaating:  the 
city  of  San  DleiE.o  certain  lands  in  the  Clev^and  National 
Forest  and  the  Capitan  Qrande  Indian  Reservation  far  dam 
and  reserved  puxposes  for  the  eonservation  of  water,  and 
for  other  pmrpotws,  so  as  to  inchide  additional  lands,  was 
considered,  ordered  to  a  tiitrd  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  an  act  of  Congress  ap- 
proved V^bruary  28,  lOlB.  granttng  the  eftty  of  San  Diego  certain 
lands  in  the  devela&d  National  Psraat  and  the  OM>ltaa  Orande 
Indian  Reecrvatloa  for  dam  and  resnvoir  parpoaas  for  tbe  con- 
servation or  water  and  otber  purpoaes,  be  amended  to  read  aa 
follows: 

'  lliat  the  eootli  half  northeast  quarter  nertbiMst  quartsr  and 
tbe  north  half  southwest  quartsr  sectlop  0;  the  weet  half  aootb- 
weet  quarter  aoothwcat  qairtat  and  tbe  west  half  aortbeast  quar- 
ter northwest  quarter  section  0.  aU  m  townahip  15  south,  raaga 
2  east.  San  Bernardino  base  and  mertdiaa,  wtthla  tbe  Ctevtfand 
National  Forest;  and  tbe  southwest  quarter  aoutbweet  qoarter, 
the  east  half  aovtbwest  quarter,  tbe  nMtbawt  quarter  southeast 
quarter,  and  tbe  a'eet  half  nostbeast  quarter  aoottieaat  quarter  aee^ 
tion  11;  tbe  north  half  northwest  qnartv  and  the  eouthiteaO 
quarter  northwest  quarter  section  14;  the  sootbeaat  quarter  Bovtb« 
west  quarter,  tbe  southweet  quarts  aoutbeaat  quarter,  tbe  eaeO 
half  south  wast  quarter  sootbweat  quarter,  the  northeast  quarter 
eouthwest  qoarter,  tbe  east  half  northeaat  quarter  northwest  quar- 
ter, tbm  east  half  loutheast  qoarter  northwest  quarter,  tha  aortb- 
east quarter,  tbe  tkorth  half  southeast  quarter,  and  the  southeast 
quarter  southeast  quarter  section  15;  the  northeast  quarter  south- 
east quarter  eectlon  31;  the  northwest  quarter  nartbeaat  quarter. 
the  northwest  quarter,  the  north  half  southwest  quarter,  the  south- 
west quarter  southwest  quarter,  tbe  west  half  northeast  quartsr 
northeast  quarter,  and  the  south  half  northeast  qaarier  secttpa  33: 
the  west  half  northwest  quarter  section  27;  tbe  east  half  xKUlh- 
east  quarter,  the  southweet  qnaitei  northesst  quarter,  the  south- 
east quarter,  the  east  half  northeaat  quarter  soxitbweat  quarts*,  the 
east  half  southeast  quarter  southwest  quarter,  and  tbe  east  baU 
northwest  quarter  northeast  quarter  section  38;  and  the  north- 
east quarter,  tbe  west  half  sootheast  quartsr,  the  sast  half  aofoth- 
west  quarter,  the  southeast  qviarter  northwest  qiuuter.  and  tbe  east 
half  northeast  quarter  northwest  quarter  section  83.  aU  in  town- 
ship 14  south,  range  3  east,  San  Bernardino  bate  and  meridian: 
also  the  north  half  southwest  qxiarter,  the  southwest  quarter 
southwest  quarter,  tbe  west  bali  uoithwest  quarter  southeast 
quarter,  the  west  half  southwest  qxiarter  southeast  quarter,  and 
the  north  half  southeast  quarter  southwest  quarter  section  3: 
and  lots  3,  3,  6.  7.  8.  9,  10.  11.  and  tbe  south  half  aeetloo  4. 
all  in  township  16  soutii,  range  3  east,  San  Bsinaulluu  bsse  and 
meridian,  within  the  Capltan  Orande  Indian  Reservation,  all 
within  the  county  of  San  Diego  azul  State  of  Cattfomia.  are 
hereby  granted  to  tbe  ^ty  of  San  Dtego.  a  mantelpal  oorporattoa 
in  said  county  and  State,  for  dam  and  reservoir  purpoeee  fhr  tbo 
conservation  azul  storage  of  water,  whenever  said  city  shall  have 
provided  compensation  as  hereinafter  ^>ectfled  for  all  piupeilr 

upon  the  C^ltan  Orande  Indlaa  nassrvtlsa:  Prpvtdad,  TiM*  the 
lands  herein  granted  ahaU  not  be  sold,  asatgned.  transferred,  or 
eoBveyed  to  any  private  person,  eocpcntloa.  or  aaseclatlott:  aa^ 
in  ease  of  ahy  attempt  to  sell,  asalga.  transfer,  or  eoavey.  or 
upon  a  falhire  to  use  and  8p|)ty  aa£cl  lands  exchssf^sly  to  tbe 
parpoma  herela  sperWOd,  «ils  cnoit  riud  revert  to  the  Vkitted 
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pTf»oUtA.  houMVtr.  That  pfor—dtng*  to  •equtr*  th«  030 

acres  of  additloxud  Und  granted  by  this  act.  as  heraln  amended. 
Ytf  ecuncnt  dotnata  of  the  State  of  California  as  autborlzed  by 
the  pcoTMlom  at  tbls  aot  herein  contained,  may  at  the  option  of 
the  city  «f  San  Dtego  be  dispensed  with;  and  tf  the  said  city  so 
elects  and  upon  payment  by  said  dty  as  compensation  for  such 
lands,  rights,  tntarcsts.  and  daaiages  o<  the  additional  sum  of 
••6.007.30.  ttk*  Sseratary  of  tbe  Interior  of  the  United  States  Is 
her^y  anttoorlaad  and  directed  to  Lssoe  to  said  dty  a  patent  In 
fee  simple  conveying  all  the  rights,  titles,  and  Interests  of  the 
'said  Indians  and  of  %km  Dnlted  States  in  and  to  all  of  the  lan<ls 
herein  above  described:  Provided  further.  That  no  provisions  of 
this  act  and  nothing  done  In  carrying  out  Its  provisions,  as  be- 
tvten  the  United  States,  said  Mission  Indians  aiMl  their  grantees, 
nh*n  In  any  wise  limit  or  terminate  any  rlghU  within  the  Capltan 
Grande  Indian  Reservation  of  any  person,  persons,  or  corporations 
heretofore  granted  or  ccnreyed  Txnder  or  by  authority  of  the  laws 
of  the  United  State*.  , 

**  No  provisions  of  this  act  and  nothing  done  Ip.  carrying  out  its 
provisions  shall  have  the  eSect  of  terminating  or  limiting  the 
rights  of  said  Capltan  Grande  Indlaiu  or  of  the  United  States  in 
or  to  the  lands  or  in  the  waters  flowing  in  or  along  the  lands 
remaining  in  and  forming  a  part  of  the  Capltan  Grande  Reserva- 
tion after  the  cfty  of  San  Diego  has  acquired  title  to  the  lands 
herein  granted:  provided.  That  In  the  event  the  Indians  of  the 
Capltan  Grand*  BMervatlon.  or  any  of*  them,  are  located  on 
additional  land  or  lands  pundiased  by  the  United  States  for  them 
and  situate  within  the  wat^shed  of  the  San  Diego  River,  the  said 
TT>^t»rui  or  any  of  them  or  the  United  States  in  their  behalf  shall 
have  the  right  to  transfer  to  such  additional  laxul  or  lands,  in 
whole  or  in  part,  such  wat«-  rlghU  as  they  or  the  United  States 
josTsn  on  the  Capltan  Grande  Indian  Reservation,  and  subject  to 
the  conditions  hereinafter  provided  shall  have  the  same  right  to 
develop  and  use  a  like  quantity  of  water  on  such  additional  land 
or  fauads  as  they  have  heretofore  had  the  right  to  develop  and  use 
wlthlh  said  reservation:  Provided  further.  That  the  total  quantity 
of  water  dfveloped  and  u*ed  by  the  said  Indians  or  by  the  Umted 
State*  tn  ttielr  bdiatt,  including  the  use  continued  on  the  dlmln- 
IshfCd  rsservatlOD.  shall  nc*  exceed  m  the  aggregate  the  total  quan- 
tity of  water  wtalfdi  said  Tp<!«*"«  or  the  IJnited  States  in  their 
bethaU  have  h*r*ta<ora  had  the  right  to  develop  and  use  within  the 
Capltan  Grande  Indian  Reeerratlon. 

"The  grant  herein  to  the  said  city  of  San  Diego  Is  hereby 
expressly  made  subject  to  such  rights,  which  rights  shall  not  be 
subject  to  loss  by  nonuae  or  abaiMlonment  thereof  so  long  as  the 
title  to  said  lands  remains  In  the  Indians  or  in  the  United  States. 

"  The  funds  paid  and  those  to  be  paid  by  the  said  dtj  of  San 
Diego  M  eomp*n*ation  to  th*  Capltan  Oiwode  Indians  for  their 
lands  shall.  In  addlttod  to  the  uses  in  the  act  of  February  28.  1919 
(40  Stat.  I<.  IWA-UMW).  (or  the  removal  of  said  Indians  as  a  tribe. 
b*  avallahl*  atoe  for  reestahllahtng  IndivlduaUy  or  as  a  group  or 
groups  the  Oapttan  Grande  Band  of  Indians.  Inohidlng  those  resld- 
inc  within  the  Conejos  Valley  of  the  retained  res*rvatlon.  on  tract 
or  tract*  of  land  to  be  acquired  by  purchase  or  otherwise  for  them. 
and  for  th*  aeqnlrtng  oC  water  right*  including  cost  ct  transferring 
in  whole  or  In  part  tbelr  present  water  rights  to  such  other  lands. 
eeaatruetloo  td  nsce*sary  water  works,  inchidlng  the  development 
at  a  water  supply,  for  domeailc  and  terigatlon  porpo*e*>,  ptirchaslng 
or  »»"«««****g  hf*iiss.  purchasing  of  housshoid  fumiahlngs,  farm 
eqfulpsamt.  tlvastook.  and  other  Improvements  for  the  benefit  of 
these  IndlaiM  tnktar  saeh  nUc*  and  regulations  to  be  prescribed  by 
the  aeerwtary  of  th*  Interior:  ^ro*<d«d.  That  those  Indians  desiring 
to  remain  on  that  part  of  th*  Capltan  Grande  Reservation  not  dls- 
po*ed  of  under  this  act  may  remain  thereon  and  receive  such 
bflB^ts  there." 

Sac.  S.  Nottdnf  cootalaed  in  *eetlon  1  hereof  shall  be  held. 
d*»Ml.  or  ooBakriMd  as  affaetlng.  altarlng.  or  in  any  wise  chang- 
ing the  rl^tt*  at  the  riparian  ownsra  under  the  provlalons  in  the 
act  approved  February  38.  1919. 

CBUKM  or  MAia  09  oomizms  ok  psxsioiis 

The  rMolatlon  (8.  Res.  36)  changing  the  name  of  the 
Committee  on  Pensions  to  the  Committee  on  Veterans'  Af- 
lain  and  '**<****^  Ita  JuiladicttoQ  was  announced  as  next 
Id  luilci. 

ICr.  RBID.    Orer. 

ICr.  BROOKHART.  Mr.  Presklent.  I  would  like  to  ask 
the  Bepator  tf  he  win  withhold  his  objection  for  a  moment. 
I  want  to  offer  an  amendment  to  the  resolutiQiL 

Ifr.  RSBD.    I  withhold  the  objection. 

Mr.  BBOOKHART.  I  offer  the  amendment,  wtoich  I  send 
to  the  desk. 

'Ibe  PBESZZ38NT  pro  tempore.    Tbe  amendmoai  wiH  be 


The  Cmar  Ci.gi»  On  page  1.  Une  9.  strike  out  the  word 
"  to  "  axMl  laaat  la  Uflu  thereof  the  words  "  discharged  from." 
■D  as  to  make  the  reeolutian  read: 

at  paragntpb 


Tbat  so  much 
IHinrttng  Bulos  of  the 
tooooalaiaf  U  aonnton"  la 

**  OOBialtt**  OA  'VafeMMl 

whlA  shaU  b*  lofttrad  all 


1  of  Bute  xxy  of  th* 
OoBunttt**  on  Peodoos, 
to  read  a*  foUows: 
to  eoaaM  of  18  asnatora.  to 
and  other  mattan  ralattng  to 


pensions,  Oovenmient  life  insurance,  and  death  at  disability  oom- 

pensation.  hospitalization,  and  allovrances  of  persons  dlacharged 
from  the  military  or  naval  service  of  the  United  State*  and  their 
beneficiaries,  and  all  leglBlatlon  and  other  matters  relating  to  the 
National  Home  for  Disabled  Volunteer  Soldiers,  and  It*  branches." 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Con- 
necticut [Mr.  BiNGBAM]  was  called  from  the  Chamber  on 
account  of  some  public  matters  and  asked  me  to  object  to 
the  consideration  of  the  resolution.  I  think  that  should 
apply  to  the  consideration  of  the  amendment  at  this  tme. 

The  PRESIDENT  pro  tempore.  On  objection,  the  resolu- 
tion will  go  over  with  the  amendment  proposed  by  the  Sen- 
ator from  Iowa  pending. 

Mr.  BROOKHART.  Mr.  President,  I  desire  to  move  that 
the  Senate  proceed  to  the  consideration  of  the  resolution. 

Mr.  McNARY.  In  that  event  I  shall  have  to  suggest  the 
absence  ot  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  caUed  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashurst 

Couaens 

Hull 

Reed 

Austin 

Cutting 

Johnson 

Robinson.  Ark. 

Bailey 

Dale 

Jones 

Robinson.  Ind. 

Bankhead 

Dickinson 

Kean 

Schall 

Barbour 

Dm 

Kendrlck 

Sheppard 

Berkley 

FSss 

Keyes 

Shlpstead 

f^lnffhsm 

Letcher 

La  F^illatta 

Shortrldg* 
Smoot 

Black 

Frazler 

Lewis 

Blaine 

George 

Logan 

Stelwer 

Borah 

Olase 

UcGm 

Stephens 

Bratton 

Glenn 

McKellar 

Brookhart 

Goldsborough 

McNary 

Thomas.  Okla. 

Brouasard 

Goto 

Metealf 

Townaend 

Bxilkley 

Hale 

Moaes 

Trammell 

Byrnes 

Harrison 

Neely 

Tydings 

Capper 

Hastings 

Norbeek 

▼andenberg 

Caraway 

Hatfield 

Morrts 

Waloott 

Carey 

Hawes 

Nye 

Walsh.  Mass. 

Connally 

Hayden 

Oddle 

Wsterman 

Copelaad 

Robert 

Patterson 

Watson 

Costlgan 

BoweU 

Plttaoan 

White 

The  PRESIDENT  pro  tempore.  Eighty-four  Senators 
having  answered  to  their  names,  a  quorum  is  present.  The 
question  Is  on  agreeing  to  the  motion  proposed  by  the  Sena- 
tor from  Iowa.    That  motion  is  not  debatable. 

Mr.  BBOOKHART.  Mr.  President,  may  the  resolution  on 
which  we  are  about  to  vote  be  reported  so  that  the  Senate 
may  understand  what  it  is  votmg  on? 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
reported  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  26)  as  pro- 
posed to  be  amended. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  Iowa  to 
proceed  to  the  consideration  of  the  resolution. 

The  motion  was  rejected. 

MDflHG  or  POTASH  ON  POBUC  DOMAIH 

The  bill  (S.  3953)  to  amend  the  act  approved  February  7, 
1927.  entitled  "An  act  to  promote  the  mining  of  potash  on 
the  public  domam,"  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  act  approved  February  7.  1927, 
entitled  "An  act  to  promote  the  mining  of  potash  on  the  public 
domain."  Is  hereby  amended  by  adding  thereto  a  section,  to  be 
nxtmbered  7.  reading  as  follows: 

"  Sac.  7.  Any  prospecting  permit  Issued  under  this  act  may  be 
extended  by  the  Secretary  of  the  Interior  for  a  period  not  exceed- 
ing two  yeara,  upon  a  showing  of  satisfactory  cause." 

CL06IHG  or  AULKTS  IK  DISTUCT  OP  COLOMBIA 

The  bin  (S.  3929)  to  authorize  the  Commissioners  of  the 
District  of  Columlda  to  close  certain  alleys  and  to  set  aside 
land  owned  by  the  District  of  Columbia  for  alley  punposes. 
was  considered.  The  bill  had  been  reported  from  the  Com- 
mittee on  the  District  of  Columbia,  with  amendments  cm 
pace  3,  after  line  3.  to  Insert  a  new  section,  as  follows: 

8a&  S.  The  Commissioners  of  the  District  of  Columbia  ahaU 
cauM  public  notice  to  be  given,  by  advertisement  in  a  newspi^yar 
of  gosteral  circuls^on  in  the  District  of  Columbia,  of  any  order 
to  ha  made  by  the  said  commfaisloners  under  the  authority  granted 
them  by  the  provlaions  of  this  act:  Provided,  That  such  public 
notice  shall  be  given  not  less  than  80  days  prior  to  the  effective 
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of  tueh  ordir:  *^  pramided  further,  That  if  any  Interested 

property  owner  affected  adversely  by  such  ordM  shaU  request  a 
public  hearing  by  the  said  commlsBloners,  within  SO  days  prior 
to  the  effective  date  of  the  order,  the  said  commissioners  ShaU 
grant  such  hearing. 

And  on  page  3,  Une  Id.  to  renumber  the  section,  so  as  to 
make  the  bill  read: 

fie  it  enacted,  etc..  That  th*  Oommlssionsrs  of  th*  District  ot 
Columbia  be.  and  they  are  hereby,  authorLsed  to  dose  the  alley 
In  square  2740,  abutting  lots  9  to  14.  both  Inclusive,  and  extending 
east  from  the  16-foot  alley  in  said  square;  to  do**  the  aneys  ta 
square  3268  extendii^  south  from  Bherfclan  Street  to  the  WMoot 
alley  running  east  and  west  through  said  square,  and  to  close  aU 
that  portion  of  the  aUey  10  feet  wide  In  square  4641  abutting  lots 
803  and  804.  and  extending  northerly  from  Boaedale  Street  to  the 
10-foot  alley  running  east  and  west  in  saki  square,  the  Dlstrtct  of 
Columbia  betag  the  owner  of  all  the  property  abutting  on  said 
aneys  herein  authorteed  to  be  cloeed  In  aakl  squares  JrT40,  8«68, 
and  4541;  and  the  said  eommlaeloners  are  further  authorised  to 
close  any  alleys  or  parts  of  alleys  in  the  Dlstnet  of  OohimWa 
when,  In  their  Judgment,  such  aHeys,  or  parte  ol  alleys.- are  ren- 
dered useless  and  unneceasary  by  reason  of  the  acquisition  of 
abutting  land  for  municipal  purpoeea:  Provided,  TYtat  Hie  District 
of  Columbia,  prior  to  the  closing  of  .^Jiy  suoh  sJley  or  jMurt  of 
alley,  has  acquired  title  to  all  the  land  abuttU^  on  the  alley  or 
part  of  alley  proposed  to  be  cloeed:  Provided  further.  That  ihe 
title  to  the  land  comprised  in  the  alleys  or  parts  of  alleys  so 
closed  shaU  revert  to  the  District  of  Columbia:  And  provided 
further.  That  no  property  owner  within  the  block  where  such 
alleys  or  parts  of  aUeys  aiw  clo**d  sliaU  be  deprtvsd  of  the  right  of 
access  to  his  property  by  alleys  or  parts  of  alleys,  unless  adequate 
aeoeee  to  such  property  be  substttutad  therafor. 

flne.  3.  Ttx9  Commissioners  of  th*  Dtstrtef  of  Columbia  are  henby 
further  authorized  to  set  asids  for  alley  purposes  any  land  owned 
by  the  District  of  Columbia  whenever  It  becomes  necessary  to 
provide  additional  area  for  alleys  by  reason  of  the  closing  of  any 
tfley  or  part  of  any  alley:  Prooided,  That  in  each  case  the  area  se*^ 
aald*  for  alley  purpoaes  shall  not  eaceed  the  area  of  the  aUey  or 
part  of  alley  closed. 

Sec.  3.  The  Commissioners  of  the  District  of  Columbia  shah 
cause  puMle  notice  to  be  given,  by  advertisement  In  a  newqiaper 
of  getieral  <ArcuiaUon  in  th*  District  of  GMumbla.  of  say  order 
to  be  made  by  the  said  commissioners  under  the  authority  gxantad 
them  by  the  provisions  of  this  act:  Protflded.  That  such  public 
notice  Shan  be  given  not  less  than  SO  days  prior  to  the  effective 
date  of  such  order:  iind  provided  further.  That  if  any  interested 
propvty  owner  sffeeted  adversely  by  such  order  ahaU  request  a 
public  hearing  by  the  said  commissioners,  within  80  days  prior  to 
tiie  effective  date  of  the  order,  the  said  commissioners  sbaU  grant 
such  hearing. 

Sac.  4.  That  Miy  and  an  nece**ary  oasps  showing  the  action 
ti^LCn  by  the  CominiaBioners  ot  the  District  of  Columbia  under  the 
provisions  at  this  act  shall  he  prepared  by  the  surveyor  of  the 
District  of  Oolumtoia,  approved  by  the  Commissioners  of  the  Dis- 
trict of  Columbia,  and  ordered  by  said  oommlssioners  to  be  re- 
oorded  in  the  oflOc*  of  the  surveyor  of  the  District  of  Columbia. 

The  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrooed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WZLLXAM  8.  COOK 

The  bin  (8.  1562)  for  the  ifeUef  of  William  8.  Cook  was 
ransldered.  The  bin  had  b^n  reported  from  the  Committee 
on  Military  Affairs  with  an  amendment,  on  page  1,  line  8, 
after  **  November,"  to  strike  out  the  numeral  "2"  and  In- 
sert **  9,"  so  as  to  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  the  penaion 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  upon  hon- 
orably dlsohaiged  soldiers,  their  widows,  and  dspendant  ralattv**, 
Winiam  8.  Cook  shall  be  held  and  coBddered  to  have  baen  taooor- 
ably  dlschazgad  as  a  private.  Companj  O.  Fifth  Segixaent  United 
State*  Infantry,  on  November  0,  1900:  Provided.  That  no  pension, 
pay.  bounty,  or  other  allowanoe  shall  be  held  to  have  aceniad 
prior  to  th*  psisspi  of  this  aot. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  readhig. 
read  the  third  time,  and  passed. 

MUPasBsa  ovsR 

The  bin  (8.  2687)  to  provide  for  the  establishment  of  a 
national  employment  gystem  and  for  cooperation  with  the 
States  in  the  promotion  of  such  system,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  REBD  and  Mr.  BINGHAM.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  wiU  be  passed 
over. 

HOVESTBAS  KMTBXXS 

The  bin  (S.  2654)  to  aUow  credit  in  mnnectArm  with  home- 
stead entries  to  widows  of  persons  who  served  in  certain  In- 


diaa  wan  wag  oooBidcred.  Tl»  wn  had  bita  npertttd 
the  Committee  on  Fu^iUc  LmmIb  and  8a 
ment,  on  page  1.  Une  7.  after  the  word  **  entttMU**  to  strike 
out  "  under  the  provisions  of  such  act  to  receive  credit  for 
military  service  in  connection  with  a  hxuneatead  entlry  or 
settlement."  and  to  insert  tn  neu  thereof  **  to  make  home- 
stead entry  or  settlement  ahd  recelTe  credit  in  eonnectioB 
therewith  for  military  service  under  the  provirions  of  such 
act."  so  as  to  midce  the  bin  read: 

Be  it  enacted,  etc..  That  the  provisions  and  limitatkma  of  the 
act  entitled  "An  act  to  aUow  credit  to  keaeaMad  MtUun  and 
entrymen  for  military  ssrvloe  In  cntam  Indian 
AprtI  T,  leao,  are  hersby  eztandad  to  tba  wUtow  at  any: 
wofttld  b*  entitled  to  make  homsatmd  aattr  ** 
receive  credit  In  oonnaction  therewltli  for 
the  provlstonsof  aoch  act,  If  auob  wktosr  la 
wise  quaUfled  to  make  entry  of  publte  land* 
of  ttia  haKne*t*ad  laws  of  the  United  StaSM 
made  or  shaU  hereafter  make  such  anftry:  Picaid*J,  Tbmt  tak  ttM 
event  of  the  death  of  any  such  widow  prior  to  perfection  of  title, 
leaving  only  a  minor  child  or  children.  paAent  ahaU  Ibmm  to  th* 
said  adnor  child  or  childrsn  tipon  proof  of  d*sth.  sad  of  Che 
minority  of  the  chUd  or  chlldian.  without  further  sbowtog  m 
oompllanoe  with  law. 

The  amendment  waa  agreed  to. 

The  bin  was  ordered  to  be  engrosaed  for  %  third  readini. 
read  the  third  time,  and  passed. 

TAKiNa  or  LAUDS  FOB  socutwAT  puuosaa 

The  bin  (3. 3852)  to  amend  section  2288  of  the  RevieedStat- 
utea,  as  amended,  with  respect  to  the  taking  for  higlxway 
purposes  of  lands  entered  upon  under  the  homestead  lawa 
was  considered.  The  bin  had  been  reported  from  the  Coax-; 
mlttee  on  Public  Lands  and  Surveys  with  an  amendment.  oA 
page  1,  Une  5,  after  the  word  "  following."  to  strike  out  "  new 
sentence:  'Any  portion  of  the  claim  of  any  such  settler  may 
be  condemned  for  highway  purposes  under  the  laws  oi  thfO 
State  or  Tnrritory  whore  such  land  is  looated,  in  the  nmm 
n>ftnni>r  as  land  owned  In  fee  in  such  State  or  TenHwy  maj, 
be  condttnned  for  such  purposes,  and  the  amount  of  com- 
pensation awarded  pursuant  to  the  ooodemiiation  proceed-* 
ings  shan  be  paid  to  the  Commissioner  of  the  Gen^^  Land 
Oflice  to  be  held  by  him  for  payment  to  the  settler  to  whom 
patent  is  Issued  upon  final  action  being  taken  on  such  claim, 
or  U)  the  United  States  in  the  ennt  that  final  proat  is  not 
made  on  the  claim  and  no  patent  is  issued;  and  the  United 
States  shaU  be  a  necessary  party  to  any  such  oondemoatkm 
proceedings.'" 

And  to  insert  In  lieu  thcre(rf  "Any  portion  of  the  dahn  m 
entry  of  such  settler  may  be  condemned  for  highway  pur- 
poses under  the  laws  of  the  State  or  Territory  where  such 
land  is  located:  Provided,  Tliat  such  coodemnatioD  proceed- 
ings shaU  not  affect  the  rights  or  propaty  of  the  United 
States  m  any  manner  whatsoever,  hot  sbaO  be  effecUfv 
against  the  settler  to  the  extent  ot  his  interest  in  the  land 
condemned:  Provided  furtfter,  "Riat  the  amount  of  compel- 
sation  awarded  pursuant  to  sudi  condeiftnation  proceedlngB 
shaU  be  paid  to  the  Commissioner  of  the  General  Land 
OfBce  to  be  held  by  ^^m  for  payment  to  the  settler  or  entry- 
man  to  whom  patent  Is  issued  on  such  claim  or  entry,  after 
final  action  has  been  taken  under  the  public  land  laws:  4ii4 
prot;ided  further.  That  if  final  proof  is  not  made  by  the 
claimant,  or  in  case  the  entry  is  canceled,  the  said  commla- 
gloner  shaH  cause  the  money  received  by  him  for  such  com- 
pensation to  be  covered  li^  the  TYeasury  of  the  United 
States." 

So  as  to  make  the  l^n  read: 

Be  U  enacted,  etc..  Tbat  section  S988  of  th*  SevlMd  Statutos. 
as  amended,  is  amended  (a)  by  inserting  after  th*  ward  "fall- 
roads"  a  oomma  and  the  word  "highways":  and  (b)  by  adding 
at  the  end  ttaszaof  th*  following:  "Any  portion  of  th*  dalm  or 
entry  of  such  settler  may  be  oondwnned  for  highway  purp*aea 
under  th*  laws  of  the  State  or  Territory  where  such  land  is  lo- 
Provided — 


And  so  forth. 

Hie  amendment  was  aereed  ta 

The  bUl  was  ordered  to  be  oigroased  for  %  third 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  UB  to  amend 
section  2288  of  the  Revised  Statutes,  as  amended,  with 
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z«qnct  to  tlw  takhv  for  hl^iway  pmpow  of  lands  entered 
upon  tmder  tte.boiBestead  or  preempikm  Iswa." 

KATIOKAL  SOCXSTT.  COLOXXAL  04108  OT  kMMKICA 

The  btn  (8.  570)  to  exsmpt  from  taxation  certain  prop- 
erty of  ttw  National  Society  of  Colonial  Dames  of  America 
Jn  the  DiBtrlct  of  Columbia,  was  considered.  Tbe  bill  bad 
been  reported  from  the  Committee  on  tbe  DUtrict  of  Colum- 
bia with  an  amendment  to  strike  out  all  after  the  enacting 
clause  and  insert: 
TIkAt  CMtala  prupMty  ia  the  District  of  Columbia  d«acTlbed  as 
SSi  in  •qiMiv  USt.  tOf«tlMr  wltb  ttae  improvements  thereon. 
vb'm  iiiwilwi  No.  3715  Q  Street  NW..  and  the  fumlsh- 
tlMTvla.  «wtMd  toy  tbe  HvkUmal  Society  cf  the  Col(»lal  Dames 
a('aasrte»  Oerperattim.  a  ooffporatkm  ovgantaed  and  existing  xinder 
ttoe  lawa  of  tlie  Otttrlet  at  OMumbia.  be  exempt  from  taxation. 
fx^  mvtaktt^mL  so  teas  as  tbe  same  is  used  (or  nonprofit 
by  the  NaUonal  Society  of  the  Colonial  Dames  at 
an  umaeorporated  society. 


Tbt  amendment  was  agreed  ta 

"fbB  Mil  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

Tbe  title  was  amended  so  as  to  read:  '*A  bUl  to  exempt 
from  taxation  certain  property  used  by  the  National  Society 
of  the  Ooknlal  Dames  of  Aip^y*^^.  in  the  District  of 
Columbia." 

ZSSUAKCX  or  BOirM  Vf  ST.  nOMAS  HAKBOR  BOAM.  VnOXH  ISLAIfDS 

The  bill  (8,  4193)  to  authoriie  the  issuance  of  bonds  by 
the  St.  Thomas  BaitMr  Board.  Virgin  Islands,  for  the  acqxii- 
sitioin  or  construction  of  a  graying  or  dry  dock,  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

S«  tt  enaetsd.  etc..  That  for  the  purpoee  of  acquiring  and  in- 
•taUliiK  or  btifldlng  a  dry  dock  or  grartng  dock  in  the  harbor  of 
BK.  'xikMUM,  Knvn  Bay.  Vtargla  Islands,  or  in  Oregerle  Channel 
•djaeent  to  aoeli  iMrtOc.  tbe  St.  Thomas  Harbor  Board,  a  muni- 
cipal iasUtuUan,  la  autborHed.  subject  to  the  approval  of  the 
QitiaViirT  of  tbe  Zatsrlor.  to  issue  registered  or  coupon  bonds  in 
aay  earn  not  to  oiinn  SiaO-OdO.  Sueh  bonds  shall  be  sold  at  not 
laa(  tbia  tbetr  piw  'Vatvs  with  accnwd  interest,  shall  bear  tnter- 
•■t  at  a  rate  not  to  «Boasd  S  per  cent  per  annum,  and  shall  be 
pajaUe  In  gold  eote  ot  tbe  United  Statee  at  such  place  or  places 
iig^ilyiU  te  designated  by  stich  board  in  the  bonds.  Such  bonds 
f»^^  ba  iBSOSd  la  serial  form  maturtng  in  substantially  equal 
»«.»^«^  tnsiainamt-  tbe  first  inetallsnent  to  atature  not  later 
f^^y^  S  yeais  txom  tbe  date  of  the  Issue  of  sucb  series,  and  the 
last  Installment  not  later  than  SO  years  from  the  date  of  such 
IsKM;  aaeepi  tbat  said  tooaid  may  reeerve  the  right  to  (>ay  off 
soefa  bockds  in  tbelr  numerleal  order  at  the  rate  of  sa0.000  or  less 
pv  >«i»iii«  tnm  aad  mttm  tbs  aspiration  of  four  years  from  their 

date  of  Issue.  

■OLAWDo  B.  Morrm 

Tbs  bin  (S.  3ST7)  for  the  relief  of  Rolando  B.  Moffett  was 
eonstdered.  ord««d  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  tt  tnmctt4.  «t«..  Tbat  tn  the  administration  of  any  laws  oon- 
taMag  rights.  BflTllflgsa,  and  benefita  upon  honorably  discharged 
~  '  UMO  B.  ilofl 


Bolai 


[offett.  who  was  a  member  of  Company  H, 


Brfvnth  !!tegim«nt  united  States  Infantry,  shall  hereafter  be  hrid 
aad  oonriissesd  to  have  been  booorabty  discharged  from  the  mlll- 
tsry  ssirrlee  ot  tlM  United  Statee  aa  a  member  of  that  organisation 
on  the  aotb  day  of  September.  1880:  Prorided.  That  no  bounty, 
bade  pay.  pension,  jor  aUowanoe  shall  be  btid  to  have  accrued 
prtor  to  tbe  psigs  of  tbti  at. 

THOMAS  g.  SKSD 

Ttw  nsnsts  porooeeded  to  oowddw  the  bill  (S.  4190)  for  tbe 

xvdlef  of  Tiuxnas  E.  Reed,  which  had  been  reported  from 

the  Committee  on  Military  Affairs  with  an  amendment  on 

page  2.  line  1.  after  the  word  "  the."  to  strike  out  "  13th  day 

of  November.  IIM  "  and  Insert  "  12th  day  of  February.  1900." 

so  as  to  make  the  bill  read: 

B«  U  ammeted,  etc..  That  la  tbe  administration  of  any  laws  con- 
fsrrti«  rlgbte.  ptl/Ueges.  and  benefits  rxptm  honorably  discharged 
soUlsrs.  Tbonaa  B.  Reed,  otherwise  known  as  Thomas  OrllBttaa. 
wbo  was  a  mamber  <tf  Compaay  I.  Twty-siath  Regiment  United 
Statee  Volunteer  Infantry,  dudl  boeafter  be  held  azMl  considered 
to  have  baen  bosMrably  dlsebarged  from  tbe  miUtary  service  of  tbe 
United  nates  as  a  mtrnVr  of  that  organlaaUon  on  the  I2th  day 
d  rabruary.  1900:  Provided,  tliat  no  tooonty.  baA  pay,  penalon. 
ce  aOowanaa  sbaB  be  bald  to  have  acenwd  prior  to  the 
•(  this  act.- 

Tl»  aaieodmacit  was  screed  to. 


The  UQ  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BASIL  IT.  HZMST 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  1029) 
for  the  relief  of  Basil  N.  Henry,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amend- 
ment, on  page  1.  line  10,  after  the  word  "  no,**  to  strike 
out  "  pension,  bounty,  back  pay.  or  allowances "  and  to 
insert  "  compensation,  retirement  pay.  back  pay,  pension,  or 
other  benefit."  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
members  of  the  military  and  naval  forces  of  the  United  States 
and  their  dependents  Basil  N.  Henry,  late  of  Company  A,  Three 
hundred  and  forty -eighth  Machine  Oun  Battalion.  American  Xx- 
pedltlonary  Forces,  World  War,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  on  the  17th  day  of 
February.  1919:  Provided,  That  no  compensation,  retirement  pay. 
back  pay,  pension,  or  other  benefit  sivali  be  held  to  have  accnied 
prior  to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  biU 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed- 

AIWITXONAX.  FACnjnSS   VO».   nmXiaSIATS   CtgUT   sawks 

Mr.  STEIWEK.  Mr.  President,  earlier  in  the  day  on  ob- 
jection the  Senate  passed  over  Ot6st  of  Business  602.  being 
the  bill  (8.  2409)  to  amend  Title  n  of  the  Federal  farm 
loan  act  in  regard  to  Federal  intermediate  credit  banlcs.  and 
for  other  purposes.  I  ask  unanimous  consent  at  this  time 
that  the  Senate  may  recur  to  that  bill  and  that  it  may  be 
now  considered. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  before  pro- 
ceeding with  the  consideration  of  the  bill  may  we  have  an 
explanation  of  the  changes  it  proposes  to  make  in  the 
»»iating  law? 

Mr.  STEIWER  I  shidl  be  very  glad  to  make  an  expla- 
natloiL 

This  bill  was  introduced  by  the  chairman  of  the  Com- 
mittee on  Banking  and  Currency  [Mr.  Norbsck]  at  the  re- 
quest of  the  Federal  Farm  Loan  Board.  Hearings  were  held 
upon  the  bill  by  a  subcommittee,  of  w^ch  I  had  the  honor 
to  be  chairman.  Those  hearings  disclosed  that  intermediate 
credit  banks  at  this  time  have  considerable  difficulty  to 
placing  their  debentures  upon  a  favorable  basis;  indeed,  to 
recent  times  It  has  been  necessary  to  resort  to  the  Recon- 
struction Finance  Corporation  to  order  to  find  ample  and 
abundant  funds  for  the  use  of  farmers  borrowing  from  the 
intermediate  credit  banks.  The  bUl  is  ^pported  by  the 
Federal  Farm  Loan  Board,  by  the  Treasury  Department, 
and  also  by  the  Federal  Reserve  Board.  It  is  likewise  sup- 
ported by  the  National  Orange,  the  American  Farm  Bureau 
Federation,  the  Farmers'  Union,  and  various  other  groups. 

The  chief  purpose  of  the  bill  is  to  give  to  the  intermediate 
credit  banks  the  additional  facility  of  acquiring  fvmds 
through  the  Federal  reserve  system.  It  permits  the  de- 
bentures of  the  totermediate  credit  banks  to  be  discounted 
with  the  Federal  reserve  system.  The  bill  will  result,  if 
enacted,  to  a  lowering  of  rates  of  toterest — I  can  not  ten 
the  Senator  the  exact  amoimt  of  saving  to  into-est  rate^— 
but  it  will  lower  the  cost  of  obtaining  money:  that  is,  the 
rate  upon  the  debentures  which  is  paid  totermediate  credit 
banks  will  be  lowered  to  an  amount  which  is  estimated  as 
being  from  1  to  1  Mt  per  cent.  That  saving  to  toterest  ought 
to  be,  and  I  think  will  be.  translated  bcM:k  to  the  borrowers 
from  the  system. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President,  will  the 
Senator  from  Oregon  yield  to  me? 
Mr.  STEIWER.    Of  course. 

Mr.  ROBINSON  of  Arkansas.    Is  the  report  of  the  com- 
mittee unanimotB  on  the  bUl? 
Mr.  STEIWER.    Tes. 

Mr.  ROBINSON  of  Arlcansas.     Mr.  Pr»ident.  I  am  im- 
that  the  Senator  to  his  statonent  has  Justiftod  the 


•♦ 


provisions  of  the  bOL   1  have  no  objection  to  its  considera- 
tion. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
X)assed,  as  follows: 

Be  it  enacted,  etc..  That  section  203  (a)  of  Title  U  of  the  Fed- 
eral farm  loan  act.  as  amended  (U.  8.  C  tttle  12.  ch.  8,  sec.  1031). 
Is  hereby  amended  bv  substituting  a  semicolon  for  the  period  at 
the  end  of  clause  (3)  and  adding  thereto  the  foQowlng  new 
matter:  "and  to  accept  drafts  or  bUls  of  exchange  Issued  or  drawn 
by  any  such  association  when  sectrred  by  warehouse  receipts 
and/or  shipping  documents  covering  staple  agricultural  products 
as  herein  provided.** 

Skc.  2.  Section  205  of  Title  n  of  the  Federal  farm  loan  act.  as 
amended  (U.  S.  C,  title  12.  ch.  8.  sec.  1061).  Is  hereby  amended 
by  adding  at  the  end  thereof  the  following  new  matter :  "  In  the 
event  that  there  shall  be  an  Impairment  of  the  paid-in  capital  of 
any  Federal  intermediate  credit  bank,  the  Farm  Loan  Board,  at 
such  time  or  times  as  It  deems  advisable,  may  determine  and 
assess  the  amount  thereof  against  the  other  Federal  intermediate 
credit  banks  on  such  equitable  basis  of  apportionment  aa  it  shall 
prescribe.  Each  bank  against  which  such  an  assessment  Is  made 
shall,  out  of  its  surplxis  and/or  to  an  extent  up  to  50  per  cent  of 
Its  net  earnings.  In  accordance  with  ttxe  terms  of  such  assess- 
ment, pay  the  amount  thsreof  as  soon  as  possible  to  the  bank 
Iiavlng  the  impairment.  In  such  event  payments  into  tbe  surplus 
fund  and  payments  of  the  franchise  tax  prescribed  by  this  chapter 
shall  be  determined  on  the  basis  of  the  net  earnings  remaining 
after  providing  for  the  payment  of  any  such  assessment." 

Ssc.  3.  Section  206  (b)  of  Title  n  of  the  Federal  farm  loan  act. 
as  auuended  (U.  8.  C^  title  U.  ch.  S.  sec.  1072).  Is  hereby  amended 
(effective  January  1.  1932)  by  striking  out  the  first  two  sentences 
of  said  section  and  substituting  therefor  the  following  new 
matter:  "After  all  necessary  expenses  of  a  Federal  intermediate 
credit  bank  have  been  paid  or  provided  for.  the  net  earnings  shall 
be  paid  into  a  siirplus  fund  until  it  shall  amount  to  100  per  cent 
of  the  subscribed  capital  stock  of  such  bank,  and  thereafter  50 
per  cent  of  such  earnings  shall  be  paid  Into  the  surplus.  When- 
ever the  siuplus  thus  paid  In  shall  have  been  impaired  it  shall  be 
fully  restored  before  payment  of  the  franchise  tax  herein  pre- 
scribed. After  the  aforesaid  requirements  of  this  section  have 
been  fully  met  and.  except  as  otherwise  provided  in  this  act,  50 
per  cent  of  the  net  earnings  shall  be  paid  to  the  United  States  as  a 
franchise  tax." 

Ssc.  i.  Section  207  of  Title  n  of  the  Federal  farm  loan  aet.  as 
amended  (U.  8.  C.  title  12,  ch.  8.  seo.  1081).  is  hereby  amended 
by  striking  out  the  period  at  the  end  thereof  and  substituting  a 
colon  together  with  a  proviso  as  foUows:  "  Provided,  That  in  view 
of  the  liability  of  all  Federal  intermediate  credit  banks  for  the 
debentures  and  other  such  obligations  of  each  bank  luider  this 
act.  the  banks  shall.  In  accordance  with  rules,  regulations,  and 
orders  of  the  Federal  Farm  Loan  Board,  enter  Into  adequate  agree- 
ments and  arrangements  among  themselves  by  which  funds  shall 
be  transferred  and/'or  made  available  from  time  to  time  for  the 
payment  of  all  such  debentures  and  other  such  obligations  and 
the  Interest  thereon  when  due  in  accordance  with  the  terms 
thereof." 

Sbc.  5.  The  second  paragraph  of  section  13  (a)  of  the  Federal 
reserve  act,  as  amended  (U.  S.  C  title  12,  ch.  3,  sec.  349).  is  hereby 
amended  by  adding  thereto  a  new  sentence  as  follows:  "Any  Fed- 
eral reserve  bank  may  also,  subject  to  regulations  and  llmltaUons 
to  be  prescribed  by  the  Federal  Reserve  Board,  discount  notes  pay- 
able to  and  bearing  the  indorsement  of  any  Federal  Intermediate 
credit  bank,  covering  loans  or  advances  made  by  such  bank  pur- 
suant to  the  provisions  of  section  202  (a)  of  Title  II  of  the  Fed- 
eral farm  loan  act.  as  amended  (U.  8.  C,  title  12,  ch.  8,  sec.  1031). 
which  have  maturities  at  tbe  time  of  discount  of  not  more  than 
nine  months,  exclusive  of  days  of  grace,  and  which  are  sec\u-ed 
by  notes,  drafts,  or  bills  of  exchange  eUgible  for  rediscount  by 
Federal  reserve  banks." 

8xc.  6.  The  seventh  paragraph  of  section  13  of  tbe  Federal  re- 
serve act,  as  amended  (U.  8.  C.  title  12.  ch.  3.  sec.  347).  Is  hereby 
amended  by  changing  the  period  at  the  end  thereof  to  a  conuna 
and  adding  thereto  the  words  "  or  by  the  deposit  or  pledge  of 
debentiires  or  other  such  obligations  of  Federal  intermediate 
credit  bank*  which  are  eligible  for  purchase  by  Federal  reserve 
banks  underieotlon  13  <a)  of  this  act." 

The  PRESIDENT  pro  tempore.  That  completes  -  the 
calendar. 

LOAKS  ON  ADTOSTKO-SEXVICS  CEBTZTXCATIS 

Mr.  BARKLEY.  Mr.  Presidmt.  I  ask  unanimous  consent 
to  recur  to  Onler  of  Business  510,  betog  the  bill  (S.  1251) 
relating  to  the  making  of  loans  to  veterans  upon  their  ad- 
justed-service certificates.  I  understand  the  Senator  from 
Connecticut  [Mr.  BntoHAM]  objected  to  the  consideration  of 
the  bill  when  it  was  called. 

Hie  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  BINOBAM.  Mr.  President,  may  I  say  that  the  bill 
if  enacted  would  cost  some  $70,000,000.  and  it  seems  to  me 
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that  it  can  not  be  passed  to  Jtst  a  few  moments  dnrinc  the 
morning  hour. 
Hie  PRESIDENT  pro  tempore.   Objection  Is  made. 

FALSI   AOTnnSZNC — ^AODRSSS    ST    JAlOCS    A.    BQSTOlf 

MSr.   WALSH   of   Massachusetts.    Mr.   President.   I   ask 

unanimous  consent  that  an  address  on  the  False  Advertis- 
ing Problem  and  the  Powers  of  the  Federal  Trade  Commis- 
sion with  Respect  Thereto,  delivered  before  the  AdvertJs- 
tog  Club  of  New  York  on  April  14.  by  James  A.  Horton. 
assistant  chief  examtoer  of  the  Fec'.eral  Trade  Commission, 
may  be  Inserted  to  the  Rsooas. 

There  being  no  objection  the  address  was  ordered  to  bs 
printed  to  the  Rscoiy),  as  follows: 

It  la  a  pleasing  experience  to  aisei  with  the  membera  of  th» 
Advertising  Club  of  New  York,  aiul  In  ooming  before  you  I  am 
impressed  by  the  realization  that  we  have  much  in  common. 
While  we  may  i^iproach  our  reapectlve  problems  from  distinctly 
different  angles,  I  feel,  however,  that  our  ultimate  goal  in  many 
respects  la  the  same. 

Uay  I  depart  from  the  accepted  ordor  and,  like  tbe  mlalater  who 
bases  his  sermon  on  a  toxt  from  the  Scriptures,  take  as  my  text 
a  quotation  from  an  article  ai^>earing  in  a  publication  devoted 
to  the  Interests  of  the  fourth  estate.  However,  in  so  doing.  I 
assure  you  that  I  am  not  p>iBg  to  deliver  a  sennoa.  The  text  to 
which  I  refer  is  as  foUows: 

"Advertising  is  by  far  too  valuable  aa  instrument  tn  modem 
conunerce  to  permit  of  the  vandal  practloea  of  the  exceptional 
merchant  or  distributor  who  suppresses  his  conscience  to  males 
temporary  gains  at  the  expense  of  the  public" 

With  this  thought  In  mind  I  would  first  like  to  dlacuas  the 
work  of  the  Federal  Trade  Commission,  pttrtloularly  In  relation  to 
advertising  matters  In  which  you  are  vitally  Interested,  as  it* 
regxtlatory  activities  and  the  conditions  and  circnmstanres  under 
which  Its  corrective  powers  are  applied  may  have  and  often  do 
have  a  positive  and  determinative  influence  on  the  manner  in 
which  you  conduct  your  respective  businossea. 

The  commission  is  an  mdependent  establishment  of  the  Oov- 
emment.  the  control  of  which  Is  lodged  in  five  commisaloneri 
appointed  by  the  President.  The  act  creating  the  commission 
declares  In  section  5  "  that  unfair  methods  of  competition  In  com- 
merce are  hereby  declared  vinlawful."  the  commission  being  "  em- 
powered and  directed  to  prevent  persons,  partnershlfks.  or  ccr- 
p>orations  •  •  •  from  using  unfair  methods  of  competltio&«tti 
commerce."  The  act  authorizes  the  commission,  whenever  it  has 
reason  to  believe  that  any  person,  partnership,  or  corporation  has 
I  been  or  Is  using  unfair  methods  of  competition  In  commerce,  pro- 
vided It  appears  that  a  proceeding  in  respect  thereof  would  be  In 
the  public  interest,  to  institute  a  proceeding  by  complaint  agalziat 
such  party.  The  commission,  after  a  hearixig  and  on  proper  show- 
ing, may  issue  Its  order  reqiilring  the  pprty  to  cease  and  desist 
from  the  imlawful  methods.  The  function  of  the  oommisaloo  Is 
remedial,  no  authority  being  vested  In  it  to  Impose  penalties.  The 
commission  is  given  discretion  In  determining  in  the  first  instance 
what  constitutes  an  unfair  method  of  competition,  and  its  find- 
ings as  to  the  facts,  if  supported  by  testimony,  are  conclusive. 

I^wish  to  assure  you  at  this  Juncture  that  the  commission  In  ita 
activities  is  not  in  any  sense  attempting  to  exercise  the  power  of 
censorship,  and  that  it  emphatically  does  not  desire  any  sueh 
power.  Neither  is  the  commission  attempting  to  arbitrarUy  Im- 
pose Its  views  or  desires  on  the  advertiser,  as  this  would  ooDStltuto 
a  bureaucratic  Interference  with  business,  r^ugnant  indeed  to 
salutary  and  free  competition,  and  wholly  undesirable  alike  to  the 
public  and  to  business. 

There  is,  however,  as  I  view  it.  the  iieed  for  Impcutlal  govern- 
mental regulation,  and  in  this  impartial  spirit  the  oommiaston 
does  assert  its  proper  Jurisdictional  powers  in  every  case,  and  to 
require  In  those  cases  Involving  the  use  of  advertisements  that 
such  adxertlsements  be  true  in  substance.  Therefore,  whenever 
the  necessity  arises,  the  commission  should  and  wlU  exerclae  Its 
remedial  powers  to  the  fullest  extent,  in  order  to  protect  the  pub- 
lic, as  well  as  the  honest  competitor,  and  thxis  through  the  proper 
and  wise,  but  forceful  application  of  its  remedial  powera.  ensMe 
business  to  function  toward  its  highest  development. 

The  commission  proceeds  in  cases  of  false  and  misleading  adver- 
tising on  ths  theory  that  such  practices  constttuto  unfair  methods 
of  competition,  and  as  this  term  Is  not  defined  In  the  statute  it  is 
perhaps  desirable  to  aaoertalnthe  meaning  of  this  teem  as  dcftaed 
oy  the  courts. 

The  Supreme  Co\irt  as  early  as  1820  ia  a  leading  case  stated 
that— 

"  The  words  '  unfair  methods  of  eompetiUon '  are  not  defined  by 
the  statute,  and  their  exact  meaning  ia  in  diq;>ute.  It  is  for  the 
courts,  not  the  commissicm.  ultimately  to  determine  as  matter  of 
law  what  they  include.  They  are  clearly  inappUeable  to  practloee 
never  heretofore  regarded  as  oraosed  to  good  morals  because  char- 
acterized by  deception,  bad  faith,  fraud,  or  OH>r— ton,  or  as 
against  public  policy  because  of  their  dangerous  tendency  to 
unduly  hinder  competition  or  create  monopoly."     •     •     • 

The  court.  [^)eaklng  in  another  case,  stated: 

"  In  the  nature  of  thinga  It  was  impoasUde  to  deaerlhe  and 
define  in  advance  Just  what  constituted  unfair  oompetitian.  aad 
in  ttie  final  analysis'  it  became  a  question  ot  law,  atter  the  facte 
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^iT'^fiSSglny^  S^^SSiittS^  the  language 
of  the  court  mtM  eaeee  that  buelne«  practices  oppojjed  to 
2o!rm^  icaST  eharact«1«a  by  *B«ptt«i.  t>^ J|f *J'  « 
Cu<L  aaewii  to  "«*»*»  laiHiiTte  oC  ooBpetMon  over  which  the 
!^!!T!ri»i^«  dearly  tee  jiirladteUoa  la  m>7  cMe  at  falM.  frautiu- 
lent.  decepuve.  or  mlal«Mllxig  •Ar^^mnOm  «?«*^  ^Ji^l  JS 
Interstate  commerte  a  busloeas  fooaded  on  svich  deception,  ted 
faMh.  or  fraud.  ^      . .     ^    -„_ 

It  ta  wdl  mfrn^ip*.  to  tnwtrate  this  toy  reference  to  a  tew 
^lrr»^  cinnn  ^JA^tUg  uta  powsrs  and  JurtocUcUon  of  the  conunls- 
slon.  Too  win  recan  that  section  5  of  the  «ct  does  notdellne  any 
standard  of  eooduet  for  the  fuManee  of  the  conunlarton.  so  we 
Huat  ktok  to  the  «eetaWBi  at  the  vartoua  eaarta. 

In  the  Wlnsted  Hosiery  case  tte  Supreme  Ooort.  in  nrm^m 
the  circuit  court  of  appeals,  held  it  to  be  an  unfair  method  ol 
eompetitHm  for  the  WtasCed  company  to  nee  the  word  "  wool  in 
tkm  with  tt»  sale  of  tadt  goods  compoeed  of  wool  and 
and  the  etrcutt  court  ct  appeals,  in  attnnlng  the  eommls- 
■•s  esase  aad  dsaM  ortcr  to  the  Boyal  Baking  Powder 


The 


of  the  enee  (Federal  Trade  Oommlsslon  ».  Win- 

Ob.)  toy  the  Supfeme  Oottrt  has  estaMlshed  the  prtn- 
elpie  thi^  sflnitlasnuinTs  which  are  false  in  fact  constitute  an 
ttsfatr  method  of  competMon.  ftthongh  it  was  one  commonly 
naetleed  and  not  lntoBded  to  mislead  the  trade.  The  labeUng  of 
iiliainnilii  to  each  a  way  as  to  deeelve  ttie  publle  Is  an  unfahr 
method  of  competttlon."  ^  _  ^     ^ 

Xh»  imanitelnn  in  this  cmo  touad  ttet  the  reepondent  was 
wtof  false  aad  mlslCMdtntr  labelfng  and  advertising,  which  was 
ealottlatod  aad  iSBlfnrrt  to  deerive  the  purohsalng  public  and  that 
,«he  method  of  brandli^  and  advcrttstof  aim  tended  unfairly  to 
»4tt4fy  sai  utetiucl  the  LusIubss  of  respondent's  competitors. 
The  eeaeludtog  sentaaee  of  the  eoort's  opinion  Is  foroeful  and 


I 


^ 


"Ihe  purpose  of  the  Oungress  tn  creating  the  Federal  Trade 
CiStoBlasloB  was  aiiaed  at  Just  such  dishoneRt  practices,  and  bUBl> 
BMs  neneeuM  that  reaort  to  flliiliiiiMiiT  devices  of  this  nature  must 
dbdcrstand  that  thisy  can  not  add  to  their  revenues  or  maintain 
their  ruMilrwni  staadteg  by  mettiods  of  competlUon  which  the  law 
brands  as  '  unfair  *  and  therefore  unlawtuL" 

In  the  Ooaraatee  Veterinary  Oo,  case  the  testimony  showed  that 
the  respondent  had  pabllrtied  advertising  matter  containing  false 
aad  mWeadlac  trtattmentB.  and  analysis  of  respondent's  product 
■hobwd  it  laefead  10  of  the  16  ingredients  stated  in  its  advertise' 
■Mrta^    flM  court,  in  afBrmlng  the  conunlsBlon's  order,  stated: 

"  Tto  Iwellnwiiij  diowe  conelusirtiy  that  the  petitioners  had  t)een 
pobUshtag  advertising  mdtter  containing  false  and  misleading 
statninrTits  ^wd  had  used  an  unfair  method  of  commerce,  and  we 
think  the  eocMBlMlon  was  qtuto  wtthln  its  right  tn  taaulng  the 
to  thtrtarm  it  did.  In  such  cases  the  oommisslon  must  ezer- 
Ne  dleersttop  In  view  of  sll  the  efrcnmstaaces." 

■poas  of  the  taiw  tn  this  respect  is  well  defined  In  the 

0t  the  eouit  in  a  leading  case  when  it  stated  that — 

••Tnae  law  is  aot  made  for  the  protection  of  txperU  but  for  the 

mumtude  which  incudes  the  ignorant,  the  un- 

aad  the  eredulods  who,  to  maWng  purpoeca.  do  not  stop 

to  aaalyaa  to«t  are  goverued  by  iqipearanoes  az»l  general  Impres- 

toy  the  ooort  tn  a  recent  unfair  competl- 

to  and  emphaslaes  the  proposition 

aad  to  my  opinhm  caiilea  it  to  a  logical 

a  Teadsr  be  aMe  to  coUeet  from  a  purchaser,  sa  a 

prtoe.  BKmey  which  has  been  spent  In  an 

ttet  very  purchaser  in  mating  ttet  very  pur- 

«r  the  oosniatsaloa  was  tihallenged  by  tte  respondent 

to  wmcft  tte  «ae  ot  false  and  misleading  adrertis- 

the  Olroatt  Oovrt  of  Appeals  for  the  Seventh 

to  eeaae  and  deelst.  teld  ttet  the 

of  taw  folly  ewppotted  the  txdlng  of  tte 

rseulttog  to  deception  of 
vhl^  tte  oaBamiaslon  has 

Is  BOC  ttmltad  to  practlcee  which 

bvt  amibraee  fates  aad  fraudulent  ad- 

ET  oraetleee  which  result  in  deceiv- 

ta^nw  eesBpetlters  who  do  not  uss 


to  good  morale  becaTwe  eharaetertsed  by  de- 
cefytton.  bad  ^ith.  fraud,  aad  oppreaslon  are  unfair  methods  of 
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nroctleaUy  without  exoeptlon,  have  ptaoed  the  seal 
of  tfteir  eondnmattoo  oa  an  toustosases  baaed  upon  deception  or 
ftotid  of  ttw  poHle,  aad  ttia  rimimilsslnn  to  tte  exercise  of  its  dls- 
tr^Uon"y  pofwara.  ti  gvMed  toy  setotiTKiwrt  principles  of  law  and 
eoulty  M  <taAnad  by  tte  aoorts,  sad  the  powers  of  tte  ooramlsston 
vtth  nepaet  to  HbM  ctam  of  eaaso  havo  toean  genarany  itobdd. 

Tte  recant  imiiduiii  of  tte  Bupnmm  Ooort  to  tte  ao-ealled  Rala- 
dam  cMe  sKpaare  to  hava  uoatod  some  oilari  m Vw  stonrttng  with  re- 
HMetto  tte  jortsAeltoB  aad  power  of  tte  oooualaeion.  aad  I  wish 
to  toi*a  UM  TCf tooaea  to  ttat  dacMan  to  order  to  piosent  to 
9o«  Ma  aateBl  petoto. 


method  for  treating  obeBity.  Is  the  result  of  scientific  reeearch,  or 
ttet  tte  formula  is  a  scientific  f ormola;  and  from  nprasentlng  its 
prepaiatlon  as  a  remedy  for  obsalty,  unless  sccompanied  by  tte 
statement  that  It  can  not  be  taken  safely  except  under  medical 
advice  and  direction."    The  court  In  its  consideration  of  the  case 

stated  that: 

"  Findings,  supported  by  evidence,  eranrant  tte  cotwluston  that 
the  preparation  is  one  which  can  not  be  used  generaUy  with  safety 
to  physical  health  except  under  medical  direction  an  J  advloe.  If 
the  necessity  oX  protecting  the  public  against  dangerojsly  mlalMd- 
ing  advertisements  of  a  remedy  sold  in  interstate  conuneroe  were 
aU  til**  is  necessary  to  give  the  commission  Jurisdiction,  the  order 
could  not  successfully  be  assailed.  But  that  is  not  all." 
The  court  then  expressed  the  view  that — 

"  The  power  of  the  commission  to  take  stops  looking  to  the  issue 
of  an  order  to  desist  depends  upon  the  existence  of  three  distinct 
prerequisites:  (1)  That  the  methods  complained  of  are  unfair;  (J) 
that  they  are  methods  of  competition  in  commerce;  and  (3)  that 
a  proceeding  by  the  commission  to  prevent  the  use  of  the  methods 
appears  to  be  in  the  interest  of  the  public  "— 
and  having  assumed  the  existence  of  tte  first  and  third  requisites, 
teld  that: 

"It  Is  obvious  that  the  word  'competition*  imports  the  exist- 
ence of  present  or  potential  competitors,  and  the  unfair  methods 
must  te  such  as  Injurloxisly  affect  or  tend  thus  to  affect  the 
business  of  these  competitors — that  is  to  say.  the  trader  whose 
methods  are  assailed  aa  unfair  must  have  present  or  potential 
rivals  in  trade  whose  business  will  be.  or  U  likely  to  te,  lessened 
or  otherwise  Injxired.'* 

Its  effect  ts  simply  to  place  on  tte  commission  tte  burdmi  of 
provtog  competition  and  that  the  practices  of  respondent  sub- 
stantially injure  or  tond  to  injiire  the  business  of  competitors. 
Tou  may,  therefore,  be  assured  that  the  commlsslan  Is  proceed- 
ing Tigonrasly  in  that  **  impartial  spirit "  to  eoiforce  tte  law  to 
relation  to  false,  misleading,  and  fraudiilent  advertising,  thus 
affording  protection  to  competitors  as  well  as  the  public. 

The  commission,  acting  to  the  public  interest,  has  adopted 
several  methods  for  the  prevention  and  rtlmlnatlon  of  unfair 
practices  which  are  injurious  to  the\  public  and  to  comiJetltors, 
the  principal  method  being  ttet  of  I  procedure  by  formal  com- 
platot.  charging  a  named  resxwndent  With  violation  of  the  liiw. 

The  commiasloD  had  pending  as  of  Jvme  30,  1931,  225  formal 
eoraplaints.  of  which  number,  110  involved  false,  misleading,  and 
fraudulent  advertising,  misbranding,  and  misrepresentotton  In  tte 
advertisement  and  sale  of  various  products. 

Tte  eommlsalon,  to  addition  to  its  statutory  procedure  by 
formal  cocnplatot,  has  adopted  the  policy  of  settling  eases  toy 
stipulation  between  the  commission  and  proposed  respbndent. 
This  practice  expedites  the  settlement  of  cases  and  is  foUow>*d  in 
those  cases  where  the  reepondent  expresses  a  desire  to  cooperato 
with  the  commission  and  voluntarily  cease  and  desist  from  the 
alleged  imfalr  practices.  This  procedure  avoids  the  thne  and 
expense  of  litigation  and  accomplishes  wKhln  a  comparatdvely 
short  time  the  cessation  of  unfair  practices.  It  is  in  the  niture 
of  a  privilege  extended  a  respondent  and  Is  entirely  wtthlri  the 
discretion  of  the  commission.  These  stipulations  are  dra'vn  to 
conform  to  the  decisions  of  the  courts,  and.  in  the  absence  of 
such  decisions,  to  conform  to  precedents  and  rulings  established 
toy  tte  commission. 

The  privilege  of  eettllng  s  ease  by  stipulation,  however,  t)  not 
extended  to  thoee  respondents  whose  bustoesses  or  practices  are 
fraudulent,  it  betog  the  opinion  of  the  commission  that  the  pro- 
tection of  the  public  and  competitors  demands  the  statutory  pro- 
cedure by  tormal  complaint  and  publle  order  to  cease  and  desist. 
Tte  commission,  after  deleting  the  name  of  a  respondent.  Issues 
a  statement  of  the  facts  and  a  description  of  the  acts  deemed  to 
te  unfair,  this  publicity  being  In  the  nature  of  a  guide  t3  the 
bvstoess  world  and  to  tte  public.  At  the  close  of  the  last  fiscal 
year  some  8S7  stlpulati<ms  had  been  approved  and  aeoeptiid  by 
the  oommlSBlon,  of  whieh  number  more  than  600  tovolved  falsa 
and  misleading  advertising,  misbranding,  or  mlarepreeentot Ion. 

Tte  eommlasian  has  recently  created  a  body  known  ai  the 
spoelal  board  of  investigation  to  handle  oertato  types  of  eases 
baaed  on  alleged  falss  and  mlnlnadlng  advartlalng  appeariog  in 
newq;>apcra,  magastoes.  and  periodicals.  In  this  daas  of  cases 
tte  oommlsslon  usually  directs  that  the  publisher  aad  advertising 
agaacy  te  Joined  as  parties  respondent  in  the  eompiatat  atjatast 
tte  advertiser,  but  affords  tte  agency  or  publlahar  opportunity 
to  avoid  telng  thus  joined  by  stipulating  to  abide  tte  result  of 
tte  proeeedlnga  against  tte  advartlser. 

The  advertiser  is  granted  a  hearing  and  is  offered  an  oppor- 
tunity to  stlpulato  that  it  will  cease  the  iinfalr  practloss.  The 
board,  as  of  June  90,  1931,  had  tfeeted  110  such  sUpulattocs  and 
had  pending  408  cases. 

I  have  been  requested  to  clto  you  some  typical  examples  of 
false  and  misleading  advertising  and  show  wtefodi  tte  adwatlae- 
ment  (^mds.  but  before  doing  this  I  would  Uka  to  mate  soiaa 
brief  observations  with  respect  thereto. 

Tte  rule  of  construction  applied  to  a  false  and  mMeadlng  ad- 
vertlaement  msMHrteta  tte  advertisement  to  ito  entirety,  the  quss 
tlon  of  wtether  any  particxilar  statoment  is  true  or  otter  alee 
not  telng  the  pertinent  question;  the  really  pertinent  quastlon 
Is  whether  tte  advertisement  as  a  whole  is  ealeolatod  to  deceive. 
Tte  liupreaston  seems  to  exist  among  many  ad^yarUsers  that 
even  where  tte  contact  advertisement  is  falsa  and  T«*«'*"*<"g, 
If  fun  dlaclaaiue  la  made  t>efare  tte  sale  Is  eonsummated.  tha 


Illegality  of  tte  orlgtoal  advertisement  is  cured.  Tte  purpose  of 
advertising  I  may  stoto  is  simply  to  enable  the  vendor  to  form 
oontaet  with  tte  prospective  pxirchaser  and  open  up  negotiations. 
When  ttet  has  lieen  dona,  advotislng  has  served  its  purpooa 
and  ttet  which  remains  constitutes  salesmanship. 

As  stated  by  the  Supreme  Court,  "Advertising  is  merely  identifi- 
cation and  deecription.  apprising  of  quality  and  place.  It  has  no 
other  object  than  to  draw  attontion  to  the  article  to  te  sold,  and 
the  acquisition  of  tte  article  to  te  sold  coxurtltutes  the  only  In- 
ducement to  Its  purchase."  Tterefore.  if  the  vendor  by  means  of 
false  and  misleadtog  advertising  forms  contact  with  a  prospective 
purchaser,  he  may  te  guilty  of  unfair  competition  even  though  te 
discloses  the  truth  to  tte  purchaser  before  the  sale  is  consum- 
mated. Disclosure  of  tte  truth  at  such  time  is  no  defei\se.  The 
reason  for  this  Is  qulto  simple.  Tte  mere  fact  that  the  advertiser 
has  formed  this  contact  gives  to  tte  advertiser  an  unfair  com- 
petitive advantage  over  his  competitor  wten  the  contact  has  been 
established  by  statementa  or  representations  false  and  misleading 
in  character. 

I  deem  it  Important  to  call  to  yo\ir  attontion  ttet  as  stated  by 
the  court: 

"A  method  of  competition,  inherently  unfair,  does  not  cease  to 
te  unfair  because  tte  falsity  of  the  manufacturer's  represantati<m 
has  become  so  well  known  to  the  trade  ttet  dealers,  as  distin- 
guished from  consumers,  are  no  longer  deceived.  The  honest  man- 
ufacturer's business  may  suffer,  not  merely  through  a  competitor's 
deceiving  his  direct  customer,  the  retailer,  but  also  throiigh  the 
competitor's  putting  toto  tte  hands  of  the  retailer  an  unlawful 
instrument,  which  enables  the  retailer  to  tocrease  his  own  sales  of 
the  dishonest  goods,  thereby  lessening  the  market  for  tte  honest 
product," 

Prom  which  it  logically  follows  that  a  person  wte  furnishes  an- 
other with  the  means  of  consummating  a  fraud  is  a  wrongdoer 
and  may  te  held  liable  under  the  isw  of  unfair  competition. 

DISCUSSION  Ot  SPXCinC  CASES 

It  may  te  stated  tliat  with  very  few  exceptions  there  is  no 
known  cure  for  disease  and  that,  generaUy  speaking,  natxire,  as- 
sisted by  proper  medication,  diet.  eto..  is  tte  effective  agent  to 
restoring  normal  health.  Advertising  matter,  therefore,  dealing 
with  drug  producta  must  not  contato  any  false  statement  of  cura- 
tive or  therapeutic  effect. 

Tte  commission,  to  this  phase  of  Ita  activities,  necessarily  worte 
to  close  cooperation  with  tte  Food  and  Drug  Administration  of  tte 
Department  of  A^lcultvu-e.  The  food  and  drugs,  act,  however,  ap- 
plies only  to  false  and  fraudulent  statementa  dealing  with  the 
curative  or  tterapeutic  effect  of  drugs  when  these  statonenta 
^pear  on  or  are  contained  to  tte  paelEage  or  latel.  It  does  not 
conovn  Itself  with  the  collateral  advertisement  of  such  prodiicta 
to  newspapers,  magaztoes,  and  periodicals.  It  is  necessary  to  prove, 
to  cases  of  misbranding  arising  under  the  food  and  drug^  act. 
first,  "that  the  latel.  carton,  or  circular  carries  some  statement, 
design.  Ol  device  regarding  tte  contenta  of  tte  package  or  the 
ingredlenta  to  tte  mixture  which  is  false  and  misleading  In  some 
particxilar;  and,  second,  ttet  the  statement  made  or  the  design  or 
device  carried  on  the  label  or  carton  or  in  tte  circular  regarding 
the  curative  or  thoapeutic  effecta  ot  tte  same  are  false  and 
fraudtilent."  It  therefore  becomes  apparent  that  even  though  the 
latellng  of  a  drug  product  conforms  to  the  requlremente  of  the 
food  and  drugs  act  It  may  yet  te  represented  to  a  false,  misleading, 
or  fraudulent  m *""*■■  with  reapaet  to  Ito  curative  or  therapeuUo 
effecta  to  collateral  adverUstog  matter. 

There  is  developing  a  rule  of  law  to  tte  effect  that  a  manufac- 
turer of  a  proprietary  remedy,  drug,  or  food  product  advertised 
and  sold  to  toterstate  commeree  whose  labeling  oomes  wlthto  tte 
Jurisdiction  of  the  Food  and  Drug  Administration  mM  not  to  his 
collateral  advertising  extend  his  claims  teyond  those  to  which  he 
Is  legally  entitled  under  tte  food  and  drugs  act.  This  simply 
means  that  wher*  a  proprtetary  ronedy,  for  Instance,  Is  misrepre- 
sented to  the  advertising  literature  of  the  numuf  acturer  or  vendor 
apart  from  tte  package  or  label,  tte  commission  Is  clearly  war- 
ranted to  taking  corrective  action  agalhst  such  f^lse,  misleading,  or 
fraudulent  advertl^ng  matter.  No  one  can  dispute  the  assertion 
that  the  health  and  well-being  ot  tte  public  is  of  fxmdamental 
importance;  and  as  this  class  of  merchandise  is  sold  primarily 
through  tte  medlxun  of  advertising,  it  becomes  the  duty  of  the 
commission  to  prevent  tte  dissemination  of  false,  misleading,  and 
fraudulent  statommta  to  collateral  advertlasmanto  when  these 
statementa  and  repreeentatlona  directly  affect  tte  health  of  tte 
public. 

Within  the  past  few  years  we  teve  witnessed  the  development 
of  paid-testimonial  advertising  and  ita  use  In  fields  hitherto  im- 
dreamed  of.  producing  a  sltuatton  to  tte  fitid  of  advertising  ttet 
is  fraught  with  grave  poaalbllltlea.  This  type  oi  adverUstog  has 
received  the  n>ndff'nT**t*<*"n  of  tte  commission,  and  to  cases  tovolv- 
Ing  ita  use  It  has  been  held  ttet  tte  advertisement  mxist  disclose 
on  ita  face  that  a  consideration  has  been  given  for  Ito  use. 

Tte  oommlBslaa  has  Issued  a  number  of  compLatots,  ohSLrglng 
tte  use  of  unfair  methoda  of  competlUon  baaed  on  the  pubUca- 
Uon  by  req>ondenta  of  advertlsemento  featuring  testimonials  or 
todorsementa  from  vsrious  persons,  allagedly  Obtained  aad  oonamt 
for  ttelr  use  secured  by  the  payment  of  money  or  other  valuable 
consideration.  I  adll  set  out  for  your  informaUon  the  basis  for 
this  action  to  a  typical  oomplatot  lasuod  by  the  commission. 

"'.The  methods  of  advertising  used  toy  raapondent  have  had,  aad 
do  have,  the  capacity  and  tendency  to  oonfuM.  mlslsad,  aad  de- 
ceive members  of  tte  public  toto  tte  baUeC  ttet  such  todorse- 
menta or  v>«tf""'M«'-  ars  freely  and  voluntarily  given  wltteut  to- 


ducement  and  without  any  consideration  vrtiataoever,  and  that 
ttey  express  the  unbiased  and  dlstoterestad  opinions  of  such  to- 
dorsers.  Said  methods  have  the  tendexwy  and  capacity  to  con- 
fuse, mislead,  ahd  deceive  members  of  the  public  by  producing  an 
unwarranted  and  exaggerated  idea  of  the  merita  of  such  indorse- 
ments, which  they  would  not  teve  if  it  were  stated  to  conJuncUon 
therewith  ttet  such  todorsers  received  money  or  other  valuable 
conslderaUons  for  giving  tte  same  and  for  permitting  ttelr  use 
commercially.  Said  act,  practices,  representations,  and  methods 
vised  by  respondent  have  tte  ci4>aclty  and  tendnacy  to  tod\iee 
mambers  of  tte  public  to  purchase  and  use  said  *  *  *,  toeoaxiae 
of  tte  erroneous  beliefs  engendered  as  ateve  set  forth,  and  to 
divert  trade  to  respondent  from  compeUtors  engaged  to  tte  sale 
of    *     *     *     to  toterstate  commerce. 

An  order  of  the  commission  to  cease  and  desist  from  this  prae- 
tlce  has  been  challengefl;  and  as  tte  case  is  now  pending  to  tte 
United  States  circuit  couxt  of  appeaU,  I  must  necessarily  refrato 
from  furtter  discussion^  this  subject,  at  least  to  Ita  legal  a^>ect. 
It  Impresses  me,  however,  purely  from  tbt  atUtude  of  good  busi- 
ness that  if  advertissmeata  are  baaed  on  tte  portrayal  of  tte 
totrinsic  worth  of  tte  arUde  as  a  qxiallty  product,  and  tte  adver- 
tiser refrains  from  capitalising  tte  prestige  of  movie  actresses  aad 
other  celebrities,  and  trading  on  their  reputations,  he  will  create 
for  his  bustoess  more  tangible  value  and  lasting  goocT  will  that 
will  exist  for  generations  after  tte  fsune  of  theee  oalabrltlas  haa 
been  forgotten. 

I  realize  possibly  there  is  some  news  value  in  this  method  of 
advertlstog,  but  it  is  my  strong  belief  that  the  public  wlU  seri- 
ously question  not  only  the  ethics  of  this  method  but  the  mertto 
of  the  product  thus  advertised.  It  Is  perhaps  xinneoessary  for  ma 
to  remind  you  that  once  you  deetioy  tte  xalth  of  the  American 
people  to  the  honesty  and  tnithfulness  of  advertising,  you  destroy 
at  the  same  time  yo\ir  most  valtiable  asset.  I  want  to  impress 
on  you  in  till  stocerlty  not  only  tte  dssirabtlity  but  tte  absotote 
necessity  of  adopting  and  rigidly  adterrlng  to  tte  poUoy  of  honesty 
to  advertising — a  policy  that  you  may  te  assured  will  create  for 
you  that  most  valuable  of  all  bustoees  aseets — good  will.  Tte 
truth  of  this  statement  may  te  further  Impressed  on  you  wten 
I  remind  you  ttet  tte  ooxirta  teve  espUelUy  stated  that  "the 
tooney  Invested  in  advertising  is  as  much  a  part  of  the  business  as 
if  tovested  in  buildings  or  machinery."  and  the  oourta  will  protect 
the  good  wlU  of  a  bostoass  Uiat  is  created  not  cmly  because  of  tte 
vrarth  of  tte  product  but  also  by  reason  of  tte  "  togontous.  at- 
tracUve,  and  persistent  manner  to  which  they  have  been  adver- 
tised." 

A  former  preeldent  of  your  organizaUon,  ICr.  Glltert  T.  Hodgea. 
with  keen  foresight  has  stated  ttet  "  the  biggeat  job  •  •  •  is 
to  build  greats  re»pect  and  confidence  to  adverUstog.  We  must 
educate  the  consiuner  to  believe  that  advertising  is  a  guaranty 
of  quality."  Apropos  of  this  same  thought  and  proJecUng  It  still 
further  I  had  occasion  to  state  to  a  recent  address  ttet  "As  It 
was  f oiuid  necessary  to  enact  tte  food  and  drugs  act  to  order  to 
secure  the  purity  of  foods  and  drugs  and  thus  protect  the  health 
of  tte  public,  so  will,  in  my  opinion,  t)|p  conUouaUon  of  false, 
deceptive,  and  fraudiilent  praetlees  to  tte  advertisement  and  aale 
of  these  producta  result  to  tte  enactment  of  addlUonal  ngula- 
tory  legislation  which  will  mate  your  {voblems  Increasingly  diffi- 
cult, but  WlU  give  to  the  public  adequata  proteeUon." 

I  do  not,  of  course,  claim  any  power  of  ^oiAeey  to  this  reqpaet: 
but  for  your  informaUon  and  eonslderaUoo.  permit  me  to  read 
some  exeerpta  from  a  blU  totraduoed  to  tte  Seaate  last  January 
by  Senator  Davm  I.  Walsh,  of  Massachusetts,  dealing  to  part  with 
the  subject  we  have  been  discussing.  In  referring  to  "uatatr 
methods  of  competition"  and  "unfair  trade  pracUcea,"  tte  blU 
provides,  to  part,  that — 

"  Theae  toms  also  spedflcally  tocduda  all  acts  of  every  hind  and 
naUna  which  might  tend  to  mislead  or  deceive  compeUtoca.  tte 
public,  or  the  ultimate  consumer,  such  as  mlsstatemente,  express 
or  implied,  oral  or  written,  whether  eontained  to  letteia,  alraulaia, 
advertlaemMits,  or  on  labels,  oaototoan»  or  o^toarwisa.  «•  to  tte 
quaUty,  purity,  or  condition  of  tte  gpod*  offered  for  aala;  •  •  • 
or  ss  to  tte  natiue,  character  or  IdanUty  or  relaUve  or  effecUve 
quanUty  of  the  raw  materials  or  Ingredlenta  or  ttiaj^roiss<  or 
conditions  entering  toto  tte  BumnfactiBa  or  producttoa  ttevo- 
of-  *  *  *  or  as  to  tte  purpoas  for  which  tha  same  may  te 
used:  or  as  to  tte  use  to  which  tte  same  may  te  applied:  or  as  to 
the  effect  produced  toy  tho  use  tteraof:  or  as  to  tte  teMi 
menta,  or  oerUfleatlon  thereof  toy  otten:  or  as  to  tte 
nature  of  paid  teatbnonlals  not  cleariy  designated  as  havtag 

paid  for;     •     •     •." 

I  refrato  from  oommenUng  on  these  provlstoas  ascept  to  stoto 
Quit  they  refieet  an  aroused,  enlightened  putohe  opialoo  that  win 


being  and  economic  prusperlly  of  ottr  Ifatton.  tte  potoUe  Is  aa- 
tiUed  to  proteetton  against  falaa.  mWeadtog,  aad  fwwdalant  sop- 
inacintstlnns  or  indueemento  to  tte  appeal  of  tte  advertiser.  Thla 
will  te  acoomi^iBted.  to  my  opinion,  either  through  legislation 
en-  by  vdluntanr  acUon  on  the  part  at  those  prhnarily  totersated. 
In  this  connecUon  I  have  beea  Impiotoeil  toy  tte  mamataatk,  ear- 
rent  to  your  ranks,  waking  a  aaUoaal  ooolaimoa  oo  advertising 
aad  selling,  lor  tte  purpose  of  formulating  a  code  of  standards 
and  pracUces,  and  to  devise  a  method  of  enforeamant.  I  bsa&eve 
n  to  te  .a  highly  oaBMBBDdlMa  pra»tot.  Pioperty  iirisaiim  aad 
eCeeUvely  oantroUed.  it  aukr  te  tte  acmoy  that  wlU.  vtth  atoossa 
eooperaUon.  oooopal  tte  oeasstlnn  of  those  "vandal  practices'* 
which  are  brlastoc  advertising  toto  general  dlar«puto.    JAktmtm, 
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Uw  ntictwirr  tat  ■Met  govenuomtol  rccul*^>oB  "»7  ^  ftvoMad 
to  •  0«»t  e^ent  wtom  tttwtn—  take*  tb*  UUtaatlTv  in  wtabltahlB« 
m^Sff^ntamxt,  formtilAttat  tta  ova  nilM  tt  bwlaeaa  oonduet 
•Bd/tti  ffHTpf***^  vttb  tbe  OovwDaMnt.  MKileve  tbe  Totuntur 
eUmlBftttoo  of  tho«  pnwCleM  dacmcd  mflc»l.  rnrfatr.  or janathte^. 
Tkl*  prtnetpto  of  «tf-rflftitetloa  tn  busbMoa  baa  met  with  gm**^ 
•Boona  nd  boeaoM  of  tlM  bcnefiti  to  be  dvlTed  thoreftom 
nwrtta  war  ntoaK  wrtoos  ooMldgmttop.  I  mb  Indiiwd  to  belleT* 
ttet  •  pUn  of  this  kind  wtmAj  dmetod  toy  thooe  who  pcmem  » 
vjrmmtheClc  undsmandteg  of  fowr  problemo,  working  tn  cooper>- 
ttoa  wim  jour  CtoverDment.  wfil  mfttataln  hlKta  ethical  standartM 
la  the  ^ttmtmi^  ptotmHaa  and  mmUi  materbny  in  the  reertab- 
•MlnneBt  of^tbe  eonftdanee  of  the  pabUc  in  the  boncaty.  sincerity, 
and  Uatc«nty  of  advartislnf— property  tanned  the  groat  motive 
force  la  oar  comaardal  life. 

gf'nY^^A    SBKSTOUAL    OOWTSST 

Ut.  ICcNARY.  I  uk  muuilmoua  consent  that  the  Senate 
maiiii  the  oooaideratkni  <tf  Senate  Rcaolutioo  199. 

The  Vies  PRBUUmT.    Is  there  objectioa? 

"mere  beiof  no  ohjeetkm  the  Senate  resumed  the  con- 
Hideratioo- of  the  resolution  (S.  Res.  199).  reported  by  Mr. 
Qtorm  and  Mx.  Btjotom  from  the  Conmiitee  on  Privileges 
and  Electiona.  as  follows: 


mat 


X  Bamkhsao  is  hereby  declared  to  be  a 

of  %ha  United  Statsa  troca  the  Btate  of  Ala- 
fnr  tte  tann  o<  stt  years.  cooBBienelng  on  the  4th  day  of 
ItSl.  and  IS  entitled  to  a  seat  as  Mich. 


Mr.  BLAHfX  obtained  the  floor. 

Mr.  ROBQIBOII  of  Arkansas.  Mr.  President,  will  the 
Soiator  from  Wlsoonsin  yiekl  to  me  to  soggest  the  absence 
of  a  quorum? 

Mr.  BLAINK.    I  yield. 

Mr.  ROBOfSON  of  Arkansas.    I  suggest  the  absence  of  a 

fljOORon. 

TlM  vies  PRS8IDENT.    The  Secretary  will  call  the  roll. 

<Ite  IHlilstlTii  ckrk  eaBed  the  roll,  and  the  f (blowing 
Oenatora  answered  to  their  names: 


XMU 


Jehnetm 

Bobtnacm.  lad. 

JOIMS 

SebaU 

Shentaid 

KsBdrick 

ShiBstead 

Ksyes 

Bhortrtdgs 

LaFoDette 

Soaoot 

I«wls 

Stelwer 

Logan 

Stephens 

McOin 

Thomas.  Idaho 

lifTCil^ 

Thomas.  OktaL 

MeNary 

TowBsead 

ISMealf 

TraaaneU 

Messs 

TydtncB 

itssiy 

INkleott 

BkiRls 

Waish.lfass. 

Mye 

Watenaaa 

Odd*t 

Watson 

Whits 

BuU 


RoWnaon.  Aik. 


Mr.  AX^STIN.  I  desire  to  sUte  that  the  Junior  Senator 
from  New  Jersey  CMr.  BAasofUil  is  absent  on  the  business  of 
tiM  SeiMte.  and  wiU  be  absent  all  day. 

The  Vies  PHBBLL«NT.  BIghty-two  Senators  having  an- 
twared  to  their  names,  a  quorum  is  present. 

Mr.  BIAXNK.  Mr.  President,  as  I  understand  this  contest. 
tiMiw  is  no  efaacga  that  there  was  a  oorrupt  use  of  money 
either  in  the  prtesiEry  or  In  the  election  in  Alabama  in  1930. 
Thtttt  is  no  charge  that  there  was  any  excessive  use  of 
OKOuej  eltfav  in  the  pKioMry  or  in  the  election,  nor  that 
there  was  any  ttwnd  oooDBttted  through  the  use  of  money 
fithrr  in  the  primary  or  in  the  election.  There  is  no  charge 
and  no  evideeoe  that  Senator  Bsnkheart  was  in  any  way 
dlraetly  or  Indifactly  or  rsmoldy  eonneeted  with  the  al- 
kccd  errors  and  ondssions  oe  the  part  of  election  oOoers 
as  ctMovsd  in  the  psimary  or  the  election  in  Alabama 

Tte  iMlBsaij  cteottan  law  has  beeome  so  closely  asso- 
ciated and  intliBaldy  oenaeeted  with  the  gensnd  election 
that  It  may  weQ  be  saiA  that  it  is  a  part  and  pared  of  the 
ehrttnn  iiiailiimiij  in  this  country. 

Ilw  primary  deetlon  law.  therefore,  has  beeome  a  Used 
potior,  and  the  syitem  has  developed  wtttiin  the  last  quarter 
of  a  estthgy  wtth  a  view  el  srrwrtresnlatfng  the  electors  ct 
tito  KspwHie  Stataa.  that  they  mlgtak  haw  as  foil  and  free 
urtitMt  tai  dtreettnc  ttie  affairs  tt  the  respeettve  parties  to 
whidti  they  may  bekmg  as  the  several  States  provide. 


Mr.  President,  I  have  a  predilection,  tterefore,  in  fa-vxir 
of  a  primary  ^system  that  affords  the  greatest  opportunity, 
the  greatest  freedom  of  expression  that  may  possibly  be 
conferred  upon  citisens  of  the  respective  States.  I  think 
that  a  free  and  open  primary  promotes  good  govemmeat. 
promotes  responsive  government,  and  is  altogether  essential 
in  the  conduct  of  our  democracy,  using  the  expressioct — 
hackneyed,  jwrtiaps — ^tbat  the  cure  for  democracy  is  more 
democracy;  and  the  primary  election  system  is  designed  to 
afford  that  greater  measure  of  democracy. 

Following  that  general  conception  of  the  purpose  of  the 
primary  election,  the  several  States  have  set  up  their  par- 
ticular methods  for  the  nominati<m  of  candidates  for  pubUo 
office  by  direct  vote  of  the  peoide.  Therein  lies  the  jurisdic- 
tion respecting  a  primary  system.  It  is  a  matter  for  the 
several  States  to  determine  in  their  own  way  what  systim 
the  States  may  adopt,  wiiat  restrictions  and  regulations  the 
States  may  initiate,  respecting  the  primary  elect»un.  There- 
fore. I  dismis-s  from  consideration  my  own  feeling  respecting 
the  particular  kind  of  primary  election  law  set  up  in  tite 
State  of  Alabama. 

This  is  not  the  f  Orum  where  I  would  choose  to  discuss  the 
merits  or  demerits  of  Alabama's  election  law.  I  had  ttiis 
conception  of  the  situation  early  in  the  hearing  of  this  ecm- 
test;  and  I  suggested  to  one  of  the  gentlemen  Interested  tliat 
so  far  as  the  primary  election  law  of  Alahama  was  con- 
cerned, he  was  appealing  in  the  -wrong  forum;  that  his  appeal 
should  be  made  to  the  people  of  the  State  of  Alabama. 

There  the  question  of  what  kind  of  a  law  should  be  ctn- 
aeted  could  be  determined,  what  restrictions  should  be  estab- 
lished, what  regulations  should  be  enacted  into  law  within 
that  Jurisdiction.  That  was  the  proper  place  for  the  deter- 
mination gf  the  questitm  ci  the  particular  form  of  a  direct 
nominating  system. 

However,  Mr.  President.  I  also  hold  to  the  i)ropo6ition  tltat 
the  Senate  of  the  United  States  has  the  constitutional  power 
to  pass  upon  tb&t  question  and  other  questions  relating  to 
the  form  of  elections  when  a  citizen  of  a  State  is  certified 
as  the  person  elected  to  a  seat  in  the  United  States  Senate. 
The  power  of  tlie  Senate,  of  course,  is  supreme.  It  can  in- 
vestigate the  conduct  of  candidates  in  the  primary  and  it 
can.  of  course,  investigate  the  conduct  of  raindidat^  in  the 
election  for  the  purpose  of  arriving  at  a  decision  as  to 
irtiether  or  not  the  perscm  is  a  fit  p^son  to  sit  in  the  Sen^ite 
of  the'  United  States.  It  can  investigate  the  question  of  the 
excessive  use  of  money  azMi  corruption  in  a  i»1mary  on  the 
part  of  tbe  successful  candidate  m  that  primary  who  aftf^r- 
wards  became  the  successful  candidate  in  the  election, 
whenever  such  person  raps  at  the  door  of  the  United  States 
Smate  for  admission.  There  is  no  doubt  about  the  power 
of  the  Soiate  in  this  regard.  v 

However,  I  also  perceive  the  general  rule  to  be  that  the 
Senate  wUl  not  arbitrarily  deny  a  seat  to  a  representative 
of  a  sovereign  State;  that  the  Senate  has  no  precedent, 
as  I  view  the  situation,  where  it  has  exercised  arbitrarily  its 
unlimited  power  to  remove  a  Member  of  the  United  States 
Senate,  or  to  declare  his  seat  vacant. 

But,  Mr.  President,  in  this  particular  contest  none  of  those 
questions  respecting  the  excessive  use  of  money  or  the  cor- 
rupt use  of  money  has  been  raised;  aQd.',of  eoisrse.  scch 
questions  could  not  have  been  ral8ed4f  we  take  the  testimc-ny 
that  has  been  taken  by  the  committee  which  investlga'^ed 
the  election  in  Alabama  in  1930. 

I  am  not  going  to  engage  in  any  academic  discussicm  of 
the  power  d  the  Senate  in  this  respect;  but  I  shall  go  to 
the  direct  question  of  whether  or  not  the  primary  held  in 
Alabama  in  1930  was  a  valid  primary,  and  whether  or  not 
the  Section  following  that  primary  was  a  valid  election.  I 
shall  approach  this  proposition  trcsn  a  somewhat  different 
angis  than  has  been  presented,  and  I  shall  call  attentUm 
to  the  profvisions  of  the  Code  of  Alahama  to  jusUly  mt 
posttlofL 

In  the  Btate  of  Alabama,  under  the  constitution  of  that 
State,  no  party  is  required  to  1m^  a  primary  election.  Tbat 
is,  the  State  of  Alabama  by  its  constitution  has  declared  t^at 
a  party  primary  shall  not  be  ccnnpulsory.    By  the  same  cm- 
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stltutton  it  is  provided,  however,  that  whenever  a  party 
chooses  to  select  its  nominee  by  direct  vote  of  the  people 
under  the  primary  system,  tire  primary  may  and  can  be 
regulated  by  the  sovereign  power  of  the  State,  the  State 
legislature.  So  the  State  of  Alabama  has  set  up  a  ^rstem 
of  laws  respecting  the  conduct  of  primary  elections;  and  I 
desire  to  point  out  in  this  connection  that  these  primaries 
held  in  the  State  of  Alabama  are  party  primaries,  so  char- 
acterized and  so  designated  in  the  general  discussion  of  the 
subject.  The  party  has  certain  control  over  the  primaries, 
no  matter  what  party  tt  may  be. 

The  State  of  Alabama  has  defined  what  is  a  party.  I  de- 
sire to  quote  the  Alabama  Code,  so  that  the  discussion  in 
which  I  am  engaged,  if  the  debate  is  read  by  any  one,  may 
have  continuity  of  thought,  and  afford  an  opportunity  for 
an  intelligent  aivreciation  of  what  the  law  and  the  facts  are. 
'  Under  the  Code  of  Alabama  a  political  party  is  defined  by 
secticm  602  as  follows: 


An  «sweTnhTi>ge  or  organisation  of  electors  which  at  the  general 
election  for  State  and  county  officers  then  next  preceding  the 
primary,  cast  more  than  3S  per  cent  of  the  entire  TOte  cast  In  any 
ooimty.  Is  hereby  declared  to  be  a  political  party  within  the  mean- 
ing of  this  chapter  within  such  county;  and  an  assemblage  or 
organisation  of  electors  which  at  the  general  election  for  State 
offlcers  then  next  preceding  the  primary  cast  more  than  35  per 
cent  of  the  entire  vote  cast  In  the  State  Is  declared  to  be  a  polltl- 
•eal  party  within  the  mfwmlng  of  this  chapter  fw  such  State. 

So  the  party  consists  of  an  assemblage  or  organization  of 
electors.    They  constitute  the  party. 

Hie  statute  of  Alabama  does  not  undertake  to  define  the 
qualifications  of  the  monbers  of  that  assemblage  or  the 
members  of  the  organi^tion  of  electors  which  cast  the  25 
per  cent  of  the  votes,  it  has  no  reference  to  what  quali- 
fications diall  be  imposed  upon  electors  in  that  particular 
connection,  except,  of  course,  the  constitutional  qualifica- 
tions, and  qualifications  laid  down  by  law,  which  relate  to 
all  electors  regardless  of  their  party  affiliations. 

How  is  the  primary  election  originated  in  the  State  of 
Alabama?  Not  by  operation  of  law;  but  a  primary-  election 
Is  brought  into  being  in  the  State  of  Alabama  by  action  of 
the  executive  committees  of  the  respective  parties.  The 
power  to  call  for  a  party  primary  Is  conferred  upon  the 
party,  and  the  party,  of  course,  exercises  its  authority 
through  the  duly  constituted  committees  within  its  own 
organization. 

After  a  party  has  acted  through  its  duly  constituted  com- 
mittee, and  determines  that  there  shall  be  a  primary  elec- 
tion within  the  State  of  Alabama,  from  that  moment, 
whether  the  action  has  been  by  the  passage  of  a  resolution 
or  some  other  evidence  of  the  action  of  the  party  through 
Its  committee,  there  comes  into  being  In  the  State  of  Alabama 
a  primary  election  for  that  party.  Immediately  upon  the 
coming  into  existence  or  being  of  a  primary  election  for 
that  party,  the  sovereign  power  of  the  State  then  steps  In 
and  determines  when  the  primary  shall  be  held.  In  presi- 
dential years,  as  I  recall,  the  election  is  fixed  by  statute 
for  May;  in  other  jrears,  the  primary  election  is  fixed  for 
the  month  of  August. 

After  a  party,  acting  through  its  constituted  authority, 
has  declared  for  a  primary,  there  is  no  power  in  the  party, 
and  no  power  in  any  of  its  committees,  or  any  of  its  iptemal 
organization,  to  abandon  that  primary. 

The  primary  has  become  at  that  moment  a  part  of  the 
law  of  the  State  of  Alabama,  and  no  action  of  the  party 
acting  through  any  committee  can  nullify  that  primary  or 
I»revent  the  primary  from  being  held.  So  that  after  the 
party  has  once  acted,  has  once  called  into  being  a  primary, 
from  that  moment  that  primary  is  controlled  and  directed 
by  the  sovereign  power  of  the  State  of  Alabama,  with  only 
one  definite  exception,  and  with  a  possible  other  excepti<m, 
which  I  desire  to  discuss. 

The  one  definite  exception  is  this:  That  whether  the 
party  acts  according  to  Its  constitution,  if  it  has  one,  or  acts 
according  to  the  by-laws  of  the  party,  if  it  has  by-laws,  or 
acts  according  to  the  traditional  practices  and  principles  of 


the  party— by  whatever  method  the  pvtf  does  act,  tlMit 
party  has  a  il^t  to  determine  the  qualifications  of  those 
who  may  become  candidates  of  the  paitgr  at  the  primary 
election  fixed  by  the  law. 

There  htis  been  much  confusion  during  the  hearing  of  this 
contest  before  the  committee,  in  my  opinion,  rejecting  the 
question  of  the  qualifications  of  electors  in  a  party  primary. 
That  was  inevitable,  and  it  was  inevitable  for  the  reason,  as 
I  believe  can  be  pointed  out,  that  the  statutes  of  Alabama 
re^)ecting  the  qualifications  of  Sectors  tn  purty  primaries 
are  ambiguous,  uncertain,  and  indeflMte.  If  the  poaitkMi  off' 
the  contestant  were  to  be  fc^owed,  then  there  would  nata- 
rally,  as  I  shall  point  out,  grow  up  the  most  fantastic  situa- 
ttons.  the  mo(;t  ridiculous  situations,  and,  in  fact,  the  most 
impossible  situations.  ,  I  shall  call  to  the  attention  of  the 
Senate  some  illustrations  which  wffl  show  how  ridiculous 
and  fantastic  would  bs  the  result  if  ws  were  to  Miem  the 
literal  language  of  the  Alabama  statute  referred  to  in  the 
debate  as  section  612. 

Before  discussing  what  appear  to  me  elearly  to  be  smbigoi- 
ties,  Indeflniteness,  smd  contradicticms,  I  point  out  that  sec- 
tion 672  of  the  Alabama  Code  provides  as  follows  as  to  the 
executive  committee  of  a  political  party: 

Any  executivn  committee  of  a  party  may  flx  assessments  or  other 
qualifications  as  It  may  deem  necessary,  for  persons  desiring  to 
become  eandldutea  for  nomination  to  oOkea  at  a  primary 


Then  t^ere  fefOaw  some  details  with  reference  to  oCher 
matters  whidi  have  no  connection  primarily  with  the  ques- 
tion of  the  qualifications  of  a  candidate. 

Section  612  provides: 

All  persons  '<irho  are  qtiallfled  electors  \inder  the  general  elec- 
tion laws  of  this  State  ^all  have  the  right  to  participate  In  such 
primary  elections,  subject  to  such  political  or  other  quallflcatlona 
as  may  be  prescribed  by  the  State  executive  committee  or  goT- 
eming  body  of  s\ich  political  party  for  Its  candidate. 

Therein  lies  the  difficulty;  therein  lies  the  ambiguity,  the 
uncertainty.  If  the  statute  were  to  be  taicen  literally,  we 
can  all  well  concave  how  ridiculous  the  situation  would  be  hi 
the  State  of  i\labama  if  the  qualifications  fixed  by  the  ex- 
ecutive committee  for  a  candidate  automatically  attached 
to  the  electoni. 

Counsel  for  contestee  has  used  some  very  outstanding 
illustrations  which  point  the  way  we  would  find  ourselves 
going  if  we  accepted  the  literal  intopretation  of  the  statute. 
I  can  conoeivf!  of  but  one  sttnation  where  the  quaUflcation 
fixed  far  the  candidate  automatically  would  attach  to  the 
electors.  I  csn  best  illustrate  that,  perhaps,  fay  using  one 
example.  Let  it  be  understood  that  when  I  speak  of  quali- 
fications. I  n^er  to  those  other  than  the  constttoUoaal 
qualifications,  and  the  qualifications  prescribed  by  law. 

Sumwse  the  Republican  Party  in  the  State  nf  Alabama, 
through  its  executive  committee,  fixed  as  one  of  the  quali- 
fications of  a  candidate  for  governor  tioat  he  must  be  a  mem- 
ber of  some  race  other  tluin  the  white  race.  Assume  that 
tlie  executive  committee  of  the  Republican  Party  should  say 
that  a  candidate  for  governor  in  the  State  of  Alahama  must 
be  a  person  of  colored  blood.  If  that  qualification  prescribed 
by  the  candidate  automatically  attached,  to  the  dectors,  then 
of  course  no  one  could  vote  m  a  Republican  primary  in  the 
State  of  Alabama  unless  he  had  in  his  veins  the  blood  of  ttie 
colored  race. 

Suppose  the  Republican  Party,  in  defining  the  quaUfkai- 
ti<ms  of  a  candidate  for  United  States  Senator  in  the  same 
primary,  should  prescribe  as  a  qualifleation  that  such  petson 
should  be  one  possessing  "  Uly  white*"  blood;  that  is.  that  no 
one  but  a  i>erson  who  was  known  as  bekmging  to  the  white 
race  shoidd  be  a  candidate  for  nomination  for  the  office  of 
United  States  Senator. 

Then,  under  a  literal  Interpretaticm  of  the  statute,  that 
qualification  would  automatically  attach  to  the  elector.  If 
the  qualifications  whii^  I  have  pointed  out  automatteally  at- 
tach to  the  electors  respecting  the  qualifications  that  were 
applied  to  the  candidate  for  governor  and  the  candidate  for 
United  States  Senator,  neither  the  white  race  nor  the  ookwed 
race  could  vote  in  t&e  State  of  Alahama 


lAikh  tbfey  may  belont  u  the  several  SUtes  provide. 


i  a  party  primary  shall  not  be  compulsory-    By  the  same  Cijn- 
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Mr.  DILL.    Ut.  President 

The  PRBSIDIlia  OPPlCBi  (Mr.  Pssa  tn  the  chair). 
Doca  the  Senator  from  Wtecooaitt  ytekl  to  the  Senator  from 
Washington? 

Mr.  BLABfK    I  yMM. 

Mr.  IHUib  The  Deaaoeratie  coaamittee  does  fix  aa  a  quail- 
Ikatlon  a  rtatricttoB  to  wtattes  only,  does  It  not? 

Mr.  BLAINB.    QyaUfteatteo  for  the  candidate? 

Mr.  DILL.    Yc& 

Mr.  BLAQiB.  My  understanding  la  that  they  fixed  thai 
quiTinratiai  aaying.  **  only  a  white  person." 

Mr.  QDUU    Only  a  ^sUflad  white  elector? 
,JiT.  BUklNB.    That  ia  my  OBderstandios. 

Mr.  DILL.    That  ia  rastrtetive.  and  kept  oat  the  colored 


Mi.  EI«AD(B.  X  think:  undoubtedly  it  did  in  the  election. 
taut  not  bocausa  of  the  resolution  relating  to  the  qualific»- 
ttan  fixed  tot  a  Candida ta 

Mr.  TOLL.    No. 

Mr.  m^^Tf™^  I  have  here  the  resolution  adopted  by  the 
executive  tfymmitM^  of  the  DaaocraOc  Party.  I  invite  the 
attention  of  the  Senator  from  Washington  to  the  fact  that 
the  same  qualifk»Uon»  were  fixed  by  the  xeaolutioc  respect- 
bag  race  for  electors  in  the  prynary. 

Let  me  usa  an^>>^  apt  illustration — and  I  am  aswiming 
tanagiBary  ********  which  might  exist  and  which  cooid  exist 
«^Yyf«>  the  laws  of  any  State  having  capital  punishment. 
Buppoae  the  executive  committee  of  the  Democratic  Party 
of  the  State  of  Alabama  should  fix  the  qualifications  for  a 
faiWi^Tttf  for  a  State  officer  known  as  the  State  executioner. 

The  executive  committee  fixes  the  qualifications  for  State 
executioner  as  those  of  a  male  person,  and  it  would  be  a  very 
appropriate  qoalUioation.  Then  assimiing  that  they  had  a 
state-wide  mming  department  and  they  had  an  ofDcial 
State  nurse,  a  State  officer,  and  the  executive  committee 
the  qoahflcatiooB  of  a  candidate  for  the  office  of  State 
aa  %t*f»»  oC  a  female.    If  the  qualifications  fixed  for 

in  ttose  two  casea  automatically  attach  to  the 

siintiiis.  there  could  no  one  vote  for  either  of  those  offi- 
torn  in  the  prbnary. 

So  I  say  that  if  a  literal  interpretation  is  to  be  given  to  the 
^T-*^«n.  w«  meat  ttMoa  inp— <""  fantastic,  ridiculous  situ- 


I 
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But  the  IrgtslatTiTT  meant  soaaething  wtmn  it  enacted  sec- 
tton  912.  I  haw  aesrched  dihgenthr  to  ascertain  the  reason 
why  the  legUatore  added  to  the  law  tiw  words,  "■  for  its  Can- 
ute." I  have  listened  to  the  arguments  which  have  been 
As.  I  feeaD,.  counsri  for  the  eontestant  argued  that  it 
eeaary  for  the  legi^atioe  to  amead  the  law  and  add 
the  wofda.  **  f or  ita  candidate,"  on  account  of  some  decision 
4p^#  ^HM  readoed  by  the  eoarts  of  Texas.  I  eramtned.  that 
I  ooiAd  find  nothhig  in  the  decision  ttiat  would 
the  legldatnre  of  the  State  of  Ahbama  to  add  the 
•*  f  orlts  caDdidate.** 
Am  I  vlev  ttiat  ilatialnn.  it  had  no  rdattonsfaip  whatever 
t*  ttw  praWaa  upon  whieh  the  State  of  /ITahama  was  legia- 
"MOam-  TlMV.  wi  find  that  subsequent  to  that  amendment, 
tn  a  reeenft  net  tf  kcMatava  It  waa  provided  that  the  execu- 
Un  iisimiillai  conid  prcaoibe  oth«  and  different  qoahfica- 
^4—  aa  befeaean  liiwlldalfn  and  electoia.  So  the  matter  is 
altogetho*  in  confusion  as  to  what  section  612  means  when 
i%  w  tte  wortto  'Car  its  candkHite.'* 

■■I  I  thJi*  tt  tea  applicattot  and  a  perfectly  proper  ap- 
,lwlliii  ta  ifciiiiriiMM  widcli  mlghit  devtiop  in  the  State 
ol  *««»»"«*     Aippaaa  that  a  party  in  the  Slate  of  Alabama 

_  for  a  ranrtiilitr  for  office  that  would 

flf  wMcfa  thoae  eandtdatea  might  be 

selected.     Diat   would   increase   the   number   of    electees 

to  valB.     Appiytag  the  Uteral  meaning  of   the 

to  thai  mnalxatlen,  tfaea  the  eiectors  or  the  class 

of  ihiiiiiin  wobM  ba  enlarged  to  the  csEtent  of  the  field  of 

tae  pamttted  to  subsnit  themsehres  in 

llortallBt.  or  any  other 
of  Ulstaaina 
In  other  words,  thag  atatate  eaa.  be  aptfied  to  _ 
ttM  citiaoM  of  tte  State  In.tbeir  full  right  of  franchise 


within  their  party  according  to  the  definition  set  forth  in 
the  statute  for  that  party. 

My  mterpretation  of  section  612  is  that  in  practical  effesit 
it  can  have  no  application  whatever  to  an  dector.  We  can 
imagiue  examples  where  tt  might  apply,  but  those  exampk^s 
Involve  impractical  situations  which  undoubtedly  sensible 
men  bdonging  to  the  executive  committees  of  the  respective 
parties  would  never  suggest.  But  the  qualificaticMU  of  etec- 
tors  in  a  primary,  in  my  opinion,  are  definitely  and  specifi- 
cally fixed  by  the  laws  of  the  State  of  Alabama.  I  invite 
attention  to  section  624,  which  provides  as  fcdlows: 

Any  qualUed  elwtor  wbo  Is  slao  »  mmnbat  ct  »  poUUeal  par^y 
M  bcrctn  defined,  participating  to  »  primary  election,  shall  li» 
entitled  to  vote  at  audi  primary  election  as  aball  receive  tb*  ofll- 
dal  primary  election  ballot  of  the  political  party  and  no  other. 

That  is  the  test  to  be  applied  to  the  electors  in  the  pri- 
mary election  of  every  party.  The  code  of  the  State  of  Ala- 
bama does  not  set  up  any  method  by  which  the  panj 
may  expel  its  membership.  I  assume  through  its  history, 
its  traditions.  Its  practices,  and  its  general  methods,  thjit 
certain  implied  qualifications  have  been  set  up  by  each  pany 
rdating  to  members  of  the  party;  but  when  section  624  is 
read  in  connection  with  section  802,  It  is  the  assemblage  <jr 
organization  of  electors  which  constitutes  a  party  in  the 
State  of  Alabama  and  those  men  and  w<naen  are  the  ment- 
bers  of  the  political  party  who  parUeipate  In  the  prtmaTy 
Section  as  a  party  and  those  members  are  entitled  to  vote 
at  such  primary  and  shall  receive  the  official  primary  elec- 
tion ballot  of  the  political  party. 

That  gives  the  electors  of  the  State  of  Alflhama  a  pos- 
sibility of  generous  participation  in  the  primary  election 
of  Alabama  and  whether  or  not  an  elector  shaH  cast  tia 
vote  In  that  particular  primary  must  be  determined  by  tlie 
elector  on  his  good  conscience.  If  the  election  officers  chal- 
lenge that  elector,  he  then  has  an  opportunity  to  qualifir: 
and  if  he  can  qualify,  he  will  be  pomitted  to  cast  his  vote  in 
that  particular  party  primary. 

Therefore  I  conclude  on  this  proposition  with  the  declara- 
tion that  under  section  672  the  executive  committee  In  any 
party  may  prescribe  the  qualifications  of  that  party's  cancl- 
dates.  That  position  has  been  sustained  by  the  Supretie 
Court  of  the  State  of  Alabama  and  is  conceded  by  contestant. 
I  need  not  review  that  case.  It  has  been  covered  in  tiie 
debate  here  on  this  matter. 

However,  Mr.  President,  ki  my  oidnion  the  executive  com- 
mittee has  limitaticms  upon  its  power  even  respecting  quali- 
fications for  candidates.  As  I  think  has  been  pointed  out 
in  some  decisions  reviewed  by  Judge  Thomas  in  his  dissect- 
ing opinion,  those  qualifications  must  come  within  the  nJe 
of  reason.  They  must  be  reasonable  qualifications.  But 
who  is  there  to  say  that  when  the  Democratic  Party,  after 
its  experience  in  1928,  with  the  defeat  of  its  candidate  for 
President,  should  not  say,  when  the  executive  committee 
was  possessed  of  that  power  lawfully  under  the  statute,  that 
any  person  who  had  not  supported  the  candidate  of  tine 
Democratic  Party  for  the  Presidency  in  1928  should  not  be 
qualified  as  a  candidate  in  the  primary  of  1930?  That,  I 
believe,  is  admitted  to  be  a  reasonable  qualification  under 
the  Alabama  law. 

Mr.  BORAH.  Mr.  President,  I  understand  the  Senator  is 
about  closing  his  remarks  on  this  subject. 

Mr.  BLAINE.  Yes;  I  am  about  closing  my  remarks  on  tills 
subject. 

Mr.  BORAH.    I  wanted  to  get  the  Senator's  views  oo.  cne 
phase  of  this  matter.    The  resolution  which  was  adopted  by 
the  executive   committee  fixed   the  qualifications   of   the 
candidates? 
Mr.  BLAIMiL    Yes. 

Mr.  BORAH.  If  it  had  gone  no  farther  than  to  fix  the 
qualifications  of  the  candidates,  the  qualificataona  of  lite 
Sectors  would,  under  section  612  of  the  Alabama  Code, 
have  followed  those  of  the  candidates,  would  they  not? 

Mr.  BLAINB.  In  my  oiHnitm,  no.  I  think  the  <{uallflca- 
tkaw  (A  the  electors  are  fixed  \ff  section  624  instead  of  sec- 
tion 612;  and  that  section  612.  if  Uterally  interpreted,  would 
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be  held  to  be  void  on  the  grounds  of  uncertainty  and 
ambiguity. 

Mr.  BORAH.  Then,  the  position  of  the  Senator  Is  that 
the  Democratic  executive  committee  in  Alabama  had  power, 
imder  the  different  sections  of  the  statute,  to  fix  one  quali- 
fication for  electors  smd  another  qualification  for  can- 
didates? 

Mr.  BLAINB.  The  executive  committee  had  the  power  to 
fix  one  qualification  for  candidates,  and  I  have  grave  doiibt 
whether  it  could  fix  any  other  qualification  for  electors  than 
that  prescribed  in  section  624. 

Mr.  BORAH.  Now,  I  should  like  to  ask  the  Senator  this 
questl(»:  Assuming  that  section  612  would  require  the 
executive  committee  to  fix  the  same  qualifications  for  elec- 
tors that  it  fixed  for  candidates;  in  other  words,  assiuning 
that  under  section  612  the  committee  having  fixed  the  quali- 
fications for  candidates,  the  qualifications  of  the  electors 
would  be  the  same;  nevertheless  would  the  fact  that  the 
committee  undertook  to  fix  a  different  qualification  render 
the  primary  invalid,  or  would  It  simply  make  it  irregular? 

Mr.  BLAINB.  As  I  contended  at  the  begiiuiing  of  my  re- 
marks, after  the  Democratic  executive  committee  brought 
the  primary  into  being  there  was  nothing  that  that  committee 
could  do  to  nullify  that  primary.  It  might  practice  Irregu- 
larities with  reference  to  its  powers  and  privileges,  but  those 
Irregularities  in  no  way  would  nullify  or  invalidate  the 
primary. 

Mr.  BORAH.  In  other  words,  even  if  the  committee  had 
fixed  a  different  qualification  for  candidates  than  that  which 
it  fixed  for  the  electors,  that  would  be  an  irregrularity  which 
would  not  go  to  the  validity  of  the  primary. 

Bfr.  BLAINE.  It  would  be  a  plain  irregularity;  it  would 
have  nothing  to  do  with  the  validity  and  force  of  the  pri- 
mary. The  primary  itself  having  been  brought  into  being, 
as  I  have  stated,  there  is  no  power  in  the  executive  com- 
mittee that  could  invalidate  or  nullify  that  primary.  The 
committee  may  practice  irregularities;  they  may  go  beyond 
their  power  in  fixing  the  qualifications  of  an  elector;  but 
an  elector  has  the  right  in  the  State  of  Alabama  to  go  to 
the  poUs,  and  as  a  member  of  a  party  that  participates  in 
the  primaries  he  has  a  right  to  vote  In  such  primary  and 
to  receive  the  official  primary  election  ballot  of  the  political 
party  which  is  participating  In  that  primary.  His  rights  are 
fixed.  Whether  or  not  he  can  maintain  his  position  depends 
entirely  upon  the  fact.  If  he  comes  vrithin  the  qualifica- 
tions of  an  elector,  as  set  down  by  the  constitution  and  laws 
of  the  State  of  Alabama  and  is  actually  a  member  of  a 
political  party  in  Alabama,  he  has  his  right  to  vote. 

I  can  not  set  forth  what  the  position  of  each  elector  may 

be  in  the  State  of  Alabama  respecting  his  party  affiliations; 

ithat  is  a  matter  which  rests  with  the  conscience  of  the 

elector  when  he  goes  to  the  polls  to  vote,  as  I  interpret  the 

statute. 

Mr.  HASTINGS,  Mr.  President,  vrill  the  Senator  from 
Wisconsin  j^eld  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Delaware? 

Mr.  BLAINE.    I  yield. 

Mr.  HASTINGS.  I  desire  to  inquire  of  the  Senator  from 
Wisconsin  whether  he  has  given  any  consideration  at  all  to 
the  fact  that  the  chairman  of  the  Eiemocratic  executive 
committee  announced  that  voters  at  the  primary  would  not 
be  permitted  to  write  In  the  name  of  Senator  Heflln  or,  as  I 
recall,  a  man  by  the  name  of  Locke  for  governor?  Has  the 
Senator  given  any  consideration  to  the  effect  that  would 
have  upon  the  legality  of  the  primary? 

Mr.  BLAINE.  Mr.  President.  I  have  very  carefully  con- 
sidered that  proposition.  I  can  conceive,  and  I  have  ob- 
served, that  in  primary  contests  and  in  election  contests 
many  statements  are  given  out  for  the  purpose  of  mislead- 
ing the  electors,  but  one  who  Is  in  the  position  of  chairman 
of  the  Democratic  executive  committee  in  the  State  of  Ala- 
bama could  not  by  his  declaration  disqualify  the  electors. 
I  assume  that  the  electors  in  the  State  of  Alabama,  if  they 
honestly  believed  that  they  had  a  right  to  vote  in  the  pri- 
mary, would  have  sufficient  courage  to  challenge  that  state- 


ment if  they  behoved  the  statement  to  be  InoOrreet,  irregular, 
or  tmtrue.    That  is  left,  of  course,  to  those  who  are  golnc- 
to  exercise  the  right  or  privilege  of  Sectors.    I  mii^  say.i 
however,  that,  of  course,  a  statement  of  that  kind  mliliki 
have  a  very  weighty  effect  in  dissuading  electors  from  doing 
certain  things  or  the  doing  of  certain  things,  whichever  the 
case  may  be. 
Bfr.  HASTINGS.    Mr.  President 


The  PRESIDING  OFFICER.    Does  the  Senator  from 
consin  yield  further  to  the  Senator  from  Delavrsre? 

Mr.  BLAINE.    I  yield. 

Mr.  HASTINGS.  In  order  that  I  may  have  the  full  effect 
of  the  Senator's  argument,  I  desire  him  to  assume  that 
the  executive  committe  itself  adopted  such  a  resolution,  de- 
claring that  voters  could  not  write  on  thrtr  ballots  the 
names  of  candidates.  Would  the  Senator  think  that  sucb. 
action  by  the  executive  committee  would  render  the  primary 
null  and  void? 

Ur.  BLAINE.  My  opinion  respecting  that  Is  identical 
with  my  opinion  respecting  the  operation  of  section  613, 
that,  if  the  Democratic  executive  c(munlttee,  assuming  they 
had  no  power  to  do  so  but  really  did  adopt  such  a  resolu- 
tion, and  ft,<w^"^<"g  the  chairman  of  the  eonunlttee  gave 
out  the  information.  It  would  be  an  Irregularity  vrtdch  could 
not  and  would  not  nullify  the  primary.  The  primary  ia 
In  being  and  irregularities  on  the  part  of  a  political  party 
conmxittee  or  of  an  election  officer  or  of  an  individual  citi- 
zen clearly  can  not  and  did  not  nullify  the  primary  election 
in  Alabama. 

Mr.  HASTINGS.  Mr.  President,  does  the  Senator  contend 
that  the  action  of  the  Democratic  executive  committee  of  the 
State  of  Alabama,  which  upon  its  face  excluded  some  per- 
sons from  participating  in  the  primary,  assiuning  that  the 
executive  committee  had  no  right  to  impose  any  such  re- 
strictions in  the  resolution,  is  a  mere  Irregularity  and  does 
not  make  the  resolution  itself  void? 

Mr.  BLAINE.  I  would  contend  that,  even  if  the  resolution 
were  void  and  an  absolute  nullity,  it  would  have  nothing 
to  do  with  the  ^'alidity  of  the  priznary.  The  primary  was  in 
being;  it  was  brought  into  being;  thereupon  there  was  no 
committee  and  no  indi^dual  and  no  election  officer  public  or 
otherwise  who  could  nullify  that  primary.  It  would  be  an 
irregularity  which  of  course,  in  my  opinion.  Is  cured  by 
operation  of  law  and  other  principles  which  I  have  not  dis- 
cussed, and  I  doubt  if  it  Is  necessary  to  discuss  them.  That 
has  been  fully  presented. 

Mr.  HASTTNGS.  If  the  Seimtor  will  permit  one  more 
interruption,  then  I  will  not  bother  him  further.  On  page  6 
of  the  mInorit3'  views  It  appears  that  this  question  was 
propoimded  to  Mr.  Bankhead: 

If  the  committee  refxues  to  comply  with  such  reqxiest.  do  you 
favor  the  voter*  In  the  primary  being  given  an  opportunity  to 
stamp  the  names  of  Heflln  and  Locke  on  the  baUot  and  vot*  for 
them  If  they  want  to  do  so? 

Mr.  Bankhead's  answo:  was: 

I  shall  not  be  a  party  to  such  a  thing. 

I  just  call  the  Senator's  attention  to  that,  and  I  thank  tiie 
Senator  for  jrleldlng  to  me. 

Mr.  BLAINE.  I  have  considered  that  proposition  very 
carefully.  As  I  conceive  the  situation  to  be.  it  was  not  vrithin 
the  power  of  Mr.  Bankhead  or  anyone  dse  to  nullify  or  make 
void  the  iHlmary.  If  Mr.  Bankhead.  for  instance,  had  ad- 
vised that  the  executive  commitiee  of  the  Democratic  Party 
create  a  sort  of  a  set-up  designedly  for  the  specific  purpose 
of  keeping  everybody  out  of  the  primary  except  himself  and 
his  friends,  and  if  there  was  evidence  to  that  effect  which 
would  connect  Mr.  Bankhead  with  that  kind  of  a  conspiracy, 
then  the  proposition  would  go  to  the  point  of  whether  or  not 
Mr.  Biankhead  was  a  fit  person  to  occupy  a  seat  in  the 
Senate  of  the  United  States;  but  there  is  no  contention  to 
that  effect  whatever  and  not  even  a  suggestion  to  that  effect. 

The  suggestion  is  that  Mr.  Bankhead,  as  I  recall,  expressed 
his  perfect  willingness  that  Mr.  Heflln  should  have  the  rl^t 
to  run  m  the  Democratic  primary.  That  goes  only  to  the 
question  of  good  faith  and  the  liberal  attitude  and  broad 
citizenship  of  Senator  Bankhpad  and  does  not  reflect  upon 
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hJm  enepC  tmrhariamty,  u  I  view  it;  and  after  the  committee 
had  adocHed  a  certain  resolution  or  Kiven  otit  certain  orders, 
hii  expTBssioo  thereafter  eottld  have  no  effect  upon  his  imr- 
poeea  or  motires  that  would  in  any  way  nullify  or  Invalidate 
the  election  or  attach  to  hun  any  sucEcstion  of  misconduct. 
TlMt  i»  the  view  I  take  of  that  propoaition. 

So.  Mr.  President.  I  approach  this  question,  as  I  suggested 
at  the  outset,  with  a  predileettoa  all  in  favor  of  a  liberal  pri- 
mary ayatera.  one  in  which  men  and  women  would  Im  entitled 
to  be  '^rL^tf^mtmm  and  in  which  there  woidd  be  freedom  of  the 
electors  to  select  men  and  women  of  their  choice. 

I.  thetef  a(«.  awptoached  the  matter  with  a  searching  view- 
point: but  because  I  entertain  such  an  oirinion  regarding  the 
primary-electicm  ayston  does  not  mean  that  the  violati<ui 
of  my  opinton  aa  to  what  the  primary-election  system  should 
be  WDOkl  jiatify  the  unseating  of  a  Member  of  the  United 
States  Senate.  The  forum  for  the  determination  at  the  kind 
of  primary  election  law  to  be  provided  in  the  State  of  Ala- 
bama 18  with  the  peoEte  of  the  State  of  Alabama  and  not 
with  Qw  Senate  of  the  Umted  States. 

Hbwevvr.  Mr.  President,  if  ahy  State  should  set  up  a  sys- 
tem designedly  for  the  purpose  of  excluding  those  clearly 
quallAed.  imder  our  Constitution  and  the  constitutions  of 
the  respecUve  SUtes.  to  vote  in  any  primary,  then  the  Sen- 
ate of  the  CTnited  States  might  w^  say  as  to  a  person  who 
would  aecept  a  nomination  at  the  hands  of  a  coterie  willing 
to  betray  their  State,  not  by  the  use  o<  money,  but  by 
depriving  men  and  women  of  their  rights  as  electors,  that 
such  circumstances  attached  to  his  nomination  that  tie 
might  come  imtSer  the  characterisation  of  a  person  unfit  to 
occupy  a  seat  tn  the  United  States  Senate. 

But,  Mr.  President,  we  are  not  facing  that  kind  of  a 
question,  and  my  mind  is  not  closed  on  that  proposition.  I 
am  stanpty  stating  an  extreme  possibility. 

I  shall  not  review  the  law  relating  to  how  irreg^darttlcs 
tn  primaries  and  in  elections  are  cured.  I  think  that  matter 
has  been  ftdly  covered.  I  do  desire,  however,  to  refer  to 
mne  of  the  omissions  and  Irregularities  that  were  practiced 
daring  the  election  campaign.  I  will  treat  those  questions 
v«ry  briefly,  for  the  reason  that  they  have  been  ^^  wgl 
^nitprwwj  of  by  Senators  who  have  spoken  upon  this  question. 

I  want  to  call  attention  to  the  Irregularity  complained 
about  respecting  the  marking  of  the  ballots. 

I  believe  the  statute  requires  that  the  ballots  In  the  general 
election  shall  be  numbered  In  Ink. 

In  a  r^wrt  made  by  the  chairman  of  the  subc<MmnIttee 
of  the  'yrr'^^^^  on  Privileges  and  Elections— I  am  using 
^^«t  fcx  convenience— on  page  2,  it  is  stated  as  follows  by 
the  Senator  from  Delaware  [Mr.  HAsroiGa]:  The  print  is 
the  fimfldT^^**'  subcommittee  print.  I  believe  U  has  no 
olher  charartiTlT!'^%^  I  do  not  find  a  number  ux)on  the 
print. 

The  Senator  from  Delaware  said: 


I  have  htntolon  poistod  out  taa«  the  aijtoj^a  law 
tht^izupaeton  of  cteetloiM  to  aumbar  sacb  ballot  la  lak.  This 
.aumbv  fforrwri-iH*  vtth  a  nmabcr  on  th«  pc^  Ilct.  Tb«  Mcracy 
et  Qw  feaUoCliMMnd  by  prondtag  taat  iMfore  tn*  count  la 
Um  poO  IM  fltMUl  be 


It  has  been  demoMtratod  to  vy  satMaciion  that  the  pro- 
vtHon  xviatliig  to  the  nombertaf  «f  tbe  ballots  to  ink  is  dl- 
nctory.  and  not  Biaiidatory.  It  doea  net  to  any  great  degree 
guarantee  the  sanctity  of  the  ballot.  That  is.  it  does  not 
,fym  to  me  maffirlal  whether  the  baHot  is  numbered  in  Ink 
nr  In  lead  pencfl.  There  Is  nothtog  special  about  the 
amaberiiw  of  the  ballot  that  guaranteea  the  parity  or  the 
amrttty  of  the  baBot.  X  desire  to  point  out  the  cireum- 
stanff'TS  that  Justify  my  eommcnt  Just  made. 

Mr.  HAJBrnnaS.    Mr.  President,  win  the  Senator  yield? 

TiM  PRBSlDilfQ  OFPliUJSiL  Docs  the  Senator  from  Wis- 
OQirtfln  yldd  to  the  Senator  from  D^ware? 

Mr.  BLAINB.    I  ylehL 

Mr.  HASTZIIQB.  I  desire  to  call  attention  to  the  fact  that 
on  page  7.  just  f(^]owing  what  the  Senator  has  read,  in 
making  the  report  the  chairman  of  the  subcommittee  dis- 
tinctly eaOed  attenttan  to  a  case  In  Alahama  holding  that 


it  was  directory  and  not  mandatory,  and  that  the  votes  ought 
to  be  counted  imless  fraud  was  shown;  and  I  comment  upoa 
that  in  the  report. 

Mr.  BLAINE.  Is  that  in  the  st^xxnnmittee  memorandum 
submitted  by  the  Senator,  or  in  the  minority  report?         a 

Mr.  HASTINQ8.  The  Senator  will  flnl  it  in  what  is  no^ 
before  the  Senate,  marked  "Minorit:'  views,"  the  report 
ixesented  by  myself,  on  page  7.  The  Senator  was  reading 
a  little  while  ago  touching  the  same  subject.    It  is  <m  the 

next  page. 

Mr.  BLAINE.    I  am  reading  from  one  report,  and  the 
Senator  is  reading  from  another.    I  fear  that  there  will  be 
a  misunderstanding.    At  any  rate,  whether  the  provision  is 
directory  or  mandatory,  it  does  not  affect  the  validity  of 
the  election;  and  I  coirfess  that  I  have  not  studied  the  deci- 
sion to  which  the  Senator  refers. 
Mr.  BRATTON.    Mr.  Prea^cnt,  will  the  Senator  yleUt 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  New  Mexico? 
Mr.  BLAINE.    I  yield. 

Mr.  BRATTON.    If  I  correctly  understood  the  Senator 
from  Delaware,  he  said  that  the  Supreme  Court  of  Ala- 
bama held  the  statute  to  be  directory.  Just  as  the  Senator 
from  Wisconsin  now  asserts. 
Mr.  BLAINE.    Oh!     I  misunderstood  the  Senator. 
Mr.  HASTINGS.    Yes;  tliat  is  correct. 
Mr.  BRATTON.    In  other  words,  the  Supreme  Court  of 
Alabama  declared  the  same  ?iew  that  the  Senator  from  Wis- 
consin now  announces. 

Mr.  HASTINOS.  "ITiat  is  correct;  and  the  only  reason 
why  I  called  attention  to  it  was  this:  In  order  to  be  per- 
fectly fair,  and  tliat  the  Senate  might  know,  I  myself  called 
attention  to  the  fact  that  the  Suiveme  Court  of  Alabama 
had  80  held,  and  called  attention  to  the  fact  that  the  counsel 
for  Mr.  Heflin  insisted  that  tliat  holding  did  not  apply  be- 
cause fraud  was  charged  in  this  case;  and  I  went  on  to  say 
that  notwithstanding  they  took  that  view,  the  committee 
did  not  agree  with  them. 

Mr.  BLAINE.  I  think  the  Senator  from  Delaware  is  en- 
titled to  an  apology  from  me.  I  misunderstood  him.  I 
ttiought  he  said  that  the  Supreme  Court  of  the  State  ot 
ft^hat^ii  had  declared  that  provision  of  the  ^Atute  to  be 
mandatory  and  not  directory.  My  own  thous^t  was.  upon  a 
study  of  the  question  generally,  that  the  provision  was  direc- 
tory and  not  mandatory. 

Now.  I  want  to  point  out  how  quite  immaterial  it  was. 
that  it  made  no  difference  whether  the  ballots  were  num- 
bered in  ink  or  in  lead  pencil.  I  know  it  is  contended  that 
if  the  ballots  were  numbered  in  ink  they  would  not  be  so 
readily  stdsjected  to  the  erasure  of  the  number,  but  the 
number  has  to  do  only  with  the  niunber  on  the  poU  list,  as 
I  understand— not  the  registry  list,  but  the  poll  list.  As  I 
understand  the  election  laws  of  Alabama,  the  voter  who  casts 
a  ballot  bears  the  same  number  as  does  his  ballot.  If  any- 
one desired  to  manipulate  that  vote,  it  would  be  wholly 
lumeceasary  to  erase  the  number.  The  practical  and  easy 
manner  of  manipulation  would  be  to  substitute  another 
ballot,  marked  as  the  person  who  was  wwaging  la  such 
fraudulent  practices  desired  to  maiit  It,  and  that  could  be 
done  whether  the  number  was  In  ink  or  in  lead  pendl.  But 
we  can  not  unseat  Members  of  the  Senate,  or  deny  them  the 
right  to  represent  their  States,  on  such  narrow  technicali- 
ties. I  Just  want  to  jwint  out  how  ridiculous  the  situation 
appears,  at  least  to  me. 

In  the  primary  election  in  the  State  of  Alabama  the  ballots 
may  be  numbered  in  iul^  lead  pencil,  chalk,  charcoal,  or  any 
oth^  substance  that  will  make  a  mark.  In  other  words, 
there  Is  no  provision,  respecting  the  primary  ballots,  that 
ballots  shall  be  numbered  by  any  specific  method.  They 
shall  be  numbered,  at  course.  AH  of  us  have  attended  elec- 
tions. We  an  know  that  it  is  quite  the  usual  thing  for  elec- 
tion officers  to  carry  lead  pencils  and  not  fountain  pens. 
It  is  quite  the  usual  thing  and  it  is  the  imiversia  practice  to 
have  lead  pencils  in  the  election  booth  with  which  the 
electors  may  mark  the  ballots.  The  lead  pencil  is  the  con- 
venient instrument  in  and  about  election  precincts. 
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^In  most  years  and  In  most  elections  in  the  State  of  Ala- 
bama the  primary  election  was  the  important  election.  That 
was  the  election  in  whi(^  election  officers  were  trained  re- 
specting the  general  conduct  of  the  election.  That  was  the 
election  in  which  the  election  ofBcers  no  doubt  accustomed 
themselves  to  the  use  of  lead  pencils  in  numbering  the  ballots. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Delaware? 

Mr.  BLAINE.    I  yield. 

Mr.  HASTINGS.  I  should  like  to  call  the  Senator's  atten- 
tion to  the  fact  that  in  this  report  it  is  distinctly  stated: 

The  facts  so  far  dlacloaed  would  not  Justify  the  eommltt«a  In 
refusing  to  count  these  bailots  for  the  reason  that  they  had  not 
been  properly  numbered. 

^8o  that  i  entirely  agree  with  the  Senator  with  respect  to 
the  point  to  which  he  is  now  addressing  himself. 

Mr.  BLAINE.  I  appreciate  that  the  Senator  from  Dela- 
ware has  been  very  fair  in  making  statements  respecting 
some  of  these  irregularities;  but  I  was  leading  up  to  another 
proposition,  because  it  has  been  expressed  on  the  Senate 
floor.  The  attempt  has  been  made  to  multiply  the  viola- 
tions of  law  in  the  State  of  Alabama,  running  into  literally 
millions  of  violations,  and  I  was  pointing  out  this  situation 
to  show  how  utterly  ridiculous  it  is  to  knpute  to  the  Sec- 
tion in  Alabsuna  mounting  violations  of  law. 

I  can  attention  to  the  report  from  which  I  have  been 
reading — and  this  is  no  criticism  whatever  of  the  Senator 
from  Delaware.  He  points  out  that  there  were  128.856  ballots 
not  numbered  in  ink.  and  that  there  were  58.817  ballots  not 
numbered  at  all.  Therefore,  according  to  some  mathema- 
ticians, it  is  concluded  that  there  were  187.673  violations  of 
law. 

I  do  not  perceive  those  to  be  violations  of  law  at  alL  They 
are  quite  Immaterial  irregularities.  But  carrying  my  thought 
along  Just  another  step,  by  the  same  report  it  is  shown  that 
there  were  5,754  inspectors  at  the  polls  who  violated  the 
law,  that  is.  I 'assume,  inspectors  at  the  voting  places  who 
did  not  mark  the  ballots  in  ink.  To  show  how  ridiculous  it 
is  to  impute  general  violation  of  the  law  or  willful  violation 
of  the  law  to  the  people  of  Alabama,  how  ridiculous  it  is  to 
Impute  any  unfitness  to  Senator  Bankhead.  based  on  these 
charges.  Just  let  us  take  a  lead  pencil  and  pad  and  multi- 
ply 187.673  ballots,  the  niunber  not  numbn^  in  ink  or  not 
numbered  at  all,  by  the  number  of  officers  whose  duty  it  was 
to  conduct  the  elections,  namely.  6.754,  and  by  that  mathe- 
matical calculation  we  find  that  there  were  over  a  million 
violations  of  law  in  Alabama — a  terrible  state.  That  simply 
pictures  the  situation  as  I  see  it.  s^nd  as  I  believe  it  will 
generally  be  considered  by  those  who  have  given  the  matter 
some  thought. 

Let  us  develop  this  a  little  further.  In  the  same  report 
from  which  I  quoted  It  is  shown  that  out  of  a  total  of  2,043 
boxes.  In  1.543  the  ballots  were  found  folded  instead  of 
rolled  and  sealed,  and  In  576  boxes  they  were  found  loose, 
both  of  these  hrregulftrltles  frequently  occurring  hi  the  tame 
box.  Ttkot  were  but  19  boxes  where  the  ballots  were  prop- 
erly rolled  and  sealed. 

There  Is  shown  a  general  practice  of  Irregularities  and 
omissions.  Many  of  them  are  explained.  But  can  anyone 
say  that  because  balloU  were  not  rolled  and  a  seal  placed 
tipon  the  roll  that  that  in  any  way  imputes  fraud  in  that 
election,  or  imputes  any  unfitness  to  Mr.  Bankhead?  Is 
there  anything  in  that  irt«Kular^ty  any  vcuxt  than  happens 
at  every  elecUon  everywhere  throughout  the  United  Stotes? 
Mr.  HASTDfGB.  Mr.  President,  wlU  the  Senator  yield? 
Mr.  BLAINE.    I  yield. 

lEx.  HASTINGS.  The  Senator  from  Wisconsin  realizes, 
does  he  not.  that  the  statute  provides  that  after  the  ballots 
are  counted  they  shall  be  rolled  and  sealed,  and  those  which 
have  been  rejected  shall  be  rolled  and  sealed,  and  both 
classes  placed  hi  the  box  and  the  box  itself  sealed,  and  aU 
of  it  retained  for  the  period  of  six  months?  Does  the 
Senator  XM^v  that  is  an  unimportant  part  of  the  statute  of 
any  State?  Does  he  not  believe  that  was  for  the  purpose  of 
preventing  fraud  in  elections,  and  does  be  not  believe  that 


when  he  fizids  those  conditions  absent,  tt  Indicates  that  these 
was  fraud  at  the  election? 

Mr.  BLAINE.  The  Senator  asks  a  good  many  questions 
in  one.  I  will  try  to  answer  them  if  I  can  remember  all  the 
questions. 

That  number  of  irregularities  in  an  election  means  nothing 
unless  there  is  some  evidence  which  would  connect  the  elec- 
tion officer  in  a  conspiracy  with  the  candidate,  or  his  friends, 
with  his  knowledge  and  his  connivance,  engaging  in  that 
sort  of  practice  in  order  to  cover  up  their  fraud.  In  the 
absence  of  any  proof  of  fraud  of  course  the  irregularities,  as 
I  have  said.  l)ecome  inconsequential  and  wholly  immaterial. 
Mr.  HASTINGS.  Does  not  the  Senator  think  that  It 
demands  an  explanation,  and  an  explanation  from  the  aOi- 
cers  who  violated  that  particular  law?  Can  it  Just  be 
brushed  aside  by  the  candidate  and  brushed  aside  by  the 
Senate,  and  called  an  unimportant  irregularity?  Is  that  the 
Senator's  contention? 

Mr.  BLAINE.  No;  that  is  not  the  Senator's  contention. 
My  contention  is  that  I  have  no  Jurisdiction  to  punish  the 
election  officers  of  the  State  of  Alabama,  nor  is  it  within  my 
province  to  criticize  the  election  officers  of  the  State  of  Ala- 
bama. Perhaps  they  functioned  carelessly,  made  many 
mistakes,  there  were  many  omissions;  but  are  we  to  char^ 
those  omissions  to  a  candidate  for  office?  If  so.  what  can<^ 
didate?  Are  we  to  charge  it  to  the  candidates  for  the  legis-.  \ 
lature  In  Alabama,  to  the  candidates  for  county  of&ces,  to 
the  candidates  for  membership  in  the  house  of  representa- 
tives of  the  State,  or  candidates  for  other  State  offices? 
That  is  not  within  our  power,  nor  is  it  within  our  province. 
There  is  no  charge  that  Senator  Bankhead,  or  that  those 
supporting  him  with  his  knowledge,  had  anything  to  do 
with  those  omissions  and  irregularities. 

The  fact  is  that  the  omissions  and  irregularities  were  so 
general  that  they  wipe  out  all  suggestion  or  possibility  of 
a  conspiracy.  That  is  the  fact  of  the  matter.  There  is  no 
candidate,  in  my  opinion,  in  Alabama  or  elsewhere,  who 
could  organize  almost  all  of  the  election  officers  of  a  State, 
and  induce  them  to  commit  such  irregularities  and  omis- 
sions, without  there  being  some  men,  or  at  least  one  man. 
who  knew  about  them,  and  who  would  be  willing  to  testify. 
l)efare  the  committee.  Tet  I  know  of  no  testimony.  «ther' 
before  the  Nye  committee  or  the  Hastings  committee,  that 
there  was  any  conspiracy,  or  even  an  Intimation  of  a  con- 
spiracy, that  election  officers  were  to  commit  these  irregu- 
larities and  omissions  for  the  puiDose  of  electing  Mr.  Bank- 
head  to  the  Senate. 

Mr.  HASTINGS.    Mr.  President,  win  the  Senator  yield 
again? 
Mr.  BLAINE.    I  yield. 

Mr.  HASTINGS.  Do  I  understand  the  Senator  to  contend 
that  it  is  possible  for  a  thing  to  be  so  good  that  it  purifies 
itself  and  therefore  becomes  a  thing  that  we  ouiSit  to  over- 
look? In  other  words,  if  it  is  half  bad.  then  we  ought  to 
investigate  It  and  declare  It  null  and  void,  but  if  it  Is  so 
terrible  that  you  can  not  find  any  cA  the  law  lived  up  to  at 
all  we  ought  to  overlook  it  and  say  that  we  have  nothing  to 
do  with  tt? 

Mr.  BLAIMB.    Mr.  President.  I  do  not  come  to  the  mam* 
conclusions  the  Senator  reaches.    I  do  not  think  it  was  so 
terrible.    I  do  not  think  It  was  terrible  for  elecUon  inr  , 
specters  to  number  ballots  in  lead  pencfl  Instead  of  ink.    I 
think  it  was  the  ordinary,  usual  thing  that  election  officers 
would  do.    They  had  been  accustomed  to  doing  that  very 
thing  in  the  {Rimaxy.    Therefore  that  cust(»n  f(dlowed  them 
into  the  election.    There  is  nothing  horrible  or  terrible  abouty^ 
that  at  an.    It  is  the  most  innocent  act  on  the  part  of  men  • 
who  are  not  specially  trained  respecting  the  cimduct  of  elec^ 
tions,  but  who  know  how  to  conduct  elections;  and  it  makes ^ 
little  difference,  in  their  minds  or  In  my  mind,  whether  there  ^ 
is  an  immaterial  Irregularity  or  not.  ;; 

Mr.  HASTINaS.  Mr.  President,  why  does  the  Senator 
emphasize  this  question  of  numbering  the  baUots,  when  the 
committee  distinctly  stated  that  If  that  was  the  only  thing, 
it  would  have  no  effect  upon  it?  But  why  would  he  not 
please  explain  these  irregularities,  which,  it  seons  to  me.  are 
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ttnctly  altod  ftttexxUon  to  »  can  In  ^^9*^7^*^  holdixig  that '  venient  instrument  in  and  about  election  precincts. 
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Ihe  faflnre  to  roO  tbeae  ballots  and  to 
seal  them,  and  to  put  them  into  ttme  txnes.  and  then. 
«teti  ytM  fo  and  makt  ttae  imeatlgation.  find  half  of  the 
beaea  with  the  seals  trafcen  and  the  baQots  not  sealed  on 
the  inside?  Those  are  the  Important,  essential  things  in 
this  ease.  Those  are  the  things  ivhi^  the  law  intended 
shook!  be  piactd  there  as  barriers  to  prrrent  fraud,  and 
these  are  the  lawtskaa  which  have  been  Tiolsted  in  Ala- 
bsouL  Those  are  the  things  whidi  Imiwessed  me.  not  what 
the  Pins  tor  from  ATsbama  spent  two  hours  and  a  half 
tryim  to  ocplahi  to  the  Senate. 

Mr.  aiACK.  Ifr.  PresMent.  win  the  Senator  from  Wis- 
wtiin  yield  to  nef 

Mr.BEJUNB.    lyMd. 

Mr.  BLACK.  We  dmj  that  ttxre  is  any  such  evidence 
as  tho  Ocnafer  slated.  It  tinot  in  the  record.  1^  boxes. 
If  opeaed.  were  Aown  to  have  been  opened  under  the  au- 
thority of  law.  except  as  to  those  teoken  open  by  the  com- 
nMtee.  In  addittan  to  that,  we  denx.  that  the  Senator  has 
hanUdore  piaeed  no  great  emphasis  oc  the  pencil  proposi- 
thn.  beeaose  on  page  •  of  his  zvpott  it  is  shown  that  he 
ctled  the  fact  ttiat  each  ooe  of  the  iuspectuis  bad  viotaited 
the  law  a  number  of  times.  With  reference  to  the  rolling 
ahd  seahng.  which  h^  Is  now  emphasiiing.  I  called  the 
attention  of  the  Senate  (be  other  day  to  ttie  fact  that  Mr. 
nanirhra d  went  to  the  committee  and  secured  a  list  of 
those  ttiey  thootfit  were  the  most  suspicions,  and  there  are 
afMrtvlts  hi  tbe  record  that  those  votes  were  properly 
counted.  There  is  a  letter  in  Uie  record  addressed  to  the 
Omator  from  Delaware,  from  Mr.  Bankhfad.  stating  that  tf 
tibffe  were  any  more  Questions  about  the  xmrolled  or  on- 
fKlfted  ballots,  he  would  be  <taKl  to  get  evidence  witii  refer- 
ence to  that  matter. 

I  ilMtrril  to  make  this  statement,  because  I  did  irat  want 
Hm  raaaorki  of  the  Senator  from  Delaware  on  this  floor  to 
go  I  HIP  nSHepged. 

M^.  HAffTUfGS.  Mr.  Presidmt.  tiie  difference  between 
tl»  Senator  and  myself  is  that  Vtm  Senator  from  Alabama 
It  not  as  familiar  with  this  case  as  I  am.  Be  is  taBdng 
about  something  that  is  not  even  mentioned  In  this  report 
as  a  thing  ttsat  ought  to  be  considered  by  the  Senate.  How- 
ever. I  do  not  want  to  interrupt  the  Senator  from  Wisconsin. 
I  Shan  answer  tbe  Senator  from  Alabama  in  my  own  time. 

Mr.  BLAINE.  Mr.  President,  reading  from  the  prelimi- 
nary report  of  the  Senator  from  Delaware.  I  was  endeavor- 
ing to  enumerate  these  fabulous  amounts  represented  as  vlo- 
lations  of  law  in  Alabama.  We  have  disposed  of  over  a  mil- 
lion of  them,  respecting  the  numbering  the  ballots  by  lead 
pencil  instead  of  ink.    Let  us  see  about  these  boxes. 

The  report  of  tha  Senator  from  Alabama  also  states  that 
the  booces  found  not  sealed  niunbered  1.618.  The  Senator 
ma^e  this  statement: 


I  tiMught  la  tte 


thaS  tbe  teMklog  oC  the  seata  of 


si  grwt  tmpartanoe.  aiul  that  If  a  box  ms  found 

thaS  tha  burOen  would  Iw  vcpon  tlw  aherur 

«ff  tba  boK  to  asplala  why  Hm  aaal  had  baan 

the  IM*  maaMag  of  tha  mmmMUr  I  bava  had 

with  Ifr.  Baakhead.  which  to  my  mind  haa 

ttaa  Importaaca  at  aaoartalnlog  why  a  particular 


to  be  conclost^  on  tblt  proposition.  There 
evidence  produced,  as  I  understand,  to  explain  the 
breaktaif  of  the  sbaIs.  There  was  no  evidence  produced  that 
ttiere  was  aaj  fraud  perpetrated,  no  evidence  that  there  was 
any  couBpiiacy  betweaa  Mr.  Wankhfad  or  those  closely  asso- 
ciated wfth  him  and  the  rtatrUtn,  as  I  understand  the  sheriffs 
to  have  been  the  oflloers  who  had  control  or  posafssion  of  the 


Tike  the  total  number  of  violatlooa.  as  I  have  poliited  out, 
and  add  them  to  the  vtolatiwas  to  which  I  have  Just  referred 
and  to  which  the  Seaator  from  Ddaware  addressed  himself 
a  moBMnt  ago.  and  an  ttiat  toptbleneM  ts  diaclpated.  What 
Is  ttiere  left  after  we  aobtraet  the  Irrefulaittles  rdating  to 
tl»  Bonbertng  oT  the  ba&oti  and  the  hrecQlarttles  rehithig 
to  the  ballDt  boKest  What  Is  there  left  emi  to  raise  a 
agahMt^e^eetlaa  ellesra  of  the  State  of  Ala- 
Thoe  Is  pncttoaOy  M(hlB(  left. 


But  the  point  I  desire  to  emphasise  is  that  there  Is  no 
claim  and  there  is  no  contention  supported  by  evidence  that 
Mr.  Banlchead  and  those  associated  with  him  in  the  cam- 
paign in  any  manner  promoted  any  irregularities  or  any  so- 
called  violations  of  the  law.  no  inference  that  they  had  their 
hands  in  the  innumerable  so-called  violations  running  into 
the  hundreds  of  thousands.  If  there  was  any  fraud  vrtsat- 
ever.  there  is  no  evidence  that  it  at  all  in  any  manner 
attaches  to  Mr.  Bankhead.  '* 

Let  me  say.  Mr.  President,  that  there  is  no  evidence  of 
fraud.  This  case  has  been  investigated.  It  has  been  de- 
bflUed.  There  was  a  special  committee  on  campaign  expendi- 
tures for  1930  headed  by  the  Senator  from  North  Dakota 
[Mr.  Nys]  wliich  conducted  an  investigation.  An  invesU*^ 
gation  has  been  carried  on  by  the  standing  Committee  on 
Privileges  and  Elections.  I  was  unable  to  And  a  single 
scintilla  of  evidence  of  any  corruption  or  any  excessive  use 
of  money  or  any  fraudulent  practices  upon  the  part  of  the 
candidate  or  his  friends  and  associates.  All  of  those  charges 
of  fraud  grew  out  of  the  irregularities  and  omissions  of  elec- 
tion officers.  No  responsibility  attaches  to  Mr.  Bankhead  in 
that  respect.  I  say  that  after  going  through  the  report  and 
going  through  the  briefs  of  counsel  and  listening  to  their 
arguments.  If  there  is,  then  I  would  Uke  to  have  some 
Member  of  this  body  point  out  the  error  of  my  c<mcIusion. 

Mr.  President,  I  appreciate,  as  I  said  at  the  outset,  that 
the  Senate  of  the  United  States  has  the  power  to  declare 
the  seat  of  the  Senator  from  Alabama  vacant,  but  I  think  the 
Senate  of  the  United  States  as  well  has  a  sense  of  respon- 
sibility, and  it  will  consider  in  an  these  election  contests 
some  of  the  legal  fimdamentals  which  govern  elections  gen- 
erally. I  point  out  a  case  in  the  State  of  Nebraska,  volume 
37,  page  314.  State  ex  rel.  Crawford  against  Norris— and  by 
way  of  parentheses  I  want  to  suggest  that  it  has  no  reference 
to  **  Qrocer  "  Norris  nor  to  the  distii^ulshed  senior  Senator 
from  Nebraska  [Mr.  Noiuis].  This  case  has  partictUar 
application  to  the  question  of  irregularities  on  the  part  of 
election  officials  and  the  omissions  in  which  they  engage. 

There  are  two  reasons  why  the  court  disregards  Irregulari- 
ties and  omissions  on  the  part  of  election  officers.  One 
reason  is  that  the  electors  have  the  right  to  depend  upon 
the  validity  of  an  election.  They  have  a  right  to  have  their 
views  expressed.  Their  views  can  be  expressed  only  by  the 
casting  of  a  l>allot.  They  have  a  right  to  have  their  ballots 
counted.  The  right  is  in  the  elector,  and  to  set  aside  an 
election  ttiat  is  entirely  free  from  corrupting  influences,  de- 
bauchery, excessive  use  of  money,  an  election  that  is  free 
from  all  the  baneful  Influences  of  money  and  corruption,- 
is  not  within  ttie  province  of  the  United  States  Senate.  In 
that  kind  of  an  election  the  people  of  a  State  have  the  right 
to  have  their  ballots  counted  and  the  results  which  flow  from 
their  exercise  of  the  ballot  recognized.  That  is  one  reason 
why  the  courts  disregard  irregularities  and  omissions  by 
election  officers. 

Then  some  courts  have  applied  another  reason  and  that 
reason  is  pointed  out  in  the  case  to  which  I  have  just  re- 
ferred.   I  shall  read  the  language: 

The  fuadameotal  object  of  all  election  lavs  la  the  fraedozn  and 
purity  of  tbe  ballot.  It  Is  to  be  obaeryed  that  tbe  Toter  has  no 
cotrtrol  whatever  over  the  publication  of  the  names  of  candidates 
or  tha  fcnna  of  the  banota.  If  for  such  dafacts  In  thaae  partlcu- 
lan  tha  ballot  must  be  rejected,  the  door  would  bs  thrown  open 
to  fraud.  To  defeat  the  will  of  the  people  It  would  only  be  nec- 
eaaary  to  have  (tn  this  particular  contest)  the  county  clerks  fur- 
nlah  the  electors,  or  aome  of  thaaa.  wtth  tickata  aUi^ly  varlaafc 
those  prescribed  by  law. 


I  quote  the  language  in  that  case  for  the  purpose  of  point- 
ing out  that  irregularities  and  omisskms  must  be  disre- 
gftrded  by  the  courts,  else  the  door  would  at  onoe  be  thrown 
open  to  the  practice  <tf  fraud  by  eleetion  oAoers  either 
throat  wlDfolness  or  improper  motives.  In  the  absence  ot 
Boeh  a  rule  they  could  commit  enough  irregularities  to  beat 
the  party,  ff  that  was  ttie  design,  or  to  beat  the  candidate  tf 
their  design  went  no  farther. 

Mr.  Preaident.  this  contest  coming  to  the  Senate  without 
the  taint  of  fraud,  without  the  taint  of  corruption,  without 
the  taint  of  excessive  voe  of  money.  I  could  come  to  only  one 
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conclusion,  and  that  was  the  conclusion  reached  by  the 
majority  of  the  Committee  on  Privileges  and  Elections.  I  do 
not  concede  it  to  t>e  the  duty  or  Uie  province  of  the  Senate  to 
determine  whether  or  not  Alabama's  primary  election  law 
should  l>e  revised  or  remodeled.  That  is  not  the  questioa. 
If  it  were  the  question,  this  is  not  the  forum  for  the  deter- 
mination of  that  question.  So  long  as  the  laws  oi  the  State 
of  Alabama,  as  I  have  pointed  out.  control  its  internal  af- 
fairs respecting  the  election  of  a  United  States  Senator,  per- 
mitting tbe  people  of  that  State  to  exercise  their  consUtu- 
tional  rights  and  privileges  as  do  the  statutes,  as  I  construe 
those  statutes,  then.  Mr.  President,  it  seems  to  me  that  we 
can  not  afford  to  disturb  an  election  en  grounds  of  the  thin- 
nest irregularities  and  omissions  alleged  to  have  been  com- 
mitted by  the  election  officers.  It  seems  to  me  that  we  must 
recognise  the  expression  of  tbe  people  of  Alabama  in  this 
case. 

Tbe  State  of  Alabama,  therefore,  having  preserved  for 
her  people  their  rights  and  their  pdvileses.  for  me  to  come 
to  any  other  conclusion  would  be  an  exercise  of  extremest 
partisanship.  As  for  myself,  I  lx>w  my  head  and  cringe  my 
knee  to  no  party  whip.  I  recognise  but  one  power,  and  that 
is  the  sovereign  will  of  the  people  expressed  through  an 
uncomipted  election. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator yield  in  order  that  I  may  ask  him  a  question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Indiana? 

Mr.  BLAINE.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  understood  the  Senator  to 
say  Just  now  that  he  iMwed  only  to  the  will  of  the  sovereign 
people.  If  I  am  correctly  informed  the  Senator  voted  for 
the  Democratic  candidate  for  President  in  the  last  campaign 
in  Wisconsin.    Is  that  true? 

Mr.  BLAINE.  I  have  no  apologies  to  make  for  having 
voted  in -that  way. 

Mr.  ItOBINSON  of  Indiana.  I  am  merdy  asking  the 
Senator  if  that  is  a  fact? 

Mr.  BLAINE.  I  have  no  apologies  to  make  for  having 
voted  for  Mr.  Smith.  I  ihink  it  was  a  terrible  mistake  tliat 
a  majority  voted  for  Mr.  Hoover,  and  that  is  my  personal 
feeling.    [Manifestations  of  applause  in  the  galleries.] 

The  PRESIDENT  pro  tempore.  The  Clutir  must  admonish 
occupants  of  the  galleries  that  they  are  here  by  the  courtesy 
of  the  Senate  and  tiiey  must  not  infringe  the  rules  of  the 
body. 

Mr.  BLAINE.  I  might  say  it  was  a  more  terrible  mistake 
than  tbe  Senator  from  Delaware  [Mr.  HastxmgsI  has  char- 
acterized the  Alabama  election  to  be. 

Mr.  ROBINSON  of  Indiana.  I  am  not  quarreling  with  the 
Senator  from  Wisconsin  for  having  voted  as  he  chose.  The 
Senator  himM»if  is  a  candidate  this  year  to  succeed  himself 
in  ttie  SoMite.  I  understand.  What  I  am  trying  to  lead  up 
to  is  this:  Suppose  the  Republican  State  central  committee 
in  Wisconsin  should  adopt  the  same  kind  of  rule  as  was 
adopted  in  Alabama,  and  as  a  result  of  that  rule  should 
keep  the  Senator's  name  off  the  Republican  ticket  in  the 
primary  in  Wisconsin,  would  the  Senator  then  feel  that  the 
sovereign  people^of  Wisconsin  were  having  an  opportunity 
to  decide  that  question  or  would  he  think  the  party  bosses 
of  Wisconsin  were  deciding  or  undertaking  to  decide  the 
isuestion  without  giving  the  people  of  Wisconsin  any  chance 
Whatever? 

Mr.  BLAINE.  The  Seikator  from  Indiana  need  not  have 
any  worry  about  that.  What  the  Senator  from  Indiana  has 
described  is  not  going  to  haniien.    [Laughter.] 

Mr.  ROBINSON  of  Indiana.  No,  Mr.  President:  but  that 
Is  exactly  what  haiq;)ened  la  Alabama.  That  is  the  point 
I  am  making,  and  suppose  it  did  happen  in  Wisconsin.  Th«i 
my  contention  is  that  the  sovereign  pecHPle  ot  Wisoonsin 
would  not  have  any  voice  in  the  matter  at  all,  but  only  the 
party  bosses. 

Mr.  BLAINS.  Mr.  IHresident.  doee  tiie  Senator  trem  In- 
diana expect  me  to  answer  a  hypothetical  Questloa  as  to 
what  can  nqt  happen  and  is  aot  going  to  happen?  I  de-> 
dine  to  engage  in  that.  ,    us.,-  uujuif  v. 


Mr.  ROBINSON  of  Ihdlana.  But  that  did  happen  hi  Ala- 
bama. Ihat  is  wliy  some  of  us  are  claiming  that  the  prl- 
mary  in  Alabama  was  illegal,  in  that,  acting  wholly  illegally, 
one  set  of  rules  were  prescribed  for  the  Democratic  voters 
of  AlatMuna  and  another  set  of  rules  for  the  candidates  on 
the  Democratic  ticket  in  Alabama,  raising  the  same  ques- 
tion I  have  Just  undertaken  to  present  to  the  Senator  from 
Wisconsin. 

We  feel  the  sovereign  people  of  Alabama,  so  far  as  the 
Democratic  Party  is  concerned  there — and  that  is,  of  course, 
overwhelmingly  the  majority  party — ^never  had  any  voice 
in  the  matter.  That  is  precis^  wh&t  we  object  to,  and  wiiy 
we  think  the  primary  there  was  illegal:  and  I  am  sashing, 
if,  under  the  same  set  of  drcumstanees,  the  State  organiza- 
tion of  the  Republican  Party  of  Wisoosisin  should  attempt  to 
do  what  tbe  State  organization  of  the  Democratic  Party  in 
Alaiiama  did  as  Democrats,  then  the  QeaiaXot  him.wiif  would 
be  prevented  from  having  his  name  placed  upon  the  Repub- 
lican ticket  of  Wisconsin,  no  matter  wlttt  the  sovereign 
people  might  thing  about  it  or  how  they  might  feel  about 
it.  It  was  never  left  tx>  the  people  in  Alabama,  in  the  slight- 
est degree,  but  some  SO  men— the  bosses  of  the  State  com- 
mittee—^undertaking  or  assuming  to  speak  for  the  sovereign 
people,  decided  the  question  for  the  people  without  giving 
the  people  an  opportainity  to  express  themselves.  That  is 
the  point  I  am  making. 

Mr.  BLAINE.  I  know  bow  great  the  anxiety  of  the  Sen- 
ator from  Indiana  is  respecting  the  Senator  trom  Wisconsin. 
I  appreciate  that  anxiety:  in  fact.  I  deeply  appreciate  it:  but 
the  trouble  with  the  Senator  from  Indiana  is  that  he  did 
not  give  the  Senator  from  WiaconMn  the  honor  of  being 
present  in  the  Senate  when  tbe  Senator  from  Wlaeonsln 
discussed  the  very  question  that  the  Senator  from  Indiana 
has  now  raised.  May  I  call  attention  briefly  to  the  fact 
that  the  statutes  of  Alabama  prescribe  the  powers  and 
designate  the  organizati<m  thfit  determines  the  quahflca- 
ttons  of  candidates  iat  public  office?  The  statutes  of  the 
State  d  Alabama  define  the  qualifications  of  electors  in  a 
inrimary.  I  have  painted  out  specifically  the  statutes  and 
made  my  argument  along  the  theory  that  I  adopted  in  this 
contest.  While  I  would  be  very  glad  to  repeat  the  argu- 
ment. I  think  it  is  wholly  unnecessary,  and  the  Senator  from 
Indiana  will  be  privileged  to  read  in  the  Raooaa  in  the 
morning  my  anahrsis  of  tiie  Alabama  situatton. 

Mr.  TRAMMELL.  Mr.  President,  I  understand  that  ez- 
Senator  Heflin,  the  contestant  in  this  case,  desires  to  foe 
given  the  privilege  of  addressing  the  Senate  for  not  exceed- 
ing two  hours.  The  Senator  from  Louisiana  [Mr.  Lowe] 
brought  this  matter  to  tiie  attention  of  the  Senate  on  Rri- 
day  of  last  week  and  had  contemplated  making  a  motion  for 
this  privilege  to  be  extended  to  ex-Senator  Heflin  on  a  day 
prior  to  the  conclusion  of  the  consideration  of  the  ease. 
The  Senator  from  Louisiana,  however,  is  not  present  toHlay, 
and  in  the  interot  of 

Mr.  FESS.  Mr.  Pre^klent,  will  the  Senator  yield  to  me 
for  the  purpose  of  suggesting  the  abaence  of  a  quorum  be* 
fore  he  makes  his  request? 

Mr.  TRAMMELL.    I  yiekL 

The  PRBSrOEtrr  pro  tonpore.  The  Senator  from  Florida 
yidding  for  that  purpose,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roO,  and  the  following 
Senators  answered  to  their  names: 


AahYBSt 

Aiistln 

BaUay 

Bankhead 

Bailder 


OesUgaa 

Couaens 
Cuttlnc 
Dale 


BowaD 
Mtamm 


Kean 


ftoMnsoa.  tnd. 
BchaU 
Sheppaid 
Sh^stead 


DUl 


Black 

BlalB* 

Borah 

Brntty 

BruOkhart 


Lal^>Ustto 
Lewis 


Bulkier 
Bynias 


Oeorga 
Olass 

OoUaboiDUih 
Oon 

Bale 


Mcom 
MORaiy 


Caraway 
csaiay 
OonnaUy 
Qopeland 


Hatfteld 

Bawsa 

Rkyden 


HorhBck 
Monts 

Oddia 
Bead 


-TSS 


Atk. 


Whl 
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SevBotr-llve  Ocnitoni  have  an- 
A  <iiiotQni  Is  present. 
Itr.  TRAMMKIJ.    MX-.  Proident,  m  X  bMl  stoied  prior 
to  the  canine  at  the  qoarum,  it  i>  mqr  understanrthw  ttet  en 
Rktagr  oC  lut  waek— I  wm  abKut  at  tiw  ttme»  hofwerer— the 

Jana  (Mr.  X4>ii6]  aaked  nnani- 
that  fonner  Senator  BalltaL  the  contestant 
in  tbe  pending  eaae,  be  allowed  to  address  the  Senate  for  a 
period  at  not  •■'■^■*g  two  hoars.    It  Is  nr  undeivtanding 

aklnc  a  moUon  to  ttiat  elTect  had 
He,  I  am  tnf armed,  is  unavoidably 
trooi  ttat  Senate  to-day. 
I  faavm.  looked  op  tiM  prrceflmts.  and  I  find  that  this 
psMkce  liaa  been  eitendwl  to  contestants  in  a  number  of 
In  the  past  where  it  was  desired,  and  in  the  Preee- 
ct  the  UUtBd  States  Senate,  on  page  533. 1  find  cited 
onix  cases  where  that  pcivlkse  was  granted.  I  tiave  found 
no  instance  where  the  privilege  has  been  refused  or  rejected. 
Wtthoat  tiilrflliig  in  anj  way  to  have  it  express  my  views 
in  regard  tc^ie  final  outcome  of  this  contest,  or  as  to  who 
shdBld  be  seated.  I  feel  that  in  view  of  the  precedents,  and 
the  desire  of  the  contestant  te  address  the  Senate  for  not 
iiiiiiiiiilliiu  two  hours,  there  could  be  nothing  amiss  in  ex- 
tcBdlnc  to  him  this  privilege. 

Tberefore.  Mr.  PrtirtdtnT.  I  move  that  the  contestant, 
fonner  Senator  J.  Thomas  Heflln.  be  pennitted  to  address 
the  Senate  for  not  exceeding  two  hours  in  the  pending 
contest. 

The  VICB  PRBSIDBMT.  The  question  is  on  the  motion 
of  the  flTmatfw  from  Florida. 

Mr.  B0BIN80M  of  ArfeansM.  Mr.  President,  it  will  be 
rensiiwl  that  on  another  day  a  request  for  unanimous  con- 
sent to  permit  Mr.  Hefiln  to  addreas  the  Senate  was  sub- 
mitted and  Uiat  objection  was  made.  Under  the  eireum- 
i^airrrtf  I  do  not  bdleve  this  motion  dKiuld  be  granted.  I  do 
not  believe  it  is  in  order  under  the  rules  of  the  Senate. 

As  statad  by  the  Senator  from  Plorlda,  there  have  been 
inrtanrsB  In  which  the  8tnate  by  motion  has  extended  the 
pilvilege  to  qteak  In  a  eonfeestant^  own  case.  Ih  some  of 
thoae  eaoes  the  contestant  pnesMBed  a  certltlrate  of  elec- 
tkft  or  of  ■iiwiiitment.    In  ai^  event  it  is  a  qtiestionable 


The  contestant  In  thk  ease  enjoyed  unlimited  hearing 
before  the  rowmitttee.  The  reaotatlon  reporteft  Is  that  ttie 
BMtim  Member  Is  entitled  to  his  seat.  Tbere  Is  not  any 
jeport  or  recommendation,  there  Is  not  any  Senator  who 
has  contended  or  ■ibiiiIiiT  that  Ur.  BeflIn  Is  entitled  to 
that  seat. 

If  the  proposttien  were  presented  In  the  altenmUve.  if 
the  contention  of  those  who  oppoee  Mr.  BanWiead  retaining 
his  seat  were  that  Mr.  BefUn  was  elected.  I  should  not 
obieot  to  his  participation  In  this  debate;  but  it  becomes 
a  qoeetlon  in  whkh  he  Is  only  oofiateraUy  Interested.  If 
the  resolution  reported  by  the  committee  Should  prevafl,  it 
would  reentt  merely  in  vacating  the  seat  of  the  sitUng 
Mnaber  from  Alabama  It  eoold  not  under  any  circum- 
stances result  In  seating  former  Senator  Heffin. 

The  sitting  Member,  Mr.  Banlrheart.  has  not  appealed  to 
iadivldwd  Meodbers.  He  has  not  appealed  to  the  Senate. 
Be  has  bean  content  to  penilt  this  ease  to  be  rtetennlTyd 
M  a  «aMl  Jodlcha  qnastlon.  Mr.  Bankhead  has  manifested 
commendable  modesty.  Be  haa  not  obtruded  hiiMett  upon 
his  firlendi  as  a  reason  thior  should  xwond  to  his  desires 
in  oohnectlan  with  this  eontaat 

Behevhaf  tttat  under  the  rules  of  the  Senate  no  one  but 
a  Smator  Is  entitled  as  •  matter  of  law  to  speak  to  the 
Senate,  and  that  in  order  to  permit  another  to  address  the 
Senate  the  ndss  must  be  suspended.  I  snake  the  point  of 
order  en  the  antkm  of  tlw  Smator  froas  Plorlda. 

Mr.  noKRm,  Mr.  PreoMeDt,  what  T  abaO  say  probably 
win  be  tax  no  amae  terhnkni.  and  psrtiaps  will  not  he  di- 
imstitilily  to  thepelBt  raleed  by  tbt  Senatcnr  from 
on  thi  point  of  oBdar,  which,  of  eoorse.  is  a  tach* 


ShKe  r  have  been  a  menHbet  of  the  Senate 
taia 


I  have  never 
aol  a  Member  «l  I 


the  Senate  to  be  allowed  to  address  the  Senate  on  the  con- 
troversy, except  in  the  case  of  Mr.  Vare.  By  imanimoua 
consent  he  was  permitted  to  speak.  I  thought  at  the  time  it 
was  a  bad  precedent.  It  is  true  that  I  had  the  right  to 
object,  and  did  not;  but  the  reason  wtiy  I  ^d  not  object  was 
because  I  had  been  quite  active  in  the  matttf — I  was  the 
author  of  the  resolution  that  exclndqd  him  and  I  did  not 
feel  that  I  ought  to  put  myself  in  the  attitude  of  tnaklng  an 
objection. 

fiti  this  ease  I  feel  perfectly  free  to  speak  my  real  senti- 
ments, bemuse  I  expect  to  vote  against  the  seating  of  Sm- 
ator Bankhead  when  tlie  vote  coaxes.  I  expect  to  have  some- 
thing to  say  about  it  before  the  vote  is  reached;  so  I  am 
under  no  embarrassment  In  saying  Just  a  few  words  *g^'*><T» 
this  pr(H>08al  and  the  establishment  of  a  precedent  which, 
to  my  mind,  is  a  dangerous  step  for  the  Senate  to  take. 

We  liave  committees  of  the  Senate  for  the  express  purpose 
of  hearing  people  who  are  not  Members  ot  the- Senate  deliver 
to  the  Senate.  tiux)ugh  the  committees,  arginnents  and  ad- 
dresses of  all  kinds.  Anybody  can  see  at  a  glance  thaJt  unless 
we  had  some  rule  of  that  Idnd.  we  would  spend  years  iiere 
listening  to  the  arguments  of  gentlemen  from  all  over  the 
United  States  on  every  contested  question  coming  before  us. 
That  is  true  of  every  legislative  body;  so  it  seems  to  me  that 
it  is  a. dangerous  thing  to  estabUah  a  precedent  of  this  kind. 

The  only  question  involved  hoe  is  whettier  Senator  Bank- 
head  shall  retain  the  seat  lie  now  occupies  or  whether  a 
vacancy  shall  be  declared.  I  see  no  reason  why  former  Sen- 
ator Heflln  should  be  allowed  to  speak  to  the  Senate,  any 
more  than  wtiy  we  should  invite  his  attorneys  or  ttie  attor- 
neys on  the  other  side  of  the  matter  to  come  hoe  and 
address  the  Senate. 

It  is  not  because  I  would  not  expect  them  to  make  argu- 
ments probably  better  than  any  that  have  been  made  that 
I  take  this  positian.  That  is  not  the  point  at  an.  I  have  no 
doubt  but  that  former  Senator  Heflln  and  mkny  others  who 
are  not  Members  of  the  Senate  could  make  very  able  and 
perhaps  very  convincing  argtunents  from  their  viewpomts. 
If.  however,  we  are  going  to  admit  outsiders — persons  who 
are  not  Members  of  the  Senate  now — to  address  us  on  this 
subject,  why  do  we  confine  it  to  one  man.  aUe  though  he 
may  be,  and  aU  that?  Why  should  not  the  doors  be  tirrown 
wide  open,  and  why  should  we  not  permit  outsiders  in  um- 
eral  to  come  in  here  and  argue  tills  question? 

If  the  Senate  wants  to  do  tiiat,  that  Is  one  thing;  but  -:hat 
Is  what  we  are  doing  If  we  agree  to  this  motion,  as  I  look 
at  it.  i 

It  seems  to  me  that  as  a  matter  of  law  this  motion,  to  be 
good,  would  have  to  lie  over  for  one  day  imless  it  were  teken 
up  by  unanimous  consent,  and  would  have  to  be  passed  by 
a  two-thirds  vote.  The  effect  of  agreeing  to  the  motion 
would  be  to  say  that  we  must  decide  that  gentlemen  who 
are  not  Members  of  the  Senate  may  address  the  Senate  on 
this  subject.  It  goes  much  farther  than  the  action  in  the 
Vare  case,  because  Mr.  Vare  was  contending  that  he  was 
entitled  to  the  seat. 

Mr.  BORAH.  Mr.  President,  Mr.  Vare  also  held  a  i:er- 
tificate  of  election  from  the  governor  ot  his  State. 

Mr.  NORRIS.  He  did:  he  had  a  certifleate  of  election. 
Be  was  permitted  to  speak  by  \manimous  consent.  Tt  be 
perfectly  fair,  I  tliink  we  ought  to  say  that  while  Mr.  Tare 
did  have  a  certificate  of  election  from  the  governor  of  his ' 
State,  he  was  not  admitted  to  the  Senate;  he  was  not  a 
Member  of  the  Senate.  The  resdution  which  vras  propcised 
was  offered  when  he  presented  himsdf  to  be  sworn  in. 
although  it  is  true  that  he  had  a  certificate  of  dection  trom 
the  Qovonor  of  Pennsylvania. 

I  think  Senators  ought  to  vote  on  tMa  <iue8tian  with  an 
eye  to  the  future,  bes^md  what  this  particular  motion  meuns. 
If  it  were  passed,  and  Senator  Heflin  were  aOowed  to  speak.  '■ 
and  that  would  end  it  all,  that  would  be  one  thing;  but  we 
are  asked  to  take  a  step  which,  it  seems  to  me,  would  come 
home  to  plague  us,  and  ff  we  were  consistent  we  woidd  have 
to  pamtt  people  who  admittedly  were  non-Members  of  the  ' 
Senate  to  conie  before  the  Senate  and  address  us  on  various 
Cuesticms  which  come  before  us.  -^^  ^ 
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'  Mr.  GLASS.    Ux.  President,  wiU  the  Senator  yield? 

Mr.  NORRia    I  yield. 

Mr.  GLASS.  Adverting  to  a  statement  made  by  the  seoiat 
Senator  from  Arkansas  [Mr.  Robimsom]  as  to  the  nature  of 
the  motion  now  under  consideration,  what  more  right  has 
fonner  Senator  Heflin  to  speak  on  this  question  than  any 
other  citizen  of  Alabama  who  might  be  interested  in  having 
the  seat  declared  vacant  and  might  desire  to  become  a  can- 
didate before  the  people  for  the  Senate  would  have? 

Mr.  N(^IRIS.  As  far  as  I  can  see,  he  has  no  more  right 
than  any  otbo:  citizen  would  have. 

Mr.  TRAMMELL.  Mr.  President.  I  feel  that  this  is  a  mo- 
tion incident  to  the  consideratian  of  the  issues  involved, 
and  that  it  is  not  out  of  order. 

What  has  been  said  in  regard  to  some  of  the  questions 
which  have  been  before  the  Senate  in  the  past  is  largely 
correct,  but  in  making  this  motion  I  base  it  upon  the  prece- 
dent of  the  Senate  laid  down  in  the  Tulee  case,  coming  up 
from  Florida  in  1853.  also  a  later  case  in  1893.  and  several 
other  similar  iiusidents. 

In  1852  Stephen  R.  Mallory,  of  Florida,  came  to  the  Senate 
holding  a  certifleate  of  election.  Yulee  came  here  uad  con- 
tested his  right  to  the  seat.  The  Ckmmtittee  on  Privileges 
and  Elections  reported  to  the  Senate  and  rec<unmended  the 
seating  of  MaUory.  Thereupon  Tulee  asked  for  the  privilege. 
as  the  contestant,  of  addr^sing  the  Senate.  He  was  given 
that  privilege,  so  the  precedent  states.  He  did  not  hold  a 
certificate  of  election;  tie  nevM-  claimed  that  he  held  a  cer- 
tificate of  electicm.  He  was  a  party  in  the  contest  sol^ 
because  he  was  the  contestant. 

I  draw  a  distinction  between  a  contestant  in  an  election 
case  and  some  individual  entirely  outside  having  notliing  to 
do  with  it.  Just  as  I  would  draw  a  distinction  in  a  litigated 
case  before  a  court,  where  the  plaintiff  and  the  defendant 
have  certain  rights  and  certain  privileges.  Although  the 
verdict  may  be  against  the  defendant,  he  would  have  cer- 
tain rights,  witliin  the  discretion  of  the  court,  which  some 
outsider  wouldiaot  have.  I  do  not  think  there  is  any  analogy 
between  the  privilege  which  may  be  extended  to  a  contestant 
and  the  privilege  which  may  be  extended  to  some  person 
entirely  outside  who  has  nottilng  to  do  with  the  contest 
This  Senate  lias  repeatedly  allowed  a  contestant  to  appear 
and  address  the  Senate,  but  never  an  outsider. 

Heretofore,  as  far  as  the  records  disclose,  the  unbroken 
precedent  has  been,  where  a  contestant  desired  it,  to  allow 
him  to  address  the  Senate — not  the  person  lioldlng  the  cer- 
tificate of  Section,  as  was  true  in  the  Vare  case  and  in  the 
Smith  case.  Of  course,  we  have  to  resort  merely  to  tech- 
nical distinctions  to  hold  that  they  had  some  right  to  ad- 
dress the  Senate  which  a  contestant  would  not  have.  How- 
ever, in  those  cases  the  resolutions  were  amended  after  they 
were  reported  to  the  Senate.  An  amendment  in  one  instance 
was  proposed  by  the  Senator  from  Missouri,  Mr.  Reed,  I 
think  in  the  Smith  case,  to  give  Smith  the  privilege  of  ap- 
pearing before  the  Senate,  altliough  the  Senate  had  denied 
him  a  seat,  and  refused  him  the  right  to  be  admitted  to  the 
Senate  upon  tils  certificate  of  election.  A  resolution  was 
adopted  allowing  him  to  come  and  defend  himself,  and  rep- 
resent himself  upon  the  floor  of  the  Senate.  I  think  in  the 
other  instance  a  motion  was  made  to  amend  the  resolution 
so  as  to  accord  that  privilege'to  Mr.  Vare,  and  that  motion 
was  offered  by  the  senior  Senator  from  Arkansas  [Mr. 
RoBnrsoH]  and  was  agreed  to  in  that  instance. 

If  we  are  to  discriminate  between  a  person  holding  a 
certificate  of  election  and  a  person  not  holding  a  certificate, 
then  the  practice  in  regard  to  cases  where  there  is  a  contest, 
so  far  as  the  privilege  heretofore  extended  to  a  contestant  is 
concerned,  has  invariably  been  ttiat  the  contestant  was  per- 
mitted^ address  the  Senate. 

I  desire  to  have  placed  in  the  Rxcoro  an  extract  from  the 
Precedents  of  the  United  States  Senate  appearing  on  page 
633.  under  subdivision  3,  Contestant  Permitted  to  ij^rpiftf^ 
at  Bar. 

This  specifically  cites  two  dlff erep|.  QjaeS'  Then  I  find 
this  In  a  note:  -*«-sssi: 


•.■m-- 


Many  IniUiici—  nn  in  th«  Journal  wliere  the  «une  privilege  was 
granted. 


I  would  like  to  have^those  wtui  are  opposing  this  motion 
to  cite  a  single  instance  where  su^  a  request  has  been 
refused. 

Mr.  FLETCHER.  Mr.  President.  I  think  my  colleague 
ought  to  read  those  precedents.    They  are  brief  extracts. 

Mr.  TRAMMELL.  I  will  read  them.  I  Just  want  to  say. 
before  doing  that,  tiiat  the  precedents  to  which  I  have 
referred  have  not  risen  heretofore  to  plague  anybody.  The 
Florida  precedent  was  set  more  than  a  half  century  ago. 
and  in  the  15  yecu^  I  have  been  here  I  tiave  heard  of  but 
one  person  addressing  the  Soiate  in  connection  with  a  con- 
test, and  that  was  Senator  Vare.  who  was  extended  that 
privilege  without,  as  I  recall,  a  single  objection.  There  has 
been  no  abuse,  and  it  has  not  especially  annoyed  the  Senate, 
and  it  has  not  jdagued  anybody.  It  has  not  opened  the 
door  to  dtisens  outside  who  were  not  directly  interested  in 
a  contest  being  Invited  to  speak  before  the  Senate.  I  know 
of  no  instance  of  that  character.  Ma^  I  again  repeat.  I 
have  made  the  motion  based  Upon  the  precedent,  feeling 
that  there  is  no  reason  why  we  should  reverse  the  prece- 
dent in  this  particular  case.  The  former  custom  should 
stand.  Why  should  we  reverse  the  precedent  in  this  partic- 
ular case? 

Mr.  MORRIS.    Mr.  President,  will  the  Senator  yield? 
Bfr.  TRAMMELL    I  yield. 

Mr.  NORRIS.  Senator  Vare  claimed  the  seat  hlmseV. 
did  he  not? 

Mr.  TRAM&OELL    Certainly  he  claimed  it 
Mr.  NORRIS.    Senator  Heflin  does  not  claim  this  seat, 
does  he? 

Mr.  TRAMMELL  In  his  contest  he  claims  the  right  to 
be  seated.  Tlie  committiee  has  recommended  that  Senator 
Bankhead  be  seated,  and  that  question  is  now  before  the 
Senate  for  consideration,  and  the  Senate  has  not  acted  (m 
the  committee's  report.  The  question  of  whom  the  com- 
mittee recommends  to  be  seated  or  not  seated  is  not  involved 
at  all  in  connection  with  the  motion  to  allow  a  person  the 
privilege  of  being  lieard.  There  are  entirely  two  different 
questions  involved. 

Bffr.  NORRIS.  The  question  involved  is  whether  or  not 
Senator  Bankhead  shall  retain  the  seat  he  now  occupies.  If 
it  is  decided  tliat  tie  shall  not,  there  wiU  be  a  vacancy.  That 
would  not  put  Senator  Hefiln  in. 

Mr.  TRAM!»rELL.  I  am  not  entering  into  the  merits  of 
the  case.  As  I  stated  in  the  outset,  I  do  not  want  my  atti- 
tude In  r^rard  to  the  final  vote  on  the  merits  of  the  case  to 
be  assumed  bj'  the  motion  I  have  made.  My  motion  is  not 
Indicative  of  how  I  will  vote  on  the  final  outcome  at  alL  I 
do  not  wish  it  so  understood.  But  answering  the  questlcm  of 
the  Senator,  the  decison  of  the  ccMnmlttee  ia  not  the  decision. 
of  the  Senate,  unless  the  Senate  sees  proper  to  adopt  that 
decision.  If  tlie  Senate  sees  proper  to  amend  the  resolution 
which  has  been  introduced,  and  provide  tiiat  former  Senator 
Heflin  sliall  be  seated  as  a  Member  of  the  Senate,  the  Senate 
has  the  right  to  do  so;  or  it  may  simply  reject  entirely  the 
resolution  providing  tlmt  Senator  Bankhead  be  seated  and 
formulate  and  adopt  altogether  a  different  resolution.  The 
matter  is  undisposed  (rf  up  to  the  present  time  as  to  the 
final  action  of  the  Senate  on  the  main  question. 

I  do  not  desire  to  prolong  the  discussion  at  all.  but  I  wiU 
read,  as  suggested  by  my  colleague,  the  precedents  laid  down 
in  the  Precedents  of  the  United  States  Senate,  and  as  far  a*. 
I  have  been  able  to  ascertain,  this  is  the  only  expressUm 
upon  the  subject  of  the  attitude  of  the  Senate  heretofore  in 
cases  of  similar  character.   I  read  from  page  533: 

(S9d  Oong..  lift  sen.:  Journal,  pp.  e,  «3a.  eat.  MS.  6«S.  seo 
(December  1,  18S1,  August  21.  as.  37,  1853)1 

At  the  apexiXDg  ot  tbla  Congress,  December  1.  IBil,  tbe  ci«d«n» 
tials  of  St^hen  R.  Mallory,  of  Plarlda.  vrere  read,  and  ICr.  Ifallon' 
tocA  the  oatli  preeerlbed  hf  law  and  took  his  seat  tn  the  Senate 
Ur.  D.  L.  Yulee  contested  his  seat.  Tlie  seleet  oommittse  liavlng 
the  case  In  charge  reported  (August  31.  1863)  that  Mr.  MaOacT 
was  duly  elected  and  entitled  to  the  ssat:  and  on  ^ngmt  37  this 
Senate,  by  a  vote  of  3S  to  31,  agreed  to  consider  this  report.  '  The 
same  day  the  SMiste  refuasd  to  grant  leave  te  Ifr.  T^ilea  "  te  be 
hMTd  in  penon  at  the  bar  o(  the  Ssaata  '1  yeas  17,  nays  aS;  bat. 
when  the  resolution  was  amended,  granting  the  contestant  the 
leave  to  be  heard  "Xor  two  bouza."  tt  was  agreed  to  by  a  vote  of 
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au  iaqr>  n.   Ifr-  Tnln  ttaan  mmmmnd  at  tb«  bar  of  tbe  SasAte 
waa  beam.    Tba  rcaoluUon  mwrtod  by  the  aeiact  oozamittae 
declarlnc  Mr.  ICanory  diily  elaeted  waa  agreed  to:  yeaa  41,  nays  0. 

{Sad  Gang.,  lat  aaaa^  JoarnaJL  pp.  las.  U7.  130  <Fabruary  25.  36. 

Tba  Sanata  rcaomad  tba  conaldeimtlaa  of  the  report  of  the 
rn—iilim  om.  PrHtlagea  and  Bacttaiie  on  tba  cunteated  aeat  m 
tba  Seaata  tnm  tba  aiMa  tf  Idaba  Mr.  WlUtam  H.  QaOTBtt. 
tba  umilatfanl.  vaa  glvan  penalaBtoa  to  occupy  tbe  floor  and  was 
gtmx  tba  rl^t  to  visak  not  wpcaedtng  two  boors.  The  next  day 
tba  Hmltatton  at  to  tbB  tbne  allorwed  tbe  couteatant.  WiUlam  H. 
i  vttbdimwn.    Ifr.  Oto^jat»_aecupiad  tba  floor  part  of 

MM>im  14«6-144a.  ira,  i486.  Isa8-1M4.) 

in  tba  Jouzsal  wbere  the  same  prlvOege 


) 

Ifr.  BORAH.    Kr. 

Tbe  VXCB  PUSUDENT.  Does  tbe  Senator  from  Florida 
Tleld  to  the  SeDAtor  tram  Idaho? 

Mr.  TRAinntTJ.    I  yield. 

ICr.  BORAH.  ZXies  the  precedent  disclose  the  relation- 
dtfp  of  Mr.  Clactett  to  tbe  seat?  My  recollection  Is  that 
Mr.  Dubois  and  Mr.  dacsett  both  held  certtOcates  of  elec- 
tion from  the  legislature. 

Mr.  TRAMMEIX.    It  does  not  disclose  that  Information. 

Mr.  BORAH.  I  think  it  will  be  found  that  there  was  an 
election  In  the  first  instaooe  as  a  result  of  which  Mr.  Dubois 
«M  given  a  certtflcate  of  election.  Mr.  Claggett  claimed  it 
was  an  UJegal  election.  Tlie  legislature  took  up  the  matter 
again  and  elected  Mr.  Claggett.  and  my  recollection  is  that 
both  Mr.  Dubois  and  Mr.  Claggett  held  certificates  of  elec- 
tftOQ  from  tbe  secretary  of  state. 

Mr.  TRAMMELL.  The  precedents  do  not  di.«».lose  that 
tnformatlon.  Of 'course,  the  precedent  from  which  I  read 
spedflcally  states  that  Mr.  Mallory  held  the  cextiflcate  of 
dactioo.    A  footxllDte  to  tiiis  case  reads: 

Many  1'»-*""t  are  in  tba  Joamal  where  the  same  privUege  waa 
granted. 

I  woukl  not  tasfe  presented  the  motion  bad  it  not  been  far 
the  fact  that  the  only  source  of  information  I  have  is  the 
Precedents  of  the  Senate,  and  under  which  it  seems  that  it 
JmuI  been  untformly  the  custom  to  octend  this  privilege  to 
the  cootestante.  and  a  contestant  who  did  not  hold  a  certifi- 
cate of  ejection.  I  see  no  reason  why  it  should  be  withheld 
In  this  Instance,  the  former  Senator  from  Alabama.  Mr. 
Beflln.  havinf  expressed  a  desire  to-be  given  this  privilege 
and  hii(  reQueit  having  been  Ivought  to  the  attention  oi  the 
flcsiatri.  as  I  previously  stated,  by  the  Senator  from  Louisiana 
LMr.  Lowe]  duriiw  last  week. 

Mr.  SHORTRIDas.    Mr.  President 

TSe  VICX  PRBRTPgWT.  Does  the  Senator  from  Florida 
ytekl  to  tiM  Senator  fren  California? 

Mr.  TRAMMBLL.    I  yield. 

Mr.  SBORTRIDaB.  Has  the  Senator  been  able  to  k»k 
iBlo  tise  Baooaa  or  the  Joamal.  and  is  he  able  to  tell  us  the 


Mr.  TRAMMILL.    I  have  not  gone  into  the  precedents 
oUmt  than  or  died  tn  the  volume  of  preeodents  which  we 
■w  hei«  ae  o«r  g«ide  for  th»  proeedore  of  the  Senate. 
-  Mr.  SHORTRIDaE.    I  have  heard  that  there  are  indeed 
■even  such  prwedents. 

Mir.  ntAMMBLL.  I  uuderetand  then  are  seven  in  num- 
bed. I  have  not  looked  up  ttie  oOwrs.  Wtthln  that  number 
may^  be  teetaded  tlie  instance  wlieie  the  party  accorded  the 
prtvflece  was  faoldtaif  the  eartMcate  of  deetion,  but  wher- 
ever ttie  f]  I  MSI  Inn  baa  arisen,  and  the  oertif|pate  of  electian 
did  not  exist,  the  privilege  has  in  every  case  reported  been 
oxtsnded.  2  ean  no*  farsto  where  any  harm  can  be  done, 
and  I  do  not  eee  why  the  Senate  dmukl  reverse  the  prece- 
dents. Bi  the  Tulee  case  they  gave  Mr.  Tolee  tbe  privilege 
of  the  floor,  but  the  final  outcome  was  not  changed,  because 
tn  that  f*"*--?'  the  vote  waa  overwhelmingly  in  favor  of 
MaBory.  But  where  the  oenteetant  desires  the  privilege,  it 
4Mb  seen  to  ne  there  Is  no  reason  why  we  slioQld  reverse 
tbe  precodant,  and  aoctedingly  I  made  the  motion  and  hope 
itwmbeadoiiaed.    We  aaay  senauber  that  the  Senate  is  the 


tribunal  Of  last  resort  and  renders  the  final  decision.  Tbe 
work  and  recommendation  of  the  committee  do  not  con- 
clude tbe  case.    Only  the  action  of  the  Senate  is  final. 

Mr.  MONARY.  Mr.  President,  ou  Friday  bat  the  Junior 
Senator  from  Louisiana  [Mr.  Lowel  adced  unanimous  con- 
sent that  former  Senator  Heflin  might  be  permitt<!d  to 
address  the  Senate  for  two  hours.  At  that  tbne  I  objected 
to  the  unanimous-consent  request.  Since  that  time  aod  at 
this  time  I  have  no  reason  to  change  my  views.  I  still  think 
it  is  a  privilege  which  should  not  be  accorded  to  the  former 
Senator.  I  persist  in  the  thought  that  the  request  is  an 
unusual  one  and  sho^d  not  be  accorded  to  former  Senator 
Heflhi  or  any  former  Senator  or  to  anyone  not  a  Mem))er  of 
this  body. 

I  have  not  had  the  time  to  read  the  precedent  cited  by  Hie 
Senator  from  Florida  [Mr.  TkammsllI,  but  it  seems  to  me 
tliat  the  Idaho  case  is  not  at  all  in  point.  It  is  true  from 
what  has  been  said  of  the  Vare  case  that  it  Is  not  tn  point. 
Mr.  Vaie  came  to  the  Senate  witt)  credentials  from  the 
governor  which  entitled  him  to  a  seat  If  objection  was  not 
made. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  YkX  PRESIDENT.  Does  ttoe  Senator  fn»n  Oregon 
yleW  to  Qie  Senator  from  Arkansas? 

Mr.  McNART.    I  yield. 

Mr.  ROBINSON  ot  Arkansas.  May  I  point  out  also  to  the 
Senator  from  Oregon  that  the  issue  in  the  Vare  ease,  traised 
when  the  certificate  of  election  was  presented,  wa.'j  one, 
affecting  the  integrity  oi  the  Senator  elect  or  one  n^lated 
to  the  question  of  personal  corruption.  PossiWy  that  state- 
ment Rdgfat  be  open  to  misconstructicm.  What  I  intend  to 
convey.  If  I  did  not  do  so.  Is  that  the  certificate  of  el«»ctlon 
which  Mr.  Vare  held  and  presented  was  questioned  because 
of  the  alleged  participation  by  Mr.  Vare  in  corrupt  practices 
encompassing  his  election  in  the  primary  and  in  the  general 
election. 

Mr.  McNARY.  I  am  willing  to  accord  all  the  substance 
that  has  been  given  by  ttie  Senator  fnnn  Florida  [Mr. 
TRAKMrLLl  to  these  precedents,  but  I  am  sure  of  one  ^hing, 
that  a  bad  precedent  never  makes  a  good  practice.  I  co  not 
care  how  many  precedents  heretofore  established  might  be 
cited:  in  my  humble  opinion  it  is  an  imusual  request  and  one 
that  should  be  denied.  Pormer  Senator  Heflin  is  not  a  party 
to  these  proceedings,  I  can  not  see  how  he  would  l«  in- 
terested in  the  title  to  the  seat.  As  has  been  so  wril  stated 
by  the  Senator  from  Nebraska  [Mr.  Nomtis},  if  the  seat 
^ould  be  denied  the  present  occupant  thereof.  In  no  sense 
could  It  go  other  than  by  appointment  to  former  Senator 
Hefiin.  "nierefore  the  former  Senator  Is  only  occupying  the 
position  of  a  bystander.  He  may  have  an  ambition  tc  suc- 
ceed to  ttds  seat,  but  he  has  no  legal  or  moral  right  to  it, 
and  to  i)ermit  the  former  Senator  to  come  here  and  madce  a 
statement  in  his  own  betmlf  is,  in  my  opinion,  quite  on  a  par 
with  permitting  the  attOTney  for  Mr.  Heflin  to  come  here 
or  permitting  anyone  from  the  outside  to  do  so. 

I  have  no  personal  feeftng  in  the  matter  other  than  the 
orderly  procedure  which  should  control  the  conduct  of  the 
business  of  the  Senate.  For  the  reasons  I  have  attempted 
briefly  to  enumerate,  I  shall  oppose  the  motion  made  tiy  the 
Senator  from  Florida.  Beyond  that  I  am  attracted  by  the 
attitude  assumed  by  the  Senator  from  Arkansas  [Mr.  Pobin- 
soKl.  the  Democratic  leader,  in  questioning  that  this  motion 
might  be  carried  by  a  majority  vote.  Without  a  doubt,  there 
are  certain  rules  or  practices  that  have  grown  into  rules 
which  permit  only  Members  to  address  this  body  ani  any- 
attempt  to  coUlde  with  or  overthrow  this  rule  or  practice 
must  necessarily  be  done  by  a  two-thirds  vote.  In  ^at  po- 
sition of  the  Senator  from  Arkansas  I  concur  ami  submit 
the  matter  to  the  Presiding  Officer. 

Mr.  BRATTON.  Mr.  President,  the  question  has  been 
discussed  so  fully  and  so  ably  that  perhaps  I  can  do  nc  more 
than  state  my  position  with  respect  to  it. 

First,  I  concur  heartily  in  the  point  of  order  raised  by  the 
Senator  from  Arkansas  [Mr.  RobihsonI  that  the  raotion, 
suspends  the  rule.    It  is  an  innovation  of  the  rules.    It' 
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creates  a  different  slttiation  from  that  which  ordinarily 
obtains  in  the  Senate  under  the  rulee. 

Mr.  PresidKit,  a  fair  interpretati<m  of  the  full  soope  of  the 
rules,  their  purpose,  theu-  intent,  their  object,  would  lead 
anyone  to  tbe  conclusion  that  under  the  rules  only  a  Sen- 
ator can  occupy  the  floor  and  address  this  body.  Therefore 
the  motion  to  extend  the  right  to  another,  to  an  outsider,  of 
itself  oonstitutee  a  suspension  pro  tanto  or  an  innovation  of 
the  rules  of  the  Senate. 

Would  it  be  contended,  under  any  express  rule  oi  the 
Senate  or  by  any  fair  interpretaticm  of  the  rules  c<msidered 
singly  or  collectively  or  by  necessary  implication  or  by  fair 
implication  <x  by  tenable  impUcatioo.  it  was  intended  by 
the  Senate  in  making  such  rules  that  an  outsider  should 
occupy  the  floor?  No.  But  now  it  is  proposed  to  permit 
an  outsider  to  occupy  the  floor  and  address  the  Senate. 

Therefore,  I  concur  heartily  in  the  point  of  order  and  the 
view  expressed  by  the  Senator  from  Arkansas  [Mr.  Robin- 
son] and  the  Senator  from  Oregon  [Mr.  McNart]  that  the 
motion  operates  to  suspend  the  rules  of  the  Senate.  It 
transcends  the  spirit  of  the  rules,  if  not  their  letter.  Ac- 
cordingly, I  think  it  would  require  a  two-thirds  vote  to 
adopt  a  motion  of  this  Wnti. 

In  addition  to  that,  and  addressing  myself  to  the  merits 
of  the  motion,  regardless  of  the  precedents— and  I  think 
some  of  them  can  be  distinguished  from  this  case — I  doubt 
the  wisdom  of  adopting  the  proposed  procedure.  If  it  is 
adopted  now.- it  must  be  followed  In  every  contest  case  that 
c(xnes  hereafter  where  the  contestant  desires  to  address  the 
Senate,  whether  he  be  a  former  Senator  or  an  unsuccessful 
contestant  who  has  never  occupied  the  floor  of  the  Senate. 
No  distinction  can  be  made  between  a  contestant  who  Is 
also  a  former  member  of  the  body  and  a  contestant  who 
has  never  served  in  the  body.  .One  should  have  no  right 
over  the  other  and  so.  if  we  take  the  step  now,  consistency 
will  require  that  we  follow  it  hereafter  whenever  a  con- 
testant aslcs  the  privilege  of  the  floor. 

Mr.  President,  no  one  wants  to  deprive  a  contestant  of 
his  opportunity  to  be  heard.  In  this  connection  I  close  by 
sajring  that  the  contestant  in  this  case  has  been  given  every 
opportunity  to  be  heard.  This  goes  to  the  merits  of  the 
motion  and  the  individual  conscience  of  each  Member  of 
the  body. 

Pormer  Senator  Heflin's  counsel  and  the  former  Senator 
himself  have  addressed  the  subcommittee  at  great  length. 
His  attorneys  addressed  the  full  committee  at  great  length. 
Indeed,  on  the  argum^it  of  the  case  only  10  days  ago,  or 
thereabouts,  counsel  for  the  contestant  addressed  the  full 
Committee  on  Privileges  and  Elections  about  five  hours — 
until  they  completed  their  argument.  It  is  true  that  I  did 
not  favor  giving  them  that  much  time.  Frankly,  I  think 
lawyers  who  argue  a  case  five  hours  hurt  their  cause. 
It  is  too  much  argiunent.  I  favored  reducing  the  time,  but 
the  committee  gave  counsel  for  the  contestant  five  hours, 
and  they  argued  until  they  had  finished  and  ceased  volun- 
tarily. All  of  the  argument  is  printed  in  the  record  of  the 
hearings  and  subject  to  be  read  by  any  Member  of  this  body. 
So,  Mr.  President,  a  denial  of  this  motion  will  not  operate 
to  proscribe  the  contestant  in  the  presentation  of  his  con- 
tentions in  the  case.  Both  upon  the  question  of  orderly  pro- 
cedure in  the  Senate  and  sound  precedent  to  c^taUi  in  the 
future  the  motion  should  be  denied.  Transcending  that 
consideration  and  approaching  it  from  the  standpoint  of 
Justice  and  equity  and  right  toward  the  contestant,  I  thixik 
his  rights  will  not  have  been  injured  and  he  will  not  have 
been  denied  an  opportxmlty  to  present  his  argument  in  full 
by  a  denial  of  the  motion.  Accordingly  I  shall  vote  against 
the  motion. 

Mr.  BORAH.  Mr.  President,  was  the  Chair  about  to  rule 
on  the  point  of  order? 

The  VICE  PRESIDENT.    The  Chair  was  about  to  make  a 
statement,  but  will  be  glad  to  hear  from  the  Senator  from 
-Idaho. 

Mr.  BORAH.  Mr.  President,  it  Is  a  Utile  unpleasant  to 
discuss  the  matter.  The  contestant  has  been  a  Member  of 
this  body.  But  It  seems  to  me  that  we  are  called  upon  to 
decide  it  upon  its  merits. 


I  thhdc  hi  an  probabiUty  ttte  preoedeoi  dted  about  the 
Senators  from  Horida  is  in  line,  bat  I  think  it  an  tmwlae 
precedent 

Bdr.  BRATTON.  Will  the  Senator  from  Idaho  yield  fur- 
ther? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  New  Mexico? 

Mr.  BORAH.    I  yield. 

Mr.  BRATTON.  I  totended  to  call  attention  to  one  other 
phase  of  the  matter.  I  am  sure  the  Senator  from  Idaho  wtU 
agree  that  tlie  precedent  (toes  zM>t  disclose  that  the  parlia- 
mentary question  was  ever  raised.  Apparently  it  la  now 
raised  for  the  first  time.  I  thbik  the  Senator  and  I  wlU  agxae 
as  to  that. 

Mr.  BORAH.    That  is  probably  true.  «3iCaBSSn8Qfi«i 
Mr.  ROBINSON  of  Arkansas.    That  la  correct,  tf  Ihe  Sen- 
ator from  Idaho  will  pardon  me. 

Mr.  BORAH.  The  precedent  cited  in  the  Plorida  contest 
seems  to  me  to  be  in  point,  but,  to  repeat,  I  do  not  think  it  is 
a  vrtse  precedent.  I  am  quite  sure  that  the  precedent  dted 
from  Idaho,  from  my  viewpoint  at  l^at,  is  not  in  line.  I 
am  quite  sure  that  the  precedent  as  to  Mr.  Vaie  is  not  In 
line.  Both  those  men  appeared  here  with  certificates  of 
election,  valid  upon  their  face,  entitling  them  to  a  aeat  hi 
this  body.  My  own  view  Is  that  such  a  certifloate  entitled 
them  to  a  seat  until  the  matter  was  determined,  and  cer- 
tainly placed  the  individual  asking  for  an  opportunity  to  be 
heard  in  a  different  position  than  ttiat  of  an  individual  who 
has  no  call  upon  the  seat  which  is  In  amtroverty. 

In  going  through  the  record  hi  this  case,  which  some  of  ua 
have  done  pretty  thoroughly,  I  did  not  find  anj  state  of 
facts  which  would  imder  any  circumstimoes  permit  ex- 
Senator  Heflin  to  have  ttiis  seat  in  case  it  should  be  declared 
vacant  so  far  as  Mr.  Bankhead  is  conconed.  There  would 
have  to  be  an  appointment  or  there  would  have  to  be  an- 
other election  in  order  to  determine  who  is  entitled  to  the 
vacated  seat.  Mr.  Heflin  appears,  therefore,  as  any  peraon 
who  might  have  an  interest  in  a  question  before  this  body 
might  aK>ear  and  ask  to  be  heard.  The  fact  that  the  con- 
troversy is  over  a  seat  in  this  body  does  not  change  the 
principle;  he  is  simply  Interested  in  the  subject;  he  holds 
no  title  to  the  seat,  even  should  it  be  declared  vacant.  If 
we  admit  him  to  the  floor  and  to  address  us,  we  are  estab- 
lishing the  precedent  that  anyone  vitally  interested  in  a 
question  might  justly  invoke. 

Mr.  SHORIRIDGE.    Mr.  President 

-  Mr.  BORAH.  I  shaU  yield  to  the  Senator  in  just  a  mo- 
ment. So  Mr.  Heflin  stands  in  the  same  relationship  to  this 
contest  as  would  his  attorney  or  anyone  in  AUhumf  ^j^o 
might  be  deeply  Interested  In  the  aubject— hideed,  anyone 
who  might  be  concerned  as  to  the  result  of  this  controversy. 
I  can  see  no  different  relationship  between  them  and  that 
which  any  deeply  interested  person  might  have.  Mow  I 
yield  to  the  Senator  from  California. 

Mr.  SHORTRIDGE.  Will  the  Senator  permit  me  to  re- 
mark that  it  was  argued,  with  great  earnestness,  that  Mr. 
Binkhead  never  was  legally  a  candidate  for  the  Senate; 
that  his  name  was  not  legally  on  the  ballot  when  the  gen- 
eral election  took  place?  It  was  further  argued,  with  great 
earnestness,  by  a  very  able  advocate  that  the  votes  cast  for 
Mr.  Bankhead  were  iohe  regarded  as  null  and  void.  It  was 
further  argued  that  Mr.  Heflin  was  legally  nominated;  that 
his  name  was  legally  on  the  tallot;  that  the  ballots  cast  for 
him  were  legal;  and.  thus  briefly  recalling  the  argiunent. 
tlie  conclusion  was  urged  that  Mr.  HefUn  waa  the  (kUy 
elected  Senator  from  the  State  of  Alabama. 

Mr.  BORAH.  The  Senator  from  Calif<»mia  has  stated 
what  was  argued,  but  what  does  the  Senator  think? 

Mr.  SHORTRIDGE.  I  answer  with  great  frankness.  I 
think  that  the  nomination  of  Mr.  wankhf»fld  was  illegal;  that 
hiB  name  was  illegally  on  the  ballot.  If  that  be  so*  and  Mr. 
Heflin's  name  was  legally  on  the  ballot,  the  votw  cast  for 
him  were  l^al  azid  he  was  elected. 

Mr-  BORAH.  Do  I  understand  that  the  Senator  from 
California  thinks,  in  case  the  seat  shall  be  declared  vacant^ 
that  Mr.  Heflin  is  entitled  to  take  the  seat? 
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M^  own  ludlvktuBl  opftsiaa  Is 
llMt  Mr.  HeOlB  WM  duir  elected  ScBator  firom  the  Btmtt  ot 
Alabama  and.  being  so.  sboukT  be  admitted  as  the  8czMtar 
tnm  ttaatatAle. 

Mr.  BORAH.    Mr.  President.  I  have  read  the  arfruments 
awS  ttM  coutMtftt  vttb  lercrenee  to  the  rtcht  of  Mr. 
Heflln  to  take  the  settt  In  caae  It  riMmld  be  «kekut!d  that 
Mr.  Bankhrad  is  not  entitled  to  it.    I  was  proceeding  upon 
the  theuij  th«t  that  cantenttgn  had  been  ahandwiM.    For 
mjmU,  I  caa  find  ao  iMMftenttDa  in  law  fdr  that  conten- 
ttML    n  Mr.  WiiJrtMWMt  timJi  be  dedared  not  to  be  the 
ktor  tron   ^'Tt'T****,  mj  optnion  is  that  every  other 
•*«^*****«^  hi  the  State  of  Alabama  haa  tine  tame 
right  to  this  seat  that  Mr.  Heflln  would  have. 
Mr.  8HOBTRIDQS.    Wiil  thte  Senaitar  pardoa  me  further? 
Tlte  TICaC  FBK8IDBNT.    Dow  the  Senatcar  trcm  Idaho 
yield  to  the  Senator  tram  Cahf omia? 
M^.  BORAH.    lylckL 

Ifr.  SHORTRnXHL  If  Mr.  HefliB  were  the  ocOy  legal 
candidate  and  received  a  eestato  number  of  votes,  does  it 
not  follow  that  he  reetived  a  malortty  or.  in  this  instance. 
X  think,  the  total  legal  vote  cast  for  a  kgal  candidate,  in 
jAich  evcsrt  I  am  iiimrrtlng  that  he  is  the  duly  electctT 
Senator  from  that  State?  Of  eoutee.  ii  the  Senator  fran 
Idaho  Witt  paitlQD  me  a  ttttle  longer,  that  assimMB  the 
vahdifty  of  the  argnnent  thai  Bfr.  Rankhftari  was  not  a  legal 
oandirtate  and  that  all  the  votes  east  for  him  were  utterly 
nuaaodvoid. 

Mr.  HASTING&    Mr.  President.  wiU  the  Senator  from 
Idaho  permit  aae  te  aak  a  question  d  the  Senator  from 
^.Qalitenkia?  - 

MT.    Does  the  Senator  from  Idaho 
ktor  from  Ddaware? 
Tea. 
Mr.  BjUBTmOB.    I  should  Uke  to  ask  the  Senator  from 

the  only  legal  candidate,  as  he  con- 
ihwiiirt  get  only  1  per  cent  of  the  votes 
oC  the  State  of  Alahatw,  doee  the  Senator  think  the  Senate 
be  Jualllted  in.  ■fating  that  candidate  under  any 


jteld  te  the 
Mr.  BOBAH 


I  do.  If  he  had  the  ether  quaiiflea- 
X  da  nc4  reaeh  the  conduskm  that  the  elec- 
tloB  was  utterly  nuO  and  voM.  No  Stete  shall  be  deprived  of 
Its  mjieeentatlou  here  hi  ttis  Senate;  indeed,  it  may  not  be 
under  the  Constitution,  and  if  it  be  thiit  the  only  legal  can- 
didate received  20  per  cent  of  the  votes  cast,  he  is  neverthe- 
leaa,  in  my  bamble  oiitetnn.  the  duly  elected,  if  he  be  other- 
wto  qualified.  Senator  from  that  Stete. 

Mr.  BOllAli  Mr.  President.  I  have  been  proceeding  upon 
the  tfasoTF  that  Mr.  BcAin  was  not  entitled  under  any  cir- 
to  Vttis  seat  tn  this  contest.  I  venture  to  say  that 
■lay  be  with  reference  to  Mr.  Bankhead 
that  will  also  be  the  detemdnatlen  of  the  Senate.    I  do  not 


think  there  is  anything  in  the  record  which  would  justify 
aagr  other  c«ncJ»wfc>n  80.  Mr.  President,  I  regard  this  mat- 
ter In  ttK  «MM  U^t  as  tf  a  person  wholly  disconnect^ 
wtth  the  esnteet  were  hers  asking  fior  an  opportunity  to  be 
heard.  X  do  net  know  npon  what  ttieory  we  can  admit  Mr. 
H^Sn  te  the  floor,  and  not  establish  the  precedent  that  any- 
one dssplf  hitesssted  in  a  controversy  here  in  ttie  Smate 
may  net  have  the  right  te  be  heard,  whether  upon  the  ques- 
tlSB  of  a  larMr  on  oil  or  atarlff  on  cenl  or  a  tariff  on  hmi- 
hm.  Hto  iiliflimsiily  to  the  coutroveisy  is  no  different,  in 
my  Jtiflgmeut,  than  the  rylstlon^ip  of  an  Individual  who 
may  be  deeply  interested  In  any  -other  centroversy.  There- 
fore. Mr.  President,  irtiatever  the  precedent  may  be.  I  do  not 
thtak  that  it  ought  to  be  fODowed  or  made  the  settled  rale 
of  this  bo^ 

The  YfCE  PlUKUDBrr.  The  Cbuir  has  examined  the 
reeord  of  the  two  eases  cited  by  the  amator  Tnm  Flortda 
(Ifr.  TVfcmtnii}  and  iBndB  that  ttie  point  of  order  was  not 
raised  In  dlher  of  thest.  There  Is  no  rule  of  the  Senate  on 
the  subject;  and.  therefore,  ttke  Chah  submits  to  the  Senate 
the  »wrtlun  as  to  whether  ornot  the  moden  of  the  Senator 
is  Bk  order. 


Mr.  ROBINSON  of  Arkansas.  Mr.  PresideBt.  in  Tiew  of 
the  ruling  of  the  Chair.  I  prefer  to  have  the  vot(!  come 
directly  on  the  motion  oi  the  Senator  from  Florida,  axMl  I 
withdraw  the  point  of  order. 

The  VICE  PRESIDSNT.  The  Senator  from  Arkansas 
withdraws  his  point  of  order.  The  question  is  on  tk\e  mo> 
tton  of  the  Senator  from  Florida  [Mr.  Trammeu.). 

Mr.  8HORTRIDGE.  Mr.  President.  I  had  not  ln'«nded 
to  participate  in  this  disciissicn  but  was  prompted  to 
inquire  Of  Smators  touching  their  views  and  in  brevity  to 
express  my  own  as  to  one  phase  of  the  proWem.  I  agree 
fully  with  the  thoughtful  Senator  from  Idaho  CMr.  Sosah] 
tba,t  we  should  not  be  governed  bf  precedents  uzdess  we 
be  satisfied  that  they  are  wise  precedents.  The  caee  which 
came  up^  from  Florida  away  back  yonder  in  1852,  of  course, 
is  directly  In  point.  I  understand  that  there  was  n  case 
that  came  frcmi  the  State  of  Kansas  in  1861.  which  is 
directly  in  pc4nt,  where  the  contestant  was  permitted  to 
address  the  Senate,  no  time  limit  being  set,  and  that  there 
are  other  cases  aggregating,  according  to  the  memorandum 
before  me,  seven. 

Mr.  President,  permit  me  to  repeat  what  iwrhaps  I  said 
a  few  moments  ago  by  way  of  answering  questions  pro- 
pounded. It  was  argued  before  the  committee  tha'  Mr. 
Bankhead — I  will  so  refer  to  him  for  the  moment — tor  rea- 
sons set  forth  was  not  a  legal  candidate  of  the  Democratic 
Party  as  result  of  the  alleged  Illegal  primary  held  la  the 
State  of  Alabama.  It  was  argued  by  learned  counsel,  tb&t 
his  name  was  Illegally  on  the  ballot  cast  by  the  citizens 
at  the  general  election  followiiig  the  primary.  It  was.  of- 
course,  pursuing  that  line  of  argument,  contended  tb&t  all 
the  votes  cast  far  him  at  the  general  election  were,  in  point 
of  legal  contemplation,  null  and  void.  Running  in  a  sense 
parallel  with  that  line  of  reasoning,  it  was  argued  thiit  Mr. 
Heflln  was  a  legal  candidate,  and  that  his  name  was  legally 
placed  on  the  ticket  at  the  general  election,  and  the  con- 
clusion was  reached,  that  whereas  all  the  votes  cast  for 
Mr.  Bankhead  were  null  and  void,  and  whereas  all  the  votes 
cast  for  Mr.  Heflln  were  valid,  that  he,  Mr.  Heflin,  wsis  the 
legal  choice  of  the  people  of  that  great  and  splendid  State — 
was  legally  elected  Senator.  With  great  respect  for  other 
members  of  the  committee,  and  with  great  defereiice  to 
the  learning  of  the  Senate.  I  some  time  ago  reached  the 
conclusion  that  the  line  of  reasoning  of  Mr.  Heflin 's  ojunsei 
was  sound  and  that  his  concUision  was  correct. 

I  do  not  care  to  pursue  the  argument.  I  trouble  the;  Sen- 
ate for  a  moment  merely  to  indicate  my  views.  They  may 
be  erroneous;  but  I  wish  them  to  be  understood  by  the 
Senate. 

The  VICE  I^iESlDENT.  The  questlan  ia  on  the  motion 
of  the  Senator  from  Florida. 

Mr.  ASHURST.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Cleric  pro* 
ceeded  to  call  the  rolL 

Mr.  AUSTIN  (when  his  name  was  called.)     I  have  a  pair 
for  the  day  with  the  junior  Senator  from  New  Jersey  [Mr. 
Basboui}.  whose  necessary  absence  I  have  previously  an- 
nounced to-day.   Knowing  that  be  would  vote  as  I  intnd  to* 
vote,  I  desire  to  vote    I  vote  "  nay." 

Bfr.  DICKINSON  (when  his  name  was  called).  On  this 
question  I  have  a  general  pair  with  the  Junior  Senator  from 
West  Virginia  TMr.  Nnxvl,  who  Is  absent,  ffot  knowing 
how  he  would  vote,  I  withhold  my  vote. 

Bfr.  HATTCKLD  (when  his  name  was  called.)  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[BCr.  Morrison!.  I  am  Informed  that  if  he  were  present  he 
would  vote  "  nay."  If  I  were  at  liberty  to  vote,  I  should  vote 
"yea." 

Mr.  HEBERT  (when  his  name  was  calledJ  I  have  a  gen- 
eral pair  with  the  Junior  Senator  ftom  Louisiana  [Mr. 
Long].    In  his  absence  I  withhold  my  vote. 

Mr.  LOGAN  (when  his  name  was  called.)  I  have  a  gen- 
eral pair  with  the  Junior  Sezuitor  from  Pennsylvania  [B£r. 
Davis},  who  is  absent.    I  transfer  that  pair  to  the  Jxmior 
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Senator  from  South  Dakote  [Mr.  Buu>wl.  and  1^  vote.    I 
vote  "  nay." 

Mr.  STETWER  (when  his  name  was  called.)  On  this  ques- 
tion I  have  a  pair  with  the  seaku  Senator  from  Nevada 
(.Mr.  PiTTMAx],  who  is  unavoidably  detained  from  the 
Chamber.  In  his  absence  I  withhold  my  vote. 
.  Mr.  THOMAS  of  Idaho  (when  his  name  was  called.)  I 
■eve  a  general  pair  with  the  Junior  Senatt^  from  Montena 
£Bfr.  WHSsLxal.  In  his  absence  I  withhoU  my  vote. 
^.  Mr.  VANDENBlCRG  (when  his  name  was  <dUled.)  On  this 
«aestion  I  am  paired  with  the  sttuor  Senator  from  Virginia 
LBfr.  SwAKsoNl.  In  his  absence  I  withhold  my  vote.  If  at 
liberty  to  vote.  I  should  vote  "  yea." 

Mr.  (X)PELAND  (when  Bfr.  WAcma's  nan^  was  called). 
My  colleague  [Mr.  WaonssJ  Is  absent  on  oOcial  business. 
He  Is  paired  (m  this  question  with  the  Senator  from  Bfis- 
souri  [Ifr.  PAtnasov].  If  my  colleague  were  present  and 
at  liberty  to  vote,  he  would  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
o-al  pair  with  the  Senator  from  South  Carolina  [Mr.  Smxxh]. 
He  is  absent  from  the  city,  and  I  am  unalite  to  secure  a 
transfo-.  I  therefore  withhold  my  vote.  If  at  liberty  to 
vote,  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Bfr.  WALSH  of  Massachusetts.  Bfy  colleague  the  jimlor 
Senator  flrom  Bfassachusetts  [Mr.  Cooudgb]  is  absent  In 
Bfassachusette.  If  present,  he  would  vote  "  nay."  He  has  a 
general  pair  with  the  Senator  frt«n  niinais  [Mr.  Ounnr]. 

Bfr.  OEORQE.  Upon  this  matter  I  have  a  pair  with  the 
junior  Senator  from  Bfinnesote  [Bfr.  S<»au.].  In  his  ab- 
sence I  withhold  my  vote. 

Mr.  PBS8.  I  derire  to  annoxmce  that  the  S«iator  from 
Colorado  [Bfr.  WAmicAN]  has  a  general  pair  with  the  Sen- 
ator from  Bfontana  [Bfr.  Walsh]. 

c»-^  Bfr.  6HEPPARD.  I  desire  to  announce  that  the  foUow- 
tag  Senators  are  necessarily  detained  from  the  Senate  on 
account  of  official  business: 

The  Senator  from  Virginia  [Bfr.  SwaicsohI,  the  Senator 
from  Mississippi  [Bfr.  HASRisoir],  the  Senator  from  Termes- 
see  [Mr..  HttllI,  and  the  Senator  from  North  (Carolina  [Mr. 

MORRTSOirl. 

The  Junior  Senator  from  TJtah  TBfr.  Kmcl  Is  detained 
from  the  Senate  by  Illness.  He  has  a  general  pair  with  the 
Junior  Senator  from  New  Hampshire  IBfr.  Ksybs]. 

The  result  was  announced— yeas  33,  nays  31,  as  follows: 

TEAS— 33 
BarUey  Fess  MetcalT  Snoot 

Bingham  Fletcher  Uoees  Tfaomms.  OklA. 

Brpokhart  OoUMxBoagft        MoilMdc  Tovnaend 

Capper  Gore  Nye  TranaieU 

Carey  Hale  Beed  WaJcott 

Oonnally  Sasttngs  Robtiuoci.  ImL       White 

CoeUgan  Johnson  Sheppard 

Couauia  Kean  ,    yhlrifttrntl 

D:11  LaPoRette        "^  Shdrtrtdge 

NAT&-31  fi«S«  «!* 


Bander 

Byrnes 

Caraway 

Copeland 

na)e 

Praoter 

Olaaa 

Sbwes 


Ray<(l«n 

B9veU 

Jones 

Kendrlek 

Lewie 

i«8an 

McOUl 

McKellar 


Ai^himt 

Austta 

Biliey 

B:ack 

BlalxM 

BoraL 

B  ration 

Broussard 

B«nXhead 

Bartiour 

BuJow 

CooUdge 

Cutting 

Davis 

Dickinson 

Oeorge 

So  Bfr.  TRAiaaxx,'s  motion  was  agreed  to. 

RJECESS 

Mr.  McNARY.  Mr.  President.  I  move  that  the  Senate 
take  a  recess  until  12  o'do^  noon  to-moarow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  38  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-moirow.  Tues- 
day.  April  26,  1932,  at  12  o'cloefc  meridian. 


WOT  vorma—ii 

Olenn  Morrison 

Hanrtsaa  Neely 

Hatfield  Patterson 

Hebert  Plttman 

Hull  SiAaU 

Keyes  Smith 

King  Stelwer 

laoag  Swaasofi 


Mcivary 
Mmrli 
Oddie 
Hobloaoa,  Azk. 

TyiUnae 

Walsh.  Maaa, 


Thomas,  Tdahe 

VanOenberg 

Wagner 

Walsh.  Mont. 

Watennan 

Wataon 

Wlieelar 
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HOUSE  OF  RSPRESra^ATTVES 

Monday,  April  2$,  1982 

The  House  met  at  12  otiock  noes. 

The  Chaplain.  Rev.  James  Sbsra  Montgomery,  D.  D, 
'jffered  the  following  prayer: 

For  this  brief  moment,  our  Father,  we  would  doss  the 
doors  of  our  senses  that  we  may  be  aUe  to  hear  Tliee 
within;  to  know  the  divine  will,  may  this  be  our  purpose. 
We  wait  on  Thee,  O  God,  but  we  have  no  terms  to  denne 
Thy  greatness.  But  stretch  out  Thy  hand  upon  ns^  coEitrol 
our  understanding,  direct  our  spMte.  and  guide  our  wander- 
ing hearts.  Do  Thou  inspire  us  with  aspirations  of  soul,  with 
lofty  desires,  and  with  gracious  affections.  Btessed  God. 
make  us  biigger  and  better  for  the  service  to  our  country 
this  day.  Be  Thou.  Almighty  Ood.  with  this  Congress  and 
guide  it  into  the  things  that  shall  be  for  the  stability  of  our 
times  and  tor  the  w^aie  of  our  great  people,  and  unto  Tliee 
be  eternal  praises.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  April  33. 1932. 
was  read  and  approved.  ,,,.^. 

KKSSACI  P«OM  THK  SDrATS  *"*  *••■*{ 

A  message  from  the  Senate  by  Bfr.  Craven,  Its  principal 
clerk,  announced  that  the  Senate  bad  agreed  to  the  amend- 
ments of  the  House  to  a  bill  and  concurrent  resolution  OC  the 
Senate  of  the  followli^  titles: 

S.  3570.  An  act  to  amend  the  act  entitled  "An  act  con- 
firming in  Stetes  and  Territories  title  to  land  granted  by  the 
United  Stetes  in  the  aid  of  common  or  public  schools,"  ap- 
proved January  25,  1927;  and 

S.  Con.  Res.  18.  Concurrent  resolution  authorizing  the 
printing  of  2,000  additional  copies  of  t*PAriT>(p  a^  before 
the  Committee  on  Bfanufactures  <»x  the  esteblishment  of  a 
national  economic  coimcil. 

The  message  also  announced  that  the  Senate  inriste  upon 
ite  amendmente  to  the  bill  (H.  R.  9083)  entitled  "An  act 
providing  for  the  appointment  as  ensigns  in  the  line  of  the 
Navy  of  all  midshipmen  who  graduate  from  the  Naval 
Academy  in  1932."  disagreed  to  by  the  House;  acrea  te  the 
conference  asked  by  the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints  Bfr.  Hals,  Mr.  Osont. 
and  Bfr.  Tkammku.  to  be  the  conferees  on  the  part  of  the 
Senate. 

KCONOMT 

Bfr.  HOWARD.  Bfr.  Speaker.  I  ask  nnanimoas  oonseirt  to 
address  the  House  for  five  mlntrtes. 

The  SPEAKER.    Is  there  objection? 

"niere  was  no  objection. 

Bfr.  HOWARD.  Bfr.  Speaker,  when  I  was  a  IttOe  boy  I  had 
a  chum  named  Jim  Olibberson.  He  was  a  great  fellow  to 
make  comparisons.  He  told  me  one  day  about  going  |^t  to  the 
fairgrounds  to  witoess  a  horse  race.  There  was  gr^  Inter- 
est in  tiie  race— two  horses  from  rival  seetioiM.  But  the 
Judges  could  not  get  the  race  sterted.  The  riders  of  the 
horses  Jockeyed  and  jockeyed  and  jo<±eyed.  Evemtody  was 
anxious  for  the  race  to  start,  becTAise  the  clouds  hung  low. 
threatening  rain,  and  finally  the  rain  came  while  the  riders 
still  jockeyed,  and  they  did  iMt  have  any  race  at  aU. 

I  have  been  thinking.  Bfr.  Speaker,  about  the  jockeying 
between  the  White  House  and  our  Economy  Committee  dot- 
ing many  waiting  weeks  and  I  am  very  fearful  that  the  rain 
may  come,  and  so  I  have  decided  to  run  a  titlte  race  of  my 
own.    [  Laugh  tn-.l 

I  have  introduced  this  morning  a  Uttle  biH  which  wfll  Umit 
the  salaries  paid  to  the  officers  of  the  Federal  reserve  system 
and  also  the  salaries  of  their  agents  and  their  attorneys  and 
employees.  I  am  told  that  some  of  those  salariSB  nm  as 
high  as  $150,000  annually.  Bfy  bUl  wiU  do  some  real  1w- 
ducing. 

Bfr.  McDUFPIE.    WHl  the  gentleman  yield? 

Mr.  HOWARD.    I  yield. 

Bfr.  McDUFFIB.  I  think  tibe  oommtttee  has  already  taken 
care  of  that  proposal  tn  the  bill  they  are  to  prasent. 
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Mr.  BOWABD.  Tb«t  It  the  molt  pitatdng  announcement 
I  have  had  for  some  tline,  and  yet  is  distressingly  indefinite. 
It  reminds  me  of  the  many  conversations  I  had  with  Eliza- 
beth before  she  consented  to  become  my  wife.  8ha  kept 
promising  and  ivamising  all  the  time,  but  never  could  I  get 
her  to  fix  the  day.    [Laughter.] 

Mr.  Mcduffie.  Perhaps  the  gentleman  had  more  to 
contend  with  than  the  Bconomy  Committee  had. 

Mr.  HOWARD.    Bat  I  won  out  in  the  end.    TLaughter.] 

^      CLAIA  B.  WXOBT 

Mr.  BLACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  fron  the  Speaker's  table  the  bin  (H.  R.  3580)  for  the 
rtflef  of  dara  B.  Wight,  with  Senate  amendments,  and  agree 
to  the  Senate  amendments. 

Tbe  SFBAKBIL  Is  there  objection  to  the  request  of  the 
gmtleman  tttwa  New  York? 

There  was  no  objection. 

Tlie  Clexk  read  the  Senate  amendments,  as  foDows: 

Pi^«  1.  line  3.  after  ~  Wight."  tiuert  **  or  upon  her  death  to  her 
htMbaad.  U  be  survtvea.** 

Ptff*  1.  ttaa  fl.  strike  out  "  •S.aao  "  and  insert  "  tSO  per  month. 
In  an  amount  not  to  exceed  13,360." 

Page  1.  line  8.  strike  out  "  her  "  and  Insert  "  their." 

The  Senate  amendments  were  agreed  to. 

mscBi  or  STWDtT  BAnWATB  m  TBI  nsmcT  or  colvmbza 

Mr.  PALMISANO.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  House  Joint 
Resolution  154.  to  authorize  the  merger  of  street-railway 
ooriwratiODS  operating  in  the  District  of  Columbia,  and  for 
other  p\ui>o8es. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
^  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Tbokasom  in  the  chadr. 

*  The  CHAIRMAN.  The  House  Is  In  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  MD  which  the  Clerk  will  report. 

The  Clerk  read  the  tlUe  of  the  bill. 

Mr.  PAUfXSANO.    Mr.  Chairman,  I  ask  unanimous  con- 
^^^mnt  that  the  Ihrst  reading  of  the  bill  be  dispensed  with. 

lite  CHAIRMAN.    Is  there  objection? 

"Hiere  was  no  objection. 

Mr:  BLACK.  Mr.  Chairman,  does  anyone  want  time  In 
opposition  to  the  bin? 

Mr.  BOTLAN.    I  woukl  like  to  have  IS  minutes. 

The  CHAIRMAN.  Is  any  member  of  the  Committee  on 
the  District  of  CohmdMa  opposed  to  the  bill? 

BCr.  BLACK.  One  member  of  the  committee  dissented 
firom  the  report  of  the  Mil.  but  he  does  not  tiappen  to  be 
present. 

Mr.  8WINO.  Mr.  Chairman.  I  ask  recognition  in  oppo- 
sition to  the  bin. 

Mr.  PAUflSANO.  Bow  much  time  does  the  gentleman 
wan*?  

Mr.  8WINO.  I  ahaO  tak»  whatever  the  rule  gives  me. 
I  do  not  think  that  I  ihaU  uae  it  aU. 

_  Mr.  PAUflSANO.    Mr.  Chairman.  I  yield  10  minutes  to 
»the  gentleman  from  New  York  [Mr.  BlackJ. 

Mr.  BFjACK  Mr.  CXiainBan.  for  a  great  many  years 
Oongreii  hat  iilniiiliil  with  the  proidon  o(  competing  street 
raUwayi  la  tte  Capital  City,  never  coming  to  any  definite 
cioncluaton  as  townWkatton  Washington  iMreaents  the  spec- 
tacle of  the  only  large  city  in  the  country  that  totomtes 
oompetlnc  atreei^rattway  systema.  Competing  street-railway 
urstema  ax«  not  In  tha  interest  of  the  pubUc.  For  a  long 
period  of  years  mergcra  of  various  types  have  been  sug- 
gested, so  that  the  public  would  have  the  advantage  of  a 
unified  street-railway  system.  The  bill  before  us  has  the 
approval  of  the  Bureau  of  Efliciency.  has  the  approval  of  the 
District  Utilities  CQmmlsBi<ai,  has  had  careful  study  trf  a 
subcommittee  of  the  Committee  an  the  District  of  Columbia. 
wittdk  reported  to  the  full  committee,  and  that  committee 
again  in  turn  went  into  the  bill,  approving  it.  has  the  ap- 
proval of  every  dvic  organization  in  Washington  on  the  basic 


idea  of  a  merger,  and  has  the  approval  of  the  District 
Ccmamlssioners.  It  is  largely  the  result  of  research  work 
conducted  by  an  expert  on  transportation  who  was  retained 
by  the  Senate  committee.  Dr.  Mllo  R.  Maltbie.  of  New  York. 
Suggestions  for  a  unified  system  as  programed  in  this  bill 
came  largely  from  the  mind  of  this  great  expert,  an  exiiert 
who  Is  not  only  recognised  as  fully  informed  on  utility  mat- 
ters, but  also  as  a  great  liberal  In  connection  with  utility  mat- 
ters. Son^e  objections  have  been  made  to  various  parts  of 
the  MIL  The  Senate  committee  has  reported  the  bill  with 
changes  with  which  the  House  committee  does  not  see  fit  to 
concur.  There  is  a  general  public  demand  in  the  city  of 
Washington  that  something  be  done  about  the  conflicting 
street-railway  sjrstems. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLACK.    Yes. 

Mr.  BLANTON.  The  charter  of  each  one  of  these  street 
railways  provides  that  the  railway  company  shall  never 
charge  the  people  of  Washington  more  than  5  cents  fare. 
That  was  a  most  valuable  right  that  the  street-railway  com- 
panies received  when  they  were  given  the  exclusive  privilege 
of  placing  their  lines  on  the  principal  streets  of  the  dty  of 
Washington.  For  years  an  attempt  was  made  to  hold  them 
within  their  charter  rights.  I  was  hoping  and  prasring  that 
whenever  the  District  Committee,  which  is  a  praying  com- 
mittee, did  provide  a  merger,  it  would  have  a  provision  in  the 
bill  that  would  hold  the  railway  to  the  charter  provisions 
and  come  bacic  to  the  5-cent  fare.  If  they  would  put  on 
5-cent  fare  to-morrow  they  would  double  and  possibly  treble 
the  patronage  they  now  enjoy.  It  would  increase  their 
revenues  rather  than  diminish  them,  but  when  we  proposed 
a  reduction  In  street-car  fares  to  half  fare  for  children,~they 
said  they  could  not  stand  it.  Finally,  Congress  woke  up  and 
forced  them  to  a  3 -cent  fare  for  70,000  school  children  in 
the  city  of  Washington.  Will  not  the  committee  agree  to 
an  amendment  that  will  hold  them  to  their  charter  rights? 

Mr.  BLACK.  Mr.  Chairman,  the  District  Committee  at 
the  present  time  is  a  praying  and  a  hoping  committee,  and 
in  their  prayers  and  in  their  hopes  they  are  Joined  by  all  erf 
the  residents  of  Washington  and  all  the  large  civic  groups  of 
Washington,  that  a  merger  bill  pass,  because  of  its  manifest 
advantage  to  the  people  of  the  District.  The  fare  question 
Is  a  question  that  will  be  taken  care  of  in  due  time  in  a  rcjgu- 
lar,  orderly  way  aft^  a  proper  valuation  under  court  direc- 
tion by  the  Utilities  Commission. 

Mr.  COLE  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
ylekl? 

Mr.  BLACK    Yes. 

Mr.  COLE  of  Iowa.  What  is  the  attitude  of  the  two  corpo- 
rations toward  the  bill? 

Mr.  BLACK.  The  two  corporations  involved  will  accept 
the  bill. 

Mr.  BLANTON.  And  that  is  one  of  the  reasons  that  I 
am  against  it. 

Mr.  LaOUARDIA.    What  about  the  stockholders? 

Mr.  BLACK.  It  is  anticipated  that  they  will  accept.  It 
has  not  yet  been  put  up  to  them. 

Mr.  GIBSON.  How  much  of  the  money  burden  is  shifted 
from  the  street-railway  company  to  the  District  by  thla 
hm? 

Mr.  BLACK  I  am  coming  to  that  in  the  course  of  my 
remarks. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLACK    Yes. 

Mr.  SNSLL.  I  do  not  know  about  the  deftaUs  of  the  bin. 
but  I  know  it  has  been  before  Congress  for  a  great  many 
years.  I  do  not  know  who  the  stockholders  are  or  who 
owns  these  railroads,  but  I  know  in  the  interest  of  economy 
and  efBcicncy.  as  far  as  the  city  of  Washington  is  concerned, 
they  ought  to  be  under  one  management,  and  I  think  if 
this  bill  properly  carries  that  out  and  protects  the  interest 
of  all  of  the  people  concerned,  it  is  a  pr(^;)er  bill  and  ought 
to  be  passed  at  this  time. 

Mr.  LaGUARDIA.    How  about  the  7  per  cent  dividend  ar- 
I  rangement  in  the  bill?     That  is  hardly  in  keeping  with 
the  trend  of  the  times,  is  it? 
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Mr.  K^ACK    The  whole  rate  question  is  going  to  be  d&- 
ei(ted  purely  and  simply  as  a  rate  question. 
Mr.  LaGUARDIA.    I  speak  of  dividends. 
Mr.  BLACK.     Without  regard  to  the  capital  structure 
that  is  lined  up  here.     The  people   of   the  District  are 
concerned  with  the  convenience  involved  and  the  efBcteicy 
^  the  servke  and  the  ultimate  fare,  which  wlD  be  predicated 
on  a  proper  valuation  made  according  to  law. 
,     The  itemised  advantages  to  the  people  <rf  the  Dtetrtqt 
-•re  first,  free  transfers  from  line  to  line,  from  sti«et  railway 
car  to  street  railway  car.  something  that  does  not  exist  at 
the  present  time. 

There  is  now  one  line  north  and  south,  crossing  two  other 
lines.  There  are  two  lines  east  and  weet,  and  parallel  to 
each  other,  owned  by  different  companies.  The  line  cross- 
ing them  is  owned  by  one  <rf  the  two  parallel  companies. 
It  only  transfers  to  its  own  compcmy.  It  does  not  transfer 
to  the  other  company.  The  pe«s>le  of  the  pistrict  are  in- 
sistent on  this  transfer. 

There  is  another  situation  where  one  of  the  car  Unes 
-Will  be  going  on  a  route  to  a  certain  place  ami  it  will  strike 
fthe  line  of  another  .company  and  will  have  to  go  around  a 
couple  of  blocks  to  get  back  to  its  own  line.  Those  extra 
.tracks  will  be  eliminated.  One  company's  oars  will  be  able 
rto  go  over  the  other  cOTipany's  tracks,  making  the  route 
shorter,  making  it  more  convenient  for  everybody. 

The  National  Park  and  Planning  Commission  has  this  to 
«ay  about  the  street  railway  situation  in  Washington: 

In  order  to  coordinate  the  study  o€  the  highway  ajgUm  with 
the  problem  of  transfers  on  the  streets,  a  careful  study  of  the 
street  railroad  system  has  also  been  made.  It  is  believed  that 
because  of  many  charaetertotlcs  the  street  railroad  system  elres 
a  less  effectlre  serrice  than  would  he  posalble  If  the  existing  lines 
eould  be  combined  in  such  way  as  Co  be  operated  practlcaUy  m 
one  uclfled  system. 

There  is  the  National  Park  and  Planning  Commission's 
{statement  about  this. 

-  Taking  all  the  car  routes  and  adding  together  the  nunAer 
of  txims  that  a  car  making  a  round  trip  on  each  would  have 
to  make,  the  National  Park  and  Planning  Commission  found 
there  are  340  r^^t-hand  turns  and  830  left-hand  turns. 

There  is  also  unnecessary  duplication  and  paralleling  of 
lines.  It  is  evident  that  such  conditions  are  not  conducive 
to  the  greatest  convenience  of  the  public  nor  to  ultimate 
economy  of  operation.  The  initial  study  of  ti»  com- 
mission has  indicated  the  possibility  that  by  building  ai>- 
proxlmately  6  miles  of  new  lines  and  abandoning  some  16 
n^les-of  old  track  which  now  has  to  be  maintained,  there 
eould  be  dimtnated  180  right-hand  turns  and  Ige  left-hand 
turns. 

'  1%e  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  {Mr.  Black]  has  expired. 

Mr.  PALMISANO.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  New  York  10  additional  minutes. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  BLACK.    I  yield. 

Mr.  STAFFORD.  I  am  sure  the  House  would  be  inter- 
ested in  receii^ng  an  explanation  of  the  obligation  that  now 
pertains  on  the  part  of  the  Potomac  Beetric  Power  Co.  in 
furnishing  electric  power  to  the  Washington  RaUway  ft 
Bectrtc  Co.  Dtider  the  agreement  that  has  been  proposed 
that  right  is  to  be  terminated  at  a  certain  definite  time.  I 
notice  there  is  a  differaKe  in  the  report  on  the  House  bill 
and  the  Senate  bill  on  that  partiemiu-  question.  It  is  a 
mooted  question.  Will  the  g^itleman  explain  just  what  the 
obligation  Is  to-day  of  this  Potomac  Electric  Power  Oo.  to 
the  Washhoffton  Railway  ft  Bteetrlc  Co.? 

Mr.  BLACK.  I  wouM  rattier  prefer  to  talre  ttutt  up  irtKn 
we  come  to  the  bill. 

Now.  it  \a  perfectly  obvioos  that  there  can  not  be  two 
telephone  companies  running  wires  through  the  streets  of 
the  city,  or  three  telephone  companies  or  three  water  com- 
panies. It  is  Just  as  absurd  in  this  day  and  generation  to 
have  two  separate  street-railway  lines  running  through  the 
streets  of  a  large  city.  TlMy  can  not  properly  serve  the 
IKople. 


Tbe  baste  effort  made  here  ix  to  bring  about  a  mii<w^fi7n 
for  the  service  of  the  people  of  the  Distxict  of  Columbia. 

Mr.  McLEOD.    Mr.  Chairman,  a  pnrtiamentary  izMioiry. 

Tl»  CHAIRMAN.    The  gentleman  will  State  It. 

M^.  McUSOD.  I  would  like  to  inquire  what  is  the  status 
of  tfaetime? 

Tlie  CHAIRMAN.    There  is  no  limitation  on  the  time. 

Mr.  McLBOD.  In  ottier  w«rds»  it  will  oe  possible  for  me 
to  be  recognised  in  this  matter? 

The  CHAIRMAN.  The  gecdJeman  is  a  member  of  the 
committee  and  wiil  be  recocnlaed. 

Mr.  BLACK  Ultimately  the  people  of  tbe  District  will 
benefit  by  the  economies  that  the  company  Is  expected  to 
put  into  operation  as  a  result  of  the  merger.  Hie  cutting 
down  of  unnecessary  overhead,  the  doing  away  with  un- 
necessary tradcage.  cutting  down  the  capital  structure,  all 
those  economies  will  permit  the  companies  to  give  the  prople 
of  Washington  better  service,  first,  by  proper  routing,  and, 
second,  by  providing  better  equipment  that  can  be  pur- 
dutsed  as  a  result  of  tbe  economies. 

Mr.  PATTERSON.    Will  the  gentleman  yield? 

Mr.  BLACK.    I  yield. 

Mr.  PATTERSON.  What  about  reducing  the  streetcar 
rates? 

Mr.  BLACK  And  ultimately  it  is  hoped  that  somethlm 
may  be  done  about  giving  the  people  better  rates  of  fare. 
That  all  depends  on  the  effectiveness  of  the  economies. 

Bfr.  PATTERSON.  I  am  afraid  that  the  hope  is  Just  a 
glamour. 

Mr.  BLACK  Tlie  employees  of  the  street  railways  want 
this  bill.  The  street  raUways  in  Washington  are  faced  wttJi 
very  desperate  competition;  are  faced  with  kos  of  revenae, 
and  ultimately.  If  their  flnandal  sttuation  grows  mudi  worse. 
the  employees  of  the  street-railway  companies  are  faced 
with  the  loss  of  tiielr  Jobs.  The  employees  of  the  reUway 
companies  see  in  the  merger  the  salvation  of  the  companies, 
and  as  well,  their  own  salvation. 

I  sat  through  all  the  hearings.  There  has  been  nobody 
before  the  committee  or  before  the  subcommittee  who  has 
objected  to  tbe  idea  of  a  merger.  Not  one  single  organiza- 
tion, not  one  single  witness,  nobody  In  Washii^ton  has 
denied  the  need  of  a  merger. 

There  have  been  vart«»us  suggested  amendments.  Some 
people  fear  giving  the  pow«r  of  the  street  railways  to  one 
particular  group.  The  committee  has  adopted  an  amend- 
ment providing  that  nine  of  the  directors  of  the  new  com- 
pany must  be  residents  of  the  District  of  Columbia.  R  is 
thought  that  with  nine  resldM>^  directors  the  best  Interests 
of  the  city  of  Waeliington  will  be  served. 

There  have  been  attempts  made  to  tack  on  to  this  bUl 
changes  in  the  existing  etftuat4on.  Omr  c(»unlttee  looked  at 
the  pic^ire  originally  and  they  saw  two  railways  with  exist- 
ing rights. 

"niey  saw  two  railways  presenting  a  system  of  competition 
that  was  a  pubHc  ntisance.  The  committee  deeidsd  to  t-^in 
the  existhig  i^ture.  the  existtog  status  of  tbe  two  oompaniss 
as  far  as  ijbeir  rights  were  eoneemed,  and  merge  those 
Tights  without  giving  them  mueb  added  power  bat  eUminat- 
Ing  the  nuisance,  except  that  involved  in  the  mexcer. 

The  committee  tried  its  level  best  to  piestrm  lbs  exisi- 
hig  public  utiUties  tew  and  the  Pubtte  UtiHttas  OOmmisslon 
and  tM  tbe  safeguards  suxroundhic  ttis  operation  of  mil- 
ways  in  the  Distrfet 

"Die  committee  was  unwUUng  to  interfere  with  the  present 
rights  of  the  railway  companies.  The  committee  was  un- 
willing to  change  genermUy  the  public  udHttes  law,  Hm 
committee  was  unwilling  to  accept  Qw  Tattoos  rMos 
proposed. 

A  great  ntunber  of  gentlemen  appeared  befbre  the  ootn- 
mittee  and  wanted  to  see  the  merger  adopted  bat  they  had 
fears.  Otey  saw  ghosts,  ttiey  saw  a  great  hobgobBn  of  a 
great  street-railway  system  unified.  They  were  unneees- 
sarUy  disturbed  about  it  The  committee  lookMfl  at  the  re- 
quirements of  the  people  of  Washington.  It  looked  at  the 
possflile  fate  sf  the  empkvees  of  these  imOways.    Ittooked 
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at  the  fiHV1*»«*»*  of  the  stocktaokteFB  tn  the  smaller  company, 
who  are  loelng  their  InTestments  day  in  and  day  out 
bf^>ftTi^y  of  the  competition  that  prevails  here. 

^ow,  on  tbe  power  question  Kenerally:  The  committee 
thought  that  the  contract  between  the  Washington  Railway 
&  Electric  Co.  and  the  i)Ower  company  was  a  very  valuable 
contract  which  should  insure  to  the  ba:ieflt  of  the  new  com- 
pany. That  is  the  reason  the  committee  did  not  see  fit  to 
accept  the  Senate  amendment  that  would  have  abrogated 
that  contract.  Another  reason  why  the  committee  did  not 
see  fit  to  accept  the  Senate  amendment  was  because  it  was 
a  contract,  and  the  committee  felt  it  would  be  doing  some- 
thing unconstitotiooal  if  it  interfered  with  that  contract. 
One  of  the  main  qoesttons  that  came  before  our  ccnnmittee 
^  was  the  question  of  the  liability  of  the  merged  company  in 
operating  ♦q^^**  Soma  monbers  of  the  c<»nmittee 
thought  they  ^louM  have  the  right  to  o^enXe  taxicaba. 

Mr.  PATMAN.    Will  the  genUeman  yield? 

Mr.  BLACK.    Tea;  I  yield. 

Mr.  PATMAM.  I  would  Uke  to  ask  Uie  gentleman  about 
the  3-cent  fare  for  ediool  children.  It  is  my  understanding 
■-ihere  was  an  act^passed  in  1931  granting  this  reduced  fare. 
Mr.  John  J.  Noonan.  who  was  the  largest  minority  stock- 
holder in  one  of  the  coEcems,  I  understand  advocated  that 
fare.   Will  the  gentleman  discuss  that? 

"Mr.  BLACK.  I  will  get  to  that  later.  The  committee  has 
^mmn<i0A  the  bill  as  originally  presented  by  the  Public  Util- 
ities Commission  to  the  eftect  that  the  merged  company  is 
absolutely  barred  from  operating  taxicabs  in  the  District  of 
Columbia.  All  they  can  do  is  to  operate  the  trolley  cars  and 
operate  busses.  They  can  not  operate  taxicabs.  They  may 
engage  in  any  form  of  operation  that  takes  care  of  mass 
transportation ;  they  can  not  take  care  of  the  iiKlividual  who 
wants  to  go  to  a  certain  specified  place,  but  they  can  take 
care  of  the  individual  who  wants  to  travel  with  the  public 
along  certain  defined  routes.  That  is  all  the  railway  ctwapany 
may  do. 

Mr.  SHELL.    Will  the  gentleman  yield? 

Mr.  BLACK.   I  yidd. 

Mr.  8NKLL.  I  have  been  informed  there  is  no  opposition 
<m  the  part  of  any  of  the  people  of  Washington  to  this 
merger.    Is  that  correct? 

Mr.  BLACK.  There  is  nobody  opposed  to  the  basic  idea  of 
a  merger.  Nobody  is  opposed  to  the  underlying  structiire  of 
this  Ull.  There  have  been  various  amendments  offered, 
aome  of  which  have  beoi  accepted.  There  have  been  other 
amendments  offered  that  had  their  foundation  in  fear. 
There  have  been  otho-  amendments  offered  to  inhibit  the 
public  utilities  from  running  this  merged  company.  There 
have  been  other  amendments  offered  making  Congress  a 
pubUc-utllittas  c<unmi8sk>n.  There  have  been  other  amend- 
ments offered  •■w^^tng  Congress  the  operator  of  a  street- 
railway  system  in  the  District  of  Columbia.  All  ol  those 
amexidtaacnts  were  rejected. 

Now.  on  the  question  of  fare  for  children.  There  was  a 
law  passed  pitting  that  fare  3  cents.  That  has  been  taken 
into  the  court.  It  is  still  pending  in  the  coiut.  The  com- 
mittee could  not  see  the  wisdom  of  again  putting  that  in  the 
bin.  It  has  not  been  decided  as  yet.  If  the  court  says  the 
3-cent  fare  stands*  then  it  wiU  apply  to  the  merged  corpora- 
Uotk  as  well  as  it  applies  to  the  individual  corporations.  If 
the  court  says  the  S-cent  fare  is  unreasonable  and  imconsti- 
tutlonal,  we  can  not  make  it  any  more  reasonable  or  consti- 
tutional by  putting  it  in  the  bill. 

[Here  the  gavel  felLl 

Mr.  PAIAOSANO.  Mr.  Chairman.  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  BLACK.  On  the  school-children  question,  there  is 
this  direct  benefit  to  the  school  children:  They  are  given 
free  transfers  as  well  as  adults.  When  the  Utilities  Com- 
mission g^s  a  decision  from  the  court,  and  if  the  court  gives 
them  any  latitude  as  to  differentiating  in  rates  as  to  children 
and  adults,  the  Public  UtUitiea  Commission  having  before  it 
a  unified  systeei.  with  the  resulting  economiea.  and  having 
in  mind  the  achone  and  purpose  of  the  merger,  it  is  hoped 


the  PuUic  Utilities  Commission  wfll  tning  about  a  reasonable 
reduced  fare  for  school  children  which  will  stand  the  test  of 
the  courts.    Anything  in  the  bill  on  that  question  would  be 
an  inhibition  on  the  power  of  the  Utilities  Commission. 
Mr.  ARENTZ.    Will  the  gentleman  yield? 
Mr.  BLACEL    Yes. 

Mr.  ARENTZ.  This  blU  provides  for  the  elimination  of 
any  payment  on  the  part  of  the  railway  company  of  the 
salaries  of  crossing  policemen.  I  understand  that  amounts 
to  $125,000  a  year.  Also  the  question  of  paving  wiU  be  elimi- 
nated on  the  part  of  the  morged  company,  which  amounts 
to  over  $300,000. 

Mr.  KjACK.  There  is  a  question  as  to  the  amount  In 
both  of  those  instances,  but  on  the  principle  involved  there 
is  no  other  city  in  the  country  that  makes  a  railway  com- 
pany pay  for  policemen.  The  policemen  here  are  a  part  of 
the  regular  police  force  and  ihey  are  paid  for  by  the  railway 
companies.  There  is  no  other  city  in  the  country  that  re- 
quires any  railway  company  to  pay  its  police  force. 

The  District  Commissioners  and  the  Public  Utility  Com- 
missioners and  every  civic  organization  and  everirbody  con- 
cerned with  the  bill  are  for  the  elimination  of  the  obligation 
of  the  corporations  to  pay  for  these  crossing  policemen. 

Mr.  ARENTZ.  Is  that  on  the  basis  that  the  railroad  com- 
panies are  not  maiding  enough  dividends  and  we  are  going  to 
give  them  $125,000.  or  is  it  on  the  basis  of  cutUng  down  the 
fares? 

M^.  BLACK.  Rrst.  it  Is  on  the  basis  that  it  is  absolutely 
an  unsound  relationship  existing  between  the  utility  com- 
pany and  the  municipality:  and,  second,  it  is  an  unfair  and 
unjust  charge  on  the  utility  company,  consequently  it  is  im- 
Just  to  the  stockholders  and  to  the  riders  of  the  street  cars 
and  should  be  eliminated,  with  the  Idea  and  the  definite  hope 
of  giving  the  possibility  of  success  to  the  merger.  It  is  a 
District  contribution. 

As  a  matter  of  fact,  if  I  had  my  way  about  it  and  followed 
it  through,  I  would  seek  remimeration  for  the  companies  for 
every  cent  they  have  paid  to  crossing  policemen. 

Mr.  ARENTZ.  You  have  only  to  ride  on  the  street  cars  in 
the  city  here  to  see  the  necessity  of  crossing  poUcemen.  and 
providing  crossing  policemen  has  been  in  the  interest  of  the 
street-car  companies. 

Mr.  BLACK.  The  same  situation  exists  in  every  city.  It 
is  in  the  interest  of  every  automobile  driver  and  everybody 
that  lives  in  a  house  here  in  the  city.  There  is  no  question 
about  it.  It  is  not  in  the  special  interest  of  the  street-car 
companies. 

Mr.  ARENTZ.  Will  the  gentleman  gtve  me  his  ideas  about 
the  paving  business? 

Mr.  BLACK.  I  shall  give  the  gentleman  the  figures  on  the 
paving  proposition  after  I  have  looked  at  them  again. 

The  tendency  with  respect  to  the  paving  proposition  on 
the  part  of  mxmicipalities  throughout  the  country  is  to  as- 
sume the  cost  of  paving.  The  burdening  of  street  railwasrs 
with  paving  cost  is  a  relic  of  the  old  horse-car  days,  when 
everybody  beUeved,  and  probably  rightfully  so,  that  the  old 
horse  cars  destroyed  the  pavements  and  therefore  the  com- 
panies as  the  operators  of  the  horse  cars  should  pay  tar 
the  pavement  contiguous  to  the  tracks.  Now  there  is  a 
new  situation,  and  we  do  not  see  any  horses  on  the  street 
any  more  and  we  do  not  have  any  more  horse  cars.  Streets 
have  to  be  paved  and  they  are  going  to  be  paved  whether 
the  railroads  are  there  or  not  or  whether  the  tracks  are 
there  or  not.  They  are  going  to  be  paved  because  of  the 
demand  ni  the  automobile  owner  that  they  be  paved.  It  is 
in  his  interest.  The  street  railways  are  not  destroying  pave- 
ments. Pavements  are  being  worn  down  by  everything  that 
goes  over  them,  and  the  committee  accepted  the  original 
viewpoint  of  the  Utility  Commission  that  the  companies 
should  be  relieved  of  the  charge  because  this,  too,  is  in  line 
with  the  policy  of  practically  every  city  in  the  country  in  its 
relationship  with  street-railway  comiMmies. 
Mr.  ARENTZ.  How  about  replacements? 
Mr.  BLACK.  One  of  the  greatest  menaces  to  the  eco- 
nomic welfare  of  America  is  the  gradual  crushing  of  the 
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utiliUes  in  our  cities,  and  the  advanced  thought  is  to  bring 
about  cooperation.  _ 

(Here  the  gavel  fell.] 

Mr.  SWING.    Mr.  rhatrmnn 

The  CHAIRMAN.  Is  any  mem'oer  ol  the  committee  op- 
posed to  the  bill? 

Mr.  McLEOD.    Mr.  Chairman.  I  ask  recognition. 

The  CHAIRMAN.  Is  the  gentleman  from  Michigan  op- 
posed to  the  bill? 

Mr.  McLEOD.    I  am  in  favor  of  the  bilL 

The  CHAIRMAN.  Is  any  member  of  the  committee 
opposed  to  the  bill? 

Mr.  STAFFORD.  Mr.  Chainnan,  I  think  a  member  of  the 
committee  is  entitled  to  prior  recognition,  whether  opposed 
io  the  bill  or  not. 

,  Tlie  CHAIRMAN.  Unless  there  Is  some  member  of  the 
committee  opposed  to  the  bill,  the  gentleman  from  Michigan 
Is  recognized. 

Mr.  McLEOD.  Mr.  Chairman,  may  I  ask  for  what  time 
I  am  recognized? 

The  CHAIRMAN.  The  gentleman  from  Michigan  Is 
recognized  for  one  hour. 

Mr.  LaGUARDIA.  Mr.  Chairman,  the  gentleman  from 
CaMfomia  was  recognized  for  one  hour.  The  gentleman 
from  Michigan  has  not  qualified  as  being  against  the  bill. 

Mr.  STAFFORD.  That  is  not  at  all  necessary,  Mr.  Chair- 
man. This  is  not  Calendar  Wednesday.  We  are  procee<IIng 
under  the  general  rules  of  the  House,  and  members  of  the 
committee  are  entitled  to  prior  recognition. 

The  CHAIRMAN.  The  Chair  was  undertaking  to  alter- 
nate between  those  for  and  those  opposed  to  the  bID. 

Mr.  BOYLAN.  Mr.  Chairman,  the  Chair  submitted  the 
interrogatory  as  to  whether  there  were  any  Members  op- 
posed to  the  bill,  and  none  appeared.  TTieref  ore  the  gentle- 
man from  Cahfomia  received  time  from  the  Chafr.  The 
RxcoKS  win  show  this. 

The  CHAIRMAN.  The  Chair  wiD  recognize  the  gentle- 
man from  California  [Mr.  Swing?  in  opposition  to  the  bffl. 

Mr.  SWING.  Mr.  Chairman,  I  yield  myself  15  minutes 
at  this  time. 

Mr.  Chafaman,  as  has  been  stated,  die  matter  of  the 
merger  of  these  traction  companies  has  been  up  for  years. 
There  is  no  question  at  all  but  that  there  should  be  a 
merger.  The  question  this  committee  and  this  House  will 
have  to  decide  when  they  get  to  the  consideration  of  this 
bill  section  by  section  is  whether  or  not  this  particular 
proposal  for  a  merger  is  In  the  interest  of  the  public  or  in 
the  interest  of  ttie  corporations.  This  wiH  be  made  evident 
as  debate  goes  on  and  .as  the  bin  is  considered. 

On  next  Wednesday  there  will  be  introduced  another  kind 
of  merger  bfll  from  the  Eiconomy  Committee. 

I  believe  in  some  of  the  mergers  in  that  biU;  but  those 
mergers  must  also  be  considered  as  to  whether  or  not  they 
are  tn  the  interest  of  efficiency  or  whether  they  are  the 
rrsult  of  hjrsteria. 

I  believe  In  economy,  but  I  want  to  talk  to  you  to-day 
for  a  few  minutes  regarding  what  I  consider  the  poorest 
place  In  the  world  to  economize,  and  that  is  upon  the  com- 
pensation due  honorably  discharged  veterans  of  the  World 
War  who  lost  their  health  and  suffered  injuries  fighting  for 
this  country. 


enutt'  Affaha  ought  to  be  fighting  to  protoct  the  iBtearesta 
of  those  dependent  on  him  instead  of  betrvtog  tkom 

I  can  recall  a  picture  on  a  war-time  poster  of  an  American 
moth^  in  Red  Cross  garb  stooping  to  pick  up  a  wounded 
soldier  on  the  battlefield  to  carry  him  to  when  his  wounds 
could  be  taken  care  of. 

The  Veterans'  Bureau  was  created  as  the  succaawr  of  thia 
great  aagel  of  mercy,  the  American  Red  Cross,  to  oootiau% 
after  the  war,  the  work  of  caring  for  these  4ti^^fii  veterans. 
Can  you  imagine  the  head  of  the  Red  Cross  saying  to  the 
American  people  during  the  war,  "  Tou  aro  doing  too  much 
for  the  boys  over  there—better  go  a  little  slow  on  your  giv- 
ing." And  yet  the  head  of  the  great  Veterans'  Bureau  comes 
to  this  Congress  with  the  proposal  to  take  $80,000,000  from 
his  wards,  the  disabled  veterans.  Why,  the  proposals  of  the 
gentleman  shocked  the  none  too  tender  sensibilities  of  the 
Economy  Committee.  Even  they  could  not  and  would  XMt 
put  his  program  in  their  bill  without  toning  it  dowxi. 

ENACTMENT    OF    "  PAUFES    CLATJSE  "    IN    PENSION    LBCISUiTIOir    UWJOTg 

AXD  Tm-AKSBICAM 

First,  is  this  pauper  clause  proposed  to  be  written  into 
the  law. 

Iliose  who  were  injured  during  the  war  can  only  be  com- 
pensated, provided  they  can  bring  themselves  hito  eo«t 
formity  with  the  so-called  pauper  clause.  I  say  it  is  ihamo 
ful  and  humiliating  for  this  great  American  Republic,  the 
richest  nation  in  the  world,  to  put  that  requirement  in  Its 
pension  laws  wlien  we  have  knowledge  of  the  fact  that  dur- 
ing the  World  War  more  millionaires  came  into  >>^T»it  th%p 
in  all  the  preceding  history  of  our  country.  It  is  disgrace;- 
ful  for  us  now  to  say  that  we  have  to  balance  the  Budget 
at  the  expense  of  the  disabled  veterans,  when  we  refused  to 
apply  the  gradimted  income  tax  to  those  who  *«mm>.  greaJL 
f<xtunea  out  of  the  war. 


CENESAI.  HIKaS,  APlCDnST&ATOX   OF 

CRITICISM 


VXTSEAJM'  ttTAOB,  0?BN  TO 


I  am  surprised  that  the  head  of  the  Veterans'  Bureau. 
sworn  to  administer  the  law  in  behalf  of  these  vet»ans 
and  who,  in  a  way,  is  the  trustee  and  guardian  of  these 
disabled  veterans,  should  have  been  the  first  one  to  propose 
that  the  pay  of  his  wards  was  a  proper  place  to  start  bal- 
ascing  the  Budget. 

I  can  admire  a  Secretary  of  the  Navy  who  fights  for  his 
organiaation,  I  can  admire  a  Secretary  of  the  Int^lor  who 
believes  his  work  is  the  most  important  in  the  Government 
and  who  fights  for  it,  because  unless  a  man  believes  in  what 
he  and  his  department  is  doing  and  will  fight  for  it  he  has 
BO  right  to  be  at  the  head  of  it.    The  Administrator  of  Vet- 


rifFAIB   TO  ItAXX  VKOBUm,  F*T  VO«   TSBia  BOSRZAUSATIOir 

Then  there  is  the  proposal  that  hereafter  veterans  wiM 
have  no  dependents  shaU  have  their  eonxpeiMatioQ  redaoed 
to  $20  while  being  hospitalised.  The  result  will  be  that  the 
veterans  will  be  compelled  to  pay  for  tbeh-  own  hospitalisa- 
tion hereafter,  which  has  never  been  the  policy  heretoCere. 

In  order  to  take  full  advantage  of  this  proposal,  for  a 
reduction  to  $20,  General  Hlnes  proposes  that  he  be  given 
the  power,  if  a  man  is  incompetent,  to  say  be  must  go  to  « 
veterans'  institution,  even  if  his  guardian,  appointed  by  • 
State  court,  thinks  his  best  interest  would  otherwiee  be 
served.  The  economy  bin  will  give  the  bureau  the  power 
to  say  that  the  veteran  must  go  in,  notwittMtandinr  be  is 
brtng  well  cared  for  by  his  parents,  wife,  or  legal  guardian; 
-and  if  he  docs  not  go,  his  compensattcn  Is  cut  to  $90.  X 
say  that  is  a  violation  of  the  sovereign  rights  at  tike  SUtee 
and  a  violation  of  what  is  best  for  ttie  man  hhnsetf . 
raovoBAL  rvn  ntncnnc  on  bklat  nr  oacnmro  rraTw^ 

Another  provision  <rf  the  economy  bfll  Is  to  have  tte  Qor- 
emment  save  money  by  being  slow  in  deciding  veteran  eases. 
The  language  limits  the  time  for  beginning  payments  on  a 
claim  to  six  months  prior  to  the  decision.  What  possible 
relevancy  can  the  date  of  the  decision  have?  The  date  of 
the  beginning  of  the  disability,  the  date  of  the  fmr^g  of  the 
claim,  or  even  the  date  of  fllhvg  of  the  proof,  but  never  tha 
date  of  the  decision — that  merely  puts  a  premium  on  delai* 
on  the  part  of  the  bureau.  There  are  thousandft  of  claims 
for  permanent  and  total  ratings  now  pending.  Most  of 
them  have  been  pending  a  year  or  more.  At  present  rate  of 
action  the  bureau  win  be  another  year  in  deciding  this 
group.  On  what  principle  of  Justice  can  you  p^nt^lj-^"  the 
claimant  for  the  slow  action  of  the  Government? 

ftSF£AI.  OF  PREST7MRTVZ  BT7LX  ANB  BBOPENING  AU.  BMEMCNCT  OmCBai 
EETIEED  CASES  TTNFAIK  AHa  UVJVaS 

Then,  again,  comes  the  provision  with  reference  to  emer- 
gency officers,  which  takes  away  the  presumptive  canneetioo 
given  in  many  cases.  That  particularly  is  operative  against 
N.  P.  and  T.  B.  cases.  The  World  War  produced  physical 
disabilities  that  medical  science  had  not  known  ot;  and  also 
because  of  the  hmrry  of  the  war  azxl  ttia  ImUiiUty  to  keep 
records,  it  came  ateut  that  it  was  t».p^i«^tjiq  to  prove  manji 
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of  theae  caaes  as  directly  tbe  result  of  the  World  War.  Con-  I 
gress  recognised  this  situation  and  enacted  certain  presump- 
Uooa  for  the  benefit  of  the  veterans,  but  all  of  the  provisions 
which  Congress  has  wisely  determined  was  proper  to  be  ap- 
plied In  connection  with  these  N.  P.  and  T.  B.  cases  are  now 
to  be  wiped  out. 

Then,  too.  all  retirement  cases  are  to  be  reviewed  by  the 
Veterans'  Bureau,  no  notice  is  to  be  given,  and  no  oppor- 
tunity to  be  heard,  but  they  are  to  be  reviewed  automatically. 
There  are  no  two  rating  boards  that  can  possibly  rate  the 
same  case  In  ccactly  the  same  way.  No  two  surveyors  can 
run  a  line  a  mile  and  arrive  at  exactly  the  same  point,  and 
there  is  no  yardstick  to  accurately  measure  sufTering  and 
injuries.  Therefore,  you  w^  have  the  confusion  of  two  suc- 
cessive boards  rating  the  same  case — one  finding  the  man  30 
per  cent  disabled  and  the  other  possibly  less  than  30  per  cent 
disabled. 

Mi.  OARBER.    Mr.  Chairman,  wfll  the  gentleman  yield? 

Mr.  SWma.    Yes. 

Mr.  QARECR.  Does  the  gentleman  mean  to  say  that  it  is 
recommended  that  all  cases  shall  be  rerated  and  reappraised 
as  to  the  amounts  allowed? 

Mr.  SWING.  Svery  case  tuuter  the  emergency  ofBcers'  re- 
tirement law  is  to  be  taken  out  and  rerated  by  new  boards. 


MOrOSAL  TO  UaCaSLATK  CBAHGS  OF  HXRTOUCAX.  OATS  OF  XHVtKQ 
WOSU   WAS 

Then  we  have  the  proposal  to  fix  the  end  of  the  war  at 
the  armistice.  That  never  has  been  done  in  any  war  before. 
Why  should  we  not  take  at  least  the  signing  of  the  treaty  of 
Versailles  and  its  ratification  by  Germany  as  the  end  of  the 
war?  Gentlemen  know  that  there  was  no  relaxation  of  our 
forces  foilowlnf  the  annlstioe  until  we  knew  that  the  treaty 
of  Versailles  had  been  signed  and  was  ratified  by  Germany. 
Up  to  that  time  a  renewal  of  war  was  always  a  possibility, 
and  it  was  necessary  to  maintain  mihtary  vigilance  up  until 
that  moment. 

■XOBT  TO   LSABII   FACTS  Off   UTSTntAMCB 


Next  comes  the  strangest  proposal  of  all.  and  that  is  when 
a  salt  is  filed  upon  an  insurance  policy,  the  courts,  although 
called  upon  to  decide  the  merits,  are  to  be  prohibited  from 
ijMoertalning  the  facts.  It  is  provided  In  the  economy  bill 
that  the  courts  of  justice  can  not  hear  any  evidence  except 
that  which  has  been  first  presented  to  the  Veterans'  Bur»u. 
Under  the  law  a  veteran  can  xx>t  hire  a  lawyer  to  help  htm 
prepare  his  case  for  the  Veterans'  Bureau.  He  has  to  depend 
upon  laymen  and  uxwn  his  own  ingenuity.  When  he  finally 
gets  into  court,  and  has  the  benefit  of  a  lawyer,  the  lawjrer 
will  be  of  UtUe  use  to  him  if  this  provision  becomes  a  law. 
The  plaintiff  must  submit  to  the  Veterans'  Bureau  every  bit 
oi  evidence  that  he  intends  to^  use  In  the  case,  and  let 
the  Veta«ns'  Bureau  have  the  benefit  of  that  knowledge  In 
ftgKting  the  case  in  court.  There  is  no  corresponding  pro- 
vision that  the  Veterans'  Bureau  submit  to  the  veteran  the 
evldenoe  irtUch  the  Goyemment  proposes  to  offer  in  court. 
Tliink  of  the  ridiculous  one-sidedness  of  that. 

Mr.  BLAMTON.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  SWING.    Yes. 

Mr.  BLANTON.  Does  the  gentleman  know  that  Martin 
k  Martin,  of  Chicago,  have  about  1.500  such  cases  and  that 
another  firm  has  1.700  of  the#? 

Mr.  SWING.  No:  I  do  not  know  that  What  I  object  to 
Is  having  one  from  of  law  and  regulation  and  procedure  for 
the  trying  of  tnsuranoe  contracts  if  the  Government  has 
isnied  tfaeou  and  having  an  entirely  different  set  of  laws 
and  ruks  for  trying  inoaranoe  cases  If  the  insurance  is  issued 
by  a  private  carpoiatioin.  What  possible  basis  can  there  be 
for  that  If  we  are  going  to  deal  Jtistly  with  the  veterans? 
Tlie  Govoiunent  is  in  the  business  of  insurance — ^why  should 
not  the  insurance  cases  of  the  Government  be  tried  by 
Mmticany  the  same  rules  as  those  of  a  private  corporation? 

TO  AFFLT  on  OTSSSUS  XmrUBAltCS  FSSMZUICS 
.T  FUOHO  TO  ■■  VOX 


Vtaally  comes  the  last  and  most  shocking  provision  of 
an.  which  is  to  repsal  aectton  305.  which  provides  that  if 
a  veteran  has  defaulted  on  the  premiums  of  his  in.'wrance 


and  it  subsequently  is  determined  by  the  Veterans'  Bureau 
that  during  that  same  period  of  time  the  Government  was 
owing  him  more  money  on  compensation  than  he  owed  the 
Government  on  the  insurance,  it  should  not  declare  a  for- 
f eitiire  against  him,  because  the  Government's  own  default  in 
not  paLjing  him  was  the  reason  he  was  unable  to  pa.7  the 
Government.  If  there  ever  was  a  just  provision  of  law,  tliat 
is  it;  and  I  do  not  care  how  far  we  have  fallen  in  the  mat- 
ter of  having  to  have  money,  the  time  has  not  yet  come 
when  the  Government  should  take  advantage  of  its  vet<mins 
and  say  it  will  declare  a  forfeiting  on  his  insurance  preiniiun 
because  he  failed  to  pay,  while  the  Government  admits  that 
during  the  same  period  of  time  it  owed  him  more  than  he 
owed  the  Government. 

OISHONOfcABLS   FOR    UTTTrVD    STATES    TO    KXPXn)IATS    m    BIQBSST   XOBAI. 
OBLIGATIONS   TO   DISABLED   VETERAITS 

So.^  In  closing,  when  this  matter  comes  up  on  Wednesday 
let  us  realize  that  the  breaking  of  a  moral  obligation  is  more 
to  our  shame  than  the  breaking  of  some  legal  oblig£.tion. 
Here  is  a  debt  of  honor  that  we  owe  the  disabled  vettTans 
of  the  World  War;  and  after  we  have  solemnly  enacted  laws 
and  after  the  cases  have  been  fully  considered  and  deter- 
mined and  a  rating  given,  are  we  now  to  tiu^  our  Go\'em- 
ment  into  an  Indian  giver  and  take  back  from  these  men  the 
things  that  we  have  promised  them  and  which  we  said  were 
rightly  due  and  owing  to  them?  I  beseech  you  on  We<lnes- 
day  when  this  matter  comes  up  to  vote  against  economizing 
on  the  crippled  soldiers,  to  vote  against  repudiating  the  obli- 
gations of  the  Government  due  the  disabled  war  veterans, 
and  thereby  protect  the  honoc  and  the  self-respect  of  our 
country. 

I  reserve  the  remainder  of  my  time. 

Mr.  McTiKOD.  Mr.  Chairman.  I  want  to  taring  the  fact 
before  the  coounittee  that  the  question  of  merger  of  street 
railways  is  a  pending  matter  of  about  25  years.  It  has 
been  discussed  pro  and  con  for  that  period  of  time.  In  1913 
the  La  Follette  Antimerger  Act  held  up  the  merger.  This 
act  later  was  found  not  to  pertain  to  such  corporations  as 
street-railway  or  transportation  lines,  and  was  thereby  elimi- 
nated from  discussion  opposing  this  form  of  merger.  Dur- 
ing the  past  six  years  in  Congress,  especially  the  last  four  in 
the  District  of  Columbia  Committee,  lengthy  hearings  have 
been  held,  and  the  only  question  of  debate,  of  a  serious 
nature,  was  the  question  of  valuation.  The  question  of 
valuation  was  injected  into  the  bill  by  providing  a  valuation 
for  these  companies  of  $55,000,000.  It  was  termed  by  cer- 
tain Individuals  as  an  unfair  valuation.  So  the  result  if  that 
the  bill  before  us  to-day  has  eliminated  the  question  of 
valuation.  The  matter  of  a  valuation  is  now  being  siittled 
by  the  Public  Utilities  Commission,  where  it  rii^tfully 
belongs. 

The  next  question  was  not  of  a  very  serious  nature — ^It  was 
a  question  of  street-car  fares  for  school  children.  This  was 
considered  to  be  a  question  separate  from  that  of  merger, 
and  was  therefore  enacted  tn  an  independent  bin.  The 
reason  that  that  question  does  not  now  appear  in  this 
legislation  Is  because  the  committee  and  Congress  stiw  fit 
to  fix  ^  rate  of  fare  of  3  cents  or  less  for  school  children  in  the 
District  of  Columbia,  and  that  case  is  now  i)ending  in  the 
District  court  and  will  be  settled  later. 

I  have  sat  on  the  committee  during  those  four  years  and 
can  honestly  say  there  is  no  opposition  to  this  bin  in  the 
District  of  Columbia  by  groups,  organizations,  or  newspapers. 
This  bill  is  satisfactory  to  the  ccHnpanies  and  to  the  people. 

Mr.  GIBSON.    Mr.  Chairman,  will  the  gentl<»nan  yield? 

Mr.  McLBOD.    I  yield. 

Mr.  GIBSON.  I  think  we  all  recognize  that  the  gentle- 
man has  given  faithful  aervioe  on  the  District  of  Columbia 
Committee.  I  presiune  the  gentleman  Ls  in  a  position  to 
give  me  some  information.  Is  it  true  that  the  street-raihroad 
companies  are  not  owned  by  Interests  here  in  Washing- 
ton but  by  the  North  American  Co.,  one  of  the  grea~  New 
York  holding  companies? 

Mr.  McLEOD.  It  is  possible  that  the  North  American  Co.. 
as  do  other  companies  and  other  individuals,  owns  certain 
stock  of  these  companies. 
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Mr.  GIBSON.  Are  not  both  street  railroads  absolutely 
imder  the  control  of  the  North  Amerlcjui  Co.? 

htr.  McLEOD.  I  can  not  answer  that  quMtion.  and 
moreover  we  are  not  interested  to-day  as  to  who  owns  stock 
in  the  street  railways  or  the  North  American  Co. 

Mr.  GIBSON.  Now.  there  was  a  merger  bill  before  the 
committee  and  before  the  House  some  three  or  four  years 
aga  The  gentleman  has  called  attention  to  the  fact  that 
the  question  of  fixed  valuation  was  left  out  of  this  bill.  In 
what  other  respect  does  this  Mil  differ  from  the  old  bill 
which  the  committee  and  the  House  considered? 

Mr.  McLEOD.  Right  in  Une  with  the  question  which  the 
genUeman  has  in  mind.  I  will  say  that  this  bill,  as  amended 
by  the  committee,  provides  that  a  majority  of  thfi  directors 
of  the  new  company  must  be  residents  of  the  District  of 
Columbia.  Ihis  should  satisfy  the  quray  the  gentleman  has 
in  mind. 

Mr.  GIBSON.  But  what  difference  does  that  make,  if  the 
companies  are  absolutely  under  the  control  of  the  Ntaih 
American  Co.? 

Mr.  McLEOD.  Well,  if  that  is  the  fact  I  would  say  they 
are  not  in  c(mtrol  of  an  outside  ctoporation.  if  the  directors 
are  residents  of  the  District  of  ColumUa. 

Mr.  GIBSON.  The  gentleman  knows  how  easy  it  is  to 
control  this  matter  of  directors.  Now,  will  the  gentleman 
teU  us  the  amount  of  added  cost  to  the  taxpay«Ts  of  the 
District  of  Columbia  by  reason  of  the  fact  that  the  cost  of 
traffic  policemen  and  paving  is  placed  on  the  District  gov- 
ernment? 

Mr.  McLEOD.  In  the  neighborhood  of  two  or  three  hun- 
dred thousand. 

Mr.  GIBSON.  Ihat  is,  the  railroad  companies  would  be 
relieved  of  that  amount? 

Mr.  McLEOD.    Yes.  sir. 

Mr.  GIBSON.  And  that  burden  would  be  put  on  to  the 
taxpayo^s  <rf  the  District  of  Columbia? 

Mr.  McLEOD.  That  is  correct,  and  that  is  where  it  be- 
longs. 

Mr.  UNDERBILL.    Will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield.  ..'"I.. 

Mr.  UNDERBILL.  Why  should  it  not  be  put  on  to  the 
taxpayers?  Why  should  the  companies  have  to  pay  for 
police  officers  for  your  benefit  and  for  my  benefit  azui  for 
the  benefit  of  the  riders? 

Mr.  GIBSON.  Because  it  is  In  the  law  fixing  the  business 
relations  between  the  street  railroad  companies  and  the 
District  of  Cohimbia.  It  Is  in  the  nature  of  a  binding  con- 
tact. 

Mr.  UNDERBILL.  But  conditions  have  altered  mate- 
rially since  the  contract  was  entered  inta 

Mr.  GIBSON.    Oh,  yes;  but  the  fact  has  not  altered. 

Mr.  McLEOD.  It  is  also  a  fact  that  under  the  original 
charter  they  were  required  to  operate  horse  can; 

Mr.  HOLADAY.    Will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield. 

Mr.  HOLADAY.  Is  the  provision  with  reference  to  police- 
men in  the  charter,  or  is  that  a  matter  of  agreement  between 
the  city  azul  the  company,  that  the  company  would  furnish 
these  policemen  and  pay  for  them  if  stop  lights  were  not 
installed? 

Mr.  McLEOD.    It  Is  a  matter  of  law. 

Mr.  HOLADAY.  I  am  asking  for  Information.  It  Is  my 
understanding  that  that  provision  is  not  in  the  charter  and 
has  simply  been  a  matter  of  agreement  between  the  com- 
Itanles  and  the  city. 

Mr.  McLEOD.  That  may  be  possible;  but  in  answer  to 
the  gentleman  from  Vermont  I  will  say  there  are  no  cities 
imder  300.000  population  that  make  it  mandatory  that  the 
street  railways  assist  in  the  payment  of  traffic  policemen 
to-day. 

Mr.  GARBER.    Will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield. 

Mr.  GARBER.  The  gentleman  has  given  a  great  deal 
of  study  and  tovestigation  to  this  subject,  and  I  am  sure  is 
making  a  very  informative  speech. 

As  I  look  at  It.  two  of  the  major  principles  hivolved  in 
the  cocdderation  of  this  bill  are.  first,  a  fah:  and  reasonable 


return  on  the  capital  invested,  and  moaui,  just  axMl 

able  rates  to  the  pabUc.    I  understand  that  one  of  ttw 

provisions  of  this  bill  protecia  the  public.    That  vrwrnuck  to 

paragraph  5  of  the  bill,  on  page  7:  -    --* 

That  the  original  bonded  Indebtedness  and  stock  llabttliv  of  the 
nevr  company  shall  not  bo  In  excess  of  the  total  ftmounft  o<  tta 
Btocks.  certificates  of  stoclc,  bonds,  or  other  evklenoM  of  Indebtad- 
nesB  then  outstanding  against  the  Capital  Co.  and  the  Wash- 
ington Co. 

That  seems  to  me  to  be  a  very  protective  provision  to 
prevent  excess  capitalizatloiL 
Mr.  McLEOD.    That  was  the  purpose  ^  it. 
Mr.  GARBER.    And  It  protects' the  raU^base  on  which 
the  fares  and  charges  will  be  fixed  to  the  patrons. 
Mr.  SNELL.    Will  the  gentleman  yield? 
Mr.  McLEOD.    Yes.  J  ^?*^ 

Mr.  SNEUL.    Is  it  not  a  fact  that  the  Public  U^^«i 
Commission  in  the  District  has  ample  power  and  authority 
to  protect  along  all  lines? 
Mr.  McLEOD.    Absolutely. 

Mr.  SNELL.  Nothing  can  be  done  without  its  permission? 
Mr.  McLEOD.  That  is  correct.  Ttat  was  the  principal 
question  that  caused  the  committee  considerable  trouble  in 
its  early  hearings,  and  It  was  agreed  by  the  committee  that 
if  the  Utilities  Commission  did  not  have  adequate  power  and 
authority  and  could  not  settle  the  question  involved  In  the 
matter  of  rates,  then  that  commission  should  be  replaced 
by  another  commission. 

Mr.  SNELL.  From  the  gentleman's  investigation  he  fMs 
certain  that  the  Public  Utilities  Commission  In  the  District 
has  ample  authority  to  do  this? 

Mr.  McLEOD.    Yes;  the  Utilities  Commission  has  testified 
to  that  fact,  and  thetr  statement  Is  quoted  In  the  ^f>1^ringw, 
Mr.  GILBERT.    Will  the  gentleman  yield? 
Mr.  McLBOD.    Yes. 

Mr.  GILBERT.    PoUowing  what  ttie  gentleman  from  New 
York  has  asked  and  what  the  gentleman  from  Massachusetts 
has  suggested,  the  savings,  for  instance,  to  be  madS  by 
transferring  the  pay  of  policemen  from  street-car  riders  to 
the  public  generally,  where  It  luituraUy  belongs,  will  under 
proper  adminlstraUon  by  the  Public  XTtilitles  Commission 
result  in  a  lower  street^car  fare. 
Mr.  McUX>D.    It  should  tend  to  do  thif 
Mr.  GILBERT.    And,  after  an.  those  questions  will  land 
where  they  belong— before  a  proper  public-utiliUcs  commis- 
sion.   There  is  no  such  thing  as  a  c(Hnpany  separate  from 
its  riders  and  stockholders.   You  are  not  relleviQg  the  people 
of  Washington  when  you  put  this  cost  on  the  taxpayers. 
You  are  simply  transfefrlng  it  from  the  street-car  riders, 
who  are  also  citizens  of  Washington,  to  the  general  public 
of  Washington. 
Mr.  McLBOD.    That  is  correct, 

Mr.  SNELL.  The  gentleman  takes  the  position  that  the 
Public  Utilities  Commission  has  ample  power  and  anthortty 
to  adjust  and  regulate  these  matters  and  protect  both  the 
people  and  the  company? 

Mr.  GILBERT.    Certainly,   lliere  is  no  reason  why  street- 
car riders  should  pay  for  poUoemen  for  the  general  public 
Mr.  ejusili.    I  can  not  see  any  reason. 
Mr.  GILBERT.    If  the  PubUo  Utilities  Commission  exer- 
cises its  proper  functions,  that  would  be  the  probable  and 
natural  consequence. 

Mr.  McLBOD.  When  the  question  of  reduced  car  tmm 
for  school  children  was  up  In  Congress,  the  Pubtie  Utilities 
C<nnmission  admitted,  and  It  is  a  matter  of  record,  that  in 
the  event  a  street-car  fare  of  3  cents  or  under  damages  to 
any  degree  the  companies  involved,  the  Utilities  Commlsslae 
had  the  rl^t  to  adjust  the  fares  for  adults. 

Mr.  KELLER.  I  have  no  objection  to  two  companlee 
merging,  provided  the  puUie  as  well  as  the  companies  axw 
protected;  but  I  have  evoy  objection  to  giving  the  oon- 
panies  the  rli^t  to  merge  unless  tbe  pabUc  is  also  tMttyfiflt^id, 
Mr.  McLEOD.  I  will  say  to  the  gentleman  «^«»t  the 
hearings  on  this  bill  lasted  several  we^:s.  Every  organiza- 
tl<m  of  any  iK>te  was  heard  1^  the  committee.  I  b^ev«  no 
organization  appeared  before  the  committee  in  opposition 
to  this  legislation.    There  were  two  or  three  matters  dls- 
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M  menUooed  tagr  the  gentleman  from  New  York 
(Mr.  Black]  »  few  mommto  ago,  one  being  the  quesUon  of 
taTTk^fr  tranaportatiotL  Ttutt  bas  been  eliminated  from  this 
bllL 

Mr.  KELLER.  Were  tbe  taxpayers'  organizations  before 
the  committee? 

Mr.  McLEOD.    Yes. 

Mr.  KELLER.    I  mean  the  taxpayers'  organizaUons? 

Mr.  McLEOD.    Yes. 

Mr.  KELLER.  What  part  will  the  Government  pay  if 
this  matter  of  paying  for  policemen  and  paving  is^  elimi- 
nated? I  understand  that  the  paving  amounts  to  some- 
thing like  $300,000  a  year. 

Mr.  BLACK.  The  companies  estimate  that  thrpay  of 
crossii^  policemen  and  additional  paving  charges  come  to 
sootething  like  $200,000.  Then  the  Government's  contribu- 
tion would  be  whatever  the  Oovenmient  contributes  to  the 
expenses  of  the  District. 

Mr.  KELLER.  Has  this  proposition  been  submitted  to 
our  Economy  Committee? 

Mr.  BLACK.  I  have  a  letter  that  this  does  not  Interfere 
wltti  the  President's  proftram  of  economy. 

Mr.  KELLER.    What  about  our  Economy  Committee? 

Mr.  BLACK.  Well,  we  are  going  to  give  the  Economy 
Committee  a  street-car  ride  in  a  day  or  so. 

Mr.  McLEOD.  The  elimination  of  those  expenses  would 
have  a  tendency  to  reduce  street-car  fares  and  certainly 
tend  to  Increase  fares. 

Mr.  SIMMONS.    The  gentleman  certainly  does  not  mean 

to  tell  the  House  that  by  taking  this  policeman  charge  off 

the  street-car  companies  and  by  taking  the  paving  charge 

,  oQ  the  street-car  companies  you  are  going  to  bring  about 

A  reduction  in  fares? 

Mr.  McLEOD.  I  did  not  say  that.  I  said  it  would  have 
•  tendency  to  reduce  street-car  fares,  and  I  insist  the 
gentleman  must  agree  with  my  statement. 

Mr.  SIMMONS.  The  tendency  of  it  win  be  fine,  but  the 
actual  effect  of  it  wQl  be  to  saddle  that  much  more  upon 
the  general  charges  of  the  District  government,  which,  in 
turn,  win  be  Just  one  more  argument  for  the  down-town 
people  fb  demand  more  money  of  the  Federal  TieasuTj  for 
the  support  oi  the  District.  It  is  the  same  old  fight,  if  the 
gentleman  from  Mli^lgan  please.  For  years  they  paved  the 
sheets  of  Washington  out  of  the  general  fxmd.  and  the 
united  States  tpzp^yers  paid  half  of  it.  Every  obligaUon 
they  can  put  Into  the  general  fimd  of  the  District  you  will 
find  an  of  these  down-town  people  in  favor  of.  because  then 
they  have  a  bigger  fund  to  which  they  can  point  with  horror 
when  they  ask  the  United  States  to  contribute.  Now.  you 
are  not  going  to  reduce  the  expense  of  traveling  on  the 
street  cars  one  penny  in  a  year  to  any  patron  by  relieving 
them  of  these  charges,  but  j<m  sure  gc^ng  to  tax  the  people 
of  Washington — and  to  a  direct  extent  the  p(K>ple  of  the 
United  States— that  much  more  by  these  two  provisions. 

Mr.  McLEOD.  That  is  possible;  but  wiU  the  gentleman 
from  Nebraska  point  out 

Mr.  BLACK.    That  is  not  so. 

Mr.  SIMMONS.  If  the  gentleman  can  show  me  how  you 
are  going  to  reduce  street-car  fares  by  this  merger.  I  shaU 
change  my  st^^ement. 

Mr.  BLACK.  ^In  the  first  place,  there  is  the  proposal  of 
universal  transfer  service  from  railway  to  raUway. 

Mr.  SDfMOilS.    That  is  iMt  what  we  are  talking  about. 

Mr.  BLACK.  TUs  of  its^  Is  a  saving  to  the  car  riders. 
Tike  eoonoBolcs  eaqpectad  to  be  effected  by  the  merger  phis 
the  rehef  from  tbeee  paving  obUgatkms  and  police  obliga- 
tions aU  tend  to  put  the  eompanies  in  a  better  position  to 
furnish  a  reaeonatole  transfer  system  from  railway  lines  to 
bosses,  an  of  which  wiB  be  a  savtoc 

With  respect  to  the  gentleman's  arfument  as  to  rights 
and  obUgatiani,  If  the  street-car  cooipanies  are  to  pay  for 
the  pavtng.  then  just  put  a  fence  around  that  paving  and 
do  not  tet  anybody  but  street-car  companies  use  that  part 
of  the  streets  and  keep  off  the  automobiles  and  the  public 
•eneraUy. 


Mr.  SIMMONS.  Who  owns  the  streets — the  street-car 
companies  or  the  public? 

Ml-.  BLACK.  The  public,  and  that  is  the  reason  the 
public  should  pay  for  them. 

Mr.  SIMMONS.  No;  that  ts  not  the  reason  the  public 
should  pay  for  them.  The  street-car  people  should  pay 
something  for  their  use. 

Mr.  BLACK.  Every  city  in  the  country  Is  doing  what  is 
liroposed  here. 

Mr.  SIMMONS.  Let  us  get  back  to  the  matter  I  stsrted  to 
talk  about.  Where  in  this  bin  are  you  going  to  reduce  the 
cost  of  transportation  to  the  people  of  Washington  one 
penny  by  cutting  out  the  provision  for  passing  traffic  jwlice- 
men  and  the  charges  for  paving? 

Mr.  BLACKL  Because  it  helps  them  to  eliminate  the  re- 
quirement Df  a  charge  for  transfers;  It  helps  them  ta  make 
possible  an  efficient  service  and  a  service  that  is  paying 
under  a  free-transfer  system.  It  Is  a  contribution;  that  is 
an  it  Ls. 

Mr.  SIMMONS.  It  is  a  contribution  to  the  street-car 
people  in  part  from  the  Federal  Treasury. 

Mr.  BLACK.  As  a  matter  of  fact,  they  should  get  aU 
the  money  they  have  ever  paid  into  the  Federal  Treasury 
for  this  pavement. 

Mr,  COLE  of  Iowa.  WiU  the  gentleman  from  Nebraska 
give  me  one  good  reason  why  a  utUity  company  shoulc  police 
the  streets? 

Mr.  SIMMONS.    They  are  not  policing  the  streets. 

Mr.  COLE  of  Iowa.  They  are  pc^cing  them  In  part.  I  be- 
lieve it  Is  contrary  to  good  pubUc  service. 

Mr.  SIMMONS.  The  gentleman  knows  they  are  not  pri- 
marily policing  the  streets,  and  If  the  gentleman  frora  Iowa 
WiU  either  ride  the  street  cars 

Mr.  McLEOD.  I  say  to  the  gentleman  from  Nebraska 
in  reply  to  his  question  that  I  would  like  to  know  if  he  can 
point  out  one  city  of  over  300.000  population  that  In  any 
way  receives  contributions  from  the  street-car  comixmies 
in  the  way  of  furnishing  such  poUcemen. 

Mr.  SjieXbVS.  The  gentleman,  of  course,  has  asked  a 
question  that  answers  itself.  I  can  not;  but  I  do  knor- 
that  for  jrears  this  has  been  done.  The  rates  have  been 
based  upon  this  practice,  and  for  years  we  men  who  have 
handled  the  finances  for  the  District  of  Columbia  in  this 
House  have  watched  these  men  try  by  every  method  jiossible 
to  get  out  from  under  these  charges  and  have  them  shifted 
to  the  pubUc,  and  now  you  propose  to  let  the  shift  be  made. 

Mr.  McLEOD.  Because  of  fairness  and  equity  cnly^  Is 
not  that  the  real,  honest  fact? 

Mr.  SIMMONS.    I  do  not  agree  with  the  gentlemaxL 

Mr.  COLE  of  Iowa.  Why  should  not  the  pubUc  police  its 
own  streets? 

Mr.  SIMMONS.  I  should  like  to  say  something  to  my 
good  friend  from  Iowa,  if  I  may  be  permitted  the  time. 

Mr.  COLE  of  Iowa.  I  wish  the  gentleman  would  jet  the 
time  to  do  so. 

Mr.  McLEOD.  Is  there  any  excuse  for  burdening  any 
Individual  or  any  individual  corporation  for  the  cake  of 
reducing  the  congressional  contribution  to  the  IDistrict 
budget? 

Mr.  SIMMONS,  wm  the  gentleman  now  yield  luid  let 
me  answer  his  statement  and  also  the  one  of  the  gentleman 
from  Iowa? 

Mr.  McLEOD.    Yea. 

Mr.  SIMMONS.  The  first  is  that  you  are  not  doin,;  it  for 
that  purpose.  These  charges  have  been  carried  and  they 
have  been  carried  as  a  part  of  their  right  to  do  business 
ftTMj  use  the  public  streets  of  the  city  of  Washington  for. 
years.  Their  rates  have  been  predicated  on  this,  acd  they 
do  not  prepose  to  refund  in  any  way  one  penny  of  this  to 
the  pubUc 

May  I  say  to  the  gentleman  fnxn  Iowa  (Mr.  ColkI  that  if 
he  uses  cither  the  street  cars,  as  I  do,  or  if  he  uses  aatomo- 
biles,  as  perchance  now  and  then  I  do,  or  even  if  lie  is  a 
pedestrian  on  the  street,  he  wiU  notice  with  respect  to  these 
traffic  mta — ^not  aU  at  them,  but  those  paid  by  the  street-car 


companies  in  Waahington>-they  see  that  the  street  oars 
move  faster.  They  are  senrlng  the  street-car  eompanies  pri- 
marily on  these  jobs. 

Mr.  McLBOD.  I  want  to  further  reply  to  the  gentleman 
from  Nebraska  by  stating  that  when  this  original  agreement 
was  drawn  providing  for  these  contributions  by  the  com- 
panies, it  was  in  the  days  of  horse  cars,  and  in  the  days  of 
the  horse  car  the  destruction  of  the  streets  amounted  to  a 
considerable  sum  of  money,  and  this  the  street-railway  com- 
panies were  responsible  for;  but  that  time  hM  passed  kmg 
ago.    We  au%  Uving  in  another  age. 

Mr.  SIMMONS.  U  the  gentleman  wUl  permit,  the  state- 
ment In  the^  report  that  orlginaUy  the  street-car  companies 
had  to  pay  for  the  paving  because  of  the  damage  done  by 
the  horses,  and  now  that  the  horses  have  gone  they  should 
not  pay  for  it.  Is  about  as  absurd  as  any  statement  in  it 
If  you  f  oUow  the  pavement  of  any  street  in  Washii«ton  and 
observe  along  the  street-car  tracks,  Vou  wiU  see  that  the 
paving  is  repeatedly  torn  up  by  the  vibration  on  the  rafls. 
and  there  Is  more  damage  done  now  In  a  month  by  the  street 
cars  operating  as  they  do  now  than  was  done  in  a  year  by 
any  horse-drawn  vehicle. 

Mr.  McLEOD.    Let  me  say  to  the  gentleman 

Mr.  SIMMONS.  I  for  one  am  not  willing  to  aUow  them 
to  shift  this  Charge  to  the  general  taxpayers  of  Washington, 
and  then  in  the  future  come  back  and  say.  "  See  how  much 
you  have  put  on  Us.  and  the  Federal  Government  has  got 
to  contrilNite  toward  this'*;  and  that  is  what  they  ulti- 
mately seek  to  accomplish. 

Mr.  GARBER.  I  observe  from  the  report  that  the  Sen- 
ate committee  employed  Doctor  Maltbie.  a  pubUc-utUity 
expert,  when  the  Senate  had  the  matter  up  in  1»25,  and 
the  resolution  now  proposes  more  liberal  terms  than  those 
proposed  by  Doctor  Maltbie. 

I  have  been  acquainted  with  Doctor  Maltbie  for  25  years 
and  a  more  clean-minded,  expert  public-utiUty  expert  does 
not  exist.  That  Is  evidenced  by  his  employment  by  the 
great  city  of  New  York. 

Here  is  one  provision  in  the  bUl  I  would  Uke  to  have 
the  genUeman  explain,  and  that  Is  It  provides  that  63  per 
cent  of  the  power  is  to  be  established  by  agreement  between 
the  contracting  parties;  that  of  the  remaining  37  per  cent 
is  to  be  fixed  by  the  PubUc  UtiUties  Commission.  I  want  to 
inquire  of  the  gentleman  if  this  contract  between  the  par- 
ties provides  that  the  63  per  cent  of  the  power  is  to  be 
approved  by  the  Utinties  Commission? 

Mr.  McLEOD.  That  is  one  of  the  questions  discussed  at 
length,  for  the  reason  that  the  companies  agreed  to  waive 
any  further  objection,  because  they  used  only  the  remainder 
of  the  power  for  the  operation,  and  the  UtlUUes  Commis- 
sion had  to  do  only  with  the  37  per  cent  of  the  power  which 
went  to  the  people  of  Washington  for  purposes  outside  of 
that  of  the  railroads.  The  UtUities  Commission  desired  it 
that  way  and  they  can  fix  the  rate  for  this  37  per  cent. 

Mr.  GARBER.  Then  the  agreement  for  the  63  per  cent 
oi  the  power  is  made  by  the  two  contracting  parties, 
whereas  the  public  has  no  representative  to  disapprove  of 
that  agreement. 

Mr.  BOWMAN.  That  provision  is  written  into  this  agree- 
ment because  ot  a  long-standing  contract  between  the  elec- 
trtc-power  company  and  the  Washington  Traction  Co. 
The  Washington  Electric  Co.  as^sted  the  Potomac  Elec- 
tric Poww  Co.  In  developing  the  plMit,  and  consequ^itly 
they  favored  the  customers  of  the  Potomac  Electric  Power 
Co.  They  have  a  contract  already  with  the  Potomac  Elec- 
tric Power  Co.,  and  this  provision  was  written  in  so  it  would 
act  abrogate  any  existing  contract  that  is  now  in  existence. 
Mr.  GARBER.  But  it  Is  not  decided  that  It  approves 
existing  agreements. 

Mr.  BOWMAN.  No;  but  there  is  a  contewjt  between  the 
«treet-car  companies  and  the  power  company  with  refer- 
ence to  this  power,  and  37  per  cent  is  left  for  the  PubUc 
UtiUties  to  choose  from  high  to  low  ia  an  effort  to  equalize 
the  electric  rates. 

Mr.  GARBER.  Would  the  gentleman  have  any  (Ejection 
to  an  amendment  authorizinc  the  UtiUties  Commission  to 


upon  the  caatnci  taetnwntbB  two  lutew^ted  eompanies 
in  reference  to  this  63  per  cent  of  the  power? 

Mr.  BLACK.  No:  this  is  beneOoial  to  protect  the  merger; 
aecond.  it  is  for  the  benefit  of  the  Dtstrict,  because  tt  takes 
a  great  deal  at  electricity  from  the  power  cempany  to  sdl  at 
a  reaacmable  rate,  Wadiiz«ton  having  the  lowest  rate;  and. 
fourth,  it  is  asked  for  by  the  smaUer  company,  that  Is  to  get 
the  benefit  of  it  It  is  in  the  Interest  of  the  merger,  and 
therefore  in  the  interest  of  Uie  street-car  rider,  UMUt  this 
contract  remain  in  operation. 

Mr.  GARBER.  The  gentleman  says  it  Is  tn  the  interest 
of  the  merger.  That  is  a  conclusion.  Perhi^Ts  it  is,  but  the 
quesUon  is.  Is  it  in  the  interest  of  Uie  protection  of  the  rights 
of  the  pubUc? 

Mr.  BLACK.    Of  course  tt  Is. 

Mr.  GARBER.    Where  Is  the  public  represented? 

Mr.  BWCK.  The  street-car  riders  get  aU  ctf  the  advau* 
tages  of  a  beneficial  contract. 

Mr.  GARBER.    Who  says  it  ts  beneficial? 

Mr.  BLACK.    Because  it  is  cheap  to  the  street-car  riders. 

Mr.  GARBER.  The  PubUe  UtUities  Commission  is  the 
only  authorised  agency  representing  the  public  to  p*ff  on 
this  public  expenditure. 

Mr.  BLACK.  T22e  only  complaint  that  has  ever  been  made 
about  It  is  that  It  is  too  cheap. 

Mr.  GARBER.  That  may  be  true  now.  but  later  on  wh^t 
might  the  complaint  be? 

Mr.  McLEOD.  Mr.  Chairman.  I  reserve  the  remainder  of 
my  time. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  recognition  in  oppo- 
sition to  the  bUL 

Mr.  BLACK.  Is  the  gentleman  using  the  time  zeserved  by 
the  gentleman  from  CaUfomia? 

Mr.  BLANTON.  No;  I  am  using  my  own  time  in  real 
opposition  to  the  bUl.  and  it  win  be  the  first  opposition  I 
have  yet  heard. 

Ttie  CHAIRMAN.  The  gentleman  from  Texas  ia  zeceg- 
nlzed. 

Mr.  BLANTON.  Mr.  Chairman,  for  16  years  within  my 
knowledge  there  has  been  an  attempt  in  the  interest  of  the 
people  in  Washington  to  get  these  two  big  street^raflway 
companies  to  consolidate.  They  both  enjoy  the  greatest 
kind  of  monopolistic  prMlegta  tn  the  Natkai'k  Capital. 
For  years  they  have  been  coining  mooey  because  no  other 
raUway  companies  can  go  up  and  down  the  principal  streets 
here.  Their  stocks,  watered  as  they  are,  have  risen  In  value 
out  of  aU  poDportion.  faster  and  in  greater  amom^  than  the 
stocks  of  any  other  corporatian  in  existence  la  America 
to-day.  and  I  shaU  prove  it  to  you.  I  vl^Ai  gentletaen  would 
get  the  hearings  that  were  held  before  our  distinguished 
coUeague.  the  gentleman  from  Missouri  XMr.  CAmoif],  on 
the  subcommittee  that  framed  the  District  of  Oolumbla'ap- 
propriation  bin.  and  turn  to  page  MO.  There  you  win  see 
the  fun  facts  given  about  these  two  street  raflvay  com- 
panies for  the  year  1922.  The  Capital  Tractitti  Co.%  earned 
Income  was  as  follows:  Cash  passengers,  16.2764)74;  ^^^m 
passengers,  54.189.129;  mairiTig  a  total  number  of  iwMifimn 
carried  by  the  C«)ital  Traction  Oo.  fear  the  year  1M2.  70,- 
465.203.  In  1923,  the  same  company  had  cash  passengers 
numbering  17.513.399,  and  token  passengers  50,791,661,  mak- 
ing a  total  of  68.305.050  passengers  for  that  year.  In  1924. 
the  Capital  Traction  Co.  carried  17.592.494  cash  pasaei 
and  47,220,190  tok^i  passengns.  or  a  total  number  of 
sengers  of  64,812,684. 

The  statement  for  the  Washington  Raihray  4  Electric 
system  for  the  same  three  years  Is  as  follows:  In  1922  that 
company  carried  15,013,981  cash  passengers  and  65,996300 
token  passengers,  or  a  total  of  81,010,781  passengers.  In 
1923  that  company  carried  16.988.392  cash  passengers  and 
64,532,013  token  passengers,  or  a  total  of  81.616,607  passen- 
gers. In  1924  the  Washingt<Mi  Railway  It  Electric  Ca  car- 
ried 16,981,485  cash  passengers  and  59345,859  token  pas- 
sengers, or  a  total  of  76,327,344  passengers  for  that  year.  2 
want  now  to  give  you  the  figures  in  respect  to  their  stoeo 
and  how  they  have  risen  in  value. 
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c  ICr.  COLB  a(  Xovm.    Win  the  fcntkman  giv*  ub  the  flsures 
for  1930  and  ini7 

Mr.  BLAHTCm.  I  flfaftB  oenw  to  that  Uter.  if  I  have  tline. 
Tha  stocks  of  the  company  began  to  rlae  In  the  years  I  have 
heen  referzlnc  to.  Tte  WaaliinctoQ  Railway  ft  Electrte  Co. 
baa  always  claimed  that  it  Is  the  poor  company.  Strange 
to  say,  tba  Capital  Traction  Oo.  came  before  Congress  and 
airiBed  that  It  not  be  forced  to  rain  its  fares  above  5  cents. 
Its  charter  provtston  provided  for  a  5-cent  fare,  and  they 
sakl  that  was  aU  they  wanted.  That  company  said  the 
I  cent  fare  was  producing  irfenty  of  revenue,  and  it  asked 
Congress  to  protect  It  from  the  effort  that  was  being  made 
to  force  it  to  charge  over  5  cents. 

The  Washington  Railway  k  Electric  made  the  claim  that 
it  was  the  poor  company.  The  rates  were  raised  because 
the  Public  Utilities  Commission  said  It  did  not  want  to  be 
discriminatory.  They  raised  them  for  both  companies  in 
spite  of  the  fact  the  charter  of  each  one  requires  that  it 
shall  nevCT  charge  the  people  of  Washington  more  than  5 
cents.  One  reason  for  that  vras  that  they  obtained  valuable 
rli^ta.  The  people  in  the  beginning  required  them  to  pave 
between  their  street-car  tracks.  That  is  a  provision  that 
has  been  required  in  practically  every  city  in  the  United 
States.  They  are  required  to  pave  between  the  tracks,  and  a 
foot  on  each  side  of  the  outside  rail  Is  not  that  a  reasonable 
^  provision?  They  can  shoot  down  that  car  track  at  40  miles 
an  hour,  and  if  3rou  get  In  front  of  a  car  they  can  run  over 
your  car.  and  if  you  are  not  at  a  street  Intersection  they  are 
not  liable  to  you  at  all.  It  Is  a  privilege,  a  special  monop- 
olistic privilege  which  they  have,  and  now  they  are  getting 
rid  <tf  all  that  in  this  bill.  I  asked  my  friend  Biack  who 
drew  this  bill.    He  said  that  he  did  not  know. 

Mr.  BLACK.  I  did  not  say  that.  I  said  the  bill  came  to 
us  from  the  Public  Utilities  Commission.   It  is  their  bilL 

Mr.  BLANTON.  Who  drew  it? 

Mr.  BLACK.    It  is  theh-  bffl. 

Mr.  BLANTON.    Who  drew  it? 

Mr.  BLACK.    The  Public  Utilities  Commission. 

Mr.  BLANTON.  Oh.  the  Public  UtiUties  Commission 
means  aotne  iweaponstble  officials,  some  of  wh<nn  do  not 
know  what  it  is  aU  about,  and  I  will  show  you  that  in  a 
minute. 

Mr.  BLACK.    It  is  a  Public  Utihties  Conmission  bin. 

Mr.  BLANTON.    Can  the  gentleman  from  Maryland  [Mr. 
^    Psunsswol  teU  as  who  drew  the  binf 
V      Mr.  PALMIBANO.    WUl  the  gentleman  yield? 
1      Mr.  BLANTON.    I  ylekL 

Mr.  PALMIBANO.  I  wish  to  say  to  the  gentleman  from 
Texas  that  he.  being  an  old  member  of  the  District  of  C<dum- 
bla  Commlltee  and  this  bin  havixig  been  before  the  District 
Committee  for  a  number  of  years,  the  gentleman  knows  as 
much  about  it  as  %gff  member  of  the  committee. 

Mr.  BLANTCar.  I  think  so.  too.  That  is  the  reason  I 
know  that  the  gentleman  from  New  York  [Mr.  Black]  was 
teUng  mo  the  truth  when  he  could  not  teU  me  who  drew  the 
bin.  I  yWd  to  the  gentleman  now,  if  he  can  give  me  the 
name  of  the  man  or  woman  who  drew  it.  No  woman  could 
have-diawn  It,  I  am  sure  of  that 

Mr.  BLACK.  I  wlU  teU  the  gentleman  the  bffl  was  trans- 
mitted in  due  course  by  the  Public  UtiUties  Commission  to 
the  Speaker  of  the  House  of  Representatives,  who  trans- 
mitted it  to  the  District  of  Columbia  Committee  as  the 
Utilities  Commiwrioan  bilL  Some  poet  may  have  drawn  it. 
It  does  not  make  an  awful  lot  of  difference.  The  question 
is.  Is  the  bin  good  or  bad? 

Mr.  BLANTON.  And  I  wfll  convince  the  gentlonan  In  a 
few  minutes  that  it  Is  bad. 

The  gentleman  from  Vermont  [Mr.  Oibsok]  hit  the  vital 
spot  here  when  he  called  attention  to  the  fact  that  it  is  the 
great  North  American  Co.  that  is  mostly  interested  in  hav- 
ing this  bin  drawn,  the  company  that  came  down  here 
once  from  New  York  and  spent  $50,000  in  making  what  they 
can  a  traffic  surrey  in  order  to  uphold  these  fares  of  7  and 
•  cents  for  even  the  70,000  Uttle  school  childrm.  They  com- 
piled that  book.  It  was  about  2  inches  thick.  It  had  tinted 
paper,  uncut  edges,  and  was  bound  In  morocco  leather.   Just 


about  the  time  we  were  going  to  pass  on  the  lowering  of 
these  car  fares  they  sent  every  one  of  our  committee  mtdm- 
bers  two  of  those  big  leather -bound  volumes  to  try  to  in- 
fluence us  and  try  to  make  it  appear  that  that  was  work 
done  by  the  commissioners  here.  When  we  began  to  dig 
into  it  we  found  out  it  was  done  by  the  North  American  Co. 
of  New  York. 

Mr.  BLACK.  That  is  in  the  offlcial  report.  There  is 
nothing  new  about  that. 

Mr.  BLANTON.  Now.  I  want  to  read  something.  IMS 
is  a  letter  which  I  addressed  to  them.  It  can  be  found  at 
page  665  of  the  hearings  recently  conducted  by  the  gentle- 
man from  Missouri  [Mr.  CakitonI  on  the  District  of  Colum- 
bia appropriation  bilL 

WASBOfCTOir.  D.  C  December  28.  192S. 
Kr.  Bdwtiv  Gsttrl. 

Vice  Fresident  and  General  Manager. 

North  Americmm  Co..  New  York.  N.  Y. 

Mt  Dbab  Mb.  OaxTHi.:  I  am  Just  In  receipt  of  tb«  two  volume* 
covering  the  1925  transportation  imrvey  of  the  District  of  Colum- 
bia, as  reported  by  lifcCleUand  &  Junkerfeld  to  Commissioner  Bell. 

In  your  letter  of  AprU  2S.  1935.  to  the  FubUe  UUIltles  Commis- 
sion you  state  that — 

"  The  North  American  Co.  has  a  substantial  Investment  In  trans- 
portation systems  In  the  District,"  and  you  further  state  that. 
"  because  of  the  mutuxU  Interest  of  said  commission  and  the  North 
American  Co.."  you  asree  to  have  thi«  survey  made  at  a  cost  not 
exceeding  $50,000. 

As  one  of  the  ranlclng  members  of  the  Committee  on  the  District 
of  Columbia.  I  desire  to  elicit  some  Information,  to  wit: 

(1)  Please  state  In  detail  Just  of  what  your  substantial  Invest- 
ment in  transportation  here  consists.  In  what  tran^>ortation 
compazxlea  do  you  and  the  North  American  Co  own  stodc  here; 
to  what  amoujit  in  each? 

(3)  (a)  What  did  you  pay  for  such  stock,  respectively?  (b)  How 
long  have  you  owned  it?  (c)  What  is  its  market  price  now? 
(d)  What  dividends  did  you  receive  on  same  in  1934?  (e)  What 
dividends  have  you  already  received  on  same  during  1935;  and 
what  others  do  you  expect  for  1925? 

(8)  Who  paid  the  $50,000  to  McClelland  *  Junkerfeld? 

(4)  Is  the  District  of  Columbia  PubUc  Utilities  Commission  to 
pay  any  part  of  same?    If  so.  how  much?    Have  they  paid  it? 

(5)  Eadh  one  of  the  two  volumes  of  this  report  is  8^  by  11 
inches,  and  it  is  nearly  3  Inches  thick,  and  bound  in  full  morocco. 
What  was  the  total  expense  of  compUlng  this  report? 

(6)  WlU  you  please  advise  me  why  this  report  was  at  this  time 
mailed  to  Congressmen  and  Senators? 

Very  truly  yours, 

TROicas  L.  BLairroir. 


They  refused  to  answer  those  questions.    ,   ^  ^-_ 
Then  I  wrote  to  McClelland  &  Junkerfeld  on  Xtecember  28, 
1925.  and  asked  them  the  same  questions. 

Did  you  ever  twist  a  cotton-tail  rabbit  out  of  a  hollow? 
[Laughter.]  You  cut  a  long  hickory  stick  and  make  some 
notches  in  it  up  at  the  end,  and  you  twist  and  twist  and 
finally  get  hold  of  him  and  puU  him  out  I  finally  twisted 
that  rabbit  out  of  the  hole  and  I  got  this  Information.  Here 
Is  what  the  general  manager  of  the  North  American  Co. 
finally  wrote  me  from  New  York: 

Dkab  Sa:  I  am  in  receipt  of  your  letter  of  December  28.  1936, 
in  which  you  address  to  me  various  inquiries  with  reference  to  the 
transit  situation  in  the  District  of  Columbia  and  the  Interest  of 
the  North  American  Co.  therein.  The  information  which  you 
request  la  in  all  substantial  respects  In  the  poesasslon  of  the 
chairmen  of  the  Hoxise  and  Senate  Committees  on  the  District  at 
Columbia. 

That  was  not  true.  I  was  acting  ranking  Democratic 
member  of  that  committee  and  I  sat  next  to  the  end  of  the 
table,  and  I  knew  everything  that  came  into  the  committee. 
Nothing  like  that  was  ever  filed  with  our  committee.  That 
is  why  I  wrote  for  it. 

He  said: 

You  inquire  as  to  why  copies  of  the  transportation  surrey  of  the 
District  of  Columbia  were  "  mailed  to  Congressmen  and  Senators." 
I  do  not  tinderstand  that  copies  of  thla  report  were  mailed  to 
Congressmen  or  Senators  generally. 

Why  were  they  mailed  to  us  who  were  handling  it?  He 
says: 

The  public  Utilities  Commlaskm  of  the  District  of  Columbia, 
I  am  Informed,  arranged  to  have  copies  made  available. 

The  Public  Utilities  Commission,  working  hand  in  glove 
with  this  outside  corporation  of  New  York.  I  see  our  good 
friend  from  New  Jersey,  our  distinguished  gentlewoman  who 
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Is  the  chahwoman  of  this  eommtttee.  She  will  ten  you  that, 
while  ha>  name  appears  on  this  bill,  die  did  not  have  a  thing 
on  earth  to  do  with  the  writing  of  the  things  in  it.  It  was 
sent  already  prepared. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mrs.  NORTON.  Is  not  that  true  of  nearly  every  WU  that 
eomes  up  in  the  District  Committee? 

Mr.  BLANTON.  That  is  true  of  every  important  Wll  that 
"eorporatlons  want  to  pass  through  Congress  and  legislatures. 
When  the  people  are  unsuspecting  and  they  are  uninformed 
about  the  provisions  of  the  bill. 

Mr.  LaOUARDIA.   Except  the  last  revenue  bill? 

Mr.  BLANTON.  The  revenue  bill  stands  on  Its  own  footing 
and  is  in  a  class  by  itself. 

.  Mrs.  NORTON.  Is  not  that  true  also  of  almost  aU  farm 
bub? 

Mr.  BLANTON.  Most  of  the  farm  bills  are  put  forth  in 
the  name  of  the  fanner  when  we  who  really  know  the  prob- 
lems of  the  farmer,  who  have  watched  women  and  little  girls 
sitting  on  plows  and  working  in  the  hot  sun  all  the  day  kmg, 
and  have  watched  them  drag  cotton  sacks  up  Mn^  down  the 
furrows,  sacks  too  heavy  for  a  little  girl  to  drag,  and  who 
remember  that  it  takes  about  2.500  of  them  to  make  enough 
money  out  of  a  whole  year's  work  to  pay  the  salary  of  a  man 
who  is  now  the  cooperative  offlcial  that  is  attempting  to 

handle  their  business  for  them,  but  who  mi.<;hftnrfiAg  jt 

we  know  most  of  their  bills  are  brought  in  here  by  their  so- 
called  friends,  but  they  do  not  do  the  farmer  any  good.  I  do 
not  think  Congress  has  ever  helped  the  farmer.  I  do  not 
think  the  Agricultural  Department  has  ever  helped  the 
farmer  5  cents  worth.  [Applause.]  I  think  it  is  money 
thrown  away.  I  wonder  if  our  good  friend— she  is  so  genial 
and  courteous  to  us — ^would  teH  us  if  any  big  bug  from  New 
Jersey  has  recently  written  her  iTVf<«t^ng  on  the  pawage  of 
this  bill  and  insisting  on  having  it  passed  in  a  hurry? 

Mrs.  NORTON.  The  lady  from  New  Jersey  does  not  know 
any  big  bug  from  New  Jersey. 

Mr.  BLANTON.  Has  anybody  from  New  Jensey  recently 
written  urging  the  passage  of  this  bill  quickly,  a  Mr.  Halsey, 
jor  anybody  else? 

r  Mrs.  NORTON.  Not  anyone.  This  MU  has  been  fn  Con- 
gress for  about  30  years,  Icmg  before  I  came  here— -I  was 
going  to  say  before  I  was  bom,  but  I  guess  I  wiU  not  go 
as  far  as  that— I  want  to  say  this  is  the  first  year  that 
everybody  seems  to  agree  that  this  is  a  good  bilL  As  far  as 
I  know,  everybody  in  the  Ehstrict,  except  the  gentleman  from 
Texas,  agrees  this  Is  a  very  good  UlL  The  people  of  the 
District  and  the  street-railway  companies  in  the  Distriet 
have  joined  in  recommending  IMs  hiq  and  It  is  news  to  me 
that  the  gentleman  from  Texas  is  opposed  to  it. 
.«:  Mr.'  BLANTON.  I  am  going  to  tell  oin-  good  lady  friend 
i»hy  r  am  opposed  to  it  in  a  few  moments.  I  am  going  to 
give  you  some  facts.  You  know,  there  are  500.000  people 
living  in  the  District  of  Columbia.  I  win  guarantee  to  you 
tibat  th««  are  450.000  that  do  not  even  know  there  is  a 
merger  bill  before  the  Congress.  I  will  guarantee  to  you 
that  450.000  people  did  not  even  know  this  bill  was  going  to 
be  debated  to-day.  These  thizigs  are  put  over  oq  the  poor 
imsaspecting  people  of  the  District  of  Columbia.  TTiey  have 
to  Uke  theh-  medicine.  While  they  do  not  like  it  when  some 
of  us  try  to  make  them  pay  fair  taxes  here,  they  do  like  it 
when  some  of  us  make  a  fight  against  their  being  mobbed 
by  any  corporate  Interests  which  are  getting  privileges  here 
In  this  bill.  I  am  going  to  call  your  attention  to  some  things 
In  a  moment  or  so  that  will  surprise  you. 

Mrs.  NORTON.  Perhaps  the  gentleman  does  not  know 
that  we  had  hearings  on  tills  bill;  that  every  citizens'  asso- 
ciation in  the  District  recommended  it,  and  that  there  has 
not  been  any  opposition  at  all  to  this  bilL 

Mr.  BLANTON.  I  still  make  my  statement,  that  I  hon- 
estly believe  there  are  450,000  people  in  the  District  who 
do  not  even  know  this  bin  Is  pencHng;  that  If  they  knew 
its  provisixms  and  If  they  knew  that  we  were  unloading  on 
them  a  proper  burden  that  the  railway  company  ought  to 


bear,  they  would  come  here  to  objeet  tn  a  solid  maas.  if 
they  knew  the  provisions  of  this  hilL 

I  wish  you  would  read  the  examination  whfch  omr  col- 
leagues, Boa  SnatfoMB.  CiABxwca  Camnom,  and  I  put  Gen- 
eral Patrick  under  when  he  was  before  us.  We  showed 
that  he  had  not  made  a  step,  and  that  It  had  not  even 
occurred  to  him,  to  make  this  teleiitione  mosMwoly  x«duoa 
Its  rate.  ^ 

Mr.  PARKS.    Win  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  PARKS.  I  want  to  know  If  thera  te  anywhere  In 
the  United  States  that  this  telephone  company  has  re- 
duced Its  rates,  although  it  is  writing  to4dembers  of  con- 
gress to  reduce  the  salaries  of  every  Government  employee? 

Mr.  BLANTON.  You  know,  things  are  now  cheaper  than 
they  have  ever  been.  They  Ittve  put  in  this  dial  system  and 
released  a  lot  of  employees,  and  we  asked  General  Patrick 
why  he  had  not  gotten  them  to  reduce  their  rates.  He  said 
it  had  never  occurred  to  him,  and  that  hie  would  take  it 
up  with  them  and  see  what  oosld  be  done.  We  said  »»*nt 
what  he  ought  to  do  was  to  make  up  his  mind  yrbaX  was 
a  proper  rate,  fix  that  rate,  and  make  them  stand  tat  it. 

We  asked  him  about  the  gas  company  here.  The  little 
seven  and  a  fraction  cents  that  they  have  given  as  a  de- 
crease, what  does  that  amount  to?  .He  ought  to  t««b^  « 
decrease  there  commensurate  with  existing  conditloos  all 
over  the  country. 

Mr.  SIMMONS.    Will  the  gentleman  yield} 

Mr.  BLANTON.    I  yield. 

Mr.  SIMMON&  That  reduction  in  gas  rates  is  less  than 
the  increased  taxes  which  will  be  imposed  as  a  result  of 
relieving  the  street-car  people  of  their  police  chaices  and 
paving  charges  under  this  bilL 

Mr.  BLANTON.    Certainly. 

Mr.  SIMMONS.  In  other  words,  we  are  putting  more  on 
them  by  this  biU  than  that  ruling  takes  from  t>K.m 

Mr.  BLANTON.  If  you  knew  as  much  about  this  bill  as 
our  friend,  the  gentleman  frcxn  Nebraska  [Mr.  SikmossI, 
and  our  friend,  the  gentleman  from  Vermont  [Mr.  OnaoNl,' 
and  the  rest  of  us  who  have  been  watching  this  tHh^g  iiere 
for  16  years,  yon  would  kill  this  bill* as  dead  ai  Hector 
before  you  would  ever  let  it  paas. 

Mr.  LaGUARDIA.   Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  I^USUARDIA.  I  would  like  to  get  the  gentleman's 
views  on  something  (hat  is  bothering  me  a  great  dfai 

Mr.  BLANTON.  Let  me  read  you  about  the  prices  of  their 
stocks  here 

Mr.  LaGUARDIA.  My  Question  is  right  along  that  hoc. 
I  want  to  call  the  gentleman's  attmtion  to  the  mmgrif* 
on  page  15.  which  reads: 

mnth.  The  toregoing  Is  bua^  on  the  present  eoodMlaBa  and 
Iniainesa  of  the  partlcipattng  compaiUee  aod  on  the  eeaumpttaa 

that,  in  the  interval  before  the  consummation  of  the  forttoinc 
transactions,  there  will  be  no  change  in  the  traDstt  tmnliitiieuj 
other  than  as  a  result  of  Bonnal  operattons  or  these  nrnenwtii  to' 
meet  chaoged  operating  cooditloM.  and  that  no  distrlbutton  wHl 
be  made  to  the  stockholders  of  Capital  Oo,  except  the  regular  divi- 
dend pajrments.  at  not  exceeding  7  per  cent  per  annum 

Mr.  BLANTON.  We  ought  not  to  fix  an  arbitrary  7  per 
cent.  Wait  a  minute  and  let  me  show  you  what  they  have 
been  doing.  If  you  will  look  on  page  607  of  the  iwi»r«Tigff 
before  Mr.  Caxnow's  committee,  you  will  see  that  the  Po- 
tomac Electric  Power  Co.,  which  is  the  power  company  t^pt 
furnishes  the  power  and  is  owned  by  the  Washington  Ball^ 
way  k  Electric  Co.,  lock,  stock,  and  barrel— the  PoUimac 
Electric  Power  Co.  has  issued  70.000  shares  of  preferred 
stock,  all  of  which  is  widely  distributed,  and  has  also  iKued 
60.000  shares  of  common  stock.  This  Potomac  Electric 
Power  Co.  is  now  and  always  has  been  owned  by  the  Wash- 
ington Railway  k  Electric  Co..  and  look  at  the  way  *hf»tt 
values  have  increased. 

In  1922  the  high  value  wte  68.78  per  share,  and  In  1923 
it  ran  up  to  $72  a  share. 

Mr.  WOODRUFF.  The  gentleman  is  speaking  of  the  com- 
mon stock? 

Mr.  BLANTON.   Yes. 
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In  1924  it  rmn  op  to  ta.  in  18SS  It  Jumped  to  250.  In  1927 
it  Jumped  to  460.  in  193S  it  Jumped  to  48S.  and  in  1931  it 

jumped  to  502. 

When  the  Capital  Tractkm  Co.  was  apparently  willing  to 
have  only  a  5-cent  fare  back  in  January.  1922.  the  common 
stock  of  the  Washington  Railway  k  Etectrlc  Co.  was  quoted 
at  42^;  in  June.  1922.  at  50*4:  to  July.  1922,  57V4;  in  Au- 
gust. 1922.  at  58;  in  November.  1922.  at  64;  in  December, 
1922.  at  68:  and  finally  it  went  up  to  78  in  that  year. 

At  the  very  time  they  were  increasing  fares  on  the  little 
school  children  to  Washiiwton.  to  January.  1923.  the  stock 

as  quoted  at  70.  ^  ^^,, 

m  Amll  the  stock  was  quoted  at  12.  to  June  at  79H. 

Tikis  was  to  1923. 

In  1924  thestock  was  quoted  at  82.  to  November  at  87%, 
to  December.  1924.  at  90— noUce  to  January.  1925.  it  was 
quoted  at  lOL  February,  103.  March.  108%.  April.  109%. 
May,  123%,  to  June.  1925,  124%. 

I  want  you  to  notice  that  it  had  Jumped  from  40%  to 
19S2  up  to  124%  to  three  years. 

Mr.  PARKS.    Will  the  gentleman  yield? 

Mr.  BLANTOH.    I  yield. 

Mr.  PARKS.  Was  that  the  year  they  raised  the  fare  to 
10  cents? 

Mr.  BLANTON.    Yes;  I  am  going  to  show  those  raises  to  a 

minute.    ^ 

In  August,  1925,  it  went  to  182,  to  November  it  went  to  235 
and  to  December.  1925.  to  250. 

During  all  this  time  they  were  increasing  the  fares. 

Mr.  MdiBOD.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes.  I  yield. 

Mr.  MdXOD.  Will  the  gentleman  compare  those  figures 
with  respect  to  1925  with  other  utility  figtires  on  the  board 
at  the  same  time?    Was  not  that  a  time  when  they  were  all 

up? 

Mr.  UANTON.  They  are  hi^er  than  any  other  utility 
tnri^pttwy  in  the  entire  United  States. 

Mr.  McLBOD.   Has  the  gentleman  those  figures? 

Mr.  BLANTON.    Yes. 

Mr.  McLBOD.    Can  the  gentleman  give  the  figures? 

Mr.  BLANTON.  I  have  not  them  here,  but  I  challenge  the 
gentleman  to  show  the  contrary. 

Mr.  PALMIBANO.    Will  the  gentleman  yieU? 

Mr.  BLANTON.    Yes. 

Mr.  PAUOSANO.  In  ref^  to  the  gentleman  firom  Texas 
I  want  to  state  that  tha  XTnited  Railway  of  Baltimore  ap- 
pealed tnm  ths  decision  of  the  Public  Servloe  Commission 
of  Maryland  and  took  the  matter  to  the  Supreme  Court,  and 
th«y  are  now.  onder  ths  rultog  ol  ths  United  SUtes  Supreme 
Ooort,  eharftog  a  10-cent  fare. 

Mr.  BLANTON.  I  do  not  think  that  has  any  appUcability. 
I  said  that  their  stock  had  gone  up  relatively  to  a  greater 
proporUon  than  any  other  utility  stock  to  the  United  States, 
that  they  went  fSim  42%  back  to  January.  1922.  to  502  to 
1991.  Is  there  any  other  utility  company  that  can  beat  that? 
Do  not  you  think  it  was  the  duty  of  our  good  friend  Mr. 
BUM3C.  the  gentlonan  from  New  York,  and  our  good  friend 
from  M^f^^g^''■  to  bring  all  these  facts  before  us,  when  they 
aiw^askliw  us  to  chaiwe  the  organic  law  that  gives  these  two 
eoapanias  tremendous  power,  not  only  to  street-car  business 
but  the  bos  business? 

Mr.  BLACK.  It  fives  them  the  power  to  cease  bdng  a 
nuisance  to  oertato  places. 

Mr  DBLANSY.    WiQ  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  DBLANIT.  I  was  wondering  whether  the  gentleman 
bad  any  tattmatloB  that  thJa  stock  was  gotot  up? 

Mr.  BLANTON.  Tt»  i«ntlimaB  wUl  find  it  an  to  the  re- 
port Wt  had  Mr.  Bam  stttihf  at  tht  table  with  hla  bit. 
fiat  attoraty— and  ha  la  a  ftoa  tallow;  X  like  htm. 

Mr.  DBLANKT.  I  waa  wondertoc  whetbar  thty  ttp9«d 
tto  fantteaan  ot  about  itocki  folni  up.  so  that  he  might 
bava  made  tomathtog.    (Lauiblar.) 

Mr.  ILAMrroif,  Ob.  no;  wa  Id  that  from  ottMr  womtm. 
Da  yoii  know  tbal  nobody  mmpI  a  Itttla  ootarta  bat  rm 


been  able  to  get  a  idngle  share  of  that  stock  for  the  lart  10 
years?  They  hold  it  to  a  little  clique,  and  no  shares  are  for 
sale. 

Mr.  WOODRUPP.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr  WOODRUPP.  The  gentleman  has  referred  more 
th^n  once  to  the  common  stock  issued  by  the  Potomac  Elec- 
tric Power  Co.,  and  said  that  it  was  all  held  by  the  Wash- 
ington Electric  Railway  Co,  Has  the  gentleman  any  in- 
formation as  to  what  is  the  par  value  of  that  stock,  and 
how  much  the  Washington  Railway  paid  the  Potomac  Elec- 
tric Power  Co.  for  the  stock.  I  think  that  would  be  v«t 
interesting. 

Mr.  BLANTON.  I  have  not  been  able  to  get  that.  The 
North  American  Co..  of  New  York,  will  not  answer  my 
letters. 

Now.  I  want  to  show  you  how  these  fares  went  up.  I  want 
to  give  you  a  history  of  the  car  fares.  I  want  to  put  it  in  to 
connection  with  this  bill  seeking  to  give  new  power  to  these 
companies. 

These  are  the  facts  that  were  brought  out  from  Mr.  Ram 
and  his  attorney,  and  the  attorneys  for  the  utility  company 
admitted  when  the  gentleman  from  Vermont  [Mr.  Gibson] 
and  myself  had  tliese  hearings  several  years  ago. 

Up  to  Octoljer  26,  1918.  the  fare  to  the  city  was  5  cents,  or 
you  could  buy  tickets  at  the  rate  of  4"/,  cents  a  ticket,  and 
the  tatracompany  transfers  were  absolutely  free. 

Prom  that  date,  up  to  Pebruary,  1919,  the  fare  remained 
5  cents;  but  the  ticket  fare  was  discontinued,  though  there 
were  still  intracompany  transfers,  free,  with  the  same 
charges  on  certain  streets  for  intercompany  transfers. 

Prom  Pebruary  1,  1919.  to  June,  1919,  the  fare  remained 
5  cents.  There  were  no  tickets.  The  intracompany  transfers 
were  free.  Then  all  of  the  transfers  were  free  between  the 
companies  except  on  one  street,  and  that  was  at  Pifteenth 
and  G  Streets  NW.,  where  they  charged  you  2  cents  for  in- 
tercompany transfers.  Then  from  Jxme  1,  1919,  to  Novem- 
ber 1.  1919.  the  fare  still  remained  5  cents,  ^without  tickets, 
and  you  paid  a  2 -cent  transfer  fee.  Tliat  is  where  it  was 
changed  to  a  2-cent  transfer  fee.  excepting  on  two  streets 
where  srou  got  transfov  free.  Every  one  of  those  changes 
was  made  by  the  Public  Utilities  Commission,  not  to  the 
toterest  of  the  pec^ile  but  to  absolute  violation  of  the  charter 
provi^ons  which  provided  the  fare  should  not  be  over  5 
cents.  It  was  made  by  the  Public  Utilities  Commission 
against  the  toterest  of  the  people  of  the  United  States.  Re- 
member, there  are  about  70,000  Government  workers  here 
who  are  being  robbed  by  these  companies  every  day. 

Mr.  BLACK.  We  are  going  to  take  that  advantage  off 
by  the  merger,  the  gentleman  knows. 

Mr.  BLANTON.  Oh.  I  know  what  will  happen  under  this 
merger.    To  conttoue  from  the  hearings: 

On  Rovwnber  1.  1919,  th«  far*  was  ndwd  from  5  to  7  emta. 
which  oontlnued  to  May  1,  1920.  There  were  tickets  sold  at  8^ 
oanta.  The  iattacompany  trazvtfers  were  free,  but  they  stUl  al- 
lowed a  2-cent  trancfer  for  Intercompany  transfers. 

On  Itfay  1.  1930.  they  changed  It  again,  and  fixed  It  at  8  eenta. 
and  from  that  time  untU  January  1.  1921.  the  fare  was  8  eenta. 
with  7  V^ -cent  tickets,  and  a  2-cent  Intercompany  transfer. 

Prom  January  1.  1921.  to  April  1.  1931,  the  fare  was  •  cents, 
with  7  V^ -cent  tickets,  and  intracompany  transfers  free,  with  1 
cent  for  intercompany  tranafera. 

Then  from  AprU  1,  1921.  to  September  1,  1931.  the  fare  was  8 
cents,  with  7 V^ -cent  tickets,  intracompany  transfers  free,  and 
with  a  1-cent  tnmafer  between  the  companlea.  with  the  exception 
of  two  streets  that  were  made  free. 

Mr.  LsGUARDZA.  WiU  the  gentleman  state  by  what  au- 
thority these  toereasea  were  made  if  the  franchise  provided 
for  a  5-cent  fare? 

Mr.  BLANTON.  They  ware  made  because  the  Public  UtU- 
Itles  Commission  has  always,  to  my  Judgment,  had  more 
totarast  to  looktog  aftar  tha  welfare  of  thaoe  corporata 
powers  than  they  have  to  looking  attar  the  welfare  of  the 
paopls.  Qi  course.  General  Patrick  to  not  oonoereed  very 
mueb  with  the  toterest  of  the  people.  He  to  the  man  who 
draws  |t.000  as  a  iemral*s  retired  pay  and  $7,500  salary 
at  chairman  of  the  PubUe  UUUUet  Commission.  Be  leU 
a  fins  automobile  fumtohed  him  tree  bar  the  Ooymtaumi 
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and  a  chaidFeur  provided  free  for  him.  and  he  gets  all  of 
his  hospital  supplies  and  all  of  his  home  supplies  for  him- 
self and  his  family,  including  coal,  from  the  Government 
stores  at  actual  Government  cost;  he  gets  his  truck  driving 
free,  and  he  gets  his  medicines  and  his  doctors'  bills  and 
his  dentists'  bUls  free,  and  his  nursing  to  hospitals  is  also 
free.  He  gets  almost  eveiything  free.  Why  should  he  be 
concerned  about  the  70,000  school  children  who  have  been 
charged  10  cents  car  fare?  When  this  Congress  finally  took 
the  bit  to  its  teeth  and  passed  a  law  reducing  the  children's 
fare  to  3  cents  it  took  him  nearly  a  year  to  put  it  toto 
effect,  and  I  want  you  to  read  to  these  hearings  what  he 
had  to  say  when  the  gentleman  from  Nebraska  [Mr.  Sim- 
mons J  and  the  gentleman  from  Missouri  [Mr.  Cannon]  and 
I  began  to  twtst  him  about  it. 

Mr.  McLEOD.  He  was  not  opposed  to  a  reduction  to 
fares,  was  he?    And  did  he  not  say  he  was  not? 

Mr.  BLANTON.  Oh.  there  is  a  way  of  saying  that  you 
are  not  opposed  to  a  thing  and  then  letting  it  stand  as  it  is. 
When  a  man  tells  me  that  he  is  not  opposed  to  &  reduc- 
tion of  fare,  and  you  put  it  to  his  poww  to  reduce  the  fare, 
and  he  does  not  reduce  the  fare  until  Congress  forces  him 
by  law,  and  then  he  waits  a  yeaij  before  he  does  that,  I  say 
that  he  is  not  very  much  to  favor  of  it,  except  by  lip  service. 

Mr.  McLEOD.    He  did  not  have  the  power  to  do  it. 

Mr.  BLANTON.    He  did  do  iW  did  he  not? 

Mr.  McLEOD.  He  did  not  do  it  until  there  was  legisla- 
tion passed. 

Mr.  BLANTON.  He  did  do  It,  did  he  not,  when  Congress 
directed  him  to  do  it.  and  there  has  been  no  injimction  to 
stop  it.  and  the  school  children.  70,000  of  them,  are  get- 
ting their  fares  now  at  3  cents  each?  Why  did  not  he  do 
it  before?  Is  he  not  the  chairman  of  the  Public  Utilities 
Commission? 

If  I  were  the  chairman  of  that  oommi.'arion,  and  I  thought 
It  was  right  to  do  it,  that  it  was  right  to  give  the  children  a 
rate  of  3-cent  fare,  I  would  do  it,  whether  the  street-railway 
companies  liked  it  or  not. 

Mr.  PALMISANO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.  I  want  to  give  the  gentleman  some  facts 
that  he  has  not  given  us  the  benefit  of. 

Mr.  BLACK.  Mr.  Chairman,  wiU  the  gentleman  answer 
a  short  question? 

Mr.  BLAirrON.  No;  I  want  to  give  the  gentleman  some 
facts. 

Mr.  BLACK.  Does  the  gentleman  believe  to  a  merger 
ataU? 

Mr.  BLANTON.  Tes.  The  gentleman  from  Vermont  [Mr. 
QjBsoK]  and  I  worked  out  a  iffoper  merger  bill,  with 
the  assistance  of  the  gentlemui  from  Kentucky  [Mr.  Qxl- 
BUT],  but  the  railway  companies  would  not  let  us  pass  it. 

I  want  now  to  read  some  more  about  the  fare  bustoess  and 
Its  history. 

Prom  September  1,  1921,  to  March  1,  1838.  the  fare  was  8  cents. 
with  7-cent  tlcliets.  free  Intracompany  transfers,  and  wlUi  a  1-oent 
Intercompany  transfer.  Prom  1922  to  date,  January,  192«,  the  fare 
has  been  8  cents,  6%  cents  per  ticket,  intercompany  transfers  free. 
but  Intracompany  transfers  1  cent. 

•nirough  all  these  years  stace  1922,  when  the  common 
stock  of  the  so-called  poor  company,  the  Washington  Rail- 
way k  Electric  Co.,  ranged  from  $42%  per  share  to  1922  to 
$502  per  share  to  1931,  it  has  mulcted  the  people  with  an 
«-cent  fare.    It  is  no.w  10  cents,  with  4  tokens  for  30  cents, 

Mr.  PATTERSON.'    It  is  a  10-ccnt  fare  to-day. 

Mr,  BLANTON.    Yes;  4  tokens  for  80  cents, 

Mr.  smoviCH.    wm  the  genUeman  yield? 

Mr.  BLANTON.    I  yleM. 

Mr.  8IROVICR.  Itie  gentleman  stated  befor«  that  while 
the  stock  went  from  $42  a  share  to  IS02  in  19S1.  the  stock 
was  closely  held  and  it  was  not  offered  on  the  market 

Mr.  BLANTON.  NO.  They  wanted  to  hold  It,  because 
It  was  of  great  value. 

Mr.  QIROyiCR.  nien  what  was  the  use  of  holding  ft  at 
ISOa.  If  It  was  so  oloeely  held? 

Mr.  BLANTON.  That  is  what  they  were  offered  for  tt, 
X  wahl  io  tell  the  leatleman  from  New  Torfc.   Tbey  voMld 


not  s^  it    They  could  have  sokl  It  at  $502,  but  they  would 
not  sell  it    They  wanted  to  keep  it 

Mr.  8IROVICH.    How  much  dividend  is  it  paying? 

Mr.  BLANTON.  I  do  not  know.  Would  the  gentleman 
not  think  that  General  Patrick  ought  to  know  aumething 
about  that? 

Mr.  smoVICH.    Yes. 

Mr.  BLANTON.  I  asked  him  about  stock  values,  and  so 
forth,  and  he  said  it  had  never  occurred  to  him  to  look  it 
up.  On  page  5,  to  line  14,  of  the  bUl  for  the  first  time 
there  is  added  bus  bustoess  to  their  transportation  business, 
and  it  is  bemg  added  by  charter.  Did  you  know  that  this 
bill  that  we  are  pas^ng  right  now  is  a  charter  to  that 
company?  It  is  a  Fed^al  charter,  if  you  please;  something 
that  we  have  quit  graiiting  to  corporations;  something  that 
gives  corporations  a  priority  and  a  privilege  that  others  do 
not  enjoy.  We  ought  to  have  stopped  it  long  ago.  I  wish 
every  Member  here  could  have  heard  the  speech  that  was 
delivered  against  the  granting  of  Fednral  charters  by  our 
distinguished  former  Speaker,  Uncle  Joe  Cannon.  I  wish 
you!  could  have  heard  the  speech  made  by  Mr.  James  R. 
Maim.  I  wish  you  could  have  heard  the  speech  that  was 
made  by  Mr.  Martin  B.  Madden  against  granting  Federal 
corporation  charters.  It  ought  to  i^p.  Here  you  are  to- 
creasing  th/slr  powers.  How  many  busses  wiU  operate  on 
the  streets  after  you  give  them  this  charter?  They  win 
run  every  bus  company  (Hit  of  business  in  Washington. 
These  great  big  busses  that  run  so  fast  that  two  of  them 
nm  together  and  kill  a  lot  of  people,  as  they  did  the  other 
day,  will  continue.  They  pay  no  attention  to  automobiles. 
They  crowd  you  right  off  the  street  toto  the  sidewalk.  They 
pay  no  attention  to  your  rights  at  alL 

Mr.  BLACK.  They  also  carry  a  lot  of  people  comfort- 
ably to  their  places  of  business. 

Mr.  BLANTON.  Oh,  3res.  I  am  not  surprised  that  we 
have  defenders  for  such  bills  on  the  floor  of  this  House. 

Mr.  PARKS.  The  gentleman  has  got  a  S-cent  fare  to  New 
York. 

Mr.  BLANTON.  I  believe  the  gentleman  thinks  this  is  a 
good  bill  or  he  would  not  be  advocating  it  here,  but  there  are 
many  things  the  gentleman  does  not  know  about  it. 

You  can  go  to  that  fine  city  of  New  York  and  ride  all  day ' 
f  (Mr  5  cents  to  those  fine  subways. 

Mr.  BLACK.  The  gentleman  should  not  bring  that  to. 
The  gentleman  does  not  know  anything  about  that 

Mr.  BLANTON.  Mr.  Chairman.  I  think  the  rules  ought 
to  be  observed  a  little  better,  even  on  District  day.  I  will 
yidd  when  it  Is  necessary. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  want  to  tell  the  gentleman  about  his 
subway  fares  in  New  York. 

Mr.  BLACK.  I  know  all  about  tt.  The  gentleman  does 
not  have  to  teQ  me.  ' 

Mr.  BLAIiTON.  You  can  go  down  to  a  subway  and  get  on 
those  cars  and  ride  aU  day  for  5  cents,  as  long  as  you  do  not 
get  out.  It  is  the  finest  service  to  the  world.  It  is  only  5 
cents.  Through  all  of  this  tnflatirtn.  during  all  these  years 
where  multimillionaires  were  being  made  over  night,  they 
never  changed.  It  is  5  cents  stilL  Be  it  said  to  the  wisdom 
of  those  who  control  New  York,  they  have  held  that  fare 
down  to  5  cents,  because  it  meant  much  to  the  6.000,000  peo- 
ple living  to  that  great  metropolis. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  BLANTON.  No.  I  want  to  tell  the  genQeman  some- 
thing about  his  bUl  that  he  has  not  observed. 

•nils  la  a  serious  matter.  This  is  a  bill  that  takes  the 
rights  of  the  people  here  and  gives  those  rights  to  corpo- 
rations. 

I  want  to  caD  your  attention  to  page  $.  Itoe  I.  et  leq.: 

At^t  tht  origtaai  laaue  ot  stoek  tor  UM.purpoMS  ot  ths  ual- 
floatloo.  additional  shares  of  stock  and/or  adalUonsl  bonds  or 
other  evIdenoM  of  mdebtedneas  may,  sttojtct  to  the  «pproval  ot 
the  Publle  ntntttes  Oommlsrtoa  of  ths  DIstrtat  at  OotumhU.  be 
Issusd  by  the  dlnctors  trom  tlms  to  Urns  for  ««i^. 

And  s»  forth.  Are  you  gotnt  to  give  thai  power  to  these 
oompaniei?  They  would  offer  those  eeewnrtUes  on  the  mar- 
kali  ot  the  oountnr*  mkI  the  people  not  knowtog  the  talue 
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off  Um  ftoek,  they  wotM  doaUe  or  treble  ttutt  stock,  ttod  the 

buylnc  public  would  aultar.  Thftt  te  one  time  thej  would 
sell,  and  that  Is  one  time  ther  would  ucloed  on  the  public 
Are  you  gaUig  to  permit  thstt   I  am  not  going  to  vote  for  it. 

llr.  lid^OD.    Win  the  gentleman  ytddf 

Mr.  BLANTON.  I  will  yteld  to  anyone  opposed  to  the 
faUL 

Ur.  McLEOD.    It  says  tt  Is  subject  to  the  Public  UtiMtiea 

Commission. 

Mr.  BLAirrON.  How  easy  It  would  be  to  get  that  com- 
znission  to  appcxy?*  it.  with  General  Patrick  cm  the  commis- 
ileo— poor.  okL  unsuspecting  Qeneral  Patrick. 

Ifr.  McLBOD.    Is  he  the  commission? 

Mr.  SLANTOW.  Yes:  he  is  the  commission-  There  would 
not  be  any  trouble  for  that  splendid.'  suave  lawyer  of  this 
f^rmr^^T  to  go  down  there  and  get  that  through. 

Mr.  McLBOD.  That  is  the  idea  of  having  a  Public  Utill- 
ttat  Oantmbwrton. 

Mr.  BLAHTON.  Their  lawyer  is  a  splendid  attorney,  and 
the  gentleman  knows  how  he  has  appeared  before  oiu-  com- 
mittee in  the  past  and  has  gotten  his  way.  There  have  been 
no  Mils  passed  that  his  company  did  not  like.  This  bill 
has  come  to  life  with  his  approval,  and  that  is  why  I  am 
^f^tw^  It.  Whenever  these  companies  agree  to  a  bill,  the 
gentleman  from  Vermont  [Mr.  Oibsoiv]  and  myself  are 
against  It.  because,  we  know  all  about  the  compcuay. 

Mr.  PARKS.    WUl  the  genUeman  yield? 

Mr.  BLAKTON.    I  want  to  go  on  to  something  else. 

Mr.  PARKS.  I  do  not  want  to  Interfere  with  the  gentle- 
man, because  he  is  y^^^^ng  an  argument  which  I  approve. 

Mr.  BUINTON.  I  do  not  want  to  take  too  much  time,  but 
lyldd. 

Mr.  PARKS.  Does  this  bUl  overrule  the  decision  of  the 
Supreme  Court  of  the  District  of  Columbia  and  the  Supreme 
Court  of  the  United  States,  in  which  they  held  they  were 
xwt  entitled  to  make  more  than  7  per  cent  on  their 
Investment? 

Mr.  BLAMTCMI.  No;  but  it  is  Just  this  way:  They  have  a 
way  of  ^pft^MTig  the  value  of  theli  investment  and  they  get 
n  by  this  commission  down  here.  Then  they  get  an  agreed 
statement  of  facts  on  which  to  go  to  the  court  and  the 
people  are  not  proper^  represented.  The  people  have  their 
rights  taken  awaj  from  them  on  an  agreed  statement  of 
facts  that  does  not  present  the  real  facts.  I  know  that. 
Thit  is  the  reason  you  would  not  get  a  square  deal  there. 

Let  me  call  your  attention  to  the  contract  that  this  new 
fflfnp»*Ty  can  make  with  this  Potomac  Electric  Power  Co.. 
this  **  Pepco  "  that  you  see  an  over  the  country.  Here  Is 
wbttt  the  bill  says  it  can  do: 

8«td  uuww  eontraet  ■hall  proTlde  Xhat  for  a  period  oi  15  yean 
the  prtea  JU>  be  paM  by  Um  xww  company  (1)  for  03  per  cent 
ai  Mm  deMrle  puw  UMd  for  the  matntenanoe  and  oper»tlon  of 
tb*  ttanatt  propertleB  at  the  new  company,  and  (3)  for  electric 
tuBBtebed  to  oSbar  Wampartatloo  oompaniee  under  the 
aftracta  and/or  mwli  thereof  ahall  be  determined  in 
•with  the  terms  and  condltlone  of  the  present  arrange- 
ita  bef  wai  tb«  Potomac  Bleetrte  Power  Oo.  and  the  Wash- 
tam^tm  Co.  tar  aqiply  <*  eieetrta  power. 

In  othtr  wor^  everybody  in  Washington  knows  that  that 

>^<»nwg  contract  Is  not  a  proper  contract    The  Washington 

Railway  ft  Seetrlc  Co.  owns  the  Potomac  Electric  Power  Co. 

It  has  a  contract  wlthtfi  itself  by  which  it  pays  about  four 

ttanes  as  much  tix  eleetrietty  as  tt  ought  to  pay.  and  tt  uses 

that  before  the  PubUc  Utilities  Commission  as  part  of  Its 

expefoes  to  get  tts  fares  raised  from  6,  7,  and  8  cents  to 

10  c«>ts  on  even  school  chUdren  for  a  kmg  time.    Are  you 

goiiV  to  let  that  go  on  for  15  years?     You  know  the 

attorney  for  these  companlea  wrote  that  into  this  bilL    Our 

good  friend  the  lady  from  New  Jersey  did  not  write  that 

claase  tn  the  tallL    Tliat  was  put  In  there  by  the  attorney 

for  the  railway  company.    This  bQl  is  as  vicious  as  that 

«»Vft^—  Is  an  the  way  through.    It  allows  the  Public  Utilities 

OoasBlHlon  to  pass  on  17  per  eent  of  the  power  used,  but 

for  18  years  they  are  not  aUowed  to  pass  on  63  per  cent. 

Why  does  it  taka  thai  out  from  wtthln  the  power  off  the 

PobUc  Utilities  Coaamissian?    Because  tt  Is  in  the  Interest 

of  these  raOway  rompantea     It  is  In  the  interest  of  the 


Potomac  Electric  Power  Co^  if  you  please,  and  tt  ought  not 
to  stay  there. 
Let  me  caU  your  attention  to  paragraidi  14.  line  3,  on 

page  10:  * 

This  agreement  is  conditioned  upon  the  new  company  being 
relieved  from  the  expense  of  poUcemen  at  street  raUway  crossings 
and  intersections. 

I  am  in  favor  of  that  I  always  have  been  In  favor  of 
having  policSien  representing  the  people  paid  by  the  Gov- 
ernment instead  of  these  street-railway  companies.  If  you 
were  standing  at  a  street  crossing  down  at  the  Hotel  Raleigh 
and  there  were  15  cars  coming  from  away  up  at  the  Peace 
Montunent,  the  railway  policeman  woxild  let  those  street  <Mn 
pass  and  let  you  stand  there  for  eight  minutes  until  they  did 
pass.  He  gives  the  right  of  way  to  the  street-car  company, 
and  I  have  been  against  it  all  the  time,  but  I  am  not  in 
favor  of.  taking  that  expense  off  the  railway  company  and 
at  the  same  time  giving  them  the  right  to  stm  charge  a 
car  fare  of  10  cents.  Wh3n  we  remove  that  burden  from 
them,  we  ought  t^  at  least  require  them  to  go  back  to  their 
charter  provision  calling  for  a  5-cent  car  fare.  They  would 
increase  their  revenues  100  per  cent  by  the  increased  traffic 
that  would  ensue. 

Let  me  call  your  attention  to  another  thing.  Tt  says  that 
they  shall  be  relieved  of  the  laying  of  new  pavement,  the 
iflaking  of  permanent  improvements,  renewals  or  repftiris  to 
the  pavement  of  streets  and  public  bridges,  if  you  please. 
These  heavy  street  cars  going  back  and  forth  across  some 
of  these  bridges  hurt  the  bridges  more  than  the  rest  of  the 
traffic  put  together,  yet  aU  the  cost  of  the  improvement  of 
those  bridges  is  to  be  saddled  upon  the  backs  of  the  tax- 
payers of  this  Oovemment.  not  only  the  taxpayers  of  the 
Government  but  ttie  taxpayers  of  the  District  of  Colimibia. 
Are  you  in  favor  of  that?  I  am  not  I  am  not  going  to  vote 
for  it.  You  ought  to  strike  out  the  enacting  clause.  You 
ought  to  send  this  bill,  which  was  drawn  by  these  railway 
companies  and  of  which  they  got  the  approval  of  General 
Patrick,  back  to  them  and  tell  them  they  can  not  put  this 
over  Congress.  Why  should  they  not  pay  for  thetr  paving? 
They  ought  to  do  it. 

Listen,  at  page  20,  on  line  4: 

No  competlUTS  street  raUway  or  bus  ime  shall  be  established 
without  the  prior  Issuance  of  a  certificate  by  the  Public  Utilities 
Commission  of  the  District  of  Columbia  to  the  effect  that  the 
competltlTe  Une  is  necessary  for  the  convenience  of  tbe  public. 


That  provision  keeps  out  an  competition.  May  I  say  that 
we  ought  to  kiU  this  bilL  We  ought  not  to  let  it  pass.  [Ap- 
plause.] 

[Here  the  gavel  feH.l  '^ 

Mr.  BOYLAN.  Mr.  Chairman,  now  that  you  have  heard 
aU  about  the  street-car  merger,  I  rise  to  say  a  few  words 
for  the  inarticulate  700,000  Federal  employees  who  are  ap- 
pealing to  the  Congress  to  save  thtix  present  smaU  salaries 
for  them. 

A  most  peculiar  condition  of  affairs  exists.  This  morning 
I  sent  a  messenger  to  the  office  of  the  chairman  of  the  Com- 
mittee on  Economy  with  the  request  that  I  be  furnished 
with  a  copy  of  the  biU  that  they  have  prepared-  I  was 
advised  there  were  no  copies  of  the  biU  to  be  had  at  that 
time  for  distrilMition;  but  yet  I  picked  up  a  copy  of  a  New 
York  paper  of  to-day  and  I  find  the  entire  provisions  of 
the  bUl  printed  in  the  paper.  The  Washington  papers  also 
have  copies  of  it  and  digests  of  it  and  yet  it  is  only  45  V^ 
hours  untn  the  time  when  this  biU  wiU  be  presented  to  us, 
and  yet  a  Member  of  the  House  is  imahle  to  secin-e  a 
copy  of  it. 

Perhaps  I  was  a  Uttle  more  fortunate  than  s<Hne  of  the 
other  Members  when  a  distinguished  gentleman  loaned  me 
a  copy  of  the  bilL  Mind  you,  I  was  loaned  a  copy  of  the 
bm. 

Mr.  EATON  of  Colorado.    WiU  the  gentleman  yitid? 

Mr.  BOYLAN.    Yes. 

Mr.  EATON  of  Colorado.  Is  it  a  kind  of  secret  biU  the 
gentleman  has? 

Mr.   BOYLAN.     Well.   It   ts' supposed   to   be   sub 
[lAUghter.]    It  is  marked  "  Confldential  committee  print* 
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Mr.  BATON  of  Cotorado.    Does  tho  latitltmati  belont  to 

some  organization  that  permits  him  to  have  that  or  was  it 
huided  to  the  gentleman  in  aecreoy  or  In  confidence,  so  that 
he  might  read  the  biU  instead  of  reading  about  it  in  the 
newspapers? 

Bir.  BOYLAN.  No;  I  am  simply  one  of  tbe  ordinary  4SS 
Members  that  sit  in  Vbis  Chamber. 

Mr.  EATON  of  Colorado.  Can  the  gentleman  advise  me, 
ccmfldentially  or  otherwise,  where  I  may  get  a  copy  at  that 
confidential  print  of  the  biU? 

Mr.  BOYLAN.  I  do  not  see  how  I  can.  when  I  was  not 
even  alile  to  get  a  ccq^y.  I  was  only  loaned  a  copy.  I  did 
not  aocaxe  the  copy;  it  was  only  loaned  to  me. 

Mr.  PATTERSON.    WOl  the  gentlpman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  PATTERSON.  Can  the  gentleman  ten  us  where  we 
may  borrow  a  copy? 

Mr.  BOYLAN.  Perhaps  I  may  be  able  to  ten  them  the 
name  of  the  man  who  loaned  me  this  copy. 

Mr.  PATTERSON.  But  the  gentleman  is  not  sure  whether 
he  would  have  any  more  copies  to  IcxkI  or  not? 

Bir.  BOYLAN.  Do  not  misunderstand^  me.  I  do  not  pos- 
sess a  copy.  I  have  merely  a  borrowed  copy  that  was  loaned 
to  me,  and  this  eopy  is  marked  "Confidential  committee 
print,"  but  I  pay  no  attention  to  that  "  Confidential  com- 
mittee print "  when  I  can  pick  up  a  New  York  paper  and 
fijxl  aU  about  the  biU  in  the  papor. 

Mr.  lAMNBCK.    Will  the  genUeman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  LAMNECK.  My  informatioa  this  morning  whax  I 
inquired  about  this  UU  was  that  tt  had  not  been  tntro- 
duced  and  therefore  had  not  been  printed. 

Mr.  BOYLAN.  Wen,  the  world  knows  •bont  it  and. 
surely,  we  Monbers  of  the  House  ought  to  know  a  Uttle 
something  about  it.  Evidently,  when  the  gentleman  returns 
to  his  office  he  wiU  find  telegrams  and  letters  of  inquiry 
about  it;  and  if  the  world  knows  It  through  the  press, 
surely  an  ordinary  Memlxr  of  the  House  ought  to  be  let 
into  the  confidence  of  this  august  mmmitt,ee  and  told  a 
Uttle  something  about  it  too. 

Bfr.  EATON  of  Colorado.  WiU  the  centleman  yield  once 
more? 

Mr.  BOYLAN.    Yes. 

Mr.  EATCm  of  Colorado.  On  Friday  of  last  week  I  had  a 
telegram  in  regard  to  two  matters  which  were  said  to  be 
included  in  this  biU  and  which  I  am  told  to-day  can  be 
found  in  the  confidential  print  which  the  gentleman  has; 
whereupon  I  wired  to  the  adjutant  of  the  American  Legion 
who  sent  me  the  telegram  from  Denver,  Colo.,  asking  about 
what  was  in  the  bilL  He  wired  me  alxwt  these  two  provi- 
sions on  Friday  of  last  week,  and  still,  up  to  this  vaoanent, 
I  am  unable  to  get  a  copy  of  the  bilL  Here  are  the  tele- 
grams: 

DnnnBB.  Colo..  Aphl  22,  1932. 
Hon.  WnxiAM  B.  Eatox. 

Congressman  from  Colorado,  Wtahington: 

Colorado  TOters  are  fair. 

Legton  generating  campaign  among  vetcxans  to  save  legislation 
already  enacted  over  period  of  years. 

Would  you  permit  us  quote  you  among  veterans  supporting 
movement.  •oA  wlU  you  oppose  all  cuts  prcypoeed  special  Bconomy 
Committee  when  bUl  as  rider  to  appropriations  bill  realties  Con- 
grees? 

Wire  reply. 

IC.  Ltckholm, 
Colorado  Legion  Adjutant. 

WsaBiMSiOH.  AprU  22,  1932. 
IC  L.  Ltckbolm, 

Adfutant  Amerigcn  Legion., 

Btate  Houx,  Denver,  Colo.: 
J,  Whim's  m  tbe  bUl? 
-''  Wk.  R.  Batch. 

It  takes  three  days  for  maU  to  come  from  Doaver.  In 
ttiis  morning's  maU  I  flrtH  one  letter  which  was  mailed  April 
22,  in  which  the  writer  asks  "  Please  vote  against  national 
economy  act  unless  sections  207  and  206  are  eliminated." 
Notice  that  this  is  quoted  from  a  letter  from  a  man  in  Den- 
ver who  knew  tram  some  source  last  Friday  what  I  can  ZK>t 
And  out  here  to-day  at  2.30  in  the  afternoon  except  by  ask- 


Int  ttat  gentleman  from  N«w  Ybrtt  to  plaase  let  sm  bonrow 
the  oonfldtntial  copy  of  the  bUl  wtaSeh  be  has  In  his  hand. 

Two  other  letters  were  received,  dated  April  23,  from  the 
John  BoreUi  Chapter,  No.  7,  and  William  J.  Murphy  Chapter, 
No.  9,  of  the  Disabled  American  Veterans  of  the  World  War, 
in  eadi  of  which  appears  the  foUowing: 

Ttie  proposals  reqnMng  six  months'  service  prior  to  the  armtsCice 
and  that  only  comtet  dts^MUtles  are  to  be  coaclderad  ISr  emer- 
geacy  oAoers  for  rsftirement  are  most  imCatr.    •     •    • 

Up  to  tMs  moment  I  am  unatie  to  get  a  copy  of  any  bfB. 
confidential  or  otherwise,  to  examhie  to  determine  what  may 
be  answered  to  each  letter.  Where  did  the  writers  of  tiiooe 
letters  get  the  information  which  is  not  available  to  me? 

I  have  asked  my  floor  leader  for  a  copy  of  the  proposed 
bffl;  I  have  asked  at  the  desk:  I  have  asked  at  the  office  of 
the  Committee  on  Appropriatioos  and  the  Economy  Com- 
mittee, and  also  of  Members  of  the  floor,  and  none  can 
furnish  me  a  copy. 

Mr.  BOYLAN.  Although  the  gmtleman  Is  a  Monber  of 
the  House  and  entitled  to  certain  privHeges  and  prerogativeek 
including  copies  of  biUs  and  reports,  yet  under  the  eireum- 
stunees  I  wonld  suggest  that  he  wire  scmie  newspaper  and, 
ttiey  would  probably  give  him  the  inf  (xmatlon  that  he  seeks. 
[Laught^.] 

Mr.  HOWARD.    Win  the  gentleman  yMd  to  me? 

Mr.  BOYLAN.    Always  to  my  distinguished  coOeagQe. 

Mr.  HOWARD.  Win  my  coUeague  from  New  York  be  kind 
enough  to  teB  t^  House  by  what  authority,  other  than  the 
authwity  of  his  own  beautiful  personality — by  what  addi- 
ticmal  autb<Mlty  he  is  singled  out  eunong  tM  the  rest  to  secure 
a  confidential  advance  eopy  of  this  biU? 

Mr.  BOYLAN.  WeU,  I  can  not  attribute  it  to  anything 
else  but  my  persistency  in  seeking  a  copy  at  tt.  When  I 
found  I  could  not  get  a  copy,  I  thought  the  next  best  IMng 
was  to  ingratiate  myself  into  the  good  graces  of  some  one 
who  had  a  copy  and  borrow  his  copy.     [Laughter}. 

Mr.  EATON  of  Colorado.    What  is  the  password? 

Mr.  BOYLAN.    Persistency. 

Mr.  HOWARD.  WiU  the  gentleman  be  kind  enough  to 
point  out  to  some  of  his  less  persistent  ooUeagues  the  cours^ 
he  pursued  in  obtaining  this  result? 

Mr.  BOYLAN.  In  answer  to  the  gentleman  I  would  say 
that  the  gentleman  being  an  old  newspaperman 

Mr.  HOWARD.    Leave  out  the  adjective,    daughter.] 

Mr.  BOYLAN.  I  mean  old  in  wisdom,  not  yean;  and 
knowing  the  gentleman  Is  accustomed  to  getting  informa- 
tion through  devious  chaimels  and  in  every  possible  way,  by 
hook  or  croc4c,  I  would  not  feel  qualified  to  advise  him. 

Mr.  HOWARD.  WeQ,  if  there  ts  not  wisdom  in  this  one 
particular  coUeague  of  mine  from  New  York,  where  wffl  t 
go  to  get  it?    [Laughter.] 

Mr.  BOYLAN.  In  answer  to  the  gentleman.  I  may  say 
that  I  have  borrowed  a  copy;  and  when  I  finish  my  remarks, 
I  am  going  to  ask  the  man  who  loaned  me  this  copy  and 
who  owns  it  if  he  wiU  permit  me  to  loan  the  copy  to  the 
gentleman,  and  then  I  willj  let  him  have  it. 

Mr.  HOWARD.  I  wIU  say  to  my  friend  that  that  is  de- 
UghtfuUy  indefinite.  It  is  almost  as  indefinite  as  the  prom- 
ises of  the  Economy  Committee  during  the  past  month  as  to 
when  an  agreement  would  be  reached  between  the  White 
House  and  the  Economy  Committee. 

Mr.  BOYLAN.  They  realize  that  no  agreement  can  be 
reached.  I  wlU  say,  and  my  promise  is  more  deflatte  than 
theirs,  I  wiU  see  the  gentleman  and  take  it  on  myself  to 
secure  him  a  loan  of  this  copy. 

Bfr.  HOWARD.    Pine. 

Mr.  WOODRUM.    WIU  the  gentleman  yield? 

Mr.  BOYLAN,     Yes. 

Mr.  WOODRtTM.  If  I  understand  the  gentleman  cor- 
rectly, the  copy  he  has  exhibited  to  the  c<xnnilttee  is  not 
at  present  obtainable? 

Mr.  BOYLAN.    It  is  not 

Mr.  WOODRUM.  The  gemtleman.  out  of  the  goodness  of 
his  heart,  wants  to  assist  his  less-fortunate  coUeagoes  in 
making  avallalale  this  information? 

Mr.  BOYLAN.    I  do. 


Ml 
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Ifr.  WOCXXiUli.  TIkb  I  auggert  to  the  genUeman  that 
he  wei^vDMxamaim  oooaait  to  extend  his  remarks  in  the 
Rboo«>  and  print  the  bilL    (lAO^ter.} 

Mr.  BOTLAN.  I  will  adopt  the  gentleman's  suggesUon. 
and  I  make  that  request.  Mr.  Chairman. 

Mr.  STRONG  of  ^»'*»^*  Reeeifing  the  right  to  object, 
I  think  we  all  know  that  a  committee  preparing  legislation 
has  a  coDfldeaBtial  print  made  before  the  introduction  of  the 
WIL  Although  I  am  not  a  member  of  the  committee,  that 
was  the  process  here.  I  undentand  the  regular  print  of 
the  Ull  will  be  ready  by  half  iMst  3  (his  afternoon,  so  you 
jmmA  not  worry  about  getting  a  confidential  iHrint. 

Mr.  BOTIJkM.  In  answer  to  the  gentleman,  it  may  be 
true,  but  my  point  Is,  the  membership  oi  this  House  ought  at 
least  to  be  put  in  the  same  category  as  the  newspapers  when 
any  inforaaation  Is  given  out.    Does  the  gentleman  agree  to 


Mr.  STRONG  of  Kansas.  I  agree  that  when  the  own- 
mittee  has  Importa^  legtalatlon  to  report  on.  t^iey  have  a 
^yfinfLr|i.ntiiti  print  made  a  day  or  two  before  its  ac\;ioKL 

Mr.  PARKS.    Mr.  Chairman.  I  demand  the  regular  order. 

Mr!  BOTLAN.    I  yield  to  the  gentleman  from  New  York. 

Mr!  FTTZPATRICK.  I  want  to  ask  the  gentleman  if  it  is 
poesible  that  the  Economy  Committee  gave  out  to  the  news- 
papers the  information  that  they  were  to  cut  down  the  sal- 
aries and  pay  for  overtime,  so  that  private  corporaUons  will 
be  prepared  to  do  the  same  thing,  and  in.<itead  of  having 
7.000.000  uneraplofsd  we  will  have  10.000.000  unemployed? 

Mr.  BOTLAN.    The  gentleman's  deductions  are  oarrect. 

Mr.  FTIZPATRICBL  That  is  what  the  Economy  Com- 
mittee is  trying  to  do.  to  litcrease  the  unem^dayment  in  this 
country. 

Mr.  BOYLAN.    There  is  no  doutai  about  it. 

Mr.  LsOUAROIA.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  LaOUARDIA.  Now  that  the  advance  information  has 
been  gtveo  about  this  reduction  economy  bill.  I  think  it  is 
well  that  the  public  should  know  that  when  this  rule  comes 
m>  Wednesday  for  a  vote  we  are  going  to  vote  it  down  on 
both  sides  of  this  aisle.    (Applause.! 

Mr.  BOYLAN.   I  sincerely  trust  so. 

Mr.  QOee.   WiU  the  gentleman  yield? 

Mr.  BOYLAN.    Yes. 

Mr.  OG6S.  I  am  in  sympathy  with  the  gentleman,  and  I 
ftwui  myself  in  the  same  position.  I  called  on  the  Committee 
oa  Appropriations  for  a  copy  of  the  Army  appropriation  bilL 
I  understaztd  the  subcommittee  has  been  sitting  since  Jan- 
uary ancTno  Member  of  the  House  can  get  a  copy. 

Mr.  SIMMONS.  Mr.  LA  OUARDIA.  and  others  asked  Mr. 

BoTLAx  to  yield. 

Mr.  BOYLAN.   Hold  on.  gentlemen;  take  it  as  the  monkey 
^^Ded  the  bees,  one  at  a  time.    [Laughter.]    I  yield  to  the 
geiklkman  from  Nebraska. 

Mr.  SIMMONS.  In  view  that  the  charge  has  been  made 
againt  the  committee  of  which  the  gentleman  and  I  are 
tnmntt^K,  I  want  to  Say  that  there  is  no  War  Department 
bUL  Hearings  have  been  held,  but  no  bin  has  been  intro- 
duced in  the  committee.    No  bill  therefore  has  been  sup- 


Mr.  PARKS.  I  want  to  say  that  not  even  the  subcom- 
mittee has  any  bin.  nor  has  any  bill  been  presented  to  the 
fttU  committee. 

M)r.  BARBOUR.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr!  BOYLAN.    Yes. 

Mr.  BARBOUR.  So  far  as  the  War  Department  subcom- 
mittee is  ooncerzKd.  there  is  not  even  a  confidential  print 

of  It 
Mr.  BOYLAN.    I  thank  the  gentlemen  for  their  ccmtri- 

bUtlOQS. 

Mr.  BUSBY.    Mr.  Chairman,  wfll  the  gentleman  yield? 

Mr!  BOYLAN.    Yes. 

Mr.  BUSBY.  The  gentleman  from  Kansas  [Mr.  Srsovcl 
anuzed  ttie  g^itleman  that  at  3  JO  o'do^  copies  of  this  bill 
«oa!d  biMitailable.  I  want  to  say  to  the  grntlwnan  that  the 
fiwtfi>Tn^Tt  from  Kansas  got  that  Information  from  one  of 
of  the  House.    [Lancfater  J 


Mr.  BOYLAN.   Oh  I  see;  that  is  ta)  Une  with  my  own  expe- 
rience. 

Mr.  EATON  ot  Colorado.  What  is  the  date  on  the  pagS 
of  the  newspaper  that  the  gentleman  has  been  referring  to? 
Mr.  BOYLAN.  The  newspaper  is  the  New  York  Times, 
and  the  date  is  New  York.  Monday.  April  2S.  1933.  What 
is  the  reason  for  all  this  secrecy?  We  are  told  that  this  bin 
is  going  to  be  brought  in  here  under  a  stringent  rule  as  a 
rider  to  the  legislative  appropriation  bin.  I  caU  your  atteiw 
tion  to  this  little  (?)  rider  which  I  hold  in  my  hand.  There 
are  only  68  pages  in  it.  I  do  not  think  in  aU  of  the  history 
of  this  House,  from  the  first  Congress  up  to  and  including 
the  Seventy-second  Congress,  there  has  been  a  rider  of 
these  gigantic  proportions  attached  to  any  bilL  We  are  told 
that  an  application  will  be  made  for  a  rule,  and  that  under 
that  rule  only  one  or  two  or  three  amendments  may  be 
offered  to  different  sections — an  ironclad  rule.  Then  an 
effort  win  be  made  to  adopt  the  rule,  with  perhaps  a  short 
debate  of  20  minutes  or  half  an  hour  on  a  side. 

They  will  then  endeavor  to  pass  this  rider  of  68  pages,  a 
rider  that  should  be  considered  in  this  House  separately  on 
its  own  merit,  if  it  has  any^,  because  it  contains  many  provi- 
sions. We  have  in  this  House  a  committee  known  as  the 
Committee  on  Appropriations.  Many  writers  in  writing 
atwut  the  committees  of  the  House  of  Representatives  have 
put  the  Committee  on  Appropriations  as  the  first  committee 
of  the  House.  In  other  dasrs  the  leader  was  always  a  mem- 
ber of  the  Committee  on  Appropriations,  and  this  committee 
was  considered  of  transcendent  importance.  Yet,  Mr.  Chair- 
man, this  historic  committee  with  its  wonderful  background 
extending  over  100  years,  is  practically  Ignored  and  super- 
seded Jby  an  Economy  Committee  springing  into  life  seven  or 
eight  weeks  "ago,  and  now  we  have  tliis  Economy  Committe*; 
usurping. the  rights  and  the  prerogatives  of  one  of  the  mosn 
Important  committees  of  the  House. 
B4r.  8IROVICH.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  BOYLAN.    I  yield. 

Mr.  SIROVICH.  Does  my  distinguished  coUeague  realize 
that  by  voting  down  the  rule  we  can  destroy  the  rider  and 
evenrthing  that  goes  with  it  on  Wednesday  next? 

Mr.  BOYLAN.  Absolutely.  But  the  gentleman  antici- 
pates me.  I  am  lajring  the  proper  foundation  for  my  re- 
marks. 

Mr.  COLTOf^r.    It  might  also  be  interesting  at  this  point 
to  note  that  the  Economy  Committee  has  entirely  displaced 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 
Mr.  BOYLAN.    Absolutely  It  has. 

Mr.  OIPPORD.    Mr.  Chairman,  win  the  gentleman  yiel<ft 
Mr.  BOYLAN.    Yes. 

Mr.  GIFPOBift.  The  gentleman  has  had  the  opportunity 
of  reading  the  bill,  which  we  have  not.  Is  It  like  aU  other 
bills  in  this  Democratic  Congiiess— a  nonpartisan  biU? 

Mr.  BOYLAN.  I  dont  like  the  form  of  the  question. 
[Laughter.]  I  ask  the  genttenan  to  reframe  the  question  If 
he  win.  I  am  not  speaking  in  any  partisan  sense.  I  am 
speaking  of  a  committee  which  is  supposed  to  be  a  bipartisan 
committee.  H  the  gentleman  wiU  ask  me  the  question  and 
delete  the  word  "  Democratic  "  I  shaU  be  pleased  to  answer 
his  question. 

Mr.  GIFPORD.  I  would  Uke  to  ask  the  question,  but  the 
gentleman  must  acknowledge  that  a  majority  of  the  Com- 
mittee on  Rules  and  a  majority  of  the  Economy  Cmnmittee 
are  Democrats.  Therefore,  they  should  have  credit  for 
whatever  product  they  bring  forth. 

Mr.  LaGUARDIA.  If  the  Members  on  this  side  do  not  vote 
against  the  rule  on  Wednesday,  I  think  we  can  pick  up 
enough  votes  on  the  other  side  of  the  aisle  to  defeat  the 
whole  thing. 

Mr.  BOYLAN.  Of  course.  If  the  gentleman  from  Massa- 
chusetts persists  to  trying  to  put  partisanship  toto  it,  weU 
and  good.  I  have  refrained.  I  think  both  parties  are  equally 
gnUty,  and  I  say  to  the  gentleman  that  if  this  rule  passes, 
members  of  both  parties  wlU  have  to  answer  to  their  con- 
stituents for  it. 
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Mr.  GIFFORD.  May  I  ask  the  genttanan  coe  more 
question? 

Mr.  BOYLAN.  If  It  Is  a  nonpartisan  qijiestion.  I  object  to 
any  partisan  question. 

Mr.  GIFFORD.  In  aU  matters  affecttog  the  Congress  up 
to  date,  except  to  one  Uttle  matter  of  an  election  contest, 
we  have  heard  that  everything  is  xumpartisan.  Is  not  that 
a  new  doctrine? 

Mr.  BOYLAN.  The  gentleman  knows  that  he,  together 
with  the  rest  of  us,  has  stood  b^Jnd  the  President  to  this 
EO-caUed  bipartisan  program.  Surely  the  gentieman  has 
not  forgotten  our  patriotic  course. 

Mr.  GIFPORD.  May  I  suggest  to  the  gentleman  that  I 
read  the  newspapers,  and  they  have  furnished  me  aU  the 
knowledge  that  I  have  on  this  matter.  I  understand  that  the 
President's  suggestions  have  been  laid  aside  by  the  Economy 
Committee,  and  that  somebody  might  be  privUeged  to  offer 
the  President's  suggestion  as  a  substitute  at  some  place  to 
the  bin.  It  is  said  that  at  some  time  there  might  be  a  right 
to  the  mtoority  to  represent  the  President,  but  that  he  has 
been  turned  down  to  this  report.  I  have  read  that  in  the 
newqiapers.  Of  course,  the  gentleman  knows  what  the  bin 
contains.    I  do  not. 

Mr.  BOYLAN.  If  the  gentieman  wiU  have  patience,  I 
BhaU  try  to  teU  him  what  is  to  my  borrowed  copy  of  the  bilL 
[Laughter.] 

Mr.  SIROVICH,    WUl  the  gentieman  yield? 

Mr.  BOYLAN.    Agato?    Ye^ 

Mr.  SIROVICH.  Stoce  the  disttoguished  gentleman  has 
stated  that  the  Econany  Cwnmittee  has  usurped  the  privi- 
leges and  prerogatives  of  the  COTamittee  on  Appropriations, 
and  stoce  the  gentleman  from  Utah  [Mr.  Colxon]  has  stated 
they  have  also  deprived  the  Committee  on  Expenditures  of 
aU  their  work,  why  would  it  not  be  possible,  through  a  reso- 
lution, both  sides  getting  together,  to  abolish  the  entire 
Economy  Conwnittee? 

Mr.  BOYLAN.  I  would  say  I  would  be  delighted  if  such  a 
course  were  pursued. 

Now,  turning  agato  to  this  borrowed  copy  of  the  con- 
fldoitial  committee  report,  on  page  2  we  find  that — 

The  compen*atlon  for  eaiA  clvUlan  and  noncivUlan  office,  posi- 
tion, employment,  or  enlistment  in  any  branch  or  service  of  the 
United  States  Government  or  the  government  of  the  District  of 
Colxunbia  Is  hereby  reduced  as  foUows:  Compensation  at  an  an- 
nual rate  of  $1,000  or  leas  shaU  be  exempt  from  reducUon. 

Our  expostulations  on  the  floor  have  done  a  little  good,  be- 
cause to  the  original  plan  submitted  they  totended  to  to- 
clude  charwomen  at  $50  a  month.  Now  they  have  gone  a 
little  higher,  and  they  have  made  it  $83.33  a  month  or  $1,000 
a  year  as  the  exemption  basis. 

Mr.  EATON  of  Colorado.    WiU  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  EATON  of  Colorado.  Has  the  gentleman  with  him 
what  is  known  as  a  copy  of  the  President's  suggestions,  or 
can  the  gentleman  from  Massachusetts  [Mr.  GutordI  teU 
VIS  where  we  can  get  a  copy  of  the  President's  suggestions, 
to  which  reference  was  made? 

Mr.  -BOYLAN.  Well,  I  think  that  was  printed  to  the 
Record  last  week  or  the  week  before.  The  gentieman  can 
get  that  by  consulting  the  Rxcoro. 

Mr.  GIFFORD.    May  I  suggest  to  the  gentleman? 

Mr.  BOYLAN.    Yes. 

Mr.  GIFFORD.  I  wonder  if  to  that  biU  there  is  stiU  al- 
lowed to  remato  the  right  of  the  President  to  issue  a  procla- 
mation whenever,  withto  10  per  cent,  commodity  prices  are 
raised,  so  that  an  this  may  be  set  aside  to  a  moment  by  the 
president  of  the  United  States?    Is  that  left  to  the  biU? 

Mr.  BOYLAN.  I  am  glad  to  advise  the  distinguished 
statesman  from  Massachusetts  that  that  is  to  the  bilL 

Now,  let  us  take  the  minimum  salary  that  would  be  sub- 
ject to  arcduction.  That  would  be  $1,100.  A  man  or  wonxan 
working  for  the  Government,  receiving  a  salary  of  $1,100  a 
year,  under  the  provisions  of  this  act  would  reeeiiw  a  reduc- 
tion of  11  per  cent  on  the  $100  to  excess  at  $1,000.  Eleven 
per  cent  of  $100  would  be  $11.   Now,  just  Uaagtoe  a  poor  ht- 


tle  clerk,  man  or  woman,  working  lor  $1,100  a  year,  being 
forced  to  take  out  of  their  smaU  pay  envelope  the  stun  of  H 
a  month.  Just  think  of  it!  One  dolter  a  month  te  help 
this  magnificent  Government  of  the  United  States  balance 
its  Budget!  [Liiughter.l  Can  you  Imagtoe  a  large  corpora- 
tion of  any  ktod  making  its  charwomoi  or  of&ce  boys — 
and  an  office  boy  to  New  York  gets  as  much  money  as  that 
and  sometimes  more — can  you  Imagine  them  asking  the 
office  boy  to  contribute  a  dollar  a  month  toward  balancing 
the  Budget?  ^Vhy,  It  Is  so  ridiculous  that  we  ou^t  not 
really  talk  about  it. 

Now,  let  us  take  another  case.  In  figures  that  I  pre- 
sented to  you  last  wtsek  I  showed  that  the  average  salary 
of  the  Federal  employees,  outside  of  the  legislative  and  Judi- 
cial branches,  was  $1,440  a  year.  Fourteen  hxm(h«d  and 
forty  dollars  a  year  is  the  average  salary  of  the  Federal 
employee.  Under  this  biU  $1,000  is  exempt.  Then  there  is 
$440  which  would  be  to  excess  of  the  $1,000  that  would  be 
subject  to  a  tax  of  11  per  c«it.  That  would  mean  a  tax  on 
a  $1,440  per  year  clerk  of  approximately  $55  a  year. 
Mr.  BLANTON.  lii.  Chairman,  win  the  gentleman  yield? 
Mr.  BOYLAN.    I  yield. 

Mr.  BLANTON.  I  think  on  the  whole  the  Economy  Com- 
mittee has  done  splendid  worlL  But  the  exemption  diould 
be  more.  Why  not  get  together  and  put  an  amendmeiH 
onto  this  bin  that  would  give  an  exemption  of  at  least  $2,200. 
because  it  takes  at  least  that  much  for  a  family  to  Uve? 

Mr.  BOYLAN.  I  am  glad  the  gentieman  asked  that  ques- 
tion. 

Mr.  BLANTON.  I  am  with  the  gentleman  to  putting  on 
that  kmd  of  an  amendment  to  the  bilL 

Mr.  BOYLAN.  I  am  glad  the  gentleman  m^de  that  sug- 
gestion, Init  the  only  way  we  can  do  it  is  to  vote  down  this 
rule,  because  if  the  rule  is  adopted  there  win  be  no  oppor- 
tunity to  amend  the  bin. 

Mr.  BLANTON.    We  Win  have  to  amend  the  bfll  unless 
we  can  get  the  committee  to  accept  that  $2,200  exemption. 
Mr.  BOYLAN.    I  agree  with  the  gentleman,  and  I  hops 
the  gentleman  win  support  us  to  that. 

Mr.  BLANTON.  I  win  go  along  with  the  gentleman  un- 
less the  committee  puts  that  to  themselves. 

Mr.  BOYLAN.    I  wiU  be  happy  to  have  the  gentleman  go 
alcmg  with  us. 
Mr.  FTTZPATRICK.    Win  the  gentleman  yield? 
Mr.  BOYLAN.    I  yield. 

Mr.  FTTZPATRICK.  If  they  exempt  up  to  $2,200.  they 
win  not  get  any  income. 

Mr.  BLANTON.  If  we  can  take  the  graft  out  of  an  these 
bureaus  to  Washtogton.  we  will  balance  the  Budget  without 
reducing  any  of  the  smaU  salaries. 
Mr.  GIFFORD.  WiU  the  gentieman  yield  right  there? 
Mr.  BOYLAN.  In  Just  a  moment.  Unless  we  have  an 
opportunity  to  vote  down  the  rule  there  win  be  no  chance 
to  offer  an  amendment  such  as  that  suggested  by  the  gentie- 
man from  Texsis  [Mr.  Blartok]. 

Mr.  BLANTON.    Well,  what  is  going  to  keep  us  from  vot- 
ing it  down?    We  are  the  free  representatives  of  the  i^eople. 
Mr.  BOYLAN.    I  am  glad  to  hear  the  gentleman  say  that^ 
and  I  hope  he  win  be  with  us. 

Mr.  GIFPORD.  I  might  suggest  to  the  gentleman  that  he 
mifiht  get  a  great  many  votes  on  this  side  if  he  can  assiure 
the  RepubUcans  they  are  not  tied  by  it  being  a  nonpartisan 
measure.  Now.  is  that  the  President's  suggestion  or  is  that 
the  Democratic  bin? 

Mr.  BOYLAN.  I  think  the  gentieman  is  proceeding  along 
(me  Une  of  thought.  I  tdkl  the  gentleman  distinctly,  as 
much  as  I  love  and  esteem  and  revere  and  admire  him,  thai 
I  was  not  api»:t>aching  this  matter  from  a  partisan  stand- 
potot. 

Now,  I  am  not  making  a  partisan  appeal.    I  am  not  look- 
tog  at  It  that  way.    I  am  looking  at  it  broadly  and  free 
from  any  partisanship.    Every  question  the  gentlemaa  has 
asked  me  has  been  along  partisan  lines. 
Mr.  OSFFOBO.    The  gentlemaa  does  not  know,  does  hst 
Mr.  BOYLAN.    It  is  a  mixtive  of  both,  and  both  are  bad. 
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Mr.  BLANTOir.    WIH  the  gentleaoan  yield  for  « 
tber  QtteBtioQ? 
Mr.  BOYLAIf.    ¥••.  .    ,      ^, 

Iftr.  BLAMTON.  The  orderly  wmy  to  do,  instead  of  voting 
tlM  rale  down>  would  be  to  vote  down  tbe  previous  question 
and  then  jnoeod  tbe  nila.  That  would  be  the  orderly  pro- 
cedure. 2  hope  the  gentleman  will  help  us  vote  the  pre- 
vious question  down  and  then  proceed  to  aoiend  the  ruk. 
becat»e  the  bUl  aa  a  whole  ia  eesenUal  and  necessary,  and 
w  oi^ht  to  perfeet  the  bill  by  proper  amendments  and  thai 

lir.  BOYLAN.  TlM  gentleman  is  a  distinguished  parlla- 
■MnUrlan.  We  will  call  a  meeting,  adopt  a  plan,  and  en- 
deavor to  XoQow  a  propv  method  of  procedure. 

lir.  Id/OOASXSUL    Will  the  gfntlpman  yield? 

Ifr.  BOYLAN.    Yea.  .,  . 

Mr.  laOUARDXA.  I  would  suggest  to  the  gentleman  from 
T^xaa,  who  te  a  very  able  strategist  on  parliamentary 
maneuvering,  that  it  would  be  extremely  dangerous  to  pur- 
sue any  such  course.  I  think  the  better  plan  would  be  to 
vote  down  the  rule,  so  that  we  will  bring  the  parties  respon- 
dbk  f  <ff  this  hodgepodge  omnibus  bin  to  their  senses. 

Mr  BLANTON.  We  would  have  two  shots  at  it  then  in 
our  efforts  to  perfect  the  bilL  If  we  f aU  to  vote  down  the 
previous  question,  we  could  still  vote  down  the  rule. 

Mr.  LaQUARDIA.  But  we  do  not  want  a  little  bit  of  pap 
put  into  this  biH  in  order  to  get  votes.  We  should  vote  down 
the  rule.  • 

Mr.  BLANTON.  If  you  vote  down  the  previous  question, 
we  can  then  pn^erly  amend  the  rule. 

Mr.  LaOUARDIA.    I  would  prefer  voting  down  the  rule. 

Mr.  BLANTON.  The  gentleman  from  New  Yiwk  knows 
how  to  iiandle^hills  on  the  floor.  He  has  had  some  experi- 
ence. 

Mr.  LaOUARDIA.  I  will  look  to  the  gentleman  from 
Texas  to  help  us  vote  down  the  rule. 

Mr.  BOYLAN.  WiU  the  gentlemen  kindly  yield  me  the 
floor  now?    [Tjnightw.] 

Now.  we  go  along  and  come  to  another  pctft  of  tbe  ImII 
which  says: 

it   RAZJ>   BOaJSATS 


.     ««.  i^^.^^ '  Of  ttM  act  tutmia  "An  aet  proTldlz«  ftir  tetimlay 

haJt  bolkUys  far  certain  OoTemment  employees,"  aiiproTed  March 
3.  1931.  «>>^^  be  inppcratlvc-durbig  Uk»  fiscal  year  ending  Jiine  30. 
1833.  and  the  provtslona  of  law  amended  by  such  act  sball  apply 
ae  tf  eucta  act  had  not  been  enacted. 

Just  thfiik,  gentlemen,  after  all  the  years  we  tried  to  give 
Government  employees  the  benefit  of  a  Satiirday  half  holi- 
day, and  they  have  only  had  the  benefit  of  It  for  one  year, 
you  come  along  and  take  it  avray  from  them.  That  is  a 
proviaon  which  we  certainly  should  consider  ourselves  bound 
to  defeat,  and  unless  we  defeat  the  whole  bill,  the  whole  rider, 
that  will  be  included  in  it. 

Then  along  comes  another  little  section  where  they  are 
gobig  to  pass  the  hat.  Just  imagine  the  Goverxunent  of  the 
United  States  pa^^ting  the  hat.  Here  is  a  very  fine  section. 
It  says: 

I&  any  case  in  which  the  appllcatlan  of  the  proTUlona  of  this 
tttte  to  any  penon  would  renm  In  a  dtatlautlon  of  compensation 
prohibited  by  tbe  Constitution — 

Ltoten  ^  this,  gentlemen: 

th*  Secretary  of  the  Treasury  Is  authoriaed  to  soeept  frwn  such 
pemwn,  and  eover  Into  Itie  Tivaauiy  aa  miwrrttaneoas  receipts  re- 
wtttwn^  of  aiKh  part  oT  tba  oacapanaaUon  of  eueh  petaon  as 
vouM  not  be  paid  to  him  if  such  diminution  ef  compenaatlon 
vera  not  prohibited. 

In  oUwr  words,  suppose  yon  are  getting  a  salary  of  $3jOM 
a  year  and  owliw  to  aone  profusion  in  the  Constitution  these 
.salary  cutters  are  doC  aUe  to  cet  yoa;  then  in  that  case 
you  are  invited  to  do  this:  First,  you  exempt  $1,000;  then 
you  have  $2,000  left;  11  per  cent  of  that  wiU  be  $320.  and. 
aocording  to  section  107.  you  are  invited  to  go  to  the  Treas- 
ury Department  and  hand  in  your  cheek  for  $220.  I  trust 
you  gentbmen  will  remember  thaL 

Mr.  BARBOUR.    Wifi  the  genOeman  yield? 

Mr.  BOYLAN.    Yci. 


Mr.  BARBOUB.  Would  that  be  legal  when  the  Constito- 
tion  of  the  United  States  provides  that  certain  salaries  shall 
Xkot  be  cut  or  reduced  during  the  term  /or  which  the  olBce- 
holder  is  appointed?    Could  the  Treasury  talce  it? 

Mr.  BOYLAN.  I  do  not  hold  forth  as  an  able  constitu- 
tional lawyer,  but  in  my  humble  opinion  I  do  not  think  it 
would  be  constitutional;  in  fact,  I  think  this  whole  rider  is 
unconstitutional. 

Mr.  BARBOUR.  I  think  there  is  a  very  serious  question 
as  to  whether  tbe  Treasury  would  have  the  right  to  receive 
that  money. 

Mr.  BOYLAN.  I  believe  the  gentleman  is  correct  In  his 
assumption.  Then,  we  have  suspension  of  promotions  and 
the  filling  of  vacancies.  You  gentlemen  know,  and  I  know, 
that  Congress  passed  laws  in  order  to  keep  faithful  employeeg 
in  the  Government  service  by  guaranteeing  to  them  certain 
promotions;  that  if  in  a  grade  above  that  in  which  an  em- 
ployee was  working  a  vacancy  existed  either  throxigh  death, 
resignation,  er  separation  from  the  service,  some  one  in  that 
class  or  grade  could  look  forward  to  being  promoted  to  that 
vacancy.  This  is  all  carried  away;  all  this  hope  is  destroyed 
by  a  provision  in  this  bill. 

Now,  we  have  another  section.  "Compulsory  retironent 

for  age." 

Every  one  of  us  knows  there  are  certain  key  men  and 
women  in  the  different  departments  whose  services  are 
almost  invaluable  to  the  Government  and  for  whom  we  try 
to  secure  extensions  of  two  years  additional  after  they  have 
reached  the  retirement  age,  not  altogether  as  a  benefit  to 
the  individual  man  or  woman,  but  rather  as  a  benefit  and 
help  and  aid  to  the  Government  on  account  of  the  knowl- 
edge they  have  acquired  by  their  long  experience. 

Then  we  come  along  and  we  find  that  the  Postal  Service  is 
affected,  and  we  are  told  that  the  traveling  allowances  pro- 
vided for  employees  of  the  Postal  Service  shall  not  exceed 
$2  per  day.  Just  imagine,  gentlcmeni  a  postol  clerk  traveling 
on  business  of  the  Government  or  a  railway  mall  clerk  trav- 
eling to  connect  with  his  train,  is  allowed  the  munificent 
sum  of  $2  a  day  to  pay  for  his  lodging  and  three  meals. 
How  any  man  can  do  this  I  do  not  know,  but  this  Is  one  of 
the  conundrums,  I  suppose,  that  will  have  to  be  solved  later. 

Of  course,  on  accoimt  of  the  limited  time  I  have  at  my 
disposal.  I-can  not  go  into  every  section  of  this  nefarious 
rider,  and  I  shall  have  to  simply  pick  out  certain  ones  as  I 
go  along. 

We  find  in  another  section  that  no  ofBcer  or  employee  of 
the  Government  shall  be  allowed  or  paid  a  higher  rate  of 
compensation  for  overtime  work,  for  night  work,  or  for 
work  on  Simdays  and  holidays,  which  is  very,  very  unfair, 
because  every  trade  and  every  business  recognizes  the  addl-< 
tional  hardship  caused  by  working  nights  and  working 
Sundays. 

We  have  another  illuminating  provision  here,  Tlie  Post- 
master General  may  temporarily  assign  a  clerk  to  tlie  duties 
of  carrier  or  a  carrier  may  Ije  assigned  to  the  duties  of  clerk, 
and  it  goes  farther— he  may  assign  any  postal  employee  to 
the  duties  of  a  railway  postal  clerk  or  he  may  teke  a  rail- 
way mail  postal  clerk  off  of  his  train  and  put  him  in  a  post 
office  without  change  of  pay-roll  status. 

I  do  not  know  what  this  will  lead  to,  but  I  do  know  that 
we  have  in  the  New  York  City  post  otSce — and  I  guess  you 
have  the  same  thing  In  the  other  large  cities  of  the  coun- 
try— substitute  carriers  who  have  been  on  the  list  as  long  as 
five  and  six  years.  Some  of  these  poor  fellows  are  only 
ma^ng  on  an  average  of  $15  a  week.  If  they  are  going  to 
take  men  off  the  trains  and  put  them  into  the  post  office, 
if  they  are  gcring  to  have  clerks  do  carrier  work.  I  do  not 
know  what  is  goii%  to  happen  to  the  poor  substitote. 

Mr.  KETCHAM.  Will  the  gentleman  yield  briefly  at  this 
point? 

Mr.  BOYLAN.    Yes. 

Mr.  KETCHAM.  Before  the  gentleman  leaves  his  discus- 
sion of  transfers  to  which  be  has  just  made  reference,  will 
tbe  gentleman  be  kind  enough  to  advise  the  House  whether 
such  transfers  are  subject  to  any  review  by  the  Congress 
i9on  recommendation  of  the  President,  or  are  Uiey  definito 
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powers  given  to  the  Postmaster  General  without  any  power 
of  review? 

Mr.  BOYLAN.  These  are  definite  powers  given  to  the 
Postmaster  General,  and  as  I  understend  it,  without  review. 

Mr.  KETCHAM.  Later  on  In  the  secti<xi  there  Is  a  pro- 
vision which  gives  the  President  power  to  make  certain  reor- 
ganizations, and  they  go  into  effect  subject  to  the  review  of 
Congress  within  a  period  of  60  days. 

Mr.  BOYLAN.    That  does  not  apply  to  this  section. 

Mr.  BACON.  Will  the  gentleman  yield  before  leaving  the 
matter  of  the  mail  service? 

Mr.  BOYLAN.    Yes. 

Mr.  BACON.  If  the  i;»t>posed  11  per  cent  cut  goes  throu^ 
plus  a  10  per  cent  cut  in  the  Senate,  it  will  mean  that  all 
cities,  instead  of  having  three  deliveries  a  day  will  have  but ) 
one  delivery  a  day.  It  will  mean  that  no  mail  will  be  sorted 
in  the  Railway  Mail  Service,  but  wiU  have  to  be  sorted  in  the 
central  post  office,  with  a  loss  of  24  hours  in  the  delivery  of 
letters:  and  so  far  as  rural  delivery  is  concerned,  it  will 
mean  a  reduction  from  one  delivery  a  day  to  two  deliveries 
a  week,  and.  in  fact,  if* the  11  per  cent  cut  plus  the  W)  per  cent 
reduction  in  the  Senate  goes  through,  so  far  as  all  bills  are 
concerned,  in  addition  to  the  Post  Office  Department  bill,  it 
will  mean  that  80.000  people  wiU  lose  their  jobs  and  that  this 
may  affect  300.000  people. 

Mr.  BOYLAN.  I  am  very  glad  the  gentleman  called  my 
attention  to  that  fact.  I  had  made  a  note  of  it  but  it  had 
slipped  my  mind. 

The  g'entleman  is  correct  in  his  assumption.  I  went  into 
that  matter  last  week  in  a  few  remarks  I  made,  and  showed 
that  if  the  Senate  made  a  10  per  cent  cut  after  the  Bureau 
of  the  Budget  had  made  a  cut  and  the  Appropriations  Com- 
mittee had  made  a  cut,  and  then  this  wonderful  committee 
taxes  them  11  per  cent,  I  do  not  think  there  will  be  any 
salary  left  or -any  clerks  left.  I  think  we  will  have  to  call 
on  dollar-a-year  men  and  women  to  offer  their  services  to 
the  Government  and  perform  all  the  Government  functions, 
including  the  delivery  of  the  malL 

There  are  a  few  more  little  things  here.  Here  is  a  little 
section  that  is  going  to  interest  you  gentlemen.  You  will 
have  to  pay  for  these  things.   I  know  I  do. 

Sac.  315.  Increaaes  in  certain  charges  and  fees.  After  the  date 
of  tbe  enactment  of  this  act.  the  price  at  which  additional  copies 
of  Government  publications  are  offered  for  sale  to  the  public  by 
tbe  Superintendent  of  Doctimenta  shall  be  based  on  the  cost  of 
printing  and  binding  plus  30  per  cent,  and  such  cost  shall  be  m 
lieu  of  that  prescribed  in  public  resolution — 

And  so  forth. 

Now.  just  think  of  that,  gentlemen.  Your  constituents 
write  to  you  for  documents  of  various  kinds.  They  are  going 
to  cost  you  just  30  per  c^it  more  than  you  are  now  paying 
lor  them. 

If  you  are  willing  to  pay  it.  all  right. 

Mc.  WELCH  of  California.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  WELCH  oi  California.  Does  the  bill  provide  for  the 
cutting  off  or  cutting  down  of  assistance  to  the  disabled 
war  veterans? 

Mr.  BOYLAN.  It  does.  Tliat  section  was  covered  by  the 
gentleman  from  California  [Mr.  Swnfcl.  It  does  cover  that; 
but  I  am  not  going  Into  that  again. 

Now.  gentlemen,  do  not  forget  when  this  rule  comes  In 
here  on  Wednesday  that  public  documents  are  going  to  cost 
you  30  per  cent  more  than  you  are  now  paying:  and  if  they 
take  the  cut  of  11  per  cent  off  your  salary,  that  will  mean 
$990  a  year,  and  adding  that  to  the  other  expenses.  I  think 
your  net  salary  is  going  to  be  at  least  $2,000  less  than  what 
you  are  now  getting.    So  beware  of  this  rule.  I  beseech  you. 

Now.  they  have  a  provision  in  here  that  even  the  courts 
are  not  allowed  to  interfere  with  the  working  of  the  bilL 
They  are  gcring  to  muzzle  the  courts. 

They  say  that  no  court  of  the  United  Stotes  shall  have 
jinlsdiction  in  any  suit  against  the  United  Stotes  or  against 
any  crfBcer.  agency,  or  instrumentolity  of  the  United  Stotes 
arising  out  of  the  application  of  any  provision  in  ^  tltlo— 


unless  such  suit  involves  the  Cbnstitutlon  of  tbe  Uhlted 
Stotes. 

Was  there  ever  a  bill  passed  here  with  a  prortston  like 
that  hi  it  to  muzzle  the  courts?  They  are  so  fearful  that 
the  biU  will  not  stand — and  I  know  it  will  not  stand— that 
they  are  going  to  muzzle  tbe  courts  in  advance.  Is  not  that 
a  wonderful  prohibition? 

Now,  I  hc^ie  the  gentleman  from  Cape  Cod  [Mr.  Orrroao] 
Is  here,  for  here  is  a  provision  that  will  interest  him. 

Here  Is  a  provision  that  a  fish  hatchery  located  In  any 
Stote  may  be  transferred,  with  aU  of  its  personal  property, 
to  theStote.  and  if  any  Stote  shall  oease  to  use  tbe  batcbery. 
it  must  revert  to  the  United  Stotes. 

Mr.  GIFPORD.  Ibere  is  no  fish  hatchery  to  my  diatrict, 
except  tbe  scientific  laboratcnry  at  Woods  Hole. 

Mr.  BOYLAN.  Well,  the  gentleman  catches  so  many  fish 
off  Cape  Cod  that  I  suppose  it  is  not  necessary  to  have  a  fish 
hatehery.     [Laughter.] 

Now.  what  about  the  farmer?  How  do  you  feel  about 
this?  Here  Is  a  provision  for  tbe  transfer  of  agricultural 
experiment  stotions.  On  the  application  of  any  Stote  the 
Secretary  of  Agriculture  is  authorized  to  transfer  to  such 
Stote  all  right,  title,  and  interest  to  the  agricultural  experi- 
ment stotion  located  to  such  Stote,  together,  and  so  foartb. 
Now,  it  may  be  gentlemen,  the  Government  ts  getting  from 
under  the  agricultural  experiment  stotions — are  you  will- 
ing to  agree  to  this? 
Mr.  OSIAS.  Will  the  gentleman  yield? 
Mr.  BOYLAN.    I  yield. 

Mr.  OSIAS.  May  I  request  the  gentleman,  with  his  bril- 
liant powers  of  analysis,  to  turn  to  section  302,  page  13? 

Mr.  BOYLAN.  Oh.  yes;  that  IS  the  Philippine  Scouto 
provision.  I  am  glad  the  gentleman  called  my  attention  to 
that.   Now.  what  is  going  to  happen  to  the  Scouts? 

Here  is  what  is  going  to  happen  to  the  Scouts.  All  ex- 
penses incurred  on  and  after  July  1.  1932.  on  account  of 
the  Philippine  Scouts  shall  be  chained  to  ihe  government 
of  the  Fhilipptoe  Islands. 

Ibe  Secretary  of  War  is  to  certify  periodically  to  the  Qov- 
emor  General  the  expenses  incurred  on  account  of  tbe 
Philippine  Scouts  and  those  expenses  are  to  be  collected 
from  the  Philippine  government  by  the  Secretary  of  War 
and  deposited  to  the  credit  pf  miscellaneous  reoeiptB  to  the 
United  Stotes  Treasury. 

It  was  not  enough  to  throw  than  back  on  the  Phillpptoes 
at  a  cost  approximately  of  $S,000.000  a  year  to  that  people 
for  upkeep,  but  it  even  goes  farther  and  adds  insult  to  to- 
jury  by  saying  that  after  having  done  that  the  President  is 
authorized  to  disband  the  Philiiivine  Scouts  or  reduce  the 
personnel  thereof. 
Mr.  OSIAS.    Mr.  Chairman.  wiU  the  gentleman  yldd? 
Mr.  BOYLAN.    Yes;  with  pleasure. 
Mr.  OSIAS.    Tbe  gentleman  is  aware  that  the  Philipptoe 
Scouts  are  a  part  and  parcel  of  the  United  ^ates  Army, 
is  he  not? 
Mr.  BOYLAN.    Certainly. 

Mr.  OSIAS.  Does  the  gentleman  thtok  tt  honorable  and 
just  to  proceed  to  accordance  with  that  provtston? 

Mr.  BOYLAN.  I  do  not  I  do  not  think  that  anything 
in  this  bill  is  just.  Of  course,  if  we  pass  the  buck  to  tbe 
Filipinos  and  make  them  pay  this  bill,  we  ctm  then  say  that 
we  have  saved  $5,000,000. 

Mr.  OSIAS.  And  may  I  be  permitted  to  add  that  the 
present  law.  approved  by  the  Congress  of  the  United  Stotes 
on  Mlmiary  2,  1901,  already  authorizes  the  President  to 
fix  the  number  up  to  12.000  and  places  no  limitatton  oa 
his  power  to  reduce  tbe  number.  It  seems  to  me,  therefore, 
that  that  provision  is  unnecessary. 

Mr.  BOYLAN.  That  is  true.  I  agree  with  tbe  gentleman; 
but  to  this  wild  craze  for  economy  we  are  imatchtng  >^ 
every  straw  that  will  help  reduce  expenses,  and.  of  ^ourae. 
if  we  can  have  the  FUipinos  pay  tbe  $5,000,000  instead  of 
our  paying  it.  we  will  have  saved  $5,000,000.  Tbe  gentle- 
man will  agree  with  me  on  that,  surely. 
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Itr.  oeZAa  I  •m  mtre  the  fenttemmn  would  not  allow  a 
little  matter  of  $5,000,000  to  weigh  In  the  balance  acatnst 
tte  principle  that  la  tototrtd? 

Ur.  BOYLAN.    Absohrtcly  I  agree  with  the  gentleman. 
Principie  Is  alxxve  monetary  worth;  principle  is  priceless — 
tberefore  I  oppose  this  item  in  this  rider  as  I  oppose  every 
other  item  in  it. 
Mr.  oeiAS.    X  thai^  the  gentleman. 
Mr.  BOYLAN.    Mr.  Chairman,  I  hare  taken  these  few 
minutes  to  call  attention  to  some  of  the  high  spots  in  thl3 
proposed  rider.    I  do  not  know  whether  I  am  violating  any 
confidence  in  leading  out  of  the  eonfidentUJ  print  which 
was  published  in  the  morning  newspapKS  or  not.  but  be 
that  as  it  may.  I  have  simi^  taken  ttoe  time  so  that  you 
gentleman  may  carefully  consider  the  sections  of  the  rider. 
Just  tmfgl*^  *  M-page  rider  will  be  presented  to  you  at 
aoon  on  Wedne«kky  next  without  giving  you  proper  oppor- 
tunity for "Study.    I  beseech  you  to  carefuUy  examine  the 
provisions  of  4t  in  order  that  you  may  see  irtiere  it  affects 
not  only  the  Pederal  employees  but  every  branch  of  oxur 
Oovemment,  and  in  what  mamier  it  affects  them.     Re- 
ngpber.  if  we  cut  the  salaries  of  Federal  employees,  we 
ndSace  their  purchasing  power:  az^  I  do  not  speak  alone 
for  the  70.000  employees  in  the  city  of  Washington— I  speak 
for  the  Tw.CKM  FedefBl  employees  scattered  throughout  the 
length  and' breadth  of  Uiis  land.    Every  one  of  them  is  a 
potential  purchaser,  every  one  of  them  uses  the  salary  he 
receives  from  the  Oovemment  to  purchase  food  and  clothing 
and  the  necessaries  of  life;  and  if  anything  is  left  after  doing 
that,  then  to  buy  a  few  of  the  refinements  of  life.    Every  one 
of  these  things  enters  into  the  daily  life  of  industry  in  every 
State  of  the  Union.    You  agree  with  me,  I  know,  that  the 
purchasing  power  of  700,000  employees  at  an  average  salary 
of  $1,440  each  Is  something  that  we  must  reckon  with  and 
something  that  should  be  considered  by  the  Congress.    You 
gentlemen  know  as  well  as  I  do  that  the  minute  the  Con- 
gress reducea  the  salaries  of  Pederal  employees  every  mer- 
fm«u  axul  industrial  organization  throughout  the  United 
States  wiU  be  waiting  to  take  advantage  of  it  and  say,  "  The 
FMeral  Oovermnent  has  reduced  salaries,  so  we  now  will 
ako  reduee  salaries."    [Applause.] 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Toric  has  expired. 

Itr.  BOYLAN.    Mr.  Chairman.  I  adc  unanimous  consent 
to  proceed  for  another  hour. 
Mr.  BLACK.    Mr.  Chairman.  I  object. 
Mr.  TXLBON.    I  ask  unanimous  cooesent  that  the  gentle- 
man may  proceed  for  another  hour. 

Mr.  BLACK.    Mr.  C^tairman,  I  object.    . 
_Mrs.  NORTON.    Mr.  Chairman.  !  move  that  the  commit- 
tee do  now  rise. 
Tte  motion  was  agreed  ta 

Accordingly  the  committee  rose;  axMl  the  Speaker  having 
iiwuiMiT  the  chair.  Mr.  TBOVASoir,  Chatnnan  of  the  Com- 
atttoe  of  tiM  Whole  House  on  the  state  of  th»  Union,  re- 
ported  that  that  committee  had  had  under  consideration 
House  Joint  Resolution  154.  to  authorlBe  the  merger  of 
•treet-raUway  corponttocM  and  the  acquiring  of  certain  bus 
lines  operatiEC  in  the  Distrlcl  of  CohimWa  and  adjacent 
States,  and  for  other  purposes,  and  had  come  to  no  resohi- 
tlon  therecA. 

Mrs.  NORTON.    Mr.  8po$ker.  I  aak  unanimous  consent 
that  debate  upon  the  pending  oill  conclude  in  30  minutes. 
The  SPSAKSR.    Is  there  objection? 
There  was  no  objection. 

Mn.  NORTON.    Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  9ouse  on  the 
state  of  the  Union  for  the  further  consideration  of  House 
Joint  Resolution  154. 
The  motion  wm  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Conmlttee 
of  the  Whole  House  on  the  state  of  the  Union  fbr  the  further 
eoiKideration   of   House   Joint  Resolution   154.   with   Mr. 
Tnosuaon.ln  the  chair. 
^  The  Clerk  read  the  title  of  the  joint  resolution. 


Mr.  KBTCHAM.    Mr.  Chairman,  a  parliamentary  hiquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it.  :> 

Mr.  KETCHAM.  What  became  of  the  request  of  the  gen- 
tleman from  New  York  [Mr.  Borum]  for  the  publication  of 
the  report  of  the  Economy  Committee  as  an  extension  of  his 
remarks  in  the  Racoss?  A  reservation  of  objection  was 
made,  but  I  heard  no  disposition  of  it. 

The  CHAIRMAN.  No  such  request  was  directed  to  the 
Chair. 

Mr.  KKTCHAM.    Then  It  is  not  to  be  printed  as  an  ex- 
tension of  his  remarks?  ' 
The  CHAIRMAN.    It  is  not. 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Gilbsrt]. 

Mr.  GILBERT.  Mr.  Chairman,  for  many  years  there  has 
been  an  effort  to  merge  the  street-car  compajiies  of  the  city 
of  Washington. 

For  two  years  prior  to  March  4.  1929.  I  labored  on  this 
matter,  together  with  the  gentleman  from  Texas  [Mr.  Blaw- 
TOH]  and  the  gentleman  from  Vermont  [Mr.  Gmsoir].  and 
others.  I  mention  them,  as  they  have  mentioned  me. 
-  We  went  into  this  matter,  I  presume,  as  thoroughly  as 
any  committee  of  Congress  has  ever  gone  into  any  similar 
subject.  I  fought  side  by  side  with  the  genUeman  from 
Texas  and  the  gentleman  from  Vermont  in  opposing  the 
merger  then  proposed-  I  think  tliose  genUemen  will  give 
me  credit  for  having  been  at  least  diligent  in  that  hearing 
and  for  conducting  a  large  part  of  the  cross-examination. 

I  do  not  say  that  the  present  bill  is  altogether  satisfactory 
to  me.  I  do  not  believe  any  bill  wUl  ever  be  drawn  that 
would  be  satisfactory  to  everybody,  but  this  Is  so  far  aiperior 
to  any  proposal  that  has  ever  been  made  to  the  House,  and 
It  is  so  obvious  that  some  merger  should  be  effected,  that  I 
feel  now,  for  the  first  time,  that  I  am  in  accord  with  the 
merger  proposed  by  the  Pul)lic  Utilities  Commission.  I  think 
the  genUeman  from  Texas  [Mr.  Blaittow]  will  give  me  credit 
for  having  eliminated  from  the  former  proposal  the  valua- 
tion of  some  $75,000,000  that  was  placed  upon  these  prop- 
erties. I  came  to  the  conclusion  that  that  was  an  excessive 
valuation,  and  I  knew  the  purpose  wo\ild  be  to  use  it  as  a 
base  for  the  purpose  of  fixing  rates. 

I  also  fought  to  have  Included  in  the  merger  a  provision 
that  the  school  children  of  this  District  should  ride  on 
greatly  reduced  fares. 

I  also  fought  for  certain  labor  provisions.  AH  <rf  those 
matters  have  now  either  been  effected  in  other  legislation 
or  the  objectionable  features  have  been  eliminated  from  this 
bin.  The  vioious  valuation  of  $75,000,000,  which  was  at- 
tempted in  i»evlous  proposals,  has  been  eliminated.  The 
reduced  school  fare  has  been  provided  in  different  legisla- 
tion, and  I  feel  that  now  is  the  time  when  the  Public  Util- 
ities Commission  should  be  given  an  opportunity  to  secure, 
if  they  will,  and  if  justiflaWe.  reduced  fares  for  all  riders  of 
the  street  cars. 

I  agree  with  a  great  deal  which  the  gentleman  from  Texas 
has  stated,  but  to  my  mind  that  does  not  affect  the  matter 
of-this  merger.  If  there  are  any  provisions  in  this  bill  that 
aie  unwise,  we  should  eliminate  them  by  amendment;  but 
it  is  so  obvious  that  it  is  unnecessary  to  have  two  overheads. 
it  is  so  obvious  that  it  is  unnecessary  to  have  mUes  of  dupli- 
cation of  trackage  and  that  we  should  eliminate  those  ex- 
penses that  I  feel  that  the  objections  that  have  been  raised 
should  be  addressed  to  amendments  rather  than  to  defeating 
this  merger. 

The  suggestion  that  the  traffic  policemen  should  be  paid 
for  by  the  taxpayers  of  the  District  instead  of  by  the  trac- 
tion companies  Is,  to  my  mind,  sound.  It  is  true  it  adds  an 
additional  bTjrden  to  the  taxpayers  of  the  District,  but  it  is 
a  burden  they  should  bear,  and  should  always  have  borne. 
It  is  not  only  unfair  to  the  riders  of  the  street  cars  that  they 
should  pcky  for  trafiSc  policemen  rather  than  the  general 
taxpayers  of  the  District,  but  it  is  unsound  govemmentally. 
Officers  of  the  law  are  now  being  paid  for  in  the  District  of 
<]V^iT"*^"»-  by  private  corporations. 


^^^^^w^^'w%-r^r*r%Tr\'vt  AT     ■nw/"V\T>T^        "tI/\TTC'T? 


Addtt.    *>f^ 
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^   I  am  not  so  sure  of  ttie  matter  of  street  paving.    It  Is  true 

this  merger  bill  transfers  certain  paving  from  the  street-car 

-oompanies  or  from  the  street-car  riders,  if  3">u  please,  to 

the  general  taxpayers  of  the  District.    I  am  not  so  sure  that 

that  Is  a  wise  provision,  but  that  should  not  stand  in  the  way 

-tif  this  merger.    If  the  committee  feels  that  the  street  cars 

should  bear  that,  and  it  is  borne  by  the  street-car  companies 

m  many  SUtes  of  the  Union,  It  can  be  eliminated  by  am«ul- 

ment.    But,  as  the  gentleman  from  Texas  has  pointed  out. 

because  the  Public  Utilities  Commission  in  the  past  has  not 

shown  much  sympathetic  consideration  of  these  matters  is 

no  reason  why  overhead  and  duplication  of  trackage  and 

many  unnecessary  expenses  that  are  now  carried  In  this 

dupUcation  should  not  be  eliminated. 

The  gentleman  from  Texas  pohited  out  the  great  rise  In 
the  value  of  these  stocks.  I  am  not  as  fresh  upon  this  as  the 
gentleman  is,  but  the  committee  went  hito  It  fully,  and  my 
rebollection  is  that  that  was  caused  bar  the  fact  that  the 
Washington  Railway  li  Electric  Co.  owned  the  power  com- 
pany and  received  the  benefit  of  the  profit  from  ^ght  con- 
sumers in  the  District.  But  my  recollection  is  very  distinct 
that  the  income  on  those  stocks,  when  oox^ed  to  street-car 
trciBc.  was  not  greater  than  3  per  cent. 

The  gentleman  from  New  York  [Mr.  LaOua«i»u3  has  sug- 
gested that  the  7  per  cent  provision  as  a  maximum  to  be 
earned  on  stocks  is  out  of  keeping  with  the  general  times 
and  ttiat  it  is  too  much.  That  may  be,  but  that  is  not  &ced 
by  Congress,  and  any  rate  we  would  fix  would  be  absolutely 
immaterial.  That  has  been  fixed  by  the  Supreme  Court  of 
the  United  States:  and  regardless  of  what  we  might  write 
into  this  bill  as  a  f  ah-  return,  those  companies  could  go  into 
coiut  imder  the  confiscatory  clause  of  the  Constitution  of 
the  United  States  and  ask.  tar  »  fair  return  on  their  prop- 
erty, and  it  would  be  fixed  by  the  courts. 

I  do  not  know  that  there  is  anything  I  can  add.  I  would 
dot  have  taken  this  time  had  It  not  been  for  the  fact  that  It 
was  shown  that  I  had  vigorously  opposed  these  mergers  in 
the  past.  That  is  true.  But  I  felt  it  f ahr  to  say  to  them  and 
to  those  of  you  who  knew  of  any  prior  position  I  might  have 
taken,  that  I  feel  now  that  the  objectionable,  the  substantial 
features  to  the  merger  which  we  opposed  have,  through  years 
of  fight,  been  eliminated.  I  am  glad  to  have  taken  some 
small  part  in  that  fight,  in  which  the  gentleman  from  Texas 
has  been  so  helpful  to  the  people  of  the  District,  and  in 
which  the  gentieman  from  Vermont  has  been  so  helpful.  I 
think  both  of  those  gentlemen  will  bear  witness  to  the  fact 
that  the  things  we  fought  against  hardest  have  bewi  elimi- 
nated, and  I,  for  one,  will  say  that,  although  this  merger  bUl 
is  not  as  I  would  write  it,  yet  undoubtedly  we  ought  to  have 

a  merger. 
The   CHAIRMAN.    Tlie  time   of   ttoe   gentleman   from 

Kentucky  has  expired.  .     ^      * 

litrs.  NORTON.  Mr.  Chairman,  I  yield  nine  minutes  to 
the  goxtieman  from  New  York  [Mr.  LaOuabdxaL 

Mr.  LaOUARDIA.  Mr.  Chairman,  were  it  not  for  the 
extreme  importance  to  the  enthre  country  of  the  so-called 
amendment  which  is  to  be  offered  on  Wednesday  to  the 
legisUtive  appropriation  bill.  I  would  not  trespass  upon  the 
time  of  this  committee,  which  has  been  very  patient  aU 
afternoon. 

Mr.  Chairman.  I  want  to  point  out  to  the  membership  of 
this  House  that  this  so-called  economy  plan  which  is  being 
brought  before  us  is  the  result  of  a  hysteria,  a  mania  on 
the  part  of  just  a  few  Individuals  who  are  smarting  under 
the  disappointment  of  the  revenue  bill  whicti  was  passed  by 
this  House. 

We  can  not  by  the  wildest  sixetch  of  the  imagination  so 
curtail  the  Budget  without  an  hicrease  of  taxes.  The  rev- 
enue bill  will  be  passed  by  the  Senate  and  will  become  a  law 
notwithstanding  the  misrepresentations  that  are  being  sent 
throughout  the  country  at  this  time. 

The  whole  purpose  is  to  bring  down  the  wage  scale  in  the 
United  States  and  I  want  to  p(^t  out  to  my  colleagues  the 
fallacy  of  such  a  policy. 

This  will  reduce  ttoe  purchasing  power  of  the  Am«rican 
people,  which  is  now  at  a  low  ebb.   It  wiU  fuittoar  induce  the 


purc^uudng  power  of  the  American  peoide  to  Ihs  extent  of 
several  hundreds  of  milltons  of  doUan.  The  amount  de- 
ducted from  Federal  employees  and  from  ttoe  normal  ex- 
penditures of  the  Government  will  so  demorallae  ttoe  depart- 
ments and  so  Impair  public  business  as  to  create  a  complete 
breakdown  of  the  Gtovemment. 

No  constructive  suggestion  has  been  made  as  to  ^giwe  we 
can  economise,  and  let  me  point  out  something  significant. 

Gentlemen  wiU  remember  that  last  siunmer  a  group  of 
bankers  called  on  the  President  and  forced  the  President  to 
issue  his  statement  on  ttie  moratorium.  The  country  was 
committed  and  Congress  could  do  nottotaog  dse  but  ratify 
that  comraitm^it  made  toy  the  President.  Now,  It  Is  sought 
to  make  the  employees  of  the  Federal  Government  pay  tha 
cost  of  that  moratorium.  If  you  take  ttoe  figures  you  wiU 
see  that  this  Is  significant. 

If  you  consider  the  figures  you  wffl  see  that  ttoe  loss  «f 
the  amount  due  on  the  foreign  debts  Is.  this  year  and  next 
year,  by  reason  of  the  foreign  debtors  not  paying  ttoe  United 
States,  to  be  partially  made  up  by  econcwnles  ta  the  Govern- 
ment service  and  reductlctt  of  Federal  wages.  When  ttoe 
moratorium  was  declared,  it  was  btiieved  that  it  woidd  be 
absorbed  by  the  entire  country. 

Gentiemen,  I  hope  this  House  win  not  be  tr^ped.  may  I 
say,  with  any  sugar-coated  rules,  because  the  subjects  In  ttoe 
proposed  amendmoit  would  not  be  germane  under  the  rules 
of  this  House  to  a  legislative  appropriation  bQl.  Why,  tto« 
outrage  that  is  bt^ng  perpetrated  on  the  people  of  the 
Philippines — and  the  Commissioner  sits  here  at  this  mo- 
ment—would not  be  germane  to  any  approinriation  bin  Im- 
posing an  additional  $5,000,000  to  be  collected  at  the  point 


of  the  bayonet  for  the  support  of  a  military  establlstomenft 
that  the  people  of  the  Philippines  never  created,  never  asked 
for,  and  do  not  want  In  addition,  there  are  many  legislative 
features  which  should  each  be  separately  considered. 

I  submit,  gentlemen,  this  House  should  resent  beisg 
treated  like  kindergarten  children  by  placing  this  make- 
shift, this  legislative  monstrosity,  on  the  legislative  bin  so 
as  to  say,  "  You  have  got  to  vote  for  it  because  your  salaries 
are  to  be  decreased.'* 

Let  us  vote  on  every  proposition  on  Its  merits;  and  I 
submit,  gentlemen,  to  study  tibe  proposed  rule,  although  it 
may  seem  to  be  a  liberal  rule,  it  should  be  voted  down. 
Why  should  we  be  limited  in  the  nimiber  of  amendments 
the  membership  of  this  House  may  want  to  offer  to  any 
given  proposition? 

Mr.  KELLER.    Does  the  rule  provide  that? 

Mr.  L&GUARDIA.  You  will  find  ttoe  rule  limits  tbs 
number  of  amendment^;  and  I  say  that  any  rule  that  limits 
the  constitutional  right  of  the  membership  of  this  body  to 
legislate  is  a  gag  rule  no  matter  what  they  may  caU  tt 

Another  thing  I  want  to  warn  against  is  the  so-called 
bipartisan  feature.  Bipartisan  action  may  be  vicious  just 
as  bipartisan  action  may  be  good.  I  want  to  point  out  to 
the  leadership  on  this  side  that  they  will  be  in  no  position 
to  criticize  the  c<mduct  of  tl^e  majority  unless  they  have 
the  courage  to  back  such  criticism  by  their  votes  in  voting 
down  the  nde. 

I  want  to  appeal  to  my  friends  on  the  Democratic  side. 
I  know  they  do  not  want  to  lend  themselves  to  a  sctoems 
which  would  destroy  labor  c<mdition8  that  toave  talcen  M 
years  to  acquire  in  this  country  by  blindly  voting  for  ttoe 
rule  and  swallowing  this  bilL 

Why,  gentlemen,  extra  pay  for  night  work,  known  as  ttoe 
night  differential,  and  pay  for  overtime  are  fundamental 
principles  of  labor  that  labor  has  struggled  for  50  years  toi 
this  country  to  obtain;  and  now  with  one  stroke,  undar  ttoe 
guise  of  economy,  based  upon  misrepresentation.  Mr.  Ctoalr- 
man— willful  misrepresentation — aU  progress  and  benifltt 
to  labor  are  to  l>e  swept  aside. 

I  toave  letters  in  my  office— stereotyped  letters— prepared 
by  the  largest  banks  in  this  country  and  given  to  unem- 
ployed people  to  sign,  stating  that  unless  ttoe  tax  bin  is 
defeated  unemployment  WiU  oontinut.  Dtd  ttoe  vorklng 
people  of  this  country  cause  ttoe  demreaston?  Not  at  aO. 
Who  nr*^**""*^  the  Budget?    Tte  Budget  was  nnbalanwid 
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Ingi 

That 


of  tte  fMt  tbnt  thft  tacome  of  the  Amertesn 

bas  teen  dMiioyed  by  being  defrmtided  ot  tttlUons 
OD-cood  ■ecurtttes.    Wbo  sold  these  securi- 
WU7.  tb»  iwry  aame  pcoule  who  are  seeking  to  reduce 
and  avoid  tazea. 
this  very  time,  Mr.  Chairman,  we  are  inflating  the 

at  any  new  legislation.    The  Federal 

taakUled  before  the  Banking  and  Currency 
of  the  Hoaae  that  tbey  are  issuing  currency  to 

o<  laMMJOM  a  wMk  and  raising  Ik  to  $106.- 

In  %bin  attempt  to  bring  tip  commodity  prices.    If 

g^T>g  to  biriBg  up  oommodity  prlcea,  how  can  we 

e  wages?    80^  a  scheme  of  inflat- 

^ tag  wagBB  would  make  the  worldng 

,  of  this  eoimtry  pay  tte  entire  ooet  of  the  depression, 
to  the  whole  effort— to  inflate  the  cuiTency,  Increase 

sae  wagea,  ereale  a  poor  half -starred 

wtth  the  posslbfltty  of  greater  expioiUtion. 
people  pay  aH  the  cost  of  the  depres- 


The  CBAHKIfAN.    AD  ttoM  hM  expired,  and  the  Clerk 


Ite  Clerk  read  as  follows: 

a.  Sttcb  vBtflccttoD  tn  aeeardaDe*  with  ntd  agreement,  and 
■?«ry  one  of  tlia  twnilMwii  thmtu.  be,  and  the  aune  art 
kttAa4  aaa  t^pnrmA,  and  aaMI  Oapttal  ItmnaU  Co..  wIms 

undar  tha  pcovlataoa  ot  aubelu4>tar  4.  ehtpttr  18.  of  the 

C&de  ef  Law  of  the  Dlatrlet  of  Colombia.  shaU  hava  an  tbe  powers, 
kaaeftta.  and  obllgatlofia  uprtaaed  1b  aald  UBlflnatkm  agreement. 
•ppR>««d  aa  afia^— 111:  aad  ttm  PiOttB  UtUttlaa  OoanmlBBtnn  of  the 
nuimi  G<  ColvakU  ba.  and  la  haowtoy.  autaoriaad  and  directed 
to  do  a)l  axKh  acts  aad  things  aa  may  be  neceaeery  or  appropriate 
Ita  part  to  carry  out  the  prortaoni  of  said  agreement  and  of 


BLAirrON.    Mr.   Chairman.  I  offer  a  preferential 
moftlsa.    I  move  to  strike  out  the  resolving  clause. 

The  CHAIRMAlf.  The  gentleman  Is  recognized  for  five 
iBluutca, 

ICr.  BLAMTON.  Mr.  Chahman.  I  think  this  bill  ought  to 
he  stopped  here.  I  do  not  know  whether  we  can  do  it  or 
not.  wtth  Just  a  fHr  Memben  on  the  floor,  and  most  of  them 
members  of  the  committee,  but  we  ought  to  make  the  at- 
tempt for  the  following  reasons:  R  changes  existhig  law 
with  rttpect  to  the  charter  fare  of  5  cents.  I  hope  that  the 
diarter  wHI  not  be  changed  requiring  them  to  carry  pas- 
■engers  f  cr  S  cents.  Then  this  permits  them  to  stop  paving 
between  tracks. 

They  never  liave  paid  anything  for  their  franchise, 
and  they  ought  to  eantinue  paving  between  Hie  tracks. 
That  Is  worth  $150,000  or  $200,000  a  year  to  them  or  more. 

We  ought  to  beat  it,  because  It  Slv«s  them  a  valuable  ri^t 
ta  stopping  their  payment  for  traific  policemen.  They  have 
always  paid  that,  and  by  this  bill  we  are  potting  it  on  the 
people  without  a  cuiieap>iri<t1ng  benefit. 

We  ought  to  beat  it  because  this  will  permit  them  as  soon 
■a  tt  to  ain«ove<l  to  increase  their  capital  stock,  and  to  in- 
li\t^\  their  bonds  to  an  unBmited  amount.  There  Is  no 
BmttaHan  whatever  ptaK:ed  on  it.  They  will  seU  their  new 
8tod3  and  bonds  and  use  them  tn  trying  to  get  a  return  on 
aU  thfafu  and  then  getting  the  Public  Utilities  Ccnmnission  to 
let  them'  loerease  their  fare.    I  think  we  ooght  to  stop  it 

iigiii  oeiw. 

IT  jm  laek  at  tl,  I  dooiit  whether  it  would  be  a  legal  en- 
»etin«w»t  If  H  doee  paes.  There  are  a  lot  of  whereases,  and 
the  resolving  clause  to  not  properiy  drawn,  bat  crudely  init 
Idgelher.  The  raflway  eompaniea  are  tie*  properly  named. 
and  the  rafiwvy  eompanles  ooidd  take  advantage  of  it  if 
they  wanted  lei,  and  the  people  can  not  do  it.  For  aU  these 
1 1  tJttwfc  Vbe  bill  ought  to  be  stopped  right  where  it  to. 
Mr.  Ctialman.  the  gentleman  from  l^xas 
wiiifai  to  undo  the  work  of  Congreas  for  a  great  number  of 
years  in  an  effort  Ui  serve  the  people  of  the  District  ef  C»- 
bgr«  ttnpto  motion  to  strlfta  out  the  reoolving  eUuse. 
dvs  the  reaalvhig  clause  to  not  iwopaily  drawn,  and  that 

UMMd.   He  says  that  the  bin 

that  the  eompaniea  tn  the 

are  nat  vwaya  niimeil  fey  their  fun  names  to 

Iki  Chpttal  TIrMtion  Oa. 


In  various  parts  of  the  agreement  the  Capital  Oou  having 
said  in  the  ftrat  paragraph  that  it  shall  be  so  known.  It  to 
mer^  a  matter  of  convenience.  There  to  no  subterfuge  or 
underground  business  about  it,  nor  is  it  unfair.  Congress 
has  had  this  burden  on  its  hands  f  ot  years,  and  it  is  time  to 
get  rid  of  it.  It  to  the  unanimous  sentiment  of  the  people 
of  the  District  that  something  be  done  about  clearixkg  up  the 
situation  that  to  created  by  competing  public  utilities  on  the 
streets  of  the  city  of  Washington — and  they  exist  no  iriaoe 
else  in  the  country.  We  o^e  it  to  the  people  of  Washix«- 
ton.  who  have  a  real  basis  fen:  the  demand  for  thto  merger, 
that  we  do  sometiiing  about  it. 

If  nme  gentlemen  do  not  like  some  parts  of  the  bill,  then 
let  us  get  along  with  the  reading  of  the  bill,  and  see  whether 
we  can  perfect  it  by  amendment  to  that  particular  part.  If 
reasonable  suggestions  or  amendments  are  offered,  the  com- 
mittee may  agree  to  adopt  them,  but  it  is  highly  unfair  at 
the  Mitset  of  the  reading  of  the  bill  to  try  to  destroy  the 
whole  bill  because  one  Member  says,  for  instance,  that  the 
company's  right  name  to  not  always  used  in  the  agreement 
Thto  thing  has  plagued  the  Congress  and  has  taken  up  the 
time  of  the  Ccngress.  It  to  the  obvious  thing  to  do.  There 
is  not  a  board  of  aldermen  In  any  city  who  would  not  merge 
street  railwaya  There  to  not  a  board  of  aldermen  or  a  leg> 
Mature  in  any  part  of  the  world  that  would  agree  that  there 
ought  to  be  competing  public  utilities  in  any  municipality. 
Thto  bill  to  a  fair  bill.  It  does  not  can  upon  the  Oongreas  to 
operate  the  street  railways,  it  calto  upon  the  Congress  to 
outline  the  matter  of  operations,  leaving  it  to  the  agent  of 
the  Government,  the  Public  Utilities  Commission,  to  see  to 
It  that  everything  to  fair  to  the  people  of  the  District  and  to 
the  companies.  The  Bureau  of  Efllcipncy  has  examined  iha 
bill  and  worked  upon  it.  and  the  committees  of  the  Senate 
and  the  House  have  worked  upon  it  as  has  the  House;  and 
after  the  consideration  that  has  been  given  it,  it  would  Ix! 
hichly  unfair  to  destroy  the  composite  work  of  all  of  thesi' 
committees  and  aU  of  these  bureaus,  with  one  fell  blow  by  a 
motion  to  strike  out  the  resolving  clause.  The  fair  tiling 
to  do  to  to  read  the  bill;  and  if  we  do  not  like  parts  of  it, 
then  try  to  amend  those  parts.  I  hope  the  motion  will  not 
jnrevaU. 

The  CHAIRMAN.  The  question  is  on  tR<>  motion  of  the 
gentleman  from  Texas  to  strike  out  the  resolving  clause. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  BLAjrroN)  th«-e  were — ayes  5,  noes  84. 

80  the  amendment  was  rejected. 

Mr.  CHINrnSLOM.  Mr.  Chahman,  for  the  purpose  of  the 
Rkcoiid,  inasmuch  as  section  1  has  not  been  read,  and  it  to 
the  intention  of  the  amendment  that  section  .1  shall  be  a 
preamble.  I  aisk  unanimous  consent  that  the  reading  of 
section  1  be  now  dispensed  with,  and  that  It  be  returned 
to  hereafter. 

Mr.  BLANTON.  Mr.  Chairman,  reserving  the  right  to 
object.  I  imdferstand  what  the  gentleman  has  in  mind.  I 
think  that  we  can  accept  the  amendment  that  the  gentle- 
man has  in  mind. 

Mr.  CHINUBLOM.    I  am  not  offering  an  amendment. 

Mr.  BLANTON.  Mr.  Chairman,  we  never  read  any  of  the 
preamble.    I  object. 

"Mr.  CHINDBLOM.  The  point  to  thto:  As  It  now  reads, 
section  1  to  not  a  preamble.  The  amendment  proposes  to 
make  It  a  preamble.  I  therefore  ask  that  the  reading  of 
section  1  as  a  preamble  be  deferred  until  the  rest  ct  the 
bill  has  been  read. 

Mr.  BLANTON.    I  object. 

Mr.  STAFFORD.    The  committee  has  already  deferred  it. 

The  CHAIRMAN.  The  Clerk  wIH  report  the  committee 
amendment. 

The  Clerk  read  as  follows: 

Strike  out  the  reaolvlng  dauae  and  Inaert,  on  llQe  1,  page  22.  the 
words  "  Resolved  by  the  Senate  and  House  of  Re prete  ntattvet  of 
the  CTnttatf  5t«tca  of  Ameriom.  tn  Congre**  onembted.  That  auch," 
aad  In  line  1,  page  22,  atrlkc  out  "  6ec  2.    Bucku" 

The  CHAIRMAN.    The  question  to  on  agreeiiw  to  the 
committee  amendment. 
Thf*  committee  amendment  was  agreed  la 
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^  The  CHAIRMAN.    Without  objection,  the  word 
^hled  "  wUl  be  correctly  spelled  In  line  3,  page  22. 

There  was  no  objeetion. 

The  Clerk  read  as  follows: 

Sac.  3.  Thla  agreement,  hereinbefore  aet  forth,  ahall  be  aab- 
mltted  to  the  stocthoUlem  at  the  Capital  Co.  waO.  the  Washington 
Co.  for  their  action  within  aiz  montha  after  ita  approval  by  the 
Congresa. 

With  the  following  committee  amoadment: 

<    Page  22.  Une  15.  strike  out  the  flgxire  "  8  **  and  Inaert  the  fig- 
ure "  2." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Bac.  4.  That  all  provtelons  of  law  making  tt  Incumbent  upon 
any  street-raUway  company  to  bear  the  ezpenae  of  poUoemen  at 
atreet-raUway  croeelnga  and  IntCTaeetiona.  the  laying  of  new  pave- 
ment, the  making  of  permanent  Improvementa,  renewals,  or  re- 
pairs to  the  pavement  of  streets  and  public  bridges,  and  the  per- 
manent Improvements,  renewals,  or  repairs  to  public  bridges  over 
which  the  street-car  lines  operate,  are  hereby  repealed,  such  repeal 
to  be  effective  on  the  date  the  unification  herein  authorized  be- 
comes operative:  Provided,  That  the  Capital  Transit  Co.  herein 
provided  for  shall  bear  the  entire  cost  of  paving,  repairs,  or  re- 
placements Incident  to  track  repalra.  replacements,  or  changea 
made  at  a  time  when  the  street  or  bridge  Is  not  being  paved,  and 
shall  bear  one-fourth  the  cost  of  other  paving,  repavlng,  or  main- 
tenance of  paving  between  its  track  and  for  two  feet  outside  the 
outer  rails,  and  shall  bear  the  excess  cost  of  constt\ictlon  and 
maintenance  of  public  bridges  due  to  the  aalstenoe  or  ln«taUatlon 
of  Its  tracks  on  such  bridges:  Prxxvided  further ^  That  nothing 
herein  contained  shall  relieve  said  Capital  Transit  Co.  from  lia- 
bility for  street  paving  as  owner  of  real  estate  apart  from  right 
of  way  occupied  by  Its  tracks  as  provided  by  section  8  of  the  act  of 
Congress  entitled  "An  act  making  appropriations  to  provide  for  the 
^expenses  of  the  government  of  the  District  of  Colunxbia  for  the 
fiscal  year  ending  June  30,  1917,  and  for  other  purposes,"  ap- 
proved September  1,  1916,  as  amended  to  date. 

With  the  following  committee  amendment:. 

Page  22,  line  18,  strlka  out  tha  figure  "4"   and  inaert  the 

figure  •'  S.- 
Mr. BLANTON.    Mr.  Chairman,   before   the   committee 

amendment  to  put,  I  have  a  perfecting  amendment  which  I 

send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  ICr.  BLairroir:  Page  23.  line  2.  after  the 
word  "  repealed."  strike  out  the  comma.  Insert  colon  and  tha 
following : 

"  Provided.  That  the  rate  of  fare  for  adults  shall  not  exceed  5 
cents,  as  provided  In  their  charters." 

Mr.  BLACK.    Mr.  Chairman,  I  reserve  a  point  of  order. 

Mr.  BLANTON.  ISr.  Chairman,  we  are  giving  these  rail- 
roads valuable  rights  in  thto  provision  of  the  bllL  Both 
their  charters  provide  that  they  shall  never  charge  the 
I>eople  of  Washington  more  than  5  cents  fare.  They  have 
never  paid  anything  for  thto  franchise  right.  One  of  our 
friends  from  Kentucky  a  while  ago,  coming  from  a  small 
jcity,  told  me  that  hto  railroad  company  paid  $6,000  a  year 
for  Its  franchise  as  a  street  railway,  and  they  paved  all 
between  the  tracks  and  for  18  Inches  on  each  side  of  the 
outside  raito.  ~ 

They  have  always  done  that  here,  even  with  the  5-cent 
fare  provision  in  the  charter.  We  are  relieving  them  of  all 
thto  paving,  we  are  relieving  them  of  all  thto  repair  of 
bridges,  we  are  relieving  them  of  the  traffic  policemen  which 
they  have  always  maintained  at  a  cost  running  up  into  the 
thousands  every  year.  Should  we  not  hold  them  to  their 
charter  provislohs?  Do  you  not  think  we  ought  to  make 
them  comply  with  the  contract  that  they  executed  when 
they  got  thto  valuable  charter  from  the  people  of  the  Dto- 
trict  of  Columbia?  They  are  handling  such  of  the  70,000 
Government  employees  In  Washington  every  day  who  ride 
on  street  cars.  Let  us  hold  them  to  their  charters, 

Mr.  McLEOD.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  McLEOD.  Is  the  gentleman  aware  of  the  fact  that 
these  companies  are  now  earning  less  than  3  per  cent? 

Mr.  BLANTON.  Oh,  I  heard  those  figures  that  the  rail- 
way company  sent  to  the  gentleman  from  West  Virginia  to 
read.    But  that  is  on  watered  stock. 

Mr.  McLEOD.    No  one  sent  them  to  me. 


Mr.  BLANTON.    The  gentleman  tram  West  Virginia,  back 
In  1925  and  1926.  when  the  gentleman  from  Vermoat  [Mr. 
Gibson],  and  the  gentleman  from  Kentucky  [Mr.  GnuBCKTl. 
and  myself  were  trying  to  get  them  to  go  baidL  to  ttiebr 
charter  rights,  thai  read  figures  for  the  raUway  companies. 
He  to  the  man  we  had  to  ilght.    He  to  still  the  man  we  have 
to  fight  on  the  floor. 
Mr.  BOWMAN.    Will  the  gentleman  yield  right  there? 
Mr.  BLANTC»r.    No:  I  do  not  yiekL 
I  have  called  the  gentleman  down  ao  many  timet  H  dli 
shamefuL   He  to  the  one  we  had  to  fight  aU  the  way  through, 
and  we  are  still  haying  him  to  fight.    That  to  nothing  new 
here.    I  had  to  call  him  down  every  day  when  we  were 
trying  to  get  rii^ts  for  the  people,  and  we  ought  to  see  to  It 
that  they  go  back  to  their  charter  proviaiona  if  we  are  goto« 
to  r^eve  them  of  all  these  responsibilities. 
Mr.  FOBS.    Will  the  genUeman  yield? 
Mr.  BLANTON.    I  yield. 

Mr.  FOBS;  If  the  5-oent  fare  to  a  (diarter  provision,  why 
are  they  charging  more  now? 

Mr.  BLANTON.    Because  they  are  getting  by  thto  PubUc 
Utilities   Commission   here.     There    to    always    somebody 
friendly  to  them  that  protects  them, 
Mr.  PALMISANO.    Will  the  gentieman  yield? 
Mr.  BLANTON.    Tes:  I  yield. 

Mr.  PALMISANO.  As  an  attorney,  wanting  to  protect  tha 
people,  as  the  gentleman  to  always  claiming,  irtiy  ruA  have 
an  injunction  filed  against  them? 

Mr.  BLANTON.  Oh,  who  to  going  to  pay  for  that?  I 
have  paid  out  a  lot  of  m<mey  In  trying  to  protect  the  people. 
I  paid  a  lot  of  money  the  other  day  to  have  Resolution  No. 
355  printed  so  that  I  could  get  it  before  the  Members  of 
Congress.  I  do  that  all  the  time:  but  who  to  going  to  take 
the  lead  In  getting  out  an  injunction? 

Mr.  PALMISANO.  But  to  it  not  true  that  the  gecMeman 
knows  he  would  get  nowhere,  and  for  that  reason  he  has  not 
done  it? 

Mr.  BLANTON.    I  know  that  we  forced  the  3-cent  car 
fare  for  the  little  children,  and  they  have  not  stopped  us  yet 
by  injunction. 
Mr.  BOWMAN.    Will  the  gentleman  yield? 
Mr.  BLANTON.    I  yield- 
Mr.  BOWMAN.    Where  to  the  8-oent  car  fare  now?    It  to 
In  the  Supreme  Court  of  the  District  of  Columbia. 

Mr.  BLANTON.  But  It  to  still  in  force  and  effect.yoh, 
the  gentleman  to  not  in  favor  of  that  either?  .  ] 

Mr.  BOWMAN.  I  am  In  favor  of  it  and  I  voted  for  It.  ^ 
will  say  to  the  gentleman. 

Mr.  BIjANTON.  Why  does  not  the  gentleman  from  West 
Virginia  help  us  instead  of  trying  to  hamstring  us  when  we 
want  to  get  something  aattofaotory? 

Mr.  BOWMAN.    In  voting  for  thto  merger  let  me  say  that 
I  am  doing  more  for  the  District  than  Uie  gentleman  from 
Texaa. 
Mrs.  NORTON.    WUl  the  gentleman  yield? 
Mr.  BLANTON.    I  ytold. 

Mra.  NORTON.  The  gentleman  from  West  Virginia  haa 
always  hdped  us. 

Mr.  BLANTON.  I  am  speaking  of  the  yean  before  the 
lady  recently  became  chairman  of  the  committee.  He  did 
not  help  us.  He  did  not  help  the  gentleman  from  Vermoat 
[Mr.  Oiaaoir]  and  myself  whm  we  worked  on  that  commit- 
tee. He  did  not  help  the  gentleman  from  Kentucky.  Juctes 
GiLBSBT,  and  myself  when  we  were  after  Commissioner 
Penning. 

liirs.  NORTON.  That  depends  entirely  upon  the  point  ct 
view  of  the  genUeman  frmn  Texas. 

Bdr.  BLANTON.    My  point  of  view  was  for  the 
The  point  of  view  of  the  gentleman  from  West  Virginia  haa 
always  been  reading  figures  that  the  railway  companies  sent 
him.    He  admitted  that. 
Mr.  BLACK.    He  was  right. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Tcraa 
has  expired. 


Ay 
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the  vibogkru  flgimft.    Tbe 
was  rmtOiim  tt»  zaOway 


Mr  BLACK.  Mr.  Ckmixmui,  I  oMke  tto  polxit  <rf  ottkr 
Itet  tte  ■iriT-**"'^  offered  bF  tlM  gentlmuin  te  not  ser- 

^    It  to  cntti«Ij  a  far«-r«fiilatar7  provtoiao.  »ad  ttato  to 

simply  a  penntoilve  »>U1.  alkminf  the  two  companies  to 

Tlte  CHAIRMAN.  Dosa  tHo  tmflrman  flwm  Teams  degire 
to  be  tosard  on  tlie  potoit  oC  ordarV  _^.„^,_ 

m  BLAMTOI^.  Ur.  CbatamMn,  I  think  It  to  eertalnly 
■HBMaa  to  thto  WB.  tat  tt  Maj  prabaUy  ba  nacflssazT  to  offer 

tt  M  a  new  «»«>««»i>ii  Tbta  to  a  iiiuiiaiitistion  d  the  lati- 
M^MtakVivHdlv  for  a  nerfcr.  It  refers  back  to 
of  thftr  eiMrtcra.    Ttmtr  eharter  ptorides  a  regular 

».«ent  fare.    I  win  ««*  tt  again  later  on  a«  a  new 


ThefMAIRMAN  (Mr.  TnoMASOw).    Ito  the  optnkm  <rf  the 

Bight  be  tif^***'^  tf  offered  as  a  new 


BLAlflOlt.    1  offier  H  aa  a  new  sectfcm. 
..«-j  CHAIRMAN.    Bat  this,  however,  to  dealing  with  ex- 
penses incident  to  the  maintaining  of  poUcemen  and  pavlni 
of  inta^ctlons.  . 

Mr.  BLANTON.    I  offer  It  as  a  new  sectkm  at  toe  end  or 

that  paragraph. 
The  CHAIRMAR.    The  Chair  surtahts  the  point  of  order 
Mr.  BLANTON.    I  off er  It  «»  a  new  secUon  at  the  end  of 

the  paragraph. .  ,  .  _, , 

Mr  STAFFORD.  Mr.  Chairman,  I  make  a  point  of  order 
agataMrt  tt  beteg  offered  as  a  nwr  section,  because  I  desire  to 
gffer  a  perfecting  amendment  to  the  present  section. 

Tbe  caiAXRMAN.    HiK  Cbmix  sustains  the  point  <rf  order. 

The  Clerk  will  report  the  committee  amendment. 

TbcOBrk  read  as  follows: 

Cemridttoe  «m«ndin«nt:  Tige  M.  !*»•  *••  "tt**  <"*  ***•  figure 
**  4  "  Slid  tnMit  tbe  figure  "  t-"  * 

Tlje  committee  aiueudmeBt  was  agreed  to. 
Mr.  aTAFFORD.    Mr.  Chairman.  I  offer  an  amwadment, 
which  I  have  sent  to  the  desk. 
The  Clerk  read  as  feBows: 
ABMSdJnect  by  Mr  •»- -*•  *"■  *•  "«•  *   ntri^t  otrt  "one- 


^^r    '«^•■ 


^^ STArroBO:  P»ge  28.  Itoe  8,  rtrlkc  otrt 

Ibwrth'-  Mkd  tMert  ta  Ueo  tt>ere«rf  ^  three-fourtlis.- 

Mr  STAFFORD.    MT.  Chairman,  for  ycai-s  there  has  been 
a  miestion  as  to  whether  it  was  proper  to  re<julre  the  street- 
ear  companies  here  to  jnaint4tfTi  crossing  policemen.    I  am 
liot  attempting  to  contest  the  position  of  the  committee  in 
rosommending  thoTOcal  of  that  provision,  althougi  the 
District  Oommtesianfars  do  critlcire  rather  strotwly  the  re- 
peal of  that  proTttddn.  calling  attention  to  the  fact  that  it 
will  cost  the  District  $100,000.    There  was  some  reason  for 
ortalnalty  placing  that  burden  upon  the  street-car  oom- 
pantoa.  beeatne  of  the  pecuhar  character  of   operation, 
QMnely   that  of  having  the  street-car  systems  operated  by 
cockduitii  and  not  by  traDeys.    Bear  In  mind  the  fact  that 
Dollcemen  are  not  maintained  except  at  cro«rfngs  where  the 
^glf^^  «tseet<ar  irrrrr***—  «so»  <*<^  otber's  respecUve 
lines.    However.  I  take  a  firm  position  again:*  what  I  con- 
an  outrage  upon  the  people  of  the  Dlstrtct.  the  tax- 
of  the  Dtaferiot.  to  tanpoains  the  burden  of  Pavjng  b«^- 
the  tracfca  i«oii  the  Dtolrlct  of  Columbia.    The  bill 
to  repeal  eztotiiv  law  and  only  levy  a  charge  of  coe- 
of  tK*t  cxpme  upon  the  street-car  company.    Bear 
w       "*  tha  fact  thai  there  are  many  dties—certainly  my 
own  city— which  require  street-car  companies  to  P»y  f* 
MjiLg  bstaiitii  the  tnwks  and  18  inches  outskle.    Why? 
B^tuse  they  vhtuaDy  preeaspt  tbe  ase  of  the  streets  and 
^tan  so  i&  the  Dtatriet  of  rtthua^^  where  the  character  oi 
ooostiuelkB  makes  the  9aet  between  tha  tracks  virtuaUy 
WHiiilfHiihln  for  ff**^— ■  vahictoa.    Anyone  who  has  made  the 
barest  observatioa  of  street-car  operation  knows  that  their 
heavy  cars  destroy  tha  pavement  of  the  streets.    They  know 
tt^  to  mnda  mora  dii&cult  and  much  more  expensive  to  mam- 
tato  the  pavement  between  the  tracks  and  U  inches  besides 
than  on  the  rest  of  the  highway. 


We  are  granting  them  the  extdnstve  prtvltagB  of  using  a 
valuable  right  of  way.  There  to  no  denying  it.  Any  person 
who  walks  the  streets  of  Washington  knows  that  vehicles  do 
not  use  the  right  of  way  between  tha  tracks  except  coca- 

steoaUy. 

I  do  not  want  to  place  an  undue  burden  xipon  them,  but 
I  say  it  to  unfair  to  cmly  Impose  on  them  <«ie-f oorth  of  the 
cost.  We  do  not  exempt  railroad  companies  from  the  bur- 
den of  paving  when  they  cross  highways;  but  here,  where 
valuabte  franchises  have  been  granted,  we  are  proposing  to 
repeal  that  secUon  of  the  law  which  places  all  of  the  burden 
of  taxation  upon  the  street-car  companies  and  only  compel 
them  to  pay  one-fourth  of  the  cost,  thus  adding  the  burden 
upon  the  taxpayers  of  the  District  of  Columbia.  I  say  we 
should  compel  the  street-car  companies  here  to  bear  three- 
fourths  of  its  cost  and  only  impose  a  burden  of  one-fourth 
on  the  taxpayers  of  the  District  of  Columbia. 

I  want  to  be  fair.  I  am  willing  to  go  along  wtth  Uie 
coanmittee  as  far  as  traffic  policemen  are  concerned,  but  I 
say  it  is  no  more  than  fair  to  the  taxpayera  of  the  Disteict 
of  Columbia  to  compel  the  street-car  companies  to  bear 
three-fourths  of  the  cost  of  paving  an  exclusive  right  of 
way.  which  the  street-car  companies  use  on  the  streets  of 
Wa«iungton.     [Applause.!  ] 

Mr  BLACK.  Mr.  Chairman,  I  rise  In'  opposition  to  th« 
Amendment.  I  think  the  statement  made  by  the  genUemaii 
from  Wisconsin  to  Incorrect  when  he  says  that  these  street- 
car companiee  have  an  exchuslve  right  of  way.  They  hav(j 
no  exclusive  right  of  way.  The  street-railway  companiea 
are  now  paying  for  a  right  of  way  that  belongs  to  anybodrr 
and  everybody.  Not  only  their  cars  but  anybody's  automo- 
bile or  trucks  can  run  over  their  right  of  way  and  destroy  It. 

In  the  genUeman's  own  city  I  understand  there  was  some 
special  arrangement  made  with  the  street-raUway  compames 
rriieving  them  to  a  big  extent  of  thrfr  burden  in  respect  to 

paving. 

Mr.  STAJWORD.  Not  at  alL  They  are  bearing  the  bur- 
den in  Milwaukee,  and  always  have. 

Mr.  BLACK.  I  understand  there  to  an  agreemoit  between 
the  city  of  Milwaukee  and  the  Milwaukee  Electric  Co. 

Mr.  STAFFORD.  There  is  to  thto  extent:  That  those 
companies  must  pave  between  the  trackage  and  18  inches 

on  the  outside.  ,.  ,  *     *». 

Mr.  BLACK.    I  understand  that  was  some  relief  to  th) 

companies  from  the  old  condition. 

Mr.  STAFFORD.  No;  the  old  condition  way  that  they 
were  obliged  to  charge  a  5-cent  fare,  but  they  were  granted 
an  Indeterminate  franchise,  one  of  the  conditions  being  thu 
obligation  of  paving  between  the  tracks  and  18  inches  on  thq 
outside,  and  that  condition  Is  foxmd  in  other  cities. 

Mr,  BLACK.  AH  over  the  country  there  has  been  a  tend- 
ency to  relieve  street  raUways  of  these  paving  charges. 
Realizing  the  value  of  street  railways  to  their  growth,  tho 
municipalities  have  had  a  tendency  to  relieve  rtreet  rail- 
ways of  that  condition. 

Communities  have  realized  that  the  original  investment  in 
street  railways  had  a  great  deal  to  do  with  the  development 
of  municipalities;  they  have  realized  that  street  railways 
have  had  a  great  deal  to  do  with  the  <levelopment  of  outlylnc 
portions  of  communities;  communities  have  realized  that 
taxable  property  has  been  added  to  their  Ust,  and  for  that 
reason  they  have  relieved  railway  companies  of  these  pavlnp 
charges.  If  It  is  right  in  principle  to  relieve  them  of  somo 
of  the  charges,  then  they  ought  to  be  relieved  of  as  much  a;» 

Is  possible. 

under  thto  bill  they  are  charged  with  one -fourth  of  th<3 
cost.  They  are  now  paying  for  paving  and  Improvements 
that  take  up  about  35  per  cent  of  the  highway,  but  ther 
do  not  have  the  exclusive  use  of  35  per  cent  of  the  highway. 
So  they  are  being  reUeved  of  this  charge,  which  is  in  line 
with  what  other  communities  are  doing. 

If  this  merger  is  successful,  it  will  be  in  the  tatercst  of  the 
car  riders  of  Washington;  it  will  be  in  the  interest  of  the 
city  of  Washington;  it  will  be  an  economy  that  will  help  the 
city  develop;  it  will  result  in  the  railway  companies  render- 
ing a  service  that  wUJ  build  up  outlying  portions  of  the  city. 
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by  which  a  vast  taxable  area  will  be  added  to  the  city  of  ' 
Wa^iington,  and  in  tbe  long  run  the  tazpayenof  the  District 
of  Colimibla  will  be  benefited  by  reason  of  increased  real-^ 
estate  values.  That  will  come  about  by  reason  of  a  better 
railway  system  than  they  now  have,  and  it  will  be  the  rail- 
way's contrilnitlon  to  the  city,  more  than  offsetting  the  pav- 
ing charges. 

Mr.  TIL80N.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  think  we  should  face  realltiea  in  regard  to  thto 
trolley  business.  We  all  know  that  the  trolley  business  was 
originally  a  horse-car  proposition  and  that  between  the 
tracks  it  was  necessary  to  have  quite  a  different  kind  of 
pavement  from  that  which  was  on  the  outside  of  the  rails. 
It  was  necessary  to  have  soft  ground  for  the  horses'  feet. 
Later  on,  when  the  electric  trolley  arrived,  it  was  better 
to  pave  between  the  tracks,  because  it  was  no  longer  neces- 
sary to  have  soft  ground  fair  the  horses. 

Then  came  the'  automobile.  Since  that  time  we  have 
used  the  portion  oif  the  highway  between  the  tracks  as  well 
as  outside,  and  it  is  now  used  by  automobiles,  trucks,  and 
everything  else. 

The  trolley  companies  do  not  have  the  exclusive  right 
of  way,  neither  do  they  prevent  the  use  of  any  part  of  the 
street  by  trucks  and  automobiles,  but  they  were  qidte  gen- 
erally required  to  pave  between  the  raUs  and  for  a  certain 
distance  outside  of  the  rails.  There  was  a  certain  fitness  in 
requiring  the  trolley  companies  to  make  the  now  disused 
horse  path  usable  for  other  traffic  purposes,  but  no  doubt 
the  (diief  reason  was  because  the  trolley  business  was  rapidly 
becoming  a  most  profitable  business.  People  went  into  it 
and  made  considerable  sums  of  money  at  that  time,  but  what 
has  happened  recently,  since  the  automobile  has  come  along? 
We  know  that  trolley  cars  are  rapidly  disappearing  in  thto 
country,  and  yet  they  are  still  necessary  to  complete  our 
system  of  transportation.  For  people  who  can  not  afford 
their  own  automobiles  some  means  must  be  provided  to  come 
down  town  in  the  morning  and  to  return  when  their  day's 
work  to  finished. 

What  we  are  going  to  accomplish  if  we  Insist  upon  un- 
reasonable requirements  for  the  trolley  companies,  to  to 
drive  them  entirely  f rwn  our  streets,  and  what  will  this  mean 
to  the  working  people  and  to  all  the  poor  people  of  our 
cities? 

We  might  just  as  well  face  the  facts,  and  they  are  some- 
what disturbing,  too.  Take  the  statement  that  the  gentle- 
man from  West  Virginia  read  showing  the  decrease  in  the 
number  of  passengers  carried  and  the  rapidly  diminishing 
revenues.  It  shows  that  the  trolley  business  to  going  out  of 
existence  unless  it  to  accorded  fair  treatment  and  recognized 
as  a  necessary  part  of  urban  transportation  systems. 

I  have  no  financial  interest  in  trolley  companies,  but  I 
have  great  interest  in  a  proper  transportation  S3^stem  for  the 
country  and  in  maintahiing  it  for  the  good  of  the  people. 
Unless  we  act  sensibly,  sanely,  and  reasonably  toward  these 
trolley  companies,  giving  them  a  fair  chance  to  continue  in 
business,  they  will  be  forced  sooner  or  later  to  go  out  of 
existence.  They  are  not  making  great  sums  of  money  now. 
they  are  not  paying  large  dividends,  many  of  them  pairing 
nothing,  and.  unfortunately,  I  fear  that  they  are  going  to 
make  less  as  time  goes  on. 
Mr.  KELLER.    Why? 

Mr.  TILSON.  Because  of  the  automobile,  because  of  the 
bus.  because  this  to  no  longer  a  trolley  age.  It  to  an  auto- 
mobile age;  but,  nevertheless,  the  trolley-car  business  to  stUl 
necessary  to  complete  our  transportation  system.  Let  us 
not  destroy  it. 

Remember  that  we  are  no  longer  striking  at  big,  pros- 
perous, profitable  corporations,  but  are  strildng  at  a  busi- 
ness that  all  over  thto  coimtry  to  struggling  for  its  very 
extotence.  In  many  smaller  towns  and  in  some  larger  ones 
the  trolley  companies  have  ceased  to  operate  entirely.  I^t 
us  not  by  our  acts  help  force  the  Capital  City  of  oiu:  coun- 
try into  thto  category.  L^  us  aUow  thto  merger  to  take 
place.  < 

I  am  glad  that  thto  committee,  under  the  leadership  of 
the  iady  from  New  Jersey  [Mrs.  Nostov].  has  dnoe  aome- 


tbiag  that  OQxsr  District  Committees  for  many  years  have 
failed  to  da  She  has  finally  succeeded  In  bringing  to  the 
House  a  workable  bill  under  whkdx  a  proper  merger  can 
take  place  for  the  good  of  the  people  of  thto  city,  and  I 
hope  the  measure  will  be  passed. 

Mrs.  NORTON.    Will  the  gentkoum  from  Ccmnectlcat 
yield? 
Mr.  TILSON.    Tes. 

BCrs.  NORTON.  I  would  like  to  observe  that  the  credit 
for  most  of  the  work  on  the  bill  goes  to  my  colleague,  the 
gentleman  from  New  York  [Mr.  Black]. 

Mr.  TILSON.  Whoever  has  done  It  deserves  great  pratoe 
and  we  ought  not  to  tear  the  measure  to  pieces.  We  ouiht 
to  pass  a  reasonable  bill  that  will  permit  the  merger  to  take 
place  and  thus  make  possible  a  unified  control  so  neces- 
sary for  successful  operation  under  present  oondiUons. 
[Applause.] 
[Here  the  gavd  teSLl 

Mr.  SCHAFER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  and  ask  unanimous  consent  to  procer^  out  of  order 
for  five  minutes. 

The  CHAIRMAN.   Is  theit  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 
There  was  no  objection. 

Mr.  SCHAFER.  Mr.  Chairman,  I  ask  unanimmis  o(»sent 
to  revise  and  extend  my  remaxks  and  to  Include  therein  a 
letter  which  I  have  received  from  the  Secretary  of  War  in 
answer  to  my  inquiry  with  reference  to  the  Army  Transport 
Service,  which  to  proposed  to  be  abolished  under  the  so- 
called  economy  bill  which  will  be  ccmsidered  in  the  House 
next  Wednesday. 

The  CHAIRMAN.    The  gentl^nan  from  Wisconsin  adcs 
unanimous  consent  to  extend  hto  remarks- as  indicated.    Is 
there  objection? 
There  was  no  objection. 

Mr.  SCHAFER.  Mr.  Chairman,  It  to  r^rettable  that  in 
these  days  of  financial  stress  and  unemployment  the  House 
of  Representatives  and  the  Senate  of  the  United  States  do 
not  use  better  Judgment.  Instead  of  adding  to  the  miitery 
and  the  depressing  situation  throughout  the  coimtry,  we 
should  do  what  we  can  to  relieve  it. 

We  have  an  Economy  Committee  which  to  going  to  report 
for  your  consideration  on  Wednesday  a  69-page  bill  radically 
changing  many  old  and  vital  policies  of  our  Nation.  No 
printed  hearings  are  available  so  that  the  Members  of  the 
Congress  can  study  the  evidence  presented  to  the  committee 
to  Justify  any  portion  of  that  bill.  Tet,  in  the  name  of 
economy  we  are  asked  to  allow  ourselves  to  be  stampeded 
and  vote  for  the  legislation  imder  a  gag  rule  when  the  report 
of  the  committee  on  the  bill  will  not  even  be  in  the  hands 
of  the  membership  imtil  the  morning  of  the  day  set  for  Its 
consideration  in  the  House.  Ihe  copy  of  the  bill  was  not 
even  available  until  to-day,  and  the  Mil  to  to  be  considered 
day  after  to-morrow.  What  a  ridiculous  position  the  mem- 
bership of  thto  House  finds  Itself  in.  Is  there  any  Member 
who  to  a  superman  or  woman  who  can  fairly  claim  that 
they  will  be  able  to  Intdllgently  vote  on  thto  bill  under  such 
circumstances?  There  to  not  in  my  opinion;  and  if  the  bill 
to  passed,  the  membership  voting  to  do  so  will  merely  rubber 
stamp  the  Economy  Committee,  which  Itself  to  divided  on 
most  of  the  bill's  features. 

Mr.  Chairman,  thto  bill  changes  our  whole  policy  of  national 
defense  and  provides  for  the  cfmsolidation  of  the  Army  and 
Navy,  which  was  defeated  In  the  Committee  on  Expenditures 
in  the  Executive  Departments  after  long  hearings  and  exten- 
sive study  in  executive  sessions.  The  only  witnesses  appear- 
ing before  the  Expenditures  Committee  in  favor  of  the 
Army  and  Navy  consdlidatlan  were  two  members  of  tt&e 
Econcnny  Committee,  the  gentleman  from  Tennessee  [Mr. 
Btrhs]  and  the  gentleman  from  South  Dakota  (Mr.  ¥rn.- 
UAMSONl.  I  suppose  in  these  days  of  unrest  among  the  for- 
eign nations  of  the  world  that  if  America  were  to  engage  in 
another  major  conflict  we  should  remove  the  Secretary  of 
War,  the  Secretary  of  the  Navy,  and  our  Army  generals  and 
Navy  admirato  who  opposed  thto  Mil  from  the  service  of 
the  coux^zy  to  Join  ranks  of  the  unemplojred,  in  the  name 
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of  ecooomy.  and  kt  Mr.  W&xiuooa  hare  ch«rt«  of  tiM 
Ifavy  and  Mr.  Bmn  baw  eliarve  of  the  Army  operationft. 

My  friends,  Haam  is  aikotber  vicioas  provisiaii  in  this  btlL 
It  prorides  for  tbe  abottttao  o(  the  Amy  and  Navy  transport 
service,  notwithstanding  the  fact  that  the  facts  Indicate  that 
this  service  is  a  payinc  pcopositian  as  veil  as  a  very  neces- 
sary arm  of  our  national  defense. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  SCHAffBL    In  past  a  maoacnL 

I  have  particuiarly  nada  an  iBrestigatton  of  this  transport 
service  because  I  iven  recollect  that  m  July  of  1917.  when  the 

outfit  with  which  I  served  was  transported  across  the  sea  in 
a  privately  owned  ship,  the  Ordwia.  with  the  regular  trans- 
portatlOD  efaanee  paid  f  or  bv  the  Uhited  States  Qovemment, 
tttmk  Bien  were  loaded  down  in  the  hold  living  on  that  trip 
under  tetribte  ot^^*--*****  which  were  more  reprehensible 
ttimn  the  conditions  on  a  ship  in  which  reptiles  are  trans- 
ported for  some  of  the  snake-charmer  exhihitioTW  and  carni- 
val shows.    We  were  given  food  on  that  trip  whkh,  if  I  were 
to  offer  it  to  my  dog  after  he  had  had  nothing  to  eat  for  a 
week,  would  cause  him  to  bite  me.    In  the  nnme  of  economy 
WW  are  asked  to  ini»^«**—  agahi  the  private  shipping  industry 
to  the  tune  of  millions  of  dollars  and  to  destroy  this  useful 
StfYice.  this  aim  of  our  national  defense,  which  is  Just  as 
Q^^iUnl  1^  llie  ammunition  ,we  put  in  our  gnns  in  time  of 
war.    Thtn.  in  the  name  of  cconcmy,  we  are  gdbog  to  trans- 
pert  oar  red-bkxKled  American  eitiaaxi  in  the  Army  and 
.  naval  serrioe  of  our  country^o  oriental  lands,  to  Honolulu 
or  to  Manila  and  other  places  in  the  steerage  of  ships  of 
private  rtfami**itr  irnrp^'^*—  and  in  cattle  boats  to  eat  rice 
and  drink  tea  axul  live,  mingle,  and  sleep  with  the  (urientals 
«  Astatic  nattffnv.    This  at  an  addittonal  cost  to  the  tax- 
payezs^  Tteasury  In  order  to  satisfy  the  greedy  private  ship- 
ping interests,  who  will  purchase  the  transports  at  about 
20  per  cent  of  their  value;  and  if  transactions  between  them 
and  the  Federal  Oovemment  in  the  past  are  an  example. 
moat  of  this  purchase  price  will  be  loaned  without  interest 
by  the  United  States. 
(Here  the  gavel  fdLI 
Mr.  aC^AnER.    Mr.  CStalrman.  I  ask  for  five  minutes 

more. 

Un.fkxnaK.    I  object. 

Mr.  8CHAFSR.  I  make  the  point  of  order  that  there  is 
no  quorum  present. 

Mr.  FliAry  Mr.  Chairraan.  I  ask  unantmoos  oonaent 
that  ttie  gentleman  from  Wisconsin  have  five  minutes  more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Then  was  no  ohJeetiOB. 

Mr.  SCHAFSR.  Mr.  Chairman,  in  this  bill  you  direct  the 
Secretary  of  War  and  the  Secretary  of  the  Navy  to  seU  Oov- 
emment property  including  navy  yards.  This  is  no  time  to 
sell  for  a  soik  Oovemment  property  which  is  so  necessary 
for  our  natiofM^  d^enae.  The  Economy  Committee  might 
Just  as  wdl  xeccmmend  that  we  sell  all  the  ships  and  equip- 
ment at  the  Army  and  Navy,  reduce  the  appropriations  for 
these  departments  to  $1  a  year,  and  if  we  engage  in  a  futtire 
war.  hire  the  MeKiean  Army  and  the  Chinese  Navy  to  fight 
the  battkin  of  our  common  country. 

In  the  naaae  of  fcofioiny  we  axe  asked  to  reduce  the  Fed- 
eral employeo*  salaries  and  the  number  of  personnel  em- 
ployed by  ffV>^t«Hi^  oaaful  and  necessary  f uxustions  of  the 
Oovemment.  If  you  and  your  family  were  on  the  bank  of 
a  raging  river  which  threatened  to  overflow,  would  you  save 
the  Uvea  of  yours^  and  your  family  by  blowing  out  ».  dam 
in  a  tributary  stream  and  adding  to  the  watar  in  the  river? 
I  do  not  believe  so. 

So  with  leteenoe  to  this  ragbag  river  of  unemidoyment, 
wUl  you  btov  out  the  dam  and  add  to  the  danger  of  the 
overflow? 

U  ewy  State  and  kwal  government  and  every  business  fa 
the  Nation  axkl  the  Federal  Oovemment  were  to  follow  the 
policy  of  cutting  of  useful  functions  to  order  to  cut  the 
aombtf  of  «npkiyeea.  then  over  half  of  the  dtiaens  of  the 
Katian  would  be  out  of  a  job  and  unaUe  to  get  one. 


Now.  consider  this  pc^t  frran  the  taxpayers'  standpoint. 

We  now  have  over  8,000.000  in  the  Nation  who  are  unnn- 
ployed.  a  great  majority  of  whom  are  supported  by  the  tax- 
payers. I  ask  those  vrtio  favor  reduction  of  useful  activities 
and  resultant  cut  in  personnel  from  the  taxpayers'  stand- 
point whether  they  favor  a  policy  of  relieving  the  taxpayers 
in  the  States,  cities,  counties,  and  towns  from  the  burden  of 
caring  for  the  nnemploired  and  their  families,  including  little 
children.  In  the  name  of  economy  and  in  the  name  of  the 
taxpayers,  are  they  to  suffer  and  starve  like  a  wanderer  lost 
on  the  desert? 

Is  it  not  far  better  from  the  taxpayers'  standpoint  to  keep 
the  people  employed  to  render  useful  service  to  the  tax- 
payers and  the  Oovemment  than  to  have  the  taxpasrers  pay- 
ing for  the  care  of  themselves  and  families  without  perform- 
ing services? 

Oh,  yes;  this  Economy  Committee  has  recommended  dras- 
tic cuts  in  the  name  of  economy,  and  the  poor  old  battered 
Treasury  to-day  must  also  be  balanced  at  the  expense  of 
the  war  veterans  and  their  dependents. 

Several  months  ago  when  himdreds  of  millions  were  to  be 
received  by  thkt  Treasury  from  our  foreign  debtor  nations 
which  were  saved  by  the  service  of  those  veterans,  this  very 
Congress,  the  Senate,  and  the  President  said  that  the 
Treasury  did  not  need  those  hundreds  of  millions  of  dollars, 
but  now  the  International  bankers.  Powder  and  Ammunition 
Trust,  and  war  profiteers  who  drove  the  country  into  the 
war  in  the  name  of  eomomy  and  in  the  name  of  the  dear 
old  Treasury  ask  that  millions  be  cut  fnxn  the  benefits  of 
the  war  veterans.  I  have  in  my  office  propaganda  dissemi- 
nated by  the  E.  L  du  Pont  de  Nemours  It  Co.  (Inc.).  of 
Wilmingt<Hi.  Del.,  to  stockholders,  employees,  and  friends 
urging  them  to  write  to  Congressmen  and  Senators  asking 
for  reductions  in  the  name  of  economy  and  in  the  name  of 
the  dear  old  Treasury. 

Figures  indicate  that  almost  the  entire  amount  <rf  the 
deficit  is  the  result  of  interest  and  sinking-fund  payments 


and  pajrments  to  the  veterans,  orphans,  widows,  and  depend- 
ents of  that  war. 

This  Du  Pont  Powder  Trust  Co,  was  one  of  those  who 
farmed  the  flame  of  war  and  made  millions,  if  not  billions, 
as  a  resiilt  thereof.  They  now  in  the  naote  of  economy  and 
the  Treasiiry  ask  to  cut  millions  from  the  war  veterans,  who 
served  for  a  dollar  and  a  dollar  and  a  quarter  a  day. 
Mr.  MARTIN  of  Oregon.  Will  the  gentleman  yield? 
Mr.  SCHAFER.    I  yield. 

Mr.  MARTIN  of  Oregon.    The  gentleman  is  a  member  of 
the  Expenditures  Committee? 
Mr.  SCHAFER.    Yes. 

Mr.  MARTIN  of  Oregon.  How  long  were  those  hearings 
the  gentleman  speaks  of? 

Mr.  SCHAFER.  We  had  hearings  day  after  day.  and  the 
only  witnesses  who  testified  in  favor  of  the  bill  were  Admiral 
Btrms  and  General  Wiluamson,  members  of  the  Economy 
C(Mxunittee.  and  they  could  not  convince  the  mwoibers  of 
the  Expenditures  Committee  that  the  Army  and  Navy  should 
be  cocisolidated. 

Mr.  MARTIN  of  Oregon.    What  was  the  vote  in  that 
committee  on  that? 
Mr.  SCHAFER.    I  could  not  tell  the  gentleman  exactly. 
Mr.  MARTIN  of  Oregon.    Was  it  not  about  two  to  one? 
Mr.  SCHAFER.    It  was  a  good  vote. 
Mr.  MARTIN  of  Oregon.    Was  there  any  evidence  at  all 
to  Jiistify  the  merger? 

Mr.  SCHAFER.  There  was  no  evidence  presented  to 
Justify  it.  In  fact.  Mr.  Bykns  and  Mr.  Wiluahsoit  were  the 
only  witnesses  in  favor  of  it.  Ihis  bill  gives  to  one  bureau- 
crat, the  Secretary  of  National  Defense,  not  only  the  power 
to  eliminate  and  reduce  and  consolidate,  but  the  power  to 
create  and  expand  agencies.  It  undertakes  to  give  caae 
Cabiixet  officer  these  vast  powers,  although  Mr.  Bykhs.  the 
author  of  the  bill,  testified  before  the  committee  that  he 
oould  save  $200,000,000  by  a  consolidaUon.  When  I  asked 
him  the  question  as  to  where  he  could  point  out  where  10 
per  omt  of  that  amount  could  be  saved,  he  admitted  that  he 
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eould  not.  Certainly  if  two  hundred  million  oorild  be  saved 
each  year,  the  chairman  of  the  Appropriations  Conimittee 
and  a  member  of  the  Economy  Committee  ought  to  be  able 
to^  point  out  whereby  10  per  cent  of  that  amount  could  be 
saved. 

In  his  testimony  Mr.  Bykiis  Indicated  that  the  extrava- 
gance of  the  Army  and  Navy  bureaucracy  was  responsible 
for  a  huge  waste  at  the  taxpayers'  money,  and  he  sought  to 
cure  the  situation  by  adding  more  bureaucracy  and  let  the 
new  Cabinet  officers  and  the  Army  and  Navy  bureaucracy 
create  and  expand  bureaus  without  the  sanction  of  the  leg- 
islative authority,  either  already  enacted  or  to  be  enacted 
In  the  futiure. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  SCHAFER.  Under  leave  granted  to  extend  my  re- 
marks, I  quote  from  a  letter  from  the  Secretary  of  the  Navy 
under  date  of  April  25.  1932,  in  response  to  my  Inquiry  re- 
garding the  discontinuation  of  the  Navy  Transport  Service: 

My  own  frank  opinion  ia  that  the  discontinuance  of  operation 
of  the  naral  transportation  service  woxild  not  result  In  economy. 
If  the  naval  transportation  service  were  discontinued.  It  would  be 
necessary  to  obtain  more  money  for  the  commercial  handling  of 
the  services  now  i>erformed  by  these  ships  than  their  costs  of 
maintenance  and  operation. 

I  am  convinced  that  the  abolition  of  the  naval  transportation 
service  would  reduce  the  effectiveness  of  "the  national  defense. 
The  reasons  for  my  conviction  In  this  matter  are  outlined  in  the 
following  paragraphs. 

The  troop  transports  Bender$on  and  Chaumont  are  needed  by 
the  Navy  to  meet  minor  peace-time  emergencies,  to  train  the 
marines  In  expeditionary  work,  and  to  develop  facilities  for  trans- 
porting and  landing  expeditionary  forces.  The  present  plan  of 
operation  accomplished  these  purposes  at  a  minimum  cost  to  the 
Government  by  also  utilizing  these  ships  to  transport  Navy  per- 
sonnel and  freight  which  would  otherwise  have  to  be  tranBp<vted 
by  commercial  carriers. 

In  order  to  meet  minor  peace-time  emergencies  it  Is  necessary 
to  maintain  at  least  one  transport  In  full  commission  In  a  port 
of  the  continental  United  States.  If  such  a  ship  were  maintained 
In  one  locality  ready  for  an  emergency,  the  Oovemment  would  get 
no  services  from  her  comparable  to  the  returns  under  the  present 
system  of  operation.  It  would  be  highly  expensive.  Maintaining 
two  transports  enables  the  Navy  to  adjust  the  schedules  so  that 
one  ship  Is  In  Asiatic  waters  while  the  other  Is  In  United  8tat^ 
waters.  In  this  way  a  ship  Is  always  available  for  a  minor  peace- 
time emergency. 

The  Navy  operates  the  Chaumont  and  Henderson  between  the 
east  and  west  coasts  of  ttie  United  States  and  the  Asiatic  station. 
They  serve  Guam,  a  very  difficult  port  to  obtain  commercial  facili- 
ties for.  They  also  serve  naval  interests  In  Corlnto.  which  port  Is 
inadequately  served  by  conunercial  faculties,  and  they  supplement 
the  services  to  Port  au  Prince  and  Gtiantanamo. 

The  Henderson  was  buUt  and  equipped  by  the  Navy  as  a  marine 
transport.  She  has  been  kept  up  to  date  and  serves  as  an  ex- 
perimental unit.  Her  equipment  wlU  serve  as  a  basis  few  the 
equipment  placed  In  ships  commandeered  In  time  of  war  for  troop 
transports.  The  question  of  proper  boats  for  landing  forces  ts 
one  that  has  been  given  much  attention  and  is  not  yet  solved  to 
the  satisfaction  of  the  Navy.  The  Henderson  has  In  the  past 
performed  and.  if  maintained  m  commission,  will  continue  to 
perform  the  experimental  and  development  work  In  connection 
with  the  transjwrtlng  and  landing  of  expeditionary  fcwoee.  Re- 
cently the  Henderson  engaged  In  Joint  Problem  No.  4  with  the 
United  States  Fleet  m  their  attack  on  Oahu.  She  had  embarked 
a  regiment  of  marines.  Dtuing  this  same  period  the  Chaumont 
transported  the  Thlrty-flrst  Infantry  to  ShanghaL  After  the 
arrival  of  the  Chaumont  at  Shanghai  the  commander  In  chief 
held  her  In  that  port  for  several  weeks  to  provide  a  means  of 
evacuating  American  nationals  in  case  the  necessity  for  such 
shotild  arise.  X>urlng  this  period  there  was  imminent  danger  that 
the  Japanese  and  Chinese,  then  engaged  in  a  major  battle,  might 
overrun  the  International  Settlement.  Such  services  might,  of 
course,  have  been  provided  by  commercial  ships,  but  only  at  a  very 
high  cost.  In  o\ir  table  of  costs  we  have  not  Included  any  charge 
for  demiirrage.  We  Included  merely  those  costs  of  transportation 
of  cargo  and  passengers  from  point  to  point.  In  the  case  of  both 
the  HeitOerson  on  expeditionary  duty  to  Honolulu  and  the  CJutu- 
mont  on  emergency  duty  at  Shanghai,  the  demurrage  and  special 
equipment  cost  would  undoubtedly  have  run  into  very  large 
figures. 

In  1927  the  Henderson,  loaded  with  marines,  was  held  in  the 
harbor  of  Rh*ng>i»i  for  several  months  with  the  marines  on  board. 
'HThe  coiKUtions  at  Shanghai  at  that  time  were  such  that  it  was 
inadylsable  to  land  the  marines,  but  their  presence  in  the  port 
was  considered  necessary.  During  the  same  period  the  Chaumont 
was  engaged  in  duty  in  Nicaragua.  Additional  marines  were 
needed  In  China  and  it  became  necessary  to  charter  the  steamship 
President  Orant.  The  Grant  transported  the  marines  from  San 
VraiDLClsco  to  M>«ii«^     In  ordsr  to  save  demurrage  charges  th^ 
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were  landed  immadlatdy  at  Olongapo.    Idstmt  they 
China  in  Navy  transports. 

If  the  Navy  Is  forced  to  discontinue  the  operation  of  the  Chau- 
mont and  Henderson,  the  Secretary  of  the  Navy,  in  order  to  ao- 
complish  the  purpoee  set  forth  above,  must  be  given  sxiffldent 
operational  control  over  commercial  ships  of  the  Uixited  States  ta 
accomplish  the  same  results.  Tba  navies  of  other  maritime  powers 
who  do  not  operate  naval  tranqiort  services  are  given  such  control 
over  their  merchant  marine  facilities.  , 

If  the  Chaumont  and  Henderson  are  decommissioned.  It  wHl  be 
necessary  to  increase  the  appropriations  for  the  transporting  of 
personnel  and  cargo  by  at  least  the  amount  of  the  total  earnings 
of  theee  two  vessels,  as  shown  in  the  statement  attached. 

At  the  present  time  the  Chaumont  and  Heii4«r»on  have  their 
schedules  so  adjusted  that  they  will  be  avaUable  to  transport  to 
and  from  Nicaragua  naval  personnel  required  to  supervise  the 
Nicaragxia  national  elections  during  tha  summer  and  fall  of  1032. 
The  Kitterjf  is  a  smaU  cargo  vessel  which  has  been  utlllaed  to 
supply  Guantanamo  and  the  marines  stationed  In  the  Weet  Indies. 
She  is  admirably  suited  for  this  purpose,  as  she  is  of  shaUow  draft. 
able  to  get  Into  small  harbors.  It  Is  Improbable  that  the  need 
for  the  services  which  she  is  performing  will  decrease  to  a  point 
much  less  than  they  are  at  present.  On  the  contrary,  changing 
political  conditions  in  the  West  Indies  may  greatly  increase  the 
demands  made  upon  her.  In  addition  to  supplying  these  marine 
forces,  she  is  avaUable  for  varlovis  odd  jobs.  During  the  past 
year  the  State  Department  has  requested,  on  two  dlTerent  occa- 
sions, her  services  to  repatriate  Porto  Rlcam,  and  Virgin  Islanders 
who  were  destitute  in  Cuba.  These  destitute  nationals  of  oxirs 
were  the  potential  soxiree  of  trouble,  and  some  300  were  trans- 
ported on  each  trip  that  the  Kittery  made  from  Santiago  to  San 
Juan  and  St.  Thomas.  Commercial  facilities  might  afford  the 
services  now  performed  by  the  Kittery,  but  It  is  doubtful  if  there 
woxild  be  much  saving  in  cost,  and  the  flexibility  of  such  service 
would  be  impaired. 

The  Fe^a  and  Sirius  are  two  cargo  vessris  which  (^wrate  b«» 
tween  the  east  and  west  coasts  of  the  United  States.  Their  pri- 
mary purpoee  Is  to  transport  turrets  for  8-lnch  crulsMs  from 
the  point  of  manufacture  to  the  yard  where  the  ships  are  btilld-^.i 
Ing.  and  to  transport  16-lnch  and  14-lnch  guns  which  have  to  be 
or  have  been  rellned  from  the  Waahlngton  Navy  Yard  to  the  over- 
haul yard  of  the  battleships.  Ineldently  these  ships  tranaq[>ort 
other  naval  cargo. 

The  President  has  directed -the  detail  erf  one  ship  to  make  an 
annual  voyage  from  Seattle  to  Dutch  Harbor  and  the  PribUof 
Islands.  This  voyage  is  for  the  purpoee  of  transporting  supplisa, 
buUding  material,  and  fuel  to  these  outlying  stations.  A  fun 
cargo  is  generally  supplied  from  the  various  Oovemment  depart- 
ments which  have  Interests  there.  All  this  cargo  miist  be  landed 
In  small  boats,  and  the  ship  designated  for  this  voyage  Is  espe- 
cially equipped  with  boats  sxUtable  for  svieh  work.  CommerciaT 
facilities  could  probably  be  obtained  for  this  trip,  but  q>eeial 
equipment  would  be  required  by  the  ship  making  the  trip  for 
which  the  Government  would  undoubtedly  pay.  All  the  services 
performed  by  the  Fc^o  and  Sirius  could  be  performed  by  commer- 
cial shipping.  The  cost  to  the  Oovenunent  would  probably  not  be 
lees  than  it  is  at  the  present  time  and  might  be  conslderahly 
more. 

The  ezceptlonaUy  heavy  weights,  8-lnch  turrets,  one  hundred 
and  seventy-odd  tons,  and  the  heavy  guns  are  hoisted  in  and  out 
of  the  ships  by  navy-yard  cranes  especially  built  for  this  purpoee. 
The  Ve^ra  and  Sirius  themselves  have  been  shored  and  especially 
strengthened  to  carry  this  weight  safely. 

The  Chaumont.  Henderson.  Kittery.  Vega,  and  Sirius  provide 
services  for  outlying  naval  stations  that  are  not  adequately  served 
by  commercial  lines.  It  has  long  been  the  policy  of  the  Navy 
Department  to  foster  by  every  proper  means  the  development  et. 
our  merchant  nxarlne.  We  have  avoided  competition  with  com- 
mercial shipping  in  so  far  as  the  efficient  suppiy  and  development 
of  the  fleet  and  outlying  stations  permit.  Whenever  satisfactory 
service  to  our  outlying  stations  can  be  i»ovided.  the  Navy  wlU 
eurtall  its  activities  to  the  extent  that  such  rommerrial  sarvloss 
permit.  ^>eclflcally  adequate  commercial  ocean  transportatloa 
faculties  are  lacking  in  four  reelects: 

(a)  Service  to  Guam:  (b)  sorvioe  to  Guantanamo:  (e)  service  to 
Corlnto;  and  (d)  United  State*  coast-to-ooast  transportation  of 
exceptlonaUy  heavy  weights.  *~ 

The  Navy  can  not  dispense  wltii  the  serviees  of  these  five  veasela 
unless  some  other  mean*  are  inovided  to  carry  out  th*  tasks  now 
performed  by  theee  sliips,  naiaely: 

(1)  t^n'<"pg  the  tran^Kvt  ol  troops  to  meet  minor  psao*  tlme'- 
emergencles. 

(2)  Adequate  commercial  service  to  the  Island  oC  Guam  and  to 
the  ports  of  the  West  Indie*  not  now  adequately  aerred  by  oasn- 
merclal  lines. 

(3)  Additional  i4>propriation*  to  provide  for  commercial  trans- 
portation of  passengers,  freight,  and  demurrage  necessitated  by 
the  decommissioning  of  these  ships. 

To  handle  the  transport  of  troop*  to  meet  minor  peace-ttm* 
emergencies  the  Navy  should  be  accorded  a  degree  of  operational 
control  over  vessels  of  omx  me;x:hant  marine  necessary  to  accom- 
plish this.  Such  operational  dontrol  should  include  the  right  to 
commandeer  any  United  States  ship  to  meet  a  minor  peace-time 
emergency;  It  should  also  include  the  right  to  demand  that  se- 
lected steamship  lines  maintain  at  'selected  ports  the  equipment 
necessary  to  expeditiously  equip  vessels  of  their  line*  to  perform 
transport  du^. 
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I  now  quote  from  a  ktter  from  t^c  Secretary  of  War 
under  date  of  April  21.  1932,  in  response  t«  avy  inquiry  re- 
«ardin«  the  dtoconttanatiotj  oT  the  Army  TraMport  Service: 

'  BMlytiM  to  jour  inqulrj  r«g»fdtog  «»•  »boUUon  ol  tlxe  Anay 
liSSrt  awTioT  y  our  quortlon*  are  uuvenO.  c*ta©Bfic»Uy   as 

**tS\jU1  aotnUot  eart  of  tlM  Arsaj  Trwasport  Serulc*  '«  tne 
■JriWfloSy«»»  amwurUd  to  »l»3ia.48a.  whUo  tha  co«t  to 
blv*  handled  the  aame  pereonnel  and  frelgiit  coBun«rci»Uy  would 
^M«  been  tMJMO.lOkJA.  _ 

WOK  lour  InfbraukUon  thON  la  attached  a  otatement  showing  the 
eoKt  oTthe  Atmy  Ttmnoport  Ser^ce  ae  compared  with  the  com- 
am%  m  ww  -raj  ^  ^jj^d  of  36  y«ar».  marked  "  Knhibit  A."  and 
lataBMBt  obowlaff  the  cost  oX  operatkm  ot  the  Trans- 
tor  tiM  tDcat  year  1931  as  compared  with  the  cost  ot 
w«,«Mtnpg  ttM  oaa*  bmtoaea  eonunerciaUy.  marked  "  Exhibit  B." 
•  IB  B»  eaae  baa  the  War  Departnent  apftroprlatlon  for  the  Army 
IteMpoct  Berrlfle  bavi  relmhuned  from  appri^HrlaUona  avaUable 
lav  ttoa  ae^te  and  House  of  HepreeeAtaUvee. 
Tha  quotattODs  lewlTii  bf  the  Aray  for  the  ahlpmeat  of  aai- 

■>«u  Tin  iii(f onlal  Unee  Invariably  provide  that  the  Army  con- 

•Onxt  stallB  for  the  animehi  The  cost  of  stall*  ts  approximately 
•M  f<v  joadi  wifcaal  ohlppeC  and  the  etalla  muet  be  renoved 
when  the  animal  ia  delivered  at  deetination. 

Ili^it'-  can  be  ahlpped  at  much  leaa  coat  on  Army  transports, 
M  tte  eaae  oel  ot  otalte  can  be  need  year  after  year.  For  instaace. 
■Oalla  c<ji«liaileil  tm  tlw  lmM|iort  Me^^o  in  1999  axe  atill  in  use, 
and  the  avera^  ooal  par  aalnal  ahlpped  hi  thoae  otallo  is  bow 
approximately  t3.  .^  _^  „ 

In  my  nptntrin  the  dIaeDixttBTiaBce  of  ttoe  Army  Tranaport  Serv- 
lee  wvold  be  doae  tteddediy  at  the  expenee  at  redudnc  the  eA- 
etaBoy  off  iitlooMl  dirfeaiio,  aad  would  not  result  in  et-umeiiy.  buS 
miilil  laflnaee  tte  oaoft  of  >s— yiwlslliin  of  persormeU  anluwlw, 
^»^«i  suppttee  lor  tiee  Army  Btattcaed  outside  of  the  Ustted  States. 
Wbllo  tha  War  DqiatUuent  lutty  rscognlaes  the  necessity  for 
Hhe  dowlupmsttt  of  aa  Axiwstaaa  met*haa»  maxtne,  it  at  the  same 
ttae  iw<n.iilis  ths  dsn^er  thaa  llss  ba  ftvtac  asrlous  conaideTa- 
ttaa  to  tacMsttoa  ot  ttoe  eharaeOsr  peepusaJ.  ss  by  eo  doini;  it 
^ip^iyt  b9  psisillllsj  the  pnatOBsd  usiBsiltli  ■  of^  the  moment  to 
mislead  oth«B   into   errors  etf  lad^mnit  Invoivlnf   the  national 
^fr^^     A  uiiiiliaal  marta*  far  this  country  must  not  be  dev«l- 
CMd  at  ttoa  tuTTT—  «tf  ths  eAotoncy  of  ths  mmary  Bstabllshment. 
That  a  transfer  of  the  aetivtttee  of  the  Army  Transport  Service 
to  I  iiaiMon  tal   jiiSf  f  wUl  bencftt  thoee  Interests  la  aribxdtted, 
tottt  ths  iiasiuiis  bsUitjott  ths  eoat  hovetvad  la  Army  trmnspcrt 
operation  and  the  commercial  costs  eonstttutes  nothing  short  of 
a  s(*flldy.    If  tt  la  ths  vtvw  e<  Coagreso  that  a  ship  subsidy  is  the 
proper  remedy  for  ths  relief  of  those  commercial  lines  so  anxious 
to  nTtr"~**"  Uw  traaiqperts  frota  the  equatloB  at  this  tlcne.   It 
watOA  be  far  better  la  the  tatsrest  of  ths  Mtttary  BBtaUlshment 
that  the  aavlngs.  or  such  portion  thereof  as  may  be  oonsidaed 
BMssMi^  mads  ta  the  Army  transport  operatfcm  be  appropriated 
dfteet  tm  i^Mt  xwopiisos  of  those  naaa    Under  tlte  present  ratings 
the  savings  shown  In  favor  o*  tfea  Amy  Traaaport  Service  npr^ 
ssart  ths  praBt  that  woidd  aeous  ta  eoaasaeretal   tntereets  by 
takl^t  o***  ^^la  worfe. 

The  Army  Transport  Bervlee  to  an  hitecral  part  of  the  Mmtary 
IStabUahawct  ond  must,  therefore,  be  maintailned  and  continued 
as  any  other  essential  jbettvtty  or  branch  thereof.     Any 
xmespttaa  at  this,  or  any  ether  essentially  miinary  acttvtty. 
.  aft  tha  Tsrr  vao*  <^  V»  sCetePcy  of  ths  Mttltary  Establish- 
-of  this  cuuuUy  and  the  purpose  for  wfal^  it  exists. 


The  war  rapsilsunt  is  ae*  wttlMiat  experteaee  In 

portatlon  of  tro<qp*  and  supplies  by  commercial  carriers  and  la 
fT2lIy  advised  as  to  the  facilities  afforded  in  the  past  and  that  can 
be  afforded  ft  now — both  In  peace  and  war.  It  is  because  of  the 
inadequate  facilities  for  the  accommodatloti  of  troops  in  time  of 
peace  and  ths  limited  space  for  Government  cargo  which  can  ba 
offered  by  commercial  carriers  under  normal  conditions  that  those 
charged  with  responsibility  for  Army  overseas  transportation  have 
long  since  been  convinced  that,  as  long  aa  overseas  garrisons  ara 
HMilntalned,  t»>e  Army  Transport  SwTloe  mast  be  continued.  The 
operation  of  this  service  Is  based  upon  a  program  covering  the 
change  of  statlona  of  ofllcers  and  of  enlisted  personnel,  so  far  as 
eaa  be  anticipated,  coupled  with  any  emergency  movesaent  (d 
troops  that  may  arise.  «The  aeceeelty  for  tl.e  matntesiance  of  a 
flexible  military  service  of  this  character  would  seem  to  require  no 
emphasis  at  this  time. 

It  would  seem  to  be  unnecessary  to  dwell  upon  the  fact  that  the 
ntalntenanee  of  this  essential  military  activity  has  enabled  the 
War  Department  to  meet  emergencies  in  Porto  Rico,  Cuba.  Mexico, 
Central  America,  China,  and  Japan;  that  it  constitutes  an  In- 
nduabie  means  of  training  for  vrar:  and  that,  with  ooe-third  of 
our  Regular  Army  now  stationed  outside  the  coatinciital  llaolts 
of  the  United  States,  the  maintenance  of  a  military  controlled 
and  operated  sea  transportation  Ls  an  element  essential  to  the 
effective  and  efltelent  contrtrt  of  the  Military  Bstabllrtiment  in 
peace  ftnrf  a  necessity  as  a  nucleus  for  expansion  in  war. 

Congress  has  always  evidenced  Interest  in  the  maintenauca  of 
the  Army  Transport  Service  and  has  expressed  Itself  at  least  twlca 
by  legislation  favoring  its  continued  operation.  I  refer  you  to  the 
tct  of  March.  2,  1903  (32  Stat.  939) ,  and  iJie  act  of  March  2,  1905 
(33  SUt.  83T),  Wherein  Congress  prohlblU  the  sale  or  disposition 
of  any  vessel  of  the  Army  Transport  Service  without  Its  consent. 

Another  point  In  connection  with  this  activity  which  I  wish  to 
bring  to  yoinr  attention  Is  that  commercial  carriers  can  not  fur- 
nish satisfactory  accommodations  for  the  enlisted  perwHmel.  This 
service  requires  an  extensive  ventilating  syyteui  below  decks, 
ample  bathing  and  lavatory  facflities,  food  of  the  standard  of  the 
Army  ration,  and  hospital  faclllttes  iuflleJent  not  only  to  care  for 
Owee  en  route  hot  also  to  evacuate  sick  and  wounded  from  over- 
seas stations.  No  commercial  steamer  operated  solely  for  proSt 
can  provide  such  facilities.  ^  .^     ^  

Furthermore,  if  transported  on  eomraereial  vessrts  the  Govem- 
ment  woidd  be  compelled  In  the  Atlantic  and  PaclfJc  servtoe  to 
provide  steerage  accommodations  for  Its  soldiers,  and,  ae  Is  well 
known,  the  third  class  or  steerage  passengers  carried  by  com- 
mercial Hners  In  the  trans-Paclflc  service  consist  only  cd  ths 
lower  class  of  AsUtlcs.  The  Government  can  not  afford  the  ex- 
pense  of  transporting  enlisted  men  of  the  troop  ctess  in  other 
than  troop  or  third  chas  quarters,  and  this  class  of  quartera  cor- 
respond to  the  ordinary  steerage  on  aU  commercial  toes,  m^ 
event  of  the  transportation  on  a  comxBsreial  Uner  of  a  inatteQ 
number  of  enlisted  men  of  the  troop  class,  the  War  Depar^MBt 
would  find  Itself  la  the  poeltlon  of  mixing  Amerlcsa  soUUscs 
among  Asiatics  in  order  to  obtain  accommodations  at  a  reason- 
eblelSde  going  to  and  retumiBg  from  gtit^asmm  in  tha  Hawaltan 
lalanda.  thePhlltpphis  Islands,  and  China.    The  American  ptople 


would  not  tolerate  a  situation  la  whuai  enlisted  man  of  the  Army 
would  be  subjected  to  such  treatmMit.  ajwJ  the  War  mpartm^t 
can  not  too  strongly  emphasire  its  position  againet  such  »J»c^ 
Commercial  ships  are  not  adapted  to  ths  traDsporUUon  of  Aran 

^^^S^vTh^ngs  were  held  before  the  Subcommittee  of  toe 
Mmtary  Affairs  Committee.  House  of  Representatives,  in  cJ^^ 
oftbeWar  Department  appropriation  bUi  for  the  fiscal  ye^lS^S, 
ha  connecUon\»lth  the  operaUon  of  the  Army  Transport  Service. 
in  which  the  necessity  therefor  and  the  cost  of  operation  were 
fully  brought  out.  The  printed  record  oX  these  hear^  before 
the  subcommittee  are  not  available  to  the  War  Department,  but 
It  is  suggested  that  they  be  obtained  by  you  for  your  information 
in  connection  with  the  consideration  of  this  subject.       ^  „_. 

It  is  desired  to  take  this  ow)ortunlty  to  emphasize  the  following 
facts  which  have  been  in  the  paat  and  can  now  be  ertaW^ed. 
showing  definitely  the  necessity  for  the  retention  of  the  Army 
tran^iMt  service  as  an  agency  of  the  War  Department  for  the 
transportation  of  troops  and  supplies:  ^     ,  x^.^  *«ii*-« 

The  Arnvy  transport  service  Is  an  Integral  part  of  the  MUitary 
fctablUhrrvent  and,  therefore,  should  be  maintained  under  Army 
control,  the  same  as  any  other  essential  branch  «f  the  Military 
Sstahlisbment. 

The  tranmort  service  contributes  vitally  to  the  morale,  econximy. 
and  emdeacy  of  the  MiUtary  Establishment.  Its  discontinuance 
would  strike  a  serious  blow  at  the  morale  of  the  Army,  which  could 
not  hope  to  have  otherwise  tha  transpcartatlon  facilities  It  now 
enM'S  under  our  present  well-triied  system.  Commercial  lines  are 
not  equipped  to  transfar  the  Army  sick  and  Insane  from  outlying 
stations  to  the  United  States. 

The  cost  of  transportation  by  the  Army  transport  service  is  far 
more  economical  than  If  the  same  work  were  performed  by  com- 
mercial lines.  The  discontinuance  of  the  Army  transport  service 
would  involve  an  Increase  In  the  appropriation  for  Army  trans- 
portation ctf  between  $2,000,000  and  $3,000,000  annually. 

The  War  Department  Is  not  In  any  way  opposed  to  the  protec- 
tion and  upbuilding  of  a  powerful  merchant  marine;  however,  tt 
does  object  to  charging  any  part  of  such  cost  direct  or  Indirect  to 
the  War  Department  appropriations. 

The  Army  transport  service  Ls  not  a  competitor  of  commercial 
IfTwa  tn  ordinary  commercial  trafllc,  as  U  couSnes  Its  activities 
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solely  to  transportation  conesmlng  the  MUltsry  ■stabUshment 
and  Oovarnment  offlcials.  Kach  year  a  considerable  sum  is  saved 
to  the  Government  throtigh  the  transportation  on  Government 
business  of  Members  of  Congress,  offlcials  of  the  insular  posses- 
dons.  Navy,  and  Marine  Corps,  and  of  the  Departments  of  Agri- 
culture, Commerce,  Justice,  etc 

The  Army  transports  are  run  In  close  cooperation  with  the 
Navy  and  other  Government  departments,  thereby  effecting  a  sub- 
■tantial  saving  in  the  transportation  costs  of  those  departments. 

During  periods  of  depression  In  the  psst,  commercial  shaping 
Interests  have  endeavored  to  secure  the  discontinuance  of  the 
Army  transport  service.  In  normal  times  it  is  generally  admitted 
that  commercially  owned  and  operated  vessels  can  not  meet  the 

.^special  requirements  for  commOTCial  transportation  and   at  the 
same  time  provide  adequate  facilities  to  serve  the  Military  Estab- 
-^ishment. 
-~      A  small  fleet  of  Army  transports  e^Mclally  equipped  for  military 

i  llransportatlon  is  neosssary  to  meet  military  emergencies  in  peace 
and  as  a  nucleus  for  expansion  In  case  of  war. 

The  Military  XstabUshment  should  not  be  dependent  upon  any 
agency  not  subject  to  complete  control  of  the  Secretary  of  War. 
From  the  above  I  feel  I  need  not  emphasize  the  fset  that  the 
War  Department  vigorously  opposes  any  steps  that  may  be  con- 
templated which  will  lead  to  the  abcdishment  of  the  Army  trans- 
port service  and  will  result  in  an  Increased  appropriation  for  this 
pxirpose.  as  indicated  above.  Such  action  would  be  not  only  un- 
economic  but   subservient  to   the   morale   of   the   enlisted   man, 

.  tinwlse  from  the  viewpoint  of  national  defense,  snd  otherwise  con- 

>trary  to  the  public  interests.  The  War  Department  is  also 
opposed  to  any  action  looking  to  the  impairment  of  this  valuable 
and  essential  element  of  the  Military  Establishment. 

^Compcrison  of  Army  transport  costs  and  commercial  costs — State- 
.'     ment  showing  operating  cost  of  Army  transports  as  compared 

with  tiM  value  of  tA«  teoric  performed  at  lowest  commerdstl 

rates 


*  ■ 

Fiscal  rw 

Expense  o( 
transports 

Lowest  com- 
raercisl  rates 

^BM ,,  ,.-                   -    -  - 

$1. 752.  B80.  4« 

0,074,  oat  08 

1,  560, 1.M.  12 
2, 221,  719. 19 

2,  ra«.  670.  99 
^819,141.00 
a;  499, 4C7.  5fl 
1,87:;  900.80 
1,780^637.44 
1,508,84157 
L7S,  098.01 
2,083,383.67 
tISS.241.tt 
2.070^700.04 
3.801,978.00 
4.000,088.38 
3,081.379.30 
3.330^417.00 

3,  SSI,  341. 02 
3,104.31&80 
S,  742.  087.  4« 
4, 144. 173.  74 
4. 121, 401. 63 
a,90S.18&S0 
3.838.583.58 

$1,000,909.00 
3,472,aflaR8 
3.082,e9L70 

to::::~ ...........r. 

iOOT 

M» 

1910                          . 

3.378,801.12 
!;  070, 72a  90 
3,002,328.41 
Z840,»6.V87 
X770,30ft.8« 

1911 

IfllS 

1913 .-    , 

iOi5""iiriiri"ii~ii"inii"ii"iii"""i— ---- 

2,720^304.97 
8,  Oil,  822. 61 
1,978,747.37 
2,386,414.44 
8,404,087.27 

low 

1931                  ,          „..„..—..—.......—. ... 

8, 078, 303. 17 
4,528,491.00 

IM2 

1024 

io»I3!«IIIIII!IIIII™I"III~!IIIini™ini!"I 

loss 

11.293,782.71 
7,008,148.63 
6,383,946.08 
7,011.064.85 
0.279.800.79 
6,080,018.46 
^75>.0}A46 

lOSO _. 

1030 

6. 83%  713. 77 
7,471,$IL18 
7, 400, 7W.  10 

Total -          

70^083,780.40 

119^  456, 80a  34 

Original  oost  of  transports  purekased  by  the  War  Department,  17,700^004. 

It  will  be  noted  that  there  were  no  records  of  comparuon  kept  durlncthe  period  of 
Spwisb-ABMriOBii  W*r  sad  Philippine  eunpeifns  until  flaosl  y«ar  IMS  end  dartag 
World  War  poiod  1917  to  lOaOb  iddiiaiVa. 

Orifinal  cost  of  transports -. 

Operation  during  35  years — .....— 


..  $7,  TOOL  001 00 

..  7a  933, 796. 40 

..  78y004,48a40 

..  110,4SS,8fia34 


Total  cost  to  Oovemment  appropriations .^...., 

Total  cost  shipping  same  on  commercial  vessels 

Savings  to  Qoversmsat  eppropriatioas. — OOt  701, 378. 94 

Actual  expenditures  account  Armff  tranaport  service,  fiscal  year  1931 


AivropriatioB  obsrgeabls 

Pnrposs 

Army  trans- 

Sabsist- 
•soo 

Ootbist 

andoquip. 

ment 

Pay 

1.  Mahitenanca  oT  eqnipnwnt. 

repairs  to  transports 

2.  MiOntMiaBco  of  t«rnunals: 

Maintenance  and  repairs 

$7«i.«aL5t 

11.04163 

ii.ao$.u 

620^374.00 
T.OTaOO 
8.128.00 

330^500.78 

Cleauingand  repairs  to 
pisrs                       .  . 

4.  Oporatlon tfvMMb: 

Fad     -. 

$e4S,~MAM* 

■ 

Water .- 

Labricatlng  oil 

Qaartormastar  auppUsB. . 
Rnhiifitfmra 

— ~— . 

laoodnr 

miotMs     

i,Mt.70 

aiiziio 

$giioos.« 

jziiizz:: 

Actual  axpendltures  aaoonnt  Armf  fransport  servtos.  M^s^^ 

i03f— Continued 


Pnrposs 


Approprist^  ohsTfesbto 


Army  trass- 
IKtrtation 


$12,82100 

7.708.43 
ai,90$.» 


i.  Opetatienef 

WbsrfMS- 

Cleaning  and  peinting. . 

MisceUuwous 

Ssiarles- 

Oitcers 

XnHslsdraen. 

fihip'i  officers  and 

crews .._._.. 

3.  Operadon  of  termioals: 

Stevedoring 

Civil  employees 

Whartege 

Supplies . ... 

HeaVltglit,  water,  sbd 

t«ie{>bone 

Harbor  craft 

Balariee— •- 

Officers 

Enlisted  men 

7.  General  expense,  miscellan«> 

ous 

8.  Charter  expenses,  towage... 


Total  expenditures, 

1931 8,008;087.76 

Collected  (ram  passengers 


oeoiooaoi 

361, 603. 74 

236,400  77 

377.50 

8,674.30 

t^OOkOl 
12.37177 


403.03 
0,884.38 


Sahaist- 


Clathing 
sad  equip- 


Aetnal  cost  to  each 
apMopriation 

Total  cost  to  Qov- 
ernment  for  oper* 
ating  Army  trans- 
ports, 1031 


$545,946.05 
140, 174.  55 


3,008,087.73 


4a^nL60 


Pay 


379.861.  $5 
40^181^1$ 


.'i-^rf 


IffiU 


$80.90188        171. 031.83 


SOiOOlM 


in.fl9LXI 


8.03^305106 


Work  performed  by  Army  Transport  Service,  fiscal  year  1991 

Passengers  transported  under  orders 45,673 

Passengers  transported  not  under  ardors 4.749 

Cubic  tons  cargo  carried 218,  662 

Pounds  maU  transported 6M,372 

Number  of  remains  transported — 186 

Number  of  animals  transported _- Sd3 

The  cost  of  the  Army  Transport  Service  as  ststed  above  in- 
cludes certain  expenses  that  would  not  be  eliminated  If  the  trans- 
portation of  personnel  and  supplies  w««  handled  by  commercial 
ships,  namely: 

Salaries  of  officers  and  enlisted  mrnn i — . ', —  •171,01.52 

Shore  estabUshmenU  maintained  at  Porto  Bico.  Pan- 
ama, Honoltilu,  Chlnwangtao,  Nagasaki,  and  Manila.      77.  MB.  73 
Stevedoring  at  Porto  Rico,  Panama,  Honolulu.  Chln- 
wangtao, an«<  M»«n* 96,807.1)0 

Therefore,  these  Items,  totaling  $346,408.35,  should  be  dedneted 
from  the  c^st  of  operating  the  Army  Transport  Service  or  added 
to  the  cost  of  shipping  commercially  in  order  to  arrive  at  a  ooat 
which  may  be  compared  with  the  commercial  cost  of  handling 
the  same  number  of  persgnnd  and  supplies  by  oomnardal  ships 
for  the  same  period. 

The  Army  Transport  movements  for  1031  would  have  aoi* 
commerdaUy,  according  to  statement  shipping  Inteiasts  to  tha 
committee: 

45.673  passengers $8, 046, 006.  SO 

218,662  tons  freight 3, 046. 806. 00 

06,801.908.30 

Adding  continuing  expenses  st  outports  included 
in  Army  Transport  Service  expense 


346, 408.  35 


Making    total    cost    to    appropriation    Army 
transportation  for  commercial  shipment...    6,288,310.74 
Tp  compare  the  commercial  cost  as  above  with  the  oost  of  Atmy 
Tranq;>ort  Service,  the  committee  desires  added  interest  and  de- 
preciation: 

Cost  Army  Transport  So^ee.  19S1 — .— »~—  08. 886. 805. 06 

Deprecisition — .-- — — — —        468, 864.  f$ 

Interest 801. 017. 00 


Cost  Army  ..Transport  Swlce  plus  estimated 

interest  and  deprsdatloB 4.006,876.08 

Cost  commercially . 6,238,810.74 

Mrs.  NORTON.   Mr.  Chairman,  I  move  that  all  debate  oa 

this  section   and   all   amendments   thereto   doee   in  five 

minutes. 

The  motion  was  agreed  to. 
-  Mr.  GILBERT.    Mr.  Chairman,  I  move  to  amend  the 

amendment  of  the  gentleman  from  Wisconsin  by  striking 

out  the  words  "  threo-f outths  "  and  inoert  in  lieu  thereof 

"one^ialL" 


■■h, 


1<iO« 
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Tbe  CHAIRlCAir. 

The  Clerk  read  at 
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•me  caertc  wfll 

foOows: 


VepQft  XhB  MUMVwWilW- 


AmendnMnt  oflered  1^  Mr.  OzLaBT  to  th«  amendment  offered  by 
Mr.  STArroRo:  Strike  out  tbe  word*  "three-fourth*"  »nd  Inaert 
In  ilru  ttoerecf  the  words  "  onfe-hatf." 

Mr.  GILBERT.    Wr.  Chairman.  I  feel  that  this  Wn  trans- 
fera  from  the  street-car  oompaziles  to  the  taxpayers  of  the 
Dtstrtet  two  substantial  bnrdena.    One  of  them  to  trafSc 
policemen.    As  a  matter  of  govemmental  tmiformity  that 
oaght  to  be  done.  refsnilMi  of  price.    A  tnfflc  poUceman 
is  a  pabBc  aervaut  and  ilMOld  lepreaent  the  ind>Ue.  not  a 
ptivate  corporation.    If  an  accident  should  happen  at  a 
tiimslim  fiTYii  tbe  oOow  ia  paid  by  the  street-car  company, 
the  street-car  company  would  addooi  be  to  blame,  but  the 
Item  transferring  from  the  street-car  compantwi  to  the  pab- 
Uc  this  paring  cost  I  think  grants  too  much.    In  recogni- 
tkm  of  what  the  genUeman  ttota  Connecticut  has  said  It  is 
not  right,  as  did  the  old  diarters.  to  provide  for  the  entire 
eoat.  iH&ich  eidsts  in  many  cities,  but  the  street-car  com- 
panies do  have  a  greater  li^t  to  the  streets  in  their  tracks 
f»*w  the  genexml  public.    I  differ  with  my  friend  in  that. 
They  have  almost  exclusive  right  except  in  case  of  heavy 
tnifBe  to  these  streets.    The  vehicular  traffic  remains  on 
_  side.    I  think  a  fi^  -proportion  of  this  cost  would  be 
-half  to  the  street-car  r^"'p*^"r  and  one-half  to  the 

The  CHAIRMAN.  The  QuesUon  Is  on  the  amendment  to 
the  amendment. 

Thi  amendment  to  the  aipendment  was  agreed  to.    ^ 

The  CHAIRMAN.  The  question  now  is  on  the  amend- 
ment as  amended. 

Ttkt  amendm«it  as  amended  was  agreed  to. 

Mr.   BLANTON.    Mr.   Chairman.   I  offer   the   following 

fimnmnAittmnt    wUch  I  Send  tO  the  dC^L 

Tbe  Cleric  read  as  follows: 

JMiiiiilaieiil  «ae>«d  by  lb>.  BLAsrtow:  Page  SS.  after  line  SI,  add 

**flBc  4  Tbe  »ew  emnpaBy  eten  net  dtarge  edultB  more  than 
•  SMto  as  ti  taqamd  by  tbe  etaoUn  of  the  pr«Hnt  companleB." 

Dm  CHAIRMAN.  Tbe  question  is  aa  agreeing  to  tbe 
•mendment. 

Mr.  fft'i^'^  Mr.  Chairman,  I  make  ^e  point  erf  order 
gy^iT\«t  the  amendment  that  it  is  not  germane  to  the  bilL 

Ttkt  CHAIRMAN.  The  point  of  order  is  ovemiled.  Tl»e 
is  on  the  ay"*'"dTn»nt  offered  ky  the  gentleman 
Texas. 

The  amendment  was  rejected. 

Hie  Clerk  read  as  follows: 

0BC.  t.  1«0  eenpetltlTe  truMportatleci  mm  shall  be  established 
WlthCHit  the  prior  lEsuance  of  a  oertiflcate  by  the  Public  UtUitieB 
llwiimlwliiii  of  the  Dlstrtot  of  Oohnnbia  to  the  effect  that  the 
eempetntve  Hue  la  oeeeaMry  for  the  convenience  of  the  jmblle. 

With  the  XaUemrtnc  committee  amendment: 

fjtio  22.  page  as.  etrlke  out  the  figure  "  6  "  and  tnsert  the  figure 
«'4'*  aAd  in— ft  m  uen  of  the  word  "transportation"  the  words 
-  street  raUway  or  bua." 

to  the 


The  CHAIRMAN.    Tlie  question  is  on  agreeing 
>  committee  siBfiwiuePt. 
^  The  committee  amendment  was  agreed  to. 

f^  aiX>VKR.    Mr.  Cbatrman,  I  move  to  strike  out  the 

last  word.    One  can  generally  tell  that  there  is  some  vicious- 

M«  in  tibe  bill  by  the  manner  in  which  tt  is  handled.    Here 

li  a  WB  that  ought  not  to  pass  the  Congress.    We  have  had 

ttie  statacnent  on  the  fkxxr  to-day  that  this  has  been  under 

ooQsidenttion  for  M  yean.    W^  if  this  has  been  a  bad  bill 

Sir  35  years,  tt  is  a  mighty  bad  Mil  now.    Feopla  ought  not 

to  come  in  here  with  these  tactics  and  cut  off  debate  In 

'order  to  pass  a  bffl.    A  minute  ago  there  was  a  proposition 

In  the  bill  to  make  tbe  tazpayvn  of  this  dty  pay  ttaree- 

ftKurths  of  tbe  pavtog  on  the  inside  of  the  tracks,  and  for 

'^  feet  on  the  outside,  when  this  gigantic  corporation  that 

owds  that  privilege;^  worth  mul^tted  mflTlnns  of  dollars. 

eoght  to  be  helpinc  to  ran  this  Oorvemment.    That  is  not 

pak  tl»  viclousaess  |d  tht  btlL    The  worst  part  of  the  bm  ts 

^Mtl  the  eonscdklatfton  of  tte  two  stnet-raSway  systems. 

That  is  not  an  t2M  vldousnett  in  the  bilL    Tlie  trouble  with 


this  wn  is  that  you  seek  to  make  a  monoprty  out  of  toe 

bus  lines  in  this  city,  a  thing  that  ouj^t  not  to  be  done 
with  any  corporation  <a  individual. 

Competition  is  the  Bf e  of  trade,  and  competition  is  pro- 
tection to  the  public.  This  bill  takes  that  away  from  any- 
body else  in  »"»  city  unless  he  can  convince  the  commis- 
sion that  it  is  a  necessity  for  8onieix>dy  to  come  here  and 
enter  Into  competition. 

Mr.  Chairman,  this  bill  ought  to  be  defeated.   I  would  not 
vote  a  while  ago  with  the  gentlenmn  from  Texas,  to  strike 
out  the  enacting  clause,  because  I  wanted  you  to  have  a 
chance  to  lave  the  bffl  considered,  but  this  is  a  biU  that 
ought  not  to  pass  this  Hoase.    We  have  had  correct  judg- 
ment for  30  years  and  have  refused  to  pass  it.    We  have 
kept  out  of  this  for  that  time  and  let  us  continue  to  do  so. 
Mis.  NORTON.    Will  the  gentleman  yield? 
Mr.  caOVKR.    Not  now.    The  lady  would  not  yield  to  me 
a  moment  ago.  and  I  have  only  five  minutes  of  time. 
Bflr.  MdiBOD.    Wffl  the  gentleman  yield? 
Mr.  GliOVKR.    Not  now.    This  bffl  carries  enough  poison 
in  it  that  they  want  to  put  it  over  in  the  manner  sought 
this  afternoon  by  moving  the  previous  question.    Where  is 
the  man  who  would  dare  say  it  Is  right  for  the  citizenship  of 
this  city  to  help  bear  the  expense  of  keeping  up  this  railroad 
track?    Not  only  the  keeping  up  of  its  tracks  and  2  feet  on 
each  side  of  it.  but  they  are  violating  their  franchise  and 
they  have  doubled  the  charge  for  carrying  passengers  from 
5  to  10  cents.    The  statement  was  given  by  the  gentleman 
from  Texas  a  moment  ago  how  this  stock  has  climbed  from 
a  grnan  sum  to  nearly  $500  per  share.    Ttjat  shows  what  it 
Is  worth.    They  are  not  satisfied  with  the  greed  they  have 
enjoyed,  they  are  not  satisfied  with  the  leechhold  that  they 
have  now,  but  they  want  more  and  they  want  to  cut  out 
further  competition  in  this  city,  forever  to  the  detriment  oi 
the  public. 

The  CHAIRMAN.    Tlie   time    of    the    gentleman    from 
Arkansas  has  expired. 
"Hie  pro  forma  amendment  was  withdrawn. 
Mr.  LaGUARDIA.    Mr.  Chairman,  I  offer  an  amendment. 
which  is  at  the  desk, 
llie  Clerk  read  as  follows: 

Amendment  by  Ifr.  LaGuabdia:  On  page  24.  line  3.  after  the 
word  **  public."  Uuwrt  the  following :  "  The  transportation  of  paa- 
eengers  by  stsvet  railway  and  bus  for  the  purpoeee  of  this  resolu- 
tion shall  be  construed  to  mean  bus  or  railway  transportation  ov« 
a  given  route  on  a  flxel  schedxile,  taking  and  discharging  pasaen- 
gen  between  terminals." 

Mir.  LaGUARDIA.  Mr.  Chairman,  complaint  has  been 
made  that  this  bffl  would  eliminate  a  business  that  has  been 
established  in  the  District,  known  as  Uie  sight-seeing  bus 
h^isiryis  I  am  Informed  that  there  Is  q;iite  an  investment 
of  capital  in  tittr  well-establlrtied  business.  It  would  seem 
that  if  this  generous  franchise  were  given  to  these  com- 
panies under  the  merger,  it  would  hardly  be  fair  to  give 
them  an  absolute  monopoly  over  all  transportation  busi- 
ness. The  sight-seeing  bus  business,  after  all,  is  not  gen- 
erally within  tbe  contemplation  of  the  franchise  for  street 
railways. 

Mr.  BLACK.    Wffl  the  gentleman  yield? 

Mr.  LaODARDIA.    Certainly. 

Mr.  BLACEL  The  gentleman  is  anxious  that  the  com- 
panies that  are  now  operating  their  busses  from  point  to 
point  will  not  be  driven  out  of  business? 

Mr.  LaGUARDIA.    Exactly. 

14r.  BLACK.  But  the  gentleman's  amendment  provides 
"  for  the  purpose  of  this  resolution."  The  gentleman  means 
"  for  the  purpose  of  this  section."  does  he  not.  so  that  they 
wffl  not  have  to  apply  for  a  certificate? 

Mr.  LaGUARDIA.  Well,  the  amendment  would  not  re- 
quire the  busses  engaged  In  tbe  siglit-seeing  business  to  ob- 
tain a  certificate  of  necessity  and  convenience  and  woiJd 
not  give  the  merger  a  monopoly  In  tbe  sight-seeing  businesa, 

Mr.  BTAFFORD.    Wffl  the  gentleman  yidd? 

Mr.  LaGUARDIA.    Yes. 

Mr.  STAFFORD.  As  I  read  the  gentleman's  propoi«d 
awwonrtmimt  it  would  compd  the  existing  companies  to  main- 
tain bus  BU  lice  as  now  exlstiun? 
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Mr.  LaGUARDIA.  It  means  simidy  this,  if  I  may  explahi. 
The  re8oluti<m  includes  bus  lines,  and  this  would  describe 
wtiat  Is  meant  by  a  "  bus  line."  It  would  mean  a  bus  run- 
ning over  a  regular  route,  and  would  not  embrace  tbe  sight- 
seeing busses.  In  other  words,  I  am  trying  to  prevent  giv- 
ing this  company  a  monopoly  on  all  transportation  in  the 
city. 

Mr.  STAFFORD.  Is  the  gentlonan  aware  of  the  fact 
that  the  sight-seeing  busses  make  exorMtant  profits  now 
from  the  people  who  come  to  this  city? 

Mr.  LaGUARDIA.  Well,  if  that  Is  so.  that  should  be  regu- 
lated. 

Mr.  STAFFORD.  Why  should  not  the  street-car  com- 
panies be  given  that  privilege?  If  the  rates  which  are 
charged  are  reasonable,  then  wherein  should  we  criticize? 
We  are  past  the  period  of  competition  with  public  utfflUes. 
That  is  water  ttiat  has  gone  over  the  dam. 

Mr.  LaGUARDIA.  In  reply  to  the  gentleman  from  Wis- 
consin I  would  say  that  after  all  the  resolution  would 
creatiB  a  monopoly  on  street  transportation  in  this  new 
company.  Very  well.  That  being  so,  I  do  not  think  it  is 
fair  to  embrace  everyttiing  tiiat  runs  on  wheels,  and  the 
sight-seeing  bus  business,  being  an  established  business  in 
this  city,  it  would  seem  to  me  that  something  ought  to  be 
left  for  some  one  else  beside  this  company. 

Mr.  BOWMAN.    Wffl  the  gentleman  yield? 

Mr.  LaGUARDIA.     I  yield. 

Mr.  BOWMAN.  Who  has  an  established  sight-seeing  bus 
business?  There  is  not  a  company  outside  of  the  street-car 
companies  that  has  as  many  busses  as  the  street-car  com- 
panies. The  street-car  company  twice  daily,  between  8 
and  9  o'clock  in  the  .morning  and  between  4.30  and  5.30  in 
the  afternoon,  must  put  all  of  its  busses  into  operation  for 
the  transportation  of  passengers. 

Mr.  LaGUARDIA.  Tbe  gentleman  has  said  that  all  the 
busses  are  owned  by  this  company.  I  am  informed  that  at 
present  there  are  eight  sight-seeing  bus  companies  operating 
in  the  city  of  Washington,  organized  for  that  purpose  ex- 
clusively. They  have  a  combined  invested  capital  of  be- 
tween $750,000  and  $1,000,000.  represented  primarily  by 
busies. 

Mr.  BOWMAN.    Wffl  the  genUeman  yield  further? 

Mr.  LaGUARDIA.    Certainly. 

Mr.  BOWMAN.  The  organized  bus  companies  that  are 
operating  in  the  District  of  Columbia  are  not  able  to  take 
care  of  the  people  who  come  here  for  the  purpose  of  sight- 
seeing— making  trips  to  Moimt  Vernon,  and  so  forth.  When 
an  educational  association  or  some  other  large  association 
comes  here  there  is  only  one  place  where  they  can  go  to  get 
a  contract  for  the  transportation  of  those  people,  as  a  mass 
or  in  a  body,  and  that  Is  to  the  traction  companies,  because 
they  have  a  number  of  busses  there  that  are  lying-  idle. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BLACK.    Mr.  Chairman.  I  rise  In  opposition  to  the 
-   amendment. 

Mr.  TILSON.  Before  the  gentleman  begins  his  statement 
will  he  teU  tis  whether  this  bffl  has  anything  to  do  with 
sight-seeing  busses  and  whether  the  bffl  does  not  leave  the 
matter  entirely  as  It  is  now? 

Mr.  BLACK.  The  bffl  leaves  the  matter  entirely  as  it  is 
now.  The  gentleman's  amendment  would  prevent  these 
companies  from  nmning  what  they  call  chartered  busses. 

Mr.  LaGUARDIA.  Hie  gentleman  Is  correct.  My  amend- 
ment would  prevent  this  merged  corporation  from  operating 
sight-seeing  busses.  They  could  only  operate  on  fixed 
routes. 

Mr.  BLACK.  This  merger  is  not  going  through,  and  wffl 
not  be  acceptable  to  the  company  and  will  not  be  of  any 
benefit  to  the  people  of  Washington  if  the  companies  are 
going  to  be  cut  off  from  necessary  revenue.  That  is  sure. 
Some  of  these  amendments  are  liable  to  defeat  the  entire 
puipose  of  tills  merger,  although  very  well  meant. 

Here  is  the  situation:  One  of  these  ccnnpanies  owns  busses. 
It  uses  these  busses  mainly  for  transportation  from  point  to 
point,  fijced  points.    Very  often  an  organization  coming  to 


Washington  agrees  to  (diarter  one  of  these  bosses  or 
of  these  busses  for  use  ov€r  a  different  route  and  for  sii^t- 
seelng  purposes.  They  enter  into  a  contract  with  these 
organizations  for  that  purpose. 

It  would  be  false  econmny  to  say  to  this  merged  company. 
"  For  a  certain  portion  erf  the  day  these  busses  of  yours  must 
stay  in  a  garage;  they  must  not  run  in  order  to  make  some  . 
of  the  necessary  overhead  and  they  must  not  contribute  to 
tbe  success  of  the  merger,  bat  they  must  stay  stagnant  in  a 
garage  for  a  portion  of  the  day  whtn  they  might  be  used  for 
revenue." 

We  tried  to  meet  the  sitaaUan  as  we  saw  it,  in  the  interest 
of  the  companies  and  in  tbe  interest  of  the  entire  peoi^  of 
Washington. 

This  amendment,  although  offered  by  the  gentleman  tnm 
New  York  for  a  piu-pose  which  he  believes  is  all  right,  is  a 
destructive  amendment  to  this  merger,  because  it  wffl  cut  off 
revenue  that  belongs  to  the  company  that  owns  these  busses. 
It  would  cut  off  revenue  that  would  come  to  the  merged 
company.  It  would  cut  off  revenue  which  would  permit  the 
merged  company  to  offer  better  service  and  cheaper  service 
generally  to  the  people  of  Washington. 

I  believe  the  committee  should  be  opposed  to  the  amend- 
ment offered  by  the  gentleman  from  New  York. 
Mr.  PALMISANO.   Will  the  genUcman  yield? 
Mr.  BLACK.    Yes. 

Mr.  PALMISANO.    As  I  understand  it,  at  the  present  time 
they  have  that  right? 
Mr.  BLACK.    They  certainly  have. 
Mr.  McLEOD.    Wffl  the  gentleman  yield? 
Mr.  BLACK.    Yes. 

Mr.  McLEOD.   Is  it  not  a  fact  that  under  the  amendment 
offered  by  the  gentleman  from  New  York  the  bus  companies 
or  sightseeing  companies  would  be  prevented  In  the  future 
from  leasing  busses  for  their  own  sightseeing  work? 
Mr.  LaGUARDIA.    Oh,  no. 
[Here  the  gavel  feU.] 

Mr.  COLLINS.  Mr.  Chairman,  it  is  my  tmderstanding 
that  the  street-car  companies  of  the  District  do  not  now 
have  any  legal  right  to  operate  busses.  This  privilege  has 
been  granted  them  by  the  Public  UUlities  Commission,  but 
it  is  very  doubtful  legally.  I  have  been  informed,  whether 
the  Public  Utffltles  Commission  have  the  right  to  grant  these 
companies  the  right  to  operate  busses.  So  the  status  of  the 
street-car  companies  under  this  bffl,  if  passed,  wffl  be  en- 
larged, and  one  of  these  enlarged  priviieges  wiU  be  that  «f 
operating  busses. 

It  has  never  been  contemplated  that  the  Public  UUlities 
Commission  could  grant  them  any  greater  privilege  than  the 
privilege  of  operating  busses  as  feeders  to  the  street-car  sys- 
tems. This  bffl  goes  further  than  that  and  pomits  tbe 
street-car  companies  to  go  into  the  getieral  operation  of 
busses  for  sight-seeing  purposes. 

There  are  in  the  District  now  eight  companies,  with  aa 
invested  capital  of  about  $1,000,000.  that  are  operating  busses 
for  sight-seeing  purposes.  Ilie  busses  operated  cost  £rom 
$15,000  to  $25,000  apiece,  and  they  are  as  beautiful  busses  as 
you  can  find  anywhere.  There  has  never  been  any  complaint 
as  to  either  their  charges  or  the  beauty  of  tbe  busses  oper- 
ated. 

What  wffl  be  the  effect  of  the  passage  of  this  biU  with  this 
enlarged  privilege?  Let  me  submit  to  you  the  situation  as  tt 
wffl  exist.  The  peak  of  the  traffic  Is  early  in  the  morning 
between  9  and  9.30  o'clock,  and  in  tbe  afternoon  between  4 
and  5.30  o'clock.  These  are  the  hours  that  sight-seeinc 
busses  leave  the  city  and  return  to  the  city,  with  tbe  result 
that  if  we  force  away  from  the  independent  sight-seeing 
companies  the  right  to  operate  busses — and  that  wffl  be  tbe 
effect  whether  it  is  intended  or  not— it  wffl  put  the  street-car 
companies  In  sole  control  of  tbe  opersXion  of  sight-seeing 
busses. 

This  wffl  have  one  of  two  effects.  First,  inadequate  sight- 
seeing bus  facilities  for  the  District  of  Columbia,  because 
the  street-car  companies  wffl  chftioge  sdiedules  to  fix  their 
convenience  rather  than  the  traveling  public,  and  inferior 
equipment,  because  of  the  monopoly,  or,  second,  a  large 
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»,  of  iwieM  eqimiineDt  win  be  ivtpdnd.  irtiicli  iMNllil 
overequipment  during  the  oflaeuon  pert  of  the  yeax. 

B  ^f*i««  to  me  the  beit  tliinf  tUe  House  can  do  is  to 
eoDllne  the  activities  of  street-car  ccmiwntoi  to  the  opera- 
ZaoT  street-car  fadlitlea  and  let  the  aisht-seeing-taus  busi- 
Ms»  be  operated  by  the  efficient  taidependent  companies  that 
M*  doiac  It  now  and  doing  It  welL 

(Here  the  gaael  felLl  .^^^^^  ^ 

Un.  HO«TOM.  Mr.  Chairman,  I  more  that  all  debate  oo 
this  aaetlon  and  all  amendments  thereto  do  now  dose. 

The  motion  was  agreed  to.  _,,.«^«* 

TlM  CHAIRMAN.  The  qoeatlon  la  on  the  amendment 
offend  by  the  gentl««nan  from  New  York  CMr.  L*0^*»"^; 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  LaOcoucaJ  there  were— ayes  15,  noes  M. 

So  the  amendment  was  rejected. 

TtM  Ckrk  read  as  follows: 

g-mSrwi  upoTtbe  ooMuminatloo  of  the  mfor«ald  unmwtion 
MMmnt.  to  «lMolve  maH  to  UquW«U  lt«  •»*•  •n«}^°^»iijS^' 
faBtton  amoM  ita  ■tockhoidere  in  »cooKl»nce  wlthsald  a«reem^t . 
KSSLTrSt  the  olrttng  UabJUtle.  of  the  said  the  ^pltaJ  Trjc- 
SSoTkSth.  right,  of  tta  cwdlton  lOudl  aot  be  .irected  li|«eby. 
ma  ttot  Vachcredttors  .ban  hate.  ••  to  the  eaJd  Capital  Transit 
Co!  upon  the  trmnafer  of  property  to  it  ••  pronded  In  said  agr^e- 
^t  ^Ul  rtgtoto  and  remedies  which  they  may  then  have  •«  tothe 
Caoltal  Traction  Co.:  rrovtded  further.  That  no  action  or  proceea- 
tnta  to  which  the  Capital  Traction  Co.  to  a  party  shaU  abate  In 
«^«<nMDe«  thereot.  but  tte  same  may  be  «mtlnaed  in  the  name 
oTthe  party  by  or  agalnrtVhlch  the  same  was  begun.  'jaifV"** 
court  m  which  said  action  or  proceedings  are  pending  shaU  order 
the  CaplUl  Transit  Co.  to  be  subetttuted  In  its  place  and  stead: 
And  prmrtded  further,  That  the  tact  at  snch  dissolution  In  accord- 
ance with  this  proTlslon  siiall  be  published  once  a  week  lor  two 
guccesBlTe  weeks  thereafter  in  at  least  two  dally  newspapers  of 
general  emrnlaUoo  pubUshed  in  the  dty  of  Washington.  D.  C. 

With  the  following  mmmlttfft  amendment: 

Pa^  34.  Une  3,  strike  out  the  figure  "  6  "  and  insert  the 

figure  -  5."  *■ 

The  committee  amendment  was  agreed  to. 
ITie  Clerk  read  as  follows: 

aac  7  T^t  the  Waahlxigton  BaUway  *  Bectrlc  Co.  is  hereby 
autbortaad  and  ea^wwerrd  Ito  netaln  and  hold  stocks  and  bonds 
as  DCOTided  In  said  mti*^"* *<*^  agreement,  and  to  issue  from  time 
^— *r.  ■      .>..w    boade.  HMl/or  other  evidences  of   indebtedness. 

ot  tba  Public  TKUttiea  Oommiaslon  of  the 
,  at  Oat" 


and  Insert  the 


With  the  fbUowtng  conunittee  amendment 
Page  25t  Use  23.  strtlte  out  the  figure  "lO" 
flcnre  "9." 

The  committee  amoidment  was  agreed  to. 

•nie  Clerk  read  as  follows: 

Sec.  11.  Any  and  all  charges  to  the  new  company  made  by  any 
corporation  or  person  holding  a  majority  of  the  capital  stock 
thweoC  for  any  services  shall  be  proved  to  be  fair  and  reasonable, 
and  only  such  part  of  said  charges  as  tlie  PubUc  Utilities  Com* 
mission,  subject  to  the  right  of  appeal  to  the  courts,  may  decide 
to  l>e  fair  and  reasonable  shall  be  considered  to  the  determlnatton 
of  rate*. 


With  the  following  c(»iunlttee  amendment: 

6.   strike   out   the   figure   "11"   and 


Page 
flsure 


26,   line 
'  10." 


insert  the 


Wtth  the  foOowtag  cocamittee  aaiendment: 


'7**  and  laeert  in  lieti 


T!»  committee  amendment  was  agreed  to. 
rhB  Ctark  read  as  follows: 


8  That  in  aecordanoe  with  said  unification  agreement,  the 
Transtt  Cto.  to  be  created  as  afOteeald  Is  hereby  authorlaed 

imMMttl  tw  piwhaae  all  or  aay  part  of  the  outstandtog 
Motttf  akasa  of  tba  Wwatagton  Bapld  Traaatt  Co.:  and  Mid  com- 
DSAV  Shall  be  merged  or  consolidated  with  the  said  Capital  Transit 
CoT  wben  and  if  the  PubUe  UtQltlea  Oommlsalnn  shaa  so  require. 

ifntitk  the  f<d)owing  committee  amendment: 

k  Itae  a.  eKrllM  out  the  fl(af«  **•"  and 
-7.- 

•nMndmcnt  was  agreed  to. 


tnactt  tba 


Ktalned  la  this  reeolutlon  shall  be  taken 

^^  _  tM  of  the  PubUc 

ntmt^'^Zaa^Htan  eaoept  aa  provided  in  this  reeolutlon  and  by 
MJd  wlilcatkm  agieem«t  and  an  powers  granted  by  this  rwolu- 
Sm  to  the  Capftal  Transit  Oo.  shall  be  eaardsed  subject  to  the 
SM^iiT^uT  or  Md  r««ulask*  bf  tba  PabUe  UUUtiaB  amtimlailon 
M  pronded  by  law. 
With  the  following  committee  amendment: 
Pi«e  ».  urn  16.  eWka  <mt  the  fignre  -9"  and  Insert  tba 
a.- 

to. 


Mr.  STAWORD.  Mr.  Chairman.  I  ask  for  recognition  In 
opposition  to  the  o<»mnittee  amendment. 

I  wish  to  inquire  of  the  gentleman  who  reported  the  bill 
the  purpose  of  making  this  regulatory  provision  which  says 
that  any  and  all  charges  made  by  any  corporatian  holding  a 
majority  of  the  capital  stock  thereof  for  any  services  shall 
be  proved  to  be  fair  and  reasonable.  What  is  Intended  to 
be  accomplished  by  the  phraseology  of  this  section? 

Mr.  BZiACK.  ThaX  is  for  the  purpose  of  not  requiring  tho 
new  company,  before  it  incurs  any  charges,  while  it  is  in  a 
state  of  suspense  pending  final  fruition  of  the  merger,  to  go 
to  the  utilities  commission  and  Ihst  get  permission  tospenti 
money  for  this  service  or  that  service.  If  the  conumssion 
deems  that  the  charges  are  reasonable  and  fair  and  in  th6 
interest  of  the  merger,  then  they  are  properly  chargeable; 
if  not.  they  are  not. 

Mrr  STAFFORD.  Does  tWs  refer  to  the  charges  that  may 
be  made  by  the  Potomac  Power  Co.  to  either  of  these  utility 
compsuiies  that  are  about  to  be  merged? 

Mr,  BLACK.    No;  it  has  nothing  to  do  with  that.    __^ 

Mr.  STAFFORD.    To  whom  does  it  refer?  ^?^W 

Mr.  BLACK.  It  refers  to  any  charges  that  have  to  lie 
Incurred  by  the  new  company  when  they  are  preparing  their 
];m)gram  to  bring  about  the  complete  merger. 

Mr.  8TAFFOKD.  The  language  Is  "for  any  servlcte *• 
that  may  be  rendered. 

Mr.  BLACK.  That  would  Include  legal  services,  for  In- 
stance, or  engineering  expenses. 

The  CHAIRMAN.  The  question  is  on  the  commlttoe 
amendment. 

The  committee  amendment  was  agreed  to. 
.   The  derk  read  as  follows: 

Sec  12.  It  Is  understood  and  agreed  that  Bottalng  herein  shin 
be  construed  as  creating  any  new  rights  of  franchiee  to  use  tlie 
streets  in  the  District  of  Columbia  for  transportation  purpose  j: 
Provided  That  the  new  company  shall  exercise  and  succeed  to  tJl 
of  the  urupetty.  ttghta,  and  fraachlaes  of  the  Capital  and  tlie 
Waabington  Comimnlea,  which  they  are  required  herein  to  vest  n 
the  new  company,  subject,  however,  to  the  right  of  the  Publle 
UUllties  Commission  to  order  reasonable  extension  of  or  abandon  - 
aa«it  of  tracks  and  facilities. 

With  the  ioUowing  committee  amendment:. 

Page  96.  line  18.  strike  out  the  figures  "  19  "  and  insect  "  ll." 

The  amendment  was  agreed  tot^ir.  :^::-  c^^^-u  , 
The  Clerk  read  as  follows:      ^-^^^r  *'.  *J  tetf^ 


•nie  committee  amendment  was 
The  Cl«k  read  as  foHowsv 

aac  10  The  unification  hereta  provided  for  shall  beeoine  eH*c- 
toot  not  untU  agreed  upon  by  vote  ot  more  than  a 
la  aaMOat  of  the  etock  <d  the  reepecUve  conH>anies  and 
WMM*  to  that  sesct  have  been  filed  with  the  Public  Utilltiee 
Oo(nmh»ion  of  the  District  of  Columbia  wtthto  two  years  from 
aiad  after  the  paesege  of  thle  )olnt  rasohaUon. 


Sac  13  The  Washington  Railway  ft  Btectrle  Co.,  tf  the  unifica- 
tion herein  provided  for  shall  l>ecome  effective,  shall  remain  sub- 
ject to  the  turtsdictlon  of  tba  Public  UtUttlee  Commission.  Aiy 
■iT^fciiw  fund  held  by  it  shall  remain  available  for  the  discharge  of 


aecmiSes  for  which  it  remains  liable  and  which  are  secxired  cU- 
leetly  or  todirectty  by  any  Han  on  property  tomad  aver  to  thi 
Coital  Transit  Oo. 

With  the  following  committee  amendment  r  ^ 

On  page  29.  Itoe  23.  strike  otxt  "  13  "  and  Insert  "  19.* 

The  amendment  was  agreed  to. 

The  Clark  read  as  follows: 

Sac.  14.  That  Coi^reas  reserves  the  power  to  alter,  amend.  99 

repeal  this  sesoiuUon.  ^ 

With  the  following  committee  amendment: 
strike  out  the  figure  "  14  "  and  Insert  "  19." 


a 


W^^k' 
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The  eocuBittae  amoidBMBt  was  agreed  to. 

Mr.  STAFFORD.    Mr.  Chairman,  the  preamble  haa  not 
been  read. 
•    Mr.  BLANTON.    I  Object  to  going  back  to  the  preamUe. 

Mr.  STAFFORD.  No  objeeUon  can  be  raised  to  that.  We 
have  been  considering  it  in  the  proper  form.  consideriDg  the 
body  fbvt  and  then  the  preamMe  is  read  to  omflrm  the 
body  of  the  bill. 

Mr.  BLANTON.    I  ohject  to  reading  the  preamble. 

The  CHAIRMAN.  The  Chair  overrules  the  gentleman's 
objection. 

Mr.  LaOUARDIA.  Is  it  suggested  that  the  preamble  has 
any  legislative  force  at  all? 

Mr.  STAFFORD.  The  bill  is  predicated  on  the  preamble. 
The  bill  fails  of  its  purpose  unless  the  preamble  is  incor- 
porated. 

Mr.  BLACK.  The  preamble  sets  forth  the  matter  tm 
which  the  resolution  is  contingent.  These  matters  could  be 
set  forth  in  any  kind  of  a  public  record,  but  tEey  are  put  in 
the  bill  for  the  convenience  of  the  House;  they  have  no 
legislative  value  except  a  reference  value. 

Tbe  CHAIRMAN.    The  Clerk  will  read  the.  preamble. 

The  Clerk  began  reading  the  preamble. 

Blr.  BLANTON.  Mr.  Chairman,  it  is  a  quarter  past  5,  and 
I  suggest  that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  gentleman  from  Texas  makes  tlie 
point  of  no  quorum.  The  Chair  will  count.  [After  count- 
ing.]   Eighty-five  Members  present— not  a  quorum. 

Mrs.  NORTON.  Mr.  Chairman.  I  move  that  the  oommtt- 
tee  do  now  rise. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Banxhkad)  there  were  53  ayes  and  7  noes. 

So  the  committee  determined  to  rise. 

The  committee  rose;  and  the  Speaker  having  resumed  the 
chair,  Mr.  Thobiason.  Chairman  of  the  Committee  of  the  ] 
Whole  House  on  the  state  of  the  Union,  reported  that  that 
committee  had  had  under  consideration  House  Joint  Resolu- 
tion IM  and  had  come  to  no  resolution  thereon. 
aATirvaio  amekdmxiit  to  thx  cohstu'uiiov  or  tks  ubitcd 

STATBS 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

Stats  or  Rhodb  Islamd  axs 

PaovmcHCS  Plantatiows, 

gXJfUilVS   Chakbbi, 

Prooidenos. 
Tlte  SrsaKia  or  ths  Housb  aw  ItarmasairrAnvaa, 

Wiuhington,  D.  C. 
Sm:  In  accordance  with  the  request  of  the  General  Assembly  of 
Rhode  Island.  I  am  Inclosing  herewith  a  certified  copy  of  a  reeo- 
lutlon passed  at  its  recent  aeasion. 
Respectfully, 

NoaicAH  8.  Cas^  Giivemcir, 

VwanoBKX.  R.  I.,  ilpril  23.  19ii. 

Stats  or  Rrods  Islaivo. 

In  Oskskai.  AaaxKSLT. 
Janumry  5e««tom  A.  D.  1932. 
Reeolutlon  relative  to  the  propoeed  amendment  to  the  Consti- 
tution of  the  United  Statei  fixing  the  commencement  of  the  term 
for  President  and  Vice  Ptealdent  and  liembera  of  Congress  and 
gjtlnc  Uw  time  at  the  sseJimMy  of  Oongress. 

UtSYS  or  ABSSWd 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Passons.  for  three  days,  on  account  of  attending  a 
funeraL 

To  Mr.  DowxLL,  on  account  of  the  death  of  his  pastor. 
IX-.  Charleys.  Medbury.  of  Dcs  Moines,  Iowa. 

To  Mr.  Chavez,  for  to-day,  on  account  of  illness. 

To  Mr.  TBAZCHxa.  for  four  days,  on  account  of  Important 


The  Cleck  read  aa  fono«9:     i       '  ?  t^  :/*: 

A  bm  <H.  R.  11997;  Bept.  Nb.  1199)  to  effMt  eeeneiBlee  la  tlie 
permaent. 

Mr.  Speaker.  I  reserve  aH  potots  of 
is  referred  to  the  TTnlon  Cal- 


Mr.  SCHAFBR. 
Mr.  McDUFFIE. 
Mr.  SCHAFBR. 
the  rep<N^  when? 


^usini 


£SS. 


-4    '<^. 


■CONOKIKS  ZH  GOVIRHICEHT 

i  Mr.  McDDFFIB.  Mr.  Speaker,  by  direction  of  the  Com- 
mittPft  on  Economy,  I  presait  to  the  House  the  following 
report  from  that  committee,  which  I  send  to  the  desk  and 
ask  to  have  read. 

The  SPEAKER.    The  gentleman  from  Alabama  presents 
a  report,  which  the  Clerk  will  read. 


National  Oovermnent. 

Mr.  LaOUARZHA. 
ordw". 

^    The  SPEAKER.    Ttie  bill 
endar  and  ordered  printed. 

'    Mr.  M<d>UFPIE.    Ur.  Speaker.  I  ask  unanimous  consent 
that  the  committee  have  until  midnii^t  to-morrow  to  fllB  % 
report  to  accompany  the  bill. 
The  SPEAKER.    Is  there  objection? 

Is  that  on  the  economy  legislation? 
Yes, 

And  the  House  Is  going  to  have  available 

We  have  had  no  printed  hearings,  and 

the  report  on  this  far-reac3iing  bin 'is  to  be  filed  at  midnight 

of  the  day  before  we  are  asked  to  consider  it,  vuada  the  gag 

rule.    I  object. 

Mr.  McDUFFIE.  Mr.  Speaker,  the  report  is  almost  ready. 
It  was  not  ready  to  be  introduced  with  the  bill  to-day:  and 
instead  of  asking  unanimous  consent  to  have  until  midnight 
to  file  the  biU  and  the  report,  we  have  reported  the  bill  and 
asked  that  we  have  until  midnight  to-moxTow  for  the  report. 
I  shall  ask  that  we  have  until  noon  to-Jiorrow,  if  that  suits 
the  gei^eman. 

Mr.  BLAirrON.  That  has  been  the  practice  always.  The 
committee  has  always  been  given  the  right  to  file  a  report 
later. 

Mr.  SCHAFER.  And  we  wHl  have  only  a  half  day  to 
which  to  study  the  consolidation  of  the  Army  and  the  Navy 
and  many  other  important  provisions  of  the  bilL  Is  that 
the  liberal  consideration  that  the  gentleman  from  Texas 
talked  about  the  other  day? 

Mr.  BLANTON.  That  has  been  the  practice  all  of  the 
time. 

The  SPEAKER.  Let  the  Chair  state  to  the  gentleman 
from  Wisconsin  and  to  the  Members  of  the  House  that  the 
bill  will  not  be  printed  unless  there  is  some  kind  of  a  report 
accompanying  it.  Unless  this  request  is  granted,  or  a  similar 
request,  the  bill  will  not  be  avaUiOde  to-morrow.  Is  ttiere 
objection  to  the  request  of  the  gentleman  from  Alabama? 
Mr.  SCHAFER.    I  object. 

Mr.  McDUFFDS.    Will  the  gentleman  withhold  his  objec-  • 
tion  for  a  moment? 

Mr.  SCHAFER.  I  withhold  it,  but  I  want  to  have  a  UtUe 
time  in  which  to  study  the  bill  and  report. 

Mr.  McDUFFIE.    We  want  to  have  the  bill  available  to 
Members  to-morrow,  and  we  would  like  to  have  the  privi- 
lege ot  filing  ibe  report  at  lea^  by  6  o'clock  io-moamm 
aftemo<m. 
Mr.  LaQUARDIA.    When  would  the  report  be  avaOaUa 

to  us? 

Mr.  McDUFFCE.  The  printed  report  would  be  avcdiabia 
the  next  morning. 

Mr.  LaOUARDIA.  That  would  give  us  only  a  half  a  daj 
to  consider  it. 

Mr.  McDUFFIE.  Certainly;  but  after  reading  the  bill  I 
am  sure  the  gentleman  would  not  want  a  great  deal  of  the 
report. 

Mr.  LaOUARDIA.  I  shaQ  he  frank  with  the  gentleman 
and  state  that  already  my  mind  is  made  up  on  the  subject. 

Mr.  SCHAFER.   Will  we  have  liberal  debate  on  this  biUT 

Mr.  McDUFFIE.    I  think  sa 

The  SPEAKER.  Let  the  Chair  state  that  on  Wednesday 
morning  there  will  be  a  rule  lor  the  consideration  of  tlii 
tariff  bin.  The  Chair  understands  ^uit  that  will  take  prob- 
ably an  hour.  He  has  been  informed  that  there  will  be  an 
hour's  debate  ui>on  the  rule  for  the  consideration  q<  the  pro- 
posed amendment  to  the  legislative  aMsropriatioD  biU.  That 
rule  provides  f oi-  two  hours'  debate.  IX  there  is  a  roll  call  on 
it.  it  will  probaiily  take  the  entire  day  before  we  can  begin 
to  vote  on  the  question  of  the  ainendn:»ent. 

Mr.  SCHAFER.  Mr.  Speaker.  I  do. not  approve  of  this 
procedure  where  we  have  such  radical  legislation  of  great 
magnitude  considered  under  perhaps  a  gag  rule,  without 
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even  h»vliig  printed  hearings  mvailable  and  without  even 
havt&s  ttae  comidete  report  an^  the  mominc  of  the  day 
the  bin  win  be  considered  In  the  House.  Since  the  gentle- 
.Qan  indicates  that  the  report  is  not  going  to  contain  very 
much  inlonnatlon.  I  shaU  have  to  allow  the  gentleman  and 
his  so-caUed  Economy  Committee  to  take  the  responsibility. 
I  withdraw  my  objection. 

The  SPEAKER.    Ii  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 

Mr.  BANKHEAD.  from  the  Committee  on  Rules,  reported 
the  following  resolution,  which  was  referred  to  the  House 
Caleiuiar  and  ordered  to  be  printed: 

HooM  BcaoluttOB  309  (Bept.  No.  1137) 
Menlved   That  •Itftt  the  a<tcptlon  of  thlB  resolution  it  Bhall  be 
iB  onl«r  In  the  conslderaUon  of  H.  R.  11267.  the  legislative  appro- 
priation bill'  for  the  chairman  of  the  Economy  Committee,  or  any 
msmtor  of  the  Economy  Committee  acting  for  him.  by  direction 
of  that  committee,  to  offer  an  amendment  to  said  bill,  any  nile  of 
■^  Um  Houm  to  the  contrary  notwithstanding.     On  said  amendment 
there  shall  be  two  hours  of  general  debate,  one-hall  to  be  con- 
trolled by  the  chairman  of  the  Economy  Committee  and  one-haK 
by  the  ranking  mlnoricy  member  of  that  committee.    At  the  termi- 
nation oX  such  debate  the  amendment  shall  be  consldwed  under 
the  5-minute  rule  as  an  original  bill  and  shall  be  considered  by 
tlilee.     toch  title  as  It  is  read  s'aall  be  open  to  four  amendments, 
•kid  anMBdments  not  being  sub'ect  to  amendment,  and  no  further 
amendments  shall  be  entertained  by  the  Chair.    The  provisions  of 
clause  iMUile  XVL  or  clause  3,  Rule  XXI.  shall  not  apply  to  the 
substitute  amendment  offered  to  Title  I  of  the  Economy  Commit- 
tee amendment.     At  the  conclusion  of  the  consideration  of  the 
bill   In  tlie  Committee  of  the  Whole  House  on  the  state  of   the 
Union  tha  commiUee  shall  rise  and  report  the  bill  to  the  House 
with  the  amendments.  Including  the  amendment  offered  by  the 
■oonomy  Committee  as  amended,  and  any  Member  may  demand 
a  Mparate  vote  In  the  House  on  any  of  the  amendments  adopted 
tn  the  Ocmmittee  of  the  Whcde  to  the  Economy  Committee  amend- 
ment.    The  previous  question  shall  be  considered  as  ordered  on 
the    bill    and    Economy    Committee    amendment,    including    the 
uneadments  to  the  Economy  Coarftnlttee  amendment  to  final  pas- 
sage without  IntervezUng  motion  except  two  motions  to  recooimit. 
and  siieb  motions  to  recommit  shall  be  In  order,  any  nile  of  the 
Houa«  to  the  contrary  notwithstanding. 

Mr.  LaOUARDIA.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  BANKHEAD.    Yes. 

Mr.  LaOUAROIA.  Does  the  rule  provide  that  the  time 
shall  be  equally  divided  between  those  for  and  against 
the  resolution? 

Mr.  BANKHEAD.  The  rule  provides  that  the  control  df 
the  time  on  the  discussion  of  the  proposition  shaU  be  iff 
the  chaiimatt  of  the  committee  and  the  ranldng  minority 
member  of  the  committee,  but  I  give  the  gentleman  assur- 
ance that  the  usual  arrangement  will  be  made  for  an  equal 
diviaiai  of  time. 

COST  or  KADfTKNAirCX  Or  RAKBOKS  AKD   COirmCTHfe  CHAHRKLS 

OM  THS  GBKAT  LAKIS 

Mr.'*fibLTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  having  inserted  in  the  Record  cer- 
tain data  with  reference  to  the  cost  of  the  maintenance  of 
harbors  on  the  Great  Lakes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BOLTON.  Mr.  Speaker.  In  view  of  the  present  dis- 
cussion of  the  reorsranizatlon  and  consolidation  of  Gov- 
ernment departments,  and  particularly  those  suggestions 
Involving  the  transfer  of  the  rivers  and  harbors  activities 
of  the  Corps  of  Engineers.  War  Department,  to  other  de- 
partments, there  is  presented  herewith  interesting  data  from 
the  Chief  of  Engineers  showing  the  average  cost  per  ton 
ovw  the  past  5-year  period  for  maintenance  of  the  several 
harbors  on  the  Great  Lakes.  Including  the  entire  Great 
Lakes  division,  and  similar  figures  for  representative  dis- 
trlets  on  the  Atlantic.  Gulf,  and  Pacific  coasts:  the  first 
New  York  district:  the  Galveston  district:  and  the  Portland 
dlstrlcC.  The  tabulation  also  shows  the  average  main- 
tenance coat  and  the  average  commerce  In  tons,  on  which 
U»e  average  cost  of  nddntenance  per  ton  is  based.  It  is  be- 
'  lleved  a  study  of  the  accompanying  data  will  indicate  the 
Justification  of  the  various  Great  Lakes  projects  listed  a^ 
the  economic  manner  in  whieh  thej  are  being  operated. 
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The  figures  for  the  Great  Lakes  division,  comprising  aU 
of  the  districO  on  the  Great  Lakes,  were  prepared  for  the 
calendar  year  1930;  and  inasmuch  as  these  are  reasonably 
representative,  hew  tabulation  has  not  been  prepared.  The 
commerce  on  the  Great  Lakes  for  1930  was  about  6.6  per 
cent  less  than  the  average  commerce  for  the  past  five  years, 
so  the  maintenance  cost  per  ton  should  be  considered  in  this 
light.  ' 

There  has  also  been  prepared  a  statement  showing  Great 
Lakes  commerce — a  summary  of  the  net  average  commerce, 
eliminating  aU  known  duplications,  for  the  5-year  period 
1926-1930.  This  amount  is  arrived  at  by  eliminating  from 
the  tonnage  shown  for  each  port  or  connecting  channel 
that  commerce  which  is  duplicated  in  the  reports  of  two 
or  more  projects.  For  example,  a  shipment  from  an  upper 
lake  port  destined  for  a  lower  lake  port,  or  vice  versa,  may 
be  reported  on  by  that  port,  by  the  projects  for  St.  Marys 
River,  channels  in  Lake  St.  Clair.  Detroit  River,  and  by  the 
receiving  port.  To  arrive  at  the  net  maintenance  cost  per 
t.on  handled  on  the  Great  Lakes  system  as  a  whole  such 
duplications  have  been  eliminated  in  this  table.  This  shows 
the  average  net  cost  per  ton  to  be  $0,022  when  each  cargo 
Is  counted  but  once,  in  spite  of  the  fact  that  It  is  han- 
dled at  least  by  2  projects  and  often  b:^  4  or  5  projects  on 
the  Lakes.  It  will  be  noted  that  the  average  cost  per  tan 
of  maintenance,  without  eliminating  such  duplications,  or 
the  averse  cost  per  ton  of  maintenance  of  all  projects  on 
the  Lakes,  is  $0.0062.  On  this  latter  basis  the  average  cost 
per  ton  in  the  first  New  York  district  is  $0.0022.  in  the 
Galveston  district  $0.0211,  and  in  the  Portland  district 
$0.0366. 

A  further  c<wnputation  made  by  the  Chief  of  Engineers 
for  harbors  tn  the  first  New  York  district,  excluding  duplica- 
tions: car-ferry  trafllc.  which  in  this  district  is  canled  on 
shallow-draft  floats:  and  cargoes  in  transit,  shows  for  the 
calendar  srear  1930  a  net  commerce  of  128.544,854  tons, 
which,  reduced  to  a  maintenance  cost  per  ton,  gives  an 
average  cost  of  maintenance  per  ton  of  $0.00603,  which  is  to 
be  compared  with  the  cost  of  $0,022  on  the  Great  Lakes, 
where  the  net  average  commerce,  eliminating  duplications, 
for  the  5-year  period  1926-1930  was  135,241.077. 

In  this  consideration  it  must  be  borne  in  mind  that  in 
practically  each  instance  where  the  average  cost  per  ton 
of  harbors  on  the  Great  Lakes  appears  excessive  this  is  due 
to  the  repair  and  improvement  of  superstructures  during 
the  past  five  years  on  old  lumber  piers  and  dikes  by  replac- 
ing the  original  wooden  structure  down  to  the  water  level, 
and  in  many  cases  below  that  level,  with  stone  and  cement 
structures  which  will  require  practically  no  maintenance  in 
the  future.  In  most  instances  these  are  harlx)rs  of  refuge 
where  the  commercial  tonnage  does  not  seem  to  justify  the 
upkeep  but  where  the  factor  of  safety  makes  it  essential 

It  must  also  be  kept  in  mind  that  in  making  what  are 
commonly  known  in  the  business  field  as  capital  expendi- 
tures for  improvements  of  a  permanent  nature  replacing 
obsolete  or  worn  out  equipment  or  improvements,  the  prac- 
tice of  the  War  Department  is  to  charge  such  costs  to  main- 
tenance. Naturally,  where  improvements  are  involved  and 
charged  to  maintenance  the  average  cost  appears  excessive 
as  compared  to  other  harlwrs  where  the  only  expenditures 
made  were  for  dredging. 

It  may  be  of  interest  to  note  comparative  figures  on  the 
maintenance  cost  per  ton-mile  of  commerce  hauled  on  the 
Great  Lakes,  and  on  other  Inland  waterways  of  the  United 
States.  The  total  ton  mileage  of  commerce  on  the  Inland 
waterways  of  this  country  during  the  calendar  year  1930. 
exclusive  of  the  Great  Lakes,  was  9,087,513,833.  The  cost  of 
maintenance,  and  operating  and  care  of  locks  and  dams 
during  the  fiscal  year  1931  on  these  waterwasrs  was  $15.- 
360.860,  or  $0.00169  per  ton-mile  of  commerce.  The  total 
ton  mileage  on  the  Great  Lakes  alone  during  the  calendai* 
srear  1930  was  77.365,5.58.000.  The  cost  of  maintenance  dur- 
ing the  fiscal  year  1931  was  $3,874,570.  or  $0.00005  per  toxi~ 
mile. 
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The  following  are  the  tabulations  referred  to: 


rots*  insw  touc  oianucv 


Fort  Clusler  Rsrfior,  N.  T 

UaBmnuttk  Harbor,  K.  Y 

Echo  Bay  Harlwr,  N.  Y        

New  Boetoelle  Harbor,  N.  Y 

East  Chester  Cre«k,  N.  Y 

Westcbeater  Creek,  N.  Y 

Bronx  RKer,  N.  Y. -.....„ ..- 

FhidtiBfE  Bay  Harbor,  N.  T 

Hempstead  Bsrbor,  N.  Y. 

HantiBftton  Harbor,  N.  Y 

Port  ieftasoD  Harbor,  N.  Y ^ 

Msttihiek  Harbor.  N.  Y... 

Orest  South  Bay.  N.  Y 

Browns  Creek,  N.  Y... . . — 

Jamaios  Bsy,  N.  Y 

SiMcfiflhaad  Bay.  N.  Y., 

Now  York  Harbor.  N.  Y — 

Cooey  Wand  CboDael,  N.  Y — — — 

Bay  RidKe  and  Sed  Hook  Cbanoeta»  N.  Y 

BottennUk  Ciiannel,  N.  Y _ ... 

OawamB  Creek  Channei,  N.  Y 

East  RiTer,  N  Y 

WaBataont  Cfaaim^  N.  Y 

Newtown  Creek,  N.  Y _ 

Harlem  RiTsr,  N.  Y_ 

Hudson  River  Channel,  N.  Y _ 

New  York  Hartxr.  eoOectloa  and  iwdotsI  ot 

drift 

Tarrytown  Haftwr,  N.  Y — . » -— .- — 

P«ekskiU  Harbor,  N.  Y 

Wi«>piocar  Creek,  N.  Y 

Bondout  Hsrbor,  N.  Y — — __.i_.~-.— 

Baagerties  Harbor,  N,  Y 

Hudson  Rlvw.  N.  Y.. ;— -- 

OneratiBC  and  care  of  k>ok  and  dam  at  Vnj, 

"NarrowBoJLiie'cisOTpliii'NVV.aJri^ 

iBortincton  Harbor,  Vt 

Plattoborc  Hsrbor,  N.  Y 

Port  Henry  Harbor.  N.  Y 

Ottet  Crei,  Vt _- 


Aveiime 
costof 

oaasB  last 
Sysais 


▲▼eraiecom- 
■eroelK^t 


Vatil. 


14.  MS 

M 

a 

1^273 
1. 051 
8,0S7 

n.QiQ 

7,SdO 

70 

300 

5,040 

8^120 

4.S7» 

l,9t7 

28 

MhSao 

26,808 

243.9fi2 

91.  MO 

a 

so 

l^OOft 

18,578 
124.767 

48.  am 

a.  7a 

8,007 

1.748 

430 

6.224 

84.383 

a;  870 
sao 

2,077 
110 

a 

IM 


Tim$ 
4a.  7*7 
887,  la 
08,206 

loaast 

674,413 

382,780 

680.  CSS 

1,«61,068 

^001,«63 

71, 108 

1438, 080 

6.134 

36,666 

967 

1,182.183 

•.lao 

148.168.466 

1.06.\6M 

21.904.613 

«,328,ai 

4,729,083 

88,200,088 

1, 042, 888 

8,043,488 

7,648,430 

71. 67^786 


Mainte- 
nance 
eostper 


soaooo 

100,497 

13,  MO 

223,460 

38,729 

8,  no,  064 

X  628, 323 

120,294 

17.148 

Z478 

0,655 

1.835 


».0I17 
.OlM 
.0002 
.0003 
.0266 
.0027 
.0086 
.0072 
.0011 
.0010 
.0001 
.9682 
.0882 
4.5284 
.0017 
.0061 
.0105 
.0264 
.0111 
.0080 
.000007 
.0001 
.00001 
.0083 
.0026 
.0017 


.QUO 


.1985 
.0010 
.1008 
.0382 

.0080 
.0087 
.1741 


775,787   861232,671 


.0083 
.0S24 

.ooa 


OALVXSTOH   DISTUCT 


flkhine-NaclMS  Wsterwsy,  Tex _ 

Johnsons  BayoD,  La 

Intnerastal  waterway,  bstweea  Sabiae  River 

-     and  Corpns  Ctaisti ._ ... 

"OalvflstoD  Harbor,  Tax 

OaWeston  Ofaaimel.  Tec 

Texas  City  Channel,  Tox 

Port  BoUvar  Channel,  Tex.. 
Houston  Ship  Channel,  Tax. 

DovMe  Bayon,  Tex 

Anahuac  Channel,  Tox 

Tnrtle  Bayou,  Tex 

,  Mouth  of  Trinity  River,  Tex . 

•  Trinfty  River.  Tex — 

Cwte  Bayoo.  Tex — 

Clear  Creek,  Tei : 

DIAinsoD  Hayoa,  Tex 

Chocolate  Bayou.  Tex ^ ..._..^ — 

Bastrop  Bayou.  Tex . — 

Freeport  Har)>or,  Tex - 

Aiansas  Pns-Oorptw  ChrMi  OteEOiel.  Tes — 

Pass  Cavallo-Port  I.«vaca  Channel - 

Ousdftlupe  River  to  \  ictoria,  Tex 

Port  Aransas.  Tex 

Brazos  Island  Harbor,  Tex 

Cyprees  Bayou  and  Waterway  between  JeOer- 
aoQ.  Tex.,  and  Shreveport,  La 


1402,077 
2,587 

07,544 

187,  ew 

908,003 

200,104 

18,070 

en.ooo 
irea 

i574 

.    2,878 
3,800 


Tstd.. 


2,028 
81,  OM 
11^887 


57.4381258 
1.264 

792,804 

10, 803, 394 

6,(577,045 

8.724.080 

327,014 

a  888, 280 

7,M6 

81.706 

^406 

17,  «m 

ISLTtt 

10^510 

61.460 

106 

m 


10^  Oi 


9, 864 


%tn.i» 


srr,9K 

Xt2^838 

28,497 

8,404 

XU6k816 


1^586 


10.007 
10471 

.1831 
.0071 
.0808 
.0601 
.0491 
.0622 
.3426 
.4288 
L90S8 


.4000 


.0680 

as.i8a 


.1585 

.0867 
.0312 


106.080,796 


.8738 


1.0U4 


TOKTLASm  DISTUCT 


Cs^aiUe  River,  Greg 

Coos  Bay,  Greg : 

Coo«  River,  Ong — 

Umpqoa  River,  Greg 

Kttuaw  River,  Ong ... 

Yaquni  River,  Oree  

Yaquina  Bay  and  Hftrbor,  Greg 

TilUinook  Bsy  end  Bar,  Greg 

Columbia  River  at  mouth,  Oret;.  and  Wash. . . 
Colnrnbla  and  krwrr  Wilhraiette  Riven,  be- 

lc%  \  ancouver,  Wash.,  and  Portland,  Greg.. 

Clatskanle  RJvef,  Orer- 

W  iUamatts  Rivsr  above  Portlsmd  sad  Yamhill 

River,  Greg - 

Operating  and  care.  Willsmctta  Falls  Canal.. 
Operating  and  care,  lock  and  dam,  Yamhill 

River,  Or«« • 

Gperatkog  and  sass,  Caaeades  Csnal,  Greg 

Operating  and  oara,  DaUoB-CelUo  Csaal,  Greg. 
Colombia  River  aad  tributaries,  above  Ceiilo 

VaUa  to  &sutk»  Riv« 


18.018 

208,876 

Z486 

29,908 

aio 

8,*M6 

K753 

3,ia 

375,800 
3,383 

60,194 
30^000 

1;754 
18,794 
17,0Ba 

Oi 


47,087 

007,167 

61, 7» 

16,323 

»,8I4 

267.232 

987,648 

147,607 

6^767,508 

0,761.631 
9idk40O 

1,721.470 
251.334 

4.720 
68,065 


Projeet 


Rh«r,  Oreg.,  Wash.,  sod  Idaho. 

Lewis  River,  Wash... , -„ 

Cowliti  River.  Wash , 

Skanokaws  Creek,  Wash.. '... 

Grays  River,  Wash 

Deep  River,  Wash 


TotaL 


Avera^ 
eost  of 
mainte- 
nance 
6y«an 


lot 

a 

2,025 
1,518 


390 


39^081 


Averaeeoooi' 
meroe  last 
-  (yean 


7\>M 

29,8a 

10,313 

S19. 948 

104,664 

46,490 

l«(i,606 


Maint^ 

nance 

cost  per 

tern 


OOSS 
.«i4i 


2i.»i,6ae 


Gr^mt  Lakes  commerc* 

tCTVrZ  PBOJVCTS 


Pniact 


Agate  Bar  Harbor,  Mten r- — 

Aigoma  Harbor,  Wis ,,....,,,......r — - 

Alpena  Harbor,  Midi ....... ,.^-.. — ..— 

Ashland  Harbor,  WIs^ ., - 

Ashtabula  Harbor,  Ohio. 

Baudette  Harbor  sod  River,  Minn.....^..... — 

Black  River.  Mich zz-:-— 

Black  lUtck  Channel  aud  Tonawuda  Harbor. 

N.Y 

Buffalo  Harbor.  N.  Y 

Calumet  HarbiH'  and  River,  IlL  and  lad ~^^ 

Cape  Vincent  Harbor,  N.  Y 

Charlevoix  Harbor,  Mich     —>..—..»— 

Cbaboygan  Hsrbor,  Mi^^h  .  

Chicago  Harbor,  lU 

Cbicwo  River,  111. 


Avtaat 

mainte- 
oanca 


Cooiiiieroe, 
1830 


Cleveland  Harbor,  Ohio. 
Connesut  Harbor.  Ohio.. 


Detroit  River.  Mich 

Duluth-Superior  Harbor.  Minn,  and  Wis . 

Dunkirk  Harbor,  N.  Y .- 

Erie  Harbor.  Pa. 
Fairport  Harbor,  Ohio. 
Pox  River,  Wis. 


Frankfort  Harbor,  Midi - -.-r— 

Orand  Haven  Hsrtwr  snd  Orasd  River,  mhd.. 

Grand  Msrsis  Harbor,  Mfam..... 

Grand  Marais  Harbor  cf  Refuge,  Mich 

GraatSodOi  Bay  Harbor,  N.  Y_ 

Oroen  Bay  Harbor,  Wii _....„.„ 

Harbor  Beach  Harbor  ot  Refuge  at  Lake  Httnm, 

Mich 

Holland  Uarbor.Miefa , 

Hnron  Harbor,  Ohio . 

Indiana  Hsrbor, Ind .—  ..-  — ......-— 

Kenosha  Harbor,  Wis 

Kewaunee  Harbor,  Wb. 


$ai7B2 

.3006 

.0008 

1.9648 

.0M» 

..-.-.„. 

.W71 
.0005 

.03W 
.0132 

.036 
.123 

.8838 
.8»tt 


Keweenaw  Waterway,  K41cii ^-~ 

LitUe  Sodas  Bay  Harbor.  N.  Y 

Lorain  Harbor,  Ohio 

Lwlington Harbor,  Mich . 

Madtinac  H.vbor,  Mich . ..... 

Manistee  Harbor,  Mich 

Manistkias  Harbor,  Mfeta ,. 

Manitowoc  Harbor,  Wis 

Marquette  Bay  narb<Tr  of  Refoge,  Mich 

Marquette  Harbor,  Mich 

Mcnominoe  Harbor  anl  Rivet;  Mich,  sad  Wis.. 

Mlchigaa  City  Harbor,  lad 

Mihkaokee  Harbor,  Wis. 

Monroe  Hsrbor,  Mich 

Metilsttfw a  Harbor,  N.  Y 

MuskccoB  Harbor.  Miob 

Niagara  River,  N.  Y 

OedeasbUR  Harbor,  N.  Y ... 

Oloott  Harbor,  N.  Y 

Ontonagon Hartwr,  Mich.. 

OswsHO  Harbor,  N.  Y _ 

Potoskey  Harbor,  Midi 


/ 


Portage  Lake  Harbor  of  Refuge,  Midi 

Port  Clinton  Harbor,  Ohio 

Port  Wsshington  HaAw,  Wis 

Radne  Harbor,  Wie _ 

Rochester  (Charlotte)  Harbor,  N.  Y. 

Rocky  Rlvsr,  Ohio 

Rouge  River,  Midi. 

Sagiaaw  Rivw,  Mich — ....^......_. 

Ctensels  In  Lake  St.  Claire,  Midi ■ ...... 

8t.  Clafa-  River,  Mich .^ — 

St.  Joseph  Harbor,  Mich , 

St.  Lawrence  River,  Ogdansbuxg,  N.  Y.,  ta 

Lake  Ontario — ....... — __.„...^. 

St.  Marys  River,  Mid» ; -. 

gsadoaky  Harbor,  Ohio „ i.. 

Saufftodc  Harbor  and  Kalamarin)  River,  Mleb 

Sbeborap  Harbor,  Wis _ ,... 

South  Haven  Harbor,  Mich 


81, 164 
3.334 
1,801 
1,311 

98,802 
1.717 

10,083 

101.627 

98.198 

117,432 

S33 

17.460 

4.038 

128,024 

7^380 

Ml,  no 

7,388 

U.e8i 

107,972 
32,76* 
48,076 
11,141 

387,667 

9.470 

n.060 

rao 

16,256 
10,810 
14.415 


9t.l«« 

0,4« 

8t844 

0,790 
14.748 
in.  906 
11.407 
It  987 
83,7H» 
^747 

2.446 
26,400 

ir«ii 

1^606 

47,106 

194,  tti 

Xnt 

m 

7.«0 

306 
7,080 

a,  102 

20,807 

11.360 

8,606 


Mslnta- 

nscoe 

aoetper 

tMI 


11.400 

17,086 

1.106 

41,364 

n,7JB 

47,277 
8.0U 


T.9«.U5 

^in 

1. 734,033 

6,4«IM4 

la  775, 744 

i^oa 

104,777 

4.307.317 

10.389,861 

11.608^283 

6,401 

8v800 

11.  OM 

1.  601.  330 

l.ai.808 

11. 988k  4« 

Mlltl7.«41 

H>tf.MO 

4s.7a^oo6 

16,464 

4.604.681 

8.011,844 

936,608 

1,440,686 

1,810.5S» 

9,880 

608 


^808.307 

33,9GO 

480,186 

1. 100,934 

17,075 

5,«U,7B4 

isixon 

10,390. 

1,018.757 
3, 707.818 
,101 
-.078 
01908 

7.m» 

V068 

088,427 
170,110 

i,oeo.<ae 

28,810 

8M,718 

UU2 

388 

X9» 

1X089 

Ml.  402 

1.08(1 704 


la  0008 

1.0076 

.ooto 

.0603 
.0026 
.1383 
.lOtt 


.0101 

.«i«a 

.0616 
LT8 
.3663 

.0309 
.0606 
.0085 
.0007 
.0081 


1.088 
.0106 


Sturgeon  Bay  and  Lske  Michigan  Sliv  Canal, 
Wis  ..      ...................... 

Toledo  'Harbor,"(HUar  

Two  Rivers  Barber,  Wis 

V«miiMB  Harbor.  Ohio 


900,732 

17,643 

8,064 

91040 

17.230 

4a  na 

914,140 
31960 


4,871007 
l.lMl4ri 

JSI.  664,158 

31 7a 

1371.701 

73,907,7a 

13B7,M 

1838 

431876 

21,4»t 

1.106,048 

91486 
1U8 


.883 
.0066 
.0100 
.3030 

aoo 
.aasa 

.0078 


1384 

.0040 
.0086 
.3903 
.0323 
.1187 
.6946 
;0023 

.eu3 

.46 

.4084 

.00(9 

.oia 

'0066 

.0243 
11201 


H 


.Oil 

.0033 

.0073 

'Si* 

.07sr 

.0083 


MM 

.088 
.0104 


.0067 
.0048 
.0006 

.0001 


.OMl 

.0881 

I.4MH9 

.0612 


11338 
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Ortsi  Lake$  com  iniree— Continued 
AcxxTS  FBOJiciB— continued 


PralMl 

nwio- 

ComnMVB, 

uao 

tenaoo* 

coBt  par 

too 

WtiWiniton  n»rbor,  M.  T 

WhtokI  Harbor  and  Htrm.  Mina 

WwriEKWi  Hmrbor,  DJ 

Witts  Uk«  Harbor.  Micb 

114.  W 
21,809 
4^871 

TbM 

iJaaoB 

«J,774 

a^fiss 

I0.0C54 

3.21M 

.!• 

iwACTXTs  nuxncn 


AfCKHi  Harbor.  Mkfe- 
AoMbla  Harbor.  Mlcb.. 
Bella  Rivrr.  Mich 
Bit  Ci«ak.  Ohio.... 


Btoek  RjT«r,  N.  Y 

CaUaraana  Cn«k.  S.  Y 

Cedar  Rirar  Harbor.  Mick 

Clinlon  RiT<r.  Micb > 

K«la  Barber,  Mich ^ 

OtaOttoot  Harbor,  Mich... 

QrMaa  RiTar,  N.  Y.^ 

I^PIaiaaiMM  Bay.  Mich 

Maumaa  Rivar,  Obie. 


MUwaukaa  (8««U)  Harbor.  Wh 

MIbimmU  Potet  at  Snperior,  Wis 

Na»  BuOalo  Harbor,  Midi 

0«k  OnkaH  Rhrbor.  N,  Y 

OwatoH«bor,  Wb 

r^HMtko*  Harbor  and  Rircr.  Wli 

PantwaUr  Harbw.  Micb .~ . 

naa  Rlvw,  Mich 

rartUnd  Harbor.  N.  Y.... 

Part  Onurte  Hwbor.  N.  Y 

Port  Wing  Harbor.  Wla 

Paltaarnlle  Harbor.  N.  Y 

tbmm  City  Harbor,  Miah 

SSaUs  Harbor.  N.  Y 

«.  Jooaph  KlTW.  Mleb 

SMBdoaky  R1t*c,  Ohio ....- 

Mtevmiaf  Harbor  {ri-nr).  Mich 

•naoBderon  Rlwr.  N.  Y 

Whtteh*!!  Harbor.  N.  Y 

WUaoa  Harbor.  N.  Y — 


6^441 


387 


S» 


Nat  a 

dai 


Total. 


BirrMi  uaiiiiaiin   a»«<tT>atln«  all  kaoam 
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oni  PKEsnrr  dcxiczhct  ajid  svoGMsrta  skmssies 

Mr.  OARBER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rxcoiu)  and  to  include  therein  an 
article  and  one  editoriaL 

Mr.  STAFFORD.  Roervtag  the  right  to  object,  how  ex- 
tensive is  the  article  and  the  editorial  referred  to? 

Mr.  GARBER.  I  could  not  state  the  exact  length  of  it. 
It  is  not  a  lengthy  article.    It  is  a  very  Ijrief  statement 

Mr.  STAFFORD.  Will  it  require  more  than  one  page  of 
the  RxcottD  or  not? 

Mr.  OARBER.   No:  I  hardly  think  it  would. 

The  SPEAKER.  Is  there  objecti(m  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  OARBER.  Mr.  Speaker.  Members  of  the  House,  the 
following  letter  from  one  of  the  leading  representative  citi- 
■ens  of   the  Southwest  so  ably  expresses  the  progressive 

thought  of  the  country  and  the  constructive  remedies  for  «_  i       w 

reUef  that  I  am  exercising  the  privilege  of  incorporating  it  \  tinguished  gentleman  from  Indiana  [Mr.  Pkttxngill]  sub 


half  the  peculation  of  the  wo^  nam  has  l>een  vlrtuaUr  de- 
stroyed, and  since  in  consequonoe  of  the  destruction  of  one-half 
the  money  metal  of  the  world  cJvillaatlon  itself  seema  to  be 
tottering,  it  seems  to  me  that  we  ought  immediately  to  retrace 
otir  steps,  and  by  rcmonetizing  silver  restore  bimetallism — the  gold 
and  silver  coinage  of  the  Constitution.  Washington  established  it. 
Hamilton  and  Jefferson  concurred  in  it.  Webster  and  Blaine  de- 
fended It.    What  more  can  be  said? 

Sxirely  the  ruin  which  the  gold-standard  sponsors  have  brought, 
not  only  only  on  our  own  country  but  on  the  whole  w»ld,  ought 
to  bar  them  from  any  further  8\arvellance  of  our  monetary  afTatn. 
Any  bunch  of  high-powered  financiers,  entrusted  with  the  un- 
limited power  to  function  as  ours  have  been,  and  who  can  devise 
no  other  remedy  for  our  distresses  than  by  issuing  biUions  of 
dollars  of  interest-bearing  bonds,  ought  to  be  told  by  this  Con- 
gress "  to  go  away  back  and  sit  down." 

Since  a  measure  of  inflation  Is  both  neces-iary  and  Inevitable  if 
debtors  are  ever  to  lae  able  to  discharge  their  debts,  and  since  the 
alleged  aim  of  the  huge  bond  Issues  Is  to  provide  this  inflation, 
and  since  outstanding  Government  bonds  are  now  selling  as  low 
as  90  cents  on  the  dollar,  why  can  not  Congress,  solely  as  an 
emergency  measure — a  great  emergency  meastire — authorise  Sec- 
retary of  the  Treasxiry  Ogden  Mills  to  call  In  a  billion  dollars' 
worth  of  these  discredited  bonds  and  issue  in  exchange  for  them 
non-lnterest-bearlng  Treasury  notes  (currency)  and  at  the  same 
time  declare  them  legal  tender  for  aU  debU.  public  and  private? 
This  would  reduce  the  national  debt  a  billion  dollars  Instead  of 
increasing  It  by  that  sum.  It  would  restore  United  States  bonds 
to  par  and  give  the  country  the  billion  dollars  In  new  currency 
that  It  needs. 

I  do  not  contend  that  this  is  the  best  way,  but  it  is  one  way. 
and  I  believe  It  would  provide  Instant,  If  not  permanent,  relief. 

I  believe  Lincoln  would  do  it  If  he  were  President  now.  In  fact, 
he  did  do  a  more  rank  thing  when  he  had  Secretary  Chase  issue 
$300,000,000  in  "  greenbaclta,"  and  with  which,  after  declaring  them 
legal  tender,  he  paid  the  back  salaries  of  the  soldiers  at  the  CivU 
War. 

Judge,  it  seems  to  me  that  the  overshadowing  issue,  the  issue 
that  eclipses  all  other  Issues  and  without  the  solytlon  of  which 
all  other  remedial  measures  are  futUe,  Is  a  monetary  one,  and 
that  unless  It  Is  solved  by  this  Congress,  and  solved  In  the  inter- 
est of  the  masses  of  our  people,  the  present  depression  is  but  a 
mUd  zephyr  compared  to  the  whirlwinds  of  financial  ruin  thst 
are  destined  to  stagger  the  world. 

Thousands  of  the  best  citizens  In  the  great  Southwest  are  losing 
their  farms,  their  homes,  and,  through  no  fault  of  their  own.  the 
acctunulatlons  of  a  lifetime.  Many  of  these  are  your  neighbors 
and  nilne.  They  are  dximb  with  amazement  at  the  plight  in 
which  they  And  themaelvjps  and  seem  to  wonder  what  it  is  aU 
about.  ^       ^^    . 

Surely  this  Congress  will  not  seek  nor  accept  advice  from  the  in- 
ternationally minded  financial  pirates  that  have  steered  our  fraU 
monetary  craft  upon  the  rocks.  It  seems  to  me  that  it  would  be 
a  wise  policy  to  find  out  what  they  want,  then  vote  against  it. 
I  admire  the  clarity  with  which  you  elucidate  every  issue  en- 
gaging the  attention  of  this  Congress.  I  enjoy  reading  your 
speeches  in  the  Rscohd  and  thus  far  have  found  nothing  in  them 
with  which  I  do  not  agree.    Please  excuse  this  long  letter. 

Always  wishing  you  well,  

I  am.  sincerely  yours.  KDMtm©  PsAjm. 

THE  SOLDIERS'   BOmTS 

Mr.  TTTTT.  of  Alabama.    Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rkcoro  by  placing 
therein  a  statement  made  by  the  gentleman  from  Indiana  ^«>. 
[Mr.  Pettzngill]  before  the  Ways  and  Means  Committee  '    | 
this  morning  on  the  subject  of  the  soldiers'  bonus. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.    Mr.  Speaker,  this  morning  the  dls- 


in  full  that  other  taaaben  may  have  the  benefit  of  its  perusal. 

Mtm,  Okla..  AprU  20,  1932. 

Bon.  U.  C.  OABsaa, 

W*hin§ton,  D.  C.  ^ 

EsAs  Jvtm:  I  have  been  penonsUy  grmtlfled  In  noting  a  few 
Ttlirant.  voices  in  this  Congress  that  are  demanding  the  enactment 
ot  a  bank-deposit  gosranty  Isw.     Tttcre  would  be  no  hoarded- 
ztooney  psohisms  if  d^tosltors  were  insured  sgalnst  loss.  I  note  they 
ai«  also  demsndiiv  an  international  conference  to  consider  the 
"  stiver  "  qtMstloo.  and  why  not?    I  am  sanry  that  President  Hoover 
eoDtlnties  to  IgxKsrs  the  mfr>^***  given  him  by  the  Senate  last 
June  to  eaU  such  a  conference.    "  Ptee  coinagg"  of  silver  by  inter- 
national  agreement  is  good  Republican  doctrine,   or   at  least  It 
^as  good  RspubUcsa  doetrtns  in  18M,  and  William  McKlnley  was 
^itrttd   President  on  that   tastis   at  thst  time.     The   immortal 
William  j^uiincs  Bryan  vantsd  silver  coined  free  "  without  the 
help  of  any  other  nation  on  earth."  and  of  course  I  think  he 
wee  rl^it. 

-^t^tnce  o«r  eountry^  untoward  and.  in  my  judgacMaat,  tm}Q8tlllabls 
action  in  dsstioyU^  the  value  of  silver  by  adverse  leglslatlan. 
claUy  sbioe  it  U  exclusively  an  American  product,  and  slnoe 


mitted  to  the  Ways  and  Means  Committee  a  plan  for  the 
payment  of  the  soldiers'  bonus.  The  plan  is  so  able  and  so 
constructive  as  to  merit  the  careful  thought  of  all  interested 
in  the  solution  of  this  vexing  and  prcssins  problem.  Under 
leave  granted  me  I  extend  it  in  the  Record  that  the  Con- 
gress and  the  coimtry  may  be  advised  of  it. 

To  the  Wats  aitd  Msans  CoMMrrm, 

House  of  Representative*. 

Re:  Stddlers'  bonus. 

OKNTLKimc:  I  suggest  for  your  consideration  the  following  p'an: 

Plrst.  At  the  opUon  of  the  veteran,  let  him  turn  in  his  adjusted- 
service  certlAcate. 

Second.  Less  any  amotint  due  on  loans  previously  made,  ascer- 
tain its  "  present  value  "  at  a  low  rate  of  Interest,  say  a  or  8  per 
cent. 

Third.  For  such  present  value  deliver  to  the  veteran  $50  (or  pos- 
sibly $25)  coupon  bonds,  all  due  In  1945,  bearing  2  or  3  per  cent 
latwest.  I  think  there  should  be  such  sn  interest  differential  in 
asowtainlng  "  present  value  "  and  the  rate  on  the  bonds  so  that 
there  will  be  a  pecuniary  object  In  the  veteran  retaining  his  ad- 


ot  ^««  acttoa  tka  valias  «(  tlM  tmoDBj  whleli  o««r  •  Justed  serrlee  ootlfleate  untu  1M6  as  a  paid-up  annuity  policy 
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for  hlF"!"*!^  when  13  years  older  or  for  the  protection  of  his  widow 
and  children  If  he  dies  before  then. 

Fourth.  For  any  odd  fraction  of  the  amoxmt  of  such  present 
value  pay  ^^"*  in  money  (e.  g..  present  value  $717.50.  DellvM 
bonds  of  face  value  of  $700.  14  bonds  at  $60  par  or  28  bonds  at  $25 
par  and  $17.50  cash). 

5.  Except  for  date,  maturity.  Interest  rate,  etc.,  these  bonds  to 
be  pracUcally  Indistlngxilshable  for  the  so-called  "Baby"  Liberty 
bonds  with  which  the  public  became  familiar  during  the  World 
War. 

6.  In  order  to  help  maintain  a  market  value  close  to  par  on 
the  bonds,  I  suggest  this:  The  Government  has  already  set  up  a 
^nking  fund  to  redeem  the  adjusted-service  certificates  in  1045, 
13  years  from  now.  Let  the  Qovemment  undertake  to  purchase 
in  the  open  market  at  face  value,  plus  accrued  interest,  bonds 
totaling  one -thirteenth  of  the  Issue  each  year.  I  would  go  further 
and  purchase  one-twelfth  of  such  thirteenth  every  month.  While 
•t  first,  at  least,  more  bonds  might  be  offered  than  the  Govern- 
ment had  undertaken  to  purchase,  nevertheless  the  fact  that  it  is 
known  that  the  Government  is  In  the  market  at  par  would  help 
materially  to  maintain  face  value  despite  the  low  interest  rate. 
In  this  connection  I  call  yoiir  attention  to  the  plan  of  the  Gov- 
ernment to  retire  at  face,  on  60  days'  notice,  the  low-interest-rate 
"  antlhoarding  bonds." 

For  this  plan  I  suggest  that  it  possffwes  these  advantages: 

(a)  Its  utter  simplicity.     It  does  not  go  outside  of  established 
patterns  of  thought. 

(b)  It  substltx^tes  one  obligation  of  the  Government  for  an- 
other— bonds  for  adjusted-service  oertlflcates.  both  due  In   ld45, 
and  both  to  the  ^ame  creditor,  the  veteran.    It  does  not  Increase 
•the   total   obligation.     If   the   credit   of    the    Government   Is   not 
'.Impaired   by    wie   fact   that   adjusted-service   certificates   d\ie   In 

1845  are  outstanding,  the  substitution  of  baby  bonds  for  a  ILke 
'amount,   and   a  like   maturity,   would   not   seem   capable   of  Im- 
pairing confidence  in  the  Government. 

<c)  It  does  not  admit  the  principle  thst  the  Government  is 
paying  in  advance  of  1B45  an  obligation  not  due  until  theh.  It 
does  not  create  the  dangerous  precedent  of  the  Government  pay- 
ing this  or  other  debts  by  paper  money.  Hevertheless.  the  vet- 
eran has  something  for  immediate  use. 

*^  (d)  Except  for  the  annual  purchase  of  one-thirteenth  of  the 
Issue  each  year.  It  throws  no  additional  strain  on  the  Govern- 
ment for  the  immediate  future.  Even  this  might  be  eliminated 
for  the  present,  as  it  Is  suggested  primarily  to  maintain  a  market 
substantially  at  par.  Or  the  Federal  reserve  banks  could  pur- 
chi»e  them  in  "  open-market  "  operations,  as  they  are  now  doing, 
presenting  them  to  the  Treasury  for  retirement  In  1945. 

(e)  It  would  relieve  distress  and  bring  hope  In  hundreds  of 
thousands  of  homes. 

(f )  Creditors  of  the  veteran — his  grocer,  his  coal  man,  his  mer- 
''^chant.  his  mortgage  holder,  his  doctor — would  accept  the  bonds  as 

money,  and  I  think  in  most  cases  without  dlscoimt.  both  because 
It  pays  a  debt  which  he  Is  glad  to  receive  and  for  patriotic  rea- 
sons also. 

(g)  It  would  bring  Goviemment  credit  to  the  grass  roots — to 
every  township  in  America, 

(h)  Because  these  small  bonds  would  pass  from  hand  to  hand 
they  would  tend  to  produce  a  moderate  degree  of  inflation  or 
"  reflation,"  which  we  all  agree  is  imperative  if  commodity  values 
are  to  be  turned  upward — without  which  buying,  production,  and 
employment  will  continue  from  hand  to  mouth.  At  the  same  time 
such  inflation  would  not  tend  to  get  out  of  hand. 

(1)  Althotigh  these  small  denominational  bonds  would  pass  from 
debtor  to  creditor  as  money,  nevertheless,  fot  the  very  reason  that 
they  are  not  money,  they  would  not  cause  the  psychological  shock 
which  I  fear  would  attend  any  scheme  for  "  flat "  or  *"  printing- 
press  "  money.  Any  such  plan  (granting  Its  actual  soundness  for 
argument's  sake)  would,  I  fear,  by  reason  of  Its  intricate  ma- 
chinery, and  public  unfamlllarity  with  a  new  issue  of  money, 
tend  to  destroy  confidence  In  the  Am«^rtcan  paper  dollar,  and 
cause  a  disastrous  withdrawal  and  hoarding  of  gold,  both  at  home 
and  from  abroad.  The  stump  may  be  a  stump,  but  If  the  horse 
thinks  It  ts  a  bear,  the  arguments  of  the  driver  are  wasted.  *We 
can  not  overlook  the  psycholc^lcal  factor  at  this  time.  Con- 
fidence In  the  money  of  the  Government  must  be  maintained  at 
every  hazard.  ,_       ^     ., 

(3)  As  against  procuring  money  to  pay  the  bonus  by  a  bond 
Issue  to  the  general  public,  it  does  not  deplete  the  resources  of 
banks  or  disturb  funds  awaiting  private  Investment. 

(k)  It  does  not  "  freeze  "  nor  hypothecate  nor  segregate  existing 
gold  reserves  behind  currency  Issues — reserves  which  we  may  need 
to  meet  forel^  withdrawals — or  as  a  basis  for  credit  expansion 
through  the  Federal  reserve. 

(1)  Further,  It  seems  to  me  to  be  a  splendid  thing  in  these 
critical  times  to  have  small  Government  bonds  in  the  pockets  of 
the  people.  It  ties  them  to  their  Government.  These  bonds 
would  become  a  visible  symbol  of  our  Ship  of  State  as  It  plunges 
forward  against  "heavy  sese.  They  would  make  hundreds  of 
thousands — ^yes.  millions — of  people  In  humble  homes  all  over 
this  broad  land  Interested  In  pneservtog  the  integrity  ol  the 
National  Government  fkgalnst  every  foe,  foreign  and  domestic. 
They  would  interest  our  people  in  our  problems.  They  would  give 
support  for  sound  government,  for  honest  government,  for  frugal 
govemmoit.  ^        , 

In  closing  I  offer  Htl*  only  as  a  cuggestUm  and  with  the  sole 
deelra  to  be  hAlpTul  to  tho  eommlttM  In  Marking  out  a  tremen- 
CaaOj  dUDcuIt  pnA>Icm.    Ko  doubt  It  can  be  improved.    I  invite 


your  criticism.  I  realise  that  serious  objectloos  which  do  not 
now  occur  to  me  may  be  offered.  It,  however,  seems  to  n»e  to 
occupy  soiuul  middle  ground  between  no  bonus  at  all  and  putting 
the  printing  presses  to  work.  .,  - 

Samuel  B.  Psttbicoiu..  M.  C. 


JOSEPH  HEWES 

Mr.  WARREN.  Mr.  Speaker,  on  April  28  there  wiD  b9 
unveiled  at  Edenton.  N.  C  a  monument  erected  by  Con- 
gress to  the  memory  of  Joseph  Hewes,  a  signer  of  the  Decla- 
ration of  Independence,  Hon.  Josephus  Daniels  has  written 
a  very  fine  editorial  on  Mr.  Hewes.  and  I  ask  unanimous 
consent  to  extend  my  remailcs  in  the  Rbccuio  by  Insertinc 
that  editorial. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 

Mr.  WARREN.  Mr.  Speaker,  on  Thursday,  April  28,  at 
Edenton,  N.  C,  there  will  be  unveiled  a  moaumaat  erected 
by  Congress  to  Joseph  Hewes,  a  signer  of  the  Declaration  of 
Independence,  and  who  was  also  chairman  of  the  committee 
on  marine  of  the  Continental  Congress.  It  was  Hewes  who 
commissioned  John  Paul  Jones.  Lattle  has  been  known  of 
Joseph  Hewes.  and  his  great  contributiwi  to  the  founding  of 
the  Republic,  and  we  are  indebted  to  Hon.  Joeephus  Daniels 
for  a  most  inforoMtive  editorial  appearing  in  the  Raleigh 
(N.  C.)  News  and  Observer  on  Sunday.  AprU  24.  giving  a 
most  int»e«ting  account  of  the  work  of  this  great  patriot. 
Under  the  authority  given  me.  I  am  inserting  this  editorial 
in  the  Rec<»d: 

josKTB  Hswas,  AK  "hsntB.  o»  HAPranss  " 
"  You  are  the  angel  of  my  happiness;  since  to  yotir  friendship  I 
owe  my  present  enjoyment,  as  well  as  my  futvnre  prospects.  Tou 
more  than  any  other  person  have  labored  to  place  the  Instruments 
of  success  In  my  hands."  (John  Paul  Jones,  writing  o*  Joseph 
Scwcs  ) 

An  roads  lead  to  Edenton  -this  week.  The  big  event  In  North 
Carolina  occurs  there  on  next  Thursday,  when  the  congressional 
monument  erectfed  In  Edenton  to  the  memory  of  Joseph  Hewes 
vrtU  be  unveiled  with  appropriate  exercises  and  speeches  l^  dis- 
tinguished Americans.  The  event  wlU  carry  to  Sdenton  many 
thoxjsand  people  in  response  to  the  hospitable  Invitation  which 
has  been  extended  by  the  mayor  of  Edenton  and  the  Joseph 
Hewes  commlttiBe.  The  Hewes  monument  will  be  to  historic 
surroundings,  for  In  and  near  Bdenton  lie  burled  some  Of  the 
most  notable  men  this  State  and  country  hare  produced.  II  was 
said  of  the  port  town  of  Bdenton  In  the  early  days:  **  WttUla  its 
vicinity  there  was  in  proportion  to  Its  population  a  giwatcr  num- 
ber of  men  eminent  for  ability,  virtue,  and  ertidltUm  taian  in  any 
otho-  part  of  America."  With  most  of  them  goospb  Hewes  was  a ' 
contemporary. 

Bdenton  was  a  small  village  when  it  was  the  home  at  Joseph 
Hewes.  Jaaoes  IredeU.  and  Samuel  Johnston,  to  mention  only  three 
of  the  illustrious  men  of  the  Hewes  era.  firedeU  was,  of  course, 
the  leader  of  the  bar,  and  aftst  wards  In  learning  gave  luster  to 
the  bench.  Johnston,  a  natural  executive  and  leader,  served  his 
State  and  ooxmtry  in  high  station.  But  to  Joseph  Hewes  came 
the  distinction  of  distinctions — the  opportunity  sdiich  he  cm- 
braced  of  attaching  liis  name  to  the  greatest  dociunent  that  has 
been  signed  since  Bunnymede.  Hewes,  akmg^wltta  John  Peon  and 
William  Hooper,  attached  his  name  to  the  Declaration  of  Inde- 
pendence as  representative  of  the  patriotic  people  of  North  Caro- 
lina. It  happened  in  that  case,  as  in  many  others,  that  the  men 
to  whom  wtis  given  the  distinction  of  voicing  the  fixed  wlU  at  ttoc 
people  had  not  all  been  leaders  In  the  movement  culmlnatlnc  in 
the  great  event. 

Hooper  was  called  by  Jefferson  "  a  Tory."  not  because  he  had  not 
been  patriotic  In  the  war.  but  because  in  fthe  formative  days  of 
the  Republic.  Mr.  Hooper  was  an  ultra-Federalist  and-Mr.  JcOerson. 
re^iardlng  the  two  parties  in  America  after  the  names  in  Bngland, 
called  the  Hamlltonlans  Tories  and  the  RepubUean-DemoeraSs 
Whigs,  and  his  designation,  like  all  tranqtlanted  destgnatiOBa  was 
not  always  accurate.  But  in  the  day  when  Jefferson.  Madison, 
and  MaoDn  were  putting  the  country  on  the  democratic  tack. 
Hooper  sided  with  the  Federalists.  John  Fenn  was  an  ardent 
Jeffersonian.  Mr.  Hewes,  closely  associated  with  IredeU  and 
Johnston,  was  a  conservative  man  and  was  slow  to  brieve  that 
the  Colonies  could  win  and  came  to  believe  in  Indepeadcnoe  os^ 
when  he  lost  hope  that  the  British  would  treat  the  Ooloolas  falrty. 
and  when  he  foxmd  the  people  determined  upon  s^-«ovemmfSnt. 
It  has  been  suggested  tfaat  Uie  oontroUlng  tnfluenoe  which  eaossd 
Mr  Hewes  to  become  a  champion  at  Independenee  was  the  pc«s- 
suie  foUowlng  the  hlstorto  SdeBftob  tea  party.  It  was  afctsadad  by 
61  women  who  engaged  ttaemaelvca  "BEOt  to  conform  to  that  par- 
nlcioos  custom  of  drtnklng  tea,  and  the  aforsMdd  ladys  would  sot 
pnunote  ye  wear  at  any  numvfactiBa  irom  Knglsnd  until  saeh 
time  that  all  acts  whldi  tenil  to  easlove  this  our  natisw  oou&try 
sbaU  be  repealed."  PhilUps  Rtt  11  has  wrttSen  of  this  ineMent: 
•"no  eotental  f  enuJa  oC  Hbm  spa  Bias  iwMg  mors  daadiy  tlun  the 
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Bul«.  and  Revea  beta^  m  b«eb«lor.  It  is  Rnall  wonder  that  he  gare 
fTooad.  tbasdoned  Quaker  tenets,  and  threw  his  Interests  In  with 
the  Colonial  lot:  and  was  thereafter  active  In  an  continental  and 
proTlncial  coiincUs.** 

TI>e  truth  Is  ttiat  Joaeph  Rewes  was  more  of  a  merchant  and 
mariner  than  a  statesman.  Be  was  a  man  of  affairs  and  property, 
and  feared  what  might  happen  U  the  country  cut  loose  from  Kng- 
land.  Be.  however,  reaolired  aU  these  fears  In  favor  of  the  pre- 
vattlBg  opdUoD  and  stood  with  the  more  ardent  and  early  believers 
ia  Independence. 

For  a  time  these  more  enthuslasUe  and  forward-looking  advo- 
cates of  breaking  an  relations  with  England  were  doubtfiil  where 
Be««s  would  stSAd.  and  fearful  he  would  oppoee  their  dream  of  a 
tree  America.  They  knew  that  his  close  personal  and  political 
associates  were  so  tied  to  England  that  they  feared  he  would  not 
rise  to  the  occasion,  voice  the  prevailing  patriotic  sentiment  of  the 
colooy  of  Nerth  Carolina,  and  make  himself  Immortal.  John 
Adams,  a  leader  la  the  ConUnental  Coagreas.  gave  this  picture  of 
th«  mental  streiBS  at  Bewss  and  how  he  came  to  see  the  light  and 
foUow  It: 

"One  daj  while  a  member  was  producing  argrunents  to  show 
the  general  opmkm  at  an  the  eolonlea  was  for  independence,  and 
amoog  them  North  Carolina.  Bewes.  who  had  hithoto  constantly 
voted  against  it.  stood  soddenly  upright  and  lifting  both  hands  to 
Heaven  cried  out,  '  It  U  dooe  and  I  wlU  abide  by  It.' " 

And  Adams  further  oommented.  showing  how  obstinate  was  the 
cppoittlea  to  asparatloo  from  Bngland: 

**!  would  gtva  more  for  a  peifect  painting  of  the  terror  and 
hotnr  upon  the  face  of  the  old  majority  at  that  criUcal  moment 
than  for  the  best  place  of  Raphael." 

Adams  also  gives  us  the  best  pen  plcttzre  that  we  have  of  Hewes 
when  he  eatd :  "  Bewss  has  a  sharp  eye.  a  keen,  penetrating  sense. 
tafot  what  Is  of  more  tmportaaoa.  is  a  man  of  honor  and  Integrity." 
WUUam  Booper.  a  oo-slgaer  of  the  Declaration  with  Hewea.  and 
with  whoae  so-called  Tory  opposition  Bewes  was  in  earlier  debates 
In  harmony,  writes  of  Bewes:  "Be  was  my  lattmate  friend.  I 
knew  and  had  probed  the  saerst  reeessss  of  his  soul,  and  found  It 
devoid  of  guile  and  replete  with  benignity."^ 

Mr.  Bewes  was  a  native  of  New  Jersey  and  engaged  In  business 
and  maritime  pursuits  in  PhUadelphla.  Later  he  moved  to  Eden- 
toa.  Induced  thereto  by  the  fact  that  there  was  considerable 
commerce  ftom  the  West  Indies.  Be  was  a  large  exporter  and 
importer  and  owned  a  large  fleet  of  merchant  vessels  which  he 
later  placed  at  the  dl^Kieal  of  the  country  during  the  Revolution. 
His  ships  oould  make  the  trip  from  Xdenton  to  .theee  Islands, 
furnish  tag  many  products  to  the  colonies,  much  qtiicker  than 
from  Philadelphia.  Be  pro^wed  la  Edesjtoa  and  l)ecame  what  in 
thoee  day*  was  regarded  as  a  man  of  wealth  so  that  in  his  wlU  he 
was  able  to  bequeath  to  his  family  many  thousand  pounds.  Be 
early  obtained  the  confidence  of  the  people  of  his  adopted  home 
and  took  Interest  as  a  pubUc-eplrlted  business  man  in  aU  that 
concerned  the  people  of  the  eoioDy. 

It  was  while  ssmag  In  the  Continental  Congress  that  the  oppor- 
tunity caoae  to  Mr.  Bewes  to  obtain  a  brevet  title  of  Secretary  of 
the  Navy  of  tha  Colonlss.    Of  courss.  hs  had  no  such  legal  tlUe 
but  when  Oeneral-  Waahlngtoa  and  other  leaders,  among  them' 
Mr.  Bewes.  saw  that  means  most  be  foxind  to  wayUy  the  shins 
brtagtng  m^pUes  to  the  British  Army,  the  need  for  a  ocmtlnentia 
aavywas  seen.    There  wtm.  therefore,  orgaalasd  ths  marine  oom- 
mtttoe  of  the  Oongresa.  compossd  of  John  Adams,  Stephen  Bon- 
klna.  Richard  Henry  Lea.  Robert  Morris,  and  Joseph  Bewea.    B^ 
kins  had  been  trained  to  the  sea  but  Bewee  had  had  large  e«- 
perlcoce  with  snips  and  ssamsn  hi  the  actual  direction  of  seamen 
and  merchant  nurtna.  and  ha  became  what  was  called  "  the  work 
hone "  of  the  oommtttee  and  its  chairman.    In  truth    it  was  a 
dlatlacttOD  to  ba  the  leader  of  such  a  dlatingulshed  committee 
but^eome  of  the  meatoets  were  slow  to  toOam  Mr.  Bewee.    to 
fact,  soma  of  ttaaca  ne>«ar  did  foDow  him.    The  New  Englanders 
led  by  Adams  and  Hopkins,  wished  to  control  the  new^vv  and 
nam^tbetr  h>nd-p(leked  ofltoers  to  dtteet  it.    One  of  them  asked 
dlreettag    hla    words    to    the    southsmers    on    the    committee' 
"Havent  you  flUed  the  Army  vrlth  your  precious  Washlnsrtons^ 
Las*,  and  othsr  VtrgtniansT  -  and  added:  "  Keep  your  ArmynoUs 
but  the  Nary  la  ov  meat.-    But  there  were  two  members  ^the 
mimlttea.  Jaasph  Dewaa.  of  North  Carolina,  and  Robert  Morris 

•*  J^!!^^^,^^  yg  onwimng  to  turn  ths  Navy  ove^ 
entJraly  to  New  HngSand  oOean. 

Moms  didnt  think  that  anything  could  go  on  in  Amertea  sue- 
eseafuOy  unless  a  PWIadetphtan  had  prominent  place  in  It.  and  so 
bademanrtad  tha*  Nlcholaa  BMdle  be  given  a  oommlsalon.    Joseph 
flftn  In  his  Inalstsnea  that  North  CMrollna  must  have 
oa  tl*U|rt  at  tba  fln*  oAoera  of  the  young  navy.    Be 
^    -      ^   **  '  wnwitoo  aa  captain  a  nan  who  had  never  been 

^T^  SiJ^  ^^2^  J"?'?^"  S*?**  «»»»»»tt*e.  John  P.  Jones. 
IT  he  had  anggwUd  that  John  PmU  be  gtv«&  a  eommlmion,  the 
other  aambcra  mfght  have  beard  of  that  romantle  saUor  who  said 
of  himeett  that  taa  bad  be«a"  a  son  of  fortune."    Bowevar.  though 

aide  to  oonpal  th*  ««—«««— y^tis  In  the 

,. ,.  ^  . *n«  BMdle  a  captain  Of  the  Aadrea  I>or<a, 

Hawse  had  te  ba  eonteatad  vrtth  a  ittat  tteoteaaatahip  for  John 
'*^^'""^^^*o  ^■•«  Ii»««»  tba  taab  of  arming  and  manning  the 
««yhip  dlfrad,  Moaft  eC  tba  new  ottesra  W^  Haw  J^^Lu^lers. 
•naworse  than  that,  oaaat  of  tba  appotnteee  were  either  relatives 
ormnds  «c  BUpbaa  Wnptliia  and  John  Adama.  Iflsaibara  of  ths 
ooottaantal  OigtasB.  Nspettsa  la  aoCbing  aaw.  It  isaiiHed  thea. 
•J^lmoat  alwi^  in  Injury  te  tbe  pabile  eervtoe,  for  within  a  few 
BBonthe  most  of  tbeae  favorttsa  wte  bnd  been  gtvan 


had  loet  their  ships,  been  cashiered,  tried  on  charges,  or  tona  to 
find  a  port  and  rest.  Jones  once  wrote:  "When  I  appUed  for  a 
lieutenancy  I  hoped  in  that  work  to  gain  much  usefiil  knowledge 
from  men  of  more  experience  than  myself.  I  was,  however,  mis- 
taken, for  Instead  of  gaining  information,  I  was  obliged  to  inform 
others.  A  few  of  them  did  almost  everything  except  prick  them- ' 
eelves  with  their  own  swords."  PhlUips  RusseU  says:  "Only  two 
men  in  this  historic  list  of  the  flrst  American  naval  oflloers  came 
out  of  their  first  tests  with  laurels,  and  they  were  the  last  two 
chosen — Nicholas  Biddle  and  John  P.  Jones.  Because  he  owed  his 
appointment  to  Hewes,  the  latter  was  thenceforth  known  as  '  the 
North  Carolina  captain.' " 

This  Is  not  the  time  nor  place  to  discuss  the  somewhat  disputed 
question  as  to  how  John  Paul  received  the  name  of  Jonee.  There 
has  long  existed  In  North  Carolixut  a  tradition,  which  was  accepted 
without  question  for  many  years,  that  after  John  Paul  Jonee  had 
killed  a  man  on  board  his  ship  and  it  was  neceesary  for  him  to 
hide  himself  for  a  time,  he  came  to  North  Carolina  and  lived  In 
the  homes  of  Willie  Jonee  and  Allen  Jones.  The  story  of  how  this 
happened,  whether  historic  or  traditional.  Is  very  Interesting.  It 
Is  that  John  Paul  had  fanned  the  acquaintance  and  secured  the 
friendship  of  Joseph  Hewes  In  Phnadelphia,  and  Bewea  had  in- 
vited the  yotmg  sailor  to  visit  him  at  his  home  la  Bdeaton. 
Therefore,  unannounced,  John  Paul  appeared  In  Edenton  to  accept 
this  generous  invitation.  When  he  arrived  tn  Bdenton  he  found 
that  Mr.  Bewee  had  gone  on  one  of  his  ships  to  the  West  Indies, 
and  the  disconsolate  yoimg  sailor,  without  fHends  and  without 
money,  was  sitting  on  the  wharf  ia  Edenton  Bay  when  the  great 
pstriot,  Willie  Jones,  went  to  the  wharf  to  take  a  boat  to  return 
to'  his  home  In  Halifax.  In  a  smaU  tomi  like  Edenton  the  pres- 
ence of  a  stranger,  particularly  a  stranger  of  the  attractiveneas  of 
John  Paul,  caused  Mr.  Jones  to  inquire  about  him  and  how  he 
happened  to  be  there,  and  so  he  approached  the  young  man  and 
asked: 

"  What  la  your  name?  " 

"  Uy  name  Is  John  Paul,"  was  tha  answer. 

"  What  brought  you  to  Edenton?  "  asked  Mr.  Jones. 

"  I  was  Invited."  said  John  Paul.  "  by  Mr.  Joseph  Bewea  to  visit 
him  In  Edenton.  and  I  came  hoping  to  find  him.  I  now  learn  that 
he  la  In  the  West  Indies  and  will  not  be  back  for  soma  time  and 
thorefore  I  am  In  great  distress." 

Thereupotx.  so  the  story  goes — it  Is  history  or  tradition,  which- 
ever you  choose  to  call  it — Willie  Jones,  who  had  doubtless  heard 
of  John  Paul,  and  who  had  a  flair  for  prcxnlslng  young  men.  in- 
vited John  Paul  to  go  to  his  home.  The  invitation  was  accepted 
and  for  a  time  John  Paul  was  a  resident  In  his  home,  alternating 
between  the  home  of  Willie  Jones  In  Halifax  and  the  home  of  his 
brother,  Allen  Jones.  The  attachment  became  very  strong  be- 
tween the  nomadic  and  brilliant  yovmg  sailor  and  theee  two  dis- 
tinguished patriots  of  that  era.  Later  when  Mr.  Hewes  was  able 
to  obtain  a  commission  for  the  yoiing  sailor  in  the  American 
Navy,  the  officer  asked  that  the  coounlsslon  be  not  given  to  John 
Paul  but  to  John  Paul  Jones,  and  the  Halifax  story  has  always 
been  that  he  made  this  request,  saying,  in  substance:  "  My  name 
was  John  Paul,  but  out  of  admiration  and  gratitude  to  the  men 
who  gave  me  refuge  and  kindness  and  friendship  in  a  day  when 
I  sorely  needed  them,  my  name  Is  henceforth  John  Paxil  Jonsa." 
In  the  Navy  Department  at  Washington  there  iiangs  a  beautiful 
sword  on  which  Is  the  inscription:  "This  sword  was  presented  to 
John  Paul  Jones  by  Willie  Jones,  of  North  Carolina,  and  Is  loaned 
to  the  Navy  by  Admiral  Nicholson,  whose  father  came  Into  pos- 
session of  It." 

This  Interesting  story  or  scrap  of  history  has.  of  course,  been 
questioned  becaiise  neither  Willie  Jones  nor  his  brother  nor  John 
Paul  Jones  left  any  scrap  In  proof  of  the  Incident  or  reason  why 
John  Paxil  changed  his  name,  but  If  he  didn't  take  his  name  from 
the  North  Carolina  family,  of  which  Willie  Jones  was  the  head, 
where  did  he  get  the  name  Jones  and  why  did  he  take  It?  These 
questions  have  puzzled  historians  who  have  not  agreed  upon  the 
answer. 

-The  story  of  the  organisation  of  the  new  Am^lcan  Navy,  after 
the  failure  of  some  of  the  early  officers.  Is  one  of  the  most  glorioxis 
stories  in  the  American  chi4>ters  of  service  afloat.  Lieutenant 
Jones  claimed  to  have  puUed  up  to  the  masthead  of  the  Alfred 
the  first  American  naval  fiag.  It  was  not  the  banner  vrlth  13 
stripes  but  a  rectangle  of  yellow  silk  bearing  the  picture  of  a 
rattlesnake  and  the  legend.  "  Don't  tread  on  me."  This  device  had 
been  previously  used  by  the  Culpeper  riflemen  of  Virginia. 
Among  the  other  contentions  in  the  story  of  the  life  of  John  Patti 
Jones  there  Is  much  of  mjrstery  and  more  of  rmnance.  There  has 
been  the  question  as  to  who  hoisted  the  first  American  flag.  Cw- 
tain  Barry,  called  by  some  "  the  father  of  the  American  Navy," 
laid  claim  to  that  honor  as  did  John  Paul  Jones.  John  Adams 
has  left  on  record  this  statement:  "Both  theee  vain  boasts  I 
know  to  be  false.  It  is  not  decent  or  Just  that  those  emigrants, 
foreigners  of  the  South,  should  falsely  arrogate  to  themselves  merit 
that  belongs  to  New  England  saUora,  ofllows.  and  men."  Be 
clainwd  the  honor  belonged  to  Capt.  John  Manly,  commander  of 
the  Lee.  which  brought  la  four  prises.  Of  course,  John  /iA^^%.  In 
using  the  worde  "emigrants,"  "foreigners  from  the  South."  was 
referring  to  Joton  Paul  Jones.  However  aU  this  may  be.  one  thing 
is  certain,  that  the  flrst  salute  to  the  Americaa  fli^T  ^m  glvea  in 
French  waters  when  John  Paul  Jones  sailed  his  famous  ahip.  the 
Bon  Homme  Miehard,  into  the  French  harbor. 

The  first  work  that  John  Paul  Jonee  was  ordered  to  do  waa 
convoy  duty  for  ships  carrying  supplies  for  the  dafeive  of  New 
York.  Be  returned  to  Philadelphia  from  a  suoceesful  convoy 
troyafa  three  weeks  after  the  «tyntTig  of  the  Declaration  of  Indo- 
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pendenoe.  PhlUlps  Buaedl  wrltee:  "Jba^h  Bewee  waa  now  aatts- 
fiod  that  he  had  made  no  mistake  In  his  man  Be  was  also 
convinced  that  this  fellow  had  a  spot  of  genius  in  htm,  and  that 
he  had  not  the  temperament  to  endure  Ineoopetent  or  lacka- 
daisical superiors.  He  therefore  set  to  work  to  obtain  for  Jones  a 
coaunand  ia  which  hia  initiative  would  have  elbowroom.  Mean- 
time Jones  went  to  John  Hancock  and  obtained  from  him,  as 
President  of  the  Continental  Congress,  conflrmstlon  of  the  cap- 
tain's oommisElon  given  to  him  by  Hopkins.  It  Was  dated  Augtut 
8.  ITM.  the  flrst  awarded  after  the  Colonies  had  pronounced  them- 
selves to  be  a  separate  Commonwealth."  \ 

Jones  proposed  to  Hewes  that  he  be  sent  to  the  west  coast  of 
Africa  to  intercept  and  harass  British  tradtog  ships,  and  was  very 
earnest  in  urging  upon  Hewes  that  a  naval  war  should  be  not  only 
defensive  but  offensive.  There  was  difference  of  opinion  In  the 
Marine  Committee,  but  from  that  committee  Hewes  emerged  with 
an  unlimited  order  to  Jones  for  a  free-lanoe  cruise  to  last  "  6 
weeks  or  2  or  S  months."  like  story  of  John  Paul  Jones  is  the 
most  romantic  of  any  sailor  In  the  whole  history  of  the  American 
Navy.  His  early  successes  are  told  la  letters  which  he  wrote  to 
Joseph  Heroes,  and  he  continued  to  write  to  him  as  long  as  he 
lived,  and  to  regard  him  as  his  "  angel  of  happiness." 

To  be  sxire,  the  day  Joseph  Hewea  attached  hla  name  to  tho 
Declaration  of  Independence  was  the  greatest  day  in  his  life,  the 
one  event  that  gives  him  immortality.  If  he  had  followed  the 
suggestions  of  those  fHends  who  were  slower  than  he  to  see  that 
independence  was  America's  destiny,  Edenton  wo\jld  not  be  hold- 
ing a  great  celebration  In  his  honor  on  Thursday  of  this  week, 
and  no  "congressional  monument  to  his  memory  w.nild  rise  on 
the  beautiful  sward  overlooking  the  beautiful  Bdenton  Bay.  There 
were  men  in  that  day  who  had  opportunity  to  sign  the  declara- 
tion who  denied  themselves  Immortality  because  of  doubt  or  fear 
or  hostility.  Hewes.  as  he  slowly  but  surely  came  to  see  that  in- 
dependence was  the  destiny,  had  the  vision  tn  time  to  ^In  Im- 
mortality and  to  giv^  such  service  to  his  country  after  the  sign- 
ing of  the  Declaration  of  Independence  as  would  have  given 
him  lasting  distinction.  But  he  would  have  lacked  that  capstone 
of  immortality  which  ever  rurrotinds  the  names  of  the  men 
privileged  to  sign  that  Immortal  doenment. 

One  of  the  true  teeta  of  the  capacity  of  a  man  oaUed  to  great 
position  Is  his  ability  to  Judge  men  and  call  to  his  assistance  and 
to  public  service  men  who  wHI  grow  Into  such  large  usef\ilness  as 
to  justify  his  faith  tn  them.  Judging  by  thts  standard,  Joseph 
Hewer  was  a  great  man.  Devoted  aa  he  was  in  the  Continental 
Congress,  chiefly  to  the  building  up  of  the  young  Navy  that 
could  cope  with  the  great  British  Navy,  he  had  tbe  genius  to  see 
that  John  Paul  Jones  was  a  genius.  Miieh  greater  than  Joseph 
Hewes  was  John  Adams,  but  John  Adams  lacked  tbat  vision.  He 
saw  in  John  PaiU  Jones  nothing  but  "  emigrant."  "  foreigner 
from  the  South,"  "  a  son  of  fortune,"  and  perhaps  thought  oC 
him  as  a  murderer  aiMi  little  better  than  a  pirate.  Joseph  Hewes 
had  vision.  He  divined  that  In  this  young  man  was  tbe  spark  of 
genius  needing  only  an  opportunity. 

He  threw  to  this  intrepid  young  tnan  the  life  line  of  opportunity. 
When  John  Paul  Jones  seized  that  life  line  thrown  to  him  by 
Hewea  and  made  the  British  stand  in  terror  of  hla  intrepid  superi- 
ority, the  names  of  Joseph  Hewes  aixi  John  Paul  Jones  became  in- 
separably linlced  in  history.  There  Is  no  tradition  about  this;  it  la 
history.  When  estimating  the  value  of  the  achievements  of  John 
Paul  Jones  it  must  be  remembered  that  it  was  Josei>fa  Hewes  who 
c^iened  the  door  to  him,  which  he  embraced,  to  frighten  the  Brit- 
ish ships  within  an  inch  of  their  lives,  to  terrify  the  children  of 
the  British  coast  by  scaring  them  with  stories  about  John  Paul 
Jones,  the  "  pirate,"  as  they  called  him,  and  to  win  for  the  Ameri- 
can Navy  In  Prance  such  recognition  as  might  not  otherwise  have 
been  won.  To  the  quiet  merchant  and  mariner,  Josei^  Hewes, 
goes  the  lasting  credit  of  having  seen  farther  into  the  possibllltiea 
of  that  wonderful  young  man  when  John  Adams  could  see  noth- 
ing in  htm  except  a  rover.  Bewes  was  not  Ignorant  of  the  history 
of  John  Paul.  He  knew  that  he  had  been  a  sailor  and  rover  for 
years.  John  Paul  had  confessed  the  story  of  the  killing  of  the 
man  in  the  Tobago  misfortune.  T^  knew  at  flrst  hand,  but  he 
was  not  the  man  to  deny  to  intrepid  youth,  whom  he  realised  had 
great  ability,  a  second  chance.  One  woaders  Indeed  what  might 
have  been  the  history  of  John  Paul  Jones  if  Joseph  Bewes  had  not 
seen  in  him.  when  he  was  unknown,  what  all  the  world  came  later 
to  reoogniee. 

Therefore,  on  Thursday,  when  the  congressional  monument  to 
Hewes  is  unveiled  In  Edenton,  young  people  will  be  aaklng,  doubt- 
less, 'v^y  Bewes  deserves  aU  this  honor,  and  there  wUl  be  two 
answers. 

First,  that  he  signed  the  Declaration  of  Indepeikdence.  That, 
surely.  Is  enough  honor  for  any  man  and  makes  him  worthy  of  the 
highest  tribute. 

The  second  answer  will  be  that  Joseph  Hewes  gave  to  the  yoimg 
American  Navy  and  to  the  world  John  Paul  Jones.  If  he  had  done 
nothing  else,  that  power  to  see  the  capabilities  of  a  great  man  in 
an  unknown  youth  would  Jtistlfy  the  honor  that  is  to  be  paid  to 
Joseph  Hewes.  TXi  be  sure,  the  people  of  Bdenton  and  North  Caro- 
lina would  tx>ld  him  in  eateem.  even  if  he  was  not  held  in  national 
and  International  esteem  for  these  two  contributions  to  his  coun- 
try tor  all  generations,  for  his  business  Judgment,  his  marine 
eoterpriae,  and  his  civic  virtues. 

Hewes  died  at  the  age  of  49.  It  was  said  that  one  of  the  reaaons 
why  he  moved  South  was  to  seek  a  warmer  and  more  salubrious 
dimate  and  to  escape  the  rigors  of  the  winters  of  the  North,  for 
tta>erealasis  early  «aalmed  him.  Edenttm  holds  in  its  heart  the 
tragedy  (tf  hla  beautiful  ramanoe.     Ha  waa  aafcl.  to  hava 


engaged  to  Miss  Isabella  Johnston,  daughter  of  Samuel  Jobnaton. 

His  fiancee  died  during  thete^  eourtshlp.  and  Hewes  went  to  his 
grave  saddened  by  the  wreck  of  his  romance. 

It  nrlll  be  a  pious  pilgrimage  which  NorUi  Caroltnlana  and  others 
wUl  make  this  week  to  have  a  part  in  bmioring  a  eon  who  won 
immortality  by  appending  his  mune  to  the  Declaration  of  Inde- 
pendence. 

MTEWglOW    OP   KEMAKXa 

Mr.  PATTERSON.  Mr.  Speaker,  I  ask  unanimous  con-, 
sent  to  extend  my  remarks  In  tbe  Rkcors  and  include  therein' 
a  short  letter  from  the  supervisor  of  postal  employees  of  the 
State  of  Alabama  protesting  the  salair  reduction  for  postal 
employees. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker.  I  object. 

The  SPEAKER.    Objection  Is  heard. 

ORDEE  or  BUSHfESS  '  •^**   ^- 

Mr.  SNELL.  Mr.  Speaker,  I  would  iOte  to  ask  the  g»itle<- 
man  frc»n  minols  a  quesUoa  about  the  prognon  for  tb/t 
balance  of  tbe  we^. 

Mr.  RAINET.  I  will  state  to  the  gentleman  that  on  Tues- 
day we  will  have  Calendar  Wednesday  business.  To^saorrow 
ni^t  from  8  o'clock  onti]  IX  o'clock  then  will  be  a  call  of 
the  Private  Calendar;  the  next  day.  Wednesday,  the  legis- 
lative approixlation  bill,  -with  the  Economy  Committei^ 
amendments,  and  we  expect  to  have  night  sessions  Wednes^  ^ 
day,  Thursday,  and  Friday,  hi  an  attempt  to  get  through 
with  the  legislative  appropriation  bill.  On  Saturday  we  win 
consider  Muscle  Shoals  legislation.  On  Wednesday  of  this 
week,  also,  the  tariff  bill  will  be  taken  up  vnder  a  nile.  to 
ctmcur  in  the  Senate  amendments. 

Mr.  SNELL.  The  gentleman  is  g<ring  to  force  the  pro- 
gram from  this  time  on  so  that  there  wHl  be  no  questkm 
but  what  the  House  will  get  through  with  Its  business  early 
in  June  and  not  have  to  remain  here  aU  summer? 

Mr.  RAINEY.    Tee.  sir;  that  is  the  i^n. 

Mr.  LaGUARDIA.  Of  course,  we  have  had  no  relief  legis- 
lation yet. 

SSKATS  CNROLLBe  BILL  9I0NI9  '  '"U^ 

The  Speaker  announced  his  signature  to  an  eardOedjSn 
of  the  Senate  of  the  following  title: 

S.  3570.  An  act  to  amend  the  act  entitled  "An  act  confirm- 
ing in  States  and  Territories  title  to  land  granted  by  tbe 
United  States  in  the  aid  of  common  or  public  schools."  ap- 
proved January  25.  1927. 

ASJOURmcxifrT 

Mr.  RAINET.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'dodc  a&d  M 
minutes  p.  m.)  the  House  adjourned  until  to-morrow,  Tues- 
day. April  26. 1832,  at  12  o'clock  noon. 


COMMITTEE  HEARINQS 

Tentative  list  of  committee  hearings  scheduled  for  Tues- 
day, April  26,  1932,  as  reported  to  the  iloor  leader  by  clerks 
of  the  several  committees: 

WATS  AHS  KXAHS 

(10  a.  m.) 
Continue  hearings  on  soldiers'  bonus. 

DISTKICT  OP  COLXraiBIA 

(10  a.  m.) 

Amending  appropriation  act  relating  to  licenses,  etc 
(H.  R.  5335) . 

Authorizing  appropriaiion  for  Casualty  Hospital  (S.  1307; 
H.R.  8076). 

To  exempt  from  taxation  property  of  Colonial  Dunes 
(H.R.4509). 

To  exempt  from  taxation  property  of  Sons  dt  Revolution 
(H.R.  10138). 

To  exempt  from  taxation  property  of  Daughters  ct  1812 
(S.  1203). 

(10.30  a.  m.) 

To  amend  the  Distitet  Code  xelattng  to  kldnapteg  <H.  R. 
10054,  H.  R.  10089) . 
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RBPORT8   OF  OOlOll'ITEBb   ON   PUBLIC  BILLB   AND 

RBBOLUnONS 

Under  eUow  2  of  Rule  xm. 

Mr.  KERR:  Committee  on  Izmnlgration  and  Naturaliza- 
tion. H.  R.  6710.  To  repeal  certain  laws  providing  that 
certain  aUens  who  bave  filed  declarations  of  intention  to 
become  dUxens  of  the  United  States  shall  be  considered 
dtteens  for  the  purposes  of  service  and  protection  on  Ameri- 
can vessels:  with  amendment  (Rept.  No.  1124).  Referred 
to  the  House  Calendar. 

ItT.  STEAOALL.  Committee  on  Banking  and  Currency. 
H.  R.  8931.  A  bill  to  amend  Title  H  of  the  Federal  farm 
loan  act  in  r^:ard  to  Federal  intermediate  credit  banks,  and 
for  other  purpoees;  without  amendment  (Rept.  No.  1125). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

|fir.  IdcDUFFUS:  Committee  on  Economy-  H.  R.  11597. 
A  bin  to  effect  economies  la  the  National  Qovermnent; 
without  amendment  (Rept.  Na  1126) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BANKHSAD:  Committee  on  Rules.  H.  Res.  203.  A 
resolution  making  in  order  amendments  to  be  offered  by  the 
Committee  on  Economy  to  H.  R.  11267.  the  legislative  ap- 
propriation hUl;  without  amendment  (Rept.  No.  1127).  Re- 
ferred to  the  Houae  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  SWANK:  Committee  on  Claims.  H.  R.  3727.  A  bill 
for  the  relief  of  Mary  Elisabeth  Fox;  with  amendment  (Rept. 
Na  1119) .    Referred  to  the  Ccnnmittee  of  the  Whole  House. 

Mr.  CHRIBTaAU:  Committee  on  Claims.  H.  R.  5801.  A 
bill  for  the  reUel  of  Clyde  W.  Edwards;  without  amendment 
(Rept.  No.  1120).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  FTTTENGER:  Conmiittee  on  Claims.  H.  R.  5947. 
A  bin  for  the  relief  of  John  Moore;  with  amendment  (Rept. 
Ma  1121).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  FTTTENGER:  Committee  on  Claims.  H.  R.  7655.  A 
bill  for  the  relief  of  Dr.  (Tharles  T.  Granger;  with  amend- 
ment (Repi.  Na  1122).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  11461.  A  bm 
for  the  relief  of  C.  N.  Hildreth.  Jr.;  without  amendment 
(Rept.  Na  1133).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  10124.  A 
bill  for  the  rebef  ot  A.  ZaMXine.  disbursing  clerk.  United 
States  Department  of  Agriculture;  ivlthout  amendment 
(Rept.  Na  1128).  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  ZXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HOWARD:  A  bill  (H.  R.  11591)  to  limit  the  sal- 
aries payable  to  ofScers  and  employees  of  national  banks  or 
hanking  associations  in  tlie  Federal  reserve  system;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  PERKINS:  A  taUl  (H.  R.  11592)  to  protect  trade- 
marks used  in  commerce,  to  authorize  the  registration  of 
buch  trade-marks,  and  for  other  proposes;  to  the  Com- 
mittee on  Patents. 

By  Mr.  KNUT80N:  A  bill  (H.  R.  11593)  to  coDect  addi- 
tional tonnage  dues  from  vessels  of  foreign  nations  that 
default  in  their  debts  to  the  United  States;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  MAAS:  A  bffl  (H.  R.  11594)  to  prohibit  the  sale, 
lease,  or  dismantling  of  certain  naval  vessels  used  for  train- 
ing purposes  by  the  United  States  Naval  Reserve;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  HOWARD:  A  bUl  (H.  R.  11595)  to  amend  sections 
sat  and  S29  of  the  United  States  Criminal  Code  of  1910  and 
Mctioaa  5«t  an  840  of  the  United  SUtes  Code  of  1926;  to 
I  tiM  Committee  on  Indian  Affairs. 


Also,  a  Mil  (H.  R.  11596)   to  autiiorlze  the  exchange  of 

small  tribal  acreage  on  Fort  Hall  Indian  School  Reserve  in 
Idaho  for  adjoining  land;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  McDUFPIE:  A  bffl  (H.  R.  11597)  to  effect  econ- 
omies in  the  National  Government;  committed  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

By  Mr.  BANKHEAD:  A  resolution  (H.  Res.  203)  making, 
in  ordet  amendments  to  be  offered  by  the  Committee  on^ 
Economy  to  H.  R.  11267,  the  legislative  appropriation  bill;  ' 
to  the  Committee  on  Rules. 

By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  373)  requesting 
the  President  to  instruct  the  delegates  to  the  disarmament 
conference  for  a  further  reduction  of  battleships  and  cruis- 
ers; to  the  Committee  on  Foreign  Affairs. 

Also,  joint  resolution  (H.  J.  Res.  374)  creating  a  commis- 
sion to  investigate  the  sales  of  foreign  securities;  to  the 
Committee  on  the  Judiciary. 


PRIVATE  BHJa  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COLLIER:  A  bill  (H.  R.  11598)  for  the  relief  of 
Gottlieb  Luhm.  deceased;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  CONNOLLY:  A  bill  (H.  R.  11599)  granting  an 
increaae  ot  pension  to  Theresa  E.  Herae;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11600)  granting  a  pension  to  Margaret 
M.  Hooven;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11601)  granting  a  pension  to  Anna  D. 
Volz;  to  the  Committee  on  Pensions. 

By  Mr.  FIESINGER:  A  biU  (H.R.  11602)  granting  an  In- 
crease of  pension  to  Sarah  Abbott;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  FULMER:  A  bffl  (H.R.  11603)  granting  a  pension 
to  Ella  Elizabeth  Ayers;  to  the  Committee  on  Pensions. 

By  Mi.  OUTER:  A  bill  (H.  R.  11604)  granting  a  pension 
to  Elmer  B.  Williams ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LICHTENWALNER:  A  bill  (H.R.  11605)  for  the 
relief  of  William  A.  Libka;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  UNTHICUM:  A  bffl  (H.  R.  11606)  to  authorize  an 
appropriation  for  the  reimbursement  of  Stelio  Vasslliadis; 
to  the  Committee  on  Foreign  Affairs. 

By  Mrs,  OWEN:  A  bill  (H.R.  11607)  for  the  relief  of 
Harry  Burton -Lewis;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PARSONS:  A  bill  (H.R.  11608)  granting  an  in- 
crease of  pension  to  Nancy  C.  Austin;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  RAINEY:  A  bffl  (H.R.  11609)  for  the  relief  of 
Freddie  D.  Venable;  to  the  Committee  on  Mffltary  Affairs. 

By  Mr.  RAMSEYER:  A  bffl  (H.  R.  11610)  granting  an  in- 
crease of  pension  to  William  H.  Tullls;  to  the  Committee  on 
Pensions. 

By  Mr.  TABER:  A. bffl  (H.  R.  11611)  granting  a  pension  to 
Oeorgianna  Davis;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WEST:  A  bill  (H.  R.  11612)  granting  an  increase 
of  pension  to  Almyra  O.  Humphrey;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WTTHROW:  A  bffl  (H.  R.  11613)  for  the  relief  of 
Howard  A.  Marshall;  to  the  Committee  on  Pensions. 

Also,  a  bffl  (H.  R.  11614)  for  the  relief  of  Mueller  Motor 
Co.;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7020.  By  Mr.  ARNOLD:  Petition  of  citizens  of  PinksUff. 
ni.,  urging  proper  regulation  of  trucks  and  busses  engaged 
in  interstate  traffic;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

7021.  By  Mr.  BOYLAN:  Letter  from  the  Baugh  k  Sons 
Co..  Baltimore,  Md..  opposing  Government  operation  of 
Muscle  Shoals;  to  the  Committee  on  Military  Affairs. 
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7022.  Alwftk  lesolution  adopted  by  the  koard  of  directors  of 
Dalrynicn'S  League  Cooperative  Association  (Inc.).  ttrging 
that  no  drastic  cuts  be  made  In  appropriation  for  vocational 
tndnlBff  in  !hlgh  schools  and  other  tnstttutions  of  leamtng; 
to  the  Conuhittee  on  Appropriations. 

7023.  Also,  ktter  from  the  Disabled  American  Veterans  of 
the  World  War,  Chapter  No.  17,  Castle  P(rtnt.  N.  Y.,  favartng 
the  payment  of  adjusted  c<nnpensatian;  to  the  Committee 
on  World  War  Veterans'  Legislation,      f 

7024.  Alsa  letter  from  the  Bro(^]^  Industrial  High 
School  for  (iirls,  Bnxridjm,  N.  Y.,  opposing  any  reduction  in 
the  appropriation  for  vocational  education;  to  the  Commit- 
tee on  Appropriations. 

'  7025.  Also^  letter  from  the  assistant  commissioner  for  vo- 
cation and  extension  education  of  the  University  of  New 
York,  Albany,  N.  Y.,  opposing  any  reduction  in  the  appro- 
priation for  vocaticmal  education;  to  the  Committee  <m 
AiKiropriations. 

7026.  By  Mr.  BRUNNER:  Resolutions  passed  by  the  New 
York  Department  of  the  Reserve  OfBcers'  Association  of  the 
United  States  at  Albany,  N.  Y..  on  April  8  and  9,  1932,  oppos- 
ing reduction  in  military  ajqixropriations,  etc.;  urging  upon 
Congress  to  iffoyide  an  appropriation  sufficient  to  provide 
Inactive  duty  and  flying  training  for  air  reserve  ccsnbat 
pilots,  etc.;  and  favoring  the  inclusion  In  the  Budget  of 
fimdfi  sufficient  to  permit  training  of  the  Group  1  combat 
pilots  of  the  air  reserve  during  the  fiscal  year  1933;  to  the 
Committee  on  Appropriations. 

7027.  By  Mr.  CHAVEZ:  Petition  urging  price  Stabilization 
on  grain  and  cotton  by  farmers  of  McAllster,  Quay  County, 
N.  Mex.;  to  the  Committee  on  Agriculture. 

7028.  Also,  petition  protesting  against  compulsory  43unday 
observance,  by  citizens  of  Farmlngton,  N.  Mex.;  to  the 
Committee  on  the  District  of  Colimibia. 

7029.  Also,  petition  of  farmers  of  Rio  Grande  VaUey  of 
Texas  and  New  Mexico  (Elephant  Butte  project) ;  to  the 
CommiUee  on  Agriculture. 

7030.  Also,  petition  of  farmers  of  Pecos  Valley.  N.  Mex.; 
the  Committee  on  Agriculture. 

7031.  By  Mr.  CULLEN:  Petition  of  San  Antonio  Chapter, 
Na  1.  Disabled  Emergency  Officers  oi  the  World  War,  urging 
Congress  to  reaffirm  the  emergency  officers'  retirement  act 
of  May  24,  1920,  as  the  premanent  mffltary  policy  of  the 
United  States;  to  the  Committee  on  Military  Affairs. 

7032.  Also,  resolution  of  the  board  of  directors  of  tiie 
Laundryowners  National  Association  of  the  United  States 
and  Canada,  urging  that  Immediate  steps  be  taken  to  re- 
organize governmental  dQiartments  and  bureaus  on  a  sound 
economic  basis  to  eliminate  duplication  of  woi^,  effort,  and 
expense;  to  the  Committee  on  ESconomy. 

7033.  By  Mr.  GIBSON:  Petition  of  C.  L.  Allen  and  other 
residents  of  Windham  County,  Vt..  protesting  against  com- 
pulsory Sunday  obsenraiu^;  to  the  Committee  on  the  Dte- 
trkt  of  Columbia. 

7034.  By  Mr.  JAMBS:  Telegram  from  Louise  Tauch. 
twelfth  district  ccHnmitteewoman.  Marquette,  "Mirih  ,  ta,roting 
a  tariff  on  copper;  to  the  Committee  on  Ways  and  Means. 

7035.  Also,  petition  from  Junior  high  school  students  of 
PewaUc  School  and  residents  of  Quincy  Mining  Co.'s  dis- 
trict. Houghton  County.  Mich^  favOTing  a  tariff  on  c(H7Per; 
to  the  Committee  on  Was^  and  Means. 

7036.  Also,  telegram  from  Chapter  No.  24.  Disabled  Ameri- 
can Veterans,  of  Escanaba,  Micii..  through  Henry  Breauly, 
commander,  favoring  immediate  payment  of  balance  on  ad- 
justed-service certificates;  to  the  Committee  on  Ways  and 
Means. 

7037.  Also,  petition  from  Knights  of  Kaleva,  No.  3,  of  Sooth 
Range,  Mich.,  through  Charles  Tuomela,  John  Jur^illa,  and 
Tauno  Terva  committee,  favoring  a  tariff  on  copper;  to  the 
Committee  on  Ways  and  Mean& 

7038.  By  Mr.  JOHNSON  of  Texa»:  Petition  of  N.  L.  Mc- 
Cifflough,  of  CoUegie  Station,  Tex.,  (>ppoang  salary  reduction 
of  Government  employees;  to  the  Committee  on  Economy. 

7039.  Also,  petition  of  Grady  E.  Davis,  of  College  Station, 
Tex.,  opposing  salary  reduction  of  Covemmeut  employees; 
to  the  Committee  on  Economy. 


7840.  Also,  petttioa  of  Artbmr  Sbepperd,  N.  C. 
G.  H.  Fox.  and  Joe  CHaaseodc,  rural  mail  canisfs.  of  Tbom- 
ton,  Tex.,  opposing  legislation  requiring  rural  carriers  to  talte 
reduction  in  salary  and  idso  dtsconttnuanoe  of  equipment 
allowance:  to  the  Commtttne  on  Bconomy. 

7041.  Sty  Mt.  KVAIS:  Petttton  of  Joseph  Oien  Fost,  1«». 
198,  American  Legion,  Boyd,  Minn,  favtring  foil  payueiit 
of  the  adjusted-oorapaaatkm  certlfleates;  to  the  OommlCtee 
on  Ways  and  Means. 

7042.  Also,  petition  of  Mefadn  E.  Bearl  Post,  No.  n|  Ameri- 
can Ledon,  Moorhead,  Ifinn^  favarlng  full  paym^  of  ad- 
justed-compensation (^rttflcates;  to  the  Commtttoe  6n  Ways 
and  Means. 

7043.  Also,  petition  of  PtankUn  AventM  Oommsrcial  CMI, 
Minneapolis.  Minn.,  favoring  Ml  payment  of  adjosted-eom- 
pensation  certificates;  to  the  Committee  on  Ways  and 
Means. 

7044.  Also,  petition  of  Farmers  XTnion.  Edison  Tommshlp, 
Appleton,  Minn.,  favoring  full  pasrment  of  adjusted-corn- 
pensation  oertiflcates;  to  the  committee  on  Ways  and 
Means.  ' 

7045.  Abo,  petition  of  William  Rrlekson  Post,  Ne.  Iff. 
American  Legion,  Olivia.  Minn.,  favoring  full  payment  of 
adjusted-compensation  oertlfloates;  to  the  Committee '  on 
Wajrs  and  M<*^^? 

7046.  Also,  petition  of  Minneapolis  Bearcat  Post,  Vo,  604. 
American  Legion,  Minneapolis,  Mixm.,  favorinc  fufl  pay- 
ment of  adjusted-compensation  certificates;  to  the  Commit- 
tee on  Ways  and  Means. 

7047.  Also,  petition  of  the  Minnesota  section  of  the  So- 
ciety of  American  Foresters,  protesting  against  any  cot  In 
Federal  wages  and  salaries;  to  the  C(»nmittee  on  Economy. 

7048.  Also,  petition  of  Leon  A:  Wilhams,  chairaoan  8e«md 
district  rehabilitation  committee  for  American  Legion.  De- 
partment of  Minnesota,  Slayton,  Minn.,  protesting  against 
legldation  curtailing  compensation  or  hospttaltzation  eC 
disabled  veterans;  to  the  Committee  on  Economy. 

7049.  Also,  petition  of  AmpHrAn  Legion  Post,  No.  227. 
Danube,  Minn.,  protesting  against  legislation  curtailing 
compensation  or  hospitalisation  of  disabled  veterans,  and 
urging  enactment  of  widows  and  orphans'  pension  bUl;  to 
the  Committee  on  Economy. 

7050.  By  Mr.  LAMNECK:  Petition  of  John  J.  Kruse,  J.  L. 
Gressel,  and  numerous  other  dtiaens  of  the  ci^  of  CcdUm- 
bus,  Ohio,  protesting  against  the  elimination  of  Naval  Re- 
serve training  cruises  and  denommlasiolitng  of  the  U.  8.  S. 
Wtiminffton  as  economy  measures;  to  the  Oonunittee  on 
Appropriations. 

7051.  Also,  petition  of  George  H.  Huhn.  Hasel  Met«ger, 
and  other  citizens  of  the  dty  of  Columbus,  Ohio,  protesting 
against*  the  withdrawal  of  appropriation  for  vocatioaal-edUr 
cation  work;  to  the  Committee  on  Economy. 

7052.  Also,  petition  of  Joseph  Martin,  John  Patrick,  and 
numerous  otiier  citizens  of  the  city  of  Columbus.  Ohio,  pro^ 
testing  against  the  elimination  of  Naval  Reserve  training 
cruises  and  the  decommissioning  of  the  U.  S.  8.  WUmington; 
to  the  Committee  on  Appropriations. 

7053.  Also,  petition  of  ChArles  Bigler,  John  K.  Blenkner. 
and  numerous  other  citleens  of  the  city  of  Cohmabos.  Oblo, 
protesting  against  the  elimination  of  naval  reserve  training 
cruises  and  ttie  decommissioning  of  the  U.  8.  8.  WUnUmffton 
as  economy  measures;  to  the  Committee  on  AppropriatienB. 

7054.  By  Mr.  LINDSAY.  Petition  of  NatioiMl  Casket  Co.. 
Brooklyn,  N.  Y.,  opposing  the  payment  of  the  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and 
lifeans. 

7055.  Also,  petition  of  Disabled  American  Veterans  of  the 
World  War,  Dayton  Chstpter,  No.  9,  Dayton,  Otdo,  opposing 
reduction  for  disabled  veterans  to  the  anioiint  of  $78j000j000; 
to  the  Committee  on  Economy. 

7056.  By  Mr.  McCLINTIC  of  Oklahoma:  Petition  of  citi- 
ssens  of  Hobart,  Okla.,  protesting  against  the  repeal,  resvb- 
mission,  or  modification  of  the  eighteenth  amendment  to  the 
Constitution;  to  the  Coomaittee  on  the  Judiciary. 

7057.  By  Ml*.  NIEDRHNOHAUS:  Petition  Of  35  World  War 
veterans  of  St.  Louis,  Mo.,  jirotesting  against  tSiy  cut  in 
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compensation  or  anj  reduction  In  the  riglits  now  being  en- 
JQSWd  ty  OiMbted  retenuu;  to  the  Commtttee  on  Ways  and 


706S.  Alao.  petition  of  the  vocational  agrlcultinta  class. 
Moond  City.  Bfo^  protesting  acminst  the  discontinuance  or 
raspenskm  nt  Fsderal  funds  for  vocational  education;  to  the 
Committee  on  Beonomy. 

7069.  Biy  Mr.  PARIDER  of  Qeossla:  Petitian  of  Thomas  L. 
Bailey  and  3S  other  citizens  of  Georgia,  urging  the  passage 
of  railroad  pension  bilL  H.  R.  9891.  and  voicing  opposition  to 
House  bUl  10023  and  Senate  bin  3802:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7080.  By  Mr.  RAINEY:  PetiUon  of  Herschel  H.  Heaton 
and  84  members  of  the  Jacksonville  (QI)  Chapter  of  the 
Future  Fanners  o(  America,  favoring  approi»riations  for 
vocational  education:  to  the  Commtttee  on  Appropriations. 

7081.  By  Mr.  RUDD:  Petition  of  J.  T.  Matchett  Co., 
BroiAlyn.  N.  T..  opposing  the  proposed  tax  on  candy;  to  the 
Committee  on  Ways  and  Means. 

7082.  Also.  peUtion  of  Adelaide  EUer.  94  Vanderveer 
Street.  Brooklyn.  N.  T..  and  six  other  citizens  of  the  Oreato: 
City  of  New  York,  with  reference  to  tax  on  fountain  pens; 
to  the  Committee  on  Ways  and  Means. 

7063.  Also,  petition  of  National  Casket  Co..  Brooklyn.  N.  Y.. 
opposing  the  payment  of  the  soldiers'  bonus:  to  the  Com- 
mittee on  Ways  and  Means. 

7064.  Also,  peUtlon  of  Qeorge  P.  Arata.  of  New  York  City. 
favtning  a  tax  on  beer;  to  the  Committee  on  Ways  and 
Means. 

7085.  Also,  petition  of  A.  H.  Stiehl  Ftimitinre  Co..  New 
Yort  City,  favoring  the  repeal  of  the  eighteenth  amendment 
and  also  legalize  the  sale  and  taxi^tion  of  light  wines  and 
bter:  to  the  Committee  on  Ways  and  Means. 

7088.  By  Mr.  SHANNON:  Resolution  of  Tacitus  E.  Gail- 
'  lard  Post.  No.  2089.  Veterans  of  Foreign  Wars.  Kansas  City. 
Mo.,  urging  payment  of  adjusted-service  cerUflcates;  to  the 
Committ^  on  Ways  and  Means. 


SENATE 

Tuesday,  April  26,  1932 

(LevisUUive  day  of  Mondajf,  Apnl  25.  If32) 

Tlie  Senate  met  at  12  o'clock  meridian,  on  the  exph^tion 
of  the  reoeas. 

Tlie  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatiyea. 

_^  KXSSACI  FROM  THX  HOUSE — KNSOLLKO  BILL  SIGKIS 

^A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  deilcs.  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  bill  (S.  3570)  to  amend 
the  act  entitled  "An  act  confirming  in  States  and  Terri- 
tories title  to  land  granted  by  the  United  States  in  the  aid 
of  common  or  public  schools,**  approved  January  25,  1927. 
and  it  was  signed  by  the  Vice  President. 

tAiLSOAB  Mnona  (s.  soc.  ho.  ss) 
The  Vies  FRSSIDSNT  laid  before  the  Senate  a  letter 
from  the  Attorney  Oeneral.  submitting,  in  response  to  Senate 
Resolution  173  (submitted  by  Mr.  Knrc) .  certain  information 
relative  to  recent  railroad  mergers  and  the  policy  of  the 
Department  of  Justice  with  respect  thereto,  which  was 
referred  to  the  Committee  on  the  Judiciary  and  ordered  to 
be  printed. 

CUX  or  THI  MOLL 


Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
Quorum. 

Hie  VICE  PRIBBIDENT.    The  derk  will  can  the  toU. 

Tfte  legislative  derk  called  the  roll,  and  the  f oUowlng  Sen- 
ators answered  to  their  names: 


Aibun* 

BlalB* 

AoMa 

Bera^ 

B»U«y 

Bnttan 

BmcfaMd 

Brookbut 

B«rtK>ur 

mukimr 

BolUcr 

Btn^iftiB 

Butow 

Cftppcr 
CMatmr 

OoDittUy 


CutUag 

Dm* 

OlcUaaoa 


Ooattsmn 


TnaUr 


OlaM 

Olean 

Ooldsborougli 

Oor« 

BEal* 

HarriKm 

Hastings 

Hatfield 

Haww 

Hayden 

Rebert 

HoweU 

HuU 

Johnson 


Jonm 


Kendrtck 

KcycB 

LaFOUettB 

LewU 

Logan 

McOin 

McKallar 

McKary 

Metcalf 

Morrison 


Ne«l7 


Wmttta 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Robinson,  Ark. 

Robinson.  Lad. 

SchaU 

Sbeppard 

Shlpstead 

Sbortndce 

Bmoot 


./. 
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etepbent 
Thomas.  Idabo 
Thomas.  Okla. 
Tanmsettd 
TrammeU 
Ty  dings 
Vandenberg 
Walcott 
Walsh.  Mass. 
Waterman 
Watson 
White 


Mr.  SHEPPARD.  I  desire  to  announce  that  the  junior 
Senator  from  Utah  [Mr.  Kikg]  is  absent  owing  to  illness. 

Mr.  GLASS.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  Swamsom]  is  still  detained 
from  the  Senate  in  attendance  upon  the  disarmament  con- 
ference at  Geneva. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Senate 
resimies  the  consideration  of  Senate  Resolution  No.  199. 

ALABAMA  SKKATOMAL  COIVTBST 

The  Senate  resimied  the  consideration  of  the  resolution 
(S.  Res.  199),  reported  by  Mr.  Oeokci  and  Mr.  Brattow 
from  the  Committee  on  Privileges  and  Elections,  as  follows: 

Resolved,  That  JORir  H.  Bankhkad  is  hereby  declared  to  be  a 
duly  elected  Senator  of  the  United  States  from  the  State  of  Ala- 
bama for  the  term  of  six  years,  commencing  on  the  4th  day  of 
March,  1931,  and  Is  entitled  to  a  seat  as  siich. 

The  VICE  PRESIDENT.  Mr.  Heflin  is  enUtled  to  the 
floor  for  two  hours. 

Mr.  Hetlin.  Mr.  President  and  Senators.  I  am  deeply 
grateful  to  the  Senate  for  extending  to  me  the  privilege  of 
appearing  in  my  own  behalf  and  discussing  my  contest.  I 
shaU  never  cease  to  be  grateful  for  the  kindness  and  the 
justice  that  has  been  done  me  in  this  regard. 

The  Master  said.  "  Know  the  truth  and  the  truth  shaU " 
make  you  free."  and  Pilate  asked,  "  What  ih  truth?  "    But 
he  would  not  wait  for  an  answer. 

Every  contest  that  comes  to  this  body  ought  to  be  care- 
fully and  thoroughly  investigated.  I  have  not  had  such  an 
investigation.  My  rights  have  been  denied  me  to  close  my 
case.  I  have  not  been  permitted  to  take  testimony  in  the 
middle  portion  or  in  the  southern  portion  of  Alabama.  At 
Birmingham,  when  we  went  down  to  take  testimony  in 
January,  agreeing  that  a  commissioner  might  preside,  it  was 
our  belief,  and  probably  I  should  say  our  understanding, 
that  we  would  take  testimony  for  weeks.  On  the  second 
day  of  the  first  week,  when  we  had  no  notice  that  we  would 
have  to  cut  off  the  investigation  for  the  contestant.  Senator 
Hastings  sent  a  telegram,  I  understand  at  the  instance  of 
Senator  Geokck.  that  we  could  have  three  more  days  and 
no  more  and  we  must  close  our  testimony.  We  had  to  dis- 
miss a  number  of  witnesses  that  were  subpcenaed  for  that 
week  and  we  never  had  the  opportunity  to  summon  other 
witnesses  to  the  middle  and  southern  portions  of  the  State. 

Senator  Bankhead  was  then  given  a  week,  and  we  have 
been  denied  the  right  of  rebuttal.  We  have  not  been  allowed 
to  summon  a  single  witness  and  take  testimony  to  answer 
Mr.  Bankhead's  witnesses.  Senators,  I  submit  that  such 
treatment  of  the  contestant  is  without  paraUel  to  the  his- 
tory of  this  body.  It  embodies  the  Idea  of  letting  the  con- 
testee  close  the  case,  cutting  off  the  contestant,  saying 
"  Your  case  is  closed."    What  sort  of  Justice  Is  that? 

We  were  not  permitted  to  take  the  testimony  regarding 
the  primary  at  Birmmgham,  and  that,  as  I  understand,  was 
under  the  instructions  of  Senator  Gkorgk.  I  am  going  to 
teU  the  Senate  somethtog  about  this  case  to-day  that  the 
Senate  does  not  know  and  would,  not  know  but  for  my 
speaking  here.  I  have  always  tried  to  be  very  frank  and 
fair  and  honest  and  just,  and  I  ask  that  treatment  at  the 
hands  of  my  former  ccmirades. 

It  was  nuncn^d  that  I  would  not  be  permitted  to  speak 
here,  and  three  very  promtoent  men  said  they  would  hire 
the  biggest  hall  to  the  city  for  me  to  si)eak  to  If  I  was 
denied  that  right.  It  shows  that  the  spirit  of  fair  play  is 
to  our  people,  and  it  Is  fortunate  that  It  is  true.    But  I 
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have  permission  to  speak,  and  I  am  going  to  discuss  some 
things  of  vital  importance  to  the  case. 

I  have  told  you  what  happened  to  January  to  Alabama. 
We  fully  expected  to  go  to  Montgomery,  the  capital  of  the 
State,  and  put  the  former  governor.  Governor  Graves,  on  the. 
witness  stand.  We  expected  to  prove  somethtog  important 
by  him,  which  I  fiiutD  discuss  later.  We  expected  to  have 
probably  100  witnesses  simimoned  tbtre,  very  impoilant 
witnesses.  Then  we  expected  to  go  to  Mobfie,  to  the  south- 
on  part  of  the  State,  and  take  testimony,  but  we  have  not 
had  the  chance  to  do  that. 

When  we  came  back  the  dialrman  ot  the  subcommittee, 
Mr.  Hastxmgs,  who  has  given  a  great  deal  of  attentkm  to  this 
qoestiocx,  who  has  been  very  painstaking  and  very  todustri- 
OU8  and  very  fair,  reached  the  potot  where  he  thought  the 
ease  ought  to  go  to  the  full  committee  for  advfoe  as  to 
wiiat  should  be  done  further  to  the  matter.  He  stated  to 
his  report  that  the  contestant  was  still  adiing  to  have  testi- 
mony taken,  and  when  it  got  to  the  full  oommictee  Senator 
;BaATToir  and  Senator  Gioita,  of  Georgia,  objected — Senator 
OxoKGE.  who  represents  in  part  the  State  where  ray  father 
.was  bom.  and  to  that  State  there  are  probably  SOO  to  1,000 
voters  blood  relatives  of  mine.  I  have  a  brother,  a  minister 
of  the  gospel.  Rev.  M.  R.  Heflin.  to  that  State.  Senator 
OcoKGK  and  Senator  Bratton  favored  closing  the  case;  and. 
if  it  had  not  been  for  my  good  friend  Senator  Shoktudge, 
who  has  always  been  a  man  of  fairness  and  of  superb  courage 
and  splendid  ability — ^if  it  had  not  been  for  him  and  his 
•enae  of  fair  play  and  his  good  fighting  spirit,  we  would  not 
have  had  an  hotn*  to  consider  the  case  at  aU  any  further. 

The  committee  finally  deadcd  to  refer  the  case  bade,  to 
give  us  a  chance  to  show  what  we  wanted  to  do.  and  Senator 
George  resigned  his  place  on  the  subcommittee,  as  did  also 
Senator  Bratton:  both  of  them  decltoed  to  serve.  That  is 
the  kind  and  cordial  treatment  that  I  have  received  from 
some  of  the  brethren  of  my  own  party. 

Then  I  was  called  upon  to  speak  to  the  State  so  ably 
represented  by  my  good  friends  Senator  OLxmr  and  Senator 
Lewis,  to  speak  at  Mount  Morris,  to  the  coU^^e  students 
there,  and  lo  and  behold,  while  I  was  gone,  the  contestee  and 
his  friends  on  this  side,  by  the  aid  of  the  Senator  from 
Wisconsin  [Mr.  BLAnatl,  decided  to  take  action  to  my  ab- 
sence and  closed  my  case. 

Senators,  I  am  appealing  to  the  sense  of  fairness  and  to 
the  courage  (rf  Senators  to  this  body  on  both  sides.  My 
case  has  been  dosed,  and  I  have  never  closed  It.  I  repeat. 
I  have  never  been  permitted  to  take  rebuttal  testimony. 
Himdreds  of  witnesses  we  had  totended  to  summon  and  ex- 
amtoe.  My  case  is  closed;  the  door  is  shut;  the  door  is 
locked;  and  the  key  is  thrown  away.  And  these  same  Sen- 
ators were  ktod  enough  on  yesterday  to  vote  to  deny  me 
the  right  to  come  to  here  and  be  heard  here.  I  regret  ttuit. 
It  hurts  me  to  here  [todicatingl. 

Th«v  was  a  little  boy.  a  Uttle  stepson  to  a  stepmother, 
whose  father  married  a  second  time  and  had  two  or  three 
children  more.  On  CSirlstmas  the  father  bought  stHne  nice 
little  shoes  and  other  gifts  for  his  children  by  his  last 
wife.  He  brought  them  to.  He  had  bou^t  a  pair  of  rough, 
brxq^an  shoes  for  the  boy.  The  boy  put  them  on  and  sat 
there  with  his  face  to  his  hands,  and  tears  ran  down  his 
che^s.  His  father  said,  "  Why,  what  is  the  matter?  Don't 
the  shoes  fit?  "  The  boy  said,  "  They  hint  me."  The  father 
said. "  Why,  I  thou^tt  they  were  large  enough  ";  but  the  boy 
said,  "  They  hxirt  me  to  here  ttadicatingl.**  Senators,  this 
hurts  me  to  here  [todicating]. 

If  you  kiU  off  the  courageous  men  to  your  party,  if  you 
destroy  the  spirit  of  todependence  to  your  party,  what  have 
you  left?  Grover  Cleveland  once  said,  **  What  is  the  vise  of 
dection  or  reelection  if  you  do  not  stand  for  something?  " 

The  Senator  from  Nebraska  {Mr.  NorrisI.  strong,  able 
American  patriot,  supported  Qovemor  Smith  to  1928;  I  sup- 
ported President  Hoover.  Did  they  read  Swiator  Norsxs  out 
of  his  party?  Did  they  deny  him  the  right  to  run  to  his 
prtaiary? 

Senator  Simmons,  the  tMtaA  legMator  who  has  served  to 
this  body  to  my  lifetime  from  the  South,  supported  Presi- 


dent Hoover.  Did  they  mutertake  to  read  him  but  of  the 
Democratic  Party  to  North  Carolina?  No;  they  penalttad 
him  to  run  to  North  Carohna. 

My  grandfather  Heflin  was  bom  in  that  State,  and  my 
good  friend  the  Senator  f)x>m  North  CaroUna  [Mr.  Bazlxt] 
voted  yesterday  to  seal  my  lips  and  deny  me  the  chance  lo 
eooie  to  here  and  speak  to  my  own  behalf,  with  the  last 
oppcMtunlty  that  I  would  have  to  present  my  caaa  to  those 
who  are  to  pcMs  upon  It  finally. 

So  S«}ator  Simmons  waa  not  read  out  of  hfts  party;  Sena- 
tor NoBRis  was  not  read  out  <tf  his  par^;  but  I  waa  read 
out.  Why?  Because  it  was  generally  conceded  by  the 
Bankhead  leaders  that  I  woaiA  be  nominated  If  I  0ot  toto 
the  primary,  and  the  only  way  to  keep  me  from  being  nomi- 
nated was  politk»Uy  to  assassinate  me;  and  that  It  what 
that  braaoi  bunch  on  that  commlftae  imdertook  to  do. 

Senators,  you  are  ontltled  t«  know  serafethinf  of  the  back- 
ground of  ttos  primary  before  X  <IHscttss  the  legal  phases  «f 
it.  This  little  cotrrie  down  there  waa  anaaglng  to  fix  «p 
a  primary  to  nominate  Mr.  Bankhead.  He  waa  the  only 
candidate  suggested  to  opposttkm  to  me.  He  wme  soggested 
to  1920  and  ftgato  to  1924.  He  did  not  get  enough  encour- 
agement to  1924  to  run.  I  had  no  opposition  to  1924.  but 
was  n(Mnmated  without  opposltkm.  So  the  governor  of  the 
State,  a  Democrat,  sent  his  8ecretary  to  poll  the  eommttfe 
of  50  monbers  and  got  pledges  from  S4  to  vote  for  a  falr-for- 
aB  primary  and  tovitoig  all  Democrats  in.  regfcrdlew  of  wliat 
had  takoi  idaee  to  1928. 

My  former  ccAeague,  Beamtot  Black,  v^ho  on  yevtvrday 
voted  against  p^mitttog  me  to  speak  here,  was  strong 
agalnsC  the  maehlne  then;  he  fought  ft  to  the  bitter  end. 
and  issued  a  statonent  against  its  conduct  that  while  he 
lives  will  ring  around  the  Stote.  I  shaU  read  it  later.  Hewas 
outraged  at  the  conunittee's  conduct.  He  wrote  the  com- 
mittee a  letter  not  to  tidce  such  a  stand;  so  did  I,  and  go 
did  8  of  the  10  Members  from  Alabama  to  the  Katlonal 
House  of  Represoitatives  do  that.  The  governor  of  the 
State,  both  Senators,  8  out  <rf  10  of  the  Democrats  to  Con- 
gresB  from  Alabama  appealed  to  the  committee  not  to  do  M; 
but  they  took  the  action.  ^ 

N<>w,  what  happened?  When  the  committee  met,  the 
chairman  of  the  committee.  Pettus,  an  Alabama  power  at- 
torney and  a  Mr.  McQueen;  another  member  who  spoke  to 
bar  me,  ua.  Alabama  power  attorney,  liynn.  who  offered  the 
resolution,  an  Alabama  railroad  attorney,  put  the  resection 
through. 

Who  voted  on  that  committee?  R.  W.  Patriek.  from 
Norfolk,  Va..  who  had  formerly  been  a  miember  of  the  com- 
mittee from  the  Mobile  district  but  went  to  Morfoik  to 
1927  and  paid  his  pc^  tax  to  that  State  to  1938  and  1998. 
They  took  him  to  Montgomery  on  December  18,  1928,  and 
voted  him  to  bar  me  out  of  my  party  when  he  was  a  citiaen 
and  a  voter  of  another  State. 

They  had  a  man  named  Bugg.  Tbey  filled  a  vacancy 
with  him.  He  fived  to  my  old  distriet  and  was  a  news- 
paper man,  an  editor.  He  is  the  bitterest  political  enemy 
I  have  got  to  the  State.  Doctor  nuguson  resigned  and 
they  fined  the  vacancy  with  Bugg.  If  it  had  been  to  a 
courthouse.  I  could  have  objected  to  him  and  he  eould  not 
have  served  on  a  jury  where  my  dearest  rights  were  ta- 
volved;  but  they  put  this  Mtter  eneosy  of  mine  upon  the 
committee  and  permitted  him  to  vote  at  that  meeting,  vio- 
lating by  so  doing  the  rules  and  regu]ati<ms  of  the  commit- 
tee. Long,  long  ago  they  fixed  the  nile  that  to  filling  a 
vacancy  at  a  present  meeting  the  man  who  flDed  it  could 
not  vote,  because  they  might  get  men  to  rortgn  and  fill 
these  vacancies  to  order  to  put  sometMng  over. 

There  was  a  man  on  that  committee  who  was  strong  for 
lettii^  down  the  bars.  I  referred  to  this  to  part  1  of  the 
hearings.  His  finan<Hal  stress  and  strato  was  rtDeved. '  Be 
had  been  openly  for  leCttog  down  the  bars,  but  he  voted 
for  putttog  them  up.  Another  man  on  the  committee  who 
had  borrowed  money  from  a  prominent  man.  who  held  his 
note,  sat  by  htoi  on  the  committee  when  he  voted  to  bar  me 
from  the  primary.  I  have  diaciased  that  to  pait  1  of  the 
hearings. 
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Svery  aww>>  Poiivr  Co.  ftttomej  In  the  State  but  two 

^wcre  stroni  partisans  of  Mr.  Baokhead;  and  yet  Senator 

OsoBCK  and  Senator  J^uttov  bave  got  in  their  minority 

report  a  letto*  from  a  cranky  old  fellowtlown  there  who 

Mid  he  was  for  me.  but  the  trouble  with  me  was  that  I  had 

JHned  up  with  the  power  company.     I  wondered  when  I 

'read  the  letter  why  they  were  printing  that  rambling  thing 

from  that  old  fellow:  but  tbat  was  it:  they  were  trying  to 

shield  and  screen  the  contestee.  who  was  th^  candidate. 

Kvery  Alabama  Power  Co.  attorotey  and  the  president  of  the 

company  were  aQ  supporting  Mr.  Bankhead  and  opposing 

me.  and  that  effort  In  the  minority  leitort  was  to  make  it 

apf)ear  that  Senator  Heflin  was  lined  up  with  the  Alabama 

Power  Co. 

Senators,  whco  they  got  through  they  called  the  roll 
down  there  and  voted  to  bar  me.  Bankhead  partisans  in 
the  committee  room  clapped  their  hands  and  said,  "We 
have  got  him  where  we  want  him  now — outside  the  party  "; 
and  the  work  of  political  a-ssassination  for  a  time  was 
complete. 

Then  whtt?  Senator  Black  and  I  and  others  conferred. 
It  was  decided  that  the  best  tbing  to  do  was  to  go  down 
there  and  sttr  up  public  sentiment  and  get  the  committee 
to  meet  and  rescind  its  action.  I  went  down  upon  a  speak- 
ing, mission.  I  delivered  about  12  speeches  and  addressed 
<rrtT  M.OOO  Democrats.  I  polled  them  at  every  place  I 
spoke — those  who  voted  for  Smith  and  those  who  voted  for 
Hoover.  I  said.  "AH  of  you  who  repudiate  the  committee's 
actlon-and  want  the  action  rescinded  stand  up  and  hold  up 
your  hands."  I  never  had  as  many  as  five  in  any  meetiitg 
t%  iDdant  the  conmittee's  action.  Sweeping  the  State  like 
wildfire,  the  committee's  action  was  repudiated  and  what 
actioQ  did  we  get?  The  chairman  of  the  State  committee. 
this  Alabama  Power  Co.  attorney,  said,  "  I  do  not  care  how 
many  people  iwotest:  I  am  not  going  to  call  the  committee 
together:  tbat  is  settled."  That  was  another  step  in  the 
work  of  the  political  assassination  of  me. 

Then  it  was  suggested  to  me  that  there  was  a  provision 
In  the  rules  and  regulations  by  which  we  could  force  the 
ccmunittee  to  meet  on  the  request  of  15  members.  Twenty- 
one  had  already  voted  on  my  side,  so  we  could  easily  get  13 
to  compel  them  to  meet  and  hear  the  protests  of  Democrats 
whose  party  it  was  that  was  involved.  What  do  you  sup- 
pose we  found  upon  investigaticm?  We  found  that  the 
chairman  of  the  committee  and  his  other  Alabama  Power 
Co.  attorneys  rei>ealed  that  provision  at  that  same  meeting. 
My  Ood.  Senators,  think  of  that— denying  us  every  recourse 
where  we  coold  get  away  from  the  hand-and-foot-tled  po- 
litical machine!  They  repealed  the  provision  that  allowed 
IS  membera  to  force  a  meeting  of  the  committee. 

Does  thai  look  as  though  it  was  all  fair,  and  there  was 
nothing  rotten  and  stinking  about  the  action  of  the  State 
eonunittee? 

These  are  the  steps  leading  up  to  the  most  corrupt  pri- 
mary every  held  in  my  State.  The  primary  itself  reeked 
With  corruption  from  beginning  to  end:  but  I  am  telling 
you  how  they  reached  it,  what  led  up  to  it. 

Then  at  a  confereikce.  where  Senator  Black  sat  wltti 
Judge  Wilkinson  and  Hugh  Locke  and  David  J.  Davis  and 
Crampton  Harris,  they  agreed  that  they  would  enjoin  the 
committee,  and  that  that  was  the  proper  action,  and  not 
mandamus,  as  the  Senator  now  claims  was  the  remedy. 
Toa  can  not  mandamus  in  my  State,  under  the  statute  in  a 
case  like  mine.  There  is  a  statute  against  it;  and  I  was  sur- 
prised at  the  stand  taken  by  the  Senator  the  other  day  in 
what  I  thoo^t  was  a  very  misleading  speech. 

I  had  nothing  to  do  with  this  action.  I  was  out  on  the 
hustings,  condemning  the  committee's  action,  and  trying  to 
get  up  sentiment  to  cause  than  to  rescind  it.  Jnd^  Wil- 
kinson, my  chief  eounsei — the  best  lawyer  in  my  State  by 
all  oddi.  and  we  have  some  very  fhie  lawyers  there — brought 
the  action.  He  Is  my  chief  counsel  in  this  contest.  The 
other  able  lawyer  associated  with  him  was. Frank  Hampton. 
«f  North  Carolina.  They  presented  argiunents  in  this  case 
thai  are  unanswerable,  on  behalf  of  the  people  of  Alabama. 


Who  pays  for  the  primary?  The  taxpayers.  Should  they 
be  taxed  to  pay  for  an  Illegal  and  unlawful  primary?  No. 
Well.  then,  what  was  the  step  to  take?  To  enjoin  the  com- 
mittee and  prevent  the  taxpayers'  money  from  being  spent 
in  an  illegal  party  program  for  Mr.  Bankhpad.  myself,  or 
anyt>ody  else. 

What  did  the  Judge  of  the  lower  court  hold?  He  held  that 
he  did  not  have  Jurisdiction  over  the  matter.  Then  the 
appeal  went  to  the  supreme  court.    What  happened  there? 

Senators,  I  have  told  you  that  I  was  going  to  be  frank  and 
talk  plainly.  The  Intimidating  power  of  the  State  exrcutive 
committee  threw  Its  terrible  shadow  over  that  court.  There 
is  not  the  slightest  doubt  of  that.  It  has  been  tfgued  here 
by  Smator  Black  that  the  court  has  passed  upon  the  legal- 
ity of  this  primary.  I  beg  leave  to  differ  with  him.  It  is 
not  true.  They  never  touched  it.  They  said  they  had  no 
Jurisdiction  over  it;  and  the  able  Senator  from  Delaware 
[Mr.  HAstmcs]  showed  the  other  day  that  the  case  they 
cited  was  not  on  all  fours  with  the  case  of  Wilkinson  at  Bir- 
mingham, the  case  that  went  to  the  supreme  coiurt.  It  is  a 
different  case  entirely. 

The  sQpreme  court  of  my  State  never  have  touched  the 
merits  of  this  primary  case.  They  never  have  passed  upon 
the  provisions  involved  in  that;  but.  Just  between  us.  they 
"  passed  the  buck."    That  is  what  happened. 

Four  Judges  said,  "  We  have  no  Jurisdiction."  But,  you 
know,  it  looks  as  If  Ood  Almighty  has  some  one  man  in 
nearly  every  responsible  place  who  will  stand  up  at  the  right 
time  and  cry  out  on  behalf  of  truth  and  right  and  Justice. 
Here  is  what  was  said  by  Judge  W.  H.  Thomas,  the  ablest 
man  on  the  bench,  the  most  cultured  and  most  courageous: 

This  CM*  Is  here,  and  the  Uzpayen  have  a  ri«^  to  have  a  ded- 
aton  on  the  merits,  and  I  am  goljig  to  give  It. 

What  did  he  decide?  He  decided  that  the  primary  was 
null  and  void  and  not  the  kind  of  primary  for  which  the 
taxpayers  could  be  taxed. 

Gentlemen,  that  has  been  settled  in  my  State.  A  supreme 
court  Judge  of  Alabama  held  that.  They  never  have  de- 
clared that  the  monstrosity  pulled  off  down  there  has  been 
approved  by  them.    It  is  not  true. 

Then  what?  Judge  Thomas  is  one  of  three  candidates,  I 
believe,  running  for  reelection;  and  this  machine  has  got 
out  a  candidate  against  him  to  punish  him  and  to  kill  blm 
off  because  of  the  courage  he  displayed  in  doing  his  duty 
under  hJs  oath  before  God.  and  his  duty  to  the  taxpayers 
of  the  State  who  were  being  imposed  upon  by  a  monstrous 
primary  bom  In  sin.  It  is  not  right  to  tax  the  people  of 
the  State  to  pay  for  It.  but  they  did.   They  did  not  stop  then. 

Mr.  Bankhead  knew  what  sort  of  primary  he  was  running 
in.  He  had  a  hand, In  it.  They  tell  you  that  he  is  innocent: 
that  he  has  not  had  anything  to  do  with  it.  Well,  now,  let 
us  see.  They  tell  you  that  he  issued  a  statement  that  he 
wanted  me  to  run.  He  did  have  a  statement  in  there,  some 
time  before  the  meeting  of  the  committee,  that  it  was  all 
right  with  him  for  me  to  run;  but  as  the  committee  meet- 
ing drew  near,  watch  his  conduct.  He  issued  a  statement — 
Senators,  get  this — saying  that  some  of  the  members  had 
pledged  themselves  to  him  to  vote  to  let  down  the  bars. 
"  But,"  he  said,  "  I  here  and  now  release  you  from  those 
pledges  ";  and  he  turned  them  loose  for  the  Alabama  Power 
Co.  and  the  other  interests  to  use  them  and  work  their  wiU 
on  me.  He  released  them.  He,  in  effect,  said  to  them,  "  Go 
to  it!  If  you  want  to  take  part  in  the  political  assassination, 
you  are  free  to  do  it."  Does  that  look  as  if  he  had  anything 
to  do  with  it? 

What  else?  Mr.  P.  H.  Creech,  of  North  Carolina — one  of 
the  investigators  for  the  Nye  committee — ^went  (town  to 
Mobile  in  his  Investigation.  He  encountered  Mr.  Frederick 
L  Thompson,  editor  of  the  Mobile  Register  and  Alabama 
Journal,  candidate  against  Mr.  Bankhead  in  the  primary 
after  they  barred  me.  The  machine  did  not  int^id  that  he 
should  have  any  opposition,  but  Thompson  ran:  and  here  is 
what  he  told  Mr.  Creech:  Creech  had  it  in  his  report,  which 
was  turned  over  to  this  eoounittea:  and  I  asked  for  the 
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opportunity  lo  summon  Iff.  Thompoon.  and  that  was  de- 
nied me. 

What  did  Mr.  Creech  say  that  M^.  Thompson  told  him 
about  this  primary?  Mr.  Thompson  toM  Mr.  Creech  that 
when  he  asked  Chairman  Pettus,  of  the  State  committee, 
"  What  did  you  get  out  of  the  senatorial  race  for?  I  saw 
that  yon  were  going  to  be  a  candidate,"  Pettus  said,  **  No;  I 
was  not  going  to  be  a  candidate.  I  just  did  that  to  get  two 
votes  out  of  Bankhead's  oongreasional  district" — that  is> 
John  H.  Bankhead — "  on  the  State  committee  to  bar  Heflin 
and  other  supporters  of  Hoover  from  being  candidates."  Who 
were  those  two  members?  Ogden  and  Cobb.  Well,  they  voted 
to  bar  me.  and  Thompson  told  Creech  that  Pettus.  told  him 
that  Bankhead  got  those  two  votes.  They  voted  to  bar  me 
from  Um  primary.    Does  that  not  tie  him  in  with  it? 

But  that  is  not  all.  Sam  Chllders,  of  Jasper,  was  a  mem- 
ber of  the  committee,  and  Mr.  Ogden,  or  one  of  the  Bank- 
head  friends,  went  to  see  him  and  said,  "  John  " — ^referring 
to  Mr.  Bankhead — '*  wants  you  to  vote  to  pul;  up  the  bars." 
Sam  Childers  said.  "  I  can  not  do  it.  I  shook  hands  with 
Arthur  Fite  and  Gibson  "—-the  other  members  of  the  com- 
mittee from  that  district,  Ave  ta  all — "  and  told  them  that 
I  would  vote  with  them  to  let  down  the  bars,  and  I  am  going 
to  do  It."  Then  trtiat?  Then  Ogden,  or  whoever  it  was, 
said,  *  JiAm  says  that  If  Heflin  gets  in  the  primary  he  win 
be  nominated." 

Senator^,  there  is  a  picture  of  part  of  what  took  place 
down  there^— Just  a  part.  Did  Mr.  Bankhead  have  anything 
to  do  withal? 

What  f(^owed?  Judge  Arthur  Fite,  a  member  of  the 
committee  tlivlng  In  Mr.  Bankhead's  home  town,  appealed 
to  him  arid  told  him  that  this  thing  would  disrupt  our 
party,  thati  it  was  unfair  and  unjust  and  wrong,  and  said  to 
him,  *  Win  you  not  Join  with  me  and  others  In  asking  the 
committee  to  meet  and  rescind  ft?"  And  Mr.  Bankhead 
declined  outright  to  do  that.  Does  that  look  i»  If  he  was 
responsible  for  it  in  any  way?  Was  he  using  his  Influence  to 
get  me  in?    No.  Senators:  he  was  not. 

•Hien  Jtidge  Pite  said,  "  If  Heflin  and  Locke  " — ^that  Is,  the 
independent  Jeffersonian  candidate  for  governor  against  the 
Alabama  Power  Cb.  candidate — "  have  their  names  stamped 
on  the  ticket  or  written  on  it " — now  listen — "  the  Democrats 
all  have  been  invited  In  to  vote  in  this  primary  under  the 
committee's  action.  If  when  they  come  in  they  do  not  want 
to  vote  for  you  or  anybody  else  whose  name  Is  on  the  ticket, 
but  want  to  express  their  own  honest  choice,  will  you  permit 
them  to  write  Heflln's  name  on  the  ballot  and  vote  it?  ** 
Mr.  Bankhead  said  he  would  not. 

Then  they  said,  "  Supjxjse  they  do  write  It  on,  and  he 
beats  you  in  the  primary  " — as  I  wotdd  have  done,  8  or  4 
to  1 — "  will  you.  If  he  gets  a  majority,  submit  to  his  being 
the  nominee  and  not  ask  yourself  that  you  be  certified  as 
the  nominee?  "    Mr.  Bankhead  said.  "  No;  I  will  not." 

ITiat  Is  the  trail  of  the  ser];)ent  that  is  over  It  all:  and  yet 
Senator  Black  would  have  you  believe  that  Mr.  Bankhead 
had  nothing  to  do  with  It.  Senator  Bratton  would  have  you 
believe  that  he  had  nothing  to  do  with  it.  Why.  he  Was 
walking  around  with  folded  arms,  an  Innocent  abroad.  In 
the  State  when  they  were  preparing  to  strike  me  down  and 
politically  assassinate  me.  All  the  whCe  he  looked  on  with 
appro vaL 

Senators,  what  occurred  a  little  later  on?  After  we  saw 
that  Pettus.  the  chairman,  had  announced  in  Chattanooga, 
ihtimldatii^  the  supreme  court,  or  seeking  to  do  so,  "  If  the 
court  does  hold  that  Heflln's  name  shall  go  on  the  ticket,  we 
have  two  other  ways  to  keep  him  off  " — that  is,  in  the  pro- 
ceedings— what  were  they  doing?  They  w^e  admitting,  as 
they  did  all  over  the  State — I  could  have  shown  it,  and  In- 
tended to  by  50  or  100  witnesses— tbat  I  would  be  nominated 
if  I  got  in.  and  the  only  way  to  keep  me  out  was  to  strike  me 
down  ruthlessly,  illegally,  ss  they  did.  Mr.  Bankhead  had 
notice  that  that  primary  was  Ulegal.  Senator  Black,  of  that 
State,  issued  a  strong  statement  showing  beyond  fldi  ques- 
tion that  the  primary  was  illegal  and  un-Democratlc  and 
un-American.  That  is  his  language.  Judge  Anderton,  an 
able  Judge  in  Birmingham,  who  is  now  a  candidate  against 


Senator  Black  In  the  prtanary.  Issued  a  stronf  statement, 
and  he  supported  Bankhead.  He  said,  "  If  ttils  ease  is  ever 
tried  by  a  competent  tribunal,  it  is  bound  to  declare  the 
primary  illegal,  nuH.  and  ratAT  Mr.  Ttankhiwid  had  notice 
that  this  oonglomerate  mess  tlie  State  committee  had  eociutd 
up  was  an  illegal  thing,  an  obnoxious,  unlawful  thing. 

But  that  is  not  alL  From  the  highest  court  in  the  SUte 
Judge  Thomas  sent  down  a  ilnginff  opinioa.  It  sounded  In 
Mr.  Bankhead's  ears  long  before  the  primary.  He  had  time 
then  to  get  the  committee  to  meet  aAd  rescind  its  acUon. 
But,  Senators,  they  never  expected  this  case  to  come  here. 
They  thought  that  if  they  could  steal  50,(NM  majority  and 
put  it  01^  my  back,  I  would  not  contest.  Ihey  did  their  best 
to  keep  me  from  contesting.  I  expected  to  put  witnesses  on 
the  stand  who  would  swear  that  they  intended,  if  I  would 
accept  what  happened  and  go  with  them,  they  would  beat 
Black  with  me  in  19S2.  "  Go  on  and  take  your  mediciz^. 
G^  in  line!  "  I  said.  ''I  woul<:l  not  have  any  respect  for 
myself  if  I  did  that.  I  was  honestly  elected.  The  people  of 
this  State  are  entitled  to  bave  their  choice  represent  them. 
If  I  accept  your  skullduggery,  your  crocdcedness,  and  your 
corruption,  and  permit  you  to  defeat  their  will  uad  crucify 
me  by  waiting  for  a  deferred  election  two  years  henoe,  I 
would  never  have  any  more  respect  for  myself.  So  help  me 
God,  I  will  fight  it  to  the  death.  I  will  take  it  to  the  Senate. 
There  are.  I  think,  enough  honest  men  in  that  body  to  give 
me  a  fair  trial,  and  that  is  the  only  body  to.  which  I  can  take 
it  and  get  a  decision  on  this  primary." 

It  has  never  been  decided  yet  by  a  tribunal,  except  by  one 
Judge  on  the  supreme  court  bench  down  in  Alabaqm.  r 

Senators,  that  is  a  brief  picture  of  the  primary;  but  it 
does  not  stop  there.  I  went  out  on  the  hustings  and  I  said, 
"They  have  repealed  the  provision  of  the  committee  rule 
which  allowed  15  members  to  compel  the  committee  to  meet 
and  rescind  its  acUon.  We  can  get  no  relief  there.  A  ma- 
jority of  the  supreme-court  Judges  have  said  they  have  no 
Jurisdiction.  The  door  Is  shut  in  our  faces  there.  One  Judge 
has  pointed  the  way  through  the  wilderness  and  I  am  fol- 
lowing the  trail.  It  Is  an  illegal  primary,  and  the  only  thing 
left  to  do  is  to  condemn  it,  repudiate  it.  stay  out  of  It.** 

What  do  you  suppose  happened  In  tl:^  primary?  put  of 
340,000  Democrats,  125,000  participated  In  the  primary. 
That  shows  in  advance  where  two-thirds  of  the  Democrats 
were;  and  there  were  S0.0O0  Republicans  on  top  of  that. 
Ihree-fourths  of  them  were  for  me.    There  is  the  picture. 

What  do  3rou  reckon  happened  then?  Senator  Black  has 
been  very  glib  in  quoting  what  the  newsx)aper  said,  as  has 
Senator  Bxattow.  Newspaper  reports  following  the  primary 
election  said  this  vote  and  that  was  there.  Let  me  teH  you 
what  the  newsp^;>ers  said.  With  all  the  counties  but  one 
heard  from  in  the  primary,  and  that  a  small  county,  Choc- 
taw, with  a  vote  of  less  than  2,000.  they. said,  "Bankhead 
has  81.000.  Thompson  42,000.  making  123,000  hi  alL"  And  I 
give  them  2,000  more  from  Choctaw.  They  would  not  have 
it,  but  I  give  it  to  be  fair,  making  125,000  out  of  340,000 
Democrats,  in  the  most  exciting  and  hitter  election  held  in 
my  State  in  my  lifetime. 

Did  they  announce  the  results?  No.  What  does  the  law 
provide?  That  the  State  committee  shall  meet  in  the  office 
of  the  secretary  of  state  at  Montgomery. 

I  refer  now  to  the  report  of  Mr.  Aarhus,  investigator  of 
the  Nye  committee;  and.  by  the  way.  I  want  to  say  right 
l^re  that  Senator  Georgs  and  Senator  Brattok  would  not 
consent  for  us  to  employ  any  employee  of  the  Nsre  committee 
to  run  down  this  evidence.  Who  else  oould  run  it  down? 
If  I  had  gone  and  consulted  50  men  and  they  told  me  how 
to  get  certain  tertimony,  and  then  the  oppositton  oould 
deny  me  the  right  to  go  back  ahd  get  it,  who  could  pick 
up  the  lost  trail  and  carry  it  through?  But  this  is  what 
Mr.  Aarhus,  one  of  the  ablest  and  bravast  and  most  honest 
investigators  who  ever  represented  this  body  In  a  field  like 
that,  said.  He  said  the  executive  committee  did  meet  in  the 
ofOce  of  the  secretary  of  state  in  the  usual  manner. 

The  meeting  was  for  some  reason  adjourned,  and  the  re- 
turns and  records  were  taken  to  Selma,  AJa.,  by  E.  W.  Pettus. 
chairman  of  the  State  ctmunittee.  and  the  returns  were  tab- 
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ulated  in  the  oOee  of  the  tax  assessor,  and  that  to  this  date 
BO  publie  statement  has  been  made  as  to  the  relative  stand- 
ins  oi  each  candidate.  Not  until  September  1 — from  August 
12 — were  the  names  of  the  successful  candidates  made  pub- 
lic, and  then  only  the  votes  received  toy  candidates  for  United 
States  Senator  and  governor. 

There  is  ring  rule  for  you.  There  Is  bosslnn  and  rank 
corruption  gone  mad.  Why  did  they  hold  out  those  returns? 
Why  did  they  not  canvass  them  in  the  ofDce  of  the  secretary 
oi  state  as  of  yore?  'They  had  to  do  some  work  on  them. 
What  was  the  matter?  Iliey  said,  "  Heflin's  followers  have 
already  repudiated  the  prtmaxy.  Two  himdred  and  odd 
thousand  have  stayed  out  of  it.  A  hundred  and  twenty-five 
thousand  have  voted  in  it.  We  are  beaten.  Tlie  people  will 
cry  out  'Tou  are  already  destroyed  before  the  general 
election.' " 

What  did  they  do?  Thompson  wired  Bankhead  conceding 
his  nomination — 42.000  aialnst  81.000.  Then  the  boys  de- 
cided that  the  vote  had  tj  be  lifted  up;  it  was  rather  feeble 
u)d  weak.  So  they  lifted  it  up  and  padded  it;  and  when 
they  woimd  up,  they  had  nearly  200,000  participating  in  the 
primary,  after  weeks  of  working  and  maneuvering  and 
figuring. 

Then  what  occurred?  Judge  Horace  Wilkinson  wrote  an 
open  letter  to  the  press  of  the  State  giving  the  figures,  and 
he  charged  the  State  committee  with  padding  the  returns  by 
over  40,000  votes,  duorged  that  they  had  lifted  up  the  Bank- 
head  vote.  Bot  they  could  not  lift  him  without  lifting  Fred 
Thompson,  beeauae  Fred  did  not  want  to  be  beaten  3  or 
4  to  1.  So  they  were  good  and  kind-hearted;  they  would 
give  Bankhfd  an  increased  vote,  and  they  dropped  a  few 
over  in  ftedertek's  political  pan.  So  they  lifted  his  vote  to 
about  57.000,  and  ran  Bankhead  away  up  yonder  to  one 
X  hundred  and  forty  and  odd  thousand,  or  something  like  that 

Judge  WfSktxmaa  charged  that  they  had  padded  those  re- 
turns. He  gave  the  figures.  They  have  not  denied  it  to  this 
day.  .  3hat  Is  the  case  they  have  here,  which  some  of  my 
friends  were  trying  to  ralhroad.  and  deny  me  a  hearing  over 
here  on  the  Democratic  sfde,  men  who  ought  to  have  known 
the  inside  facts  about  this  case. 

Mow,  I  want  to  read  a  document  i^nx^ling  from  Philip 
'drunk  to  Philip  sober.  Senator  Black's  statement.  He  de> 
dtned  to  let  my  good  friend  Senator  Hasttkcs  read  it  to  him 
the  other  day.  Tou  know,  one  of  the  hardest  Jobs  a  man 
ever  has  in  public  life  is  trying  to  answer  himself.  This  Is 
what  Senator  Black  said: 

A  stxxty  ot  tb*  rMOliitlao  oonvtacM  me  tht  majority  ha*  acted 
In  eootravcntlflo  of  rrtattng  lam  and  statutaa.  The  committee,  in 
my  jadgaaant,  haa  no  legal  aatbonty  to  sdopt  one  rule  of  quall- 
llcatloika  for  voteia  ta  the  prtmary  and  another  rule  of  quallflca- 
Uaam  tor  oaadMatM  ta  that  prtmary.  The  rule  must  be  uniform 
wttb  refetanee  to  both.  TIm  law  doea  not  oootemplate  •  speeial 
prlvHaged  elaaa  to  run  for  oOee  and  a  mibordlnate  elan  who  can 
but  not  hold  oAoe.  Ctttatnahtp  camaa  with  it  the  right  of 
Ssetor  to  vole  and  hold  olBea.  An  attempt  to  abridge  the 
rlghta  of  fttlBHnibtp  ta  fuadamantaUy  un-American.  If  a 
Llttai  ta  banad  aa  a  aandtdata  for  political  oOee.  as  party  punlah- 
ment.  be  mnat  be  barred  aa  a  voter.  IX  liarred  ae  a  voter,  he  must 
IM  bacrad  aa  a  caadldata.  Tlila  la  clearly  provided  tn  aeetlon  812  of 
ttoa  Aiahaana  Coda  of  llOi.  llaBlttng  the  authority  of  the  com- 
BBlttoa  on  thla  anbjaek,  aa  foUowa: 

"All  paraona  who  are  qiuaUflad  elacton  under  the  general  election 
laws  of  thla  State  ahan  hava  ttia  right  to  partletpata  In  such 
prtmary  elaetloaa.  aute|eet  to  aoeh  pollMeai  or  other  qualineatlons 
M  may  ba  pnaerlbad  for  Ita  eaadldatea." 

This  law  ta  no*  aaaMgtKrai.  It  la  plain.  It  maana  wliat  It  aaya. 
A  nda  which  baia  a  caadldata  bara  a  voter  and  vice 


Be  was  ttBftog  dear  and  troe  then. 

Hm  Alabaaaa  Lsgislatuia  evMeaUy  intaadod  to  proteet  ancient 
coBStttutloaal  Iftaartlaa  and  prfvOefae  and  prevent  any  amall  group 
ttnm  paipetaattng  a  favored  oflira  tmldlng  dan  aver  and  above 
tha  average  ana.  Tlia  eoaaniHtaa  did  not  wtah  to  bar  aa  votera 
tbow  wbo  tailed  to  vote  tor  Ooveniar  Bmlth.  It  la  dear,  however, 
that  tbay  taava  banad  thauaanda  of  votna  tf  thay  have  bwrad  them 
aa  aandtdataa. 


listen  to  ttais: 


not  bacaDad 


upcat  to  aattle  a 
grouBda  tor 


I  commend  that  especially  to  the  Senator  from  New  Mex- 
ico [Mr.  Bratton],  who  looked  so  solemn  the  other  day  vihen 
he  dllfered  from  this  view. 

Senator  Black  continued: 

It  l8  a  situation  which  calls  for  the  best  thought  and  action  of 
all  Democrats  who  respeijt  the  ancient  rights  of  cltlsenshlp  and 
who  love  the  traditions  and  prlnclpln  of  the  Democratic  Party. 

Senators,  is  not  that  a  strong  appeal  for  fair  play  and 
Justice?  How  different  that  note  sounds  from  the  present 
utterances  of  my  one-time  friend  who  pleads  the  cause  of 
the  contestee  on  this  occasion. 

Then  I  added: 

Mr.  Bankhead  had  read  Senator  Black's  statement,  and  he  had 
notice  from  Judge  William  H.  Thomas,  the  only  supreme  court 
judge  In  Alabama  who  passed  upon  the  merits  ot  the  case,  and 
the  primary  provided  for  in  Alabama  by  the  State  committee  was 
Illegal,  null,  and  void,  and  Mr.  Bankhead's  name  was  never  legally 
upon  the  senatorial  ballot  In  Alabama. 

Some  Senators  do  not  want  to  pass  on  this  primary  ques- 
tion. It  must  be  passed  on.  I  hope  the  Senate  will  have  the 
courage  to  pass  on  it.  I  hope  the  buck  will  not  be  passed 
here,  using  the  parlance  of  the  street.  I  want  Senators 
under  their  oaths  to  grapple  with  this  problem  and  decide 
this  question:  Was  that  primary  legal  or  illegal?  We  did 
not  hesitate — ^myself  among  the  number — to  go  after  Frank 
Smith,  a  RepubUcan.  We  did  not  hesitate  to  go  after  Wil- 
liam Vare,  a  Republican.  And  I  dare  say.  Just  speaking 
amongst  ourselves,  not  to  go  any  further,  that  If  T^ATllr^A^vt^ 
had  l}een  a  Republican,  my  friends  over  here  on  the  Demo- 
cratic side  would  have  been  almost  solidly  in  favor  of  taking 
him  out. 

Who  warned  us  against  that  thing  called  party  q}irit? 
George  Washington,  tn  his  Farewell  Address,  warned  against 
it.  He  said  that  party  spirit  was  a  most  dangerous  thing, 
and  that  unless  inspired  by  love  of  right  principles,  and  a 
desire  to  promote  clean  and  honest  government,  it  led  to  all 
sorts  of  extravagances,  of  fraud  and  corruption,  and  would 
result  in  the  destruction  of  human  liberty.  Washington 
warned  us  against  that.  When  W.  P.  O.  Harding,  of  the 
Federal  Reserve  Board,  helped,  with  Wall  Street,  to  bring 
on  a  panic  in  1920, 1  was  urged  not  to  fight  him  because  he 
was  a  Democrat  and  had  been  appointed  by  a  Democrat. 

My  answer  was  ttiat  all  crooks  look  alike  to  me.  Democrats 
and  Republicans.  I  led  that  fight  single-handed  and  alone. 
When  I  started  out  there  were  four  Senators  with  me  in  the 
fight — Senator  Traxxxll.  the  able  Senator  from  Florida, 
who,  whether  he  agrees  with  you  or  not.  has  alwajrs  had  a 
sense  of  justice  and  fair  play;  Senator  Flxtchxr.  of  Florida, 
who  has  become  an  institution  in  that  State,  Ood  bless  him, 
the  able,  upstanding  statesman,  he  was  with  me;  and  Senator 
Simmons  made  the  third  that  I  recalL  When  I  wound  up 
that  fight,  there  were  57  Senators  who  would  not  vote  tor 
Harding's  confirmation.  I  drove  him  off  of  the  Federal 
Reserve  Board,  and  I  am  proud  of  the  fifl^t  I  made.  It  was 
one  of  the  greatest  in  my  career.  I  fight  a  crooked  Demo- 
crat Just  as  I  fight  a  crooked  Republican,  and  I  want  this 
case  passed  upon  on  its  merits. 

Senators,  the  prtmary  was  legal  or  illegal,  and  the  Senate 
must  decide.  I^  the  case  of  Parrish  versus  Powers  in  Ken- 
tucky, Panish  was  ncuninated  in  the  primary  as  the  law 
required.  The  committee  through  another  way  put  Powers's 
name  on  the  ticket,  a  Democrat.  Powers  got  the  election 
and  beat  Parrish.  Parrish  contested.  The  Supreme  Court 
of  Kentucky  held  that  Powers's  name  was  never  legally 
on  the  ticket;  and  although  he  got  a  majority  of  the  votes 
cast,  that  Parrish  was  entitled  to  the  oflBce,  and  the  court 
gave  him  the  office. 

We  have  legal  processes  in  this  country.  We  ought  to 
have.  We  have  law  and  order  and  legal  methods  of  getting 
on  the  ticket,  and — get  this.  Senators— a  nomination  in  my 
State  is  necessary  to  get  on  the  legal  ballot.  You  have  to 
get  on  there  as  the  law  prescribes.  If  you  hold,  as  the  able 
Senatxir  trom  California  did  on  yesterday,  and  as  the  Sena- 
tor from  Delaware  holds,  that  this  prinuur  was  illegal.  Mr. 
TUTikhfsul  takes  his  hat  and  goes  back  to  the  State  and  I 
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serve  in  this  body  to  which  I  was  honestly  elected  in  1930, 
Nov^nbtf  4. 

Senators,  there  was  never  before  a  campaign  like  it  in 
my  State.  We  had  a  crusade.  They  could  not  buy  the 
voters  who  were  supp<Nrting  me.  The  work  was  done  at  the 
election  and  after  the  election  at  the  courthouse.  There  is 
where  the  skulduggery  was  done  to  me.  Senator  Black 
says  that  if  all  this  crooked  work  went  on,  that  I  am  accus- 
ing some  of  my  manf  gers.  No;  but  I  will  tell  you  what  I 
was  advised  of  even  before  the  election,  that  Ban^ead's 
friends  had  same  stalking  horses  saying  they  were  for 
Hefiln  and  if  they  were  in  there  as  managers  he  would  get 
a  fair  count,  and  they  got  appointed  managers  for  me.  The 
Lord  have  mtercy  on  me  I  Some  ol  those  fellows  credited  to 
me  helped  to  steal  the  election  for  Bankhead. 

Down  at  Tuscaloosa,  where  Judge  Brandon  is  the  probate 
judge,  our  witnesses  swore  that  in  the  biggest  precinct  in 
the  county,  with  six  or  seven  boxes,  a  Democrat,  my  friend, 
was  sitting  in  there  with  two  Bankhead  managers.  They 
have  three.  This  fellow  was  on  the  Job  and  he  was  coura- 
geous and  the  election  had  not  run  over  half  an  hour  until 
they  whispered  around  and  called  the  judge  out.  and  he 
si^  "You  o<une  out  at  there,"  axvi  he  took  him  out  and 
he  put  another  man  in,  and  Judge  Wilkinson  said.  "  Whom 
was  the  other  man  fen-?  "  He  said  he  was  a  Bankhead  man. 
That  is  the  way  I  had  a  fair  election — all  three  of  Uienl 
Bankhead  men.  I  never  had  a  manage  in  many  of  the 
places.  Sometimes  they  gave  me  a  clerk  and  callM  that 
representation,  and  the  clerk  sitting  th^e  with  his  eyes  on 
the  paper  writing  down  names  they  called.  He  did  not 
''know  whether  they  called  them  right  or  not.  And  so  the 
game  went  on.  They  did  the  work  In.  the  general  election 
that  was  Parted  in  the  Sta;te  executive  committee  and  car- 
tied  on  in  the  primary. 

r  Now,  what  happened  in  the  primary?  Mr.  Bankhead 
threw  his  hands  up  and  hollered  to  the  Nye  committee  that 
Thompson  was  spending  a  great  deal  of  money,  sending  out 
Uterature  to  400,000  voters.  He  wanted  the  committee  to 
come  down  there  and  see  if  they  could  not  stop  Thompson. 
The  bunch  that  represented  the  State  committee  was  too 
slick  for  anybody  to  catch  them,  but  they  wanted  Thomp- 
son headed  off.  Then  Mr.  Bankhead  was  appealing  for 
Federal  interference,  for  which  the  Senator  from  Alabama 
[Mr.  Black  J  has  criticized  me  for  asking  the  United  States 
Senate  to  investigate  the  senatorial  election  in  Alabama. 

That  is  not  all.  In  1926,  when  Mr.  Black  was  a  candi- 
date and  Mr.  Bankhead  was  running  against  him,  he  wrote 
a  letter  to  the  Reed  special  committee  of  the  Senate,  calling 
on  them  to  come  and  investigate  Mr.  Bankhead  and  the 
others  running  against  him,  and  was  kind  enough  to  say 
about  Mr.  Bankhead  that  it  would  not  do  any  good  to  elect 
him;  that  if  the  Senate  investigated  him  they  would  hot  seat 
him.  In  1920  Black  wanted  help  ii^ien  the  machine  was 
tn  operation  in  my  State.  I  have  never  courted  its  favor. 
I  have  fought  it  and  always  whipped  it;  and  whipped  it  in 
1930,  and  what  did  they  say?  "  We  do  not  care  how  Ug 
his  crowds  are.  We  do  not  care  how  many  votes  he  gets. 
We  have  got  the  machinery,  and  we  will  get  the.  electiem." 

I  have  a  number  of  witnesses  here.  Saiators,  v^io  testi- 
fied that  they  heard  the  Bankhead  followers  saying  that 
they  were  going  to  steal  the  election  from  me.  But  before 
I  get  to  that.  I  want  to  show  you  the  most  amvtncing  thing 
in  it  all,  if  you  needed  anything  to  convlnoe  you  that  the 
primary  of  1930  was  Illegal. 

The  Bankhead  legislature,  f  (blowing  that  etection.  adopted 
an  amendment  giving  the  State  oommittee  the  power  to  fix 
two  separate  and  distinct  qualificatlQas,  one  for  candidate 
and  one  for  voter.  They  adopted  that  since  the  election  of 
1930.  The  statute  now  provides  that  the  committee  can 
have  separate  and  d***^*"'*  qualifications.  Senators,  as 
honest  men,  what  conclusion  are  we  to  draw  from  that — 
honest,  intelligent  Senators — that  they  never  had  the  power 
IM  1930,  but  to  make  sure  this  time  when  they  read  me  out 
again  that  they  did  have  the  power  and  to  make  sure  if  the 
Senate  did  declare  the  primary  illegal  that  the  statute  as 


now  amended  would  stand  hard  and  ta^st  for  such  purposes 
in  the  future. 

There  never  was  as  much  skulduggery  practiced  in  any 
single  State  that  I  know  anything  about.  I  will  put  those 
affidavits  in,  but  here  is  the  way  they  read.  A  witness  says, 
"  I  heard  So-and-so,  a  Bankhead  supporter,  say  that  Hefiln 
win  get  the  votes,  but  what  they  dont  buy  they  will  steal." 
We  could  have  produced  probably  500  witnesses  over  the 
State  who  would  swear  that— one  of  them  from  Judge 
Arthur  Chilton,  confirmed  by  this  Senate  not  long  ago  as 
district  attorney  for  the  middle  district  of  Alabama.  He 
had  come  in  from  the  field  Saturday  before  the  election  on 
Tuesday.  Mr.  Tom  Knight  was  then  running  for  attorney 
general,  and  he  had  no  opposition;  we  did  not  oppose  tha 
State  ticket  or  the  county  ticket.  We  just  had  three  candi- 
dates in  the  field.  There  were  two  or  three  oounty  tickets 
out.  Mr.  Knight,  the  attorney  general,  said  to  Judge  Chil- 
ton, "  What  do  you  think  of  the  election?  "  .  He  said. 
"Heflin's  majority  will  be  between  50,000  and  lOO.OOCL 
What  did  Mr.  Knight  say  to  that?  He  shook  his  head  and 
said,  "  No;  we  have  got  the  machinery  and  we  know  how 
to  use  It." 

We  expected  to  put  Mr.  Todd,  a  newspaperman,  on  the 
witness  stand.  He  is  sitting  in  the  gallery  now.  We  ex- 
pected him  to  swear  that  Russell  Kent,  correspondent  for 
the  Montgomery  Advertiser  and  the  Birmingham  News,  sup- 
ported Mr.  Bankhead.  He  went  to  Alabama  and  came  back 
two  or  three  weeks  before  the  ejection.  He  said.  "They 
have  not  got  a  chance  to  beat  Heflin.  He  will  win  his  fight 
in  a  walk."  He  went  back  agidn  and  returned  Just  a  few 
days  before  the  election.  He  said,  "  They  have  got  it  fixed- 
They  are  going  to  get  him  now." 

Oh,  Senators,  you  would  not  think  all  these  things  took 
place  when  you  heard  the  speech  of  the  Senator  from  Ala- 
bama— ^the  Junior  Senator  from  Alabama— (Mr.  BlacxI,  be- 
cause I  am  entitled  to  the  senior  part  of  it  myself. 
[Laughter.] 

Senator  Black  told  you  that  the  State  committee  members 
had  been  reelected.  Certainly.  Whom  did  they  have  to  run 
before?  The  same  machine  that  read  me  out.  It  was  the 
greatest  machine  arrangement  you  ever  saw.  Of  course 
they  were  reelected  In  that  circle  where  125,000  Democrats 
operated  and  the  other  two  hundred  thousand  and  odd 
stayed  cut.  We  had  nothing  to  do  with  it;  we  could  not  get 
in  as  candidate  and  refused  to  go  in  as  voter.  They  would 
not  let  anybody  in  there  to  vote  except  the  fellows  who 
would  vote  for  Bankhead.   Of  course  they  were  renominated. 

But  it  will  not  always  be  thus.  If  the  Senate  will  do  its 
duty,  you  will  sound  the  death  kneU  of  that  machine  in  my 
State.  Human  rights  and  liberties  do  not  appeal  to  that 
machine.  Right  and  Justice  have  no  place  in  th^  program. 
"Put  it  over!  Put  it  over!  "  That  is  the  slogan  of  that 
buzx:h.  "  Put  down  the  coin."  Do  you  know  what  I  said  all 
over  that  State?  I  said  that  I  believed  the  ring  spent 
$50,000  on  that  committee.  I  believe  it,  as  Ood  is  my  judge- 
bought  like  sheep  in  the  market  place  to  barter  away  a 
man's  rights.  I  have  been  In  public  life  since  my  early 
young  manhood,  never  obtained  an  office  except  through 
Just,  clean,  and  fair  means,  would  spurn  an  office  any  other 
way.  I  have  always  fous^  in  the  open,  and  I  have  been  re- 
warded by  the  people  of  my  State.  But  when  this  effort  was 
made  to  deprive  them  of  their  right  to  nominate  me  in  their 
party.  I  unsheathed  my  sword  and  went  into  the  field  and 
fought  them  to  the  uttermost.    What  happened? 

In  the  last  19  days  of  the  campaign  this  Bankhead  bunch 
fc^owed  my  speaking  and  kept  dose  count  of  those  who 
heard  me,  and  they  reported  that  69,000  heard  me  in  the 
la&t  19  days  of  the  campaign.  What  do  you  suwose  hap- 
pened with  their  crowd?  They  were  addressing  100  to  150 
in  the  courthouse,  and  they  were  the  same  old  feUovs  that 
wrat  to  an  the  meetings.  They  were  like  the  fellow  that 
Bill  Howard,  of  Georgia,  used  to  tell  about  in  the  House. 
-The  <dd  f^ow  would  get  drunk  every  summer,  and  they 
would  turn  him  out  of  church  and  take  him  back  aad^  re- 
baptise  him.    They  said  they  haptiarrt  him  so  oftoi  at  the 
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place  la  the  creek  ttiat  all  the  old.  horay-headed  fish 
recotmlzed  htm  when  he  came  back.  [Laughter.]  So  they 
«ere  the  same  fellows  they  mustered  up  to  come  in  and 
hear  the  speakers  and  clap  their  hands,  and  evenrwhere  I 
spoke  they  had  to  have  an  amirflfler.  and  there  was  not  a 
hail  in  the  State  that  could  hold  them. 

FeUow  dt — fellow  Senators,  what  did  that  mean?  I  was 
about  to  address  you  as  "  fellow  citizens."  Some  of  you  will 
be  soon.  (Laughter.]  There  is  nothing  personal  in  that  to 
either  side. 

What  happened?  Judge  Wilkinson  and  I  went  up  to 
Oadsden.  I  was  going  to  speak  in  the  adjoining  county. 
They  had  big  placards  saying  the  big  guns.  Bankhead  and 
Miller  would  speak. 

The  radio  was  spreading  the  news  oat  over  seven  or  eight 
,  counties.  The  time  for  meeting  arrived  in  a  court  room 
which  seats  about  430  people.  There  were  about  435  in  it. 
notwithstanding  all  this  advertising  over  the  radio  and  in 
the  press.  Judge  Wilkinson  and  I  sat  in  a  hotel  a  hundred 
yards  away.  llr.  Bankhead  was  up  speaking.  He  was  tell- 
ing them  how  grateful  he  was  for  this  great  outpouring  of 
the  people,  talking  over  the  radio  to  nide  counties.  Just  at 
that  Juncture  the  chatrman.  Jerome  Fuller,  an  Alabama 
Power  Co.  man.  Jumped  up  and  said.  "  Do  not  leave,  gen- 
tlemen: there  are  plenty  of  vacant  seats  in  the  rear." 
[Laughter.] 

You  have  heard  of  hired  funerals,  have  you  not.  where, 
when  a  fellow  dies,  they  employ  mourners  to  walk  behind  the 
casket  In  the  hearse?  Wen.  that  is  what  it  looked  like  In 
that  State.  They  had  to  get  them  up  and  drum  them  up  to 
go  out  to  a  meeting. 

How  do  you  suppose  they  tantalized  my  forces — ^the  brave 
crusading  men  and  women  of  my  State?    They  said.  "We 

do  not  give  a  d how  many  votes  he  gets;  he  will  not  get 

the  cerUJlcate  of  election."  That  is  the  atmosphere  in 
which  I  made  that  fight.  You  know  we  got  a  lead  on  some 
-of  the  work  they  were  doing.  One'of  them  was  we  got  notes 
to  the  effect  that  they  would  "put  me  on  the  spot."  and 
thtrt  was  a  big  blue-pencil  mark  across  that  and  in  big 
letters.  -  Na"  They  were  kipd  enough  not  to  have  me  mur- 
dered. "  No;  do  not  assassinate  him."  Why?  Do  you  want 
me  to  ten  you  why?  They  had  already  had  notice  from 
my  side  that  if  anjrthing  happened  to  me  it  would  be 
"  good-by  ••;  and  it  would  have  been  good-by  to  some  of 
them. 

This  primary  was  cut  and  dried  against  me  and  for  Mr. 
Banldiead.  Mr.  Bankhead  ran  agai&t  me  in  1924.  He 
wrote.  I  have  been  told.  15.000  letters  with  return  postage 
and  got  back  11,000  telling  him  not  to  oppose  me.  He  did 
not  oppose  me  and  I  was  nominated  wltliDut  opposition. 

In  1928  I  supported  Hoover  and  Mr.  Bankhead  supported 
Smith.  I  said.  **  Give  me  a  fair  primary,  and  if  the  Demo- 
crats want  to  punish  me  for  my  course.  I  wlU  take  it  like  a 
man^  with  besd  met  and  light  upon  my  face";  but  no; 
they  said.  "  If  you  let  him  in,  the  Democrats  wiU  nominate 
him."  "Hiat  is  what  they  have  done:  they  have  denied  self- 
loremment  In  my  State:  they  have  denied  the  right  of 
Democrats  to  sriect  the  candidate  they  wanted  to  select 
after  inviting  them  into  the  primary  to  vote. 

Senators  wiU  remember  that  in  the  did  days  of  Rome. 
^  Just  before  Rome  tottered  and  fell  amongst  her  l)eautlful 
mUs  and  died,  the  decree  went  forth  establishing  two  classes 
of  people — the  plriwians  and  the  patricians.  The  patrician 
could  vote  and  hold  office,  but  the  plebeian  could  only  vote; 
he  could  not  hoki  ofBce.  In  Alabama  they  niade  me  and 
those  who  supported  Hoover  of  the  plebeian  class.  They 
said.  "  Tbu  can  vote,  but  you  can  not  hold  office  ";  but  to 
the  others,  the  Bankhead  group,  including  Senator  Black, 
they  said.  **  You  can  vote  and  hold  office."  They  set  up  that 
distinction  in  my  State.  It  Is  un>American.  undemocratic, 
unjust,  unfair.  Inexcusable,  and  indefensible;  that  is  what 
it  b.  Yet  they  teU  you  that  it  Is  aU  right;  that  the 
cenunittee  had  a  right  to  order  any  kind  of  primary.  I 
.  was  utterly  astounded  at  me  posttkm  taken  by  the  Senator 
-from  Wisconsin  (Mr.  BLAxnl.  I  do  not  see  how  a  man  of 
his  ability  could  get  off  on  the  wnmg  foot  so  badly. 


Sezuitors  do  not  understand  the  case.  The  Majrfleld  case 
is  not  at  aU  like  my  case.  What  have  they  d<»ie  in  my 
case?  Here  [exhibiting].  Senators,  are  the  baUots.  They 
are  about  from  14  to  16  inches  long  and  ten  inches  vtlde. 
The  have  got  the  Democratic  rooster  and  the  Liberty  BeU 
that  we  adopted  as  our  emblem. 

Tlie  slot  in  the  baUot  box  was  about  from  4  to  4^  indbes 
long  and  less  than  a  half -inch  wide,  in  hundreds  of  in- 
stances those  baUots  were  found  just  as  clean  and  whit2  as 
that  [holding  up  a  blank  sheet  of  white  paper].  wlUi  the 
stubs  imtouched,  no  initials  on  them,  folded  in  the  middle, 
and  lying  in  the  box  in  sheaves.  Could  those  baUots  have 
been  put  into  the  box  through  the  slot?  No.  How  did  they, 
get  in  there?  They  got  in  there  by  the  box  being  unlocked 
and  they  being  put  in  by  somebody  who  had  no  right  to  put 
them  in.    Those  baUots  are  there  in  sheaves  by  the  hundreds. 

What  are  you  going  to  consider  thtlt  to  mean — that  they 
were  trying  to  purify  elections  in  my  State;  that  they  v/ere 
sitting  up  of  nights  trying  to  give  me  a  fair  deal?  Oh.  how 
they  did  love  me  [laughter],  when  they  were  sitting  up, 
losing  sleep,  monkeying  with  ballots  and  fixing  them  up  for 
their  dear  friend.  John  H.  Bankhead. 

The  State  committee  had  ordained  that  he  must  be  nomi- 
nated; they  manipulated  it  and  fixed  it.  They  ordained 
then  that  everybody  should  be  whipped  into  Une  and  I  must 
\)e  crushed.  They  saw  that  could  not  be  done.  In  coimty 
after  county  the  officials  told  them.  "  It  is  not  worth  while 
to  fight  him;  he  is  going  over."  They  said.  "  If  you  do  not 
get  into  line  " — listen — "  If  you  do  not  get  into  line  and  help 
us  to  beat  him.  beat  him  any  way,  we  wiU  read  you  out. 
He  is  an  independent  running  outside  of  the  party."  Be- 
fore they  got  through  with  it  they  had  the  probate  Judge 
and  the  sheriff  and  the  circuit  clerk  in  61  out  of  67  counties 
openly,  boldly,  and  brazenly  supporting  Mr.  Bankhead  and 
fighting  me:  and  the  word  went  down  the  line.  "  If  you  can 
not  get  it  any  other  way.  take  it ";  and  they  took  it. 

What  else  do  we  find?  We  find  ballots  by  the  hundreds 
folded  clean  and  tight.  They  had  never  been  handled;  they 
were  Ijring  in  the  boxes  like  that,  in  stacks  [indicating]. 
What  does  that  mean?  That  means  that  that  box  was  fixed 
at  the  courthouse  and  swapped  for  the  box  that  came-  in 
from  the  precinct.  They  are  there;  they  speak  for  thiem- 
selves.    What  does  it  mean?    It  means  what  I  ten  you. 

Now.  they  marked  many  of  these  ballots,  we  find,  like 
this.  They  were  fixed  in  the  pads.  You  do  not  vote  that 
way.  They  tear  off  a  baUot  each  time  a  man  or  a  woman 
c<Hnes  to  vote,  and  the  voter  takes  the  baUot,  marks  it.  and 
hands  it  in.  These  were  fixed  in  the  pads.  I  wiU  show  you 
what  happened.  They  marked  that  baUot  [indicating]  in 
the  circle  under  the  rooster,  and  there  is  an  indentation  in 
the  circle  under  the  rooster  on  the  next  ticket,  showing  it 
was  fixed  and  marked  in  the  courthouse  before  the  voters 
ever  went  to  the  polls.  What  did  tiiey  do  on  the  se(X)nd 
ballot.  They  did  not  foUow  that  course;  they  marked  a 
cross  mark  in  front  of  Bankhead's  name.  They  alternated 
each  time.  Do  you  know  what  the  Bible  says  about  t2iat? 
It  says:  "Be  sure  your  sins  wiU  find  you  out."  So  nhen 
you  raise  that  ticket  [indicating]  there  is  the  indentation  on 
the  next  baUot  in  front  of  Bankhead's  name.  Then  they 
marked  again  under  the  rooster,  and  there  is  the  indenta- 
tion in  the  circle  under  the  rooster,  and  on  down  we  find 
that  to  be  true.  Senators,  there  never  were  as  many  varie- 
ties of  methods  employed  to  steal  an  election  as  were  em- 
ployed to  steal  this  one  from  me. 

I  win  ten  you  of  another  system  which  was  employed. 
Ihey  changed  a  lot  of  the  ballots  that  were  for  me  by  i-ub- 
bing  out  the  cross  mark  for  me.  and  showing  that  a  straight 
State  ticket  was  voted,  without  voting  for  Senator.  TJiere 
were  5.000  of  those.    So  I  lost  5,000  votes  by  that  metiiod. 

On  tickets  where  the  voters  used  a  pencil  mark  for  me.  the 
mark  has  been  erased.  That  is  another  method  they  em- 
ployed. But  this  indentation  business  I  am  telling  you  aliout 
was  smooth  work.  They  never  thought  anybody  would 
ever  catch  that  up;  but  Judge  ChUton.  recently  appointed 
district  attorney,  caught  it.  He  took  the  first  ticket  off 
and.  going  to  the  light,  saw  that  indentation  on  the  second 
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ticket,  and  so  on.  He  traced  I  do  not  know  how  many 
hundreds  of  them. 

What  else?  These  Issues  were  not  Involved  in  the  May- 
field  case;  not  at  an. '  They  have  never  been  involved  In 
anybody's  else  case  that  I  know  anything  about. 

Senator  Black  says  that  I  faUed  to  take  steps  to  keep 
Senator  Bankhesul's  name  off  the  ticket  in  the  general  elec- 
tion. Senators,  how  weak  and  miserable  is  that  argument! 
If  the  primary  was  void,  it  is  dead;  dead  from  the  beginning. 
I  could  not  breathe  life  into  it  if  it  was  iUegal — not  voidable, 
but  void;  and  it  was.  A  supreme  court  Judge  said  it  was. 
Senator  Black  says  it  was.  I  did  not  have  to  take  any  steps. 
The  law  would  not  recognize  a  void  thing,  and  the  Senate 
certainly  wlU  not  recognize  a  void  thing.  His  nomination  is 
not  worth  5  cents.  After  aU  they  have  done  to  procure  his 
nomination  and  election  it  falls  flat;  it  has  not  a  leg  to  stand 
on — not  one. 

Now.  what  else?  The  certificates  of  election.  There  must 
be  three  of  them,  one  of  which  is  sealed  and  sent  to  the 
probate  Judge.  What  is  that  for?  It  is  to  be  used  If  the 
one  returned  to  the  csmvasstng  board  is  lost  or  not  presoited. 
Another  one  must  be  posted  at  the  polling  place.  -  But  what 
do  we  find?  We  find  Mr.  Bankhead's  friends  saying  that 
they  had  to  go  into  these  baUot  boxes  to  get  the  certificate 
of  election.  The  law  in  my  State  does  not  require  that;  it 
is  not  done.  He  says  that  is  why  these  boxes  were  opened. 
Senator  Black  emphasized  to  you  that  there  were  900  boxes 
out  of  3.043  thtft  were  sealed  when  the  agents  of  the  Senate 
got  them.  Well,  what  does  that  mean?  It  disputes  the 
other  proposition  that  they  had  to  open  them  in  order 
to  get  the  certificates  of  election.  How  did  they  get  those 
certificates  of  election?  Answer  that.  How  did  they  get  the 
certificates  of  election  from  the  900  boxes  that  were  sealed 
when  we  got  them?  Is  not  that  an  interesting  point?  One 
of  two  things  happened.  They  got  the  certificate  as  the  law 
requires,  sent  separately  to  the  canvassing  board  and  to  the 
probate  Judge,  or  they  had  been  fixed  and  scaled  and  locked 
at  the  courthouse  already  to  be  tinned  over  to  the  agents  of 
the  Senate  when  they  went  down  there. 

Now.  Senators,  if  you  recall  when  I  brought  this  contest 
to  your  attention  here  in  January.  1931,  I  said  I  wanted 
these  baUots  seized  as  quickly  as  possible.  Senator  Black 
took  the  position  that  the  boxes  were  not  being  opened. 
You  win  remember  that  Uttle  conoquy  we  had.  I  in- 
sisted they  were  opening  them,  that  they  were  going  into 
the  boxes.  They  had  notice  of  my  contest  at  midnight  on 
the  night  of  the  election.  As  soon  as  it  dawned  on  us  that 
they  had  stolen  the  election  in  57  counties  out  of  67  I  gave 
notice  of  a  contest;  and  Senator  Black  said  "  No."  He  sent 
a  telegram  or  two  down  there  to  resent  this  "  reflection  " 
that  I  was  making  on  the  State. 

Oh.  how  he  and  Senator  Bankhead  have  grown  enthusias- 
tic about  how  I  was  "  reflecting  "  on  the  State!  I  am  not  re- 
flecting on  the  State.  God  knows  I  would  not  reflect  on  that 
dear  State.  I  was  bom  ifi  it,  and  in  its  sacred  soU  sleep  the 
remains  of  my  ancestors.  That  State  has  honored  me  with 
nearly  every  office  within  its  gift,  and  I  am  not  through  yet. 
The  people  of  that  State  have  been  for  me.  They  have  been 
kind  a^d  generous  to  me.  Reflect  on  that  State?  No!  I 
would  give  my  life  to  protect  its  good  name  and  its  honor. 
I  am  fighting  for  my  State. 

I  am  fighting  for  the  humble  factory  girl  who  stands  aU 
day  at  the  loom  and  weaves,  who  was  intimidated  by  the 
bosses  of  the  miU  to  vote  for  Bankhead  against  me.  I  am 
fighting  for  the  boys  who  wear  lamps  on  their  caps  and  go 
down  in  the  bowels  of  the  earth  to  dig  coal  and  iron.  I  am 
fighting  for  the  farmer  in  the  furrowed  field,  the  merchant, 
the  clerk  in  the  store.  I  am  fighting  for  the  school-teachers, 
who  were  browbeaten  in  wholesale  fashion,  telling  them  they 
got  their  idts  from  the  Democrats,  and  if  they  did  not  vote 
for  Bankhead  they  would  lose  them.  I  am  fighting  for  a 
fair  deal  for  these  people  aU  down  the  line.  I  am  fighting 
for  the  day  when  the  voters  can  walk  up  to  the  pons  un- 
afraid, unintimidated.  undisturbed,  cast  their  votes,  and 
express  their  free  wiU  at  the  baUot  box  in  every  precinct  in 
my  state. 
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T%at  Is  what  my  sin  consists  of — fighting  for  the  good  of 
the  people  of  Alabama,  fighting  for  the  good  oi  the  prin- 
ciples of  my  party;  not  party  machinery,  crooked  and  cor- 
rupt, but  honest,  dean,  political  principles  in  Alabama. 

What  do  you  suppose  they  did  during  that  senatorial  cam- 
paign? Th'ey  tiimed  citizens  down  on  Jobs.  They  would 
ask  them,  "  Who  are  3^ou  going  to  vote  for — ^Heflin  or  Bank- 
head?  "    "Heflin."    "Nothing  doing!" 

What  did  they  do  when  the  election  was  over?  The  gov- 
ernor's office  had  printed  a  questionnaire  that  was  given  to 
every  man  and  wc«um  who  applied  for  a  Job  in  the  high- 
way department,  where  the  Federal  Government  furnishes 
half  the  money  to  buUd  roads.  Tlie  fifth  question  was.  "  For 
whom  did  you  vote  for  Senator  In  lOSO?  "  The  State  gov- 
ernment's machinery  has  beoi  drawn  into  this  matter,  and 
they  are  making  people  disclose  the  secrecy  of  their  bfdlots, 
and  t^  the  machine  feUows  how  they  voted.  That  is  what 
happened;  and  w'len  people  said  they  voted  for  me,  they 
said,  "  There  is  nothing  doing." 

One  f  eUow  down  in  Randolph  County — my  native  coimtr— 
a  preacher  with  two  or  three  children,  asked  them  to  ^ve 
him  woik.  He  and  his  family  were  about  to  starve.  Their 
highway  man.  who  supported  Bankhead,  told  him,  "We 
have  got  your  number.  You  wiU  not  get  any  work  from 
us";  and  this  man  of  God  was  turned  away.  There  is 
nothing  so  pitUess  and  cruel  as  this  machine  In  my  State. 

Now,  I  want  to  touch  on  the  question  of  absentee  baUots 
for  a  moment. 

I«have  written  to  several  States  to  find  out  bow  many 
absentee  haUots  were  cast  in  1930.  The  secretaries  c^ 
state  write  me  that  the  only  way  to  get  that  information 
ia  from  the  counties,  and  I  did  not  have  time  to  do  that: 
but  I  got  them  from  Arkansas,  most  of  them — half  of  them. 
There  are  75  counties.  Forty  counties  voted  1,300  absentee 
baUots,  making  about  2.400  for  the  State  out  of  75  counties. 
Arkansas  has  seven  Members  of  Congress  and  we  have  nine. 
There  is  that  difference  in  population.  How  many  do  you 
suppose  they  voted  in  Alabama  for  Bankhead?  More  than 
ten  thousand! 

I  chaUenge  Mr.  Bankhead,  Senator  Black,  or  anybody 
else  to  show  me  another  Southern  State  that  ever  in  its 
i^iole  history  voted  as  many  as  half  that  number.  You 
can  not  do  it!    You  can  not  do  itl 

Senators,  there  never  was  such  a  dragnet  arrangement 
sent  out  to  get  in  absentee  baUots.  Why,  we  showed  by  three 
or  four  witnesses  that  they  anidoyed  a  man  in  Shelby 
County  to  go  into  Jefferson  County,  where  Birmingham  is, 
and  get  up  a  hundred  and  odd  names,  applications  signed, 
sworn  to.  absentee  baUots  fixed,  and  returned  up  Uiere  in 
wholesale.  That  is  not  disproven.  It  is  not  disputed.  They 
went  out  after  them  everywhere;  and  in  their  enthusiasm 
and  anxiety  to  get  votes  for  Mr.  Bankhead  what  do  you 
reckon  they  did?  They  went  to  New  Orleans  and  voted  a 
wmnan  who  never  knew  that  she  was  being  voted.  Bhe  Uved 
in  Bullock  County,  Ala.,  14  years  ago — 15  years,  now.  She 
had  been  living  in  Louisiana  aU  these  years  and  is  a  voter 
there.  We  sent  out  questionnaires  and  this  woman  got  one. 
"  Did  you  rt^uest  a  l»Uot?"  It  is  against  the  law  to  provide 
them  without  a  written  request  in  my  State.  "Did  you 
request  thi£;  absentee  baUot?  Did  you  get  one?  If  ao,  for 
whom  did  you  vote?"  "  I  never  requested  one.  I  never  re- 
ceived one.    I  never  voted.    I  am  not  a  voter  in  AlatMma." 

And  yet  her  baUot  is  over  yonder  now  in  the  sacred 
baUot  box,  marked  for  John  H.  Bankhead  for  United  States 
Senator!  And  yet  the  Senator  from  Alabama.  Mr.  Black. 
tells  you  that  we  have  had  opportunity  to  prove  this  and 
that  and  we  have  not  done  itl  I  answer  him  by  saying 
there  are  1.500  witnesses,  and  maybe  more,  that  I  would 
have  caUed  to  show  the  most  corrupt  condition  that  ever 
existed  In  any  State  in  a  senatorial  election. 

He  told  you  I  had  this  information,  or  a  chance  to  correct 
these  names  as  marked  for  Bankhead  and  me.  since  Sep- 
tember.   Let  me  teU  you  what  occurred. 

The  appropriation  gave  out  in  August,  and  Congress  did 
not  meet  tuitU  December.  We  could  not  do  a  thing.  We 
could  not  take  testimony;  and  those  worklnc  on  the  baUots  i 
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bere  worked  an  wlthoot  their  salaries  until  Congress  coold 
convene.  That  is  how  we  have  been  handicapped.  Then 
I  told  you  what  occurred  at  Birmingham,  when  they  stopped 
us,  shut  us  otff.  under  the  suggestion  oX  Senator  George  and 
ftfn»<'^  BaATTOv;  and  Senator  Black  has  never  protested 
against  that^^  nor  has  Mr.  Bankhead.  I  really  think.  J\ist 
between  us,  it  was  dooe  at  ttie  instance  of  Mr.  Bankhead.  the 
contestee. 

The  contestant  has  rights.  He  has  a  right  to  have  a 
fair  deaL  Senator  Black  said  in  the  beginning  that  he 
wanted  a  thorough  investigation  U  Uiey  were  going  to 
have  one.  We  have  not  had  it;  and  he  was  making  his 
final  SDeech  the  other  day.  when  I  do  not  suppose  he  had 
any  idea  that  I  would  have  a  chance  to  say  a  word  in 
the  Senate. 

'  Wbat  did  Ur.  Aarhus  say  in  his  report?  It  is  in  my 
letter  to  the  committee,  beggixig  for  time  and  money  to 
take  the  evidence.  What  did  Mr.  Aarhus  say?  He  said 
Logan  Martin,  the  brother  ot  the  president  of  the  Ala- 
bama Power  Co..  was  present  ^  a  meeting  when  Bdr. 
Bankfaead's  candidacy  was  indoraed  for  the  Senate. 

What  eiae  did  Mr.  Aarhns  my?  I  am  prepared  to  put 
upon  the  witness  stand  300  reputable  witnesses  to  estab- 
lish almost  universal  corruption  in  the  State.  I  have  not 
had  a  chance  to  take  a  Une  of  that  testimony.  I  could 
not  get  Mr.  Aarhns.  Senators  Qsorgs  and  BBArroir 
would  not  let  us  have  anybody  who  had  had  anything  to 
do  with  the  Nye  c<xnmlttee. 

My  Ood.  Senators!  Does  it  not  come  with  bad  taste 
for  them  to  stand  up  here,  as  the  Senator  from  New 
Mexico  did  ysstfidsy.  and  tell  you  that  I  had  had  ample 
opportunity  to  be  heard,  and  had  goaie  into  all  these 
things,  irtioi  yoQ  had  not  heard  a  word  about  what  I 
have  been  teUlng  you  to-day,  and  you  never  would  have 
beard  tt  If  I  had  not  been  permitted  to  speak?  It  is 
nnfatr  to  me.  It  is  unfair  to  the  people  of  the  State.  It  is 
unfair  to  the  Senate.  It  Is  unfair  to  the  Oovemment. 
V  F>u  put  yoorselves  on  record  as  anjroving  this  bastard 
primary  in  my  State,  you  have  sanctioned  that  sort  of 
rottea.  corrupt  condoct  for  other  States.  You  have  set 
a  dangerous  precedent. 

Die  way  for  you  to  put  down  this  sort  of  business  Is  to 
stamp  it  out  now.  The  time  to  treat  a  cancer  is  in  its 
tnrtptent  state.  The  time  to  treat  disease  is  as  soon  as  7ou 
find  It  has  hold  of  you.  Kill  it  out  Say  to  every  man  who 
nms  for  the  Senate,  **  We  want  that  ofllce  open  to  the  hum- 
blest boy.  whether  be  Is  a  rail  sputter  like  Abe  Lincoln  "— 
the  great  humanitarian  statesman  who  walked  from  the  rail- 
splitter's  place  tn  the  woods  to  the  highest  oOce  in  the  gift 
of  the  greatest  people  in  all  the  world.  "We  want  that 
oOloe  open  to  them.  Let  them  aspire  to  it.  Do  not  tei 
somebody  tell  them.  *  It  is  useless  for  you  to  run.  The  ma* 
chtDS  is  for  this  man,'  or  '  the  marhlne  is  for  that  man.' " 
Tbey  are  alTMdy  tdUng  them  in  my  State,  those  who  have 
eoHtage  and  independence  o<  sirfrit,  "  Ton  had  better  take 
warning  from  what  we  did  to  Hefiin,  We  will  do  the  same 
thhig  to  you  **;  and  the  result  of  it  is  to  cow.  to  stifle,  to 
slaaip  out  the  spMt  of  courage  and  true  Americanism  that 
«e  have  in  this  oountry. 

It  makes  not  much  differenoe  to  you,  as  far  as  individ- 
wals  are  concerned,  whettier  Bankhead  serves  or  I  serve. 
Hm  country  could  get  akmg  without  either  one  of  us:  but 
my  Ood!  bow  moeh  depends  on  keeping  this  office  spotless. 
dean,  far  above  the  crowd  of  oorrupiionlsts  and  the  mt^int^ft 
at  the  platn.  HsAd  It  akrft  and  say.  **  If  you  aspire  to  that 
eOse,  If  you  come  into  this  body,  you  orast  oome  with  dean 
bandL  There  must  not  be  a  spot  on  your  oertifleate,  and 
not  a  rottea  thhag  in  your  record  o<  etectioD.**  When  you 
do  that,  yon  wfB  serve  your  country. 

Do  you  know  e^aat  happened  in  the  Rank  Skntth  case? 
Ton  served  notice  on  "the  money  kino,  **  Tou  can  buy  the 
eOee.  but  you  can  not  have  ii."  What  effect  does  that  have? 
**  We  win  not  put  up  the  money,  beraose  tbey  will  not  let  us 
have  the  oOee  tf  we  buy  It."  That  Is  the  answer  to  it.- and 
that  is  the  appaal  that  la  comtog  to  you  to  put  this  thing 
itsbwwstts 


If  you  do  not  want  to  say  that  the  primary  was  illegal  and 
that  Bankhead  should  be  unseated  and  I  should  be  seated, 
that  it  was  tied  up  with  the  corruption  and  stealing  of  tte 
general  election,  refer  it  to  the  people  of  my  State,  where  we 
will  have  to  have  a  special  election  in  three  months,  and 
let  the  ipeople  of  Alabama  say.  That  will  settle  this  questioa 
once  and  for  all:  and  with  the  skullduggery  that  they  have 
practiced  down  there,  and  the  people  being  acquainted  witi 
it,  it  will  be  exceedingly  hard  for  them  to  repeat  it  and  then 
the  places  that  know  the  contestee  now  would  soon  know  hiri 
no  more  forevo:.    What  is  wrong  in  that  proposition?  '. 

Mr.  President,  I  am  not  going  to  be  able  to  close  in  14 
minutes. 

The  PRESIDENT  pro  tempore.  The  time  of  the  conte^- 
anC  will  expire  at  2.10  o'clock.  ,»^ 

Mr.  HsTLTK.    I  wonder  if  I  couid  get  a  half  hour  more? 

Mr.  NORRIS.  Mr.  President.  I  ask  unanimous  consent 
that  the  limitation  of  two  hours  be  dispensed  with,  and  that 
Mr.  Heflin  he  allowed  to  conclude  his  r^narks. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  that  order  will  be  entered.  Mj*. 
Heflin  will  proceed.    [Manifestations  in  the  galleries.] 

The  Chair  must  admonish  the  occupants  that  they  are 
here  by  the  courtesy  of  the  Senate  and  must  main  tail 
order. 

Mr.  HsruN.  Mr.  President,  I  appreciate  this  cotuiesy 
and  kindness  on  the  part  of  a  man  with  whom  I  have  served 
for  many  years  in  both  branches  of  Congress,  and  I  am  writ- 
ing a  chapter  about  him  in  my  book,  "  Courage  and  Cow- 
ardice in  Congress."  [Laughter.]  "  Courage  and  Cowardice 
in  Congress  " — a  euphonious  title,  and  it  will  be  a  truthful 
document  when  I  get  through  with  it;  and  I  am  drawing  a 
very  good  picture  of  the  Senator  from  Nebraska.  I  saw  hin 
when  hQ  first  commenced  to  fight  "  Cannon  ism  "  in  the 
House.  He  was  a  progressive,  able,  brave  fighter  then,  and 
he  has  kept  it  up  all  down  the  line.  I  believe  he  is  about  the 
only  one  I  know  of  who  has  been  right  on  the  trail  all  the 
time,  the  old  "  strike  "  dog  fnmi  Nebraska. 

Mr.  President,  there  are  many  things  that  I  will  not  have 
time  to  touch  on,  and  I  am  not  going  to  Impose  upon  the 
Senate  any  longer  than  I  have  to.  I  want  to  cite  the  Senate 
to  an  editorial  from  the  Southern  Labor  Review,  published 
at  Birmin^am.  I  do  this  because  the  minority  report  of 
Senators  Qkorgc  and  Brattoot  of  the  subcommittee  quotos 
an  editorial  from  it  following  the  election  in  1930,  and 
that  editorial  said  that  the  election  was  over,  that  it  was  fair 
and  that  we  should  all  accept  the  results  and  go  on  down 
the  road  rejoicing.  That  was  before  they  knew  what  had 
been  carried  on  in  the  nighttime  on  the  night  of  the  election 
and  in  the  days  that  followed  all  over  the  State. 

This  is  what  they  wrote  a  year  from  that  time: 

(From  the  Scnithera  Labor  Review,  Decern  tier  a.  IMl] 

ras   SKMATOKXAL   SXTTTATIOIf 

Next  Monday  will  bring  the  Heflin-Bankhead  contest  before  tlie 
United  States  Senate.  The  eyes  of  the  Nation  will  be  focused  c>a 
the  Democrats  In  that  body  more  especially. 

It  Is  the  duty  of  erery  Senator,  but  more  especially  the  Demo- 
crata,  to  ae«  that  no  one  becomes  a  Member  of  that  t>ody  wtja 
obtained  his  certificate  of  election  through  law  violation  <x  fracd 
or  corruption.  The  Senate  and  the  Senate  alone  can  drive  fraud 
and  corrupt  practices  from  senatorial  elections  by  stopping  tLe 
beneficiaries  o(  such  practices  at  the  door  of  the  Senate. 

The  Senate  in  recent  years  has  shown  itself  to  be  keenly  sensl* 
tlve  on  this  aU-hnportant  question.  It  has  courageously  chal- 
lenged and  rebuked  political  crooks  and  corrupUonlsts  by  holdlcg 
tbelr  candidate  at  the  threshold  of  the  Senate.  Democrats  cor- 
trlbuted  materially  to  those  results.  The  purity  of  the  ballot  and 
the  Integrity  of  the  ballot  box  must  be  preserved  inviolate.  At  a 
time  when  Democracy  Is  making  a  bid  for  national  confidence  the 
country  wUl  await  with  interest  the  attitude  of  Democrats  toward 
the  Alabama  situation.  Democrats  and  RepubUcans  alike  should 
stand  aolidly  against  the  man  and  the  farces  that  seek  to  obtain  s 
seal  ia  tbe  Senate  by  illegal  and  unlawful  methods  and  the  prao 
tice  at  ftmud.  coercion,  and  corruption  in  senatorial  elactlona. 

The  Alabama  senatorial  contest  Is  between  two  Democrats- 
Senator  J.  Thomas  Heflin  and  Utr.  John  H.  Bankhead. 

It  wlU  be  Interesting  to  obaenre  In  this  case  whether  Dunoeratie 
Senators  are  as  willing  to  bar  a  Democratic  holder  of  a  certtflcate 
ot  election  as  in  the  past  they  have  been  willing  to  bar  a  B^ub- 
Ucan  in  atxallar  circumstances. 

Ifr.  Bankaead's  nonlnation  and  electloo  were  notoriously  illegal, 
liigb-handed.  and  corrupt.    The  NaUon  will  be  Intereated  la  wha| 
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course  Democratic  Senators v  win  now  take.  It  seems  to  us  that 
they  should  show  as  much— yes:  and  more — anxiety  to  punish 
corruption  when  their  own  par^  Is  concerned  than  irtken  the 
charges  Involve  the  opposing  party. 

I  have  taken  that  position  myself.  It  Is  my  duty  to  drive 
crooked  Democrats  out.  not  to  shield  and  harbor  them;  to 
keep  my  party  clean.  When  I  do  that,  I  am  serving  my 
party  and  serving  the  country. 

I  ask  again,  suppose  a  Republican  had  come  here  as  Mr. 
Bankhead  did,  imder  a  primary  law  violated  as  he  has  vio- 
lated the  primary  law  in  Alabama^  and  it  could  be  shown  that 
the  ballot  boxes  were  in  the  hands  of  Republican  supporters 
all  over  the  State,  that  they  had  opened  and  entered  them, 
that  bcdlots  were  not  self -proving,  that  some  were  numbered 
and  some  unnumbered:  what  do  3^ou  reckon  would  have  been 
done?  Again  I  say,  just  between  us,  they  would  have  voted 
him  out  of  here  before  breakfast.  I  would  have  voted  to 
turn  him  out  myself,  whether  Democrat  or  Republican.  If 
you  show  me  that  they  opened  over  half  the  ballot  boz»  in 
a  State,  when  the  law  required  them  to  be  sealed  and  locked 
and  kept  inviolate,  to  be  used  in  a  contest,  opened  up  and 
displayed,  as  they  were  deposited  on  the  night  of  the  election, 
I  would  vote  to  turn  him  out.  He  has  no  business  here. 
That  is  the  situation  to  a  "  T  **  right  here  to-day. 

Yet  my  one-time  friend,  Hugo  Black,  stood  up  here  and 
t<dd  you  they  were  not  opening  any  ballot  boxes  down  there. 
I  do  not  think  Senator  Bijick  really  knew  they  were  doing 
that.  He  did  not  know.  He  is  Just  like  a  lot  of  good  people 
down  there  who  said  to  me,  "  Tom,  I  went  down  and  voted 
and  everything  lo<Aed  all  rig^t.  I  did  not  see  them  stealing 
any  ballots  and  running  off  with  them.  I  think  the  elec- 
tion was  fair."  I  said.  "  They  do  not  do  it  that  way.  They 
work  in  the  night  time,  when  you  sleep.  They  call  the  bal- 
lots off  wrong  and  the  clerks  put  them  down,  and  when  they 
get  through  doing  that,  they  tally  up  what  the  cleiks  have 
put  down,  and  the  ballots  are  put  in  the  boxes  and  the  tally 
sheet  or  the  certiflcato  shows  350  for  Bankhead  and  150  for 
me,  and  the  ballots  will  show  400  for  me  and  100  for  Bank- 
head.  They  are  in  the  boxes.  One  certificate  is  put  up 
outside.  The  other  is  sent  to  the  courthouse,  and  the  ballot 
box  is  opened  to  make  the  ballots  correspond  with  the  cerr 
tificate."  I  said.  "Is  not  that  nice?  "  That  is  what  happened 
to  me,  a  thousand  and  odd  ballot  boxes  opened  and  burglar- 
ised. Yet  the  Senator  from  Alabama  [Mr.  Black]  Just  waves 
that  aside  and  says,  "  Why,  Juiit  minor  irregularities."  It  is  a- 
violation  of  the  law.  and  there  is  a  $500  fine  for  these  viola- 
tions.   There  are  himdreds  of  them. 

The  Senator  from  Wisconsin  [Mr.  Blainx]  Just  waved 
that  aside  as  being  merely  directory.  Senators,  directory 
statutes  never  carry  a  penalty.  When  a  statute  carries  a 
penalty  it  is  a  mandatory  act,  and  these  are  mandatory  acts, 
not  directory. 

I  suppose  they  would  say.  "  Well,  what  is  stealing  ballote 
among  friends?  "  [Laughter.]  They  needed  the  ballots, 
they  knew  where  they  were,  they  knew  how  to  fix  them,  and 
they  did  fix  them.   That  is  what  happened. 

Here  is  an  editorial  fron  down  there  in  south  Alabama 
which  shows  Just  the  situation.  This  paper  could  not  be 
biased.  It  has  nothing  to  do  with  the  ccmtest,  except  as  it 
throws  light  on  a  rotten  condition  in  this  matter  in  the  State. 
The  editorial  reads: 

In  looking  over  the  names  In  beat  T — 

This  Is  down  in  Ooieva  County — 

In  looking  over  the  names  In  beat  7  we  found  the  name  of  onr 
old  friend.  K.  S.  Sheehan,  who  used  to  work  in  the  N^wa-Herald 
ottoe.  He  has  been  dead  about  five  years.  Ttils  put  us  to  think- 
ing, and  upon  further  Investigation  we  found  the  names  of  nine 
persons  whom  we  remember  to  be  dead.  On  the  same  llet  In 
beat  7  we  found  the  names  of  25  persons  who  do  not  reside  In  the 
county,  and  25  others  who  do  not  reside  In  tba  State:  «ome  of 
them  have  been  gone  10  years  or  more. 

We  do  not  think  we  are  sxifflclently  acquainted  in  beat  7  to 
detect  the  names  of  all  who  are  dead  or  aU  the  abaenljees;  but 
on  the  bads  of  the  number  we  detected  we  estimate  that  In  the 
putdUbad  llat  for  the  whole  county  are  the  names  of  60  dead 
people  and  the  nan)^  of  334  nonresidents — 894 — enough  to  hold 
the  ?>»|^n<^  of  power  in  the  usual  election  In  this  county. 

That  Is  in  a  little  county,  and  that  condition  existed  In 
1930,  and  those  people  were  voted  In  that  election.    Ttiat 


condition  obtained  all  over  the  State.  They  have  not  purged 
the  polling  lists  in  years  and  shears  and  years.  The  case  of 
the  Louisiana  woman  shows  that.  She  left  Bullock  County 
14  years  ago,  but  they  are  still  voting  her  In  Alabama,  and 
she  does  not  even  know  It.  They  are  so  rude  and  discour- 
teous they  do  not  even  let  a  lady  know  when  she  Is  voting 
an  absentee  ballot  tn  an  electicm  In  my  State.    (Laughter.] 

Senators,  it  is  worse  than  you  thoiu^t  it  was.  Senator 
Bbattom  and  Senator  Blaok  told  us  that  this  would  have  to 
be  a  state-wide  consphtu:y;  that  these  things  seemed  to  be 
general.  Certainly:  that  is  our  contention.  They  never 
intended  to  steal  in  a  few  counties  and  leave  the  others 
alone.  They  worked  the  system  out.  It  is  the  smoothest 
scheme  on  record.  Of  course,  they  worked  it  out  Listen! 
Senator  Black  stood  here  and  showed  you  how  in  north 
Alabama  Bankhead  got  fifty-odd  per  cent  of  the  Totes  and 
I  got  forty-odd  per  cent:  In  south  Alabama  he  got  fifty-odd 
per  cent  and  I  got  forty-odd  per  cent;  in  east  Alabama  he 
got  fifty-odd  per  cent  and  I  got  forty-odd  per  cent,  and  in 
the  western  part  he  got  fifty-odd  per  cent  and  forty-odd 
per  cent  ^Irtsxe  for  me. 

Do  you  not  know  that  It  takes  a  anooth  fellow  In  arith- 
metic to  do  that?  People  were  voted  Just  as  they  wanted 
to  vote  them.  In  some  places  it  would  be  almost  solid  t<a 
me  and  a  light  vote  for  Bankhead.  and  in  other  places  vloe 
versa:  but  fifty-odd  and  forty-odd  all  over  the  State. 

They  got  that  idea  from  the  gambling  machines.  You  go 
into  one  of  these  gambling  establishmente  and  drop  a  q:uar- 
ter  or  half  a  dollar  or  a  dollar  in.  you  turn  a  crank,  and 
your  money  is  gone.  A  fellow  will  say,  "I  will  try  that 
again."  and  puts  in  another  half  dollar  and  cranks  the  ma- 
chine, and  that  half  dollar  Is  gone.  The  proprietor  says. 
"  Keep  on;  your  luck  will  change  after  a  while."  He  keeps 
feeding  his  quarters  and  halves  in  until  finally  it  will  shell 
out  75  cente  to  him.  He  gets  it  and  sajrs.  "  My  golly,  I  had 
better  go  befoie  they  take  my  clothes."    [Laughter.] 

That  is  what  happened  in  Alabama  with  the  machine.  Tint 
gambUng  bouse  always  wins.  You  win  scnnetimes  a  little,  but'* 
when  the  day  Is  done  and  the  machine  is  waited  cm  and  the 
money  taken  out.  the  house  makes  money  evrary  day.  Why? 
Because  it  is  a  machine  that  win  not  let  the  house  lose;  and 
that  is  the  kind  of  a  machine  they  had  for  Bankhead  and 
Heflin.  They  had  it  fixed  so  that  whatever  the  vote  was,  it 
was  running  true  to  form  in  the  four  sectkms.  Wfi«*KH*fid 
was  always  on  top  and  I  was  on  the  bottom.  But  in  the 
actual  ballots  cast  I  was  on  top.  When  they  counted  out 
the  ballots  Bankhead  was  wizmer. 

Senators,  it  was  the  quietest  situation  f  (dlowing  that  elec- 
tion that  you  ever  witaiessed.  No  drum  beat  or  sounding 
of  the  fife  there.  All  was  quiet  and  calm.  You  could  see 
the  Bankhead  followers  grouped  around  the  courthouses. 
They  were  not  clapping  their  hands  for  Joy;  they  were  not 
hurrahing  and  oeldiratlxig.  They  were  quiet,  whispering 
around  in  little  knots  and  groups;  there  was  no  rejoicing. 

They  phoned  from  all  over  the  State  to  me  and  to  Judge 
Wilkinson  at  Birmingham,  "  We  never  saw  anything  like  It. 
The  other  side  is  not  rejoicing;  there  is  no  handdapplng,  no 
cheezing  and  applauding."  And  old  man  Reeee,  down  at 
Eutaw,  Ala.,  wrote  me  a  letter  that  explains  it.  He  said: 
"Did  you  ever  know  of  a  thief  going  down  the  street  in 
possession  of  stolen  goods  hollering  about  it?" 

Tliat  is  the  situation  we  had.  They  had  stolen  it.  aiKl  they 
did  not  holler.  Thep  what?  Tltey  said:  "  Now,  Tom,  you 
are  a  brave  warrior.  You  made  a  good  agbi.  You  ooi^  to 
be  satisfied  getting  100,000  votes  on  an  independent  ticket." 
I  said.  "  Yes;  I  got  over  200,000."  They  said.  "  If  you  wiU  hf^ 
a  good  fellow  and  take  your  medicine,  we  wiU  be  back  vith 
you  in  19o2.  You  go  out  March  4,  1931.  and  Just  rest  until 
1932,  and  there  win  be  no  trouble  at  all.  We  wlB  just  put 
you  rl^t  over."   I  would  not  »co^A  the  deal. 

They  said. "  Bankhead  has  50.000  majority.  You  win  have 
a  hard  time  overcoming  that."  *  I  said.  "  Yes;  they  could 
have  given  him  100,000  and  got  Uie  votes  from  vhere  they 
got  the  50,000.  Just  as  easy  as  they  could  have  given  him 
50.000.  I  am  going  to  take  tt  to  the  Senate.  We  have  a 
place,  thank  Ood,  where  sworn  men  from  sovereign  States 
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of  the  Vnioa  vfil  to  to  tbe  bottom  of  IL    I  am  going  to  have  | 
ttao  balloi  boacea  taken  to  Waitfitngt-nti     I  am  going  to  take 
the  dection  papers  op  there.    I  am  going  to  have  a  thorongh 
iBToadcatioB.  and  vfafcn  it  Is  over  you  wm  be  vindicated.  I 
wm  bo  Ttndkatad.  and  Mr.  Ban^twart  and  his  crowd  will  be 


But  wbaX  have  we  had  done?  Shut  off  before  our  case  Is 
raoco  than  one-third  flnlabed*  denied  the  right  to  produce 
rebuttal  cnrldenee.  or  to  go  on  taking  testimony  to  prove  the 
thinga  va  bad  laid  <nA  to  prove.    That  is  the  situatim  we 


I  want  to  read  a  line  about  the  law  on  mandamusing. 
flanitoii,  TOO  who  are  interested  in  this  law  proposition. 
Uatea  to  tUa  atatute  from  Alabama.  Section  549  of  the 
Ala^ma  Code  proridea  as  follows: 

M»  |uH»dlcHuu  czlate  In  or  than  b«  otrdaed  toy  any  Judge. 
loaii.  or  oOecr  wwrrlatng  ctoaiiecry  powers  to  entertain  any  cauae 
or  pmciwrtlng  for  aaoertalntng  tbe  legality,  conduct,  or  results  of 
any  election  except  eo  far  rs  aothorlty  to  do  so  shall  be  specially 
ana  apedfleally  enumerated  and  ■«<  dovn  by  statxrte:  and  any 
injunrtinn,  procBee.  crocr.  or  decree  from  any  court.  Judge,  or 
o(Bc«r  tn  tbe  eserciaing  of  chancery  powers,  whereby  the  results 
ot  any  elections  are  sought  to  be  inquired  Into,  questioned,  cm: 
afl^cted.  or  whetetiy  any  (;ert!fleate  of  election  is  sc^ight  to  be 
taqulrsd  into  or  qi,i— ttom<l.  save  as  may  be  specially  and  spedfl- 
caUy  aiMunerated  and  set  down  by  statute,  shall  be  null  and  void. 
acMk  BhaU  not  be  enforced  by  any  oOcer  or  obeyed  by  any  person; 
and  shonld  any  pxiige  or  other  ofllcer  hereafter  undertake  to  fine 
or  In  anywiee  deal  with  any  person  for  diaobeytng  any  such  pro- 
lUbifsd  injoaetlon.  vroceaa.  order,  or  decree,  sttcb  attempt  shall 
toe  auU  and  void — 

That  Is  the  State  statute  reply  to  Senator  Black — 

aatf  an  appfal  shall  lie  forthwith  tbereftom  to  the  suprene  court 
tkaa  tdtwng.  or  not  to  ttt,  wtthoot  tkood.  and  such  proceeding 
wbaU  be  — »>nd>d  by  force  ot  s\ich  appeal,  and  the  notice  to  be 
given  of  such  appeal  shall  be  five  days. 

,Why.  Mr.  President,  you  can  not  get  out  a  mandamus  in 
nj  State  acaimt  a  primary.  TbaX  mattor  was  all  discussed 
in  the  coof  erenea  where  Senator  Black  sat  and  they  agreed 
ttet  Injunction  was  the  process,  and  that  was  employed. 
^OBt  soprema  ooort  judge  sustaioed  it.  and  the  other  four 
ra«re^  pamwi  the  <}uestion  by  by  saying  they  had  no  juris- 
dtetion  over  the  ease. 

TlMTo  Is  another  matter  I  want  to  bring  to  your  attention. 
Here  la  a  letter  from  Jodce  Wilkinson,  my  chief  counsel,  to 
▲prUM: 


of  asbatee  m  tbe  flanata  hMUeate  that  sosne 
attantlon  la  being  paid  to  tha  ptoposltlon  that  you  did  not  take 
any  steps  through  the  oourts  to  prevent  Ur.  Bankhead's  name 
ftem  being  on  the  baDot  in  the  general  election,  or  rather  I  should 
say  that  Itr.  Bankhead*s  supportera  are  apparently  stressing  that 
proiwaltkm  I  do  not  baltove  that  any  lawyer  who  has  studied 
the  case  would  claim  that  there  la  any  merit  In  th&t  suggeetlon. 

Ftiat,  get  tt  dearly  before  the  Senate  that  under  the  law  of 
Alabama  nomination  Is  a  condition  precedent  to  the  appearance 
0t  oae^  XMOM  OD  the  ballot.  Tlala  Is  not  the  law  in  many  States 
at  the  Union.  It  Is  the  law  ot  Alabama.  It  does  not  make  a 
particle  of  difference  whether  anybody  raises  the  question  bef(xe 
tlM  election.  Tbe  law  raises  tbe  question  at  all  times  and  under 
aB  ctreamstancos.  There  is  no  antborlty  of  law  for  placing  a 
parson's  name  on  the  ballot  In  a  general  election  unless  the  per- 
son whose  name  was  printed  on  the  ballot  was  nominated  in  one 
ot  the  ways'preaexlbed  by  the  statute  of  the  State. 

Seetlan  469  a(  tba  Code  et  Alabama  is  the  sole  anthorlty  fbr 
oairtati  la  aiahama  j^rlntlng  the  names  of  persons  on  the  ballot 
In  a  general  election.  That  sectloQ.  of  the  code  limits  the  au- 
thority of  the  oiBcer  to  cauas  to  be  printed  on  the  ballot  to  the 
wamse  of  persona  who  have  been  nominated  In  one  of  the  ways 
prescribed  by  statute.  It  Mr.  Baakbaad  was  not  nominated  in  the 
way  and  maniMr  prsaerihed  by  statute,  then  there  was  no  author- 
ity of  law  for  printing  his  name  on  the  ballot  In  the  general 
tfeciion.  Thete  was  not  only  no  authortty  for  printing  hia  name 
aa  tha  ballot  but  It  was  a  Tlolatkm  or  law  to  do  so. 


Mr.  Presldmt,  I  shall  include  the  remainder  ot  that  letter 
inmy  rcmarta. 
Hie  matter  referred  to  Is  as  follows: 


Beoond.  IC  Ht.  Bankhead's  nnmtnatkm  waa  void,  becaxiae  ha 
not  nominated  m  the  kind  of  a  primary  recognised  by  the 
lawa  ot  the  State,  aa  Jodie  Thrsuau  so  aptly  expreuiil  it.  then 
as  atstlSB  oe  fSQun  to  act  ea  your  part  oouM  tsopart  any  vitality 
to  a  thttM  that  aaiver  eaaae  Into  eylstmca 

Judge  Thomas  vary  dearly  holda.  on  page  987  of  tbe  Two  hun- 
md  tweaty-flnt  Slahams  Baperts.  ^that  the  primary  tfee- 
ttmk-cSntA  la  aofc  tha  kted  off  prtsaary  that  maqr  be  kiU  wattm  tks 
lawsiat as pnbUs «psaaa  ta  the  Stais  tf  iUahama."  U  ttie  Senate 
•0<ssa  wtth  that»  aad  tt  must  da  so  or  z^HtfUaU  Senator  BtAca, 


who  agreed  with  Judge  Themes,  and  Jiidge  Andarton.  who  sup> 
ported  Mr.  Bankhead  and  who  is  now  running  against  Sezuitor 
Black,  then  Mr.  Bankhead  was  not  nominated.  The  alleged  pri- 
mary was  an  abortive  affair.     No  nomination  could  come  from  It. 

Not  having  been  nominated,  the  law  denied  Mr.  Bankhead  a 
place  on  the  ticket  in  the  general  election. 

To  argue  that  any  failure  on  your  part  to  prrrent  his  name 
fom  being  printed  on  the  ticket  affects  the  matter  one  way  or 
the  other,  Is  to  argue  that  your  conduct  must  determine  whether 
Mr.  Bankhead's  name  was  lawfully  on  the  ballot  In  the  general 
election.  Instead  of  the  law  at  the  land  determining  that  fact. 

It  was  up  to  Mr.  Bankhead  to  get  his  name  lawfully  on  the 
ticket  or  suffer  the  consequences  of  his  failure  so  to  do.  You  had 
a  right  to  get  your  name  on  the  ticket  and  run  as  a  candidate 
before  the  people.  Tour  candidacy  did  not  to  any  way  amount 
to  a  waiver  of  Mr.  Bankhead's  failure  to  get  his  name  on  the 
ticket.  Tou  could  not  waive  It  If  you  wanted  to.  The  law  and 
not  some  candidate  determines  whether  a  man's  name  Is  law- 
fully printed  on  the  ballot.  A  failure  to  object  does  not  change 
the  propcsitlon  In  any  way.  A  thing  that  Is  void  la  void.  Mr. 
Bankhead  was  either  lawfully  on  the  ballot  or  he  was  not  law- 
fully on  the  ballot,  and  no  conduct  on  your  part  can  properly 
be  looked  to  In  determining  whether  Ills  name  was  lawfully 
printed  on  the  ballot.  What  the  law  said  he  must  do.  and  what 
he  in  fact  did.  are  the  factors  that  settle  that  qviestlon. 

Tou  wUl  of  course  make  it  plain  that  in  every  speech  you  made 
In  Alabama  you  challenged  the  lawfulness  of  Mr.  Bankhead's 
nomination,  and  his  right  to  have  his  name  printed  on  the 
ballot  In  the  general  election.  Mr.  Bankhead  was  advtsed  by 
Judge  Anderton  that  any  election  held  under  tbe  resolution 
adopted  In  December.  1929,  "  would  neeeasartly  be  declared  null 
and  void  on  insistence  of  the  party  diacriminated  against "  (pp. 
4B-50  my  original  brief). 

Third.  The  Senate  should  be  hiformed  of  that  line  of  authortty 
holding  that  a  contest  of  tbe  election  is  the  only  way  In  which 
this  kind  of  a  question  can  be  raised.  I  do  not  have  those 
authorities  at  hand,  but  I  recall  some  of  them  in  my  Investigations 
tn  the  Supreme  Court  library  at  Washington.  Coiirts  have  ex- 
preaeed  themselves  as  being  reluctant  to  stop  the  printing  of  a 
name  on  a  ticket,  as  cases  involving  questions  of  that  kind  come 
up  diulng  the  heat  of  a  cami>algn  and  quite  frequently  the  Ume 
for  deliberation  is  very  short. 

Mr.  Bankhead  was  nomtoated  tn  August  tf  he  was  nominated 
at  all.  Our  supreme  oo\nrt  was  In  vacation  and  did  not  resume 
until  the  last  of  October  or  earty  in  Morember.  It  would  have 
been  an  Impossibility  for  you  to  have  gotten  a  case  through  tbe 
supreme  court  between  the  date  following  the  primary,  when  a 
certification  of  his  name  was  attempted,  and  the  date  of  the 
general  election.  I  mention  that  to  show  the  soundneas  undar- 
lying  tha  rule  referred  to. 

It  is  considered  the  better  practice  to  decide  these  questions 
afterwards  rather  than  before  the  election.  For  that  reason  you 
will  find  tbe  authorities  holding  that  a  contest  ts  tbe  approved 
way  of  determining  the  lawfulness  of  a  nomination^  or  rather 
that  the  lawfulness  of  a  nomination  la  one  of  the  things  proper 
for  determination  in  a  contest. 

Dont  lose  sight  of  the  fact  that  every  voter  to  Alabama  was 
denied  the  right  to  write  or  stamp  your  name  on  the  primary 
ballot,  by  an  official  ruling  of  the  chairman  of  the  committee. 

The  Senate  should  be  impressed  with  the  fact  that  the  Demo- 
crats of  the  State  were  dented  the  right  to  nominate  you  and  that 
you  were  denied  the  right  to  become  a  candidate. 

It  Is  as  clear  as  the  noonday  sim  that  Mr.  Bankhead  was  never 
nominated  and  for  that  reason  could  not  have  been  ^eeted. 

Elections  derive  their  forc^  and  effect  from  conformity  to  law, 
not  from  the  fact  that  so  many  persons  participated  to  a  perform- 
ance that  was  called  an  election.  There  is  no  such  thtog  as  a 
voluntary  election  or  a  de  facto  election.  An  election  is  valid  or 
void.  There  is  no  middle  ground.  For  that  reason  tha  alleged 
primary  election  was  void,  and  being  void  It  could  not  become  the 
basis  of  a  valid  election  in  Nn^ember  followtog. 
With  best  wishes,  yovus  sincertiy, 

HOSACS   C.    WXUCXNSOK. 

Itfr.  Hkflin.  We  have  heard  much  said  here  about  there 
being  no  fraud  and  corruption  In  thto  election.  Mr.  Presi- 
dent, we  do  not  have  to  prove  that  a  person  was  out  bU3ing 
votes  to  show  there  was  camiption  in  the  election.  Tliere 
iare  other  ways  to  show  fraud  and  oorrupticm.  CH>eaing  and 
going  into  ballot  boxes  in  violation  of  the  law  Is  corruption. 
Tou  are  corrupting  the  very  sources  of  the  election  power, 
the  ballot  box  itself,  with  the  ballots  sealed  and  locked 
within  it.  When  they  break  and  go  Into  that  they  are  doing 
it  for  a  purpose.  They  are  guilty  of  fraud  and  corruption 
wtmx  they  do  that. 

I  think  I  have  shown  beyond  question  that  Senator  Bank- 
head  had  knowledge  of  all  that  was  done  regarding  the 
primary  and  was  a  party  to  it  and  is  the  beneficiary  at  it. 
NOW,  I  want  to  discuss  another  phase  briefly.  I  can  only 
tench  upon  the  different  phases. 

They  said  that  some  of  my  own  witnesses  said.  "  Tea;  the 
election  was  fair."    "  Were  you  there  when  the  votes  were 
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counted?"  '"Tea."  "  And  it  was  fair  and  square? "  '*Yea." 
On  cross-examination  Judge  Wilkinson  asked.  "  Were  you 
where  you  could  see  the  names  that  were  on  the  ballots?  " 
**  No.  sir."  "  Then  you  do  not  know  whether  he  was  calling 
them  correctly  or  not?  "  "  No,  sir."  "  You  heard  them 
called  and  if  you  were  clerk  yon  put  them  down?  "  "  Yes, 
sir."  "And  they  coimted  up  what  you  had  on  the  sheet?  " 
"  Yes,  sir."  "  Then  you  do  not  know  of  3^ur  own  knowledge 
whether  the  names  were  called  off  the  ballots  right  or  not?  " 
*'  No.  sir."  -  Who  called  them?  "  "  One  of  the  managers." 
"  Who  was  he?  "    ~  He  was  a  Bankhead  man." 

Not  in  one  instance  in  the  whole  State  have  we  been  able 
to  find  where  a  Hefltn  manager  or  representative  called  off 
the  ballots.  S^iators,  that  is  significant.  If  they  wanted 
a  fair  deal  they  would  have  said.  "  Heflin  has  already  given 
notice  that  if  this  election  is  stolen  he  is  going  to  contest  it. 
We  want  it  to  be  so  fair  and  clean  and  Just  that  he  will  have 
no  ground.  Let  this  thing  be  fair.  John  Jones,  jcfo.  are  a 
Heflin  manager,  call  off  these  ballots,  nien  when  you  get 
throu^  with  them  roll  them  as  the  law  provides  and  seal 
them  and  lock  them,  and  when  we  go  to  get  them  we  will 
find  them  in  that  condition."  That  would  have  been  fine. 
That  is  the  way  to  hold  an  election.  That  Is  the  way  to  have 
the  proof  so  it  will  mean  something  when  you  bring  it  here. 
What  is  a  ballot  worth  in  a  box  that  is  opened  when  you 
bring  it  here?  You  can  not  tell  who  voted  it.  There  were 
68.000  npt  numbered  at  alL  Half  the  others  were  numbered 
in  some  fashion  and  the  other  half  unnumbered.  How  does 
that  happen?  Some  were  numbered  with  pencil  and  some 
with  ink.    How  does  that  happen? 

The  law  provides  that  they  shall  be  numbered  in  ink,  not 
that  they  shall  be  voted  in  ink.  That  impression  has  been 
made  here,  but  it  is  not  true.  You  can  vote  with  pencil  if  you 
want  to,  or  with  pen  and  ink.  but  you  have  to  number  them 
with  ink.  Why?  Because  you  can  not  erase  an  ink  figure 
like  you  can  a  pencil  figure.  It  was  done  to  prevent  the 
ballot-box  thieves  from  manipulating  the  election.  That 
was  the  purpose  of  that  provision.  Now  they  stand  here  and 
do  not  deny  they  did  not  number  them  in  ink.  They  say 
they  numbered  them  in  pencil  and  it  does  not  make  any 
difference.  The  law  says  it  does,  but  these  Senators  say  it 
does  not.  Which  are  3rou  going  to  accept,  the  law  or  Mr. 
Bankhead's  partisan  supporters  in  this  body?  That  Is  the 
question. 

I  want  to  cite  to  you  some  of  this  testimony  and  just  what 
It  means.  Mr.  Evins  asked  if  the  ballots  were  coimted  cor- 
rectly. "  Yes,  sir."  Then  Judge  Wilkinson  cross-examined 
him. 

Mr.  WiLKnrsoN.  TotSi  don't  know  whether  the  results  were  cor- 
rect or  not* 

Mr.  DcMoTT.  I  know  what  they  called  out. 

Mr.  Wojuirsoir.  You  took  the  results  of  what  they  called  out? 

Mr.  DzMoTT.  I  took  the  results  of  what  they  called  out;  yes,  sir. 

Mr.  WnjLtN'soN.  You  could  not  see  how  the  tickets  were  marked 
as  they  »/ere  called? 

Mr.  DkMott.  No.  sir. 

Mr.  WiuciKSON.  Who  called  out  tbe  ballots  in  tbe  box? 

Mr.  DeMott.  Grover  Hancock. 

Mr.  WiuciNSON.  Was  he  a  Bankhead  man? 

Mr,  DBMorr.  Well,  I  don't  know.  I  don't  know  how  Orover  voted, 
but  my  supposition  of  it  is  that  he  was  a  Bankhead  man.  Argu- 
ments we  got  out  of  him  once  to  a  while,  I  suppose  he  was.  I 
wouldn't  thtok  he  woxold  be  for  the  other  fellow. 

Mr.  WnjctiTSON.  Did  he  argue  for  Bankhead? 

Mr.  Dbm OTT.  Yes,  sir. 

Then,  again.  Mr.  Evtns  asked  the  question: 

Mr.  Bvnfs.  Were  you  present  when  tbe  vote  was  counted? 

Mr.  CooKSR.  Yes. 

Mr.  Bvtifs.  Who  called  the  ballots  out? 

Mr.  Ck>oKn.  I  think  Mr.  Legree.  manago-  for  tbe  Bankhead 
Democratic  ticket  (see  p.  617,  book  C).  called  tbe  most  of  them. 

Mr.  EviNS.  Did  you  look  at  them? 

Mr.  CooNnt.  I  saw  them,  but  I  did  not  look  at  every  ticket;  but 
so  far  as  I  know,  that  box  was  all  right. 

Mr.  Wn.KiKsoH.  The  man  that  called  tbe  baUota  that  night  waa 
a  Bankhrad  supporter,  wasn't  he? 

Mr.  CooNxa.  Supposed  to  be. 

Then  the  next — this  is  Iroqa  Senator  Hasroias's  minority 


X  refer  next  to  section  8  of  your  report-^ 

This  is  Mr.lHamptiui's  statement  about  that  report— 

"  Efforts  by  corporations  to  Infliience  their  employeea."  to  which  I 
think  the  contestant  has  clear  ground  for  exception. 

We  take  exception  to  Senator  Hasttkc's  report  on  this 

particular  point. 

You  state  that  there  were  17  witnesses  who  testified  that  certato 
corporations  were  endeavortog  to  Infiuence  their  employeea  to  vote- 
for  Mr.  Bankhead,  but  that  you  were  not  greatly  Improssed  with 
these  charges.  I  am  fo-ced  to  beUeve  that  the  synopsis  of  the 
testimony  which  was  submitted  to  you  for  the  purpose  of  your 
report  must  not  have  cloatly  stated  the  substance  of  the  testimony 
with  reference  to  this  cluuge.  I  hope  that  you  and  the  committee 
will  not  be  omtcnt  until  you  read  tbe  taatlmony  tUtU  upon  this 
potot.  To  show  you  haw  tmprcaslve  the  teatlmony  indeed  was 
and  Just  how  outrageoxu  were  tbe  conditions  portrayed  by  tbe 
witnesses.  I  will  refer  briefly  to  the  testimony  of  Mr.  J.  A.  <Sreene. 
who  voted  to  beat  21,  Walker  County — 

That  is  Mr.  Bankhead's  home  county — 

and  who  teatlfied  as  to  tbe  nreasure,  influenee.  and  l"t<"i'<'^»«^M> 
brought  to  bear  In  Mr.  Bankhead's  behalf  by  tbe  Alabama  By- 
products Co.,  operating  In  that  locality.  Tbe  electkm  there  waa 
held  to  the  office  of  the  Alabama  By-Produets  Oo.  Mr.  Oreena's 
testimony  begins  at  page  M  to  book  A.  He  was  a  watcher  for  tba 
todependent  ticket  headed  by  Senator  Heflto.  He  testified  that  Mr. 
Miller,  engtoeer  for  the  Alabama  By-Products  Co.,  was  one  at  the 
managers  ot  the  box.  That  Mr.  Sherrod.  commissary  managw  for 
the  Alabama  By-Products  Co..  was  one  of  the  manasara  of  tba 
box.  That  .a  man  named  Harve  Davidson  was  known  there  aa  the 
"  pistol  man  "  for  the  Alabama  By-Products  Co.,  and  acted  as  one 
of  the  managers  and  as  tbe  officer  at  the  election,  and  stayed 
around  the  polls  talking  and  generally  assisting  to  holding  ths 
election.  That  Davidson  was  what  is  generally  known  there  aa  a 
"  company  deputy  " — that  is.  that  He  had  been  appototed  a  dep- 
uty sheriff  in  the  employ  of  the  Alabama  By-ProduCta  Co.  He  was 
known  as  the  "pistol  man."  presumably  because  be  went  armed 
with  a  pistol.  The  witnees  Greene  stated  that  he  preeented  at 
the  polls  his  written  appointment  as  a  Heflto  watcher  and  it  was 
received  by  this  **  pistol  man  "  for  the  Alabama  By-Products  Co.. 
Harve  Davidson,  but  that  he,  Greene,  was  not  recognised  cmd  no 
attention  was  paid  to  his  appototment  as  a  watcher. 

Yet  you  are  told  thitt  I  had  representation  at  all  these 

places. 

Testimony  upon  this  point  was  as  follows: 

**  Mr.  WnjciMsoN.  AU  right;  now  what  happened  when  you 

sented  yoiu  watcher's  certificate  there? 
"  Mr.  GaKBNx.  Well,  not  anything,  except  they  just  didn't 

to  pay  any  attention  to  It;  that  is  all." 

Tlien  Mr.  Hampton  said: 

The  witness  Greene  further  testiflsd  that  the  company  deputy. 
the  "  pistol  man  "  of  the  Alabama  By-Products  Co.,  who  was  help- 
ing hold  the  election,  cursed  him  and  told  the  witness  Greene  that 
11  he.  the  witness,  was  going  to  vote  for  Eteflin  he  might  "get  his 
junk  off  of  the  company's  land,  pasture,  fences,  and  all." 

And  yet  Senators  are  toldwhat  a  sweet,  nice,  balmy  day 
election  day  was  and  how  ev^i^hini~went  off  smoothly.  iriXh. 
no  intimidatlcm,  no  coercion,  m^  fraud,  no  corruption.  Yet 
here  is  the  "  pistol  man  "  loniimg  it  over  the  people  at  the 
polls  and  telling  this  man  who  was  supporting  me  to  get 
"  his  Junk  off  the  company's  property."  driving  him  away 
from  the  polls.  That  is  what  happen»l  do?ni  there;  and  yet 
Senator  Black  says  that  Senator  Heflin  has  had  time  to 
show  corruption  and  fraud  and  intimidation  and  he  has  not 
done  it.  Well,  here  is  a  sample  of  it  that  we  plucked  down 
there  in  six  days'  examination  of  some  of  the  witnesses.  We 
were  told  on  the  evening  of  the  second  day  that  we  would 
have  to  quit  in  three  more  days.  We  happened  to  get  them 
to  agree  to  give  us  four  days,  and  ^en  we  had  to  rti«qT><«T 
himdreds  of  witnesses  without  even  touching  the  bulk  of  our 
testimony  In  middle  and  south  Alabama,  which  Is  stlE 
untouched,  still  ready  to  be  produced  to  establish  my  caae 
aad  close  it  in  dueand  legal  form. 

The  witness  stated  that  he  was  at  that  time  renting  land  from 
the  Alabwna  By-Products  Co..  upon  which  was  located  a  pature 
to  which  he  was  keei^ng  cattle.  This  witness  Greene  furthsr 
testified  that  his  brother.  Robert  Greene,  who  was  at  that  ttm^ 
working   for  Uie   Alabama   By-ProducCs   Co.,   voted   for  Senator 

Listen — 
and  that  two  days  thereafter  the  company  discharged  him. 

Yet  Senator  Black  does  not  seem  to  know  alwut  this.  He 
ia'not  as  well  acquainted  with  my  side  of  the  case  as  he  ia 
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with  Mr.  Bankhead'a  side.  Tte  eompuiy  disciuirged  this 
irum.  In  my  8tat«  the  law  provides  ss  a  penalty  for  the  m- 
ttmtdation  of  voters  a  fine  of  $500  and  imprisonment  if  the 
judge  sees  fit  to  Impose  It.  Have  any  of  these  pe(H>le  been 
prosecuted?  Not  case.  Have  they  been  Indicted?  Yes;  in 
some  places;  and  a  Banlchead  partisan  Judge  has  dismissed 
the  Indictments  and  no  prosecutions  have  been  had. 

That  is  another  part  of  the  traO.  of  the  serpent  of  corrupt 
poiittca  in  ny  State.  Prosecuting  attorneys  have  discharged 
eocmty  tolleifeort  for  sapporttng  me.  They  did  it  in  my  own 
bosae  eomxty.  A  young  man  by  the  name  of  Jackson,  one  of 
the  finest  yooag  cjtiwms  of' my  State,  a  good  lawyer,  and 
county  aoMeitar.  npported  me.  and  the  drcuit  soitctt,flr  fired 
Itfni  for  doiBf  tliat.  IntlmidaOont  There  it  is;  rank. 
Cotrtkuxi  Tefflng these  people.  "If  you  are  g(dng  to  vote  for 
Hefltn,  get  your  junk  off  the  cooapany  property."  His 
brother  comes  up.  a  tree>bom  white  man.  standing  at  the 
threshfdd  of  that  greatest  of  an  places,  the  ballot  box.  to  cast 
his  teOot  as  he  d^ooees.  Be  Is  turned  upon  by  the  pistol 
Buun  and  tfoid  to  get  off  the  prtgaiaes,  to  move  out.  to  quit; 
he  is  tflBChaned.  That  is  the  reception  they  got  around  the 
w^T>»K— ^  poUinf  place,  and  this  was  in  Mr.  Bankhead's 
lijytT  county. 

I  wtil  tell  you  another  thing  they  did  down  there.  They 
had  a  fUBe  Mephone  in  the  polling  idaoe  right  on  the  table 
or  tbe  ooonter  where  they  were  holding  the  election.  A 
liinkhitairt  maaager  by  the  name  of  Williams  would  take  up 
ttifts  phone  like  he  was  talking  to  the  outside  and  say, 
•  Hello,  hello;  is  that  Himtsvine;  is  that  Oadsden?  "  -  Yes." 
**  8qw  la  everything?  **  "  Everything  is  going  fen*  Bank- 
bead?  "  "  That  to  good."  "  Bverythi]«  Is  going  for  Bank- 
bead?**  "Yee."  Then.  -How  Is  It  down  there?  "—he  Is 
teUing  ttxia.  you  know — "It  is  going  for  Bankhead  down 
here,  too.'*  "la  that  so?"  "Yes.  HeAin  has  withdrawn 
ftom  the  race."  That  was  r^dit  in  Mr.  Bankhead's  home 
oQunty,  and  this  manager  was  a  Banlchead  manager  and  a 
Wfcwfch*^^<  witness  at  Birmingham,  and  he  was  making  the 
statement  as  voters  came  up  to  vote,  to  frustrate,  annoy, 
tattmidate  them,  reporting  that  Bankhead  was  carrying 
the  State  in  great  fashion,  and  that  I  was  being  beat 
and  that  I  had  withdrawn.  That  phone  was  not  connected 
with  any  phone  outside:  It  was  a  dead,  dummy  arrange- 
ment; and  yet  that  went  on  in  Bffr.  Bai^head's  home  county 
by  one  of  hto  managers.  BotHtenator  Black  would  have  3rou 
think  ttuX  the  whole  thing  was  a  sweet-smelling  geranium. 
(Laughter.] 

The  wltn—  stated  that  tbe  eompany^  "  pfstcrf  sum  "  was  there 
vhco  hie  broiber  voted  and  lav  him  rote  lor  Senator  Hetlin. 
The  wttneai  further  teetlfled  that  this  company  deputy  or  "  pistol 
was  active  ta  the  polliiig  i^aee  eupportlsg  Bankhead  and 
watchlBg  how  paopla  voted,  looking  at  thetr  Ucketi. 


That  is  tn  the  evidence  taken  at  Birmingham.  We  have 
got  a  secret  ballot  or  are  supposed  to  have.  You  have  got 
no  r^^  to  intr;3de  yourself  upon  the  privacy  of  the  sov- 
ereign dtiaen  as  he  expi  esses  his  win  at  the  polls,  but  here 
was  a  pistol  man  walking  up  and  prying  into  th^e  affairs 
and  peeping  over  and  watching  how  people  voted,  intimidat- 
ing them.  If  he  saw  them  voting  for  me.  It  meant  the  loss 
of  their  jobs.  B  they  questioned  his  right  to  look  at  them 
dolss  tt,  they  would  tose  their  jobs.  So  they  submitted. 
Senators,  that  is  the  sttaation  we  had.  and  this  was  In  "hit. 
Bankhead's  own  county. 

Tbe  vltneea  stated  that  the  oompanj's  ofloets.  Miller  and  Sher- 
rod.  managers  of  ttM  etoeUon.  were  both  supporting  Bankhead  and 
UhiS  tXM  eondttlaa  were  aixli  thai  he.  tbe  wltaesa.  a  HeOin 
watcher,  left  the  poUs  In  tttm  aftemooci.  and  he  did  noi  return 
became  he  did  not  think  there  was  any  use  of  going  back. 

Somtora.  an  <M  Baptist  preacher  up  In  Shelby  County 
voted  an  absentee  ballot  for  me.  His  ballot  is  over  here 
marked  for  Mr.  Bankhead.  Tbe  supervisors  found  it  marked 
for  him.  When  he  went  in  to  depoeit  his  absentee  ballot, 
what  do  you  suppose  he  said?  This  gives  you  an  idea  of  the 
general  impression  about  what  they  expected  the  Bankhead 
managers  to  da  When  he  deposited  his  ballot  he  said. 
"SometMnc  told  me  that  my  ballot  was  a  gone  goslin'." 
And  it  tune  up  here  marted  for  Bankhead.    What  impree- 


sion  does  tt  make  on  your  mind  that  that  man  believed  that 
his  ballot  would  not  be  counted  as  cast?  And  he  believed 
right.    It  is  here  marked  for  Bankhead. 

Senator  Black  tells  you  that  tn  13  or  14  instances  a  ballot 
voted  for  Bankhead  turned  up  marked  for  me,  and  in  13  or 
14  instances  ballots  marked  for  me  turned  up  here  marked 
for  Bankhead — six  in  one  and  half-dozen  tai  the  other;  there 
is  the  old  slot  machine  again.  What  is  that  for?  To  say. 
"  Oh,  well,  both  sides  engaged  in  this  practioe.  Heflin's 
peopte  changed  ballots  to  him  from  Bankhead  and  Bank- 
head's  people  changed  ballots  from  Heflin  to  Bankhead." 
Now.  let  us  see  about  that. 

Mr.  Bankhead  admitted  before  the  committee  that  the 
county  oCEfc^rs  who  oontroUed  the  dection  in  61  conhttas  out 
of  67  were  his  partisan  supporters.  Who  were  in  charge  of 
the  ballot  boxes  on  election  day?  Two  Bankhead  men  in 
every  precinct  except  in  6  counties;  they  were  lUw^tely 
in  (diarge;  they  were  in  the  majority.  Who  had  charge  of 
the  ballots  and  the  boxes  after  the  election  in  81  oounties 
out  at  67?  BanlLhead  partisans — sheriff,  probate  judge,  and 
circuit  clerk — and  how  could  anybody  change  any  tickets 
from  Bankhead  to  me  except  it  was  done  for  a  purpose,  to 
make  it  appear  that  these  irregularities  were  generally  prac- 
ticed by  Heflin's  folks  and  by  Bankhead's?  I  repudiate  tbe 
suggestion;  there  is  not  a  ballot  tampered  with  in  all  the 
boxes  that  they  can  charge  to  me.  My  friends  were  not  in 
control  at  the  polls.  They  were  not  in  control  at  the  county 
courthouse.  We  never  had  access  to  the  ballots.  They  had 
them  all  the  time.  So  whatever  changes  have  been  made, 
it  lies  at  their  door  to  explain,  and  they  can  not  explain. 
That  is  what  you  have. 

Now,  a  little  further  on  the  purchasing  of  votes.  I  want 
tbe  Senator  f  nnn  Alabama  to  hear  that. 

with  respect  to  paragraph  Mo.  2 — 

This  is  Mr.  Hampton  speaking  to  Senator  HASTorcs — 

of  yovir  report  of  the  testimony,  under  the  head  of  "Purchasing 
▼otes."  you  state  that  there  were  14  witnesses  who  testified  either 
to  the  direct  purchase  of  rotes  or  tbe  offer  to  purchase  votes,  but 
you  conclude  your  paragraph  by  stattzkg,  "  There  Is  no  testaaoay 
connecting  Mr.  Bankhead  with  the  purchase  of  votes." 

My  good  Irlend  from  Delaware  just  mlscued  on  that  a 
Uttle.  They  do  not  have  to  connect  him  with  it.  If  that 
were  true,  all  you  would  have  to  do  would  be  to  supply  the 
money  to  your  campaign  forces  and  go  to  Europe;  and  when 
you  came  back,  the  election  would  have  been  bought  and 
then  your  friends  could  say.  "  Why,  he  bad  nothing  to  do 
with  it.  He  was  away  when  the  theft  and  the  purchase  were 
made." 

Newberry  tried  that.  He  said,  "  I  did  not  spend  all  that 
money.  My  brother  John  spent  it.**  But  the  Senate  said. 
"  Whoever  spent  it,  it  was  spent  tn  your  behalf,  and  you  a»e 
responsible  for  It,  and  you  will  have  to  pay  the  penalty." 
Filially,  lashed  and  pursued  by  the  galLemt  fighter  from 
Wisconsin,  young  Bos  La  Follstte's  father,  he  resigned  his 
place  In  this  body  and  sought  the  tall  timber  in  Michigan. 

You  do  not  have  to  connect  the  candidate  himself  with 
these  things,  although  we  have  shown  In  the  testimony  that 
Mr.  Bankhead  contributed  money  in  January.  The  primary 
was  not  until  August  12.  He  contributed  money  in  January, 
and  the  circuit  clerk  who  received  it  said  this  fund  was 
raised  to  pay  poll  taxes;  and  the  law  ol  my  State  says  that 
If  you  pay  another's  poll  tax.  you  violate  the  law.  There  is 
a  penalty  provided  for  it.    That  is  what  was  done. 

We  have  a  lead  in  Mr.  Aarhus's  and  Creech's  reports  of 
$3,500  that  was  spent  through  Congressman  Bahkheab's 
office  in  behalf  of  his  brother  up  there  in  Lamar  County,  I 
believe  it  was. 

We  have  a  lead  that  $3,600  was  sept  through  Congressman 
McDcmx:'s  office,  through  his  secretary,  in  Clarke  County, 
Ala. 

We  have  a  lead  that  Mark  Black,  <tf  Luveme,  In  Crenshaw 
County,  handled  $5,000,  and  that  another  man  down  there — 
McGovern,  I  believe — handled  $5,000. 

That  is  not  an.  We  have  a  lead  there  that  would  startle 
the  Senate  and  the  country.    Mr.  Pettus,  chairman  of  the 
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state  committee,  came  to  Washington  to  get  some  campaign 
funds  from  Mr.  Jouett  Shouse,  chairman  of  Mr.  Raskob's 
committee.  Mr.  Pettus  came  up  and  asked  BCr.  Jouett  Shouse 
for  some  money  for  the  campaign  in  Alabama  for  Mr. 
Bankhead.  Mr.  Shouse  said  he  did  not  have  very  much 
money,  and  he  needed  it  for  the  congressional  districts,  but 
he  gave  Mr.  Pettus  $1,000  and  told  him  to  go  to  New  York 
and  see  Mr.  Raskob.  Mr.  Pettus  went  to  see  Mr.  Raskob, 
and  Mr.  Raskob  told  him.  "  I  do  not  like  the  situation  in 
Alabama.  The  people  do  not  seem  to  be  taking  any  interest 
In  Bankhead.  They  do  not  seem  to  be  for  him;  but  if  you 
wfU  go  back  down  there  and  raise  $50,000.  I  will  get  up 
$250,000  more,  and  get  it  to  you  by  the  25th  of  October  to 
use  in  the  closing  days  of  the  campaign." 

We  have  not  had  a  chance  to  follow  up  that  lead  by  Mr. 
Aarhus.  Senator  Georgk  and  Senator  Bratton  would  not 
agree  to  employ  anybody,  it  made  no  difference  what  they 
had.  who  had  ever  worked  for  the  Nye  committee, 

I  submit  that  that  position  is  imtenable.  I  can  not  under- 
stand it.  There  it  Is — $250,000;  and  Aarhus,  commenting 
on  it,  says,  "  There  must  be  truth  In  this."  Pettus  returned, 
and  he  called  on  Crawford  Johnson  and  a  banker  down 
there,  Oscar  Wells  &  Crawford,  another,  and  the  Bardeleben 
Coal  Co.,  worth  a  million  dollars,  each  of  them,  easily,  to 
double  their  subscriptions,  and  they  did. 

We  have  not  been  able  to  follow  up  that  lead;  but  the 
Senator  from  New  Mexico.  Mr.  Bratton.  tells  the  Senate 
solemnly  that  I  have  had  full  opportunity  to  be  heard  and 
close,  although  these  are  the  facts  that  I  am  giving  you. 

We  have  a  lead  on  New  Orleans.  Mr.  Creech,  the  other 
jtgent,  has  the  notes  where  $800,000  was  handled,  giving 
the  names  of  those  who  handled  it  and  the  names  of  the 
men  in  Birmingham  who  distributed  it  in  the  State.  We 
have  not  had  a  chance  to  run  that  down.  We  do  know  that 
either  two  or  three  days  after  the  election.  Mr.  Bankh^id 
went  to  New  Orleans.  The  papers  announced  his  presence 
there  immediately  following  the  election.  Whether  there 
is  any  significance  in  that  I  do  not  know;  but  I  am  telling 
you  what  these  investigators  have  upon  the  program  for 
Investigation  that  we  have  never  had  the  opportunity  to 
Investigate. 

Now  for  a  little  more  of  this  purchasing  of  votes. 

The  chairman  said,  "There  is  no  testimony  connecting 
Mr.  Bankhead  with  the  purchase  of  votes."  Why.  certainly 
not.  You  know  that  if  a  candidate  would  let  them  catch 
him  buying  votes  himself,  you  would  not  have  to  hit  hinj^, 
with  a  club.  You  could  just  thump  his  brains  out.  Of 
course,  you  are  not  going  to  catch  a  candidate  connected 
with  buying  votes.  Thimip  them  out!  You  could  not  catch 
a  child  doing  a  thing  like  that. 

Mr.  Bankhead  says,  "  I  had  nothing  to  do  with  It.  I  know 
nothing  about  it."  You  do  not  have  to  connect  him  with  it. 
It  is  enough  to  know  that  he  got  the  fruits  of  it;,  and  the 
Bible  says,  "By  their  fruits  ye  shall  know  them";  and  It 
says  another  thing:  "I  brake  the  Jaws  of  the  wicked,  and 
plucked  the  spoil  out  of  his  teeth."  That  is  what  I  am 
asking  for  here. 

They  got  away  with  this.  They  politically  assassinated 
me  with  the  primary  machine  they  had,  and  Mr.  Bankhead 
was  nominated  in  a  primary  that  was  illegal  and  void.  In  a 
primary  where  all  sorts  of  crooked  practices  were  resorted  to. 
They  held  back  the  returns  for  days  and  days  and  days;  and 
Instead  of  publishing  them  in  the  open,  as  always  heretofore, 
they  go  down  to  the  secret  tax  assessor's  office  in  Pettus's 
home  county  and  count  them  there,  and  give  out  only  the 
returns  for  governor  and  Senator  on  September  1.  Why  did 
they  delay  all  that  time?    Let  them  explain. 

For  ways  that  are  dark  and  tricks  that  are  vain 
Let  Ed  Pettus  rise  and  explain. 


He  can  not  explain  it. 
I  would  eaU  attention  In  this  connection- 
Mr.  Hampton  says — 

to  the  testimony  given  In  hook  C  with  respect  to  the  purchase  of 
votes  and  the  offers  to  purchase  votes  in  Jasper.  Ala..  Mr.  Bank- 
head's  home  city,  and  particularly  to  the  testimony  of  John  W. 
Madison,  beginning  at  page  656  In  volume  S  of  the  oOcial  report 


of  the  testimony.  Mr.  liadlaaa  tasttflas  that  he  vas  ^proacS&ed 
by  Drew  Argo.  of  Mr.  Bankhead's  horns  county,  who  inquired  at 
him  as  to  which  senatorial  candidate  he  Intended  to  vote  for. 
Upon  being  told  that  Mr.  Madison  intended  to  vote  for  Senator 
HeOln.  Mr.  Argo  informed  him  that  tf  he  would  Tote  under  tbe 
rooster  (Democratic)  there  was  something  In  It  for  him.  Arco 
went  on  to  Inform  Madison  that  be,  Argo.  was  paying  $2  each  Iqk 
votes. 


,1  want  the  junior  Senator  from  Alabama  [Mr.  BlagxJ  to 
get  that. 

Argo  went  on  to  inform  MadJaon  that  he.  Argo.  was  paying  $3 

each  for  votes. 

In  answer  to  a  question,  he  informed  Mr.  Madison  that  be 
wanted  Madison  to  rote  for  Mr.  Bankhead  and  stated  that  be 
was  making  that  offer  In  the  Bankhead  interest.  Mr.  Madlsoo 
refused  Argo's  offer;  but  later  on  elecUon  day  when  Marttson  was 
In  the  sheriff's  office  InUhe  courthouse ;  in  Jasper.  Argo  so\igbt 
him  out  again  and  told  him  he  would  pay  $4  each  for  the  S  votes 
In  Madison's  family. 

That  ought  to  be  comforting  to  the  Junior  Senator  from 
Alabama  [Mr.  Black]. 

He  told  Madison  he  would  give  him  scrip  or  an  ord«'  tbat  iM 
could  take  to  PhUlips  &  Stanley's  store  and  that  Phillips  4  Stan- 
ley would  pay  the  money  on  the  order.  PhllUps  St  Stanley's  store, 
aeoordlng  to  the  testmany.  Is  in  tbe  same  building  in  which 
Mr.  John  H.  Bankhead's  law  offices  are  located.  Mr.  Bankbaad^ 
office  being  upstairs  and  that  store  being  downstairs  on  tha 
ground  floor.  Mr.  Madison  testified  that  for  a  period  of  an  hour 
he  stood  around  In  PhlUips  9t  Stanley's  store  and  watched  pedpls 
come  from  the  oourthouse.  where  the  election  was  being  taeM, 
and  go  in  Phillips  &  Stanley's  store  and  present  scrip  to  BUI  Stan- 
ley, who  was  paying  out  the  cash  upon  the  scrip. 

Does  not  that  connect  them  up  with  buying  balleta?  Tei 
Senator  Black  says  we  summoned  witnesses  from  all  over 
the  State,  and  they  proved  nothing  of  corruption  and  buying 
votes.  If  he  had  just  read  this  part  of  the  testimony,  he 
^would  have  been  better  informed. 

Mr.  Madison  stated  that  be  saw  this  scrip  being  presented  and 
money  being  handed  out  In  return  for  It.  Mr.  Madison  put  the 
number  of  people  that  he  personally  saw  present  scrip  and  recelvs 
money  for  It  at  five  or  six. 

Just  one  witness  telling  that  he  saw  voters  going  into  the 
voting  place,  voting  for  Mr.  Bankhead,  and  taking  scrip 
from  Mr.  Argo,  and  the  scrip  was  honored  down  there  by 
Phillips  &  Stanley  in  the  building  under  Mr.  Bankhead's 
offitce.  They  were  paid  the  cash.  Madison  saw  it — money 
received,  bartering  the  ballot  in  Bankhead's  own  county  Un 
the  State  of  Alabama! 

Senators,  if  we  had  been  permitted  to  get  testimony  down 
there  for  six  or  seven  more  weeks,  we  would  have  honey- 
combed that  State  with  the  most  corrupt  political  moritifnf 
situation  you  ever  witnessed.  They  shut  us  off,  deny  us  tbe 
right  to  get  the  evidence,  deny  us  the  money  with  which  to 
do  it,  close  the  case  in  my  absence,  bring  it  to  the  floor  of 
the  Senate,  and  then  stand  here  and  assert  that  I  had  been 
heard  on  all  the  phases  of  the  easel 

Senators,  it  is  inexcusable  and  indefensible  to  make  those 
statements  here.    They  are  absolutely  untrue. 

I  want  the  truth  known  to  this  body.  I  want  the  coimtzy 
to  know  it.  and  there  is  one  place  where  they  will  know  aU 
the  facts,  and  that  is  in  a  forum  in  my  State,  the  State  of 
Alabama.  God  bless  that  dear  old  State.  It  has  never 
turned  its  back  on  me.  and  I  have  never  lowered  my  arm  in 
battle  for  it,  and,  so  help  me  Ood.  I  never  will. 

They  said  It  would  be  better  for  me  financially  and  other- 
wise to  accept  the  verdict  of  the  machine,  fall  in  line  with  it^ 
and  go  on.  that  they  would  return  me  to  office.  I  would 
spiun  such  return  to  office.  I  do  not  want  office  that  way. 
I  do  not  want  any  i^erson  to  vote  iot  me  who  does  not  want 
to  vote  for  me.  I  do  not  want  a  vote  procured  for  me 
through  the  use  of  money  or  Intimidation.  It  has  never 
been  done.  I  would  not  penult  it.  I  have  been  elected  br 
the  people  In  the  free  exercise  of  their  ballots  for  27  years, 
in  the  House  and  Senate,  imtU  a  corrupt,  purchased  ma- 
chine, purchased  as  jrou  would  buy  a  sheep  In  the  market 
Xdace,  determined  to  strike  me  down  politically. 

As  a  direct  result  of  all  this  fraud  and  corruption  and 
illegality,  a  nomination  came  out  of  a  void  concern.  Mr. 
Bankhead's  name  was  no  more  legally  on  that  ticket  in 
Alabama  than  the  name  of  one  who  lived  in  anot^^r  State 
and  was  not  a  candidate  for  the  office. 
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HUB  IB  wtet  Uiey  nidr  'Ton  go  abead  mad  put  him 
over,  mod  to  the  seneral  election  we  wffl  take  care  of  It. 
We  win  give  F«>'^ir>w>^^  such  a  majoritj,  axxl  we  win  do  U  ao 
amooChl7.  we  wlU  epoU  out  the  txttcks  <tf  the '  trlckters.'  They 
win  have  a  hard  time  Tprorfng  we  stole  It,  axKl  Bankhead 
wJl  stay  up  yonder  axid  oar  conduct  win  be  approved." 
Then  in  the  future  good-bye  to  aU  honest.  God-fearing 
candMates.  They  win  take  poaeasion  and  rule  as  they 
choose. 

aenatora.  yoa  must  not  do  ttiai.  Too  want  to  smash  this 
thing,  crush  it,  put  it  down  in  its  incipient  state.  If  you  put 
the  stamp  of  your  i4>proval  on  it,  you  set  a  dangoous 
precedent.  They  wffl  be  rising  up  and  saying,  "  Oh,  weU, 
you  know  what  they  did  In  the  Heffin-Bankhead  case.  They 
did  hot  prove  this,  and  they  t^d  not  prove  that.**  We  stand 
ready  to  prove  it  afl.  WccUmd  at  the  door  and  knock  to 
get  evidence,  and  we  can  not  get  a  chance  to  produce  it. 

The  case  was  closed  in  my  absence.  Did  you  get  that? 
X  was  on  the  train  returning  Saturday  nis^t.  Senator 
Rastxwqs.  diairman  of  the  s^ibcommlttee.  had  been  told  by 
me  Quit  I  was  going  out  to  sp^ak  in  minols  on  Friday.  Be 
e^H.  "  Tea:  go  ahead:  the  subcommittee  win  not  meet  until 
Monday."  Nobody  contemjAated  a  meeting  of  the  fuU  com- 
mittee, and  I  kft.  I  was  sitting  in  the  train  coming  home 
when  I  read.  "  Bankhead  recommended  favorably  by  9  to  8 
In  the  full  committee."  It  was  astounding  to  me,  of  course. 
I  was  somewhat  Interested,  being  the  contestant.  The  com- 
mittee had  been  caned  to  consider  the  Dickinson  resolution 
and  the  Bailey  case;  and  while  they  were  there,  my  "  friends  " 
decided  they  had  a  majority,  and  they  put  it  to  the  test 
and  voted  to  cloee  the  case,  with  me,  the  contestant,  away. 

I  had  nerer  had  notice  of  the  meeting.  My  attorneys 
never  had  notice.  We  had  had  no  agreement  to  close  our 
case.  We  have  not  closed  It  yet.  Yet  they  closed  it  and 
ibUt  tte  doors  in  my  face,  and  we  are  forced  upon  this  floor 
to  fight  when  my  case  has  not  been  closed;  and  there  are 
hundreds  of  witnesses  down  there  who  could  testify  to  all 
these  corrupt  things,  but  we  have  not  been  able  to  get  them. 

Is  that  fair  treatment?  Is  that  the  way  to  treat  a  con- 
testant? Is  that  the  way  to  treat  a  man  who  served  In 
thti  body  with  you  for  nearly  11  shears?  And  without  boast- 
ing. I  state  that  you  can  not  potnt  yora-  finger  to  a  single 
dishonorable  act  of  mine.  You  can  not  potnt  to  a  vote  I 
cast  th*t  was  not  oh  the  side  of  good  government  and  on 
tbe  side  of  the  masses  of  the  people  of  this  country.  I 
never  lifted  my  voice  or  my  hand  In  opposition  to  the  great 
fmidamental  principles  of  my  country  and  the  welfare  of 
the  people  of  my  country. 

It  is  Just  a  few  months  since  I  stood  here  In  my  own 
risht:  but  I  come  back  and  find  some  of  my  Democratic 
comrades  votlns  to  deny  me  the  right  to  appear  here  and 
say  a  word,  after  closing  my  case  In  my  absence.  It  hurts 
me  in  my  heart,  I  repeat. 

Thlff  was  electloQ  day  that  ICr.  liadlson  was  talking  about. 
In  Mr.  Baokhead's  home  town.   I  read  further: 


lUi*  WM  on  ekcUon  day  and  what  the  voting  wm  going  on  at 
the  cenrihaom.  It  !•  trua  that  oUter  people  had  offices  In  the 
laasa  bulkUng. 

I.  of  oourw.  do  not  oocteiMl  that  the  testunonr  here  glren 
wuJd  coonct  Ifr.  ««^Tifc>m««<  ftint^ir  ot  brlbcrr  or  that  It  deOnltely 
eoi^iecta  htm  with  Argo*9  \inlawful  coxiduct.  This  much  can  be 
■aML  iMiwewjf,  tfeio  offer  to  hrlbe  waa  oommitted  In  Mr.  Bankhead's 
Uifiwr.  •oeoRtlag  to  tha  tcaUzaony:  and  for  the  purpose  of  show- 
ing that  the  •toctkm  «»£  comipC.  the  result  Is  the  same  whether 
the  bribery  waa  done  by  Mr.  Bankhead's  ord«.  knowledge,  and 
eonscQt  or  by  his  agents  or  snpporters  upon  their  own  Initiative. 
It  is  algntaoaat  that  14  wtttMsses  brought  from  the  very  limited 
territory  oovvrad  in  the  BtrminghaBi  hearings  tceti&ed  as  stated 
tn  jour  report,  either  to  the  direct  purchase  oX  votes  or  the  offer  to 
purchase  them,  and  that  in  every  case  this  bribery  and  attempted 
Wtbery  imb  perpetuated  in  the  Isrtcrast  at  Mr.  Bankhead. 

Senators,  there  is  not  a  scintilla  of  testimony  Uiat  I  or 
any  of  my  followers  violated  the  law.  We  were  fighting  to 
uphold  it.  There  is  not  a  piece  of  testimony  which  seeks  to 
cstabli;sh  that  I  or  any  of  my  followers  t^eiit  any  money  in 
trying  to  buy  votes.  They  did  put  one  witness  on  the  stand 
down  there,  a  Doctor  McC^Ulum,  a  Bankhead  witness,  to 
that  a  fellow  by  the  name  of  Leith  offered  him  $500  to 


rapport  me  axxi  Judge  Loc±e.  ludge  WOkinson  tamed  to 
the  book,  as  the  superviaors  found  the  votes  cast,  and  found 
that  Iflth  and  his  wife  bad  both  voted  for  Bankhead  and 
that  McCuUum  himseif  had  voted  for  Bankhead.  They 
brought  that  miserable  story  in  there,  that  one  man  had 
offered  $500  to  get  them  to  support  us.  There  was  not  a 
word  of  trtith  in  it,  and  Judge  Wifidnson  on  cross-examina- 
tion sald: 

Are  you  the  same  man  who  had  a  etore  bomed  up  tb^e  not 
long  ago? 

Tes.  sir;  I  had  one  burned. 

You  moved  the  goods  out  Jtist  before  the  store  was  burned,  did 
you  not? 

Wdl,  no,  DO. 

WeU.  the  State  marshal  and  adjuster  would  not  pay  you  for  it 
until  you  compromised.    Is  not  that  true? 

Tee;  that  Is  true. 

You  can  stand  aside. 

He  was  the  only  witness  who  swore  that  money  had  been 
offered  for  us,  and  he  almost  admitted  that  he  burned  his 
own  store  for  the  insurance  money.  That  is  the  trail  of 
the  crooked  political  serpent  that  is  over  aU  of  this  stuff.  I 
win  put  some  of  these  other  ref  erectces  to  the  same  character 
of  doings  in  the  Rxcoro. 

Mr.  President,  let  me  show  a  little  something  about  the 
condition  of  some  of  the  baUot  boxes,  how  they  were  found, 
tn  some  of  the  counties  down  there,  the  condition  in  which 
the  supervisors  found  the  boxes  when  they  went  to  get  them. 
The  ballot  box  is  supposed  to  be  locked  and  sealed  and  the 
ballots  preserved  inviolate,  so  that  if  there  shaU  be  a  con- 
test, the  ballots  will  show  Just  what  took  place  in  the  voting 
precinct.    But  not  so  as  to  these  ballots. 

Here  is  the  record  of  the  county  of  Danas,  the  county  of 
the  chairman  of  the  State  committee. 

Precinct  36.  box  6:  Locked  but  not  sealed. 

Precinct  36.  box  3:  Locked  but  not  sealed. 

Box  4.  box  2,  box  1.  box  5,  in  the  same  precinct,  an  locked 
but  not  sealed. 

You  know  how  easy  it  is  to  imlock  a  lock  when  you  have 
the  key.  but  if  you  break  a  seal,  that  will  tell  the  tale.  So 
Uie  seal  was  gone,  and  the  box  was  Just  locked,  and  they 
had  the  key.  So  it  goes  all  down,  except  as  to  eight  boxes 
out  of  twenty -odd,  I  believe.  That  was  in  his  heme  county; 
and  thereby  hangs  a  tale. 

I  spoke  in  the  town  of  Selma  to  more  people  than  there 
were  voters  in  the  county.  I  spoke  to  about  4,500  or  5,000. 
I  polled  the  audience,  asked  that  aU  who  were  going  to  sup- 
port me  to  stand  up.  and  asked  those  standing  to  hold  up 
their  >^Hn^'^  It  was  a  glorious  sight.  After  they  sat  down 
I  asked  all  who  were  going  to  vote  for  Bankhead  to  hold  up 
their  hands,  and  there  4  out  of  over  4,000.  That  was  in 
this  one  county.  They  told  me  that  I  would  carry  the 
county  by  seven  or  eight  hundred  majority,  but  the  Pettus 
crowd  said.  "  He  wiU  get  700  votes."  And  they  gave  me  700. 
They  are  good  mathematicians,  I  wiU  say  that  for  them. 
Ihey  said  I  would  get  700  votes,  and  that  is  what  I  got. 
So  the  way  the  i)eople  voted  did  not  count  in  the  general 
election. 

Here  it  the  record  of  the  county  of  De  Kalb.  which  I  car- 
ried fay  probably  two  or  three  thousand;  but  they  giive  it 
to  me  by  three  or  four  himdred. 

Mr.  Creech  says: 

My  ftrafc  effort  to  check  on  the  ballot  boxes.  April  7.  1931. 
Deputy  Sheriff  WlUlam  R.  Blddle  stated  that  Sheriff  Sldnay  W. 
Pope  was  out  on  a  raid  and  did  not  know  when  he  would  nturn; 
that  neither  he  nor  the  sheriff  had  the  key  to  the  cell  In  ivhlch 
the  baUot  boxes  were  stored.  Former  Sheriff  L.  J.  Campbell  had 
the  key  to  this  cell.    That  Snerlff  Pope  had  never  had  this  k<iy. 

Probate  Judge  George  L.  Mak>ne  related  to  me  some  of  the  con- 
ditions existing  In  their  .county.  I  was  Impressed  with  th«  Im- 
portance o<  the  committee  securing  the  boxes  in  this  county. 

Deputy  .Sheriff  Biddle  made  an  effort,  to  locate  farmer  Sheriff 
Campbell  and  returned  to  the  courthouse,  stating  Mrs.  Campbell 
had  received  a  telephone  message  from  BCr.  Oampbell  saiflitg  he 
was  at  some  distant  point  and  would  not  get  back  that  day. 

At  7  o'clock  on  the  morning  of  April  11  I  telephoned  Eheiiff 
Sidney  W.  Pope  that  I  would  be  cut  about  9  o'clock  to  che<Uc  up 
on  the  boxes  axid  be  with  him  to  see  they  were  delivered  to  tha 
postmaster.  He  told  me  he  would  be  prepared  to  turn  thenu  over 
for  shipment. 


^^ 
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Now  listra:         '  ■"^•^  . 

On  my  arrival,  and  meeting  the  sheriff,  he  informed  me  of  the 
conditions  having  been  changed  olnce  my  telephone  conversation 
with  him.  He  had  an  order  from  the  judge  of  the  ninth  judicial 
circuit  court — 

A  supporter  of  Mr.  Bankhead,  of  course — 

restraining  him  from  deliitering  the  boxes  until  April  11.  13 
o'clock  noon.  This  order  ^as  extended  to  April  18,  same  hour, 
1931,  until  further  orders.  It  became  more  fixed  in  my  mind  that 
this  cotxnty  was  the  uiost  Important  cotinty  out  of  the  16  I  had 
checked.  We  need  positive  Information  that  the  poll  sheets  are 
in  the  boxes  vith  the  other  records. 

What  happened  there?  In  order  to  keep  this  county  out 
of  our  hands  they  pretended  that  they  had  a  contest  locally 
and  would  not  let  us  have  the  boxes.  We  finally  had  to  get 
an  order  from  the  Federal  judge  down  there  to  get  the 
boxes.  And  yet,  according  to  the  speech  of  the  Senator  from 
Alabama  [Mr.  Black!  and  the  Senator  from  New  Mexico 
[Mr.  Bsatton]  we  have  had  a  chance  to  do  all  things  that 
were  necessary  to  be  done  and  everything  has  been  done 
most  graciously  to  serve  us.  We  had  to  get  these  papers 
through  a  writ  in  the  Federal  court  to  ever  bring  them  here 
at  all.    What  else? 

Down  in  the  county  of  Bibb,  which  I  carried  by  anjrwhere 
from  1,000  to  1.200,  they  gave  it  to  Bankhead  by  700.  In 
the  county  of  Henry,  which  I  carried  probably  by  a  thousand, 
and  in  the  county  of  Houston,  which  I  carried  by  a  thousand 
to  fifteen  himdred,  they  gave  Henry  to  me  by  less  than  100 
and  Houston  to  Bankhead  by  over  a  thousand;  and  when 
we  went  down  to  get  the  ballots,  what  did  they  tell  us?  They 
said  the  ballots  had  been  burned.  And  yet  Senator  Black 
and  Senator  Braxton  would  have  you  believe  that  every- 
thing was  lovely  and  that  everything  was  done  to  serve  our 
needs  and  help  us  get  evidence. 

They  violated  the  law.  They  burglarized  these  ballot  boxes. 
They  saw  that  I  had  carried  those  counties.  They  certified 
that  Bankhead  had  carried  them  and  they  burned  the 
ballots  to  destroy  the  evidence.  That  is  what  happened. 
What  other  conclusions  can  you  reach?  The  law  requires 
the  ballots  to  be  kept  locked  and  sealed  for  six  months. 
They  were  burned  in  December  or  January,  as  soon  as  my 
resolution  was  offered  here  to  seize  the  boxes.  Did  anybody 
encourage  them  in  burning  them?  A  strong  Bankhead  sup- 
porter. Probate  Judge  Crosslin  at  Montgomery.  Ala.,  the 
capital  of  the  State,  was  quoted  as  saying  that  they  could 
bum  the  ballots.  The  Montgomery  Advertiser,  a  paper  sup- 
IMrting  Bankhead.  had  an  article  saying,  "  When  the  Senate 
committee  comes  to  Alabama  to  seize  the  ballots  they  will 
find  nothing  but  ashes."  And  yet  the  Senator  from  Ala- 
bama. Mr.  Black,  and  Blr.  Bkatton  would  have  you  believe 
that  all  was  love^  down  there,  and  that  nothing  out  of  the 
ordinary  had  been  done. 

Tou  can  not  find  another  contest  like  it  in  the  history  of 
our  country.  Cite  me  to  another  place  where  they  laid  bal- 
lots in  by  the  sheaves  that  could  not  be  put  in  the  slot. 
Cite  me  to  where  hundreds  of  baUots  were  found  neatly 
folded  like  money  stacked  in  a  bank  in  a  i>ad,  never  unrolled 
or  unfolded.  Just  like  they  were  in  the  original  package. 
Find  me  a  place  where  they  opened  and  entered  the  boxes 
as  they  did  in  such  wholesale  fashion  in  Alabama. 

Rnd  me  an  Instance  where  they  burned  the  ballots  as 
they  did  in  my  State. 

Senators,  what  does  the  law  provide?  It  provides  that 
they  shall  have  metal  boxes  with  slots  in  them,  and  when 
they  go  to  vote  they  shall  put  the  ballots  through  the  slot 
and  at  the  end  of  the  counting  those  ballots  shall  be  rolled  up. 
I  will  show  you.  Here  is  what  the  law  provided,  that  they 
should  roll  up  those  ballots  like  this  [  illustrating  1  in  great 
big  rolls  and  then  seal  them.  They  used  adhesive  plaster 
in  some  places  and  wrapped  and  sealed  them  up,  tied  them, 
and  put  a  sealed  paper  across  there  with  the  names  of  the 
three  inspectors  written  on  them.  That  is  done  according  to 
Hoyle,  according  to  law.  Were  these  done  that  way?  No. 
They  were  not  found  that  way.  Who  had  tampered  with 
them?  They  were  in  the  hands  of  Bankhead  managers  and 
in  the  hands  of  Bankhead  county  officials  all  over  the  State 
with  the  exception  of  six  counties. 


Just  one  other  matter  on  that  line.  Tboae  Bankhf  d 
people  down  there  who  burned  these  ballots,  of  course,  have 
never  been  prosecuted.  Not  the  slightest  eff<nrt  has  been 
made  to  punish  them.  They  were  Bankhead  supparters. 
They  had  charge  of  the  county  affairs.  Ihey  had  charge  of 
the  precinct  affairs.  The  best  way  to  destrW  the  evidenoe 
they  had  was  to  bum  it  and  they  burned  it;  and  yet  we 
are  told  here  that  everything  was  all  rli^t  down  there  and 
that  Mr.  Bankhead  has  a  clean  bill  of  health  and  that  there 
is  nothing  wrong  at  all  in  the  certificate  of  his  electi<m. 

I  have  shown  that  certain  corporations  sought  to  intimi- 
date the  voters.,  I  have  not  the  time  to  go  into  that  except 
to  tell  you  that  we  have  shown  that  at  the  cotton  mills  in 
Alexander  City,  in  Tallapoosa  County,  and  other  plaoes,  they 
sought  to  intimidate  the  workers  in  the  mills  who  did  not 
vote  for  Bankhead.  They  sought  to.  intimidate  the  mine 
workers  in  St.  Clair  County  and  discharged  some  there  who 
would  dot  support  Bankhead.  They  souiht  to  intimidate 
them  in  Birmingham  and  in  various  other  places  over  the 
State. 

We  intended  to  show  by  evidenoe  that  certain  bankers  had 
intimidated  merchants,  and  certain  merchants  had  intimi- 
dated farmers.  The  banker  told  the  merchant,  "  If  you  do 
not  vote  for  Bankhead.  we  can  not  take  care  of  your  account 
any  longer."  The  merchant  told  the  farmer.  "  If  you  do  not 
vote  for  Bankhead.  you  will  have  to  buy  your  goods  some- 
what else.  I  dm  not  run  you  any  kmger,**  as  they  can  it. 
*'  carry  your  account  and  sapsHy  Ton  with  provisions."  The 
farmer  said.  "  I  can  not  go  anywhere  else.  You  have  a  mort- 
gage on  all  I  have.  I  could  not  go  anywhere  else."  "  Then 
faU  In  Une  for  Bankhead." 

We  have  shown  how  they  undertook  to  Intimidate  school- 
teachers and  we  intended  to  show  that  all  over  the  State 
they  told  the  school-teachers  that  if  they  did  not  line  up 
and  vote  for  Bankhead  they  would  lose  their  Jobs.  Sena- 
tors, we  had  one  case  of  a  fine  young  lady  teaching  school. 
They  asked  who  she  was  going  to  vote  for.  She  said.  "  I  am 
going  to  vote  for  Senator  Heflin.  My  father  was  for  him 
and  so  was  my  mother."  "But  he  Is  not  a  Democrat." 
"Yes;  he  is.  He  is  as  good,  if  not  the  best.  Democrat  in 
the  State."  "But  he  is  running  outside  of  the  party." 
"  You  drove  him  out.  He  tried  to  nm  Inside  and  wanted 
you  to  have  a  falr-f or-all  primary.  I  am  going  to  vote  for 
him."  They  said,  ^'If  you  do.  we  will  take  your  Job  away 
from  you."  She  said.  "  I 'am  supporting  a  widowed  mother 
and  my  Uttle  brother.  You  would  not  take  my  Job?  "  She 
cried  and  they  told  her,  "  If  you  vote  for  Heflin,  you  will 
lose  your  job."  We  were  going  to  put  bar  on  the  witness 
stand. 

We  had  numbers  of  Instances  like  that  all  over  the  State, 
acts  of  intimidation  galore,  but  somehow  they  were  in  a 
hurry  to  cloee  the  case;  some  on  this  side — the  Democratic 
side— especially  were  in  a  hrnry  to  close  it  Was  that 
pr<Mnpted  by  party  spirit?  Was  that  inxunpted  by  the  fact 
that  Mr.  Bankhead  is  an  AL  Smith  Democrat?  Was  the 
effort  being  made  to  use  the  Donocratlc  machine  to  sustain 
a  Democrat,  whether  he  is  right  or  wrong?  If  that  is  true, 
that  is  the  wrong  principle,  and  it  can  not  stand  up  before 
the  gaze  oi  the  honest  electorate  of  the  United  States. 
'  Highway  employees  were  dismissed,  precipitously  thrown 
out,  because  they  did  not  vote  for  Bankhead.  Others  seek- 
ing Jobs  were  asked  to  sign  a  questionnaire,  "  For  whom  did 
you  vote  for  Senator?  "  disclosing  their  secret  ballots  to  those 
men  who  are  holding  up,  in  the  interests  of  the  party  ma- 
chine, a  club  over  the  head  of  every  man  and  woman  who 
sought  employment  in  the  State  in  these  hard,  depressing 
times.  That  is  the  fruit  of  this  machine,  and  "By  their 
fruits  ye  shall  know  them." 

My  supportefs  were  annoyed  and  driven  from  the  polls. 
Women  testified  at  Birmingham  that  the  situation  was  so 
annoying  and  distressing  in  Walker  County  and  other  places 
that  they  did  not  intend  to  vote  any  more  unless  those  con- 
ditions changed,  and  yet  they  tell  you  it  was  all  lovely 
down  there. 

Here  is  an  incorrect  qoalUled  list  for  Tuscaloosa  County. 
They-were  allowed  to  vote  regardless  of  whether  their  names 
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on  the  quatU^ed  list  or  mt.    SenAtor  Hastings's  report 


Id  one  proclDct  there  w«re  several  peraons  who  eoold  vote  at  all 
ttke  b(»es  in  Che  precmci  en  the  same  day. 

Senators,  just  think  If  that."  I  thiitk  In  one  beat  they 
had  seven  boxes,  so  a  man  eoul(![  ro  to  box  1  and  rote,  and 
then  to  box  2  an<f  vote,  and  to  box  3.  and  so  vote  on  around. 
What  happened?  They  had  a  contest  in  that  county  be- 
fore the  feneral  election,  and  I  think  it  was  1,500  voters 
that  were  disqualified  who  had  participated  in  the  city 
eleetlOQ.  and.  Senators,  those  same  1.500  voted  against  me 
i6m1  #ofeed  in  the  geneva!  election  November  4.  1930.  no 
doubt. 

Houston  County  ts  one  of  the  counties  where  the  Bank- 
head  supporters  burned  the  ballot  boxes.  They  were  Bank- 
bead  sapp<»ter8  in  every  eounty  where  the  ballots  were 
burned.  No  Heflln  man  burned  a  ballot.  There  .was  no 
vkrfaSkm  of  law  by  my,  supporters.  Senator  HastotCs  re- 
port diows  that  one  of  the  Alabama  State  examiners  of 
condiUoxis  in  Houston  County  said  that  for  the  year  1929 
tbtre  were  530  names  pabhsiied  by  the  judge  of  probate  as 
quaUfled  voters  more  than  were  shown  by  receipts  for  the 
poll  tax  paid.    Listen  to  a  line  from  his  report: 

Xacldent  to  t&la  tuvesUgatlon  It  Is^ery  evident  to  the  casual 
obaerver  looking  o«er  the  lleta  of  the  plofHe  published  as  qualined 
to  vote  la  HoQfllaii  COuaty  that  there  an  nitmhers  of  names  of 
paraoDs  who  were  not  only  not  qualified  to  vote  ror  iwt  having 
paid  poll  tax  but  numbers  of  names  appear  thereon  of  persons 
who  are  dead,  who  have  moved  ftom  the  coxmty.  The  published 
Uat  e(  <|uallAad  voters  tn  Houston  County  ts  not  an  authentic 
nor  Is  tt  a  Hat  ttaat  oould  be  ecrilfled  as  betng  correct. 


can  nominate  any  candidate  for  governor.  United  Stiites 
Senator,  or  Representative.  Just  get  that  machine  :iQd 
they  will  fix  it.  One  can  vote  the  other  way.  but  the 
ballot  will  not  be  counted  that  way.  I  want  you  to  help 
my  State  get  back  on  the  high  plane  where  ballots  will  be 
counted  as  cast.  That  ts  all  I  adt. 
The  affidavits  referred  to  are  as  iollows: 

Stats  or  Atabama, 

IfdlkcT  Cnvnty: 

Before  me.  the  imderi^gned  authority  In  and  for  said  county  and 
State.  personaDy  appcnred  J.  P.  Bmden.  who  being  by  me  first  cttily 
sworn  deposes  and  says  that  durlni;  the  1930  senatorial  eampf.tgn 
In  ^'t*^-^*  ha  heard  J.  L.  Johnson,  election  Inspector  at  Jasper, 
Ala.,  say  In  substance  and  effect  concerning  the  election  as 
foUisws: 

Ufy  Johnson  said  that  Heflln  might  get  the  votes  but  Bankhead 
will  get  the  offloe. 

J.  P.  Bbadci. 

Subacrlbed  and  sworn  to  before  me,  this  2Sth  day  of  March.  11)32. 

KxNNgTH  L.  JoNSS.  ATotary  PkM<<;. 

Statk  or  Atabaxa, 

Walker  Countp: 
Before  me.  the  underalgBed  authority  la  and  for  aakl  county  (ind 

State,  personally  appeared  S.  8.  Buzbee,  who  being  by  me  first  duly 
sworn,  depoees  and  says  that  during  the  1930  senatorial  campaign 
In  Alabama  he  heard  J.  E.  Roes  <coal  operator)  at  Jasper,  Ala.,  say 
in  substance  and  effect  concerning  the  election  as  follows: 

Mr.  J.  E.  Rcss  (a  coal  operator)  said  in  presence  of  nte  and  iir. 
I  S.  M.  Hinton  that  they  bad  the  money  and  macixincry  with  Baok- 
head  and  this  would  elect  Mr.  Bankhead  regazrUesB  of  how  pec  pie 
vote. 

8.  B.  BuaBsic. 


Ttiat  Is  in  Houston  County,  one  of  the  counties  where 
they  burned  the  ballots. 

The  door  of  opportunity  was  wide  open  for  any  designing  person 
to  peqietfate  say  kind  of  fraud  within  his  destare  or  to  change  or 
to  tslalfy  tbs  real  trus  sonrtninms  of  the  Uct  at  qiiallfied  voters 
.of  Howrtoa  Oounty. 


Ws  have  shown  that  in  seme  places  ballots  were  marked 
f or  Baskhettd  before  *they  w«re  handed  out  to  the  voters. 
We  have  diown  that  Bankhead  managers  left  the  polls  and 
wmit  ott  and  got  ballots,  marked  them,  brought  them  back, 
and  voted  them  for  Bankhead.  We  showed  Iii^me  instance — 
ii  was  anrosing.  though  it  was  right  grim  tortile — that  to  one 
of  our  watchers  It  was  suggested  that  the  Bankhead  manager 
about  4  o'clock  was  going  out  to  get  the  vote  of  a  certain 
person,  and  he  was  tadd,  "^ou  had  better  go  v^th  him  and 
see  tliat  he  gets  it."  This  poor  fellow  got  it  in  his  head  that 
thai  was  more  imp(Hiant  than  staying  there  and  watching 
and  preventing  them  from  stealing  the  dection.  He  went 
traipsing  off  with  this  Bankhead  manager  to  watch  him  get 
thte  one  vote  and  bring  It  back;  and  he  said  when  he  got 
back  they  had  the  ballots  all  out  on  the  table  and  were 
wwking  with  V^em.  Judge  Wilkinson  said,  "  Did  it  occur 
to  you  that  they  had  taken  you  '  snipe  hunting '?  He  said. 
"  Nbt  imtU  I  got  back."  [Laughter.}  AzkI  then  it  did  occur 
to  him.  "What  did  you  do  finally?  "  "WeQ.**  he  said. 
"I  knowed  they  had  done  whatever  they  were  going  to  do. 
and  I  just  went  on  hame." 

Oh,  Senators,  the  whole  impression  everywhere  was  that 
they  were  gdot  to  take  that  election;  the  word  had  gone 
fortt-to  take  tt  They  had  said  that  aO  around  the  State. 
**  Beflln'k  <frtendR  will  east  the  baUots.  but  we  will  count 
them:  it  does  not  mmkm  any  difference  how  many  votes  he 
gets,  he  wiD  not  get  the  eerttflcate  of  election.'*  We  can 
prove  ttat  tf  SOO  witnesses,  a  thousand  witnesses,  2,000 
wHutits  Ihms  is  no  telUng  by  how  many  witnesses  we 
coirid  get  that  proved.  Ihavetheaffldavitshere.afewwhlch 
I  wfil  put  toto  the  Raooas.  In  whkih  the  aflBants  swear  that 
they  heard  Bankhead 'a  suroorters  say,  "  Heflin  win  get  the 
battots.  but  hs  wiB  not  get  the  eleetJon.'*  One  of  them  said. 
-  We  will  steal  the  votes  from  Heflin  south  at  Bfamtngham  as 
jfast  «s  they  put  them  in  the  box."  Oh,  they  aie  noooth 
they  know  theh*  business.  The  baying  of 
became  for  eartala  poUtidans  the  most 
!  lucrative  boslnrss  in  my  State.  There  are  250  men  in  my 
9at«  who  tn  under  the  dnminatkm  of  this  machine  who 


Subscribed  and  sworn  to  before  i 

P. 


■0  ttkts  aoth  day  of  March,  lioa. 
J.  CoacAST,  Jr«  Notmrjf  PubiU'.. 


Btatx  or  AumAMA. 

Walker  Countf: 

Before  me.  the  undersigned  authority  to  and  for  said  eouaty 
and  State,  personally  appeared  J.  H.  Nunnelley.  who  belqg  by  me 
first  duly  sworn,  deposes  and  says  that  during  the  1030  senato.'lal 
campaign  In  Alabama,  he  heard  H.  Cam  Smith  at  Jasper.  Ala., 
say  In  substance  and  effect  concerning  the  election  as  follows: 

Said  that  if  Heflin  got  three-fourths  of  the  votes  he  would  not 
get  the  offlce,  because  It  is  already  settled  in  Bankheand's  fa/or. 
Mr.  Marshall  Lovelady  and  numbers  heard  Smith. 

J.    H.    NrNKEl.LK^'. 

Snbserlbad  and  sworn  to  before  me  this  aotb  day  of  Mai-ch. 
1932.  ! 

I  P.  J.  Com  AST.  Jr.,  Notary  PubWi. 

STATB  OV  AtABAMA. 

Walker  County: 

Before  me,  the  undersifmed  authority  In  and  for  safd  eounty  %nd 
State,  personally  appeared  S.  S.  Buzbee.  who,  being  by  me  ilrst 
duly  sworn,  deposes  and  says  that  during  tbe  1930  senatorial  cim- 
paign  In  Alabama  he  heard  Berry  Hutto  (candidate  for  boarc.  of 
revenue)  at  Jasper.  Ala.,  say  in  substance  and  effect,  concerring 
the  election,  as  follows: 

Mr.  Berry  Hutto  said  "  I'll  steal  them,  buy  them,  change  them, 
and  do  anything  to  make  the  rooster  crow.  I  have  done  all  this 
and  I'm  now  ready.     We'll  beat  Tom  some  way." 

Mr.  Prank  Shaddix  says  he'll  swear  that  he  heard  Mr.  B<!rry 
Hutto  say  thl*  in  effect.    Mr.  Hutto  waa  returning  officer,  beat  2S. 

S.  S.  BuzBcc 

Subacrlbed  and  sworn  to  before  me  this  29th  day  of  March.  1933. 

P.  J.  COMABT.  Jr..  Notary  Pubhe. 

Star  or  Alabama. 

Walker  County: 

Before  me.  the  undersigned  authority  in  azkl  for  said  eotmty 
and  State,  personally  appeared  S.  S.  Buzbee,  who  being  by  me  first 
duly  sworn,  deposes  and  says  that  dvirlng  the  1930  senatorial  c  un- 
paign  In  Alabama,  he  heard  Richard  (Dick)  Bates,  ex  United 
States  marshal  at  Jasper,  Ala.,  say  In  subetance  and  effect  con- 
cerning the  election  as  follows: 

Hefixn  win  get  the  votea  but  Bankhead  has  the  machinery  and  It 
is  oiled  and  greased  and  will  give  Bankhead  the  office.  Mr.  Q.  W. 
King  also  heard  Mr.  Bates  eay  this. 

8.  8. 


SY^baenbed  and'awom  to  beeora  me  tlila  asth  day  of  March.  1933. 

P.  J.  CoMAST.  Jr..  Notary  PuUis. 
Mr.  Bichars}  (Dick)  Bates  waa  rettirning  oflloer  beat  3,  bos  2. 

Personally  appeared  before  me,  M.  A.  Springfield  a  notary  public 
in  and  for  said  State  and  county  ■fnrresld.  D.  p.  Wrl|^t,  vho, 
being  by  me  dvUy  sworn,  depoees  and  says  that  he  heard  Bay 
Ealrd.  a  druggist  In  the  town  of  Quln,  Ala.,  say  on  several  oc- 
casions during  the  campaign  of  1930  that  if  old  Tom  Heflin  ^ron 
the  election  for  the  United  SUtee  Senate  that  they,  the  Ptht^^t^^ 
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crowd,  would  steal  the  election.  Also  afllant  further  says  that  he 
heard  W.  H.  Cashlon  say  that  they  were  going  to  carry  the  Hamil- 
ton b«tt  by  300  nujorlty  for  Bankhead  or  steal  It. 

D.  D.  WtoOHT. 

"Sworn  to  and  aubeerlbed  before  me  this  the  3ad  day  of  March, 
1BS3. 

M.  A.  Sranromas,  Notary  Public. 

Personally  appeared  before  me.  M.  A.  Springfield,  a  notary  public 
In  and  for  said  State  and  county  aforesaid.  S.  K.  Henson,  who 
being  by  me  duly  sworn,  deposes  and  says  that  he  heard  Roy 
Balrd  and  R.  L.  Cnimp  say  a  niunber  of  times  during  the  1930 
campaign  that  if  the  Bankhead  crowd  could  not  buy  the  election 
they  were  going  to  steal  It,  that  they  were  not  going  to  let  old 
Tom  Heflin  have  It.  and  alao  said  they  had  the  machinery  to  do  It 
with. 

8.  K.  Hbmsoh. 

Sworn  to  and  subacrlbed  before  ine  this  the  23d  day  of  March. 
1933. 

M.  A.  8pan««rncu>,  Notary  Public. 

Before  me.  the  iinderslgned  authority  In  and  for  said  coimty  and 
State,  personally  appeared  R.  H.  Riddle,  who.  being  by  me  first 
duly  sworn,  depoeea  and  says  that  d\uing  the  1930  senatorial 
campaign  in  Alabama  he  heard  A.  M.  White.  Hartselle,  chairman 
of  the  speakers'  bureau,  say  in  substance  and  effect,  concerning  the 
election,  as  follows :  "  There  is  no  possible  chance  tor  Heflin. 
South  of  Birmingham  they  will  count  his  votes  out  as  fast  as  they 
are  pirt  In." 

J.  H.  Rnmuc. 


Subscribed  and  sworn  to  before  me  this 


day  of  April.  1933. 


Z.  J.  KAKifT,  Notary  Public. 


Before  me,  the  undersigned  authority  in  and  tor  said  county 
and  State,  personally  appeared  Clarence  Sxuns,  who  being  by  me 
first  duly  sworn,  deposes  and  says  that  during  the  1930  senatorial 
campaign  in  Alabama,  he  heard  R.  V.  Ford  at  Palkrille,  Ala.,  say 
la  substance  and  effect  concerning  the  election  as-  follows: 
"  Heflin  may  beat  John  Bankhead,  but  it  will  be  taken  away  from 
him.  like  the  election  was  taken  from  Herbert  Hoover  In  1928." 

CiAKzifCB  Sxrus. 

Subscribed  and  sworn  to  before  me  this  3d  day  of  Apr^,  1932. 

V.  O.  Clabt.  iVofary   PiabUe. 

Mr.  HxFLnr.  Senators,  it  is  a  serious  thing  to  strike  a 
man  down  who  has  fought  his  battles  in  the  open,  as  I  have; 
it  )s  a  serious  thing  that  a  man  who  dares  to  defy  the  ma- 
chine, with  its  corruption,  with  its  evil  practices  and  wrong- 
doings, who  tells  it  that  he  will  not  submit  to  it,  and  that  he 
will  fight  it  in  the  open,  may  be  struck  in  the  hsLck.  and  shot 
down  like  a  dog.  deprived  of  his  rights,  deprived  of  the  right 
to  have  his  own  party  brethem  and  sisters  say  to  him 
whether  he  did  right  or  wrong  in  1928;  to  improve  or  dis- 
approve his  conduct.  I  was  denied  that  right,  and  the  man 
most  responsible  for  that  denial  is  John  H.  Bankhead.  of 
Jasper.  Ala. 

If  John  H.  Bankhead  had  told  that  committee,  "  Boys.  I 
am  not  going  to  stand  for  this  acUcm;  I  will  not  take  the 
nomination  under  it;  it  is  unclean;  it  is  illegal;  it  is  null 
and  void;  you  let  Heflin  in  and  let  us  fight  it  out;  that  way 
is  fair  and  good  for  the  party,  and  it  is  rigiit.'*  the  com- 
mittee would  have  met  and  rescinded  its  action.  Tliere  is 
not  the  slightest  doubt  of  that.  He  could  have  done  that. 
He  issued  a  statement  freeing  the  members  who  had  said 
they  were  going  to  vote  to  let  down  the  bars.  That  was  an 
invitation  to  them  not  to  do  it.  The  State  committee  chair- 
man told  Fred  Thompson  that  he  was  threatening  to  nm 
for  the  Senate  because  he  wanted  to  operate  on  Bankhead 
and  make  him  get  two  votes  out  of  his  district  to  put  up 
the  bars  against  me;  and  he  got  them — C^dm  and  Cobb. 
That  is  the  positive  proof.  The  votes  were  delivered  and 
the  bars  were  put  up  against  me.  Then  when  Judge  Flte 
called  on  him  to  Join  with  me  and  others  to  get  them  to 
rescind  that  action,  he  refused  to  do  it. 

Then  when  the  right  was  asked  to  five  the  voters  the 
privilege  of  writing  my  name  ^n  the  ballot  so  as  not  to  dis- 
criminate against  those  who  were  supporting  me,  he  said, 
"No;  I  will  not  even  permit  that"  On  top  of  that  the 
chairman  of  the  State  committee  said.  "  We  wm  not  leave 
,  any  space  on  the  ticket  tot  the  writing  or  the  printing 
of  his  name."  TTiat  has  always  been  done  heretofore;  there 
has  been  a  space  left  for  that.    He  said.  "  We  will  not  leave 


any  space,  and  if  his  name  is  put  on  the  Udnt  we  will  not 
count  the  ballots." 

Senators,  did  you  ever  hear  of  a  more  complete  destruc* 
tion  of  the  rii^ts  of  the  sovereign  people  In  a  State?  Dono- 
erats,  shorn  of  their  party  rights,  clubbed  over  the  head 
and  driven  out  as  candidates.  Invited  in  as  menials  to  vote 
but  not  to  hold  office,  aAing  for  the  pitiful  privilege  of 
writing  the  name  of  their  clioioe  on  the  ballots  and  refused 
by  Bankhead.  and  the  chairman  of  the  State  committee 
refusing  to  count  the  ballotsT  That  is  the  most  complete 
destruction  of  party  rights  that  I  have  ever  witnessed.  They 
can  not  get  away  from  that. 

We  have  proved  Uiat  citizens  were  permitted  to  vote  In 
other  precincts  than  the  one  in  which  they  lived.  What  do 
you  think  of  that?  But  that  is  not  alL  We  have  shown  that 
the  citizens  of  one  county  were  permitted  to  vote  in  another 
county  because  they  lived  so  far  they  could  not  get  home 
time  enough  to  vote.  That  was  an  accommodative  arrange- 
ment fixed  up  by  the  Bankhead  machine  for  Bankhead  sup- 
porters. That  was  done  in  my  State.  We  have  shown  that 
in  the  testimony  at  Birmingham,  with  Just  six  days  to  go 
upon,  in  which  to  get  the  witnesses  and  examine  them.  Then 
we  were  shut  off. 

What  dse?  Hat  boxes  were  used.  Just  big  paper  hat  boxes. 
One  man  swore  that  he  heard  a  feUow  In  a  drunken  party 
at  the  Morris  Hotel  say.  "  Well,  they  are  going  to  steal  the 
election  from  Heflin,  and  I  am  going  to  help  do  It."  He  said. 
"I  have  got  two  big  hat  boxes,  one  named  Tom  and  one 
named  John."  Tbni  is  John  over  there.  [Lauglri«r.]  And 
he  says.  "  I  am  to  bum  Tom."  So  he  was  to  bum  my  baUots. 
but  they  were  to  take  care  of  John's  and  nurse  them  through 
their  illness.  He  was  going  to  bum  Tom's.  Tet  Souttar 
Black  and  Mr.  BKATToir  would  make  you  feel  that  they  had 
the  nicest  arrangement  down  there;  that  it  was  really  a 
May-day  picnic,  and  that  they  loved  me  so  that  they  would 
make  sacrifices  to  see  that  I  had  a  fair  deaL 

When  I  heard  the  jimlor  Senator  from  Alabama  pl«>f^1^Ty 
the  other  day  and  putting  up  such  a  pitiful  tale  for  Mr.  Bank- 
head  and  his  cohcots,  I  thought  of  St.  John's  boy.  at  CaD- 
man.  Ala.,  a  little  fellow  6  years  old.  The  father  went  home 
one  afternoon  and  found  Mrs.  St.  John  scolding  the  boy 
about  something.  She  stamped  her  foot  on  the  ground  and 
said,  "  You  little  rascal,  what  did  you  do  that  for?  "  Tlie  lit- 
tle boy  Just  sat  there  cringing,  with  head  bowed,  his  hands 
folded.  The  father  said.  "  Mamma,  3^u  ought  not  to  sccdd 
that  boy;  he  Is  a  good  boy."  The  boy  had  been  guilty  of  some 
wrongdi^ng,  and  the  mother  was  trying  to  correct  him.  The 
father  said,  "  You  ought  not  to  do  that;  he  is  a  good  boy; 
he  comes  over  to  the  ofllce  and  gets  my  mafl  and  opens  It 
up  for  me  and  helps  me  with  It,  and  the  other  morning  I 
heard  him  humming  a  religious  tune."  The  little  boy  could 
not  stand  it  any  Icmger;  he  looked  up,  started  cnrlng.  and 
said.  "And  I  am  goixtg  to  be  baptized  soon."  [Lan^ter.]  So 
you  would  think  that  that  outfit  was  ready  to  be  baptized 
soon.    tlAU^tiber.! 

With  all  the  ballot  thievery  and  ballot  buying  and  ballot 
burning  and  intimidation  and  coercion  rampant  in  that 
State,  it  was  such  a  nice  and  delicious  situation  you  would 
think  that  these  gentlemen  were  nearly  ready  to  be  trans- 
lated. As  I  heard  this  argument,  knowing  the  situation  as 
I  did.  I  thought  of  the  fellow  at  the  funeral  down  then. 
They  had  had  several  deaths  on  Saturday,  and  on  Sunday 
the  hearse  was  busy  takhig  caskets  to  this  church  and  to  that. 
It  came  to  tbe  funeral  of  an  dd  roustabout  who  had  been  a 
very  rough  citizen;  he  had  not  lived  the  r^tit  kind  at  life 
by  any  means.  His  wife  and  children  were  sitting  there. 
The  preacher  looked  down  and  said.  "The  person  lying 
in  Use  casket  in  front  of  me  was  a  good  man."  The  old  lady 
pricked  up  her  ears  and  looked  surprised.  The  preacher 
continued.  "He  was  a  good  husband  and  a  good  father.** 
She  looked  startled.  The  pseadur  went  on.  "All  In  all,  I 
will  say  that  he  was  a  Christian  gmtleman."  She  says, 
"  Ned.  you  go  up  there  and  lift  that  lid  and  see  if  that  is 
y<Nir  pa."    [Laughter.! 

So  these  things  were  gcring  on  at  the  hands  at  the  bunch 
down  yonder  who  stole  tbe  election  from  me,  and  they^ 
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w«re  dtecrtbed  ao  beantif  uQy  the  other  day  that  I  wanted 
somebody  to  lift  the  lid  and  see  if  that  was  them.    [lAUghter 
to  the  galiglea.l 
TSie  Vies  FRSaiDENT.    There  must  not  be  demonstra- 
tothevOlartei. 

H.  Ify  watchers  were  threateiMd  and  prevented 
tnun  dotog  their  duty  as  elfctton  officers.  They  told  my 
WBtefaen  to  nme  pb^es.  "  Toa  baye  no  right  to  say  any- 
tfatoc;  TOO  have  nothing  to  do  with  it"  Was  that  giving 
me  fair  repraentation?    Not  by  any  means. 

AhKntae  voters  were  voted  without  their  knowledge  or 
consent.  We  have  proved  that  some  fellows  came  in  to  vote. 
Hiey  were  tokL  "  You  have  already  voted."  "  No;  I  have 
not  voted."  Tou  have  heard  that  story  of  the  did  days  about 
tta  anhnah  Jiaving  a  convention.  They  a^ed,  "What 
mwthod  shall  we  adopt  for  voting?  "  One  ctf  '  them  said, 
**  We  will  vote  by  the  raising  of  the  talL"  Another  one  of 
oaid.  "That  will  not  do,  the  billy  goat  has  done 
and  70(1  can  not  tell  which  side  he  is. voting  on." 
.1  So  w!tti  these  absentee  fellowsV  The  voter 
ited  ^>wMiPtf  or  herself  solemnly  to  vote/ but  what  were 
told?  They  were  told.  "  Yoa  can  not  vote;  yau  have 
done  voted."  "  I  have  not  voted,"  "  Yes,  you  did;  you 
voted  an  abaentee  ballot.^*  **I  lunre  not  done  anything  of 
ttie  wast:  X  have  never  applied  for  one:  I  have  not  voted  one. 
I  am  hm  to  person  to  vote.  Where  is  my  ballot?  "  "  Here 
It  Is."  ••  win  you  let  me  have  it?  "  In  some  instances  they 
tan  it  op.  and  to  others  they  got  It  back,  and  tt  was  marked 
for  Bankhead.  He  said,  "  I  will  vote  mtoe  in  person/'  and 
voted  for  me.  We  had  that  down  thue,  and  yet  tbty  tell  you 
that  that  was  a  glorious  situation!  Well,  they  are  mighty 
anxkHW  to  dose  it.  Younotioe  that,  doyounot?  They  want 
t*  pcdl  down  the  curtato  en  it  and  bid  tt  good-night.  They 
do  Dot  want  the  facts  laid  bare,  because-  they  do  not  smell 
gsod. 

Think  of  absentees  betog  voted  when  they  never  asked  for 
tm  absentee  ballot,  never  made  the  affidavit,  but  aU  that  had 
been  dons,  and'ltieir  tidEets  fhced  for  Bankhead! 

Why  was  ttu^  done.  Senators?  Because  they  (fid  not  be- 
Miive  that  penon  was  coming  to  the  poQs  or  that  he  would 
srer  know  that  they  had  voted  hbn  far  Bankhead.  There 
eoirid  not  be  any  other  reason  for  IL  There  is  no  escape 
iraa  that  conclurion, 

I  mentionad  Mr.  Page  being  hired  to  obtato  absentee  bal- 
lots to  JeffcrsoD  County.  He  got  ova*  a  hundred,  and  took 
them  op  and  got  paid  for  them  to  Shelby  County — Bankhead 
baUots.  TbetB  te  no  dispute  about  that.  He  took  a  notary 
pttbtic  with  him.  The  law  to  my  State  requires  that  you 
haw  to  file  a  request  to  writing,  it  has  to  be  of  record,  ask- 
ing for  an  abaentee  ballot.  Here  was  a  man  employed  to  go 
out  and  get  them,  take  the  blank  affidavits  and  ballots  and 
a  notary  public,  fix  them  up  on  the  highways  and  the  by- 
wajrs,  and  taring  them  to  by  the  hundreds  for  John  H. 


In  the  report  on  the  Tuscaloosa  city  election.  1930,  the 
Judge  imkd  that  900  pttsons  voted  who  did  not  have  the  right 
to  vota — 9901  They  feasted  on  me  just  a  month  or  so  later 
elwtton.  That  Is  the  county  where  the 
of  probate  said  they  opaxd  the  boxes  to  get  the 
oMtttato  of  dection;  bat  he  testified  at  Birmingham,  on 
iwi  I  lanilnatlnn  by  Jodgs  Wliktoson.  that  he  did  not  have 
to  go  to  then  to  gat  the  retmns;  that  thne  was  no  excuse 
far  tt.  Ibat  is  Judge  Brandon,  the  former  governor  of  the 
State.  Be  is  the  man.  the  Judge  of-  i»ob«te,  who  came  and 
took  the  only  aanagrr  I  had  out  of  that  box.  He  nevee 
denied  it  wiitn  tiaey  pot  him  on  the  witness  stand — Judge 
at  Jaapv.  Mr.  Banttaadls  home  town  and  county. 
ritDHBBs  wman  tbtX  he  came  to  and  abused  a  gray- 
hateed.  fto»4oQlang  man,  lAo  strongly  supported  me;  that 
kx>kBd  at  him  ha  was  fmstratiog  thetr  game  and 
looked  at  htm.  and  with  an  oath  said, 
yonl  Well  xemember  yon."  right  to  the  poDs, 
of  the  oaunty. 
That  was  to  Mr.  Bankhead's  home  town.  That  la  the 
ladle  «f  lUs  eoon^.  where  the  eotathooae  was 
^rtiilB  -w  were  toveflUgaUng  down  there,  and  the 


i-ecords  destroyed.  I  think  he  admitted  that  he  did  not  have 
requests  for  more  than  a  hundred  absentee  ballots,  anc.  they 
probably  issued  seven  or  eight  hundred. 

Senators,  this  thing  stinks  to  high  heaven.  You  caa  not 
do  Justice  to  it  to  a  speech  to  any  reasonable  length  of  time. 

Persons  were  allowed  to  vote  for  Bankhead  who  had  not 
paid  their  poU  tax.  Let  me  show  you  what  happem^d  at 
Birmingham. 

Judge  Wilkinson  asked,  "  Are  you  a  Bankhead  mana^rer?  " 
"  Yes.  sir."  "  Were  you  there  all  day  at  the  polls?  "  "  Yes, 
dr."  "  You  helped  to  count  the  ballots?  "  "  Yes."  "  Ettd 
TOU  let  anybody  vote  there  who  was  not  on  the  qualified 
list?  " 

Now.  get  this  potot: 

"  No,  sir;  not  a  one."  "  You  are  certato  about  ttat?  " 
"  Not  a  one." 

Judge  Wilkinson  said.  "  I  call  the  Senate  committee's  at- 
tention to  the  fact " — I  remember  one  instance  where  185  of 
those  people  voted  who  were  not  on  the  poll  list.  They 
voted  for  Bankhead.  and  their  manager  said  that  no  p«-rson 
voted  who  was  not  on  the  poll  Ust!  Then  who  put  ^iiose 
names  to  there  for  Bankhead,  and  where  were  they  put  to?  •• 
That  is  to  the  testimony.  ^ 

Judge  Wilkinson  said.  "  Did  you  number  the  ballots?  -'. 
"  Yes,  sir;  I  numbered  them  myself."  Judge  Wflfcnson 
said,  **  r  ask  the  committee  to  look  to  that  box  and  pre- 
cinct." The  baUots  are  not  numbered,  and  the  maxLigers 
of  election  swore  they  were  numbered.  Who  put  <hose 
ballots  m  the  boxes  that  came  here,  and  what  became  of 
those  that  the  voter  voted  down  there?  They  had  sidlled 
artists,  the  most  skilled  artists  that  ever  assembled  about  the 
ballot  box;  and  they  had  hundreds  of  managers,  smooth 
artists,  who  were  not  quahfled  voters  to  the  prectoct  v/here 
they  served-  That  is  set  out  to  Judge  Wilkinson's  argunent 
before  the  committee.   What  do  you  think  of  that.  Senators? 

They  said  that  those  votes  were  counted  on  the  ord<ir  of 
the  probate  judge.  You  know  the  law  required  them  to  num- 
ber the  ballots.  In  one  county  the  testimony  showed  that 
the  Jtidge  of  prot)ate  told  them  not  to  niunber  the  ballots. 
Whjr?  Because  if  you  do  not  number  the  ballots  you  can 
not  ten  what  ballot  is  yours.  You  may  vote  for  me.  but 
the  ballots  are  loose  to  the  box;  there  are  no  numbers  and 
there  are  58.000  of  them  here  with  no  numbers  at  all. 
But  if  they  niunber  them,  as  the  law  requires — and  as  they 
do  to  my  State — if  you  vote  first  you  are  No.  1.  Your  Ijallot 
is  No.  1  and  yom*  name  is  No.  1.  They  ask  you  how  you 
voted.  You  say,  "  I  voted  for  Heflto."  "  What  is  your 
number?"  "I  voted  first."  "All  right;  find  No.  1."  They 
find  your  baQot,  and  there  tt  ts.  It  may  be  changi^d  tct 
Bankhead  and  it  may  be  marked  for  me;  but  you  can  trace 
it  then.  In  some  of  the  boxes  some  of  them  are  numbered 
and  some  are  unnumbered.  How  &re  you  going  to  trace 
them? 

Who  monkeyed  with  these  balldts  after  the  election  night? 

Senator  Hasttngs  to  his  report  says  that  absentee  bUlots 
for  Heflin  were  not  received  and  counted  to  many  instsuces. 
What  would  you  do  about  that?  ' 

The  probate  judges  permitted  people  to  vote  who  ha<l  not 
paid  the  poll  taxes.    They  voted  for  Bankhead. 

Senators,  here  is  another  significant  thing:  There  b  80^ 
much  variety  of  stealing  and  skulltfuggery.  The  law  requfres 
the  certificates  of  election  to  be  signed  by  all  three  ol  the 
managers — John  Jones.  Bill  Martin,  and  Sam  Johison. 
They  must  sign  themselves,  and  sign  the  seal  acros;:  the 
roll  of  the  ballots,  and  sign  the  seal  on  the  box  when  it  Is 
locked.  What  did  we  find  to  many  instances?  The  jame 
hai»!wrlting  for  various  prectocts,  «igpirtg  the  manager*B 
name — one  and  the  same  handwriting.  What  did  that 
mean?  It  meant  that  the  seals  were  broken  at  the  ourt- 
house  and  new  ones  were  fixed  up  and  put  on  and  tha*:  one 
of  the  managers  wrote  the  names  of  all  three  at  them.  They 
never  had  any  idea  that  the  ballots  would  come  to 
Wadiington. 

Another  feattire  of  it:  I  want  to  say  ft-an^  that  soroe  of 
ttie  press  down  there  said  that  with  Senator  Black  on  (n&rd 
The  Senate  woHld  never  grant  my  contest;  I  wrmki  oevvT  get 
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ansrwhere  with  It;  so  they  really  never  expected  me  to  get 
any\i^ere.  They  never  expected  these  ballots  to  come  here. 
You  see,  I  had  ooly  from  December  until  the  4th  of  March; 
but  I  got  it  thnnigh.  to  their  surprise.  They  never  ex- 
pected that.  They  were  fixing  50,000  majority,  so  that  it 
would  look  so  colossal  that  the  Senate  would  say,  "  Oh.  well, 
I  guess  Tom  is  just  sore  about  being  defeated.  Fifty  thou- 
sand Is  pretty  big  ":  and  it  Is.  If  you  knew  that  bunch  as 
well  as  I  do,  you  would  know  that  they  could  give  100,000  or 
200.000  majority  just  as  easily.  They  do  not  have  to  have 
ballote  voted.  All  they  want  is  the-  paper,  and  the  box;^ 
]Kid  they  had  both.  They  used  them.  too. 
-:  The  circuit  clerk  to  Franklto  County.  Mr.  Bankhead's  dis- 
trict, admitted  that  he  stent  out  requeste  for  absentee  ballots, 
and  sent  the  money  to  pay  for  the  affidavits  made  by  the 
notary  pubUo.  That  was  to  the  testimony  down  yonder; 
and  yet  they  tell  you  that  we  have  not  any  testimony  show- 
ing anirthlng  except  some  little,  frivolous,  mtoor  irregulari- 
ties. The  Senator  from  Wiscocfito  [Mr.  Blaxns]  referred  to 
some  of  them  as  v«ry  mtoor  irregularities — ^just  like  break- 
ing toto  a  ballot  box  and  taking  the  ballote  out  of  a 
thousand  boxes  I  Why.  what  is  that  among  friends?  That 
is  Just  raiding  the  Ark  of  the  Covenant,  the  ballot  box. 
That  is  treading  on  the  most  sacred  ground  to  the  Republic. 
That  is  stealtog  from  the  voter  the  only  weapon  he  has 
with  which  to  preserve  his  righte  and  liberties.  They  are 
supposed  to  be  kept  locked  to  that  citadel  until  the  Senate 
calls  tor  them  to  examine  than;  but  when  Bankhead's 
partisans  beat  down  the  door  and  tore  off  the  seal,  so  that 
they  could  examtoe  them  and  tousle  them  and  change  them, 
what  is  that?    A  mtoor  irregularity.    It  amounte  to  nothing. 

Senators,  if  you  do  not  put  the  right  safeguards  around 
the  ballot  box  and  the  voter's  righte,  the  time  is  not  far 
distent  when  the  masses  will  be  as  the  common  herd,  abso- 
lutely at  the  mercy  of  the  tyrant  with  the  lash  to  his  hand 
and  the  contemptible  political  machine  that  dominates  the 
whole  thing.    That  is  what  you  are  coming  to. 

Ballote  were  accepted  for  Bankhead  without  supporting 
affldavite  to  many  instences.  Some  of  those  championing  the 
cause  of  Mr.  Bankhead  would  say, "  Why.  what  is  that?  They 
wanted  to  vote."  Yes;  but  the  law  provides  how  they  can 
vote.  They  must  be  qualified  voters.  They  must  have  the 
poll  tax  paid  if  they  are  under  the  age  of  45.  They  have 
to  be  qualified.  But  here  they  go  up  to  vote  for  Mr.  Bank- 
head,  and  they  are  allowed  to  vote  without  having  to  make 
the  supporttog  a£3davlt. 

I  have  shown  you  to  the  Geneva  County  editorial  that  it 
has  been  years  since  the  poll  lists  have  been  purged.    There 
are  probably  the  names  of  forty  to  fifty  thousand  voters 
upon  the  ILste  to  my  Stete  who  are  dead,  moved  away,  dis- 
qualified.    How  are  3wu  going  to  tell  what  the  qualified 
list  is?    You  have  to  help  us  by  your  vote  here  to  clean 
house  down  there.    We  will  have  to  have  the  poll  liste  purged 
to  every  county,  and  I  pledge  ms^self  to  the  task. 
^    The  alsentee  voter  must  show  that  he  or  she  is  a  qualified 
voter  to  the  precinct  and  coimty  and  Stete.  and  make  oath 
to  the  effect  that  he  or  she  will  be  absent  on  election  day  by 
v^feason  of  his  or  her  regular  business.    Yet  they  had  people 
vottog  up  there  who  live  to  another  Stete  and  vote  to 
ano^er  Stete.  whose  names  are  still  on  the  unpurged  liste 
*in  Alabama,  and  they  are  voting  for  Mr.  Bankhead. 

My  recollection  is  that  the  supervisors  found  560  who 
lived  to  other  Stetes.  We  called  for  the  list.  What  do  you 
reckon  they  told  us  about  some  of  them?  They  said.  "  We 
have  lost  them."  I  think  that  occurred  as  to  11  or  14 
counties.  "  We  have  never  been  able  to  get  our  hands  on 
them."    I  suppose  that  was  one  of  the  mtoor  irregularities. 

We  have  not  been  able  to  communicate  with  them  at  an, 
but  we  got  the  liste  of  about  12,000  and  we  sent  question- 
naires to  them.  We  got  back  answers  to  around  4.000, 
sajrtog  that  they  got  them  and  they  voted — ^I  think  four- 
fifths  of  them — for  Bankhead.  What  else?  In  about  3,000 
and  more  of  the  cases  the  postmasters  had  marked  on  the 
envelopes  "  Unclaimed."  indicating  that  no  such  person  lived 
at  that  address. 


In  5,000  cases.  I  believe,  no  answer  came  at  alL  That 
made  ov«r  six  or  seven  thousand  that  could  not  be  produced 
on  the  face  of  the  earth,  and  I  challenge  Mr.  Bankhead  to 
produjce  them.  They  do  not  live,  they  are  not  to  existence, 
they  are  dummy  voters.  Over  6,000  of  the  absentee  voters 
come  to  that  class.  Where  are  they?  They  do  not  even 
answer.  No  return  of  any  ktod  comes  back.  What  does 
that  Indicate?  It  indicates  that  the  fellows  who  put  those 
things  over  took  these  questionnaires  and  destroyed  theih; 
the  thing  was  hushed  up.  and  the  story  is  closed,  so  f ar  aa 
that  goes.  A  litUe  over  4.000  out  of  14,000  responded  to  tbe 
questionnaire,  leaving  around  10.000  that  could  not  be  ac- 
counted for. 

Yet  they  tell  us  that  aU  was  well;  tluit  it  was  a  very  fair 
and  regular  election.  And  Senator  Black  appeals  for  Ala* 
bama's  right  to  elect  her  Senator.  I  ^?peal  for  the  same 
right — ^not  for  the  machine  to  manipulate  the  election  and 
procure  the  election  of  a  Senator  tmt  the  right  of  the  people 
of  my  Stete  to  elect  their  Senatw  as  they  elected  me. 

If  they  had  defeated  me  fairly  I  would  have  accepted  H. 
I  haye  been  defeated  to  political  contests.  I  was  defeated 
twice  before  I  came  to  Congress.  I  came  wlthto  one  vote  of 
getting  the  ntmiination  to  a  convention  once,  and  to  a  pri- 
mary I  came  wlthto  a  very  few  votes,  and  finally  was  elected 
overwhelmingly  to  1904.  So  It  did  not  mean  ao  much  to  be 
defeated  fairly  to  an  election.  That  Is  all  right  The  voter 
has  Just  as  much  right  to  reject  a  man  as  he  has  to  promote 
and  elect  him.  I  understand  that.  But,  my  friends,  I  looked 
the  people  to  the  face  to  that  c&mpaign  to  my  Stete.  a  pex^ 
feet  crusade  to  every  county,  the  whole  face  of  the  earth 
covered  with  people  wherever  we  had  a  meeting.  They  were 
Democratic  crusaders  bent  upon  the  election  of  their  candle 
^late  and  a  smashing  of  the  machine.  They  went  at  it  with 
the  zeal  of  Christian  crusaders,  and  the  only  way  to  manlpu^ 
late  the  election  was  to  do  it  by  miKfiftiiing  the  ballote  at  the 
boxes,  manipulatli%  and  changing  the  baUote  at  the  court- 
house, and  swapping  boxes. 

Just  one  other  thing  to  regard  to  the  absentee  ballots.  1 
would  mce  to  have  the  other  side  diow  me  where  the  Stete  of 
Texas,  the  great  Stete  so  ably  represented  by  my  good 
friends  Morris  Shxppako  and  Toic  CoinrAU.T,  which  has 
many  more  votes  than  Alabama,  ever  voted  half  as  many 
absentee  ballots  as  voted  for  Bankhead  to  my  Stete  to  1939. 
I  challenge  them  to  show  where  any  other  Southern  State 
with  a  population  eqiialing  that  of  Alabama  ever  voted  one- 
third  as  many  as  voted  for  Bankhead. 

My  friends,  these  are  serious  things.  They  changed  5.000 
votes  cast  for  me.  took  them  off  my  list  and  had  them  ap~ 
pear  as  5,000  who  did  not  vote  for  Senator  at  all.  There 
were  not  500  people  who  went  to  the  polls  to  my  State  who 
did  not  vote  for  Senator  one  way  or  the  other.  They 
were  hot,  and  hot  to  the  collar.  There  were  not  az^r 
neutral  places  down  there.  There  were  5,000  of  these  bal- 
lote. They  said.  "  Do  not  give  them  to  Bankhead:  take  them 
off  Heflto  and  Just  leave  them  voting  the  Stete  ticket." 
There  w  *e  5.000  like  that 

What  did  they  say  about  the  general  election?  The  day  of 
the  election  the  Montgomery  Advertiser  said: 


TD-nlght  th«re  wiU  rest  in  th*  teUot 
votes. 


booDH  ctf  ttils  State  2M.000 


And  on  that  night,  when  the  election  was  over,  there  were 
250,000  votes  in  the  boxes.  They  had  had  a  report  from  the 
machine.  The  courthouse  baUot  fixers  had  told  them.  That 
is  not  all.  Saturday  tiftemoon  before  the  election  Tuesdi^ 
Judge  Chilton  said  one  of  the  city  gamblers  told  him  that 
they  had  been  advised  that  it  would  be  safe  to  bet  that 
Bankhead  would  defeat  me  by  around  50,000  votes.  He 
said,  "  Why  the  change?  You  have  been  so  fearful  of  the 
resulte  you  would  not  bet  even  money."  They  said  they  had 
a  report.  ''It  is  all  right.  Banldiead's  majority  win  be 
around  50,000."  And  his  majority  was  around  SO.OOO.  Do 
these  things  mean  anything?  What  do  they  mean?  They 
mean  that  the  plans  were  all  made  to  steal  it. 

When  the  iimuguratlon  day  earae.  what  did  they  do?  Tto 
BanUieed  Montgomery  Advertiaa*,  supporting  him  strongly. 
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**  Lei  «s  nol  forget  the  State  committee  to-day.  It  de- 
praise. "  I  am  ffirlDg  the  aubstance  of  what  they 
mid.  "  It  deserves  praise  for  its  act  in  reading  Heflin  and 
X4)cke  out  of  the  party,  for  if  the  committee  had  not  read 
them  eat,  Heflin  would  still  be  your  Senator  and  Locke 
voold  be  here  to-day  Inaugurated  as  governor.'* 

What  is  that?  That  Is  an  admission  that  if  the  Demo- 
crats had  had  an  opportimity  they  would  Imve  nominated  me 
M  their  choice  for  the  Senate,  but  that  they  had  been  denied 
that  right,  and  they  say  the  machine  slumld  be  praised  f<a 
putttng  It  tmx.  Nobody  can  deny  that,  Iheae  other  sup^ 
porters  of  Itr.  Baakhead  can  not.  That  Is  a  part  of  the 
political  serpent's  trail  that  is  over  it  all. 

I  ham  already  mentioned  the  kglalature  amending  the 
IRlmary.law.  and  giving  the  committee  the  right  now  to  do 
what  ttiey  dkl  hi  l»30,  admltthig  that  they  did  not  have  the 
right  to  do  tt  then.  The  Senate  is  Justlfled  on  that  alone  In 
deelaring  the  primary  nun  and  void,  and  It  ought  to  do  it. 

That  Is  not  all.  however.  Senator  Blacx  and  Senator 
Brattow  made  euch  a  nice  plea  tor  Me.  Bankhwul,  stating 
-liow  nicely  he  was  uraoging  everything  to  see  that  I  had  a 
fair  elecOoa.  Let  me  show  what  he  dkL  He  so  resented 
hiterf erenoe  with  the  machine  la  Alahonm,  and  the  program 
to  put  him  in  the  Senate,  that  he  had  the  legislature  of  my 
State  pass  a  law  authorizing  the  probate  judges  of  Alabamar.3 
Ms  partisans  in  61  couaties  out  of  t7.  to  institute  and  carry 
«n  a  senatorial  investigation.  He  did  that  by  solemn  statute 
te  the  State  of  Alabama.  He  had  the  legislature  pass  a  bill. 
I  will  never  forget  the  startled  look  on  the  faces  of  the  com- 
mittee, even  of  my  friend  from  Georgia,  Senator  QsoBGa. 
Senator  Watscw.  of  Indiana,  interrupted  me  wtien  I  was  dis- 
caaltDg  It,  when  I  was  telling  them  that  Mx.  Bankhead  had 
had  these  probate  Judges  atzthoriaed  to  institute  this  investi- 
gation, to  carry  it  on,  and  that  I  would  have  t«  go  and 
imliij  lawyers,  if  I  recognized  it,  in  67  counties  in  the  State 
to  look  after  my  interests,  and  that  I  was  not  able  to  do  it, 
and  that  I  would  not  recognize  that  thing.  Senator  Watson 
said.  "  Who  did  that?  "  I  said.  "  Senator  Bankhead."  and 
Dcnatfir  Bankhend  nodded  his  head  and  said.  "  Yes;  I  did 
Ht."  That  Is  ivt  alL  He  said,  "  If  the  committee  thinks  that 
X  ought  not  to  let  that  go  on.  I  can  stop  it." 

Think  o<  that,  that  he  could  set  aside  a  statute,  halt  It, 
kQl  it,  after  it  was  gfti^winty  enacted  by  the  legislature  and 
had  the  approval  of  the  governor,  a  candidate,  the  product 
ef  the  regime,  saying.  "I  can  stop  it  ri«ht  where  it  is." 
Senator  Hastuigs  looked  up  ai  him  and  said.  "  Can  you  do 
that?  "  He  said.  "  Tes:  I  think  I  can." 
"  BcBatora,  what  more  do  you  want  to  convince  you  that  my 
State  is  m*^^******  ridden  and  machine  cursed,  probate  judges, 
partisans  of  Mr.  Bankhead — and  he  admitted  it — conduct- 
teg  an  investigation  involving  me  and  my  rights  and  your 
rights,  and  the  rights  of  the  people  of  my  State,  a  partisan 
mtnmlttitf  set  up  by  sc^mn  enactment  at  the  instance  of 
itor  Bankhead?  But  Sexiator  Black  and  Senator  Bkat- 
woold  have  you  twUeve  that  Senator  Bankhead  hasd 
rendered  me  the  utmost  service,  and  had  given  a  fair  hearing 
to  get  at  the  facts.  I  am  giving  yoa  the  truth,  and  showing 
you  the  fruits  of  the  machine: 

By  tlMtr  Inttta  f  atMOl  knoa 

What  does  the  Bible  say? 

B  thtae  ev«  affexxl  thee,  pluck  tt  out. 

Ify  Sttate  suffers  from  this  stigma.  Senators,  it  has  to  be 
aspBoved.  If  you  crush  out  the  fighting  spirit  of  men  of  cour- 
Slpe,  who  dare  challenge  these  corrupt  concerns,  the  day  is 
not  far  distant  when  you  will  have  a  big  political  boss  in 
cvoT  State,  the  people  will  be  shorn  of  their  power,  and 
tyranny  will  come  in  apace,  until  our  rights  and  liberties  will 
be  destroyed.  little  by  little  and  bit  by  tut  you  have  to 
oorrect  these  thinas,  'Stamp  this  business  out  now  right 
where  you  find  It. 

You  oould  very  well  say  to  Mr.  Bankhead.  "Oo  back. 
There  is  so  much  confusion,  so  much  ccvruption.  uid  fraud 
and  deoeptMm  and  coercion  and  intimidation  and  skulldug- 
••ry  oC  ewy  kind,  burning  of  baUots,  stealing  of  ballots. 


changing  of  ballots— go  back,  you  and  Heflin.  run  It  out 
before  the  people  of  the  State,  and  let  them  say  whc>  will 
come  here  to  represent  them,  relieved  of  all  this  iater- 
ference  by  the  Powar  Trust.  Some  Senators  will  I'ecall 
that  when  there  wr.s  an  Irv^estlgation  in  some  of  the  lobby 
hearings.  Senator  Blaci  otmnected  John  H.  Bankhead  up 
with  the  Alabama  Pow^^jr  'Jc .  interests. 

They  slipped  a  little  line  In  the  minority  repwt  that 
HefUn  made  a  mistake  In  lining  up  with  the  power  com- 
pany. Was  not  that  a  smart  thing?  I  think  the  solemn- 
faced  Senator  fxx>m  New  Mexico  had  a  hand  In  that.  Sen* 
ator  Bratton.  That  was  a  smooth  little  Innocent-looking 
line  that  "  Tom  made  a  mistake  lining  up  with  the  power 
company." 

There  were  but  two  of  the  power-company  lawyers  ftom 
an  over  the  State  who  supported  me.  All  the -rest  of  them. 
Including  the  president  of  the  company,  supported  Banto- 
head;  and  Aarhus  says  that  his  brother,  Logan  Martin,  was 
in  the  conference  when  they  agreed  on  Bankhead's  candi- 
dacy. They  never  had  anyUiing  to  do  with  my  candidacy. 
No  man  has  ever  had  a  collar  on  my  neck  or  ever  told 
me  what  I  could  do  or  could  not  do.  I  have  been  a  free- 
lance in  pontics,  supporting  my  party  and  fighting  to  hold 
it  tnje  to  the  purpose  of  its  creation,  never  permitting  it  to 
be  corrupt  if  I  could  prevent  it,  fighting  corruption  wherever 
I  found  it. 

Now,  in  my  State  during  the  time  I  have  been  nominated 
without  opposition,  they  have  quietly  crept  upon  us  and  built 
a  machine  that  has  got  to  be  destroyed.  I  had  no  oppo6iti(Mi 
in  1934  and  not  nntU  1930.  so  from  1920  to  1930  I  had 
no  opposition.  We  were  not  in  the  field  knowing  what  was 
going  on,  and  they  built  up  this  machine.  They  told  you 
they  had  the  same  kind  of  resolution  in  1920.  It  is  not  so. 
I  was  not  a  candidate  in  1932.  They  did  not  have  anything 
like  this  resolution  then.  They  did  not  have  one  in  1924 
when  I  was  renominated  without  opposition.  They  had  one 
a  little  alcin  to  it  in  1926.  Never  until  1930  did  they  have 
one  like  this.  I  challenged  it.  I  told  them  in  the  committee 
here  that  If  they  could  produce  a  Uke  resolution  I  would 
give  them  $100.  and  they  could  not  do  it.  The  law  was 
violated  in  passing  it.  They  knew  they  were  violating 
it.  They  were  reljring  on  the  power  of  the  machine  tuid 
the  interests  back  of  it  to  put  it  over  down  there,  and  they 
are  relying  on  it  here.  That  interest  is  at  work  here.  I  told 
one  Senator  about  a  mighty  good  man  telling  me  that  great 
pressure  by  the  power  concerns  was  being  brought  around 
here  to  drop  my  contest.  I  want  the  truth  brought  out  and 
justice  done. 

Some  of  the  same  interest  sat  up  there  in  the  press  gallery 
yesterday.  They  said,  "  They  aint  going  to  let  Heflin  speak.'^ 
It  just  tickled  them  good.  They  represent  that  interesiC 
When  the  vote  said  I  could  speak,  two  or  three  of  the  boys 
had  to  have  smelling  salts.  It  only  applied  to  two  or  three. 
A  vast  numl^er  of  them  are  aU  right.  I  have  even  quit  call- 
ing them  "  hiclcory-nut  heads."  They  are  clever  boys  in  the 
main,  as  I  have  said  frequently. 

I  want  to  remind  you  of  a  prophecy  by  Mr.  Bargeron.  In 
1990  I  was  a  candidate  for  the  Senate  in  Alabama.  There 
were  five  candidates  in  the  field.  I  led  them  all  in  55 
counties  out  of  67.  The  Washington  Post  always  boasts  of 
making  the  proper  prognostication  about  an  election.  It 
predicted  my  election  in  October.  1920,  and  I  won.  In  1930, 
in  October,  this  same  Bargeron  wrote  his  prophecy  in  the 
Post  and  said.  "As  sure  as  the  sun  rises  in  the  east  aixd  sets 
in  the  west,  Tom  Heflin  is  coming  back.  They  have  no 
chance  to  beat  him  in  Alabama.  His  election  is  a  foregone 
conclusion."  That  is  the  substance  of  it.  That  was  his 
prophecy. 

Now,  how  do  these  newspapers  get  thetr  information? 
They  get  it  by  writing  to  all  sources,  your  friends  and  your 
enemies,  those  who  differ  from  you  and  those  who  are 
indifferent.  They  get  it  from  eve^  angle.  Then  they  con- 
sulted ail  and  made  up  their  mindts.  The  conclusion  by  Mr. 
Bargeron  was  that  I  would  be  elected  "  as  sure  as  the  sun 
rises  in  the  east  and  sets  in  the  west."    Is  not  that  strange? 
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vBe  had  not  consulted  the  machine.  He  tcdd  the  tnith  about 
my  election.  I  was  elected,  but.  as  they  said,  I  wo\^  get  the 
votes  but  Bankhead  would  get  the  certificate. 

91  Senators,  we  expected  to  show  hy  Governor  Graves,  the 
governor  of  the  State  at  that  time,  a  Democrat,  that  he  told 
me  that  they  would  steal  the  election  from  me.  What  does 
this  show?  The  Democratic  governor,  knowing  the  activi- 
ties of  this  machine  ani  the  extent  to  which  it  would  go. 
told  me  in  advance  that  they  would  steal  the  election 
from  me. 

•V  That  is  not  all.  He  told  a  member  of  his  staff.  Judge 
Wilkinson.  "  Tom  will  get  the  votes,  but  the  machine  will 
steal  them  from  him."  W:  have  not  had  a  chance  to 
put  him  on  the  stand.  I  asked  the  full  committee  to  let  me 
summon  him.  I  hope  I  have  at  least  gotten  my  old  colleague. 
Senator  Black,  to  see  something  about  this  case  that  he 
evidently  did  not  know  before. 

Here  is  a  startling  thing.  There  were  but  19  boxes  out  of 
a  total  of  2,043  where  the  ballots  were  properly  rolled  and 
sealed.  What  did  that  indicate  but  a  state-wide  conspiracy 
to  do  a  good  job  of  it  and  do  it  all  over  the  State?  If  you 
did  not  seal  the  boxes,  you  could  unlock  them  and  go  In 
and  lock  them  again,  and  nobody  could  tell  you  had  been 
in  there.  But  if  you  sealed  them  you  had  to  break  the  seal, 
and  that  told  the  tale.  All  three  names  are  supposed  to  be 
written  on  it,  and  the  seal  would  be  torn  in  two.  with  one 
man  having  to  write  all  three  names;  and  they  did  that  in 
many  instances. 

Senators,  they  had  in  the  boxes  brought  here  over  10.000 
illegal  ballots  for  me  and  nearly  30,000  illegal  for  Bankhead. 
That  is  some  more  skullduggery.  How  did  they  get  any 
illegal  ballots  in  there  for  me?  They  would  not  permit  my 
friends  to  vote  where  there  was  any  question  raised  regard- 
ing their  right  to  vote.  They  harassed  them  and  annoyed 
than  at  the  polls.  Nobody  could  vote  for  me  who  was  not 
a  qualified  voter.  They  saw  to  that.  But  what  was  neces- 
sary when  they  were  going  to  bring  the  boxes  here?  They 
opened  them  and  fixed  some  of  them  so  they  would  be 
called  illegal  for  Bankhead  and  some  would  be  called  il- 
legal for  me,  but  fixing  it  so  that  by  subtracting  them  he 
would  still  have  a  majority  clear  above  the  line.  They  fixed 
them,  they  are  smooth  artists.'  They  know  how  to  manipu- 
late these  things. 

Mr.  President  and  Senators,  I  want  yoiu-  very  close  at- 
tention to  this  important  sununary  by  Judge  Wilkinson, 
my  chief  counsel: 

!  .   T^e  record  shows   tbMt  the   (oilowlng   proposltioiis  have   been 

;  estaUished  In  this  contest: 

r      1.  The  Democratic  primary  In  Alabama  in  1930  was  Illegal  and 

fwBlawfxiI  and  Mr.  Bankhead's  alleged  noaxlnatlon  was  niiU  and 
void. 

2.  Mr.  Bankhead  refused  to  do  anything  which  would  tend  In 
any  way  to  correct  the  lUegal  action  taken  by  the  Democratic 
State  executive  committee  after  he  had  been  informed  by  Senator 
Buicx  and  other  competent  lawyers  who  supported  him  that  the 
action  of  the  committee  was  unlawful  and  that  any  nominations 
coming  from  the  proposed  primary  would  be  nuU  and  void. 

3.  The  statement  filed  by  Mr.  B&nkhead  of  his  expenses  dvirlng 
the  primary  did  not  comply  with  the  Alabama  law,  and  under  that 
law  he  was  not  entitled  to  have  his  name  placed  on  the  ticket  in 
the  ((eneral  election. 

4.  It  was  as  essential  for  Mr.  Bankhead  to  be  lawfully  nomi- 
nated as  It  was  for  him  to  be  a  qualified  elector.  In  order  to' be 
elected  in  'A'abam^.  Nomination  is  bne  of  the  conditions  prece- 
dent to  being  elected  to  office  in  Alabama. 

6.  Not  being  lawfully  nominated,  Mr.  Bankhead  was  not  deeted. 
His  name  was  unlawfully  on  the  baUot  in  the  general  election. 

e.  Senat<a:  Heflin  was  regularly  nominated  as  the  statutes  of 
Alabama  require:  his  name  was  lawfully  on  the  ballot  in  the  gen- 
eral election  held  on  November  4.  1980.  and  be  received  every  vote 
that  could  be  lawfully  cast  for  United  State*  Senator  from  Ala- 
bama In  that  election. 

7.  There  are  2.043  boxes  In  64  countle*  In  Alabama. 

8.  The  boxes  in  three  eountiea  were  unlawfuUy  bvaoM  aa  soon 
tm  an  investigation  of  the  Alabama  election  was  undertaken. 

r.  9.  The  seals  on  at  least  905  boxes  were  xinlawfully  broken  and 
the  boxes  entered  prior  to  their  delivery  to  agents  of  the  commit- 
tee In  Alabama. 

10.  In  1.918  boxee  (practically  94  per  cent  of  the  total)  the  bal- 
lot* were  not  numbered  as  required  by  law. 

11.  There  are  1,&42  official  envelopes,  paper*,  etc..  reqtiiring  the 
"Ugnature*  of  two  or  more  election  offloers,  where  two  or  more 

names  were  signed  by  one  person  In  violation  at  the  law. 


12.  There  are  497  bose*  la  which  the  ballot*  were  found  folded 

and  apnarently  had  never  been  handled  by  the  elecUon  officers. 

IS.  There  are  488  additional  boxes  In  which  the  ballots  were  ta 
their  original  folds,  the  ballots  in  each  box  being  nnaU  tight 
folds  and  in  many  instances  uniformly  folded.  Tbe  pfayalcal  ap- 
pearance of  the  ballots  in  these  boxes  refutes  any  suggeetion  that 
they  were  ever  opened  and  counted  on  election  night  or  at  any 
other  time  before  they  reached  Washington. 

14.  There  are  228  boxes  In  which  the  tally  iheets  were  not 
totaled. 

15.  There  are  S69  boxes  in  which  a  list  of  the  qualified  votem. 
by  which  the  election  was  held,  which  is  required  by  law  to  be 
certified  and  secured  In  the  box.  was  missing. 

18.  There  are  676  boxes  wherein  the  ballots  were  found  looa* 
in  the  box  Instead  of  bein^  rolled,  sealed,  secured,  and  IdentUtod 
as  required  by  law. 

17.  There  were  6S1  boxer  in  which  the  stubs  were  not  detaidied 
from  the  baUoU,  showing  that  these  bsOlots  were  surrepUUously 
"  stuffed "  Into  these  boxes,  and  law  (code.  sec.  494)  requiring 
stubs  to  be  detached  from  the  baUots  before  they  are  placed  In 
the  box. 

18.  There  are  1.119  boxes  In  which  there  was  no  sealed  certlft- 
cate  of  the  results  as  reqvilred  by  law. 

19.  There  are  543  boxes  that  contain  ballots  from  which  the 
stubs  have  not  been  detached,  wherein  the  stubs  were  not  Ini- 
tialed, showing  that  these  ballots  never  were  official  ballots,  tb* 
law  requiring  the  stub  of  an  official  ballot  to  be  initialed  by  oaa 
of  the  election  officers.     (Sec  493,  Code  of  Alabama.) 

20.  There  are  429  boxes  in  which  no  certificate  of  result*  (re- 
quired by  law  to  be  sealed  and  deposited  in  the  box)  could  be 
found  in  the  boxes.  Two  hundred  and  thirty-five  alleged  oertlfl- 
cates  were  procured  from  outside  sources,  Reaving  194  boxes  with- 
out any  certificate  from  any  soxirce. 

21.  There  are  643  boxes  in  which  no  certified  poll  list — ^L.  e.,  a 
list  of  the  electors  who  voted  in  that  box — could  be  found.  The 
law  requires  a  certified  poll  list  to  be  deposited  in  the  box  and 
the  box  sealed  after  the  ballots  have  been  counted. 

22.  There  are  2,335  Incomplete  challenged  oaths  In  the  boxes. 

23.  There  are  60  boxes  wherein  more  ballots  were  found  than 
voters  shown  on  poll  lists. 

24.  There  are  82  boxes  wherein  tbe  poll  list*  showed  more  voter* 
than  ballots  found  in  the  boxes. 

25.  There  are  23  boxes  wherein  the  ballots  now  In  thoae  show 
that  the  Impression  made  in  marking  one  ballot  was  carrlad 
through  and  made  an  impression  upon  the  other  baUot*.  This 
shows  these  baUots  were  marked  while  the  ballot*  wer*  In  a  paa. 

I  have  mentioned  that. 

26.  The  ballots  of  watcher*  on  duty  to  see  that  the  election  was 
fairly  conducted,  who  voted  for  Heflin,  were  changed  or  swapped 
for  ballots  marked  for  Bankhead,  without  the  watcher  becoming 
aware  of  It.  so  artistically  and  so  deftly  was  this  fraud  and  thievery 
perpetrated. 

Senators,  there  was  a  man  in  a  precinct  In  Talladega 
City — I  think  his  name  was  Carpenter — who  they  said  wi^ 
a  manager  for  me.  When  the  Bankhead  managers  got 
through  with  the  count  there  they  said,  "  Now.  do  you  not 
think  this  election  has  been  fafr?  "  "  Yes."  "  Well,  will 
you  not  give  me  a  written  statement  to  the  effect  that  it  has 
been  fair?  "  "  Yes."  So  this  Bankhead  manager  wrote  out 
a  statement: 

This  is  to  certify  that  this  election  has  been  fair — 
And  so  forth.  They  got  this  fellow  to  sign  it.  Judge 
Wilkinson,  my  attorney,  on  cross-examination  asked.  "  Wdl, 
why  did  you  want  to  get  this  nian  to  sign  a  certificate  like 
that?  That  would  indicate  that  you  were  practicing  some 
skullduggery  and  you  wanted  a  certificate  from  him.** 
"Well."  he  said,  "there  was  a  good  deal  of  talk  round 
about  stealing  the  election" — think  of  it — ^"and  I  just 
wanted  his  statement."  "And  you  got  him  to  sign  it?  ** 
"  Yes."  "  He  is  a  Heflin  man?  "  "  Yes.  sir;  representiiw 
Mr.  Heflin  at  the  box.**    Judge  Wilkinson  turned  and  said: 

I  should  like  to  call  the  attention  of  the  Senate  conunltte*  to 
the  fact  that  Carpenter  was  a  Bankhead  supporter  and  voted  for 
him. 

They  were  not  cxHj  putting  over  su^  skullduggery  as  I 
have  indicated,  but  they  were  attempting  to  prove  that  the 
election  was  fair  by  a  witness  and  a  manager  supposed  to  be 
for  me  but  who  was  really  a  Bankhead  man. 

At  Tuscaloosa,  there  was  a  man  by  the  name  of  Tucker 
who  was  stnmg  for  me  and  was  fighting  for  me  that  day. 
They  even  called  the  solicitor  in  to^  quiet  him.  He  was  pro- 
testing against  the  skunduggery  practiced,  and  he  was  very 
zealous  and  enthusiastic  for  me.  They  changed  his  ^lUii 
and  when  it  got  here  it  was  marked  for  Bankhead.  Sen- 
ators, they  were  smooth  artists;  they  knew  their  business. 
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Now.  just  ft  few  more  of  theae  cases  tatA  I  shall  be  through 
vttH  this  phase  of  it,  and  shaU  soon  be  through  with  all  of 
VL    Jodge  Wlftinaon  foes  on  to  tell  how  many  challenged 


37.  BaHafei  ■**»*o^  far  Beflln  and  cast  for  Beflln  are  In  the  boxes 
BOW  marked  for  Banlrhead.  or  a  Banthead  ballot  baa  been  swapped 
tor  the  ballot  originally  marked  and  cast  for  Heflln. 

38.  Ballots  marked  and  cast  for  HefUn  were  not  In  the  boxes 
when  Xitmf  war*  ooUaetad  bj  tlM  onnmlttee  and  bare  never  been 

tOUXML 

as.  Totgmty  was  reaortd  to  In  order  to  cast  absentee  ballots  for 
ICr.  Bankhead.  Many  witnesses  went  to  tbe  polls  to  find  on  ar- 
rtral  that  an  absentee  ballot  had  already  been  cast  for  them 
wlthoat  thetr  knowledge  or  consent. 

Senators,  let  me  relate  an  Incident  here.  A  poor  ex- 
servloe  man.  crippled,  wounded  on  the  battlefields  of  France, 
suffering  in  his  home,  wanted  to  vote  for  me.  Friends  went 
to  see  him:  they  got  him  to  fix  up  an  absentee  ballot;  he 
marked  his  ballot  for  me.  lliey  took  the  ballot  back  to 
the  courthouse.  One  of  his  friends,  a  comrade'  in  the 
service,  said.  "  Do  you  not.  know  they  will  change  your  bal- 
lot? They  will  maxic  yoa  for  Bankhead  Just  as  sure  as 
rod  are  bom."  "  Well."  he  said.  "  I  hardly  feel  able  to  go 
to  the  polls,  bat  if  you  will  come  get  me  I  vID  go  in  per- 
.soq;  I  will  vote  for  Senator  Heflln."  They  went  by  his 
home  and  carried  him  to  the  polls,  walked  by  his  side,  he 
leaning  upon  them.  When  he  approached  the  ballot  box 
the  oflBcials  said,  "Tou  have  already  voted  an  absentee 
baUot."  He  said.  "  I  have  come  early  and  I  want  to  vote  in 
person:  give  me  that  absentee  ballot.**  Well,  they  did  not 
want  to  do  it,  but  they  did.  Re  opened  the  ballot  and 
found  that  they  had  changed  it  and  it  was  marked  for 
Bankhead.  This  poor  boy  In  the  vigor  of  health  foUow^ 
his  flag,  he  took  it  across  the  sea,  helped  carry  it  to  victory 
on  the  battle  front  in  France,  and  brou^t  it  back  covered 
am  over  with  the  glory  of  his  valor.  Crippled  and  wounded, 
advantage  was  taken  of  that  boy  who  offered  his  life  for 
his  cotmtry,  and  his  ballot  was  changed.  He  who  had  shed 
his  blood  and  offered  to  die  for  his  country;  who  got  up  out 
of  a  sick  bed  to  aasert  his  right  to  vote  for  me.  the  friend  of 
tha  ex-servios  men  and  the  friend  of  ^e  bosrs  in  the  service; 
goes  down  to  the  polling  place  and  finds  in  the  hands  of  the 
Bankhead  regime  a  forged  ballot  voting  him  contrary  to  his 
choice  and  for  Mr.  Bankhead  for  Senator.  Senators,  if  they 
win  go  so  far  and  stoop  so  low  as  to  violate  the  faith  of  a 
wounded  soldier  and  vote  him  under  the  dictates  of  the 
madiine,  my  God.  what  is  it  that  they  wiU  not  do?  I  know 
what  they  wiD  do  and  the  people  of  my  State  know.  They 
have  been  through  this;  they  have  understood  what  they 
wHI  do:  they  ha  vie  witnessed  it 

Ifr.  President.  I  am  going  to  print  the  other  points  made 
here  by  Judge  Wilkinson  at  this  point  in  my  speech. 

The  matter  referred  to  is  as  follows: 

90.  Approximately  36.000  Illegal  rotoe  east  hare  been  dlscoTered 
by  the  mipmtlmm.  Btam  many  mora  lUegal  baQots  were  cast  we 
do  not  know  ai  thla  time. 

31.  fiaUoCa  were  handed  voters  that  had  been  previously  marked 
for  Bankhead:  they  had  been  so  marked  when  they  were  received 
by  rtecttoa  oAeers. 

sa.  Ifaay  aWu— if  testtfled  that  persons  destrtog  to  Tote  for 
Senator  Heflln  were  ehaUenged  wlthoat  cause  and  were  so  annoyed 
that  they  left  the  polling  place  without  voting. 

SS.  la  many  tmtaaees  a  hat  box  or  other  similar  box  was  tf^ed 
tnatsiart  at  a  regular  ballot  booc  some  of  the  baUots  being  put  In 
the  box  and  others  being  plied  around  It. 

34.  Watchers  selected  by  Senator  Heflln  were  threatened  and 
prevented  from  doing  thetr  duty. 

SS.  Persons  were  permitted  to  vote  wKhout  appearing  In  person. 
'Managers  left  the  polling  place  with  blank  baUots  and  returned 
with  them  marked  and  they  ware  placed  In  the  baUot  box  as 
though  the  voter  had  appeared  in  person.  Some  of  these  were 
•lek.  some  were  In  boepitala.  some  were  at  the  roadside  In  auto- 
saohlWia.  and  one  penoa  was  8S  miles  away.  This  was  a  widespread 
practice. 

35.  Thera  vert  two  Instanoea  where  ballots  were  rejected  over 
one  wbere  *1  baUots  were  rejected,  and   another  where 

baltots  ware  rejected.  All  oT  theca  were  east  for  Senator  Heflln 
and  counted  by  the  supervisor. 

37.  Oce  person  at  least  was  employed  to  solicit  persons  realdlng 
In  Jeflerson  Ootmty  whose  namee  were  on  the  qualified  list  to 
■ittlby  Coxmty  to  cast  abseotee  baUoto.  The  testimony  shows 
that  there  w«t«  107  such  penoaa  soUctted  by  one  person  and 
that  63  of  tham  voted. 

8«.  Tht  hrw  of  Alabama  provides  that  a  person  paying  the  poll 
tax  of  another  ahall  ba  guilty  of  bribery  and  ahaU  be  Imprlaoned 


Cor  not  less  than  one  and  not  movt  than  lite  years.  TtattanoiBy 
shows  that  U  was  not  only  permitted,  but  it  waa  the  practice  in 
Alabama  to  pay  the  poll  tax  of  other  persons.  It  Is  Impossible  to 
say  bow  many  persons  voted  whose  tsx  had  been  illegally  paid. 

39.  Two  persons  were  permitted  to  vote  who  admttted  to  the 
officers  that  they  lived  m  another  county,  but  that  It  was  too 
late  in  the  day  for  them  to  get  to  their  regiUar  polling  place. 

40.  Thousands  of  persons  were  permitted  to  vote  by  absentee 
bellotB  who  did  not  live  in  the  county  in  which  they  voted. 

41.  Booths  for  the  accommodation  of  votezs  were  not  fumiafaed 
In  aocordance  with  the  Alabama  law. 

42.  In  543  election  districts  the  oaths  of  the  Inspectors,  clerks, 
and  returning  officers  were  not  attested. 

43.  Six  hundred  and  thirty-four  lnsi>eetors  did  not  anbacrfbe  to 
oath. 

44.  Four  himdred  and  fifty-three  clerks  did  not  subscribe  to 
oath. 

46.  Three  hundred  and  forty-nine  returning  ofOoers  did  not 
Bubeerlbe  to  oath. 

46.  Six  hundred  and  four  Inspectors  did  not  oertify  to  poll 
list. 

47.  In  140  election  districts  the  poU  list  was  not  signed  by  the 
Inspectors,  clerks,  or  returning  officer. 

48.  Thirty -one  election  districts  where  the  committee  was  not 
furnished  the  poll  lists.  The  committer  could  not  ascertain 
whether  the  186  officers  in  those  dirtrlcts  subscribed  the  oath  or 
not. 

40.  The  Legislature  of  Alabama  passed  an  act  since  the  1930 
election,  and  after  this  investigation  had  been  begun  by  the  com- 
mittee, directing  the  probate  Judges  of  Alabama  to  Investigate  the 
Alabama  election  in  19S0  for  United  States  Senator.  This  was 
done  at  the  instance  of  Mr.  Bankhead.  Under  the  Alabama  law 
the  election  is  largely  controlled  by  the  probate  Judge  of  each 
county.  Mr.  Bankhead  admitted  that  60  out  of  the  €^7  of  these 
probate  Judges  were  partisans  of  hla. 

60.  The  report  of  the  supervisor  shows  that  the  election  law  of 
Alabama  In  the  1&30  election  was  not  fully  complied  with  in  a 
single  prectoct. 

51.  Irregularities  of  such  substantial  nature  and  so  nvmaennis 
vitiate  an  elect  km  without  regard  to  direct  proof  of  actual  fraiid. 

62.  Proof  of  widespread  violations  of  the  election  law  la  prima 
fade  evidence  at  fraud  and  makes  out  contestant's  case.         * 

Mr.  HxTLXM.  I  want  to  (luote  now  a  word  or  two  from  the 
old  war  horse  from  Missouri  who  used  to  be  here,  Jim  Reed. 
Referring  to  the  minority  report.  Mr.  Hampton,  in  his  able 
speech  to  the  full  committee,  quoted  as  follows: 

Even  If  the  legality  of  the  jwlmary  were  a  proper  matter  for  the 
consideration  of  the  Senate,  the  action  of  the  people  In  the  general 
election  has  foreclosed  consideration  of  Jkt. 

That  is  what  the  Bankhead  minority  report  sajs. 
Let  me  answer  the  minority  report  upon  this  pcmit. 
Says  Mr.  Hampton — 

•  •  •  by  qxioting  from  one  whose  legal  learning  all  will  con- 
cede; a  master  of  the  law  of  elections,  and  one  whose  servloe  to  the 
cause  of  honest  and  clear  elections  can  never  be  forgotten. 

He  goes  on  to  say  other  nice  things  about  Mr.  Reed,  and 
then  he  quotes  him  as  follows: 

ICr.  ftxss  of  MlsBourl.  They  [frauds  In  tbe  primary)  did  not 
make  him  Incapable  of  election  to  the  United  States  Senate,  but 
they  made  It  improper  for  him  to  sK  in  the  United  States  Senate, 
because  one  of  the  steps  by  which  he  secured  his  election  was 
through  Improper  methods  used  to  get  on  the  ticket, 

*  ■ 

Have  I  not  shown  here  some  of  the  improper  methods,  the 
reprehensible  methods,  the  tyrannical  and  corrupt  and  the 
law -violating  methods  adopted  by  the  contestee  to  get  upon 
the  ticket  at  all,  and  that,  too,  in  the  face  of  warnings  from 
lawyers  of  great  learning.  Mr.  Black  was  one  of  them, 
Jydge  Anderson  was  one  of  them,  and  Supreme  Court  Judge 
Thomas,  of  Alabama,  was  another.  They  all  told  him  of  the 
dangerous  pitfalls  in  his  path.  "Do  not  tread  that  path, 
Mr.  Bankhead:  it  Is  a  void  road:  your  primary  is  illegal,  null, 
and  void."  And  Anderson  said,  "  If  ever  a  competent  tri- 
bunal passes  on  it,  it  is  doomed." 

Here  we  are  at  the  judgment  bar  of  the  Seiutte  and  asking 
courageous  Senators  to  pass  on  it.  and  I  have  no  doubt  they 
will  do  so.  You  can  and  should  pass  on  the  primary  and 
declare  it  illegal,  null,  and  void,  and  .that  I  am  entitled  to  my 
seat  in  this  body. 

I  win  refer  again  to  the  case  of  Parrlsh  against  Powers 
in  Kentucky.  Some  Senators,  perhaps,  did  not  hear  my 
previous  reference  to  it.  Parrlsh  was  nominated  in  the  pri- 
maries as  the  law  provided;  Powers  was  not,  but  his  name 
was  put  upon  the  ticket  any  way  by  the  committee.  A  gen- 
eral election  was  held.  Senator  Bsattoh  and  Senator  Black 
stated  the  election  cured  all  the  defects  behind  it.  but  that 
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rlB  not  80.    A  9aieral  electian  was  held  and  Powers  was 

elected;  he  received  the  most  votes.  Peurlsh,  a  Republlcaa, 
rtook  the  case  to  the  courts,  and  the  court  sustained  his  eon- 
Itentlon  that  he  was  legally  nominated  and  Powers  was  not, 

and  never  was  legally  on  the  ticket.  The  case  went  to  the 
^0opreine  Court  of  Kentocky,  and  that  court  held  that  Pow- 
ders was  xwver  legally  on  tbe  baUot  and  no  legal  ballots  wtere 
icast  for  him;  that  all  legal  ballots  cast  for  that  of&ce  were 
ecast  for  Parrlsh;  and  Parrish  got  the  offloe  under  the  de- 
ocision  of  the  Supreme  Court  of  Kentucky.  Tet  these  Sena- 
-ten  stand  here  and  argue — and  the  Senator  from  Wisconsin 
c4ook  the  same  position — tiiat  all  that  is  behind  you  just  so 
^^e  people  oome  along  and  elect    Former  Senator  Reed  of 

Missouri  disposed  of  that  contention.  He  goes  on  further 
?to  81^: 

Because  one  of  the  steps  by  which  he  secured  his  election  was 
through  impr(^>er  methods  used  to  get  on  the  ticket. 

If  he  can  not  be  there  hcmestly  and  legally,  we  can  not 
.  afford  to  sustain  him  here. 
;    Senator  Reed  said  further: 

I  am  going  to  give  the  Senator  my  opinion  and  girt  It  to  him 

very  plainly.    Does  the  Senator  mean  to  say  that  if  a  man  by  any 

kind  of  fraud  or  corruption  can  get  his  name  upon  the  ticket, 

and  If  thereafter  he  is  elected,  he  la  entiUed  to  take  his  seat, 

.  although  he  never  could  have  been  upon  the  ticket  except  for  that 

fraud  and  corruption,  and  that  the  vote  of  the  people  is  final  and 

conclusive,  regardless  of  any  fraud,  chicanery,  or  corruption  which 

'Bay   have   been   committed,   does   the   Senator   take   that   posi- 

Hlon?     *     •     *     I  hold  to  the  view  that  whenever  any  material 

/•tep  which  a  candidate  fa-  oOce  takes  in  order  to  secure  a  seat  In 

this  body  is  a  corrupt  step,  materially  affecting  the  reexUt    •    •     • 

^  is  the  duty  of  the  Senate  to  protection  of  the  country  to  say 

>UMt  ^at  kind  of  fraud  and  corruption  vltiatee  the  election.    That 

to  my  view.    To  take  the  Hew  that  If  a  man  can  by  bribery,  by 

fraud,   by  oorruptlon.by  any  kind  of  vUlalny.  get  his  name   printed 

upon  a  pATty  ticket  so  that,  although  there  may  be  great  numbers 

of  the  people  who  vote  their  protests,  yet  In  the  general  sweep  of 

the  election  he  is  carried  over  with  the  tide  he  must  ttMreaftar  be 

■sated,  is  to  open  the  door  to  every  ktod  of  fraud  and  inlqui^.  It 

Is  to  say  to  every  scoundrel  who  is  at  large,  "AU  you  have  to  do  is 

by  some  means  to  get  upon  a  ticket  In  a  State  that  is  largely 

Democratic  or  largely  Republican  and  then  by  virtue  of  the  yeiy 

fraud  which  gave  you  that  position  you  can  finaUy  land  h««  and 

there  is  no  power  to  prevent  tt."     If  that  la  the  case,  then  the 

Senate  Is  defenseless  and  rogues  may  as  weU  begto  their  nefarious 

bustoess  to  the  open. 

nutt  is  what  Senator  Reed  said.  That  is  enough  on 
that  point.  I  should  love  to  quote  his  remaining  statonents 
on  that  subject. 

Mr.  President,  there  is  a  quotation  here  from  a  former 
learned  and  able  Senator,  Senator  Hoar,  of  Massachusetts. 
He  talks  about  the  ballot  boxes  being  found  open.    Listen: 

It  makes  no  dUfcrsnca  for  tha  parposs  of  my  point  whether  the 
ballot  box  was  there  in  an  exposed  pla6ft:-.for  12  hours  or  12  days. 
Now,  I  do  not  claim  that  there  la  any  avkluioe  hfere  that  •  •  • 
any  person  entered  it.  opened  that  bos  aikd  substltutad  other 
niunbered  ballots  for  the  ballots  whtch  It  contained.  All  I  have  to 
say  Is  that  an  adroitness  less  than  that  practiced  for  a  leas-Im- 
portant purpose  in  many  ordinary  oaaas  nt  crime,  robbery,  buiYlary, 
and  forgery  coxild  easily  accompUsb  that  remit.  Now  w«  know 
how  ei^ar,  how  uascrupnloua.  ham  adroit,  in  many  Inatanoes.  are 
the  means  which  are  used  to  affect  political  contaata.  It  is  not 
the  question  whether  the  friends  of  the  vary  ree|>ectable  and 
very  able  gentleman  who  claims  this  seat  did,  or  were  capable  of 
doing  such  a  thing  *  *  *.  The  Interesta  of  the  sitting  Ifem- 
PcT  and  of  the  contestant  disappear  before  a  question  like  this, 
#hich  involves  tlM  Interaats  ct  the  American  people  in  the  estab- 
lishment and  maintenance  of  a  strict,  wise,  and  safe  rule  of  putjlic 
policy.  It  is  not  merely  a  questton  whether  the  recount  was  cor- 
rect; it  is  a  question  whether  you  know  and  are  sure  that  the 
thing  counted  upon  the  recount  waa  the  same  thing  that  was 
counted,  or  should  have  been  counted,  at  the  time  the  ortgtnal 
count  was  made. 

».     There  it  is,  over  again,  away  back  in  Senator  Hoar's  day. 

''Who  can  tell  that  these  ballots  in  the  boxes  that  were  open 
were  the  ballots  that  were  cast  and  counted  on  election  day 
and  night?    You  can  not  do  it.  Senators. 

I  have  spoken  at  great  length.  I  trust  I  have  not  wearied 
too  much  the  patience  of  Senators  who  have  done  me  the 

'kindness  to  listen.  Soon  I  shall  have  finished.  The  case  will 
be  left  for  your  determination.  Others  may  speak  without 
my  having  opportunity  to  speak  in  reply  to  them.  I  chal- 
lenge them  to  refute  the  strong  and  mighty  facts  that  I 
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hm*t  laid  bare  hen  to-day,  tad  I  am  not  half  ttnoatfi  with 
the  preaentatton.  I  could  pick  out  rtartam  kinds  cf  ftsmd 
aad  cormptlon  that  have  been  praetlcad  and  apeak  on  tkls 
sohject  for  30  hours,  30  hoars;  I  do  not  know  how  long. 

We  have  not  had  the  opportoiUty  to  get  ooe-foorth  of  the 
evidence  in  my  (State.  My  case  te  here  before  you  upon  the 
urgent  insistence  of  the  contestee,  Mr.  Bankhead.  not  by  me 
or  my  counsel.  By  him  and  his  partisan  friends  It  has 
reached  this  floor  without  ever  having  been  closed  formally 
by  the  contestant.  "Rutt  is  a  tarlble  indictment  against 
those  who  brought  it  about;  but  the  facts  and  the  candor  of 
the  situation  impel  and  compel  me  to  tell  the  truth  iA)out  tt. 

Some  strange  things  have  happened.*  The  power  interests 
have  not  slept  one  parUcle  since  this  matter  got  going.  Ttiey 
want  to  have  it  stopped,  close  It  up,  and  let  Mr.  Baxikhead 
keep  the  Senate  seat.  You  know  tliey  do  not  Uke  to  be  a 
party  to  putting  pomeHody  over  and  then  have  you  come 
along  and  disturb  the  works.  They  want  it  left  alone.  Tbey 
want  to  get  control,  not  only  In  my  State,  but  in  your  Stata; 
and  that  giant  evil  is  goixig  to  be  a  great  menace  in  ttds 
country. 

I  believe  in  giving  the  power  companies  a  fair  deaL  X 
want  them  treated  Justly  and  fairly;  but  I  do  not  want  them 
to  have  the  privilege  of  gobbling  up  the  power  sites  in  my 
State  and  every  State  in  the  Union  axul  have  thera  all 
owned  in  a  little  while  by  a  gigantic  power  trust,  to  the 
hurt  and  injury  of  the  masses  In  every  State  of  the  UnkiD. 
I  do  not  want  that. 

I  have  shown  you  the  ccmnection  of  Mr.  Bankhead  and 
his  friends  with  the  Power  Trust.  If  Mr.  Aarfansl  state- 
ment was  not  true,  if  I  had  been  in  Mr.  Bankhead's  lOaoe,  I 
would  have  insisted  that  that  evideiMe  be  nm  down  aiMi 
produced;  but  he  has  not  done  it.  If  Mr.  Logan  Martin  was 
not  present  in  the  conference  when  Mr.  BanklMad  was 
approved  as  a  candidate  satisfactory  to  thera.  I  would  have 
challenged  them  to  produce  the  witiMsses  to  establish  that. 
If  it  was  not  true  that  Mr.  Raskbb  said  that  he  did  not  like 
the  situation  in  Alabama,  that  the  Alabama  people  did  not 
seem  to  want  Bankhead,  Uiey  woe  taking  no  interest  in  him, 
but  he  would  produce  fSSO.OOO  if  they  would  raise  $50.oeo 
mmv,  I  would  ask  them  to  produce  the  proof.  H  they  had 
asserted  that  $800,000  was  handled  in  New  Orleans,  and  that 
Mr.  Bankhead  made  a  quick  visit  to  that  city  immediately 
foUowing  the  election,  I  would  sudc  them  to  go  into  that  and 
explain  it  all.  I  would  stand  here. ^jmd  flay,  "Senaton,  I 
do  not  want  an  election  that  is  tainted  in  any  way.  Let  him 
go  on  and  finish  his  ease.  Let  him  get  all  the  evidence  be 
can,  sift  this  thing  to  the  bottom,  produce  all  the  proof,  clooe 
the  case  in  the  natural  way,  oome  in  and  let  it  be  sulimitted 
and  concluded  by  the  contestant  and  the  contestee,  and  ttMKi 
let  the  Senate  vote."  That  would  have  been  a  much  better 
way  to  handle  it;  tmt  when  the  contestee  insisted  that  Xttb 
case  be  closed,  it  was  closed. 

Why,  when  the  Setiate  first  ordered  the  comit  of  the  bal- 
lots the  contestee  said:  "  There  is  no  use  counting  them. 
There  Is  nothing  wrong.  Do  not  bother  the  baUots." 
Then  he  said,  "  Do  not  let  them  count  more  than  10  counties. 
That  win  settle  It."  When  they  counted  10  comities,  they 
found  the  condition  so  rotten  ttiat  even  Senator  Qcotox  jmd 
Senator  BaATTow  consented  to  go  on  and  count  them  all; 
and  the  more  they  counted  the  more  they  found  and  the 
worse  the  thing  got.  They  went  through  with  the  whole 
count  and  found  the  awful  condition  of  the  baUots,  and 
reported  on  them. 

There  Is  a  multitude  of  items  in  those  reports — hundreds  of 
them,  thousands  of  them.  There  are  law  violations,  not  by 
the  hundreds  but  by  the  thousands  in  my  State,  and  penalties 
provided  for  practically  every  one  of  them.  Still,  these  Sena- 
tors have  stood  here,  some  of  them  reputed  to  be  very  good 
lawyers,  and  they  have  told  you  that  these  were  merely 
directory  statutes,  although  they  have  severe  penalties  to 
them — fine  and  imprisonment.  They  teU  you  that  they  are 
Just  directory.  Ihat  Is  not  true.  Senators.  They  are  not 
directory;  they  are  mandatory.  They  have  a  penalty  at- 
tached to  them  telling  what  you  have  to  do  In  the  premises. 
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nicy  tmt  wry  lightly  the  mfttter  of  prateetliig  these 
ballot  boxes.  They  do  not  seem  to  think  it  amotuits  to  much 
that  they  hare  Jost  opened  a  thousand  and  a  Uttle  more. 
Tou  know  they  do  not  want  us  to  go  Into  these  things.  They 
wanted  us  to  doee  ap  the  matter  an4  be  dcme  with  it.  They 
reminded  me  of  the  story  of  an  old  negro  down  in  Arkansas. 
He  had  stolen  a  pig  weighing  about  70  pounds'  from  Mr. 
Jones.  He  dreassd  the  i^  nicely  and  took  him  home.  They 
searched  for  that  pig  high  and  low  and  could  not  find  him. 
They  thoui^  of  old  Sam's  house  out  in  the  middle  of  the 
field.  The  sheriff  and  the  deputy  went  out  looking  for  the 
pig.  They  went  In,  and  old  Sam  was  sitting  there  rocking  a 
cradle,  with  quilts  tucked  in  at  the  head  and  foot  and  sides, 
rocking  the  cradle,  singing,  "Doan'  you  cry  little  baby; 
youll  be  an  angel  by  and  by." 

The  sheriff  and  deputy  said.  "Sam.  we  are  looking  for 
that  stolen  pig  of  Mr.  Jones."  Sam  threw  up  his  hands  in 
holy  horror,  just  like  you  have  seen  here.  He  said,  "  Dar 
you  go.  white  folks!  You  'cusing  me  of  stealing.  Dat's  the 
way  it  is:. Old  nigger  sitting  here,  and  his  baby  nearly  dead 
with  the  pneumony.  and  you  'cusing  him  of  stealing  a  pig! 
Dat's  lt~-Lawd  have  mercy!  " 

They  looked  around  in  the  closet  and  under  the  bed,  and 
they  could  not  find  the  pig.  They  came  back  and  said, 
"  Sam.  what  have  you  got  in  that  cradle?  "  He  said.  "  It's 
ray  baby,  and  he's  got  poeumony."  They  said.  "  Well,  we 
will  look  In  there."  He  said.  "  No.  sah!  If  de  light  hits 
him.  he's  gone.**  "  Well,**  they  said.  "  we  are  going  to  look 
hi  there  anyhow  **;  and  Sam  said. "  Well,  you  let  me  get  out. 
I  doan'  want  to  see  my  baby  die  ";  and  that  nigger  fled 
across  the  fl^d  with  the  speed  of  the  wind:  and  when  they 
pulled  the  quilts  back,  there  lay  Mr.  Jones's  pig.  [Laughter.] 
That  is  the  way  it  is  here.  Ihey  closed  this  case  while  I 
was  gone.  They  did  not  want  me  to  pull  the  quilt  off  their 
eootestee's  baby.  "  'cause  the  light  and  the  air  would  kill  it." 
He  had  marhlne  politics  "  pneumony."    (Laughter.] 

That  la  the  situation  you  have — an  attempt  to  raUroad  it 
hi  the  first  i^aoe  and  let  the  probate  Judges  who  supported 
Wankhead  try  the  case  in  Alabama.  Senators,  what  was 
tfaat,proviaion  made  for?  My  Judgment  is  that  it  was  made 
to  canvass  the  field,  to  intimidate  my  witnesses,  to  get  state- 
meakti^ttam  thent  and  to  tell  them,  'Don't  you  make  a 
diflernt  statement  to  the  Senate  committee  when  it  c(»nes 
down  here.  You  are  aheady  on  record  **:  and  this  commit- 
tee of  i»>}bate  judges  was  to  nose  around  and  find  out  who 
were  ray  witnesses,  confer  with  them,  influence  them,  intimi- 
date them,  reach  them  somehow.  It  is  without  a  piurallel 
in  the  hlstonr  of  the  Senate. 

I  challenge  them.  Mr.  Bankhesd  and  Senator  Black,  to 
name  another  State  in  this  Union  In  aU  the  history  of  the 
State  that  ever  had  a  legislature  undertake  to  Interfore  with 
the  Senate's  ri^it  and  prerogative  to  decide  a  contest  for  a 
Senate  seat  There  is  not  a  case  like  it  in  history;  but  ymi 
need  not  be  surprised  that  it  is  part  of  the  oflsprini;  of  that 
dreadful  marhtne  in  my  State  which  must  be  destroyed.  It 
has  no  ri^bt  to  exist.  It  is  not  supported  by  the  people  of 
the  State.  It  is  supported  by  fUthy  hacre  that  comes  from 
coocems  that  are  getting  their  power  taxes  reduced.  Doctor 
Basbee.  of  Jasper,  Walker  County,  writes  me  that  they  have 
reduced  the  power  company's  taxes  in  Alabama  $2,000,000 
iinoe  Bankhead's  election,  and  that  they  saved  them  $15,000 
in  his.  Bankhead's.  county  of  Walker  alone. 

What  is  the  result  of  it?  Public  schools  are  closing  in 
my  State,  and  children  who  need  education  are  being  denied 
it  because  favor-se^lng  corporations  are  getting  their  taxes 
reduced,  and  the  Alshsms  Power  Co.  has  had  its  taxes 
reduced. 

Mr.  President,  on  July  4.  1930.  we  held  a  great  meeting 
at  Birmingham  There  were  over  2,000  delegates  from  the 
State  there  on  that  historic  day.  We  condemned  the  ma- 
chine in  Alabama,  and  set  out  to  destroy  it.  We  defeated 
tt.  but  it  controlled  the  election  machinery  and  got  the  office. 
At  the  polls  In  November  we  carried  our  ticket  by  any- 
where from  100.000  to  125.000  votes.  They  gave  Mr.  Bank- 
head  150,000  and  me  100.000.  BCy  own  opinion  is  that  we 
^oted  about  S40.000  votes.    They  put  the  others  aside  some- 
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where,  and  stood  h9  Che  count  they  had  fixed  before  election 
day. 

The  case  is  in  the  hands  of  the  Senate.  You  are  soon  to 
pass  upon  It.  I  lay  It  upon  the  conscience  and  Judgment  of 
every  Senator  here  have  I  had  a  fair  deal  In  this  contest. 

When  the  Njre  committee  were  doing  splendid  work  in  my 
State,  through  Mr.  Aarhus  and  Mr.  Creech,  the  money  gave 
out  and  their  woi^  stopped,  and  the  Committee  cm  Privileges 
and  Elections  took  charge  In  the  Senate.  Those  men  were 
withdrawn  from  the  field.  We  have  never  had  a  chance  to 
produce  the  testimony  they  had  to  produce.  I  repeat.  Sen- 
ator Gborck  and  Senator  Bsatton  would  not  agree  for  us  to 
employ  anybody  who  had  anything  to  do  with  the  Nye 
committee  to  work,  on  the  Alabama  contest. 

Was  not  that  a  strange  position  for  them  to  take?  It  was 
strange.  Indeed.  Who  else  could  run  down  and  get  that 
testimony?  Ihat  was  equivalent  to  saying,  "  You  can  not  get 
it."  We  had  no  money  with  which*  to  continue.  The  money 
gave  out  in  August,  and  we  did  not  have  a  dollar  to  work  on 
until  December.  Then  we  went  down  and  took  the  testimony 
In  my  behalf  for  six  days.  Ihe  contestee  had  the  last  six 
days,  and  the  case  stopped  there.  No  rebuttal  testimony  was 
taken;  no  testimony  as  to  middle  and  south  Alabama.  It 
was  all  shut  out  by  the  Insistence  of  SeuAtor  Bankhead's 
friends  on  the  committee  (m  this  side  of  the  CSiamber. 
They  closed  the  case,  shut  the  door,  and  told  the  contestant. 
"  Your  case  Is  ended."  Then  they  come  here  and  say  that 
I  have  been  amply  heard  on  evenrthing.  My  former  col- 
league, Mr.  Black,  sasrs  I  have  had  all  this  time  to  simimon 
witnesses  all  over  the  State.  But  I  have  not  had  a  chance  to 
summon  them  from  anywhere  except  a  few  right  around 
Birmingham,  with  only  three  days'  notice  before  we  had  to 
close.    Did  you  ever  see  any  other  contest  handled  like  that? 

Senators,  some  strange  things  have  happened  in  this  case. 
What  happened  at  Birmingham?  Here  is  a  point  I  want  to 
bring  home  to  you.  Mr.  Bankhead's  managers  were  on  ttie 
the  witness  stand  testifjring. 


"  Were  you  there  on  electloa  day? ' 
"  Tee." 


Z  want  you  to 


"  Did  yon  help  count  the  ballota?  " 

-Tee." 

"  Tou  counted  them  correctly?  " 

"  Tea." 

Judge  WUUnaon  then  examined  the  wltne 
get  this.  Senators. 

"  Tou  say  you  were  manager?  " 

"Tee.- 

"  Tou  are  a  Bankhead  manager?  " 

•*  Tee,  air." 

"  Tou  helped  to  count  the  baUota?  "       ixt  J'^ 

"Yes." 

"  What  djkl  you  do  with  them  when  9611  Swimk^  eounidnc 
them? "  ^ 

"  We  rolled  them  and  sealed  theifi.'* 

"  Where  did  you  put  them?  " 

"  We  put  them  in  the  ballot  baa.** 

"Then  what?" 

**  We  sealed  the  box  and  locked  It." 

"  Did  you  number  the  baUots?  " 

Those  were  witnesses  of  Itr.  Bankhead  on  croas-examlnatlott  by 
J\2dge  Wilkinson,  my  attorney. 

•*  For  whom  were  you  acting?  •• 

"Bankhead." 

"  Tou  are  a  witness  here  tor  Bankhead?  ** 

"Tea.  sir." 

"Tou  swaar  that  you  numbered  thoae  baUote?" 

"Tee,  sflr." 

"  Did  you  roU  and  seal  them?  " 

"Tes.  sir." 

"  Did  you  seal  the  box  and  lock  it?  " 

"Tee.  sir." 

Then  Judge  Wilkinson  cross-examined.  I  invite  the  Sen- 
ate's attention  to  the  fact  that  these  baUots  were  not  rolled 
and  were  not  numbered,  and  the  box  was  not  sealed  and 
locked.  Then  Judge  Wilkinson  asked  the  Bankhead  witness, 
the  manager: 

"  If  these  ballots  are  not  numbered  and  sealed  and  rolled, 
as  you  say.  are  they  the  same  ballots  that  you  handled  that 
day?" 

He  said:  "  I  do  not  think  so." 

What  do  you  do  with  that?  Every  witness  of  Mr.  Bank- 
head's  whom  we  questioned  on  that  subject  said  that  they 
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numbered  Che  baHote,  loBed  them,  scaled  them,  and  locked 
the  boxes. 

What  do  Mr.  Bankhead's  attorneys  and  his  partisans  here 

say?    That  they  had  to  open  the  boxes  and  go  into  them  to 

set  the  certificates.    What  do  the  mAnagers,  the  witnesses. 

say  on  that  point?    Judge  Wilkinson  asked  them  the  ques- 

.tion: 

"  Where  did  you  put  the  certificates  of  election?  " 

"  We  gave  one  to  Uie  returning  ofltoer,  the  canvassing  board,  of 
oourse,  we  put  one  In  an  envelope  separate  to  go  to  the  probate 
Judge,  and  posted  one  on  the  do«»." 

•"Tou  did  that?" 

"  Tea.  sir." 

"  Was  there  any  necessity.  Mr.  Wltaees.  Bankhead  manager,  tor 
going  into  the  boxes  to  get  the  certificate  or  returns?  " 

"  No,  slr." 

That  is  Important  evidence.  Every  one  of  them  whom  he 
asked  swore  that,  and  not  a  witness  of  his  contradicts  it. 

Senators,  what  is  the  matter?  The  sheriff  simply  said, 
when  i^^ked  by  our  investigator,  "  What  is  this  box  doing 
open?*'^—* 

"  We  had  to  open  it  to  go  In  there  to  get  the  returns." 

Senator  Black  says  there  were  900  boxes  sealed  when 
they  got  here,  and  they  did  not  open  them.  I  a£>k  if  it  Is  the 
practice  in  Alabama  to  put  the  certificate  in  the  ballot  box, 
why  was  it  not  necessary  to  go  into  the  900?  Had  somebody 
else  aheady  been  in  therf  ? 

Senators,  some  of  jrou  have  heard  the  story  about  the 
Spanish  War,  where  a  negro  said  he  had  cot  off  the  feet 
of  "  20  Spains."  They  said,  "  What?  "  He  said,  "  I  cut  off 
the  feet  of  20  Spatns."  "  What  do  you  mean,  nigger?  "  He 
said.  "I  Just  cut  the  feet  off."  They  said,  "Why  did  you 
not  cut  their  beads  off?  "  He  said.  "  Somebody  else  had 
done  done  that."    ULaughter.l 

So  somebody  else  had  "  done  bin "  In  these  900  boxes. 
They  had  sealed  them,  and  they  are  boasting  of  that  here 
and  saying,  "  There  were  900  boxes  that  were  sealed  there. 
They  are  intact."  If  that  is  true,  they  have  destrojred  the 
poettion  they  have  heretofore  taken  that  they  had  to  go  Into 
the  boxes  to  get  the  certificates. 

Judge  Brandon,  of  Tuscaloosa,  former  governor,  swore 
that  it  was  not  necessary  to  go  into  the  boxes  to  get  the 
certificate. 

Senators,  the  most  conglomerate  senatorial  election  mess 
you  have  ever  had  anything  to  do  with  where  a  Democrat 
was  Involved  has  been  this  one  in  my  State.  I  have  not  had 
a  chance  to  finish  taking  testimony  and  close  my  case — prove 
my  case,  as  I  would  like  to,  but  it  has  stopped.  It  will  be 
very  nice  for  them  to  have  their  way  in  putting  the  machine 
candidate  over.  But,  Mr.  President,  let  me  say  this,  you 
can  not  treat  lightly  the  manipulating  of  and  interfering 
with  the  ballot  box.  In  its  protection  and  safeguarding 
lies  the  safety  of  this  Republic. 

They  approach  it  from  different  angles.  They  steal  this 
election  through  the  manipulation  of  absentee  voters,  they 
get  it  through  voting  dead  men  and  women,  people  dead  for 
years,  but  still  on  the  poll  list.  They  get  it  in  part  by  voting 
people  who  live  out  of  the  State,  who  used  to  dwell  in  Ala- 
bama. They  get  it  by  intimidating  people  to  vote  for  Bank- 
head.  They  get  it  by  buying  votes.  They  get  It  by  corporate 
Influence,  Influencing  the  employees.  They  get  It  by  the 
power  of  the  State  administration,  saying,  "  U  you  do  not 
vote  for  Bankhead.  you  get  no  Jc*."  They  get  it  by  vari- 
ous means.  They  tried  everything,  a  little  here  and  a  little 
yonder,  this  plan  and  that  plan,  and  in  the  end  it  all 
amounts  to  a  great  deal  In  stealing  an  election. 

You  have  to  have  one  rule.  You  can  not  tamper  with  the 
ballot  box.  You  are  the  guardians  of  the  ballot  boxes  of 
my  State  in  this  campaign.  It  Is  up  to  you.  The  case  has 
been  brought  here.  You  are  the  tribunal  that  has  the  right 
to  try  it.  and  none  other.  No  court  in  my  State  Is  going  to 
try  it.  The  supreme  court  had  an  opportunity,  and  because 
of  these  influences  I  have  told  you  aboot,  just  waived  it 
aside  by  saying  they  had  no  Jurisdiction. 

Now  the  machine  has  a  candidate  in  the  field  agsdnst 
Judge  ThOTias.  Ihe  only  one  on  the  bench  who  has  oppo- 
sition in  the  primary  to  be  held  the  4th  of  May  is  the  Judge 


who  rendered  a  dtetskm.  against  the  primary,  and  the  power 
bunch  and  the  crooked  election  bunch  are  after  him.  They 
have  decided  he  must  be  defeated.    But  he  will  not  be. 

In  this  case.  Senators,  Mr.  Bankhead  erected  a  scaffold  on 
which  to  execute  aw.  Haman  did  that  on  a  former  ooMMton 
for  Mordecai,  and  when  the  truth  was  made  known  to  the 
King,  Haman  was  hanged  upon  the  scaffold  he  and  his 
t3rranBical  henchmen  had  erected  to  murder  poor  Biordecai. 
Out  of  the  tricks  and  the  trades  of  this  bun(±i  that  manipu- 
lated this  bastard  primary,  Mr.  Bankhead  erected  a  machine 
on  which  they  expected  to  murdo-  me  politically.  Ihere  is 
a  high  court  to  which  we  can  oome,  thank  God.  aod  that  is 
the  Senate  of  the  United  States. 

Senators,  you  must  have  the  coarace  to  pass  on  that  pri- 
mary. You  must  hav«  the  courage  to  render  your  dedstoci 
as  to  whether  it  was  legal  or  tliegaL  I  can  not  believe  the  , 
Senate  has  any  cowards  in  it.  I  do  not  think  you  will  fail 
to  try  this  case,  and  try  it  honestly.  It  is  up  to  you.  I  do 
not  see  how  it  can  escape  your  final  decision.  It  ougkit  not 
ta  It  is  yoiu-  duty  to  decide  it.  We  have  appealed  to  you  to 
do  it.  Senator  Bijuin  has  said  you  have  nothing  to  do  with 
it.  that  it  is  a  case  for  the  oourts. 

What  are  you  going  to  do  with  it  if  the  court  aideetops  it? 
Is  the  Senate  going  to  sidestep  it,  too?  It  makes  no  differ- 
ence whether  it  is  a  case  in  Alabama.  Oeorgia,  Minnesota. 
California,  at  where,  we  are  entittod  to  a  decision  on  it.  an 
honest,  plain,  oourageous  decision  on  it. 

What  are  you  going  to  do  about  guarding  the  ballot  bc«? 
It  is  more  sacred  to  us  than  the  palace  of  the  king.  It  is 
the  citadel  ot  this  Nation's  life  and  str«2gth.  ThNt,  in  that 
sacred  institution,  is  the  power  that  will  preserve  or  desteoor 
this  Republic.  It  is  the  duty  of  every  honest  man  and 
woman  to  lode  hands  around  it.  and  then  for  the  Senate  to 
stand  with  drawn  sword  and  say,  "  You  can  not  ei^er  here 
if  you  tamper  with  the  baUots  in  these  boxes.  They  are 
sacred  things." 

I  read  a  story  <^  the  king's  troops  who  had  gone  out  to 
battle.  Sir  Etoland,  one  of  the  bravest  of  them  all.  was  as- 
signed to  the  post  of  guarding  the  gates  around  the  palaoe 
of  the  king.  He  was  dreadfully  disappointed.  Be  wanted 
to  go  out  and  be  in  the  ttxiek  of  the  fight.  Brave  soldier,  be 
loved  his  king,  but  he  was  toid,  "  You  stand  here  and  guard 
this  gate  and  do  not  permit  anybody  under  any  excuse  to 
enter  the  pcdace." 

He  stayed  th^^e.  He  oould  hear  the  changing  war  bMaes 
on  the  highway  in  the  distance.  He  oould  hear  the  clash  of 
sword  with  breastplate  of  the  o{q»osition.  He  knew  they  were 
eogaced  in  the  thicket  of  the  fight.  He  wanted  to  be  there. 
He  wanted  to  feel  the  thrill  of  aoti^  oooEkbat  out  on  the 
battle  front.  But  the  king  had  trusted  him  to  guard  the  gate 
of  the  palace. 

The  first  imposter  that  came  was  a  nuoi  draaaed  in 
woman's  apparel  with  a  basket  on  his  arat.  He  aatd,  "  WUl 
you  please,  sir,  1^  me  come  in  to  get  some  f«xi  for  mjnself 
and  sturving  chUdren?  We  are  friends  of  tho  ktac"  Be 
said.  "  I  am  very  sorry,  but  my  orders  are  not  to  admit 
anyone.  I  will  have  some  provisions  brought  out  to  you." 
But  that  «yd  not  satisfy  tha  imposter.  Sir  Bolaad  had 
food  passed  out  between  the  iron  palings  and  stood  thevo 
with  his  sword  and  spear.  In  the  folds  of  the  wxnan'a 
ddrts  worn  by  the  imposter  was  disclosed,  as  he  turned 
away,  a  sharp  sword.  If  Sir  Roland  had  opened  that  gate 
and  betti  off  his  guard  a  moment,  an  export  swordsman 
would  have  slain  him  and  the  eoonios  of  the  king  would  have 
been  in  possession  of  the  palaoe  in  a  few  minutes.  But  Sir 
EtoJand,  true  to  his  oath  and  true  to  his  king,  alert  always, 
stood  guard,  and  the  man  dressed  as  a  woman  went  away. 

In  a  little  while  a  soldier  came  ip  the  uniform  of  the 
Idng's  guard.  His  should^  was  cut  with  a  sword.  He  aaid. 
"The  king  has  sent  me  in  for  treatment  and  rest."  Star 
Roland  said.  "  I  can  not  admit  you."  "  But."  he  aaid«  "  the 
icing  sent  me."  He  had  en  a  unifarm  -vditoh  he  had  taken 
from  the  body  of  a  soldier  id  the  king  whom  he  had  killed. 
Sir  B4dand  rebuked  him  and  said,  "  I  fought  all  day  af tor  I 
was  woimded  worse  than  you  are.**  He  went  away.  He  had 
a  sword  with  which  he  expected  to  klU  Sir  Roland. 
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lAter  OD  In  the  afternoon  an  old  man.  apparmtly.  with 
bowed  head  and  feeble  etep.  irtilte  hair  and  white  beard, 
came  feebly  walking  up  to  the  gate  and  appealed  to  Sir 
Roland's  weakness.  Sir  Roland  loved  a  beautiful  sword.  He 
di^xlayed  a  beautiful  sword  with  golden  handle.  The  old 
impdBti^said.  "If  you  will  let  me  in,  I  will  give  joia  this 
sword.  I  am  a  friend  of  the  king.  I  am  weary  of  war. 
I  want  rest.  I  am  old  and  feeble."  Sir  Roland  said.  "  I 
would  like  that  sword  and  I  would  love  to  possess  it,  but  the 
king  told  tat  to  guard  the  gate  and  I  can  not  admit  you." 

Just  iiuax  hB  heard  the  shouts  of  the  king's  soldiers 
coming  home,  coming  home  in  triumph.  loping  their  horses 
down  the  slope  near  the  palace.  One  of  them  said.  "  Yonder 
Is  the  old  impostor  now."  They  hurried  up.  pulled  the  wig 
off  of  this  old  man,  and  di^tlayed  a  keen  sword  at  his  side. 
He  was  a  young  man  and  the  best  swordsman  of  the  opposi- 
tion. He  would  have  slain  Sir  Roland  if  he  got  inside  the 
gate  and  the  troops  of  the  opposition  would  have  been  in 
possession  when  the  king  and  his  soldiers  retiimed. 

That  ni^t  as  they  sat  down  at  the  long  feast  table  the 
king  had  a  beautiful  light  thrown  upon  the  one  who  had 
rendered  the  greatest  service  during  the  day.  and  lo!  the 
light  idayed  upon  the  face  of  Sir  Rcdand.  who  had  stayed 
home  and  guarded  the  gate,  who  kept  the  palace,  and  all 
was  well  when  they  who  fought  in  the  field  returned  to 
their  possessions  Inside  the  iron  gates  and  walL 

Senators,  the  ballot  box  in  my  State  Is  the  citadel  where 
the  people  deposit  their  expressed  wllL  In  those  ballot  boxes 
are  the  weapons  that  they  used  on  election  doy.  They  repre> 
arat  their  rights  and  liberties,  the  greatest  weapon  known  to 
tne  men.  the  ballot,  with  which  man  will  preserve  his  rights 
and  liberties,  and  the  ill  use  of  which  and  abuse  of  which  will 
destroy  his  liberty.  **  The  ballot  boac,"  the  lawmakers  of  my 
State  have  said.  "  is  so  sacred  that  when  you  get  through 
with  the  ballots  you  wiU  n^  them  tight  r.nd  seal  them,  no 
more  to  be  kwked  at  except  in  case  of  a  contest.  If  the  c<»i- 
test  does  not  eome  In  six  months,  so  sacred  are  these  ballots 
tkmX  the  sheriff  must  bom  them  in  bulk  without  ever  unroll- 
iaa  them  to  aee  how  anybody  voted."  Sacred  institution! 
"  Hi^  sheriff.  lift  up  your  hand  and  swe&r  by  the  gods  that 
yoo  win  defend  that  ballot  box  and  keep  it  inviolate;  permit 
no  one,  Bankfaead  supporter  or  Heflin  supporter,  to  invade 
the  saCTed  prednels  of  the  Alabama  ballot  box  and  open  t^e 
4loor  and  go  in  and  rifle  these  sacred  instruments  plaoed 
there  by  the  hands  of  the  voters,  the  sovereign  voters  of  tfhe 
State.  If  you  permit  this  ballot  box  to  be  opoaed.  you  ire 
unfaithful,  an  onwerthy  ofBdaL  You  are  a  criminal.  You 
violate  the  law.  Bvery  time  it  happens  there  Is  a  $500  fine 
and  an  fenprlaonment  penalty  beside.** 

What  did  they  do?  Did  they  guard  the  gate  like  Sir 
Roland  did?  No!  In  1.014  instances  out  of  2,043  they 
marched  tn  the  ballot-box  burglars  and  took  possession  of  the 
saered  Ark  of  the  Covenant,  the  ballot  boxes  in  my  State. 
They  were  turned  over  to  Bankhead  supporters;  they  were 
manipulated  liy  flankhfiad  supporters.  NtMie  of  these  ballot 
boxes  were  opened  by  my  supporters.  That  Is  the  truth 
about  it. 

Senators,  what  are  you  gotaig  to  do  abetot  H?  I  want  to 
say  this  in  conclusion.  I  hai«  spcricen  at  great  length.  I 
appreciate  more  than  I  can  tell  the  Senate  the  kindness  ex- 
tended to  me  In  this  matter.  I  wish  I  could  have  had  all 
my  evidence  and  oould  have  laid  it  before  you  in  consecutive 
order  from  beginning  to  end.  We  have  t>een  denied  that. 
I  have  been  denied  It  at  the  Instance  of  the  contestee  and 
his  friends.  Remember  that.  I  have  not  been  permitted  to 
close  my  case  because  they  have  denied  me  the  right  to  do  it. 
I  diaU  not  soon  forget  the  treatment  of  the  Senator  from 
Georgia  (Mr.  Qaoaax]  and  the  Senatw  from  New  Mexico 
(Mr.  BaATTOMl  wfaoi  they  got  up  in  the  committee  and  re- 
fused tn  serve  when  this  matter  was  referred  back  to  give 
ne  a  chanee  to  get  further  testimony.  I  never  witnessed 
maeh  a  scene  and  I  hope  I  may  never  agahi.  I  do  not  think 
that  was  fah  treatment  that  was  acoorded  to  me.  After  I 
was  gone  they  decided  to  act  again  on  the  committee,  and 


during  my  absence  closed  the  case,  and  now  It  has  iione 
to  you. 

Senators,  you  must  decide  it.  I  hope  jrou  wfll  do  wh.-kt  is 
fair  and  Just  in  the  matter.  If  you  decide  this  case  as  you 
ought  to,  you  are  bound  to  declare  that  Senator  Bankliead 
was  never  legally  nominated,  was  never  legally  on  the  tir^t, 
and  therefore  could  not  be  elected.  That  is  the  first  part 
you  have  to  do  with. 

On  the  other  hand,  coming  down  to  the  general  elect,lon, 
you  will  say.  "Gentlemen,  the  trail  of  the  serpent  of  cor- 
ruption la  over  it  all.  Why  did  you  burglarise  these  ballot 
boxes?  Why  did  you  number  some  of  them  and  not  number 
others?  Why  did  3rou  number  some  with  ink  and  some  with 
pencil?  Why  did  you  leave  58,000  unnumtiered  entirely? 
Why  did  you  vote  these  14,000  absentee  ballots  when  you  can 
not  produce  the  voters  of  over  4,000  of  them?  "  These  are 
some  of  the  questions  that  yoa  must  settle. 

Mr.  President,  I  would  like  to  have  the  privilege  of  ln%rt- 
ing  in  the  Record  the  papers  and  matters  I  have  referrud  to 
at  the  points  I  have  mentioned. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  Tlie 
Chair  hears  none,  and  that  order  will  l>e  entered. 

Mr.  HxruN.  Senators,  again  I  want  to  thank  yoiL  You 
inow  there  is  a  verse  of  Scripture  that  reads  like  this: 
"  The  time  shall  come  when  a  man's  foes  shall  be  they  of 
his  own  household."  That  is  a  great  old  book,  the  lilble. 
"  lliey  of  his  own  household."  Here  we  have  a  situiition 
where  I  fear  some  of  my  friends  on  the  Democratic  sido  are 
not  going  to  be  very  enthusiastic  in  really  trying  this  case. 
I  wish  I  had  time  to  review  the  record  of  the  votes  ir.  the 
Smith  and  Vare  cases.  I  would  like  to  see  how  these  taune 
Senators  voted.  I  recall  how  they  voted,  but  I  would  like 
to  see  how  their  names  appear  in  the  Rxcoko.  They  were 
very  eager  ^nd  anxious  then  to  put  Smith  out.  rHiey 
really  made  some  good  speeches  about  the  importance  and 
necessity  of  safeguarding  the  Senate  and  keeping  crcxiks 
and  criminals  out.  I  remember  how  eloquent  some  of  them 
were,  and  when  I  see  them  falling  to  enthuse  over  safe- 
guarding elections  in  a  Southern  State,  a  Democratic  SiAte, 
I  am  astounded;  I  am  disappointed  at  the  position  they 
take.  Let  us  hold  fsist  to  the  doctrine  that  Washington  laid 
down  and  that  I  quoted  to  you  to-day.  Pax-ty  spirit?  He 
said  we  all  have  It  to  a  certain  extent.  To  a  certain  extent 
it  is  all  right;  but  when  you  reach  the  point  that  party  sjiirit 
will  cause  you  to  lose  sight  of  the  good  of  your  country  it 
is  party  spirit  gone  mad.  and  the  liberties  of  your  people  will 
be  lost  If  you  submit  to  It. 

I  have  fought  the  corrupt  doings  of  the  party  machine. 
In  doing  it  I  have  fought  for  the  good  of  my  party  and  the 
good  of  my  country.  I  have  fought  crookedness  and  cor- 
ruption in  Alabama.  I  shall  continue  to  fight  it.  I  have 
btxn  engaged  somewhat  in  a  lectins  tour  In  the  country 
speaking  on  "America  at  the  Cross  Roads."  discussing  (xx>- 
nomic  problems  and  varloxis  things  that  affect  the  lifu  of 
this  Nation.  I  shall  continue  to  speak  for  the  good  of  my 
country  and  the  perpetuity  of  the  free  institutions  of  my 
coimtry. 

I  love  the  Democratic  Party.  I  have  given  devoted  service 
to  it  from  my  youth  time.  I  have  done  far  m^e  than  any 
man  that  sits  In  this  Chamber  for  my  party  in  my  State.  I 
do  not  say  that  boastingly.  I  have  done  more  in  other  Stites 
in  the  afTairs  of  the  Democratic  Party  than  any  Demoiarat 
who  sits  on  this  side  of  the  Chamber.  I  have  letters  from  the 
chairmen  of  the  national  committee,  when  the  campaigns 
were  over,  telling  me  how  they  appreciated  my  services.  I 
have  foujdit  the  battles  of  my  party.  I  have  tried  to  kee?  it 
clean  and  honest.  When  I  came  up  in  1930  and  submitted 
my  claim  to  the  party  that  has  honored  me  for  more  than  a 
quarter  of  a  century,  I  was  denied  the  right  to  enter  the 
Democratic  household  where  my  forebears  were  bom  iind 
died,  shut  out  and  not  permitted  to  go  in  and  submit  my 
claim.  I  said,  "Let  the  Democrats  punish  me.  If  I  have 
sinned,  let  my  party  punish  me.  If  they  approve  what  I 
have  done,  then  It  is  the  wQl  of  the  party,  and  the  party 
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•miroves  It.  ahd  that  settles  tt."   Ttey  said.  "  No;  If  we  let 
him  In  he  will  be  nominated."    They  would  not  aUow  the 

Democrats  to  vote. 

I  make  the  further  statement  to  you  If  they  had  let  me  in 
Mr.  Bankhead  would  never  have  been  a  candidate.  My 
staying  out  meant  his  campaign  and  whatever  would  follow 
to  the  gang  and  the  machine.  Mr.  Bankhead  is  a  very 
wealthy  man.  Mr.  Bankhead  had  it  in  his  power  to  let  me 
In.  Mr.  Bankhead  and  his  muachine  kept  me  out.  Mr.  Bank- 
head  and  his  crowd  in  Alabama  are  responsible  for  all  the 
skullduggery  practiced  at  the  polls  and  following  the 
election. 

They  say  the  election  In  some  places  was  all  right.  Cer- 
tainly, it  was  In  many  places.  Then  where  did  this  skull- 
duggery take  place?  It  took  place  at  the  courthouse  aft^ 
the  election.  How  did  It  happen  that  the  ballot  boxes  were 
opened?  Senator  Black  says  Bankhead  county  ofi&clals  were 
not  opening  them.  He  did,  not  know.  I  knew.  I  was  getting 
the  news  about  It,  and  when  we  would  go  after  them  we 
would  find  haU  of  than  c^iened  and  entered  in  the  house- 
hold of  Bankhead's  friends,  and  my  evidMice  destroyed.  I 
do  not  know  whether  the  ballots  they  contained  were  the 
baUots  voted  by  the  voterp  or  not,  and  the  Senate  does  not 
know.  Ihey  are  there;  they  are  fixed;  and,  of  course,  they 
tally  with  the  returns  down  tha*e  when  they  are  counted 
here.  They  fixed  them  there.  I  never  expected  that  there 
.would  be  much  difference  shown  by  the  reo<Hint.  but  it  was 
the  only  way  we  could  find  out  how  the  ballots  appeared 
when  we  got  in  charge  of  them. 

Now.  there  yon  are.  Senators.  Over  half  the  ballot  boxes 
in  my  State  were  opened  and  entered  by  Bankhead's  parti- 
sans. My  case  is  bristling  with  evidence  like  that,  all  up  and 
down  the  line,  evidence  which  I  have  been  unable  to  produce 
because  my  case  has  been  closed,  the  door  shut  in  my  face, 
and  shut  at  the  instance  of  the  contestee  and  his  «ipporters 
on  this  side  of  the  aisle,  with  the  aid  of  my  friend  from 
Wisconsin  U^.  BlaimxI. 

That  is  the  situation.  Take  my  case,  Senators.  Many  of 
you  have  rendered  some  good  and  signal  service  here.  I  wish 
that  some  many  more  years  of  useful  service.  The  Senate  is 
a  great  body;  it  ought  to  be  true  to  its  traditi(His,  true  to  the 
great  ideals  of  the  great  stateianen  who  have  served  here. 
It  ought  never  to  degenerate  into  a  body  of  politicians  who 
will  register  and  carry  out  the  designs  of  crooked  politicians 
in  the  States.    Here  is  one  place  where  they  must  not  enter. 

Like  Sir  Roland,  you  should  guard  the  gate  with  drawn 
sword  against  all  imposters.  When  they  come  and  say  that 
these  were  minor  irregularities,  tell  them,  like  Sir  Roland, 
}"  Get  back,  you  imposter."  When  they  say  that  the  uniden- 
tified absentee  voters  were  aH  right,  tell  them  to  get  back. 
And  when  they  come  with  ballots  forged  by  the  hundreds 
•and  thousands  in  the  ballot  boxes,  tell  them  to  get  bade. 
When  it  develops  that  half  the  ballots  have  been  apetned  and 
the  boxes  burglariaed.  tell  them  to  get  back;  tell  them  to 
ccnne  here  with  clean  hands,  with  an  honest  certificate,  and 
all  will  be  well.  "  but  if  you  oome  here  with  the  trail  of  the 
serpent  of  corruption  and  fraud  ail  over  it  we  will  not  accept 
^ou  in  the  Senate;  and  if  you  get  in,  as  soon  as  the  truth  Is 
known  we  will  lift  you  out  and  send  you  back." 

Senators,  be  just  and  fair  to  me;  be  just  and  fair  to  the 
people  whom  I  represent,  the  people  who  elected  me.  More 
than  two-thirds  of  the  Democrats  and  three-fourths  of  the 
Republicans  voted  for  me.  I  was  elected  by  an  overwhelm- 
ing majority.  You  see  what  a  fix  they  have  got  the  ballot 
boxes  in.  libey  had  charge  of  the  election,  and  boasted  of  It, 
in  61  counties  out  of  67.  You  can  see  what  chance  I  had  in 
compelling  a  fair  election  bdA  fair  oount  imder  those  cMidi- 
tloBs.  Not  only  that,  but  they  were  boasting  that  they 
would  steal  the  election  from  me.  I  stand  ready  now  to 
jvoduce  oKHre  than  14>00  reputable  witnesses  in  the  State  who 
will  swear  that  prominent  Bankhead  supporters  told  them 
that  I  would  win  the  election  but  that  they  were  going  to 
steal  it  from  me. 

aenatocs,  I  thank  you  for  your  patience,  for  your  goodness 
In  giving  me  this  opp(uiunity  to  discuss  this  matter  In  a 


rambling  way.  and  to  give  you  someiHiat  a  picture  «f  the 
situation  in  my  State.  I  am  hoping  and  praying  that  you 
will  stay  with  it  and  give  attention  to  it  untU  It  Is  settled. 
and  settled  right. 

William  Jennings  Bryan,  the  Great  Commoner,  said,  **  No 
cause  is  ever  settled  until  it  is  settled  rigM."  Another  has 
said: 

Great  Is  th«  facile  conqueror: 

Yet  happy  h«,  who,  wmuxled  sore. 

Breathless,  unhorsed,  all  covered  o'er 

With  blood  and  sweat,  stnlu  foUed.  but  flghttng  oetmore, 

Is  greater  ye*. 

And  Byron  has  said: 

For  Freadom's  battle  onoe  begun, 
Bequeath'd  by  bleeding  sire  to  son, 
llxmgh  baffled  oft  la  ever  woo. 

I  pledge  you  in  this  sacred  place  with  my  heart  and  xnj 
an,  where  I  served  as  best  I  could  for  over  10  years,  that 
I  will  carry  on  in  the  interest  of  good  government.  I  pledge 
the  people  of  my  State,  who  have  honored  me  all  throufl^ 
these  years,  who  are  supporting  me  now  loyally  and  holding 
up  my  hands  as  I  am  fighting  to  smash  the  worst  political 
machine  outside  of  Tammany  and  Pittsbuj^h  and  Philadel- 
phia, that  I  will  carry  on.  tight  on  and  on  and  on  until 
we  have  a  clean  ballot  and  an  honest  and  fair  count,  until 
we  teeak  the  Jaws  of  the  wicked  machine  and  pluck  the 
spoil  from  its  teeth.  Corrupt  nm/^htrw^  poUtics  shall  not  con- 
trol my  State.  I  do  not  care  how  many  recruits  in  this  body 
it  draws  into  its  fold.  Alabama  shall  be  free;  my  State  wiU 
walk  again  with  unf^tered  step;  her  voters  will  vote  as  they 
choose  and.  by  the  eternal  God.  every  ballot  shall  be  counted 
as  cast.    I  thank  you.  Senators.    [AM>lause  in  the  galleries.] 

The  PRESIDENT  pro  tonpore.  The  Sergeant  at  Aims 
will  clear  the  galleries. 

Mr.  McNARY  obtained  the  floor. 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Delaware? 

Mr.  McNARY.    I  yield. 

Mr.  HASTINGS.  Mr.  President,  I  think  it  is  quite  im- 
portant at  this  point  for  me  to  make  a  statement  correcting 
some  things  said  by  Mr.  Heflin. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  rise  to  * 
point  of  order. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  ROBINSON  of  Arkansas.    The  Senate  is  not  In  order. 

The  PRESIDENT  pro  tempore.  The  Senate  will  be  in 
order.  The  occupants  of  the  galleries  as  they  go  out  wlU 
maintain  some  semblance  of  order. 

Mr.  HASTINGS.  Mr.  President.  Mr.  Heflin  stated  CQ»> 
rectly  that  lie  was  prevented  from  producing  all  the  test^ 
miony  that  he  desired  to  produce.  Several  times  during  his 
address  he  stated  that  that  was  due  to  the  activitiss  of  the 
Senator  frcm  Georgia  LMr.  Gsoacs]  and  the  Senator  from 
New  Mexico  [Mr.  BaAxroN].  I  want  to  say  that  that  is  oak 
correct.  The  suggestion  of  stopping  the  taking  of  testi- 
mony was  made  by  myself  and  concurred  in  by  other 
members  of  the  subcommittee.  I  think  It  Is  my  duty  to 
make  that  statement  and  to  make  it  at  this  time. 

One  other  point  with  respect  to  voting  in  committee  dt 
the  time  Mr.  Heflin  was  away.  At  the  time  I  received  my 
notice  it  did  not  include  the  consideration  of  the  Bankhead 
case,  and  I  so  told  Mr.  Heflin.  The  matter  was  taken  up, 
however,  and.  flnding  that  it  was  about  to  be  taken  up,  Z 
attended  the  meeting.  The  vote  came,  however,  uptm  the 
statement  being  made  by  Vtc.  Bankhead's  counsel  that  he 
did  not  care  to  argue  the  matter.  It  was  an  executive  jneetr 
ing,  and  tho-e  was  no  advantage  taken  of  the  fact  that  Mr. 
Heflin  was  away.  I  think  it  Is  due  the  Senator  from  Georgia 
CMr.  GxoRGB]  and  the  Senator  twm  New  Mexico  CMSr. 
Brattoh  ]  that  I  should  make  that  stateinenL 

PKTZnOlfS    AHD    llX>iOIUAI.S 

Mr.  WALSH  of  Massachusetts  presented  petttlohs  «(  82 
citizens  of  the  State  of  MasHHSnaetfeB,  prsytng  for  the  pas- 
sage of  the  bill  (H.  B.  9etl)  to  provide  for  the  estabUshment 
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(rf  a  MT^tiem  at  poMlom  for  railroad  and  t»nsportaticn  eoi- 
ployeM  aad  for  a  xmilroad  pension  board,  and  for  other  pur- 
poMa.  which  were  referred  to  the  Committee  on  Interstate 
Ccnuneice. 

He  also  presented  a  petition  of  sundry  citizens  of  Cam- 
bridge and  Tlcinitjr.  in  the  State  of  Massachusetts,  prasring 
for  the  passage  of  legislation  providing  for  full  cash  payment 
of  adjusted-compensation  certificates  of  World  War  veterans 
(bonus) ,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  Boston, 
Masa^  remonstrating  against  the  imposition  of  a  tax  of  a 
cent  ft  shell  upon  shotgun  shells,  which  was  ref  ored  to  the 
Committee  on  Finance. 

Mr.  ASHURST  preeented  a  telegram  from  "  Walker."  Tuba 
City,  AriL,  favoring  an  amendment  of  House  bill  10236.  the 
revenue  and  taxation  bill,  so  as  to  exclude  Indian-made 
goods  from  the  proposed  tax  on  Jewelry,  which  was  referred 
to  the  Committee  otx  Finance. 

'He  also  presented  a  telegram  from  Thomas  J.  Elliott. 
Mwnm^Ty^im-  Department  of  Arizona,  Disabled  Veterans  of 
the  Wosid  War.  Tucson.  Ariz.,  protesting  against  proposed 
amendment  of  section  19  of  the  World  War  vet(;rans'  act, 
relative  to  the  introduction  of  evidence  by  veterans,  etc., 
which  was  referred  to  the  C(»nmittee  on  Finance. 

Mr.  JONES  presented  a  resolution  adopted  by  the  council 
of  the  city  of  Tacoma,  Wash.,  indorsing  the  proposal  for  the 
appropriation  of  $S.500.000.000  for  a  puUic-works  program. 
and  the  making  of  $3,750,000,000  of  such  proposed  appro- 
priation available  for  loans  to  cities,  counties,  and  States  for 
t^  construction  oT  hlghwu%  streets,  bridges,  waf^r  supply, 
sewerage  worka^  pabUc  bSmdlhgs.  etc^  which  was  referred 
to  the  Committee  on  Commerce. 

He  ate  presented  a  resolution  adopted  by  Snohomish  Val- 
ley Counc^  No.  19.  Junior  Order  United  American  Me- 
chanics, of  Sncduxnlsh.  Wash.,  favoring  the  passage  of  the 
so-called  Moore  biU.  being  House  bill  10603.  for  the  further 
restriction  of  immigration,  etc,  which  was  referred  to  the 
Committee  on  Immigration. 

He  also  presented  a  memorial  of  sundry  citizens  of  Che- 
halls.  Wa^  remonstrating  against  proposed  reductions  in 
the  compensation  of  Federal  employees  or  curtailment  of  the 
anniuQ-leave  privU^^.  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  a  memorial  of  sundry  citizens,  being 
postal  employees,  of  Wenatchee,  Wash.,  remonstrating 
against  proposed  reductions  In  the  compensation  of  post- 
(rfnce  clerks,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  petitions  of  sundry  citizens  of  Bordeaux, 
Bueoda.  Centraha.  Ehna.  Malone.  and  Pe  Ell,  all  in  the 
State  of  Washington,  praying  for  the  imposition  of  adequate 
import  duties  on  logs,  lumber,  shingles,  and  pulp,  which 
were  referred  to  the  Committee  on  Finance. 

Mr.  COPBLAND  presented  resolutions  adopted  by  TuQy 
Orange.  No.  617.  Apuha,  N.  Y..  indorsing  the  so-called 
Sparks-Capper  stop  alien  representation  amendment,  pro- 
vidlng~that  ahens  shall  be  excluded  from  the  count  of  the 
wh<de  number  of  persons  in  each  State  In  apportioning  Rep- 
resentatives In  the  several  States  according  to  their  respec- 
tive numbers,  mhkh  were  referred  to  the  Committee  on 
Immigration. 

He  also  presenteci  a  resolution  adopted  by  the  executive 
eonmiittee  of  the  American  Asiatic  Association,  at  India 
House.  Ntw  York  City,  relative  jto  Senate  bill  7  and  House 
bill  4648,  providing  for  the  deportaticn  of  certain  alien  sea- 
men, and  for  other  purposes,  and  urging  revision  thereof, 
irtiich  was  referred  to  the  Committee  on  Immigration. 

He  jklso  presented  a  resolution  adopted  by  Finger  Lakes 
CoancH,  No.  196,  Junior  Order  United  American  Itechanlcs, 
of  Ithaca,  N.  Y.,  favoring  the  passage  of  legislati(m  provid- 
ing more  effective  Investlgatidn  of  violations  of  the  immi- 
gration  law,  which  was  referred  to  the  C<xnmittee   on 


He  also  presented  memcnials  of  sundry  dtlaens  of  New 
York  City  and  Ijurchmont.  N.  Y.,  remonstrating  against  the 
of  legislation  providing  for  the  payment  of  ad- 


justed-compensation certificates  (bonus)  of  World  War 
veterans  at  the  present  time,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  members  of 
the  College  of  the  CTlty  of  New  York.  Post  No.  717.  Ameri- 
can Legion,  of  New  York  City,  N.  Y..  opposing  the  passage 
of  legislation  providing  for  pasrment  of  adjusted-compen- 
sation certificates  (bonus)  of  World  War  veterans  at  the 
present  time,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Commandery  of  the  Military  Order  of  Foreign  Wars  of  the 
United  States,  protesting  against  the  payment  of  adjust^l- 
compensation  certificates  (bonus)  of  World  War  veterans 
at  the  iffvsent  time,  which  was  referred  to  the  Commit^^ee 
on  Finance. 

He  also  presented  resolutions  adopted  by  the  Rojralton 
Township  Taxpayers'  Association,  of  Niagara  County,  N.  Y.. 
favoring  retrenchment  in  governmental  expendituriw  and 
the  imposition  of  only  necessary  taxation,  which  were  re- 
ferred to  the  C<Hnmittee  on  Finance. 

He  also  presented  a  petition  of  sundry  citisens  of  New 
York  City,  N.  Y.,  prajring  for  the  adoption  of  immediitte 
measures  to  end  national  prohibition,  so  that  taxes  may  be 
levied  upon  liquor,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  letter  from  H.  D.  Wolfe,  vice  presi- 
dent of  Revere  Copper  &  Brass  (Inc.),  of  Rome,  N.  Y., 
favoring  retrenctiment  in  governmental  expenditures,  and 
Inclosing  copy  of  resolutions  adopted  by  the  Rome  (N.  Y.) 
CJhamber  of  Commerce  relative  to  proposed  building  ccn- 
struction,  which,  with  the  accompanying  paper,  w^s  re- 
ferred-to  the  Committee  on  Appropriations.  ^ 

He  'ii'^cr  presented  resolutions  adopted  by  the  exeeut:  ve 
committee  of  the  Merchant  Tailors'  Society,  of  New  York 
City,  N.  Y.,  protesting  against  the  imposition  of  a  tax  on 
sales  of  securities,  also  against  the  payment  ot  adjusted- 
compensation  certificates  (bonus)  of  World  War  veterans 
at  the  present  time,  which  were  referred  to  the  Committ«e 
on  Finance. 

He  also  presented  memorials  of  sundry  citizens  of  Buf- 
falo and  vicinity,  in  the  State  of  New  York,  remonstrating 
against  the  imposition  of  taxes  on  automobiles,  gasolbie. 
lubricating  oil,  and.  in  general,  on  the  motor  industry,  whidi 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  Masse  na 
(N.  Y.)  Chamber  of  Commerce,  favoring  the  passage  of 
legislation  providing  for  a  tariff  duty  on  ground  wood  and 
chemical  pulp,  and  also  legislation  providing  for  a  surtax 
on  products  which  are  being  shipped  into  the  United  Sta'^es 
and  quoted  f .  o.  b.  United  States  ports  at  a  price  far  under 
the  cost  of  production  in  the  United  States  owing  to  the 
depreciated  currencies  of  foreign  coxm tries  manufacturing 
such  products,  etc.,  which  were  referred  to  the  Commit^:ee 
on  Finance. 

He  also  presented  a  letter  from  the  president  of  the 
American  Chamt>er  of  Commerce  in  France  (Inc.),  Paiis, 
France,  inclosing  copy  of  a  resolution  adopted  by  the  mem- 
bers of  that  chamber  in  regard  to  the  alleged  discrimina- 
tory attitude  of  the  French  Government  toward  American 
exports  to  France  in  the  application  of  its  policy  of  limita- 
tion of  Imports  by  means  of  quotas,  and  also  copy  of  an 
editorial  firom  the  Paris  edition  of  the  New  York  HerUd 
of  the  3d  instant,  enUUed  '  Inviting  Reprisals,"  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  Kew 
Oardens,  Rushing.  Bellmore,  and  Brooklyn,  N.  Y.,  remtm- 
strating  against  the  passage  of  Senate  bill  695.  relative  to 
veteran  benefits,  which  was  refored  to  the  Cmnmittes  on 
Finance. 

He  also  presented  resolutions  adopted  by  members  of  ':he 
Amityville  Business  Men's  Club,  of  Amltyville,  N.  Y.,  favsr- 
Ing  the  balancing  of  the  Budget  and  retrenchmoit  in  gov- 
ernmental expenditures,  etc.,  which  were  referred  to  the 
Committee  on  Appropriations. 
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He  also  presented  resolutions  adopted  by  Hudson  Post, 
No.  184,  American  iJBgkm,  of  Hudson.  N.  Y.,  favoring  the 
construction  of  an  addition  to  the  HiKlson  (Jty  post  office, 
starting  not  later  than  Jiriy  1.  1932,  which  were  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Mohawk 
Regular  Democratic  Club,  of  Long  Island  City.  N.  Y..  pro- 
testing against  proposed  reductions  in  the  compensation  of 
FedenU  employees,  which  was  refored  to  the  Committee  on 
Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Buffalo 
(N.  Y.)  Teachers'  Club,  protesting  against  the  suspension  or 
curtailment  of  Federal  aid  to  the  States  for  vo(^onal  edu- 
cation, which  was  referred  to  the  CcHnmittee  on  Appro- 
priations. 

He  also  presented  a  letter  In  the  nature  of  a  memorial 
from  members  of  the  Sodus  (N.  Y.)  Young  Farmers'  Club, 
remonstrating  against  the  proposal  to  suspend  for  one  year 
payments  for  vocational  education,  which  was  referred  to 
the  Cotemittee  on  Appropriations. 

He  also  presented  a  petition  of  sundry  dtisens.  being  sub- 
stitute employees  of  the  Schsnsctady  (N.  Y.)  post  <^ce, 
praying  for  the  passage  of  pending  legislation  for  the  rdief 
of  substitute  onployees  in  the  Postal  Service,  which  was 
referred  to  the  Committee  on  Post  Offices  and  Poet  Roads. 

He  also  presented  resolutions  adopted  by  the  Rome  (K.  Y.) 
Chamber  of  Commerce,  favoring  a  thorough  investiga^n 
la  the  Interest  of  economy  to  uaeutMin  if  there  is  an  hmne- 
diate  need  for  the  erection  of  a  new  post  ofllce  in  the  city 
of  Rome.  N.  Y.,  with  a  view  to  determining  whether  such 
expenditure  may  be  postponed  to  a  later  date,  and  that  like 
Investigation  may  be  made  as  to  other  proposed  post  <^oes 
and  pubUc  buildings,  the  erection  of  whidi  is  now  contnn- 
plated,  which  were  referred  to  the  Oonwirtttf  on  Post 
Offices  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  the  common 
councU  of  the  city  of  Oswego,  N.  Y.,  favoring  the  repeal  of 
the  eighteenth  amendment  to  the  ConstitutiMi,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  rescdutions  adopted  by  the  executive 
committee  of  the  Merchant  Tailors'  Society,  of  New  York 
City,  N.  Y.,  opposing  the  maintenance  of  the  ei^teenth 
amendment  to  the  (Constitution  and  the  Volstead  Act.  etc., 
which  were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  memorial  adopted  by  the  Somerset 
Woman's  Christian  Temporanoe  Unlcm.  of  Utica,  N.  Y.. 
remonstrating  against  the  ademption  cH  any  measure  se^dng 
to  legalise  the  sale  of  beer,  Which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  City  Ifis- 
ittonary  Union  and  the  Woman'b  Union  Missionary  Society, 
of  Oswego,  N.  Y.,  favoring  the  maintenance  of  the  eight- 
eenth amendment  to  the  Constitutton  and  its  enforcement 
law,  which  were  ref eired  to  ttie  Committee  on  the  Jtidiciary. 

He  also  presented  resolutions  adopted  by  the  State  Con- 
ventian  ol  the  Reserve  Officers'  Association,  at  Albany, 
N.  Y.,  favoring  the  making  of  a  sufficient  appropriation  to 
provide  Inactive  duty  and  flying  Uuinlng  for  the  air  reserve 
combat  pilots  during  the  remainder  of  lite  fiscal  year  1932. 
etc.,  which  were  referred  to  the  Committee  on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  San  Antonio 
Chapter,  No.  1,  Disabled  Emeig'eucy  Officers  of  the  World 
War.  of  San  Antonio.  Tex.,  favoring  the  maintenance  of 
the  emergency  officers'  retirement  act  of  May  24,  1928,  as 
the  permanent  military  policy  of  the  United  States,  which 
JTAS  referred  to  the  Commtttes  on  Military  Affairs. 

He  also  presented  resolutions  adopted  at  the  anzmal 
meeting  of  the  board  of  directors  of  the  Laundryowners' 
National  AssoclaUon  of  the  United  States  and  Canada,  in 
relation  to  the  subject  of  activiUes  of  the  Oovemment  in 
business  and  governmental  expenditures  and  economies, 
which  were  referred  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 


Mr.  COPELANP.    Mr.  President.  I  ask  unanhnous  con- 
sent to  have  printed  in  the  Rxcoso  copy  of  a  letter  written 


t»  the  President  ct  the  Uhlted  States  by  an  honored  member 
of  the  New  York  State  Legislature.  Hon.  Louls  A.  CurUller. 
It  is  a  protest  against  aliwwtiing  sovereignty  over  the 
Phiitppines. 

There  beins[  no  objection,  the  letter  was  ordered,  to  lie 
on  the  table  and  be  printed  in  the  Rcooas,  as  follows:     ^;) 

AsnicBi.T  Ciuwwi.  ''»Tf 

Stats  or  Rsw  Tobk, 
Atbmntf.  Fmlmimry  it,  if  1>. 
Bon.  TTiimiT  Boovsa,  ^ 

FrtsUent  of  the  United  8ttat$. 

White  Botue,  Wtuhinffton,  D.  C. 
Mr  DxAB  Mk.  PBBsutnrr:  It  !•  ftppazcnt  to  my  mind  that  Ooo- 
during  the  present  flon  wlU  past  a  liiD  granting  lade* 
indenoe  to  the  Phllipptne  Trtande.    Of  eourae.  thli  bOl.  tbouA/ 


ff 


my  mind  Is  etMoIutefy  unoonetttatlonal,  wlQ  have  to  mawl  wnh 
yoor  approval  or  veto. 

Laying  aside  the  qoeetton  U  tlieee  lalande  are  a  liability  instead 
of  an  aaeet.  and  tf  the  PlilUppines  will  be  well  gufwued  undsr 
tbetr  own  leaden,  it  ts  a  grave  cpMettoa  if  Oongr— i  has  tb»  ngbt 
to  grant  independence  to  these  lalaads.  As  you  kaonr.  nadsir 
article  3  of  the  treaty  with  ^pam  at  the  oooduslosi  of  the  gnantsh- 
Ameriean  War  in  1898.  "Spain  oedas  to  the  Italted  Stataa  ths 
archipelago  known  as  the  Phllipptne  Islands  "  and  the  paynemt 
of  $20,000,000  by  the  United  States;,  and  by  artiae  a  of  &e  same 
treaty,  "  S^ln  cedes  to  the  United  States  the  island  of  Porto  Bloo 
and  other  Islands  under  Spanirti  sovereignty  In  the  Wast  ladlea. 
and  the  Island  of  Onam  In  the  Ladrones."  This  treaty  was  rati'* 
fled  by  the  Senate  of  the  XTnlted  States  and  received  the  approval 
of  President  lOcKlnley  on  April  11,  1899.  Ite  ITnlted  States  ooa- 
quned  these  Islands  In  the  war  with  i^paln.  SaCh  Kkd  every 
acquisition  of  territory  annexed  to  the  United  States,  either  on  the 
continent  of  Korth  America  or  Its  insular  poanesBlons.  was  ac> 
quired  either  by  oonqneet  In  war  or  purchase,  was  oeded  to  tbs 
United  States  by  treaties;  the  only  exception  was  the  treaty  be- 
tween  Oreat  Britain  and  the  thirteen  original  States,  which  was 
negotiated  In  1783  and  afterwards  ratified  by  the  Congress  of  13m 
United  States  and  received  the  approval  of  the  Preslwnt  of  the 
United  States.  Great  Britain  acknowledged  the  thirteen  orlglnaj 
States  to  be  free,  sovereign,  and  independent  States,  and,  fduow- 
Ing,  the  acquisition  of  other  territory  by  the  United  States  was 
as  follows:  Tlie  treaty  with  France,  1803.  whereby  Pranoe  ceded 
the  Ptench  ponesslon  In  the  North  American  Oontlnoxt  know  was 
ss  the  "LoutEilana  Purchase."  on  the  payment  of  $15,000,000  to 
Prance.  The  next  treaty  was  with  Spain.  1819,  whereby  Spain 
ceded  to  the  United  States  Sast  and  West  Florida  and  adjacent 
Islands  dependent  on  said  Provinoes.  Tlie  next  treaty  was  with 
the  Republic  of  Mexico,  1848.  whereby  liexlco  ceded  to  the  United 
States  Texas,  New  Mexico,  and  Upper  Callfanxla.  The  next  treaty 
w»s  with  the  BDmplre  of  Bussta,  In  which  Russia  oeded  its  possea 
sions  In  North  America,  Alaska  (1887) .  In  1898,  by  Joint  resoltxtioa 
in  Congress  to  provide  for  annertng  the  Hawaiian  Islands  to  the 
Uhlted  States,  in  which  the  Repobllc  of  Hawaii  ceded  abaohitely 
aad  without  mseTve  the  Hawaiian  Wands  to  ttie  United  Statea  of 
America,  all  rif^hts  of  sovereignty  on  said  Islands.  The  neat  treaty, 
1904,  whereby  the  United  States  guaranteed  Independence  «tf  tbe 
Republic  of  Psjiama  for  the  purpose  of  eoustoucttng  the  FanaiBa 
Oanal.  So  you  can  see  by  all  of  these  treaties  the  watt  "  cede  **  ts 
the  predomlnaat  word  that  gives  abeohite  title  to  these  terrttarlal 
possessions  to  the  peojde  of  the  United  States  forever. 

The  question  may  ariss  why  the  United  States  gave  reeognltioa 
to  the  Independence  of  Cuba  In  tts  tzeaty  with  Spain;  tt  did  so 
because  the  United  States,  on  April  IS.  1898,  through  Oongreai. 
declared  war  »galnst  the  Kingdom  of  i^atn  for  the  pmpoee  of 
securing  the  ind^>endence  of  CUha.  but  no  such  ^condition  Is  at> 
tached  to  the  treaty  with  Sjpaln  ks  to  the  poaaesslotts  of  the  Philip- 
pine islands.  In  the  event  that  you  do  approve  of  the  rssotution 
for  the  Independence  of  the  Philippine  Islands.  I  am  of  the  opinion 
that  the  Supreme  Court  of  the  United  States  win  declare  such 
resolution  unconstitutional.  In  the  caae  of  Downea  o.  BldweQ 
(182  U.  S.  271)  the  court  said:  "  Where  the  Ooostltutlon  has  been 
once  formally  extended  by  Congress  to  Terrttorles,  neither  Con- 
gress nor  the  Territorial  I^lslature  can  enact  laws  Inoonststeat 
therewith."  The  Supreme  Court,  In  Muxphy  v.  Bauaey  (114 
U.  S.  44),  said:  "The  people  of  the  United  States  as  aovereign 
owners  of  the  national  temltorles  have  supreme  power  over  them 
and  their  inhabitants.  In  the  exerdae  of  this  sovereign  ««wp.«itTi 
they  are  represented  by  the  Oaytroxaeat  of  the  XTnltedStates.  to 
whom  an  the  powers  of  government  over  that  subject  hare  been 
delegated,  subject  only  to  such  resbrlettone  as  axe  expreand  tn  the 
Constitution  or  are  neceasarOy  Implied  tn  Its  terms  or  tn  the  pur- 
poses and  objects  of  the  power  itself.  •  •  •  Btit  In  otdalnliMI 
government  for  the  Territory,  and  the  people  who  Inhabit  ft. 
all  the  discretion  which  beloo«:s  to  leglelatlve  power  Is  vested  in 
Congress;  and  that  extends  beyond  all  controversy,  to  be  deter- 
mined by  law  from  time  to  time,  the  form  of  the  local  govern- 
mmt  in  a  paxMoalar  Terrttory  «skI  tte  ^uaUAeaMoa  «f  thoae  who 
shaU  administer  it."  The  Supreme  Court  stated  tn  IhUted  Btattii 
V.  Tagma  (118  U.  8.  880):  "The  pawar  vt 
TWritorlal  govemmsnts  and  aafce  lawa  for  the 
Bot  so  mvch  trom  the  rlauss  la  tha  Ooaatttattoia  ta.  regsaa  $a  ttm 
iUnc^"'  of  and  making  niles  and  regulations  oonoemlng  the  Ter- 
ritory and  other  property  of  the  United  States  as  from  tbe  own- 
ership of  the  country'  in  wlilch  the  Tserttgctos  ass  aad  tiM  flgfct 
of  exclusive  sovereignty  which  must  exist  In  the  National  Gov- 
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•nuucnt  and  emn  b*  fooad  noWhtn  tim."  The  Supcvma  Coart 
held  in  th*  caw  ol  Sot*  v.  Pltot  (U.  8.  Craneh  SS6) :  **  Tlie  power 
ctf  the  OovemiDcnt  and  the  legislating  for  the  Territory  Is  the 
laeTltable  ooneequence  of  the  rl^ht  to  acqvilre  and  hold  territory." 
The  United  States  Court  further  stated  in  Door  v.  United  States 
(105  U.  S.  143) :  "  Until  Congress  shall  see  fit  to  Incorporate  terri- 
tory ceded  by  treaty  Into  the  United  States,  we  regard  It  as  set- 
tled *  *  '  *  that  the  Territory  Is  to  be  goTemed  under  the 
power  exlstlx^  In  Congress  to  make  laws  for  such  Territories  and 
•abject  to  such  constitutional  reetrlctlona.  upon  the  powers  of  that 
body  as  r^c  applicable  to  the  situation." 

It  Is  assumed  that  Oongress  in  attempting  to  g^rant  Independ- 
ence to  the  Philippine  Islands  does  so  under  clause  3,  section  3. 
of  ArUcle  IV  of  the  Constlt\itlon  of  the  United  States,  which 
•tates:  "  The  Congress  shall  have  power  to  dispose  of  and  make 
mQ  needful  rules  and  regtUatlons  respecting  the  Territories  or  other 
fupeity  beUvngIng  to  the  United  States;  and  nothing  in  this  Con- 
stitution shall  be  so  construed  as  to  prejudice  any  clalmi  of  the 
United  States,  or  any  particular  State."  The  United  States  coiut 
Matec*  la  giaws  *.  Cotorado  (aoe  U.  8.  89) :  "The  full  scope 
oC  tbiB  parasrwpb  has  arver  been  definitely  aettled."  Ifost  of  the 
8tat«  t&  tbm  Union  ware  orlclnally  TWrltarlee — Indiana.  Wlscon- 
rtB.  nitxMta.  Louisiana,  Alabama.  Arkansas.  IClsaoun.  Michigan. 
iniMas  IVebraaka.  TTtah.  Montana.  Nevada.  New  Mexico.  Idaho. 
WMblB^ftaa.  Ootorado.  North  and  South  Dakota.  Oregon.  Iowa, 
ttliiiiesiila.  ArlBona.  Oan  It  be  conceded  that  these  States  aboTt 
MenUoaed  which  were  orlglnaUy  T^arntorlas  that  Congress  had  the 
constitutional  power  to  a^enate,  sell,  and  oonvey  the  same  to  a 
foreign  power  or  grant  them  Independence  and  autonomy  beyond 
the  eontrol  and  soverelcnty  of  the  people  of  the  United  States 
aad  tb»  Oovemment  of  the  United  Stateis;  If  so.  there  Is  no  valid 
reason  why  the  Insiilar  poasasalons  of  the  United  States  as  well 
%s  part  of  the  domain  of  the  United  States  In  North  America 
tfkould  not  be  returned  to  the  sovereignty  of  the  nations  that 
originally  owned  them  under  the  treaties  n^otlated  between  the 
United  States  and  these  foreign  states  of  the  property  and  terri- 
tory so  ceded  to  the  United  SUtes. 

It  seems  to  be  a  disposition  In  Oongreas  to  let  the  Philippine 
Islands  go  to  the  mercies  of  other  foreign  nations  who  will 
eoDiquer  them  Jxist  as  soon  as  the  United  States  relinquishes  Its 
•overelgnty  over  these  islands.  It  appears  that  many  members  of 
Congress  are  glad  to  get  rid  of  these  islands  on  the  ground  c^ 
•slflsh  eommerelal  Interests,  claiming  that  these  islands'  products 
eome  in  competition  with  the  products  of  the  States  and  also 
tl^t  the  emigration  of  the  .Filipinos  to  the  States  has  a  detri- 
mental effect  on  the  citizens  of  the  States  to  make  a  Uvellhood. 
Such  Idiotic  theory  Is  not  worthy  of  the  thought  of  an  ignoramus 
who  does  not  know  the  first  rudiments  of  government.  These 
triands.  both  as  to  production  of  agriculture  and  mining  wealth, 
tf  prt^erly  exploited,  will  be  an  asset  to  the  United  States  and  a 
■ouroe  of  great  revenue,  and  I  have  no  patience  with  the  Vanden- 
bcrgs.  Hawes.  and  Cuttings  theory  about  the  Philippine  Islands. 
If  they  and  their  like  wo\ild  read  the  history  of  these  islands  by 
the  late  Qaneral  Wood^  Oovemor  General  for  many  years  of  the 
PhlllpplBe  Islands,  I  am  s\ire  they  and  Congress  would  have  an 
•ntlrely  different  view  as  to  the  Independence  of  these  Islands. 

K«vcr  In  the  history  of  the  United  States  has  it  ever  ceded  terrl- 
-•tory  once  acquired  by  it.  From  a  defensive  point  of  view  these 
jmLimnitm  «fe  «n  ahsolute  necessity.  The  Philippine  Islands,  with  the 
Bawallan  and  aome  more  islands,  give  the  United  States  the 
absolute  control  of  the  Padflc  Ocean,  the  same  as  Gibraltar  gives 
eontrol  to  Great  Britain  of  the  Mediterranean  Sea.  If  the  United 
States  were  to  abandon  the  Philippine  Islands  there  Is  a  profound 
tmUXaa  In  the  United  States  that  we  wlU  siiffer  not  o^ly  a  vast 
loas  OK  prestige  but  of  trade  and  commerce  in  the  Far  Sast:  that 
to  give  up  the—  ialaofda  would  practically  be  to  retreat  the  United 
BUtM  out  of  ths  Padfle  Ocean.  In  view  of  the  aggressive  action 
of  Japan  In  Mftnchurta  and  in  China  there  are  deep  misgivings  as 
to  what  would  haopen  to  Americana'  Interests  in  the  Orient  or  to 
the  PhlU^ylaea  themselves  if  the  Stars  and  Stripes  ahoxild  no 
loagsr  float  oesr  these  Islands.  Japan  for  the  past  500  years  has 
had  an  sys  f or  the  powssssinn  of  the  Philippine  Islands.    In  ISOO 


ths  Smpsror  ot  JaoMi.  Rldyaskl.  demanded  of  the  «r*^>««b  gov- 
of  thsss  4alaads  their  surrender  to  Japan.  The 
uUah  fovemor  geBsrel  IfDcred  the  Kmperor*B  request,  and  these 
lesBAlhod  ta  ths  possession  of  the  Klagdom  of  Spain  \intll 
IIM.  whsa  thsy  wars  ooaqusted  by  the  United  States  in  the  War 
with  Spain.  Bsoeat  eveats  la  Hawaii  have  served  to  emphasize 
ths  importaaos  ct  ths  stroagholdB  of  the  XTnlted  States  in  the 
Paetflc  aad  as  a  vwalag  to  ths  United  Statss  to  beware  of  the 
falss  step  la  this  direotton.  becanss  if  thess  islands  are  once  out 
of  the  United  States  it  la  a  qussUoa  whether  the  white  race  is  to 
abandon  Aide;  which,  to  mj  aalad,  would  be  a  prelude  to  a  vast 
opristnf  la  ladle  a§alast  Oieat  Brtteln.  aad  Is  one  which  concerns 
the  clvlUasd  world. 
BespectfuU}; 

Lome  A.  CtTrxLusB, 
Msiiiber  Nno  York  Legitlatun. 


naatcTtom  or  alaskan  ihndi 

Ifr.  BARBOUB  presented  •  letter  from  Mrs.  J.  S.  Barbour. 
of  Fateraon.  N.  J.,  rdative  to  the  protection  of  the  reindeer 
herds  tn  Aleska,  wbSdi  wms  referred  to  the  C(»mnlttee  on 
Territories  and  Insular  Affairs  and  ordered  to  be  printed 
tn  the  Raooas.  as  f  (dkms: 


KOMtMCHAM, 

PaUmm,  N.  J,  AprU  25.  if  J2. 
Senator  W.  Wsaasir  BAsaotTS, 

WashtngftoH.  D.  C. 
Mr  Heam  Ma.  BAKBOTTa:    I  am  writing  you  on  behalf  of  the 
Eskimos  of  Alaska,  to  ask  that  you  will  lend  your  Influence  toward 
any  legislation  which  will  protect  the  reindeer  herds  for  them. 
It  Is  their  only  source  of  food,  clothing,  and  fln^n^'i^i  support. 

I  understand  that  the  natives  are  helpless  In  the  face  of  organ- 
ised corporations  of  white  men,  by  whose  cleverness,  coupled  with 
ci4>ldlty.  are  fast  gaining  control  of  all  the  herds  of  reindeer. 

For  the  past  10  years  they  have  been  pleading  for  relief  *«/i  the 
enforcement  of  the  laws  for  their  protection. 

Thanking  you  for  anything  you  may  be  able  to  do  in  this 
matter,  I  am. 

Tours  very  truly» 

X.  N.  Bjuooub. 
Mrs.  J.  K.  BABsotnu 

UPORTS  or  COMXITTXIS 

Mr.  BINGHAM,  from  the  CommiUee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bin  (H.  R.  7233) 
to  enable  the  people  of  the  Philipi>ine  Islands  to  adc^  a 
constitution  and  form  a  govmunent  for  the  Philippine 
Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes,  reported  it  with  an  amendment  in  the 
nature  of  a  substitute. 

Mr.  ROBINSON  of  Indiana,  from  the  Committee  on  the 
Judiciary,  to  which  was  referred  the  bill  (H.  R.  10277)  to 
transfer  Lincoln  County  from  the  Columbia  dirision  to  the 
Winchester  division  of  the  middle  Tennessee  Judicial  dis- 
trict, reported  it  without  amendment  and  submitted  a  report 
(No.  595)  thereon.  b 

Mr.  STEIWER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (8.  4070)  to  author- 
ize the  acquisition  of  a  certain  building,  furniture,  and 
equipment  in  the  Crater  Lake  National  Park,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  596) 
thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  without  amendment 
and  submitted  reports  thereon: 

H.  R.  9970.  An  act  to  add  certain  land  to  the  Crater  Lake 
National  Park  in  the  State  ol  Oregon,  and  for  other  pur- 
poses (Rept.  No.  597) ;  and 

H.  R.  10284.  An  act  to  authorize  the  acquisition  of  addi- 
tional land  in  the  city  of  Medford,  Oreg.,  for  use  in  connec- 
tion with  the  administration  of  the  Crater  Lake  National 
Park  (Rept.  No.  598). 

Mr.  NYE,  from  the  Committee  on  Public  Lands  and  Sin*- 
vejrs,  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

H.  R.9591.  An  act  to  extend  the  period  of  time  during 
which  final  proof  may  be  offered  by  hon;testead  entrymen 
(Rept.  No.  599) :  and 

H.  R.  10744.  An  act  to  authorize  the  Issuance  of  patents 
for  certain  lands  in  the  State  of  Colorado  for  certain  pur* 
poses  (Rept.  No.  600). 

tXlCUTITl  KXrORTS  OT  THS  90BT  OmcS  COMMRTB 

As  in  executive  session, 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  postmas- 
ters, which  were  placed  on  the  Executive  Calendar. 

BILLS  DITtODUCKD 

Bins  were  introduced,  read  the  first  ttme,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  QBORGE: 

A  bin  (B.  4486)  for  the  relief  of  Eddie  B.  Black;  to  the 
Committee  on  Claims. 

By  Mr.  DILL:  ^ 

A  bin  (S.  4487)  for  the  relief  of  Leo  W.  Hurley;  to  tli^ 
Committee  on  M<.Iitary  Affairs. 

By  Mr.  NEELY: 

A  bin  (S.  4488)  for  the  relief  of  Ftank  W.  BaUey;  to  the 
Committee  on  Military  Affairs. 

A  bin  (S.  4489)  tar  the  relief  of  Lydla  A.  Thompson;  to 
the  Committee  on  Claims. 


penskm  to  Jafnes 


to 


A  bffl  (8.  44M)  gWBtint  a 
fbe  OoBunittee  on  Pensions. 

By  Mr.  OOPELAMD: 

A  bill  (3.  4491)  amending  the  shipping  act,  1916.  as 
amended,  for  the  purpose  of  further  regulating  common  car- 
riers by  water  in  interstate  commerce  of  the  United  States 
engaged  in  tranqiQrtation  by  way  at  the  Baaama  Oanal;  to 
the  Committee  on  Conuneroe. 

By  Mr.  SMOOT: 

A  biU  (&  4492)  to  provide  for  tbe  vocatk>nal  rehabilita- 
tion of  the  Mind;  to  the  Cmnmlttee  on  PidEiilc  BuUdlngs  and 
Qroonds. 

By  Mr.  flCTCHER: 

A  bai  (8.  4493)  providing  for  the  appoiistment  of  mkMilp- 
men  reserves  to  the  United  States  Naval  Academy;  to  the 
CbBunlttee  on  Naval  Affairs. 

By  Mr.  HAYDEN: 

A  bOl  (8.  4«4)  for  Vtm  rdlef  of  WlDlam  J.  Mteon.  Jr.;  to 
the  Committee  on  Post  OOoes  and  Post  Roads. 

By  Mr.  CARET: 

A  bin  <S.  4495)  amezMUng  section  1  of  the  act  entitled 
*Mn  act  to  provide  for  stock-raising  homosteada.  and  for 
other  puxpoaea."  approved  Deoember  29.  1916  (ch.  9,  par.  1. 
99  Stat.  862) ,  and  as  amended  Febrmry  28.  1931  (eh.  328, 
46  Stat.  1454);  to  the  Commtttee  on  PuhUc  Lands  and 
Surveys. 

kEVnnTI  AMD  TAXATTOII — SWUIMUIIIS 

Mr.  COUZENS  submitted  sundry  amendments  Intended  to 
be  proposed  by  him  to  House  bUl  10236,  the  revenue  and 
taxation  bfll,  which  were  refaied  to  die  Committee  on 
Finance  and  ordered  to  be  printed. 

Mr.  METCALF  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  blU  10236,  the  revenue  and  taxa- 
tion bill,  which  was  refored  to  the  Committee  on  Flnanoe 
and  ordered  to  be  printed. 

A9DSXS6  Bt  CLAUSX  G.  BOWKSS  AT  THS  UMVXILIVG  Or  TBX  STATXTX 

or  JAMES  MOKBOK 

Mr.  COPELANO.    Mr.  President,  at  the  old  iKxne  of  James 

Monroe  there  gathered  yesterday  a  notable  group  of  Ameri- 
cans. The  occasion  was  the  unveUlng  ot  a  monument  to 
the  author  of  the  Monroe  doctrine.  The  address  was  made 
by  that  eloqiiezit  exponent  of  Democracy,  Mr.  Claude  G. 
Bowers.  It  is  so  appealing,  so  stirring,  that  I  crave  the 
privilege  of  giving  it  to  the  American  people.  I  ask  unaoi- 
moos  consent  that  it  may  be  printed  in  the  Raooaa. 

There  being  no  objection,  the  address  was  ordered  to  be 
|M-inted  in  the  Rccord,  and  it  Is  as  foQows: 


ST  CiAmm  O.  Boeisse  at  tkc  UirfBLnro  or  ths  Bi'aTUS 
or  Jamss  Monsos  at  "Ash  Lawh."  duMXJun-iaaiuJM,  Ta..  Arma, 

as,  lasa 

Not  oCten  are  oeremoolss  In  commemoration  of  the  disttoigulahed 
dead  solemnized  under  circumstances  more  interesting  than  these 
here  to-day.  Here  stands  Ash  Lsem.  eo  tong  the  home  in  which 
Monioe  Ueed  and  aiedltatod— designed  by  JeOWson.  the  Med  at  his 
heart.  There  looaas  the  Norvmglan  piae  he  brought  beck  ee  a 
souvenir  of  his  serrloes  to  his  country  In  foreign  lands.  Here  Is 
the  famous  boxwood  he  1»rou|^t  home  from  Xngtand.  which,  Uke 
his  fame.  Is  green  and  more  roHwiet  then  It  ever  was  beSore. 
Across  this  lawa  be  was  wont  to  look  ap  to  the  hilltop  of  the 
gieat  phUoeopher  ot  dwnocraoy  to  whees  fundamental  pclnoiples 
he  was  as  iip/»hiing«ng  as  ths  North  Star;  for  it  was  his  wish  uiat 
the  home  be  built  so  that  In  the  xdght  he  could  see  from  his 
windows  the  Ught  twtnkhng  In  <2m  mensbMi  of  Moatlesilo.  mtber, 
■  aaany  times  the  SMSter  ot  that  mansion  ro4s  oa  horseback  to 
discuss  the  pulls  and  the  problems  of  the  tlmea.  It  was  on  this 
spot,  at  the  beginning  of  the  memorable  campaign  of  1800  that 
was  to  eal  In  the  Jsflsrsaalsa  trUHiph.  whfteh  deAnttely  deter- 
mined  that  ours  6ho\ild  be  a  democratic  republic,  that  JeSerson. 
Madison,  and  Monroe  secretly  planned  the  strategy  of  the  struggle. 
A»d  hevB  we  raise  s  beautiful  mocument  with  a  rosaantlc  his- 
tory oC  its  own.  When  the  ae\Uptor  was  still  yoong  and  anient  in 
his  art,  he  was  com  missioned  by  Venezuela  to  make  it  for  her 
capital,  as  a  visible  expression  of  her  appreciation  of  Monroe.  Into 
the  molding  of  the  marMe  weot  an  the  youthful  ardor  of  the 
artist,  and  then  came  the  British  challoige  to  the  doctrine  ot 
Monroe  In  the  Venezuelan  crlaU,  and  the  militant  counterchal- 
lenge  of  Cleveland  in  the  phrasing  of  Olney.  That  Incident  that 
so  nearly  led  to  war  was  closed  with  victory  for  the  poUcy  of 
Monroe,  but  the  delicacy  of  the  sttaetioa  wonU  have  msdb  the 
unveAUng  of  the  statue  then  seem  to  Bngiand  as  .the  salting  of  a 
sore.  And  so  the  yean  have  passed,  and  this  ezqulslts  bit  of 
statuary  has  been  treasursd  In  the  studio  of  the  sculptor,  who 


to  lose  tt  with  the 
his  youth. 

Now  we  bring  it  home  to-day  to  be  unveiled  la 
PleemUi.  to  the  house  dsslgaed  by  Jsgsrson.  a 
boKwood  phmted  by  Monroe^  aad  where  looms  the  pine 
travels  that  thrsw  Its  shafdovps  en  his  euaay 

It  Is  flttt^.  toow  thfst  this  should  be  done  la  the 
governors  of  the  various  States,  whose  constltutlfmal 
dlgaltgr  never  bad  a  stetitsr 


•f 
^hs 
Ol  Ms 

of  the 


AB  this  is  sacred  ground.  Wlthm  a  radlxts  of  a  few  mllas  Uved 
the  Immortal  trio  whose  }otxit  lahors  made  ours  a  rq>tiblle  dedi- 
cated to  liberty  and  human  rls^tts.  On  yonder  hffltop  Is  the 
hoow  of  Jefferaon.  the  author  of  the  Declaration  at  Xndcpendeaoe 
and  the  phUoeopher  of  democracy.  Hot  far  away,  at  Montpriler, 
dwelt  Itedlsen.  the  "father  of  ths  OoDstttatlan.''  And  hate  Uved 
Moorae.  the  author  at  the  doctrine  ttet  has  iwuieiiod  the  Aaial- 
ean  RepoUic  from  the  Interference  of  the  Kuwpean  powers.  These 
scenes  were  familiar  with  the  flguTM  at  them  sB:  tor  tMreahoute 
they  often  sat  under  the  trees  on  summer  days  In  solenm  eon  verse 
on  the  problems  of  the  hour. 

Thsrewaa  eoMsthtBg  beeatttni  inA  sere  to.  the  Mndrt^^  ot 

poUtloai  Ideals  that  held  them  In  thoM  hoadi 

eoaal  afBectlan  were  q[uMe  sa  etfong.    They  loved  eeeh  aHisr  for 

their  virtues  wati  f oond  tt  ewy  to  pecdoa  esch 

by  one  they  passed  with  papular  eoeieaa  to 

at  the  Bepubilc  aud  wrote  their  deeds  ta«to  ^ 


I  have 


he  would  have  had  tt  eh. 

MONaoa  THk  maw 

Among  these  three  musketeers  of  desdberaey  ta.  Ametlea.  Mon> 
roe  was  the  outstanding  man  of  actioui  Be  was  sssentiaOy  a 
lighter.  The  others  might  use  rapier  of  ftimssn:  Monroe  preterrsd 
the  bsttle-ax.  He  arrived  at  his  conclusions  through  oonaciea- 
tlous  and  meticulous  research;  but  when  his  opinion  had  been 
formed,  it  was  a  conviction  to  which  he  courageously  adhered. 
No  one  ever  had  to  inquire  where  he  stood  on  a  controvacstal 
proposition — ^he  stood  openly  In  the  focefront  of  the  battle  where 
ttie  struggle  was  the  fiercest. 

There  was  nothing  of  the  poison  ot  envy  in  his  blood.  Even 
his  momentsry  clash  with  Madison,  when  their  ambitions  met. 
failed  to  chill  the  warmth  of  his  affectlans  for  the  tth^ti  of  Mont- 
peller.  Bven  the  unpleasantness  with  Jefferson  over  the  rejection 
of  the  Si^lsh  treaty  could  not  «<«T»iiTi«iyi^  t^ls  love  and  admiration 
for  the  genius  of  Montlcello. 

We  need  not  ooncem  ourselves  in  the  study  of  his  character  with 
the  methods  of  the  peychoanalylsts.  It  Is  enough  to  know  that 
Madison  admired  and  loved  him;  that  Jefferson  said  "he  Is  a 
man  whose  sonl  might  be  turned  wrong  side  outward  without 
discovering  a  blemish  to  the  worLd."  It  Is  enough  to  know  that 
J<din  Quincy  Adams,  who.  In  his  diary,  scarcely  permitted  a  ooa- 
temporary  to  go  xmscstched,  said  that  the  mind  of  Ifoivoe  "  was 
anxious  and  unwearied  in  the  pursuit  of  truth  and  right,  patient 
in  inquiry  and  contradiction,  ooucteous  even  In  collision  of  senti- 
ment,  sound  tn  Its  ultimate  Judgments,  azMI  flra  In  its  flaal  eon- 
dusktns."  And  that  Lord  Hoi  lead,  whose  drawing  roan  end 
dining  room  in  London  were  graced  py  the  laost  remartcable 
characters  ot  his  time  in  literatare.  pollttos,  and  art.  foiuid  him 
"  a  Bian  of  -candor  and  prtnnlpls  dlUgeat.  eannest.  sfislWe.  sad 
profound" 

In  his  public  character  he  was  of  Gato-Uks  austsrUgr;  la  his 
friendships  he  was  all  fidelity;  Mad  to  his  country  hs  gave  the 
whols  of  a  robust  mind  and  a  devoted  heart. 


Monroe  was  preeoekras  la  the  development  of  hii  polttteal 
Ideals  Nature  enade  hloa  a  BepuMlean.  He  knew  thet  Ood 
never  x^aoed  a  eroem  upon  the  heed  or  a  laeh  In  the  head  at 
say  man  bom  of  w<«ian  erith  the  dMne  right  to  ride  eengbshed 
over  hIi  fellow  mm. 

And  nature  aad  the  tfeonUer  made  hhn  a  Deeaeciat.  BBs  knew 
thet  any  government  that  does  not  rest  upon  the  adeettone  of 
the  peivie  because  of  Its  equal  devotion  to  the  eenimen  Inter  sets 
of  them  an  Is  a  usurpatloa  aad  aa  iMpuettloB  based  en  teree  er 
ftmid. 

He  oppoeed  the  rattfleatlon  at  the  OoiMtltutlon  es  it  OMue  ftem 
the  convention  because  of  the  absenee  of  a  bfll  at  rights  for  the 
proteeHon  of  the  citlesn  egahist  the  abuse  at  power. 

He  believed  in  the  sovcnrei^i  rights  of  States;  he  opposed  as 
dangerous  the  oentrtfieatton  ot  power;  he  dnnaskded  that  poUtleal 
power  in  the  Republic  be  dlsssBdnated  among  the  people  hi  their 
homes  end  not  «one«itratsd  la  eoaae  seieBeu  capital. 

The  political  philosophy  of  Monroe  was  bom  at  hto  passlen 
for  liberty  and  human  rights.  That  Is  the  Americanism  of  the 
founden.  and  when  it  dies  the  BepubUc  wUl  reses  to  live. 


SOOTSTZFB 

It  would  he  profitable  If  we  had  the  time  to  trace  the  foot- 
prints of  this  great  man  over  the  pages  of  our  history. 

There  would  be  a  thrill  In  the  story  ot  the  youth  of  the 
Revolution — the  gallant  charge  at  Trenton,  where  he  eaptured  the 
artillery  of  the  enemy,  received  a  bullet  tn  htt  Shoulder  he  was 
to  carry  to  his  grave,  aad  was  glorified  by  the  enoonfum  of 
WsshlBgton. 

We  might  pause  to  reflect  on  the  prophetic  vlslaB  of  the  young 
than  se,  who  In  the  midst  of  a 
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to  tiM  wMtem  wjuutiy.  fraawtf  11m  eel«tarmt«d  rq>ort  oo  fhe 
AtBciicaB  right  to  the  navigation  at  the  Miaslaalppl,  and  to  an 
«fatl«t  at  Wnr  Orleaas. 

Thtf  la  tfM«r  romaaee  in  the  efeory  of  hi*  embaasy  to  reroha- 
tioBaiT  France  where,  as  kme  ambaaaador.  he  received  the  fraternal 
embrace  of  the  president  of  the  convention  In  the  tribanal  whence 
only  a  few  days  before  the  outraged  members  had  hturled  the 
bloodT  Robespierre. 

JfThtt  Amerlean  ean  not  tfarm  to  the  tale  of  his  rescue  of  Patne. 
Mm  American  patriot,  from  the  shadow  of  the  guillotine,  and  the 
story  of  the  flnnsM  with  which  he  managed  to  save  the  wife  of 
Cafayette  from  a  bloody  death  without  incurring  the  displeasure 
of  the  revohitionary  government? 

We  should  Uke  to  picture  him  negotiating  for  the  purchase  of 
the  empire  of  Louisiana,  with  a  vivid  realisation  of  the  Imperial 
destiny  of  the  nation,  and  taking  his  leave  of  Napoleon  in  the 
palace  of  8t.  Cloud. 

It  would  be  interesting  to  follow  him  to  Madrid  In  his  unsuc- 
eeatful  sffort  to  purchase  Florida,  and  then  rejoice  with  him  during 
his  PrvBldsDcy  in  the  final  consummation  of  his  hope. 

oaoAxaa*  or  viCToar 

But  hacmass  at  the  slovenly  |ustloe  done  him  on  the  page  of 
history  w*  aoust  pause  for  a  hasty  review  of  the  heroic  part  he 
pUyed  ta  the  War  at  1812. 

He  had  entered  the  Cabinet  of  ICadlaon  as  Secretary  of  State  on 
eooditlan  that  he  have  the  atmoet  freedom  In  attempting  a 
psaceabis  settlement  at  the  dliTerenoes  between  the  United  States 
and  Bngland  But  Bn^and  was  arrogant  and  xinyleldlng:  and 
when  the  choice  was  offered  between  the  supine  surrender  at  our 
lights  and  war  he  Jollied  the  war  party  and  became  its  leader. 

It  was  he  who  finally  framed  the  report  on  the  dttiatlon  of  the 
Calhoun  committee  in  the  Senate,  and  he  it  was  who  phrased  the 
war  pssssgts  in  the  mesaage  of  his  chief. 

And  so  the  war  came,  and  reverses  set  In;  and  the  energetic 
sptnt  of  the  patriot  and  the  man  of  action  chafed  at  the  in- 
aptitude and  iassttode  of  the  Secretary  of  War.  Then  came  the 
black  humiliation  at  Bladensburg:  the  uescent  on  Washington, 
and  the  scenes  of  vandalism  there.  In  the  midst  of  the  resulting 
panic  and  military  chaos  James  Monroe  for  three  days  seldom 
quit  the  saddle  aixl  did  not  change  bis  clothes. 

In  that  crisis  In  the  Nation's  history  Madison  turned  to  the 
•trong  man  of  his  administration  who  held  the  portfolio  of  State, 
and.  making  him  Minister  of  War  as  well,  hitrusted  him  literally 
with  the  preservation  of  the  Nation's  honor. 

The  moment  the  power  was  his  he  dynamitized  the  people. 
fanned  thetr  smoldering  patriotism  Into  fiames,  move^  with  iron 
eouraga  and  ({ulck  decision  to  his  task,  projected  his  energy  and 
•nthTislaam  into  the  troops,  found  necessary  equipment  for  the 
fighting  foreea.  and.  keenly  conscious  of  the  possibilities  at  New 
Orleana.  he  hurried  every  available  resoiirce  to  Andrew  Jackson. 

In  that  dai^  hour,  aside  fnnn  Jackson,  the  strong  man  of  the 
Wapuhllc  was  James  Monroe,  who  stiffened  our  resistance  and 
levlved  our  oonfldenoe.  We  rejoloe  In  the  glory  of  Perry;  we  glory 
!n  the  triumph  of  Jaeksoo;  but  there  was  a  trio  of  masters  in  that 
■truggla,  and  one  was  James  Monroe. 


Thoa  the  stroag  man  of  fhe  Madison  administration  moved  with 
logical  seqttsace  to  the  Prsakleney.  With  his  ascension  the  Fed- 
•raltst  Party  esassd  to  be  a  potent  factor  In  affairs.  The  brilliant 
eotnpany  ot  Ns  ortgtnal  leadership  was  gone,  and  its  treachery  In 
the  seeoiifd  Bngltsh  war  had  discredited  It  forever.  The  Jeffersonlan 
ocinoept  of  the  State  was  now  generally  accepted.  No  longer  was 
there  anything  to  light  about,  and  under  Monroe  the  Nation  en- 
tered uposi  the  era  at  good  faellng. 

Happy  wwe  the  people  under  his  mlershlp.  Two  Jeffersonlans 
before  him  had  established  the  aovemment  on  a  democratic  basis 
of  simplicity  and  ootnmon  ssnse.  There  was  rigid  economy  in  pub- 
lic emtendltures.  The  taaes  merely  measured  the  cost  of  govem- 
it  eooacmicaUy  artmtnlstsred.  The  whole  pec^le,  none  too  rich. 
ans  la  ahjaet  puvty,  mjoyed  prosperity  and  peace.  Tes: 
there  was  peace  ta  the  land;  and  peace  in  the  hearts  of  the  people. 

About  the  CabtaMt  tahle  sat  the  strongest  advisors  any  President 
has  had  since  the  first  administration  of  Washington.  Incapable 
of  aavy.  aatf  ooaapeteat  to  hold  his  own  in  any  company.  Monroe 
suauDOSMd  to  his  sMs  the  foremost  Intellects  of  the  Republic. 
There,  la  the  Stats  Department,  sat  John  Qulncy  Adams,  the  most 
adequately  trained  dipktmat  Anmrtca  had  known — robust  in  mind 
and  tiwpecinahle  la  character.  There.  In  the  Treasury,  was  William 
H.  Crawford,  oom  of  ths  soundest,  sanest,  greatest  statesman  In  the 
ea^  RspuhUc.  who  barely  missed  the  Presidency.  Th»e.  In  the 
War  OOfOa.  sat  Oaihmin.  with  .one  at  the  most  bnillint  philosophic 
minds  that  our  race  has  ever  kaowa. 

It  was  more  than  the  era  ot  good  feeling:  It  was  the  miii^Twiiitn 
of  the  glanta. 


cotirageous  act  put  upon  that  administration  the 
stamp  of  Immortality.  With  the  setting  of  the  sun  of  the  Corslcan 
genius  at  WaterkM  all  the  forces  ot  autocracy  and  tyranny  began 
to  strut  under  ths  euphonious  banner  of  legitimacy.  Prom  the 
hour  the  peopSe  of  Paris  roee  in  wrath  and  battered  down  the 
Bastfle  ths  aotoerata  df  ths  world  had  been  forced  to  lower  their 
minds  to  the  vulgar  ronaWtsratlon  of  ths  temper  of  their  subjects. 
But  now  the  Botubons  were  back  from  their  travels  and  on  the 
throne  of  Prance,  and  In  Parts,  Vienna.  St.  Petersburg,  and  Berlin 
autocracy  waa  fortttytng  ttsdX  against  liberty  and  human  rights. 
Mattemick  add  I^Uyraad.  the  polsoa  spiders  of  diplomacy,  were 
weaving  thalr  web  of  legitimacy  to  hold  back  the  onward  march 


of  hberty-lovlng  men.  Thus  waa  wrought  In  a  odd-blooded  eon- 
spiracy  against  the  peoples  of  the  earth  the  alliance  dedicated  to 
the  suppression  of  all  revolts. 

And  just  then  the  Spanish  colonies  In  South  America,  eatd&lng 
their  inspiration  from  our  revolution,  irere  throwing  off  the  yoke 
of  Spain  and  taking  possession  of  their  governments. 

Here  was  &  defiance  of  the  tyrannical  alliance  of  the  monarehs 
and  their  ministers;  here  an  opportunity  for  the  Old  World  forcibly 
to  Inject  Itself  into  the  new.  Here  was  an  invitation  for  the  com- 
bined autocrats  of  Europe  to  restore  the  lost  colonies  to 'the  Kli^ 
of  Spain  and  assert  their  right  to  Interfere  in  the  political  affairs 
of  the  western  world. 

But  deep  in  the  hearts  of  our  people  was  the  determination 
that  this  new  world  would  never  submit  to  the  dictation  of  the 
old:  and  it  fell  to  Monroe  to  serve  due  notice  on  the  twf«T>ar*<h^ 
and  their  ministers  across  the  sea 

This  he  did  In  a  message  that  ranks  in  significance  with  the 
greatest  State  papers  of  all  time.  He  had  pondered  the  problem 
preeented  by  the  chanceries  of  Europe;  he  had  tested  his  con- 
clusions on  the  minds  of  Jefferson,  Madison,  and  Adams;  and  he 
sat  down  to  the  phrasing  of  the  doctrine  that  was  to  become  the 
fixed  policy  of  our  people. 

And  he  phrased  It  as  happily  as  Jefferson  phrased  the  Declara« 
tion  of  Independence.  Its  strong,  spirited,  clear-cut  sentences 
marched  like  battalions  with  bayonets. 

Referring  to  the  powers  across  the  sea  that  had  entered  Into 
this  conq>lracy  of  legitimacy,  he  declared  that  "  we  shall  consider 
any  attempt  on  their  part  to  ertend  their  system  to  any  portion 
of  this  hemisphere  as  dangerous  to  our  peace  and  safety."  And. 
mindful  of  the  threat  to  the  newly  acquired  independence  of  the 
nations  of  South  America,  he  served  notice  that  "  we  could  not 
view  any  interpoeltion  for  the  purpose  of  oppressing  them,  or  con- 
trolling In  any  other  manner  their  destiny,  by  any  European 
power.  In  any  other  light  than  as  a  manifestation  of  an  un- 
friendly dispoeitlon  toward  the  United  States." 

That  was  all— but  that  was  quite  enough.  Jefferson  had  given  vut 
a  declaration  of  national  Independence;  it  was  reserved  for  Monroe  to 
issue  the  declaration  of  independence  for  the  entire  western  world. 

Thus  it  was  that  the  hopes  and  plans  of  the  Mettemicks  and 
Tallyrands  crumbled  like  a  house  of  cards  before  the  bugle  blast 
of  independence  sounled  by  James  Monroe. 

LAST    DATS 

Thus  was  he  crown^Hi  with  triumphs  when  the  father  of  the 
Monroe  doctrine  entered  upon  his  few  remaining  years  in  private 
life.  On  yonder  hilltop  his  friend  Jefferson  was  tottering  to  bis 
tomb  between  long  lines  of  reverential  pilgrims.  M»<1«fnn  was 
gracefully  growing  old  at  Montpeller.  And  now  Monroe,  too,  was 
added  to  the  company  of  sages.  He  visited  his  dying  friend  at 
Montlcello,  and  walked  again  In  the  garden  at  Bfcmtpelier  with 
Madison.  He  presided  over  the  Constitutional  Convention  of  Vir- 
ginia and  accorded  recognition  to  Madison  on  the  floor.  He  ac- 
cepted service  on  the  board  of  the  university  Jefferson  had  created 
for  the  training  of  the  future  leaders  ot  democracy  in  America. 
But  the  twilight  deepened  rapidly,  and,  like  Jefferson,  on  the 
Nation's  natal  day  he  passed  to  history. 

A  full  centiiry  has  passed;  and  now  we  raise  this  statue  pre- 
sented by  the  generosity  of  the  sculptor  to  the  Nation,  among 
scenes  beloved  by  Monroe,  associated  with  memorable  frlendshlpe; 
on  the  lawn  of  the  home  that  witnessed  epochal  conferences  that 
affected  the  coxirse  of  history;  and  in  a  section  of  Virginia  redolent 
of  the  memory  of  the  three  Plutarchlan  figures  who  more  than 
any  other  made  this  a  Republic  biillt  upon  the  democratic  conc^t 
of  the  state. 

NOMINATION  OF  VALKNTOfg  J.  PETkR — NOTITICATION  TO  PBKSI9KNT 

Mr.  HOWELL.  Mr.  President,  about  two  weeks  ago  Valen- 
tine J.  Peter  was  confirmed  as  United  States  marshal  for 
the  State  of  Nebraska.  It  is  desired  that  he  should  take 
office  on  the  first  of  the  month.  Therefore,  as  in  executive 
session.  I  ask  unanimous  consent  that  the  President  may 
be  notified  of  the  confirmation  of  his  nomination. 

The  PRESIDENT  pro  tempore.  As  in  executire  session, 
out  of  order,  the  Senator  from  Nebraska  asks  unanimous 
consent  that  the  President  may  be  notified  of  the  confirma- 
tion of  the  nomination  which  the  Senator  has  mentioned. 
Is  there  objection?  The  Chair  hears  n(»e,  and  that  order 
will  be  entered. 

KrrxcT  OF  10  pn  cint  cttt  on  xntssnal  RxvnnnB  vukzatj 
Mr.  ODDIE.  Mr.  President,  I  ask  to  have  printed  in  the 
Reookd  a  letter  from  the  Commissioner  of  Internal  Revenue 
showing  the  number  of  internal-revenue  agents  in  each  of 
the  38  field  divisions  and  the  number  of  zone  deputy  col- 
lectors in  each  of  the  64  internal-revenue  collection  districts 
who  will  have  to  be  dropped  in  case  the  10  per  cent  cut 
ordered  by  the  Senate  In  appropriations  for  the  Treasury 
Department  shall  be  made.  The  list  is  furnished  at  my  re- 
quest by  the  Commissioner  of  Internal  Revenue.  I  have 
already  called  attention  to  the  fact  that  possibly  $95,000,000 
in  internal-revenue  collections  will  be  lost  if  these  reduc- 
tions in  the  personnel  are  made. 
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Tlie  PRESIDENT  pro  tempore.    Without  ohjectioxi.  the 
letter  will  be  printed  in  the  Rscokd. 
The  letter  referred  to  is  as  follows: 

Apan.  28.  lOSa. 
Hon.  TASKxa  L.  Oman, 

CKakrman  Subeommfttee  in  Qhvt^  of  th« 

Trcmtury  DSpartiHent  Appropriation  Bill, 

United  States  Senate. 
Mt  Dkas  Ma.  Craibscan:  In  response  to  your  verbal  request  of 
yesterday  I  am  submitting  herewith  two  statements:  The  first 
showing  the  number  of  Internal-revenue  agents  In  each  of  the  83 
field  divisions  whoee  services  would  have  to  be  dispensed  with  in 
the  event  the  10  per  cent  reduction  In  the  administrative  appro- 
priation for  the  Internal  Revenue  Service  Is  made  by  the  Congress 
for  the  fiscal  jrear  1938,  and  such  reduction  is  to  be  applied  to  this 
branch  of  the  field  service;  the  second  statement  showing  the 
number  of  eone  deputy  collectors  In  each  of  the  64  Internal-reve- 
nue coUectlon  districts  whoee  services  would  have  to  be  termi- 
nated In  the  event  of  the  enactment  Into  law  of  the  above-men- 
tioned 10  per  cent  reduction  Ifi  funds  and  the  application  of  such 
reduction  to  the  field  personnel  operating  tuider  the  supervision  of 
the  various  collectors  of  Internal  revenue. 

The  Information  contained  in  these  statements  Is  based  on  the 
percentage  which  each  of  the  two  classes  of  employees  concerned 
In  each  field  olQoe  bears  to  the  total  number  of  these  respective 
classes  of  employees  in  the  entire  field  service,  and  these  percent- 
ages were  then  applied  to  the  necessary  reduction  in  personnel 
which  would  have  to  be  made  by  reason  of  the  proposed  reduction 
In  administrative  funds. 

Sight  modifications  In  these  figures  would  have  to  be  made  In 
the  actiial  accomplishment  of  a  10  per  cent  reduction  In  p>erBonnel 
cost  for  the  reason  that  in  some  of  the  smaller  divisions  or  coUec- 
tlon districts  where  the  territory  to  be  covered  Is  expansive  and 
the  population  Is  sparse  and  widely  scattered.  It  may  be  possible 
that  no  reduction  in  personnel  could  be  made  in  such  divisions  or 
dlstrlcte,  and  in  that  event  a  proportionately  larger  reduction  in 
personnel  would  have  to  be  made  In  the  larger  divisions  or  districts. 
Sincerely  yours, 

DAvm  BmnrzT,  Commissioner. 
Revenue  agents'  divisions — Necessary  reduction  of  revenue  agents 

to  meet  proposed  10  per  cent  cut  in  19i3  appropriation 
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ABOLITION  OP  C1TSTOMS  VtSTKXCTS  TTNDKS  10  PBI  CSNT  APPVOPSXA- 

TION  CUT 

Mr.  ODDIE.  Mr.  President.  I  ask  to  have  printed  in  the 
RaooRB  R  statement  from  the  testimony  of  the  Seeretarjr  of 
the  Treasury  before  the  subcommittee  of  the  Senate  Appro- 
priations Committee  slK>wing  the  customs  district  offices 
tvtiich  wtil  be  abohsfaed  aad  consohdatod  in  case  the  M  per 
cent  cat  to  appropriations  in  the  Treasury  Department  ap- 
propriations bill  ordered  by  the  Senate  is  carried  ChnxuSi. 

There  beine  no  ohjection.  the  statement  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 


XTNZTS)    8XATSS    CTTST03CS    OISTS3CTS   TO    BS   ABOLISHB* 
PCS  CEMT  CtTT  OF  CBMATB 


TTNUDt 


By  ahoilahlng  tlw  dlstrtek  of  IxkUaaa  w*  eaa  saws  %lAjt/M* 
By  abolishing  the  dlsCrlet  of  Iowa  we  can  save  aiajBOO. 
By  aboUahing  the  district  of  Colorado  we  can  save  StO  jao. 
By  abollahlag  tba  district  at  Utah,  and  Nevada  w«  eaa  ■ 
$8,100. 

By  abollsblBg  tflw  dMrtct  of  Kssifttteky  we  ean  aav*  tiavTOO. 
By  mhAHshiag  tHa  district  at  Twnn— wn*  we  ean  sacsw  aSOjMO. 
«he  dlrtttet  «C  NBteaska  we  am  saM  «tft44S. 
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Tn  wiMotirl.  tiw  aboUshlne  all  of  the  Dorts  tn  tbe  district,  ez-  I  Into  cash  at  least  a  nart  of  the  closed  bank's  eood 
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In  IftaaoQil.  'by  aboUahlag  aU  of  the  porta  In  the  district,  ex- 
cept St.  Loula.  we  c&n  saTe  $39X0. 

»aluth.  Iflxm..  place  under  lilnneepolle.  and  we  can  save 
•13.000. 

Pittsburgh.  Pa^  place  under  Philadelphia,  with  a  saving  of 
$10,100 

San  Olego.  Calif.,  abolish  and  place  \inder  Los  Angeles.  $12,500. 

Providence,  R.  I.,  place  under  Boston,  and  abolish  the  port  of 
Newport.  R.  I.,  and  we  can  save  $24,000. 

Bocheeter.  N.  T..  place  under  Buffalo,  and  abolish  the  ports  of 
mica  and  Syracuse,  with  a  saving  of  $23,500. 

Milwaukee.  Wis.,  place  under  Chicago,  with  a  saving  of  $ll;200. 

Mobile.  Ala.,  place  luder  New  Orleans,  and  abolish  all  sub- 
parts: Birmingham.  Oulfport,  Paacagoula.  and  Blloxl.  with  a  sav- 
ing OS  $30,880. 

Tou  can  place  Bridgeport.  Conn.,  under  New  York,  and  abolish 
the  port  of  Hartford,  and  save  $24,300. 

Ohio:  Abolish  the  ports  of  Akron.  Columbus,  Dajrton,  Cincin- 
nati, and  Toledo,  and  save  $54,160. 

Wilmington.  N.  C.  place  under  Norfolk,  and  abolish  the  port 
of  Chrrlotte.  and  save  $8,940. 

To-    can  abollsb  the  port  of  Dallas  and  save  $11,880. 

Abolish  the  port  of  Port  Worth  and  save  $2,400. 

Abolish  the  port  of  Georgetown  and  save  $41,060. 

Abolish  the  port  of  Atlanta  and  save  $9,100. 

AboJJsh  the  port  of  Peorta  and  save  $4,400. 

Abolish  the  port  of  Alexandria  and  save  $1,140. 

Abdiiah  the  port  of  Richmond  and  save  $13,400. 

AboUah  the  port  of  Albany.  N.  T..  and  save  $10,800. 

Abolish  the  ports  of  Worcester.  Springfield,  and  Lawrence,  Mass., 
and  save  $2^.000. 

Abolish  the  port  of  Orand  Rapids  and  save  $6,400. 

Abolish  the  port  of  Spokane  and  save  $7,200.  or  a  total  of 
$520,070. 


BANKHIG    OTftim — AOOItSSS    BT    SENATOR    WALCOTT 

Mr.  KSAN.  Mr.  President,  I  ask  unanimous  consent  that 
an  address  delivered  hy  the  junior  Senator  from  Connecticut 
[Mr.  WalcottI  over  the  radio  last  night  on  the  subject  of 
our  banking  laws  may  be  printed  in  the  Rxcord. 

There  being  no  objection,  the  address  was  ordered  printed 

In  the  RacoRs.  as  follows: 

arauLTioN  or  aamciHO  laws 

Head  for  K*"*'<"C  reform,  which  may  have  been  of  Interest  to 
only  a  small  number  of  people  untU  recently,  has  been  brovtght 
taoaae  to  the  entire  country  so  forcibly  In  the  last  two  years  that 
no  argument  la  required  to  prove  It.  It  Is  universally  admitted 
that  It  is  one  of  the  greatest  needs  of  the  country.  This  recog- 
nition haa  come  not  only  from  the  fact  that  diulng  the  past 
decade  one-third  of  our  hanka,  or  about  10.000,  have  had  to  sus- 
pend paymanta  and  have  tied  up  several  billions  of  deposits  for 
aaany  f**"***"«  of  depoeltan,  and  left  many  communities  without 
any  banking  serrlce.  It  haa  also  arisen  from  the  popular  belief, 
which  Is  certainly  baaed  on  fact,  that  the  banks  have  played  a 
part  tn  fostering  the  boam  and  the  wild  speculation  which  en- 
gulfed the  entire  country  and  culminated  In  the  crash  in  the 
aotumn  at   IWP    f i  lau   the  effects  of  which   we   have   not  yet 


To  avoid.  In  so  far  M  this  oan  be  done  through  legislative  chan- 
nela.  the  recurrenee  of  such  events,  a  subcommittee  of  the  Bank- 
^Dig  and  Currency  Committee  of  the  United  States  SMaate.  under 
the  ehalrmanahlp  of  Senator  Caamt  Olass.  of  Virginia,  a  co- 
author of  the  Mdarml  reeerva  act  of  1913  and  a  former  Secretary 
of  the  Trmmuxj.  has  wovkad  for  nearly  two  years  and  has  finally 
tntrodoead  a  btll  that.  It  Is  hoped,  will  bring  about  salutary 
reforms  in  our  hanking  structure.  In  drafting  this  bill  the  com- 
nUttee  haa  haan  handlet4>pe<f  by  the  fact  that  the  banks  of  the 
country,  wot  king  as  they  do  in  part  under  Pederal  law  and  In 
part  under  the  lawa  of  48  Statea.  have  engaged  for  years  In  a 
oompeUUon  tn  la>tty.  attd  that  a  law  applicable  only  to  national 
banks  or  to  banks  that  are  members  of  the  ^deral  reserve  system 
can  always  be  evaded  by  giving  up  national  charters  or  member- 
rtUp  in  Vb»  Fsdvml  raif  »e  system.  Fundamental  banking  re- 
lonns.  tiMKjifare.  can  not  be  accooqillahed  until  all  the  banks  in 
the  country  that  receive  d^oalts  are  placed  imder  uniform  na- 
tlODal  supervision.  But  this  will  take  thne.  In  the  meanwhile, 
much  ean  be  aoeompllahed  within  the  existing  conditions,  greatly 
to  Improve  th«  management  of  the  banks  and  to  protect  depositors 
and  the  country  In  gansral  from  such  misfortunes  as  they  have 
suffered  ftom  tbs  banks  In  the  past  30  months. 

To  do  this  the  committee  proposes :  (1 )  To  Improve  the  actual 
management  of  the  banks.  <9)  to  strengthen  the  authority  of  the 
Federal  rseerve  system,  and  (3)  to  facUttate  and  expedite  payments 
to  depoatton  at  banks  that  are  closed  or  will  doae  In  the  future. 

To  start  with  the  last  point.  Provision  Is  made  In  the  blU  for 
the  eatahUshaaent  of  a  FMeral  liquidating  corporation,  which  will 
make  tt  posslbia  tar  «lepoattors  of  eloeed  banks  to  reoelve  a  part 
of  their  depualta  iBtteh  more  promptly  than  la  possible  at  present 
a  recetvee.    The  inqiortianoe  of  thla  measure  to  the  general 

Wnen^your  bank  doees  and 
And  that  the  masiey  on  which  yon  have  coxinted  for 

unavailable,  it  la  a 
bOl  MtshttihM  a  oocpontlon  to  which  tha 

banks,  and  mamber 
tMvn  over  a  fund  that  will  cnabia  tha  oorporattan  to  convert 


Into  cash  at  least  s  part  of  the  closed  bank's  good  sssnts  and  to 
turn  the  funds  over  to  the  depositors.  When  the  assets  are  finally 
liquidated  by  the  sale  of  inveetments  or  through  the  ooUectloo  of 
loans,  the  corporation  will  be  reimbursed  for  its  outlay  and  the  re- 
mainder will  go  to  the  bank's  creditors,  including  its  depositors. 
The  corporation's  money  Is  therefore  s  revolving  fund  and  should 
be  available  permanently.  It  will  consist  of  one  hiuidred  twenty- 
five  millions  from  the  United  States  Treasvuy.  about  sixty-five 
millions  from  the  reserve  banks,  and  about  the  same  amoimt 
from  the  member  banks.  In  addition,  the  corporation  can  Issue 
about  five  hundred  millions  of  debentures,  so  that  It  will  have 
ample  funds  to  do  the  important  work  for  which  It  has  been 
created.  The  benefits  of  this  corporation  apply  only  to  banks 
that  are  members  of  the  Federal  reserve  system.  Nonmember 
banks,  however,  can  obtain  advances  from  the  Reconstruction 
Finance  Corporation,  which  has  two  hundred  millions  for  that 
pxirpose. 

In  order  to  hnprove  the  condition  of  member  banks,  the  pro- 
posed t^ll  provides  certain  safeguards  about  the  character  and 
amount  of  Investments  the  banks  can  make,  limiting  the  amounts 
that  the;  can  Invest  in  the  obligations  of  any  one  company,  so 
that  they  tnay  not  run  the  risk  of  having  ail  their  eggs  In  oim 
basket  or  of  diverting  too  large  a  proportion  of  their  funds  Into 
enterprises  in  which  directors  or  other  persons  <T'*'^ivntlftl  In  the 
affairs  of  the  bank  may  be  Interested. 

A  great  evil  that  has  developed  in  the  banking  system  In  recent 
years  haa  been  connected  with  afllliates,  particularly  so-called 
security  aSUiates,  companies  organized  to  sell  stocks  and  bonds  in 
competition  with  private  Investment-banking  houses.  These  com- 
panies, often  owned  and  managed  by  the  same  people  as  the  banks, 
are  nevertheless  independent  corporations;  and  since  they  don't 
receive  deposits  and  have  no  charters  as  banks,  have  authority 
under  the  law  to  do  many  things  that  the  banks  themselves  are 
not  permitted  to  do.  In  some  cases  this  has  worked  with  no 
harm  to  anyone  and  has  even  been  advantageous.  But  in  many 
cases  these  corporations,  winning  the  confidence  of  Investors  by 
the  name  of  the  bSnks  with  which  they  are  connected,  have  been 
the  agencies  for  distributing  securities  that  have  not  been  good 
or  that  have  been  priced  far  above  their  intrinsic  value.  Further- 
more, there  have  been  cases  where  the  adlllates  have  been  used, 
through  the  medium  of  loans  by  the  parent  banks,  for  the  pur- 
poee  of  investing  the  depositors*  money  In  the  kind  of  assets  that 
the  banks  were  not  permitted  to  acqtilre.  That  Is  an  evasion  of 
the  law  and  has  caused  many  failures  of  banks  and  losses  to 
depositors. 

The  propoeed  bill  provides,  first  of  aU.  that  all  such  afllliates  be 
subject  to  reports  and  to  examinations,  so  that  the  supervisory 
authorities  may  be  informed  as  to  the  relationship  between  the 
affiliate  and  its  parent  bank  and  may  prevent  the  develoiMnent  of 
evasions  and  abuses.  In  the  second  place,  the  bill  definitely  llmlta 
(to  10  per  cent  of  the  bank's  capital)  the  tunount  of  loans  that 
a  bank  may  make  to'lts  aflillate.  so  that  It  can  loan  In  that  way 
only  its  own  money,  not  the  depositors'  money,  and  can  loan  its 
own  money  only  to  a  Limited  extent.  In  so  far  as  afllliates  en- 
gaged prlinarlly  in  issuing  or  trading  In  securities  are  concerned, 
the  bUl  provides  that  member  banks  In  the  course  of  three  yean 
mxist  separate  themselves  from  such  afllliatee.  The  buslnees  of 
issuing,  trading  in.  and  marketing  secwities  Is  very  different  from 
the  business  of  commercial  banking;  it  reqiiiree  different  types  of 
men.  It  Is  clearly  the  part  of  wisdom  to  dissolve,  after  a  reason- 
able interval  for  arranging  the  business  without  dlsturbanee,  the 
relationship  between  member  hanka.  whoae  service  should  be  pri- 
marily to  finance  current  requirements  of  trade  and  Industry,  from 
their  security  afllliates,  whose  businaas  has  to  do  primarily  with 
the  direction  of  the  country's  savings  through  the  side  of  securities 
Into  permanent  capital  Investments.  It  Is  believed  that  the  pro- 
poeed separation  will  greatly  Improve  the  banking  situation. 
Many  banks  are  undertaking  It  voluntarily  and  the  others  wlU 
have  to  fall  In  line  under  the  provlslona  of  the  propoeed  law. 

The  bill  deals  also  with  the  subject  of  group  banking,  which  has 
grown  up  rapidly,  owing  in  part  to  the  strict  limitations  hnpoeed 
by  our  laws  on  branch  banking.  Group  banking  meana  that  a 
holding  com|}any  acquires  the  controlling  interest  In  a  largM  ntmi- 
ber  of  banks,  which  it  then  runs  more  or  less  as  a  sjrstam  of 
branches  without  the  holding  company  being  in  any  way  subject 
to  supervision.  These  corpKn-atlons  are  created  by  State  Liw  and 
are  not  directly  subject  to  regiilatlon  by  the  Federal  Government, 
but  in  order  to  control  their  banks  they  must  have  the  power  to 
vote  the  stock  of  those  banks.  The  bill  proposes  to  require  that 
any  holding  co<npany.  before  it  is  permitted  to  vote  the  sux:k  of 
a  member  bank,\must  submit  to  certain  regulations  about  reports 
and  examinatloiis  about  loans  troai  Its  constituent  banlcs  and 
about  the  character  of  its  own  assets. 

While  thus  undertaking  to  regulate  group  banking  the  law  pro- 
poeee  to  increase  the  opportunities  for  branch  banking  by  aiJowlng 
a  bank  to  establish  branches  anywhere  within  the  State  in  which 
the  parent  bank  is  located,  and  in  certain  cases  where  it  is  clearly 
In  the  public  Interest,  even  in  another  State,  but  not  more  than 
50  miles  from  the  head  office.  While  state-wide  branch  banking 
is  thus  authorized,  such  branches  can  be  established  only  w.th  the 
approval  of  the  Federal  Reserve  Board.  There  will  be  no  danger, 
therefore,  (rf  a  disorganized  scramble  for  branches.  Branches  wlU 
be  authorised  only  when  their  eatahllshment  will  a]>pear  to  be  In 
the  pubUc  Interest. 

The  Senate  committee  fully  realised  that  It  Is  impoaslble  by  law 
to  provide  good  management  for  all  banks  and  that  in  the  long 
run  the  safety  and  service  of  banks  to  their  eonununlttas  dflfwnds 
very  largely  on  the  quality  of  ihetr  management.    As  a  tixp  to» 


ImprovaBOfsnt  In  management,  er  at  least  toarard  the  dllmlBa- 
tlon  of  bad,  dangeroos.  er  dishonest  maaagement,  tb«  bin  pro- 
poses to  gtwe  the  Federal  Seacrve  Board  the  power,  in  extreme 
cases,  after  due  warning  and  a  hearing,  to  remove  such  oncers  or 
directors  of  banks  as  have  persistently  conducted  tts  affairs  tn  aa 
tuxsafe  manner.  It  is  not  expected  that  this  pro  vision  will  be 
often  xased.  but  Its  very  existence  arlll  have  a  tendency  to  make 
bank  management  toe  the  mark. 

Related  to  the  problem  of  speenlatkm  la  the  practice  which  has 
grown  up  for  corporations  and  individuals  to  lend  their  funds, 
through  banka,  directly  to  the  sto<^  market.  In  1929  a  large  pso-t 
of  the  last  phas<?s  of  the  speculative  boom  was  financed  by  loans 
not  made  by  banks  bxit  by  nonbanklng  lenders  through  the  banS^s. 
This  had  the  bad  effect  of  leaving  a  considerable  part  of  the  credit 
In  the  market  outside  the  sopervlsian  or  regulatian  of  banldng 
authoritlea.  It  made  the  problem  of  restraining  speculation  much 
■tore  dUIlcult.  This  practice  is  now  prohibited  by  a  rule  of  the 
Mew  York  Clearing  House.  But  this  rule  may  be  revoked  at  any 
ttme^  and  this  bill  proposes  to  give  It  legal  sanction. 

In  regard  to  the  Federal  reserve  syEtem  the  bill  proposes  to 
increase  the  independence  of  the  Federal  Reserve  Board  by  remov- 
ing the  Secretary  of  the  Treasury  from  its  membership  and  to 
assure  ita  competenoe  by  reqnirLog  that  at  least  two  of  its  mem- 
bers must  have  tested  hanking  experience.  Aside  from  that  the 
bill  proposes  to  clarify  the  authority  of  the  Federal  Reserve  Board 
over  any  operations  conducted  by  the  regional  reserve 'banks  in  the 
so-called  open  market — that  is,  operations  that  are  not  in  the 
nature  of  loans — to  its  meraher  banks  and  to  invest  it  with  special 
sitperv'lsory  powers  over  ail  relations  with  foreign  banks. 

in  order  to  strengthen  the  Federal  reserve  system  in  coping 
with  undesirable  speculative  developments,  the  bill  contains  a 
section  that  makes  It  absolutely  clear  that  a  reserve  bank  is  not 
obliged  to  lend  money  to  a  member  hank  just  because  that  bank 
presents  paper  that  Is  ellglhle  for  dlscoimt  under  the  law  and  Is 
acceptable  as  a  crsdit  rislc  The  reserve  bank  may.  and  under  this 
section  Is  required,  to  watch  the  general  behavior  of  member  banks 
aiul  in  passing  on  loan  applications  to  take  into  consideration 
whether  the  bank  has  been  conducting  a  safe  business  in  the 
service  of  Its  community,  or  whether  It  has  engaged  in  undue 
expansion  or  In  speculation  in  securities,  commodities,  or  real 
estate.  And  tf  a  bank  continuously  engages  in  bad  practices,  the 
Federal  Reserve  Board  has  authority,  after  due  notice  and  after 
granting  the  bank  an  opportunity  for  a  hearing,  to  siispend  the 
bank  from  the  vuse  of  the  credit  facilities  of  the  Federal  reserve 
system.  In  this  way  the  Federal  reserve  banks  and  the  Federal 
Reserve  Board  wUi  be  ahle  to  exert  a  powerful  tnflxience  against 
the  recurrence  of  speculative  excesses  among  tts  member  banks. 

I  firmly  believe  that  the  banking  and  credit  conditions  in  this 
country  will  be  greatly  Improved  by  the  passage  of  this  bill,  the 
so-called  Glass  bill,  that  bank  failures  will  be  reduced,  and  that 
tt  Tvlll  exert  an  Influence  toward  greater  titabillty  in  business  and 
employment;  in  fact.  In  the  country's  entire  economic  life. 


mPAIUaNT   OF   THI   TSIATT   U6HTS    OF    THE   mnTKD    STS: 

PRnrriNG  or  zditorxals 

Mr.  CAPPER.  Mr.  President,  on  April  "J  I  introduced 
Senate  Joint  Resolution  140,  which  would  declare  it  the 
policy  of  the  United  States  not  to  accept  the  legality  of  any 
situation  created  by  a  breach  of  the  pact  of  Paris  which 
mi^t  impair  the  treaty  righto  of  ttie  United  States  or  its 
citizens,  and  which  also  prohibits  the  exportation  of  arms 
and  munitions  from  this  country  to  any  signatory  nation 
violating  Its  solemn  ditligations  under  the  pact  of  Paris. 

The  widespread  and  intelligent  Interest  taken  in  this  reso- 
lution is  evidenced  by  the  editorial  comments  of  leading 
newspapers.  To  assist  in  Intelligent  discussion  of  this  im- 
portant j;jroposal  and  to  inform  the  Senate  and  the  Ameri- 
can people  of  the  editorial  opinion  expressed  In  various 
sections  of  the  country,  I  ask  unanimous  consent  that  the 
editorials  which  I  send  to  the  desk  may  be  printed  In  the 
Rscoai). 

There  being  no  objection,  ttie  editorials  were  ordered  to 

be  printed  in  the  Rscoso,  as  follows: 

(^Irom  the  LoulsvOle   (Ky.)    OourlCT-Jouraal| 

A  issoLxmoN  roB  raacs 

Every  peace  oiganlaatloa  and  every  sincere  friend  of  world  peace 
ahouM  study  the  resohition  which  Senator  Carvsa.  of  Kansas,  has 
Introduced  In  the  Senate,  a  measure  carefxilly  designed  to  put 
"  teeth  "  in  the  KeUogg-Brland  treaty.  Building  on  the  frame- 
work of  the  note  which  Secretary  Stlmson  addressed  to  Japan 
and  China  last  January  7.  Senator  CAFPxa  first  proposes  that  the 
United  States,  along  with  the  other  signatories  of  the  Paris  pact, 
refuse  to  recognize  the  legality  of  any  "  situation  de  facto  created 
by  breach  of  the  pact,"  or  any  "  treaty  or  agreement  brought 
about  by  means  contrary  to  the  covenants  of  the  pact."  This  is 
the  negative  part  of  the  measure,  aimed  at  the  results  of  a  breach 
of  the  peace  which  has  already  taken  place.  The  positive  part, 
eontalned  tn  the  secoiad  section  of  the  reeolvitton,  to  a  practical 
device  for  setting  up  a  system  of  wotM  peaee.  It  provides  that 
ObngresB  Aouki  resold  that  it  Is  the  dedarsd  poUey  of  the  United 
States: 


**niak  tn  ease  other  naOoMi,  ao*  parttss  to  a  «lsp«ite,  toave 
Often  eonSenoee  deetded  tliat  stiy  nattoa  has  ootamlttad  a 

of  the  pact  of  Paris  by  reeort  to.  other  than  paelAe  okeati 
have  f  turther  decided  not  to  aid  or  abet  the  vtaftaSor  by  the  ship- 
ment to  it  of  arais  or  other  supplies  of  war,  or  to  fumlah  tt 
financial  asslstanoe  In  Its  vtolatton:  and  in  ease  tka  Frealdent 
determines,  and  by  procianaatton  decftaras.  that  a  hfttaoh  at  ttoe 
pact  of  Paris  has  In  Caet  been  eommltted.  It  ahaU  be  usUMvful. 
unless  etherwlae  piovlded  by  act  ot  Congress  or  by 
of  the  President,  and  imtll  the  President  by 
declare  that  such  violation  no  longer  contiauaa.  to  expott  to  tha 
violating  country  arms,  munitions.  Implements  of  war. 
articles  for  use  in  war.  or  Bmke  any  trade  or  fhianrlal 
ment  with  the  violating  eountry  or  its  nationals  as  in  the  judg- 
ment of  the  Preeldeirt  nay  be  used  to  strengthen  er  maintain  tha 
vlolatton. 

"  That  the  Prealdent  be  requested  to  Invite  a  ooaferenee  of  the 
govemmsnts  signatory  to  the  pact  of  Paris  with  a  view  to  tfaekr 
agreement'  on  a  protocol  or  treaty  aapplemantary  to  that  pact 
which  shall  define  the  obilgattona  of  the  several  atgnatory  powers 
In  caae  the  piovlslons  of  ttie  pact  of  Paris  be  vtalated." 

Senator  Capra  explains  that  his  resolution  Is  "Intended  ta 
prevent  the  United  Statea  from  becoming  the  aeoompUce  of  the 
aggressor  by  supplying  ft  with  tha  nwwine  for  its  aggression,  or.  on 
the  other  hand,  frana  taking  the  whole  rwponaibmty  singie- 
handed  for  holding  the  aggrssaor  In  ehadk."  Be  points  oat  that 
"  tf  the  United  States  retesdns  a  potential  arsanal  for  every  vio- 
lator of  the  Kellogg  pact,  then  we  ean  hardly  hope  for  any  mm^ 
steps  in  real  disarmament.*' 

Congresa,  by  adopCtng  thla  resolutloti.  would  place  the  Ontted 

Statee  in  the  r&le  which  tt  ilghtfany  shoulid  tarn that  of  ths 

leader  among  nations  toward  the  Ide^  of  peaee.    At  the 

the  United  States  would  run  no  danger  of  acting  alone  In 

tlon  to  military  aggreseton.  for  this  eountry  wovld  move  only  la 

concert  with  the  other  nations  signatory  to  the  pact  of  PaidB.  and 

then  only  by  direct  prodamataion  of  the  President  of  tlss  Onltsd 

States.    The  ulthnate  resiflt  of  pisiigB  of  the  reeatetloa  would  to 

this:  The  other  nations  subscribing  to  the  pact  of  Parte  wauM 

have  the  aseumnoe  tbmt  the  Uaitad  Otatee  would  aot  oppose  them, 

and  would  probably  aot  in  ooaoert  wltti  them,  should  ttey  And  tt 

neoeasary  to  eaaploy  senctiaaB  against   an  aggressor  patkm.     A 

direct  appUcatton  of  the  ease  Uee  before  our  eyes.    If 

tortes  of  the  KeUogg-Brland  pact  could  have  had  this 

last  autumn,  when  Japan  began  Its  cao^Htlgn  of  aggressive 

fare  in  Manchuria,  the   signatory   nations  could  have 

taken  definite  action  sgalnet  Japan.    Instead  the  United 

and  other  countries  continued  to  ship  nitrates  and  other  products 

for   the   manufacture    of   amnxonition   to   -»f«T.    and   the 

continued. 

The  futility  of  the  pact  of  Parte  as  tt  now  sSaads  haa 
demonstrated  an  too  dearly  in  recent  months  in  the  Ocleat.  It 
was  American  Idealism  chiefly  which  Inspired  this  pact.  The  praa- 
tlcal.appllcatlcm  of  that  idealtsm,  as  the  Oapper  rssotuttoa  pm>- 
poees,  is  the  step  whkA  America  must  take  tf  the  pact  Is  to  hava 
any  further  meaning  in  the  aAalrs  of  the  world.  Ilia  w«k  liar 
peace  has  been  partlaUy  acoemptMhed.  iynerloa  shoxiM  mot  to 
willing  to  see  it  slip  back  to  the  starting  point  through  laflK^f 
action  oa  the  part  of  this  country.  : '> 

(From  the  Sprlugfield  <I1L)  State  Beglster] 
woaui'a  eaEsrsBT  nans 

That  the  backs  of  the  taxpayers  of  America  are  bending  beneath 
the  burden  of  costs  of  past  and  anticipated  wars  is  at  once  ap- 
parent to  the  student  whose  eyes  are  open  and  who  looks  At>oat 
him  and  understands  the  trend  of  the  ttmes. 

The  State  Register  ofl^rs  no  panacea  and  no  tpedSc  formula, 
but  that  will  come  automatically  if  men  and  women,  worthy  of 
being  called  leaders  meet  this  Issue  honestly  and  eoursgeously 
and  assist  in  creating  public  sentiment  favorable  to  the  estahUSh- 
,ment  of  a  peace  understanding  among  nations  which  will  In  no 
way  Jeopardise  the  interests  or  hsdependenoe  of  th«  XFnlted  States. 

Senator  CAmca,  of  Kansas,  has  offered  a  resolutlan  fdr  an 
amendment  to  ^e  i»ct  of  Paris  which  will  tn  no  way  Jeopardlas 
the  interests  of  the  United  States  and  whldi  wUl  not  mvotve 
*  entangling  alliances,"  but  whl£h  will  give  strength  to  this  ps|^- 
made  unity  of  nations. 

One  point  Semtor  Carrat  mMitte  which  wUl  commend  Itself  ^ 
friends  of  international  amfty  and  international  eeonomie  lasHee 
Is  to  be  found  In  the  provi^on  of  his  resolution  that  if  a  nation 
violates  the  tenets  of  the  pact,  the  United  States  and  c^eT 
tory  nations  will  refuse  to  mxpfHj  that  offending  nstlan 
munitions  of  war  or 'financial  assistance. 

That's  getting  dowb  to  the  mSIk  of  ^ha  eoooaut.  Once  the  war 
profiteer  Is  curbed  tihd  the  offending  nation  is  ostradsed  eoo- 
nomically  through  a  praettcal  unity  of  nations  which  are  hound 
together  with  a^  peace  treaty  with  teeth  In  tt,  war  win  he  dls- 
oouraged,  peace  established,  and  the  crushing  hurasos  af  war 
reduced. 

[From  the  Boston  (Mass.)  C3uistian  Science  Monitor  1 

"  txasB,"  ana  tauowo  tt  onoi 

The  pact  of  Parts  la  prooeedlng  through  the 
Idealistic  leglslatton  of  that  character  from  the  position  of  a 
declaration  at  a  highly  laortaWa  pvrposa  an  the  part  of  tts 
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formulaftlaa  at  mbm  awftttod  cf  reaUj  tff*ctlng  thl« 
at  tuBkU^  It  otaUgmtofy  upon  all  ooooerxkMl  to  join 
la  giwtim  tt  vmUdJty. 

Tb«  D«w«p«pcr  himftltnrt  Ml  ns  that  Ssitttor  Cappib  baa  Intro- 
dnoad  •  resolutloa  <ta8i«ned  to  "  put  te«th  "  In  the  K^ogg  pact. 
It  la  a  laudable  plan.  A  mera  enunciation  of  a  highly  moral  and 
•tbleal  attitude  on  the  part  at  the  natlooa  of  the  world  toward 
war  ae  an  Instrument  of  poUey  la  a  pleaaant  Indication  of  an  Im- 
proved public  eentlment  oo  the  ■objaet,  but  If  It  la  to  amount  to 
anything  practical  Is  thla  day  and  generation  when  natlona  still 
covet  tbelr  Delgbbar*s  markata,  scone  sort  at  enforcement  clause 
must  be  added. 

ffwitf***'  CappB  in  hla  rescdutlon  Ttrtually  follows  the  Ideas  set 
forth  by  Secretary  Stlmson  In  his  note  of  January  7  to  Japan  and 
China.  He  would  declare  it  the  policy  of  the  United  States  not 
to  accept  the  legality  of  any  sltiiation  created  by  a  breach  of  the 
pact  of  Parte  which  might  Impair  the  treaty  rights  of  the  United 
States  In  any  tarrttory,  nor  to  recognise  any  treaty  or  agreement 
lirougbt  about  by  means  contrary  to  the  covenants  oS  the  pact 
at  Paris  which  would  Inqialr  the  obligations  of  that  pact.  Pur- 
Uiermore.  his  resolutloa  would  provide  for  the  prohibition  of 
eacport  at  arms,  munltkms,  or  other  articles  used  In  war.  to  a 
country  violating  the  pact.  Finally,  he  asks  that  the  President 
Invite  a  oonferance  of  the  signatories  with  a  view  to  their  agree- 
ment upon  a  protocol  or  treaty  which  shall  set  forth  the  methods 
by  which  the  pact  can  be  given  effect. 

The  Senatora  resolution  goes  a  little  further  than  the. program 
urged  iqxin  the  Govemmsct  by  a  committee  of  the  twentmh  cen- 
tury fimd.  headed  by  Dr.  Nicholas  Murray  Butler.  In  one  respect 
the  suggestion  of  this  committee  has  a  merit  not  found  in  the 
Capper  resolution.  For  It  asks  that  the  signatories  of  the  pact 
should  at  once  enter  Into  an  approved  protocol  "  whereby  they 
win  engage  themselvea.  In  the  event  of  hostilities,  actual  or  threat- 
ened, promptly  to  consult  together  with  a  view  to  determine  upon 
measures  at  noalntenouise  which  would  be  appropriate  to  prevent 
tlM  threatened  breath  of  the  pact  or,  If  It  could  not  be  prevented, 
to  end  hostilities  and  to  restore  the  status  existing  prior  to  the 


1 


Tills  pswTtrton  for  a  cooferenea  of  the  signatory  powers  prior  to 
tba  Imposttloa  of  any  form  of  economic  sanction  upon  a  country 
charged  with  nMnadng  the  peace  of  the  world  Is  well  worthy  of 
Inoocporatlon  la  the  Ci4>per  resolution.  Tbmt  are  govemmente, 
and  It  la  by  no  means  certain  that  the  Oovemment  of  the  United 
8%atea  la  not  am^ig  them,  which  will  hesitate  to  lay  down  in 
advance  a  program  for  the  adoption  of  disciplinary  mcasxires 
agatnat  a  nation  which  might  well  lead  to  war.  There  should  be 
no  government  which  would  hesitate  to  adhere  to  an  tntematlonal 
agreeaaant  for  a  presapt  conference  on  ewy  instance  in  which  war 
is  threatened  or  actually  begun  by  a  nation  obllvloiis  of  the  obll- 
piMoaa  It  ■swimnil  nndar  the  pact  of  Paris. 

Tba  purpose  of  Senator  Carry's  reacriutlon  Is  whoDy  admirable. 
tta  general  tenor  the  only- poaslble  criticism  that  can  be 
la  that  it  might  be  dUBcutt  to  secure  from  legislatures  so 
eompleta  a  gift  of  powar  tor  an  admlnistratkm  facing  the  problems 
of  threatenad  war.  The  Interpolation  or  addltlcm  of  the  proposl- 
tloo  that  an  immediate  conference  should  be  called  at  such  a 
mnsnent  would  possibly  strengthen  the  reeolutlon  In  many  qtiar- 
ten  where  now  It  Is  likely  to  encounter  vlgoroiis  opposition. 

fPtom  the  Mobile  (Ala.)  Register) 
cappsa  aasoLimoH 


Senator  Aannn  CArm's  proposal  to  "put  teeth  tn"  the 
pact  of  Parts  bida  fair  to  become  an  historic  document. 

As  Swnatcir  Carvca  himself  points  out,  the  proposal  which  calls 
tor  trsaties  sx^iplemental  to  the  Kellogg-Brland  pact  has  Its 
origin  In  tha  recent  troubles  la  Manchuria  and.  more  e^Mclally, 
la  tba  SUmaoa  note  of  January  7. 

Xta  actual  i^ipUcatloa  to  the  Japanese  fracas  will  probably 
aa^sr  ba  forthoomlng.  for  by  the  time  a  conference  of  the  slg- 
Batortas  to  tba  pact  la  called  and  definite  action  taken,  the  Man- 
churiaa  qusatloa  la  Ukaly  to  ba  listed  under  the  head  of  historical 
ratbar  tbaa  oomat  evmta. 

Woiartbeleas.  tba  proposal  of  the  member  of  the  Senate  Foreign 
BaUtlona  Ooaamlttaa  has  a  vital  if  somewhat  ironic  ■ign«fl'M^nr» 

On  prevtooB  ocoaalons  this  newq>apar  has  referred  to  the 
Kellogg  pact  aa  Amartea's  private  League  of  Nations.  If  there  was 
any  doubt  of  tba  truth  of  that  iaild  assert  ion,  the  Capper  proposal 
ought  to  ba  nnassanabia  proof. 

It  ia  to  ba  noted  tbat  tba  second  section  of  tba  Cappbb  pro- 
poaal  la  iwry  ilka  tba  artlclea  of  tha  laagua  covenant  that  deal 
with  %bm  actka  to  be  taken  in  tba  evant  a  member  reeorts  to 


ArtMa  It  of  tlM  coivaBaBt:  "  Obmdd  any  member  of  the  league 
to  war  *  *  *  It  dkaU  4iao  facto  be  deemed  to  have 
aa  act  of  w«r  agalnat  all  ott^  members  of  the  league. 
which  iMsaby  undertake  Immediately  to  subject  it  to  severance  of 
aU  trade  and  ttnanrlal  relation,  tike  ptohibltlan  of  all  Interoourse 
bstaaen  tbrslr  nationals  and  tha  nationals  of  the  covenant-break- 
tog  state  and  the  nationals  of  any  otlier  stete  whether  a  mem- 
ber of  tha  league  or  not." 

Tha  ■esond  saetlan  of  tha  Cskmt  reaolutloB: 

"And  la  caae  tha  Prealdant  determlaas  and  by  proclamation 
dec  laws  tliat  a  breach  «f  tha  pact  of  Pazls  haa  been  oootmltted 
(after  other  naltona  have  ahraady  coma  to  tha  same  declalon) 
A  shall  ba  unlawful  unlasa  otharwlaa  provided  by  act  of  Oongrsaa 
•r  by  proclamation  oC  tha  Prealdant.  and  until  tha  Prealdsnt 


shall,  by  proclamation,  dedare  that  aoah  Tlolatlon  no  longer 
conttnuea.  to  export  to  the  violating  coimtry  arms,  m\ia:itiona. 
Implementa  at.  war  or  other  artldee  for  use  in  war,  or  make  any 
such  trade  or  financial  arrangements  with  the  violating  coiuitry. 
or  its  nations,  as  In  the  Judgment  of  the  President  may  be  used  to 
strengthen  or  maintain  the  violation." 

The  chief  difference  between  article  16  of  the  oovMuuit  asd  the 
second  section  of  the  Capper  resolution  Is  that  the  United  titetea 
has  the  right  to  form  its  own  opinion  of  what  constitutee  a  viola- 
tion and  need  not  abide  by  a  decision  of  the  other  signatories. 

Here,  in  short.  Is  the  typical  American  conception  of  interna- 
tional cooperation. 

The  effect  of  the  Ciq>per  resolutlcm.  If  adopted,  would  probably 
not  be  startling.  The  United  States  has  been  cooperating  wltb  tha 
League  of  Nations  during  the  Japaneee  difficulties  Just  as  much  aa 
have  such  formal  members  as  France  and  Oreat  Britain.  Tlie 
Ci^per  resolution,  to  which  in  the  course  of  time  would  probably 
be  appended  other  gviarantles,  would  only  set  up  a  second  League 
of  Natlona.  No  one  may  prophesy  whether  It  would  be  any  more 
effective  than  the  already  existing  International  body. 

But  because  the  Capper  reeolutlon  takea  cognisance  of  the  neoea- 
alty  of  international  cooperation  and  because  it  adherea  ksgically 
to  prevailing  American  sentiment,  the  Senator  from  ^*nTft  da- 
serves  both  attention  and  congratulations. 

'{nmia  the  Newport  News  (Va.)  Times-Herald] 

TXTTH   rOB   THB   KBXOOa    PACT 

In  the  light  of  developmente  In  the  Far  East  dtirlng  the  imd^ 
Glared  war  between  Japan  and  China  the  resolution  offend  by  . 
Senator  Cafpse.  of  Kansas.  In  the  Senate  yesterday  is  of  unusual 
Interest  to  advocates  at  world  peace.  Under  Its  provisions  psrtiea 
to  the  Kellogg-Brland  pact  would  declare  an  economic  bciyoott 
against  violators. 

Throughout  the  whole  Slno-Japanese  trouble — ^wblch,  bj'  the 
way,  Is  not  yet  ended — it  was  apparent  that  something  more  than 
moral  suasion  was  necessary  to  stop  hostilities.  Proteste  of  th^ 
signatory  nations  were  virtually  Ignored  untU  Japan  found  (Thina 
a  harder  proposition  to  deal  with  by  force  than  she  had  autict- 
pated. 

There  Is  little  doubt  that  there  wotild  have  been  a  different 
story  had  there  been  teeth  in  the  Kellogg-Brland  pact.  Force  la 
stopped  more  easily  by  force  than  by  argiunent  and  pleadings^ 
which  the  signatory  nations  found  out  when  they  applied  m<n-al 
suasion  to  the  question  In  the  Orient. 

What  might  have  beep  the  outcome  of  the  Slno-Japanese  row. 
had  the  signatories  to  the  peace  pact  used  an  international  boy- 
cott as  their  weapon.  Is,  of  course,  a  matter  of  speculation.  But  the 
lUitural  conclusion  Is  that  Japan  would  not  have  gone  to  war  to 
stop  a  Chinese  boycott  when  she  faced  a  retaliatory  boycott  from 
a  half  a  hundred  or  so  natlon5  scattered  all  over  ^e  world. 

The  Kellc^g-Brland  peace  pact  as  it  stands  has  only  Idesllstlc 
"  teeth."  Senator  Cappxb's  resolution  proposes  to  fumisJl  an 
actual  and  potent  weapon  to  supplant  moral  suasion.  His 
thought,  In  view  of  the  fate  of  the  peace  pact  when  it  was  in- 
voked in  the  Orient,  seems  entirely  in  order. 

[Rx>m  the  Asbury  Park  Xvening  Press] 

PBACB   >T  ACnOM 

Senator  CAPPm'a  plan  to  prohibit  this  country  or  any  of  iXn  na- 
tionals from  aiding  an  aggressor  nation  with  supplies  of  any  kind 
is  in  complete  accord  with  all  scientific  formulas  of  peace.  The 
Kellogg  pact  and  the  0 -power  pacific  treaty  outlaw  war  bi:t  do 
not  provide  any  penalty  for  the  slgnattny  power  that  vlc>lates 
them.  The  League  of  Nations  covenant  outlaws  aflsressive  bsllig- 
erency  and  provides  for  the  boycotting  of  the  aggreeeor.  The  fact 
that  this  Nation  does  not  participate  In  the  league,  however  vir- 
tually nuUifles  thiB  sanction,  for  without  the  United  Stetee'  c^oap- 
eraticm  a  boycott  would  be  Ineffective.  It  would  be  useless  for 
members  of  the  league  to  boycott  an  aggressor  nation  while  thla 
country  used  its  vast  resources  to  produce  the  necessary  supplies. 

The  past  decade  has  taiight  that  In  the  movement  against  war, 
Just  as  In  the  campaign  against  crime,  two  steps  are  neoetaary. 
First,  there  must  be  definite  rules  or  laws  to  prohibit  war,  and. 
second,  there  must  be  some  sanction  with  which  to  enforce  ^hese 
rules.  For  years  we  proceeded  on  the  basis  that  faith  alone  Kould 
enforce  peace  pledges,  but  Japan's  violation  of  the  Kellogg  pact, 
the  9-power  treaty,  and  the  league  covenant  show  the  fallacy 
of  this  promise.  Now  it  Is  clear  that  teeth  must  be  placed  iic  the 
laws  outlawing  war.  And  outside  of  war  Itself  the  boycott  In  the 
moat  effective  method  of  opposing  war.  In  urging  its  ado])tion 
sQenator  Oapp^  has  shown  that  he  would  support  the  ideaia  of 
piace  with  active  fcffces. 

|From  the  Bangor  (Me.)  Conunerelal] 

■nVATOB  CAPPBI'S  PLAV 

Senator  Cappsa  has  taken  the  initiative  in  an  tBtxt  to  eatend 
the  usefulness  of  the  Kellogg  pact  and  to  place  in  that  iuartru- 
ment  the  teeth  that  are  lacking.  It  was  the  evident  belief  of.  the 
framers  of  the  pact  that  the  declaration  of  the  participating  caun- 
trles  against  war  and  promise  to  resort  to  arbitration  before  ttnna, 
would  be  sufficient  to  prevent  war  in  which  signers  of  the  pact 
are  involved.  The  pertod  before  disillusionment  was  not  long, 
and  Japan,  in  ita  operations  in  China,  demonstrated  how  the  vital 


prlndplea  of  the  pact  eovld  ha  evaded.  Jk  Is  true  that  the 
generally  holds  tbat  Japan  violated  ite  dear  agreemoit. 
deniala  from  Tokyo,  but  it  la  equally  true  that  the  neeesatty' f or 
aore  firm  action  to  back  the  pact  is  now  seen. 
*  The  Capper  resolution  caUs  for  an  extenaion  of  the  undertakings 
ef  the  Bjellogg  agreement.  He  would  declare  it  the  pcrtlcy  of  the 
United  States  not  to  accept  the  legality  of  any  altuatton  created 
by  a  breach  of  the  pact  of  Paris  which  might  Impair  the  treaty 
rights  of  the  United  States  in  any  territory,  nor  to  reoogntoe  any 
treaty  or  agreement  brought  about  by  means  contirmry  to  the 
eovenaate  of  the  pact  of  Paris  which  would  impair  the  obligations 
of  that  pact.  Furthermore,  his  resolution  would  provide  for  the 
prohibttion  of  export  of  arma.  munitions,  or  other  artlclea  uaed  in 
war,  to  a  country  violating  the  pact.  FlnaUy,  he  asks  tbat  the 
President  invito  a  conference  of  the  signatories  with  a  view  to 
their  agzeemant  upon  a  protocol  or  treaty  which  shaa  set  forth 
the  Biethods  by  which  the  pact  can  be  given  effect. 

The  Christian  Science  Monitor  finds  the  resolution  a  worthy  one. 
but  suggeste  tbat  It  might  be  Improved  by  some  provision  that 
would  endeavor  to  prevent  a  situation  arising  which  would  oall 
for  operation  of  the  Capper  reeolve,  tbat  might  prevent  a  ttn-eat- 
ened  breach  of  the  peace  or  result  in  causing  a  cessation  ctf^hoa- 
tllitiea.  If  begun.  A  conference  of  the  signatory  powers^e^be 
called  upon  tba  advent  of  a  threatening  situation  might  have 
■alutary  effect  In  preventing  the  develc^ment  at  such  oondttlons 
•■  recently  were  seen  at  «*i»Tigt»^< 

'""  TAXXS  AND  APPROPaiAnOKS— AIHMIES8  BT  SCMATOK   DILL 

Mr.  BRATTON.  Mr.  Presidmt,  this  morning  the  Junior 
Senator  from  Washington  [Bir.  Dill]  delivered  an  at  .dress 
over  a  nation-wide  hook-up  upon  the  subject  ot  taxes  and 
appr<K>rlations.  It  Is  such  an  a/imirahu  and  interesting  ad- 
dress that  I  ask  unanimous  conseot  that  it  may  be  printed 
in  the  Rscoro. 

I  There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcord,  as  follows: 

It  la  an  old  saying  that  you  can't  escape  death  or  taxes.  Death 
comes  but  once  and  that  is  the  end.  Taxes  come  every  year,  ^r>d 
they  are  getting  higher  and  higher.  Taxes  have  become  so  high 
that  the  people  are  ready  to  revolt  sgalnst  paying  taxes  in  many 
sections  of  the  country  and  are  demanding  that  taxes  come  down. 

The  cause  of  high  taxes  is  big  Government  expenditures.  The 
only  way  to  lower  taxes  la  to  cut  eq;>endltures.  The  increase  in 
Government  expenditures  during  the  last  five  years  Is  almost  un- 
believable. During  that  period  our  population  has  increased  but 
slightly.  The  value  of  juroperty  has  greatly  decreased  because  of 
the  hard  times.  The  income  of  our  people  decreased  from  $75,- 
000.000,000  to  $50,000,000,000.  Our  country  has  been  at  peace.  It 
would  seem  that  Government  emenditures  should  have  been  re- 
duced or,  at  the  worst,  should  nave  continued  about  the  same. 
But  what  are  the  facte? 

From  1027  to  1933  the  increases,  by  departmente  of  the  IMeral 
Government  were  as  foUpwa: 
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The  average  Increase  for  all  the  departmenta.  bureaus,  and  com- 
mlasions  for  the  last  five  yeara  was  03  per  cent,  or  a  total  iiuoeaae 
of  •1,231,000,000. 

Tbeae  llgHras  prove  that  this  adminlstratlan  baa  been  the  ooetll- 
eet  luxury  this  Nation  has  ever  known  in  time  of  peace.  A  Be- 
pubUcan  Congreas  passed  all  of  these  appropriation  bills.  A 
BepubUcan  President  signed  them.  Republican  Cabinet  members 
spent  the  money. 

As  a  result  of  this  wild  orgy  of  Oownment  expendtturea,  the 
Treasury  defldt  last  year  was  f900.000XX)0.  Thla  year  it  is  gajOOO,- 
000.000.  Oownment  expenses  right  now  are  $5J00OfiO0  per  day 
greater  than  Government  Income.  In  other  worda,  we  are  goix^ 
in  debt  at  the  rate  of  more  than  $5j000,000  per  day.  Unlev  we 
out  these  expenditures  and  provide  for  new  taaes  the  deficit  nest 
year  wUl  be  »3/)00,000,000. 

Ia  it  any  wonder  the  American  pec^ile  are  crying  out  pgytnift 
high  taxes  as  never  before  In  our  day?  Is  it  surprising  the  peo- 
ple by  the  thousands  are  writing  Congressman  and  SsxMitom  to  cut 
Government  expenditures  and  cut  them  to  the  bone? 

With  a  surplus  in  the  Treasury  and  prosperous  conditions,  in- 
creased expenditures  would  naturally  be  expected;  but  when  hard 
times  came,  there  should  have  been  a  halt. 

When  Congress  met  In  December,  1929.  the  panic  was  already 
nearly  three  months  old.  That  waa  a  warning.  Instead  of  cut- 
ting appropriations,  the  President  and  OongresB  Increased  ty^^rp 
for  both  1931  and  1032,  with  billions  of  deSdts  as  a  result.  It 
was  not  until  the  people  rebuked  the  administration  by  electing  a 
Democratic  House  of  BepresentaUves  that  the  administration 
started  retnmchtng. 


LH  wa  M*  now  pmt  whan  the  Fissjduul  hM  dboe  and  vtuit 
Ooagteaa  Is  dolag  to  save  the  Qavmnamaat  tram  bankraptey. 

In  1BS3  the  regular  apptoprlatlanB  were  tS.na, 000,00a.  Tha 
Prealdant  reoommended  In.tbe  Budget  that  Oongreaa  naahe  a  tl 
per  cent  cut,  or  t«I3.000XM)0,  tor  the  vear  of  1938. 

The  Democrattc  House  of  nepteseniaU^a  was  not  aatlB&ed  wltti 
that.    It  eut  not  only  the  •ilS^KW.OOO  wbleh  the  Ptastdsut 
mended,  but  $126,000,000  more.    That  made  total  euta  « 
than  half  a  billion  dollars  below  the  appropnatlma  of  last 

When  these  bills  came  to  the  Senate  what  bappeosdt 
MitKf.TiAa,  a  Democrat  from  TuaaaaMe,  made  a  nwtton  to  cut 
10  per  cent  more  from  the  amounts  approved  bf  the  Home.    Tha 
Senate  has  adopted  that  nuitton  ac  to  three  of  the  larna 
prlatlon  bins. 

n  cut  five  and  one-half  millions  ttatn  the  Ulterior 
ai^K^rlatlons,  twelve  and  one^alf  Ti»n»4«w  tram  the 
tt6e.  Commerce,  and  Lalxw  Department  bUla,  and  eighty  minviK# 
more  from  the  Post  OOoe  and  TTuaeury  bttl.  U  the  Senate  eon- 
tinues  to  make  these  cuts,  it  will  cut  $275.0004MO  belew  the 
blned  cuts  of  the  Preaklent  and  the  BotMe  of 


These  oomblned  reductions  would  amount  to  1800,000,000.  That 
will  stUl  be  $430,000,000  lees  than  the  total  tnexeases  m  expendi- 
tures from  1937  to  1982. 

The  foUowtng  table  sets  out  the  appropriations  for  1992.  Che 
Budget  estimates  for  1933,  the  appropriations  in  the  Houee.blUa. 
with  the  exception  of  the  War  Department  bill  not  yet  lepiorted 
to  the  House,  and  the  totals  of  the  bills  already  jmaaed  by  the 
Senate. 
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Total  appropriations  tar  aB  porpaaai  tar  1802  wwa. 

Total  BodBot  eatiinataa  for  all  purpcaaa  lor  1083  won.. 

These  statisUes  show  that  the  President  cut  ttbout  $400,009,000 
of  this  $800,000,000,  and  then  ttie  House  and  Senate  cut  another 
$400,000,000  more  below  the  President's  reductions.  It  was  much 
taare  difflctilt  to  cut  the  second  $400,000,000  than  the  first. 

Now  what  Is  happening?  Although  the  President  aays  he  fevenr 
those  additional  cuts  by  Congress,  bis  own  Cabinet  ofieera  we  not 
cooperating  with  the  Senate  to  make  theee  cuts.  In  fact,  eocne 
of  the  Cabinet  members  are  attaddng  Congress  for  theet  big 
reductions. 

What  the  President  should  do  la  to  tell  his  Cabinet  ollleers  that 
he  expecte  them  to  carry  out  the  orders  of  Congress  and  limit  thdr 
cKpeuditurss  to  the  sxuns  ^proprlated.  Then  If  they  fail  $»  do 
so  he  shoiild  fire  them  from  the  CaUnet. 

When  It  is  racalled  that  expenditures  increased  $1  JSO.OOO.OOO  in 
the  last  five  years,  it  would  seem  that  surely  theee  OaMnet  heads 
can  get  along  with  a  reduction  of  $800,000,000.  They  win  etUI 
have  $400,000,000  more  to  spend  than  they  had  tn  1927. 

On  Wednesday  the  Bouae  of  Bepreeeatativea  win  conrildflr  What 
is  known  as  the>economy  MU.  A  speotal  committee  of  the  Bouse 
working  with  the  President  has  prepared  this  bill.  It  propoeoo  to 
combine  the  War  and  Navy  D^Mrtments  and  to  give  the  President 
power  to  combine  and  aboUah  oartain  btneaua  in  the  dtflisrent  de- 
partmente. It  reduees  the  salaries  of  the  Fann  Board,  «iH«bTMng 
Board,  and  BaUway  Medtation  Board  to  the  aame  ammmt  ae^^ 
Interstato  Oommeroe  and  other  eommJaaloas.  It  also  provides  for 
a  cut  of  11  per  cent  in  salaries  of  aU  Govemmeat  employees  and 
oOcials  receiving  mora  thma  $lfiOO  per  year,  with  the  eaeepilen  of 
Federal  Judges.  It  is  eapeeted  to  save  $280,000,000  to  $aB0,000,«00 
per  year. 

It  Is  probable  that  most  of  these  economy  propoeale  wlB  trait. 
but  let  me  call  your  attention  to  some  of  the  dUBcultiea  Inrth 
the  President  and  Congress  have  la  trying  to  ptuu  tiit^  mt^^  gf 
legislation. 

We  find  ttat  those  who  have  been  loudest 
duoed  appro|»rlattons,  iaunediately  beeoBia  most  aetive  te 

aition  to  cutting  the  particular  item  in  which  thaw  are  intet 

'Chambers  of  oommerce  that  send  long  reeoIutUiDs  demamOng 
eute  In  MqMnditursa.  bum  up  the  trtegraph  wlrsa  with  prtrteeS 
aifalnst  (dcatng  aome  aovammank  oAoe  la  tb^r  town  or  daiMUw 
work  on  their  new  Federal  building. 

School  superijitendente  and  teachen  who  have  eondsmned  the 
extravagance  of  the  Government  are  shocked  and  angered  that 
Congress  should  lower  the  appraiptta,tUmM  tar  the  oBoe  of  the 
director  of  edutuition. 

Leaders  of  farmuer  organisatlans  who  have  been  loudest  tn  4le- 
mandlng  lower  taxes  wttte  and  telegraph  tbat  Oongreaa  mtat  hot 
cut  the  salarieo  of  Tim  Board  ofB^als  nor  intetfere  wMh  aiiliro- 
priations  for  their  ooun^  tknn  agonta  undor  the  Smtth-Bni^hai 
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So  I  mlglit  fo  on  tnumanrttnf  on*  ease  aft«r  •nether  showing 
how  th«  paopto  at  home  who  hav*  Inrtirtwl  that  the  President 
and  Ooogreaa  mxut  cut  approprlattona  Immediately  become  most 
■lUti— ITU  la  oppoelUoD  to  euttinc  aprproprlationa  affecting  any 
Goiwrnxnoit  actinty  In  wfaleh  they  are  interested. 

I  do  not  oomplatn  of  theee  ooadltlone.  I  am  almply  ez{dalnlng 
«tex»  that  yoa  may  realise  how  dlfflcolt  It  Is  to  cut  appropria- 
tions, ooce  people  hare  become  attached  to  the  Government  pay 
roll,  or  a  community  is  receiving  money  from  the  Treasury  for 
some  OoTemment  pxirpose. 

Is  face  of  aU  these  condiueos.  and  with  a  Tlew  to  sanrlng  ths 
Interests  of  all  the  people  of  this  country,  there  Is  only  one  thing 
for  Oongrsasmen  and  ^Senators  to  do.  l^ey  must  set  their  faces 
like  flint  against  aU  thele  protests  and  vote  to  cut  approplratlon 
after  approprtatteoTuntU^they  have  reduced  permanent  expendi- 
tures by  hundreds  ff  millions  of  dollars. 

If  we  do  that,  we  can  avoid  many  of  the  new  tases  now  pro- 
posed and  stlU  balance  the  Budget;  but  In  no  other  way  can  we 
avoid  additional  taxes. 

In  addition  to  all  these  dlfflcultlee  about  cutting  appropriations 
and  providing  new  taxes  to  balance  the  Budget,  Congress  was 
ooofronted  with  another  problem  last  week,  namely,  the  report 
thai,  England  and  other  European  countries  do  not  Intend  to  make 
their  annual  payments  on  the  debts  they  owe  the  United  States. 
The  failure  of  the  Chancellor  of  the  Exchequer  to  include  that 
item  gave  rise  to  the  report,  although  he  announced  that  It  would 
be  considered  after  the  conference  at  lAusanne. 

The  President  gave  these  Etiropean  debtors  a  moratorium  last 
year.  That  cost  the  taxpayers  of  this  country  $350,000,000.  This 
year  It  woiild  cost  1360.000,000.  If  these  covin  tries  do  not  make 
their  payments,  then  the  American  people  will  be  compelled  to 
raise  this  amount  by  additional  taxes. 

Regardless  of  party  afllUations,  Congressmen  and  Senators  al- 
most to  a  man  are  opposed  to  any  more  moratoriuniB  or  to  cancel- 
lation of  any  part  of  the  remaining  debts.  So  long  as  England  can 
spend  MT&iXXUlOO  per  year  for  armaments  she  can  afford  to  pay 
the  tlTl.OOOMO  ea<di  year  as  she  agreed  to  do  when  we  agreed  to 
cancel  all  of  the  principal  and  part  of  the  interest  ahe  owed  us. 

Aa  long  as  Prastce  can  q>end  •518.000,000  for  war  preparations 
ah*  can  afford  to  pay  •46.000,000  per  year,  as  she  agreed  to  do  when 
we  agreed  to  cancel  all  of  the  principal  and  pert  of  the  Interest 
rtM  owed  us.    ■ 

As  long  as  Italy  can  spend  •209,000.000  for  armaments  she  can 
pay  $iijaOOJOOO  par  year,  as  she  agreed  to  dd  when  we  agreed  to 
cancel  all  of  tb*  principal  and  half  of  the  interest  she  owed  us. 

TlMse  eooAiettaff  Interesto  and  thcas  cross  currents  of  public 
optnlon  o<  which  I  have  spoken  have  thrown  Congress  Into  con- 
At  tb«  other  and  of  Pannsylvania  Avenue  administration 
watch  tha  tldurs  of  tha  stoek  swrkeu  as  though  they 
I  a  mmpieta  indsai  to  prosperity  and  also  of  ^ba  standing  of  the 
admtniftraUoD  In  tha  astlmatioa  of  tha  people. 

la  hlua.    Tha  aoonomic  sltuatian  is  getting  woraa. 
ara  sUIl  folnf  broke.    Unemployment  Is  ineraulng.     The 
dafieli  Inrrsssn  and  in  addition  tha  ex  asnlca  men  want 
oaalislf  MUion  doUaxs  in  payment  at  the  bonus  now. 
aitlioii«b  it  is  nol  dus  \miil  1»45. 

Th*.cr|tlcs  aU  over  the  country  are  calUng  for  leaders.  Tet  Wall 
•treat  nawspapars  aod  thoaa  who  think  in  the  terms  td  Wall 
ItfisC  cry  "  rtemagogiia  "  at  any  public  man  who  dares  to  plead 
the  oausa  of  tha  poor  and  ^>eak  for  the  unfortunate,  for  tha 
unofganised.  and  for  those  who  have  been  luft  out  of  considera- 
tion in  the  granting  of  governmental  favors. 

TlMfe  Is  Ikope  In  the  fact  that  the  people  can  still  think  for 
thssnsslvss;  that  they  can  still  change  their  President  and  their 
pobUe  olHrlals  by  choosing  new  men  who  will  try  to  build  pros- 
perity from  the  bottom  up  instead  of  having  it  trickle  down  from 
those  at  tha  top  of  the  industrial  and  economic  structure. 

Tq  do  that  we  must  restore  the  value  of  the  things  people  pro- 
duc)i  by  providing  more  currency  for  the  use  of  the  people.  The 
dollar  is  so  high  now  ,that  those  who  produce  the  new  wealth  can't 
Sai  aanmh  dollars  even  to  pay  toxea  and  interest  on  their  debts, 
to  aay  nothisff  ot  paying  their  debts  or  buying  new  goods. 

When  wa  have  a  Preatdent  and  a  Congress  who  will  make  money 
plentiful,  tha  people  will  have  confidence  again  In  the  business  of 
tha  country.  When  we  tear  down  tariff  walls  and  establish  a  basis 
of  exchange  so  that  our  money  is  on  a  basts  of  value  equal  to  the 
mooay  ot  other  nationa  ae  shall  have  world  trade  again.  Until 
these  changes  can  be  brought  about  the  b(>st  thing  to  do  is  to 
xaduoe  Oovemaoent  expenditures  and  avoid  new  taxaa. 

to;7Xb'8  8XAKB  a  ram  hational  KLxmoif — Aovmxss  bt  ttri 

TATXOS 

lir.  BARELEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  prtnted  In  the  Rtcou>  an  address  delivered  to-day  by 
Mr.  T5rre  Taylor,  of  Raleigh,  N.  C,  president  of  the  Young 
Democratic  dnbs  of  America,  to  a  mock  convention  held  by 
yoang  Democfmta  of  Waahhogton  and  Lee  University  at  Lex- 
ington, Ya..  on  ttke  subject  "  Youth's  Stake  in  the  NaUonal 
Electioii.'' 

Tlier*  betac  no  objection,  the  address  was  ordered  to  be 
jvtnted  in  the  Ricoao.  as  follows: 

In  rsmgnliing  my  own  very  limited  e^;>acity  to  analyse  and  deal 
oooctrbettvaly  with  tha  truly  appalling  prohlema  with  which  we 
copteoptad.  I  do  not  wish  to  be  understood  as  in  any 
tor  tlM  T«y  real  existing  concern  at  American 


youth  for  the  future  at  its  country.  It  Is  not  only  fitting  iind 
proper,  it  is  In  the  highest  degree  necessary  that  young  men  tind 
women,  who  comprise  more  than  half  of  the  Nation's  total  ele&« 
torate.  should  discuss  and  ponder  and  through  serious  study  enek 
intelligently  to  understand  the  issues  of  the  approaching  campaign 
and  election.  It  is  proper  that  they  shoiild  organize  for  this  piir* 
pose,  and  If  they  should  reach  a  common  basis  of  understanding 
and  agreenient.  it  is  alEo  entirely  in  keeping  with  the  spirit  and 
tradition  of  our  democratic  system  of  government  that  they  should 
seek  to  tradslate  their  views — and  as  I  am  sure  many  fervently 
hope — some  of  their  unselfish  and  unwearied  idealism  into  tha 
settled  p>olicies  of  party  and  government. 

I  venture  the  assertion  that  the  situation  in  which  America  and 
the  world  find  themselves  to-day  has  no  even  i^proximate  paral- 
lel in  the  history  of  the  human  race.  When,  for  example,  has  tha 
problem  of  tinemployment  been  aggravated  by  any  factor  ap- 
proaching the  proportions  of  the  present  displacement  of  hend 
by  machine  labor?  Conditions  were  serioiis  in  England  and  other 
countries  during  the  years  immediately  following  the  industrial 
revolution,  but  there  was  a  tremendous  diSerence;  men  thrown 
out  of  employment  by  the  Invention  of  Is^or-saving  machinery 
or  for  whatever  cause  had  in  that  day  one  last  recourse.  Relefise. 
or  possiUe  release,  from  economic  thraldom  could  always  be  liad 
for  the  price  of  a  steamship  ticket.  For  the  industrious  and  stilf- 
respecting  English  laborer  who  finally  found  himself  and  his 
family  face  to  face  with  starvation  or  the  workhouse  there  'vas 
always  America;  while  for  the  similar  class  in  this  country  a  vast 
and  unsettled  West  beckoned  with  infinite  promise. 

Now,  however,  in  a  pecxillar  sense  times  have  changed  and  esn- 
dltlons  are  different.  There  are  no  longer  vast  areas  of  rich  Itind 
to  be  had  for  the  asking,  and  If  there  were,  the  farmer  can  no 
longer  hope  to  make  a  decent  living  farming.  There  are  no  lorger 
new  Jobs  in  building  railroads  across  a  virgin  continent  or  In  new 
Industries  growing  rich  and  great  in  a  feverish  race  with  an  tv%r^ 
Increasing  demand. 

Superficially  at  least  the  country  seems  to  have  grown  up  tind 
grown  old.  Despair  has  supplanted  hope.  Uncertainty  has  rtip- 
planted  certainty.  Opportxuilty,  in  the  old  American  sense  of 
the  term,  seems  to  belong  mostly  to  the  past. 

Consider  another  illustration  of  the  basic  and  fundamental 
differences  between  this  and  past  depressions.  When.  In  tha 
history  of  the  world,  has  anybody  owed  so  much?  Prom  ths 
humbler  farmer,  who  mortgaged  his  land  to  secxire  a  Oovemment 
loan,  to  once  proud  and  self-sufficient  nations  which  bankruptad 
themselves  in  war  the  whole  world  Is  simply  a  seething,  sullen, 
and  resentful  conglomeration  of  bankrupts,  who.  If  they  have  tha 
courage  and  heart  serlotisly  to  attempt  to  pay  their  debts,  ara 
appalled  by  the  economic  barriers  which  stand  between  tham  and 
freedom.  The  farmer  who  went  In  debt  tlOO  a  few  years  ago 
now  finds  that  by  reason  of  the  depredation  in  valtie  of  tha  things 
ha  has  to  seU  be  In  reality  owca  $300.  Nations  which  owe  each 
oChar  and  the  United  States  are  faced  with  tha  sama  problem. 
Tariff  barriers  prevent  their  paying  their  debts  In  goods.  This  has 
resulted  in  an  attempt  to  pay  In  gold,  which  in  turn  has  resulted 
in  the  virtual  cornering  of  the  -world's  gold  supply  by  Prance  and 
the  United  States.  The  inevitable  consaquenee  of  this  develop- 
ment has,  of  course,  been  to  increase  tha  value  of  gold  ami  to 
diminish  the  value  of  commodities  and  goods. 

This  depression,  therefore,  bears  no  more  resemblance  to  tha 
ordinary  cyclic  depreaslon  of  the  past  than  the  Prench  Revolution 
bore  to  Shay's  rebellion.  One  was  a  world  upheaval — a  deflnlta 
transition  period  In  the  history  of  the  human  race,  marking  tha 
passing  of  one  set  of  Ideas  and  institutions  and  the  birth  iif  a 
new  age.    The  other  was  a  purely  local  and  temporary  disturbance. 

Perhj^M  the  most  devastating  Indictment  that  can  be  drawn 
against  Mr.  Hoover  and  his  administration  Is  that,  knowing  a  world 
crisis  was  Impending,  he  and  hlB  advisers  resolutely  refused  to 
face  the  facts  and  persisted  in  a  campaign  to  mislead  the  Amer- 
ican people.  As  the  stock  market  wavered  in  the  summer  of  1929 
Mr.  Mellon  gave  out  his  reassiuing  statements.  "  The  buslnetis  ck 
the  country  is  on  a  sound  foundation,"  he  said.  In  effect,  and 
there  would  be  a  renewal  of  buying  and  another  upswing  In  prices 
This  would  continue  for  a  few  weeks  and  the  market  would  again 
hesitate.  But  again  Mr.  Hoover  or  Mr.  Mellon  would  give  out  an 
optimistic  Interview,  and  again  the  American  public  would  rush  to 
buy.  and  prices  would  be  pxished  up  additional  points.  Even  after 
the  crash,  when  It  was.  one  woiild  assume,  perfectly  clear  to  in- 
formed persons  that  America  was  moving  Into  the  shadow  of  a 
major  economic  eclipse,  prosperity  was  represented  to  be  "  Jus* 
around  the  comer."  One  prediction  set  a  definite  data;  prosperity 
was  going  to  return  in  60  days  I 

As  we  look  back  over  the  past  three  years  It  Is  difficult  to 
reconcile  the  course  of  ovtr  Government  vrtth  reality.  It  Is  a  hor- 
rible dream  or  nightmare,  we  want  to  say.  Siich  madness,  not  to 
speak  of  the  bland  indifference  of  this  Oovemment  to  the  welfare 
of  its  people,  does  not  belong  in  the  realm  of  sanity  and  broad 
daylight.  And  yet  let  us  observe  the  great  engineer  as  ha  sets 
about  building  a  bridge  over  chaoa. 

In  the  face  of  the  solemn  w&mlng  of  2,000  of  the  coxintry's 
letuling  econonxists  a  Republican  Congress  passed,  and  a  Republi- 
can President  signed,  a  tariff  bill  which  has  not  only  made  America 
a  hermit  nation  but  has  resxilted.  through  retaliatory  tariffs,  in  a 
virtual  migration  of  American  business  and  Industry  abroad.  In 
considering  the  stake  of  young  men  and  women  In  the  election  of 
1932,  let  us  ask  this  question:  Does  the  erection  of  an  automobile 
or  tractor  factory  in  Ireland  by  American  capital  help  or  hurt 
your  chance  of  obtaining  employment  and  *"«>»<  "g  a  Uving?    X 


know  that  i»ob«Uy  few  of  you  exyect  to  find  a  Job  In  an  anto- 
moblla  factory,  but  I  am  using  this  as  an  illustration.  Leaving 
entirely  out  o<  consideration  Its  disastrous  consequences  to  trade, 
the  Hawley-Smoot  tariff  law,  through  the  process  Jxist  nMntioned. 
is  depriving  hiuidreds  ot  thousands  of  American  citizens  of  the 
opportunity  to  work.    Is  this  good  or  Is  it  bad? 

Then  we  should  not  forget,  since  I  have  used  the  term  "  bland 
indifference  "  in  describing  a  Republican  administration,  that  sev- 
eral billions  of  dollars'  worth  of  highly  questionable  foreign  secu- 
rities were  sold  to  American  Investors  with  the  approval  and  even 
the  c<»inlvance  of  their  Oovemment.  In  one  notable  Instance  a 
Department  of  Commerce  attach^  had  the  temerity  to  cable  that 
the  government  which  was  about  to  float  a  loan  in  the  United 
States  was  probably  insolvent.  He  was — this  is  all  In  the  Comgrks- 
sioNAi.  RacosD.  if  you  care  to  read  It — ^he  was  reprimanded,  the 
State  Department  promptly  approved  the  Issue,  and  another  flrm 
of  International  bankers  pocketed  a  neat  profit  In  commissions. 
The  American  people  stlU  have  these  bonds,  and  they  are  very 
handsome  examples  of  the  engraver's  art,  as  the  officers  and  direc- 
tors of  some  of  the  banks  which  have  failed  during  the  past  two 
years  wiU  bear  witness.  They  will  also  bear  witness,  or  the  re- 
ceiver will,  that  they  have  received  no  Interest  pa3rments  In  some 
time,  and  that  they  would  be  glad  to  dispose  of  them  at  a  bargain. 
Is  not  that  a  pretty  pictiire?  The  Government  of  the  United 
States  acquiescing  In  a  fraud  upon  its  citizens  and  taxpayers.  One 
mtist  agree  with  Doctor  Piss  that  "  this  remarkable  record  of  ad- 
ministration reflects  a  tjpe  at  political  leadership  at  the  head  of 
the  Government  rarely  experienced  in  this  or  any  other  coimtry." 
But  let  us  turn  for  the  moment  from  consideration  of  these 
economic  questions.  The  primary  function  of  gcremment  Is  to 
govern.  The  Republican  Party  has  been  given  ample  opportunity 
to  show  what  it  can  do  on  this  score.  It  has  been  in  uninterrupted 
control  for  IS  years.  What  is  the  condition  of  law  enforcement  in 
our  land? 

Simply  this:  That  America  Is  to-day  overrun  and  overriden  with 
gangsters. 

Organized  crime  has  developed  to  the  point  where  It  derides  and 
defies  government,  and,  arrogant  In  Its  own  strength,  even  seeks 
to  make  terms  with  constituted  authority.  ^ 

When  before  has  America  suffered  any  such  faumlllation  as  this: 
"If  the  kidnapers  of  our  child  are  unwilling  to  deal  direct,  we 
fully  authorise  '  Salvey '  Spltale  and  Irving  Bltz  to  act  as  our  go- 
betweens.  We  will  also  follow  any  other  method  suggested  by  the 
kidnapers  that  we  may  be  sure  will  bring  the  return  of  our  child." 
I  do  not  wish  to  be  unfair  about  this  and  particularly  would  I 
avoid  imptitlT^  blame  or  respooslbfllty  for  a  general  condition  to 
any  IndlTldtiaT  There  has  been  too  much  public  indifferenca  to 
crime  and  criminals,  and  we  must  face  frankly  tba  truth  that 
Oovemment  is  powerless  to  cope  with  this  problm  without  jmblic 
support. 

On  tba  other  band,  there  does  f strly  sttaeb.  I  thtaik.  to  tba  chief 
positions  of  leadership  in  a  damoeratlc  cotmtiy  such  as  ours  some 
obligation  to  lead.  And  this  grave  responsibility  may  not  be  ada- 
quately  discharged  through  the  appointment  of  a  commiaalon  or 
the  proaaeution  and  conviction  of  s  gang  leader  for  Income-tax 
evasion. 

In  the  breakdown  of  law  enforcement  and  respect  for  law  in 
this  cotmtry  I  charge  tha  Republican  Party  with  an  otter  lack  of 
any  capacity  for  moral  leadership.  When  &(r.  Harding  Should 
have  been  sounding  a  trunyiet  call  to  all  right-thinking  Ameri- 
cans to  resist  the  spiritual  disintegration  and  backwash  of  war, 
he  was  appealing  for  a  "  return  to  normalcy  **  and  ai>pointlng  a 
gang  of  thugs  and  thieves  to  high  political  office. 

When  Mr.  Coolidge  took  over  the  reins  of  government  he  appar- 
ently experienced  no  sense  of  outrage  or  righteous  Indignation 
that  corruption,  pillage,  and  theft  had  been  permitted  to  besmirch 
the  national  honor.  Instead  of  driving  the  Palls  and  Daughertys 
out  of  office  and  lending  the  full  weight  of  his  position  to  putting 
them  In  the  penitentiary,  he  almost  reluctantly  bade  them  fare- 
well and  changed  the  subject  to  talk — not  practice,  mind  you — 
but  talk  of  governmental  economy.  Presented  with  an  oppor- 
ttmlty  to  lead  a  crusade  against  the  underworld  forces  which  were 
threatening  the  very  security,  not  to  speak  of  the  honor  and 
decency,  of  our  national  life,  he  Ignored  the  issue  and. -while 
spending  more  money  than  ever,  salved  the  cotLSCience  of  an  out- 
raged people  with  platitudes  and  prattle  about  economy. 

Mr.  Hoover,  presented  vrith  the  same  desperate  Issue,  chiaracter- 
Istlcally  appointed  a  commission  and  then  suppressed  a  part  of 
Its  report  in  the  Interests  of  a  political  expjedlency. 

The  time  has  fully  come  in  this  country,  gentlemen,  for  us  to 
do  some  serious  thinking.  I  am  not  speaking  now  exclusively  to 
young  Democrats  or  old  Etemocrats,  or  to  any  other  class  or 
group.  I  am  appealing  to  every  man  and  women — ^young  or  old — 
who  loves  his  country  and  has  an  intelligent  Interest  in  his  own 
future  welfare.  You  ask  what  can  the  Oovemment  of  the  United 
States  do  to  remedy  these  conditions?  It  can  do  more  than  any 
other  single  agency  or  instrumentality  In  the  entire  world.  It 
can  call  an  International  conference  for  tariff  disarmament  and 
write  the  treaties  which  will  end  the  present  economic  trench 
warfare.  Commerce  Is  a  mutual  process  of  buying  and  selling, 
and  It 'can  not  surmount  tariff  barriov  which  make  the  cost  to 
the  ultimate  consumer  prohibitive. 

The  Democratic  Party,  if  returned  to  power  in  both  branches 
of  the  Oovemment,  will  restore  sanity  in  tariff  l^lslatlon.  The 
Republican  Party  has  demonstrated  that  It  can  not  or  will  not 
do  this. 


Iba  Government  ean^-and  tt  the  Democratle  Par^  Is  gtve^ 
this  mandate  from  the  people— it  wfil  reduce  tbs  total  eoet  of  Its 
operations. 

Are  you  aware  that  out  of  a  total  national  income  of  STOjOOO.* 
000.000  from  aU  sources  in  1930,  •14.000j000.000  (or  an>eQKlmately 
30  cento  out  of  each  dollar)  were  required  to  defray  tha  espanaas^ 
of  the  various  l^ederal.  Stote.  and  local  governing  bodlast  "Rils 
amounto  to  SlOO  for  every  man.  woman,  and  dtild  la  the  United 
States,  and  excetKLs  by  $3,000,000,000  the  groas  value  of  all  apl- 
cultural  production  in  the  United  Stetes  in  the  year  IttSS. 

The  Government  can,  as  was  demonstrated  under  Woodrow  Wil- 
son, become  a  fundamental  and  far-reaching  afBrmatlva  foroa  ia 
the  life  of  the  people,  making  for  respect  for  law,  libsral  bomaal- 
tarlanism  in  our  economic  and  social  relationships  and  aanity  and 
perspective  In  our  world  outlook.  In  considering  tha  stake  young 
men  and  young  women  have  in  the  approaching  national  aleotloa 
this  factor,  while  Intangible  and  difficult  of  reduction  to  ooncreta 
terms,  is  pwhaps  of  paramount  Importance.  We  face  In  this 
country  to-day  not  only  the  {H'oblem  of  restoring  prasparity  but  of 
reconciling  the  consequence  of  a  merhanlstic  dvlUsation  wttli 
human  liberty.  Let  there  be  no  mistake  about  this.  We  are  JuaS 
as  definitely  entering  upon  a  new  age  in  the  world's  history  as 
impended  during  the  years  leading  up  to  tha  French  Bavolutioo. 
How  shall  men  control  the  machine?  How  may  he  protect  him- 
self against  it?  We  can  not  go  on  Indefinitely  dlspladsg  human 
with  machine  labor  and  "y^t^g  no  provision  for  tba  men.  women, 
and  children  who  find  In  this  new  aoonomic  order  thara  is  no  place 
for  them. 

Judge  Brandeis.  of  Uie  Supreme  Court  of  tba  United  Bt*ta8» 
undoubtedly  was  thinking  of  this  problem  whan  ha  wrote  the 
other  day  in  a  dissenting  opinion: 

"  "to  stay  expertmentetiou  within  the  law  in  things  aodal  and 
economic  is  a  grave  responsibility.  Denial  of  tha  right  to  aueb 
experimentation  may  be  fraught  with  serious  consequences  to  tha 
Nation.  If  we  wo\ild  be  guided  by  the  light  of  reason,  wa  must  let 
our  minds  be  bold." 

Shall  this  momentous  i>roblem  be  worked  out  by  a  political 
party  in  accordance  with  a  political  philosophy  which  holds,  slnoe 
Hamilton,  that  liberty  exlsto  for  the  few;  or  shall  we  intrust  ita 
solution  to  a  party  which  holds  that  liberty  exlste  not  for  one  but 
for  all  men?  Upon  the  answer  to  this  question  depends  the  happi- 
ness and  well-being  of  your  children  and  their  children  and  of  all 
the  generations  In  America  for  the  next  hxindred  years. 

COTTOll — ^ADDIXaS  BT  BIH  P.  iOT» 

Mr.  BROU88ARD.  Mr.  President,  by  request.  I  ask 
unanimous  consent  to  have  inserted  in  the  Riooa*  an  ad* 
dress  on  cotton  delivered  by  Mr.  Ben  P.  Lofd,  of  Bbrere* 
port.  La. 

There  being  no  objection,  the  addroM  wm  ordered  to  b« 
printed  in  the  Ricokd,  as  follows: 


'*Tha  most  formidable  weapon  against  arrors  of  every  kind  la 
rssaon."  said  Thomas  Palna.  author  of  tba  flzst  tmoftcial  deda* 
ration  of  independance-arrttten  for  the  freedom  of  tha  Americas 
Colonies. 

"  Man  Is  a  reasoning  being,  but  seldom  reaaooabla,"  said  WUmI 
Hubbard. 

Inomanuel  Kant.  Oerman  phlloaophae.  -uptiat  s&any  years  wrtttag 
a  book  called  Pure  Reason.  After  he  received  the  first  oopy  from 
the  printer  and  read  it  through.  It  has  bean  said,  ha  wrote  on  the 
last  page  a  P.  S.:  "  Hie  thing  does  not  exist." 

All  high-school  studento  get  a  very  understanding  meaning  from 
the  late  Mr.  Noah  Webster  of  the  word  "  reason."  I  advise 
all  of  them  after  they  find  they  are  able  to  repeat  the  Ten  Oom- 
mandmento  and  the  Lord's  Prayer  to  see  what  Mr.  Webster  says 
about  reason.  I  have  alflkny  life  had  some  ambitions  to  know 
more  about  reason  every  day  in  every  way  as  it  may  be  applied 
to  every  contingency  in  our  relations  with  everyday  affatri.^,7he 
reason  I  am  going  to  talk  about  cotton  to-night  is  bacsasjavery- 
body  else  Is.  even  the  governors  of  all  onr  Southern  Stetes  hava 
been  talking  about  cotton  for  a  month.  A  few  United  States 
.Senators  and  ottr  President  seem  to  be  interested  In  cotton:'  f 

..  Now.  my  governor  has  done  more  talking  ttian  all  of  them  put 
together,  in  faoe  of  the  fact  that  on  the  I4th  day  of  August  he 
said  he  would  not  talk  about  cotton,  neither  would  he  call  a  con- 
ference for  anybody  else  to  talk  about  cotton.  He  said  it  would 
do  no  good.  When  he  said  it  would  do  no  good,  be  was  wlae  far 
beyond  his  young  and  tender  years.  But  no  sooner  had-he  uttered 
those  words  than  he  moved  Into  his  12-cyllnder  Cadillac  and 
drove  to  New  Orleans;  then  began  writing,  wiring,  printing,  and 
broadcasting  Invltetlons  for  everybody  to  "  come  hither."  wa  will 
talk  about  killing  our  king.  "King  Cotton."  for  one  year.  X  am 
not  in  agreement  vrlth  my  governor  on  the  subject  of  kUUng 
EUng  Cottosi  for  a  year,  and  thai  is  the  reason  why  I  am  ta^uring 
about  cotton  to-night.  I  know  my  governor  about  as  well  as  I 
know  my  cotton.  I  know  I  have  planted,  plowed,  and  picked  more 
cotton  than  he  ever  has  or  ever  wlU.  In  the  part  of  this  Btote 
whCTe  my  governor  was  bom  barefooted,  and  as  a  barefooS  boy 
picked  some  cotton,  they  grew  what  we  uaM  to  call  "bumtOe- 
bee  "  cotton — a  cotton  ao  small  Oiat  a  bumblebee  bas  to  get  on 
his  knees  when  he  sips  the  nectar  from  ite  blooaris. 

Here  I  am  pleased  to  Inform  those  ttiat  do  not  know  eao  ea  a 
cotton  farms'  or  as  having  mtich  to  do  wltli  cotton  for  over  Sg 
years,  that  my  boyhood  days  were  spent  on  a  eottogi  farm  ta 
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Ooaaty.  Trs.  TWa  eouatf  tkrtd  the  rword  for  40  or  60  ywars 
■•  tbe  iMiuMr  oottonHirowlng  county  at  tb«  whole  worM.  It 
b«I(l  the  record  40  yean  of  ]>roducing  more  cotton  In  ooe  yew 
ttum  •  elmilar  an*  In  any  coUon-snnrtng  aectlon  of  tbe  United 
■UtM    ebout  156.000  ttmlm,  tf  I  remember  rtg&t.  >^ 

My  fatbv  livetf  in  tb«t  county  eboot  73  yean  of  the  VT  of  hla 
Bte.  One  bale  waa  a  crc^  of  cotton  for  one  farmer  whm  ha  waa 
•  boy.  and  flrom  fifty  to  a  hiindred  wtien  I  was  a  boy,  and  to-day 
•ome  mia  Ckmnty  boya  own  a  cotton  farm  In  another  county  in 
Texas  that  tbey  may  grow  40,000  bales  on.  a  few  yean  hence. 

I  said  I  ipeat  my  boybood  days  on  a  eottoo  farm.  I  mean 
•very  day  that  X  could  not  find,  make  up,  or  batch  oat  some 
•■eaaa  to  be  aomewhere  rise.  I  preferred  to  do  anytlilng  about 
B  farm  or  raneb  tban  to  have  anything  to  do  wttb  cotton;  yet  my 
•itber  manager!,  aomettniea  oalng  quite  forceful  and  persuading 
•rgumaBto,  to  teach  me  to  plow,  piaiit,  and  pkA  cotton  until  I 
eoold  plow,  plant,  or  pick  aa  much  as  any  hired  band  about  the 
^toee.  la  f*ct,  he  taught  me  more  about  tbe  beauties,  virtues, 
l^rler.  and  lore  for  a  cotton  field  tbaa  I  ever  eared  to  know. 

Rls  eoaaaaaads  were  as  far  aa  res  sen  ever  entered  into  any  of 
my  arguaofente  wttb  him  on  dUVnentlaia  retatlng  to  or  perteining 
••  tbe  uwesaMj  of  bis  or  bis  seven  sooe'  growing  cotton  for  other 
of  tbe  earth  to  eocaume,  as  I  tbougbt  ttien,  for  no 
and  stnee  bave  bad  f«w  oeoasiooa  to  change  my 
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It  baa  appeared  to  warn  Hunt  fmra  tbe  day  the  seed 

planted  iBifl  Ito  fleecy  steeple  wea  baled  tato  the  finest  and 
sflkllke  fabrics,  tboe  was  nothing  but  a  bare  and  beg- 
garty  eiisrertoe  for  eeeryoae  ocsmeeted  wttb  tbe  growing,  picking. 
gtmilng.  maikettnc  traasportlng,  and  manufacturing  the  thlx^ 
named  cotton:  yet  It  b«s  been  the  money  crop  of  the  Southern 
Mates  from  tbe  ywr  tbe  fttat  bale  was  grown  In  1630  to  1931. 
ao  by  our  stave-owning  planters.  Tbe  competition  tbe 
!0B  trawer  bad  to  meet  wben  he  sold  his  cotton 
ble  bro4ksr  ilave-ewnlng  ooMon  grower  on  the  next  planta- 
tion or  In  an  adjoining  State.  Sometlmee  these  pl&nten  actually 
boaatod  about  bow  low  tbe  cost  tbey  could  grow  cotton  and  aa  to 
the  amount  tbey  oeuld  grow;  tbat  became  a  simple  problem  in 
Baattkematlea  or  aoeardlng  to  the  number  of  Blares,  mules,  and 
at  lead  tbey  eocdd  asaemble  tmder  one  ownership. 

tabor  being  tbe  ebeapest  in  the  world,  with  new  and  fertile 
for  tbe  prtee  of  clearing,  azMl  the  livestock  needed  growing 
wild  In  tbe  woods  near  by  were  the  oandttkms  under  which  one 
at  tbe  world's  taadlTig  induatrtaa  was  founded  and  bullded  on 
American  eoU.  Since  1866  free  and  white  labor  has  not  been 
§Mt  to  fnlly  oreertame  tbe  sin  of  low  prices  made  by  slave  labor 
Itt  tbe  oottaB-crowtng  boatnees.  Inherited  from  our  pioneering 
•ad  wortby  snoeetow.  Often  I  have  thought,  "If  the  sins  of 
tbe  fathers  were  visited  on  tbe  children.**  truly  the  third  gen- 
eration after  were  still  feeling  the  effects  of  the  sins  of  slave  labor. 
Tbe  teortOe  mAanfafOtarer.  knowing  tbat  cotton  was  produced 
by  cheap  labor,  was  adamant  against  any  demands  of  the  growers 
of  eotton  for  a  profit-bearing  price;  and  as  there  was  only  one 
to  aboot  osi^  thin— ml  at  tbe  growers,  he  was 
at  tly  pelee  paid  tat  oottoii.  dictotor  of  the  wages 
MM  to  ^easrlean  worftata  la  the  great  cotton  milla.  because  he 
had  to  compete  with  tbe  lowest  wage  labor  basts  made  goods  in 
tba  world  wben  be  aaaxlmtod  tbe  produeta  of  his  splndlee  in 
•oofietltton  with  foreign  teztlle-mm  ownen  of  England  for 
lot  ysara,  Tbere  waa.  and  is  to-di^.  stUI  a  greater  evil 
laMKteaa  eottoa  grower,  and  the  cotton  maaiifacturer.  baa 
to  compete  acalast  tbaa  cheap  tabor,  either  on  American  or 
foreign  eoU.  and  It  ts  tbe  erirhancw  value  at  the  mtmeya  ueed  to 
iMf  eettaa  or  eotton  gooda  wttb.  or  eeU  eottoo  or  ootton  goods 
for.  acatnst  tbe  tiMap  BMmey  tn  foreign  ooantrlee.  An  American 
aaeer  doOar  will  buy  Ham  or  four  Cbmeee,  Ixulian.  or  Mexican 
•aver  dsOaia.  MBd  tbeee  cheap  aliver  dollars  are  ueed  to  pAy 
tor  the  fiarel«9  eottom  and  fotwlgn-mi^  gooda;  but  in  Amolca 
•n  Amerteaa  silver  dollar  pays  for  Ju^ae  much  aa  a  gold  dollar. 
Tbe  tbtnc  tlM*  heepe  Aaasrlean  cotton  aa  high  ae  It  ml^t  not 
ba  ta  tba4  tbM*  eefOBtrtas  bttve  no  ootton  to  export.  It  is  tbls 
djgfeaoe.  or  Mrh>a<e  rates  on  monsy,  "a  hocus-pociw"  to 
■aX  psoptai  tbftt  tb*  ca«w  of  tbe  lofw  priBe  jute  produeta  shipped 
te  AaMKlca  la  HMb  !••*•  qitantltlea.  more  tbaa  tbe  tabor  oos»dl- 
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I  wa  fairty  wrfl  •eqvalntod'witb  all  tbe  BK>veaBeata  ixwtltuted 
la  tbe  peat  gO  yarn*  to  iauproffe  ttaa  flnanrtal  aad  aoelal  status 
of  tbe  Atesrtran  cottoa  ead  wbeeit  faRnera.  and  regret  to  state 
tbat  M  per  osat  of  tbeoa  died  aooo  after  tbe  inlUaUon  fee  was 
paid.  Many  of  tbe  refumie  ptanned  were  by  mea  of  the  beat 
intentloBa.  but  tbey  taotod  brsadth,  width,  and  length  In  more 
mm  tbaa  X  caa  deserlba. 

The  moot  b^ortant  aad  aeoeasary  past  of  any  bustnees  ventun 
ta  to  have  it  adeqaaMy  financed.  If  It  ta  to  be  aaeceasfully  con- 
dusted.  Tbe  eottoxk-frowtag  buabMsa  Is  poaslbly  tbe  targest  busl- 
aass  la  the  woHd  ooaaldered  tioa  ttie  nnmber  of  peoole  engaged 
•ad  tboae  rtfpwitlwta  ea  lt>  ta  an  tto  ramlficatloDs  at  oonuaeroe. 
Xor  tbUr  UvlBCi,  and  tbe  B»at  dlaadvantageoxialy  f^^ftnriKi  aa  far 
aa  tbe  actual  grower  Is  oonoemed. 

Tba  aaagalUwta  at  tbe  raw-oa*tea  crop  in  the  Uaited  Stotee 
•t  hnrvcrt  time  meaaured  by  aaoney  aug^Mts  ficurcs  well  over  a 
bttUan  aad  soeasttaaaa  two  Mttloaa  of  doOMra.  Xa  tte  nMnufactorad 
state  It  cornea  hack  to  tbe  oonanaMr  at  a  cost  of  poeaihly  five 
ttmea  tbe  value  of  tbe  mw  produei.  Hearly  one-fourth  of  the 
atalea  at  Ibta  Itelpa.  la  wbi^  than  Itve  aaaily  M.000,000  people, 
la  th«  aaoi*  favored  avsa  by  eUmate^  aoO.  tmA  eOelent  methods 
for  growtnc  ootton  tn  tbe  world,  have  lield  tbe  export  monopoly 
on  tbta  product  without  profit  for  a  hundred  yeara.    In  the  past 


10  years  tbe  lands  frianted  to  ootton  har^e  been  ee  low  as  thirty 
and  as  high  as  forty-six  millions  of  acree.  and  produced  as  low 
as  not  quite  8.000.000  bales,  and  as  high  as  nearly  18.000,000.' 
When  the  crop  is  ready  to  harvest,  there  is  invested  in  credits  for 
scqiplles  and  money  from  tbree  hundred  to  five  hundred  mllliona 
of  dollara.  plus  meet  of  the  labor,  investments  tn  land,  equip- 
ment, and  livestock,  repreeenting  not  less  than  50  per  cent  of  the 
sssessable  wealth  of  all  the  States  in  which  cotton  is  grown,  and 
tbta  vast  sum  of  money  is  due  when  the  gathering  season  begins. 

When  picking  starte.  the  cotton  farmer,  as  fast  as  he  can.  sells 
hta  cotton,  pays  his  retail  merchant  for  his  year's  supplies;  the 
retail  merchant  pays  the  wholesale  merchant  and  his  local  Itank; 
the  wholesale  merchant  pays  the  large  banks  In  tbe  ettlee  where 
he  is  located,  and  these  l>anks  pay  the  banks  in  the  great  flnatwt^ 
oenten  of  the  country  for  loans  tbey  have  made  to  assist,  in  the 
final  analysis,  tbe  humble,  honest,  hard-working  sons  of  the  soil. 
All  eUsecs  of  tradeemen.  from  the  smallest  to  the  largest,  and  all 
daases  of  our  population,  from  the  poorest  to  the  richest,  have  a 
helping  hamd  in  the  producing  of  cotton.  All  that  have  assisted 
in  any  way  have  a  natural,  good,  and  solid  reason  to  hope  and 
expect  that  the  farmer  will  get  a  fair  price  ior  his  yesu-'s  work; 
for  with  blm,  as  with  them,  it's  a  year's  work  before  he  can  have 
a  pay  day,  or  they  can  collect.  The  average  ootton  grower  is  usually 
no  more  able  to  hold  hta  cotton  for  a  higher  price  any  better  than 
the  weekly  wage  worker  can  hold  hta  pay  check  from  Saturday 
noon  until  Monday  mom,  and  it's  at  thta  stage  of  the  ootton- 
IMxxlucing  business  where  the  farmer  loees  hta  year's  work,  and 
sometimes  two.  by  not  being  able  to  hold  his  crop  until  nature's 
immutable  taws  force  the  demand  to  get  around  to  the  supply  of 
a  world-wide  necessity.  Thta  ta  why  and  where  all  schemes  and 
plans  to  help  the  cotton  or  wheat  farmen  have  failed. 

Tbeee  people  depend  on  their  brothOT  farmers  of  the  northern 
aad  middle-weetem  Statee  for  all  the  floxir  needed  to  make  their 
daily  bread,  for  a  large  part  of  their  meats,  aa  well  as  liveetbck, 
and  a  part  of  all  the  food  they  consume.  The  pi^Udent  of  one 
of  the  largest  meat-packing  concerns  said  30  yean  ago  he  would 
rather  have  the  South  for  hta  cuctomen  than  all  Surope. 

When  they  make  a  short  crop  and  are  compelled  to  sell  on  a 
no-market  value,  they  can  not  buy  much  uf  tbe  flour  that  comes 
from  the  fCsneai  farmen'  wheat,  the  fine  zuviles  that  come  from 
Missoiirl,  or  meats  from  Che  farma  of  the  nilnota  cattle  and  bog 
raiser,  and  automobiles  from  Detroit.  Wben  tbe  fannen  of  theee 
Northern  and  Western  States  can  not  sell  the  only  things  they 
raise  as  their  money  crop,  they  can  not  buy  what  they  need  from 
their  merchante  of  cotton  goods  or  lumber  that  comes  from  the 
southern  sawmllta  needed  to  improve  and  build  their  homea. 
Wben  the  factorlee  of  the  North  and  the  sawmllta  of  the  South 
slow  down,  then  an  army  of  marching  vagabonds  are  seen  all  over 
the  land. 

Under  the  forces  of  the  economic  system  by  which  we  live  and 
have  naturally  evolved  in  the  past  centiiry  there  la  hardly  a  covinty 
In  all  the  United  States  that  can  Uve  separate  and  apart  from  aU 
the  other  parts  of  the  country. 

A«  I  said  in  the  beginnli^,  I  hope  I  am  *^'>*"c  to-night  to  both 
reasonabta  and  reasoning  beings.  Some  ask.  Can  the  cotton 
grower  survive  by  planting  no  cotton  next  year?  I  say  yes;  and 
the  reason  why?  Because  he  has  survived  heretofore.  He  has  exa- 
vlved  droughts,  floods,  boll  worms,  and  boll  weevfla.  In  some 
placce  he  bullded  monuments  to  the  boll  weevlta  many  yean  ago. 
He  has  survived  wan  and  peetUential  diseases  and  even  greater 
evils  than  any  of  these  named  have  been  siurlved  by  him.  He  has 
survived  the  low  and  no  price  evils. 

I  can  remember  when  he  survived  after  a  large  crop  with  the 
no-prlce  evU  40  yean  tgo  or  more.  On  Thanksgiving  Day  they 
all  assembled  In  their  houses  of  worship  and  gave  t.hftnt;it  to 
Almighty  God  for  the  crops  that  He  had  made  the  lands  produce, 
some  thirty,  some  sixty,  and  in  the  case  of  cotton  about  three 
hundred  fold.  They  reasoned  with  the  Lord  thus:  That  the  sons 
of  men.  some  of  them  our  brothers,  standing  here  in  Thy  presence, 
will  not  give  ua  but  a  nickel  a  pound  fcr  our  cotton,  but  our  most 
Righteous  and  Holy  Father.  Thou  hast  given  us  2  bales,  8  balee.  and 
sometimes  4  bales  this  year  to  sell  for  a  nickel  a  pound,  when  last 
year  Thou  gavest  us  only  1  bale  to  sell  at  a  dlnoe  a  poiuMl. 

When  the  pious  old  New  England  ootton-mlll  ownen  heard  the 
southern  cotton  farmers  were  going  to  render  to  the  Creator  the 
things  due  Him  on  Thanksgiving  Day,  they  also  had.  as  they  always 
have  had,  their  Thanksgiving  Day.  They  are  the  ones  that  have 
a  monopoly  on  the  bringing  of  Thanksgiving  Day  over  to  the 
New  World  on  the  Mayflower  and  depositing  It  under  the  rock  of 
agea  on  the  shores  of  the  Atlantic  for  safekeeping. 

They  were  thankful  that  the  ootton  growere  of  the  South  ^^d 
enough  of  the  breath  of  life  still  on  hand  to  breathe  and  stand 
erect  and  be  thankful  for  a  nickel  a  poiind  for  hta  cotton;  a-nti 
thus  they  reasoned  through  prayer  that  If  he  was  so  well  sattafled 
with  a  three  or  four  balee  of  cotton  to  sell  at  that  price,  where 
he  had  only  one  the  year  before,  he  could  still  live  and  render 
unto  Czaar  the  very  thing  Caesar  was  looking  for.  which  was 
cotton  at  4  cents,  and  that  ta  what  they  paid  him  until  about 
George  Washington's  Birthday,  when  they  raised  the  price  to  T">ve 
him  plant  another  large  crop;  and  that  was  not  all,  they  thanked 
the  Lord  for  having  the  prlvU^e  of  telling  their  employeee  that 
cotton  is  so  cheap  that  It  will  not  pay  to  weave  it  into  doth  unless 
yo\u-  wages  are  lowered,  and  for  good  honest  measure  you  must 
add  another  hour  to  the  day's  work. 

Now.  there  wen  reasons  aplenty  for  thanksgiving — something 
more  along  tbe  line  of  what  natural  causes  do  for  man's  benefit, 

Natxire.  it  seems,  has  never  loaded  the  human  speclee  very 
often  with  greater  burdens  than  they  were  abto  to  eotlive.    When 
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dtaasten  have  occurred  In  the  past— such  as  the  drougbta  of  Egypt.  ' 
in  the  days  of  Joseph— out  of  them  were  t>om  in  the  mind  of 
what  we  call  a  genius  the  sctance  of  Irrigation.    Since  then  there 
has  been  no  such  thing  as  crop  failures  In  tbe  vaUey  of  tbe  Nlta 
or  any  other  valley  where  land  was  and  is  irrigated. 

This  gets  us  back  to  the  saying  that  all  reforms  for  the  better- 
ment of  the  iUs  that  overtake  \is  whlta  on  earth  have  oaai» 
throxigh  the  martyrdoms  of  oiu  kind.  Some  one.  sometimes  mil- 
lions, are  crucified  in  some  way  befcve  great  wrongs  are  righted. 

I  have  heard  it  said  when  mother  nature  needs  one  of  a  spedea 
or  a  new  species  of  anything  she  produces  a  thousand.  And 
again  nothing  is  produced  until  it  Is  needed;  for  instance,  the 
milk  never  comee  in  the  mother's  breast  until  after  the  baby 
arrlvee.  Just  where  "  reason  "  enten  into  some  of  these  aphorisms 
I  have  quoted,  let  those  who  possess  curiosity  reason  out  to  their 
own  satisfaction,  remembering  that  William  Cullen  Bryant's  bid 
for  immortality  was  cast  in  the  first  lines  of  Thanatopsis  when  he 
said,  "  To  him  who  in  the  love  of  nature  holds  communication 
with  her  vtalble  forms,  she  speaks  a  various  Unguage." 

What  I  am  thinking  about  Is  that  out  of  the  abimdance  of 
nature's  magnanimous  harveste,  rich  glfte  to  the  peoples  of  nearly 
all  the  world  this  year,  so  much  and  so  many  of  the  matertal 
things  essential  and  necessary  for  ovu-  comfort,  happiness,  and 
enjoyment,  there  are  none  that  seem  to  know  how  to  save,  take 
care  of.  and  preserve  for  future  days,  or  righteously  distribute  to 
those  that  are  sorely  oppressed.  It  seems  that  there  should  be 
more  cause  and  reasons  to  be  giving  thanks  to  the  Almighty 
Power  for  what  we  have  before  us  than  to  be  assembling  in  moba 
to  give,  and  pray  damns  to  fall  on  the  heads  of  those,  as  far  aa  X 
can  perceive,  who  h^ve  had  no  connection  or  partnerehlp  what- 
ever with  any  of  God  Almighty's  plans  or  enterprises,  not  even  by 
"remote  control." 

On  August  8  the  Department  of  Agriculture  in  Wasihlngton, 
D.  C.  gave  out  their  first  annual  estimate  of  the  cotton  crop  tor 
the  year  1931. 

The  information  It  contained  from  a  financial  sense  was  ap- 
palling. It  deftated  the  price  of  cotton  and  put  the  hand  of 
paralysis  on  many  allied  Industries.  I  have  not  looked  up  to 
prove,  but  I  dare  say  the  Invasion  of  Belgliim  in  1914  had  no 
more  disastrous  effect  on  the  South  than  the  news  from  Wash- 
ington that  America  would  produce  near  16.000.000  bales  of  cotton. 
Since  that  day  many  thousands  of  suggestions  and  solutions  have 
been  offered  to  remedy  what  appean  to  many  as  the  greatest 
financial  cataclysm  that  has  overtaken  the  people  of  the  South 
since  the  war  of  1861,  and  it  will  be  felt  all  around  the  world. 

Some  think  that  planting  no  cotton  In  1932  will  be  the  perfect 
panacea  to  forestall  what  eeems  to  be  due  to  come  to  pass.  Some 
who  are  able  in  high  places  that  could  by  their  voice  help  out, 
allay  and  mollify  whatever  financial  disaster  that  may  happen  to 
■  thoae  engaged  in  the  cotton  industry,  seem  to  not  be  seriously 
concerned. 

Just  one  more  night  of  feasting  and  fiddling  while  a  large  pcurt 
of  the  tabore  of  American  men  and  women  are  being  consumed  by 
the  burning  flames  of  poverty  and  bankruptcy. 

I  said  a  while  ago,  I  was  going  to  talk  about  cotton.  I  am  also 
goii^  to  talk  about  a  10-year  plan.  Why  not?  Nearly  everyone  you 
meet  has  a  plan  to  solve  the  cotton  man's  troubles.  Russia  has 
been  getting  a  lot  of  free  advertising  about  a  "  5-year  plan."  I 
know  America  can  thrive  equally  as  well  or  better  on  a  lO-year 
plan  for  cotton  and  wheat,  for  it  will  take  Russia  half  a  century 
to  grow  as  much  cotton  as  they  need  at  home,  and  100  yean  to 
raise  enoiigh  wheat  to  give  each  Russian  a  loaf  of  bread  a  day, 
and  they  will  eat  more  when  they  can  get  It. 

My  plan  is,  and  there  is  nothing  original  about  it,  as  follows: 

First.  Let  the  votere  of  this  country  petition  the  President  to 
immediately  convene  Congress  In  a  special  16-day  session  for  one 
purpose  only:  To  pass  the  necessary  acts  to  empower  the  Secre- 
tary of  the  Treastiry  to  sell  one  and  one-half  or  two  billion  dollan 
of  10-year  2V^  or  8  per  cent  bonds  or  an  amount  sufllcient  to 
advance  every  cotton  farmer  12  Vi  cento  the  pound  on  cotton  and 
76  cente  the  bushel  on  wheat  in  warebotjaes  and  grain  etavators. 
Tbls  on  American-grown  cotton  and  wheat,  and  theee  advances 
based  on  the  high  grades,  lower  grades  according  to  the  retative 
market  value.  The  Government  to  have  abeolute  control,  and 
hold  these  commodities  imtil  a  price  of  20  oente  the  pomid  ta 
received  for  the  cotton  and  81.25  per  bushel  for  the  wheat. 

Second.  When  the  cotton  and  wheat  are  sold,  tbe  advances  and 
charges  to  be  repaid,  and  in  addition  10  per  cent  of  the  net  or 
gross  sale  prices  to  be  held  by -the  Government  for  the  purpose 
of  forming  a  national  cotton  and  grain  corporation,  or  two  separate 
corporations,  one  for  cotton  and  one  for  grain.  This  10  per  cent 
each  year  for  a  period  of  10  yean  to  be  handed  back  to  the  cotton 
and  wheat  farmen  of  the  United  States  as  the  cash  capital  for 
corporations  to  be  owned  and  controlled  by  them,  and  equivalent 
to  approximately  the  avnage  proceeds  of  one  entire  cotton  and 
wheat  crop. 

Tliird.  Tbe  10-year  plan  to  cover  tbe  llmttetions  of  production 
to  cons\miptlon  in  an  orderly,  reaaonable,  and  logical  way.  To 
study  the  possibilities,  and  probabilities,  of  other  countries  com- 
peting with  tbe  United  States  in  the  growing  of  cotton,  and  tbe 
manufacturing  of  cotton  goods,  the  greater  use  of  ootton  goods 
in  all  the  foreign  ooimtries.  with  import  duties  or  tariffs  aof- 
flctant  to  keep  them.  If  it  is  poeslble  to  do  so,  from  in  any  way 
con^Mting  with  our  cotton  farmers,  or  otir  ootton  factories  on  our 
own  soil,  tat  that  soil  be  wh«re  It  Eomj,  or  wherever  our  flag  may 
fly. 


Fourth.  Reoonqjense  or  deoampooe  the  Tana  Boardl.  ••  now 
oonstitxited.  or  constipated  awy  lie  tbe  t>etter  word.  Appoint  only 
farmers,  iMmkers,  or  bualnese  men,  wboee  Intereate  are  Identleal 
with  the  ootton  Industry  to  bandte  tbe  ootton  buataeee,  and  ttie 
same  class  of  men  to  handle  the  wheat  bualneaa,  wtth  no  auUiarlty 
to  use  or  invest  a  cent  of  the  ftinds  entrusted  to  tbam  tn  any  way, 
except  t(x  the  actual  cotton  and  wheat  delivered  to  them,  and  the 
expenses  neoeesary  thereto:  prohibiting  aale  of  tbe  ootton  or  wheat 
in  their  care  to  any  firm,  corporation,  or  country  that  ta  In  com- 
petition with  this  country,'  who  may  use  American  cotton  to  de- 
flato  values  in  thta  cofuntrj,  but  other  countries  as  well. 


A  10-year  plan,  for  the  reason  that  many  of  the  unknowing  and 
unthinking  part  of  our  citizens  often  talk  of  the  competition  of 
other  countries,  es|>eclally  the  Asians  and  Russians,  with  thta 
coxmtry  In  the  producing  and  marketing  of  cotton.  China  and 
Indta  have  been  itfoduclng  cotton  since  long  before  the  dawn  of 
civilization  and  do  not  now  produce  enou^  for  their  own  \ise. 
The  best  and  most  reliable  statistics  at  hand  teU  us  that  these  two 
countries,  with  a  poputation  of  something  near  a  billion  people, 
produce,  and  have  been  producing  for  the  past  SO  or  40  years, 
eight  to  ten  million  bales  of  cotton.    This  ta  approximately  1,000.- 

000  balee  of  cotton  to  each  100,000,000  of  Inhabitants.  Russia, 
according  to  figures  furnished  by  our  Agricultural  Bureau  at 
Washington,  for  the  year  102^-30  produced  1.310,000,  and  for 
1930-81,  1360,000  bales.  Russta  has  a  poputation  estimated  from  . 
one  hundred  and  twenty-flve  to  one  hundred  and  fifty  millions  of 
people.  The  cotton-growing  States  of  the  United  Statee  have'pro- 
duced  In  the  past  20  yean,  in  round  niunben.  about  960.000.000 
bales  of  cotton,  something  like  one-half  being  exported,  leaving 
for  home  consumption  an  annual  average  of  sta  and  one-half  or 
seven  million  bales,  or  a  million  bales  for  each  flfteen  or  twenty 
million  peopta,  making  us  the  Itu'gest  consumen  of  ootton  in  ita 
varifd  forms  of  all  countries  of  the  world.  We  not  only  grow  more 
cotton  but  no  other  country  has  been  able  to  grow  as  good  staples, 
save  the  Egyptian  long  staple  used  in  a  limited  quantity  la  thta 
country. 

Here  is  a  thought  about  other  ootmtrles  growing  ootton  In  com- 
petition with  this  covintry.  A  few  yean  ago  the  Dallas  News 
sponsored  prize  contesto  in  Texas  for  "  More  cotton  on  leas  acrea." 
If  Just  one-half  the  land  in  150  counties  of  that  State  could  be 
cultivated  one  year  as  the  prize  winner  of  thoee  conteets,  John  W. 
McFarlane,  of  Palestine,  worked  his  acres,  it  is  poeslbta  to  produce 
over  100,000,000  balee  of  cotton  in  one  season. 

These  natural  produeta  of  the  soil  can  be  preserved  by  well- 
known  methods  for  many  years,  as  well  as  the  fabrics  and  foods 
that  come  from  them  by  convenion.  A  bushel  of  wheat  or  a 
bushel  of  cottonseed  Is  of  more  value  as  measured  by  the  thing 
called  "  money,"  than  all  the  gold,  silver,  and  precious  Jewels  ever 
mined  from  the  date  of  creation  down  to  yesterday,  if  there  was 
only  the  one  bxishel  of  wheat  and  the  one  bushel  of  cottonseed. 

There  are  some  who  will  say,  "  Why  fix  20  cente  the  pound  for 
cotton  and  $1.25  per  bushel  for  wheat?  "  The  average  price  per 
pound  received  by  the  cotton  farmen  for  the  past  10  yean  in  the 
United  States  has  been  a  little  less  than  20  centa  At  this  price, 
under  the  conditions  which  they  have  produced  their  ^nnyi  crops, 
there  was  some  visible  proflt  or  gain  t%the  great  xnajorlty  of  thoae 
engaged  In  the  arduous  and  hanrdous  work  of  raising  cotton  and 
wheat  to  supply  the  needs  of  the  earth's  population.  There  are 
those  who  will  ask,  "Why  place  the  responsibility  of  fin^Tw^tng 
cotton  and  wheat  on  the  National  Government  in  Washington?^ 

1  answer  by  saying  that  the  National  Government  la  the  oxilj 
organized  institution  that  is  big  enough  to  carry  on  such  an  under- 
taking. The  Government  can  get  the  money  to  do  busln«ywlth 
at  2^  or  3  per  cent,  on  as  long  or  short  a  time  as  detfraUe.  No 
other  agency  has  ever  financed  cotton  or  wheat  for  lees  than  twice 
the  above  costa  for  farmers,  merchantsi  and  othen  >>/^Mti^g  cotton 
or  wheat  from  a  low  or  no  market  until  sold,  and  then  only  for 
short-time  arrangementa.  Thta  ta  more  than  they  can  afford  to 
pay.  Cotton  and  wheat  are  better  coUateral  for  money  borrowed 
than  copper,  silver,  or  gold  bullion  Is.  or  ever  will  t>e. 

President  Lincoln  said  it  was  the  duty  at  govemmento  to  do  tbe 
things  for  the  people  that  it  could  do  better  for  them  than  they 
could  do  for  themselves,  and  I  was  taught  to  afllrm  that  our 
Government  Is  "  of  the  people,  for  the  people,  and  liy  the  people." 

Many  able  men  claiming  to  be  Intelligent,  eome  of  them  emintat 
tawyen,  some  our  Congressmen  and  Senators,  and  several  actually 
elected  to  the  greatest  ofllcial  position  of  trust,  power,  and  hoaor 
on  this  earth — ^Preeidenta  of  these  United  Statee  of  America  aay 
we  can  not  legtatate  valuee  into  ooounodltlea  by  taw,  aad  they 
will  tmmedlately  walk  Into  the  HaUs  of  Oongyeaa  and  make  taws 
to  increase  their  salarlee.  Tbey  will  vote  a  tariff  of  9  oentt  or 
more  on  a  pound  of  sugar  which  the  people  must  have,  and  thea 
take  the  money  to  pay  their  increased  satarlea.  plua  •!!  their 
kinsmen  tbey  can  get  on  the  Oovenunent  pay  roUs  by  the  taws* 
orden.  As  a  matter  of  fact  and  truth,  every  city,  eounty,  8t«te. 
and  Natl<mal  Government  officeholder  aad  enqployee  baa  hta 
wages  fixed.  stobiliBsd,  and  often  Increased,  and  an  gxuzanteed 
by  taws. 

There  are  tn  America,  Including  the  Army.  Havy.  uid  penslooecB, 
eome  millloa  or  more  of  men  and  wobmb  getttng  their  livings, 
tndtkling  traveling  expenses,  directly  from  the  Goeenuaent.  Ttiey 
are  living  under  and  by  taw.  The  wages  aad  tf'nrttt  of  over 
2.000.000  raUway  employeos  are  fixed  by  a  lawfully  ooastttuied 
railway  board  anx>inted  by  the  PreaMeat  of  thta  oouatnr.  and 
thta  ta  not  •&.    The  raUway  oorponMeBm  have  ratae  mad*  by  taw 
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azid  guar- 
ita,-  plw  ftU  tta*  wstand 
•tU  to  the  putattc  b«tei« 
It  fpped  ttiaa  from  prae- 
•fCta,  Uwwuh  proatabta^  oo  ttmplm 
ot  Urn  cannUf.  Tbm  beads  •ad 
<tf  all  tmltvaf  and  tHUMporf  tlqn  oamptaim  In  AhmkIcb  are 
kf  tlM  dwTMB  a<  tte  taw.  aan  vwe  made  ao  wttlxln  the 
If  jaata.  and  tben  vary  da|a  tlMsr  are  braetchlag  tbe  poveni 
itita  tfaa  eouatrj  to  gtva  th«a&  mare,  baeauee  tltey  axe  xuK 
making  exKragb.  due  to  buatacaB  etagrtatRm  aad  coaapetttlaD.  I 
cite  these  Inatances  to  abow  to  thoaa  that  aay  we  can  not  stabilize 
or  put  raluce.  eapedally  mooey  or  cash  values,  into  things  anl- 
■Mte  or  iBanlmate,  by  tatr.  About  one  mao  ont  of  erery  six  you 
Bwet  on  the  streets  la  getting  hts  gasotlne  and  groeertos  by  opera- 
tion of  the  taw.  and  aboot  one  day  out  of  every  six  the  worklng- 
■am  worlB  goes  toe  tastes  as  the  taws  demand.  . 
'  X  said  ffwnyiae  or  dcoompoee  the  Varm  Boerd.  Let  me  explain. 
I  know  Bttle  about  the  actoai  and  detailed  operations  of  this 
subsidiary  of  <mr  Oorerement  created  for  the  puipoee  of  giving 
adrtee  aad  *«*t^***  aartatanw  to  the  sgilcultoisl  masses  of  this 
eountry.  X  Imtm  tbmn  was  Toted  at  Its  disposal  one-half  a  billion 
doOars  for  the  purpose  of  stabUlzlag  vahies  of  farm  products. 
This  money  has  been  invested  and  loaned  to  cotton,  wheat,  com. 
oat.  ^ean.  dairy,  fnzlt.  and  grape  prodtMcrs.  It  has  done  good, 
BO  dfl^tbt.  far  beyozKl  what  the  average  man  Is  able  to  see  or 
uomuiefcetwl.  btxt  no  sfency.coold  sCabUlae  the  valves  satlafaetorlly 
of  e%tat  or  tan  bflllon  dotlua  wotth  of  the  produeta  above  named 
wttii  ooe-tialf  a  MBtaa  doltari  at  tiMir  eomanaikd,  wtth  enormous 
ytaMs  of  tbe  farms,  wt%h  private  eorporato  intsrsata  Ighttag  and 
i>tii<HM,<iiit  tlMOB  evvry  time  they  asJte  a  move  to  aa^  those  for 
wtMse  bsMAt  tiM  Fwm  Board  wm  ereated.  Hmj  have  been  sorrty 
baadteapped.  b«t  tlMf«  ta  taek  aad  bthtad  aU  they  teve  done  or 
aaa  «o  a  bar  rtntalsr  UmI  the  Membsn  of  tbe  Pwm  Bowd  have 
lb  kaep  Umm  tnm  balB|  of  aMtirtal  aM  to  theat  It  wm  tateaded 
to  tmtp,  aad  M  ta  tht  totlar  aad  spim  of  taatrvotloea  to  Ooapeas 
bv  aoM  ofthar  tlwa  «w  ^lasMsat.  II  wtel  aaa  prtatod  la  theM ew 
TOrk  Tbaos  ta  tbayear  IMl.  the  moath  ot  August,  and  the  day, 
Iho  tBtti.  ti  %r«a.  dm  ta  wiM*  It  MM: 

KMldMit  Boover  groposoU  tata  ptaa  for 
or  a  ttana  hoard,  ho  waraad  OoncroM  that  oertata 


vital  afiad|^tao 
M  wen  M  tho 


the  latsrsM  of  the  taspayon 
ho  II 


1   No  foverameatal  aftaey  ahotdd  oafafo  la  the  buytag  or 

t.  Oewfatat  hmdii  *eald  b«I  bo  tooaod  or  faetlltles  duplt- 

of  orodit  aad  faottlttao  are  available  at 

**  t.  No  aetlvtttas  should  be  set  ta  motkm  that  will  reeolt  la  tn- 
'the  M^ng^  ptoduetloa.** 


Is  It  poaslMs  Ibat  a  Prosidsnt  of  thta  eountry  would  sign  a  bill 
ktMf  a  fOnn  board,  haadtng  over  to  them  $900,000,000  to  aid 
fnot  give  M  cfaartty)  tbe  great  agricultural  dassss  of  this  country. 
the  bone  aad  aiaow  of  the  land,  and  then  say  to  them,  "  Behold 
my  tnstr^ctlops:  Tou  m\uft  not  buy  or  sell,  eluter  fix  a  price,  loan 
duplleaCe  faculties,  give  serricee  or  credit,  w^en  these 
oa  your  part  eoaiUet  with  private  interests  already  estab- 
d  "t  Can  then.  In  an  this  enflgliteoed  oountry.  be  fotmd  one 
so  moronlsh  that  he  could  not  understand  the  mfw^tTtg  of  these 
shnpie  and  ptain  words?  What  would  any  man  think  to  hear  of 
a  father  gtvtag  mooey  to  his  son  to  go  into  a  buslneaa  and  then 
My.  "  8ao.*do  ao^-go  loto  any  buatnsM  where  you  find  other  per- 
•ons^sngogod  ta  the  saaw  line  of  sBdeavor"?  Thafs  exactly,  ae- 
eordlqi  to  the  aradM  given  out  ftom  the  ruling  head  of  thia  Na- 
tloD:  aad  we  have  been  wondering  what  was  the  matter  with  the 
Farm  Board.  It  wooM  have  been  of  no  use  to  the  Farm  Board 
bad  Oougi'us  turned  the  mtnta  and  aumey-prlntlng  Chops  over  to 
them  aad  thay  ran  tham  day  aad  aJght  tr^^ng  gold  or  silver 
cnnency  year  after  year  if  they  could  not  buy. 
'  agihiultuial  products  of  the  country. 
faUaqr  of  aay  man.  corporation,  or  government  trying  to 
boost  tho  prtoa  of  any  eonuaodltr  by  buyli«  or  loanliv  money  on 
a  mmH  ftacttaaal  put  at  the  auppiy  Ib  so  fociiah  that  whoever 
sdvoeatM  or  pracatM  aoch  a  aoinna  ought  to  have  his  head 
e«« mined  by  a  palhaloglst  aad  a  paychmiathlst  to  find  out  how 
much  of  tho  alamanta  of  luuaaa  natoia  and  common  senM  he 
ta      ' 


af  ooatroauv  tho 


their  saeceM  ( 
the  simply 


Ind^vMuata  and  onspoirstlaMS  aperatlag  as  noaopollea.  trusts. 

psMisnti  "  for  profit,  do  w  on  the  bads 

porttoa  of  aU  the  supply  of  the  goods. 

ihey  aeU  or  manafacture.    The  saoeC  of 

to  ao  sevet)  ta  la  betag  able  to  eotitrol  and 

Mnd  gots  around  to  their  wara- 

ftt  ther  hava  to'aell  spefle  oa  their  hands,  they 

laadvaBM  whSB  th4  day  wffl  arrlM. 

It  Hmmt  have  eoaaplctety  deoatured  the 
of  the  varm  BoMd  m  tf  it  had  aeear  hsea  bom. 
Something  more  about  creating  values  bv  law.  Not  so  loi^ 
■»».  1  «M  tm  Che  baak  of  tha  Itto  Oraads  naar  la  Tessa.  There 
f  "^ppd  on  tand  In  the  ITataed  StOtea  that  coaM  not  be  bought  tor 
IBM  thaa  ggM  pv  acre.  Then  I  eoohl  fhM  aboot  and  view,  m  far 
M  I  OMtld  Ma.  thwiMiiita  of  aeras  of  land  Jast  as  tertQe.  warmed 
by  the  aaaw  ■■■Mini,  watarad  by  tha  sasae  doada.  from  the  saoke 
by  aa  tanagbiary  Uae  down  the  aUddie  of  the 
••  PM  aoM.    The  dlSeMaoe  la 


price  or  value  being  tbe  dMtaamjo  tn 

ttm  river  sad  govsmment  on  the  other  sMe  of  the  river. 

If  we  can  no*  create  values  by  laws,  the  aaksra  of  our  Ooaatl- 
totloB  made  an  awful  blunder  whea  they  plaaad  In  section  g,. 
Article  V.  of  that  document  thoM  words:  "Congrem  shall  hava 
the  right  to  coin  money,  regulate  tbe  value  thereof,  and  of 
foreign  coin,  and  fix  the  standanta  of  weights  and  measures." 
Thta  does  not  my  whether  they  were  to  ootn  gold,  silver.  e<9per, 
tin.  lead,  or  Iron.  Anybody  that  does  not  believe  the  way  that 
srtlcle  reads.  Just  hunt  Op  a  copy  of  the  Constitution  and  i«ad 
It.  VTbien  this  Oonstltutlon  was  made  In  1787.  there  was  not  a  gold 
or  silver  mine  In  the  United  States,  and  having  known  many 
Congressmen  and  Senators  In  tbs  past,  and  knowing  a  few  at 
the  preeect  time,  I  am  wondering  what  they  knew  about  the 
value  of  any  kind  of  metals  tn  those  days. 

A  lot  of  them  don't  seem  to  know  much  about  the  values  of 
money  or  metals  now.  The  Constitution  makers.  I  said,  made  aa 
awful  blunder.  I  want  to  explain  the  dlfferenee  between  a 
blunder  and  a  mistake.  A  mistake  can  be  oorreeted.  while  a 
Uunder  ean  not.  This  one  was  made  too  kmg  ago  to  try  to 
think  about  changing. 

How,  I  am  Jxist  foolish  enough  to  bHleve  that  If  ray  governor. 
Senator  elect  of  Louisiana,  can  have  a  law  passed  that  will  quad- 
ruple the  aelllng  price  of  cotton  in  two  weeks'  time,  that  he  can 
go  on  to  Washington  Immediately  and  work  on  his  brother  Sena- 
tors and  have  them  help  him  coin  up  about  60,000,000  tons  of 
scrap  Iron  that  Is  lying  loose  over  this  country  and  make  It  legal 
tender  for  an  debts,  private  and  public.  Including  their  salaries. 
The  scrap-iron  and  salvage  buslnsH  belongs  to  the  Hebrews  in 
thta  united  States,  and  I  can  quote  scripture  to  prove  that  they 
are  Ood's  chosen  people.  I  know  thta  would  put  new  life  into 
the  Junk  business.  besidM  help  some  dear  Jewtah  friends  that 
both  myaelf  and  my  govereor-aenator  are  glad  to  oaU  X^tands. 

Oaa  the  Oovarnment  ilx  and  itablliae  the  prlOM  of  oonunodlUMt 
If  X  have  not  shown  that  ouni  has  been  doing  ta  alnM  It  waa 
foundad.  tat  me  remind  Umm  of  short  mouortaa  that  during  tha 
World  War  tho  Qovernmont  of  tho  Xlaltod  BlatM  of  North  AoMrloa 
flMd  tha  DTloe  of  whMt,  lumbar.  Iron,  stool,  powdar,  horoM,  aad 
mulaa,  aad  addod  »  dollar  aad  ton  canto  por  gaUoD  to  ihs  prlM  of 
whtakr.  It  axed  tho  pHM  of  tho  pajr  tor  ov«r  4^000.000  ooldtaco 
plus  4.000.000  laouranoe  poUotat  oa  tholr  Uym  aad  ta  oUU  doing 
li.  Xt  would  take  volumM  to  aaumarato  all  tho  thlagi  that  thta 
Oovornxnont  ftnd  a  prioo  on.  and  they  were  high  oaough,  and  It 
paid  off.  Xt  did  more:  It  told  us  to  not  mI  sugar  oa  Monday. 
Jtaur  bread  on  Tuesday,  nor  bum  coal  en  Wsdnoaday.  glvo  to  the 
Bed  OroM  on  Thursday,  eat  ttsh  on  Fridsy.  subaorlbe  for  Liberty 
bonds  on  Saturday,  and  go  to  church  on  Sunday,  and  most  of  us 
did. 

The  same  reoMns  for  Axing  prlCM  then.  In  di^  of  war.  an  Just 
as  good  and  more  necessary  now  to  help  us  keep  the  pesoo.  Hta- 
tory  of  govenuueaU  are  full  of  preosdents  t^Ung  m  whsn  and 
where  they  fixed  prices,  aiul  the  prices  of  all  nnmmodlttas.  melud- 
ing  lawyers'  fees  and  land  rents,  were  flxed  by  the  rtcrrwe  of  one 
•Roman  Kaiperor.  Interest  on  moneys  wm  fixed  at  notlxM  aoon 
after  the  Oalilean  Carpenter  threw  the  money  chatters  out  of  the 
tempta.  and  for  a  thfwisand  years  or  more  the  peuaty  for  loaning 
money  at  Lptereet  was  death;  az>d  this  law  had  the  sanction  of 
the  established  church.  As  a  matter  of  truth,  the  church  was 
both  the  gospel  and  the  taw. 

The  value  of  cotton  ought  not  to  vary  a  cent  a  pound  and 
wheat  10  cents  a  bushel  over  a  period  of  1.  5.  or  10  years.  Tha 
Oovemment  can  not  guarantee  to  do  aomethlng  that  nature  baa 
never  done  in  the  way  of  {wodudng  abundant  crops  every  year 
but  can  stabiliw  the  value  and  take  care  of  the  supplies  of  cotton 

Sf*f .  *'**!^  '**  •  '•™*  •^  y^*"  <*  ■•  *>■«  ••  ttta  peopto  of  thta 
nation  detare. 

All  throi^hout  the  agM  hlstortans  teO  us  that  Mother  Natuta 

IS  had  her  fat  and  lean  years,  and  tha  specters  of  want  and 
maslne  are  stalking  abroad  on  some  parts  of  the  earth  at  all  UaMa 
whlta  at  intervals,  not  so  far  apart,  rtie  fails  to  produce  food  over 
a  vast  territory  for  many  years.  When  these  catastropbM  have 
happened,  nations  of  people  have  perUbed  almoat  to  th»  last  one. 

These  verities  of  nature  m  expressed  may  be  a  Uttle  far-fetched 
to  wllIinnB  of  Americans,  who  have  been  so  abundantly  and  lav- 
ishly provfatod  with  the  best  of  aU  the  ooraforte  and  luxuries  of 
^  fM  tbe  past  10  or  15  years,  not  having  to  give  a  "thought 
shoat  the  morrow,  wtiat  they  shaU  eat,  or  what  they  shall  drink 
or  wherewttb  shall  they  be  clothed,"  unmindful  of  the  days  of 
the  future  when  adversttlM  may  cause  them  to  faint  by  the  way- 
side whUe  their  strength  Is  smaD.  We  have  more  than  35.000  000 
at  peopta  Bot  knowing  to-day  where  their  food  ta  coming  from  to- 
morrow. We  have  50iMX).000  cuxe  depending  on  a  weekly  wage 
and  salaries  for  their  week's  supply  of  the  things  necessary  for 
ttfe.  no*  Ipowlng  whether  or  not  the  next  pay  ohe<A  they  win 
draw  will  have  attached  to  It  the  dreaded  dismissal  notice. 

The  Moall  interest  and  <aiarges  for  carrying  the  entire  cotton 
and  wheat  enqja  of  this  country  for  a  period  of  one  or  Ave  yflars 
would  be  a  onall  Insurance  to  pay  against  the  days  when  we 
may  be  surrounded  by  natural  perUs  when  our  destruction  would 
insrmably  be  near  at  hand.  The  reasom  these  things  tAve 
oocnrred  in  the  past  are  the  same  reasons  they  will  occur  agalii. 

Tea  mmion  bales  of  cotton  ai^  500.000,000  bushels  of  wl»eat 
«^ht  to  be  m  storage  at  all  times  !n  the  oountry  as  a  suiplai  to 
^Msne  a  steady  Mqpply  of  cotton  for  the  peoptalB  needs,  and  wlieat 
lor  food  at  even  or  steady  prices  regardless  oX  whether  crops  aM 
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smaU  or  large  tn  any  year  or  over  a  period  of  several  years,  and  It 
should  not  be  held  in  the  clutches  of  a  modem  Joeeph. 

We  have  in  America,  on  hand  and  In  sight,  cotton  that  ought 
to  bring,  at  a  fair  value,  near  two  and  a  half  billion  dollars,  and 
wheat  enough,  under  average  conditions  of  the  past  10  years,  to 
bring  growers  near  $1,000,000,000:  yet  in  thta.  the  richest  oountry 
beneath  the  shining  sun.  with  a  population  of  125.000,000  peo|de. 
theM  products  of  the  farms  have  no  market  or  exchange  value. 
At  the  same  time  we  boast  of  having  about  one-half  the  coined 
gold  of  the  world  in  the  vaulta  of  the  Federal  reserve  banking 
system  that,  when  created,  the  originators  said  would  stake  money 
or  currency  shortage  forever  impoesible. 

The  day  the  National  Oovemment  adcnyts  a  plan  to  valortae  and 
stablltae  the  cotton  and  wheat  crops  of  America  for  a  period  of  10 
years  will  be  the  day  when  a  new  hope  and  new  period  of  sane 
prosperity  will  be  bom  into  the  minds  and  lives  of  millions  who 
are  looking  now  through  the  gloomy  glasses  of  despair. 

When  the  producta  of  land  and  labor  can  not  be  sold  or  moneys 
loansd  on  them,  the  lands  have  neither  sale  nor  rental  value,  and 
taboreis  turn  beggars.  In  oountrtas  where  there  ta  no  agricultxire. 
they  have  no  need  for  cities,  railroada.  banks,  or  stocks  of  mcr- 
chandtae.  When  the  farmers  and  livestock  growers  proq>er,  then 
the  merchant,  the  banker,  and  mechanic  prosper. 

The -taking  over  by  the  Oovemment  of  the  cotton  and  wheat 
crops  would  put  In  drcutatlon  nearly  two  bUlions  of  doUais  at 
the  springs  or  fountalnheods  of  the  mighty  streams  of  commerce, 
and  who  can  point  to  the  individual  who  would  not  be  benefited: 
and  furthermore,  who  doubU  Ita  ability  to  do  It  when  we  know 
that  within  the  past  few  months  over  $1,000,000,000  was  handed 
out  to  thOM  who  enltated  in  the  World  War  14  yean  ago.  and  on 
What  kind  of  security?  And  In  the  face  of  the  asaertiom  of  the 
Beoretary  of  the  Treasury.  Hon.  Andrew  MeUoa.  that  there 
WM  no  oMney  to  give  them.  whUe  thousands  ot  checks  were 
already  being  signed  and  paid  before  he  finished  saying  there 
WM  nothing  to  pay  with;  and  what  wm  paid  to  thoM  men  ta  m 
a  bucket  of  water  daahed  Into  a  river  eoaq>ared  to  the  sympa- 
thotlo  gifts  of  gold  to  tho  Buronoan  govaramonto  that  owod  ui 
§18,001  iooo.  whoa  poaM.WM  doolartd  after  tho  World  War,  aad 
pow  owo  us.  wo  are  Informed  by  ono  authority,  17.740.000,000, 
aad  by  another  ooadualoa  gS.gg8.000.000,  and  thta  pavabte  la 
small  drlbleto  from  now  uatU  aome  time  aoar  tho  yoar  MOO  A.  D., 
and  thta  reduetloa  of  either  five  or  mvob  bUUoaa  of  dollaro  wm 
made  without  their  paying  a  ooppor  Mat  of  tho  prinolpal.  or  with 
the  ooaeont  of  the  majority  ot  tho  olttaeni  of  thta  Bopubllo. 

Tho  TTnltod  BUtM  holds  a  monopoly  and  wUl  oontiaue  to  hold 
It  for  many  years  to  eoiao  on  nearly  oyory  bale  ot  exported  cotton 
In  the  world:  and  tf  wo  are  not  big  enough  to  prevent  other 
oovmtrtM  from  dloUtlng  the  priM  they  wUl  pay  us.  we  ought  to 
go  out  of  the  cotton  buslnoM  and  sink  our  BMrehant  ships  to  the 
-teas,  puU  down  the  Stan  and  StrlpM  from  tho  Oapltol  BxiUdlng 
'  tn  Washington  and  aU  sing — 

Oh.  Btar-Spanglsd  Banner,  we  weep  untU  you  wave 
Again  in  thta  frM  tand.  made  by  the  blood  of  the  bravo— 
With  sorrow  we  sm  you  furled  in  the  home  of  slavee — 
Made  eo  by  your  being  held  in  the  hands  of  knavM. 

We  have  in  our  midst  at  aU  tlmM  didactors  of  what  we  eaU 
"  The  law  of  supply  and  demand."  There  never  were  m  few  words 
put  Into  a  sentence  with  more  meaning,  or  as  meanin^ese.  It's 
a  law  that  works  going  and  coming,  down  and  up.  overtime  and 
undertime.  Some  say  there  are  powers  In  thta  taw  that  Ooml- 
potenoe  can  not  overrule,  but  I  My  that  the  power  of  the  al- 
mighty dollar  vetoM  it  whenever  tt  w  wllta. 

A  farmer  understands  the  taw  to  mean  that  when  he  hM  to  buy 
anything,  the  man  he  deata  with  owns  the  supply,  and  he  under- 
stands he  must  comply  with  whatever  demands  are  made  m  to 
price  and  terms. 

He  further  understands  that  when  he  ta  favored  by  nature  wtth 
bountiful  yields  of  wheat  or  cotton,  producing  enough  in  one 
year  to  last  the  country  for  two  or  three  years,  he  must  accept 
less  than  the  {irtce  of  one  year's  supply  for  the  two  or  three  years' 
supply.  He  understands  that  when  he  faita  to  produce  what  the 
coun^  needs  and  must  have  for  two  or  three  years,  no  one 
contributM  to  hta  loss  for  efforta  extended. 

A  higher  and  ancient  taw  uys  that  the  demand  for  food  and 
raiment  ta  steady  and  constant,  and  history  telta  vis  that  It  hM 
always  exceeded  the  supply. 

A  stUl  higher  taw  dictates  that  there  ought  to  be  enough  of 
the  supply  of  protection  and  precaution  on  the  part  of  all  gov- 
emmente  to  guard  the  welfare  of  thoM  that  are  engaged  in  the 
business  of  feeding  and  clothing  the  great  majority  of  their 
brothers-in-kind.  . 

I  said  there  was  nothing  new  abottt  a  "  10-year  plan."*  The 
holding  back  of  one-tenth  of  the  net  sale  price  of  each  year's 
crop  of  cotton  and  wheat  for  10  years  ta  equivalent  to  having  the 
entire  proceeds  of  one  year's  crop  delivered  back  to  the  farmers 
as  a  cMh-capltal  fund  to  form  a  national  grain  or  cotton  cor- 
poratkm.  Thta  plan  may  be  new  or  novel  to  many,  as  applied  to 
the  economics  of  agricultxire. 

Thta  would  be  the  fanner  eavlng  up  every  tenth  bate  of  cotton 
or  tenth  bushel  of  wheat,  which  would  be  better  than  plowing  up 
every  third  row  when  the  Oovemment  had  a  mortgage  on  the  first 
two  tows,  some  one  else  on  all  tbe  othera,  phis  Um  Federal  land 
banks'  mortgage  on  the  land,  with  not  a  chance  that  all  tbe  cotton 
:<«r  wheat  gathered  from  all  the  rows  wlU  pay  the  taxM  In  many 
'  instancsa.  And  hsro  tat  ma  dlgroa  for  a  momant  to  say  something 
about 


Just  after  the  close  of  the  World  War  we  began  the  era  of  votlag 
taxes  and  bonds  for  every  Imaglnabta  thing  that  poUticlans  In- 
spired by  profiteers  asked  us  to  vote.  The  farmer  voted  for  bonds 
to  build  the  $1,000,000  hi^-sebeol  building  where  the  grada- 
school  building  was  sufficient.  He  voted  for  good  roads  and  tTM 
bridges.  In  the  cities  and  towns  the  t>anker.  the  money  brokers, 
the  business  man,  the  taborlng  man  Joined  hands  and  voted  bonds 
and  taxes  under  "  Progrea  and  proq)a'ity  "  slogans.  Thay  said 
make  business  good  and  give  tabor  employment.  We  Increaaed  . 
taxM  a  htindred  per  cent  and  doubled  aseeesmente  another  hun- 
dred per  oent.  which  quadrupled  the  taxes.  When  we  voted  theM 
taxes  and  bonds,  cotton  wm  ovw  90  oenta  the  pound  and  wheat 
WM  over  $1.25  the  bushel.  Now  it  takM  16  betas  of  cotton  to  pay 
the  taxM  on  the  identical  farm  or  16  busheta  of  wheat  when  <mty 
1  beta  of  cotton  or  1  bushti  of  wheat  paid  the  taxM  10  years  sga 

Thta  ta  an  IncreaM  In  the  ratio  cf  100  to  1,600  m  paid  In  cotton — 
16  bales  to  pay  the  taxM  now  that  1  bata  paid  10  years  ago.  The 
people  of  no  nation,  no  Stete.  no  city.  ik>  street,  not  even  Wall 
Street,  can  stand  up  under  such  tax  burdens. 

Here  ta  a  concrete  com  that  ta  strictly  home  grown.  The  parish 
of  Caddo  (caUed  counttas  in  other  StatM)  in  which  the  city  of 
Bhreveport  ta  situated,  has  not  near  m  high  tax  ratM  m  thwieands 
of  other  looallttea  in  the  oountry.  Our  Stete.  pariah,  <dty  Uoense. 
motor  vehicle,  and  gasoline  tuosa.  approalmate  $6,000,000.  W« 
will  produce  60.000  balM  of  cotton  worth,  at  the  prsoaat  ao-valoo 
taveta  IsM  than  $2,000,000,  and  cotton  to  the  big  thing  wa  have  to 
sell.  I  dare  mention  the  ssMrtlon  that  there  are  flfteea  hundred 
countlM  in  the  South  and  West  that,  can  show  similar  oonditloao. 

In  the  epochs  of  panlM  and  dspreMloas  that  have  happened  la 
the  pMt.  It  WM  cotton  that  had  to  bow  doem  bofoM  the  altars  of 
gold.  And  more,  there  have  boon  di^  In  thta  ooxintrj  irtkoa.  had 
tt  not  bMn  for  cotton  to  draw  gold  from  foreign  govemaksata,  tho 
Qovernment  of  tbe  United  BtatM  would  have  boon  aaabta  to 
maintain  the  muoh  idoltaed  aad  revered  "gold  •taadarA"  of 
Bioaoy  valuea,  tn  order  that  a  **  croH  of  gold  "  ibould  stand  m 
the  emblem  of  honest  money  among  the  enlightened  nattoaa  o( 
tho  globe.    Cotton  wm  the  Mvlor  that  had  to  be  oruolAod  to  keep 


the  nage  ot  finaaM  from  loatag  their  thlalag 
Th$  oxporto  ot  oottea  from  AmorlQa  for  a  huadrod  yoan  hava 

esoeoded  In  ?alue  that  of  all  other  oommodltlM  oombtned;  and  tt 
the  oottoa  growore  had  one  dime  a  day  pr<»fit  tor  the  days  of  het4 
tabor  qtontla  Ito  produetloa.  It  would  take  more  gold  to  pay  them 
off  than  thta  oountry  hM  evor  coined. 

The  supply  ot  whMt  wheroTor  grown  ta  hanreotod  within  Ioh 
than  go  oave'  time.  Tho  euaply  ot  oottoa  ta  gathered  on  aa  aver- 
age of  taM  than  four  months^  time.  Tho  Ohlei  Arehltaet  of  all  oor 
oiurthly  "echeme  of  things"  never  Intended  that  wo  should  oon- 
suma.  during  the  short  harvesting  of  grains,  all  our  lands  supplied. 
It  Rft  had,  there  would  have  iMon  ao  lasting  and  Ilfe-gtving  proper- 
tlM  M  llvM  in  a  single  grain  of  whMt  for  a  thousand  yoara.  m 
sotns  declare.  Ootton  In  warehouses,  or  sunk  In  ehlps  to  tho 
bottom  of  the  seas,  remaining  35  and  50  years,  when  reodtered  and 
)ound  in  good  condition,  provM  that  nature  must  have  predestined 
the  formulM  for  preeervatlon  of  tha  Q)eclM  eaid  to  have  been 
made  in  tbe  image  of  their  creator  by  placing  the  near-everlasting 
ooncomltante  in  the  foods  that  sustain  tnatr  IIvm  over  long 
durations  of  tims. 

I  can  not  My  all  X  would  Uke  to  My  about  price  fixing,  stahtllp- 
ing.  or  valorlxing  conunodlttae  by  governmental  agendM  thta  eva- 
ning.  because  I  can  talk  a  week  on  the  subject  and  then  not  My 
one-half  that  could  be  said  pro  and  con. 

There  are  thoM  that  are  saying  **  Bands  off  by  the  Government 
In  buslnem  ":  but  when  we  look  for  a  reason  for  their  utteranooa. 
we  never  travel  very  far  to  find  It.  They  btfong  to  the  daH  that 
think  they  have  an  inherited  right  to  i>iek  the  pockate  of  the 
public  without  licexue  or  restraint,  without  giving  value  for  what 
they  receive. 

When  it  comM  to  private  agenetas  fixing  a  value  on  what  I  have 
to  sen,  so  thsre  ta  no  profit  to  ms  and  all  to  them.  X  wQl  ehooM 
to  have  my  Government  be  the  arbiter. 

When  It  oomM  to  organtaed  agenetas  or  corporations,  with  nafi- 
limited  capital  in  any  iMulneM,  for  aU  they  can  squecM  and  saww 
out  of  the  unorgantaed  mewMs.  than  I  am  for  my  Govemmeat 
stepping  up  and  M^ng.  "  Thou  shalt  not." 

What  U  xMcded  ta  for  tbe  produous  of  wheat  and  cotton  to 
Im  advanced  at  least  tbe  cost  of  prodtietlon.  which  wlU  place  new 
money  into  the  channeta  of  trade,  and  start  the  sgrlcultural 
classes  back  into  the  bunlnew  of  living. 

The  South  and  West  are  liegglng  not  charity  Imt  a  loan 
and  protection  on  the  best  coltateral  that  floata  on  the  rlvere* 
and  oceaixs'  comixMrce. 

And  I  ask  any  man  or  woman  that  hears  me  thta  quMtlon: 

"  If  you  owned  all  the  cotton  and  wheat  in  thta  oountry  to-day. 
and  you  cotild  borrow  the  nu>ney  to  hold  and  store  for  1.  2,  or  S 
years  at  avi  or  3  per  cent,  would  you  mU  at  the  low  prtcea.  dump 
Into  the  sea,  or  plow  up  or  bum  every  third  row.  or  would  you  bold 
until  the  pec^M  of  the  oountry  called  for  and  paid  you  a  fair 
price?  " 

I  know  what  you  wtU  answer,  tf  you  have  good,  ooamion  mum 
with  a  mixture  cf  reason.  You  will  My  that  we  will  bold,  because 
in  tbSM  two  greatest  of  aU  produete  that  come  from  our  farms,  wo 
have  two  redeemers  that  llvetb. 

In  conclusion,  getting  down  to  preesat-day  oondlttons,  we 
behold  btislneM  and  IndustriM  stlflad;  laborsM  unonk|doyad  by 
the  millions;  fortuuM  of  men.  large  and  small,  vanish  aa  warm 
vapor  In  cold  air;  banka.  I>lg  end  Uttta,  doaiag  thsta  doon  ta  every 
part  of  the  couzitry:  pooiMo  enduring  aU  kinds  of  hsrdsh^ia.  and 
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dm  •iBwat  vboUy  to  tfa*  9bU  aad  rxmraapmtbeiic  tnrth  ttmX  aU 
the  «taal*,  buie,  and  prtae  aaeanltias  for  «a«»>tnlng  Itte.  have 
no  Buuxet  or  BKffcawf  value.  We  look  about  \m  and  we  aboot 
10  IndlTtduale  la  theae  good  United  States  itbeoliite  dictators  of 
that  many  oorporatkiaB.  barlnf  something  like  1.000  cabeldlailes 
•amii^  fixed  and  guaranteed  dlrtdenda  and  profits  made  by  laws 
of  their  own  designs,  in  esoeai  of  ISjOOO.OOO.OOO  annually,  enough 
IB  two  yean  to  enable  then,  with  dhly  their  proOts  and  dlridendB. 
to  draw  frocn  the  Fsdetal  leserw  banks  STery  one  of  the  M.OOO,- 
dOO.000  stared  la  thctr  Taults,  tf  they  ehooHe  so  to  do.  J\0t  as 
Morgan  *  Co..  with  aUlAd  Interests,  did  to  the  United  SUtas 
Tiewimy  dunaf  Cleveland's  second  admtnlstration. 

In  the  pa«t  Itoeada  ttere  have  been  engrafted  Into  the  law  books 
or  the  land  (not  by  tlie  consent  at  a  majority  of  the  free  Toters 
or  our  OoaomoBwaalths)  and  anstalned  by  the  Supreme  Court 
law*  giTtng  stwei  raJahmy.  light,  puwai.  water,  and  gas 
and  all  ranroad  eorporattons  or  Aoacrlea.  the  right  to 
sake  rates  and  rtmrnws  for  serrtcaa  MtfBctent  to  them,  and  guar- 
antee a  **  fair  retom  **  on  tlMtr  Inwirtnwnta — **  fair  returns " 
anywiMre  irom  ft  to  MO  per  aant,  aftor  ebargea  for 
and  aaiartes  larger  than  any  OnsTiiimiiit  ever 
paid  to  the  ooewpant  oT  Ito  royal  throne. 

Thm  aodadoaa  Irony  oT  the  ittoatton  1>  they  are  not  aatlafled. 
•ad  are  —klf.  to  tha  Mine  «(  Clod,  ansa,  for  more  in  the  face 
«r  worM-wtde  dapnamona.  aad  when  la  this  ooontry  the  primary 
er   —ami  «r  th*  laad  are   pnuatiuta  on  their   backs. 
to  pray,  tfag.  beg.  or  weep,  much  leas  fight  for 


ft  to  a  hard  and  aafiate'  mle  thai  gtroa  to  one  daas  of  men  the 
rtghft  by  "  dve  pvooMHa  of  lav  "  to  toka  trooi  their  brothera  the 
fraita  or  thair  toil  aad  ■uBetont  anacsiai  to  gaaiaatee  to  them  a 

proOt  on  ttiair  atoeka.  bonda,  aad  in- 

aaae  brothera  the  rl|^t  to  hare  -a  price 

tor  tba  toa*  yMgr  uamlma  saAelent  (tar  then  to  have  the  bare 

or  are.    n  M  the  «g<dden  nde **  all  right,  wltti  aU  the 


thlakhic  hien  wander  aad  ask  thenwelTn 
of  potltleal  and  eeonomle  anachrmlsma 
In  thia  best  oT  aQ  poaalbie  governments? 

XMtim  GOVXKIIOR  BTtD,  Of  VIKGZHXA 

Mr.  OLA86>  Mr.  President.  I  ask  uaanimous  consoit  to 
teve  printed  in  tbe  Rxoom  an  addresB  delivered  by  fonner 
OowiMr  Byrd.  of  Virginia,  on  tbe  occasioii  at  the  Jefferson 
Dh7  ntUy  at  tlM  WIDard  Hotel  in  Waaioington,  D.  C,  on 
Aprfl  ta.  ltS2. 

Tbeet  bdnc  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Racoaxt.  as  follows: 


^dlow  Dimocvrats,  the  words  of  Thomas  Jefferson  had  an  Ira- 
perlBhable  Tltatt^  which  has  oatrled  them  durwn  to  us.  For  ISO 
jeara  tbay  have  proTbundly  Influenced  ttte  rwlitleal  thought  of 
the  world,  aad  their  power  qpraag  not  tpom  the  personality 
or  the  ipeakrr  but  from  atamLl  prlnctiiles  which  he  peroelred 
wtih  the  Tlskm  oT  an  inspired  prophet  and  translated  into  simple 
Jaaguage.  72usa  principles  were  ^xie  not  because  he  gare  them. 
Battier  1M  gSTS  taem  becaaae  tbey  were  true.  What  was  tnie 
tf  hionaa  asEtare  then  Is  no  lass  tnie  to-daj. 

Bat  t  do  not  believe  that  Mr.  Mffenon  would  h<Ad  some  of 
his  QclDlons  beyood  change  were  he  to  rrtnm  to  us  to-night.  He 
was  toe  mort  xuwlern-ntoded  of  the  bulldera  of  this  Ifatkm.  and 
ha  would  iwiniiliiiii  to-tf«7  that  the  laolatkm  of  his  time  of  bad 
roads  and  d£Bcalt  transportation  has  been  swept  away  on  the 
wUig)i  of  the  ahrpUae,  aad  by  the  automobile  and  the  speed  of 
•lectrtelty.  Be  woWd  accept  the  neeeealty  of  interstate  regula- 
tloo  of  Interstate  qparattogs.  and  he  would  broaden  his  views  of 
aBnsfbta  oooperaUon  with  other  epantrtea  without  sai  riflie  of  the 
vitality  of  natfonal  suwieTgnty.  ftut  I  do  cot  t>i<TiJr  he  would 
WMilflui  or  contpromlae  a  single  fandaoMBtal  principle  that  he 
proct»tw.wl.  for  theae  pnnctpiea  are  eternal  and  essential  to  the 
piuwustfciii  oT  popTlIar  govenuneat  la  this  country. 

were  jegsisua  to  return  to  Montlertlo  he  would  be  shocked  to 
read  the  atoteaieat  of  a  brUUeaft  juetlce  or  the  Supreme  Court  of 
the  United  Statos  that  to-day  wa  face  ooadttkms  worse  than  war. 
and  he  woaMI  be  smprisul  to  hear  the  suceessorB  or  his  <dd 
potttteal  ensBiy.  Alesaadir  Banflton.  after  la  y«ars  or  their  con- 
trol «r  the  aSatrs  or  the  Itotton.  atetlt  that  tM  ^istloe  doee  not 
uieiitoto  the  oantfltlon.  Be  would  learn  that  the  Republican 
Farty  had  not  only  boflt  ap  aad  eneonragad  other  ai«M^poUes  by 
tto  poUdes.  but  that  It  had  clalmad  Itaelf  to  hwve  a  monopoly  on 
proipert^.  Be  oonid  tank  tbe  Mae  of  the  newapapei*  ta  the 
reaeat  daye  er  eeaitar  prtoao  ead  Bievel  at  the  btrid  assurances 
or  the  I  seders  of  tlM  BapefbMean  Party  ttMi  we  were  permanently 
en  that  htgh-prtoe  lev^.  end  tbsrt  tt  waa  no  kmger  true  tiiat  what 

C«  mnel  iaeeHaMy  eoeee  down:  end  at  laat  be  would  read 
vfaton  esBB  l>y  Iftr  ■sever  htwiasir  er  a  new  Amsrlca  from 

As 
criss  of 


which  the  BepohUcaa  Party  had  actually  abolished  poverty 
he  reed  en  1M  we«ld  aaartt  Ike  eaBinee  at  prteea.  aaad  the  cri^ 
«w  liiite.  aad  the  leaasa  oT  ttia  vMlma.  aad  the  uannptoyi 


would  be  stin  mors  eoafased  by  this  last  cxplaaatton,  fotr  he 
would  read  elaewbere  the  Bepubllcan  doctrine  that  Aaxerlcm  Is 
seir-contalnad  and  may  lire  and  prosper  by  itself  alone  wttiiout 
regard  as  to  how  high  the  tariff  walls  may  be  erected  around  us. 

The  conditions  are  Indeed  tragic  and  terrible,  but  the  Dimo- 
eratlc  Party  can  not  win  by  merely  placing  the  responslbllit}'  for 
the  panic  on  tli«  Republicans.  The  Amerlcaa  people  are  lit  no 
BMOd  to  be  patient  with  the  ordinary  play  of  politics.  The  A-ner- 
Ican  people  demand  that  the  Democratic  Party  show  the  pswer 
aad  the  purpose  to  lead  In  reconstruction  and  to  liberate  and 
strengthen  the  courage  and  capacity  inherent  In  the  minds  and 
hearts  of  the  people  that  they  may  recapture  their  pro^srlty 
and  rebuild  their  fortunes. 

Bad  as  the  conditions  m«,  I  do  not  consider  the  dUUcultks  as 
great  as  those  that  ThoB\ao  Jefferson  faced  and  fought  and  oon- 
quered.  He  made  this  a  popular  Government  with  only  ttie  hopes 
and  ideas  of  Isolated  and  scattered  people  and  a  few  aasnrlate 
leaden  at  his  back  against  the  determination  of  the  brilliant 
Hamilton  to  place  power  in  the  possession  of  the  privileged  daaea. 
Under  hla  admlnlatntlon  a  sLi  ijgglteg  people  saw  wealth  aooumu- 
late  and  taxes  go  dorwn,  and  a  mounting  surplus  become  a  p!Ob> 
lem  in  the  Treasury  of  the  United  States.  This  change  Jeffvaon 
accomplished  In  part  because  of  his  Insistence  that  the  Oov<>m- 
ment  must  be  frugal;  because  of  his  hatred  of  public  debt;  be- 
cause of  his  love  of  economy  in  public  affairs.  Were  he  to  re'/lstt 
us  to-day  I  believe  the  condition  of  the  public  purse  would  be  his 
primary  ooncem.  He  would  not  only  Insist  that  expenses  be  re- 
duced; he  would  not  appoint  a  commission  to  consider  the  prob- 
lem; but  he  would  reduce  them.  Our  great  leaders  In  Oongj-eas. 
Speaker  Oaknzs  and  Senator  Robimboiv,  wotild  have  ao  strotger 
supporter  than  ITr  Jefferson  in  their  patriotic  poslt'.on  ttiat,  al- 
though the  Republican  Party  created  the  deficit,  the  Budget  of 
the  United  Statee  must  be  balanced  and  expenses  of  Oovemntent 
mtist  be  reduced. 


I         im^'ssssiir^iijsi^ 


Wherever  one  tries  to  cut  expenditures  there  are  acoras  of  Inter- 
ested pers(»s  who  deny  that  the  cut  can  be  made  without  greart 
Injury.  But  hard  neoenlty  has  shown  Indlvldaals  aad  prlvafe 
burtaaas  how  expenses  can  be  reduced.  Of  course  every  one  rexig- 
alBBS  that  the  tergert  items  in  ths  Nattoaal  Budget  must  he  raid 
la  bad  as  well  as  good  times,  but  millions  may  yet  be  saved.  One 
or  the  ways  to  save.  Mr.  Jefferson  would  say.  Is  to  toke  power  out 
of  the  hands  ot  crfnuitBed  and  local  minorities  or  l^lees  aad  turn 
It  back  to  the  majority  of  imorganlsed  men  and  women  who  go 
silently  about  their  own  affairs  and  supply  ultimately  Bkost  of  the 
money  the  Government  spends.  Mr.  Jefferson  hated  every  foTEi  of 
tyranny  over  the  mind  of  man.  and  he  detested  spedal  prlvUf«es. 
He  belteved  that  the  rule  of  the  majority  had  Ito  faults  fmd  (son- 
fsaaed  Its  dangers,  but  he  nevertheless  believed  that  a  representa- 
tive democracy  was  the  best  government  and  that  the  dedston 
must  rest  with  the  majority  as  a  working  rule  of  such  government. 
He  was  right — eternally  and  fundamentally  right — when  he  f«id. 
"The  man  In  each  locality  knows  his  own  bXislnees  better  than 
any  one  dae."  Yet  In  our  country  to-day  the  decision  often  results 
from  the  activities  of  a  small  part  of  the  voters,  separated  Into 
dlffarent  bloca.  and  organlaed  aad  determined  to  win  their  3wn 
otojectlvea  by  concentrating  political  praesure  on  Members  oT 
Cbngraas. 

lAr.  Jefferson  alwa^  gave  his  occupation  as  thai  of  a  fanaer. 
Agrloultare  was  hiis  hobby,  and  be  did  more  for  its  promotion  tiian 
any  other  stotosman  that  ever  hved.  He  believed  that  va  ues 
come  ultimately  from  those  who  work  the  soil;  and  feMyw  can  the 
eeeatore  of  wealth,  these  feeders  of  the  NaUon.  regain  a  fair  liv- 
ing unless  they  can  market  at  a  pntAt  their  exportable  surplus? 
With  one- half  of  our  population  dependent  upon  asrlcultare, 
when  this  great  purchasing  power  .Is  reduced,  as  it  has  bean  for 
the  last  10  years,  every  maker  of  things  to  sell  must  su7er. 
Remember  that  over  half  the  cotton,  over  half  the  tobacco,  over 
a  third  of  the  copper,  more  than  a  fifth  of  the  wheat  and  fiuur. 
a  quarter  of  the  agriculttuiU  machinery,  more  than  one-elghtli  of 
the  refined  oil.  and  a  tenth  of  the  automobiles  were  exportec:  in 
1929.  It  Is  a  fair  implication  from  Mr.  Jefferson's  pf>T^t.if^|  writ- 
ings that  he  would  to-day  work  toward  an  international  eoononlc 
union  and  perhaps  reciprocal  treaties  by  which  duties  could  be 
Impoeed  to  fximlsh  reasonable  revenue  and  at  the  same  time  to 
encourage  the  marketing  of  otir  exportable  snrphu. 

FLsiaoaM  SBODu>  aa  aaoar  Am  cueab 

The  piatferm  written  by  the  Denxxaatlc  Party  shoKld  be  eo 
^eeor  aad  siraple  that  the  man  on  the  street  can  understami  it 
wtthout  caning  In  a  lawyer  to  Interpret  its  provlalona.  Oor  piisi- 
tton  on  the  tariff  should  be  clearly  stated. 

Wars  grow  out  of  ocanank:  oasnpettttoa.  aad  ttvaa  as  well  as 
doilan  may  ba  the  price  of  tariff  batUes.  Routes  of  trade  imd 
flow  of  commerce  concern  the  United  States  as  deraly  and  as 
vitally  as  tt  ooaoams  a  hmaan  being  to  hava  hla  Heortas  end  vttas 
opea  aad  healthy. 

Otorlimaly  the  tariffs  of  the  United  Statoa  have  contrlbcted 
powo-fully  by  example  and  effect  to  Intartarenee  with  the  trade 
tf  the  world.  ft>llowtog  our  example,  there  is  no  Bwopean 
natten  toHtay  that  is  not  to  the  limit  tf  Its  ablU^  alaelnglwr- 
rlen  agalaat  tbe  latendaange  tf  ootnaiodltles  nnan  whldi  ths  aiTas- 
paritr  tf  Inlarxiatlanal  trade  fandanentaUy  «««^»iwwir 

we  aae  to-day  as  a  disaet  rasalt  tf  BepobUeaa  pniirkn  our 
*"'***°  ■J"**!"*^"*'  •  ^1^1—  waato  tf  ffovemaietttol  ceeMaina: 
••  ■■•  *<>e  aanaar  mtaed  beonnse  1m  has  ao  aiarkat  for  Ms 
surplus,  aad  our  manufacturers,  in  order  to  aecapa 
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egelnst  Amertoaa-made  goods,  erecting  factoriea  abroad  and  de- 
jvlvlng  the  Amerlcaa  workman  tf  a  Job  and  our  Government 
tf  taxes. 

coar  or  oo^buvicskt  anrsT  bb  lo^ 


Our  governmental  expenses,  local,  State,  and  national,  have 
Increased  from  three  bllUons  tf  dollars  in  1913  to  fifteen  blUions  in 
1931.  This  is  an  Increase  of  500  per  cent  In  amount,  an  in- 
crease of  more  than  four  times  per  capita.  To-day  |1  out  of 
every  S6  we  earn  goes  to  250,000  tax-gathering  and  tax-qwndlng 
agencies.  Eighteen  million  of  our  citizens  are  now  dependent 
upon  tax  pay  rolls  for  their  support.  To-day  the  value  of  our 
basic  commodities,  the  only  source  from  which  the  wealth  tf  our 
Nation  Is  replenished,  is  much  below  the  1918  level.  In  agri- 
culture the  purchasing  power  tf  the  farmer's  dollar  is  only  a 
little  more  than  half  as  compared  to  1918.  Our  foreign  trade  is 
back  to  the  1910  basis.  Our  goveramenta,  local.  State,  and  na- 
tional, can  not  continue  to  live  in  the  boom  da3rs  tf  1928.  If 
we  do,  disaster  will  Inevitably  follow.  Tlie  Democratic  Party 
should  declare  for  lowering  our  governmental  casta — national. 
State,  and  local — to  the  ability  of  the  citiaens  to  pay.  This  can 
only  be  aeoompllehed  by  leas  Government  in  bxisineas  and  more 
bust  peas  la  Government. 

raoBiamoN  movua  bs  submh  i'm>  to  pcoplb 

And  now  for  a  moment  let  us  discuss  prohibition.  The  eight- 
eenth amendment  as  such  has  not  been  indorsed  by  either  ,the 
Democratic  of  Republican  Party.  The  recent  vote  in  Congress  to 
resubmit  the  eighteenth  amendment  indicates  that  the  division 
on  prohibition  Is  as  sharp  in  the  Republican  Party  aa  in  the 
Democratic  Party.  I  have  throughout  my  public  career  supported 
dry  legislation  and  advocatei  temperance.  I  believe  that  the  open 
saloon  and  ita  evils,  legally  abolished  by  the  eighteenth  amend- 
ment, should  never  be  permitted  to  return.  I  say  this  so  that  my 
position  will  not  be  misunderstood.  The  prohibition  law  and  all 
other  laws  should  be  enforced,  but  we  must  recognize  that  no 
law  Is  stronger  than  the  public  sentiment  to  sustain  it.  In  Vir- 
ginia I  voted  as  a  member  tf  the  State  senate  to  submit  to  the 
pe(q;>le  tf  Virginia  a  referendum  on  prohibition.  My  views  on  the 
national  problem  are  Identical.  No  problem  has  ever  touched  the 
lives  and  morals  of  our  citizens  more  closely  than  prohibition. 
It  should  be  removed  from  party  politics  and  submitted  directly 
to  the  people  themselves  for  decision.  The  Democratic  platform 
should  declare  for  the  efiforcement  of  all  laws,  but  an  immediate 
task  tf  the  Democratic  Party  is  to  work  out  the  most  fair  and 
feasible  method  to  carry  the  prohibition  question  to  the  people. 

If  the  eighteenth  amendment,  or  a  modification.  Is  stistalned  by 
such  referendum,  a  clear  mandate  will  result  to  enforce  the  pro- 
hibition laws.  I  am  opposed  to  any  referendiim  unless  it  be  con- 
ducted under  the  law  of  the  land.  I  do  not  favor  any  plan  that 
will  permit  the  people  of  a  particular  State  to  vote  that  State  out 
tf  the  control  of  the  Constitution  tf  the  United  States  while  other 
States,  renuOn  under  tbe  OonaUtutloa.  I  atand,  thertfore.  upon 
theee  belltfs: 

(a)  That  prohibition  Is  the  law  and  diould  not  be  nuUlfled  by 
deliberate  failure  to  observe  It;  but 

(b)  That  it  is  still  a  human  law  that  may  be  amended  or 
changed:  and 

(c)  That  as  a  question  affecting  the  lives  and  hablta  tf  the 
people  it  should  be  decided  by  a  popular  vote  by  the  people  them- 
selves. > 

No  matter  yrhMt  plan  is  propoaed.  a  constitutional  amendment  is 
necessary.  I  suggest  an  amendment  to  provide  the  legpal  ma- 
chinery to  permit  the  people  themselves  to  determine  this  vexing 
question.    The  amendment  could  read  as  follows: 

**  The  Congress,  whenever  two-thirds  tf  both  Houses  shall  deem 
tt  necessary,  shall  propqee  an  amendment  or  amendmente  to  or  the 
repeal  tf  Article  XVm  tf  the  amendmente  to  this  Omwtltutlon, 
or  to  any  future  amendment  or  amendmente  theretf ,  which  shall 
be  valid  to  all  intente  and  purpoees  as  part  of  this  Constitution 
e^en  ratified  at  an  election  to  be  held  in  each  of  the  several 
States  on  a  certain  day,  to  be  designated  by  Congress,  by  the 
majority  of  the  electors  voting  thereon  in  three-fourths  of  the 
several  States.  The  electors  In  each  State  shall  have  the  qualifica- 
tions reqtilslte  for  the  electors  of  the  most  numerous  branch  tf  the 
State  legislatiires." 

This  will  enable — 

(a)  When  two-thirds  tf  Congress  deehe,  the  question  tf  the  re- 
peal or  modification  of  the  eighteenth  amendment  can  be  sub- 
mitted to  every  qualified  voter  in  every  State  on  a  day  selected  by 
Congress  when  no  other  election  is  held. 

(b>  Each  State  will  vote  as  a  unit,  and  three-fourths  of  the 
States,  as  at  present,  will  be  necessary  to  tiiange  the  existing 
amendment. 

As  I  see  it.  In  no  other  way  can  the  voice  of  the  people  In 
secret  ballot  be  given  expression.  A  constitutional  amendment 
submitted  to  legislatures  does  not  eiuible  a  direct  expression  from 
the  people;  neither  does  an  amendment  submitted  to  State  con- 
ventions. 

Regardless  tf  my  own  Individual  views  on  prohibition  or  any 
other  question  of  equal  Importance  affecting  the  lives  and  habita 
and  individual  righte  of  the  people,  I  am  willing  to  stand  firmly 
upon  the  f  luidamental  democratic  principle  that  the  people  them- 
selves have  the  right  to  decide  it.  and  whenever  desired  by  a  sub- 
stantial proportion  of  our  people  they  should  be  given  the  oppor- 
tunity to  do  so.  It  is  not  more  police  or  more  government  but 
stronger  convictions  and  law-enforcement  spirit  that  we  need. 
Tills  means  a  revlviflcation  tf  honesty  aad  courage,  which  will 


require  all  the  fbrtitude  that  Jeffaraon  bequaethed  us.    I 

this  auggestloB  without  thoiofht  tf  candidacy  for  any  oOoe  but  ee 

a  eonstnictlve  effort  to  stf ve  the  prablea  oonfronttag  ua. 

Now,  In  conclusion,  the  Republican  Party  is  dlseouragad;  thaIr 
hearts  are  falling  them  btfore  the  natl<a-wlde  enttelsni  tf  their 
admlBlatratton:  but  h<^>e  sprlags  etvnel  In  their  predletioas  that 
w  wUl  divide  and  defeat  ourselves.  Our  opponente  will  be  die- 
appotntad.  This  ootmtry  we  love,  this  people  we  serve,  needs  the 
Democratic  Party  to  lead  them  out  of  the  depths  tf  deprsmlon. 
The  ambitions  tf  no  individual  will  divide  us.  the  dttUke  tf  oo 
Individual  will  be  permitted  to  weaken  our  eonunon  atreagth. 
Sobered  and  stimulated  by  the  shining  example  tf  the  ipreateet 
Democrat  tf  the  agea,  let  us  highly  resolve  that  this  pofty.  dedi- 
cated to  popular  service,  will  select  Ito  leader  and  follow  hlia 
without  dividing  rmervatlons  to  rea^ture  tor  all  AmericaiM  the 
prosperity  and  happiness  tf  a  people  to  whom  Jeffaraon  toe» 
queathed  the  power  to  eoatrol  their  Government. 

OOyBtmCBNT  AID  TO  CURX  THK  DKPaXSfiXOlf — ABIHWS8  ST  8mATQa 

TTDOrsS 

Mr.  LEWIS.  Mr.  President.  I  beg  to  tender  for  the 
Record  an  address  delivered  in  the  city  of  Washlogton  last 
evening  over  the  radio  by  the  Soiatar  from  MarylADd  (Mr. 
TTDDfGs]  on  the  subject  ot  "  How  Govemmoxt  Can  Help 
Cure  the  Depression."  I  ask  that  it  may  be  printed  In  tha 
usual  way. 

The  PRESIDE3fr  pro  tempore.    Without  objection,  the 
address  referred  to  will  be  printed  In  the  Rscord. 
The  address  referred  tr>  is  as  foUows: 

It  should  be  evident  to  every  thinking  i>erson  at  this  time 
that  what  Lb  needed  to  help  lead  the  country  out  tf  Ite  preeent 
long  and  serious  depression,  to  lessen  the  injurious  effeete  of  xia- 
employment,  and  to  secure  at  leut  a  partial  return  to  proaperlty. 
Is  some  plan  which  will  accomplish  theee  altogether  worthy 
resulte.  It  must  be  a  plan  which  will  provide  wofk  for  the  \mem- 
ployed  and  by  providing  them  with  w(»-k.  furnish  them  with  pur- 
chasing power  to  buy  the  things  people  use  and  need,  which 
our  factories  and  farms  will  then  be  called  upon  to  produee. 
It  must  be  a  plan  which  will  not  further  bxuden  a  public  already 
groaning  under  an  almost  xinbearable  burden  tf  National,  State, 
city,  county,  and  mtmlctpal  taxation;  and,  lastly,  tt  miist  be  a 
I^aa  which  can  be  called  into  play  at  once  in  order  to  stem  the 
tide  tf  adveralty  long  before  the  oold  winds  of  next  vrlnter  are  felt. 

Can  such  a  plan  be  devised  and  carried  ttuough  which  wfll 
accomplish  these  requisites  to  a  return  tf  prosperity  and  at  the 
same  time  ntf  biu-den  the  public  with  more  taxes  which  they 
wlU  find  It  dUDctilt  to  payT 

My  answer  is  an  emphatic,  "Tea:  It  can  be  done;  It  should  be 
done;  it  must  be  done  or  grave  oonsequenoes  are  la  store  for  the 
country.** 

I  have  Introduced  such  a  plan  in  the  National  Cbngraas  In  the 
form  of  an  amendment  to  the  revenue  act,  and  this  plan  will 
shortiy  eome  up  for  a  vote  in  the  Senate  tf  the  United  Statea. 

It  is  my  purpose  now  to  explain  briefly  but  thoroughly  the* 
plan  In  the  hope  that  I  may  impress  the  country  with  Ito 
soundness  and  merit  and  secure  enou^  popular  support  for  It 
to  Insure  Ito  adoption  by  the  Ooagress. 

This  plan  Is  as  follows.    It  provldea  three  ttilngs: 

First.  The  oreation  tf  a  bond  Issue  In  the  sum  of  91.8(10.000.000 
to  be  liquidated  at  the  rate  tf  one-tenth  tf  this  sum  per  year,  or. 
In  other  words,  to  pay  off  Uila  loaa  at  the  rate  tf  I150.0004M0 
per  annum. 

Second.  It  provldee  that  with  the  sum  tf  money  obtained  from 
the  bond  Issue  a  gigantic  construction  program  erUl  1m  tmmft 
dlately  Inaugurated  all  over  the  Uhlted  Stotea.  emhraelng  all  tf 
those  construction  proJeeU  already  authorlaad  by  the  Caograaa, 
but  for  which  no  approprlattoa  haa  es  yet  been  BMtde,  due  to' a 
shortage  of  national  funds.  These  already-authorised  peojeefa 
embrace  a  btillding  program  tf  e  bffllon  douars.  which  would  be 
spent  for  labor  and  materials.  Ih  addition  to  this  a  farther  aina 
tf  9400.000,000  would  be  available  for  the  Irniinertlate  ooaiBtruetlon 
tf  roads,  river  and  harbor  Imprevemeoto.  aad  llood-eoatrol  proj- 
eeto.  As  stated,  the  wfatfe  progntm  would  caU  for  the  espeodl- 
tnre,  starting  Immediately,  tf  the  eum  tf  91.800,000,000. 

Third.  The  plan  provides  ftvUier  that  ttds  huge  band  larae^ef 
91.600,0004100  shaU  be  paid  off  entirely  by  tovylag  a  qieclal  tex 
tf  94  oento  a  i^allon  on  beer  containing  3.78  par  cent  tf  tiV^^v^I 
by  voliune.  To  permit  the  sale  tf  this  beer  the  Volstead  Act  la 
amended,  raising  the  alcoholic  content  It  now  spedfles,  tf  one-halt 
tf  1  per  cent,  to  3.76  per  cent,  whl^  is  the  point  where  selentMe 
and  the  medical  fraternity  unite  In  deelarlnf  su^  beveiece  le 
not  Intodcatlni;  In  feet^ 

It  WlU  be  asked,  "Would  such  a  tax  on  beer  In  Itself  tvmUti 
enough  revenu<!  to  the  Federal  Government  to  pay  off  tlta  princi- 
pal and  interest  of  the  bond  issue  without  additional  burdcna 
upon  the  people  in  the  form  tf  other  taxation?  **  Ify  answer  le 
"  Yes,"  and  1  tirlll  attempt  to  prove  that  answer  Is  true  azid  ac- 
curate by  quoting  the  figures  tf  the  Uhlted  States  Census  Bureau. 

In  1914.  when  the  mantfacture  and  sale  tf  beer  waa  legal  la 
many  parte  tf  the  country,  about  1.980,000,000  gallons  were  con- 
siuned  that  year.  Since  then  our  population  us  Increased,  but 
even  with  this  increase  tf  population  since  1014.  wanimlnt  t^^^ 
there  would  be  no  more  beer  consumed  nam  than  then,  a  tax  tf 
34  oenta  a  gaUon  at  the  rate  tf  the  1014  cansumptlon  tf  beer 
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dus,  4tt  tiMt  billioti 


bcCOTC;  Mid 

a.0OOXIOO;00O  gaUom  •  ymr. 

only  40  per  cent  of 

par  galkm  on  tfala  amooiU  of  bctr 

ttoa  taWMMIOjOOO  wkieb  would  to  mll- 

annaaliy  raqulred  for  tbe  winlttng 

bestdo    ttw    tnt«r«8t    190a    th< 


Hbc«  am  aoDi*  Mlditlaiua  obeerrattona  ragardlx^  tbe  coew- 
<IU0noes  <tf  lagatlatag  toer  apart  trom  thoae  alnady  mentiottDd: 

A  respected  Harford  countlan.  who  has  made  a  aucceaa  of  IXTth 
farming  and  eaaninf — at  least  up  to  now — raeeotly  shipped  to 
a  Baltimore  grain-brokerage  firm  his  wheat  crop,  consisting  of 
mii  buabels  of  wheat,  for  which  he  received  a~tiBeek  In  11m 
sum  of  tl80.60.  Howerer.  the  following  expenses  wer*  Incunad 
I  In  producing  tha  crxip: 

■  Preparing  aoU.  sowing  wheat,  aad  harraatlng |85. 00 

Seed eo.  M 

Threahlng m.  X) 


kptlen  at  toor  to-4ay  would  be  equal 
1M4.  but  a  eooMiaptton  at  iaaa  than  one-balf  tbla 
aU  tb«  revanua  reqtamd  to  pay  off  the  bond 
iBfidL 

A«atn,  tba  tm  pvortdaa  that  tfaa  baar  would  to  sold  only  in 
fcofttlaa,  a  rsfvanaa  atanp  being  placed  upon  each  bottle  at  the  rate 
'<««t«Mla«plat. 

It  Ja  prorrtdad  that  the  money  dertred  from  this  rerenue  tax  on 
Imer  wuld  vt^  co  teto  Gteneral  Ttaaaury  fuadB.  Tbo  Treasurer  of 
ttk*  thittad  Mataa  la  dlvtcted  to  keep  aQ  moneys  arl^ng  from  beer 
la  a  facial  tuad.  wlUeh  would  be  \isad  first  to  pay  off  the 
ot  tha  eonatroetlon-bond  laaue,  together  with 
Its  received  from  beer  revenues  in 
to  that  naedad  for  the  purpoae  ot  paying  off  the  prin- 
cipal aad  mtareat  at  the  construction  bonds  can  be  used  tor  gen- 
aral  Oovamoaent  expenaea.  It  is  estimated  this  additional  fund 
HwiM  paiftaa  an  added  t300jOOO.OOO  not  needed  for  constructlon- 
bond  amortlnition.  and  this  sum  would  malce  many  of  the  taxes 
BOW  contemplated  to  be  tmpoand  on  automobiles,  stock  certificates, 
•ad  the  like  unneceasary. 

Itear,  let  as  look  at  tha  whcrie  ptupoattlon  again: 
One  bOlloo  ftva  buadrad  mfllloo  dollars  to  be  gpent  fat  all  kinds 
mt  coastraetioa  work  la  equtvalent  to  $10  for  every  person  or 
•40  for  avery  famay  ta  tha  Unttad  Stotea.  Man?  heads  of  families 
ars  DOW  aaiployad:  ao  that,  U  this  fund  were  oonflnad  to  those 
aaamptoyad — oi  which  there  are  about  10JX)0.000  at  the  present 
tlma— tha  aum  avaOahle  for  oooatructlon  would  be  equivalent  to 
about  $IW  far  aaeh  of  tha  lOOOOUMX)  people  now  out  of  work,  for 
which  thara  la  aow  no  amploymant  fund  at  all.  As  appUed  to  half 
(ha  uaamployad.  It  would  afford  double  this  sum.  or  HSO  per 
aiMmu<<ij<id  peraon  thto  year. 
Ihia  huge  s«m  at  money  would  to  p^d.  trst.  for  all  klnda  of 
that  would  to  needed  In  the  various  projects  and  for  the 
eoamcy  to  manufacture  them.  Again,  labor  woiiid  be 
aipioyad  to  eoaatruet  thaas  projects  throughout  the  United  States 
In  tha  form  at  brtcklayers.  elactnclaija.  carpenters,  architects. 
•oeountaatc  hooklaa^r^  and  tha  Uka.  Tha  raltroada  would  to 
called  upon  to  houl  the  frel^l^t  ^hd  Um  general  effect  would  to  to 
maay  Hnaa  at  bualnaaa  apart  iRxa  the  pure  construction 


In  order  to  pot  through  this  plan,  not  one  dollar  of  Income  tax. 

OB   autookobUaab   radloa,    refrigerators. 

m  aay  othar  preaent  govam mental  revenue  would  to 

wouM  turalah  auAetent  revenue  to  pay  two 

tlio  wtiraaary  cost  of  tha  oonstruction  bond 

wMob  fact  I  thtak  makaa  tha  plan  sotmd  and  feasible. 

to  which  aQ  bualnese  would  to  bena- 
•tad.  The  unemployed,  now  •  aanhuying  part  of  our  citizenship. 
would  come  bnak  lato  tha  matkato  and  porehaae  food  and  clothing 
«MI  wM  xt  tiM  predtteta  oi  our  country.  Its  effect  would  give 
-aaadad  uptora.  which.  In  my  Judgment,  we  need 
aflaets  at  nast  winter  claacaTxl  upon  the  country 
l^upon  our  huge  army  of  unemployed. 

ow  thot  larva  qvaattttaa  ot  bear  are  beli«  eon- 

aaywsy-    V*  know  tha*  tha  raohstenr.  tto  gangster,  and 

lot  trthota  froaa  tha  sale  of  illegal  beer  and 

whtia  mlllVwM  at  law-«bldlng  cmaans  storm 

Br  for  an  opportunity  to  earn  a  respectable 


in 
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deny. 
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at  tha  few  eommoiUtlaa  In  America  ttxat  la  being 
and  which  la  not  ooatrtbwtlng  a  single 
i'm  tiiipeaiae.    The  Govenunent  la  not  get- 
althar  In  taxes  on  their  prod- 
while  law-abiding 
levied  OB  many  other 
ttaing  their  poeketa  with  beer  reve- 
•ra.  there,  and  everywhere  for  some- 
ttlBff  stae  to  toa  la  ar&m  that  Oowmmfnt  laoome  will  to  equal 

It.  thait  tha  expenditure  of  tl,SOO.- 
projeeta  which  bave  already  been 
win  be  hoOt  aayhow  aome  time  In  the 
futore.  would  not  put  many  of  the  10.000,000  of  the  unemployed 
'to  worfcV 

Ko  oae  can  My  thai  the  tox  on  beer  I  hav«  outlined  Is  In  eon- 
IDet  wtth  either  the  splrtt  or  the  letter  of  the  eighteenth  amend- 

BMBt. 

Who  can  aay  thai  the  tax  of  M  oente  a  gallon,  which  I  have 
awatloaod.  will  not  fnndih  two  and  oae-half  times  the  amount 
of  money  anmiaHy  needed  to  pay  off  the  bond  iarae  without  any 
addlttonal  burden  to  our  praaent  taxpayan? 

Aad  who  oaa  aaf .  tf  thla  pUa  la  adopted,  that  it  win  net  deal 
a  Atot^htow  to  tha  faagstan  and  racketeara  who  are  now  getting 
iMii  iflUle  the  OoTarament  can  not  pay  its  hOla? 


Total 


180.  *)0 


Here  the  ealeulaUona  stopped;  there  waa  no  charge  for  depr>>- 
ciation  of  machinery,  taxes,  and  other  normal  farm  expeaaee;  so. 
without  counting  these  latter  charges,  the  farmer  received  a|>- 
proxlmately  4  cents  a  bushel  for  his  crop.  If  all  thlnga  are  con- 
sidered, it  Is  doubtful  if  the  grower  of  this  wheat  lecelved  sucii 
financial  return  as  would  permit  him  to  break  even. 

Before  the  Senate  Committee  on  Agriculture  In  1017.  whoi  the 
food  productian  act  was  before  the  Senate,  much  teatlnxmy  was 
taken  which  is  of  interest  at  this  date  when  the  food  and  codi- 
modlty  conditions  are  diametrically  opposed  to  those  prevailing 
through  war  years.  EKiring  the  war  the  slogan  was  to  save  food 
and  commodities;  now  the  problem  Is  how  to  use  them.  I»r. 
Deets  Pickett,  research  secretary  of  the  Board  of  Ttanperaxua. 
Prohlbttlon.  and  Public  Morals,  in  the  course  of  the  hearing  ma'le 
tto  following  statement: 

"  In  the  United  States  censtis  reports  for  1910,  volume  8.  page 
363.  the  consumption  of  coal  by  the  brewing  Indxistry  for  the  year 
ended  June  30.  1909,  was  shown  to  to  2.990  357  tons,  or  three  SJid 
one-half  times  as  much  as  the  packers,  six  times  as  much  as  the 
printers  and  publishers,  nine  times  as  much  as  the  maniifactuntrs 
of  boots  and  shoes,  twenty -five  times  as  much  as  the  manttfac- 
tiirers  of  men's  clothing." 

There  Is  widespread  unemployment  and  distress  In  the  coal 
IndTistry;  thousands  of  mines  are  cloaed. 

A  letter  from  Mr.  Hoover,  now  President,  then.  In  1017.  Food 
Administrator,  contains  the  following  Interesting  observation: 
*•  •  •  •  the  ceasation  of  brewing  would  effect  a  saving  In 
grain  of  approximately  3.150.000  boabels  a  month  *  *  *  "  or 
37,800,000  bushels  a  year. 

There  Is  more  wheat  than  can  to  consumed  in  this  country. 

Dr.  Irvtog  Fisher,  of  Yale  University,  president  of  the  National 
War-Ttme  ProhlbiUon  Association,  In  a  statement  which  was  read 
Into  the  CoNOREssioif  AL  Bjecoxo  by  arid  Senator  Cummins,  of 
Iowa,  in  1917,  makes  the  following  observations  concerning  the 
question  of  railroad  cars  and  transportation  uaed  by  tto  brewerlea; 

TaANSPORTanoN   aa^cnxD   bt   aaawmuaa 

Tone 
Haw  material.  8.000XM0.000  poiiadaof  foodattifli,  equala.     1.1)00.000 

Required    coal 3.000.000 

Produf^,  00,000.000  ba(rri8...___ . 0,  000.  000 

Total  on  teazns  and  cars . .; . 13,500,000 

All  of  which  require  hauling  and  over  one-half  of  which  re- 
quire railroad  transportation.  This  requires  over  200,000  freight 
cars  during  a  year,  and  uses  several  hundred  loconkotlvea  con- 
stantly, and  Increases  freight  congestion. 

The  railroads  are  not  prosperous,  thousands  of  railroad  men 
are  out  of  employment  and  that  toth  eng<nea  and  freight  can 
are  Idle. 

Doctor  Fisher,  the  emln«at  dry  authority.  In  1917.  did  not  stop 
there,  however;  to  vigorously  took  up  the  sxignr  matter  with  this 
poignant  comment :  "  Tto  breweries  annually  uae  64.000.000 
pounds." 

Newspaper  dispatches  aay  It  Is  largely  due  to  sugar  dlfflcultlea 
In  Cuta  that  revolution  there  la  Imminent. 

But  Doctor  Plsher,  in  1917.  moves  on  and  deals  with  the  brewery 
problem  with  more  dynamic  statistics.  He  says:  "The  brewerlee 
of  the  United  States  employ  85,000  men,  but  the  total  engaged  In 
making,  handling,  and  selling  it  Is  over  300.000." 

I  understand  that  In  the  United  Statea  about  lOfiOOJOOO  people 
are  out  of  employment. 

Tto  courts  have  held  and  no  leas  an  eminent  authority  than 
avocatrlx.  tto  comely  and  sparkling  Mrs.  Mabel  Walker  WUle- 
brandt.  the  supreme  court  of  the  wine-grape  Industry,  states  that 
wine  may  to  made  In  tto  home  without  legtl  consequence  by 
iislng  the  product  turned  out  by  tto  California  grape  people. 
The  agents  and  advertisements  Inform  one  that  a  choice  of  flavors 
from  sauteme  to  Riesling  can  to  had.  A  test  shows  the  ultimate 
alcoholic  horsepHjwer  oX  these  precious  liquids  runs  around  15  per 
cent.  However,  while  arrests  of  wine  makers  using  tto  qualified 
products  seldom  ever  occur,  those  who  deign  to  make  home-brew 
are  not  ao  fortunate  and  frequently  find  ttomselvea  headed  for 
long  vacations  in  Government  hotels  at  Leavenworth  and  Atlanta. 

In  short,  while  legal  to  make  15  per  cent  wine  without  Gov- 
ernment revenue,  it  is  illegal  to  mmke  4  per  cent  beer  even  with  it. 
^  Meanwhile  a  deficit  of  approximately  two  and  a  half  billion  dollars 
Impends  in  the  Treasury  and  a  new  tax  bill  levying  a  blUlon 
dollars  la  to  to  laid  upon  tto  American  people. 

Th#  laat  "  beer  year  "  showed  there  was  a  consumption  of  the 
cold  amtor  liquid  In  these  United  States  of  1.980,000.000  gallona. 
A  tax  of  2S  cents  per  gallon  would  yield  an  annual  Oovemment 
revenue  of  approximately  8500.000.000.  More.  If  now  permitted. 
It  would  put  coal  miners  to  work  rtigging  out  thoee  2,000,287  topa 
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irtileh  Mr.  Pickett  aaya  tha  brewarlsa  annually  required;  more.  It 
would  pot  In  uae  900.000  freight  cars  and  several  hundred  locoaM>- 
tives  constantly  per  year,  which  Dr.  Irving  Pltiier  aaya  were  neces- 
aary  f<M-  tto  traniq>ortatlon  needs  of  the  breweries;  more.  It  would 
iwe  up  64,000.000  pounds  of  sugar  per  year,  and  perhapa  leasen  the 
likelihood  of  dvll  war  In  Cuto;  and  yet  more,  it  would  employ 
a00X>00  men  who.  dry  Doctor  Plaher  aays.  were  \ised  annually  In 
the  brewing  business;  and  still  more,  again.  It  woxild  pull  the 
Treasury  deficit  down  to  a  flgxire  where  It  could  to  comprehended. 
But  what  is  more  important  to  my  friend  from  Harford  County, 
who  sold  his  wheat  crop  for  4  cents  a  bushel.  Is  that  It  will  re- 
quire 3,000,000.000  poimds  of  foodstuffs  per  year,  and.  in  the  voj 
nature  of  things,  return  him  a  higher  jn-lce  for  any  he  may  raise 
In  the  future. 

Far  to  It  from  me  to  argue  the  moral  side  of  this  matter,  for  that 
would  present  the  picture,  no  doubt.  In  certain  quarters,  of  Bac- 
chus talking  with  Moses.  However,  It  did  seem  to  me  that  a  wip- 
ing out  of  the  Treasury  deficit,  ending  a  possible  dvll  war  In 
Cuto,  employing  several  hundred  thousands  Of  men  now  out  of 
work,  starting  200.000  freight  cars  and  several  htindred  locomotives 
clanking  over  the  rails,  and  getting  my  farmer  friend  more  than 
4  cents  a.eushel  for  his  wheat  contained  some  of  the  elements  of 
godliness. 

^ery  thoughtful  person  looks  ahead  to  next  winter  with  appre- 
hension. The  army  of  unemployed  grows.  Business  further  stag- 
nates. A  survey  of  the  country  shows  much  distress.  In  the 
State  of  Mississippi  school-teachers  have  not  been  paid  for  a  year, 
and  the  State  government  has  taken  25  per  cent  of  all  the  land  in 
that  State  for  nonpayment  of  taxes.  In  Chicago  school-teachers 
and  other  munlclp>al  officials  are  unpaid.  Many  municipal  gov- 
ertunents  are  flther  laying  off  employees  or  not  paying  them  due 
to  lack  of  Income.  Banks  have  been  failing.  Thousands  upon 
thousands  of  farms  have  been  sold  under  mortgage  foreclosure 
and  delinquent  taxes. 

Question:  Can  we  raise  sufficient  community  f\mds,  partlcu- 
Icu-ly  In  our  large  Industrial  centers,  to  properly  feed,  house,  and 
clothe  the  unemployed  next  wlntcH-?  I  hope  we  can.  and,  of  coiu^e, 
those  able  will  do  their  best;  but  States  and  State  governments  In 
many  cases  may  then  to  unable  to  assist,  while  here  in  the  Na- 
tional Capitol  we  are  trying  desperately  to  raise  enough  money  to 
pay  the  Govemment's  cmrent  bills,  and  there  la  no  money  now  In 
tto  Treasury  which  could  to  loaned  to  the  States,  the  cities,  or  tto 
communlUcMi.  What  are  we  going  to  do  with  all  these  unemployed 
people  next^HHt*? 

My  measure  Is,  I  tolleve,  sound,  simple,  practical,  and  help- 
ful. It  provides  work  now  for  the  unemployed.  It  increaaee  no 
present  taxes.  It  Is  calculated  to  have  ramifications  helpful  to 
all  business  enterprises  In  America.  The  whole  Nation  will 
toneflt.  The  construction  program  contemplates  the  building 
of  structures  we  will  build  anyhow  in  the  coming  years,  and 
which  are  now  or  will  to  needed  shortly.  It  will  help  to  alleviate 
the  distress  of  next  winter.  And,  If  my  proposition  is  not  adopted 
by  the  Congress,  wont  we  to  lees  prepfuvd  to  deal  with  tto 
matter  of  unemployment  successfully?  Or.  may  I  ask,  who  has  a 
totter  plan  to  prevent  the  distressing  future  prospect? 

The  Issue  is  clear-cut.  Shall  the  bootlegger  or  tto  Government, 
which  needs  It.  get  this  money?  Shall  crime  floxirish  and  un- 
employment exist,  or  shall  crime  to  put  down  and  unemploy- 
ment to  leesened?  Shall  we  make  the  product  of  3.75  per  cent 
beer  available  in  bottles  and  sold  by  the  Government  or  sold 
illegally  by  a  privileged  few  racketeers? 

Now  is  tto  time  for  action.  When  the  snows  of  next  winter 
have  fallen,  it  may  to  too  late  to  deal  rationally  wlUi  a  aerioua 
Bltuaiion. 

In  the  Interest  of  all  who  are  out  of  work  and  In  want.  In 
the  hope  of  assisting  their  wives  and  children  iinderfed  and 
underclothed,  and  in  the  Interest  of  what  I  hope  will  bring  again 
some  measure  of  prosperity  to  all  and  relieve  the  Treasury  of 
'  aome  of  its  deficit,  the  construction  amendment  to  tto  revenue 
bill  la  offered  In  the  Congress  of  the  United  States. 

XZCKRPTS  nOM  ADDKKS8  BT  LOUIS  BROWNLOW 

itr.  LA  FOLLETTE.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rkookd  excerpts  f  rcmi  the  address 
by  Hon.  Louis  Brownlow,  director  of  Public  Administration 
Clearing  Hl9use  before  American  Society  of  Editors  at 
Washington.  D.  C.  AprU  23.  1932. 

There  being  no  objection,  the  excerpts  from  the  address 
were  ordered  printed  in  the  Record,  as  follows: 

■coMOMXc  comunoHa 

Among  the  things  moat  commonly  said  these  day*  in  support 
of  the  weU-nigh  universal  demand  for  reduction  of  governmental 
costs  and  reduction  of  governmental  activlttas  ia  this:  "Private 
bualnees  haa  been  forced  to  make  cuts  and  government  must  fol- 
low suit."  Within  certain  llmita  I  tove  no  particular  quarrel  wiXXx 
that,  but  at  the  very  outset  I  would  beg  to  suggest  ttot  private 
buaineaa  has  cut  down  when,  aa,  and  tf  tto  demand  for  its  prod- 
ucta.  warea,  and  aervioea  has  fallen  off,  and  to  point  out  that  in 
many  very  important  respects  tto  demands  on  government  have 
been  tremendoxisly  increased  by  the  very  force  of  private  busineaa 
letienchment. 

One,  but  not  the  only  one.  of  theae  rteraanrta  on  government 
that  haa  increaaed.  la  now  increasing,  and  laevitobly  will  continue 
to  increase  for  at  least  another  13  moatha  la  for  tto  provtalon  of 


food  and  fuel,  aheltor  and  olothlBc.  health  sad  aaorale  for  aoiao  ^ 
mUliona  of  Americana  who  have  no.Joha  becauee  private  buaineas 
haa  been  forced  to  cut  down. 

rat  inatanea.  in  Chicatgo,  in  January  of  thia  year,  it  waa  oa}* 
culated  that  more  than  one-third  of  tto  worlcera  ordinarily  em- 
ployed were  out  of  Joto.  ttot  tto  wage  loaa  due  to  thla  fact  waa 
•2,000,000  a  day.  and  that  tto  expenditure  for  food  and  futi  for 
tto  Jobless  was  $100,000  a  day.  In  other  words,  a  out  down  in 
private  biisinees  of  $20  was  producing  an  Increaae  in  public  as- 
pendltiu«  of  fi.  Blnoe  January  tto  wage  loss  has  incrcaaed. 
whUe  the  numtor  of  persons  whose  needs  must  to  met,  if  at  all. 
from  the  public  treasury  or  from  private  philanthropy  haa 
increased  also,  but  more  rapidly  as  the  resouroea  of  savtoga.  of 
relatives,  of  neigbtors.  and  of  credit  have  been  exhausted. 

This  single  llluacratlon  of  the  Increaalng  demand  upon  govern* 
ment  Is  merely  an  examine  of  what  is  going  on  la  praotleally  every 
community  In  the  country,  the  figurea  varying  wtth  the  varyto« 
effecte  of  tto  econoraic  crisis  as  determined  by  local  conditlona. 
It  Is  a  trend  that  fiuther  confuses  and  oomplicatee  tto  eonaidsra- 
tlon  of  what  is  always,  in  our  country,  a  conftiaed  and  oomplox 
rdation  of  private  buaineas  to  public  btiaineaa.  of  private  plii- 
lanthropy  to  public  welfare,  and.  on  the  public  aide,  tto  relattona 
of  the  people  and  the  taxpayeia  to  their  stratlfled  govemmeatal 
structure,  local.  State  and  Federal. 

Tto  problem  Is  made  more  difficult  becaaaa  of  Ita  huge  propor- 
tiona.  Measured  in  terms  of  the  number  of  persona  dtreotly  af- 
fected, it  is  the  greatest  calamity  that  has  tofallen  the  American 
people;  in  scope  and  complexity  nothing  to  oompars  with  It  has 
so  upeet  the  indxistrial  world  order  since  the  Industrial  revolution 
began:  considered  solely  aa  a  problem  of  aiioeor  for  tto  auflerlac 
it  Is  of  a  slae  tremendovisly  larger  than  ever  before  haa  been  kiwwu 
In  the  United  States.  Is  it  any  wonder  ttot  tto  American  people 
as  represented  by  their  governmental  organisations,  by  ttoir  pldl* 
anthroplc  agencies,  by  their  business  institutions,  by  their  newa- 
papers,  have  been  pxizaled,  confounded,  and  di8turt>ed? 

At  the  same  time.  perhi^M  the  most  disturbing  factor  In  the 
entire  situation  Is  that  tto  facta  are  not  fully  known;  Indeed.  Oie 
existence  of  the  problem  Is  scarcely  recognlaed  in  anything  Uke 
Its  true  and  menacing  aspect,  by  many  of  the  very  peraona  and 
institutions  upon  whom  the  scdution  must  depend. 

From  the  point  of  view  of  tto  newspaper,  and  of  the  public  aa 
well,  this  Inadequate  knowledge  Is  In  large  part  due  to  tto  lack  of 
ttot  sudden  dramatic  Inddenoe  that  oui^aa  newa. 

Let  au  go  back  a  Uttle  more  ttian  60  yeara  for  another  inuatra- 
tion — and  again  to  CSxleago.  In  October.  1871.  Chicago  had 
300,000  people  Instead  of  8,000.000.  It  was  then  ttot  tto  widow 
O'Leary's  cow  kicked  over  the  lantern  and  started  tto  great  con- 
flagration that  constituted  one  of  the  major  calamltlea  of  modem 
times.  For  two  days  the  flames  consumed  ttotr  fodder  and  left  a 
city  prostrate;  a  quarter  of  a  thousand  dead,  a  hundred  thouauid 
homelesa.  they  and  'another  hundred  thousand  aa  weU  without 
food,  and  $200,000,000  worth  of  property  destroyed. 

It  was  sudden.  It  was  dramatic.  It  was  news.  Let  me  quote 
from  the  last  edition  of  tto  Encyclopedia  Britannica:  **  A  vast 
system  of  relief  was  orgaalaed  and  received  generous  aid  from  all 
parts  of  the  world.  The  money  contributions  from  tto  United 
States  and  abroad  wnre  $4096,782;  of  thia,  foreign  eountrlet  con- 
tributed nearly  $1,000,000  (England  half  of  this).  Theae  funds, 
which  were  over  and  above  glfto  of  food,  elotblng.  and  luppllaa, 
were  made  to  last  till  the  close  of  1876.  Out  of  them  temporary 
homes  were  provided  for  nearly  40.000  people;  bairacka  and  better 
houses  were  erected;  workmen  were  supplied  wtth  tools  and  women 
with  sewing  machlnee;  the  sick  were  cared  for,  tto  dead  burled; 
and  the  poorer  classes  of  Chicago  were  probably  never  ao  coaa- 
fortable  aa  dxiring  tto  first  two  or  three  yeara  after  tto  flia."  IStat 
is  the  end  of  the  quototlon.  After  two  generattooa  we  atin  think 
of  the  Chicago  fire  as  a  major  ccdamlty. 

Sixty  years  later.  In  October,  1081,  last  October.  Chicago  had 
more  than  ten  times  as  many  people.  Chloago'e  problem  of  tto 
relief  of  the  unemployed  had  Ix^gun  to  give  extraordinary  concern 
to  thoae  whose  business  it  waa  to  to  concerned  with  such  thlnga 
as  early  aa  1028,  and  ttot  concern  had  Incrsaaed  r^ldly  through 
1929. 

In  April,  1930,  the  jobleai  numbered  160.000.  Then  was  aet 
up  tto  governor's  conunission  on  unemployment  and  a  fund  of 
$6,000,000  waa  raised  from  oontrlbutians  from  Chicago  people.  It 
was  believed  to  to  enough  to  last  from  October,  1930,  to  October. 
1931.  This  was  given  over  and  above  tto  amounto  that  ware  belBg 
given  by  the  county,  by  private  famlly-waifare  agenolea,  and  by 
tto  private  person-to-person  contacto  with  tto  needy.  Did  it 
last?  No.  On  Jtdy  18.  1981,  that  ftmd  waa  exhausted.  In  Octo- 
ber. 1931.  a  new  campaign  for  funds  waa  started.  Tbia  time  tto 
goal  was  set  at  $8300,000,  to  last  a  year,  but  btirdened  atavadir 
with  the  deflclta  incurred  since  mid-July.  Tto  people  of  Ohloago 
were  generous.  They  subecrlbed  $10,800,000,  nearly  two  nilltoiM 
more  than  the  goal  of  tto  campaign.  But  by  mid-December  half 
of  ttot  money  was  gone.  ■  Local  govemmente  were  baadleapped  by 
aerlous  fiscal  dlfllcultlee  and  Chicago  tuned  to  tto  Mate  fovara" 
ment.  A  fund  of  $18,000,000  waa  provided  by  tto  leglalatuie  la  the 
early  part  of  i08S— to  last  through  tto  year.  Thla  weal 
lature  at  SprlnglMd  waa  told  that  Chicago  must  bave 
$20,000,000  to  aee  it  through  tto  year. 

T^o-day  In  Chicago  about  600.000  peraona.  twloa  as  Biaay  as  lived 
in  tto  dty  at  the  time  of  tto  great  lira  eat  only  tto  Mtter  bread  of 
public  charity.  Five  mllllona  of  doDan  fcrthootnlng  from  tto 
whole  world  tor  tto  flre  disaster  ^raa  mode  to  last  five  years.  Ohcty 
yeara  later  Chicago  can  aearcaiy  make  $5,000,000  last  60  daja    And 
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for  th*  pocrt  Hw  tools  for  workmen?  IVew 
far  (iM  ««aMa9  Ifcnie.  Ar»  tbe  poorer  dasan 
■kor*  oomfoftable?  No  one  who  know*  how  •  family  tlTes  on  the 
illMliiMiliig  dote  tbait  •  fln«TtrtaHy  embarrmaaed  Oov«niment  sup- 
pofti  from  a  tas-atrtkliiK  p«bUc  would  dare  to  eaj  so. 
T«t  Um  ereeptag  paraljpMs  at  this  calamity  of  1931  was  xiot  sud- 

tbe  TtcttmB  It  eogulfed.  It  was  not 
trifle  to  Its  hundreds  of  thousamfts  of  dotxned. 
It  was  aot  nssra.  tn  tbe  sense  that  tbe  sreat  fire  was  news.  It 
was  and  Is  a  flspfesslin  aad  a  deplorahle  fact,  but  It  Is  not  local 
to  Chleaco.  .Thsre  Is  ^e  same  tale  to  tell  tn  hundreds  of  Ameri- 
caa  dttsa. 

Ptom  the  *««g<"**«"fl  at  Amcrteaa  Ufe.  ta  the  times  of  the  Col- 
onies the  ear*  at  the  destitute  was  aasuBMd  to  be  the  obligation 
al  Urn  local  «nlt  of  gov»nmept  uaOl  la  a  relatively  few  of  the 
dtkm  teswd  Um  very  ead  at  tbm  ntasteenth  eentury  It  was 
hot  only  ta  port,  by  prtvato  chssttable  agencies. 
up  In  saao  of  our  more  taoportant  urban  centers 
a  aaotoaa  of  deeoiylaK  rallif  gtvea  la  the  homes  ot  needy  famines 

but  vsaany  rotalnlBf  as  a  public  duty  the 
at  tbm  dsatttuto  tn  tastttutlao&    la  no  two  cities,  in  no  two 
ta  BO  two  onaifmnilttss  In  the  United  States  was  the 
at  the  dtvMoB  of  responsibility  predaely  tlie  same  in 
organlaatkm.  tntent,  or  result. 

JudgtBf  from  llio  bosl  flgures  that  I  have  been  able  to  find.  It 
Is  unhkely  that  at  any  ttaM  ta  Amerlean  history  more  than  half 
of  the  mosaay  eoponrted  for  poor  reUef  was  fnmlahed  by  prtrate 
fur  lea.  ■eltaMa  stattsUea  show  that  during  ttie  first  two  yean 
of  tho  praoant  amsaseney  10  cents  out  of  every  dollar  given  for 
from  puliuc  treasnrtes  and  only  80  cents  from  tiM 


f aU  aatf  wlatar.  for  the  first  ttzae  dace  the  World  War,  the 
of  tlM  oomBraaMy  thasti  were  eoordlnated  througtiout 
the  JUtton  and  ameii  puhbdty  warn  gtves  to  the  seed  for  generous 
(tvlag  to  moot  tiae  reqolremenls  of  the  naowifilnjmi  lit  attuattop 
Two  hwMkad  and  alaaty  chasts  rilaart.  if  we  include  the  estt- 
matod  coals  etf  a  taw  atai  under  way.  tor  1983  purposes  a  total 
of  tlOMOfijDOO  a  h(ate  sum  of  money  to  be  given  tor  prlvato 
phtlaiitlwapf  ta  ilmas  like  thaaa.  and  tt  eama  from  the  pockets  of 
all  rlamas  of  the  people  of  thaaa  naarty  300  oommnmlttas.  But 
of  this  aaoiBkt  only  M  par  eeat.  according  to  Mr.  Allen  T. 
B«ma.  eaODuUva  dtraetor  of  the  National  Asooclattoo  of  Com- 
munity Chests  -aad  ODaaetls.  was  latonded  to  be  spent  for  home 
relist  of  famltl—  The  other  M  per  cent,  aays  Mr.  Bums,  goss  to 
la  satvluea  as  hospitals,  visiting  nxusing.  child 
aad  provtslon  against  the  misuse  of 
the   haaaaBsadr  teotaaaed  lelsare  time.    Who  stiall   say    to   Mr. 

for  the  services  repraaented  by  thta  65 
it  haaa  iiaiiaiH?    Mot  I. 

lapalgw  laoC  faU  and  winter,  with  a  few 

tbla  spring,  raised  by  prlvato  subecrlp- 

tlon  In  the  greatart 'aattmal  aaiimalgii  tor  inlvato  unemptoyment 

a  total  of  (fi6,000,000  tn  a  ooast-to-ooast 

wtth  tha  Maaatag  of  the  Praaldent's  OTgaalrarinn  and  with 

tha  aM  of  tha  praas  and  the  radio  and  aU  the  arte  of  pubUdty. 

It  enov^Y    TSaa  atate  of  Mev  York  alone  will  ^wnd  more 

hat  la  MSfi  fiar  thla  pnipoae.    I  do  not  kaam  what  tbe  total 

win  he.  or  aaa  bOi,  but  I  do  know  that  puhUo  treasuries,  local  and 

wm  ayand  tn  1988  mueh  BMre  than  twloe  the  total  amount 

by  prlvato  ageadas. 

tiudaa  aaothar  perplaartng  leatiif  e  of  the  prohlaaa.    What 
li  paM  oMt  of  pohUa  tr— aurlsa  aaust  cona  In  from  puhUc  tasa- 

vrtileh  must  eventually  be  repaid 


i 


provldlnc  the  bare  aeoeaaltlee  of  life  for  the 
k  logal  obligation  upon  the  local  governmental 
unit  la  by  far  tha  greater  part  of  tbe  United  Stotcs.    Somrtlmfa 

tte  csaaty,  aoaeetlaass  the  city,  has  that 
duly  to  pattorai.  Moot  of  theee  govenamental  units  derive  most 
of  thair  revaanss  froai  the  general  pio|>atCy  tox.  which  in  turn  is 

iQMB  real  property. 

Mmer  no  longer  with  an  Income 
his  aavlngB  aad  Is  foroed  to  tvim  for  food  to  the  public 
he  peg  hla  taacat 
MB  a  tanant  no  Inngg  has  aa  Income,  and 
laUaf  agency  for  food  and  for  money  to  pay 
hla  NBtt 

What  hanPMM  to  tiM  Jaadlard  when  hla  tenanto  no  longer  oaa 
pay  their  tonftf 

In  aom*  pla^aa^  lao  relief  legally  can  be  given  to -a  famfly  that 
haa  aa  equMy.  ao  matfr  hnw  elandir.  la  a  home.  So  the  tamily 
la  foroed  to  give  «p  Its  home  la  grdar  that  it  naay  find  food.  In 
saaM-ctUoa  the  rallaf  foada  do  pay  >«nta.  If  the  funds  are  pub- 
Us  that  — la— iti  to  the  etty  paylag  taam  to  Itaelf.  In  other 
nnm  the  nUef  fwads  pay  aa  rente.  Sooaatlmsa  the  landlord  says 
ha  aa^  not  aatet  tha  tenant,  there  la  no  other  tenant  in  sight 
and  tha  bIWlag  irtn  ba  makad  hf  vandals  or  torn  down  for 
fosl  tC  H  la  Mft  UBooeimled.  to  the  landlord  has  ao  income  from 
Which  to  pof  taaas.  Ul  soma  Inafanwas  landlords  who  are  stiU 
tha  aftoHra  of  laiisiil  ismmdeil  housaa  iMva  thsmsslves  been 
tacaad  to  agaae  to  tha  ettf  relief  agency  tar  the  food  that  they 
aokmger  oaa  bay. 

tenhnWal    laqgoa  of  goveraments    this 

Wtth  aawmtlag  tax  dtfinquenelee  local 

tt  mare  4lAault  to  bosioiw  tha  money  that  they 

to  mafee  a|»  for  tha  laaaa  (hog  can  not  ooUect,  and  conm 

xUj  mmtf  a«4  aaooo  dllBcaUr  to  BMat  the  need  for  nnsm- 

xX  raUaf . 


It  may  be  said  that  the  local  govemmenta  ebould  eat  out 
other  etpendfttiree  to  me«t  this  sltuatloa.  In  many  plaoes.  will- 
ingly or  not,  tt  to  being  done,  but  still  this  has  not  met  the  r»- 
quhrements  of  the  major  calamity  of  which  I  am  talking. 

Then  there  Is  recourse  to  the  State  goverrunents.  Some  of 
them,  too,  rely  mainly  upon  the  general  pr<^>eity  tax.  Others 
have  Income  tazee.  Kew  York  doubled  Its  income  tax  to  meet  the 
qMdAc  requirements  of  this  problem  for  a  year  and  In  six  months 
had  to  propose  a  bond  issue  In  order  to  double  the  provision  of 
money.  Other  States  have  diverted  gasoline  taxes.  Others  have 
Invented  or  are  considering  tbe  invention  of  new  taxes. 

But  With  an  this  tbe  problem  Ui  not  solved.  It  Is  not  even  In 
better  ease  than  It  was  last  winter.  It  Is  worse  now  than  it  has 
ever  been.  Every  student  of  it  agrees  tLi»t  it  will  be  much  greater 
in  slxe  and  scope  next  winter  than  it  is  now. 

Ttoax  nome  40  cities,  according  to  reports  compiled  by  the  Sur- 
vey and  by  Business  Week  and  quoted  in  the  New  York  Times,  the 
crisis  of  the  exhaustion  of  local  and  of  State  resources  for  relief 
wlU  oome  this  spring  and  early  summer;  in  some  places  at  the  end 
of  April;  in  others  in  May;  In  many  in  June.  In  fact,  it  appears 
that  few,  if  any,  of  the  larger  cities  Involved  are  financed  for  their 
needs  beyond  August. 

The  seasonal  uptiim  in  employment  is  disappointingly  small. 
The  sessonal  drop  In  demands  for  relief  ts  almost  imperceptible. 
Experts  in  the  field  are  agreed  that  even  if  employment  conditions 
were  to  begin  now  to  Improve  that  the  exhaustion  of  savings  and 
other. factors  will  inevitably  produce  a  greater  uxuober  of  persons 
who  must  be  fed  next  winter  than  we  had  last  winter. 

There  was.  of  course,  the  appeal  to  the  Fedoal  Oovemment. 
It  was  not  a  unanlmoua  appeal;  and  although  I  have  seldom  read 
anything  more  significant  or  imptessive  than  the  hearings  before 
the  Senato  coounittee  on  the  proposals  for  Federal'  aid  to  the 
States,  Congress  did  not  see  fit  to  heed.  It  may  be  doubted  If  it 
saw  fit  to  read. 

Nothing  to  settled  with  respect  to  this  problem.  It  Is  dlfileolt 
to  find  all  the  facts  about  tt.  There  are  profound  and  utterly 
stncve  differencee  of  opinion  about  methods  of  procedure  In 
dealing  with  it. 

I  have  my  own  opinion,  but  suppressing  that  I  appeal  to  the 
editors  of  the  co\uiti7  that  they  assign  their  very  best  men  to  an 
examination  of  the  facts,  and  that  without  prejiidice  or  preconcep- 
tion: that  they  gtve  to  the  facts  so  discovered  as  complete  and  as 
wide  publicity  as  the  delicate  conditions  of  the  country  wUl  per- 
mit; t3iat  It  base  ixpon  thess  facts  fairly  faced  and  fully  conatdered 
its  opinion  as  to  what  ought  to  be  done. 

With  the  cause  or  with  the  cure,  or  with  my  notions  of  the 
cause  or  the  cure.  I  have  not  dealt.  I  am  content  only  if  I  am 
permitted  to  say  that  in  my  opinion  the  man  nor  in  which  we 
deal  with  the  crisis  that  we  shall  face  this  summer  when  funds  are 
exhausted,  the  numner  in  which  we  shall  make  provision  for  the 
efleeti  of  this  calamity  next  winter,  may  determine  whether  or  not 
hungry  Americans  who  can  not  find  the  work  they  deelre  above 
all  charity  will  be  fed:  may  determine  whether  or  not  if  too  much 
ahunger  they  will  continue  to  suffer  mutely  or  whether  they  will 
rebel  against  an  order  which  has  failed  to  find  them  food. 

In  my  opinion,  this  Is  a  profound  social  problem  that  can  not 
he  solved  by  reference  to  apptiruitly  Inflexthle  dlvtaions  of  the 
duties  of  government  among  Its  several  levels  as  ordained  In  tha 
lato  eighteenth  century. 

It  will  be  hard  In  the  midst  of  a  presidential  campaign  to  see 
theee  new  things  dearly  and  without  the  conftision  catised  by 
party  poUtlos.  But  If  we  are  to  avoid  the  s|Mread  of  this  disaster 
from  the  social  to  the  political  field,  I  am  persuaded  that  we  all 
of  us  must  make  the  effort  to  meet  this  situation  calmly,  coolly, 
and  courageously. 

RSCES8 

Mr.  MCNART.  I  mov«  that  the  Senate  take  a  reoese  until 
12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  Mid  (at  5  o'clock  and  30  min- 
utes p.  m.)  the  Senate  U>ok  a  recess  until  to-morrow,  Wed- 
nesday. April  27, 1932,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  26,  1932 


■tf 


Montgomery.   D.  D., 


The  House  met  at  12  o'clock  noon. 
The  Chaplain,   Rer.  James  Shera 
offered  the  fcdlowlng  prayer: 

Blesaed  Lord  God,  we  pray  to  Tliee.  to  whom  we  owe  our 
first,  our  last,  and  our  eternal  allegiance.  May  nothing 
stand  between  us  and  our  obedience  to  Thy  holy  wilL  Let 
Thy  sympathy  make  us  social.  Iliy  love  make  us  charitaUe. 
and  "Thy  grace  make  us  cheerful.  So  order  oar  IkYm  that 
they  win  respond  to  service  and  sacrifice.  Endow  us  with 
the  mind  that  sees  the  heights  and  with  the  soul  that  sounds 
the  depths,  and  in  all  things  keep  us  In  haraiooy  wtth  Tby 
h(Ay  purpose.  Spare  our  country  from  that  pomlj  which 
kills  the  sfrirtt  that  the  physical  nature  may  be  preserved. 
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Bless  ns  with  that  spiritual  adventure  through  which  we 
may  see  the  real  wealth  of  life.  In  the  name  of  Jesus,  our 
BaVior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAOX  nOlC  THX  SSlf  ATB 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
dak,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles: 

H.  R.  231.  An  act  to  grant  certain  lands  to  the  State  of 
Colorado  for  the  benefit  of  the  Colorado  School  of  Mines; 

H.  R.  1231.  An  act  for  the  relief  of  Orina  Bros.; 

H.  R.  1768.  An  act  for  the  relief  of  Alvina  Hollis; 

H.  R.  4724.  An  act  to  confer  to  certain  persons  who  served 
in  the  Quartermaster  Corps  or  under  the  Jurisdiction  of  the 
Quartermaster  General  during  the  war  With  Spain,  the 
Philippine  insurrection,  or  the  China  relief  expedition  the 
benefits  of  hospitalization  and  the  privileges  of  the  soldiers' 
homes; 

H.  R.  4752.  An  act  for  the  establishment  of  the  Waterton- 
Glacier  International  Peace  Park; 

H.  R.  5484.  An  act  extending  the  provisions  of  the  act  en- 
titled "An  act  to  provide  for  the  sale  of  desert  lands  in  cer- 
tain States  and  Territories."  approved  March  3,  1877  (19 
Stat.  377),  and  acts  amendatory  thereof,  to  ceded  lands  of 
the  Fort  Hall  Indian  Reservation; 

H.  R.  5603.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Minnesota  of  lot  4,  section  18, 
township  131  north,  range  29  west,  in  the  county  of  Morri- 
son, Minn.; 

H.  R.  8084.  An  act  for  the  protection  of  the  northern  Pa- 
cific halibut  fishery  f 

H.  R.  8914.  An  act  to  accept  the  grant  by  the  State  of 
Montana  of  concurrent  police  jurisdiction  over  the  rights  of 
way  of  the  Blackf eet  Highway,  and  over  the  rights  of  way  of 
its  connections  with  the  Glacier  National  Park  road  system 
on  the  Blackfeet  Indian  Reservation  in  the  State  of  Mon- 
tana; 

H.R.  9598.  An  act  to  authorize  expenditures  for  the  en- 
forcement of  the  contract-labor  provisions  of  the  immigra- 
tion law;  and 

H.  R.  10495.  An  act  amending  an  act  of  Congress  approved 
February  28,  1919  (40  Stat.  L.  1206),  granting  the  city  of 
San  Diego  certain  lands  in  the  Cleveland  National  Forest 
and  the  Capitan  Grande  Indian  Reservation  for  dam  and 
reservoir  purposes  for  the  conservation  of  water,  and  for 
other  purposes,  so  as  to  include  additional  lands. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  1029.  An  act  for  the  relief  of  Basil  N.  Henry;  and 

H.  R.  1770.  An  act  for  the  relief  of  Senelma  Wirkkula,  also 
known  as  Selma  Wirkkula;  Alice  Marie  Wirkkula;  and  Ber- 
nice  Elaine  Wirkkula. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  Joint  resolutions  of  the  following  titles,  in  which 
the  concurrence  oi  the  House  is  requested: 

S.  332.  An  act  for  the  relief  of  Samson  Davis; 

S.  570.  An  act  to  exempt  from  taxation  certain  property 
used  by  the  National  Society  of  the  Colonial  Dames  of 
America,  in  the  District  of  Columbia; 

S.  669.  An  act  for  the  relief  of  Chester  J.  Dick; 

8. 1335.  An  act  to  provide  for  the  appointment  of  an  addi- 
tional district  Judge  for  the  district  of  New  Jersey; 

8. 1562.  An  act  for  the  relief  of  William  S.  Cook; 

8. 2409.  An  act  to  amend  Title  n  of  the  Federal  farm  loan 
act  in  regard  to  Federal  Intermediate  credit  banks,  and  for 
other  purposes; 

S.  2654.  An  act  to  allow  credit  in  conziection  with  home- 
stead entries  to  widows  of  persons  who  served  in  certain 
Indian  wars; 

8.3472.  An  act  to  amend  the  act  of  Congress  ajqiroved 
June  36.  1912.  entitled  "An  act  making  i^ipropriatians  to 
provide  for  tbe  exposes  of  tbe  govmunent  of  tbe  I^strict 


of  Columbia  for  the  fiscal  year  ending  June  10.  1913,  and 

for  other  purposes  "; 

S.  3477.  An  act  for  the  relief  of  the  Playa  de  Flor  Land  k 
Improvement  Co.; 

S.  3577.  An  act  for  the  relief  of  Rolando  B.  Moffett; 

8. 3852.  An  act  to  amend  section  2288  of  the  Revised  Stat- 
utes, as  amended,  with  respect  to  the  taking  for  highway  pur- 
poses of  lands  entered  upon  under  the  homestead  or 
preemption  laws; 

S.  3864.  An  act  authorizing  expenditures  from  Ccdorado 
River  tribal  funds  far  reimbursible  loans; 

8. 3911.  An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  close  Qulntana  Place,  between  Seventh 
Street  and  Seventh  Place  NW.; 

8. 3929.  An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  close  certain  alleys  and  to  set  aside 
land  owned  by  the  District  of  Columbia  for  alley  purposes: 

8.3953.  An  act  to  amend  the  act  approved  February  7, 
1927,  entitled  "An  act  to  promote  the  mining  of  potash  on 
the  public  domain  "; 

8.4029.  An  act  to  restore  homestead  rights  in  certain 
cases; 

8. 4106.  An  act  to  provide  for  the  closing  of  certain  sti«ets 
and  allesrs  in  the  District  of  Columbia,  and  tor  other 
purposes; 

S.  4148.  An^  act  to  permit  tlM  United  States  to  be  made  a 
party  defendant  in  certain  cases; 

8.4165.  An  act  to  remove  existing  discriminations  inci- 
dent to  certain  land  grants  and  to  subject  them  to  the  same 
conditions  that  govern  other  land  grants  of  their  class; 

8. 4190.  An  act  for  the  relief  of  Thomas  E.  Reed; 

8. 4193.  An  act  to  authcnlze  the  Issuance  of  ,bonds  by  the 
St.  Thomas  Harbor  Board.  Virgin  Islands,  for  the  acquisiUon 
or  construction  of  a  graving  or  dry  dock; 

8. 4416.  An  act  to  provide  for  the  transfer  of  certain  school 
lands  in  North  Dakota  to  the  International  Peace  Gtarden 
(Ihc.); 

8.  J.  Res.  36.  Joint  resolution  to  change  the  name  of  the 
island  of  "  Porto  Rico  "  to  "  Puerto  Rico  ";  and 

8.  J.  Res.  82.  Joint  resolution  authorizing  an  appropria- 
tion for  the  expenses  of  the  sixteenth  session  of  the  Inter- 
national Geological  Congress  to  be  held  in  the  United  States 
tn  1933. 

STREET  mpRovEicEirrs  nr  jmriAtr,  alaska 

The  SPEAKER.  Ttiis  is  Calendar  Wednesday.  The  Ctotk 
win  call  the  committees. 

Mr.  WILLIAMS  of  Texas  (when  the  Committee  on  tbe 
Territories  was  called) .  Mr.  Speaker,  I  call  up  the  bill  (H.  R. 
5053)  to  authorize  the  incorporated  town  of  Juneau.  Alaska, 
to  use  the  funds  arising  fnmi  the  sale  of  bonds  In  pursuance 
to  the  act  of  Congress  oi  February  II,  1925,  for  the  purpose 
either  of  improving  the  sewerage  system  of  said  town  or  of 
constructing  permanent  streets  In  said  town. 

The  Clerk  read  the  bUl,  as  follows: 

Be  tt  enacted,  etc..  That  the  Incorporated  town  of  Jtmean. 
Alaska,  Is  herehy  authorised  and  empowwed  to  use  the  funds  aris- 
ing from  the  sale  ot  honds  Issu^  In  acoordance  with  the  provlslosis 
of  the  act  of  Ckmgress  of  February  11,  1S36.  for  the  purpose  either 
of  improving  the  sewerage  system  at  said  town  or  of  constructing 
permanent  streets  tn  said  town. 

Bac  a.  That  the  common  eouncn  of  said  town  Is  hereby  author- 
taed  to  direct  the  amount,  IT  any,  at  the  funds  arising  from  nM 
bonds  that  ahall  be  used  for  ^th«r  or  both  of  said  purposes. 

Mr.  STAFFORD.    WID  the  gentleman  yield? 

Mr.  WILLIAMS  of  Texas.    Yes. 

BCr.  STAOT^RD.  WUl  the  gentleman  make  some  brief 
explanation  of  the  purpose  of  the  bill? 

Mr.  WILLIAMS  of  Texas.  This  is  a  request  on  tbe  part 
of  tbe  citizens  of  Juneau,  Alaska.  In  1925  C<mgress  psmcd 
an  act  permitting  this  city  to  vote  $60,000  worth  of  bonds, 
the  money  received  from  tbe  sale  of  tbe  bonds  to  be  spent 
on  an  electric-light  plant  Uhdo-  this  act  tbe  town  council 
had  the  privilege  of  issuing  $10,000  worth  of  bonds  for 
sewer  purposes.  This  bin  proposes  to  give  tbe  dty  of 
Juneau.  Alaska,  the  privikge  of  Hpenritng  $30,000  on  streets 
instead  of  sewers. 
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TlwMH  was  ordered  to  be  aigrosKd  axul  read  a  ttdrd  ttma, 

was  read  the  third  time,  and  passed. 

Od  motioii  of  Mr.  Willuuks  of  Texas,  a  motkMi  to  recon- 
sider the  vote  by  which  the  bill  was  pass^  was  laid  on  the 
table. 

BSWAMO  Of  MUNICIPAL  WNfUS  OW  PEISASBURG,  AM  SKA 

BCr.  wnXIAlIS  of  Texas.  Mr.  Speaker.  I  call  up  the 
bffl  (R.  R.  64S7)  to  authorize  the  incorporated  town  of  Pe- 
tersburg, Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$100,000  for  the  piirpoae  of  improving  and  enlarging  the 
capacity  of  the  municipal  light  and  power  plant,  and  the 
Improvement  of  the  water  and  sewer  systems,  and  for  the 
purpose  of  retiring  or  purchasing  bonds  heretofore  issiied  by 
the  town  of  Petersburg. 

The  Clerk  read  the  bill,  as  follows: 

S4  U  tmmeUA,  tte..  Tiat  Une  tncorparated  town  of  Peterabiug, 
ai— k->,  Is  hareby  authorli«d  and  empowered  to  issue  bonds  In  any 
•um  not  exrxedlzig  9100.000,  to  be  used  for  tbe  following  purposes, 
Banocly:  Th*  sum  of  9404)00  for  tMceaaary  Improvements  to  the 
munlctp&I  electric  light  and  power  plant,  owned  by  the  town  at 
Petanburg.  Alarta,  and  the  transmlsalon  lines  and  distribution 
system  and  for  tbe  purpose  oi  doubting  the  capacity  of  said  elec- 
tric Ogbt  and  power  plant:  the  sum  of  125,000  for  necessary  Im- 
to  the  water  system  and  water  supply  and  sewer 
of  the  town  of  Petersburg,  Alaska,  and  the  distribution 
thereof;  and  tbe  sum  of  $35,000  to  be  used  to  purchase  or 
retire  outstanding  bonds  of  the  said  town  of  Petersburg,  Alaska, 
which  bear  Interest  at  the  rate  of  7  per  cent  per  annimfi. 

Sac.  3.  That  before  siich  boofds  diall  be  Issued  a  special  election 
"^  wtotU  be  ordered  by  tbe  Oommon  Council  of  the  Tcnm  of  Peters- 
burg. Alaska,  and  held  In  the  manner  pursuant  to  law  after  legal 
notice  thereof,  at  which  election  the  question  of  the  Issuance  of 
said  booda  sbaO  be  sobmltted  to  the  qualified  electors  of  said 
twon  of  Petersburg,  whose  namfse  appear  on  the  last  assessment  roll 
or  tax  roU  of  said  town  for  the  purposes  of  municipal  taxation. 
IVot  less  than  90  days'  notice  of  such  election  shall  be  given  In  a 
■fswspaper  printed  and  pnMl^ed  In  said  town,  and  of  general 
circulauon,  before  the  date  fixed  for  such  election. 

8BC.  3.  lliat  said  election  shaU  be  eondoeted  In  all  respects  In 
•ooordanoe  with  existing  statutes  enacted  by  Congress  and  the 
Legislature  of  the  Territory  of  Alaska,  and  the  canvass  of  the 
rettims  of  said  election  shall  be  as  far  as  possible  and  practicable 
tn  aeoordlnoe  with  the  requirement  at  existing  laws  governing 
general  or  special  electkms  in  said  municipality.  Said  bonds  shall 
be  issued  ozily  upon  condition  that  a  malorlty  of  the  votes  cast  at 
such  election  in  said  town  shall  be  In  favor  of  the  issuance  of  such 
bonds. 

Bma.  4.  TluU  tlM  bonds  above  spedfled,  whoa  authorized  to  be 
topU>4  aa  hereinbefore  provided,  shaU  bear  interest  at  a  rate  to  be 
fixed  by  the  Common  Ooiiscil  of  the  City  of  Petersburg,  Alaska. 
before  the  Issuance  of  tmch  bonds,  and  which  said  Interest  shall 
Bot  exceed  6  per  cent  per  annum,  payable  semiannually,  and  the 
same  shall  not  be  sold  for  less  than  their  par  value  with  accrued 
Interest,  and  they  shall  be  In  denominations  not  exceeding  11.000 
*«ach.  the  principal  to  be  due  In  25  years  from  the  date  thereof: 
.    ^rowtded,  Jhut  the  Oommon  Council  of  the  Town  of  Petersburg 
m»s  resenrs  the  right  to  pay  off  said  bonds  or  any  portion  thereof 
In  nxmierlcal  order  at  tbe  rate  of  not  to  exceed  $15,000  thereof  per 
anaum  from  and  after  tlie  expiration  of  five  years  from  the  date  of 
jMoaaoe  oi  such  booda  as  shown  on  tbe  face  thereof.    The  prln- 
~!«lpal  and  interest  shaU  be  payable  in  lawful  money  at  the  United 
~  States  of  America  at  the  odlce  of  the  town  treasiirer  of  the  town  of 
Petersbxu^.  Alaska,  or  at  such  bank  or  banks  or  such  place  or 
plaoee  as  may  be  designated  by  the  Common  Council  of  the  Town 
«<  PsUrsburg,  Alaska,  mi^i  pl*ee  or  places  of  payment  to  be  desig- 
nated antf  sii  forth  in  each  of  the  respective  bonds  Issued:  Pro- 
nid«d  fmrtkm.  That  each  ot  such  bonds  shall  bear  the  written 
■IgiMtUKa  of  the   ms^ar   and   clerk   of   tbe   town   of   Petersburg, 
iiask*.  artbs  time  at  their  Issuance,  and  tbave  shall  be  impressed 
thereon  the  dBclal  seal  <if  said  town. 

8B0.  6.  That  ao  part  d  tbs  funds  arising  from  the  sale  of  said 
bonds  aball  bs  ossd  for  say  purpose  other  than  that  qieclfled  In 
this  setk  and  such  boofds  dhsJl  be  sold  only  when  and  in  such 
amounts  as  the  comnKxn  council  shall  direct,  and  the  proceeds 
'  thereof  shall  be  dlmpsiwsd  for  the  purposes  herebabefcre  men- 
tioned and  under  the  orders  and  directions  of  the  said  eonunon 
council  from  ttmm  to  tlxos  aui  the  asms  may  bo  rsqotred  for  said 
purposes  b«relnabove  set  forth. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  WIULZAMS  of  Texas.    Tes. 

Mr.'  STAFFORD.  I  understand  from  a  icadixic  of  the 
report  that  one  of  the  purposes  sought  is  to  retire  some  of 
the  present  bonds  which  are  paylnc  T  per  cent  and  seeure 
the  mooey  ft  6  per  eent. 

Mr>  WniJAMS  of  Texas.    Tes. 

Mr.  JaXAIVOBD.  In  view  of  the  present  condition  of  the 
money  mulEet  as  far  as  b(XK]s  and  securitiea  are  cenoemed, 
does  the  gentleman  think  a  litUe  town  of  this  kind,  remote 


from  tlie  United  St&tcs.  wiU  be  able  to  (4»tato  the  money  at 
•  per  cent? 

Mr.  WILLIAMS  of  Texas.  My  informatioB  is  that  ^he 
individuals  of  this  town  will  buy  these  bonds.  That  is  the 
information  I  haye.  None  of  these  bonds  will  be  placed  on 
the  market. 

Mr.  8TAFTORD.  As  I  read  the  report  I  had  some  doubt 
as  to  v^iether  they  would  be  able  to  secure  the  money  at  6 
per  cent. 

lifr.  WILLIAMS  of  Texas.  I  am  assured  that  all  of  these 
bonds  will  be  bought  by  individuals  living  in  this  town. 

Mr.  STAFFORD.  If  they  are  going  to  be  taken  by  the 
people  of  the  town,  who  know  local  financial  conditions,  it 
may  be  they  will  have  no  difllculty  in  securing  the  loan. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Williams  of  Texas,  a  motion  to  recon- 
sider the  vote  by  which  the  biH  was  passed  was  laid  on  the 
table. 

MAXlfTKirAKCX  OP  GOVXSNlCEarT  WHAKP  AT  JUIfKAU,  ALASKA 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker,  I  call  up  the  bill 
(H.  R.  8713)  for  estimates  necessary  for  the  proper  main- 
tenance of  the  Government  wharf  at  Juneau,  Alaska. 

The  Clerk  read  the  title  of  the  biH. 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaken  I  ask  unanimous 
consent  that  this  bill  may  be  considered  ih  the  House  as  in 
the  Committee  of  the  Whole.  > 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.  That  the  Secretary  of  War  Is  authorized  to 
submit  for  the  consideration  of  Congress  such  estimates  as  are  in 
his  judgment  necessary  for  the  proper  maintenance  of  the  Gov- 
erruuent  wharf  at  Juneau.  Ala^a,  constructed  under  authority 
contained  In  Public  Resolution '  No.  33.  Sixty-ninth  Congress, 
approved  May  38.  1926. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.    Will  the  gentleman  explain — ^whlch  the  report 

does  not — to  what  extent  this  bill  affects  the  former  authori- 
zation as  embodied  in  the  act  of  May  20.  1926? 

Mr.  WILLIAMS  of  Texas.  I  will  say  to  the  gentleman 
that  when  this  wharf  was  constructed,  to  be  used  by  the 
Government,  there  was  no  department  designated  for  the 
maintenance  of  the  wharf.  The  time  will  soon  arrive  when 
It  will  be  necessary  that  it  be  maintained.  All  this  bill  asks 
is  authority  for  the  Secretary  of  War  to  submit  this  in  his 
budget  in  order  to  take  care  of  the  wharf  In  case  it  needs 
repairing. 

Mr.  STAFFORD.  It  designates  the  proper  official  to  main- 
tain the  wharf.    I  have  no  objection  to  the  bilL 

"Hie  pro  forma  amendment  was  withdrawn. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Williams  of  Texas,  a  motion  to  recon- 
sider the  vote  by  which  the  bill  was  passed  was  laid  on  the 
table. 

LXPnS  XRRAWAZX 

Mr.  wnxIAMS  of  Texas.  B^fr.  Speaker,  I  call  up  the  Joint 
resolution  (H.  J.  Res.  361)  to  authorise  the  Surgeon  Gen- 
eral of  the  United  States  Public  Health  Service  to  make  a 
survey  as  to  the  existing  facilities  for  the  protection  of  the 
public  health  in  the  care  and  treatment  of  leprous  jfersoDs 
in  the  Territory  of  Hawaii,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  joint  resolution. 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
conse.it  that  this  Joint  resolution  may  be  considered  in  the 
House  as  in  Committee  of  the  Whole. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  think  this  Joint  resolution  is  of  sufficient  imirartance 
to  require  some  consideration  in  the  Committee  of  the  Whole 
Hoaae  on  the  state  of  the  Union.    I  object,  Mr.  Speaker. 

Accordingly  the  House  resolved  itself  inta  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  joint  resolution  (H.  J.  Res.  361),  with  Mr. 
Coopxa  of  Tennessee  in  the  chair. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

•me  first  reading  of  the  joint  resolution  was  dispensed  with. 
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Mr.  WILLIAMS  of  Texas.  Mr.  Chairman.  I  yield  to  the 
gentleman  from  Illinois  [Mr.  Parsons],  who  prepared  the 
report,  to  explain  the  joint  resolution. 

Mr.  PARSONS.  Mr.  Chairman,  this  joint  resolution  Is 
the  outcome  or  the  result  of  the  consideration  of  the  bill 
that  was  introduced  by  the  Delegate  frgm  Hawaii  [Mr. 
Houston]  concerning  payments  by  the  United  States  to  the 
Territory  for  the  maintenance  of  leprous  patients  in  the 
islands. 

At  the  beginning  it  was  proposed  that  we  pay  the  same 
per  capita  cost  for  the  maintenance  of  lepers  in  the  islands 
as  at  Carville  in  the  United  States.  Of  course,  we  were  not 
taking  on  any  additional  appropriations  and  we  wanted  to 
go  along  in  accordance  with  our  professed  faith  in  economy, 
and  it  was  finally  suggested  by  the  Public  Health  Service 
that  a  joint  resolution  be  submitted  for  the  purpose  of  study- 
ing the  tconditions  in  the  Islands. 

This  joint  resolution  was  prepared,  in  whole  or  at  least  in 
part,  by  the  Public  Health  Service.  They  now  have  stationed 
In  the  islands  sufficient  employees  to  make  this  survey  with- 
out any  further  cost. 

In  the  preparation  of  this  report  they  will  contact  the 
offices  of  the  Secretary  of  War,  the  Secretary  of  the  Navy, 
the  Secretary  of  the  Interior,  and  the  Secretary  of  Agri- 
culture, so  that  when  their  survey  is  completed  they  can 
make  certain  recommendations  to  the  Congress,  to  which 
they  are  directed  to  report  on  the  opening  day  of  the  next 
session,  as  to  whether  or  not  the  Public  Health  Service  be- 
lieves we  should  undertake  to  provide  the  same  care  for 
leprous  patients  in  the  islands  that  we  do  here  in  the  United 
States.  The  joint  resolution  requires  absolutely  no  appropri- 
ation, and  the  matter  will  be  entirely  up  to  the  next  session 
of  Congress  with  respect  to  the  action  to  be  taken  after  the 
survey  is  made. 

Mr.  TILSCO^.    Will  the  gentleman  yield? 

Mr.  PARSONS.    Yes. 

Mr.  IILSON.  How  far  does  this  change  the  present 
policy? 

Mr.  PARSONS.  It  does  not  change  it  at  all.  Doctor 
Cumming,  who  is  in  charge  of  the  Public  Health  Service,  has 
had  a  great  deal  of  experience  in  the  islands  and  recom- 
mends this  action. 

Mr.  TILSON.  I  had  supposed  that  the  real  purpose  of  the 
joint  resolution  was  to  change  our  policy  in  regard  to  the 
care  of  lepers. 

Mr.  PARSONS.  The  joint  resolution  simply  calls  for  an 
investigati<m  or  survey,  and  it  is  up  to  the  Congress  to  act  on 
any  further  recommendations. 

Mr.  TILSON.  But  the  joint  reaohition  is  offered  with  the 
purpose  in  view  of  making  changes,  provided  they  are  rec- 
ommended. 

Mr.  PARSONS.    Tes;  If  they  are  recommended. 

Mr.  BANKHEAD.  Does  the  joint  resolution  carry  any  ad- 
ditional appropriations? 

Mr.  PARSONS.    No. 

Mr.  STAFFORD.  But  It  looks  forward  to  the  National 
Oovemmoit  t*«"«<"g  a  burden  now  borne  by  the  Territory 
of  Hawaii. 

Mr.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 

Mr.  PARSONS.    I  yield. 

Mr.  JOHNSON  of  Washington.  The  situation  is  a  very 
interesting  one.  As  the  report  shows.  Public  Act  299  of  the 
'  Sixty-fourth  Congress  provided  for  a  national  leprosarium 
for  all  such  alBicted  persons  in  the  United  States,  its  Terri- 
tories, and  so  forth.  The  Territory  of  Hawaii  is  a  part  of 
the  United  States.  They  have  their  own  leper  colony.  The 
Public  Health  Service  of  the  United  States  has  an  examining 
station  in  the  city  of  Honolulu,  and.  as  a  matter  of  fact,  I 
presume  under  existing  law  every  person  afBicted  with  lep- 
rosy could  move,  at  United  States  Oovemment  expense,  from 
Honolulu  to  the  leprosarium  in  Louisiana  now.  Ihe  expense 
of  travel,  of  course,  would  be  very  great. 

Mr.  STAFFORD.  It  was  never  contemidated  to  have  the 
leprosarium  in  Louisiana  take  care  of  patients  coming  f  nnn 
HawaiL  Hawaii  is  a  separate  institution,  whore  leprosy  was 
more  g«ieral  than  in  any  other  part  of  the  country. 


Mr.  JOHNSON  of  Washington.  If  the  law  exempts  them. 
then  I  am  wrong  in  my  assumption,  but  I  have  the  law  heiv 
quoted  in  the  report.  The  lepers  in  the  Hawaiian  Islands 
are  cared  for  by  the  people  of  the  Territory,  except  for  the 
public-health  examining  station  in  the  city  of  Honolulu,  and 
a  proposal  has  come  from  the  islands  asking  for  relief.  The 
proposal  came  in  the  form  of  a  resolution  passed  by  the 
Territorial  legislature,  wMdi  was  referred  to  the  Committee 
on  the  Territories;  and  this  bill  authorizes  an  inquiry  by  cer- 
tain services,  particularly  the  Public  Health  Service,  as  to 
what  may  be  done.  As  a  member  of  the  committee,  and  as  a 
member  of  the  subcommittee  on  this  particular  joint  resolu- 
tion. I  did  not  see  any  other  way  to  work  it  out  than  to  author- 
ize the  investlgaticm.  which.  I  assume,  will  be  conducted  by 
the  proper  Federal  officials  without  any  extra  expense.  Future 
steps  will  depend  on  the  report  to  be  made  by  these  officials. 

Mr.  HOUSTON  of  Hawaii  and  Mr.  GREEN  rose. 

Mr.  PARSONS.  I  shaU  now  yield  to  the  Delegate  from 
Hawaii,  who  is  in  better  position  to  know  the  conditions  and 
will  be  able  to  answer  any  questions  that  may  lie  asked. 

Mr.  WILLIAMS  of  Texas.  Mr.  Chairman.  I  yield  Ave 
minutes  to  the  Delegate  from  Hawaii  [Mr.  Houston]. 

Mr.  HOUSTON  of  Hawaii.  Mr.  Chairman,  this  Joint  reao-  ' 
hition  is  felt  to  be  necessary  by  reason  of  the  situation  in 
Hawaii.  The  basic  act  with  respect  to  the  treatment  of 
lepers  in  the  United  States  provides  that  they  shall  be  vaken 
care  of  by  the  Federal  Government.  It  is  quoted  at  the  bot- 
tom of  the  first  page  of  the  report  in  which  the  word  "  Ter- 
ritories "  foUows  the  w^d  "  States  ": 

The  existing  authority  for  Federal  care  of  patients  afflicted  with 
leprosy  is  based  upon  Public  'Act  299  of  the  8txty-f  oiuth  Ooogress 
which  reads  as  foUows: 

"  Ssc.  2.  That  there  shall  be  received  into  said  home,  tmder 
regulations  prepared  by  the  Surgeon  General  of  the  Public  Health 
Servlee,  with  the  approval  of  the  Secretary  of  the  Treasury,  any 
person  alfllcted  with  leprosy  who  presents  himself  or  herself^  for 
care,  detention,  and  treatment,  or  who  may  be  apprehended  under 
authority  of  the  United  States  quarantine  acts,  or  any  person  af- 
flicted with  leprosy  duly  consl^Md  to  said  home  by  ttie  proper 
health  authorities  of  any  State,  Territory,  or  the  DIstriet  of  Co- 
lumbia. The  Surgeon  General  of  the  Public  Health  Serrloe  Ss 
authorized,  upon  request  of  said  authorities,  to  send  for  any  per- 
son afflicted  with  leprosy  within  their  respective  Jurisdictions,  and 
to  convey  said  person  to  such  home  for  detention  and  treatment. 
and  when  the  tranq>ortation  of  any  such  person  U  undertaken 
for  the  protection  of  the  public  health,  the  expense  at  such  re- 
moval shall  be  paid  from  funds  set  aside  for  the  malntenanoe  at 
said  home." 

It  is  a  fact  that  at  the  institution  at  Carville  ther»  Is 
not  at  the  present  time  enough  room  to  take  care  of  patients 
from  Hawaii.  Applications  in  due  form  have  been  made  to 
the  Secretary  of  the  Treasury  for  the  receipt  of  Hawatlaai 
patients,  but  we  have  been  answered  that  there  was  i^>t 
room  available  for  accommodation  at  Carville.  The  follow- 
ing correspondence  was  exchanged  between  the  Governor  of 
the  Territory  of  Hawaii  and  the  Public  Health  Service: 

H^MXraaan  or  rax  Xirraaos. 

OmoK  or  TBS  Sbcbxtabt. 
Wo9hinffto»i  D.  C.  December  7,  t93i. 
Dr.  Htwa  S.  Cmcifxiro, 

Surgeon  Qenenl  Vnittd  State*  P«M<o  HeaUh  Serviee, 

Washington,  D.  C. 
(Through  the  honorable  the  Secretary  of  the  Interior.) 
DsAS  DocTOB  CtrMMmo:  We  have,  as  you  know,  apprwdaMtaly 
TOO  leprooB  patients  in  the  Territory  at  HawalL 

I  beg  to  inquire  as  to  how  many  of  these  patients  you'  ooeld 
receive  and  care  for  at  the  United  States  marine  hospital  at  Car- 
ville. La.,  under  authority  of  the  act  of  Congreas  approved  Ftb- 
niary  3.  1917  (80  Stat.  872)? 
Tour  early  reply  wUl  be  very  much  appreciated. 
Be^>ectf\illy  yoiua. 

Lawsxhcs  M.  Jvbd. 
Oovsmor  o/  HatoaU. 

WUmoLviia,  Deeembar  Zi,  19it. 
Delegate  Houston: 

Following  Is  a  letter  addressed  to  me,  dated  December  10,  19S1. 
from  Surgeon  General  Cumming  of  Public  Health:  " I  beg  to  bo- 
knowledge  reeelpt  of  your  letter  at  Deeember  17.  isai,  making 
inquiry  as  to  whether  any  portion  at  the  700  liproiM  patlenta  in 
the  Territory  of  HawaU  cotild  be  received  and  cared  for  at  tbe 
United  States  Ifarlns  Hospital.  CarvUle.  La.,  under  authority  of 
the  act  of  Congress  approved  Vt/bmarj  8.  1917  (SI  Btat.  STS).  la 
reply  I  regret  to  sUte  that  the  Ti^lW  a*  CarvlUe  art  •oAMent 
only  for  leprous  patients  from  tha  oontlnental  United  Stetaa  and 
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«f  «b«  liiBtW  iJUon  Is  m  beds,  mnd 
ftt  tb«  pt«MDC  Ml  UfKxmt  pftt:enu  under  trefttmeat 
there.  Aps^caata  for  additional  admlaalens  to  Carvllle  bave  lieen 
recBlTed  and  X  anUelpate  tbat  la  a  itMrt  tUtw  the  ixMtttutlon  mUl 
ka  OOad  to  capacity.  The  PnbUc  Health  aervlce  buildtns  plan 
iBCludea  ptoTlsioc  (or  an  addtUonal  bospltal  buUdlng  at  CarrlUe. 
for  wlkich.  bowever,  the  appropriaUons  have  not  yet  been  made. 
TblB  baUdlnf  la  designed  not  so  in;ich  to  Increase  the  capacity 
«C  the  Insatotloa  aa  to  Improva  tlM  tadUtlea.  especially  for  tbe 
oan  at  tiM  tnsaqt  and  crlaolaai  eases,  and  would  noC.  therefoic, 
pvotrida  tJic  nsoaasary  tacAlittea  to  admit  patieat«  from  Hawaii: 
and  If  the  PuWlc  Health  Service  were  to  assume  the  responsibility 
for  tbe  care  of  these  psttenta  it  would  be  necessary  to  provMe 
fe«dNUn9B  and  2ar  tbalr  aqulpmant  aad  operatian  wherever  locatsd. 

"gitrpeow  Oenerst." 
«Ma,  mm  ba  nmtpt^  la  ascarlac  FsAeral  aaststaace  tor  ttte 


Jvao,  Goeermor. 

When  tlM  orsanie  act  for  the  Territory  of  Hawaii  was 
«rlBii»ay  jMumi  atout  32  yean  ato,  a  commiMlon  that  was 
matt  down  tbera  to  Invettgate  tbe  altaation  and  reported 
vlth  raepeet  to  ttila  matter  that  the  Pederal  Oovemment 
BWiIrt  &»  no  Matter  than  to  share  tn  the  expense  then  being 
tncurred  and  carried  on  by  the  Repoblic  of  Hawaii  for  the 


Da  law.  la  ttM  RRy-firtti  OomnH,  third  senion.  Senate 
Mo.  M.  pa«e  IM,  irtdeh  is  a  report  of  the  corn- 
to  arrante  for  the  organie  aet.  this  sentence  is 


The  Federal  Govemment  ooold  net  do  better,  either  In 
point  of  economy  or  in  petait  of  effectlTeness,  at  least  so 
present  oonditlani  cootinae,  than  to  permit  this 
lo  be  eoDtroIled  ttmNlgh  the  local  officers  and 
foristing  machinery.  But  It  vould  seem  to  be  only  just 
lliat  thfS  Pedecal  Ooverament  should  share  In  the  ercp&sise. 

In  the  original  biU  which  I  inteodooed.  H.  R.  306,  it 
miked  that  the  Federal  Oovemment.  as  in  tbe  case  of  hos- 
gitallitlon  at  vstarans,  pay  to  the  Territory  a  per  diem 
thai  would  in  a  measure  reimburse  the  Territory  for  ez- 
penaea  of  this  faospttallaktion.  But  toasmuch  as  that  In- 
vohred  a  large  sum.  and  because  of  tbe  situation  which  re- 
tUa  y«ar.  tt  was  felt  that,  although  there 
aatlcr,  m  widiitim  to  provide  for  a  survey 
s&d  to  reebrnmend  legislation  woidd  be  better  under  the 
dfcunstancas. 

ICr.  BANKHEAD.    WIU  the  genUeman  yield? 

Ux.  HOCSTON  of  HawaiL    I  yield. 

Ml.  BAKCBXAD.  I  read  a  statement  some  time  ago 
which  interested  me  very  much  with  reference  to  tbe  pos- 
albOi^  a  the  Puhfic  Health  Service  having  made  consider- 
able advanoa  In  the  treatment  of  lepers  by  some  new  method. 
Caa  the  gentleman  give  us  any  information  whether  medi- 
cal leaearch  Is  making  aay  practical  advance  in  tbe  elimina- 
Uon  of  thediaease  or  In  the  cure  for  it? 

Mr.  HOUSTON  of  Hawaii.  There  has  not  been  foimd  any 
QTedflc  cure.  Chatdmoogra  oil  has  been  used,  but  appears 
not  to  be  a  nwclfle  Uke  tMbereulosis,  by  proper  treatment 
and  care,  which  lnv(^v«s  dietary  treatment,  the  «*i«»*«*»  may 
be  arreeted.  I  am  infomed  that  at  CarfiHe,  adnee  Its  estab- 
lirfipient  la  1SI7.  they  have  released  75  x>atients  as  being 
iKthaMt  wanMff  to  the  public  health. 

Mr.  BANKHBAD.  Ttoey  have  mads  such  progress  that 
they  have  arrested  the  diaeaae  to  such  an  extent  that  It  is 
■enfifwnmnnTcaMf? 

Mr.  HOUSTON  of  HawalL  Yea;  it  depends  on  whan  tbe 
treatment  begha.  The  taeabatlon  period  is  said  to  average 
about  seven  years:  it  may  be  2  years  or  it  may  be  20  years 
after  inoculation  before  the  disease  develops  to  a  point  where 
it  shows. 

Mr.  omBOm,    wm  the  gentlfman  yield? 

Mr.  HOUSTON  of  Hawaii    I  yield  to  the  gentleman  from 
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actton  OD  ttw  subject? 


simply  provides  for 
for  inteBi- 


gyntlpman  ia  correct, 
ia  Mked  for  a4  the 


Mr.  HOUSTON  of  Hawaii  None.  It  amy  develop  after 
the  investigation  that  it  i-,ay  be  well  for  the  Federal  Gov- 
ernment to  take  over  in  toto  the  receiviag  station,  or  1*;  may 
be  Uiat  the  betto-  plan  for  the  F^ederal  Oovemment.  aa  it 
does  with  reference  to  the  hospitalization  of  war  vetenme  In 
private  hospital?,  is  to  pay  over  a  per  diem  for  the  patients 
cared  lor  by  the  Territory. 

Mr.  GIBSON.  And  this  has  the  approval  of  the  Diipart- 
ment  of  the  Interior? 

Mr.  HOUSTON  of  Hawaii.    Yes.  . 

Mr.  OIBSON.  It  was  drafted  by  the  department  axxl 
sent  here? 

Mr.  HOUSTON  of  HawaiL  It  was  drafted  by  the  PubUc 
Health  Service  and  has  the  ap|MX)val  of  the  departmect. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  HOUSTON  of  HawaiL    I  yield. 

Mr.  STAFFORD.  Has  the  gentleman  any  information  as 
to  whether  the  home  in  Mntokai  is  peopled  by  aoybocty  ex- 
cept persons  resident  of  Hawaii? 

Mr.  HOUSTON  of  HawaiL  As  a  rcle  no  one  but  residents 
of  Hawaii  may  be  received.  They  are  penooB,  as  a  rule,  who 
do  not  respond  to  treatment.  They  stay  at  the  receiving 
hoqntal  as  long  as  they  respond  to  treatment.  If  they  no 
longer  respond  to  treatment,  then  they  are  sent  over  to  the 
other  settlement  on  the  island  of  Molakai. 

Mr.  STAFFORD.  It  is  generally  understood  as  the  estab- 
lished policy  of  the  Oovemment  that  the  States  shall  take 
care  of  their  insane  and  other  affiicted  persons  as  a  State 
burden.  However,  some  years  back  we  did  recognise.  In  es- 
tablishing the  leprosarium  at  Carrviile,  La.,  that  the  disease 
is  of  that  character  and  cases  are  so  few  and  the  treatment 
necessarily  so  specific  that  it  would  be  better  to  undertake 
that  aa  a  national  problem,  and.  accordingly,  we  liftec:  from 
the  burden  of  the  States,  because  of  that  conditkm.  thi;  obli- 
gation of  taking  care  of  these  particularly  unfortunate  per- 
sons. But  Hawaii  is  a  rule  unto  itself.  It  had  more  esses  of 
leprosy  than  were  general  throughout  the  country.  If  the 
same  conditions  had  applied  to  our  States  here  and  they 
were  as  prevalent  as  in  Hawaii,  we  would  very  lllsely  have 
required  each  State  to  matntain  its  own  separate  hospital  for 
the  treatment  of  leprosy.  I  understand  the  purpose  of  tbe 
gentleman  is  to  lift  this  proper  load  from  the  Territory  of 
Hawaii  and  place  it  upon  the  National  Oovemment. 

Mr.  HOUSTON  of  Hawaii.  The  basic  law  I  pointed  out  to 
the  gentleman  from  Wisconsin  is  that  this  is  a  function  of 
the  Federal  OoYertunent.  As  a  awtter  of  fact,  we  had  taken 
the  burden  and  had  assumed  the  burden  b^ore  the  Federal 
Government  went  into  this  matter;  but  atay  I  point  out  to 
the  gentleman  that  there  are  in  the  neighborhood  of  14,000 
troops  in  the  island  and  about  4,500  men  in  the  naval  serv- 
ice. Iliose  mA  after  doing  service  there  are  distr  buted 
back  to  their  homes  on  the  mainland.  We  may  never  know, 
because  we  do  not  know  how  leprosy  is  transmitted,  about 
the  condition  of  thos$.jnen.  There  la  very  little  information 
of  a  scientific  nature  which  is  available.  Therefore.  b(«ause 
of  that  possible  distribution  from  this  focus,  it  la  all  the 
more  neoessaiy.  as  in  aU  communicable  rtiwrasea.  thbt  the 
Federal  Government  should  Interest  Itself  in  tike  matter. 
May  I  further  point  out  to  the  gentleman  that  beaidix  the 
institution  at  Carrviile  the  Federal  Govenunent  speclSeally 
takes  care  of  ttie  lepers  in  the  island  of  Guam.  The  other 
day  we  passed  the  naval  appropriation  bill,  in  which  an  ap- 
proiniation  of  $SSt.1KM  was  carried  for  the  Uttle  establish- 
ment on  the  idand  of  Guam.  That  t^iftitfi  ttiat  it  is  the 
established  policy  of  the  Government  to  take  care  of  this 
situation,  and  it  may  be  better  done  by  the  Federal  Gcven- 
ment  than  by  an  individual  agency. 

Mr.  STAFFORD.  The  gentleman  has  leteiied.  as  a  Joatt-  : 
llcatian  for  lifttng  the  load  from  the  Territory  of  Hawaii 
and  iavposing  it  upon  the  Natlooal  Govemaient,  to  the  fact 
that  we  have  a  large  number  of  troops  there  that  posIMy 
may  be  affected.  Are  there  many  ♦wati^nffft  »^  if  ao.  bow 
many,  where  our  troops  by  reason  of  thdr  domkile  aa  the 
Island  of  Oahu  have  been  alUoted  srtth  lepney? 

Mr.  BODSTON  of  Hawaii.  I  am  not  in  a  poattion  te  aay 
that,  baft  I  caB  the  genUeamn^  attentian  to  the  MattatsBt 
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of  Gen.  Fox  Connor,  who  was  the  commanding  general  cf 
the  Hawaii  Department,  to  be  found  in  the  bearings.  In 
which  he  states  that  it  Is  very  necessary  that  this  matter 
should  be  gone  Into  by  the  Federal  Government,  because  of 
that  particular  situation. 

The  commanding  general  of  the  Army  In  tbe  Hawaiian 
Department  in  1930  wrote  as  follows: 

The  control  of  leprosy  in  this  Territory  Is  maatfestty  a  mattar  at 
great  moment  to  the  people  at  the  United  States.  It  Is  also  ai 
particular  concern  to  the  Army  In  view  of  the  constant  presence 
In  this  department  of  some  16.000  offioers  and  men  of  the  Regular 
Army.  Conditions  here  are  extremely  favorable  to  a  compr^n- 
Blve  epidemlotogleal  study  of  this  disease.  However,  tbe  same  con- 
ditions render  its  continued  presence  a  msnacs  to  the  community. 
Including  the  peraosmel  of  the  Army  whose  duty  anf  orcas  residence 
In  the  Territory. 

The  following  ts  the  most  recent  resolution  Introduced  in 

the  Territorial  legislature  on  this  subject; 

Joint  Resolution  No.  l^']^~-X 

Joint  resolution  realBrmlng  Joint  resolution  No^  §  of  the  sixteenth 
regular  session  at  tbe  L^slature  of  the  Territory  of  Hawaii. 
requsstUtg  the  Congress  of  the  United  Statea  of  America  to  pro- 
vide flnancJal  assistance  to  the  Territory  of  HawaU  for  the  segre- 
gation, care,  maintenance,  and  treatment  therein  of  persons 
ainicted  or  suspected  of  being  afflicted  with  leprosy 

Whereas  there  was  adopted  by  the  sixteenth  regular  seasion  of 
the  LegUdature  of  the  Territory  of  HawaU  Joint  Resolution  Ko.  8 
requesting  the  Congress  of  the  United  States  of  America  to  provide 
financial  assistance  to  the  Territory  of  HawaU  for  tbe  segregaUon, 
care,  maintenance,  and  treatment  therein  of  persons  afflicted  or 
suspected  of  being  afflicted  with  leprosy;  and 

Whereas  there  has  been  Introduced  In  said  Congress  H.  R.  800, 
designed  to  afford  the  reUef  sought  In  said  Joint  Resolution 
No.   8;    and 

Whereas  said  H.  R.  306  has  not  as  yet  been  favorably-  acted  upon 
by  the  Congress;  and 

Whereas  the  Governor  of  the  Territory  of  Hawaii  has  subee- 
quenUy  been  advised  by  letter  from  the  Siirgeon  Oeneral  of  the 
United  States  Public  Health  Service  that,  despite  the  obligation 
Imposed  by  the  act  of  Congress  of  February  8,  1917  <30  Stat.  L. 
872),  It  Is  Impossible  to  receive  and  care  for  at  the  United  States 
Marine  Hospital  M  Carvllle.  La.,  any  leprous  paUents  from  the 
Territory  of  Hawaii,  due  to  lack  of  present  accommodations 
thereat:  sad 

Whereas  stncs  annexatton  HawaU  laas  ^Mnt  over  $7,600,000  in 
caring  for  Its  li^>roiia  patients;  and 

Whereas  the  Hawaiian  Commission  ai^)ointed  In  pursuance  of 
the  "  Joint  resc^utlon  to  provide  for  atmexlng  the  Hawaiian  Islands 
to  the  United  States"  reported,  as  printed  In  Document  16  of 
the  Plfty-flfth  Cnngrsss,  third  swsslnn.  as  part  of  a  message  from 
the  President  of  the  Ur^i-<!d  States  that  "  the  Federal  Government 
could  do  no  better,  either  in  point  of  economy  or  In  point  of  effec- 
tlvspssa.  at  least  so  long  as  prseent  oondltlons  contlntie.  than  to 
permit  this  disease  to  be  controlled  by  the  local  offloers  and  the 
existing  machinery:  but  it  would  seem  to  be  only  Just  that  the 
Federal  Oovemment  should  share  In  the  expenae  ";  and 
'— Wttsrsas  In  view  of  aU  thess  facts  and  in  aU  fairness  and  Justice 
to  thi  Terrttory  at  HawaU  tbs  Fedacal  Govenunent  should  extend 
its  financial  aid  to  the  Territory  In  Its  endeavor  to  oopa  with  this 
problem:  Now  therefore    . 

Be  it  enacted  by  th«  LegUlMhtre  of  the  Territorf  of  HawaU.  That 
Joint  Resolution  No.  8  of  the  slxtsenth  regular  session  at  th» 
Legislature  of  the  Territory  of  HawaU  be.  and  it  hereby  la.  reaf- 
firmed, and  the  C<mgress  of  the  United  States  of  America  is  hereby 
urgently  requested  to  take  favorable  action  upon  H.  R.  806.  now 
pending  before  said  Congrees.  or  on  some  similar  bUl  dlrectad 
tofward  the  same  result. 

Extensive  hearings  on  the  matter  were  held  on  the  orig- 
inal bill  introduced — H.  R.  306 — and  the  pubUsbed  record  is 
dated  February  5  and  15. 1932. 

It  has  been  said  that  this  should  be  a  State  matter.  May 
I  not  therefore  point  out  that  Hawaii  unfortunate  has  not 
yet  reached  that  exalted  sovereign  position.  We  would  like 
nothing  better  than  to  be  a  State.  A  resoluUon  asking  to 
be  allowed  to  form  a  State  convention  has  been  adopted  by 
the  legislature,  and  we  look  hopefully  to  the  time  when  tber^ 
wHl  be  unanimity  of  opinion.  If  ever  the  argument  as  to 
State  rights  was  not  applicable,  it  is  in  the  case  of  a  Terri- 
tory. Since  the  Federal  Congress  has  full  authority,  and 
since  it  has  established  the  principle  of  Federal  control  of 
this  disease,  it  stands  to  reason  that  it  should  take  steps  to 
enforce  the  principle  in  a  Territory. 

Tlie  Territory  has  unflinchingly  stood  the  charge  up  to  the 
present,  and  has  spent  since  annexation  nearly  $8,000,000 
for  this  work. 

I  wish  to  express  my  apt)reclation  for  the  very  considerate 
and  sympathetic  action  of  tbe  committee  and  Uie  Individual 


Members  In  this  osatter.    Thef  may  wdl  rdy  upon  the 
cooperation  of  HawaiL  * 

Mr.  WILLIAMS  ot  Texas.  BCr.  Chairman.  I  yield  10 
minut^M  to  the  gentieman  from  Florida  [Mr.  Quaoi}. 

Mr.  GREEN.  Mr.  Chairman.  I  believe  the  Delegate  from 
Hawaii  [Mr.  Houston]  ,bas  well  explained  the  purpoaes  of 
the  biU.  I  think  the  people  of  Hawaii  have  made  consider- 
able progress  in  the  treatment  and  control  ofJeproay:  also 
progress  has  been  made  by  the  Oovemment  at  CanriUe,  La. 
Several  questions  c<mfronted  tbe  committee.  Among  thoaa 
is  whether  or  not  tbe  property  now  held  by  Hawaii  as  a 
leprosarium  should  be  transferred  to  tbe  Govenunent  of  tbe 
United  States  in  the  event  the  Government  should  under* 
take  to  cooperate,  and  if  so.  at  what  price.  Another  question 
was  whether  or  not  we  should  contribute  funds  from  the 
Federal  Government  to  each  patient  All  of  these  queatiODS 
confronted  the  ocHnmlttee.  However,  there  was  gennal  feel- 
ing in  the  committee  that  tbe  Federal  Government  sbouM 
lend  the  same  assistance  to  tbe  citiaens  of  tbe  Territory  off 
Hawaii  as  is  given  to  the  citizens  of  the  States  In  this  mati> 
ter.  It  seems  to  me  a  very  reasonable  conclusian  that  a 
further  study  of  the  question  should  be  made  with  the  ulti- 
mate hope  that  Fedo^l  cooperation  should  be  accorded,  not 
only  financial  but  through  the  medical  authorities,  to  the 
end  that  tbe  advances  of  tbe  cbaulmoogra  treatment,  or 
other  treatment,  may  be  carried  on  to  further  cure  and  suc- 
cess. I  trust  the  bill  will  pass;  it  does  not  carry  any  appro- 
priation  but  provides  for  a  further  study  of  the  matter. 
I  yield  back  the  remainder  of  my  time. 

lifr.  WILLIAMS  of  Texas.  Mr.  Chairman.  I  yield  three 
minutes  to  the  gentleman  from  Washington  CMr.  J<«n80n1. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  the  stu<[y 
of  leprosy  ts  Interesting,  and  it  will  pay  the  Members  to  read 
the  hearings  held  in  coimection  with  this  bill  I  take  these 
few  minutes  to  pay  a  compliment  to  tbe  Delegate  from 
Hawaii  [Mr.  Houston]  for  his  care  and  effort  in  presenting 
to  the  Committee  on  the  Territories  fairly  and  efficiently  all 
matters  pertaining  to  the  Territory  whose  people  send  him 
to  Congress  as  their  Delegate.  I  think  he  is  a  worthy  repre- 
sentative of  that  Island,  which  has  so  many  problems  peculiar 
to  itself.  In  addition  to  the  extraordinary  problems,  I  might 
add  the  obser/ation,  based  on  long-time  membership  with 
the  Territories!  Committee,  that  both  Alaska  and  Hawaii 
are  poorly  treated  as  stepchildren  of  Uncle  Sam,  in  spite  at 
all  that  the  ever-changing  membership  of  the  committee 
can  do  to  have  these  outlying  Territories  better  treated.  The 
leprosy  situation  is  a  case  in  voint, 

Read  Public  Act  299  of  tbe  Sixty-fourth  Congress,  and 
you  win  see  tliat  Hawaii  can  claim  the  same  Federal  eare 
and  treatment  of  its  unfortunate  lepvs  that  vnxy  leproua 
person  In  continental  United  States  la  given.  But  Hawaii 
pajrs  its  own  leprosy  bill,  which  since  aimexation  baa 
amouttted^to  more  than  $7,000,000.  Since  1916  or  1916  the 
United  StiUes  has  paid  the  bill  for  the  care  of  lepers  In  con- 
tinental United  States,  and  Hawaii  has  tbe  right  to  call  for 
similar  treatment.  This  bill  shows,  however,  bow  Federal 
expenses  climb.  We  took  over  tram  the  States  the  Federal 
care  and  treatment  of  lepers  because  even  those  States, 
except  Louisiana,  which  wanted  to  care  for  them,  oould  not 
find  any  community  willing  to  accept  a  leper  hospltaL  Now 
the  whole  bill  for  care  is  on  the  United  States,  and  Hawafi 
under  the  law  has  a  right  to  cut  in. 

The  work  of  the  Delegate  from  Hawaii  [Mr.  Hounoir]  Is 
much  more  varied  and  very  much  nuire  difficult  Uian  many 
imagine. 

The  chairman  of  the  committee,  the  gentleman  from 
Texas  [BIr.  Wixuams],  is  wining  and  anxious  to  do  his  fun 
part  for  fair  and  proper  legislation  for  both  Hawaii  and 
Alaska.  He  is  handicapped  because  laws  for  continental 
United  States  seldom  fit  Havraiian  and  Alaskan  situations. 
The  chairman  made  a  good  setection  when  he  named  the 
gentleman  from  minds  [Mr.  Passons]  as  the  head  of  the 
subcommittee  to  investigate  and  iron  out  tbe  leprosy  situa- 
tion. Mr.  Passons  has  developed  ttils  substitute  un  after 
much  study.   He  deserves  credit. 
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X  tlMMok  ttw  IM^ati  far  diuniiiim  liis  pltmt  far  tm- 
mediate  pumente  and  aettlemexxts  and  folnc  along  vttb 
the 

I  hate  iMid  bt  piaee  on  the  eommttfeee  aH 

— becawe,  belat  a  Pacific  coast 

I  am  sakMii  to  do  aj  luU  part  fbr  ttMf  proper 

ilevoloiwieut  <tf  our  two 
One  la  our  ootpoet  and  a 
<tf  freal  ooBUMdHy  Tahiea  ae  ivett  aa  sabotantial 
>  ftv  the  UnMod  atalaa.  The  oUmt  ia  not  eniy  a  pro- 
ducer kfoi  li  a  reaerrotar  of  treaeare,  andiaoorered  reaoorcea, 
and  auMh  of  It  a  haWTahle  place  vhere  in  tiaae  •.OOO.Me  or 
■MTV  of  our  umaun  population  will  lire  ta  comfort  and 

Mr.  flTAIVOBIX    Mr.  Chalrnum.  I  aik  recognition  in 
— mUtliin  ta  the  Jotot  raaehittop. 

'.  Iha  CHAIRMAN.  Doea  any  memhw  of  the  committee 
4Hlr»  reeagBttlan  in  eppoettfcm  to  the  joint  resolution? 
(AllHr  a  paamJ    If  not.  the  g^ntleBaan  from  ^Hsconsin  is 


for 
Mr.  BTAHORD.  Mr.  Chairman,  this  is  an  endeavor  to 
the  OMBil  atiek  his  noee  okter  the  tent  and  throw 
the  liittnnit  Qoremment  a  harden  that  properly  be- 
to  the  Toixitory  of  HswaiL  I  can  hot  erttictee  the 
from  BavaM  for  eeetlng  to  nnWwl  niLthe  National 
Inanntal  buideua  that  are  preiMrly  a 
yet,  as  I  aaki  to  my  eoOocruial  diacuaskm 
with  the  gentlemen,  if  the  number  of  leper  cases  were  as 
general  throogboot  the  United  Stales  as  they  are  in  Hawaii^ 
ve  would  no(t  have  oktartalBen  the  natkmal  hospital  at  Car- 
cause  the  cases  were  so  exceptional  Uirougbout  tbe 
we  found  It  was  not  advantageous  to  throw  that 
for  hTHninitarltfi  reasons,  upon  the  respective 
Btates,  but  to  undertahe  that  load  from  a  national  stcuul- 
pohit.  It  was  a  bordec  that  properly  belonged  to  the  States. 
There  la  no  qmattan  but  what,  as  far  as  Hawaii  is  ooncemed. 
It  Is  so  CMMral  throughout  the  lafauuls,  not  by  reason 'of  the 
troops  beliig  there  but  because  of  conditions  that  prevailed 
ths  rr^af^i^f  siatog  ever  took  iKiMfanlnn  of  th4>  |g]p^i^« 
eaOed  ^ip"*'.  or  the  gentleman  is  J^^iHny  to 
tarden  that  is  entirely  local,  upon  the  National 


letlwrii 


Will  the  gcntlcBtan  yield? 
Mr.  SXAWORD.    I  yidd  to  the  irntlfman  from  "  Little 


Mr.  rajJB  I  would  Ifte  to  knew  how  the  gentleman 
<wnflnrtfu  that  this  would  have  beoi  a  matter  for  the  States 
AMiMd  «f  for  the  QaDsral  Ooeeramtnt? 

Mr.  STAfPORD.  I  did  not  think  I  would  be  oalled  upon 
At  day  ttna  tav  any  Dcuwxiiat,  or  any  man  who  professed  to 
ha  ADeamarati  to  avpiain  to  him  that  the  caz«  of  the  beatth 
la*  mattwr  pertaining  solely  to  the  States  and  not  to  the 

I  would  suggest  that  tbe  gentleman 
of  Thomas  Jeftesosu  and  after  having  read 
of  ThooBas  Jefferson,  if  the  gpintlpman  then 
thlAlBi  the  cam  «C  the  hmtth  is  a  national  function,  I  will 

to  trying  to  sniHghten  the  gentle- 


in  my  opposition,  and  I  differ  from  the 
tram  nUnoia  In  that  ovcrythiaK  that  pertains  to 
of  A  laoal  character,  such  as  the  regulation  of 
the  health,  the  regutaUion  of  the  metaK  bdocgs  to  the 
Matas  and  not  to  Hm  National  Qovarnmeat.  The  gentleman 
Js  counter  to  that  proposition,  espfwiany  in  the  control  of 
the  regulations  of  drli^dng  beverages.  The  gentleman  be- 
Havcs  that  tho  Wattanal  Oovcxnment  should  supervise  coadi- 
tiona  kk  lower  OhxMis.  kz¥>wn  as  **  little  Egypt"   I  do  not 

The  comBtinn  pcovalBng  in  Bexxln  County,  represented 
by  the  distlngwiahed  gentleman  who  has  m«de  this  report, 
k  a  matter  that  pertains  to  the  State  of  Illinois,  and  I  be- 
Bevt  tbe  gentkman  ttom  minois  believes  in  that  princiide. 
and  does  not  wUb.  to  have  the  nattrmal  Oovemmeixt  invade 
tho  province  ttmt  pertains  particularly  to  his  little  district 
or  aomo  little  foul  vot  in  his  district 

wm  tbe  gfntlrman  yield? 
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X  yield. 

Mr.  PARSONS.  I  may  say  for  the  tnfyxrmatkm  of  th* 
gentleman,  whUe  I  have  no  brtef  either  for  or  against  Herrin 
or  Bonn  County,  whidi  happens  to  be  WUliams  County,  tt 

is  not  in  my  district. 

M^.  erTAPFORD.  Then  I  acquit  the  gentleman  of  being 
obliged  to  represent  that  <Hstriet  whkA  Is  sometimes  gnil^ 
of  the  gravest  kind  of  disorder. 

Mr.  KELLER.    ^^Hll  the  gentleman  yMd? 

Mr.  BTAPFORD.    I  yield  to  the  gentleman. 

Mr.  KELUSEL  With  great  pleasure  I  announce  thai 
Herrin  is  a  part  of  my  district  and  there  Is  no  better  town 
tn  America  than  Herrin. 

Mr.  STAFFORD.  But  It  sometimes  gets  off  tbe  reserva- 
tion. 

Mr.  8ABATH.    wm  the  gentleman  yield? 

Mr.  STAFFORD.  Here  Is  a  real  States'  rights  Democrat 
I  yield  to  the  gentleman  from  Illinois. 

Mr.  SABATH.  I  did  not  know  that  that  county  was  in 
ttie  district  represented  by  my  colleague.  Mr.  Kcluk.  I 
know  tt  has  been  Inhabited  by  sxrfendid  people,  wonderful 
people,  and  that  law  and  order  prevailed  for  many,  many 
years,  until  prohibition  came  in.  Ever  since  prohibition 
came  in  crime  has  been  rampant  over  there,  as  well  as  in 
many  other  sections  ot  the  country.  If  ttw  gentleman  fnnn 
Wisconsin  will  help  us  repeal  the  eighteenth  amendment  or 
modify  the  Volstead  Act  from  that  moment  on  I  know  that 
law  and  order  will  again  prevail  there,  as  well  as  all  over 
the  United  States. 

Mr.  STAFFORD.  Is  the  goitleman  from  Illinois  making 
that  request  of  me.  when  I  have  been  a  member  of  the 
subcommittee  that  has  been  continually  considering  that 
question?  The  gentleman  shoold  make  his  appeal  to  the 
gentleman  who  is  counter  to  the  effcMrts  to  bring  about  rdi^ 
trom  these  conditions  down  in  Herrin  County. 

Mr.  KKTliKR.  There  are  not  any  such  conditions  as 
that 

Mr.  SABATH.  The  gentleman  from  Wisconsin  Is  one  of 
t^  outstanding  advocates  of  the  repeal  of  the  ei^hteentH 
amendment  and  the  amendment  of  the  Volstead  Act.  I 
realize  and  appreciate  ttiat,  but  I  simply  say  he  should  con- 
tinue in  his  efforts  so  ttiat  we  can  force  an  early  vote. 

Mr.  STAFFORD.  Well,  I  am  wortdng  day  and  night 
Even  when  the  gentleman  is  out  in  Illinois  I  am  woridng 
day  and  night  bring  to  bring  it  about. 

Mr.  SABATH.  The  gentleman  knows  that  I  have  been 
working  while  he  was  still  in  Wisconsin. 

Mr.  STAFFORD.  Oh,  tlM  gentleman  has  been  workinc 
aasiduouriy. 

Mr.  LDfTHICCM.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    I  yiekL 

Mr.  UNTRICUM.  Does  not  the  gentleman  think  that  if 
the  i^ntlonan  from  Herrin  would  come  in  with  the  peopio 
who  are  opposed  to  prohibitian  it  would  help  Herrin? 

Mr.  STAFFORD.  From  my  knowledge  of  conditions.  !t 
would  be^  any  Democrat  who  believes  In  State  rigbte  in 
his  return  te  this  body.  ^ 

Mr.  KELLER.  I  thank  the  gentleman  for  tbe  ritoom- 
mendatkm. 

Mr.  TILSON.  Mr.  Chairman,  n^iat  Is  the  matter  btfore 
Vbtt  House? 

Mr.  STAFFORD.  The  question  of  whether  the  Natlonsl 
Government  i^ouM  assume  exclusively  State  functions. 

Mr.  TILSON.  That  is  not  MhaX  I  have  been  h^ftring  for 
the  last  10  minutes. 

Mr.  STAFFORD.  Or  whether  the  Territory  should  con- 
tinue to  a.ssunie  its  propo*  burdens  of  local  sdf -government 
If  the  gentleman  was  awake — and  I  assume  he  Is  always 
awake — he  realizes  It  was  the  gentleman  from  "Little 
Egypt "  who  started  this  excursion  as  to  concfitlmis  In 
Herrin  County.  Naturally  I  had  to  acquaint  him  with 
Jeffersonian  principles.    That  Is  what  misled  ma. 

Mr.  BOYLAN.    Will  the  gentleman  yieki? 

Mr.  STAFFORD.    Yea. 
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Sei^ailESSXONAL  RECOEIV-HOUSB 


'   Mr.  BOTLAN.    DiMcttog  mMnMnn  to  the 

discussion,  tbe  gentleman  knows  that  leprosy  is  a  peculiar 
dioeaae.  B  is  singled  out  as  an  -exceptional  disease  thronsh- 
out  ttie  world.  The  gentleman  would  not  want  each  State 
to  have  a  leprosy  ho^ital.  would  he? 

Mr.  STAFFORD.  As  I  stoted  originaBy.  if  the  conditions 
^»ere  so  general  as  to  warrant  a  leprosarium  in  each  State. 
the  Federal  Ocvemment  would  not  have  been  warranted  tn 
establishing  a  national  hosi^tal  for  such  cases  at  Carville, 
La.;  but  it  was  because  there  were  rather  is(^ted  cases, 
perhaps  only  one  from  a  State,  that  Congress  felt  Justified 
in  having  them  collected  and  their  treatment  coordinated 
ot  Carville,  La. 

Mr.  BOYLAN.  The  gentleman  would  not  want  them 
scattered  all  over  the  United  States  with  an  institution  in 
«ach  State? 

Mr.  STAFFORD.  Here  we  have,  through  tbe  ingenious 
activity  of  the  Delegate  from  Hawaii,  an  effort  in  seeking 
to  impose  upon  the  Federal  Government  a  burden  that  is 
purely  territorial  and  local  in  its  nature,  and  to  which  the 
United  States  has  not  contributed.  It  is  not  at  all  a  burden 
that  should  be  placed  upon  the  National  Oovemment. 

Mr.  BOYLAN.    Is  it  not  a  national  menace? 
,    Mr.  STAFFORD.    The  people  are  not  stajring  away  from 
fiawall  because  there  is  leprosy  there. 

Mr.  BOYLAN.  IS  that  why  the  gentleman  is  staying 
away? 

Mr.  STAFFORD.  I  am  staying  away  for  other  reasons. 
People  have  not  been  steying  away  from  Hawaii  all  these 
years  because  there  is  leprosy  there.  I  was  over  there  years 
back. 

Mr.  Chairman,  I  do  not  wish  to  take  up  further  time.  I 
object  to  tbe  Public  Health  Service  trying  to  extend  its 
activities  to  Intrude  upon  matters  that  are  purely  local  and 
throw  the  burden  more  and  more  upon  the  National  Oov- 
emment. Every  day  we  hear  protests  from  the  people  at 
home  against  the  burdens  of  National  Government,  and  yet 
here  to-day  we  are  proceeding  to  consider  legislation  that 
'Will  idtlmately  provide  for  an  additional  expense.  I  have 
registered  my  protest.  If  the  committee  wishes  to  vote  this 
resolution  favorably,  that  is  their  privilege. 

The  CHAIRMAN.  If  there  is  no  further  debate,  the  Clerk 
will  read  the  Joint  resolution  for  amendment. 

The  Clerk  read  the  Joint  resolution  for  amendment,  as 
follows: 

Resolved,  eie..  Th«t  Ui«  Suifeon  Oaneral  of  th*  XTolted  States 
Public  Health  Service  is  authorized  and  directed  to —  , 

(1>  Inatttute  m  suirey  toy  oOcan  of  tbe  PuMlc  Heeltb  Serrloe  to 
detatmtne  the  adequacf  ot  fxrlltllae  and  exient  to  which  prortalaii 
to  made  for  the  protection  of  the  puhUc  health  In  the  care  and 
treatment  of  leprous  persons  in  the  Territory  of  Hawaii,  smd  to  re- 
port upon  remedial  legldatlon  providing  for  the  further  control 
•ad  eradleatioa  of  the  disease  In  the  Tterltory. 

<a)  Prspaiw  an  ssttraste  of  Um  eoat  o<  tJie  coostruetloa  Mod 
•quipmeat  of  a  recelTing  station  and  ho^ltal  for  the  care  and 
tmitment  of  leprous  peraons,  Indxidlng  the  acquisition  of  neoes- 
•ary  groiinds  for  tbe  location  at  said  station  and  taospttal.  and  an 
■Mtlmst-n  ct  the  ysaily  cost  of  maintaining  and  operating  such 
station  and  hospital. 

In  the  preparation  of  this  estimate  the  Surgeon  General  shall 
ascertain  from  the  Secretary  of  War,  the  Oecictary  of  ttie  Navy. 
tfae  Secretary  of  th»  Interior,  and  the  Seeretarf  of  Agriculture 
whether  any  mUttary,  naval,  or  other  reeervatlon  suitable  for  the 
purpose  is  available  for  transfer,  to  be  lised  for  the  location  of 
•aid  station  and  hospital,  and  shall  oonslder  also  the  cost  of  the 
purchase  of  the  present  KaUhl  receiving  hospital,  its  equipment 
and  suppUes,  IncluJlng  the  aoqulaltlon  of  the  ground  upon  which 
the  hospital  to  located  aikd  Inrlwriing  such  reconstruction  or  addi- 
tional buildings  as  may  be  neoesaaif . 

The  Surgeon  General  shaU  report  his  findings  and  estimates  on 
the  opening  day  of  the  second  session  of  the  Seventy-seccmd  Oon- 


MT.  WILLIAMS  of  Texas.  BCr.  Oialrman.  I  move  that  the 
committee  do  now  rise  and  report  the  Joint  resolution  back 
to  the  House  with  the  recommendation  that  it  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
Presumed  the  chair,  ISr.  Cooper  of  Tennessee,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  stete  of  the  Union, 
reported  that  that  committee  had  had  under  consideration  the 
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ttienlgtlan  (XL  J.  Rk  $61)  ta  aatfantae  the  Siavsoa 
General  of  the  United  Statea  PabUc  Healtb  Service  to  make 
a  survey  as  to  Uie  eidsting  fariMtleB  for  the  profcectkm  of  the 
PBfaiie  health  in  the  care  and  treatment  of  Iqurous  persons 
in  the  Teiritory  of  Hawaii,  and  for  other  puipuwe.  and  had 
directed  him  to  report  the  same  back  to  the  Hoobb  with  the 
reoommendatJOTi  that  tt  do  pass. 

The  johit  rescifaitian  was  ordered  to  be  engrossed  and  read 
a  tiiird  time,  was  read  Hat  third  time,  and  passed. 

On  motion  of  Mr.  WnxiAics  of  Texas,  a  motion  to  recon- 
sider the  vote  by  whk^  the  joint  reaohitlon  was  passed 
laid  on  the  table. 
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CALXHBAB  WXXUCXS&AT  BUSlimS 

Mr.  SANDLIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  further  Calendar  Wednesday  bnsineaB  be  (UspcoBed 
with. 

The  SPEAKER.  Is  there  objection  to  the  reaaest  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

LBGI8LATZVX  APPKVtlAXmV  BOUb 

Mr.  SANDLIN.  Mr.  l^>eaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  tlia  Whole  House  en  the 
stete  of  the  Unitm  for  further  eonsideratioQ  of  the  bill  <H.  R. 
11267)  making  apprc^iriations  for  the  legislative  branch  of 
the  Government  for  the  fiscal  year  ending  June  SO,  1813. 
and  for  other  ptnnposes. 

The  motion  ^  as  agreed  to. 

Accordingly  the  House  resolved  ttadf  into  the  Committee 
of  the  Whole  House  on  the  stete  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  11267,  with  Mr.  WAUtor  In 
the  chair. 

The  aerk  read  the  title  of  the  bill. 

The  Clerk  reiid  as  follows: 

Janitors  under  the  foregoing  tfiaU  toe  amtolnted  )tf  tbe  chair- 
men, roQiectlvely,  of  said  committees,  and  shan  perform  under 
the  direction  of  the  Doorkeeper  all  of  the  duties  heretofore  re- 
<iulred  of  meseengers  detailed  to  said  committees  by  the  Door- 
keeper, and  shall  be  subject  to  reaaoval  by  the  Docirtweper  at  any 
tit^*  after  the  termination  of  the  Congress  during  which  they  were 
appointed. 

Mr.  SANDLIN.  Mr.  Chairman,  1  ask  unanimous  consent 
to  return  to  line  3,  en  page  14,  in  order  to  offer  a  committee 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Louisiana  asks 
unanimous  consent  to  reium  to  page  14  in  order  to  offer  a 
committee  amendment.    Is  there  objection? 

There  was  no  objection. 

Mr.  SANDLIN.  Mr.  Chairman,  I  offer  tho  following  com- 
mittee amendment. 

The  CHAIRMAN.  The  genUeasan  from  Loulsiaaa  offers  a 
committee  anMmdment,  which  the  Ckrk  wiU  reporl 

Tite  Cleric  read  as  toilows: 

Committee  araendment  offered  by  Ifr.  SaMDUw:  On  page  14, 
line  a,  stnks  out  ttw  foOlowlDg:  "monoMgk  S.  Ivea." 

Mr.  SANDLIN.  Mr.  Chahman.  I  will  stete  that  if  this 
name  is  left  in  this  bill  and  the  economy  bill  becomes  a  law. 
the  Invalid  Pensions  Committee  would  be  left  without  sal- 
toy  for  this  position.  By  striking  but  tte  name,  the  com- 
mittee will  be  permitted  to  have  this  position.  I  also  under- 
stand from  the  chairman  of  the  Invalid  Pensions  Committee 
that  the  present  occupant  of  this  position  win  not  be  dis- 
turbed If  this  name  Is  stricken  out  and  the  economy  bill 
does  not  go  through  as  written. 

The  committee  amendment  was  agreed  to. 

The  Clerk  rciad  as  follows: 

ry>r  clerk  hire  necessarUy  employea  by  each  Member.  Delegstif. 
and  Resident  Commissioner.  In  the  discharge  of  hto  ofliclal  and 
KpresentatlTe  duties,  in  aoeordanee  wtth  the  aet  entitled  "An  act 
to  tx  tbe  coBtfimaatlon  at  oflleers  and  umploytieB  of  the  lagSiatave 
braaeh  of  the  Oovsnunent."  approved  June  ao.  ItSS,  OT.a00y0S0 

Mr.  STAFFORD.  MT.  Chairman,  I  move  to  strike  out  the 
last  word.  Perhaps  my  inquiry  Is  not  pertinent  to  the 
amendment  just  offered  by  the  gostSeman  from  Lotdsiana, 
striking  tnA  the  name  of  Mr.  Ives,  hut  I  notice  on  page  1T» 
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Hmm  T.  the  Banw  of  s  speclflc  pantm.  Does  the  gentleman's 
pta^oml  alao  aniisr  in  this  Instance? 

Mr.  8ANDLIN.    No:  It  does  not  apply  to  Mr.  Lewis. 

Mr.  STAFFORD.  Will  the  fentleman  repeat  the  real  par- 
pose  of  harlng  the  name  o<  Mr.  Ives  stridcen  out? 

Mr.  RANDLLS.  He  Is  a  retired  employee  of  the  Interior 
Department:  and  if  the  vroposBl  of  the  Economy  Committee 
fi  carried  oat,  he  coold  not  serve  in  an  active  position. 

Mr.  STAFFORD.  To  which  proposal  does  the  genUeman 
refer? 

Mr.  SANDUN.  The  proposal  in  the  economy  bill  with 
reference  to  retired  employees  being  appointed  to  any  other 
position  in  the  Government. 

Mr.  STAFFORD.  Does  he  occupy  the  status  of  one  of  the 
retired  eminoyees  r 

Mr.  SANDLDf.    Tea:  he  does. 

Mr.  STAFFORD.  What  salary  docs  he  get  a.-,  such? 

Mr.  SANDLDf.    He  gets  $1,300  as  retirement  annuity. 

The  pro  forma  amendment  was  withdrawn. 

!Ihe  Clerk  read  as  follows: 

BalarlM:  Clerk.  SCOOO  and  SSOO  Mldltlonal  so  long  t»  the  posl- 
tUax  Is  bdd  hj  tbe  preaent  Ixtcumbent:  inspector  under  section  20 
of  the  Aet  •pproved  January  la.  1896  (U.  8.  C  title  44.  sec. 
«S).  sa.S80:  aaslatoat  dark  and  steoograpber.  S3.400:  for  expenses 
Qi  eompUlng,  preparing,  and  i^ytoging  the  Congresslonsl  Directory. 
•l.SOO:  in  all.  $11.6^0.  one  half  to  be  dlsbiused  by  the  Secretary 
oC  the  Senate  and  the  other  half  to  be  disbursed  by  the  Clerk  of 
the  Hooae. 


Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  WUl  the  gentleman  Inform  the  committee  as  to 
the  Boaxlmiim  salary  that  the  dtfk  of  the  Joint  Committee 
on  Prtntlng  receives  under  this  or  any  other  authorization 
of  Congress? 

Mr.  SANDLIN.    Four  thousand  eight  hundred  dollars. 

Mr.  STAFFORD.  Here  you  make  provision  for  expenses  of 
eomi^llng,  preparing,  and  indexing  the  Congressional  Direc- 
tory. $1,600.    To  whom  does  that  emolument  go? 

Mr.  SANDLIN.  It  is  paid  out  under  the  order  of  the  Joint 
Oonuntttee  on  Printing.  I  do  not  kzxm  the  individual  or 
iDdlvldaals  who  are  paid  from  the  amount 

Mr.  STAFFORD.  Does  It  go  to  the  derk  of  the  Joint 
coomiittee? 

Mr.  SANDUN.    I  do  not  know. 

Mir.  STAFFORD.  I  suppose  this  Is  an  additional  emolu- 
ment to  that  which  he  is  receiving  as  an  employee  on  the 
permanent  roO? 

'Mr.  SANDUN.  I  can  not  say  as  to  that.  The  Joint  com- 
mittee contzpls  that  fund. 

Mr.  STAFFORD.  The  gentleman  does  not  know  of  any 
ptraon  abont  the  Capttol  who  is  performing  this  character 
of  work  and  receiving  only  $300? 

Mr.  SANDUN.    I  do  not. 

Mr.  STAFFORD.  Bo  naturally  It  would  be  assumed  that 
he  is  receiving  some  other  basic  pay  and  that  this  is  an 
gfnnlument? 

Mr.  SANDLIN.  That  could  be  assumed  by  the  gentleman 
if  he  wants  to  sf^im*^  It.  To  be  frank  with  the  gentleman. 
I  do  not  know. 

Mr.  STAFFORD.  The  gentleman's  acquaintance  with 
conditions  prevailing  around  the  Capitol  certainly  would 
not  lead  him  to  believe  that  there  are  any  employees  receiv- 
ing as  Uttle  as  $8007 

M^.  SANDUN.    The  amount  is  $1,800. 
r: ,  Mr.  STAFFORD.    One-half  to  be  disbursed  by  the  Senate 
and  oDCi-half  by  the  Boose. 

Mr.  SANDUN.  That  Is  only  the  method  of  disbursement. 
.The  total  Is  $1,800.  It  Is  paid  $800  by  the  House  and  $800 
by  tbe.Senate.  I  think  there  are  a  good  many  around  the 
Capitol  worUng  for  $1,808. 

Mr.  STAFFORD.  There  may  be  stenographers  employed 
by  Members  of  Ooofreas  who  receive  that  amount,  but  there 
are  no  pcdmcal  attacMs  who  are  working  foe  the  political 
estahllshment  of  the  Government  in  responsible  posttloos 
who  get  as  httle  as  $1J00. 

The  pro  f  onna  amendsMnt  was  wttfadrawB, 

Mr.  PATTlR8C»f.    Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words,  and  ask  unanimous  consent  to  return  to 


page  17.  Bne  8,  for  the  purpose  of  making  a  point  of  order 
on  the  item  of  $420.  which  is  not  authorized  by  Uw. 

BIr.  SANDLIN.    Mr.  Chairman,  for  the  present.  I  object. 

Mr.  PATTERSON.  Will  the  gentleman  reserve  his  objec- 
tion so  that  I  can  make  a  statement  about  it? 

Mr.  SANDLIN.    Tes. 

Mr.  PATTERSON.  Mr.  Chairman,  this  WD  came  out  of 
the  Committee  on  Accounts  about  three  or  four  jrears  ago 
and  was  passed  in  the  interest  of  the  gentleman  who  held 
the  position  at  that  time.  Mr.  Ladd.  but  there  has  been  no 
resolution  passed  pertaining  to  the  present  employee  hold- 
ing this  office.  There  is  no  law  authorizing  this  $420,  and 
I  hope  the  gentleman  from  Louisiana  will  not  object  to 
returning  to  it  because  here  we  say  we  are  in  favor  of 
economy 

Mr.  SANDLIN.  Mr.  Chairman.  I  admit  the  point  of  order 
would  be  good  if  we  should  return  to  the  paragraph,  but 
let  me  make  this  statement: 

The  information  the  committee  received  was  that  when 
the  salaries  of  the  different  positions  of  the  Government 
here  were  gone  over  a  few  years  ago,  the  salary  of  this  place 
was  not  increased,  because  of  this  additional  sum.  and  for 
that  reason  it  is  taken  care  of  by  this  provision  In  the  bUL 

If  I  did  not  think  this  was  a  meritorious  case  and  If  I 
did  not  believe  the  employee  was  earning  this  salary,  I  would 
certainly  not  object  to  returning  to  the  item.  I  will  say  to 
the  gentleman  from  Alabama  that  I  am  as  much  in  favor  of 
an  economical  administration  of  this  Government  as  the 
gentleman  is.  at  the  same  time  I  do  not  propose  to  ciA 
the  salaiy  of  some  specific  employee  who,  I  believe,  is  earn- 
ing every  dollar  he  is  receiving.  If  I  had  not  believed  this, 
I  would  not  have  allowed  it  to  be  written  in  the  bUl.  I  think 
this  is  a  case  where  the  employee  should  receive  the  salary, 
because  he  is  earning  it,  and  for  that  reason  I  would  object 
to  striking  it  out. 
The  CHAIRMAN.  Objection  Is  heard. 
The  Clerk  read  as  follows: 

For  salaries  and  expenses  ot  maintenance  of  the  oSoe  of  legl»> 
latlve  counsel,  as  authorized  by  law.  $75,000.  of  which  $37,500 
shall  be  dlsbiorsed  by  tbe  Secretary  of  the  Senate  and  $37,600  by 
the  Clerk  of  the  House  of  Repreaentatlves. 

Mr.  LUCE.  Mr.  Chairman,  when  this  Item  has  been 
reached  in  the  past,  for  several  years  members  of  the  Com- 
mittee on  Ways  and  Means  and  others  of  the  leading  com- 
mittees have  taken  the  opportimity  to  speak  in  approval 
of  the  great  help  given  to  the  Congress  by  this  service. 

I  see  none  of  such  monbers  here  at  the  moment,  and  so 
I  presume  to  do  it  by  reason  of  the  fact  that  this  winter  I 
have  had  unusual  occasion  to  see  and  to  profit  by  the  very 
admirable,  efficient,  loyal  work  of  this  agency.  I  think  a 
word  of  testimony  to  its  value  should  be  recorded,  and  at  the 
same  time  I  would  recall  that  a  dozen  years  ago,  when  this 
agency  was  yoimg,  there  were  Members  who  criticized  Its 
purpose  severely  and  attempted  to  block  appropriations  for 
it.  In  this  period  it  has  won  its  permanent  place  In  the 
Institutions  of  our  Government. 

The  Clerk  read  as  follows: 

Caplt<ri  Grounds:  For  care  and  improvement  of  grounds  sur- 
rounding the  Capitol.  Senate  and  House  Office  BuUdlngs;  Ci4)ltol 
power  plant:  personal  and  other  services;  care  of  trees;  plantings; 
fertilizers;  repairs  to  pavementa,  walks,  and  roadways;  purchase 
of  waterproof  wearing  apparel:  maintenance  of  signal  lights;  and 
for  snow  removal  by  hire  of  men  and  equipment  or  under  con- 
tract without  compliance  with  sections  S709  (U.  8.  C.  title  41* 
sec  5)  and  3744  (U.  8.  C.  title  40,  sw:.  16)  of  the  Revised  StatutM. 

siao.ooo. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  direct  my  inquiry  to  the  chairman  having  the 
bill  in  charge  as  to  the  principal  Item  of  expenditure  of 
$120,000  for  the  care  and  improvement  of  the  CapitojL 
Grounds. 

Mr.  SAIO^LIN.  I  think  I  can  give  the  gentleman  the 
Items.  There  is  $73,000  for  salaries  and  wages,  $25,000  for  n 
■pHnkUng  system.  $6,000  for  sundry  supplies  and  repairs. 

Mr.  STAFFORD.  Where  Is  there  any  qnrinkllng  system 
for  the  Cimitol  Grounds? 
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Mr.  SANDUN.  The  gentleman  will  notlee  that  they  have 
started  the  installation  of  a  sprinkling  system.  Tnst<>ad  of 
going  around  with  a  hand  hose,  they  are  putting  pipes  under- 
ground. 

Mr.  STAFFORD.  I  have  never  seen  any  sprinkling  of  the 
grounds  by  hand  hose. 

Mr.  HARDY.  If  the  gentleman  wUl  go  out  to  the  east 
front,  he  will  see  that  ptpes  have  been  put  through  the 
grounds.  They  turn  on  the  water  and  the  ground  is 
sprinkled  automatically. 

-  Mr.  STAFFORD.  I  have  never  seen  any  sprinkling,  and  it 
seems  to  me  that  it  has  not  been  necessary  on  account  at 
the  climatic  conditions,  the  abundant  rainfalls  during  the 
ffTTwtnw  season.    ■ 

Mr.  SANDLIN.    The  gratleman  may  have  overkxAed  it. 

Mr.  STAFFORD.  The  gentleman  says  they  are  instalHng 
•n  additional  sprinkling  sjrstem. 

Mr.  SANDLIN.    To  take  the  place  of  the  hoee  system. 
•^  Mr.  STAFFORD.    Have  the  grounds  ever  been  sprinkled 
by  hoee? 

Mr.  SANDLIN.    My  inforiDatton  Is  that  they  have. 

Mr.  STAFFORD.  I  have  been  around  here  with  my  eyes 
efien.  and  I  have  nev«r  seen  any  sprinkling  of  the  Capitol 
Grounds  by  hose.  Of  course.  I  take  the  gentleman's  word 
for  it 

Mr.  SANDLIN.  I  acknowledge  that  the  gentleman  Is  a 
keen  observer,  but  he  has  overlooked  ttiat. 

Mr.  STAFFORD.    It  may  have  been  done  In  ttie  night. 

Mr.  SANDLIN.    I  have  seen  it  done  in  the  e^arij  morning. 

Mr.  STAFFORD.    What  are  the  other  items? 

Mr.  SANDLIN.  I  have  given  the  gentleman  the  items — 
#73,000  for  salaries  and  wages,  $25,000  for  the  sprinkling. 
$6,000  for  supplies  and  repairs. 

Mr.  STAFFORD.  Mr.  Chairman,  I  wtttidraw  the  pro 
fcnna  amendment. 

The  Clerk  read  as  follows: 

Capitol  garages:  For  maintenance,  repalra.  altarations.  penocAl, 
and  other  servloes.  and  aU  nticeassrv  incidental  eipwaaea.  «7,640: 
J>rovI4ed.  Tliat  the  amployees  angsgad  la  tha  cafe  and  maintenance 
of  the  Senate  garage  shall  be  transferred  to  tli*  )«irl8dlctton  of  tbe 
Architect  of  the  Capitol  on  July  1.  iSSa.  without  any  redocUoa  in 
compensation  as  the  result  of  such  transfer;  Provided  further.  That 
hereafter  the  underground  spaee  In  the  north  extension  of  the 
Capitol  Qroonds  shall  be  under  the  Jurtadlctioix  and  oanttol  of  the 
Architect  of  the  Capitol,  svbjaet  to  such  ragnlattons  raipertlng  the 
use  thereof  as  may  be  promulgated  by  the  Joint  action  of  tbe  Vloe 
President  of  the  United  States  and  the  Speaker  of  tbe  House  of 
Beprasentatlvea. 

Bfr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  on  the  paragraph  Just  read.  My  purpose  Is  to  get 
some  information  in  regard  to  this  expensive  subterranean 
garage  to  the  west  of  the  ornate  Senate  Office  Building. 
How  much  has  been  expended  for  the  sole  purpose  of  creat- 
ing an  underground  garage  for  the  benefit  of  automobiles 
used  by  the  Senators  of  the  United  States? 

Mr.  SANDLIN.  This  garage  was  authorised  under  a  spe- 
cial act  of  Congress.  I  have  not  the  date  at  hand,  but  I 
will  put  it  in  the  Rxcou). 

Mr.  STAFFORD.  Was  there  a  special  authorization,  or 
did  Vbey  proceed  under  some  general  authorization  tn  an 
appropriation  bill?  I  do  not  recall  any  special  provision 
being  incorporated  in  a  general  appropriation  act  or  any 
special  act  of  Congress  authorizing  the  construction  of  a 
subterranean  garage  for  the  benefit  of  the  Senators  of  the 
United  States,  lnv<dving  an  expense  of  more  than  a  million 
dollars. 

> -Mr.  SANDLIN.  In  that  act  they  adopted  a  definite  plan 
irtiich  provided  for  this  garage. 

f^-Mr.  STAFFORD.  I  would  l&e  to  see  ttiat,  and  also  I 
would  like  to  know  the  name  of  the  person  ^^lo  originated 
the  tunnel  for  the  s^«et  cars  approaching  Qie  northwest- 
erly comer  of  tbe  Senate  Office  Aiilding. 

I  would  say,  oflhand.  that  it  took  several  humbed  thou- 
-ipmd  dollars  to  provide  for  that  subway  I  described  as  a 
tonne)  a  moment  ago.  I  wouM  like  really  te  know  who  de- 
:Slgned  that  proposal,  and  who  approved  it,  and  what  the 
«aBt  is.  I  know  niffirtrnt  aboat  tbe  progtwn  to  know  that 
It  has  cost  the  taxpayers  a  mightf  tU^r  flfOi*. 


Mr.  SANDLIN.  The  gentlemaa  Is  correct  X  fiavs  no 
quarrel  with  the  gentleman.  It  was  expressly  provided  hf 
an  act  of  Congress. 

Mr.STAFVORD.  When  w«s  that  passed?  Was  it  a  rider 
upon  an  appropriatlan  act? 

Mr.  HOLADAY.  Mr.  Chairman,  if  the  vsntlsman  wU 
yield,  this  was  carried  In  the  general  appraprlatlon  Uae  ttas 
beautlflcatlon  of  the  Plaza  between  ttie  Capttol  and  UnlMi 
Station. 

Mr.  STAFFORD.  As  I  understand  It.  the  plan  for  the 
Ptaua  originated  with  the  former  Peps  ear  ntatlve  from  Wea- 
tttcky,  Ben  Johnson,  who  was  ttien  dudrmaa  of  the 
aittee  on  the  Dlstrlet  of  Colamtala.  It  was  the  Idea,  to 
demn  the  property  from  the  Union  Statloa  down  to  the 
Peace  Monument  and  Iwve  it  so  ananged  that  there  would 
be  an  uziobstruoted  view  to  the  BMce  Mwinmsnt  to  vUdton 
coming  by  railwsiy  to  the  Union  Station.  Seme  one  at  seme 
ttase  has  constructed  an  otetraetlon  to  that  view,  for  the 
aocwmmodation,  periu^ps,  of  the  Senators  of  the  United 
States  who  use  automobiles. 

Mr.  HOLADAT.  This  Is  a  part  of  the  pUm  of  tbM  Wk. 
and  Planning  Commission.  I  may  say  to  ttw  gefttlsmaa 
that  I  opposed  it  at  the  time  It  was  considered. 

Mr.STAFKWD.  I  Am  v«ffy  gted  thai  the  gentleman  took 
that  position,  and  I  regret  that  he  was  unsueeessfol  In  his 
effort  to  stop  tt.  What  was  the  ground  of  his  oWNisMin? 
I  hope  It  was  In  line  with  what  I  revard  as  being  an  undne 
waste  of  public  money. 

Mr.  HOLADtAY.  That  wss  my  posltkm.  I  took  the  posi- 
tion that  it  was  an  unnecessary  expendttore  and  a  waste  of 
p«d>llc  funds. 

Mr.  STAFFORD.  Has  the  gentleman  any  Information  as 
to  the  total  expoiditure  of  that  aohmerted  architectural 
monstroirity? 

Mr.  HOLADAT;  The  cost  of  that  garage  was  not  80  great. 
As  the  gentl«nan  wiU  recall,  the  bufldlng  was  built  on  about 
a  levd,  and  then  over  the  garage  on  toward  the  Capitol  tt 
was  filled  in,  so  that  the  cost  of  the  tai«ge  ttsdf  was  not 
such  a  great  item. 

Mr.  STAFFORD.  Oh,  I  khow  that  the  granite  facing 
on  the  bridge  that  crosses  over  the  subway,  for  the  accom- 
modation of  the  street-car  traffic,  cost  many  thousand 
dollars.  I  am  told  that  the  entire  subterranean  stru^tuze 
has  cost  the  Government  over  a  millUm  dollars. 

Mr.  HOLADAY.  The  Park  and  Planning  Commission 
conceived  the  idea  that  the  beauty  of  the  whole  project 
would  be  lost  unless  the  street  cars  were  submecged.  S  Is 
one  of  the  expensive  and.  as  I  condder,  unreasonable  pilaus 
that  are  constantly  being  farced  upon  the  Qovemment  by 
the  Park  and  Planning  Commission. 

Mr.  STAFFORD.  The  Park  and  Planning  OoDunlsston  |b 
not  pretending  to  take  the  street  cars  from  directly  in' 
front  of  the  Union  Station,  They  are  obeerved  there,  and 
yet  merely  for  the  casual  transpoiiatlon  of  street  cars 
underground,  a  little  mrae  than  a  quarter  of  a  mile  awair. 
they  wish  ttiem  submerged. 

Mr.  HOLADAY.  I  quite  agree  with  the  ■entleman  in  Ws 
s«itlments.  r 

Mr.  UOUARDIA.  Mr.  Chairman.  I  think  after  the  laad- 
soaping  is  entirely  completed,  it  will  not  be  as  ugly  as  the 
gentleman  from  Wisconsin  sunests. 

Mr.  STAFFORD.  But  they  have  destroyed  the  pitme 
purpose  that  Mr.  JohnsoQ  had  la  mind,  to  have  aa  mob- 
structed  view  for  those  who  came  here  by  tJat  Unioo  StsttiaQ 
to  see  the  Peace  Monumifint. 

Mr.  I^OUAfUSIA.    And  the  Capttoif 

Mr.  STAFFORD.  No;  the  Peace  Itonnment.  When  they 
were  throwing  up  the  dbt  around  the  Plaaa  along  B  Street 
I  inquired  of  some  oiBdals  cossieeted  with  the  Oapf tol  what 
the  purpose  was.  They  did  not  t^  me  the  real  pml^uee 
was  to  build  a  subterranean  garate.  I  am  net  obieeting  to 
the  Senators  having  a  garage,  but  I  ttiink  It  wefoiti  have 
been  more  economical  to  have  a  modem  tarage  eeottKVous 
to  the  Semite  Office  Baildtaig  rather  «Mm  to  iMive  this 
structure  which  can  not  be  iustifled. 
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lit.  LaOUARZHA.  I  thlak  by  the  time  the  genUeman 
comet  back  next  aesBion  and  the  laiularaping  is  complete. 
It  wlH  satisfy  his  esthetic  taste. 

Mr.  8TA1TORD.  I  have  not  the  esthetic  taste  of  the  Park 
and  Planning  Commission,  which  would  destroy  the  prime 
purpose  of  riewing  the  Peace  Monument  and  the  equestrian 
monument  erected  by  the  Government  in  honor  of  General 
Grant.  That  ia  «I1  obstructed  Iwr  these  esthetes  wtio  block 
the  original  purpose  entirely  out  of  view.  As  I  said,  the 
practical  thing  would  have  been  to  erect  a  separate  garage. 
I  tMnk  the  time  la  coining  when  we  win  have  to  erect  a 
■eparate  garage  for  the  Members  of  the  House  rather  than 
to  have  the  automobiles  scattered  everywhere  around  the 
Capitol,  but  when  we  do.  I  hope  they  will  not  go  to  the 
extent  of  marring  the  beauty  of  ttw  Capitol  by  the  erection 
of  some  structure  for  the  aole  purpose  of  bmeflting  the 
street-car  company. 

lix.  SANDUN.  Mr.  Cbatnnan.  for  the  benefit  of  the  gen- 
tleman from  Wiamoaln.  this  improvement  is  provided  for  in 
the  act  of  March  4.  1929.  entitled  "An  act  to  mtMde  for  the 
oilargement  of  the  Cvpitidl  Grounds.**  One  of  the  provisions 
is  for  the  removal  of  the  street-car  tracks  from  Ddaware 
Avenue  and  B  Street,  and  the  relayhig  of  them,  and  an 
tmdergroond  structure  extending  from  Delaware  to  New 
Jersey  Avenue. 

Mr.  erTAFPORD.  llwn  I  am  acquitted  to  my  own  con- 
scienee  of  having  negleeted  my  duty,  because  it  was  passed 
before  1  entered  the  House. 

Mr.  BANDLIN.  I  am  giving  the  genUeman  the  reason 
why  we  provided  the  money  for  this. 

Mr.  8TAFPORD.  I  was  under  the  Impression  that  It  had 
aK!ap<«d  me  and  that  it  had  been  passed  through  the  House 
after  my  return  toCozigress.  I  withdraw  the  reservation 
of  objectidn. 

Mr.  PATTERSON.  Mr.  Chairman.  I  move  to  strike  out 
the  paragraph  and  to  appeal  to  my  colleague  from  Louisiana 
to  Investigate  the  propriety  of  this  and  return  to  it  later. 
1  hope  he  will  consider  this  request  and  look  Into  the 
matter. 

I  think  if  he  win  Investigate  it.  he  win  find  it  Is  entirely 
justifiable.  To-day  we  started  out  with  Calendar  Wednes- 
'  day.  anf£  we  did  not  expect  this  bin  to  be  read  Just  now. 
Under  thooe  conditions.  I  feel  the  gentleman  ought  to  grant 
US  Q>e  privilege  of  returning  to  that,  unless  he  indorses  it 
entirely.  The  m«n  there  now  Is  absolutely  without  any 
experience.  This  man  was  given  that  after  years  of  ex- 
perience, and  he  has  boUt  up  the  ofDce. 

Mr.  SANDLIN.  I  haye  tried  to  make  it  plain  to  the  gen- 
tleman that  I  do-not  ifiaam  the  man  who  Is  there  at  aU. 
I  never  heard  of  him. 

Mr.  PATTERSON.  The  previous  resolution  was  before  our 
committee  before  I  became  a  member,  and  we  made  a 
thofoui^  study  of  It.  and  I  think  the  gentleman  wiU  find 
that  no  more  just  request  could  be  made. 

Mr.  SANDUN.  It  has  been  exidalned  to  me  by  those  pres- 
ent In  the  writing  of  the  1929  legislative  pay  act.  and  it  was 
stated  in  our  hwuing  that  this  was  continued  because  this 
position  was  not  Inereased  hi  1929  as  the  others  were. 

Mr.  PATTERSON.  That  was  not  brought  out  before  oar 
eommlttee  when  this  original  reeolutton  was  passed. 

Mr.  SANDLQf .  I  am  not  ifimngthlB  for  what  was  or  was 
not  broui^  out  before  the  gentlemant  committee. 

Mr.  PATTKRSQif.  I  am  a  member  of  the  committee  and 
Z  ten  the  gentlemaB  thai  the  reaolotion  passed  before  the 
1939  pay  readjuitmenla. 

Mr.  SANDLIN.  Now.  if  the  jenttoman  wffl  pard<»i  me. 
I  do  not  talk  very  much,  for  the  reason  that  the  Cohqkxs- 
sxMVii.  RBCoa»  coaU  about  $4C  a  page  to  print- 

Mr.  STAWORD.  If  the  gentleman  win  yield.  I  am  wffl- 
iiw  to  have  aU  my  diaeussions  on  the  floor  eliminated  from 
the  riiiiiwiiiiaii  Raooa».  If  the  gmtlfman  thinks  I  am 
talUng  to  get  my  remarks  in  the  Rocoao.  I  wffl  ask  unanl- 
aooos  eooaent  to  have  than  stricken  out. 
Mr.  OXXaOiOR.  Mr.  Chatrmaa.  I  ohtect 
Mr.  STAFFORD.  I  am  here  for  the  ordorly  discosslon 
of  tegtaUtion. 


PATTERSON.    The  gentleman  could  not  accuse  me 
of  taking  undue  time. 

Mr.  SANDLIN.  This  bffl  wffl  not  be  completed  to-day. 
and  I  WiU  consider  the  request  made  by  the  gentleman  from 

Mr.  PATTERSON.    I  thank  the  gentleman;  that  is  what 
I  wish. 
The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  foUows: 

UBRAST    BtnLOIMG    AKS    CBOTTNIMI 

8al«ri««:  Far  chief  engineer  and  all  personal  senrlcee  at  rates  of 
pay  proTlded  by  law,  S4e.960:  Provided.  That  the  Architect  of  tha 
Ci^ltol  may  continue  the  employment  under  his  Jiuriadlctlon  at 
Damon  W.  Harding,  but  not  beyond  June  30.  1034.  notwithstand- 
ing any  provision  of  the  act  entitled  "An  act  for  the  retirement 
of  employees  In  the  daasined  civil  senrlce,  and  for  other  purpoMs." 
approved  May  22,  loao,  and  any  amendment  thereof,  prolilfoltlng 
extensions  of  service  for  more  than  four  years  after  the  age  of 
retirement. 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  point  of 
order  on  the  proviso.  ? 

Mr.  SANDLIN.  It  was  exidained  to  us  that  this  gentle- 
man had  been  wca-klng  over  there  in  this  position  ever  since 
the  Library  Building  was  erected,  and  they  thought  he  could 
give  better  service  in  this  position  than  a  new  man.  He 
knows  where  aU  the  wiring  of  the  building  is.  and  it  wag 
stated  he  is  a  very  valuable  employee. 

Mr.  STAFFORD.  But  I  believe  the  Committee  on  Econ>> 
(Hny  is  bringing  in,  as  one  of  their  recommendations,  en- 
forced retirement  of  aU  persons  who  are  employed  beyond 
the  age  of  retirement. 

Mr.  SANDLIN.    That  is  true. 

Mr.  STAFFORD.  Here  they  are  singling  out  a  special 
individual    Let  us  get  the  picture.    How  old  is  he? 

Mr.  SANDLIN.  I^xty-five.  There  is  now  under  contract 
an  addition  to  this  Library  BuOding.  I  know  nothing  about 
it  except  what  the  officials  over  there  say  about  him. 

Mr.  STAFFORD.    What  ofUcials,  If  I  may  ask? 

Mr.  SANDLIN.  The  Architect  of  the  Capitol,  who  is  in 
charge  of  that  work  at  the  Library-  The  hearings  give  a 
very  clear  statement  of  it. 

Mr.  STAFFORD.    What  salary  does  he  now  receive? 

Mr.  SANDLIN.    Two  thousand  six  hundred  dollars. 

Mr.  STAFFORD.  Now,  the  proviso  would  change  existing 
law  so  that  this  individual,  beyond  his  retirement  age,  could 
be  continued  for  another  four  years. 

Mr.  SANDLIN.  I  was  mistaken.  He  has  had  two  exten- 
sions.   He  is  69.    This  would  extend  him  two  years  more. 

Mr.  STAFFORD.  It  has  been  heretofore  extended  two 
years? 

Mr.  SANDLIN.  Four  years.  This  would  extend  him  untU 
he  is  71  years  old.  if  this  is  allowed  to  remain  in. 

Mr.  STAFFORD.    I  see  the  gentleman  from  Texas  rising. 

Mr.  BLANTON.    Win  the  gentleman  yield? 

Mr.  STAFFORD.    I  win  be  glad  to  yield. 

Mr.  BLANTON.  Do  I  understand  the  gentleman  from 
Wisconsin  to  intimate  that  because  a  man  has  reached  the 
age  of  69  years  he  is  no  longer  capable  and  efficient? 

Mr.  STAFFORD.  I  take  the  position  that  when  a  map 
reaches  the  age  of  69.  willing  or  not.  he  should  be  retired. 

Mr.  BLANTON.  Then  we  wiU  retire  some  of  the  ablest 
men  in  the  United  States.  We  wiU  retire  some  of  the  biggest 
heads  of  big  business  in  the  United  States.  We  would  retire 
some  of  the  ablest  Senators  who  sit  in  the  other  end  of  the 
CapitoL  We  would  retire  some  men  who  are  much  more 
valuable  to  the  country  than  some  of  us  youngsters  are  just 
now. 

Mr.  STAFFORD.  There  may  be  exceptional  cases.  When 
the  virile,  aggressive,  pungent  Representative  from  Texas 
reaches  the  threescore-and-ten  period,  which  is  far  distant, 
I  know  he  win  stffl  be  serviceable,  but  the  gentleman  ia 
exoeptionaL 

Mr.  BLANTON.  WeU.  I  take  It  that  this  man  la  excep- 
tional. It  is  an  exceptional  case.  This  committee  must 
have  some  reason  for  this.  They  do  not  come  in 
vasmodicaUy  and  make  reoommendationa  to  the 
without  some  good  reason. 
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Mr.  STAFFORD.  Ob,  fUs  is  a  political  employee,  the 
gentleman  must  remember. 

Mr.  BLANTON.  But  a  necessary  one.  Tliey  hav«  passed 
on  the  matter.  The  committee  la  making  its  recommenda- 
tions to  the  Congress.  The  committee  is  composed  of  35 
Members  of  the  House. 

Mr.  STAFFORD.  And  this  man  may  be  keeping  aome- 
body  else  out  of  employment.  I  wiU  Usten  to  the  gentleman 
from  Louisiana. 

Mr.  SANDLIN.  I  wffl  say  to  the  gentleman  from  Wiscon- 
sin that  Mr.  I^mn,  the  Architect  of  the  Capitol,  said  this: 

Ttie  recommendation  of  the  Architect  of  the  Capitol  is  that  he 
be  retained  until  June  SO.  1934,  in  order  that  we  may  utilize  his 
valnable  and  highly  experienced  services  during  the  period  of  the 
construction  of  the  addition  and  annex  to  the  Library  of  Con- 
gress. In  order  to  Insure  this  retention,  it  Is  the  desire  of  the 
Architect  of  the  Capitol  to  have  the  necessary  legislation  passed 
to  continue  his  services. 

Mr.  Bond,  who  Is  working  tmder  Mr.  Lynn,  said  this: 

Mr.  Harding  has  been  employed  In  the  Library  of  Congress  since 
18BS.  Be  entered  the  aervice  about  one  year  after  the  building 
was  OF>ened.  and  his  service  has  been  continuous  except  for  the 
tune  when  the  Architect  of  the  Capitol  asked  that  he  be  trans- 
ferred to  the  Capitol  In  connection  with  the  old  House  OlBce 
BuUdlng  wlrlnf.  He  has  personal  knowledge  of  everything  per- 
♦Aining  to  the  electrical  eqiilpmesnt  of  the  building,  and  a  lot  of 
It  Is  not  of  record.  It  la  mentally  preserved  with  him,  and  we 
feel  that  we  woxild  like  to  retain  him  at  least  until  these  two 
bvUldlngs  are  completed — ^that  Is  the  axmex  building  and  the  ad- 
dition— and  the  entire  electrical  equipment  Installed. 

Mr.  STAFFORD.  Mr.  Chairman,  the  gentleman  from 
Louisiana  has  made  a  good  case  as  to  the  retention  ai  this 
individual  who  has  in  hia  possession  certain  technical  in- 
formation that  no  other  man  may  have.  I  am  sufficiently 
acquainted  with  expert  builders  to  kzM>w  that  they  aoqutre 
information  about  construction  work  that  can  not  be  handed 
down.  Therefore.  I  withdraw  the  reservation  of  the  point 
of  order. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Apropos  of  what  was  embraced  within  the  reservaticm  of 
the  point  of  order,  and  apropos  of  the  continual  efEort  to 
retire  Government  employees  in  the  very  prime  of  life  and 
pay  them  big  retirement  fees  and  let  them  continue  to  draw 
big  salaries,  I  want  to  point  the  attention  of  the  gentleman 
flxtm  Wisconsin  to  the  office  in  the  rotunda  of  the  Capitol 
where  aU  the  statues  are  placed. 

Mr.  STAFFORD.    The  chamber  of  horrors? 

Mr.  BLANTON.  Statuary  Han  is  its  name.  Over  in  the 
comer  presides  Andy  Smith,  the  Cohgrxssiokal  Bxcoxo  clerk, 
who  has  been  working  for  the  Government  loyally  and 
faithfully  in  this  Capitol  for  57  years.  He  is  77  years  old. 
He  is  on  the  Job  right  now.  He  Is  able,  efficient,  energetic 
and  better  qualified  than  any  other  man  in  the  Nation  to 
handle  that  position.  Would  you  retire  him.  forsooth,  be- 
cause he  is  77  years  old?  We  know  he  Is  able  to  do  his 
work,  and  we  know  that  he  does  it  weU.  And  no  man  half 
so  weU  qualified  can  be  found  to  take  his  place. 

I  want  to  point  the  attention  of  the  genUeman  from  Wis- 
consin [Mr.  STArrcRO]  to  Hon.  Wlfflam  Tyler  Page,  who, 
tmtfl  we  Democrats  wrested  the  power  of  authority  ttom  our 
brother  Republicans,  was  the  clerk  of  this  House — an  able, 
efficient  Clerk,  than  whom  there  has  never  been  an  abler 
tb^  He  is  a  great  historian  and  Is  one  of  the  best-informed 
men  in  the  United  States  Capitol,  and  is  one  of  the  loyal, 
patriotle  eltiaens  of  the  United  States.  He  has  been  em- 
ployed in  this  Capitol  for  over  M  yettrs.  Does  the  gentleman 
want  to  retire  him  because,  forsooth,  he  has  readied  up  In 
years? 

For  the  benefit  of  some  of  our  new  eoOeagues  who  are 
aerving  ^eir  first  term  in  this  Hoose  I  want  to  crave  your 
indulgence  long  enough  to  give  them  a  few  facts  abotrt  this 
faithful  poblie  servant. 

William  Tjier  Page  was  bom  near  here  at  Frederldc.  Md., 
October  19,  186S.i  Hie  ts  one  of  the  Unaal  deacendanta  of 
Carter  Braxton,  a^ner  of  the  Dedarstlan  of  Independence. 
He  'wa  given  his  mid<tte  name  beeattae  he  la  a  coUwteml 
dearffliriant  of  President  John  Tyler..  He  was  edueated  In 


the  piMic   schoc^   of  Baltim(n«   and   at  the   Ftwdttlck 
Academy.  , 

^^lUam  Tyler  Page  began  his  aervice  as  an  employee  oC 
ttiis  Government  on  Deeember  19.  1881,  when  he  was  ap-. 
pointed  a  page  In  the  Clttk'^a  office  of  the  Etoose  of  Bepre> 
sentatives.  He  has  been  a  faithful  employee  ever  since, 
his  service  being  continuous,  and  he  haa  rounded  out  more 
than  60  years  of  loyal  aervice  to  the  United  States.  He  was 
elected  Clerk  of  this  Hoiise  on  May  19,  1919,  and  cohthmed 
in  sudi  poBition  until  last  December. 

WiUiam  Tyler  Page  is  senior  warden  of  St.  Columba's 
Epiacopal  Churdi,  is  author  of  Page's  Congreasional  Hand- 
book, and  during  the  World  War  he  wrote  the  Amerlcania 
Creed,  which  was  officially  adopted  by  the  Commissioner  of 
Education,  wbo  was  authoriaed  to  select  a  creed. 

I  am  sure  that  it  wiU  be  worth  whUe  for  me  to  quote  from 
the  remarks  of  Mr.  B£atthew  Page  Andrews,  repreaentative 
of  the  Vigilantes  and  chairman  of  the  committee  of  award, 
the  foUowing: 

In  lifareh,  1017,  the  dty  ot  Baltlmope.  throvgh  Iteyor  Jtaom  wL 
Preston,  offered  a  prtae  of  $1,000  for  the  best  creed.  OommltMM 
were  then  appointed  to  paaa  upon  the  creeds  sybmltted.  TImm 
committees  were  (1)  a  committee  on  manuscripts.  cotuOstlng  of 
Porter  Xtaaerson  Browne,  Henry  8.  Chapln,  Hermann  Hageduiu,  and 
representatives  from  leading  Amerloan  magataiMia;  (S)  •  ccnilaltCae 
on  award,  oooalstlng  at  Matthew  Paga  Andrews.  Xrvia  S.  OtM^ 
Hamlin  Garland.  Ellen  Olaagow.  Julian  Street.  Booth  Tarklngtoai, 
and  Charles  Hanson  Towne;  (3)  an  advisory  committee,  ermalBtlng 
ot  Dr.  P.  P.  Claxton.  Uhltad  States  CaoBomiaBtoner  of  Edocatton.  and 
other  national  and  State  ofBdals. 

Several  thousand  creeds  were  submitted  to  the  oommitt«a  on 
mantisertpts  prior  to  the  closing  of  the  contest  on  September  14y 
1917.  Fifty  ^  thsae  were  ttffned  over  to  the  commlttM  on  awarO. 
and  "  creed  Bo.  aa4  **  was  selected  as  the  bast.  Ttte  enveiopa  oout 
talning  the  author's  name  was  opened  In  New  York  Olty  March  ^ 
1918. 

It  was  ^en  dlsdoeed  that  the  author  of  Ifo.  884  waa  wnilam 
Tyler  Page,  of  Prlendsbip  Heights,  Md.  fAppIattM.)  His  cMed 
was  selected  becaiae  It  was  not  only  brief  and  simple  bvt  tmiatxk* 
ably  comprehensive  of  the  best  in  American  Ideals,  history,  and 
tradition,  as  expressed  by  the  founders  of  the  Republic  and  Its 
greatest  wUttmmen  and  writers.  This  creed  will  be  read  for  the 
flist  ^tBM  by  Doctor  Clazton.  United  States  OommtsslenT  of 
Bducitkm.  to  whom  I  now  present  it  on  betuOf  of  tho  national 
oomralttee  on  award.     [Applause.] 

Chairman  Claztom.  ne  creed  is  as  foOowst 

"  THX  AWMLTCAir'S  CBKD 

"  I  believe  in  the  United  States  of  America  aa  a  govemmont  of 
the  people,  by  the  people,  for  the  people,  whose  Jurt  power*  are 
derived  from  the  consent  of  the  governed;  a  democraey  fai  a  re- 
pubUc;  a  sovereign  Nation  of  many  aoveralgn  Stataa;  a  psrfbet 
Union,  one  and  tnweparahle.  astablishsd  npoa  those  prtnolples  of 
freedom,  equality.  Justice,  and  hxmianlty  for  which  American 
patriots  saerlfled  their  lives  and  fortunes. 

"I  therefore  believe  It  Is  my  duty  to  my  country  to  love  It,  to 
snpport  Its  Constitution,  to  obey  its  laws,  to  respect  its  flag,  and 
to  defend  it  against  all  enemlas." 

This  Is  a  creed  very  fitting  to  be  announced  at  this  time,  and 
the  good  thing  about  It  is  that  it  Is  not  new,  but  It  sums  up  the 
fundamental  faith  of  ah  of  the  graateet  of  oar  tosdsrs  from  the 
beginning  ontu  now:  a  oreed  that  oan  be  reoem mended  not  only 
to  those  who  may  come  from  the  shores  of  Xurope  or  Asia  to  make 
their  home  among  us  and  become  of  vm  btit  to  those  of  our  own 
flesh  and  blood  who  come  from  tba  Atmm  of  etonlty  to  grow  tip 
among  us  and  to  take  our  places  and  to  carry  on  our  instiiuMonm 
Ufa  and  to  support  and  defend  the  country. 

I  am  asked  to  make  this  explanation,  that  the  first  clause 

"I  believe  in  the  United  States  of  America."  Is  from  the  pre> 
amble  to  the  Constitution  of  ths  Uhltsd  States;  that  the  ssesnfl 
danse,  "a  government  of  tb»  peiapls.  txf  tbs  psofge.  tor  ttos 
people."  iB  from  the  preamble  to  the  ConstltutUm  of  the  United 
States,  Daniel  Webster's  speech  In  the  Senate  of  January  26,  1830, 
and  Abraham  Lincoln's  Oettysboig  speech. 

"  Whose  Just  powers  are  dertvod  fiom  the  eonsent  of  the  gofv* 
ained."  is  horn  the  Declaration  of  Indspendeose. 

"A  democracy  in  a  republic,"  Is  In  substanoe  Irom  Ko.  10  of  tb» 
Federalist,  by  Madison,  and  Article  X  ot  the  amendments  to  tlie 
Constitution  of  the  United  States. 

"A  sovereign  Nation  Of  many  sovtrelgn  States.**  (Tom  *  ■  plortbus 
unum,"  the  great  seal  ctf  the  United  States,  and  Atticls  IV  of  the 
Constitution  of  the  United  States. 

"A  perfect  union."  goes  back  to  the  pfttmnble  to  tbm  Qaastl- 
tutlon. 

"  Ons  9pA  irumgartMa,"  Webstv^  speech  In  tha  flenats  of  Xsau" 
ary  96.  18S0. 

"  Established  upon  thoee  principles  of  freedom,  equality,  JtktOot, 
and  hMT'ian'ty."  troaa  tbe  OMttnUati  at  AdepaadBBof . 

"For  which  Amsrteaa  paitrloU  samftsed  tbslc  ttvao  aad  fsr* 
ttmes.'*  trom  the  Dtelaratlon  of  Xndtependenoe  and  Unoolnli 
Oettysburg  Address. 

t>9x£t  «l  MCDIA' 
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- 1  ttarofot*  bettofve  tt  to  My  duty  Oo  my  oountry  to  Iof«  tt."  in 
•utMUao*  txaia  Bdvard  Krcrett  H*le,  th»  man  wlttiout  »  ooiintry. 

"To  ■upport  tta  Constitution.'*  from  the  oath  of  allegiance. 
Metlon  17B7  of  9h0  BarlMd  SUtotea  of  the  United  States. 

"To  ob«9L'-tto  mrs."  from  WatfUngfeen's  Ttnnnitl  Address  and 
Iram  ArtMo^  of  tlte  OonsUtutkHi  of  tiM  United  States. 

*"R>  nspeet  tto  flac."  ^^  national  anthem.  The  Star-Spangled 
Banner;  Army  and  Rary  regtilattoDs:  War  Department  ctrcolar  on 

"iLttd  to  dgfand  10  f  «»*«^  all  eaamlaa.''  tram  the  oath  of  alia- 
fla^«,  section  17ft7  of  Ihe  Rerlaed  SUtutes  of  the  United  SUtes. 

TiiMi  Is  pait  of  the  reoortt  Mr.  Chairman,  of  one  of  our 
fidttiful  emplnytes,  and  he  has  served  tn  this  Capitcd  for 
over  to  years.  Why.  It  would  be  fooU^  to  talk  about 
lettrinc  him  simply  because  he  wlU  soon  be  64  years  of 


Ziet  me  caQ  attentlan  to  another  loyal,  faithful  employee, 
who  is  73  years  of  age,  and  who  has  been  working  here  con- 
tinuously sbiee  1880— over  52  years,  if  you  please.  I  refer 
to  Sam  RoUnsoB.  Who  could  do  his  work  better  than  be 
does  It?  He  coEDes  on  duty  about  12  noon  every  day,  when 
the  House  meets,  auod  he  worics  until  about  midnight  every 
Bight.  He  Is  a^lre.  elBelent,  trustworthy,  auid  thorou(^ily 
dependable.  Before  he  retires  each  night  all  copy  for  the 
CoorasosioiiAi.  Raooas  Is  In  the  Oovemment  Printing  Of&ce. 
DociauDe  d  his  sphmdM  servlees  we  are  going  to  provide  In 
thlft  bin  ttiat  Sam  Roldnson  is  not  to  be  retired.  And  I 
itnoerely  hope  that  no  Member  will  oppose  that  provision. 

Why.  you  might  as  wall  talk  about  retiring  our  present 
eflldent  Doorkeeper.  Joe  Sinnott,  for  whom  we  all  have 
•ffecttan.  He  hiii  reached  the  top  and  has  started  down 
ttMothar  lidt  of  tha  hill.  Where  is  there  a  man  in  this 
Ration  who  ooQid  aako  a  better  Doorkeeper  o(  the  Rouse 
of  RtpreHBtmttfeit  He  has  served  the  House  of  Repre- 
MOtattree  at  a  time  whan  m  could  pay  him  only  a  small 
gtfiry.  iDMBUMBMrate  with  his  manifold  duties  and  the 
imX  value  of  hia  mtvIoo.  yet  he  worked  toyaOy  and  faithfully 
in  8  VMOIol  pffftttftp  for  yean. 

It  tuMm  BM  ttftd  to  MO  on  this  floor  continually  efforti 
beti«  made  to  rtlkro  Oevemment  empteyeee  because  they 
have  iffvod  M  or  M  years,  or  have  reached  the  age  of  46. 

Mr.  WXTBROW.   Win  the  genUemon  yteldT 

Mr.  BLAMTOR.    I  yield 

Mr.  WTTHROW.  Did  you  not  vote  to  unseat  Mr.  Page 
ond  put  OBottter  man  In  his  pla^? 

Mr.  BLAMTON.  I  did  that  from  the  standpoint  of  party 
rsfularity  only.  I  knew  when  I  did  that  that  we  were  going 
to  take  eaie  of  him.  When  I  did  that  we  had  already  pre- 
pared a  resolotion  that  we  wve  going  to  present  here  to  take 
care  of  htla.  and  our  good  friend  Joe  Rogers.  If  I  had  had 
my  wnj  on  It.  I  would  have  put  onto  that  resolution  a  further 
provision  to  take  care  of  our  fonner  efficient  Doorkeeper, 
Bert  Eenzhedy.  one  of  the  best  men  we  have  had  here  in 
charge  of  that  cfBee.  and  also  I  would  have  taken  coure  of 
oor  good  frtend  Rnmk  CMlier,  our  former  splendid  Postmas- 
ter, who  rendered  able  service  to  every  man  In  this  House. 
whether  he  was  a  Dmiocrat,  a  Republican,  a  Socialist,  or  a 
Mi^wuiBiK.    (Longhter.}    AO  of  us  liked  him. 

Why  did  we  not  take  care  of  Bert  Kennedy  and  Frank 
OoOlcc^  The  thne  has  come  when  we  ought  to  take  that 
matter  op  and  do  jostlee  to  those  two  men.  Ihey  are  re- 
eelvtaig  a  little  asJary  the  equivalent  <rf  that  paid  a  Janitor. 
X  hope  the  vexy  next  hUl  that  the  Committee  on  Accounts 
brings  in  wfll  be  amended  to  carry  an  appropriate  salary  for 
B«t  Kemedy  end  for  Rank  Collier. 

Mr.  MEAD.  We  have  one  or  two  minor  employees  over 
In  the  HooM:  OOoe  BntVltng  who  are  In  the  same  category. 
llkey  oii8ht  to  be  protected. 

Mr.  BLAinoif.  Of  coarse  thoy  ought  to  be:  and  I  want 
to  help  yon  do  It. 

(Here  the  gavel  f eUJ 

The  Clerk  read  as  foOows: 


Mr.  STAFFORD.    He  receives  only  $10,000?         « 

Mr.  8ANDLIN.    Yes. 

Mr.  STAFFORD.  I  was  wondering  what  bis  salary  was. 
What  does  the  Register  of  Copyrights  receive.  If  the  gen- 
tleman has  that  information? 

Mr.  SANDLIN.    He  receives  $5,600. 

The  pro  farma  amendment  was  withdrawn. 

The  Clerk  read  as  follows:  cm.0 

> 

DISTRIBUTION  Or  CABO  IKDKXZS 

For  the  dlstrlbtitlon  of  card  10*16X68  and  other  pubUcatlons  of 
the  Library.  Including  personal  senrlces,  freight  charges  (not  ex* 
ceedlng  $600).  expressage.  postage,  traveling  expenses  connected 
with  such  distribution,  expenses  of  attendance  at  meetings  when 
Incurred  on  the  written  authority  and  direction  of  the  librarian. 
a^ryj  including  not  to  exceed  963,010  tox  employees  engaged  in 
piecework  and  work  by  the  day  or  hour  and  for  extra  special 
services  of  regular  employees  at  rates  to  be  fixed  by  the  Librarian; 
in  aU.  $180,000. 


l^ir  Xbm 


word.   I 


of  Obpyxlgliti^  asilstaut  regteter,  and  other 


Chatanan.  I  movo  to  strike  avA  the 
of  the  nhnalan  Is  fixed  by 


Mr.SAMDUH.   It  Is  fixed  by  htw  at  $10,000. 


Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  Did  the  committee  make  any  reduction  in  the 
apiH-opriation  for  the  distribution  of  the  card  indexes  which 
are  now  under  consideration? 

Mr.  SANDLIN.  No.  It  was  increased  $9,500  on  tho 
e3q;>lanation  of  the  librarian  that  the  work  had  increased. 

Mr.  STAFFORD.    I  believe  this  is  a  reimbursable  item? 

Mr.  SANDLIN.    It  is.    There  is  a  little  profit 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 


nvaaz  to 


STATUTBi 


To  enable  the  Librarian  of  Ooogress  to  revise  and  extend  the 
Index  to  the  Federal  Statutes.  nubUehed  In  1000  and  known  «m 
the  Scott  and  Beaman  hMiez.  to  Include  the  acta  of  Oongress 
down  to  and  including  the  acts  of  the  Seventieth  C»ii>grMi.  and 
to  have  the  r»?1aed  Index  printed  at  the  OoTeraa&eBt  Printing 
OAoa.  as  authorlaed  and  directed  by  the  act  approved  Maroh  a. 
1827.  as  amended  June  14.  1980,  the  unexpended  balance  of  the 
approprlaUoa  for  this  nurpoae  In  the  legUlatlve  aKMr<H;Hiatlon  act 
tor  the  Ascal  year  18S$  la  continued  avaUahle  tor  the  tieoal  year 


Mr.  STAFFORD.  Bir.  Chairman,  I  move  to  strike  out  tho 
last  word.  For  a  long  time  I  have  been  of  the  opinion  that 
the  Scott  and  Beaman  Index  was  not  of  much  value  to  any 
persons  except  the  West  Publishing  Co.  and  other  law  pub« 
Ushing  companies.  As  I  recall.  In  tho  last  aesslon  of  Con- 
gress  there  was  some  authorlxation  to  appropriate  a  consid- 
erable amount  of  money  for  bringing  this  Index  down  to 
date.  Certain  persons  connected  with  tbe  Ubrary  at  Con- 
gress have  called  my  attention  to  the  needlessness  of  this 
elaborate  compilation,  and.  as  I  said,  it  is  only  utilized  by 
some  large  law-book  publi^iing  houses. 

Mr.  SANDLIN.  The  index  to  Federal  Statutes  is  directed 
by  the  act  of  March  3,  1927.  as  amended,  and  to  carry  out 
the  provisians  of  those  acts  this  appropriation  is  made. 

Mr.  STAFFORD.  Has  the  gentleman's  committee  made 
any  investigation  as  to  the  real  need  of  this  iso-called  Scott 
and  Beaman  Index?  This  is  a  large  amoipt  of  money  to 
keep  extant  a  certain  index  of  the  FederaT  Statutes,  and  I 
have  been  informed  it  is  of  but  very  little  current  value 
except  to  law  publishing  houses. 

Mr.  LaQUARDIA.  I  thought  it  was  Just  the  reverse.  X 
think  the  law  publishers  have  a  better  index  than  we  have. 

Mr.  STAFFORD.  For  that  reason  this  is  of  very  little 
value.  We  are  giving  this  honorarium  to  some  Government 
employees  for  the  upkeep  of  a  compilation  of  statutes  that 
I  dare  say  is  never  referred  to  by  any  Member  of  Congress. 

Mr.  SANDLIN.  I  win  say  that  the  legislative  counsel 
uses  this  index  a  good  deaL 

Mr.  STAFFORD.  The  legislative  counsel  Is  one  of  the 
beneficiaries  of  this  compilation. 

BAICDLIN.    No;  the  gentleman  Is  wrong.    It  is  done 


by  the  Ubrary. 

Mr.  STAFFORD.  Originally  Mr.  Tiraman,  one  of  the 
legislative  counsel,  irben  employed  by  the  Oovemment  as  a 
member  of  the  Library  staff,  received  this  gratuity  to  ttie 
extent  of  several  thousand  dollars.  I  have  been  told  by 
persons  connected  with  the  Library  of  Congrees.  and  par- 
tleokoly  the  law  library,  that  this  is  of  very  tttHi  enneat 
1  value. 
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;  Here  is  aoother  Instance  where  the  Oovemment  could 
save  money.  We  get  started  on  something  and  some  em- 
ployee is  desirous  of  having  his  hand  in  the  public  crib 
and  keeps  holding  on  to  the  purse  strings  and  never  gives 
up.  I  am  quite  certain  if  the  committee  would  investigate 
this  matttf .  even  though  it  is  authorised  by  law,  they  would 
not  appropriate  for  it.  i 

Mr.  SANDLIN.  Mr.  Chairman,  it  would  certainly  seem 
to  me  it  is  very  important  that  the  Committee  on  the  Ju- 
diciary and  the  Members  of  Congress  generally  should 
know 

Mr.  STAFFORD.  Bas  the  gentleman  ever  examined  this 
index? 

Mr.  SANDLJN.    I  have  never  had  occasion  to  examine  it. 

Mr.  STAFFORD.  I  have  had  it  sent  to  me.  and  It  is  of 
no  current  value  at  all.  Not  only  that,  but  the  cost  of 
publishing  it  at  the  Government  Printing  OOee  is  a  waste 
of  money. 

Mr.  SANDLIN.  I  am  very  glad  to  have  the  gentleman's 
suggestion  and  I  shall  look  into  it  thorougUy. 

Mr.  STAFFORD.  I  brom^  the  matter  up  for  that  pur- 
pose. 8o  that  next  year  when  we  are  confronted  with  the 
same  condition  of  a  depleted  Treasury  as  we  are  to->day.  the 
gentleman  win  strike  out  some  of  these  needless  apixx>pria- 
tions. 

Mr.  SANDLIN.  Of  course,  the  gentleman  understands 
that  the  appropriation  Is  made  by  authority  of  law. 

Mr.  STAFFORD.  If  it  were  not  by  authority  of  law.  I 
would  use  the  bludgeon  oi  a  point  of  order  and  strike  It  out. 

Mr.  SANDLIN.  Tht  mombers  of  the  Committee  on  the 
Judiciary  were  instrumental  in  bavins  this  legtdatlon  passed 
and  I  undOntand  thoy  are  favorable  to  Its  oonttniiatlnn 

Mr.  LaOUARDIA.  We  use  the  ostabUahod  pubUo  woriB 
every  time  wo  have  occasion  to  look  up  a  Federal  statute. 
X  think  every  lawyer  does  this. 

Mir.  STAFFORD.  Thore  la  not  a  kwyor  In  ttw  oountry 
that  uses  it,  and  I  dare  say  there  Is  not  a  Member  of  Con- 
grees  who  uses  this  aeedlew  pubUeatlon. 

The  pro  forma  amendment  was  withdrawn. 

Tho  Clerk  read  as  follows: 


comtMesMT  BPSNan  or 


LxaaAXT 


For  mlsoellaneoua  and  contingent  expenses,  stationery,  sup- 
pUes,  stock,  and  materlaU  directly  purchaaed.  mleceUaneous  travel- 
ing expenses,  postage,  traanortattoa.  Incidental  expenaes  con- 
nected with  the  admlnlstratton  of  the  library  and  Copyright 
Office,  Including  not  exceeding  $000  for  expeneea  of  attendance 
at  meetings  when  incurred  on  the.  written  authority  and  dlreoUon 
of  the  Librarian.  19,000. 

Mr.  BLANTON.    Mr.  Chairman,  on  page  86,  line  16,  I 

move  to  strike  out  the  words  "  traveling  expenses." 
The  Clerk  read  as  follows: 


Amendment  offered  by  ICr.  Buutntm: 

the  words  "  travMlng  exi>ensea.'' 


Page  88.  Una  18.  strike  out 


Mr.  BLANTON.  Mr.  Chairmui,  I  have  just  had  compiled 
and  sent  to  me  an  official,  certified  statemoit  of  the  travel- 
lii«  expenses  of  the  graoral  counsel  of  the  Veterans'  Bu- 
reau since  1923. 

It  is  astonishing  that  they  would  allow  this  man  to  at- 
tend all  the  various  conventions  ow  the  oountry  and  thus 
waste  a  sacred  fund  that  we  set  apart  for  that  bureau  to 
rehabilitate  disabled  veterans. 

For  the  benefit  of  my  colleagues,  so  they  will  have  a  pic- 
ture of  it  before  than,  I  ask.  Mr.  Chairman,  unanimous 
consent  to  revise  and  extend  my  remarks  and  to  put  in  the 
RscoRD  this  salary  account  and  scmie  other  excerpts  that 
I  want  to  bring  to  your  attention. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

Ihere  was  no  objection. 

Mr.  BLANTON.  I  wish  you  would  read  this  in  the  Rscoss 
in  the  morning.  Here  Is  the  letter  from  Gen.  Frank  T. 
Hines,  Director  at  the  Veterans'  Administration,  with  the 
travel  account  of  Willism  Wolff  Smith  certified  as  correct, 
to  wit: 


iraMfiftom  April  25.  IfJJ. 
Hon.  TBoacAS  L.  Blottoh, 

House  of  Hepresentatives,  Wtuhington,  D.  C. 

Mr  Obab  ICr.  Blsmton:  This  is  In  compliance  with  your  request 
of  April  33,  1932,  asking  for  comi>lete  Information  aa  to  the  travel 
performed  by  IfaJ.  WUllam  Wolff  Smith  since  February  1.  1083. 
regarding  all  trips  outside  of  Washlagton. 

Attadhed  hereto  you  will  And  a  summary  of  each  trip  made  and 
a  sxmunarlzatlon  of  the  total  travel  performed.  The  data  fur- 
nished includes,  by  trips,  the  period  of  travel,  points  of  travel,  pur- 
pose of  travel,  end  cost  of  travel,  the  latter  item  being  divided  Into 
the  cost  of  transportation  and  Pullman,  per  diem,  and  other 
expenses. 

Tlie  data  indicates  that  Major  Smith  was  on  travel  status  during 
the  period  covered  for  a  total  of  683  daya.  the  total  cost  tnvolvad 
balng  87.610.40. 

Tou  requested  a  special  Itemization  of  the  trip  perfcomed  to 
Paris.  Major  Smith  mads  two  trips  to  Kun^ie  dxiring  this  period, 
and  you  will  And  inelotoed  photostat  copies  of  the  vouchers  with 
siqjporting  paper*  covering  each  of  these  tr^ie. 

The  data  submitted  relative  to  Major  Snath's  travel  Is  com* 
plete.  with  the  exception  of  a  trip  made  during  the  cutreaft  month 
to  Columbia,  8.  C.  and  Norfolk.  Va.  Tiiia  trip  was  aoada  m 
connection  with,  war-risk  Utlgatlon.  TIm  voucher  has  not  m  yet 
httax  aubmitted.  and  detailed  infonaatfton  relative  to  this  trip  la. 
therefore,  not  availatds. 

I  trust  that  the  information  submitted  herewith  preaenta  Um 
facts  which  you  dfstre. 

Very  truly  yours,       .        _ 

T.  Horss.  Administrator. 
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^^  ^  tmvH.  WUUam  Wolf  Smith,  period  Mmt  It. 

1923.  thnmth  March  11,  i9J2— Continued 
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lOMudoA. 

Hr.  BLANTON.  Tlie  foOofwizig  is  the  expense  voucher  that 
^ilUam  WoUr  Smith  turned  in  for  his  idmsore  trip  abroad, 
to  attend  the  American  Bar  Association  Convention,  but 
nro^  of  which  Qeneral  Hines  turned  down  and  refused  to 
allow,  to  wit: 

OBBnOUfc  IMS  f ■  ucrioM  s 

1.  i^lB  fam  of  TOoelMr  wlU  be  vned  tn  kooountlng  for  acttnl 
neoeeMry  eKpen—  ot  travel.  Wha«  »a  Aoootmt  is  too  large  to  be 
■Oated  on  thla  form,  iaae  continuation  aheete.  and  fasten  them 
together  in  the  upper  left-hand  comer.  Pill  in  the  form  on  the 
iMkCk  of  thle  Toucher,  afaowtag  how  transportation  requests  were 
mart  embrace  each  and  every  item  of  expenditure 
Vtite  period  for  which  the  account  Is  rendered. 
9.  Trrtr  account  must  be  sworn  to  by  the  person  renderli^  It.  In 
tha  form  pt  oath  preacrtbed  on  the  face  of  this  form.  Officers  and 
traTellng  upon  oflclal  business  of  the  bureau,  other  than 
raeetrtng  a  per  dlesn  allowance,  or  mileage.  In  lieu  of  sub- 
I  eoqwnaea,  under  express  provisions  of  law,  are 
•jqiected  to  travel  as  *^<«'c**  on  their  personal  business,  and  will  be 
allowed  their  actual  travel  expenses,  usiial  and  essential  to  the 
ordinary  comfort  of  travotors.  as  explained  and  embraced  in  the 
travel  rssttlattona  of  this  bureau  as  publiahed  In  General  Order 
Ho.  IS.  The  provlakms  of  this  order  must  be  sUlctly  observed  in 
order  to  avoid  suspensions  and  disallowances  In  the  settlement  of 
acoounta.    Ooplos  of  the  order  wQl  be  furnished  upon  appllcaUon. 

IfiBwIssd  tokedult  of  tTUV€l  expenses  and  other  expenses  incurred 
wntar  ttrtn  of  urgent  or  unforeseen  public  necessttf 


Data,  lOSr,  ead  ebaraeur  of  cxpaiditar* 


TrBJupor- 
tadon 
Item* 
wily 


iBly 


loly  11   Wariiingtaa,  D.  C  .  to  N«w  York.  N.  T., vie  Peooayl- 

vaals  R.  B.  (PuUmaa  iadoded) 

Tmasfer  ot  baiMe.  bom*  to  ststTan,  WMhin(toa — 

Tip  to  s«stlaa  perter,  WaAinctcn 
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Steaiaarckek 

Tip  to  daek  aieward . 

Tto  to  cabia  eteward - — 

My  It.  Airlvwl  Id  Loadoa  (teoMtaad  la  I.eodaa,  My  it  to 
ao,loa«.taciarive). 

Joly  37.  Left  Loodoo  «or  Parti 

Jiilr47.  a^  3iL  10.  and  n,  iBdiHlv^  mat  la  PwIb  ia  eonnee- 
tioB  with  aattan  re  riiatii  tmbn^oMm  casts;  re- 
ImbaneaMM  for  travelkig  aipeoaae  tntn  July  77 
to  Inly  31.  NH  iaalariva^  stUim  diam  in  Ilea  of 


AlC 
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Itemized  schedule  of  travel  expenses  and  other  expenses  ineurred 
under  stre»s  of  urgent  or  unforseen  puNtc  necessUg — Oontd. 


▲meant 

Date,  1037,  aod  efaaraeter  of  oipoDdltare 

Transpor- 
tatloa 

items 
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Iteraa 
other 
than 
traospor- 
Ution 

Ang.  17.  Baaataeonsistedofa  trunk  and  two  suitcases.    The 
two  latter  were  too  heavy  to  cairy.    Receipts  for 
tba  above  travel  have  boea  lost  and  it  ia  impraotl- 
esbla  to  aacoia  dnpUcataa. 
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Mr.  BLANTON.  And  here  is  a  copy  of  General  Hines's 
decision  refusing  to  allow  all  of  this  account  to  M^ilham 
Wolff  Smith,  certifjring  that  Smith  went  abroad  ipr  per- 
sonal reasons  to  attend  the  American  Bar  Association  Con- 
vention: 

UwinCD  8TATBB  VKRBAirs'  BtJKSAU. 

Omcs  or  THx  Dirxcto*. 
To  AssnTAirr  DntacToa,  Finance  Service. 
Rom  the  DmtTua. 
Subject:  Travel  expenses — general  counsel — re:  Subrogation  eases. 

It  would  appesu*  proper  to  me  for  the  Government  to  stand  the 
transportation  expenses  from  London  to  Paris  and  return  for  the 
conferences  referred  to  of  July  28,  29,  30.  and  31. 

In  view  of  the  fact  that  the  general  counsel  went  abroad  for 
the  purpose  of  attending  the  meeting  of  the  American  Bar  Associ- 
ation in  London,  and  this  attendance  was  for  personal  reasons. 
I  do  not  feel  Justlfled  in  authorizing  his  transportation  at  Oovem- 
ment  expense  to  and  from  England. 

PiiaNK  T.  HiHxs,  IMrector. 

And  here  is  the  travel  account  for  his  other  trip  atH-oad 
that  William  Wolff  Smith  tried  to  get  out  of  the  Govern- 
ment, and  did  get  the  major  part  of  it,  to  wit: 

Itemized  schedule  of  travel  and  other  expenses 
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Leave  Wasbingtoo.  D.  C.  13.35  a  m.,  arrive  Now  York,  N.  Y. 

6am. 

Hotai  portir  (3  pfeeea)  WasidngtoD.  D.  O 

Taxi  to  station  from  hotoi,  WaahinctOB,,  D.  C 

Transler  of  trunk  from  Washingtao,  D.  C,  to  Now  York  City 

dock  (includloK  3  pteeas  bacoaga) ...^..^.. . 

8tatk»  porter,  tip ..». 

PuUoaQ  porter,  tip , .......... 

Statton  porter.  New  York  City _. 

Taxi  to  note!  from  station ., 

Hotel  porter,  tip  (arrival) _- . 

Taxi  to  dock  from  liotel ........ ..... 

Hotel,  New  York  City  (nxta) 

Hotel  portor  (leaving) .... 

Transfer  of  trunk  from  boat  to  Cherbourg,  Fraooe,  to  Paria 

Dock  porter  (0  pieces)  25  coats  eaefa 

Leave  New  York  City  10  a.  m.  steamship  Laviathaa. 

On  board  Leviathan. 

Aniva  Chertaourg,  France.  4.20  a.  m. 

Leave  Cherbourg,  France,  10  JO  a.  m. 

Arriva  Paris,  Fraoea,  4.30  p.  m. 

Porter  tmm  boat  to  tender .■.. ....^.,.. ._..„.— .. 

Tender  through  customs  to  station _-.,. 

Stateroom  steward a... 

rXnfeif.mom  mtmrnarA  ,  ,     ■         ,  , 

Deck  steward . ..'. ... .. ..... 
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on  aoooimt  of  official  papan  being  carried 

;rir"dor"irm™i""r~"ii"~"iiiiiii;:!!i"!i: 

---do _ _ 
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Park,  Fnnoe.   *"'*"*      ——--»-     ♦ 

Leave  Paris  Oooea 

Arrive  Paris  Bam. 

Leave  Paria  0.35  a.  m 

Tail  from  hotel  to  ralkoad  station,  Paris 

Hotel  porter 
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Chsracter  of  espeoditure 


Train  portw  (Pnlbnan) 

Porter  baggage  station  through  customs ...- 

Cuetoois  to  tender.. : 

Tmsfcr  at  trank  from  Paris  to  boa*  in  Cbwbovg    &Mt  in* 

chjdad  In  railroad  ticket) ., 

RiOraad  hre  Parts  to  Charboaig,  Fraaea 
Leave  Cherbourg  7.30  p.  m. 
On  steimship  Leviuhan. 

Statereem  steward 

DiBiof-«aoai  alroward .„.-..., _.. 

Deck  steward 


Sept.   V 

10 

ll-2» 
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Cat>ia  boy  (shoeslUne) — w....... — .. _........ 

Btaamar **»'''  ,    ..  .    ....  -,,t---,,t ,  ,  . . 

Steamer  rag        

Arrive  New  York  Ma  OL 

Dock  porter  (0  piaoaa)— ._...~.-— — 

TrabanTar  trunk  and  baggage  from  dock  to  hotel,  New  York 

Taxi,  do*  to  h»tiiirizriiriiriiziiiiriiiiriiiiiiiiriiiiiirri7 

Hotd  porter 

Now  York  City. 

Leave  New  York  City  12.40  a.  m. 

Hotel  porter 

StotiOft  pOfti^y  ^      ^-,      -ri,  i-iji_.^, ■■■■■»■[  -I     !■.■■     ■■■ 

Taxi  from  tiotel  to  station 

PaHnan  porter .... -. — . .-.. — 

Arrive  Wwrtth^awi,  D.  <?..  7A0a.  m. 

Taxi  Irom  station  to  hotel .^-.-  .-...-..>.«.-.. 

Transfn-  c4  tnmk  and  bagga«B — 

Statiao  portv.. 
Uotai  portu.... 
Per  diem. 


To  noon.  9;  from  aoon  to  midnictat,  10  JO .. .. 

Noon,  1*14  daya.  at  f7-_ 

From  Dooo  to  inldiilght 

6<teja,atf7 — _ — ,~_~~ — ..«.. 

To  10  a.m..  13.^  Jmm  noon  to  midnight.  9-,.~.. — _..«.. 

Pof  oicni-....-.-..-...-.-------'--- -•••-•'••--*--»*-•»—»--• 
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Mr.  BLANTON.  And  the  following  two  docimients  exe- 
cuted by  General  Hines  will  throw  some  Bght  to  this  trip 
abroad: 

OctOBsa.  21.  1927. 
llaj.  WrLUAM  Wourr  Bitrrw. 

Qeneral  Counsel  United  States  Weteramsr  Bureau, 
^  Washington.  D.  G. 

Dbab  Sm:  The  travel  order  Issued  to  you  under  date  of  August 
a.  1927,  Is  hereby  amended  for  the  purpose  of  authorizing  your 
detail  in  Hew  Tork  City,  H.  T..  for  a  period  not  to  exceed  two  days 
lor  the  puxposa  at  atteiMttiiK  the  ratifying  eonvoitlon  of  the 
▲mertean  Legitm.  hdd  In  that  dty  on  October  IS. 

No  additional  transportation  expenses  are  involved.  Six  do)lan 
per  diem  In  lieu  of  subslstenee  will  be  allowed  (D.  O.— Oonven- 
Iton). 

(J  TlUa  trav^  order  Is  tanasd  In  apoordanoe  wltli  PubUo  Act  No.  600. 
f^ktnfi  appropriations  for  the  Xsecutive  Office  and  sundry  Inde- 
pendent executive  bureaus,  etc.,  which  states  that  not  to  exceed 
•4.000  may  be  expended  by  the  Veterans'  Bxseau  from  the  appro- 
priation "Salaries  and  expenses.  Vetarana'  Barsao,  1938."  for  tbe 
vprnaea.  except  membership  fees,  of  eonployees  detailed  by  the 
director  to  attend  meetings  of  assfx-lstlons  for  the  proinotion  of 
mffitfirai  science  and  gnnimi  national  conventions  of  such  organl- 
aatlotts  as  may  be  reeogntsed  by  the  director  in  the  presentation 
or  adjudication  of  claims  under  authority  of  section  500  of  the 
World  War  vetorans'  act.  as  amecided.  including  relmharsBment  to 
employees,  for  TimiiRr  travel  heretofore  authorized,  from  the 
appropriation  for  the  fiscal  year  in  which  the  tzavel  was  performed. 
Very  tnfly  yours, 

T.  HorHi,  IHreetor. 


i^j. 


jBVATSB  VBBtAirs' 
Washington^  Sooember  3,  1927. 

WnxXAIC   WOUT   SlOTH, 

Jtoom  1046,  ATlin§ton  BuOdinf,  WasMngttm,  D.  C. 

T>«»  Ob:  In  the  aodlt  of  your  account  for  the  period  from 
Septeokher  9.  1937.  to  October  19,  1927,  in  which  you  claim  $286, 
it  has  been  found  necessary  to  make  deductions  in  the  aggregate 
of  918.19,  as  indicated  below;  therefore,  your  account  tuts  been 
approved  in  the  sum  oT  «aS7jBl  instead  of  the  amoxmt  claimed. 

Prorate  rednctlon  to  toni«  axpenttem  wlttila  approprlaUoti  ct 

For  the  director: 

Habolo  W.  BitBDrneo. 

Assistant  Director. 

Mr.  BliAirrON.  I  want  my  ctrfleagues  to  note  that  this 
William  Wolff  Smith,  general  counsel  of  the  Veterans'  Bu- 
reau, has  been  traveling  all  over  the  United  States  and 
Europe  having  a  good  time  ever  since  he  entered  the  bureau 
In  1923.  And  remember  that  he  draws  a  salary  of  $9,000  per 
year  and  additional  retired  pay  of  $187^  per  month  as  a 
disabled  ofScer,  when  he  had  only  13  days*  service  before 
the  armistice.   Note  that  he  pays  $5  tips  on  boats  and  $2  for 


steamer  chairs  t«  recUae  iii»  and  Is  feoorHH  vtth  piAUe 
money  Congress  gave  the  Veterans'  Administratioa  to  use  in 
granting  reiief  to  sick  and  d^sahlfid  veterans. 

I  do  want  to  commend  the  bureau  for  the  fact  that  when 
he  went  to  Europe  they  would  not  allow  all  of  his  expenses. 
Ttey  only  allowed  certain  parts  of  same.  General  Hines  cut 
the  rest  of  it  off.  and  I  want  to  commend  him  for  it.  But  he 
should  not  have  allowed  him  to  go  at  all. 

It  is  ridiculous  and  absurd  for  every,  department  of  Qov- 
emment  to  let  their  little  bureau  chiefs  travel  all  over  the 
United  States  and  Europe  at  Qovemment  expense.  Ton 
will  find  that  the  travel  account  of  almost  every  bureau  chief 
or  subbuieau  chief  in  the  United  States  and  out  of  It 
amounts,  in  some  cases,  to  more  than  his  salary. 

This  condition  exists  in  every  bureau;  and  if  you  will  read 
the  hearings  of  the  subcommittees  of  the  Committee  on 
Appropriations  in  bringing  out  the  various  sujKtly  bOIs.  you 
will  find  that  the  traveling-exiKnse  accounts  that  have  been 
sutMttitted  are  astounding.  We  must  put  a  sirunger  Hmita- 
tion  on  them.  Thpy  are  going  tc  bankrupt  the  aovemmezit 
if  we  do  not  stop  them.  I  want  you  to  carefully  look  over 
theee  travel  accounts  of  William  Wolff  Smith. 

Mr.  LaQUARDIA.  How  la  he  getting  along?  How  does 
he  feel  these  days? 

Mr.  BLANTON.  Well,  he  is  taking  up  hoepital  space  In 
Mount  Alto  Hospital  now  that  some  disabled  veteran  ought 
to  be  occupying.  I  have  appIicaUons  from  bedridden  vet- 
erans, veterans  who  saw  the  front  with  my  coHsague  from 
New  York  [Mr.  LaQuakiixs],  who  are  afflicted  wtth  wounds 
from  sdKit  and  shell.  They  are  bedridden  now  and  can  not 
get  In  a  hospital  and  this  great  general  counsel  is  occuiiy- 
ing  a  room  over  there  that  they  ought  to  have.  He  is  not 
entitled  to  it  by  law  and  the  Government  ought  not  to  be 
paying  for  it.  If  we  made  him  go  to  a  private  hospital  and 
pay  his  own  expenses  he  would  get  weU  very  quickly. 

Mr.  LoOUARDIA.  We  would  at  least  find  out  whether  be 
is  well  and  able  to  perform  his  duties  or  is  really  si^. 

Mr.  BLANTON.  When  I  was  on  the  bench  I  was  trying 
a  murder  case  once,  and  I  had  a  big  bunch  of  veniremen 
summoned  to  pick  the  Jury  ftom,  and  there  must  have  been 
150  witnesses  there,  summoned  from  all  over  the  State. 
Some  of  them  were  prominent  idiysicians  and  surgeons  who 
were  away  from  thetr  practioe.  and  when  the  case  was 
called  the  defendant  was  not  there  and  his  lawyers  stated 
he  was  sick  and  could  not  be  tried. 

He  was  down  at  his  home.  7  or  8  miles,  distant.  They 
said  he  was  unable  to  come  to  court,  because  he  was 
very  sick,  and  they  produced  a  doctor's  certificate.  I  called 
three  of  the  best  doctors  in  town  and  said.  "  Tou  go  down 
there,  take  a  stretcher  and  the  sheriff,  and  if  the  man  to 
really  sick,  leave  him  there.  But  If  you  think  he  is  simu- 
lating, if  you  think  be  is  able  to  oooe  to  ecurt.  you  taring 
him  bade."  and  they  brought  him  b&to  court  on  the  stretcher. 
After  the  district  attorney  began  the  examination  of  wit- 
nesses he  waked  up  and  began  to  take  an  interest  in  the 
proceedings,  and  appeared  as  weU  as  anybody.  Tbat  is  my 
idea  of  this  man's  trouble  out  to  Mount  Alto.  He  does  nc^ 
want  to  be  tried.  He  does  not  want  to  answer  some  perti- 
nent questions  that  I  am  going  to  ask  him. 

The  Clerk  read  as  follows: 

For  any  expense  of  the  Library  of  Congress  Tnmt  Fond  Baavd 
not  properly  diatgeahls  to  the  laeome  of  any  trust  fund  htfd  fey 
ths  board.  9600. 

Mr.  LUCE.  Mr.  Chairman,  I  move  to  strike  out  the  laA 
word  in  order  to  can  attention  to  the  fact  that  once  more 
the  approi»iation  tor  the  library  of  Coi^ross  has  iceeivd 
the  approval  of  this  body  without  criticism,  barrtagonly 
that  of  one  minor  function  imposed  upon  it  by  CongreM 
itself. 

Whenever  one  of  the  agencies  of  the  Oovermnent  soo- 
eeeds  year  afto-  year  tn  thus  fully  meeting  tiie  approval  <iC 
our  Appropriatii«  Comraittee.  and  of  the  House  Itself,  it  to 
testimcxiy  to  tike  efficiency  of  ttie  administraaon 
that  o!!ght  to  have  at  least  a  word  of  lopognttion, 

While  I  am  on  my  feet  I  wo«id  UlBe  to  get  th  ttoe 
anotbor  word  of  recognition.    It  may  not  be  givm  in  any 
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oOdal  way  but  ought  to  be  laade  u  sa  Ackxwwledginent  of 
%tm  gimtttade  of  the  Oovetmiicnt  for  the  beautiful  building. 
wtth  its  wonderful  collection,  known  as  the  Folger  Shakes- 
pe«re  Library  ( applause  1.  which  was  added  formally  to  the 
ftttraotlons  of  the  Capital  a  few  days  ago. 

While  the  ghrer  intrusted  the  care  of  this  to  the  trustees 
■<rf  one  of  oar  coDeies,  it  is  in  essence  a  gift  to  the  Nation, 
a  contribution  to  the  culture  of  America  that  we  may  well 
here  recocnlze  wtth  a  word  of  thankfiilness  for  the  lofty 
wpbit  ot  the  man  who  made  a  gift  we  shall  alwasrs  prize 
tajr  reuon  of  its  adornment  of  the  Capital,  its  conWbution 
to  scholarship,  and  its  fitting  tribute  to  the  greatest  of  all 
the  writers  of  the  English  language.    [Applause.] 

The  Clerk  i;^  as  follows: 

Oov^umnrr  Paxarnma  Omcs 

Public  printing  utd  binding:  Tt>  proride  tbe  Public  Printer  with 
%  worklBg  capital  for  the  foUovtng  purposes  for  the  execution  of 
pvtntlng.  binding.  Utbographlng.  mapping,  engraving,  and  other 
Mitbonasd  work  of  the  aoremaiinit  Printing  Office  for  the  various 
lirmnchaa  of  tb*  Oovsrmnent:  For  ■aiarlea  of  Public  Printer. 
•10.000,  and  Deputy  PubUc  Printer.  $7,500;  for  salaries,  compen- 
■•tkm.  or  wagijs  of  all  naeessary  otBcers  and  einplo7e«8  additional 
to  those  herela  appropriated  for.  inctudtng  emploTeee  necessary 
to  hrnilT  w—u  papor  and  ooa^tamnad  oiaterlid  for  sale;  to  enable 
ths  PubUc  Prtnto-  to  comply  with  the  provUlons  of  law  granting 
holidays  and  half  holidays  and  Executive  orders  granting  holidays 
and  half  holidays  wtth  pay  to  employes*;  to  enable  the  Public 
Printer  to  oomply  with  the  pronttooa  of  law  granUng  30  days' 
annual  leave  to  employees  with  pay.  rent,  fuel,  gaa.  heat,  electric 
currant,  gas  and  electric  fixture*,  bicycles,  motor -propelled  vehicles 
for  the  eerrlage  of  prtnttng  and  inlntlng  supplies,  and  the  main- 
tenance, repair,  and  operation  ot  the  same,  to  be  used  only  for 
oflklal  puipoeee.  Inolndlng  operation,  repair,  and  malntenacoe 
of  motor-propelled  paaeenger-caxrylng  vehicles  for  official  use  of 
the  officers  of  the  Oovemment  Printing  Office  when  In  wrlUng 
ordered  by  the  PubUc  Printer;  freight,  expressage,  telegraph,  and 
Mq^hone  asrvloe;  furniture,  typewriter*.  azMl  carpets;  traveUng 
egpenees:  stationery,  postage,  and  adverUslng;  directors,  technical 
boolca.  newspapers  and  mag*Tlnfe,  and  books  of  reference  (not 
exceeding  9800):  ^^l*»g  and  numbering  machines,  time  stamps. 
•ad  otiker  machine*  of  ■»»wtiM  oharacter:  rubber  boots,  coats,  and 
glbres:  machinery  (not  exceeding  tSOO.OOO);  equipment,  and  for 
repairs  to  machinery,  implements,  and  buildings,  and  for  minor 
alterations  to  bofkilnge:  neeeesary  equipment,  maintenance,  and 
WHH>1I—  for  the  emergency  room  tor  the  use  of  all  employees  in 
tke  Qoesnunant  Printing  Office  who  may  be  taken  siKldenly  lU 
or  receive  injxiry  while  on  duty;  other  necessary  contingent  and 
Uaneoq*  ttsn*  autborlaed  by  the  PubUc  Printer:  Provided. 
fct  inks,  glne*.  and  ether  suppUe*  manufactured  by  the  Govem- 
it  Printing  Oflee  In  connection  with  its  work  may  be  furnished 
to  dcpartmente  and  other  establishments  of  the  Government  upon 
requisition,  and  payment  made  from  appropriations  available 
therefor;  for  expenses  autborlaed  In  writing  by  the  Joint  Com- 
mittee on  Prmuag  f«r  the  tnspectlon  of  printing  and  binding 
equipment,  material,  and  supplies  and  Oovemment  printing  plants 
la  the  District  of  Columbia  or  elsewhere  (not  exceeding  91.000); 
for  aalartee  and  expenses  of  preparing  the  semimonthly  and  session 
ln(teses  of  the  C<»raBBaBioarAi.  B>caw>  under  the  direction  of  the 
Joint  Committee  on  Printing  (chief  indexer  at  $3,480.  1  cata- 
loguer at  $8,180,  2  cataloguers  at  $3,460  each,  and  1  cataloguer  at 
8e.l0e);  and  for  all  the  neeeesary  labor,  paper,  materials,  and 
equipment  needed  tn  the  pruescatlon  and  deUrery  and  milling  of 
the  work;  In  aU  $8,000,000.  cf  which  $SOOjOOO  shaU  be  immediately 
arallabte.  to  whlclx  shall  be  charged  the  printing  and  binding 
authorlbed  to  be  done  for  Oongrees.  the  printing  and  binding  for 
tMe  ef  the  Oeevnment  Printing  Office,  and  printing  and  binding 

an  UMjeeilliig  $Bj080)  for  oOdal  uee  of  the  Architect  of  the  Capl- 
when  authoetasd  by  the  Secretary  of  the  Senate;  In  all  to  an 
amount  not  exceeding  this  suzn. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  more  to  strike  out 
the  last  word,  and  I  do  so  to  ask  the  chahman  of  the 
guboomzolttae  a  qaartion.  Are  there  many  re<|uctions  made 
in  appropriations  this  year — in  the  appropriation  for  the 
same  activity  tn  the  last  approinlation  bill?  I  refer  to  the 
appropriatkms  in  the  Oovemment  Printing  Office. 

Mr.  QANDUN.  Not  under  the  Printing  Office.  The 
appropriations  for  printing  for  the  other  departments  are 
in  other  biUs.  Hmso  appropriations  are  for  the  legislatlre 
printing. 

Mr.  LaQUARDIA.  In  all  the  confusion,  turmoil,  exeite- 
ment«  oi^ise,  and  stampede  for  economy  we  have  heard  and 
read  in  the  newvi^ers  that  economies  were  going  to  be 
made  In  ttie  pubhe  printing.  I  hope  we  have  not  arrived  at 
that  stage  whoe  it  will  be  impossible  for  the  people  of  the 
country  to  get  any  public  documents  on  request.  Does  the 
untkinsu  know  Just  how  far  this  »fitm*vmj  plan  is  going  to 


cut  into  the  appropriation  for  the  Government  Printing 
Office? 

i  Mr.  SANDLIN.  I  can  not  give  the  gentleman  the  infor- 
mation. I  am  not  a  member  of  the  Economy  Committee. 
Theii  bill  was  not  available  until  a  short  time  ago. 

Mr.  LaGUARDIA.  The  gentleman  will  be  on  guard  to 
see  that  as  far  as  it  is  necessary  the  printing  for  the  legis- 
lative branch  and  the  printing  for  thr  Government  will  not 
be  curtailed  beyond  necessity? 

Mr.  SANDLIN.  I  do  not  think  there  ought  to  be  any 
economy  that  would  interfere  with  the  proper  adminis- 
tration of  any  department. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  HARDY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  think  most  of  the  Representatives  do  not 
understand  the  significance  of  this  item  which  is  carried  in 
this  bill.  Last  year  $2,500,000  was  carried  and  this  year  this 
has  been  raised  to  $3,000,000.  Th«^  object  of  this  item  is 
to  cover  the  cost  of  printing  done  for  the  legislative 
branches  of  the  Congress.  We  have  over  here  a  pubUc- 
printing  plant  which  does  the  printing  for  aU  departments 
of  the  Government.  That  plant  is  supposed  to  be  operated 
at  cost.  All  the  work  that  goes  pirough  the  plant  Is  charged 
up  at  a  certain  figure,  and  all  collected  from  it  equals  the 
amount  paid  out.  with  a  profit  of  about  $80,000  a  year, 
which  goes  into  the  Treasury.  It  has  been  necessary  to 
raise  the  amount  of  $2,500,000  to  $3,000,000  because  the 
smaller  amount  does  not  cover  the  cost  of  printing  that  we 
have  had  done  for  the  Congress  this  year.  I  have  been 
making  some  inquiry  about  this.  In  private  industry  a  man 
who  has  a  Job  of  printing  done  wants  to  know  whiett  he  is 
going  to  pay  for  the  Job  before  he  gets  it  done. 

In  the  Congress  of  the  United  States  I  have  found  nobody 
who  has  any  supervision  in  any  way.  shape,  or  form  over 
the  amount  of  printing  that  is  done  for  the  Congress.  A 
resolution  is  brought  in  authorizing  a  committee  to  have 
certain  printing  done.  The  chairman  of  that  committee  or 
the  clerk  sends  the  work  to  the  Public  Printing  Office  to  be 
done.  Nothing  whatever  is  known  about  the  cost  of  the 
Job  to  be  done.  Cost  has  no  determining  factor  with  what 
is  printed  or  how  much.  The  result  is  that  our  printing  bill 
mounts  higher  and  higher  each  year.  Of  course,  gentlemen 
have  heard  the  Conckxssion&l  Recori)  talked  about  and  its 
costing  so  much  per  page.  It  costs  about  $42  a  page  as  it 
runs,  and  more  ihien  the  copies  are  bound.  ThsU  runs  to 
about  $600,000  in  a  session,  and  in  a  long  session  like  this 
it  will  run  nearer  $750,000.  The  thought  I  have  in  mind  ia 
that  no  person,  no  committee,  no  authority  in  this  Congress 
has  anything  to  say  about  how  much  printing  shsdl  be  done 
or  what  the  cost  of  the  printing  is. 

Mr.  SABATH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARDY.    Yes. 

Mr.  SABATH.  Under  the  rul»  of  the  House  a  certahi 
number  of  copies  of  each  document  is  permitted  to  be 
printed.  Does  the  gentleman  maintain  that  the  Public 
Printer  prints  any  number  that  he  desires  in  disregard  of 
the  rules  and  laws  of  the  House? 

Mf .  HARDY.    No;  I  do  not  refer  to  that  at  alL 

Mr.  JOHNSON  of  Washington.  That  is  all  established  by 
a  rule  of  the  Joint  Committee  on  Printing. 

Mr.  HARDY.  What  I  mean  is  how  many  pages  of  a  docu- 
ment you  are  going  to  have  printed.  They  do  not  consider 
the  cost  of  these  hearings  before  they  are  ordered.  We  do 
not  consider  the  cost  of  anything  here.  We  get  done  what 
we  want  done.  Who  sets  the  charges?  The  Public  Printer, 
of  course.  He  tries  to  set  them  at  actual  cost.  The  cost  Is 
high  as  printing  goes,  and  there  is  a  reason  for  this  which 
I  shall  explain. 

Mr.  ARENTZ.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARDY.    Yes. 

Mr.  AI^ENTZ.  The  other  day  the  gentleman  was  speak- 
ing about  the  cost  of  hearings  before  the  different  committees 
and  the  amount  of  material  that  is  inserted  in  some  hear- 
ings which  might  Just  as  well  be  left  out.  Along  that  Una 
it  seems  to  me  that  the  committee,  whether  it  is  a  subconif 
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^mittee  or  a  fan  ooDoalttee,  shouM  be  atite  to  audit  Its  bear- 
ings and  delete  such  portions  as  are  either  duplications  or 
with  the  result  that  the  argument  the  gentleman 
some  of  these  hearings  would  not  he.  It  oar- 
tainty  would  be  a  saving  in  money  If  it  is  done. 

I  admit  that  ofteutiines  these  heartnss  contain  a  great 
deal  o<  ntafcter  that  is  irrelevant  and  useless,  but  at  the 
■ame  time  the  committee  could  cut  that  down  to  a  point 
where  all  of  Vbe  meat  of  the  arguments  would  be  in  the 
liearings  and  at  the  eame  thne  a  saving  effected. 

Mr.  BARDY.  The  gentleman  is  cntlrehr  right  about  It. 
I  aat  not  finding  fault  with  any  partleular  thing  whatever, 
but  I  do  want  to  call  attention  to  the  coefc  of  things  done 
for  the  Congress  at  the  PobUc  Prkiting  Office.  A  page  of 
lA-PQint  type  in  hearings  like  the  one  I  hold  in  my  hind 
costs  $6XL  If  there  are  figures  in  it,  it  may  cost  $12  a 
page,  and  if  there  Is  heavF  tabular  votk  it  wiB  eost  $21  a 
liace.   The  average  cost  per  page  of  hearings  runs  Shout  $10. 

Z  am  going  now  to  take  the  ttiae  to  teQ  a  few  thtogs 
ateut  the  pubtie^prlnting  plant.  We  have  the  finest  }ob- 
yrinting  ptent  in  the  workl,  perhaps.  We  do  about  $14,- 
600.000  worth  of  prtntfa«  aanaally  hi  that  shop,  all  done 
for  Govermnent  activfttes.  The  printtzig  plant  cost  about 
#4,500,000  and  the  equipoKnt  has  eost  about  $4,500,000.  We 
liave  $9,000,000  toveetod  in  the  phu3t.  It  oocaiAes  22  acres  of 
floor  space.  There  are  404  typesetting  machines;  inchirtlng 
176  hnotypss;  fast-ronnlng  prsssss,  every  Imaginable  modem 
Improvement  and  equipment  that  a  printing  plant  could 
flBslre.  They  have  lalwmtoiies  for  the  testing  of  paper  and 
materials,  and  they  make  their  own  prtnttog  Ink.  They 
htan  a  fine  modern  ptaoto-engravlng  plant  for  making  cuts, 
and  so  fortih.  They  have  a  large  btnding  establishment. 
The  plant  is  kept  in  the  finest  condition  of  any  printing 
plant  in  the  countnr.  Mbaat  $300,000  a  year  to  spent  for  its 
Improvement  and  in  the  replaoement  of  materials.  It  em- 
plogps  0,040  people.  The  best  erorlElng  oondttions  prevail 
there  of  any  printing  plant  in  the  country.  Hie  job  printers 
pet  from  $1  to  $U§  an  hour,  the  linotype  pilntHS  $1j05  to 
#Uft  an  hour  with  15  par  essit  extra  for  night  mhi,  <xm  and 
a  half  times  that  scale  for  Sondays  and  hohday  work.  SO 
;dayB'  annual  vacation,  all  of  the  hohdasps,  and  the  Saturday 
afternoons  off  with  pay.  The  Saturday  aftenuxm  off  ttiat 
we  inaugurated  last  year  cost  $500,000  annually  and  added 
•Virinsr  eent  to  the  cost  of  printfaig. 

Jobs  are  under  the  civil  service,  and  the  retlrem«it  act 
gives  the  workers  a  feeling  of  security  not  felt  in  private 
Industry. 

MU^  of  the  work  is  done  under  high  pressure,  rush  jobs 
that  have  to  be  gotten  out  regardless  of  cost.  The  business 
man  back  home  is  careful  about  having  his  work  done  so  as 
not  to  have  to  pay  extra  for  overtime  for  his  work.  Gov- 
ernment officials  and  employees  are  not  so  careful.  About 
1,000  people  are  being  einployed  at  night-work  rates  at  the 
public-printing  plant  at  this  time.  This  Is  what  helps  to 
make  Government  printing  expensive. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman.  I  offer  an 
amendment,  which  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows; 

Amendment  by  Mr.  Johhsok  at  Washington:  Page  80,  line  8, 
strike  out  the  period,  Insert  a  colon,  and  add  the  following: 
"Provided,  That  all  envelopes  fumlerbed  for  the  speeches  of  Mem- 
alwll  he  paid  for  at  10  par  oent  above  cost." 


Mr.  LftOUARDIA.  Mr.  Chairman,  I  reserve  a  point  of 
CM^er  on  that  amendment. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman.  I  think  it 
Is  a  limitation.  If  the  Members  order  speeches  which  are 
In  the  CoKGfttsstottM.  Ricohd  to  be  printed  for  them  in 
pamphlet  form,  the  Members  pay  for  Uiose  speeches.  An 
effort  was  made  some  years  ago  by  the  Joint  Committee  on 
Printing  to  provide  that  the  Members  jAionld  also  pay  for 
the  cheap  manila  envelope  in  which  the  speeches  are  placed. 

Memben  are  frequently  chaxved  that  speeches  are  printed 
at  Government  expense.  They  are  not.  "Hie  envelope  is 
givui  to  tlie  liessber  free  of  oest.  It  Is  a  very  small  eost, 
it  is  true;  but  if  the  Members  were  obligated  by  an  amend- 
ment like  this  to  pay  the  trifling  cost  of  the  light-weight 


manila  envelopes  tn  wtdch  the  pitted  speeches  arp  sent  oat, 
plus  10  per  cent,  they  would  be  den  free  to  say  that  the 
speeches  were  not  printed  at  Government  cost,  and  the  Gov- 
ernment would  be  the  gainer  10  per  cent  above  tlie  ooat  of 
the  envelopes.  I  had  hoped  that  tlUs  wouM  not  be  consid- 
ered out  of  order.  It  will  raise  a  little  money  for  the  Gov- 
emment.  It  wlD  leave  thB  Menriiers  of  Congress  tn  a  oorrect 
position  in  their  stetements  that  they  are  printing  speeches 
entirely  at  their  own  expense. 

Only  the  other  day  I  passed  the  minority  or  the  majority 
room  and  I  saw  sacks  and  sacks  an4  sacks  of  matter  being 
sent  out,  tmdoobtedly  political  speeches  made  by  Membos. 
There  sliould  not  be  a  cent  ef  eost  to  the  Gkwemmait.  sa 
far  as  we  can  reUeve  the  Government  of  this  oost,  kx  MteV 
of  every  Membo:  who  sokls  out  speecSies,  whether  he  is 
engaged  in  an  eflott  to  retain  his  seat  in  the  House  ef  Rep- 
rasSBtattves  (dT  to  ha^  ttie  political  partp  to  wfcich  he 
t»rlnngs  I  am  qutte  serious  about  this,  and  I  Iftope  fStk 
aaiendmc&t  wfil  be  adopted.  I  do  not  earn  vrtMther  the  sav- 
ing to  the  Treasury  faariaall  or  laxpe.  PrahaMy  It  li  slapUr 
one  ef  these  little  leafctf  that  kaa  ene  watehes. 

Mr.  LsGOABOiA.    Mr.  ChalnnaB«  I  vge  the  point  ef 


Mr.  BANKHEAD.  Mr.  Chairman,  mar  we  agate  ham  tfah 
amendment  reported? 

The  CBAHtMAN.  Wttbout  ohjeotlon,  the  dcrk  wOl  again 
report  the  amendment.  .j-'mss^  jinfitp  i 

These  was  no  objection.         '     tsaiH^sttit, 

The  Clerk  again  rep(»tod  the  iiiiMSShiiisit  oCtareA  hr  Mr. 
JcMOBOK  of  Washington. 

Mr.  LaGUARDIA.  Mr.  Chairman.  Z  press  the  point  of 
ordv.    It  is  a  Itmltation 

Mr.  JOHNSON  of  Washtogton.  Mr.  Chairman,  it  is  not 
quite  a  limitation,  but  It  Is  money  saving. 

The  CHAIRiCAlC.  Does  the  gentleman  make  his  polat  d 
order? 

Mr.  LsOUASDIA.    Tes,  Mr.  Chairman. 

Mr.  STAFPORa  M^.  Chairman,  it  oomes  wlthte  tte 
third  section  of  the  Hnhnan  rule,  wUch  stakes  that  **  ev  Ip 
reductian  of  the  amount  of  money  covered  by  the  WU."  On 
the  face  of  it,  it  shows  there  wiU  be  a  saving  to  the  T^eawj 
of  the  United  States.  Because  of  that  fact.  It  is  tn  order  on 
this  paragraph,  wtiich  relates  to  the  printing  cf  envek^MS  as 
well  as  other  printing  for  the  use  of  Members  of  Oongnss 
and  otima. 

Mr.  LaGUARDIA.  Mr.  Chairwtsu,  It  does  more  than  that. 
It  provides  for  the  sale  of  those  envelopes  at  a  profit.  It  Is 
the  saaae  as  if  it  provided  for  a  fee  for  a  servioe. 

Mr.  STAFFORD.  To  that  extent  It  saves  more  for  tte 
Gkyvemment.  Under  the  provirion  of  the  Hfdman  mle  R  is 
in  order. 

Mr.  JOHNSON  of  Washlngtcm.  It  is  so  valuable  for  the 
memberdiip  that  I  hope  ttie  gentknum  will  not  pseas  the 
point  of  order. 

The  CHAIRMAN  (Mr.  Wsnnr) .  Tlie  Chair  Is  ready  to 
rule.  The  Chair  does  not  think  the  amendment  is  germane, 
nor  does  the  Chair  think  it  comes  within  the  meaning  of  the 
thhd  provisien  ef  the  Hobnan  nde,  because  it  does  not  oesk 
to  reduce  an  appropriation;  but  In  the  tnrinion  of  the  Chair, 
it  seeks  to  raise  revome. 

Therefore  the  Chair  will  h<rid  that  it  is  not  germane,  and 
the  point  of  order  is  sustained. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  I  aak 
imanimous  consent  to  proceed  for  three  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  for  a  great 
mMiy  years  I  served  as  a  member  of  the  Joint  CemxBMtee  on 
Printing.  Back  in  the  days  when  diamp  Clark  was  Speaker 
Mid  Woodrow  Wilson  was  President  a  gendeman  from  Indi- 
ana, Mr.  Bamtatrt,  brought  out  a  printing  rtfoitt  bffl  from 
that  committee.  The  ndes  in  those  days  with  regard  to 
Calendar  Wednesday  pariaiitted  every  single  Wednesday  In  a 
session  to  be  used  by  one  committee.  That  piluUm  refenh 
bill  was  used  as  a  buffer  on  every  Wednesday  for  two  solid 
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M»ii3st  other  kgislatkm.  It  eontaixwd  numy  desir- 
able reforms.  It  would  have  Mtved  millions  of  dollars.  At 
one  time,  shortly  after  ttke  armistice,  by  a  rider  to  an 
ap|xx>priation  bill.  I  saved  six  or  seven  million  dcdlars  in  one 
year  alone  in  an  effort  at  printing  reform.  Tbe  method 
was  changed  completely. 

Now.  with  reference  to  tbe  amendment  I  have  offered.  I 
am  sorry- it  is  subject  to  a  point  of  order,  as  at  the  moment 
I  see  no  other  way  to  offer  it.  If  I  buy  $500  worth  of  my 
printed  speeches  made  on  this  floor  and  reported  in  the 
ComouMafsomkL  Rcoom».  perhaps  with  a  small  extension, 
should  Pnot  be  able  to  pay  $40  or  $50-  more  for  the  manila 
cnvekipes  as  Icmg  as  I  am  pasrlnc  for  the  printing  of  the 
q^ecch  itself? 
Ifr.  ARBNTZ.    wm  the  gentleman  yield? 

Mr.  JOHNSON  of  Washington.    I  yield. 

Mr.  ARENTZ.  Docs  the  gentleman  not  think  the  Mem- 
bers ought  to  pay  for  envelopes  in 'which  are  sent  out  farm 
boUetins?  If  they  must  pay  for  the  envelopes  which  con- 
tain their  speedbes.  let  us  pay  for  an  of  them. 

Mr.  JOHNSON  of  Washington.  Oh.  no.  The  answer  to 
that  Is  very  simple.  We  authorized  the  distnbtttl<Hi  of  cer- 
tain Oovemment  documents,  and  they  are  printed  by  the 
Go wnment.  to  addresses  famished  by  us  on  the  Uieary  that 
our  constituents  need  the  information  in  that  bulletin.  But 
if  I  send  a  speech,  no  ons  has  asked  me  to  send  that  qpeech. 
It  is  volimteered  on  my  part.  The  Qwech  may  or  may  not 
ooDvey  soihe  information  of  value,  but  it  is  mainly  sent  out 
IB  behalf  of  the  Meoitaer. 

Mr.  ARKNTZ.  No  one  af ks  you  to  send  them  a  list  of 
form  bulletins,  do  theyt 

Mr.  J0HN90N  of  Washington.  And  I  do  not  do  it.  either, 
•a  a  vQluntoer  propoaltion. 

Mr.  ARENTZ.    But  some  of  us  do. 

Mr.  BTSVBN80N.    WUl  the  gentleman  yield? 

Mr.  JOHNSON  of  Washington.    I  yield. 

Mr.  STEVENSON.  I  think  the  gentleman's  amendment 
ta  a  very  ludleloas  one.  eaeepi  that  I  do  not  think  the  Mem- 
bers diould  be  penaUaed  by  charging  them  10  per  cent  profit. 
'  Mr.  8ANDLIM.  Let  me  suggest  to  the  gentleman  from 
Washington  CMr.  JoBmosrl  that  I  think  a  proper  amend- 
ment to  meet  tbe  situation  nould  be  the  following:  " Pro- 
:gWfl(t,  That  no  fonds  iu>propriated  herein  shall  be  used  to 
jpay  for  envelopes  to  be  used  in  sending  out  Qjeeches." 

Mr.  JOHNSON  of  Washington.    Will  not  the  disttngiiisbed 
chatrman  of  the  subcommittee  offer  such  an  amendment 
Imself? 

Mr.  SANDLIN.  If  the  gentli^an  suggests  such  an  amend- 
■Mnl,  I  shall  accept  it. 

Mr.  BLANTON.  Mr.  Chairman,  to  give  the  gentleman 
time  to  prepare  his  amendment,  I  move  to  strike  out  tbe  last 


Mr.  Chairman,  with  all  due  regard  to  the  criticism  that  is 
made  by  our  friends  the  newspaper  boys  of  Members  send- 
ing out  cxcerpto  from  the  Rboou,  I  think  it  is  of  more 
benefit  to  the  peopte  of  the  United  States  than  all  the  rest 
of  the  money  that  is  spent  by  the  Oovenunent.  Members 
pay  for  the  fTpftvw  of  printing  the  excerpts.  And  the  small 
cos$  to  the  Oovemment  is  negligible, 

Suppose  the  big  newspapers  should  get  it  in  for  our  friend 
from  New  Toric  [Mr.  LaOoaibxa]  because  be  voted  with  us 
to  kill  the  sales  tax.  because  he  does  this,  or  because  he  does 
.that,  and  they  play  him  up  in  an  Improper  way  before  his 
people  or  before  the  peoj^  of  the  country.  He  has  his  re- 
(favas.'  Ht  can  have  reprints  made  (tf  what  he  did  say  from 
the  daily  RaocN»  of  this  Congress  and  srad  It  to  the  people. 
If  he  wants  to  pay  for  the  printing  of  tbe  speeches. 

Suppose  the  dry  people  in  the  Dhifeed  States— and  there 
are  some  of  -them  outside  of  Congress  as  well  as  in.  in  Illi- 
nois and  in  other  places — In  Illinois  on  election  day.  in 
Illinois  on  primary  day.  [Laughter.]  Suppose  they  get  it  la 
for  our  friend  from  New  Toi^  because  he  is  a  wet  and  they 
played  htm  up.  He  has  get  a  riiht  to  show  what  his  esact 
aland  is.  It  te  a  vary  vahiabla  right  and  of  Interest  to  all 
cf  the  peopla. 


A  very  prominent  newspaper  reporter  In  the  Capit<d  who 
reports  for  a  whole  string  of  pm>ers  told  me  the  other  day 
that  they  liked  Senator  Shxppau>:  that  Senator  Shstpsso 
was  one  of  the  finest  of  fellows  and  was  a  personal  friend, 
but  their  papers  were  wet  and  would  not  permit  them  to 
ever  play  hj^"  up  in  a  proper  way  because  he  was  an  extreme 
dry.  Is  not  that  unfortunate  for  Senator  Shstpam?  Bat 
that  situation  does  exist.  Tbe  boys  in  tbe  gallery  take  likes 
and  dislikes  to  us  because  we  are  either  for  or  against  some- 
thing they  want.  That  is  shown  here  and  there  in  thedr 
little  articles.  They  are  human  beings  Just  like  everybody 
else.  We  can  not  blame  them;  they  are  hmnan.  That  Is 
exonplified  in  the  kind  of  articles  they  send  out. 

I  used  to  think  the  Associated  Press  was  the  gospeL  I 
believed  everything  I  saw  with  "A.  P."  on  it.  Their  repi«- 
sentatives  are  splendid  young  fellows,  but  sometimes  they 
take  dislikes  to  us  and  their  articles  are  colored  by  ttte  way 
they  feel  at  the  time  they  write  the  articles.  Associated 
Press  dispatches  were  sent  to  tbe  Dallas  News  and  tbe  San 
Antonio  Express,  two  big  pspera  in  my  State,  about  vrtiat 
once  tranqiired  here  on  the  floor,  but  the  Associated  Press 
article  cm  that  matter  that  appeared  in  my  home  paper  was 
entirely  different  and  did  me  a  great  injustice.  When  X 
checked  the  matter  up  with  tbe  papers  It  developed  in  this 
instance  that  when  the  national  Associated  Press  article 
reached  Dallas  it  was  there  rewritten  and  the  part  that  went 
to  my  home  was  specially  edited.  Ihat  is  the  way  they  are 
handled. 

The  CoNGussioifAi.  RscotD  is  a  daily  protection  for  every 
Monber  of  Congress.  It  is  a  protection  to  the  people  the 
Members  of  Congress  represent.  Never  take  away  tbe  ri^t 
of  Congressmen  to  send  excerpts  from  the  Rk»u>  to  tbe 
people.  4»3»  '^^ 

Did  you  know  ttiat  I  have  had  speeches  of  my  coDeagties 
printed  at  my  own  expense?  I  have  had  reprints  made  of 
speeches  of  different  colleagues  that  struck  me  as  being  of 
outstanding  value,  that  were  in  tbe  interest  of  the  peoide  of 
this  country,  paid  for  it  out  of  my  pocket,  and  soit  them  to 
the  people  of  the  coxmtry.  That  is  the  way  to  lei  the  people 
of  the  country  know  exactly  what  they  want  to  know.  Now, 
that  the  gentleman  has  his  amendment  ready.  I  will  yield 
the  floor. 

[Here  the  gavel  fell.] 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman.  I  offer  an 
amendntent. 

The  Clerk  read  as  follows:  ^  i 

Amendment  offered  by  Mr.  Johnson  of  Washington:  Pag«  fli. 
Une  8.  strike  out  the  period.  Insert  a  colon  and  add  the  foUowlng: 
"  Provided.  That  no  funds  appropriated  herein  shaU  be  used  to 
pay  for  envelopes  In  which  speeches  of  Members  are  wrapped  or 
mailed." 

Ml.  LaOUARDIA.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment  in  that  it  implies  an  investigation 
on  the  part  of  the  Public  Printer  to  ascertain  what  goes  into 
the  envelopes. 

Mr.  JOHNSON  of  Washington.  I  r^Iy  to  the  point  of 
order  by  stating  that  nothing  is  supposed  to  go  into  any 
franked  envelope  that  is  not  an  of&cial  statement  from  this 

RSCORO. 

Mr.  LaOUARDIA.  Suppose  we  send  part;s  of  the  Cohgu?- 
sioNAL  Rxc»iu>;  what  would  hiM;>pen  in  that  case? 

The  CHATRMAN.  The  Chair  thinks  the  amendmmt 
offered  by  the  gentleman  from  Washington  is  proper.  The 
Chair  overrules  the  point  of  order.  ,^ 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  may  I 
say  Just  a  few  words  in  support  of  tbe  amendmoit?  The 
cost  of  these  envelopes  in  very  large  quantities  will  be  very 
small  I  imagine  they  can  be  bought  now  as  low  as  65  cents 
a  thousand,  and  by  paying  that  small  charge  tbe  Members 
will  relieve  themselves  of  criticism,  and  it  will  be  a  trifling. 
petty  charge. 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  As  the  amendment  is  drawn,  and  we  saw 
how  hurriedly  it  was  drawn,  it  doss  not  do  what  the  gen- 
tleman has  in  mind. 
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I  sulxnit  that  we  may  draw  envelopes  to  send  out  speedies 
or  any  part  of  the  Oonosbssiomal  Racoaa.  We  may  draw 
envelopes  and  send  out  any  public  document,  but  if  we 
have  reprints  made — ^I  do  not  kziow  whether  that  is  what 
the  gentlonan  from  Washington  has  In  mind  or  not— of  the 
OoMGRBssioiuL  RscoKo,  then  It  would  seem  that  zm>  part  of 
the  funds  appropriated  ^all  be  used  for  such  envelopes. 

Mr.  JOHNSON  of  Washington.    WUl  the  gentleman  yield? 

Mr.  LaOUARDIA.     Yes. 

Mr.  JOHNSON  of  Washington.  The  gentleman  says  draw 
envelopes.    He  means  from  the  small  stationery  allowance? 

Mr.  LaOUARDIA.  No;  I  do  not.  I  refer  to  manila  en- 
velopes which  are  marked  "  Part  of  Cohgbkssional  Record." 
I  do  not  know  what  I  will  do  to  comply  with  the  gentleman's 
requirements,  unless  I  submit  everything  I  send  out  to  the 
Public  Printer. 

Mr.  JOHNSON  of  Washington.  I  venture  the  assertion 
that  the  gentleman  uses  his  stationery  allowance  in  a  month. 

Mr.  LaOUARDIA.    Oh.  yes. 

Mr.  SIROVTCH.  How  much  would  this  save  the  Oovem- 
ment of  the  United  States  altogether? 

Mr.  LaOUARDIA.    I  do  not  think  it  would  be  very  much. 

Mr.  smoVICH.    Would  it  be  $2,000  or  $3,000? 

Mr.  JOHNSON  of  Washington.  It  would  be  a  great  deal 
more. 

Mr.  SIROVICH.    How  much? 

Mr.  LaOUARDIA.  The  gentleman  from  Texas  [Mr. 
Blanton]  said  it  would  not  save  the  Oovemment  $5,000  a 
year.  

Mr.  SIROVICH.  How  much  does  the  gentleman  from 
Texas  say  It  would  save? 

Mr.  BLANTON.  It  Is  such  a  bagatelle  compared  with 
other  savings  we  might  make.  Let  us  go  after  the  hundreds 
of  millions  of  dollars  of  waste.  Let  us  go  after  tbe  big  waste 
and  not  after  these  bagatelles. 

Mr.  ARENTZ.  In  our  oflloe  we  have  a  series  of  enveLopes 
running  frttn  tbe  siee  of  tbe  CoNoacssioiui.  Rboosd  down 
to  the  smaller  sizes.  Does  the  gentleman  refer  to  the 
mediimi-siae  envelopes  or  the  smaller  envelopes? 

Mr.  JOHNSON  of  Washington.  Envelopes  in  which  are 
placed  the  printed  speeches  of  tbe  Idembers.  paid  for  by 
themselves,  extracts  from  the  Rbooes  which  are  sent  to  the 
puUic. 

Mr.  IaOUARDIA.  Now,  gentlemen.  I  submit  that  after 
all  we  have  certain  responsibilities  here  as  legislators.  When 
I  am  requested  to  send  out  any  part  of  the  CowoRSssioifAi. 
Rbcou)  or  the  complete  Rbooro,  or  any  public  document,  I 
do  so  as  a  part  of  my  official  duties.  Therefore.  I  believe  we 
should  be  ix^yvlded  with  envelopes  in  which  to  send  out  those 
matters.  I  know  there  is  a  great  deal  of  timidity  cm  the 
part  of  some  of  the  Members  by  reason  of  this  mania,  this 
hysteria,  and  this  insane  drive  for  economy.  I  for  one  am 
not  ashamed  nor  afraid.  I  am  going  to  stUMl  up  and  I  am 
going  to  resist  it  became  I  know  tbe  source  from  which  it 
comes.  I  think  it  is  wrong  for  the  gentleman  or  anybody 
else  to  take  tbe  floor  to-day  and  make  a  grand-stand  play 
on  this  question  of  envelopes.  I  do  not  know  how  other 
Members  feel  about  it,  but  I  say  it  is  picayune,  ami  I  say 
it  is  unworthy  of  €99d  receiving  the  attention  of  this  House. 
^,  .:Mr.  BLANTON.    WiU  tbe  gim^jMiipiiMi  yldd? 

Mr.  LaOUARDIA.    Yes.        .^,  tfwv 

Mr.  BLANTON.  Right  now  I  am  g^ing  several  hundred 
requests  a  day  from  people  scattered  here  and  there  in  all 
tbe  States  to  send  them  copies  of  House  Joint  Resolution 
355.  Suppose  I  did  not  have  the  right  to  send  them  in 
Oovemment  envelopes^  SupiMise  I  had  to  pay  for  the 
envelopes  in  which  to  send  them?  I  would  not  send  tban. 
Your  constituents  arc  writing  me  for  them,  and  I  send  them. 
I  paid  to  have  extra  copies  of  the  resolution  pr^ited,  but 
the  Oovemment  ought  to  furnish  the  envelopes. 

Mr.  LaOUARDIA.  Every  Membor  of  Congress  muflt  go 
into  his  own  pay  to  do  some  of  the  necessary  resear^ 
work  connected  with  our  legislative  duties.  Ibuiy  Msmbcn 
gwnialtiy  in  certaJta  bnoebm  of  teglslatAon  and  th^  get 
demands  from  aU  flfvier  th0  country  suad  not  sl<»e  fnan 
their  own  districts.    I  get  mail  from  nttwg  ^striotik  as  the 


gentleman  from  T^xas  stated,  and  other  MoaiMn  do.  X  0tt 
requests  from  all  parts  of  the  oaasArf  as  to  uiatlett  fei 
which  I  have  taken  an  active  interest.  I  could  not  afford 
to  buy  the  envekspes  neeesa^ry  to  send  (Wt  all  of  the  Infor- 
mation that  was  requested  of  me  with  refereaos  to  tbs  tax 
bilL 

Mr.  JOHNSON  of  Washington.  If  the  gsntlfBn  wfll 
permit.  I  will  ask  unanimous  consent  to  insert,  after  tte 
words  "speedifes  of  Members,**  the  words  "printed  in  the 
OolraKBBSzovAX.  BscoaB  and  reprtntod." 

Mr,  LaOUARDIA.  Ilils  is  the  third  time  we  havv  had  an 
amendBMnt  of  thia  kind.    Oentlenien,  let  us  vote  tt  down. 

Mr.  JOHNSON  of  Washh«ton.  Mr.  Chairman.  I  ask 
unanimous  consent  to  modify  my  amrndment. 

Tbe  CHAIRMAN.  The  gentionan  from  Wadiin8t<xi  asks 
unanimous  consmt  to  modify  his  amendment.  Is  there 
objection? 

Mr.  SIROVICH.    Mr.  Chairman.  I  dbject 

Mr.  BANKHEAD.  Mr.  Chairman,  I  move  to  strike  out 
the  hkst  two  words.  I  do  not  want  to  detain  tmduly  the  oom- 
mittee,  Imt  I  would  like  to  know  precisely  upon  yirbaX  I  am 
voting  In  connection  with  this  proposition.  I  think  It  is  a 
small  matter  and  it  may  be  there  is  no  vast  eeonomy  invohred 
in  the  proposition,  yet  It  does  present  a  principle  that  ml^it 
make  an  appeal  to  some  members  of  the  coiunittee. 

We  have  a  stationery  allowance  or  aooount  of  $125  a 
session,  and  I  understand  that  when  we  dntw  theaa  mantis 
envelopes  that  are  sent  to  our  offices  to  send  out  hills  and 
things  of  that  sort,  they  are  charged  to  thiB  stationssy 
account.    Is  that  true?  ^  yemv 

Mr.  JOHNSON  of  Washington.    1  think  Mt; 

Mr.  BANKHEAD.  I  have  not  sent  out  a  speech  to  my 
district,  except  to  two  counties  a  few  days  ago,  for  10  years, 
so  I  am  not  familiar  with,  what  goes  on  in  this  regard.  I 
would  like  to  have  this  explained  so  we  will  know  exactly 
what  is  involved  if  the  amendment  should  be  agreed  ta 

I  am  not  at  all  inclined  to  support  the  amendment  unless 
it  invoives  the  proposition  where  a  Member  too:  poUtioal 
purposes  wants  to  send  out  a  vast  number  ct  speeehes,  aside 
from,  the  employment  of  oorrespondence  as  to  his  usual 
efficial  duties.  In  this  event  there  may  be  some  merit  in 
the  gentleman's  suggestion  that  the  Member  ought  to  pay 
for  it,  inasmuch  as  it  is  a  matter  of  pnomoting  his  per- 
sonal prefermoxt.    Is  that  tbe  question  involved? 

Mr.  JOHNSON  of  Washington.  Yes;  that  is  it.  Let  m<s 
read  the  ameikdment  as  it  woidd  read  if  I  may  be  permitted 
to  am^id  it: 

Prxfvidid,  That  no  funds  appropriatod  bcnln  sban  be  WMd  to 
pay  far  «nveiopea  In  whiclt  apeeclMw  o(  Mnnben  prlatad  la  ttw 
CoNcassszoKAi.  Rarxwi)  and  re{tflnted  are  wrapped  or  mailed. 


laale  limits  it  entirely  to  payliv  the  small  cost  of  tfas  fl»- 
velope  for  the  speeches  that  you  do  pay  for. 

Mr.  STEVENSON.  Mr.  Chairman,  bow  is  tbiB  going  to  be 
determined?  The  printer  or  the  people  who  wrap  and  mail 
these  tilings  would  not  wrap  or  mail  thsm  until  the  Mcnriwr 
has  some  idea  of  how  much  the  envelopes  are  going  to  cost. 

Mr.  JOHNSON  of  Washington.  That  is  not  it.  The  gen- 
tkman  is  the  hard-working  chairman  of  the  Committee  on 
Printing,  and  the  gentleman  knows  that  if  a  Member  orden 
1,000  car  5^000  or  20.000  speeches  he  gets  an  estimate  at  the 
cost  and  a  bill  and  be  pays  the  bill. 

Mr.  STEVENSON.  And  he  would  pay  for  these  env^opes 
at  the  time  he  pays  for  the  epeedxai 

Mr.  JOHNSON  of  Washington.  Yes;  that  is  tb»  wbol^ 
purpose  of  the  amendment. 

Mr.  STEVENSON.  Has  the  gentleman  taken  oat  ^|iat 
provision  that  provided  lor  payment  of  10  per  cent  profit? 

Mr.  JOHNSON  of  Washington.  That  is  out  of  it.  Whan 
he  ordns  an  estimato  of  the  oost  of  the  apefedass,  he  wooM 
get  an  estimate  on  the  cost  of  the  chem»  enretapes  vtddi 
ttie  Oovemment  is  now  eomprtlpid  to  swr  for. 

Mr.  COCHRAN  of  Missouri.  WIU  the  iiwit.kman  tnm 
Alabaam  yieid? 

Mr.  BANKHEAD.  I  yield  totbe  gentleman  from  IPiiuiL 

M^.  COCHRAN  a  Wmamn.  The  grnthimsii  Cram  Aa- 
iMuna  said  that  the  Members  of  the  House  have  an  iAb«w 
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anoe  of  $i»  for  aUtioiieiT.    If  the  economy  IxUl  puses,  the 
-■■« *»  «•«>  taj  thaX  the  Biemben  formerly  bad  that 


ICr.  BAMKHEAD.  Is  that  tl|e  oaatrUmtkm  my  flrieDd  de- 
Btred  to  make  to  this  debate? 

lir.  COCHRAN  of  Missouri.  The  Economy  Committee 
hm  nrtprxl  In  on  the  stationery  allowance  nnd  also  on  the 


The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Washington  LMr.  Johmsoh]. 

Tike  quoitlon  was  taken:  and  on  a  divisian  (donanded  by 
Mr.  JoHMsow  of  Washington)  there  wa«— ayes  6,  noes  47. 

8a  the  amoidment  was  rejocted. 

The  Clerk  read  as  foUows: 

Ho  part  of  ftny  taanmj  •pproprlftted  tn  this  act  shall  be  paid 
to  any  penoo  empkoywl  in  ^a  Oorcminent  Prlntiiig  Office  while 
<tfft<illfHl  for  or  pexfocmlag  service  In  any  other  executive  branch 
of  the  public  service  of  the  United  States  unless  such  detail  be 
authorlaed  by  lav. 

Mr.  8ANDUN.  Mr.  Chairman,  I  offer  a  o(»nmittee  amend- 
ment. 
The  Clerk  read  as  follows: 

AmendnMnt  offUad  by  Mr.  SaMouir:  On  paga  41,  after  line  S. 
iBHSt  the  foUovlng  nav  paragrm>h: 

"The  PubUc  Printer  may  continue  the  employment  under  his 
torlsdlctlon  ct  «!*««"*<  Boblnson.  Conuaaagioim.  Racoco  messenger, 
tootwtttistandliv  ttoa  prorlsloDa  of  any  act  profatbltlng  hts  employ- 
ment bacawae  of  aga." 


Mr.  STAFFOfRD.  Mr.  Chairman.  I  reserre  a  point  of 
order.  I  thlhk  tt  wofiild  be  rather  charitable  to  really  retire 
aome  of  oar  good.  old.  faithful  employees. 

Mr.  8ANDIJN.  Does  not  the  gentleman  think  Sam  is 
fatthfuir 

'  Mr.  STAFFORD.    I  like  him  as  well  as  I  do  any  person 
•boot  the  CapltoL 

Mr.  BLANTQN.  Oh,  he  is  np  here  at  nights  until  1 
c*cloelL 

Mr.  STAlVOfCD.  I  sometimes  think  it  would  really  be 
diarttable  to  some  of  these  old  employees  to  really  force 
tixsw  from  the  pay  nU  of  the  Oo^remment,  so  they  may 
l^n  a  Httle  retirement  and  not  drop  dead  In  their  tracks. 

Mr.  8ABATH.  The  gentleman  knows  that  Sam  is  the 
jmmgest  old  man  around  the  CapitoL 

Mr.  BAIOCHSAD.    WIS  the  gentleman  yidd? 

Mr.  STAnroiRD.  I  yMd  to  the  gentleman  from  Alabama, 
and  I  reean  the  deserred  tribute  the  gentleman  from  Ala- 
harna  paid  to  the  person  under  can8iderati<»L 

Mr.  BANKHEAD.  I  want  to  say  to  the  gentleman  from 
WknoDSin  that  I  acree  with  hhn  that  probably,  as  a  goieral 
pffopnttkn.  his  attitude  mitfit  be  justified,  but  there  is  a 
matter  not  only  of  sentiment  Involyed  here  with  reference 
to  this  fi»**-M^'*— *t,  but  this  old  man  is  peculiarly  well  ac- 
quainted with  an  the  Members—— 

Mr.  ffTAWORD.  Mr.  Chairman,  I  do  not  intend  to  press 
Urn  point  of  order,  taut  the  responsiblltty  of  his  dropping 
dead  or  beinff  struck  by  b  passing  automobile  tai  his  advanc- 
tcm  yean  wiH  not  be  upon  me  if  I  withdraw  the  point  of 


Mr.  BZ<ANTON.  8am  would  rather  be  struck  dead  than 
im99  hia  salary  taken  away  from  him. 

Mr.  STAVPORD.  He  would  haw  retfa«ment  pay  and  good 
retirement  pay. 

I  do  not  press  the  point  of  order,  Mr.  Chairman. 

The  CHAIRMAN.     The  question  is  on  the  committee 


for  yiliittng  end  btwtiTig  for 
r  Om  apptoprtatte—  for  aoch 


The  cooimlttee  amendment  was  agreed  ta 
The  Cleffe  read  as  follows: 

Xa  ordw  to  kaap  tbi 
tha  lacal  yaar  Uis  wittim  oi 

*»,*1f— M«aiJ>^  aalaMlaaaanKte  aca  stiM*  ilinl   to  diseaBttane   ttie 
prtattog  of  aanual  or  «actal  r^arfes  oadar  tbatar  rgpaottva  Jiirla- 

tha  prtBttBg  of  sncSk  rq>ort>  to 


of  tha 
tor  pabUa 

Mr.  OOes.   Mr.  Ghalxman.  X  olIi«  the  following  amend- 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Gk)«s:  Puge  4S,  line  17,  after  the  word 
"Inspection."  insert  a  new  paragraph  as  follows: 

"  That  In  the  expenditure  of  appropriations  In  this  act  each 
contracting  officer  shall,  xinlees  In  his  discretion  the  Interest  of 
the  Government  will  not  permit,  purchase  or  contract  for  wlthfn 
the  limits  of  the  United  States,  only  articles  of  the  growth, 
production,  or  manufaettire  of  the  United  States,  notwithstanding 
that  such  articles  of  the  growth,  production,  or  manufacture  of 
the  United  States  may  cost  more.  If  such  excess  of  coat  be  not 
unreasonable." 

Mr.  STAFFORD.  Mr.  Chairman,  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  GOSS.  Mr.  Chairman,  I  offered  the  amendment  to 
this  apiffoprlatlon  bill  because  It  appears  in  all  the  other 
bills.  If  there  is  a  purchase  of  any  large  amoimt  of  sup- 
plies for  the  Government  Printing  Ofttce,  like  paper  and 
other  things,  they  could  carry  out  and  function  the  same 
as  other  departments  of  the  Govermnent.  I  recognize  that 
it  is  subject  to  a  point  of  order. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  GOSS.    I  yield. 

Mr.  STAFFORD.  The  gentleman  is  quite  well  acquainted 
with  the  fact  that  foreign  sulphite  is  used  in  the  manufac- 
ture of  paper  in  this  country. 

Mr.  GOSS.    Yes. 

Mr.  STAFFORD.  Under  this  amendment,  the  American 
mills,  which  buy  raw  Swedish  sulphite  pulp,  would  be 
barred  from  selling  their  product  to  the  Government  Print- 
ing Office. 

Mr.  GOSS.  Not  at  all;  if  the  contracting  officer  feels 
that,  tn  his  discretion 

Mr.  STAFTPORD.  In  my  city  there  are  cardboard  manu- 
facturers who  find  it  necessary  to  purchase  foreign  pulp, 
and  they  would  be  barred  from  contracting  with  the  Gov- 
ernment Printing  Office  to  supply  their  manufactures. 

Mr.  GOSS.  I  tiiink  If  the  gentleman  will  examine  my 
amendment,  he  win  see  that  It  does  not. 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  that  it  is  legislation  on  an  appropriation  blU. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

The  Cleilc  read  as  follows: 

Purchases  may  be  made  from  the  foregoing  appropriation  under 
the  ••  Ctovemment  Printing  Office,"  as  provided  for  in  the  printing 
act  approved  January  12,  1895.  and  without  reference  to  section 
4  of  the  act  approved  June  17,  1910  (U.  8.  O..  Utla  41,  sec.  7). 
concerning  purchases  for  executive  departments. 

Mr.  GOSS.  Mr.  Chairman,  I  reserve  a  point  of  order  on 
the  pcuragraph.  Mr.  Chairman,  I  offered  my  amendment  to 
the  other  paragrai^  because  I  thought  that  it  would  protect 
us  better.  I  would  like  to  hear  from  the  chairman  of  the 
subcommittee. 

Mr.  SANDLJN.  I  made  no  point  of  order  against  the 
gentleman's  amendmmt.  The  Government  is  making  pur- 
chases of  general  supplies  imder  the  act  of  1910,  and  this 
permits  them  to  make  the  purchases  without  reference  to 
that  act.  !. 

Mr.  GOes.    Mr.  Chairman.  I  withdraw  the  point  of  ordtf. 

The  Cle^  read  as  foUows: 

Sac.  3.  No  part  of  the  funds  herein  appropriated  shall  be  used 
for  the  maintenance  or  care  of  private  vehicles. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  inint  of  order 
that  there  is  no  quorum  present. 

Mr.  HARDY.  Mr.  Chairman,  I  have  an  amendment  as  a 
new  section  that  I  desire  to  offer  following  section  3. 

Mr.  BLANTON.  Ml.  Chairman,  I  make  the  point  of  order 
that  there  is  no  quonmi  present. 

The  CHAIRMAN.  The  Chair  win  state  to  the  gentleman 
tnm  Colorado  that  it  was  the  purpose  of  the  Chair  at  this 
time,  the  reading  of  the  bin  having  been  concluded  down 
to  the  bottom  of  page  43,  to  recognize  the  gentleman  from 
Louisiana  to  move  that  the  committee  do  now  rise. 

Mr.  8TAFVORD.  That  wfll  not  prevent  the  gentleman 
from  Colorado  offering  his  amendment  when  the  committee 
lesuiiies  Its  seesion. 

Tbm  CHAIRMAN.  It  wOl  not;  and  the  Chair  wfll  reoof- 
him  tw  that  porpcae  and  for  the  purpose  of  having  the 


1932 


CONGRESSIONAL  RECX^D-^HOUSB 


Mr.  HABDT.  I  think  if  the  rttalrman  ef  ttae  suhooimiiit- 
.^ee  will  permit  the  amendment  to  be  offered  now  it  will  be  a 
good  deal  better  than  to  take  It  up  to-morrow,  when  we 
^ve  this  large  omnibus  MU  to  consider. 

Mr.  BLANTON.  Mr.  Chairman.  I  withdraw  the  point  of 
order  of  no  quorum. 

Xbe  CHABff.MAW.  The  sentleman  from  Colorado  offers 
an  amendment,  which  the  Clerk  will  r^iwrt^ 

The  Clerk  read  as  follows: 

amendment  by  Mr.  Kuorr:  Page  4S,  aftar  Una  '25,  tnssrt  a  new 
section,  as  fOUows: 

"  Sac.  3.  The  salaries  of  Senators,  Rqarsaoitatlvea,  Detegatas. 
and  Resident  OommisstonerB  Shall  be  at  the  rate  of  tO.OOO  per 
annum  during  the  fiscal  year  193S.** 

Mr.  BACON.  Mr.  Chairman,  would  it  be  in  order  to  offer 
a  substitute  to  that  amendment? 

The  CHAIRMAN.  The  gentleman,  of  course,  can  offer  a 
substiuite;  but  the  Chair  suggests  that  the  substitute  be 
offered  when  (he  committee  again  resumes  Its  session.  The 
Chair  stated  that  he  was  going  to  recognize  the  gentleman 
from  lioutslana  to  move  that  the  committee  do  now  rise. 

Mr.  BACON.  I  ask  unanimous  consent  that  the  substi- 
tute be  read  now  for  information. 

The  CHAIRMAN.  Without  objection,  the  Clerk  wHl  read 
the  substitute. 

The  Clerk  read  as  follows: 

Sttbatttuta  by  lir.  Bacom  for  the  amenrtmaat  offered  by  Itr. 
Babot: 

**  After  Jtme  80,  1932,  the  compensation  of  Senators,  Representa- 
tives tn  Congress,  Ddegatea  troax  the  Territwlea.  Resident  Oom- 
■Uaalonera  from  Porto  Kloo.  and  Bealdent  Ooramlsstoners  frmn  the 
Philippine  Islands  shall  be  at  the  rate  of  97,500  per  annum." 

Mr.  8ANDUN.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  iKivlng 
resumed  the  chair,  Mr.  V¥knwai,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  ot  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  H.  R. 
113<7  and  had  come  to  no  resolution  thereon. 

KVKriNG  ssssioif — KXTLZS  or  PBociomxz 

The  SPEAKER.  Unanimous  consent  has  been  granted  for 
the  consideration  of  bills  unobjected  to  on  the  Private 
Calendar  in  the  House  as  in  the  Committee  of  the  Whole 
from  8  o'clock  until  11  o'clock  to-nigM,  and  it  is  the  under- 
standing of  the  Chair  that  they  win  be  considered  under  the 
rules  of  the  House  in  existence  at  the  time  that  that  con- 
sent was  granted — that  Is,  that  one  objection  will  be  suffi- 
cient to  prevent  the  consideration  of  a  bilL  The  Chair 
thinks  he  should  make  this  statement  at  this  time  because 
he  is  going  to  ask  the  gentleman  from  Illinois  [Mr.  Raihxy] 
to  act  as  Speaker  pro  tempore  to-night. 

By  unanimous  consent,  leave  of  abeence  was  granted  as 
follows: 
To  Mr.  looc  on  account  of  Illness.  .t>  '^w  \ 

Tb  Mr.  Chavb,  for  to-day,  on  account  of  fflnesa. 

it  the  House  now 
stand  in  recess  until  8  o'clock  to-nii^t. 

The  motion  was  agreed  to;  accordingly  (at  8  o'clock  p.  m.) 
the  House  stood  in  recess  until  8  o'clock  p.  m. 


Mr.  SANDLIN.    Mr.  Speaker.  I  mov?t£ai 
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The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  pro  tempore,  Mr.  RAiarr,  at  8  o'clock  p.  m. 

The  SPEAKER  pro  tempore  (Mr.  RAimrr) .  Under  unani- 
mous-consent agrennent  heretofore  entered  into,  the  House 
is  now  in  session  until  11  o'clock  p.  m.  to-night  for  the  pur- 
pose of  considering  bQls,  imobjected  to,  on  the  Private 
Calendar,  oommendnc  where  the  eall  left  off  on  March  0. 

May  the  present  occupant  of  llie  ehafr  suggest  that  from 
the  point  where  the  last  call  stojqped  to  the  end  of  this 
f^ynrt^r  there  are  495  bills.    On. the  Mh  of  March  the 


Howse  remaiaed  in  session  until  10.S0.  and  it  wm 
to  oaU  vaij  38  bUls.  Tlw  oonditkm  of  the  pttbUo  business 
is  such  that  it  may  be  some  time  b^ore  there  Is  another 
eall  of  this  calendar,  and  the  present  oociipant  of  the-ehair 
desires  to  suggest  to-night  that  if  parties  who  object  to 
bills  wiU.  as  far  as  possible,  make  their  objeetioas  and  not 
reserve  them.  It  will  expedite  business  greatly;  and  if 
the  proponents  of  bills  desiring  to  explain  their  hills  will 
ask  permission  to  extend  their  remiirks  In  the  Raooso.  and 
do  it,  we  wiH  be  able  to  ^afee  foma  a>nsiderable  progress 
to-night. 

The  Chair  simply  makes  these  suggestions.  The  Chair 
is  powerless  to  carry  them  into  effect,  but  he  submits  the 
matter  to  Members  of  ttke  House  an4  to  their  judgment 
and  asks  for  their  cooperation. 

SKHKLMA  wnULaUtA 

Mr.  PTTTENGER.  Ur.  Speaker,  I  rise  to  prefer  a  tmani- 
mous-consent  request,  by  direction  of  the  chairman  of  the 
Committee  on  Claims.  The  Senate  passed  on  yesterday  the 
bill  H.  R.  1770,  with  an  amendment.  By  direction  of  tbe 
chainnan  of  the  Oommlttee  on  dahns,  I  adt  imanlmnnis 
consent  to  take  from  the  Speaker's  dedc  the  bill  (H.  B.  1770) 
for  the  relief  of  Senelma  Wirkkula.  also  known  as  Selma 
Wirkkula,  Ahce  Marie  Wtaldcula,  and  Bemioe  Elaine  Wirk- 
kula, with  a  Senate  amendment  and  agree  to  ^le  Senate 
amendment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Minnesota? 

Mr.  STAFFORD.  Mr.  Speaker,  a  question  of  order.  Is 
the  bill  which  the  gentleman  desires  to  can  up  the  first  bill 
on  the  Private  Calendar? 

The  BPBAEirat  pro  tempore.  No.  It  is  a  bUl  which  has 
already  passed  the  House  uid  the  Senate,  with  a  Senate 
amemlment.  The  gentleman  is  asking  for  consideration  of 
a  House  bill  with  a  Senate  amendment. 

Mr.  PnTENQER.  The  House  passed  the  bill,  H.  R.  1770. 
When  the  Senate  passed  it,  it  placed  on  there  the  10  per 
cent  attorney's  fee  limitation.  Vfbkix  was  overlooked  when 
the  Hcose  passed  ^e  biU.  There  Is  no  objection  to  the 
amendment.    In  fact.  I  want  it  on  there. 

Mr.  STAFFORD.  The  only  question  Is  that  we  are  not 
privileged,  under  the  order  of  the  House,  to  ecnsid9r  any 
business  except  Mils  on  the  Private  Calendar.  The  gentle- 
man can  bring  It  up  the  first  thing  to-morrow  morning. 

Mr.  PnTENGER.  Well,  it  is  a  unanimous-consent  re- 
quest. 

The  8PBAEXR  pro  tempore.  The  Chair  holds  It  Is  a 
unanlmous-consMit  request.    The  House  can  do  as  it  pleases. 

Bftr.  STAFFORD.  I  have  already  examined  the  bill,  and 
I  understand  the  Senate  amendment  is  the  10  per  cent 
attoraey's-fee  clause.  I  shall  not  interpose  any  objection, 
but  it  violates  the  oardet  of  tbe  House,  which  provided  for 
consideratiui  only  of  bills  unobjected  to  ca  the  Private 
Calendar  after  the  star. 

The  SPEAKER  pro  tempore.  Is  tbetre  objection  ta  tbe 
request  of  the  gentlnnan  from  Minnesota? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bin. 

Tbe  Gexk.  read  the  Senate  amendment,  as  i<ilOow%: 


Page  1,  line  15.  after  "Minnesota."  insnt:  ":  Picii^JaC  That 
no  iMurt  of  the  amoxint  appropriated  in  this  act  in  SToaas  of  10 
per  cent  thereof  shall  be  {Mild  or  dellTered  to  or  reoeUed  by  any 
agent  or  agents,  attorney  or  attorneys,  on  aeooont  of  servloM  rm- 
dared  In  oonnectloii  with  add  dalm.  It  «hatt  IM  unlawfttl  tat 
any  agent  or  agents,  attorney  or  attorneys,  to  eaaot,  eoHsot,  with- 
hold, or  reoelve  any  sum  of  the  amovmt  appropriated  in  this  act  In 
exoeas  of  10  per  cent  thereof  on  account  of  serrloee  rendered  tn 
connection  wttti  said  dalm,  any  oautraot  to  tb»  eoBtntry  aoMMa- 
■tandlng.  Any  person  violattng  the  pvovislans  at  tlda  aeS  fhsp  ba 
deemed  gulity  of  a  mtsdemaanor  and  u|Mm  oonvictlon  tbamof  lluiU 
be  fined  in  any  sum  not  ezoeedlng  91.000." 

TSie  Senate  amendment  was  asreed  ta 

oana  <v  iiiiiia^M  ^rstidtta&ivlbii 

Mr.  PARKS.    Mr.  Speaker,  In  view  of  what  fhe  Speaker 
has  said,  may  I  submit  an  ia^iiriryf 
The  SFBAKBR  pro  tcmpmre.^   Tbe  gentJeman  wU  state  It. 
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Mr.  PARKB.  I  undentood  it  had  already  been  agreed 
that  after  to-nli^  ire  nvre  to  have  zU^t  aeeskmB  here  to 
clear  «p  this  Private  Calendar.    Am  I  comet  in  that? 

The  SPBAKBR  pro  ten^Mre.  There  is  no  agreeooent  as 
^ttaat. 

1&.  PARKS.  I  under atcicd  the  statement  had  been  made, 
as  I  read  it  In  the  Rxcoaa  that  we  were  to  have  a  sessicm 
night  after  night  until  we  cleared  this  calendar. 

Hie  SPKAflXR  pro  tempore.    No.    That  was  to  consider 

ettber  >wi««i*—  the  economy  program  and  the  legiidative  bill. 

That  not  the  Private  Calendar.    The  unanimous-consent  re- 

qnect  extended  only  to  this  evening,  and  tlien  <mly  until  11 

o'elociL 

The  Clerk  will  can  the  first  bin  on  the  Private  Calendar. 

FLCttZAM  rou 

71m  Clerk  called  the  first  bill  on  the  Private  Calendar, 
B.  R.  5M0.  for  the  reltef  of  Plorian  Ford. 

Thoe  being  no  objtetian.  the  Clerk  read  the  biU.  as  fol- 
lows: 

Be  it  enmeUd,  etc..  ThaiX  th«  Secretary  of  the  Treasury  be.  end 
te  t«  benky.  •utborlaKl  ezul  directed  to  pay.  out  of  any  funds 
ih  the  Tr«a«iiry  not  otberwlse  appropriated,  the  sum  of  $175  to 
Vtorlan  Ford,  la  niU  Kttiemeat  for  hu  loaa  through  the  tmmlng 
at  Uabara  and  ottiar  pnveity.  located  on  land  xmder  the  police 
juiiadlcttaB  of  the  Crow  Xndlaa  Agency,  under  authorization  of 
Federal  oflcera  engaged  In  the  capture  of  George  Bolton  on  Octo- 
30.  1936. 


The  bm  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ma.  0.  A.  BKxmuH 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
B.  R  4944.  for  the  rtiief  of  Birs.  O.  A.  Brennan. 

Tbe  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bin? 

Mr.  KATON  of  Colorado.    Mr.  Speaker.  I  object. 

JjmO  W.  HVLUEBT 

The  Clerk  caUed  the  next  bill  on  the  Private  Calendar, 
H.  R.  If21,  for  the  relief  of  Judd  W.  Hulbert. 

The  SPEAKER  pro  tempore.  Is  there  c^)ection  to  the 
iwuit  consideration  of  the  bUlt 

Mr.  BATON  at  Colorado.  Mr.  Speaker,  I  object  to  the 
present  ooosideratimi  of  the  bilL 

Mr.  WEST.    WVa  the  gentleman  reserve  his  objection? 

Mr.  EATOlf  of  Colorado.    I  wlD  reserve  the  objecticm. 

Mr.  WEST.  This  bUl  for  the  relief  of  Mr.  Hulbert  is  a 
meritorioas  proposition.  This  biU  has  been  reported  before, 
and  the  ease  is  one  that  has  received  considerable  attention, 
-and  the  facts  in  the  case  show  that  Mr.  Judd  W.  Hulbert 
Is  entitled  to  ths  rdlef  that  is  proposed  in  this  bin.  I  would 
ftppreeiate  it  if  I  may  have  an  opportunity  for  my  colleague, 
the  gentleman  from  Mississippi  (Mr.  Doxsy],  who  prepared 
the  report  on  this  biU  at  the  last  session,  to  make  a  state- 
ment in  coonsetion  with  it  at  this  time. 

Mr.  DOZEY.  I  win  ask  the  gentleman  to  state  his  objec- 
tion if  h^  wfn.  please,  so  that  if  I  can  satisfy  it  I  win  be 
delighted  taJdo  so. 

Mr.  BATON  of  Oolarado.    Ilie  record  Aows  that  the  biU 

^  -  has  been  here  hefore;  it  has  been  objected  to  before.    The 

•  :inan  received  setUemoit  for  his  Injuries,  pajrable  at  the  rate 

»'of  $66J7  per  month,  and  becoming  dissatisfied  with  the 

amoont  of  his  monthlbr  Inoome.  in  1923  he  arranged  for  and 

obtained  a  hnnp-sum  settlement  of  $2,542.73,  which  has 

been  in  his  possession  since  April.  1922.    Now  he  seeks  to 

have  the  9M.t7  reinstated  and  the  fuU  amount  paid  from 

the  time  the  $2>ia.T3  would  be  paid  him  as  if  the  $66.67 

had  been  payaUe  to  him  trtm  April.  1922,  to  the  present 

time. 

He  has  had  two  adhidicattons  and  now  wants  a  third 
adjudication.  It  seems  entirely  unfair  to  others  who  are  in 
hka  circumstaaoes  for  him  to  bo  pennitted  to  make  a  guess 
in  1918.  another  guess  in  1922,  another  guess  in  1930  as  to 
what  he  asight  be  entitled  to  isoeive  as  proper  pomgpersation 
for  the  injury  suffered. 


Mr.  DOXET.  If  the  gentleman  from  Colorado  win  with- 
hold his  objection  for  a  moment,  I  wiU  briefly  try  to  explain 
the  cause  of  the  guesses,  as  the  gentleman  terms  them. 

This  old  man  was  past  60  years  of  age  when  he  received 
this  injury.  The  only  information  of  any  kind  that  I  have 
on  it  was  obtained  when  I  was  a  member  of  that  committee. 
I  am  not  now  a  member  of  that  committee.  As  the  chair- 
man stated,  we  had  quite  extensive  hearings.  This  biU 
was  objected  to  at  the  last  Congress,  and  after  it  was  ob- 
jected to  the  gentleman  who  objected,  after  he  ascertained 
the  merits  of  the  case,  said  he  wished  that  he  could  withdraw 
his  objection  and  that  the  bill  could  be  passed. 

Mr.  Hulbert  was  awarded  $66.67  by  the  Compensation 
Commission  on  account  of  an  80  per  cent  disability.  Accord- 
ing to  the  hearings  and  according  to  the  record,  this  man 
was  persuaded  that  the  amount  of  his  award  was  going  to 
be  reduced,  although  he  was  totally  disabled;  that  his  award 
was  going  to  be  reduced  to  $14  at  once.  We  had  witnesses 
before  this  subcommittee.  We  ferreted  out  the  reason  why 
the  old  man  wanted  a  lump-siim  settlement  and  we  found 
it  was  due  to  rumors  that  his  award  was  going  to  be  cut 
down. 

After  he  received  the  lump-sum  settlement,  which,  under 
the  law.  could  be  made  him  at  that  time,  the  commItte« 
determined  that  it  was  absolutely  inadequate,  that  he  had 
been  imposed  on,  that  he  had  been  overreached,  you  might: 
say,  not  so  much  by  the  committee  but  by  possibly  those 
who  had  advised  him.  Not  wily  did  we  have  Mr.  Hulbert 
before  us  but  we  had  the  Government  doctors  examine  him, 
and  they  reported  unanimously  that  he  was  not  only  80  per 
cent  disabled  but  totally  disabled. 

The  only  relief  this  biU  gives,  which  is  a  very  nominal 
relief,  is  that  of  reinstating  to  the  extent  that  he  may  draw 
the  $66  less  the  amount  of  the  lump  sum  paid  him.  That  is 
the  explanation  of  it. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  make  a  point  of  order. 
The  SPEAKER  pro  tempore.    The  gentleman  wlU  state  it. 
Mr.  O'CONNOR.    It  is  my  impression  that  some  of  the 
gentlemen  in  the  House  this  evening  are  under  the  imprei- 
sion  that  we  are  operating  under  the  old  rule. 

Mr.  PATTERSON.  We  are,  according  io  the  statement  of 
the  Speaker. 

Mr.  STAFFORD.  We  win  continue  to  operate  under  the 
old  rule  for  some  time. 

Mr.  O'CONNOR.    I  make  the  point  of  order  that,  the  rule 

having  been  adopted  on  Saturday  without  reservation,  the 

Private  Calendar  can  not  be  considered  under  the  old  rul«). 

Mr.  PARKS.    But  the  agreement  to  have  this  night  seE^- 

5ion  had  been  obtained  prior  to  the  adoption  of  that  rule. 

Mr.  OXX)NNOR.  In  that  respect,  whether  or  not  an 
agreement  was  made  as  to  the  holding  of  the  ni^t  session, 
on  Saturday  last  we  adopted  a  rule  offered  by  the  Rul(s 
Committee,  of  which  I  am  a  member,  and  with  which  rule  I 
had  considerable  to  do  in  offering  suggested  amendments^—— 
Mr.  BLANTON.  Mr.  Speaker,  I  make  a  point  of  ordsr. 
If  we  can  not  carry  out  the  imderstanding  under  which  we 
came  here  to-night,  to  consider  these  private  bills,  there  is 
going  to  be  no  night  session  to-night.  This  afternoon  ttie 
Speaker  said  that  we  would  consider  these  bills  under  tl:ie 
old  rule,  which  was  in  effect  at  the  time  we  unanimously 
agreed  to  have  this  night  session.  If  that  is  not  going  1» 
be  carried  out,  I  am  going  to  make  a  point  of  no  quorum 
at  this  moment. 

The  SPEAKER  pro  tempore.  The  Speaker  made  thiit 
statement,  and  the  Chair  has  his  statement  before  him. 

Mr.  BLANTON.  That  is  the  rule  under  which  we  a}*e 
operating.  That  was  the  old  rule  in  effect  when  we  matte 
this  unanimous-consent  agreement.  We  would  not  have 
granted  unanimous  consent  if  it  had  not  been  for  the  aid 
rule,  because  we  are  not  yet  prepared  to  operate  under  this 
new  rule.  We  are  going  to  have  to  organize  some  machinery, 
and  we  are  going  to  organize  some  machinery.  We  are  going 
to  slap  aU  bad  biUs  if  we  have  to  organize  in  the  Houie 
to  do  it. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  was  not  aware  of  tlie 
statement  of  the  Speaker  of  the  House  this  aftemocm.    I 
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hare  no  purpose  in  rising  at  this  time  except  to  see  the 
regularly  adopted  rules  of  the  House  carried  out.  I  know 
the  gentleman  from  Texas  has  opposed  this  progressive 
rule,  as  we  caU  it.  for  the  consideration  of  the  Private  Cal- 
endar. I  did  want,  however,  to  caU  the  attmtion  of  the 
House  to  the  fact  that  some  day — and  we  have  long  waited 
that  day — ^we  must  operate  under  this  new  rule.  Now.  if 
unknown  to  me  the  statement  of  the  Speaker  of  the  House 
this  afternoon  was  that  we  are  operating  under  the  unani- 
mous-consent agreement  iieretofore  made,  I  withdraw  my 
point  of  order. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  much  as  I  sjrmpa- 
thise  with  ttOs  claimant  and  his  claim,  I  must  object  in  the 
interest  of  fairness  to  aU. 

Mr.  BLANTON.  Mr.  Speaker,  we  are  operating  under  the 
old  rule,  are  we  not? 

The  SPEAEXR  pro  tempore.    We  are. 

Mr.  O'CONNOR.  Mr.  Speaker,  to  make  it  clear  and  so  the 
RKcoao  may  show  it  at  this  point.  I  will  state  that  we  are 
now  at  this  moment,  at  8.14  p.  m..  on  the  26th  day  of  ^iril, 
1932,  (H>erating  in  violation  of  the  rules  of  the  House  of 
Representatives. 

Mr.  BLANTON.    I  hope  the  Speaker  wiU  not  so  rule. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  two  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  STAFFORD.  Mr.  Speaker,  I  wish  to  say  in  defense 
of  the  position  of  the  Speaker — in  view  of  the  criticism  lev- 
eled against  the  ruling  of  the  Speaker,  as  shown  by  the  atti- 
tude of  the  gentleman  from  New  York  here  to-night^-that 
the  rule  which  was  adopted  late  on  Saturday,  with  hardly  a 
corporal's  guard  present,  provides  that  on  Saturdays  it  At&U. 
be  in  order  to  consider  bills  on  the  Private  Calendar.  It  does 
not  prevent  unanimous-consent  agreements  to  consider  bills 
unobjected  to  on  the  Private  Calendar  on  any  other  day  or 
at  any  night  session,  and  that  is  the  way  we  are  proceeding 
to-night. 

Mr.  OXX>NNOR.  Mi.  Speaker,  nobody  in  this  House  re- 
spects the  Speaker,  his  statements,  or  his  submission  of 
unanimous-consent  requests  to  tills  House  more  than  I  do, 
and  any  criticism  I  make  is  not  directed  against  the  Speaker 
of  this  House;  but  I  am  saying  that  on  Saturday  last  we 
adopted  a  rule  wliich  we  have  been  struggling  to  adopt  for 
years. 

Mr.  PARKS.    Mr.  Speaker,  I  ask  for  the  regular  order. 

Ttie  SPEAKER  pro  tempore.  The  regular  order  is.  the 
Clerk  will  caU  the  next  bilL 

OALLUS  KSKCHKO 

The  Clerk  caUed  the  next  bin,  H.  R.  2027.  for  the  relief 
of  the  legal  representatives  of  Oallus  Kerchner.  deceased. 
Mr.  STAFFORD.    Mr.  Speaker.  I  object. 

WnXZAM  BABDIL 

Ihe  Clerk  called  the  next  bill.  H.  R.  4408.  for  the  relief  of 
the  estate  of  William  Bardd. 
Mr.  STAFFORD.    Mr.  Spealser,  I  object 

less.  J.  J.  BRAOSHAW 

The  Clerk  caned  the  next  bill.  H.  R.  798,  for  the  relief  of 
Mrs.  J.  J.  Bradshaw. 

The  SPEAKER  pro  tempore.  There  is  a  similar  Senate 
bin  on  the  Speaker's  table. 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
substitute  the  Senate  bin  for  the  House  biU. 

Ihere  being  no  objection,  the  Clerk  read  the  Senate  bin 

(S.  3095),  as  follows: 

Be  it  enacted,  etc..  That  tlie  Secretary  of  the  Treasury  be,  and 
he  hereby  1b,  authorized  and  directed  to  pay  to  J.  J.  Bradshaw  and 
Addle  C.  Bradshaw,  out  at  any  money  In  the  Treasury  not  other- 
vise  appropriated,  the  sum  of  $807  in  ftill  settlement  of  all  dalms 
against  the  Oovemment  for  hospital  and  medical  expenses  and 
physical  pain  and  suffering  due  to  an  Injury  Addle  C.  Bradshaw 
received  by  beln«  struck  by  a  United  States  naval  ambulance  In 
the  city  of  Noitolk.  Va..  on  or  about  8e|>tember  10,  1027. 


The  bin  was  ordered  to  be  read  a  third  time,  was  read  ths 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  shnilar  House  btU  (H.  R.  798)  was  laid  on  the  table. 

MAT  L.  KAKSHALL.  ASlOlflBTKATUX 

The  Clerk  caned  the  next  )3ill.  H.  R.  804.  for  the  relief  of 
May  L.  Marshall,  administratrix  of  the  estate  of  Jerry  A. 
Litchfield. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  ri^t  to  ob- 
ject, the  Secretary  of  War  recommends  that  the  same  action 
be  taken  in  this  case  as  was  taken  in  the  claim  of  Oeorge  W. 
Boyer  and  that  it  be  referred  to  a  court.  It  seems  to  me 
this  is  the  proper  action  to  be  taken  in  order  that  the  matter 
may  be  tuljudicated  by  the  court.  There  was  a  companion 
case  t^ch  was  so  submitted. 

Mr.  SNOW.    The  court  fixed  the  responsiblUty. 

Mr.  BLANTON.    And  how  much  damage  was  ascertained? 

Mr.  SNOW.    Whatever  they  claimed. 

Mr.  BLANTON.  Does  not  the  gentleman  from  Maine 
think  we  ou^t  to  take  the  same  action  in  this  case? 

Mr.  SNOW.  No;  I  think  it  would  be  very  tmfalr  to  fores 
this  widow  to  go  into  court  and  take  the  same  action  over 
again  when  the  court  has  already  decided  that  the  United 
States  was  responsible  for  wtiatever  damage  that  was,  in- 
cluding dunage  to  the  barge. 

Mr.  BLANTON.    Has  the  gentleman  got  that  decisionT 

Mr.  SNOW.    Yes;  absolutely. 

Mr.  BLANTON.    I  shaU  not  raise  any  further  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  ot  the  Treasury  be.  and 
he  Is  hereby,  aathorlsed  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  i^^ropriatod  and  In  full  settlement 
against  the  Government,  the  sum  of  $5,000  to  May  L.  Marshall. 
admlnlstratrU  of  the  estate  of  Jerry  A.  Litchfield,  who  was  killed 
on  the  night  of  December  7,  1925,  In  a  c<dllslon  between  the  b«rge 
PiTie  Grove  and  the  highway  bridge  at  061n}ock,  N.  C  while  aald 
bridge  was  owned  and  operated  by  the  United  States,  and  by  the 
lowering  of  the  draw  of  said  bridge  on  the  pilot  house  of  the 
barge  Pine  Orove,  In  which  said  Jerry  A.  Litchfield  was  a  passen- 
ger: Provided,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to. 
or  received  by.  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  iinlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  coUect,  withhold,  or  receive,  any  sum  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  per  cent  thereof  on  aocoont 
of  services  rendered  In  connection  with  said  claim,  any  MOtraot  to 
the  contrary  notwithstanding. 

Bxc.  2.  Any  person  vl<dating  the  proviskms  of  this  act  ahall  be 
deemed  guilty  of  a  misdemeanor  and  upon  convlctloo  thareof  sball 
be  fined  In  any  sum  not  esceedlng  01,000. 

The  bin  was  or&enA  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed;  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CHASS  K.  MUIJKXX 

Hie  Clerk  called  the  next  bin  (H.  R.  1230)  for  the  relief 
of  Chase  E.  Mulinex. 

Mr.  PATTERSON.  Mr.  Speaker,  reservhig  the  right  to 
object,  as  I  understand  the  regulations  of  the  department, 
they  are  allowed  to  credit  these  accounts  up  to  $10,000 
where  there  is  any  default  or  where  any  money  is  lost  and 
the  amoimt  involved  here  is  less  than  $1,000.  With  this 
precedent  established  in  the  Post  Office  Department,  unless 
I  can  get  some  explanation  of  this  matter.  I  shaU  object  for 
the  time  being. 

Mr.  STAFFORD.  I  hope  the  gentleman  wiU  withhold  his 
objection. 

Mr.  PATTERSON.  >  I  withhold  it. 

Mr.  BLACEL  Mr.  Speaker,  we  have  passed  a  great  num- 
ber of  bills  of  this  tjnpe  where  postmasters  have  had  thstz 
funds  in  banks  that  failed,  and  they  were  only  asking  for 
the  definite  amount  they  had  in  ths  bank  less  the  dLTiduftd^ 
that  were  paid  them  and  with  the  assignment  of  remaining 
dividends  to  the  United  States.  Then  is  no  question  about 
this  man  l)eing  owed  this  money. 

Mr.  PATTERSON.  Does  not  the  Post  Office  Department 
have  the  right  to  credit  this  man  in  this  amount,  if  thfey  see 
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fit  «»  do  aa  and  to  not  the  lliait  btfser  tban  tbe  amfvnt 
tevohred  In  thto  WU? 
.  Mr.  BLACK.     No. 

Mr.  STAFFORD.  I  do  not  onderatand  they  have  sach 
po««r.    We  have  aay  number  ol  lulls  of  fiimilar  import 

liete. 

Mr.  PATTERSON.    They  certainly  do  In  cases  oI  theft. 

Mr.  BLACK.  No.  The  department  has  recommended  the 
PAsnge  of  this  bill. 

Mr.  PATTERSON.  I  thint  they  have  tbe  right  to  credit 
his  account,  anyway. 

Mr.  STAFFORD.    No. 

ICr.  PATTERSON.  They  have  in  the  case  of  loss  of  post- 
age stamps  by  theft,  for  instance. 

Mr.  STAFFORD.  No;  not  in  the  ease  of  Ion  ef  postage 
•tamps. 

t;lir.  BLACK.    We  have  had  a  number  of  bills  for  aQ  kinds 
of  cases  of  that  sort. 

Mr.  PATTERSON.    But  anly  up  to  a  certain  amount. 

Mr.  STAFFORD).  Diere  to  no  general  law  pertaining  to 
MQT  txKii  poUcy* 

Mr.  PATTBRSCMT.    Nb;  no  law.  bat  a  regulation. 
> '  lir.  STAIVORD.   lliere  eould  not  be  a  regulatton  author- 
iilng  crediting  vtth  acooonts  in  any  amount  unleflB  it  was 
baaed  up(m  a  law. 

Mr.  BliACK.  I  think  the  gentleman  has  made  a  good 
suggestion  and  there  should  be  a  tow  to  that  effect,  but 
until  we  get  a  general  ^)aw  I  think  we  should  pass  these 


Mr.  PATTERSON.    I  withdraw  my  objection  in  view  of 
the  eicplanatlon  tbe  gentleman  has  made. 
There  being  no  objection,  the  Clerk  read  tbe  bill,  as 


J<  it  tnmettA,  etc.  That  the  PostauMter  General  b«,  and  he  is 
kataby,  autharlaBd  aad  dtraeCed  to  credit  the  Mcounte  ot  Chase 
B.  itvWTHW.  poalnMSter  at  ToUey.  M.  Dalu  In  the  sum  of  •l.a09.S5, 
due  ttie  Uaitad  Statee  on  acoouat  d.  the  low  o(  poetal  funds  re- 
f>i!**fW  tram  the  failuie  of  the  Mist  .ltetk>nel  Bank  of  ToUey, 
ToUey.  N.  Dah.:  Provided.  That  the  eaid  Chaee  X.  IfuUncz  shall 
awtgn  to  the  Untied  Statee  any  and  all  claims  he  may  hare  to 
dtrkleBAi  eflstng  from  the  llftuldatloa  at  said  bank. 


Wttli  the  following  committee  amendment: 


In  Una  •  atrite  oat  "UJtaaSB" 
*MS»M  tn  his  postal  eceovnt  end  ta  the 


In   Ben  thereof 

«r  aaaoiu  in  his 


Tlie  committee  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  tbe  third  time,  and  passed;  and 
it  aaotion  to  reooosldor  was  told  oo  tbe  table. 

^  BAKiBL  8.  scKura  ca  axe.} 

The  Clerk  read  tbe  next  bill  on  tbe  Prlrate  Calendar, 
H.  R.  1419.  for  the  relief  of  Daniel  S.  Schaffer  Co.  (Inc.) . 

TiM  8FEAKBR  pro  tempore.   Ii  there  objection?         "^ 

Mr.  BLANTON.  I  reserve  the  right  to  otjeet. 
.  Mr.  UDmiiC'UM.  Ux.  Qpeaker,  this  is  tbe  claim  of  Daniel 
8.  Sdialfer  l^  Co.  (Inc.)  who  had  three  contracts  for  tbe 
tnfkBng  of  Bancroft  Rail  and  Idierwood  Ban  at  tbe  Naval 
A^fMktwy  After  be  made  the  siAoootract  with  J.  Henry 
Miller  (Inc.),  tbe  principal  eontraetor.  tbe  Ooremment 
started  to  baUd  other  buildings  at  HfrfaUrd.  Camp  Meade. 
Dondalk.  and  ao  f<ntb.  and  they  let  eost-plus  eonta'acts  in 
these  places,  and  through  this  acticm  they  fixed  a  higher 
#age  tban  prevailed  gcneraOy.  Tfie  oonaeqaenoe  was  VbaA 
tbe  Scbaffo-  Co.  had  to  pay  a  higher  scale  of  wages  than 
were  paid  at  the  time  tbe  cootraDt  waa  oMtda. 

M^.  BLAIfrOlf.  Tlie  only  point  to  be  eoosidered  is 
whether  or  not.  afler  we  paaa  this  un.  amended  and  re- 
doeed.  aeeoidlng  to  tbe  auggeatico  ef  the  department,  it 
wQ!  not  be  enlarged  In  another  body-  If  the  gentleman  win 
aoaure  us  that  be  wiD  aee  to  It  that  tbe  amount  win  not 
taaratoed  aunwoibne  dae.  that  we  wiU  bold  it  to  tbe  amount 
tbe  dtpartment  suggests.  I  have  bo  forttier  objectian. 

)tr..'UirrHIODM.  I  win  assure  ttie  gentleman  that,  so  far 
aa  I  cab  and  ao  far  aa  tbe  gentleman  from  Maryland  [Mr. 
Osimnil.  whose  IhU  it  is.  is  concerned,  we  wiU  do  that. 


Mr.  BUOfrON.  And  that  if  it  to  raised,  you  wfD  bring 
it  back  and  give  us  an  opportunity  to  vote  on  it? 

Mr.  LINTHICUM.    I  certainly  wilL  o.imoUuss  *>;!' 

Mr.  BLANTON.    With  that  assurance,  I  shaU  net  object. 

Mr.  PATTERSON.  Reserving  the  right  to  object,  I  under- 
stand that  thto  party  lost  on  account  of  the  fact  that  br 
had  to  empiloy  people  at  higher  wages. 

Mr.  LINTBICUM.    Yes. 

Mr.  PATTERSCM7.  Suppose  that  the  wages  bad  gonr 
down.  did  any  of  these  parties  ever  pay  anything  bacde  to 
the  Government? 

Mr.  UNTHIC^UM.  I  never  beard  that  they  did.  but  I 
presume  there  are  some  people  htmest  enough  to  do  so.  TMb 
matter  was  gone  into  thoroughly  by  the  Navy  Department 
and  they  have  recommended  the  pajnnent  of  thto  sum.  T%ey 
have  cut  off  some  $16,000  already.  Thto  etunpany  lost  really 
$33,3<8.7a. 

Mr.  STAFFORD.  The  difficulty  I  had  in  considering  the 
bill  after  reading  the  report  was  whether  Schaffer  ft  Co.  aa 
subcontractors  might  not  have  had  his  damages  included 
in  the  claim  of  the  principal  contractor,  whose  right  waa 
recogniaed  under  general  tow.  Tbb  general  tow  did  not 
extend  to  subcontractors,  but  it  did  to  the  inlncipal  eon- 
tractor.  Where  Is  there  any  evidence  to  show  that  ttUs  sub- 
contractor did  not  receive  hto  claim  Tor  damagea  through 
the  princiiial  contractor? 

Mr.  LINTHICJUM.  I  do  not  know  whether  the  gentleman 
is  acquainted  with  J.  Henry  Miller  ft  Co.,  but  they  are  large 
contractors,  and  they  lost  $48,000,  whidi  they  never  received 
from  tbe  Oovemment,  so  far  as  I  am  aware.  I  am  abso- 
lutely aure  that  this  company  did  not  get  anythbig  through 
J.  Henry  Miller  (Inc.) . 

Bfr.  STAFFORD.  Would  tbe  gentleman  have  any  objec- 
tian to  the  usual  amendment  with  relation  to  attorney's  feesf 

Mr.  LINTHIcnM.  I  do  not  think  there  are  any  attorney's 
ttCB  in  this  ease;  still,  I  have  no  objection. 

Mr.  STAFFCXID.  With  that  assurance,  I  withdraw  tbe 
reservation  of  objection. 

Mr.  l^ieaker.  I  ask  unanimous  consent  to  substitute  tbe 
bill  S.  3270.  an  identical  bill. 

Tbe  SPEAKER  pro  tempore.    Is  there  objection? 

Tbere  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  tt  enmeted,  ete^  That  the  Secretary  of  the  Treasury  Is  hereby 
authcclsed  and  directed  to  pay,  oat  of  any  money  In  the  Tteesriry 
of  the  United  Statee  not  otherwise  appropriated,  to  Daniel  8. 
Schaffer  Co.  (Inc.)  the  sum  of  $17,765  to  reimburse  said  Daniel  8. 
Schaffer  Co.  (Inc.)  for  losses  Incurred  by  It  during  1917  and  1918 
as  •ubeontractors  for  metal  furring,  lathing,  plastering,  and 
board  lining  in  connection  with  the  east  and  south  wings  of  Ban- 
croft Hall,  of  the  groined  arched  celling  of  the  mess  hall  and 
mess-hall  extension  of  Bancroft  Hall  and  of  Isherwood  Hall,  both 
of  said  buildings  forming  a  part  of  the  United  States  Naval  Acad- 
emy at  Annapolis.  Md..  the  said  contracts  In  connection  therewith 
being  known,  respectlrely.  as  contracts  Noe.  MIS,  3410T,  and 
3437.  and  said  sum  Is  hereby  appropriated. 

Mr.   STAFFORD.    Mr.   Speaker.   I   offer   tbe   following 
amendment. 
The  CJlerk  read  as  follows: 

Page  2,  line  6.  after  the  word  **  appropriated,**  Insert:  *  Pro- 
vided, That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  per  cent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
at  senrloes  rendered  la  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
ccdlect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
la  this  act  In  ci»c<jeB  of  10  per  cent  thereof  on  acooont  of  eervloee 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  gruUty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  Senate  biU  as  amended  was  ordered  to  be  read  a  third 
dme,  was  read  the  third  time,  and  passed. 
A  moUon  to  reconsider  waa  told  on  the  taUe. 
Tbe  House  bill  was  laid  on  tbe  tabto. 

THniSA  N.  8HXA 

Tbe  next  business  on  the  Private  Calendar  waa  tbe  biB 
(H.  R.  2093)  for  the  relief  of  Theresa  M.  Shea. 
Tbe  SPEAKER.    Is  there  objection? 
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Mr.  MOUSER.  Mr.  Speaker,  I  reserve  the  right  to  object, 
ao  that  the  gentleman  from  New  Yatk  [Mr.  Ctexnl  may 
give  me  an  explanation  to  aome  of  the  objectiona  that  I 
iMkve.  In  the  first  place.  I  do  not  think  this  legistotion  ought 
to  be  considered  until  we  have  a  statement  from  tbe 
claimant. 

Mr.  CELLER.  Tbe  statement  of  the  claimant  to  in  tbe 
Jacket  of  the  bllL 

Mr.  MOUSER.  If  it  to  ib  the  report.  I  have  failed  to 
find  it. 

BCr.  CELLER.  Last  year  when  the  bin  was  on  the  calendar 
it  was  objected  to  on  the  ground  that  there  was  no  state- 
ment from  the  claimant  in  the  record.  I  remedied  that  by 
requesting  the  statement,  and  she  submitted  the  statement 
and  it  is  in  the  papers  in  possession  of  the  committee. 

Mr.  MOUSER.    Is  that  statement  attached  to  the  report? 

Mr.  CELLER.  I  do  not  know  what  happened  to  it  in  tbe 
Claims  Committee.  It  was  submitted,  and  in  that  statement 
the  woman  outlined  all  the  facts  and  circtunstances  of  the 
accident.  She  was  crossing  thto  particular  street  at  the 
intersection  of  what  to  known  as  Willoughby  Avenue  and 
Broadway,  in  the  Borous^  of  Brooklyn,  in  the  city  of  New 
York,  on  thto  night  about  10  o'clock.  It  was  raining,  and 
as  she  reached  about  the  middle  of  the  street,  at  the  middle 
of  the  crosswalk,  she  was  struck  down  by  thto  truck,  driven 
by  smnebody  in  the  onploy  of  the  Post  OfDce  sj^stem,  who 
did  not  sound  his  horn,  who  had  no  chains  on  his  rear  or 
front  wheeto,  and  who  was  driving  at  a  rate  of  speed  beyond 
the  realm  of  caution.  There  was  an  eyewitness,  a  disinter- 
ested person,  who  brought  out  every  fact  the  claimant 
indicated  in  her  affidavit. 

Mr.  MOUSER.  Mr.  Speaker,  I  shall  ask  that  thto  bill  be 
passed  over  without  prejudice. 

The  SPEAEXR  pro  tempore.  The  bQl  wiH  remain  on  the 
calendar  if  the  gentleman  objects,  as  a  matter  of  course. 

Mr.  CELLER.  Thto  to  a  meritorious  bilL  We  satisfied 
-  every  objection  that  was  raised.  The  gentleman  from  Texas 
IMT.  Blakton]  last  year  objected  because  it  was  not  down 
to  $2,000.  We  cut  it  down  to  $2,000.  Mr.  Box,  then  a  Mem- 
ber from  Texas,  than  whom  there  was  no  more  distinguished 
and  careful  Member  of  the  House,  carefully  sifted  all  of  tbe 
evidence  in  the  case  and  agreed  to  the  claim  being  paid 

Mr.  BLANTON.    Bfr.  Speaker,  will  the  genUonan  yield? 

Mr.  MOUSER.    Tes. 

Mr.  BLANTON.  Every  objection  that  has  been  made  here 
by  the  gentleman  from  West  Virglnto  and  others  of  us  has 
been  met. 

Mr.  STAFFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  The  gentleman  objected  that  there  waa 
not  a  statement,  and  they  got  a  statement  from  the  claimant. 

Mr.  MOUSER.  The  statement  to  not  attached  to  the 
report. 

Mr.  BLANTON.  It  to  in  tbe  files.  They  reduced  it  to 
$2,000,  which  was  demanded.  It  occurs  to  me  that  the  bill 
ought  to  pass  in  its  present  form. 

Mr.  MOUSER.    lii.  Speaker,  will  tbe  gentleman  yield? 

Mr.  CELLER.    Tea. 

Mr.  MOUSER.  Has  tbe  gentleman  any  objection  to  an 
amendment  that  thto  shall  be  in  settlement  of  all  claims 
against  the  Government? 

Mr.  CELLER.    I  shall  gladly  accept  that  amendment. 

Mr.  MOUSER.  Aa  well  as  tbe  usual  attorneys'  fees 
amendment? 

Mr.  CELLER.    Yea. 

Mr.  MOUSER.  In  view  of  tbe  statement  tbe  gentleman 
haa  made  I  withdraw  my  reaenration  of  objection. 

Mr.  STAFFORD.  Mr.  Speaker,  I  reaerve  tbe  right  to  ob- 
ject. Tbe  difficulty  I  had  at  the  last  aeaaion.  aa  abown  by 
the  repOTt,  that  thto  claimant  did  not  croaa  tbe  thoroui^- 
fare.  according  to  the  report,  at  the  intersection,  but  mid- 
way in  the  block,  with  a  raised  umbrella,  and  walked  de- 
liberately into  a  passing  postal  truck. 

Mr.  CELLER.    That  to  what  the  driver  aald. 

Mr.  STAFFORD.  That  to  what  tbe  postmaater  of  Brook- 
lyn aald  ol  thto  accident. 


Mr.  CEIXER.  Oh.  be  stoaply  lepeated  tbe  atory  of  bto 
driver.  You  can  not  expect  a  man  idio  drtvea  a  truck  and 
runs  down  aomebody  to  accept  all  of  tbe  blame.  He  waa 
simply  trying  to  excuse  bJmaelf  by  making  that  atatement. 
There  to  a  statement  here  of  a  disinterested  person. 

Mr.  STAFFORD.  Yes;  but  she  refused  absolutely  to  give 
any  testimcmy  whatsoever  to  the  post-office  inspector  when 
be  went  there  to  g^  that  testimony. 

Mr.  CELLER.    That  to  not  true. 

Mr.  STAFFORD.  It  to  according  to  the  atatement  ta 
tbe  report. 

Mr.  CELLER.  But  tbe  report  to  tn  emH*,  because  an  of 
the  whito  the  post-olBoe  authorities  said  there  was  no  state- 
ment, the  statement  was  in  the  record  and  was  made  as  far 
back  as  1920.  I  can  give  the  gentleman  my  word  for  that, 
because  I  procured  that  atatement  from  thto  Mrs.  Coyto  and 
put  it  in  the  papers  of  tbe  Claims  Committee.  Why  it  waa 
not  seen  by  the  department  to  beyond  me;  but  beoauae  th^ 
did  not  aee  it.  they  bad  no  rlgfat  to  aay  that  there  waa  no 
statement.    That  to  their  negUgence.    • 

Mr.  STAFFORD.  The  gentleman,  upon  hto  position  as  a 
Representative,  rtatea  that  tbara  to  such  a  atatement  and 
that  thto  accident  occurred  at  the  croaaing  and  not  midway 
of  the  atreet? 

Mr.  CELLER.    I  do  state  that. 

Mr.  STAFFORD.  What  does  tbe  statement  of  tbe  claim- 
ant show? 

Mr.  BLACBL  That  to  not  tbe  atatement  of  tbe  claimant; 
that  is  the  statemmt  of  an  eyewitness. 

Mr.  CELLER.  It  to  as  I  stated,  that  she  was  walking  along 
at  the  crosswalk  and  not  in  the  middle  of  the  Mock. 

Mr.  STAFFORD.  And  from  tbe  gentleman's  examination 
of  the  facta  be  beUevea  it  waa  the  fault  of  tbe  postal 
chauffeur? 

Mr.  CEU£R.    I  do. 

Mr.  STAFFORD.  I  withdraw  tbe  reaervatian  of  tbe  ob- 
jection.   

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foDows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay  to  Theresa  M.  Shea. 
of  Brooklyn.  N.  Y..  out  of  any  money  In  the  Treeeury  not  other- 
wise appropriated,  the  sum  of  $2,500  In  compensation  for  Injuries 
sustained  on  March  0,  1918,  whtti  strode  and  Jrrwwfcert  down  by  a 
United  Statee  maU  moto'  truck. 

With  the  following  committee  amendment: 
Page  1,  line  6,  strike  out  "  $2,500  "  and  Insert  "  $24)00.'* 

The  committee  amendment  was  agreed  to. 

Mr.  MOUSER.    Mr:  Speaker,  I  offer  tbe  fcdlowing  ammd- 

ment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  lir.  Monsia:  Page  1,  line  6,  after  the  figures 
"  $2,000."  Insert  the  words  **  In  tuU  settlement  of  all  (dalms  against 
the  (Sovemment," 

The  amendment  was  agreed  to. 

Mr.  MOUSER.    Mr.  Speaker.  I  offer  tbe  following  amend- 
ment, which  I  send  to  the  desk. 
Ilie  Clerk  read  as  follows: 

Amendment  by  ICr.  Mottses:  At  tbe  end  of  the  bin  Insert: 
-Protfided.  That  no  part  of  tbe  amount  apinoprlatad  la  this  act 
In  exoeee  of  10  per  cent  thereof  shall  be  paid  or  delivered  to-  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  aooount 
of  eervlcee  rexulered  in  oonneetkm  with  eald  dalm.  It  AaQ  be 
untowTul  for  any  agent  or  agants,  attorney  or  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  ezoees  of  10  per  cent  thereof  on  account  of  eervloee 
rendered  la  eonnectlon  wVOx  eald  dalm.  any  comtraet  to  the  oon- 
trary  notwithstanding.  Any  person  vlolatlitg  the  provWoas  of 
thto  act  shaU  be  deemed  guilty  of  a  mtedespeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  eioewUng  gljOOO." 

Tbe  amendment  waa  agreed  to;  and  tbe  bQl  aa  amendwd 
was  ordered  to  be  engroaaed  and  read  a  third  time,  waa  read 
the  third  time  and  paaaed.  and  a  motion  to  reconsider  waa 
laid  on  tbe  tabto. 

offABT.w  c.  aaiiMan 

The  Clei^  called  the  next  bill  on  tbe  Private  Calendar, 
H.  R.  5235.  for  tbe  r^tof  of  Oiarlea  C.  Bennett. 
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TiM  8PBAEBI  mo  toDpore.  Tm  tben  oiijectton  to  the 
praseot  eoosidermtloii  of  the  bill? 

Mr.  liOUSER.  Mr.  Speaker,  reaerving  the  ilcht  to  object, 
the  Investigation  ahows  BegUflenoe  on  the  part  ci  claimant. 
I  may  say.  in  view  ol  the  •eriousnesB  of  the  Injury  and  the 
fact  that,  although  the  claimant  was  driving  on  the  wrong 
fide  of  the  road,  the  operator  of  the  Government  vehicle 
suddenly  turned  across  in  front  of  claimant.  If  the  gentle- 
man will  consent  to  an  amendment  reducing  the  amount  of 
$6,000  to  the  actoal  amount  of  his  expenses,  namely,  $2,174, 
I  will  have  no  objection.  Otherwise  I  will  be  compelled  to 
object. 

Mr.  8CHAPBR.  Mr.  Speaker,  in  the  last  Congress  I 
rtported  that  bill  after  careful  consideratian  and  study  of 
the  evidence  to  the  Claims  Committee,  which  reported  it 
noanimoualy.  The  War  Department  Board  of  Inquiry  Indi- 
cated that  the  Cknremment  was  responslMe  tay  reason  of  the 
nsgligehee  of  its  agent,  the  driver  of  the  car,  and  that  board, 
af to:  careful  investignOion  and  hearing,  rendered  a  decision 
i|  to  reimburse  Mr.  Bennett  in  the  amount  of  $2,174.60.  There- 
fore it  was  n«t  unreasooable  for  the  committee  to  follow 
that  evidence  and  that  decision,  together  with  the  other 
,  facts,  and  recommend  the  usual  amount  that  we  pay  in 
theM  cases,  $5,000. 

Mr.  MOUSER.  It  is  true  the  Oovemment  has  already 
paid  the  claimant  $565.75.  simply  recognising  a  moral  obli- 
gation. There  is  no  evidence  of  negligence  that  would 
sustain  a  oonrt  of  law  to  80  instruct  a  jury. 

Mr.  PATTERSON.    Will  the  gentleman  yield? 

Mr.  MOUffiR.    I  yield. 

lb.  PATTEBaON.  The  statement  of  the  evidence  re- 
ferred to  tay  the  gwrtlmtan  from  Wlaeonsin  [Mr.  Scbatkr]. 
who  lookac  wy  carefully  after  these  claims,  is  the  thix« 
that  convinced  me. 

Mr.  8CHAPSR.,  I  might  state  that  the  report  of  the 
Anu  Board,  as  Ineorporated  on  page  2  of  this  committee 
report,  einen  recommended  that  the  reimbursement  be  made 
to  the  dataaot  in  the  amount  of  $2,174.60. 

Mr.  MOX7SER.  I  am  willing  to  follow  that  recommenda- 
tion, as  I  told  the  gentleman. 

Mr.  SCHjIPER.  But  the  reoommmdation  of  the  Army 
Poard.  while  eetahhshing  the  liability  of  the  Government, 
-  does  not  mtabMsh  the  amount  that  should  be  carried  In  the 
IMU,  because  this  House  has  uniformly  adopted  policies  with 
.reference  to  the  amounts  to  be  carried  in  a  Ull  for  these 
disabilities.  I  hope  the  gentlonan  will  iu>t  try  to  overturn 
the  unanimous  report  of  the  Committee  on  Claims,  both  in 
the  last  Congress  and  in  this  Congress,  and  try  to  overturn 
the  findings  of  tt^  Army  Board  as  to  liability. 
'  Mr.  MOUSSR. .  Ttiere  are  two  blBs  on  this  calendar  to- 
night that  have  b^  passed  by  the  Claims  Committee,  where 
the  Oovemment  {has  already  paid  the  money  during  the 
laei  session  of  Cqjbgress;  so  that  does  not  mean  anything. 

Mr.  PATTSRSOll.  Reserving  the  right  to  object,  win  the 
gentleman  accept  an  amendment  reducing  the  per  cent  In 
the  proviso  trxxn  20  to  10? 

Mr.  LAMBBTH.  No;  I  can  not  accept  such  an  amend- 
ment. 

Mr.  MOUSER.  I  will  ask  the  •entleznan  if  he  will  accept 
the  smesidnient  I  rtfsrred  to? 

Mr.  LAMBSTB.  TIUb  is  a  ose  with  which  I  am  personally 
•oqoaiBted:  and  I  tkink  if  the  gentleman  had  studied  the 
ease  as  I  have  and  as  the  members  of  the  Claims  Commit- 
ftse  have,  he  wooid  not  aspect  me  to  agree  to  any  reduction 
In  the  amount 
Mr.  8CHAFER.  Ttiere  is  no  use  taking  up  any  more 
I  sbaU  not  expect  the  gentleman  to  aocq)t  such  an 
■iMiiitfiiiint.  axMl  I  will  not  accept  it  as  a  member  of  the 
Claims  Committee.  We  wfU  soon  have  a  chance  under  the 
idnpted  where  ens  Miibar  of  this  House 
mvent  rdneideratiop  of  a  laeritarioas  claim  like 


rasmc  ssauom 


I  call  for  the  regular  order,  Mr.  Speaker. 
The  SPEAKER  pro  tempore.    Is  tbere  obJecUon  to  the 
leant  nnneidTattiin  of  the-biB? 
Mr.  MOU8BR.   Mr.Qmker.I 


Tfie  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  4633.  for  the  relief  of  Frank  Baglione. 

The  SPEAKER  pro  tempore.  IS  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  think  the  amount  is  eiccessive.  Originally  the  claim- 
ant entered  a  claim  for  $848,  as  shown  by  the  report  on 
page  2.  He  has  already  been  paid  $250.  If  the  gentleman 
will  accept  an  amendment  making  that  amount  $600.  I  will 
not  object. 

Mr.  BLACK.  Mr.  Speaker,  in  the  absence  of  the  author 
of  the  bill  I  would  not  feel  warranted  in  accepting  such  a 
great  cut.  This  boy  is  evidently  permanently  injured  by  an 
accident  caused  through  no  fault  of  his  own. 

Mr.  MOUSER.  There  is  no  evidence  that  this  boy  was 
permanently  injured.  He  was  attending  school.  The  only 
thing  he  claims  is  that  he  has  headaches  occasionally.  His 
father  is  claiming  the  right  to  collect  from  the  Government 
because  of  being  away  from  his  work  several  months.  That 
is  not  a  proper  claim.    It  could  not  be  considered  in  court. 

Mr.  BLACK.  He  was  compelled  to  take  care  of  this  boy 
for  17  weeks.  The  mother  could  not  do  it.  There  is  enough 
medical  evidence  to  show  that  the  boy  is  permanently 
injured.  >- 

Mr.  MOUSER.  There  is  no  evidence  that  he  is  perma- 
nently injured. 

Mr.  BLACK,    Absolutely. 

Mr.  STAFFORD.  If  the  gentleman  will  yield.  I  came  to 
the  same  conclusion  as  the  gentleman  from  Ohio,  that  there 
is  no  evidence  in  the  report  to  show  that  this  boy  is  perma- 
nently injured. 

Mr.  BLACIC  The  boy  Is  continually  having  headaches, 
according  to  the  report.  He  Is  doing  his  best  to  attend 
school. 

Mr.  STAFFORD.  When  I  was  In  high  school,  I  had  con- 
tinual headaches,  but  not  the  headaches  I  have  at  present. 

Mr.  BLACK.  I  insist  the  gentleman  from  Wisconsin  has 
been  giving  headaches  to  all  of  us.  [Laughter.]  The  evi- 
dence is  that  this  boy  Is  an  ambitious  boy,  doing  his  best 
to  get  along  to  school,  but  he  Is  having  these  headaches, 
which  the  doctors  say  are  the  result  of  this  injury.  I  will 
not  try  to  interpret  all  the  medical  terms  in  these  various 
reports,  but  there  Is  no  doubt  about  it  that  for  a  long  period 
of  years  this  boy  required  medical  attention.  They  say  he 
is  always  having  these  headaches.  I  think  the  boy  is  entitled 
to  the  money.  I  will  make  a  reasonable  arrangement  with 
the  gentleman. 

Mr.  MOUSER.  The  original  claim  was  $848.  and  he  has 
been  paid  $2S0. 

Mr.  BLACK.  Tliat  Is  the  only  amount  that  the  depart- 
ment could  take  care  of  under  the  law.  T^ls  is  for  the 
additional  injury,  the  continuing  injury,  and  for  the  17 
weelcs  that  the  father  could  not  work. 

Mr.  MOUSER.  I  will  be  f ah:  to  the  gentleman.  Wffl  he 
consent  to  make  it  $1,000? 

Mr.  BLACK.    Make  It  $2,500. 

Mr.  SCHAFER.  Mr.  Speaker,  I  call  for  the  regular  or«ler; 
there  is  no  use  bartering  and  trading  over  Injuries. 

Mr.  MOUSER.    I  object. 

RKsrmjnoN  or  diploteks  or  post  omcs  at  srrtoiT,  kzcr. 

The  Clerk  called  the  next  bin,  H.  R.  5256,  a  bill  for  the 
restitution  of  employees  of  the  post  office  at  Detroit,  Mich. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  appears  from  the  report  that  these  supervisory  offi- 
cials who  are  sought  to  be  reimbursed  under  this  bill  were 
negligent  In  U»  performance  of  their  duties.  If  such  be  the 
fact,  what  obligation  is  there  upon  the  Government  to  relieve 
them,  especially  supervisory  officials  who  fail  to  perform  the 
duty  of  scmtinlastng  the  work  that  Is  immediately  before 
them? 

Mr.  MdLEOD.  If  the  gentleman  will  read  the  last  para- 
graph of  the  report  by  the  Postmaster  General,  he  wffl  see 
that  apparently  there  was  no  neghgence. 

Mr.  ABENTZ.    WiU  the  gentleman  from  Michigan  yield? 

Mr.  McLEOD.    Certainly. 
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B4r.  ARENTZ.  Tliere  have  been  a  number  of  post-office 
bills;  and  In  every  case  where  there  was  a  robbery  or  where 
there  was  an  embezzlement,  the  post-office  inspector  has  in- 
vestigated and  claimed  that  some  of  the  men  were  respon- 
sible. They  have  not  only  collected  from  the  bondixig  com- 
pany, but  they  have  hooked  different  clerks  that  may  have 
been  in  contact  with  this  embezzler  from  time  to  time, 
clerks  who  have  absolutely  nothing  to  do  with  the  embezzle- 
ment. 

Mr.  PATTERSON.  Mr.  Speaker,  the  gentleman  from 
Wisconsin  Is  contributing  a  great  deal  through  the  careful 
scrutiny  he  gives  these  bills,  but,  as  has  been  pointed  out 
by  the  gentleman  from  Nevada,  this  practice  on  the»part  of 
the  Inspectors  has  grown  to  such  an  extent  that  it  almost 
amounts  to  an  abuse. 

Mr.  ARENTZ.  The  post-office  inspector  makes  his  inves- 
tigation and  seeks  to  fasten  this  onto  clerks  and  assistant 
clerks,  and  the  result  Is  they  are  threatened  with  being  fired 
if  they  do  not  pay.  The  purpose  of  this  bin  Is  to  reimburse 
employees  whose  money  has  been  taken. 

Mr.  McLEOD.  Tliere  was  one  employee  who  refused  to 
take  the  reduction  in  rank  or  contribute  money.  He  was 
forced  to  take  the  reduction.  The  balance  of  them  paid 
from  $1,000  to  $2,000. 

Mr.  STAFFORD.  Is  the  gentleman  satisfied  that  the  su- 
pervisory official  was  not  negligent  in  the  perfosznanoe  of 
his  duties? 

Mr.  McLEOD.    I  believe  so. 

Mr.  STAFFORD.  Mr.  Speaker.  I  withdraw  my  reserva- 
tion of  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc.,  Tlutt  the  Secretary  of  the  TreMury  be,  and 
he  is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Peter  Wiggle,  the 
Bum  of  $2,150.75:  to  Alden  Catton.  91.821.93;  to  George  D.  Walker, 
•1.831  i>2;  to  James  P.  Murray.  $1,000;  to  Charles  C.  Kellogg. 
$1,493.36:  and  to  James  P.  Bacon,  $1,000,  these  simis  having  been 
collected  by  the  Post  Ofllice  Inspection  department  In  the  amounts 
named  from  these  employees'  personal  fiinds  to  make  up  a  short- 
age of  funds  embezzled  by  Charles  E.  Miissey.  a  cleric  in  the 
Detet>it  post  ofllce,  and  v^o  committed  suicide  on  August  17,  1926. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

KAiT  mnufAin 

The  Clerk  called  the  next  bill.  H.  R.  5998.  for  the  relief 
of  Mary  Mumane. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Traasxiry  be.  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasiu7  not  otherwise  appropriated,  and  In  full  settlement 
against  the  Government,  the  sum  of  $609  to  Mary  Mumane.  of 
New  Haven.  Conn.,  In  compensation  for  injuries  sustained  Janu- 
ary 19,  1936,  In  the  city  of  New  Haven.  Conn.,  when  struck  by  a 
United  States  Post  OlBce  Department  motor  vehicle:  Provided, 
That  no  part  of  the  amount  ^proprtated  in  this  act  in  excess  of 
10  per  cent  thereof  shall  be  paid  or  deUvered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  <m  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  ezaet.  ooUect,  with- 
hold, or  receive  any  sum  of  the  amoimt  appropriated  In  this  act  in 
excess  of  10  per  cent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guUty  of  a  misdemeanor  and  ^^>on  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 
Page  1,  line  6.  strike  out  "  $609  "  and  insert  "  $100." 

"nte  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

ALLOWAHCX    OT    CBTAXW    CLAOCS    FOS    KXTtA    LABOR    ABOTK    TRI 
LXGAL  DAT  OF    SIGHT  HOUVS  AT  CKSTAXll  HAVT  TAKOS 

The  Clerk  called  the  next  biUL  H.  R.  W7.  for  the  allow- 
ance of  certain  claims  for  extra  labor  above  the  legal  day 


of  eight  hours  at  certain  navy  yards  certified  bijr  the  Coot 
of  Claims. 
The  SPEAKER  pro  tempore.  Is  there  objection? 
Mr.  BLANTCm.  Mr.  Speaker,  reserving  the  right  to  obi- 
ject,  I  want  to  call  attention  to  the  fact  that  this  biU  eon- 
tains  91  pages.  There  are  1.377  claimants.  It  takes  S9 
printed  pages  to  name  all  of  the  claimants  and  the  ^erent 
amounts  they  are  to  get.  It  involves  $332,342.74  that  will 
be  taken  oat  of  the  Treasury  if  this  bill  passes.  I  want  to 
submit  to  our  distinguished  minority  leader  wheCher  or  not 
it  is  a  wise  poUcy  to  take  up  a  bill  <tf  this  stupendous  mag- 
nitude and  character,  involving  $332,342.74.  and  pass  it  in 
two  minutes?  There  could  be  a  doeen  mistakes  m  the  gets 
of  1.377  names  of  claimants  in  89  paces  and  tiiere  couUl 
be  a  doeen  mistiULes  in  figuring  out  the  amounts  that  are 
due  each  one  of  the  1,377  claimants.  Does  our  distinguished 
minority  leader,  who  used  to  run  this  House,  thinic  it  Is  wise 
to  take  up  a  bill  of  this  character  and  pass  it  in  two  minutes 
without  even  reading  it? 

Mr.  SNELL.    I  will  answer  the  gmtleman  if  he  will  tkm 
me  time. 
Mr.  BLANTON.    That  is  what  I  want  to  know. 
Mr.  SNELL.   In  the  first  place,  there  is  not  a  single  dahn 
in  this  bUl  that  has  not  been  to  the  Court  of  Claims  jmA 
been  passed  on. 
Mr.  BLANTON.    How  do  we  know  they  are  correct?      ? 
Mr.  SNELL.    They  have  been  passed  upon  by  the  United 
States  Court  of  Claims.    Every  claim  in  this  blB  has  been 
there. 

Mr.  BLANTON.  Why,  th^i.  does  not  the  AppropriatianB 
Committee  make  an  i4>propriation  to  pay  these  claims? 

Mr.  SNELL.  Because  they  have  not  been  authorised,  and 
that  is  the  reason  I  am  trying  to  get  an  authorisation.  As 
a  matter  of  fact,  I  do  not  know  a  single  claimant  named 
in  this  bill;  not  a  single  claimant  resides  or  votes  in  xaj 
district.  i 

The  only  reason  I  have  any  interest  In  this  bill  is  becauafe 
a  respectable  workingman  came  to  my  office  two  or  three 
years  ago  and  said  the  Oovemment  is  not  fair  to  small 
claimants.  I  heard  the  gentlonan's  argument,  and  flnaUif 
I  said,  "  Produce  your  proof."  He  came  there  and  we  spmt 
an  entire  afternoon  together  in  going  over  the  matter.  Toa 
can  not  find  a  black  mark  against  these  claimants  from  the 
beginning  to  the  end,  and  what  could  I  do  except  present 
these  claims  to  the  American  Congress?  This  matter  has 
been  passed  upon  twice  by  the  House,  once  by  the  Senate. 
and  has  been  recommended  and  approved  by  eveiy  Secretary 
of  the  Navy  for  the  last  40  shears.  Every  one  of  these  claims 
has  been  to  the  Court  of  Claims  and  passed  upon  by  the 
Court  of  Claims.  Now,  the  only  question  is:  Is  the  Qow- 
emment  going  to  pay  small  claimants  or  not?  It  does  not 
make  a  bit  of  difference  to  me  whether  it  is  a  claim  of  $3  or 
a  claim  of  $200,000. 

Mr.  BLANTON.  I  want  to  say  to  the  gentleman  from 
New  York  that  I  am  more  anxious  to  pay  small  claimants 
than  I  am  large  ones.    I  never  object  to  small  claims. 

Mr.  SNELL.    These  are  all  small  claims  of  workingmen 
in  Brooklyn. 
Mr.  BLANTON-    I  want  to  say  that  these  1,377  daimo 
Mr.  SNELL.    There  are  only  600,  as  a  matter  of  fact. 
Mr.  BLANTON.    This  bill  specifically  names  1,377  claims. 
Mr.  SNELL.    Six  hundred  oi  them  have  been  apinroved. 
Mr.  BLANTON.    I  have  carefully  counted  them  mysdf. 
and  there  are  1,377  separate,  distinct  claimants  named  spe- 
cifically in  89  pages  of -the  bilL 

Mr.  SNELL.  What  difference  does  it  make  whethor  there 
are  6  or  600?  These  claims  have  been  to  the  Court  <tf 
Claims,  and  that  court  has  passed  on  each  Individual  claim. 
Mr.  BLANTON.  The  gentleman  from  Marion.  Ohio,  just 
caUed  attention  to  the  fact  that  we  have  on  this  Calendar 
two  bills  that  were  passed  in  the  last  Congress,  and  have 
been  already  paid. 

Mr.  MOUSER.  I  say  Uiere  are  bills  on  this  Calendar 
which  have  passed  this  House  and  the  8en^«  and  i^Uch 
have  already  been  paid.    If  the  gentleman  from  Texas  does 
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much  M  I  €baSka  to  do  so.  I  fed 


Bol  tee  fit  Co  ebitct, 
opnstrained  to  obJ«ct. 

Mr.  BIANTON.  I  veold  »ttMr  haf«  the  gentleman  ob- 
Jiet,  If  he  vlU  do  tt    It  would  Mve  me  the  trouMe. 

Mr.  MOD8KR.  InTOlvtzig.  as  it  doe*,  this  large  amount 
•f  Baany,  I  do  xwt  think  tt  Is  proper  legiatetton  to  be  on 
the  Private  CakpdT. 

Mr.  BLANTOIf .  Then  why  does  not  the  gentleman  objeet 
U  tt.  and  Ic*  oa  get  tt  off  of  the  Privmte  Calendar. 

Bam  eoold  tt  be  oooaidered  otherwise? 
uauSKR.    We  could  have  a  apedal  rule  for  Its 


Mr.  BKDl^  ToB  can  not  get  a  special  rule  for  claims. 
Ttet  has  never  been  done  in  the  history  of  the  Congress. 
Mr.  VTAIVOKD.  Tbo  genttomaQ  Is  mistaken  about  that. 
Mr.  ffpeateir.  it  Is  refreshing  to  find  a 
hcra  who  tedicates  that  he  wiD  object  to  bad 
ln»wtifla. 
Mt.^NELL.  There  has  not  been  a  private  dalm  eoosld- 
»  «T*  ft»  years.  I  really  do  not  eare  what  you 
do  with  this  bllL  I  am  only  Interested  In  the  principle  in- 
volved here. 

Mr.  BLANTOlf.  It  is  too  Mg  a  biB  to  pass  here  in  five 
MBirtaa  vithsut  reading  ruM  wIChoirt  proper  consideration. 

Mr.  8NELL.  That  has  nothing  to  do  with  ft.  If  it  is  a 
proper  MD  and  these  chdna  are  ^Mt.  the  Ml!  should  be 


Membo' 


elatas  go  back  to  1878. 
tr.  BLANTON.    Mr.   Speaker,   since  no  other 
fl  efedaet  ta  the  bin.  I  object. 

Am  I  have  vnaataBoas  coneeut  to  extend  my  remarks,  I 
*•  ■•*•  ■y  rmaem  more  clearly  for  objecting  to  this 

^TSSS^I?^?^^^**"-  »  «*»  to  pay  U77  srpa- 
^?  ^^fl~**  ^^  •  spedflc  amomit  for  each  chiim. 
paid  to  dperent  claimants,  pracUcally  none  of  the  amounts 
mtmjtm  Mane,  ad  of  the  amounts  aggregate  $3M.342  74. 
and  IT  W9vtB  ttis  UH  here  to-night  In  two  minutes  with- 
er reading  It.  and  without  debate.  It  win  take  out  of  the 
»i«Mar  ^  «fMdoas  son  of  83ta.342.T4,  to  raise  which 
in  cash  we  win  have  to  provide  new  items  of  taxation  upon 
'^  *  Pwpte  or  the  United  SUtes. 

■*  a  of  these  1,377  dilferent  chJms. 
are  on  page  87  ef  the  bflL    Here  to  one: 

Ourran.  eseeutriz  of  the  esUte  of  John  J.  Cvtrran, 
■Mkt  IB  his  own  rtgbt.  and  ••  sole  het^ar  Murty 

Mere  Is  another: 
^'*^*','^*J^  ^^^"^  «*  »»«»■  o*  annuel  W.  QUdwSeeve^ 


■ere  is  another  one  on  page  80  of  the  hUl: 

Z?  ^Jl-  S^^f^'.^*  ^  Antrim.  MargMet  MMgw.  Fumle 
TluituaB.  Elmer  TimtUBi.  Fred  T»ntum.  and  VTalter 
M.  Bcnactt,  dMMaed.  M57.SS. 


-  «_        Whether  the  above  are  "  the  sole  heirs 

».  Bennett,  decea«d.- or  the -sole  heirs  of  Samuel 
Oildersleeve.  deceased."  or  "  the  sole  heir  of  Murty  Cur- 

^  w-^  '^  '**^  "^^  **'  "**  ^*»^y  »*«*»*  not  be  the 
•ole  hetars.    Remember,  tha  aboKre  are  )iKt  three  chdms 

are  1.374  other  dalms  embraced  in  this  91-paee  bill 

9»9t»t  toonepeaon,  and  some  of  the  claims  payable 

^  .  *""  W"'  persona,  and  in  many  instaaocs.  to  the  piir- 

PVtad  oole  hetrs  of  persons  deceased. 

Thoe  are  undoubtedly  many  enoxs  and  ndstakes  made 
™S!^  •ome  at  least  of  theae  1  jn  claims,  and  re- 
iveetinr  s«w  at  least  of  these  SjBao  penanagcs  who  are  to 
be  beMOtod  bv  this  $332,342.74  failL         ^^      wxw  .re  w 

Whtacass  in  court  inyolvii«  $J3aj42.74  wonkl  be  eare- 
5SLS^*^*  Wvy  of  tood  lawyen  who  woold  devote 
fnbahlv  u  least  a  week  of  hearhig  tastiaosky. 

J^T*.^^^^  **  ^*^'  °W-    "  «««»«  rtrenge,  indeed, 
to  M  that  If  they  are  te  tasrttorleiis  they  «DuMnotS« 
rassfil  in  the  last  48  jmn.  ^^ 

I eanast  pumit  snsh  a  hogs  MH  tavolvlw so m»  par. 
ns.  and  such  a  large  amount  of  money,  to  be  paoed  hcreat 


a  night  session  without  reading,  and  without  consideration, 
when  it  is  91  printed  pages,  and  would  take  $333,343.74  out 
of  the  Treasury;  hence  I  object  to  the  bilL 

JAlfKS  I.   ntASXI 

The  Clerk  called  the  next  bm,  H.  R.  1260,  for  the  relief  of 
James  E.  Fraser. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  here  a  certain  sculptor  entered  Into  a  contract  with 
the  Government  to  do  certain  work.  There  was  delay  con- 
nected with  the  inauguration  of  the  work  by  reason  of  the 
building  of  the  Memorial  Bridge.  I  have  had  some  difficulty 
in  seeing  wherein  the  Govenunent  should  bear  the  experse, 
to  the  extent  of  $17,000.  for  the  delay  in  the  construction  of 
the  Ericsson  MemorlaL 

Mr.  BACON.  Mr.  Speaker,  may  I  say  In  reply  to  the  gen- 
tleman that  this  contract  was  entered  into  on  May  Id,  1921, 
for  a  certain  site.  After  the  contract  was  entered  into  the 
Government  changed  Its  mind  about  the  site  and  dillydallied 
around  for  three  years.  Meanwhile  the  contract  was  en- 
tered into  for  a  specific  cost.  Through  no  fault  of  the 
9C\^itptaT,  fee  man  who  contracted  to  build  the  fountain,  but 
entirdy  through  fault  of  the  Oovemment  In  delaying  for 
three  years  the  selection  of  the  site,  he  sustained  a  loss  of 
over  $22,000.  This  bill  is  only  for  $17,000.  So.  In  effect,  he 
really  contributes  $5,000  to  the  cost  of  the  memorial. 

■nils  bin  has  been  before  several  Congresses  and  has  re- 
ceived great  attention  from  Colonel  Grant,  who  makes  a 
very  strong  recommendation  In  favor  of  the  passage  of  the 

Mr.  STAFFORD.  With  the  sUtcment  of  the  gentleman 
from  New  York  and  after  reading  the  report  that  the  delay 
may  have  taken  away  the  profit  of  the  sculptor,  I  shaD  not 
press  the  objection,  if  the  gentleman  across  to  the  emtocnary 
attorney's  fees  amradment. 

Mr.  BACON.    I  agree  to  that. 

Mr.  STAFFORD.  Mr.  Speaker.  I  withdraw  my  reeerva- 
tlon  of  objection.  '»^*»» 

There  being  no  objection,  the  Clerk  read  the  bm.  as  fol- 
lows: 

««  it  rmmettd^  etc..  That  tht  Secrvtary  of  tttm  Ttaaanrv  la  tun^jLtf 
not  otberwiM  appropriated  and  to  fun  aeta«n«mt  agalrSt  thJ  oS^ 

?^^',^v7-H*°.'^r'P*°'***  ^^*  "***  '^"^  '*»  !«»«•  suffered^ 
him  m  the  designing  and  erection  by  the  said  Fraser  of  thrSi«Z 
son  Memorial  in  the  District  of  OoHin^  undeV  STcSi^^to 
"^  R^^  ^^^  ^^''^^  May  !»■  1921,  said  mera^X^  SS 

Mr.  STAFFORD.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  foUows:  - 

Amendment  offered  by  Mr.  ^tutwomd:  In  line  13.  after  -IMT" 
teaert  a  colon  and  the  following:  * 

J'^^^'^j^i  T***  °°  PJfl 5*  ^*^*  amonnt  approprlatad  In  this  act 
te«ee«  of  10  per  cent  thereof  shall  be  paid  at  deliveredto^ 

SlifJ^w^"**"^  •  *  connection  with  aald  claim  It  i^  be 
SiJ^liSTJ^^  *^^!iSL*«*°^'  •**<"-«*y  or  attorneys,  toexadj 
^Si  li^  **•  "■  TT^  *°y  *"°»  °'  ^*^«  amount  approprtaS 
tothi^act  m  excess  of  10  per  cent  therrof  on  account  of  »ctt1^ 
«^eredta«Mectl«.  with  «.ld  claim,  any  contnS  to  tiJ'SS 
S^.JfS!2^?^f^2I^l..^..P*^°  violating  the  prorlslona  of 
SJSi^tSS.i'*?^^^*^!!!^^!^  °^  *  »»«le«»«nor  and  upon  coS 
vlctlon  tberaof  abaU  be  fined  In  any  sum  not  exceeding  •liooo.'' 

The  amendment  was  agreed  to.  t 

rJ^  JSL'^iL!?*''*^'  ^^  ^^^'^  ^  *»  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

JXAMMurx  wxxa 

•nie  Clerk  called  the  next  bill.  H.  B.  12»0  for  the  raU«f 
of  Jeannette  Weir.  "^ 

Mr.  MOUSER.  Mr.  Speaker,  reserving  the  right  to  object. 
I  have  carefully  gone  over  the  records  in  this  case  My  sym- 
pathy goes  outto  the  family.  The  daughter  of  this  woman 
ran  toto  a  trnek  and  was  killed,    "niere  was  clearly  no 

3S^^.>r/^.J?I15  ^^  ^^"-  However,  due  to  the 
Jbe^in  the  family  because  of  the  death  of  the  child  the 

!????  flr*^ ''^^  ■'~*^  •■*'*^    One  of  her  chlldrcB 

died  shortly  after  the  accident    If  the  gentleman  will  agree 
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to  amend  the  amount  to  $500.  I  am  willing  to  permit  the 
bill  to  go  through  without  any  objection  on  my  part,  purely 
on  account  of  the  circumstances  of  the  family. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  in  the  first 
place,  the  child  is  not  dead 

Mr.  MOUSER.  One  of  the  children  in  the  family  died. 
I  do  not  mean  to  say  it  was  this  child  that  died. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  Is  accepting 
the  report  of  the  Post  OfBce  Department.  If  the  Post  Office 
Department  had  made  a  report  to  the  effect  that  the  driver 
was  responsible  for  this  child's  injury,  natinrally,  that  man 
would  have  lost  his  position. 

Mr.  MOUSER.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  will  find  that 
in  any  large  city  you  can  seldom  get  the  Post  Office  Depart- 
ment to  say  that  the  driver  is  la  any  way  responsible  unless 
it  happens,  as  very  rarely  happens,  that  the  man  is  intoxi- 
cated. 

Mr.  MOUSER.  There  are  other  reports  here  where  they 
say  the  driver  was  at  fault. 

Mr.  COCHRAN  of  MlssourL  This  child  was  crossing  the 
street.  There  were  no  witnesses.  The  truck  struck  this 
child,  aiul  I  am  willing  to  admit  that  there  is  no  evidence 
here  to  show  that  it  was  through  the  negligence  of  the 
Government  employee,  but  there  is  no  evidence  to  show  that 
the  child  was  responsible.   There  is  some  evidence  in  the  file. 

This  bill  has  been  before  the  House  three  times,  first  at 
$2,500.  and  I  aereed  to  a  reduction:  second,  at  $2,000,  and 
I  agreed  to  another  reduction,  to  $1,000,  in  the  last  Congress. 

It  has  gone  to  the  Senate  twice;  it  has  been  cut  down  to 
a  thousand  dollars,  and  I  can  not  agree  to  any  further 
reduction. 

Mr.  MOUSER.  Does  the  gentleman  think  that  there  is 
any  evidence,  as  far  as  the  record  goes,  that  the  driver  of 
the  Government  truck  was  negligent? 

Mr.  COCHRAN  of  MlssourL  I  say  no.  as  far  as  the 
report  of  the  committee  shows. 

Mr.  MOUSER.  Then,  there  is  no  legal  obligation  on  the 
part  of  the  Qovemment.  There  is  nothing  here  but  the 
mental  anguish  of  the  mother,  and  if  the  gentleman  gets 
$500.  that  would  seem  to  be  hberaL 

Mr.  COCHRAN  of  Missouri.  As  I  have  said,  this  claim 
has  been  twice  reduced  by  the  House,  and  I  can  not  agree 
to  a  third  reduction.  The  gentleman  from  Wisconsin  [Mr. 
ScHAVKB]  knows  all  about  this  claim. 

Mr.  SCHAFER.  As  the  gentleman  from  Missouri  states. 
the  amount  of  the  claim  has  been  reduced,  and  If  there  had 
been  positive  evidence  of  negligence  of  the  agent  of  the 
Qovemment  the  amount  recommended  by  the  committee 
would  have  been  $5,000. 

Mr.  MOUSER.    Will  the  genUeman  yield? 

Mr.  SCHAFER    Yes. 

Mr.  MOUSER.  Why  does  not  the  Claims  Committee  put 
it  in  the  report.  There  is  nothing  in  the  report  showing 
any  negligence  at  all. 

Mr.  SCHAFER.  The  Claims  Committee  can  not  print  all 
of  the  evidence  that  is  produced  before  the  committee.  On 
some  bills  the  evidence  is  contained  In  a  file  6  Inches  thick. 

Mr.  MOUSER.  The  Claims  Committee  could  put  in  four 
or  five  lines  showing  a  summary  of  the  evidence. 

Mr.  SCHAFER.  I  suggest  that  the  gentleman  become  a 
member  of  the  Claims  Committee,  and  one  of  us  will  resign. 

Mr.  MOUSER.  Oh,  the  gentleman  is  unfair,  we  are  try- 
ing to  be  heUrfixl  and  he  is  engaging  in  generalities,  lilr. 
Speaker.  I  withdraw  my  objection,  and  will  offer  an  amend- 
ment later. 

Mr.  COCHRAN  of  MlssourL  I  hofi^  the  gentleman  will 
leave  the  $1,000  stand. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objecticm. 

The  Clerk  read  the  bill,  as  follows: 

B«  it  enacted,  etc..  That  the  Secretary  of  the  Tlr«aaury  be.  and 
h«  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treaaury  not  otherwise  approprlatad,  the  sum  of  $1,000.  In 
fuU  settlement  of  aU  claims  against  the  Oovamment  of  the  Unltad 
States,  to  Jeannette  Weir  for  injiirlea  suatatnad  by  being  atruck 
by  a  Uaitad  SUtea  maU  truck  January  4.  1922. 


Mr.  MOUSER.    Mr.  Speaker,  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Line  6.  strike  out  the  figures  "  $1,000  "  and  Inaot  in  Uen  thereof 
"$760."  ' 

The  amendment  was  agreed  to.  • 

Mr.  MOUSER.    Now.  Mr.  Speaker.  I  offer  the  foUowW 
amendment,  the  usual  amendment  relating  to  attomeyla^ 
fees.  ^ 

The  Clerk  read  as  follows: 

At  the  end  of  line  9.  Insert  the  following:  ^  Provided,  That  no 
part  of  the  amount  appropriated  In  this  act  in  excess  of  10  per 
cent  thereof  shall  be  paid  or  delivered  to  or  receirtd  by  any  agent 
or  agenta,  attorney  or  attomeya,  on  account  of  serrlces  rendered 
in  connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sxim  of  the  amount  appropriated  In  this  act  in  excess 
of  10  per  cent  thereof  on  account  of  servloee  rendered  In  connec> 
tlon  with  said  claim,  any  contract  to  the  contrary  notwithstanding^ 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  ^111  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

R.  W.  DICKEHSOM 

The  Clerk  read  the  next  bill  on  the  Private  Calendar.  H.  R. 
1292.  to  extend  the  benefits  of  the  United  States  employees* 
compensation  act  to  R.  W.  Dickerson. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.    I  object. 

AinrA  LOHBSCK 

The  Clerk  read  the  next  bill  on  the  Private  Calendar,  H.^_ 
1322.  for  the  relief  of  Anna  Lohbeck. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MOUSER.    Reserving  the  right  to  object 

Mr.  STAFFORD.  Reserving  the  right  to  object,  the  (Ejec- 
tion I  raised  when  the  bill  was  up  before  was  that  the 
claimant  was  clearly  at  fault  in  this  action. 

Mr.  COCHRAN  of  Missouri.  The  reason  the  gentlemav 
from  Wisconsin  [Mr.  Statfohd]  objected  before  is  that  he 
maintained  the  driver  of  the  truck  was  not  on  duty.  The 
gentleman  did  not  raise  the  question  before  that  the  claim- 
ant was  at  fault.  There  Is  nothing  in  the  evidence  to  show 
that  the  claimant  was  at  fault.  On  the  contrary,  it  ^owi 
that  the  driver  of  the  truck  was  at  fault.  The  driver  was  on 
duty.  

Mr.  MOUSER.  The  gentleman  from  Missouri  Is  correct  In 
saying  that  the  main  question  is  whether  the  Army  sergeant 
was  acting  in  his  line  of  duty. 

'Ms.  COCHRAN  of  Missoinl.  The  driver  was  acting  under 
instructions  from  his  superior  officer.  Ilie  organization 
stationed  at  Jefferson  Barracks.  Mo.,  was  at  the  rifie  range, 
which  is  about  25  miles  from  the  barracks.  The  men  re- 
turned to  the  barracks,  and  when  they  arrived  they  dis- 
covered that  they  had  left  the  cooking  utensils  at  the  rifle 
range.  The  officer  ordered  the  sergeant  back  to  the  rifle 
range  to  get  them,  and  he  was  on  his  way  back  to  the 
barracks  when  he  struck  this  woman. 

Mr.  MOUSER.  The  question  seems  to  grow  out  of  whether 
or  not  he  was  within  the  line  of  his  diity.  In  other  words, 
in  a  court  of  law,  if  the  master  be  held  liable  for  the  negli- 
gence of  the  servant,  it  will  have  to  be  shown  that  the  serv- 
ant was  acting  within  the  scope  of  his  employment. 

I  find  here  a  disagreement  as  to  the  actual  facts,  and  X 
see  that  the  same  committee  found  that  the  sergeant  did 
actually  go  on  this  mission  with  the  knowledge  of  his 
superior  officer — at  least,  he  tacitly  consented.  I  have  a  fur- 
ther question  here  as  to  whether  or  not  in  the  gentleman's 
<q;>inion  $1,500  is  excessive,  considering  the  nature  of  the 
injury. 

Mr.  COCHRAN  of  Missouri.  This  woman  is  permanently 
injured,  and  it  is  a  deserving  case  and  the  bill  should  be 
passed. 

Mr.  SCHAFER.  Mr.  8p«iker.  the  gehtleman  made  a  pow- 
erful argument  in  reference  to  the  neoeasity  of  an 
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^  his  cBptofnent.  I  think  we  f 
should  all  realise  that  when  you  serve  in  the  Army  or  the 
Navy  as  an  enlisted  man  you  are  subject  to  Aisiy  discipline, 
•ad  you  are  within  the  aoope  of  the  Army  employment  24 
hours  a  day.  seven  days  a  week,  and  365  days  a  year,  and 
the  gentleman  from  Ohip  knows  that  from  his  experience 
In  the  Amxy. 

Mr  MOUSER.  In  view  of  the  gentleman's  explanation, 
as  far  as  I  am  concerned.  I  withdraw  my  objection.  The 
gentleman  says  that  this  woman  is  in  need  of  nursing? 

Mr.  COCHRAN  of  Missouri.  The  evidence  shows  that  the 
lady  needs  this  money  now  that  she  is  permanently  injured. 

llr.  MOUSIR.    I  withdraw  the  reservation  of  objection. 

Mr.  SFTAFFORD.  Mr.  Speaker.  I  withdraw  my  reservation 
of  objection. 

The  Clerk  read  the  bill,  as  XoUows: 

Be  it  enmeted,  etc  That  the  Secretary  of  tine  Tre««ury  be,  and 
iM  li  heretey.  authorlBed  to  pmj.  out  of  «ny  money  In  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $1,500  to  Anna  Lohbeck 
M  payment  In  full  for  personal  Injuries  sustataed  by  being  struck 
by  an  automobile  driven  by  Sergt.  Wurrel  SturdlvaDt,  at  the 
UxUted  States  Army. 

*  ^h«  bin  was  ordered  to  be  engrossed  and  read  a.  third 
time,  was  read  the  third  ttane  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

AITHUa  R.  TESPLK 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  1T86)  for  the  relief  of  Arthur  H.  Teeple. 
There  being  no  objection,  the  C^erk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  ai^ropnated.  to  Arthur  H.  Teeple 
tlhe  sum  of  $154. 10  to  reimburse  him  for  expenses  Incurred  In 
pfoeurlBg  medical  and  hospital  treatment  as  a  result  of  Injitrles 
iQCXirred  wiille  engaged  In  mnuntart  drill  as  a  member  of  Troop  E. 
One  hundred  and  aUt— uth  Regiment  Idaho  National  Guard 
Cavalry,  at  Camp  John  M.  Began.  Boise.  Idaho.  June  15.  1927. 

■^Ehe  taOl  was  ordered  to  be  engrossed  and  read  a  third 
ttme,  was  xtmA  tbe  third  time  axkd  passed,  and  a  motion  to 
reconsider  was  laid  en  the  table. 

\  PUUUg  06BORKX 

Ttye  next  *Hiirim»T  on  the  Private  Calendar  was  the  biQ 
(H.  R.  2013)  for  the  relief  of  Pinkie  Osborne. 

Iheare  being  no  ohjectixui.  tha  Clerk  read  the  bill,  as 

follows: 

»e  tt  rmrtml.  etc.,  Thait  tba  Secxetsry  of  tbe  Treasiiry  Is  hereby 
autborlaed  and  directed  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwlae  appropriated,  to  Pinkie  Osborne,  of  Klizabethtown, 
Hardin  County,  Ky..  the  sum  of  $5,000  In  f\Ul  settlement  of  all 
dataiM  >c«<"t  ^^  Uaitad  States  for  Injuries  arising  out  of  gnnr 
■hoi  vround  inflicted  by  the  discharge  of  a  machine  gun  In  Ellsa- 
batlktown  oa  April  6,  IfllS :  Pntcided.  That  no  part  of  the  amount 
appropriated  In  this  act  shall  be  paid  or  delivered  or  received  by 
— »y  ^ent  or  agents,  attorney  or  attoameys.  on  account  of  serviced 
iSBdand  In  casuMctlim  with  said  claim.  It  shall  be  unlawful  for 
say  agent  or  ageivts.  attorney  or  attomcys.  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  approjjriated  In  this  act 
on  account  of  servloes  rendered  in  connection  with  said  claim, 
any  cootraet  to  the  oostiary  noTwlttetaiKUng.  Any  person  vlo- 
IsttBg  tbe  iwnsliiisis  of  thte  aofe  shall  be  deemed  guilty  of  a  mls- 
dmtfMor  and  upon  oon#lctlon  thereof  sbail  be  fined  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amendment: 
.      rsge  1.  Una  $,  strlka  out  "  $5,000  "  and  Insert  "  $2,500.'* 

The  amendment  was  agreed  to:  and  the  bill  as  amended 
Wtts  ordered  to  be  engrossed  and  read  a  third  time,  was 
read  the  third  time  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

RXnS  or  HABUS  smTB 

The  next  business  en  the  Private  Calendar  was  the  bill 
<H.  a.  aOM)  lor  the  relief  id  the  heirs  of  Harris  Smith. 

Mr.  BL.ACK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  be  laid  on  the  table,  as  the  bill  has  already  been 


Mr.  MOU6XR.  Mr.  Speaker.  I  reserve  the  right  to  object 
in  order  to  call  attention  to  the  facts  in  this  case.  I 
Mb  not  reflecting  igpoa  anybody,  b«t  this  bitt  was  reintro- 
tuced  at  this  session  of  Congress,  reported  by  the  committee. 


notwtthstandibg  the  fact  it  was  passed  during  the  last 
Congress  and  the  money  paid  to  the  claimants.  It  seems 
to  me  there  should  be  some  check  in  the  Claims  Committee 
that  would  determine  bills  that  are  duplicated,  which  might 
escape  the  notice  of  the  Committee  of  the  Whole  House  or 
the  Members  of  the  House  and  result  in  a  double  payment 
by  the  Government. 

Mr.  BLACK.  The  chairman  of  the  Committee  on  Claims 
caUed  the  attention  of  the  House  to  this  mistake.  In  fact, 
the  bill  mi^t  have  passed  if  he  had  not  done  so. 

The  SPEAKER  pro  tempore.  The  bill  will  be  laid  on  the 
table.  -**.«: 

USD  WIG   CRASSMAir   STXHH 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.  R.  2042)  for  the  relief  of  Hedwlg  Orassman  Stefan. 

The  SPEAKER  pro  tempore.    Is  there  objectitm? 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  reserve  the  right 
to  object  in  order  to  hear  what  the  gentleman  from  New 
York  has  to  say  on  b^mlf  of  the  bill. 

Mr.  CELLER.  Mr.  Speaker,  this  bill  is  the  result  of  In- 
juries sustained  by  this  woman,  who  comes  from  Brooklyn. 
She  was  walking  about  6  o'clock  in  the  evening  along  what 
is  known  as  the  Shore  Road  in  Brooklyn,  adjoining  what  is 
known  as  Port  Hamilton.  Numerous  battleships  and  de- 
stroyers are  apt  to  anchor  right  below  the  drive.  An  explo- 
sion occurred  on  the  lighter  Amackassin.  As  a  result  of  the 
explosion  the  woman  was  hit  on  the  left  shoulder  blade  by 
some  missile  that  came  from  the  ship.  A  board  of  inquiry 
was  had,  composed  of  various  Army  officers  attached  to  Port 
Hamilton. 

They  came  to  the  following  judgment,  that  the  injury  was 
due  to  an  explosion  which  took  place  on  the  United  States 
Army  steam  lighter  Amackassin  as  a  result  of  fire  on  that 
vessel,  while  she  lay  at  the  dock  at  Fort  Hamilton  on  De- 
cember 5,  1920.  That  the  injury  was  due  to  accident,  not 
the  fault  of  any  officer  or  agent  of  the  United  States  or  any 
other  person;  that  it  was  not  the  necessary  result  of  miUtary 
operations. 

This,  of  course,  was  no  accident  due  to  any  cause  that 
could  be  attributed  to  the  woman  herself,  who  was  peace- 
ably walking  along.  It  may  be  that  there  was  no  negligence 
on  the  part  of  the  military  authorities,  but  nevertheless  the 
explosion  occurred  on  this  ship  as  a  result  of  which  this 
missile,  this  very  large  missile,  as  It  was  discovered  later, 
lodged  in  her  left  shoukter.  The  Injuries  consisted  of  her 
right  arm  being  broken,  the  right  shoulder  blade  fractured. 
and  bruises  on  the  head.  The  injuries  are  believed  to  be 
permanent.    As  a  result  of  that  she  is  50  per  cent  disabled. 

The  woman  came  down  to  see  me  some  months  ago,  and 
I  saw  her.  She  insisted  upon  my  seeing  her  Injuries.  She 
has  in  her  left  shouldor  blade  a  huge  hole  about  the  size 
of  two  baseballs  thrown  together,  right  at  the  tip  of  the 
shoulder  blade.  She  can  not  lift  her  arm.  If  corrobora- 
tion is  desired  on  that  point,  the  gentleman  from  Wisconsin 
[Mr.  ScHAFXR]  also  saw  the  injury,  and  I  would  ask  the 
gentleman,  in  the  interest  of  justice,  to  make  a  statement 
with  reference  to  what  he  sa'jr. 

Mr.  SCHAFER.  I  will  state  that  I  was  a  subcommittee 
that  reported  this  bill  in  the  prior  Congress,  and  I  had  a 
little  difficulty  in  the  consideration  of  the  biU  because  some 
lawyers  from  New  York  wanted  to  come  down  and  see  me. 
I  told  them  I  did  not  need  to  see  them;  that  there  was 
plenty  of  evidence  in  the  folder.  That  is  the  reason  why 
we  have  the  5  per  cent  attorney  fee  limitation. 

Ihe  report  indicates  serious  disabilities,  and  if  the  gentle- 
man reads  the  physical  condition  as  outlined  therein,  very 
carefully,  I  must  corroborate  the  statement  of  my  colleague 
that  this  woman  is  seriously  injured.  I  have  personally  seen 
her. 

Mr.  EATON  of  Colorado,    Is  $54MO  the  correct  amount? 

Mr.  SCHAFER.  Yes.  That  would  be  the  amount,  in  the 
Judgment  of  the  committee. 

Mr.  EATON  of  Colorado.    I  withdraw  my  objection. 

Mr.  SCHAFER.  There  are  some  of  us  who  know  that  an 
tDjnry  hke  this  would  draw  ten  or  fifteen  thousand  dollars 
In  a  court  of  law.    We  have  no  opportunity  to  increase  the 
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amount.    Five  thooscnd  dollars  is  only  too  little  for  an 
injury  Uke  this. 

The  SPEAKER  pro  tempore.    Is  there  objectiont 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  at  any  money  m 
the  Treasury  not  otherwise  appropriated,  to  Hedwlg  Orassman 
8tehn  the  sum  of  $5,000  In  full  settlement  of  all  claims  against 
the  Government  of  the  United  States  resulting  from  serlotis  per- 
manent Injuries  due  to  the  explosion  of  munitions  on  board  the 
United  States  Oovemment  steam  lighter  Amackauin:  Provided, 
That  no  part  of  the  anu>unt  appropriated  In  this  act  In  excess  ol 
6  per  cent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold. 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  In 
excess  of  5  per  cent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU 
be  fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHN  O'TOOLX 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  2117.  for  the  relief  of  John  OToole. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  COCHRAN  of  Missouri.  Reserving  the  right  to 
object 

Mr.  STAFFORD.  Reserving  the  right  to  object,  this  claim 
was  heard  prior  to  the  compensation  act  of  1916,  and  I 
object. 

Mr.  COCHRAN  of  BfissourL  Reserving  the  right  to  ob- 
ject  

The  SPEAKER  pro  tempore.    Objection  is  heard. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  ask  for  recog- 
nition. 

Mr.  STAFFORD.  I  will  withdraw  the  objection  in  order 
to  give  the  gentleman  tm  opportunity  to  make  an  expla- 
nation. 

Mr.  COCHRAN  of  Missouri.  Just  a  few  minutes  ago  I 
had  a  bill  on  the  calendar  where  a  young  man.  Mr.  Dicker- 
son,  lost  his  right  hand  in  a  machine  at  the  Naval  Academy. 
That  man  is  now  a  resident  of  my  district.  He  is  married 
and  has  children.  He  was  injured  in  1916.  The  gentleman 
from  Colorado  [Mr.  Eaton]  objected  to  my  bill.  I  asked  for 
an  opportunity  to  be  heard  and  I  did  not  even  get  that  op- 
portunity when  objection  was  raised.  Here  is  a  bill  intro- 
duced by  the  gentleman  from  C(dorado,  who  objected  to 
my  bill,  where  the  gentleman  asks  the  same  consideration 
for  his  constituent  tlhat  I  asked  for  mine  and  his  con- 
stituent was  injured  in  1910.  I  would  like  to  know  from 
the  gentleman  from  Colorado  why  he  objected  to  my  bill. 

Mr,  STAFFORD.    Mr.  Speaker,  I  object. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  want  an  ex- 
planation as  to  why  the  gentleman  objected  to  my  bill. 

Mr.  CLARKE  of  New  York.  Mr.  Speaker.  I  shall  have  to 
object,  because  I  do  not  want  any  altercations  on  the  floor 
to-night. 

Mr.  COCHRAN  of  Missouri.  I  should  like  to  know  why 
the  gentleman  objected  to  my  bill. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  STAFFORD.  Every  bill  that  has  been  reported  by  the 
Committee  on  Claims  on  the  calendar  at  this  Congress,  seek- 
ing to  extend  the  provisions  of  the  employees'  compensation 
act  of  1916.  for  injuries  occurring  prior  to  that  date,  h&s 
been  objected  to,  and  the  gentleman  from  Colorado  is  with- 
in his  rights  in  objecting  to  the  gentleman's  bill,  and  this 
bill  referred  to  an  accident  that  occurred  in  1910  and  is 
objectionable  for  the  same  reason,  and  I  object. 

Mr.  COCHRAN  of  Missouri.  So  that  is  the  reason  the 
gentleman  objected  to  my  bill?  Under  the  new  rule  I  might 
be  able  to  get  consideration  at  a  later  date. 


Mr.  EATON  of  Colorado.  That  Is  alL  then  was  no  In- 
tention to  deprive  the  gentleman  from  Missouri  [Mr. 
Cochxan]  from  explaining  his  bill.  There  have  been  a  num- 
ber of  bills  of  this  type.  None  have  passed.  All  have  been 
objected  to  at  this  Seventy-second  Congress  what  it  appeal^ 
that  the  claimant  was  injured  prior  to  the  enactment  of  the 
onployees'  compensation  act. 

The  SPEAKER  pro  tempore.  Objection  is  heard.  Hm 
Clerk  will  call  the  next  bill. 

suae  U.  SKAXS 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  2189,  for  the  relief  of  Elsie  M.  Sears. 

"Hiere  being  no  objection,  the  Clerk  read  the  bOl,  aa 
follows:  **- 


Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  and  be 
is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In  ths 
Treasury  not  otherwise  appropriated,  to  Klale  M.  Sears,  of 
Plymouth.  Mass.,  the  sum.  of  $250  In  fuU  compenaatton  for  per- 
sonal injuries  and  damage  to  her  clothing  as  the  result  of  an 
accident  which  she  suffered,  without  negligence  on  her  own  part. 
on  the  23d  day  of  July.  l»ae.  while  \n  Vbt  Federal  buUdlng  In  said 
Pljrmouth. 

With  the  following  committee  amendment: 

In  line  6.  strike  out  "  $260  **  and  insert  In  lieu  thereof  "  $00." 

The  committee  amendment  was  agreed  to. 

Mr.  MOUS^.  Mr.  Speaker,  I  offer  an  amendment,  which 
I  have  sent  to'^the  desk. 

Ihe  SPEAKER  pro  temp(w«.  The  gentleman  from  Ohio 
offers  an  amendment,  which  the  Cleilc  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Ifr.  Motrs^:  In  line  7.  strike  out  the  word 
"  compensation "  and  insert  In  lieu  thereof  "  all  claims  against 
the  Oovemment." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WALTEB  K.  SWXTZXX 

The  Clerk  called  the  next  biU.  H.  R.  2574,  for  the  relief 
of  Walter  E.  Switzer. 
Mr.  MOUSER.    Mr.  Speaker,  I  object 

WALLACI  X.  OKDWAT 

The  Clerk  called  the  next  bill.  H.  R.  2777,  for  the  relief 
of  Wallace  E.  Ordway. 
Mr.  STAFFORD.    Mr.  Speaker,  I  object. 

OWIfKRB  or  STXAMSHIP  "  KXMOOX  " 

The  Clerk  called  the  n^xt  bill.  H.  R.  2841.  for  the  relief 
of  the  owners  of  the  steamship  Exmoor. 

There  being  no  objectiont  the  Clerk  read  the  biU,  M 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treejury  Is  author- 
ised and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $1,000  to  Magee.  Broa.  (Ltd.). 
of  Philadelphia.  Such  sum  represents  the  amoxmt  which  was  paid 
by  them  to  the  United  States  as  security  for  an  .Immigration  fins 
on  accoimt  of  the  landing  from  the  steamship  fzmoor  at  Phila- 
delphia in  June,  1924,  of  a  Chinese  seanxan  named  Chow  Fat.  said 
sum  having  been  declared  forfeited  by  a  decision  of  the  DqiMurt- 
ment  of  I^bor  dated  August  23,  1924.  but  tfubaequently  haviqg 
been  ordered  paid  back  to  them  by  a  dectsloa  of  the  DepartowiDl 
of  Labor  dated  November  17.  1924,  but  which  amount  hud  baca 
covered  Into  the  Treasury  of  the  United  States  by  the  ooUector  at 
cvLstoms  at  Philadelphia  less  the  amoimt  of  expenses  Incurred. 

With  the  following  committee  amfTKlmenta: 

Page  1,  line  5,  strike  out  "$1,000"  find  iBRrt  tn  Hea 
"  $950.33." 

Page  2,  beginning  with  line  2,  after  the  figures  "  lOM." 
out  the  remainder  at  the  bill  and  Insert  "  leas  the  amount  ai  4ha 
expense  Incurred." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  tlie  third  time  and  passed,  and  ft  motkut  !• 
rec<mside3r  laid  on  the  table. 
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LAViKir  cosmr 

The  Clerk  called  the  next  bin,  H.  R.  W75,  for  the  TeMef 
of  Lauren  Oosney. 
,Mr.  MOUSKR.    Mr.  Speaker.  I  object. 

Mr.  BLACK.  Mr.  SpMker.  I  adc  unanimous  consent  that 
tliis  bill  be  laid  on  the  table. 

Mr.  MOUSER.  This  is  (me  of  the  claimants  that  has 
ah-eady  been  paid. 

The  SPEAKER  pro  tempore,  mthout  oblection.  the  bin 
will  be  laid  on  the  table. 

There  was  no  objection. 

BAvm  c.  JxrrcoAt 

The  Clerk  called  the  next  bin,  H.  R.  3467,  for  the  reUef  of 
David  C.  Jeff  coat. 

Mr.  EATON  of  Colorado.    Mr.  speaker.  I  object. 

Mr.  STAFFORD.  Win  the  gentleman  withhold  his  objec- 
tlDn? 

Mr.  EATON  d  Colofrada  I  win  reserve  the  right  to  ob- 
ject. 

Mr.  STAFFORD,    wm  the  gentleman  yield? 

Mr.  EATON  of  Colorado.    Tes. 

Mr.  STAFFORD.  As  I  read  this  biU  the  claimant  aeeks 
the  privileges  of  the  employees'  compensation  act  for  an  in- 
jury that  occurred  subsequent  to  the  enactment  of  that  law. 
I  have  prepared  an  amendment,  although  I  do  not  know 
that  It  win  be  acceptable  to  the  author  of  the  biU.  Per- 
haps it  win  remove  the  objection  of  the  gentleman  from 
Colorado.  Perhaps  the  gentleman  from  Colorado  is  predi- 
cating his  objection  upon  the  fact  that  this  injury  occurred 
prior  to  the  enactment  of  the  employees'  compensation  act. 
I  have  prepared  the  following  amendment  as  a  substitute: 


out  ftU  after  tbm  «aacttiig  cUuaa  and  tnaert  tiM  following: 
**  TtMt  the  United  States  Employees'  Compenwattoti  Oommlasion 
la  hereby  authorized  to  conalder  and  determine  the  claim  of  David 
C.  Jeffcoat  as  to  whether  he  suffered  an  Injury  while  employed  in 
the  Postal  Service  oompenaakte  under  the  employees'  compensation 
act.  and  occurring  aftiur  the  date  of  its  enactment,  in  the  same 
manner  and  to  ths  same  extent  as  If  said  David  C.  Jeffcoat  had 
made  application  for  the  benefits  of  said  act  within  the  l-yecir 
period  jequlred  by  sections  17  and  30:  Provided,  That  no  benefit 
shaU  acciire  prior  to  the  enactment  of  this  act." 

Would  that  remove  the  objection  of  the  gentleman  from 
Colorado? 

The  purpose  of  this  substitute  is  to  vest  in  the  Emplos^ees' 
Compensation  Commission  authority  to  ascertain  whether 
the  injury  occurred  after  the  enactment  of  the  employees' 
compenaatfop  act;  and  if  so.  whether  it  Is  a  compensable 
injury,  under  that  act. 

Mr.  EATON  of  Ocrtorado.  I  was  not  mistaken  as  to  the 
date  this  injury  occurred.  If  it  is  the  sense  of  the  House 
that  this  t]rpe  of  claimant  should  be  permitted  to  have  com- 
pensation and  that  ttw  statute -of  limitations  should  be 
Waived.  I  think  now  is  as  good  a  time  as  any  for  the  House 
to  express  its^  and  permit  a  Irin  of  this  tsrpe  to  be  passed. 
I  do  not  stand  alone  in  the  objection.  I  have  not  been  akme 
ia  the  objeetton.  T1iex«  are  probably  19  bills  of  the  same 
type  which  have  been  considered  at  preceding  sessions  to 
vhl^  ohJectioii  has  been  made. 

Mr.  STAFFORD.  If  the  gentleman  from  Colorado  win 
permit,  as  I  mMterstead  the  legislative  policy  of  those  who 
have  been  called  upon  to  levlew  an  bills  reported  on  the 
Private  Calendar,  it  Is  that  If  an  injury  has  occurred  subse- 
quent to  the  enactment  of  the  employees'  compensation  act 
and,  perchaneo,  the  claimant  did  not  know,  or  waited,  his 
rf^t  to  file  his  claim  within  a  year  f oHowing  the  accident, 
that  we  win  vest  in  the  Employees'  Compensation  Commis- 
sion authority  to  investigate  that  claim  to  see  whether  the 
kUury  occarred  undnr  the  terms  of  that  act;  and  if  so.  to 
grant  him  relief  from  the  date  of  the  passage  of  the  relief 
act. 

That  was  tb^established  policy  In  the  hist  Congress,  and 
i^though  some  bills  wore  objected  to  at  an  earlier  session 
by  some  Member  of  the  House.  I  think  those  tains  wm  be 
feaihfd  again  and  we  wffl  have  a  untfonn  poUey  to  which, 
I  believe,  the  gentleman  wm  subsj^ribe  whereby  a  Oovem- 
ment  employee  who  has  unwittingly  failed  to  file  hla  claim 
within*  the  statutory  1-year  period  may  have  his  day  in 


court.  Perchance,  he  did  not  know  that  such  a  law  exists, 
and  because  of  that  he  should  not  be  barred  from  the 
rights  which  the  Government  says  he  should  have  because 
of  an  injury  which  he  suffered  while  in  the  service  of  the 
Government.  The  purpose  of  the  proposed  substitute  is  to 
insure  that  the  injury  occurred  after  the  enactment  of  the 
workmen's  compensation  act  of  September,  1916. 

Mr.  PATTERSON.  If  the  gentleman  wiU  yield,  I  want 
to  support  what  the  gentleman  from  Wisconsin  has  said. 
That  was  the  policy  v^^ch  was  adopted  toward  the  close 
of  the  last  Congress.  If  the  substitute  proposed  by  the  gen- 
tleman from  Wisconsin  should  be  adopted.  I  think  this 
would  be  a  good  bm  and  other  bills  in  the  same  class  would 
be  good  bills.  I  believe  we  should  allow  these  people  to  have 
their  day  in  court,  where  these  Injuries  occured  after  the 
passage  of  the  act. 

Mr.  EATON  of  Colorado.  Of  course,  the  gentleman  un- 
derstands this  is  not  a  personal  matter  with  me.  Fran 
the  beginning  of  this  session  it  has  been  my  personal  view 
that  this  tsrpe  of  bill  ought  to  be  allowed  to  pass  without 
(Ejection.  I  am  very  glad  that  the  gentleman  and  others 
who  have  spoken  have  suggested  this  p(^icy.  so  that  bills 
of  this  tsrpe  which  are  reported  by  the  Committee  on  Claims 
can  be  given  favorable  consideration,  bills  where  the  only 
right  that  has  not  been  availed  of  by  the  claimant  is  that 
he  did  not  come  in  before  the  statute  of  limitations  expired. 

Mr.  PATTERSON.  Let  me  say  further  to  the  gentleman 
that  the  distinguished  gentleman  from  West  Virginia,  the 
minority  whip  of  this  House — than  whom  there  is  no  more 
earnest  or  able  Member — made  a  study  of  these  bills.  He 
made  several  speeches  in  regard  to  the  matter  and  made 
(luite  a  contribution.  He  came  to  the  conclusion  that  these 
people  should  have  their  day  in  court. 

B£r.  SCHAFER.  I  now  have  a  case  pending  before  my 
subcommittee  of  the  Claims  Committee  where  a  nurse,  phys- 
ically fit  100  per  cent  at  the  time  she  entered  the  Govern- 
ment service,  was  employed  in  a  tuberculosis  hospital  taking 
care  of  active  cases  of  tuberculosis.  She  came  in  contact 
with  these  active  cases  in  the  course  of  her  employment,  and 
she  contracted  an  active  pulmonary  tuberculosis  while  stm 
on  the  pay  roU.  She  did  not  know  she  could  "file  a  claim 
with  the  United  States  Compensation  Commission,  and  her 
old  dependent  father  and  mother  will  be  prevented  from 
getting  what  is  due  them  if  the  House  is  going  to  adopt  the 
policy  of  not  extending  the  statute  of  limitations.  There  is 
no  use  of  the  Committee  on  Claims  spending  any  time  In 
considering  that  biU  if  it  is  to  be  the  policy  of  the  House  not 
to  extend  the  statute  of  limitations  under  these  justifiable 
circumstances. 

Mr.  EATON  of  Colorado,  wm  the  gentleman  yield  fur- 
ther? 

Mr.  STAFFORD.    Yes. 

Mr.  ^TON  of  Colorado.  Would  it  not  be  in  order  at  the 
present  time  to  ask  unanimous  consent  that  there  be  rein- 
stated on  this  calendar,  Immediately  after  the  star  for  the 
next  consideration  of  bills  on  the  Private  Calendar,  the  sev- 
eral cases  of  this  type  which*^^  during  this  senion  have  here- 
ttrfore  been  passed  over,  so  that  every  one  of  these  cases 
would  have  eocactly  the  same  consideration  by  this  House 
which  you  are  now  proposing  to  give  to  this  case?  I  submit 
it  is  only  fair  to  each  one  of  these  claimants  that  this  be 
done. 

Mr.  STAFFORD.  Mr.  Speaker,  the  gentleman  from  Colo- 
rado [Mr.  Eaton]  has  called  attention  to  a  fact  that  I  think 
deserves  the  attention  of  the  present  Speaker  as  majority 
leador.  Early  in  the  consideration  of  this  calendar  objection 
was  made  by  a  certain  Member  of  the  House,  who  was  ig- 
norant of  the  policy  that  had  been  established  by  those  who 
pass  on  these  bills  in  review,  as  to  giving  a  i»tvUege  to  those 
claimants  who  were  ignorant  of  the  act  or  who  suffered  in- 
Jury  subseciuent  to  the  enactment  of  the  employees'  compen- 
sation act.  I  hope  at  some  future  time,  if  we  are  going  to 
have  another  night  to  consider  Mils  oa.  the  Private  Calendar 
unobjeoted  to^  and  I  hope  there  wm  be  many,  that  it  may 
be  your  pleasure  to  reinstate  these  eight  or  nine  bflls  that 
were  unwittingly  objected  to,  similar  in  purport  to  the  bm 
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that  ts  now  going  to  be  considered  without  objection.  I  wm 
give  the  present  Speaker  a  Ust  of  these  bills  so  he  may  con- 
sider asking,  at  some  future  time,  the  consideration  of  the 
bills  that  were  objected  to,  which,  as  the  gentleman  from 
Colorado  has  said,  should  be  passed  as  the  present  one  is 
about  to  be  passed. 

Thore  being  no  objection,  the  Clerk  read  the  bm,  as 
fonows: 

Be  it  enacted,  etc..  That  the  United  States  Employee'  Compen- 
sation Ck>nimisslon  be,  and  it  is  hereby,  authorized  and  directed 
to  receive  the  claim  of  David  C.  Jeffcoat  as  If  It  had  been  filed 
within  the  time  specified  by  the  compensation  act  of  September  7. 
1916.  as  amended.  Any  payments  to  be  made  as  compensation 
shall  begin  with  the  date  of  the  passage  of  this  act. 

Mr.   STAFFORD.    Mr.    Speaker.    I    offer    a    substitute 
amendment. 
The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  SxArroRo: 

strike  out  all  after  the  enacting  claiase  and  Insert  the  fol- 
lowing: 

"  That  the  United  States  Employees'  Compensation  Commis- 
sion Is  hereby  authorized  to  consider  and  determine  the  claim 
of  David  C.  Jeffcoat  as  to  whether  he  suffered  an  injury  while 
employed  in  the  Postal  Service  compensable  under  the  employees' 
compensation  act  and  occurring  after  the  date  of  Its  enactment. 
In  the  same  manner  and  to  the  ^me  extent  as  If  said  David  C. 
Jeffcoat  had  made  application  for  the  benefits  of  said  act  within 
the  1-year  period  required  by  sections  17  and  20  thereof:  Provided, 
That  no  benefits  shall  accrue  prior  to  the  enactment  of  this  act." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ATCHISOH,  TOPEXA  A  SAMTA  R  SAXLWTAT  CO. 

The  Clerk  caned  the  next  bUl,  H.  R.  3582.  for  the  reUef 
of  the  Atchison,  Topeka  It  Santa  Fe  RaUway  Ca 

Mr.  PATTERSON.  Mr.  Speaker.  I  reserve  the  right  to 
object. 

Mr.  BLACK.  Mr.  Speaker,  this  bm  is  for  the  relief  of  a 
railroad  which,  by  understanding  with  the  Government,  re- 
constructed some  revetment  work  that  had  been  washed  by 
a  flood  of  tlie  river.  The  department  recommends  this  bm. 
Thert  is  no  doubt  about  the  imderstanding;  there  Is  no 
doubt  about  the  construction;  there  is  no  doubt  about  the 
Government  engineers  passing  ui>on  it;  there  is  no  doubt 
about  the  price  of  the  Job.  The  claim  is  here  for  one-fourth 
of  the  entire  Job,  and  it  comes  here  with  the  approval  and 
recommendation  of  the  department.  It  Is  a  just  claim.  If 
the  railroad  company  had  not  done  this,  the  Govenmient 
would  have  had  to  do  the  job.  It  Is  a  fair  and  just  and 
reasonable  claim,  and  I  think  it  ought  to  pass.  I  do  not 
think  there  is  any  question  about  the  claim. 

There  being  no  objection,  the  Clerk  read  the  bm.  as  fol- 
lows: 

B«  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorlised  and  directed  to  pay  to  the  Atchison, 
Topeka  ft  Santa  Fe  Ballway  Co.,  out  of  any  money  In  the  United 
States  Tteamry  not  otherwise  appropriated,  the  sum  of  $7,4a0iiS 
as  a  reimbursement  to  the  said  railway  company  of  one-fourth  of 
the  cost  and  expense  of  work  performed  In  1923  In  protecting  the 
bank  of  the  Missouri  River  near  Eton,  Mo.,  the  same  having  been 
done  by  the  raUway  company  at  its  own  coot  and  expense  to  meet 
an  emergency,  at  the  request  of  the  engineer  dBoets  of  the  United 
States  and  upon  assurances  of  said  officers  that  one-fourth  at  the 
cost  of  the  work  would  be  borne  by  the  United  States. 

With  the  following  committee  amendment: 

Page  2.  line  8.  strike  oat  the  words  "at  the  request  of  the 
engineer  ofDoers  of  the  United  States  and  upon  assurances  of 
said  officers"  and  Insert  "with  an  understanding. 

The  committee  amendment  was  agreed  to. 

The  bin,  as  amended,  wa^  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  a  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

Wnj.ZAM  KNOmXK 

The  Clerk  caned  the  next  bUl.  H.  R.  3693.  for  the  relief 
of  William  Knoor^ 


There  being  no  objection,  the  Clerk  read  the  bfll.  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  William  Knourek, 
deputy  coUector  of  internal  reveniie  of  th»  State  of  Illinois,  the 
sum  of  $421,  being  the  val\M  of  internal  revenue  stamps  charged 
to  him  and  stolen  at  Chicago,  HI.,  In  May,  10I&. 

Mr.  STAFFORD.  Mr.  Speaker,  I  offer  an  amendment.  In 
line  5,  after  the  word  "  Illinois,"  insert  "  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated." 

The  Clerk  read  as  fonows: 

Amendment  offered  by  Mr.  Srarroao:  In  line  5,  after  the  word 
"  Dllnols,"  Insert  "  out  of  any  money  In  the  Treasury  not  otbv- 
wlse  appropriated." 

"nie  amendment  was  agreed  to. 

The  bin.  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  laid  on  the  table. 

ZJELA  a.  SMITH 

The  Clerk  read  tiie  next  bm  on  the  Private  Calendar.  H.  R. 
3811,  for  the  relief  of  Leia  B.  Smith. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  PATTERSON.  Reserving  the  right  to  object.  I  want 
to  know  why  it  ts  necessary  to  pass  this  bm;  is  she  not 
entitled  to  something  under  the  law? 

Mr.  CliAOUE.  No;  she  is  not  entitled  to  it;  that  is,  there 
is  no  law  providing  for  it. 

Mr.  PATTERSON.  Why  should  we  make  a  special  act  for 
this  woman? 

Mr.  CLAOUE.  We  have  passed  a  doaen  similar  bills  in 
the  last  few  years. 

Mr.  MOUSER.  Tills  is  the  customary  amount  aUowed  In 
these  cases. 

Mr.  PATTERSON.  Is  there  a  certain  amount  allowed 
under  the  law? 

Mr.  MOUSER.  No;  nothinff  under  the  law.  except  what 
they  may  get  in  the  form  of  a  gratuity. 

Mr.  PATTERSON.    Is  she  enUtled  to  a  pension? 

Mr.  CLAGUE.    No;  this  wm  be  in  fuU  for  aU  claims. 

Mr.  PATTERSON.    This  man  was  a  lieutenant. 

Mr.  CLAGUE.  He  was  a  lieutenant  in  the  Reserve  Corps, 
and  was  at  MarshaU  Field  when  the  accident  occurred. 

Mr.  MOUSER.  He  left  a  widow  and  five  children  with 
practically  no  property.  This  amoimt  is  equivalent  to  six 
months'  pay,  and  Ls  the  amount  which  is  customary  to  allow 
in  these  cases.  Be  was  killed  in  the  line  of  duty,  and  due 
to  no  fault  of  his  own. 

Mr.  PATTERSON.    I  have  no  objection. 

Hie  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc^  That  the  Secretary  of  the  Treasmy  Is  authoc^ 
laed  and  directed  to  pay,  out  of  any  money  in  the  Treasury  no* 
otherwise  appropriated,  tu  Lela  B.  H"''^-*',  widow  of  Harry  A.  Smtt*!, 
late  lieutenant.  Air  Corps  Reserve,  United  States  Army,  who  was 
killed  In  an  airplane  a<^d«nt  while  In  the  line  of  duty  at  Mar- 
shall Field.  Fort  Riley,  Kans.,  on  Octobw  1,  1938,  the  sum  of 
$1,181.22.  being  a  gratuity  equal  to  six  months'  pay  at  the  rate 
received  by  Lieut.  Harry  A.  Smith  at  the  time  of  hli  death. 

With  the  following  coounittee  amendment: 
Lilne  e.  before  the  word  "  lieutenant."  insert  the  word 

The  amendment  was  agreed  to. 
Mr.    MOUSER.    Mr.    Speaker, 
amendment. 
The  Clerk  read  as  follows: 

At  the  end  of  the  bin  strike  out  the  period,  insert  a  comma,  and 
add  the  following :  "  being  In  full  settlement  of  all  claims  against 
the  Oovemment  at  the  United  States." 

Tlie  amendment  was  agreed  to.   ' 

Mr.  MOUSER.    Now.  Mr.  Speaker,  I  offer  the  fonowing 
attorney  fee  amendment. 
Tlie  Clerk  read  as  follows: 

Provided,  That  no  part  of  the  *"**"*"t  anm^uiatad  in  ttiis  act 
in  excess  of  10  per  cent  thereof  tfiall  be  paid  or  deltvered  to  or 
received  by  any  agent  or  age&ta,  attamay  or  attoraeya.  on  aoeoaiU 
at  Mrvloes  mderBd  m  conneotton  with  nid  elabB.  It  HMD  be 
imlawftd  for  any  agent  or  agents,  attorma  or  attoncyi^  to  eaiMl^ 
ooUsct.  wltbhold.  or  receive  any  sum  at  toe  ^»~«'»«t  appropriated 
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tn  this  act  In  ezc««  of  10  per  cent  thereof  on  account  of  aerrlces 
repdeved  In  connection  wKh  saltl  dabn.  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  tl'c  provlslona  at 
ihla  act  shall  be  deemed  guilty  uf  a  misdemeanor  and  upon  con- 
▼icUon  thereof  ihall  be  Oned  In  any  sum  not  exceeding  11,000. 

The  amendment  was  agreed  to. 

Ilie  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

HAUT    W.    WARD 

The  Clerk  read  the  next  bill  (Hi  the  Private  Calendar. 
H.  R.  3812.  for  the  relief  of  the  estate  of  Harry  W.  Ward. 


There  being  no  objection,  the  Cl«'k  read  the  bin,  as  f  <^ows : 

£€  tt  enacted,  ete^  That  tb«  Secretavy  of  the  Tteaaury  be,  and  he 
la  hereby,  authorised  and  dlracted  to  pay,  out  of  any  money  in 
th«  Treasury  not  otherwise  appropriated,  the  lum  of  $75.41  to 
the  estate  of  Harry  W.  Ward,  deceased,  of  Redwood  Falls,  Minn.. 
for  actual  financial  loaa  sxistalned  by  Harry  W.  Ward,  without 
ntsllgence  on  bis  part,  through  refund  already  made  to  the  Poet 
OAce  Department,  wbereln  postal  funds  for  which  he  was  re- 
sponsible as  pofltmaster  at  Redwood  Falls,  Minn.,  were  on  deposit 
In  the  First  National  Bank  at  Redwood  Falls.  Minn.,  which  said 
bank  failed  under  date  of  July  21.  1995,  and  was  liquidated,  none 
of  said  Biun  beii^  repaid  from  the  assets  of  said  bank. 

The  Mil  was  ordered  to  be  engrossed  and  read  a  third 
ttme,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

W.    A.    BLANKENSHXP 

Tlw  Clerk  read  the  next  bill  on  the  Private  Calendar. 
H.  R.  4071.  for  the  relief  of  W.  A.  Blankenship. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  PATTERSON.  Res^ring  the  right  to  object,  accord- 
ing to  the  report  of  the  Secretary  of  Agriculture,  this  man 
■uffered  no  loss. 

Mr.  JOHNSON  of  Waidiingtm.  Let  me  explain  to  the 
gentleman.  This  bill  passed  the  last  Congress  too  late  to  be 
eooddered  by  the  Senate.  The  fact  is  this  man's  claim  was 
$2,000.  I  forced  him  to  strike  out  his  claim  for  injury  to 
his  crops  and  injoriee  to  his  family.  Ttie  situaticm  is  this: 
This  amount  of  this  trill  has  been  reduced  to  the  pitiable  sum 
of  $350.    

Mr.  PATTERSON.  The  Department  of  Agriculture  takes 
the  position,  after  investigation 

Mr.  JOHNSON  of  Washington.  I  think  these  investiga- 
'liene  have  cost  more  than  the  $350.  They  stated  that  dur- 
tnc  the  first  aeeaion  of  the  Seventieth  Cimgress  an  identical 
Wn  WM  introduced,  and  so  on.  and  on  a  request  of  the  Com- 
mittee on  Claims  the  department  made  a  report  thereon 
and  forwarded  copies  of  the  correspondence.  The  depart- 
ment's view,  as  stated  in  the  letter,  is  that  Blankenship  may 
be  entitled  to  $100;  but  they  said  that  if  it  should  be  estab- 
llBbed  ttutt  the  slide  would  continue,  be  should  be  allowed 
an  additional  sum.  not  exceeding  $350.  I  have  seen  this,  the 
Viace  and  the  daoAge.  which  in  my  oidnion  was  fully  $2,000. 
but  I  have  not  asked  for  any  more  special  inquiries  by  Oov- 
enuneift  agents.  This  man's  house  is  damaged  because  the 
Qovemment  was  building  a  public  highway  there  and  di- 
verted a  creek  so  thai  the  creek  cmdermined  his  house,  and 
the  diverted  water  entered  his  meadow  and  changed  his 
meadow  into  a  swamp.  I  have  seen  the  man's  home  some 
jaears  iico;  and  so  far  as  the  house  was  coooemed,  not  a 
door  would  shut  properly  nor  could  a  window  be  opened. 

Mr.  STAFFORD.  I  am  sure  the  goiUeman  from  Alabama 
Just  wanted  to  hear  the  explanation  of  the  gentleman  from 
Waditngton. 

.Mr.  PATTERSON.  Oh.  I  am  not  so  sure  about  that.  I 
ask  the  gentleman  from  New  York  [Mr.  BlackJ  to  make  a 
«t«tement 

*  Mr.  SLACK.  Mr.  Speaker.  I  think  the  gentleman  ought 
to  agree  to  this.  The  department  recognlxos  $350  in  addition 
to  the.$100.  provided  there  is  satisfactory  evidence  warrant- 
ing tlia  payment  of  the  $39a  Tlie  Committee  on  Clahns 
fhinks'Uaere  is  «uch  satisfactory  evideDce,  but  the  gentleman 
Iran  WaafaiBcton  ia  not  asking  the  $100  in  addit^mi  to  tbe 
amount  stated  la  the  taOL  '^^  '"-  .-t  -£  ^ 

,    »Titf;*»  ij  /lie 


Mr.  PATTERSON.    I  withdraw  my  reservaUon  of  ob- 
jection. 
The  derk  read  as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be,  and 

he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  W.  A.  Blankenship, 
of  Randle.  Wash.,  the  sum  of  $3£0  In  full  settlemeut  of  all  claims 
against  the  Government  on  account  of  damages  to  his  property 
resulting  from  the  construction  of  the  Pxircell  Creek  section. 
Randle- Yakima  Forest  Road  project,  Rainier  National  Park,  Lewis 
County.  State  of  Washington. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

ENZA  A.  ZKLLEX 

The  next  business  on  the  Private  Calendar  was  the  bill 
H.  R.  4233,  for  the  relief  of  Enza  A.  Zeller. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  reserve  the  right 
to  object.  Will  the  author  of  the  bill  accept  an  amendment 
in  lieu  of  the  committee  amendment,  in  the  approved  form, 
which  provides  that  no  benefit  shall  accrue  prior  to  the  ap- 
proval of  this  act? 

Mr;  MAAS.    Yea;  certainly. 

Mr.  STAFFORD.  Before  that  stage  is  reached,  I  reoerve 
the  right  to  object.  I  would  like  to  have  the  author  of  the 
bill  explain  how  mounting  a  horse  at  a  camp  on  the  part 
of  a  hostess  is  within  line  of  duty  of  a  hostess. 

Mr.  MAAS.  She  was  on  duty  at.  the  time,  aiad  it  was  a 
part  of  her  duty  to  entertain  these  boys  and  keep  up  her  own 
health.  The  War  Department  reports  that  there  is  no  ques- 
tion that  she  would  have  come  under  the  compensation  act 
had  she  filed  a  claim  within  the  proper  time.  The  reason 
she  did  not  file  the  claim  within  the  proper  time  was  due 
to  a  defect  in  the  X-ray  machine  at  the  post  hospital.  She 
did  not  want  to  cause  any  trouble.  They  told  her  it  was 
not  going  to  be  serious  because  of  the  defect  in  this  equip- 
ment; but  as  time  went  on,  she  found  that  she  had  a  perma- 
nent injury,  and  she  has  been  rendered  incapaUe  of  perma- 
nent emi^oyment  since  that  time. 

Mr.  STAFFORD.  Will  the  gentleman  explain  just 
wherein  the  injury  was  in  the  line  oi  employment? 

Mr.  MAAS.  That  was  accepted.  It  comes  under  the 
terms  of  the  compensation  act,  which  provides  that  it  is  in 
the  line  of  duty  if  it  is  not  due  to  her  own  misconduct,  and 
this  was  in  no  sense  her  own  misconduct.  It  was  a  part  of 
her  duty,  as  she  was  expected  to  entertain  these  boys,  and 
she  was  on  duty  at  the  time. 

Mr.  STAFFORD.  There  is  no  question  that  she  was  on 
duty  at  the  time,  but  it  seems  to  me  that  the  duties  of  a 
hosteas  do  not  extend  to  getting  on  horses  and  riding  around 
the  country. 

Mr.  BIAAS.    Under  the  compensation  laws,  if  you  are  on 
duty  and  the  injury  Is  not  the  result  of  your  own  misconduct, 
it  is  interpreted  to  be  in  the  line  of  duty.    That  is  recognized 
I  as  the  basic  principle. 

Mr.  STAFFORD.  I  have  some  acquaintance  with  the  real 
duties  of  a  hostess,  and  I  have  thought  her  work  was  to 
entertain  them  around  the  camp.  I  did  not  think  her  duty 
was  to  mount  horses. 

Mr.  MAAS.  I  happen  to  be  quite  familiar  with  this;  and 
if  the  gentleman  will  permit,  a  part  of  the  training  of  these 
boys  is  horseback  riding.  They  found  it  was  desirable  to 
have  the  hostess  able  to  ride  and  accompany  these  boys  on 
the  boat,  and  also  in  order  to  keep  up  her  own  health. 

I  hope  the  gentleman  will  not  object,  as  this  bill  has  passed 
the  House  once  before  and  simply  failed  to  be  reached  in 
the  Senate. 

Mr.  STAFFORD.  I  am  willing  to  take  the  broad  view 
that  perhaps  in  her  proviQce  of  entertainment  she  should 
go  horseback  riding  with  th^  boys;  but  under  reservation 
of  objection,  I  will  ask  whether  the  gentleman  wiU  be  will- 
ing to  accept  the  customary  amendment,  as  follows: 

That  the  United  States  Employees'  Compensation  Ck>mmlsslon  Is 
bariiliy  aatbutflzed  to  consider  and  determine  the  claim  of  Bnaa  A. 
Z^er,  on  account  of  Injuries  sustained  upon  June  28.  1922.  while 
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employed  by  the  War  Department.  In  ttie  same  manner  and  to  the 
same  extent  as  if  sakl  Enza  A.  Zeller  had  made  application  for  the 
benefits  of  said  act  within  the  1-year  period  required  by  sections 
17  and  20  thereof:  Provided.  That  no  benefit  shall  accrue  prior  to 
the  approval  of  this  act. 

Mr.  MAAS.    Yes;  I  accept  that. 

The  SPEAKER  pro  tempore.    Is  there  obJecti(m  to  the 
present  consideration  of  the  bill? 
TTiere  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  bf  the  Treasury  he,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  t2,500  to 
Enza  A.  ZeUer,  employed  as  a  hostess  in  the  United  States  Army  at 
Fort  Snelling.  Minn.,  as  reimbursement  for  expenses  actually  in- 
CTured  by  her  as  the  direct  resxilt  of  personal  injuries  received  by 
her  d\irlng  the  course  of  her  employment  at  Port  Snelling,  Minn., 
and  as  full  compensation  for  said  injury,  the  pain  and  suffering 
from  the  same,  including  loss  of  earninifs,  and  any  permanent 
disability  resulting  from  said  Injury. 

With  the  following  committee  amendment: 

strike  out  aU  after  the  enacting  clause  and  Insert:  "That  sec- 
tions 17  and  20  ot  the  act  entitled  'An  act  to  provide  compen- 
sation for  employees  of  the  United  States  sxiffering  Injuries,  and 
for  other  purposes,'  approved  September  7,  1916.  as  amended,  are 
hereby  waived  In  favor  of  Enza  A.  ZaUer,  a  former  employee  of 
the  War  Department." 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  offer  an  amend- 
ment as  a  substitute  for  the  amendment,  which  I  have  sent 
to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  offered  tay  ICr.  Satow  of  Colorado  as  a  substitute 
for  the  committee  amendment: 

jBtrlke  out  all  after  the  enacting  clause  and  Insert:  "That  the 
United  States  Employees'  Compensation  Commission  Is  hereby  au- 
thorized to  consider  and  determine  the  claim  of  Enoa  A.  Zeller  on 
account  of  injuries  sustained  iqwn  June  28,  1928.  while  employed 
by  the  War  Department,  in  the  same  manner  and  to  the  aams 
extent  as  if  said  Enza  A.  Zeller  had  made  application  for  the  bene- 
fits of  said  act  within  the  1-year  (>erlod  required  by  sections  17 
and  20  thereof :  Provided.  Thnt  no  benefit  shall  aecrue  prior  to  the 
approval  of  this  act." 

The  substitute  for  the  committee  amendment  was  agreed  to. 

The  bin  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  BLANTON.  During  this  entire  session  when  the  ma- 
jority leader  has  asked  for  night  sessions,  he  has  asked  for 
them  from  8  o'clock  until  10.30  p.  m.  For  some  reason,  in 
preferring  the  request  yesterday,  the  gentleman  stated  It 
should  continue  imtil  11  o'clock  V-  m.  Would  the  Speaker 
object  to  a  motion  to  adjourn  being  made  at  10.30.  the  usual 
hour  for  adjourning?    We  are  all  worked  down. 

The  SPEAKER  pro  tempore.    The  Chair  would  not  object. 

Mr.  BLANTON.  The  Chair  will  entertain  a  motion  at 
10.30? 

The  SPEAKER  pro  tempore.    Yes. 

BAr.  BLANTON.    I  shall  make  that  motion  at  10.30. 

MRS.  LAWUCMCS  CHLCBEK 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  4234,  for  the  relief  of  Mrs.  Lawrence  Chlebek. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  have  this  bill  marked  for  objection. 

Mr.  BCAAS.  What  did  the  gentleman  find  objectionable 
In  the  bill? 

Mr.  STAFFORD.  There  was  no  fault  on  the  part  of  the 
Government  just  because  the  snow  fell  from  the  heavens 
and  turned  bito  slush. 

Mr.  MAAS.  I  wiU  say  that  all  of  the  information  Is  not 
available  in  the  report.  Even  so.  from  the  report,  if  the 
gentleman  will  examine  it,  he  will  find  that  there  was  negli- 
gence. The  Treasury  Department  itself  deniee  any  negli- 
gence; but,  as  a  matter  of  fact,  they  permitted  snow  and 
slush  to  remain  on  the  marble  steps.   It  Is  the  common  prac- 


tice, certainly  in  all  private  buildings,  to  trat  sawdust  or 
salt  or  ashes  on  those  steps.  This  woman  slipped  because 
of  the  fact  that  the  snow  had  been  permitted  to  accumulate. 

In  addition  to  that,  there  was  a  faulty  drain  pipe  which 
had  been  leaking.  It  was  at  a  half-freezing  temperature. 
The  step  was  slippery.  The  ambulance  driver  and  the  police 
surgeon  both  testified  that  the  step  was  in  a  negligent 
condition. 

Mr.  STAFFORD.  How  can  the  Oovemment  recognise  the 
principle  that  we  will  be  held  responsible  for  accidents  flow- 
ing  directly  from  an  act  of  Ood? 

Mr.  MOUSER.    WIU  the  gentleman  yield? 

Mr.  MAAS.    Certainly. 

Mr.  MOUSER.  I  may  say  that  I  have  a  great  respect  for 
the  judgment  of  the  gentleman  from  Wisconsin  on  these 
bills,  but  I  wonder  if  the  gentleman  from  Wisconsin  has 
corvsidered  this  claim.  This  claim  goes  further  than  an 
act  of  Ood.  It  will  be  my  position  to  recommend  claims 
that  are  worthy,  just  as  much  to  object  to  those  that  ara 
unworthy.  But  the  act  of  Ood  ceased  on  the  outside  of  the 
building  where  it  was  snowing.  The  tracks  of  the  peosiilm 
who  had  a  right  to  enter  that  building  for  public  buttneaa 
made  these  steps  and  marble  floors  slippery.  It  seems  to 
me  it  was  negligent,  in  view  of  that  condition,  not  to  put 
something  on  that  floor  so  that  the  people  would  not  fall 
down  aiKl  break  their  necks. 

Mr.  STAFFORD.  No  amount  of  protection  can  prevent 
the  accumulaticm  of  slush  on  the  steps  of  Qovemment 
buildings. 

Mr.  MOUSER.    But  this  was  inside  of  the  building. 

Mr.  MAAS.  This  was  inside  of  the  building.  This  was 
not  on  the  outside  steps.  It  was  snow  that  had  been  tracked 
inside. 

Mr.  STAFFORD.  How  frequent  It  is  in  my  home  city, 
through  the  winter  season,  for  the  slush  or  moisture  to  be 
tracked  inside!  The  Government  is  not  obligated  to  keep 
that  floor  mopped  all  the  time. 

Mr.  MOUSER.    Will  the  genUeman  yield? 

.Mr.  STAFFORD.    Yes. 

Mr.  MOUSER.  There  are  cases  where  business  men  have 
left  an  icy  condition  in  front  of  their  place  of  business,  with- 
out  putting  ashes  or  salt  or  sawdust  there,  where  people 
have  slipped,  trnd  those  business  men  have  been  held  answer- 
able in  damages. 

Mr.  STAFFORD.  I  know  the  law  of  Wisconsin,  which 
does  not  hold  a  property  owner  to  any  liability  by  reason 
of  the  conditions  of  a  sidewalk  occurring  through  acts  of 
nature. 

Mr.  MOUSER.    Will  the  gentleman  yield  further? 

Mr.  STAFFORD.    Yes. 

Mr.  MOUSER.  Let  me  say  further  that  the  law  is  uni- 
form In  all  States  as  to  there  being  no  responsibility  for 
acts  of  God;  but  after  the  act  of  God  when  human  tigency 
can  enter  in  to  save  life  or  property,  there  is  a  duty  then 
on  the  part  of  people  to  safeguard  the  safety  of  the  public. 
This  was  on  the  inside  of  a  Federal  building;  and  because 
of  the  public  bringing  in  snow  as  they  entered,  as  they  had  a 
right  to  do  upon  public  business,  the  marble  steps  became 
so  slippery  that  this  woman  felL 

The  department,  In  its  report,  admits  responsibility.  The 
matter  has  been  decided  on  the  question  of  merit.  The  ob- 
jection is  confined  to  the  amount  asked  in  the  original  bill. 
$2,000.  Only  $500  is  asked  here.  Having  in  mind  at  the 
outset  the  admission  of  the  department  that  they  are  liable, 
that  this  slush  was  on  the  Inside  of  the  building,  on  tike 
stairway  of  the  building,  the  only  objectioii  could  be  aa  to 
the  amount.  This  woman  was  the  mother  of  14  rhiLjryn 
I  think  if  the  sponsor  of  the  bill  would  lower  his  claim  to 
$500  that  the  Congress  would  pass  It.  There  is  in  this  rec- 
ord this  additional  fact,  that  the  condition  of  the  stairway 
was  very  dangerous,  being  wet  and  slippery  from  many  peo- 
ple coming  in  and  onto  it  out  of  the  storm.  It  woidd  seem 
that  there  must  have  been  some  duty  there  for  some  servant 
to  mop  up  the  slippery  condition  of  the  floor. 
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liCr.  HOWARD.  ICr.  Speaker,  tn  Ttew  of  the  fact  I  have 
a  sick  friend  here  who  has  a  bOl  on  the  calendar  that  he 
hopes  to  have  reached,  I  call  for  the  regular  order. 

Mr.  STAFFORD.    I  ohiect 

JCn*  DAVIS  CAPRTOM  AKD  lUCT  VUtillflA  CAPBRTOIf 

•Hie  Clerk  called  the  next  bill.  H.  R.  4«5».  for  the  relief  of 
Jeff  Davts  Caperton  and  Lucy  Virginia  Caperton. 

Mr.  XATON  of  Colorado.  Mr.  Speaker,  reserving  the  right 
to  object,  will  the  author  of  the  bill  accept  an  amendment 
to  the  effect  that  no  benefit  shall  accrue  prior  to  the  ap- 
proval of  the  act  and  in  the  form  of  other  biBs  of  like  kind? 

Mr.  HALL  of  Ifississippt.  I  have  no  objection  to  it  what- 
ever. 

Mr.  KATON  of  Cdorado.    Then  I  have  no  objection. 

Mr.  HALL  of  Mississippi.  Mr.  Speaker,  I  adc  unanimous 
eonsent  that  a  similar  Senate  bill  (8.  194)  be  considered  in 
Beu  of  the  Hoose  bOL 

'"■  There  being  do  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  tt  enacted,  etc^  That  aectloiu  17  and  20  of  tbe  act  entitled 
*An  act  to  profKle  eon^xnaatkm  for  employee*  of  the  United 
Matai  MUtartng  lnJvl«B  wblle  tn  the  performanoe  of  their  duties, 
and  for  e«ber  pwpoaes."  approred  September  7.  1916.  as  amended, 
are  hoeby  waived  in  lavor  of  Jeff  Davis  Caperton  and  Lucy  Vlr- 

ra  Ca^wrton.  parents  of  J.  P.  CmperUm.  who  was  killed  August 
IMS.  at  mtro.  W.  Ta.,  wb«i  a  freight  train  bCM^ed  into  the 
ambiilanoe  be  was  driving  while  in  the  performance  of  his  duties. 

Mr.  EATON  of  Colorado.    Mr.  Bpeaker,  I  offer  an  amend- 


Tbe  Clerk  read  as  follows: 

strike  ottt  ah  after  the  enacting  danse  and  Insert: 
"That  the  Untted  Stats*  Kmplorjeee'  Compensation  Oommission 
Is  bereby  mitlMictaed  to  oooaider  and  determine  the  claim  of  Jeff 
Davis  Caperton  and  Lucy  Virginia  Caperton  arising  out  of  the 
death  of  J.  P.  Caperton  on  Atigust  24.  1918,  In  the  same  manner 
and  to  th*  same  axtcat  as  if  said  Jeff  Davis  CapertoA  and  Lucy 
VtrgMia  Capertcm  had  made  appttcation  tor  the  benefits  of  said 
act  wtthln  the  1-year  period  required  by  sections  17  and  30 
tbereof:  Provided,  Ttiat  no  benefits  shall  accrue  prior  to  the 
^;>proTal  at  this  act." 

The  amendment  was  agreed  to. 
-    The  bill  was  ordered  to  be  read  a  third  time,  was  read  ttie 
Ihlrd  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

KUIMRU  a.  GOULO 

The  Clerk  called  the  next  biU.  H.  R.  4885.  for  the  relief 
of  Kenneth  Q.  Oould. 

Mr.  PATTERSON.    Mr.  Speaker.  I  object. 

Mr.  STAFFORD.  Will  the  gentleman  withhold  his  ob- 
jection? 

Mr.  PATTERSON,    I  wlU;  but  I  intend  to  object, 

Mr.  STAFFORD.  I  understand  there  is  a  favorable  re- 
port from  the  Secretary  of  War  as  to  this  claim. 

Mr.  PATTERSON.  But  I  understand  this  lieutenant  took 
the  matter  !n  his  own  hands:  whereas  if  he  had  gone  through 
the  regular  routine,  this  biH  would  not  have  been  necessary. 
I  see  my  colleague  present,  and  I  would  very  much  like  to 
yield  to  him.  but  under  the  circumstances  I  shall  have  to 
object. 
-  *  Mr.  BESS.  This  was  the  first  assignment  this  lieutenant 
Dad  ever  had.  He  was  ordered  from  Cincinnati  to  the 
-.Walter  Reed  Hospital.  Not  knowing  the  regulations  of  the 
^^D' Deportment  he  crated  and  shipped  his  household  effects 
to  Wadilmfton  and  he  paid  for  them  the  sum  of  $199.50. 
The  War  department  recommends  the  payment  of  the  claim. 
The  bUl  passed  the  last  Congress  toward  the  end  of  the  ses- 
Bton  but  failed  of  passage  in  the  Senate  because  of  the  lack 
of  time. 

B«r.  STAHPORD.  What  Is  tbe  gentleman's  fundamental 
objection  to  the  bffl? 

Mr.  PATTERSON.  My  fandamental  objection  Is  that  a 
maA  who  Is  an  ofScer  in  the  United  States  Army  should 
kivjw  the  regulations.  He  took  the  matter  ha  his  own  hands. 
and  therefore  he  dioold  not  be  reimbursed. 

Mr.  STAPFORD.  The  gentleman  will  agree  that  when 
■n  oOcer  of  the  UxHted  States  Army,  the  Navy,  or  the 


Marine  Corps  is  ordered  to  change  his  station,  he  Is  entitled 
to  an  allowance  for  the  shipment  of  his  household  goods. 

Mr.  PATTERSON.    Absolutely. 

Mr.  STAFFORD.  It  appears  from  the  report  that  this 
jroung  ofiBcer  did  not  understand  the  regulations.  ,* 

Mr.  PATTERSON.    He  should  have  understood  them.  ' 

Mr.  STAFFORD.  He  is  not  being  reimbursed  any  more 
than  he  would  have  received  if  these  goods  had  been  ship- 
ped according  to  regulations.  The  Government  is  not  out 
anything.  This  bill  merely  seeks  to  recompense  him  for 
the  money  he  paid  out. 

Mr.  PATTERSON.  Mr.  Speaker,  for  the  present  I  shall 
object. 

Mr.  EATON  of  Colorado.  WlU  the  gentleman  withhold 
his  objecti(m  fax  a  moment? 

Mr.  PATTERSON.    Yes. 

Mr.  EATON  of  Colorado.  It  anpears  that  this  bill  is  in 
the  interest  of  economy  becaXise  this  yoimg  officer  saved  the 
Government  $20  or  $25.  This  officer  by  his  conduct  saved 
the  Government  real  money,  even  though  that  saving  was 
not  made  in  accordance  with  the  exact  regulations.  Under 
those  circumstances  does  not  the  gentleman  think  he  Is  en- 
titled to  be  reimbursed  tar  the  money  he  spent?  Does  not 
the  gentleman  think  he  has  learned  his  lesson  and  is  en- 
titled to  get  his  money  back? 

Mr.  PATTERSON.  It  will  not  hurt  him  to  wait  a  few 
more  days  and  learn  more.    For  the  present  I  object. 

A.  W.  ROLLAKD 

The  Clerk  called  the  next  bill,  H.  B.  &2«S.  for  the  relief 
of  A.  W.  Holland. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, as  I  recall  this  is  a  bill  that  is  similar  to  many  that 
miglxt  be  presented  in  behalf  of  fourth-class  postmasters  in 
a  growing  country,  where  they  need  additional  help.  There 
is  no  question  but  what  he  was  put  to  additional  expense  by 
reason  of  the  growth  of  the  office,  but  he  received  the  bene- 
fit of  the  advanced  position  of  his  office.  Why  should  we 
adopt  an  exceptional  rule  in  this  case? 

Mr.  McKEOWN.  Unfortunately  this  man  did  not  receive 
the  benefit  of  it.  He  was  appointed  imder  a  parior  admin- 
istration, and  that  has  been  the  reason  why  he  did  not 
receive  it. 

Mr.  STAFFORD.  He  received  it  for  a  short  time,  up  to 
June  30,  1914,  when  he  was  ousted  on  account  of  politics.  I 
suppose. 

Mr.  ARENTZ.  If  the  gentleman  were  placed  in  the  same 
situation  and  his  office  was  made  a  third-class  office,  what 
would  he  do  under  the  circumstances?  Just  permit  the  mail 
to  take  care  of  itself?  With  a  town  Jumping  from  a  few 
hundred  to  6,000  he  either  had  to  employ  extra  clerks  or  let 
the  mail  pile  up. 

Mr.  STAFFORD.  Coming  from  the  fast-growing  and 
overpopulated  State  of  Nevada,  I  am  rather  surprised  that 
the  gentleman  has  any  concept  of  the  conditions  referred  to 
in  this  bill,  I  will  yield  to  the  gentleman  who  comes  from 
an  oil-gushing  district,  where  towns  grow  up  overnight 

Mr.  McKEOWN.  I  will  state  to  the  gentleman  that'  this 
was  the  first  big  discovery  and  the  town  grew  overnight  to 
6,000  population  Just  lilce  a  mining  town. 

Mr.  STAFFORD.  I  had  some  difficulty  in  bringing  myself 
around  to  the  conclusion  that  this  man  was  giving  the 
attention  to  the  office  that  it  required. 

Mr.  McKEOWN.  Oh.  he  had  to  go  to  work  and  put  to  hU 
own  money  and  earn  money  for  the  Government  and  the 
Government  states  that  the  money  was  earned,  but  he  did 
not  get  what  was  coming  to  him  at  alL  He  paid  out  $1 000 
for  clerk  hire. 

Mr.  STAFFORD.  Is  this  the  case  where  a  doctor  was  the 
postmaster? 

Mr.  McKEOWN.  Oh.  he  Is  called  a  doctor,  but  he  is  Mke 
a  lot  of  lawyers  who  are  caDed  Judges.  He  was  not  a  doctor 
at  aH. 

Mr.  STAFFORD.  Is  he  an  Indian  doctor  or  a  horse 
doctor? 
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Mr.  McKEOWN.  I  do  not  think  he  Is  either  ooe.  to  tdl 
the  truth  about  it. 

Mr.  STAFFORD.  I  was  under  the  Impression  that  this 
doctor  was  not  performing  his  duty  as  postmaster,  but  was 
running  around  the  coimtry  with  his  pill  case. 

Mr.  McKEOWN.  No;  he  performed  all  the  service  he 
could. 

Mr.  STAFFORD.  Upon  the  assurance  of  the  gentleman 
that  he  did  perform  all  the  services  required,  including  his 
pill  practice,  I  withdraw  the  objection. 

There  being  no  objection,  the  Clerk  read  the  bin,  as  fol- 
lows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated  and  in  full  settlement 
against  the  Government,  the  sum  of  $900  to  A.  W.  Holland  In 
pajrment  of  extra  services  as  postmaster  at  Drumrlght,  Okla^  a 
post  oOce  at  the  f  cxirth  class. 

The  bill  w£is  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Iklr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  the  prior  bill,  H.  R.  4885,  for  the  relief  of  Kenneth 
O.  Gould.  I  understand  from  the  gentleman  from  Alabama 
[Mr.  Patterson]  that  he  has  received  some  additional  infor- 
mation that  would  tend  to  make  him  .withdraw  his  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  biU. 

Mr.  PATTERSON.  Mr.  Speaker,  imder  reservation  of  ob- 
jection I  wish  to  make  this  statement.  Of  course  I  knew 
there  was  no  additional  cost  to  the  Government  other  than 
that  which  would  have  been  involved  anjrway.  This  k^  was 
introduced  and  sponsored  in  the  House  by  our  late  beloved 
Speaker,  Mr.  Longworth.  It  passed  the  House  last  session, 
and  since  it  does  not  Incur  any  additional  expense  to  the 
Government,  and  perhaps  not  quite  as  much,  I  withdraw  my 
objection. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  of  the 
United  States  is  hereto  authorized  and  directed  to  pay.  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  the  s;im 
of  $188.17  to  Kenneth  O.  Gould,  lieutenant  in  the  Medical  Corps 
Beeerve,  as  reimbursement  for  cost  of  shipment  of  personal 
property. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

MABT  AGKES   RODKN 

The  Clerk  caUed  the  next  biU,  H.  R.  5503,  to  reimburse 
the  estate  of  Mary  Agnes  Roden. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
'Ject,  I  would  like  to  inquire  of  the  chairman  of  the  com- 
mittee as  to  the  policy  of  the  committee  in  making  recom- 
mendations for  the  payment  of  amounts  of  $5,000  to  estates 
by  reason  of  the  death  of  the  intestate.  Does  the  committee 
consider  whether  there  are  any  children  surviving  or  any 
immediate  heirs,  or  do  they  Just  appropriate  the  money  for 
the  payment  of  debts  or  payment  to  heirs  in  case  there  are 
heirs? 

Mr.  BLACnSL  I  wlU  say  to  the  gentleman  there  have  been 
times  when  we  have  made  provision  in  the  bill  to  have  the 
bin  itself  see  to  it  that  the  heirs  or  the  children  are  properly 
taken  care  of,  but,  generally,  the  committee  would  prefer 
that  the  minor  children  of  an  intestate  be  taken  care  of 
under  the  courts  of  their  own  State.  In  this  case  I  have 
no  particular  evidence  as  to  the  family  situation.  There  is 
no  doubt,  as  the  gentleman  sees,  that  there  is  Uabllity  here 
and  that  the  estate  should  have  some  compensation;  but 
unless  it  were  called  to  our  attention  that  there  was  real 
•need  of  protection  for  the  children,  through  the  congres- 
sional act,  we  would  leave  it  to  the  State. 


Mr.  STAJVORD.  Does  the  gentleman'^  conunlttee  in* 
vestigate  as  to  whether  there  are  any  children  or  any  imme* 
diateheh^? 

Mr.  BLACK.  This  is  one  of  those  cases  that  was  reported 
by  a  prior  committee  so  that  we  had  no  subcommittee  of  our 
own  committee  on  this  bllL 

Mr.  STAFFORD.  Some  tlnae  ago  there  was  a  bUl  Intro- 
duced by  our  deceased  Member,  Mr.  Rutherford,  of  OecMrgia, 
in  which  he  sought  to  pay  $6,000  to  the  widow  of  the  de- 
ceased. The  widow  had  only  married  the  deceased  a  few 
months  before,  and  the  intestate  left  a  number  of  children 
by  a  prior  marriage.  I  took  it  upon  myself  to  allot  only  a 
smaU  amoimt  to  the  widow,  $1,000,  and  provided  that  |4,00t 
should  go  to  the  guardian  of  the  children  under  a  certain 
age.  I  do  not  think  we  should  be  overgenerous  in  paylnc 
$5,000  to  an  estate  where  there  are  no  dependent  children 
or  immediate  relatives. 

Mr.  Speaker,  I  object  for  the  time  being  so  that  the  com- 
mittee may  ascertain  the  facts  in  the  case. 

J.  o.  wzmnETT 

The  Clerk  read  the  next  biU  on  the  Private  Calendar, 
H.  R.  6274,  for  the  relief  of  J.  O.  Winnett 
The  SPEAKER  pro  tempore.    Is  there  obJectionT 
Mr.  STAFFORD.    I  object. 

J.  M.  PACE 

The  Clerk  read  the  next  biU  on  the  Private  Calendar, 
H.  R.  8251,  for  the  relief  of  James  M.  Pace. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Si>eaker,  this  blU  seeks  to  reimburse 
the  postmaster  for  $21,476.99  alleged  losses.  I  can  see  where 
the  Post  Office  Department  would  not  contest  it.  but  I  doubt 
whether  it  ought  to  be  passed  by  unanimous  consent,  and  X 
object.  A  bin  that  would  take  $21,476.99  out  of  the  Treasury 
ought  not  to  be  passed  in  a  minute,  without  reading  and 

AlCT  TUKACa 

The  Clerk  read  the  next  biU  on  the  Private  Calendar.  H.  R. 
7308,  for  the  relief  of  Amy  Turner. 

There  being  no  objection,  the  Clezk  read  the  blU,  as  fol- 
lows: 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be. 
he  Is  hereby,  authorized  and  directed  to  issue  a  patent  to  Amy 
Turner,  formerly  Amy  Byrnes,  for  the  lands  embraced  in  her  stoofc- 
raising  homestead  entry,  Billings  028219.  upon  fulflllment  of  th« 
usual  requirements  but  without  reference  to  her  second  marriage 
or  the  time  of  its  oonsummation. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WILL  A.  Hsuaa 

The  Clerk  read  the  next  blU  on  the  Private  Calendar,  H.  R. 
1448,  for  the  relief  of  Will  A.  Helmer. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  I  had  this  biU  marked  for 
objection.  I  see  the  author  of  the  bin  is  here,  and  I  would 
like  to  hear  some  statement  in  favor  of  this  claim.  As  I 
imderstand  the  case  from  the  report,  the  Government  dur- 
ing the  war,  shortly  after  taking  possession  of  Camp  Custer 
in  Michigan,  at  Battle  Creek,  the  home  ci  the  gentleman 
from  Michigan,  entered  into  an  arrangement  whereby  the 
Bftichigan  Central  Railroad  running  parallel  about  a  mile  dis- 
tant from  the  heights  on  whidi  Camp  Custer  Is  located. 
agreed  with  the  Government  to  lay  a  track  up  to  the  camp. 

I  understand  that  the  quartermaster,  or  whoever  the 
oiSclal  of  the  Army  was,  became  rather  Impatient  and  ex^ 
tered  upon  the  land  for  the  proposed  right  of  way;  that  sub- 
sequently the  railroad  company  did  lay  the  trade  Why  did 
not  the  claimant  pursue  his  remedy  against  the  railroad  com- 
pany, which  had  obligated  itself  to  secure  this  r^gbX  of  wmj, 
rather  than  seeking  relief  frcan  the  Government? 

Mr.  HOOPER.  I  shaU  be  glad  to  answer  the  gentlenum. 
There  was  a  dispute  between  the  Oovemmenft  and  ttie  raO- 
road  whether  the  Government  or  the  railroad  was  ttM 
to  pay  to  this  man  damages,  which  the  War  Depntnenft 
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mits  he  suatamed.  Mr.  Dcfaacr.  bar  kms  cacne  of  segoOa- 
'ikjos  back  amd  forth  toetnecn  the  railroBd  acd  the  Gorem- 
ment,  was  led  by  the  point  where  the  statute  of  UmitattanB 
runs  aeainst  the  chum.  He  has  always  claimedl  that  the 
Oo^renunent  entered  on  the  property  without  ri^t,  when 
evenrthlng  was  In  a  turmoil  in  the  newly  built  Camp  Custer, 
and  that  the  GovecniDest  acted  artttrarily.  and  I  think  the 
evidence  proves  it. 

Mr.  BTAFFOBI>.  Mr.  gfreaker.  under  reservatian  c<  ob- 
jection, I  want  to  d^  further  consideration  to  this  claim.  I 
■Mke  the  point  at  order  that  there  is  no  quorum  presenL 

Mr.  KBLLER.  Mr.  Speaker,  will  the  ^ntleman  withhold 
that  for  a  moment? 

Mr.  STAFFORD.    Tea 


tStS   TO   leSl   COMMBSD 

ufiaa 


WITH  COST  or 


Mr.  KELLER.    Mr.  Speaker.  I  ask  nnsnfznoos  coiiaent  to 
extend  my  remarks  in  the  Riooro  by  including  some  tables 
that  I  have  had  worked  out  on  the  expense  of  living  In  the 
♦city  of  Washington. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  KTgJiRR  Mr.  Speaker,  in  the  accompanying  series 
of  tables,  the  attempt  has  been  made  to  show  the  trend  in 
QovemmeRt  salaries  in  comparison  with  changing  living 
costs  during  the  period  of  almost  40  years,  from  1893  to 
1931.  The  year  1893  is  used  as  a  starting  point  simply  be- 
cause this  is  the  earliest  year  for  which  the  data  regarding 
Government  jalaries  are  readily  available,  but  the  period  is 
^^lufllciently  long  to  give  a  fairly  complete  picture  of  the  sub- 
lid..  For  the  earlier  years,  the  information  regarding  cost 
cC  Bvlng  is  incomplete,  but  the  figures  used,  as  computed  by 
Ut.  Paul  H.  Douglas,  are  believed  to  be  substantially  accurate. 

Tkhle  1  compares  the  average  salary  of  Oovemment  em- 
ployees In  the  District  of  Columbia  with  the  cost  of  liv- 
ing in  the  United  States,  and  also  shows  the  relative  pur- 
ehartng  power  of  soeh  salaries  in.  terms  of  the  year  1893 
as  a  base.  It  will  be  noted  that  from  1893  until  the 
beginning  of  the  WorU  War  Oovemment  salaries  in  the  Dis- 
trict of  Colimibia  remained  almost  stationary,  the  average 
jKing  $1,096  in  1893  and  $1,141  in  191&.  whereas  during  this 
period  cost  of  living  in  the  District  of  Colambia  increased 
about  40  per  cent.  After  191S  OovemmeDt  salaries  rose 
tteadlly,  and  tn  1931  were  almost  90  per  cent  higher  than 
in  1915.  Meanwhile,  however,  the  cost  of  living  had  in- 
creased very  sharply  up  to  1920.  and  up  to  1931  remained  at 
a  considerably  higher  level  than  salaries.  As  a  result  the 
"  real  wages  "—that  is.  the  purchasing  power  of  salaries — 
remained  beiow  the  levri  of  1893  for  practically  the  whole 
period.  The  purchasing  power  of  Government  salaries  was 
almost  50  per  cent  lower  during  the  war  period  than  it  bad 
been  in  1893.  and  did  not  rea^  the  earUer  level  until  1931, 
when  the  decline  in  Hying  costs  in  combination  with  the 
wage  increases  of  1929  and  1930  brou^t  the  purchasing 
power  of  Government  salaries  back  to  the  1893  level. 
Y  Table  2  compares  the  trend  of  Government  salaries  In 
the  Dlstrfct  of  Coltunbia  with  average  annual  earnings  of 
salaried  employees  in  manufacturing  industries  in  the  United 
,  States.  The  latter  flgtcres  are  as  compUed  by  Doctt>r  Douglas 
^  from  the  reports  of  the  United  States  Census  and  other 
authoritative  sources.  It  will  be  noted  that  tn  1893  the 
average  Government  ^blary  was  $1,098,  as  against  $994  In 
private  empk)yment.  By  1901,  however,  private  salaries 
had  become  greats  tiujx  Government  salaries,  and  in 
general  this  disparity  increased  steadily  up  to  1928.  the 
latest  year  for  which  data  regarding  the  private  salaries  are 
availahle.  In  that  year  it  appears  that  Goverfiment  salaries 
were  about  70  per  cent  hisJier  than  tn  1893,  whereas  private 
salaries  had  ixuTeased  approximately  168:per  cent 

Table  3  (and  Chart  3)  shows  the  trend  of  salaries  of  Con- 
gressmen over  the  period  1893  to  1931,  In  comparison  with 
trend  of  living  costs  in  the  United  States,  and  also  computes 
fay  years  the  purchasing  power  of  such  salaries  in  terms  of 
1893  as  a  base.  In  1893  the  anmiAi  salary  of  a  Congressman 


was  $5,008,  having  been  thus  sstab&shed  In  1868.  In  1907 
it  was  increased  to  $7,500,  and  in  1925  to  $104)00.  Tbe  1907 
increase  was  roughly  in  line  with  increased  cost  of  Uving, 
but  brgJnTting  with  the  extremely  sharp  increases  in  living 
costs  as  a  result  of  the  war.  the  purchasing  power  of  the 
salaries  of  Congressmen  fell  to  almost  one-lialf  of  what  it 
had  been  in  1893,  and  even  the  salary  increase  of  1925  did 
not  restme  eqxiihbrium.  As  in  the  case  of  the  salaries  of 
Government  employees,  the  purchasing  power  of  the  sala> 
ries  of  Congressmen  was  not  restored  to  its  1893  level  until 
about  1931. 

Tabls  1. — AT>erage  salary  of  Government  employee*  in  the  DtMtriet 
of  Columbia  and  purchasing  power  oj  aalary  in  relation  to  lt9i 
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>  Souroet:  1803  ta  19U-MonUily  Labor  Ravtew,  Jun«,  1030  (p.  21}.  BMed  on  ra- 
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TaB!.x  X — Compartson  of  annual  salaries  of  frovemment  employees 
in  the  District  of  Columbia  and  annual  earnings  of  tak^ied 
employees  in  manufacturing  tn  the  United  States 
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>  Salaries  of  Members  of  Congress  taken  ttom  act  of  July  28.  1888  (db.  308);  Mt  of 
7«b.  26,  1007  (ch  16»6);  and  act  of  Mai.  4,  I03S  (rfa.  M9^. 

*  Coat  of  iiTiiw  indai  ummbtn  tram  1898  to  1914,  by  Paid  H.  Douglas.  Real  Wagea 
Ib  tha  United  Atatas,  p.«»;  from  1914  to  l«l,  U.  8.  Bonmi  o(  Lmbor  BtatlsticB,  oon- 
-▼ertad  to  a  1898  baaa  Ima  Doni^'i  indexes. 

sxTCGKsnoss  roa  vusimtss  rkcotekt 

Ut.  LAMNECK.  lir.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscoro  on  the  subject  of  busi- 
ness recovery. 

The  SPBAKER  pro  tempore.    Is  there  oblection? 

There  was  no  objectiocL 

Mr.  LAIINBCK.  Mr.  Speaker,  if  faith  wCTe  as  constant 
as  hope,  we  might  be  able  to  get  somewhere  as  a  nation  and 
as  a  people  in  our  efforts  to  stimulate  business  recovery.  I 
am  disappointed  thait  there  has  not  been  a  more  favoraMe 
reaction  to  President  Hoover's  rdief  inrogram.  I  am  not 
seeking  to  discredit  it.  I  gave  it  my  indarsement  and  sup- 
port in  the  hope  and  belief  that  it  would  stimulate  business 
recovery,  start  the  wheels  of  industry,  benefit  agriculture, 
and  put  idle  millions  to  work. 

I  believe  stm  that  it  will  be  helpful  in  the  end.  However. 
It  has  apparently  failed  In  the  accomplishment  of  Its  chief 
purpose,  at  least  up  to  this  time — that  of  restoring  confi- 
dence. There  was  a  feeling  of  optimism  for  a  whQe.  but  that 
apparently  has  died  away,  leaving  a  lack  of  confidence  still, 
which  is  always  a  chief  requisite  to  any  underUUKlng  that 
concerns  the  public  welfare. 

A  balanced  Budget,  and  some  definite  idea  as  to  the  In- 
creaise  of  taxes  in  amount  and  where  the  increase  is  to  fall, 
would  help  the  situation.  Investigation  of  short  sellhig. 
bonus  legislation,  extravagance  and  criminal  waste  in  gov- 
ernment, are  also  important  factors  in  retarding  progress. 

Barring  violations  of  the  obnoxious  prohiUtion  law,  we 
are  a  law-abiding,  peace-Iovtng  people.  We  try  to  be  patient 
and  want  to  be  patriotic.  Under  existing  conditions,  the  pa- 
tience of  the  people  is  sorely  tried  and  their  faith  severely 
tested.  Tlie  average  American  citizen  Is  in  such  a  muddle 
at  this  time  that  he  finds  it  as  difllcult  to  T"ft^p^A>"  his  bal- 
ance as  it  Is  for  the  Oovemment  to  balance  its  Budget. 
.  The  people  can  not  be  blamed  for  their  lack  of  faith. 
*niey  have  been  fooled  many  times.  In  1928  Mr.  Hoover 
said  in  his  speech  of  acceptance  that  the  Re4)ubllcan  Party 
victory  would  mean  "  a  Job  for  every  man."  William  Green, 
president  of  the  American  Ptederation  of  Labor,  protesting  a 
sales  tax  upon  the  necessities  of  life,  recently  placed  the 
number  of  unemployed  In  the  country  at  8.000,000  people. 

In  the  summer  of  1930,  about  the  time  the  Hawley-Smoot 
tariir  bin  was  psissed,  RepubUean  Party  leaders  assured  the 
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ooontry  that  prosperity  was  Just  around  the  oomer.  Mr. 
Hoovex  was  elected  Presid^it  in  1928,  the  cnah  cama  in 
October.  1929,  and  now  in  1933  Ooagress  is  seeing  to  repair 
the  damage  done— a  stmtendous  undertaking  that  is  causing 
much  quaking. 

What  is  our  trouble?  FUth  is  gone.  Fortunately,  hope 
liz^cers,  and  yet,  referring  again  to  this  relief  program.  I 
sometimes  wonder  whether  the  paople  have  not  reached  the 
conclusion,  in  the  absence  of  any  apin-eciable  results,  that 
it  is  not  just  another  "  delusive  hope  that  paints  the  way 
to  a  distant  good."  The  Hoover  program  does  not  ga  tar 
enough.  It  does  not  restch.  It  is  only  temporary  in  char- 
acter, and  therefore  affords  no  aoUA  foundation  upon  whidi 
to  build. 

Our  chief  trouble,  as  I  aee  it»  is  a  lack  of  ooofldmoe  tn 
ourselves  and  our  ability  to  do  things.  Our  part  in  the  war 
to  make  the  world  safe  for  democm^  cost  bilUons  of  (toUars. 
to  say  nothing  of  Uie  sacrifice  at  the  very  flower  of  young 
American  manhood.  That  was  a  struggle  for  a  principle  at 
the  sacrifice  of  millions  of  human  lives  in  the  alUed  armies. 
Now  we  are  fighting  depressioii.  which  involves  the  savinc 
of  human  life  and.  in  addition,  improvkig  our  eooooBiic  situa- 
tion to  afford  the  means  of  a  livelihood  for  millions  who  are 
now  feeling  the  pangs  of  hunger  and  addng  only  for  a 
chance  to  work. 

With  a  national  wealth  approaching  $400,000,000,000.  un- 
limited resources  and  unlimited  credit,  we  are  in  a  position 
where  we  can  relieve  this  situation  and  contiibute  to  the 
immediate  peace,  happiness,  and  contentment  of  all  the 
people.  Two  accomplishmeiUs  are  necessary.  One  is  to 
apply  credit  or  currency  expansion  and,  second,  to  revisa 
certain  exiitting  laws  which  are  harmf  uL 

UL  is  argued  that  expansion  of  credit  or  currency  will 
cheapra  money.  So  it  would,  but  it  would  enhance  the  price 
of  all  commodities  and  increase  the  purchasing  power  of 
consumer!.  The  Nation's  Businees  amd  Business  WeA  ny 
that  infiation  is  tlie  cure  that  sh^mld  be  applied.  It  has 
been  tried  before  with  success,  not' only  in  this  country  bat 
other  countries.  It  would  not  endanger  the  woid  standard 
but  encourage  business  and  finally  taring  us  a  prosperity 
that  would  abide. 

If  we  are  to  have  prosperity,  relief  legislation,  temporary 
in  characta*.  must  be  supplemented  by  legislation  of  a  defi- 
nite, permanent  cliaraetca:.  It  is  said  the  aovemmoit  is 
now  burrowing  $300,000,000  a  day.  llutt  is  not  getting  any- 
where. The  debt  \a  only  piling  m».  A  fhaal  day  of  reekon- 
hig  must  come  and  the  Govemmesit  must  prepare  for  that 
day.  Ihere  are  many  sources  of  revenue  available  to  avert 
this  situation  amd.  in  addition,  permit  the  lowering  of  tajoes 
which  are  so  burdensome  upon  the  people.  I  will  point 
the  way  in  a  moment. 

Business  recover  is  absolutdy  neeeasary  before  we  can 
have  prosperity.  When  they  can  be  faroui^  batck  multiidied 
millions  will  find  ivoAtaUe  cmploymes^  Until  tlieae  mil- 
lions are  put  to  work  and  wa^es  started  there  can  be  no 
prosperity.  Employment  of  these  milhona  will  add  to  tb» 
purfJiastng  pqwer  of  the  pei^le. 

The  cost  of  government  is  staggering.  This  cost  must 
be  nwt  by  taAtian.  Buriness  men  all  omx  the  country  are 
protesting,  and  only  a  few  datys  a«o  cadled  aU;  the  White 
House  in  great  numbCTs  to  proteet»peraonaHy  atgainet  taxes 
being  piled  up.  with  no  reductian  tn  pnUic  expenditures. 
There  aure  at  the  present  time  1«552.000  Federal  wutkars. 
The  annusd  pay  roil  is  $1,501,000,000  a  year.  Tlie  Nation's 
Business  figures  that  this  means  1  employee  to  every  M 
voters. 

American  farmers  alone  are  required  to  dig  up  $777,000,000 
dollars  in  taxes  each  year.  That  required  a  lot  of  «wgg*»»g 
with  farm  products  at  low-level  prices.  Only  reoently  MjOOO 
farms,  embracing  a  million  acres  of  lamd.  were  sold  for 
in  MississippL  Plailroads  pay  $400,000,000  annuatUy. 
are  but  little  better  off  than  the  farmers.  Those  jrbo  anoke 
cigarettes  and  have  no  other  virtue  paur  on  cigarettes,  wtinen 
oo  cosmetics,  aind  so  on  down  the  iin«>- 
escape. 
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Home  owners  in  Ameriean  cities  are  baling  their  troubles, 
too.  Thousands  are  out  of  woi^  and  unable  to  pay  their 
taxes  and  stand  to  lose  their  homes.  Some  one  will  saj: 
"  That  is  their  fault."  It  is  not  their  fault.  They  are  the 
victims  of  a  situation  over  wliich  they  have  no  control. 
Hi-advised  legislation  is  reqxmsible  for  our  present  predica- 
ment and  intolerable  suffering.  Tlie  way  to  remedy  these 
conditions  is  to  repeal  the  laws  that  have  brought  about 
these  conditions. 

The  HawIey-&noot  tariff  law  not  only  paralysed  industry 
and  prostrated  agriculture,  but  has  cost  the  Oovemment 
more  than  a  biDion  doQars  a  year  in  the  loss  of  export  busi- 
ness. Enforcement  of  the  prohibition  law  Is  costing  another 
billion  dollars.  Repeal  of  the  eighteenth  amendment  and 
the  placing  of  a  tax  upon  intoxicating  liquors  would  add 
more  than  a  billion  d<rilars  to  our  revenues.  An  additional 
$750,000  could  be  saved  to  the  people  in  the  elimination  of 
useless  bureaus,  commissions,  and  boards.  These  all  total 
$3,750.000.000 — a  pretty  sum. 

With  this  legislation  enacted  into  law,  lowering  tariff  rates. 
adding  the  revenues  from  the  Uquor  business,  and  the  sav- 
ing of  hundreds  of  millions  in  the  abolishment  of  useless 
functions  of  government,  the  Oovemment  would  be  in  shape 
to  square  up  an  deficits  and  meet  other  pressing  obligations, 
with  rtiough  left  to  help  the  bonus  along.  More  important, 
perhaps,  is  the  fact  that  with  these  revenues  acquired  taxes 
could  be  lowered  and  the  people  given  a  breathing  spell. 

This  action  is  absolutely  necessary  to  restore  confidence. 
It  is  essential  to  business  recovery.  It  is  the  one  guaranty 
of  a  "  job  for  every  man,"  with  all  due  apology.  It  is  up 
to  the  Government  to  arouse  itself  from  its  lethargy  and 
take  the  lead  as  a  "  go-getter."  A  word  from  the  White 
House  and  cooperation  aloni  biijartisan  lines,  such  as  we 
have  become  accustomed  to  during  this  session  of  Congress, 
would  turn  the  trick,  lift  the  gloom,  and  sound  the  death 
knell  of  Old  liCan  Depression.  That  is  the  one  means  by 
which  Congress  can  do  something  to  benefit  the  people, 
by  which  I  mean — the  people. 

Banks,  railroads,  building  and  loan  companies,  insurance 
companies,  and  farmers  to  a  certain  extent,  have  already 
beaa  provided  for.  If  anyone  is  getting  any  benefit  from 
lir.  Hoover's  relief  program,  they  are  the  people.  It  will 
take  a  long  irtille  for  any  good  effects  from  this  relief  legis- 
lation to  filter  down  to  the  man  on  the  street.  What  he 
needs  is  action  on  the  program  I  have  outlined  to  give  us 
nmething  substantial  upon  which  to  build. 

There  are  other  things  which  this  Oovemment  cotild  do 
and  should  da  It  should  mix  less  in  Eun^)ean  affairs 
and  attend  itrictlj  to  its  own  business  in  our  domestic 
affairs.  Tlie  Cknremmoit  at  this  time  is  competing  with 
American  dtiaens  and  American  taxpayers  in  250  lines  of 
private  b^stnesa.  This  is  not  fair  or  Just.  If  the  Oovem- 
flwnt  can  not  kbep  out  of  private  business  in  any  other  way. 
1$  dionld  enforce  tktt  law  in  restraint  of  trade  against  itself. 
and.  while  tt  is  doing  that,  it  might  give  attention  ako  to 
trusts  and  other  mroWnatiops  of  great  capital,  which  are 
denying  to  others  an  the  rights  which  they  claim  for  them- 
nlvea.  and  would  limit  to  themsehres. 

My  comments  on  oondttions  and  remedies  up  to  this  point 
bavte  been  more  of  a  general  nature,  and  I  therefore  desire 
to  make  some  qpeciflc  recommendations,  as  fonows: 

First.  Provide  credit  for  industry  by  amoTwf^T^g  x^^  Recon- 
struction Finance  CorporatiQn,  which  would  extend  to 
teuiness  the  same  privileges  that  it  does  to  banks.  At  this 
irriting  credit  faciUties  for  business  through  the  n^^fc^  13 
practically  at  a  standstiU. 

Second.  Guarantee  bank  deposits,  because,  in  -my  Judg- 
ment, it  is  only  by  this  method  that  we  can  absolutely  re- 
store^ confldenoe  in  the  financial  institutions.  Bank  failures 
and  antihoarxling  campaigns  win  be  things  of  the  past  if  this 
proposal  is  enacted  into  law  by  the  passage  of  the  so-called 
BteagaU  bilL 

Third.  Pass  the  home  loan  discount  bank  bUl,  i^ich  would 
release  hundreds  of  milUons  of  dollars  now  frozen  in  the 
various  building  and  loans  throughout  the  cotmtry.  'Hiis 
could  be  accomplished  by  the  passage  of  the  so-called  Luce 


bin  reeommended  by  President  Hoover  In  one  of  his  early 
messages  to  Congress. 

Fourth.  Embargo  temporarily  aU  basic  commodities,  such 
as  wheat,  com.  cotton,  copper,  oil,  manganese,  coal,  farm 
machinery,  and  all  farm  products.  The  embargo  should,  of 
course,  apply  to  aU  by-products  of  the  basic  commoditioB 
enumerated. 

Fifth.  Reduce  governmental  expenses  by  discontinuing  a 
greater  part,  at  least,  of  aU  Federal-aid  appropriations  to  the 
States,  and  by  the  elimination  of  aU  unnecessary  activities 
of  the  Federal  Government. 

Sixth.  Resume  trade  relations  with  Russia;  protect  these 
relationships  with  proper  restrictions  to  avoid  any  dumping 
of  Russian  goods  in  the  United  States. 

Seventh.  Cause  a  moderate  inflation  of  currency,  which 
would  result  in  the  increase  in  commodity  prices.  This 
could  be  done  by  the  issuance  of  currency  against  the  gold 
reserve  aiid  by  the  Federal  Government  stabilizing  silver  by 
purchasing  bullion  at  a  specified  price  and  issuing  currency 
against  the  supply  of  silver  held  by  the  Treasury  of  the 
United  States. 

Eighth.  Provide  means  for  construction  loans  for  home 
construction  only.  This  could  be  done  either  through  the 
building  and  loan  companies.  Insurance  comjxuues.  or  by 
loans  from  the  postal-savings  accotints. 

Ninth.  Legalize  and  tax  beer.  The  taxes  raised  from  this 
activity  could  be  applied  in  reducing  tlie  taxes  against  legiti- 
mate business. 

These  suggestions,  if  put  into  operation,  together  with 
what  the  Government  has  already  done  to  relieve  the  present 
deplorable  conditions,  is  in  my  opinion  aU  that  any  govern- 
ment could  do  under  the  circumstances,  and  if  they  wiU  not 
bring  the  results  tliat  we  hope  for.  the  future  does  not  look 
bright. 

FXDERAL    An>    rOK    VOCAXIONAL    XDUCATIOir 

Mr.  8UTPHIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recoxo. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  SUTPHIN.  Mr.  Speaker,  the  Hon.  A.  Harry  Moore. 
Governor  of  New  Jersey,  in  his  inaugural  address  in  January, 
1932,  made  the  foUowing  statements: 

In  tills  period  of  Industrial  depreaslon  we  rnxut  ttxm  attention  to 
our  agricultural  reeouroes.  determinedly  seek  metboda  and  reao- 
lutely  adopt  procedures  that  will  promote  the  tull  utUlaatlon  of 
these  resources.  My  Information  Is  that  the  agricultural  output  of 
New  Jersey  could  easily  be  doubled,  provided  needed  help  la  given. 

Mr.  Speaker,  I  feel  that  the  future  of  a  part  of  the  agrl- 
cultiffal  development  of  my  district  depends  upon  the  help 
given  to  the  agricultural  department  of  our  pubUc  schools 
through  the  Federal  aid  for  vocational  education. 

I  have  received  many  protests  from  prominent  educators 
In  my  district  and  I  beg  to  caU  your  attention  to  a  few  points 
brought  out  by  one  township  superintendent  of  schools. 
The  students  in  the  vocational-education  department  of  his 
schools  are  studying  the  following  subjects:  Agriculture, 
horticulture,  animal  husbsmdry,  and  care  of  estates  from  the 
gardener's  standpoint.  President  Hoover  In  1923,  while  a 
member  of  the  Cabinet,  stated: 

Tliere  is  no  tetter  economy  than  the  economy  of  adequate  train- 
tog  for  the  pursuits  of  agriculture,  commerce.  Industry,  and  the 
home. 

The  students  who  receive  training  in  the  vocational-edu- 
cational departments  of  the  public  schools  in  my  district 
find  ready  employment  locally,  due  to  the  type  of  the  terri- 
tory. 

There  are  1,250,000  students  in  the  pubUc  schools  in  the 
United  States  enrolled  in  the  courses  in  vocational  educa- 
tion. These  boys  and  girls  are  receiving  a  good  practical 
education  and  many  of  them  win  be  unable  to  pursue  their 
studies  further  than  the  courses  offered  in  our  public  school 
system.  Again  quoting  Mr.  Hoover's  remarks  in  1923.  where 
he  states  in  regard  to  the  cost  of  vocational  education: 

This  cost  can  not  be  regarded  as  constituting  a  serious  financial 
burden  upon  the  community.  It  is  approxlmatelv  the  coat  <rf 
a  medium-sized  battleship.  kk*"****—"^!,    um  <;<»»  « 
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The  storm  of  protest  aroosed  by  the  proposal  of  the  ■oon- 
may  Committee  to  discontinue  thia  appropriation  haa»  I 
understand,  caused  the  committee  to  reconsider,  aikl  they 
are  proposing  an  alternative  course,  widch  to  my  mind  is 
simply  an  attempt  to  slowly  and  surely  abohsh  vocational 
education  rather  than  destroy  it  by  immediate  action. 

Many  communities,  relying  upon  the  Federal  Govern- 
ment to  keep  its  legislative  promises,  have  erected  build- 
ings to  provide  the  necessary  equipment  to  teach  these 
students.  In  my  own  district,  in  one  instance,  these  courses 
are  so  popular  that  the  classes  are  already  overcrowded  and 
space  and  equipment  for  three  times  the  number  of  students 
now  enroUed  is  needed.  These  students  are  not  children  of 
wealthy  parents  but  in  many  instances  of  those  who  at 
present  are  unemployed.  These  parents  derive  hope  and 
comfort  from  the  fact  that  this  great  Government  provides 
training  for  their  children  whidh  they  themselves  are  unable 
to  provide.  The  destruction  of  this  hope  and  comfort  In 
the  discontinuing  of  their  chUdren's  vocational  education  wiU 
further  tend  to  Increase  the  resentment  already  breeding  in 
the  hearts  of  many  of  theae  unemployed.  They  wiU  say 
"  Our  Govemmoit  has  d(ne  little  for  us  in  this  depresMon. 
and  now  proposes  to  throw  out  the  educational  opportuni- 
tiea  of  our  children.    What  can  the  future  hcdd  for  than?" 

The  American  public  schoql  is  doing  more  than  any  other 
agency  to  make  good  citiaens  for  the  future,  to  perpetuate 
American  institutions,  and  to  establish  American  ideals. 
Let  us  not.  under  the  guise  of  economy,  break  down  the  con- 
fidence and  wholehearted  support  that  the  American  people 
have  always  given  our  public  school  system. 

A  survey  covering  five  years  shows  that  the  money  spent 
by  the  Federal  Government  is  a  paying  investment.  For 
example,  a  boy  who  elects  to  take  vocational  agriculture 
is  reiniired  to  devote  six  months  in  some  practical  work  on 
the  farm  under  the  supervision  pf  a  teacher.  Accurate  cost 
accounts  have  been  kept  for  the  5-year  period  to  ascertain 
the  labor  income  from  this  practical  work.  The  total  labor 
income  from  this  source  durizxg  a  period  of  five  years 
amounted  to  $23,637,924.25.  The  total  amount  appropriated 
for  this  worth-while  activity  during  this  5-year  period  was 
$10,418,460.  Would  it  be  good  economy  for  the  Federal 
Govemooent  to  discontinue  an  activity  which  not  only  makes 
such  a  valuable  contributicm  to  the  labor  income  of  the 
Nation  but  which  at  the  same  time  is  training  these  young 
people  for  lives  of  usefulness? 

It  is  my  earnest  and  sincere  hope  that  every  Member  of 
the  House  of  Representatives  will  vote  against  this  attempt  to 
abolish  the  appropriation  for  vocational  education  entirely  or 
to  suspend  (a  curtaU  it  in  any  measure. 

AaJOUUOOKT 

Mr.  BLANTON.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  10  o'dodc 
and  30  minutes  p.  m.)  the  House  adjourned  until  to- 
morrow. Wednesday.  April  27.  1932.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for 
Wednesday.  April  27,  1932.  as  reported  to  the  fioor  leader 
by  clerks  ot  the  several  c<Hnmlttee6: 

WATS  AND   MSAIIS 

(10  a.  m.) 
Contintie  hearings  on  soldiers'  bonu& 

JKVUM  MWTkOa 

(10.30  a.  m.) 

Tribal  and  individual  affairs  of  the  Osage  Indians  (S. 
3085). 

LABOl 

(1030  a.  m.) 

TO  amend  tlie  act  approved  Mardi  S,  198L  renting  to  the 
rate  at  wa«ea  for  laborers  and  n>ertianios  employed  by  con- 
tractors and  subcontractors  on  pubUc -buildings  (S.  3M7). 


mkw.  AWiats 

(lOJO  a.  m.) 
TO  authoriae  the  President  to  dispense  with  mmecessaiy 
naval  shore  estabhdiments  (H.  R.  11333). 


EXECUTIVE  (X>MMX7NICATIONS,  ETC. 
Under  dauae  3  of  Rule  JUUV,  executive  ewnmimtcationa 
were  taken  from  Uie  ^;>eaker'8  takde  and  referred  as  foUowa: 

541.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  April  23,  1933.  from  the  Chief  of  Engineers. 
United  States  Army,  on  prdiminary  examination  of  Stetn- 
hatchee  River  into  Deadmans  Bay,  Fla.;  to  the  rnmmittim 
on  Rivers  and  Harbors. 

542.  A  letter  from  the  Secretary  of  War.  transmittii«  ft 
Tvpart  dated  April  23,  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  eramintttlnn  of  ^h>Ttti^i 
ta  Horseshoe  Ccve.  Dixie  C:ounty.  Fla.,  from  the  T»>i«i«Twi  to 
the  Gulf  of  Mexico;  to  the  Committee  on  Riven  and  Harbors. 

543.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  April  22.  1932.  from  the  Chief  of  Btagineers. 
United  £ttates  Army,  on  preliminary  a-rftm|tfpHrtT^  gf  channel 
from  Beaufort  Inlet,  N.  C,  via  the  Inland  Waterway  and 
Neuse  River  to  New  Bern;  to  the  Committee  on  Riven  azkl 
Harbcoa. 

544.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  dated  April  22,  1932.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  the 
Hocking  River  for  the  d**f^^nrff  it  fiows  through  Athens 
County,  Ohio;  to  Uie  Committee  on  Riven  and  Harbors. 


REPORTS  OF  COMMTTTEBS  ON  PUBLIC  BIIX8  AND 

RESOLUTIONS  , 

Under  clause  2  of  Rule  Xm. 

Mr.  KNUTSON:  Committee  on  Indian  Affairs.  H.  R. 
8393.  A  MU  providing  for  payment  of  $100  to  each  enrolled 
C!hippewa  Indian  of  the  Red  Iska  Band  of  Minnesota  from 
the  timber  funds  staxuiing  to  their  credit  in  the  Treasury  of 
the  United  States;  with  amendment  (Rept.  No.  1133).  Re- 
ferred to  the  Committee  of  the  Whole  House  <m  the  state  of 
the  Union. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
CTommerce.  H.  R.  11246.  A  biU  authorizing  the  Boca  Chica 
Bridge  Co.,  its  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Rio  Grande  at  Boca 
Clilca,  Tex.;  with  amendment  (Rept.  No.  1134).  Referred 
to  tlie  House  Calendar. 


REPORTS  OP  COMMITTEES  OK  PRIVATE  BILUB  AND 

RBBOLUnraONS 

Under  clause  2  of  Rule  XTTI, 

Mr.  MONTET:  Committee  on  MiUtary  AfTain.  H.  R.  3037. 
A  bin  for  the  relief  of  James  J.  Gi&naros;  without  amend- 
ment (Rept  No.  1129).  Referred  to  the  Committee  of  tbt 
Whole  House. 

Mrs.  KAHN:  Committee  on  Military  Affairs.  H.  R.  8669. 
A  bin  for  the  relief  of  George  W.  Edgerly;  without  amend- 
ment (Rept.  No.  1130).  R^erred  to  the  Committee  of  the 
Whote  House. 

Mr.  MONTET:  Conunittee  on  MiUtary  Affahrs.  H.  B.  M68. 
A  bin  f<»-  the  relief  of  Carl  C.  Baxter;  with  amendment 
(Rept.  No.  1131).  Reforod  to  the  Committee  of  the  WImIs 
House.  * 

Mr.  BLAC^K:  Committee  on  cnaims.  H.  R.  10107.  A  tain 
for  the  reUef  of  Weymouth  Kirkland  and  Robert  N.  GolAng; 
with  amendment  <Rept.  No.  1132).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


PUBLIC   BIIAB  AND   RESOLUTIONS 

Under  dause  3  oi  Rule  XXU.  public  taUIs  and  resohitions 
were  introduced  and  severally  xefeiwl  as  foOoars: 

By  Mr.  SHANNON:  A  biU   (H.  R.  11015)   to 
holiday  to  be  known  as  Jeffcrsonli  Btrtbday;  to  tfa* ' 
tec  on  the  District  of  ColnmWs. 
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By  Mr.  CONDON:  A  bill  (H.  R.  11616)  declaring  Novem- 
ber 11  a  legal  holiday,  to  be  known  as  Armistice  Day;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  HASTINGS:  A  bill  (H.  R.  11617)  to  amend  section 
15  oif  the  act  of  Congress  aptH-oved  July  17,  1916,  known  as 
.the  Federal  farm  loan  act;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  JOHNSON  of  Texas:  A  bUl  fH.  R.  11636)  to  amend 
an  amendment  to  the  Federal  highway  act,  approved  May 
21.  1928  (45  Stat.  L.  683) ;  to  the  Committee  on  Roads. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  11637)  to  provide  for 
the  promotion  of  JaniUvs  and  cleaners  in  the  Post  Office 
Department;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  QIBSON:  A  bUl  (H.  R.  11638)  to  amend  section 
7  of  an  act  entitled  "An  act  making  appropriations  to  pro- 
vide for  the  government  of  the  District  of  Columbia  for  the 
fiscal  year  ending  June  30,  1903,  and  for  other  purposes." 
approved  Jtdy  1.  1902,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  CARTSR  of  Wyoming:  A  bill  (H.  R.  11639)  to 
authorize  extextsiota,  of  time  on  oil  and  gas  prospecting  per- 
mits, and  for  other  purposes;  to  the  Committee  on  the  Public 
Lands. 

By  BCr.  TINKHAM:  A  bill  (H.  R.  11640)  to  amend  sec- 
tion 211  at  the  Criminal  Code,  as  amended  (relating  to 
certain  nonmailable  matter) ;  to  the  Cmnmittee  on  the 
Judiciary. 

By  Mr.  TAYLOR  of  Tennessee:  A  bin  (H.  R.  11641)  to 
protect  national  banks;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  MONTAGUE:  Resolution  (H.  Res.  204)  providing 
for  the  consideration  of  House  Joint  Resolution  97.  a  Joint 
resolution  proposing  to  amend  the  Constitution  of  the 
United  States  to  bar  aliens  from  being  coimted  in  congres- 
sional anxsrtionments;  to  the  Committee  on  Rules. 

By  Mr.  McSWAINr  Resolution  (H.  Res.  205)  for  the  con- 
sideration of  H.  R.  11061.  a  bill  to  provide  for  the  leasing 
and  other  utiliratiom  of  the  Muscle  Shoal  properties,  and  for 
other  purposes;  to  the  Committee  on  Rules. 


PRIVATB  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CULKIN:  A  bin  (H.  R.  11618)  granting  an  in- 
crease of  pension  to  Caroline  E.  Schmidllng;  to  the  Com- 
mittee <m  Invalid  Pensions. 

By  Mr.  PINLCT:  A  bill  (H.  R.  11619.)  granting  a  pension 
to  Sarah  Nants;  to  the  CoBomittee  on  Invalid  Pensions. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  11620)  granting  an 
Increase  of  pension  to  Elizabeth  R.  Smith:  to  the  C<»n- 
mittee  on  Invalid  Pensions. 

By  Mr.  HOOPER:  A  biU  (ti.  R.  11621)  granting  a  pension 
to  Maude  Holmes;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JENKINS:  A  biU  (H.  R.  11622)  granting  an  in- 
crease of  pension  to  Mary  Bntsminger;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LOZIER:  A  bill  (H.  R.  11623)  granting  an  increase 
of  pension  to  Elizabeth  Perry;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MANLOVE:  A  biO  CH.  R.  11624)  for  the  relief  of 
Thomas  A.  Heard;  to  the  Committee  on  Military  Affairs. 

By  Mrs.  0WE!(:  A  biU  (H.  R.  11625)  for  the  relief  of 
Aurora  Booth;  to  the  Committee  on  Claims. 

By  Mr.  PARKER  of  New  York:  A  Mil  (H.  R.  11626)  grant- 
tec^an  increase  of  pennon  to  Lovlna  Whitney;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  PARSONS:  A  bill  (H.  R.  11627)  granting  a  pen- 
sion to  Jessie  Carter:  to  the  Committee  on  Pensions. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  11628)  grant- 
ing an  increase  of  pension  to  &nma  Pierce;  to  the  Com- 
mittee  on  Invalid  Penalona. 

Also,  a  bill  (H.  R.  11629)  granting  an  Increase  of  pension 
to  Selena  Luzford;  to  the  Conuamet  on  Invalid  Ftostons. 


By  Mr.  SCHNEIDER:  A  bill  (H.  R.  11630)  granting  an  in- 
crease of  pension  to  Jiilia  Don  Levy;  to  the  Committee  an 
Invalid  Pensions. 

By  Mr.  THOMASON:  A  bill  (H.  R.  11631)  granting  a  pen- 
sion to  Rosa  Wilson;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  11632)  grant- 
ing a  pension  to  Cordle  Brandenburg;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  GREEN:  A  bifl  (H.  R.  11633)  for  the  relief  of 
George  Preston  lliomas;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  PEAVEY:  A  bill  (H.  R.  11634)  granting  an  in- 
crease of  pension  to  Sarah  A.  Deart)om;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  STRONG  of  Kansas:  A  bill  (H.  R.  11635)  for  the 
relief  of  George  B.  Barrett;  to  the  Committee  on  Military 
Affairs. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7067.  By  Mr.  ANDREWS  of  New  York:  Petitions  from 
1,075  emplojrees  of  the  Buffalo  post  office,  urging  opposition 
to  the  ii^veral  pay-cut  measures  being  proposed  for  postal 
employee  and  President  Hoover's  economy  (furlough)  plan; 
to  the  Committee  on 'Economy. 

7068.  By  Mr.  BOEHNE:  Petition  of  C.  T.  Lamb  Division. 
No.  414,  Brotherhood  of  Locomotive  Engineers,  of  Peters- 
burg, Ind..  urging  support  of  the  bill  known  as  the  Parker 
bill;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7069.  By  Mr.  CULKIN:  Petition  of  the  Common  Council 
of  the  City  of  Oswego,  N.  Y.,  lu-ging  the  repeal  of  the  eight- 
eenth amendment;  to  the  Committee  on  the  Judiciary. 

7070.  Also,  petition  of  Oswego  Falls  Corporation,  Fulton, 
N.  Y..  and  20  other  paper  mills  of  central  and  northern  New 
York,  opposing  any  tariff  legislation,  countervailing,  equaliz- 
ing, or  otherwise,  on  wood  pulp  or  pulpwood;  to  the  Com- 
mittee on  Ways  and  Means. 

7071.  By  Mr.  JENKINS:  Petition  signed  by  23  citizens  of 
southern  Ohio,  protesting  against  the  passage  of  House  bills 
8092  and  8759,  or  any  other  compulsory  Simday  observance 
bill;  to  the  CMnmittee  on  the  District  of  Columbia. 

7072.  By  Mr.  LINDSAY:  Petition  of  the  American  Agri- 
cultural Chemical  Co.,  New  York  City,  Horace  Bowker, 
president,  opposing  an  increase  of  the  Federal  transfer  tax 
on  stock  sales;  to  the  Committee  on  Ways  and  Means. 

7073.  Also,  petition  of  National  Federation  of  Federal  Em- 
plojrees,  oppocdng  the  so-called  omnibus  economy  bill  for  cer- 
tain reasons;  to  the  Committee  on  Economy. 

7074.  By  Mr.  MEAD:  Petition  of  the  Conunon  Coimcil  of 
the  City  of  Buffalo,  favoring  payment  of  the  soldiers'  bonus; 
to  the  Committee  on  Ways  and  Means. 

7075.  Also,  petition  of  the  Disabled  Provisional  Officers  of 
the  World  War;  to  the  Committee  on  Military  Affairs. 

7076.  Also,  petition  of  the  New  York  State  Department  of 
the  Reserve  Officers'  Association  of  the  United  States  oppos- 
ing reduction  in  military  appropriations  and  favoring  an 
a];9Ht>priatlon  sufficient  to  provide  inactive  duty  and  the 
training  of  pilots;  to  the  Committee  (m  Appropriations. 

7077.  Also,  petition  of  San  Antonio  Chapter,  Disabled 
Emergency  Officers  of  World  War;  to  the  Committee  on 
Military  Affairs. 

7078.  By  Mr.  PARKER  of  Georgia:  Petition  of  Dr.  Walter 
E.  Simmons,  mayor  city  of  Metter,  and  nine  other  citi- 
zens of  the  State  of  Georgia,  urging  the  enactment  of  legis- 
lation regulating  busses  and  trucks  engaged  in  hauling  pas- 
sengers and  freight;  to  the  C<»nmittee  on  Interstate  and 
Foreign  Conmierce. 

7079.  Also.  petlUon  of  William  H.  Berans  and  53  other 
residents  of  Savannah.  Ga..  urging  the  immediate  payment 
Of  the  remaining  50  per  cent  of  the  World  War  veterans' 
adJiBted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 
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7080.  By  Mr.  RUDD:  Petition  of  Carroll  S.  Smith,  New 
York  City,  favoring  the  passage  of  House  bin  11207;  to  the 
Committee  on  Economy. 

7081.  Also,  petition  of  Baker,  president  Local  411,  West 
Point.  N.  Y.,  owxBing  reduction  of  the  Federal  em- 
ployees' salaries  and  payless  furloughs;  to  the  CMnmittee  on 
Economy. 

7082.  Also,  petition  of  the  American  Agricultural  Chemical 
Co.,  New  York  City,  opposing  increase  of  the  Federal  trans- 
fer tax  on  stock  sales;  to  the  Committee  on  Ways  and  Means. 

7083.  Also,  petition  of  CooperaUve  Q.  L.  F.  Credit  Corpo- 
ration. Ithaca,  N.  Y.,  favoring  the  passage  of  the  Norbeck- 
Steagall  bill;  to  the  Committee  on  Banking  and  Currency. 

7084.  Also,  petition  of  M.  J.  Strathowe,  Maspeth,  Long 
Island.  N.  Y..  opposing  the  suspension  for  one  year  of  Fed- 
eral aid  for  vocational  education;  to  the  Committee  on 
Economy. 

7085.  Also,  petition  of  American  Legion  Auxiliary,  Queens 
County.  N.  Y.,  opposing  reduction  of  hospitalization  and 
compensation  of  World  War  veterans;  to  the  Committee  on 
Economy. 

7086.  Also,  petition  of  Manahan  Chemical  Co.,  New  York 
City,  opposing  the  passage  of  the  Muscle  Shoals  bill;  to  the 
Committee  on  Military  Affairs. 

7087.  Also,  petition  of  William  J.  Olvany  Cine.) ,  New  York 
City,  favoring  the  passage  of  House  bill  9975;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

7088.  By  Mr.  SANDERS  of  New  York:  Petition  of  Tony 
Ippohto  and  seven  other  World  War  veterans  of  Avon,  N.  Y., 
favoring  immediate  pajrment  of  the  balance  of  the  soldiers' 
bonus;  to  tlie  Committee  on  Ways  and  Means. 

7089.  By  Mr.  SELVIG:  Petition  of  Cloquet  Commerci^ 
Club,  Cloquet,  Minn.,  favoring  enactment  of  House  bill  8688, 
providing  for  a  compensating  duty  to  be  paid  on  pulpwood 
shipped  Into  the  United  States  by  countries  whose  currency 
Is  depreciated;  to  the  Committee  on  Ways  aiui  Means. 

7090.  Also,  petition  of  Railroad  Employees'  National  Pen- 
sion Association,  urging  enactment  of  railroad  pension  bill, 
H.  R.  9891;  to  the  Committee  on  Labor. 

7091.  Also,  i)etition  of  C.  C.  Stetson,  St.  Paul,  Minn.,  favor- 
ing retrenchment  of  Government  expenses  wherever  possi- 
ble; to  the  Committee  on  Appropriations. 

7092.  Also,  petition  of  C.  W.  Bjomess.  Helmer  Oaustad. 
and  others,  of  Heoning.  Minn.,  and  vicinity  favoring  imme- 
diate cash  payment  of  bonus  certificates;  to  the  Committee 
on  Ways  and  Means. 

7093.  Also,  petition  of  Selmar  Waldemar,  Richard  Berg, 
and  othws,  of  Henning,  Minn.,  and  vicinity  urging  imme- 
diate cash  payment  of  adiusted-compensation  certificates; 
to  the  Committee  on  Ways  and  Means. 

7094.  Also,  petition  of  Shipmasters  Association  of  Duluth, 
Minn.,  opposing  decommissioning  of  the  U.  S.  S.  Paducah 
and  any  cancellation  of  training  cruises  for  Naval  Reserve; 
to  the  committee  on  Appropriations. 

7095.  Also,  petition  of  Park  Region  District  and  County 
Medical  Society  of  Minnesota,  opposing  House  bill  7525;  to 
the  Committee  on  Appropriations. 

'  7096.  Also,  petition  of  George  Morck  and  others,  of  Skime, 
Minn.,  favoring  payment  of  soldiers'  bonus;  to  the  Commit- 
tee on  Ways  and  Means. 

7097.' Abo,  petition  of  Minnesota  Vocational  Agriculture 
liistructors  Association,  numbering  75  instructors  in  Minne- 
sota, urging  continued  appropriation  to  maintain  valuable 
agricultural  training;  to  the  Committee  on  Appropriations. 


SENATE 
Wednesday,  April  27,  1932 

(Letfigkitive  'Ablv  of  Mondov,  April  25.  1932} 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 


Hoxm 

A  message  from  the  House  of  Representattves  by  Mr. 

Haltlgan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  bill  (S,  3095)  for  the  relief 
of  J.  J.  Bradshaw  and  Addie  C.  Bradshaw. 

The  message,  also  announced  that  the  House  had  agreed 
to  the  am^idment  of  the  Senate  to  the  bill  (H.  R.  ITTO) 
for  the  relief  of  Senelma  Wirkkula.  also  known  as  Sehxia 
Wirkkula;  Alice  Marie  Wirkkula;  and  Bemice  Elaine 
Wirkkula. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills  of  the  Senate,  each  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate: 

8. 194.  An  act  for  the  relief  of  Jeff  Davis  Caperton  and 
Lucy  Virginia  Caperton;  and 

S.  3270.  An  act  for  the  relief  of  Daniel  S.  Schaffer  Co. 
(Inc.). 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  804.  An  act  for  the  relief  of  Mary  L.  Marshall,  ad- 
ministratrix of  the  estate  of  Jerry  A.  Litchfield; 

H.  R.  1230.  An  act  for  the  relief  of  Chase  E.  Mulines; 

H.  R.  1260.  An  act  for  ttie  relief  of  James  E.  Fraser; 

H.R.  1290.  An  act  for  Vbe  relief  of  Jeannette  Weir; 

H.R.  1322.  An  act  for  the  relief  of  Anna  Lohbeck;  ■ 

H.  R.  1786.  An  act  for  the  relief  of  Arthur  H.  Teq[de: 

H.R. 2013.  An  act  for  the  r^ef  of  Pinkie  Osborne; 

H.  R.  2033.  An  act  for  the  relief  of  Theresa  M.  Shea; 

H.R.2042.  An  act  for  the  relief  of  Bedwig  Orassman 
Stehn; 

H.  R.  2189.  An  act  for  the  relief  of  Elsie  M.  Sears; 

H.R. 2841.  An  act  for  the  relief  of  the  owners  of  the 
steamship  Exmoor; 

H.  R.  3467.  An  act  for  the  relief  of  DavW  C.  Jeffooat: 

H.  R.  3582.  An  act  for  the  relief  of  the  Atchison,  Topeka 
4i  Santa  Fe  Railway  Co.; 

H.  R.  3693.  An  act  for  the  reU^  of  William  Knonrek; 

H.  R.  3811.  An  act  for  the  relief  of  Lela  B.  Smith; 

H.  R.  3812.  An  act  for  the  relief  of  tiie  estate  of  Harry  W. 
Ward,  deceased; 

H.  R.  4071.  An  act  for  the  r^ef  of  W.  A.  BlankenShip; 

H.  R.  4233.  An  act  for  the  rehef  of  Enza  A.  ZeUer; 

H.  R.  4885.  An  act  for  ttie  relief  of  Kenneth  O.  Gkmld; 

H.  R.  5052.  An  act  to  authorize  the  incorporated  town  of 
Juneau.  Alaska,  to  use  the  funds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Ccmgress  of  February  11, 
1925,  for  the  purpose  either  of  improving  the  sewerage  sys- 
tem of  said  town  or  of  constructing  permanent  streets  in 
said  town; 

H.  R.  5256.  An  act  ior  the  restitution  of  employees  of  the 
post  office  at  Detroit,  Mich.; 

H.  R.  5265.  An  act  for  the  relief  of  A.  W.  Holland; 

H.  R.  5940.  An  act  for  the  relief  of  florian  Ford; 

H.  R.  5998.  An  act  for  the  relief  of  Mary  Mumane; 

H.  R.  6487.  An  act  to  Mithoriae  the  incorporated  town  of 
Petersburg,  Alaska,  to  issue  bonds  in  any  sum  not  exeeeding 
$100,000  for  the  purpose  of  improving  and  enlai^lng  the 
capacity  of  the  municipal  Ught  and  power  plant,  axxi  the 
improvement  of  the  watex  and  sewer  systems,  and  for  the 
purpose  of  retiring  or  purchasing  bonds  heretofore  tesoed  by 
the  town  of  Petersburg; 

H.R.6713.  An  act  for  estimates  necessary  for  the  proper 
maintenance  of  the  Government  wharf  at  Juneau,  Alaska; 

H.  R.  7308.  An  act  for  the  relief  of  Amy  Turner; 

H.J. Res. 361.  Joint  resolution  to  authm'ize  the  Surgeon 
General  of  the  United  States  Public  Health  Service  to  make 
a  survey  as  to  the  existing  facilities  for  the  protectiMi  of 
the  public  health  in  the  care  and  treatment  of  leprous  per- 
sois  in  the  Territory  of  Hawaii,  and  for  other  purposes;  and 

H.J. Res. 375.  Joint  Itesolution  to  provide  additional  ap- 
propriations for  contingent  expenses  of  the  House  of  Repre- 
sentatives for  the  fiscal  year  ending  June  30. 1932. 
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April  27 


CALL  or  TdB  lOLL 


BCr.  FE88.  Mr.  President,  I  suggest  the  absence  of  a 
quonim. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roil. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Aaburst 

Couzens 

Johnson 

Beed 

Austin 

Cutting 

Jones 

Boblnson.  Ark. 

Bailer 

Dale 

Kean 

Robinson,  Ind. 

BaakheMl 

Dicklaooa 

Kendrlek 

SchaU 

Barbour 

DIU 

Keyes 

Sheppard 

Barkley 

Peas 

King 

Shlpstead 

Bingham 

PletcdMr 

LaPoUette 

Bhortrldge 

Black 

Praster 

Lewis 

/      Smoot 

Stelwer 

Blaln* 

Oeorge 

Logan 

Borab 

Olaa 

McOlU 

Stephens 

Bratton 

Oleim 

BicKellar 

Thomas,  Idaho 

Brounard 

Ooldsborough 

McNary 

Thomas.  Okla. 

Bulkier 

X3ore 

Metcalf 

Townsend 

Bulow 

Hal* 

llorrlaon 

Trammell 

Brm«a 

Harrlaon 

Uoses 

Tydings 

Capper 

Hastings 

Neely 

Vandenberg 

Carawaj 

Batflald 

Norbeck 

Wagner 

Carey 

Hawea 

Morris 

Walcott 

Cocmally 

Hayden 

Nye 

Walsh.  Mass. 

Coolldge 

Hebert 

Oddl* 

Watson 

Oopeiftnd 

HoveU 

Patterson 

Whlt« 

CoBtlgan 

Hull 

Plttman 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

SENATOR  FBOK  GKOSGU 

Mr.  OEORGE.  Mr.  President,  I  send  forward  the  cre- 
dentials of  the  Senator  designate  from  Gt^orgia.  Hon.  John 
8.  CoHXN.  a|id  ask  that  they  be  laid  before  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  certificate  of  appointment,  which  will  be  read. 

The  Chief  Clerk  read  the  certificate,  as  follows: 

Srnen  or  Osoboia. 

BuuuTivk  OrncK, 

Atlanta. 

A  proeiamatlcn  by  his  Bzeellency  Richard  B.  RxuaeU,  Jr..  Oovemor 

of  the  State  of  Georgia 

To  tfie  senate  of  the  United  States: 

Wherev  a  racancy  now  exists  In  the  ofSce  of  Senator  In  th« 
Oongrea   of   the   United    States   from    the   State   of   Georgia   by 
>-f«aaon  of  the  death  of  Hon.  William  J.  Harris: 

Therefore.  I.  Richard  B.  Russell,  Jr..  Oovemor  of  the  State  of 
Georgia,  by  authority  of  the  Constitution  of  the  United  States 
and  the  act  of  the  General  Assembly  of  Geon^a,  approved  August 
le.  1913.  do  hereby  designate  and  appoint  Hon.  John  S.  Cohxh. 
of  the  county  of  Pulton,  this  State,  to  the  office  of  Senator  In 
the  CongreM  of  the  United  States,  vice  Hon.  William  J.  Harris. 
deceased,  to  serve  until  the  pei^le  of  this  State  fill  the  vacancy 
by  election  as  provided  by  law,  and  until  his  successor  is  duly 
qualified. 

In  witness  whereof  I  hereunto  set  my  hand  Old  cause  the 
great  se«l  ot  the  State  of  Georgia  to  be  affixed  at  the  capltol,  in 
tlM  dty  of  Atlanta,  this  State,  on  the  25th  day  of  AprU.  in  the 
year  of  our  Lord  1933.  and  of  the  Independence  of  the  United 
States  one  hundred  and  flfty'«izth. 

By  the  governor. 

RirwMP    B.    Busexu..    Ja.. 

Giyvemor. 

[SBAL.]  JoBH  B.  Wnaow. 

SecretaTj  of  State. 

The  VICE  PRESIDENT.  The  credentials  will  be  placed 
on  file. 

Mr.  QSOROB.  The  Senator  designate  is  present,  and  I 
request  that  he  now  be  given  the  oath  of  office. 

The  VTCHB  PRESIDENT.  The  Senator  designate  will 
present  himself  at  the  desk  and  receive  the  oath  of  office. 

Mr.  CossN.  escorted  by  Mr.  George,  advanced  to  the  Vice 
President's  desk,  and.  the  oath  prescribed  by  law  having 
been  administered  to  him,  he  took  his  seat  in  the  Senate. 

CATTABAUOTO,  ALLXGAlfT.  AMD  OH.  SPklNGS  INDIAN  RKSXRVATIONS. 

N.  T.   (8.  DOC.  NO.  ST) 

TtM  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
ftom  the  Comptroller  General  of  the  United  States,  trans- 
mitting, in  further  response  to  Senate  Resolution  No.  248, 
of  the  Seventy-first  Congress  (dated  April  16,  1930) ,  a  final 
report  on  an  ezunination  made  of  the  receipts  of  moneys 
arising  f  nun  the  leasing  of  lands  and  properties  of  the  Indi- 
ans on  the  Cattaraugus,  Allegany,  and  Oil  Springs  Reserva- 
t*ona.in  the  State  of  New  York,  referred  to  in  his  lareliminary 
nport  submitted  on  January  12.  1931  (8.  Doc.  No.  253.  7l8t 


Cong..  3d  sess.),  which,  with  the  accompanying  repent,  was 
referred  to  the  Committee  on  Indian  Affairs  and  ordered  to 
be  printed. 

DISPOSITION   OP   USKLKSS    PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law.  a  list  of  documents  and  abstract  books  on  file  in  the 
Indian  warehouses  at  Chicago,  Ql.,  St.  Louis,  Mo.,  and  San 
Frsmcisco,  Calif.,  which  are  not  needed  or  useful  In  the 
transaction  of  current  business  of  the  department  and  have 
no  permanent  value  or  historical  interest,  and  asking  for 
action  looking  to  their  disposition,  which  was  referred  to  a 
Joint  Select  Committee  on  the  Disposition  of  Useless  Papers 
in  the  Executive  Departments. 

The  VICE  PRESIDENT  apipointed  Mi.  Nti  and  Mr.  Pitt- 
man  members  of  the  committee  on  the  part  oi  the  Senate. 

ANNUAL  REPORT   OP  THE  PUBLIC   BXTILOINCS  COMMISSION    (8.  DOC. 

NO.  88) 

Mr.  SMCXyr.  Mr.  President,  I  submit  the  annual  report 
of  the  Public  Buildings  Commission  for  the  calendar  year 
1931,  and  ask  that  it  may  be  printed,  with  iUustrations. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered.     ]i 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  board  of  aldermen  of  the  city  of  Chelsea, 
Mass.,  protesting  against  the  proposed  closing  of  navy  yards 
on  the  Atlantic  seaboard  by  the  Secretary  of  the  Navy,  which 
was  referred  to  the  Committee  on  Naval  Affairs. 

Mr.  LA  FOLLEIlTE  presented  petitions,  numerously 
signed,  of  sundry  citizens  of  the  State  of  Wisconsin,  inaying 
for  the  passage  of  Senate  bill  1197,  known  as  the  Frazlear 
farm  relief  bill,  and  other  farm  relief  measures,  especially 
the  so-called  Swank  bill  (H.  R.  7797)  and  the  so-called 
Wheeler  bin  (S.  2487) .  which  were  referred  to  the  Commit- 
tee on  Agriculture  and  Forestry. 

Mr.  WALSH  of  Massachusetts  presented  a  memorial, 
numerously  signed,  of  sundry  citizens  of  the  State  of  Massa- 
chusetts, remonstrating  against  the  proposed  10  per  cent 
tax  on  sporting  goods  in  the  pending  tax  bill,  which  was 
referred  to  the  C(»nmlttee  on  Finance. 

Mr.  TYDINGS  presented  a  petltl<m  of  a  committee  of 
the  Young  Men's  Democratic  Club  of  the  eighth  ward,  of 
Baltimore.  Md.,  praying  for  the  Immediate  payment  in  cash 
at  full  face  value  of  adjusted-compensation  certificates 
(bonus)  of  World  War  veterans,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  Port 
Deposit.  Md..  remo:istrating  against  the  imposition  of  taxes 
on  automobiles,  gasoline,  and,  in  general,  on  the  motor  in- 
dustry in  the  pending  tax  bUl,  which  was  referred  to  the 
Committee  on  Finance. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
Board  of  Education,  Essex  County  Vocational  Schools,  of 
Newark.  N.  J.,  protesting  against  the  proposed  withdrawal 
of  Federal  aid  for  vocational  education  to  the  States,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  resolutions  adopted  by  the  Board  of 
Directors  of  the  Employers'  Association  of  North  Jersey, 
N.  J.,  protesting  against  the  passage  of  legislation  providing 
for  the  payment  of  adjusted-compensation  certificates 
(bonus)  of  World  War  veterans  at  the  present  time,  and 
also  favoring  the  prompt  enactment  of  pending  tax  legisla- 
tion so  that  the  country  may  make  early  adjustment  thereto, 
which  were  referred  to  the  Committee  on  Finance. 

Mr.  ASHURST  presented  a  telegram  from  Kibbey.  Ben- 
nett, Gus  T.  Smith,  and  Rosenfeld,  of  Phoenix,  Ariz.,  with 
reference  to  pending  legislation  proposing  to  restrict  or  pre- 
vent removal  to  the  Federal  courts  of  suits  brought  in  State 
courts  against  foreign  corporations,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  presented  a  telegram.  In  the  nature  of  a  memo- 
rial, from  employees  of  the  post  office  at  Prescott.  Ariz., 
signed  by  Alva  Sims,  president,  and  W.  E.  Lawson,  secretaryi 
rononstrating  against  proposed  changes  in  working  stand- 
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•rde  and  reductions  In  the  compensation  of  postal  employees, 
which  was  referred  to  the  Committee  on  Appropriations. 

.^e  also  iftvsented  a  telegram,  in  the  nature  of  a  memo- 
rial, from  the  Ariaona  Rural  Letter  Carriers*  Association, 
■Igncd  by  W.  A.  Brown,  secretary,  Kioenlx,  Ariz.,  remon- 
strating against  the  proposed  10  per  cent  cut  in  appropria- 
tioDS  for  the  Post  Office  Department,  which  was  rtf erred  to 
the  Committee  on  Appropriations. 

BKTTKKMENT  OP  DBNTAL  MATKUALS 

Mr.  HASTINGe  presented  a  letter  from  the  L.  D.  Caulk 

Co..  of  Biilford,  DeU  which  was  ordered  to  lie  on  the  table 

and  to  be  printed  In  the  Record,  as  follows: 

fl**  I*.  D.  Caulk  Co.,  ortglnatora  and  manufaettirers  of  dental 
filling  materlaU  and  dental  speciaUtiee] 

^       _  MttFoan,  Dio,.,  AprU  13.  19i2. 

mm.  DAifiZL  O.  HASTDrcfi, 

United  States  Senate,  WoMhington,  D.  C. 

Dba>  acNATcn:  There  la  a  amall  appropriation— approximately 
•10.000 — ^which  liaa  for  a  number  of  years  been  carried  In  tbe 
Budget  tor  tbe  Bureau  of  Standards,  wblch  la  the  basis  of  coopera- 
tion between  the  Bureau  of  Standard*  and  tbe  American  Pi'ntRl 
Aaaoelatlon  for  acientlflc  InTestl^^atlons  for  the  betterment  of  pro- 
fessional dental  service  in  the  Interest  of  the  general  health. 

The  American  Dental  Aasodatlon  has  shared  in  the  expense  of 
this  work  by  an  annual  appropriation  of  its  own.  and  is  very 
much  interested  that  the  work  should  be  continued  for  the  gen- 
eral good,  and  as  a  member  of  the  ArnoHpap  Dental  Association  I 
ask  your  support  of  It. 

The  provision  relates  to  the  Invastlgatlon  of  dental  »n»ttr1"1s  by 
the  Bureau  of  Standards. 

I  wiu  thank  you  greatly  for  your  personal  Intwest  In  this  matter. 
Very  truly  yours, 

Tbs  I..  D.  Caxtuc  Co., 

G.  Latton  Gbbr.  President. 

:'  /r 

n»raRKifaE  or  vstsraks  nr  ctvil-skrvici  skplotkeiit 

Mr.  REED.  Mr.  President,  at  my  request  In  the  last  Con^ 
gress  there  was  inserted  in  the  CoHcRissroirAL  Rbcosd  some 
comprehensive  material  on  the  subject  of  the  preference  of 
veterans  in  the  dvll-servloe  employment  of  the  Government. 
In  the  present  Congress  there  is  pending  legislation  propos- 
ing the  consolidation  of  certain  governmental  agencies, 
which  proposal  has  long  been  advocated  l^  the  American 
Legion.  I  have  had  submitted  to  me  through  BiaJ.  Paul  J. 
McGahan,  former  American  Jjtgion  national  executive  com- 
mitteeman from  the  District  of  Columbia,  who  was  chairman 
of  the  Legion's  national  committee  on  veterans'  preference 
last.  year,  a  copy  of  a  resolution  on  these  subjects  adopted 
by  the  Legion  at  Its  Detroit  convention  and  the  report  of  this 
special  committee. 

I  believe  it  will  serve  the  convenience  of  the  members 
of  the  Senate  if  this  material  aiH>ears  in  the  Cohgrkssiqhal 
RxcoRD,  so  as  to  complete  the  information  available  from 
the  Legion.  I  therefore  send  the  letter  and  the  rei)ort  to 
the  desk  and  ask  unanimous  consent  that  they  may  be 
printed  tn  the  Rcooro. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

Tbe  letter  and  report  are  as  f<dIow8: 

Tbs  AicBiCAir  Lsoioir, 
DiFASTicxirT  or  thr  Dxsnxcr  or  Coliticbia, 

WasMngton,  D.  C,  April  25. 1932. 
Hon.  DAvm  A.  B^ed, 

United  States  Senate.  WasMngton,  D.  C. 

DcAB  ScNATOs  Rbo>:  On  two  previous  occasions  you  have  done 
me  the  honor  to  give  consideration  to  some  studies  that  I  hare 
undertaken  with  regard  to  the  preferential  rights  of  former  service 
men  and  women  tuider  the  civil  service  of  the  Federal  Government. 
For  a  number  of  years  t  have  been  actively  connected  with  the 
local  and  national  considerations  by  the  American  Legion  of  this 
subject.  Under  date  of  November  23.  1929,  you  caused  to  be 
tnaarted  In  the  Congrxssionai.  Bxoobd  the  first  serious  brief  pre- 
pared by  the  American  Legion,  and  on  March  2,  1931.  you  again 
caused  to  be  inserted  in  the  Comgsessxokai.  •»^»'"^iir  another 
treatise. 

At  the  lart  nattonal  oonventlon  of  the  American  Legion,  held  in 
Detroit  in  September.  1931,  oonsid«ration  was  again  given  to  the 
■ttbjeet  of  veteran  preference  in  the  civil  aervloe  and  the  proposed 
ooneoltdafclon  under  the  CivU  Servloe  Commlselon  ct  tbe  pcnwuMl 
activities  of  the  Federal  Government. 

At  that  convention,  as  chainnan  of  the  legion's  national  oom- 
mlttee  on  veteran  preference.  I  drafted  and  introduced — mm! 
the  convention  approVsd  and  adopted — the  followU^  readutlon: 

"  Whereas  the  American  Legloa  in  tte  national  o(mvent)on  a»- 
semUed  in  Omaha.  1925:  Parts.  ia87:  8an  Antonio,  1928:  and 
Boston,  IMO.  declared  Its  opinion  ttaAt  the  Coogress  at  the  United 


States  ghoold  abollidi  tbe  U&Hed  twatee  Piuww  of  Bmctaney,  the 
United  States  Personnri  Claasificatkm  Board,  and  the  United 
ettates  Workmwi's  Compensation  Board  and  transfer  their  func- 
tions to  the  United  States  CivU  Servloe  Commission:  and 

"Whereas  it  is  the  convtctlao  of  ex-servlee  men  and  women, 
particularly  those  In  the  employ  of  the  Federal  Oovemment.  tb«t 
the  preferential  righU  of  veterans  as  established  by  basic  law 
and  presidential  Executive  orders  tiave  «*>nt1nn»d  to  be  sarietialy 
transgressed  and  that  particular  eflleleBcy  ratings  dwuld  be 
based  upon  fact  and  not  utUizad  under  the  'general  average' 
daxise  of  cangreaslonal  approprlatloo  acts  m  a  method  €t  dla> 
tribuUng  salaries;  and 

"  Whereas  during  the  period  slnoe  the  Boston  oonventlon  pow- 
erful and  influential  organlatlons  and  groups  of  national  scope 
have  renewed  and  continued  the  effort  to  divest  the  veteran  of 
existing  rights;  and 

"Whenea  there  are  known  to  be  under  ootwtderatlan  at  ttie 
presrait  time  plans  and  programs  for  the  eenwoihtotkm  of  ttie 
Sonne!  functions  of  the  United  States  dvU  service;  and 

"  Whereas  a  special  eonimlttee  of  the  American  Legion  to  study 
these  matters  and  make  recommendations  to  the  national  leglala- 
tlve  committee  regardlzig  them  was  authorteed  at  the  Bostoo  con- 
vention in  Resolution  290.  which  ooxnmlttee  has  actively  tune- 
ttoned  the  past  year:  Therefore  be  it 

"  Resolved  by  the  American  Legion  in  its  thirteenth  emMwsl  een- 
vention  assembled.  thU  24th  d^  of  September.  1931.  in  DetroU. 
Mieh..  That  the  position  heretofore  taken  by  the  AmerlcaB  Lsgloa 
with  regard  to  the  consolidation  heretof  ere  mentioned  aad  tte 
proteetlop  of  the  preferentlai  rights  of  veterans  in  the  dvU  ew  ilce 
is  hereby  reiterated  and  reaflbmsd;  that  the  nattonal  legislative 
committee  is  again  instructed  to  keep  the  subject  of  veterans' 
preference  legislation  in  its  major  program  Cor  tte  eosulng  ase- 
BkKis  of  Oongreas  until  desired  remedies  as  teve  teen  prevlottsly 
outUned  in  detail  shall  have  been  obtained:  and  he  it  nutter 

"BeselveA.  That  there  is  hereby  established  em  a  permanent 
mlttee  of  the  American  Legion  a  committee  osi  veteram' 
enee.  to  serve  annually  and  to  te  of  such  slse  as  tte  nattooal 
commander  shall  deem  necessary,  tte  duty  of  which  shall  oontlnua 
to  be  to  study  aU  the  questions  involved  and  submit  its  recom- 
mendations and  suggestions  to  national  headquartars  and  tte 
national  legislative  committee  for  tte  Infocmatloa  and  guldanee 
of  aU  ooncemed." 

This  resolution  was  prompted  by  tte  deveiopments  aDeoaatsred 
by  the  special  committee  of  tte  natloaal  crgaalsatlon  of  which  I 
was  the  chairman  and  whi6h  were  leflewed  tn.  tte  report  preparsd 
for  tte  Amerlcui  Legion  by  that  eonuntttae,  which  I  am  «T«Hi"^ng 
for  your  special  attention. 

Since  yon  were  good  enough  to  cause  to  te  printed  In  tte  Oosr- 
eaassioNAL  Rsooao  these  prevlovis  Amvloan  Legkm  stodlM  of  «. 
situation  which  is  now  actively  before  the  Congrsas  In  proposed 
legislation,  may  I  not  suggest  that  this  letter  and  tte  report  on 
the  special  committee's  actfvlttes  for  last  year  be  printed  la  tte 
ComuisssioNAi.  Baooaof  I  brieve  they  wOl  round  out  and  com- 
plete for  the  ready  refereiMM  of  your  colleagues  tn  tte  Senate  and 
tte  Members  of  Um  Hoiise  these  views  of  the  veterans  ttemselves. 

The  federally  employed  veteran  is  mucb  In  tte  pubUe  attantton 
just  now,  and,  appreciating  your  long<«ustalned  intsreet,  X  am 
venturing  to  submit  this  request.  I  told  yon  a  year  a^o  that  tte 
veteran  was  still  a  long  way  from  that  position  of  prstereooo  In 
Federal  employment  that  is  promised  him.  Toti  will  aots  ttet  tte 
President's  conunission  took  pretty  much  that  view,  ^nd  pertiapa 
if  tte  consolidation  of  tte  pmsonnel  »qrnf*1fft  can  te  btougbt 
about,  as  we  have  so  long  contended,  there  wlQ  te  a  betterment 
of  things  from  all  angles  involved, 
ndthfully  yours, 

Fatti.  J.  MoOaauw, 
Paat  Natknua  MxeeuUm  Oemmifteemon. 

The  Ameiiean  Legion. 

■ZPOBT   or   TBS    KATIOITAX,    COICMXTTB    OH    "B  WBiWH*   FBXmilCB   OF 

tax  ksaaxcssx  vmon 

{Paul  J.  McOahan,  Washington,  D.  C.  chairman:  Norman  L.  Markgy 
New  y'ork  City;  Edward  L.  Mulrooney,  WUmli^too,  Del.:  Al  P. 
Boyle,  Okicago,  lU.;  Dr.  A.  D.  Hoxaghton,  San  Fernando,  Oallf: 
Arthur  D.  Healey.  Boston,  Mass.:  Staten  H*wHnf  Austin.  Tea.; 
and  Ttemas  J.  Salter,  Las  Vegas.  Nev.] 

The  Thirteenth  National  Oonventlon  of  tte  American  Lsglon  will 
mark  the  receipt  of  the  flnt  resvilts  of  a  national  committse  of 
the  Legion  on  the  question  of  the  preferential  rislsts  of  vetarmns 
under  tte  Federal  civil  service.  The  only  action  ttet  tte  pommtt- 
tee  above  named  will  ask  is  ttet  a  permanent  national  group  to 
study  this  sub>ect  and  its  ramlflcatlans  te  set  up  and  tereaftar 
te  a  permanent  feature  in  the  "°*-^^^»l  activities.  ■ 

This  report  is  going  to  include  as  Integral  parts  two  docimiflBti 
which  have  hetctcfore  appeared  in  tte  CoMonaanKAi.  TItiobs  of 
tte  Congress  of  tte  United  States.  By  nwens  of  these  i^xarts  a 
rather  compretensive  picture  of  civil -service  preference  to  «K- 
swvlce  men  and  tte  American  Legioa'a  lest-aiwninasd  pneitkio  te 
this  regard  are  presented: 

Tbe  first  of  these  two  OowsuMBamcai.  B»po«p  ejiUnute  hb  tte 
remarks  of  United  States  Senator  Oavm  A.  Bom,  at 
in  tte  Senate  on  Friday,  November  SS,  1M9.    On  tbat 
Senator  Bsbd's  obeervatkms.  togafQiflr  with  a  letter  of  ttoe  < 
of  this  committee,  who  was  then  a  wfti»^i>  of  tte  i»»««*»^^ 
tlve  committee  representing  tte  District  of  Oolombia  Daparteieat;  ) 

a  aa— aoraoduaa  from  Harlaa  Wood,  then  d^Mrtment  a ' 

of  tte  Dirtriret  of  Oolumbla  D^artoaent;  a  copy  at  tte 
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Szecutlve  order  signed  by  Prealdent  Coolldge  two  days  b«for«  he 
went  out  of  olDce:  »nd  a  report  prepared  t^  a  q>eclal  committee 
of  the  District  of  Columbia  Department  of  the  Legion  occupied 
some  10  pages  In  the  Comorxssionai,  Rscobd. 

In  this  collection  of  data  Is  to  be  found  the  moat  comprehensive 
and  accurate  recital  of  the  preference  rights  under  the  Federal 
civil  senrlce  of  veterans.  Particular  attention  Is  Invited  to  the 
brief  of  the  qjeclal  committee  of  the  District  of  Columbia  Depart- 
ment. The  committee  which  drafted  this  document  was  compooed 
of  comrades  whose  knowledge  of  the  subject  was  such  that  even 
though  more  than  three  years  has  pvaased  since  It  was  prepared, 
no  one  of  Its  statements  or  premises  has  been  challenged.  It 
might  be  stated  at  this  point  that  it  was  as  a  consequence  of  this 
document  that  a  speclail  commission  appointed  by  former  Presi- 
dent Coolldge  to  examine  Into  the  question  of  the  application  of 
veterans'  preference  reached  the  conclusions  which  made  It  pos- 
•ttiie  for  Mr.  Ooolldge  to  enunciate  the  Executive  wder  under 
which  very  favorable  treatment  to  veterans  in  the  civil  service  was 

The  second  of  the  extracts  from  the  CowoasBsioNAL  Rscobd 
above  referred  to  Is  likewise  taken  from  remark*  made  in  the 
United  States  Senate  by  Senator  Dsvm  A.  Rkkd,  of  Pennsylvania. 
on  March  2,  1931.  On  that  occasion  Senator  Rcxd,  at  the  reguest 
of  3rour  committee,  caused  to  be  inserted  a  letter  which  set  forth 
the  details  of  an  inquiry  from  the  Hon.  Thomas  E.  Campbell,  head 
of  the  United  States  Civil  Ser^ce  Commission,  who  was  chairman 
of  an  advisory  committee  convened  by  President  Hoover  to  reopen 
the  subject  of  the  preferential  rights  afforded  veteran*  and  make 
recommendations  to  the  Prenldent  for  revision  or  termination. 
It  contains  the  text  of  Chairman  Campbell's  letter  outlining  the 
■cope  of  the  inqxxiry.  which  wh»  addressed  to  National  Conlmander 
Ralph  T.  OKell,  who  had  In  turn  directed  the  chairman  of  your 
committee  to  make  the  American  Legion  reply.  This  reply  in  full 
text,  which  was  submitted  to  Chairman  Campbell  and  the  mem- 
bers of  his  committee  on  Jaz.uary  1.  1931,  likewise  Is  printed  in 
tBll  In  Senator  Rsd's  remarks  as  of  March  2,  1931. 

A  careful  study  of  these  two  documents  herehiabove  mentioned 
will  give  to  the  Interested  person  a  comprehensive  view  of  the 
whole  topic  of  veterans'  preference  In  the  Federal  service  and  the 
ailBculties  which  currently  beset  It.  In  addition.  It  la  confUlently 
believed  by  this  committee  that  they  will  be  compelling  lmple> 
Inents  In  causing  the  national  convention  at  Detroit  to  ado^t  the 
reaoiutlon  being  submitted  by  this  committee,  which  calls  for  the 
permanent  establishment  of  a  national  American  Legion  com- 
mittee to  give  continuous  study  to  the  problems  of  the  preferen- 
tial employment  of  veterans  not  only  \inder  the  Federal  Oovem- 
ttient  but  under  State  or  local  government  as  well. 

Vor  »  great  many  yean  It  has  been  a  principal  In  American 
'Oovamment  that  the  survivor  of  military  or  n&vtd  service  should 
have  a  preferential  right,  subsequent  to  his  or  her  discharge  from 
the  Pederal  military  aervlce  to  civil  employment  primarily  this 
preferential  right  began  under  the  Federal  Oovemment.  but  as 
the  years  have  passed  and  the  Nation  has  been  Involved  in  inter- 
national conflict  this  same  veterans'  preference  has  been  accorded 
to  civil  employees  of  the  various  States  and  respective  munici- 
palities and  local  political  units. 

The  Federal  civil  service  at  the  present  time  aggregates  approxi- 
■urtely  660.000  persona,  and  It  should  be  of  more  than  passing 
Interest  to  legktnnahrss  to  know  that  approximately  125,000  of 
tbasa  scattwed  froaa  one  end  of  the  United  States  to  the  other  are 
precine  male  and  female  who  at  one  time  or  another  were  part  of 
tba  Military  or  Naval  Bitabllshmant  of  the  Nation.  How  many 
there  ara  who  llkerwlae  have  this  same  veterans'  status  and  are  the 
beneficiaries  ot  preferential  status  and  treatment  under  State  azid 
municipal  clvll-servlce  laws  and  requirements,  this  year's  tempo- 
rary oonunittea  now  submitting  this  report  has  no  data  to  refer  to. 

But  the  poaltlon  of  the  legion  is  that  the  veteran  is  entitled  to 
preferatee  in  appointment  to  positions  under  the  Federal,  State. 
and  local  Qovemmei^s,  because  of  having  served  the  country  in 
a  time  of  need,  and  further,  that  in  the  event  of  reduction  of 
peraennel  the  elBclency  of  the  veteran  being  equal  or  superior  to 
that  of  a  nonveteran.  the  veteran  shall  be  retained  in  aervloe.  On 
this  the  legion  In  an  Its  representations  has  been  and  will  be  firm, 
believing  that  It  is  not  asking  anything  that  la  Inequitable  or  any- 
thing that  will  in  any  measure  impair  that  efflclency  which  the 
taxpayer  has  a  right  to  demand  of  the  civil  government  and 
Indeed  which  must  be  exacted  regardless  ot  any  entering  cou- 
mtioina. 

Preference  to  veterans  under  the  dvll  service  ot  the  Pedwral 
Oovamment  Is  a  grant  by  an  act  of  Congress.  It  rq>resents  an 
effort  to  bestow  upoo  those  who  served  the  Nation  in  a  time  of 
great  distress,  to  be  regarded  as  an  expresstao  of  the  good  will  and 
interest  in  Indivldaal  well-balng.  oo  tha  part  of  ths  people  of  the 
IteUon. 

Foreign  nations  have  long  reoognlaed  the  principles  of  reward- 
tag  within  the  clvn-employment  list  of  the  State  the  returned 
veteran.  One  ot  the  fields  ^rtilch  your  committee  would  commexKl 
to  the  psrmanaat  committee  which  It  is  confident  the  nrntimiAi 
ooaivention  at  Detroit  will  direct  be  estabUahed,  la  the  assembling 
^  comprebeoBlve  data  telattva  to  tha  »"»i*»"»f  in  which  the  othw 
Buttons  deal  with  tha  preferential  treatment  of  their  veterans  In 
the  matter  of  dvil  employment,  be  it  state  or  locaL  It  Is  the 
belief  of  your  committee  that  Fldac.  through  Its  officers  and  hcad- 
y»*rters.  would  be  delighted  to  furnish  the  American  Leglm  with 
seaaprchanalve  data  in  this  inspect.  t 

.  '^  ^'^^  ^**  trsmewlottsly  enlarged  the  ntamber  of  veterans 
IB  tha  United  ttatss.    Tha  prlnatpls  of  vatsrans*  prafSNnos  had 


been  established  prior  to  the  World  War.     So  far  as  the  Pederal 

Government  Is  concerned,  there  were  thousands  of  Individuals  em- 
ployed by  It  when  the  call  to  the  colors  came  In  19,17,  who  went 
forth  then  into  military  and  naval  careers.  At  this  time  there 
came  that  huge  enlargement  of  the  Federal  dvll  service.  When 
the  war  was  over,  there  followed  extensive  revamping  of  the  struo- 
tvire  and  personnel  of  the  Federal  civil  service.  It  has  in  tha 
subsequent  years  grown  In  size. 

Washington,  the  seat  of  the  Federal  Government,  naturally  has 
the  greatest  concentration  of  Federal  employees.  It  was  not  long 
after  the  American  Legion  was  organized  that  the  legionnaires  of 
the  District  of  Columbia  department,  all  of  them  veterans  and 
the  majority  of  them  federally  employed,  discovered  to  their 
sorrow  that  the  preference  to  veterans  established  and  proclaimed 
by  law  and  buttressed  by  presidential  Sxecxitlve  order,  were  falling 
to  preserve  not  only  their  rights  but  the  rights  of  every  other 
federally  employed  veteran — whether  he  be  Civil  War,  Spanish- 
American  War,  or  former  enlisted  or  commissioned  personnel. 

In  the  administration  of  the  late  President  Harding  the  ques- 
tion of  a  real  definition  of  the  preferential  rights  of  veterans  was 
considered,  not  only  as  to  appointment  but  also  to  retention  in  the 
service  where  reductions  and  consolidations  were  contemplated. 

The  District  legionnaires  started  a  battle  to  Insure  the  protection 
of  the  veteran  in  the  rights  which  It  was  felt  the  law  Intended 
they  should  have.  Because  the  separation  from  the  service  and 
other  Incidents  that  so  disturbed  the  District  of  Columbia  legion- 
naires were  not  being  felt  to  the  same  concentrated  degree  in 
other  parts  of  the  country,  and  becatise  the  Legion  membership 
in  other  departments  was  apathetic  to  the  situation,  since  their 
contact  with  the  federally  employed  veteran  was  comparatively  re- 
mote, this  situation  then  appeared  to  be  merely  a  local  one  to 
the  city  of  Washington  and  not  national  in  Its  import. 

It  must  be  said  to  the  credit  of  the  District  of  Columbia  legion- 
naire, who.  Incidentally,  Is  representative  of  the  United  States, 
since  the  majority  have  come  to  Washington  from  other  places, 
that  they  then  and  there  sought  to  make  the  issue  a  national  one. 

Resolutions  seeking  to  remedy  the  conditions  were  taken  to 
varioiis  national  conventions;  and  finally,  in  1925,  at  Omaha,  the 
national  convention  of  the  American  Legion,  at  the  behest  prin- 
cipally of  the  District  of  Columbia  department,  called  upon  the 
Congress  to  abolish  the  United  States  Bureau  of  Efflclency,  the 
United  States  Personnel  Classification  Board,  and  the  United  States 
Workman's  Compensation  Board,  and  to  transfer  their  functions 
to  the  United  States  Civil  Service  Commission,  and  t-^^e  such 
other  steps  as  might  be  necessary  to  place  entirely  within  the 
control  of  the  United  States  Civil  Service  Commission  all  Federal 
personnel  matters,  and  eliminating  the  existing  "  general -average 
clause  "  from  appropriation  bUls,  establish  a  system  which  would 
not  only  give  the  veteran  those  preferential  rights  accorded  to 
him  or  her  by  law  upon  entering  the  Federal  service  but  preserve 
for  him  and  her  those  preferential  rights  decreed  by  Executive 
order  in  connection  with  normal  advancement,  salary  increases, 
promotion,  and  retention  In  the  service  when  a  reduction  in  per- 
sonnel was  contemplated  or  a  consolidation  of  agencies  was  to 
be  imdertaken. 

This  committee  can  not  help  but  comment  at  this  point  that, 
despite  the  fact  that  the  seriousness  of  a  situation  which  had  Ito 
refiectlon  in  the  attitude  toward  veterans  under  State  and  mu- 
nicipal and  civil-service  laws,  failed  to  have  its  impression  upon 
the  Legion  as  a  whole. 

In  subsequent  national  conventions,  at  Philadelphia  Pa.  in  1026- 
Paris.  Prance,  in  1927;  San  Antonio,  Tex.,  in  1928.  these  views  weni 
reefflrmed.  At  Boston  in  1930.  being  convinced  that  the  subject 
was  one  In  which  the  American  Legion  could  have  more  than  aii 
academic  Interest,  the  national  convention  adopted  a  resolutioii 
reafflrming  the  oft-reiterated  attitude  of  the  national  body  on  tho 
subject  and  directed  that  a  committee  to  study  it  and  to  makn 
recommendations  to  the  national  legislature  committee  and  tho 
national  organization  for  the  guidance  of  both  be  established: 
The  committee  which  is  submitting  this  report  was  established 
as  a  consequence  of  that  mandate. 

In  the  meanwhile  very  powerf\il  Infiuences  were  seeking  to  brln|; 
about  the  total  abolition  of  any  preferential  rights  for  veterans. 
Leading  In  this  movement  was  the  National  CivU  Service  Reform 
L«agiie,  with  headquarters  in  New  York.  Collateral  with  thU 
movement  was  that  of  certain  Independent  and  governmental 
agencies,  among  the  latter  of  which  was  the  Personnel  Classifica- 
tion Board,  which  were  giving  study  to  a  personnel  program  for 
the  Federal  dvll  service.  At  the  same  time  the  National  Fed- 
eration of  Federal  Employees  was  likewise  studying  the  entlrs 
subject  of  the  classified  Federal  service.  These  were  the  prin- 
cipal agencies  Identified  with  the  Federal  aspect  of  the  question. 
Numerous  agencies  having  to  do  with  the  State  and  municipal 
phases  were  likewise  active.  This  summary  brings  us  to  a  report 
on  what  has  proven  to  be  the  major  activity  of  this  committer 
now  reporting  and  which  doubtless  will  be  the  field  to  which  the 
permanent  committee  must  of  necessity  address  Itself  in  future 
considerations  of  the  whole  subject  of  whether  <»•  not  the  veterans 
shall  be  preferred  and  those  prefoences  made  permanent. 

As  an  exhibit  wtilch  this  committee  feels  should  be  regardeil 
as  an  Integral  part  of  this  report,  and  which  Is  appended  hereto. 
Is  the  report  of  the  President's  Advisory  Committee  on  Veterazut' 
Preference,  which  was  submitted  to  President  Hoover  on  April  21, 
1931.  This  President's  advisory  committee  Is  the  body  which  most 
recently  has  considered  the  subject  of  veterans'  preference  in  alJ 
of  its  ramifications.  It  was  headed  up  as  chairman  by  Qov. 
Thomas  B  Campbell,  the  president  of  the  ClvU  Scrvlos  Commis- 
aton.  and  Included  Oen.  Prank  T.  Hlnss.  Veterans'  Administrator; 
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Boyal  O.  Johnson,  chairman  of  tha  Haass  of  Rap- 
lassntatlven  Oommittee  on  Veterans'  Lsglslatlon:  Attorney  Gen- 
«ral  Seth  W.  Richardson:  and  John  Thomas  Taylor,  vice  chairman 
at  the  American  Legion's  national  legislative  oommittee.  It  was 
to  this  oonunisslon  that  the  briefs  previously  referred  to  as  having 
been  inserted  into  the  CoircBBSBiOMAL  Racoao  by  Senator  Rxbd 
were  presented  by  the  chSLirman  of  this  oommittee  appearlz^  for 
the  national  organization. 

The  President's  committee  considered  the  subject  at  various 
times  from  December,  1930.  tmtil  late  in  April  following.  On 
April  24  President  Hoover  Issued  an  Executive  order  ^^^^T^Htng  the 
dvU-servlce  rules  relating  to  veterans'  preference. 

In  the  annual  rep<vt  ot  the  Civil  Service  Commission  covering 
the  fiscal  year  ending  June  80,  1931,  which  has  been  prepared  to 
be  submitted  to  Congress  when  that  body  convenes  next  December, 
the  effects  of  this  new  Executive  order  will  be  described  in  the 
following  language: 

"The  Executive  order  of  April  24,  1931.  made  tha  following 
changes  in  veterans'  preference  regulations: 

''under  the  new  order  a  disabled  veteran,  to  receive  the  addi- 
tion of  10  points  to  his  earned  rating,  must  have  an  fi«iBt4pg 
service-connected  disability,  whereas  the  former  order  allowed 
the  10 -point  preference  to  aU  disabled  veterans.  It  is  not  ex- 
pected that  this  change  will  reduoe  the  nuunber  of  ^lltttMed 
veterans  appointed,  but  under  the  new  provision  those  whose 
opportunity  for  appointment  is  enhanced  by  the  10-polnt  addi- 
tion, and  by  being  placed  at  the  top  of  the  register  in  compe- 
tition only  with  other  lO-pc^nt  preference  eligibles.  are  those 
who  were  disabled  in  service  and  whose  disability  remains. 

"The  order  allows  the  10-point  praferenoe  to  oOlcers  and 
enlisted  men  who  are  retired  and  who  establish  ths  pressnt 
existence  of  service-connected  disability.  ^ 

"  When  an  appointing  officer  passes  over  a  vetoran  eligible  and 
appoints  a  nonveteran  whose  name  appears  on  the  same  certifi- 
cate with  a  rating  the  same  as  or  lower  than  that  of  the  veteran 
eligible,  he  must  file  the  reasons  therefor  with  the  Civil  Service 
Oommtwwlon.  to  become  a  part  of  tlie  veteran's  record.  Prior  to 
the  new  order  it  was  required  that  the  appointing  officer  record 
his  reasons  In  the  department  concerned.  It  Is  expected  that  the 
change  will  have  the  effect  of  causing  amwlntlng  officers  to  exer- 
cise more  in  considering  the  relative  merits  of  veteran  and  non- 
veteran  eligibles. 

"  The  10-polnt  preference  Is  allowed  also  to  widows  of  veterans, 
and  to  wives  of  veterans  with  service-connected  disability  in  cases 
where  the  veterans  themselves  are  dlsqualiflad  for  examination  by 
reason  of  their  disability. 

"The  order  authorises  the  ClvU  Service  Commission  to  hold 
quarterly  examinations  for  positions  for  which  eligible  registers 
exist,  which  examinations  shall  be  open  only  to  nien  and  women 
entitled  to  the  10-polnt  preference.  The  eligibles  resulting  from 
the  quarterly  examinations  are  to  be  placed  at  the  head  of  the 
appropriate  register  in  competition  with  other  10-pc^t  preference 
eligibles  only. 

"Other  preferences  established  by  former  Executive  orders  un- 
det  the  general  provision  of  law  remain  tmchanged.  Tliese  to  "ude 
the  addition  of  5  points  to  the  earned  ratings  of  veterann  not 
cntttled  to  the  10-poiht  preference  and  the  preferences  relating  to 
age  limitaUona.  apportionment,  physical  requirements,  training, 
and  experience,  and  reduction  of  force." 

Tour  committee  Invites  particular  attention  to  the  fact  that 
firom  the  Issnaaca  of  the  Executive  order  of  March  3.  1823,  which 
first  provided  for  a  10-polnt  preference  for  disabled  vaterans  to 
June  30.  193  U  11,527  appointments  in  the  Fsdsral  service  were 
made  of  10-polnt  preference  eligibles. 

For  the  fiscal  year  ending  June  30,  1031,  2,012  disabled  veterans 
were  appointed,  as  compared  with  1302  in  the  preceding  year,  and 
also  153  veterans'  wives  and  widows  entitled  to  the  10-point  pref- 
erence were  appointed  m  the  1931  fiscal  year  as  against  104  in  the 
preceding  year. 

The  great  extent  to  which  the  American  Legion  must  be  com- 
mitted to  being  eternally  vl^snt  in  protecting  the  preference 
rights  and  interests  of  veterans  can  probably  be  best  appreciated 
when  it  Is  realized  that  during  the  period  from  July  1,  1919,  to 
June  30,  1931,  there  have  been  685.062  persons  appointed  to  the 
dassified  service  of  the  Government,  smd  of  these  an  aggregate  of 
169,395  were  veterans  with  preference.  Of  this  latter  number 
11,527  have  been  appointed  since  Jtxly  1,  1923,  with  10-polnt  pref- 
erence. Indicating  that  at  least  that  many  disabled  men  and  women 
have  been  given  Federal  employment,  and  It  must  not  be  over- 
looked that  there  were  1573W  other  veterans  also  appointed. 

Some  Idea  of  the  material  benefit  that  the  5  and  10  point  credit 
allowed  to  veterans  may  be  had  In  the  fact  that  figures  compiled 
In  1930,  according  to  official  statistics  of  the  United  States  Civil 
Service  Commission,  show  that  of  7,304  veterans  appointed  In  that 
year,  904,  or  12.4  p>er  cent  earned  ratings  of  less  than  70  per  cent 
on  the  occasion  of  their  examinations  and  became  eligible  for  ap- 
pointment through  the  addition  to  their  earned  rating  allowed 
under  the  regulations.  A  computation  made  at  the  same  time 
shows  that  of  9,363,  10-polnt  prefd^noe  diglbles  appointed  in  a 
period  of  seven  years,  1,657  or  17.7  per  cent  of  this  particular  group 
had  earned  examinations  ratings  of  less  than  70  per  cent,  the 
required  passing  mark  tear  ordinary  competitors. 

The  Coolldge  Executive  order  and  the  Hoover  Executive  order 
each  became  effective  during  the  middle  of  a  fiscal  year.  As  a  con- 
sequence, it  Is  impossible  to  obtain  a  set  of  figures  for  a  given 
19-nionth  period  showing  the  operation  of  veterans'  pteference  as 
now  administered  tor  12  consecutive  months.    Tbers  exists,  ham- 


ths  probability  that  tte  Mport  of  tbs  Civil  Sarvtas  ^v— ^ 
sion  for  Uae  fiscal  year  ending  Jtms  80.  lOsa.  wlU  contala  mmtk  a 

set  of  flg\ires.  and  this  committee  earnestly  recommends  tha  study 
of  that  report  by  the  permanent  Lsgkm  eommlttae  which.  Is  now 
being  set  up. 

Through  the  courtesy  of  the  Uhltad  States  CItII  Service  Commla- 
skm  your  oommittee  is  able  at  this  time,  however,  to  fuzalsh  ths 
figures  for  the  fiscal  year  ended  Jime  SO,  1931.  showing  by  dapart- 
ments  and  Independent  offices  the  number  of  preferanos  and  nan- 
preference  eligibles  in  the  Federal  dvll  service  certified,  appointed, 
and  passed  over.  These  figures  disclose  the  personnel  activities  of 
32  Federal  d^tartments  and  offices  hianir»Mng  tha  antlra  United 
Stotea. 

They  rsvaal  that  in  ths  la-month  period  from  July  1.  1030.  to 
June  30,  1081.  out  of  the  many  thousands  of  persoos  who  had 
taken  dvil-servlce  examinations  for  positions  in  ths  Oovammant. 
0aj904  had  been  oertiflad  as  qualified  for  af^jwlntment.  and  that 
88.417  had  been  a|^;x>tntsd.  £a  ma^wng  this  nun^bsr  of  appoint- 
ments out  of  the  ttitlre  list  of  eligibles.  lO^ea  had  been  passed 
over  when  appointments  were  being  mada  and  p^'^ns  on  tha 
registers  below  them  given  tha  plaoea. 

The  flgurse  just  dted  cover  the  prefaranee  and  nonprsfsranga 
group  as  a  whole.  In  the  12-month  parted  there  were  70.046  non- 
prsf^ranoe  tflgU>les  oertiflad  for  positions,  and  of  thU  numbar 
28,742  were  given  appointments  as  7,008  wars  passed  over. 

Now  oome  the  figures  in  which  ths  Ls^^on  should  be  particu- 
larly interested,  and  we  will  treat  of  tha  10-point  preference  group 
first.  In  this  field  a  total  of  7.131  were  certified  for  Federal  em- 
ployment, and  while  the  appointing  officers  were  selsctlng  8,040  of 
these  for  appointment,  they  passed  over  1427. 

In  the  6-polnt  preference  field  there  was  an  aggregate  of  21.817 
veterans  cwtified  for  sppointmant,  and  aa  7.800  were  bslng 
ai^winted  to  poaltlons  2.032  were  pssssd  over. 

Particular  attention  is  invited  to  thcsa  figures  bscause  one  of 
the  amendments  to  civ)l -service  regulatlona  made  in  the  Hoovar 
order  of  April  was  aimed  to  prevent  onjustlfiad  paasing  over  of  a 
veteran  high  on  the  eligible  list  and  giving  the  Job  to  a  person 
beneath  him  on  that  Ust.  The  condusion  ht  rather  Inescapahls 
that  appointing  officers  are  still  passing  over  veterans  to  a  larger 
degree  than  Uiey  are  passing  over  nonpreferenoe  eligibles  who 
have  been  certified  to  them.  This  situation  Is  one  to  which  this 
conunittee  points  emphatically  and  urges  the  permanent  oommittee 
to  take  under  dose  sdutlny. 

In  passing,  this  eommlttae  desires  to  make  it  dear  that  it  doas 
not  bialleve  that  all  of  this  apparent  pawing  over  of  veterans  can 
be  attributed  to  a  disinclination  on  the  part  of  appointing  officers 
to  a|q;>oint  nonveterans  over  veterans.  It  must  be  remembered 
that  when  a  person  on  an  eligible  list  is  passed  over  in  connection 
with  the  making  of  an  appointment,  that  person  retains  his  or  her 
I>osltlon  on  the  dlglhle  list  and  not  infrequently  ia  subsequently 
.given  an  appointment.  It  has  been  broxight  to  the  attention  pt 
this  committee  as  an  example  that  appointing  officers  have  found 
Instances  where  a  disabled  veteran  oo\Ud  not  possibly  perform  the 
duties  incident  to  the  position  then  vacant  because  of  the  very 
nature  of  their  disabilities.  However,  this  committee  is  firmly 
convinced  that  since  the  disabled,  the  widows  and  wives,  and  tha 
veterans  generally  are  the  special  interest  of  the  Legion,  this 
aspect  of  the  situation  must  be  carefully  watched  in  order  that 
injustices  may  not  be  done. 

The  table  Jxist  referred  to  and  discussed  Is  likewise  included  In 
the  appendix  to  this  report. 

As  has  been  previously  noted  by  your  oommlttse.  the  prtnefjial 
attack  on  the  preference  accorded  veterans  has  been  to  the  effect 
that  the  ninnber  appointed  to  positions  has  been  dlsproportfooed 
to  the  number  of  nonpreferenoe  competitots  appointed  azM]  that 
their  sidvent  Into  the  Federal  service  has  impaired  its  efficiency. 
It  will  not  be  until  the  report  of  the  ClvU  Service  CommlssfcHi  for 
the  fiscal  year  ending  June  30,  1931,  Is  presented  to  Congress  tn 
December  that  It  will  be  possible  to  Indicate  the  class  of  positions 
and  low  rate  of  pay  of  the  posltlODS  to  which  the  bulk  of  veterans 
entering  the  Federal  service  this  last  fiscal  jrear  have  been  appointed. 

It  is  highly  significant  In  view  of  the  criticisms  that  have  been 
made,  however,  that  the  Hoover  Advisory  Committee  In  its  report 
to  him  on  these  points  upheld  the  eontentlODS  to  the  eontrssr 
advanced  by  ytnir  committee,  to  wit,  the  Hoover  committee  saM  at 
one  pomt :  "  Tour  eommlttes  rscogniass,  of  couzas,  thst  nnctar  tlis 
preference  statutes  of  Congress  this  larger  proportion  of  appoint- 
ments to  veterans  is  warranted." 

"The  committee  gave  especial  ooastderstloB  to  the  dassss  of 
podtlons  in  tbs  examinations  for  which  veterans  have  oompt^mX 
and  recdved  i4>pointment.  The  total  niuaber  of  vetersna  who 
reo^ved  i^ipotntment  In  the  executive  civil  service  laat  fiscal  year 
was  0,260.  Ctf  this  number,  8.100  were  appointed  to  poemoos 
where  the  maximum  salary  they  cotild  reoeive  on  appointment  was 
81>800  a  year,  and  many  of  them  zeoelved  mtich  lass  than  01,000. 
There  were  883  veterans  appointed  as  unskilled  laborars.  Mors 
than  2,500  entered  the  Postal  Service;  1,755  received  maebanle 
appointments  In  the  navy-yard  servloe;  837  in  the  itt^[tr»»mm  depart* 
ment  at  large;  m<ve  than  500  in  the  pr^hlMtliw-anforeanssBt 
service;  635  in  the  Immigration  and  Customs  Services:  and  400 
were  appointed  as  guards.  Only  73  veterans  were  appolntad  in  the 
group  of  positions  with  a  salary  range  from  08.200  to  OMKX)  a 
year,  25  in  the  salary  range  from  04.000  to  06,000  a  year;  1  was 
appointed  as  prindpid  sgronocnlst  at  05.000;  and  1  was  appolntad 
as  assistant  technical  director  at  00,000. 

"This  showing,  ss  estabUsbed  from  the  cffkelal  records  of  tha 
Civil  Servlos  Coaunisslan,  In  ths  vlav  ct  your  oommlttasb  doss  not 
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ncim  to  support  way  claim  th*t  Teteran  i8«f«rence  aa  at  present 
■rtintnls>e»ed  Miiou^  affecta  tbe  eOcleney  of  tbs  Ooremment 


Toor  oonimlttee  for  the  inoment  dealrea  to  exprefls  the  opinion 
that  a  surrey  of  the  posltloiDa  to  which  during  the  fiscal  year  of 
1031  the  Civil  Serrlce  Commliwton  tnfonoa  It  10,083  preference 
^>polntxnent8  were  made  out  of  a  total  number  of  38.461  appolnt- 
m«nts.  It  will  be  found  a^pOn  that  the  vast  majority  of  these  were 
Sn  the  gnallw  salaried  positions. 

There  Is  another  reason  why  the  American  Legion  shotild  have 
a  permanent  committee  on  Tsierans'  preference,  as  Is  being  recom- 
mended by  this  committee,  and  which  we  believe  will  be  approved 
by  the  Detroit  convention.  The  Federal  Oovemment  for  a  num- 
ber of  years,  through  various  agencies,  has  been  engaged  In  a 
study  of  the  Federal  personnel  problems.  This  study  has  been 
participated  ta  by  the  Congress  and  by  agencies  oi  the  Oovem- 
msnt  irtilch  have  to  do  with  perscmnel  matters.  The  Welch  Act 
Off  May  7B,  1928.  called  for  a  survey  by  the  Personnel  Classification 
Board  of  certain  phases  of  governmental  wage  policy  and  wage 
•dmlalatratton.  Z>urlng  the  third  seeslon  of  the  Seventy-first 
Ooayess  two  voluminous  reports  were  transmitted  to  Congress  by 
the  director  of  the  Personnel  Classification  Board.  One  of  these 
Is  knoita  as  Bovise  Document  No.  773  of  tbe  Seventy-first  Con- 
greaa.  third  seaalon,  and  the  other  is  designated  House  Document 
No.  773  of  the  Seventy- first  Congrees,  third  session.  The  first 
mentfamed  is  a  printed  book  of  288  pages,  the  second  embraces 
•ooM  1.327  pages,  and  theae  are  likewise  Ineltided  in  the  appendix 
to  this  report,  which  Is  being  made  as  extensive  and  compre- 
henalve  as  poaslble  in  order  that  tbe  permanent  committee  may 
have  ready  aooeas  at  national  headquarters.  Particular  attention 
la  tnvHed  to  House  Document  No.  773.  which  is  entitled  "A  Per- 
sonnel Program  for  tbe  Federal  Civil  Service."  This  is  a  report 
prepared  by  Herman  Peldman.  Ph.  D..  professor  of  industrial 
"n  relations  the  Amos  Tuck  School  of   Administration  and  Finance 

^^      of  DartmoiKh  College,  and  economic  advisor  to  the  Field  Service 
dlvtston  of  the  Personnel  Classification  Board. 

Particular  reference  shoiild  be  made  to  Doctor  Feldman'k  dts- 
eoaslon  beginning  on  page  136  of  Preferences  and  Apportion- 
ment. In  o(k»lderable  detail  extending  from  page  135  to  page 
1S8  Doctor  Feldman  dlscussea  the  entrance  preference  accorded 
to  veterans.  While  yoxir  committee  does  not  see  eye  for  eye  n^th 
;  Doctor  Feldman  In  his  condu^ons.  it  nevertheless  can  not  refrain 
from  expressing  its  gratification  at  his  expression  and  sentiment 
with  regard  to  preference  for  disabled  veterans,  and  for  purposes 
of  this  leport  it  dastres  to  set  forth  Doctor  Feldman's  own  lan- 
guage on  this  point,  which  is  as  follows: 

"  In  all  fairness  a  dlsUnctlon  must  be  made  between  those  who 
were  on  the  military  rolls  during  the  World  War  and  thoee  whose 
■srvtoe  reaultad  in  disabling  injury,  with  regard  to  the  latter. 
there  appears  little  doubt  that  the  Oovemment  Is  Justified  In 
going  far.  even  though  at  the  expense  of  a  certain  amount  of 
tfBctency.  to  make  It  poaslble  for  wounded  veterans  to  earn  a 
living.  This  has  been  spedaUy  nfrecsary  because  so  many  private 
eoDoema  which  voiced  eternal  gratitude  when  the  war  was  in 
progreas  bava  not  shown  sufllclent  alacrity  to  provide  suitable 
places  for  these  veterans,  thus  '"»H"g  it  dUBcult  for  some  of 
them  to  secure  other  employment.  The  preferences  given  to  these 
disabled  men  appeal  to  every  human  sympathy." 

In   this   same  report   Doctor   Feldman.   on   page   181,   starta   a 
'  diacuaalon  of  "  retention  preferences  of  veterans."  which  is  con- 

cluded on  the  foUowlng  page.  Your  committee  m^Xng  this  report 
la  partlcularty  iBteraated  in  this  phase  of  Doctor  Feldman's  con- 
cluaiana.  Thla  tntereat  arises  out  of  the  fact  that  imqueetlonably 
wbea  the  next  or  an  ensuing  Congreaa  takes  up  the  problem  of 
leglalaUve  remedy  of  tta«  Ills  of  the  Federal  personnel  situaUon. 
the  report  prepared  by  Doctor  Feldman  will  be  given  serious 
cooaideratton. 

It  has  bean  the  opinion  of  this  committee  that  tha  eUclency- 
rating  syatam  now  In  vogue  In  the  Federal  Oovemment.  due  prln- 
dpaUy  to  tha  affect  of  the  "  general-avwage  clause  "  in  apprbprla- 
tloq  UOa.  haa  not  raeuUed  in  the  rating  of  Federal  employees  for 
tbair  aetual  aAelancy.  bat.  on  the  contrary,  has  been  principally 
a  method  of  aOocatlng  the  employeaa  into  the  various  ^T#Hi^ 
groups  for  which  a  lump-aum  i^yprofviatlon  U  made. 

Bcaexttiva  ordata  bav*  aought  to  give  the  veteran  a  ivaference 
fdr  retention  la  tha  service  in  the  event  ot  a  reduction  in  the 
peraonncl  of  any  part  of  the  Federal  service.  The  effect  of  theee 
ordeta  baa  never  beam  antlraly  aatlafactory  to  the  veterails  or  to 
veteran  organ liatloaia.  nils  conunlttea  and  frfBc<»>f  of  the  Legion, 
partlcularty  those  Idsntifled  with  the  national  rehabllltatlcm  com- 
mittee aiMl  the  national  leglalatlve  committee,  have  had  personal 
coatacit  with  ooontlasa  oaaea  where  the  veteran,  guaranteed  a 
preference  in  Federal  employment,  has.  when  reductlona  in  tarce 
have  become  neoaasary,  been  the  victim  of  thla  Juggling  with  elB- 
cleccy  rating  and  found  bimaelf  dropped  frtnn  the  roUa. 

The  crltldam  of  Doctor  Feldman  on  this  point  la  that  the 
veteran  organlaatiana  Intimidate  administrative  ofBcets  Into  retain- 
ing tnelBctent  men  and  womeD  by  protesting  agaixMt  their  being 
dropped. 

This  committee  feris  Impelled  to  observe  at  this  time  that  the 
American  Legion  poaitlon  has  always  been  that  the  civil  service  of 
the  Federal  Oovemment  should  be  maintained  on  the  most  efB- 
ctent  basis,  and  that  in  advocating  the  cause  of  the  federally 
employed  veteran  It  at  no  time  has  Insisted  that  an  Incompetent 
be  retained.  Thla  committee  bellevea  that  it  would  be  advanta- 
tw>us.  Just  as  Ppetor  Feldman  suggests,  if  it  wcca  readtty  poaaible 


for  a  conference  with  a  high  executive  authority  or  a  oantral 
personnel  agency,  and  woiild  point  out  that  it  is  precisely  for  that 
purpoee  that  it  is  recommended  that  there  be  a  permanent  com- 
mittee within  the  Legion  to  deal  with  the  problems  Involved. 
This  conunittee  would  go  even  further  than  this  by  observing  ';hat 
It  Is  rather  doubtful  that  the  Ideal  for  the  Government,  as  rnit- 
lined  by  Doctor  Feldman.  can  ever  be  attained.  In  any  event 
there  can  be  no  doubt  in  anyone's  mind  that  such  a  permanent 
Legion  committee  would  do  other  than  cooperate  to  the  end  3f  a 
complete  mutual  understanding  with  any  public  official  willing 
to  cons\ilt  with  it. 

This  committee  realizes  and  appreciates  that  IXxtor  Feldman 
has  made  a  painstaking  and  conscientious  study  of  the  personnel 
problem.  It  also  appreciates  that  he.  perhaps,  did  not  have  the 
facilities  for  particularizing  on  the  problem  of  the  veteran  in 
Federal  employment  that  was  enjoyed  by  the  two  special  com- 
mittees that  examlDed  into  the  veterans  question  for  Prealdsnta 
Coolldge  and  Hoover. 

When  the  Congress  begins  Its  consideration  of  this  subject,  it  ta 
the  recommendation  of  this  conunittee  that  the  national  legisla- 
tive committee  pay  particxilar  attention  to  seeing  to  it  that  the 
data  assembled  by  the  Coolldge  and  Hoover  committees  relative 
to  veterans'  preference  be  given  consideration.  This  same  recom- 
mendation for  active  observation  and  action  on  behalf  of  the 
federally  employed  veteran  is  also  made  as  a  charge  to  the  per- 
manent Legion  committee  on  veterans'  preference  which  this  com- 
mittee s-^Ueves  will  be  established. 

In  concluding  this  report  the  members  and  chairman  of  thia 
conmilttee  desire  to  thank  the  national  commander  for  the  honor 
paid  them  In  their  appointment  to  serve  the  Amm^lcan  Legion  and 
the  veterans  generally  during  the  past  year. 

The  committee  desires  especially  to  express  its  appreciation  erf 
the  courtesies  extended  to  it  by  Gov.  Thomas  E.  Campbell,  of  the 
Civil  Service  Commission,  the  chairman  of  President  Hoo-^er's 
advisory  committee  on  veterans'  preference,  and  the  members  of 
that  committee. 

In  compiling  this  somewhat  lengthy  report  and  assembling  the 
numerous  exhibits  attached  herewith  the  committee  has  lieen 
actuated  with  a  desire  to  place  in  the  permanent  files  at  natl3nal 
headquarters  of  the  American  Legion  In  Indianapolis.  Ind.,  and 
available  to  the  proposed  permanent  com>|iittee  which  It  rTeels 
sure  will  be  created,  the  most  comprehensive  collection  of  lata 
on  the  subject  of  veterans'  preference  that  it  was  possible  ft»  It 
to  assemble. 

Respectfully  submitted. 

For  the  committee:  PAm.  J.  McOahan.  Chairman 

National  Committee  on  Veteran  Preferem^, 

WssHnveTow,  D.  C.  September  25,  1931. 

EmjUlGXO    PXTBLXC-WORKS    PROGRAK — DCntGXNCT    CONSTXUeTION 

BONOS 

Mr.  WAONER.  Mr.  President,  seyeral  days  ago  I  e>mx- 
munlcated  with  Prof.  Edwin  R.  A.  Seligman,  of  Columbia 
University,  New  York  City,  who  is  probably  one  of  the  h  ad- 
ing  economists  of  the  world,  and  I  asked  for  his  opinion  as 
to  the  proposal  incorporated  In  the  bill  which  I  have  intro- 
duced providing  a  loan  for  an  etUarged  public-works  imx- 
gram  at  this  time  to  help  solve  the  unemployment  situation. 
I  have  in  my  hand  his  response,  which  I  ask  may  be  read 
for  the  benefit  of  the  Senate. 

The  PRESIDINa  OFFICER  (Mr.  F«ss  in  the  chair). 
Without  objection,  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

"^  CoLtncBiA  Uicrjrxaarrr, 

New  York.  AprU  23.  1932, 
Senator  Robxst  Waowzb, 

Committee  on  Foreign  Relations.  United  States  Senate. 

Mt  D«a«  SxMATOt:  I  beg  to  acknowledge  your  letter  of  April  20 
The  situation  Is,  indeed,  a  difficult  one,  and  the  trouble  Is  that 
none  of  us  can  be  absolutely  sure  that  we  are  right  in  either  o\ir 
diagnosis  or  our  suggested  remedy.  In  the  main,  however.  I  ttlnk 
that  you  are  on  the  right  track.  I  have  always  felt  that  we  shculd 
treat  this  emergency  of  peace  very  much  as  we  treat  the  emer- 
gency of  war.  and  that  we  shoxild  be  perfectly  Justified  In  lasUng 
a  large  emergency  peace  loan,  as  we  did  a  Uberty  war  loan. 

There  are.  of  course,  certain  differences.  When  we  Issued  the 
Uberty  loan  the  banks  were  In  good  condition,  everybody  was 
optimistic  and  enthusiastic  To-day  the  situation  In  those  re- 
spects is  Just  the  reverse.  It  would  not  be  so  easy  to  place  the 
loan,  ahd  the  issue  of  so  large  a  loan  would  undoubtedly  still  lur- 
ther  depress  the  market  value  of  existing  loans,  thus  Increaelng 
rather  than  decreasing  our  difficulties.  ^^ 

On  the  other  hand,  I  believe  that  that  is  about  the  only  \ray 
In  which  we  can  make  a  start  for  the  better.  AU  the  efforts,  luid 
they  have  been  well-considered  ones,  that  are  being  made  by  the 
Government  now  are  good  so  far  as  they  go.  but  easy  monev  ib 
not  adequate.  I  doubt  whether  even  if  capital  were  made  en- 
tirely costless— that  is,  if  the  discount  rate  were  reduced  to  zer>- 
the  wheels  of  Industry  would  be  set  in  motion  again  at  once  "Tie 
industrialist  to-day  is  more  anxious  about  a  possible  market  for 
his  goods  than  the  cost  of  producing  those  goods 

*i^»h'?hJf!?-^'^'°?'  *■  "^^^  ■^"P'y  "■»«•  avaUabla  crellt. 
although  that  is  good  so  far  as  It  goea.  but  tha  actual  setting  «f 


tbs  wbsaia  of  totusUy  Into  nofttoa.  I  «o.  bo«  ass  how  ttere  la 
any  othsr  ncanum  at  praaent,  aeept  a  program  of  aovammant 
outlay  OB  a  large  aeale. 

Ws  must,  of  eooxse,  dlattngnlah  between  the  balancing  of  the 
ordinary  Btidget.  which  la  Imperative,  and  the  creaUon  of  an  ex- 
traordlnary  or  emargutey  Budget,  and  I  concsde  that  there  are 
always  strong  argvunents  to  be  advanced  against  Govsmment  in 
bUBlneaa  or  Govsmment  outlays  of  the  kind  contemplated  be- 
eauae  of  tbe  inevitable  waste  and  red  tape  which  Inhere  with  os 
In  Oovemment  activity.  If  it  were  poeslble  to  have  private  in- 
dustry initiate  Che  movement,  It  would  be  far  {MreferaMe;  but 
under  tbe  etrcumatanees  it  seems  to  me  that  tbe  program  you 
■ketch  ottt  is  on  the  whole  the  lesser  of  the  evUa. 

If  we  are  not  very  cartful,  we  shaU  see  In  this  country  an 
almost  trrealstible  movonent  toward  real  Inflation  through  flat 
money.  That  must  be  prevented  at  all  costs,  and  a  project  like 
youra  la  one  of  the  surest  antldotsa  to  that  deplorable  eventoaUty. 

Aa  I  have  aald  at  taie  outset,  the  reeponalbUlty  is  great,  and  one 
can  not  be  too  sure  of  his  dU^noeis,  but  the  time  has  come.  In 
my  opinion,  for  some  eoosCnietlve  tforts  on  a  really  large  scale. 
What  haa  thoa  far  been  done  at  Washington  is  In  the  nature  of  a 
paUlativa.  I  think  that  we  are  ready  now  for  smnethlng  posltfvv. 
and  we  must  not  fergst  tbs  gnat  daagen  of  inaction  and  further 
drifting. 

Ton  can  make  whatever  use  you  want  to  of  these  lines.  I  have 
refrained  hitherto  from  any  public  expression  of  my  views  because 
I  did  not  want  to  appear  to  be  a  pesalmlst.  and  I  am  not  a  peaal- 
mlst  aa  to  the  final  outcome,  but  we  do  need  at  Waahlngton  a 

Seat  deal  more  construcUva  atMl  forward-looking  tMi>fc;;ng  than 
La  yet  been  man  If  eat. 
Faithfully  youra, 

Eowor  R.  A.  Bbuoiiam. 

ooviunfsarr  pat  cmti  ok  rrntLOiTGHB 

Vb.  COCrnCiAN  presented  a  communication  from  the 
Chemical  Society  ot  Washington,  D.  C^  idattvv  to  pn>po8ed 
pay  cuts  or  furloughs  in  the  Oovemment  service,  which  was 
referred  to  the  Committee  on  AMVopriatioDs  and  ordered 
to  be  printed  in  the  Rmoohb,  am  f  oUovs: 

CHBKXCAL  SOCXXTT  or  WASHtHOTON. 

Washington,  D.  C. 
To  th0  TTntted  States  Senate: 

The  Chemical  Society  of  Washington  (local  section  of  the 
American  Chemical  Society),  tncorporated  for  the  advancement  of 
chemistry  and  the  promotion  of  chemical  research,  whose  member- 
rtilp  comprises  both  Govemnient  and  non-Government  chemists. 
dealres  to  bring  to  the  attention  of  Congress  certain  fa'cts  which 
have  not  been  given  due  weight  In  the  consideration  of  Govern- 
ment economies  by  means  of  proposed  pay  cots  or  furloughs  In  the 
Oovemment  sex  vice. 

The  Chemical  Society  feelq  that  It  can  authoritatively  speak  for 
the  scientific  group  of  Oovemment  employees  because  of  Its  Inti- 
mate and  first-hand  knowledge  of  the  sdentlflc  service.  It  Is  not 
the  society's  desire  to  speak  primarily  of  the  effect  Which  the 
proposed  reductions  would  have  on  the  Individual  employee,  a 
matter  which  has  already  been  adequately  presented,  but  to  call 
attention  to  the  effect  which  such  reductions  would  have  on  the 
efficient  conduct  of  the  Oovemment  service,  and  consequently  on 
"the  interest  of  the  American  people. 

The  society  believes  that  moet  sdentlflc  empIo3ree8  have  re- 
mained In  the  Oovemment  service  because  of  the  stability  of 
employment  which  has  heretofore  existed  and  because  of  tbe  op- 
portunity to  contribute  to  the  health,  welfare,  and  progress  of 
the  American  people  through  scientific  discovery.  A  feeling  of 
security  and  freedom  from  financial  worry  Is  necessary  to  permit 
creative  mental  effort,  without  which  problems  can  not  be  effec- 
tively attacked.  Every  bureau  Includes  numerous  scientific  em- 
ployees who  have  remained  in  the  seiUce  at  considerable  financial 
saerlflee.  The  differential  In  aalarios  between  Oovemment  service 
and  private  employment,  especially  In  the  higher  grades  of  the 
service,  was  clearly  shown  by  tbe  "  wage  and  powmBel "  survey 
conducted  by  tfie  Personnel  Claasiflcatlon  Board  and  rq;iorted  to 
Congress  In  1031  (71st  Cong.,  ad  aass..  H.  Doc.  771). 

Any  of  the  various  proposals  for  reductlona  directly  affect  the 
elements  of  security  and  stabUity,  and  as  such  can  not  help  but 
work  to  the  sertoua  and  lasting  detnment  of  the  scientific  work 
of  the  Oovemnaent.  The  building  up  of  competent  actentlflc  staffs 
at  the  various  bureaua  haa  been  a  process  of  yeaia  of  growth  and 
efTort.  The  destruction  of  coDfldence  which  would  now  occur 
would  undoubtedly  result  m  tbs  dlamption  of  these  highly  effielcnt 
organisations,  when  tbe  return  of  Industrial  prosperity  inevitably 
brings  with  it  the  attraction  of  much  more  remunerative  private 
employment.  In  a  reoent  address  Dr.  L.  V.  Bedman.  fveaident  of 
tbe  American  Chemical  Botelety.  an  organlaatlon  comprising  18.000 
dwmiats  dlstributsd  throogbout  the  country,  and  director  of  rs- 
searefa  in  an  Important  indostry,  stated  that  industrial  concerns 
generally  relented  tbs  great  economic  loss  which  resulted  from 
the  diaorganiatlon  of  their  selenttfle  staffs  during  the  depression 
of  1821.  by  (Urimfi— la  and  pay  reductkxia.  and  are  strongly  oppos- 
ing tbe  rspetttton  of  that  mlalaka  at  the  present  tbns.  TSio 
•dvoeates  of  pay  rednetloos  in  tbe  GovemmeBit  ssrvlce  ivapose 
that  tbe  OovcmnieBt  shaU  now  make  tbs  same  mistakSL 

In  addttloB  to  tbe  vital  taipartanes  of  preserving  tbe  confldsoee 
flf  tbs  wclsattste  aliitly  eafrioysd.  nottUng  sbonld  be  done  wbleb 
wm  tTwsse  ttie  vridsapnsa^  facing  now  asisttttg  that  tbe  Govam- 


msBt  servlcs  does  not  affar  a  dealiabli  career  fbr  thi 

chemist. 

The  Chemical  Society  btilevss  tlMt  tbe  propassd  radticMons 
would  result  In  no  aoonomles  but  tilttHuttaly  In  an  actual  incrsaas 
in  ezpenditurea.  They  would  result  m  an  tnerease  In  unesaploy- 
ment,  decrease  In  purehaslng  power,  and  set  an  example  for  far- 
ther wage  reduction  in  all  fields  of  raiployment  throughout  tbe 
oountry.  Tlie  society  u  furthermore  opposed  to  tbe  prlnclpto  of 
effecting  national  economies  by  placing  an  undue  portion  of  tiM 
burden  on  all  Oovemment  employees. 

The  Chemical  Society  is  not  oonvlneed  that  any  form  of  pay 
redxKtlon  is  necessary  or  desirable.  However,  If  one  of  tbe  jdaas 
must  be  adopted  temporarily,  tbe  furlough  plan  wcwdd  be  the 
least  detrimental. 

In  coDcIuston,  the  Chemical  Society  of  Washington  bebeves 
that  In  thla  present  time  of  stress  it  should  not  be  hastily  con- 
cluded that  the  many  projects  of  scientific  control  and  r^wareb 
which  have  been  undertaken  by  the  executive  departments  at  tbs 
direction  of.  Congress  are  tmlmportaot,  unnecessary,  or  unwise. 
By  and  large  these  projects  are  of  tbe  utmost  hnpcatance  to  the 
health,  the  safety,  the  secxartty,  and  the  economic  welfare  of  the 
American  people,  and  they  are  prosecuted  by  men  and  women 
who  are  no  leas  capable.  Industrious,  and  purposeful  than  their 
fellow  aclentlstB  in  any  other  branch  of  activity,  and  who  have 
a  profound  consdousneea  of  public  'aervloe  and  an  abldlxuE  lov- 
alty  to  tbe  Nation.  ^^      ' 

Tbm  CRxmcAZ.  SocisTT  or  WasKXsraTox, 
By  anvABD  WiCHSKS.  President. 
JaioB  R.  HxBBBv,  Secretary. 
J.  F.  Govern. 

Apbil  18.  1932. 

appropuatrnv  fob  ekabxcatxoh  op  gxasshoppki  px^mtov 
Mr.  NORBBCK.  Mr.  President,  I  am  not  unmindful  of  the 
opposition  there  is  to  appropriation  bills  and  the  determined 
effort  to  reduce  same,  even  the  agricultural  appropriation 
bill,  but  this  bUl  contains  an  item  of  $1,450,000  to  aid  in  the 
extermination  of  grasshoppers,  a  pest  that  threatens  tbe 
well-being  of  half  a  dozen  States.  The  grasshopper  -eggs 
are  hatching  while  we  are  quibbling. 

I  ask.  Mr.  Presicient,  that  there  may  be  printed  in  the 
RxcoKS  a  letter  from  Hon.  C.  W.  Pugsley,  president  of  South 
Dakota  State  College,  which  is  self-explanatory. 

Tture  being  no  objectian,  the  letter  was  ordered  to  Us  on 
the  table  and  to  be  printed  in  the  Recoed,  as  follows: 

Bovra  Dakot*  Stats  Coixaaa  or 
AaKicui.ruBs  and  mschamio  Aanu, 

Brookings.  AprQ.  Zl,  i«JJL 
Hon.  Pens  NoeaacK. 

United  States  Senate,  WaahingrUm.  D.  C. 

IifTDBAaSBNAToaNoEascx:  We  are  beomhlng  more  ooneemed  every 
day  about  the  grasshopper  situation  in  thia  and  adjoining  States. 
We  know  that  you  feel  tbe  same  way.  but  tbat  you  are  living 
difficulty  persuading  your  fellow  Members  of  Congress  that  tbe 
situation  Is  serioiis.  It  occxirred  to  me  that  your  position  might 
be  strengthened  If  yon  bad  an  exhibit  of  grasshopper  eggs.  Ws 
are  sending  such  an  exhibit  xuxder  separate  cover  by  special- 
delivery  pared  poet,  and  trust  that  it  will  arrive  In  good  eondltldn. 

These  eggs  came  from  Brlttorr,  S.  Dak.,  in  the  northeastern  part 
of  tbe  State.  Professor  Sever  in,  of  the  entomology  departmant,  is 
receiving  many  samples  of  eggs  from  there  and  elsewhere  now. 
That  section  of  the  State,  as  you  probably  know,  was  not  severely 
damaged  last  yew,  but  If  conditions  are  ripe  for  graaahoi^Mrs 
thla  year  the  tr>rtlnatlons  are  that  tbe  **«»*>«e*  vlll  be  severe.  Z 
think  that  it  is  safe  to  say  that  the  potential  grasshopper  damage 
In  South  Dakota  is  much  greater  at  this  time  than  it  was  last 
year  because  of  the  greatly  Increased  ntunber  of  fertile  egga  cover- 
ing a  much  larger  area. 

When  the  package  arrlvea  you  will  find  that  it  consists  of  a 
lar«^  glass  Jar,  inside  which  you  wiU  find  a  bottle  or  mailing  tube 
containing  the  ei;gs  and  soil.  Empty  the  packing  material  out  of 
the  larger  Jar,  open  the  smaller  container,  and  empty  Its  contents 
Into  tbe  larger  Jar.  ^Hlnkle  very  aligbtly  with  water.  Just  enough 
to  have  tbe  soil  slightly  damp  but  not  enough  to  make  it  In  any 
sense  sticky  or  muddy.  Screw  tbe  lid  of  the  large  Jar  on  and  aet 
the  Jar  on  the  top  of  your  desk. 

If  the  eggs  have  not  been  damaged  In  transit  by  too  much  heat 
or  lack  of  humldl^  yon  should  have  plenty  of  grasahoppsrs 
within  five  days  tx)  show  yotir  friends.  Nothing  will  be  needed  In 
the  way  of  artificial  heat;  the  room  temperature  with  tbe  Jar  on 
your  deak  is  all  that  la  needed. 

In  this  oonaeetlon  It  may  interest  you  to  know  that  tbe  eBfe»- 
saologlsts  of  tbs  department  of  agriculture  and  of  State  Collage' 
last  year  took  aboxtt  a  square  foot  of  surface  sod  from  fnw  half  to 
2  Incbca  deep  from  a  fenee  tow  near  Haoiil.  In  IMfip  County,  «n 
tbe  farm  of  Mr.  Fenenga.  Tbey  found  thatifuUy  W  per  cent  of 
tbe  egga  in  this  square  foot  of  sbtt-bnd-aliaady  hetrhnrt.  They 
put  tbe  aoU  in  a  3-quart  Jar  and  threw  It  In  tbe  car,  wtMie  it  waa 
left  for  three  or  four  days.  When  they  reaohed  the  Is  lane  I  mj 
with  the  Jar  they  counted  6,403  Uve  liiirtaipiwiis.  They  aaHe  ao 
eff<Hrt  fo  count  tbe  eggs  unhatched  or  the  dead  hoppa>&  Pro- 
fessor Sevacitt  tells  me  that  it  is  not  "n""iin'  at  all  to  flhd  lOjMO 
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graasbopper  egg*  tax  •  mifomn  foot  <tf  aoO.  and  tlkat  tbrny  can  be 
found  in  m^nj  parts  of  the  State  to-day  In  that  quantity. 

We  sincerely  hope  that  the  appropriation  for  graaahopper  con- 
trol may  be  made  very  aoon.  Cvery  day's  delay  now  la  likely  to 
mean  the  Inability  to  deatroy  thotiaanda  ot  taoppera.  It  will  be 
sooM  time  after  the  ^nif^i^^ton  pa  wee  before  contracta  can  be 
let  for  the  polaon.  the  mixture  made,  the  polaon  ahlpped  to  the 
eounttea.  and. the  eountlas  organ mnd  for  the  distribution  of  the 
bait. 

Oxu-  eztenalon  serrioe  la  doing  everything  poaaible  to  make  the 
preliminary  organlmationa.  but.  of  course,  they  can  not  proceed 
beyond  a  certain  point.  If  the  Federal  money  la  to  be  spent  at 
aU,  It  will  accompUah  mueh  more  If  It  la  available  early  In  the 
season.  As  a  matter  of  fact,  a  delay  may  mean  that  the  grass- 
hoppers wUl  get  siich  a  start  in  some  areas  that  poison  will  be 
oompietaly  wasted. 

Tou  know,  of  couna,  tbat  these  hoppers  do  not  hatch  out  all 
at  once.  It  la  necessary  for  whoever  Is  supervising  the  work  to 
Instruct  the  farmers  to  watch  thetr  fields  and  poison  the  hoppers 
as  they  appear  and  as  they  start  intensive  feeding  In  the  fields 
of  gr»ln.  That  means  constant  vigilance,  thoroiigh  Instruction, 
and  weU-organlaad  oomipunltlea.  It  also  means  a  tremendous 
amount  of  poison  alnoe  the  graaahoppers  can  not  all  be  destroyed 
at  once,  llie  time  of  hatching  Is  likely  to  extend  over  a  period 
of  a  month  and  a  half  or  more,  depending  on  conditions. 

May  I  add  that  three  things  are  possible  In  connection  with 
the  outbreak  this  summer.  One  Is  that  wither  and  other  condi- 
tions may  be  Ideal  for  the  development  of  fungus  diseases  and 
parasites  suffldent  to  prevent  serloUs  damage.  If  that  condition 
occurs.  It  will  mean  that  we  will  have  to  have  lota  of  rain  at  the 
right  time,  especially  diiring  the  months  of  May  and  June. 

The  second  posalblllty  is  that  weather  conditions  and  other 
condiUoDs  may  be  so  Ideal  for  hatching  ot  billions  of  eggs  and 
the  development  of  the  hoppers  that  several  times  the  amount  of 
money  soggested  la  the  bill  for  poisons  would  not  be  ample. 

It  la  quite  posaible.  however,  that  an  ample  appropriation  made 
In  time  will  ao  curtail  the  outbreak  that  crops  can  be  saved 
amounting  to  thousands  of  times  the  value  of  the  bait. 

I  have  beard  rumors  from  some  of  my  acquaintances  In  Wash- 
ingtoa  that  you  have  been  oppoeed  In  your  efforts  In  connection 
with  this  grasshopper -control  appropriation  by  some  of  your  fel- 
low Congressmen,  who  say  tnat  the  appropriation  should  not  be 
made  until  it  is  known  that  the  eggs  were  going  to  hatch.  That 
Ik  ooe  of  the  reasons  that  we  are  sending  you  this  shipment  of 
eggs.  They  az«  beginning  to  hatch  now.  and  the  tests  made  dur- 
ing the  entire  winter  convince  our  entomologists  that  fully  90 
per  cent  of  the  eggs  went  through  the  winter  in  a  fertile  condition 

Jtt  seems  to  me  tliat  In  a  case  of  this  kind  where  there  Is  a 
chAnce  to  save  so  many  miJlloos  ot  dollars  that  the  i^ipropriatlon 
shoTild  be  made  early  In  order  to  acoompllsh  the  most.  Much 
of  It  will  not  need  to  be  spmt  if  the  eggs  do  not  hatch  or  If  the 
seasoa  Is  adverse  to  a  graaahopper  outbreak.  It  also  seems  to  me 
that  it  Is  rettacr  shortetghted  of  the  Oovemment  to  loan  hun- 
dreda  of  thousands  of  dollars  to  farmers  in  this  area  for  seed 
and  then  to  leave  the  famer  at  the  mercy  ot  a  menace  which 
it  la  taposMble  for  falm  to  control  without  Oovemment  aid. 

I  am  having  this  letter  and  a  package  ot  the  eggs  sent  to  each 
Member  of  the  Bouth  Dakota  ctrngreesicnial  delegation,  but  to 
nobody  else. 

Sincerely  youzs, 

O.  W.  PtroaLBT.  Prettdent. 

UOOXJtTZCUl    or    OnmaTATB    trucks    AMS    BtrsSXS— ^AtHCtX    BT 

WILLIAM  mXTH 


lir.  President.  I  trust  there  win  shortly 
be  reported  to  the  Senate  a  comprehensiye  bill  giving  Juris- 
diction to  the  Interstate  Commerce  Committee  to  control 
and  regtilate  interstate  traffic  of  trucks  and  b\is  carriers. 

WUUam  mrth,  publisher  of  the  Missouri  Farmer,  an  au- 
tborltsr  on  the  subject  of  farm  problems  and  an  expert  In 
the  matter  of  roads,  has  addressed  «n  open  communication 
to  me.  and  I  a^  unanimous  consent  to  have  it  inserted  in 
the  body  ot  the  Racon.  and  that  it  may  be  referred  to  the 
Oammlttee  on  Interstate  Commerce  for  its  consideration. 
I  bdieve  it  will  be  a  valuable  contribution  to  the  discussion 
which  will  soon  follow. 

lliere  being  no  objection,   the  communication  was  re- 
ferred to  the  Committee  on  Interstate  Commerce  and  or- 
dered to  be  printed  in  the  Rscoao.  as  follows: 
Hon.  Basst  B.  HawaB. 

Senate  Ojfiee  Butiding.  Washiitffton,  D.  C. 
Mr  TMam  SawAToe:  As  per  my  promise  to  you  when  I  recently 
apfiearad  before  the  Senate  Istorstate  Ckimmerce  Committee,  I 
berewitb  submit  my  views  on  the  neeeestty  of  giving  the  Inter- 
state Oonuneroe  Cnmmtsslon  the  power  to  fix  the  rates  of  Inter- 
Mate  truck  and  bus  carriers,  and  to  surroiind  the  latter  with  other 
•yy^^ops  in  the  interest  of  aotmd  pubUe  policy.  When  wlt- 
'  s  appear  before  a  rnngfeaslniisl  eommittee  the  frequent  q\j«s- 
•sked  by  the  members  make  n  dllBcult  to  foUow  a  oonseeu- 

Une  at  theu^t.  and  I  therefore  wclo(»ne  this  opportunity  to 

"**  what  I  tnteadsd  to  say  In  a  more  cotierent  manner. 

"m  I  am  ^ad  to  note  tbat  tlie  Interstate  Com- 

^  .^  .  -  »»••  saked  Oamness  for  the  above  aotliartty. 

if  it  is  iraatsd  I  hope  the  oommHrtno  «m  not  proceed  upoa 


In  this 


the  theory  that  it  must  go  througb  a  long  process  of  espenmen- 
tatton.  for  the  need  for  this  character  of  regulation  Is  Inunedtate 
and  acute.  Also.  I  am  not  in  accord  with  the  suggestion  of  the 
commission  that  the  railroads  and  water  lines  be  encouraged  to 
make  a  greater  use  of  our  public  highways.  As  I  will  endeavoi-  to 
show  later,  the  congestion  on  the  highways  is  already  such  that 
there  is  little  room  left  for  the  motorist. 

There  is  an  old  and  oft-repeated  saying  that  "  competition  la 
the  life  of  trade."  and  thus  it  is  not  surprising  that  many  Mem- 
bers of  Congress,  as  well  as  laymen,  have  welcomed  the  new  <x<ai- 
petltlon  which  trucks  and  bxaases  have  offered  to  the  railroads 
during  the  last  few  years.  But  there  Is  another  old  saying  that 
"  all  is  not  gold  that  glitters,"  and  I  think  this  applies  most  foi-d- 
bly  in  the  present  instance.  That,  generally  speaking,  eompetltiop 
should  be  preserved  in  all  the  great  fields  of  Industry  goes  wlthiiut 
saying,  but  we  should  always  have  a  care  lest  such  oompetlt^aii 
leads  to  demoralization  and  thus  becomes  a  vice  rather  thab  a 
virtue,  and  I  think  this  Is  Inevitable  in  the  realm  of  transporta- 
tion unleae  Congress  takes  a  hand  and  formulates  a  definite 
nation-wide  policy  with  reference  to  Interstate  truck  and  bus  car- 
riers which  are  expanding  their  operations  by  leaps  aiul  bounite, 
and  which  under  existing  conditions  are  a  law  unto  themselves. 

A   MSHACB   TO    FUtlC   OSeAmXATIOIVS 

It  happens  that  I  am  the  president  of  the  Mlasotirl  rarmiss' 
Association,  which  besides  its  larger  centralized  marketing  agnn- 
cles  operates  elevators  and  exchanges  In  nearly  400  Missouri 
towns,  and  when  I  tell  you  that  our  yearly  volume  of  business 
in  grain,  livestock,  poultry  and  dairy  products,  feed,  flour  fer- 
tilizer, etc..  Is  in  excess  of  $100,000,000  you  will  appreciate  that 
in  these  times  of  depressed  farm  prices  not  only  is  our  associa- 
tion overwhelmingly  the  largest  farm  organlratlon  In  any  Stite 
in  the  Union  but  it  Is  a  question  whether  there  is  a  larger  one 
In  the  country;  and.  therefore,  the  problem  of  transportation  is 
one  of  tremendous  importance  to  us.  That  our  nearly  400  ele- 
vators and  exchanges,  in  which  our  thousands  of  farmer  members 
have  an  Investment  of  approximately  $8,000,000.  have  saved  the 
farmers  of  Missouri  millions  of  dollars  during  the  last  16  yeara 
In  an  Increased  price  for  farm  commodities  and  In  a  lowered 
price  of  feed,  flour,  fertiliaer,  etc..  Is  true  beyond  question  and 
in  proof  at  the  end  of  the  year  the  profits  earned  by  these  ele- 
vators and  exchanges  are  divided  among  our  members  in  propor- 
tion to  the  business  each  has  done,  and  thus  these  agencies  are 
operated  on  a  purely  cost  basis,  and  more  than  this  a  cooneraUve 
can  not  hope  to  achieve.  *«»•«¥• 

In  addition  to  the  above  elevators  and  exchanges  as  late  as 
three  years  ago  we  were  also  operating  approximately  350  live- 
stock shipping  asaoclaUons,  which  gather  up  the  local  hogs,  cattle 
calves,  and  sheep  when  they  are  ready  for  market,  and  then  they 
are  shipped  by  raU  to  the  big  stockyard  centers  to  our  cooper- 
ative livestock  commission  companies,  through  which  they  are 
sold  to  the  packers,  order  buyers,  butchers,  etc.,  and  throiigh 
these  terminal  marketing  agencies  we  have  returned  several 
million  doUars  in  saved  commission  charges  to  our  members  in 
Missouri  and  to  the  members  of  allied  farm  organizations  In 
the  adjoining  States.  However,  when  three  years  or  more  ago 
the  trucks  appeared  upon  the  scene  we  suddenly  found  oiu-selvea 
confronted  by  an  enUrely  new  situation,  and  as  time  has  gone 
on  this  situation  has  become  Increasingly  menacing  to  the  very 
existence  of  our  association;  during  the  early  stages  of  truck 
expansion  the  trucker  said  to  the  farmer,  "  Why  should  you  go 
to  the  trouble  of  hauling  your  livestock  to  town  when  I  am  glad 
to  come  to  yotir  farm  and  get  It  and  when  I  am  willing  to  haiU 
It  to  market  for  only  a  little  more  than  you  would  have  to  nay 
to  ^p  it  by  raU?  "  This  argument  appealed  to  so  many  farmSs 
that  in  a  UtUe  while  we  found  It  impossible  to  gather  up  a 
weekly  carload  shipment  at  many  points,  and  as  a  result  many 
of  our  livestock  shipping  associations  have  gone  out  of  existence, 
and  at  this  time  the  strongest  of  them  are  serloiisly  menaced. 
rasMxa  hasnT  thottsht.it  thbotwb 

Perhapa  at  first  thought  you  will  say.  "If  the  trucker  can  offer 
a  more  convenient  service  to  the  farmer  than  the  railroads  why 
should  not  the  farmer  avail  himself  of  It?  "  And  everythinK  else 
being  equal,  this  should  decide  the  matter;  but  ihe  facts  tue  that 
the  "  shrink  "  of  livestock  by  truck  U  much  greater  than  by  rail, 
and  this  is  true  because  as  the  trucks  whirl  aroxmd  the  innumer- 
able curves  on  the  average  highway  at  a  speed  of  40  or  60  miles 
per  hour  and  go  up  and  down  hill  the  Uvestock  U  constantly 
lunging  from  side  to  side  or  from  end  to  end,  with  the  resrilt  that 
It  often  reaches  the  stockyards  in  such  a  nervous  condition  that  It 
will  neither  drink  nor  eat.  and  thus  a  good  "  fill "  ig  impoasible- 
also  many  truckers  deliver  the  farmers'  livestock  to  packers  who 
buy  direct  (not  through  a  public  stockyard)  on  the  the<»y  that 
this  wiU  save  the  farmer  the  usual  seUing  commissions  feed,  yard- 
age charges,  etc..  and  many  farmers  "  faU  "  for  this  argument 
without  conslde-^ng  the  fact  that  this  policy  undermines  the 
great  competitive  livestock  markets  where  packers  and  other  buyers 
are  compelled  to  bid  against  each  other,  and  which  situation  the 
livestock  producers  of  the  country  should  maintain  at  all  hazards 
When  hvestock  is  shipped  by  raU  the  movement  U  much  less  vlo-' 
lent  than  by  truck,  and  hence  when  it  arrives  at  the  stockyards 
It  is  not  only  ready  for  a  good  fill  but  with  fewer  br\iises,  and 
also  the  raUroads  are  interested  in  preserving  the  great  central 
livestock  markets,  and  thus  it  can  be  seen  that  the  average  farmer 
oouM  well  afford  to  ship  by  raU  even  if  he  is  compelled  to  haul  his 
livestock  to  the  nearest  shipping  point  and  even  thot^h  the  raU 
rates  were  somewhat  higher,  and  I  cite  these  facts  merely  to 
tttat  shipping  by  truck  Is  not  in  f  set  in  the  interest  of  the  f  i 
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and  ir  it  were  tbe  tag 
their  hearty  approvsd. 

It  is  true  that  the  farmer  is  not  rotnpelled  to  pay  selling  oom- 
mlssions,  yardage,  etc.,  when  his  livestock  Is  delivered  to  a  direct 
packer  buyer,  but  since  sxich  a  packer  Is  a  mere  "  caxap  follower  " 
of  the  big  public  stockyards  in  point  of  price,  and  since  he  nsmies 
without  competition  the  price  he  Is  willing  to  pay.  and  tiam  which 
ttiere  Is  no  appeal.  Is  It  not  safe  to  assimae  that  in  the  end  the 
taraaer  loose  more  than  the  commissions,  yardage,  etc.,  he  would 
pay  at  a  big  terminal  market?  Certainly  the  direct  packer  buyer 
has  a  reason  for  wanting  to  do  business  in  this  way.  and  certainly 
this  reason  is  not  In  the  Interest  of  the  livestock  producer,  except 
that  trucking  has  expanded  so  rapidly  that  the  farmer  as  yet  has 
not  seen  both  sides  of  the  picture. 

A  few  years  ago  the  marketing  of  livestock  by  the  Mg  coopera- 
tives seemed  one  of  the  finest  fields  that  beckoned  to  us,  and  this 
not  only  because  our  big  terminal  mnrket  commission  companies 
were  returning  hundreds  of  thousands  of  dollars  in  saved  com- 
mission ciiarges  to  our  members  annually  but  by  controlling  live- 
stock from  the  country  shipping  point  t»  the  stockyards  we  were 
getting  In  a  fair  way  to  stabilize  terminal  market  prices.  But 
with  thousands  of  unregulated  trucks  breaking  down  our  livestock 
shipping  associations  and  delivering  livestock  to  direct  packer 
buyers,  and  thi«  weakening  the  big  central  competitive  markets. 
and  by  ignoring  our  terminal  market  agencies  at  other  times,  this 
means  that  one  of  the  greatest  opportixnltles  of  the  cooperative 
movement  has  been  largely  shot  into  a  cocked  hat.  and  as  a  result 
the  big  Corn  Belt  cooperatives  have  been  greaUy  enfeebled. 

In  the  meantime,  during  the  last  two  years  the  trucker  has  be- 
gun to  say  to  our  farmers,  "  If  you  will  allow  me  to  haul  your 
livestock,  and  happen  to  need  feed,  sxich  as  bran,  shorts,  tankage, 
poultry  feed,  fertilizer,  etc..  I  have  made  arrangements  to  buy  these 
commodities  at  the  wholesale  price,  and  I  will  gladly  deliver  them 
to  your  door  on  thla  b«usla  In  order  to  get  a  back  haul ";  and  then 
the  truckers  get  as  much  out  of  the  farmer  as  they  can,  fl.gurlng 
that  they  are  killing  two  birds  with  one  stone — first,  that  In  this 
way  they  secure  a  pledge  of  the  fanner's  Uvestock  and,  second, 
that  even  though  the  back-haul  charge  is  largely  nominal,  It  is 
that  mxich  "  velvet "  in  any  case.  First,  the  trucks  broke  up 
many  of  our  livestock  shipping  associations,  and  now  they  menace 
the  existence  of  our  nearly  400  elevators  and  exchanges,  in  which, 
as  I  have  said,  our  members  have  an  investment  of  95,000.000.  and 
this  because  when  the  truckers  offer  to  deliver  feed,  fertilizer,  etc.. 
to  the  farmer's  door  at  the  wholesale  price  plus  a  nominal  back- 
haul charge,  neither  a  cooperative  agency  nor  an  Independent 
dealer  can  long  hope  to  hold  their  own  against  such  competition. 
And  if  somebody  asks.  "  Does  not  this  mean  cheaper  service  to  the 
farmer?  "  I  ask  the  counterqueetion.  "  Suppose  It  does  on  the 
commodities  I  have  mentioned,  but  suppoae  that  this  practice 
destroys  the  big  cooperatives,  which  we  have  spent  years  in  build- 
ing up  and  which  market  the  farmers'  grain,  livestock,  poultrv, 
and  dairy  products  direct  to  the  big  oonsuming  centers,  and  whicdi 
offer  the  only  hope  of  the  farmer  ever  having  anything  to  say 
about  what  he  shall  receive  for  the  fruits  of  hU  toll?"  In  this 
eeee  wlU  not  the  farmer  in  the  end  have  traded  his  birthright  for  a 
me?s  of  pottage?  We  can  not  pay  the  operating  expense  of  oar 
^iv^ars  and  exchanges  throxjghout  the  year  without  making  a 
■MdMt  profit  on  feed,  flour.  tertUlzer,  etc.,  and  this  is  why  1  say 
that  the  trucks  have  begun  to  menace  the  existence  of  tbese 
agencies. 

ooB  cMTou  DisrajBorrvs  atACHiwsT  Ta»UTxinB> 
In  their  zeal  to  get  a  back  haul  of  some  kind  the  livestock 
truckers  and  other  truckers  have  almost  completely  eaptiired  the 
less-than-carload  hauling  of  local  merchants,  and  yet.  In  my 
opinion,  the  latter  are  penny- wise  and  pound -foolish  for  already 
certain  truckers  are  peddltog  merchandlM  direct  to  the  towns- 
people Just  as  they  are  peddling  feed  to  the  farmer,  and  therefore 
does  not  this  practice  threaten  to  destroy  those  of  our  Independent 
merchants  who  have  thus  far  survived  the  deadly  competition  of 
the  chain  stores?  Certain  truckers  are  also  buying  up  the  choice 
eggs  and  chickens  of  the  farmer,  while  the  inferior  grades  are  l^t 
■  for  oiir  elevators  and  exchanges  and  the  local  merchants  to  n^n^ii* 
as  best  they  can.  and  thus  the  demoralization  grows  apace  and 
threatens  the  distributive  machinery  of  the  whole  Nation  In  which 
hundreds  of  millions  of  dollars  are  Inveeted. 

So  serious  had  these  conditions  become  that  In  the  winter  of 
19S0  the  executive  eommittee  of  our  association  sponsored  certain 
truck  and  bus  bills  in  the  Legislature  of  Mlssonrt  and  as  a  result 
these  measures  were  passed  by  oomforttible  majorities.  These  bills 
regulate  the  size  of  trucks  and  biisses,  aud  give  oiir  State  public- 
service  commission  the  right  to  fix  the  intrastate  rates  of  such 
*arrlops.  and  yet  with  8t.  Louis  and  Kansas  City  (which  are  otn- 
principal  markets)  located  on  the  SUte  lines  of  Illinois  and 
Kansas,  the  latter  provision  is  very  largely  mranlnglnes  ,The 
National  Stockyards,  which  are  our  leading  livestock  market,  are 
located  in  East  St.  Louis,  on  the  Illinois  side,  whfle  by  driving  a 
lew  Mocks  farther  upon  one  pretext  or  another  the  truckers  who 
haul  to  the  Kansas  City  Stockyards  can  likewise  qualify  as  inter- 
state carriers,  and  thiis  thoy  are  in  position  to  snap  their  fingers 
.In  the  face  of  our  public-service  commission,  and  the  only  remedy 
In  sight  Is  for  Congress  to  give  the  Interstate  Commerce  Commis- 
sion the  power  to  Ox  the  rates  of  tnteistate  track  exid  bus  car- 
riers; then  and  not  until  then  will  order  come  out  of  chaos,  as  it 
did  years  ago  when  the  Interstate  Conuneroe  Commission  and 
our  various  State  public-service  commissions  put  an  end  to  a 
aUallar  deeaoralieation  with  reference  to  the  railroads. 


Loifo  ■sTTLB  tHPosrairr 

In  order  to  defend  ourselves  as  best  we  ean.  sonM  months  e^ 
we  began  to  operate  local  trucks  In  certain  communities,  gatbei** 
Ing  up  the  Uvestock  that  wvis  ready  for  market,  and  then  shipping 
It  by  rail;  at  one  point  where  the  truckers  were  charging  60 
cents  per  hundredweight  for  hauling  llvestoek  to  East  8t  LotHe. 
OUT  trucks  charged  12  cents  per  hundredwetf^t  to  bring  the  live* 
stock  into  the  local  shipping  point,  and  after  adding  tbe  rail 
charge,  the  total  charge  to  the  farmer  amounted  to  36  oente  per 
hundredweight,  thus  effecting  a  saving  for  the  farmer  of  15  oente 
per  hundredweight;  thereupon  one  of  the  leading  truckers  re- 
duced his  charge  to  35  cents  while  another  cut  to  25  cents,  and 
this  merely  goes  to  show  that  under  existing  conditions  we  are 
powerless  to  combat  the  situation,  for  faced  with  the  loss  of  tbetr 
business,  the  truckers  will  reduce  their  rates  almost  to  the  vanish- 
ing point — and  the  mere  fact  that  they  can  not  long  exist  on 
such  a  basts  offers  no  comfort,  for  when  one  trucker  is  fwoed 
out,  there  are  always  two  new  and  inexperienced  ones  to  take 
his  place.  And  until  the  interstate  trucks  are  brought  under  con- 
trol the  enforcement  of  a  fair  Intrastate  rate  is  greaUy  handi- 
capped— first,  because,  as  I  have  said,  our  Uvestock  movement 
(which  is  the  backbone  of  the  trucking  business)  Is  very  largely 
Interstate,  and  because  the  enforcement  of  intrastete  rates  sub* 
stentially  higher  than  the  Interstete  rates  would  soon  bring  on  a 
public  outcry,  and  hence  early  action  by  Congress  ts  the  only 
solution. 

And  here  is  another  practical  certelnty  that  stales  us  in  the 
face:  In  the  course  of  the  average  year,  our  association  ships  In 
several  thousand  carloads  of  com,  oate,  ete.,  from  the  outside 
States,  and  we  also  ship  hundreds  of  carloads  of  eggs,  poultry, 
sweet  cream,  and  butter  to  the  distent  eastern  markcte.  and  aU 
of  these  hauls  are  long  ones  in  which  the  railroads  are  indlS' 
pensaMe;  therefore,  a  ttie  trucks  and  busses  are  permitted  te 
pick  off  the  cream  of  the  short-haul  traffic,  in  the  end  wlU  not 
the  Interstate  Oommeroe  Commtaskm  be  compelled  to  greatly  in- 
crease the  rail  rates  on  the  long  hault,  a  character  of  tfiAc  for 
which  the  trucks  are  not  practical?  Already  tbe  existing  rail 
rates  on  grain  and  cattle  out  of  the  distant  Northwest,  West,  and 
Southwest  are  a  burden  which,  under  the  present  low  price  of 
grain  and  livestock  Is  almost  tmbearable,  while  if  there  is  any 
material  increase  in  these  long-haul  rates,  they  wiU  become  utterly 
eonflacatory.  and  this  Is  likewise  true  of  long  merchandite  h«mi«. 
%hich.  in  the  end,  must  come  out  of  the  consumer's  hide. 
And.  therefore,  should  not  this  long-haul  problem  have  the  serious 
thought  of  Congress?  If  in  this  character  of  trafllc  the  railroads 
are  Indispensable,  then  can  not  anybody  see  the  direction  Inte 
which  we  are  drifting?  If  the  long-havQ  rail  rates  are  nuiterlally 
Increased,  it  will  place  tens  of  thousands  of  farmers  who  live 
long  distances  from  the  central  markets  in  an  almost  Impossible 
position,  and  I,  therefore,  have  little  patience  with  those  who  are 
constantly  looking  for  a  chance  to  "  pound  "  the  railroads  without 
rhyme  or  reason,  and  who  are  too  ahort-sighted  to  see  wtiat  It 
is  leading  up  to. 


POONDtNG    HIOHWATS   TO 

And  now  I  desire  to  mention  a  phase  of  this  matter  wtil^i.  la 
my  opinion,  is  the  most  incongrxious  of  all.  During  recent  years 
our  Government  and  the  several  Stetes  have  invested  epproxi- 
mately  $12,000,000,000  in  hard-surfaced  highways  which  cover  the 
country  from  end  to  end.  Ostensibly  these  highways  were  built 
in  the  interest  of  tbe  motorist,  and  yet  no  sooner  were  they  ready 
for  service  when  they  were  appropriated  for  private  gain  by  the 
owners  of  trucks  and  busses,  and  this  without  compelUng  these 
carriers  to  contribute  anything  to  the  original  construction  cost 
<tf  these  highways,  or  even  to  ooatribute  substantlaUy  to  their 
maintenance — for  such  contribution  am  they  make  In  the  i^tay 
reelect  through  license  feee  and  a  gascdine  tax  amount  to  a  mere 
bagatelle,  claims  to  the  contrary  notwithstanding. 

No.  40,  the  main  highway  between  St.  Louis  and  ir*Ti— «  Ctty. 
cost  approximately  $10,000,000.  It  has  been  in  use  only  about 
four  years,  and  already  I  think  I  am  safe  in  saying  that  6  per  cent 
of  it  has  t>een  resurfaced,  and  during  the  last  year  ite  deteriora- 
tion has  been  rapidly  increasing,  and  all  because  of  the  incessant 
pounding  of  the  giant  trucks  and  busses  which  cesas  neither  di^ 
nor  night.  I  understend  that  recently  tbe  ez-chainnaa  of  o«ar 
Stete  highway  commission  made  the  statement  that  this  great 
highway  will  have  to  be  completely  rebuUt  during  the  nest  three 
years,  and  in  this  cs.se  the  bonds  for  its  original  eonstruefeion  wlU 
not  have  run  half  their  maturity  period;  and  if  he  is  right,  tm 
I  am  sure  he  is,  then  where  are  we  to  get  the  muitnryni  of  doUars 
that  will  be  needed  to  replace  It?  In  the  ti»«i>nttm«t  ««  ttie  tntds 
and  busses  increase,  deadly  aoddente  are  likcwtae  lirrsiMlng.  aad 
this  not  only  because  of  increasing  congestion  but  hersiiec  tbe 
mot<M*ist  can  not  see  past  these  huge  trucks  aikd  busses,  ^rm 
thus  he  must  be  content  to  frequently  trail  them  for  a  canskt> 
erable  distance,  or  take  chances  of  a  collision  with  an  on-comlBg 
car,  truck,  or  btis  if  he  passes  them.  As  a  matter  of  fact,  if  this 
character  of  trafSc  keeps  on  Increasing,  the  time  la  not  far  <»*-»nnt 
when  the  motorist  will  be  driven  off  our  Isailing  highways  entirely; 
and  y(^  it  was  presumably  in  his  interest  that  the  QovenaaMBi 
and  the  States  invested  the  gigantic  sum  of  $l2j000j000j000  la  avg 
great  highway  system;  and,  in  roy  opinion,  this  situation  consti- 
tutes the  most  idiotic  and  Indefensible  performance  qf  its  kind  In 
the  history  of  our  country,  and  the  only  way  in  which  we  f " 
hope  to  somewhat  make  amends  is  to  *<«wnpt'  tnu^s  and 
to  henceforth  contribute  their  full  share  toward  highway 
nance,  and  to  fix  their  rates  sofliciently  high  to  cnahle  thsia.  to 
do  so. 


l\ 


9018 


CONGRESSIONAL  RECORDS-SENATE 


April  27 


1932 


CONGRESSIONAL  RECORIV-SENATB 


0 


M19 


Confined  to  the  motorlflt.  axxr  Iilghw»7«  would  have  lasted  almost 
Indeftnlttiy.  but.  as  tilings  stand,  tbe  damag*  done  by  trucks  and 
busses  to  our  nation-wide  highway  system  already  mounts  Into 
hundreds  of  millions  of  dollws,  and  how  much  longer  will  our 
Ooyemment  and  the  States  continue  a  policy  so  vuuound?  Nearly 
aU  our  leading  highways  parallel  the  railroads  which  are  com- 
pelled to  adhere  to  published  rates,  while  the  truclLB  and  busses 
are  tree  to  prey  upon  their  most  desirable  patronage  as  they  pleckse, 
and  to  make^v^tever  rates  they  please,  and  In  all  decency  Is  this 
fair? 

In  saying  these  things  I  certainly  do  not  do  so  as  a  special 
pleader  for  the  rallrocMls,  for  as  president  of  the  Missouri  Fanners' 
■  ftnsnrlstlnn  and  chairman  of  the  Com  Belt  Committee,  which 
•peaks  for  the  big  farm  organizations  of  the  Central  States.  I  not 
only  Tigoroxjsly  opposed  the  railroads  In  the  Western  Rate  case 
some  years  ago.  but  I  did  likewise  with  reference  to  the  15  per  cent 
freight  increase  for  which  they  asked  in  1931.  and  the  records  of 
the  Interstate  Commerce  Commission  will  bear  out  this  statement. 
But  I  can  see  what  a  menace  the  unregulated  trucks  have  become 
to  the  continued  existence  of  great  cooperatlTce  like  the  Missouri 
Parmers'  Association,  and  likewise  I  see  the  menace  they,  are  with 
reference  to  the  long-haul  rates  m  which,  as  the  picture  looks  now. 
the  railroads  will  be  Indlqaenaable  for  a  long  while  to  come.  All 
In  an.  the  situation  Is  a  good  deal  like  It  was  jrean  ago  when  the 
railroads  were  a  law  unto  themsoLTes.  and  when  Congress  was 
flaally  comf>eIIed  to  give  the  Interstate  Commerce  Commission 
authority  over  interstate  rate*,  leaving  It  to  the  public-service 
oommiasloos  at  the  State  to  adjust  Intrastate  rates  accordingly, 
and  In  my  opinion  it  is  izaperatlve  that  Congress  adopt  a  similar 

elcy  with  reference  to  trucks  and  busses,  and  no  time  shotild  be 
(  In  doing  so — and  I  repeat  that  trucks  and  busses  shoxild  be 
dbrnpelled  to  contribute  their  full  shure  toward  the  maintenance 
of  our  highways,  and  that  their  rates  should  be  fixed  with  this 
•nd  In  view. 

a   MMUUUW*  TBAmrOKTATKUr  rOLICT 

And  here  I  can  not  refrain  ftom  sayhog  that  In  my  opinion  the 
general  attitude  of.  Congress  dorlag  reeent  years  toward  our  na- 

~^~-^m-wkle  tranqMTtatlon  problem  has  been  nether  constructive 
no^tla  the  iBterast  of  sound  public  policy.  If  It  Is  really  true  that 
the' raliroMls  are  the  "backbone"  of  our  transportation  system, 
then  why  should  not  Congress  have  long  sli^oe  thrown  a  protecting 
•nn  around  them,  not  In  the  Interest  of  Wall  Street,  but  to  the 
•nd  that  rail  rates  might  have  been  forced  down  to  a  minimum  In 
the  Interest  of  all  the  people? 

Is  It  consistent,  on  the  one  hand,  to  say  through  the  Esch- 
Cummlns  Act  that  the  railroads  are  entitled  to  a  net  return  of 
6^  per  cent  and  then,  on  the  other  hand,  to  appropriate  hundreds 
of  inllUons  of  dollars  for  highways  and  deep  waterwajrs  and  per- 
mit private  Individuals  and  corporations  to  use  these  subeldlaed 
agex^ee  for  private  gain  practically  free  of  charge  and  thvis  make 
tt  Impossible  for  the  railroads  to  earn  the  net  which  the  Bsch- 
Cumsntns  Aet-  vofuehsafes  to  them?  '  Is  such  a  policy  fsilr  to  the 
railroads,  or  is  it  sound  from  a  public  standpoint?  Should  not 
Congress  determine  what  agency  or  agencies  can  best  serve  the 
traxuportatlon  needs  of  most  of  our  people  and  then  protect  such 
agency  or  agencies  in  order  that  the  rates  may  be  kept  as  low  as 
poaslble?  If  It  Is  wise  to  have  only  one  telephone  and  one  light 
and  power  company  in  the  same  city  In  order  to  give  the  people 
the  benefit  of  the  lowered  operating  costs,  should  not  the  same 
general  principle  apply  to  transportation  as  near  as  possible? 
In  other  words,  when  we  encourage  as  many  different  modes  of 
transp(xtatlon  as  Joseph's  coat  had  colors  do  we  not  Increase  the 
general  burden  on  thtf^uUlc? 

Par  a  good  many  years  we  have  had  a  certain  type  of  so-called 
atatesmen  who  have  posed  as  "  friends  of  the  people "  by  ever- 
faMttngly  Jumping  onto  the  railroads,  and  usually  these  gentlemen 
dwell  long  and  loud  upon  the  sins  of  Wall  Street,  and  In  this 
latter  eoonectlon  I  would  like  to  see  Congress  surround  railroad 
llnanring  with  sufficient  safeguards  so  that  ra^eteerlng  bankers 
VlU  be  compelled  to  choose  between  JaU  and  deeency,  for  It  Is  per- 
fectly true  that  there  have  been  many  eonsclenoeless  and  tnde- 
Itaatble  performaaesa  tn  these  premise*.  But  granting  that  strln- 
flint  •afagnards  of  thla  Und  are  needed,  we  should  realize  that 
the  raUroads  are  a  tremendous  factor  in  the  Nation's  prosperity, 
and  this  Is  true  because  50  cents  or  more  out  of  every  dollar  they 
•oUeet  for  Bervloe  tounedlately  finds  Its  way  into  the  pockets  of 

-  .tbm  apptoodmately  3,000,000  men  and  women  they  employ  In  nor- 
mal times,  yet  this  Is  only  half  the  story,  for  in  normal  times 
ths  railroads  fxmsnms  36  per  cent  of  the  ootpnt  of  otir  steel  mills, 
35  per  cent  of  the  outptrt  of  our  coal  mines,  and  20  per  cent  of 
the  output  of  our  lumber  and  cement  mills,  and  thus  indirectly 
they  supply  employment  to  psitiaps  a  nUUUm  or  more  additional 
workers.  Also  In  pcaetlcally  sfvery  State  the  railroads  are  our 
heaviest  taKpaysrs.  and  therefiore  they  make  a  heavy  contribution 
to  the  support  of  our  pobUc  schools  and  higher  instltutlans  of 
Isaming.  andf  m  paying  the  eosts  of  State,  county,  and  mtmldpal 
government;  and  finally,  billions  of  dollara  of  railroad  securltlea 
are  owned  by  our  grmt  llfe-tnauranoa  oompanles  and  savings 
kanka.  and  have  we  any  funds  tn  our  Nation  that  aiw  more  sacred 
«r  more  enUtled  to  the  soUcttuds  of  our  Government? 

ujsxuiis  o#  iiTT-maii  ta  sxam 
Vor  the  above  ressnns  It  sesms  to  me  that  Oongrass  should  kMs 
no  time  in  putting  an  end  to  the  dsmoraUaatkm  which  has  basn 
created  by  the  rafiOdly  expanding  tnaek  and  bus  traflke.  a  sttuatlOB 
Which  at  thla  hour  thieatsns  to  drive  avetj  railroad  In  the  ooun- 
try  upon  the  rocks;  next,  I  think  It  should  atop  using  tha 


of  our  taxpayers  In  creatlztg  new  agencies  of  transportation  which 
are  appropriated  for  private  gain — certainly  the  least  the  tax- 
payer can  ask  in  these  premises  is  that  these  new  agencies  shall 
reimbtirae  the  Government  and  the  States  dollar  for  dollar.  In 
my  opinion,  unless  a  policy  of  this  kind  Is  adopted,  not  a  rail- 
road In  the  coxintry  will  escape  a  receivership,  and  In  the  ensiling 
chaos  the  people  will,  aa  usual,  be  compelled  to  "  pay  the  fiddler." 
As  matters  now  stand,  the  railroads  personify  a  giant  bull  who 
has  a  ring  in  bis  noee  and  who  Is  tethered  to  a  tree,  and  thus 
completely  at  the  mercy  of  competing  trucks,  busses,  pipe  lines, 
deep  waterways,  and  airplanes,  which  are  free  to  assault  him  as 
they  will,  while  the  Government  and  the  States  look  on  uncon- 
cerned; yea,  more  than  unconcerned,  for  the  service  of  the  trucks, 
busses,  deep  waterways,  and  airplanes  is  being  subsidized  at  tre- 
mendous public  ezp>ense.  and  that  this  policy.  If  continyed.  means 
the  early  destruction  of  the  railroads,  lock,  stock,  and  barrel.  Is  as 
certain  as  the  rising  and  setting  of  the  sun.  Already  many  branch 
lines  have  been  abandoned,  and  thus  the  doors  are  locked  on 
hundreds  of  small -town  stations  In  which  only  yesterday  an  oblig- 
ing station  ag^ht  was  known  by  his  first  name  to  every  man, 
woman,  and  child.  And  when  the  deep  snows  and  blizzards  of 
winter  come  these  towns  will  be  without  service,  for  the  trucks 
and  busses  are  fair-weather  birds  which  come  and  go  when  and 
as  they  please.  If  the  railroads  have  outlived  their  usefulness, 
then  perhaps  the  impending  tragedy  is  inevitable,  but  should  not 
Congress  and  the  States  make  sure  that  this  U  really  true?  No 
one  will  deny  that  these  competing  agencies  of  transportation 
have  a  rightful  place  in  the  plctiuv.  but  they  should  be  so  regu- 
lated that  they  will  not  undermine  and  demoralise  our  entlrs 
transportation  structura. 

WtlXIAX  HiBTH. 

KXPOKTs  or  coxmmBS 

Bfr.  BORAH,  ftom  the  Committee  on  Foreign  Relattoos, 
to  which  were  referred  the  foUowing  bills,  reported  them 
severally  without  amendment  emd  submitted  reports  thereon: 

8. 3191.  An  act  for  the  relief  of  Anne  B.  Slocum  (Rept.  No. 
601): 

H.R.  7119.  An  act  to  authorize  the  modification  of  the 
boundary  line  between  the  Panama  Canal  Zone  and  the 
Republic  of  Panama,  and  for  other  purposes  (Rept  No. 
602);  and 

H.  R.  9393.  An  act  to  increase  passport  fees,  and  for  other 
purposes  (Rept.  No.  603). 

Mr.  THOMAS  ot  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bill  (S.  2352)  amend- 
ing the  act  entitled  "An  act  authorizing  the  Court  of  Claims 
to  hear,  determine,  and  render  judgment  in  the  civilization 
firnd  claim  of  the  Osage  Nation  of  Indians  against  the 
United  States,"  approved  February  6,  1921  (41  Stat.  1097), 
reported  it  without  amendment  and  submitted  a  report  (No. 
605)  thereon. 

IMVKSTIGATION  OP  CAMPAIGN  BXPKNDITITRKS  IN  1933 

Ml".  TOWN8END,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  to  vtrhich  was 
referred  the  resolution  (S.  Res.  174)  for  an  investigation  of 
campaign  expenditures  of  presidential,  vice  presidential,  and 
senatorial  candidates  in  1932,  reported  it  with  an  additional 
amendment. 

nreOLLXD  BILI.  ntXSKNTKS 

Mr.  VANDENBERQ  (for  Mr.  WAxniMAif ) .  from  the  Commit^ 
tee  on  Enrolled  Bills,  reported  that  on  the  26th  instant  that 
committee  presented  to  the  President  of  the  United  States 
the  enrolled  bill  (S.  3570)  to  amend  the  act  entitled  "An  act 
confirming  in  States  and  Territories  title  to  land  granted  by 
the  United  States  in  the  aid  of  common  or  puUic  schools," 
approved  January  25,  1927. 

KXXCT7TIVX  KKPORTS  OF  TH«  PORXXGN  RXLATION8  COMMITm 

As  in  executive  session. 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  Oscar  S.  Heizer,  of 
Iowa,  now  a  Foreign  Service  officer  of  class  4,  and  a  consul, 
to  be  a  consul  general  of  the  United  States  of  America;  and 
also  sundry  nominations  of  officers  in  the  Diplomatic  and 
Foreign  Service. 

He  also,  from  the  same  committee,  reported  favorably  the 
following  treaties: 

ExecuUve  B.  Seventy-second  Congress,  first  session,  a 
treaty  of  arbitration  and  conciliation  between  the  United 
States  and  Switzerland,  signed  at  Washington  on  February 
16.  1931;  and 

Executive  F.  Seventy-second  Congress,  first  session,  a 
treaty  of  esUhllshment  and  sojourn,  signed  by  the  plenipo- 


tentiaries of  tbft  United  States  and  the  Seputatte  oi  TtDtey 
at  Ankara  On  October  28,  1931. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  ExecuUve  Cale^idaiw 

*^  BILLS  nmoDvaa 

Bills  were  introduced,  read  the  first  time,  and,  by  unanl- 
BMUs  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NORRIS: 

A  biU  (8.  4496)  to  amend  the  Federal  trater  power  act,  as 
amended;  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  BORAH: 

A  bm  (S.  4497)  to  add  certain  lands  to  the  Boise  National 
Forest;  to  the  Committee  on  Public  lAnds  and  Surveys. 

By  Mr.  SCHALL: 

A  bill  (S.  4498)  relating  to  per  dtem  pay  for  baiUfls  of  the 
^strict  courts  of  the  United  States;  to  the  Coounittee  on  the 
Judiciary. 

By  Mr.  8HEPPARD: 

A  biU  (S.  4499)  to  amend  an  act  entitled  "An  act  to 
legalize  the  incorporation  of  National  Trade  Unions";  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  JONES: 

A  bin  (S.  4500)  to  amend  the  act  of  June  19,  1912.  by 
providing  for  a  35-hour  week  on  all  Oovemment  works,  and 
for  other  purposes;  to  the  Oommittee  on  Education  azid 
Labor. 

A  ))ill  (S.  4501)  granting  a  pension  to  Laura  M.  Brewer 
(with  aooompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  WAI^H  of  Massachusetts: 

A  bin  (S.  4502)  granting  a  pension  to  Josephine  E.  T^un- 
ner;  to  the  Committee  on  Pensions. 

A  biU  (S.  4603)  for  the  relief  of  Julia  M.  Holland;  to  the 
Committee  on  Naval  AflUrs. 

By  B4r.  LOGAN: 

A  biU  (S.  4504)  for  the  relief  of  James  Lowe;  to  the  Com- 
mittee on  Claims. 

By  Mrs,CARAWAT: 

A  biU  (8.  4505)  to  correct  the  military  record  of  Jess 
Booten;  to  the  Committee  on  Military  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  hill  (S.  4506)  for  the  relief  of  Fred  Childress;  and 

A  bm  (S.  4507)  for  the  relief  of  W.  A.  Peters  (with  an 
accompanying  paper) ;  to  the  Coeomittee  on  Claims. 

By  Mr.  QLENN: 

A  bill  (S.  4508)  granting  a  pension  to  Gus  Colboth  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  CUTTINO: 

A  bill  (S.  4509)  to  amend  the  act  approved  February  25. 
1920,  entitled  "An  act  to  promote  the  mining  of  coal,  phos- 
phate, oil.  oil  shale,  gas,  and  sodium  on  the  public  domain  "; 
to  the  Cmnmittee  on  Public  Lands  and  Surveys. 

By  Mr.  FRAZIER  (by  request) : 

A  bill  (8.  4610)  to  authorize  exchange  of  small  tribal 
acreage  on  tiie  Fort  Hall  Indian  School  Reserve  in  Idaho  for 
adjoining  land;  and 

A  bill  (S.  4511)  to  amend  sections  328  and  329  of  the 
United  States  (Criminal  Code  of  t910  and  sections  548  and 
549  of  the  United  States  Code  of  lt2a;  to  the  Committee  on 
Indian  Affairs.  I 

CHANGS  OF  RXratKNCI 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  on  January 
35 1  Introduced  a  bill  dealing  with  the  powers  oi  the  Fedoral 
Trade  Commission,  which  is  known  as  Senate  biU  3256,  en- 
titled "A  hUl  to  protect  aad  foster  trade  and  commerce,  to 
8un>laKient  the  powers  of  the  Federal  Trade  Commission, 
and  for  other  purposes."  The  bill  was  referred  to  the  Inter- 
state Commerce  Committee.  Similar  bills  dealing  with  the 
same  subject  are  under  consid^ation  before  the  Committee 
on  the  Judiciary.  I  therefore  ask  that  the  Committee  on 
Interstate  Commerce  may  be  discharged  from  the  further 
consideration  of  this  measure  and  that  it  be  referred  to  the 
Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
win  be  made. 


TO  8MXIMB  BmcmicT  UfWmStXtOK 
Mk>.  OOHEN  submitted  an  amtendment  propoeiDg  a  paar- 
ment  to  Un.  JUlia  Wheeler  Harris,  widow  of  Hon.  William 
J.  Harris,  late  a  Senator  from  the  State  of  Georgia,  Intrmrted 
to  be  proposed  by  him  to  the  second  deficiency  apfiro- 
prlation  tdU  f or  the  flbseal  year  1932.  which  was  lefsKied  to 
the  Committee  on  Appropriations  and  ordered  to  be  vrtutod. 

AMENDMENTS   TO  EEVENTJS  ANB   TAXATION  BZU. 

TAKivr  om  coma 

Mr.  HAYIAn,  Mr.  WHEELER,  and  Mr.  VANDBNBERO 
Jotntly  submitted  amendments  intended  to  be  proposed  by 
them  to  House  bill  10236,  the  revenue  and  taxation  bill, 
which  were  referred  to  the  Coounittee  on  Finance  and  or- 
dered to  be  printed. 


Mr.  WHITE  submitted  an  ammdment  t^tfndnd  to  be  pro- 
posed by  him  to  House  bill  10236,  the  revenue  and  taxation 
bin,  which  was  referred  to  the  Cnmmtttpe  on  Finance  and 
ordered  to  be  printed. 

BOUSE  BILLS  AND  JUINl'  EBOLUTIUN  KUSUU 

The'  f  onowlng  bills  and  Joint  resolutions  were  severally  read 
twice  by  their  tiUes  and  referred  as  indicated  below: 

H.  R.  804.  An  act  for  the  rehef  at  Mary  L.  Marshall.  ttA- 
ministratrtx  of  the  estate  of  Jerry  A.  litehflrid; 

R.  B.  1230.  An  act  for  the  relief  of  Chase  E.  Mulinex; 

H.  R.  1260.  An  act  for  the  rdief  of  James  B.  Fraser;  ' 

H.  R.  1290.  An  act  for  the  relief  of  Jeannette  Weir; 

H.  R.  1222.  An  act  for  the  tdief  of  Anna  Lohbe<^; 

H.  R.  1786.  An  act  for  the  xtiDibt  of  Arthur  H.  Tteple; 

H.R.2013.  An  act  for  the  rriief  of  Pinkie  Osborne; 

H.  R.  2033.  An  act  for  the  r^ef  of  Theresa  M.  6hea; 

H.  R.  2042.  An  act  for  the  relief  of  Hedwig  Grassman 
Stehn; 

H.  R.  2189.  An  act  for  the  relief  of  I3aie  M.  Sears; 

H.R.2841.  An  act  for  the  relief  of  the  owners  of  the 
steamship  Exmoor; 

H.  R.  3467.  An  act  for  the  relief  of  David  C.  Jeffooat; 

H.  R.  3682.  An  act  for  the  relief  of  the  AtdUson,  Dopeka 
fc  Santa  Fe  Railway  Co.; 

H.  R.  3693.  An  act  for  the  relief  of  WiUiam  Knourek; 

H.  R.  S811.  An  act  for  the  relief  of  Lela  B.  Smith; 

H.  R.  3812.  An  act  for  tiie  relief  of  the  estate  of  Harry  W. 
Ward,  dec«ued; 

H.R.  4071.  An  act  for  the  relief  of  W.  A.  Blankensfaip; 

H.  R.  «33.  An  act  for  the  relief  of  Ensa  A.  Zeller; 

H.  R.  4885.  An  act  for  the  relief  of  Kenneth  G.  GtouM; 

H.  R.  5256.  An  act  for  the  restitution  of  employees  of  the 
post  office  at  Detroit,  Mich.; 

H.  R.  5265.  An  act  for  the  relief  of  A.  W.  Holland;  and 

H.R.  6098.  An  act  for  the  relief  of  Mary  Mumane;  to  the 
Committee  oa  Claims. 

H.  R.  5040.  An  act  for  the  reilef  of  n<»1an  Ford;  to  the 
Committee  on  Indian  Affairs. 

H.  R.  7908.  An  act  for  the  reli^  of  Amy  Turner;  to  the 
Committee  on  Public  Lands  and  Surveys. 

H.  R.  5052.  An  act  to  authoritt  the  Incorporated  town  of 
Junieau,  Alaska,  to  use  the  funds  arising  from  the  sale  of 
bonds  in  pursuance  to  the  act  of  Congress  of  February  11, 
1925,  for  the  purpose  either  ot  improving  the  sewerage  sy»- 
tem  of  said  town  or  of  constructing  permanent  streets  In 
said  town; 

H.  R.  6487.  An  act  to  authoriae  the  incorporated  town  of 
Petersburg,  Alaska,  to  Issue  bonds  fn  any  sum  not  exceeding 
$100,000  for  the  purpose  of  improving  and  enlarging  the  ca- 
pacity of  the  municipal  light  and  power  plant,  and  the  io^ 
provement  of  the  water  and  sewer  systems,  and  for  the  pnr- 
pose^of  retiring  or  purchasing  bonds  heretofore  issued  fay 
the  town  of  Petersburg; 

H.  R.  6713.  An  act  for  estimates  necessary  for  the  proper 
maintenance  of  the  Govenunent  wharf  at  Juneau,  Alaska; 
and 

H.J. Res. 361.  Joint  resolutioa  to  authorise  the  Surgeon 
General  of  the  United  States  Public  Health  Servloe  to  make 
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a  survey  as  to  the  exlstbig  facilities  for  the  protectkm  of  the 
pubUe  health  in  the  care  and  treatment  of  leprous  persons 
tn  the'Territory  of  Hawaii,  and  for  other  purposes;  to  the 
Committee  on  Territories  and  Insular  Affairs. 

H.  J.  Res.  375.  Joint  resolution  to  provide  additional  ap- 
propriations for  contingent  expenses  of  the  House  of  Repre- 
sentatives for  the  fiscal  year  ending  June  30.  1932;  to  the 
Committee  on  Appropriations. 

TOLUHTAKT  ASSKgmtNT  (W  CAPTIAI. — AKTZCLB  BT  A.  UCO  WCL 

.  Mr.  NYE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rsccnu)  an  article  entitled  "  Voluntary 

"-assessment  of  capital  is  urged  by  lawyer  to  cure  depression 
and  sustain  tottering  social  structure."  The  article  appeared 
In  the  Pittsburgh  Press,  and  was  written  by  A.  Leo.  Well,  of 

-the  law  firm  of  Weil,  Christy  k  Weil,  of  Pittsburgh,  Pa. 
There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcobo  as  follows: 

VOLITNTAXT  ASSESSlCEirT  OF  CAPTTAI.  O  VMOXD  BT  LAWTB  TO  CUBS 
DKPXZSSIOlf  AKS  mVtttAOt  TOmSINO  SOCIAL  STSTTCTUma — nZMAKVS 
roc    CRANGBS    OT    lOOKOlUC    VTHANCIAL    OOVSUnCSMTAI.    BTSOCTUBX 

esOWS OXSCOMTXMT    BSZOXra,    FITXSBUXCH     ATTOaifZT    SATS;     CHAI.- 

IXMGTa    WSALTB    Am    POWXB 

By  A.  Leo.  Wefl 

There  la  nothing  ao  blind  as  power  and  capital,  except  more 
power  and  more  capital,  and  capital  Is  one  form  of  power. 

The  depression  has  affected  aq>ltal  more  than  labor.  Capital, 
however,  can  stand  It  longer  than  labor.  Caplt&l  losses,  xintll 
they  reach  the  stage  of  capital  dissipation,  produce  hardship  but 
not  despair.  TTnemployment  produces  despair.  Despair  has  no 
conscience.  It  taUows  any  "  wlll-o'-the-wisp  "  that  promises  relief, 
jtist  or  unjust,  reasonable  or  unxeaaonable,  transient  or  permanent. 

The  unemployed  have  neither  the  means,  the  mood,  nor  the 
soen  to  provide  remedies.  Suggestions  of  economists,  such  as 
Insurance  against  unemplo3rment.  old-age  pensions,  pensions  for 
those  by  accidents  incapacitated,  and  the  like,  are  only  for  Uie 
employed.  When  normalcy  has  been  restored  they  can  be  adc^ted 
and  operated.  Meanwhile  they  do  not  help.  The  billions  voted  and 
to  be  voted  by  Congress  and  by  State  and  municipal  governments 
are  only  far  relief,  and  must  be  e]q>ended  vmder  constitutional 
and  gownmental  restraints  and  regulations,  and  are  not  de- 
signed to  make  the  wheels  of  industry  revolve. 

Seven  to  ten  millions  of  unemployed,  counting  Ave  to  the 
family  (a  rsasonaJMe  esttniat*  cooslderlng  the  group)  means 
M,000,000  to  60.000,000  of  the  population  of  this  coxintry,  nearly 
so  per  cent,  and  over  40  per  cent  of  the  whole  population.  As 
the  pinch  becomes  more  painful,  this  group  will  become  more  and 
xaot%  dlaeontentad  and  Insistent  upon  changes  In  our  economic, 
flnanrtal.  sodal.  and  governmental  structures  to  afford  them  relief. 

History  shows  that  no  social  structure  can  long  endure  with 
•uch  a  large  percentage  of  its  Inhabitants  driven  to  desperation. 
»ad  this  particularly  in  a  democracy.  What  has  capital  proposed 
as  a  rsmedyt  Nothing.  Capital,  in  its  blindness,  remains  inactive, 
ohUvlous  to  the  f8W^[>ing  steam  and  smoke  of  the  smouldering 
volcaao  which  it  alts  beside  with  Its  robes  of  purple  tightly  drawn, 
and  which  at  the  first  molten  flow  will  be  consumed. 

Bat  what  can  ei^rftal  do  to  oura  the  depression?  R  can  start 
the  wheels  of  industry,  give  employment  to  the  imemployed,  put 
Into  circulation  the  wages  of  labor,  and  make  this  era  of'^  depres- 
sion but  a  nl^tmare  that  came  across  the  sleep  of  a  prosperous 
ItatHxi.  wfaoas  granaries  and  warehooses  were  f  uU.  and  which  had 
capital  and  capacity  in  men  and  machines  to  supply  the  world. 

Obvlou^  tha  B«xt  questUm  is.  Bow  can  capital  do  this?  The 
answer  Is  Mmple;  the  wonder  Is  that  It  has  not  been  long  ago 
suggested. 

Let  capital  aaaka  a  vohmtary  aassssment  upon  Itaelf  of  say  6  per 
cent.  The  capital  at  tb»  (Talted  States  In  1930.  as  complied  by  the 
Matlooal  Industrial  Caoisrenca  Board,  was  stated  to  be  $329,700.- 
000.000,  wtth  an  inccftam  of  $71,000,000,000  per  anntim.  This  would 
yteht  a  evaiy  intarest  paid  Its  share,  nearly  $16,500,000,000.  U 
oalyJO  par  cent  paid  op  it  would  yield  nearly  $8,260,000,000.  These 
flginas  ara  glveii  macely  as  lllastratloQS. 

This  aaasHBaant  could  be  made.  In  the  judgment  of  thoae  In 
elMuge.  upon  eorporatlona  as  weU  as  Individuals  and  be  limited,  if 
thougnt  advlsabla,  to  thoae  exceeding  a  certain  mlnlmxun  of  Income 
or  capttaL  Tttia  tnad.  through  committees  i^^Ktlntad  by  oon- 
trihuttvi.  eould  ba  aUottad  to  re^tectlve  communltlea.  By  local 
oommlttasa  under  tha  supervlsloii  and  control  of  the  general  com- 
mittee or  State  ecsnmlttsea,  as  AeatnA  (aU  appointed  1^  thoae  who 
eoatnbuted  tha  fund),  thla  money,  without  any  restraints  such  as 
at^  to  fUBdi  voted  ky  the  Govaruncnt,  could  be  used,  to  lllus- 
tiatvto  ***'  down  axMl  rebuild  the  slum  districts;  to  open,  widen. 
and  oaprove  stxeeta;  to  open  and  improve  parka,  playgrounds,  and 
ttw  Uke;  to  build  bridges,  subways,  and  tha  like:  to  Improve  watar- 
SroBta;  and  to  coontlaas  oth«-  Imprevsooenta  that  would  perma- 
BBitUy  benefit  and  anrlch  the  city. 

These  direct  activities  would  employ  large  numbers  of  the  unem- 
ployed, and  the  structural  material — Iron,  steel,  lumber,  brick, 
numbing.  cotMreta,  sfte.— would  create  a  demand  that  would  reopen 
**^  ahvitdown  industrtaa  and  give  amployment  to  thoae  who  had 
'^^uvwn  out  of -employment  by  these  industrlea  for  the  want 
The  wagea  paid  would  go  Into  circulation,  affecting 


the  departnwnt  stores  and  other  commercial  eatabUshments  of 
every  kind,  and  the  demand  for  supplies  of  all  these  would  in  tvan 
create  a  market  for  manufactured  goods  of  every  variety,  and  thiis 
put  into  c^>eratlon  all  of  those  industries  now  closed  down,  tha 
resumption  whereof  would  offer  employment.  If  these  improve- 
ments were  inaugurated  in  every  city  in  the  United  Stat^  tha 
imagination  woiild  be  staggered  by  the  demand  for  products 
thereby  created. 

It  will  be  objected  that  this  tea"  counsel  of  perfection  "  and 
presupposes  a  magnanimity,  altruism,  and  xinselAshness  not  rea- 
sonably to  be  expected  of  capital.  I  am  unwilling  so  to  estimate 
capital.  In  these  later  generations  capital  has'  given  evidence  of 
these  traits  and  this  triisteeshlp  of  wealth  in  the  foundations 
aggregating  hundreds  of  millions  and  philanthropic  and  charitable 
donations  and  bequests  aggregating  other  hundreds  of  millions. 
But  however  this  may  be.  based  upon  the  most  selfish  considera- 
tions, capital  could  well  afford  to  make  this  voluntary  assessment 
and  reap  therefrom  benefits  largely  in  excess  of  its  appropriation. 
Examine  some  of  these  returns  to  capital: 

With  these  National,  State,  and  city  bond  Issues  for  relief  aggre- 
gating many  billions,  who  will  be  taxed  to  pay  Interest  upon  the 
bonds  and  ultimately  the  principal  thereof?  Chiefly  the  property 
holders,  those  who  enjoy  large  Incomes,  the  owners  of  securities, 
stocks,  bonds,  mortgages,  and  the  like.  In  other  words,  capital. 
And  how  much  of  this  vast  stmi  thus  repaid  will  have  been  wasted 
in  inei&ciency  if  not  direct  dishonesty?  And  yet  these  enormous 
sums  will  have  been  expended  only  for  reli^.  not  to  remedy  tha 
evil  of  unemployment.  The  amount  of  these  taxes  Imposed  by  the 
Government  will  possibly  aggregate  the  amount  of  this  proposed 
voliuitary  payment. 

Capital  will  be  benefited  by  the  revival  of  Industry  and  the  rei 
moval  of  this  depression  to  an  amount  almost  inconceivable  except 
to  the  trained  actuary.  Stocks  and  bonds  and  mortgages  and  real 
estate  will  regain  their  market  values,  dividend  and  Interest  pay- 
ments will  be  resumed,  which  combined  with  these  market  valuea 
will  aggregate  manyfold  the  amount  contributed  to  cure  and  re- 
move the  depression.  Baaed  solely  on  the  cold-blooded  calcula- 
tion of  a  profitable  investment,  the  return  to  the  Investors  would 
be  many  hundred  per  cent. 

As  an  Insurance,  a  guaranty  of  the  permanency  and  stability  ot 
capital,  and  to  ward  off  and  guard  against  attacks  and  assiilts  upon 
capital,  the  amount  of  this  contribution  would  be  none  too  greats 
Bevolutkns  are  not  always  by  armed  force.  They  may  arise  by 
legislation  and  law  as  well.  This  Is  especially  true  of  a  democracy. 
An  aroiised  people  can  not  be  denied.  In  their  desperation  they 
do  not  always  demand  that  which  is  best.  Much  depends  ttpon 
leadership,  and  leaders  are  not  always  wise  and  tolerant,  farseelng 
and  patriotic.  The  times  are  pregnant  with  mxumurlngs  of  resent- 
ment. The  longer  present  conditions  continue,  the  louder  thoae 
now  suppressed  murmurlngs  will  become  until  they  may  find  voloa 
in  fierce  cries  and  peremptory  demands. 

Capital  in  this  country  could  be  largely  redistributed  in  perhapa 
a  single  generation  by  confiscatory  taxes  and  taxes  upon  income 
and  inheritance.  It  behooves  all  thoufrhtful  men,  and  especially 
capital,  to  heed  our  present  social  conditions  and  the  signs,  which 
history  tells  us.  have  had  their  parallels  in  other  countries  pre- 
liminary to  upheavals  of  society  and  of  government.  No  revolution 
h&s  ever  occiirred  when  times  were  good,  people  were  prosperous, 
and  workers  were  employed.  An  Investment  to-day  in  insvu-anoe 
and  guaranty  of  permanence  and  stability  of  capital  In  the  fntura 
is  Indeed  well  worth  while. 

This  assessment  upon  capital  to  cxire  our  present-day  Ills  must 
be  voluntary;  it  must  come  from  within,  not  from  without,  not  by 
government  or  by  force.  The  reward  will  be  great.  Let  capital 
overwhelm  its  own  greed,  selfishness,  and  love  ot  posseesion,  and 
make  the  heart  throb  and  the  soul  soar  with  the  gladness,  the 
happiness  of  a  great  deed  gloriously  done,  evidencing  the'acknowl- 
edgment  by  capital  of  Its  trusteeship  of  wealth  and  demonstrating 
Its  Identity  with  humanity,  if  such  happlnaas  oould  be  bought, 
whatever  the  price.  It  coiild  not  be  too  high. 

Will  ci4)ital  exercise  its  power  to  cure  the  depression? 

ALABAMA  SXlf  ATORIAL  CONTKST 

The  Senate  resumed  the  consideration  of  the  resolution 
(S.  Res.  199),  reported  by  Mr.  Okobcc  and  Mr.  Bkattoh 
from  the  Committee  on  Privileges  and  Elections,  as  follows: 

Resolved,  That  Johk  H.  Bakkhxao  is  hereby  declared  to  be  a 
duly  elected  Senator  of  the  United  States  from  the  State  of  Ala- 
bama for  the  term  of  six  years,  conmiencing  on  tha  4Xtk  day  ct 
March.  1931,  and  is  entitled  to  a  seat  as  such. 


Mr.  BANKHEAD.  Mr.  President,  I  want  to  preface;  my 
remarks  by  reading  a  statement  formerly  made  by  the  Sen- 
ator from  Delaware: 

The  Constitution,  however,  did  give  to  the  legislative  t>ranch  of 
the  Oovemment  Judicial  powers  in  one  particular  when  it  pro- 
vided that  each  House  shall  be  the  Judge  of  the  elections,  retuma 
and  qualifications  of  its  own  Members. 

This  authority  U  perfectly  plain.  In  exercising  thte  power  It 
becomes  the  duty  of  the  House  of  Representatives  and  of  the 
Senate  to  act  solely  in  a  Judicial  capacity,  separate  and  distinct 
from  their  capacity  as  legislators.  There  Is  no  legal  appeal.  Tha 
only  appeal  from  the  decision  so  made  is  public  opinion-  but  If 
public  opinion  ovemiles  the  decision,  it  does  not  get  rid  of  the 
precadant  established.    It  becomes  the  duty  of  evarj  Member  of 


the  legislative  body  at  such  tlmea  to  rcoder  a  daclaloa  undis- 
turbed by  the  clamor  of  the  multltuda. 

Mr.  President,  with  that  statement  I  am  in  full  accord. 
It  had  not  been  my  purpose  to  discuss  this  case  until  the 
developments  on  yesterday.  I  am  sure  that  every  Member 
of  this  body  on  both  sides  of  the  Chamber  will  agree  that 
since  I  came  here  I  have  engaged  in  no  buttonholing  of 
Senators;  I  have  engaged  in  no  electioneering  with  them; 
I  have  not  in  any  way  pressed  my  claims  in  this  case.  I 
have  felt  that,  as  the  Senator  from  Delaware  stated,  in  the 
decision  of  a  contested-election  case  each  Member  of  the 
Senate,  under  the  Constitution  and  under  his  oath  of  office, 
is  acting  as  a  judge,  or,  at  least,  in  a  semijudicial  pjosltion, 
and.  from  that  standpoint,  Mr.  President,  I  have  been  con- 
tent for  the  Members  of  this  body  to  pass  upon  the  law  and 
the  facts  of  this  case  as  they  may  be  directed  and  controlled 
by  their  judgments  and  consciences. 

I  have  made  no  appeal  to  friends  upon  this  side  of  the 
Chamber,  as  every  man  here  will  testify.  I  have  not  wanted 
to  inject  any  political  controversy  into  the  decision  of  a 
Judicial  question.  I  have  said  nothing  to  any  Member  upon 
this  floor  that  a  litigant  could  not  with  propriety  state  to  a 
Judge  trying  his  case.  It  is  upon  that  principle  that  1  ask 
for  a  final  decision  in  this  contested-election  case. 

I  have  felt,  since  so  many  statements  were  made  yester- 
day which  are  not  supported  by  any  facts  in  this  record  and 
which  can  not  be  supported  by  any  truthful  testimony,  that 
if  I  quietly  acquiesced  there  might  be  drawn,  from  some 
sources  at  least,  an  Inference  that  I  did  not  care  to  meet 
them.  It  is  my  purpose,  however,  Mr.  President,  in  this 
discussion  to  refrain  from  personalities  and,  so  far  as  pos- 
sible, to  stay  within  the  record,  and  to  address  myself  to 
the  deliberate  Judgment  and  to  the  consciences  of  Members 
of  this  body.  Of  necessity  it  may  be  necessary  here  and 
there  to  make  some  references  that  are  not  entirely  in  the 
record,  but  wherever  that  may  be  done  they  will  be  respon- 
sive to  statements  made  upon  the  floor  of  the  Senate  and 
carried  into  the  permanent  Congbessional  Rscoao  as  state- 
ments by  the  speaker  who  spoke  here  yesterday. 

A  good  deal  has  been  said  about  the  primary  election  in 
Alabama  and  the  part  that  I  took  in  it.  I  think  it  has  been 
made  perfectly  clear  here  that  the  action  taken  in  1928  was 
not  directed  against  the  contestant  in  this  case.  The  record 
shows — and  the  resolutions  were  put  into  the  record  by  the 
contestant  himself — ^that  in  1922  the  same  resolutions  were 
adopted  requiring  an  oath  of  loyalty  by  a  candidate  and 
different  qualifications  for  the  candidate  than  for  the  voter. 
In  1926  the  same  resolutions  were  put  into  the  record  im- 
posing these  same  qualifications  upon  candidates  and  different 
qualifications  for  candidates  than  those  for  voters.  In  1924 
Uiere  was  not  put  into  the  record  a  resolution  which  was 
passed  by  the  Democratic  State  executive  committee,  but 
as  it  is  a  matter  of  ofllclal  record  and  as  It  was  used  through- 
out the  campaign  in  Alabama  I  feel  free  to  read  into  the 
record  that  resolution  adopted  subsequent  to  the  prfanary. 
The  primary  was  conducted  by  a  subcommittee  on  arrange- 
ments. On  August  28,  1924,  the  committee  passed  the  fol- 
lowing resolution: 

That  no  elector  who  in  the  general  election  to  be  held  In 
November,  1924.  supports  the  candidates  for  presidential  elector 
of  any  party  other  than  the  Democratic  Party  shall  be  entitled 
to  vote  or  to  be  a  caiKlldate  In  any  primary  election  held  by  the 
Democratic  Party  in  Alabama,  except  a  primary  election  held  after 
any  subsequent  general  election  in  which  such  elector  did  support 
the  ncMninees  of  the  Democratic  Party. 

In  other  words,  a  permanent  rule  was  established  by  the 
ccHnmittee  after  the  primary  in  that  year  to  give  notice  that 
that  was  the  law  of  the  party,  of  course  always  with  the 
right  to  change  it;  and  it  is  only  necessary  to  call  to  the 
memory  of  Senators  here  the  fact  that  in  the  year  1924, 
when  that  reecdution  was  adopted  the  contestant  in  this 
case  was  the  standard  bearer  of  the  Democratic  Party  for 
the  highest  ofQce  in  the  gift  of  the  people  of  that  State. 
Under  that  resolution,  of  necessity,  acting  under  the  organi- 
Bation  of  his  party,  he  went  before  the  pec^le  of  Alabama 
In  that  election  and  held  his  credentials  under  that  action. 


Mr.  PresldeDt,  the  contestant  made  a  speedi  here  In  1028 

on  the  subject  of  party  loyalty.  I  am  merely  pointing  this 
out  to  show  that  the  acUtm  of  the  Democratic  Party  In  1930 
was  in  line  with  all  former  attitudes  and  actions  aitd  briefs 
of  the  contestant  in  this  case. 

In  the  CoNGBXssiOHAiiRxcou)  of  April  13,  1928,  we  find  the 
following: 

Mr.  HxruN.  Mr.  President,  soihe  weeks  ago  the  Irish  World. 
a  Roman  Catholic  newspaper,  threatened  the  Democratic  Party 
with  dire  disaster  if  it  should  fall  to  nominate  Oovemor  Smith.  «C 
New  York,  for  the  high  office  of  President  of  tha  United  SUtea. 
That  newspaper  served  notice  upon  the  Democratic  Party  that  If 
it  failed  to  nominate  Oovemor  Smith  the  Catholics  would  bolt 
the  ticket;  that  they  would  not  support  the  Democratic  ticket  to 
be  nominated  at  Houston.  This  is  an  unbaeomlng  threat  and  aa 
un-American  act.  It  violates  every  principle  of  American  toler- 
ance. It  is  in  keeping,  however,  with  tha  record  of  the  Roman 
Catholic  political  machine  regarding  the  National  Democratic 
ticket.  They  bolted  the  Democratic  ticket  in  1910  because  Praal- 
dent  Wilson  refused  to  go  to  war  with  Mexico  on  behalf  of  tha 
Catholic  Church;  they  bolted  the  Democratic  ticket  in  1030.  and 
in  1924  they  bolted  the  Democratic  ticket  again.  They  have  bolted 
the  last  t^hree  National  Democratic  tickets.  They  are  really  not 
entitled  to  participate  In  a  Democratic  primary  or  convention  or 
to  have  one  of  their  number  run  aa  a  candidate  on  tha  regular 
Democratic  ticket. 

That  is  the  doctrine  for  which  the  contestant  stood 
throughout  his  political  career  until  the  year  1930. 

Mr.  President,  by  innuendo,  by  suggestions  if  not  by  direct 
charge,  it  has  been  asserted  here  that  I  had  a  part  in  pre- 
venting tbe  contestant  f  nxn  being  a  candidate  in  the  Demo- 
cratic primary  in  1930.  There  is  nothing  upon  which  such 
a  statement  can  be  based.  Everybody  In  Alabama.  I  think, 
knows  that  I  stood  for  leniency  at  that  time,  not  because 
I  thought  it  was  due  the  contestant,  but  because  I  thought 
under  all  the  conditions  it  would  be  best  to  change  the  fixed 
rule  and  policy  of  the  party  and  let  the  contestant  become 
a  candidate  in  that  primary. 

Here  is  a  statement  published  by  me  in  the  newspapers 
of  Alabama.  I  want  to  read  brleflbr  from  it.  This  was  before 
the  primary: 

I  have  believed  since  the  last  election  that  all  Democrats  Who 
declined  to  vote  for  Governor  Smith  as  the  Democmtlc  nominea 
should  be  invited  to  return  to  the  party,  and  that  any  person 
qualified  to  vote  in  the  primary  should  be  allowed  to  run  aa  a 
candidate.  •  •  •  I  have  believed  and  still  believe  that  it  la 
dangerous  to  the  party  welfare  in  Alabama  to  take  any  course  thai 
will  continue  discord  and  strife  among  the  rank  and  file  of  the 
party.  I  have  believed  and  still  believe  that  if  all  the  leaders  ot 
those  who  refused  to  support  the  straight  Democratic  ticket  in  tha 
last  election  are  excluded  from  being  candidates  that  many  voters 
in  resentment  will  go  out  of  the  party  to  support  such  leaders  in 
an  Independent  nwvement, 

•  •••••• 

A  report  is  In  circulation  throughout  the  State  that  some  mem- 
bers of  the  party  personally  desire  to  exclude  all  from  being  can- 
didates who  did  not  support  all  the  Democratic  nominees  in  tha 
last  election  but  will  not  vote  to  do  so  on  account  of  a  promise  to 
me  to  vote  otherwise.    If  there  sre  such  mendjers — 

And  I  say  there  were  none— 

I  certainly  appreciate  their  personal  loyalty  to  me.  I  take  thla 
occasion  to  say  that  in  view  of  the  serious  consequences  that  may 
foUow  whatever  action  the  committee  takes,  I  am  quite  content 
for  each  member  of  the  committee  to  vote  on  his  own  resf>onsl- 
bUity  and  according  to  his  own  Judgment  for  what  he  believes  ia 
best  for  the  party  luider  all  the  circumstances.  The  responsibility 
is  not  mine,  and.  even  if  I  could,  I  do  not  care  to  assume  It. 

If  there  are  any  members  of  the  committee  who  want  to  vote  to 
put  the  bars  up  on  candidates,  but  who  feel  constrained  not  to  do 
so  on  account  of  any  statement  made  to  me,  I  wish  to  say  that 
if  they  construe  any  such  statement  as  a  commitment  or  promlsa 
made  to  me,  they  are  hereby  relieved  from  any  assurance  they 
may  have  given  me  as  to  how  they  will  vote  on  any  auhjaeS 
conning  before  the  committee. 

I  have  not  changed  my  viewa,  and  thla  statement  to  marta  far 
the  piirpose  of  letting  the  conunitteemen  and  the  public  know 
that  I  am  asking  no  consideration  personal  to  me  by  any  nymbar 
of  the  committee  in  reaching  his  own  conclusion  about  tha 
thing  to  do  when  the  conunlttee  takes  actlosi. 

I  recognize  that  the  usual  caution  practiced  by 
would  have  kept  me  silent  on  this  highly  controv«ntaI  sabjeet. 
I  have  always  opeoij  and  frankly  expieaacd  my  vtewa  on  pobUe 
questions  ot  in^xntanoe  to  my  |»arty  uid  to  tba  people  ct  oat 
State.  I  raoognlae  the  right  at.  othara  to  do  tte  aaaaa.  ajad  ( 
admire  a  respectful  exercise  of  tt  by  oUmo. 
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XT  batac  aflBBl  and  ooIortWB  qa  Itmam  «<  flmenl  pubUe  Interest 
li  »  neoeanry  qu«Uflcstioii  for  »  f^'v**'***^  or  ao  cAcelxokler.  tlxeo 
\  am  out  cS  jOace  &i  puttUc  Ufa. 

That  is  the  statement  that  you  heard  so  mtich  about  here 
yesterday,  carrying  the  iniplicatlon  that  I  had  not  acted  in 
good  laith;  that  I  had  rcieased  certain  delegates  pledged  to 
me;  and.  Mr.  President,  the  matter  went  far  enou{^  to  men- 
^Loxi  the  names  of  the  members  from  my  congressional  dis- 
trict. Ux.  Ogden  and  l£r.  Cobb,  who  live  at  Vernon,  and 
three  members  who  live  in  my  own  little  home  town. 

I  caU  your  attention  to  tii«  fact  that  it  was  admitted  here 
that  the  three  men  to  my  own  Uttle  town,  two  of  whom  were 
toy  wann  personal  and  pcditical  friends,  and  the  other  pro- 
feBsii«  to  ba,  aU  veted  to  let  Bir.  HefUn  er  any  otho*  candi- 
date mn  in  that  primary  election. 

Oh.  but  they  say  that  Mr.  Ogden  had  some  agreement  or 
that  I  requested  him  to  vote  differently.  But  Mr.  Ogden 
put  upon  the  stand  in  Btrminghain  and  testified'  as  a 
in  the  oral  hearims  dure.  Hfe  Is  a  man  at  hith 
ifsnrting.  a  banker,  a  cottonseed-mill  owner,  with  large 
faxminf  interests,  a  member  of  the  State  legislature,  nomi- 
Bated  and  elected  without  oppositien  in  the  last  primary 
and  election  to  the  legislature — the  first  office  he  ever  held — 
after  this  primary  was  ordered.  Let  us  see  what  Mr.  Ogden 
said  when  the  cuutestsufB  attorney  was  examining  him  as  a 
witness. 

He  first  says— iMge  2838: 


I  wm  aak  fOQ  to  futtmh  yaar  taoaQeetloa.  If  tbls  dSdnt  occur 
In  aqbfanca  batwacu  ycm  and  Mr.  Cblldan — 

Before  the  oemiBlttee  met 

ff  you  dldnt  ack  ICr.  CbQdan  to  )om  you  In  voting  to  put  up  the 
ban  and  If  Mr.  Cbfld«i  dldnt  tall  joa  tbat  he  bad  talked  with 
Mr.  Artbnr  rtfea  and  praniaed  tbat  ha  WMddnt  vote  to  put  up 
the  ban? 

Mr.  OoBsir.  Z  hare  no  recoOectlosi  whatever  of  that  conTeraa- 
tkn. 

Ai^  wtth  Mr.  Olbaon.  also? 

I  don't  wwmher  auch  a  oonvataaUoa. 

And  waant  joxu  reply  to  that.  "  John.**  meaning  Mr.  John  R. 
Bankhead.  "  iranta  It  done  "? 

Mo.  sir;  I  never  did  aaaka  thai  rHaarlL 


You  he^rd  tt  here  yesterday. 
mo,  tlr,  I  never  oaade  that 


Lted 


that  JWm  Bankhead 


Thoft  hfS  was  asked  about  talUng  with  mte  on  this  subject: 


DM  yoa  iKve  a  eoovenatlon  wtth  Mr.  Bankhead  with  reference 
to  potttag  vp  the  ban  or  the  aecton  at  the  oommfttee? 

Tea.  rtr. 

Bow  long  wae  that  before  the  eoramlttee  met? 

I  vent  down  to  Montgamery.  Z  went  thriwiglt  Birmingham  here 
gotng  to  the  eommlttea  meeting,- 

aad  met  Mr.  Han^hwarl  iwre? 

Tea.  tor.  I  wettt  to  hla  oOca. 

Z  wlU  aak  you  tf  Mr.  Bankhead  dldat  taQ  you  that  tf  the 
^Bia  ware  not  put  up  and  lei  BaSla  and  Locke  in  the  prtanary 
they  would  be  nomAnatad? 

MO.  atr. 

What  did  ha  aay  iMrat  tha«? 

I  eekad  Mr.  Bankhead  what  he  thooght  we  ^ould  do.  Z  had 
aoade  up  my  mSad  that  Z  ttoaght  the  ban  ought  to  be  put  up,  and 
I  told  Mr.  Hantnnart  MiaS  Z  waatod  hli  optaUm  aa  to  whathar  he 
«hoagfat  f  WM  right  cr  not,  and  ha  told  ma.  ha  Mid.  "I  am  not 
goU^  to  advlae  yea  what  todoabo«t  It. 

MOC  gotag  to  advtn  you  ana  way  or  the  oShcvt 

Mo,  air. 

So  there  the  Senate  can  well  see  the  basis  for  the  Imputa- 
tioA  that  I  was  acting  with  onmivaooe,  or  not  in  good  faith. 

Possibly  for  prejndlelal  puipoaes  the  sBbJect  of  the  Ala- 
bama Power  Oo.  was  hroogfat  Into  this  discussion  yesterday. 
■Bd.tbe  statemstit  wm  mads  «bat  Mr.  £.  W.  Pettus,  the 
chairman  of  the  DeoDboratic  easeiiUwu  eommittee^  was  an 
attorney  for  the  AyhAmfc  Power  Co.,  and  that  Mr.  Jerome 
TuQer.  the  ^'^^,^T^TIM^  at  the  Democratic  campaign  committee 
doring  that  campaign;  was  an  attorney  for  the  Alabama 
Power  Co.  I  say  thai  neltter  of  tboee  genttemen  was  an 
attoraey  for  that  company  ^ther  tn  1930  or  since  that  time. 

It  Is  stated  that  all  of  the  attorneys  for  the  Alabama 
Powu:  Co.  were  soppaittng  me.  As  a  matter  at  fact,  I  do 
not  kBOPW  who  the  local  attorneys  for  tbt  Mmtmtnn  Power 
Co.  here  and  there  may  be  in  AlalMma.  but  I  assume  the 


statement  was  correct,  because  practically  every  lawyer  in 
Alabama,  both  Democrats  and  Republicans,  supported  me  In 
that  election,  with  two  outstanding  exceptions — men  who 
were  and  are  attorneys  for  the  Alabama  Power  Co.  Ctee  of 
than  was  Mr.  Arthur  Fite,  with  wh<xn  I  had  corresp<mdenoe 
that  has  been  referred  to  here,  and  who  lives  in  my  home 
town,  an  attorney,  and  for  years  an  attorney  for  the  Ala- 
bama Power  Co.  On  the  ticket  of  the  "  independents,"  led 
by  Senator  Heflin,  with  only  three  ncxnlnees  for  State  offices. 
Senator,  governor,  and  lieutenant  governor,  one  of  those 
nominees.  Mr.  Powell,  is  an  attorney  for  the  Alabama 
Power  Co. 

r  have  had  no  connection  with  the  Alabama  Power  Coi  tn 
any  way  for  the  last  8  or  10  years.  I  am  stating  what  has 
been  stated  on  every  stump  in  Alabama  and  through  the 
newspapov  In  Alabama  Uiroughout  the  campaign.  Eight  or 
ten  years  ago  I  had  a  small  retainer  from  that  company. 
When  the  agitation  over  Muscle  Shoals  came  up,  I  was  not 
in  accord  with  the  Alabama  Power  Co.  having  Muscle  Shoals, 
and  on  that  account,  so  that  I  could  have  complete  liberty 
of  action  without  embarrassment  either  to  myself  or  to  my 
client,  I  tendered  my  resignation  as  local  attorney  for  that 
OMnpany,  and  since  that  time  I  have  had  no  sort  of  connec- 
tion, direct  or  indirect,  with  the  Alabama  Power  Ca 

It  was  stated  here  that  Mr.  Aarhus  had  a  lead  that  some 
officer  of  the  Alabama  Power  Co.  was  in  conference  when  I 
was  agreed  upon  as  a  candidate  for  the  Senate.  No  confer- 
ence was  ever  held  on  my  candidacy.  No  such  thing  ever 
happened.  I  will  not  embarrass  others  by  making  a  state- 
ment uixm  the  subject,  but  it  is  well  known  that  some  of  the 
representatives  of  the  Alabama  Power  Co.  in  Alabama  did 
not  originally  favor  my  candidacy  in  the  Democratic  pri- 
mary.   They  preferred  getting  another  candidate  in  the  race. 

A  great  deal  has  been  said  here  about  a  Democratic  ma- 
chine in  Alabama.  The  contestant  has  frequently  stat(;d 
upon  this  floor  that  for  years  he  had  been  the  leader  of  Oie 
Democratic  Party  in  Alabama,  so  if  any  machine  has  ever 
been  buflt  up,  of  course,  he  was  the  head  of  It.  But  I  want 
to  say,  as  a  matter  of  justice  to  the  people  of  Alabama,  I  feel 
impelled  as  thetr  representative  here,  at  least  for  the  pres- 
ent, to  assert  here,  so  that  it  may  go  into  the  Rkcokd,  that 
there  has  been  no  political  machine  in  Alabama,  and.  tn 
accordance  with  the  political  philosophy,  with  the  inde- 
pendence of  thought,  and  the  independence  of  action,  of  tlie 
voters  In  that  State,  it  would  be  absolutely  impossible  for 
anyone  to  buT.d  up  a  political  machine  in  that  State. 

If  Mr.  Pettus — and  I  say  this  upon  my  responsibility — ^tlie 
chairman  of  the  Democratic  executive  committee,  ever  did 
a  single  thing  to  promote  my  nomination  In  that  primary, 
I  never  heard  of  it,  I  have  reason  to  Ix  lieve  he  voted  for  me, 
but  beyond  that,  Mr.  Pettus,  the  chairman  of  the  Demo- 
cratic executive  committee,  took  no  part,  because  it  Is  tlie 
policy  In  our  State  for  our  party  officials.  Instead  of  trying 
to  control  and  manipulate  a  machine  and  nominate  a  ticket, 
to  be  neutral,  to  be  impartial  between  all  of  the  candidates. 
Mr.  Pettus  has  faithfully  pursued  that  course  from  the  time 
of  his  election  as  chairman. 

Mr.  President,  the  Senate  heard  a  good  deal  said  about 
absentee  ballots,  tbat  a  certain  number  of  questlonnair<!s 
had  been  sent  oitt.  and  that  about  2.000  had  been  letunnd 
undelivered.  Se::iators  know  how  natural  that  is.  A  man 
away  frtun  homt,  on  business,  gets  a  ballot  soit  to  him,  ard 
a  3rear  later  a  questionnaire  Is  sent  to  him  at  that  address, 
and,  of  course,  he  Is  not  there,  because  he  got  the  ballot  iit 
that  address  on  account  of  his  b^ng  tonporarily  there. 
Senators  heard  tbe  statemmt  about  5.000  questicnnataiis 
not  being  answered.  Everybody  knows  there  ts  no  obligt.- 
tion  to  answer  a  questionmyre  of  that  sort,  ealUng  upon  a 
voter  to  state  how  he  voted. 

Mr.  President,  many  of  those  absentee  ballots  which  were 
sent  out  were  not  voted,  and  I  want  to  give  the  Senate  froin 
the  record  some  reason  why  they  were  not  voted.  If  B&u^ 
tors  will  examine  page  57  of  the  majority  report,  and  beiir 
in  mind  that  the  lists  of  applications  for  absentee  balkrts 
were  obtained  from  the  probate  judges,  who  were  remdzfid 
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to  keep  a  record  of  them,  they  will  find  that  there  w«re  sexxt 
out  to  applicants  for  absentee  ballots  these  two  letters,  which 
were  put  in  evidence  at  the  oral  hearing  at  Birmingham: 

Natiojtal  Secbst  SEETICa, 

HBASQUABTKaS    SOUTHEBN    DIVISION, 

October  31,  1930. 

Dka«  Sm:  Investigation  sIiowb  that  you  have  applied  to  the 
probate  Judge  for  an  absentee  ballot  for  delivery  to  the  election 
officials  on  November  4.  or  that  some  one  using  your  name  has 
done  so. 

Every  absentee  bcOlot  In  this  section  is  \inder  close  surveillance. 
In  order  to  legally  cast  an  absentee  ballot  you  must  actually  reside 
in  the  precinct  in  the  county  in  which  you  propoee  to  vote.  You 
are  required  to  make  an  affidavit  that  you  are  a  bone  fide  resident 
of  the  precinct  in  which  you  proFKwe  to  vote,  and  that  you  will 
be  absent  from  the  county  on  that  day  by  reason  of  your  regular 
business  and  in  the  performance  of  your  regxUar  duties. 

You  can  not  actually  live  In  one  county  and  ckilm  to  reside  In 
another  and  claim  to  vote  in  the  county  were  you  claim  to  Uve 
inatead  of  the  coimty  where  you  actually  reside. 

You  must  also  apply  for  an  absentee  ballot  yourself.  A  bcdlot 
brought  to  you  by  some  one  else  Is  an  illegal  ballot. 

Any  Illegal  ballot  sent  throtigh  the  United  States  mail  may  sub- 
ject you  to  a  charge  of  vuslng  the  malls  to  defraud. 

If  you  have  been  misled,  or  misinformed,  or  Induced  to  send  an 
illegal  baUot  to  the  probate  Judge,  or  some  one  else  has  used  your 
name  without  your  consent,  you  have  a  right  to  demand  that  the 
ballot  you  sent  or  the  one  sent  in  under  your  name  be  retvffned 
to  you  and  destroy  it. 

All  Ulegal  absentee  ballots  not  iax>perly  withdrawn  will  be 
Investigated  further. 

All  illegal  ballots  sent  throiigh  the  malls  will  be  called  to  the 
attention  of  the  United  Stotes  district  attorney  for  action  by  the 

«      .  J.  H.  OaAT, 

Chief  of  Special  Agents.  Southern  Division. 

T1w,^MZt  letter  Is  short  and  reads: 

National  SscaET  Scbvicx. 
HKAD4TTAama  Southekn  Dtviston, 

October  31.  1930. 
Dbab  Sib:  You  are  under  surveillance.     Any  conduct  on  your 
part  constituting  a  violation  of  State  or  Federal  election  laws  will 
be  promptly  bandied  by  the  proper  authorities. 

J.  H.  Orat, 
Chief  of  Special  Agentt. 


Mr.  President,  the  evidence  developed  that  there  was  no 
such  organization  as  the  National  Secret  Service  In  Bir- 
mingham, or  in  that  section;  that  there  was  no  such  man 
as  J.  H.  Gray,  who  signed  himself  as  chief  of  special  agents; 
and,  more  important  than  that,  the  evidence  developed  that 
those  letters  v^ere  delivered  for  distribution  to  the  campaign 
mentor,  the  most  active  man  for  the  contestant,  the  man 
who  has  been  appearing  here  as  his  chief  coxmsel — Judge 
Horace  Wilkinson — at  his  office  in  Birmingham.  Judge 
Wilkinson  was  present  when  the  witness  testified  to  taking 
these  documents  and  delivering  them  to  him,  and  he  did 
not  even  cross-examine  him. 

Can  not  Senators  well  understand,  with  threats  like  that, 
why  a  large  number  who  had  applied  for  absentee  ballots 
did  not  return  them?    StiU  we  hear  the  criticism  indulged 
in  here  that  a  large  number  were  sent  out  and  not  returned. 
Mr.  President,  it  was  said  that  of  the  ballots  which  were 
returned,  4,500,  four-fifths  were  for  me.    The  figures  pre- 
sented to  both  parties  to  this  contest  by  the  supervisor  work- 
ing, under  the  Senator  from  Delaware  show  that  I  got  61.58 
per  cent  and  that  the  contestant  got  38.42  per  cent,  instead 
of  my  receiving  four-fifths,  as  has  been  asserted  here. 
'^  There  are  so  mahy  things  that  are  Injected  in  this  case 
which  are  not  in  the  record  that  it  would  be  impossible  for  me, 
within  reasonable  limitations,  to  deal  with  all  of  them.    A 
great  charge  was  made  here  about  the  ballot  boxes  In  De 
Kalb  Coimty.    It  was  stated  that  the  contestant  had  been 
defrauded  of  500  votes  in  that  county  and  they  had  to  go 
to  court  to  get  the  ballot  boxes.    But.  Mr.  President.  Infor- 
mation was  not  brought  to  you  that  there  was  no  evidence 
to  'sustain  such  a  claim,  although  the  Republican  probate 
judge  of  that  coimty,  a  Republican  and  a  supporter  of  the 
contestant,  was  put  upon  the  stand  as  a  witness  for  the 
contestant.    Ilie  ballot  boxes  were  kept  because  there  was 
a  contest  over  local  offices,  the  Democrate  contesting  the 
Republicans. 

It  has  been  stated  all  through  the  record  that  De  Kalb 
County  was  under  the  control  and  had  been  for  years  under 


the  control  of  the  RepubUcan  Ptnty;  that  those  In  control 
were  frimdly  to  the  contestant,  all  the  county  officials  were 
for  him.  the  election  machinery  favorable  to  him;  and  any 
reasonable  man  knows  that  even  If  the  Democrats  wanted 
to  practice  fraud,  if  they  had  no  opportimity  to  put  their 
hands  upon  the  ballot  box,  there  could  be  no  fraud  practiced 
by  them.  Any  reasonable  man  would  know  further  that  If 
they  had  the  opportunity  to  perpetrate  a  fraud  for  me  they 
could  have  done  the  same  thing  for  their  county  ticket  and 
had  it  declared  elected  instead  of  defeated. 

Mr.  President,  if  any  Member  of  this  body  desires  any 
information  from  me  or  any  statement:  from  me  about  any 
matter  which  has  been  injected  into  the  case — or  any  of  the 
numerous  unsupported  statements,  I  will  say  In  addition 
that  have  been  injected  into  th^'case— I  shall  be  glad  to 
answer  such  inquiries. 

I  want  to  speak  in  a  very  general  way,  and  to  submit 
especially  to  the  Senator  from  Nebraska  [Mr.  Noaais]  that 
he  may.  as  courts  sometimes  do.  grant  a  rehearing  upon  the 
question  of  the  validity  of  the  primary.  The  subject,  of 
course,  has  been  well  discussed.  There  is,  however,  one 
aspect  that  I  want  to  submit.  Section  601  defines  what  Is  a 
political  party.    Section  624  provides: 

Any  qualified  elector  who  is  also  a  member  of  a  pollUcal  party 
as  herein  defined,  participating  In  a  primary  election,  shall  be 
entitled  to  vote  at  such  primary  election  and  shaU  receive  the 
official  primary  baUot  of  the  political  party  and  no  othw. 

The  point  I  have  in  mind  for  consideration  is  that  section 
612  as  presented  by  the  Senator  from  Wisconsin  [Mr. 
Blainb]  does  not  purport  to  deal  and  dora  not  deal  with 
the  qualifications  of  voters  In  any  respect.  It  deals  solely 
with  the  qualifications  of  candidates.  Section  612  must  be 
construed  in  connection  with  sections  624  and  673,  which 
authorize  the  State  committee  to  fix  the  quallflcations  of 
candidates. 

Mr.  President,  there  is  a  word  in  section  612  which  to  my 
mind  has  not  yet  had  proper  consideratloo  In  reaching  a 
proper  construction  of  the  section.  Section  612  does  not  say 
shaU  have  the  right  "to  vote."  It  says,  "shaU  have  the 
right  to  participate  in  such  primary  election."  What  does 
the  word  "  participate  "  mean?  Is  It  confined  merely  to 
voting?  I  submit  not.  Let  me  read  from  a  section  of  the 
constitution  of  Alabama  which  sheds  direct  light  upon  the 
construction  of  that  word.    Section  188  reads: 


No  person  shall  be  qualified  to  vote  or  i)artlclpata— 
To  vote  or  participate! — 
m  any  primary  election,  party  conventton.  maas  meeting,  or  other 
method  of  party  action  of  any  poUtlcal  party  or  faction  who  shall 
not  possess  the  quaUficatlons  prescribed  in  this  article  for  an  elec- 
tor or  who  shall  be  disqualified  from  voting  under  tha  provlatona 
of  this  article. 

So  the  constitution  of  our  State  recognizes  that  the  word 
"participate"  covers  more  ground  than  the  mere  woni 
"  vote  " — "  qualified  to  vote  or  participate  In  any  primary 
election."  How  may  one  participate  except  by  voting?  He 
may  participate  by  being  an  election  ofllesr  not  qualified  to 
vote  In  a  party  primary  being  conducted  by  him,  but  to 
which  he  can  not  vote.  We  have  the  same  officers  for  both 
the  Democratic  and  Republican  primaries.  In  De  Kalb 
County  two  Republican  officers  and  one  Democratic  oflBcer 
serve  to  hold  the  Democratic  primary  as  well  as  the  Repub- 
lican primary,  "nioee  Republican  managers  are  quaUAed 
electors,  but  they  are  not  qualified  to  vote  tn  a  Democratle 
primsuT  because  they  do  not  possess  the  quaUfteatlacs  fixed 
by  the  party,  but  they  are  designated  by  law  to  pa-ticipate 
In  the  Democratic  primary,  to  conduct  and  manage  It.  to 
give  out  the  ballote,  to  count  the  returns  and  certify  tbs 
results—"  participating,"  Mi.  President,  in  another  way  than 
sa  voters  and  themselves  not  even  votbig  in  the  Democratie 
primary.  It  includes  voters,  election  officers,  election  watch- 
ers, and  candidates. 

Bir.  HASTINGS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  LBwn  In  the  dkabr). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Delaware? 
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Mr,  BARKHKAD.    I  yield. 

Mr.  HASTINQ6.    I  tavite  the  sttentlon  of  the  Senator  to 
tbe  beMUiv  of  sectton  613,  as  follows: 
Wbo  may  vote  la  prtauoy  elcctloDa. 

That  Is  the  heading.  Has  the  Senator  aziy  explanation  of 
what  that  means? 

Mr.  BANKHEAD.  It  is  simply  an  expression  by  the  codi- 
fler.  No  such  tit^  is  ever  written  into  a  law  in  the  State 
of  Alabama.  When  the  codifler  got  ready  to  Incorporate  in 
the  code  the  amendment  or  the  full  act  he  of  his  own 
accord  probably  thought,  as  some  Senators  here  think,  that 
that  is  what  it  meant.  But  the  codifler's  view  upon  that 
subject  certainly  does  not  control  any  court  or  anyone  acting 
as  a  lawyer  or  a  Judge  in  deciding  what  is  really  covered  and 
intended  by  the  language  of  the  statute  Itself. 

Let  us  follow  that  a  step  further.  There  is  another  ex- 
pression in  section  612  which  has  not  received  any  considera- 
tion here  in  tbe  discussion  of  the  proper  construction  of  that 
aection.  I  refer  to  the  words  "  subject  to  "  the  qualifications 
fixed  by  the  State  executive  committee. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Maryland? 

Mr.  BANKHEAD.    I  yield. 

Mr.  TYDINQS.  Before  the  Senator  leaves  the  subject  of 
absentee  baUotk,  as  I  recall  it,  he  said  he  received  about  61 
per  cent  of  those  cast. 

Mr.  BANKHEAD.    Tes;  I  read  the  figures. 

Mr.  TYDINQS.  How  did  the  proportion  of  absentee  bal- 
lots compare  with  the  total  of  aD  the  ballots    ' 

Mr.  BANKHEAD.  About  2  per  cent  more  were  cast  for 
me  than  the  percentage  of  the  total  number  of  ballots  of  the 
State  showed. 

Mr.  TYDINGS.  In  other  words,  eliminating  the  absentee 
ballots,  the  percentage  of  votes  cast  for  the  Senator  from 
ATahama  as  against  Heflin  was  about  60  per  cent? 

Mr.  BANKHEAD.    Substantially  the  same  proportion. 

Mr.  BLACK.    Mr.  President • 

Tbe  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  his  colleague? 

Mr.  BANKHEAD.     I  yield. 

Mr.  BLACK.  It  might  be  pertinent  to  sUte  that  the  fig- 
ures my  colleague  has,  as  I  understand  it,  are  baaed  on  the 
actual  reports  made  by  the  voters  as  to  how  they  vot^ 

Mr.  BANKHEAD.  Yes;  and  compiled  by  the  supervisor 
working  under  the  direction  of  the  chairman  of  the  subcom- 
mittee, the  Senator  from  Delaware  [Mr.  HastwcsI. 

"  Subject  to.''  Wliat  does  that  mean?  Does  it  mean  the 
same  qualiflcatioas?  I  anlmtt  that  it  does  not.  I  submit 
that  it  means  acquiescing  in.  subordinate  to.  the  qualiflca- 
tioos  fixed  for  the  candidate.  It  wlU  be  recalled  that  the 
law  as  reenacted  in  ttie  code  under  section  601  gives  the 
right  to  qualified  vot«re  to  vote  in  that  primary  who  are 
"  members  of  any  political  party." 

Does  anyone  take  the  position  that  the  amendment  of 
section  612  repeals  secticm  624?  That  position  is  not  tenable 
because  since  tbe  amendment  of  section  612.  section  624  has 
be»  reincorporated  in  the  code  of  1927.  If  the  construction 
is  accepted,  that  same  argument  as  to  section  612  i^ecessarUy 
results  in  the  enoasculation  if  not  the  repeal  of  section  624 
carried  along  with  section  612  in  the  code.  It  also  destroys 
the  effect  of  section  672  which  authorizes  the  State  c<Kn- 
Boittee  to  fix  tbe  qualifications  for  its  candidates,  at  the 
same  time  leaving  in  the  code,  to  work  harmoniously  with 
it,  tbe  provision  that  white  electors  who  are  members  of  the 
party  have  the  right  to  vote  in  tbe  primary. 

Now.  let  us  reread  section  612  in  view  of  that: 


Now  kt  as  read  it  in  this  way. 
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And  now  I  will  incorporate  the  provisioiiB  of  section  624 
here — 

and  wbo  w»  m^nbers  at  any  polnical  party  which  has  restetered 
ttm  pereanuva  of  worn  rw|ulred  ¥y  meOon  «»— 

Because  that  ts  what  constitutes  a  political  party— 
•haU  hurt  the  right  to  participate  in  auch  pBlmary. 


All  persons  who  are  qnaUfled  electors  tmder  the  general  elec^ 
tlon  laws  of  this  State,  and  who  are  mambars  of  any  politlcai 
party  which  has  registered  the  necessary  percentage,  shaU  have  thu 

nght— 

Now.  let  us  substitute  proper  words  for  "  participate  " — 
Shall  have  Che  rlg^t  to  vote  or  become  a  candidate — 

Because  "  participate  "  includes  both — 

In  such  primary  elections,  subject  to  such  political  or  other  quail- 
flcatlons  as  may  be  prescribed  by  the  State  executive  committee  or 
governing  body  of  such  poLltlca}  party  for  Its  candidates. 

The  candidate  may  participate  by  accepting  the  qualiflca*^ 
tions  fixed  for  him:  the  voter  may  participate  by  accepting 
the  qualifications  fixed  for  the  candidate. 

If  a  member  chooses  to  come  in,  Mr.  President,  ha  enters, 
whether  as  a  voter  or  as  a  candidate,  subject  to  the  action 
(rf  the  committee  in  respect  to  quaUfications,  political  or 
otherwise,  prescribed  for  its  candidates.  He  must  respect 
and  acquiesce  in  this  action  as  a  voter  and  as  a  candidate. 

So,  Mr.  President,  when  we  give  section  612  a  construc- 
tion, which  Is  consistent  with  the  other  sections  in  the  code, 
which  is  consistent  with  a  reasonable  construction,  and 
which  does  not  lead  to  absolutely  absiird  residts.  and  wiieo. 
we  take  into  consideration  what  "  participate  "  includes  and 
what  "  subject "  means,  it  is  perfectly  apparent,  as  the  able 
and  fearless  Senator  from  Wisconsin  [Mr.  BlaikkJ  pointed 
out,  though  not  elaborating  the  argument  as  I  have  done, 
that  section  612  simply  requires  those  who  participate  in  the 
primary  to  consent  to  and  acquiesce  in  the  qualifications 
fixed  for  the  candidate. 

However,  Mr.  President,  why  should  we  strain  at  the  con- 
struction of  that  statute  when  the  decisions  are  practi- 
cally unanimous  to  the  effect  that,  when  there  Is  no  action 
preceding  the  election  to  invoke  the  power  of  the  court 
but  where  the  parties  go  to  the  people  speculating  upon 
the  result,  it  is  then  too  late  to  raise  such  a  question.  I 
want  to  read  into  the  Recobd  the  names  of  the  different 
States  that  have  direcUy  and  specifically  passed  upon  that 
question.  They  are  Massachusetts.  Illinois,  Missouri,  Ne- 
braska. Idaho,  Texas.  Montana,  Wisconsin,  Kansas,  Ohio, 
Indiana,  Michigan.  Colorado.  Iowa,  Mississippi,  Minnesota,  \ 
Washington,  and  South  Dakota — 18  States.  The  same  rule 
is  laid  down  in  Ruling  Case  Law  and  in  Corpus  Juris. 

Mr.  President,  I  am  not  going  to  take  the  time  to  go  into 
a  discussion  of  the  various  facts  involved  in  this  case.  I 
should  be  pleased  to  do  so.  because  every  line  of  investiga- 
tion In  this  case  leads  to  the  conclusion  that  there  has  been 
no  fraud  in  the  Alabama  election.  It  was  stated  before  the 
subcommittee  by  the  attorney  for  the  contestant  in  this  case 
that  they  did  not  dispute  the  truthTulness  of  the  certificate 
of  returns,  so  far  as  the  fact  of  their  execution  by  election 
ofllcers  Is  concerned.  They  took  the  broad  position.  Mr. 
President,  that  all  of  the  election  officers  participating  in 
that  election  signed  those  certificates,  but  that  they  were 
merely  arbitrarily  made  up.  That  direct  explicit  confes- 
sion Is  contained  in  the  printed  arguments  in  fihij^  case; 
that  they  were  arbitrarily  made  up  in  2.043  election  boxes 
m  Alabama,  with  more  than  a  third  of  the  election  officers 
who  signed  those  returns  not  voting  for  me,  as  shown  by 
the  ballots  over  here  as  recounted  by  the  subcommittee. 
Only  62  per  cent  of  the  election  officers  voted  for  me,  and 
still  we  hear  the  charge  njade  here  that  38  per  cent  of 
election  officers,  not  favorable  to  my  candidacy,  signed  and 
swore  to  false  certificates  of  returns,  which  did  not  truly 
state  the  result  of  ttie  vote  In  the  ballot  boxes. 

We  hear  the  suggestion  later  that  ballot  boxes  may  have 
been  substituted  on  the  day  of  election.  How  aiisurd  that  is 
to  a  thoughtful  mind!  The  elections  were  held  in  country 
schoolhouses— and  72  per  cent  of  the  population  of  Alabama 
is  rural  as  distinguished  from  urban— the  elections  were 
held  In  the  broad,  open  light  of  the  coui-thouses,  in  public 
places,  everywhere  attended.  Mr.  President,  by  election  offi- 
cers selected  by  the  organization  representing  the  independ- 
ent party  of  which  the  contestant  here  was  a  canxlidate 
The  law  gives  each  party  the  right  to  submit  a  list  of  names 
of  persons  to  serve  as  election  officers,  and.  although  that 
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independent  pftrty  was  not  a  legal  party  as  defined  br  ttie 
law  of  Alabama,  by  unanimous  consent  it^was  recognised  as 
such,  and  it  is  shown  by  the  actual  baUots  as  well  as  by 
statements  made  at  the  very  beginning  of  thiji  contest  and 
all  through  the  record  that  officers  were  selected,  one  in- 
spector at  least  and  one  clei^  In  each  voting  box,  where  the 
contestant  had  known  supporters,  with  one  or  two  excep- 
tions. The  baUots  thanaehres  show  that  to  be  true.  And 
yet  thoughtful  men  who  are  engaged  in  analysing  facts  and 
ip^Aing  up  a  Judicial  decision  are  asked  to  accept  a  mere 
suggestion  that  under  those  otmditions  while  the  election 
was  proceeding  there  may  have  been  a  substitution  of  ballot 
boxes  during  the  day. 

Oh,  they  say,  if  ink  had  been  used  tn  numbering  the 
ballots,  it  would  have  been  more  difficult  to  make  erasures. 
Then  i>  no  evidence,  Mr.  President,  in  the  whole  250,000 
ballots  here,  of  any  erasures  of  the  numbers.  If  one  was 
going  to  substitute  baOots,  every  man  knows  that  he  could 
substitute  them  numbered  In  ink  Just  as  well  as  he  could  If 
they  were  numbered  in  penciL 

Now  they  come  forward  and  say,  "But  the  change  was 
made  at  the  courthouse."  That  statement  was  made  here 
yesterday — ^that  ballots  were  substituted  at  the  courthouse. 
Is  any  thoughtful  man  prepared  to  accept  that  suggestion 
as  a  proven  fact  In  the  case?  Does  not  any  thoughtful  per- 
son know  that  tf  substitution  of  ballots  throughout  all  the 
courthouses  in  Alabama  in  the  quietride  of  the  night  was 
proceeding,  they  would  have  been  substituted  tn  such  a  way 
as  to  comply  with  the  requirements  of  the  law?  Could  not 
a  ballot  numbered  in  ink  be  substituted  in  the  quietude  of 
the  covuliiouse,  where  the  contestant  said  it  all  took  place. 
Just  as  well  as  one  numl)ered  in  pencU  could  be  substituted 
or  one  not  numbered  at  all?  And  if  the  substitution  was 
being  carried  on  by  experts,  it  would  have  been  done  doubt- 
less in  a  more  precise  and  correct  way  in  cwiformity  with 
the  directory  provisions  of  our  statute  than  could  have  been 
done  by  average  men  and  women  serving  as  election  officers 
possiUy  for  the  first  time  in  their  Uvea  and  wlttiout  legal 
training  sufficient  to  pass  a  civil-service  examination  upon 
all  the  directory  provisions  of  our  splendid  law. 

Mr.  President,  there  are  one  or  two  things  further  to 
which  I  desire  to  call  attention  before  I  coxKlude.  Beyond 
the  mere  presumption  which  the  law  affords  as  to  the  cor- 
rectness of  the  swram  returns  of  officials  of  an  election — 
and  an  election  officer  is  entitled  to  the  same  i»esumptton 
of  truthful  and  correct  returns  as  is  any  other  official  under 
the  law — there  is  no  question,  in  fact,  it  ts  admitted,  that 
the  certificates  upon  which'  my  certificate  of  election  is 
based  were  signed  in  all  the  boxes  In  Alabama  by  Bankhead 
supporters  and  Heflin  supporters  and  by  Republicans  who 
did  not  vote  for  either  one  of  us.  In  every  box  in  the  State 
of  Alabama  at  the  closing  of  tlie  polls  the  certificates  were 
posted,  and  they  are  here  now  reposing  In  the  cwnmlttee 
room,  with  not  a  word  of  testimony  to  Impeach  a  single 
one  of  them.  Instead  of  impeaching  titiera  by  testimony. 
Mr.  President,  the  oral  testimony  at  Birmingham,  where 
the  contestant  placed  upon  the  witness  stand  a  large  num- 
ber of  election  officers,  shows  that  every  one  of  them  on 
cross-examination  said  that  the  count  in  his  box  was  honest 
and  that  the  certificate  of  the  result  truly  represented  the 
ballots  cast  in  that  particiUar  box.  Their  complaint  was 
about  other  trivial  matters — ^no  impeachment  of  the  returns; 
no  impeachment  of  the  truthful  counting  ol  the  ballots. 

Then  would  any  fair-minded  man,  acting  Judicially,  say 
that  because  of  certain  irregularities  which  it  is  claimed 
afford  an  oi)p<Htunity  for  fraud,  you  must  prcsiune  ttjat 
fraud  did  occiir? 

That,  to  my  mind,  Mr.  President.  Is  a  dangerous  doctrine 
for  this  great  court  to  establish  in  this  country.  That  is  a 
standard  of  moral  conduct  on  the  part  of  the  average  man 
or  woman  serving  as  election  officials  and  representing  both 
parties  that  I  should  greatly  regret  to  see  establi^ed  as  a 
rule  and  guide  to  Judge  the  conduct  of  others.  To  say  that 
because  one  had  a  chanoe  to  steal  It  should  be  presumed 
that  be  did  steal,  is  a  strange  doctrine  to  be  asserted  here 
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upon  the  floor  of  the  Senate  in  an  effort  to  secure  a  dsctaloa 
that  you  can  not  tell  who  was  really  elected  in  Alabama. 

That  was  not  the  only  test. '  The  questionnaire  was  » 
test,  the  answers  coming  from  1.005  boxes  in  Alabama, 
nearly  half,  a  complete  cross-section  of  the  State,  aod  the 
answers  of  those  voters  being  in  correspondence  wHh  their 
ballots  here.  Would  any  judge  weighing  the  facts,  even  tn 
a  police  court,  say  that  you  could  go  into  1.005  boxes,  nearly 
half  of  them,  out  of  61  counties  in  Alabama,  and  substitute 
50.000  to  75.000  votes,  as  has  been  alleged  here  by  the  oon- 
cestant.  without  that  fact  showing  up  in  the  4.600  answers 
to  the  qucflttlonnalres  sent  to  tbe  absentee  Toten? 

Any  fair.  Judicially  minded  investigator  of  the  facts  must. 
I  say.  recogniae  that  that  many  ballots  could  not  be  substi- 
tuted in  that  many  boxes  without  Its  showing  up  in  the 
answers  of  the  absentee  voters. 

Were  any  other  tests  made?  I  am  trying  to  address  my- 
self to  men  who  want  to  get  the  truth  about  this  transautlon. 
who  want  to  record  their  votes  under  the  duty,  as  I  eonoelve 
it  and  as  the  Senator  from  Delaware  [Mr.  HasTmas]  has 
stated  that  he  conceived  it,  to  cast  a  Judicial  vote  and  not 
a  legislative  vote. 

Were  any  other  tests  made  that  ought  to  oonvlnoe  any 
fair-minded  man? 

Certain  suspicious  baUots  were  brought  to  the  attention 
of  the  ccnnmlttee.  I  promptly  secured  the  names  from  the 
supervisor  of  the  voters  in  that  list  of  tightly  f(dded  ballots 
with  other  suspicious  circumstances  and  sent  them  to  those 
cotmties  with  the  request  that  some  notary  publicvbe  sent  to 
get  their  afBdavits  about  how  they  voted.  TtoB  answers 
came  back,  Mr.  President.  Out  of  the  most  suspicious  lot 
of  ballots  in  their  appearance  that  the  supervisor  could 
find — because  he  was  requested  to  do  that^-the  answer  came 
back  showing  100  per  cent  of  correctness  from  every  voter  in 
those  baUots.  whose  baUot  diowed  that  he  voted  for  me;  and 
then,  Mr.  President,  with  a  fuU  conviction  of  honesty  and 
fairness,  based  upon  my  knowledge  of  the  spirit  which  gov- 
erned the  Alabama  election,  I  did  not  hesitate  or  halt.  I 
wrote  a  letter  to  the  chairman  of  the  subcommittee— «nd  you 
wUl  find  it  in  the  hearings— in  which  I  said:  "  If  there  are  any 
other  suspicious  baUots  in  any  box  in  Alabama  that  you  want 
to  have  investigated,  I  wlU  undertake  to  investigate  them  **: 
and  I  went  further.  I  said,  "  If  ttie  committee  wlU  pay  the 
expense.  I  wiU  investigate  and  get  the  evidence  about  how 
everybody  in  Alabama  voted";  and  I  have  not  had  any 
reply  from  the  chairman  of  the  subcommittee.  Yet  Senators 
gravely  stand  here  and  talk  about  a  "  presumption  of  fratkU" 
which  leaves  l:hem  in  doubt  about  whether  to  brand  all 
of  the  Section  oflicials  in  Alabama  as  perjurers,  whether 
they  voted  for  me  or  voted  for  the  c(xitestant  ov  did  not 
vote  at  aU. 

Tou  can  not  reach  any  conclusion  other  than  that  I  re- 
ceived 60.000  majority  hi  Alabama  except  by  branding  as 
corrupt,  as  conspirators,  as  perjurers  aU  of  the  elsetian 
officers  in  Alabama.  I  chaUengs  any  man  to  deny  that 
statement  It  is  admitted  that  they  signed  these  certificates, 
and  signed  them  on  the  night  of  the  election,  and  posted 
them  as  the  law  requires;  and  there  they  are.  under  their 
certificate  and  oath  of  office  as  election  managers. 

Then  I  called  upon  the  subcommittee — I  am  going  to  wm- 
clude  in  a  minute— to  check.  In  those  ballot  boxes,  the  tally 
sheets,  one  taUy  sheet  kept  by  a  Democratic  clerk  and  one 
tally  sheet  kept  by  an  independent  or  Republican  dcrk.  and 
mark  down  the  votes,  taUying  tiiem  as  the  vote  was  called 
from  the  ballot  by  the  election  ofllcers.  They  had  two  tally 
sheets.  I  boldly  caUed  upon  them  to  do  that,  because  I  had 
been  willing  from  the  beginning  to  accept  any  challenge  or 
any  test  which  would  show  either  that  I  received  50,000  ma- 
jority or  ttiat  the  election  was  fraudulent  and  stolen.  I 
have  those  tally  sheets  here,  county  by  county.  Anybody 
who  wants  to  may  examine  them.  I  asked  them  not  only  to 
chetdL  the  tally  sheets  against  the  certificate  of  the  results 
for  United  States  Senator  bat  to  check  them  from  United 
States  Senator  clear  down  the  State,  district,  and  eooaty 
ticket.    Tliat  was  done,  and  here  they  axe. 
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eent  of  Chan  made  br  dforks  vho  did  noi  yote  for  me.  diow- 
tDg  a  eompytfbn  eomqxndeoee  of  tbe  taUy  ibeeCs  In  every 
box  In  AJabaom.  not  only  In  tbe  roie  for  United  ^ates 
Senator  but  in  the  vote  for  erery  oflloer  upon  that  ticket 

Win  some  man  In  search  of  truth,  wlU  aoine  man  who  to 
trying  to  make  a  Jndlelal  flndtng^upon  the  facts,  point  out 
'bom  tliere  eoukt  be  a  substitution  of  ballots?  No  erasure  at 
Bcflln's  name  on  votes  talbed  for  him  shows  over  there. 
It  ooukl  not  be  dianged  on  thoae  taDy  afaeets  without  taking 
large  numbers  of  tames  off  his  list.  So  you  would  be  obliged 
to  eoDclude  that  there  was  a  complete  substitution  of  every 
tally  sheet  tn  the  State  In  order  to  flxMi  that  the  tally  sheets 
ttiat  are  there  now  did  not  originally  eorrespond  with  the 
fwmhPT  of  votes  certified  by  the  electioo  ofDcers. 

Is  any  man  going  to  try  to  readi  that  conclusion,  acting 
ludlcially  and  in  a  search  for  the  tnitii?    I  think  not. 

One  more  tes(  and  I  am  not  going  to  detain  irou  longer. 

The  oontestaqt  called  upon  the  wtfwwinmittee  to  furnish 
kim  a  bat  showing  how  every  voter  in  Alabama  whose  ballot 
was  numbered  voted  tn  that  senatorial  race.  Bis  attorney 
■aid,  and  it  is  in  the  record,  that  he  regarded  that  informa- 
tion as  the  most  important  matter  involved  in  this  case. 
becaase  tt  woirid  afford  them  the  inf ormatlan  under  which 
they  could  go  back  to  Alabama  and  check  up  with  the  voters 
to  see  whether  or  not  thetr  bidlots  had  been  cast  as  they 
appear  over  here  in  the  coantingrocm.  I  knew  that  a 
eompiianoe  with  that  request  would  result  tn  the  exposure, 
flf  the  secrecy  of  the  ballots.  I  believed  that  if  the  point  was 
brought  to  Uke  attention  of  the  subcommittee,  and  they  con- 
■tdered  the  legal  qoestlon  involved,  which  is  the  law  every- 
where,^ preserring  the  secrecy  of  the  ballot,  that  request 
might  have  been  denied.  But  no,  Mr.  President.  I  made  no 
objecttan  of  any  sort  to  the  conunittee  fumi^btng  that  Inf or- 
I  was  delighted  when  they  furnished  it,  because  I 
In  view  of  the  purpose  for  which  counsel  for  the 

itestant  stated  they  wanted  the  information,  that  if  they 
would  go  and  cibeck.  up.  that  would  end  entire  this  crusade, 
these  tirades  against  the  honor  and  good  name  of  the  elec- 
tion fitliciais  and  county  offknafai  and  the  men  and  women  of 
State. 

What  happened?  That  list  was  furnished,  a  separate  poll 
e  of  you  Senators  bwe  probably  noted  a  sample 
eopy  of  those  poU  lists.  A  separate  poll  list  was  printed  for 
every  county,  64  counties,  by  precincts,  giving  the  names  of 
the  election  offloers  under  the  list  of  namee,  showing  there 
the  number  of  the  ballot  they  east.  Tbey  got  that  bst.  as  I 
got  a  copy  of  it.  some  eight  months  ago.  They  started  to 
inake  those  Hsts  eaiiy  hi  August,  not  later  than  the  1st 
of  September,  and  they  were  submitted  to  the  parties  county 
bw  ooonty  as  they  were  oomiieted. 

Mr.  President,  what  has  develoi)ed  from  it?  The  con- 
testant has  aaeited  time  and  sfain  that  his  supporters  were 
•0  ounanous  in  Alabama  that  he  believed  he  got  a  majority 
of  more  than  100.000  votes.  lie  has  asserted  with  every  ap- 
pwrranne  of  pride  what  a  great  interest  his  supporters  tooic 
hi  hie  campaign,  how  they  fought  by  the  thousands  to  hear 
his  speeches.  He  had  a  complete  county  organization  in 
every  county  in  Alahaiaa  He  got  thoae  lists  showing  how 
the  voters  voted  for  the  purpose  of  sendiiK  them  down 
tteoufh  his  precinct  organizations  and  securing  the  infor- 
mation aboutVthe  large  nmaber  of  subsUtirted  ballots.  Tlie 
oomniUee  spent  aeyeral  *^b^ifffind  dollars  «'»«^k^ng  up  those 

UBtS. 

What  is  the  situation  now?  We  went  down  to  Birmizig- 
ham  by  agreement.  I  ofreed  to  it,  believing  that  if  I  did 
not  the  witnesses,  according  to  practice,  would  be  brouc^t 
to  Washington  But.  acoHiting  any  test  that  anybody 
wanted  to  have  made.  I  agree  to  go  down  to  Birmingham, 
while  Qongxeas  was  in  aessioo.  and  there,  before  a  commis- 
fltonsr  agreed  upon  between  iw.  g^  the  contestant  full 
opportunity  right  there,  where  the  witnessea  were  available, 
to  prove  hto  charges  of  fraud.  Did  he  do  it?  No;  he  did 
aei.  Out  of  llljOOO  votons  upon  those  poU  lists  marked  as 
having  voted  for  me.  not  coontiiw  the  unnumbered  ballots. 
Im  prodnoed  evideaoe  of  only  one.  except  as  to  some  ab-' 
aentee  voters,  whoee  ballots  appeared  to  have  been  changed. 


and  even  that  was  disputed  by  one  of  his  neighbors,  who  said 
he  saw  him  vote  a  straight  Democratic  ticket— one,  I  say. 
was  the  only  one  traced  to  the  elecdiHi  box  out  of  1174)00 
marked  ballots. 

Who  is  geing  to  leap  to  a  conduslcHX  because  a  pencil  was 
used  or  because  s<mie  other  irregularity  occurred,  that  we 
can  not  tell  who  was  elected  in  that  election?  Is  every  test 
of  the  honesty  ot  the  count,  whose  honesty  and  truthfulness 
is  shown,  to  be  swept  eiside?  Are  all  the  ballots  to  be  swept 
aside  simply  to  worship  at  t±ie  shrine  of  legal  technicality, 
a  literal  compliance  with  many  directory  provisions  of  the 
election  law.  practically  every  one  of  which  Involved  in  this 
case  has  specifically  been  before  the  supreme  court  of  our 
State.  and  in  each  instance  complained  of  here,  the  Supreme 
Court  of  Alabama  has  ruled  that  those  provisions  were  and 
are  directory  and  do  not  affect  the  validity  of  the  count? 

I  have  decisions  from  35  States  in  the  brief,  holding  that 
In  the  wisdom  of  the  courts  an  election  will  not  be  set  aside 
because  of  the  ignorance  of  election  officers,  because  of  their 
omissions  and  neglects,  even  of  thetr  fraud,  imless  it  is 
shown  that  thoae  trregularlties  affected  and  changed  the 
result;  the  will  of  the  pec^le  is  the  great  thing  to  be 
ascertained. 

•If  the  position  of  the  chairman  of  the  subcommittee  li 
oi^^ct,  wherever  a  imajority  of  the  voters  are  of  one  party 
and  the  electixm  machinery  is  in  the  bands  of  the  other 
party,  what  would  be  the  only  thing  necessary  to  have  a 
ballot  box  eliminated  from  the  count?  Under  the  ideas 
presented  here  all  that  would  be  necessary  would  be  for  the 
election  officers  of  the  minority  party  in  a  particular  pre- 
cinct to  fail  to  number  the  ballots,  to  use  a  pencil,  or  fail 
to  fold  the  ballots,  then  go  to  court  and  say.  "  Qh.  here  was 
an  on;}ortunity  for  fraud.    Throw  them  out." 

I  submit  that  that  is  zwt  consistent  with  fimdamental 
legal  principles.  It  does  not  conform  to  the  decisions  in 
35  States  in  America,  and  there  are  no  decisions  to  the  con- 
trary about  which  I  know. 

It  has  been  pointed  out  here  that  in  the  same  statute  uixm 
which  my  credentials  are  based,  and  which  is  so  vigorously 
commented  upon  in  the  minority  report  because  of  irregu- 
larities, the  legislature  of  Alabama,  as  a  part  of  the  same 
law,  setting  up  the  requirements  for  numbering  and  "f<ne 
ink,  says  those  things  are  directory,  axid  shall  not  affect  the 
result  of  the  election— not  in  those  words,  but  it  says  that 
nothing  but  fraud  which  changed  the  result  of  the  election 
shall  be  ground  for  setting  it  aside. 

Mr.  President,  I  do  not  know  how  many  more  st>eeches 
are  to  be  made  on  this  contest.  There  are,  of  course,  a 
great  many  other  questions  involved  in  the  case.  I  atti'ml 
here  hokling  credentials  from  a  sovereign  State  of  this 
Union.  I  am  here  with  as  clean  credentials,  so  far  as  my 
personal  conduct  is  concerned,  as  those  of  any  Member  of 
the  Senate,  and  that  fact  is  recognized  everywhere.  The 
Nye  committee  had  agents  in  Alabama  for  months,  and  so 
far  as  my  conduct  was  concerned,  either  in  securing  the 
nomination  or  the  election,  I  did  nothing  whfth  is  subject 
to  any  kind  of  criticism.  So  that  the  questian^<tf  the  quali- 
fications of  the  candidate  from  the  standpointW  the  man- 
ner in  which  he  secured  his  elecUon  is  eliminated  from  this 
case. 

Tliere  is  one  group  of  abators  here  who  believe  that 
because  of  a  strained  and  literal  oonstruction  of  one  section 
of  the  code,  the  fixed  poUcy  of  both  parties  in  Alabama 
should  be  stricken  down;  that  Representatives  over  in  the 
House  of  Representatives  who  came  here  with  their  names 
upon  the  ballot  under  the  same  primary  under  which  I  came 
h«:e  are  not  legally  there,  because  their  names  were  not 
ksaUy  upon  the  ticket,  a  holding  which,  if  it  had  extra- 
territCHial  effect,  would  result  in  disqualifying  every  officer 
in  Alahama  elected  upon  the  Democratic  ticket,  from  gov- 
ernor to  coastalrfe. 

The  construction  which  is  sought  to  be  put  upon  section 
613  has  not  been  the  policy  of  our  parties.  They  have  acted 
otherwise  over  a  long  period  of  years  in  absolutely  good 
faith.  It  is  shown  here  that  the  Repubtteans  in  Aiatw>««n 
recognized  that  doctrine.    The  supreme  court  of  my  State 
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hdd,  nAien  a  mandamus  under  the  statute  was  In  qxiestlon, 
that  a  political  party  had  the  absolute  power  to  fix  any 
reasonable  qualifications  for  candidates,  and  stated  in  the 
Lett  case  that  the  decisions  were  practically  unanimous  that 
party  loyalty  was  a  reasonable  qualiflcatian  and  within  the 
power  of  the  committee. 

The  construction  of  these  statutes,  the  operation  of  them 
by  the  political  parties  in  Alabama,  .he  Supreme  Court  of 
Alabama,  must  be  overtiuned  before  the  Senate  can  reach 
the  conclusion  that  my  name  was  not  legally  upon  the 
ballot 

Mr.  President.  I  know  that  no  one,  after  looking  into  the 
facts  in  this  case,  can  say  that  I  was  not  honestly  elected, 
even  if  the  burden  were  upon  me  to  show  that  I  was. 

Mr.  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
quonun. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 
answered  to  their  names: 


Ashurst 

Costlgan 

HtUl 

Plttman 

Austin 

Couzena 

J<riin«on 

Beed 

Bailey 

Cutting 

Jones 

Robinson.  Ark. 

BankbMMl 

Dale 

Kean 

Robinson.  Ind. 

Barbour 

Dickinson 

Kendrlck 

SchaU 

Barkley 

DUl 

Keyes 

Sheppard 

Bingham 

IPess 

King 

Shlpstead 

Black 

Fletcher 

LaFoUette 

Sbortrldge 

Blaine 

Frazler 

Lewis 

Smoot 

Borah 

George 

Logan 

Stelwer 

Bratton 

Glass 

MoQUI 

Stephens 

Brouaaard 

Glenn 

McKellar 

Thomas.  Idaho 

Bulkley 

Ooldsborough 

McNary 

Thomas.  Okla. 

Bulow 

Gore 

Ifetcalf 

Townsend 

Byrnes 

Bate 

Morrison 

TrammeU 

Capper 

Harrlaon 

Moses 

Tydlngs 

Caraway 

Hastings 

Neely 

Vandenberg 

Carey 

Hatfield 

Norbeck 

Wagner 

Cohen 

Hawes 

Norrls 

Walcott 

ConnaTly 

Hayden 

Nye 

Walsh,  Mass. 

CooIl<lge 

Hebert 

Oddle 

Watson 

Copeland 

BoweU 

PmtterKtt 

White 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MISSOURI  RIVKS  BRIOGC  AT  OMAHA,  ITXBR. 

Mr.  HOWELL.  Mr.  President,  from  the  Committee  on 
Commerce.  I  report  back  favorably  with  amendments  the 
biU  (S.  4401)  to  extend  the  times  for  oommencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street,  Omaha.  Nebr.,  and  I  submit 
a  report  (No.  604)  thereon.  I  ask  unanimous  consent  for 
the  inmiediate  consideration  of  the  bilL 

There  being  no  objection.  Uie  Senate  proceeded  to  con- 
.  sider  the  biU. 

The  amendments  were,  in  line  7.  after  the  figures  "  1930  " 
and  the  comma,  to  insert  "  heretofore  extended  by  an  act 
of  C<mgress  approved  February  20,  1931."  and  in  line  8,  after 
the  word  "  hereby."  to  insert  the  word  "  further,"  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  ThMt  the  times  for  oommencing  and  oom- 
pletiog  the  construction  ot  a  bridge  across  the  Missouri  River  at 
or  near  Famam  Street,  Omaha,  Nebr.,  authorized  to  be  built  by 
the  Omaha-Council  Bluffs  Missouri  River  Bridge  Board  of  Trustees 
by  act  of  Congrsss  approysd  Jtine  10.  1030,  heretofore  extended  by 
an  act  of  Congress  approved  ^bruary  30,  1931,  are  hereby  further 
extended  one  and  three  yean,  rsspectlvely.  from  June  10,  1032. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

Hie  amendments  were  agreed  to;  and  the  bill  was  ordered 
to  be  engrossed  and  read  a  third  time. 
The  bUl  was  read  the  third  time  and  passed. 

AORICULTUXAI.  RSLZST 

Mr.  HOWELL.  Mr.  President,  less  than  two  months  from 
now  the  great  political  parties  will  select  their  standard 
bearers  to  present  the  party  records  and  party  in-omises  to 
the  i>eople  for  another  decision  at  the  polls. 

If  that  accounting  were  made  now  instead  of  next  No- 
vember, what  would  be  the  record?  To  answer  that  ques- 
tion, as  the  voters  will  demand  that  it  be  answered,  we  must 
recall  what  promises  were  made  to  the  voters  four  years 
ago,  and  determine  whether  those  promises  have  been 
fulfilled. 


Foojr  years  aeo  the  JUpubUcan  Party  and  the  Demoeratie 
Party  made  solemn  jxroxaiaM  to  the  American  farmers.  Have 
these  promises  been  fulfilled?    Let  us  see. 

The  Republican  platform  promised  agiteulture  equality 
with  industry.    I  read  from  its  1928  platfonn: 

Tba  RepobUcan  Party  pledges  Itself  to  the  dsvelopnMBtMd 
enactment  of  measures  which  will  place  the  agrictiltural  interests 
of  America  on  a  basis  of  economic  equality  with  other  Indxistilse 
to  insure  its  prosperity  and  success. 

Now,  I  read  the  following  extracts  from  the  platfonn  of 
the  Democratic  Party: 

Producers  of  cnqis  whose  total  volums  exceeds  the  needs  oT 
the  domestic  market  must  continue  at  a  dl8a4vantage  untU  tbe 
Government  shall  Intervene  as  seriously  and  as  effectively  iniae- 
half  of  the  farmer  as  it  has  inttfvened  In  behalf  of  labor  and 
Industry.  There  is  a  need  of  supplemental  legislation  for  the  con- 
trol and  onterly  handling  of  agricultural  sun>iuses  in  order  thai 
the  price  of  the  tixirpliis  may  not  determine  the  price  of  the  whole 
crop.  Labor  has  benefited  by  collective  bargaining  and  sotne  la- 
dustrles  by  the  tariff;  agriculture  must  be  as  efltectively  aidsdL     >^ 

The  Democratic  Party  in  Its  1024  platform  pledged  its.  support 
to  such  legislation.  It  now  reaffirms  that  stand  and  pledges  the 
united  efforts  of  the  legislative  and  executive  branches  of  gavera- 
ment,  as  far  as  caay  be  controlled  by  the  party,  to  the  immediate 
enactment  of  such  legislation,  and  to  such  other  steps  as  are 
necessary  to  pintle  and  maintain  the  purchasing  power  ol  tana 
products  and  the  complete  economic  equality  of  agriculture. 

Mr.  President,  as  one  method  to  give  this  equality  to  agri- 
culture. th«  Democratic  platform  pledged  the  party  to  an 
enactment  as  follows: 

We  pledge  the  party  to  an  earnest  endeavor  to  s<Ave  this  problem 
of  the  dlstrtbutlon  of  the  cost  of  dealing  with  crop  sixrplxises  over 
the  marketed  units  of  the  crop  whoee  producers  are  benefited  by 
such  assistance. 

This  means  the  equalization-fee  plan. 
I  continue  the  quotation: 

The  solution  of  this  problem  would  avoid  Oovemment  subsidy 
to  which  the  Democratic  Party  bas  always  been  opposed.  The 
solution  of  this  problem  will  be  a  prime  and  immediate  concern 
of  a  Democratic  administration. 

Mr.  President,  can  anyone  seriously  contend  that  these 
promises  have  been  fulfilled?  As  a  matter  of  fact,  no  one 
will  contend  that  agriculture  has  been  placed  on  a  basis  of 
equality  with  other  industries.  I  have  at  hand  the  April  1 
issue  of  "The  Agricultural  Situation,"  published  by  the 
United  States  Department  of  Agriculture,  which  shows  that 
the  level  of  farm  prices  is  approximately  60  per  cent  of  the 
pre-war  level,  while  the  level  of  prices  of  products  purchased 
by  farmers  is  approximately  120  per  cent  of  the  pre-war 
leveU  thus  giving  agriculture  a  purchasing  power  of  only  50 
per  cent.  The  farm^'s  dollar  therefore  is  worth  only  50 
cents  in  exchange  fOTlbe  industrial  commodities  whic^  he 
purchases.    Is  there  any  equality  in  this  situation? 

I  call  attention  further  to  the  fact  that  this  inequaUty  is 
much  worse  now  than  it  was  in  1928  when  these  promises 
of  equality  were  made.  This  same  bulletin  of  the  Depart- 
ment of  Agricultinre  shows  that  the  purchasbig  power  of  the 
farmer's  dollar  in  1928  wp  90  compared  with  &0  now.  m 
other  words,  the  inequality  of  agriculture  with  industry  as 
expressed  by  the  raUo  betweoi  the  two  price  levels  has 
widened  40  points.  It  has  reached  a  state  that  is  well-nigh 
intolerable. 

Yet  what  has  Congress  done  about  it?  What  steps  have 
been  taken  by  this  Congress  to  remedy  this  situation?  Con- 
gress has  been  here  nearly  five  months,  with  power  to 
ameliorate  the  situation  and  ronove  at  least  to  a  degree 
this  inequality,  and  yet  nothing  has  been  done  except  to 
hear  the  pleas  of  the  spokesmen  for  the  farmers  beseeching 
Congress  to  come  to  agriculture's  relief.  Is  anything  to  be 
done?  If  so.  there  is  no  time  to  lose.  Little  more  than  a 
month  remains  of  this  session.  Moreover,  if  Congress  does 
not  act  it  can  not  avoid  the  definite  charge  that  it  has  not 
had  the  will  to  act.  We  must  not  go  before  the  country 
subject  to  such  an  indictment.  Something  must  be  done-^ 
and  done  at  once. 

CAU.  OV  THX  ROLL 

Mr.  McNART.  Mr.  President.  X  suggest  the  absence  of  a 
quorum. 
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in  the  efaatr) . 


Tbe  PRESIDINO  OFFIUKK  (Mr.  Fi 
Tbe  cleric  win  call  the  roU. 
The  legislative  cterk  eaUed  tiae  nO,  and  tbe  foUowing 
to  tlietr  oajnea: 


Aahunt 


Barkl«y 


BUusk 


Bundey 


♦ConnaHy 


Roblnaosi.  Ark. 
Boblaxm.  Xnd. 
aeluUl 


Siortrldstt 


etelver 
Stephens 
TTwwnM,  Maho 
Thomaa,  OkTs. 
Tmrofwnd 
Tttwnmril 


Vteidcabdv 


r 

; 


I- 

I 


I 


WaloeM 
Walah. 

W»tK» 

Wbtte 

•nie  VICB  PRBSIDBNT.  Btghty-clfht  Senators  have  an- 
nmttl  to  their  namwi,    A  qnonazi  is  present. 

tuaoMM  BBnetouML  ijomnai 

Tlw  Benafe  TtMBned  the  coiMtderatlaii  at  the  resolution 
CB.  Rea.  lj»9)   reported  bjr  Mr.  Qaoacs  and  Mr.  BaAnoN 

from  the  Committee  on  Privileges  and  BlacUoos.  as  follows: 

M*9ol9ed.  That  Joan  H.  BAjrsnuv  to  h«i«by  ifeelarad  to  be  a 
«nl7  tfeet«d  Scmtor  of  tbe  XTnlted  mate*  from  tbe  State  of  Ala- 
bama for  tbe  term  of  ilz  Teass.  ooouaeBctng  on  the  4th  day  of 
March.  1931.  and  is  entitled  to  a  aeat  aa  such. 

The^VICE  PRESII«NT.  The  qatgOon  Is  on  agreeing  to 
the  resolution. 

Mr.  HASTINae  oMained  the  floor. 

Mr.  NOBRIS.  Mr.  President,  does  the  Senator  from  Deb- 
ware  partleularly  desire  to  speak  now? 

Mr.  HA8TINQ6.  No;  I  am  perfectly  willing  that  the 
ktor  from  Mfekraska  shall  prooeed.  If  he  desires  to  do  so. 

Mr.  NOfUUDB.    Ithank  the  Senator. 

Ttaa  YICE  FBBSIDBMT.    Tim  Cbmtr  recognises  the  8en- 


3 


Mr.  NOBBIB.  Mr.  President.  It  Is  always  an  unpleasant 
that  eoBfroota  the  Members  of  the  Senate  when  they 
eompeHod  to  ?ole  on  a  qnesticm  like  that  which  is  now 
*»»»•  As  I  kmk  at  It.  however,  such  a  question 
r  beyond  any  psrsoaatlty.  I  agree  most  heartily 
with  the  Senator  from  Alabama  [Mr.  Bankheadl  when  he 
said,  in  saiMtance,  that  we  oogM  to  pass  upon  a  question  of 
this  kind  as  a  Jadge  would  pass  on  tt  In  a  court  of  justice. 
Personal  Irtwndship  and  personal  feeling  maat  be  cast  asitfe. 
I  tUnk  the  question  ought  to  be  considered  In  an  absolutely 

.    It  is  one  time  when  oonsidaratlon  of 

igreelng,  for  the  sake  of  the  argument, 

QWftens  have  thetr  places    ought  to  be  elimi- 


TlM  Senate  acta  In  a  jndloial  capadtj  when  It  Is  passing 
the  rlfhi  of  some  one  to  a  seat  in  the  body.  If  it  ever 
In  sneb  a  tsyatlty.  As  I  look  at  it.  we  ase  sitting  as  a 
eourt — as  a  supreme  court — rendering  a  judgment  that  is 
Inal.  a  judkniait  from  wiikdi  there  Is  no  appeal.  We  must 
net  upon  car  several  responsiMUties  as  members  of  that 
court.  We  are  otdy  fanman  and.  of  course.  \»eim  human,  are 
Babie  to  err.  We  know  that  we  win  disagree  often  upon 
«aestionB  of  the  most  vttal  importance. 

*As  I  look  at  ths  question.  It  Is  similar  to  the  question 
which  the  Henate  passed  upon  In  the  Bo-eaDed  Vare  case. 
from  PttUMQflvanla.  and  in  the  Smith  ease,  from  Illinois.  In 
those  eases  !t  wns  eooeeded  that  Mr.  Vare  and  Mr.  Smith 
had  been  elected  at  the  general  election.  We  rejected  them. 
.  on  aeeoont  of  Irregularities  occurrizv  In  the  pri- 
Tlw  legal  qoestiOQ  was  then  raised  whether  we  had 
•ny  right  to  conaidex  the  primaries.  It  was  claimed,  on 
the  one  hand,  that  the  election  was  final  unless  there  was 
^M  m  the  election  itself .  It  was  aakt  that,  even  eoneeding 
the  irregularities  in  the  primaries  and  the  use  of  *»»t«w*w*» 
,  aims  of  money,  all  those  •  things  were  exposed  before  the 


election;  that  the  electorate  knew  an  about  them;  and  that, 
in  face  of  the  facts,  they  elected  Mr.  Smith  and  ISx.  Vaze. 

I  am  not  disputing  but  that  there  is  some  rcfisan  In  that 
argument;  and  if  we  can  not  go  back  to  the  primary.  Uiat 
argument  must  prevail:  but  seme  of  us  believed  that  the 
primary,  regardless  of  wliat  may  have  been  said  by  coarts. 
was  an  integral  part  of  tbe  electlan.  and  we  took  judicial 
notice  of  the  faot  that  in  Pomsylvanla  and  In  Illinois  the 
primary  was  the  real  deciding  contest,  more  Important  than 
the  election  itself.  So.  as  we  looked  at  tt.  at  least,  it  was 
no  argument  to  say  that  Mr.  Vare  was  elected  in  Pennssrl- 
vania,  because  we  said.  "If  you  control  the  primary  In 
Pttmsgrlvania.  you  have  tliereby  controlled  the  election;  and 
it  will  take  a  political  revotutian  In  a  State  like  Peimsylvania 
to  overthrow  the  result  of  the  primary."  We  relied  upon 
section  5.  article  1  of  the  Constitution,  which  reads  as 
follows: 

Saeh  House  shaU  ba  tba  jndga  at  tbm  stoctlona,  ratums.  and 

quallflcatlons  of  its  own  Members. 

That  provision  of  the  C(mstitution  of  the  United  States 
means  that  the  Senate  is  tbe  judge — the  sole  Judge,  the  J3nal 
judge— of  the  qualifications  of  every  man  who  seeks  admit- 
tance into  this  Chamber  as  a  Member.  So  we  claimed  not 
only  have  we  the  right  but  we  are  confronted  with  the  re- 
sponsibility to  act.  If  we  want  to  keep  the  Senate  above 
suspicion.  If  we  want  a  Senate  that  is  untrammeled  and 
uncoerced  by  outside  influences,  if  we  want  the  Senate  to 
be  composed  of  Members  who  are  under  no  obligations  oat- 
side  of  the  Senate  so  far  as  their  duties  here  are  concerned, 
then  it  is  up  to  us  to  face  that  responsUDllity  and  to  act 
accordingly. 

I  believed  then  and  I  believe  now  that  our  position  was 
perfectly  logical;  and  not  only  that,  but  that  we  would  have 
been  dereUct  in  our  duty  had  we  hot  faced  the  responsibility. 
We  must  not  forget,  Mr.  President,  that  a  government  such 
as  ours  is  supposed  to  be  founded  upon  the  consent  of  the 
governed,  and  that  if  we  coerce  the  electorate,  if  we  wrong- 
fully influence  the  voter,  no  matter  what  the  means  or  the 
methods  may  be,  we  are  striking  at  the  very  foundation  of 
free  government.  It  was  no  answer  to  say  that  Mr.  Vare 
and  Mr.  Smith  were  honest,  upright,  patriotic  men.  Even 
if  we  should  concede,  for  the  sake  of  the  arg^^ment,  that 
if  they  had  been  seated  their  official  duties  and  work  wotild 
have  been  untainted  and  imquestioned.  we  were,  neverthe- 
less, as  we  Io<Aed  at  it.  establishing  a  precedent  under  which, 
if  cfJTied  to  its  logical  conclusion,  the  highest  legislative 
body  In  the  Oovemment  would  have  gradually  drifted  to 
anarchy;  and  if  the  theory  were  carried  to  its  logical  con- 
clusion, our  Oovemment  would  necessarily  have  to  fail. 

So  we  are  confronted  here  with  a  fundamental  principle 
<rf  free  government.  It  is  not  my  intentitm  to  cast  any 
aspersions  upon  any  of  the  candidates  in  this  contest,  or 
even  to  suggest  that  the  committee  that  has  had  charge  of 
the  contee*  has  been  improperly  influenced.  I  want  to  con- 
cede, to  begin  with,  that  so  far  as  I  know  everybody  has 
been  acting  in  good  faith. 

Being  a  supreme  cotui;  in  matters  of  this  kind,  we  can 
not  escape  the  responstbihty  of  our  decision.  We  ought,  I 
think,  to  pay  due  respect  to  the  decisions  of  our  State  courts 
and  our  Federal  courts.  We  ought  particularly  to  follow, 
if  we  can,  the  courts  of  Alabama  so  far  as  the  election 
machinery  of  that  State  Is  concerned.  Nevertheless,  not 
one  of  those  decisions  is  conclusive  upon  our  action  or  is 
binding  upon  us. 

Tliey  ought  to  be  persuasive;  we  ought  toTfoUow  them,  if 
we  can;  we  ought  to  place  ourselves  in  the  same  position 
as  though  we  were  members  of  the  Supreme  Court  of  the 
United  SUttes  ot  of  a  State  court,  where  presented  in  the 
argument  perhaps  th^e  would  be  conflicting  decisions,  and 
all  of  them  could  not  be  followed;  or  if  there  were  only  one 
line  of  decisions,  if  we  thought  it  were  violative  of  the  fonda- 
nifental  principles  (rf  our  Government,  if  it  were  not  ap- 
plicaUe  to  the  present  day  and  jM-esent  civilization,  we  ought 
iM>t  to  hesitate  to  overriile  it,  because  all  judges,  as  well  as 
all  men,  are  human;  and  if  no  decision  had  ever  beoi  modi- 
fled,  if  no  decision  of  any  court  had  ever  been  ovemiled. 


f 


CONGRESSIONAL  REC0R1>— SENATE 


1932 

we  should  be  a  century  behind  where  we  are  now  to  our 

position  In  ttie  clvUlaed  world.  

If  there  were  no  legislatures,  and  the  law  were  made  only 
by  decisions  of  the  courts,  yet  as  human  progress  goes 
onward,  as  civilization  increases,  as  intelligence  and  educa- 
tion of  men  and  women  become  better  and  more  universal, 
we  will  find  that  the  decisions  of  one  age  will  not  apply  to 
the  civilization  of  another.  That  is  the  history  of  our  com- 
mon law  as  it  has  grown  up  through  many  years  of  de- 
cisions; but  the  decision  of  100  years  ago  may  not  apply  to 
the  civilization  of  to-day.  The  law  that  would  rule  In  a 
country  that  was  unorganized,  unedxicated,  uncivilized, 
would  not  be  sufficient  if  appUed  to  a  high  state  of  civiliza- 

With  these  preliminary  remarks,  Mr.  President,  I  desire  to 
consider  as  nearly  as  I  can.  and  as  well  as  I  am  able,  what 
to  me  Is  the  vital  legal  proposition  Involved  in  this  contest ; 
and  it  is  not  without  difficulty.  I  concede,  to  begin  with 
that  there  Is  room  for  difference  of  belief  and  of  judgment 
and  of  decision.  Nevertheless.  I  believe  that  as  I  Proceed 
I  shall  be  able  to  convince  those  who  wlU  foUow  me  that  the 
weight  of  authority,  and  the  reason  for  the  judgment  that  I 
am  going  to  reach,  come  from  a  proper  constructicm  in  the 
light  of  the  present  day  and  age  of  the  decisions  that  have 
been  rendered  even  in  Alabama. 

Section  612  of  the  Code  of  Alabama  reads  as  foUows.    It  is 

headed: 

612  (621)  Who  may  vote  in  the  primary  election:  All  pem«» 
who  are  quaimed  electors  under  the  general  election  laws  of  this 
sSte^^U  have  the  right  to  parUclpate  In  such  primarr  elections, 
subject  to  such  pollUcal  or  other  qualifications  as  may  be  P"" 
sCTlbed  by  the  State  execuUve  committee  or  goyeming  body  of 
such  political  j)arty  for  Its  candidate. 

Remember.  "  for  its  candidate." 

Reading  again  from  the  same  section: 

The  State  executive  committee  may  delegate  to  the  seTcral 
county  executive  committees  the  power  to  prescribe  the  qualiflca- 
Uons  of  voters  in  any  primary  election  for  the  nomination  of  can- 
didates for  offloes  to  be  filled  by  the  vote  of  a  single  county. 

Mr.  HASTINQS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Delaware? 

Mr.  NORRIS.    I  yield. 

Mr.  HASTINOS.  I  should  like  to  call  the  attention  of  the 
Senator  to  the  fact  that  those  words,  "for  its  candidate." 
were  written  into  the  law  to  the  year  1919,  so  as  to  make 
certato  that  the  primary  could  be  held  at  public  expense. 

Mr.  NORRIS.  Tes.  I  thank  the  Senator  for  his  sug- 
gestion. 

Mr.  BORAH.    Mr.  President,  may  I  ask  the  Senator  a 

question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Idaho? 

Mr.  NORRIS.    Yes. 

Mr.  BORAH.  I  should  like  to  ask  the  Senator  from  Dela- 
ware what  difference  that  makes  as  to  the  construction  of 
the  statute. 

Mr.  HASTINGS.  The  words  "for  its  candidate"  must 
have  been  put  in  there  for  some  purpose,  and  that  is  the 
reason  why  I  called  attention  to  the  matter. 

Mr.  DILL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  f  nmi  Nebraska 
yield  to  the  Senator  from  Washington? 

Mr.  NORRIS.    I  do. 

Mr.  DILL.  Was  not  that  purpose  so  that  the  primary  ex- 
penses would  be  paid  at  public  expense? 

Mr.  NORRIS.    Section  672  of  the  Alabama  Code  reads  as 

follows: 

873.  Assessments  and  qualifications  of  candidates;  bow  fixed: 
Any  executive  committee  of  a  party  may  fix  assessments  or  other 
quaUficatlons  as  It  may  deem  necessary  for  persons  desiring  to 
become  candidates  tor  nomination  to  ofllos  at  a  primary  election; 
but  no  aasesement  sbaU  be  made  by  a  coounlttee  for  any  county 
having  by  the  last  or  a  future  census  a  populatloci  ot  leas  than 
45.000.  and  in  larger  counties  such  assessment  shall  not  exceed 
a  per  cent  of  one  year's  emolument  of  tbe  oOlce  sought,  and  for 
xuuemuneratlva  or  party  oOkee  tt  shall  not  >«casd  fiO  for  one 


filled  by  tbe  vote  of  a  slxigle  county,  and  If  flOed  by  «»f-;»o*»  «J 

a  subdivision  greater  than  one  county  not  over  tao.  and  n  nuaa 
by  the  vote  of  the  wtoole  SUte  It  shall  not  exceed  •80. 


I  have  read  the  entire  section,  but.  of  coi 
part  of  it  applies  to  this  particular  case.   I  waht 
part  again: 


only  a 


Any  •saeutive  committee  at  a  party  may  fix  asaiBsiiiiints  oct 
other  qualifications  as  it  may  deem  necessary  for  persona  deslnng 

to  become  candidates— 

This  apidies  to  candidates.  Remember,  the  section  I  read 
before  refers  to  persons  who  can  vote,  and  that  section  says: 

All  persons  who  are  qualified  electors  under  the  general  eiec- 
Uon  laws  of  this  State  shall  have  the  jOght  to  parUcipate  in  such, 
primary  elecUons,  subject  to  such  poUtlcal  or  other  qualificaUona 
as  may  be  prescribed  by  the  State  executive  committee  or  govern- 
ing body  of  such  pc^Ucal  party  for  iu  candidate. 

In  pursuance  of  that  law  the  Democratic  executive  com- 
mittee adopted  the  following  regulation: 

fie  it  rcjotred 

1  That  a  primary  election  be.  and  the  sameis  hereby,  called  to 
be  held-at-^e  several  polling  places  In  this  State,  at  the  houia 
fixed  by  law.  on  the  second  Tuesday  In  Augxist.  1930.  for  tbe  nomt*' 
naUon  of  Democratic  candidates  for  offloes  to  be  filled  In  tbe  gen- 
eral election  next  succeeding  and  that  the  candidates  of  the  Demo- 
cratic Party  for  all  State,  district.  clrctUt,  Federal,  and  county 
offices  to  be  filled  In  the  general  election  to  be  held  In  November, 
1930  be  nominated  In  the  primary  election  to  be  held  on  tbe 
second  Tuesday  in  August.  1930,  under  tbe  provisions  of  tbe  stat- 
utes of  Alabama  governing  primary  elections. 
a.  That  the  foUovlng'  persons  uiaU  be  entitled  to  vote  ia  saUi 

election  and  none  other,  namely:  

Qualified  white  electors  of  this  State  who  believe  In  tbe  prla- 
ciples  of  the  Democratic  Party  and  who  agree  and  bind  'tbemaelvea 
by  partlcipaUng  In  said  primary  to  abide  by  the  results  of  said 
primary  election,  and  to  support  tbe  nominees  of  tbe  Democratto 
Party  therem. 

3.  Tbe  foUowing  persons,  and  none  other,  shall  ba  eUglMe  to  ba 
candidates  for  nomlixation  in  this  primary,  namely: 

Qualified  white  electors  who  possess  the  qualifications  fixed  by 
law  by  the  respective  offloes  for  which  tl»ey  are  candidates- 4Wr 
nomination:  ProtHded.  however.  That  no  person  tfiaU  become  a 
candidate  for  any  State,  district.  Federal,  or  circuit  offlce  or  have 
hifl  or  her  name  printed  upon  the  Democratic  ballot  In  the  primary 
election  to  be  held  on  the  lath  day  of  August.  1930,  if  such  person 
either  voted  a  Republican  presidential  ticket  in  November.  1938.  or 
openly  or  pubUcly  opposed  the  election  of  the  nomlneea,  or  either 
of  them,  of  the  Democratic  convention  held  at  Hoiiston.  Tex.,  tn 
1928,  or  who  opposed  the  election  of  Democratic  electors  for  Presl« 
dent  or  Vice  President  In  November,  1938.  Such  proposed  candi- 
dates shall  also  be  required  to  pay  tbe  aaaessment  fixed  by  thla 
committee  on  or  before  the  date  limited  for  paying  such  aateii 
ment  and  for  the  filing  of  declaraUon  of  their  candidacy. 

4  That  candidates  for  nomination  for  all  of  said  offleea.  except 
as  herein  provided  for,  shaU  within  such  time  as  may  be  ^edfled 
by  this  oommittee  file  with  the  chairman  at  tbe  State  DesMcrstie 
executive  committee  a  declaration  of  candidacy  as  follows: 

I  hereby  declare  myself  to  be  a  candidate  for  the  Demoorstlo 
nomlnaUon  in  the  primary  election  to  be  held  on  the  second  Tuea- 

day  of  August.  1930,  for  the  offloe  at . 

I  hereby  certify  that  I  did  not  vote  a  BepubUcan  presidential 
ticket  in  November.  1928.  or  openly  and  publicly  oppose  the  elec- 
tion of  the  nominees  of  the  Democratic  Party  or  either  of  them, 
and  that  I  did  not  oppose  the  election  of  the  Democratic  elactors 
for  Preaident  or  Vice  President  in  November.  1938. 

X  further  agree  to  abide  by  tbe  resxilt  of  the  primary  election  In 
which  I  am  a  candidate  and  to  support  the  nominee  of  the  Demo- 
cratic Party  in  such  election.  I  further  certify  that  I  am  a  quali- 
fied white  elector  at  the  State  of  Alabama  and  possess  qualifica- 
tions fixed  by  law  for  the  offlce  for  which  I  am  a  candidate. 

It  Will  be  observed  that  this  committee,  by  these  rules 
and  regulations,  fixed  a  different  qualification  for  a  candi- 
date at  that  primary  from  that  which  they  fixed  for  an 
elector  at  that  primary.  There  can  be  no  dispute  about 
that.  In  other  words,  the  elector,  the  person  who  wanted 
to  vote,  had  to  have  certain  qualifications;  but  the  candi- 
date had  to  have  certato  other  qjuallftcations.  differeirt  from 
those  of  the  elector. 

It  was  contended  that  imder  the  law  which  I  have  quoted 
the  committee  had  no  authority  to  fix  one  quahflcatkm  for 
the  voter  to  the  primary  and  a  different  qualification  for 
the  candidate.  That  was  the  question  at  isane:  and  an 
attempt  was  made  to  take  it  toto  court  and  get  a  judicial 
construction  of  it.  I  do  not  care  now  to  reread  these  aee- 
tions;  but  Senators,  I  think,  will  have  no  dilBculty  to  reach- 
tog  the  conclusion  that  there  axe  two  sets  of  qnaWflcatioog 
to  the  Tegulatinns 
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I  do  not  beUete  that  a  f  fttar  ooQEtractton  of  the  statute  will 
lead  to  any  other  oonchisfaa  than  that  the  committee  was 
by  the  law  deprived  of  the  right  of  prescribing  different 
qnalfflrations  for  candidates  and  for  electors. 

An  action  was  commenced  by  lifr.  Wllldnson.  irtio  was 
Smator  Heflin's  attorney.  That  action  was  an  applleation 
for  an  inlonetiaii  restraining  the  "**«'%M  of  a  ooanty  from 
paying  the  expenses  of  the  primary  of  1930.  alleging  that 
the  primary  was  illegal  and  void.  It  was  commenced 
against  the  proper  offlciab  <xf  the  coanty.  The  dreoit 
eoiBt  before  which  the  action  was  eommoiced  denied  the 
ptentlirs  appllcatton  by  stwtntntng  a  defnurrcr  and  dls- 
■dHlng  the  case,  on  the  grooxMl  that  the  coart  had  no 
jmisdictlon.  F 

The  case  went  to  the  supreme  eotnrt.  was  argued  there, 
and  the  supreme  court  afflrmed  the  dedsicm  of  the  lower 
eourt.  entirely  and  solelF  on  the  ground  that  the  court  below 
had  no  Jurisdiction.  Even  though  the  attorneys  for  both 
aides  asked  the  court  to  cansldeT  the  merits,  the  majority 
of  the  oouct  lefuaed  t^  do  so,  saying  that  If  they  had  no 
Jurtadletlon.  thegr  had  no  right  to  caaaida  the  case,  and 
that  they  wovM  examloe  that  qoestloa  first. 

Utey  went  at  length  Into  a  «tieni«ton  of  the  law  axid  the 
ptecedwils  to  detenalne  whether  they  had  jurisdiction  to 
tane  an  tnjunctimi  In  this  kind  of  a  case,  and  they  decided 
that,  nmler  the  law  of  Alahsgna.  they  had  no  such  right. 
Henoe  they  new  toodiad  the  merits  cf  the  question.  They 
did  not  refer  to  them  aujwheie,  in  any  way.  except  to  say 
they  had  been  astod  by  both  ildes  to  pass  upon  the  merits. 
bat  that  they  dedtned  to  do  so  because  they  thought  they 
had  no  inriodlctian.  and  that  tt  would  be  usekw  for  them 
to  go  Into  the  merits.  So  that,  as  far  as  the  majority  of 
tbm  eoort  was  ooneemed,  they  never  considered  any  of  the 
qwertions  which  are  Involved  here  before  us.  They  never 
nwtJBn  as  to  whether  this  was  a  lawful  pri- 
_  megal  prteary,  that  being  the  only  questian 

Involved,  as  far  as  the  merits  of  the  case  were  concerned. 
of  the  oemt.  Judge  Thomas,  dissented,  did 
with  a  majority  of  the  oonrt;  but  found,  upon  an 
exaralnstion.  that  the  eourt  did  have  jurisdlctloii.  and  hence, 
flndtDg  that  the  court  <Bd  have  jurtadlctiOD.  he  went  into 
the  mertta  of  the^case.  ao  that  whlleXhe  diociKsion  of  the 
marita  took  piaee  entirely  In  this  so-ealled  dissentiiw  opin- 
Km,  then  Is  nothing  In  the  dtaeentlng  opinion,  so  tar  as  this 
before  us  is  oonoemed.  that  was  questianed  In  any  de- 
far  any  other  member  of  the  court  in  that  case. 
Judge  Thomas,  after  finding  that  the  eourt  had  jurlsdic- 
tJocu  delivered  quite  an  dahorate  opinion.  A  good  deal  of 
tt  Is  taken  up  with  the  question  of  jurisdictltMi.  He  dis- 
cussee  the  jurisdictional  question  at  greater  length  than  the 
■aJwilVf  of  the  ooort  does  and  reaches  a  different  condu- 
slon.  as  I  have  said. 
Bight  at  the  begtaning  Jud^e  Thomas  said: 

Tbe  toqnrtenes  at  tbe  quMtton  pnmuijt*!  for  decision  justifies 
a  tw^tbmr  WKptmatan  of  op&alcm  to  that  vrtilefa  has  been  add.  The 
HsMer  wouHl  haw  been  atmpte  bad  the  State  executive  commit- 
tw  only  Mkravd  the  deazty  ■Hiiiiieotf  mandate  of  lectlons  012 
and  €n  af  ttie  eode,  and  preaexibed  Uke  qualiflcatlans  for  electors 
and  eandldatea.  Tht  duty  of  tlila  eourt  tn  the  premises  is  merdv 
to  fbUow4lM  lew  and  dartsw  Ms  appUeatloa  upon  the  rsaoluttons 
•a  to  the  rlghta  of  qnalUtod  eUetors  and  '^^'*U**,\t*. 

After  dioeqBsiBC  the  jQrisihctloaal  question,  and  coming  to 
the  meiSta  of  the  oaae.  Judge  Thomas  said,  after  rmvimming 
the  facts  aa  I  hava.  quoting  the  law: 


.  be  deduced  tram  the  statutes  sad  de- 

^  ••:  (i)  TfaaS  ffsliaaij  aisiliiiiis  h«d  to  this  aute  at  puUle 

•atpense  must  be  called  and  held  in  substantial  compUanoe  with 
orcanie  and  statutory  law.  (2)  That  executive  committees  of 
pomisal  pecttas  have  ttie  right  to  declare  poUtleal  or  other  quaU- 
ar  toyaity  and  aiBMsmen  tor  aiectars  sad  candl- 

Porther  on  the  jwfee  said: 

(4)  It  IS  the  legislative  Intent  that,  as  to  afflUatlon  and  party 
faT^tj^sB  Usetois  nay  beemafe  eandldstes.  and  aU  candidates  may 
M  BisNora.  (a)  That  Ik  la  tbe  puipuae  and  rnasrinsWii  totorpaeia- 
tton  of  saetloos  U2,  €t2  at  tha^^^^^  *^ 


The  ones  I  have  read— 

te  1.5^1^***M-5*'**"*."»'***^  '^•^  construed  together,  not 
to  authorlae  a  test  or  quallflcatkm  by  the  committee  that  was 


laapt,  unraaaonaMe.  and  arbttrary  to  party  loyalty  and  aOUaUoti 
as  to  a  candidate  that  Is  not  likewise  applied  to  an  elector,  or 
▼Ice  versa. 

Mr.  HATFDELD.  Mr.  President,  that  was  a  dissenting 
opinion,  was  it  not? 

Mr.  NORRIS.  Yes.  It  is  the  only  opinion,  however,  in 
this  case  passing  upcxi  the  merits  presented  to  us.  All  the 
other  judges  held  that  they  had  no  Jurisdlctioo,  without 
considering  the  merits.  I  pause  longer  to  say  that  In  this 
case  no  judge,  by  Intimation  or  express  terms  or  otherwiae, 
has  found  any  fault  with  the  judgment  of  Judge  Thomas 
In  his  dissenting  opinion.  So  that  at  least  we  m\ist  reach 
tt^  conclusion  that,  as  far  as  the  Siqirane  Court  of  Ala- 
bama is  concerned,  but  one  judge  has  expressed  an  opinion 
upon  the  merits  or  the  legaUty  of  the  iHlmary.  and  that 
was  the  judge  from  whose  opinion  I  am  now  reading. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  BLAINE.  Does  the  statement  the  Senator  just  made 
ai9ly  only  to  the  Wilkinson  case,  or  does  it  apply  also  to 
the  Lett  against  Etennis  case? 

Mr.  NORRIS.  The  Lett  case.  I  think,  does  not  controvert 
the  opinion  rexxiered  by  the  judge  in  this  case,  although 
there  Is  a  difference  of  opinion  as  to  that.  I  have  not  yet 
come  to  the  Lett  case. 

Mr.  BLAINE.    The  Senator  expects  to  discuss  that  case? 

Mr.  NORRIS.    Yes:  somewhat. 

Mr.  BLAINE.  .Judge  Thomas  concurred  with  the  majority 
(4aini<m  in  the  Lett  case. 

Mr.  NORRIS.    Yes. 

Mr.  BLAINE.  In  which  the  court  held,  in  effect,  that  the 
executive  committee  of  a  party  could  fix  the  qualifications 
of  a  candidate. 

Mr.  NORRI&  Yes.  I  prefer  not  to  go  into  that  until  I 
get  to  it 

Mr.  BLAINE.  I  am  not  asking  the  Senator  to  go  into 
it  now. 

Mr.  NORRIS.  I  ccoitend  that  there  Is  nothing  in  the  Lett 
case  which  conflicts  with  the  dissenting  opinion  in  the 
Wilkinson  case.    Let  me  read  further: 

The  Constitution  leaves  the  matter  of  domestic  regulation  and 
control  to  the  leglslatiire.  with  the  power  of  reasmishli  regiUatlon. 
and  the  legislature  left  It  to  the  governing  body  of  the  party, 
after  expressly  declaring  that  electors  and  candidates  be  subject 
to  and  may  participate  In  the  primary  under  the  same  and  like 
political  or  other  qualifications.  (7)  The  only  interpretation  of 
seetkma  612.  672,  code,  that  Is  reascmable  to  that  contained  In 
Its  plain  and  simple  langxiage — that  the  same  testa  of  party  loy- 
alty and  alBliatlon  be  prescribed  for  party  electors  and  for  party 
candidates.  This  uniformity  the  reeohitioo  In  question  failed  to 
provide  aa  It  shoxild  have  done.  (8)  The  legislature  required  this 
discharge  at  duty  of  the  party's  oamxBlttee,  if  it  deddsa.  and  is 
to  hold  a  party  primary  at  public  expense.  (9)  The  law  exacts  of 
this  court  the  construction  of  the  law  as  duly  enacted  and  I 
ooooclve  It  my  dti^  to  do  so  as  to  these  statutes  and  tbm'nmAu- 
tion  In  question. 

Further  on  he  said: 

It  follows  from  this  material  departure  In  the  resolution  frwn 
the  requirements  of  law  that  the  primary  election  called  Is  not  the 
kind  of  a  primary  that  may  be  held  under  tlje  law  and  at  public 
expenee  In  the  State  of  Alabama.  The  right  at  payment  thoefor 
from  public  funds  If  a  matter  of  public  concern  that  may  be  duly 
challenged  by  the  taxpayers  bUl  on  the  ground  of  faUuie  In 
material  respects  to  comfrty  with  the  statute  In  the  primary  caOed. 

Mr.  President,  up  to  that  time,  as  far  as  any  judicial 
opinion  has  been  expressed  by  the  Supreme  C!ourt  of  Ala- 
bama, or  any  other  court  in  Alabama,  so  far  as  I  know,  we 
have  only  the  opinion  of  this  judge,  who.  in  so  many  words, 
sajrs  that  the  primary  was  null  and  void  under  the  law  of 
Alabama. 

The  Senator  from  Wisconsin  rWr.  BLAmx]  refers  to  what 
is  known  as  the  Lett  case,  and  it  has  been  referred  to  by 
other  Senators.  I  concede,  to  begin  with,  that  there  Is  some 
dlfflculty  In  harmonizing  the  Lett  case  with  the  case  from 
which  I  have  been  reading,  although  it  in  no  respect  refera 
to  this  decision,  and  the  opinion  In  the  Lett  case  was  con- 
curred to  by  the  judge  who  wrote  the  opinion  from  which  I 
have  just  been  reading,  and  who  said,  to  the  UtUe  note  at  the 
end.  that  he  concurred  to  the  result.  He  said  to  ao  many 
words  that  he  concurred  to  the  result,  and  then  referred  to 
the  case  from  which  I  have  been  reading  as  a  place  where 
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the  reader  could  find  his  opinion  upon  the  law  expressed  at 
length. 

The  Lett  case  was  a  quarrel  whldi  went  up  frmn  ttfi 
Republican  Party.  Not  many  of  us  knew  there  was  a  Repubp 
lican  Party  down  to  Alabama,  but  it  seems  there  was  one. 
I  suppose  there  are  two  or  three  officers  down  there  holding 
Federal  jobs,  anyway.    I  read  a  statement  of  the  case: 

The  Chnton  County  RepubUcan  executive  committee  called  a 
primary  election  to  be  held  **  with  the  State  primary  election  on 
August  12.  1930."  In  the  call  resolution  all  qualified  voters,  re- 
gardless of  past  party  afiUlatlons  and  who  believe  in  the  princi- 
pled of  the  Republican  Party  and  pledge  themselves  to  support  the 
nominees  of  such  party  In  the  primary,  were  invited  to  participate. 
But  as  to  one  deshlng  to  become  a  candidate,  tiiere  was  an  addi- 
tional requirement  that  he  state  "  under  oath  how  he  or  she  voted 
in  the  last  general  election  of  1928 — ^that  is,  whether  said  pro- 
posed candidate  supported  the  Republican  ticket  or  the  Demo- 
cratic ticket  or  voted  a  split  ticket."  This  oath  was  required  to 
be  filed  with  the  chairman  and  kept  on  file  open  to  inspection,  as 
well  as  published  In  a  newspaper  publlshM  in  said  county. 

I  Wish  Senators  would  remember  that  because  of  one 
construction  put  upon  the  action  of  the  court  to  this  case 
and  of  the  Republican  committee,  as  already  alluded  to  by 
the  Senator  from  Delaware.  Senators  will  notice  that  there 
Is  nothing  to  this  requirement  to  the  effect  that  one  who 
did  not  support  the  ticket  could  not  become  a  candidate, 
but  to  order  to  become  a  candidate  he  must  take  an  oath, 
and  that  oath  must  be  filed  and  published  in  the  newspapers. 
So  It  is  fair  to  say,  I  think,  that  if  the  candidate  who  refused 
to  take  the  oath  had  taken  the  oath,  he  would  have  had  no 
further  difficulty.  In  other  words,  the  object  of  ^.his  was  to 
acquatot  the  voter  with  the  partisan  activities  of  tbe  candi- 
date to  show  whether  he  had  always  been  loyal,  always  sup- 
ported the  ticket,  or  whether  he  had  not,  so  as  to  let  the 
partisan  Republican  'who  wanted  to  vote  against  any  man 
wlio  had  not  always  during  his  lifetime  supported  the 
straight  ticket,  yellow  dog  and  all.  have  the  information 
upon  which  he  could  act  But  this  man  refused  to  file  the 
oath  and  then  commenced  a  mandamus  action.  The  court 
said: 

M.  F.  Lett  desired  to  beooma  a  candidate  In  said  primary  for 
the  office  of  member  of  the  board  of  education  of  Chilton  County, 
and  complied  with  all  requirements  of  said  executive  committee 
as  to  such  candidacy  save  one.  He  declined  to  make  the  oath 
above  outlined.  For  his  declination  to  conform  with  this  re- 
quirement the  chairman  refused  to  certify  his  name  as  a  candi- 
date for  said  offloe,  and  this  mandamus  proceeding  was  resorted 
to  for  the  purpose  of  compeUing  such  certification. 

This  man  was  a  candidate.  The  court  denied  the  man- 
damus action.  I  want  to  tovite  attention  to  what  the  Judge 
said  who  wrote  the  opinion.  The  opinion  was  written  by 
Judge  Gardner,  of  the  Alabama  Supreme  Court: 

We  have  concluded  the  standard  of  qualification  for  the  candi- 
date Is  properly  and  legally  fixed  by  the  resolution,  and  petitioner's 
argument  would  but  result  in  an  enlargement  by  operation  of 
law  of  the  qualification  of  those  not  candidates.  With  this  he  Is 
not  concerned,  and  is  thertf  ore  in  no  position  to  question,  aa  it 
woidd  not  affect  the  requlremente  of  the  resolution  as  to  himself. 
His  righto  are  to  be  determined  by  the  fixed  standard  as  to  candi- 
dates, and  the  only  stotutory  provision  ^>plicable  thereto  Is 
section  673  at  the  coda. 

In  other  words,  the  court  decltoed  to  take  up  the  other 
section  of  the  code  which  requires  the  committee  to  fix  the 
same  qualifications  for  candidates  that  it  does  for  electors, 
and  said  to  this  man  who  applied  for  a  mandamus  writ. 
"  Tou  are  to  court  as  a  candidate  claimtog  a  writ  as  a  can- 
didate. You  are  claiming  under  this  very  statute.  It  Is 
nothing  to  3^>u  as  to  what  tbe  other  section  referred  to  to 
the  other  case  says." 

Judge  Thomas,  the  judge  who  wrote  the  first  opinion 

from  which  I  have  quoted,  added  this  to  the  opinion: 

I  concur  In  much  that  Judge  Gardner  has  said,  yet  I  prefer  to 
limit  my  concurrence  to  the  result.  I  have  heretofore  adverted 
to  the  construction  that  should  be  given  or  the  meaning  at  se»- 
tlons  612,  673  at  the  code,  and  find  no  necessity  to  repeat  the 
same. 

Then  he  refers  to  the  case  from  which  I  first  read.  So 
the  judge  who  wrote  the  first  dissenting  opinion  evidently, 
at  least,  reached  the  conclusion  that  there  was  no  conflict 
between  his  opinion  and  the  (qdnlon  of  the  court  to  the 
Lett  case,  the  last  one  from  which  I  have  read. 


Now.  Mr.  President  and  Senators,  If  there  be,  as  I  oen- 
cede  there  Is,  among  lawyers  here  who*  are  just  as  con- 
scientious about  it  as  I  am.  some  disagreement  as  to  whether 
the  cases  are  at  all  to  conflict,  then  it  is  up  to  us,  it  seems 
to  me.  as  the  supreme  and  final  court,  to  follow,  tf  we  want 
to  follow,  as  we  ought  to  follow  as  nearly  as  we  can.  the 
decisions  of  the  Alabama  court,  the  coin^e  that  seems  to  us 
under  all  the  ciroumstances  reasonable  and  proper.  When 
we  come  to  that,  what  ktod  of  authority  is  given  by  the  Alar 
bama  statute  to  the  executive  committee  of  1  political 
party?  To  my  mind  the  statute  gives  to  the  party  commit- 
tee, the  executive  committee  of  a  political  party,  not  holding 
any  office,  not  acting  under  any  oath  of  office,  being  respon- 
sible not  to  the  State,  but  responsible  only  to  a  political 
party,  the  absolute  right,  when  we  follow  it  down  to  its 
logical  conclusion,  and  the  absolute  power  to  say  to  the 
voiera  of  Alabama  who  their  candidate  shall  be.  and  to 
dqiulve  the  electorate,  if  they  so  wish,  of  the  right  to  act 
and  to  vote  freely  and  openly  for  candidates  of  their  choice. 

We  will  recognize  here.  I  take  it.  that  the  Democratle 
nomination  to  Alabama  is  equivalent  to  election,  the  same  as 
we  recognized  to  the  Vare  case  that  the  Repubhcan  nomi- 
nation to  Pennsylvania  was  equivalent  to  election.  So  when 
we  have  three  men  selected  not  by  any  official  and  not  by 
anyone  who  holds  an  oSice  or  who  is  responsible  to  the 
people  or  the  State  <»>  the  county  and  who  themselves  are 
likewise  not  responsible  to  any  official  or  organisation  cor 
State  or  district  or  county,  and  when  we  give  to  that  kind 
of  a  committee  the  absolute  authority  to  say  who  can  be  * 
candidate  and  who  can  not,  we  have  made  a  thrust  at  the 
very  cornerstone  of  representative  government.  Carried  to 
its  logical  conclusion,  if  spread  over  the  country  and  this 
authoilty  exercised,  it  would  mean  that  our  RepUti^o  would 
disappear  from  the  earth  and  upon  its  ruins  would  stand  a 
monarchy,  a  government  not  respcmaible  to  the  people,  ft 
govemmmt  absolutely  contrary  to  the  one  which  we  cherish 
and  which  we  claim  Is  one  that  exists  by  virtue  of  the  con- 
sult and  approval  of  the  people;  because  by  that  action  we 
would  have  taken  away  from  the  people  the  right  to  select 
their  own  rulers.  There  is  no  doubt  about  that  There  can 
be  no  doubt  about  it. 

That  same  c(»nmittee  of  three  men.  if  they  wsmted  to  keep 
anyone  off  the  ballot,  no  matter  who  he  might  be,  under  that 
authority  could  find  some  reason  to  do  it.  They  could  com- 
pel the  man  to  make  aflldavit.  and  refuse  him  the  right  to 
run  for  ofllce  if  he  had  declined  to  vote  for  a  road  super- 
visor. They  could  put  any  other  qualification  ol  that  kind 
upon  him.  Their  power  would  be  practically  unlimited  in 
that  respect,  and  they  could  ahsolutely  deprive  the  people 
of  an  opportunity  to  vote  to  a  Democratic  primary  for  any- 
one that  the  ctHnmittee  desired  to  keep  out  of  the  primary. 
I  do  not  believe  anybody  can  dispute  that. 

It  is  conceded,  I  think,  that  a  party  has  the  ri^it  to 
regulate  its  affairs  withto  reasonable  limits.  I  have  an  idea 
that  the  line  of  reason  to  Alabama  would  be  extended  much 
further  than  it  Is  to  some  of  the  States.  But  when  we  say 
to  a  committee  to  a  free  Republic  an  unauttiorized  com- 
mittee— ^I  mean  a  committee  holding  no  office,  holding  no 
authority  from  the  people— irtien  we  confer  upon  that  kind 
of  a  committee  the  right  to  say  i^io  can  be  candidates  and 
who  can  not.  we  are  upon  the  verge  of  the  destruction  of 
our  democratic  form  of  government. 

Mr.  QEOROE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Georgia? 

Mr.  NORRIS.    I  yield. 

Mr.  OEOROE.  Let  me  remind  the  Senator  that  the  com- 
mittee is  elected  by  the  pe(^le  to  the  same  primary  dectiosi, 
and  the  committee,  until  the  next  primary  is  held,  of  course, 
is  comprised  of  the  actual  officers  to  charge  d  party  aflaha; 
but  this  committee  is  elected  by  the  people  voting  to  the 
primaiy  at  each  election. 

Mr.  NORRia  And  that  same  committee,  I  taka  tt» 
though  they  have  not  done  It  here,  would  have  authority  to 
fix  the  qualifications  of  anybody  who  ran  as 
of  the  members  of  the  committee.    If  they  wanted  to 
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|H4uuU  tfauutlnj  or  their  kind,  they  eould  ptreacrfbe  quali- 
Aeatians  that  would  itnit  ont  of  the  primary  anybody  who 
was  eoDxpetlng  (or  the  poeitian  of  oommitteeman,  I  take  tt. 
under  this  statute. 

Mr.  OSOROB.  X  want  to  make  this  sogsestion  to  the 
Senator.  If  he  can  ^imagine  any  reasonable  qualiflcation 
whicb  coukl  be  prescilhed  that  would  admit  only  the  presmt 
eemmitteemen  to  nm  to  socceed  themsehnes,  I  would  be  very 
8lad  to  have  the  Senator  do  tt. 

Mr.  NORRIB.  I  think  I  can  easily  imagine  It.  I  remem- 
tar  tn^me  of  oar  great  cities  where  a  Republican  oommittee 
was  organized  about  10  or  15  or  20  years  prior  to  the  time 
«if  which  I  speak,  and  there  never  had  been  anybody  taken 
off  the  committee,  nobody  ever  added  to  it  except  by  the 
committee  itself.  It  was  finally  discoveired  that  they  were 
■electhig  delegates  to  the  State  convention  regularly  without 
the  tnteryention  at  ihe  eounty  convention  or  a  primary. 
This  committee,  tf  they  wanted  to  do  what  Oie  Senator 
lidnks  never  would  hiqppen,  if  they  wanted  to  perpetuate 
UMBHCivca  Id  oAoe,  could  see  that  the  candidates  whom 
they  would  admit  as  candidates  were  men  for  whom  nobody 
would  vote.  They  ooold  go  to  the  jails  and  the  prisons  and 
set- men  there  to  become  candidates  and  prescribe  rules  that 
would  keep  out  all  decent  men. 

Mr.  OBOROS.  I  want  to  say  to  the  Senator  that  I  do 
wkA  oonoetve  that  under  the  Alabama  statute  or  any  other 
itatiite  any  committee  eould  prescribe  dthor  than  a  reason- 
able regulation,  and  therefore  I  wanted  the  Senator  to 
understand  my  position  on  this  point. 

Mr,  NORKES.  I  am  glad  to  get  it.  I  recognise  that  some 
of  the  Senator^  colleagues  on  the  committee  take  the  same 
attitude;  in  other  words,  that  under  this  law  the  rule  would 
have  to  be  reasonable.  Let  us  concede  that  for  the  sake  of 
arfument  and  see  where  tt  leads  us.  I  iwtjpounded  to  the 
Senator  from  Wew  Mexico  tMr.  Bhattoh]  this  proposition 
when  he  was  arguing  the  question.  I  said,  -  Suppose  the 
eommlttee  established  a  rule  that  would  prohibit  anybody 
tnm  being  a  candidate  who  has  not  voted  for  every  Demo- 
ctatic  candidate  in  the  preceding  election.  Including  road 
OMtJuci,  and  a  man  would  say,  '  I  voted  for  everybody  from 
President  down,  but  when  I  got  down  to  road  overseer  I  did 
aot  vote  for  him '  Suppose  they  fhted  a  qualification  that 
would  present  that  kind  of  a  man  from  becoming  a  can- 
didate tn  the  primary,  wocdd  that  be  reasonable?  " 

The  Senator  ft-om  »few  Mexico  said  he  thought  tt  would. 
but  some  other^people  wooJd  think  it  would  be  unreasonable 
probably.  So  we  are  approaching  the  field  of  no  limitation. 
We  would  eome  to  the  proposition  of  what  Is  rwusonable  and 
what  is  uueasooable.  To  my  mind  the  whole  thing  Is  un- 
reaaenable. 

Mr.  nu..    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  U»  the  Senator  from  Washington? 

Ur.  KORRIB.    I  yield. 

Mir.  DtU^  I  want  to  a^  ttie  Senator  whether  he  bases 
Us  contention  that  the  primary  Is  illegal,  and  therefore  that 
Mr.  Bankhead  eould  not  be  seated,  upon  the  law  of  Ala- 
wupoo  the  action  of  the  committee  under  the  law? 
WORRK.  The  action  of  the  committee  under  the  law 
I  tilce  It  would  of  course  be  a  part  of  the  law.  I  think  the 
•>*too  0*  the  eonmiittee,  as  the  judge  in  Alabama  said,  was 
null  and  void  and  hence  the  prtaary  was  illegal. 

Mr.  DILL.    The  Senator  has  been  arguing  against  the 


Mr.  NORRIS.    I  know  I  have. 

Mr.  DILL.  And  I  wanted  to  get  the  Senator^  view 
-vtaetfaer  he  tbonght  that  law  made  the  primary  Illegal? 

Mr,  NORRIS.  No:  I  am  not  trying  to  convey  that  Idea 
Tfctate  tile  conclusion  I  want  to  draw,  that  the  law  is  such 
«m  umeaaooahle  one  that  we  ought,  as  Judges  here,  to  con- 
Mnae  it  itrtetly:  in  other  words,  we  ought  not  to  be  lenient 
•nd  engraft  on  it.  by  construction,  additional  powers  that 
are  not  m  tt.  because  I  think  the  law  is  already  unreasonable. 

Mr.  DILL  Does  not  the  Senator  think  that  is  stretching 
tte  n^t  of  Senators  to  determining  tfce  quaHflcatlons  of 
■canrtirtatM  a  kmg  way,  espeetaHy  when  taken  in  the  hght 


Qt  the  other  provisions  of  the  Constitution  whleh  glv«  eaeh 

State  the  right  to  select  its  Senators  and  to  have  them  here 
as  its  representatives? 

Mr.  NCKIRIS.  That  same  argument  was  made  in  the 
Vare  case;  it  has  been  made  in  every  ccHitested-election  case 
where  a  man  has  been  put  out  of  the  Senate.  It  was  said 
that  the  Constitution  provides  that  each  State  is  entitled  to 
two  Senators.  That  is  true;  txit  the  courts  have  held  that 
tf  by  their  own  acts  or  by  their  own  laws  States  disqualify 
themsel\'es  It  Is  up  to  them  and  It  is  not  the  fault  of  the 
Senate. 

Mr.  DILL.  But  does  not  the  Senator  see  the  dtfTerence 
l)etween  the  action  of  a  committee  as  the  result  of  a  law. 
-vrtiich  he  thinks  is  bad.  and  the  moral  taint  that  attaches  to 
the  use  of  sums  of  money  so  great  as  to  constitute  an  act  in 
itself  corrupt? 

Mr.  NORRIS.  Mr.  President,  tn  the  Vare  case  there  was 
no  evidence  that  anybody  had  been  personally  bribed  to  vote 
for  Mr.  Vare;  there  was  no-evidence  In  the  Smith  case  that 
anj^hody  had  actually  sold  his  vote  to  Smith;  but  the  Senate 
8ss^mled  that  the  expenditure  of  the  vast  sums  of  money 
involved  was  corrupt  in  itself,  and  disquahfied  the  candidate 
who  was  the  b«ieflciary  of  siieh  expenditure.  That  was  our 
judgment,  as  I  understand.  There  was  no  direct  proof  of  the 
bribing  of  Individuals  or  ansrthli^  of  that  kind.  We  as- 
sumed, as  I  think  we  ought  to  and  as  I  think  we  had  to,  that 
the  expenditure  of  such  vast  sums  of  money  was  In  itself  a 
corruption  of  the  electorate  and  disqualified  the  man  far 
whom  the  money  was  spent;  hence  we  held  he  could  not  be 
seated. 

Mr.  OiBOROE.    Mr.  President,  on  that  point 

Mr.  NORRIS.  ADow  me  to  finish  answering  the  question, 
and  then  I  shall  yield  to  the  Senator  from  Oeorgia. 

Mr.  GiSOROE.  I  merely  wanted  to  ask  the  Senator  then 
if  in  both  cases  we  did  not  have  in  minri  moral  corruption, 
not  legal  corruption. 

Mr.  NORRIS.  Nobody  that  I  know  of  said  there  was  legal 
corruption,  because  in  order  to  convict  Jotm  Doe  of  selling 
his  vote  or  John  Smith  of  Ixiying  a  vote  there  would  have  to 
be  concrete  evidence  of  that  concrete  fact. 

Mr.  GEORGE.  The  Senator  from  Nebraska  is  a  very 
able  and  a  very  fair  Senator,  and  I  want  to  ask  him  the 
direct  question  if  we  did  not  proceed  in  the  Smith  and  Vare 
cases  on  the  distinct  premise  that  there  was  moral  corruption 
involved  and  necessarily  inferable  from  the  use  of  mQney? 

Mr.  NORRIB.  I  think  that  would  be  a  proper  conclusion; 
I  do  not  doubt  that  at  all. 

Mr.  GEORGE.  I  merely  wanted  to  suggest  that  to  the 
Senator  in  order  to  see  if  we  were  In  agreement  on  it. 

Mr.  NORRIS.    I  have  not  any  doubt  whatever  about  It. 

I  want  to  answer,  if  I  have  not  forgotten  it,  the  question 
propounded  by  the  Senator  from  Washington  [Mr.  DillI, 
whether  I  can  see  any  difference  between  this  kind  of  a  pri- 
mary and  the  kind  of  primary  tliat  nominated  Mr.  yare. 
I  want  to  cay  that,  in  my  Judgment,  the  kind  of  primary 
which  the  Alabama  law  provides  the  State  committee  could 
boki— whether  it  was  done  in  tills  case  or  not  I  am  not  say- 
ing—would  lead  to  the  condition  where  the  corruption  made 
possiUe  would  be  worse  than  that  arisii«  from  the  spending 
of  money. 

What  wouU  happen?  The  tyrant  who  gets  upon  the 
throne  may.  even  during  his  Ufe.  be  the  best  man  on  earth 
His  successor,  however,  will  grasp  a  little  more  power  and 
a  httle  more  will  be  grasped  by  the  next  man.  untU  tyranny 
foUowB.  It  is  a  principle  recogniaed  by  all  atudents  of  gov- 
ernment that  a  democracy  sometimes  is  expensive  and  in- 
efficient because  it  makes  mistakes,  and  that,  pcrhapa  the 
mart  effldoit  government  in  the  world  is  an  absolute  mon- 
archy. History  diows,  however,  and  our  knowledge  of  human 
nature  convinces  us.  that  in  time  an  absolute  monarchy  be- 
comes corrupt  I  am  talking  now  about  what  would  hanoen 
If  thCTC  weft  con^ued  to  be  carried  on  the  kind  of  arimarv 
^hmay  he  held  in  Alabama  under  the  laws  of  that  State. 
The  ft^  three  men  selected  might  be  perfectly  pure.  I  do 
not  know  about  the  Alabama  State  committee;  so  Xar  aa  I 
know  they  were  aH  right;  I  am  not  making  any  personal 
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charge  against  them.  "Hie  next  man  would  be  a  little  worse, 
and  the  next  would  take  advantage  to  keep  somebody  out. 
Eventually  we  siiould  have  an  autocracy  that  would  be  worse 
than  a  government  such  as  would  be  the  result  of  the  buy- 
ing of  votes  and  the  expenditxire  of  millions  of  dollars,  as 
was  done  in  the  primaries  in  Pennsylvania  and  tn  Illinois. 
We  would  reach  the  same  point.  It  would  be  reached  by 
the  use  of  money  in  the  one  case,  and  in  the  other,  while 
the  money  would  probably  be  there  it  would  be  money  that 
would  control  a  amunittee.  almost  invisible  in  its  power, 
almost  unlimited  in  its  infiuence. 

So  I  feel,  idien  we  have  to  consider  that  kind  of  a  law 
and  that  kind  of  a  primary,  that  we  are  justified  in  being 
technical,  if  we  have  an  opportunity  to  do  so.  and  saying 
that  by  no  construction  will  we  reach  out  and  give  this  kind 
of  a  committee  more  power,  because  eventually  it  will  mean 
ilestruction,  just  as  surely  as  the  sun  rises  in  the  East. 
:  Mr.  President,  there  is  a  great  difference  of  opinion  about 
party  loyalty.  I  am  not  criticizing  the  man  who  does  not 
agree  with  me;  it  win  be  considered  probably  by  most  people 
that  I  am  extreme  on  one  side  of  that  question,  and  pertiaps 
I  am.  For  argument's  sake,  let  us  admit  it.  I  do  concede 
that  a  party  has  the  right,  within  reasonable  limltati<ms.  to 
regulate  itself;  but  I  do  not  believe  any  party  ought  to  have 
the  power  to  do  wliat  the  Alabama  law  gives  the  committee 
the  right  there  to  do.  In  other  wwds,  that  is  a  State  where 
a  Democratic  nomination  means  the  election;  it  is  the  elec- 
tion; it  is  the  real  test  as  to  who  is  going  to  be  Senator  or 
governor  or  Member  of  the  House  of  Representatives,  and 
so  on  down  through  the  list.  It  is  the  primary  that  settles 
the  question;  and  if  one  controls  the  primary  he  thereby, 
through  that  instnunentality,  controls  the  election. 

Take  this  case.  It  was  generally  stated  in  the  newspapers, 
although  it  is  claimed  in  defense  now  that  similar  action 
was  taken  previously  as  affecting  other  candidates  as  well 
as  Heflin,  it  was  spread  all  over  the  ctmntry  at  the  time  this 
happened  that  the  c<Hnmlttee  in  Alabama  had  read  Senator 
Heflin  out  of  the  Democratic  Party  in  Alabama;  that  they 
were  not  going  to  let  him  run;  and  that  Is  what  they  did  by 
this  regulation.  To  my  mind,  it  is  no  defense  to  say  that 
they  did  the  same  thing  with  some  other  candidate  in  1922 
or  in  1926.  It  shows  that  they  are  traveling  along.  The 
next  regulation  they  make  will  probably  require  a  man  to 
swear  that  he  not  only  supported  the  Democratic  ticket  from 
President  to  road  overseer  at  the  last  presidential  election 
but  that  he  did  so  four  jrears  before  that  time,  and  then  four 
years  prior  to  that  time;  and  the  next  one  will  provide  that 
in  order  to  be  a  candidate  one's  father  must  have  belonged 
to  the  Democratic  Party.  There  is  not  any  limit  to  it.  And 
such  a  regulation  would  be  more  reasonable  than  one  provid- 
ing that  a  person,  could  not  run  if  he  had  ZK>t  voted  fox- 
road  overseer  on  the  Democratic  ticket.  To  my  mind,  it  is 
perfectly  foolish  to  say  that  a  man  ought  to  l>e  kept  out 
ol  any  particular  party  because  he  did  not  vote  for  road 
overseer  or  assessor  or  tax  collector  or  candidate  for  any 
other  ofQce  on  a  certain  ticket.  That  is  carrying  it  to  the 
extreme. 

Is  there  any  Senator  who  has  been  here  during  the  last 
six  srears  who  doubts  for  a  moment  that  Senator  Heflin  is 
a  Democrat?  There  is  not  a  Senator  here  who  doubts  it. 
Most  of  us  on  this  side  did  not  agree  with  him  at  all;  he 
was  a  bitter  partisan  Democrat;  but  from  a  party  stand- 
point he  was  as  good  a  Democrat  as  there  was  in  the 
United  States.  He  has  fought  Democratic  battles  all  over 
the  United  States,  and  the  Democrats  were  glad  to  get  him 
to  assist  them ;  Init.  for  some  reason,  the  machine  did  not 
want  him  to  stay  in  the  Senate,  and  so  they  had  the  com- 
mittee in  Alabama  adopt  a  resolution  providing  that  nobody 
could  be  a  candidate  in  the  Democratic  primary  in  Alabama 
unless  he  supported  the  Democratic  candidate  for  President 
at  the  last  election. 

Mr.  President,  speaking  now  in  rather  general  terms,  I 
think  it  is  appropriate  to  say  here  that  according  to  my 
notion — and  I  believe  the  country  will  come  to  it  some 
day — ^there  is  only  one  way  to  settle  the  party  afBliaticm  of 
an  individual,  and  that  is  to  take  his  own  statemoit.    Why 


should  any  man  who  has  been  a  Republican  all  his  lift 
not  be  able,  if  he  wants  to.  to  go  over  Into  the  Donocratic 
Party  to-morrow?  What  happens  in  the  elections?  Botk 
parties  go  out  uid  plead  with  the  izKlependent  voters  to 
vote  their  ticket,  to  vote  for  theh:  candidate.  If  they  are 
practicing  what  they  preach,  if  they  want  to  be  consistent, 
they  ouslit  to  say  down  in  Alabama  that  no  man  who  can 
not  show  that  he  has  been  a  Democrat  and  his  father  bef oiw 
him  a  Democrat,  and  that  he  is  going  to  be  a  Democrat  as 
long  as  he  lives,  shall  vote  for  Democratic  candidates. 

It  is  to  the  independent  voter  of  this  country  that  we  owa 
eva7  step  of  progress  which  we  have  ever  made.  What 
would  the  contention  ot  the  other  side  lead  us  to?  What 
would  be  the  use  of  having  candidates  and  primartest 
None  whatever.  All  we  would  have  to  do  would  be  to  hold 
an  election  wad  have  on  the  official  ballot  the  designation 
"Democratic  ticket,"  "Republican  ticket,"  and  any  other 
ticket  that  might  w4bat  to  get  on  the  ballot,  the  citiaen  to 
vote  one  or  the  other;  and  when  all  was  over,  if  a  majority 
of  people  had  voted  for  the  Democratic  ticket,  then  let  tho 
Democratic  committee  select  the  Democratic  (^Bcera.  Why 
is  not  that  just  the  same?  Why  is  not  that  logical?  Why 
is  not  that  what  we  are  coming  to  if  no  man  dare  soratch 
his  ticket  without  being  deprived  of  one  of  the  aacred  righto 
of  citizenship? 

I  want  to  say  to  you.  Mr.  President,  that  the  doctrine  that 
a  man  ought  to  be  puoif^ed  becr^use  he  will  not  vote  a 
"straight"  ticket  is  undemocratic;  it  is  monarchial;  it 
means,  in  the  end.  the  destruction  of  human  Uberty.  and  you 
can  not  get  away  from  it. 

We  have  in  the  White  House  a  man  who.  while  holding  an 
ofllce  imder  a  Democratic  President,  and  campaigning  for 
the  election  of  £>emocratio  officials  all  over  the  country, 
almost  overnight  went  over  into  the  Republican  Party.  Did 
he  not  have  a  right  to  do  that?  Has  anybody  questioned 
it?  Would  you  deprive  him  of  his  right  to  vote  because  he 
did  it?  If  the  election  laws  were  in  the  hands  of  a  partisan 
committee,  he  would  not  have  been  allowed  to  vote.  Ho 
would  not  have  been  allowed  to  become  a  candidate.  As 
one  of  my  colleagues  says,  he  could  not  have  become  tho 
great  leader  that  he  has  become.  He  could  not  have  led  ua 
into  the  bright  fleld  and  fortunate  condition  of  universal 
happiness  arul  prosperity  as  he  has.     [Laughter.]  ' 

Mr.  President,  the  evils  of  this  party  spirit  are  not  im- 
aginary.  They  are  real.  Great  men  before  our  time  havo 
been  impressed  with  them.  I  want  to  read  you  what  Qeorgo 
Wasliington  said,  not  when  he  was  running  for  office  but  in 
the  maturity  of  his  age,  after  our  country  haul  been  founded, 
after  the  Constitution  had  been  adopted,  after  he  had  served 
for  eight  years  as  President  of  the  United  States,  in  tho 
maturity  of  his  experience.  I  want  to  read  yoU  what  he  said 
in  that  memorable  Farewell  Address  to  the  American  people 
about  the  spirit  of  party.    He  said: 

I  have  already  Intimated  to  you  tbe  danger  of  partlea  in  the 
State,  with  particular  reference  to  the  founding  of  them  on  geo- 
graphical dlflcrlmlnatlona.  Let  dm  now  take  a  more  ooanpralienelve 
view,  and  warn  you  In  the  most  solenm  manner  against  the  bane- 
ful effects  of  the  spirit  of  party  generally. 

This  spirit,  unfortimateiy.  Is  Inseparable  from  our  nature,  hav- 
ing Its  root  In  the  strongest  passions  of  the  human  mind.  It 
exists  under  different  shapes  In  all  governments,  more  or  lees 
stifled,  controlled,  or  repressed;  but  In  those  of  the  popular  form 
It  U  seen  in  its  greatest  rankneas  and  Is  truly  their  worst  enemy. 

He  is  speaking  of  the  party  spirit. 

The  alternate  domination  of  one  faction  over  anotlier.  aharpenad 
by  the  aplrlt  of  revenge  natural  to  party  dissension,  which  In  dif- 
ferent ages  and  coimtrlee  has  perpetrated  the  most  horrid  enormi- 
ties. Is  Itself  a  frightful  despotism.  But  this  leads  at  length  to  a 
more  formal  and  permanent  deq>otlsm.  The  disorders  and  mlaetisa 
which  result  gradually  Incline  the  minds  of  men  to  seek  aecurttf 
and  repose  In  the  absolute  pown-  of  an  Indlvldxial,  and  aoooer  or 
later  the  chief  of  some  prevailing  faction,  more  able  or  more  for- 
tunate than  hlB  competitors,  tiims  this  dl^xwltion  to  the  purpoJsa 
of  his  own  elevation  on  the  ruins  of  public  liberty. 

Without  looking  forward  to  an  extremity  at  thla  kind  (whleb 
nevwtheless  o\ight  not  to  be  entirely  out  of  sight),  the  eoamoa 
and  continual  mischiefs  of  the  spirit  of  party  are  wiMctent  to 
make  It  the  Interest  and  duty  of  a  wise  peoiMe  to 
restrain  It. 

It  serves  always  to  distract  tha  pobtle  ooancUa 
public  admlnlrtratUn.    It  agitates  the  oonunwntty  wltlk 
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ktaidle*  tb»  mliiMMttf  of  ooe  part 
foowtnto  ocfton»l  rtoi  mnd  luimtcttop.  It 
tiM  door  to  fomcn  teflnence  end  eamiptl<m.  'wlU^  find  • 
iMflttated  MMM  to  th*  OovcmoMBt  Itnlf  thnnigh  tiM  chapTwto  of 
putjr  p— lom,  TUn*  tbe  policy  aixl  tb»  win  a<  on*  eoiustzy  an 
•iabj«ct«d  to  th«  poUey  and  will  of  anothw. 

Tbere  is  aa  opinion  th«t  parties  In  tree  countries  an  useful 
Cheeks,  upon  the  admtnlstrmtlon  at  the  goTemment,  and-serre  to 
Kmp  aB««  th*  ^trlt  of  Abar^.  This  within  certain  llmlte  Is  prob- 
•Uy  tma:  and  In  gcoenuuents  of  a  mooarctatcal  cast  patriotism 
may  look  with  Indulgence,  if  not  with  favor,  upon  the  spirit  of 
party.  But  in  those  of  the  popular  character.  In  govemments 
purely  electtTe.  tt  Is  a  aptrtt  not  to  be  eneeuraged.  Tram  their 
aatma  tandeaey  tt  la  eertaim  tbare  wm  always  be  enougH  of  that 
ntftt  for  tmmj  aaiutery  purpoae;  and  there  balnc  constant  dangn' 
aC  aaceaa.  the  effort  ovglit  to  be  t^.  force  of  public  opinion  to 
■Uttfata  and  asoa^  tt.  A  fire  not  to  be  quenched,  tt  donsnds 
m  wntform  Tlgllaaca  to  prevatt  tts  bursting  mto  a  flame,  lest,  in- 
It  abonld 


Mr.  Praident.  I  believe  that  tf  our  Oofernment  to  to  be 
perpetttMted  and  eootinued.  the  words  of  George  Washing- 
loo,  the  nrther  of  Oar  CoiiDtry.  mast  be  heeded.  Dot  only 
lii  one  aection  of  the  eountry  but  in  all  sections  of  the 
conatiy. 

When  any  Stale  imdertakes  to  delegate  the  i^owers  of 
gQfvcmaMBt  to  an  onofllcial  committee,  moved  by  party 
conaideimttepa.  contexdled  by  aD  the  Influences  that  we  know 
eeotrol  partlea.  we  ouchl  to  hesitate:  we  ought  to  stop,  to 
look,  and  to  listen,  and  see  il  there  is  not  dancer  Just  ahead 
€f  oa.    We  oncht  to  see  If  this  kind  of  government,  per- 


petuated and  aarttoued.  wfll  not  oltfmately  mean  Just  what 
Washington  said  would  hai>p«)  mdess  we  took  heed. 

ICr.  SHIFerrEAD.  ICr.  President.  I  should  like  to  ask  the 
Senator  from  Nebraska  a  question. 

First,  I  desire  to  state  that  I  agree  with  everything  the 
Sesiator  has  Mid  about  thto  law  of  Alabama.  I  think  it  is 
repugiatnt  to  every  principle  of  the  American  system  of 
fovemment.  The  Senator  to  entitled  to  the  thanks  of  the 
people  for  hto  piBory  of  the  party  spirit.  How- 
I  find  in  the  Oonslitution  thto  prorision: 


"n*  times,  i^aeea  and  manner  at  holding  elections  for  Sena- 
■*  aad  nrpruaautatliuu,  aball  ba  preserlbad  in  each  State  by  the 
laglalatura  tassectf;  but  the  Cowgrsss  may  at  any  time  by  Utw 
make  or  alter  such  regulations. 

I  shouki  like  to  ask  the  Senator,  since  he  believes  that 
ttuft  law  is  repugnant  to  American  instituticcB.  as  I  also 
believe  it  is.  whether  he  thinks  that  the  State  has  the  right 
tor  itself  to  enact  legislation  providing  for  primary  elections 
In  thto^manoer. 

Mr.  NORRia  Mr.  President,  in  my  judgment,  the  ques- 
tion asked  me  by  the  Senator  is  not  inyoived.  I  am  saying 
that  under  the  kiw  of  Alabama  itself.  takii«  it  for  granted 
laki«g  the  law  as  it  exist»--or.  rather,  as  tt  existed  at  the 
time  the  priaary  was  hekL  because  I  understand  it  has  been 
changed  shace— taking  the  law  as  it  existed  then,  and  the 
beet  judgment  of  the  Alahama  courts,  that  primary  was  null 
and  void-  So  we  are  not  compelled  even  to  say  that  we 
VQuld  set^aside  the  law. 

I  auhmmcd  my  argument  en  the.  general  proposition  for 
Ihe  purpose  of  oooyinctng  the  Senate— and  I  hope  all  those 
^bo  may  hear  or  read  what  I  have  said — that  we  are  Justi- 
fied, because  of  that  law  being  unreasonable,  in  weighing 
■ay  doohl  tfatau*  the  legality  of  thto  primary.  I  think 
wader  the  drrtrtooi  of  ttie  Alattaina  courts  we  can  properly 
gay  that  It  was  nnll  and  void;  and  our  authority  comes 
from  the  section  of  the  Constitution  which  I  read,  which 
says  that  we  are  the  aide  judges  of  the  quaHflcatlons  of 
■MB  who  eooM  here  to  beeooae  Members  of  the  Senate.  W^ 
eaa  say.  •  If  ywi  have  obtolned  your  dection  "—and  that 
to  what  tt  means  in  Alabama— "  by  virtue  of  a  primary  so 
nnreasnnsbte.  so  oolust  aa  to  have  been  declared  nuU  and 
wold  kor  yoox  own  court  we  win  not  a<teilt  you.  We  clafan 
Ihe  right  to  pass  on  those  (zoaBflcatians.''  And  when  the 
Senator  refers  to  the  provisioa  of  the  Coastituticsi  which 
says  that  the  States  shall  hold  eleetkms.  and  so  forth.  I 
■henld  hke  to  cite  him  also  to  the  provlaian  of  the  CbnsU- 
Intlon  which  says  that  ttie  P>*deral  Government  f*^^  guar- 
antee to  every  State  a  xepuUlcan  form  of  govmunent 
^t^  not  confronted  now  with  the  necessity  of  BoIBfy- 
■>t  the  Abtbama  law.  B  has  been  zmmfled  br  the  Oemo- 
tsnoc  Party  tn  *^*»«^^tm>  alrea4y. 


Mr.  President.  I  have  been  very  much 

Interested  in  the  statemoit  of  the  able  Soiator  from  Ne- 
braska; and  in  a  great  many  respects  there  to  no  material 
difference  between  the  Senator  and  myself  upon  thto  im- 
portant question. 

The  evUs  of  the  party  ss^stem  and  excess  party  ^drit  I 
am  free  ^  oonoede.  The  advisability  of  the  resolution  call- 
ing the  primary,  if  authorized  by  law,  I  am  free  to  question. 
I  do  not  assume,  however,  that  I  have  authority  to  suggest 
or  to  attempt  to  regulate  the  primary  elections  of  a  stoter 
State.  The  question  is  not  whether  we  are  here  considfir- 
ing  a  wise  party  poUcy,  but  whether  the  candidate  who 
comes  here  out  of  the  primary,  through  the  electian,  ought, 
for  any  infirmity  in  the  law  itself,  or  anything  done  by  a 
political  committee  in  virtue  of  the  law,  to  be  held  by  the 
Senate  not  entitled  to  hto  seat. 

All  that  the  Senator  from  Nebraska  said  about  the  Vare 
case  and  about  the  Smith  case  meets  with  my  entire 
approval.  The  Senator  particii>ated  in  those  cases.  So 
did  I.  in  a  very  humble  way.  In  the  Smith  case  I  took  the 
position  that  it  made  no  difference  whether  the  prima.ry 
law  was  a  part  of  the  gener^  election  law  of  the  State, 
whether  it  had  been  integrated  into  the  election  tow.  the  fact 
being  that  Mr.  anith  had  passed  through  the  priinary.  ob- 
tained through  the  primary  the  right  to  go  on  the  ballot  in 
the  g^oeral  election,  and  had  subsequently  been  elected  to 
thto  body. 

There  was  not  anything  wrong  with  the  primary  in  ttie 
Smith  case.  There  was  not  anything  wrong>wtth  the  elec- 
tion in  the  Smith  case,  so  far  as  the  Senate  knew.  There 
was  not  anything  wrong  with  the  primary  election  in  Penn- 
sylvania in  the  Vare  case.  My  meaning  to  that  there  was 
no  infirmity  in  the  primary  tow  of  the  State  of  Illinois,  nor 
in  the  manner  of  calling  or  holding  the  primary  election,  so 
far  as  shown.  What  was  the  wrong?  It  was  the  moral 
wrong  of  Mr.  Smith,  who.  as  chairman  of  the  Utilities  Com- 
mission of  the  State  of  Illinois,  with  power  to  fix  the  rates 
of  public  utilities,  accepted  large  sums  of  money  from  those 
utilities,  and  used  that  money  to  defray  hto  expenses  in  ttk; 
primary.  We  thought  that  the  amount  of  money  used  and 
the  source  from  whence  it  came  Justified  the  exclusion  of 
Mr.  Smith. 

Nothing  that  occurred  in  the  primary  could  cure  the  mora] 
defect  found  in  Mr.  Smith;  nothing  that  occurred  in  the 
election  could  restore  hirn  to  moral  health,  because  Smith 
was  affected  with  an  incurable  disease.  There  was  not  any- 
thing wrong  with  the  primary  in  niinoto,  tot  me  repeat,  but 
there  was  something  wrong  with  Mr.  Smith. 

I  think  I  may  say  that  there  is  a  vast  difference  between 
a  Senator  dect  who  appears  at  the  bar  of  the  Senate  and 
seeks  admission  against  whom  charges  involving  moral  fit- 
ness are  made  and  one  who,  tiecause  of  some  tow  of  the 
State,  with  which  we  do  not  agree,  to  challenged  on  that 
account.  The  fair-minded  Soiator  from  Nebraska,  of 
course,  concedes  that  the  tow  referred  to  has  been  the  tow 
through  a  pcnod  of  years,  and  that  the  same  ruto.  in  sub- 
stance, has  been  applied  in  other  elections.  Presumably  the 
contestant  in  thto  case  had  the  advantage  of  it  in  a  preced- 
ing election,  because  there  could  have  been  ttttto  use  of 
having  a  similar  rule  unless  the  rule  should  operate  to  ex- 
clude some  one  from  the  inintary.  The  paint  I  make  to 
that  the  law  had  existed  far  many  years,  and  the  executive 
committee  of  the  party  had  exercised  exactly  the  ^«^^tny 
power  in  previous  primary  elections. 

I  believe  that  it  would  have  been  unwise  for  the  executive 
committee  of  my  party  in  my  SUte  to  attempt  to  exercise 
any  such  power  as  was  eiierctoed  in  Alabama  in  1990.  Pub- 
licly I  declared  that  no  such  regutotion  as  that  should  be 
adopted,  and  the  basto  upon  which  I  put  my  declaration  was 
substantiaUy  the  same  broad  ground  of  aoond  pubUc  policy 
upon  which  the  distinguished  Senator  frtm  Nebraska  outs 
hto  objection  in  thto  case.  ^^ 

The  point  is.  however,  that  as  between  a  candidate  who 
to  moraUy  unfit,  which  no  election,  even  an  election^mop- 
*^'^!?*l "°  Prunary  nomination  can  cure  or  remedy,  and 
a  candidate  who  comes  here  affected  only  fay  the  infkimity 
Of  a  law  of  his  own  State,  conceding  the  infirmity  to  extot. 
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li  law  which  stands  upon  the  statute  bocdc,  which  the  courts 
<tf  the  land  have  not  stricken  down,  either  because  not  in- 
vited to  do  so.  or  because  they  could  find  no  grounds  upon 
which  they  could  legally  strike  it  down,  the  cases  are  vastly 
different,  it  seems  to  me.  as  different  as  the  day  from  the 
night. 

Mr.  NORRIS.    Mr.  President.  wiD  the  Senator  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  NORRIS.  Of  course  the  S^iator  wHI  do  me  the  jus- 
tice of  saying  that  while  I  argued  the  injustice  of  the  law 
Itself,  I  did  not  say  that  the  conteetee  should  be  denied  a 
seat  because  I  opposed  that  tow.  I  clatm  that  the  tow  was 
▼iototed  by  the  ccnnmittee,  and  that  on  account  of  that 
vlototion  the  primary  was  null  and  void. 

Mr.  GEORGE.  I  am  gtod  we  get  to  that  point.  There  to 
no  Member  of  thto  body,  and  I  have  known  no  Member  of 
the  Senate  during  my  service,  who  universally  views  every 
great  question  and  every  moral  question  with  a  higher  degree 
of  fairness  than  the  distinguished  Senator  from  Nebraska. 

Now  I  come  to  the  question  which  the  Senator  raises,  and 
I  hivite  hto  attention,  while  I  may  repeat  what  he  has 
■aid.  In  the  first  ptoce,  Alabama  has  a  system  somewhat 
peculiar.  The  law  of  the  State  defines  a  political  party,  and 
"S^  It  defines  it  mechanically,  in  a  sense.  A  political  party  in 
Atobama  to  an  assemblage  or  association  of  voters  who 
agreed  in  the  last  preceding  general  election  in  that  State 
upon  candidates,  and  who  cast  25  per  cent  or  more  of  the 
votes  cast  in  the  last  general  election. 

Mr.  President,  that  leads  me  to  thto  observation:  Section 
612  to  as  the  Senator  from  Nebraska  has  read  it;  but,  before 
again  reading  section  612.  permit  me  to  read  section  634  of 
the  Code  of  Atobama: 

Any  qualified  elector  who  Is  also  a  member  of  a  political  party 
as  herein  defined — 

How  defined?  Simply  as  those  voters  who  assoctoted 
themselves  in  the  last  preceding  election  held  In  the  State 
of  Atobama.  if  their  vote  amounted  to  25  per  cent  or  more 
of  the  total  vote  cast  hi  the  State  in  that  election.  That 
to  a  political  party,  and  the  Code  of  Alabama  to  regutoting 
that  kind  of  a  political  party,  and  none  other. 

To  come  back  to  section  624: 

Any  qxiallfled  elector  who  Is  also  a  member  of  a  poUtlcal  party 
as  herein  defined,  participating  In  a  primary  election,  shall  be 
entitled  to  vote  at  such  primary  election  and  shall  receire  the 
oAelal  primary  eVytyyp  ballot  of  tha  poUtteal  party  and  no  other. 

That  iHtyvision  applies  not  only  to  Democrats;  it  apphes 
to  Republicans,  It  appUes  to  Socialists,  if  in  the  preceding 
general  election  they  were  abte  to  cast,  for  particular  candi- 
dates or  particular  measures.  25  per  cent  of  the  votes  cast 
in  the  election. 

Now  I  come  to  section  612.  lliat  section,  properly  con- 
strued, in  the  light  of  the  provision  I  have  Just  read,  simply 
means  this,  that  aU  persons  who  are  qualified  electors  and 
who  are  also  members  of  a  political  party  are  entitled  to 
vote  in  the  primary  election  of  that  party. 

The  language  to  which  the  Senator  called  attention,  that 
to.  "subject  to  the  same  political  qualifications  prescribed 
by  the  party  authorities  for  their  candidates."  may  be  sub- 
ject to  the  interpretation  and  construction  which  the  Sen- 
ator has  placed  upon  it.  Indeed,  that  may  be  the  natural 
interpretation  of  the  words  and  language.  But  I  do  not 
think  that  to  the  true  construction  of  the  act.  I  do  not 
wish  to  get  into  that  field  ot  argiunent,  because  it  seems  to 
me  that  in  tow  and  in  morato  the  case  should  be  decided 
without  ratoing  hair-splitting  distinctions  hi  an  attempt  to 
construe  thto  particular  statute. 

Bear  in  mind  that  the  law  of  Alabama  to  dealing  with 
political  parties  as  defined  by  the  code;  and,  as  defined  by 
the  code,  a  political  party  to  simply  a  group  of  men  who 
voted  for  the  same  candidates  in  the  last  general  election, 
if  the  group  represented  25  per  cent  of  the  total  vote  cast  in 
the  State. 

Bear  in  mind  that  the  form  of  the  ballot  to  prescribed; 
and  it  to  declared  that  all  qualified  electors  who  are  mem~ 
hers  of  a  political  party  may  obtain  the  ballot  of  that  party 
and  may  obtain  the  baUot  of  no  other  party. 


The  primary  purpose  of  section  812  to  hot  to  declare  who 
to  entitied  to  vote.  That  to  not  the  purpose  cf  the  seetteo. 
The  primary  purpose,  as  I  think,  when  we  consider  all  ap- 
plicable sections  together,  to  a  rule  of  eonstroction  which 
towyers  know  quite  welL 

Thto  section  intended  another  thing.  The  btock-tettw 
^rpe  says  "  Who  may  vote  in  a  primary  election."  It  li  troa, 
but  in  every  code  State,  as  far  as  I  know,  there  are  c^ilnioni 
of  the  courts  holding  that  the  black-totter  type  to  noi  ■ 
part  of  the  section.  The  widi^t  of  authority  to  to  that  effect, 
at  liftst.  The  black-letter  type  expresses  the  idea  of  the  one 
who  makes  the  index. 

One  purpose  of  section  612  was  to  emphasise  the  tect 
that  the  governing  authorities  of  a  political  party  have 
the  right  to  lay  down  qualifications  for  Its  candidates. 

It  to  true  that  in  another  lection  of  the  code  it  to  ex- 
pressly said  that  "Any  executive  committee  of  a  poUtlcal 
party  may  fix  assessments  or  other  qualifications  as  it  may 
deem  necessary  for  persons  desiring  to  become  candidatss 
for  nomination  to  office,"  and  so  forth.  3ut  section  61S,  la 
my  opinion,  although  I  do  not  destre  to  overemphasin  the 
point,  because  I  do  not  think  thto  matter  ought  to  be  de- 
cided upcm  it,  was  intended  to  make  clear  beyond  aU  pet*- 
adventure  that  the  executive  committee  or  governing  au- 
thorities of  a  political  party  in  Alabama  could  fix  the  quali- 
fications of  candidates  for  oflloe. 

Mr.  President,  whether  they  should  be  allowed  to  do  that 
to  a  different  question,  but  the  fact  that  they  are  permitted 
to  do  it,  so  loner  as  they  are  restricted  to  reasonabte  quali- 
fications of  candidates,  can  not  result  in  the  harm  which 
the  Senator  from  Nebraska  cont^nptotes.  In  other  words, 
it  can  not  result  in  the  destruction  of  repubhcan  govern- 
ment. If  it  to  a  reasonabto  qualification,  it  to  one  which  a 
voluntary  assoctotion  of  men  for  political  purposes  ought  to 
have  the  right  to  prescribe.  Whether  they  do  prescribe 
it  and  do  instot  upon  the  right  to  prescribe  it.  to  of  course 
a  question  of  policy. 

The  Senate  to  sitting  as  a  court  in  thto  matter,  and  no 
court  can  say,  or  ought  to  say.  that  a  voluntary  association 
of  men  for  political  purposes  may  not  prescribe  reasonable 
qualifications  for  the  candidates  of  the  group.  Iiuieed,  I 
undertake  to  say  that  no  court  can  rightiy  say  that  under 
the  Constitution  of  the  United  States  or  the  constitution  of 
any  State  in  the  Union,  because  when  any  court  undertakes 
to  say  such  a  thing  it  seems  to  me  that  it  vicdates  the  pri- 
mary and  fimdamoital  right  of  assoctotion  between  citi- 
'  aens  for  moral,  religious,  educational,  or  political  purposss. 
The  political  group  can  be  regulated  and  the  State  may  say 
that  it  must  not  prescribe  an  unreasonabto  qualiflcation. 

I  have  no  he^tancy  in  saying  to  the  Senator  tiiat  a  rule 
that  a  candidate  for  public  ofBce  tn  Alabama  shottld  be 
barred  because  he  voted  for  all  the  ticket  down  to  rood  oom- 
fpi«tW\n^  and  reused  to  vote  for  the  candidate  for  road 
commissioner,  or  other  candidate  on  the  ticket.  wDuld  be  an 


unreasonabto  ruto  irtiich,  in  my  (pinion,  should  be  stricken 
down. 

Mr.  NORRIS.    MT.  President,  will  the  Souttor  yield  to  me? 

Mr.  OBOROE.    I  yield. 

Mr.  NORRIS.  I  ineface  my  interruption  by  saying  that  I 
fully  agree  with  the  Senator's  last  statement:  but  I  want  to 
call  attention  to  the  fact  that  the  Senator  from  New  Mttdoo 
IMr.  Bkattom],  a  man  whose  Judgment  upon  a  legal  propo- 
sition I  would  respect  as  much  as  the  opinion  of  any  other 
man  in  thto  body,  or  outside  of  it  for  that  matter — and  I 
know  the  Senator  from  Georgia  has  the  same  respect  for  hto 
opinion — does  not  agree  with  the  Senator  from  Georgia.  He 
thinks  that  would  be  reasonable.  That  only  calto  to  mind — 
and  that  to  the  purpose  of  my  interruption — the  great  diffi- 
culty that  would  arise. 

Mr.  GEORGE.  The  Senator  to  qtiite  right,  but  I  tbbak 
the  able  Senator  from  New  Mexico  may  not  have  fully  009- 
sldered  hto  answer  or  he  may  not  have  fully  appreciated  the 
question  propounded  by  the  Senator  from  Nebra^dca.  If  the 
Senator  should  believe  that  some  one  candidate  on  the  party 
ticket  was  corrupt  and  the  Soiator  should  strike  hto  name. 
as  he  would,  a  ruto  that  would  exclude  the  Senator  from 
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pvtldiMtlDg  tn  the 
as  to  be  onreMouil 
tmreMomble.    But 
tftUAtiaa  voold  be 


nest  prtmary  f  oikminf  wtMikl  seem  to 
ble.  Ibe  rule  voaU  nem  to  be  clearlj 
tf  tbe  Seofttor  did  not  stop  tX  that,  the 
different.  It  wovUd  be  different  if  be 
should  oppose  the  ticket,  the  head  and  froot  of  the  ticket — 
tbmt  Is,  the  candidates  who  repienaited  the  policies  and 
principles  of  tbtt  party  ItaeU  and  because  of  thoae  policies 
and  prine^ileBL  I  agxee  vtth  the  Senator  that  no  one  but 
the  Individaal  roter  can  ordinarily  determine  what  he  is— 
that  is,  whether  he  Is  a  Democrat  or  Republican.  Particu- 
larly Is  this  tnie  at  this  time  tn  the  history  of  the  country. 
It  is  one  thing  for  the  pcuiy  to  lay  down  a  reasonabie  rule, 
and  what  Is  a  reasonable  rule,  of  course,  depends  upon  all 
the  facts  sPDd  drcumstanoes  of  the  case. 

llr.  PiesMeut.  I  want  to  come  to  the  two  cases  considered 
by  ttM  Alabama  courts.  In  the  first  Instance  the  case  of 
an  eqottabie  proceeding  tn  a  court  of  chan- 
AB  that  court  decided  was  that  the  court  of  equity  had 
rtsdictlan  of  the  ease.  One  justice  of  the  supreme 
eourt,  oa  appeal,  thought  differently,  and  proceeded  to  state 
what  he  believed  to  be  the  true  view  of  the  law.  Aside  from 
the  valoe  of  his  opinion,  he  beUe^ed  that  the  court  had 
jurisdietian  and  lie  therefore  should  have  said  what  he  be- 
Uered  the  law  to  be.  Bat  the  other  judges  held  that  the 
eourt  did  not  have  jurMHetion,  and  being  of  that  opinion, 
the  majority  of  the  court  properly  witMield  judgment  on  the 
merits. 

The  Lett  caae^ 

Mr.  NORRia  Itr.  President,  may  I  Interrupt  the  8en- 
atort 

Ifr.  OBOROE.    I  yield. 

Ifr.  NORRIB.  I  do  not  want  to  be  understood  as  finding 
fault  with  the  eourt  in  that  case,  because  they  did  not  go 
Into  the  mnits. 

Mr.  GEOROB.    I  so  understood  tbe  Senator. 

Mr.  IfORRIB.  They  reached  the  ecmclusion  that  they  had 
no  jurisdiction,  and  having  readied  that  cmiclusion  they  did 
not  write  an  opinion. 

Mr.  QBOROB.  I  think,  under  tbe  Alabama  sUtute.  they 
were  oompelled  to  reach  that  dedsion.  because  they  have  a 
statute  deahag  direetty  with  the  power  of  a  chancery  court 
in  fiettkOD  eases,  which  seons  to  restrict  the  courts  of  that 
Stats  in  deetion  eases. 

The  rule  promulgated  by  the  RepobOcan  county  commit- 
tee in  the  Lett  ease  Is  dlffereut  from  the  rule  promulgated 
tar  the  Deraocratle  enonttve  conmlttee  In  the  case  at  bar. 
Tbs  iwle  In  tbe  Chilton  County  case  promulgated  by  the 
Republican  oanaiittee  did  require  more  of  the  candidate 
than  it  did  df  tbe  voter.  1^  candidate  refused  to  ocnnply 
with  the  rule;  and  the  qpomittee,  oonstruine  the  rule,  said, 
**  Yen  ean  not  fst  yoorname  on  the  baUot.*'  As  affiled,  the 
nds  of  the'  RepnbUoan  eoun^  committee  and  the  rule  of 
|he  Douoeiatlc  State  committee  nikter  consideration  pre- 
the  same  sttuation,  if  not  the  same  situation. 
his  amllcatko  upon  the  law  side  of  the  court. 

Mr.  NORRIS.  I  can  not  quite  agree  with  the  Senatcn- 
aboot  the  real  thing  ttiat  happened.  Ut.  Lett  declined  to 
make  the  affidavit,  and,  therefore,  the  chairman  of  the  oom- 
mlttee  rsfused  to  accept  hfa  application. 

Mr.  cmrmam.    niat  is  correct. 

Mr.  BOBRIB.  He  did  not  say  by  that  act  that.  If  Lett  had 
taken  the  oath  and  had  shown  that  he  voted  for  a  Demo- 
crat instead  of  a  BepabUean  for  Presidoit.  he  would  have 
dfirltned  to  recetre  the  Tr'*i'trtkm 

Mr.  OBOROB  No;  there  is  not  sny  express  declaration, 
bat  his  failure  to  mafes  oath  as  required  by  the  Republican 
eommlttee  efftetively  erclnded  him  from  the  primary. 

Mr.  MORRIS.  It  does  not  follow  undo-  that  construction 
that  if  he  had  made  the  oath  and  complied  with  It,  he 
would  have  been  kept  off  the  ticket. 

Mr.  0£0R6b.    It  does  not  necessarily  foQow;  but  hi  the 
I«tt  case  a  quaUficatian  was  reqidred   of   the  eaadidate 
whidi  was  not  also  required  of  the  voter,  and  that  require- 
ment of  the  candidate  as  interpreted  and  applied  by  the 
I  party  oommittee  tfeetively  excluded  the  candidate  from  a 
^ylace  on  the  party  baDot  in  the  prteary  elecUoo. 


What  I  am  getting  at  is  that  that  case  is  antborlty  f  ar 
the  proposition  that  the  Republican  County  Committee  of 
Chilton  County  had  the  right  to  prescribe  qualifications 
for  a  candidate.  That  case  is  authority  for  the  proposi- 
tion that  having  prescribed  reasonable  qualifications  for  the 
candidate,  he  had  to  meet  them.  That  case  is  further 
authority,  direct  authority,  as  it  seems  to  me,  that  when 
the  county  committee  called  the  primary,  put  the  ma- 
chinery of  the  party  in  motion,  one  who  could  and  did 
qxialify  and  who  got  the  nominaticwt  in  the  prima)ry  was 
entitled  to  go  on  the  Republican  ticket  as  the  nominee  of 
that  party  in  the  county  elecUon. 

Mr.  BLAINE.  And  there  was  no  dissenting  opinion  in  the 
Lett  case? 

Mr.  OEOROE.    Na 

Mr.  BLAINE.  Judge  Thomas,  who  dissented  in  the  Wil- 
kinson case,  concurred  In  the  majority  opinion  in  the  Lett 

Mr.  GEORGE.    Exactly. 

Mr.  NORRI&  Mr.  President^  may  I  ask  tbe  Senator  a 
question  at  that  pdnt? 

The  VICE  PRESIDENT.    Does  the  Senator  frcnn  Georgia 
yidd  to  ,the  Senator  from  Nebraska? 
Mr.  GEORGE     Certainly. 

Mr.  NORRIS.  Following  the  qnesHon  of  the  «f*n«rtflr  from 
Wisconsin,  is  it  not  fair  therefore  to  assume  that  at  least 
la  the  judgment  of  Judge  "Diomas  there  was  ik>  eonfllcc 
between  his  opinion  in  the  Wilkinson  case  and  his  agree- 
ment with  the  resiilt  reached  in  the  Lett  case? 

Mr.  GEORGE  Exactly.  It  Is  entirely  fair  to  Judge 
Thomas  to  say  that  he  saw  no  necessary  conflict  with  the 
view  expressed  by  him  in  the  Wilkinson  case.  But  what 
does  follow?  Judge  Thomas  recognised  this  fact,  which  it 
fundamental  it  seems  to  me,  that  the  party  nfflrjAiii  having 
brought  into  life  a  primary  election  in  Chilton  County  and 
having  prescribed  a  reasonable  qualification  for  a  candidate 
which  was  different  from  and  additional  to  the  qualifica^ 
tions  prescribed  for  the  voter,  nevertheless  agreed  that  tho 
primary  must  continue  to  the  selection  of  the  nominee  of 
the  Republican  Party  in  Chilton  County  for  the  particular 
county  ofllce. 

Judge  Thomas  undoubtedly  thought,  unquestionably 
thought — and  he  may  have  been  right — that  when  the  addi- 
tional qualification  was  fixed  for  the  candidate,  that  the 
same  qualification  Ipso  facto  applied  to  the  voter:  or  he 
may  have  thought  that  the  fact  that  the  clsss  of  voters  had 
been  enlarged,  that  a  mlvilege  had  been  granted  to  the 
voter  which  the  candidate  himself  did  not  enjoy,  was  not  a 
reason  which  the  candidate  could  urge  against  tbe  rule  fixing 
the  qualifications  of  the  candidate. 

The  point  I  reach  is  that  when  the  primary  was  Imwght 
into  being  by  the  proper  party  officials,  the  fact  ttiat  they 
prescribed  an  erroneous  rule  in  that  they  required  more  of 
the  candidHte  than  of  the  voter,  the  fact  that  they  prescribed 
&n  illegal  qualification  for  the  candidate  did  not  irtioUy  void 
the  primary.  It  could  not  wholly  void  that  primary,  because 
the  voters  who  had  a  right  to  go  into  the  primary  and  vote 
constituted  at  last  the  party  for  wliich  the  committee  had 
spcAen  In  the  first  Instance.  The  voters  could  have  gone  in 
the  primary  and  said,  "  We  will  disregard  the  illegal  rule. 
We  win  wipe  away  the  Illegal  qualifications  fixed.  We  wlU 
not  be  bound  or  fettered  by  them.  Ton  are  merely  our 
agents  to  make  reasonable,  legal  qualifications,"  Now.  is 
not  that  law  and  is  not  that  ctnunon  sense?  After  all,  good 
law  Is  common  sense. 

If  that  is  not  the  law,  what  result  have  we  here?  We  have 
a  disdnguished  former  Member  of  this  body.  Mr.  Heflin. 
gotag  into  the  general  election  in  Alabama,  organizing  a 
political  party,  deliberately  taking  his  chances  at  the  polls 
as  the  candidate  of  that  party,  with  the  knowledge  that  if 
he  should  lose  he  could  stiU  come  Into  court— and  the  Sen- 
ate Is  the  court — and  say  to  the  court,  "  Tliey  beat  me  in 
the  election.  I  took  my  chaiv;e8  there.  Had  I  won.  I  would 
have  said  nothing  more,  but  now  I  come  here  and  petition 
you  to  upeet  the  election,  because  Mr.  Bankhead's  name 
should  not  have  been  on  the  ballot  "—for  no  moral  wrons 
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%n  Mr.  Bankhead.  but  upon  a  groimd  existtng  before  the 
ddeetlon. 

V  I  am  zkot  speaking  to  the  Senator  from  Nebraska,  because 
'Ibe  Senator  and  mysdf  occupy  the  same  boat,  but  I  woidd 
mtber  be  John  Bankhead  and  walk  out  of  this  body  than 
to  be  a  member  of  the  regular  organisation  on  the  other 
aide,  wbp  could  and  did  swaUow  Smith  and  Vare  with  all 
of  their  corruption,  and  yet  vote  to  exclude  John  Bankhead 
f<»-  mere  infirmity  in  State  law  or  party  resolution.  Our 
Criends  can  not  and  will  not.  I  am  persuaded,  face  the  coun- 
try on  such  a  rectntl. 

Mr.  Preasdent.  is  it  not  rii^t  bi  nrarals  and  in  law  to  say 
A>  Senator  Heflin,  "  You  knew  this  primary  had  been  called. 
You  knew  the  resolution  had  kept  you  out.  You  knew  the 
law  of  your  State.  You  did  nothing  to  pre\'ent  Mr.  Bank- 
head's  name  going  on  the  ballot  in  the  general  election  fol- 
lowing his  selection  In  the  primary.  You  had  30  days'  notice 
after  the  certificate  was  filed  with  the  secretary  of  sUte; 
ample  opportunity  to  have  taken  appropriate  steps  to  pre- 
vent Mr.  Bankhead's  nune  from  appearing  upon  the  ballot 
.syi  the  party  candidate." 

The  constitution  of  Alabama  does  not  require  a  political 
party  to  hold  a  primary;  but.  on  the  other  hand,  the  consti- 
tution of  Alabama  says  to  the  legislative,  the  judicial,  and 
fthe  executive  branches  of  the  State  govemmant,  "  You  can 
not  make  a  party  primary  compulsory.  You  are  forbiddai 
liy  tbe  express  language  of  the  constitution  from  revering 
any  priitVral  party  to  hold  a  primary  election." 

There  are  several  ways  in  which  one  may  get  his  name  on 
the  ticket  In  tbe  general  election.  He  may  get  his  name  on 
tbe  ticket  ttirough  a  primary.  He  may  get  his  name  on  the 
ticket  through  caucus  action.  He  may  get  his  name  on  the 
ticket  through  a  petition  signed  by  a  given  number  of 
eJecton.  He  may  get  his  name  on  the  ticket  as  the  repre- 
•  aentaUve  of  a  political  faction,  as  I  interpret  the  law  of 
vAlabama. 

If  the  executive  committee  of  the  Democratic  Party  of 
the  State  called  tbe  primary.  If  it  had  tbe  power  to  caU 
it,  if  it  had  the  power  to  prescribe  reasonable  rules  and 
regulations  under  which  the  primary  should  be  held,  then 
Mr.  Bankhead  had  the  right  to  enter  the  primary  if  quahfied. 
The  rule  is  that  timely  objection  must  be  made  to  the 
.entry  of  a  name  as  a  party  candidate  upon  the  ofllcial 
ballot,  and  if  timely  objection  is  not  made,  after  the  dec- 
Ition  the  successful  candidate  has  a  clear  title  to  the  (^ce 
tf  the  election  is  free  from  fraud.  If  I  am  excluded  by  my 
party  from  its  Urinkury  and.  as  I  think,  iUegally  excluded, 
why  should  I  not  exhaust  my  rights  and  remedies  before 
the  general  election  is  held  and  btfo^e  the  people  go  to  the 
polls  and  vote?  They  have  the  right  to  assume  that  my 
opponent,  Vbe  party  nooainee,  is  entitled  to  a  place  on  the 
ticket  as  the  party's  nominee  if  I  do  not  challenge  it.  I  can 
not  r^rain  from  the  doing  of  the  thioigB  which  I  ought  to  do. 
tak9  ipy  chances  at  ths  election,  and  then,  perchanoe,  if 
defeated,  catne  into  court  and  ask  the  court  to  set  the  elec- 
Uon aside  fw  causes  existing  before  tbe  election,  the  deo- 
tion  being  free  and  fair. 

Mr.  President.  I  am  not  going  to  cite  authorities.  Hiey 
may  be  found  in  the  r^>ort.  Only  two  States,  so  far  as  I 
know,  have  failed  to  follow  the  rule.  Montana  had  a  differ- 
ent rule:  the  decision  of  tbe  Montana  court  was  doubted, 
expressly  questioned,  if  not  finally  overruled.  The  State  of 
Kentucky  adopted  a  different  rule  in  (Noe  case,  or.  at  least 
applied  it.  The  distinguished  Senator  from  Kentucky  [Mr. 
Logan],  who  comes  from  the  ooiut  of  last  resort  of  that 
State,  will  bear  me  out  in  the  statement  that  the  Kentucky 
oourt  has  now  adopted  the  general  rule. 

Now.  Mr.  President.  I  am  going  to  discuss  the  merits  of 
this  contest.  Forma-  Senator  Heflin,  in  his  position  yester- 
day, was  entirely  right  in  maintaining  that  some  (me  was 
elected  at  the  November,  1930.  elecU<m  in  Alabama.  If  Sen- 
ator Bankhead  was  not  elected.  Senator  Heflin  was  elected, 
and  we  must  not  dodge  tbe  question.  An  Section  was  held 
under  the  authority  of  law;  somebody  was  elected;  and  it  is 
the  duty  of  the  Senate  to  say  who  was  elected,  unless,  of 
course,  the  Senate  finds  It  impossible  to  determine  who 


received  the  highest  msaabet  of  votes  cast  hf  tiw  IstaOy 
qualified  electors  participating  in  the  election. 

The  opposition  to  Senator  Bankhead  has  Bewtr  undsp- 
taken  to  discover  and  determine  the  legal  votes  caaft  iu  that 
election.  It  has  not  undertaken  the  primary  duty  of  deter- 
mining what  votes  were  legal  and  feu:  whom  cast.  It  has 
looked  for  irregularities;  it  has  kwked  for  failure  of  elseti<m 
officers  to  comply  with  provisions  al  the  law;  It  has  looked 
for  flyspecks;  but  it  has  not  inquired  whether  Jabn  Doe 
in  precinct  No.  1.  of  Jefferscm  County,  for  instance,  was  a 
legally  qualified  elector  and  whether  his  vote  was  counted 
as  he  cast  it.  And  on  account  of  irregularities  we  are  asked 
to  declare  this  election  void. 

I  ask  SenatOTs  to  bear  with  me  for  a  moment.    Let  us 
make  a  concrete  case  of  it — and  the  only  way  by  whk:h  we 
can  test  any  question  of  law  is  by  making  a  concrete  case 
of  it.    Here  is  John  Doe,  a  legally  qualified  voter  in  pre- 
cinct  No.    1.   let  us   say.   in  Jefl^son  County.   Ala.    On 
this  particular  dection  day  John  Doe  went  to  the  polls. 
When  he  got  there,  he  found  that  the  sheriff  of  the  county 
had  not  provided  an  elecUon  booth.    Jefferson  County  is 
one  in  which  there  is  a  city  or  town  of  more  than  SjOOO 
populatUm.    John  Doe  is  a  good  citiaen;  he  has  paid  his 
taxes;  he  is  entitled  to  vote;  but  the  sheriff  of  tbe  oounty 
has  XMt  provided  an  election  booth.    For  the  fault  <tf  the 
ditoriff  is  John  Doe  to  be  denied  the  right  to  cast  his  vote 
and  to  have  it  counted?    My  good  friend  the  Senator  from 
Delaware  LMr.  HASTorcs]  says,  "  No;  I  would  not  put  it  on 
that  narrow  ground  ";  but  let  us  go  a  little  farther.    John 
Doe  asks  for  a  ballot;  the  law  of  AlBbama  says  that  a  ballot 
must  be  furnished  him,  and  that  when  it  is  furnished  him, 
the  election  oflloer  must  tear  off  the  stub  and  put  his  initials 
on  the  stub  of  the  ballot    John  Doe  is  a  good  citiaen;  he  is 
an  honc«ubIe  citizen;  he  has  paid  his  taxes;  he  supports 
the  churches  and  does  everything  that  a  good  citiaen  should 
do.    He  takes  the  ballot  furnished  him.    He  can  not  make 
the  election  officer  tear  off  tbe  stub  and,  if  he  tears  it  off, 
he  can  not  comp^  him  to  put  his  initials  on  it.    But  it  Is 
said  John  Doe,  finding  no  booth  and  not  behsg  aUe  to  get  a 
ballot  with  a  stub  detached  and  pnqim-ly  marked,  must  not 
be  allowed  to  vote  and  his  vote  can  not  be  counted;  oppor- 
tunity for  fraud  is  too  great. 

Let  us  go  another  step.  The  election  managers  take  tbe 
ballot  from  J<dm  Doe  but  do  not  number  it.  Tte  law  pro- 
vides they  shall  number  it,  but  they  do  not  number  it.  or, 
perchance,  one  of  the  managers  gets  out  a  lead  pencil  and 
numbers  it  in  pencil,  when  the  law  says  he  ^lall  numbar  it  In 
ink.  Is  John  Doe  to  be  deprived  of  his  vote  on  that  account? 
There  was  no  booth;  the  stub  was  not  taken  off  the  ballot; 
the  election  officer  did  not  initial  the  stub;  he  did  not  put 
the  number  on  the  ballots.  John  Doe  is  yet  a  man  who  has 
paid  his  taxes;  he  is  entitled  in  morals  and  in  law  to  vote 
and  to  have  his  vote  counted;  but  the  Senate  is  asked  to 
throw  out  his  vote;  the  Senate  is  asked  to  throw  out  the 
votes  of  250,000  John  Does  because  the  sheriff  did  not  build 
a  booth  and  the  election  manager  did  not  detach  the  stub 
a^nA  did  uot  put  hls  initials  on  the  stub  and  did  not  number 
the  ballot  or,  if  he  numbered  it.  he  did  not  number  it  with 
l)en  and  ink. 

Then  we  come  to  the  final,  crowning  infamy  of  it  all  in 
denying  Jdtin  Doe  the  right  to  vote  and  to  have  his  vote 
counted  as  cast.  He  not  only  did  not  find  the  booth  and  the 
stub  was  not  detached  and  the  ballot  was  not  numbered 
but  when  the  election  managers  finally  counted  the  ballots 
they  did  not  roll  his  ballot,  but  folded  it  and  put  it  In  a  box 
unsealed.  Poor  John  Doe.  who  has  done  nothing  but  pay 
his  taxes,  live  an  upright  and  godly  life,  walk  before  his  fel- 
low citizens  as  a  man  without  fault,  blame,  or  hl^nish  is 
disfranchised.  ~ 

Mr.  HOWEIX.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Nebraska? 
Mr.  GEORGE.    I  ^Held. 

Mr.  HOWELL.  Is  it  not  a  fact  that  throughout  this  coun- 
try John  Doe  always  has  suffered  from  jost  such  Vblnss 
time  and  again? 
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Mr.  OfiOROS.    Oh.  yes:  that  may  be  true. 

Mr.  HOWEUi.  The  will  Off  John  Doe  has  been  negated 
became  of  the  fact  that  ballot  boxes  were  not  closed,  because 
of  the  fact  that  the  rules  proyiding  for  the  safety  of  the 
ballots  were  not  followed;  tn  fact,  that  is  Just  exactly  where 
the  enemies  of  good  goveminent  do  their  evil  woric 

Mr.  GEORGE.    I  understand  that. 

ISi.  HOWELL.  Through  neglecting  to  do  these  things, 
and  these  things  are  important.  I  ranember  last  year  in 
an  Section  held  in  the  State  of  Nebraska  the  election  eam- 
missioner  failed  to  put  his  initials  upon  the  ballots  of 
absentee  voters:  and  althousli  with  those  ballots  the  elec- 
tion had  been  carried,  the  supreme  court  held  that  because 
the  election  eommissioner  had  not  put  his  initials  upon  the 
ballots  therefore  the  election  was  lost. 

Mr.  GEORGE.    Tes. 

Mr.  HOWELL.  So  John  Doe  is  suffering  from  that  sort  of 
thing  aU  over  this  country. 

Mr.  GEORGE.  }.  do  not  want  the  Senator  to  argue  in  my 
time.  If  the  Supreme  Court  held  that,  in  the  absence  of  a 
statute  expressly  declaring  that  if  the  initials  did  not  appear 
upon  it,  the  ballot  must  be  declared  void,  the  decision  of  the 
court  Is  to  be  regretted,  because  the  voter's  right  to  cast  his 
ballot  and  to  have  it  counted  ought  not  to  depend,  and  in 
sound  law  does  not  depend,  upon  the  uncertainty  of  petty 
election  officers  fully  discharging  all  directory  duties  placed 
upon  them.  If  the  law  of  the  State  expressly  declares  that 
the  ballot  must  be  held  void  if  any  particular  requirement 
has  not  been  complied  with,  then  I  ^rant  that  the  court  must 
hold  -ms  the  distinguished  Senator  from  Nebraska  says  the 
court  did  iuM  in  his  State.  The  Alabama  statute  in  express 
terms  declares,  however,  that  no  irregularity,  nor  any  num- 
ber of  Irregularities,  not  even  fraud,  not  even  corruption, 
Shan  invalidate  or  void  the  election  or  change  the  result 
thereof,  imless  the  candidate  who  was  not  declared  elected 
can  be  shown  to  have  received  the  greater  number  of  legal 
votes  cast  by  the  qualified  electors  in  the  election. 

Mr.  HOWELL.  Mr.  President,  how  are  you  to  determine, 
in  the  case  of  fraud,  whether  the  ballots  cast  t<xr  the  candi- 
date who  was  declared  elected  were  fraudulent  ballots  or 
not?  When  there  is  fraud,  you  can  not  trace  it  out.  The 
fraud  is  to  accomplish  a  result;  and  if  enous^  fraudulent 
ballots  are  introduced 

Mr.  aSORQM.  I  beg  ^be  Senate's  pardon;  if  there  Is 
fraud,  and  if  there  is  any  proof  of  it,  you  can  trace  it  out. 
Fraud  is  never  presumed.  It  must  ahrays  be  proved:  and  I 
desixv  to  caO  the  Senator's  attention  to  what  happened  in 
this  case. 

Late  last  autumn  both  the  contestant  and  the  eontestee 
were  given  complete  list  of  voters  who  pcuticipated  in  the 
Alabama  election,  and  thegr  were  given  the  information  as 
to  how  each  voter  voted:  but  there  has  been  no  showing, 
and  no  aMempt  to  show,  that  the  voters  did  not  in  fact  vote 
and  were  not  In  tmet  entitled  to  vote  just  as  they  were 
recorded. 

Mr.  HOWELL.  Mr.  President,  after  the  ballots  are  put 
to  tite  box.  to  It  not  atanoat  impossibte  to  tell  whether  or  not 
the  ballots  were  fratidulent  and  which  ones  were  fraudulent. 

Mr.  GEORGE.  Oh,  no.  If  the  Senator,  for  instance. 
finds  a  precinct  In  which  50  citizens  voted  and  is  given  the 
Information  for  ^i^iam  those  50  citizens  are  represented  to 
have  voted,  why  can  not  he.  through  his  friends  in  that  dis- 
trict, ascertain  from  th^SO  voters  in  that  district  whether 
they  did  in  fact  vote  for  A  or  vote  for  B,  as  they  were  re- 
corded by  the  election  managers?  It  presents  no  insuper- 
able dUBculty.  If  there  Is  fraud,  generally  it  can  be  shown, 
especially  when  It  is  alleged  to  have  occurred  in  every  coimty 
in  the  State  of  Alabama,  in  every  precinct,  and  when  the 
same  kind  of  fraud  appeared  in  the  counties  where  the 
officers  were  of  the  Republican  Party  and  where  they  were 
<tf  the  Democratic  faith,  and  especially  where  the  same  sort 
of  alleged  irregularity  from  which  fraud  is  suspected  oc- 
curred in  the  votes  cast  for  both  Senator  Wanirh*>q4  and 
Senator  HefUn. 

Mr.  BOWEIX.    Mr.  President — ^ 


Mr.  GEORGE.  If  fraud  upon  that  scale  existed,  it  would 
be  quite  possible  to  ascertain  it.  Then,  again,  it  must  be 
assiuned  that  the  entire  force  of  election  officials  of  a  State, 
charged  with  the  responsibility  of  conducting  a  fair  election, 
would  never  sit  down  and  certify  the  resiUts  of  an  election 
if  there  had  been  wholesale  fraud  in  every  county  in  that 
State  in  the  face  of  abundant  evidence  of  the  existence  ot 
that  fraud. 

Mr.  HOWELL.  Mr.  President,  I  have  had  some  experi- 
ence in  attempting  election  reforms,  and  I  know  that  we 
could  not  trace  fraud;  and  for  that  reason  we  were  com- 
pelled entirely  to  reform  the  laws.  I  am  amazed  that  the 
Senator  stiggests  that  it  is  a  simple  and  easy  matter  to 
prove  fraud  in  an  election. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  to  me 
to  ask  the  Senator  from  Nebraska  a  question? 

Mr.  GEORGE.    I  yield  for  a  question. 

Mr.  BLACK.  In  the  case  the  Senator  Is  discussing  did 
you  have  numbered  ballots,  so  that  you  had  the  names  oif 
the  people  who  voteil,  and  how  they  voted,  and  all  you  had 
to  do  was  to  ask  a  man  whether  he  had  been  marked  right 
or  wrong? 

The  Senator  says  he  could  not  find  that  out.  Did  you 
have  numlsered  ballots? 

Mr.  HOWELL.  Mr.  President,  we  found  that  the  poll 
books  contained  uames.  and  we  could  not  find  the  voters, 
and  we  could  not  prove  that  the  voter  was  not  there.  We 
found  where  the  ballot  boxes  had  been  taken  out  and  the 
ballots  entirely  changed  and  remarked,  and  it  was  impossible 
to  trace  down  and  prove  the  extent  of  the  fraud. 

li^.  GEORGE.  That  was  fraud  if  you  f oimd  that,  I  want 
to  soy  to  the  Senator — ^palpable  fraud.  That  is  not  the  case 
here. 

Mr.  HOWELL.  Of  course  it  was  fraud.  The  fraud  was 
general  in  this  particular  section,  and  It  was  impossible  to 
trace  it  down  to  any  individual  who  was  a  candidate.  It 
was  beyond  his  means. 

Mr.  GEORGE.  There  was  general  fraud,  which  would, 
of  course,  invalidate  the  election.  I  am  not  discussing  that 
sort  of  case,  because  this  Is  not  that  sort  of  case. 

Mr.  HOWELL.  No;  but  the  only  reason  why  I  am  speak- 
ing of  this  is  that  the  Senator  has  insisted  that  where  there 
is  fraud  you  can  trace  the  fraud.  I  insist  that  you  can  not 
trace  it.    It  is  impracticable  to  trace  it 

Mr.  GEX3RGE.  Mr.  President.  I  insist  that  you  can.  and 
I  insist  that  that  is  what  you  are  required  to  do  by  every 
American  court;  but  I  do  not  care  to  argue  the  matter  with 
the  Senator  any  further. 

Mr.  President,  let  us  see  what  the  record  In  this  contest 
reveals. 

The  total  number  of  ballots  counted  tiy  the  supervisors 
was  248,942. 

The  supervisors  found  that  6.338  of  these  ballots  were  not 
cast  for  either  candidate  for  the  Senate.  * 

The  supervisors  counted  242,704  votes  for  Senator. 

Nineteen  thousand  two  hundred  and  thirty-six  of  these 
ballots  were  rejected  by  the  supervisors  because  of  one  or 
more  of  the  alleged  irrega'arities  pointed  out  in  the  minority 
report  filed  by  the  Senator  from  Delaware  [Mr.  Ha8Ting8]. 

Prom  the  total  number,  242,704.  if  we  subtract  the  19,336 
ballots  which  the  supervisors  thought  ought  to  be  rejected, 
we  have  a  balance  of  233,468  votes  cast  for  Senator  in  the 
November,  1930.  electi<»  in  the  State  of  Alabama. 

The  supervisors  gave  to  Mr.  Bankhead  134,430  of  these 
votes.    *niey  gave  to  Mr.  Heflin  89.038  of  these  votes. 

Taking  away  from  Mr.  Bankhead  every  classification  of 
ballots  that  can  be  said  to  be  considerable,  and  giving  to 
former  Senator  Heflin  the  benefit  of  every  doubt  that  can 
be  raised  upon  this  record,  we  have  the  following: 

The  supervisors  found  and  counted  7.439  ballots  which 
should  be  rejected,  according  to  the  supervisors.  They  could 
not  say  for  whom  they  were  cast;  but  they  agreed  that  tiiese 
votes  ought  to  be  thrown  out,  befaig  illegal,  in  the  opinion  of 
the  supervisors.  Let  us  deduct  all  of  these  votes  from 
Senator  Bankhead's  total     Certainly  Senator  Heflin  re- 
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eetved  some  td  them;  but  let  w  cfau¥«  ttmn  aB  to 

Bankhead.    Subtracting  the  7.439  fnun  134,430.  we  have  a 
balance  of  136,991  for  Senator  Bankhead. 

There  were  2335  votes  whkdi  were  permitted  to  be  cast 
upon  ti^iat  were  said  to  be  incomplete  affidavits  or  chal- 
lenged oaths  and  for  other  irregularities,  pointed  out  by  the 
supervisors.  Some  of  tJaese  votes  were  certainly  cast  for 
Benator  Heflin;  but  let  \is  take  every  one  of  them  away  from 
Senator  Bankhead  and  leave  Senator  Heflin's  vole  wdm- 
paired.  StlU  we  have  a  balance  for  Senator  Bankhpiad  of 
124,656  votes  against  89.03a  for  Senator  Heflin. 

Much  has  been  said  about  the  absentee  ballots.  Aceord- 
tng  to  aU  of  the  figures  furnished  us  by  the  supervisors, 
prf^erly  analysed.  11,391  absentee  ballots  were  cast  in  the 
election.  There  were  counted  and  kfcenttfled  some  3.834 
absentee  votes.  Of  the  absentee  baBots  eoonted  and  identi- 
fied Senator  TiaTi^hAn/i  received  3.32S.  Senator  BefUn  re- 
ceived and  was  credited  with  1.509. 

Let  m  assume  that  there  Is  too  mnch  doubt  about  the 
absentee  ballots  to  permit  the  committee  to  co\mt  any  oi 
(hem;  and.  subtracting  the  abaentff^  ballots  identified,  we 
have  the  following: 
Senator  Bankhead.  122,391  votes. 
Senator  HefUn.  87.529  votes. 

Then  there  were  absentee  ballots  totaling  7.556  which 
eoukl'not  be  Ktenttfied;  that  is  to  say.  tt  ooold  not  be  <kB*cr- 
mlned  for  whom'they  were  cast.  Borne  of  them  certakdy 
were  cast  for  Senator  Heflin,  because  he  received  about  40 
per  cent  of  every  particular  clisiiflratiion  of  the  baBoto 
cast  in  the  election,  and  Senator  Bankhead  received  aboot 
to  per  cent.  But  tafe  them  all  from  Senator  »mkhead.  and 
me  have  a  total  left  for  Senator  Bankhwul  of  U4.775  agataist 
87.529  for  Senator  Hcfihi.  ' 

Then  there  were  three  cbunties  in  which  tlie  record  here 
rtMMTS  that  Uae  ballots  ««re  bunted.  It  is  shswn  £ram  the 
testimoDy  of  witnesses  whom  Senator  Hrfltn  htoaeM  ycrter- 
day  declared  to  be  men  of  honor  and  integrity  that  they 
vcre  openly  burned;  t^«^*^  the  public  in  some  instances  was 
Invited  to  come  and  see  the  balloU  buraed.  The  officials 
made  affidavit  to  the  fact  that  they  were  burned  becauae  they 
thought  they  were  not  required  to  keep  them  more  than  30 
days,  and  in  one  instance  because  the  sheriff  was  going  out 
of  oflke.  and  he  did  not  wish  to  leave  the  ba&ots  in  his 
office,  and  he,  therefore,  decided  to  bnm  them  before  his 
successor  took  office.  Whether  the  officers  of  Alabama  are 
telling  the  truth,  I  do  zwt  know;  but  I  would  not  stand 
upon  this  floor  and  diarge  tiiat  every  eleetion  oOcei  in  the 
State  of  Alabama,  many  of  ttiem  Republicans,  many  of  them 
Democrats,  had  falsified  their  oaths,  bad  disregarded  the 
duty  which  they  were  sworn  to  perform. 

Uhder  the  primary  law  ol  the  State  of  Alabama  and  the 
Senator  from  Nebraska  [Mr.  NorbbI  has  reminded  us  that 
the  primary  In  Alabama  usually  determines  the  electian. 
and  that  is  true— under  the  primary  law  of  the  State  of 
Alabama  the  ballots  mi^t  be  lawfully  destroFed  within  M 
days  after  the  primary  election.  Therefore  there  was  some 
basis  upon  which  these  three  officers  acted.  But  let  us 
assume  that  the  ballots  in  these  three  counties  were  unlaw- 
fully and  corruptly  destroyed— that  is.  for  the  purpose  of 
covering  up  fraud. 

The  counties  in  question  are  Bibb.  Henry,  and  Houston. 
Wttiiout  enmneratlng  the  wtc  oast  in  each  of  ttie  coqirt^»> 
permit  me  to  say  that  the  total  vote  cast  tn  the  three  ooua- 
ties  for  both  Senator  Bankhead  and  Senator  HefUn  was 
8.394.  Now,  let  us  say  that  these  votes  should  be  given,  all  of 
them,  to  Senator  HefBn.  Add  to  Senator  Heffin's  vote  aB 
of  the  ballots  as  ffiaclo'wvl  by  the  official  returns  in  the 
counties  of  Henry.  Bibb,  and  Hooston,  or  8,394.  and  we  have 
the  final  total  of  114,775  votes  for  Mr.  Bankhead  and  95,928 
for  Mr.  Heflin.  or  a  clear  majority  of  18.852  votes  tn  favor 
of  Mr.  Bankhead. 

Let  me  caH  attention  to  one  other  fact.  The  votes  cast 
for  both  Senator  Pht^^>*«^<i  and  Senator  Heflin  as  counted 
by  the  snparvisors  total  223.460;  114.7'»  ia  a  clear  oMiority 
of  the  total,  and  114,775  is  the  irreduciUe  minimum  of  the 


lf»j9¥t  votes  received  by 

according  to  the  official  returns. 

Finally.  I  repeat  that  I  am  wholly  unable  to  see  how  aay 
Senator  who  voted  to  seat  Smith,  of  Illinois,  tn  the  light  of 
the  record  In  his  case  can  vote  to  exclude  Senator  Bank- 
head  because  he  ran  under  a  law  of  his  State  and  under  a 
resolution  of  Us  party  with  which  you  may  not  agree.  Na 
fault  can  justly  be  imputed  to  him  and  no  fraud  Is  dbaned 
against  him. 


BSBCUTZVK 

Mr.  McNARY.    I  move  that  the  Senate  proceed  to  the 
oonsidetation  of  executive  business. 
The  motion  was  agreed  to.  aad  the  Senate  proeeeded  t» 

the  consideration  of  executive  business. 
REPORTS  or  coiacrTms 

Mr.  McKELLAB  reported  favorably  from  the  Oommlttoe 
en  Poet  QOSoea  and  Post  Boada  certain  nominations  of  peat- 
masters  In  Ttamessee. 

Mr.  ODDIE  reported  favorably  from  the  Comndttee  on 
Post  Offices  and  Post  Roads  sundry  nominations  of  poat* 


THX    JOMCZAIT 

The  Chief  Clezt  read  the  nomination  of  X.  Cote  MiSL,  to 
be  diairict  judge,  district  of  Alaska.  DIvMon  No.  4. 
The  PRESEOBNT  pro  ten^ixire.    WttiMnit  objcctton.  the 

yytrnfruttinn  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Bobcrt  W.  Co^ 
flesh  to  be  United  Statea  attorney,  soothwn  district  of  Iowa. 

The  PRESIDENT  pro  tempore.  Wlttiout  objectioa,  tSie 
nomination  is  confirxned. 

The  Chief  Clerk  read  the  nomination  of  Lewis  L.  Drill  to 
be  XJtMed  States  attorney,  dtetrict  oT  Ifionesota. 

The  PItSSinElIT  pro  tempore.  Without  objection,  the 
nomination  Is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  C.  W.  Jfohnson  to 
be  United  States  attorney,  nortiiem  district  of  Texas. 

The  PRESIDENT  pro  tonpore.  Wlthoat  ahjecUoo.  ths 
nomination  is  confirmed. 

The  Chief  derk  read  the  nomination  of 'R.  John  Afien  to 
be  United  States  maniml.  district  of  Wyoming. 

ihe  PRESIDENT  pro  tempore.  Without  ohjecj^lcipu  Kbe 
noffiipt^tinn  is  Confirmed.  «  i«|Mt- 

MUSnCASTXRS 

The  Chief  Ckrk  proceeded  to  read  sundry  nwninations 
of  postinastsrs. 

Mr.  McNARY.  I  ask  that  the  nominations  of  postmasters 
be  confirmed  en  bloc 

The  l^SSIDEMT  pro  tempore.  Without  objoction.  aB 
postmaster  nominattons  on  the  calniitor  are  wwtlnnod  stt 

bloc. 

Di  TBI  Axmr 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 

In  tixe  Army. 
Mr.  PI£TCHKR.    I  ask  that  aU  Army  nominations  be  OSB^ 

firmed  en  bloc  '  ^ 

The  PRESIDENT  pro  ten^wre.    Without  objectJoo,  aa 

Army  nftmln^*^^**'*^  are  comflxmed  en  Uoc. 
The  Senate  resumed  legislative  nesaiaa. 

AHALTXING  THE  FKDXRAL   BtTDOrT — ADVKBS   BT  MV19  tAWRCWCI 

Mr.WBSB.  Me.  President.  I  haveamanusctiptoaatoiniDf 
an  address  delivered  by  David  Lawrence  oyr  tte  radio  en 
April  24.  19S2.  entitled  "Analyzing  the  Federal  BTHSget," 
which  contains  some  very  interesting  data.  I  would  Ilka  to 
have  the  address  printed  in  the  Raooan.  __._. 

There  being  no  objection,  the  addfeas  was  ordered  to  te 
prilled  in  the  Record,  as  ft^ws: 

We  he«r  a  great  «e«l  or  loow  talk  no«PKl«f« 
of  gotcfBMni.    la  the  awt  plam.  wliat  *>  «i 
ment "?    Shall  we  vlait  upon  the^PBdarai 
of  «ba  aavaral  8*it«a  and  tlia  etUigr.  Ot. 

Uie  Vadeval 


tba  Fitfand 
at  Oia  rata 


Burplnaea.    We  heard  noUiiiig  about  tba  blgb  ooat  ot 
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vnttl  somcthlnff  happened  to  Income.    Wb«t  tre  are  tmttag  to-day 

la  the  hlgb  thrlnJutge  of  Income. 

This,  to  be  mre.  brings  us  face  to  face  wltb  the  necea^ty  of 
telanclnK  the  Bu<lget.  for  the  shrlnluge  In  InccMne  has  been  about 
60  per  cent.  Instead  of  tak^ing  tn  four  billions  a  year  for  the 
Psderal  Oovemment.  we  have  been  collecting  only  about  two 
billions. 

The  Federal  Goremment's  Budget  to  being  cut.  Congress  Is 
struggling  with  the  problem  to-day  and  so  is  the  Kxecxitlve. 
Unfortunately  the  task  la  being  made  more  difflcvilt  by  the  vast 
amount  of  pressiire  exerted  on  the  one  hand  by  those  who  insist 
the  Budget  can  be  cut  sufllelently  to  avoid  all  Increased  taxes  and 
those  who  insist  it  should  not  be  cat  ao  aa  to  affect  their  particular 
projects  or  interests. 

Now.  let  us  see  Just  what  there  Is  to  the  theory  that  the  Gov- 
ernment has  suddenly  become  an  extravagant  and  wasteful  Insti- 
tution, and  that  all  the  Budget  surgeons  have  to  do  la  to  eliminate 
the  waatefxil  or  extravagant  or  superflitous  bureaus  and  It  will 
bring  about  a  balanced  Budget  without  Increased  taxation  or 
Increased  borrowing. 

X  have  to-night  reelaaslfled  ihc  oOdal  estimates  for  ttie  new 
Bridget.  I  am  not  taking  Into  account  anything  tn  the  way  of 
economies  that  have  been  projected  in  the  last  few  weeks,  for  I 
shall  try  to  explain  those  to  you  next  Sunday  night,  but  I  am 
fisaling  now  with  the  rftonmmendatlons  aaada  to  Ooi^ress  last 
December  which  famish  a  baeic  outline  of  what  has  to  be  done  In 
order  to  balanea  tib»  Budget. 

Out  of  the  •4.000.000,000  Budget,  the  entire  expense  of  aU  the 
departments,  bureaiis.  coaunlaskms.  independent  establishments. 
Congress,  and  th«  leglalatlva  establishment  %>wo^iT^t*Ml   to  about 

Just  think  of  it.  U  we  aboUshad  the  entire  dvU  establishment 
at  the  Government,  we  would  save  only  a  half  blUlon  dollars. 
How.  then,  can  we  say  that  by  cutting  out  "  useless  bureaus  "  we 
can  meet  a  deficit  which  for  the  year  TtHtng  June  30  next  amounts 
to  two  Mlllons  and  a<half  doUara? 

MOW.  Juat  keep  in  mind  this  9504.000,000.  and  we  shaU  build  up 
tba  Items  showing  how  the  rest  of  the  Budget  Is  spent,  at  least 
how  the  estimates  for  the  year  beginning  next  July  were  made  up 
when  submitted  to  the  present  Congress  for  further  economies 
and  eats. 

The  next  big  Item  la  the  Army  and  Navy.  It  anKmnts  to  965«.- 
000.000.  Who  says  we  shovild  abolish  our  national  defense?  Is 
the  world  ready  yet  for  complete  disarmament?  Do  the  violations 
at  treaties  in  the  Par  Bast  rreently  Indicate  we  have  reached  the 
point  wtiara  we  can  dlaeard  the  Army  and  Navy?  Well,  you  will 
say  they  should  at  least  be  «l&ciently  admlnlstowL  Let  us  grant 
that  and  concede  there  are  some  economies  to  be  effected,  but  we 
eer^nly  win  not  find  we  can  dispense  with  the  whole  •059.000,000 
forthe  Anay  and  Navy. 

Thus  far.  adding  the  •504.000.000  for  the  dvU  eatahUshment  and 
the  •650.000.000  for  the  Anay  and  Navy,  we  add  up  to  •1.163,- 
000.000. 

We  cocne  next  to  the  Interest  on  your  Liberty  bonds  and  Oov- 
emment secivlties.  We  oertiilnly  can  not  repudlMe  those  com- 
mitments. 0\ir  banks  have  tlvsm  in  their  vaults.  They  are  a  part 
of  the  capital  structure  of  the  Nation.  We  can  not  revise  that 
oonunitmsnt  or  cut  It  in  any  way.  The  Interest  amounts  to 
•640.000,000.  Think  of  it — ^imni%  aa  much  as  the  Army  and  Navy 
comblnad. 

So.  adding  once  more,  we  have  counted  up  to  •1.803.000,000. 

We  come  now  to  the  cost  of  veterans.  This  araoxmts  to  •1.123.- 
000,000  a  year.  I  talked  about  this  two  weeks  ago  and  shall  only 
mr  hi  paaatag  ttat  raganUeas  of  what  ws  may  think  d  the  item, 
the  OovenuDttit^uM  taken  a  commitment  to  its  veterans  whk^ 
if  it  decides  to  repudiate  or  revise,  we  might  as  well  say  frankly 
will  be  met  with  the  opposltlcin  of  veterans  and  their  friends  and 
It  wovld  be  next  to  impoaslble  to  get  such  repudiation  through 
Oongreaa.  Indeed,  we  shall  be  lucky  U  this  Item  is  not  Increased. 
There  are.  (^  course,  some  economies  in  administration  and  certain 
laeqixttlea  that  can  be  straightened  out,  but  the  most  that  has 
been  recdmmended  thus  far  bjr  anybody  in  a  poeltlon  of  responsl- 
bUity  la  a  eat  of  only  $mjMOjooo, 

But  again  eontlnulng  with  the  estimates,  we  find  the  Items 
I  have  mentioned  thus  far.  namely,  •1,803,000,000.  when  combined 
with  the  wterans  Item,  makes  a  total  of  •3,806,000,000. 

We  took  is  during  thla  eurrent  flacal  year  laas  than  •2jxmj000,000 
In  income,  so  if  we  merdy  want  to  meet  the  obllgauons  I  have 
Just  enumaratad  w«  would  have  to  borrow  money  or  Increase  taxes 
ao  sa  to  get  mace  levenoe. 

Mow.  there  ari.  two  mora  items  left  that  I  have  not  dealt  with. 
One  la  an  Item  of  •363,000,000  for  improvements.  This  includes 
pubUe  roads.  puUle  buildings,  rirvn  and  harbors,  and  general 
construction,  an  urged  upon  the  Government  as  a  means  of  dl- 
Hrtnlahlng  the  111  effeeta  ot  unemployment  and  helping  the  pro- 
dueers  al  raw  matertala  and  giving  work  to  skilled  aa  well  as 
unskiUed  Ubor.  Maybe  we  dont  need  all  of  that  •368.600,000  thla 
year  for  pabUe  works,  but  there  again  the  question  la  whether 
the  commitment*  and  auttwrlsatlani  made  In  past  yeara  can  or 
AoQld  be  reyleed. 

There  la  another  ttam  of  •ISS.OOOjOOO.  which  Is  the  ooet  of  run- 
ateg  the  Poet  Oflkee  DepartaMBt— that  U  the  deficit.  It  la  one  of 
the  reasons  why  there  la  now  planned  an  Increase  in  postage 
'***^  But  that's  only  another  form  of  taxation,  so  whoever  says 
w  aaed  no*  incxeass  rsvenoca  by  tazae  or  other  revenue-raising 


payable  by  the  public  lant  again  carefully  examining  our 
shrunken  revenues. 

All  these  It^ms  thus  far  count  up  to  •3,444.000.000,  and  to  this 
must  be  added  $486,000,000  as  the  annual  Installment  payment  on 
the  public  debt.  This  item  Is  not  to  be 'confused  7.1th  the  annual 
Interest.  It  Is  known  as  smiang  fund  and  Is  designed  to  diminish 
the  principal  every  year. 

So  the  total  Budget  thus  adds  up  to  close  to  about  four  billions. 

Now.  let  xta  consider  this  Budget  in  another  way.  We  hear  much 
conversation  about  "  less  government  in  business,"  much  "  gov- 
enunent  comp>etltlon  with  business,"  and  so  on. 

Let  me  ask  you  what  competition  with  business  there  i»  as 
between  the  Army  and  Navy  and  the  business  world?  Where  does 
the  Navy  buy  its  supplies;  where  does  It  buy  its  materlala?  Proa 
private  business. 

Again,  what  competition  is  thrre  between  the  expenses  of  the 
Veterans'  Bureau  and  the  business  world?  Don't  the  veterans 
spend  their  money  buying  things  from  fx-lvate  bxisineas  Arms, 
stores,  and  individuals? 

What  competition  is  there  between  the  money  spent  for  interest 
and  iri»fc»ng  fiuid  on  the  public  debt  and  the  business  world? 
The  interest  goes  to  the  holders  of  securities — the  American 
people. 

What  competition  Is  there  between  the  roads  and  buildings 
constructed  and  the  business  world  which  Indeed  profits  from 
their  construction?  There  are  no  Oovemment  contractors  or  la- 
borers— ^for  virtually  all  of  these  public  works  private  bulldera 
are  engaged. 

What  competition  Is  there  between  the  Poet  Offloe  Department 
and  the  public?  Would  the  Nation  repeal  the  parcel  post  act  or 
would  it  turn  over  the  carrying  of  the  malls  to  private  contract 
and  could  any  private  concern  make  money  out  (tf  It  if  the 
OovMmment  insisted  on  regulation,  which  it  would,  of  coxirse,  do. 
lest  such  a  Goveroment-granted  monopoly  would  lecMl  to  excessive 
prices  for  postage  and  carrying  of  packages?  And  who  carries 
the  malls?  Why.  the  railroad  and  steamship  companies,  and  now 
the  aviation  companies — they  receive  a  large  part  of  the  Oovem- 
nwnfs  money. 

Now,  let  ua  take  all  the  Independent  commissions  and  boards — 
they  cost  exactly  •53.000,000  a  year.  If  we  abolished  them  all,  we 
wouldn't  be  able  to  balance  the  Budget,  because  the  •68,000,000  Is 
a  little  more  than  1  {>er  cent  of  the  whole  Budget. 

We  hear  much  comment  about  the  costs  of  the  various  depart- 
ments. For  Instance,  we  look  over  the  departmental  appropria- 
tions and  we  discover  that  the  Agricultural  Department  spends 
•197.000,000.  We  find  this  to  be  one  of  the  largest  Items.  But 
when  we  examine  It  what  do  we  learn?  Why,  that  $109,000,000  of 
the  amount  Is  for  public  roads.  And  who  wants  those  roads?  The 
automobile  Industry,  which  ha$  urged  them  for  a  generation.  And 
without  those  roads  we  could  not  have  made  the  automobile  as 
popular  a  piece  of  merchandise  as  it  is  for  the  American  people. 
So  actually  the  Agriciiltural  Department  spends  about  $88,000,000 
net  and  not  $197,000,000.  And  would  you  say  $88,000,000  is  an 
excessive  amount  to  spend  annually  to  care  for  the  Interests  of  the 
American  farmer,  whose  total  output  Is  on  the  average  worth  be- 
tween nine  and  ten  billion  dollars  a  year,  and  has  gone  as  high  as 
twelve  billions?  That  represents  a  big  purchasing  power,  and  we 
are  all  dependent  on  It  and  want  agriculture  sustained. 

Let  us  look  at  the  Treasury  Department.  Here  we  find  in  the 
list  that  the  department  costs  $383,000,000.  But  out  of  this  we 
must  take  •146.000,000  for  public  buildings.  So  the  Treasxiry  De- 
partment Itself  spends  only  $147,000,000,  and  out  of  that  we  find 
that  we  could  logically  subtract  $33,000,000,  which  Is  the  cost  of 
collecting  the  bUlions  in  taxes  and  revenues  and  $20,000,000  for 
gathering  of  customs  duties.  This  would  make  the  net  cost  of  the 
Treasury,  if  we  eliminate  the  cost  of  collecting  taxes,  in  the  neigh- 
borhood of  ninety  millions,  and  even  this  Is  hardly  a  fair  reflec- 
tion of  what  the  Department  of  the  Treasiny  does,  for  It  has  the 
Public  Health  Service  and  miscellaneous  activities  that  have  been 
under  that  department  virtually  from  the  beginning  of  the  Be- 
pubUc. 

My  purpose  Is  merely  to  show  you  that  the  Oovemment  depart^ 
ments  as  a  whole — all  of  them,  Including  the  Independent  offices — 
do  not  cost  us  a  half  billion  out  of  our  four  blihon.  and  you  can 
not  abolish  them  all.  Even  If  you  cut  them  50  per  cent,  you  could 
save  but  $250.000.000— a  big  saving,  to  be  s\ire.  but  it  would  not 
avoid  the  need  for  some  new  taxation. 

Next  week  I  shall  tell  you  Just  what  the  economy  plan  thus 
far  Is  and  what  progress  has  been  made  since  the  estimates  we» 
suhznltted  last  December. 

But  m  aU  this  dlsctisslon  of  waste  I  think  we  rtiotUd  bear  tn 
mind  that  there  are  certain  offsets  which  are  rarely  counted  Toe 
Instance,  the  average  salary  of  the  higher  executives  ol  the  Gov- 
emment  U  about  $12,000  a  year.  How  many  corporations  In 
America  doing  a  business  of  $100,000,000  a  year  pay  their  presi- 
dents $12,000  a  year?  How  many  business  men  wl«i  a  responsi- 
bility for  spending  $100,000,000  a  year  would  take  a  salsxy  of 
•12.000  a  year?  Why,  we  know  they  run  from  ^60,000  to  •100.000 
a  year  and.  there  are  many  subexecutlves,  vice  presidents,  and  so 
on,  who  get  In  excess  of  $12,000  a  year  In  the  larger  corporations. 

The  Oovemment  of  the  United  SUtes  gets  the  benefit  of  the 
services  of  its  executives  at  low  cost.  These  men  who  come  here 
for  reasons  of  patriotism  and  fidelity  to  the  pubUc  Interest  are 
many  of  them  able  to  get  many  times  $12,000  a  year  in  private 
*"*"'" —     The  Government  gets  the  benefit  of  their  ability 


buslnees. 


talents.  It  motmts  up  to  a  sa:tlng  at  teaay  mlBloas  at  dollart  a 
year,  possibly  offsetting  to  no  small  extent  the  inevitable  waste  or 
Inefllclency  that  here  and  there  creep  In  governmental  operation. 
But  when  we  come  to  cutting  the  Bw^t  so  as  to  avoid  new 
taxes  let  us  not  be  misled  by  taking  up  isolated  items  of  waste 
and  regarding  It  as  characteristic  of  the  whole  governmental  estab- 
lishment. I  have  enumerated  the  items  that  involve  commit- 
ments. They  can  not  be  repudiated.  A  private  business  may 
repudia'e  contracts,  break  contracts,  repudiate  commitments.  The 
Government  of  the  United  States  can  not  do  that.  It  can  not 
break  faith.  And  that  is  one  of  the  principal  reasons  vrhy  you 
can  not  tear  down  the  Budget  structure  with  a  wave  of  the  hand. 
It  can  be  cut.  It  is  being  cut.  but  we  can  not  cut  it  deeply 
enough  to  avoid  Increased  " 


NATIONAL   FORKST   KBSUVATXON   CCMfMISSION 

The  PRESIDENT  pro  tempore.  "Hie  Chair,  under  au- 
thority of  the  act  approved  March  1,  1911  (PubUc,  No. 
435) ,  appoints  the  Senator  from  Georgia  [Mr.  Georgk]  as  a 
member  of  the  National  Forest  Reservation  Commission, 
to  fill  the  vacancy  thereon  caused  by  the  death  of  Bon. 
William  J.  Harris,  late  a  Senator  from  the  State  of  Georgia. 

Jgnr  DAVIS  CAPERTON  AND  LUCY  VIKGINIA  CAP«RTOM 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  biU 
<S.  194)  for  the  reUef  of  Jeff  Davis  Cs*erton  and  Lucy 
Virginia  Caperton,  which  was  to  strike  out  all  after  the 
oiacting  clause  and  insert: 

That  the  United  States  Employees'  Compensation  Commission 
Is  hereby  authorized  to  consider  and  determine  the  claim  of  Jeff 
Davis  Caperton  and  Lucy  Virginia  Caperton  arising  out  of  the 
death  of  J.  P.  Caperton  upon  August  24,  1916.  in  the  same 
manner  and  to  the  same  extent  as  IX  said  Jeff  Davis  Caperton 
and  Lucy  Virginia  Caperton  had  made  application  for  the  benefits 
of  said  act  within  the  l-year  period  required  by  sections  17  and 
20  thereof:  Protnded,  That  no  benefits  shaU  accrue  prior  to  the 
approval  of  this  act. 

Mr.  McKEIiLAR.  On  behalf  of  the  Senates'  from  Missis- 
sippi [Mr.  Harrison],  I  move  that  the  amendment  of  the 
House  be  concurred  in.  ^ 

The  motion  was  agreed  to. 

HOUSE    COMTINUEWT    BXPU8I8 

Mr.  JONES.  From  the  Conmiittee  on  Awropriations  I 
report  back  favorably  without  amendment  the  joint  reso- 
lution (H.  J.  Res.  375)  to  provide  additional  appropriations 
for  contingent  expenses  of  the  House  of  Representatives 
for  the  fiscal  year  ending  June  30,  1932,  and  I  ask  for  its 
present  consideration. 

The  PRESIDENT  pro  tempore.  The  joint  resolution  will 
be  read  for  the  information  of  the  Senate. 

The  Joint  resolution  was  read  axid  considered,  as  follows: 

Resolved,  etc.,  That  the  foUowing  sums  are  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  for  con- 
tingent expenses  of  the  House  otC  Bepreeentatives  for  the  flecal 
year  ending  June  30.  1932: 

For  expenses  of  special  and  srtect  committees  authorised  by 
the  House.  $15,000. 

For  furniture  and  materials  for  repairs  of  the  same,  including 
labor,  tools,  and  machinery  for  fumlture-repalr  shops,  $6,500. 

For  stenographic  reports  of  hearings  of  committees  other  than 
special  and  select  committees,  $5,000. 

The  joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

AT.4aAifA  SENATOnAL  COmXST 

The  Senate  resumed  the  consideration  of  the  r^olution 
(S.  Res.  199)  reported  by  Mr.  George  and  Mr.  Bratton  from 
the  Committee  on  Privileges  and  Elections,  as  follows: 

Resolved,  That  John  H.  BamznuD  Is  hereby  declared  to  be  a 
duly  elected  Senator  of  the  United  States  from  the  State  of  Ala- 
bama for  the  term  of  six  years,  commencing  on  the  4th  day  of 
March,  1931,  and  is  entitled  to  a  seat  as  such, 

Mr.  HASTINGS  obtained  the  floor. 


Dismcr  Jxx^om 
E.  Coke  Hill  to  be  district  judge,  district  of  Alaaicft,  dtvi- 
sion  No.  4. 

United  Statss  ATTORirsra 

Robert  W.  Colflesh  to  be  United  States  attoraey.  aouth- 
em  district  of  Iowa. 

Lewis  L.  Drill  to  be  Uhlted  States  attorney,  district  of 
Minnesota. 

C.  W.  Johnson  to  be  United  States  attorney,  northern 
district  of  Texas. 

UXITED  STATIB  MaRSBAL 

R.  John  Allen  to  be  United  States  marshal,  district  oi 

Wyoming. 

Promotions  in  tbx  Regular  Arict 

Arvo  Theodore  Thompson  to  be  first  lieutenant.  Veterinary 
Corps. 

John  Henry  Read.  jr..  to  be  cokxifil,  Ordnanee  Dqwrt- 
ment. 

Robert  John  Binf ord  to  be  colonel.  Infantry. 

John  Augustus  Brockmiui  to  be  oolonei.  Infantry. 

James  Hutchings  Cunningham  to  be  Ueutenant  ookmel. 
Coast  Artillery  Corps. 

Simon  Bolivar  Bucknor,  jr..  to  be  lieutenant  oolong  In- 
fantry. 

John  Bamball  Brown  to  be  lieutenant  colonel.  Cavalry. 

William  Henry  Halstead  to  be  major.  Infantry. 

Randolph  Gordon  to  be  major.  Infantry. 

Charles  McDonald  Parkin  to  be  major,  Bifantry. 

Oakley  George  Kelly  to  be  captain.  Air  Corps. 

Bernard  Tobias  Castor  to  be  captain.  Air  Corps, 

James  Alexander  Mollison  to  be  captain.  Air  Corps. 

Harold  Webster  Beaton  to  be  captain.  Air  Corps.^ 

Lawrence  Brownlee  Savage  to  be  captain,  Quartermaster 
Corps. 

Richard  Clark  Jacobs,  jr.,  to  be  captain.  Infantry. 

Richard  Earl  Moore  to  be  captain.  Infanlzy. 

Charles  Stricklen  Shadle  to  be  captain.  Chemical  War^ 
fare  Service. 

Roy  Jacob  Herte  to  be  fiiat  lieutenant.  Infantry. 

Arthur  Edwin  Watson,  jr..  to  be  first  lieutenant.  Coast 
Artillery  Corps. 

James  Oka  Wade  to  be  first  lieutenant.  Infantry. 

Brookner  West  Brady  to  be  first  lieutenant,  Infantry. 

Harry  McNeill  Grizzard  to  be  first  lieutenant.  Infantry. 

Charles  Herman  Deerwestcr  to  be  first  lieutenant.  Air 

Corps. 
Charles  Winslow  O'Connor  to  be  first  lieutenant.  Air  Corps. 
Bernard  Alexander  Bridget  to  be  first  lieutenant.  Air 

Corps. 

Josiah  Ross  to  be  first  lieutenant,  Infantry. 

Charles  Arthur  Bassett  to  be  flr^  lieutenant,  Air  Corpt- 

Grant  Albert  Williams  to  be  first  lieutenant.  Cavalry. 

Herbert  Kelly  Moore  to  be  major.  Veterinary  Corpa. 

Harry  Dubois  Southard  to  be  chaplain  with  the  rank  of 
major. 

Appointment  by  TRAinnai  nr  th«  RaotriAR  Arkt 

Lieut.  CoL  Edwin  Gunner  to  Infantry. 


Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
to-morrow  at  12  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
and  55  minutes  p.  m.)  took  a  reoeaa  until  to-mOTrow.  Thurs- 
day, AprU  28.  1932,  at  12  o'clock  meridian. 

CONFIRMATIONS 

Executive  nominations  confirmed  b»  the  Senate  Agril  27 

{legislative  day  of  AprU  25),  1932 


Postmasters 
arkansas 

William  H.  Tucker,  Caot. 
Douglas  O.  Dover,  Cove. 
Legrand  K.  Charles.  Eureka  Bprtnga. 
Bertha  E.  Millian,  Lenu 
Bfaud  Jackson,  Sherrill. 
William  M.  Dugal.  Strcmg. 
Dalton  Matthews,  Vilonia. 
Robert  L.  Maddox,  Winslow. 

CAuronu 

Belle  Hicks,  Armona. 

Thurlow  T.  Workman,  Bfoomlngtfliu 

Peter  D.  Mclntyre,  Blythe. 

John  H.  B.  Speer,  Delano. 

Elvira  J.  Brown.  Denalr. 

John  H.  Dodson,  El  Cajon. 
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mti 


Charles  H. 
Thomas  P. 
William  C. 
Edward  A. 
George  R. 
Ernest  R 


Coffey,  jr^  Qonzales. 
Cosgrave.  Madera. 
Werry,  Palo  Alto. 
Baker.  Point  Loma. 
Comings,  Ramona. 
Rhymes,  Sanitarium. 


Chauncey  P.  Wright,  San  Pedro. 
Earle  R.  Hawley,  Stockton. 
Clarence  O.  Carratt,  Templetoa. 
Clyde  W.  Holbrook,  Venice. 

COLORADO 

John  F.  Harron.  Alamoaa. 
Ttiomas  F.  Beck,  Aspen. 
n«nk  J.  Stewart,  Cedaredge. 
George  Haver,  Eckley. 
Idamay  Spurlock.  Fadrplay. 
Cora  M.  Johnson.  Fountain. 
Crissa  B.  Praid,  Chtuid  Junction. 
Harry  D.  Steele,  Holly. 
John  C.  Keasenger.  Limon. 
Fred  A.  McDaniel.  OtHi.  Creek. 
Martha  E.  Foster.  Olathe. 
Edna  A.  McCormick,  Sedgwick. 
Henry  M.  Newkirk,  Swink. 
James  L.  Allison,  Woodmen. 

comntcncuT 
Earle  C.  Martin.  Bridgeport. 
Ethyl  O.  Engiach.  Cornwall  Bridge. 
;    ^     James  F.  Holden,  ForestvUle. 
.^   '      Clarence  L.  Clark.  Old  Lyme. 
b  James  T.  Rooney,  Sound  View. 

Clarence  B.  Emery,  Terryville. 
Thomas  J.  Crockett.  UnlonvHie. 

BXLAWARX 

Charles  Ll  Talpey.  Claymont. 
William  H.  Evans.  Newai^ 

OXOVGXA 

Will  E.  Davis.  Boston. 
J.  Arthur  Westhrook,  Powder  Springs. 
Hubert  H.  Berry  (Mrs.),  Sparta. 
Emmett  D.  Dial.  Woodstock. 

BAWAZX 

Alice  J.  Brown.  Paia. 
Joseph  F.  Xavier,  Puxmene. 
William  K.  Kelii.  Wahiawa. 

Tt.l.TWntlf 

Francis  W.  Craig.  Apple  River. 
^  Shaman  Dorand.  Ashland. 

Edwin  C.  O'Brien.  Barry. 
ElUott  O.  Andrews.  Behrtdere. 
Clarence  B.  Snlvely,  Canton. 
8.  Smer  Simpson,  Carrollton. 
Louis  C.  S^ulti,  Cbebanse. 
Verda  M.  Mulhall.  Davis. 
John  B.  Hflltron.  East  Dubuque. 
Robert  R.  Davis,  Equality. 
Jacob  L.  Pfundstein.  Erie. 
George  F.  Batty,  Qreeofleld. 
Samuel  T.  Little.  Hfflsboro. 
Jessie  A.  Ltvingstoa.  Uvingst<nL 
Harry  B.  Potter.  Marshall 
Gay  A.  Mflyvn.  IfiDBdiieTlDe. 
Cbarles  B.  Hartmaa.  Mount  CamiL 
WQUam  GMrsBf.  Hew  Baden. 
Mmar  &  MOkr.  Pearl  Cttj. 
Joim  N.  Tuffee,  PlnekiaeyTllle. 
Jesse  L.  Jones.  RantonI, 
Harry  Hutrhhie.  lUxkUm. 
WUUs  D.  Coflaod.  Beaton, 
■dward  P.  Devtne,  BouMnaok. 
Harold  E.  Ward.  BtarttDC 
John  Wacker.  Teehny. 

.  Weis.  Tentopolii. 


Christian  Andres,  Tinley  Park. 
Clarence  C.  Cary.  Utlca. 
Arthur  Justus,  Warren. 
■Mark  Simpson.  Waterman. 
Lela  Seneff.  Westfleld. 
Harry  L.  Dean.  Witt. 

nrozAKA 

T.  M.  Long.  Butler. 

Elston  H.  Elliott,  Lynn. 

Ira  J.  Wilson,  Muncie. 

Claud^  L.  Worster.  North  Liberty. 

Oscar  Standeford,  Orleans. 

Glenn  H.  Newby.  Russiaville. 

IOWA 

Albert  A.  Emlgh,  Atlantic. 
Royal  E.  Hutton,  Bancroft. 
John  J.  Ethell.  Bloomfleld. 
Joseph  M.  Jacobs,  Delta. 
Mary  E.  Coy.  Parragut. 
William  C.  Upham,  Fredericksburg;. 
Albert  L.  Mensing,  Lowden. 
Howard  H.  Tedford,  Mount  Ayr, 
Frank  C.  McClaskey,  Toledo. 
Ralph  Hunte,  Springville. 
Marion  H.  Barnes,  Wapello. 

KAMSAS 

William  T.  Perry.  BeUevllle. 
Gerald  O.  Smith.  Burr  Oak. 
Arnold  C.  Heidebrecht,  Buirton. 
Wilfrid  Cavaness,  Chanute. 
Edward  L.  Kier.  Courtland. 
Raymond  C.  Ogden.  Eudora. 
John  E.  Mock,  Geneseo. 
Susie  W.  Rhine,  Gove. 
Robert  H.  Rippetoe,  Havana. 
Charles  P.  Schafer.  Jewell. 
Ross  W.  Gault,  Lebo. 
Hiram  W.  Joy,  Quinter. 
Eldon  C.  Newby.  Randolph. 
Bessie  Custer.  Sattmta. 
Michael  Fischer,  Tipton. 
Floy  W.  Sellers.  Towanda. 
Charles  J.  Roy,  Wilsey. 

KXKTUCKT 

Edna  W.  Morin.  Alexandria. 
James  L  Harlan,  Barlow. 
Howard  C.  Pentecost,  Corydon, 
John  M.  Burkholder,  Crofton. 
William  E.  Keller,  Eminence. 
Mollie  L.  Nolan,  Harlan. 
Claude  T.  Winslow,  Mayfleld. 

i  LOTTXSIAlfA 

Robert  A.  Giddens,  Coushatta. 
Jesse  L.  Beasely.  Harrisonburg. 
Claude  H.  Wallls.  Houma. 
Mattie  B.  Peyton.  Keatchie. 
Walter  C.  Miller,  Logansport. 
Aimie  B.  Garrett.  New  Roads. 
Chester  C.  Heinemann.  RayviUe. 
Esther  E.  Harlan,  Swartz. 
Nannie  H.  Rogillio,  Water  Proof. 
Ector  R.  Gammage.  Westlake. 


CiMirks  W.  MbCUntock,  Fftirlleld. 

MAKTLAIO     . 

Xbnore  H.  Owens,  Penyvllle. 
Robert  L.  HaU.  Pocomoke  City. 

MAiSACHUmig 

James  J.  Mnrtaugh.  Hopkinton. 
John  A.  Bell,  Leicester. 
Fred  W.  Trasher.  Marblehead. 
Charles  H.  Sawyer,  Northampton. 
Albert  a  Hopkins,  Norton. 


Annie  K.  Adans.  Cteset. 
Everett  W.  Carpenter.  Palm^. 
Walter  li.  WiUlams,  Peabody. 
Aloysius  B.  Kennedy.  Rochdale. 
Philip  Morris,  Siasconset. 
Charles  M.  Edwards,  Sterling. 
Stephen  C.  Luce.  Vineyard  Haven. 

MKSZGAir 

HMxtA  M.  Foster.  Baldwin. 
John  H.  Ter  Avest,  Coopersvllle, 
J.  Gail  Gflbow,  Elsie. 
James  B.  Ha«*ins,  Howard  City. 
Fted  C.  Putnam,  tTwUMasno 
Frank  J.  Gehringer.  Lenox. 
BsteUa  R.  Newcomb.  Le  Boy. 
Howard  L.  Barber,  MerrtU. 
Howard  L.  Vanghan,  Ovid. 
Nettie  C.  Grayson,  PeUsfcon. 
Charles  H.  Heath,  Richmond. 
Florence  M.  Watson.  Tbree  Oaks. 

fefUnfSSOTA 

Charles  L.  Coy,  Alexandria. 

William  Peterson.  Atwater. 

Carl  H.  Schuster,  Biwablk. 

Mae  Klrwln,  Chokio. 

Edward  B.  Anderson,  Elbow  Lake. 

George  Leng.  Grand  Marais. 

Anthony  L.  La  Freniere.  Grand  Rapids. 

Oscar  W.  Erlckson.  Ken«ingt,on. 

Herbert  M.  Hauck.  Mankato. 

Ross  Andrews,  Meadowlands. 

Sidney  D.  Wilcox.  Park  Rapids. 

Erick  G.  Berglund.  Pennock. 

Elizabeth  K.  Ries.  Shakopee. 

Lillian  A.  Peterson.  Villard. 

Joseph  Troj(dm,  Woodlake. 

Mississzpn 
Everett  H.  Badger,  Columbus. 

mSSOXTRX 

George  R.  Steiner,  Belle. 
Robert  D.  Gardner,  Center. 
Glade  Bradbury,  Clarksdale. 
Charles  A.  Mitchell,  Clinton. 
Louis  N.  Walker,  Holmes  Park. 
Ttiomas  W.  Box,  Lamar. 
John  B.  Wilson,  MaysvlHe. 
John  L.  Wi&inson,  Piedm<mt. 
Jordan  W.  Schaaf ,  St.  Marys. 
Harry  H.  Forman,  Sh^byville. 

MOHTAia 

Wedsel  J.  Hartman,  Broadview. 

George  C.  Core.  Choteau. 

Avory  W.  Dehnert.  Denton. 

George  W.  Pattovon.  Havre. 

Lee  Jelliaon.  Hobson. 

Robert  T.  Richardson.  Missoula. 

Arnold  D.  Ferris.  Sidney. 

Claude  C.  Alexander,  Stanford. 

Robert  Parsons.  Sveetgraas. 

Thomas  E.  Devore.  WhitehaU. 

Maurice  D.  Botanes,  White  Siilpihur  Springi. 


nnnk  O.  Smith,  Ashton. 
Lonto  H.i>Bav«r.  Oody. 
J.  Ned  Allinn,  Ooriac. 
Claude  A.  Sheffner.  Hay  Sprlngi. 
Qlf«n  a.  Beber.  Maper. 
Waaak  A.  Tn-****f.  Udbtmkm  City. 
Nettie  E.  JoDensten.  Ogallala. 
William  M.  Baikin.  Stapleton. 


Mina  S.  Roberge.  Cascade. 
Alice  M.  Sloane.  CouT/ay. 
James  P.  Famam,  Hanover. 
Effle  P.  Gibson,  Kingston. 
Harry  D.  Eastman,  North  Conway. 
Everett  F.  Tozler.  Salmon  Falls. 
John  H.  Garvin,  Jr.,  SanbomvUle. 
Eleazer  F.  Baker,  Soncook. 
Willis  R.  Morrison.  TUton. 

WW  TBtStT 

William  G.  Z.  Crltchley.  Allendale. 
Andreas  H.  Pechtenburg,  Haningtcm  Park. 

NORTH  CAKOUKA 

Andrew  J.  DeHart.  Bryson  CWy. 

NORTH  BAKOCS 

Anton  A.  Ficker,  AnsMon.  . 
William  H.  Lenneville,  Dickinson. 
Paul  M.  Bell,  Elgin. 
Peder  T.  Rygg,  Fairdale. 
Olaf  A.  BJella,  Epping. 
Benjamin  L.  Andesson.  ^Gteaoca. 
Charles  L.  Erlckson.  UAktn. 
Ora  J.  Goshom.  Rhame. 
John  W.  OMnpbell.  Ryder. 
Arthur  T.  Graf,  Streeter. 
Austin  R.  Johnson.  WQdrose. 
Mary  E.  Swartwoot.  Wimbledon. 

OHIO 

Roy  S.  Grunder,  Creston. 
Roy  F.  Judge.  Milan. 
Edward  P.  Harker.  Roasf  ord. 
Egbert  H.  Mack,  Sandusky. 
Ernest  G.  Lergier.  Weston. 
Bertus  H.  Moore.  wnBamspart 

oamsaa 
Fttshu^  G.  Lee.  Junction  City. 
James  W.  Dunn,  St.  Bmedict. 
William  C.  Foster,  TUlamook. 

PORTO  RICO 

Carte  F.  Torregroea.  Aguadllla. 
JxssilSayxA,  Arecibo. 

RHODE  ISLAND 

Thomas  F.  I^enihan.  Westerly. 

SOCTK  BAKOXA 

Lottie  M.  Johnson.  De  Sniet. 
LinviUb  Miles.  Langf  ord. 
C.  Albert  ZeLtoar.  Mission. 
Wiiham  R.  Amoo.  Bforristown. 
Fred  &  Wimams.  Pierre. 
Charles  Purois.  St.  Onge. 
adna  L.  Brawn.  Tindier  Lake. 
Carl  O.  Steen.  Veblen. 
Goodwin  L.  Hansen.  Wasta. 
Edward  A.  Weame.  Wetaitar. 
Charles  O.  Kuentzel,  White  Rock. 


RalpiiK. 

Butti  OL  Hleks,  ranaan 


Lime  J.  ToUeson,  BardweQ. 
John  W.  StsKall,  aoUidsy. 
J<Am  A.  Wilson.  Knox  City. 
Bassett  B.  Miles.  LuUng. 
George  F.  Bates.  Lyons. 
Mabel  S.  Bryant.  Rockpcrt. 
Hal  M.  Knight,  Sterliac  City. 
Ben  M.  Vlek,  Valentine. 
Oliver  P.  Marlde,  Wichita  Falls. 

Oeorie  E.  Kim,  Byton. 

Reginald  W.  Bomrfl,  Newport. 

Casper  W.  Landman,  Sootti  Lenduudeiiy, 

CecUe  M.  Beaton,  South  Ryecate. 

Lester  K.  Oakes,  Stowe. 

Ctoade  C.  Duval  West  Bute. 
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WASBXKGTOW 

Julia  Enger,  Toledo. 

William  F.  Cantrell.  Toppenish. 

Rodse  M.  Illy.  Uniontown. 

Robert  J.  Robertson.  White  Salmon. 


VXE6ZKXA 

Lawrence  Barrackman,  Barraclcville. 
Henry  A.  Russell.  Berkeley  Springs. 

WISCOKSXB 

Elizabeth  Croake.  Albany. 
Orestes  K.  Hawley,  Baldwin. 
Castor  H.  Kuehl,  BrlHion. 
Earl  H.  Herbert,  Coleman. 
Prank  M.  LeCount.  Hartford. 
Edward  H.  Moore,  Lakemills. 
Frederic  D.  Keithley.  Land  OTakes. 
Norma  E.  McNutt,  Oxford. 

WYOMnro 
Elisabeth  L.  Murphy.  Edgerton. 
Olenwood  C.  Long.  Ungle. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  27,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

To  our  Merciful  Father  In  Heaven  we  offer  our  tributes  of 
praise  and  gratitude.  Incline  our  hearts  toward  Thee  as  we 
tarry  in  the  multitude  of  Thy  blessings,  so  free  and  f ulL 
May  It  always  be  our  delight  to  spend  our  strength  and  zeal 
on  the  very  best  themes  of  himian  thought  and  life.  We 
beseech  Thee,  our  Father,  that  this  warring,  weeping  old 
world  faoay  not  go  back  to  the  trenches  of  hate.  O  bring 
a  fresh  redemption  to  it  that  shall  honor  Thee  and  bless  hu- 
manity and  return  it  to  its  rest.  Lord  God  of  Hosts,  be  with 
this  Congress.  To  the  troubled  in  spirit,  to  those  cumbered 
with  heavy  c&res,  and  unto  aU  be  Thou  a  blessing.  Vouch- 
safe Thy  guidance  to  direct  us  through  these  hoiirs.  We  are 
gathered  from  diverse  ways,  from  different  experiences,  yet 
united  in  common  desire.  Almighty  God,  administer  unto  us 
^"^the  wisdom  and  the  faith  that  cometh  from  the  infinite 
acorce  of  all  truth.   Amen. 

CALL  or  TBI  Hotm 

Mr.  LaGUARDIA.  Mr.  Speaker,  there  was  a  very  Inter- 
esting and  important  session  of  the  House  on  yesterday,  and 
I  am  sure  the  entire  membership  want  to  hear  the  reading 
of  the  Journal.    I  make  the  point  of  no  quorum. 

The  SPRAKER.    Evidently  there  Is  no  quorum  present. 

Mr.  BANKHEAD.   Mr.  Speaker.  I  move  a<»ll  of  the  House. 

A  csill  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  f(dlowlng  Members 
failed  to  answer  to  their  names: 

X  [BoU  No.  M) 

Hon,  Ind.  Mvapbj 

Bomar  Owen 

Bull.  ICorton  D.  Ranaley 

Dice  Shreve 

•Icffen  Smith.  W.  Va. 

Jchxxmm.  m.  Stallter 
JohBaoa.  S.  D*k.    Stokea 

Krniiall  Strong,  Pa. 

Kvatm  Bvni-na,  Pa. 

LarmbM  Swlek 

Chapman  Frae  Iighlbaeh  Thatebv 

Cbase  Prceznaa  ]>vls  Tucker 

cataves  auiax  Looftaotirow  Wataon     ■ 

Chiperfleld  Ooldsborough        Lndlow  Wolfenden 

Cochran.  Pa.  -        Oreenvocd  McFadden.  Wrant 

OoUler  OrUwoM  McOugln 

OonnoUy  Hart  ICacnwIy 

The  SPEAKER.  Three  hundred  and  sixty-five  Members 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  to  dispense  with 
further  proceedings  under  the  calL 

The  motion  was  agreed  ta 

THX  JOtnUTAL 

The' Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 


AbertMChy 

CriBp 

Crowe 

Andreaen 

Darrov 

Andrews.  H.  T. 

DoutrlA 

BMdi 

DoweU 

Brumm 

DnuM 

BurtxMaa 

■rk 

Campbell.  Pa. 

■step 

Oanfleld 

Plnley 

Cavkxhla 

VlAnnAS%n 

mSSAGK   raOM  THI   PIKSIDKNT 


A  message  in  writing  from  the  President  of  the  United 
States  was  commimicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  of 
the  Hoiise  of  the  following  titles: 

On  April  22,  1932: 

H.  R.  8397.  An  act  making  appropriations  for  the  Depart^ 
ment  of  the  Interior  for  the  fiscal  year  ending  June  30,  1933, 
and  for  other  purposes; 

H.  R.  8779.  An  act  granting  certain  lands  to  the  board  of 
commissioners  of  the  Orleans  levee  district  in  the  city  of 
New  Orleans,  State  of  Louisiana,  for  tevee  and  street 
purposes; 

H.  R.  9066.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mls- 
sissiK)!  River  at  or  near  Tenth  Street  in  Bettendorf,  Iowa: 

H.  R.  9143.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Elbowoods,  N.  Dak.; 

H.  R.  9301.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Black  River  at  or  near  Pocahontas,  Ark.;  > 

H.  R.  9974.  An  act  to  authorize  appointment  of  public- 
school  employees  between  meetings  of  the  Board  of  Educa- 
tion; 

H.  R.  10088.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorizing  the  South  Carolina  and  the  Georgia 
Highway  Departments  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Savannah  River  at  or  near  Burtons 
Perry,  near  Sylvania,  Ga.,"  approved  May  26,  1928;  and 

H.  R.  10489.  An  act  to  provide  for  the  extension  and 
widening  of  Michigan  Avenue,  in  the  District  of  Columbia, 
and  for  other  purposes. 

On  April  23,  1932: 

H.  R.  5272.  An  act  for  the  relief  of  Prank  Bayer;  and 

H.  R.  8087.  An  act  authorizing  the  Secretary  of  the  Inte- 
rior to  vacate  withdrawals  of  public  lands  imder  the  recla- 
mation law,  with  reservations  of  rights,  ways,  and  ease- 
ments. 

On  April  25,  1932:  . 

H.  R.  5848.  An  act  authorizing  and  directing  the  Secretary 
of  War  to  lend  to  the  entertainment  committee  of  the 
United  Confederate  Veterans  250  pyramidal  tents,  complete; 
fifteen  16  by  80  by  40  foot  assembly  tents;  thirty  11  by  50  by  15 
foot  hospital-ward  tents;  10,000  blankets,  olive  drab.  No.  4; 
5,000  pillowcases;  5,000  canvas  cots;  5,000  cotton  pillows; 
5.000  bed  sacks;  10.000  bed  sheets;  20  field  ranges.  No.  1; 
10  field  bake  ovens;  50  water  bags  (for  ice  water) ;  to  be  used 
at  the  encampment  of  the  United  Confederate  Veterans, 
to  be  held  at  Richmond,  Va.,  In  June,  1932; 

H. R.  882.  An  act  for  the  relief  of  G.  W.  Wall; 

H.  R.  1202.  An  act  for  the  relief  of  Lehde  &  Schocnhut; 

H.R.  2594.  An  act  for  the  relief  of  the  State  National 
Bank  of  Wills  Point,  Tex.; 

H.  R.  3285.  An  act  for  the  relief  of  W.  J.  Shirley; 

H.  R.  3373.  An  act  for  the  relief  of  Fireman's  Fund  Insur- 
ance Co.; 

H.  R  3909.  An  act  for  the  relief  of  Helen  Patricia  Sul- 
livan; 

H.R.4329.  An  act  for  the  relief  of  Alton  B.  Platner;  and 

H.  R.  7788.  An  act  authorizing  the  granting  by  the  Secre- 
tary of  War  of  a  right  of  way  to  the  Georgia  Highway 
Department. 

On  April  26,  1932: 

H.  R.  2086.  An  act  for  the  relief  of  Francis  Engler;  and 

H.  R.  5259.  An  act  for  the  relief  of  Steve  Fekete. 

On  April  27,  1932: 

H.  R.  10362.  An  act  to  require  the  approval  of  the  General 
Council  of  the  Seminole  Tribe  or  NaUon  in  case  of  the  dis- 
posal of  aziy  tribal  land. 

MKSSAGK   noU  THE   SXITATI 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  bills  of  the 
following  tiUes,  in  which  the  concurrence  of  the  House  is 
requested: 


I 
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8.  IIM.  Aa  act  MrtkorliriiMr  the  THailt 
of  Ai»afcm  to  bilw  nit  Id  tfae  Unifted  BUtta  CMrt  (rf  Cl«iB». 
•nd  eonfcrrtavr  Jurisdtetloti  upoi  said  eovrt  to  tacsr.  ex- 
amine. adjudlBote,  and  enter  jodgment  u^oa  any  and  all 
cMaoB  wUeb  aakl  Imtons  may  have,  or  claim  to  tasve. 
acaiut  the  United  States.  Mid  for  other  mupuaeii.  and 
.,-  8. 4123.  An  aict  to  amend  tdbe  Dialrict  of  Cohimbia  trafBc 
acts,  as  amended. 

MMMBma.  cxTm  pAMasoiur  Km  bvgh  laaanoti.  n. 

Mr.  HORR.  Mt.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  out  of  order  for  one  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  HORR.  Mr.  Speaker,  some  Ume  ago  there  appeared 
here  as  a  guest  of  the  House  of  Representatives  a  num  out- 
standing In  aviation.  <me  who  had  conquered  the  great 
Atlantic.  He  was  our  guest  on  that  day,  and  the  House 
very  appropriately  received  him  as  their  guest,  the  Ix>ne 
Eagle  of  the  Atlantic,  Colonel  Lindbergh. 

Tb-day  we  have  with  us  two  young  men  who  started  at 
New  York.  City,  flew  around  the  world.  landed  at  Japan, 
and  from  there  made  the  first  and  only  nonstop  flight  across 
the  Pacific  Ocean.  Those  two  young  men  represent  the 
best  there  Is  of  American  manhood — clean-cut,  vigorous, 
and  courageous. 

To-day  they  are  our  guests,  and  we  are  glad  to  have  them 
with  us.  I  take  pleasure  in  presenting  to  you  from  the 
galleries  Mr.  Clyde  Pangbom  and  Mr.  Hugh  Hemdon,  Jr., 
the  first  and  only  men  to  make  a  nonstop  flight  across  the 
Pacific.  **  the  Doable  Eagles  of  the  Pacific."    [Applause.! 

vuaxc  XB(»CF60H,  n, 

Mr.  HOWARDl  Mr.  Speaker,  I  aek  aaanimous  cooBezA 
that  tte  taill  (H.R.  lOtSD  for  the  relkf  of  Uldrle  TbaucjpBon, 
jr.,  recently  passed  by  the  Coounlttee  on  Indian  Affairs,  may 
be  rcrcf  erred  to  that  coaomtttee. 

The  SFSAKER.    Is  there  objeetton  to  the  zeqoest  of  the 
^mtleman  from  NieferaAa? 
■^   There  was  no  ohjectlon. 

THUJfflM'i  lAUKPEAUUICI 

Mr.  BARBOUR.  Mr.  Speaker.  I  ask  tmanimous  consent 
to  extend  my  raaarks  on  the  question  of  Phili];v)ine  inde- 
pendence. 

The  SPEAKER.    Without  objection,  it  is  ao  ordered. 

There  was  no  objection. 

Mr.  BARBOUR.  Mr.  Uteaker,  the  Legislatare  of  Oaii- 
f  omia  three  years  ago  approved  a  Joint  resoiotion  memo- 
rlalisinfl  and  petitionins  CoogreH  to  restrict  the  immigra- 
tion of  Filipinos  into  the  United  States^ 

Several  bills  were  ivcaented  during  the  Seventieth,  ftv- 
enty-flrft,  aikd  Seventy-second  Congresses  by  Repreeenta- 
ttves  from  CaUfomia  with  a  view  to  tarlncinf  about  the 
results  desired  by  the  California  Legielature.  Some  d  theae 
taUls  have  been  the  subject  of  extendve  hearings  bgr  the 
Cooimlttee  on  Immigratloii  and  NaturaUaation,  but  none 
was  enacted  into  law.  beeause  it  seemed  to  be  the  judgjnent 
of  Congress  not  to  exclude  or  restrict  FthpUtos  cominc  to 
the  United  States  while  the  islands  remain  under  the  Amer- 
ican flag. 

The  offlclal  representatives  of  the  Filipino  people  have 
GOQtended  that  their  people  were  entitled  to  the  rights  and 
privileges  guaranteed  by  the  Constitution  pending  the  grant 
of  thdr  national  independence  which  American  Presidents 
fftwi  the  Congress  have  promised.  The  independence  issue 
has  of  late  become  a  pressing  problem  demanding  early  so- 
hition.  Various  Philippine  independenee  bills  were  sub- 
mitted during  the  early  part  of  the  present  session  of  Con- 
gress. Both  the  Senate  Committee  on  Territories  and  In- 
sidar  Affairs  and  the  House  Committee  on  Insular  Affairs 
have  reported  out  bills  looking  to  the  grant  of  independ- 
enee, after  exten^re  beartngs  were  held.  The  House  of 
Repxesentatives  this  month  by  a  vote  of  306  to  47  passed 
H.  R.  723a»  granting  independence  after  a  period  of  eight 


years  JaPewiac  the  estahlislif  isit  of  the  lOfcmaseM  af  the 
^lUippine  Commonwealth  provided  tvr  in  tha  WL 

Congressman  Wexch  of  California,  who  is  a  monber  of  tha 
House  Committee  on  Insular  Affairs,  took  active  part  in  the 
discusakm  of  the  bill.  He  himself  presented  a  Phmppine 
independence  bill  similar  to  the  one  presented  by  Senators 
Hawxs  and  Cttttihg,  and  Congressman  Hass  in  the  House. 
with  a  provision  that  would  adequately  remedy  the  question 
of  Philistine  immigratian. 

The  Welch  bill  contateed  a  provlaioa  that  would  remedy 
the  QOMttoB  of  Filipino  immlgiatiea  by  cxchKlinc  FUliJiuos 
ftom  enteriac  continental  United  States.  TMs  profviBion 
was  inserted  in  the  Bare  biU,  which  originally  contained 
no  immigration  provision.  Wh^  the  blU  provides  for  com- 
plete iudependence  eight  years  after  the  people  of  the 
Philippine  Islands  establish  a  commonwealth  government, 
which,  pursuant  to  the  provision  of  the  bill,  may  add  two 
years  ta  that  tinw.  The  immigration  pcovisioB.  howcvsR, 
goes  into  effect  60  days  after  the  President  rigns  the  bfll. 

While  the  hearings  were  being  held  on  the  Pbiltpptna 
independence  bill  all  the  Members  of  the  House  of  Repre- 
sentatives from  the  State  of  California  submitted  a  state- 
ment to  tile  effect  that — 

Any  btU  «rh<"Hr*"g  tke  ataSos  of  tb*  RiUlppin*  Islands  tbanM. 
«yti>tAto  •  proTtstoB  esclndliig  PHHt|>»tn>  inunlgruiiB  trcBi  «atM»> 
lug  Ui«  Unttwd  States. 

My  colleagues  and  I  have  since  had  an  opportunity  to 
vote  for  the  passage  of  a  PhiUppiae  independence  bill,  and 
our  approval  was  based  not  only  upon  the  ground  that  it 
would  settle  satlsfactorfly  the  qoestton  of  RUlipptne  immi- 
gration but  that  it  would  be  a  f  ulfillaMnt  of  a  mend  oMi- 
g&tion  of  the  United  SUtes  to  the  people  of  the  Philipptaes. 

conniGDrz  sxpnoas 

Mr.  BTRNS.  Mr.  Speaker,  I  offer  the  following  resolutlea, 
and  ask  rnisnlmmis  consent  for  its  immediate  oomrtderation. 

The  SPEAKER.  The  gentleman  .from  Ttaneasee  offers  a 
Ksohition,  which  the  Cterk  will  report 

The  Clerk  read  the  resolution,  as  follows; 
HoQss  Jbtei  nssolttthm  97S 

»e»olv«d,  etc..  That  the  foUowlBg  sums  are  apimiyrlated.  oat  of 
any  money  to  the  Tteasory  not  ottemdM  an^nptlaSad.  tor  con- 
tingent expenses  of  the  Hovise  of  Representatives  for  tlM  Saeal 
year  ending  Jxine  30,  1932:  

PM-  expenses  of  special  and  select  committees  snthoiiaed  by  the 
House.  $15,000.  

For  f ximlture  and  materlalfl  for  repairs  of  the  saoM,  incliamm 
labor,  tools,  and  machinery  for  fumlturs  rspalr  ehopt,  tOJOO. 

For  stenographic  reports  of  hearings  of  commlttoss  other  t&aa 
q)eclal  and  select  committees,  $0,000. 

Mr.  STAFFORD.  Mr.  Sp^al:er,  reserving  the  rli^t  to  ob- 
ject, will  the  gentleman  explain  briefly  the  occasion,  particu- 
larly, for  the  first  Item  of  $15,000  fbr  special  and  select  coi»- 
mittee  expenses? 

Bfr.  FYRN5.  That  Is  made  necessary  by  the  Increased 
amount  needed  for  the  Committee  on  Internal  Revenue  Tta- 
ation:  also  an  investigation  which  was  authorised  in  Janu- 
ary, directing  the  Committee  on  Interstate  and  Foreign 
Commerce  to  Investigate  hoIcQng  companies,  and  also  by 
another  Investigation  which  was  authorized  in  February, 
authorizing  the  Committee  on  Coinage,  Weights,  and  Meas- 
ures to  Investigate  the  depressed  value  of  sUver.  These 
amounts  are  pressing. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  ^vas  no  objection. 

The  resolution  was  agreed  to. 

THE  TARiry 

Mr.  POU,  from  the  Committee  on  Rules,  sobcattted  the 

following  privileged  resoluticai   (H.  Res.   1*6),  which  was 

read   and  referred  to  the  House  Calendar   and   ordered 

printed: 

House  Resolution  195 

Reaoived,  That  UmnedUatcly  upoit  ttie  sdoptlOB  of  tSifc  resolu- 
tion the  bill  H.  R.  6663,  with  the  amcndmant  of  the  Senate  thsmto, 
be  and  the  same  is  hereby,  taken  from  the  Speaker's  table  to 
the  end  that  the  amendmeat  otf  the  Senate  be,  and  the  aaaia 
ta  hereby,  ooncurrod  la. 
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or  THs  vmasutrm  AmoruATxcnr  bill 

Mr.  BANKHEAD.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee oc  Rides,  I  call  up  the  naolutlon  (H.  Res.  203),  and 
ask  far  Its  immediate  consideration. 

The  SPEAKER,  llie  gentleman  from  Alabama  caDs  up  a 
resolution,  which  the  Clert  will  report. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  203 

Resolved.  Th*t  after  the  adoption  of  this  resolution  It  th»n  be  In 
order  In  the  oonstderatton  of  H.  R.  11267.  the  legislative  appro- 
ivtatlon  bill,  for  the  chatnnan  of  the  Bconomy  Committee  or  any 
BMBber  of  the  Bcooomy  Committee  acting  for  him,  by  direction 
of  that  committee,  to  offer  an  amendment  to  said  bill,  any  rule  of 
tte  House  to  the  contrary  notwithstanding.  On  said  amendment 
tbers  shall  b«  two  boun  of  general  debate,  one-half  to  be  con- 
teoUed  by  tii*  ehalnnan  of  the  Boonomy  Committee  and  one-half 
by  the  ranking  minority  member  of  that  committee.  At  the 
termination  of  suclr  debate  the  amendment  shall  be  considered 
rader  the  »-mtnute  rule  as  an  original  bill  and  shall  be  considered 
By  ttUes.  Bach  title  as  it  la  read  shall  be  c^>en  to  four  amend- 
ments, sakl  amendments  not  being  subject  to  amendment,  and  no 
Xurther  amendments  shall  be  entertained  by  the  Chair.  The  pro- 
▼woms  of  clause  7,  Rule  XVl,  or  clause  2.  Rule  XXI,  shall  not 
mpfitfjto  the  Mibitltate  amendment  offered  to  Title  I  of  the  Econ- 
?f"^  Coinm»tt««  amendment.  At  the  conclusion  of  the  considera- 
tion of  the  blU  m  the  Committee  of  the  Whole  House  on  the  state 
o«  the-  Union  the  committee  shall  rise  and  report  the  blU  to  the 
HouM  i^th  the  amendments,  including  the  amendment  offered 
oy  the  Boonotny  Cosnmme*  as  amended,  and  any  Member  may 
demwid  a  separate  vote  in  the  House  on  any  of  the  amendments 
adopted  In  the  Committee  of  the  Whole  to  the  Economy  Com- 
mittee amendment.  The  prerlous  question  shall  be  considered  as 
ordered  on  the  bill  and  Economy  Committee  amendment.  Includ- 
mg  the  amiMtmwits  to  the  Economy  Committee  amendment  to 
nnia  pasMge  without  tntervenlng  motion  except  two  motions  to 
r«eonmaJt.  and  such  motions  to  recommit  shall  be  in  order,  any 
wue  of  the  House  to  the  contrary  notwithstanding. 

Mr.  BANKHEAD.  Mr,  Speaker,  does  the  genUeman  fl-om 
Indiana  desire  to  make  any  suggesticm  with  reference  to 
time  for  debate  on  the  rule? 

Mr.PURNKLL.  I  will  say  to  the  gentleman  from  Alabama 
T  ^  •  *^^  *****  considerably  more  requests  for  time  than 
I  have  tfine.  I  hoped  it  might  be  poesible  to  extend  the 
debate  on  the  rule. 
**^'  ^^/^>*"sAD.  What  would  the  gentleman  suggest  *> 
Mr,  PCRNKLL.  I  would  suggest  to  the  genUeman  that 
he  ask  unanimous  consent  to  extend  the  time  for  debate 
90  minutes. 

Mr.  B^IKHKAD.  I  will  state  to  the  gentleman  from 
flKilana  that  there  have  been  some  requests  for  additional 
time  OD  this  side. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  time  for 
the  discusska  of  the  rule  be  fixed  at  one  and  one-half 
hours  <me-half  the  time  to  be  controlled  by  the  gentleman 
from  Indiana  and  one-half  by  myself,  and  that  the  previous 
question  shall  be  considered  as  ordered  at  the  expiration  of 
tnat  time. 

U'^fS^^    Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  BANKHEAD.    I  yield. 

MrJ^OUAMJIA.    In  the  time  to  be  consumed  on  the 

^^^^^^  "^**  ''^^  ^^  gentleman  stated  would 
be  divided  between  the  gentleman  from  Indiana  and  the 
genttoan  fnm  Alabama,  is  it  understood  that  one-half 
^  ^«  '^  >»  allotted  to  Members  who  are  opposed  to 

Mr.  BANKHEAD.  I  can  not  speak  for  the  gentleman 
from  Indiana;  but.  as  far  as  this  side  is  concerned.  I  think 
I  win  be  able  to  satisfy  the  Democratic  Members- 
Mr  L»OUARDIA.  Mr.  Speaker,  may  I  ask  the  gentle- 
man from  Indiana,  if  the  genUeman  from  Alabama  will  per- 
tmt  if  Uiose  opposed  to  Uie  rule  will  have  an  opportunity 
to  be  heard? 

^«  Mr  PDRNELL.  I  will  aay  to  Uie  genUeman  Uiat  It  is  my 
tatraUon  to  yleW  at  least  one-half  of  the  time  on  this  side 
0*  the  House  to  thoae  who  are  opposed  to  the  rule 

Mr,  BLANTON.     Mr.  Speaker.  I  reserve  the  right  to 
object. 

^  Mr,  SCH^BR.  Mr.  Speaker.  I  object  to  extending  Uie 
«me  on  such  a  gag  rule  so  greatly  restricting  the  time  for 
consideration  of  such  an  important  matter 

r^l^f^'^^''^^^-  ^  Speaker.  I  want  to  ask  the  genUe- 
man from  Alabama  a  question. 


The  SPEAKER.    The  Chair  understands  tl»  gentleman 

from  Wlsccmsin  objects,  so  there  is  no  use  reserving  the 

right  to  object  or  discussing  the  matter  if  objecticm  is  heard. 

The  genUeman  from  Alabcuna  is  recognized  for  one  hour. 

Mr.  BLANTON.    Will  the  genUeman  yield  for  a  question? 

Mr.  BANKHEAD.    If  it  is  not  to  be  taken  out  of  my 

time  and  if  the  gentleman  will  submit  a  very  brief  question. 

I  yield. 

Mr.  BLANTON.  May  we  have  an  understanding  with  the 
gentleman  from  Alabama  that  he  will  later  permit  a  sub- 
stitute rule  to  be  offered,  to  be  voted  upon  before  the  genUe- 
man moves  the  previous  question?  Some  of  us  are  not  sat- 
isfied with  the  rule,  although  we  are  heartily  in  favor  of 
most  of  the  committee  s  bill  for  economy.  We  want  a  litUe 
more  leeway  to  properly  amend  it  in  a  few  particulars  under 
the  general  rules  of  the  House. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  will  answer  the  gentle- 
man. I  do  not  think  that  is  a  fair  request  for  the  genUeman 
from  Texas  to  make  of  the  Rules  Committee.  There  is 
opposition  to  this  rule  from  the  Rules  Committee  itself. 

The  SPEAKER.  The  gentleman  from  Alabama  is  recog- 
nized for  one  hour,  and  his  time  Is  going  on. 

Mr.  BANKHEAD.  I  will  say  to  the  gentleman  from  Texas 
that  If  In  the  judgment  of  the  House  the  rule  which  ia  now 
offered  should  not  prevail,  then  they  will  vote  down  the 
motion  for  the  previous  question  and  a  substitute  rule  may 
be  offered  throwing  the  whole  question  open  to  general 
debate  and  amendment. 

Mr.  BLANTON.    That  Is  my  Idea  of  what  ought  to  be 
done.    It  is  absolutely  necessary  that  we  pass  a  rule  in  order 
to  make  this  economy  program  in  order  on  this  appropria- 
tion bill.    No  Member  here  who  favors  economy  and  re- 
trenchment can  afford  to  vote  against  the  rule.    But  under 
its  present  provisions  no  Member  not  on  the  committee  can 
be  assured  of  his  right  to  offer  a  bona  fide  amendment  as 
members  of  the  committee  are  entiUed  to  recognition,  and 
they  can  absorb  the  privilege  of  offering  the  four  amend- 
ments to  each  tiUe.    I  heartily  approve  of  practicaUy  aU  of 
the  provisions  of  the  Economy  Committees  bill.    I  believe 
that  the  consoUdation  of  the  War  and  Navy  DepartmenU 
alone  will  save  $100,000,000  annually.    But  I  want  to  en- 
large the  exemption  in  the  bill.    Why  not  permit  a  substitute 
to  be  offered  for  the  rule  \3v  agreement? 
Mr.  BANKHEAD.    I  can  not  make  that  concession. 
Mr.  LaGUARDIA.    Mr.  Speaker,  a  parliamentary  inquiry. 
Mr.   BANKHEAD.    Mr.   Speaker.   I   do  not   yield   for   a 
parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  from  Alabama  does  not 
yield  for  a  parliamentary  inquiry. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  do  not  yield  because  my 
time  is  running.    I  tried  to  get  the  time  extended. 

Mr.  Speaker.  I  wish  to  make  a  very  brief  statement  In  my 
opening  remarks  with  reference  to  the  purpose  of  this  rule 
and  what  freedom  of  action  under  its  provisions  may  be 
allowed  to  the  members  of  the  committee  if  the  rule  is 
adopted.  I  hardly  think  it  is  necessary  for  me  to  undertake 
to  explain  the  mechanics  of  this  rule.  I  assume  that  each 
Member  of  the  House  who  is  interested  in  the  matter  has  a 
copy  of  the  resolution  before  him. 

The  statement  has  been  made  in  the  press,  and  It  will  be 
made  in  the  argument  on  this  rule,  that  it  is  a  gag  rule 
Admittedly  it  does  attempt  to  restrict  some  liberty  of  action 
under  the  general  rules  of  the  House  as  we  ordinarily  con- 
sider bills  under  the  5-minute  rule,  but  it  does  provide  an 
opportunity  under  the  10  tiUes  of  this  bill  for  members  of 
the  committee  to  offer  40  different  amendments  to  the 
amendment  that  will  be  offered  by  the  Economy  Committee 
and  I  want  to  state  to  you  my  conception  of  what  the  chair- 
man of  the  committee,  under  this  rule,  will  do,  and  what 
would  be  the  order  of  priority  In  the  offering  of  the  four 

amendments  to  each  title  that  will  be  allowed  under  this 
rule.  »-««**  — — 

If  you  will  take  section  102  of  the  bill  as  an  Illustration— 
because  I  imagine  that  Is  the  section  about  which  most  of 
this  controversy  will  rage— under  the  rule  as  now  offered, 
the  gentian^  from  Iowa  tMr,  RAMSEral.  for  Instance,  If 
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he  destrea  to  do  so.  will,  mider  tills  rule,  have  the  prlyflege 
of  presenting  the  so-called  President's  program  with  refer- 
^xse  to  economy  in  Oovemment  salaries,  and  submit  it  as  a 
whole  proposition,  and  it  is  made  germane  under  this  rule 
to  throw  it  open  to  the  full  consideration  at  the  House. 
In  addition  to  that,  an  amendment  to  that  proposition  or 
to  the  committee  amendment  will  be  in  order. 

I  want  you  to  particularly  hear  this  statement,  gentlemen: 
We  have  entered  into  a  "gentlemen's  agreement"  in  the 
Rules  Committee — and  I  want  to  stato  to  you  that  It  will  be 
carried  into  effect  by  the  Chairman  of  the  Committee  of  the 
Whole,  the  gentleman  from  North  Carolina — that  some  gen- 
tleman, I  do  not  know  who  it  win  be.  and  it  does  not  make 
any  difference,  wiU  be  reoognlaed  for  the  purpose  of  oftaring 
mn  amendment  raising  the  Umlt  of  exemption  from  $1,000 
to  $9,000.  So  you  will  have  an  opportuni^  to  vote  on  that 
proposttion.  In  addition  to  that,  an  amendment  wtU  be  in 
order  to  strike  out  each  one  of  the  titles  of  ttie  bill  ia  toto, 
or  an  amendment  to  strike  out  any  action  of  ^tber  of  the 
titles  hi  toto.  In  addition  to  that,  gentlemen,  if  this  rule 
prevails  and  Oat  bfll  comes  out  of  the  Committee  of  the 
Whole  and  goes  back  faito  the  House,  this  rule  provides  an 
opp(MtQnity  for  a  separate  vote  on  each  amendment  that 
may  have  been  adopted.  Bo  when  you  kxik  at  the  tanpor- 
tanee  of  this  great  question,  gentlemen,  and  when  you  ana- 
lyze the  liberty  of  action  that  is  given  under  the  terms  of 
this  rale,  I  submit  to  the  candid  oonsidaution  of  the  House 
that  it  is  not  entitled  to  be  called  what  we  ordinarily  call  a 
gag  rule. 

Ut.  BLANTON.    WQl  the  gentleman  yield? 

Mr.  BANKHEAD.    Very  briefly. 

Mr.  BLANTON.  I  am  supporting  t>e  committee's  bill  for 
economy,  but  I  want  to  amend  it  in  a  few  particulars.  If 
tiie  members  of  the  committee  see  fit  to  claim  their  right  to 
offer  the  four  amendments  that  are  allowed  for  each  title, 
then  no  other  Bfember  of  this  House,  other  than  the  mem- 
bers of  the  committee,  could  offer  any  amendment  whatever. 
That  is  the  biggest  portion  of  the  gag  part  of  it. 

Mr.  BANKHEAD.  I  want  to  say  to  the  gentleman  from 
Texas  that  he,  in  my  opinion,  need  have  no  apinrehension 
upon  that  score. 

Mr.  SNELL.    Will  the  gentleman  yield?- 

Mr.  BANKHEAD.  I  wffl  ylcM.  but  I  would  like  to  finish 
my  statement  to  the  gentleman  frcxn  Texas.  I  say— and  if  I 
am  not  authoriaed  to  say  it  I  want  to  be  corrected — that  in 
order  that  Members  of  this  House  may  have  as  fun  and  free 
an  opportunity  in  the  circumstances  as  possible  to  register 
their  opposition  to  thiB  Boonomy  Committee  program  or  any 
feature  of  it,  I  feel  it  would  be  the  duty  of  the  CSiairman  of 
the  Committee  «f  the  Whole  to  recognise  for  the  offering 
<rf  amendments  gentlemen  who  desire  to  cipjpoae  some  specific 
and  controversial  question^  I  want  to  say  to  the  gentleman 
from  Texas — and  I  want  to  say  it  to  all  the  Members  of  this 
House — that  as  far  as  I  understand  the  spirit  and  purpose  of 
this  rule — and  I  am  sure  that  is  the  spirit  which  actuated 
the  members  of  the  Ounmittee  on  Rules  itself — that  we 
desired  to  bring  in  a  rule  that  would  give  to  the  Members 
of  this  House  a  fair  and  reasonaUe  opportunity  to  register 
their  views  on  all  phases  of  this  bill  without  «itering  into  a 
discussion  here  that  might  take  two  or  three  weeks,  as 
happened  in  connection  with  the  tax-bill  proposition. 
^  That  is  what  the  committee  had  hi  mind.  We  may  have 
subjected  ourselves  to  the  criticism  of  the  membership,  but 
we  do  feel  that  In  view  of  the  grave  Importance  of  this  ques- 
tion, in  view  of  the  condition  of  our  Federal  Treasury,  and 
In  view  of  what  has  come  to  all  of  us,  I  think,  a  public  de- 
mand upon  the  part  of  the  people  of  this  country,  its  busi- 
ness organizations  and  its  Indivldnals,  to  try.  tf  we  can,  to  re- 
duce the  burdens  of  government.  Federal,  State,  county,  and 
municipal,  that  surely  this  House  will  not  deny  to  Its  mem- 
bership a  rule  that  win  i4ve  you,  as  the  representatives  of 
those  taxpayers,  an  opportunity  to  consider  in  a  thoroughly 
general  azid  liberal  way  the  basic  propodticm  involved.  I 
win  now  yield  to  tbe  gentlenaan  from  New  York. 

Mr.  SNEUj.  I  wanted  to  mggeet  to  the  gentleman  from 
Alabunm  Uiat  he  oiler  anamenthnent  to  the  i^e fflvhifl  ttie 
Kronftmy  Committee  the  right  to  offer  perfecting  amend- 


ments authorised  by  the  committee,  outidde  oS  the  fear 
amendments  that  are  offered  from  the  floor  of  the  House. 

Mr.  BANKHEAD.  I  have  not  had  any  indication  from 
the  chahman  of  that  committee  that  be  has  any  amen^knent 
to  offer. 

Mr.  SNELL.  Provided  they  had  any  special  perfecting 
amendmoits  to  offer.  It  would  seon  to  me  that  should  be 
provided  in  the  rule,  and  then  that  would  not  take  from  the 
House  the  opportunity  of  offering  these  four  amendments. 

Mr.  BANKHEAD.  I  do  not  know  whether  there  will  he 
objection  to  that  on  the  ];>art  of  those  who  are  against  the 
rule  and  against  considertng  this  question  at  aU  or  not.  I 
Uiink  it  ought  to  be  Incorporated  In  the  nde. 
Mk>.  McDDVTCE.  There  will  be  no  objection  to  that. 
Mr.  BANKHEAD.  There  Will  be  no  ohieetiOQ;  but  hea 
Hie  gentleman  In  mind  any  committee  amendments  that  he 
proposes  to  offer  of  a  substantive  nature? 

Mr.  McDUFTTB.    There  are  one  or  two  that  the  oooMUttee 
has  agreed  to  by  way  of  amwMlmeuts  it  Is  getac  to 
to-day;  and  as  to  any  other  perfecting  or  clarlfyint 
meots.  the  oommittee.  of  course,  feds  ttkere  wUI  be  ne  oIh 
Section. 

Mr.  SNELL.  WiU  the  gentleman  from  Alabama  yield  for 
one  or  two  more  questions? 

Mr.  BANKHEAD.  I  have  only  a  risort  timie.  The  ttee 
was  not  extended,  as  the  gentleman  knowa. 

Mr.  SNELL.  I  realln  that.  I  vaatoi  to  have  the  ttaw 
extended  so  that  the  House  woiUd  clearly  imderatand  the 
sttuation. 

As  I  understand  from  taQdng  to  the  genUeman  from  Ate- 
bama  and  aiao  the  chairman  of  the  Oommittee  of  the  Whole, 
the  chairman  will  recogniae  two  on  the  minority  «lde  and 
two  on  the  majority  side  on  each  titie  to  offer  amendments 
as  we  go  along  with  ttie  bill,  and  ttiat  he  also  expects  as 
the  fourth  amendment  to  reoogntae  some  one  iHio  desh<eB 
to  strike  out  the  major  portion  of  the  title  or  the  enthe 
title.    Is  this  tiie  gentieman's  tmderstanding? 

Mr.  BANKHEAD.  If  the  genUeman  had  that  under- 
standing with  the  gentleman  from  North  Carolina  IMr. 
Wahkxit]  I  am  sure  he  will  carry  it  out.  I  have  not  dis- 
cuBsed  the  details  of  reeognttion  at  all  with  the  imtleman 
from  North  Carolina. 

Mr.  SNELL.  That  is  the  way  I  tmderstaad  it  and  I  want 
to  be  sure  my  understanding  is  correct. 

Mr.  BANKHEAD.   I  would  like  to  get  this  question  cleared 
up  and  then  I  shall  reserve  tiie  balance  of  my  time.    I  wUl 
say  to  the  gentleman  from  New  York  [Mr.  Smtu.]  that  a 
little  later  in  the  debate  I  think  we  can  have  an  under- 
standing. 
Mx.  Speaker.  I  leBei-vc  ttie  balanoe  of  my  time. 
Mr.  COCHRAN  of  Missouri.    Wffl  the  gentleman  jMAT^ 
Mr.  BANKHEAD.    I  have  promiaed  all  the  time  I  have. 
I  will  say  to  my  friend  from  MiaMurL 

I  yield  five  minutes  to  the  gentlepmi  fraa  New  York 
[Mr.  CCoNHoa]  in  opposition  to  the  nile. 

Mr.  O'CONNOR.  Mr.  Chahman.  I  believe  this  is  one  of 
the  most  important  amendmente  to  the  bilL  You  have 
beard  it  discussed  b^ore.  It  raises  the  exemption  to  $1,000. 
It  takes  care  of  practically  two-thirds  of  the  smpAoTees  ef 
the  Oovemment.  As  I  said  this  afternoon,  of  the  1.O2M00 
employees  of  the  Govemmoit,  OSljOOO  would  not  he  atfeeted. 
The  cut  would  affect  only  341.000  anployees,  or  thoae  with 
salaries  above  $2,000,  and  then  11  per  cent  of  thai  exoem. 

As  I  tried  to  say  when  my  time  expired  this  aftemooh,  5^ 
while  my  amendmeht  saves  only  about  $18,500,000  as  oom-^  ' 
pared  with  the  $07,000,000  which  it  Is  eMmed  woidd  be 
saved  und«r  the  Economy  Oommittee  plan,  I  thihk  the 
amount  involved  is  no  answer  because,  as  I  said  ttils  after- 
noon, the  Economy  Committee  sboted  at  the  wrong  end. 
It  started  to  look  for  $67,000,000  to  save  and  then  to  spread 
It  ever  practically  an  Oovemment  employees,  tnetead  of  tak- 
ing what  would  be  a  fafa*,  Teasonable,  and  equltaMe  out  to 
the  salaries  of  the  employees  and  looking  for  the  other  sav- 
ings etsenhere. 

I  heard  the  gentleman  from  Iowa  [Mr.  Baiammf  talk 
about  the  crisis  «e  are  tai  or  fftelBg  «r  what  Bsit.  Iheardhis 
plea,  as  to  the  effect  on  htiirinws  of  what  we  do  here  on 
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miMTj  reduction.  I  tried  to  interrupt  him  to  ask  him 
whether  car-  not  he  thought  the  amendments  he  caused  to  be 
•  adopted  to  the  tax  bill,  the  increasing  of  income  taxes  and 
the  increasing  of  estate  taxes,  had  helped  business  in  any 
way. 

Mr.  RAMSEYER.  I  wish  to  correct  the  gentleman.  My 
amendment  went  to  the  estate  tax  and  not  to  the  income 
tax.. 

Mr.  O'CONNOR.'  WeU.  then,  the  estate  tax.  Even  that 
bad  the  reverse  effect  on  business  and  did  not  help  busi- 
ness in  any  way. 

Tten.the  genUeman  says  that  if  you  take  $50,000,000  out 
of  this  bill,  as  my  amendment  does,  you  Aould  find 
$50,000,000  somewhere  else.  Tliat  is  no  answer  in  equity. 
The  answer  is  this:  Is  this  the  last  economy  proposal  this 
oommittee  is  going  to  off»  in  this  session  of  Congress?  Is 
this  its  whole  job— an  attempt  to  save  merely  $200,000,000 
out  of  a  Budget  of  $4,600,000,000?  When  the  country  is 
talking  about  reducing  Qovemment  expenses  by  50  per  cent, 
is  thia  aU  you  can  do  by  way  of  effecting  thai  saving? 
Fifty  mllliou  dollars  does  not  amount  to  a  great  deal  under 
the  circumstances,  because  it  must  be  that  the  committee  is 
-.^  coming  in  with  other  conaoUdations  and  with  other  reor- 
ganizations to  save  additional  money.  The  fallacy  is  that 
the  committee  started  out  the  very  first  thing  to  take  one- 
third  of  the  $200,000,000  it  proposed  to  save  from  the  em- 
ployees of  the  Government.  I  submit  that  policy  was 
wrong;  that  salaries  should  have  been  the  last  th^  to  be 
tfciiched.  Reduce  them  if  necessary;  lower  salaries  and 
eliminate  poaitians  if  necessary;  but  the  committee  should 
have  first  souitit  some  other  place  to  effect  savings  instead 
*  of  taking  one-third  of  the  entire  savings  from  the  employees 
of  the  Qovemment. 

^  ^.°°*  believe  that  this  blU  represents  all  the  economy 
you  propose  to  effect  before  we  adjourn  this  session  or  before 
another  fiscal  year. 

I  therefore  sutanit  that  my  amendment  will  at  least  give 
some  measure  of  assurance  to  the  little  fellow  who  is  getting 
$2,000  a  year  or  less.  If  you  take  from  the  Government 
employee  receiving  $2,000  a  year  $110.  or  about  $10  a  month 
that  may  be  Just  the  differMitlal.  just  the  margin,  between 
living  and  merely  existing.  If  you  take  $1,000  off  a  $10,000 
man.  that  Is  not  comparable  to  taking  $10  a  month  off 
a  $2,000  employee.  The  latter  may  deprive  a  man  from 
^^ring  in  the  place  where  he  now  lives;  it  may  make 
him  surrender  hii  life  insurance;  it  may  make  him  give  up 
that  Uttle  margin  of  pleasure';  It  may  cause  him  to  take  his 
children  out  of  schooL 

This  furlough  plan  supported  by  the  gentleman  from  Iowa 
[Mr.  RAitsrm]  is  the  most  unfair  of  all  plans.  To  salaries 
of  $4J0d  it  means  much  more  of  a  reduction  to  every  em- 
ployee of  this  Government  than  this  11  per  cent  plan.  For 
in^ance.  the  $1,800  man  under  the  furlough  plan  will  lose 
$150;  ^nder  the  11  per  cent  Economy  Committee  plan  he 
wai  IQ^  only  $88.  Under  my  plan  he  loses  nothing.  The 
furlough  phm  is  just  adding  insult  to  injiuy  as  compared 
with  the  Economy  Committee  plan,  I  am  accepting  the 
Economy  Committee  plan  in  preference  to  the  furlough  pi^*^ 
but  making  the  exemption  $2,000  instead  of  $1,000.  My 
plan  wlH  permit  a  man  to  live  and  not  put  him  in  the 
position  of  merely  existhm,  (Applause.] 
I  Here  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  30  minutes  to  the 
genUeman  from  Indiana  IMr.  Pumsu.].  to  dispose  of  as  he 
aees  fit 

Mr.  PURNKUi.  Mr.  Speaker.  I  yield  myself  five  minutes. 
Mr.  apmkfx,  I  tntend  to  support  this  rule,  and  I  sincerely 
hope  it  will  be  adopted  by  the  House.  [Applause.]  Neither 
the  rule  nor  the  bill  which  it  makes  in  order  is  entirely  satis- 
factory to  me.  but  this  House  can  not  afford  to  go  bef we  the 
««nU7  and  take  the  positleii  that  it  is  opposed  to  the  con- 
sideration of  any  measure  which  offers  any  hope  of  economy. 
(Applause.] 

,  The  country  is  not  interested  in  the  intricacies  ot  rules 
«  methods  of  procedure.  It  la  not  interested  in  the  details 
Of  this  rule  ncr  t»iB  Wll  which  it  makes  in  order,  but  it  is 

I  . 


vitally  interested  in  having  us  as  Representatives  put  into 
practice  as  quickly  as  possible  a  rigid  program  of  economy. 
Agriculture,  industry,  and  labor  have  all  taken  their  cuts. 
It  is  high  time  that  the  Federal  Government  take  its  cut. 
This  rule  opens  the  way  for  that  procedure.  Now  is  the 
time  for  us  to  give  evidence  of  our  own  good  faith  to  the 
country  by  first  of  all  reducing  our  own  salaries.  [Applause.] 
I  shall  welcome  an  opportunity  to  vote  to  reduce  my  own. 

Mr.  HARDY.    WiU  the  gentleman  yield? 

Mr.  PURNELL.  I  have  not  the  time;  my  time  is  very  Mnu. 
ited.  as  the  gentleman  knows. 

I  do  not  want  to  find  fault,  but  I  think  our  friends  on 
the  other  side  of  the  aisle  who  are  clothed  with  responsi- 
bility have  the  cart  before  the  horse.  I  think  we  diould 
have  first  brought  in  a  program  of  economy.  We  should 
have  whittled  appropriations  to  the  bone  and  cut  to  the 
last  penny  before  going  to  the  country  asking  for  additional 
taxes.  We  should  have  only  called  on  the  people  to  con- 
tribute in  Increased  taxes  that  which  is  necessary  to  balance 
the  Budget  after  all  economy  efforts  had  been  exhausted. 

But,  be  that  as  it  may,  here  is  an  oppcniunity  to  do  « 
real  service  and  give  evidence  to  the  country  of  our  own 
willingness  to  bring  about  a  rigid  economy  program.  I 
sincerely  hope  the  House  will  speedily  adopt  this  rule  and 
immediately  take  up  the  consideration  of  the  bilL  [Ap- 
plause.] 

I  now  yield  five  minutes  to  the  gentleman  fran  New  York 
[Mr.  Shsu.]. 

Mr.  SNELL.  Mr.  Speaker,  I  have  been  bringing  rules 
into  this  House  for  several  years,  but  this  is  an  entirely 
different  and  new  rule. 

Prom  my  point  of  view  this  rule  is  not  a  gag  rule;  it  ts  a 
fair  rule,  and  if  the  gentleman  from  North  Carolina,  who 
will  be  in  the  chair  dtiring  the  consideration  of  the  bill,  will 
state  to  the  House  his  understanding  of  the  proposition  I 
made  to  the  gentleman  from  Alabama  [Mr.  Bai»kh«ad],  so 
that  there  will  be  no  question  about  recognition  for  making 
the  individual  motions,  I  do  not  think  that  anybody  can 
reasonably  object  to  the  rule. 

Mr.  BANKHZAD.  I  have  had  a  conversation  with  the 
gentleman  from  North  Carolina,  and  he  is  here  and  can 
speak  for  himself. 

Mr.  SNELL.  I  yield  to  the  gentleman  from  North  Caro- 
lina, who  will  be  in  the  chair,  to  answer  for  himself. 

Mr.  WARREN.  I  stated  to  the  gentleman  from  Alabama 
this  morning,  and  will  state  to  the  House,  that  If  the  nile  is 
adopted,  it  will  be  my  purpose  and  my  desire  to  recognize 
two  gentlemen  on  each  side  of  the  House  to  offer  vital 
amendments. 

I  go  further  and  say  that  I  wiH  not  consider  any  pro  forma 
or  dummy  amendment,  that  all  of  them  must  be  vital 
amendments  affecting  the  bill  itself. 

Mr.  SNELL.  And  one  thing  further.  If  at  the  fourth 
amendment  some  gentleman  is  on  his  feet  and  wants  to 
strike  out  an  important  part  of  the  title  under  considera- 
tion or  the  entire  tiUe.  that  gentleman  should  be  recognized 
to  offer  that  amendment. 

Mr.  WARREN.  I  would  regard  that  as  a  most  vital 
amendment  and  subject  to  recognition. 

Mr.  SNELL.  With  that  assurance  upon  the  part  of  the 
genUeman  who  will  be  in  the  chair  during  the  consideration 
of  this  legislation,  certainly  the  bill  will  be  fah-ly  considered 
in  the  House,  and  it  will  give  every  man  a  fair  chance 

Mr.  YATES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.  Not  at  present.  As  I  Understand  the  sltua- 
Uon,  the  country  as  a  whole  does  not  care  whether  this  is 
brought  in  under  a  rule  or  in  any  other  way.  What  the 
country  wants  is  to  have  this  House  go  on  record  for  an 
economy  program,  it  does  not  make  any  difference  how  or 
when  or  where. 

Bir.sCHAPER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.  Not  now.  If  by  any  chance  it  should  go 
out  t»  the  country  to-day  that  the  House  of  RepresenUUves. 
which  has  a  record  for  considering  things  with  a  fair  degree 
<rf  efSciency  and  consideration,  refuses  to  consider  an  econ- 
omy program,  it  will  be  one  of  the  worse  catastrophes  that 
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happeiMd  to  ttds  eoaukry-    V  9«n  <1b  m*  want 
rule  as  it  Is  now,  vote  down  the  previous  questioo  sad  wiifee 
yofor  own  role,  but  do  not  defeat  the  role. 

Mr.  YATES.    Mr.  Speaker,  will  the  genUeman  yieldt 

Ifr.  SNELL.  I  have  already  told  the  genUeman  that  I 
could  not  yield. 

Mr.  YATES.  I  want  to  know  whether  there  will  be 
separate  votes. 

Mr.  SNELL.    There  are  to  be  40  separate  votes. 

Mr.  YATB3.  Will  there  be  a  separate  vote  upon  the  11 
per  cent? 

Mr.  SHELL.    Yes. 

Mr.  YATES.    I  want  to  vote  acalnst  tt. 

Mr.  SNELL.  The  genUeman  will  have  plenty  of  oppor- 
tunity to  do  it.  He  will  have  a  right  to  vote  for  the  Presi- 
dent's program,  for  the  11  per  cent  prograBx.  cr  for  the 
program  of  the  gentleman  from  1/Usaouri  ilSx.  CochkanI. 
There  will  be  plenty  of  opportunity  to  vote  on  each  one  of 
these  propositions,  but.  genUemen.  we  must  consider  an 
econcmiy  program  here  to-day.     [Applause.] 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yleki  three  minutes  to 
the  gentleman  from  New  York  [Mr.  Botum}. 

Mr.  BOYLAN.  Mr.  Speaker,  this  is  a  gag  rule.  There 
is  no  question  about  that,  because  the  gentleman  from  Ala- 
bama [Mr.  BsxncHxyal.  in  explaining  the  rale,  stated.  "  We 
will  permit  a  certain  gentleman  to  offer  an  amendment  in- 
creasing the  exemption  to  $2,000."  There  is  the  evidence, 
you  all  heard  it — not  that  the  House  would  pennit  the  offer- 
ing of  amendments,  but  that  "  we,  your  rulers,  will  permit 
a  gentfeman  to  ofCer  an  amendment  increasing  the  exemp- 
tion to  $2,000."  If  that  is  not  a  dear  exhibitiaa  of  a  gag.  I 
would  like  to  know  what  it  is.  The  father  of  the  House.' 
that  lovable  genUeman  from  North  Carolina  [Mr.  Pool, 
chairman  of  the  Committee  on  Rules,  was  quoted  in  a  paper 
the  other  day  as  having  said,  "  It  is  the  damnfirtfst  rule  we 
ever  got."  That  is  the  sentiment  of  a  genUeman  old  in 
years  and  honors,  and  loved  and  esteemed  by  all,  and  I 
take  his  word  against  the  world. 

We  had  a  bUl  under  consideration  not  long  ago  raising  a 
revenue  of  approximately  $1.000X)00.000.  and  no  rule  was 
sought  on  that.  It  was  thrown  open  here,  but  now  comes 
along  a  cut  that  Is  equivalent  to  about  $2004)00.000,  or  one- 
fifth  of  that  amount,  and  we  are  bound  hand  and  foot,  and 
gagged  by  a  nde.  What  does  it  say?  Speaking  of  the  time 
allowed,  it  says: 

One-half  to  be  eontrtrfled  !>y  the  chairman  of  the  Economy 
Gommlttee  and  one-haU  by  tte  ranking  minority  member  of  that 
oommittee. 

It  does  not  say  whether  the  ranUng  member  <rf  the 
minority  is  opposed  to  the  bill  or  In  favor  of  the  bill.  Both 
sides  mii^t  be  in  favor  ot  It,  and  where  are  we  g<ring  to  get 
off  at  that  rate  <^  going? 

Then  here  is  another  thing  new  In  legislation.  We  are 
pr^ented  with  the  spectacle  of  the  four  horsemen.  Each 
one  of  these  horsemen  has  a  right  to  offer  an  amendment, 
we  are  told.  Oh,  it  is  said  that  we  will  be  taken  care  of. 
How  do  we  know  we  will  be  taken  care  of?  Perhaps  the 
four  horsnnen  may  ea<^  offer  10  amendments,  and  if  they 
offer  10  amendments,  the  four  horsemen  of  the  committee 
will  have  offered  the  40  amendments  that  are  allowed  to 
the  bill.    (Api^use.] 

The  SPEAKER.  The  time  of  the  gentleman  trom  New 
York  has  expired. 

Mr.  BANKHBAD.  Mr.  Speaker.  I  jrieid  five  minutes  to 
the  chairman  of  the  committee,  tlie  gentleman  from  North 
Carolina  CMr.  Poo]. 

Mr.  POU.  Mr.  Speaker,  tbe  faafoace  quoted  by  my  0ood 
frtend  from  New  York  IMr.  Botlssi]  and  attrttouted  to 
me  was  not  directed  against  tbe  merits  of  the  rude  or  the 
rale  itself  txit  at  the  dilBculty  in  drafttag  such  a  rule.  It 
has  been  an  exoeedingty  difllctilt  role  to  get  in  shi^^e.  and  I 
may  have  used  language  in  effect  as  quoted  by  my  frieod, 
but  it  was  not  used  in  the  way  attrttiotsd  to  me. 

Mr.  Speaker,  this  Is  a  most  ieapartantt  moment  in  the  his- 
tory of  this  Hooss.  I  have  seen  the  oast  of  government 
»«*«»»ti«y  tam  pear  to  year  witbovt  any  snrrpssfnl  eftast 


Ipuk  focth  to  evrt)  SKpenns.    8lBoe  IMS  the  o4>t  ot 

ment  has  increased  more  than  a  billion  dollars,  aad  at  ttds 
moment  we  have  poruHnf  in  another  body  a  hOl  irtiMi  will 
increase  the  burden  of  taxation  to  tiie  Anerloan  peopis 
sftmething  more  than  $2,000/)00.000.  The  hour  has  struck 
when  we  mufit  do  something  to  reduoe  the  expsnanfl  of  gov- 
ermnent.  The  genUeman  from  New  York  [Mr.  Bkwu.}  very 
properly  said  that  one  of  the  worst  things  that  could  happen 
this  morning  islor  the  House  to  defeat  this  rule.  Of  course 
the  rule  is  not  exacUy  what  many  genUemen  would  desire, 
it  is  not  exactly  what  I  would  desire,  hut  any  gentleman 
who  widies  to  can  pick  flaws  in  ahxuM  any  program  of 
economy.  The  propaganda  that  has  been  put  In  motion 
against  this  bill  has  been  finipAtiiiTig  tremendous.  Our  desks 
every  morning  have  fOf"mnn*<^fc<»"*  protesting  against  this 
provision  in  the  biU  or  that  provision  in  the  bUL  We  created 
an  Economy  Committee,  comjDOsed  of  ^publicans  and  Dem- 
ocrats, a  nonpartisan  committee,  and  these  gentlemen  have 
submitted  to  the  House  a  program  of  economy  which  will 
save  more  than  .^:200,000,000.  For  God*s  sake,  let  us  not  slap 
that  committee  in  the  face  this  morning;  let  it  not  go  forth 
to  the  American  people  that  at  the  very  first  opportunity 
the  House  of  RepresentaUves  has  had  we  have  voted  down 
a  proposal  to  economize  in  the  sum  of  $200,000,000.  and  that 
Is  the  message  that  will  go  forth  if  you  defeat  this  rule. 

All  the  money  which  the  American  people  wiD  get  to  nm 
their  Government  will  come  from  their  own  taxation.  We 
read  in  the  press  reports  from  abroad  that  any  debt  to 
America  is  not  even  considered  In  tbe  budgets  of  European 
nations.  When  I  remember  that  during  the  war  we  were 
going  an  over  Amferlca  begging  people  to  buy  liberty  bonds 
down  to  $50,  that  we  might  pour  the  proceeds  into  ttie 
coffers  of  the  Euopean  naUons,  I  say  no  nation  except  a 
nation  of  hogs  would  repudiate  such  obUgatlon.  [Applause.] 
If  they  do  repudiate  It  I.  for  one,  shall  be  always  opposed 
hereafter  to  sending  any  American  to  sit  in  at  any  of  their 
hyprocritlcal,  scheming  eonferenoes  eaOed  for  any  purpose. 
[Applause.] 

Mr.  Speaker.  I  do  not  claim  to  be  any  more  virtuous  than 
any  other  Member  of  this  body.  I  do  not  claim  to  be  any 
more  earnestly  in  favor  of  economy  than  other  gentlemen 
here  are:  but  I  repeat,  we  can  not  afford  to  vote  down  this 
proposition  this  morning.  We  ought  to  stay  here  nntd 
winter  comes,  if  vtrrtturj .  to  carry  out  ottr  piedse  to  the 
American  peo«>le  and  to  save  now  $200,000,000.    [Applause.] 

The  SPEAKER  like  time  of  the  genUeman  from  North 
Car(dina  has  exirired. 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  five  mhiutes  to  the 
gentleman  from  New  York  £Mr.  LaOuAaazAl. 

Mr.  LaGUARDIA.  Mr.  Speaker,  this  Is  not  the  last  day  of 
the  session  of  Cmgress.  The  flsesl  year  does.not  commenoe 
until  July  1.  I  submit  Uxat  it  is  not  fair  for  any  Member  io 
take  the  fkxir  and  send  word  to  the  country  that  if  this  rule 
is  not  adopted  there  will  be  no  economy.  TkuA  is  not  a  cor- 
rect statement  We  axe  justifled  in  voting  down  this  rule  an 
the  contents  of  this  hodcepodfs.  misrfHanwws  bill  brought 
in  by  tike  Committee  on  Economy.    [Applause.] 

I,  f  nr  one.  do  not  believe  in  legislaUon  by  selectivUy,  The 
limitation  of  amendments— and  the  selection  of  such  amend- 
ments— is  just  that.  I  have  never  seen  such  a  m>ectacle  in  14 
years,  where  the  members  of  the  Rules  Committee,  becoming 
ratUed  and  demoralized,  bring  exhiUts  onto  tbe  floor  of  the 
House,  put  the  Chairman  of  the  Committee  of  the  Whole  on 
tbe  parliamentary  spot  as  to  what  he  would  do  ocmtrary  to 
his  rights  and  privileges  and  duties  in  presiding  over  the 
Committee  of  the  Whole.  It  is  only  fair  to  add  that  the 
whole  House  has  ^^gift^Afiri*  in  the  genUeman  from  North 
Carolina,  Mr.  Wammxm,  who  Is  an  excellent  Chairman.  Our 
complaint  is  iM>t  against  him.   It  Is  against  this  rule. 

Mr.  Speaker,  I  call  attenUnn  to  a  stat^wmt  ouule  by  the 
distinguished  gentleman  from  New  Tsrlt  [Mr.  OVotauMh  * 
member  of  the  Rules  Committee,  who  frankly  Intorraed  the 
Bouse: 


If  tte  rvle  doee  paaa.  Z  duOl  seek  to  abtota  weocntttgn  to 
iDcreaee  the  eumptkvi  from  $1,000  to  13.000.  I  bar*  foogbt  in  tte 
Bolca  Oommittee  for  ta  «xenqptlon  of  a*  least  #3.100.    It  vaa 

ibto  to  oar 
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offared  and  a  oompromlaa  was  irarked  oat  that  pomSbij  a  figure  ef 
•2.000  would  be  fixed,  and  on  the  theory  that  t><u  ib  better  »>«^p 
nothlsg  or  twice  as  good  or  many  times  as  good  as  the  11,000 
•xenqmon,  I  bop«  to  be  recognised,  tf  this  rule  does  by  any  ^T^anoft 
*•"  to  offer  that  exemption. 


That  is  exxmgh  to  prove  that  It  is  a  gag  rule  of  the  worst 
kind.  [Applause.]  The  gentleman  frankly  stated  he  had 
to  submit  and  accept  a  lower  figure  in  order  to  obtain  recog- 
nition. I  wonder  how  many  of  the  members  of  the  Com- 
mittee on  Rules  have  made  a  study  of  this  bill.  Let  the 
country  kno^  that  an  we  ask  to-day  is  not  to  slap  this  rider, 
covering  every  department  of  the  Government,  flying  right 
In  the  face  of  the  Constitution,  on  an  appropriation  bill,  but 
bring  it  before  the  House,  under  the  rules  of  the  House,  for 
Intelligent  discussion.    [Applause.] 

The  gentleman  from  North  Carolina  [Mr.  Pou]  stated  that 
word  had  been  received  from  Europe,  from  foreign  countries, 
that  we  were  to  expect  no  payment  of  the  debts.  That, 
"todeed,  is  a  startling  piece  of  information;  but,  Mr.  Speaker! 
If  that  is  true,  we  must  deal  with  that  subject  on  its  merits 
and  not  make  the  underpaid  employees  of  the  Government 
pay  the  debts  of  Europe.    [Applause.] 

I  submit  to  every  Member  of  the  House  the  repeated  stat.3- 
ments  made  by  the  President  of  the  United  States  tliat  this 
was  no  time  to  reduce  the  wage  scale;  tSit  this  was  no  time 
to  Icmex  the  purchasing  power  of  the  American  people;  and 
jet.  disregarding  all  that  admonition,  disregarding  every 
sound  principle  of  economics,  here,  in  a  play  to  the  boxes— 
not  a  ptay  to  the  galleries  but  in  a  play  to  the  boxes— there 
Is  brought  forth  a  bOl  of  this  kind. 

Why  the  abolition  of  the  Army  and  Navy  Transport  Serv- 
ice? I  dare  the  committee  to  tell  all  of  the  truth  as  to  who 
inspired  that.  If  that  is  passed.  I  will  promise  you  a  scandal 
that  will  stink  to  heaven.  I  know  what  is  back  of  it.  and  so 
do  some  of  the  other  members  of  the  Economy  Committee 
lApplause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
Tork  has  expired. 

Mr.  PURNEUi.  Mr.  Speaker.  I  yield  five  minutes  to  the 
pattiearnxk  from  California  [Mr.  SwnroJ. 
*  likr.  8WINO.  Mr.  Speaker,  in  the  11  years  I  have  had  the 
prlfUege  of  serving  here  I  have  never  seen  a  rule  brought  in 
on  any  bill,  important  or  imimportant,  that  contained  the 
^dioas  provisions  which  thi3  bill  contains. 

Some  one  has  said  apologetically  in  behalf  of  the  rule 
ttiat  it  was  neither  a  rule  for  the  full  consideration  of  the 
proposal  nor  was  it  a  gag  rule.  That  is  one  of  the  things  I 
object  ta  I  WQCild  rather  be  firankly  and  openly  gagged  so 
I  could  go  home  to  my  pe<^e  and  say  that  my  hands  were 
tied  and  my  mouth  was  dosed  and  I  was  never  afforded  an 
opportunity  to  present  the  views  which  they  wanted  pre- 
sented. Mr  the  amendments  which  they  desired  adopted 
But  this  rule  goes  to  the  country  with  the  declaration  that 
tcm  amendmente  may  be  offered  to  each  title.  The  folks 
back  home  wm  think  that  title  means  subject  and  that  four 
amendments  may  be  offered  to  each  subject  matter,  and 
they  will  wonder  why  you  sat  in  your  seat  silent,  apparently 
unwimng  to  present  their  views  and  unable  to  even  get  a 
vote,  on  the  amendments  which  they  desired  to  have  con- 
sidered and  voted  upon. 

Consider  this  taffl  by  title.    TlUe  I  has  12  secUons.    Each 
one  deals  with  a  separate  and  distinct  subject  matter. 

Title  n  has  10  sections,  each  one  dealing  with  a  separate 
and  distinct  subject.  Title  m  has  24  sections,  and  each 
•a*ev«ry  one  of  than  dealing  with  a  vital  and  independent 
subject  inatter.  but  to  each  title  four  amendments  may  be 
offered,  and  no  man!  In  an  ppobabfflty  tou  wffl  not  even 
get  a  chance  to  move  to  strike  out  one  of  these  sections 
be«use  the  fom-  paivUeged  amendments  win  ah^sady  have 
been  Qger^  by  those  who  have  the  privileged  right  to  be 
m^^iilaed.  two  on  the  Democratic  side  and  two  on  the 
"*ff"**^rnn  side. 

TTbitebffl^^l^  contains  revolutionary  provisions,  which 
fomaita  the  UUted  States  Gkyvmiment  to  leading  the  coun- 
^7^  wage  slashing;  tUs  bill,  which  commits  the  United 
nnvniiiiMiil  to  ttm  «*««>*^nwr  of  t-nklng  from  bonor- 


ably  discharged  veterans  those  benefits  which  Congress  and 
the  Amerioan  people  have  said  rightly  belong  to  them,  was 
written  behind  closed  doors.  This  bill  is  filled  with  pro- 
visions of  which  you  do  not  know  the  meaning  or  effect. 
No  one  opposed  to  any  of  these  provisions  had  an  oppor- 
tunity to  appear  before  the  committee  and  present  his 
views  to  the  committee,  and  no  one,  apparently,  is  going  to 
be  permitted  to  appear  before  this  House  and  explain  why 
any  of  these  provisions  should  not  be  adopted  or  to  move 
to  strike  them  out.  To  the  four  amendments  that  may  be 
offered,  no  one  can  offer  an  amendment  to  perfect  such  an 
amendment.  Think  of  it,  think  of  it!  Probably  an  amend- 
ment will  be  offered  which  needs  to  be  perfected.  Neither 
you  nor  I  nor  anyone  can  offer  an  amendment  to  perfect 
such  an  amendment.  It  must  be  swallowed  raw  and  whole. 
You  are  not  going  to  be  given  the  right  to  vote  your  own 
judgment.  You  must  vote  for  one  of  the  selected  amend- 
ments offered  to  a  provision  of  the  bilL  You  wffl  have  to 
content  yourself  with  the  sorry  satisfaction  of  voting  for  the 
lesser  of  two  evils. 

I  hope  this  rule  will  be  voted  down  and  the  Committee  on 
Rules  instructed  thereby  to  bring  in  a  proper  rule,  to  let  this 
House  consider  what  is  in  the  bill,  amend,  and  vote  on  it 
intelligently  and  in  an  orderly,  legislative  way.    [Applause.] 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  two  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  GzrroKo]. 

Mr.  OIFPORD.  Mr.  Speaker,  there  are  many  provisions 
in  this  bill  that  I  would  like  to  vote  for. 

If  we  adopt  this  rule  we  might  be  forced  to  vote  for 
the  entire  bill  in  the  end  and  be  classed  with  those  in  the 
House  voting  against  economy. 

I  have  heard  of  orators  3^elding  to  the  intoxication  of 
rhetorical  moments  making  rash  statements.  We  now  see 
the  Economy  Committee  jrielding  to  the  intoxication  of  a 
crusading  desire  to  effect  economy  and  report  much  rash 
legislation,  I  can  not  possibly  vote  for  this  gag  rule,  al- 
though I  wish  to  vote  for  many  of  the  items  therein.  I 
would  vote  cheerfully  to  decrease  my  own  salary.  I  would 
vote  for  the  President's  "stagger"  plan  of  employment; 
but  when  a  rule  would  allow  possibly  only  five  minutes  on  a 
side  to  consider  extremely  important  amendments,  like  the 
consolidaUon  of  the  Army  and  Navy.  I  can  not  support  it. 
The  whole  two  hours  of  general  debate  might  be  taken  up 
with  matters  but  little  explanatory  of  its  most  Important 
items  by  those  who  will  be  allowed  to  speak  during  that 
time.  Therefore,  I  repeat.  I  am  going  to  vote  against  this 
rule,  for  I  think  it  is  better  to  defeat  this  method  of  legis- 
lation, even  though  it  might  be  interpreted  as  a  vote  against 
any  economy  measure.  It  would  seem  that  the  Economy 
Committee  might  well  have  reported  several  separate  bills 
to  be  considered  in  the  usual  orderly  way  of  our  procedure. 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  two  minutes  to  the 
genUeman  from  Indiana  [Mr.  Woo»].     [Applause.] 

Mr.  WOOD  of  Indiana.  Mr.  Speaker.  I  accept  the  chal- 
lenge thrown  down  by  the  gentleman  from  New  York  and 
I  repeat  what  has  been  said  by  the  gentleman  from  the 
State  of  North  Carolina,  that  if  this  rule  is  voted  down 
there  will  be  no  economy  bill  passed  by  this  House. 
[Ai^lause.] 

Mr.  GILCHRIST.    How  does  the  gentleman  know? 

Mr,  WOOD  of  Indiana.  I  know  by  reason  of  the  ex- 
perience we  have  had  before  this  committee,  which  has 
been  working  for  more  than  six  weeks.  There  is  not  an 
item  and  there  is  not  a  title  in  this  bill  but  what  has 
been  opposed  by  somebody. 

The  whole  country  Is  looking  to  this  Congress  for  a 
reduction  in  the  expenditure  of  pubUc  money,  yet  the  very 
people  who  are  sending  us  these  telegrams  and  these  letters 
demanding  that  this  be  done  are  likewise  asking  that  this 
thing  or  that  thing  be  not  touched.  So  do  not  be  deluded. 
If  this  rule  is  voted  down  and  if  this  measure  is  to  be  con- 
sidered subject  to  the  rules  of  the  House,  there  will  not  be 
one  of  the  titles,  in  my  opinion,  that  will  pass  this  House 

th^l^^*"**jL®"!f*^**^-    Durin«  the  war  we  miJde 
these  saeriflees  for  the  benefit  at  this  country.    I  want  to 

—  to  ytm  that  to-day  this  country  is  in  worae  condition 
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economically  by  far  than  it  was  thoL  You  can  not  ctmtent 
yourselves  by  saying  you  voted  against  this  bill  because  you 
did  not  like  this  item  or  that  item.  If  that  were  to  be  the 
excuse  or  the  reason  for  the  excuse  there  is  no  chance  what- 
ever to  PASS  an  economy  bill  worthy  of  the  name. 

I  repeat  that  if  we  do  not  accept  this  rule  to-day  no 
economy  bill  will  pass  this  House.    [Applause.] 
^  (Here  the  gavel  feU.] 

''_  Mr.  PURNELL.  Mr.  Speaker,  I  yield  two  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Ksli.y]. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  I  am  in  di- 
rect owottUon  to  the  philosophy  of  my  friend  fitxn  Indiana 
who  has  just  spoken.  [Applause.]  I  believe  that  if  ttie 
news  should  go  out  to  this  country  that  this  gag  rule  has 
been  overwhelmingly  defeated  it  would  be  a  splendid  in- 
spiration to  the  people  of  this  Naticm.  It  would  be  a  decla- 
rati<xi  that  Cc^ogress  is  (q>POsed  to  retreating  into  the  swamp 
any  twethex  azKi  that  we  intend  to  so  act  as  to  assure  an 
upward  trend  in  employment  and  purchasing  power  in  this 
oountry.    [Applause.) 

I  have  returned  this  morning  after  a  campaign  in  my  own 
district,  once  the  workshop  of  the  world,  a  workshop  that 
was  filled  with  competent,  willing  workers.  The  mills 
still  there  able  to  produce  abundantly,  but  thousands  of 
workers  are  unemployed  because  there  is  no  purchasing 
power  left  among  the  pecHPle.  Therefore  the  mills  can  not 
be  set  to  the  task  of  production. 

.  Now,  3rou  come  here  and  ask  that  the  United  States  Gov- 
ernment accept  ttie  counsel  of  defeat,  embrace  the  cult  of 
despair,  and  say.  "  We  are  in  the  swamp  now;  we  must  go 
down  farther  still."  My  friends,  there  is  no  bottom  to  these 
quicksands.  Make  this  11  per  cent  cut  now,  and  you  can 
not  stop  there.    You  will  have  to  cut  again  in  the  future. 

Instead,  I  want  to  urge  the  spirit  of  the  message  General 

Fodi  sent  in  the  darkest  days  of  the  World  War.    With 

-darkness  and  discouragement  around  him  he  sent  a  tete- 

gram  to  Paris  which  ought  to  lie  in  the  minds  of  all  of  us 

to-day.    He  said: 

uy  left  Is  giving  away,  my  rlgbt  la  rstlrtog.  In  eonasqiience  X 
am  orderli^  a  general  oSenatve,  a  decisive  attack  from  the  center. 

Let  US  end  these  policies  which  betoken  defeat  and  de- 
spair. Let  us  stop  retreat  and  go  forward.  Let  us  attack 
this  depression  instead  €i  surrendering  to  it.    [Applause.] 

[Here  the  gav^  fell.] 
*   Mr.  PURNELL.    Mr.  Speaker.  I  yield  the  balance  of  my 
Ifane  to  the  gentleman  from  Michigan  [Mr.  MichxnkrI. 

Mr.  MICHENER.  Mr.  Speaker,  I  agree  with  the  gentle- 
man frcxn  Pennsylvania  that  we  are  to-day  facing  an 
attack,  and  the  attack  is  being  made  upon  Congress  because 
no  tungihto  results  have  been  obtained  in  the  bringing  about 
of  economies,  and  this  rule  is  the  first  step  in  an  effort  to 
make  an  effective  attack  on  governmental  extravagances. 

There  is  just  one  thing  before  this  House  at  this  time, 
and  that  is  not  the  merits  of  this  economy  bill;  it  is  whether 
or  not  this  Congress  is  going  to  permit  itself  to  vote  upon 
the  question  of  economy.  I  am  not  for  everything  in  this 
bin.  There  is  no  man  here  who  Is.  I  shall  vote  against 
some  of  its  provisions.  I  have  been  opposed  aU  along  to  this 
method  of  trying  to  bring  about  economy,  because  you  can 
not  do  it.  The  Congress  should  give  the  Executive  the  pown 
which  he  requests,  and  then  we  would  get  action  without  this 
trading  and  quarreling  and  shadow  boxing  on  the  floor. 
This  rule  is  the  method  selected  by  the  organizati(m  in  power 
for  the  pmpose  of  considering  this  economy  legidation;  and 
regardless  of  the  attitude  of  those  In  power,  I  oonorive  it 
to  be  the  duty  of  all  those  desiring  economy  legislatian  to 
accept  the  oi^  method  of  consideration  proposed  and  to 
go  along  with  this  rule  and  attempt  to  hrip  our  teethren  in 
any  effort  that  might  prove  tf  active. 

I  say  to  Republicans:  We  can  not  afford  as  the  minority 
party  to  place  a  single  stone  in  the  paOi  of  thoee  responsilde 
tar  legislalton  In  any  apparent  effort  to  bring  about  the  econ- 
omy which  the  American  people  are  demanding.    [  Applaase.] 

Tlie  purpose  of  this  rule  is  to  do  one  tMng.  It  is  to  taring 
this  tam  before  the  House.    It  is  not  a  gag  rule  as  gag 


It  li  a  Unral  gag  rale. 


rules  are  oftentimes  defined. 
[LaughtK^  and  applause.] 

Those  familiar  with  the  rules  understand  that  tJH  rutaf 
r^iMNTted  from  the  Committee  on  Rules  to  toipe  extent  de- 
prive individuals  of  rights  which  they  would  otherwise  have 
under  the  general  rules  of  the  House.  Tlisrafore  aU  rules 
are  gag  rules,  varying  only  in  degree.  This  rule  permits 
two  hours'  geiieral  debate,  and  as  has  been  explained  by  the 
gentleman  from  New  York  CMr.  Si«sll],  an  o{H)ortunity  ^ 
be  given  to  vote  on  the  11  per  cent  wage  cut  or  upon  vm 
furlough  pJan.  Those  favoring  a  higher  exemption  than 
$1,000  will  have  an  opportunity  to  so  vote,  and  provision  is 
made  so  that  a  square  vote  can  be  had  on  the  elimination 
of  any  Utle  in  the  bilL  A  biU  bringing  about  well-balanoed 
consolidations,  eliminations,  and  economies  can  not  be 
written  on  the  floar  or  in  a  mass  meeting  any  more  than  a 
proper  tax  bill  could  be  written  on  the  floor.  Some  one  must 
assume  the  responsibility:  and  even  though  our  majcrttf 
friends  have  protested  to  other  days  that  they  would  never 
permit  legislation  to  be  brought  on  the  flow  other  than 
under  the  general  rules  of  the  House,  yet  it  is  evident  thai 
they  are  learning  from  expolence.  and  the  leadMB  ace  to  be 
congratulated  upcm  this  eff<H:t,  unsuoeeasf ul  though  It  may  be. 

If  the  House  is  to  aooomplish  results,  it  must  be  aUe  to 
f  miction.  AU  legislation  Is  a  matter  of  compromise.  Our 
constituents  want  action.  The  taxpayers  want  relief,  and 
they  are  not  interested  in  the  niceties  of  paiiiamentary 
procedure,  and  I  hope  that  this  rule  win  be  adepted* 
[Applause.] 

[Here  tite  gavd  felL] 

Mr.  BANBSBAD.  Mr.  Speaker.  I  want  to  atoto  to  the 
Members  of  the  House  that  in  respcmse  to  the  suggestion 
made  by  the  minority  leader,  the  gentleman  from  New  York 
[Mr.  Sinu.].  Immediatdy  upon  the  conclusion  d  the  time 
devoted  to  the  debate  on  the  rule,  I  shall  offer  an  amend- 
ment to  the  proposed  rule  tn  the  following  language: 

Page  a.  line  4,  after  the  word  "Chair,"  strike  out  the  parted. 
Insert  a  ctdon,  and  add  the  foUowlng: 

"  Provided.  That  this  limitation  on  the  ^ight  t»  aOMr  aiaeaiU 
meats  shall  not  apply  to  amendments  that  may  be  offered  by 
direction  of  the  Economy  Committee." 

In  the  event  gentlemen  may  have  misunderstood  the  pur<^ 
port  of  this — and  I  want  to  say  candidly  that  it  was  offered 
for  the  purpose  of  liberalising  still  further  the  provisions  of 
the  rule — ^if  the  Economy  Committee  in  the  consideration  of 
this  bill  sees  fit  to  bring  in  an  amendment  of  some  sort  that 
they  want  to  suggest,  that  amendment  may  be  open  to  free 
amendment  regardless  of  the  rule  here,  and  the  amendment 
shall  not  be  inp.inrifrf  in  the  four  amendments  that  are  pro- 
vided for  under  the  rule. 

I  think  all  gentlemen  who  are  familiar  with  the  rules  of 
the  House  will  understand  the  purpose  of  this.  It  is  not  to 
further  restrict,  but  it  is  for  the  purpose  of  liberalising 
opportunity  of  amendment  under  the  rule  and  not  to  have 
any  of  the  four  amendments  taken  away  from  them. 

A  number  of  gentlemen  suggested  the  amendment  that  has 
been  proposea  here,  gentlemen  who  are  Interested  in  Uberal- 
izing  to  this  extent  the  rule  that  is  now  presented.  I  do  not 
care  to  take  further  time  to  explain  It.  I  think  all  gentlemen 
understand  it. 

I  desire  to  state  a  few  words  in  conclusion  to  ref erenee  to 
the  general  proposttk»  tavolved  to  the  rules. 

Mr.  MAY.    Will  the  gentleman  permit  a  soggeetian? 

M^.  BAMKHBAD.   What  is  the  gentleman's  suggestion? 

Mr.  MAY.  I  want  to  hear  the  amendment  read,  bseenae  I 
was  unable  to  hear  it. 

Mr.  BANEHEAD.  It  Will  be  reported  at  the  desk  agato  to 
a  moment,  and  I  do  not  wish  to  make  a  further  explanatton 
of  it. 

Mr.  GLOVER,   wm  the  gentleman  yield  for  one  qoestloaf 

Mr.  BANKHEAD.    Whiat  is  the  question? 

Mr.  (HiOVSl.  If  I  understand  ^ae  gentleman's  amend- 
ment, it  simply  liberalises  the  rule  so  that  the  membenhip 
of  tte  House,  outside  of  the  committee,  may  offer  these  foot 
ainfnd  i  iifntw. 
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^-^  Mr.  BANKHEAD.  That  is  exactly  the  purpose  <rf  it.  I 
«Mj  not  submit  to  any  further  interrupticms,  although  I 
wouM  Uke  to  do  80. 

I  want  to  make  this  ccmeluding  statement  with  refer^ce 
to  the  general  proposition  inrolyed  in  the  nile. 

This  is  no  pleasant  duty  that  the  members  of  the  RiUes 

Committee  are  engaged  in  here  this  morning.    No  member 

of  the  Rules  Committee  and  no  Member  who  shall  support 

a  Committee  on  Economy  are  deriving  any  pleasure  out  of 

that  effort.    If  we  had  our  own  will  and  way  about  it,  a 

'"'-■  rp^^taa^  of  ttils  sort  would  not  be  presented  to  the  House  of 

-^  Representatives  for  its  coojsideration.    The  only  Justification. 

i  OD  earth  for  this  bill  is  the  urgent,  emergent  necessities  of 

o«r  Qovcmment,  and  that  is  the  whole  proposition  presented 

hfcre.    [Applause.] 

I  want  to  say  to  yoa  that  as  far  as  a  great  number  of 
the  personnel  in  the  Oovemment  service  are  concerned,  in- 
cluding those  I  have  heard  from  in  my  district  and  in  other 
sections  of  Alabama,  they  have  directed  me.  so  far  as  I  could 
aay  it  f or  them,  recognizing  this  is  a  temporary  emergency 
measure  for  the  great  Government  that  for  years  and  years 
has  onployed  them,  that  has  never  failed  them  at  pay  day 
and  has  given  thrai  liberal  terms  for  retirement  at  the  ex- 
piration of  their  service,  that  as  far  as  they  are  concerned 
they  are  wUIing  in  this  hour  of  extreme  necessity  to  go  along 
themselves  and  make  some  little  sacrifice  to  preserve  the 
integrity  of  our  Oovemmoit's  flrmT^^ai  standing  [Ap- 
plause.] ' 

I  can  not  subscribe  to  the  doctrine  that  has  been  an- 
nounced here  that  the  taxpayers  of  the  United  States  should 
be  burdened  with  the  duty  of  preserving  the  wage  scale  of 
Industry  in  America,  nor  do  I  believe  that  this  resolution 
win  have  any  serious  effect  with  reference  to  the  pay  roU 
of  those  engaged  in  industry.  They  have  already  reduced 
thrir  pay  rolls.  The  grea^  brotherhoods  of  railroad  people 
have  voluntarily  taken  a  cut.  Every  town  official  in  this 
coifntry  has  voluntarily,  or  by  acUon  of  the  municipal  board, 
taken  a  reduction  in  order  to  meet  tlie  desperate  emer- 
gencies (rf  the  present  situation. 

Now,  genUemcn.  here  is  the  question,  and  I  submit  it  to 
you  in  all  candor.  It  is  not  a  pleasure,  as  I  say.  for  us  to 
bring  this  rule  here.  This  legislation  does  not  represent 
your  individual  wishes  or  mine.  The  question  here,  and  the 
I  only  question,  and  It  is  your  individual  responsibility,  and 
1  am  not  censuring  your  action— I  am  only  answerable  to 
my  own  conscience  and  to  my  own  constituency— it  is  an 
todivljial  proposition.  Will  you  vote,  by^  voting  against  this 
rule,  to  deixlve  the  House  of  Representatives  of  even  the 
naked  opportunity  of  considering  this  program  of  economy? 
[Applause.] 
[Hire  the  gavel  fefl.l 

Mr.  ^ANKHEAD.    Mr.  Speaker,  I  offer  an  amendment. 
the  Clerk  read  as  follows: 

AmendsMnt  aflcred  by  Mr.  B4ifKaxAo:  Pm*  2.  line  4,  after  the 
wwd"  Chair."  .trlke  out  the  perlcxl.  Insert!  ccilo^and^  SJ 
zoilowi^g: 

rjhnoiHd*^,  T^  tbte  Umltatlon  on  tbe  right  to  offer  amend- 

2?f2!f.       ^  ♦^-'*^y  ***  MMndmento  that  may   be  offered   by 
dlrectloa  sA  the  KooDomy  Comnuttee." 

Mr.  BANKHEAD.    Mr.    Speaker,   I   move   the   previous 


Mr.  BLAMTQN.  Mr.  speaker,  can  not  we  withold  that 
untU  wevote  on  this  amendment? 

TheSPEAkER.  The  gentleman  from  Alabama  moves  the 
previous  question. 

The  question  was  taken:  and  the  Speaker  *«»iminmTl  that 
the  noes  seemed  to  haw  it 

Mr.BANKHSAa  M^.  Speaknr,  may  I  be  allowed  to  make 
astatemoit?  I  want  to  say  that  this  is  a  matter  of  a  UtUe 
MMMTMimuit  to  Me.  I  thought  that  I  had  six  minutes 
wnatolng.  <»audl]«  two  thai  I  pranted  to  yield  to  the 

S^S?**^  '?^*^7  ^"^  ^^^  COTxw].  I  do  not  want 
y  y  myaetf  In  tho  position  of  braakint  lalth  with  the 
•wttman.  and  I  thoKora  aak  unanimous  oonsent  that  ths 


The  SPEAKER.  Is  there  objection  to  the  T«quest  of  the 
gentleman  frcHn  Alabama? 

There  was  no  objection. 

Mr.  CDLLEN.  Mr.  Speaker.  I  am  opposed  to  the  adoption 
of  this  rule.  Surely  we  are  not  going  to  act  so  hastily  in  a 
matter  of  such  vital  importance  and  of  such  far-reaching 
consequences. 

It  seems  to  jne  that  all  fair-minded  Members  of  Congress 
must  realize  that  a  measure  involving  a  reduction  in  Ameri- 
can living  standards  for  the  thousands  of  Government 
employees  should  be  considered  most  carefully  and  acted 
upon  in  a  thoroughly  deliberate  and  conscientious  way. 

I  consider  this  destructive  legislation  with  the  label  of 
economy  attached,  and  it  has  now  reached  the  stage  where 
the  Government  itself  might  be  disrupted  and  the  efficiency 
of  the  departments  seriously  impaired.  It  will  also  threaten 
the  security  of  and  of  necessity  be  an  undue  hardship  to  the 
thousands  of  efficient  men  stod  women  who  work  for  the 
Government. 

Is  it  not  time  to  halt  this  scramble?  Is  it  not  the  duty 
of  the  membership  here  to  point  out  the  cruel  inconsisten- 
cies and  the  deplorable  results*  of  these  disconnected  and 
unrelated  series  of  moves? 

We  should  caU  a  halt  to  wj^at  has  become  a  misdirected 
and  mad  rush  for  economy.  There  are  sane  and  sound  ways 
of  avoiding  the  bludgeoning  of  employees  and  paralyzing 
the  necessary  functioning  of  our  Government. 

The  proposed  bill  is  what  I  would  term  a  legislative  mon- 
strosity and  is  not  worthy  of  intelligent  or  honest  discussion, 
and  if  we  do  our  duty  as  we  should,  this  rule  and  bill  should 
be  soundly  and  decisively  beaten. 

I  yield  to  my  colleague  [Mr.  MeadL 

Mr.  MEAD.  Mr.  Speaker,  I  appreciate  the  honor  of  clos- 
ing the  debate  on  this  rule.  I  am  not  going  to  vote  for  this 
rule  or  any  rule  with  undue  haste.  I  challenge  any  man  or 
Member  of  the  House,  or  member  of  the  Economy  Commit- 
tee, to  prove  to  this  House  that  a  wage  reduction  is  the 
proper  way  out  of  this  crisis.  Look  at  the  experience  of 
Europe  in  reduction  of  wages,  the  destitution  and  ruin  it 
brought  to  them.  I  ask  you  to  look  at  the  experience  of 
private  industry  of  America,  to  what  happened  to  the  coal 
the  iron  and  steel,  the  railroad  industries.  I  say  to  you  and 
to  the  Economy  Committee  that  these  wage  cuts  are  only 
sinking  America  deeper  in  the  mire,  and  I  plead  to  you  to 
kill  this  rule,  which  is  not  pointing  the  way  out.  It  is 
beneath  the  dignity  of  this  body.  Let  us  carefully  consider 
this  question  before  we  act.    [Applause.] 

PT7BLIC  WSLTAXX  OKMAMIW  OXTKAT  OF  rmxaAI.  WACl-CTT  ttlASXnoa 

Ttxia  House  is  now  confronted  with  an  imposing  bill  which 
in  substance,  proposes  sweeping  cuts  in  F^eral  and  postal 
wages,  the  drastic  reduction  of  existing  employment  stand- 
ards, and  the  nullification  of  many  enlightened  labor  ad- 
vances made  during  recent  years.  This  legislation,  if  en- 
acted into  law.  is  certain  to  have  a  profound  and  far-reach- 
ing effect  on  the  public  welfare,  the  "efficiency  and  depend- 
ability of  the  pubUc  service,  and  the  well-telng  of  labor 
generally.  Therefore  the  moving  purpose  that  prompts  this 
legislation  must  be  of  extraordinary  moment  so  as  to  give 
warrant  to  its  sponsors  in  urging  its  adoption.  It  must  be 
pounded  to  a  proper  concern  for  the  national  welfare  and 
for  the  restoration  and  maintenance  of  prosperity.  By  thij» 
twt  it  must  be  judged.    If  it  fails  in  this,  it  fails  in  every. 

us  II  IlKa 

While  this  campaign  to  cut  Federal  wages  has  been  going 
on  for  many  months,  and  while  many  men  have  advocated 
suc^  salary  cuts  on  this  floor,  there  has  been  no  bUl  of  oar- 

i^2*S  ^'^!^^.^  V^^  ""^^  ^"^  wage-cut  proponente 
have  in  mind  as  to  why  wages  should  be  x«duced.  or  as  to 
what  was  expected  to  be  accomplished  by  such  ruducUon. 
Various  artuments  have  been  advanced  to  support  of  w^ 
slasmniN  but  they  have  been  general  rather  toan  ZtSS.  - 
and  dsspits  its  far-reachtoc  importance  there  has  beuTnt' > 
SSS^t'^i!??.'*  <teclaraUon  of  purpose  set  down  by  the 
wage-cut  advocates.    In  a  general  way  the  chances  have 

S^SaT'SL?.^  S  the  foUowtof  wage-cut  arguments: 
©has  been  urged  that  the  wages  of  Federal  employees 
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should  be  cut  because  workers  to  private  industry  have  had 
their  wages  reduced.  The  reduction  to  the  cost  of  living 
has  been  another  argument  advanced  to  Justify  a  wage 
reduction. 

Another  reason  cited  has  been  the  declining  returns  of 
agriculture  and  todustry.  the  necessity  of  reducing  taxes, 
and  the  good  psychological  effect  that  a  cut  to  Federal  wages 
will  have  to  public  sentiment  and  todustry  generally.  The 
crowning  reason  advanced,  however,  to  support  of  the  pro- 
posed wage  cuts  has  been  that  the  National  Budget  must  be 
balanced  and  that  the  saving  effected  through  a  reduction 
to  Federal  wages  was  part  of  a  general  program  to  achieve 
this  end.  Broadly  speaking.  It  has  been  conceded  that  Fed- 
eral and  postal  emplosrees  now  feceive  a  modest  wage  for 
service  pnf  ormed.  LitUe  or  nothtog  has  been  said  by  the 
wage-cut  advocates  as  to  what  ^ect  these  wage  reductions 
will  have  on  the  return  of  normal  bustoess  conditions  or 
the  restoration  of  prosperity.  On  this  majOT  item  of  the 
whole  proposition  they  have  been  exceedingly  vague,  if  not 
altogether  silent. 

The  foregoing  summarizes  the  wage-cut  sltuatimi  'from 
Its  proponents'  potot  of  approach.  This  summary  ^ows 
that  they  expect,  through  the  enactment  of  Federal  wage- 
cut  legislation,  to  accomplish  certato  things,  and  it  is  to  be 
assumed  that  they  recommend  this  legislation  with  the 
thought  that  its  adoption  will  promote  the  public  toterest. 
On  this  score  I  take  sharp  issue  and  declare  that  in  every 
item  and  particular  these  wage-cut  proposals  are  funda- 
mentally unsound  and  that  th^  will  do  none  of  the  things 
that  their  advocates  say  they  will  do. 

The  present  business  depression,  dating  from  the  stock- 
market  crash  of  November,  1929.  has  been  a  seas(m  of  re- 
trenchment extraordinary.  Salary  sla^diing  has  been  the 
order  of  the  day.  resulting  finally  to  a  vicious  circle  of  wage 
cuts,  lessened  consumption,  and  declining  business  volume. 
It  is  a  familiar  story.  The  record  is  so  complete  that  none 
can  disregard  it.  Each  succeeding  wage  cut  has  made  mat- 
ters worse,  benefiting  none  and  injuring  alL 

Moreover,  to  the  past  seven  years  every  European  country 
has  been  afflicted  with  this  same  wage-cutttog  policy,  and 
with  exactly  the  same  results.  There  is  no  exception  to  the 
rule.  Unemployment,  misery,  and  destitution,  declining  pro- 
duction volume  and  tovestment  returns,  higher  taxes,  re- 
duced public  revenues,  and  disorganized  bustoess  generally 
have  followed  to  the  wake  of  wage  reductions.  The  record 
is  complete,  and  all  who  run  may  read.  The  coal  mtoers 
have  suffered  sharp  reduction  to  wages.  More  recently  the 
employees  to  the  iron  and  steel  todustries  had  their  wages 
cut.  and  still  more  recently  the  railroad  workers  were  com- 
pelled to  accept  a  10  per  cent  wage  cut  on  the  general 
proposition  that  it  was  essential  for  the  welfare  of  the 
transportation  todustry.  What  has  been  the  result?  Did 
these  wage  cuts  tocrease  the  market  value  of  the  concern, 
briig  greater  returns  to  their  operators,  stimulate  and  to- 
creiise  production,  or  tend  to  promote  local  or  national 
prcfsperity?  These  wage  cuts  did  none  of  these  things. 
Tliey  caused  the  exact  opposite  to  happen. 

Ohe  of  the  chief  reasons  advanced  for  a  reduction  to  Fed- 
eral wages  is  the  fact  that  a  heavy  national  deficit  of  more 
than  $2,000,000,000  is  to  prospect  for  the  current  fiscal  year. 
Accepttog  that  estimate,  let  us  toquire  how  this  deficit  hap- 
pens to  be?  It  is  not  due  to  Increased  Federal  expenditures, 
many  of  n^ch  were  totended  to  answer  unemployment 
needs,  as  it  was  due  to  a  sharp  drop  to  Federal  income,  a 
drop  thbt  has  kept  pace  step  by  step  itth  the  wage  cuts 
that  have  been  made  to  private  todustry.  According  to 
President  Hoovo^s  annual  message,  the  fall  to  Federal  re- 
ceipts for  the  present  fiscal  year  amounted  to  $1,683,000,000, 
of  which  $1,034,000,000  was  to  individual  and  corporate  to- 
oome  taxes  alone.  Simply  stated,  reduced  wages  have 
resulted  to  less  consumption,  and  this  to  turn  has  set  to 
motion  a  series  of  reductions  which  has  finally  found  its 
full  reflection  to  a  staggering  annual  loss  to  wealth  iiroduc- 
tion  throughout  the  country.  Here  we  And  the  major  cause 
of  the  present  national  d^lelt;  that  is.  a  wage-cuttii«  policy 
xesulting  to  a  stui>endous  loss  to  national  tocome.    Now  it 
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is  seriously  proposed  that  the  Government  on  its  own  ac- 
count, and  as  an  example,  order  a  sharp  cut  to  the  wages 
of  its  own  employees,  and  to  do  this  thing  on  the  general 
concept  that  the  putdic  toterest  will  be  served  thereby. 
Could  any  proposal  be  more  absurd?  It  would  make  a  bad 
situation  much  worse. 

Mr.  BANKHEAD.  A  parliamentary  toqulry.  Did  the 
Speaker  put  the  question 'on  my  amendment? 

The  SPEAKER.  The  Chatr  put  the  question  on  the  motion 
of  the  gentleman  for  the  previous  question. 

Mr.  BANKHEAD.  I  move  the  previous  question  on  the 
amendment. 

Mr.  LaGUARDIA.  What  happened  to  the  vote  that  we 
have  already  had? 

The  SPEAKER.  The  Chair  did  not  announce  the  vote. 
The  Chair  said  that  the  noes  appeared  to  have  it,  and  then 
the  gentleman  from  Alabama  a^dced  that  the  gentleman  from 
New  York  might  proceed  for  two  mtoutes. 

The  previous  question  was  ordered. 

Mr.  BANkhwAD.  Mr.  Speaker,  I  ask  for  a  vote  on  the 
amendment. 

The  question  was  taken;  and  on  a  division  (demanded  tagr 
Mr.  Barkhkad),  there  w«*e  205  ayes  and  14  noes. 

So  the  amendment  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  the  ivevious  ques- 
tion on  the  adoption  of  the  resolution. 

The  SPEAKER.  The  question  is  on  ordering  the  previous 
question. 

The  question  was  being  taken,  when  Mr.  BAiocHXAa  de* 
manded  the  yeas  and  nays. 

The  yeas  iand  nays  were  ordered. 

Mr.  McOORMACK.  Mr.  Speaker,  a  parliamentary  to- 
qulry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McCORMACEL  My  iiMiuiry  is  as  to  whether  or  not 
this  vote  means  that  we  are  voting  to  favor  of  the  adoption 
of  the  rule? 

The  SPEAKER.  No;  it^does  not.  The  House  is  voting 
now  on  the  previous  question. 

Mr.  McCORMACK.  And  tf  the  previous  question  is 
adopted,  then  the  question  will  come  upon  adopting  the  rule? 

The  SPEAKER.    That  is  correct. 

The  question  was  taken;  and  there  were— yeas  315.  nays 
80.  not  voting  56,  as  follows: 

[BoU  No.  551 
YXAS— 313 

Adkiiu  Garden  Disney  Haaoock.  Mf.  T. 

Aldrlch  Carley  Domlnlck  Bancock,  IV.  OL 

Allen  Carter.  CalU.  Doughton  Hardy 

Allgood  Cartwrlght  Douglaa,  Arts.  Bar* 

Andrew.  MaM.  Gary  Dou«laat.  Maas.     Harlan 

Andrews.  N.  T.  Cener  Doutrtch  Hart 

Arnold  Chlndblom  Doxey  Hartley 

Auf  der  Helde  Cblperfleld  Drewry  Hastlnei 

Ayres  Cluistgau  Dyer  Haugen 

Bacharach  Chrlstopherson  Baton,  N.  J.  Hawley 

Bachmann  Clagxie  Ellaey  Mem 

Bacon  Clancy  EsUek  Hoch 

Baldrlge  Clark,  N.O.  Evans,  Calif.  Holaday 

Bankliead  Clarke.  N.T.  Fleslnger  BoUisMr 

Barton  Cole.  Iowa  Fish  Holmes 

Beedy  Cole.  Md.  Flshbume  Hooper 

Black  Collins  Flannagan  Houston.  DeL 

Bland  Colton  Foas  Howard 

Blanton  Condon  French  Huddleaton 

Bloom  Connery  FoUer  Hull,  Morton  O. 

Boehne  Cooper,  Ohio  Folmer  Hull,  WUllam  B. 

Bohn  Cooper,  Tenn.  OamtnUl  Jacobaen 

BoUeau  Corning  Oarbor  •     Jenklits 

Roland  Oox  Qarrett  Johnson,  Okla. 

Bolton  Ooyl*  Oasqua  Johnsoo.  Ttat. 

Boylan  CraU  aibsoii%  Johnaoa.WaA. 

Brand.  Oa.  Croes  OUIord  Jones 

Brand.  C»ilo  Crossur  QUbert  Kadlng 

Brlggs  CrowUMT  OUchrlst  Kaha 

Britten  Crump  Qlorer  Karch 

Browntne  Culkla  Odder  KaUy.  UL 

Brunner  CuUen  OddAorough       Kally.r 

Buchanan  Palllngnr  Oraan 

Buckbee  Davenport  Qreenwood 

BulwUikl*  Davla  Oregory 

Burch  TMuHif  Ouyar 

Burdlek  DaRouea  Batflav 

Bushy  DlokUMoa  Hatasa 

Byma  DIdcstiria  BaU.XU.  Kopp 

Cable  Dies  HaU.ldaa.  Ktias 

CampbaU.  Iowa     Dlatark^  BaU.  N.  Dak. 


9054 


CONGRESSIONAL  RECORD— HOUSE 


April  2? 


LaOuanito 

Baiuy 

Tem^ 

Lambvrtsoa 

MUlartl 

Rich 

ThomaaoB 

LuatMth 

IClUar 

Reblnaoa 

Tlauisloo 

LMDBeck 

MtU't^n 

Rogers,  Masa. 

Tlemey 

lAnham 

ICtcheU 

Rogers,  K.  H. 

TUaoa 

lAnkford.  Ott. 

MobJey 

Rudd 

Ttraberlak* 

lAnkforH.  Vs. 

Montacue 

Babath 

Tteadway 

Larsen 

Mbntet 

Sanders.  If .  T. 

Tiupln 

Les 

Moore.  Ky. 

Sanders.  Tex. 

underbill 

LMrttt 

Morehead 

Sandlin 

Underwood 

X^hlbftCH 

Mouwr 

Schneider 

Vinson,  Qa. 

-  Lewis 

Nelson.  Me. 

Seger  . 

ViiMon.Ky. 

Llcbteirwalner 

Welaon.  Wte. 

Selbertlng 

Warren 

lAoiAsa.3 

Nledrlnshaoi 

Selvlg 

^rw&on 

Uachicuni 

Morton.  Nabr. 

Shallanberger 

Wa«aoa 

Horton.  H.  J. 

Weaver 

Lovette 

O'Connor 

Slrovlch 

Weeks 

LoBler 

OIlTvr.Ala. 

Smith,  Idaho 

Welch.  Calif. 

Lure 

OltwcT,  N.  Y. 

Smith.  Va. 

Welsh.  Pa. 

McCUntlo.  Okla. 

Overton 

SneU 

West 

MeCttnteck.  Olilo  Fftinusano 

JBnow 

White 

Parker.  O*. 

Somers.N.T. 

Whitley 

McDuUke 

Parltei-.N.T. 

Sparks 

WhlUtngton 

MeOaate 

Partrtdfe 

Spenea 

Wiggleaworth 

McKeown 

Peavey 

Stafford 

lfeil4i>8t)ltn 

PerklTui 

Steagall 

WUllaxnaon 

McMUlan 

WUson 

McBcynotdB 

Pettensm 

Stewart 

Wlaso 

Polk 

Wlthrow 

Mftjor 

Pou 

SulUvan.  N.  T. 

Wolcott 

MalMiey 

PnM 

Sumn«ra,Tez. 

Woiverton 

•    lUnlove 

Pratt.  Haroourt  J.  Sutphla 

Wood.Oa. 

Pratt.  Ruth 

Swank 

Wood.  Ind. 

ItepM 

Purn^ 

Sweeney 

Woodniff 

Mtftta.  MMi. 

■aloay 

Taber 

Woodrum 

Martin.  Oref.. 

Bamaeyer 

Tarrer 

Wright 

May^ 

Baybure 

Taylor.  Oolo. 

Ton 

liMd 

B«MI.  M.  T. 

Taylor.  T«nn. 

TS— do 

AI^^M^ 

BfeCteMght 

jamaa 

Ramapeok 

Amlle 

Brans.  Mant. 

Johnaon.  !•». 

Rankin 

Arents 

FBmandas 

K^er 

Reld.IlL 

Ba/botir 

Fltapatnck 

Kennedy 

Romjne 

BttBzn 

Ptaar 

LoonMHirow 

Sehafer 

Bowman 

Fulbrlcht 

McSwaln 

Schuetz 

Butler 

Oavagan 

Moore.  Ohio 

Shannon 

Oanaon 

Ooo4whi 

l«elaon.Mo. 

Shott 

Outer.  WyoL 

Ooas 

Redan 

Slnclalr 

Cochran.  Uo. 

Paita 

Summers,  Waal 

Oooke 

mn.  Ala. 

Parsons 

Swanson 

Cxxrry 

Rill.  Wash. 

Patman 

Swing 

DaPttwt 

Hoo.  W.  Va. 
BoiMClns 

Pattanmn 

Tinkham 

DrlTW 

Plttenger 

winiaia8.Mo. 

Baton.  Oolow 

Barr 

RacoB 

Tailea 

WOT  V 

OTIMU — S6 

Ahcmetlxy 

cnsp 

Hope 

Mnrphy 

Andreaen 

Croire 

Boraor 

Owen 

Bacfc 

Darrow 

Xgoe 

Raasley 

Brumm 

Dowtil 

JWIers 

Shrere 

Surtneaa 

Drane 

Johnaon,  m. 

Itaottii.  W.  V«. 

CampbeU.  Pa. 

Brk 

Johnson.  8.  Dak. 

Stalker 

Canfleld 

Brtep 

KendaU 

Stokes 

:^OiTtechla 

Plnley 

Kiiutson 

Strong.  Pa. 

Tree 

Kurta 

SuUlvan.  Pa. 

Chase 

Preeman 

Larrabee 

Swlck 

Chavez 

OUlen 

Ludlow 

Thatcher 

Cochran.  Pa. 

GrtOn 

McPadden 

TtxJcer 

OoUler 

OnswoM 

McLeod 

Wolfoiden 

f  Connolly 

Hogg.  Ind. 

Magrady 

Wyaat 

r 


80  the  previoiis  questkm  was  ordered. 
The  Clerk  announced  the  following  pairs: 
General  pate  until  ftirtber  notice: 

Mr.  Crlip  with  Mr  Thatcher. 

Mr.  CanflaM  wtth  Mr.  Dowiril. 

Mr.  Tw^ar  with  Mr.  Burtneaa. 

Mr.  omen  with  Mr.  Shreve. 

.Mr.  OliaiinHin  with  Mr.  fiwlek. 

Mr.  Larrahaa  with  Mr.  W)«nt. 

Mr.  Abemathy  with  Mr.  Brk. 

Ut.  Igoa  wtth  Mr.  Hogg  of  Indiana. 

lirs.  Own  with  Mr.  Johnaon  of  South  Dakota. 

Mr.  Ludlow  wUh  Mr.  Mcftddan. 

Mr.  Ortswold  wtth.Mr.  Brt^. 

Mr.  OoUlar  wtth  Mr.  BeA.  ^ 

Mr.  Draaa  wtth  Mr.  Campbell  of  Pennsylvania.  ^ 

Mr.  Charaa  with  Mr.  Darrow. 

M^.  Jeffers  with  Mr.  Ranalay. 

Mr.  Smith  «r  West  Virginia  with  Mr.  Connolly. 

Mr.  Homor  with  Mr.  *^«MrM 

Mr.  onffln  wtth  Mr.  Pree. 

The  rgult  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  Question  now  is  on  agreeing  to  the 
resolution. 

Ui.  CANNON.  Mr.  Speaker,  I  demand  a  division  of  the 
question.  I  ask  for  a  separate  vote  on  the  substantive  vroQ- 
osition  contatned  in  the  sentence  begirndDc  in  line  1  on  page 
a  and  ending  with  liiM  i.  as  follows: 


Bach  title  aa  it  Is  read  shall  be  open  to  four  amendmenta.  aald 

amendments  not   being   subject  to   amendment,  and   no   further 
amendments  shall  be  entertained  by  the  Chair. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  suggest  to  the  gentle- 
man from  Missouri  that  by  the  action  of  the  House  that 
portion  of  the  rule  has  already  been  amended.  As  I  under- 
stand it,  the  gentleman  is  asking  for  a  separate  vote  on 
something  that  is  not  now  in  the  resolution.  I  submit  it  is 
Aot  divisible  under  the  circumstances.  The  resolution  as  it 
now  stands  on  which  the  previous  question  has  been  ordered, 
80  far  as  the  portion  to  which  the  gentleman  refers  is  con- 
cerned, reads  as  follows: 

Bach  title  as  it  Is  read  shall  be  open  to  fo\ir  aznendmeots,  said 
amendments  not  being  subject  to  amendment,  and  no  further 
amendments  shall  be  entertained  by  the  Chair:  Provided.  That 
the  limitation  on  the  right  to  offer  amendments  abaU  not  apply  to 
amendments  that  may  be  offered  by  direction  of  the  Bc<»iomy 
Committee. 

The  genUeman  from  Missouri,  as  I  understand  it.  despite 
the  former  action  of  the  House  in  Incorporating  that  amend- 
ment, is  asjpng  for  a  separate  vote  on  something  not  now 
before  the  House. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  desire  to  be  heard  on 
that  point. 

Mr.  BANKHEAD.  The  gentleman  is  asking  for  something 
not  now  in  the  resolution. 

Mr.  O'CONNOR.  Mr.  Speaker,  all  the  House  did  was  to 
adopt  the  amendment  offered  by  the  gentleman  from  Ala- 
bama [Mr.  Bankhxao],  and  now.  of  course,  that  sentence, 
beginning  on  page  2,  as  amended,  is  entirely  before  the 
House.  We  have  not  yet  adopted  that  sentence  either  by 
itself  or  as  amended.    That  is  the  parliamentary  situation. 

Mr.  BANKHEAD.  And  the  previous  question  has  been 
ordered  on  the  part  of  the  resolution  now  before  the  com- 
mittee as  amended. 

Tlie  SPEAKER.  "Hie  Chair  calls  the  attentioD  of  iha 
gentleman  from  Alabamia  to  paragraph  6  of  Rule  16: 

On  the  demand  of  any  Member,  before  the  question  Is  put.  a 
question  shall  be  divided  if  It  include  propositions  so  distinct  In 
substance  that  one  being  taken  away  a  substantive  proposition 
shall  remain. 

The  Chair  has  examined  this  substantive  proposition.  If 
srou  take  away  from  the  bill  all  of  that  langxiage — 

Each  title  as  It  is  read  shall  be  open  to  four  amendments,  said 
amendments  not  being  subject  to  amendment,  and  no  further 
Amendments  shall  be  entertained  by  the  Chair — 

there  would  stm  be  the  remainder  of  the  resolution.  It 
occurs  to  the  Chair  that  it  is  a  substantive  proposition. 

Mr.  TILSON.  Mr.  Speaker,  wHl  the  Chair  hear  me  for 
a  moment? 

The  SPEAKER.    Certainly. 

Mr.  TILSON.  In  order  to  constitute  a  substantive  propo- 
sition after  the  division  (rf  a  question  each  of  the  parts  must 
be  complete  so  that  it  will  stand  alone.  And  it  must  work 
both  way*.  Let  us  try  to  work  It  in  the  other  direction  than 
that  Just  suggested  by  the  Chair.  Suppose  the  House  should 
vote  down  the  first  part  of  the  proposition,  what  would  be 
left  if  only  the  portion  to  which  the  gentleman  makes  ob- 
jection remains?  The  four  lines  singled  out  by  the  gentle- 
man from  Missouri  would  not  be  a  substantive  proposi- 
tion. B  would  not  be  a  workable  rule.  In  fact,  it  would 
mean  nothing  standing  alone.  If  the  House  in  its  wisdom, 
wtaen'lt  oomes  to  vote  separately,  should  vote  to  retain  the 
pertkm  whi^  the  gentleman  from  Missouri  wicAies  to  cut 
out,  and  to  rtimlnate  the  rest  of  the  rule,  what  kind  of  a 
substantive  proposition  shall  we  have? 

Mr.  CANNON.  If  the  sentence  <m  wfal<^  a  separate  vote 
is  requested  is  removed,  it  wlD  leave  a  complete  fttyj  work- 
able rule.  The  effect  of  such  removal  is  immaterial  in  con- 
struing the  rules  of  the  House. 

The  sentence  which  I  have  quoted,  and  on  whit^  I  ask  a 
separate  vote,  is  a  substantive  proposition  among  many 
other  substantive  propositions,  and  under  section  8,  Rule 
XVI,  and  a  separate  vote  can  not  be  denied. 

Mr.  Tl££PON.  The  gentleman  must  wtait,  though,  that 
his  pn^xMltion  might  be  voted  down  and  the  otlMr  propo- 
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sition  voted  fip:  Suppose  It  should  happen  that  the  portion 
which  the  gentleman  wishes  to  strike  out  was.  contrary  to 
his  wishes,  retained,  and  the  other  portion  which  he  would 
like  to  have  stand,  should  be,  in  th^  wisdom  of  the  House, 
stricken  out,  ttien  where  would  the  gentlonan  be  left?  Only 
this  one  small  portion  of  the  rule  would  be  left.  It  woi4d 
not  be  a  substantive  proposition  as  far  as  the  rule  is  con- 
cerned. 

Mr.  CANNON.  The  rule  provides  that  on  request  there 
shall  be  a  separate  vote  on  every  substantive  proposition. 

Mr.  RAMSEYER.  If  the  gentleman  Is  correct.'there  could 
be  a  separate  vote  on  every  sentence  in  this  rule. 

Mr.  CANNON.  On  every  sentence  which  embodied  a  sub- 
stantive proposition. 

Mr.  TILSON.  The  gentleman  had  his  right  before  the 
previous  question  was  ordered.  The  gentleman  then  had  the 
right  to  move  an  amendment.  Why  did  he  not  do  it  then? 
Why  did  not  the  genJeman  have  the  previous  question 
voted  down  and  move  his  amendment?  That  was  the  time 
to  act.  The  previous  question  having  been  ordered,  if  the 
gentleman  can  i^k  out  one  proposition  and  have  it  voted 
upon,  he  can  pi<^  out  any  other  and  have  a  separate  vote 
on  it.  » 

Mr.  CANNON.,  The  gentleman  is  absolutely  right.  That 
is  precisely  what  the  rules  of  the  House  provide. 

Mr.  TILSON.  After  the  previous  question  has  been  or- 
dered can  we  have  a  vote  upon  every  individual  sentence  in 
this  rule?  I  do  not  believe  that  it  can  be  done  after  the 
adoption  of  the  previoiis  question. 

Mr.  ADKINS.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    Ttie  gentleman  will  state  it. 

Mr.  ADKINS.  As  I  understand,  this  resolution  has  been 
read  and  amended  and  the  previous  question  has  been 
ordered.  After  all  that  procedure,,  is  an  amendment  now 
in  order? 

The  SPEAKER.  This  is  not  in  the  form  of  an  amend- 
ment. It  is  provided  for  by  the  rules  of  the  House  of  Repre- 
sentatives, which  the  Chair  intends  to  read,  and  which  he 
will  read  for  the  benefit  of  the  membership. 

Paragraph  6,  Rule  XVI: 

"On  the  demand  of  any  Membo*.  before  the  question  is  put, 
a  question  shall  be  divided  If  it  include  propositions  so  distinct 
in  substance  that  one  being  taken  away  a  substantive  proposition 
shall  remain." 

Now,  as  the  gentleman  from  Connecticut  says,  tf  you  take 
away  the  first  substantive  proposition — that  is,  all  of  this 
resolution  except  that  included  on  page  2  in  line  1  down  to 
line  4 — there  would  be  nothing  left  except  that  language 
and  the  title.  But  on  the  contrary,  if  you  take  away  the 
proposition  which  the  gentleman  from  Missouri  has  sug- 
gested, you  still  have  a  complete  rule  for  the  consideration 
of  this  resolutioiL 

Mr.  TILSON.  But  the  Chair  must  not  assume  that  the 
House  wfil  necessarily  take  the  action  suggested  by  the 
gentleman  from  Missouri    The  reverse  action  may  be  taken. 

The -:SPEAKER.  Hie  House  is  supposed  to  act  intelli- 
gently under  the  rules  of  the  House  of  Representatives. 
That  may  be  an  unusual  presumption,  but  nevertheless  it 
is  presumed  to  act  intelligently. 

The  gentleman  from  Missouri  has  asked  for  a  division 
of  the  resolution.  It  occurs  to  the  Chair  that  if  the  pro- 
vision that  the  gentleman  from  Missouri  has  suggested  is 
voted  out  there  wiU  be  a  complete  special  rule  remaining. 
80  it  seems  to  the  Chair  it  comes  within  the  spirit  of  the 
rule.  However,  the  Chair  will  be  glad  to  hear  any  gentle- 
man on  the  question. 

Mr.  RAMSEYER.  The  Speaker  proceeds  on  the  assump- 
tion that  the  donand  for  a  separate  vote  on  that  sentence 
beginning  in  line  1,  page  2,  is  In  the  form  of  an  amendment. 
It  is  not.  If  the  Chair  ]rields  to  the  demand  of  the  gentle- 
man from  Missouri,  there  win  not  be  two  propositions  before 
the  House.  It  will  be  hnpropef  for  the  C3ialr  to  divide  this 
unless  there  are  two  propositions,  each  of  which  stands  on 
its  own  1^8.  .To  say  that  the  House  will  act  intelUgently 
on  the  matter,  ot  course,  is  a  compliment  to  the  House,  but 
the  rules  do  not  00  on  that  assumption.  If  the  Speaker 
will  permit  me  to  repeat,  there  is  no  division,  under  the 


rules,  unless  when  the  division  is  made  each  proposition 
is  a  substantive  proposition  and  will  make  sense  in  itself 
standing  alone.. 

The  SPEAKER.  What  does  the  gentleman  from  Iowa 
say  to  the  language  in  this  rule?  The  Chair  is  only  at- 
tempting to  construe  the  language  of  the  rule: 

On  tba  demand  at  any  Ifembw,  before  the  qtieatton  la  pxit,  a 
question  shall  be  divided  if  It  Include  propositions  ao  dtattnet  in 
substance  that  one  being  taken  away  a  substantive  propoaitloa 
shaU  remain. 

Mr.  RAMSEYER.  But  that  means  if  eith«r  one  is  taken 
away  the  other  one,  standing  alone,  is  a  substantive  proposi- 
tion. Now,  tf  the  Speaker  is  right  in  the  way  he  awears 
to  be  inclined,  why  could  not  there  not  be  a  separate  vote 
on  the  next  sentence,  and  a  separate  vote  on  the  next 
sentence?  Any  one  of  th0£3  sentences  is  as  much  of  a 
substantive  proposition  as  the  sentence  on  which  the  gen- 
tleman from  Missouri  seeks  a  separate  vote.  Now,  what  is 
left  of  the  rule?  If  either  of  those  sentences  is  voted  on. 
you  would  have  a  substantive  proposition  left,  but  the 
test  }s  that  after  dividing  the  parts  divided  each  presents 
a  substantive  proposition. 

Mr.  BLANTON.  Mr.  Speaker,  would  the  Chair  hear  me 
for  a  moment? 

The  SPEAKER.    Tht  gentleman  frcm  Texas. 

Mr.  BLANTON.  A  division  has  always  been  applicable 
only  to  that  which  has  been  placed  in  a  biU.  This  resolution 
is  exactly  the  same  as  an  appropriation  bill  that  has  passed 
the  amendment  stage  and  is  ready  to  be  voted  upon.  Sup- 
pose this  were  an  appropriation  bill  before  the  House,  could 
any  Member  ask  for  a  separate  vote  on  a  provision  that  was 
already  in  the  bill,  that  was  not  put  in  by  way  of  amendment 
in  the  Committee  of  the  Whole?  Certa^ily  not.  A  separate 
vote  on  appropriation  bills  can  only  be  asked  for  with  respect 
to  amendments  that  have  been  put  ip  in  Committee  of  the 
Whole.  This  resolution  has  passed  the  amendment  stage. 
It  comes  before  the  House  already  amended,  with  the  pre- 
vious question  adopted. 

Certainly  you  could  not  take  up  each  substantive  proposi- 
tion and  ask  for  a  separate  vote.    I  submit  that  is  the  rule. 

Mr.  CANNON.  Mr.  Speaker,  let  me  remind  the  Chahr  of 
two  notable  instances  in  which  this  identical  qi^esUon  was 
presented  and  determined,  both  of  them  within  the  memory 
of  the  present  distinguished  occupant  of  the  chair. 

On  April  8,  1908.  in  the  Sixtieth  Congress,  Mr.  John  Dal- 
zell.  of  Pennsylvania,  chairman  of  the  Committee  oa  Rules, 
brought  in  a  rule  providing  for  the  consideration  of  the 
naval  appropriation  bill,  Just  as  Mr.  Baitkhsad.  the  chair- 
man of  the  present  Committee  on  Rules,  has  .brought  in  this 
rule  providing  for  the  consideration  of  the  legislative  appro- 
priation bilL  The  rule  proposed  exactly  the  kind  of  legisla- 
tive program  provided  by  this  rule.  Mr.  John  J.  Fitagerald. 
of  New  York,  demanded  a  separate  vote  on  one  clause  in  the 
rule,  a  clause  comparable  in  all  respects  with  the  clause 
on  which  we  are  demanding  a  separate  vote  to-day. 

In  this  connection  it  may  be  recalled  that  the  Committee 
on  Rules  at  that  time  consisted  of  but  three  members,  Mr. 
Dalzell,  of  Pennsylvania,  Mr.  Speaker  Cannon,  of  "nunniy, 
and  Mr.  John  Sharp  Williams,  of  Mis8issin;>i.  Speaker  Can- 
non was  at  that  timp  at  the  zenith  of  his  power.  His  con- 
trol of  the  legislative  program  of  the  House  was  absolute 
and  undisputed.  He  was  referred  to  in  every  newspaper  as 
the  czar. 

He  had  personally  supervised  the  drafting  of  that  rule. 
But  'When  Mr.  Fitzgerald  demanded  a  separate  vote  on  one 
of  the  five  propositions  carried  by  the  rule  the  request  was 
so  obviously  within  his  rights  under  the  section  of  the  rules 
of  the  House  which  the  Speaker  has  Jiut  read  that,  atthouiAi 
it  was  vigorously  objected  to  by  Mr,  Dalxell  and  other 
parliamentarians  on  the  majority  side.  Speaker  Cannon  held 
that  he  was  entitled  to  a  separate  vote  upon  that  one  clause 
and  put  the  question.  ' 

Mr.  BANKHEAD.  Has  the  gentleman  ftom  Missouri  be- 
fore him  the  case  he  refers  to? 

Mr.  CANNON.  It  win  be  found  In  the  proceedings  of  the 
first  session  of  the  Sixtieth  Congreai*  jwge  4509,  April  L 
1908. 
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And  -Willie  tbe  gmtipmmi  li  aboitt  it  he  may  make  nofee  of 
a  precedaat  at  the  second  ■essiom,  Sixty-seootKi  Ooogiees, 

page  5006,  which  I  will  also  cite. 

In  the  Sixty-aeoond  OoocreaB,  Bob  Henry,  at  Texas,  from 
ttae  Speaker's  own  State,  at  that  time  chairman  of  the  Com- 
mittee on  Rules,  reported  a  role  for  the  conrideratlop  of  the 
Post  Olllce  appropriatkm  bill,  a  rule  which  provided  a  )eg- 
lalative  procram  for  the  oonakleratlon  of  the  bill  similar  to 
■VbBt  proTfcied  to  Hits  reeohition.  Mr.  James  R.  Mann,  of 
Illinois,  one  of  the  ableet  parliamentarians  who  ever  sat  in 
Che  HovBe.  demuided  a  eeparate  vote  on  tme  clause  of  the 
rule— In  its  ceneral  effect  eiK^  a  clause  as  that  on  wfai<^ 
we  are  now  asking  a  separate  vote  in  this  rule.  And  Mr. 
Speaker  Clark,  of  MQssouri,  against  the  vigorous  protest  of 
Ifembers  of  the  Committee  on  Rules,  held  that  under  the 
aection  which  the  Spodcer  has  just  read,  section  6  of  Rule 
XVI  of  the  Rules  of  the  House,  Mr.  Mann  was  entitled  to  a 
separate  vote  on  the  clause  and  granted  it.  , 

I  oouM  cite  innumerable  instances.  Mr.  Speaker,  through- 
out the  procedure  of  the  House  supporting  and  confirming 
the  inherent  right  of  a  Meuibet  to  rise  and  demand  a  sep- 
arate vote  upon  any  substantive  provision  whi^.  taken  away 
from  the  proposition  before  the  House,  wouM  leave  another 
substantive  proposition.  It  is  a  right  which  has  come  down 
to  us  from  the  Rrst  Congress,  and  when  properly  invoked 
has  never  been<lenied  from  that  time  to  this. 

As  the  Speaker  has  well  said,  the  clause  at  bar  is  in  itself 
a  complete  substantive  proposition,  and  If  removed,  tt  leaves 
a  complete  and  workable  rule.  The  only  effect  of  the 
removal  of  that  provision  win  be  that  histead  of  Members  of 
the  House  being  Uraited  to  four  amendments  to  a  title— all 
of  whl^  win  undoubtedly  be  monopobsed  by  members  of 
the  committee— any  jramber  of  legitimate  amendments  may 
be  offered  and  every  Member  of  the  House  win  be  permitted 
to  partkilpaie  in  tbe  formulktkm  of  this  tanportant  legisla- 
tfcm.  Art  if  you  leave  this  proposition  in  the  rule,  there  wiU 
hot  even  be  opportunity  to  offer  one  amendment  to  a  section. 
In  the  very  first  title  there  are  16  sections,  and  under  this 
etamae  you  can  nr*  toodi  12  of  tt»em.  You  must  take  them 
or  leave  them  as  t!»e  committee  crams  them  down  your 
throat.  This  one  daose  is  the  fag  in  tlie  rule,  and  with  it 
In  operattdn  the  average  Member  of  t!se  House  who  is  not 
on  the  committee  nxlght  as  wdl  be  a  thousand  miles  away 
so  far  as  any  inffuenee  he  may  be  able  to  «xert  in  the 
drafting  of  tfeds  legislation  is  eoncemed. 
Mr.  OOrafBRT.  Mr.  Speaker.  wiH  the  gentleman  yiddf 
Mr.  CAlWfCHf.    With  pleasmv. 

Ifr.  OOHNERY.  Mr.  Speaker.  If  the  Chair  should  nde  in 
tmtar  of  the  gentleman  from  Mssouri.  tiiat  would  rtimlnate 
the  three  lines  being  the  sentence  starting  in  line  1  of  page 
2  and  ending  wtth  the  word  "  Chair."  In  Mne  4.  and  would 
leave  the  situation  as  though  we  broqght  it  in  under  suspen- 
aton  of  the  rales,  except  that  two  motions  to  recommit  would 
be  in  or&er, 

Mr.  CAimON.    The  gentleman  is  correct.    The  elimina- 
tion of  this  one  sentence  wffl  practically  throw  the  bffl  open 
to  conslderatlou  under  the  rules  of  the  House,  the  fairest 
system  of  kglalalire  procedure  ever  devised. 
Mr.  LsGUARDflA.    Mr.  Speaker,  wfll  the  gentleman  yield? 
Mr.  CANMOir.    I  yield  to  the  gentleman  from  New  York. 
Mr.  LaGFUARDIA.    In  reply  to  the  query  of  the  gentleman 
from  Massachusetts  tMr.  CokwmtI,  if  the  Chair  holds  the 
gentleman's  request  for  a  separate  vote  valid,  then  the  House 
wotdd  vote  on  the  question  of  four  amendments.    If  the 
Hoaae  voted  that  down»  then  tt  means  that  this  rule  makes 
icrraane  to  an  appropriation  bm  that  utMh  ottierwise  would 
not  be  germane.   That  Is  rtght.  Is  it  not? 

Mr.  CANlfOIf.  If  tbe  House  should  vote  down  this  propo- 
dfion  it  makes  no  change  except  that  It  will  give  us  the  right 
to  offer  more  than  four  amendments^  to  consider  fully  aD 
sections  of  the  bill.  Tt  wfll  permit  participation  by  all  Mem- 
becs  of  the  House  instead  of  restricting  participation  to 
members  of  tbt  coomilttee.  It  wfl!  give  ns  the  rigixt  to 
^■ctts  the  bin  at  length  azMl  to  Change  it  if  we  ttiink  it 

It  takes  amy  the  gag  ffeatore.    [Ap- 


MT.  LmGRTARDIA.  If  after  tba  gag  portion  li  tafcra  off 
does  tiie  House  sUil  have  the  opportunity  of  vothig  down 
the  rale? 

Mr.  CANNON.  Certaii^.  By  dividing  the  question,  the 
House  is  given  the  opportunity  to  adopt  or  reject  a  part  of 
Ihe  rale  or  aU  of  the  rale. 

Mr.  RAMBKYER.    WiU  the  genderaan  yield? 

Mr.  CANNON.    I  yield  to  the  gentleman. 

Mr.  RAMSEYER.  The  gentleman  says  there  are  two  sUh* 
stantive  propositions  here.  Is  this  the  only  smtenoe  that 
omitsinw  a  substantive  proposition? 

Mr.  CANNON.  There  are  a  number  of  others  oontaintiw 
substantive  propositions,  and  the  gentleman  or  uy  other 
Member  may  ask  for  a  separate  vote  on  any  of  tnm. 

Mr.  TIL80N.  Mr.  SpcoUcer,  may  I  restate  my  proposi- 
tkm?  I  tiunxNigiily  agree  with  the  prindi^  amMmnoed  by 
the  gentleman  from  Missouri  that  where  there  are  two  sal>- 
stantive  propositions,  each  of  wiiich  wlU  stand  alone,  regard- 
less of  which  one  may  be  voted  up  and  which  one  jnagr  be 
voted  down,  then  it  may  be  divided;  but  wliere  there  are 
two  propositions,  as  here,  one  of  wtiich  is  simply  one  of  the 
provlsioas  in  the  other  and  which  of  Itself  aMaas  nothing, 
there  can  be  no  division.  Here  is  a  rule  with  several  provi- 
sions In  it.  The  gentleman  from  Missouri  woidd  Eke  to  have 
a  separate  vote  on  out  ef  these  provisiaos.  If  tt  should  be 
voted  out,  it  is  tme  there  would  be  a  worlcable  rule  left;  taut 
what  happens  if  the  other  part  is  voted  out  iiLstead? 

Agate  let  us  suppose  that  after  the  gentleman  demands  a 
separate  vote  on  this  one  sentence,  I  ask  tiie  Speaker  to 
give  us  a  separate  vote  on  the  next  one,  which  begins  on 
line  7,  so  as  to  eliminate  it. 

From  line  7  down  to  line  14  may  be  cut  out  and  stiU  leave 
a  substantive  proposition.  But  let  us  suppose  that,  instead 
of  this  happening,  the  other  portion,  the  resolving  clause  and 
the  first  part  of  the  rule,  is  cut  out.  Suppose  the  House 
obstinately  votes  down  my  proposal  and  votes  to  cut  out  the 
other  proposition.  There  would  be  nothing  left  except  tiie 
sentence  I  tried  to  eliminate.  In  other  words,  one  part  of 
the  riile  will  stand  alone  as  a  substantive  propositian  white 
the  other  will  not.  In  order  to  come  within  thie  rale  provid- 
ing tot  a  division  of  a  motion,  each  and  every  part  after  the 
division  must  be  a  substantive  proposition  capable  of  stand- 
ing alone  and  making  sense  after  all  the  other  parts  have 
been  taken  away. 

I  wish  to  ask  the  Chair  this  parliamentary  question: 
Whether  If  I  ask  a  separate  vote  on  the  paragraph  beginning 
in  line  7 — ^which,  as  I  have  shown,  can  weU  be  cut  out  and 
leave  a  perfectly  workable  rule — ^wlU  the  Chah  recognize  me 
for  this  purpose?  It  would  seem  that  I  am  Just  as  much 
entitled  to  a  separate  vote  on  this  provision  as  Is  the  gentle- 
man from  Missouri  on  the  provision  in  question. 

The  SPEAKER.  The  Chair  is  ready  to  rule.  The  dtah* 
has  afa-eady  read  tlie  rale  to  the  House.  An  examination  of 
tiils  particular  rule  shows  thn.t  it  contains  a  number  of  sub- 
stantive propositions.  In  a  ruling  made  by  Mr.  Speaker 
Cannon  on  April  8,  1908  (Itocots,  p.  4589) ,  he  said: 

■nie  Cbatr  Is  prepared  to  rule.  On  a  carefrfl  e«amlnatlon  o/  thl« 
role,  tbe  Caialr  finds  tbat  these  are  live  sutictazttlTe  propoElUana 
and  five  only,  so  that  If  the  gentleman  demaads  a  separate  vote 
upon  either  or  all  of  them,  a  separate  vote  wUl  be  taken. 

The  CSiair  has  emniinrd  the  rule  in  that  case.  If  the 
House  lad  adopted  two  sidKtantive  propositions  and  left 
out  three  substantive  propositions,  it  would  not  hare  known 
what  it  was  ail  about.  The  House  oouki  not  possibly  have 
known  what  it  was  considfrlng  if  it  had  been  so  foolish  as 
to  adoiH  two  of  the  substantive  propoeitiaai  ^twj  releoft 
throe,  or  reject  two  and  adopt  three. 

Aa  the  Chair  said  a  wiiile  ago,  it  is  the  presumption  ti>a£ 
the  House,  in  voting  i^wn  ttie  propositian.  wiU  act  iatel- 
UgeuUy  and  not  emasculate  the  rale. 

The  rale  is  quite  specific.  It  provides  that  If  there  te  n 
proposition  left  a  Member  is  entitled  to  a  d^ 


The  Chair  ovemUes  tkie  point  of  order. 

Mr.  WOODRUFP.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  BFBAKSR.    The  gentleman  will  atale  it. 
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V  Mr.  WOODRUFF.  In  case  the  language  mentioned  by  the 
gentleman  from  Missouri  is~  stricken  from  the  rule  the  net 
result  will  be  that  the  House  will  vote  to  ocxisider  this  bill 
under  the  general  rules  of  the  House? 

The  SPEAKER.  The  Chair  understands  that  is  the  prac- 
tical effect  of  it;  yes. 

Mr.  BANKBEAD.  Mr.  Speaker,  on  what  part  of  the  rule 
will  the  first  question  come? 

The  SPEABSat.  The  gentleman  from  Missouri  [Mr.  Ca»- 
iroii]  has  demanded  a  vote  on  the  substantive  proposition 
commencing  with  the  word  "  each  "  in  line  1,  of  page  3.  and 
going  down  to  and  including  the  word  "  Ctxtdr  "  in  line  4. 

Mr.  BANKHEAO.  Mr.  Speaker,  is  that  on  the  section  of 
the  resolution  as  it  has  been  amended  by  the  House?  That 
is  not  what  the  gentleman  requested. 

The  SPEAKER.  The  gentleman  from  Missouri  did  not 
say  anything  about  the  amendment.  The  Chair  does  not 
know  what  is  in  the  gentleman's  mind. 
.  Mr.  BANKHBAD.  If  the  Chah*  will  pardon  mo.  the  gen- 
tleman distinctly  annoimced  he  was  not  asking  for  a  sepa- 
rate vote  on  that  part  of  the  resolution  as  amended  by  the 
House,  but  he  was  asking  a  separate  vote  upon  it  in  its 
original  form. 

The  SPEAKER.    That  is  what  the  Chair  stated, 
c    Mr.  BANKHEAD.    What  hatyens  to  the  amendment? 

The  SPEAKER.  The  amendment  remains  in  the  reso- 
lution. 

The  question  is  on  agreeing  to  that  part  of  the  resolution 
heginning  with  the  word  "  each  "  in  line  1,  page  2,  of  the 
resolution  and  ending  with  the  word  "  Chair  "  in  line  4. 

Mr.  MICHENER.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentlraian  will  state  it. 

Mr.  MICHENER.  As  I  understand  the  situation,  that 
particular  provision  was  amended  in  the  House.  The  Cludr 
is  now  submitting  something  which  has  been  amended,  but 
without  including  the  amendment.  We  can  not  possiMy  be 
dealing  with  the  matter  v^ch  the  Chair  is  now  referring 
to.  The  Bankbead  amendment  is  now  a  part  of  this  pro- 
vision, be  it  substantive  or  otherwise. 

The  SPEAKER.  If  the  gentleman  from  Michigan  .wiU 
allow  the  Chair  to  state  it  once  more,  the  gentleman  from 
Missouri  did  not  include  in  his  demand  the  amendment  now 
in  the  resolution.  The  gentleman  could  Include  in  his  de- 
mand the  amendment  that  had  been  agreed  to. 

Mr.  MICHENER.  Exactly.  We  are  considering  this  pro- 
vision as  amended.  If  this  is  true,  then  the  gentleman  from 
Missouri  has  no  right  to  go  back  and  ask  for  consideration 
of  a  provl^n  which  was  in  the  rescdution  when  we  com- 
menced its  consideration,  but  which  is  now  changed  by 
amendment. 

The  8PEAE^£r.  The  Chair  has  read  the  rule  once,  and 
If  necessary,  wiU  read  it  again.  It  specifically  authorliKs 
any  Member  of  the  House  to  ask  for  a  divisl<m  and  the 
gentleman  from  Missouri  has  asked  for  a  divishm  and  has 
asked  that  certain  language  be  voted  on  sepeu^tely.  If  that 
language  is  disagreed  to,  the  balance  of  the  special  rule  wIU 
be  a  substantive  proposition. 

Mr.  O'CONNOR.  May  I  resped^fuOy  point  out  to  the 
Chair  the  practical  effect  of  the  Chair's  ruling?  The  Chair 
rules  that  a  division  is  possible,  but  what  Is  happening  is 
that  we  are  dividing  a  sentence  and  we  are  having  a  vote 
on  a  part  of  a  sentence  that  has  t>een  amended.  I  submit 
there  can  not  be  a  division  unless  It  is  a  substantive  propo- 
sition, and  in  this  instance  the  Chair  is  leaving  out  a  piiurt 
of  the  sentence  in  question. 

Mr.  LaOUARDIA.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  LaGUARDIA.  Would  It  be  in  order  for  the  gentle- 
man from  Missouri  to  withdraw  his  request,  so  that  the 
Bouse  may  vote  down  this  rule  on  Its  merits?  We  are 
ready  to  do  it. 

Mr.  CANNON.  M^.  Speaker,  it  has  been  frequently  held 
that  it  is  not  a  part  of  the  Speaker's  duty  to  determine 
the  effect  of  an  amendment  or  the  effect  of  any  proposition 
presented  for  the  consideration  of  the  House.  He  is  not 
required  to  pass  on  hypothetical  questions. 


The  SPEAKER.    The  gentleman  f nmi  Mlasouri  Is  oocrect. 

Mr.  HUDDLESTON.  Mr.  Speaker,  a  parliamentary  in- 
quiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  HUDDLESTON.  Mr.  Speaker,  tnay  a  separate  vote 
on  a  part  of  a  substantive  proposition  l>e  talcen,  or  must  it 
be  upon  the  entire  proposition? 

The  SPEAKER.  The  Chair  thinks  it  Is  possible  to  have 
this  division  made. 

Mr.  HUDDI£STON.  The  proposition  has  been  amended. 
Can  a  separate  vote,  be  demanded  upon  part  of  the  propo- 
sltion  when  It  includes  other  parts? 

The  SPEAKER.    The  Chair  overrules  the  points  of  order. 

The  question  is  on  agreeing  to  that  portion  of  the  reeohi- 
tlon  on  which  a  separate  vote  is  demanded  by  the  gentle- 
man from  Missouri  [Mr.  CAioroir]. 

Mr.  RAMSEYER.  Mr.  Speaker,  the  question  is  on  the 
division.   On  what  part  of  the  resolution  are  we  voting? 

The  SPEAKER.    The  Chatr  wUl  state  It. 

The  qusstioi  is  on  agredng  to  that  portion  of  the  ntohi- 
tion  begizming  in  Une  1  with  the  word  "  each  "  and  endtDf 
in  line  4,  of  page  2,  wtth  the  word  **  Chair."  ^T 

The  question  was  taken,  and  the  portion  of  the  resohxdon 
referred  to  was  rejected. 

The  SPEAKER.  The  queation  Is  aa  agreeing  to  the  bal- 
ance of  the  resolution. 

The  question  was  taken,  and  the  Chair  announced  that 
the  noes  appeared  to  hi^ve  tt^ 

Mr.  BANKHEAD.  "Hr.  Speaker,  I  rtwnaTWl  ttie  yeaa  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  SNELL.  Will  the  Speaker  state  lust  what  we  are 
about  to  vote  on  at  the  present  timet 

The  SPEAKER.  If  ^e  Chair  can  get  order,  he  win  state 
the  situation.  The  House  has  disagreed  to  that  portion  of 
the  resohtUon  beginning  wtth  the  word  "each"  in  line  1. 
page  3,  and  down  to  the  word  "  Chair  "  in  line  4.  That  lan- 
guage is  no  longer  in  the  resolution.  The  balance  of  the 
resolution  Is  intact:  and  the  question  now  is,  Will  tbe  House 
adopt  the  resolution  with  that  portion  referred  to  t"minfttf^ 
fr(Hn  the  resohiticm?  The  previous  question  has  been  or- 
dered, and  the  yeas  and  nays  have  been  ordered. 

Mr.  HARLAN.    Idx.  Speaktf,  a  parliamentary  inquiry. 

The  SPEAKER.    The  g^entleman  will  state  it.  -... 

Mr.  HARLAN.  What  has  happened  to  the  Ti«w»Htfli 
amendment? 

The  SPEAKER.  The  Bankbead  amendment  is  in  the 
resolution.    The  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  wer&— yeas  2U,  najfl 
164.  not  voting  48.  as  follows: 
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Adklns 

Aldrleh 

Allgood 

Andrew.  lAkH. 

Arnold 

Bacharach 

Barhmann 

Bacon 

Baldrlge 

Banlrheail 

Bartoa 

Bland 

Blanton 

Bohn 

Bolton 

Bowman 

Brand.  Oa. 

Brand.  Ohio 

Brlsga 

Britten 

BrowBlns 

Buchanan 

Bui  winkle 

Busby 
Byma 
Cable 

Oanyhell,  Iowa 
cannon 
Oardea 
Carter.  OaUt. 
CartwrlstU 


Cary 

Chindblom 

Chlperfleld 

Cbrtstopiiereon 

Clacue 

Clancy 

ClaricM.C. 

Clarke.  N.  T. 

Cole.  Iowa 

Collins 

Ooppw.  ^klo 

Cooper,  Tenn. 

Corninc 

Cox 

Crisp 

Orosa 

Crowtber 

Crunp 

CuUda 

Darrow 

Davenport 

DaTte 

De  Priest 

DeBoxien 

Dickinson 

Dies 

Dtsney 

Domlnlek 

DoushtOB 

Doxiglas.  Azia. 

DsasT 

XMewnr 

BUsey 


Bdlek 

BTana.CaItt. 

Wealnter 

Flatabume 

Wannagan 

Foes 


ytencb 

ruUer 

Fulmer 

Oarber 

Oarxett 

OasQUS 

OUbert 

Olover 

Oreen 

Orecory 

Ouyer 

Hadley 

HaU.m. 

BaU.lOaa. 

Banoook.  H.  T. 

Hancock.  M.  C. 

Hardy 

Bare 

Hart 

Hasttn^i 


Holaday      ^**^ 

HoUlster 

Hooper 

Hope 

Houston.  DeL 

Howard 

Huddleeton 

HuU.  isortoa  Dw 

Hun.wmuamB. 

Johnson.  OUa. 

Johnson.  Tex. 

Jones 

1Cmt\n 

SCerr 


Klebert 
Knutsoo 


X«mb«th 


L*akford.Ta. 
Larsen 


IxivflMe 


It: 


Bawley 

Hess 
Hm.Ala. 


UeCUnUe.  Okia. 
,Otolo 


Boss.  W.  ▼&. 


MoOiVln 


I         1 
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8Ulkcr 

Stranc.  Pa. 

8oIllT»ii.P^ 

8wlek 

Thatclur 

Tucker 

UndwMB 

Wair«Bdea 


Ur.  OudtaM  ttog)  with  Ur. 
Mr.  Wyut  ffte)  with  Ur. 
Ur.  KurtB  fffev)  vtth  Mr. 
TOBkar  (for)  with  Ur 
filar)  «ltb  Mr 
(tor)  wttb  Mr, 


Orlnrold  f  i 

(  ■  i    I), 
(acatnat). 
CMiOnst). 

(ac»liut). 
<Mn«n  (acBliHt). 


). 


Mr.  flvtth  ^  «• 

^-  *»•—  ^rtik  Mr.  Dmwtia. 

Mt.ygot 

Mr.  BBmc 

mt.  Unm  vttH  Mr.  VInliv. 

Mr.  Cbmmm  ««b  Mr 

Mr.  At 

Mr,  GOlQfSlY. '  Mr 


ttSXUKl 


Mr.  Cani»>an  of  Pauuyliaadak 


.  I  wMi  to  amonuce  ttiat 
,  Wt.  CfeMOB.  has  aafcad  mc 
he 


ICr.  SANDKJN.  ICr.  apeaker.  I  move  that  the  House  re- 
aolve  Itsdf  into  Committee  of  the  Whole  House  on  the 
state  at  the  Union  for  the  further  consideration  d  the  hm 
H.  R.  11267,  the  legislative  iu>propriation  bill. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  Committee  of 
the  Whole  Hoose  on  the  state  at  the  Union,  with  ICr.  Wamxn 
In  the  chair. 

Tlie  derk  read  the  title  to  the  bffl. 

TheCHAIRMAN.  When  the  committee  rose  on  yesterday, 
tlw  reading  of  the  legislative  appropriation  bin  had  been 
completed  down  throui^  page  42.  At  the  time  the  o«n- 
mitteerose,  there  was  pen<Ung  an  amendment  offered  by  the 
gentleman  frcmt  Colorado  [Mr.  Hakot]  and  a  sobstttote  to 
that  amendment  offered  by  the  gentleman  from  New  To^ 
[Mr.  Bacom].  The  CTerk  will  now  report  tlie  pending 
amenckaent  of  the  gentleman  frcMn  Colorado  and  the  substi- 
tute by  the  gentleman  from  New  York. 

Mr.  LaGRJARDIA.  Mr.  Chairman,  the  substitute  amend- 
ment by  the  gentleman  from  New  York  was  simirty  read  for 
infoimaklim.  It  had  not  been  formally  presented  as  a  sub- 
stitute. 

Mr.  SIMMONS.     The  record  Is  clear  about  that. 

The  CHAIRMAN.  The  Chah-  understood  that  It  had  been 
offered.  But  the  questi<m  now  is  on  the  adoption  <rf  the 
■iMnUm  nt  oSeMd  by  the  gentleman  from  Colorado  tMr. 
Haut],  which  the  Clerk  will  report. 

Tbe  Clerk  read  as  follows: 

Amendment  by  Mr.  Rabdt:  Page  43,  after  llxw  38,  IxMot  a  new 
•ecUon.  aa  foUowa: 

"Owe.  a.  Tha  aalartaa  of  Soiatera.  BapreaantKUvaa.  Dalegates. 
and  Baeldent  CocamlaalcMiera  sh&U  ba  at  tbe  xmte  ot  $Bja0O  per 
annum  dvxlng  toe  fiscal  year  1933."  '^ 

Mr.  UiOnABDIA. 
potot  of  order. 

"PuB  CHAIRMAN.    The  gentleman  wiU  state  It. 

Ijfr.  LaOUAROIA.  That  It  is  kglslation  on  an  apiHt>pria- 
tion  bill  and  not  in  the  form  of  a  Hnint^^i^m  It  simply 
seeks  to  amend  existing  law  by  r'Hanging  ^^  ^^  gf  salary 
now  fixed  tor  law.  and  there  is  nothing  in  the  amendment 
tteelf  from  which  the  Chair  can  infer  a  saving  under  the 
Holwian  nile. 

TheCHAIRMAN.   The  Chair  overrules  the  point  of  oiTler. 

Mr.  McDUFFlS.    Mr.  Chairman,  a  parliamentary  imuiry. 

The  CHAIRMAN.    Hie  gentleman  will  state  it 

Mr.  McDUFFIB.  My  understanding,  which  may  have 
been  errooeeus.  was  that  having  a  privileged  amendment 
under  the  rule,  it  could  now  be  offered  despite  the  fact  that 
SA  ammriment  is  pending.  I  ask  the  Chair  to  rule  on  fc^f>t 
proposition. 

The  CHAIRMAN.  The  Chair  was  vnder  the  Impression 
that  the  gentleman  from  Alabama  wouki  offer  his  amend- 
ment after  the  legislative  bill  has  been  conduded;  th>^.  ig. 
at  the  end  of  page  43.  The  committee  is  now  at  the  begin- 
ning of  page  43.  The  amendment  of  the  gentleman  from 
Colorado  IMr.  Ha«i>y]  was  pending  when  the  committee 
rose,  and  the  Chair  thinks  it  is  now  In  order  and  should  be 
diVQsed  of  bef oce  the  gfintlpmsn  from  Alabama  offers  his 


Mr.  Chairman,  on  that  I  make  the 


Mr.  DY8B  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  -^t^^"^ 
tram  IHssouri  rise? 

Mr.  DYXR.  I  rise  to  offer  an  amendment  to  the  amend- 
ment of  the  gentlfmao  from  Colorado. 

The  CHAIRMAN.  The  gentleman  from  Colorado  has  the 
floor.      

Mr.  DYER.  Mr.  Chairman,  will  the  gentleman  yield  for 
the  purpose  of  changing  his  amendment  in  one  particular? 

Mr,  HARDY.  No;  I  could  not  do  that  Mr.  Chairman, 
tax  an  the  debate  that  has  gone  on  here  about  economy  I 
have  heard  several  Members  say  that  they  would  be  glad 
to  vote  a  reduption  in  salaries  for  themselves.  I  think-  that 
that  Is  a  matter  that  ought  to  be  taken  up  by  the  House 
hy  Itsdr  alone  and  not  brought  here  in  an  omnlhus  proposi- 
tion. The  Members  of  this  House  know  that  we  are  gotag 
to  have  some  economies  in  government  and  we  know  that 
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we  are  colng  to  have  seme  reductions  in  salaries.  We  know 
that  while  we  do  not  care  to  touch  our  salaries  particularly, 
as  most  Members  can  not  live  on  what  they  get.  yet  we 
are  going  to  do  it,  and  I  say  we  ought  to  have  a  chance  to 
show  the  country  that  we  are  brave  oiough  to  vote  a  cut 
In  our  own  salaries  before  we  declare  a  cut  in  the  salary 
of  others.  I  think  we  should  vote  for  this  amendment  I 
have  proposed  at  this  time  and  avoid  the  charge  that  we 
are  not  willing  to  cut  our  own  salaries.  Let  us  take  this 
$1,000  reduction  in  salary  for  the  fiscal  year  1933.  and  bring 
the  matter  to  a  focus  right  now. 

Mr.  TiKHTJJACH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HARDY.    Y^. 

Mr.  LEHLBACH.  The  form  of  the  gentleman's  amend- 
ment is  that  the  mlary  shall  be  $9,000  for  the  fiscal  year 
1933?  5 

Mr.  HARDY.    Yes. 
~  Mr.  LEHLBACH.    If  later  an  11  per  cent  reduction  in  all 
C3k)vemment  salaries  or  a  month  of  forfeiture  is  agreed  to 
In  lieu  of  the  furlough.  wiU  that  be  taken  from  the  $9,000? 

Mr.  HARDY.  I  think  the  gentlemen  of  this  House  have 
enough  sense  to  meet  that  when  they  come  to  it. 

Mr.  McDUFFIE.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  The  pn^ram  which  we  have  agreed  to 
present  as  an  economy  proposal  deals  with  this  very  pro- 
posal Why  should  the  House,  knowing  as  we  do  that  we 
are  going  to  deal  with  the  salaries  of  Members  of  the 
House  in  the  general  program  of  economy,  vote  now  on  this 
proposition  and  later  on  vote  again?  I  suggest  that  the 
gentleman  withdraw  his  amendment  and  let  the  salaries  of 
the  Members  of  the  House  be  treated  either  under  the  Presi- 
dent'; plan  or  under  the  committee's  plan  along  with  other 
salary  reductions. 

Mr.  HARDY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes. 

Mr.  HARDY.  The  charge  is  already  very  prevalent  in 
newspapers  and  particularly  in  the  special  columns  of  politi- 
cal writers  that  many  Members  of  this  House  will  not  vote 
for  the  economy  plan  because  it  includes  their  own  salaries. 

Mr.  McDUFFIK  No  sensible  man  on  this  floor  brieves 
such  charges  on  the  part  of  the  newspapers. 

Mr.  DYER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes. 

Mr.  DYER.  Suppose  the  amendment  which  has  been 
made  in  order  by  the  rule  fails,  suppose  that  should  be 
voted  down,  then  we  would  not  have  any  reduction  in  the 
salaries  of  Monbers? 

Mr.  McDUFFIE.  If  that  amendment  is  voted  down,  cer- 
tainly the  gentleman  will  have  an  opportunity  to  offer  an 
amendmoit,  even  his  amendment,  as  soon  as  we  shall  have 
finished  the  committee  amendment. 

Mr.  DYER.    Very  well. 

Mr.  SCHAFER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  It  is  rather  remarkable  to  find  the  chairman  of 
the  Economy  Committee,  which  has  been  filling  the  press 
and  feeding  the  American  people  with  propaganda  in  favor 
of  economy  and  reducing  governmental  erpenditures,  in- 
cluding salaries,  standing  up  on  the  fioor  of  the  House  and 
<q?posing  an  amendment  to  commence  their  economy  pro- 
gram by  reducing  the  salaries  of  Members  of  Congress. 

I  believe  that  I  know  the  reason  why  the  gentleman  wants 
to  defeat  this  amendment  now.  He  knows  that  there  are 
not  enough  votes  In  this  House  to  swallow  the  68-i)age  bill, 
upon  which  there  are  no  printed  hearings,  the  68-page  bill 
which  was  first  available  on  Monday  of  this  week  and  on 
which  the  committee  report  was  not  available  until  this 
morning;  a  bill  making  many  drastic  changes  in  the  long- 
established  policies  of  our  Nation,  such  as  our  national  de- 
fense. In  these  times  oi  unrest  among  the  nations  of  the 
world,  and  with  the  critical  situation  as  it  is  in  the  Far  East, 
at  a  time  when  our  debtor  nations  are  indicating  they  will 
not  pay  their  honest  debts  to  us.  as  the  chairman  of  the 
Rules  C(Hnmlttee  indicated,  should  America,  in  this  omnilibs 
bill,  without  careful  and  mature  consideration  give  to  oat 
bureaucn^  the  authority  and  direction  to  coosoUdate  and 


demoralize  the  arms  of  our  national  defense?  Tte  chair- 
man of  the  Ecfmamj  Committee  hopes  to  gattier  a  tew 
more  votes  for  his  indefensible  bill  by  putting  the  Members 
of  Congress  on  the  spot  and  forcing  them  to  vote  against 
any  cut  in  their  own  salaries  if  they  vote  against  the  bill 
because  of  some  of  its  indefensible  provisions. 

Now,  the  gentleman  from  Alahama  says  that  after  the 
pending  section  Is  passed  that  the  question  of  considering 
the  salary  reduction  for  the  Members  of  Congress  can  be 
considered  if  the  so-called  economy  amendment  is  defeated. 
He  well  knows  that  under  the  rules  of  the  House  it  takes  a 
unanimous  consent  to  go  back  to  a  section  whii±i  has  been 
considered  for  the  purpose  of  offering  an  amendment.  I 
ask  that  every  Member  of  this  House,  particularly  every 
member  of  the  Economy  Committee,  who  has  been  advo- 
cating the  reducing  of  salaries  of  the  underpaid  Federal 
employees  to  stand  on  the  fioor  of  the  House  and  vote  to 
reduce  his  own  salary  before  talking  about  and  voting  to 
reduce  the  salaries  of  other  Federal  Qovemment  oflloers 
and  employees.    [Applause.] 

The  CHAIRMAN.  The  question  Is  on  the  Mn«tnrimi>nt 
offered  Iv  the  gentleman  fztnn  Colorado. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hasot)  there  were — ajres  73.  noes  tS4. 

Mr.  SCHAFER.    Mr.  Chairman.  I  ask  for  teDers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  8a»»> 
uor  and  Mr.  Hasot  to  act  as  tellers. 

The  committee  again  divided,  and  the  tellers  reported 
there  were  ayes  150  and  noes  158. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sac.  3.  In  expending  approprlatlona  or  portlona  of  approprt*- 
Uona  contained  in  this  act  for  the  payment  for  peraonaJ  aarvleea 
in  the  District  of  Ck>lumbla  m  aooordanoa  with  the  olaa^AoaUoa 
act  of  1923,  as  amended,  the  average  of  the  wl^rte*  of  the  total 
number  of  persons  under  any  grade  In  the  Botanic  Oarden,  tba 
Ubrary  of  Congress,  or  the  Ctovmiment  Printing  Ofloe  shall  not 
at  any  tlma  exceed  the  average  ot  the  compensation  ratea  qMeUtad 
for  the  grade  by  such  act.  aa  amended:  Prov*ded,  Hut  this  ra- 
strlction  shall  not  apply  (1)  to  grades  1,  2.  3,  and  4  of  the  clerical- 
mechanical  service.  (2)  to  reqriire  the  reduction  In  sidary  of  any 
person  whose  coonpenaatlcm  was  fixed  as  of  July  1,  1024,  la  aoooid- 
anoe  with  the  rulea  of  section  6  of  such  act,  (3)  to  require  the 
reduction  In  aalary  of  any  peraon  who  Is  tranaferrMl  from  one 
position  to  another  position  in  the  same  or  different  grade  in  the 
same  or  a  different  bureau.  (Ace,  or  other  approprlatioo  unit.  (4> 
to  prevent  the  payment  of  a  salary  under  any  grade  at  a  rate 
higher  than  the  maximum  rate  of  the  grade  when  such  hl^aer  rate 
Is  permitted  by  the  cUsslAcatlon  act  of  192S.  as  amended,  and  Is 
specifically  authorlaed  by  othor  law,  or  (5)  to  leduoe  the  ctna- 
pensatlbn  of  any  person  in  a  grade  In  which  only  ooe  poaltloa  ia 
aUooated.  f 

Mr.  BYRNS.    Mr.  Chairman.  I  offer  the  am«idment  whidi 
I  have  sent  to  the  Clerk's  desk. 
,The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Btuis:  On  page  43.  after  line  23. 
Insert  a  new  section,  as  f<^ows: 

"  Sac.  4.  The  detaU  of  the  preeent  incumbent  as  attending  phy- 
sician at  the  Capitol  BhaU  be  continued  untU  otherwise  provided 
by  law." 

Mr.  BYRNS.    Mr.  Cbaimum.  I  ask  for  a  vote  on  tbe 

amendment. 

Mr.  BLANTON.  Mr.  ca^innan.  I  reserve  a  point  of  order 
merely  to  ask  the  gentleman  a  question.  Does  the  gentle- 
man think  it  wise  to  make  this  permanent  law? 

Mr.  BYRNS.  I  will  say  to  the  gentleman  that  I  think  his 
point  of  order  comes  too  late,  as  I  had  asked  for  a  vote.  But 
I  will  say  this  simply  provides  that  the  House  and  Senate 
may  have  some  control  over  who  is  detailed,  and  not  permit 
the  War  Department  or  the  Navy  Department  every  year  or 
two  to  make  a  change. 

Mr.  BLANTON.  If  the  gentleman  fully  reaUaes  that  his 
amendment  as  worded  does  make  it  permanent  law,  and  the 
gentleman  really  desires  to  do  that,  and  thinks  it  is  wise,  I 
shall  not  object. 

Mr.  BYRNS.  I  am  more  than  wUltng.  as  far  as  I  am 
concerned. 

Mr.  BLANTON.    I  will  withdraw  the  point  of  orda. 

Mr.  BRITTEN.  It  is  permanent  law  as  apfdied  to  the 
present  ofBcer  who  is  detailed  here? 
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Ir  cuUitiF  oszrect. 
Ifiitlmia'n'iK  amcEuteent  oq^t 


bfttm 

Ttw  ■nil' hill— il 


1m  aa  tht  uneadment 
from  Ttenoaee. 
flgiMd  te. 

I  Mk  naairimooa  coDMnt  to 

Bae  !•,  for  ttw  ptfipoK  of  offertng 

I  aA  to  tm  read  f«  the  toianaatlan 


TSw  GBAmfAII,    The  caerk  wiB  read  the  aBcndment  for 


nadMfoOowft: 


the  fpnowtng  M  a  new  pant^nph : 

I  1Mb  af  nporte  to  b«  made  to  ooo- 

^  paUto  naiilili;  <»iinHHt  copf  aad  rvvMag  proofs  for  the 

portton  o<  tha  oadal  Raslater;  preparing  and  IfKifxlng  the 

loaf  lapfti  o^  tha  Clone  of  tbe  Boaae;  eomplllng  the  tele- 

aai  Mtmimnf  Araatarlaa:  f»apaalug  and  tadaxtne  the  dJdIy 

I  tlia  oOetal  atatement  of  Mem- 
ban'  voting  recordi:  preparing  list  ot  nangTiiwiiinsl  nenlnMa,  and 
aUttstlcal  aummaiy  of  elactlaos;  pcapatlng  and  litrtsilnu,  questtons 
of  oailer  prtafCad  ta  0m  i^nxialU  to  tba  JKmraal  parsnant  to  House 
Rula  m.  for  reeocdlng  aad  fillBg  alaihBiiiils  of  poBUcal  commlt- 
taaa  aad  caadMaAad  for  ilscttau  to  tka  Hmaa  of  Bapnaantatlres 
pursuant  to  the  Fedatal  oomip*  praoUcea  r«ct»  Ui»  <U.  a.  O^  Utle 
a.  sacs.  341-aM) :  and  fbr  such  othar  aartstsnrt  aa  tba  Oark  of  the 
Bouaa  maydgam  nwcMaigi  aad  prapar  in  tha  contaet  of  the  buai- 

tton  shaU  be  used  to  augmea*  ta*  annual  wlarv  of  aay  eanOona 
«C  tha  Hooaa  oC  nrpraaaaUU^ * 


i 


Ur.  8NEIX.  Reserving  the  rt«M  ta  object,  I  woaUL  like 
to  have  that  amendment  ^■p''^*~fit  a  Bktte. 

Mr.  BYRNS.  I  will  say  to  the  fcnil^Ban  ibis  appro- 
priattoo  hag  bam  canted  tm  a  knc  tiiM;  aad  certainly  as 
!•■»•■  I  haaebeen  a  ayiafaw  of  tha  eomiaittee.  Tbere 
kae  becB  bo  AnttatioB  oo  it  heretofore,  with  reference  to 
the  manxHr  Id  vUch  it  ahall  be  uaed.  The  committee  was 
af  cgtaskcm  that  tha  aalariM  of  oapioyeea  of  the  Houbb  in 
llM  C!hrk^  aflea  ahoold  net  bt  aogmeofeed  Vf  the  addition 
of  any  sum  from  this  apuroprtetton.  Therefore  in  the  Oom- 
Btttee  on  imgroprtatlom  it  was  ordered  stricken  out.  with 
dbeiilkju  to  the  BaJrwimitltui  on  Appropriattena  to  eiimi- 
hate  ft.  and  to  provide  that  It  ihould  not  be  OMd  to  aug- 
meat  the  aabuieg  of  emplayeei  of  the  Hoiiae.  It  was  ellml- 
Bated  and  it  ia  aat  now  in  tha  bilL  I  am  offering  U  here 
yoo  DV  own  i—iwiliiltty.  I  want  that  understood.  I 
bare  eat  bees  aothoriaed  by  the  committee  to  olTer  it,  nor 
eren  by  the  snbeoouBlttee.  I  am  asking  unanimous  con- 
lent  to  have  thia  amwrtaont  adopted,  because  I  am  told 
by  the  Clerk  of  the  Hotise  that  he  will  be  in  a  very  dMteult 
ittnatien  if  aooM  paoviskMa  is  not  made  by  which  he  has 
some  fimd  which  he  can  uae,  in  order  to  40  the  work 
enumerated  in  this  amendment. 

Mr.  SNKLIu  I  did  not  hear  the  entire  amendment.  Will 
the  gentleman  explain  In  a  few  words  what  it  does? 

Mr.  BYBlia  It  provldea  that  |6.e00  sbaU  bo  appro- 
IKtated  to  be  wed  by  ttie  Oleril  ef  the  House  of  Represen- 
teUves,  or  so  much  thereof  as  may  be  necessary,  in  compiling 
IMS  and  vqpOTta  to  ha  made  to  Cocgrecs  and  for  public 
offlclate.  comirillng  copy  and  revising  proofs  for  tkw  House 
y^to"  «f  the  OOeial  Ragtiter,  fttd  a  great  many  other 
thii«i  art  forth  ia  the  amaniMm  which  has  been  read. 

Mr.  SMELL.  Eavw  we  ahaaya  aaade  a  pnyvisioai  of  this 
ckanutedta  take  ease  of  thte  work?  \ 

Mr.  BTRN&    Soeb  pcwhkm  haa  always  been  made,  but 
tto  Bmttatlan,  soeh  aa  is  carried  by  this 
augmentiog  the  aahuries  a<  those 


It  was  my  purpose  in  offering  this  amendment  to  see  to  it 
^''  viuiiui.  at  tha  Hooae  had  his  salary  InereaKd  from 

ir  It  la  vaed  it  moat  be  uaed  to  eaptoy  temporary 
to  do  ttiiB  extra  wqrtL 
Mr.  SNELIi.    wm  it  be  necessary  to  bring  in  outside  pco- 
pie  to  do  tUa  work? 
^J^^Bra*®^  I  am  so  told  by  the  Clerk  of  the  Boiae  of 

'  Mr.  &BmL.    How  many  were  brought  ia  hut  year,  and 
bow  much  was  the  costt 


Mr.  BTRMB.    I  conkl  not  teB  the  gentleman. 

Mr.  SMELL.  If  extra  assistants  are  needed,  and  a  good 
ease  can  be  made  for  their  empkiyment,  I  tfiaU  not  object. 

Mr.  RAQON.    Wfll  the  gentleman  yield? 

Mr.  BTRMS.    I  yield. 

Mr.  RAGON.  I  want  to  ask  the  gentleman  whether  last 
year  this  $5,000  did  not  go  to  emptoyecs  In  the  Clerk's 
office? 

Mr.  BTRMS.  I  have  been  told  that,  but  I  do  not  know 
whether  It  is  true  or  not.  I  have  been  told  thaf'this  money 
has  been  used  for  the  purpose  of  augmenting  saUuies. 

Mr.  SMELL.  This  bUl  will  be  before  the  House  for  two 
or  three  days.  I  wish  the  geutleman  would  withdraw  his 
amendment  until  we  can  secure  further  inf ormation. 

Mr.  BYRMS.  I  have  given  the  gentleman  all  the  informa- 
tioQ  I  have. 

Mr.  HOLADAY.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Certainly. 

Mr.  HOLADAY.  I  think  I  can  give  the  gentleman  some 
information. 

Mr.  SMELL.    I  wish  the  gentleman  would. 

Mr.  HOLADAY.  Investigation  has  discloeed  that  the 
money  appropriated  was  divided  up  among  certain  men  who 
are  already  on  the  pay  rolL  The  committee  were  of  the 
opinion  that  there  was  no  legal  Justlflcatloo  for  that,  and 
perhaps  it  was  not  justified  on  other  grounds.  Therefore; 
the  Approprlatians  Committee  cut  out  that  amount. 

This  amendment  provides  the  same  sum  of  money,  but 
requires  that  it  shall  be  paid  to  employees  who  are  not  <m 
the  pay  roll;  in  other  words,  new  employees. 

Mr.  SMELL.  If  in  the  past  the  old  emplojreee  could  do  It, 
why  can  they  not  do  it  now,  but  without  compensation? 

Mr.  B09LADAY.    Tliat  is  the  question. 

Mr.  BYRNS.  I  am  told  by  the  present  Clerk  of  the  Bouse 
that  he  needs  some  sum.  like  this  to  take  care  of  this  addi- 
tional work,  and  that  without  it  he  does  not  know  how  he  is 
going  to  get  along. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  reserrinc 
the  right  to  object,  the  same  thing  came  up  in  1813.  and  the 
same  plea  then  was  made,  that  it  was  needed  in  (mSer  to  take 
care  at  election  contests,  but  it  really  amounted  to  a  bonus 
and  extra  pay  to  the  Clerk.  This  resolution  should  have  a 
re^MTvation  as  to  the  exact  sum  to  be  paid  to  the  Clerk. 

Mr.  BYRNS.  It  provides  that  ncne  of  it  ahaO  be  paid  to 
any  employee  of  the  House,  that  no  pcut  of  this  sum  shall 
be  used  to  augment  any  salary.  4 

Mr.  JOHNSON  of  Washington.  There  should  be  no  dovibt 
about  it;  it  should  be  made  clear  that  tt  can  not  be  used  as 
a  bonus  or  to  increase  salaries. 

Mr.  SMELL.  I  wish  the  gentleman  would  withdraw  the 
amendmcot  for  the  time  being,  that  we  may  get  further 
information. 

Mr.  STAFFORD.    Will  the  genUeman  yield? 

Mr.  BYRMS.    I  ylekl. 

MT-  STAFFORD.  Mr.  Chairman,  the  narration  of  tha 
work  as  stated  In  the  amendment  shows  without  question 
that  it  is  work  that  should  be  done  by  some  employee  of  the 
House,  preparing  and  indexii^  the  daily  calendars  of  busi- 
ness; preparing  the  official  statement  of  Members'  voting 
records;  preparing  list  of  congressional  nominees,  and  statis- 
tical summary  of  elections;  compiling  the  decisions  which 
are  re^iired  by  the  rules  of  the  House,  and  preparing  the 
Jonmal  of  the  House.  Every  specific  enumerated  item  of 
woric  should  be  dcme.  and  has  been  done. 

It  has  been  claimed  by  members  of  the  Committee  on  Ap- 
propriatkms  that  this  money  has  been  parceled  out  to  some 
members  at  the  Clerk's  force.  They  wish  to  correct  that, 
and  they  have  inserted  a  proviso  which  forbids  that  in  the 
foUowtBg  words: 

^rooidad.  That  no  part  of  this  appropriation  shall  be  used  to 
imgment  tha  annual  salary  of  aay  employea  of  tha  Hoom  of 
B^TMentatlvea.  h    j^   «»   •«■  bowb  « 

Mr.  SNEUi.    Will  the  gentleman  yidd? 
Mr.  STAFFORD.    With  the  permission  of  the  gentleman 
fk«an  Tennessee. 
MjcBXSaia,    I  yield  to  the  gcatkmaa. 
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Mr.  SMELL.  Ia  it  not  a  fact  that  these  are  a  part  of  the 
duties  of  the  Clerk? 

Mr.  STAFFORD.  Mo;  some  of  these  activities  are  not  a 
part  of  the  duties  of  the  Clerk. 

Mr.  SNELL.    Who  should  do  the  work? 

Mr.  BYRNS.  The  Clerk  can  not  do  all  of  these  things. 
During  a  period  of  the  year  he  must  have  help.  He  does  not 
know  whether  he  win  need  all  of  the  $5,000  <»:  not  He  may 
or  he  may  not. 

Mr.  SIMMONS.    Will  the  genUeman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  SIMMONS.    Is  there  a  Budget  estimate  for  this? 

Ur.  BYRNS.  Yes;  there  is  a  Budget  estimate.  It  came 
up  in  the  regular  way. 

Mr.  SNELL.  For  the  present  I  shall  have  to  object.  The 
gentleman  can  bring  up  this  matter  during  the  considera- 
tion of  this  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Tezmessee? 

Mr.  SNELL.    Mr.  Chairman.  I  object  for  the  present. 

Mr.  McDUFFlE.    Mr.  Chairman,  I  offer  an  amendment. 

Mr.  LaOUARDIA  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  New  York  rise? 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  rise  to  move  to  strike 
out  the  last  word,  because  I  want  to  Inquire  of  the  gentleman 
from  Alabama  something  about  the  procedure.  I  would  like 
to  inquire  of  the  gentlpoan  from  Alabama  Just  what  the 
procedure  will  be  from  this  point  on.  As  I  understand  it. 
his  amendment  is  now  germane,  and  the  gentleman  is  going 
to  offer  the  entire  bill  as  one  sunendment? 

Mr.  Mcduffie.   Yes. 

Mr.  LaOUARDIA.    And  then  proceed  with  general  debate? 

Mr.  McDUFFlE.    That  Is  correct. 

Mr.  LaOUARDIA.  Does  the  gentleman  know  whether  we 
will  have  a  night  session? 

Mr.  McDUFFIE.  Yes.  It  is  our  intention  to  go  on  this 
evening  and  possibly  to-morrow  evening. 

Mr.  LaOUARDIA.    On  general  debate  only? 

Mr.  McDUFFIE.  There  are  only  two  hours  of  general 
debate,  and  we  expect  to  go  on  and  finish  this  bill  as  soon 
as  possible. 

Mr.  STAFFORD.  May  I  ask  whether  there  win  be  any 
recess  for  supper,  or  dinner?  What  is  the  purpose  of  the 
gentleman?  To  have  us  continue  in  session  until  we  ad- 
journ to-night  or  take  a  recess? 

Mr.  McDUFFIK  I  thought  we  might  continue  here  xmtil 
a  late  hour.  10.30  ch*  11  o'clock,  without  a  recess,  and  finish 
as  much  of  the  bill  as  possible. 

Bir.  STAFFORD.  The  puipose  is  to  consider  this  bill 
under  the  5-minute  rule  as  soon  as  general  deliate  is  finished? 

Mr.  McDUFFIE.    Yes. 

Mr.  STAFFORD.    Without  any  recess? 

Mr.  McDUFFIE.    Yes. 

Mr.  LaGUARDIA.  After  the  gentleman's  amendment  is 
offered  and  it  is  before  the  House,  under  the  rule  it  will 
be  read  by  titles,  and  then,  as  I  imderstand.  it  is  open  to 
amendment  under  the  rules  of  the  House? 

Mr.  McDUFFtE.    That  is  correct. 

The  CHAIRMAN.  The  gentleman  from  Alabama  offers 
an  amendment,  which  the  Clerk  will  report. 

Does  the  gentleman  from  Alabama  desire  to  have  the  first 
reading  of  the  amendment  dispensed  with? 

Mr.  McDUFFIE.  Mr.  Chairman,  I  would  like  to  have 
Title  I  read.    It  is  not  very  long. 

The  CHAIRMAN.  The  Chair  will  state  to  the  gentleman 
from  Alabama  that,  of  course,  the  amendment  must  \oe  read 
In  full  and  by  title  when  we  come  to  the  reading  of  the 
amendment  for  amendment  under  the  5-minute  rule.  Does 
the  gentleman  now  wish  to  have  Title  I  read? 

Mr.  McDUFFIE.  We  are  going  to  consider  the  amend- 
ment by  titles. 

The  CHAIRMAN.  But  there  are  two  hours  of  general 
debate  preceding  the  consideration  of  the  amendment  under 
the  5-minute  rule. 


Mr.  McDUFFIE.  Tl&en.  Mr.  Chairman,  I  aifk  unanimous 
consent  that  the  first  reading  of  the  amendment  be  dis- 
pensed with. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, with  the  understanding  that  it  be  printed  in  the 
Rkcoro  at  this  point,  as  if  read.  I  shall  not  object. 

Mr.  SIROVICH.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  Objection  is  heard,  and  the  Clerk  will 
report  the  entire  anwr>dmf>nt 

The  Clark  read  as  foUows: 

Amendment  offered  by  ICr.  McDmms:  At  the  and  of  p'tge  43 
inaert  the  following: 

"PABT  n    ' 
" Tma  I— OoacmtaATioM  BsDucnoir  op  FHaou).  niiiiinai 
**  coMnorsATioM  znmnD 

"Sscnoif  101.  As  used  In  this  title,  the  term  •eompanaatfcm  * 
means  dhy  salary,  pay.  wage,  allowance  (ezo^>t  aUowanoea  tor  aub- 
slstence.  quarters,  heat,  light,  and  travel),  or  othar  amnlumaat 
paid  for  services  rendered  In  any  dvlllan  or  nonclvtlian  oAea  poal- 
tlon.  employment,  or  enlistment;  and  Ineludaa  tha  rattrad  pay  of 
Jiidges,  and  the  retired  pay  of  aU  commlsslonad.  warrant,  enllatad. 
and  other  personnel  of  the  Army,  Navy,  Marine  Corpa.  Goast  Ouard. 
Coast  and  Geodetic  Bvirvey.  lighthouta  Sanrloe,  and  tha  Putdlo 
Health  Service;  but  does  not  Include  papoiants  out  of  any  retlra- 
ment.  disability,  or  relief  fund  made  up  wholly  or  In  park  of 
contributions  of  employees. 


'acHXDuue 


TDCFOaABT  BSDTTOTIOaS 


"6k:.  102.  (a)  During  the  fiscal  year  ending  June  M.  108S.  tbm 
comi>ensatlon  for  each  dvUlan  and  nonctvlUan  oOtea.  poaltlon. 
employment,  or  enltstmMit  In  any  branch  or  servloa  of  the  United 
States  Government  or  the  government  of  the  District  of  Columbia 
Is  hereby  reduced  aa  foUows:  Ck>mp«isaticm  at  an  annual  rata  of 
91,000  or  less  shall  be  esampt  from  reduction;  and  oompenaattott 
at  an  annual  rate  In  esoess  of  $1,000  shall  be  raduoed  ay  11  par 
cent  of  the  amount  thereof  In  exccaa  of  $1,000. 

"(b)  Par  tha  purpoaea  of  determining  the  percentage  of  reduo- 
tlon  luider  this  section  applicable  to  aay  offloa,  poaitlon.  eoploy- 
ment,  or  enlistment,  the  compensation  for  which  la  fajnilattrtl  on 
a  piecework,  hourly,  or  per  diem  basis,  the  *t>""*i  rate  of  compen- 
sation shaU  be  held  to  be  the  total  amoxuit  which  would  ba  pay- 
able for  the  regular  working  hours  and  on  the  basis  of  307  wcrxlng 
days,  or  the  number  of  working  days  on  the  basis  of  which  auch 
compensation  la  calculated,  whichever  Is  the  greater. 

"bxucptioics  raoM  asDucnoir 

"  Sxc.  103.  Section  102  of  this  title  shall  not  apply  to — 

"(a)  any  office,  position,  employment,  or  enlistment  the  eon^wn- 
satlon  for  which  is  expressly  fixed  by  International  agreement,  or 

"(b)  compensation  paid  under  the  terms  of  any  ocmtraet  la 
effect  on  the  date  of  enactment  of  this  act.  If  such  oompanaattoB 
may  not  lawfully  be  redtioed.  or 

"(c)  any  office  the  compensation  of  which  may  not,  nnrtsr  tbm 
Constitution,  be  diminished.  In  the  case  of  any  Incumbent,  during 
the  term  for  which  he  was  elected  or  during  his  oontlnuanca  la 
oflice.  unless  the  application  of  such  section  to  auch  olDeB  will  not 
result  In  a  diminution  of  compensation  prohlbitad  by  the  Coosti- 
tutlon,  or 

"(d)  any  office,  position,  employment,  or  enlistment  the  oom- 
pensatlon  tear  which  is  adjustable  to  conform  to  tha  preralllng  local 
rate  for  similar  work;  but  the  wage  board  or  other  body  Purged 
with  the  duty  of  making  such  adjustment  shaU  Immediate  taka 
such  action  as  may  be  necessary  to  effect  such  adjustment,  or 

"(e)  Commlsaloneni  of  tha  United  Btatea  Shipping  Board,  mam- 
bers  of  the  Inderal  Farm  Board  (except  tha  Secretary  of  Agricul- 
ture), membera  of  the  International  Joint  OommlaakHi.  United 
States  Section,  or  members  of  the  Board  of  liedlatioa. 

"  OOVZBKMSNT  COSPOBATIOira 

"  Sac.  104.  In  the  case  of  a  corporation  tha  maiortty  of  tba 
stock  of  which  Is  owned  by  the  Unjted  States,  the  holdera  of  tha 
stock  on  behalf  of  the  United  States,  ox  such  persona  aa  repiasant 
the  interest  of  the  United  Statea  In  auch  corporation,  shall  taka 
such  action  as  may  be  necessary  to  apply  the  provlalona  of  aaetlooa 
101,  102.  and  103  to  officea,  poaltlons.  and  employmenta  unter  aaoh 
corporations  and  to  officers  and  en4>loyeea  thereof. 

**  STTSPEirBIOIf  or  aATX7>»Ar  XULT  HOUOATB 

"Sxc.  105.  (a)  The  provialcms  of  tha  act  entitled  'An  act  pro- 
viding for  Saturday  half  holidays  for  certain  Govemmant  em- 
ployees,' approved  March  S,  1831  (U.  S.  C,  Sxipp.  V,  title  6.aae.Ste). 
ShaU  be  inoperative  during  the  fiscal  year  ending  June  SO.  iSSS, 
and  the  provisions  of  law  amended  by  such  act  ahall  apply  as  tf 
auch  act  had  not  been  enacted. 

"(b)  The  provisions  oi  the  act  entitled  'Aa  act  to  ptovlda  a 
shorter  w<»-k  week  for  postal  employees,  and  for  other  purpoaaa,' 
approved  February  17.  1931  (U.  S.  C,  title  89.  sec  SSL),  ahaU  ba 
inoperative  diirlng  the  fiscal  jrear  ending  June  80.  IMS,  esoapt  la 
the  caae  of  employees  of  the  Etailway  MaU  Servioe,  and  the  provi- 
sions' of  law  amended  by  such  act  (except  in  ao  far  as  tbey  lalata 
to  employees  of  the  BaUway  MaU  Sorvloe)  ahaU  spply  aa  U  aaoh 
act  had  not  been  enacted. 
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"  Wmo.  lot.  In  aaij  eue  la  whick  «te  appUeattoB  o<  the  pnnrlatoiui 
9t  tbim  title  to  any  person  would  result  In  a  diminution  of  com- 
pen— tlon  prohibited  by  the  Constitution,  tbe  Secretary  of  the 
Treasury  Is  authorized  to  aeeept  from  such  person,  and  oover  Into 
ilsrsnawotui  rseetpts.- vemtttanoe  of  such  part  of 
ot  such  pecaon  as  wouki  not  be  paid  to  him  If 
such  diminuttoa  of  compeasatlon  were  not  prohibited. 
"■kxmcnom  mArpucABLK  waan  commooitt  piicb  ucvxl  bisxs 

"Sac.  un.  U  at  any  time  prior  to  June  SO.  1933,  the  President 
teds  that ^or  a  period  of  130  days  the  average  wholesale  com- 
modity price  level  Is  within  10  potnts  as  high  as  the  avera^ 
jrholeaale  commodity  price  level  of  the  year  ll>2e.  Indicated  *by  the 
Score  100  In  the  revised  index  of  the  Bureau  of  Labor  Statistics 
Mffci.  and  upon  the  iasoaace  of  such  proclamation  to  that 
•ff«fct,  and  upon  the  issuance  of  such  procIamibUon  the  foregoing 
pcotlalons  of  this  UUe  shaU  cease  to  De  In  effect. 


"SW.  108 
any  antt 


duOl  have  Jurisdiction 
any  oAosr,  a^enoy. 
out  at  the  appUca- 
sult  involves  tbe 


"  UDcrraTtoif  ow 

No  coiurt  of  the  Ontftsd 

tlM  UmtadStalss  or 
oC  tte  CnttMt 
of  mar  WKmiakam  at  iM 
Ooatiutaaaa  at  tbs  Uatted  Btatss. 


"  Skc  lOB.  Beginning  July  1. 1939.  the  salary  of  each  ol  the  mem- 
bers at  tbs  Intcraatlanal  Joint  Cnmmlsrton.  United  States  Seetlan. 
iftiall  be  at  the  rate  at  $5,000  per  amnun. 

"  8k.  110.  Beglanlng  Jvly  1.  1931.  the  aalsrtas  of  the  oommls- 
slonera  of  the  United  States  Shipping  Board,  the  members  at  the 
Federal  Farm  Board  (esonpt  the  Secretary  of  Agr'^ulture) .  and  the 
members  of  the  BoaM  at  HftuW^lM  shaB  be  at  t>ie  rate  of  tlO.OOO 
par  anniiiiL 

"SBC  lU.  BagUliig  Joty  h  1M»— 

"(ft)  Tbe  satsKisB  at  the  sppointlTe  members  of  the  Federal  Be- 
svis  Board.  tiM  wmlsstoasrs  at  the  Intststats  Comaaerce' Con- 
aalaslan.  the  iilnihiisl.ralijs  at  ▼etacans'  Affatxa,  aad  ths  eoomls- 
AoMca  mt  th0  Untisd  Slates  TteiS  Orniimtosinn  shaU  be  at  the  rata 

"(b)  The  salarlea  at  aU  jodgss  (eaeept  judges  iHmss  compensa- 

it  iBMlar  the  OasMtttatkn  be  dtaatxdsbed  durhig  their 

IB  atbem).  M  aodi  saiartss  are  In  smsss  at  UOfiOO  far 

ba  sit  tbe  rata  at  •104WO  pa 


r 


omeoutnma 

"Sac  111.  ThfS  aHirupilatlons  or  portlans  of  appropriations  un- 
SKpcndod  biy  raason  at  tbe  operaUon  of  this  title  shaU  not  be  used 
for  any  other  purposes  but  shall  be  Impoundod  and  returned  to 
the  Treasury. 

"TiTLS  n — Paovmows  Awwwcran  Pcisoinna. 
"  suaruMioir  am  TuoManom  akd  mxxiro  or  tacaiccies 
aoi.  AU  pvpvlsioos  at  law  which  confer  upon  civilian  or 

m  at  the  United  States  Government 
sr  the  mwniftlpail  goreruneat  at  the  Otstrlct  of  Columbia  auto- 
matic Increases  In  compensation  by  reason  of  length  of  servics  or 
prniimtlaa  ara  sipiinrtsd  dvHng  the  fiscal  year  ending  June  30, 
U6S;  but  tMa  saetloa  shall  not  be  construed  to  deprive  any  person 
at  any  lacri—ent  at  ooB^pensatlon  received  through  an  autooi&tic 
Birrnssi  In  nnwMnnsaHoa  prior  to  July  1.  l»sa. 

**fiaa  an.  ao  adiflstiatlve  promotions  in  the  civU  branch  of 
the  United  Statee  Oovemment  or  the  government  of  the  District 
at  Oolumhte  shsil  ba  saads  during  the  flacal  year  endli^  June  SO. 
Tbat  the  fUltiig  of  •  vacancy,  when  autherbnd  by 
by  tke  appolMlBasnt  at  an  employee  of  a  lower  grade, 
ba  fwliusd  as  an  artmlwlsUaUva  proaaotton.  but  no  such 
orssae  the  rampfinaalluu  of  such  employee 
|a  a  rate  la  saeMs  at  tha  Bftaianm  rata  of  the  grade  to  which  such 
Migliyi  is  appototed  tmlsw  iicb^tBlmuaa  rate  wouM  rsqufre 

to  Ooagross  a  npait  at  tba  vacanelso  flUad  uader  this  saetloa  up 
to  Kovambsr  1.  19M.  on  tbe  first  dajr  of  the  next  regular  session. 
The  proflstOMS  at  this  saetloo  shall  not  apply  to  commissioned. 

kel.  aad  cadsto  of 


'1 


to  pay  tba 
cumbsot  sppafata<  ta  aaiy  «MI  _ 
Oov>enuaait  at  tfea  ■iiBlnlpal  "gniM  aiaaiil  of  tiM  District  of 
Ootuabia  ythkeh  Is  vaeaat  oa  July  1.  1992.  or  to  any  such  position 
u«ieti  may  lunuiiiii  vaeaat  sftsr  aa^  4ate:  Praaidad.  That  this 
lahlbMloa  ShaB  bM  apply  (a)  to  abaototaly  wsaentlal  poatttonii 
ttia  awag  of  wMeb  aM^  be  authmlaed  or  nprovad  ta  wrttta^  by 
tbe  Presldeat  of  tba  UaNsd  States,  <b)  to  tsmperary.  eaoergeney, 

"»*»»—.  «r  (e)  to  rinBiBilsBii.mia.  cooa- 
it,  enlists*  p— laiiHl  cadets,  and  of  the 
..  .  !«■•  or  portloas  of  appropriations 
anstiiumif  by  tba  opstmtloa  of  this  seettoa  shaD  aot  bs  iMod  for 
jwye^er  funiMM  but  abaU  ba  laqKauMlsa  and  laturaed  to  the 
Jjj^jwy.  ■•<»  •  laport  of  aU  socb  vaeaaeleB.  tbe  numbw  ttaeraof 
■™*i«* J*;^""™*  aaarpwdid.  for  tbe  period  betwaon  JBly 
iflM^  aad  Oaiuliw  91.  199a.  sbaB  bs  submlttsd  to  Oosmnsb  oa 
<^  ^^'  ^  «>»  ■««  lagsdw  iisilBa:  P»waMstf.  r^STmi^Um- 
pound^  of  funds  may  be  waived  la  smi^  by  tba  rtiiliiiil  of 
the  Unttsd  Statas  la  eonnectloa  with  any  aiyroprlatlop  or  por- 


tico  of   approprtetlao,   when.   IB   Iris 

necessary  and  in  the  public  interest. 


iudgiaaat.  such  aetloa   Is 


"  OOUPTTUSOBT   arn&EKZNT   FOC    ACS 

"  Sac.  304.  On  and  after  J\ily  1.  1933,  no  person  rendering  civil- 
ian service  In  any  branch  or  service  of  the  United  States  Oovem- 
ment or  the  municipal  government  of  the  District  of  Columbia 
who  shall  have  reached  the  retirement  age  prescribed  for  auto- 
matic separation  from  tbe  service,  applicable  to  such  person.  shaU 
be  continued  in  such  service,  notwithstanding  any  provision  of 
law  or  iiegulatlon  to  the  contrary:  PTmrtded,  That  no  such  person 
heretofore  or  hereafter  septarated  from  the  service  of  the  United 
States  or  the  District  of  Columbia  under  any  provision  of  law  or 
regulation  providing  for  such  retirement  on  account  of  age  shall 
b«  eligible  again  to  appointment  to  any  appointive  otBce.  position, 
or  emptoyiaent  under  the  United  States  or  the  DIstrlet  of  Colum- 
bia: Pravidad  Irtrther.  That  this  secUon  shall  not  apply  to  any 
person  named  in  any  act  of  Congress  providing  for  the  continue 
anoe  of  such  person  in  the  service. 

"  Sec.  905.  The  provisions  of  this  part  of  this  act  providing  for 
tsniporary  :edB(.tlons  In  compensation  and  saq;>enslon  In  auto- 
matic incn.a8es  in  compensation  shall  not  operate  to  reduce  tbe 
rate  of  compensstUin  upon  which  the  retired  pay  or  retirement 
benefits  of  any  officer  or  employee  would  be  based  but  for  the 
application  of  such  provlsiom  ,  but  the  amount  of  retired  pay  shaU 
be  reduced  as  provided  In  Tlvle  I. 

"  TKMPoassT  BSDxrcnui*  or  tsavb.  AixowAWcaB 
"Sac.  300.  During  the  fiscal  year  endlag  June  80.  1933 — 
"(a)  the  traveling  and  per  diem  allowances  provided  for  In  sec- 
tions S.  4.  5.  and  6  of  the  subslsteiuM  expense  act  of  1990.  ap- 
proved June  3.  1926  (U.  S.  C.  Sup.  V,  title  5.  ff  933-896],  sliaU 
aot  eseaed  tbe  amounts  of  95.  94,  90.  and  $5.  raapeetlvely,  in  Ueu 
of  the  saaountB  set  forth  In  such  sscOoas; 

"(b)  all  provisions  of  law  which  authorize  the  payment  of  mile- 
age to  oOcers  of  the  services  mentioned  In  the  pay  adjustment  act 
of  1M9  (U.  8.  C.  tiUe  37)  are  hereby  suqiended  and  la  lieu 
thereof  such  officers  shall  be  entitled  to  allowaaces  for  travtf  only 
as  provided  for  civilian  employees  of  the  Oovemment.  and  the 
subsistence  expense  act  of  1936,  as  modified  by  this  section,  shall 
apply  to  such  travel:  Provided,  That  all  appropriations  avaUable 
for  the  payment  of  such  mileage  during  the  flacal  year  1933  i^hi^li 
be  oonstoiKd  as  being  avallaUe  for  the  paymesxt  of  the  allowances 
herein  provided; 

"(c)  the  mileage  allowance  of  Senators,  Beprssentatlves  In 
Cotigreas.  and  the  Delegate  from  Hawaii  is  rsdueed  35  per  cent; 
the  allowance  to  the  delegate  from  Alaska  provided  by  seetlan  1 
of  the  act  of  May  7,  1906.  the  allowance  to  the  Retid«}t  Oommis- 
sloners  from  the  Philippine  Islands  provided  by  section  8  of  the 
act  of  July  1.  1902.  and  the  allowance  to  the  Besldent  Commis- 
sioner from  Porto  Rico  provided  by  section  36  of  the  act  of  March 
a,  1917.  are  redvieed  by  35  per  cent;  an<} 

"(d)  the  traveling  allowances  provided  l<x  in  the  act  entitled 
'An  act  reclassifying  the  salaries  of  postmasters  and  employees 
of  the  Postal  Service,  readjusting  their  salaries  and  compensation 
on  an  equitable  basis,  increasing  postal  rates  to  provide  for  such 
readjustment,  and  for  other  piopoees.'  approved  February  28, 
1925  (U.  S.  C.  tlUe  39.  sec.  633),  shaU  not  exceed  $3  per  d«y. 

"OVnnifS  COKPKIfSATIOM 

"  Sac.  307.  During  the  fiscal  year  ending  Jime  30.  1033.  no  ofllcer 
or  employee  of  the  Oovemment  shall  be  allowed  or  paid  a  higher 
rate  of  cam  penes  tlon  for  overtime  work,  for  night  work,  or  for 
work  on  Sundays  and  holidays.  In  so  far  as  practicable,  overtime 
work  and  night  work  ahall  be  performed  by  subetltutss  In  lieu  of 
persons  who  have  performed  a  day's  work  during  the  day  during 
which  the  overtime  work  or  night  work  is  to  be  performed,  and 
work  on  Sundays  and  holidays  shall  be  performed  by  substitutes  in 
lieu  of  persons  who  have  perfonned  a  week^  woric  during  the 
same  week. 


'  UKZrATlOXS   OM   AJCOITMT  OV 
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"Sac.  909.  (a)  After  the  date  of  the  anactmant  of  this  act  ao 
person  holding  a  civilian  office  or  position,  appointive  or  tfecUve, 
under  the  United  States  Oovemment  or  the  municipal  govem- 
'ment  of  the  District  of  Cblumbla  or  under  any  eorporatlai,  **^ 
majority  of  the  stock  of  whk^  is  awned  by  tbe  Ualtad  States, 
shall  be  entitled,  during  the  period  of  such  incumbency,  to  retired 
pay  from  tba  U^ted  Statee  for  or  on  account  of  servioss  ss  a  com- 
missioned officer  in  any  of  the  serrlces  mentloaed  In  tbe  pay  ad- 
Justmeat  act  af  1933  (U.  8.  C.  title  97)  at  a  rate  la  asesss  of  an 
amount  wiuoh  when  combined  with  the  annual  rate  of  compen- 
sation from  such  drlltaa  oOce  or  porttloa  mafcca  the  total  late 
tRBB  both  aoureas  mors  tbaa  93/MO:  and  wben  tbe  retired  pay 
amounts  to  or  exceeds  the  rate  of  SSjOOO  par  annum  such  potaaa 
Shan  be  enUtled  to  the  pay  of  the  dvUUn  office  or  position  or 
the  rettiad  pay,  whichever  he  may  «lect.  As  uasd  In  this  section. 
tb»  term  'retired  pay'  shall  be  eoostmed  to  twlials  oadlte  for 
all  ssrvlee  that  lawfully  may  enter  Into  tbe  eomputation  tbareof. 
J'(b)  TIUs  section  shall  not  apply  to  oOoers  on  the  emergency 
olBeCTs'  retired  list  created  by  the  act  of  May  34.  1938.  and  shall 
not  apply  to  any  person  retired  for  dbabtltty  Ineumd  In  line  of 
du^. 


PUCTIOWS— imiTW> 

la  any  reduction  of  personael  la  any  ....».„  »  .^,- 
los  of  tbe  United  Statee  Oovemment  or  the  Distrlet  of  rv>iivT»K>»^ 
marrted  persons  (living  with  husband  or  wife)  enujloyad  ta  the 
class  to  be  reduced,  shall  be  dismissed  befora  aay  otbsr  Ttrmm 
employed  la  such  class  are  dismissed.  U  such  husband  or  wife  la 
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also  in  the  service  of  ttie  United  States  or  the  Dtstrlet  of  Columbia. 
In  the  appointment  of  persons  to  the  classified  civil  service,  pref- 
erence shall  be  given  to  persons  other  than  married  persons  living 
wlthliusband  or  wife,  such  husband  or  wife  being  In  the  service  of 
tba  United  Stetes  or  the  Distrlet  of  Columbia. 

"mcroBAaT  Asszammrrs  in  postal  sasvica 
**  Szc.  310.  During  the  fiscal  year  ending  June  30,  1033.  the 
Postm&ster  General  may,  when  the  interest  of  the  service  requires, 
temporarily  assign  any  clerk  to  the  duties  of  carrier  or  any  carrier 
to  tbe  duties  of  clerk,  and  in  an  emergency  may  assign  any  post- 
office  employee  to  the  duties  of  a  railway  postal  clerk,  or  any  rail- 
way postal  clerk  to  the  duties  of  a  p(»t-office  employee  without 
change  of  pay-roll  status. 

"  Tmjc  in — MTHrT.T.AOToP8  Psovisioire 

"TBAifsrsa  or  appbofbxations 

"  Sic.  301.  Not  to  exceed  15  per  cent  of  any  appropriation  for  an 
executive  department  or  Independent  establishment,  including  the 
mtuildpal  govenmient  of  the  District  of  Columbia,  for  the  fiscal 
year  ending  June  SO,  1933,  may  be  transferred,  with  the  approval 
of  the  Director  of  the  Bureau  of  the  Budget,  to  any  other  appro- 
priation or  appropriations  undtf  the  same  department  or  estab- 
lishment, but  no  appropriation  shall  be  increased  more  than  15 
per  cent  by  such  transfers:  Prorided,  That  a  statement  of  all 
transfers  of  spproprlatlons  made  hereunder  shall  be  included  In 
the  annual  Budget  for  the  fiscal  year  1935,  and  a  statement  of  all 
transfers  of  appropriations  made  hereunder  up  to  the  time  of  the 
submission  of  ths  annual  Budget  for  the  fiscal  year  1934,  and  all 
contemplated  transfers  dxiring  the  remainder  of  the  fiscal  year 
1983,  shall  be  Included  In  the  annual  Budget  fc«  the  fiscal  year 
1934.  

"Sac.  803.  TtM  President  Is  authorized  at  any  ttane  to  disband 
the  Philippine  Scouts  or  to  reduce  the  personnel  thereof. 

"  VOCATTOMAL   DUCATION 

"Sac.  SOS.  (a)  Notwithstanding  the  provisions  of  seetlan  1  of 
tbe  act  entitled  'An  act  to  provide  for  the  further  development 
of  vocational  education  In  the  several  States  and  Territorlea,* 
approved  February  6,  1939  (U.  8.  C,  Supp.  V,  title  30,  sec.  15a), 
not  m<»e  than  |1.500,<X)0  Is  authorised  to  be  «4>propriated  for  the 
piupoeee  of  such  section  for  the  fiscal  ysar  ending  Juna  90.  1984. 

"(b)  For  the  fiscal  year  ending  June  30, 1934.  and  for  each  of  the 
nine  fiscal  years  thereafter,  (1)  the  anniial  appropriations  (for  Uia 
pxnpose  of  cooperating  with  the  States)  provided  for  by  sections  3, 
8.  and  4  of  the  act  entitled  'An  act  to  provide  tot  the  promotion  of 
vocational  education;  to  provide  for  oooperaUoa  with  the  Statee 
in  the  promotion  of  such  education  In  agriculture  and  the  trades 
and  Industries;  to  provide  for  coopsratlon  with  the  Statee  in  the 
preparation  of  teachers  of  vocational  subjects;  and  to  appropriate 
money  and  regulate  Its  expenditiire.'  ^proved  February  98,  1817 
(U.  8.  C,  title  30,  sees.  19-14.  Inclxislve),  for  each  year,  shall 
bs  9800.000  (in  the  case  of  sec.  3),  9800,000  (in  the  case  of  sec.  3), 
and  $100,000  (in  the  case  of  sec.  4).  less  than  the  appropriation  for 
the  same  purposes,  respectively,  for  the  year  preceding  such  year, 
respectively;  (3)  the  minimum  allotment  of  funds  to  any  State, 
under  each  of  such  sections,  for  each  year,  shall  be  •  1.000  less  than 
the  minimum  allotment  for  the  year  preceding  such  year,  respec- 
tively; and  (8)  the  additional  appropriations  (for  the  purpose  of 
providing  the  mlnlmxim  allotment  to  the  States)  provided  for  by 
such  sections  for  each  year,  shall  be  $3,700  (in  the  case  of  sec.  3), 
$6,000  (in  the  case  of  sec.  3).  and  $9,000  (in  the  case  of  sec.  4) 
less  than  the  appropriation  for  the  same  purposss.  respectively,  for 
the  year  preceding  such  year,  respectively. 

"(c)  In  Ueu  of  the  annual  aroroprlatlons  provided  tat  In  sec- 
tion 7  of  such  act  of  February  28,  1917  (U.  8.  C,  title  30.  sec.  15), 
for  the  Federal  Board  for  Vocational  Education  there  Is  authorised 
to  be  appropriated  for  such  board,  for  the  fiscal  year  ending 
June  30,  1934,  and  for  each  fiscal  year  thereafter,  not  more  than 
9900.000,  for  the  purpoeea  set  forth  In  such  section.  With  re- 
spect to  any  fiscal  year  prior  to  the  fiscal  year  ending  June  80, 
1934.  the  proTlstons  of  such  section  shall  remain  In  effect. 

"(d)  For  tbe  fiscal  year  ending  June  90,  1934.  and  for  each  of 
the  nine  fiscal  years  thereafter,  the  amotmt  authorlaed  to  be 
appropriated  under  section  4  of  ths  act  entitled  'An  act  to  extend 
the  provisions  of  certain  laws  to  tba  Territory  of  Hawaft.'  approved 
March  10,  1994  (U.  S.  C.  tltls^90,  sec.  99).  shall  be  99^  less  than 
the  amount  authorlaed  to  be  appropriated  for  the  prepsdlng  fiscal 
year;  and  the  amount  authorlaed  to  be  appropriated  under  section 
1  of  the  act  antltlad  'Aa  act  to  extend  the  provisions  of  eertaln 
laws  rtfatlag  to  vocational  education  and  civilian  rehabUitetion  to 
Forto  Bloo.'  approved  Marob  9,  1991  (U.  S.  C,  Sup.  V,  tltla  90, 
asc.  30),  shall  be  910JOO  leas  than  the  amount  authoriasd  to  bs 
an>roprtated  for  the  preceding  fiscal  year,  and  the  amouate 
expended  for  each  of  the  purposes  set  forth  in  such  section  shall 

iced. 


be  proportionate  reduc 
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**  tec.  904.  During  the  fiscal  year  ending  Juns  90,  1989.  not 
than  99,000/WO  flbaU  ba  aipanded  for  printing  and  blading  for  tba 
UBS  of  tbe  UUtad  States  and  tba  DIstriet  of  OrtJumhla  doaa  at  tba 
Oovammant  Printing  Offioa.  of  which  99j000j000  aball  ba  for  prtnt- 
tng  and  Madiag  f or  tba  usa  of  tbs  lagislaUvs  braaob  of  tbe  Oov- 
emment. Tba  aasount  avaUaUa  bsrsundsr  for  tba  aBseuttva 
departmante  and  tiulapwidaat  astebHshroante.  tba  Judielary.  and 
tba  ■ovammaat  of  tbe  Olsttlot  of  OoHimhla  shall  ba  dlatcUiutad  by 


I  the  Director  of  tbe  Bureau  of  tbe  Budget  amouf  tba 
departmente  and  establldunente.  the  judiciary,  aad  tba 
ment  of  the  District  of  Oolumbla  as.  in  his  judgBMnt,  tba 
of  the  eervlce  may  require.  Nothing  in  this  section  sbaU  ba  oon- 
Btrued  to  authorise  the  dlseontlnuanoe  of  any  rcfMxt  or  puJbUoatloa 
specifically  required  by  law.  This  section  shall  not  ^ipiy  to  pHnt- 
ing  and  binding  for  tbe  use  of  tbe  Patent  Office. 

"Sac.  805.  During  the  fiscal  year  ending  Juna  90,  1999,  no4 
more  than  9400.000  shall  be  expended  for  pi^Mr  fumlsbsd  by  tba 
Oovemment  Printing  Office  for  tbe  use  of  the  esvaral  axaeutlva 
departmente  and  Independent  estebllshmente  and  the  govsraaaaat 
of  the  District  of  Columbia.  Tba  ammmt  availabla  beraundar  fior 
the  executlv*  dq^artmente  and  Independant  eatablMuMBte  aad 
the  Ooverament  of  the  DIatrlet  of  Oolumbla  sbaU  ba  dlstrlbutsd 
by  the  Dtreetor  of  the  Bureau  of  tbe  Budget  among  tba  aavaral 
executive  departmante  and  Independent  artabllshmants,  aad  tba 
government  of  the  District  of  Oolumbla.  as,  la  his  Judgment,  tba 
needs  of  the  service  may  require.  This  section  $haU  not  apply 
to  expenditures  for  paper  used  in  tbe  oouxaa  of  manufaetaza  by 
the  Bureau  of  Bngravlng  and  Printing. 

"  Sac.  806.  During  tbe  flacal  year  ending  Juna  80.  1999  (1)  ao$ 
more  than  $16,000  rtiall  be  available  for  expenditure  for  atetloaary 
for  Senators  and  the  Prealdant  of  tbe  Smaate.  and  for  nrnnmlttsaa 
and  officers  of  the  Senate,  (9)  not  more  than  944,000  shall  ba 
available  for  expenditure  for  atotlonery  for  Bepreeentetivas, 
gates,  and  Besldent  Cammlnioners.  and  for  the  oonunltteos 
officers  of  the  House  of  Refveaentatlvea.  and  (8)  each 
Representetlve.  Delegate,  and  Besldent  Commissioner 
allovrad  990  for  stotlonery  aBowanoa  or  eommutation  therefor,  to 
be  paid  out  of  the  sums  provided  tn  (1)  or  i3),  as  the 
may  bs. 

PO<rOMAC    Pi 


"Sac.  907.  Utttll  otherwise  provided  by  law  no  further  obllga- 
ttons  shall  be  Incurred  under  the  lyproprtatlon  of  97B0XW0  for 
the  construction  of  a  heating  plant  in  Weat  PotonukO  Park,  ooa- 
talned  In  the  seeond  <teficleney  act,  flaoal  year  1981. 

"AUCT    TKAMSPOBT    SXEVtCX.    MATAZ.     TBAJISPOVrATIDir    tanVBd,     AKB 
PANAMA  BAZLBOAO  BTBAMBBXP  LXICB 

"  Sac.  906.  Ibe  Secretary  of  War  Is  authorlaed  and  directed  to 
disoontlnue  tbe  Aimy  Transport  Servloe.  He  shall  transfer  tba 
sea-going  yessels  used  la  such  awiius  to  tbe  UUlted  Stetes  Shipping 
Board.  The  Secretary  of  War  Shall  diqxwe  of  as  much  of  tba 
])»i»petty  of  the  United  Stetes  (other  than  vessels)  uaed  la  eon* 
nection  with  such  servloe  as  is  not  lBdLq;wnaaUe  to  the  Amy 
or  the  War  Departmeat,  and  shall  take  such  action  as  may  ba 
necessary  to  discharge  the  obligations  of  ths  United  Statee 
growing  out  of  such  servloe  *»T<«t<ng  at  the  time  of  such  dlaooa- 
tlnuance.  Thereafter  no  part  of  iqiproprlatlons  heretofors  oa 
hereafter  made  shall  be  available  for  the  continuance  of  suob 
servloe,  and  aiqiroprlatlons  and  unexpended  balanoea  of  appro- 
I»lations  the  expenditure  of  which  Is  made  unneoeasary  Dy  thla 
section  shall  not  be  expended  but  shall  be  impounded  and  re- 
turned to  the  Treasury. 

"Sac.  900.  The  Seciwtary  of  the  Navy  Is  autborlasd  aad  di- 
rected to  transfer  the  veessli  Banderwan,  Chattmont,  Kitterf.  SihmM, 
and  Fe^s,  together  with  any  cargo  vessels  not  in  eommlssUm 
which  are  not  Indispensable  to  the  naval  serylce.  to  the  United 
Stetes  Shipping  Board.  The  Secretary  ahall  disoonttnue  the  op- 
eration of  that  part  of  the  naval  tnnqportation  senrlce  now 
carried  on  vrlth  the  uss  of  such  vssssis  and  shall  disposs  of  aa 
mudi  of  the  jwoperty  used  In  connection  therewith  as  Is  no$ 
indispensable  to  the  Navy.  The  Secretary  aball  take  raeh  aeUoa 
as  may  be  necessary  to  discharge  tbe  obligations  of  the  United 
Stetes  oviaiJng  at  the  time  of  such  transfer  growing  out  of  tba 
use  of  such  vessels.  ApiMroprlatlons  and  unnqtended  balaneaa  o< 
approi»lations,  the  expenditure  of  which  Is  made  unnecessary  by 
this  section,  ab»31  not  be  expMided  but  shall  be  Impmmded  and 
returned  to  the  Tfeasxiry. 

"Sac.  810.  No  action  shall  be  taken  under  the  ptorlslons  at 
eectlon  808  or  809  tmtll  the  Secretary  of  War  or  the  Secretary  of 
the  Navy,  as  the  case  may  be,  has  zxsgotlated  contracte  with  prlyate 
shipping  Intsreste  for  the  performanee  of  tbe  servlees  fUr  wbleb 
the  vessels  referred  to  were  operated,  under  the  tenns  of  wblob.  la 
the  Judgment  of  the  Resident,  such  servloes  wlU  bs  ' 
efficiently,  at  reaeonable  ehargea,  with  artxunmodatlc 
tlall^  of  equal  class  with  those  afforded  by  the 
tlntied,  and  at  less  cost.  Any  sut^  eontraot  shall  provide  that  tba 
rates  for  Government  psswangiiir  (Including  employesa  and  tbair 
families)  and  freight  business  sbaU  bs  at  leaet  99  per  osot  laM 
than  the  pubUMbed  conference  ratea  for  stmBsar  ooBoaurelal  paa- 
senger  and  fudght  business.  Any  such  eontraot  tfiaB  be  ranawabla 
on  the  same  terms,  at  the  opUon  of  tbe  OoremB>ent>  aad  tba 
contract  shall  so  provide. 

**  Sac.  911.  The  laawli  tranaferred  to  tbe  flh^jplng  Board 
sections  908  aad  909  $ball  be  dlspoaed  of  la 
proviihma  of  section  5  of  tbe  BierdMuit  atarlaa  aet,  1990  (U.  8.  O., 
title  40.  aee.  864) ,  eseapt  tbat  aunis  raeslyad  ttam  aaeb  dhpMMan 
teas  axpBoam  Incurred  undsr  thla  sectfam  shall  ba  eoveiad  late 
Tleasury  as  mlaotflanapus  receipts.  Betwaea  tbe  ttaae  of 
and  Uta  time  of  dUpotftton  of  audi  yaaasli.  tba  board  9haB 
Tide  for  their  care  and  nuUnteaaaea.  oltber  by  eoateact 
wise.  urtUcharsr  wlU  aSBdt  tbe  graafea^ 

"Sac  919.  Tbe  Panama  Ballroad  Ob.  Is 
{Uxactsd  to  dlsfttHiM^^^w  tba  Qpai atkin  of  tba 
Steamship  Xjtne  and  au^  company  ibaU  taka  matlh  aetton  aa 
ba  aaossaary  to  di^osa  of  tba  tiwils  tMod  by  aaob  llaa 
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«9  Hft  aAAlM.  IW  BcuilMj  of  WW  to  •otborliMl  and  dl- 
--d  to  Wika  such  aetloD  ••  aiay  b*  MMaMwy  dn  hta  part  lo 
catTf  wM  tlM  purpon*  o«  tikis  aeeUoii.  Mo  action  abaU  be  taken 
uadMT  tb«  piovliloiM  td  thti  Metlon  untU  oontraeto  hava  been 
Wiintlata4  wtUi  prtmrta  ahippint  inf — u  lot  tbe  partocmance  of 
tb«  wanrt^m  for  tba  Qofarnaaant  tt»reta<ore  performed  by  tbe 
Panama  BaUroad  Staanatalp  Ltne^  under  tbe  terms  of  wblcb.  in 

■ahifiiMi'""'^  .^^-^^rj"**"*^  *"^  f7}!°T  ^  "**  performed 
ttattr  o<  eqaal  ehMS  vlth  those  afforded  by  tbe  Panama  RallRMd 
l^M^SMd  at  IM*.  east.    Any  such  contract  sbaU  pro- 

»M  ra*M  for  Ower—iant  and  tbe  Panama  EtaUroad  Co. 

ttactadlac  OTplnytSi  and  tbair  famlUes)   and  treigbt 

^ '  ■■»"  »•  •»  *«*i*  *B  P«r  cent  lasa  tlian  tbe  pubUabed  oon- 

xifSBM  ratee  for  similar  eommerdal  iisawiit»i  and  frelcht  busi- 
mss.  Any  maeh  eontoae*  sbaU  be  isnewable  on  tbe  same  terms, 
s*  the  ofMoi  of  the  BsieHtj  ot  War,  and  tbs  eontraet  aball  so 


—  •»•  ?><«  ■wUotie  SM  and  »00  nettber  tbe  Beetetary  of 
War  nor  tbe  Secretary  of  tba  Navy  sbaU  saU  or  otbenrlse  dlnoas 
o<  doeks.  ywda.  wharvaa.  «ipota.  tsrmlanls  or  real  estate  In  eon- 
apt  that  ellhor  may  lease  sueb  properties 
Blods  oC  net  to  wimid  Ave  vears  and  at  lentals  wblcb  will 
rHWB  en  the  oosl  thereof.  The  net  pro- 
^■l.*???  "*  P«>f«^  *y  «»•  Secretary  of  War 
«*lha  Mavy  under  aeotioas  aot.  SOO.  and  this 
eofvwett  Into  the  l»eosury  s«  mlsceUaneous 
laeaipvai 

or  aavTOta  aoaw 


i 


•^•w.  il4.  (h>  Tlw  TJnittA  Stotos  ShlpplM  Board  shall  be  eora- 
poeed  of  four  oomralsstonsrs  to  be  herMfter  appointed  by  the 
Preeldent.  by  aatf  wtlh  lb»  aiylas  and  eanaaBt  of  tbe  Senate. 

**^  ^  Tf^  f?5?*!!5f°^  •''^  *•  •*P«»h«^  from  the  Stote* 
the  PadAo  Ootan,  ooe  llrom  the  States  touohlnc  the  At- 
lantic OcMA.  ooe  tt6m  the  Stoteo  tmwhing  the  Oulf  of  Mexico, 
and  one  from  the  ttatea  touehlac  t^  Oreat  Lakes,  but  not  more 
5^  3^  .^^  ^  tppolnted  from  the  wme  Bute.  Not  more 
than  two  of  the  oonmoaloaira  thall  be  appointed  from  the  nme 
poUtloal_party. 
'*Cb)  'nvma  off  oSet  of  the  lint  eommlsMlooera  appointed  under 
'-»,  ■■  dBslfnated  by  the  Preeldent  at  the 
M  the  end  of  one  year,  one  at  the  end  of 
^  ■•«•  •O  «*  «>»••  y««.  sad  oas  at  the  end  of  four 
mm  dato  of  the  enaeteieBt  of  this  act.  Tbe  term  of 
of  a  MiJHSiUi  to  any  mob  eoaamieBtooer  ihall  expire  four 
«ff  the  eacplratioo  «f  the  tarm  for  which  bis 

^^atotad.  aasapt  tha*  a  oommiaBtoner  appoiated 

1?'A°9!  ocowrrtaf  prior  to  th«  aspiratloa  of  the  tarm  for 
ihia  ptoiioaeaui  waa  appolntod  ahail  ba  appotnted  for  the 
nder  off  such  tarm. 
•<•)  WiM  aMhstoniltoi  tha  pronMana  of  ■obaaettoa  (a),  tba 
.Vliit  ■oaid  as  eoastttufeed  upon  the  dato  of  the 
•■•cttoaat  off  this  act  shbU  cxmtlnna  to  funetloa  until  the  dato 
of  reorganlaatloo  of  the  commission  pureaamt  to  ttoe  proTlaloaM 
af  auahaubaaciliim.  The  board  Aall  be  deemed  to  be  reorganlaed 
sooh  dato  ae  f yr  of  the  eommlaatonem  appointed  as  pro- 
hi  aach  subaactluu  harta  taken  oBloa.  and  no  auch  eommia- 
tD^*^  ^jy*  "^*'^^'  ■*  '"^  ootomtaakmar.  tar  any  period 

**<d)  una  aeetkm  ahall  ba  held  to  laartanlae  tbe  United  Btotee 
WkttfUif  Board,  aaid.  esoept  aa  becain  modified.  aU  laws  ratatlnc 
to  surt>  boam  ahaU  remato  In  tuU  f area  and  effect  and  no  ragu- 
laMoaa.  actloaw  IntoMgnttosia.  or  other  proceedings  under  any 
such  laws  eilBttng  or  prnrtlng  on  the  data  of  the  enactment  of 
thla  act  ahaU  abate  or  otherwlae  be  aOactad  hy  reason  of  the 
provtatoaa  of  this  ssctton. 

"(a)  Whenaaer  under  aktatlng  law  the  ocmcuzrenoe  of  fo\jr  or 
tooce  of  the  oomanlmkmem  lb  required,  suc^  requirement  of  law 
shall,  after  the  reorganisation  of  the  bocu^  provided  by  this  aec- 
tloa.  he  hrtd  to  ba  eampllad  with  by  the  oonciirrexice  of  three 


Sns»  ao  oBloer  or  an^xioyce  of  the  United 

ov  ths  Unttad  States  Shlf^iing  Board  Uer- 

ODtporatlon  ahall  rsoslva  a  aalary  at  a  rate  In  excess  of 

The  provWons  off  Title  I  of  ihla  act  shall  not 

whose  compeneatlon  la  reduced  by  reaaon  of 


>s 


dotlara  of  the  unexpended  H^Unrf.  of 
ayaUabla  to  the  United  States  Shlp- 
Oorpcratlon  for  experimental  and  re- 
tfcea  approprlaUon  set.  fiscal 
euheequent  appropriation  acts,  shall 
■at  ba  arpanrted»  but  shall  bs  oovared  Into  the  Treasury  aa  miacel- 
laneoos  reoetpta. 

"Ih)  Tha-suaaa  ewafflahia  itar  expand Itwow  during  the  fiacal  year 
eadlaf  Juna  S0>  1M3,  far  parKmal  sarrloas  of  employtos  of  the 
United  Qtatto  «hlpi>lng  Boaad  Merchant  Fleet  Corporation  amigned 
to  and  awtog  with  the  Unttad  Statee  Shipping  Board  sze  redxiced 
M  ttcr/MOi  fioaa  the  pay  xoQ  of  Uardi  SI.  ISSa.  aod  the  amounts 
«  Mkiettaa  sjflloaWe  to  <h*  TarlouB  bunaua  shall  be  as  follows: 
a>  ftmau  of^Beeaarf^  •SO.OOO.  (1)  Bureau  off  Xaw.  ^109.000,  (8) 
wuaau  of  JttoAtv  Itt^OOO.  (4)  Kireaa  of  OocsCructlon.  «5.000,  and 
(5)  Bure«Coff  Qpwatkma.  >aCM)Oa. 

^iL'^iH^*"^  ■*■'*•  awpplng  Board  Ifferchant  Fleet  Odr- 
potatioa  Aim.  dnrtsf  the  ttea]  y«ar  ending  June  90.  ltS3.  transfer 
&omtt«qgBatlng  funAB  and  ootv  Into  Ihe  Ttaasory  as  mlseel- 


ZK 


CHSBon  Aira 


"Sac.  SIS.  After  the  date  of  the  enactment  of  this  act,  the  price 
at  which  additional  ooptes  of  aovemment  publlcatkms  are  offend 
for  sale  to  the  public  by  the  Superintendent  of  Doeumcnto  shall  be 
based  on  the  cost  of  Minting  and  binding,  plus  M  per  cent,  and 
such  cost  shall  be  In  lieu  of  that  preecrlbcd  In  tbe  public  reeolu> 
tlon  approved  May  11.  1022  (U.  8.  C.  UUe  44.  aec.  220). 

"Sac.  S16.  After  the  expiration  of  SO  days  after  the  enactment 
of  this  act  (but  in  no  event  prior  to  July  1.  1932).  the  base  fee 
of  $25  provided  by  section  4934  of  the  Revised  Btotutes.  aa  amended 
(U.  8.  C.  Supp.  V.  title  35.  sec.  78).  to  be  paid  upon  the  filing  of 
each  original  application  and  upon  each  renewal  application  for 
patent,  except  in  design  cases,  and  on  issuing  each  original  patent, 
except  In  design  cases,  is  hereby  increased  to  $30. 

"Sxc.  317.  Section  4934  of  the  Revleed  Btatutee,  as  amended 
(U.  8.  C.  Supp.  V.  title  36.  sec.  7$).  is  amended  by  adding  at  the 
end  thereof  the  following: 

" '  On  filing  each  petition  for  the  revival  of  an  abandoned  appli- 
cation for  a  patent.  $10.' 

"  Sac.  31$.  The  Secretary  of  Commerce  shall  make  such  charges 
as  be  deems  reaaonable  for  special  stotlstical  aervlces:  qpedaJ  com- 
modity, technloal.  and  regional  news  bulletins  and  periodical  aerv- 
lces; lists  of  foreign  buyers,  and  World  Trade  Directory  Beports. 
and  tbe  amounts  collected  therefrom  shall  be  deposited  In  tha 
Traaeuij  ss  miscellaneous  receipts. 

"  Bac.  $19.  Section  ft  of  the  act  enUtled  'An  aet  to  eatabUsh  la 
the  Department  of  the  Interior  a  Bureau  of  IClaes,'  approvsd  May 
10,  1010.  as  amended  and  supplemented  (U.  0.  C  Utle  30.  aee.  T)« 
la  amended  to  read  m  follows: 

" '  Sao.  ft.  For  teste  or  Investigations  authorteed  by  the  Beoretary 
of  Commerce  under  the  provisions  of  this  act.  as  amended  and 
supplemented,  except  those  performed  for  the  Government  of  the 
United  States  or  SUte  govenunente  within  the  United  Btatw,  a 
fee  sxifllcient  in  each  case  to  compeuaate  the  Bxxreau  of  MIam  for 
the  entire  cost  of  the  servlcee  rendered  shall  be  charged,  accord- 
ing to  a  schedule  prepared  by  the  Dtreotor  of  the  Bureau  of  Mines 
and  approved  by  the  Secretary  of  Commerce,  who  ahaU  preaorlbe 
rulee  snd  regulaUons  under  which  auoh  teste  and  InveKlgatlons 
may  be  made.  All  moneys  received  from  sxich  Muroes  shall  ba 
paM  Into  tba  Treasury  to  the  credit  of  miscellaneous  receipts.' 

"  Bae.  $ao.  Section  S  of  the  act  enUtled  'An  act  to  aatobllah  the 
National  Bureau  of  Standards.'  approved  March  3. 1901.  as  ofn^nded 
and  suppleaoented  (U.  8.  C  Utle  1$.  sm.  276) .  la  amended  to  read 
aa  foltows: 

•"Bac.  $.  For  all  comparisons,  callbratlooa,  teete.  or  Inveetlga- 
tlone  psrtemed  by  the  Matlooal  Bureau  of  Standards  under  tbe 
provisions  of  this  act.  as  amended  and  supplemeatad,  except  thoee 
performed  for  the  Government  of  the  United  Btotee  or  Stoto  gov- 
eramebte  within  the  United  Btotee.  a  fee  aaJBeient  in  each  caee  to 
oompenrnto  the  National  Bureau  of  Btondards  for  the  entire  coat 
ofUie  servloss  rendered  shall  be  charged.  «<wwf>m  io  a  schedule 
prepared  by  the  Director  of  the  National  Bureau  of  Standards  and 
approved  by  tbe  Secretary  of  Commerce.  All  moneys  received  from 
such  souroaa  ahall  be  paid  Into  the  Treasury  to  the  credit  of  mis- 
cellaneous reoetpto' 

"Bac.  $21.  Sections  $1$,  $10,  and  320  shaU  taks  effect  July  L 

A^V«« 

**  TKANsm  or  rxBR-cmTTTaAL  stahohs  to  aisias  oa  raaanoazBi 
-  Sxc.  322.  Upon  the  appUcatlon  of  any  State  or  Territory,  the 
Secretary  of  Commerce  is  authorlaed  and  directed  to  transfer  to 
such  State  or  Territory,  without  cost,  all  right,  title,  and  Interest 
of  the  United  States  In  any  flah-cultural  station  or  fish  hatchery 
located  in  such  State  or  Territory,  together  with  all  personal  prop- 
erty used  In  connection  therewith.  If  any  such  SUte  or  Territory 
shall  cease  at  any  time  to  use  a  station  or  hatchery  so  transferred, 
for  fish-cultural  purposes,  or  shall  at  any  time  permit  Ite  use  for 
any  other  purposes,  or  shall  attempt  to  aUenate  the  stotion  or 
hatchery,  title  tliereto  shall  revert  to  the  United  Slates. 

or  AOBicuuruaai.  nrmnisNT  axsTioita  to  stai 


Shj.  338.  Upon  the  application  of  any  Stete  or  Territory,  the 
Secretary  of  Agriculture  is  authorteed  and  directed  to  transfer  to 
such  State  or  Territory,  without  cost,  all  right,  title,  and  interest 
of  the  United  States  in  any  agricultural  experiment  station  located 
In  such  Stete  or  Territory,  together  with  aU  personal  property 
used  m  connection  therewith. 

"SBSnaicnoNs  on  tbamsrs  ov  askt  amd  kavt  PxasoNirxL 
"8«o.  824.  The  President  is  authorlaed.  during  the  fiscal  year 
ending  June  30.  1033.  to  restrict  the  transfer  of  officers  and  en- 
listed men  of  the  military  and  naval  forcee  firom  one  post  or 
statton  to  another  poet  or  station  to  the  greatest  extent  consistent 
with  the  puUlc  Interest. 

"Trrtx  IV— Raoao&KieATioir  or  Bibuunvx  DxPAxncxaiB 
"  DBCLaaATioir  or  pouct 
"  Sec.  401.  In  order  to  further  reduce  expenditures  and  fhcreaae 
^a^ency    in   government    It    is    declared    to    be    the    poUcy    of 


(*)to  group,  coordinate,  and  oonsolldato  ssecutive  and  ad- 
ministrative agencies  of  the  Oovemment,  aa  asaily  as  may  ba. 
aeeording  to  major  pxirposes; 

"(b)  to  reduce  the  niunber  of  such  agenctss  by  oonaottdatlng 
thoae  having  similar  functions  xmdsr  a  sli^le  tasad; 

"(e)  to  eUmlnato  overlapping  and  doplteatlon  of  effort;  and 


**(d)  to  aegregate  regulatory  agenclee  and  functlona  from  th( 
of  an  administrative  and  executive  character. 

**  ItBFlMHTOMS 

"Ssc.  402.  When  used  m  this  title — 

"  ( 1 )  The  term  '  executive  agency '  means  any  commission, 
board,  bxireau.  division,  service,  or  office  in  the  executive  branch 
of  the  Government,  but  does  not  Include  the  executive  depart- 
ments mentioned  in  title  6.  section  1,  United  Btetes  Code. 

"(2)  The  term  'independent  executive  agency'  means  any 
executive  agency  not  under  the  Jurisdiction  or  control  of  any 
executive  department. 

"powsa  or  raaanuDir 
403.  For  tbe  purpoee  of  carrying  out  the  policy  of  Con- 
es dsclared  in  eectkm  401  of  this  title,  the  Preeldent  Is 
autbortesd  by  Bxeoutive  order — 

"(1)  To  transfer  the  whole  or  any  part  of  any  Independent 
executive  agency,  and/or  tbe  functtons  thereof,  to  tbe  Jurlsdietlan 
and  control  of  an  executive  departoant  or  another  tndependaait 
executive  agency: 

"(2)  To  transfer  the  whola  or  any  part  of  any  egncutlve  agency. 
«¥l/or  tbe  tunotUms  thereof,  from  the  Jurladlotlon  and  control 
of  one  executive  department  to  the  Jurtsdiotlon  and  control  of 
anothar  executive  department:  or 

"(S)  To  consolidate  or  redistribute  tha  functions  veated  In  .any 
executive  department  or  In  the  executive  agfnclw  included  In 
any  executive  department. 

"  8k.  $04.  The  President's  order  dlreottof  any  traaafar  or  ooa- 
eolldatlon  under  the  nrovlslons  of  this  title  ahall  alM  deelgnate 
the  records,  property  (la^udlag  ottce  equipment) .  peceoanel.  and 
unexpended  balances  of  appn^trlattona  to  ba  traasfarrad. 

"sAVSMe  raowzom 

"Bao.  40i.  (a)  All  ordera,  rulea,  regulstloas,  permits,  or  othar 
prlvilagas  made,  laaued.  or  granted  by  or  in  raapeet  of  any  eseeu- 
tlve  agency  or  function  transfarrad  or  oooaoUdatsd  with  any  othar 
executive  agancy  or  funetloa  under  the  provlalona  of  this  title, 
and  la  effect  at  the  time  of  the  traaafer  or  consoUdatlon,  shall 
continue  in  effect  to  the  saoM  extent  as  U  such  transfer  or  oon- 
eoltdatton  had  not  occurred,  uatil  Biodlfled.  superseded,  or  re- 


"(b)  No  suit.  aoUon.  or  othar  proceeding  lawfully  eoaunenoed 
by  or  against  the  head  of  anv  dapartment  or  executive  agency 
or  other  officer  of  the  United  Stetes,  In  his  official  CMMiclty  or  in 
relation  to  the  discharge  of  his  official  duties,  shall  abate  by 
reason  of  any  transfer  of  authority,  powers,  and  duties  from  ons 
offloer  or  execxitlve  agency  of  the  Government  to  anothar  under 
the  provisions  of  this  title,  but  the  court,  on  motion  d^  suppla- 
mental  petition  filed  at  any  time  within  12  months  after  auch 
transfer  takes  effect,  showing  s  neceaslty  for  a  sxirvlval  of  8U6h 
suit,  action,  or  other  prooeedlng  to  obtain  a  Mttlemant  of  the 
questions  involved,  may  allow  the  same  to  be  maintained  by  or 
against  the  head  of  the  department  or  executive  agency  or  other 
officer  of  the  United  Btotaa  to  whom  the  authority,  powers,  and 
duties  are  transfwred. 

"(e)  An  laws  relating  to  any  executive  agency  or  function 
transferred  or  consolidated  with  any  other  executive  agency  or 
function  xmder  the  provisions  of  this  title,  ehall.  In  so  far  as 
such  laws  are  not  inaj^Ileable.  remain  In  full  force  and  effect, 
and  shall  be  administered  by  the  head  of  the  executive  agency 
to  which  the  transfer  Is  made  or  with  which  the  consolidation  is 
effected. 


"  Sec.  400.  Whenever,  In  carrying  oxit  the  provisions  of  this  title, 
the  President  concludes  that  any  executive  department  or  agency 
created  by  statute  should  be  abolished  and  the  functions  thereof 
transferred  to  another  executive  jtopartment  or  agency  or  elimi- 
nated entirely  the  authority  grantHl  in  this  title  shall  not  apply, 
and  he  shall  report  his  conclusions  to  Congrees,  with  such  recom- 
mendations as  he  may  deem  proper. 

"msarraovai.  or  Ksactmvs 


"  Sec.  407.  Whenever  the  President  makes  an  executive  order 
under  the  provisions  of  this  title,  such  Xxecutlve  order  shall  be 
transmitted  to  the  Congress  while  in  session  and  shall  not  become 

-effective  until  after  the  explratlMi  of  60  calendar  days  after  such, 
transmission:  Prxnrfdsd,  That  If  Congress  shall  adjoiun  before  the 
expiration  of  60  calendar  days  from  the  date  of  such  transmission 
such  Executive  order  shall  not  become  effective  until  after  the 
expiration  of  60  calendar  days  from  tbe  opening  day  of  the  next 
succeeding  regular  or  special  session:  Provided  further.  That  if 
either  branch  of  Congress  within  such  00  calendar  days  shall  pass 

.  a  resolutloa  disapproving  of  such  Kxecutive  order,  or  any  part 
thereof,  such  Bxeoutive  order  shall  become  nuU  and  void  to  the 
extent  of  such  disapproval. 

"  aspoax  TO  ooNosaas 

"  Ssc.  406.  The  President  shaU  report  specially  to  Congress  at  the 
beginning  of  each  regular  session  any  action  taken  under  the 
provisions  of  this  title,  with  the  reasons  therefor. 

"TtTLB  V — Public  Woaxs  AsMzmsraanoir 

"CBSATIOM    Aim  OaOAinXATIOH 

"Sbc.  501.  There  1b  hereby  created  at  tbe  seat  of  Government 
an  esteblishment  to  be  known  as  the  Public  Works  Administra- 
tion. There  shall  be  at  the  head  of  such  administration  an  officer 
to  be  known  aa  the  Administrator  of  Public  Wtvks,  who  shall  be 
appointed  by  the  President,  by  and  with  the  advice  and  consent 
of  the  Senate,  and  who  shall  hold  his  oflloe  for  the  term  of  six 


Such  administrator  ahaU  roeaHa  a  salary  aff  $10,000  per 
year,  payable  monthly,  and  under  the  direction  erf  the  Preeldent 
shall  have  the  control  and  management  of  the  various  bureaua. 
agenclee.  activities,  and  services  that  ttie  Preeldent  may  under  this 
title  transfer  to  and  oonsolldato  in  the  Public  Works  Adminis- 
tration. 

"  ooxaujsanoir  or  fuauc  woaxs  sr  raxsmairr 

"Sac.  $02.  (a)  The  Preeldent  le  authortaed.  by  Bxeeutlva  order. 
to  transfer  to  the  Public  Works  AdminlstraUon.  and  to  oonsolldato 
and  coordinate  therein,  the  whole  or  any  part  of  all  bureaua, 
agenclee,  offioee,  aotlvltlee.  and  aervloes,  whether  now  exlatlag  In 
any  executive  department,  independetrt  eatobllshmeat.  or  ao  an 
Independent  activity,  having  to  do  or  that  are  eoncamed  with  the 
architectural,  engineering,  surveying,  designing,  drafting,  aonotrae- 
tlon.  and/or  purchasing  aotlvltiss  of  ths  Government  rriatlBg  to 
pubUe  works,  and/or  that  are  engaged  In  the  aaakh^  of 
spedftnattona.  oontraete,  and/or  the  aupettlslon  of  pubUo  i 
tton.  and  the  transfer  of  any  aeUvtty  to  the  PiOtUa  Wocfea 
latratlon  shall  carry  with  It  suoh  propsrty.  ftxturaa, 
files  as  may  be  aeoeasary  to  tha  proper  ftmnMonlngof  anah  Mtmtf 
under  the  administrator,  but  ao  provlaloa  of  thla  aot  ehall  ba 
oonatrued  to  authorlaa  any  traasfer^ooaaolldattoa,  coordination. 
4fon  change  in  tha  dutlaa  and  reqxmalhnmea  of  the  Outaf  of  Bagl- 
neers,  or  of  the  Oorpa  of  Sngtnaara,  or  of  tha  oOoara  of  tha  Oorpa' 
of  Baglaeers  of  tha  United  Btotea  Amy,  with  raqMCt  to  rtvara 
aad  harbors,  aavlgstloa,  flood  ooatrol,  and  other  etvU  funotloiia 
aad  actlvltlea.  all  of  whloh  ahall  ramaia  as  aow  providad  for  by 
existing  law. 

"(b)  Hm  Adnilalstrator  of  PubUo  Works  ahaU  utOlaa  tha  aarr- 
icet  of  the  Oorpa  of  Saglaeara,  or  tha  oOtoars  of  tha  Oorpa  oC 
Bnglnaars  of  tha  Ualtad  Btataa  Army,  whaaatar  and  trharavar  pno- 
tloable  la  an  other  public  works,  coaatructlon.  and  aetlTttlia. 
Tha  Baeratary  of  War.  upon  the  raqueat  of  tha  Admlaiaferaloc  off 
PubUo  Works,  may  ooatlaua.  aa  uadar  axlstlBg  law.  to  datall  oOi- 
oera  of  the  Oorpa  ot  Bnginears  of  tha  Ualtad  flKataa  Army  tor  duty 
in  suoh  othar  public  works,  oenatructioa,  aad  aotlyitlaa,  to  tha 
end  that  the  Oorpa  of  Xagtaeers  of  the  Ublted  Btotaa  Anay  aad 
tha  oOoars  of  tha  Oorpa  of  Bagiaaara  of  tha  Ualtad  Btotoa  Amf 
may  be  used  wheaever  praottoahle  in  auoh  othar  pubUo  works, 
ooaatruction,  aad  aotividw,  and  whaa  ae  detaUod  with  tha  oon- 
ssnt  of  ths  Beoretary  of  War  aad  the  Ohlef  of  Bnglnaera  shall  bo 
under  the  soparvlaloa  aad  dlraotloa  of  tha  Administrator  of  FuUlo 
Works. 

"(c)  The  Bureau  of  Yards  aad  Doohs  of  the  Navy  Departaaeat 
ahall  remain  as  now  provided  by  existing  law,  aad  no  provlston  off 
this  act  shall  be  construed  to  authorlaa  any  traaafer,  coaaaUdatloa. 
coordination,  or  change  in  the  dutlee  and  rasponalbUlttea  of  the 
said  bureau  and  the  chief  thereof,  or  tbe  oOcars  and  engineer* 
therein.  The  Secretary  of  the  Navy,  upon  the  request  of  ttaa 
Administrator  of  PuMle  Works,  may  detaQ  officer*  and  englneera 
of  such  bureau  for  other  dutlee  in  auch  public  wortta.  oonstruo- 
tlons,  and  activities:  and  the  Administrate  of  PabUo  Worfta  ahall 
utlllae  the  servlcee  of  such  offloer*  and  engineer*  whenever  prac- 
ticable: and  when  so  deteUsd  with  the  consent  of  the  Secretary 
of  the  Navy  the  said  aac«*  and  engineers  ahall  be  under  tha 
supervision  and  direction  of  the  Administrator  of  Ptiblic  Works. 

"(d)  All  oflloers  of  the  United  Btotes  Army  and/or  Navy  de- 
tailed as  aforesaid  to  serve  la  the  Public  Works  Administration 
shall  retain  their  military  and  naval  tank  and  suooesslon  and  re- 
ceive the  compensation,  commutotion.  .and  emoliunento  providad 
by  law  in  the  case  of  Army  and/or  naval  offtoera  of  the  earns 
rank  not  detached  from  tbe  regular  service:  and  such  paymsnto 
shall  be  made  out  of  funds  appropriated  for  uas  of  the  PubUo 
Works  Administration. 

"(e)  All  strictly  mOitary.  naval,  ami  natianal*dsfanae  oonstraa- 
tloa.  Improvement,  malntexumoe,  and  administration  shsU  bs  aad 
remain  In  the  Army  and  Navy  luider  the  Secretary  of  War  and 
undo-  tbe  Secretary  of  ttie  Navy,  as  now  provided  by  existing  law. 

"(f)  Tbe  provisions  contained  in  this  tltls  shaU  not  apply  to 
the  power  and  authority  now  vested  in  ths  Architset  of  ths  Capitol 
and  the  United  Stetes  Supreme  Court  Building  Commlaalon. 

"(g)  All  authority,  power,  and  duties  now  vestsd  by  law  to  tha 
head  of  any  executive  department.  Independent  estabUahment.  or 
<^Bee  in  and  over  any  bureata.  agency,  oflloe.  offlcaaa,  or  branch  off 
the  public  service,  or  In  reapect  of  any  functton  or  sarvles  trans- 
ferred to  the  PuMlc  Worics  Admlntstratlan-undsr  this  tttte.  or 
in  or  over  any  contract  or  buitnsss  arising  therefrom  or  partato- 
Ing  thereto.  shaU  be  vestsd  to  and  exercised  and  performed  by  ths 
administrator. 

"(h)   All  valid  contracts  and  agrssmente  antersd  Into  by  any 
bureau,  agency,  ofBoe,  officer,  or  branch  of  tha  pubUe  eervloe,  and 
In  force  at  the  time  of  traasf «  to  the  PuMlc  Works  Admlalstia-  ■ 
tlon,  ShaU  be  assumed  and  carried  out  by  tbe  administrator. 

"(1)  Under  the  direction  of  the  President,  tbe  Administrator  off 
Public  Works  shaU  have  tbe  powK,  by  order  or  regulation,  to  eon- 
soUdate,  eliminate,  or  redistribute  tbe  functions  of  tbs  buraaua. 
offices,  agencies,  actlvltlea.  and  eervlees  transferred,  under  the  pro- 
visions of  this  tltls.  to  tbm  PubUe  Wbrks  Admlalstratton  aad  to 
create  new  ones  therein,  and.  by  rulee  and  legulations  not  Inson- 
slstent  wttti  law,  shaU  fix  the  functkma  thereof  and  ths  dutlea 
and  powers  of  th^r  rsspectlvw  eaeeuttva  heads. 

"(j)  No  consoUdatlon.  elimination.  redlstrtbutlaB,  or  f~T**T>r- 
tlon  ot  the  bureaus.  cOcas,  agmdas,  aetlvtUaa.  or  parte  or  fuac- 
tiozis  thenot,  as  provided  by  this  title  ShaU  bs  effestad  and  no 
new  ones  ahall  be  created  under  the  aathcvlty  off  thla  tttto  unleea 
such  aettan  tfMdl  sithar  to  itself  or  la  talattan  to  tte  ontlTB  PobUo 
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"(k)  Whcaevcr  any  BucuOve  order  of  th«  Prtaldent  or  any 
order  or  regulatloo  o<  %bm  admUtlstrator  is  Iwued  under  this  aec- 
tloB.  tlw  PrwMwif  ahnQ  Cbereopon  tnnam&t  to  tbe  Scoste  sad 
House  of  Representatives  s  copy  of  such  order  or  regulation,  ex- 
cept thst  U  the  Congress  is  not  in  Masion  at  the  time  of  such 
issuance,  then  ttie  copy  of  the  order  or  regnlatkm  Shall  be  trans- 
nmed  at  tbe  oammenecment  at  the  oeact  regvlar  or  special  ses- 
ct  tta  ODOfreas.  Pnliw  an  act  dtaafiirnflng  ftae  order  or 
la  anactad  vttfatn  «  ratwrMUr  daya  after  the 
■vealpft  or  tlM  ao^  e(  the  order  or  lagulaMan  by  toCh  Boons,  the 

I  take  effaet  on  the  day  foDowlng 

»-4ay  panod.    XT  tha  ■taalBn  daring  -which 

r  regUliatlan  la  laralvad  termtnatTe  In  ieea 

reeelpt  of  the  copy  by  both  nowei.  an 

tbm  order  or  ng^Mimk  mmf  be  enacted  at  any 

of  Ooagtaas.  but  tf  aoch  an  act 
not  iiwirtad  aoah  orttBr  or  ragotettoB  d»B  take  aOact  on  the 


ot  PabUe  Works  ma^  i4>pol;it, 
tf  tha  dill  aerfloa  laws,  from 

in 


orthtitttla. 

-n»  The 
buzean. 


and 
to  carry  oat  the 


on  dnty  at  the  time  of  the  transfer  of  any 

aethdty.  or  aamce  alMOl  be  trantftenejf  to 

la  tha  PObUe  Wacki  AdmlnlatraUon.  luh- 

hi  dignattco  and  orswolaatiaDL  and  rednc- 

rlaaatfti  aflon.  or  othenvlae,  as  the  ad- 


at  tha  ma^tafmrn  as  haw  a  civil -aenlce  atatos  at  the 
sfaaD  rHala  that  statoi.    The  atfanea  of  soeh  em- 
be  fixad  hi  acoordanoe  vtth  the  rtaaittlratlon  act  of 
CU.  8L  C,  tide  0.  eh.  IS;  U.  8.  C,  Sopp.  Y,  title 
8wch.U). 

fcTXOMa    1TKCHAM6ED 

to   aoch   boreaaa,   ^enelas, 

■afanad  to  the  PoMk: 

le  are  appileabte,  afaaU 

ha  fan  foree  and  tfect^  eaoept  as  hoeln  modified,  awl 

^~%)  Att  oadflca,  nMaa.  and  xagolattoaa  la  «aact  with  raqMct  to 

It  la  traaaferiad  ahaU  ooaitteae  in  foroe 
d.  or  MyMlBd  by  the  adaainlstcator. 
'(•)  All  iwaapiiuil  apprqprlatkma  la  raapeet  ct  any  bureaa. 
aaftMty.  er  aaretce  traniCeriad  to  the  PttUle  Wosto 
A*aiBlamaan  ehaU  b»  aa  aaattabia  tm  axpaaditura  by  the  Pub- 
Ite  Waiha  idnliilitiatliiu  aa  thaqgh  saM  adnntnlstratloa  had  been 
im  the  laar  autharlatos  each  apprefirlatlons. 


• 


K.' 


568.  ft^  WhcBerer  any  exeevtirv  dnMvtewnt.  todependent 

or  otfaar  ivaney  or  acttrity  of  the  aovemment  shall 

of  any  eereloe  or  siakter  coming  wtOkin  the  piatlew  of 

tha  VvUUc  Worka  AdwIiiMnrtloa.  svch  depart- 

sfeacy.  or  aetfrtty  aliall  make  appropriate 

to  the  AdmtoMratar  ctf  PoMle  Works,  who 

Ht  the  earrlce  of  tbe 

Bt,  aganey.  er  aoUvtty  makhig  the  raqtiaat. 

*(b)  AB  MHWBlM  for  pubUe  work  and  cenatractton  coming 

.  -  of  tha  PMile  WorlB  AdminietrataoB  at  the  ttme 

are  made  ahaU  be  made  by  the  atektoJatrator  and 

iMaaM  tar  mMIb  work  aad  c— li-^wrtkm  Shan  be  aoade 

^^  .-^___  Thirtartd  adMtotetrwtor 

it»  ar  agaaef  ot  tha  Oofvemaent  cohering 

or  caBati'ueiHm  performed  for 

Tha  amount  thereof 

to  the  dvavtaaeBt.  eaialillalmieiil.  or 

or  oouatnietton  haa  been 

or  agotcy  ehaU  eater 

ouuMructioa  upon  Ita 

of  aueh  ooafc  ahatt  be  treated  ae  a  part  of 

m  aaaktoK  Ma  anniial  repoafi  to  the  Preetdent 


MM.  (a)  Qoartera  for  the  PobUc  Worits  AdmlnMnitkm 
bajiiuiKi*  by  mm  l^sMfa  Itolidlaga  Oonunlealoci. 
"(b)  ll  fltaA  be  1h»  dirty  or  tha  admin itrator  to  ■liimteidlie 

aa  tar  aa  pracUcahle  and  deelr- 
aMe,  vlth  a  elav  to  eOectlag  tha  vtooot  eeeaomy  nmiiietwiit  with 

ihall 

be  yirlntafl. 

md 

tor  what 


.  and  proper  for  the,— ..- 

this  title  into  full  force  and  effect. 
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of  carrying'.  Aa  pronslaas  of 

\  RSOBGANIZATION   ACT 


sHoar  TiTu 
This  tme  may  be  cited   as  the 


'national   defense 


"Sk.  an 

reoeganteatlon  act.' 

"  BSTABUSHimrr  or  ofcnumcxTrr  or  xatxomal  osmrsx 

"  Sec.  002.  (a)  There  is  hereby  esUbllshsd  st  the  seat  of  govern- 
ment an  executive  departnwnt  to  be  known  as  the  Department 
of  National  Defense,  at  the  head  of  which  shall  be  a  Secretsj-y  of 
National  Defense,  who  shall  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  ol  the  Senate,  and  who  shall  receive 
ttie  same  mmptensstlon  as  other  heads  of  executive  departments. 

"(h)  There  shaU  be  in  the  Department  of  National  DeTenm 
three  Assistant  Secretaries,  to  be  appointed  by  the  President,  by 
and  wtth  the  advice  and  coamemX  of  the  Senate,  who  ahall  perform 
soft^  dotlcB  aa  may  be  reqidred  by  law  or  preacrlhed  by  the  Baen- 
tary  of  Mrtlaoal  Defense.  The  Aeelstont  Seeretarloa  duOl  reoHve 
compensation  at  the  rate  of  flO.OOO  per  annum.  The  AaMstant 
Sacretortea  ahaU  be  known,  leapecttvely.  as  the  Aaaiatant  SecnoCary 
for  tbe  Army,  tbe  Aesietant  Secretary  for  the  Ifavy,  and  the  AssMt- 
aat  ■aatetaiy  for  Aviation. 

"TSAHsm  or  WAa  aks  kavt  DXPAmcKirxB,  amb  coomnuTioor  or 

ACTIVITUB 

"  Sac.  003.  (a)  The  Department  of  War  and  the  Depertmsnt  of 
the  Havy  and  aU  that  pertaiae  thereto  are  transferred  to  the 
Department  of  National  Dtfenae,  and  the  Departaamt  of  War  and 
the  Defiartmcnt  of  the  Havy  shaU  eeaae  to  exlat  m  eniwrato 
executive  departments. 

"(b)  The  offlces  of  Secretary  of  War.  Secretary  of  the  Nary, 
Assistant  Secretaries  of  War,  and  Assistant  Secretaries  of  the  Navy 
are  aboUahed.  and  the  functions,  powers,  and  dutlea  vested  In  and 
tmpoeed  opon  such  ofltcers  are  hereby  vested  in  and  Impoaed  upon 
the  Secretary  of  National  Defense. 

"  Sac.  004.  Tbe  Secretary  of  National  Defense  U  anthortaed — 

"(a)  Par  ttie  purpose  of  perfecting  the  organlsstlon  and  co- 
ordinating the  activities  of  the  Department  of  Rational  Defenae 
(1)  to  consolidate,  riimlnate,  or  redistribute  the  functions  of 
offices,  bureaus,  or  agencies,  to  create  new  ones,  and  fix  the  powers, 
duties,  and  functions  of  their  executive  heads,  and  (i)  to  take 
each  other  action,  not  inconsistent  with  the  provtatons  of  th«« 
title,  as  he  may  deem  necessary: 

•*(b)  To  consolidate  or  to  coordinate  the  activities  of  the  Air 
Corps  of  the  Army  tuid  aviation  units,  services,  and  organlaatlonB 
of  the  Kavy  and  Marine  Corps;  and 

**(c)  To  recommend  to  Congress  from  time  to  thne  such  legMa- 
tlon  as  he  deems  necessary  to  perfect  such  organisation  antl  co- 
ordination of  the  activities  of  the  Department  of  National  Defense, 
or  of  such  consolidation  or  coordination  of  the  Air  Corps  of  the 
Army  and  aviation  units.  lerTlces.  and  organisations  of  tbe  Navy 
and  Marine  Corps. 

**  mscxLLAifaoirs 


n  OM.  (a)  The  Secretary  of  National  Dafenaa  shall  oauae  a 

of  oAoe  to  be  made  for  the  department,  of  such  device  as  Uw 

it  ahaU  approve,  and  judicial  notloe  shall  be  taken  thereof. 

**(b)  The  admlnlstratioB  of  the  Department  of  National  Defenae 
dadl  be  governed  by  the  Uws  in  force  with  respect  to  the  De[Murt- 
ment  of  War  and  the  Department  of  the  Mavy  at  the  time  of  their 
transfer  under  this,  title,  in  so  far  as  such  laws  are  not  Incen- 
slstent  with  the  proVMons  of  this  title  and  are  not  lni4>pllc-able. 

"(c)  AU  orders,  rules,  regulations,  and  permits  or  other  r>rlvl- 
legee  made,  issued,  or  granted  by  or  in  respect  of  the  Deparvnent 
of  War  or  the  Department  of  the  Navy,  and  in  effect  at  the  time 
of  the  te«nater  of  such  departments  under  this  title,  shall  continue 
in  effect  to  the  same  extent  as  if  such  transfer  had  not  oecuired. 
until  modified,  superseded,  or  repealed. 

"(d)  AU  unexpended  appropriations  In  respect  of  the  Depart- 
ment of  War  or  the  Department  of  the  Navy  shall  be  avsflsMe 
for  expenditure  by  the  Department  of  National  Defense  and  Hh&ll 
be  treated  aa  If  the  department  had  been  originally  naoaed  tn  the 
laws  making  the  appropriations. 


TUtX  07  TAKXKQ 

"Sac.  iOO.  This  title  shaU  take  effect  upon  the  enactment  of 
this  act.  except  that  sections  603  to  605.  inclusive,  ihall  take  effect 
when  the  Secretary  of  National  Defense  and  the  Aaslstant  St-cre- 
tarlea  of  National  Defense  have  taken  offlce. 

"  Ttru  VI2— PAsncvLAs  Consousatioks  Brrau'iaa 
*Miaauu  or  WAWAnoar  akb  arsAMaoAX  nvsracnoir 

*  SK.  701.  The  Secretary  of  Conuneroe  Is  aothoriaed  and  di- 
rected to  consolidate  and  coordinate  the  Steamboat  Inspect  .km 
Service  and  the  Bureau  of  Navigation  of  the  Department  of  Onn- 
merce  in  a  bvireau  in  soeh  department  to  be  known  as  the  Bur»u 
of  NavigaUoQ  and  Steamboat  Inspection,  to  be  under  the  direction 
of  a  eiuef  of  bureau  who  shall  be  appointed  by  the  Secretary  of 
Conunerce. 

"Sac.  703.  (a)  The  Secretary  of  Cbmmercse  Is  authorteed  fmd 
directed  to  ^ansfer  to  the  Bureau  of  Navlgatton  and  Steamboat 
Inspection  the  records  nnd  property,  including  offlce  equipnuint, 
of  the  Bureau  of  Navigation  and  the  Steamboat  Inspection  Service. 

"(b)  Tbe  Secretary  of  Commerce  la  authortead  and  directed  to 
traasftf  to  such  bureau  such  olBccrs  and  employees  of  the  Bureau 
ef  Navigation  and  the  Steamboat  Inspection  Service  aa  tn  his 
judgment  axe  indlq»cnsable  to  the  efficient  opgnXLtm  of  soeh 
Such  transfer  of  offlcttca  and  emplofMB  Aiall  be  wtO^mt 


changes  in  elaaslflcatlon  or  ecmpeiaatlon.  but  tha  Seentary  may 
make  such  changea  in  the  tltlea.  designations,  and  dutlea  of  tha 
officers  and  employees  transferred  as  he  may  deem  neceamry  to 
carry  out  the  purposee  of  sections  701  to  704.  inclusive,  of  this 
title.  The  Secretary  is  authorlaed  to  «it«nf«»  such  offieers  and  em- 
ployees of  the  Steamboat  Inspection  Service  and  the  Bureau  of 
Navigation  as  are  not,  in  his  Judgment,  indlapenaable  to  the 
efficient  operktlon  of  the  Bi)reau  of  Navigation  and  Steamboat 
Inspection. 

"(c)  The  consolidation  and  coordination  herein  provided  for 
ahaU  be  effected  not  later  than  July  1,  IMa,  and  when  the  Secre- 
tory of  Commerce  dedarea  such  conscdldation  and  coordination 
has  been  effected,  the  duties,  powers,  and  functions  vested  In  the 
Steamboat  Inspection  Service  and  the  Bureau  of  Navigation  shall 
be  exercised  by  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion, and  the  Steamboat  Inspection  Service  and  the  Bureau  of 
Navigation  shall  cease  to  exist. 

"  Sac.  703.  All  proceedings,  hearings,  or  Investigations  com- 
menced or  pending  before  the  bureau  and  the  service  abolished 
shall  be  continued  by  the  Bxireau  of  Navigation  and  Steamboat 
Inflection.  All  orders,  rules,  regulations,  permits,  licenses,  enroll- 
ments, registrations,  and  privileges  which  have  been  issued  or 
granted  by  the  bureau  and  the  aervlce  abolished  and  which  are 
in  effect  shall  continue  in  effect  until  modified,  superseded,  re- 
voked, or  repealed.  All  rights,  Interests,  or  remedies  accruing  or 
to  accrue  out  of  any  provision  of  law  or  regulation  relating  to. 
or  out  of  action  taken  by,  the  bureau  and  the  service  abolished 
^all  be  valid  in  all  respects  and  may  be  exeretaed  and  enforced. 

"S«c.  704.  Appropriations  and  unexpended  balances  of  appro- 
priations available  for  expenditure  by  the  bureau  and  the  service 
abolished  shall  be  available  for  expenditure  by  the  Bureau  of 
Navigation  and  Steamboat  Inspection  in  the  same  manner  as  If 
such  bureau  had  been  named  in  the  lavro  providing  for  such 
appropriations,  except  that  such  parts  of  such  appropriations  and 
such  unexpended  balances  as  may  not  be  abeolutely  necessary  for 
the  purposes  of  such  b\ireau  shall  not  be  expended  but  shall  be 
Impounded  and  returned  to  the  Treasury. 


or  pxaaoinrxL  cxAsaxncATiozr 

OOMXiaSIOM 


BOAM)    TO    CZVn. 


vxcx 


— c.  706.  The  Preaident  la  authorlaed.  by  Sxecutlve  order,  to 
transfer  the  dutlea.  powers,  and  functions  of  the  Personnel  Clasai- 
ftcatlon  Board  to  the  Civil  Service  Commission.  •  and  upon  the 
iasuance  of  such  order — 

"(a)  the  Personnel  Clssslfication  Board  and  the  poaltton  of 
director  of  classification  shall  be  aboUahed; 

"(b)  all  records  and  property,  including  office  fumlttoe  and 
eqiilpment.  of  the  board  shall  be  transferred  to  the  ClvU  Servloe 
Commission;  and 

"(c)  such  of  the  officers  and  onployees  of  the  board,  as  In  the 
judgment  of  the  President,  are  indispensable  to  the  efficient  opera- 
tion of  the  Civil 'Service  Commission,  shall  be  transferred  to  such 
commission,  and  all  other  officers  and  emnloyeea  of  such  board 
ahaU  be  dismissed.  ^^ 

"  Sac.  706.  Any  transfer  of  officers  or  employeea  under  section 
705  shall  be  without  changes  in  classification  or  oompensatkm, 
but  the  President  is  authorised  to  make  such  changes  in  the 
titles,  designations,  and  duties  of  such  officers  and  employees  as 
he  may  deem  necessary  to  carry  out  the  provisions  of  sections  705 
to  708,  Inclusive,  of  this  title. 

"  Sxc.  707.  (a)  All  orders,  determinations,  rules,  or  regulations 
made  or  issued  by  the  Personnel  Classlflcatlon  Board,  and  in  effect 
at  the  time  of  such  transfer,  ahall  continue  in  effect  to  the  same 
extent  as  if  such  transfer  had  not  been  made,  until  modified, 
auperseded.  or  repealed  by  the  Civil  Service  Oommiaaion. 

"(b)  All  provlikins  of  law  relating  to  the  Personnel  Claolfica- 
tkm  Board  and  the  director  of  Haaslfleatlan  shall  continue  in 
force  with  respect  to  the  Civil  Servloe  Commission,  in  so  far  aa 
stMh  provisions  of  law  are  not  inconsistent  with  the  provisions 
of  sections  705  or  706. 

"Sac.  708.  Such  parts  of  appropriations  and  unexpended  bal- 
ances of  appropriatiozis  available  for  exijendlture  by  the  Per- 
sonnel Classification  Board  as  the  Preaident  deems  naoeosary  shall 
be  available  for  expenditure  by  the  Civil  Servloe  Commission  to 
the  same  manner  as  if  such  commission  had  been  named  in  the 
laws  providing  for  such  appropriations,  and  the  remainder  of  such 
appropriations  snd  such  unexpended  balances  shall  not  be  ex- 
pended but  shall  be  Impounded  and  retimied  to  the  Treasury. 
"  BmnuTATioirAL  wars  com Kiaszow  aboushxd 

"  Sac.  709.  The  International  Water  Commission.  United  States 
aivd  Mexico.  American  section,  is  hereby  abolished.  The  powers, 
duties,  and  fiinctions  of  such  section  of  such  commission  ahi^M  be 
exercised  by  the  International  Boundary  Commission.  United 
.  States  and  Mexico,  American  section.  This  section  «>tan  take 
effect  July  1.  1932. 

"  TBAMarsa  or  baoio  nmsioir  or  ths  DsrABncxirT  or  coanonca  to 

THX    rXDKKAL    SAOIO    COM>CIS8IOir 

"Sac.  710.  The  Preaident  is  authortzed,  by  Bxeeutlve  oMer,  to 
transfer  the  duties,  powers,  and  functions  of  the  Radio  Division 
of  the  Department  of  Commerce  to  the  Pederal  Radio  C<nnmls- 
slon.  and  upon  the  issuance  of  such  order — 

"(a)   the  Radio  Division  shall  be  abolished: 

"(b)  all  records  and  property,  including  offlce  fumttxne  and 
equipment,  of  the  divisions  shall  be  transferred  to  the  Inderal 
Radio  Commission;  and 

"(c)  such  of  the  officers  and  employees  of  the  division  as.  in 
the  judgment  of  the  Prsaident,  are  indiqtenaabia  to  ths  Trrfmt 


operation  of  the  Fsderal  Ratfto  Oottmlaalon  duOl  be  tranaf erred  to 
such  commlatfoo,  and  aU  other  oOeera  and  omiAoyees  of  such 
division  ahaU  be  dlamtased. 

"Sac.  Til.  Any  traaafer  of  offieers  or  employees  under  aeottoa 
710  shall  be  without  ehuifaa  in  daaslAoatton  or  compeaaUton. 
but  the  Preaident  la  authorlaed  to  make  such  changea  to  the 
tlttea,  deaigaatiocis,  and  dutlea  of  mush  offioera  and  eiployeas  aa 
he  may  deem  naoeesary  to  carry  out  the  provlBkns  of  seottoaa  TIO 
to  718.  induBlve,  of  this  title. 

"Sao.  713.  (a)  All  ordera,  determlnattoos.  rules,  or  regulatloaa 
made  or  Isaoed  by  the  Department  of  Commerce  tn  respect  of  ^ha 
Radto  Divlaion  or  by  the  Radio  Division  and  In  effect  at  the  ttana 
of  such  transfer  shell  continue  in  effect  to  the  same  extent  as  if 
such  transfw  had  not  been  made  until  modified,  superseded,  or 
repealed  by  the  Pederal  Radio  Commisson. 

"(b)  All  provisions  of  law  relating  to  the  Radto  Divlaion  shall 
continue  to  force  with  reelect  to  the  Pederal  Radio  Coramisston 
In  so  far  as  such  inx>vlsi<Mis  of  law  axe  not  inconsistent  with  tbe 
■protlsions  of  sections  710  or  711. 

"Sac.  713.  Such  parte  of  appropriations  and  xmsxpended  bal- 
ances of  appropriations  avaUaMe  for  eiq)exullture  by  the  Radto 
Division  as  the  President  deems  neoeaaary  shall  be  available  for 
expenditrve  by  the  Federal  Radto  Oommlaslon  to  the  same  «»^»»m«' 
as  if  such  commission  had  been  named  to  the  laws  providing  for 
such  appn^Mlations,  and  the  rematoder  of  such  appropriatteaa 
and  such  unexpended  balances  shall  not  be  expended  bat  ahall  be 
tnqwunded  and  returned  to  the  Treasury. 

"TtTLa  Vni — iKTBBKPAsnmrrAL  Woax 

"  SK.  801.  Sectlcm  7  of  the  act  entitled  'An  act  maktog  appro- 
prlaUons  for  fortlflcatlons  and  other  worka  of  defenae.  for  tha 
armament  thereof,  and  for  the  procurement  of  heavy  ordaaaee  for 
trial  and  servloe.  for  the  flecal  year  endii^  June  80.  10at«  and  fe 
other  pvupoaes.'  approved  May  31.  1930  (U.  0.  O..  title  tl.  aao 
is  amended  to  read  as  foUows: 

" '  Sac.  7.  (a)  Any  executive  department  or  Indepandarrt 
llahment  of  the  Oovemment,  or  any  bureaa  or  office  thereof,  tf 
funds  are  available  therefor  and  if  it  is  determtoad  by  the  head 
of  such  exeouUve  departmaat.  eatobllshment,  buvaau.  or  office  to 
be  to  the  toterest  at  the  Gk>v«runent  so  to  do,  may  plaoa  orders 
with  any  other  such  department,  aatoUlafaaient.  bureau,  ar  cAoa 
for  matNlala.  supplies,  equipment,  work,  or  asrvicea.  of  any  kind 
that  such  requisitioned  Pederal  agency  may  be  to  a  poatUca  to 
supply  or  equipped  to  render,  and  shall  pay  promptly  ^  dieA  to 
such  Pederal  agency  as  may  be  requislttoned.  upon  ite  written  re- 
quest, either  to  advance  or  upon  the  fumlahtog  or  performance 
thereof,  all  or  part  of  the  eetlmated  or  actual  coat  thereof  as 
determined  by  such  department,  eetabllshment,  buraan.  or  office 
as  may  be  requislttoned;  but  pn^Mr  adjustmente  on  the  basis  of 
the  actual  cost  of  the  materials,  •iQ>pllea.  or  equipment  fiv- 
nished.  or  work  or  services  performed,  paid  for  to  advance,  ahall  b* 
made  as  may  be  agreed  upon  by  the  departmenta,  establlshmnnto. 
bureaus,  or  offlces  coaenmed.  Bills  rwidwed  or  requeate  for  ad- 
vance paymente  made  pursuant  to  any  such  order  shall  not  be 
subject  to  audit  or  certification  to  advance  of  payment. 

"'(b)  Amounte  paid  as  provided  in  subsection  (a)  shall  be 
credited.  (1)  to  the  case  of  advance  paymente,  to  special  worktaf 
funds,  at  (3)  to  the  case  of  paymente  other  than  advance  pay« 
mente,  to  the  appropriations  or  funds  sgalnst  which  chMfaa 
have  been  made  pursuant  to  any  such  ordsr,  except  as  herela- 
after  provided.  The  Secretary  of  the  Treaaary  shall  aatabllih 
such  special  working  ftmds  as  may  be  neoeaaary  to  carry  oat  tha 
provisions  of  this  subeeetton.  Such  anaounte  paid  ahall  be  avallabto 
for  expenditxnv  to  famishing  the  materiala.  aopirtlea,  or  eqolp- 
ment,  or  to  p«^ormlng  the  work  or  servloea,  or  for  the  objeeta 
specified  in  such  apprc^prlatlona  or  funda.  Where  Biatertala.  sop- 
plies,  or  equipment  are  furnished  from  stocks  oa  hand,  tha 
amo\mte  received  to  payment  therefor  ahall  be  credited  to  iqipro- 
prlatlons  or  fimds,  as  may  be  authorised  by  other  law,  or,  tf  not 
so  authortsed,  so  as  to  be  available  to  replace  the  matertola. 
supplies,  or  equipment,  except  that  where  the  head  of  any  such 
department,  establisnment.  bureau,  or  office  determinaa  that 
such  replacement  is  not  necessary  the  amounte  paid  shall  be 
covered  toto  the  Treasury  as  miscellaneous  reeelpte. 

** '  (c)  Orders  placed  as  provided  In  subeectkm  (a)  MbaO  be 
considered  as  obUgatlpns  upon  appropriations  to  the  same  man- 
ner aa  orders  or  oontracte  placed  with  private  contraetora.  Ad- 
vance paymente  credited  to  a  specAaX  wtvldng  fund  shall  ramala 
available  until  expended.' 

"Sac.  803.  (a)  Notwithstanding  the  provisions  of  this  title, 
such  section  7.  as  to  force  prior  to  the  date  of  the  enactment  of 
this  act.  shall  remato  to  foros  with  req>ect  to  the  dl^>oaltton  of 
funds  transferred  thoretmder  prior  to  such  date. 

"(b)  Nothing  to  this  title  shall  be  construed  to  aotlftxtoa  any 
Oovemment  department  or  independent  estebliahmeA,  or  nay 
bureau  or  office  thereof,  to  place  any  orders  for  malarial,  aop- 
pllea,  equipment,  work,  or  servloee  to  be  fumM»ed  or  perfonaad 
by  oonvlet  labor,  except  as  otherwise  provided  by  **««t*nc  law. 

"(c)  The  provisloas  of  this  titte  are  to  eddltton  to  aad  not  la 
aubetltution  for  the  i»t>vlsians  of  any  other  law  niatliv  to 
working  fimda. 

"  TiTut  IX — PaovzaxowB  Appucablb  to  VsTBum 

AL 


"Sxc.  001.  Notwithstanding  the  provisions  of  law  In  effect  at 
tbe  date  of  exMctment  of  this  act.  except  as  to  thoae  persons  who 
have  attained  Xht  age  of-dS  year*,  or  thoee  persons  who  served  to 
the  active  military  or  aaval  foroaa  aad  who  Mtoally 
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to  0Matt  aanMflik^v 
the  World  War  vetermatf' 

are  tomymailly 
ad  as  •  ranSt 
by.  actlva  mllltory 
tsUa  In  tto  aottw  xnimary 
wfttk.  vara  undor  actual 
ImmnillrM  i^alnat.  tlte 
IB  vhteb  tbe  Umtad  States 
pay.  ptamkoa. 
the  laar  itak  Insurance 
met,  IBM.  aa  amended, 
tha  la«a  90i«emla«  ttM  mntlac  of  Amy  and  Mavy  panstops,  the 
laws  goTtfmng  the  gtaaiilac  oC  donUcfWaiy  eaia  by  tba  Vetorana' 
AdmlnJateattan.  or  tba  aaaBCfaaey  oMoara*  mttwaeot  act  or  Bfay 
Jft.  ins.  ahaU  be  payaMa  «r  i^antad  to  any  pecaon  vboee  net 
itome  aa  rtallned  by  tba  iWtataiatnctor  at  Veterans'  Affairs,  was 
•1.SM  or  over.  If  atagte.  and  $tJW  or  aeer.  tf  married,  for  the 
I  «BafeiBMBt  af  tttla  act  or  tba  ^ear  preceding 
of  appUeatisA  tor  bauaflta.  whicbafear  la  tbm  later.  The 
Intwwnn  aoaounts  above  ipeciilled  shall  be  tncreaaad  by  $400  for 

iqioa  tba  applicant  durlac  the  period  pre- 
Bacfa  beasAta  ahaU  not  ha  paid  or  granted  during  any 
foUovtag  that  tai  which  the  net  tnooma  plue  allowanoe  for 
W0  preacrlbad  amounte:  Prosided,  That  Irre- 
ipecUfa  of  the  income  for  a  ptaeedlng  year,  upon  submission 
of  inroof  satisfactory  to  the  administrator  of  reduction  in  income 
during  the  eorrent  year  below  tb»  amousta  speeUled  herein,  when 

may  otharwlae  be  authortxed 
ba  aDofwabla  tvom  Cha  data  off  admimatrattve  «<***hi>«t»«^5^ 
off  Oo^anmispt  tDMsaaoa.  aBofwanoe.  fwwipensatkm.  re- 
ttred  pay.  or  psnalon  ilmll  not  be  nnnalrtsfwrt  aa  laooma  within  the 
pranstana  off  tUls  aacttoo.  Tba  OauMm)  off  ttM  Traaaory  to  hereby 
directed,  upon  request,  to  transmit  to  the  adaolnlstrater  a  oer- 

raqulred  by  tlM  admintotrator 

off  thla  sartlon  afractlng  each  peraon 

for  or  reeelTlng  soA  aUowaaee.  oanq;>ensatilon, 

pay,  pHHlaB,   taa^tttattmUoB.   ar  domtnUlary  care,    and 

"  tw  condualaa  erldanca  off  the  facts  stated 

pay.  or  poialon 

dwldHary   eare   being   fur- 

«bi  dKto  aff  eaactaaent  off  Ibto  act.  ttto  seetlan  ahaU 

ooQttnuance  or 

off  altiwiaina.  nr—penaatton.  retired  pay.  pension,  bos- 

•r  <uaairtllary  eare  ahaU  thereafter  be  authorlaad 

to  pending  elalms  and  claims 

t  off  thto  act.  the  prorlstons  off  this 

ProotdM.  That  this  sectioD 

to  aaolk  persaao  aa  are  entitled  to  benefits  de- 

off  the  death  off  any  person  who 

In  ttw  aottra  atllttaffy  or  naval 
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two  paragrkphs  off  suhdlTlsion  (T)  of  section 

the  World  War  Teterana'  act.  1834.  aa  amended  (U.  8.  C. 

Y,  tttla  M,  aeoL  40),  are  hereby  amended  to  read  as  follows: 

aa  off  the  first  day  off  the  third  calendar  month  fol- 

tottth  daring  which  this  amendatory  act  is  enacted. 

mf  p«aaa  ahaQ  have  been  maintained  as  an  inmate  of  the 

Bold  Vara*  Borne,  or  of  any  national  or  State  soldiers' 

fit.  iniaahaths  Hoaplts?.  or  maintained  by  the  Veterans' 

an  InetltTirtlon  or  institutions,  for  a  period  of  30 

tha  cfimansatlon.  pension,  allowance,  or  retired  pay 

the  emargMMiy  offBoars'  retirement  act  of  May  24.  1938.  shaU 

tSO  per  month  ao  long  as  he  duJl  thereafter 

That  If  such  person  has  a  wife,  a  child 

parsBtt  or  parcnta,  the  difference  between 

•39  and  tike  anount  to  which  the  veteran  would  otherwise  be 

for  the  provtoiass  of  this  subdivision  may  be  paid 

to  tba  wtH,  ahttd  or  rhlldran.  aatd  dapandant  parent  or  parents  in 

by  the  administrator. 

pension.  aQowanoe,  or 
ro«b«d  pay  uwdar  the  mswgsncy  oAcara'  retlraaMnt  act  of  Uay  34. 
~  ansr  moataOf  inoompatont  Inmata  of  such  institution  may. 
off  the  admlnlatrator.  ba  paid  to  the  chief  offloer 

ktad  for  and  to  be  used  Ua 
off  flHBh  liitistH;  Pmimidtd,  however.  That  In  any  case 
where  the  ea^ate  of  such  mentally  Incompetent  veteran  without 
tfopendontc  derived  from  f«nda  paid  under  the  war  risk  Insurance 
act.  as  amsailsit.  the  World  War  vwferaai'  act,  1934.  as  amended. 
«ba,laww  gnwMHtng  tha  panting  gff  Army  and  Navy  penttiona.  or 
the  emergency  oAsva'  mMvuatit  act  off  May  14.  Iflas.  equals  or 
wweeads  gBJOO.  payniiwl  off  nnwunnwsttorx.  pension.  aUowaooe.  or 
«aUrad~^8y  ahall  ba  dlseontinued  until  the  estate  to  reduced  to 
fg.aoa  and  thto  prwvtao  ahaU  smdy  to  payments  doe  er  aocrulng 
prter  or  ■utiinqMBirt  to  tfea  date  off  enactment  off  thto  ananrirtotmir 

act:  F titml  fwrthmr.  Ttet  tt  mxtk  peraon  ahall  be  diaeharged 

tttntton  a»  i  i>wapi<ant»  anch  sum  ah^  be  paid  as  la 
tn  tnist  for  htm  by  the  ClaCtad  Stotos  or  any  chief  ofltoer  af 
an  institution  as  a  result  of  the  laws  in  effect  prior  and/or  aukea- 
quent  to  the  enactment  of  thto  amendatory  act:  Provided  further. 
That  tf  in  the  Judgment  of  the  admlnlstratar  a  mentally  incom- 
petent p«aan  wtthaaU  dfiii  udsuto;  veeetrtag  fompeii nation,  pen- 
akMa.  aUoi«aae%  er  rettrad  pay  uader  the  emargeacy  oOeers'  rettre- 
mnt  aot  off  Mav  3<  103^  reqalrea  instltwtlnnsl  care  for  hto  mental 
<^oadiUan  aad  hto  guardian  or  other  peraon  charged  with  hto  eua- 
.tody  ctfuaea  to  aoeepi  or  permit  the  owinnnaiMe  off  the  laatlttt- 


■«■•*  •  apiaufed  by  ttie  admintotrator,  nrrnipeneattoii. 
allowance,  or  rettoed  pay  under  the  emergency  oOcers' 
rettf  MH  ac«  off  May  34.  1928,  payable.  shaU  not  exceed  gSO  per 
month  ao  long  as  the  need  for  such  Institutional  eacv  wtt*^!!  con- 
ttooe.  The  administrator  In  his  discretion,  upon  rtKmlng  of 
proper  treatment  In  a  recognised  reputable  private  Institutloa. 
may  watve  the  tedtiction  provided  by  this  su^vlslon.' 
fcMMmprcT  omcKES*  kai'ikko  pat 

"Sac.  90a.  (a)  In  the  administration  of  the  act  off  May  34.  1928 
entitled  'An  act  making  eligible  for  retirement,  under  certain  oon- 
dltlons.  crfBcers  and  former  officers  of  the  Army,  Navy,  and  Marine 
Ccnpe  of  the  United  States,  other  than  oOoers  of  the  Brnguisr  Army. 
Havy.  or  Marine  Corps,  who  incurred  physical  disability  in  line  of 
duty  while  in  the  service  of  the  United  Stotea  during  the  World 
War'  (U,  S.  C.  Supp.  V.  title  38,  sees.  581  and  682)Tno  officer  or 
former  officer  sh&U  receive  retired  pay  thereunda*.  im^^i^  j^  aerved 
as  a  member  of  the  MiUtary  er  Naval  Kstobltotunent  between 
AprU  8,  1917,  and  November  11.  1818,  inclusive,  and  within  such 
period  actiiaUy  contracted  a  disease  «•  suff«red  an  injiuy  In 
line  of  duty  as  the  resxilt  of  and  directly  attributable  to  naeh 
service,  or  unless  he  served  a  period  of  90  days  or  more  betwaeu 
April  6,  1917.  and  November  11.  1918.  Inclusive,  and  actuaUy  con- 
tracted a  disease  or  suffered  an  injtuy  in  line  of  duty  aa  the  resist 
of  and  directly  attributable  to  service  between  November  12.  1918 
and  July  2.  1921.  inciuaive.  and  xinless  be  has  been  or  to  found  by 
the  former  Veterans'  Bureau  or  the  Veterans'  Administration  to  be 
not  leae  than  30  per  cent  permanently  disabled  as  a  roault  thereof 
prior  to  May  24.  1928.  or  within  one  year  thereafter,  la  accordance 
with  the  rating  schedule  and  amendments  promulgated  puraoaat 
to  subdlvtolon  (4)  of  section  202  of  the  World  War  veterans'  act. 
1924,  as  amended  (U.  S.  C.  title  38,  sec.  477).  In  force  at  that  time, 
and  luless  he  to  found  by  the  Veterans'  Administration  to  be  net 
less  than  30  per  cent  permanently  disabled  at  the  time  of  the 
enactment  of  thto  act  under  such  rating  schedule  as  amended  ^"«^ 
in  effect  at  the  date  of  the  enactment  of  thto  act:  Prodded,  lliat 
no  person  shall  be  retired  without  pay  esoept  in  aoeocdance  with 
the  foregoing  provisions  of  this  section,  except  that  the  degree  off 
disabfllty  required  for  retirement  without  pay  shall  be  less  ***^n 
30  per  cent  and  more  than  10  per  cent  permanent  disability. 

"  (b>  The  Veterans'  Administration  to  hereby  authorised  and 
directed  to  review  all  claims  beretofcHV  filed  \inder  the  emergaoey 
offioers'  reUrement  act  off  May  24.  1938,  and  to  remove  traax  the 
roUs  of  retired  emergency  officers  the  names  of  su^  officers  as  are 
not  ftmad  to  be  entitted  to  retirement  under  subdlvislan  (a)  of 
thto  section.  The  Admintotrator  off  Veterans'  Affairs  to  furttmr 
autbori^Kl  and  directed  to  cause  to  be  certlOed  to  the  Secretary 
of  War  or  the  Secretary  of  the  Navy,  as  the  case  may  be.  the 
names  of  those  officers  who  are  removed  from  the  roUs,  and  the 
Secretary  of  War  and  the  Secretary  of  the  Navy  are  hereby  author- 
toed  and  directed  to  drop  from  the  emergency  oAoera*  retired  Ust 
and  the  Army  and  Navy  registers  the  names  of  such  ofltoers.  Pay- 
ment of  emergency  officers'  retired  pay.  In  the  case  off  Mny  oAocr 
whose  name  Is  removed  from  the  rolls  or  transferred  to  the  list 
of  those  retired  wltnoot  pay  by  reason  off  the  provisions  off  thto 
section,  shall  cease  on  the  first  day  of  the  third  calendar  month 
foUowlng  the  month  dviring  which  certifleatlon  or  transfer  to  made, 
as  the  ease  may  be.  The  Admintotrator  of  Veterans'  Affairs  to 
hereby  aaithcrlaed  and  directed  to  transfer  the  name  of  each  (riSoer 
removed  from  the  rolls  of  those  entitled  to  emergency  officew' 
retired  pay,  to  the  compensation  rolto  of  the  Veterans'  Adminis- 
tration, and  to  pay.  commencing  with  the  first  day  of  the  third 
nahmdar  month  f oUowtng  the  month  during  which  certifVcation  to 
laada  by  the  administrator  of  the  name  of  the  oflteer  removed  from 
the  rolls,  as  herein  provided,  compensation  In  aooordaoeo  with  the 
provtoions  of  the  World  War  veterans'  act.  1034.  as  amended,  not- 
wlttostandtng  that  no  previous  application  for  oompesMatton  has 
been  made. 

"(e)  The  review  off  all  claims  authariaed  and  directed  under 
subdivision  (b)  of  this  section  shall  be  final,  except  for  one  recon- 
alderattan.  No  rerating  or  review  shall  thereafter  be  authorized 
in  such  claims. 

**(d)  After  the  ezptratlon  of  one  year  following  the  enactment 
of  thto  act  no  re^ew,  appeal,  or  other  cooaUeration  ahall  be  au- 
fhcrtaed  in  oonnectkxi  with  any  claim  for  emergency  officers' 
retirement  upon  which  a  decision  has  at  any  time  been  rendered 
by  the  Veterans'  Administration  or  Bureau. 

"(e)  Mo  person  shall  be  entitled  to  benefits  under  the  provisions 
of  this  section,  except  he  shall  have  made  valid  application  under 
the  provtoions  of  the  emergency  officers'  retirement  act  of  May 
34.  1938. 

"(f)  All  provisions  of  the  emergency  officers'  retirement  act  of 
May  34,  1938,  tn  conflict  with  or  inconsistent  with  the  provtoions 
off  thto  section  are  hereby  modified  and  amended  to  the  extent 
herein  specifically  provided  and  stated  as  of  the  date  of  enact- 
ment. May  34.  1928. 


-  BZPSAL  or  m  amc  aLLoWAircn 

904.  Section  308  of  the  World  War  v^erans'  aet.  1934,  aa 
amended  (U.  8.  C,  Supp.  V.  tlUe  38.  sec  493).  to  hereby  amended 
to  read  as  follows: 

" '  Sxc.  203.  That  every  person  applying  for  or  In  receipt  of 
compensation  for  disability  under  the  provtoions  of  thto  tiUe  and 
every  person  applying  for  treatment  under  the  provisions  of  sub- 
divisions <9)  or  (10)  of  section  303  hereof,  shall,  as  frequently  and 
at  such  times  and  places  as  may  be  reasonably  required,  submit 
himself  to  examinatloa  by  a  medical  offioer  of  the  United  Stotea 
or  by  a  duly  qualified  physician  dealgnated  or  approved  by  the 
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and  paid  by  him  present  to  participate  in  such  eraminatlon.  Fos 
all  examlnatlona  he  shall,  in  tde  dtoaetion  of  the  administrator, 
be  paM  hto  reaeotiabie  trav^lngl  and  other  expensee.  If  he  shall 
aagleat  or  mfuse  to  suamft  to  sach  esamlostlan.  or  shall  tn  aay 
way  obstruct  the  same,  his  right  to  claim  compensation  vcadar 
thto  title  shall  be  suspended  until  such  neglect,  — ^^—f.  or  ob- 
rtrtRjtlon  ceases.  No  compeuaation  shsB  be  payable  while  such 
neglect,  recusal,  or  tibetrviMack  continues,  aad  no  oosapaaaaUon 
be  payaUft  for  the  iadsrveofng  ported.' 

"  LzmTATioN  or  axTBoscTira  sawasua 

M.  eeetloa  386  off  the  World  War  vetarmns'  act.  I93C  as 
(U.  a  CS„  tttto  38.  sec.  4M).  to  hereby  amended  to  tmid 
as  follows: 

" '  8cc.  386.  The  Vetorans'  Administration  may  at  any  time  re- 
view a  claim  tbr  benefito  undei  thto  act.  or  the  laws  governing  ttie 
granting  of  Army  and  Navy  pensteas,  and  In  aeeeManoe  with  the 
facto  found  and  the  law  appltoabto.  award,  and.  ilialntoh.  or  in- 
crease allowance,  compensation,  or  pension,  but  no  aUowanoe. 
oemp«na««n,  or  penston  shall  be  awarded  as  a  resuK  of  such 
rwvtww  Cor  any  period  more  thaa  stx  """"thT  pctor  to  dale  off  ad- 
minietn^tve  dHtirmtaertuu  Where  the  tlaw  fee  appeal  pvcaadbed 
by  regulations  has  eiqdred  a  claimant  may  otake  applicaMon  tor 
review  upon  the  evidence  of  record  at  the  time  of  the  last  adfodl- 
catory  aetton  bat  ae  lAowaaee,  cempensatlan,  er  pension,  er  to- 
creased  allowance,  compensattoa.  or  pension,  as.  a  ronxlt  off  such 
review,  shall  be  awasded  for  any  period  maee  thaa  Mm  maaths 
prior  to  date  of  application.  No  revtow  of  aay  claim  shall  be  made 
except  as  provided  herein.  Kzcept  in  casee  of  fraud  participated 
In  by  the  beneficiary,  no  reduetiop  in  allowance,  campensattoB,  or 
pnuden  shall  be  mo#r  vetroaettve.  and  ao  reduetton  or  dtooontlnn- 
aacc  off  aUowaacc,  compeasatlen.  or  penatan  s)4aU  be  eOective  untU 
the  first  day  of  the  third  calenda-  month  next  succeeding  that  In 
Which  such  reduetlbn  or  discontinuance  to  determined.  The  pro- 
vteo  in  the  paragraph  usdcr  the  beading  "  F^raatoa  Office "  la  the 
act  entitled  "An  act  malting  aK>roprtatlens  to  supply  farther 
urgent  deficiencies  In  the  sppropriatuim  for  the  fiscal  year  aruurtf 
Jhne  30,  1894,  and  for  prior  years,  and  for  other  purposes." 
■W>*"»e<i  Etecamber  31.  1898  (U.  8.  C,  title  88.  sec.  58).  to  hereby 
repetfed:  ProvUledr  Tbatt  aa  to  those  petsens  who  served  in  the 
acUve  mtutary  or  aaval  foveee  aod  who  actually  auflered  an  injury 
or  contracted  a  disease  in  line  of  duty  and  as  the  result  of  «»il 
directly  attrlbutehle  to  combat  with  the  enemy  during  war  service 
tta  UaUtatioiie  of  «toto  seetlea  tbmil  ae4  apply.' 

"TaMvsraa  raen  oo«cnnsaATiDN  re  paarsioif  aoLU 
^aic.  PQgy  The  fhwt  paragraph  of  aeetlen  308  of  the  Worfd  War 
JttwanS"  aet,  1984.  as  amsnted  <U.  8.  C,  Soppi  ¥„  title  S8t  see. 
471).  to  hereby  ssasaded  by  strihiag  oat  the  ported  at  the  ead 
therey  and  Inserting  in  lieu  thereof  a  colon  and  the  foQowing: 
Piuvided  further.  Tttat  where  no  active  military  or  naval  serv- 
im  was  rendered  betwsm  Aprs  9,  itn.  lad  TTriieiiihei  II.  »«,  ao 
ooapensailoa  ahaa  be  payaMe  Bar  dtoabUlky  or  death  rmwytliis 
n-om  lnjiu7  suffered  or  rtlmsse  coataacted  during  active  service  in 
an  enltotment  entered  Into  after  November  ir,  r9T8,  or  for  aggra- 

aewrenee  off  a  dtoablMiy  estottog  prtor  toenminatioa, 

and  carcOtaeni  fbr  an  (ha,  wtoen  sacll  aggravattos  was 
or  eentraeted  In,  or  sasto  aeeusrenee  wee  missff  by.  the 
ytlve  military  or  naval  service  in  an  enltotment  entered  Into  after 
Itoveuibei  11,  1918:  Provided  fmrfher,  That  the  AdtohKstrstor  off 
Veterans'  Affairs  is  hereby  authorised  and  directed  to  tranMte  to 
*'-^  I  •  rii  1i«  rnfls  fts  Wis  niiaiaii  FttoMtohiaaiil  thaaazaes 

of  those  persons  In  receipt  of  compensation  who,  by  reason  of  the 
enactment  of  thto  amendatory  act  ate  no  longer  entitled  to  com- 
piuaatliai.  and  to  pay  sm*  pnssnu  peaeton  la  iwasidiaiiw  with 
tte  ratae  pnwMtoA  for  im<ter  ttoe  gBoeral  penrtaa  lawa.  bnfthto 
transfer  shall  not  take  effect  uatu  six  r'^^*"*rf  f oUomag  the  date 
off  the  enactment  of  thto  amendatory  act:  Provided  furtlier.  That 
thto  aet.  as  aneaded.  and  the  laws  gt^ernlng  the  granting  cff 
Army  and  Navy  pensions  shall  not  be  construed  to  dei^  the  right 
cff  aay  pirasn  to  raeetva  peaeton  en  aecaunt  off  aettve  saHtoary  en- 
naval  service  aubsequent  to  November  11.  1918;  Prowided  further. 
That  the  provisions  of  secttqn  803  of  this  aet,  as  amended,  shall 
ast  be  censtraed  to  snThenaa  the  payment  off  oo) 
trary  to  the  provisions  of  thto  aoaendatory  ad,' 


vatton  er 


*'8Be.  967.  The  tra*  patoarapb  off  sectteo  1»  off  the  World  Was 
veterana'  act,.  1934..  aa  ansended  (U.  a  C  Supp.  V,  title  S8,.sec. 446), 
to  hereby  amended  by  strlUhg  out  the  period  at  tHe  end  tHereof 
and  hascrttng  in  Men  thereof  a  eolen  and  Iflke  fsHewte^: 

"'  PremiOmd  further,  Tfasd  in  aay  salt  tstod  uader  the  provtotops 
ot  thto  aeetlen  the  court  shatt  ae4  receive,  adaait,  or  entertain  the 
testlmoi^F  of  any  person  whose  stotement  has  not  been  submitted 
to  the  United  States  Veterans'  Burvan  or  the  Wtenras*  iWbnlnls>- 
trstton  prtor  to  the  denial  of  the  elalaa  suedi  upon  and  the  date  off 
issuance  off  the  letter  off  dfemgyeeaaeat  required  by  thto  mrtton  shall 
be  the  date  of  denial  of  the  claim,  except  that  If  In  a  pccIUntnary 
proceeding  prtor  to  Crist  of  the  chdm  sued  upon.  It  to  shown  by  the 
plaintiff  to  the  satlsfacUon  of  the  oourt  Oto*  ralevant  aad  material 
testtmony  to  avaflaMe  fH>m  any  person  whom  statement  haa  net 
been  submitted  to  the  United  States  Veterans'  Bureau  or  the  Vet- 
erans' Administration  prior  to  the  denlat  of  the  dafin  sued  upon, 
the  eoTirt  shaB  stay  an  proeeediugs  In  the  salt  wtntV  ttie  statiiiisiel 
off  such  peseen  to  eutaaittaff  to  the  hdanntetoater  of  VMsnuaT 
AJfabrs  who  shall  caase  the  dalm  to  be  Waaiedtotely  rertewed,  aad 
In  ease  the  administrator  allows  such  «<*««".  the  suit  shidi  be  dls- 
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If  the  nlielalWiafui  dfeallens  fhs  elalBB,  #Mk 
be  a  wltaem  In  Qte  frtal  off  the  eaose:  I 
hat  preesdtag  fevmta9  nhwM  mfftf  to  eD 

date  off  the  enactment  of  thto  amendatory  act 
States  luidet  the  provisions  of  the   war  dsk  Lasuraaoe 
ssnended.  or  this  act,  as  amended, 
"■svzvAX.  or 


iMH.  «h 


99v  VBQ  900  Ox  wB9  ^T  orttf 
1934.  as  amended  (U.  S.  C^  8ap^  T,  tWe  88, 
hereby  r^tealed  as  of  the  date  of  their 
stsnding  the  pcovtolons  of  section  803  of  the  Wodd  War 
act,  1934,  tm  amended  (XJ.  8.  C,  title  38,  sec.  571),  no  adfilODoal 
paymento  ahall  be  made  undnr  saeh  so 
of  section  408  off  tha  nar  stok  lanvaasa  act.  as 
to  those  persons  actually  rsnalvlng  payawnto  en  the-  <late  off 
etuurtment  of  this  act,  or  in  those  oaims  where,  prior  to  tbe  date 
or  the  ouaetuient  of  thto  aet,  n  has  been  deteiiiuiBed  by  the  TM- 
oans'  Admtototration  that  all  or  part  of  the 
under  snsh  sesttsns  aad  the  intevseted  pomon 
thereto  have  been  Informed  oj  s\>ch  determination;  Ptomtded, 
That  when   a   beneficlk^   reoetvlng  fnsnrance  paymmti   under 

i4l  these  to  sasvlvlag  a  wi«aw,  ehttd  er  cMK 
thee  or  father,  of 
lag  uapaid  lastahmente  shall  be  pajid  to  the  tohowiag 
class  of  beneficiaries  In  the  following  order  of  prefenoee:  (1)  7^ 
the  wldw*  of  the  veteran  tf  living  st  date  of  death  of  the 
flfelary;  (3>  U  no  widen,  than  to  the  child  os  chlMi 
eraa,  share  aad  mare  alike;  (jg)  if  ao  wile,  ehiltf.  as 
to  the  dependent  mother  of  the  veteran;  (4)  If  ao  wife,  '•hMfl  or 
children,  or  dependent  mother,  then  to  ^e  dependest  father  of 
the  veteran,  bat  ao  payawate  under  thto  ptovtes  shall  Ito 
to  the  heirs  or  legal  intfeasutativsa  cff  any  benefMaatos  In  tta 

mitted  class  who  die  beiom  reoeivlag  the  nmalhlar 

to  which  they  are  entiiTed.  and  the  remaining  uiy)ald  Install- 
menta  shall  be  petd  to  the  beneflelaiy  or  benefit  fturtee  hi  ttte  order 
of  pratereDoe  pesecrlbed  to  this  psavtoe:  Ptowldad,  That  thto.  aa»> 
tlon  shall  not  be  constnied  to  afleel  any  ctolnr  whmsta  It  la  tfa- 
tenalned  by  the  Artialntstrator  of  Veterans'  Affaisa  that  the  In- 
sured actually  contracted  disease  or  suffered  tnjarr  tn  Une  of  duty 
between  Apr!  8^  WTt,  aad  Itowartiai  11,  1»1«,  IndnsMa,  aa  the 
result  of  and  dtoectlqr  attrlhataMe  to  aotoak  combat  wftth  the 
enemy  during  war  service,  and  as  the  teeuM  of  auch  rtlBStse  or 
injtiry.  dies  or  has  died  or  becomes  or  has  become  permanently 
and  totally  disabled,  and  as  to  those  eases  adjxidleatlen  ShaB  be 
Txmdm.  aader  the  fisw  to  eOMt  pctor  to  the  sasi  iiimd  off  thto  att, 
in  the  same  aumner  aa  If  thto  act  had  not  been  vnwtitd.  aaoapt 
that  the  first  proviso  of  section  30&  of  the  World  Wax  veterans' 
aet,  nS4,  as  amended,  limiting  tlie  class  off  benefletarfes,  shsB  be 
appltoabto  to  any  aaee  peyrtto  aader  thto 
farther.  That  the  vaeoUected  caa^pem 
ptcovisions  of  the  law  la  affect  prior  to  the  enactment  off  thto  aet 
must  be  based  upon  dtoesse  or  InJXOT  **  described  m  tfatt  section. 


"LDRTATioir  0PON  ATTOKinrrB''  ma  nr  zwBmujrar  sutts 
"SBC.  909.  The  proviso  preceding  the  last  sentence  In  sec  tlon  Mf 
of  the  World  Ww  leteiane'  set.  IMM,  m  amiadsff  (IT;  •.  Ch  tMe  M|^ 
see.  O&f ).  to  benby  sassadod  to  read  sa  fUIons: 

" '  Provided,  however.  That  wherever  a  judgment  or  decree  shall 
be  Bendead  in  an  action  brought  puatuaot  to  section  18  of  Title.  I 
oT  ttite  aet  the  court,  m  a  part  of  its.  Jtidgment  or  decree,  shaU  d8« 
tenahte*  and  allow  rsaseaabte  fbse  foe  tSiS'  attosaata  off  the  sit8BtB8V^^ 
ful  party  or  partiee  (todr  apportion  sanm  If  prepss.  —1^ <Ws -npt  tni 
exceed  10  per  cent  oC  the  amount  f ouad  due  uader  the  Jwdnmaat 
or  decree  and  to  be  paid  by  the  Veterans'  Admimstxation  out  4ff 
the  payment  maiw  uader  the  Judgment  er  <^ ' 

"  Sar.  910.  Thafe  to  htmby  ittateJ  a  joist  oei 
mittee  which  shall  be  c<»aposed  of  three  Members  off 
to  be  a»elnted  by  the  PBssJdsntot  the 
of  the  Bourn  of  Rspresentatlvea^  to  be  appointed  by  the  **V*^^T 
of  the  Souse  of  Repi  eseu  tatiyes:  9uuli  committee  shall  conduct  a 
thorough  Investigation  of  the  operation  of  the  laws  and 
relating  to  the  salief  of  veteraae  of  all  warn  aad  persoaa  laeeii 
benefita  on  account  of  service  of  such  veterana  and  report  a 
tlenaF  policy  wfth  teapeet  to  saeh  veterans  and  thetr  dspMuSMHs. 
Tla  unamtllas  tfmix  repoet  to  tte asoats  mid  iftiaa  off  Batmnent* 
atlves  not  toter  thui  February  1,  19S8,  the  reealts  off  tto  torrssll 
gatlon,  together  with  such  rspommend ations  for  <*g<"'"rt*op  aa  tt 
deems  acrVtoaaie. 

"  The  comniittee  is  authorized  to  sit  sad  act,  whethse  dr  hat  flM 
Senate  or  House  of  Repsssant  sti vsa  to  la  sesslsn,  at  eaeh  Itoaas  and 
places  as  it  may  deem  advtoable.  and  to  call  upon  various  diparf- 
meate  of  the  ac^oraaaeaili  for  sueh  infennatlen  and  for 
etorfcai  asetotssiee  as  may  hs  nsi;imsry.  ualag  the  SKeteta  off 
ptopeca  on  tba  Ooweramsnt  pay  zoU.  | 

"Tm*; 


"  SXPAKABnJTT    d^AUaS 

1001.  If  any  provision  of  thto  act,  as  the  aapUeatton 
thereof  to  any  person  or  cttfumstoneea,  to  heht  tavaUaTthe  T9- 
BHdadM-  off  the  act,  and  the  i^pUeatlea  off  each  poovteten  to  aihrnr 
psnons  or  etieumstanees,  ahaU  aot  be  stf  acted  thereby. 


M88.  AH  asto  and  parte  off  aete  ihsotnlstant  or  hi 

With  those  provtoions  off  thto  act  whicfa  am  of  teakpacary  duration 

are  hereby  suipeaded  during  the  psrtod  tn  WhiA  such ^^'  ' 
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of  this  »et  are  In  effect.  All  acta  or  parte  at  acta  Ineonstatent  or 
in  conAict  with  tboee  proTiaions  of  thla  act  wliich  are  of  perma- 
nent natiire  are  hereby  repealed  to  the  extent  ot  auch  laeon- 
■latency  ^^conlUet." 

llT.  SIROVICH  (interruptios  the  reading  of  the  bill). 
Mr.  caiainnan,  I  withdraw  my  objection. 

Tlie  CHAIRMAN.  Is  there  objection  to  dispensing  with 
the  first  reading  of  the  amoidment? 

There  was  oo  objection. 

Mr.  BLAMTON.  The  understanding  Is  that  the  hill  Is 
g<ring  to  be  printed  in  the  Ricou. 

The  CHAIRMAN.    That  Is  the  understanding. 

Mr.  LaOUARDIA.    Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  New  York  rise? 

Mr.  LaOUARDIA.  For  the  purpose  of  ascertaining  whether 
or  not  the  House  should  be  advised  when  there  Is  any  change 
in  a  plan  that  the  House  has  adopted.  I  was  under  the  im- 
prenloo  we  were  going  to  read  this  amendment  so  the 
.committee  could  adjust  itself  and  prepare  for  the  general 
debate.  If  the  gentleman  from  Alabama  is  going  to  proceed 
now.  my  suggestiim  to  the  gentleman  is  that  it  would  be 
quite  proper  to  finish  general  debate  now,  if  that  is  what 
the  gentleman  has  In  mind. 

Mr.  McDUFFIE.  I  have  in  mind  going  further  than  gen- 
eral debate  to-day.    I  have  in  mind  working  this  evening. 

Mr.  LaOUARDIA.  AU  right;  but  it  is  hardly  fair,  after 
a  long  session,  to  commence  title  1  of  the  amendment  which 
means  the  very  existence  of  hundreds  of  thousands  of  people. 

Bir.  McDUFFIE.    I  do  not  think  so. 

Mr.  LaOUARDIA.  Of  course,  we  differ  there,  and  the 
gentleman  is  within  his  rights  in  differing  from  me:  but 
I  do  not  beUeve  we  ought  to  take  that  up  to-day,  and  if  the 
gentleman  from  New  York  [Mr.  Sisovich]  withdraws  his 
objection.  I  shall  renew  it. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  such  objection  comes  too  late.    The  Chair  had  ruled. 

The  CHAIRMAN  (Mr.  WAtBor).  When  the  gentleman 
from  New  York  asked  unanimous  consent  to  dispense  with 
farther  reading  of  the  bill  the  Chair  thinks  the  Rkcoro  will 
show  that  he  asked  If  there  was  objection.  The  Chair 
heard  none,  and  it  was  so  ordered.  It  was  understood  by 
the  gentleman  from  Texas  [Mr.  Blakton]  that  the  amend- 
mmt  as  a  whole  would  be  printed  in  the  Rscokb. 
"Therefore,  any  farther  objection,  the  Chair  thinks,  comes 
too  late. 
I  _  Under  the  rule  the  gentleman  from  Aiat^ttTntt  [-ur.  Mc- 
Durml  is  recognised  for  one  hour  and  the  gentleman  from 
Indiana  [Mr.  Wood]  Is  recognised  for  one  hour. 

Mr.  SIROVICH.  BCr.  'Chairman,  the  time  having  been 
allotted  to  the  gentleman  from  Ai^h^^na  [Mr.  McDcnm] 
and  the  gentleman  from  Indiana  (Mr.  Wooo],  and  each 
having  one  haux,  wm  they  yield  half  of  their  time  to  the 
opposition? 

The  CHAIRMAN.  That  Is  wlthto  the  province  of  the  two 
gentleman  ^i^iom  the  gentleman  from  New  York  has 
mentioned. 
Mr.  SIRO¥ICH.  OOold  we  find  that  oat  now? 
The  CHAIRMAN.  That  iM  not  within  the  knowledge  of 
the  Chair.  The  Chair  is  unable  to  advise  whom  they  are 
ffoinc  to  rqcogniae. 

Mr.  COCHRAN  of  Missouri.  WiH  the  gentleman  from 
^Alabama  jUU  for  a  quesUon? 

Mr.  McDUFFIB.    I  yield  for  a  question. 

Mr.  COCHRAN  of  MlasourL  I  would  nke  to  ask  the  gen- 
tlonan  whether  or  not  he  will  yield  some  time  to  me  for 
the  purpose  of  yielding  to  some  Members  who  are  opposed 
to  various  parts  of  the  bfll.  and  arc  anxious  to  secure  some 
time. 

Mr.  McDUFFIE.  Mr.  Chahman,  it  has  nevo*  been  the 
purpose  of  ttecommittee  or  any  monber  of  the  committee 
to  deny  the  ^position  an  opportunity  to  be  heard  against 
this  bill,  and  I  shall  yield  time  to  the  genUeman  from  Mis- 
»o«rt  for  the  purpose  of  having  him  express  his  opposition 
or  doing  as  he  pleases  with  sadi  time  as  he  may  have.  | 


Mr.  COCHRAN  of  Missouri,    wm  the  gentleman  ten  me 

how  much  time  he  will  yield  me? 

Mr.  McDUFFIE.  Our  idea  Is  to  yield  half  the  time  to 
the  opposition  to  the  bill.  I  think  this  would  be  perfectly 
fair.  

Mr.  COCHRAN  of  Missouri.  Then  the  gentleman  win 
yield  one-half  hoiil'  to  me  to  dispose  of  as  I  see  fit. 

Mr.  SABATH.  There  may  be  others  who  are  opposed  to 
some  other  propositions. 

Mr.  O'CONNOR.  Why  does  not  the  gentleman  tntn  Ala- 
bama yield  oiM-balf  hour  to  the  member  of  the  committee 
in  opposition  to  the  amendment  and  let  him  use  it?  Then 
the  gentleman  has  no  responsibility  in  the  matter. 

Mr.  McDUFFIE.    I  shall  do  that. 

Mr.  CAiairman.  I  may  not  be  able  now  to  occupy  more  thkn 
10  minutes  in  order  that  other  proponents  of  the  bin  may  be 
heard.  Of  course,  within  the  limited  time,  it  is  absolutely 
impossible  to  cover  the  many  subjects  included  In  our  pro> 
gram.  I  can  only  make  a  few  general  observations  about  the 
economy  program  without  undertaking  to  deal  singly  or 
item  by  item  with  the  provisions  of  the  bilL 

I  doubt  if  any  Member  of  this  House,  other  than  those  who 
were  members  of  this  committee,  has  the  slightest  idea  of 
the  task  and  the  overwhelming  burden  this  committee  as- 
smned  when  it  undertook  to  carry  out  yoar  instructions.  I 
doubt  if  there  is  anything  as  nearly  Impossible  or  as  difficult 
as  the  one  thing  of  withdrawing  the  strong  arm  of  the  Fed- 
eral Treasury,  which  has  been  extended  within  the  last  10  or 
12  years  in  so  many  directions,  touching  almost  every  busi- 
ness and,  indeed,  touching  even  the  social  life  of  the  citizens. 
It  Is  practically  impossible  of  accomplishment  by  a  political 
body.  People  have  grown  used,  if  you  please,  to  the  benefits, 
the  blessings,  if  we  may  call  them  that,  which  Uncle  Sam  haa 
extended  within  this  time. 

The  cost  of  government  within  the  last  10  years  has 
mounted  $1,000,000,000.  We  are  living  now  in  times  of 
great  economic  distress.  Day  after  day  we  read  in  the  press 
where  men  and  women  are  marching  almost  in  mob  forma- 
tion upon  courthouses,  upon  capitols  of  States,  demanding, 
if  you  please,  that  the  cost  of  government  be  brought  down. 

Realizing  the  necessity  of  economizing,  if  our  Nation  is  to 
stay  on  an  even  keel  financially,  your  committee  set  about 
to  do  all  it  could  in  an  intelligent  way  to  present  you  cer- 
tain proposals  which  might  be  Immediately  adopted  and 
which  will  save  the  Treasury,  not  for  1945  but  for  the  year 
1933,  approximately  $200,000,000  if  adopted.  We  have  not 
covered  the  entire  field;  we  have  merely  scratched  the 
surface. 

A  committee  several  years  ago  under  President  Harding's 
administration  undertook  this  same  or  a  sl/nllar  problem. 
After  two  years  of  hearings,  going  into  this  and  that  depart-  ' 
mentT  with  a  view  of  doing  away  with  overlapping,  and 
consolidating  similar  work  in  one  agency,  or  by  Joining  many 
agencies,  finally. made  a  report  to  this  House  after  laboring 
for  two  jrears. 

I  mention  that  to  give  you  an  Idea  of  the  dlfflctiltles  that 
we  have  had  in  the  time  the  cooomittee  had  to  cover  the   > 
entire  field  and  bring  to  you  a  bin  dealing  with  the  entire 
consolidation  of  the  Government. 

We  have  brought  you  a  bill  which,  of  coorae,  has  been 
ctmdemned  from  one  end  of  the  country  to  the  other  by 
certain  minority  organizations  and  high-powered  propa- 
gandists who  have  fiooded  you  with  telegrams.  The  com- 
mittee itself  is  not  satisfied  with  the  bill  as  a  whole.  In 
other  words,  no  one  of  us  agreed  to  all  of  its  provisions. 
This  happens  in  practically  all  bills  presented.  But  we 
recognized  that  in  these  provisions  there  are  many  things 
that  should  have  the  attention  of  Congress,  and  we  have 
brought  them  here  in  one  bin  for  yo\ir  consideration.  It 
now  becomes  your  responsibility. 

Under  the  rule  agreed  upon  by  the  House,  let  us  hope  we 
win  not  spend  two  weeks  on  the  bill,  let  us  hope  that  we  win 
get  through  and  do  Justice  not  only  to  the  employees  and    ' 
the  various  agencies  of  the  Government  but  Justice  to  the 
CkyvemmeBt  and  the  taxpayers.    [Applause.]    Let  us  hope 
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that  w*  may  get  wtang  aod  aetOe  tlds  pnAtlcm  one  way  «r 
the  other  in  two  days. 

1  do  not  know  what  you  will  do  with  this  bill,  bat  yo«r 
ceastltaents  will  watch  your  vote  on  it.  We  have  submitted 
the  problem  to  you;  and  if  you  see  fit  to  kick  it  out  entirely, 
that  is  your  responsibility,  and  you  will  then  go  home  to 
answer  yoor  own  constituents  for  your  action  on  this  fioor. 
We  do  not  say  the  bill  is  perfect,  but  it  is  the  best  we  could 
do  in  the  time  allotted  to  us. 

There  have  been  certain  organisations  that  have  com- 
plained bittexiy,  more  especially  as  to  the  question  of  the 
reduction  of  salaries.  Labor  oiiganixations  have  tven  gone 
far  enough  to  condemn  certain  peisons  of  the  committee, 
including  myself,  writing  into  our  districts  that  we  were 
hostile  to  labor  by  proposing  a  reduction  of  salaries;  that 
we  are  setting  an  examine  or  precedent  on  the  part  of  the 
OovoTunent  that  will  be  followed  by  private  industry  evoy- 
where,  and  that  there  is  a  principle  involved  rather  than 
men's  pay.  You  can  not  make  me  believe  that.  I  believe 
the  Federal  employees  are  more  interested  in  their  pay  than 
the  preserving  of  a  principle  that  makes  the  smalfcr-salaried 
man  bear  greater  burdens. 

Some  newspapers  of  the  country,  and  especially  ilkose  1b 
Washhigton.  have  vigorously  protested  the  reduction  of  sal- 
aries of  Government  employees,  and  yet  I  dare  say  that 
every  last  one  of  them  have  rediioed  the  salaries  of  their 
own  employees.  Of  course,  they  wish  every  dollar  posrible 
expended  In  Washington,  by  the  emplosrees  of  the  Govern- 
ment. 

We  are  not  legislating  here  for  the  benefit  of  any  men 
or  set  of  men.  We  are  tnring  to  speak'  for  all  the  people, 
for  the  inarticulate  masses  of  the  country,  some  of  whom 
have  not  got  enough  money  to-day  to  send  you  a  t^egram. 
[Ai>plause.]  Personally.  I  refiise  to  be  dictated  to  or  wear 
the  collar  of  any  man  or  set  of  men.  I  never  have  done  it, 
and  it  is  too  late  now  to  begizL  Remember,  gentlemen,  any 
man  who  has  a  Job  with  Uncle  Sam  is  f  ortimate  indeed  in 
these  days  of  trial  and  stress. 

I  recognize  there  are  lower  salaries  involved  in  the  bill, 
but  the  cost  of  living  has  gone  down  more  than  we  propose 
to  reduce  any  salaries,  azxl  we  do  not  propose  to  go  below 
the  thousand-dollar  man.  You  say  that  that  is  a  small 
salary.  Indeed  it  is,  but  it  Is  a  much  bigger  salary  than  it 
was  three  years  ago,  and  a  man  who  could  live  upon  It  three 
years  ago  can  Uve  on  a  little  bit  less  at  a  time  Uke  this,  at 
least  for  one  year.  I  am  glad  to  say  that  notwithstanding 
the  many  protests  we  have  had,  we  have  also  received  some 
wonderful  letters  from  employees,  patriotic  men  and  women, 
if  you  please,  who  say  that  if  the  Government  needs  a  small 
put  of  their  salary  at  a  time  Hke  this  they  are  perfectly 
willing  to  give  it  to  the  Government.  T^iat  is  the  proper 
kind  of  spirit  to  show,  rather  than  seek  condemnation  of 
the  committee  for  suggesting  a  small  sacrifice  in  the  hour 
at  their  country's  need.  I  am  not  here  to  legislate  for 
minorities., 

My  personal  opinion  is  that  the  highly  paid  and  hif^ 
powered  p^pagandists,  the  organized  minorities,  the  bureatt- 
crats  ha  ve^  almost  destroyed  representative  govemmeht  in 
this  countryT  [Applause.]  What  are  you  going  to  do  about 
it?  If  your  business  Income  is  cut  in  two.  what  course 
should  you  follow?  If  in  your  own  home  you  have  many 
servants  highly  paid  and  your  Income  Is  cut  half  in  two,  wffl 
you  increase  the  servants  and  raise  their  salaries?  No.  The 
argument  of  some  gentlemen  here  is  that  the  way  to  pros- 
perity is  to  engage  more  employees  and  pay  them  more.  I 
can  not  follow  that  sort  of  reasoning.  Acting  as  one  of  the 
directors,  as  we  all  are.  of  a  great  business  concern,  the 
United  States  Government.  I  feel  differently.  We  must  effect 
economies  in  government  if  we  are  to  put  our  Government 
on  a  sound  financial  basis. 

Mr.  SIHOVICH.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes. 

Mr.  BYRNS.  Mr.  Chairman,  before  the  gentleman  pro- 
ceeds win  the  gentleman  permit  me  to  make  this  suggestion? 
The  gentleman  from  Alabama  has  only  90  otinutee.  I  thhik 
we  ought  to  have  greater  oppertanity  to  dIaeaaB  this  aattw 


That  asewMThr  tWBlMitaras  In  the 
bin  that  I  desire  to  discuss.  I  know  that  the  gentleman  fron 
Alabama  cam  not  begin  to  cover  the  bin  in  SO  mhviitm.  So 
far  as  I  am  concerned,  provided  the  House  will  be  a  little 
gegaerous  with  me  when  we  come  to  one  or  two  of  these 
features  under  the  6-minate  nde,  I  am  quite  vriUlng  not  to 
take  any  time  In  general  debate,  so  that  the  sentloman  from 
Alabama  may  not  feel  it  necessary  to  reserve  any  time  for 
me.    I  am  willing  that  he  ahould  take  it  all  himself. 

Mr.  DOUGLAS  of  Arizona.  M^.  Chahinan»  I  am  very 
much  in  the  same  sttoation  as  the  sentleamx  fsoB  Ten« 
nessee  [Mr.  Btshs].  My  understanding  is  thai  cotatai 
time  under  general  ddoate  would  be  aUoited  to  aoe  lor  the 
piarpose  of  explaining  certain  proviaiani  if  tbt  amendment 
now  under  conskleratton.  In  view  of  the  fact  that  SO 
mtnotes  is  a  very  limited  period  hx  whicfa  the  gentleman  may 
attempt  to  explain  the  amendment  I  take  this  occasion  to 
cede  to  him  aay^  time  that  he  might  have  allotted  to  me. 
provided  wlien  the  partioolar  sections  that  have  been  al* 
lotted  to  me  here  under  discussion  are  reached  wnder  the 
5-^minate  rule,  there  will  be  snfiBeient  kwricncy  with  respeoi 
to  time  to  permit  me  adequately  to  explain  them. 

Mr.  SMELL.   Mr.  Chairman.  wiU  the  «^ntlwi«att  yield? 

Mr.  McDUFFIE.    Yes. 

Mr.  SHKUa.  I  think  two  hours  are  alto^etber  too  short 
a  tkne  hi  whicfa  to  diacoss  this  biU  onder  general  debate; 
and  before  we  get  started  upon  it,  I  think  thai  the  time 
ought  to  be  increased.  I  thhik  tbe  gentleman  ooi^it  to  have 
a  full  hour  for  himself,  or  even  more,  in  which  to  explain 
the  provisiotLs  of  the  amendment,  I  wish  the  gentlttaan 
in  charge  would  ask  unanimous  consent  to  increase  the 
time  tor  general  debate  by  three  or  four  hours. 

Mr.  SABATH.    That  can  not  be  done  now. 

Mr.  BLANTON.   We  would  have  to  rise  to  do  that. 

Mr.  McDUFFIE.  I  am  quite  willing  to  do  that.  I  do  not 
want  to  be  selfish  or  presumptoous.  I  hate  to  take  any 
ttow.  It  is  tnie  that  no  one  can  cover  thJesubiect  within 
a  few  moments.  I  do  agree  that  we  shoul^^-have  a  little 
more  time  under  general  debate.  However,  if  we  are  goinc 
to  extend  the  time  under  tht  rules  of  the  House  to  any 
great  length,  we  wHI  be  here  kmger  that  we  were  on  the 
tax  bin,  because  I  understand  there  are  many  who  are 
opposed  to  varioos  propositions  in  the  UIL 

I  am  not  inclined  to  make  the  time  any  longer  than  ia 
absolutely  necessary.  I  now  yield  to  the  gentleman  from 
New  York  [Mr.  SnovxcKl.  to  aak  me  the  queetlon  he  had 
in  mind. 

Mr.  SIROVICH.  If  I  am  interfering  with  the  •entleman, 
I  prefer  to  allow  him  to  go  ahead  and  I  shall  aak  my 
(}uestion  later. 

Mr.  McDUFFIE.  Mr.  Chairman.  I  can  not  take  this  bill 
up  section  by  section.  The  pay-cut  plan  as  offered  by  the 
committee  expiaips  Its^.  It  shnply  means  Itaat  cwry  man 
cm  the  Oovemmfnt  pay  roD.  without  exception,  shall  have 
an  exoaption  of  111.000  before  the  taxation  of  his  salary  is 
applied.  After  ^mptlng  $1,000.  ttie  committee  decided  the 
faireet  and  best\dan  was  to  apply  a  ctrt  of^.ll  per  cent. 
That  does  not  hit  the  $1,000  man,  even  theogh  he  has  a 
position  with  Uncle  Sam,  who  is  a  great  paymaster,  and  who 
gives  him  his  sick  leave  and  his  annual  teave.  Under  the 
committee  plan,  ndther  one  of  those  leaves  la  distuzhed. 

The  thousand-dollar  man  does  not  contribute  a  dtase  to 
his  Government  In  taxation  or  otherwise.  Fersonally  I  be- 
lieve every  citlsen  ought  to  contribute  a  little  something  to 
his  Govemmet^  Ba  becomes  more  Interested  in  It.  Ha 
realizes  then  how  money  gets  Into  the  Treasory.  It  Is  eaay 
to  get  money  oat  of  the  Treasury,  but  the  great  protatan 
always  confronting  the  Congress  is  how  to  rcpkniih  tta 
Treasury.  Be  that  as  it  may,  the  committee  tiroiiieid  upon 
this  plan  even  ttioogh  there  were  those  on  the  committee 
who,  though  opposed  to  a  pay  cut,  thought  it  was  and  ia  the 
fairest  and  best  plan.  After  the  pay-cut  piaii  we  go  to  the 
other  sections. 

Mr.  UNDBRHnii.  Mr.  Chairman,  will  VbB  gfntlrman 
yield?         

Mr.  McDUFFIE.    Yes. 
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Mr.  UNDERHILL.  Why  11  per  cent  instead  of  10  per 
cent?  

Mr.  McOOFFIB.  It  is  the  difference  Inthe  amount  to  be 
saved.  Under  that  plan  we  save  $67,3a2.000.  A  10  per  cent 
cut  would  reduce  that  probably  $1,000,000  or  more.  Let  us 
take  the  man  who  has  a  salary  of  $1,300,  under  the  com- 
mittee's plan  he  would  give  up  $23  for  the  fiscal  year 
1933  only,  tht  cut  applying  only  to  that  year  unless  the  Con- 
gress affirmatively  decides  otherwise.  Par  the  $1,800  man 
there  is  a  tax  of  only  $88  a  year.  Under  the  committee's 
Irian  yoa  wlU  note  from  the  tables  that  the  smaller-salaried 
man  bears  less  burden  than  the  high-salaried  mazL  The 
hitler  the  salary  the  greater  the  amount  to  be  taken,  while 
under  the  furlough  jopstem.  or  the  staggering  plan,  the  re« 
Terse  Is  true—or  was  true  before  the  plan  was  dressed  by 
Its  proponents.  However,  the  furlough  plan  takes  more 
money  In  the  long  run  from  the  employee.  A  majority  of 
the  employees.  I  beUeve.  prefer  the  pay  cut  or  the  com- 
mittee's plan  to  the  furlouiii  or  staggering.  "  Staggering  " 
is  a  very  proper  designation  for  that  plan.  Whatever  you 
call  It.  It  means  a  reduction  in  salaries.  It  can  not  be  ap- 
plied to  the  legislative  branch  at  the  Qovemment 

Mr.  BRITTKN.    Will  the  gentleman  yield  for  a  question? 

Mr.  McDUPPIE.    I  yield. 

Mr.  BRirrSN.  The  House  generklly  knows  or  under- 
stands the  difference  between  the  requirements  of  the  bill 
and  the  President's  ideas  about  salaries,  but  there  were  sev- 
eral other  differences  between  the  committee  and  the  Presi- 
dent. Does  the  gentleman  know  any  place  where  those  dif- 
ferences are  printed  so  that  we  can  get  them  and  analyse 
.  them  for  ourselves? 

Mr.  McDU^PDL  Does  the  gentleman  mean  as  to  salary 
reductions? 

Mr.  BRITTSN.  Not  only  ttmi,  but  as  to  other  sections  of 
the  amiendment. 

Mr.  IfcDUFVIE.  I  do  not  know.  I  have  a  print  of  the 
first  suggestions  of  the  President.  Each  member  of  the  c(xn- 
mlttee  has  one.  There  is  a  committee  print  of  the  Presi- 
dtnili  lUary-reduction  plan  that  Is  available  to  every 
Member  of  the  House. 

Mr.  BRnTBN.  We  have  that,  but  I  thought  the  gentle- 
man had  some  other  data  showing  the  Presidoat's  sugges- 
tions as  compared  with  the  suggestions  which  he  is  now 
presenting. 

Mr.  McDOmE.  I  have  in  my  office  one  copy,  and  the 
members  of  the  committee  each  have  a  copy,  but  there  are 
not  sufficient  copies  for  all  the  Members  of  the  House. 
I  am  not  quite  sure  that  certain  Members  of  the  House  or 
the  committee  care  to  have  the  diffoenoes  between  the 
President's  original  plans  and  the  committee's  plans  set  out 
tai  the  Racoas.  T^  President's  plan,  in  principle,  if  you 
please,  with  the  eweption  of  the  pay  cut  and  a  few  other 
items,  la  taitaded  In  this  bllL  There  were,  of  course,  some 
changes.  Pfgr  Instance,  the  President  -suggested  that  we  cut 
out  the  Flilllpptne  Scouts  or  have  the  Philippine  govern- 
ment pay  that  expense.  We  eliminated  that  item  from  the 
MU  and  authorized  the  President  to  disband  the  scouts,  if 
necessary.  He  has  that  authority  now.  and  can  save 
$5,000,000  by  disbanding  the  Philippine  Scouts. 

The  President  made  the  suggestion,  if  you  wish  it  in 
detail,  to  cut  out  all  the  vocational  education  Immediately. 
The  committee  decided  otherwise. 

Mr.  BRITTEN.  I  wou)d  like  to  save  some  of  the  gentle- 
man's time.  WUl  the  gentleman  be  good  enough  to  Insert 
In  the  Rxcois  the  President's  suggestions  to-night,  so  that 
we  may  see  those  to-monrow? 

Mr.  McDUPPIE.  Ttie  President's  general  suggestions 
have  already  been  printed  in  the  Ricom.  I  do  not  mind 
putting  his  detailed  original  suggestions  in  the  Rkcosd,  yet 
I  would  rather  consult  my  Republican  colleagues  on  the  com- 
mittee before  I  do  that,  azid  I  think  if  the  gentleman  under- 
stood It,  he  would  rather  not  do  that.  I  wish  to  avoid 
partisanship  in  the  consideration  of  this  bilL 

Mr.  BRITTBN.  I  do  not  understand  the  President's  sug- 
gestions were  confidential  in  any  sense. 

Mr.  McDUWIB.    Not  at  alL 


Mr.  WOOD  of  Indiana,  The  President's  plan  will  be  en- 
tirely presented  before  this  evening  is  over. 

Mr.  McDUFFIE.  The  gentleman  does  not  mean  aH  that 
the  President  originally  suggested  to  the  committee,  of 
course. 

Mr.  WOOD  of  Indiana.    That  is  it. 

Mr.  McDUFPIE.  The  gentleman  does  not  mean  every- 
thing the  President  sxiggested  to  the  committee  will  be  pre- 
sented? 

Mr.  WOOD  of  Indiana.    No. 

Mr.  McDUFFIE.  The  gentleman  refers  to  the  President's 
views  as  included  in  this  bill? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  McDUFFIE.  Now.  Mr.  Chairman,  there  are  certain 
exemptions  from  this  salary  reduction.  Compensati<»i  fixed 
by  international  treaty;  compensation  with  reference  to  the 
terms  of  any  contract  in  effect  on  the  date  ctf  the  enactment 
of  this  act,  and  any  office,  of  course,  which  can  not  be  re- 
duced under  the  Constitution,  and  any  one  of  the  employees 
who  is  drawing  an  annuity  from  a  fund  contributed  to 
exclusively  by  employees. 

Section  104  is  part  of  the  plan.  It  simply  directs  the 
heads  of.  corporations  now  organized  and  operated  by  the 
United  States  Oovemment  to  carry  out  the  salary-reducticm 
theory. 

Then  comes  the  Sat\irday  half  holiday,  and  the  provisions 
of  the  act  with  reference  to  employees.  That  does  not  affect 
the  railway  postal  employees,  because  they  are  taken  care 
of  under  a  separate  act.  Then  we  made  some  permanent 
salary  reductions. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  again  expired.  r 

Mr.  McDUFFIE.  Mr.  Chairman,  I  yield  myself  five  addi- 
tional minutes. 

There  is  no  pleasure  in  doing  what  we  have  done.  What- 
ever we  do  would  hurt  some  one.  Whatever  we  do  is  going 
to  affect  or  will  be  felt  by  everybody  on  Uncle  Sam's  pay 
roll — the  Congressmen  themselves,  their  employees,  their 
mileage,  their  stationery.  We  have  tried  to  go  all  down  the 
line  frc«n  the  President.  Of  course,  we  could  not  reach  the 
President's  salary,  but  we  have  provided  that  those  who 
can  not  be  reached  imder  the  Constitution  could  contribute 
such  of  their  salary  as  they  may  see  fit,  and  the  Treasury 
of  the  United  States  is  authorized  to  accept  it. 

There  are  some  very  excellent  gentlemen  holding  high 
places  in  Washington.  The  question  came  up  as  to  whether 
all  salaries  should  be  reduced.  If  you  could  see  the  letters 
which  have  come  to  my  desk  and  the  telegrams  which  have 
poured  into  this  committee  from  all  over  the  country,  you 
would  become  convinced  that  the  people  of  this  Nation  are 
thorouglily  interested  in  the  reduction  of  Federal  salaries. 
Some  go  far  enough  to  say,  "Cut  them  in  half."  People 
talk  about  bureaus  and  commissions.  The  average  man,  un- 
less he  has  had  much  contact  with  them,  does  not  always 
understand  what  those  terms  mean,  and  does  not  know  in 
detail  what  these  bureaus  or  commissions  are  doing,  but 
every  man  and  every  taxpayer  knows  something  about 
salaries,  and  when  we  talk  about  reducing  salaries,  then  he 
understands  what  we  are  doing  for  him.  If  we  do  not  re- 
duce salaries  at  this  session  of  Congress  in  some  reasonable 
way.  my  prediction  is  that  in  the  next  session  of  Congress 
salaries  will  be  reduced  even  more  than  they  probably 
should  be  reduced. 

I  do  not  look  for  flush  times  immediately.  Ood  knows  I 
hope  for  them  and  long  for  them,  but  I  do  believe. that  for 
a  period  of  years  we  will  not  return  to  that  heyday  of  pros- 
perity that  existed  in  1929.  Therefore  I  say,  if  matters 
grow  worse,  there  will  be  such  demand  in  this  coimtry  for 
a  reduction  of  eversrthing  in  the  way  of  Government  ex- 
penses that  this  Congress  will  be  forced  to  do  more  than  it 
wishes  to  do  when  it  comes  to  the  reduction  of  salaries. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    I  yield  for  just  a  question. 

Mr.  MAY.  Is  it  not  a  fact  that  the  telegrams  and  letters 
the  gentleman  is  receiving,  like  the  letters  and  telegrams 
the  rest  of  us  are  receiving,  are  more  directed  at  the  cost 
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of  government  wttbout  piitlcidar  reTereace  to  nlartes  thim  r 
they  are  directed  to  Salaries  in  particular? 

Mr.  McDUFFIE.  I  was  speaking  of  the  telegrams  and  let- 
ters I  received.  Most  of  these  letters  urge  a  reduction  in 
salaries. 

Mr.  IkfAY.  And  many  of  them  likewise  complain'  against 
tlie  mulUpUclty  of  bureaus  and  boards.  \ 

Mr.  McDUFFIE.  Yes;  I  understand.  It  is  not  altogether 
a  question  of  urging  a  reduction  in  salaries;  one  question 
for  3WU  is  how  you  are  going  to  do  it?  Itie  President's  plan, 
the  staggering  plan,  the  furlough  plan,  or  whatever  you 
tiiooee  to  call  It,  means  a  cutting  of  salfuitles. 

These  very  people  who  are  crying  out  against  the  principle 
of  cutting  Government  salaries,  if  you  please,  know  that 
practically  90  per  cent  of  the  industries  of  this  coimtry  have 
reduced  salaries.  The  churches,  schools.  States,  counties, 
even  the  nurses  in  the  hospitals  of  the  country,  have  suf- 
fered a  reduction  in  salary.  The  largest  body  of  laboring 
men  in  America,  2,000,000.  the  railway  laborers,  accepted  a 
10  per  cent  reduction  in  pay. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    For  a  question  only. 

Mr.  BLANTON.  And  the  employees  of  the  Oovemment 
IH^er  the  committee's  plan  to  the  furlough  plan  of  the 
President.    Is  not  that  so? 

Mr.  McDUFFIE.  I  do  not  know  that  I  can  answer  that 
question. 

Mr.  BLANTON.  All  of  those  I  have  heard  from  i»^er  the 
committee  plan. 

Mr.  McDUFFIE.  I  think  the  $1,200  man  Invariably  pre- 
fers taking  a  cut  ot  $22  instead  of  a  cut  of  $100. 

[Here  the  gavel  fell.] 

Mr.  McDUFFIE.  I  yield  myself  the  remaining  five 
m^iutes. 

Mr.  Chaimuui,  we  have  provided  also  for  charges  for  cer- 
tain services  rendered  in  certain  departments  in  the  hope 
that  we  might  make  those  activities  more  self-sustaining. 
We  have  provided  that  the  Bureau  of  Standards  and  the 
Bureau  of  Patents  may  make  chsirges  for  special  services, 
and  we  have  made  a  similar  provision  for  the  Department  of 
Commerce,  where  ttiey  gather  statistics  for  certain  organ- 
izations throughout  the  coimtry.  We  need  that  revenue  as 
a  part  of  the  economies  of  Government  and  expect  tiiat 
for  the  year  1933  it  will  amount  to  $725,000. 

We  have  provided  for  a  few  consolidations.  In  addition 
to  that,  we  have  granted  the  President  of  the  United  States, 
at  his  suggestion,  authority  by  Executive  order  to  reorganise 
the  entire  Government  by  consolidations,  not  by  the  chang- 
ing of  statutes,  of  course,  or  by  abolishing  anyUiing  created 
by  statute.  That  authority  can  only  be  delegated  by  Con- 
gress: but  he  is  given  broad  powers.  Yet  either  House  of 
Congress  may  veto  his  order.  Iliere  are  many  things  he 
has  indicated  to  tbe  committee  that  he  oould  do  within  30 
days  and  effect  great  savings.  Therefore,  I  hope  this  bill 
will  be  passed  and  will  reach  him  in  time  for  his  suggestions 
to  reach  the  House  for  its  approval  so  as  to  save  money  tar 
the  year  1933. 

Mr.  SCHAFER.    Will  the  gentleman  jieULf 

Mr.  McDUFFIE.    Just  for  a  question. 

Mr.  SCHAFER.  Will  the  gentleman  give  the  House  some 
explanation  for  the  radical  proposal  to  give  a  Cabinet 
officer  the  authority  to  consolidate  the  Army  and  the  Navy, 
to  create  and  expand,  as  well  as  to  eliminate  and  con- 
■ohdate?     

Mr.  McDUFFIE.  That  explanation  will  be  given  by  the 
gentleihan  from  Tennessee  [Mr.  BtrnsI  before  the  bill  is 
voted  upon.  The  gentleman  from  Wisconsin  sat  on  the 
committee  considering  th^t  question  for  some  time.  The 
gentleman  is  opposed  to  consolidation  of  the  Army  and 
Navy,  but  the  gentleman  heard  practically  only  those  who 
were  in  the  Army  and  the  Navy  and  those  connected  with 
them,  who  always  have  been  and  always  will  be  opposed  to 
it.  [Applause.]  There  is  but  one  thing  for  us  to  do.  and 
that  is  for  this  Congress  to  assert  itself  if  it  believes  it  can, 
and  place  these  two  great  arms  of  the  Government  under 
one  executive  head  without  impairing  the  national  defense. 

Mr.  CLANCY.    Will  the  gentleman  yield  for  a  question? 


Mr.  MdJUFVUL    I  yield. 

Mr.  CLANCY.  Is  it  true  that  the  committee  Is  brUkgiof 
in  an  amendment  compelling  the  sale  of  docks  and  piers  in 
the  port  of  New  York? 

Mr.  McDUFFIE.  The  committee  decided  that  the  trans- 
port service  of  the  Army  and  the  Panama  Canal  Railroad 
Co.  might  well  be  dispensed  with  for  two  reaaoQa.  One  la 
that  we  believe  private  Interests  can  do  that  work  as  cheaply 
or  more  cheaply  than  the  Oovemment  is  now  doing  it.  ISw 
other  is  we  have  to  have  a  merchant  marine  upon  which  w« 
are  spending  millionfl  This  service  will  be  helpful  to  the 
merchant  marine,  the  operators,  and  owners  of  which  are 
taxpayers  of  this  Qovcmmeat,  who  help  to  pay  for  the 
Army  and  Navy  transport  service.  We  are  the  only  great 
Nation  on  earth  that  maintains  such  a  service. 

Ih  oUier  words,  the  principle  is  that  If  private  enterprise 
can  do  anything  as  cheaply  or  more  cheats  than  the  Gov- 
ernment can  do  it.  that  private  enterprise  should  have  the 
opportimity  to  perform  the  service.  The  amendment  which 
the  gentleman  speaks  of  was  adopted  by  the  committee,  and 
it  provides  that  no  docks  or  piers  can  be  disposed  of  by  any 
executive  head  of  this  Qovermnent  or  the  President  himself 
without  authority  of  the  Congress. 

Now,  gentlemen,  we  are  building  a  great  beating  and 
lighting  plant  In  the  District  of  Columbia.  Tbe  Treaaory 
Department  is  building  one  that  will  cost  about  $5,000,000. 
The  Treasury  Departmoit,  througli  Its  experts,  aays  that  one 
plant  can  serve  the  entire  city.  However,  provision  was 
made  some  time  a0o  for  an  additional  plant  called  an  aux- 
iliary plant,  to  be  constructed  near  the  Mnnittons  Building, 
at  a  cost  of  $750,000.  There  was  a  difference  of  opinion  in 
the  War  Department,  and  it  became  a  question  of  policy  and 
Judgmoxt  on  the  part  of  this  committee,  and  the  committee 
thinks  that  if  one  large  plant  can  heat  all  the  buildings,  it 
would  be  unwise  to  spend  $750,000  to  build  an  auxiliary 
plant.  So  we  have  suq>ended  for  1933  tha  finvwiM  to  ba 
carried  for  that  item.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  WOOD  at  Indiana.  Mr.  Cliairman,  I  yield  five  min- 
utes to  the  gentleman  from  New  York  [Mr.  TabbI. 

Mr.  TABER.  Mr.  Chairman,  I  want  to  talk  for  Just  a 
minute  about  the  Panama  Railroad  situation.  At  the  re- 
quest of  the  Secretary  of  War  and  the  then  chairman  of  the 
Military  Subcommittee  I  l>ecame  a  director  of  th*  Panama 
Railroad  three  or  four  years  ago.  I  have  watched  Its  opera- 
tions pretty  closely  ever  since. 

The  Panama  Railroad  carries  most  of  our  stuff  down  to 
the  Canal  Zone  in  four  ships  that  are  operating  between 
the  port  of  New  York  and  the  Canal  2k)ne.  This  line  was 
started  in  1854,  and  it  has  operated  continuously  since 
1894.  Of  course,  the  railroad  company  runs  a  lot  of  other 
things  besides  the  steamships.  Hie  steamships  of  the  rail- 
road company,  operating  akxig  tjturough  the  yeazs.  have 
shown  aXproflt  when  you  come  to  consider  their  operaticm 
on  the  basis  of  rates  that  are  charged  by  ottier  eonoems. 
The  total  profit  has  averaged  over  the  last  tLwe  yaam 
$441,000.  If,  on  the  other  hand,  instead  of  figuring  on  that 
basis  we  figure  on  the  basis  of  the  actual  receipts  and  dis- 
bursements—and, mind  you.  the  steamship  Hoe  gtvts  the 
Government  a  rate  25  per  cent  below  the  regular  tariff 
rates,  and  they  carry  the  Panama  Canal  and  Panama  Rail- 
road employees  and  their  families  back  and  forth  to  the 
port  of  New  York  for  $30  each  way.  It  is  absolutely  neces- 
sary that  those  emidoyees,  if  they  are  to  contintw  efficient, 
shall  have  a  chance  to  come  north  into  a  better  climate. 

The  total  operations,  beginning  in  1919,  have  shown  a  loss 
of  $49,000  based  on  cash  receipts  over  those  13  years,  a  very 
insignificant  amount. 

By  this  bill  it  is  iHtyposed  that  the  President  obtain  a  con- 
tract from  private  shippers  so  that  we  can  tell  what  the 
private  shippers  will  charge  before  the  proposed  law  goes 
into  effect.  It  is  also  pi7>vided  that  they  be  required  to  give 
a  discount  of  25  per  cent  below  pubHsbed  tariffs  In  trans- 
porting employees.  Tliat  would  mean  carrying  ttatm  for 
from  $70  to  $75,  and  it  means  that  thegr  practically  oan  not 
afford  to  come  to  the  United  States;  it  means  an  extm 
burden  on  them  and  practically  cuts  out  that  trip  for  them. 
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It  fa  absolutely  necessary,  I  say.  to  haye  them  make  this  trip 
north  tf  they  are  to  continue  efficient. 

The  concerns  In  whose  Interest  this  provision  Is  put  In  the 
bill  are  the  United  Fruit  Line,  the  Grace  Co.,  the  Colombian 
Steamship  Line,  the  American  Line,  the  Steamship  Corpo- 
ration, and  a  niunber  of  others.  Tliese  lines  are  now  oper- 
ating on  a  mail  subsidy  from  the  United  States  upon  which 
they  will  be  paid  in  1938.  $7,333,000.  In  1933.  $9383.000 
will  be  paid;  and  these  lines  hold  construction  loans  from 
tne  United  States  Government  amounting  to  $36,000,000. 

Why  should  we  pay  more  or  force  our  emplojrees  to  pay 
more  when  in  normal  times  we  can  operate  these  lines  and 
break  even?  Why  should  we  not  keep  these  ships  and  keep 
them  nmning  so  we  can  have  the  facilities  and  take  care 
of  our  situation?  During  the  war  there  were  no  private 
ships  down  there,  and  in  other  normal  times  there  have  not 
been  many,  until  the  subsidy  proposition  went  into  effect,  and 
that  subsidy  Is  costing  the  Treasury  of  the  United  States 
mare  than  ten  times  eviery  jrear  to  operate  those  ships  than 
the  total  loss  altogether  ever  was. 

It  to  absolutely  ridiculous,  it  seems  to  me.  to  abolish  these 
Itates  at  this  time  and  put  an  additional  burden  on  the 
Treasury  and  on  the  employees  of  the  Paziama  Canal  and 
the  Panama  Railroad. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  by  putting  in  tables  showing  the  details- 
ot  the  statements  I  have  made  to  the  committee. 

The  CHAIRMAN  (Mr.  Woobivm).  Is  there  objection  to 
the  request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Met  revenue  of  Panama  Railroad  Steamship  Line,  ivithout  taking 
into  eaneideratian  the  tavingo  to  the  Government  effected  bf 
eerrying  Oovemwuent  freight  and  passengert  at  rate*  from  25 
to  to  per  cent  below  tariff,  estimated  over  this  period  to  be 
about  $10,000,000 
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The  report  of  ttoi  Committee  on  Economy  states  that  di»- 
eoBtlnuanoe  of  the  Una  will  result  tn  a  saving  to  the  Oovemment 
of  abcmt  one-half  milllcm  doUars  a  year,  and  also,  that  in  order 
to  exist,  it  muat  take  over  a  million  dollars  a  year  purely  private 
business  from  private  Unee.  These  are  deliberate  misstatements, 
as  Is  shown  by  the  statistics  below,  setting  forth  the  operations 
of  the  steamship  line  during  the  poorest  period  of  its  operations. 
The  statement  relative  to  savings  is  ridiculous,  for  the  steamship 
line  receives  absolutely  no  appropriations  from  Congress  and  Is 
actually  a  source  of  economy  to  the  Government. 
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NofS.— Tba  ptM^ravaoaa  todadas  basioaat  to  South  America,  avera(iii(  about 
fM.Mi*aoaa^^vhich  in  Daeambar^  ini.  wm  Kivaa  ap  for  ttaa  baaaflt  of  AiBari- 


Abandoiunent  of  the  Panama  RaQroad  Steamship  Line  wm 
have  serious  effects  upon  the  operation  of  the  canal;  one  of  these 
will  be  Increased  costs.  The  latest  attempt  of  private  steamship 
Hti«b»  to  discontinue  or  to  curtail  the  activities  of  the  Panama 
Ballrosd  Steamship  Line,  whose  operations  during  the  construction 
of  the  canal,  as  now.  have  resulted  in  saving  the  Government 
many  millions,  should  be  bluntly  fnistrated. 

Additional  expenditures  will  be  Incurred  by  the  Government  If 
the  Panama  Railroad  Steamship  Line  and  the  Army  Transport 
Service  are  discontinued. 

Real  economies  can  be  effected  by  reducing  ocean  mall  sub- 
sidies and  ship-construction  loans  to  private  steamship  interest*. 

Detail*  on  oeean  maU  subsidies  and  ship-construction  loans 


Lines  operating  to  Panama  and  Haiti: 

United  Fruit  Co ~ 

Orace  Lines ... 

Colombian  Steamship  Line... 

American  Line  Steamship  Corpor/.tion  — 

MLscellaneous-- 

Other  lines  operating  in  the  Caribbean 
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Appropriations  by  Congress  (or  Panama  Rail- 
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Nothing. 


Mr.  SCHAFER.    Will  the  gentleman  yield  for  a  question? 

Mr.  TABER.    Yes. 

Mr.  SCHAFER.  If  the  private  shipowners  who  are  trying 
to  get  control  of  the  Panama  Steamship  Line  and  the  Army 
and  Navy  transport  system  in  the  name  of  a  poor,  battered 
Treasury  would  bend  their  efforts  to  removing  the  burden 
on  that  Treasury  of  more  than  ten  times  the  cost  of  said 
services  in  the  way  of  subsidies  to  their  steamship  companies, 
they  would  be  in  a  better  position  to  come  to  Congress  with 
clean  hands.  They  might  then  talk  about  economy  In  the 
name  of  reducing  Government  expenditures. 

[Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  yield  my- 
self five  minutes. 

Mr.  Chairman,  while  In  agreement  with  members  of  the 
committee  on  many  important  items.  I  am  in  disagreement 
with  the  committee  in  reference  to  the  items  that,  affect  the 
personnel  of  the  Government  and  also  in  reference  to  some 
of  the  items  that  affect  the  veterans. 

The  gentleman  from  Alabama  [Mr.  McDumx]  spoke  of 
salary  reductions.  When  you  come  to  think  of  salary  reduc- 
tions I  ask  you  to  please  examine  this  bill.  It  perhaps 
would  not  be  so  bad  if  you  reduced  the  salary  of  Govern- 
ment employees,  especially  those  that  could  stand  a  cut,  but 
this  bill  goes  far  beyond  a  simple  reduction  of  salary.  Let 
me  call  your  attention  to  what  you  will  fijad  within  the  pages 
of  this  bill. 

Rrst.  there  Is  the  salary-reduction  plan  of  the  gentleman 
from  Alabama  or  the  salary-reduction  plan  of  the  President. 

Second,  you  will  find  in  the  bill  the  section  which  reduces 
the  subsistence  allowance  of  the  Government  employee  who 
is  required  to  travel.  Those  who  have  been  receiving  five  or 
six  dollars  a  day  expenses  suffer  a  reduction  of  one-fifth 
or  one-sixth  of  their  subsistence,  but  the  postal  employee, 
who  receive  $3  a  .day  for  subsistence  suffers  a  reduction 
of  one-third  of  his  subsistence,  because  he  is  reduced  from 
$3  to  $2  a  day. 

Labor  has  fought  for  50  years  for  the  right  to  be  paid  for 
overtime  work.  You  take  this  away  from  the  Government 
onployee  In  this  bill  and  say  that  no  matter  what  his  hours 
may  be  he  will  not  be  paid  for  overtime  work. 

Labor  has  always  been  paid  extra  money  for  woiUng  on 
Sunday  and  holidays.  You  deprive  the  Government  em- 
ployee of  the  small  amount  he  was  receiving  for  working  on 
Simdays  and  holidays,  in  another  section. 

You  take  away  the  night -differential  pay  which  the  em- 
ployees have  been  receiving  feu:  many  years. 
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You  deprive  the  employees  of  automatic  pnmiotlons  whidi 
they  have  been  receiving  under  the  law,  and,  furthermore, 
you  take  away  the  Saturday  half  holiday  which  you  have 
granted  to  Qovemmoit  employees. 

Why,  Mr.  Chairman,  if  this  House  wanted  to  do  something 
to  benefit  the  situation  that  exists  in  this  country  to-day. 
It  should  adopt  the  5-day  week  rather  than  increase  the 
time  of  the  workers  of  this  country.    [Applause.] 

When  you  take  away  the  Saturday  half  holiday  from  the 
Government  employees  you  add  nearhr  3,000,000  hours  a  w«dc 
to  their  labors.  That  means  less  employees— more  added  to 
the  list  of  unemployed. 

The  Bureau  of  the  Budget  has  reduced  Government  ex- 
penditures and  very  properly  so.  The  Committee  on  Appro- 
priations has  done  likewise,  going  below  the  Bureau  of  the 
Budget.  There  is  no  telling  where  tbe  Senate  will  stop. 
Here  are  three  reductions,  and  every  one  of  them  affects  the 
personnel  of  the  Government,  because  practically  over  50 
per  cent  of  the  money  you  spend  goes  for  personn^  Tak- 
ing in  consideration  these  reductions,  if  you  carry  out  the 
provislaas  in  this  bill,  you  are  going  to  add  to  the  army  of 
unemployed  in  this  country  150.000  to  200.000  people. 

I  contend  that  the  Government  employees,  taking  them  as 
a  whole,  are  underpaid  rather  than  overpaid.  The  average 
salary  of  the  Government  employee  is  $1,441.  Over  haJf 
of  the  money  paid  to  the  civil  employees  of  the  Government 
Is  paid  out  by  the  Post  Office  Department.  "Hie  1931  report 
of  the  Postmaster  General  shows  the  total  salary  paid  as 
$537,021,228. 

Now,  what  happens  to  the  postal  employees  under  the  blU 
as  reported  which  contains  the  McDuflle  plan — 11  per  cent 
reduction,  $1,000  exempted?  Let  us  take  the  railway  mail 
clerk: 

First  Eleven  per  cent  re<Iiictlon  on  salary.  $1,000  ex- 
empted. 

Second.  Reduction  in  daily  subsistence  from  $3  to  $2. 

Third.  Loss  of  overtinte  pas^. 

Fourth.  Loss  of  night  differentiaL 

Fifth.  Loss  of  automatic  promotions. 

Sixth.  Loss  of  Saturday  half  holidays. 

Seventh.  Loss  of  extra  pay  for  working  on  holidays  or 
Sundays. 

The  Hoover  plan  is  even  more  drastic,  as  the  employee 
also  loses  his  annual  leave. 

This  is  but  an  example  of  what  happens  to  the  postal  clerk, 
who  never  did  receive  over  15  days'  annual  leave,  while  other 
Government  employees  received  30  days'  annual  leave.  The 
postal  employee  also  works  an  8-hour  day,  while  other 
Government  emidoyees  work  7^  hours. 

The  principle  of  extra  pay  for  overtime  as  well  as  for  work 
on  Sundays  and  hoUdays  is  sound  and  should  have  never 
been  disturbed.  The  same  can  be  said  of  the  extra  night 
differentiaL 

The  postal  employee  received  no  increase  in  salary  during 
the  war.  It  was  six  or  seven  years  following  the  war  before 
he  was  recognized.  To  deprive  him  not  only  of  th&t  small 
increase  but  other  allowances  he  has  enjoyed  would  work  a 
severe  hardship  on  this  class  of  employees.  The  maximum 
salary  of  the  postal  empk^ees— $2,100— is  enjoyed  by  only  a 
small  number  oi  postal  clerks;  hi  fact,  $1,400  is  the  average 
galary.  The  postal  clerk  must  live  within  his  salary,  because 
postal  regulations  provide  for  his  discharge  for  failure  to 
meet  his  obligations. 

While  the  postal  clerks,  by  reas(m  of  special  provisions  in 
the  bill  other  than  the  salary  reduction,  are  the  hardest  hit, 
all  the  lower-paid  Government  employees,  if  the  plan  is 
agreed  to,  must  lower  their  standard  of  living.  The  Govern- 
ment employee  to-day,  like  those  employed  by  private  cor- 
porations, has  assumed  added  responsibilities  due  to  the 
depression.  He  is  In  many  instances  caring  for  »hls  Im- 
mediate relatives  out  of  employment. 

The  fate  of  the  Federal  Government  does  not  depend  upon 
reducing  the  salary  of  the  Government  worker.  Cut  those 
in  the  upper  brackets  if  you  desdre;  they  are  better  able  to 
stand  it;  but  I  am  (^^wsed  to  slashing  the  barely  living  wage 
paid  ttM»e  in  the  lower  brackds. 


As  to  the  veterans. 

There  is  a  provision  In  this  bill  wfai<^  says  a  war  Teteraa^ 
v?ho  is  single  and  made  an  inoonae-tax  return  of  $1.5O0:i8 
not  entitled  to  any  rccoghitlon  from  the  Government  unless 
his  disability  be  a  combat  disability,  and  this  means  that  ho 
must  have  received  the  disabiUty  while  in  action  with  the 
enemy. 
[Here  the  gavel  felL] 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  yield  myself 
five  minutes  more. 

How  much  can  a  man  save  who  Is  reoeiving  $1,500  a  year? 
He  is  svd)ject  to  the  income  tax  law.  and  to-day's  paper  tells 
us  that  the  Senate  has  raised  the  rate  for  those  in  the 
lower  brackets  in  the  bill  now  pending  In  the  Senate.  Sup- 
pose <K)e  who  had  served  two  full  years  in  the  Army  had 
been  In  half  a  doam  engagements  and  the  Lord  was  good 
to  >>«iw  and  he  came  h(xn?  in  fine  jdiysical  condition.  Let  us 
say  that  he  has  gone  along  well,  but  suddenly  some  acute 
disease  attacks  him.  He  is  single,  his  parents  are  probably 
dead,  he  lives  in  a  rooming  house,  and  he  becomes  ill  and 
must  go  to  a  hospital.  To-day  it  would  be  an  emergency 
case,  and  he  could  be  taken  care  of  for  a  week  or  two  weda, 
and  then  he  could  go  back  to  work;  but  if  you  pass  the  pro- 
vision in  this  bill,  he  would  be  denied  hospitalization. 

This  provision  applies  not  only  to  the  World  War  veteran, 
but  it  appUetf  to  the  Spanish  War  veteran. 
Mr.  McDUFAE.    Will  the  gentleman  yield? 
Mr.  COCHRAN  of  MissourL    Certainly. 
Mr.  McDUFFIE.    I  wish  the  gentl^nan  would  read  the 
exemptions  in  that  clause  and  tell  us  about  those  who  are 
not  included. 

Mr.  COCHRAN  of  Missouri.    I  admit  there  are  other  ex- 
emptions, but  I  cite  this  case  as  an  example  of  what  you  do. 
lir.  Mcduffie.    Tell  the  committee  about  that.    Do  not 
refer  to  them  all  without  naming  the  exemptions. 

Mr.  COCHRAN  of  Missouri.  How  much  time  will  thfS 
gentleman  yield  me?  I  will  read  the  entire  section  if  the 
gentleman  will  yield  me  sufficient  time,  and  also  read  the 
report.  I  will  make  no  misrepresentations.  I  will  be  fair. 
Now,  Mr.  Chairman,  the  gentleman  from  Alabama  talked 
about  the  bureaus  of  this  Gtovemment  and  stated  they  de- 
stroy our  form  of  government.  I  say  to  the  gentleman  thai 
if  the  Economy  Committee  had  spent  its  time  destroying 
such  bureaus  that  are  destroying  our  Government,  it  would 
have  served  a  better  purpose  than  it  has. 

There  is  an  oppojlunity  to  save  as  much  by  destroying 
useless  bureaus  and  ending  duplication  and  overlapping  as 
can  be  saved  by  reducing  salaries.  Such  savings  would  be 
permanent  savings.  There  are  many  important  sections  In 
this  bill,  and  my  limited  time  will  not  enable  me  to  refer 
to  them  now. 

The  task  of  the  committee  at  the  outset  did  not  seem  to 
be  a  difficult  one;  but  as  we  proceeded,  the  Senate  reduced 
the  appropriation  bill  10  per  cent  and  the  Committee  on 
Economy  was  intending  to  work  along  the  same  line.  Then 
there  was  a  letter  sent  to  the  President  of  the  United  States 
asking  him  to  specifically  state  his  views  in  reference  to 
what  reduction  could  be  made,  and  the  result  was  several 
White  House  conferences,  and  in  the  end  there  was  an 
entire  new  plan  developed  by  the  committee  and  the  Presi- 
dent and  his  representatives. 

Originally  it  was  the  intention  of  the  committee  to  ask  the 
Committee  on  Rules  for  a  rule  to  bring  in  the  salary  reduc- 
tion bill  as  an  amendment  to  the  legislative  bill.  After 
receiving  the  rule  the  majority  of  the  committee  voted  to 
bring  in  a  bill  here  the  like  of  which  no  Member  has  ever 
seen  or  read  of. 

I  say  it  would  have  been  to  the- advantage  of  the  com- 
mittee and  the  House  and  the  country  if  3rou  had  brought 
this  legislation  in  in  four  or  five  separate  biHs. 

Why.  gentlemen,  think  of  this — under  the  rules  of  tlie 
House  if  this  lynendment  Is  added  to  the  legislatlye  appro- 
priation bin,  and  if  it  passes  the  Senate,  there  win  not  be 
a  member  of  the  Economy  Committee  named  as  a  conferee. 
Tbe  members  of  the  Subcommittee  on  Appropriatioiis  In 
charge  (tf  the  legislative  appropriation  bin  win  be  the  eon- 
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f er«es.  and  zu>t  one  m^nber  of  that  committee  is  a  member 
^  tbe  Economy  Committee. 
Mr.  8CHAFER.    Perhaps  that  would  be  a  good  thing. 
l^".  CXXJHRAN  of  Missouri.    I  do  not  agree  with  the  gen- 
tleman.   Now,  Mr.  Chairman,  I  am  going  to  have  something 
else  to  say   aboiit  the   provisions  of  this  bill   under   the 
;6-minute  rule.    My  thought  is  the  sooner  the  House  gets 
down  to  business  and  acts  on  this  legislatioh  the  better  off 
tbe  country  will  be.    [Applause.]    I  now  yield  five  minutes 
to  the  gentleman  from  Illinois  [Mr.  SabathI. 

Mr.  8CHAFER.  Mr.  Chairman,  believing  that  we  have 
only  a  brief  time  to  discuss  ihe  far-reaching  blD.  I  think  we 
ought  to  have  a  quorum:  and  I  make  tbe  point  of  order 
there  is  no  quorum  present 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  makes 
tbe  point  of  order  that  no  quorum  is  present.  The  Chair 
will  count.  (After  counting.]  One  hundred  and  seven 
Members  present— a  quorum. 

Mr.  8ABATH.   Mr.  Chairman.  ladies  and  gentlemen  of  the 
eomm^tee,  I  originally  and  strenuously  opposed  the  special 
rule  brought  in  that  made  in  order  this  economy  bin ;  but  after 
it  had  been  amended  on  the  floor,  giving  the  Members  the 
rl^it  to  offer  amendments.  I  voted  for  it  as  amended,  inas- 
much as  I  am  for  economy.    But,  Mr.  Chairman,  Just  be- 
cnuse  the  Republican  administration  brought  about  these 
Intolerable  conditions  and  this  serious  crisis  by  destroying  the 
business  of  the  Nation,  by  gross  extravagance  and  wiUful 
waste,  and  by  wrecking  and  breaking  the  Treasury  and  caus- 
ing a  deficit  of  ft2,000,000,000  for  the  fiscal  year  of  1932.  it 
does  not  mean  that,  nor  does  it  make  mandatory  upon,  the 
slim  Democratic  majority,  which  only  lately  secxired  partial 
control  of  this  House,  should  make  up  this  great  deficit  over- 
night by  slashing  the  salaries  in  order  to  balance  the  Budget. 
I  for  one  greatly  regret  t^t  the  Democratic  leaders  do 
not  realize  that  the  country -wide  demand  to  balance  the 
B^lget  is  due  to  the  conniving,  high-powered  Republican 
and  big-business  propaganda.    Mr.  Chairman,  ladies,  and 
gentlemen,  the  same  greedy  financiers,  investment  bankers, 
brokers,  and  manipulators  who.  with  the  aid  of  the  Repub- 
'"llcan  administration,  brought  about  the  criminal  inflation 
during  the  years  of  1927.  1928.  and  1929.  and,  since  the  fall 
bf  1929.  the  destructive  deflation,  have  set  into  motion  the 
greatest  publicity  campaign  and  are  conducting  the  most 
vicious  propaganda  in  ^e  history  of  the  country. 

The  underlying  reason  for  this  is  the  greedy  and  willful 
aim  and  intent  to  relieve  themselves  from  a  Just  share  of 
taxation  and  to  place  that  burden  on  the  ruined  legitimate 
business  and  the  suffering — ^jres^  ruined — masses.  Bftr .  Chair- 
man, I  am  ready  to  reduce  the  wages  of  the  higher -paid 
employees  and  offlcials,  and  I  am  ready  and  willing  to  vote 
for  the  reduction  of  my  own  salary,  but  I  am  unwilling,  and 
I  feel  it  is  manifestly  unfair,  to  reduce  the  wages  of  those 
who  are  earning  less  than  $2,000  annually. 

I  feel  that  the  reduction  of  the  wages  of  the  lower-paid 
Federal  employees  will  encourage  the  large  employers  and 
industries  to  reduce,  cut.  and  slash  the  wages  of  the  Ameri- 
can wage  earner  still  further,  and  to  my  mind  this  is  tbe 
real  reason  for  bringing  about  the  reduction  in  the  wages  of 
the  Government  employees.  So  that  my  position  will  not 
be  misunderstand,  I  reiterate  that  I  am  for  the  reduction  of 
salaries  of  an  higher-paid  oflicials  and  am  in  favor  of  elimi- 
nating useless  employees.  I  am  also  in  favor  of,  and  will 
vote  for,  the  ellmlnatlcm  of  every  useless  bureau  and  com- 
mission. I  am  for  real  economy.  I  desire  to  economize  in 
all  departments  and  bureaus  and  stop  the  leakage  in  these 
bureaus,  and.  if  in  any  way  possible,  prevent  the  awarding 
of  any  contracts  that  are  excessive  and  that  are  given  to,^the 
favorite  Contractors  and  supply  houses. 

Mr.  Chittirman,  I  realize  that  it  is  extr^nely  unpleasant  to 
Increase  taxes,  bat  I  am  ready  to  vote  far  and  shall  vote  for 
any  reasonable  additional  revenue;  however,  I  am  ot^xned 
'  to  adding  greater  burdens  and  additional  taxation  upc^  th^ 
already  overtaxed  people.  I  have  observed  that  there  Is  a 
great  deal  of  satKfacUcni  and  Joy  among  tbe  Republican 
Members  and  have  overheard  many  statements  to  the  effect 
that  tbe  RgpuWlcans  are  shifting  this  unpleaisant  task  of 


raising  additional  revenue  upon  oar  shoulders.  I  feel  that 
we  Democrats  shpiild  assume  our  Just  share  of  responsibility, 
but  I  resent  the  attitude,  statements,  and  maneuverings  of 
the  Republicans  to  unload  upon  us  the  entire  responsibility 
for  their  misdeeds.  Some  of  these  gentlemen  on  the  Re- 
publican side  make  merry  over  the  fact  that  they  will  be 
able  to  charge  the  Democratic  Party  with  the  reduction  of 
the"  salaries  and  thereby  prejudice  the  Federal  employees 
against  the  Democratic  Party;  but  I  am  confident  that  the 
vast  majority  of  the  Federal  employees  realize  that  it  is  not 
the  Democratic  Party  but  Republican  duplicity  that  is  re- 
sponsible for  this  action. 

Mr.  Chairman,  ladies,  and  gentlemen,  the  Democratic 
Party  and  Its  leaders  are  cognizant  of  the  responsibility  and 
duty  they  owe  to  the  Nation  and  realize  that  the  coimtry 
looks  to  them  for  relief  from  the  unnecessary  and  heavy  binr- 
den  placed  upon  their  shoulders  by  the  Republican  adminis- 
tration. But  the  Democratic  leaders  fail  to  realize  to  what 
extent  the  Republicans  have  gone  in  the  endeavor  to  relieve 
themselves  of  all  responsibility  and  the  methods  they  are 
employing  to  place  It  upon  us.  These  astute  Republicans 
fall  to  recognize  the  fact  that— 

He  serves  hla  party  beet  who  aeryes  the  coontiy  beat. 

Consequently  I  feel  that  it  will  not  avail  them  or  save 
them  from  being  held  accountable  for  the  wreck  and  ruin 
they  have  wrought  and  which  we,  to  the  best  of  our  power 
and  ability,  are  trying  to  remedy. 

In  conclusion,  let  me  say  to  you  Republicans  that  I  am  full 
of  glee  and  Joy  to-day  to  recall  that — 

He  who  lAUgha  last  lavighs  best. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  yield  five 
minutes  to  the  gentleman  from  Ohio  [Mr.  Crosser.] 

Mr.  CROSSE31.  Mr.  Chairman,  when  we  consider  this 
proposal  for  wage  reduction  from  the  standpoint  of  the 
general  welfare.  It  Is  astonishing,  to  say  the  least.  Everyone 
here  knows,  everyone  has  stated  from  the  very  beginning  of 
this  Congress  and  for  months  before,  that  the  first  considera- 
tion of  the  Government  should  be  the  revival  of  business. 
The  passage  of  this  bill  will  do  more  to  retard  the  revival  of 
business  than  any  other  one  thing  that  we  could  do.  We 
have  unemployment  on  every  side. 

We  were  told  less  than  a  year  ago  by  the  administration, 
and  Members  of  this  House  approved  the  suggestion  that 
the  Government  must  go  on  with  improvements  and  begin 
new  Government  enterprises  in  order  that  men  might  be 
put  to  work.  Of  course,  that  was  not  fundamental,  but  It 
was  a  step  in  the  right  direction.  Here  to-day  we  see  a 
proposal  to  reverse  that  course.  The  administration,  im- 
certain  of  its  Judgment,  goes  fnxn  one  plan  to  a  method 
which  Is  exactly  contrary.  The  administration  completely 
rev«"ses  its  whole  course  and  proposes  to  turn  thousands  of 
men  into  the  highways  of  the  coimtry  to  compete  with  the 
few  men  still  remaining  employed.  The  men  in  private  in- 
dustry were  told  not  to  r^uce  wages,  but  here  on  every  hand 
we  see  proposed  the  slashing  of  the  wage  standards.  Why 
this  change  of  front,  why,  after  having  so  solemnly  assured 
us  of  a  determination  to  maintain  the  standard  of  com- 
pensation, does  the  executive  department  of  our  Govern- 
ment come  now  and  suddenly  say.  "  We  were  all  wrong,  and 
all  good  people  should  turn  face  about  and  abandon  the  idea 
of  trjring  to  maintain  the  psiy  standard  of  employees."  and 
now  tell  us  that  the  way  to  bring  about  an  economic  revival 
is  to  turn  into  the  army  of  unemployed  thousands  of  men 
and  cut  the  salaries  of  aU  of  the  rest? 

Is  that  the  way  to  increase  the  consuming  power  of  the 
public  and  restore  your  markets?  What  childishness! 
Members  of  this  House  have  Intelligence  enough  to  know 
that  such  action  will  not  Increase  markets,  and  they  know 
that  others  know  that  it  will  never  revive  business,  that  it 
will  tend  to  destroy  business.  How  far  will  we  go  with 
that  idea?  Suppose  we  have  another  call  made  upon  us 
to  reduce  still  farther  the  number  of  onployees  and  abandon 
essential  services,  if  need  be.  and  cut  still  farther  the  salaries 
of  those  remaining.  How  would  that  bring  about  a  revival 
of  business?    Yet  the  only  thing  that  tbey  can  offer  as  a 
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reanedy  for  the  dSivesslon  is  to  eat  mIswIwi  and  radnee  tbe 
number  of  employees  in  the  Government  wtxwice. 

Thoao  men  taaat  xtahae  turn  wane  than  useleflB  is  WKdi  a 
proposal  as  a  zemedy  teat  our  trouUes.  Is  ttaat  tbe  meanre 
of  statesmanship  of  Uiose  in  oontrol  at  firesent?  Is  ttM  re- 
dnction  of  Government  aervioe  tbe  best  that  tbej  can  sng- 
gset  as  a  remedy  far  tbe  depigwrtrm? 

Why  not  say  then  aboliiii  it  entirely,  and  tbereby  save  tbe 
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My  friends,  it  is  necessary  tbat  a  start  most  be  made 
..^ewhere  to  bring  aboat  tbe  em^Hafmunt  of  tbe  unem- 
ployed. To  continue  to  put  more  peocile  out  of  employment 
will  make  It  iKoessazy  to  discharge  still  more,  because  tbe 
iDczease  of  unemployment  means  the  decroaae  of  markets. 
If  any  concern  In  tbe  comitry  stmuld  undertake  tbe  Inereaae 
«f  employment,  it  Is  tbe  Oovemment.  and  tt  can  do  ao 
prafltabiy.  When  tbe  Oovemment  umtartakes  new  projects^ 
and  so  emplovs  more  men,  tbat  mesuis  tbat  sdl  of  tbe  people 
of  the  United  States  contribute  to  and  cooperate  in  tbe 
effort  to  revive  commerce.  That  is  oertainly  more  reason-* 
aJrie  tban  to  expect  a  prtvste  employer  on  bis  own  account  to 
try  to  start  employment  on  tbe  upward  movemrat. 
;•'  Realizing  tbe  weakness,  tbe  uselessness  of  this  wage-cat- 
tto»g  propoaal  as  a  means  of  remedying  the  depression,  some 
Members  of  Congress  hope  to  try  to  excnse  themselves  when 
asked  for  an  explanation  at  this  cheap  pretense  of  ronedying 
unemployment  by  catting  wages  and  discfaaDglng  tbousaads 
of  employees,  such  Members  hope.  I  say,  to  satisfy  qgatS' 
tianecs  by  saying,  "  Well,  maybe  it  wifl  not  do  any  good, 
but  look,  we  are  cutting  oar  own  salaries  11  per  cent,  we 
are  pinching  ourselves,  and  surely  it  must  make  you  feel 
better  to  know  that  some  one  else  is  hurt."  Smiely  tatelbvent 
people  can  see  through  tbat  txiek.  What  te  needed,  my 
friends,  is  not  cheap  claptrap,  but  a  remedy  of  a  funda- 
mental nature. 

Tbe  CHAntMAH .    "ttie  time  of  the  gentleman  from  Qblo 
has  expired. 

Mr.  wnXIAMaCML    Mr.  Chi^trmao.  I  yield  five  minutes 
to  the  gentleman  from  New  York  [Mr.  Cookk.] 

Mr.  COOKE.  Hi,  Chairman,  I  think  tbe  gentleman  who 
preceded  me  perhaps  haa  exiaessed  a  good  many  of  tbe 
things  uppermost  in  my  mind  this  afternoon  in  respect  to 
the  question  of  wage  iwto'tieii.  It  does  seem  to  me  that  this 
great  body  of  the  Amrrtran  Congress  has  almost  entirely 
■bsaed  the  real  pvpose  of  economy  in  gonrerunent  and  Is 
beginning  to  think  more  about  reducing  wages  in  tbe  cmmr 
try  to  tbe  hare  east  of  tbe  necessaries  at  fife  than  it  is  to 
economizing  ii\  government.  To  my  ndnd  we  are  confronted 
by  a  greater  question  bgr  far  tban  Vbe  problem  of  econnray  of 
government.  We  are  confronted  by  tbe  tuestion  of  wsiMy- 
ing  in  some  degree  the  great  body  of  the  people  tbroughoat 
this  couAtry.  ami  the  sreat  body  of  the  peoide  throughout 
this  country  consists  of  tbe  woKklkig  people,  who  are  not  Che 
people  wto  aoe  demaiiding  a^wage  reduotloe  amang  Federal 
empicorees.  I  think  that  most  of  yom:  demand  for  a  veduc- 
tlon  comes  from  tbe  employers  tfaroughout  tbe  ITnMed 
States,  and  I  say  to  you  that  what  htOe  tranqitfUity  we  are 
enjo3dng  at  the  present  time,  and  what  little  of  pnqiierity  is 
left  for  the  American  people  are  not  attzttiutaUe' to  the 
imdHibtp  emanating  from  tbose  leaders  of  finance  and 
industry  responsible  for  that  demand. 

It  is  not  due  to  our  raihtMd  leaders  nor  oar  great  bankers, 
but  it  is  due  to  the  men  who  work  with  thetr  hands,  who 
toil  ivon  tbe  farms,  in  tbe  factories,  and  in  tbe  industries 
ot  America.  Are  we  goitm  to  discourage  coid  disappoint  the 
people  of  this  coimtry  to-day  by  saying  to  them  that  we 
axe  going  to  reduce  salarieB  and  wafes  of  this  great  army 
that  I  believe  stands  as  our  most  dependaUe  offexksive  in  the 
battle  acainst  depression  in  this  country?  Are  we  going  to 
take  an  somy  of  700,000  people,  the  only  great  group  of 
people  in  the  United  States  to-day  enjoying  any  degree  of 
satisfaction  as  far  as  laboring  conditions  are  concerned, 
and  remove  a  jjart  of  fhelr  members  to  the  ranks  of  the 
unemployed  and  dissatisfy  thelsalance?  Are  you  going  to 
fofHRfj  by  £hat  all  the  employers  of  labor  throui^iout  the 


oomtry,  so  that  they  mms  cite  tfate  as  a 
lowerinK  of  wa^es  ta  prtrate  industry? 

I  care  no  more  for  the  Oopuumtnt  iiiiu*ifsi  than  I  cave 
for  the  man  in  private  industry,  bat  I  say  to  you  that  It  is 
the  comoMn  man,  it  Is  tbe  Amerlean  FMteratlaa  fit 
through  its  leadership,  the  common  men, 
toaderahip.  that  haw  made  peesible  the 
to-day.  We  must  reaUae  that  thrsncb  the  breasts  of 
this  country  then  runs  a  q)irit  to-day  demaadiag  that 
something  be  dona;  demamliag  that  tb^  bare  same  oppov- 
tunity  in  this  great  country  apart  from  that  Rotated  by  omb 
higher  up. 

I  say  te  you  tlmt  unless  we  give  some  kind  of  omen,  eooit 
kind  of  symbol  te  the  people  of  this  Nation  before  we  ad* 
ioum  that  we  believe  more  in.  tbe  rights  of  vorUagmen, 
believe  more  in  upholding  their  rit^iis  and  their  Jobs  and 
their  salaries,  that  we  are  going  before  the  people,  both 
Denwciats  and  Bepublioans,  this  fall  with  a  bremi  upon  us 
of  not  having  done  for  the  people  we  represent  the  tfainfg 
tbat  should  have  been  done. 

Mr.  Ghahwsan.  I  believe  that  in  tbe  sane  and  weniribln  oon- 
sUheratlon  of  this  question  this  Oongwen  will  look  upon  this 
question  of  wage  redoctioB  in  a  fair  and  Just  light:  that  wo 
aie  going  to  keep  the  people  employed  here;  that  we  vlU  do 
as  tbe  gentlemaa  from  Missouri  [Mr.  OocsiakI  said  a  few 
momoits  i«;o-^nstead  of  adding  to  tbe  number  of  uaem 
ployed  iMre,  we  will  shorten  the  hours  of  labor  and  put 
more  people  to  work.  We  are  going  to  try  te  restose  im>s- 
perity  by  the  only  method  you  can  use  at  amr  time-^bgr  raia- 
iJV  ooamKKUty  prices  and  by  giving  the  people  the 
withal  to  buy  the  thii«s  that  make  for  prosperity. 

The  CHAIRMAM.  The  time  of  the  gentleman  tram  New 
York  has  expired. 

Mr.  OOCmtAN  of  Miasourt.  Mr.  Chainnan.  I  yield  four 
aadnntes  to  the  gentleman  from  New  Yoric  (Mr.  BiAcacl. 

Mr.  BLACK.  Mr.  Chairman,  it  is  very  easy  to  balaneo 
the  Budget  when  you  refuse  to  pay  what  you  owe.  (Ap> 
plause.^  We  owe  by  the  present  law  and  bsr  piaotioe  and 
by  promises  aU  tbe  money  we  are  denying  the  people  bf 
this  bin.  This  is  not  Budget  balancing  This  is  not  aflCT 
hii^  order  of  economics.  This  is  not  even  food  peMtli^ 
This  is  Just  {daia.  ordinary,  everyday  onihesskmint^  from 
a  lot  of  weak  peoy^ie  who  can  not  preteot  theessctves. 

Every  Federal  employee  already  has  to  bear,  directly  or 
ioOixeaOw,  hi?  share  of  increased  tarns.  Why  add-to  bis 
burden?  Why  make  the  Fedmal  emptasFee  pay  about  Ml 
per  cent  more  bk  taxes  tban  everybody  else  en  tbe 
economic  scale?  We  ineveased  taxes  for  ewetytaody. 
directly  or  indirectly.  Tbe  Federal  empkipoia.  as  well  m 
those  engaged  in  private  omptcorment.  must  pay  these  im^ 
creased  taxes.  Why  add  to  their  taaesf  What  is  tha  senii 
in  tbat?  What  is  sound  about  that?  If  the  Federal  oan* 
piloyees  are  poing  to  pay  taxes  at  this  great  xate,  by  this 
deprivation,  why  not  have  the  courage  to,  tax  oveifbodf 
else  at  tbe  same  rate,  if  you  want  to  balance  the  Budget? 
As  to  zay  friends  the  Democrats,  I  said  at  the  beginning 
of  this  session  that  the  only  possible  way  the  Democxats 
could  lose  the  next  campaign  was  that  Hoover  mitfit  becoase 
a  Democrat  again.  That  was  tbe  big  danger.  Tasread  of 
that,  the  Democrats  are  becoming'  Hooveziaed.  and  there 
is  just  as  much  danger. 

Our  party  is  playing  with  dynamite  In  this  bOL  We  have 
already  arrayed  directly  all  tbe  taxpayers  of  the  rountqf 
ftgMMT"4  us.  Now  we  insist  on  having  the  wage  oananrs  of  the 
country  against  us.  In  otho-  words,  we  insist  on  being  UM 
per  cent  unpopular.  We  are  creating  at  this  tiaao  a  new . 
lower  economic  scale.  We  are  creatine  it  homt  Hy 
laUve  fiat,  if  you  want  te  call  It  that,  but  I  think  by 
lative  fiasca  What  is  happening  here?  TSm  White  House 
and  Congress  began  to  maJse  a  lot  of  noise  about 
Tngt^ft/i  of  trying  to  do  something  eonsteuctive  tat  the 
try.  instead  of  either  having  a  planr— either  the  White  Boose 
or  the  copgressional  leaders — they  began  to  talk 
because  they  were  caught  short  without  a  pian.  Hmw 
fooling  the  public  and  fooling  each  ether,  and  no#  they 
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have  got  a  hmt  going  dowiihin.  Now  they  taa^e  to  do  some- 
thing that  neither  one  wants  to  do.  We  began  trying  to 
trump  the  President  on  economy  and  then  he  trumped  us, 
and  now  look  where  we  are.     (Applause.] 

The  CHAIRMAN.    The  tizne  <tf  the  gentleman  from  New 
York  lias  expired. 

Mr.  wnxiAMSON.  Mr.  Chairman.  I  yield  fire  minutes 
to  the  gentleman  from  N*w  Toric  [Mr.  FIsbI. 

Mr.  FISH.  Mr.  Chairman.  I  am  opposed  to  the  bill  in  its 
present  form,  but  hope  that  sufficient  amendments  will  be 
adopted  that  will  make  it  poetible  to  Tote  tat  it.  I  am 
scary  that  this  so-called  economy  biU  is  being  forced  upon 
the  House  at  this  time.  I  consider  the  bill  to  be  filled  with 
hysteria,  hypocrisy,  hokum,  and  humbug.  Both  hysteria 
and  lurpocrisy  for  rushing  in  here  when  at  the  same  time 
the  great  Committee  on  Ways  and  Means  of  the  House  of 
R^xresentatives  is  considering  the  so-called  bonus  biU  to 
pay  $2,400,000,000  in  cash  to  the  able-bodied  veterans  of  the 
World  War.  This  bill  should  have  been  delayed  at  least  a 
month,  until  we  know  where  we  are  at;  until  we  know  what 
Congress  wiU  do  with  the  bonus  bill;  until  we  know  what  the 
other  branch  of  the  legislative  body  will  do  in  regard  to  the 
tax  bill.  We  do  not  know  what  our  deficit  will  be.  We  do 
not  know  yet  how  much  is  needed  to  balance  the  Budget, 
and  this  bill  is  supposed  to  be  a  bill  to  help  balance  the 
Bud^t.  Why  the  haste  and  hysteria?  None  of  the  pro- 
posed Ittvings  or  cuts  can  go  into  effect  before  July  1. 

It  is  fllted  with  hypocrisy  because  many  Members  who  are 
going  to  vote  for  this  biU  on  grounds  of  economy  intend  to 
TOte  for  the  soldiers'  bonus,  and  that  is  one  at  the  reasons 
I  am  opposed  to  the  Mil  being  considered  now  or  before  the 
bonus  bUl  has  been  disposed  ci.  I  am  sorry  that  the  rule 
was  adopted  and  that  the  biO  was  not  brought  up  in  the 
proper  way  instead  of  as  a  rider  on  an  appropriation  XhSL.  I 
am  sorry  the  Bcohomy  Committee  did  not  decide  to  hold  the 
toil]  back  for  at  least  a  month  until  the  fiscal  situation  bad 
eteared  up. 

This  l^  propoaes  td  cut  down  the  pay  of  those  Federal 
emptoyeea  recelrtau^  salaries  above  $1,000.  The  only  thing 
tike  Hoiuse  of  Representatives  has  done  to  relieve  human 
misery  in  the  United  States  has  been  to  vote  out  the  40.000,- 
000  bushel  irtieat  bill,  and  that  under  great  pressure.  That 
is  the  only  gesture  we  have  made.  We  have  not  even  con- 
sidered the  fact  that  there  a^  8,000,000  unemployed  people 
in  America,  many  mf^<«"«  more  on  part  time,  and  many 
twuiwrnm  more  scared  to  death  they  are  going  to  lose  their 
Iota.  It  is  about  time  that  we  had  a  constructive  program 
to  do  something  for  the  benefit  of  the  unemployed  and  to 
reUere  unemployment.^  The  Economy  C(xnmittee  now  pro- 
poses to  even  reduce  the  salaries  of  the  most  poorly  paid 
Federal  employees  those  reo^ving  elevoi.  twelve,  and  thir- 
teen hundred  dollars  a  ye«r.  which  is  not  a  living  wage. 

No  wonder  Mr.  WQilam  Green,  head  of  the  American 
Federatian  of  Labor,  denounced  the  bill  in  its  present  form 
as  kcislatiTe  thckery  and  an  attempt  to  reduce  the  Ameri- 
can standard  of  wages  and  of  living.  I  Just  voted  a  few 
mtnates  ago  on  a  teDer  vote  to  reduce  the  salary  of  a  Mem- 
ber (tf  Congress  by  10  per  cent,  and  wiU  be  glad  of  an  op- 
portunity on  a  record  vote  to  reduce  it  by  11  per  cent,  as 
■oggested  by  the  Eooooray  Commlttee.- 

I.  for  one.  certainly  will  not  vote  for  this  bOl  imless  the 
pay-cut  exemptions  are  raised  to  $2,000  or  $2,500.  I  am 
opposed  to  the  proposed  reduction  of  the  benefits  for  the 
disabled  veterans.  Nothing  was  too  good  for  the  disabled 
both  during  and  just  after  the  war,  but  now  those  for  n^om 
there  has  been  no  armistice  are  called  on  to  make  further 
sacrlfloes.  Sudi  hysterical,  picayune,  and  humbug  economy 
will  be  resented  by  the  American  Legion  and  all  friends  of 
the  veterans.  What  hypocrisy  for  sake  of  pohtics  to  attempt 
in  this  bin  to  constdldate  the  War  and  Navy  Departments. 
Just  a  mere  political  gesture  and  nothing  but  pure  hokum. 
No  wonder  a  great  many  Members  voted  against  the  rule, 
and  many  more  would  have  voted  against  the  rule  if  the 
gac  section  had  not  been  stricken  out.  I  am  in  favor  of 
aeooomy.  but  not  of  the  hysterical  or  hypocritical  brand. 
Zf  the  Congress  had  voted  for  the  manufacturers'  sales 


tax,  we  would  not  have  to  reduce  the  salaries  of  low-paid 
Government  clei^  and  cut  the  benefits  of  the  disabled 
veterans  and  eliminate  the  funds  for  educational  research. 
Who  knows  to-day  whether  we  need  to  save  $100,000,000. 
$200,000,000,  or  $30l),000.000  in  Federal  appropriations? 

As  far  as  the  Army  and  the  Navy  are  concerned,  the 
proposition  that  I  advanced  in^  the  House  of  Representa- 
tives a  little  while  ago  showed  #here  we  could  save  $100.- 
000.000  and  maintain  the  same  eflaciency  and  degree  of 
nadooal  defense.  That  proposition  was  to  limit  further 
the  number  of  battleships  and  battle  cruisers  over  10.000 
tons  by  agreement  with  Great  Britain  and  Japan,  while 
still  fnaiTi»A<ning  the  &-5-3  ratio.  That  would  save  over 
$100,000,000  a  3rear  and  give  the  United  States  the  same 
proportional  naval  strength.  As  it  is  we  now  propose  to 
take  some  pay  from  hundreds  of  thousands  of  inadequately 
paid  Federal  employees.  If  the  exemption  of  $1,000  is  not 
raised  to  at  least  $2,000,  it  will  amount  to  taking  their  daily 
bread  right  off  their  plates. 

[Here  the  gavel  fell.] 

!i4r.  WILLIAMSON.  Mr.  Chairman.  I  yield  five  minutes 
to  the  gentleman  from  New  York  [Mr.  LaGtjmu)u1. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  believe  the  utter  lack 
of  orderly  and  intelligent  consideration  of  a  measure  which 
affects  the  economic  life  of  this  country  Is  apparent  when 
we  attempt  to  consider  a  bill  of  this  magnitude  in  two 
hours  of  general  debate  and  force  it  through  in  night  ses- 
sions. I  want  to  say  that  if  the  leadership  of  this  House 
can  take  any  credit  for  that  kind  of  legislation,  they  arc 
entitled  to  it.  It  is  cruel;  it  is  wrong.  Of  course,  I  can 
understand  some  of  our  leaders,  particularly  on  our  side. 
They  have  absolutely  no  understanding  of  the  value  of 
money:  it  has  come  too  easy  to  them.  Why,  we  saw  the 
milhonatre  bloc  stand  up  to-day,  thinking  they  were  cou- 
rageous, and  attempt  to  vote  down  the  salary  of  the  Members 
of  the  House,  so  as  to  make  a  rich  man's  club  out  of  it.  or 
to  send  men  here  who  would  come  under  a  retainer. 

Look  at  the  history  of  Congress  and  you  will  find  that 
there  was  a  time  befwe  the  popular  election  of  Senators 
when  every  big  railroad  had  its  lobbyist  in  the  United  States 
Senate.  That  is  what  brought  ab(Hit  the  popular  election  of 
Senators. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  LaOUARDIA.    For  a  brief  question.  \ 

Bfr.  SCHAFER.  I  will  say  to  the  gentleman  from  Newj 
York  that  I  have  worked  for  a  Uving  all  my  life,  and  perhaps 
harder  than  he  has  ever  worked,  and  I  do  not  belong  to  the 
milUonaire's  club,  either. 

Mr.  LaGUARDIA.  And  the  gentleman  never  wilL  The 
millionaires  are  using  him.  He  had  better  wake  up. 
[Laughter.] 

Mr.  STEVENSON.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    For  a  question. 

Mr.  STEVENSON.  I  want  to  ask  the  gentleman  a  ques- 
tion without  interrupting  his  speech.  The  gentleman  from 
New  York  a  few  moments  ago  said  that  thr&  weeks  tram 
now  we  mig^t  know  "  where  we  were  at." 

Mr.  LaGUARDIA.    When  did  I  say  that? 

Mr.  STEVENSON.  The  gentleman  from  New  York  tMr. 
Fish]  said  that  a  minute  ago.  I  tried  to  ask  him  a  question 
about  it. 

Mr.  LaGUARDIA.  I  can  not  answer  for  the  gentleman 
from  New  Yrark  [Mr.  Fish]. 

Mr.  STEVENSON.  I  want  to  know  if  the  genUeman 
thinks  that  three  weeks  from  now  we  will  know  any  more 
about  where  we  are  than  we  do  now? 

Mr;  LaGUARDIA.  Probably  three  weeks  from  now  my 
colleague  from  New  York  will  experience  a  thrill  such  as 
came  to  Elinor  Glyn  in  that  time;  I  do  not  know. 
[Lam;hter.]  ' 

Now,  seriously,  gentlemen.  I  submit  that  the  burden  of 
the  economies  eflfected  in  this  bill  is  directed  at  the  under- 
paid employees  of  the  Government  service,  vocational  train- 
ing for  handicapped  people,  reduction  of  allowance  to  dls^ 
abled  veterans,  abolition  of  the  Army  and  Navy  Transport 
Service,  which  is  not  economy.    We  are  paying  millions  of 
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doUsrs  now  in  subsidies,  and  the  bOl  for  the  transportation  f 
at  Government  troops  and  flight  will  be  more  thaa  the  cost 
of  the  maintenance  of  the  Army  and  Navy  Transport  Serv- 
ice. There  is  another  reason  for  putting  Chat  In.  There  is 
repeal  of  the  Saturday  half  hoUday  in  these  times,  and  we 
are  discnasing  a  5-day  week;  there  Is  repetd  at  the  law 
providii^  extra  pay  for  overtime  and  night  work— labor 
conditions  which  took  us  50  years  to  acquire. 

I  know  there  are  things  in  this  economy  bill  that  certain 
Interests  have  been  tryiag  to  get  through  this  House  for  the 
^«tt,  10  yean,  and  under  the  guise  of  economy  they  are 
putting  them  in  the  bill  now.    Why,,  take  Mr.  Hoover's  own 
stj^^iproonfjt. — ^i  am  gn^pg  to  read  thcon  into  the  Rxc<xib — ^his 
telegram  to  the  governors  ftppyaUng  to  them  not  to  reduce 
wages,  his  conference  on  economic  conditiorus,  asHPeaHng  to 
the  members  af  the  cenjEereace  not  to  reduce  wages  and  not 
to  discharge  employees.    What  haa  happened?    I  would  nke 
to  know  il  there  la  a  spokesman  for  the  President  on  the 
floor  of  this  House  who  will  stand  up  and  say  that  tUs  biH 
haa  the  approval  of  the  administration? 
Mra.  KAHN.    It  has  not. 
Mr,  LaGUARDIA.    Then  vote  again^  it 
„  [Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Cbaiiman,  I  yield  five 
minutes  to  the  gcntlenuui  from  New  York  [Mr.  MxAnL 
Mr.  MEAD.  Mr.  Chairman,  the  Post  OfiBce  Department, 
^^I^^^^>  every  other  departmcmt  of  the  Federal  Government, 
is  a  public  utility  conducting  ita  business  in  every  section 
of  tlK  country.  It  was  never  intended  that  the  department 
should  return  a  profit  to  the  Treasury  on-  its  (iterations. 
It  Is  the  only  dei>Mrtm»it  that  ia  im  emastaat,  dai]^  contact 
with  the  people  of  the  United  States.  It  is  their  service,  and 
as  such  shouid  be  maintained  in  its  pres^it  efi&ciency.  It 
is  being  conducted  to-day  as  economically  as  possible.  The 
personnel  of  the  department  is  called  1900  to  produce  a 
greater  volume  of  wwk  than  ev«  in  its  history. 

It  has  been  geared  up  to  ite  highest  point  ef  efficiency  law 
successive  surveys  conducted  by  the  present  Postmastw 
OeneraL  The  prceent  administration  has  ceo^hiGted  &  at 
these  surveys— the  first  on  Deoeaher  IL  \^2^  which  ha- 
clnded  the  18  largest  post  offices  at  the  country;  the  seccmd 
on  June  5.  1030.  which  iaclMded  aU  oftccs  other  than  the  18 
largest,  having  receipts  of  $500,000  or  over;  the  third  on 
August  28.  1830,  which  took  to  yK  nest  87  larger  offices  not 
heretofore  surveyed:  the  fourth  on  November  5. 1931.  taking 
in  all  offices  having  receipts  in  excess  of  $350,000;  the  fifth, 
and  last,  on  January  11. 1832.  vd^ch  included  all  the  remain- 
ing first-claas  offiees  havteg  reeeipte  below  $250,000. 

As  a  result  of  these  siu-veys  the  personnel  was  reduced 
and  the  service  curtailed  and  many  ecoiMunws  were  effected. 
While  the  department  has  not  the  accurate  figures  at  this 
time,  the  savings  wiU  approximate  six  or  seven  milhou 
dollars. 

To  accomi^ish  this  saving,  d^veries  have  been  reduced  tn 
both  residential  and  business  sections  to  the  very  lowest 
jfmihoy  consistent  with  good  stfviee.  It  has  been  estir 
mated  by  representatives  of  the  empioyees  that  these  sor- 
vi^  eliminated  4J08  work  opportunities  for  the  men. 

iM  cities  like  New  York.  Philadelphia,  and  Chicago,  the 
carrier  force  alene  was  reduced  by  upwards  of  308  in  each 
•f  these  cities. 

In  addition  to  these  aavingH  baaed  on  the  results  of  the 
surveys,  the  defurtmcBt  Ikbm^  *^>^f  Octoter,  18SK^  and  up 
to  the  present  time,  cenaoUdBted  41218  rural  routes.  These 
consolidations  resulted  hi  a  saviug  of  approximate^  $1,080 
for  each  route  eannlklBted»  or  a  total  savins  of  upwards 
«f  $480360.  Conaaiidattona  are  bcinc  effected  by  the  depart- 
ment wherever  a  vacancy  occurs,  and  this  policy  will  coot- 
UMie  until  the  rural  aerrfce  haa  assumed  tb»  gnttteait  volume 
x£  mail  poaukie  ier  it  to  handle. 

Further  reductions  in  expentfttiares  based  upon  receipts 
«t  the  post  oOoes  have  been  cOected  as  of  July  1,  1931, 
and  Witt  be  furttier  radODed  on  July  1. 1982.  bMe<t  upoB  re- 
eeipte tm  the  last  calmriur  year.  On  JUly  1,  1981.  the  fat- 
towing  rtduetioBs  wtte  made  for  the  oilewlgr  year  18S0: 


4JIK. 

93  wHiitniit  paataMstns'  nUrtea  vaduostL. 

323  BuperriBon'  salaries  reduced. 


tK  derfcs  In  9*  cAces  retfneed  ttrtm  secaod  tettilrd  dlwm- 


40.  TOO 
80. 


T^>UI  raeueUaii  for  aU  poateiaaten.  BupcnrtBora 
and  cterba  laaaed  oq  leaaipta  tar  the  aalandai 
year  1930 881,^8 

Taking  into  consideration  all  of  the  economies  effected  as 
a  result  of  the  surveys,  the  cons^dation  of  rural  routes,  and 
the  reduction  in  salaries  based  upon  receipts,  the  Budget  act 
out  to  prepare  the  esUmute  for  the  appropriation  nceessary 
Ux  the  fiscal  year  1833. 

The  Budset  estimate  aa  prepared  for  tl^  Post  OOce  D8» 
partmeot  amounted  to  $813,550,487.  Tliis  Is  $36,a8iJ^'ia 
under  the  estimate  prepared  b|P  the  Budget  for  the  last  fiscal 
year. 

The  Post  Office  DepartiiEeDt'B  estimate  as  presented  to  tbt 
committee  totaled  $813^734.487,  which  is  $185,080  mora  thaa 
the  Budget  estimate. 

The  House  Comailttee  on  AggnvriaiiooM  reduced  this 
estimate  tq  $805,586,575,  which  is  a  further  reduction  of 
$8,080jOOO  under  the  Post  Office  estiiaate,  and  the  Bouse 
further  reduced  the  amount  to  $805,468^1  IS* 

The  Senate  now  proposes  to  reduce  the  total  a|»prei^1a« 
tion  as  reported  to  that  body  from  the  Houaa  by  10  per  eeat. 
This  proposed  Senate  cut  wittf  aaoount  to  $80,i46,*17.&0v 
which  leaves  appruxlBiately  $72^000,880  to  operate  the  de- 
partment for  the  not  fiscal  year. 

'  All  told,  this  amount  will  be  nearly  $90,008,000  less  than 
the  origmal  Budget  estimate,  and  it  will  amount  to  nearly 
50  par  cent  at  the  total  ecoaomies  set  oiA  by  our  Bcenomy 
Coraiuittee. 

It  ia  my  imderstanding  that  the  total  aasount  of  the 
leduetioB  in  Federal  expeixUturee  included  in  the  program 
of  the  House  Ecoaoov  Ceaamittee  asuet  be  $308,000,000.  If 
the  House  Approiniatioiia  Committee  continues  to  reduce  aU 
approprii^ien  biUs  to  the  Umit.  and  if  the  Senate  perslste  in 
its  horiaontal  10  per  cost  cut^  the  total  savioga  txom  nch  a 
pohcy  WiU  amount  on  paper  to  $461,160,000. 

These  reductioBs^  effected  k«r  the  House  and  the  Senate. 
which  amount  to  apprttrimately  $451,108,008,  are  $3501^- 
000,000  in  excess  of  the  program,  outlined,  fagr  our  Economy 
Committee. 

When  we  stop  to  consider  all  the  savings  and  economies  so 
far  effected  in  the  Poet  Office  DepurtmcBt,  econeaiies  whfteli 
have  restdited  from  surreys  in  the  cities,  eonsoBdattons  in 
rural  routes,  and  reductions  due  to  falling  receipts,  together 
with  the  reduction  in  the  estimates  made  by  the  Budget  and 
the  Post  Office  Depcu-tment,  axkl  then  thie  ftffttacr  reductions 
in  the  appropriation  made  by  the  Rouse  committee  and  the 
House  itself,  we  can  reacQIy  realize  the  demoraUziBg  effect 
upon  the  service  which  must  result  f  mm  the  arbltnry  and 
unscientific  reduction  totaling  $80,000,000  ordered  by  the 
other  branch  of  this  legislative  d^wxtment;  and  when  we 
further  consider  the  fact  tinat  we  have  already  zaiaed  the 
eeet  ei  the  sendfce  to  the  potrom  of  the  department  by  over 
$200,000,000,  it  Is  grossly  unfair  to  destroy  or  impair  Oiat 
service  under  these  condttians. 

We-  irwreased  first-ctass  postage  in  the  revenue  Wtt  ttom 
2  to  3  cents,  and,  acconfing  to  the  depertaieura  figures.  tte$ 
will  increase  the  revenuee  $lg6,58i,08O. 

The  Postmaster  General  Increased  the  rates  on  foreigB 
mail,  which  will  add  $4,808,880  more  to  the  revsiNM. 

The  Interatete  Commerce  CemniiBion  incveaaed  paieel- 
post  rates  and  increased  the  size  and  weights  oi  pugkagea^ 
wM^  wlB  add  $12,500^08g  to  ffae  rvvenoes. 

Our  Committee  on  the  Poet  Oflee  a^  Post  llaaii  reported 
favorab^,  and  the  Rsoee  vamcA,  10  biik  flwrs— Inc  taUs 
of  postage,  wWeh  wffl  inerease  the  revenues  of  l&e  depart^ 
meni  by  $2O.0«»,800. 

fc  it  fair,  is  It  good  bpsfneea,  to  increase  Ihe  eoi^  of  tbe 
service  to  the  peoirfe  by  over  f388,008v80»  and  ai  < 
tine  redoee  the  afppvopriatioB  so  low  as  to  iipidr, 
fxe.  and  in  some  huitances  titterly  destroy  thls^ 
service? 
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IT  we  persist  in  this  program,  it  wiB  be  necessary  for  the 
department  to  eliminate  rural  free  delivery  in  many  offices 
and  to  give  triweekly  service  in  others.  The  collection  and 
distribution  of  mall  in  the  villages  of  the  country  will  be 
wiped  out.  There  will  be  no  village  delivery  sendee  in  the 
United  States.  Dehveries  in  the  city  residential  districts  will 
be  reduced  to  one.  and  collections  wHl  be  likewise  reduced, 
while  in  the  bosineas  sections  where  they  are  now  receiving 
3  and  4  deliv«1es  a  day,  they  will  be  reduced  to  1  and  2 
deliveries.  Bight  thousand  rural  carriers  will  be  dismissed. 
Over  2.000  railway  mail  clerks  win  be  discharged.  More 
than  20.000  clerks  and  carriers  in  the  City  Delivery  Service 
WiB  Join  the  bread  llzws  or  enlist  in  the  army  of  the  imem- 
ployed.  and  hundreds  of  village  carriers,  supervisors,  and 
other  employees  of  the  de*partment  win  be  without  jobs. 

I  believe  it  ts  the  duty  of  this  House  to  put  an  immediate 
stop  to  this  hit  and  miss,  destructive  policy  of  so-called 
ectmomy  until  such  time  as  the  Senate  and  the  House  and 
the  administration  are  able  to  get  together  on  a  definite 
pian  that  win  result  in  proper  economies  without  destroying 
the  service. 

It  seems  to  me  that  the  administration,  together  with 
its  kaders  in  the  House  and  Senate,  could  #ork  out  a 
better  policy  than  the  Mind,  destructive  program  which  we 
have  before  \u  now.  and  it  occurs  to  me  that  th^  Democratic 
leaders  of  the  House  and  Senate  should  get  together  and 
reach  some  agreement  with  regard  to  the  numerous  econ- 
omy plans  and  reductions  proposed  in  both  Houses.  In 
other  words,  I  can  not  vote  to  consider  the  econcnny  bill 
.until  some  proper  plan  is  worked  out  by  the  House  and 
Senate,  and  the  administraticm.  which  will  not  result  in 
serious  injury  to  the  service,  and  I  am  theref(X-e  opposed 
to  any  further  action  on  the  part  of  the  Appropriations 
Committee  of  our  House  or  the  Economy  Committee  of  our 
House  in  reducing  expenditures  until  we  have  some  idea  al 
what  is  woing  to  happen  to  the  appropriation  bills  in  the 
Senate.  If  they  are  going  to  continue  to  reduce  all  appro- 
priatioos  by  10  per  cent,  and  if  such  cuts  wlU  result  in 
serious  conseqtienees,  I  believe  it  is  time  f  w  us  to  stop.  Let 
some  one  else  take  the  responsibility.  I  am  willing  to  co- 
operate, but  I  am  not  willing  to  destroy.    [Applause.] 

Ksttmmte  tuhmitted  by  Mr.  Tratter,  Port  Office  Department.  AjnH 
28.  l§32   (them  Hffures  mre  aubject  to  revision  from   time  to 
Umei 
Number  of  pastxnMtcn  to  b*  rwlxmd  July  1.  1983: 

ft.  290  to  b*  rwliMBd  (eMb) HOO 

1.-M3  to  be  reduced  (emch) 

tSO  to  be  reduced  (eaeb)  .^ 

TO  to  be  reduced  (cecb)..^^ 

30  to  be  reduced  (CMb).. .>».  MW 

S.to  be  reduced  (cMib) : 000 

1  to  be  reduced TOO 

1  to  be  reduced - ^ 000 

SB  ^  be  reduced  (eaeb) 1.000 

6.  883  909. 000 

Mtunber  of  superrlacve.  Inchidlng  aeetstaut  poetmAsters  at 

ftn«-clMB  oAoee.  to  be  reducml.  787 106.400 

In  addiUdp.  880  —lerent  poetmaeters  at  aecond-cUw  offices  will 
be  reduced  about  8100  each. 

Mr.  SNELL.  Mr.  Chairman.  I  would  like  to  ask  a  question 
of  the  gentleman  from  Alabama.  Do  I  understand  we  are 
(oing  to  recess  from  f  to  7.30  o'clock? 

Mr.  McDUFPIE.  I  hoped,  we  could  finish  general  debate 
before  we  reoeaoed.  which  will  take  until  6.10. 

Mr.  SNEUL    And  then  recess  until  7.S0? 

Mr.  McDDFFIE.  Or  7.40.  which  wiU  give  a  recess  of  an 
hour  and  a  half. 

Mr.  WTLLlAMaatl.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gmitlcnum  from  lUiikOis  [Mr.  WnxxAM  E.  Huul. 

Mr.  WILZjIAM  S.  HUIAj.  Mr.  Chairman.  H.  R.  11597  is  a 
bill  to  elEect  economies  in  the  National  Oovemment.  In 
porti<Mi8  of  this  biU  you  wiU  find  very  obnoxious  items,  and 
I  caU  particularly  the  attention  «f  the  House  to  the  schedule 
at  tonporary  reductioos.  section  102  (a) .  reading  as  follows: 

Ztartng  tbe  flaeal  year  ending  Jnaa  80.  1688.  tbe  eooipensatloa 
^    fat  eaob  ciTUlan  and  BoactvUlan  oAoe,  poeltion.  employment,  or 
enllstiBeat  la  any  braacb  or  aemoe  of  tbe  United  States  Ooyem- 
or  the  government  of  tbe  DUtrlct  of  Columbia  U  bereby 
as  toUowe:  Oompenaatloia  at  an  aoAuai  rate  of  81.000 
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or  less  shall  be  exempt  from  reduction:  and  compensation  at  an 
annual  rate  In  excess  of  Sl.OOO  shaU  be  reduced  by  11  per  cent  of 
tbie  amount  thereof  In  excess  cf  81.000. 

Then,  I  again  caJJ  your  attention  to  page  7,  section  112. 
which  reads  as  follows: 

The  appropriations  or  portions  of  appropriations  unexpended 
by  reason  of  the  operation  of  this  title  shall  not  be  Xised  for  any 
other  purposes,  but  shall  be  Impounded  and  returned  to  tbe 
Treasury. 

It  is  not  hard  for  the  House  to  visualize  thoee  two  sec- 
tions. 

The  Senate,  upon  a  motion  of  Senator  McKkujui,  has 
instructed  its  Appropriations  Committee  to  reduce  the  ap- 
propriations of  the  Postal  Service  for  the  fiscal  year  1933  to 
an  amount  10  per  cent  below  the  amoimt  approved  by  the 
House  of  Representatives. 

The  amount  carried  for  the  Postal  Service  for  the  Treas- 
ury-Post Office  bill,  as  adopted  by  the  House  of  Represent- 
atives, was  $805,466,175,  and  the  required  reduction  Is, 
therefore.  $80,546,617.50. 

This  will  bring  the  postal  appropriations  for  the  next 
year  to  apiM-oximate^y  $725,000,000,  which  is  $116,000,000' 
less  than  the  amount  appropriated  for  the  current  year. 

As  the  laws  now  stand,  the  department  has  no  autliority 
to  reduce  the  salaries  or  the  allowances  of  its  employees, 
so  that  this  arbitrary  reduction  in  the  funds  available  for 
the  maintenance  of  the  Postal  Service  must  be  met  in  large 
part,  imder  the  plan  being  foUowed  in  the  Senate,  by  the 
discharge  of  postal  workers. 

Of  the  sum  of  $805,000,000  carried  in  the  House  blU  for 
postal  purposes,  about  $235,000,000  is  for  transportation  of 
the  mails,  for  Uie  rental  of  quarters,  for  the  purchase  and 
distribution  of  supplies,  and  other  similar  miscellaneous 
items,  nve  hundred  and  seventy  million  dollars  is  for 
salaries  and  wages. 

The  department's  expenditures  for  transportation  and 
for  miscellaneous  purposes  are  in  large  part  controlled  by 
kmg-term  contracts,  so  that  the  amount  which  can  be  saved 
in  these  items  is  not  large,  unless  the  Oovemment  is  to 
adopt  a  policy  of  repudiating  its  lawful  contract  obligations. 
It  follows,  then,  that  almost  the  whole  of  the  $80,000,000 
which  the  Senate  is  seeking  to  save  must  be  taken  from  the 
amount  of  $570,000,000  carried  in  the  House  bill  tar  salaries 
and  wages. 

It  is  easy  to  calculate  what  this  would  mean.  The  aver- 
age salary  in  the  Postal  Service  is  in  the  neighborhood  of 
$2,000.  If  $80,000,000  is  to  be  saved  by  the  dismissal  of 
postal  employees,  it  is  a  simple  matter  of  arithmetic  to  de- 
termine that  the  number  to  be  dismissed  would  be  in  tho 
neighborhood  of  40,000. 

The  effect  on  the  Postal  Service  would  be  disastrous. 
There  are  now  about  42.000  rural  carriers,  about  50.000  city 
delivery  carriers,  about  22.000  railway  postal  clerks,  and 
about  70.000  post-office  clerks.  These  four  groups  make  up 
the  backbone  of  the  Postal  Service.  They  aggregate  184,000 
people.  A  reduction  of  this  number  by  from  30,000  to  40.000 
would  obviously  cut  deeply  into  the  service  which  the  post 
office  now  renders  to  the  public. 

About  8.000  rural  routes  wiU  have  to  be  consolidated. 
About  9,000  additional  rural  routes  will  have  to  be  placed 
on  a  triweekly  basis,  so  that  the  patrons  wiU  receive  their 
mall  only  on  Mondasrs,  Wednesda3rs,  and  Fridays,  instead 
of  every  day  as  at  the  present  time. 

This  will  in  a  large  measure  not  only  affect  the  farmers, 
but  seriously  discommode  them  and  destroy  every  oppor- 
tunity of  receiving  the  daily  markets,  either  through  the 
newspapers  or  bulletins  that  they  are  now  recetving.  Is  there 
any  farmer  in  the  United  States  who  would  sanction  this 
cut?    I  say  no! 

City  deliveries  wlD  be  reduced  from  two  a  day  to  one  » 
day  In  residential  districts:  and  from  four  or  more  a  day 
to  two  a  day  in  business  districts. 

Is  there  any  business  man  in  the  United  States  v^o  would 
commonly  consent  to  taking  away  these  deliveries  whieb 
mean  so  much  to  the  success  of  his  business?    I  say,  no! 

Many  railwtiy  postal  clerks  will  have  to  be  taken  off. 
Much  of  the  mail  moving  from  Chicago  to  New  York,  for 
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tm^""*—  win  have  to  move  fax  storage  cars  and  await  dis- 
tribution until  it  arrives  at  destinatloci,  thus  slowing  vgp 
delivery  by  24  hours  or  more. 

It  is  no  exaggeration  to  say  that  if  the  Senate  carries  out 
its  program  and  the  House  concurs  in  the  action,  it  will 
mean  the  complete  demoralization  of  the  Postal  Service 
throughout  tbe  entire  country. 

And.  then  again,  we  propose  in  this  bIH  to  cut  the  postal 
clerks  and  carriers  and  railway  man  clerks'  salaries  11  per 
cmt.  and  you  have  made  a  provision  in  this  biU,  according 
to  section  112,  whereby  this  extra  money  that  you  are  taking 
away  by  the  reduction  of  11  per  cent  shall  be  impounded 
and  returned  to  the  Treasury. 

Why,  gentlemen,  is  it  possible  that  you  men  here  in  Con- 
gress are  willing  to  go  the  extreme  and  make  a  cut  of  11 
per  cent  against  the  operators  of  this  great  service?  I  want 
you  to  think,  and  go  home  and  think,  before  you  vote  for 
such  an  obnoxious  bUl  to  destroy  the  greatest  business  opera- 
tion we  have  In  America,  the  United  States  mail. 

Why  do  not  we  piUI  ourselves  t(%ether  like  men  and 
do  away  with  this  hysteria  that  is  going  through  Congress 
to  destroy  all  pu|dic  operations  because  of  the  clamor  to 
reduce  the  poor  ntafl  carrier  11  per  cent?  Why,  my  friends, 
I  was  in  the  Postal  Service,  first  as  assistant  postmaster, 
then  as  a  railway  mail  clerk,  and  then  as  postmaster  of 
Peoria  for  eight  years.  I  was  not  WJly  ttiat,  but  I  was  made 
president  of  the  Ftrst-class  Postmasters'  Association  of  the 
United  Stetcs. 

And  when  I  look  back  and  see  those  young  men  that  I 
appointed  when  they  were  23  years  old— good  husky  yotmg 
fellows— who  have  spent  their  entire  life  trudging  through 
the  sleet  and  steam  and  sunshine  and  deliver  the  daily  mail 
to  you  and  to  the  business  men  of  this  country,  to-day  with 
their  feet  sore  from  continual  waBcing  and  thdr  backs 
bumped  from  carrying  the  heavy  sacks  of  mail,  at  the  age 
of  50,  only  drawing  a  small  salary  cA  $2480.  which  has  only 
been  increased  $460  from  the  time  they  started,  I  can  not 
believe  they  have  been  overpaid.  And  3^t  you  men  here  are 
willing  to  vote  to  take  away  11  per  cent  of  that  salary.  Is 
it  possiWe?  I  do  not  see  how  you  have  the  heart  to  draw 
such  a  conclusion  from  the  hysteria  that  now  prevails  and 
destroy  the  morale  of  these  men,  take  away  from  them  and 
their  families  the  smaH  stipend  that  keeps  them  alive  In 
old  age.  Oh,  no!  Certainly  the  time  has  not  come  when 
you  are  willing  to  do  this  thing.  Gentlemen,  ^eathe  your 
pruning  knife  and  lay  it  aside  and  forget  it.  This  can  not 
do  you  any  good  at  home.  Not  only  that,  but  consider  the 
heartlessness  of  any  man  who  is  willing  to  take  away  from 
his  fellow  man  a  livelihood  that  he  so  rightly  deserves  from 
the  long  and  studious  and  competent  work  that  he  has  done 
for  the  Government  of  the  United  States. 

Let  us  go  back  to  the  President's  plan  imder  this  great 
emergency  trader  which  we  are  working. 

Is  it  necessary,  for  you  Democrats  to  vote  for  something 
that  WiU  not  do  the  real  thing  you  are  voting  for  just 
because  you  want  to  make  it  a  political  issue? 

Is  it  possible  that  you  Republicans  are  so  afraid  that  yon 
are  not  wining  to  vote  for  a  measure  that  win  not  only  save 
*  the  Postal  Service  bat  win  in  a  measure  help  solve  the 
unemployment  problem  by  putttng  on  an  additional  90,000 
men  to  work  with  the  same  amount  of  expenditure?  I  can 
not  yet  see  why  any  of  us,  either  Republicans  or  Democrats, 
are  willing  to  try  to  make  a  political  issue  of  this.  It  is 
not  fair  to  the  mail  carrier,  to  the  clerk,  and  the  Railway 
Man  Service.  Hiey  are  your  servants,  and  have  been  for 
these  many  years,  and  I  would  say  that  it  would  be  bcftter 
to  adopt  the  stagger  plan  even  though  it  does  make  them 
lay  off  for  80  dasrs  and  deprives  them  of  some  little  overtime, 
but  they  have  the  time  to  use  as  a  vacation,  and  that  Is  not 
at  an  bad  anyway,  because  every  man  in  America  needs  a 
vacation. 

By  foHowlng  this  plan  hi  the  Postal  Service  it  wiH  save 
$21,000,000  after  allowing  for  the  cost  of  hiring  substitutes 
to  take  the  piaoe  o<  the  regular  clnks  mmI  carriers  while 
they  are  on  furlough.    It  would  not  only  accomplish  this 
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SBSftBg,  but  It  would  mean  part-tlitie  woric  for 
additional  peopie. 

Now.  take  the  two  propositions  together.  Is  It  good  for 
the  country  to  lay  off  rural  carriers,  dty  caniers,  raUway 
man  clerks  and  put  them  on  dtiartty  of  the  United  States 
Oovemment,  as  that  is  what  you  win  do,  because  there  ts  a 
very  smaU  per  cent  of  these  men  who  have  saved  any- 
thing, and  are  living  now  on  Uieir  salaries,  or  is  it  better 
to  keep  them  to  work  for  11  months  in  ttae  year  and  put 
20.000  more  men  to  work  a  portion  of  the  time  and  then 
have  a  saving  of  $21,000,000  in  the  service? 

My  friends,  I  can  not  yet  conceive  that  there  Is  any  man 
within  the  hearing  of  my  voice  who  wiU  vote  for  tills  biU  U 
It  Includes  the  Postal  Service  of  the  United  States.  lAp- 
plause.l 

Mr.  McDUFPIE.  Mr.  Chairman,  I  move  that  the  com- 
mittee now  rise. 

The  motion  was  agreed  t4X 

AccOTdingly  the  committee  rose;  and.  the  Speaker  having 
resumed  the  chair.  Mr.  Warsem.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee,  having  had  under  consideration  the  bffl 
H.  R.  11267.  the  legislative  i^^iropriation  bin.  had  come 
to  no  resolution  thereon. 

LEAVI  or  ABSBTCS 

By  unanimous  consent,  leave  of  absence  was  granted  to— 

Mr.  Chavsz  (at  the  request  of  Bftr.  Thomssoii).  for  to-dsy. 
on  account  of  lUness. 

Mr.  KLSBEac,  indefinitely,  on  account  of  lllneas  in  his 
family. 

Mr.  BoTLAN.  on  account  of  illness. 

SBKAn  BXUS  SBmKKD 

Bins  of  the  Senate  of  tbe  following  titles  were  taken 
from  the  Speaker's  table  and,  under  the  rule,  referred  as 
foUows: 

S.332.  An  act  for  the  reUef  of  Samson  Davis;  to  the 

Committee  on  Military  Affairs. 

S.  570.  An  act  to  exempt  from  taxatkin  certain  property, 
used  by  the  National  Society  of  the  Colonial  Dames  of 
America,  in  the  District  of  Columbia;  to  the  Comsiittee  oa 
the  District  of  Ccdumbia. 

S.  1562.  An  act  for  the  rehef  of  WUliam  S.  Cook;  to  the 
Committee  on  MIIitaiT  Affairs. 

S.2409.  An  act  to  am»Ki  Title  II  of  tbe  Federal  farm 
loan  act  in  regard  to  Federal  intermediate-credit  banks,  and 
for  other  purposes;  to  the  Committee  on  Banking 
Currency. 

.  S.  2654.  An  act  to  aUow  credit  In  connection  with 
stead  ^itHes  to  widows  of  persons  who  served  in  certain 
Indian  wars;  to  the  Committee  on  the  PubUe  Lands. 

S.3472.  An  act  to  amend  the  act  of  Congress  approved 
June  26.  1912.  entitled  "An  act  making  appropriations  to 
provide  for  this  ejiptnsea  (rf  the  government  of  the  District 
of  Coliunbia  for  the  fiscal  year  ending  June  3»,  1M8,  and 
for  other  purposes";  to  the  Ownmlttee  on  the  DMriot  of 
Columbia. 

S.  3477.  An  act  for  the  reUef  of  the  Playa  de  Kor  Land  It 
Improvement  Co.;  to  tihe  Committee  on  Claims. 

S.  3577.  An  act  for  the  reHef  of  Rolando  B.  Moffett;  to 
the  Committee  on  Military  Affairs. 

S.3852.  An  act  to  amend  section  2288  of  the  Revised 
Statutes,  as  amended,  with  respect  to  the  taking  for  high- 
way purposes  of  lands  entered  upon  under  the  homestead 
or  preemption  laws;  to  the  Committee  on  the  Public  Lands. 
S.  3864.  An  act  authorising  expenditures  from  Coldrado 
River  tribal  funds  for  reimbursable  lofins;  to  the  Committee 
on  Tndiayt  Affairs. 

S.  3911.  An  act  to  authorize  the  Commissioners  of  the 
District  of  Cohimbia  to  close  Quintana  Place,  between 
Seventh  Street  and  Seventh  Place  NW.;  to  the  Committee 
on  the  District  of  Cohimbia.  ****  ^ 

S.3929.  An  act  to  authorize  the  dommlssioufirs  of  the 
District  of  Colombia  to  close  certain  alleys  and  to  set  aside 
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land  owned  by  the  District  of  Columbia  for  alley  purpoees; 
to  tbe  Committee  on  the  District  of  Columbia. 

8.4039.  An  act  to  restore  homestead  lights  in  certain 
eases;  to  the  Committee  on  the  Public  Lands. 

8. 4106.  An  act  to  provide  for  the  closing  of  certain  streets 
and  alleys  in  the  District  of  Columbia,  and  for  other  pur- 
poses; to  the  Committee  on  the  District  of  Columbia. 

8.4165.  An  act  to  remove  existing  discriminations  inci- 
dent to  certain  land  grants  and  to  subject  them  to  the  same 
conditioos  that  govern  other  land  grants  of  their  class;  to 
the  Committee  (m  Interstate  and  Foreign  Commerce. 

&  4190.  i^  act  for  the  relief  of  Thomas  E.  Reed:  to  the 
Committee  on  Military  Affairs. 

iek419S.  ^  act  to  authorize  the  issuance  of  bonds  by  the 
St.  Thomas  Hsurbor  Board.  Virgin  Islands,  for  the  acquisi- 
tioo  or  construction  of  a  graving  or  dry  dock;  to  the  Com- 
mittee on  Tr^giiiiir  Affairs. 

nntOLLKD  BXU.8  SXCHD 

li4&'.  PARSONS,  from  the  Committee  on  Enrolled  BiHs,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  fcdlowlng  titles,  which  were 
thereupon  signed  by  the  Speaker: 

HI  R.  231.  An  act  to  grant  certain  lands  to  the  State  of 
Colorado  for  the  benefit  of  the  Colorado  School  of  Mines; 

H.  R.  1231.  An  act  for  the  relief  of  Orina  Bros.; 

H.  R.  176S.  An  act  for  the  relief  of  Alvina  Hollls: 

H.  R.  1770.  An  net  fOT  the  relief  of  Senehna  Wirkkula.  also 
knowzf  as  Sekoa  Wirkkula;  Alice  Marie  Wirkkula;  and  Ber- 
niee  Elaine  Wirkknla; 

H.  R,  3580.  An  act  for  the  relief  of  Clara  E.  Wifi^t; 

H.  R.  4734.  An  act  to  confer  to  certain  persons  who  served 
In  the  Quartermaster  Corps  or  under  the  jurisdiction  of  the 
Quartermaster  General  during  the  war  with  Spain,  the 
Philippine  insurrection,  or  the  China  relief  expedition,  the 
benefits  of  hoeikitaUsatian  and  the  privileges  of  the  soldiers' 
homes; 

H.  R.  4753.  An  act  for  the  estabUshmmt  of  the  Waterton- 
Olader  International  Peace  Park. 

H.R.5484.  An  act  extending  the  provisions  of  the  act 
entitled  "An  act  to  provide  for  the  sale  of  desert  lands  in 
eertaln  States  and  Territories."  approved  March  3,  1877 
(19  Stat.  377).  and  acts  unendatory  thereof,  to  ceded  lands 
of  the  Fort  Hall  Indian  Reservation; 

H.  R.  5603.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Miimesota  of  lot  4.  section  18, 
township  131  north,  range  39  west,  in  the  county  of  Morri- 

_  Minn.; 

H.R.8084.  An  act  for  the  protection  of  the  northerh 
Pacific  hallbat  fUhery; 

H.R.8814.  An  act  to  accept  the  grant  by  the  SUte  of 
Montana  of  concurrent  police  jurisdiction  over  the  rights 
of  way  of  the  Blackfeet  Highway  and  over  the  rights  of  way 
otf  its  ^nTww*tinni»  with  the  Glacier  National  Park  road 
santem  on  the  Blackfeet  Indian  Reservation,  in  the  State 
of  Montazia; 

H.IL969t.  An  act  to  authorise  expenditures  for  the  en- 
fonement  of  thetcooitract-labor  provisions  of  the  immigra- 
tion law;  and 

H.  R.  10495.  An  act  smfnrtlTig  an  act  of  Congress  approved 
February  38,  1919  (40  Stat  L.  1306),  granting  the  city  of 
San  Diego  certain  lands  In  tbe  Cleveland  National  Forest 
and  the  rapt*^"  Grande  Indian  Reservation  for  dam  and 
reservoir  purposes  for  the  conservation  of  water,  and  for 
olher  pui  puses,  ao  as  to  Include  additional  lands. 

TheSPBASER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  tbe  following  ttUe: 

8. 3095.  An  act  for  tbe  relief  of  J.  J.  Bradshaw  and  Addi^ 
C.  Bradshaw. 

aXLATXOW  or  S  TOBSOOO  ZSX  to  a  BALAIKnED  BITDCTT 

Mr.  RAQON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extad  my  remarks  In  tbe  Raooaa  bgr  Inserting  a  radio  ad- 
dress delivered  by  my  colleague  tbe  gentleman  from  Ken- 
tucky [Mr.  VnwoMl  over  station  WJSV. 

The  SPEAKER.  Is  there  ohjectian  to  tbe  request  of  tbe 
gwntlmisn  from  Arlbmsas? 

Ibere  was  no  objection. 


Mr.  RACX)K.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rbcord.  I  include  the  following  radio  address 
delivered  by  my  colleague  the  gentleman  from  Kentucky 
[Mr.  Vnraow]  over  Station  WJSV. 

ADORXSS   Of  HON.   TKBi   M.   TUfSOH,    OF   KKKTUCKT.    APBII.    SS,    IMS 

Ladles  and  gentlemen,  the  Waya  and  Meana  Committee  of  tlie 
Hoxise,  of  which  I  am  a  member,  was  called  upon  to  initiate  legis- 
lation which  would  bring  in  new  taxes  to  balance  the  1933  Budget. 
The  deficit  for  1931  1»  $903,000,000;  for  1932  It  la  two  and  thre«- 
quarter  blUlona  of  dollars;  the  prospective  deficit  few  1933  Is 
one  and  three-quarter  bllllona.  Passing  payment  of  the  debt 
requlrament.  there  Is  one*  and  one-quarter  billions  in  new  taxes 
to  be  raised.  When  It  Is  considered  that  the  total  receipts,  under 
existing  law,  for  1933.  was  estimated  at  $2,375,000,000.  the  magni- 
tude of  the  task  is  easily  observed.  We  were  called  upon  to  raise 
in  this  bill  an  amount  equal  to  60  per  cent  of  all  taxes  that  could 
be  collected  under  existing  laws.  Such  a  task  never  confronted 
any  legislative  body  in  peace  times. 

As  an  original  proposition,  there  was  difference  of  opinion  In 
the  committee  and  in  Congress  with  reference  to  the  Treasiiry's 
position  that  it  was  imperative  to  balance  the  Budget  in  a  sin'jle 
year.  With  f\ill  knowledge  of  the  deficit  for  1931  and  1932.  the 
administration  took  no  steps  toward  balancing  the  Budget  until 
last  December,  and  then  Insisted  that  the  ends  must  meet  July 
1,  1933.  Soma  of  us  thought  that  it  would  be  more  businesslike, 
and  certainly  less  biirdensome  to  an  already  heavily  laden  tuz- 
paying  public,  to  bring  the  receipts  and  expenditures  together  over 
a  2-year  spread.  In  this  manner  we  could  have  fuller  benefits  ftoxa. 
reductions  In  appropriations,  elimination  of  useless  offices,  con- 
solidation of  kindred  functioning,  reductions  in  expenditures,  and 
economies  in  administration.  Further,  the  full  benefits  of  the 
new  taxes  can  not  be  secured  until  the  second  fiscal  year,  in  view 
of  the  fact  that  only  the  collections  in  March  and  Jxine,  1933^ 
of  taxes  for  the  calendar  year  1932  wUl  be  collected  in  the  noxt 
fiscal  year. 

However,  so  insistent  was  tbe  Treasury  upon  the  1-year  pro- 
gram, which  position  it  sold  to  the  country,  that  those  of  us  uho 
had  originally  entertained  the  idea  of  the  2-year  spread,  miide 
concession  of  o\it  position.  The  House  balanced  the  Budget  for 
the  fiscal  year  1933. 

After  defeat  of  the  sales  tax.  a  subcommittee  composed  of 
Messrs.  Ragon,  CAimxLD,  and  myself  (Democrats),  and  Me&'nv. 
HAWurr  and  Treadwat  (Republicans)  formulated  the  substitute 
jvogram  which  the  full  committee  and  the  House  adopted.  The 
tax  bill  H.  R.  10236,  with  iU  new  taxes,  as  It  passed  the  House, 
may  be  broken  down,  as  follows: 


Indlvldiial  Income  tax \ _» . 

Corporation    income   tax 

Administrative  changes  (revlskm  of  existing  laws) 

CsUte  and  gift  tax 

Excise  taxes 

Increased  postage  rates ._ 

Reduced  expenditures 


1217, 000,  000 
43.  000.  000- 
136.  000.  000 
80. 000.  000 
488.000.000 
165,  000,  000 
200,000.000 


Total __     1.  279,  000,  000 

It  was  the  recommendation  al  the  subcommittee,  adopted  by 
the  ftill  committee  and  the  House,  that  the  Budget  for  1933  should 
be  an  economic  Budget;  that  It  should  be  cut  by  reducing  ex- 
penditures at  least  $200,000,000.  In  our  bill,  this  mandate  iras 
given  to  the  administration.  Mr.  Mills.  Secretary  of  the  Treasury, 
before  our  committee,  was  loath  to  concede  that  sixsh  reduction 
woxild  be  made.  He  insisted  that  $118,000,000  was  the  figure  to 
be  used.  I  maintained  that  there  could  be  a  reduction  in  ex- 
penditvores  of  at  least  $243,000,000  without  any  serious  Incon- 
venience to  the  fiuictioning  of  the  Oovernment.  Finally,  the  '.wo 
hundred  million  dollar  figure  was  agreed  upon.  Now,  before  ths 
Senate  committee,  the  distinguished  Secretary  of  the  Treasury 
concedes  that  at  least  $208,000,000  may  be  saved  in  expenditures. 

Strange  as  it  may  seem,  the  largest  and  most  dependable  tax 
source  for  Uncle  Sam  is  the  tax  levied  upon  a  product  of  the 
soil — tobacco,  which  is  the  only  farm  commodity  upon  which  the 
Federal  Government  la3rs  its  heavy  hand  of  taxation.  From  the , 
earliest  days  of  our  Government  it  has  been  a  revenue  producer,* 
In  Increased  amounts,  untU  in  1916  its  tax  yield  was  $86,000,000. 
That  year  the  tax  on  cigarettes  was  $3  per  10,000.  In  1918.  this 
tax  was  Increased  900  i>er  cent — $3  per  1,000,  or  $1  per  pound  on 
cigarette  tobacco.  The  tax  on  smoking  and  chewing  tobacco  is 
18  cents  per  pound. 

It  was  proposed  by  the  Secretary  of  the  Treasury  to  increase  nhe 
totiacoo  tax  one-sixth  of  its  present  rate,  that  is,  16%  cents  p«r 
pound  on  cigarette  tobacco,  and  3  cents  per  poimd  on  chewing  and 
■moklng  tobacco.  Kvery  Treasury  recommendation  before  the 
House  and  Senate  carries  that  increase.  The  sales  of  Burley 
tobacco  In  Kentucky  for  the  season  of  1930-31  averaged  15  cents 
per  pound;  last  year's  tales  averaged  8%  cents  per  pound.  For  t:he 
Burley  that  goes  into  cigarettes,  the  new  tax  of  $1.16H  P***  pound 
would  be  fotirteen  times  the  average  for  the  crop.  The  Increase 
alone  would  be  twice  the  average  for  the  crop.  The  dark  tobacco 
of  Kentucky  averaged  8>^  cents  per  pound.  The  new  tax  would  be 
six  times  its  average  price. 

Tlie  attention  of  tbe  committee  was  called  to  tbe  fact  that  vkdar 
existing  law,  tobacco  would  pay,  next  fiscal  year,  appraxlmately 
one-fifth  of  the  total  revenues  from  all  sources.  Its  yield  for  that 
period  will  be  $484,000,000.  Under  the  existing  Uw,  the  tax  on 
tobacco  will  exceed  the  yield  of  the  income  taxes.  Individual  or 
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eorpenite.  and  actuaUy  approxlmatas  two-thlrte  «r  ^aelr  eomMaiwI 

total.    It  was  the  Sage  of  Montlcello  who  said:  _ 

"  "nie  Oovernment  which  steps  out  of  the  ranks  of  the  ortthftary 
Vtlcles  of  eonsumptlon  to  select  and  lay  under  dteproporttofkAte 
burdens  a^particolar  one,  because  It  la  a  oomfort.  irieartng  to  the 
taste,  or  neceaaary  to  health,  and  will  therefore  be  bought.  Is,  In 
that  partlcvilar,  a  tyranny." 

The  subcommittee,  the  fnU  committee,  and  the  House  Itself 
refused  to  consider  this  added  tax  upon  tobaeoo.  which  xefuaal 
was  based  upoa  many  grounds. 

The  Federal  Government  has  a  direct  Interest  in  the  consump- 
tion of  cigarettes.  For  every  50  packs  of  cigarettes  sold,  the  Gov- 
ernment collects  $S — 8  cents  per  pack,  ft  was  shown  without 
contradiction  that  the  Federal  Oovemment  receives  four  times  in 
taxes  what  the  manufacturers  receive  in  profit.  It  Is  unquestioned 
that  the  government,  for  the  1931  crop,  will  receive  almost  three 
times  In  taxes  what  the  grower  received  for  hte  farm  product. 

We  are  convlBoed  beyond  doubt  th&t  the  point  of  saturation 
In  tobacco  taxes  has  been  reached.  If  not  paaeed;  that  an  added 
tax  In  any  form  would  bring  into  action  uie  law  of  diminishing 
return,  which  In  everyday  parlance  simpJy  means  "killing  the 
gooee  that  Uys  the  golden  egg." 

Thirteen  States  have  taxes  tqxn  tobaccr  ranging  from  3  cents 
to  5  cents  a  pack  of  20  cigarettes.  Itte  effect  of  this  added  tax 
jHVsents  a  very  vivid  picture  In  consumption.  For  illustration. 
tbe  average  eonsumptlon  in  the  United  States,  including  these 
IS  States.  Is  076  cigarettes  per  capita  per  annum.  In  these  13 
States— tobacoo-taxmg  SUtes— this  average  shrinks  to  481 
cigarettes  per  capita  per  ^pnym  The  present  panic  has  shown 
Its  effect  in  that.  In  the  first  eight  months  of  the  present  fiscal 
year,  there  has  been  a  decline  of  a  billion  cigarettes  per  month 
over  the  same  period  in  the  prior  fiscal  year,  with  the  consequent 
loss  to  the  Government  of  $23j000.000  in  taxes  ^d  a  consequent 
decrease  in  the  consxmiptlon  of  the  tobacco  growers'  commodity 
of  2t.0004K)e  poim<fti.  Undoubtedly,  decreased  ooosomptton  means 
a  decreased  price  for  the  farmer'a  product.  Only  when  there  Is  a 
demand  for  his  product  can  a  fair  price  be  aectired.  With  the 
export  market  practically  nU,  any  increase  Ih  the  tobacco  not 
marketed  has  a  direct  effect  In  a  lower  price. 

It  was  suggested  that  the  Oovernn^nt  and  the  manufacturer 
were  partners  in  this  transaction,  with  the  Government  receiving 
fom"  times  the  profit  of  the  manufacturer.  If  we  consider  the 
matter  as  a  partnership,  might  I  suggest  that  there  Is  a  third 
parUier — a  sUent  partner — of  whom  I  have  been  thinking  In  this 
fight  against  t3rranny  in  taxation.  I  have  been  thinking  of  the 
tobacco  farmer— the  silent  partner— who  secxired  for  his  1931 
crop  $166,000,000.  as  compared  to  the  $434,000,000  which  taie  Fed- 
eral Government  will  receive  In  taxes.  Wo  other  farmer,  and  no 
other  class,  has  ever  been  called  upon  to  pay  the  jwioe  exacted  of 
hlm  by  this  Gtovemment.  It  is  strange  that  this  additional  tax  Is 
the  character  of  farm  relief  the  administration  would  recommend 
for  the  400,000  tdbaoeo  farmsrs  In  Anertoa,  116.000  tA  whom  reside 
In  my  State  of  Kentucky. 

Some  say  that  the  addlt<A"»J  tobasco  tax  would  not  be  reflected 
In  the  price  the  tobacco  grower  secured  for  his  crop.  I  do  not 
adhere  to  that  philosophy.  As  long  as  human  nature  is  human 
nature,  the  tobacco  manuf  actxirer  will  not  pay  this  additional  tax 
with  his  own  money.  He  can  collect  It  in  a  reduced  i»ice  to  the 
grower,  or  he  can  add  it  to  his  price  to  the  consimier.  or  both.  If 
the  tax  be  collected  toy  an  added  price  to  the  consumer,  undoubt- 
edly there  will  be  decreased  consumption  o«  tobaooo. 

The  consxmier  of  clgarettee  now  pays  a  Federal  tax  of  8  cents 
per  pack.  A  man  using  one  pack  per  day  already  pays  a  tax  of 
$21  60  a  year  to  his  Government.  With  the  additional  1  cent  per 
pacic  his  tax  would  be  $26J0  per  year.  We  submit  that  this  tax 
tsmore  than  the  Income  tax  rscpilred  tA  a  married  man  with  a 
wife    and    three    chUdren.    under    existing   law,    who   has   a    net 

income  of  $7,000.  ^_^       „,«,,«        *_t 

Recently  I  saw  a  pack  of  30  cigarettes  to  retail  for  10  cents.  Im- 
mediately I  saw  a  Federal  tax  (rf  160  per  cent— one  and  one-half 
times  the  total  cost  of  the  clganttes  ready  for  deUv«7  to  the 
consumer,  including  the  price  of  the  tobacco,  its  manufacturing 
cost  distributing  costs,  and  all  pitifits  to  the  wholesaler,  jobber^ 
and  retailer.  In  my  mind,  such  a  tax  condition  is  the  tyranny  of 
which  Mr.  Jefferson  spoke.  ^      .  «.        «     _    . 

Hon.  James  C.  Stone,  chairman  of  the  Federal  Farm  Board,  in 
discussing  the  reduction  of  the  tobacco  tax  before  a  congressional 
hearing,  stated  his  beUef  that  if  the  present  taxes  were  cut  In 

two  that —  .      .    ^.  _.    ^4.- 

"The  consumption  would  Increase  to  such  ^nent  tust  the 
Oovemment  would  get  as  much  revenue  from  It  as  it  does  to-day. 
and  at  the  same  time  give  the  producer  a  much  greater  demand 
Tor  his  product."  axul.  In  my  Judgment,  a  much  better  price  for  his 
pn>duct. 

It  la  to  be  hoped  that  the  Senate  of  the  United  States,  now  con- 
sidering the  tax  bUl.  will  not  imdsrtake  to  place  an  added  burden 
upon  the  tobacco  grower  or  the  conaiuiing  public.  When  the  sun 
shines  through  the  dark  economic  doads  we  hope  that  Just  con- 
sideration will  be  given  the  plea  of  the  tobacco  farmer  for  a  mate- 
rial reduction  of  his  tax  burden.  It  will  be  a  privilege  to  press 
the  plea. 

RXVSR  Am  BAKBOS  XHPIOVKIIXHTS 

Mr.  MANSFIELD.  Mr.  Speaker.  I  aak  unanimous  oonsoit 
to  extoid  my  remarlv  in  the  Recxmtb. 

The  SPEAKER.  IB  there  objection  to  the  request  of  the 
gentleman  from  Teza$r  ^..^^  t,  ^^yu^ 

There  was  no  objection. 


Mr.  MANSFTBUX  Mr.  apealMr.  Iliere  li  •  kiU  npop  the 
calendar  providing  lor  the  estabUshmenit  o(  a  new  Gkyrem- 
stent  agency  to  be  known  as  ttie  "  Public  Works  Adminis- 
tration." Ihls  agency  is  to  have  charte  of  certain  govern- 
mental construction  work,  but  not  to  inetaide  rttw  and 
harbor  and  flood-control  work.  The  biU  is  B.  R.  11411.  as 
reported  by  a  majority  of  the  Committee  on  Sxpendttures 
in  the  Executive  Departments.  Tliree  members  of  the  oom- 
mittee.  the  gentleman  from  South  Dakota  [Mr.  WnxzAM- 
soNl.  the  gentleman  from  Utah  [Mr.  Ooltoh],  and  the  gen- 
tleman Irom  Pennsylvania  [Mr.  Campbiu.].  have  fUed 
minority  report  upon  the  biM. 

It  is  not  my  purpose  at  this  time  to  discuss  the  merits  «r 
demerits  of  the  bUL  I  shall  confine  my  remarks  to  eotain 
statements  in  the  minority  report,  pertaining  to  river  and 
harbor  work  under  the  Corps  of  Bngineon  of  the  War  De- 
partment, Many  of  these  statements,  in  my  Judgmont.  are 
erroneous  in  fact  and  in  the  conclusions  drawn,  and- consti- 
tute whaA  I  believe  to  be  an  unjust  criticism  of  tbe  person- 
nel, and  effldency  of  one  of  our  most  important  and  useful 
Oovemment  agencies. 
'    Tbe  m.^ority  report  states: 

We  ore  the  only  clvlllaed  government  on  earth,  aj  any  conse- 
quence, tliat  does  not  have  a  consolidated  public- wortaadmlnls- 
tration  ttiat  brings  wlthm  Ita  foUto  an  indillo  oonstniettan  of 
Importanc*. 

A  study  of  the  administrative  organization  of  foreign  gov- 
emmentsi  shows  that  this  is  a  ivery  erroneous  conclusion. 
^>r  a  number  of  years  I  have  beoi  in  toudb  with  tlie  system 
in  Canada.  The  work  of  river  and  harbor  Improvements 
there  is  spread  among  three  departments.  The  major  Im- 
provement of  the  St.  Lawrence  River,  below  Montreal,  Is 
carried  out  by  the  Department  of  Marine  and  Fisheries.  Tbe 
construction  of  the  new  WeUand  Ship  Canal  is  under  the 
Departmoit  of  Railroads  and  Canals.  The  Department  of 
Public  Works  Is  charged  with  minor  works  of  waterway  im- 
provement only. 

In  Onsat  Britain  publte  works  are  spread  among  many 
government  agencies.  Port  Improvements  are  carried  oct 
by  local  pul^c  corporations,  deriving  their  revenues  in  large 
part  frwn  tonnstge  dues.  Control  of  the  general  waterway 
development  is  in  the  "  Board  of  Trade."  Tighthonae  con- 
struction is  under  the  Trinity  corporation,  while  the  Deufurt- 
ment  of  Public  Works  has  Jtirtsdictton  over  public  buiWhigs, 
forest  gi'ounds,  parks,  and  monuments. 

In  Germany  river  and  port  development  is  under  various 
State  agencies  and  ciMnmiadons,  and  the  same  actuation  is 
common  in  other  European  oountries. 

A  reptirt  by  the  late  General  Bixby  shows  that  tbe  organi- 
zation for  river  and  harbor  works  In  France  is  almost  an 
absolute  parallel  with  our  existing  system. 

The  minority  report  crltichses  our  system  of  waterway  im- 
provement, bwause  Its  administrative  head,  the  Secretary 
of  War,  is  a  civilian,  who  is  not  presumed  to  be  familiar 
with  the:  work.   Itie  report  says: 

The  Secretary  of  War  Is  a  olvfllan.  but  What  does  tbe  average 
Secretary  know  about  rlvors  and  harbors  work? 

The  bill  advocated  by  these  gentlemen  also  provides  for  a 
civilian  to  be  placed  at  the  head  of  tberivws  and  harbors 
work,  who.  in  aU  probability,  would  know  far  less  tfaan  a 
Secretary  (rf  War. 

It  is  true  that  the  Secretary  of  War  Is  not  suppoeed  to 
possess  the  highly  technical  knowledge  and  training  neoas- 
sary  for  dealing  with  all  the  engineering  proMems  of  river 
and  harbor  works.  But  under  our  present  system  we  have 
at  the  head  of  this  work  the  Chief  of  Engineers  and  the 
Corps  of  Engineers,  whose  ability,  traizdng,  and  experience 
have  no  aupertors.  Tbegr  are  also  as  far  removad  from 
pohl^cal  infloenoe  as  any  daas  of  ettiaens  we  faa;va. 

Under  tbe  blU  advocate  by  these  gentlemen,  not  the  See- 
retary  <rf  War  but  anotb»-  civUian  is  to  be  at  tbe  haad  of 
rivor  and  harbor  improvemeots.  Be  may  or  may  not  be 
superior  to  the  Secretary  of  War.  He  is  not  required  to  be 
an  engineer,  and  f nim  tbe  fact  tbat  be  la  to  be  att  tbe  bead 
of  all  character  and  types  «f  pitfiUe  worka  he  ean  not  pos- 
sibly, from  training  or  experience,  have  superior  terhnlcal 


i»iV\vmT>T:»ac»Tr»vr  A  t    "Dirr'ATJ'n tjattqtt. 
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knowledge  upon  all  of  them.  He  wlH  be  an  administrative 
olOoer  and  nothing  more. 

Kxperience  shows  that  the  distinguished  men  who  have 
fined  the  important  post  of  Secretary  ol  War  have  ably 
earried  out  their  duties  in  the  matter  of  river  and  harbor 
administration.  To  change  the  administration  of  these 
works  from  a  high  Cabinet  ofQcer  to  a  bureau  chief,  with 
express  authority  in  the  bill  to  either  Ignore  or  override  and 
set  aside  the  flnrfiTifpt  and  conclusions  of  the  Corps  of  Engi- 
neers, would  soon  lead  to  a  disgraceful  political  situation, 
far  more  reprehensible  than  the  so-called  "pork  barrel" 
pracUces  that  prevailed  before  the  present  system  was  per- 
fected. 

The  minority  repoft  constitulea  a  bitter  criticism  of  coir 
military  and  naval  academies,  and  a  reflection  upon  the  pro- 
ficiency of  the  graduates  of  these  Institutions.    It  states: 

Weet  Point  and  Annapcdls  are  not  engineering  echoed.  They 
af«  military  aeboola  where  eome  engmeerlng  is  taught.  Those 
desiring  proflcieDicy  in  constmcticHi  engineering  must  locA  else- 
where for  their  training.  Why.  then,  the  superiority  of  the  West 
Pointers?    It  simply  does  not  exist. 

The  standing  of  West  Point  and  Annapolis  as  institutions 
of  learning  is  too  well  known  to  need  a  defender.  Those 
who  seek  to  make  a  Jest  of  these  institutions  acknowledge 
the  weakness  of  their  cause.  Other  institutions  may  have 
courses  in  engineering  equal  to,  or  possibly  greater  than, 
that  of  West  Point.  But  it  will  be  borne  in  mind  that  West 
Point  is  only  th«  foundation  for  the  course  of  training  of  the 
engineers  in  charge  of  our  river  and  harbor  Improvements. 

The  report  ftbrther  says: 

The  fact  is  that  at  no  time  has  the  real  }ob  of  Improving  rlTers 
and  harb<»s  been  done  by  Army  engineers.  The  men  who  are  on 
the  Job  year  out  and  year  in  are  elTllian  engineers.  With  few 
exceptions,  the  technicians  are  ciTllians.  So  are  the  engineers  who 
prepare  the  plans  and  specifications  and  who  do  the  work.  Why 
ahouM  the  superior  be  under  the  domination  of  a  military  clique 
by  far  their  Inferior  in  technical  training  and  practical  experience. 

It  Is  not  imcommon  for  a  district  engineer  to  have  several 
surveying  parties  engaged  at  the  same  time  measuring  the 
watershed  of  a  river.  He  may  also  have  several  draftsmen 
engaged  in  drawing  plans  and  making  Uue  prints.  Other 
engineers  may  be  m^^"g  plans  for  a  bridge  or  designs  for 
a  lock  and  dam.  It  is  physically  impossible  for  the  district 
emdneer  to  do  all  these  works  himself.  Such  would  also  be 
the  <»se  in  the  event  the  work  shoiild  be  transferred  to  a 
new  bureau,  as  recommended  by  these  gentlemen. 

Under  the  present  system  the  ofDcers  of  the  Corps  of 
Engineers  in  charge  of  the  engineer  division  and  districts 
are  the  responsible  directing  heads  of  the  river  and  harbor 
constructloo  under  Uielr  charge.  They  supervise  the  activi- 
ties of  the  mgineers  drawn  from  the  civil  service  but  are 
whoUy  responsible  for  their  activities.  It  Is  not  humanly 
possible  for  one  m%n  to  possess  the  varied  technique  of  all 
portiotts  of  constnictl(m  work.  Every  engineer  in  charge  of 
Important  work  must  employ  draftsmen  who  can  draw 
better  than  he.  surveyors  who  are  more  skillful  than  be  with 
their  instruments,  and  computers  especially  skilled  in  such 
activities.  ^ 

The  minority  report  further  states: 

Rlrers  and  harbors  work  has  been  an  expenslre  school  in  which 
to  train  young  Army  engineers  under  the  preeent  arrangement.  For 
a  himdred  years  we  have  had  the  spectacle  of  the  untrained  and 
inexperienced  superrising  the  highly  trained  and  experienced  that 
the  former  may  get  "  practical "  expwlence  for  something  suppoeed 
to  tie  useful  to  hiss  In  time  of  war.  True,  we  hare  developed 
some  excellent  Army  e&jglBeers  at  heavy  public  cost;  but  the 
su^KMed  eOdency  ot  the  young  engineers  who  are  sent  out  on 
detail  Is  a  mytt^  and  tt  Is  tlms  this  superiority-complex  fetish  is 
exploded. 

The  report  further  says: 

During  our  entire  history  om  rtvers  and  harb<vs  and  flood- 
control  program  has  •offered  from  lalbk  at  long-time  planning  and 
continuity  of  policy.  Necessarily  this  must  be  so.  The  law  does 
not  permit  a  detaU  for  more  than  four  years.  The  average  is 
about  three  years.  This  M>pUes  ^  the  Corps  <tf  Bnglneers  and  Its 
chlsT.  Dlfferenoes  ot  oi^nian  at  siinctierilrn  chtcfs  have  not  been 
oonductve  to  either  eO^ntcy,  speed,  or  economy. 


"ntere  is  no  proviBion  of  law  limiting  the  detail  of  officers 
of  the  Corps  of  Engineers  to  four  years.   Long-time  planning 


and  cfmtinnlty  of  policy  have  been  carried  out  In  tlie  ad- 
ministration of  the  river  and  harbor  work.  Shifting  of 
officers  fnnn  station  to  stati(»i  has  been  found  to  be  an 
essential  element  in  securing  such  continuity  and  general 
policy.  It  produces  a  uniformity  of  practice  impossible 
under  a  system  in  which  a  man  is  retained  in  a  single  local 
position  for  life.  In  such  case  an  engineer's  views  would 
become  localized,  and  he  would  lose  the  national  viewpolut 
in  course  of  time. 

Although  the  engineers  of  the  corps  are  shifted  f ztxn  one 
place  to  another  every  few  jrears,  they  are  still  retained  m 
the  actual  operation  of  river  and  harbor  work  and  given  a 
wider  range  of  thought  for  more  effective  planning. 

Tliere  can  be  no  question  as  to  the  actual  experience  of 
the  Corps  of  Engineers.  A  district  engineer  has  in  every  in- 
stance had  a  course  (rf  study  and  actual  experience  of  from 
10  to  20  years  or  more.  The  late  General  Taylor  had  betdi 
in  line  of  river  and  harbor  work  42  years  at  the  time  of  fcis 
retirement,  and  General  Jadwin's  experience  was  about  the 
same.  General  Brown,  tlie  present  efficient  chief,  has  had  a 
remarkable  experience.  How  can  it  be  reasonably  claimed 
that  these  men  are  less  efficient  than  the  man  who  may  be 
selected  through  political  influences  for  the  proposed  posi- 
tion of  public  works  administrator?  Such  contention  simply 
falls  by  its  own  gravity. 

The  minority  report  further  sajrs: 

After  an  expenditure  of  more  than  a  blllkm  and  a  halt  our 
inland-waterways  system  is  of  little  value  to  the  country  at  lartje. 

Just  where  the  gentlemen  got  their  figures  of  a  "  bllll«>n 
and  a  half  "  on  ou^  Inland  waterwajrs  I  am  not  adviSHL 
Evidently  they  did  not  obtain  them  from  any  official  source. 

Our  total  expenditures  for  all  river  and  harbor  works 
under  the  Army  Engineers,  for  a  period  of  about  110  years, 
and  including  costs  of  improvement  and  maintenances,  up 
to  June  30,  1930,  was  only  $1,210,683,644.12.  Of  this  sum. 
only  $415,381,911.94  had  been  expended  on  the  Mississippi 
S3rstem.  Additional  to  these  figures  the  sum  of  $99,524,- 
912.41  had  been  expended  for  care  and  operation  at  canals 
and  other  works.  I  am  advised  that  the  expenditures  on 
the  Mississippi  and  its  tributaries  to  the  present  time  are 
$419,304,129. 

Of  the  expenditures  made  for  improvement  and  mainte- 
nance for  rivers  and  harbors,  not  including  fiood-control 
work,  to  June  30,  1930,  totaling  $1,210,683,644.12.  the  ex- 
penditures upon  our  Atlantic.  Pacific,  and  Gulf  pcH^  ac- 
counted for  $517,401,686.02,  while  $181,306,210.74  of  the  sum 
total  were  e3Q)ended  upon  the  Great  Lakes. 

As  to  our  inland  waters  being  "of  little  value  to  tlie 
country  at  large."  I  will  say  that  this  is  a  conclusion  which 
the  facts  do  not  warrant.  These  rivers  and  canals  for  many 
years  provided  the  only  means  of  inland  transportation  our 
country  afforded. 

From  about  1880  up  to  the  administration  of  Theodaie 
Roosevelt  the  railroads  succeeded  in  practically  destroying 
all  river  transportation.  Since  then  great  advancement  has 
been  made  in  river  improve:  nent.  and  in  so  far  as  the  riveis 
have  been  placed  in  condition  for  handling  traffic  they  have 
performed  a  great  service  to  the  country. 

The  Mississippi,  the  Ohio,  and  the  Monongahela  are  fair 
examples  of  the  use  that  is  being  made  of  our  rivers.  These 
streams  in  1929  carried  a  total  of  65,000,000  tons  of  freight, 
with  a  valuation  of  more  than  $1,000,000,000.  If  Congressr 
has  failed  to  provide  the  money  for  completing  the  improve- 
ment of  more  of  our  rivers,  so  that  they  can  be  perf  ormlni 
a  service  to  our  country,  it  is  not  the  fault  of  the  engineers. 

The  course  at  West  Point  is  four  years.  The  portion  of 
classroom  time  given  to  purely  military  subjects  Is  small. 
Upon  his  completion  of  the  course,  the  cadet's  engineerin:{ 
status  is  the  same  as  that  of  B.  S.  in  the  leading  technical 
Institutions.  This  is  so  recognised  by  the  American  Soclet7 
of  Civil  Engineers. 

After  graduation  at  West  Point  the  Army  engineer  Is  sent 
out  as  a  student  officer  for  two  years  with  a  river  and  har- 
bor or  flood  control  district.  There  he  learns  every  taslc 
frmn  lockman  to  dredge  hand,  from  surveyor  to  chief  of 
party.    He  then  takes  a  postgraduate  course  for  one  year  at 


There  was  no  objecuon. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


9065 


one  of  our  leadhig  technical  Instttutians  tn  order  to  be  in 
touch  with  the  best  the  country  affords  from  every  available 
source.  He  then  takes  a  special  river  and  harbor  course  for 
one  year  at  the  Engineering  School  at  Fort  Humphreys. 
There  he  gets  the  beneflt  of  a  course  that  is  not  available  at 
any  other  institution  in  the  United  States. 

After  completing  the  course  at  Fort  Hum];direys  the  en- 
gineer is  detailed  to  duty  as  assistant  to  a  district  engineer. 
Later  he  is  in  line  for  promotion  to  district  and  then  division 
engineer;  also,  for  membership  on  the  Board  of  Engineers 
and  as  Chief  of  Engineers.  If  this  long  course  of  intensive 
and  effective  training  is  to  be  treated  as  a  Joke,  then  we 
had  better  tear  down  our  institutions  of  learning  and  return 
to  the  stage  of  primitive  man. 

MKSSAOB  raOM  THX  PKXSmDIT 

Mr.  McbUFFIE  roae. 

The  SPEAKER.  Is  it  the  intention  of  the  gentleman 
from  Alabama  to  ask  that  the  House  take  a  recess  until  7.30? 

Mr.  McDUFFIB.    Yes,  Mr.  Speaker. 

The  SPEAKER.  The  Chah:  would  like  to  lay  before  the 
House  a  message  from  the  President  before  that  is  done. 

VXTO  or  THI  PENSION  BILL 

The  SPEAEXR  laid  before  the  House  the  following  mes- 
sage from  the  president  (H.  Doc.  322) : 

To  the  House  of  Representatives: 

I  am  returning  without  approval  H.  R.  9575,  entitled  "An 
act  granting  pensions  and  increase  ot  pensions  to  certain 
soldiers  and  sailors  of  the  Regular  Army  and  Navy,  and  so 
forth,  and  to  certain  soldiers  and  sailors  of  wars  other  than 
the  Civil  War  and  to  widows  of  such  soldiers  and  sailors." 

The  bill  contains  a  total  of  867  Items  establishing  special 
pensions  and  increased  allowances  to  persons  who  have  not 
been  able  to  comply  with  the  general  laws.    The  bill  con- 
^     tains  many  meritorious  cases  and  a  Just  recognition  of  their 
"i  i.-  equities  which  can  not  be  reached  under  these  laws.    I  re- 
'     gret  exceedingly,  however,  that  I  must  withhold  approval 
of  the  bill  because  of  the  number  of  cases  whidi  I  do  not 
deem  worthy  of  public  bounty.    Most  of  these  undeserving 
cases  have  been  previously  rejected  by  the  Pension  Bureau 
as  having  no  sound  basis  upon  which  to  construe  any  obliga- 
tion in  equity  for  the  granting  of  special  benefits. 

As  I  do  not  wish  to  reflect  upon  any  individual,  I  cite  some 
instances  in  the  bill  without  mentioning  names,  the  facts  as 
to  which  have  been  furnished  to  me  by  the  Government 
t  agencies.    And  I  may  state  that  these  are  only  examples  and 

do  not  include  the  whole  of  the  list  which  I  believe  would  be 
excluded  if  the  matter  were  reconsidered  by  the  Congress. 
Such  Instances  comprise: 

A  proposed  pension  for  a  man  who  was  court-martialed  for 
drunkenness  and  conduct  prejudicial  to  good  order,  sen- 
tenced to  six  months'  confinement,  and  whose  conduct 
during  conflnement  was  so  bad  that  he  was  finally  dis- 
charged without  honor  for  the  good  of  the  service. 

A  proposed  pension  to  a  man  who  was  discharged  without 
honor  because  of  chronic  alcoholism. 

A  proposed  pension  to  a  widow  whose  claim  was  filed  five 
years  after  the  death  of  the  veteran,  and  upon  call  having 
been  made  for  evidence  of  legal  widowhood,  claimant 
abandoned  her  claim  for  a  period  of  25  years.  A  recent  in- 
vestigation indicates  claimant  was  never  the  legal  wife  of 
the  soldier. 

A  proposed  pension  to  a  man  guilty  of  desertion  and  dis- 
honorably dis<^iarged. 

A  proposed  pension  to  a  man  shown  to  have  been  a  de- 
serter, to  have  been  punished  by  confinement,  axul  discharged 
without  honor. 

A  proposed  pension  to  a  man  for  self-inflicted  injuries 
Incurred  in  attempted  suicide. 

A  proposed  pension  to  a  man  who  was  tried  for  desertion, 
convicted  of  absence  without  leave,  and  honorably  dis- 
charged, having  been  found  to  have  been  mentally  deficient, 
a  condition  that  antedated  his  enlistment.  There  was  no 
disability  relating  to  service  on  which  Federal  pension  should 
be  granted. 

LXXV- 


A  proposed  iienslon  to  a  would-be  suicide,  no  disability  re- 
lating to  service  on  which  Federal  pension  should  be  granted 
being  indicated. 

A  proposed  pension  for  a  widow  whose  husband  gave 
eight  days'  service,  with  no  diaabUity  relating  to  the  service. 

A  proposed  pension  to  a  man  who  still  suffers  from  a 
wound  in  the  throat  self-inflicted  with  a  raaor,  with  no  dis- 
ability relatinf;  to  the  service. 

A  proposed  pension  for  loss  of  a  leg  as  the  result  of  being 
struck  by  the  fender  of  a  street  car  while  claimant  was  lying 
on  the  track  In  a  completely  intoxicated  condition. 

A  proposed  pension  to  a  widow  whose  husband  had  only 
nine  days'  service  in  a  State  militia,  for  which  reimburse- 
ment was  made  by  the  United  States;  no  disability  relaUng 
to  service  being  found. 

A  proposed  pension  to  a  man  who  spoit  most  of  his  serv- 
ice Ln  the  hospital  and  was  discharged  without  honor  be- 
cause of  diseases  not  contracted  in  line  of  duty;  was  shown 
to  have  been  guilty  of  malingering  by  taking  soap  pills  to 
aid  him  in  i^pearing  anemic,  and  was  recorded  to  have  re- 
marked that  he  knew  "  how  to  play  it  and  proposed  doing 
it  as  long  as  he  could."  Bis  phj^cal  condition  was  not  the 
result  of  serv:ice. 

A  iMToposed  pension  to  a  man  discharged  without  honor 
because  of  diseases  not  contracted  in  the  service  in  line  of 
duty,  his  condition  not  being  one  upon  which  Federal 
benefits  should  be  based.  > 

I  could  add  other  instances,  but  It  seems  to  me  that  even 
this  number  which  appear  neither  to  have  law  nor  equity 
to  Justify  them,  warrants  a  revision  of  the  bill,  and  that  a 
larger  dependence  should  be  placed  upon  reports  which  are 
easily  obtainable  from  the  pensi(m  service. 

Herbkrt  Hoovnu 

Thi  White  Hotjsi,  AprU  27.  1932. 

The  SPEAKER.  The  message  wlH  be  spread  upon  the 
Journal  and  printed  as  a  pubUc  document. 

Mr.  CRISP.  Mr.  Speaker,  the  chairman  ot  the  committee 
is  away,  and  at  his  request  I  ask  unanimous  consent  that 
the  message  go  over  until  next  Tuesday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objectioin. 

RCCXS8 

Mr.  McDUFPIE.  Mr.  Speaker.  I  move  that  the  House 
stand  in  recess  until  7.30  o'clock  to-night. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  offer  as  an  amendment 
that  the  House  adjourn  until  12  o'clock  to-morrow.  We  are 
all  tired  nov^  and  will  accomplish  no  useful  purpose  by 
coming  back  here  to-night. 

The  SPEAKER.  A  motion  to  adjourn  is  of  higher  privi- 
lege. 

The  question  is  on  the  motion  of  the  gentleman  from  New 
York  [Mr.  L/.Gttari)ia1. 

Tlie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Pakks)  there  wwe— ayes  31,  noes  60. 

So  the  House  refused  to  adjourn. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  [Mr.  McDttftoi]. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
59  minutes  p.  m.),  the  House  stood  in  recess  until  7.80 
o'clock  p.  m. 


EVENING  SESSION 

The  recess  having  expired,  at  7.30  o'clock  p.  m.  tbt  House 
was  called  to  order  by  the  Speaker. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

Mr.  STAFFORD.  Does  the  gentleman  wish  to  keep  the 
House  in  session  later  than  we  planned  on? 

Mr.  LaGUARDIA.  We  are  going  to  have  another  roU  call 
lata:  on. 

The  SPEAKER.  The  gentleman  from  New  YoriL  makes 
the  point  that  there  is  no  quorum  present  EvldaiUy  there 
Is  no  quorum  present. 


f 
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Mr.  RADOnr.    Mr.  Speaker.  I  no^  a  oaE  at  tte  Boose. 
The  B^on  was  agreed  to. 

The  doors  were  closed,  the  Clerk  cidled  the  roll,  and  the 
fonowlng  Members  failed  to  answer  to  tbeir  names: 

[Ron  ito.  07] 

AbttTvetHy  pcmtfimtm.  Hum.     Jolmson.  8.  D«k.   Sanders.  N.  T. 


DoweU 
Dtaaa 


KendaU 
neberr 


Ptnler 


LambM 


Sinclair 
SDtth,  Va. 
fltaaltb.  W.  Va. 
aonMCB.N.Y. 

SUIker 


Buokbee 
BuTlnMi 


yiannagan 

^^vdBsn 

Tnnctk 

Ottbwt 

OUlen 

Oolder 


Lriilbaeti 

y  ilTl^^^ig  MTU 

Ludlow 


Mcicaian 


CaiaptocU.Pa. 

Canflfld 

Oriler 


QrUBn 
HaO.] 


Chav«a 
Cblndbloin 


Hailan 
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The  SPEAXEEL  Ttaree  hundred  and  six  Members  pres- 
tiit    a  quuruML 

Mr.  RAINEY.  Mr.  Speaker,  I  move  to  dispense  with  twt- 
ther  {vooeeffings  under  the  call. 

Tlie  motion  was  agreed  to. 

TlM  doors  were  opened. 

Mr.  McDUFFEE.  Mr.  Speaker.  I  move  that  the  House 
nsolTO  iladf  tarto  tbfi  Committee  of  the  Whole  House  on  the 
slate  of  tike  UnioB  for  the  further  consideration  of  the  bill 
H.  R  11267.  the  legislative  appropriation  UlL 

TIM  motton  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee  of 
the  Whole  House  on  the  sUte  of  the  Union,  with  Mr.  Wakikn 
In  the  chair. 

The  Clerk  read  the  Utle  of  the  bin. 

1&.  WOOD.  Mr.  Chairman.  I  yield  one  minute  to  the 
gentleman  from  Michigan  [iCr.  Clauct]. 

Mr.  CLANCY.    Mr.  Chairman.  I  ask  unanhnoos  consent 
for  leave  to  revlae  and  extend  my  remarks  in  the  Rxcoes, 
and  insiert  a  letter  from  the  War  Department. 
-     Hie  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  CLANCY.  Mr.  Chairman,  one  of  the  most  sensa- 
tlOBial  leatuxea  of  the  ff^^*^^j  bill,  if  not  the  most,  was  the 
joker  compelling  the  sale  of  priceless  property  of  the  United 
States  Oovtnuaent.  Sale  was  ordered  in  New  York  Harbor 
of  4  piers  of  the  value  of  over  $50,000,000.  of  2  in  Boston. 
of  3  piers  and  wharfage  aA  San  Francisco,  of  1  at  Manila. 
and  of  1  at  Honolulu. 

These  piers  whioh  shouki  be  the  property  of  the  Oovem- 
MMit  for  many  yeaora  to  come,  and  which  should  be  leased 
rather  tlHta  sold.  wouU  be  sacHfleed  on  the  market  at  panic 
prices  if  this  joker  worked. 

The  Insertion  of  this  joker  was  discovered  by  me.  and  I 
was  the  first  to  inf  oim  the  chairman  of  the  House  Economy 
Committee,  who  was  thunderstruck  when  he  realized  the 
meaning  of  tbtttm  wortb  on  pages  19  and  20  in  section  308 
of  the  80-caUed  economy  bill.  H.  R.  11597. 

The  f  ateftd  words 


Tb«  SacreUiy  at  War  skall  dttpoae  ot  as  much  of  the  property 
of  the  Uhlted  Btatw  (OOmt  than  vijawls  used  In  ooimeetlon  with 
•och  senrloe),  th«  Anny  ItaSMport  Bm^iv 

And  80  forth. 

I  was  also  the  first  to  inform  the  War  Doxutment  of  the 
Joker,  and  the  depsortraeDt  was  astounded. 


Tlie  Asefetant  Secretary  of  War.  CoisDel  Payne,  aaid: 
Al  Oapont  to  hla  most  daring  schameB  never  planned  aa  bold  a 
feat  as  thl*. 

My  committee,  the  Merchant  Marine.  Radio,  and  Fisheries 
Committee,  discussed  for  two  years  the  disposition  of  the 
Hoboken  piers  and  wharfage  opposite  New  York  City  with- 
out arriving  at  any  action.  The  Hoboken  p4ers,  seized  fiom 
German  shipping  Interests  during  the  Work!  War,  are 
valued  at  about  $7,000,000.  yet  here  in  this  joker  the  Brook- 
lyn piers  and  wharfage,  valued  at  over  $50,000,000,  mere 
ordered  sold  In  veiled  and  hidden  language  without  hearings 
being  held,  without  even  the  committee  knowing  ttiat  the 
language  of  the  Wll  ordered  them  to  be  sold,  and  certa:nly 
without  the  knowledge  of  the  Members  of  the  House. 

Honest  and  honorable  language  wouki  have  named  the 
Brooklyn  piers  and  wharfage,  the  two  Boston  pien.  the  three 
San  Francisco  piers,  and  the  piers  and  wharfage  at  the  first 
Hat  of  defense  in  Honolulu  and  Manila. 

Anybody  who  knows  anything  about  harbw  development  . 
knows  tha.t  water  frontage  in  cities  which  are  going  to  last 
for  hundreds  of  years  is  absolutely  invaluable.  My  own 
city  of  Detroit  knows  that;  so  does  New  Orleans.  New  York 
City,  Boston.  San  Francisco,  and  so  do  the  great  European, 
Asiatic,  and  Latin  American  maritime  cities. 

Yet  here  in  a  joker  of  a  few  words  are  these  marvekms 
piers  and  wharfage  thrown  to  the  wolves — ordered  sold  at  a 
time  when  they  can  bring  in  the  open  market  probably  only 
5;ar  10  per  cent  of  their  real  value. 

Now.  what  did  the  Economy  Committee  do  this  morning 
when  infcHined  of  my  protests?  Members  were  furious  at 
the  trick  played  upon  them  and  ordered  language  written 
to  kill  the  joker  and  to  reverse  the  action. 

Instead  of  mandatorily  ordering  the  Secretary  of  Wsx  to 
sell  the  piers  and  wharfage,  they  mandatorily  ordered  him 
not  to  sell  them. 

Thus  were  the  interests  which  have  been  trying  for  the 
past  fevr  years  to  get  these  piean  and  wharfage  foiled. 

I  now  give  the  letter  sent  to  me  to-day  at  my  request 
of  yesterday  from  Assistant  Seo*ecary  of  War  Payne. 

I  particularly  call  attention  to  the  last  two  paragrsj)hs, 
pmpha«i«ng  the  iniquity  of  the  joker  which  I  discovered 
and  which  ordered  the  sale  of  the  piers  and  wharfage  at 

unfair  prices. 

Was  DxPABnfSMT, 
Hon.  Ro8««T  H.  Clahct.  WcuMnffton,  April  27.  1?12. 

House  of  Representatives. 

Dko  M».  Olanct:  Replying  to  your  inquiry  regarding  Houm  bill 
11597.  your  attention  is  Invited  to  section  308.  which  directs  tha 
Secretary  of  War  to  dlaoontlnue  the  Army  Transport  Service  and 
dispose  of  the  property  used  In  connection  with  such  service 

The  discontinuance  of  the  Army  TracoBpart  Service  would  be  • 
aerloas  blow  to  the  effldeney  and  morale  of  the  Army,  and  would 
DtatR'iaUy  increase  the  cost  of  transportation  tor  the  Army. 

The  Army  Transport  Service  Is  an  Integral  part  of  the  Military 
Establishment.  It  is  the  Army's  overseas  field  train  prepared  for 
service  at  any  place  to  ft^ow  the  troop*  Jost  as  the  reglnental 
field  tram  foUows  the  Infantry  regiment.  It  Is  essential  that  It  b« 
mpt"***"*^  under  Army  control  just  as  all  other  cupply  onlts. 
communications,  and  other  branches  of  the  SOS.  No  array  in 
all  history  has  failed  to  have  at  its  command  adequate  supply 
systems  for  Its  oirtposts.  The  existence  of  this  aervlo*  has  saved 
the  Oovormient  a  total  of  over  $4OJ0O0fiOO  alnoe  1903.  Tbe  inci- 
dent voyage  of  the  transport  Republic  will  save  the  Ooverrmenfc 
over  $400,000  above  what  the  same  service  of  this  one  voyage 
would  east  tf  done  by  commercial  lines  at  the  lowest  rates  now 
obtainable. 

The  clause  directing  disposition  of  the  property  used  In  connec- 
tion with  the  Army  Transport  Service  would  Involve  the  side  of 
valuable  i^ers  Jxwt  at  a  time  when  values  are  at  the  lowest  level, 
resulting  In  an  enormous  financial  loss  to  the  Ooremment. 

In  my  opinion,  the  impellliig  impulse  back  of  this  effort  js  not 
directed  primarily  at  destruction  of  the  Army  Transport  Service, 
but  Is  aimed  by  virtue  of  such  deetruction  at  the  possession  <if  the 
War  Department  shore  establishments,  representiiig  at  New  Yortc 
aloae  a  vmlvatlon  of  950.000,000,  whleii  tlattj  hope  to  obtain  f(sr 
a  small  fraction  of  their  real  value. 

Sincerely  yours.  F.  H.  PaTxa. 

Aettuf  SeereUtry  of  Wmr. 

I  also  give  a  letter  to  me,  dated  to-day.  from  Hon.  S.  S. 
Sandberg,  commissioner  of  the  United  States  Shipping 
^oard. 


w^ 


1932 


CONGRESSIONAL  RECORD— HOUSE 


MS7 


Vnma  States  SHiFraro  Boabb. 

WcMhington,  AprU  2t,  lOi. 

Hon.  RoBorr  H.  Olawct, 

House  of  Represer^tatives,  Washington,  D.  C. 
My  Dba«  CoNoa«s8itAN :  With  further  reference  to  our  telephone 
conversation  of  this  afternoon  regarding  additional  information 
and  valuaUon  of  various  piers  owned  by  the  Government.  The 
piers  listed  below  were  not  appraised  when  turned  over  to  the 
United  States  Shipping  Board  and  have  not  been  appraised  since. 

except  Hoboken.  ,..._. 

Boston  Army  base:  Under  date  of  May  2.  1921,  the  Secretary  of 
War  granted  to  the  United  States  Shipping  Board  permit  for  the 
\ise  and  occupancy  of  the  Boston  Army  base  imder  certain  t«ins 
and  conditions. 

Hoboken  terminal:  The  Shipping  Board  Is  presently  In  poases- 
Bion  of  certain  property  consisting  of  piers  and  terminal  facllltlee 
at  Hoboken.  The  property  was  acquired  by  the  United  States 
from  the  North  German  Lloyd  and  Hamburg-American  Steam- 
ship Cos.  and  subsequently  transferred  to  the  United  States  Ship- 
ping Board  in  fee  simple  by  four  Executive  orders,  the  last  one 
dated  November  2,  1921. 

This  pier  property,  together  with  certain  other  buildings  on  the 
demised  premises,  was  i^praised  on  June  30.  1924.  at  $7,098,305. 
Charleston  Army  baae:  On  November  3.  1923,  by  Executive  order 
of  President  Ckx>lldge,  a  portion  of  the  Charleston  Army  base  was 
transferred  from  the  War  Department  to  the  United  States  Ship- 
ping Board  under  certain  terms  and  conditions. 

PhUadelphia  Army  base:  Under  date  of  April  13,  1921,  the  Sec- 
retary of  War  granted  to  the  United  States  Shipping  Board  per- 
mit for  the  use  and  occup*uicy  of  the  PhUadelphia  Army  supply 
base,  under  certain  terms  and  conditions. 

Norfolk  Army  base:  By  Executive  order  of  President  Coolidge, 
dated  June  27.  1924.  a  portion  of  the  Norfolk  Army  base  was 
transferred  from  control  of  the  War  Department  to  control  of 
the  United  States  Shipping  Board.  ^   „  ^  ,. 

NoTX. — ^Pull  partlc\ilars  regarding  the  acquisition  of  Hoboken 
propwty  may  be  found  In  the  shipping  act.  pages  96-105. 

Full  partic\ilars  regarding  the  acquisition  of  Charleston  Army 
base  may  be  found  in  the  shipping  act.  pages  105-107. 

Pull  partlCTilars  regarding  the  acquisition  of  Boston  Army  base 
ttay  be  found  in  the  shipping  act,  pages  107-110. 

Copy  of  the  shipping  act  is  inclosed  for  your  convenience. 
The  purpose  of  turning  the  bases  over  to  the  United  States 
Shipping  Board  was  to  aid  American-flag  lines  In  the  development 
of  an  American  merchant  marine. 

The  properties  listed  above  are  the  ftoeet  piers  and  f acUltlea  m 
those  particiilar  ports  and  are  a  very  valualde  asset  to  the 
United  States  Government   in   times  of   national   emergencies. 

If  you  deelre  further  information  do  not  beslUte  to  call 
upon  me. 

Tours  Tsry  truly.  ^         ,  _,     _ 

8.  8.  Sandbxso,  Commissioner. 


Mr.  RAliiSETER.  Mr.  Chairman,  we  are  in  the  midst  of 
a  crisis  such  as  this  coimtry  has  never  faced  before  in  war 
time  or  in  peace  time.  In  a  way,  we  are  still  a  new  country. 
We  have  blundered  along,  made  mistakes,  but  because  of 
our  location,  the  wide  expanse  of  our  territory,  we  have 
always  gotten  through  without  bad  consequences.  We  have 
not  learned  how  to  meet  crises  with  dispatch.  Other  coun- 
tries have  learned  that.  It  took  England  48  hours  to  get  oS 
the  gold  standard.  If  we  should  face  a  crisis  like  that, 
making  it  necessary  for  us  to  get  off  the  gold  standard 
qiUckly,  in  order  to  save  our  very  existence,  under  our  way 
of  dolBuK  business  we  would  talk  and  delay  and  procrasti- 
nate here  in  Congress  until  the  ship  of  state  was  sunk.  We 
were  18  months  considering  a  tariff  bill.  Canada,  in  May. 
1930.  considered  a  tariff  bill  with  nearly  as  many  changes 
In  rates  as  we  had.  Tlie  bill  was  introduced  one  day  and 
the  Minister  of  the  Exchequer  announced  that  that  would 
go  Into  effect  the  next  day,  and  it  did  go  Into  effect  the 

next  day. 

I  am  as  liberal  on  rules  as  anyone  here,  but  I  say  to  you 
that  the  dictatorships  that  have  been  set  up  in  Europe  since 
the  war  have  been  set  up  because  the  parliamentary  bodies 
in  those  countries  had  neither  program  nor  leadership  to 
come  to  an  agreement  to  act  expeditiously  to  meet  the 
peculiar  situations  that  confronted  them.  I  am  not  in  favor 
of  amending  our  form  of  government,  and  I  would  not  go  to 
the  parliamentary  systems  of  Europe,  where,  when  leader- 
ship fails  to  command  a  majority,  it  resigns;  but  this  Con- 
gress has  to  learn  to  discipline  itself,  and  when  we  are  con- 
fronted with  a  crisis  to  law  aside  our  ideas  about  liberality  of 
amendment  and  debate,  in  which  we  can  indulge  in  normal 
times.  There  is  no  question  in  my  mind— and  I  am  not  say- 
ing this  In  the  way  of  criticism  or  censure  because  of  the 
attitude  of  anyone  on  the  revenue  bill— that  our  failure  to 


act  with  dlspatcli  and  pass  a  reyeone  bOl  In  order  to  hahiiwm 
the  Budget  has  had  a  disastrous  effect  upon  buslneiw.  Bnii- 
ness  to-day  does  not  know  what  to  expect. 

If  we  could  have  passed  a  revenue  bill  within  a  few  days 
or  a  few  weeks  at  the  outside,  even  though  it  had  inequitable 
provisions  in  it,  business  could  and  would  have  adjusted 
itself  to  the  new  situation  and  have  gone  on.  but  here  we 
have  had  a  njvenue  bill  before  the  Congress  for  three 
months,  the  end  is  not  yet  in  sight,  and  business  does  not 
know  how  to  isroceed  and  will  not  know  how  to  proceed 
until  it  knows  what  the  additional  tax  burdens  are  to  be. 
When  the  revenue  bill  was  before  this  House  we  went  upon 
the  assumption  that  with  the  reductions  in  appropriations 
which  the  Apiu'opriations  Committee  eontonplated.  we  would 
have  to  find  moans  of  further  reducing  and  curtailing  Qov- 
emment  expenditures  to  the  extent  of  upwards  of  $200.- 
000,000  in  ordei-  to  balance  the  Budget.  Almost  everyone  in 
the  House  agreed  that  we  had  to  balazice  the  Budget,  that 
it  is  important  to  do  so. 

A  year  ago  I  gave  a  statement  to  the  press  in  which  I 
called  attention  to  the  fact  that  we  were  running  behixMl 
and  that  we  could  not  continue  to  borrow  to  meet  peace-time 
expenditures  without  disastrous  results.  In  November  of 
last  year  the  Treasury  Department  took  the  same  attitude, 
and  when  Congress  convened  we  went  to  work  to  balance  the 
Budget.  The  revenue  bill  has  passed  this  House,  and  it  is 
pending  in  another  body.  How  soon  that  will  be  completed 
we  do  not  laaavr. 

A  few  months  ago— about  10  weeks  ago— this  body  created 
the  Economy  Committee.  The  Economy  Committee  was 
created  purpo&ely  to  aid  in  finding  ways  and  means  to  cur- 
tail the  governmental  expenditures  so  as  to  balance  the 
Budget.  The  Economy  Committee  has  been  in  daily  session 
ever  since.  About  three  weeks  ago  a  second  or  third  mes- 
sage came  from  the  President  in  regard  to  the  impwtance 
of  curtailing  governmental  expenditures  and  making  con- 
solidations. 

The  committee  invited  the  President  to  present  his  views 
relative  to  the  best  way  oi  meeting  the  situation.  The  re- 
sult was  that  the  President  Invited  us  to  the  White  House. 
We  sat  one  Saturday  all  day  around  the  table  with  the 
President.  In  the  next  week,  on  Wednesday,  we  spent  m 
whole  afternoon  with  him  discussing  ways  and  means  acroai 
the  Cabinet  table  to  meet  this  situation.  Before  the  Tresi- 
dent's  message  and  before  we  were  invited  down  to  the 
White  House  this  committee  had  considered  some  of  Uiese 
provisions  in  the  bill,  among  others  the  pay  cut.  The  com- 
mittee tentatively  agreed  to  but  never  repOTted  out  a  bill  to 
reduce  salaries  all  along  the  line.  The  first  day  we  were  at 
the  White  House  the  chairman  of  the  committee  frankly 
asked  the  President  whether  he  would  approve  that  pay  cut. 
The  President  gave  his  reasons  why  he  was  oiqposed  to  it 
and  presented  another  proposition.  That  is  the  proposal 
known  as  the  furlough  plan,  which  is  not  in  ttie  committee 
print  of  the  omnibus  blU,  but  which  will  be  offered  as  a  sub- 
stitute to  title  1  when  we  come  to  read  the  bill.  In  the  brief 
time  allotted  to  me  I  wish  to  explain  to  you  the  difference 
between  the  pay-cut  plan  and  the  furlough  plan. 

The  pay-cut  plan  has  been  escplalned  to  you  by  tho 
chairman  of  the  committee.  Mr.  McDuma.  It  provides  for 
a  reduction  in  pay  of  11  per  cent,  with  an  exemption  of  $1,000. 
That  plan  wiD  save  $67,000,000.  There  is  some  talk  here  of 
offering  an  amendment  to  raise  the  exemption  to  $2,000. 
That  would  reduce  the  savings  of  this  item  down  to 
eighteen  and  a  half  million  dollars.  You  gentlemen  who 
agreed,  or  seemed  to  agree,  when  the  revenue  Wll  was  under 
consideration  that  we  had  to  balance  the  Budget,  espedaUy 
you  gentlemen  who  did  not  agree  with  the  committee  in  the 
revenue  bill,  after  strikli^  out  the  Important  features  of 
that  bill,  did  not  have  a  program  to  prejtent  to  balance  the 
Budget  I  want  to  impress  upon  you  who  are  still  for 
bftlftnring  the  Budget  and  who  seem  to  have  approved  of 
the  policy  that  $200,000,000  more  saving  had  to  be  made,  that 
before  you  start  to  cut  on  any  part  of  this  bill  you  either 
ought  to  have  ready  to  present  something  else  that  win 
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»  asvlnv  of  laOOJMMM  or  you  dught  to  ameiid  yofur 
prof CBSiaui  ttuit  yoo  are  for  twUanrtng  the  Budget.  (Ap- 
plause. 1  - 

lir.  BRTITKN.    Ifr.  ChttAnan.  will  the  gentleman  yield? 

ICr.  RAM8E7BR.    I  wouM  rather  oot.     I  shall  after  a 
ulille  when  I  get  further  along. 

Ifr.  BRITTiav.    I  merely  wanted  to  aKcrtaln  if  the  gentle- 
man's $18,000^000  saving 

Ifr.  RAlfSETBR.    I  am  not  yiddlng. 

The  CHAIRICAN.    The  gentknum  declines  to  yield. 

Mr.  RAMSETER.  We  are  in  a  CTis:is.  The  economic 
iitttation  is  serious,  bordering  en  the  dangerous.  That  fact 
can.  not  be  tartBhed  aside.  I  am  often  impressed  when  I  see 
how  this  House  functions  that  everybody  in  the  United 
States  knows  there  Is^  crisis  except  the  Members  of  this 
Hepse.  [Applause.]  we  have  to  meet  this  crisis.  As  I 
stated,  if  the  debacle  on  the  revenue  bill  had  a  distressing 
effect  on  business  and  shook  the  confidence  oi  the  people  in 
Congress.  I  am  here  to  tell  you  that  if  you  fail,  in  the  bill 
that  Is  now  before  you,  to  reduce  governmental  expenditures 
vpward  of  $300,000,000.  you  will  again  shock  business,  and 
such  confidence  as  there  is  left  in  Congress  will  be  still 
ftolher  diminished. 
\      Mr.  OXX>NNOR.    Will  the  gentleman  yield? 

Mr.  RAllSEYBR.    Not  now. 

Now.  we  are  operating  under  a  liberal  rule,  and  the  people 
are  going  to,  judge  you  by  the  way  3rou  ctmduct  yourselves 
during  the  bonsideratioQ  of  this  measure.  I  am  not  trying 
to  discourage  amendments,  but  let  your  amendments  be  con- 
structive and  let  your  amendments  be  such  that  the  object 


to  be  attained  will  not  be  defeated  by  your  amendments.  The 
people  of  this  country,  especiaUy  the  people  who  Uve  in  the 
rural  sections,  such  as  I  represent,  expect  this  Congresjj  to 
consider  and  pass  a  bill  that  will  effect  a  saving  of  upward 

of  $200,000,000.  .^    , ,  *     ^ 

Now  I  want  to  go  to  this  bill.  At  the  proper  time  I  intend 
to  offer  a  substitute  for  TiUe  L  When  the  time  comes  you 
can  get  copies  of  axnmittee  print,  which  was  printed  for 
your  convenience,  containing  this  substitute. 

The  furlough  plan,  in  the  first  place,  recognizes  the  prin- 
ciple of  the  5 -day  week.  The  per  diem  employees  are  now  on 
a  5Vi-day  week.  Instead  of  having  a  5V^-day  week  they 
win  have  a  5-day  week  and  will  be  paid  proportionately. 
For  all  annual  employees  we  do,  in  effect,  the  same  thing 
that  we  do  for  the  per  diem  employees.  The  per  diem  em- 
ployees will  lose  one-half  day  each  week.  Pifty-two  wwks 
in  the  year  means  26  dajrs  annually.  The  annual  employees 
will  be  given  a  furlough  without  pay  for  one  month.  In 
both  instances  the  bill  does  not  apply  to  employees  who  re- 
ceive $1,200  a  year  and  less,  and  in  no  case  will  the  em- 
ployee's salary  be  reduced  below  $1,200. 

Now,  I  know  Members  of  this  House  are  more  intimately 
acquainted  with  the  Postal  Service  than  they  are  with  any 
other  service.  It  touches  all  people.  I  was  a  member  of 
the  Committee  on  Post  OflBces  and  Post  Roads  for  a  niunber 
of  years  up  until  four  or  five  years  ago.  I  think  I  know 
something  about  the  Postal  Service.  I  had  the  Post  OfBce 
Department  prepare  a  chart  which  will  give  you  a  picture 
of  how  both  plans  will  work  as  to  the  postal  employees. 

The  statement  is  as  follows: 
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•QaipmoiiC 


radaeed  10 1)4  eenti  par  mik  In  Hen  of  torlaogh. 


Mr.  RAMSBYER.  At  the  top  you  see  "  Statement  com- 
PMlng  the  furlooch  plan  with  the  11  per  cent  salary  cut.  as 
•ppUed  to  the  Postal  Servtoe." 

In  the  first  column  is  the  branch  of  the  service. 

In  tlie  second  cohann  the  present  number  of  regular  em- 
ployees in  each  Jt^raocb  of  the  service.  Altogether  there  are 
251, 07S. 

The  third  oohvan  is  tte  present  total  lecidar  pay  roll  of 
each  branch  of  t^  service. 

In  the  fourth  ^^umn  ia  the  saving  by  the  11  per  cent  cut. 
Tht  11  per  cettt  cut  reduces  expenditures  for  the  Post  Office 
Department  $^.130,450. 

In  llM  remaandir  of  the  chart  ia  a  subheading  -"  Effect  of 
the  one  month*s  furlough  plan."  In  the  first  column  under 
this  suhheaditag  is  the  gross  saving  from  each  of  the  services. 
That  is  $3».»16^  totaL 

In  the  second  colimin  is  the  cost  of  additional  substitute 
MTvke.  which  ia  a  total  of  $£.036,000. 

Ixk^  the  third  column  ia  the  net  saving,  which  is  $34.- 
•80.965. 

The  CHAIRMAN.  The  time  of  tha  gfmtteman  from  Iowa 
^aa  expired. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  yield  to  the 
gentlemam  from  Iowa  nine  additkmal  minutes. 


Mr.  RAMSETER.  In  the  last  column  Is  the  number  of 
substitute  employees  which  can  be  worked  in  under  this 
plan,  14,500.  The  number  of  substitutes  in  the  Postal 
Service— that  is,  men  on  part-time  work — is  something 
like  30,000.  Under  this  plan  the  estimate  for  additional 
substitutes,  as  estimated  by  the  Post  Office  Department, 
will  be  something  like  14,500  men.  In  the  bill  as  presented 
to  you  the  Saturday  half  holiday  is  done  away  with,  which, 
of  course,  lengthens  the  week  for  the  Postal  Service  from 
five  and  one-half  days  to  six  days.  In  the  furlough  plan 
we  leave  it  at  five  and  one-haS  days,  which  Increases  the 
number  of  substitutes  that  can  be  used. 

Mr.  DOUGLAS  of  Arizona.    Will  the  gentleman  yield? 

Mr.  RAMSETER.    In  just  a  moment. 

Then  the  furlough  plan  for  anp^i^^i  employees  of  one  month 
without  pay  gives  employment  to  additional  substitutes. 

The  rural  carriers,  under  the  pay-cut  plan,  of  course,  are 
cut  just  as  all  other  employees.  That  is,  11  per  cent  ovei: 
the  $1,000  exemption.  The  furlough  plan  does  not  apply 
to  the  rural  carriers,  nor,  of  course,  does  the  Saturday  ^^Tf 
holiday  apply.  The  rural  carriers  are  reduced  in  pay  in 
that  instead  of  receiving  4  cents  a  mile  for  equipment  allow- 
ance they  receive  I^  cents. 

Now  I  yield  to  my  colleague  for  a  question. 
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Mr.  DOUOLAS  of  Arizona.  The  gentleman  Inferred  that 
the  5^-day  week  would  continue  in  force  under  the  fur- 
loQgh  plan.  It  was  my  understanding  of  the  furlough  phm 
that,  in  effect,  either  by  reason  of  reducing  the  per  diem  em- 
ployee to  five  days,  or  by  reason  of  compelling  the  annual 
emplo3Pee  to  take  a  month's  leave  without  pay.  the  we^ 
would  be  shortened  to  five  days,  which  in  substance  was 
the  reason  for  the  necessity  for  employing  additional  sub- 
stitutes. Otherwise  it  is  not  clear  in  my  mind  as  to  why 
additional  sidEMtitutes  must  be  employed. 

Mr.  RAMSETER.  The  per  diem  onployees  are  placed  on 
a  5 -day  week  plan.  Itie  ^^nwna^i  employees  are  not  (dianged. 
Of  course,  the  aumual  employees  in  the  department  here 
In  Washington  get  30  days  leave  now;  in  the  field  they  get 
15  days  leave.  The  nature  of  the  woiic  in  the  Post  Office 
Departmmt  is  such  that  when  one  of  the  employees  goes 
on  leave  a  substitute  must  be  put  in  his  idstce.  and  the  sub- 
stitute receives  less  pay  than  the  salary  of  the  regular  em- 
ployee.  There  is  where  the  saving  comes  in. 

Mr.  DOUGLAS  of  Arizona.  And  that  is  why  additicmal 
substitutes  must  be  employed. 

Mr.  RAMSETER.  That  is  corr^t  One  argument  for 
the  furlough  plan  which  is  fairly  plain  Is  to  prevent  t^e 
dischsffge  of  anjdoyees,  by  staggering  the  work:  and,  if 
the  appropriations  are  greatly  cut  too  much  in  the  appro- 
priation bills,  as  there  seems  to  be  a  tendency  in  the  Senate 
to  do.  this  furlough  plan  contemidates  that  there  will  be 
less  discharges  of  employees  in  the  Government  services, 
and  in  the  Post  Office  Department  and  some  other  services 
there  will  be  room  for  substitute  workers. 

The  idea  of  staggering  is  to  make  it  less  necessary  to  dis- 
charge employees  and  to  give  more  of  the  employees  work. 
It  is  true  that  some  of  them  under  this  plan  loee  a  little 
more  in  dollars  and  cents  than  under  the  pay-cut  plan,  but 
there  is  a  principle  involved  which  has  been  carried  cnit  in 
many  of  the  industries;  that  is,  that  rather  tham  dischaoi^e 
employees  the  work  is  spread  among  more  employees.  It  is 
true  it  results  in  reduction  in  pay  over  a  long  period  of  time. 
Mr.  DOUGLAS  of  Arizona.  If  the  gentleman  will  yield 
for  just  a  very  brief  statement,  I  think  what  the  gentleman 
has  said  proves  my  contention  that  the  furlough  plan,  in 
effect,  reduces  the  working  week  of  the  annual  employees  in 
the  Postal  Service  in  the  District  and  in  the  field  from  5^ 
days  to  5  days  per  week,  and  that  that,  in  essence,  is  the 
reason  for  the  necessity  of  employing  additional  substitutes. 
Mr.  RAMSETER.  The  gentleman's  statement  is  correct. 
Of  course,  in  the  Post  Office  Department  the  per  diem  em- 
ployees are  not  as  numerous  as  they  are  in  some  other  Gov- 
ernment establishments,  as  the  navy  yards  stnd  some  other 
branches  of  the  Government  service.  If  I  understand  the 
Postal  Service  correctly  there  are  not  so  many  per  di«n 
employees  in  it.  The  employees  mostly  are  on  annual  pay 
rolls. 
Mr.  BOWMAN.  Will  the  gentleman  yield? 
Mr.  RAMSETER.  If  it  is  a  question  with  regard  to  the 
operation  of  the  furlough  plan,  I  yield;  yes. 

Mr.  BOWMAN.  With  reference  to  the  rural  carriers,  have 
you  estimated  the  difference  between  the  1^  cents  per  mile 
and  the  reduction  that  would  be  effected  by  the  furlough 
plan? 

Mr.  RAMSETER.  The  furlough  plan  can  not  be  applied 
to  rural  carriers  in  such  a  way  as. to  prodiu:e  any  savings, 
because  the  substitutes  in  that  service  will  receive  the  same 
pay  as  the  regular  carriers.  The  rural  carrier,  in  the  fur- 
lough plan,  loses  a  little  more  than  one  month's  pay. 

Mr.  BOWMAN.  How  does  that  reduction  compare  with 
the  11  per  cent  reduction? 

Mr.  RAMSETER.  Of  course,  on  different  salaries  it  is  a 
little  different.  Any  salary  can  be  divided  by  12  and  the 
reducticm  effected  by  the  furlough  plan  ascertained.  It  can 
be  figured  out  by  the  pay-cut  plan,  and  the  two  results  com- 
pared. Let  hie  be  frank — in  dollars  and  cents  under  the  pay^- 
cut  plan  many  employees  lose  some  dollars  less  than  they 
would  lose  under  the  furlough  plan.  The  furlou^  plan 
saves  more  money  for  the  Treasury,  and  at  the  same  time 


makes  it  less  necessary  to  €9Hi9isitt  employees.    It  is  more 
ecoiKHnieal  and  beyond  question  more  humane.    [Applauae.l 

The  CHAIRMAN,  "nie  time  of  the  gentleman  from  Iowa 
has  expired.    All  time  has  expired. 

The  Clerk  read  as  follows: 

Past  n 
Tma  I. — CoMPEHSATTOH  Rbductiuh  or  Pebbeal  ■>OU>TaSB 

SEcnoif  101.  As  used  in  this  title,  tbe  term  "  oompensaUon " 
meaxu'any  salary,  pay.  wage,  sllowanoc  (except  aUowaoees  for  sub- 
slstenoe.  quarters,  heat,  light,  and  travtf).  or  other  emolument 
paid  for  services  rendered  in  any  elTlUan  or  nonclvUlau  oflloa, 
position,  employment,  or  enlistment:  and  incliidss  the  retired  pay 
of  Judges,  and  the  retired  pay  of  aU  commlaaloned.  warrant,  en- 
listed, and  other  personnel  of  the  Army.  Navy.  Marine  Corps, 
Coast  Guard.  Coast  and  Geodetic  SMtrty.  Ughthouse  Service,  and 
the  PubUc  Health  Senrlee:  but  does  not  include  payments  out  of 
any  retirement,  disability,  or  nlltt  fund  made  up  whoUy  or  la 
part  of  contributions  of  employees. 

■CHsmnjK  or  tekpokast  BXDxxcnoNs 

8bc.  102.  (a)  During  the  flaeal  year  ending  June  SO,  1983.  tbe 
compensation  for  each  civilian  and  nondvUtan  office,  posttkm. 
employment,  or  enlistment  in  any  branch  or  service  of  the  United 
States  Government  or  the  government  of  the  District  of  Columbia 
is  hereby  reduced  as  feUows:  Compensation  at  an  annual  rate  of 
$1,000  or  leas  shaU  be  exempt  from  reduction;  and  oompeiMBtlon 
at  an  annual  rate  In  excess  of  SljOOO  shall  be  reduced  by  11  per 
cent  of  the  amoiint  there<tf  in  excess  at  $1,000. 

(b)  For  the  purposes  of  determining  the  percentage  of' reduc- 
tion under  this  section  applicable  to  any  office,  poattMm.  employ- 
ment, or  enlistment  the  compensation  for  which  la  calculated  on 
a  piecework,  hourly,  or -per  diem  basis,  the  annual  rate  of  com- 
pensation shaU  be  held  to  be  the  total  amount  which  would  be 
payable  for  the  reg\ilar  working  ho\V8  and  on  the  basis  of  SOT 
working  days,  or  the  number  of  working  days  on  the  basis  of 
which  such  compensation  Is  calculated,  whichever  Is  the  greater. 

xxziuTioNa  rmoM  vamcTiam 

Sac.  103.  Section  103  of  this  title  shall  not  apply  to— 

(a)  any  office,  position,  envi^oyment,  or  enlistment  the  com- 
pensation for  which  Is  espreasly  fixed  by  international  agreement, 
or 

(b)  compensation  paid  tmder  the  terms  of  any  contract  in  effect 
on  the  date  of  enactment  of  this  act  If  such  compensation  may 
not  lawfuUy  be  reduced,  or 

(c)  any  office  the  compensation  of  which  may  not.  under  the 
Constitution,  be  diminished,  in  the  case  of  any  incumbent,  during 
the  term  for  which  he  was  elected  or  diu-lng  his  continuance  in 
office,  unless  the  application  of  such  sections  to  such  office  wiU 
not  resiilt  in  a  diminution  of  compensation  prohibltecl  by  tbe 
Constitution,  or  , 

(d)  any  office,  position,  employment,  or  enlistment  1|»e  com- 
pensation for  which  Is  adjustable  to  conform  to  the  prevattlng 
local  rate  for  similar  work;  but  the  wage  board  or  oilier  body 
charged  with  the  duty  of  making  such  adjustment  shaU  immedi- 
ately take  such  action  as  may  be  neosssary  to  effect  su^  adjust- 
ment, or 

(e)  commissioners  of  the  United  States  Shipping  Board;  mem- 
bers of  the  Federal  Farm  Board  (except  the  Se^etary  of  Agri- 
culture) ;  members  of  the  International  Joint  CommlMion.  United 
States  section;  or  members  of  the  Board  of  Uedlatton. 

oovDuncsirr  ooaroBAnoMs 

Sbc.  104.  In  the  case  of  a  corporation  the  majority  of  the  stoA 


of  which  is  owned  by  the  United  States,  the  holders  of  the  stock 
on  behalf  of  the  United  Stataa.  or  such  persons  as  repreeent  tbe 
interest  of  the  United  States  In  such  corporation,  shall  take  such 
action  as  may  be  necessary  to  apply  the  provisions  of  sections  101. 
103.  and  103  to  oflioes.  posltlooB.  and  employments  under  such  cor- 
poration and  to  officers  and  employees  thereof. 

■usPKwaiow  or  BAroanAT  nxur  boubats 

Sbc.  106.  (a)  The  provtBlons  of  the  act  entitled  "An  act  provid- 
ing for  Saturday  half  holidays  for  certain  Government  employees,** 
approved  March  3.  1931  (U.  8.  C.  Sup.  V.  UUc  5,  sec.  36a).  shall 
be  inoperative  diiring  the  fiscal  year  ending  June  30,  1033,  and  the 
provUions  of  law  amended  by  such  act  shall  apply  as  if  suctf  act 
had  not  been  enacted. 

(b)  The  provisions  of  the  act  entitled  "An  act  to  provide  a 
shorter  work  week  for  postal  employees,  and  for  other  purpoeee." 
approved  Pebrtiary  17,  1931  (U.  S.  C,  tlUe  39.  sec.  831),  shall  be 
inoperative  diiring  the  fiscal  year  ending  June  30,  1933,  except  la 
the  case  of  employees  of  the  RaUway  Mail  Service,  and  tbe  pro- 
visions of  law  amended  by  stich  act  (except  In  so  far  as  they 
relate  to  employees  of  the  Railway  MaU  Service)  shaU  apply  as 
if  such  act  had  not  been  enacted. 


>riSj 


■XKnTANcas  raoM  cowstxtutidwal 

106.  In  any  case  In  which  the  application  of  the  provisions 
this  title  to  any  person  would  result  in  a  dimlnutloa  of  com- 
pometion  prohibited  by  the  Oonsfettutkm.  ttm  Sccretaxy  of  the 
Tieemij  Is  authorlaed  to  accept  from  such  person,  aad  ooifer  Into 
the  Treasury  as  miscellaneous  receipts,  remittance  of  aodi  part 
of  tbe  oompensatton  of  such  poaon  as  woold  not  be  paid  to  blm 
if  wyrti  diBBliiiitlon  of 
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,  hBn.Jt  Kt  aM9  Utm  jatkm  to  Jose  M.  ues^  the 
t&st  for  %  partod  of  IS  di^  tliA  t^ 

!•  wM^m  10  pDtnt*  %»  Ufh  m  ttv  sTen«e  wbcrte- 
■Ua  eommodlty  prtoe  leT«l  of  Om  jm*  MM,  IMUcaMd  tof  tiM  flgor* 
100  in  tbe  revlMd  index  of  the  Bunma  o(  Im»kx  atattstta  etf  the 
Dapartmeat  of  Labor,  he  shall,  laaua  a  proclamation  to  that  effect, 
and  upon  the  taauanoe  of  nieft  proekunatton  the  foregoing  provl- 

of  the  TTiritetf  SUtaa  ahaO  have  JurtocUctlon 

the  Vnttetf  Ot»tm  or  against  aay  oficar,  agency, 

of  t&e  ITnMted  flPtatea  artstag  out  of  the  appUca- 

of  thia  tMe.  vnlcaa  audt  suit  Inrolres  the 

VBitetf 
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I- 
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i  10».  Beginning  July  1.  IMO^  th»  salary  a«  miA  «r  the 
af  ttaa  IntMBatkwal  Joint  Cnwmtaman.  United  Btataa  Hctlon. 
ahall  be  at  the  rate  of  $5,000  per  aoaaua. 

Sac  110.  Beginning  July  1.  19Sa.  the  salaries  of  the  commlsslon- 
oft  the  UntteA  Statav  SnlpplBg  Bnord,  the  memDers  of  the  Fed- 

«ha  Btu— IM^  of  i^(rteultuse),  and  tlie 
'  of  tfte  Baaed  od  MadtattoB  aball:  b«  at  tba  rata  ed  glOjOOe 


ed'  tSie  Vsdval 
ita  Commsrca 
and  tha  ooaw 
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mlsslonera  of  the  DoMsil  Mataa  TadC 
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ad  ail  jDdvas  leseafit  Judgea 

tha  rUBMlHiiiaiii.  ba  dimimmedy.  tf  soeh 
t€  tMjBQO  pm  aaBwn.  atadl  ba  at  tha  nta 


arraorauiioiia  noonxsn 


■bc.  USb  Tlw  awoyilaitloai  or  portiana  of 
pended  by  reason  of  the  oporatloa  of  thla  tUIa  shall  not  be  used 
for  any  other  pmyoaw  but  Khan  be  Inqxranded  and  returned  to 
.the  Treasary; 

Mr.  (yCOS&tOBL-  Mr, Chairman,.!  offtr  an  aBoendmcnt. 
The  CHAIRMAN.    The  gentletnan  frmn  New  York  ofCers 
sn  anRDdment.  which,  tte  ClexiL  wlQ  report. 
The  Clerk  read  as  follows: 

:  Amendment  ofPerad  by  Xr.  O'Cowhok:  Page  2,  lines  14,  16,  and 
IT.  strllce  oat  "  f  1.000  "  and  insert  in  neu  thereof  "  $2,000." 

Mr.  DOIKHLAS  of  Arfzona.  Mr.  cahatrxnan.  I  rise  In  ath 
paBitJQiii  to  the  amendment,  because  it  is  my  impreasioB  the 

JSMMe  Mi  UMsBT  a  dSriOUS  1Utll1SPfff1\fHlAvtt 

Tht  fftntttman  tttm  New  TcrIe  [Mr.  O'CoitnorI  has  re- 
tared  ta  other  sayings  or  to  ather  reductions  in  expendi- 
tavea  vUob  Mig^t  be  effected  as  a  result  of  coDoolidatians 
or  mergers  which  the  Economy  Committee  at  some  future 
tlBi&  uilglit  pMsBHy  recQuuueod  to  the  House. 

In.  the  first  place,  it  ia  dfflWniU:  t^  estimate  what  savingsj^ 
if  any.  will  rcautt  trvn  consehdatiaaBS  and  mergers.  It  is 
difficult  to  state  with  anjr  de^ea  of  accuracy  that  there 
wUl  be,  a»  a  i— tter  of  fact,  any  savings  resulting  from  eoa- 
I  amggia  There  are  aoquestionably  over- 
aetlvittes  between  tbe  varloos  boreaus  and  agencies 
of  the  yartoas  executtre  departments  and  of  tha  indepcnd- 
«it  esftaUiihneBta.  but  it  is,  I  repeat,  difflenit  to  state  what 
economies,  as  a  mafitw  «f  fiMEt  aad  ao*  aaa  natter  of  Bpeeu> 
]atSon.can  b^aOntsdasa  xsmitaf  easaoihladDn.  The  only 
;iCb  dsABite  sa^^nga  eaa  be  effected  is  by  disiini^- 
iflg. 

The  WiMssiii  Conunittee  fdt»  and  I  ffaln]:  It  lelt  with 
■QBia  juslioc,  that  itk  view  of  Oae  psoyoMd  cuts  now  under 
way  ta^  the  body  at  the  other  end  of  ttie  Capital,  it  woukl 
lartElT  be  fUr  for  It  to  snpertapose  upon  those  cots  addi- 
tional cots.  R  would  taarcSS^  be  intelBgeat  to  impose  upon 
the  cuta  i  wdi  laplslKl  hv  the  aeaale  aihtUioiwtf  ci^a  in  tbia 
bipdr.  aad  it  MlllMt  VBtil  t^e  actiOD  e(  Qie  e«her  body  had 
beoome  pcrfsetlrcieBr,  it  waaM  baahnost  an  act  of  injastlce 
to  do  anyfhbig  more  than  tliat  which,  the  cammittee  haa 
here  done. 

The  gentkman  from  New  Yoak.  LMx.  O'Coavoa]  proposes 
Caxaisa  tha  MMwctiutt  ondsr  TRlal  ta-»a.gfle.  Tha  gcatle- 
■MntrcBi  Mw  "SsKk  has  slaMI  tkal  the  Bsaneniy  Ooinnlt- 
te9  in  appnsdttnc  ttie  proUeBr  of  fr4ff¥giij  yiuuculed  along 
the  foOtoad&K  Ibaas,  bv  staflag  that  sa  musii  Booaey  had  to 
be  saved  aa  th»  rscaU  ci  v^mam  wm'^  •■*  aCts*  hwatog 
determined  how  much  money  should  be  saved,  the  Economy 


Ceamiilee  ttkex«after  proceeded  Iv  eieek  a  farmnlfc  whfch 
would  save-  Chat  given  amount. 

Mudi  as  I  respect  the  gentleman  from  New  York,  I  taka 
Issue  with  him  on  the  assumption  whtcfa  he  has  made.  Let 
me  give  you.  or  attempt  ta  give  you.  what  appears  to  laa 
to  ba  a  dear  statement  of  the  Federal  salary  situattaL 

In  the  first  place.  I  will  admit,  and  admit  frankly,  ta  tha 
Members  of  the  House  that  there  are  inequalities  ih  the  pay 
scale.  I  woR^  not  attempt  to  dedor  this;  bat  within  tha 
limited  period  of  time  at  the  dispooal  of  the  committee  it 
mmi  impossible,  it  seemed  to  us,  to  equalize  these  ineviallttes. 

The  first  fact  which  stands  out  dearly  in  any  surrey  oC 
Pederal  paar  is  that  approximatdy  10  per  cent  of  ttie  pay  roll 
ia  to  be  found  in  the  $2,40a  tracket  or  lader;  and  ths  second 
fact  wMch  stands  out  cleiaiy,  I  thtnk,  as  a  result  of  a  review 
of  the  report  of  the  Personnel  Classification  Board,  is  tbat 
Federal  employees  receiving  as  I  recall  it— I  may  be  off  %» 
or  tlOg— $l.Bao  or  less  are  better  paid  than  the  same  clasa 
employed  in  similar  occupatioos  in  private  life,  wbereaa 
tboae  zeoeiytnff  $1,800  or  more  in  tha  Federal  empfcy  are 
receiving  comparatively  less  than  those  oceopying  similar 
positians  in  private  lile. 

LHare  the  gwvei  fefi.) 

Mfc.  BRITTEN.  Mr.  CSiairman,  I  offer  a  subetitute  fur 
the  aBKndment  that  is  pending  increasing  the  exemption  ta 
IXSOO. 

The  Clerk  read  as  follows: 

StibstltuSe  amendment  ofl!<ered  by  Mr.  Bbittsn  to  tlM  KZBeiKl'» 
ment  oOerad  by  Mr.  orCottntm:  Strlka  out  "tajOOf  and  Insart 

in  Ueu  thereof  "  $2,500." 

Mr.  BRITTEN.  Mr.  Chairman,  my  Ita^  impulse  was  to 
offer  a  substitute  providing  for  an,  exemption  of  $3,600,  but 
aftM*  hearing  the  dMinguished  gentleman  from  Arizona, 
Mr.  DoiensLAs,  and  his  statement  that  70  per  cent  of  all  the 
employees  of  the  Government  are  in  the  brackets  bdow 
$2,500 1  changed  ny  mind  and  offered  an  amendment  for  an 
exeraptimi  of  $3,500. 

Surety,  while  ttiis  economy  histeria  is  going  on,  we  do  not 
wtmt  t»  suggest  that  our  hundreds  of  thousands  of  Federal 
erai^oyees  all  over  the  United  States  merely  work  to  live  or 
to-  exist.  Ttkoe  must  be  something  else  hi  life  besides  mere 
work. 

R  Is  true  that  we  d^ouM  think  of  conserving  the  Treasury. 
It  is  true,  as  the  gentleman  from  Iowa  has  said,  vre  ^ould 
think  of  business  and  business  conditions;  but  It  Is  also  true 
that  we  hold  in  the  palm  of  our  hands  the  destiny  for  the 
next  year,  the  activity,  the  Hfe,  the  happiness,  the  w^are 
of  hrindredb  of  thousands  of  emplo3rees  of  the  Government. 
[Applause;}  They  are  our  principal  diarge  and  we  must 
not  destroy  them.    They  constitute  a  great  national  asset. 

Mr.  Chairman,  I  do  not  propose  to  allow  myself  to  be 
stampeded  by  a  lot  of  this  siHy  hysteria  that  has"  been  going 
on  in  this  House  this  afternoon.  We  are  working  at  crass 
purposes.  We  are  taking  the  bull  by  the  wrong  end  Llaui^- 
tcr],  and  1  mean  it;  and  we  are  going  to  be  kicked  in  the 
face  if  we  are  not  very  careful     [Laughter  and  applause.] 

Let  me  suggest  one  thing.  Rjr  the  saving  of  a  measly 
$17,000,000  or  $18,006,000.  affecting  941,000  poor^  paid  em- 
Irfoyees,  we  are  being  asked  to  reduce  their  abready  low^ 
salaries.  Surely  this  is  not  true  economy.  It  will  make  for 
ilMflicieney,  poverty,  sadness,  and  further  general  depression. 
Most  of  »eae  wnployees  of  the  Government  have  families. 
They  have  kiddies  going  ie  school  They  take  them  to  a 
movlng-pieture  show  once,  in  a  while.  They  tidce  them  on 
a  picnic  on  Sunday  in  a  little  unpald-for  car.  Are  yoo  gcrfng- 
ta  take  this  awi^  from  them?  I  do  not  think  you  are.  You 
are  not  going  to  do  it  with  my  vote,  aifed  I  know  there  are  • 
Ibtaf  •taMrawhofeeiasIdbaboutlt.  Life  is  meager  enough 
tnthma.  Their  wants  are  few,  but  they  are  entitled  U>  Hve 
ia  moderate  eomfort  Sfarratioa  wages  has  never  beeir 
Utaeie  Sam's  idea. 

B  you  waai  to  do  8ome<Mng  that  to  censtmethre  aiMf  1» 
Baa  witfr  tfte  great  vohme  of  fetters  talked  about  to-dar 
byjbe-  chairmanof  thia  eemmiltee,  the  gentleman  from  Ahi- 
*•*•*  EMp.  IkDii  ppta  ]  le  titi  s  caning  fton  all  ever  the 
United  States  asking  \id  to  cut  down  Federal  expenses  and 
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stop  taxing  people  out  of  business — I  siuBgest  you  tax  aoiqe> 
thing  into  business.  Tax  beer.  Promote  a  new  business. 
Put  new  money  into  circulation.  Put  a  little  fresh  cheer 
into  life. 

Tax  the  1,100  breweries  of  the  country  Into  acttvity.  Give 
emplojrment  to  many  allied  trades  and  provide  pay  and  a 
living  for  2,000.000  souls  who  would  directly  and  indirectly 
benefit  by  this  new  and  popular  activity. 

Mr.  Chairman,  there  is  nothing  sacred  about  prohibition. 
It  has  had  many  years  of  serious  triaL  Costly  years.  It 
has  been  adjudged  a  failure  by  millions  of  people,  who  now 
desire  a  change.  The  time  is  not  now  far  distant  when  we 
wm  tax  beer  in  those  SUtes  desiring  it.  Its  revenue  wiU  go 
far  toward  relieving  the  unbalanced  Treasury.  The  people 
usually  get  what  they  want — and  they  certainly  want  beer. 

Mr.  Mcduffie.    Wlll  the  gentleman  yield? 

Mr.  BRITTEN.    Yee. 

Mr.  McDUFFIE.  It  is  estimated  that  we  may  save  fifty 
to  one  himdred  million  dollars  by  Joining  the  Army  and 
the  Navy  in  a  council  for  national  defense.  Will  the  gentle- 
man vote  for  that? 

Ut.  BRTTTEN.  NO.  It  Is  a  reckless,  foolish  idea,  on 
which  you  have  had  no  expert  advice.  You  will  not  save  a 
hundred  million  dollars  by  It;  on  the  contrary,  it  will  prove 
to  be  another  costly  experiment  on  which  a  hundred  million 
could  easily  be  lost.  I  wiU  tell  you  how  you  can  save 
$600,000,000.  Put  4  cents  tax  on  a  bottle  of  beer,  and  you 
will  put  Into  business  instantly  enterprises  worth  $840,000.- 
000,  enterprises  that  will  immediately  expend  $200,000,000 
in  the  rehabilitation  of  the  breweries.  You  can  here  tax  a 
big  business  into  business  that  will  save  you  not  $100,000,000 
but  $600,000,000. 
<   [Here  the  gavel  fell.] 

Mr.  McDUFFIE.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  Gentlemen  of  the  House,  the  pay  roll  of 
this  Government  is  more  than  one-quarter  of  the  cost  of  the 
Government.  It  is  $1,315,000,000.  Adopt  the  substitute  or 
the  amendment,  and  if  you  adopt  the  substitute,  out  of 
$1,300,000,060  you  wiU  save  on  this  pay  roll  only  twelve  or 
f  ourte«i  million  dollars,  and  you  win  be  laughed  at  through- 
out the  country. 

Now.  it  is  no  pleasure  to  reduce  the  salary  of  anytme.  it 
is  no  pleasure  to  suggest  the  reducing  of  the  salary  of  these 
splendid  ladies  and  gentlemen  who  crowd  the  galleries  this 
evening.  But  do  not  be  stampeded  by  them  and  their 
friends  or  by  any  others.  We  do  not  propose  to  balance  the 
Budget  on  this  sum  of  $67,000,000.  as  proposed  by  the  com- 
mittee. You  can  not  go  back  to  your  constituents  and  say 
we  only  took  from  the  $1,300,000,000  salary  roll  the  measly 
sum  of  $12,000,000.  In  order  to  understand  how  much  a 
billion  is  there  has  not  been  a  billion  and  a  half  minutes 
stoce  the  birth  of  Christ.  Are  you  willing  to  go  back  to 
your  constituents  and  say  out  of  the  $1,300,000,000  salary 
which  you  are  paying  we  have  saved  you  less  than  IV^  per 
cent? 

Now,  gentlemen  d  the  House,  do  not  let  this  propaganda, 
do  not  let  the  newspaper  stories  in  Washington,  do  not  let 
the  various  organisations  stampede  this  House  and  prevent 
it  from  doing  its  duty  to  the  taxpayers  of  the  country,  to 
those  who  pay  these  salaries. 
Mr.  BLANTON.  Will  the  gentleman  yldd. 
Mr.  McDUFFIE.  No;  not  now.  The  businesslike  thing  to 
do— and  I  urged  it — the  best  thing  to  do  was  to  take  every- 
one on  the  pay  roll  of  the  United  States  Government  and 
deduct  10  per  cent  of  his  salary,  as  every  nation  in  the  world 
has  done,  as  every  city — and  I  have  a  list  of  them,  Chicago, 
Buffalo,  Detroit,  and  many  others  throughout  the  country 
have  had  to  do— take  10  per  cent,  and  save  $133,000,000  for 
the  taxpayers. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 
Mr.  McDUFFIE.     Not  now.     You  would  save,   not  the 
measly  sum  of  twelve  to  fourteen  million  dollars,  but  you 
woiUd  have  something  worth  while.  $133,000,000  for  the 
year  1933. 

Do  not  you  think  that  a  man  fortunate  enough  to  have  a 
job  with  Uncle  Sam  at  $1,200.  since  the  cost  of  living  has 


gone  down  twice  as  much  as  we  propose  to  take  -do  yen  not 
think  he  is  fortunate  when  compared  with  the  man  walk- 
ing the  street  out  of  employment  with  no  Job  at  all? 

We  are  all  taxpayers,  we  all  pay  our  part;  the  average 
man  enta*s  into  the  picture — you  can  "  soak  the  rich."  but 
after  all  they  have  a  way  of  passing  it  down  to  the  oon- 
sumer— you  may  put  it  on  the  power  company,  you  may  put 
it  on  the  street  cars,  you  may  put  it  on  the  railroads,  taut 
in  the  end  it  is  the  av»age  man,  the  consumer,  who  pay* 
tha  biUs  of  this  country.  (Applause.!  Every  man  in  the 
United  States  other  than  those  on  the  pay  roU  is  interested, 
if  you  please,  in  putting  this  Government  back  on  an  even 
keel  financially.  I  submit  to  you  as  honest,  upetaadins 
Representatives  of  the  American  people  that  it  is  fardeaU 
it  is  ridiculous,  to  talk  about  saving  $12,000,000  out  of  a 
billion-dollar  pay  roll.    [Applause.] 

Mr.  SCHAFER.  Mr.  Qudrman.  I  rise  in  favor  of  the 
amendment.  The  gentleman  who  introduced  the  amend- 
ment briefly  spoke  about  a  real  plan  of  balancing  tha 
Biidget.  The  gentleman  from  Iowa  [Mr.  RamsktmI  talked 
about  our  being  confronted  with  a  senous  situation  in  thia 
Nation,  which  is  panOlel  to  the  war-time  situation,  and  par- 
ticularly stressed  the  condition  of  the  Treasury. 

May  I  suggest  to  the  gentleman  from  Iowa  that  not  more 
than  two  yaars  ago  a  good  many  of  these  economy  peddlers 
who  are  now  fearful  about  the  Treasury  painted  a  wonderful 
picture  of  prosperity  and  how  the  Treasury  of  the  Nation 
was  practically  running  over  because  of  the  incorp(»ation 
into  the  Ccmstituticm  of  the  eighteenth  amendment  and  tha 
svimptuary  laws  enacted  thereunder.  If  you  will  look  at 
page  26  of  the  hearings  on  the  tax  bill,  you  will  find  that  the 
Secretary  of  the  Treasury  testified  that  tn  the  year  1019  the 
revenue  received  by  the  Federal  Treasury  under  the  excise 
tax  on  beverages  containing  more  than  one-haU  of  1  per 
cent  of  alcohol  amounted  to  the  staggering  sum  of  $483,000,- 
000,  many  times  tJie  few  millions  that  you  want  now  to 
whittle  off  the  pay  checks  of  the  Government  employees  in 
the  name  of  balancing  the  Budget. 

Bir.  DOUGLAS  of  Arizona.    Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SCHAFER.    In  Just  one  moment.  If  the  gentleman 
will  get  me  more  time.    We  find  that  these  economy  ped- 
dlers on  the  Economy  Committee  have  not  attempted  In  any 
way  to  reduce  the  cost  of  government  by  reason  of  the  pro- 
hibition laws.    We  are  not  (mly  not  receiving  hundreds  of 
millions  of  dollars  from  an  excise  tax  on  alcoholic  bevvages, 
but  are  spending  over  $40,000,000  of  the  Federal  taxpayers* 
funds  each  year  to  enforce  the  imenf orcible  prohibition  laws. 
If  you  really  want  to  balance  the  Budget  and  help  the 
taxpayers.  I  respectfully  suggest  that  you  sign  the  petition 
and  discharge  the  committee  frmn  the  consideration  of  the 
beer  bill  so  thai  it  can  come  before  the  House  for  considera- 
tion and  passage  with  your  assistance.    Help  the  Federal 
Treasury  to  the  tune  of  about  $500,000,000  each  yau".  and 
you  will  not  have  to  cut  the  salaries  of  the  Federal  em- 
ployees who  are  now  receiving  less  than  $2300  per  year. 
I  for  one  will  not  vote  to  reduce  the  salaries  of  the  effi- 
cient postal  employees  whose  backs  are  curved  and  humped 
from  carrying  products  of  mail-order  houses,  newspapers, 
and  other  publications  at  a  loss  of  over  $100,000,000  an- 
nually to  tbe  Federal  Treasury.    Many  of  the  owners  of 
these  mail-order  houses,  newspapers,  and  pubiicatiooa  are 
carrying  on  an  intensive  drive  to  reduce  the  salaries  of  the 
postal  and  oQner  Government  employees  in  the  name  of  the 
taxpayers  and  a  balanced  Budget.    They  had  better  come 
into  court  with  clean  hands  and  advocate  a  raise  in  postage 
on  their  products  so  they  will  not  be  carried  at  a  lossto  the 
Federal  Treasury  of  over  $100,000,000  annually  before  they 
ask  for  the  saving  of  a  few  millions  by  reducing  tbe  salarlee 
of  the  postal  employees. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  MAAS.  Mr.  Chairman,  this  whole  subject  that  Is  so 
engrossing  the  Congress  and  the  country  is  one  that  atiouid 
not  be  considered  in  such  a  hasty  and  unstatesmanlike  man- 
ner as  we  have  it  preeented  to  ua  now.  because  the  conse* 
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feul  dtaMst  for  al  eteraitgr. 
tsHdar  tte  vkoie  vatid  to  loakteg  to  tills 
country  far  statailtty:  and  tf  we  oeilapie,  tt  mesne  tbe  coila^ 
tf  etrliisation.  We  axe  all  MeUng  tfae  aame  object.  ISie 
qaeetlai  to,  What  ii  to  be  tfae  netfaod?  Hie  question  of  re- 
«iicinf  the  aatetoa  of  Federal  empiovces  from  tfae  standpoint 
o<  jiKttoe.  as  to  wImIImi  tfaer  ean  slaad  tfae  burden  or  not, 
fa  one  to  be  looked  at  very  sextouilir.  of  eotttse.  I  ,-Tentare 
Id  my  !*^«-  tfae  wat  majority  of  aU  tfae  Federal  eaaployees 
to-day  ore  smortizc  from  one  to  tfaree  or  more  people 
vfao  woidd  be  irT~**»r  setf-sunpaBrtfaic.  and  just  because 


tar  the  Oovfxnmeirt  they  have 
te  steaidtiiis  eatsm  bozden. 

Itey  ean  not  be«  any  more.  But,  aside  from  tfae  ius- 
llce  to  tfae  IndtfidiHa  employee,  it  is  not  $l«Oj060,MO.  or 
whatever  it  is  you  eay  you  are  caing  to  save,  tfaat  to  kaport- 
■nt  bat  tt  to  Ite  iiBkms  of  reduction  that  wlU  take  place 
in  tfae  ptnfaastaw  po*«r  of  tfae  American  people.  It  to  our 
>>«»r*»  BOW  ttwt  foaeral  buafaieos  will  follow  throoghout 
afl  iaduitry  fai  tfae  matter  of  wages.  Tbe  demand  to  for 
Mtnm  <d  lawpellj  That  to  our  real  ofajeci.  Tou  say  you 
want  to  eui  satortas  so  tfaat  yoo  can  inspire  cooldenee  and 
reestablish  taitwiUj.  What  man  asMng  you  has  ever 
faaaid  of  a  period  of  proi^ierity  when  waces  were  going 
«BwnT  Do  you  tfafaik  you  ever  will?  ll«e  proper  thing  to 
to  ^^irttrnjut  tfae  standsTd  of  Uving,  because  if  we  cut  now. 
tfae  rest  of  the  oountry  win  say.  *'  OoBgross  bos  lost  con- 
in  tfae  future  of  America  to  audi  vi  eaofcent  tfaat  it 
had  to  redBBS  tfae  standard  of  its  own  empfavees."  and 
to  wlU  cause  a  pank;  if  ever  anything  did.  Tes,  we  must 
icduee  Federal  egpendtoures.  It  to  abaokiteiy  essential, 
bat  salaatos  constltate  abouft  17  or  Ig  per  cent  of  the  total 
Why  do  yoo  not  direct  attention  to  tbe  balance 
idaet — tfae  otfaor  68  per  cent,  where  tbere  to  an  op- 
tor  some  real  etoonay? 

of  Aziaoaa.    WHl  tbe  gentleman  ytold? 
Mr.  KAAfi.    I  have  wuOi  little  tfane  that  I  woaM  ratfaer 
not. 

I  v«Kd  to  read  ta  the  ooamittee  a  totter  from  a  large  retail 
store  in  my  district.  This  is  dated  April  25.  tt  to  from  tfae 
QoUen  Rala.  of  8t.  Paul: 

i  bsett  tmOatL  to  tbm  tact  tbMX  mmjocf 

•^  «hM  Um  OoMm  Bute  Is  izMtra- 

la  tryUig  to  ha»«  mItIw  reduced  of  people  emplojed  by 


•f  tfae 


llr.  DOOOLAB 


mrt  I  wleli  to  Inffom 
ima  «ha»  to  is  wMiiU  mxautrnwi.  it  pwiIiI  im  tdUj  ler  the  OoMen 
ksato  or  any  otber  aetsH  «iggiialw»Uof>  to  •tUempt  to  bave  wlailee 
reduced,  reganOeee  or  WbHtner  people  Tt  employed  by  the  GoTem- 

tbetacoBMSt  isnanyert  people. 
K  meene  a  iMi  tn  our  own  buslneee,  •• 
"yarn  pfortibaalag  pewor  oK  our  cuirtDmeiB  bas  been  reduced. 

"~      -^  -'    '      aaoy  hmKffiwUi  of  people  on  its  pay  roll. 

m  tar  ftomt  UmMmmd.    We  want 

M^  aut  mm  ooty  do  ao  Ivy  matn- 

•f  InmOdmb.    IX  calariaa  eontiBue  to  deoUna. 

It  wmdd  ntatertaOy  affect  our  own  ovganlaatton  and  our  bttslneas. 

~  '  in  a  mpfament  ttmt  wA  only 

of  «mr  pal  ■Que,  bnt  oaraalvaB  as  weU? 

i  tlwt  wa  i»«a  mu^m  owr  yuwlttea  deHr  tn  thla 


I  faava  had  an 
ki  favor  off 


mads  of  all  tfae 
and  80 
of  dialn  stores, 
and  fai  floDoortng  tt  op  to  tfae  faidtvidmto,  I  flni  tfaey  faacFe 
Itowittatameand  teotfaorlfmifaon.   Tfaose 
t  vooteaaoQs  f  ram  Itaooe  paoi^  at  aH    Ttiey 
lliir  we  ordered.    Tot  what  folly.    If  wie  are 


Mr.  MdOOWWrn.    Wlfl  the  gentleman  yield? 

Tea.    I  win  be  0ad  to  yield  to  the  chairman 


Mr.  BAcDUFFEB.    yndor  tfae  gentleman^  theory,  then,  the 
to  brlas  about  paooporitir  to  to  faava  aeore  employees 
and  to  ratoe  their  salaries? 
Mr.  MAA0.    Tes,  sbr.    Ihat  to  esaeCly  my  position.    The 
Id  do  tfant  to  to  get  ooore  people  on  the  pay  roBs  of 

uaitU  an  unem- 
to 


then  always  strive  for  a  faigfaer  standard  of  ttring  for  tfae 
wage  caEner,  which  oomes  about  from  higher  wages.  It  to 
wtofa  the  wwes  of  the  mass  of  workers  tfaat  induotnr's  prod- 
ucts are  purchased  and  from  which  dividends  are  paid. 

The  t*tHiy  for  us  to  do  is  to  revive  bustness  and  revive 
tfae  source  <rf  revenue,  and  not  choke  it  off. 

Mr.  McDUFFEB.  Where  to  the  revenue  coming  from  to 
pay  the  salaries? 

Mr.  MAA5.  Tax  beer  and  liquar.  TSiat  to  where  you  can 
get  It.     [Laughter  and  applause.] 

It  to  utter  f  oUy  and  rank  hypocrisy  to  prattle  about  bal- 
ffn^imf  the  Budget  and  eliminating  the  deficit  by  cutting  tfae 
veins  of  tfae  employees  and  draining  out  the  v«7  heart 
blood  in  a  hysterical  terror  to  make  governmental  ends  meet, 
when  staring  us  in  the  face,  yea.  mocking  us  with  sattical 
ridicule  is  the  means  at  hand  to  save  these  all  too  inadeqiate 
salaries,  to  preserve  the  high  American  standard  of  lining, 
the  very  essence  and  sfcret  of  our  post  successes  and  tfae 
basis  of  all  our  prosperity. 

How  can  any  man  among  you  justify  thto  unreasoniible, 
inhumane,  backward  step  of  cutting  the  living  wages  to  bal- 
ance a  deleted  Budget  before  you  have  exhausted  every  ^ 
other  aKemative.  .w 

By  taxing  the  liquw  traffic  you  will  raise  10  times  In  reve- 
m»e  the  amount  you  now  propose  to  chisel  off  from  the 
Budget.  It  to  not  a  guesticm  of  returning  the  liquor  trafiSc 
in  oi^«r  to  tax  it.  The  traffic  is  here,  and  it  to  merely  a 
question  of  whether  we  have  the  honesty  and  courags  to 
admit  what  the  whole  world  knows  and  to  take  the  revenues 
for  the  benefit  of  the  people,  that  now  go  to  the  enorcious 
octopus  and  parasite  of  societar.  the  oogauLaed  crime  rings. 
Have  we  the  courage  to  defy  the  lords  of  tfae  underworld 
and  tax  them?  Let  us  show  at  least  as  much  courage  in 
taking  from  them  as  you  are  showing  in  pnmosing  to  take 
away  from  the  small-salaried  family  man  who  to  tfae  back- 
bone of  tfato  great  country. 

Oh.  gentlemen,  let  us  not  give  up  and  snrrenda  in  alijeet 
fear  and  toror  at  the  first  reverse  we  meet  in  our  f3«at 
saarcfa  on  and  upward  in  tfae  social  advaaoement.  Our 
progress  has  bem  marvdous  so  far.  We  have  met  setbacks 
before.  Our  hardy  predecessors  never  lost  faith.  They 
Buuwhed  on  and  over  the  obstaclef.  Let  us  take  coijage 
from  them.  Let  us  not  retreat  now  in  utter  oonfusinn  and 
rout.  Let  us  renew  our  faith  and  demonstrate  our  hope  by 
Vy>'HTty  ahead  and  up,  not  backward  and  down.  We  can  not 
go  back  without  surrendering.  We  have  not  reached  tfa<;  end 
of  the  road.  We  have  only  got  well  started.  I  plead  witfa 
you  to  reinsiMre  the  confidence  of  tfae  country  and  tfae 
.  world  by  showing  it  ourselves. 

Instead  of  going  backward  and  down  into  the  depths,  let 
us  resuQM  going  ahead  and  upward  again  by  holdinr  our 
hard-won  gains  in  the  standard  of  living  by  malataning 
tfae  wage  ievd.  Take  the  revenues  from  the  bootleggen  and 
racketeers.  They  are  draining  billioas  annually  trbm  legiti- 
mate commerce. 

We  have  no  right  to  ignore  that  source  of  revenue,  tfaat 
metfaod  of  halararing  the  Budget  and  then  try  to  do  it  by 
isaposing  hysterical  taxes  and  salary  cuts  tfaat  will  ir.  tfan 
end  only  defeat  their  own  purpose. 

Only  if  we  art  to  admit  that  we  have  run  o«tf  race,  that 
our  day  in  America  to  over  and  Uiat  we  are  now  sta-ting 
down  the  path  of  the  exhausted  Roman  Empire  nevttr  to 
return  have  we  the  right  to  resort  to  such  awthods  as  pro- 
posed now. 

I.  for  one,  am  not  willing  to  admit  tfaat  the  race  to  over, 
nor  even  half  run.  I  refuse  to  admit  our  complete  fa:Jm«. 
We  are  but  pausing  for  our  second  breath  and  thee  tfaa 
raee  will  be  swifter  than  ever,  Hcpe,  rmmfjit,  iaitfa, 
Americans!  Our  greatest  days  are  yet  ahead.  We  an;  not 
crushed  and  nothing  can  crush  us  but  our  own  willininiess 
to  a<bnit  failure.  Cutting  salaries  of  the  low-paid  workers 
will  be  such  an  admissian.  To  reject  such  a  cut  wiU  ba 
serving  notice  to  the  world  that  we  are  ready  to  lacf:  ttM 
future  courageoqsly. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Mtnnrsnts  has  expired. 


1932 


CONGRESSIONAL  RECORD— HOUSE 


9oes 


Mr.  COCHRAN  of  Missouri.    Mr.  Chairman. 

The  CHAIRMAN.    The  gentleman  from  Missouri   [Mr. 

COCRKANl. 

Mr.  DYER.    Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  DYER.    Of  course,  I  do  not  object,  because  my  col- 
league has  been  recognized.    I  do  not  wish  to  make  the  point 
of  order  myself.    I  think  the  gentlemen  in  charge  of  the  bill 
are  responsible,  but  there  are  two  amendments  pending,  one 
amendment  and  one  substitute  amendment,  and,  as  I  under- 
stand the  rules,  there  are  five  minutes  allowed  on  each  side. 
We  have  had  more  than  that.    I  want  to  say,  Mr.  Chairman, 
that  I  think  we  ought  to  vote  upon  this  at  an  early  time.    It 
is  a  simple  matter,  and  unless  the  chairman  of  the  committee 
Insists  upon  the  nUe,  I  shall  make  the  point  of  order  myself. 
The  CHAIRMAN.    That,  of  course,  to  the  pleasure  of  the 
conunittee.    The  Chair  has  recognized  the  gentl^nan  from 
Missouri  [Mr.  Cochsan]  for  five  minutes. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  rise  in  sup- 
port of  the  amendment.  I  desire  to  answer  the  gentleman 
from  Alabama  [Mr.  McDtrrracl.  The  gentleman  asks  if  we 
dfue  retiun  to  our  constituents  and  say  that  we  failed  to 
rMUce  the  salaries  of  the  postal  employees.  At  this  moment 
we  seek  to  protect  those  in  the  lower  brackets.  No  matter 
what  the  result  is,  those  in  the  high  brackets,  including 
Congressmen,  suffer  a  reduction. 

I  am  satisfied  that  when  the  people  of  my  State — not  my 
district,  because  I  am  forced  to  run  at  large  throughout  the 
entire  State  of  Missouri — when  the  people  of  my  State  un- 
derstand the  situation,  they  will  agree  my  vote  was  properly 
cast. 

No  fair  American  will  stand  for  discrimination.  Thto 
afternoon,  when  there  were  not  so  many  Members  on  the 
floor  as  at  the  present  time,  I  asked  the  members  of  the  com- 
mittee to  read  this  bill  carefully.  The  salary  reduction 
amendment  which  you  would  have  applied  to  those  in  the 
Postal  Service  to  but  one  of  six  reductions  that  the  postal 
employees  of  thto  country  will  be  required  to  accept  if  thto 
bill  to  passed  as  broiight  in  by  the  Economy  Committee. 
Thto  group  will  suffer  a  reduction  double  that  of  any  class 
receiving  a  like  amount. ' 

There  to  a  provision  in  thto  bill  .which  reduces  their  sub- 
stotence  allowance  from  iM  to  $2  per  day. 

There  to  a  provision  in  thto  bill  that  takes  away  from 
the  Government  employee,  including  the  postal  employee, 
the  Saturday  half  holiday. 

There  to  a  provision  in  thto  bill  tlmt  takes  from  the  postal 
employee  night  differential  pay. 

There  to  a  provision  in  thto  bill  that  takes  from  the  Gov- 
ernment employee  that  which  labor  has  fought  for  for  50 
years,  the  right  to  be  paid  for  overtime. 

There  to  a  provtoion  in  thto  bill  which  deprives  the  postal 
employees  of  extra  pay  for  work  on  holidays  and  Sundays, 
something  they  have  enjosred  for  years. 

There  is  another  provision  in  thto  bill  that  denies  to.  the 
postal  employees  automatic  promotions,  lliat  law  to  sus- 
pended. 

Do  you  mean  to  tell  me  that  the  people  of  thto  country 
are  satisfied  that  you  shall  take  seven  different  and  distinct 
benefits  which  have  been  enjoyed  by  the  Government  em- 
ployees away  from  them? 

I  am  satisfied.  Mr.  Chairman,  that  the  people  of  my  State 
are  not  expecting  us  to  do  that.  The  trouble  With  the 
country  to-d»y  to  that  consmnption  has  failed  to  keep  pace 
with  production;  and  until  we  find  a  way  to  consume  that 
which  we  produce,  it  to  my  opinion  that  we  will  not  start 
back  on  the  road  to  normalcy.  The  proposition  before  the 
House  to-day  should  be  properly  labeled  "A  bill  to  stimu- 
late unemplojrment,"  because  that  to  what  will  result. 

I  say  to  you  gentlemen  that  I  have  been  for  10  weeks 
openly  opposed  to  reducing  the  salaries  of  the  Government 
employees  in  the  lower  brackets.  That  has  been  printed  in 
every  newspaper  in  the  United  States,  and  it  has  been  car- 
ried by  every  press  assodation  in  the  United  States.  I  have 
not  received  more  than  25  letters  from  my  State  donanding 


that  the  Government  employee  recelTlsg  bardy  *  IMag 
wage  be  reduced,    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DYER.   Mr.  Chairman,  I  make  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  DYER.  I  make  the  point  of  order  that  all  debate  on 
the  pending  amendment  has  been  exhausted. 

Mr.  MANLOVE.  Mr.  Chairman,  let  me  ask  the  gentle- 
man whether  he  will  not  pormit  general  debate  on  thto  until 
everybody  has  had  an  opportunity  of  saying  what  he  wanted 
to  say? 

Mr.  DYER.  I  believe  both  sides  have  been  presented 
adequately  enough  for  us  to  know  exactly  what  it  is.  It 
to  a  quesUon  of  whether  there  shall  be  a  $1,000  exemption, 
a  $2,000  exemption,  or  a  $2,500  exemption. 

The  CHAIRMAN.  Does  the  gentleman  from  Missouri 
insist  upon  hto  point  (rf  order? 

Mr.  BRITTEN.  Mr.  Chairman,  I  ask  the  gentleman  from 
Bfissouri  to  withhold  hto  point  of  order  for  one  minute. 

Mr.  McDUFFIE  rose. 

Mr.  DYER.  I  yield  to  .the  gentleman  from  Alabama  [Mr. 
McDuTPix]. 

Mr.  McDUFFIE.  I  ask  unanimous  consent  that  all  debate 
on  the  amendment  and  tfae  substitute  close  in  SO  minutes. 

Mr.  KUNZ.    Mr.  Chairman,  I  reeerye  the  right  to  object. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  DYER.   Mr.  Chairman.  I  nnem  the  point  of  ardor. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order 
of  the  gentleman  fr<xn  Missouri. 

Mr.  BYRNS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
three  words.   Certainly  that  has  not  been  debated. 

Mr.  DYER.   I  make  a  point  of  order  against  that. 

Mr.  BLANTON.  Mr.  Chairman,  tn  order  to  get  tfae  floor.  I 
move  to  strike  out  the  enacting  clause  of  tfae  bill,  which  to  a 
preferential  motion. 

The  CHAIRMAN.  The  regular  order  to  to  vote  on  the 
adoption  of  the  substitute. 

Mr.  BLANTON.  No.  Mr.  Chairman.  I  sutaiit  a  preferen- 
tial motion  to  strike  out  the  enacting  clause. 

The  CHAIRI^Q^N.    The  gentleman  from  Texas  has  (rffered 
a  preferential  motion  which  the  Cleric  will  report. 
The  Clerk  reltd  as  foUows: 

Mr.  Bumrow  moves  to  strike  out  the  anartlng  elauM  of  tbe  bOl. 

Mr.  BLANTON.  Mr.  Chairtaan.  I  ask  unanimous  consent 
to  srield  my  time  to  tfae  gentleman  from  Tennessee  [Mr. 

BYUfSl.  * 

Mr.  BYRNS.    No;  do  not  do  itxnt. 
SxvEHAL  MncBXBs.    We  object. 

Mr.  DYER.    Mr.  Chairman,  a  parliamentary  inquiry. 
Mr.  BLANTON.    Mr.  Chairman,  I  shall  not  yield  for  any 
parliamentary  inquiry. 
Mr.  McDUFFIE.    I  make  a  point  of  order.  Mr.  Chairman. 

The  gentleman  will  state  it. 
There  to  no  enacting  clause  to  thto 


Mr.  Chairman,   there  to  an  enacting 


The  CHAIRMAN 

Mr.   McDUFFIE. 
amendment. 

Mr.    BLANTON. 
clause  to  the  bilL 

The  CHAIRMAN.  Of  course  there  to  an  enacting  clause 
to  the  bUL   The  point  of  order  to  overruled. 

Mr.  BLANTON.    Mr.  Chairman 

Mr.  STAFFORD.    BCr.  Chairman.  I  make  a  point  oi  order. 

The  CHAIRBflAN.    The  gentleman  will  stete  it. 

Mr.  STAFFORD.  A  motion  to  strike  out  the  enacting 
clause  to  not  in  order  while  the  committee  has  under  con- 
sideration pending  preferential  amendmente  that  have  not 
been  acted  upon. 

Mr.  BLANTON.  Bfr.  Chairman,  to  strike  out  the  enacting 
clause  to  one  motion  that  to  always  in  order. 

Mr.  STAFFORD.  The  gentleman  may  say  it,  but  it  to  not 
always  in  order  until  such  amendmente  have  been  acted 
upon. 

The  CHAIRMAN.  The  rule  of  the  House  dearly  states 
that  such  a  motton'has  precedence,  even  over  a  motion  to 
amend.  The  gaiUeman  from  Texas  to  recognlaed  for  five 
minutes. 
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Mr.  BLANTonr.  ICr.  CbaJnoan.  I  hsve  stood  for  strict 
economy  in  all  governmental  expenditaTes  ever  since  I  hare 
been  in  Congress.  I  have  fought  against  all  waste  and  ex- 
travagance. I  haye  fought  to  abotish  useless  bureaus.  I 
have  fought  against  excessive  salaries.  I  have  consistently 
fought  against  the  enation  td  all  new  bureaus  and  for 
proper  limitation  both  on  the  number  of  cttipk>3rees  and  also 
for  placing  a  proper  mat^wi^""  on  the  amount  of  salailes. 

For  some  time  I  have  had  my  House  Joint  Resolution  No. 
344  peiyUng  btf  ore  the  committee  to  reduce  all  salaries  above 
$2,200,  and  to  cut  our  own  salaries  down  to  $7,500,  and  to 
limit  aB  governmental  salaries  that  are  not  fixed  by  the 
Oocstitutlon  tq^a  maximum  of  $7,500. 

My  uwaiun  would  repeal  the  elasstflcatlon  act  and  abol- 
ish the  Classiflcation  Board,  and  all  of  the  unreasonable 
high  salaries  it  has  fixed,  and  return  to  the  salary  basis  that 
existed  prior  to  the  passage  of  that  f  ooUsh  act,  which  has 
can— d  bureau  ehieis  and  assistants  to  be  raised  from  sal- 
aries o#  $1J00.  $a,a00.  $3,M0.  and  $3,000  to  the  outrageous 
and  never-dreamed-of  amounts  of  $i5,000.  $6,000,  $7,000.  and 
$9,M0  salaries  ttiat  are  not  earned,  and  are  double  and 
treble  their  former  remuneration. 

This  committee  bCD  does  repeal  the  classiflcation  act  and 
aboIUh  the  Classifieation  Board,  but  it  does  not  aboUsh 
the  Ugh  salaries  wroogftiny  created,  and  it  does  not  put 
such  salaries  back  oo.  the  basis  that  existed  prior  to  the 
passage  of  the  dasstflcatl«m  act.  Tlsis  we  must  do  before 
we  finish  this  bin. 

I  will  go  as  far  as  any  of  yon  colleagues  in  cutting  the 
high  salaries,  Inchidlng  oar  own.  But  we  ought  not  to  cut 
any  salaries  bdow  $3,300.  It  takes  thst  amount  for  any 
family  to  live  in  Wadiingtmi.  They  have  to  pay  k«nt,  and 
for  food  and  clothing  and  coal  and  ice  and  doctors'  bills, 
denttsts'  UDs.  medicine,  and  sometfanes  hospital  expenses 
and  church  and  fltttemal -a^ntributions  and  assessments, 
and  they  ■nist  properly  sdiool  their  children.  No  family 
can  do  this  deceiotly  in  Washington  on  less  than  $2,300  per 


We  have  propeify  estaUished  in  the  United  States  an 
Ameriean  standard  of  living.  It  means  nothing  more  or 
less  than  Uvtag  as  human  beings  in  a  decent  mazmer.  Who 
of  us  would  have  an  American  feunHy  Uve  in  a  manner  that 
is  not  deoemt?  Who  woyld  lower  the  American  standard  of 
living?  Not  one  of  xis.  Well,  if  we  would  not,  we  ought  not 
to  lower  the  salaries  of  not  more  than  $2,200,  but  cut  oaiy 
the  higher  salaries  above  that  amount. 

When  President  Hoover  got  this  Congress  to  pass  his  out- 
rageous $2,000,000,000  Reconstruction  Finance  Corporation 
bin.  which  I  opposed  from  Uiis  floor,  I  then  called  attention 
to  the  fact  that  because  it  had  no  proper  limitations  in  it, 
there  would  be  an  army  of  new  employees  put  on  the  Oov- 
emment  pay  roll,  and^they  would  be  paid  outrageously 
large  salaries,  lliiat  has  happened.  They  have  an  amiy  of 
empiloyees.  They  are  paying  many  huge  salaries,  ranging 
up  to  $16,000  per  annum.  Is  not  it  ridictilous  for  us  to 
allow  that  to  continue?  Here  we  are  in  this  bill  reducing 
the  $10,000  salaries  drawn  by  United  States  Senators  and 
Oongressmai.  and  still  allowing  that  Hoover  supercorpora- 
Uon  to  pay  anplosrees  $16,000  per  annum. 

If  President  Hoover  wanted  economy,  why  did  he  have 
that  bin  framed  so  that  General  Oawes  could  pay  these  out- 
rageous salaries  without  limit?  Why,  the  answer  is  plain. 
He  wanted  those  high  salaries  paid,  and  he  knew  an  about 
the  personnel  of  his  political  friends  who  would  be  a{^x>inted 
to  draw  them. 

There  are  faithful,,  loyal  employees  of  this  Oovemment, 
who  now  get  only  $3,160  per  annum,  who  have  not  had  a 
raise  In  salary  for  10  years. 

Would  it  not  be  outrageous  to  cut  their  salaries?  How  on 
earth  will  a  family  live,  in  Washingtcm.  with  r«its  higher 
here  than  anywhere  else  in  the  world  and  with  everything 
else  higher  in  pnvartiosk— how  would  they  pay  ttieir  ex- 
penses and  liva  like  human  beings  on  less  than  $2,160  a 
y«*r? 

I  hope  sincerely  that  this  exemption  will  be  raised  to  at 
least  $2,300. 


I  am  in  favor  of  most  of  ttiis  bill.  I  am  in  favor  of  Hie 
splendid  proposition  which  our  friend  from  Tennessee  (Mr. 
Btkns]  put  in  this  bill  to  consolidate  the  Army  and  tha(> 
Navy  into  one  Department  of  National  Defense,  because  that 
will  save  at  least  $100,000,000  a  year.  That  is  one  of  the 
big  items  in  this  bill.  Let  us  pass  that  item  and  have  a 
unified  Air  Service,  which  will  take  in  all  of  the  four  differ- 
ent air  departments  we  now  have.  Let  us  stick  to  the  big 
things.  Let  us  save  $100,000,000  there  and  not  cut  these 
small  salaries  to  a  point  ^i^ere  people  can  not  live  on  them. 
Let  us  let  them  live  under  the  American  standard  of  living 
and  not  under  the  peon  system  of  the  European  natUuvs. 

Mr.  McDUFPIE.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  McDUFFIE.  The  gentleman  spoke  of  rents  being 
higher  here  than  anywhere  else? 

Mr.  BLANTON.    Higher  than  anywhere  else  in  the  world. 

Mr.  McDUFFIE.  I  agree  with  the  gentleman  and  that  it 
costs  more  to  live  here  than  anywh««  else,  but  as  kmg  as 
we  maintain  these  high  salaries  they  will  continue  to  prevail. 

Mr.  BLANTON.  Cut  the  higher  salaries.  That  Is  exactly 
what  I  want  to  do,  and  I  will  go  with  the  gentleman  as  far 
as  he  likes  in  that  direction. 

Mr.  McDUFFIE.  We  are  cutting  Vtut  higher  salarie.).  We 
are  cutting  them  more  than  we  are  cutting  the  low  salaries. 

Mr.  BLANTON.  I  had  hoped  our  friend  would  put  -n  this 
bin  a  provision  to  abolish  an  of  the  high  salaries  raLjed  by 
the  Classiflcation  Board,  which  has  stolen  aU  of  the  xdodxj 
which  we  intended  for  the  working  employees  of  ttiis  Ghivem- 
ment  and  given  it  to  the  big  chiefs  and  their  as8d»tants. 
[Applause.]  But  there  is  no  attempt  here  to  abolish  the  high 
salaries  under  that  Infamous  act.    It  oug^t  to  be  refiealed. 

Mr.  McDU^^IE.  It  Is  repealed  in  this  act;  it  Is  abolished 
under  this  act,  and  the  President  Is  authorized  to  transfer 
the  Classiflcation  Board  to  the  Civil  Service. 

Mr.  BLANTON.  But  you  do  not  abolish  the  high  silaries 
already  raised  and  fixed  by  that  infamous  act  that  have 
been  carried  on  ever  since  the  act  was  passed. 

Mr.  McDUFFIE.  It  wffl  take  two  years  to  stop  aU  of 
those  infamous  acts.  We  did  not  have  the  time  to  do  it 
all  at  once. 

Mr.  BLANTON.  I  want  to  say  that  our  friend  deserves 
great  commendation,  and  his  committee  as  weU,  f«5r  the 
strenuous  work  they  have  performed.  They  deserve  the 
commendation  of  the  country.  Tliey  have  a  good  bin.  I 
am  with  them  on  their  bill.  I  am  with  them  on  9t  per 
cent  of  It,  but  this  is  one  instance  where  we  ought  to  i^mpnd 
it.    We  ought  to  make  this  exemption  $2,200.  ' 

Mr.  MAY.    Wffl  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  MAY.  I  would  like  to  ask  the  gentleman  If  it  Is  not  a 
fact  that  under  this  bill  $48,500,000  out  of  the  $67,000,000 
comes  from  employees  whose  salaries  are  under  $2,000. 

Mr.  BLANTON.    I  would  say  from  salaries  under  $2,200, 
and  we  ought  not  to  cut  any  salary  iin<^«»r  $2,200.    We  oOght. 
not  to  do  It. 

Mr.  Obairman,  I  moved  to  strike  out  the  enacting  clause 
of  the  bin  merely  as  a  pro  fonna  motion,  as  that  « as  the 
only  parliamentary  way  of  getting  the  floor.  Of  course,  I 
am  not  in  favor  of  striking  out  the  enacting  clause,  and  if 
my  motion  were  put  I  would  vote  against  it.  I  wanted  to 
give  my  views  on  this  bill,  and  the  only  way  possible  t<3  do  so 
was  to  make  some  motion  that  would  give  me  the  nght  to 
speak,  and  that  was  the  only  motion  that  was  In  order.  I 
therefore  ask  unanimous  consent  that  I  may  withdraw  the 
motion,  unless  some  one  else  wants  to  speak  now  and  desires 
to  rise  in  opposition  to  it,  which  would  give  them  the  lloor. 

Mr.  STAFFORD  and  Mr.  OOSS  ebjected. 

The  CHAIRMAN.  Objection  is  heard.  The  Chair  recog- 
nizes the  gentleman  from  Idaho  [Mr.  Frkkch]. 

Mr.  GOSS.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  wiU  state  it. 

Mr.  OOSS.  I  understood  the  gentlonan  from  Texas  to 
move  to  strike  out  the  enacting  clause  and  I  objected  to 
his  unanimous-consent  request  to  withdraw  it. 

"1' 


1932 


CONGRESSIONAL  RECORI>— HOUSE 


9095 


1 


The  CHAIRMAN.  Tlie  Chair  stated  objection  was  heard. 
The  gentleman  from  Idaho  Is  recognized  for  five  minutes  in 
opposition  to  the  motlcm  of  the  gentl^nan  from  Texas. 

Mr.  FRENCH.  Mr.  Chairman.  I  am  opposed  to  the 
amendment  offered  by  the  gentleman  from  Texas  because 
it  would  prevent  this  House  from  voting  upon  a  program 
that  means  retrenchment;  that  means  reduction  of  the 
expenses  of  our  Oovemment  by  some  $200,000,000. 

One  week  ago  last  Monday  the  gentleman  from  New  York 
[Mr.  O'CoifNoa],  who  offered  the  amendment  to  increase  the 
exemption  from  $1,000  to  $2,000,  the  gentleman  from  Illinois 
[Mr.  ]&UTTXN],  who  offered  the  amendment  increasing  the 
exemption  to  $2,500.  the  gentleman  from  Missouri  [Mr. 
CocHRAH],  and  the  gentleman  from  Minnesota  [Mr.  MaasI. 
aU  of  whom  have  spoken  against  the  reduction  in  any  de- 
gree of  salaries  of  $2,000  or  $2,500,  ypted  to  concur  in  the 
Senate  amendments  to  the  Interior  liepartment  appropria- 
tion bill,  which  had  the  effect  not  of  ^ucing  salaries  mod- 
erately but  of  striking  from  the  icSTTOf  the  Government  723 
permanent  and  1,645  temporary  employees  oi  the  Interior 
Department.  These  gentlemen  have  made  pleas  for  the  man 
whose  salary  Is  about  to  be  reduced.  Is  It  not  better  to 
reduce  the  salaries  of  aU  in  moderate  degree,  as  we  propose 
here,  than  to  eliminate  2,500  employees  from  the  privilege  of 
drawing  any  salary  whatever  under  the  Interior  Department 
bin?    [Applause.] 

The  difference  betweoi  the  progrun  recommended  by  the 
Economy  Committee,  saving  $67,000,000  through  the  amend- 
ments which  they  have  iHt)posed.  and  the  amount  that  would 
be  saved  if  the  amendments  of  the  gentleman  from  New 
York  or  the  amendment  of  the  gentleman  from  Illinois  were 
to  prevafl.  Is  something  like  $50,000,000. 

Gentlemen,  If  we  are  going  to  have  regard  in  one  day  for 
what  we  have  done  the  day  before  or  the  week  before,  we 
ought  not  to  pass  these  amendments  proposed  by  the  gen- 
tleman from  New  York  and  the  gentleman  from  Illinois 
[applause],  because  if  we  defeat  them  and  pass  the  biU  pro- 
viding either  for  the  11  per  cent  reduction  or  the  furlough 
plan,  the  Interior  Department  wiU  be  able  to  go  forward 
during  the  coming  year  doing  the  great  work  that  it  ought 
to  do  and  employing  the  723  men  who  are  on  pemument 
roUs  and  the  1,645  men  on  temporary  rolls.  This  is  the 
only  way  that  has  been  presented  up  to  this  good  hour  under 
which  we  may  aUow  these  men  with  their  famines  to  be 
protected  In  the  positions  which  they  hold.    [Applause.] 

The  CHAIRBiAN.  The  question  is  on  the  adoption  of  the 
amendment  of  the  gentleman  from  Texas  to  strike  out  the 
enacting  clause. 

The  motion  was  rejected. 

The  CHAIRMAN.  The  question  Is  on  the  adoption  of  the 
substitute  amendment  offered  by  the  gentleman  from 
Illinois. 

The  question  was  taken;  and  Mr.  Bbittkh  asked  for  a  divi- 
sion.   

Mr.  BANKHEAD.    Mr.  Chairman,  I  demand  tellers. 

TeUers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Douglas  of  Arizona  and  Mr.  BuTTxir. 

The  committee  divided:  and  the  teUers  reported  that  there 
were — ayes  173.  noes  148. 

So  the  substitute  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York  as  ammded  by  the 
substitute  Just  adopted. 

The  question  was  taken,  and  a  division  was  demanded  by 
Mr.  SxArroRO. 

Mr.  CONNERY.    ISX.  Chairman.  I  ask  for  tellers. 

Tellen  were  ordered,  and  the  Chair  appointed  as  tellers 
Ifr.  DouQLAS  of  Arizona  and  Mr.  O'Connor. 

The  committee  divided;  and  the  teUers  reported  that  there 
were— ayes  184.  noes  93. 

So  the  amendment  as  amended  by  the  substitute  was 
agreed  to. 

Mr.  McCORMACK.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Ux.  MCCokmack:  On  page  4.  stxike  out 
Unee  13  and  f c^owliag  down  to  and  through  Une  4.  on  page  S. 


Mr.  McCORMACK.  Mr.  CAatrman.  ttie  amendment  wbteh 
I  have  offered  strUus  out  of  the  blU  section  105.  whidi  re- 
lates to  the  Saturday  half -holiday  biU  that  we  passed  in 
1931.  and  also  relates  to  the  44-hour  biU  passed  in  1931 
with  reference  to  those  In  the  Postal  Service. 

AU  of  you  remember  the  debate  on  these  two  bills  and 
remember  the  circumstances  under  which  they  passed  Xbm 
House.  At  that  time  the  late  Speaker,  our  late  distin- 
guished coUeague,  Nicholas  Longworth,  who  has  passed  to 
the  Great  Beyond,  rendered  every  possible  assistance  to  Mr. 
KsmALL  and  the  Poet  OfBce  Committee  In  the  passage  of  the 
44-hour  week  biU.  and  also  recognized  the  gentleman  from 
New  Jersey  [Mr.  Lkhlbach]  for  the  purpose  of  submitting 
for  the  consideration  of  the  House  the  Saturday  half -hey- 
day bni.  which  I  had  introduced,  affecting  aU  Federal 
employees  othei*  than  those  in  the  Postal  Service. 
lix.  LaGUAROIA.  Win  the  gentleman  yield? 
Mr.  McCOR&IACEL    I  yield. 

Mr.  LaGUARDIA.  Does  it  not  seem  rather  Inconsistent 
that  while  we  are  talking  about  a  5-day  week  and  pretend- 
ing to  be  for  a  5-day  week,  we  find  h«re  a  provlsi<»i  abolish- 
ing the  half-hoUday  provision  that  was  recently  enacted 
into  law? 

Mr.  McCORMACK.  Absolutely.  For  over  100  years  man- 
kind and.  particularly  the  working  men  of  Amwrlca,  have 
been  striving  for  a  work  week  which  would  be  consistent, 
not  only' with  the  health  of  the  individual  worker  but  with 
the  best  Interests  of  society.  Private  employers  have  recog- 
nized that  times  are  changing,  and  have  recognized  the  fact 
that  the  workt^  is  entitled  to  consideration.  They  recog- 
nized this  long  before  the  Federal  Oovemment  gave  such 
recognition  to  its  employees  in  1931. 

For  many  years  prior  to  the  pa  wage  of  these  two  bills 
legislation  had  been  Introduced  for  the  purpose  of  giving 
to  those  in  the  Federal  service  a  Saturday  half  holiday, 
something  that  practically  aU  the  private  empk^ees  had 
been  given  years  previous. 
Mr.  DYER.  WUl  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield. 

Mr.  DYER.  The  gentleman  knows  that  the  postal  em- 
ployees were  for  years  and  years  seeing  to  sectnv  this  hu- 
n^ane  leglslatton,  which  finally  became  law,  and  has  only 
been  In  operation  a  Uttle  over  one  year. 

Mr.  McCORMACK.  Certainly,  and  we  now  see  the  Econ- 
omy Committee — and  I  appreciate  the  situation  that  c(m- 
fronts  the  members — ^trying  to  take  a  step  backward.  This 
is  nothing  but  turning  back  the  pages  of  time.  We  have 
gone  by  the  time  when  men  worked  six  days  a  we^  We 
have  gone  by  not  only  so  far  as  the  pubUc  employees  are 
concerned  \»xi  also  as  to  employees  of  private  business.  We 
are  now  apisvaching  the  day  wh«i  of  necessity  we  wiU  have 
a  5-day  work  jre^  necessary  as  a  means  of  circumscribing 
the  evils  that  Save  arisen  as  the  result  of  the  suhstttattan  o( 
machinery  for  human  labor. 

It  is  recognized  that  machinery  is  being  so  extensively  and 
intensively  used  in  Industry  that  2.000,000  workers  have  been 
displaced  thereby  to  date.  It  is  recognized  that  by  1940. 
unless  s(»nethtng  is  done  to  regulate  this  evU.  that  those  who 
are  r^noved  from  onployment  as  a  result  of  the  use  of  ma- 
chinery win  approximate  4,000.000  workers  throughout  the 
country. 

Instead  of  considering  a  return,  even  though  temporary,  of 
the  fuU  6-day  work  week  for  Federal  employees,  we  diould 
be  considering  the  5-day  work  week,  due  to  the  changed  eco- 
nomic conditions  resulting  from  the  machine  era  that  en- 
velopes us.  In  any  event,  to  return  to  the  6-day  work  we^ 
is  a  step  backward  and  has  no  place,  even  in  an  economy 
program.  My  amendment  should  be  adopted. 
[Hare  the  gavti  feU.] 

Mr.  McCORMACK.  I  wish  to  tDdode  in  my  remarks,  for 
the  information  of  the  House,  some  observations  on  the 
subject  of  Saturday  half  holidays  prepared  by  Thomas  F. 
Flaho^.  secretary-treasurer  of  the  National  Federation  of 
Post  Office  Clerks,  who  has  given  this  important  economic 
problem  close  thought.  His  observations  are  worthy  of  the 
deepest  consideration: 
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tkffet  «•  taftM  tbe  paw  to  prod«ee  ta  ttte  cumitgy  «I1 
M  and  eomtottm  requited  to  enable  eyery  American  to 
a  reaeemabie  eeale  of  living.    We  are  not  odtag  It  beoatuBe 
do  not  iMkve  tba  iwrhaatng   power   to   eecure   thoee 


The  only  mj  to  rcaton  that  purchartng  power  la  throiigh  >oba. 
And  the  way  to  make  tota  for  more  men  Is  to  cut  the  working 
boura  of  ttioae  encaged  m  production  to  tHa  point  where  consump- 
tka  will  balance  produetlan. 

Tbe  great  taak  la  to  sUrt  the  upward  spiral  toward  genuine 
pcospetlty.  That  Is  dona  .by  giving  employinent  to  workers  who 
Bava  been  UOp.  That  newly  employed  man  spends  his  wagee  with 
rafeall  dealara  for  the  tlUngi  he  needs  for  himself  and  family.  The 
Asiders  buy  mare  goods  freak  tbe  wholaaalars.  who  in  tvim  buy 
more  goods  traxa  manufacturers.  They  hire  more  workers  to  pro- 
duce the  goods.  This  means  the  ptst^iaae  of  naore  raw  materials. 
Irtklch  tates  saore  labor  to  produce  and  more  men  and  women  to 
p*ck  and  Ship.  Prelgbt-car  loadtngs  Incresae,  which  means  more 
■ken  on  the  railroads,  more  clerks  to  keep  records.  All  these  people 
with  jobs  have  money  to  spend  on  food  and  clothes  and  other 
neccaaarles  aad  ooaforta.  As  they  ^>end  tbey  Increase  the  de- 
mand, giving  employnMBt  to  more  and  more  workers. 

Svery  additional  workCT  required  by  shortening  hours,  under  our 
present  system  of  mass  production,  automatically  becomes  a  force 
to  start  this  upward  sptrsi  and  keep  It  in  motion. 

bova  means  additional  leisure,  and  thla  Is  an 


laDortant  laetor  la  lmlanr*ng  produetbHi  and  consumption. 

Tae  committee  on  recent  aconomlc  changea,  which  was  headed 

',  ij  President  Hoover,  then  Secretary  of  Oommeree,  made  a  valuable 

•■  Teport  covering  many  features  of  the  present  Indiistrlal  system^. 

'  Walter  P.  Brown,  now  Postmaster  Oeneral,  was  secoxMi  man  on 

tbla  ccmunlttee.  and  without  doubt  aided  In  the  {veparatlon  of  the 

report  and  ngned  to  its  conclusions. 

W  one  statement  fimm  that  report  which  bears  directly  on 
great  quaatlan  ct  ritocter  working  houxa  in  the  Postal  Servica 
and  la  laduatry  aa  a  whole : 

"  Cloady  related  to  tbe  increaaed  rate  of  production-consumption 
tf  paodimta  Is  the  oonsuzaptlan  at  letsore. 

"  It  was  during  tlM  parted  covered  by  tba  survey  that  the  eon-> 
Mutton  of  lelaare  aa  '  eonsumable '  began  to  be  realbced  upon  In 
business  In  a  practical  way  and  on  a  broad  scale.  It  began  to  ba 
racogniaed  not  only  that  leisure  Is  '  consumable,'  but  that  people 
aaB  not  '  '"F*— »*  '  lelsnre  wttbout  oonsomlng  goods  and  services, 
•ad  tliat  MaoN  vlilc^  zcaolts  from  an  Increaaiiig  man-hour  pro- 
dMBtlvltf  helps  to  ersate  new  naeds  and  new  and  broader  markets. 

"DWbag  t&e  period  covered  by  the  survey  the  trend  toward  In- 
letauie  rstjetved  a  consideraMe  Impetus.  The  work  week 
('shortened  In  i^«  factory  by  better  planning  and  modem  ma- 
^ilnery,  and  the  work,  day  was  shortened  in  the  home  by  the  tn- 
cressed  use  of  time  and  labor  saving  appliances  and  services. 

"Pew  of  the  current  economic  developments  have  made  such 
wtdsapssMdahang^  In  our  national  Ufa  oar  procalae  so  much  for  the 
tutera  aa  tlM  utUteatton  of  our  Ixacreaalng  leisure. 

"  wws  or  ncK  aiaacxoB  or  tbs  aoBosr,  h.  m.  umd 

"  Oeneral  Lord,  known  aa  a  watchdog  of  the  Treasury,  made  this 
complimentary  reference  to  the  economies  In  the  Postal  Service: 

""Ouctag  tb»  Budget  period  prodigious  aooBCsnles  have  been 
adaeted  by  tlM  Poafeal  Oeriloe.  Por  Instantse,  revenues  at  first  and 
aacood  alaas  post  offices  increased  from  (404.000.000  in  1921  to 
gess.OOO.OOO  fn  If38.  a  rise  of  more  than  55per  cent.  7%at  meant 
atn  increase  off  I&.  per  eent  in  work.  too.  The  clerical  man  power 
to  take  aare  off  this  tncwass  raaa  tram  aa.780  in  1021  to  T7;M1  In 
IMS.  aa  Ij^ersaae  off  lass  tban  17  per  cant. 

"  *  PIfty-flve  per  cent  increase  In  buslnrss  handled  by  a  17  per 
asBit  iBcreask  m  personael  la  a  pretty  good  record,  tt  seems  to  me. 
•  ssoacd  aoaae  off  our  big  private  Inatttutlooa  would  be  glad  to 

"  The  following  stataoMnt  was  made  by  the  representative  of  the 
department,  tba  late  W.  B.  Sptlman.  sttperictendent  of  Postal 
Service  Divtsloa.  before  the  Approprlatleos  Committee  conald«ing 
gba  IMa  Voafc  0«oa  aporopnattan  bill: 

" '  Let  ma  call  attention  to  the  fact  that  in  1921  the  man  power 
par  mtb  fl.000.000  off  revenue  was  168  men,  waking  eight  hours  a 
419.  Tte  MMtfi  powar  for  gl.tOOi.000  off  revenue  has  steadily  de- 
■raaswd  oatil  10S7.  wfaan  vatf  XM  mta  off  eight  hours  a  day  were 
employed.  Tba  same  numbrr  wwa  sanployed  in  1038.  when  tbe 
revenues  IXKa^eaaed  only  IJll  per  cent  over  1927.  Purther,  the 
BVBber  off  addltloaaal  regular  oerks  euiptojfed  In  1938  is  only  l.oa 
per  cent  over  the  number  employed  In  1937.  aa  compared  wttb 
tocreaaea  la  IfiOft  off  aJO  per  oaat.  in  1836,  isn  pa  cent,  and  In 
t027,  3.44  per  cent.* " 

r.  QoarnTmin  noM  AXTTSoaiTtKa  ov  thx  valuk  or  SHoaixa  HoxTms 
Jaim  J.  Ratfkob.  former  chairman  of  the  finance  committee  of 
tba  Oenaral  Motors  Oorporstlon  aad  of  the  Democratic  National 
Ckaiiwittta II.  ratenlBg  to  tbe  SHlay  week,  statea: 

"  Tba  knowledge  that  ba  bad  two  daya  out  off  aaven  In  which  to 
e&Joy  life  and  famOy  compaatnnsMp  would  make  every  ambitious 
worker  la  tbe  land  more  eflclent.  But.  In  addition,  modem  ma- 
chinery, methods,  and  power  have  already  developed  a  vast  mar- 
gin of  unused  productian  csaadty,  aad  tbeie  la  Utorally  no  limit 
at  preaent  to  be  foreseen  to  further  progress  la  thla  direction.  In 
Asseilea  Is  tn  tfiape  to  produce  tn  five  days  all  she 
ta  aeven.  wttb  a  tot  left  over  for  export.  That  being 
ao.  the  &-day  weak,  la  my  JudgmMkt.  abould  become  the  rule  in 
America  with  aa  little  delay  as  poeaible."  (Quotad  la  tba  Uterary 
~ WOvember  16,  1920.) 


Tboaiaa  A.  Bdlson:  "  If  for  no  other  reason  tban  that  tt  would 
preaent  overproduction  *  *  *,  tbe  hours  of  labor  should  be  re- 
duced to  not  more  t.*itui  eight  per  day  and  not  more  thsn  five 
days  a  week."     (Tbe  Typographical  Joiimal.  August.  1930.) 

Irving  Plaher,  professor  Tale  University:  "In  order  to  avoid  eco- 
aomlc  rt^tff>t1^^  in  our  Nation,  there  should  zu>t  be  more  tiian  a 
6-hour  day  and  a  5-day  work  week  for  labor."  (The  Typogre-phlcal 
Journal,  August,  1929.) 

Ifforrls  L.  Cooke,  noted  engineer:  "There  la  no  longer  any  dlf« 
ference  of  <q>tnlon  among  those  who  are  well-intentioned  and 
oompetenit  as  to  the  val\ie  of  shortening  the  hours  of  labor  both 
as  an  aid  to  productloti  and  for  Its  effect  on  the  stand.-ud  of 
living."     (Tbe  Typographical  Joximal.  August.  1020.) 

Charlea  8.  Ueyers,  Industrial  psychologist:  "In  certain,  occupa- 
tions evidence  has  been  brought  forward  to  prove  that  the  great- 
est hourly  rate  of  output  generally  occxirs  during  a  44-hour  work- 
ing week,  and  that  It  diminishes  not  only  when  the  weekly  jiours 
are  more,  but  also  when  tbey  are  less  than  this."  (The  Typo- 
graphical Journal.  Augiut.  1929.) 

J.  Douglas  Brown,  director.  Industrial  relations  section.  Prince- 
ton University:  "As  a  means  of  safeguarding  the  health  of  the 
worker  In  high -pressure  industries  or  assuring  greater  reg-Jiarlty 
In  seasonal  industries  it  (the  5-day  week)  Is  a  logical  solution  of 
a  serious  problem."     (The  Typographical  Jovirnal.  August,  lli29.).. 

Elliot  Dunlap  Smith,  professor  industrial  engineering.  Yale  Uni- 
versity :  "  We  should  not  criticize  but  applaud  the  American  Ped- 
craUon  off  Labor  In  their  '  spiritual  of^xirttinlam,'  if  you  want  to 
call  it  that — In  substituting  the  quest  of  leisure  with  what  it  may 
bring  In  education.  In  Intellectual,  spiritual,  and  artistic  apprecia- 
tion, and  In  a  chance  to  live — ta  substituting  the  quest  of  leisure 
for  the  qtieet  of  money,  off  the  opiKtrtunlty  to  buy  BM>re  cars,  more 
nwlioa,  or  whatever  money  may  buy.  Under  our  present  industrial 
methods  It  Is  primarily  from  the  wholesome  use  01  leisure  tlu'ough- 
out  life  that  an  old  age  for  workmen  that  Is  truly  worth  while 
can  come.  Otn*  task  as  managers  In  this  regard,  aa  It  is  la  the 
shop,  is  that  of  leadership;  it  is  the  task  of  giving  an  exarcple  of 
bow  leisure  can  be  happily,  wholesomely,  and  constructively  em- 
ployed to  enrich  living  and  make  better  men."  (The  Typojjraph- 
leal  Journal,  August,  1920.) 

P.  L.  Sweetaer,  general  manager  Dutcbeas  Iffaaufaeturlng  Co., 
Poughkeepsie,  N.  Y.:  "In  our  factory  we  have  not  found  it  im- 
possible to  get  the  same  wages  per  week  and  the  same  production 
per  week  on  a  5-day  week  or  a  89-hour  week — sometime?  on  a 
7-hour  cr  a  7^ -hour  day- — as  we  have  on  longer  hours  and  nvora 
days.  *  *  *  I  believe  thoroughly  that  induatry  would  te  bet- 
ter off  If  everyone  had  more  leisure  •  •  ••"  (Bulletin  of  tbfO 
Taylor  Society,  December,  1938,  p.  244.) 

George  B.  Crrtten.  president  of  Colgate  Untveralty:  "The  6-day 
week  Is  Just  around  the  comer,  and  it  does  not  take  a  ver:^  pow- 
erful telsscope  to  give  us  a  glimpse  of  the  5-hour  day. 

"  Machines  are  not  only  tiu-ning  out  countless  numbera  of  pins, 
bolts,  fabrics,  and  shoes;  they  are  not  only  grinding  out  proflte  for 
employers  and  wages  for  employees,  but  jiut  as  surely  they  are 
producing  leisure  for  everyone.  It  is  as  though  each  persoc.  com- 
pared with  those  living  a  century  ago.  had  20  or  30  aiirvanta 
working  for  him.     With  all  these  servants  leisure  is  inevitable. 

"  During  the  last  50  years  the  week's  work  has  been  shortened 
from  73  hours  to  40,  and  the  next  50  years  nwy  see  It  cu*:  down 
to  20.  A  half -day's  work  on  Saturday  has  been  common  f«-  years, 
and  now  even  that  is  disappearing."  (New  York  limes  Magazine. 
September  0,  1928.) 

'^Gen.  J.  Leslie  Klncaid:  president  of  the  Amerloan  Hotels 
Corporation,  predicted  recently  that  If  two  succaaslve  days  of  rest 
each  week  became  the  general  rule,  tourist  hotels  fould  look 
forward  to  a  $500,000,000  annual  Increase  in  business.  H*.>  bases 
theae  figures,  he  said,  on  increaaes  In  two  and  three  day  baslness 
already  experienced  through  establishment  of  the  5-day  week  in 
many  trades  and  in  department  stores  in  the  gumrmfg  Bacmtha." 
(Trades  Union  News,  September  12.  1929.) 

The  rapid  growth  and  wide  extension  of  the  shorter  <!ay  on 
Saturday,  both  la  private  and  public  establisbmeata.  make  it  both 
Just  and  feasible  to  grant  the  same  conditions  to  tbe  clerks. 
This  Is  especially  emphasized  by  the  predominant  practice  of 
closing  offices  and  releasing  office  employees  on  Saturday  after- 
noon, alaoe  it  la  with  the  work  of  offloos  that  tlM  Postal  Service 
is  most  closely  connected. 

The  authority  of  large  emplcqrera,  cconomista,  and  sfMolaUste 
In  health  is  quoted,  not  merely  In  favor  of  shorter  hours  oa  Sat- 
urday, but  the  5-day  week,  which  Is  now  enjoyed  by  nearly 
1.000,000  wfHTkers  in  the  United  Stotea.  The  Government  of  the 
United  States  can  scarcely  demand  a  full  day's  work  on  liatur- 
day  When  so  many  enlightened  employers  have  gone  so  far  aa  to 
do  Bnrnj  with  Saturday  work  entirely. 

PRODCCnVTTT   OF   POST-OmcX  CLZlKa 

Tbe  productivity  of  both  post-ofllce  clerks  and  rallway-maU 
(derks  has  advanced,  through  their  own  efTorts.  to  a  reasonable 
extent  since  before  the  war.  and  has  thus  helped  to  keep  postal 
ecpenses  down.  This  advance  should  be  recofniiaed  ^nd  encour- 
aged by  shorter  working  hours,  as  similsr  advances  have  boen  la 
private  industry,  even  when  the  increase  la  productivity  resulted 
from  machinery  rather  than  from  individual  competence 

We  can  measure  the  productivity  of  the  post-office  clerks  bf 
comparing  tbe  growth  in  the  amount  of  mall  matter  thevbave 
to  handle  with  the  growth  In  their  numbers.  The  amoimt  of 
mall  matter  may  be  roughly  estimated  from  tbe  postal  seoeipts. 
Indeed,  the  actual  amount  of  mail  has  probably  grown  somewhat 
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mora  rapidly  thaa  the  reoelpte,  since  there  have  been  no  perma- 
nent increaaes  la  rates  since  1914.  but  a  nxunber  of  reductions, 
and,  of  course,  the  recelpte  do  not  ladlcato  the  Increase  of  franked 
and  other  free  service. 

•  •  *  while  postal  revenues  rose  143  per  cent  between  1914 
and  1020.  the  niunber  of  poat-office  clerks  In  first  and  second 
class  oflloes  tocreased  only  87  per  cent.  Tbe  revenues  per  cl«rk 
grew.  In  this  period,  30  per  cent.  •  •  •  whUe  recelpte  per 
post  office  Increaaed  38  per  cent  from  1914  to  1030.  the  average 
number  off  derka  per  first  and  second  class  post  office  has  shown 
no  Increaae  but  rather  a  slight  decline  from  an  average  of  15.4  la 
1014  to  15Ja  la  1020.  This  Is  ladeed  a  remarkable  showing  of 
growtb  in  efficiency. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman  and  members  of 
the  committee,  by  the  vote  Just  taken  this  body  has  added 
$57,000,000  to  the  burden  of  the  taxpayers  of  the  United 
States.  It  Is  estimated  that  we  have  a  population  of  126,- 
000.000  people  In  the  United  States.  We  have  at  present  on 
the  Federal  pay  roll  1  for  every  100  people  in  the  United 
States.  The  question  Is.  Are  we  here  legislating  for  the 
people  of  the  United  States  or  are  we  here  legislating  for 
the  Federal  emi^oyees? 

Four  times  during  and  since  the  war  we  have  raised  the 
salary  o?  the  Fedotil  onployees  because  of  the  high  cost  of 
living. 

Now,  the  cost  of  living  has  gone  down,  and  we  are  con- 
fronted with  the  demand  to  keep  up  the  same  salaries. 

Gentlemen  say  that  we  are  setting  a  precedent.  They 
seem  to  think  that  we  are  acting  imder  ordinary  conditions 
and  circumstances.  We  are  in  an  emergeiKy  of  the  worst 
kind.  I  have  |io  respect,  but  an  utter  disregard  for  any  man 
or  woman  who  is  on  the  Federal  pay  roll  who  has  not  patriot- 
Ism  enough  to  contribute  a  little  to  this  deficit  in  our 
Treasury. 

We  had  before  the  Economy  Committee  certain  gentlemen 
representing  the  Federal  Bar  Association,  who  came  to  us 
arguing  against  any  sort  of  a  cut.  They  never  have  prac- 
ticed law  one  single  minute.  They  commenced- here,  they 
got  their  schooling  by  means  of  a  clerkship,  and  advanced  to 
places  with  a  salary  up  to  $7,500  a  year,  and  yet  they  were 
not  willing  to  contribute  one  cent  to  the  Government  that 
had  educated  them. 

I  say  to  you  gentlemen  that  this  Is  not  involving  simply 
a  cut  In  salary,  but  it  is  involving  the  emplojnnent  of  thou- 
sands of  men  and  women.  I  want  to  say  that  unless  the 
program  adopted  by  the  committee  is  adopted  by  the  Con- 
gress there  are  going  to  be  100,000  employees  of  the  United 
Sta^  turned  out  of  employment.  It  is  supr«nely  selfish 
in  thoae  who  are  insisting  that  we  should  maintain  the 
present  basis  of  salary,  for  the  reason  that  if  you  adopt 
the  11  per  cent  cut  it  means  turning  out  100.000  people. 

Adopt  the  suggestion  of  the  committee  of  11  per  cent,  or 
adopt  the  plan  suggested  by  the  administration,  and  there 
will  be  no  occasion  for  anybody  to  be  turned  oat  of  emi^oy- 
ment.  You  who  are  appealing  here  that  unemployment  be 
diminished  and  that  those  who  have  employment  be  kept  in 
their  places  would  better  vote  for  either  the  11  per  cent  pro- 
posed by  the  committee  or  for  the  j)lan  suggested  by  the 
administration.  To  my  mind  there  is  no  excuse  f<M-  any  one 
to  suggest  that  we  ought  to  rnaintain  the  present  rate  of 
wages  with  reference  to  Federal  employees,  when  the  em- 
ployees of  every  corporation  and  company  in  the  country 
with  a  very  few  exceptions  have  been  reduced  and  reduced 
again,  and  will  be  reduced  further  perhaps.  What  a  spec- 
tacle it  is  for  a  man  who  is  working  on  the  outside,  whose 
wages  have  been  reduced,  once,  twice,  thrice,  to  realize  that 
the  Federal  Government  is  favoring  a  class  and  keeping  up 
their  wages  while  his  is  being  cut  and  cut  again.  That  is 
what  is  causing  trouble  in  this  country  to-day,  and  the  tax- 
payer is  getting  woefully  tired  of  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Indiana  has  expired. 

Mr.  BYRN8.  Mr.  Chairman,  we  have  heard  a  great  deal 
in  the  last  month  or  six  weeks  about  balancing  the  Budget. 
There  is  no  one  who  is  not  firmly  convinced  that  the  more 
quickly  we  balance  the  Budget  and  get  on  a  pay-as-you-go 
basis  the  more  quickly  we  can  expect  a  return  of  prosperity. 
Bvery  man  and  woman  In  this  country  must  realiae  that  if 


we  are  to  balance  our  Budget  azkl  take  care  of  the  ov8r-> 
whelming  deficit  which  confronts  the  Oovemment  each  on# 
must  be  willing  to  make  some  sacrifice.  I  have  too  much 
confidence  in  tbe  onployees  of  the  Federal  Government  to 
believe  that  they  are  unwilling  to  bear  a  reasonable  pn^rar- 
tion  of  the  sacrifice  necessary  in  behalf  of  the  Government 
which  protects  them  and  the  people  of  the  United  States. 
[AjKilauae.]  I  believe  that  the  onployees  of  this  Oovera- 
ment.  I  hope  with  very  few  exceptions,  arc  patriotic  ei^ongh 
and  love  their  country  enough  to  make  a  sacrifice,  small 
as  it  is.  for  just  a  period  of  one  yeaf.  Do  not  forget  that 
you  are  not  permanentiy  reducing  anybody's  salary.  You 
are  not  taking  away  this  half  holiday  from  tbe  employees 
of  this  Government  permanently.  You  are  only  sasring  that 
for  the  period  of  one  year  beginning  on  June  30  we  will 
all  make  some  sacrifice  in  order  to  relieve  the  cotmtry  which 
is  in  a  worse  condition  to-day.  financially,  than  it  was 
during  the  war. 
Mr.  CONNERY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BYRNS.    Not  now. 

Mr.  MARTIN  of  Oregon.  BCr.  Chairman,  will  tbe  gentle- 
man yidd? 

Mr.  BYRNS.  This  country  is  in  a  worse  financial  condi- 
tion to-day  than  it  has  ever  been  during  any  war.  and  it 
behooves  you  and  it  behooves  me.  representing  people  who 
have  to  pay  the  taxes  and  meet  the  expenses  of  this  Gov- 
ernment, to  remember  that  they  are  to  be  taken  into  con- 
sideration this  evening  while  we  are  legi«lat4ng  on  this 
subject. 

I  do  not  favor  either  one  of  the  two  major  .propositiona 
that  have  been  presented.  I  believe,  and  I  can  not  get  it 
out  of  my  head,  that  it  would  be  eminently  fairer  to  begin, 
say,  at  $2,000,  at  a  5  per  cent  cut  and  increase  upward  imtil 
you  have  reached  the  salaries  of  $10,000  and  above,  when  if 
I  had  my  way  I  would  take  20  per  cent.    [Applause.] 

I  believe  that  the  higher  the  salary  the  greater  the  per- 
centage of  cut  ought  to  be.  I  bad  an  amendment  to  offer, 
but  in  view  of  tbe  action  of  the  committee  a  while  ago,  of 
course  I  shall  not  present  it;  but  I  say  that  tbe  people  back 
home  to-night  are  watching  you  and  watching  me  as  to  what 
we  do  here.  And  the  prople  back  home  are  going  to  bold 
you  and  are  going  to  hold  me  responsible  for  what  we  do 
here.  I  am  not  criticizing  anybody,  I  am  not  undertaking  to 
lecture  anybody,  but  I  do  appeal  in  the  name  of  tbe  citizenry 
back  in  the  country  and  in  tbe  cities  and  towns,  who  is  not 
heard  here  except  through  you  and  me.  By  your  vote  you 
have  taken  from  this  bin  presented  by  the  Economy  Com- 
mittee $55,000,000  of  tbe  savings  which  were  conteznplated. 
Let  us  think  of  the  people  and  tbe  taxpayers,  who  must  bear 
tbe  expense  of  government.  They  are  entitled  to  chief  con- 
sideration.   [Applause.] 

The  CHAIRMAN.  The  time  of  tbe  gentleman  from  Ten- 
nessee has  expired. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment.  The  statement  just  mAde  by 
the  gentleman  from  Tennessee  [Mr.  Bykhs]  might  be  wdl 
applicable  to  the  whole  subject  matter  of  economy,  but  the 
immediate  proposition  before  the  House  is  an  amendment 
eliminating  section  105  from  the  bilL  Section  105  suspends 
the  operations  and  benefits  of  the  act  of  March  S,  1931. 
known  as  tbe  Saturday  half  holiday  for  certain  Govemmtot 
employees.  Permit  me  to  state  to  the  gentleman  from 
Tennessee  that  I  quite  agree  with  him  that  back  home  to- 
night the  people's  eyes  are  directed  toward  Washington  to 
see  what  we  are  doing,  and  I  am  certain  that  tbey  are  pray- 
ing that  we  are  lo(4cing  forward  and  endeavoring  to  bring 
the  American  people  up  and  not  drag  them  down.  LAp- 
plause.l 

At  this  time,  after  SO  years  of  struggle  and  suffering  of  or- 
ganized labor,  we  have  succeeded  in  bringing  about  the 
beginning  of  a  5-day  week.  So  well  has  this  beghming  been 
inaugurated  that  tbe  President  of  the  United  Statea— oot 
once,  not  twice,  not  three  times  or  four  times,  but  npen,t- 
edly — has  urged  upon  industry  and  upon  commerce  that  In 
this  machine  age  tbe  only  hope  of  the  American  people  la 
to  go  to  a  5-day  week.    How  can  we,  in  the  face  of  our 
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experienee  ■boot  gettiBC  a  §-4kij  veek.  itt  Here  this  evcnins 
'  MMl  Mpeal  the  44-bear  week?  It  Ib  tnoonslsteirt;  it  Is  ridku- 
Idub;  and  there  Is  oo  sesm  to  tt.  We  hmre  learned  some- 
fliiiis  about  economics  in  the  last  few  years.  We  have 
learned  ttiat  the  purchasing  power  and  the  consumption  of 
*n-  products  rests  not  with  a  few  people  of  large  income  but 
with  the  masses,  the  workers  of  the  country. 

We  have  learned  that  time  for  play,  time  for  recreation 
ittftd  study  and  rest  and  tra?^  creates  a  demand  for  new 
products  and  consequently  BMire  ^npioyment.  We  have 
learned  that  the  qitickest  turnover  and  the  (iuick«st  medium 
«r  ctradayen  is  the  money  paid  in  salaries  and  wages. 

I  submit.  Mr.  Chaiiman.  that  we  dare  not.  we  can  not,  if 
w«  waa*  to  be  patriotic,  go  back  to  the  days  of  1890,  when 
file  appeal  was  made  to  the  working  man  "  we  are  going  to 
ghre  you  a  fun  dinner  paiL"  There  Is.  mere  than  a  full 
dhmer  pail  involved  here.  It  Is  the  very  future,  the  happi- 
ness, the  self-respect  of  the  working  people  of  this  country, 
ll  is  not  only  the  CtovenmwBt  employee  that  is  involved. 
^Iiat  Js  a  mistake.  It  is  the  standards  of  labor  and  the 
wage  scale  which  we  estabUsh  here  that  is  so  important. 

A  few  moments  ago  the  gentleman  from  Alabama  [Mr. 
MCDurratl  slated  that  |1.9M.0eo.MO  of  the  total  Budget 
went  taito  pay  rolls.  TYue.  but  let  us  analyse  that  $1,360.- 
M9,000.  Two  huudied  and  llfty-nlne  million  dollars  of  that 
toes  for  the  pay  nSk  of  the  Azmy  and  Navy,  and  that  does 
not  inehide  ratkms;  housing,  and  keep  which  is  in  addition  to 
fbs  pay  of  the  Army  ahd  Navy.  Five  hundred  and  seventy 
million  dollars  goes  for  the  pay  roU  of  the  post  office,  which, 
•B  far'  as  nersonnel  is  concerned,  is  self-supporting.  How 
*ean  one  xvn  an  enterprise  wiOi  a  revenue  of  $800,000,000 
yww^i^  Jrittuiut  several  thousand  emidoyees  and  a  large 
pay  ran?  Tnierefore,  If  we  subtract  the  pay  roll  of  the  post 
oAce,  wbich  is  stf -supporting,  and  the  Army  and  Navy, 
which  It  Is  not  contemplated  to  be  reduced  here,  it  win  be 
seen  that  all  tUs  noise,  all  this  hysteria  is  based  on  a  pay 
roQ  of  $500,000,000  for  a  nation  of  136,000,000  people— yes; 
the  richest  natJon  in  the  world,  and  we  are  not  broke  yet, 
because  we  wffl  not  let  the  bankers  take  all  of  the  money 
at  the  American  people  and  send  it  to  South  America  and  to 
Xurope.    [Applause.} 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  SWKENKT.  Mr.  Chairman,  I  adc  the  indulgence  of 
the  House  for  a  moment  while  I  call  to  this  body  a  witness 
who.  I  believe,  if  he  is  sincere  and  has  not  changed  his  mind 
sinoe  October  2,  1930,  is  opposed  to  a  reduction  of  the 
American  standard  of  Mvtng.  I  can  before  you  the  President 
of  the  TTntted  Qtates.  On  October  2,  1930,  the  President  ad- 
dressed the  flfty-sfxth  annual  convention  of  the  American 
bankers  at  Cleveland.  Ohio.  Tou  win  rec^  the  occasion 
when,  prior  to  the  President's  appearance  before  this  dis- 
tinguished group  of  bankers,  a  resoliition  ^as  prepared  for 
adoption  declaring  for  a  radical  reduction  in  the  American 
standard  of  living  by  way  of  a  reduction  in  wages.  Through 
the  press  of  the  Nation  President  Hoover  learned  of  the  pro- 
posed jtaohiUoo.  It  was  rumored  that  en  route  from  Wash- 
togton  to  Cleveland  the  President  changed  the  text  of  his 
prepared  iveech  to  censor  and  condemn  the  contemplated 
action  of  the  bai±ers*  fraternity  of  the  Nation.  This  is 
what  he  said  tn  part  on  that  occasion: 


Zft  appaan  tram  Um  pr—  that  sooa*  on*  sugg«sted  In  your  dls- 
ctiwkn  that  oar  American  standards  of  living  should  be  lowered. 
To  Wnt  I  wnpliatteaPy  disagree.  I  do  not  bellere  tt  represents 
Xhm  ■fUmm  of  tbia  aaaealaStoa.  KoC  only  do  I  not  accept  saeh  a 
tfcSQgf  biat  cm  ttaa  memltnrj,  ftba  whata  povpaaa  and  Maal  <a  thla 
eooBkomlc  ^rtatn.  whlcb  la  dlsUncttve<  ot  our  country,  is  to  in- 
eraaaa  tbe  standanl  at  ttvln^  Ity  the  adoption  and  the  constantly 
widening  diffusion  at  invention  and  discovery  amongst  the  whole 
d  our  paspla.  any  ratrcat  tram  mm  tmnrlrsn  pkiloaophy  at  oon- 
steatiy  iBcraasJkg  standards  ot  Uviag  baoaaasH  a  retreat  into  per- 
petual untgrngtajmrnot  and  tike  aoom>uuBoe 
part  cf  OQF  people. 

Is  tout  an  liialniiasiit  of  tlia  aodal  ad' 

it  la  a«  laatiument  by  which  we 

to  tte  aacoctty  and  nehaasa  at  Ufa  at  every  individual.    It  toy 

oumtattaa  the  whois  porpoae  of  nfie.  hut  It  is  the  founda- 

ba  touM  tb0  ftnar  things  ta  the  splrtt.    la- 

tlM  dbjactlva  c€  m»  NatMn.  aot 


ot  a  ceaapool  at  poverty 


Tb  attempt  tP  balance  the  national  Budget  by  reduelnr 
the  wages  ^prf  depriving  hundreds  of  thousands  of  Qovem- 
ment  employees  of  fixed  priority  rights  secured  by  long 
years  of  faithful  service  certainly  is  a  lowering  of  the  stand- 
ard of  living.  In  my  opinion.  It  is  not  in  keeping  with  the 
phiiQwr^y  and  sentiments  expressed  by  the  President  in  the 
meeting  to  which  I  have  Just  referred. 

What  has  happened  since  October  2,  1930,  that  caused 
the  President  <rf  the  United  States  to  do  a  right-about-face 
on  this  proposition  and  recommend  to  this  body  a  furlough 
plan,  which  means  a  substantial  reduction  in  wages  and  is 
equally  as  vicious,  if  not  more  vicious,  than  the  McDuffle 
plan  which  you  have  now  under  consideration?  Has  the 
cost  (rf  living  matferiaUy  decreased  to  justify  this  course? 
I  think  that  it  is  only  fair  to  state  thit  you  pay  Just  as 
much  to-day  for  a  suit  of  clothes,  for  house  rent,  medicines, 
food,  baby's  shoes,  and  all  other  forms  of  necessities  as 
you  did  October  2.  1930.  when  the  Chief  Executive  declare^ 
against  a  reduction  in  wages. 

A  few  hours  ago  the  chairman  of  the  Economy  Committee 
LMr.  McDumxl  told  the  Members  of  this  body  that— 

Men  and  women  are  marching  almost  In  mob  formation  upon 
courthouses,  upon  capltols  of  the  States,  demanding  that  th*  coat 
of  government  be  brotight  down. 

Let  me  say  to  the  flj<ft^iT^rii«hPri  chairman  of  the  Economy 
Committee  that  many  tboiisands  of  Federal  emidoyees,  the 
rhy^  who  would  be  affected  by  this  wage  cut^  the  class  that 
you  are  striking  at  to-day  by  attempting  to  reduce  their 
standard  of  living,  will  soon  augment  tbe  vast  army  of  our 
peoi^e  who  daily  visit  the  courthouses  of  their  respective 
districts  to  witness  their  little  homes  sold  at  foreclosurea 
and  their  equities  destroyed.  Many  of  these  families  have 
lost  thatr  life-savings  in  defunct  banks  and  building-loan 
associations  during  the  past  few  years. 

Great  numl}er  of  Federal  empkiyees  are  now  carrying  the 
burden  of  supporting  others  besides  their  immediate  family. 
In  my  opinion  it  is  vicious  and  cruel  to  resort  to  this  sort  of 
eomomy. 

Mr.  McDUFFIE.    Will  the  gentleman  yield? 

Mr.  SWEENEY.    I  yield. 

Mr.  McDUFFIX.  The  gentleman  is  from  the  great  city 
of  Clevdand? 

Mr.  SWEENEY.    Yes.  { 

Mr.  BCcDUFFIE.  Does  the  gentleman  know  that  his  owft 
city  has  cut  salaries  and  reduced  expenses? 

Mr.  SWEENEY.  I  know  that.  It  is  principally  due  to 
the  fact  that  the  limitation  on  tbe  bonded  indebtedness  of 
our  city  is  fixed  by  Slate  law;  and,  in  addition,  because  we 
are  confronted  with  an  abnormal  relief  problem  necessitated 
by  reason  of  the  Hoover  prosperity  we  are  experiencing. 
That  is  no  reason  why  those  now  receiving  a  living  wage 
from  the  Government  should  be  reduced  at  this  time. 

Mr.  KVALE.    WiU  the  gentleman  yield? 

Mr.  SWEENEY.    I  yield. 

Mr.  KVALE.  The  report  also  states  that  the  dty  of 
Minneapolis  has  reduced  its  wages.  I  will  say  for  the  in- 
formation of  the  House  that  the  mayor  of  the  city  of 
Minneapolis  has  wired  the  Economy  Committee  urging  that 
no  pay  reductions  be  made  for  Federal  employees  at  this 
time,  and  the  city  of  Minne^>olis  has  refused  to  make 
reductions  at  this  time. 

Mr.  SWEENEY.  I  think  that  is  the  ^sentiment  all  over 
the  country.     [Applause.] 

Mr.  Chairman,  let  us  be  courageous .  enou^  to  refrain 
from  doing  injury  to  a  class  of  workers  who  are  helpless 
to  4efend  themselves  against  such  action  as  we  pr(H>ose  to- 
day. Those  of  you  who  voted  for  a  moratorium  for  Euro- 
pean  nations  and  financial  asi^tanoe  for  the  bai^.  rail- 
roads, and  insurance  companies  will  have  a  hard  time  ex- 
plaining to  your  constituents  your  vote  hi  favor  of  this 
feature  of  the  economy  plan  by  reducing  wages  tn  an  at- 
tempt to  balance  the  Budget.  Those  of  you  who  refused  to 
modify  existing  law  to  permit  beer  and  light  wines,  thereby 
securing  to  the  Government  hundreds  of  rniH<an;B  of  dollars 
of  revenue  annually,  will  have  a  hard  time  explaining  your 
,  vote  in  favor  of  wage  reduction  of  Federal  employees. 
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The  Government  should  set  and  maintain  a  standard-oC- 
living  wage  far  the  employees  of  the  Nation.  If  that  is  done, 
industry  win  be  more  likely  to  measure  up  in  a  degree  to  a 
standard  set  by  the  Government.  If  it  is  not  done,  industry 
will  be  encouraged  to  a  ^i^olesale  and  promiscuous  rediic- 
ticm  of  wages  without  regard  to  the  justice  or  necessity  of 
the  course  taken. 

Let  me  say  to  my  Democratic  colleagues  of  this  House 
that.  In  my  opinion.  It  is  not  necessary  for  you  to  assume 
for  the  people  of  the  Nation  that  you  have  the  burden  of 
balancing  the  Budget.  The  created  d^lcit  complained  of  Is 
not  of  your  making.  It  is  the  result  of  mismanagement  and 
maladministration  of  Government  affairs,  and  the  lavlA 
and  in  many  cases  unnecessary  expenditure  of  pubhc  moneys 
by  the  administrations  in  power  in  our  national  affairs  dur- 
ing the  past  10  years. 

A  disorganized  leadership  trying  to  solve  the  problem  of 
PMeral  economy  presents  a  disastrous  and  sad  q[>ectacle 
when  it  attempts  to  resort  to  wage  decreases.  The  problem 
can  be  solved  by  an  Income  tax  in  the  higher  brackets,  in- 
creased inheritance  and  gift  taxes,  revenues  obtainable  fnan 
a  Federal  tax  on  beer  and  light  wines,  and  by  the  elimination 
of  useless  boards,  bureaus,  and  commissions.  These  measures 
will  go  a  long  way  toward  balancing  the  National  Budget,  if 
it  must  be  balanced,  and  obviate  the  necessity  of  lowering 
the  standard  of  Uving  of  the  American  wage  earners,  which 
is  and  should  be  the  best  in  the  entire  world.  _^^_ 

Mr.  DYER.  Mr.  Chairman.  I  make  the  point  of  ordw 
that  all  time  for  debate  on  this  amendment  has  expired. 

Mr.  McDUFFIE.  Mr.  Chairman,  I  move  that  the  can- 
mittee  do  now  rise. 

Mr.  DYER.    Mr.  C^ialrman,  I  ask  for  the  regular  order. 

The  CHAIRMAN.  The  regular  order  Is  that  the  gentle- 
man from  Alabama  has  moved  that  the  committee  do  now 

rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  Mr.  Raikxy.  Speaker 
pro  tempore,  having  assumed  the  chair,  Mr.  WAainf .  Chair- 
man of  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union,  reported  that  that  committee,  having  had  under 
consideration  the  bill  H.  R.  11207.  the  legislative  appropri- 
ation bill,  had  come  to  no  resolution  thereon. 

ADJOTTaimsn 

Mr.  McDUFFIE.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  to-night  it  adjourn  to  meet 
at  11  o'clock  to-morrow. 

Mr.  BRITTEN  and  Mr.  SIROVICH  objected. 

Mr.  McDUFFIE.    Mr.  Speaker.  I  move  that  the  House  do 

now  adjourn.  ^  ,.     ,  ,    i. 

The  motion  was  agreed  to;  accordingly  (at  10  o  clock 
and  15  xninutes  p.  m.)  the  House  adjourned  until  to-mor- 
row, Thursday.  April  28.  1932.  at  12  o'clock  noon. 

COMMITTEE  HEARINGS 
Tentative  hst  of  committee  hearings  scheduled  for  Thurs- 
day. April  28.  1932.  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 

WATS  AMS  KBAWS 

(10  a.  m.) 
Continue  hearings  on  soldiers'  bonus. 

LABOR 

(10  a.  m.) 
LatxMT.  wages,  pubUc  buildings  (S.  3847) . 


ment  No.  217,  Seventy-second  Congress,  first  session  (H. 
Doc.  No.  321);  to  the  Committee  on  Expenditures  in  Qm 
Executive  Departments. 

546.  A  letter  from  the  Secretary  of  the  interior,  trans- 
mitting a  report  <m  an  accumulation  of  documents  and 
abstract  books  on  file  In  the  Indian  wardtkouses,  at  Chicago, 
TU  .  St.  Louis,  Mo.,  and  San  Franclsoo.  Calif.,  which  have  no 
pomanent  value  or  historical  Interest;  to  the  Committee 
on  Disposition  of  Useless  Executive  Papers. 

547.  A  letter  from  the  Acting  Secretary  of  W«r.  trans- 
mitting a  draft  of  a  bill  to  amend  section  2  of  an  act  ap- 
proved February  25.  1929  (45  Stat.  1303).  to  complete  the 
acquislUon  of  land  adjacent  to  Boiling  Field.  D.  C..  and  for 
other  purposes,  for  the  consideration  of  the  Confress  with  a 
view  to  its  enactment  into  law;  to  the  Committee  on  Milltarj 
Affairs.  

REPORTS  OF  OOMMITTEBB  ON  PUBLIC  BILU3  AND 

RESOLUTIONS 

tMder  clause  2  of  Rule  zm. 

Mr.  POU:  Committee  on  Rules.  H.  Res.  195.  A  resolu- 
tion relative  to  the  concurrence  of  the  House  in  the  Senate 
amendment  to  H.  R.  0682;  without  amendment  (Rept.  No. 
1135) .    Referred  to  the  House  Calendar. 

■Mr  EVANS  of  Montana:  Committee  on  t^  Public  Lends. 
H.  R.  10926.  A  bill  to  authorize  conveyance  to  the  United 
States  of  certain  lands  in  the  State  of  Arizona  for  use  off 
the  United  States  in  maintaining  air-n^avigation  facilities, 
and  for  other  purposes;  without  amendment  (Rept.  ^o. 
1136) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  LEAVrrT:  Committee  on  Indian  Affairs.  H.  R.  10238. 
A  bin  creating  a  reimbursable  fund  to  be  used  for  special 
medical  and  surgical  work  among  the  Indians  of  the  Fort 
Peck  Indian  Reservation,  Mont.,  and  for  other  purposes: 
with  amendment  (Rept.  No.  1141).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  COOPER  of  Tennessee:  Committee  on  World  War 
Veterans'  Legislation.  H.  R.  8173.  A  bill  to  provide  for  the 
renewal  of  5-year  level  premium  term  Government  insurance 
policies  for  an  additional  5-year  period  without  medical  ex- 
amination; without  amendment  (Rept.  No.  1144).  Referred 
to  the  C(Hnmittee  of  the  Whole  House  on  the  state  of  the 

Unkm.  .     "^ 

Mr.  EATON  of  Colorado:  Committee  on  the  PubUc  lAnds. 
H.  R.  11639.  A  bill  to  authorise  extensions  of  time  on  ofl 
and  gas  prospecting  permits,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  1?45).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Unloa.  • 


EXECUTIVE  CX5MMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

545.  A  letter  from  the  chairman  of  the  United  States  Ship- 
ping Board,  transmitting  an  analysis  of  a  special  rQxirt  of  the 
Comptroller  General  of  the  United  SUtes  of  the  financial 
transactions  of  the  United  States  Shipping  Board  Merchant 
Fleet  Corporation  dealing  with  matters  arising  in  the  audit 
of  the  accounts,  which  report  was  printed  as  House  Docu- 


REPORTS  OF  COMMITTEBS  ON  PRIVATE  BHJLS  AND 

RESOLUTIONS 

Under  claaae  2  of  Rule  XUt 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  3684. 
A  bill  for  tbe  relief  of  Ada  Bi.  (GouM)  QoUan;  with  emeoil- 
ment  (Rept.  No.  1137),  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  EVANS  Of  Montana:  Committee  on  the  PubUc  Lende. 
H.  R.  10048.  A  bill  granting  to  the  metropolitan  water  dis- 
trict of  southern  California  certain  public  and  leaerred  landa 
of  the  United  States  in  the  coimties  of  Los  Angeles.  lUver- 
Bkle.  and  San  Bernardino.  In  the  State  of  California;  with- 
out amendment  (Rept.  No.  1138).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  EVANS  of  Montana:  Committee  on  the  PubUc  leuids. 
S.  2144.  An  act  authorizing  the  Secretary  of  the  Interior  to 
grant  a  paCoit  to  certain  lands  to  cniarles  R.  Thocntoo; 
without  amendment  (Rept  No.  1139).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  ARENTZ:  Committee  on  the  PubUc  Lands.  S.  3114. 
An  act  authorizing  the  conveyance  of  certain  lands  to  tlw 
city  of  Fallon,  Nev.;  without  amendment  (flept.  No.  1140). 
Referred  to  the  Committee  of  the  Whole  House.     . 

Ji&.  PETTENGHiL:  Committee  on  MUitary  Affairs.  JK.  R. 
5769.  A  bill  authorizing  the  President  of  the  United  States 
to  present  in  the  name  of  C<»gre88  a,  medal  of  booor  to 
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IBfpt  Ho.  IX4». 


"Glioma*  R  LfeMT; 
f errtd  lo  Om  Owyltiri  •£ 

Ifr.  MARTIN  Of  Oregon:  CommittM  on  WW  Clalma. 
R.  R  ftl5.  A  biD  to  confer  pataAdOaD.  apaD  the  Court  cf 
CkOms  of  the  Ubited  8tatte»  to  hear,  mtgnrlirmtf,  aad  enter 
judgment  on  tlie  elftim  of  WfDIam  W,  Mrgitti  msainst  tbc 
UUted  State*  flnr  eooipcBaatloa  for  t&e  we  or  zaanolacture 
of  Ml  lf»imtie»  of  WHBam  W.  MeZfrmth  eoverad  Iv  TdsBae 
letters  patent  iBsued  ^  Oie  Patent  OIBoe  of  the  United 
States  on  fbt  imh.  Ay  ef  FMraayr  1»M;  wltboat  amend- 
mem  (Beyt.  liB.  lia).  Refund  to  the  Qnntttea  otf  tbe 
^nMleBooM. 

Ifc.  OOi/POH:  OoiUBittee  on  Hke  Poblle  lAnds.  R.  R. 
IffM.  A  Mifor  tlie  reUef  of  C»m  Sprouae  and  Bobert  V. 
IJoere;  wtlbovi  aifdaTfuf  (Rept.  Roc  IIM).  Beleircd  to 
the  Committee  of  the  Whole  House. 


PUBLIC  "BILLS  ASP  HfgyiTiU'noWS 

Under  clause  3  of  Rule  XXU.  public  bills  and  resolutiozis 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BATBDRS:  A  bffl  (H.  R.  11«43)  to  amend  sec- 
ttoBS  15a  and  18a  of  the  Interstate  commerce  act,  as 
amended,  and  for  other  purposes;  to  the  Committee  an  In- 
tecstata  and  Foreign.  Commerce. 

Also,  a  bffl  (H.  R.  11643)  to  am^id  section  5  of  the  tn- 
tentate  commerce  act.  as  amended,  relating  to  the  con- 
fffflMstfarn  and  arqufaitinn  of  control  of  carriers  by  railroad, 
and  for  other  purposes;  to  the  Committee  on  Interstate  tuod 
Pureign  Commarce. 

By  Ut.  WDLCOTT:  A  bffl  (H.  R.  11644)  to  amend  the 
act  entitled  "An  act  creating  tbe  Great  Lakes  Bridge  Com- 
"V— ^'^^  azkl  »uftinrt«<Tig  gaid  commission  and  its  successors 
to  construct,  matntain.  and  (^cierate  a  bridge  across  the  St. 
Clair  River  at  or  near  Port  Huron.  Mich.";  to  the  Com- 
mittee on  Intostate  and  foreign  Commerce. 

By  Mr.  BLACK:  A  bill  (B.  R.  11672)  to  amend  section 
STOa.  Rcvfaad  Statutes;  to  the  CSommlttee  on  Espenditurea  in 
the  ExecufiTe  Departments. 


Under  daose  1  of  Rule  XZn.  prtrate  MBs  and  rcst^utioos 
iiitiodneed  and  aerenuor  referred  aa  f  oHowst 

By  Mr.  BOWMAN:  A  bill  (H.  R.  11645^  granting  a  pen- 
s^pB  to  Ahns  MS9er:  to  ttW'  Onriiitiittee  on  PezBiens. 

By  Mr.  BYRNSr  A  bS  iH.  R.  1M40)  granting  a  poioioii  to 
Jennie  WailitavloD;  fo  (he  CemmMtee  on  hiralkl  Pensiona. 

By  Mr.  CARTSR  of  CUiforate:  A  MH  <H.  R.  11«4T>  grant- 
ing a  peiMif<Mi  to  Ada  Rktriek;  to  file  Omiwrtttce  en  Xsn^d 
Pensions. 

By  Mr.  dUOL:  A  taOl'  (H.  R.  1164»>  for  ttie  r^lef  ef 
PTed  Everett  Shaffer:  to  ttie  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11649)  for  tba  reBtf  of  Charles  Q.  Lam- 
vakrt;  t»tha  CoaMittae  ott  MBtary  Affaira. 

B!r  lO.  BRK.'  A  bffl  (K.  R  1M69)  for  the  xeilif  of  Cora 
R  Befeel;  f»  Wm  OsiHBlt 

By  Mr.  OARBER:  A  bill  (H.  R. 
D»rld  a.  Vlsnk  Jr-;  to  Oa 


11651)  for  ttk  relief  of 
an  Iditary  AflUxs. 


ORARPmLD:  A  US  Oi.  R  UiB9)  for  the  rdlef 


of  AihaR 


Wthe 


Abo,  »  Ml  <H. 


on  the  Ctrl}  Service. 
1MBS>  asthorlBtng  the  President  to 
fr^  Kiwa  a  rettring  board  for  a 
af  hii  ssae  tm§  upan  the  tndtnga  of  sw^  board  to 
determine'  whettier  or  not  he  be  piaeed  en  the  retired  Ust 
wNh  Qie  rai*  aMd  fiar  held  by  hiB  at  the  tiaaa  of  his  dto- 
to  the  CsBOBfllee  OB  MOItery  Affatrs. 

A  bJB  m.  RIMM)   wrmidm  an  ii^. 

Invalid  Pensiona.  ' 
9f  1».  RAUGEB:  A  bS  (H.  R  1M6»>  graatliig  an  te- 
of  piMiwii  to  AsaeAi  Hiilisaib;  ta  the  Cmuilltee  oo 


By  Mr.  HnZiOf 
inv  a  vaatoo  to 


A  bffl  (H.  R.  11€56)  grant- 
to  the  Cwmiiiittee  on 


iiiftiiji^    iti    &iiii^ 


Br  Mr.  BORBr  A  bffl  (R.  B.  11687>  fbr  the  reHtf  of  Lio 
W.  Rvky:  to  the  Committee  on  Mflitary  Afladrs. 

By  Mr  KOFPr  A  biH  CB.  R  U666>  to  extend  the  beneflta 
of  the  employees'  compensation  act  of  Sef>tember  1,  1916,  to 
Jotrn.  R  KeUy;  to  the  Coamiittee  on  caateis. 

By  Mr.  LBAVITT:  A  biU  (H.  R  UiB*)  aathoriatng  thai 
exchange  of  certain  patented  lands:  to  the  Commtttee  onr 
Indian  Affafrs. 

By  Mr.  UNDSAT:  A  tatiU  (H.  R  IIKO)  for  the  relief  at 
Prands  Benry  Sctmuirk;  to  the  Committee  en  Naval 
Aflaizs. 

By  Mr.  MURPHY:  A  taOl  (B.  B.  1166D  granting  an  in- 
ereaae  of  pensioKi  to  Bmna  J.  Miller;  to  the  Comndttea  oift'. 
iBvaUd  Pensions. 

Atao,  a  bOl  (H.  R.  11663)  grsating  a  pension  to  Cathesine 
Eidenier;  to  the  Committee  on  Invalid  Pmsiona 

By  Mr.  BEL80H  of  Misaoort:  A  bin  (H.  R  11663)  grant- 
ing a  pensian  to  Mary  Jane  Whitaker;  to  the  Committee  oa 
Invalid  Pensions.  '.■« 

Bf  Mr.  PAUiIZSAND:  A  bm  (H.  R  11^>  granttw  a  pen««o 
sion  to  Lucy  Pierce;  to  the  Committee  on  Invalid  Pension^    "s 

By  Mr.  SANDERS  of  New  York:  A  bill  (H.  R.  11665) 
grantteg  an  increase  of  pension  to  Ida  R  Stanton;  to  the 
Committee  on  Invalid  tensions. 

By  Mr.  WEST:  A  blU  (H.  R  1166t)  granting  an  increase 
of  pension  to  Adahne  McAnaney;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  blD  (H.  R  11667)  granting  an  increase  of  pensloKi 
to  Kate  L.  Scartaxugh;.  to  the  Committee  on  Invalid  Pen»4i 


Also,  a  bin  (H.  R.  11668)  granting  an  increase  of  penskMitr 
to  Roth  A.  Sbhodey;  to  the  Committee  on  Invalid  Pensioas. 

By  Mr.  WTTHROW:  A  bill  (H.  R.  11669)  granting  a  pen- 
sion to  Mary  Adams;  to  the  Committee  on  Invalid  PenoionSw 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  11670)  granting  a  pen- 
sion   to    Anna    Lovejoy;    to    the    Committee    on    Invalid 


By  Mr.  HOPKINS:  A  Mil  <B.  R  11671)  for  the  ndief  elr 
Herman  Willlara  Sidenfaden;  to  the  Committee  en  Navaki 
Affaira 


PHTITION8,  ETTC 

Under  clause  1  of  Rule  ZZn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7098.  By  Mr.  BOYLAN:  Resolution  passed  by  the  New 
York  Department  of  the  Reserve  Offlcers*  Association  of  the 
United  States  at  Albaiay,  N.  Y.,  opposing  any  redaction  in 
military  appropriations:  to  the  Committee  on  Appropria- 
tions. 

7099.  By  Mr.  CORNING:  Resolution  adopted  by  the  Com- 
mon Council  of  the  City  of  Troy.  N.  Y.,  Indorsing  the  pro- 
posed parade  by  Mayor  Walker  of  the  city  of  NHv  Yort: 
throughout  the  Nation  on  May  14  in  connection  with  the 
drive  to  permit  the  manufacture  and  sale  of  beer;  to  the 
CoDunittee  on  the  Judiciary, 

7160.  By  Mr.  CRAIL:  Petition  of  sewral  dtfaens  of  Los 
Angeles  County,  QUtf ..  protesting  against  the  passage  of  the 
Davls-Ejelly  bill;  to  the  Committee  on  Interstate  and  fta'««j 
eign  Commarce. 

7101.  Also,  petition  of  Frederick  Ries,  of  Los  Angeles 
County,  Calif.,  protesting  against  the  economy  measure 
which  would  stop  the  granting  of  war-risk  Insurance  clainis; 
to  the  Cwnmittee  on  Economy. 

7102.  By  Mr.  CURRY:  Petttioo  of  directors  of  Sacramento 
Chamber  of  Commerce,  favoring  the  repeal  of  the  reeapture 
clause  of  the  transportation  aCt;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

7103.  By  Mr.  DAVIS:  Petition  from  Charles  E.  Price  Post 
of  the  Anmiean  Legion  of  Smith  Coimty,  Tenn.,  favorhig 
carfi  payment  In  full  rf  the  adjusted-service  certificates;  tio 
the  Oranmittee  on  Ways  and  Means. 

7104.  Aho,  petition  from  BuTord  Clark  Poet,  Ito.  129, 
American  Legion,  Oaineshoro,  Tcml,  favwing  cash  pagrmeni 
in-  full  of  the  adjusted^-eompensation  cartifieatee;  to  the 
Cbmmittee  on  Ways  and  Meant. 
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7;ffl95.  Also,  petition  from  Oold  Star  Post,  No.  78.  American 
Legion,  Bfanchester,  Tenn.,  favoring  cash  payment  in  fun 
of  the  adjusted-compensation  certificates;  to  the  Committee 
on  Ways  and  Means. 

7106.  Also,  petition  from  Post  No.  5  of  the  American  Le- 
gion, Nashville,  Tenn..  favoring  cash  paymoit  in  fun  of  the 
adjusted-compensation  certificates;  to  the  Committee  on 
Wasrs  and  Means. 

7107.  Also.  petitl<m  from  Stone  Port  Post,  No.  2120,  Vet- 
erans of  Foreign  Wars,  Manchester,  Tenn.,  favoring  cadi 
payment  in  full  of  the  adjusted-compensation  certificates; 
to  the  Committee  on  Ways  and  Mjcans. 

7108.  Also,  petlti(m  of  Would  War  veterans  of  Canzion 
Coonty,  Tenn.,  favoring  cash  payment  in  fuU  of  the  ad- 
justed-compensation certificates;  to  the  Committee  on  Ways 
and  Means. 

7199.  Abo.  petition  of  Woxid  War  veterans  of  Clay  County, 
Tenn.,  favoring  cash  pasrment  in  full  of  the  adjusted-com- 
pensation certificates;  to  the  Committee  on  Ways  and  Means. 
-;mi.  Also,  petition  from  CookevlUe  Post.  No.  46.  of  the 
American  Legion.  Cookevllle,  Tenn.,  favoring  passage  of  the 
widows  and  orphans'  bfil.  cash  payment  In  fuU  of  the  ad- 
justed-service certificates,  and  extension  of  the  time  for 
bringteg  suit  for  recovery  on  war-risk-insurance  p(^cies;  to 
the  Committee  on  Ways  and  Means. 

7111.  Also,  petition  from  Mark  Twain  Post,  Amerioaii 
Legion.  Jamestown,  Tenn..  favoring  cash  payment  in  fidl  oJ 
the  adjusted-compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

7112.  Also,  petition  from  World  War  veterans  of  Flintville, 
Tenn., '  favoring  cash  payment  in  fuD  of  the  adjusted- 
compensation  certificates;  to  ttie  Committee  on  Ways  and 
Means. 

7113.  Also,  petition  from  Warren  Post.  No.  173.  of  the 
American  Legion,  McMbmville,  Tenn.,  favoring  cash  pay- 
ment in  fuU  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

7114.  By  Mr.  FITZPATRICK:  Petition  signed  by  a  num- 
ber of  residents  of  Bronx  Coimty,  New  York  City,  N.  Y., 
urging  the  full  immediate  payment  of  the  balance  due  on 
the  World  War  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

7115.  By  Mr.  aOLDSBOROUOH:  Petition  of  Worcester 
Post,  No.  93,  American  Legicm  of  Maryland.  Pocomoke  City. 
Md.,  favoring  cash  payment  of  the  adjusted-compensation 
certificates;  to  the  Committee  on  Ways  and  Means. 

7116.  Also,  telegram  from  W.  H.  Thompson  Post,  No.  94, 
American  Legion.  Princess  Anne,  Md..  favoring  immediate 
cash  payment  of  the  boons:  to  the  Committee  on  Ways  and 
Means. 

7117.  Also,  resolution  of  the  Prank  M.  Jarman  Post.  No. 
96.  American  Legion.  Chestertown,  Md.,  opposing  the  pay- 
ment at  this  time  of  the  adjusted-service  certificates  in  fuU; 
to  the  Committee  on  Ways  and  Means. 

7il8.  Also,  telegram  from  Caroline  Post,  Nb.  29.  American 
Legion.  Denton,  Md..  favoring  the  bonus  bin;  to  the  Com- 
mittee on  Ways  and  Means. 

7119.  Also,  petition  of  merchants,  veterans,  and  non- 
veterans,  residents  of  Cecil  County,  Md..  favoring  immediate 
cash  payment  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

7120.  Also,  petition  of  Stanley  Cochrane  Post  of  the 
American  Legion.  Crisfleld,  Md..  opposing  any  legislation 
which  would  repeal  any  provision  of  the  World  War  veterans' 
act  or  any  Incluslon-of -needs  clause  which  Legion  hsis  always 
opposed,  and  aU  amendments  which  in  any  way  affect  dls- 
alded,  either  in  compensation  or  hospitalization;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

7121.  Also,  petition  of  Wicomico  Post,  No.  64,  American 
Legion,  Salisbury,  Md.,  opposing  legislation  which  would  re- 
peal any  provision  of  the  World  War  veterans'  act  of  any 
inclusion-of -needs  clause  which  Legion  has  always  opposed, 
and  amendments  which  in  any  way  affect  adversely  dis- 
abled either  in  compensation  or  hospitalization;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 
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7122.  Also,  petition  of  teemberdilp  (IM  numbna)  d 
Meuse  Post,  No.  194.  Veterans  of  Foreign  Wars.  Sallslmry, 
Md.,  favoring  payment  of  the  bonus ;  to  the  Committee  on 
Ways  and  Means. 

7123.  Also,  telegram  from  Dorchester  Post,  No.  91,  Ameri- 
can Legion.  Cambridge.  Md..  <H>Poahig  legislation  which 
would  repeal  any  provision  of  the  World  War  veterans*  act, 
or  any  Indusion-of-need  clause  which  Legion  has  always 
(qjposed.  and  aU  amoidments  which  in  any  way  afftoet  dla« 
abled  veteran*  either  In  compensation  or  hospitaltMition; 
to  the  Committee  on  World  War  Veterans*  Legislation. 

7124.  Also,  telegram  from  the  Worcester  Post  of  the 
American  Legion,  Pocomoke  City,  Md.,  oppoidng  modification 
of  any  provision  of  the  veterans'  act  wbkib.  In  any  way 
affects  the  disabled;  to  the  Oomnitttee  on  World  War  Tet- 
erans'  Legislation. 

7125.  Also,  petition  of  veterans,  nonveterans.  and  mer- 
chants of  Pory  Point,  Md..  favoring  pafflafa  of  Boose  bill  1. 
granting  full  payment  of  the  veterans'  adjustad-oompensa- 
tlon  certificates:  to  the  Ccinmtttee  on  Ways  and  Mieans. 

7126.  By  Mr.  HADUBY:  Petition  of  a  nunber  of  resi- 
dents of  Demlng.  Wash.,  urging  maintenance  of  the  pr6hi- 
bitioQ  law  and  its  enforcement;  to  the  Commtttee  on  the 

7127.  By  Mr.  KENNEDY:  Petition  of  New  York  State 
Hotel  Association,  urging  repeal  of  the  prohibition  laws;  to 
the  Committee  on  the  Judiciary. 

7128.  By  Mr.  UNDSAY:  Petition  of  New  York  State 
Farm  Bureau  Federation,  Ithaca,  N.  Y.,  favoring  the  pas- 
sage of  the  Norbeck-Steagall  bUl;  to  the  Committee  on 
Banking  and  Curresur. 

7129.  Aim,  petition  of  joint  veterans'  legislative  eom- 
mittee.  Veterans'  Administration  ho^tal,  Whipple,  Arlz.« 
opposing  reduction  in  allowances  heretofore  granted  veter- 
ans disabled:  to  the  Committee  on  Economy. 

7130.  By  Mr.  MURPHY:  Petition  of  Ross  Blake,  of 
Adena,  Ohio,  and  S50  other  residents,  asking  for  the  passafa 
of  the  Davis-Ejelly  UU,  for  the  soitttion  of  the  deptarable 
condition  extoting  in  the  eastern  Ohio  coal  fields;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7131.  Also,  petition  of  Danl^  A.  Murphy  and  21  other 
residents  of  Mingo  Jimctlon.  Ohio,  asking  for  the  pa  wage 
of  House  biU  9891,  in  the  Interest  of  railway  employees;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

7132.  Also,  petition  of  Elmer  Rothermond,  adjutant  Amer- 
ican Legion  Post,  Martins  Ferry,  Ohio,  protesting  against  a 
cut  in  benefits  for  World  War  disabled;  to  the  Committee  on 
Economy. 

7133.  By  Mr.  PATMAN:  Petition  of  CSlflord  Cody  Foye 
and  51  other  disabled  veterans  of  New  Haven,  Conn., 
indorsing  immediate  payment  in  f uD  of  the  adjusted-aervioe 
certificates;  to  the  Ccunmittee  on  Ways  and  Means. 

7134.  Also,  petitkm  of  United  Veterans  Association  (Inc.) , 
Baltimore,  Md..  submitted  by  Berry  M.  Brtoe,  adjutant  gen- 
eral of  said  association,  urging  immediate  paymoit  in  tut 
of  the  adjusted-service  eertiflcattt;  to  the  Committee  o( 
Ways  and  Means. 

7135.  Also,  petition  of  L.  A.  Rentto  and  other  citizens  and 
veterans.  Bellingham,  Wash.,  urging  immediate  cash  pay- 
ment in  fuU  of  the  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  uid  Bfeans. 

7136.  Also,  petition  of  R.-  Reil  and  other  citizens  and  vet- 
erans. Helena,  ifont.,  urging  immediate  cash  payment  tn  fuU 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

7137.  Also,  petition  of  M.  K.  T^rson  and  otiier  veterans  and 
citizens  of  Burlington.  N.  C,  urging  immediate  payment  of 
the  adjusted-service  certificates;  to  the  Coounittee  on  Ways 
and  Means. 

7138.  Also,  petition  of  Charles  M.  Crosby  and  other  citi- 
zens and  veterans  of  Dayton,  Ohio,  urging  immediate  cash 
payment  in  full  of  the  adJtisCed-servlce'certiflGateB:  to  the 
Committee  on  Ways  and  Means.' 

7139.  Also,  petition  of  MaJ.  H.  Rodgers  and  other  business 
men  of  Lovelland,  Tex.,  urging  immediate  xwyment  of  U«e 
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Adjwted-senrice  certificates:  to  the  Comiiiittee  on  Ways  and 
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7140.  Alao,  petition  of  American  Lefion  Post  No.  19. 
Somerville,  liiass.,  submitted  by  William  H.  Prestley.  adju- 
tant of  odd  post,  xartiDg  immediate  payment  in  fiill  of  the 
adjusted-serrice  certificates;  to  the  Committee  on  Ways  and 
Means. 

7141.  Also,  petition  of  American  Legion  Post  No.  110. 
NashTllle.  QL.  sxaunitted  by  Wallace  C.  Maier,  commander, 
and  other  officers  of  said  post,  indorsing  immediate  cash  pay- 
ment in  full  <rf  the  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

714J.  Also,  petition  of  American  Legion  Post  No.  4.  Hills- 
bara.Tex..  submitted  by  C.  L.  McEKmald.  service  ofBcer  of 
said  post,  indorsing  immediate  payment  in  full  of  the  ad- 
just^-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

7143.  Also,  petition  of  American  Legion  Post  No.  4.  Iberia. 

Til .  sobmitted  by  Henry  W.  Oould.  commander,  and  Eugene 

P.  Mestrayer,  adjutant,  of  said  post,  indorsing  immediate 

payment  in  full  of  the  adjusted-service  certificates;  to  the 

Committee  on  Ways  and  Means. 

-^^       7144.  Also,  petition  of  American  Legion  Post  No.  70,  Cov- 

T~     Ington.  Ky..  submitted  by  Charles  B.  Tabeling,  commander 

of  said  poet,  indorsing  immediate  pairment  in  full  of  the 

adjusted-service  certificates;  to  the  Conttnittee  on  Ways  and 

^'         Means. 

7145.  Also,  petiticm  of  American  Legion  Post,  No.  47,  New 
Haven.  ConxL.  submitted  by  Joseph  8.  Carusi,  commander 
of  said  post.  Indorsing  immediate  pajrment  of  the  adjusted- 
service  certificates;  to  the  Committee  on  Wasrs  and  Means. 

7146.  Also,  petition  of  American  Legion  Post,  No.  57, 
C^*y*ir^,  Mliuu  indorsing  immediate  pajrment  in  fiHl  of  the 
adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

7147.  Also,  petition  of  American  Legion  Post,  No.  244.  of 
California,  submitted  by  A.' Louis  Belotti,  commander  of 
said  post,  urging  immediate  payment  of  the  adjusted-service 
cetiflcates;  to  the  Committee  on  Ways  and  Means. 

7148.  Also,  petition  of  Veterans  of  Foreign  Wars.  Post  No. 
1920.  Qraham.  N.  C.  submitted  by  Vance  8.  Garrett,  com- 

-siander  of  said  post,  indorsing  immediate  payment  in  full 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

7149.  Also,  itetitian  of  American  Legion  Post.   No.   72, 
~~~.^  submitted  by  B^n  Perris,  commander  of  said  iMst,  indorsing 

"  immediate  payment  of  the  adjusted-servj^e  certificates;  to 
the  Committee  on  Ways  and  Means. 

71^.  Also,  petition  of  American  Leglcm  Post  No.  202, 
Columbia.  Mo.,  sulunitted  by  W.  A.  Sapp.  adjutant  of  said 
post.  tndoT*fT^  immediate  payment  in  full  oi  the  adjusted- 
service  certificates:  to  the  Committee  on  Ways  and  Means. 

7191.  Abo,  petition  of  American  Legion  Post  No.  136, 
Boston.  Mass,  submitted  by  P.  J.  MacQuaide.  commander  oA 
mid  poit.  Indorsing  immediate  pasrment  in  fun  of  the 
adjusted-service  eertificates:  to  the  Committee  on  Ways  and 
Means. 

719S.  Also,  petition  of  American  Legion  Post  No.  190, 
CtMster.  Pa„  submitted  by  Dixie  D.  Dryden.  commander 
of  said  post,  indorsinf  Immediate  payment  of  the  ad- 
justed-service certificates;  to  the  Committee  on  Ways  and 


7153.  Also,  petition  of  17,042  dtiaens  and  veterans  of  Los 
AivrfW,  CaUf .,  in  cooperation  with  Veterans  of  Foreign 
Wars.  Disabled  American  Veterans,  individual  posts  of  the 
American  Legion,  and  Veterans'  Bulletin  Service  Club  of 
Los'  Angeles,  urging  immediate  payment  of  balance  due  on 
adjusied-servioe  certUlcates  as  provided  in  House  bin  1,  sub- 
mitted by  Arthur  O.  McQuary.  field  maatshal  commanding 
bonus  army  of  the  United  States;  to  the  Committee  on  Ways 
and  Means. 

7154.  By  Mr.  ROBINSON:  Petition  sighed  by  OrviBe  8. 
Dean  and  other  Veterans  of  Foreign  Wars,  Bechter-Boise 
y«Mti  N4.  2440.  Independence.  Iowa,  protesting  against  ttie 
Pwposefl  reduction  in  the  benefits  of  veterans:  to  the  Com- 
mittee on  Ways  and  Means. 


7155.  By  Mr.  RUDD:  Petltian  of  employees  of  the  Aniiy, 
Transport  Service,  opposing  the  aboli^unent  of  the  Army 
Transport  Service;  to  the  Committee  on  Ecanamy. 

7156.  Also,  petition  of  Edward  S.  Matthias,  chairman  na- 
tional committee  on  legislation.  United  Spanish  War  Vet- 
erans, opposing  the  needs  clause  and  reductions  in  pensions 
of  veterans  while  in  hospitals;  to  the  Committee  on 
Economy.  •  i 

7157.  Also,  petition  of  the  SarAnac  Lake  Chapter  of  Dis- 
abled American  Veterans,  protesting  against  reduction  of 
appropriation  for  disabled  veterans;  to  the  Committee  on 
Economy. 

7156.  Also,  petition  of  Smyth  Donegan  Co.,  Brooklyn. 
N.  Y..  opposing  any  reduction  of  the  Federal  employees  sal- 
aries; to  the  Committee  on  Economy.  ♦ 

7159.  Also,  petition  of  Cook  Chemical  Co.,  Brooklyn.  N.  Y., 
opposing  any  salary  reduction  of  Federal  employeer;  to -the 
Committee  on  Economy. 

7160.  Also,  petition  of  Madison  Square  Cooperative  Store, 
New  York  City,  opposing  reduction  of  postal  employees'  sal- 
aries; to  the  Committee  on  Economy. 

7161.  By  Mr.  TAYLOR  of  Colorado:  Petition  signed  by 
215  citizens  of  Grand  Junction.  Colo.,  urging  legislation  for 
the  relief  of  the  silver  situation;  to  the  Committee  on  Coin- 
age, Weights,  and  Measures. 

7162.  By  Mr.  THOMASON:  Petition  of  citisens  of  El 
Paso.  Tex.,  protesting  against  further  appropriations  at  this 
time  for  able-bodied  ex-service  men;  to  the  Committee  on 
Ways  and  Means. 

7163.  By  Mr.  WEST:  Petition  of  245  residents  of  Ucklng 
Coimty,  protesting  against  the  passage  of  House  bills  8092 
and  8759,  or  any  other  compulsory  Sunday  observance  bill; 
to  the  Committee  on  the  District  of  Columbia. 


SENATE 

Thursday,  April  28,  1932 

(tegislative  day  of  Monday.  AprU  25,  1932) 

The  Senate  met  at  12  o'clock  meridian,  cm  the  expiration 
of  the  recess. 

THX  JOmtHAL 

Mr.  PEBS.  Mr.  President,  I  ask  unanimous  consent  for 
the  approval  of  the  Journal  for  the  calendar  days  of  Mon- 
day, April  25,  Tuesday,  April  26,  and  Wednesday,  April  27. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

CALL  or  THX  sou. 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quonmi. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Sauit<x^  answered  to  their  names: 


Aahurst 

Coetlgan 

HuU 

Plttman 

AiMtln 

Ooxaens 

Johnson     • 

Reed 

Bailey 

Cutting 

Jones 

Robinson.  Ark. 

B«n]ctae«ul 

Dale 

Kean 

Robinson.  Ind. 

Bvbour 

Davla 

Kendrick 

Schall 

Bvkley 

Olcklnaoa 

Keyea 

Sheppard 

Bingham 

Din 

King     ' 

Shlpstead 

Black 

Vue 

UtPoUette 

Shortrldg* 

Blaine 

Fletcher 

Lewis 

Rmnot    -^ 

Stelwer 

Borah 

Prazier 

Logan 

Bratton 

Oeorge 

Long 

Stephens 

Brookhart 

<HaM 

McOiU 

Tho^ias.  Idaho 

Broil— ard 

Olsnn 

McKeUar 

Thomas,  Okia. 

Bulkier 

Ooldsboroii^ 

licNary 

Townsend 

Bulow 

^lore 

Ifetcalf 

TranuneU 

Bymea 

Hale 

liorrlsoa 

TydingB 

CaMwr 

Haniaon 

■  lioses 

Vandenberg 

Caravay 

Hastings 

Neely 

Wagner 

Oany 

Hataeld 

Norbeck 

WaleoU 

Cohen 

Ha  wee 

Norrla 

Walsh,  llaaa. 

Connally 

Hayden 

Wye 

Waterman 

Ooolldg* 

Hebert 

Oddle 

Watson 

Copeland 

BoweU 

Patterson 

White                ' 

•nie  VI 

CE  PRESIDENT. 

Ninety-two  Senators  have  an^ 

swered  to 

their  names. 

A  quonmi  is  present. 

MSSSAGK  r 

ROM  THX  BOUSS — KHBOLLEO  BILLS 

AND  jonrr  rssolu- 

noK 

SICNXD 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
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Infixed  his  signature  to  the  fdkwfng  enri^Ded  MQi  and 
loint  resolution,  and  they  were  signed  by  VLe  Vice  Prtsl- 
#enit: 

S.  3M5.  An  act  for  the  rtiief  of  J.  J.  Bradshaw  and  Addle 
C.  Bradshaw; 

E.  R.  231.  An  act  to  grant  certain  lands  to  the  State  of 
Golorado  for  the  benefit  of  the  Colorado  Sebool  of  Mines: 

H.  R.  1231.  An  act  for  the  relief  of  Grlna  Bros.; 

-  H.  R.  1766.  An  act  for  the  relief  of  Alvina  ifollla; 

-  B.R.  1770.  An  act  for  the  relief  of  Senehna  Wlrkknla* 
atK>  known  as  Sehna  Wlrkkoia:  Ahes  Marts  Wirkkula;  maA 
Bemlce  Etadne  Wirkkula: 

B.  R.  3&M.  An  act  for  the  relief  of  Clara  S.  Wigbt; 

H.  R.  47M.  An  act  to  confer  to  ccrtstn  persona  who  semvd 
in  ths  Qoartenmaster  Corps  or  under  the  jortsdlctloa  of  tbe 
Qoartermaster  General  daring  tho  war  wlttk  Spain,  the 
FWlipptne  Insurrection,  or  the  CMna  reiiet  ezpedttifln.  the 
iMiMflU  of  hospttaMBation  and  the  pstvUcfis  of  ti»  aoMtan* 

H.R.4752.  An  act  for  estaUlblBBeat  of  tte  Wateiton- 
caackr  Iirtemational  Peace  Park; 

H.  R  64M.  An  aot  axtsndiog  tka  imiviatoia  ef  tiw  net 
entitled  "An  aet  to  provide  for  the  sale  of  dnert  lands  In 
certain  States  and  Territories,"  approved  liaixh.  8,  lifn 
i%»  Stat  377>.  and  acts  amcMdatecy  theiaaf,  to  acdsd  landt 
of  the  Fort  Hall  Indian  Reservation; 

H.R.5603.  An  act  to  authorize  the  conveyance  by  tbe 
United  States  to  the  St&ie  of  Minnesota  of  lot  4.  section  IS, 
township  131  north,  range  2St  west,  in  tba  count^  of  Mocrl- 
aon,  Minn.; 

H.R.8Q84.  An  act  for  the  protection  of  the  northern 
Pacific  haQbut  fishery; 

H.R.8914.  An  act  to  accept  the  grant  by  the  State  of 
Montana  of  concurrent  poDce  jurisdiction  over  the  rii^ts 
of  way  of  the  Blackfeet  Kghway  and  over  the  rl^ts  of 
Way  of  Its  connections  with  the  Glacier  National  Park  road 
system  aa  the  Blaclcfeet  Indian  Reservation.  In  the  State 
of  Montana; 

H.  R.  9598.  An  act  to  authorise  expenditures  for  the  en- 
forcement of  the  contract-labor  provisions  of  the  Immigra^ 
tionlaw; 

H.  R.  10495.  An  act  amending  an  act  of  Congress  approved 
I^bruary  28,  1919  (40  Stat.  L.  1208),  granting  the  city  of 
San  Diego  certain  lands  In  the  Cleveland  National  Forest 
and  the  Capitan  Grande  Indian  Reservation  for  dam  and 
reservoir  purposes  for  t^e  conservation  of  water,  and  for 
other  puriMses.  so  as  to'll^ude  additional  lands;  and 

H.  J.  Res.  375.  Joint  resolution  to  provide  additional  ap- 
propriations for  contingent  expenses  of  the  House  of  Repre- 
sentatives for  the  fiscal  year  ending  June  30.  1932. 

pmnona  Aiia  ifgwoaTM.s 
.  Mr.  NEBLY  preKnted  a  telegram  in  the  nature  of  a  pett- 
tlon  from  Blake  Brothers  Post.  No.  4«.  American  Lagioik,  «f 
Boxwood.  W.  Va^  signed  hy  Joseph  H.  acbnkl.  adjutant 
praying  for  the  payment  of  adjusted-compensation  certifi- 
cates (bonus>  of  World  War  vetaraosi  and  the  eaneeUatton 
cf  interest  on  previous  loans,  which  was  referred  to  the 
Committee  on  Fbianoe. 

Mr.  AfiHUBST  presosited  a  telegram  slgxied  taor  D.  B. 
Wiley,  of  Ptweniz,  Aria.,  statiog  "Farm  Bureau  dtrectors 
reooest  that  you  oppose  any  rodneiian  of  appvesriatloit  for 
rural  mail  service  or  any  consolidation  of  rural  routes  thai 
would  Impahr  the  efftclmey  of  meal  Bail  deKrertea,"  wMch 
was  refesred  to  the  Cosnmittce  on  Approprlatknis. 

He  also  presented  a  tdegrass  In  the  nature  of  a  memo- 
rial from  lAura  &  CurweUi,  aodal  vrarker,  etc,  of  Outwood, 
Ky.,  remacMtrating  against  reductions  In  the  conapensatipn 
of  Federal  emptojecs,  and  felicitating  tte  senior  Senator 
from  Ariaona  [Mr.  Asuussrl  on  his  stand  In  oppoiitian  to 
pay  cuts,  which  waa  r^erred  to  the  Cenunittee  on  Appro- 


vtde  ftar  Qie  catabltafamcBt  of  a  natSoml 
and  for  cooperation  with  the  States  te  IIm  pronotlpo  iC 
such  iTstem,  and  for  other  purposes,  whleh  waa  ordered  to 
lie  on  the  tahle. 

He  also  presented  a  resolution  ad(H>ted  tagr  the  New  Bnc- 
land  Division  of  the  Master  rtioto  FtaislKn  of  America,  at 
Boston.  Masa..  favorlag  the  early  passage  of  thtt  so-called 
Cappsr-Kelly  fafer  trade  bilK.  vhicii  was  ordered  to  Ue  on  the 
tabla. 

Be  also  presented  a  letter  In  tbm  nature  of  a  potttiaa 
from  Ibmalonia-HaU  Unit,  Me.  M,  AtHran  Legion  Auxfi- 
iary,  of  SinutaBT,  Com.,  slgaad  hp  Ckmsnyna  R.  Bourgaola, 
ehairmanof  Its  logfalatfton  oommlttee,  praying  for  tbe  paa* 
sage  of  the  Mn  <8.  81)  aiiUMiiisliw  the  taolkttng  up  of  tbt 
Unttad  States  Nsvy  to  the  stnqgtb  ptrattted  bj  tte  Wash- 
Ington  and  London  naval  trsnttw,  whleh  waa  ordsred  to  llo 
on  the  table. 

Be  also  presented  a.  teiegrMi  from  MidtaA  J.  Comco«ich 
Fuatllo.  507,  VMeranaof  MreignWan.  of  Aaaonia,  Oobb^ 
taveortng  the  esfeaUMM*  of  a  Tetaanr  caBBBtlttea  of  the 

funds  for  veterans  and  the  alleged  procedure  In  i 

vetennsT  rcpresentattvei^  wtaWi  was  <m&tnA  ta  tta  on  ttie 

table. 

He  alas  presented  a  letter  In  the  nature  of  a  peUttoB  finm 
MUardo  WUcok  Pcwt,  Nol  IB,  ABMrican  Loilan,  of  Middia 
town.  rn"Ti  ^  prating  for  the  paaawe  of  Ham  tafli  CBi  ftD  to 
iottaorlK  the  boikllnc  19  of  ttie  United  Stataa  Maay  to  tin 
tturngM*  permitteA  toy  ttie  waAdngton  and'  TABdnn  navd 
treaties,  and  also  for  the  making  of  adequate  approprtatkona 
for  tte  War  Departmenk^  wlbktL  w«b  oritantt  to  lie  on  fhe 

table. 

Be  also  preaented  rtsohztiaBs  adopted  at  a  regfli 
of  the  atiuBtmai  BuUdteg  TsmOm  iSamkem  ct 
Conn.,  favoring  the  passage  of  faoaae  loon  teak 

lafcrwd  to  the  Committeo  on  Banirtng  and  C«r- 


-  tr 


Mr.  WALCOTT  presented  a  teisBram  In  the  nature  of!  a 
petatioa  from  aAcers  of  the  Hartford  Yoiuig  Women's  Chris- 
tian  Association,  of  Hartford,  Ooon.,  signed  by  Primrose 

■rretaay,.  praying  fior  the  pOBaace  of 
mLttimtLtim  bill  (A^MMi  to.px». 


reney. 

Be  also  presented  a  lesokitiMi  adopted  b^  the  Rdferii 
American  Cttiaens'  CMb  of  Norwich.  Conn.,  fawailng  the 
passage  of  tegislatkw  proridhw  for  proelalMdnK  Oetoker  11 
in  eaeb  year  General  Piilaaki'a  memerlal  day.  which  WM 
rtforred  to  the  Cenunittee  on  tkie  Judidatry. 

He  also  presented  papers  in  the  nature  of  petitions  tram 
mcinbeES  of  Wadsworth  Ghaptar^  of  Mlddkimwm.  and  Anne 
Wood  SIderkin  Chapter^  of  WWiaaaBtic.  both  of  the  Daugh- 
ters of  the  American  Revolution.  In  the  State  of  Connectioui» 
praying  for  tho  paarage  of  the  so-oaUed  Jafleta  WU.  beiqf 
the  bitt  (H.  R.  8549)  to  make  tt  a  crima  to  adraeata  or  pro- 
mote the  overtltfow  or  destnietion  of  the  GoMcnaieot  ef 
the  United  States  by  loros  or  vkdenea.  and  alao  earlaia 
restrictive  immigration  measures,  whidi  wore  refwred  to  Hm 
Committee  on  Immigration. 

He  also  presented  a  BMmorial  of  the  Xxehange  Ouh  of 
Hartford.  Conn.,  remooatrating  against  the  payment  of  ad- 
justed-compensation certificates  (bonus)  of  World  War 
veterans  at  the  present  time,  and  favodng  ttie  passage  e| 
legi^latitm  providing  benefits  far  widows  and  orphans  s| 
vet^ans.  which  waa  referred  to  the  Comaaittae  on  I^ianoe. 

He  alao  presented  letters  and  telegrsjns  in  the  nature  of 
mrmnrhils  from  the  Bartferd.  Waterbury.  aad  Hardware 
C^jr  ChapierSh  Disabled  American  Veterans  of  the  World 
War.  in  the  State  of  Conneetlcut.  reoMnstratiac  against  tbt 
paaawe  of  legislation  curtailing  beheftts  allowed  to  dbaUed 
veterwKi,  wtich  were  r^enred  to  the  Coaia^ttee  on  Finance. 

Be  also  presented  memorials,  and  letters  and  teiegrams 
In  the  nature  of  smemarials  from  Branch  No.  227»  of  Mertrifiic 
and  Branch  No.  3M.  of  New  loeidnn.  both  of  the  NatteiBl 
iffTTT******"  of  Letter  Cazrlirs:  Biaaeh  Bo.  2530,  Ubited 
National  Association  of  Post  Office  CletiB,  cf  MS 
Carxlera  Assoeialieik,  of  DanielaQit  by  nranic  B.  Yc 
letary;  Sural  Letter  Carriers*  Aosoeiatiieo  of  CooMcycut 
of  Wtttarfoury.  by  A.  W.  Wfkhaiis.  psaaMoDt,  aad  CbsrleB 
E.  Hodges,  secretary;  msatoecs  «f  ttie  Matiooal  AowMiahom 
of  Post  Ottee  eSerks.  otf  Putean,  Btrhvt  A^  Mb 
den4;  Ifaliiaul  FOdccatiatt  of  Paai  QSbo  data,  of 
Hartford,  by  Harry  A.  Norton,  legislative  chairman; 
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ourriers  ftDd  derks  of  tb«  Thomptotivine  posl  ofBoe;  em- 
ployees of  tbe  Danbury  poet  office,  members  at  the  Post 
Ofllee  Clerks'  Association,  of  Danbury.  kiy  Leo  M.  Newton, 
secretary;  Danielson  postal  clerks,  by  Harold  E.  Greene, 
secretary;  Branch  No.  3.  National  Association  of  Postal 
Supenrisors  of  New;  HaTen,  Pierce  Maher.  president;  Lodge 
No.  30.  International  Association  of  liachinlsts,  of  Bridge* 
port,  by  J.  P.  rant,  recording  secretary:  Local  Union  No. 
2039,  United  Brotherhood  of  Carpenters  and  Joiners,  of 
Noank.  by  W.  H.  Wolvertan.  recording  secretary;  Division 
No.  281.  Awialfamalwl  Aaaociatian  of  Strwt  and  Electric 
Ralhray  Empkyees  of  America,  of  New  Haven,  by  S.  F. 
Curry,  rwjntrttng  ncretary.  and  of  sundry  citizens  of  Dan- 
bury: aU  In  tfae  State  of  Connecticut,  remonstrating  against 
reducttoDS  in  tbe  campensat|(Hi  of  Federal  employees,  espe- 
cially those  In  the  Postal  Servioe.  which  were  referred  to 
the  Committee  on  Appropriations. 

Mr.  aHOBTRIDCa  presented  an  edltaial  fnnn  the  San 
VtvDdsoo  (Oslif.)  Chronicle  of  March  26.  1932,  entitled 
"  Sptttthw  and  Resplttfting  Hairs  Only  to  Delay  World 
Court  Vote,"  whieh  was  referred  to  the  Committee  on  For- 
eign Relatkma. 

He  also  prewnted  resolutions  adopted  by  Jack  FMier 
Chapter,  No.  23.  Disabled  American  Veterans  of  the  World 
War.  at  Santa  Ana,  and  Sacramento  Post,  Mb.  61.  American 
Legion,  of  Saeramento,  in  tbe  State  of  California,  favoring 
tbe  maintenance  of  the  national  defense,  and  the  increasing 
Tatber  than  decreasing  of  the  obligation  of  citiaens  in  the 
defense  of  the  Nation,  which  were  referred  to  the  Committee 
on  AppsQfpriationB; 

He  also  presented  numerous  letters,  in  the  nature  of  me- 
morials, from  sundry  dflBens  and  organizations  in^the  State 
of  Cattfomla.  rennnstra&ag  against  the  reduction  of  com- 
PHwHsft  of  pastal  cmpioyeca,  which  were  referred  to  the 
Committee  on  Ml"'"l*'*ft*^"TtT 

B»  alas  pffssantud  letters  to  tbe  nature  of  memorials  from 
Ftaikk  Corso.  of  Oakland,  and  several  citizens  of  Venice,  in 
tbe  State  ot  Callfbmla,  lemonstratii^  against  the  adoption 
of  provisions"  affecting  the  retirement  sUtus  of  disabled 
emetgency  oOosrs  of  the  World  War  ccmtained  in  the  bill 
(B.  R.  11597)  to  effect  eoonooales  in  tbe  National  Govern- 
ment, which  were  refcsred  to  the  Committee  on  Appropria- 


*^Vs  also  presented  letters  tai  the  nature  of  memorials 
from  the  San  Jose  Stele  Teachers'  CoUege,  division  of 
Industrial  education,  hj  J.  Aspinwall;  Arthur  W.  Savage. 
of  flan  Ofego;  the  San  Prandsco  pubUe  st^ioob.  by  J.  C. 
IfeCHade.  deputy  superintendent;  the  Humbcddt  Evening 
High  S^Kiol.  by  A.  E.  Roberts,  supervisor  of  technical 
and  vocational  classes;  the  Santa  Maria  Union  High  School 
and  Jonior  College,  by  A.  A.  Bowhay,  jr.,  principal;  the 
Salinas  Unitm  High  School,  by  Mdrowe  Martin,  district 
superintendent:  the  MUlwork  Institute  of  California,  by 
H.  E.  W^ler.  director;  OaUfomia  Farm  Bureau  Federation. 
by  Alex.  Johnson,  secretary;  Julian  A.  McPhee.  chief,  bureau 
of  agricultural  education,  department  of  education,  of  Sac- 
ramento; Santa  Barbara  Lodge,  No.  613,  Benevolent  and 
Proteettve  Order  of  Elks,  by  S.  J.  MaidCinnon.  secretary; 
Sante  Bttitara  Local  union.  No.  1062.  by  W.  A.  CaUis.  re- 
eordiog  seczetary;  Sonoma  County  Building  Trades  Council, 
by  O.  W.  Owaltney.  secretary,  of  Sante  Rosa;  SanU  Rosa 
BuildenT' Bnbange,  by  W.  J.  Lindsay,  president;  Be^amin 
K.  Itellary,  sopenrtscr  of  trade  and  industrial  teaclMr  train- 
ing dasscs,  division  of  vocatitmal  education.  University  of 
CaUforaia,  of  Berkeley:  and  sundry  ettiaena.  all  in  the  Stete 
of  Gabfomia,  remonstrating  *g^***«*^  the  curtailment  or 
elimination  of  tbe  appropriation  providing  Federal  aid  to 
th9  States  in  vocational  education,  whidi  were  refeiied  to 
tbe  Committee  on  AppnvMriations. 

He  also  pteatuted  a  letter  in  the  nature  of  a  memorial 
trom  Venice  of  America  Post,  Na  177,  American  Legion,  of 
Venice.  Calif.,  remonstrating  agafaist  the  passage  of  legisla- 
tion Umltbig  tbs  retiranent  privilege  of  disabled  American 
ottoers  to  grounds  of  combat  disabilities  contracted  before 
tbe  srmistieer  wbidi  was  referred  to  tbe  Committee  on 


He  also  prraented  immorial  and  letters  In  the  nature  dt 
memorials  of  sundry  citizens  and  organizations,  all  in  tlie 
State  of  California,  remonstrating  against  the  enactment  of 
legislation  providing  for  the  cash  payment  of  World  War 
veterans'  adjusted-compensation  certificates  (bonus),  and 
favoring  retrenchment  in  Federal  expenditures,  and  also  1^ 
imposition  of  a  general  sales  tax,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  petitions  and  letters  in  the  nature  of 
petiticms.  niunerously  signed,  of  sundry  citizens  and  organ- 
isations, all  in  the  State  of  California,  praying  for  the  pas* 
sage  of  legislation  providing  for  the  prompt  payment  of 
adjusted-compensation  certificates  (bonus)  of  World  War 
veterans,  which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  American 
Veterans'  Association,  of  Los  Angeles,  Calif.,  favoring  the 
Immediate  payment  in  cash  at  full  face  value  of  adjusttxl- 
compensation  certificates  (bonus)  of  World  War  veterans, 
which  were  referred  to  the  Committee  on  Finance, 

He  also  presented  a  resolution  adopted  by  the  City  Coun- 
cil of  Los  Angeles,  Calif.,  protesting  against  the  proposed 
lowering  of  c(»npensation  and  reduction  of  benefits  to  dis- 
abled World  War  veterans,  which  was  referred  to  the  Com- 
mittee on  Finance. 

UIXUCAK  SirTO]i<»n.K  ASSOdATXOH  AND  THS  SArCTT  MOVamiT 

Mr.  ODDIE.  Mr.  President,  the  observance  of  the  two 
hundredth  anniversary  of  the  btrth  of  George  Washington 
has  included  many  noteworthy  features.  Patriotic  cere- 
monies and  parades  have  been  staged  in  every  section  of 
the  country.  But  there  is  no  phase  of  the  whole  prc^nun 
that  deserves  our  ssmipathetic  support  more  than  that  in 
which  our  boys  and  girls  participate.  Particularly  ts  this 
true  when  safety  on  the  streets  and  highways — the  presen  a- 
ti<»i  of  life  and  limb — is  emphasized. 

In  the  year  1931  there  were  34.400  persons  killed  and 
997,600  injured  In  860,000  automobile  accidents.  Nearly 
hail  of  the  fatalities — 42.2  per  cent  to  be  exact — ^were  caused 
by  automobiles  striking  pedestrians,  while  53.1  per  cent  of 
the  injuries  were  due  to  collisions  between  automobiles. 
Certainly  this  is  an  appalling  waste  of  himian  life. 

There  is,  however,  one  most  encouraging  factor.  I  refer 
to  the  steady  decline  in  the  number  of  fatalities  and  in- 
juries Involving  children  as  compared  to  those  in  which 
adults  figure.  An  analysis  of  motor  deaths  by  age  groups 
for  1931  discloses  that  of  the  total  of  34.400,  children  between 
the  ages  of  5  and  14  accoimted  for  14.5  per  cent,  while 
the  age  group  between  15  and  54  figured  in  60.8  per  cent 
of  the  fatalities.  A  study  of  the  automobile  injury  list  pre- 
sents the  same  picture. 

In  seven  years,  while  adult  fatalities  were  more  than  dou- 
bling, thoen  of  children  increased  by  less  than  25  per  cent. 
In  1922  children  made  up  more  than  29  per  cent  of  all  trafiBc 
casualties;  in  1926  less  than  20  per  cent.  Furthermore,  sta- 
tistics for  1929.  1930,  and  1931  indicate  a  still  more  marked 
decrease. 

This  improvement  is  in  large  measure  attributed  to  safety 
education  In  the  schools  and  the  effective  and  efficient  opera- 
tion of  schoolboy  patrols  in  safeguarding  children  on  their 
way  to  and  from  school.  The  patrolmen  are  not  traffic  offi- 
cers. They  are  Instructed  to  keep  their  schoolmates  on  the 
sidewalks  until  traffic  is  clear  and  to  urge  that  traffic  signals 
be  obeyed. 

Tbe  American  Automobile  Association,  through  its  1,000 
affiliated  motor  clubs,  has  played  a  leading  r^e  in  this  cru- 
sade for  safety  on  the  streets  and  highways.  Under  its 
active  direction  some  200.000  boys  in  1.800  cities  and  towns 
have  been  eqiiipped  with  the  familiar  white  Sam  Browne 
belts  and  gUst^lng  badges,  and  in  some  instances  with  yel- 
low rain  ponchos  and  caps.  This  safety  activity  has  received 
the  whole-hearted  support  and  indorsem«it  of  the  United 
States  Bureau  of  Education  and  local  school  authorities. 
There  is  no  doubt  that  It  has  reel;!ted  in  the  saving  of  count- 
less lives  and  prevented  thousands  of  children  from  h»<wy 
maimed  for  the  rest  of  their  dasrs. 

Next  Saturday  morning  at  10  o'clock  the  2,500  membera 
of  the  American  Automobile  Association  fchoolboy  *patroU 
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In  the  iMstrict  of  Colmnbla  win  stage  a  safety  parade.  It 
has  been  officially  approved  by  the  District  Bicentennial 
CcHnmission.  school,  and  traffic  authorities. 

With  reference  to  this  parade,  the  Waidilngton  Post  sajrs 
editorially: 

Of  Um  in*ny  panutos  that  have  moved  down  hlstorlo  PenzMjl- 
vanla  Avenue.  thl«  wlU  be  unusual  In  many  respects.  It  will  be 
oompoeed  of  boys  in  their  early  teens.  The  place  visuaUy  reserved 
for  heroes  In  all  parades  will  go  to  36  members  who  have  been 
decorated  for  saving  the  life  or  Hmb  ot  a  schoolmate. 

In  calling  this  Bicentennial  feature  to  the  attention  of  the 
Senate,  I  do  so  for  two  reasons.  First,  that  we  may  have  a 
greater  appreciation  of  what  this  safety  patrol  movement 
means  to  the  boys  and  girls  who  daily  attend  school,  and 
second,  that  by  recognining  what  has  already  been  aocom- 
plished  we  may  lend  our  encoiu'agement  to  the  further 
extension  of  this  safety  movement. 

CAMAStAir  TRAOI  COKDITIOMB 

Mr.  McKELLAR  presented  the  following  letter,  which  was 
ordered  to  be  printed  in  the  Rbcord: 

ICOMTBSAZ^  AprU  8.  19S2. 
Jas.  E.  Stajuc  St  Co.. 

Memphis.  Tenn.,  United  States  of  America. 

DsAK  Sn:  The  new  Canadian  tariff  on  United  States  imports,  as 
well  as  the  creation  of  the  new  British  tarltf,  compel  the  American 
industries,  facing  competition,  either  to  establish  a  branch  here  or 
give  up  Importing  In  Canada  and  Great  Britain. 

Over  1,500  branches  of  American  Industries  are  already  In  opera- 
tion here  and  many  more  are  expected  to  follow  the  same  course 
in  the  very  near  future. 

Should  you  contemplate  making  a  real  study  of  Canada  as  a 
field  oS  activity  for  your  products  or  as  a  medium  to  export  to  the 
Whole  British  Empire  or  Europe,  we  are  thoroughly  capable  of 
furnishing  you  with  statistics  such  as  tlxe  number  of  p^Utnts,  If 
any.  In  Canada,  engaged  In  the  manufacturing  of  your  products — 
the  quantity  produced  and  quantity  Imported — ^location  suitable 
for  yovu-  Industry,  plants  facilities.  raUroad  and  power  rates,  supply 
of  material,  employment  situation,  so-called  tax  exemptions,  etc. 

In  Canada,  and  especially  in  the  Province  of  Quebec,  the  labor 
situation  Is  splendid,  with  low  wages  and  practically  "  no  strikes  " 
on  account  of  rules  of  a  si>eclal  nature  governing  labor  organiza- 
tions. 

We  have  a  number  of  oommlttae*  ready  and  willing  to  furnish 
plant  facilities  without  rental  for  a  long  period  of  time,  and  to 
subscribe  to  the  extent  of  tlOO^WO  or  more  for  shares  of  a  reliable 
company  desiring  to  establish  In  that  community. 

Some  Canadian  companies,  for  purposes  of  dlverslfleatlon,  are 
anxious  to  manufacture  American  products  under  a  license  privi- 
lege, others  would  purchase  the  trade  name,  patent  privileges,  if 
any,  and  machinery  of  an  American  company  Intending  to  wind 
up  its  affairs,  and  transfer  same  to  Canada,  together  with  the  man- 
agement and  necessary  penonnel. 

We  are  thoroughly  familiar  wltti  aU  these  subjects  and  shaU  be 
glad  to  discuss  same  with  you  at  our  offices  preferably,  or  else- 
where at  your  convenience,  and  this  without  any  obligation  what- 
soever to  us  on  yrmr  part. 

A  short  trip  to  Montreal  and  a  oonferenee  wtth  us  will  certainly 
do  no  harm  and,  on  the  contrary,  may  perhaps  result  much  to  yotir 
benefit. 

We  wotdd  appreciate  very  much  receiving  one  of  your  catalogues. 

Anticipating  an  eaily  reply  and  the  pleasore  o(  your  personal 
acquaintance.  I  am. 

Very  truly  youzs, 

A.  IC.  SUIPUOrAHT. 


RKVEFTUE   AND  TAXATION 

Mr.  LEWIS  presented  a  letter  from  Ralph  M.  Shaw,  of 
Chicago,  m.,  in  relation  to  the  new  revenue  bill,  which  was 
referred  to  the  Ctmimittee  on  Finance  and  ordered  to  be 
printed  in  the  Rscoso,  as  follows: 

Ci^CAGO,  April  2,  1932. 
Re:  The  new  revenue  bill. 

.  DsAji  Senatob:  Whatever  may  be  said  by  way  of  explanation  cnr 
otherwise  touching  the  motives  which  prompted,  or  the  Influences 
which  obtained  the  passage  of  the  revenue  blU  by  the  House  of 
R^iresentattvea  last  week  In  the  form  in  which  it  was  psased.  tt^ere 
is  not  the  slightest  doubt  that  all  thinking  men  who  understand 
the  fxmdamental  principles  of  political  economy  and  the  Incidence 
of  taxes  are  agreed  that  the  passage  of  the  bill  has  destroyed  all 
nmnants  of  a  faintly  awakened  feeling  of  bustneas  confidence. 

All  thinking  men  wfth  whom  I  have  talked  (and  th^  are  many) 
are  united  In  thinking  that  If  finally  enacted,  as  it  comes  to  the- 
Senate,  Into  law.  It  wlU  increase  poverty  and  xinemployment.  ex- 
ploit capital,  and  postpone  Indefinitely  any  posidbfllty  at  recurrent 
prosperity.  In  other  words,  its  inexorable  effect  will  bt  noi  to 
halp,  but  to  destroy. 

Undesirable  as  the  tax  bill  originally  reported  to  tbe  House  by 
the  Ways  and  MeaxM  Committee  was.  It  was  Infinitely  better  than 
the  bill  which  the  House  finally  passed.  Thinking  men  can  not 
understand  what  happened,  unless  it  be  that  those  who  inavigu- 


rated  the  movament^re  aaztaos  to  ase  things  get  worMTsttaar  tbaa 
see  them  get  better..  Many  are  hoping,  and  I  am  one  of  them, 
that  the  Senate  will  substitute  for  the  bill  which  It  has  received 
from  the  House  the  bill  wtakSi  was  originally  reported  to  the  House 
by  the  Way&  and  Means  Committee,  adopt  It.  and  then  have  the 
matter  go  to  conference.  Hiere  seems  to  be  a  far-reaching  reac- 
tion, even  upon  the  part  of  those  who  originally  oppoasd  tb»  very 
limited  sales  tax  and  were  successful  in  so  opposing  It.  that  the 
co\intry  would  he  far  better  off  under  the  original  bin  reported  by 
the  House  Ways  and  Means  Committee  than  It  will  be  under  th« 
mongrel  bill  which  finally  passed  the  House.  After  all.  the  —I— 
tax  is  the  fairest  tax  there  is.  Those  that  buy  the  most  pay  the 
most  taxes,  and  those  that  buy  the  least  pay  the  least  taxes.  TIm 
more  limited  the  sales  tax  the  poorer  the  tax  bill  Is. 

In  this  connection  I  beg  to  submit  to  you  that  tn  my  Judgment 
there  is  only  one  real  efflotent  method  of  decreasing  unemploy- 
ment, and  therefore  accelerating  buslnes8  recovery,  and  that  Lb  by 
decreasing  taxes  Instead  of  Increasing  them,  iLnd,  of  course,  this 
can  only  be  done  (for  the  Budget  must  be  balanced)  by  the 
deflation  of  the  coet  of  government. 

Rents  have  been  and  are  being  deflated.  Commodity  prleee 
have  been  and  are  being  deflated.  Real  estate  has  been  aoid  is 
being  deflated.  Securities  have  been  and  are  being  deflated. 
Wages  liave  been  and  are  being  deflated,  and  will  ba  deflated 
much  more  in  the  absence  of  some  bustneas  recovery. 

Tbe  only  thing  that  has  not  been  deflated  Is  the  cost  ot  govern- 
ment, and  this  is  steadily  moufitlng. 

The  explanation  which  is  given  out  as  being  the  reaaon  wliy 
department  heads  in  Washington  do  not  deflate  the  ooat  of  their 
depflj^ment  is  tills:  It  is  said  that  if  a  department  head  attempts 
to  make  a  cut  in  department  expanse,  he  is  afraid  to  do  so,  because 
he  fears  that  any  man  who  is  doing  any  unnecessary  work  in  an  un- 
neceescu-y  department,  if  threate^pied  with  the  losa  of  his  job,  will 
telephone  to  tfae  CongiesBman  or  Senator  through  whose  infiuence 
he  became  a  l>arnacle  on  society,  and  that  thereupon  such  Senator 
or  Congressman  will  exercise  his  political  influence  to  prevent  tbe 
economy,  and  possibly  cause  trouble  for  the  department  head.  ■ 

If  this  is  true  it  is  a  great  reflection  upon  the  courage  of  the 
department  head  and  upon  the  patriotism  and  Int^rlty  of  Sena- 
tors and  Congressmen.  But  whether  this  be  so  or  not,  the  fact 
still  is  that  the  tax  bill,  if  passed  in  its  present  form,  will  exploit 
what  little  tiiere  Is  left  of  wealth  In  this  country  and  will  not 
improve  in  the  slightest  degree  the  unemplojrment  situation  and 
business  d^Kresalon. 

I  am  calling  these  matters  to  your  attention  because  It  seems  to 
me  that  the  time  has  come  when  every  citizen  who  thinks  and 
every  Senatiu'  who  is  inspired  with  any  patriotic  love'  of  his  coun- 
try should  unite  in  deflating  the  coet  of  government  and.  there- 
fore, in  diminishing  the  taxes  with  which  an  outraged  pubUe  are 
already  overburdened. 

Generalizing  will  accomplish  nothing.  Deflation  can  only  be 
acoomplishad  by  Senaton.  CoogreaBmen.  and  departaaant  haada 
specializing  and  partlctUarizing  what  bureaus  can  be  whollj  elimi- 
nated and  what  departments  of  bxireaus  can  be  wholly  eliminated 
so  that  the  public  may  know  and  appreciate  Just  what  should  be 
done  and  Just  who  Is  responsible  for  not  doing  It. 

That  tfaare  must  be  such  allminatioo  all  sane  mm  agree,  bacaosa 
all  sane  men  know: 

(a)  That  the  Budget  mvist  be  balanced; 

(b)  That  it  can  not  be  balanced  without  deflation  at  govern- 
ment; and 

(c) .  That  such  procedure  la  eaaential  to  save  the  Matlan. 
Veri  tnily  yours, 

'  Salph  U.  Shaw. 

Hon.  Jaiob  HAMtLTOif  LrwiB, 

Senate  ChMmher,  Weshinffton.  D.  C. 

TAX  ON  MUNICIPAL  SSCU SITUS 

Mr.  LEWIS  also  presented  a  telegram  from  Hon.  'JL  I, 
Cermak,  mayor  of  Chicago,  HI.,  relative  to  the  propoeed  tax 
on  municipal  securities,  which  was  referred  to  the  Commit- 
tee on  Finance  and  ordered  to  be  printed  in  the  RxcofiD.  as 
follows: 

Crxcaoo.  Hx.,  AprU  19,  1932. 
Hon.  Jamxs  HAicn.TON  Lzwis, 

Sertator  from  IlUnoit,  Wa$hington: 
Federal  tax  on  municipal  securities  will  add  to  yearly  burden  ot 
Chicago  taxpayers  the  sum  of  five  and  one-half  to  six  millions  be- 
cause of  greatly  Increased  interest  rates  required  on  aecorltlas  to 
be  Issued  mostly  for  <q>a«tlng  purposes,  and  will  alao  osuaa  a  loaa 
to  Investors  holding  securities  of  varlmis  Chloago  govemaMntal 
bodies  amounting  to  about  H^000,000  because  o<  la^  raductloo 


In  market  value  of  these  sectirltles  i>alow  present  verv.  low  mattet 
value.  Such  tax  wfU  practically  make  It  impeartbia  m  fvtare  for 
municipalities  of  country  to  finance  astept  at  exorbitant  rates. 
Principal  reason  for  market  for  municipal  securities  imder  normal 
conditions  in  compartaan  wtth  ladoatrlal  or  other  ftsms  of  secorl- 
tlee  rests  on  tax-exempt  feature.  Why  not  follow  Qhicago  rrnrnpin 
and  reduce  coat  of  Federal  Govemmant? 

:  A.  J.  CxKMAx.  Mmfor. 

EANKZHO  LBOISLATiaOT 

Mr.  LEWIS  also  presmted  a  telegram  from  M.  A.  Qraei- 
tinger,  executive  vice  presidmt  of  the  Illinois  Baolnra'  Asso- 
ciation, Chicago,  in.,  relative  to  the  Qlass  banking  bill,  which 
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was  ordered  to  He  on  the  table  and  to  be  printed  In  the 
Rkoou>,  as  follows: 

Cbicaoo.  Ill,  AprH  IS.  1932. 
Bon.  jAMSa  HAMZLTOIf  Lswv, 

Member  United  States  Senate: 
Illinois  b«nkcn  pn>t«st  ctrenxiotudy  sgAlnet  propoocJ  reported  to 
be  recommended  for  InelUBlon  In  Olaae  banking  bill,  8.  4115,  per- 
mitting uttlonal  banks  to  have  branches  In  States  regardless  of 
State  prohibiting  same  privilege  to  State  banks.  This  Is  a  most 
unfair  proposal  and  Is  contrary  to  oft-repeated  policy  of  Illinois 
Bankers'  Association  and  American  Bankers'  Association.  We 
respectfully  urge  that  no  branch-banking  privileges  be  extended 
to  national  banks  except  in  such  States  which  permit  like  privl- 
1«CM  tp  their  State  banks.  We  solicit  your  support  to  this 
IHlBOlpla.    State  autonoiay  should  not  be  violated. 

M.   A.  GaAKTTIXGSB. 

Sxecutivt  Viet  President  lUintria  Bankera'  Association. 
BKP<»TS  or  COMMITTXSS 

Mr.  LA  FOLLETTE.  from  the  Committee  on  Indian 
Affairs,  to  which  were  referred  the  following  bill  and  Joint 
resolution,  reported  them  each  without  amendment  and 
submitted  reports  thereon: 

H.R.  8637.  An  act  to  authorize  the  sale,  on  c<»npetltiYe 
bids,  of  unallotted  lands  on  the  Lac  du  Flambeau  Indian 
Reservation,  in  Wisconati^  not  needed  for  allotment,  tribal, 
or  administrative  purposes  (Rept.  No.  606) ;  and 

8.  J.  Res.  125.  Joint  resolution  authorizing  the  attorney 
general  of  Wisconsin  to  examine  Government  records  in 
7«]ation  to  claims  of  Wisconsin  Indians  (Rept.  No.  607) . 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
"Without  amendment  and  submitted  reports  thereon: 

H.R.615.  An  act  for  the  relief  of  C.  B.  Bellows  (Rept. 
No.  eos) : 

H.  R.  1554.  An  act  for  the  relief  qf  O.  Carroll  Ross  (Rept. 
No.  609) : 

H.  R.  2704.  An  act  for  the  relief  of  Cliarles  Tamlrin  (Rept. 
No.  610) :  and 

H.  R.  3691.  An  act  for  the  relief  of  J.  P.  Moynihan  (Rept. 
Na  611). 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  4270)  for  the  reUef  of  Carroll 
K.  Moran,  reported  it  Without  amendment  and  sul»nltted  a 
report  (No.  612)  thereodi 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H,  R.  4453)  for  the  relief  of  Pasquale 
Mirabelli,  reported  it  without  amendment  and  submitted  a 
report  (No.  613)  thereon. 

Mr.  HOWELL,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1673)  for  the  relief  of  Charles  C. 
Bennett,  reported  it  with  amendments  and  submitted  a  re- 
port (No.  616)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
.without  amendment  and  submitted  reports  thereon: 

8. 4443.  An  act  for  emergency  relief  of  Palo  Verde  Valley, 
Calif.  (Rept.  No.  614) ;  and 

8.4491.  An  act  amending  the  shipping  act,  1916,  as 
amended,  for  the  pinpose  of  further  regiUating  coihmon  car- 
riers by  water  in  interstate  commerce  of  the  United  States 
engaged  in  transportation  by  way  of  the  Panama  Canal 
(Rept.  No.  615) . 

Mr.  CAREY,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (8.  4495)  amending 
section  1  of  the  act  entitled  "An  act  to  provide  for  stock- 
raising  homesteads,  and  for  other  purposes."  approved  De- 
cember 29,  191C  (ch.  9.  par.  1,  39  Stat.  862) ,  and  as  amended 
February  28.  1931  (ch.  328,  46  Stat.  1454) ,  reported  It  with- 
out amendment  and  submitted  a  report  (No.  617)  thfereon. 

Misttuuu  um  wrocK 

Mr.  VANDE-NBKRO.  ma  the  0(»nmittee  on  Commerce 
I  report  back  favtvably  without  amendment  the  bill  (a  2967) 
to  extend  the  times  for  commencing  and  completing  the 
construcUon  of  a  bridge  across  the  Missouri  River  at  or  near 
Randolph.  Mq..  and  I  submit  u  report  (No.  618)  thereon. 
Tlxls  is  a  brtdce  MH.  >a«  it  ooght  to  have  immediate  eon- 
iMeration  beduiie  the  ttane  limit  is  doae  at  hand  and  there  is 


necessity  for  the  extension.    I  ask  for  the  present  considera- 
tion of  the  bill. 

There  being  no  objection,  the  bin  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  cotnmenclng  and  complet- 
ing the  construction  of  the  bridge  across  the  Missouri  River  at 
or  near  Randolph,  Mo.,  authorised  to  be  built  by  the  Kansas  City 
Southern  Railway  Ck)..  Its  successors  and  assigns,  by  the  act  of. 
Congress  approved  May  24,  1938,  heretofore  extended  by  acts  of' 
Congress  approved  March  1,  1929,  May  14,  1930,  and  February  S, 
1931.  are  hereby  fxuther  extended  one  and  three  years,  respectively, 
from  May  24,  1932. 

8k.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

XXKCCnVK  RXPORTS  OF  THI  POST  OmcS  COKMITm 

As  in  executive  session, 

Mr.  ODDIE,  from  the  Committee  on  Post  OfBces  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters, which  were  placed  on  the  Executive  Calendar. 

Bn.Ls  Ain>  jonrr  assoLimoN  iktroducxd 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  4512)  authorizing  a  preliminary  examination 
and  survey  of  the  McKenzie  River.  In  the  State  of  Oregon, 
with  a  view  to  the  controlling  of  floods;  to  the  Committee 
on  Commerce. 

By  Mr.  MORRISON: 

A  bin  (S.  4513)  for  the  relief  of  Walter  Thomas  Fore- 
man: to  the  Committee  on  CHaims. 

By  Mr.  GOLD6BOROUOH: 

A  bin  (S.  4514)  for  the  relief  of  Alice  E.  Broas; 

A  bill  (S.  4515)  for  the  relief  of  Virginia  Houghton;  and 

A  bill  (S.  4516)  for  the  relief  of  Mary  V.  Spear;  to  the 
Committee  on  Claims. 

By  Mr.  SHORTRIDGE: 

A  bill  (S.  4517)  for  the  reUef  of  Henry  William  Doerges; 
and 

A  bin  (S.  4518)  for  the  reUef  of  Henry  W.  Nicoson;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BULKLEY: 

A  bill  (8.  4519)  granting  an  increase  of  pension  to  Alice 
V.  Keeler  (with  accompanying  papers) ;  and 

A  bill  (S.  4520)  granting  an  increase  of  pension  to  Amelia 
Shultz;  to  the  Committee  on  Pensions. 

By  Mr.  NEELY: 

A  bill  (8.  4521)  for  the  relief  of  Perry  Randolph;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  McKELLAR: 

A, bill  (8.  4522)  to  authorize  the  conveyance  to  the  State 
of  Tennessee  of  certain  land  deeded  to  the  United  States 
for  the  Great  Smoky  Moxuitains  National  Park  and  not 
needed  therefor  (with  an  accompaniring  paper);  to  the 
C(»nmittee  on  Public  Lands  and  Surveys. 

By  Mr.  GLASS: 

A  bill  (S.  4523)  to  provide  t(x  the  construction  of  a  suit- 
able approach  to  the  Arlington  Memorial  Bridge  connecting 
Lee  Boulevard  (Route  No.  711  of  Virginia)  with  the  memo- 
rial bridge;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  HOWELL: 

A  bill  (8.  4524)  to  regulate  the  sale  of  wheat  owned  or 
controlled  through  the  Grain  Stabilization  Corporation  by 
the  Federal  Farm  Board,  and  for  other  purposes;  to  the 
Committee  on  Agriculture  and  Forestry. 

A  bin  (8.  4525)  providing  for  the  transfer  of  the  duties 
autharised  and  authority  conferred  by  law  upon  the  Board 
of  Road  Commissioners  in  the  Territory  of  AlaAa  to  the 
Department  of  the  Interior,  and  for  other  purposes:  to  the 
Committee  <m  Commerce. 

By  Mr.  GLENN: 

A  bin  (8.  4526)  granting  Jurisdiction  to  the  Court  of 
Claims  to  hear  the  case  of  David  A.  Wright;  to  the  Com- 
mittee ondaima. 
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By  Mr.  CONNALLY: 

A  bill  (S.  4527)  to  extend  the  time  for  the  construction  of 
a  bridge  across  the  Rio  Grande  at  or  near  Rio  Grande  City, 
Tex.;  to  the  Committee  on  Oxxunerce. 

By  Mr.  FESS: 

A  Joint  resolution  (8.  J.  Res.  150)  providing  tor  a  Joint 
congressional  committee  to  study  and  review  the  admlcistra- 
tiou  of  the  Perry's  Victory  Memorial  at  Put  in  Bay,  South 
Bkss  Island,  Lake  Erie,  Ohio;  to  the  Committee  on  the 
Library. 

COMMXTTXE    SXSVICS 

On  request  of  Mr.  Robucsom  of  Arkansas  and  by  unani- 
mous consent,  it  was 

• 

Ordered.  That  the  Junior  Senator  from  Louisiana  [Mr.  Lono|  be 
assigned  to  service  upon  the  Committee  on  Commerce;  that  the 
senior  Senator  from  Arkansas  (Mr.  RobixsomI  be  excused  from 
further  service  iipon  the  Committee  on  Naval  Affairs,  and  that  he 
be  assigned  to  service  UfKin  the  Committee  on  Territories  and 
Insular  ASairs:  and  that  the  junior  Senator  from  Georgia  [Mr. 
Cohsn]  be  assigned  to  service  on  the  following  committees: 
Appropriations,  Immigration,  and  Naval  Affair*. 

rREStoKm  Hoovn's  addssss  at  GOVKRMORS'  COmrEKKNCK 

BCr.  DICKINSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  insert  In  the  Rwookd  the  text  of  the  PresidKit's 
address  at  the  governors'  conference  in  Ridmiond,  Va., 
yesterday. 

The  VICE  PRESIDENT.  Without  objection.  It  la  so 
ordered. 

The  address  is  as  follows: 

I  am  i^ad  to  accept  your  InvltatlaB  to  meet  with  the  chief 
executives  of  the  States.  We  are  alike  facing  great  emogency 
problems  of  government.  We  are  confronted  with  maintaining 
the  financial  integrity  of  the  Oovemment — State.  Federal,  county, 
and  municipal.  We,  all  of  us,  are  struggling  to  reduce  the  cost 
of  govemmant.  We  are  straggling  to  avoid  National,  State,  and 
municipal  borrowings.  Our  tax  revenues  have  aU  greatly  dlmln- 
labed.  We  must  find  new  tax  revenues  to  supplant  those  sources 
which  have  been  dried  up  by  the  depression,  so  far  as  our  deficits 
can  not  be  made  up  by  drastic  redxictlons  in  expenditures.  We 
must  resolutely  balance  oxir  budgets. 

The  economic  safety  of  the  Republic  depends  upon  the  Joint 
financial  stability  of  all  our  governxnents.  That  stability  of  the 
Nation  is  to  be  attained  not  alime  by  the  financial  stability  of 
the  Federal  Government.  It  lies  equally  in  tlie  financial  Integrity 
of  every  State,  county,  and  municipal  government.  As  executives 
w«  are  charged  under  our  constltui|lons  with  the  duty  to  recom- 
mend methods  and  measures  to  our  legislatures  to  these  ends.  I 
know  of  no  more  difficult  task.  Yet  the  foundations  of  recovery 
of  business,  of  employment,  and  of  agriculture  depend  upon  the 
success  of  our  efforts  and  the  efforts  of  our  legislators. 

Tou  are  meeting  here  to  consider  numy  phases  of  these  q\MS- 
tionB.  It  Is  to  urge  the  national  aspect  of  our  continued  State 
and  local  financial  problems  as  well  as  our  Federal  issues  and  to 
discuss  some  measures  of  cooperation  that  I  have  accepted  your 
Invitation  to  address  you  to-day. 

A  few  figures  will  assist  lis  in  considering  the  cost  of  Oovem- 
ment and  the  extent  to  which  It  has  increased  In  the  last  30 
years,  although  all  such  figures  are  but  approximations  and  have 
many  different  bases  of  calculation.  For  purposes  of  illustration 
I  have  taken  the  year  1913  as  the  last  year  to  reflect  pre-war  con- 
ditions, the  year  1024  as  far  enough  removed  from  the  actual 
war  years  to  fairly  Indicate  the  trend,  and  1930  as  the  last  year 
for  which  figures  are  available. 

Expenditures,  including  debt  retlranent  from  surplus,  were  q>- 
proxlmately  as  fcdlows: 
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Our  outstanding  debt  was  apjnxnlmately: 
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The  causes  which  have  led  to  this  extraordinary  InoresM  In 
exi>endltures  and  debts  are  famUiar.  They  include  the  burden  on 
the  Federal  Government  imposed  by  the  war.  This  accounts  for 
nearly  (2.000.000.000  of  annual  expenditures  and  for  most  of  the 


Inorean  In  the  d«bi.  Toa  win  obsM^v  tbat  outside  oT  tbe  war 
Iniruenoe  our  greatest  tncreaae  in  costs  of  govomment  Ue  in  local 
and  municipal  agencies. 

In  all  our  Governments,  liowev«< — Federal,  Btata,  and  local — 
enlargement  of  expenditure  and  of  debts  has  been  caused  in  part 
by  the  increase  in  population;  the  rise  In  cocnmodity  prices  and 
wages;  by  the  Improvement  and  new  building  of  roads,  streets, 
waterways,  and  airways.  Imposed  on  us  through  the  developoaant 
of  the  Internal -combustion  engine;  and  by  the  growing  sense  of 
social  obligation  to  Improve  education  and  to  enlarge  a^vttlee  In 
behalf  o(  welfare  and  relief.  In  addition,  I  regret  to  say,  tnorease 
of  Government  ex]}endlt\ire  and  of  debt  has  been  caused  by  sec- 
tional and  group  demands  and  by  a  large  expansion  of  national. 
State,  and  local  ventures  into  business — nKwt  of  which  we  perform 
in  a  most  costly  manner.  Just  as  tiie  methods  and  practices  in 
private  business  and  Uvlng  have  had  to  be  overhauled  In  this 
emergency,  so  also  must  we  overhaul  the  methods  and  praetloss  of 
government. 

To-day  we  are  clearly  abaorbing  too  great  a  portioa  of  the 
national  income  for  the  conduct  of  our  various  brandMS  of  gov- 
ernment. Using  the  most  rdiafale  figures  avallalila.  It  appears 
that  before  the  war  the  total  ooat  of  our  National,  State,  aad  local 
governments  represented  only  about  8  per  cent  of  our  national 
Income.  In  boom  times,  when  we  might  hope  that  the  national 
Income  would  increase  more  rapidly  than  the  cost  of  govem- 
xasnt.  nevertheless  the  cost  of  government  actually  inetL—sd  %o 
such  an  extent  that  it  represented  i^tproximately  18  par  CMit  of 
the  national  Income,  of  which  leas  than  3  per  cent  was  dlrscUy  doe 
to  the  war.  To-day,  with  the  falling  off  of  bustn— ,  tba  aggra- 
gata  expendltiires  of  Mattosisd,  State,  and  local  govammaata  prob- 
ably represent  mors  than  90  per  cent  of  the  national  tneome. 

Before  the  war  theoretically  every  man  wortad  t5  days  a  year 
for  the  National,  State,  and  local  governments  eamMiMd.  In  10M 
he  worked  46  days  a  year.  To-day  he  works  for  the  •upport  of  all 
forms  of  government  61  days  out  of  a  year.  Oontlnaed  piiogie— 
on  this  road  Is  the  way  to  national  imponrertatuaeiit. 

Some  of  the  expenditures  in  goverament  can  ba  vadwead  by 
postponement  of  less-Tirgent  matters;  some  by  penaaasBt  Ainl- 
n^on  or  curtailment  of  functiona  and  actlvltlea  whteh  have  been 
created  over  the  last  SO  years  in  req>onaa  to  the  daatre  for  ex- 
panded service  by  the  community.  Thea*  expanded  nrvloes  are 
somewhat  obsolete  but  many  of  them  merlt<»1oaa.  But  ewry 
oceeutlve  is  confronted  by  the  fact  that  they  are  establiahad  by 
law  and  can  only  be  reduced  by  authority  of  new  legislation. 

There  has  been  also  the  growth  of  useless  duplication  aad  waata. 
Bfany  of  you  have  already  pointed  out  and  are  to-day  atrggglfng 
to  reduce  the  muItipUdty  of  local  governments.  Muy  of  the— 
administrative  units  have  been  rendered  obsolete  by  improved 
communications  and  transportation.  In  the  Federal  Oovernmant 
we  have  likewise  a  large  number  of  fimctiona  which  should  be 
grouped  and  consolidated. 

In  an  emergency  these  weakXMases  beoome  more  apparent,  and 
public  attention  to  govenunent  and  taxes  offers  opportunity  tor 
their  revision.  We  can  not  restore  economic  stability  In  the  Natiooi 
by  continuing  to  siphon  so  large  a  part  of  private  affort  into  the 
coffers  of  the  Government;  its  abstraction  from  the  people  atlAea 
the  productivity,  the  consumption,  azxd  the  reoovery  of  amiplay- 
ment.  Nor  can  we  hide  our  heads  In  the  sand  by  borrowing  to 
cover  current  Government  expenses,  for  thus  we  drain  the  capital 
of  the  country  into  public  securltlss  and  draft  it  away  from  indua- 
try  and  commerce.  Thus  a  dominant  national  naoesaity  Is  to 
reduce  the  expenditures  of  aU  our  govauments.  This  Is  not  only 
the  need,  it  Is  the  vmlversal  demand. 

I  know  that  every  dollar  of  decrease  in  erxpenm,  a  very  plan  of 
consolidation  in  governmental  actlvltlea,  tow^es  sono  oenaltiva 
^>ot  where  It  causes  pain  and  resentment.  While  the  people  as  a 
whole  demand  and  applaud  these  endeavors  toward  eoonomy.  in 
the  large  the  oom plaints  and  threats  of  seeUona  and  graups 
greatly  imp>ede  the  concrete  efforts  of  all  executives  and  leglala- 
tors.  As  a  result,  one  of  the  diOcultiaa  that  all  eaacmivaa  face 
is  the  tendency  to  secure  reduction  of  expenditures  at  the  cost 
of  those  services  necessary  to  protection  oi  life,  propocty.  defense, 
and  other  vital  functions  rather  than  to  reduce  those  items  which 
excite  the  political  interest  of  special  groups. 

Another  of  our  difficulties  Is  to  arrange  out  reductions  of  «K- 
penditure  so  as  not  to  work  und\ie  hardship  \ipon  a  vast  group 
of  public  employees;  and  to  be  careful  that  while  we  strive  on 
one  hand  to  assist  the  unemployed  by  public  works,  we  do  not 
add  to  the  pool  of  iinemploy^  through  dismissal  of  large  num- 
bers of  dually  deserving  public  servants. 

I  am  in  h<^>es  that  in  the  Federal  Govenunent  we  can  coaqiaM 
the  need  of  redviced  expenditure  and  at  the  saate  time,  by  intro- 
duction of  shorter  working  time  for  each  employee,  cah  give  all 
of  them  a  living,  can  malntjiin  to  them  the  assuranoe  of  recovery 
of  the  standards  of  American  life,  and  can  avoid  the  Inhumanity 
of  thrusting  th«m  upon  the  local  oommunlttes  for  Kuppast  against 
destitution. 

The  other  side  of  our  problem  Is  taxation.  It  confronts  aU  of 
us  in  four  phases.  First,  the  need  for  ultimate  reduction  in  tbe 
tax  biirden.  Second,  the  need,  in  the  existing  emergency,  for 
new  forms  of  taxation  to  replace  those  sources  of  revenue  which 
have  failed  us  under  present  conditions  in  so  far  as  we  can  not 
poaslUy  offset  the  whole  loss  of  public  inccune  by  reduced  ex- 
pendltiires.  Third,  the  great  problem  of  duplication  in  the  tax 
field  between  Federal,  State,  and  local  govemafenta.  Fourth, 
reorganiaation  of  the  ^x  basts  so  as  to  secure  a  more  Just  dla- 
tributlon  of  the  tax  buntra  as  between  the  variofoa  groups  of 
taxpayers. 
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Oar  problem  In  t»z  rediMtloii  voold  be  a  sfanfde  eqtUvalent  of  * 
our  Mvliiga  tn  expendttures  If  It  were  not  for  the  drastic  decline 
In  tax  recelpte — Federal.  State,  and  municipal.  This  decrease  has 
been  of  serious  dimensions  because  tax  •ources.  particularly  for 
the  Federal  Oovemment,  smd  to  a  lesser  extent  State  and  munici- 
pal governments,  are  dependent  upon  business  activity,  upon 
profits  and  Income.  T|ie  revenues  of  the  Federal  Government 
have  diminished  over  60  per  cent,  and  this  mainly  in  one  group— 
the  income  taxes.  And  In  restilt  the  contract  obligations  alone 
of  the  Federal  Government  exceed  our  tax  Income. 

As  a  result  of  the  decreased  income  of  all  our  Goremments — 
National.  State,  and  miuiicipal — eu-e  frantically  searching  for  new 
sources  of  taxation.  In  this  process  we  4re  too  often  duplicating 
taxes  upon  the  same  aoiircefi.  No  matter  how  we  disguise  it  with 
name*  such  as  "  excise,"  "  luxury,"  or  "  sales."  the  rcstilt  Is  the 
■ame.  the  National,  State,  and  municipal  governments  are  com- 
peting with  each  other  for  revenue  from  business  activities.  We 
are  all  seeking  further  revenue  from  business  activities. 

While  the  National  Oovemment  Imposes  no  direct  taxes  on  real 
property,  the  State  and  local  governments  are  all  pressing  upon 
each  other  in  taxing  it.  This  same  real  estate  Indirectly  bears 
In  part  the  taxation  which  the  Federal  Government  lays  on  profit 
and  incoaie.    It  all  reflects  in  the  rent. 

All  these  cross  purposes  contribute  to  economic  duress.  The 
many  provisions  of  multiple  taxation  may  vary  so  much  that  a 
taxpayer  nomlng  under  several  Jurisdictions  may  find  himself  pay- 
ing an  unreasonable  amount  for  the  support  of  government. 
The  tax  levies  of  the  various  taxing  authorities  all  constitute  a 
burden  on  the  national  income,  and.  In  times  of  depression,  when 
the  relative  weight  of  that  burden  is  increased,  lack  of  coordina- 
tion in  the  system  becomes  a  matter  oS  prime  l£Qp>ortance. 

One  of  the  taxes  which  Is  responsible  for  a  disproportionate 
part  of  the  hardship  of  our  present  tax  system  Is  the  general  prop- 
erty tax.  While  the  National  Government  imposes  no  such  tax, 
the  State  and  local  governments  rely  heavily  on  it  for  revenue. 
The  taxes  upon  real  property  are  the  easiest  to  enforce,  and  are 
the  least  flexible  of  all  taxes.  The  tendency  under  presstue  of 
need  to  continue  these  taxes  unchanged  in  times  of  depression, 
despite  the  decresae  In  the  owner's  Income,  places  undue  di^ 
upon  that  segment  of  the  community  in  which  real  estate  is  the 
chief  property  Item.  Decreasing  prices  and  decreasing  income 
result  in  an  increasing  bxirden  upon  property  owners  both  In  rural 
and  urban  communities,  which  is  now  becoming  almost  unbear- 
able. The  tax  burden  upon  real  estate  is  wholly  out  of  proportion 
to  that  upon  other  forms  of  prroperty  and  income.  There  is  no 
farm  relief  more  needed  to-day  than  tax  relief,  for  I  believe  it 
can  be  demonstrated  that  the  tax  btirden  upon  the  farmer  to-day 
■  asoecds  the  burden  upon  other  groups. 

With  view  to  maiflng  a  suggestion  that  may  be  timely  to  this 
subject — that  Is.  the  conflict  between  methods  of  taxation  in  dif- 
ferent segments  of  government  and  consideration  of  the  whole 
qo^etlon  of  distribution  of  the  burden  of  taxation — It  seems  to  me 
urgent  that  ««  should,  all  of  us,  through  oiir  financial  officers 
gtTB*  renewed  esamlna/tion  to  this  subject  in  the  light  of  con- 
ditions to-<lay  and  by  exchanges  between  them  reconsider  the  po«- 
•IbtUtlea  of  the  wh<de  proMem  of  <better  coordination,  greater  slm- 
plielty,  and,  above  all,  better  adjustment  of  the  burdens  among 
o«r  people. 

Gentlemen,  the  purpose  of  my  address  Is  to  express  a  desire  for 
gi^satai  cooperation  ahd  coordination  of  our  mutual  problems. 
Just  as  you  are  meeting  here  to-day  to  develop  helpful  action  out 
of  common  experience.  I  take  the  liberty  of  suggesting  to  you  that 
similar  conferences  and  examination  of  problems  by  the  execu- 
tlves  of  your  local  governments  in  each  State  would  be  productive 
of  useful  results.  It  would  help  toward  a  realization  that  local 
Sdcpeodltures  and  taxes  are  a  part  of  a  great  national  problem  in 
stability  as  well  as  one  of  local  concern.  It  would  contribute  to 
thatr  n^jlutlon  to  bring  about  constnictlve  economy  and  coopera- 
tion. 

We,  as  executives,  an  agree  upon  the  absolute  necessity  in  the 
interest  of  the  Nation  as  a  whole  of  reduced  expenditxires,  of  better 
distributed  taxation,  of  balanced  budgets.  Our  town  councils,  our 
county  commissions,  our  State  leglslatiiree.  and  the  Congress  agree 
upon  these  fundamentals.  Tliat  is  tbe  stire  highway  toward 
national  recovery.  But  to  accomplish  these  things  we  must  have 
the  intelligent  support  of  the  people  themselves,  that  selfish 
vested  Interest  and  vested  habit  do  not.  by  their  organized  sec- 
tional and  group  oppositions  or  individual  action,  defeat  these 
high  purposes. 

Especially  do  I  take  this  occasion  to  pay  tribute  to  the  courage 
shown  by  our  public  officials,  both  executive  and  legislative,  In 
these  problems.  Their  task  is  no  light  responsibility.  This  duty 
offers  no  rosy  p>ath  to  popularity.  Rather,  It  Is  one  to  Invite  the 
anger  of  established  Interests.  With  the  utmost  care  that  can  be 
exercised  by  the  executive  officers  and  the  legislators  throughout 
the  Nation,  and  with  the  utmost  good  will.  It  is  bound  to  cause 
individual  hardship  and  to  grieve  the  friends  of  many  worthy 
causes. 

Nevertheless,  the  duty  Is  Inexorable,  and  Its  discharge  rests  in- 
eacap&bly  upon  all  public  officers.  The  final  results  wlH  redound 
to  Uie  general  public  benefit. 

Therefore.  I  say  to  the  public:  Be  patient,  be  helpful,  recognise 
tbs  complexity  and  the  difficulty  of  the  problem  before  these 
asrvanu  of  your  combined  public  Intoest.  Support  them  In  their 
task,  for  upon  its  successful  conclusion  depexkds  a  most  momen- 
tsua  coatitbafc^  to  our  uiuted  security,  our  hope  of  an  early 
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return  to  stability,  and  the  common  welfare  of  every 

and  child  in  our  Nation. 

GOVKRNICCHT  RKORGAMIZATION — BPEXCH   OF  SZNATOK   VANDKNBKRa 

Mr.  DICKINSON.  Mr.  President,  I  ask  permission  to 
have  inserted  in  the  Record  a  speech  delivered  by  the  junior 
Senator  from  Michigan  [Mr.  Vandenberg]  in  the  National 
Radio  Forum  on  the  subject  of  "Oovemment  Reorganiza- 
tion," April  11,  1932. 

The  VICE  PRESIDENT.  Without  objecUoo,  it  is  so 
ordered. 

The  address  is  as  follows: 

The  costs  of  Federal.  State,  and  local  Government  must  come 
down.  There  is  no  alternative.  Public  and  private  solvency  re- 
quire it.  Boom  income  ended  some  time  ago.  Boom  outgo  must 
submit  to  comparable  deflation.  The  taxpayer  is  at  the  end  of 
both  his  patience  and  his  pxirse.  Not  even  perplexing  prohibition 
excites  as  much  universal  conversation  to-day  as  does  govern- 
mental economy.  A  mere  shifting  of  taxes  from  one  target  to 
another  Is  not  enough,  although  equity  demands  some  shifts.  But 
the  need  of  the  hour  Is  to  lay  the  ax  at  the  root  of  the  tree  of 
public  expenditures.  To  prune  the  foliage  is  not  enough.  The 
American  people  demand  major  operations.  They  have  a  right 
to  this  relief.  Government  itself  will  otherwise  go  bankrupt. 
The  challenge  can  not  be  ignored. 

All  government  in  the  United  States,  meaning  Federal,  State, 
and  local,  cost  •14,000,000,000  in  1930,  or  #45.000.000  every  week 
day  of  the  year.  To  pay  this  bill  took  the  equivalent  cash  value 
of  the  entire  annual  production  of  all  our  motor  factories,  all  oxir 
iron  and  steel  furnaces,  all  our  rolling  mills,  all  our  slaughterhouse 
and  meat  packing,  all  our  men's  and  women's  clothing  industry. 
The  drain  is  devastating.  It  can  not  go  on.  We  must  retrench 
and  convalesce. 

The  Federal  contribution  to  this  burden  Is,  roughly,  30  per  cent 
of  It — perhaps  »13,000,000  or  $14,000,000  every  week  day  that  rolls 
by.  But  the  Federal  Income  is  now  less  than  half  this  amount. 
What  shall  we  do  about  it?  Elementary  conunon  sense  thunders 
at  us  with  Its  monitory  answer:  Cut  yoxir  garment  to  yoxir  cloth  I 
Live  within  your  means!     Get  down  to  earth!     Economise! 

Of  cotirse,  the  Federal  Budget  must  be  balanced  in  order  to  save 
the  public  credit.  This  is  our  sheet  anchor  in  the  storm.  Only 
a  crazy  man  would  cut  the  chain.  Unfortunately,  so  much  of  the 
Budget  is  in  fixed  cbarges,  like  ^approximately  a  billion  on  debt 
account  and  another  billion  in  veterans'  allowances,  that  the 
economy  range  is  shal^ply  clrcumscrllaed.  As  a  result,  no  matter 
how  brave  the  assault  upon  the  balance  of  Federal  expenditures 
may  be,  temporary  additional  Federal  levies  are  unavoidable. 
Nobody  wants  to  pay  them.  But  the  American  people  will  pay 
them  with  typical  loyalty  and  sportsmanship  If  they  know,  first, 
that  the  last  possible  economy  has  Iseen  Invoked  to  reduce  these 
temporary  tax  necessities  to  the  utmost  limit  and  to  hasten  their 
subsequent  elimination.  It  is  the  unescapable  responsibUlty  of 
the  Federal  Government  to  put  maximum  effort  into  these  econo- 
mies. The  people  are  not  of  a  temper  to  compromise  with  failure, 
however  well  excused  upon  this  score. 

How.  then,  may  it  be  done?  That  immediately  becomes  the 
practical  question. 

There  are  many  different  contributing  answers. 

Of  course,  the  first  answer  Is  to  draw  a  dead  line  against  all 
new  appropriations  for  new  purposes.  This  means  rigid  resistance 
to  the  well-meaning  demands  of  well-meaning  group>s  of  citizens 
all  over  the  land.  It  Is  a  strange  paradox  that  even  at  this  very 
moment,  when  the  economy  cry  is  in  full  throat,  there  still  are 
innxunerable  petitioners  for  new  and  heavy  drains  upon  the  Fed- 
eral Treasury.  I  personally  have  been  besought  to  support  a 
total  of  more  than  911,000.000,000  in  new  appropriations  of  one 
kind  and  another  during  the  last  90  days.  An  organized  minority, 
responsive  to  an  aggressive  manager,  can  make  an  exceedingly 
loud  and  impressive  noise  in  connection  with  one  of  these  putative 
Treasury  tappings.  Most  of  these  swollen  public  expenditures 
originated  in  the  campalgnlngs  of  just  such  organized  minorities. 
We  probably  su-e  the  most  overorganlzed  land  on  earth.  This  is 
one  of  the  reasons,  ultimately,  for  the  high  cost  of  government. 
The  people  must  change  their  attitude  in  this  regard.  They  m\ist 
exercise  as  much  continence  as  they  demand  of  Congress.  They 
can  not  keep  their  cake  and  eat  It.  Economy  requires  cooperation. 
Constituents  must  do  their  part. 

I  have  said  that  the  first  answer  to  our  question  Is  to  draw  an 
arbitrary  dead  line  against  new  appropriations.  The  second  obvl- 
ovis  answer  is  to  extend  the  dead  line  against  any  Increases  in  old 
appropriations  and  to  cut  them  back  to  the  last  livable  limit. 
The  President's  Budget  last  December,  according  to  his  own  fig- 
ures, wrought  a  reduction  of  $369,000,000  over  the  previous  year. 
In  passing  upon  the  first  three  appropriation  bills  the  House  in 
turn  cut  a  total  of  $116,000,000  under  the  Budget,  although  a  sub- 
stantial portion  of  this  svim  Is  calculated  to  return  after  election 
as  a  deficiency  Item.  Then  the  Senate,  after  helplessly  trying  to 
particularise  in  additional  economies,  shut  Its  eyes  and  ordered  a 
final  10  per  cent  reduction  In  these  totals — an  operation  in  which 
I  participated  and  which  I  heartily  applaud.  If  the  country 
thinks  that  serious  efforts  are  not  being  made — and  succe8sfull3r — 
In  these  directions,  the  country  is  mistaken.  The  executive  de- 
partments in  Washington  have  good  reason  to  know  otherwise. 
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But  Umm  Is  atiU  a  third  answer  to 
practical  ancJ  important  answer  of  aJI — ^nainely,  the  complete 
ettminatlon  df  nsetess  or  outworn  public  serrlees.  tSie  leivganl- 
Batkm  of  otbsr  serrioes  to  altminste  dmfllcaMon.  o^rei3a|iplng. 
aiMl  waate,  ^nd  tfae  ^poooomtoal  oonaentraUea  of  aU  rdatod  pttbUe 
servioee  in  one  management  and  one  overhead.     It  Is  upon  this 

Pjrticular  phase  of  the  proUem  that  I  have  been  asked  to  apeak, 
do  so  wltit  great  eaffaeetpsss.  besanse  it  Is  a  phase  which  I 
kave  been  particulazly  urging  upon  the  flenate  daring  the  past 
month.  What  is  infinitely  more  important,  it  is  a  plaass  to  whteh 
the  President  has  been  addressing  repeated  and  Insistent  mes- 
sages. 

The  structors  of  the  Federal  Govmunent  Includes  10  easeutlve 
departments.  40  Independent  estabUshinaats.  aoo  bureaus,  boards^ 
aod  oonunlsslons.  and  MO^lOO  employees.  They  have  grown  up 
"like  Tapsy."  No  one  In  particular  Is  to  blame.  It  is  the  hap- 
liaaard  iKx>dnct  of  a  haphawird  era  la  American  life.  Onoe  upon 
a  time  the  late  Senator  Aldrlch  said  in  another  and  less-ezpenslvc 
4mir  that  even  then  he  oould  save  $8004)00^000  a  year  throng 
*  business  management "  of  the  Federal  Oovemment.  Since  then 
we  have  had  oxn-  recent  decade  of  opulence  when  money  was  no 
objeet,  wben  our  fat  ftvtunes  were  mstrtted  by  an  eqalvmlmt 
geayoelty  tn  the  expansion  of  Infinite  social  and  puMlc  service, 
when  we  trended  in  the  direction  of  vast  grants  of  aid  and  li^ 
tereit  for  Indmrtry  and  agriculture,  when  we  drifted  into  the 
empbasiaed  habit  of  Pederal  bounties  to  the  States,  wben.  In  a 
woid.  Uncle  flam  became  a  subdmated  Santa  CSaus  with  a  pouch 
full  of  currency  for  anybody  who  might  write  him  a  letter.     « 

Each  new  Federal  activity  reqiilred  some  kind  of  a  new  bureau 
to  administer  It.  Then  each  new  bureau  immediately  aspired  to 
}wsttfy  Its  own  expansion  by  conjuring  some  new  Federal  ac- 
tivity. The  endless  chain.  The  vicious  circle.  Bureaucracy  on 
the  loose!  Frankenstein!  The  motives  were  superb.  But  the 
net  result  ts  administrative  and  economic  chaos. 

Just  a  few  but  of  Izmunkerable  examples.  PuUle-works  oon- 
fltractkn  is  it«^r»/*i«*<  by  14  bureaus  or  agencies  in  9  differokt 
departments!  Oonservatlon  of  natural  resources  is  handled  In 
eight  bureaus  or  agencies  In  five  different  departments!  Direct 
aids  to  education  are  handled  tn  six  different  bureaus  or  agencies 
tn  three  different  departments!  Public  health  Is  handled  In  tour 
different  bureaus  or  agencies  m  two  different  dqiMurtmentsI  TIm 
purchase  of  $250,000,000  of  supplies  annually  is  handled  inde- 
pendently by  all  bui«aus  and  aU  agencies  in  all  departments, 
and  the  same  commodity  Is  bought  at  Widely  differing  prioss  by 
tbsee  nnooordlnated  piirehaaers  In  behalf  oC  the  same  government! 
Probably  the  most  classic  example  of  this  magnificent  confusion 
Is  the  plight  of  the  perplexed  mariner  In  his  dealings  with  his 
Govemxnent. 

He  bocrowa  from  the  Treasury  through  the  Shipping  Board  to 
build  his  vessel.  He  gets  a  subvention  from  the  Post  Oftoe  to 
help  run  it.  He  gets  his  domestle  charts  ttom.  the  Department  of 
Commerce,  his  foreign  charts  from  the  Navy  Department,  and  his 
NauMcal  Almanac  from  the  Naval  Observatory.  He  will  In  some 
Instances  get  sailing  directions  from  the  Army.  In  a  fog  he  will 
Cet  radio  signals  from  both  the  Navy  Department  and  the  Com- 
merce Department.  He  will  listen  to  foghorns  and  look  for  lights 
and  buoys  provided  by  OomnMree.  Zf  be  sinto.  his  life  Is  saved 
by  the  Treasury  Department.  He  wlU  anchor  at  the  direction 
at  tbm  Army,  who  rely  t^ion  the  Treaeuzy  to  enforce  their  will. 
His  boilers  and  lifeboats  are  inspected  by  one  bureau  in  Oom- 
■nroe.  His  crew  Is  oertlfled  by  saother.  This  crew  Is  signed  on 
by  Commeree.  Inspected  at  sailing  by  the  Treasury,  inspected  on 
aiTlval  by  the  Department  a(  Uabor.  Of  such  is  the  kingdom  of 
Federal  biireaucracy  I 

mis  IB  not  an  Isolatad  eahlblt.  It  tm  slaply^the  lengthened 
shadow  of  paternalism.  Democracy  and  paternalism  are  at  war 
wtth  each  other  In  the  United  States  to-day.  The  winner  remains 
to  be  identified,  because — I  t>eg  of  you  to  remember— there  are 
pawerTxil  and  eamaat  gnnips  of  dtisens  continuing  to  clamor  for 
more  rather  than  less  bureaucracy  and  cash  transfusion. 

But  the  need  of  the  moment,  dictated  by  sense  and  necessity,  is 
bone-deep  retrenchment  and  Impartial,  tmparttean.  eotuageous 
ceorganlaatton.  There  are  three  poaslWe  methods  of  procedure. 
The  chief  iMaard  at  the  mwnent  is  a  diacueslve  and  diverting  row 
over  the  chdoe  of  a  method  ss  between  these  three — a  quarrel 
which,  unfortunately,  can  xkot  be  kepi  wholly  ftee  of  ItSS  poUtlcal- 
campalgn  agilities.  But  I  hasten  to  add  that  all  parties  and  all 
<ia|iailiiMBils  prirslstfiiflj  demonstrate  a  common  and  devoted 
anxiety  to  do  this  job  in  respect  to  shortened  expenditures. 

One  of  these  three  methods  of  retrenchment  through  reorgani- 
ntlon  ]s  the  legislative  method,  dependent  upon  legMatlve  Initia- 
tive and  impulse,  nye  Is  the  most  doubtful  method,  be  cafe  In 
the  midst  of  a  confusion  of  "'***' *ng  bureaucratic  Interests  which 
know  exactly  what  they  want  it  is  dubious  business  to  wait  for  a 
meeting  of  531  legislative  minds  in  House  and  Senate.  We  have 
one  shining  example  of  this  futility.  In  1934,  after  four  years' 
earnest  lalwr,  a  Joint  congressional  committee  submitted  a  eom- 
pgphensive  reocganlaatlon  plan,  far  naore  searching  In  scope  than 
any  duplicated  effort  oould  hope  to  be  to-day,  and  It  died  aborn- 
ing. We  approach  the  eighth  anniversary  of  its  obsequies.  On  the 
other  hand.  Congress  proved  that  the  miracle  is  not  Impossible, 
wtaea,  Cer  enonple.  it  ordved  the  conoentratlon  of  aU  veterans' 
affalite  in  one  department  two  years  ago,  whereupon  this  oaocen- 
trated  department,  although  simultaneously  Loaded  down  with 
50,000  new  types  of  Spanl^  War  daims,  716,000  new  types  of 
World  War  dlsaMUty  claims,  and  UBB0OO  new  bonus  loans,  pro- 
easfsd  actually  to  reduce  Its  Joint  cost  at  operation  by  n«uly 
$13,000,000  per  annum     In  other  words,  the  thing  can  be  done  by 


initiative,  m  a 
to  do  it  for 
and  the  most  ponderous  tonsiula, 

The  ssoond  method  of  procedure  la  by 
PMsldent.    This  Is  the  "  direct  netton 
reeoeamended  by  tte  analogy  ai 
tive  ordinaitty  "hteee"  and  "fires' 

by  summary  mandate.  TIm  Preaidant 
Oongrees  to  give  him  Uiis  snthortty.  subject  only  to 
esqtiest  omgreaslonal  veto.  At  preeent  he  has  In  tiae  matn  only 
tbe  power  to  ceeoeamend.  Bat  Oongrem  has  dertined  to  untie  Mi 
knnds.  me  qfuestlon  of  the  rtelagtlon  of  leglslattve  pa— m  aifMi. 
Then,  too,  there  is  a  constant  demand  for  a  bill  of  parUculan  a* 
a  ccBdltlon  precedent.  Then  there  ts  the  familiar  and  typlctfly 
Ulogfteal  poUttcal  anathema  whteh  eondsm 
abttes  on  his  own  wliUs  alao  darttning  to 

act  on  his  own.  Three  tlmee  In  the  Senate,  bstwusn  Maeeii  11  and 
Mardi  17.  I  eought  to  provide  this  power  timnigh  "^■"i«""t*'  to 
appropriation  bills.  The  tiwt  amendment  waa  (Icfealrtk  113  to  M; 
ttie  eeoond.  36  to  37;  the  third,  St  to  U.  But  a  raaolattDn  aulH 
mftttcd  by  Senator  Oaoaaa  and  approved  by  the  nnanae  Oamndt- 
tee  to  aocompllsh  this  result  Is  now  on  the  Senate  Oalendar.  aa4 
the  so-called  steering  oommlttee  pvomlaas  It  an  eaily  ztckt  eC  wny. 

The  third  method  of  procedure  is  a  comblnatlen  at 
two.  The  President  recommended  It  In  a  special 
April  4.  namely,  corrective  action  Initiated  by  a  miasd  group 
representative  at  Senate.  House,  and  Kxeevtlve.  TYkls  method 
tacks  some  of  the  Infirmtties  of  the  flmt  method  and  aa  of 
enpadltlon  of  the  eeoond  method.  If  It  could  have 
It  would  be  svq}erlor  to  both.  But  any  method  which  fets  resuMs 
Is  weleome.  The  extira-legal  Ualson  eetablMhed  laat  Saturday 
between  the  President  and  the  House  Hoeoomy  CommMtoe  points 
to  poetfbUlties  of  success  In  this  latter  Erection.  R  reraalne  to 
be  seen,  however,  what  the  full  body  of  the  House  and  Senate 
would  do  wtth  a  general  reorganiaatlon  law  submitted  for  Ms 
approvaL  The  President  did  not  overstate  the  bamrd  in  his  press 
statement  of  April  6  when  he  pointed  out  that  such  a  program 
ooooems  a  miittlpUclty  of  oommlttses  in  Oougrem,  as  vssn  as  a 
midttpUdty  of  executive  instnunentaUttes.  He  said.  **U  we  talee 
the  11  principal  spending  brsnches  of  the  Oovemment,  each  at 
them  working  independently  with  some  part  of  over  90  different 
congressional  committees  whieh  are  concerned  In  these  Ideas  and 
propoeals.  then,  even  If  we  have  the  very  best  will  in  the  world, 
without  an  atom  of  pwutlsanahip,  the  mere  dUfualon  of  effort  i 
Ingly  makes  effective  progress  hnpoeslble.'*  It  remains  to  be 
Whether  a  mixed  liaison  oonunlttee.  Implementing  ttds  ttilrd  pSan, 
eould  rise  above  this  complex.  Bureaucracy  is  teBncioua.  So  am 
Its  rtiated  eonunittees  in  the  Congress.  PersonaHy  Z  continue  to 
believe  the  second  method  preferable — direct  action  by  Bateeu- 
ttve  order.  But  any  method  is  i»eferable  to  no  method — and  the 
time  for  cohesive  decision  is  at  hand.  Tlie  end  will  )usttly  the 
means.  Democracy  Is  eating  Itself  up  to-day.  It  miat  curb  tta 
own  governmental  appetites. 

This  Is  more  than  a  skirmish:  It  Is  a  war.  Saving  a  few  mlTllons 
Is  not  eno\4gh.  Saving  three-quarters  of  a  billion  is  nearer  the 
need  and  not  Impossible.  The  beat  politics  at  the  moment  Is  no 
politics.  Ttie  best  rule  Is  courageous,  consistent  oommoo  senee. 
There  is  no  way  that  Uncle  Sanx  can  get  a  single  dcJlar  at  real 
money  without  taking  It  sooner  or  later  from  the  po<^cets  ot  bis 
people.  Any  pretense  to  the  contrary  Is  mere  moonshine.  Let  us 
put  first  things  first.  There  Is  no  way  to  ataip  this  oaetftqn.  encept 
by  stopping  expenditures.  Unfortunately  this  hurts  those  who  are 
thus  penalised  or  d^ulved.  Hence  the  Teslstsnce  But  our 
rbsponslbUlty  Is  to  the  greatast  good  of  the  greatest  number.  The 
American  people  have  a  right  to  zeduoed  budgets  In  every  iWd  o( 
Government.  They  should  encourage  this  dlraosltion  upon  the 
part  of  their  public  servants  by  dertlnlng  to  Join  in  demanding 
new  drafts  or  In  opposing  rational  curtaUmmts  Witb  oomason 
and  incorrlgOde  seals  we  shall  win  our  way  bacic  to  solvent 
happinem. 

ASbKXSS  BT  SENATOK  FITTICiUr  AT  HOimCKLLO 


I  Mr.  NES2LY.  Mr.  President,  I  ask  uoaaliDOUS  conttnt  to 
liaye  pziated  in  tbe  Rsoots  an  able  addren  wbkli  tlie  mtd- 
nent  senior  Senator  firom  NeTada '  [Mr.  PimcAir]  deilrered 
«t  Montie^  OD  April  25  izutent. 

Ttaere  being  no  objection,  the  ad<fcw  mw  onlet«d  ptiutod 
in  the  Bbcosb,  as  loUovs:  iV 


Oovemor  Pollard,  Mr.  Olbboney,  assembled  governors,  and  dli- 
ttngxilshed  guests,  ttarou^out  the  ages,  in  the  dartosst  baoBS  whan 
chaos  relgczied  and  num  seemed  eink>ng  into  mental  and  moral 
degeneracy,  God  in  His  infinite  mercy  has  vouchsafed  to  us  eonks 
great  soul  to  lead  us  back  to  the  perfect  and  Immortil  laws  given 
us  through  His  divine  Son. 

Our  country  has  beeo.  peenllarly  bleaasd.  Staos  the  begtimlin, 
at  our  strife  for  an  inde^ndent  government,  wlserq  men  eondd 
live  free  and  equal,  statesmen,  soldiers,  and  philosophers  have 
arisen  whenever  our  Oovemment  has  been  TOreatened  or  oar 
people  have  cried  out  in  distress. 

To-day  we  are  honored  in  being  pennittad  to  sssieiilils  at  the 
shrine  of  one  of  these  great  souls  to  tender  our  humble  tribute. 

Again  daricness  is  enveloping  vm,  ana  no  ray  of  light  meets  our 
weak  vision.  It  is  well  that  at  this  time  the  govemois  of  our 
creat  8t*tea.  wtiam  Jeflenon  ao  lond  and  truated,  sbould  maea  to 
take  counsel.    Eight  million  men  and  women  In  our  country  ara 
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ptBdMd  by  pumty.  th«  hmnlllmtcd  sub)ecte  of  duuity,  bteat 
tbey  can  find  no  work  for  their  willing  l»»lns  aad  hamla.  Tli« 
fanner,  the  stock  raiaer,  and  the  miner  can  not  aeil  thetr  prodxtcta 
for  soOeient  to  pay  the  expenaea  of  production.  Many  of  o\ir 
great  manufacturing  planta  are  kUa.  while  the  re«t  have  reduced 
their  operations  to 'a  small  percentage  of  their  capacity.  It  la  not 
by  reason  of  the  lack  of  money.  They  have  more  money  Invested 
than  la  necessary  for  their  operation  or  upon  which  they  can  earn 
a  proSt.  Xi  ta  because  the  farmer,  the  stock  raiser,  the  miner,  and 
the  idle  manufacturing  laborer  can  not  buy.  Those  who  have 
money  can  find  no  profitable  lavestakent  or  safe  i^aoe  to  lend  it. 
They  have  lost  confidence  in  everything,  so  they  are  hoarding  thelx 
gold. 

What  Is  wrong?  We  have  more  money  In  otir  banks  than  In 
the  moet  proaperoua  times;  oxir  land  la  Jxist  as  rich:  our  manu- 
factxiring  plants  are  Just  as  elBclent:  our  people  are  Jtiat  aa  capable 
and  industrious:  otir  demands  are  Just  as  great. 

One  school  of  thought  says^  "  Restore  confidence  and  all  will  be 
welL"  Congress  has  not  fiUtered.  It  has  passed  the  legislation 
which  was  declared  would  restore  confidence.  We  have  passed 
the  Reconstruction  Finance  Corporation  act  and  the  Glass- 
Bteagall  w«nirti»g  Act.  The  Reconstruction  Finance  Corporation 
act  has  rediiced  the  number  of  bank  failures  and  prevented  pos- 
siUe  reoelverahtpa  of  big  ccirporations.  The  Olasa-ateagall  Bank- 
ing Act  has  not  been  utUlsxl  by  the  banks  of  the  country  to  the 
extent  required.  They  are  afraid  to  borrow  currency  from  the 
Federal  resorve  banks  to  lend  under  pireaent  conditions.  This 
legislation  has  acogsnplished  good  results,  but  it  has  failed  to 
restore  trade.  Commodity  prices  have  not  Increased  and  unem- 
ployment has  not  decreased. 

This  school  of  though)  now  tells  us  to  cut.  off  Oovemment 
works,  decrease  en\ployment.  and  reduce  wages'.  Such  program. 
It  la  true,  will  tend  to  stemtthe  tide  of  rising  taxes  undoubtedly, 
but  I  can  not  comprehend  how  it  will  materially  increase  the  pur- 
chasing power  of  our  people,  which  is  essential  to  prosperity. 
Are  these  disaatroua  means  necessary  to  the  balancing  of  our 
Budget? 

It  is  true  that  expenas  of  government  has  risen  to  the  danger 
point.  It  must  be  reduced.  The  question  Is.  Is  this  the  time  to 
do  It  in  the  manner  suggested?  Are  not  the  premier  problems 
the  elimination  of  unemployment  and  ralrtng  of  commodity  prices 
above  the  coat  of  production?  Can  anyone  except  our  Qovem- 
Bksnt  afford  to  employ  when  there  is  no  profit  in  iiulvLstry?  We 
can  place  Industry  upon  a  profitable  basis:  but  it  wUl  take  time, 
and  la  there  time  to  trifle  with  unemployment? 

We  produce  a  surplus  in  this  ooim^,  and  xmtil  we  reestablish 
our  foreign  marketa  for  such  surplus  we  can  have  no  profitable 
domecUc  market.  The  stagnation  of  international  commerce  and 
trade  la  the  mAjor  cause  for  world  depression.  Great  differences 
In  the  exchange  value  of  the  money  of  countries,  and  the  tariff 
walls  are  the  chief  otjetmctlons  to  such  commerce  and  trade.  Over 
half  of  the  people  of  the  arorld  have  and  use  silver  money  alone. 
We  have  negligently  permitted  their  money  to  be  so  beaten  down 
In  value  as  coamared  with  our  gold-standard  money  that  they 
can  not  longer  afford  to  purchase  our  products. 

The  Inexeusable.  unnecessary,  and  i&moet  criminal  causes  for 
this  silver-money  depresstoy  can  be  easUy  eliminated  through  the 
actton  of  an  intergovernmental  conference.  Trade  barriers  can  be 
removed  through  reciprocal  agreements  and  commerce  I'estored. 
Dieae  acts  win  be  accomplished.  Then  our  ptirchaslng  power 
Will  return,  toduatry  will  preeper,  unemployment  will  cease,  eon- 
flfdoioe  wfH  be  reeetabllahed.  and  Government  aid  will  no  longer 
be  necseiry. 

I  hope  the  governors  will  take  counsel  wtth  regard  to  theee  mat- 
ters and  advlae  as  of  the  Oongrees.  because  we  welcome  able. 
ttnselfiah.  and  fearlaaft  advice,  and  support. 

AMBiiiia  wauatmiAL  camrtat 

Tike  Senate  resumed  the  consideration  of  the  resolution 
(S.  Res.  199)  reported  by  Ifr.  Okorgx  and  Mr.  Brattoh  from 
the  Committee  oti  Privlteges  and  Elections,  as  follows: 


duly 
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Tliat  JoRK  H.  Bamkhcad  is  hereby  declared  to  be  a 
haaitor  of  tbe  United  States  from  the  State  of  Ala- 
for  ttie  term  of  stz  years,  caoamendi^  on  tbe  4tli  day  of 
Maftlk.  1^.  and  la  cnUtled  to  a  asat  aa  auoh. 

Mr.  HASnNOS.  Mr.  PrcsMsDt.  I  shaD  take  as  tittle  time 
af  posstWe  In  piwiriiUiig  some  answers  to  arguments  which 
have  been  made  upon  this  question,  but  I  shall  at  the  same 
time  take  enough  time  to  present  the  matter  to  the  Senate 
as  best  I  cazL  I  want  to  promise  the  Senate,  in  tbe  first 
place,  that  tmtan  I  shaD  finish  I  shall  undertake  to  show 
a  very  great  difference  between  this  case  and  the  Vare  case 
In  many  particulars.  I  shall  undertake  to  show  to  those  on 
this  side  oi  the  Chamber  who  voted  as  I  yoted  in  that  matter 
that  they  have  nothing  to  be  ashamed  of  and  that  there  is 
nothing  Inconsistent  with  my  vote  against  the  nmw^fing  of 
Mr.  Rankhrart. 

I  want  to  point  oat,  in  the  first  place,  that  I  do  not  agree 
with  the  mggestiou  made  by  the  chairman  of  the  Committee 
CB  Privileces  and  Wections  that  uiider  the  facts  and  circum- 
o(  this  case  Mr.  Heflin  can  under  any  circumstances 


be  seated  by  the  Senate.  I  do  lx»slst.  however,  that  regard- 
less of  what  Senators  here  may  feel  with  res{fect  to  the 
primary,  there  is  sufficient  fraud  in  the  election  to  make  it 
necessary  for  the  Senate  to  declsav  that  there  was  no  elec^ 
tion  in  that  State  in  the  year  1930. 

I  have  heretofore  based  my  argument  largely  upon  the 
fact  that  irregtilarities  themselves  under  the  decisions  of 
all  the  courts  and  under  the  precedents  in  both  Houses  of 
Congress  fully  Justify  us  in  taking  that  action.  In  view. 
however,  of  what  has  been  said  on  the  other  side,  I  shall  not 
be  content  with  that  but  I  shall  point  out  specific  instances, 
and  then  I  shall  seriously  ask  the  Senate  whether  under 
any  circumstances  it  wants  to  put  its  stamp  of  approval 
upon  such  conduct. 

I  shall  ask  you  to  bear  with  me  a  moment  until  we  visit 
Alabama  with  John  Doe,  who  was  spoken  of  yesterday  by 
the  Senator  from  Georgia  [Mr.  Geosgk].  The  Senator  from 
Georgia  c^ed  attention  to  the  fact  that  John  Doe  was  a 
respectable  man.  that  he  was  a  member  of  the  church,  that 
he  did  thoM,  things  ^hat  any  respectable  man  might  do  in 
the  State  of  Alabama.  He  called  attention  to  the  fact  that 
the  Senator  from  Delaware  wjuld  throw  out  John  Doe's  vote 
because  they  did  not  have  a  polling  booth  at  the  place  whert 
he  voted;  would  throw  out  his  vote  because  it  did  not  bear 
the  official  initials  of  officers  in  charge;  would  throw  out 
his  vote  because  it  was  not  marked  in  accordance  with  the 
law  of  Alabama;  would  throw  out  his  vote  because  the  offi- 
cers did  not  roll  and  seal  the  ballots  and  put  them  in  a  box. 
Then  he  called  attention  to  the  fact  that  these  are  the  few 
facts  to  which  the  Senator  from  Delaware  has  called  atten- 
tion and  upon  which  the  Senator  from  Delaware  desires  the 
Senate  to  throw  a  man  out  of  the  Senate  and  declare  there 
was  no  election. 

Just  at  this  point  I  want  to  invite  attention  to  some  of 
the  things  wliich  to  my  mind  are  more  important  than  the 
mere  flyspecks  which  the  Senator  from  Alabama  [Mr.  Buicx] 
said  I  discovered  with  a  microscope.    I  read: 

In  Barbour  County  a  few  of  the  ballot  boxes  were  "returning 
cases."    No  slot. 

In  Blount  County  several  of  the  ballot  boxea  were  "returning 
cases."     No  slot. 

In  Bullock  County  sev««l  of  the  baUot  boxes  were  "returning 
cases."     No  slot. 

In  Butler  County  several  of  the  baUot  boxes  were  "returning 
cases."    No  slot. 

In  Calhoun  County  26  ballot  boxes  had  no  slot  for  the  maertioa 
of  ballots. 

In  Conecuh  County  none  of  the  33  boxea  had  slots  for  the  in- 
sertion of  ballots. 

In  Crenshaw  Coxinty  none  of  the  30  boxes  had  slota  for  the 
insertion  of  btdlots.    They  were  their  "  retxirnlng  cases." 

In  Btowah  County  10  of  the  ballot  boxes  had  no  slot  for  the 
Insertion  of  ballots. 

In  Hale  County  IS  of  the  baUot  boxes  had  no  slot  for  the  Inser- 
Uoa  of  ballots. 

In  Cherokee  County  11  of  the  ballot  boxes  used  had  im  slot  for 
the  insertion  of  ballots.    They  were  "  returning  boxes." 

In  Pickens  County  aU  of  the  24  boxea  had  no  slot  tat  the 
insertion  of  ballots. 

In  WUcox  County  there  were  five  standard  R.  F.  D.  maU  boxee 
used  as  ballot  boxss.    There  were  no  slots  in  them. 

In  Jefferson  County  about  75  of  the  green  ballot  boxes  had  no 
slot  for  the  insertion  of  ballots.  About  75  of  the  green  boxes  had 
a  very  small  slot  which  was  too  small  for  the  inserUon  of  a  folded 
ballot.  About  50  of  the  black  boxes  had  a  slot  which  waa  large 
enough  to  admit  a  folded  ballot. 

Morgan  County  had  17  baUot  boxea  with  no  slot  In  them  for  tlte 
insertion  of  baUota. 

That,  Mr.  President,  I  suppose,  is  what  one  of  my  col* 
leagues  on  the  subcommittee  calls  a  fly^eck. 

Mr.  GEORGE.    Mr.  President ^ 

The  VICE  PRESIDENT.  Does  the  Senator  frwn  Dela- 
ware yield  to  the  Senator  from  Georgia? 

Mr.  HASTINGS.    I  yield. 

Mr.  GEORGE.  Let  me  ask  the  Senator  if  he  is  not  now 
talking  about  the  returning  boxes  which  are  provided  for 
under  the  Alabama  law? 

Mr.  HASTINGS.  I  am  talking  about  the  boms  collected 
by  the  committee.  r 

Mr.  GEORGE.  Very  welL  They  were  coDected  by  the 
committee's  agents,  but  it  was  following  the  election,  and 
therefore  the  ballots  were  in  returning  boxes.    In  some 
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instances  the  Alabaina  law  provides  for  a  separate  return- 
ing box.    

^  Mr.  HASTINGS.    In  some  instances!    Does  it  not  do  it  in 
every  instance? 

Mr.  GEORGE.  It  does;  but  in  all  the  c<nmtie8  they  do 
not  observe  it,  though  some  of  them  do  observe  it. 

Mr.  HASTINGS.  That  is  exactly  what  I  am  gtring  to  talk 
about. 

Mr.  GEORGE.  "Hie  Senator  Is  leaving  the  Senate  under 
the  impression  that  those  were  ballot  boxes. 

Mr.  HASTINGS.  I  am  not  leaving  the  subject  by  any 
means,  uid  before  I  get  throui^  I  win  thoroughly  explain  it. 

Blr.  GEORGE.    Very  mSL 

Mr.  HASTINGS.  I  say  that  if  a  oonditdon  like  that  were 
disoovered  In  Pennsylvania  it  would  be  immediately  declared 
to  be  a  scandalous  eonditian;  but  what  happened  in  Ala- 
bama Is  as  pure  as  some  edttkm  of  Qie  Holy  Writ;  nothing 
at  all  is  said  about  It;  It  Is  eaUed  nothing  in  Alabama. 
•^  Let  me  go  noaih  of  the  Mason  and  Dixon  line,  and. 
^wtead  oi  John  Doe,  let  me  take  Rlidiard  Roe,  and  let  me 
place  him  in  the  sovthem  port  of  Phllad^i^a,  and.  Instead 
of  a  respectable  white  man  of  Alabama,  let  me  assume  that 
he  Is  a  respectable  colored  man  in  south  Philadelphia, 
attending  church  just  as  regularly  as  the  white  man 
attetxled  church  in  Alabama. 

Mi".  GEORGE.    Now,  Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Dela- 
ware yield  to  the  Ctenator  tmtn  Georgia? 
^  Mk".  RASTINOe.    I  yield. 

*  Vtt.  GBOROB.  I  <Ud  not  expect  to  speak  again,  but  I  am 
not  going  to  have  the  Senator  misrepresent  me  in  this  body. 
I  never  used  the  word  "white**  or  the  word  ''colored." 
either  directly  or  by  insinuation. 

Mr.  HASTINGS.    I  have  not  inthnated  such  a  thing. 
}  Mr.  GEORGE.    I  think  the  Senator  means  to  intimate  It: 
Z  think  it  is  his  purpose  now  to  do  so. 
'  Mr.  HASnNOS.    Oh,  do  not  (diarge  me  wtth  that 

Mr.  GEORGE.    Very  well, 

Mr.  HASTINGS.  Because  I  did  not  intimate  any  such 
thing.  The  Senator  from  Georgia,  however,  picked  out  his 
man,  John  Doe,  and  I  am  a'wumlng  that  he  is  a  white  man 
voting  in  Alabama.  The  Senator  did  not  say  so.  but  I  am 
ft5>i^jming  It;  and  I  am  taking  my  own  man;  I  am  naming 
him  Richard  Roe;  I  am  putting  him  in  South  PhiladeliAxia, 
and  I  am  going  to  find  out  what  happens  to  him  when  he 
goes  to  vote,  as  the  Senator  from  Georgia  finds  out  what 
happened  to  John  Doe  when  he  went  to  vote.  This  is  what 
happens:  Richard  Roe  goes  to  the  polling  place,  and,  lo  and 
behold,  there  is  no  polling  booth;  there  is  no  secret  place 
for  him  to  go  in  order  to  vote.  What  is  the  inference  to 
be  drawn  when  Richard  Roe  eomes  here  and  complains  that 
his  vote  cast  in  Philadelidiia  was  not  counted  because  there 
was  no  secret  place  where  he  could  go  and  mark  his  ballot? 
Hie  inference  to  be  drawn— and  the  charge  would  be  made— 
is  that  it  was  the  Vare  hen^mian  who  prevented  the  law 
from  being  carried  out  In  Philadelphia.  For  what  reason? 
Because  they  wanted  to  be  in  a  position  where  they  could 
watch  that  vot«r,  Richard  Roe,  In  South  Philadelphia,  mark 
his  ballot.  In  Alabama  wat(d)ers  were  there,  and  the  voter 
had  no  secret*  place  to  go.  Then  the  question  Is  asked  of 
th6  denate.  Is  that  the  proper  way  to  conduct  an  election? 

Then  if  it  is  found  that  the  Vare  election  officers,  these 
horrible  tnen,  deliver  him  a  baHot  that  was  not  properly 
Initialed,  what  Inference  is  to  be  drawn  from  that?  What 
Is  the  purpose  of  initialing  the  ballot?  The  purpose  of 
Initialing  the  ballot  in  Alabama  is  to  prevent  a  man  from 
getting  a  ^ballot  and  having  it  marked  outside.  Bo  when  he 
goes  Into  the  polling  place  he  takes  the  official  ballot  that  is 
Initialed  and  votes  that  official  ballot.  If  the  initials  are  not 
Inquired  to  be  placed  on  the  ballot,  then  he  is  permitted  to 
take  a  ballot  from  the  outside  that  somebody  has  marked 
for  him,  to  take  it  in  the  booth,  and  vote  that  ballot,  instead 
of  the  official  one  that  he  should  get  in  tbut  partlcrdar  place. 
^  The  Senator  from  Georgia  complains  that  I  want  a  vote 
thrown  out  because  it  was  not  numbered;  and  tn  38  places 
In  the  speech  delivered  by  the  Senator  tvom  AWwtfna  CMr. 


BlackI  he  charged  me  wl^  wanting  to  throw  out  the  votes 
because  pencils  were  used  instead  of  ink.  I  call  his  atten* 
tion  to  the  fact  that  58,817  of  the  ballots  were  not  marked 
at  all.  In  a  colloquy  with  the  Senator  from  Nebraska  the 
Senator  from  Alabama  said,  *'  Why  you  could  ^scover  fraud, 
because  the  vote  was  marked  and,  having  been  marked,  you 
could  identify  the  vote,  and  in  that  way  could  discover 
the  fraud  easily  enough  in  one  day."  He  complained  of 
me  that  I  wanted  to  throw  Bankhead  out  beeaose  there 
was  a  failure  to  number  the  ballots;  but  the  minute  the 
question  Is  put  to  him  and  it  is  shown  that  fraud  could 
be  committed,  hut  the  great  difficulty  is  pointed  out  of 
catching  a  man  committing  the  fraud,  the  Senator  from 
Alabama  says,  "  In  Alabama  we  number  the  ballots,  and  In 
that  way  it  is  easy  to  discover  any  fraud."  Tet  58,817  bal- 
lots were  not  numbered  at  all,  to  say  nothing  about  the  three 
counties  from  which  the  ballots  were  not  broui^  here  be* 
cause  t^ey  had  been  burned  before  we  could  get  our  handi 
upon  them. 

Let  us  follow  Richard  Roe  a  little  bit  ftuther.  Bis  ballol 
Is  hot  numbered,  and  the  Senator  from  Georgia  says,  "  Yoor 
ballot  can  not  be  counted  because  the  electian  officers 
failed  to  nuinber  your  ballot."  Wdl,  that  is  too  bad.  But, 
in  addition  to  that,  the  Senator  from  Georgia  says  to  htas, 
"  They  did  not  roll  your  ballot  and  seal  it,  so  It  is  difficult  for 
us  to  locate  your  balloft  and  to  know  that  It  Is  In  the  baXM 
box  as  you  put  It  there."  The  S«aator  says  nothing  to  him 
about  there  being  no  slots  there  through  which  the  ballots 
were  put.  But,  in  addition,  he  says  to  Ridiard  Roe.  **W6 
find  that  when  the  Senate  comes  to  collect  the  ballot  boxes 
the  boxes  themselves  are  brcAsn  hxto;  we  find  the  ballots 
not  sealed;  we  find  the  ballots  not  numbered;  we  find  they 
are  not  initialed;  we  find  that  there  was  no  booth  tonilsihed 
to  you  in  which  to  vote;  and.  under  all  the  circumstances, 
poor  Richard  Roe.  we  can  not  possibly  count  your  vote." 
But  Richard  says  to  him.  "  No;  you  are  talking  about  Ala- 
bama; we  do  not  do  thixigs  like  that  in  Pennsylvania.**  No 
such  condition  existed  tn  South  Phlladdi^bia  tn  1926  when 
the  Senator  from  New  Mexico  was  investigating  that  elec- 
tion; not  at  alL 

The  booth  was  there,  oh,  yes;  the  ballots  were  properly 
initialed  by  the  official,  that  Is  all  right;  ttiey  were  proper^ 
numbered  by  the  official,  that  is  all  right;  the  ballots  were 
properly  roBed.  that  is  all  right;  the  boxes  were  properly 
sealed,  that  is  all  right.  "We  found  aD  those  conditions, 
Richard,  it  is  true,  but  we  found  a  condition  in  Philadelphia 
which  we  say  must  of  necessity  indicate  ftaud.  We  found, 
Richard,  that  in  your  district  100  per  cent  of  the  registered 
voters  voted,  and,  based  upon  that,  we  must  of  necessity 
assume  that  there  was  fraud  committed  there.  We  find, 
more  than  that,  in  some  districts  that  100  per  cent  of  them 
voted  for  Vare.  That  beihg  true,  we  can  not  assume  that 
there  existed  in  Philadelx^a  a  condition  conslstoit  at  aU 
with  an  honest  election.  But  that  is  not  all;  we  found  a 
memorandum  in  the  proUionotary's  of&ce  showing  that  your 
box  containing  400  votes  was  d^vered  there  an  hour  and  a 
half  after  the  election  closed,  and  we  assume  from  that, 
because  we  have  tested  it  in  the  committee,  that  one  can  not 
possibly  say  that  that  was  a  valid  box.  and  we  are  bound 
to  throw  it  all  out  because  it  Is  a  physical  impossibility  for 
anybody  to  have  counted  those  ballots  In  that  dme.  Tn 
addition  to  that,  in  your  particular  box  on  a  recount  we 
find  that  Vare  loses  a  dozen  votes  and  Wilson  gains  a  dozen 
votes." 

Senators,  that  is  the  parallel  between  the  two  cases.  The 
Senator  from  New  Mexico,  in  the  Vare  case,  threw  them  all 
out;  he  threw  out  every  one  where  there  was  a  particle  of 
suspicion  of  fraud.  He  then  found  that  19,000  more  votes 
were  cast  for  Vare  than  for  Wilson,  and.  for  that  reason,  he 
could  not  support  Wilson;  but  he  said  in  bis  speech  in  the 
Senate  and  tn  the  report  submitted  by  him.  and  signed  also 
by  the  Senator  from  Georgia,  that  the  election  was  so  tainted 
with  fraud  thai  he  could  not  think  of  standlxig  by  and  letting 
Vare  take  his  seat. 

Bert  the  Senator  says  with  respect  to  the  prhnary.  **  Oh, 
that  is  a  diff^ent  ttung.**    m  the  report  irtiieh  he  has  soh- 
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miUed  here  it  is  eaid  thai  the  Senate  has  nothing  to  do  with 
the  jrimary.  and  be  gives  as  a  reason  for  a  distinction  be- 
tmafn  this  case  and  the  Vare  case  that  Vare  himself  was 
cov^ed  with  fraud;  Vare  himself  was  tainted  with  leprosy. 
What  was  there  in  the  resolution  to  prove  it?.  What  were 
the  facts  in  the  Vare  case?  The  Senator  from  Nebraska 
(Mr.  NoRus]  was  absolutely  correct:  the  resolutimi  itself 
shows  it.  _ 

The  resohition  says  that  there  was  somie  fraud  committed 
in  the  primary,  but  that  there  was  a  great  amount  of  money 
used  by  Vare  and  his  friends,  too  gveat  an  amount  for  the 
Senate  to  feel  justified  in  permitting  him  to  take  his  seat. 
There  was  the  distinction.  On  this  tide  some  of  the  Mem- 
bers satid  that  was  not  a  sufficient  reason,  that  taking  into 
corartdrratioo  the  10.000.000  people  in  Pennsylvania,  it  was 
not  too  much  to  spend  $875,000,  and  there  was  not  sufticient 
evktenoe  shown  of  fraud  to  make  it  an  illegal  primary.  That 
b  an  there  was  to  it.  There  was  not  a  w(»rd  in  the  resolu- 
tion to  condemn  Vare  himself — there  was  noticing  in  the 
reeolutiofi  that  condemned  the  personal  character  of  Vare; 
nothing  that  made  it  necessary  for  the  Senate  to  throw  hin» 
out  because  his  personal  character  was  not  such  i^  to  make 
him  fit  for  lis  to  associate  with.  The  action  taken  in 
that  case  was  based  upon  one  theory;  it  was  bafied  upon  the 
theory  that  because  of  the  use  of  money  and  some  fraud 
shown,  the  primary  ttsdl  was  a  nuUity. 

I  say  If  that  be  true  with  respect  to  a  primary,  what  shall 
be  true  if  ti  •vptan  oa  the  face  of  the  resolution  itself 
that  it  is  wboUy  .null  and  y(dd.  I  say  that  mueh  more  can 
be  said  in  this  case  against  the  primary  than  could  possibly 
be  said  against  the  primary  in  the  Vare  case.  In  that  case 
there  was  a  difference  of  opinion  with  respect  to  what  the 
actual  facts  showed  and  whether  they  were  important 
enough  to  cause  the  Senate  to  conclude  that  that  primary 
itself  was  nun  and  roid;^  but  here  under  the  Alabama  law — 
and  I  diallmge  any  unbiased  lawyer  who  examines  it  to 
say  that  that  is  not  the  fact — ^in  this  case  it  is  Just  as  clear 
as  it  is  possible  to  make  anything  that  the  whole  proceeding 
was  unlawful.  The  fact  that  in  Alabama  similar  action  was 
taken  once  before.  I  submit.  Is  no  reasonable  excuse.  As  a 
matter  of  fact,  it  never  was  done  before.  What  was  done 
before  was  to  require  an  affidavit  that  the  person  did  not 
support  the  Republican  ticket  nor  vote  the  RepubUcan  ticket. 
Tttukt  was  what  was  in  the  resolutions  prior  to  1930.  In 
1830.  for  fear  Heflin  could  comply  with  the  requirement, 
for  fear  he  could  say  he  did  not  vote  for  Hoover,  they  put 
him  in  a  position  where  he  could  not  possibly  under  any 
circumstances  limke  the  afOdavlt  that  was  required. 

It  is  perfectly  absurd  to  compare  the  Lett  case  with  this 
case.  In  the  Lett  case  it  .was  merely  held  that  the  require- 
ment was  reasonable  and  did  not  prevent  a  man  from  get- 
ting on  the  baUot;  that  all  he  had  to  do  is  to  give  to  the 
public  certain  information;  while  in  this  case  it  was  made 
Impossible  for  certain  people  to  run  as  candidates  in  that 
particular  election. 

Mr.  BRATTON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Dela- 
ware ylekl  to  the  Senator  fltun  New  Mexico? 

lAr.  HAffXINQS.   I  yield. 

Mr.  BRATTON.  Suppose  Lett  had  voted  the  Donocratic 
ticket  In  lf3t.  would  the  resolution  have  barred  him  from 
going  on  the  Republican  ticket  in  1930? 

Mr.  HASTINOa    Not  at  aU. 

Mr.  BRATTON.  Then  it'  would  have  required  him  to  make 
a  false  itfBdavit.  would  it  not? 

Mr.  HA8TIHOS.    It  would  not  have  reqiiired  him  to  make 
an  affidavit  df  any  kind  except  as  to  how  he  voted;  that  is 
an  it  required. 
^  Mr.  BRATTON.    m  1928? 

Mr.  HAfimNOS.    In  1928. 

Mr.  BRATTON.  WeU.  let  us  say  that  in  fact  Lett  voted 
the  Democratic  ticket  in  1928.  Would  the  resolution  have 
excluded  him  firom  going  on  the  ticket  in  1930? 

Mr.  HASTINOS.   Not  by  any  means. 
f-Mr.  BRATTON,   The  only  way  he  could  have  gobs  on  the 
tldBet  would  have  bscn  to  make  a  false  affidavit. 


Mr.  HASTINGS.  No:  not  at  alL  The  Senator,  I  subaiit. 
tias  not  carefully  read  the  opinion  if  he  has  that  impression. 
The  resolutimi  simply  said  that  you  shoidd  sti^  how  you 
voted  in  1928.  It  did  not  say  what  effect  it  should  have. 
Indeed,  the  intent  was  that  it  should  have  no  effect  except 
that  the  public  should  be  given  the  information. 

Mr.  BRATTON.  Is  that  the  view  of  the  Senator  tL.'i  to 
the  Lett  case? 

Mr.  HASTIN08.  It  is  the  absolute  view  of  the  Senator, 
and  nobody  can  read  it  without  reaching  that  ccmclusion. 

Mr.  GEORGE.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Delaware 
yield  to  the  Senator  from  Georgia? 

Mr.  HASTINGS.    I  yield. 

Mr.  GEORGE.  In  the  Lett  case,  that  was  the  rule  ado))ted 
by  the  Republican  Party  officials  of  Chilton  County.  It  fixed 
no  qualification  for  voters,  did  it,  except  Just  the  general 
qualification  ttiat  they  should  be  qualified  electors?  It  did* 
however,  require  an  additional  qualification  of  Lett;  that  is. 
it  required  him  to  make  and  file  a  certain  affidavit.  I  tliink 
the  Senator  will  concede  that;  will  he  not? 

Mr.  HASTINGS.    That  is  correct 

Mr.  CXORGE.  Therefore,  it  was  laying  dowm  a  qualifi- 
cation for  Lett  different  from  and  additional  to  that  re- 
quired of  the  voters  in  the  primary.  The  Senator  concedes 
that,  does  he  not? 

Mr.  HASmNGS.    That  is  correct 

Mr.  GEORGE.  Very  well  Lett  refused  to  make  the  affi^ 
davit  and  the  Republican  Party  committee  of  Chilton 
County  thereupon  refused  to  put  his  name  upon  the  ballot 

Mr.  HASTINGS.    Yes. 

Mr.  GEORGE.  His  case  went  to  the  supreme  court,  and 
the  supreme  court  said  that  the  regulation  was  reasomUDle, 
and  that  they  had  a  right  to  keep  him  off  the  ballot  aa  a 
candidate.  The  Senator  does  not  controvert  those  factfr,  of 
course. 

Mr.  HASTINGS.  That  is  correct  Now  let  me  undertake 
to  show  the  difference 

Mr.  ROBINSON  of  Indiana.  In  other  words.  Mr.  Presi- 
dent, if  the  Senator  will  permit  an  interruption,  under  tht 
Lett  case  the  decision  suggested  that  it  be  left  to  the  people 
themselves  to  determine  whether  or  not  Lett  was  a  good 
party  man. 

Mr.  HASTINGS.    That  is  correct 

Mr.  ROBINSON  of  Indiana.  Not  that  it  be  left  to  50  or 
60  party  bosses  to  decide  whether  or  not  he  was  entitled  to 
go  on  the  ticket,  but  that  the  people  themselves  should  de* 
cide  the  questicm. 

Mr.  HASTINGS.    That  is  correct. 

Mr.  President  there  is  this  distinction  between  the  two 
sections  that  have  been  talked  about  so  much,  sections  612 
and  672:  Section  612  provides  political  or  other  qualifica- 
tions for  the  candidate,  which  shall  be  the  same  as  the 
political  quallflcaUons  for  the  elector.  "  Political  or  other 
qualifications "  is  the  langiiage;  and  the  heading  o(  that 
is.  "  Qualifications  for  voters."  Senators  on  the  other  Hide 
insist  that  the  heading  amounts  to  nothing;  but  the  heacing 
on  that — made,  I  assume,  by  a  lawirer  of  Alabama  preparing 
the  code-^  "  Qualifications  for  voters."  In  the  second  in- 
stance it  makes  provision  for  the  assessment  H)f  candidates, 
and  gives  to  the  executive  committee  the  right  to  asi«s8 
candidates  or  provide  other  qualifications. 

In  providing  for  assessments,  why  was  it  necessary  to  say 
"other  qualifications"?  In  the  first  instance  they  liad 
provided  poUtical  or  other  qualifications.  In  the  second  tliey 
had  provided  assessments  or  Othar  qualifications.  It  Vfas 
intended  that  the  political  qualifications  for  the  candidate 
should  be  the  same  as  for  the  voter.  Other  qualificaticins 
were  necessary  to  be  put  in  there  because  you  will  obsei-ve 
that  every  primary  resolution  passed  in  Alabama  distinctly 
provides  for  white  electors  and  for  white  candidates.  In 
order  to  be  able  to  put  that  there,  it  was  necessary  for  them 
to  say  "  or  other  qualifications.'* 

As  I  read  these  resoluUons  that  have  been  penwiil.  calling 
for  primaries  in  Alabama,  I  have  no  doubt  that  that  was  (he 
sole  purpose.    The  Republicans,  however,  when  they  called 
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their  couveiutian.  added  something  else:  namely,  that  btfore 
the  candidate's  name  ^loidd  be  put  on  tlse  bcdlot  he  should 
state  how  be  voted  •  that  is  all — and  the  court  held  that 
that  was  reasonable.  I  want  to  inquire  whether  anybody 
oonld  hold  that  it  was  reasonable  to  pot  in  there  such  a 
quaUflcatian  that  it  was  positively  known  and  distinctly 
provided  in  the  resolution  itself  that  certain  persons  could 
not  qualify  if  that  qualification  was  there? 

Mr.  President  a  great  deal  has  hem  said  here  about  the 
primary.  It  has  been  discussed;  but  to  my  mind  it  is  noth- 
ing like  so  important  as  the  otj^  part  of  these  provlsicms. 

I  l^ant  to  cidl  your  attation  to  what  the  law  provides  with 
req^eet  to  the  poll  tax.  I  had  it  written  Into  the  Rbcoro 
the  other  day  whtn  the  Senator  ttom  Alabama  [Mr.  Black! 
was  addressing  the  Senate.  I  desire  to  call  the  attrition  of 
the  Senate  to  it  again,  because,  to  my  mind,  it  is  very  im- 
portant. 

Here  is  what  the  law  provides  with  respect  to  poll  tax: 

S»c.  S4«4.  Poll  tax  paid  by  axMther;  penalty:  Any  person  wbo 
■haU  pay  tbe  poll  tax  of  anottaer,  or  advMMM  him  money  for  that 
purpoae  in  order  to  influence  bis  vote,  shall  be  guilty  of  brlbecy, 
and,  upon  conviction,  shall  be  imprisoned  in  tbe  penitentiary  for 
not  leoB  than  one  nor  more  than  five  years. 

A  very  severe  penalty;  a  very  Important  provision.  I 
assume,  of  the  Alabama  law,  if  we  are  to  judge  from  the 
penalty  imposed. 

What  does  the  Senator  from  Alabama  [Mr.  Black!  say 
with  respect  to  that?    Here  is  his  language: 

The  Senator  wants  to  oondemn  the  group  paying  the  poQ 
tax  by  voluntary  contributions,  long  before  the  election  occurs, 
Mmply  because  they  happen  to  nsaist  In  paying  the  poll  tax  of 
scnne  who  might  otherwise  be  dq;»1ved  eC  the  right  of  Tasting 
fchelr  Totea  at  the  ballot  box. 

Then,  i«ain.  I  asked  him  this  question: 

Just  a  minute.  Does  the  Senator  say  that  tt  must  be  for  the 
purpose  of  influencing  his  vote? 

There  is  some  cdDoquy  between  there.    Then  this  occurs: 

Mr.  Black.  The  Senator  may  think  that  the  court  woxUd  so 
hold— 

I  contended  that  it  was  unlawful  under  the  Alabama  law 
for  one  person  to  pay  the  poll  tax  i<a  amrther;  that  is  one 
thing;  that  it  was  unlawful  for  the  person  to  advance 
money  to  another  for  that  purpose  in  order  to  influence 
his  vote.    The  Senator  from  Alabama  £Mr.  Black!  says: 

The  Senator  may  think  that  the  court  would  so  hold:  but, 
somehow,  I  do  not  believe  that  in  a  question  where  the  right  of 
suffrage  Is  Invcdved  the  eourt  is  going  to  strain  at  a  gnat  and 
swallow  a  camel  in  order  to  send  somebody  to.  the  penitentiary. 

That  is  the  idea  the  Senator  from  Alabama  has  with 
respect  to  the  importance  of  that  important  provision  of 
his  law.    Let  us  see  what  they  think  about  it  in  Alabama. 
.  Mr.  BLACK.    Mr.  President  will  the  Senator  yldd? 
-  Mr.  HASTIN08.    I  yield. 

.f-Mr.  BLACK.  The  Senator  did  not  read  the  statement 
(hat  I  made  where  I  insisted  that  the  p(dl  tax  must  be  paid 
for  the  purpose  of  influencing  the  vote.  I  suggest  that  the 
Senator  read  that  before  he  proceeds  any  farther. 

Mr.  HASTINOS.  The  Senate  has  heard  what  the  Sen- 
ator has  said.  This  is  the  colloquy.  I  want  to  be  perfectly 
fair  with  him.    I  say: 

If  the  Senator  wUl  permit  me.  I  should  like  to  read  into  the 
BacosD,  Just  at  this  point,  the  section  that  has  been  referred  to. 

Mr.  Black..  I  shall  be  glad  to  hava  it  read. 

Mr.  Hastxnos   (reading) : 

"Ssc.  S464.  Poll  tax  paid  by  another;  i>enalty:  Any  person 
wtw  shall  pay  the  poU  tax  of  another,  or  advance  him  money  for 
that  purpose  in  order  to  tnfltieace  his  vote,  shall  be  guilty  ct 
hribe^.  and.  upon  conviction,  shall  be  Imprisoned  In  the  peni- 
tentiary for  not  less  than  one  nor  more  than  five  years." 

IBr.^BLACK.  That  Is  exactly  what  I  said  tbe  law  was — in  order 
to  tnttMooe  his  vote. 

Mr.  HasTiHea.  Just  a  mlnut*.  Does  the  Senator  say  that  it 
must  be  for  the  purpose  of  Influencing  his  vote? 

Mr.  'Black.  TTnquestlonably  tt  must  be  to  mfloenoe  his  vote. 

Then  I  follow  it  up,  and  I  ask  the  Senator  this  question: 

May  X  make  thto  inquiry:  Can  It  be  said  that  a  political  party 
pays  tbe  poU  tal  of  a  person  except  for  the  purpoae  of  Influenc- 
ing his  vote? 


Mr.  Black.  I  do  boi  know.  *niey  m]|^  think 
h|s  vote:  bwt  I  imagine  they  would  not  always  get  it.  Of  eotiras, 
the  practice  was  most  common  up  In  De  Kalb  County,  wbere  the 
probate  Judge  Is  a  Republican. 

Mr.  President  here  is  a  law  that  prohibits  the  payment 
by  one  person  of  the  poll  tax  of  anoth^*;  and  in  this  record 
it  is  shown  beycHid  doubt  that  it  was  not  only  permitted 
but  it  was  the  practice  of  both  political  parties  in  Alabama 
to  pay  tbe  p(dl  tax  of  other  people.  I  thlzJc  that  is  a 
serious  thing. 

Mr.  BLACK.    Mr.  President  win  the  Senator  yield?    ' 

The  PRESIDINQ  OFFICER  (Mr.  Cakxt  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Alabama? 

Mr.  HASTINOS.    I  yieUL 

Mr.  BLACK.  The  Senator,  of  course,  does  not  mean  to 
say  that  it  is  the  practice  aU  over  Alabama. 

Mr.  HASTINGS.  No.  I  am  going  to  come  to  the  excuse 
made  by  the  contestee  in  this  case. 

Mr.  BLACK.  All  I  want  to  say  to  tbe  Senator  is  that 
he  is  leaving  the  impression  that  whether  the  practice  was 
good  or  bad.  it  wa£  common  over  Alabama.  The  record 
shows  that  it  was  not  common  over  Alabama:  that  it  was 
done  only  in  two  counties  in  the  State. 

Mr.  HASTINGS.'  The  record  does  not  necessarily  show 
that;  but  if  the  Senator  will  be  patient,  I  will  go  a  little 
farther  with  it  as  I  intended  to  do. 

It  was  shown  by  witnesses  called  that  the  poll  taxes  were 
paid  in  two  cormties  by  the  political  party.  More  than  that 
a  witness  who  was  caUed  said  that  as  early  as  January. 
1930,  there  was  collected  for  campaign  purposes  from  J.  H. 
Bankhead  a  check  of  $25,  and  he  showed  that  that  was  for 
campaign  purposes  in  January,  1930,  and  that  a  part  of 
the  purpose  at  collecting  campaign  money  at  that  time  was 
to  pay  the  poll  tax. 

Who  can  possibly  say  that  the  Democratic  Party  or  the 
Republican  Party  when  it  pays  the  poll  tax  for  another 
does  not  do  it  to  influence  the  vote  of  that  particular  per> 
son?  There  can  not  be  any  possible  question  about  it;  and 
the  man  who  contributes  and  the  man  who  pays  It  an 
guilty.  I  submit,  vaader  tiiat  law,  which  involves  a  punish- 
ment of  as  much  as  five  years  in  the  penitentiary. 

In  reidy,  this  is  said:  It  is  not  said  by  Mr.  Bankhead  that 
that  practice  prevails  in  only  two  counties  of  Alabama. 
He  calls  attention  to  the  fact  that  we  have  not  shown  that 
it  applied  to  more  than  two  counties  In  Alabama.  Ih  ettier 
words,  under  my  direction,  with  irtiich  the  Bvrt)commlttee 
agreed,  we  stopped  the  taking  of  testimony.  I  do  not  know 
whether  additional  testimony  would  have  shown  that  it  was 
the  practice  in  every  county  or  that  it  waJi  not;  but  I  do 
know  that  it  was  shown  with  respect  to  two  counties,  and 
it  is  not  even  contended  by  liir.  Bankhead  that  tt  was 
limited  to  those  two  counties. 

What  is  the  United  States  Senate  going  to  do  with  the 
laws  of  a  State  when  it  is  admitted  here  that  it  is  the 
practice  in  those  counties  to  do  what?  To  commit  bribery. 
Shall  it  be  said,  because  we  have  not  shown  that  thousands 
of  dollars  were  involved  In  the  transaction,  that  it  is  any 
the  less  illegal?  When  we  show  that  it  is  the  inraetiee  to 
bribe  people  in  order  to  get  their  votes,  is  that  a  flyatpeck 
upon  the  committee's  report  filed  by  me?  I  say  it  is  an 
important  thing.  I  say  it  affects  the  voters  of  those  two 
counties;  and  I  say  more  than  ihat:  If  it  be  shown  that 
that  was  the  practice  all  over  the  State  of  Alabama,  then 
3rou  can  not  say  what  votes  were  valid  and  what  were 
invalid,  because  it  is  not  a  practical  thing  to  foQow  up  and 
try  to  find  out  what  particular  ballots  were  purchased  to 
that  way  and  what  ballots  were  not. 

I  say  that  if  a  thing  of  that  kind  had  been  eharved 
against  Vare  in  Pennsirlvania,  the  Senator  from  Georiia 
[Mr.  GeomkI  would  be  ealUng  your  attention  to  tt  here 
in  language  as  strong  as  I  am  undertaking  to  use  at  this 
moment. 

What  next  happened?  What  to  the  next  pioeeduie  to 
conducting  an  Section  to  Alabama?  They  provide  boottis  to 
towns  of  S.OM  inhiMtants.  and  they  are  so  carefid  to  their 
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provision  and  so  careful  as  to  how  It  shall  be  done  that  it 
is  distinctly  provided  that  they  shall  be  so  constrticted  that 
a  person  occupying  one  booth  can  not  see  what  is  going  on 
in  the  booth  next  to  him.  Ihat  is  how  important  Alabama 
thinks  it  is  to  gxiard  the  secrecy  of  the  ballot  That  is  how 
Qareful  they  are. 

.  What  happens?  What  excuse  do  they  give?  What  do 
Mr.  Bankhead  and  his  counsel  say?  His  counsel  says.  "I 
have  lived  in  Alabama  all  my  life,  and  I  never  saw  or  heard 
of  an  election  booth  In  Alabama  during  all  that  time." 
The  Senator  vfrom  Georgia  complains  and  says  that  I  want 
to  throw  Bankhead  out  because  they  did  not  use  booths. 
I  say  that  this  ts  the  thing  undertaken  to  be  avoided  by 
the  State  of  Alabama  when  they  passed  that  law;  they 
wanted  to  prevent  the  presence  of  people  in  the  voting  place 
watching  over  somebody  who  had  been  brought  there  for 
fear  he  would  vote  a  way  the  machine  did  not  want  him  to 
vote.  If  they  did  not  require  booths,  and  he  were  compeUed 
to  put  his  vote  upon  a  windowpane,  or  compelled  to  put  It 
upon  a  meat  black,  or  any  old  place,  there  would  always  be 
s(»nebody  there 'to  ten  the  fellow  on  the  outside  Just  exactly 
how  he  voted.  Is  that  a  good  reason?  lliat  would  be  a 
sidendid  reason  in  Pomsylvanla;  it  would  be  a  splendid 
reason-for  insisting  upon  this  one  provision  of  the  law  being 
carried  out.    •That  is  only  one.  and  I  must  hurry  'along: 

Any  pflnon  aUowed  to  rot*  who  was-  a  qualified  elector  whether 
he  was  qd  the  list  and  without  taking  the  reqixlred  oath. 

The  law  of  Alabama  provides  that  there  shall  be  a  regis- 
tration list;  that  on  the  ISth  day  of  April  it  shall  be  pub- 
lished by  the  probate  Judge,  and  that  between  April  15  and 
the  1st  day  of  liiay  any  person  who  finds  himself  qualified 
and  wants  to  get  on  the  list  csua  do  so  by  making  application 
to  the  iM-obate  Judge,  and  on  the  1st  day  of  May  the  doors 
are  sealed,  and  the  list  then  made  up  is  the  list  furnished 
for  the  primary  and  the  list  furnished  for  the  election. 

Is  that  important?  There  Is  Just  one  way  by  which  a 
voter  who  has  failed  to  get  on  that  list  is  taken  care  of. 
He  must  come  before  the  election  officer  and  swear  that  he 
is  a  qualified  voter.  He  must  bring  two  neighbors  with  him 
who  know  all  about  it.  and  those  two  neighbors  must  swear 
that  he  is  a  qualified  voter. 

Did  they  do  that?  This  record  is  fun  of  evidence  that 
they  did  nothing  of  the  kind,  but  they  would  say,  "Let 
everybody  who  wants  to  vote,  who  clainLs  to  be  a  qualiflod 
voter,  vote.  Never  mind  about  the  oath  and  never  mind 
about  the  list.  That  amounts  to  nothing  in  Alabama,  but 
let  us  agree  among  ourselves.  Democrats  and  Republicans, 
that  anybody  who  comes  here  and  claims  to  be  a  qualified 
voter  may  vote  in  Alabama."  That  is  the  reason  why  we 
find  some  28,000  or  30,000  people  voting  who  are  not  on  the 
-qualified  list 

That  is  not  an.  The  most  convenient  place  in  the  world 
for  holding  an  election  that  I  know  anything  about  is  the 
State  of  Alabama.  I  caU  attention  to  the  fact  that  an  you 
have  to  do,  if  it  Is  not  convenient  for  you  to  go  to  the  polls, 
is  to  let  your  man  at  the  polls  know  it  is  not  convenient  for 
you  to  come.  What  does  he  do?  The  election  officer  himself 
takes  the  baUot,  goes  out  himts  you  up  In  your  sick  bed  or 
wherever  you  may  be,  and  brings  yom-  ballot  back,  and  votes 
you.  You  do  not  know  whether  he  changed  your  baUot  or 
whether  he  did  not.  Sometimes  it  depended,  I  suppose,  upon 
whom  you  voted  for;  but  he  goes  and  gets  the  baUot.  There 
Is  evidence  of  that  aU  through  this  record  from  the  witnesses 
who  were  called,  and  It  is  not  denied. 

It  is  said  that  in  such  a  case  the  idea  was  to  acccxnmodate 
the  sick  person,  that  there  was  no  other  way  he  could  vote. 
"  and  we  wanted  hiz|i  to  vote  in  Alabama  But  we  did  not  do 
that  an  the  time."  They  went  to  sweet  ladies  appearing 
there  tn  autotnobUes  who  did  not  want  to  go  to  the  trouble 
of  cooling  into  the  election  booths,  and  ttMy  said,  "  That  is 
not  necessary  at  alL  We  win  just  take  otU  a  ballot  for  you. 
We  win  get  a  Bible  to  rest  the  baUot  asx,  you  mark  it  and 
we  win  bring  tt  back  and  vote  you.**  In  one  instance  they 
drove  35  milea  to  get  a  perain  to  vote  a  baDot  Why  they 
did  not  vote  htm  without  goAng  an  that  «li««t^nfy  ]«  one  of 
the  evidences  of  good  faith  tn  this  case  which  I  think  I  ought 

to  i^eak  about   But  that  is  the  practice  in  Alabama. 

s 
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Is  there  any  other  State  In  the  Unlcm  vnybodj  knows  any- 
thing about  who-e  that  could  be  done,  where  such  things 
could  be  caned  "  flyspecks  "  on  a  record  when  a  man  is  try- 
ing to  see  how  they  conducted  the  elections  in  Alabama?  It 
seems  to  me  that  is  a  thing  the  Senate  ought  to  know  about 
I  think  the  Senators  from  Alabama  ought  to  know  about  tt 
themselves.  If  they  did  not  know  it  unUl  we  called  it  to  tlieir 
attention. 

That  is  not  aU.  That  is  not  nearly  an.  They  were  more 
convenient  than  that.  In  one  county  a  busy  doctor  had  his 
wife  with  him,  and  they  went  to  the  polling  place  to  vste. 
The  officials  said,  "  You  are  not  a  registered  voter  here." 

"  I  know;  we  Uve  in  the  other  county.  We  are  registered 
in  the  other  county,  but  it  is  too  late  tear  vm  to  get  there. 
Win  you  let  us  vote?  " 

"  Wdl.  if  you  win  take  the  chanenge  oath." 

So  they  go  up  and  take  the  chaUenge  oath,  swear  that  they 
lived  there,  and  that  that  is  where  they  ought  to  vote;  and 
their  votes  were  accepted. 

On  the  witness  stand  who  was  It  who  took  the  blame? 
Heflin*8  manager,  Heflin's  inspector  took  an  the  blame. 
He  said,  "  I  suggested  that.  I  was  wholly  responsible  for 
that."  And  lo  and  behold,  we  look  up  the  record,  and  we 
find  that  Heflin's  man  voted  for  Bankhead.  That  is  the 
kind  of  representation  he  had.  and  that  is  the  way  they  did 
it  in  Alabama. 

It  does  not  make  any  difference  where  you  live,  the  only 
question  is,  where  do  you  want  to  vote?  If  jrou  come  to  any 
place  in  Alabama  to  vote,  it  is  an  right.  An  you  have  to  do 
is  to  say  you  are  a  qualified  elector.  In  one  place  they  had 
seven  boxes  in  one  beat,  and  you  could  go  to  aU  seven  of 
them  the  same  day,  and,  so  far  as  I  know,  you  could  go  to 
them  twice  the  same  day,  an  of  them.  There  was  not  a 
thing  under  the  sun,  so  far  as  the  election  officers  themselves 
were  concerned,  that  prevented  that  thing  from  being  done. 

That  is  not  alL  I  have  caUed  attention  to  the  fact  that 
the  parties  paid  the  poU  taxes  of  some  voters.  I  do  not  quite 
know  why  they  paid  a  pcU  tax.  I  suppose  to  be  generous 
to  Alabama  they  paid  part  of  the  pon  tax,  because  the  record 
is  fuU  of  evidence  of  voters  who  did  not  pay  any  poU  tax 
at  an.  The  record  shows  that  some  of  them  paid  poU  tjjces 
nearly  a  year  after  the  election.  So  I  do  not  know  just 
why  they  collected  $25  from  Mr.  Bankhead  and  money  from 
other  people  in  order  to  pay  poU  taxes,  except  that  they 
wanted  to  be  generous  to  the  State. 

THX   BBGTn.AB   BALLOT   BOSKS    MOT   VtMB 

The  Senator  from  Georgia  wanted  me  not  to  forget  the 
fact  that  there  were  some  explanations  as  to  why  there  v^ere 
no  places  in  these  boxes  through  which  the  voters  could  cast 
their  baUots.  I  have  here  regular  votes.  An  inspection  of 
them  win  show  that  they  did  not  pass  through  any  jJot 
These  are  regular  votes  that  were  counted.  I  did  not  caU  at- 
tention to  it  because  there  is  no  use  calling  attention  to  it. 
They  admit  that  they  used  hat  boxes.  They  admit  that  all 
the  baUots  did  not  go  through  slots.  They  admit  that  they 
used  rural  free  deUvery  boxes  which  had  no  slots  in  tliem 
at  an.  So  what  is  the  use  calling  the  Senate's  attention  to 
the  fact  that  these  particular  baUots  were  not  folded? 

Much  was  made  of  a  similar  point  in  the  Vare  case,  as 
to  the  city  of  Phlladeljdila,  as  the  distinguished  Semitor 
from  New  Mexico  wiU  recan.  The  Senator  from  Maryland 
caUed  attention  to  the  size  of  the  banots  and  caUed  atten- 
tion to  the  fact  that  under  no  circumstances  could  they 
go  into  a  slot  the  size  of  the  slot  in  the  banot  box,  and  much 
was  made  of  that  and  much  might  have  been  made  of  it. 
There  was  much  to  be  made  of  it  as  to  Philadelphia,  where 
they  were  charged  under  the  law  with  putting  the  ballots 
through  a  slot  But  what  is  the  use  (rf  calling  the  atten- 
tion of  the  Senate  to  that  fact  as  to  Alabama,  because  In 
Alabama  they  did  not  foUow  any  such  practice,  and  they 
can  immediately  excuse  here  by  saying.  "  We  did  not  follow 
that  practice  in  Alabama." 

What  was  the  practice?    The  law  distinctly  provides  for 

two  boxes;  and  a  firm  of  lawyers,  Bankhead  fc  Bankhead 

I  assrnne  the  firm  of  Senator  Bankhead— appeared  in  an 
dectlon  case  in  Alabama,  in  which  the  court  distinctly  laid 
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down  the  law  that  there  must  be  two  boxes  fumiaiied  on 
election  day. 

Let  me  caU  attention  to  the  trouble  I  had  to  find  it  and 
kt  me  can  attention  to  the  remark  I  made  in  the  report 
that  the  finding  of  the  baUot  boxes  unsealed  becomes  unim- 
portaat  I  wfU  give  the  Senate  the  reason,  and  I  wiU  give 
them  the  real  reason,  a  reason  which  can  not  be  denied. 

The  supervisor  who  had  conducted  the  count  in  one  of 
his  reports  caUed  attenticm  to  the  fact  that  somebody  had 
given  some  particular  excuse  for  opening  a  baUot  box,  and 
he  said,  !*  This  is  different  from  that  usually  given,  because 
it  is  sometimes  said  that  they  ignorantly  placed  the  returns 
in  the  box,  and  that  it  was  therefore  necessary  to  open  tt." 
Mr.  Bankhead  wrote  me  a  letter  complaining  about  a  word 
used.  I  can  not  at  this  moment  think  of  the  identical 
word  that  was  used,  but  he  complained  about  it,  and  caned 
my  attention  to  the  fact  that  there  was  an  opinion  of  the 
attorney  general,  and  caUed  my  attention  to  the  fact  that 
there  was  a  decision  of  the  Supreme  Court  of  Alabama  show- 
ing that  it  was  not  only  the  authority  but  the  duty  of  the 
election  board  to  open  any  baUot  box  in  order  to  find  what 
the  return  was. 

I  could  not  quite  understand  that.  The  law  dls^ctly 
provides  for  ttie  sealing  of  the  ballots  and  putting  them 
back  in  the  box  and  sealing  the  box  itself,  and  the  box 
being  kept  for  six  months;  and  I  could  not,  therefore,  un- 
derstand how  an  opinion  of  the  attorney  general  and  a 
decision  of  the  court  could  hold  that  the  returning  board 
should  open  a  box  in  order  to  get  the  returns. 

After  much  hard  work  I  discovered  this  fact,  and  I  want 
to  caU  the  Senate's  attention  to  it.  First,  however,  let  me 
say  that  the  word  to  which  Mr.  Bankhead  objected  was  the 
word  "  stupidly  "—that  the  boxes  were  "  stuj^dly  "  opened. 
M^.  Bankhead  said,  "Stupidly?  Then  you  have  diarged 
the  attorney  general  with  being  stui^d,  and  have  charged 
the  Supreme  Court  of  Alabama  with  being  stupid." 

What  are  the  facts?  The  law  distinctly  provides  for  two 
boxes,  one  a  baUot  box  with  a  slot  in  It  through  which  the 
baUots  are  to  be  placed.  That  is  sent  to  the  election  officers, 
and  the  law  distinctly  provides  that  when  they  have  counted 
the  banots  they  $han  roU  and  seal  those  baUots,  they  shaU 
label  them,  they  shaU  show  for  whom  the  votes  were 
coimted,  and  how  many  votes  were  received.  They  shaU  do 
Ukewlse  with  rejected  ballots.  They,  with  a  copy  of  the 
return,  together  with  the  poU  list,  which  also  shaU  be  sealed, 
shaU  be  put  back  in  the  box  and  the  box  sealed  and  kept 
by  the  sheriff  for  a  period  of  six  months. 

There  shaU  at  the  same  time  be  furnished  by  the  sheriff  a 
returning  box,  and  that  is  what  the  Senator  from  Georgia  is 
talking  about.  "Hiere  shaU  be  a  returning  box,  and  in  the 
returning  box  shaU  be  placed  the  returns,  a  copy  of- the  poU 
Ust,  and  a  copy  of  the  registration  list. 

Mr.  REED.  Mr.  President,  is  this  the  general  election  the 
Senator  is  talking  about? 

Mr.  HASTINGS.  The  general  election.  In  that  box  shaU 
be  placed  these  things,  and  that  box  shaU  be  locked,  diaU 
be  handed  to  the  returning  officer,  and  by  him  taken  to  the 
returning  board.  It  was  that  box  which  the  supreme  court 
and  the  att<Hiiey  general  said  must  be  opened  by  the  re- 
turning board,  and  it  was  from  the  certificate  of  returns  in 
that  box  from  which  they  must  figure  their  totals  before 
they  could  go  to  a  duplicate  that  had  been  sent  to  tbe  judge 
of  the  probate  court. 

This  was  Mr.  Bankhead 's  explanation,  and  this  is  a  re- 
markable explanation,  and  this  is  why  I  say  that  fnMn  these 
facts  you  can  not  necessarily  draw  the  conclusion  which  you 
would  draw  in  ordinary  cases  from  finding  half  of  the  seals 
broken. 

Why,  Mr.  Bankhead  says,  "  Yes;  that  is  the  law,  but  for 
25  years  the  practice  In  Alabama  has  been  to  furnish  but 
one  box.  I  have  shown  what  kind  of  boxes  we  got  We 
got  a  lot  of  them  with  no  idace  to  insert  the  baUots,  and 
the  only  explanation  that  I  know  of  that  can  possibly  be 
made  is  that  they  were  returning  boxes. 

Now.  I  ask  the  question.  What  is  to  be  done  with  a  situa- 
tion like  that?    The  law  of  Alabama  has  so  clearly  and  dis- 


tinctly provided  for  the  piffitj  of  the  ballot  that  I  doobC 
whether  any  other  State  in  the  Unian  is  so  strict  and  so 
carefuL  They  have  provided  that  wlaen  the  voter  oomss  to 
vote,  the  baUot  shaU  be  initialed  on  the  small  part  to  ba 
t(MTi  off.  As  I  pointed  out,  that  is  for  the  purpose  of  vn* 
venting  ballots  being  brought  in  from  the  outside,  Tlw 
voter  goes  and  gets  his  baUot  and  it  is  initialed.  He  goes  Into 
the  booth,  if  it  is  in  the  city,  ondn-  the  law.  and  there  he 
can  secretly  take  his  time,  but  tbe  law  says  it  is  a  crime  to 
takB  too  much  timei.  Tliey  have  been  so  careful  as  that. 
It  is  a  crime  to  stay  in  there  too  long.  He  is  given  a  cer- 
tain length  of  time  and  then  he  ts  directed  to  cons  oat.  Be 
comes  out  with  that  official  ballot  and  it  goes  into  a  box 
with  a  slot  in  it  which  U  locked.  There  can  not  be  any- 
thing wrong  there.  In  the  first  place,  before  the  bidlot  is 
put  in  the  box  it  is  nun^t)ered  in  ink  and  the  dark  writes 
dosm  the  nundier  and  his  name.  The  ballot  is  folded.  Then 
they  have  no  way  to  find  out  how  he  voted  at  that  time. 
TlMy  can  never  find  out  ■•  I  ahaU  poiiit  out  later.  Hto 
casts  that  baUot  If  he  is  on  the  qualified  list  be  has  A 
right  to  that  ballot  If  he  is  not  on  the  quahfled  IM.  he 
can  make  an  affidavit  staonrtng  that  lie  has  bssn  in  that 
precinct  for  a  period  of  three  montitis  and  in  the  State  tor 
a  period  of  two  years;  and  upon  that  being  tfbown  and  upon 
two  neighbors  who  knew  him  taking  a  liks  oath,  he  is  psr* 
mitted  to  cast  the  ballot. 

'They  (^>en  the  baUot  box  and  thcT  count  the  ballots.  Thtj 
make  a  certificate  of  what  they  find.  They  sign  the  poll  Itot 
before  they  begin  to  count  and  seal  it  up  ao  they  can  not 
compare  the  numtier  on  the  ballot  with  the  number  on  the 
poU  list.  Then  they  count  the  baOots.  Those  wtaicfa  have 
been  counted  are  put  in  one  i^le,  and  thooe  which  have  been 
rejected  are  put  in  anottier  pUe.  They  roll  ttntm  and  then 
they  label  than  and  then  they  seal  them,  both  the  ones  that 
have  been  received  and  the  ones  that  have  been  rejected. 
Tbiae  can  not  be  much  hoodwinlLing  done  up  to  that  point. 
That  is  a  i»ett7  straii^t  sort  of  an  electiiMi  up  to  that  point 

Then  they  put  the  ballots  in  the  box  and  they  pot  a  assti 
upon  the  box,  and  each  election  officer  writes  his  name  on 
the  seal  so  it  can  not  be  possible  tor  anybody  to  distiff  b  it 
That  is  done  under  the  law.  The  box  is  then  sent  to  the 
dieriff.  Unless  there  is  a  contest,  tt  is  kept  by  him  for  six 
m<mths,  and  at  the  end  of  six  months  he  is  permitted  to  open 
the  box  and  destroy  the  ballots  without  looking  at  them.  In 
three  counties  th^  were  destroyed  30  days  after  the  eleetion. 
The  Senator  from  Qewgla  [Mr.  OaoBoxl  said,  if  I  reooUeot 
his  statement  that  one  sheriff  destroyed  them  because  bs 
was  afraid  they  would  be  tampered  wltti, 

Mr.  GBORC»L    Mr.  President 

The  PRESHHNG  OFF7CBR.  Does  the  Senator  from  Del* 
aware  yield  to  the  Senator  from  Georgia? 

Mr.  HASTINGS.    I  yield. 

Mr.  GEORGE..  I  am  even  yet  nhwilllng  to  ttilBk  the  Sen- 
ator from  Delaware  wants  to  l>e  unfair. 

Mr.  HASTINGS.    I  do  not  want  to  be  unfair. 

Mr.  GBORGE.    I  say.  I  am  yet  unwilling  to  assume  it 

Mr.  HASTINGS.    I  hope  so. 

Mr.  GEORGE.  I  made  no  such  statement  I  said  in  one 
case  the  shariff.  who  was  going  out  of  office,  explained  that 
he  burned  the  boxes  because  he  did  not  want  to  leave  Cbe 
baUots  after  he  vacated  the  office  and  surrendered  posses- 
sicui  of  the  building — ^not  that  he  was  afraid  that  they  would 
be  tampered  with. 

Mr.  HASTINGS.  I  am  sorry  I  made  the  statement  I 
did  not  have  the  advantage  of  reading  the  speech  of  the 
Senator  from  Georgia.  It  did  not  ^?pear  in  this  OMrainc^ 
RiccAD,  and  I  was  speaking  from  memory  with  rtSenoct  to 
it.    I  am  glad  the  Senator  corrected  me  with  respeet  to  it 

Sere'iB  what  happened  to  other  boxes:  The  election  offi- 
cers put  in  the  poU  list  they  put  in  the  certificate  of  resatti. 
and  they  put  in  the  list  of  voters  that  voted.  Those  are  put 
in  the  box  and  locked.  That  box,  lodked  as  it  is.  is  slven 
to  the  returning  officer  and  by  him  taken  on  Tuesday  nigM 
to  the  returning  board,  which  meets  on  Thursday  and  makes 
a  canvass  of  the  vote.  ISiat  is  aU  very  ataiapte.  tliat  is  ali 
very  plain,  and  it  would  be  difficult,  it  would  be  very  difficult 
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Indeed,  for  aoy  person  to  ^Smxntt  fraud  under  such  a  scheme 
as  that.  But  I  point  ovk  how  almost  impossible  it  is  to 
detect  fraud  if  it  is  done  the  way  it  was  done  in  Alabama. 
It  is  not  clear  at  aU  whether  they  used  a  ballot  box  or 
whether  they  used  a  returning  box.  In  one  instance  the 
woman  who  testified  said  that  as  she  voted,  the  officer  raised 
the  lid  of  the  box  and  put  her  ballot  in  there  without  folding 
it  at  alL  I  do  not  know  to  what  extent  that  wmt  on, 
and  that  is  the  reason  why  I  insist  upon  the  rule;  that  is 
the  reason  why  I  Insist  that  It  is  the  only  rule  that  we  can 
possibly  follow  when  there  haye  been  such  violations  as 
tho»d  affecting  various  essential  things,  affecting  the  purity 
of  the  ballot  and  a  correct  return.  The  decisions  of  the 
ooorts  and  of  both  bodies  of  the  Congress  are  full  of  prece- 
dents to  the  effect  that  when  these  conditions  arise,  we  must 
assume  of  necessity  that  It.  was  done  for  fraudulent  reasons 
and  not  because  the  practic«  was  one  thai  had  grown  up 
through  the  years. 

Mr.  President,  I  was  particularly  anxious  that  the  Senator 
from  Idaho  IMi.  Borah  1  should  hear  what  I  am  about  to 
say  and  I  am  sorry  he  Is  not  present  at  the  moment  to  hear 
my  thoughts  with  respect  to  the  matter  to  which  I  am  about 
to  refer. 

I  sincerely  wish  it  were  poasible  to  eliminate  every  per- 
sonal and  pdlitical  consideration  in  determining  this  matter. 
To  my  mind,  it  is  more  important  than  it  appears  to  many 
who  have  not  closely  followed  the  details.  Hie  report  which 
I  have  prepared  is  not  as  complete  as  it  might  be.  The 
great  amount  of  work  involved  is  my  only  excuse.  I  think 
the  Senate  has  a  real  problem  confronting  it,  and  a  proper 
determinatioiv  is  of  great  importance. 

We  must  remember  that  Senators  are  elected  by  the 
direct  vote  of  the  people.  When  the  right  of  a  Senator  who 
ooaoies  here  with  a  proper  certificate  is  questioned,  the  Senate 
has  the  duty  thrust  upon  it  ci  deciding  the  matter.  The 
contestant  can  with  ease  comply  with  the  precedents  estab- 
lished by  the  committee  relative  to  the  sufficiency  of  his 
complaint.  He  can  do  as  was  done  in  this  case,  charge 
ftaud  in  nearly  every  county  of  the  State.  The  amount  of 
pobUc  money  necessary  to  thoroughly  investigate  such 
charge  depends  largely  upon  the  number  of  votes  involved 
In  the  election.  In  the  present  case  the  committee  has 
expended  more  than  $75,000.  To  thoroughly  do  the  Job 
would  probably  require  three  or  four  times  that  much;  and 
if  it  were  a  larger  State,  involving  ten  times  as  many  votes, 
it  would  require  ten  times  as  much  money.  What  is  to  be 
the  answer  to  such  a  problem?  Can  it  be  denied  that  the 
contention  made  by  the  contestant  that  he  was  shut  off  in 
the  midst  of  the  Investigation  ts  wholly  unfair  and  deprives 
him  of  his  right  to  establish  the  serious  charges  made?  It 
can  not.  Can  it  be  admitted,  on  the  other  hand,  that  the 
pubUc  is  sufficiently  interested  ta  determining  who  was 
elected  to  warrant  the  Senate  in  expending  the  large  sum 
of  money  that  may  be  necessary  to  definitely  ascertain  that 
fact? 

ICy  own  thought  about  the  nuttter  may  be  stated  as 
follows: 

First.  If  it  should  appear  that  the  essential  provisions  of 
the  law  under  which  the  election  was  held  had  been  vio- 
lated. I  would  hold  Uiat  the  particular  ixecinct  or  district 
was  so  tainted  with  fraud  that  the  vote  should  not  be  con- 
sidered in  determining  the  result,  unless  a  satisfactory  ex- 
planation of  such  violation  was  made  and  positive  proof 
that  no  such  fraud  was  committed. 

I  should  only  require  the  contestant  to  show  that  some 
provisioo  of  the  law  essential  to  the  purity  of  the  ballot 
and  the  correctness  of  the  count  had  been  violated  in  the 
particular  district  or  precinct  tn  question. 

The  States  are  in  control  of  their  election  for  'United 
States  Senator.  They  may  ky  their  laws  throw  as  few 
saf^^uards  around  their  elections  as  they  may  see  fit;  but 
If  they  (dwose  the  wiser  and  safer  course  and  provide  all 
the  safeguards  they  can  think  of,  the  United  SUtes  Senate 
ihoold  permit  no  man  to  urge  as  an  excuse  that  such  laws 
are  meanlngWwi  and  to  say  that  eiecttonB  are  not  conducted 


in  accordance  therewith,  but  are  conducted  in  accordance 
with  a  loose  practice  that  has  grown  up  through  the  years. 

Second.  If  the  districts  affected  by  such  essential  law 
violations  can  be  discarded  and  the  will  of  the  people  can 
be  determined  by  counting  the  votes  in  the  districts  not 
so  affected,  then  the  election  itself  is  valid  and  you  deter- 
mine who  receives  the  greatest  number  of  votes. 

Third.  If,  on  the  other  hand,  it  should  appear  that  the 
violation  of  the  essential  provisions  of  the  law  was  a  state- 
wide practice  and  there  was  not  even  a  pretense  of  obeying 
its  most  vital  provisions,  the  Senate  ought  to  announce  to 
the  world  that  no  man  can  be  seated  in  .the  United  States 
Senate  imder  such  conditions  when  his  seat  is  contested. 
What  we  are  asked  to  do  here  Is  to  put  our  stamp  of  ap- 
proval up>on  such  unlawful  conduct  of  an  election. 

Fourth.  The  refusal  of  the  Senate  to  approve  of  such 
conduct  would  result  in  one  of  two  things,  the  law  of  the 
State  would  be  obeyed,  or  if  this  were  too  much  of  a  bother 
to  its  citizens,  they  should  see  that  it  was  repealed.  In 
case  the  law  was  re'jealed,  the  Senate  would  be  relieved  of 
the  unpleasant  dutj'  of  declaring  there  was  no  election,  un- 
less the  contestant  could  affirmatively  prove  that  fraud 
was  committed. 

Fifth.  In  the  foregoing  suggestions  I  have  entirely  ignored 
the  personal  knowledge  or  conduct  of  the  contestee.  From 
my  point  of  view  his  personal  conduct  may  be  beyond  re- 
proach. I  admit,  however,  tliat  if  he  be  in  control  of  the 
party  conducting  the  election,  or  if  he  knew  and  acquiesced 
in  such  law  violations,  it  greatly  strengthens  and  makes 
positive  the  correctness  of  the  nile  which  I  think  should 
be  followed  and  which  I  have  undertaken  to  outline. 

If  I  may  take  the  time  of  the  Senate  further.  I  should 
like  to  inquire  whether  or  not  that  statement  made  by  me 
is  Justified  by  the  decisions?  I  invite  attention  to  scmie  of 
the  decisions.    In  a  case  in  Missouri  the  court  said: 

In  Windes  v.  Nelson  (159  Mo.  fcl-66)  ,the  co\xrt  said: 
"  Where  fraud  Is  proved.  It  will  be  presumed  to  be  for  the  benefit 
of  the  party  having  a  majority  In  such  district,  especially  If  the 
officers  of  election  are  of  the  party  In  whose  lavor  such  a  ma- 
jority is  returned." 

I  start  out  with  that  proposition. 

In  McCrary  on  Elections  (4th  Ed.,  sec.  582-A)  the  learned 
author  says: 

While  it  is  true  that  mere  irregularities  In  the  conduct  of  an 
election,  where  the  wlU  of  the  voter  has  not  been  suppressed  or 
changed,  will  be  disregarded,  yet  a  succession  of  unexplained 
Irregularities,  and  a  disregard  of  law  on  the  part  of  the  offlctals. 
is  sufficient  to  deprive  the  ballot  box  and  the  returns  of  the  credit 
to  which  they  are  otherwise  entitled,  and  shift  the  burden  upon 
the  party  maintaining  the  legality  of  the  official  count. 

In  People  v.  Lindsey  (80  Colo.  465-480)  it  was  said: 

We  have  carefully  read  the  record  of  the  entire  evidence  as  pre- 
sented In  the  abstracts,  and  find  that  it  reveals  a  most  regrettable 
and  astounding  condition  which  prevailed  during  the  election, 
day  and  evening,  a  condition  which  must  receive  oxir  most  em- 
phatic disapproval.  The  whole  conduct  of  the  Judges  and  clerlct 
of  election  In  that  precinct  shows  gross  negligence  and  a  total 
disregard  of  their  official  duties. 

Again: 

Here  It  Is  found  by  the  trial  court  that  many  persons  who  were 
assisted  were  not  sworn  as  to  their  ability,  and  no  record  of  assist- 
ance was  kept.  If  this  can  be  permitted,  then  the  provisions  of 
the  law  are  without  avail.  It  wUl  be  possible  for  any  number  of 
voters  to  market  their  votes  and  call  in  the  judges  to  see  that 
the  goods  are  properly  delivered,  wherefore  this  act.  made  for  the 
preservation  of  pxire  elections,  will  become  a  machine  in  aid  of 
corruption. 

In  a  Pennsylvania  case  it  was  said: 

Much  has  been  said  in  the  argument  on  both  sides  concerning 
various  provisions  of  the  election  law,  which  are  r-in^mfni  to  be 
directory  merely — 

That  is  the  contention  made  here — 

and  though  counsel  have  pressed  their  respective  views  upon  otir 
consideration  with  great  zeal  and  ability,  stlU  we  can  not  accord 
to  them,  0ther  on  the  one  hand  or  the  other,  hardly  a  semblance 
o*  aas«mt<  On  the  contrary,  we  hold  that  the  election  law  in  aU 
its  parts  means  something,  and  that  there  is  no  warrant  In 
precedent  or  common  wnse  for  disregarding  it  partially  or  ad 
Ubltxun.    The  day  has  gone  by  when  the  "  directory  plea  "  can  be 
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tised  as  a  shMd  to  defend  or  excuse  election  officers  who  have 
disregarded  the  law. 

We  say  in  concluding  this  most  laborious  investigation,  covering 
in  fact  four  eases — the  first  ulslng  since  the  passage  of  the  act 
of  1809,  so  far  as  we  have  been  able  to  learn — that  our  rulings  are 
In  some  respects  in  advance  of  those  prevailing  hitherto.  But  the 
time  has  arrived  when  courts  must  come  to  the  front,  even  to  the 
most  forward  line  of  the  statutes  relating  to  elections.  Corrup- 
tion is  around  \is  on  aU  sides.  It  has  selr«d  upon  almost  e"«ry 
township  and  municipal  office  in  the  land.  It  has  throttled  great 
States  and  led  captive  their  legislatures.^ Its  creatiires  have  gone 
up  and  taken  their  seats  in  the  high  places  of  the  General  Gov- 
ernment shameless  and  unshamable.  It  even  has  found  a  per- 
manent abiding  in  the  National  Capitol.  Popular  anathemas  may 
resound  from  one  end  of  the  land  to  the  other;  constitutional 
conventions  may  put  in  the  mouth  of.  every  officer  elected  hereafter 
a  staggering  array  of  oaths  in  denial  of  everything  on  their  part 
looking  like  fraud  on  the  elective  franchise;  but  all  this,  though 
well,  because  exhibiting  a  tendency  toward  reform,  must,  in  our 
opinion,  fall  to  bring  the  desired  relief.  Human  nature  is  the 
same  to-day  as  It  was  yesterday;  it  will  be  the  same  for  all  time  to 
come.  And  under  a  system  of  government  based  like  ours  upon 
the  popular  will,  where  elections  are  a  necessary  incident,  there 
will  be  always  as  there  have  been  always,  lepers  who  will  foul  or 
attempt  to  foul  the  ballot  box.  Well-directed  popular  denuncia- 
tion can  not  stop  it;  constitutional  provisions  can  not  stop  it.  At 
best  these  are  but  "  rivers  of  Damascus."  The  only  "  Jordan " 
to  cleanse  from  the  leropsy  U  a  proper  statute,  fully,  faithfully, 
and  fearlessly  administered  by  the  coiirts. 

If  that  vicious  and  intensely  wicked  and  dangerous  sentiment — 
"  there  is  fraud  on  both  sides;  therefore,  let  investigation  cease  " — 
prevails  too  long,  this  fabric  of  ours,  so  admired  by  those  thirsting 
for  liberty  abroad,  so  loved  by  those  enjoying  it  at  home,  will  be 
tumbling  down  about  our  heads  before  we  know  It. 

Now,  let  me  ask  the  Senate  to  be  patient  enough  with  me 
to  allow  me  to  read  some  of  the  precedents  in  the  Senate 
and  in  the  other  House  with  respect  to  this  question,  and 
see  whether  or  not  I  am  to  be  blamed  for  undertaking  to 
place  upon  the  other  side  the  burden  of  showing  that  there 
is  no  fraud  in  this  case.  Reading  from  part  3  of  the  record, 
the  House  committee  unanimously  decided  in  the  case  of 
Butts  against  Mackey: 

Every  facility  is  furnished  for  fraud,  and  i\tfn  where  the  Section 
officers  are  honest  great  frauds  may  be  readily  committed  without 
there  being  any  practical  means  of  detecting  them.  It  is  indis- 
pensable to  a  fair  election  that  the  electors  shall  be  reqtilred  to 
vote  in  the  precinct  where  they  reside. 

In  the  case  of  Piatt  against  Goode,  Senator  Blackburn 
states: 

The  statute  of  Virginia  requires  that  one  of  the  poU  books  of 
election  shall  be  put  under  cover  and  seal  and  sent  to  the  county 
or  corporation  court  clerk,  together  with  the  ballots,  inclosed  and 
sealed.  There  can  be  no  question  as  to  the  mandatory  character 
of  this  statute.  Its  object  is  to  prevent  fraud  in  tampering  with 
the  ballots  or  alteration  of  the  returns. 

The  rule  laid  down  and  supported  by  a  number  of  adjudicated 
cases  and  applied  In  several  instances  by  this  House  does  not  re- 
quire that  positive  proof  shall  be  adduced  showing  that  the  ballots 
have  been  tampered  with.  It  is  sufficient  to  show  that  opportunity 
for  such  tampering  has  been  afforded.  •  •  •  We  can  not  but 
conclude  in  the  light  of  the  testimony  •  •  •  that  the  vote  of 
Bland  and  Rives  Townships  In  the  county  of  Prince  George  should 
be  rejected. 

And  in  the  case  of  Abbott  against  Frost  it  was  said: 

This  testimony,  we  think,  clearly  shows  that  many  of  the  plainest 
and  most  important  provisions  of  the  law  were  recklessly  disre- 
garded, if  not  ptirposely  disobeyed,  by  the  officers  having  in  charge 
said  election.  •  •  •  we  are  clearly  of  the  opinion  that  the 
provisions  of  the  statute  which  have  been  so  totally  and  unblush- 
Ingly  disregarded  In  this  case  are  not  merely  formal  and  directory 
but  vital  and  essential  in  order  to  render  the  election  fair  and 
free  from  fraud  or  the  suspicion  of  fraud;  for  we  hold  it  to  be 
the  duty  of  election  officers  so  to  conduct  the  election  and  every- 
thing thereunto  appertaining  as  to  as  carefully  guard  against  sus- 
picion of  or  opportunity  for  fraud  as  fraud  itself.  Nothing  short 
of  this  will  satisfy  either  the  spirit  or  letter  of  the  statute  made 
and  enacted  to  protect  and  maintain  the  purity  of  elections. 

And  in  the  case  of  Oooding  against  Wilson,  Mr.  McCrory 

stated: 

I  think  another  rtile  must  be  observed.  It  must  appear  that  the 
baUots  have  been  sec\irely  kept;  that  they  have  not  been  eiqxwed 
and  that  there  has  been  no  opportunity  to  tamper  with  them. 
This  ought  to  appear  affirmatively. 

Again,  Senator  Hoar,  when  he  was  in  the  House,  said: 

It  makes  no  difference  for  the  purpose  of  my  point  whether  the 
beUot  box  was  there  in  an  exposed  place  for  12  hours  or  13  days. 
Now.  I  do  not  claim  that  there  is  any  evidence  here  that  •  •  • 
any  person  entered  It.  opened  that  box.  and  substituted  other 
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numbered  ballots  for  the  ballots  which  It  contained.  AD  1  Rave 
to  say  U  that  an  adroitness  less  than  that  practiced  for  a  lees  Im- 
portant purpose  in  many  ordinary  cases  of  crime,  robbery,  bur- 
glary, and  forgery  could  easily  accomplish  that  result.  Now.  we 
know  how  eeger.  how  unscrupulous,  how  adroit,  in  many  la- 
stances,  are  the  means  which  are  xised  to  affect  political  oonteeta.. 
It  is  not  the  question  whether  the  friends  of  the  very  respectabla 
and  very  able  gentleman  who  claims  this  seat  did  or  were  capable 
of  doing  such  a  thing  *  *  *.  The  interests  of  the  slttlag 
Member  and  of  the  contestant  disappear  before  a  question  ilka 
this  which  involves  the  interests  of  the  American  people  in  the> 
establishment  and  maintenance  of  a  strict,  wise,  and  safe  rule  of 
public  policy.  It  is  not  merely  a  question  whether  the  recount 
was  correct;  it  is  a  question  whether  you  know  and  are  sirre  that 
the  thing  counted  upon  the  recount  was  the  same  thing  that  w«e 
counted  or  shoxild  have  been  counted  at  the  time  the  original 
count  was  made. 

And,  again,  in  the  case  in  New  Hampshire  of  Morris 
against  Hines  the  opinion  of  the  court  concludes: 

If  at  an  election  of  Representative  the  check  list  be  flung  aside 
and  votes  are  Indiscriminately  (vowded  into  the  ballot  box  with- 
out an  inspection  by  the  moderator.  It  must  be  obvious  to  all  ob- 
ser/lng  citizens  that  every  evil  which  the  statute  was  designed 
to  remedy  is  likely  to  happen  and  that  two  prominent  provisions' 
of  it  will  be  trampled  uxuler  foot.  Votes  so  given  and  received  are 
neither  given  nor  received  in  conformity  to  the  essential  requisi- 
tions of  the  statute  and  such  requisitions  being  violated  the  votes 
must  be  void.  They  would  be  no  more  void  if  given  viva  voce 
rather  than  by  baUot.  If  such  a  neglect  of  the  statute  will  iMSt 
render  the  whole  proceedings  void,  what  neglect  will  have  that 
operation?  The  whole  balloting  therefore  In  this  manner  to  viti- 
ated; no  Representative  can  thus  be  duly  elected. 

In  a  Michigan  case  the  court  said: 

In  determining  the  title  to  the  county  olllee  the  vote  of  a  town- 
ship should  be  excluded  where  It  appears  that  In  such  township 
the  mandatory  provision  requiring  the  official  ballots  to  be  kept 
in  the  custody  of  an  Inspector  was  violated  by  the  appointment 
of  an  unofficial  person  as  "  instructor  "  to  distribute  the  banots, 
and  allowing  him  access  to  the  voters  even  after  they  had  en- 
t««d  the  booths,  although  the  parties  acted  in  good  faith  azut 
it  is  not  shown  that  yoUn  were  unduly  Influenced. 

The  text  writer  in  Corpus  Juris  says  this: 

An  election  will  be  vitiated  by  irregtilaritles  which  are  so  numer- 
ous that  they  must  be  attributed  to  fraud  rather  than  honeaS 
mistake,  and  although  no  actual  fraud  is  apparent,  yet  an  elec- 
tion will  be  invalidated  where  the  whole  conduct  of  the  election 
officers  shows  such  gross  negligence  and  disregard  of  their  offlclaf 
duties  as  to  leave  the  judicial  mind  in  doubt  as  to  how  the  elec- 
tion resulted  except  for  such  widespread  irregularltlee— 

a 

And  so  on. 

It  was  said  by  the  House  committee  tn  the  Plfty-thlrd 
Congress  in  the  case  of  Moore  agidnst  Funston: 

The  difficulty  of  estaUishing  by  legal  evidence  the  existence  of 
a  conspiracy,  generaUy  great.  Is  increased  rather  than  lessened  by 
the  intermingling  of  politics.  That  this  is  so  is  apparent  from  the 
well-known  fact  that  even  where  an  entire  community  is  cqn- 
vinced  to  a  moral  certainty  that  gross  frauds  have  been  per- 
petrated in  an  election  in  the  execution  of  a  studied  effort  to 
defraud,  a  sufficient  amount  of  l^al  evidence  to  convict  the 
suffrage  assassins  is  rarely  found,  and  usually  enought  of  such 
evidence  can  not  be  procured  to  indict  them.  All  text  writers 
or  other  law  authorities  treating  of  the  subject  recognise  the 
difficulty  of  proving  a  conspiracy  by  direct  evidence;  and.  as  in  the 
case  of  fraud  in  general,  recognize  also  the  propriety  as  well  as 
the  necessity  of  proving  distinct  facts  many  of  them  insignificant 
In  themselves,  from  all  of  which,  however,  when  sufficient,  a  firm 
belief  in  the  existence  of  the  conspiracy  or  fraud  may  safely  be 
deduced,  and  the  conclusion  may  be  as  safely  acted  upon.  la 
many  cases  circumstantial  evidence  is  the  only  evidence  which 
can  be  obtained  and  It  Is  also  not  infrequently  of  the  most  satlsl 
factory  and  convincing  character.  ' 

Now,  Mr.  President,  tn  order  that  it  may  not  be  so  diffi- 
cult to  see  what  could  have  happened,  I  want  to  call  the 
attention  of  the  Senate  to  some  extracts  from  the  testimony. 
I  read  first  from  page  41  of  the  views  of  the  minority  from 
the  examination  of  one  of  the  inspectors,  I  think  one  'of  the 
Heflin  representatives.  Mr.  Evins,  counsel  for  Mr.  Bankhead, 
asked  this  question: 

Were  you  present  when  the  votes  were  being  counted? 
Mr.  BoBO.  Yes,  sir. 

Mr.  Bvnfs.  They  were  properly  counted,  were  they? 
Mr.  BoBO.  As  far  as  I  know  they  were. 
Mr.  EviKs.  Did  you  see  a  certificate  of  the  results  made  out? 
Mr.  BoBO.  Yes,  sir. 

Mr.  EviKs.  That  was  comet,  was  It  not? 
Mr.  Boao.  As  far  as  I  know  It  was. 

Mr.  EviMS.  And  the  only  irregularity  occuirlng  In  that  box  that 
you  have  knowledge  of  Is  In  relationship  to  these  challenged  oaths? 
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Mr.  Boao.  Tm,  *tr. 

Mr.  Bnvs.  And  the  going  cwt  Mid  geUlng  vofecst 

Mr.  Boao.  Tea,  air. 

Mr.  WnjcnraoK.  Old  7«m  otanr««  tlw  banoto  m  they  mn  called 
oiarkad  "  tallied  "7    DM  ymi  have  aa  opportonttf  to  do  that? 
Mr.  Boatk  Na  i*r:  Z  didat  l&ave  aa  an>artantfey. 
Mr.  WnjcofsoK.  Wlio  caOed  them  offt 
Mr.  Boao.  Monroe  Aaron  called  them  off. 

Mr   WtuuNBOM.  A  BanWwad  man  ealtod  tbeas  or  a  Hefitn  man 
called  them? 
Mr.  Boao.  It  was  a  Bankhaad 


fniai  the  testimony  of  Mr.  Deliott,  I  quote  as  follows: 
Bmia.  So  fur  as  you  know  they  (the  ballots)  were  counted 


MX. 


Mr.  DaMoTT.  Tes.  sir. 

Mr.  Bms.  Toa  made  no  report  of  any  Incorrect  oounti 

Mr.  tJKMOTT.  No.  sir;  no  report  at  all. 

Mr.  SvTtfB.  Do  you  remember  iHiat  the  count  was  for  Senator 

)  that  boa?  * 

Mr.  OaMorr.  Ifo.  sir.    I  did  know  but  tt  la  not  tn  my  memory 

Hot  ?ery  many  though. 
Mr.  KvzNa.  But  so  far  as  you  know  the  counting  was  ecnectly 

Tea.  air.  «> 

On  the  zwzt  page  from  Mr.  DeMott's  testimony  I  quote  as 
follows: 

Mr.  Bvi2ffs.  Did  you  see  the  ballots  as  they  were  taken  out? 
Itr.  DiMcrrr.  Tes.  sir.    I  could  not  read  what  was  on  them;  I 
pmt  saw  me  ballota.     The  man  that  was  ca^lng  out  was  up 
against  the  counter  and  here  was  a  store:  they  were  holding  the 
ballots  out  this  way  | Indicating). 
Mr.  WnjciKsoN.  Now.  I  believe  you  said  It  was  Impossible  for 
to  get  behind  thssa  men  tliat  wera  ealBng  the  tickets  to  see 
they  were  caBlac  than  outiacUy  or  not? 
OKMoR.  Tea.  atr.    Ton  sea  the  tahU  sits  here  and  a  eoanter 
and  there  were  three  men  taking  them  out  of  the  bos  and 
le  checking  ttoaci  off  and  another  one  calling  them,  and 
tbmr  we  stttlag  between  ttiat  table  and  the  eoanter.  and  you 
•ould.  not  gat  between  them  and  tbe  counter,  and  there  wen 
ahow  cases  on  the  eovater  and  you  eooldnt  get  between  them. 

Mr.  Wtxjcnrsoir.  Toa  dont  know  whether  the  results  were  oor- 
leet  or  not? 
Mr.  nwMoTT.  I  know  what  tbsy  oallad  out. 
Ifr.  Wtucorsov.  Tou- took  tha  reaolts  of  what  they  called  out? 
Mr.  DsMorr.  I  took  the  results  of  what  they  called  out;  yes,  rtr. 
Ifr.  Wn.KZM8ow.  Tou  could  not  asa  how  ttaa  tlekets  wwe  marked 
9*  thtj  were  called? 
-   Mr.  DdConr.  No.  sir. 

Mr.  Wtucihson.  Who  called  out  the  ballots  in  the  bos? 
Mr.  DbMott.  Orover  Hancock. 
Mr.  Wnjawsow.  Was  he  a  Bankhead  man? 
'  Mr.  XMMerr.  Wea  I  dont  know.     I  dont  know  how  Ororer 
^oted,  but  my  supposition  of  it  is  that  he  was  a  nankHf^i^  man. 
Argximents  we  got  out  of  him  once  In  a  while.  I  suupoee  he  was 
I  wwuMat  think  be  wooM  be  for  the  other  fUlow. 
Ud  ha  atgne  for  BankbeadY 
Tea.  air. 


Tlioae  are  merdiy  illustrations  showli^  bow  it  would  be 
possible  under  the  drcumstances  for  the  Section  officers  to 
ftt  up  a  return  that  suited  tbemselyes.  and  thai,  bearing  in 
mind  the'  practice  in  Alabama  of  failing  to  roU  the  ballots. 
failinc  to  seal  the  box.  or  usins  as  an  excuae  that  it  was  the 
practice  to  ha^e  only  one  box,  and  therefore  the  <rfnoers 
bad  to  open  the  box.  it  i^  easy  to  see.  under  these  circum- 
stances, bow  tt  mm  possible  for  tbem  to  determine  before- 
band  hew  many  votes  they  were  going  to  give  to  a  certain 
candidate  snd  how  many  voles  thc7  were  going  to  give  to 
the  other  candidate,  and  then  on  some  subsequent  day,  be- 
fore the  Senate  could  reach  that  box  to  ascertain  whether 
or  not  It  was  correct  in  all  particulars,  to  substitute  other 
baDots  for  those  in  the  box.  If  that  were  done,  it  would 
Dot  be  possible  for  us  ever  to  find  out  the  facts  unless  some 
person  should  come  here  and  admit  that  he  was  a  party  to 
Ibai  fraud.  On  the  other  hand.,  if  they  followed  the  law. 
tf  they  did  all  that  the  law  required  them  to  do.  we  would 
be  in  a  position  now  to  go  to  the  sealed  box;  we  could  find 
there  in. the  sealed  box  the  rolled  ballots,  also  sealed;  we 
could  nnd  them  properly  labeled;  we  could  find  them 
properly  msabered;  we  oonld  compare  them  and  we  could 
count  them;  and  when  that  was  over,  there  would  not  be  a 
suspicion  left  wltt  respect  to  that  putlcalar  box;  tt  would 
be  as  clear  as  could  bs.  and  the  Senate  would  have  no  diffi- 
culty with  respect  to  it.  But  when  they  throw  awiv  aU  the 
safeguards,  wbeti  they  refuse  to  use  a  box.  as  is  required, 
wtth  a  toek  on  It,  and  we  find  In  there  ballots  that  have  not 


been  f<dded  at  an,  tt  means,  tt  Is  sakl.  nothiBg  in  particular. 
Why?  Because  they  have  an  excuse  for  tlje  law  not  beii9 
followed,  and  an  excuse  that  is  consistent  wtth  a  fair  count,. 

So  that  is  exactly  the  trouble  in  this  case.  It  is  the' 
trouble  in  all  election  cases,  and  it  is  the  trouble  with  all 
election  laws.  Wherever  there  is  a  faflure  to  fc^ow  one 
important  requirement,  it  throws  the  whole  tiling  out  of 
gear,  and  it  is  not  possible  to  go  back  and  trace  it  and  find 
out  Just  what  was  done  with  respect  to  the  matter. 

Before  leaving  this  subject  I  desire  to  caU  attention  to; 
the  absentee  ballots.  ^ 

The  absentee  l>allots  in  Alabama  were  one  of  the  tm<*^ 
portant  things  in  that  election.  The  Senator  from  Alabam*'' 
[Mr.  Black]  has  greatly  criticized  me  because  I  had  accusedr 
persons  of  perjury  in  connection  with  the  absentee  ballots,' 
On  page  8775  of  the  Record  the  SenatOT  from  Alabama 
[Mr.  Black]  says: 

What  to  that  so-called  perjury?  The  law  of  Alabama  provides 
that  a  man  who  is  away  from  his  home  at  election  time — on 
bushMfls.  as  I  recall  the  law— may  be  allowed  to  vote  by  absentee 
ballot.  The  inference  Is  left  In  the  report  of  the  Senator  from' 
Delaware  that  it  Is  necessary  for  the  man  to  hare  been  con-' 
tiauously  abidtnf  directly  st  the  place  where  he  east  the  absentee 
ballot.  If  that  la  the  law,  then  I  would  not  be  entitled  to  vote  In 
Alabama,  because  I  have  been  away  from  there  six  or  seven 
months.  The  chief  Justice  of  the  Supreme  Court  of  Alabama,  who 
has  been  In  Montgomery.  Ala.,  for  a  long  period  of  years,  has 
retained  his  cKlaenBhip  back  in  his  home  county.  "Hie  same  thing 
has  occurred  with  reference  to  vartoua  oOtere.  Peofrie  come  to 
Washington,  for  instance,  and  secure  positloos  here.  Under  the 
laws  of  our  State  they  are  permitted  to  vote  by  absentee  ballot. 
But  the  charge  is  made  here  practically  that  every  person  of  that 
kind  is  guilty  of  the  crime  of  perjury.  I  deny  tt  and  I  reaent  it. 
Why.  Mr.  President,  it  U  not  true  that  a  man  is  not  entitled  Uy. 
vote  in  Alabama  if  he  leaves  there  for  a  year  or  two  but  keeps  hl»'' 
cltl»nshlp  there.  That  law  Is  as  old  as  any  law  of  the  country. 
Otttaenshlp  is  determined  largely  aa  a  matter  at  Intent ,  That  la 
what  Is  ahown  by  the  abaentee  baUota. 

There  is  one  instance  in  the  record  In  whieh  it  was 
cliarged  that  an  absentee  ballot  was  cast  for  a  man  by  the 
name  of  John  Moore,  who  wns  dead.  TTie  vote  was  chal- 
lenged, and  che  oflOcers  consulted  the  chairman  of  the  county 
committee,  the  solicitor  of  the  county,  and  tlie  sheriff,  all 
of  whom  insisted  that  if  the  man's  name  was  on  the  ballot 
roD.  the  certificate  of  voters,  his  vote  should  be  counted,  not- 
withstanding there  was  a  man  there  who  challenged  the 
vote,  and  said  that  he  knew  the  man  was  dead.  So  his  vote 
was  counted. 

The  matter  came  on  here;  and  one  of  the  first  witnesses 
called  in  defense  was  this  man  who  it  was  said  was  dead. 
It  turned  out  that  there  were  two  John  Moores  registered  in 
that  particular  district.  The  John  Moore  in  Shelby  County, 
I  tliink.  came  on  the  witness  stand  and  said,  "  I  cast  that 
ballot."  "  How  long  have  you  lived  in  Shelby  County?  "  ••  i 
have  lived  there  for  five  years."  That  is  what  he  said  in  his 
testimony:  "  I  have  Uved  in  Shelby  County  five  years,  but  I 
vote  in  this  other  county."  I  am  not  certain  that  I  have 
my  counties  straight.    "  I  vote  in  ttils  ott»er  county." 

That  is  but  an  illustration  of  what  goes  on  with  respect 
to  the  absentee  ballot  in  Alabama. 

The  Senator  frcMn  Alabama  evidently  has  overlo(^ed  one 
very  important  thing  with  respect  to  this  matter,  however. 
Section  366  lias  some  provision  touching  this  subject  Mixid 
you.  all  that  the  law  provides  is  that  a  citizen  of  Alabama 
who  is  g(Hng  to  be  out  of  the  State  or  out  of  his  county  on 
ejection  day,  in  the  regular  course  of  his  business,  may  be 
permitted  to  vote  an  absentee  ballot;  but  there' is  some 
limitation. 

Section  366  of  the  law  is  one  of  the  things  tliat  make  it 
quite  dear  that  it  is  not  intended  that  every  persoti  sliould 
vote.    Here  is  what  it  provides: 

Wo  person  shall  lose  or  scqnlre  a  restdence  eKher  by  temporary 
absence  from  his  or  her  place  of  residence  without  the  intention 
at  remaining,  or  being  a  student  of  an  insUtuttoo  of  leamins   or 

by  navigating  any  water  of  this  State — 

And  so  forth.  That  stiows  that  tt  is  intended  not  to  bar 
a  person  who  is  temporarily  absent.  I  call  your  attention, 
however,  to  the  fact  that  in  Alabama  6  per  cent  of  the  vote 
Is  by  absentee  ballot.  That  is  5  out  of  every  100;  and  I  ask 
the  Members  of  the  Senate,  from  their  own  experience  In 
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their  own  places  where  they  live.  If  they  believe  it  is  possible 
for  5  peoi^  out  of  every  100  in  the  State  of  Alabama  to  be 
out  of  their  county  or  out  of  th^r  election  district  on  elec- 
tion day  in  the  regular  course  of  their  business. 

No!    No  such  thing  happened.    Here  is  what  happened: 

In  Alabama,  after  you  are  45  years  of  age,  it  is  not  neces- 
sary for  you  to  pay  a  poll  tax.  The  evidence  shows  that  the 
list  is  rarely  purged.  Once  on  that  list,  you  are  always  on; 
and.  wherever  you  are,  persons  interested  in  the  election  in 
Alabcuna  hunt  you  up  and  say  that  you  are  entitled  to  vote 
in  Alabama  under  their  election  law. 

It  is  in  evidence  that  a  person  interested  in  Mr.  Bank- 
head's  election  solicited  In  the  adjoining  county — in  Jeffei- 
son  County,  I  think,  out  of  Shelby  County — 107  persons,  tak- 
ing with  him  a  notary  public  with  the  applications  in  his 
hand  for  absentee  ballots,  although  the  absentee  ballot  law 
distinctly  prohibits  the  probate  Judge  under  any  circum- 
stances from  sending  out  an  absentee  ballot  unless  he  re- 
ceives an  application  ftom  the  person  ^riio  desires  to  vote.  • 

But  the  practice  in  Alabama  was  not  only  that.  Not  only 
were  the  ballots  furnished  but  checks  for  25  cents  were  fur- 
nished in  many  instances  in  order  to  pay  the  notary  fees  of 
absentee  voters  in  order  to  get  their  votes. 

Is  that^any  way  to  conduct  an  election?  True  it  is,  Mr. 
President,  that  if  we  throw  out  all  the  absentee  ballots  it 
does  not  seriously  affect  this  election;  and  the  Senator  from 
Georgia  [Mr.  Oeorgx]  Is  asldng  me  to  show  how  they  affect 
this  election. 

I  said  day  before  yesterday  that  I  was  the  person  who  sug- 
gested that  we  close  this  case  and  not  permit  additional 
testimony,  and  that  is  true.  I  suggested  that  it  be  closed 
for  two  reasons:  Because  I  was  satisfied,  under  the  law  and 
under  the  facts,  that  sufficient  testimony  had  been  produced 
to  warrant  the  declaration  that  there  was  no  election  in 
Alabama.  In  the  second  place,  I  concluded  that  the  Senate 
was  not  Justified  in  spending  all  the  money  that  would  have 
been  necessary  to  run  down  all  the  charges  of  fraud  in  this 
election.  If  we  do  not  adopt  the  rule  I  suggested  we  can  not 
be  fair  to  the  contestant  in  any  case. 

United  States  Senators  are  elected  by  the  direct  vote  of 
the  people.  It  is  not  difficult,  under  the  precedents  estab- 
lished in  the  Privileges  and  Elections  Committee,  to  make 
out  a  case  of  fraud  as  was  done  in  this  case,  alleging  fraud 
in  nearly  every  county  in  the  State  of  Alabama.  What  are 
we  going  to  do  with  a  situation  like  that  If  we  permit  the 
Alabama  law  to  be  wiped  out,  and  permit  the  people  there 
to  go  and  do  Just  exactly  what  they  please,  and  say.  "  That 
means  nothing  "7  The  only  other  way  of  dealing  with  the 
matter  would  be  to  appropriate  sufficient  money  to  go  to 
every  elector  in  the  State  of  Alabama  and  put  him  upon  oath 
and  find  out  how  he  voted. 

Are  we  bound,  under  the  Constitution,  to  do  anjrthing  like 
that?  I  submit  that  we  are  not.  If,  however,  we  adopt  the 
plan  I  have  sugg^ted — ^which  the  courts  everywhere  uphold, 
and  which  is  in  accordance  with  the  precedents  long  ago 
established  in  both  Houses — ^if  you  adopt  the  view  that  when 
the  violations  strike  at  the  very  heart  of  the  purity  of  the 
ballot  in  any  particular  case,  the  burden  is  placed  upon*  the 
person  who  comes  here  with  the  certificate,  then  I  say  we 
have  done  a  thing  that  will  save  the  Senate  great  annoy- 
ance. We  have  done  a  thing  that  is  fair  to  everybody.  We 
have  sent  out  notice  to  all  the  States  of  the  land  that  here- 
after they  must  live  up  to  their  laws  if  they  expect  the  men 
they  send  here  to  be  seated.    In  no  other  way  can  we  do  it. 

The  Senator  from  Georgia  [Mr.  Oeosgk]  wanted  me  to 
point  out  how  it  was.  possible  to  show  that  Mr.  Bankhead 
was  not  elected.  What  shall  be  don^  with  the  58,817  votes 
that  were  not  numbered  at  all?    Shall  they  be  thrown  out? 

Why,  of  course  not.  Ttiey  should  not  be  thrown  out  unless 
there  was  a  suspici<m  of  fraud.  If  ibexe  were  nothing  at  all 
in  this  case  but  the  failure  to  number  the  ballots,  I  should 
have  long  ago  gotten  rid  of  it  so  far  as  I  was  concerned,  and 
said  there  was  nothing  in  this  contest.  But  the  failure  to 
number  the  balldts  was  mentioned  by  the  Senator  from  Ala-^ 
bama  [Mr.  Black]  to  the  extent  of  twenty-eight  times  in  his 
speech,  in  order,  if  you  please,  to  draw  attention  away  from 


the  essential  things  of  the  law,  ta  or^  to  draw  attentioa 
to  that  matter  and  to  emphasise  the  contention  that  I  hfd 
enlarged  upon  immaterial  things.  In  order  to  do  that  he 
has  mentioned  twenty-eight  times  the  matters  of  failing 
to  number  the  tMtUots.  using  a  pencil  instead  t)t  a  pen.  and 
folding  the  ball<^  instead  of  doing  something  else  wtth 
them. 

That  is  not  the  essential  thing  In  this  statute.  Tlutt  is  not 
true  at  all,  and  that  is  not  what  I  want  the  Senate  to  imder- 
stand  from  me.  I  say  the  essoitial  thing  in  this  statute  is 
that  when  the  votes  are  counted,  they  must  be  rolled  and 
sealed.  When  they  are  rolled  and  sealed,  they  must  be  put 
in  a  box  that  is  sealed.  When  the  Senate  sends  to  Alabama 
to  get  the  ballot  boxes,  and  finds  those  conditions  existing,  it 
may  be  reasonably  well  satisfied,  when  it  counts  the  ballots, 
that  there  has  been  no  fraud  committed.  When,  however, 
it  finds  the  seals  on  half  the  boxes  destroyed  and  practically 
none  of  the  ballots  rolled  and  sealed,  then  I  say  that  that, 
of  itself  ought  to  be  sufficient  to  satisfy  any  reasonable  maai, 
that  the  Senate  can  not  afford  to  put  its  stamp  of  approval 
upon  it;  but,  on  the  other  hand,  it  must  say  to  the  other 
side,  "  Tou  must  satisfy  the  Senate  beyond  all  doubt,  by 
some  satisfactory  evidence,  that  there  was  no  fraud  com- 
mitted in  this  particiilar  instance." 

Now.  I  want  to  refer  for  a  moment  to  Mr.  Bankhead's  own 
position  with  respect  to  this  matter. 

He  pleaded  yesterday  for  a  Judicial  decision,  and  he 
quoted  me  as  saying  that  this  is  the  kind  of  case  where  tha 
Members  of  the  Senate  act  as  Judgra  and  do  not  act  as  legis- 
lators.   With  that  I  fully  agree. 

I  desire  to  call  attrition,  however,  to  the  fact  that  before 
Mr.  Bankhead  had  reached  the  Senate  he  had  appealed  to 
Judges  who  were  not  impartiaL  The  committee  was  greatly 
shocked  to  find  that  Mr.  Bankhead  himself  had  proposed  lo 
the  Alabama  Legislature  that  it  pass  a  law  placing  the  in- 
vestigation of  this  election  in  the  hands  of  the  probate' 
Judges  of  Alabama.  He  came  frankly  to  the  committee  and 
said  that  he  had  suggested  that  to  the  legislature.  At  the 
same  time  he  admitted  that  61  out  of  the  67  Judges  of  pro- 
bate in  Alabama  were  partisans  of  his. 

Oh,  yes;  the  contestee  in  this  case  is  anxious  for  an  impar- 
tial Jury  to  pass  upon  his  case.  He  was  anxious  then  to  have 
an  imi»rtial  Jury  pass  upon  it.  I  submit  that  it  comes  with 
poor  grace  now  for  him  to  appeal  to  the  Senate  to  lay  aside 
its  partisanship,  to  lay  aside  all  things  except  a  Judlciid 
attitude  upon  the  case  it  has  before  it,  when  he  himself 
endeavored  to  have  the  probate  Judges  of  his  own  State  pass 
upon  his  case  for  some  reason;  I  suppose  for  the  reason  of 
having  some  infiiftnce  upon  the  Senate.  He  stated  before 
the  committee  that  it  was  for  the  purpose  of  aiding  the 
committee. 

What  is  the  contestee's  position  with  respect  to  the  polling 
booths?  His  own  counsel  said  that  he  had  not  heard  of  any 
polling  booths  in  Alabama  during  his  lifetime.  Here  is  the 
leader  of  the  Democratic  Party  in  Alabama  Insisting  that 
in  order  to  have  an  honest  election,  in  order  to  have  a  legal 
election  In  Alabama,  it  is  not  necessary  to  furnish  the  polling 
booths  provided  by  law.  In  other  words,  he  comes  before 
the  Senate  and  admits  that,  so  far  as  he  is  concerned,  he 
has  acquiesced  in  that  violation,  and  that  important  viola- 
tion, of  the  law.  He  was  the  first  man  who  explained  to  me 
this  business  about  the  having  of  two  ballot  boxes,  and  ad- 
mitted that  under  the  law  they  were  required  to  have  a 
ballot  box  and  a  returning  box;  but  he  said  the  practice  In 
Alabama  for  25  years  was  to  have  but  one  box. 

I  call  attention  in  the  report  to  the  fact  that  In  some 
case  in  wbitAx  Bankhead  &  Bankhead  appeared — and  I  as- 
sumed that  the  Senator  frcm  Alabama  was  one  of  the  coun- 
sel— ^it  was  distinctly  stated  by  the  court  that  It  was  impera- 
tive that  two  boxes  be  furnished  in  Atebama.  But  here  he 
appears  in  the  Senate  and  complains  of  me  because  I  have 
called  attention  to  the  way  in  which  they  carry  on  their 
elections  in  Alabama,  when  he  has  been  a  party  to  that 
particular  vioIati<m  of  the  law  of  Ali^wma. 

Relative  to  the  challenging  of  absentee  ballots,  the  con- 
tention was  made  that  one  could  not  challenge  an  absentee 
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bttBot,  and  the  dectlan  olBcers  of  A1al)B.in>  ao  bekL  After 
ooDmlting  Uie  duUrman  of  their  eominittee,  after  consult- 
ing the  sberiir.  and  after  consulting  the  solicitor  of  the  par- 
tfeuUur  county,  they  conclnde  that  one  can  not  challenge  an 
absentee  ballot,  and  they  hold  that  if  the  absentee  voter  be 
on  the  roll  as  a  qualiflsd  elector  and  his  absentee  ballot 
appears,  it  can  not  be  challenged. 

Mr.  Banth^ad  came  to  ihy  ofBce  with  respect  to  that,  and 
I  bad  some  argument  with  him  ccoceming  It.  He  said,  "  Of 
eourse,  that  to  true.  Anjrthtng  else  would  result  in  making 
the  absentee  ballot  law  absolutely  a  nullity,  because  all  a 
person  would  have  to  do  would  be  to  challenge  every  absentee 
ballot  that  came  in.  and  instantly  that  absentee  ballot  would 
go  out."  But  upon  farther  investigation  I  found  that  shortly 
before  thte  very  election  the  attorney  general  had  rendered 
an  opinion  te  irhkix  he  said  that  it  was  the  rig^t  of  the 
peoi^  to  challenge  absentee  ballots,  and  he  called  attention 
to  the  prQvtoion  of  the  constitution  of  Alabama  itself,  show- 
^ittg  that  any  law  whidi  undertocA  to  provide  otherwise  was 
"in  violation  of  the  Alabama  constitution.  But  Mr.  Bankhead 
insisted  that  he  had  no  right  to  challenge  an  absentee  bal- 
lot, and  that  was  his  idea  with  respect  to  obsoring  the  law 
in  his  own  State. 

I  have  already  called  attention  to  his  attitude  with  respect 
to  the  probate  Judges,  and  I  have  already  called  attention  to 
the  fact  of  his  pcuticipatlon  in  paying  the  poll  taxes  of 
others.  'He  did  not  deny  that  that  was  a  practice  in  Ala- 
bama. An  he  said  was  that  the  other  side  had  produced 
evidenee  affecting  but  two  counties  in  Alabama. 

I  have  already  called  attention  to  his  attitude  relative  to 
the  primary,  and  I  think  it  is  not  necessary  for  me  to  discuss 
fliat  longer. 

Mr.  President,  I  want  now  to  refer  to  the  speech  made  by 
the  Senator  from  Alabama  [Mr.  Black],  and  then  I  will  have 
flidshed.  I  want  to  call  attention  to  some  of  the  things  he 
said  which,  in  my  Judgment,  were  a  reflection  upon  me. 
Before  doing  so,  however,  I  want  to  direct  attrition  to  the 
fact  that  I  did  not  pick  this  Job  ^(iilch  I  have  had  tcr  a  year. 
I  have  represented  the  United  States  Senate  in  it  as  best  I 
could,  and  I  think  it  comes  with  poor  grace  for  some  Mem- 
ber of  the  Senate  to  accuse  me  of  having  in  my  action  some 
iSEipropcr  motive. 

There  are  Just  a  few  things  to  which  I  want  to  call  atten- 
tlSBr  HtM  Senator  from  Alabama  used  this  language,  as 
aftpears  on  page  8694  of  the  Rscots: 

It  to  my  expectation  to  dlsctuB  to-morrow  the  qneetlon  of  the 
jKlmarf  ama  fta  effect,  toct  X  «in  gtawl  to  haw  tble  opportaoltj, 
imBmUmtaij  after  the  rtlrnwlon  by  tbe  Senator  from  Delaware,  to 
reaaaert  that  there  ia  no  evidence  of  fraiid  iivthis  record,  unless 
wyhave  co«ne  to  the  point  where  we  mxist  stoop  so  low  as  to  view 
'         every  opportanlty  tor  ttie  fwimnlairion  oaf  fraud. 


for 


ia  an  oppcatunity.  bjr  vaaOmxowm  methoda,  which  are  eame- 
tbaaa  uaed  In  ooaveatkna.  to  thwart  the  will  of  the  people.  Every 
time  they  vote  by  secret  h4Qot  In  Delaware  In  a  convention  or 
anywhere  dM  then  to  an  opportunity  for  fraud. 

I  want  to  say  to  Urn  with  respect  to  that,  that,  at  least, 
we  have  not  violated  any  law.  and  so  far  as  the  secret  ballot 
in  a  convention  is  concerned,  he  is  talking  about  the  rule  of 
the  Democratic  Party  and  not  the  rule  of  the  Republican 
Party. 

I  want  to  call  attention  to  what  the  Senator  said  with  re- 
spect to  the  primary,  as  appears  on  page  8765  of  the  XUcobd: 

We.  tharefora.  oiuat  ha  lad  to  the  eooclualoo  that  this  part  of 
the  views  ot  the  minority  waa  placed  in  the  Bacoao  not  because 
t3y  aenatw  ftom  DHaware  believed  that  It  lOiould  result  In  the 
iiaasalliiA  at  the  Junior  Senator  flram  Alahaiaa  but  because  the 
tbeqght  poartUy  oeowved  to  hhn  tfuit  there  m^^  ba  aoxaa  In  the 
Senate  to  whom  thto  partteular  acgumeiU  would  apfwaL    In  other 


It 


Then  he  said  this:  ^ 

'  Xvery  time  there  to  a  eooventlon  to  nominate  a  candidate 
Onitcd  Statea  Senator,  or  governor,  or  any  other  offlcer 

Talking  about  Delaware— 


April  2a 

to  advocBta  somethlag 


Talking  about  the  primary— 

to  the  same  praposttlon  ttaaa  wv  hwe  beard 

to  tarlS  toglalatloa.    If  the  pnyooents 

hoi  obtain  the  votaa  by  one  method. 


.  y 


In  other  worda, 
■Battaaa  with  n 
r  a  csrtaia 


they  try  another,  even  If  ft  he 
which  personally  they  do  not  favor. 

I  think  there  was  an  inference  of  an  improper  motive  in 
that  which  is  not  worthy  of  any  Senator  when  referring  to 
another. 

I  also  wish  to  direct  attention  to  this  statement  of  the 
Senator,  appearing  on  page  8773:  i^*^ 


The  mere  fact  that  a  pendl  has  been  used  Instead  of  i 
time  and  time  again  shocks  the  tender  aenslbllltlea  of  the  Senator 
from  Delaware.  I  suggest  that  before  the  Senator  goas  all  tike  way 
to  Alabama  to  condemn  the  voters  of  that  State  for  using  a  pencil 
instead  of  a  pen  his  services  might  be  useful  at  hMne. 

Again,  referring  to  the  Mayfield  case: 

They  did  not  reach  the  stupendous  praperXiaam  that  hav«  been 
asserted  here,  in  so  far  as  effect  is  concerned,  because  the  Sen- 
ator from  Delaware,  fortunately  for 'the  State  of  Texas,  evidently 
was  not  the  chairman  of  the  committee. 

I  read  from  page  8774  what  the  Senator  said,  because  Z. 
ham)ened  to  refer  to  the  brief  filed  by  counsel  instead  of  the 
report,  and  there  was  very  little  difference  between  them: 

The  Senatcn-  from  Delaware,  driven  from  his  own  report  by  th» 
irresistible  facts  In  this  case,  as  his  feet  are  insecurely  placed  upon 
the  Bhiftlng  sands  of  the  charges  that  pencils  were  used  instead  of 
pens  and  that  the  ballots  were  folded  Instead  of  roUed.  we  And 
standing  on  the  Insecure  Island  of  a  brief  prepared  by  the  attorney 
for  the  contestant.  No  wonder,  when  the  Senator  Is  driven  by  th«; 
irresistible  facts  from  the  conclusions  which  he  has  reached  that* 
he  seeks  to  base  an  ouster  of  a  United  States  Senator  upon  some- 
thing a  lawyer  said  In  the  record. 

Does  anybody  agree  that  that  is  a  fair  argument  or  that 
it  is  a  fair  statement  of  this  case  In  any  particular? 

Then  the  Senator  stated  the  object  of  elections,  and  in  s, 
sarcastic  vein  he  had  this  to  say: 

Always  up  to  the  time  of  this  contest  it  has  been  supposed  that 
one  of  the  objects  of  an  election  was  to  find  out  for  whom  the 
people  voted.  We  did  not  know  until  this  contest  that  the  only 
important  thing  Is  whether  the  batlota  were  roUad  or  folded. 


I  want  also  to  call  attention  to  page  8776  of  the  Rsooas, 
where  the  Senator  deliberately  charged  me  with  undertaking 
to  expoee  the  secrecy  at  the  ballot.    This  is  what  he  said: 

Under  the  law  the  ballot  Is  supposed  to  be  secret,  but  this  law 
to  which  my  friend  from  Delaware  looks  up  and  before  which  he 
bows  with  such  reverence  and  respect  when  it  refers  to  writing 
with  a  pencil  instead  of  a  pen  Is  not  now  so  sacred.  He  is  per- 
fectly willing  to  have  the  secrecy  of  the  ballot  destroyed  and  so 
there  has  been  published,  and  I  have  It  here  before  me  now  and 
can  give  It  to  Senators  if  they  want  It,  a  tabulated  report  of  tha 
voters  In  Alabama  disclosing  how  each  voted. 

Again,  on  the  same  page: 

Btrt  bear  this  tn  mind:  The  secrecy  of  the  ballot  has  been  done 
away  with.     Here  to  tha  list  for  anyone  who  daalrea  to  see  it 

(exhibiting). 

I  was  not  in  the  Chamber  when  all  of  that  was  going  oh, 
but  I  found  that  the  Senator  from  Nebraska  was  anxious  to 
find  out  what  that  meant,  so  I  undertook  to  straighten  it 
out,  and  I  called  attention  to  the  fact.    I  said: 

Mr.  President.  I  shoidd  like  to  explain  to  the  Senator  from 
Ifebraska  that  the  list  published  does  not  show  how  the  voter 
voted  BO  that  anyone  getting  hold  of  a  list  outside  of  the  partlea 
interested  themselves  could  ascertain  the  fact.  It  does  not  dto- 
cloee.  how  persons  voted.  I  thought  the  Senator  from  Nebraska 
would  be  interested  in  Snowing  that.  However,  we  did  have  a 
supervisor  check  tlie  vote  and  give  to  the  interested  parties  the 
ooBfidentlal  information  contained,  but  that  was  not  given  to  the 
pubUc.  I  thought  the  8enat<»r  from  Nebraska  miglft  be  concerned 
about  that  point. 

•     Mr.  Noaaxs.  I  do  not  quite  understand;  perhaps  I  did  not  get 
the  explanation  which  the  Senator  from  Detoware  has  made. 

Mr.  Haanxoa.  In  the  first  place,  there  was  given  the  numbtsr  o< 
the  voter  and  his  name.  That  Is  all  that  was  publlahed  and  that 
Is  all  that  appears  In  print.  That  does  not  show  how  the  Indi- 
vidual voted. 

Mr.  VotMU,  I  understood  the  Senator  fttun  ai«>.a.»»,^  to  say 
that 

Mr.  Black.  They  vrtrv  supplied  the  list;  yes. 

Mr.  NoiBzs.  There  was  a  slash  before  the  name  of  one  oandlilate 
and  a  cross  before  the  name  of  the  other. 

Mr.  Black.  The  Senatw  from  Delaware  Is  explaining  that  tha 
Information  was  not  given  out  to  the  public,  but  that  there  was 
given  to  the  contestant  and.  the  contestee  the  information  with 
marks  la  front  of  the  names  to  show  how  indlvidoala  had 
Toted. 

Mr.  Haamraa.  That  to  what  I  was  Intereated  In  havUig  tba  Sona- 
tor  from  IVebraska  undentand. 
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<<JCr.  Black,  fturt  to  eerreet. 

Mr.  President.  I  csdled  attention  also  to  this  statement 
made  by  the  Senator  from  Alabama  with  respect  to  Jbhe 
os^xntunity  for  fraud: 

But.  as  they  look  with  their  talcroecope,  they  come  back  Into 
the  Senate  and  say  on  the  Senate  floor,  thwa  waa  an  oppoltunlty 
for  fraud  In  Alabama,  thsrefore  wa  aik  yon  to  dear  Pennsylvania. 

Mr.  President,  I  do  not  believe  I  win  go  ftn-iher  into  that, 
for  I  am  not  certain  but  that  I  have  covered  that  point.  I 
have  given  my  idea  about  fraud.  But  in  order  that  I  may 
show  how  fair  the  Senator  was  in  his  argument  I  want  to 
direct  attention  to  two  or  three  other  Uttle  things. 

He  has  much  to  say  about  the  rejected  lists  and  tries  to 

explain  it  by  sashing: 

It  may  be  that  It  to  the  voter's  wife  and  that  her  name  appears 
upon  the  poU  list  as  "  Mary  Jones."  She  may  be  known  as  "  Mn. 
J.  K.  Jonea."  They  wrUa  bar  name  as  *'Mirs.  J.  B.  Jonaa.''  Tha 
Senator  from  Delaware  aiMl  hto  supervisors  have  taken  out  avety 
name  where  It  does  not  correspond  In  that  way.  and  th^  class 
such  names  as  illegal  voters.  We  have  here  In  the  record  the  lists 
of  the  voters  from  two  oounUes  dasstfled  by  the  Senator  from 
Delaware  as  lUegaL  I  have  In  my  hand  a  report  made  by  the 
pi^ibate  judge  of  CMbert  County.  He  shows  that  out  of  44  namea 
which  have  been  classed  as  Illegal  by  the  Senator  from  Delaware, 
all  but  three  are  qualified  voters  In  that  county,  and  he  did  not 
take  the  time  to  go  out  and  hunt  up  tha  particular  three. 

The  only  report  we  know  anything  about  shows  that  71 
clerks  were  illegal  voters  and  after  much  effort  the  probate 
Judge  showed  that  22  might  be  legal  voters.  But  the  Sen- 
ator called  attention  to  one  instance  in  particulai'.  R.  R. 
Moton.  and  contends  that  the  baUpt  was  thrown  out  be- 
cause the  word  "  doctor  "  was  written  in  front  of  the  name. 
He  was  correct  about  that,  but  it  seems  to  me  he  ought 
not  to  pick  out  one  particular  name  and  make  a  great  ado 
about  It  when  It  is  purely  and  clearly  a  mistake.  This  was  a 
very  large  job  and  undoubtedly  there  were  such  mistakes 
made.  But  the  cbunt.  so  far  as  we  could  ascertain,  was 
absolutely  correct. 

The  Soiator  referred  to  the  fact  that  there  was  no  evi- 
dence of  seals  being  broken.  As  I  understand  it,  he  is  now 
talking  about  the  ballots  that  were  rolled  and  sealed.  He 
said  it  has  not  been  shown  that  those  seals  on  the  ballots 
so  rolled  have  been  br(Aen.  How  could  we  prove  a  negative 
like  that?  If  they  never  were  rolled  and  never  were  sealed, 
how  would  it  be  possible  for  us  to  come  here  and  show 
that  the  seals  were  broken?  The  very  thing  we  are  contend- 
ing is  that  they  were  not  broken,  because  they  were  not 
sealed  in  the  fh*st  Instance. 

There  is  one  other  thing  which  I  think  ou^ht  to  he  called 
to  the  attention  of  the  Senate.  I  started  to  do  it  the  other 
day,  and  the  Senator  from  Georgia  complained  and  said  he 
would  have  to  qualify  my  statement  if  I  made  it.  This  is 
an  important  thing.  The  list  was  made  up  some  two  or 
three  weeks  ago.  was  handed  to  counsel  on  both  sides,  and 
handed  to  me.  A  total  of  554  persons  served  as  election 
ofBcers  whose  names  were  not  found  on  the  qualified  Ust 
of  electors,  representing  444  election  districts.  It  is  con- 
tended on  the  other  side  that  with  an  opportunity  given  they 
could  show  that  many  of  the  544  names  were  qualified  voters. 

Let  me  repeat,  if  it  be  necessary  to  show  what  was  a 
qualified  voter  in  Alabama,  that  he  must  be  on  the  certified 
list  April  15,  which  is  published.  However,  if  he  does  not 
appear  on  that  list  azMl  ought  to  Appenr;  he  is  given  until 
the  1st  day  of  May  to  get  himself  placed  upon  the  list  and 
at  that  time  a  second  list  is  published.  He  must  have  lived 
in  the  State  two  years  and  In  his  district  three  months  be- 
fore he  is  permitted  to  vote.  The  law  declares  that  the  elec- 
tion OfBcers  shall  be  selected.  20  days  before  the  election, 
from  the  Ust  of  qualified  voters  of  the  district,  and  that  list 
shall  be  pidJlished  to  the  wortd  20  days  before  the  election. 

The  law  only  provides  two  ways  of  finding  out  who  are 
qualified  voters.  The  first  and  most  natural  way  la  to  find 
out  whether  the  man  is  on  the  list.  If  he  be  not  on  the  list, 
but  has  a  right  to  vote,  ttien  he  goes  to  the  polling  place  on 
election  day.  He  must  make  an  aflldavit  and  ha  must  get 
two  of  his  frioads  to  make  an  afBdavit  that  he  is  a  qualified 
voter.    In  mjr  judgment  ha  la  not  a  qualified  voter  until  he 


makfli  his  affidavit  and  U  placed  vpon  the  list.  In  ray  Judg- 
ment be  can  not  be  selected  as  an  diectton  officer  unlan  he 
an;>ears  on  that  list.  Otho-wlse.  he  could  not  be  qualified, 
because  tha«  is  no  way  to  qualify  him  except  for  the  elec- 
tion oflloers  themselves  to  piaoe  him  on  the  list  on  elecUc» 
day,  and  there  are  544  of  them  that  were  not  qualified 
electors.  » 

If  I  was  going  to  show  that  a  oonqilracy  existed  here,  tf 
I  was  undertaking  to  show  there  was  fraud  running  through 
all  of  this  elecUon,  I  ask  what  would  be  a  bettar  way  of 
doing  it  than  to  show  that  544  people  were  aetoctad,  per- 
haps because  they  were  skilled  in  tha  art  of  manipulating 
electiona.  and  placed  wherever  the  manlpulatozs  wantod  to 
place  them  so  they  could  do  the  job  in  the  way  they  ware 
directed  to  do  It  There  were  M4  of  than  not  on  the  UaW 
and  in  my  judgment  not  qualified  elactors  and.  tharefora, 
not  qualified  to  be  ofDcera.  Can  anybody  oonceiva  of  an 
easier  way  or  can  anybody  oonoeive  of  a  thing  that  would 
attract  more  attention  in  the  State  of  Pennaylvania  if  wa 
showed  it  than  that?  I  contend  that  wo  ought  to  apply  tha 
same  rule  betow  the  Mason  and  Dixon  line  that  we  an;ri7. 
above  the  Mason  and  Dixon  line,  and  when  we  do  that  wi^ 
wiU  have  less  trouble  in  the  Senate  with  respect  to  the  oao* 
tests  that  come  here. 

In  the  Pennsylvania  case  undn  the  leaderd^  of  the  Senr 
ator  from  New  Mexico  £Mr.  BaATXoirl.  it  waa  declared  thai 
where  they  found  some  fraud,  although  thay  threw  out  votea 
Ukd  althmigh  Vare  was  left  with  a  matorttgr,  the  mboki  thine 
was  so  tainted  that  the  only  reasonable  conclualon  which 
could  be  properly  reached  was  that  tlMre  was  no  Section  on 
that  day.  If  that  be  the  precedent,  if  that  be  the  rule  pro- 
vided by  the  other  side  of  the  CThamber.  then  I  beg  of  them 
not  to  come  here  and  i*ompi^*v«  and  accuse  me  of  preparing  a 
report  based  uiMn  mere  flyqwcks.  upon  technlcaTttJea  dis- 
covovd  with  a  microKope. 

I  reeent  any  such  suggestion,  because  what  I  have  done 
has  been  to  the  best  of  my  ability  and  with  the  honest  belief 
that  it  was  my  duty  to  lay  the  facts  before  the  Senat^ 
Having  done  it,  I  care  not  what  any  other  man  does,  but  I 
do  not  propose,  so  far  as  my  vote  goes,  to  put  my  stamp  of 
approval  upon  any  such  coiiduct. 

Mr.  BRATSON.  Mr.  President.  I  suggest  the  abaeoce  of 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ashxrrat 

Austin 

BaUey 

Pnn^hwMl 

Barbour 

Barkley 

Bingham 

Black 

Borah 

Bratton 

Brookhart 

Broussard 

BulUey 

Bulow 

Bymea 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Ooolldse 

Oc^Mland 


Coettcan 

Oouaens 

Outttng 

Dato 

Davto 

Dickinson 

DUl 


Johnson 
Joaea 


Plttaaaa 


Af^ 


Fletcher 

Vrasler 

Oeocsa 

OUms 

Olenn 

CkddsbonMigh 

Oors 

Hale 

Harrison 

Hastings 

Bawes 
Ilayden 
Bebert 
HoweU 


Kendrtck 

Keyes 

Kins 

LaRiUetta 

Lewto 


Bheppaid 


Stelwer 


Long 
MoGlU 
McXtilar 
MeMary 

Mstealf 
Morrison 


Thomaa.Okla. 

Trammen 

Tydlasa 


Wagner. 
Waksote 


Ne^ 

Morbeck 

NorrU 

Nye 


Watson 
White 


Patterson 

The  Vice  PRESIDKNT.  Eighty-nine  Senators  hsve  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  PITTMAN.  Mr.  President.  I  am  going  to  dsftaiik  the 
Senate  but  a  few  moments.  I  do  not  intoad  to  debate  the 
question  at  length.  I  am  unwilUng.  however,  in  a  matter 
of  this  importance  to  cast  my  vote  without  explaining 
briefly  the  reascms  which  urge  me  in  the  casting  of  it. 

As  I  understand  the  question,  and  I  have  attempted  to 
understand  it  from  listening  to  the  debates  and  reading  the 
records,  there  is  a  question,  flzst.  as  to  whether  er.nsi  thee* 
was  a  legal  primary  in  Alabama,  and.  second,  wbettier  there 
was  a  leffsl  election  in  Alabama.    I  understand  trota  the 
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addrets  of  the  duttrman  «f:the  raboonaftittee  on  Prtvfle^es  | 
and  Beetions  (Mr.  aAfinwaa]  that  there  is  no  <|ciestion  as 
to  whether  Senator  Heflin  or  Senator  Bankhead  was  alected. 
I  understand  that  in  no  event  can  Senator  Hefltn  be  seated 
under  these  proceedings.  Senator  Bwnirhwid  received  a 
majority  of  the  votes. 

As  a  primary  question,  sir,  I  do  not  believe  the  coD8tltii> 
tlonal  piT>Tiskm  empovnteg  us  to  ludge  of  the  election, 
retoms.  and  qualiileatlMis  of  United  States  Senators  refers 
to  any  proceeding  looking  to  the  nomiBation  of  a  can<Udate 
to  be  voted  for  at  an'electton.  At  the  time  the  Constitatkm 
was  framed  there  was  ik>  suA  tfatng  antteipated  as  a  pri- 
mary deettim;  in  fact,  ni  such  things  as  parties  weire  anttei- 
pated. At  the  time  the  Oonstttutfton  was  framed  it  was 
that  Ocnators  AoiM  be  ^eeted  by  the  legisla- 


i 
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tares  of  the  States,  and  there  was  no  provision  for  electing 
leglslatiires:  that  was  left  enttreiy  to  the  States,  m  fact. 
Vkder  the  GonstMutloci  the  Slates  were  esq^reasly  gisnted  the 
power  to  tittetmlut  the  ttees.  iriaees,  and  manner  of  hold- 
Iflg  electtons  for  Uhited  States  Senatora.  That  has  only 
been  changed,  to  my  knofwledge.  by  the  seventeenth  amend- 
ment, which  provides  for  tShe  deetlon  of  BexMtorB  by  the 
people  rather  than  by  fcgMlatMee. 

I  agree  with  the  decision  in  the  Newberry  eaae.  wbeieiu 
the  Bapreme  Ooort  held  that  the  word  "  election  "  In  the 
a>usUtuthm  of  the  United  .States  does  not  refer  to  a  pro- 
e^dnre,  whether  It  be  bgr  eaiaeus  or  convention  or  primary, 
lor  the  nomination  d  candidates  to  be  voted  on  at  the 
(Section.  Tberffore.  I  believe  that  we  have  no  right  to  go 
hito  a  primary  deetlon  for  the  purpose  of  detnmining 
«bai  eaadldate  was  selected  as  a  nominee  to  be  voted  on 
«t  the  gSheral  Section. 

B  is  appazeot,  however,  that  Tmder  the  sothortty  to  de- 
termine the  *  qnahflcatlons  "  of  United  States  Senators,  we 
have  the  right  to  look  into  the  conduct  bf  a  Senator  In  a 
primary;  we  have  the  right  to  look  Into  his  candoct  before 
or  after  the  pitmary:  tn  other  words,  we  have  the  right  to 
CTamtne  his  couduct  at  any  time,  in  any  particular,  tn  any 
undertaking,  to  detennine  whettker  or  not  he  has  the  «pm>1- 
flcatioos  of  a  UWted  States  Senator,  and  it  has  been  deter- 
mined by  this  body  more  than  once  tbaX  fbe  word  "  quaUfl- 
eatlaDS**  Incbides  moral  (lUfdiflcations.  Ther#  is  no  doubt 
tliat  tf  we  believe  that  a  candidate  in  a  prtmazy  or  In  a  eon- 
ventioB  or  otiierwise  was  giiDty  of  cuiiuption  or  fraud,  we 
woaM  have  a  right  to  ta|pe  ttmt  into  consideration  and  to 
decide  that  he  has  not  the  qualiflcations  to  be  a  Membei 
of  this  body. 

TlM  seoood  question  raised,  and  which  we  must  determine. 
is  whether  or  not  there  was  an  election  in  the  State  of 
Alatr.ma  It  Is  not  a  questian  as  to  whether  Mr.  Heflin  or 
Senator  Wanktiwid  was  elected  at  that  dectioc;  the  qnfistiim 
is.  Was  there  an  election  In  Alabama?  As  I  have  previouriy 
said,  section  4  of  Article  I  of  the  Constttatlon  of  the  United 
to  the  States  the  right  to  detennine  the  times 
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places,  and  manner  of  holding  elections,  with  certain  qoali- 
Acations*  and  I  feel  that  before  this  body,  in  a  collateral 
.  itkcttld  determine  that  there  was  no  election  in  a  State, 
tinere  shoidd  be  the  strangest  afflrmaUve  proof  of  that  fact 
If  this  ease  involve  only  the  election  of  a  Senator,  it  would 
not  be  so  Important:  but  we  can  not  declare  that  election  ab- 
solutely void;  we  can  not  deolare  tliat  there  was  no  election 
in  the  State  of  Alabama  without  declaring  that  it  is  our 
opinion  that  the  governor  of  that  State  was  not  elected: 
that  tt»  attorney  general  was  not  eleeted;  that  hone  of  the 
leglslatork  were  eisetsd;  that  none  of  the  State,  county,  or 

ware  elected.  Thsrefora,  it  becomes  a 
of  defesrminatifln.  in  my  mind,  at  least. 
I  am  totally  unwittng  to  take  the  laspon^Mlity.  in  a  eoUat- 
«ml  iniiMwilliii,  of  determining  that  thsce  vasvao  election 
in  the  Stats,  wnkiKi  the  proof  to  my  mlBd'is  oenelosive. 

I  regret  to  be  cempettsd  to  aajr  that  the  evtctanoe  in  ttiis 
ease  dlselosoe  the  tact,  in  my  opinian.  that  the  laws  of 
State  ef  Alabama  wtth  repud  to  tifee  protection  of  the 
by  guaranteeing  a  seeiet  eote  appear  not  to  have 
tMc««:  it  amy  even  appear  «e  »•  that  asms  of  tki 
not  good  laws;  but  what  ri^t  have  I.  as  a  citiaen  of  the 


State  pf  Nevada,  to  criticize  the  character  of  llwv  tha^,  tte 
State  of  Alabama  has,  wb^i  the  Constitution  has  grantod  to 
the  State  of  Alatiama  the  same  right  which  it  has  granted 
to  the  State  of  Nevada — the  right  to  determine  the  manner 
of  holding  its  own  electioiis.    To  me  the  evidence  discloses 
the  fact  that  by  reason  of  the  failure  to  enf<»rce  the  stat4ites 
of  thdr  own  State  the  people  of  Alabama  have  opened  wide 
the  door  to  fraud,  but  I  fail  to  find  from  the  evidrace  in  this 
case  any  general  fraud  even  under  the  peculiar  circum-v 
stances  existing.    I  fail  to  find  that  there  has  been  such, 
an  advantage  taken  of  the  opportunity  for  fraud  that  in  m^^, 
conscience  and  my  judgment  I  Qan  say  that  that  whole  eleo\' 
tion  was  so  fraudulent  that  there  was  no  valid  election  in  the 
State  of  Alabama. 

Mr.  President,  viewing  tbe  situation  as  I  do.  and  having 
to  vote  upon  the  sole  question,  as  J  do  here,  as  to  whethi^r  d;, 
not  thete  was  a  legid  election  in  the  State  of  Alabama,  not- 
withstanding the  technical  failure  to  protect  the  voter  as  it 
was  intended,  by  affording  fahn  a  booth  where  he  could  have 
an  <HHi»Qrtunity  secretly  to  maiic  his  own  balbt.  to  have  it 
properly  folded  and  sealed,  to  have  it  properly  preserved, 
in  the  ahsence  of  evidence  of  general  fraud  throughout  the 
State  and.  indeed,  of  fraud  of  any  character  or  kind  which 
may  be  attached  to  the  contestee  in  this  case.  I  am  unable 
in  conscience  azKl  in  view  of  my  opinion  of  the  law  to  vote 
to  declare  that  there  was  no  election  in  the  State  of  ai^k^wa, 

Ihe  VICE  PRESIDENT.  The  question  is  qn  agreeing  to 
Senate  Resolution  199,  reported  from  the  Committee  on 
Privileges  and  Elections. 

Mr.  ROBINSON  of  Aricansas  and  others  asked  for  thai 
yeas  and  nays. 

The  VICE  PRESIDENT.   Is  the  demand  seconded? 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  make  an 
inquiry.  I  understood  that  there  was  to  be  a  substitute 
offered  by  the  Senator  from  Delaware  Ilfr.  Hastxmos]  for 
the  pending  resolution.  He  does  not  seem  to  be  present  at 
the  moment.  Can  any  Senator  now  present  give  the  Senate 
any  idea  as  to  what  the  understanding  was  as  to  that? 

Mr.  BRATTON.  Mr.  President,  the  Seziator  from  Dela-^ 
ware  has  not  indicated  that  it  was  his  purpose  to  offer  a 
substitute.  I  had  understood  that  the  vote  would  come  on 
the  pending  resolution. 

Mr.  NORRIS.  I  understood  from  conveT8atl(m  with  the 
Senator  from  Delaware  that  he  expected  to  offer  a  substi- 
tute for  the  resolution.  I  assume  that  the  vote  on  a  substi- 
tute wotUd  come  first.  He  Is  not  in  the  Chamber,  aud  I 
suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  Secretary  wiD  call  the  roll. 

The  diief  Clerk  called  the  roE,  and  the  following  Semitorg 
answered  to  their  names: 


I 


Aahunt 

AttstlQ 

Bailey 


OopeUnd 
Oostigkn 


Bwbour 
BMrUey 


BUek 

Blaine 

Bocmb 

BnttoB 

BrooUi&rt 

BruusBurl 

Bidkley 

Butov 

BTmee 

ON>per 
Oamvay 

Cany 
Cohen 
Obnnally 
OoolMge 


Cttttlag 
Dale 
Davta 
OlcklnsoB 

DUl 

ren      A 

Ftetcber 

Fraalar 

George 

Ofaes 

OoMeborottgh 

Coca 

Rale 

BarrlatMi 

HaaMnga 

Batflekt 

Bawes 

Baydea 

Bebert 


Bull 

Jobmon 

Joaaa 


Patteraoo 

Pltlznan 


Kendrlck 

Keyea 

Klxts 

LaFoUetta 
Lewla 


Long 

licOUl 

McKellar 

McMary 

Metcaif 
Morrtson 


Mealy 

Norbeck 

IVuiTla 

Kya 

Oddte 


Boblnaon.  Ark. 

Bobioaon.  Ic(L 

StdiaU 

Sbepqianl 

Stitpataad 

Bhortrldga 

etetvai 

fitepfaesa 

Thomas.  Idaao 

'nomas,  Okla. 

TraxamaU 

TycUogs 

Vandenberg 

Wagner 

Watoott 

Walah.: 

Watacni 

wuta 


The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  Tlie  ggoftlon 
is  on  agreeing  to  the  resolution. 

Mr.  HASTINQS.  I  desire  to  offer  a  substitute  for  the 
pending  jeBolution. 

Tlie  VBCS  PRESIDENT.    The  amendment  in  the 
of  a  sulistitnte  will  be  reported. 

The  Ciur  Clmkk.    It  is  vropoaed  to  strike  ant  all  after 
the  word  "  Aesotoed"  in  the  peadiiw 
In  lieu  thereof  the  following: 
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"Hiat  It  la  the  senae  of  tbe  Setiate  that  there  was  so  legal 
election  for  United  States  Senator  In  Alabama  In  1930,  and  that 
the  seat  now  held  by  John  H.  Baickhsao  la  hereby  declared  vacant. 

Mr.  ROBINSON  of  Arkansas,  Mr.  ASHURST.  and  others 
asked  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  l/yNQ  (when  his  name  was  called) .  I  have  a  genotil 
pair  with  the  senior  Senator  from  Illinois  [Mr.  GlxnnI.  and 
therefore  withhold  my  vote.  If  at  liberty  to  vote.  I  should 
vote  "  nay." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called).  I 
have  a  general  pair  with  the  junior  Senator  from  Montana 
[Mr.  WhkelkbI.  I  understand  that  if  present  he  would  vote 
as  I  am  about  to  vote.  Therefore  I  am  free  to  vote,  and 
vote  "  nay." 

Mr.  VANDENBERO  (when  his  name  was  called) .  On  this 
question  I  have  a  special  pair  with  the  senior  Senator  from 
Virginia  IMr.  SwAifsovl,  who  is  absent  from  the  coimtry  on 
official  business.  I  understand  that  if  he  were  present  he 
would  vote  "  nay."  If  I  were  at  liberty  to  vote  I  should  vote 
"  3^ea."    I  withhold  my  vote. 

i  Mr.  WATSON  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  South  Carolina  [Mr. 
SiOTH].  who  is  necessarily  absent  from  the  Senate  and  from 
the  city.  I  am  unable  to  seciue  a  transfer.  Therefore  I 
withhold  my  vote. 

Tlie  roll  call  was  concluded. 

Mr.  SHEPPARD.  The  senior  Senator  from  Montana  [Mr. 
Walsh]  is  necessarily  detained  from  the  Senate.  If  he  were 
present,  he  would  vote  "  nay."  He  is  paired  with  the  Sena- 
tor from  Colorado  [Mr^  Watsrmam].  v^o.  if  present,  would 
vote  "  yea." 

The  junior  Senator  from  Montana  [Mr.  Wbkelks]  and  the 
senior  Senator  from  South  Carcriina  [Mr.  Sbotb]  are  neces- 
sarily absent  from  the  city. 

Mr.  GLASS,  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  SwahsonI,  Is  still  de- 
tained from  the  Senate  in  attendance  upon  the  disarmament 
conference  at  Geneva. 

Mr.  McKELLAR  (after  having  voted  In  the  negative). 
Has  the  junior  Senator  from  Delaware  [Mr.  TowksenqI 
voted? 

The  VICE  PRESIDENT.    Tliat  Senator  has  not  voted. 

Mr.  McKELLAR.  I  have  a  general  pair  with  the  junior 
Senator  from  Delaware,  which  I  transfer  to  the  Junior  Sena- 
tor from  Montana  [Mr.  WbxslesI,  and  will  allow  my  vote  to 
stand. 

The  result  was  annotmced — yeas  19.  nays  63.  as  follows: 


Austin 

Brookhart 

Capper 

Cutting 

Dickinson 

Aahurst 

BaUey 

Barbour 

Barkley 

Blngbam 

Black 

Blaine 

Borah 

Bratton 

Brouasard 

Bulkley 

Bulow 

Byrnes 

Caraway 

Carey 

Cohen 


Fraader 

Hastings 

Bebert 

McNary 
lietealf 


Oonnally 

Coolldge 

Copeland 

Costlgan 

Oouzens 

Dale 

Davts 

DUl 


Fletcher 

Oeorge 

Glass 

Ooldsborough 

Oors 

Bale 

Harrison 


YSAS— 19 

Moses 

Norrla 
Nye 

Patterson 
Beed 

NAYS— 63 

Batfleld 
Bawes 
Bayden 
Bull 
.  Johnson 
Jones 
Kean 
Kendrlck 
Keyes 
King 

LaFolleito 
Lewis 
Logan 
McOlll 
McKdlar 
Morrison 


RoMnson,  Ind. 

Bhortrldga 

Btelwer 

Walcott 


Heely 

Korbeck 

Oddie 

Plttman 

Boblnson,  Ark. 

Sheppard 

Bhlpstead 

8tei>hens 

.Thomas.  Idaho 

Thomas.  Okla. 

Trammell 

Tydlngs 

Wagner 

Vralah.1 

Whtte 


NOT  VOnKO— 14 


nawir><»«<^  Schall  Townsend  Watson 
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BoweU  Smoot  Walsh.  Mont, 

long  Swanaon  Waterman 

So  Mr.  Hasxxiigs's  resolution,  in  the  nature  ci  a  substitute, 
was  rejected. 

The  VICE  PRESIDENT.  The  question  now  is  on  the 
original  resolution,  which  will  be  stated. 

Tbe  Chief  Clerk  read  the  resolutioQ  (&  Res.  190),  as 
follows: 


Aesoloed.  That  JodEir  B.  Bamkhkab  la  thereby  dedared  to  be  a 
duly  elected  Senator  of  tha  United  States  from  tha  State  at  Ala- 
bama for  the  term  of  six  years,  commencing  on  the  4tb  day  of 
March.  1931.  and  Is  entitled  to  a  seat  as  such. 

Mr.  ROBINSON  Of  Arkansas.  I  caH  for  'the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  LONG  (when  his  name  was  called).  I  haye  a  gen- 
eral pair  with  the  senior  Senator  from  Illinois  [Mr.  OUDOil. 
and  withhold  my  vote.  If  at  liberty  to  vote,  I  should  vote 
"yea." 

Mr.  THOMAS  of  Idaho  (when  his  name  was  called). 
Making  the  same  announcement  as  before,  I  vote  "  yea." 

Mr.  VANDENBERG  (when  his  name  was  called) .  Making 
the  same  announcement  as  before  respecting  my  p*ir.  I 
withhold  my  vote..  If  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  WATSON  (when  his  name  was  called) .  Making  the 
same  announcement  as  before  with  reference  to  my  pair, 
I  withhold  my  vote.  If  at  liberty  to  vote.  I  should  vote 
"  nay." 

The  roU  call  was  concluded. 

Mr.  McKELLAR.  I  make  the  same  announcement  that 
I  made  a  while  ago  as  to  my  pair  and  its  transfer. 

Mr.  SHEPPARD.  The  senior  Senator  from  Mcmtana 
[Mr.  Walsh]  is  necessarily  detained  from  the  Senate.  If 
he  were  present,  he  would  vote  "yea."  He  is  paired  with 
the  Senator  from  Colorado  [Mr.  Watxrmah],  who.  if  present, 
would  vote  "  nay." 

The  junior  Senator  from  Montana  [Mr.  Wbxsuoi]  and 
the  senior  Senator  from  South  Carolina  LMr.  SmxxbI  are 
necessarily  absent  from  the  city. 

Mr.  GLASS.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Virginia  [Mr.  Swaxsom]  is  stQl  de- 
tained from  the  Senate  in  attendance  upon  the  disarmament 
conference  at  Geneva. 

The  result  was  announced — yeas  64.  nays  18.  as  foOows: 
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BoweU 
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So  the  resolution  was  agreed  to. 

STATE.  JtrSTXCX.  COMMKBCS,  AND  LABOI  AFPIOmATIOin 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 

9340)  making  appropriations  for  the  Departments  of  State 

and  Justice  and  for  the  judiciary  and  for  the  Departments 

of  Commerce  and  Labor  for  the  fiscal  year  ending  June  SO, 

1933,  and  for  other  purposes,  the  pending  amendment  beinc 

the  amendment  offered  by  the  Senator  from  California  LMr. 

Johnson]  to  the  committee  amendment,  on  page  90,  line  1« 

where  the  committee  proposed  to  strike  out  the  following: 

Public  works:  For  establlahing  and  Improving  alda  to  zaavlgatian 
and  other  works  as  may  be  specifically  ajqproved  by  the  Secretary 
of  Commeroe,  •440,706.  to  be  Immediately  avaUaMe. 

The  Senator  from  California  moved  to  amend  by  inserting 
in  Ueu  of  the  language  proposed  to  be  stricken  out  the 
following: 

For  establishing  and  Improving  aids  to  navlgatloa.* establishing 
lights,  and  for  signals  to  mark  the  deep-water  cnannrt  to  Stockton. 
CaUf ..  $10,000. 
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Mr.  JOMBB.  Mr.  Preddent.  I  desire  to  offer  an  unend- 
ment  In  tteu  oC  the  anwiyhnept  offered  by  the  Senator  from 
California. 

Mr.  JOHNSON.  Mr.  PrMddent,  the  Senator  from  Wash- 
iBfton  tB  about  to  offer  an  amendment  in  lieu  of  the  amend- 
ment which  I  offered  when  lact  we  were  considering  the 
pendint  bffl.  which,  as  1  miderstand  It,  wQl  be  acceptable. 
I  trust  the  Senator  will  present  the  amendment  urtiich  be 
has  hi  hand. 

Mr.  MrKierjiAR.    Let  the  amendment  be  reported. 

The  KKBBlUEaVT  pro  tempore.  Is  the  Cbalr  to  nnder- 
atand  the  Senator  from  Cahfomia  to  have  withdrawn  his 
■mmdntont  mbkh  was  pending? 

Mr.-  JOHNSON.    TemporarOy :  yes. 

Ilie  PEUBSIDENT  pro  tempore.  The  Sc;nator  fnnn  Wash- 
ihgtocr  isreoQgnlaed. 

Mr.  JONES.  Mr.  President.  I  have  lodced  Into  this  matter 
very  closely  and  examined  with  reference  to  the  amount  ef 
money  carried  hi-  the  bin  for  immigration  purposes,  and  I 
think  we  can  well  afford  to  sabstitate  $50,000  for  the  amouat 
proposed  to  be  appropriated,  with  the  distinct  understand- 
ing that  $16,000  of  the  amount  may  be  iised  for  aids  for 
navigation  In  the  diannel  leading  up  to  Stockton.  Calif., 
without  mentioning  the  point.  I  make  that  declaration 
dearly,  that  $16,000  of  this  money  is  intended  to  be  used 
for  that  purpose.  That  win  take  care  of  the  situation  with- 
out changing  the  amount  carried  by  the  bill,  and  I  think  we 
can  YtTj  wen  make  that  change.  Therefore  I  offer  the 
amendment  which  I  send  to  the  desk  in  place  of  the  amend- 
ment offered  by  the  Senator  from  California. 

Mr.  JOHNSON.  Mr.  President,  upon  the  statement  of 
the  Senator  from  Washington  that  $16,000  of  this  amount 
AmSI  be  used  tn  the  Stodrtoo  Harbor  for  signals  and  lights 
and  as  aid  to  navigation.  I  am  perfectly  willing  to  accept  It 
jn  Dea  of  the  amendment  I  offered,  and  I  withdraw  my 
amfTutaeot. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Cali- 
fornia withdraws  his  amendment  to  the  committee  amend- 
ment, and  the  Senator  from  Washington  oOen  the  amend- 
ment which  the  clerk  will  state. 

The  GBDEBT  GLsax.  On  pace  90.  line  1.  the  Senator  from 
Washington  proposes  to  restore  the  matter  stricken  out, 
amended  to  read  as  follows: 

For  estabLLablnc  and  tmprorlng  alda  to  navigation 
aa  may  be  yctftnally  appcovwl  by  the  Sacretary 
a«>.000.  t»  te  tmrMrttately  aTalJtabla. 

Mr.  PUnCHER.  Mr.  President.  I  do  not  intend  to  o^ 
poee  the  amendment;  I  want  to  see  the  project  of  the  Sena- 
tor from  Galtfomia  taken  cans  of.  I  would  like  to  ask,  how- 
ever, whetber  these  aids  to  navigation  are  to  be  restricted 
and  hmMad  aO  over  the  coonlry?  There  are  a  good  many  of 
those  peiJitOBltlona  in  Florida.  There  are  waters  on  Che  Gulf 
and  on  th^  Atlantic  and  ialand  where  the  people  are  asking 
for  aids  to  navigation.  I  do  not  know  whet^per  there  win  be 
enough  mqtyy  to  sappif  the  DScesBary  aids  or  not. 

Mr.  JCHnSa.  The  SenMor  win  remember  that,  aeoonUng 
to  the  letter  from  the  Secretary  <jf  Conua^ce,  he  really  sug- 
gested that  this  approprtetten  could  be  cut  out  with  less 
harm  than  would  result  from  eottiog  out  amMropriationa  for 
aaany  other  things.  We  have  proposed  an  appropriation  of 
$50,000  for  this  Item,  and  i^ien  the  $16,000  is  deducted. 
^4.000  wfll  be  left  for  additional  Ughts  anywhere  through- 
out the  country,  and  I  think  under  the  circumstances  that 
approprlatlan  Is  ample. 

■^  Mr.  fUnrCHER.  That  Is  what  I  wanted  to  inquire  of  the 
Senator,  whether  fixing  ttie  approprlatian  In  this  amount 
would  mean  the  abandonment  of  aids  now  In  existence,  or 
which  It  teneoesarrto  comiriete. 

Mr.  JONES.  Nb;  It  wfll  not  mean  the  abandonment  of 
any  aids  now  In  extstenee. 

Mr.  njETCHER.    There  wffl  be  funds  for  that  purpose? 

Mr.  JONES.    Yes:  $$4,000. 

The  PRXSZDBNT  pro  temport.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Wash- 
ington  to  the  committee  amendment. 

The  aaipjirt»ifut  to  the  amendment  was  agreed  ta 

The  amendment  as  amended  was  agreed  to. 


mssAGK  vwcm  rax  rovbi 

A  message  from  the  House  of  Representatives  by  Mr. 

Chaffee,  one  of  its  clerks,  announced  that  the  House  liad 

agreed  to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 

6662)  to  amend  the  tariff  act  of  1930.  and  for  other  purpoeies. 

nuxsAcnoNS  on  the  nkw  tosx  stock  xxchamck 

Mr.  BLAINE.  Mr.  President.  I  did  not  want  to  interrupt 
the  debate  which  has  been  proceeding  for  the  last  sevfral 
days,  though  perhaps  I  should  liave  earlier  called  attention 
to  a  newspaper  report  which  apparently  has  been  broadcast 
over  the  country  in  connection  with  the  purported  Interview 
I  had  with  a  newspaper  representative.  However.  I  received 
a  copy  of  the  interview  and  the  first  information  at  its  pib- 
llcation  on  yesterday  morning.  The  information  came  by 
way  of  a  bulletin  from  Dow,  Jcaaes  k  Co.,  of  New  York  City. 
The  interview  relates  to  the  invertigation  ot  the  New  York 
Stock  ftichange.  I  notice  that  Dow.  Jones  k  Co.  send  out 
financial  bulletins,  and  they  cfaaracteriae  these  bulletins  as 
the  "  Electric  Page  News,  printed  in  over  100  cities."  Dow. 
Jones  k  Co.,  of  course,  is  an  organization  which  reports  re- 
specting the  New  York  Stock  Exchange. 

I  call  the  Senate's  attention  to  the  fact  that  tbt  other 
day  Mr.  LaGttakdia,  a  Member  ot  the  House  of  Represente- 
tiveji  from  New  York,  appeared  before  the  Committee  at^. 
Banking  and  Cmrency  and  outlined  some  of  the  high- 
pressure  methods  used  by  operators  on  the  New  York  Stock 
Exchange  and  by  some  of  the  brokerage  houses  in  their 
operations  in  the  sale  of  stocks  and  bonds. 

My  interview  had  reference,  not  to  the  statement  of  Rep- 
resentative LaGuakdia,  but  to  the  general  conditions  which 
exist  respecting  the  New  York  Stock  Exchange.  However, 
the  reporter  who  obtained  the  interview  with  me  was  slightly 
in  error,  and  I  desire  to  correct  the  error  before  I  proceed  to 
outline  a  situation  which  I  think  ought  to  be  called  to  the 
attention  of  the  country. 

In  the  purported  interview  the  newqwper  representative 
stated: 

"  TlM  pnbUe,"  said  Senator  Bt.Axirs,  "  is  at  an  times  the  sucker." 

That  is  not  my  conception  of  the  public.  That  is  not  the 
language  I  used.  The  language  I  did  use  was  that  brokerage 
houses  and  others  engaged  In  the  type  of  gambling  which  is 
transacted  on  the  New  York  Stock  Exchange  coiaoeive  the 
public  at  all  times  to  be  the  suckers. 

In  the  same  interview  I  stated: 

Profeaslonal  tradera  never  lose  to  the  pufaUe,  alibough  tbay  may 
lose  among  themselves. 

That  is  a  fair  and.  I  think,  an  accurate  statement  ot  the 
situation.  These  operators  are  very  much  like  the  racketeers 
and  gangsters  about  whom  we  have  heard  so  much.  How- 
ever, they  are  the  gentlemen  who  are  clothed  in  holy  robes; 
and  Mr.  Whitney,  president  of  the  New  York  Stock  Ex- 
change, undertook  before  the  committee  to  place  the  char- 
acter of  angels  about  the  operators  on  the  New  York  Stock 
Exchange.  Yet,  after  all.  the  operations  on  that  exchangw 
are  similar  in  character  to  the  operaticms  of  the  racketeers 
and  gangsters  who  may  kill  one  another.  So  these  operators 
on  the  stock  exchange  may  occasionally  lose  among  them- 
selves, bpit  thetr  main  purpose  is  to  gouge  the  public,  U^ 
cheat  the  pubUc.  to  defraud  the  public.  '      x 

Mr.  President,  it  was  demonstrated  by  Representative  L*-' 
GuAsou  that  many  of  those  who  operate  on  the  New  York 
Stock  Exchange  use  high-powered  publicity  methods.     In 
respect  to  one  news-gathCTing  or  news-reporting  service 
there  was  paid  out  $286,000,  as  I  recaU.  to  create  what* 
Mr.  Hoover  said  in  1912  was  "  a  speculative  fever." 

All  of  these  news  stories  that  were  sent  out  were  of  the 
character  of  news  stories  sent  out  during  the  consideration 
of  the  tariff  biU. 

Senators  will  recall  that  the  sugar  interests  spent  tens  of 
thousands  at  dollars  then  to  mirif^ft^i  the  Congress  and  also 
to  Influence  the  public  generally  that  the  public  in  turn 
mlcht  influKJce  the  Congress.  There  were  other  large 
interests  as  disclosed  by  the  investigation  conducted  by  the 
lobby  committee.  Large  amounts  of  money  were  iKed  for 
propaganda  purposes.    It  has  been  pointed  out  on  the  flooc 
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of  the  Senate  time  and  time  again  how  the  power  Interests 
have  used  the  newspapers  as  a  vehicle  to  spread  their  propa- 
ganda, their  poison,  their  misinformation,  their  misrepre- 
sentations, in  ordo*  to  mislead  the  puUic  and  to  mislead  the 
Congress.  Identically  the  same  methods  are  used  by  those 
who  are  operators  and  manipulators  upon  the  New  York 
Stock  Exchange. 

As  I  said,  the  unsuspecting  average  investor,  without  an 
opportunity  to  investigate  the  various  corporations  for  him- 
self, naturally  relies  on  the  financial  authorities  in  New 
York,  and  he  gets  soaked.  In  1929  the  so-caUed  "long" 
operators  hoisted  the  prices  of  stocks  and  bonds  upon  the 
stock  market  imtil  those  stocks  and  bonds  approached  dizzy 
heights.  All  the  time  preceding  that  propaganda  was  being 
sent  out  all  over  the  country  by  financial  writers,  by  news 
organizations,  through  financial  bulletins  gotten  out  by 
various  organizations  in  New  York,  until  they  had  created 
what  Mr.  Hoover  characterized  as  a  "  speculative  fever." 

In  that  interview  I  also  stated,  quoted  the  reporter: 

liCr.  Blaikx  remarlced  also  that  the  average  American  comes  Into 
the  market  only  during  bull  movements.  He  Is  not  a  falling- 
market  op«n,tat. 

I  said  that  generally  the  public  comes  into  the  market 
when  the  market  is  rising,  when  the  "  longs  "  are  pushing 
the  market  until  they  have  the  market  to  that  point  where 
they  have  the  opportunity  to  soak  the  unsuspecting  public. 

In  that  same  Interview  I  find  this  statement  by  the 
reporter: 

•*  The  uninformed  Investor."  Senator  Blaiki  continued.  "  who 
lost  so  much  In  1929  was  the  sort  of  person  described  by  Mr. 
Hoover  In  the  1912  London  Mining  Journal  as  an  'Idiot.'** 

In  that  respect  the  reporter  is  mistaken  as  to  what  I  said. 
I  called  his  attention  to  the  fact  that  if  he  would  go  to  the 
United  States  Geological  Survey  library  and  there  ask  the 
attendant  for  the  Mining  Magazine  of  the  issue  of  May. 
1012,  he  would  find  an  article  written  by  Mr.  Hoover 
wherein  Mr.  Hoover  described  the  unsuspecting  public  as 
"  idiots." 

Therefore,  at  this  time.  Wr.  President.  I  think,  when  the 
public  is  so  vitally  interested — interested  not  only  in  the  re- 
habilitation of  our  economic  conditions  but  also  interested 
in  what  Congress  is  doing  and  especially  interested  in  the 
proceedings  before  the  Committee  on  Banking  and  Currency 
respecting  the  investigation  of  the  New  York  Stock  Ex- 
change— ^it  would,  indeed,  be  informative,  and  perhaps  in- 
structive, to  have  in  the  Record  the  language  Mr.  Hoover 
expressed  in  1912  when  he  was  a  citizen  of  Great  Britain  and 
a  promoter  in  Great  Britain,  especially  with  reference  to 
the  promotion  of  mines  in  Australia  and  South  America. 

To  be  accurate  and  perfectly  fair,  any  Senator  who  is 
Interested  may  go  to  the  United  Stetes  Geological  Survey 
library  and  there  find  volume  6,  No.  5,.  of  the  Mining  Maga- 
zine. May,  1912.  edited  by  Mr.  T.  A.  Rickard.  pages  370  to 
373.  inclusive — the  Mining  Magazine  published  in  Ijondon — 
contalniz^  an  article  entitled  "  Economics  of  a  Boom,"  by 
Mr.  H.  C.  Hoover.  I  assume  that  H.  C.  Hoover  was  Herbert 
C.  Hoover.  I  may  be  mistaken  in  that  respect.  I  under- 
stand, however,  that  that  is  correct. 

Having  addressed  the  editor,  Mr.  Hoover  said: 

Snt:  I  take  pleastire  in  complying  with  your  wish  that  I  should 
give  my  views  on  the  economics  of  mining  booma. 

I  want  to  say  to  the  Members  of  the  Senate  that  if  they 
want  to  read  this  article  at  the  United  States  Geological 
Survey  library  it  will  be  necessary  for  them  to  go  to  the 
library.  There  is  a  constant  watehful  eye  upon  that  maga- 
zine and  for  good  reasons. 

If  Senators  will  go  to  another  part  of  the  United  States 
Geological  Survey  library,  they  will  there  find  a  vacsmt 
place  on  the  shelf  whence  a  magazine  was  taken  and  n^ver 
returned  and  which  magazine  conteined  an  article  by  Mr, 
Hoover.  Therefore  one  can  not  borrow  the  magazine  from 
the  library.  He  must  read  it  in  the  presence  of  some  one,  I 
assume  for  the  purpose  of  assurance  that  the  magazine  will 
not  be  filched  or  purloined  from  the  library. 


I  proceed  with  the  reading  of  the  statement  of  Mr. 
Hoover: 

As  the  aftermath  <rf  every  boom  and  slump  la  a  partlealar 
department  of  the  mining  market,  there  is  a  flood  ot  lameatatloa 
over  the  shrinkage  in  markct-valiw  and  tha  ezuxiuoua  loaaas  that 
have  consequently  ensued. 

Senators  will  note  that  "  There  is  a  flood  of  lamentation 
over  the  shrinkages  in  market  value  and  the  enormous 
losses"  quite  analogous  to  the  situations  which  have  been 
developing  in  the  last  few  s^ars.  There  are  lamentations, 
lamentetions  from  men  and  women  who  have  lost  their  en- 
tire life  savings.  During  the  boom  period  prior  to  1929  they 
were  led  into  the  belief,  through  the  propaganda  of  financial 
writers,  that  the  greatest  prosperity  in  the  world  was  here 
and  would  continue,  that  stocks  and  bonds  of  the  various 
industrial  organizations  and  utilities  would  be  of  tmnendous 
value  and  would  be  a  security  for  them  In  the  twiUibt  of 
their  lives. 

Not  only  were  they  advised  by  the  financial  advisers  and 
writers,  but  the  Information  came  out  of  the  White  House 
or  out  of  the  Cabinet  to  these  men  and  women  who  were 
believing  In  the  stetemente  of  public  officials  and  financial 
advisers  and  those  who  were  writing  the  propaganda.  They 
invested  their  money.  To-day  many  of  those  men  and 
women  are  being  supported  by  their  friends,  their  relatives, 
their  children,  or  by  the  public.  Lamentations!  Of  course, 
Mr.  President,  there  should  be  lamentations. 

But  let  me  examine  into  how  Mr.  Hoover  treated  those 
lamentations  over  shrinkages.     I  quote  further: 

Kven  the  oft-repeated  p^Ulation  that  a  minor  amoimt  of  atock 
changes  hands  at  top  prices  is  quite  superficial  from  an  econorolo 
point   of   view. 

In  order  to  get  at  the  true  position  it  Is  necessary  to  dlsaaso- 
ciate  dearly  the  various  elements  that  are  involved.  The  first 
of  thflae  elements  is  the  actuud  Industry  in  the  given  mining 
region  upon  which  a  boom  has  been  buUt,  and  the  second  is 
the  people  at  the  financial  center  who  are  engaged  In  the 
provision  of  capital  for  this  Industry.  The  people  must  be 
divided  Into  two  classes,  the  Insiders,  who  provide  the  coital, 
namely,  the  iHtimotera,  brokers,  and  so  forth,  and  the  outsiders, 
who  may  be  styled  the  investing  public. 

It  may  be  stated  at  once  that  the  actual  capital  invested  and 
risked  in  such  a  mining  industry  has  nothing  to  do  with  either 
the  nominal,  issued,  or  market  value  of  the  ahares  of  crwnpanl— 
opM^ting  in  a  given  region,  but  is  what  we  may  style  tb*  aoooomlo 
investment  and  consist  of — 

.  Then  Mr.  Hoov^  points  out  those  three  factors.    I  shall 
not  read  the  first  two  factors.    The  third  he  designated 


C.  The  amount  of  money  expended  In  the  raising  of  this 
capltaL  This  svun  is  one  difllciilt  to  estimate,  for,  from  a  social 
point  of  view  the  promoter,  broker,  etc.,  must  be  supported  by 
the  Industry  and  the  "  economic "  outlay  upon  them  is  only 
the  amount  of  their  takings  fnnn  the  investor  or  the  industry 
that  they  do  not  reapply  to  reproductive  investment.  If  they 
live  modestly  and  continue  to  labor  this  wastage  amoimts  to 
very  little.  If.  on  the  other  hand,  they  squander  their  takings, 
it  is  In  such  proportion  more  Important.  This  sum  bean  little 
or  no  relation  to  the  gains  of  paper-teadlng  which  may  be 
done  as  between  two  parties  at  the  financial  center.  The  in- 
siders may  make  millions  of  such  paper  and  sell  it  to  each 
other  or  to  the  outsiders,  but  this,  except  for  the  economic  ex- 
penditure, Is  simply  taking  a  block  of  national  wealth  ftom  tlM 
book  of  one  Individual  and  placing  it  in  that  of 


In  other  words,  the  outsiders  may  take  millions  of  such 
paper,  and  Mr.  Hoover  stetes  that  that  is  merely  transfer- 
ring property  from  one  individual  and  placing  It  In  the 
hands  of  another.  In  other  words,  the  insiders  put  their 
hands  In  the  pockete  of  the  American  people  during  these 
raids  and  extract  the  money,  the  savings,  if  you  please,  of 
the  men  and  women  of  this  country,  and  put  that  moxiey 
into  their  own  pockets. 

Mr.  Hoover  knew  exactly  what  he  was  teDctng  about,  and 
he  was  then  talking  about  a  subject  that  is  very  familiar 
to  us  now.  especially  in  view  of  the  recent  investigaUon  by 
the  Committee  on  Banking  and  Currency.  Transferring 
the  -money  from  the  pocket  of  (me  individual  to  that  of 
another!  That  is  exactly  the  method  of  the  pickpocket. 
The  criminal  on  the  street  who  slips  up  behind  one  and 
pute  his  hand  in  one's  pocket  and  extracts  «  pockeUxx>k 
which  he  transfers  to  his  own  pocket  Is  as  respectable  as 
are  the  insiders  who  have,  through  their  propaganda,  mis- 
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reDrescnted  facta  to  tlie  pubUe.  put  their  hands  into  tbe 
public's  pocket,  to  extract  money  and  place  the  money  so 
extracted  into  ttie  pockeU  of  tbe  insidera  by  way  of  the 
stock  exchange. 

Iff.  Hoover  was  an  engineer  at  that  time,  and  to  make 
his  position  clear  he  said:  , 

In  order  to  make  tbe  matter  dear  we  may  take  a  bypothetJeal 
example.    On  the  Blank  mine  tlia  ▲  ezpendltare — 

I  have  <!l-vnv«ed  that.   Hr.  Hoover  presented  A,  B,  and  C 

expenditures — 

On  tbe  Blank  mine  the  A  expenditure — that  la.  the  annual 
derek^Mnent  and  equipment  aiul  management  on  the  ground — 
to.  my  £100,000— 

%i«HtiriT>g  the  lft"g«ftj^  of  the  country  of  his  adoption — 

Tbe  B  ezpeoditure  on  the  nglstrstioo  at  ttie  company,  dlrec- 
tacr  feea.  eeeretaiy.  etc..  U  £5,000.  The  C  expendlt\ire  is  extremely 
dlSealt  to  aaaeee.  It  may  comprtee  the  Itrlng  oS  one  or  eeveral 
promoters  over  a  longer  or  shorter  period,  and  a  part  of  the  liTlng 
of  wveni  braken  and  JobiMn  and  tbetr  mtaUltea.  To  arrive  at  a 
flgw«.  however,  we  may  aaaeaa  thia  at  £16,000.  We  have,  therefore. 
ajbotal  "aotmomlc"  investment  of  £iao.OOO.  It  Is  qyiXtm  poeelble 
tiMtt  the  Blank  mine  may  be  eapttidlaed  at  £ljoa.000,  and  ^lat  tbe 
liiililert  may  eell  ttM  aliarea  to  the  eutiSden  at  that  Agiire. 

One  hundred  and  twenty  thousand  iwunds  are  hiyested, 
bat  shares  are  issued  to  the  extent  of  £1.600,000,  and  the  in- 
siders then  sen  those  diares  to  the  outsiders.  That  is  when 
they  begin  to  pluck  the  public;  that  is  when  the  insiders  be- 
gin to  pick  the  pockets  of  the  pubiic.  Now.  let  me  continue 
the  quotation— 

We  have  therefore  a  total  "economic"  Investment  of  £130,000. 
It  la  quite  poaslble  that  the  Rank  mine  may  be  raiiltaltwl  at 
£ljM0J000,  and  «»«t  the  inalders  may  aeU  the  eharee  to  the  out- 
alderB  at  that  figure,  but  the  £880,000  representing  the  digw- 
•ne* — ^tf  we  aasmne  that  the  mine  shonld  fall  abaolutely — ^Is  not 
ta  Maelf  an  eooncnalc  loes.  It  simply  mean*  that  this  much  of 
tbe  national  wealth  was  transferred  f>om  one  Individual  to 
another. 

nght  hundred  and  eighty  thousand  pounds,  representing 
no  value  whatever,  sold  to  the  outsiders  by  the  insiders,  and 
Iifr.  Hoover  says  that  means  only  that  so  much  of  the  na- 
tkMMtl  wealth  was  transferred  from  one  individual  to  an- 
other. But  that  £800,000  in  shares  cost  the  insiders  not  a 
single  dollar.  They  transferred  ttKiee  shares  to  the  out- 
siders. It  cost  the  outsiders,  the  unsuspecting  ptdrilc,  the 
ones  who  had  their  pockets  picked,  the  amount  for  which 
e«cb  share  was  sold,  and  those  shares  were  sold  according 
to  the  degree  of  the  speculative  fever  that  was  abroad  in  the 


Conttnuing  the  quotation — 

tt  nUght  nault  in  a  dectcMe  tn  national  wealth  It  the  £880.000. 
or  any  part  c£  such  pundM^  e<  the  mine,  were  removed  from  this 

ktTTigdom 

That  is.  if  the  huldexs  left  Great  Britain  and  to(A  with 
them  the  amounVoC  money  which  they  had  picked  from  the 
pockets  of  the  Britishers,  removed  that  money  to  some  other 
realm,  of  course,  then  the  kingdom,  the  British  realm  would 
hftve  had  thut  much  natkmal  wealth  extracted  from  It;  but. 
-fiat,  tbe  insfcders  took  the  money  out  of  the  pockets  of  the 
outsidars  without  any  coaskteration  irtxatever  excepting  the 
fgrtiflratft  of  stock,  which  was  no  more  than  tbe  result  of 
tbe  operadfon  of  a  printing  press  and  represented  in  value 
nothing  more  than  tbe  Juak  value  of  the  paper  upon  which 
tbe  eertifk:ate  was  printed. 

It  toqvlta  poeriMe  to  say  tkaS  tbe  mslders  mv  spend  nwre  than 
tUMQ  i^no  legitimate  UvtDg  or  an  rtotooa  eUpwaaiim 

And  that  they  may  never  again  pexfonn  any  labor;  so  that  a 
portion  of  ttw  ESSOJOOO  does  not  return  for  relnveetment  In  re- 
productive work:  but.  In  any  event,  expertssaoe  shows  thM  It  Is 
a  Hinar  quantity.    Foitticr.  troas  an  eooooaale  point  of  vtew — 

And  I  want  the  Senate  to  note  this  particular  sentence 
from  the  pen  and  mind  of  Mr.  Hoover — 

Viirther.  from  an  econosnlc  'point  of  view,  this  O&OfiOO  of 
capital  tn  the  lianas  of  tbe  insiders  Is  often  Invested  to  more 
laiuJmUis  pospeas  than  tf  It  bad  remained  ba.  tbe  bands  sf 
tbe  tdiou  who  parted  wttb  It. 

If  tbe  Piealdspt  has  aar  knonrtedge  at  Mm  aperatkms  of 
tbe  inaldeni  tn  stock  gambling,  ttie  committee  ought  to  be 
fomlstaed  wttb  soma  wwlalfciti  who  were  trained  under  lir. 


Hoover  during  some  period  of  his  Hf c  In  America  so  that 
those  g)ecialists  might  aid  the  Committee  on  Hanking  and 
Cinrency  to  ascertain  how  many  dollars  have  been  taken 
by  the  insid«ra  from  the  pockets  of  the  innocent,  unsus- 
pecting public. 

In  parenthesis,  to  make  my  point  clear.  I  want  to  call 
attention  to  transactions  in  the  J.  I.  Case  Co.  stock.  I  make 
the  statement  only  upon  information,  and  it  may  be  incor- 
rect, but  I  have  it  upon  very  respectable  authority  that  in 
1930  and  1031,  during  those  two  years,  the  stock  transac- 
tions in  the  J.  I.  Case  Co.  stock  in  number  equaled,  as  I 
recall,  ninety-four  times  the  total  number  of  shares  issued 
by  that  corporation,  and  that  the  insiders,  the  stock  brokers, 
received  as  profits  on  those  transactions  an  amount  in  ex- 
cess of  the  total  assets  of  that  great  corporation.  I  merely 
use  ttiat  by  way  of  example.  It  may  be  an  exaggerated  ex- 
ample, but  at  least  It  serves  the  purpose  of  pointing  out 
how  the  insiders  go  into  the  pockets  of  the  pubhc  and  take 
their  daily,  weekly,  monthly,  and  yearly  wages  and  earn- 
ings %nd  savings  and  transfer  them  into  the  pockets  of  the 
insiders. 

Mr.  FLSrCHER.  Mr.  President,  may  I  Interrupt  the 
Benator?        T 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  jrield  to  the  Senator  from  Florida? 

Mr.  BLAINE.    I  yield. 

Mr.  FLETCHER.  The  Senator  suggests  that  an  investiga- 
tion be  made  as  to  the  amount  of  money  which  has  been 
taken  out  of  the  pockets  of  the  outsiders  by  the  insiders. 
I  do  not  know  that  what  I  am  about  to  relate  amounts  to 
the  same  thing,  but  I  think  it  is  well  within  the  figures 
to  state  that  there  was  a  depreciation  in  security  values 
on  the  stock  exchange  in  October,  1929,  of  scHne  $29,000,- 
000,000.  Afterwards  stocks  went  up,  but  in  1930  there  was 
again  a  depreciation  of  some  $20,000,000,000.  All  together  It 
has  bran  estimated  as  high  as  $70,000,000,000,  but  at  least 
there  was  a  $49,000,000,000  depreciation  in  values  on  the 
stock  exchange  in  1929  and  1930.  That  is  quite  a  consider- 
able sum,  when  we  consider  that  there  are  only  about 
$50,000,000,000  of  real  money  in  all  the  world: 

Mr.  BLAINE.  Exactly,  Mr.  President;  and  I  thank  the 
Senator  traoi  Florida  for  painting  out  those  facts,  and  I 
Uiink  if  an  Investigation  were  made  it  would  be  disclosed 
that  these  depreciations  and  losses  were  depreciations  and 
losses  largely  of  the  outsiders.  While  those  who  are  actual 
opo^tors  upon  the  stock  exchanges  may,  as  I  said  in  the 
interview,  lose  among  themselves,  the  great  losses,  the 
enormous  losses,  are  incurred  and  the  great  injury  is  suffered 
by  the  unsuspecting,  innocent  public. 

Mr.  President,  the  irfiilosophy  of  this  tbne  is  a  philosophy 
that  leads  only  one  way,  and  that  is  to  a  universal  disregard 
for  organized  government.  When  men  and  women  who  have 
a  right  to  rely  upon  iMinks,  investm^it  houses,  and  public 
(Acials  are  betrayed,  when  the  Government  furnishes  them 
no  protection,  when  the  thi^  who  takes  their  money  goes 
scot  free — not  only  scot  free  but  becomes  a  respectaUe  gen- 
tleman of  our  communities,  and  often  the  holder  of  high 
offices  <tf  puldic  trtist — that  brings  distrust  of  government. 
When  tens  and  hundreds  of  thousands  of  men  and  women 
are  brought  to  the  door  of  the  poorhouse,  when  for  the  bal- 
ance of  their  Uves  they  must  face  t^  dangers  of  starvation, 
anguish,  and  want,  can  we  expect  vhat  there  will  be  any 
high  regard  for  government,  or  any  respect  for  those  who 
occupy  the  positions  in  government? 

Mr.  SHIPSTEAD.  Mr.  President.  wiU  the  Senator  yield 
for  a  question? 

Mr.  BLAINE.    I  yield. 

Mr.  SHIPSTEAD.  These  people  used  the  mails  In  these 
transactions.  They  made  statements  that  were  not  true, 
misrepresenting  values.  Does  not  the  Senator  think  that  the 
postal  inspectors  and  the  officials  of  tbe  Department  of 
Justice  might  render  service  by  investigating  violations  of 
crinrinal  statutes  through  using  the  mails  to  defraud? 

Mr.  BLAINB.  My  own  opinion  is  that  if  full  investigation 
were  made,  it  would  be  found  that  these  financial  writers  and 
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these  financial  houses  bad  attended  to  it  that  they  were 
within  the  law. 

I  know  of  no  postal  regulation  that  prevents  a  newspaper 
reporter  from  sending  out  a  false  report  over  the  country 
regarding  either  individuals,  institutions,  or  property,  even 
though  he  received  large  sums  for  doing  so.  I  doubt  whether 
there  is  any  present  law  that  would  punish  these  men,  who 
are  in  fact  aiding  as  great  thieves  as  is  the  pickpocket. 
Judged  by  the  standard  of  good  morals,  of  proper  conduct 
among  their  fellow  men,  the  stock  Jobber's  acts  are  more 
heinous  than  the  crime  of  the  man  who  burglarizes  a  bank 
under  the  power  and  pressure  of  machine  guns.  The  only 
difference  is  that  they  keep  within  the  law.  They  retaha 
their  respectability,  not  because  they  are  entitled  to  it  but 
because  they  can  make  large  donations;  they  can  employ 
the  ablest  lawyers;  they  can  buy  the  newspapers  or  the 
newspaper  writers,  some  of  them.  They  mold  public  opin- 
ion through  devious  means,  and  thus  they  influence  pubUc 
officials,  and  in  the  flnaUty  they  make  the  laws. 

Mr.  Hoover  pointed  out  some  other  very  pertinent 
situations. 

We  have  heard  a  great  deal  about  psychology.  It  is  rather 
an  ancient  word.  At  least,  it  goes  back  to  May,  1912;  and 
Mr.  Hoover  has  not  forgotten  the  language.  Note,  Senators, 
quoting  from  his  article: 

There  are  many  psychological  factors  tn  any  boom;  one  at  least 
Is  often  put  forward  as  of  some  consequence,  and  that  Is  the  value 
of  a  speculative  fever. 

Speculative  fevers  are  produced  by  propaganda,  paid  for 
by  the  operators  and  brokers  on  the  stock  exchange.  I  will 
not  go  into  the  details  of  that,  I  hope  the  committee  inves- 
tigating this  problem  will  go  into  all  of  the  ramifications  of 
the  stock  exchanges,  ^ascertain  the  modes  and  methods  by 
which  the  insiders  rob*  the  outsiders,  how  far  the  large  banks 
of  the  commercial  centers  have  their  hands  in  the  pockets 
of  the  outsiders,  and  ascertain  what  part  the  investment 
banker  plays  in  this  great  game  of  robbery  and  theft,  pilfer- 
ing, and  crime. 

Why,  Mr.  President,  the  stock  exchanges,  with  the  prac- 
tices that  have  already  been  disclosed  before  the  committee, 
can  be  Justly  charged  with  having  the  leprosy  of  crime 
spotted  all  over  them. 

Now,  let  me  continue.    I  want  to  repeat.    Mr.  Hoover 

BBLJS: 

There  are  many  psychological  factcMrs  In  any  boom;  one  at  least 
is  often  put  forward  as  of  some  consequence,  and  that  is  the  value 
of  a  speculative  fever.  For  instance,  the  Nigeria  possesses  mineral 
wealth  worthy  of  development,  and  the  seciiring  of  adequate 
capital  Is  made  easier  by  such  a  fever.  It  Is  true  that  all  of  those 
of  experience  realize  the  great  difUculty  in  securing  adequate 
capital  for  new  industries  where  such  a  fever  does  not  exist,  and 
it  Is  a  fact  that  the  C  ezpendlt\ir»— 

To  i^iich  I  have  called  attentioii— 

for  promoter*,  brokers,  etc.,  U  greater  without  such  a  fever  than 
With  it. 

In  other  words.  If  a  speculative  fever  can  be  created 
through  the  false  representations  made  by  financial  writers 
and  made  In  financial  buUetins,  those  methods,  as  Mr. 
Hoover  says,  are  not  quite  so  expensive  as  the  slower  method 
to  which  he  calls  attention  later  on. 

He  says: 

For  more  Intwmedlarles  must  be  employed.  In  such  caaee  09 
per  cent  of  the  capital  raised  comes  from  persons  who  buy 
shares — 

Now,  note — 
not  on  any  knowledge  of  the  enterprise  beyond  its  market  nick- 
name, but  because  of  the  fullness  of  hope  that  they  may  resell 
the  shares  to  some  other  outsider  on  the  following  morning  at  a 
higher  price. 

Why,  of  course,  Mr.  President,  the  outsiders,  the  unsus- 
pecting. Innocent  public  know  nothing  about  the  daily  sales 
or  what  may  happen  on  the  stock  exchange  during  any  day. 
That  is  left  to  the  brokers,  the  insiders,  the  specialists,  the 
Investment  bankers,  the  J.  P.  Morgans  It  Co. 
\       Mr.  Hoover  says: 

Olven  that  this  person  is  capable  <rf  conviction  as  to  tbe  merits 
f     of  a  given  enterprise,  the  cost  of  convincing  blm  outside  of  boom 


boors  la  v«T  great:  It  TWOBSy  tafcee  y«aw  tastead  o*  days,  and  an 
army  cf  intermediaries  instead  of  a  troop. 

So  the  operators  and  the  brokers,  the  investmait  brokers, 
hire  these  high-powered,  high-pressure  financial  writers. 
The  country  is  propagandized.  AH  sorts  of  representations 
are  made.  The  public  is  told  what  great  profits  will  come  to 
them  if  they  buy  the  shares  of  the  X  company  or  the  A  com- 
pany or  the  B  company.    That  Is  deverly  manipulated. 

Perhaps  on  the  first  of  the  month  a  corporation  has  reor- 
ganized and  split  its  shares,  multiplied  the  original  shares 
two,  four,  or  more  times,  and  those  split  shares  are  grad- 
ually fed  Into  the  market.    The  financial-news  writers  tell 
the  story  daily,  varjring  the  amount  for  which  those  shares 
sell  on  the  stock  market,  five  or  six  dollars  a  share,  the  next 
day  five  and  a  half,  and  another  day  at  a  fractional  gain, 
and   another   day   another   fractional   gain.    Those   news 
stories  go  out  to  all  the  papers  in  the  country.    One  news 
service  organization,  as  I  recall,  sent  a  story  out  to  250  new*, 
papers  in  the  Unlwd  States.    That  campaign  is  kept  up 
daily,  most  cleverly.    The  boom  starts  and  the  shares  go  up 
ten,  fifteen,  twenty  dollars  a  share.    That  is  when  the  to- 
sider.  with  his  spht  shares,  or  other  shares,  for  that  matter, 
fleeces  the  public.    That  is  when  the  "  longs  "  are  interested. 
That  Is  the  time  vrtien  the  "  longs  "  are  playhig  the  market. 
That  was  the  situation  which  prevailed  in  1929  before  the 
collapse  came.    Then  the  other  side  of  the  market,  the 
"  shorts,"  began  thetr  operations,  and  the  unsuspecting  inno- 
cent public^  which  had  purchased  millions  upon  millions  of 
securities,  found  those  securities  going  down,  down,  down, 
down.    I  recall  some  stocks  which  were  selling  at  $50  a 
share;  and  when  the  manipulation  took  place,  those  shares 
continued  going  down,  down,  down,  down.    I  remember  one 
corporation  in  the  radio  field  where  the  shares  went  to  prac- 
tically nothing,  where  the  so-called  specialists  had  the  Inside 
information  respecting  that  corporation,  where  the  so-called 
specialists  knew  that  the  president  of  the  oaporation  was 
going  to  send  out  a  letter  on  a  certain  day,  for  instance, 
suggesting  a  meeting  of  the  board  of  directors,  and  in  that 
same  letter  suggesting  that  the  board  of  directors  would 
determine  upon,  the  reorganization  of  the  company.    So 
those  letttts  were  sent  out,  the  specialists  knew  those  letters 
were  sent  out,  the  shares  of  that  corporation  continued  to 
fall  until  all  of  the  outsiders  were  frozen  out,  every  shigle 
dollar  taken  away  from  them,  and  the  company,  with  $325,- 
000,000  of  assets,  sold  for  $11,000,000,  in  round  munbers. 
Those  outsiders  were  "  sold  down  the  river  "  by  the  insiders. 
I  think  Mr.  Hoover  has,  probably  unsuspectingly  and  tm- 
intentionally,  contributed  literature  on  the  stock  market  and 
Its  operations  so  valuable  that  that  Uterature  ous^t  to  be 
preserved.   That  article  written  by  Mr.  H.  C.  Hoover  ou^t  to 
be  in  the  archives  of  this  Government  and  available  for  the 
people  of  this  country.    I  understand  that  there  is  but  one 
copy  now,  and  that  is  available  only  in  the  presence  of  the 
guardian  eye  of  an  individual  down  at  the  Geological  Sur- 
vey Ltorary. 

Therefore,  Mr.  President,  In  order  to  make  this  entire 
article  available  without  Members  of  the  Senate  having  to 
go  to  great  Inconvenience,  I  ask  unanimous  consent  that  the 
entir^article,  with  the  notations  which  appear  on  the  article 
taken  from  the  original  article  tn  the  Mining  Magazine, 
be  made  a  part  of  the  Rkoosd  at  this  point  in  my  remarks. 

The  PRESIDINa  OFPICBR  (Mr.  Pxss  In  the  chair).  Is 
there  objection? 

There  being  no  objection,  the  matter  was  ordered  to 
printed  in  the  Rscord.  as  follows: 

[From  the  Mining  Magaatne,  London,  liay.  10iS| 
BooNoiocs  or  A  Boom 

Snt:  I  take  pleasure  in  complying  with  yora-  wish  that  I  should 
state  my  views  on  the  economics  of  mining  booms. 

As  the  aftermath  of  every  boom  and  slump  in  a  particular  de- 
partment of  the  mining  market,  there  is  a  floed  of  iamentstlon 
over  the  shrinkages  in  market  value  and  the  enormous  losses  that 
have  consequently  ensued.  Bven  the  oft-repeated  palliation  that 
a  minor  amount  of  stock  changes  bands  at  top  prices  Is  quite 
superfl<tel  from  an  economic  pouit  of  view. 

In  ordw  to  get  at  the  true  position  it  to  neceawry  to  dJaMo- 
date  clearly  the  various  elements  that  are  involved.  Tbe  first  of 
these  elements  to  tbe  actual  Industry  In  tbe  given  mimng  regkm 
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imflt.  ^  the  Moond  1.  the  p«>ple  |  «•  not  wfflclently  toown.    I  wo^  "?*  *?K^^'^^2^rC:?-r2ij" 


»t  the  f*n«~-^*'  center  who  •»  tngafed  in  th*  prorlalon  of  capital 
lot  thl»  industry.  Theae  people  must  be  divided  Into  two  clasees: 
Tba  maiden,  who  provide  the  capital,  namely,  the  promoters. 
hrakcn.  etc  and  th*.  ootaMen.  who  may  be  styled  the  investing 
puhUa,  tlth^1g^  they  often  mioagli  constst  of  other  promoter*  and 
tarokcn.  Theee  flniriTiT  ooold  perhaps  he  truly  styled  the  producers 
and  consumers  of  mining  shares,  or  In  more  formal  economic 
terms,  the  enarcpraMor  and  ei4)ltallsts. 

It  may  be  stated  at  oaee  that  the  actoal  capital  Invested  and 
risked  In  luch  a  m«T«tT»g  ifadustry  has  nothing  to  do  with  either 
the  »«ipmt»>i  lasoed,  or  market  Talxie  of  the  shares  of  companies 
operating  In  a  given  rcakm,  bat  la  what  we  may  style  the  economic 
latestiiieiit  and  ooostro  of:  ■    ^     ^ 

A.  The  actual  working  capital  and  materials  shipped  to  this 
given  mining  region  and  tlMre  devoted  to  plant,  machinery,  devel- 
opment, management,  etc. 

B.  Tha  esDMidttwre  ta  the  management  of  these  companies  at 
the  ftnandMeaater,  tadi  as  direetors.  secretary,  englneen.  regis- 
tration fees.  oOce  expenses,  advertising,  etc. 

C.  The  amo\int  c€  money  expended  In  the  raising  of  this  capltaL 
TMs  Sim  ts  one  dtflleult  to  estimate,  for,  from  a  social  point  of 
v«rw,  the  promofter.  btokar.  etc,  mnst  be  supported  by  the  indxistry 
and  the  "eeoncmile'*  outlay  upon  them  la  only  the  amount  of 
thalr  t«»■«^'^g^  from  the  Investor  or  the  Industry  that  they  do  not 
nappty  to  rqiroduetive  Investment.  If  they  live  modestly  and 
coatlnue  to  labor,  tlila  viastage  amounts  to  very  little:  tf.  on  the 
other  hand.  Vbej  squander  their  taMngs.  it  is  In  such  propoitlon 
mcaw-lmpartaikt.  This  sum  bears  Uttle  or  no  relation  to  the  gains 
of  p^per  trading,  which  may  be  done  as  between  the  two  parties 
at  the  *\r**y*<*'  center.  The  hislders  may  make  millions  of  such 
p*per  and  sell  it  to  each  other  or  to  the  outsiders,  but  this,  except 
f«r  the  ^nw^f^tr  expenditure,  is  simply  taking  a  block  of  the 
national  wealth  from  the  pocket  of  one  individual  and  placing  It 
in  that  of  another. 

Further,  the  matter  somewhat  ^hings  on  the  question  as  to 
whether  wa  look  at  it  from  a  world's  view  or  fkom  the  more  narrow 
national  view.  In  the  latter  ease,  if  the  promoter  or  vendor  be  a 
foreigner  and  remove  his  *«^*t  from  the  country,  then  theee 
•azns  would  oonstttute  a  part  of  the  economic  expenditure.  This 
li  men  so.  however,  froaa  the  broader  view  of  totid  wosid's  wealth. 

TiM  seononiSe  mvastmeat  then  cooalsts  of  the  sums  represented 
by  'A.'  '  B.'  and  '  O.'  and  It  tha  ast  rctams  from  the  metal  produced 
in  thia  given  mlnUig  regioa  show  a  proflt  on  this  economic  Invest- 
ment, then  the  national  wealth  has  been  Increased.  By  profit.  I 
the  fetum  of  thU  capital  with  Interest. 
to  mAka  tha  matter  dear,  we  may  take  a  hypothetical 
On  the  Blank  mlna  the  'A'  expendltore — ^that  is,  the 
actus!  .dsvetopment  and  equipment  and  management  on  the 
gniund.  Is,  say,  JQAOjOOO.  The  '  B '  eiq;)endltTve  on  the  registration 
or  the  oompany,  dtoectors'  fees,  secretary,  etc..  Is  £5,000.  The  '  C ' 
egpenditv*  is  astranaly  dlfllealt  to  aaaaas.  It  may  comprise  the 
living  of  one  or  eaveral  promotes  over  a  longer  or  shorter  period. 
axMl  a  part  of  the  living  of  several  brokers  and  Jobbos  and  their 
Mtemtes.  To  arrive  at  a  Ogan,  however,  we  may  assess  this  at 
flfJMO.  We  have  therefore  a  total  "  eeonomlo "  Investment  of 
gUOjMM).  It  la  qntte  poa^hle  that  the  Blank  mine  may  be  capital- 
ised at  tljOOOfiOO  and  that  the  insiders  may  sell  the  shares  to  the 
outsiders  at  that  figure,  but  the  £880.000  repreeentlng  the  differ- 
ence— tf  we  aastmte  that  the  mines  should  fall  absolutely — Is  not 
NssU  aa  -wMW  >"■"'*  loss.  It  aimply  means  that  this  miMh  of  the 
Bn»*r"**  wealth  wm  tnuMferred  from  one  individual  to  another. 
It  might  result  in  a  decrease  In  natkmal  wealth  if  the  £880.000,  or 


mr\j  part  of  such  purchase  of  the  mine  were  removed  from  this 
ktegoom.  It  ts  quite  possible  to  say  that  the  instders  may  spend 
■Mce  tliaa  the  flSjOOd  upon  Isgitlmato  living  or  on  riotous  ex- 
kcavf^anoa.  and  tlMit  thoy  may  never  again  perform  any  labor,  so 
that  a  pbrtion  of  the  £880.000  does  not  return  for  reinvestment  In 
reproductive  work;  but.  to.  any  event,  experience  shows  that  It  Is  a 
minor  quantity.  Further,  from  an  economic  point  of  view,  this 
nB04MO  of  eapttal  in  the  hands  of  the  Insiders  is  often  invested 
to  more  r^roductlve  purpose  than  If  It  had  remained  in  the  hands 
of  the  idiots  who  parted  with  it. 

We  can  assume  many  alternatives;  for  instance,  that  the  In- 
Mdsra  soeoeed  tn  sdllng  only  €190,000  worth  of  theee  shares  to  the 
outsiders.  Hi*  enterprise  would  show  a  shrinkage  In  market 
value  of  oae  million,  but  even  th»  Insiders  would  not  have 
benefited  by  the  transactions;  or  we  can  asaxime  that  the  enter- 
prise returns  the  £190,000  and  an  addlttosal  £100.000,  in  which 
case  the  national  wealth  has  been  Increased,  although  there  was 
a  Bhrinkag*  af  f780.000  in  apparent  value;  we  can  also  assume 
that  the  mine  jaovtaion  worth  £liM)00.000.  ax  any  othm  hanrtsomp 
amount,  on  this  occasion. 

The  iiiasamlng  aaay  be  extended  to  tba  reeent  caae  of  the  Ni- 
gerian tin  boom.  At  the  t****"*""*  point  of  the  market  en- 
thusiasm for  this  Industry  the  total  nominal  capital  of  tha  ccwa- 
yaniee  involvad  la  tkat  rsgion.  so  Car  as  I  have  been  able  to  de- 
iermlne  from  available  akaterlal  waa.  In  round  numbers.  £6.a00.000, 
of  which  there  wm  lasuad  about  fi4.4<MMMK>.  The  total  of  what 
aaay  be  «^^V1  tha  market  value;  that  la,  tha  quotation  multiplied 
by  the  numlaar  of  shares  of  the  cosnpaalea  involved  was  about 
C10,700jOOO;  and  the  total  worklag  capital  (omitting  cash  payments 
to  vendors)  provided  for  these  mwimantsa  waa  about  £1.100.000. 
Such  a  bare  flnanelal  stateinsot»  however,  requires  a  large  amount 
of  nadJxwtoMat.  Many  of  tha  compaataa  bold  shares  of  other 
eompaaias.  and  thus  there  la  a  good  deal  of  duplication  in  such 
adlusfaaut  ta  ImpractlcaMa.  aa  tha  holdings 


were  fotind  that  upwaords  of  30  per  cent  should  be  deducted  frwn 
aU  the  figures  for  this  reason.  If  we  assume  that  there  Is  farny 
assured  a  total  output  of  50.000  tons  of  black  tin  from  proper- 
ties now  Imown,  and  that  this  metal  can  be  recovered  over  a  period 
of  10  years,  there  would  be  on  known  results  a  proflt  of  roughly 
£2  500  000.  Such  a  sum  would  have  a  present  value,  if  discounted 
at'?  per  cent,  of  about  £1.875,000.  It  la,  of  course,  possible  and 
probaUe  that  more  tin  will  be  found  than  that  mentioned.^ 

Now,  as  to  the  "economic"  expenditure  on  this  Industry  we 
can  be  certain  that  the  actual  working  capital  available  for  ad- 
ministration and  work  at  the  mines  does  not  exceed  £1.100,000. 
and  out  of  this  comes  not  onlv  the    A*  expenditure  but  s  large 
part  of  'B'  as  weU;    namely,  directors'   fees,  eto.,  are  paid  out 
of  the  working  capital;  in  some  cases  registration  and  promotion 
costs  are  met  without  Intrenching  v^wn  this,   but  such  an  al- 
lowance can  be  neglected  as   the  sum  mentioned  embraces  the 
working   capital   the   preliminary   syndicates,    and    finance   com- 
panies.    In   any   event,   it   appears   to    me   that   thia    figure   of 
£1.100,000  is  a  liberal  estimate  for  the   A'  and  '  B '  portion  of  the 
"economic"  Investment  as  the  Induatry  is  now  constituted.     It 
is  not  necessary  to  Include  In  the  "economic"  Investment  the 
coat  of  railways   and  commercial   establishments,   beci^use   those 
concerns  should   have  returned   their  capital  from  the  working 
costs  of  tin  production  and  from  the  development  of  the  coxmtry 
In  other  directions.    The  '  C '  expenditure  it  is,  of  course,  impos- 
sible to  assess.    One  can  only  say  in  a  general  way  that  the  pro- 
motors  of  Nigerian  tin  mines  are  most  of  them  active  and  energetic 
men  who  live  in  a  modest  manner  and  do  not  buy  undue  quanti- 
ties of  Jewelry  for  their  wives;  moreover,  but  few  of  them  possess 
more  than  one  motor  car  and  no  steam  jrachts  have  yet  been  an- 
nounced.   Therefore  we  need  not  take  the  gloomy  view  that  they 
will  retire  with  the  money  they  have  received,  becoming  drones  on 
the  community,  or  establish  families  of  dronea.  or  aqiiander  it  in 
riotous  living.    The  more  hopeful  view  is  that  they  will  reinvest 
their  takings  in  reproductive  work  and  .continue  to  devote  their 
expolenee    and    abilities    to   the   augmentation   of   the   national 
wealth.    The  actual  siun  of  wastage,  therefore,  through  this  item 
is  not  Ukely  to  be  large.    Moreover,  there  are  only  about  32  com- 
panies having  a  working  capital  in  excess  of  £15.000,  so  that  these 
gmtlemen  can  not  be  a  very  large  body  or  of  very  large  ideas. 
Between   a  rough  valuation  of   £1,875.000  for   the   industry   "in 
sight  -  and  the  £1400.000  menUoned,  we  have  a  margin  probably 
greater  ttian  the  actual  wastage  involved  on  the   '  C '   account. 
For  all  of  which  reascms  It  seems  probable  that  Nigerian  tin  will 
show  a  sound  proflt  from  a  national  point  of  view.    And  should 
the  actriai  industry  expand  the  favorable  margin  will  be  greater. 
It  must  be  borne  in  mind  in  considering  any  particular  eco- 
nomic current  that  there  are  many  side  streams,  the  introduction 
of  the  detaOs  of  which  only  confuses   the   main   outlines.    For 
Instance,  a  considerable  proportion  of  the  expenditxire  under  'A* 
^^m^  *  B  ■  will  be  saved  by  ofidcers  and  employees  from  their  wages 
and  salaries,  and  a  considerable  portion  of  it  will  be  expended  on 
machinery  and  plant,   and   the   maniifacturers  and  workmen  of 
r.hfai  equipment  will  save  a  portion  of  this  money,  the  whole  of 
which  savings  may  return  to  reproductive  expenditure  and  should. 
from  a  point  of  view  strictly   of   national   wealth,  be   deducted 
from  the  "  economic  "  expenditure.    It  might  also  be  ssld  that  the 
money    paid    to    the    Government    In    stamps    (which    probably 
amounts  to  £50.000)    Is  not  entirely  an  economic   loss,   as  such 
contribution  to  the  general  taxation  entails  a  less  heavy  drain 
from  other  quarters.    And.  furthermore,  some  of  the  Government 
expenditure  may  be  reproductive.    There  are  many  other  items  of 
this  sort  and  I  draw  attention  to  them  lest  some  wise  person  arise 
to  state  that  I  have  not  considered  these  hundreds  of  economic 
rivulets  that  feed  the  main  stream. 

There  are  many  psychological  factors  in  any  boom,  one  at  least 
to  often  put  forward  as  of  some  consequence,  and  that  to  the  eco- 
nomic value  of  a  specxUatlve  fever.  For  Instance.  Nigeria  possesses 
mineral  wealth  worthy  vt  development,  and  the  securing  of  ade- 
quate capital  Is  made  easier  by  such  a  fever.  It  Is  true  that  all  of 
those  of  experience  realize  the  great  dlfllcxilty  In  securing  adequate 
capital  for  new  industries  where  such  a  fever  does  not  exist,  and 
it  U  a  fact  that  the  '  C '  expenditure  on  promoters,  brokers,  eto., 
is  greater  without  such  a  fever  than  with  it,  for  more  intermedi- 
aries must  be  employed.  In  such  oases  W  per  cent  of  the  capital 
raised  comes  from  persons  who  buy  shares  not  on  any  knowledge 
of  the  enterprise  beyond  its  market  nickname,  but  because  of  the 
fullness  of  hope  that  they  may  resell  the  shares  to  some  other 
outsider  on  the  following  morning  at  a  higher  price.  Given  that 
this  person  U  capable  of  conviction  as  to  the  merite  of  a  given 
enterprise,  the  cost  of  convincing  him  outside  of  boom  hours  is 
very  great:  it  usually  takes  years  instead  of  days,  and  an  army  of 
intermediaries  Instead  of  a  troop.  On  the  other  hand,  and  of 
greater  importance  from  an  economic  point  of  view,  is  the  fact 
that  in  boom  times  a  miilUtude  of  worthless  ventures  are  started; 
theee  represent  a  great  economic  loss,  which  would  not  in  otber 
circumstances  ever  have  arisen.  Thus  out  of  the  £1,100.000 
provided  for  Nigerian  mines,  probably  more  than  half  to  for  com- 
panies destined  before  their  birth  to  early  and  complete  extinction. 
Thto  wastage  amounte  to  several  times  the  amounte  aaved  In  more 
economical  finance  as  set  out  in  the  first  part  of  thto  paragraph. 
If  we  wish  to  extend  the  application  of  these  principles  to  the 
various  mining  booms  that  the  London  market  has  experlenoed, 
we  could  say  with  some  assurance  that  the  Witwatenrand  and 
Broken  HiU  have  been  most  highly  profluble  mining  dtotrlcts. 
and  that  the  national  wealth  was  greatly  increased  thereby.    W« 
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could  also  say  that  from  anything  now  known  West  AustraUia,  West 
Africa,  and  Rhodesia  will  probably  result  in  economic  loss.  We 
could  also  say  that  from  the  point  of  view  of  the  Kngltoh  investor 
alone,  Russia .  Spain,  and  Mexico  proliably  show  a  proflt.  but  that 
the  United  States.  Canada.  Queensland,  South  Australia  and  Vic- 
toria^  and  South  America  generally,  show  a  loss.  Obviously,  It 
does  not  follow  that  individual  enterprises  In  those  unprofitable 
districts  may  not  have  been  abundantly  successful  and  in  every 

way  Justifiable.  „  „  „ 

'  B.  C.  Hoovsa. 

LoMDOM.  May  7. 

(In  regard  to  the  aaqtiele  of  a  boom  we  can  state  that  Mr. 
Hoover  to  slightly  in  error,  as  the  motor  car  and  yacht  stage  of 
prosperity  has  Just  been  reached  by  one  or  two  of  the  Nigerian 
operatora. — Eozroa.] 

STATI,  JTTSTICl.  COXMXXCX,  AW©  LABOI  APPROFklATIMIS 

■  The  Senate  resumed  the  consideration  of  the  biH  (H.  R. 
9349)  maldng  apprc^riations  for  the  Departments  of  State 
and  Justice  and  for  the  judiciary  and  for  the  Departments 
of  Commerce  and  Labor  for  the  fiscal  year  ending  June  30, 
1933,  and  for  other  purposes. 

Hie  PRESIDINa  OFFICER  (Mr.  Piss  in  the  chair) .  The 
question  is  on  agreeing  to  the  amendment  of  the  c(»nmlttee 
on  page  91.  line  4.  which  will  be  stated.  f 

The  CHZxr  Ci.xkk.  Under  the  subhead  **  Coast  and  Oeo- 
deUc  Survey,"  on  page  91.  line  4.  after  the  name  "  United 
States,**  the  committee  proposes  to  strike  out  "  $200,000  " 
and  insert  "  $150,000."  so  as  to  read:  . 

Field  expenses,  Atlantic  coast:  For  surveys  and  necessary  r^mxt' 
veya  of  tha  Atlantic  and  Gulf  coaste  of  the  United  States,  includ- 
ing the  coasts  of  outlying  Islands  under  the  jiurisdlctton  of  the 
United  Statee,  $160,000. 

Ifr.  JOHNSON.  Mr.  President,  I  want  the  Rscors  to 
show  and  I  want  tbs  few  Senators  who  are  present  to  know 
exactly  what  has  been  done  with  this  bill  so  far  as  the  De- 
partment of  Commerce  and  its  Foreign  Service  are  con- 
cerned. I  have  asked  that  the  figures  be  furnished  me  by 
those  who  are  familiar  with  them,  and  I  am  going  to  recite 
them  now,  very,  very  briefly,  of  course. 

It  is  the  desire  of  those  of  us  who  are  familiar  with  the 
Department  of  Coaunerce  to  reinsort  in  this  bill  a  sum 
aggregating  about  $465,000,  so  that  the  work  of  Xht  depart- 
ment may  not  be  so  seriously  interfered  with  and  so  out- 
rageously Injured  as  it  would  be  if  what  has  beex^  done  by 
the  Senate  shall  be  enacted  into  law. 

In  order  to  accomplish  the  purpose  it  would  be  necessary 
to  ask  unanimous  consent  that  we  reconsider  the  items 
which  have  been  passed  upon  by  the  Senate,  and  then  pre- 
sent the  appropriate  items  seriatim  In  regard  to  tiie  activities 
of  the  Department  of  Commerce. 

I  spoke  to  the  chairman  of  ttie  Committee  on  Appropria- 
tions, and  he  does  not  feel  that  he  could  agree  that  he  could 
acco]*d  unanimous  consent  to  that  effect,  and  he  feels  that 
he  is  bound  by  what  the  Senate  has  done  in  regard  to  these 
appropriations.  Because  that  Is  the  attitude  of  the  chair- 
man of  the  Committee  cm  Appropriations  of  the  Senate,  I 
want  to  make  plain  exactly  what  has  been  done  by  the  House 
bill,  in  the  first  instMice,  then  subsequently  by  the  Senate 
bill,  in  the  seccmd  instance. 

The  proposed  amendment  I  have  suggested,  or  concttning 
which  I  have  spoken,  would  restore,  I  repeat,  $465,000  to  the 
appropriation  for  the  Bureau  of  Foreign  and  Domestic  Com- 
merce, making  the  nst  cut  somewhat  over  10  per  cent  under 
the  House  bill  instead  of  19.87  per  cent,  as  recommended  by 
the  Senate  committee. 

The  Bureau  of  Foreign  and  Domestic  Commerce  has  a 
present  appropriation  of  $5334.122.  The  House  blU  gives 
that  bureau  for  the  next  fiscal  year  $4,869,531,  representing  a 
cut  of  $464,591,  or  about  9  per  cent. 

The  Senate  committee  recommended  a  furttier  cut  of 
$964,531.  which  Is  practically  20  per  cent  under  the  House 
figures.  The  committee  was  instructed  by  the  Smate  to 
make  cuts  of  10  per  cent  in  the  appropriations  carried  in 
the  bill,  but  in  the  case  of  this  particular  bureau  twice  that 
amount  was  deducted  from  its  appropriations. 

Jf  $465,000  were  restored  the  bureau,  it  would  still  have  its 
appropriations  reduced  about  $1,000,000  under  the  present 
funds,  a  cut  of  18  per  cent 

The  biU  which  is  before  the  Senate,  House  bill  9349.  if 
enacted,  will  result  in  just  this: 


Foreign  offices  which  must  be  dosed.  20  in  number.   . 

District  offices  which  must  be  closed.  18  in  number,  axw 
these  18  district  offices  are  located  in  the  following  citiea: 
Buffalo,  Charleston,  Charlotte,  Dallas.  Des  Moines,  El  Paso, 
Mobile,  Memphis.  Pittsburgh,  Galveston,  Indianapolis,  Kan- 
sas City,  lios  Angeles,  Louisville.  Milwaukee,  Wilmington. 
Norfolk,  and  Salt  Lake  City.  

The  foreign  offices  which  will  be  required  to  be  doaed 
undo:  the  bill  are  at  Barcelona,  Bucharest.  Lisbon,  Toronto, 
Vancouver.  Winnipeg,  Prague.  Helsingfors,  Bfilan.  Riga. 
Warsaw,  Berne.  Oslo.  Bombay,  Hong  Kong.  Melbourne.  Muk- 
den. Sao  Paulo.  Panama  City,  and  San  Juan. 

The  divisions  which  will  be  abolished  by  the  bill  are  five 
in  number.  The  employees  who  must  be  dismissed  if  this 
bill  becomes  a  law  as  now  it  is  contemplated  by  the  6enat«t 
will  be— 

In  the  dty  of  Washington,  2S2. 

In  the  United  States  outside  of  Washington.  163. 

In  the  foreign  service,  88,  

The  total  number  required  to  be  dlaintased  from  the  aervlce 
of  the  department  will  be  473. 

Ther«  will  be  an  ehminatlcyi  of  monthly  (kteiled  statinte 
on  competitive  foreign  markets.  The  domestic  conun^A 
survey  work  will  be  ellmtnatfrt.  as  well  as  the  acAbrtttet 
relating  to  the  regional  distribution,  commodity  movement, 
credit  and  business  failures,  consumer  drmand.  tndustrial 
marketing,  special  trade  studies  for  grooers,  jew^ffs,  dec- 
trlcal  Industry,  credit  men,  garment  manufacturers,  hard- 
ware, lumber,  naval  stores,  and  so  forth. 

Tbia  te  what  this  MH  does  to  the  Department  of  Commerotu 

If  Senators  want  to  do-It,  wall  aBd  good.  Bat  tt  the 
Aiitwin^Mfwi  of  these  activities  1b  accompUsfaed  by  mercl;  a 


yardstick  of  percentage  of  reduction,  it  is  a  wrong  which 
can  not  be  Justified.  If  we  proceed  with  a  reduction  of  any 
department  of  government  upon  the  basis  that  that  depart- 
ment is  uxmeoessary,  and  there  Is  a  fair  defense  of  that  posi- 
tion, none  at  this  time  can  complain.  AH  favor  economy. 
aU  favor  reductions  which  may  be  legitimately.  sdentiflcaUy. 
or  logically  made.  But  I  submit,  sir.  in  view  of  these  Dgures, 
that  that  sort  of  thing  has  ndther  been  attempted  here, 
nor  has  it  been  accomplished.  On  the  other  hand,  we  have 
jiBt  slashed  without  regard  to  the  effect  which  may  be  bad. 

In  order  that  the  RK90RD  may  show  the  facts  in  regard  to 
the  matter,  I  ask  leave,  on  page  70.  lines  19  and  20,  after  the 
word  "exceed."  to  strike  out  "$1,650,000"  and  to  insert* 
"$1,990,000."  ^  ^     ^ 

I  a^  that  the  various  amendments  may  be  pursued.  H 
consent  can  not  be  granted.  I  submit,  of  course,  to  the  deter- 
mination of  the  chairman  of  the  committee  and  of  the 
Senate. 

Mr.  JONES.  Mr.  President.  In  view  of  the  unanimous 
consent  which  has  been  given  for  the  consideration  of  this 
bill.  I  do  not  see  how  I  could  accede  to  that  request  now. 

Mr.  JOHNSON.    That  is  up  to  the  Senator,  of  course.    I 

recognize  that. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  California? 

Mr.  JONES.  I  can  not  grant  the  request  of  the  Senator 
under  the  circumstances.  The  Senator  knows  my  position. 
My  position  is  a  great  deal  the  same  as  his.  But  he  knows 
what  the  orders  of  the  Senate  are,  and  we  are  obeying,  the 
orders  of  the  Senate. 

Mr.  JOHNSON.  But  the  orders  of  the  Senate  were  to 
make  a  10  per  cent  reduction. 

Mr.  JONES.    In  the  aggregate. 

l/b.  JOHNSON.  We  have  in  these  items  substantially  a 
30  per  cent  reduction.  That  is  exactly  the  mathematical 
computation. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
California  yidd  to  the  Senator  from  Tennessee? 

Mr.  JOHNSON.    Certainly. 

Mr.  McKSXAR.    The  Senator  says  at  one  time  that  it  ts 

not  a  scientific  reduction  because  we  have  not  exercised  any 

care  in  saying  where  the  places  are  to  make  the  reductions, 

and  then  the  Senat<n-  complains  because  we  have  taken  more 

I  from  one  item  than  another.   What  the  committee  has  done 
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has  bem  tc  rwiloce  the  ttegrtgAte  10  per  cent,  and  we  made 
Ibe  reductions  after  a  most  caredhU  Investigation  of  each 
Item  which  has  been  passed  upon. 

Mr  JOHNSON.    The  care  that  was  exercised  by  the  com- 
mittee may  be  manifest  to  the  Senator  from  Tennessee.    The 
«axe  Is  not  manifest  In  the  Itcsns  which  have  been  slashed 
and  In  the  items  to  which  I  have  adverted  and  which  I  have 
lead.    1  ventuze  tlM  assertion  that  there  was  practically  no 
iBfiiiTw^  of  the  eommlttee  who  understood  that  he  was  elimi- 
nn^^vg  ttM  varkms  ofllces  in  the  various  sections  of  the 
^jhH^^  States  at  the  ttee  chat  eliminatiion  was  made. 
lir.  JONEa    TlM  Senator  is  mistakni  about  that. 
Ur.  ICCKZLLAR.    KitirrJy  mistatem     If  I  reooDeet  right. 
tte  H^^  o(  the  depaxtasenc  mtifled  hla  eocstitaents,  he  cer- 
^w>ir  nolifled  mina.  ttwt  cntain  oAces  were  going  to  be 
abolished.    I  understood  from  my  constituents  that  this 
Cabinet  olBcer  urged  my  conatttnmta  to  protest  •«*5f^o^ 
action  in  neUw  to  ledDce  them.    In  other  words.  Cabinet 
olBcers  have  sent  out  propaganda  to  tte  ooostltuenU  of 
<no  ttat  quartlcp. 

I  know  mChinc  about  GaUnet  oOoers 
but  I  do  know.  sir.  that  were  I  a 
I  snr  the  ssvice  of  the  United  States 
tetvvd.  crippled,  halted.  n*ied.  I  would  do  evwrthing 
^Sum  tor  vomer,  and  I  would  cooeetve  Ik  to  be  my  duty  to 
ZTttTlo  prevent  that  inlttry.  tlMU  hatting,  that  ruin.  Sol 
do  B(}t  tt^  any  man  who  H  in  the  sorvloe  d  the  United 
Ift^y  2^  matter  who  be  is.  is  open  to  criticism  in  the  slight- 
est degree  because  he  proleeled  either  to  constttaents  or  to 
Diiiiiliiiii  agaivt  the  ertppttng  <tf  his  particular  department. 

Mr.  IXWAR    Mr.  Ptesidentr—  

Ibe  FBSSIDIlia  amCBR.    Does  the  senator  trom  CaU- 
ftenla  yMd  to  the  Senator  from  Kentockyt 
Mr.  JOBNBON.    I  yield. 

Mr  LOQAN.  If  there  had  been  a  threat  that  there  would 
be  anofBce  aboHabed  or  If  the  head  <rf  a  department  said 
that  he  wortd  be  compelled  to  aboBsh  an  oflloe,  and  that 
ofllce  happened  to  be  In  the  Senator's  State,  would  he  not 
xeaerve  the  ri^t  to  make  some  investigation  and  find  out 
frtxeVber  the  Secretary  of  Omimerce  was  correct  about  It 
and  whether  it  ought  to  be  aboBahed  If  the  cut  was  made? 
Mr.  JOHNSON.    I  certainly  would  want  to  ascertain  the 

Kacts. 

Mr.  liOQAN.  to  my  State,  In  the  dty  of  I/wrisvffle.  the 
board  cT  trade  and  other  business  people  were  Induced  to 
lass  resolutlaos  protesting  against  the  reduction  of  the  ap- 
IKpprlation  for  the  Department  of  Oommerce  because  it 
wdold  result  In  closing  the  ofBce  there,  to  whidi  the  Sen- 
'ator  Just  referred.  I  found  the  fact  to  be  that  $13,500  Is 
appropriated  for  the  expense  of  that  oOce  and  that  it  has 
live  Series  and  stenographers.  I  also  found  that  the  work 
can  be  done  just  as  efBdently  and  probably  better  with  three 
tKan  Ave.  Therefore  a  40  per  cent  or  even  30  per  cent 
redoetion  Is  no  cause  for  the  eloshig  of  that  office. 

For  that  reaam  I  disagree  with  the  Secretary  of  Commerce 
fhat  It  Is  necessary  to  dose  tbt  office  althoo^  he  has  the 
power  to  do  sa  The  reduction  tn  the  appropriation  will 
gtIB  leave  Uiat  office  with  sufficient  funds  to  function  properly 
althoo^  the  expenses  of  that  affile  may  be  reduced  as  much 
as  the  total  of  the  appropriatlofa  Is  reduced. 

Mr.  McKBLLAR.  Of  course,  the  Senator  from  Kentucky 
la  correct  about  that,  but  that  is  not  the  idea  of  the  heads 
of  the  department.  What  they  want  Is  no  reduction  In  the 
appropriations.  They  are  trying  to  make  It  appear,  by 
propaganda  sent  to  the  various  States  wherever  any  such 
situation  as  that  stated  by  the  Senator  from  Kentucky 
arises,  that  that  particular  office  Is  being  destroyed  or  that 
it  has  got  to  be  destroyed  simply  because  of  a  comparatively 
small  reduction  made  in  the  appropriation.  I  have  been  told 
over  the  telei^xone.  ttiough  I  have  not  seen  the  paper,  that 
Secretary  Mills  came  before  a  committee  last  Friday  and 
made  the  suggestion  that  certain  offloes  of  ocdlectors  of  cus- 
toms tn  various  States  would  have  to  be  abt^ished.  He 
iaid  if  the  committee  wanted  to  mve.  they  could  mve 
#nOjMO  by  eotthw  off  a  number  of  offices  of  eoOeeiors  that 
Irere  tempa»a*>v^  mUtrn  tn  wkM»  Stales.    One  of  those 
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offices  happens  to  be  in  Memphis.  Tenn.  A  m^caUed  me 
up  the  next  morning  and  said  that  it  was  sported  in  Uie 
papers  that  I  had  introduced  a  blU  to  discontinue  the  office 

in  Memphis,  Term.  ^    , ,       .    .,.»,_* 

I  merely  state  that  for  the  purpose  of  showing  t<>™t 
extent  the  propaganda  is  being  used  to  prevent  a°y^red"f  " 
tions  in  appropriations.  If  we  listen  to  propaganda,  our 
appropriations  will  be  increased  instead  of  reduced. 

Mr  JOHNSON.  I  take  it  that  the  Senator  from  Kentucky 
and  the  Senator  from  Tennessee,  like  myself,  are  impervious 

to  propaganda.  ,    __j 

Mr  McKELLAR.    I  do  not  suppose  anyone  Is  Impervious 
to  propaganda.    If  it  is  gotten  out.  we  dislike  very  much 
totally  to  disregard  it.    I  think  Cabinet  officers  are  doing  a 
very  great  injustice  when  they  Indulge  in  propaganda  that 
has  no  solid  foundaUon  of  fact,  as  much  of  this  ^opaganda 
has  not    I  think  we  ought  not  to  Bsten  to  It.  but  we  are 
obliged  to  pay  some  attention  to  what  takes  pla<^of  course. 
Mr  JOHNSON.    I  am  surprised  at  the  admission  oi  ine 
Senator  from  Tennessee.    There  are  upon  the  desks  of  every 
Senator  I  assume,  for  I  presume  I  am  not  alone  tn  that  par- 
ticular, telegrams  which  it  is  utterly  impossible  for  us  to 
read  concerning  items  in  the  tax  bffl.    We  are  not  going  to 
determine  our  course  by  virtue  of  those  telegrams  nor  »«- 
cause  somebody  says  we  are  doing  this,  that,  or  toe  othCT 
thing.    In  reducing  appropriations  the  qnestlon  should  be 
whether  It  ts  a  Just  cut.    H  Senators  beBeve  It  to  be  »  J«st 
cut,  I  have  no  complaint»in  the  slightest  degree  because  they 

so  believe. 

Mr.  MoKEUoAR.    I  have  no  dovjbt  about  it. 

Mr  JOHNSON.  I  take  it  the  Senator  has  not.  I  take  it 
the  Senator  from  Kentucky  has  not  Unfortunately.  I  am 
compelled  to  disagree  with  both  of  my  colleagues  in  that 

regard.  i^a^^y 

Mr.  LOGAN.    Mr.  President ,.  w^- 

•nie  PRESIDING   OFFICER,    Does  the   Senator   from 
California  yield  further  to  the  Senator  from  Kentucky? 
Mr.  JOHNSON.    Certainly. 

Mr.  LOGAN.  Referring  to  a  part  of  the  statement  madi3 
by  the  Senator  from  Tennessee,  I  merely  want  to  say  that 
letters  and  telegrams  which  I  have  had  from  Louisville  havo 
contained  the  statement  that  the  Senate  has  pending  befora 
it  a  bill  providing  for  the  abolishment  of  the  office  in  the 
city  of  Louisville.  That  was  not  tnie,  and  I  told  them  it  was 
not  true,  but  those  people  had  been  led  to  believe  bysomia 
one— J  know  not  by  whom— to  believe  that  we  In  the  Senat«3 
are  writing  a  provision  into  the  bffl  that  the  office  in 
Louisville  shall  be  abolished  and  that  I  am  going  to  vote  for 
the  bill.    To  that  sort  of  prc^paganda  I  do  object. 

Mr.  JOHNSON.  Of  course,  that  sort  of  thing  is  not 
accurate  at  all.  yet  the  fact  remains  that  that  is  exacUy 
what  we  are  doing  and  the  consequences  of  our  acts  are  thai 
we  will  abolish  these  various  offices.  That  I  wanted  to  cal 
to  the  attention  of  the  Senate,  and  I  wanted  to  make  clear 
so  far  as  I  am  personally  concerned,  a  reduction  wlUch 
would  be  accorded  something  near  20  per  cent  by  the 
inserUon  of  the  $465,000  to  which  I  have  referred  would  be 
a  reduction  which  ought  to  be  commensurate  with  the  de- 
signs of  the  Senate  as  expressed  in  its  resolution  and  whic^ 
fflight  to  satisfy  the  most  economical  in  this  body. 

There  is  no  desire.  I  take  it,  in  anyone's  mind  to  cripple 
the  public  service.  All  of  us  would  maintain  it  There  may 
be  difTerent  views  as  to  what  the  public  service  will  be 
benefited  by.  Tlie  Senatta-  from  Tennessee  may  think  the 
abolition  of  the  entire  Commerce  Department  or  all  of  its 
activities  abroad  would  be  an  excellent  thing.  I  do  not 
think  so.  I  might  think  that  the  abolishing  of  a  very  large 
part  of  the  Farm  Board  would  be  an  excellent  thing.  Be 
might  not  think  so;  aiMi  so  it  runs. 

Mr.  McKELLAR.  If  the  Senator  wUl  pardon  me.  I  will 
say  ttiat  I  think  the  Farm  Board  ouglrt  to  be  abolished. 
I  do  not  think  it  has  done  the  farmers  any  good.  I  thizik  it 
would  be  a  very  wise  thing  to  abolish  it 

Mr.  JOHNSON.  I  do  not  observe  any  bill  before  us  for 
the  abolishment  of  the  Farm  Board.  i 

Mr.  McKELLAB.    Oh,  yes.  these  Is.  ..  — ...  .._ 
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Mr.  JOHNSON.    Where  Is  It? 

Mr.  McKELLAR.    I  understand  the  Senator  from  Ne- 
bxaska  [Mr.  Noaaxsl  has  Introduced  such  a  biU. 
Mr.  JOHNSON.    I  am  not  aware  of  it. 
Mr.  McKELLAR.    I  find  that  I  am  mistaken  about  it 
Tlie  Senator  from  Nebraska  Just  teUs  me  that  I  am  mistaken 
about  it. 

Mr.  JOHNSON.  We  all  make  mirtakm,  and  I  would 
rather  err  upon  the  side  of  a  decent,  efficient  public  service 
than  on  the  side  of  a  crippled  and  Injured  public  service. 

Mr.  LONG.    Mr.  President 

The  PRBSIDENT  pro  tanpore.    Does  the  Senator  from 
California  yield  to  the  Senator  from  Louisiana? 
Mr.  JOHNSON.    I  yield. 

Mr.  LONG.  I  think  the  Senator  comes  from  a  territory 
that  gets  its  foreign  trade  largely  the  same  as  the  territory 
from  which  I  come.  Is  the  Senator  f  amUiar  with  any  dis- 
tinct service  that  the  Department  of  Commerce  has  ren- 
dered in  South  and  Central  America  except  to  stir  up  revo- 
lutions and  maintain  dictatorships? 

Mr.  JOHNSON.  Oh.  yes.  I  will  have  to  take  issue  with 
the  Senator  there.  Yes;  in  the  matter  of  trade  they  have 
done  a  very  great  service  there  and  a  great  service  In  the 
Orient. 

Mr.  LONG.  Perhaps  I  do  not  know,  and  probably  I  do  not ; 
but.  for  example,  does  the  Senator  know  of  one  particular 
service  they  have  ever  done?    I  do  not. 

Mr.  JOHNSON.    I  have  had  them  repeated  to  me  continu- 
ously, but  I  would  not  attempt  to  relate  them  in  detail 
Mr.  LONG.    None  with  fruits  and  none  with  coffee. 
Mr.  JOHNSON.    I  think  they  have  been  very  active  in  the 
matter  of  the  fruit  business. 

Mr.  LONG.  The  only  tUng  the  Senator  will  find— -and  I 
do  not  intend  to  take  up  the  Senate's  time. 
Mr.  JOHNSON.  The  Senator  is  at  perfect  liberty  to  do  so. 
Mr.  LONG.  The  only  thing  I  know  of  that  the  Depart- 
ment of  Commerce  was  instrumental  in  doing  wsus  in  the 
famous  coffee  treaty  between  the  Bank  of  England  and  some 
French  institution  and  bankers  in  Wall  Street,  ^riiereby  they 
limited  the  coffee  output  Outside  of  that,  I  know  of  no 
service  ever  rendered  by  the  Department  of  Cammerce  in 
Central  and  South  America. 

•^  Mr.  JOHNSON.  The  Senator  and  I  will  not  disagree 
about  the  activities  of  Wall  Street  or  the  celebrated  house 
of  Morgan,  so  far  as  that  goes;  but  that  is  apart  from  this 
question.  Many  of  our  merchants  that  I  know  of  in  the  city 
of  Los  Angles  and  in  the  city  of  San  Francisco  appreciate 
quite  beyond  words  the  foreign  service  which  has  been  ren- 
dered by  the  Commerce  Department:  and  I  say  that  ad- 
visedly. The  service  which  the  department  has  rendered  to 
the  merchants  and  exporters  and  importers  in  California 
has  been  incalculable. 

Mr.  COPELAND.    Bflr.  President 

The   PRESIDING   OFFICER.    Does   the   Senator   tram 
California  yield  to  the  Senator  from  New  York? 
Mr.  JOHNSON.    Certainly. 

Mr.  COPELAND.  I  should  like  to  confirm  what  the  Sen- 
ator tTixa  California  has  said.  The  testimony  of  merchants 
and  manufacturers  in  my  State  is  to  the  effect  that  this 
department  has  been  very  useful.  I  am  not  speaking  about 
Wall  Street.  I  do  not  know  how  they  could  help  Wall  Street 
The  manufacturing  companies,  however,  are  very  much 
concerned  over  the  possibility  of  abolishing  these  offices. 
Last  year  I  made  an  appeal  for  an  office  in  western  New 
York,  and  it  was  established  there.  Now  the  merchants 
and  manufacturers  of  that  section  are  very  much  distressed 
over  the  prospect  that  that  activity  will  not  be  continued. 
So  I  share  the  apprehension  of  the  Senator  from  California 
that  we  are  doing  a  wrong  thing.  In  this  time  of  economic 
depression  we  ought  to  be  doing  things  to  stimulate  busi- 
ness: we  ought  to  be  trying  to  build  up  trade  instead  of  seek- 
ing to  tear  it  down. 

Mr.  LONG.  Mr.  President  if  the  Senator  will  permit 
me.  I  did  not  mean  in  this  instance  to  make  an  attack  on 
Wall  Street's  activities.  If  the  work  of  this  bureau  has  done 
Wall  Street  any  good,  that  is  all  right;  but  I  meant  to  say 


that  W«n  Street  wffl  ten  those  who  are  gulUMe  that  the 
servloe  has  be<m  of  immense  benefit  I  hs^ipen,  however,  to 
have  been  more  or  less  directly  associated  with  fore^m  trade 
between  this  country  and  South  and  Central  America,  having 
fought  many  <tf  the  rate  cases,  and  I  know  of  no  single  dis- 
tinct act  of  service  that  has  ever  been  performed  bf  tho 
Department  of  Commerce.  Tlie  Senator  from  Tennessee  has 
referred  to  the  fact  that  there  was  some  agitation  and  sotne 
propaganda — and  It  reached  my  section — to  Induce  people  to 
petition  theh-  Senators  not  to  vote  for  this  curtailment  On 
the  contrary,  we  had  rather  the  s»vice  discontinue  it 

Mr.  JOHNSON.  Mr.  President,  that  is  a  perfectly  togieal 
position,  with  which  I  do  not  qtiarrel  at  all.  but  what  I 
complain  about  is  that  some  would  cripple  a  service  that  at 
least  they  admit  has  value  and  do  not  go  to  their  full  togical 
extent  respecting  it.  

Mr.  McKELliAR.    Mr.  President,  will  the  Senistor  from 

California  yield  to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
California  yield  to  the  Senator  from  Teimessee? 

Mr.  JOHNSON.    I  yield.  ^ 

Mr.  McKELLAR.  Wffl  this  proposed  action  interfere  with 
the  service  at  Los  Angeles  or  San  Francisco,  in  the  Senator's 
State? 

Mr.  JOHNSON.    I  am  so  informed. 

Mr.  McKELLAR.  I  did  not  know  that  the  Senator  had 
read  the  name  of  a  city  in  his  State  where  the  service  would 

be  abolished. 
Mr.  JOHNSON.  I  read  the  name  of  Los  Angeles. 
Mr.  McKELLAR.  It  is  certainly  not  intended  to  abolish 
the  service  there;  and  I  want  to  say  to  the  Senator  that  If 
these  reductions  shall  be  made,  there  Is  not  a  particle  of 
necessity  to  abolish  any  of  these  ofllces.  The  d^?artment 
can  merely  lessen  the  number  of  emidoyees  at  those  offices 
and  the  same  work  can  go  on  and.  In  my  Judgment,  will  go 
on  better.  I  share  the  view  of  the  Senator  in  that  I  think 
we  ought  to  help  om:  foreign  trade  wherever  we  can.  t 
think  Doctor  Klein  is  a  very  excellent  head  of  that  bureau; 
I  have  known  him  for  a  long  time,  and  he  is  a  very  vigor- 
ous and  active  man;  but  he  could  get  along,  if  this  reduction 
should  be  made,  just  as  well,  if  he  will  undertake  to  do  It 
hi  this  time  of  d«>ression,  when  all  of  us  ought  to  get  along 
on  less,  as  he  could  with  a  larger  appropriation. 

Mr.  JOHNSON.  Very  well.  Mr.  President,  I  admire  the 
mode  in  which  my  friend  ftom  Tennessee  can  determine  an 
of  the  intricacies  and  aU  of  the  technical  and  scientific  as- 
pects of  the  Foreign  Trade  Service  and  of  the  bffl  relating 
to  the  Department  of  Commerce.  I  have  no  such  omnis- 
cience; I  do  not  claim  it.  I  speak  only  from  infonnatlaii 
that  has  been  accorded  me  that  I  accept  at  its  face  value.  I 
have  presented  it  to  the  Senate  for  its  determination.  Ob- 
jection was  made  to  one  item.  In  order  that  the  record 
may  be  clear  in  that  regard,  I  now  ask  that  we  may  rettnn 
to  pages  63  to  70,  so  that  amendments  may  be  presented 
which  would  in  this  bffl  reinsert  about  $465,000  whl6h  has 
been  stricken  out.  thus  making  the  reduction  In  this  par- 
ticular bureau  about  20  per  cent  Instead  of  the  very  large 
percentage  that  now  exists. 

Mr.  JONES.  Mr.  President,  let  us  go  on  and  flnWh  the 
bffl  and  then  decide  the  question  of  going  back.  I  object  to 
going  back  at  the  present  time  at  any  rate. 

Mr.  JOHNSON.  As  I  understand  the  Senator  from  Ten- 
nessee, he  also  would  object? 

Mr.  McKELLAR.    I  shaU  object 

The  PRESIDENT  pro  tempore.  The  Secretary  wffl  state 
the  next  amendment 

Mr.  JONES.  Mr.  Presid^it  Just  a  molnent  I  sympa- 
thize very  much  with  the  oontentkm  of  the  Senator  from 
California,  but  the  Senate  has  spoken  two  or  three  different 
times  with  reference  to  action  ak»ig  these  lines.  I  am  not 
referring  to  anything  that  has  been  said,  but  I  received 
this  morning  a  commimication  tiling  me  that  if  tills  biU 
should  be  passed  as  it  is.  one  of  these  oflloes  wffl  be  discon- 
tinued in  one  of  the  leading  cities  in  my  State.  X  take  that 
as  a  sort  of  threat,  a  sort  of  IntlmldaUon  upon  the  paif^ 
some  one  in  the  department    There  is  a  law  against  actim 


1932 


CONGRESSIONAL  RBOORIX-SENArE) 


9133' 


:ll 


asxii  cdaM^tn  owxl'l 


liidi  2«tl  ai  nuiari  niw  ,b9h>«ai 


nsz 


CONGRESSIONAL  RECORD— SENATE 


April  28 


u 


of  thai  kind;  ttwre  to  a  Imt  asAi&sl  dctmiUi—rt  oflkciak  even 
eomixw  to  Members  of  tte  Senate  or  tbe  House  of  Repce- 
■entatlTcs  except  In  m  particular  Idad  of  way.  I  do  not 
know  wbetber  the  departaaent  ollldalt  bave  been  stirring  up 
-.iocli  communications  as  ttoe  one  I  received  this  momtng  or 


Mr.  McKBLLAR.    I  think  they  ha^e. 

Mr.  JONB8.    Bvt  it  k>oks  very  much  that  way. 

M^.  JOHlfSON.  What  city  was  It  where  the  Senator  was 
aotifled  the  oOce  would  have  to  be  doaed? 

Mr.  JONEB.^  It  was  not  mentimwirt  in  the  list  the  Senator 
from  Calif  omia  read. 

Mr.  JOHNSON.  Then  Vttt  Senator  probably  has  some 
■dstnfonnation.. 

Mr.  JONES.  I  do  not  know,  but  the  information  came 
pretty  straight  to  me,  to  the  effect  that  if  this  appropriation 
Mn  were  not  changed  or  soom  provision  made  for  the  ofQce 
In  the  kxrality  referred  to,  it  would  be  abolished. 

Mr.  President,  I  thlpk  there  is  moch  force  in  the  sug- 
gestion that  there  rea&y  is  not  any  need  for  the  discontinu- 
ance of  any  of  these  ofBces.  even  with  the  appropriations 
reduced  as  we  propose  to  reduce  them  in  this  bill.  There 
Bay  result  a  decrease  in  the  number  of  the  force  employed. 
BO  that  instead  of  having  three  or  four  to  take  care  of  an 
office,  they  will  probably  have  to  haiMfle  it  with  one  or  two; 
but  I  am  inclined  to  think  that  they  will  be  able  to  take 
c«re  of  these  offices  if  they  are  disposed  to  do  so.  I  know 
tike  Senator  from  California  wants  them  to  operate  just 
as  economically  as  I  do,  so  far  as  that  is  c<nicemed;  but  I 
\  hare  had  something  to  do  with  the  Department  of  Com- 
I  aance  for  quite  a  good  many  years.  I  Imow  they  are  very 
active;  I  know  they  were  cxtranely  active  when  times  were 
good,  and,  of  course,  we  responded  to  their  activities.  Now 
I  am  afraid  they  wlQ  have  to  cut  down  some  of  those  activi- 
ties and  reduce  their  force.  The  reduction  in  the  appro- 
priation may  not  cause  the  discontinuance  of  any  office,  but 
the  department  jnay  not  be  aUe  to  emjdoy  so  many  people 
as  it  has  heretofore  emp^ortd.  I  myself  regret  that  that 
has  to  be  dosie;  I  regret  that  anybody  has  to  be  dismissed 
ftom  the  onployraent  of  the  Qovemment. 

As  I  have  said.  I  am  not  personally  in  active  accord  with 
the  policy  which  we  have  piprsued;  but  the  Senate  has 
directed  the  committee  *^o  take  action  along  the  lines  which 
have  been  taken.  T%is  btn  itself  was  reported  to  the  Sen- 
ate wlUiout  these  amendments,  but  the  Senate  sent  it  back 
to  the  committee  and  Instructed  the  committee  to  cut  it 
10  per  cent  b^low  the  appropriations  carried  by  the  bin  as 
it  passed  the  House.  The  Senate  did  not  ten  the  committee 
---to  W^^K  off  10  per  cent  here  and  10  per  cent  there  and  10 
per  cent  yonder,  hot  It  expressly  said  "  in  the  aggregate," 
recognlsEbitf  that  there  would  be  more  reductions  In  some 
ttems  than  In  others.  It  provided,  however,  that  In  the 
aggregate  the  reductions  shoidd  be  10  per  cent.  The  com- 
mittee has  tried  to  follow  the  Instructions  of  the  Senate. 

Mr.  McKSLLAR.  Mr.  Ptesldent,  I  wish  to  say  that  I 
tigry  largely  with  what  the  chairman  of  the  committee  has 
stated.  I  regret  that  anyone  may  noi  be  employed  as  usuaL 
I  do  not  believe,  however,  that  there  win  be  any  offices 
abolished.  I  do  not  know  whether  I  am  right  or  not— I 
sometimes  think  I  am  not — but  I  think  it  is  still  the  privilege 
of  Congress — and  the  Constitution  says  it  is  the  duty  of 
congress — ^to  direct  the  Cabinet  ofDcers  as  to  what  ^mll  be 
tkme  and  >vhat  shall  not  be  done.  I  take  it  that  these  offices 
win  not  be  abolished  uxdess  the  CongresB  ab(rfishes  them. 
mey  were  created  ^  act  of  Congress,  and  I  imagine  that  the 
Congress  still  has  control  oVer  theni.  We  may  be  wrong;  It 
be  in  the  power  ef  a  Cabinet  ottcer.  as  many  ot  them 
n  to  be  In  thebr  power,  to  cot  off  at  will  when  there 
Is  a  redneUon  in  an  approprtatXp.  For  instance,  the  other 
#19  a  Cabinet  officer  came  before  the  subcommittee  of  which 
I  am  a  member  and  said:  '*  If  thto  blB  passea,  it  win  mean 
Om  eottine  off  9^«m  nMn  In  the  departaent."  Soch  a 
rtatrntem  as  ttat  Is  rkbculeoa.  I  ean  not  imagine  bow  it 
tmAd  be  possibte  tor  a  Cabinet  oOocr  fo  make  mx^  a  state- 
■KOt.  and  yet  be  made  it. 


Mr.  JOHNSON.  li«r.  President.  I  am  not  aware  of  what 
the  Cabinet  oOoer  said  or  to  what  the  Senator  refers. 

Mr.  McKEUaAR.  The  statement  was  made  before  ttitf 
subcommittee. 

Mr.  JOHNSON.  Was  it  made  in  relation  to  the  Com- 
merce Department? 

Mr.  McKELLAR.    No. 

Mr.  JOHNSON.  Weil.  I  am  speaking  of  the  Commerce 
Department. 

Mr.  McKELLAR.  So  far  as  the  Commerce  Department  is 
concerned.  I  have  a  letter  at  my  ofBce.  \rtiich  I  wiU  put  in 
the  Rkcoro  to-morrow,  from  the  head  of  that  deparUnent 
written  to  one  of  my  constituents  protesting  against  any  cut, 
and  asking  him  to  write  to  his  Senators  requesting  that  there 
be  no  reduction  in  the  apinropriation  for  his  department. 
That  came  from  Mr.  Lament.  I  have  the  letter,  not  with 
me,  but  it  is  in  my  office,  and  I  will  bring  it  over  to-morrow 
and  put  it  in  ttoe  Recoks. 

Mr.  JOHNSON.    I  do  not  question  that. 

Mr.  McKELLAR.  I  have  not  done  it  heretofore  because 
I  had  hoped  it  would  not  be  necessary  to  do  it.  I  was 
sorry  that  that  letter  was  written;  it  ought  not  to  have  been 
writtoi.  Senators  have  enough  trouble  as  it  is  in  endeavor- 
ing to  cut  down  expenditures,  without  our  employees  wilting 
letters  to  our  constituents  urging  them  to  protest  against 
cuts  in  appropriations. 

Mr.  JOHNSON.  Mr.  President,  I  know  nothing  about  the 
letters  that  may  haire  been  written  by  one  person  or  an- 
other. How  many  telegrams  have  we  received  from  veterans 
during  the  last  week,  do  you  imagine,  Mr.  President?  How 
many  thousands  telegraphic  messages  have  come  to  us  from 
veterans'  organizations  regarding  the  tax  biU  and  regarding 
various  pfovlsions  of  the  so-called  economy  bill  that  is  now 
before  the  House?  I  do  not  in  the  slightest  degree  resent  r 
those  messages  being  sent.  It  is  Impossible  for  me  to  read 
aU  the  telegrams,  it  is  true;  but  when  it  comes  to  adminis- 
terii«  a  very  great  concern  such  as  the  Department  of 
Commerce,  I  feel  that  I  would  scarcely  be  justified  in  stand- 
ing here  before  the  Senate  and  saying  that  I  know  that 
men  wiU  not  be  discharged,  and  I  know  that  so  much  money 
as  has  been  estimated  for  is  not  required  for  the  various 
offices  luider  that  department. 

There  is  one  thing  more  and  only  one  that  I  want  to  say 
about  the  discharge  of  employees.  In  the  matter  of  the 
discharge  of  employees  there  Is  an  economic  problem  pre- 
sented to  this  Government;  but  there  is  another  problem, 
too;  there  is  the  problem  that  aU  of  us  have  been  up  against 
in  our  lives  and  that  men  and  women  in  this  community  are 
up  against  to-day.  I  know  ];>eople.  and  you  do,  sir,  decent, 
God-fearing,  Christian  people,  the  best  citizenship  that  we 
have  in  the  Nation,  who  have  their  homes  partly  paid  for,  . 
their  children  in  school,  who.  sir.  depend  upon  the  meager 
salaries  they  receive  from  the  Government,  and  these  people, 
constituting  the  great  human  problem,  are  the  ones  who 
are  affected  by  our  action  in  providing  Insufficient  appro^ 
priatfons  that  wiU  require  their  discharge. 

Mr.  President,  while  I  am  here,  I  never  wiU  consent,  if 
there  be  the  reasonable  probability  of  the  necessity  of  the 
service  of  these  people,  to  the  reduction  of  an  appropriation 
which  win  send  them  out  on  the  streets  with  their  homes 
half  paid  for.  their  children  taken  from  schools,  and  th^r 
whcde  lives  blighted  because  we  have  set  up  a  fetish  of 
economy  at  whose  feet  we  are  worshiping,  and  for  which 
we  are  acting  witlM>ut  rhyme  and  without  reason;  and  I 
yield  to  no  man  on  the  face  of  the  earth  in  desire  for  econ- 
omy in  government  and  for  doing  everything  that  may  be 
essential  to  be  done  in  order  that  we  may  have  a  due 
^KY>nnmy  in  the  Government  of  this  land. 

Tlieee  questions  present  themselves  tc  me  perhaps  with  a 
greater  degree  of  force  than  to  some  of  my  feUows,  and 
pn-haps  I  am  unduly  alarmed  about  Just  himan  beings.  But 
human  beings,  in  the  last  analjrsis.  are  to  be  considered  in 
these  cuts  and  these  discharges;  and  they  are  the  ones,  sir. 
finally,  who  are  going  to  pay  the  price  of  the  economy  we 
practice,  UEulesi  the  economy  be  abeobitely  necessary. 
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Mr.  COPELAND.  Mr.  Preeident,  I  am  a  member  of  the 
Committee  on  Appropriations  and  have  been  for  a  good 
many  years.  I  have  never  known  that  committee  to  work 
harder  or  to  appear  more  conscious  of  its  reiponsibilitieB 
than  it  has  this  year. 

I  have  voted  for  these  10  per  cent  redactions.    I  am  not 
going  to  vote  for  another  one. 
Mr.  lONO.    Neither  am  I. 

Mr.  COPELAND.  This  is  not  the  way  to  make  a  Budget. 
I  think,  of  course,  that  the  Appropriations  Committee  and 
every  Member  of  the  Senate,  whether  he  is  a  member  of  that 
committee  or  not,  must  do  everything  possible  to  economize; 
but  there  are  limits  beyond  which  we  should  not  go. 

The  banks  of  America  are  boasting  Uwt  they  are  85  per 
cent  liquid.  That  is  Just  exactly  as  sane  a  boast  as  for  a 
hospital  to  say  that  it  has  S6  per  cent  of  its  beds  empty 
when  there  are  thousands  applying  for  admission.  A  hos- 
pital te  instituted  to  take  care  of  the  sick.  It  is  dedicated  to 
ttiat  purpose,  and  is  a  dead  thing  when  it  ceases  to  function. 
Banks  are  organised  to  loan  money  to  carry  on  the  activi- 
ties of  the  country.  They  are  useless  when  they  fall  in  that 
duty.  The  Senate  in  perfecting  the  appropriation  bills  must 
not  forget  the  purpose  of  appropriations.  They  are  to  make 
governments  function.  No  matter  how  poor  we  are,  certain 
Government  activities  must  not  be  ended. 

For  my  part,  I  do  not  intend  to  be  a  party  any  longer 
to  this  method  of  reorganization  of  the  departments  in  the 
arbitrary  way  in  which  we  are  doing  it.  I  do  not  intend  to 
vote  again  to  proceed  in  that  manner. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  York  yield  to  the  Seu^nr  from  Kentucky? 
MX.  COPELAND.    I  yield. 

Mr.  LOQAN.  '  Has  not  the  Senator  from  New  Yoa*  voted 
against  every  one  of  these  motions  to  rerefer  the  apprf^^iria- 
tk)n  bills  to  the  committee  to  make  these  cuts? 

Mr.  COPELAND.  I  may  say  to  the  Senator  that  I  have 
voted  in  favor  of  each  of  them. 

Mr.  LOQAN.  I  beg  the  Senator's  pardon.  I  thou^t  he 
voted  i^ainst  them. 

Mr.  COPELAND.  I  voted  in  favor  of  them.  I  held  my 
nose  while  I  did  it.  I  said,  when  we  did  it  the  fhrst  time, 
that  we  put  the  cart  before  the  horse;  that  we  ought  first 
to  try,  through  the  committee  and  then  on  the  floor  of  the 
Senate,  to  make  these  reductions.  But  I  have  decided  for 
myself— 1  do  not  critidze  any  other  man  upon  the  commit- 
tee; he  may  do  as  he  wtehes— I  have  decided  for  myself  that 
this  is  not  the  way  to  make  a  Budget. 

The  Senator  from  Tennessee  [Mr.  McKnxaa]  says  thai 
these  activities  are  going  to  be  carried  on  lust  exactly  as 
they  were  before.    That  Is  perfectly  absurd. 
Mr.  McKELLAR.    Mr.  PresWwJt— 
J4r.  COPELAND.    Mr.  President,  I  do  not  yield. 
Tie  PRESIDENT  pro  tempore.    The  Senator  declines  to 
yield. 

Mr.  McKELLAR.    Very  wdL 

Mr.  COPELAND.  It  is  perfectly  absurd  to  say  that  if  we 
wipe  out  aU  of  the  personnel  azui  aU  of  the  appropriations 
heretofore  used  to  operate  these  necessary  institutions,  they 
win  operate  automatically.  That  is  absurd.  Of  course,  they 
can  not.  The  departments  of  Government  are  not  automatic 
in  their  operations. 

We  have  had  the  various  department  heads  before  the 
committee.  We  have  heard  their  pleas,  but  what  could  we 
do  about  the  matter?  Our  hands  have  been  tied.  There 
was  nothing  we  could  do  except,  under  the  order  of  the 
Senate,  to  make  this  arbitrary  cut  of  10  per  cent. 

Here  is  this  department.  I  was  not  on  the  floor  when  the 
Senator  from  California  [Mr.JoHwsowl  spoke,  but  I  assume 
that  In  the  early  part  of  his  remarks  he  brought  to  the 
attention  of  the  Senate  certain  figures.  I  Judge  from  the 
criticisms  that  have  been  passed  since  that  those  figures 
must  have  originated  In  the  office  of  the  Secretary  of  Com- 
merce. I  do  not  care  where  they  came  from.  I  am  an 
American  cttfercn,  representing  a  sovereign  State,  the  chief 
manufacturing  State  of  this  country.    I  want  to  know  how 


oar  producers  may  be  benefited.    Our  manufacturers  want  * 
to  seU  th^r  goods.    I  contend  that  it  is  the  duty  of  govern- 
ment in  the  future,  as  it  has  been  In  the  past,  to  operate 
these  advertising  agencies,  these  offices  in  various  parts  o|5 
the  world,  where  the  peoples  of  those  coontrles  may  be  tolC 
what  we  are  manufacturing  in  the  State  of  New  York  and 
other  States  of  this  Union.    We  desire  to  learn  what  other 
and  competing  countries  are  d<^ng.   But  because  the  demand 
for  economy  is  so  great,  the  minute  that  cry  is  raised  hcre^ 
we  dare  not  vote  otherwise  than  apparently  to  indorse  thf*^ 
demand  for  economy.   We  have  loet  our  sense  of  proportion. 
I  fear  we  neglect  to  differentiate  betweoi  true  and  false 
economy. 

Mr;  President,  we  must  exerelse  economy.  I  concede  that 
at  once.  The  Budget  must  be  balanced;  but  we  can  not 
balance  the  Budget  wisely  and  sanely  if  we  proceed  alone 
the  lines  we  have  f oUowed  the  last  three  or  four  weeks.  H . 
we  expect  to  exercise  economies  sufficient  to  make  It  possible 
to  balance  the  Budget,  we  are  going  to  destroy  the  opera- 
tions of  the  Government. 

I  have  had  pending  here  for  the  last  10  days  It  resolution 
to  the  effect  that  it  Is  the  "sense  of  the  Senate  that  those 
items  which  have  to  do  with  capital  Investment,  permanent 
improvements,  amounting  to  between  three  and  four  hun- 
dred million  dollars  in  this  Budget,  should  be  taken  from 
the  appropriation  bills  and  otherwise  fhmnced.  In  the  case 
of  improvements  which  wiU  be  used  for  the  next  50  or  100 
year^  why  should  we  pay  for  those  investments  this  year 
out  of  the  Income  derived  from  taxation?  If.  however,  we 
are  to  do  that,  we  shaU  have  to  go  ahead  with  this  cruel, 
thoughtless,  uneconomic,  heartless,  and  absurd  performance, 
and  cut  out  of  the  various  appropriation  bills  items 
which  are  absolutely  essential  to  the  proper  conduct  of 
government. 

The  particular  thing  which  is  before  us  Is  a  matter  of 
great  concern  to  my  State,  and  I  have  observed  that  it  is 
of  interest  to  every  other  State.  I  notice,  according  to  this 
information  which  I  have  from  the  Senator  from  California 
[Mr.  Johnson],  that  the  office  in  LouisviUe  is  going  to  be 
closed;  the  office  in  Memphis  is  going  to  be  dosed.  I  am 
sorry,  but  I  have  a  direct  interest  In  whether  or  not  the 
office  in  Buffalo  Is  to  be  closed.  BufCalo  is  the  center  of 
the  great  chemical  Industry  of  this  country,  seeking  to  find 
sales  for  its  products  In  every  country  of  the  wozld.  In  the 
face  of  bitter  competition  and  the  intelligent  competition 
of  Germany.  The  German  people  have  long  been  the  manu- 
facturers of  chemicals,  chemical  products,  and  ityestaffs. 
We  are  seeking  In  our  country  to  build  up  those  industries, 
and^  we  want  to  find  markets  for  them.  To  this  end  we 
need  the  Bureau  of  Foreign  and  Domestic  Commerce.  Are 
we  going  to  wli)e  it  out  tn  order  Ihat  we  may  **  bolasoe  the 
Budget "?  Or  are  we  going  to  find  some  other  way  to  Iwl-a 
ance  the  Budget  and  yet  go  on  with  our  activities?  f 

If  we  are  to  continue  as  we  have  started,  when  we  get 
through  the  Senate  of  the  United  States  wlU  be  Ih  the  un- 
Ktviable  position  of  being  exactly  like  a  banker  wl»)  claims 
that  ^  bank  is  05  per  cent  Uquld.  We  can  say  we  have 
balanced  the  Budget,  but  we  win  have  balanced  the  Budget 
at  the  expense  of  the  prueperlty  and  development  of  our 
country.  We  wiU  have  tiuned  Into  the  streets,  as  the  Sen-' 
ator  from  California  has  said,  thousands  of  respectable. 
hard-w(»-king.  Intelligent,  able  emplbyces  of  the  Oovem- 
ment,  employees  who  are  helping  the  producers  of  America 
to  dispose  of  their  goodai. 

I  do  not  know  how  other  Senators  feel  about  the  matter; 
bat  when  I  go  to  New  York  and  see  in  front  of  every  em- 
ployment agency  on  Sixth  Avenue  a  queue  of  men  a  block 
long  and  in  front  of  every  soup  kitchen  in  New  Yort:  a  Mne 
of  hungry  'people  I  know  that  something  must  be  done  to 
keep  in  employment  those  who  are  there  now  and  as  qpeedily 
as  possible  to  put  back  in  employment  millions  of  men  and 
women  who  are  now  out  of  work. 

I  should  like  to  ask  Senators,  Why  are  we  so  conceited 
as  to  think  .that  the  social  and  political  structure  of  our 
coimtry  is  so  secure  that  nothing  can  destroy  it?    I  should 
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•taftte  to  Toice  In  thta  puWIc  place  the  fears  that  I  have  as  i 
to  what  may  happen.  Hungry  men  are  not  going  to  stop 
because  ol  the  restrictions  of  law  imposed  by  orderly  gpv- 
emm^t.  1  do  not  want  to  enlarge  upon  that.  I  have  said 
enough- to  throw  out  the  hint  and  the  suggestion;  but.  Mr. 
President,  we  can  not  afford  to  disregard  the  menace  of 
^ttie  sit\lation.  .  ,         ^ 

I  do  not  want  to  pose  as  an  alarmist;  but  I  want  every 
person  within  the  sound  of  my  voice  to  know  that  In  my 
betrt  is  a  real  fear  as  to  what  may  c«ne  to  America  in  the 
next  12  months  or  the  next  6  months. 

Thei;e  are  things  here  more  important  than  a  presiden- 
tial election.  There  are  matters  pending  here  more  sig- 
nificadft  than  the  choice  of  a  candidate  for  President  by 
either  party.  There  are  perils  confrontixig  our  country 
which  can  not  be  disregarded  by  thoughtful  citizens. 

In  formulaflng  our  appropriation  bills  this  year  it  Is  our 
business  to  take  into  consideration  the  evil  effects  as  weU 
as  the  good  effects  of  the  economies  that  are  to  be  brought 
about  through  these  measures.  It  is  our  business  to  see 
.  that  those  economies  are  not  carrlda  so  far  as  actually  to 
break  down  government  and  to  bring  the  deluge.  That 
Is  the  way  I  feel  about  the  matter;  and  so  I  say.  so  far  as 
I  am  concerned.  I  am  not  going  to  vote  any  more  for  arbi- 
trary cuts,  because  in  my  opinion  those  cuts  are  being 
applied  in  a  way  that  menaces  tl^e  Government  and  its 

perpetuity. 

I  have  spoken  strongly  and  feelingly,  but  I  have  spoken 
from  the  hear^  I  am  disturbed  about  this  matter.  I  am 
'  distressed  beyond  words  by  what  I  think  I  see.  If  other 
Senators  see  the  same  thing.  I  know  that  every  precaution 
win  be  taken  to  preserve  our  institutions.  We  win  not  spend 
our  time  in  exchanging  bitter  words.*  We  will  not  get  into 
disputes  which  are  unworthy  of  us.  We  win  face  the  facts 
as  they  are,  and  try  to  solve  this  problem  in  such  a  way  that 
GOT  country  may  be  preserved. 

Mr.  McKBLLAR.  Mr.  President,  It  Is  remarkable  how 
much  we  can  get  disturbed  over  a  comparatively  small 
matter. 

In  IWi  the  Department  of  Commerce  was  Just  as  vigorous 
as  it  is  to-day.  It  probaUy  had  Just  as  many  offices.  It 
probably  did  jiftt  as  much  work.  The  year  1929.  up  until 
October,  was  one  of  the  most  prosperous  years  we  had. 

Do  Senators  know  how  much  we  expended  that  year?  I 
vfab  the  Senator  from  New  York  would  listen  to  this.  In 
1929.  with  all  the  prosperity  we  had  up  until  October  of  that 
year!  every  bureau  of  that  department  ran  at  full  tilt.  We 
spent  $3,711,957,  and  we  are  going  to  spend  over  $200,000 
more  this  year,  if  this  cut  goes  through,  than  we  spent  in 

1929. 

In  1930.  It  is  true'  the  department  got  a  larger  appropria- 
tion. The  appropriation  was  Increased  in  1929  to  $4,257,357. 
In  1930  it  ran  up  to  .$4,539,923.  and  in  1931  it  ran  up  to 
$5,086,660.    In  1932  the  appropriation  was  $5,334,122. 

Xjast  year  an  enormous  amount  was  appropriated,  more 
%}}^Ln  ought  to  have  been  appropriated,  of  course,  and  even 
Ole  President  sent  in  a  recooimendation  for  but  $4,195,000. 
The  committee,  with  the  10  per  cent  reduction,  asked  that 
only  $190,000  be  cut  off  of  that,  and  yet  there  are  -all  these 
protests. 

The  Senator  from  New  York  says  there  Is  an  arbitrary  cut 
of  10  per  cent.  There  is  no  such  thing  as  that.  We  passed 
upon  every  item  of  the  bUL  We  cut  some  In  smaller  measure, 
some  in  larger  measure.  We  cut  off  those  which  ought  to 
have  been  cut  off  and  we  added  to  those  which  should  have 
been  added  to.  azKi  some  were  left  as  they  were.  So  the 
committee  has  made  no  arbitrary  cut;  it  has  made  a  careful 
cut.  looking  into  aU  the  facts  and  simply  cutting  the  aggre- 
gate 10  per  cent. 

The  Senator  from  New  York  says  our  hands  are  tied.  Our 
hands  are  not  tied.  Tbt  Senate,  fay  a  majority  of  50  to  29. 
directed  that  this  be  done.  Does  the  Senator  from  New  York 
mean  to  say  that  after  the  Senate  votes,  and  especially  by 
such  a  large  majority.  It  ties  the  hands  ol  those  who  are 
outvoted?    I  do  not  see  that  at, alL 
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Then  to  quote  his  exact  w<M^.  he  says  that  we  arc  "  de- 
stroying the  functions  of  the  Government  "  in  deducting  thl»j 
item-  It  destroys  the  functions  of  the  Government?  An 
appropriation  of  $4,100,000  is  recommended.  The  commit- 
tee recommends  $3,905,000.  and  because  there  is  a  cut  of  leas 
than  $200,000  the  Senator  from  New  York  inveighs  against 
it  and  says  we  are  destroying  the  functions  of  this  particular 
bureau  because  we  cut  the  appropriation  from  $4,195,000  to 

$3,905,000.    ,  ^  . 

The  department  itself,  spreading  the  propaganda,  under- 
takes to  show  that  offices  will  be  abolished  throughout  the 
country,  endeavoring  to  frighten  the  Senate  into  restoring 
these  improper,  extravagant,  wasteful  appropriations. 

I  do -not  believe  the  Senate  will  do  it.  The  Senator  from 
New  York  went  so  far  as  to  say  a  few  moments  ago— and  I 
quote  his  words—"  It  would  riestroy  the  Department  of  Com- 
merce if  we  balance  the  Budget  in  this  way."  Is  it  possible 
that  because  one  bureau  in  the  Department  of  Commerce  Is 
reduced  from  $4,195,000  to  $3,905,000  it  is  going  to  destroy 
the  whole  Department  of  Commerce?  That  Is  a  logic  I  can 
not  understand.  That  is  not  the  logic  of  the  situation.  We 
will  cut  down  the  expenditures,  we  will  cut  off  extravagances, 
we  will  reduce  the  amount  the  Government  gives,  but  we  will 
get  better  service. 

Let  us  look  at  the  practical  workings  of  it.  Was  the  bu- 
reau destroyed  in  1929?  It  functioned  that  year  as  never 
before.  Yet  we  appropriated  less  for  it  that  year  than  we 
are  proposing  to  appropriate  by  this  bill.  Why  should  the 
Department  of  Commerce,  which  flourished  in  1929  with  a 
lower  appropriation  than  we  propose  to  give  it  this  time,  be 
going  to  the  "  demnition  bowwows  "? 

If  that  is  the  kind  of  a  department  it  is,  we  ought  not  to 
appropriate  as  much  as  we  propose  to  appropriate  by  this 
bill.  I  say  that  in  my  Judgment  the  committee,  even  with  a 
10  per  cent  cut,  has  given  to  this  bureau  more  than  it  ought 
to  have,  and  I  believe  that  we  will  get  better  work  with  a 
smaller  amount  of  money  than  we  did  last  year. 

Has  it  improved  our  business?  In  1929.  recollect,  we  gave 
them  $3,711,000.  Has  our  business  improved  since  that  time 
year  by  year?  It  has  gone  backward.  Ttiey  have  had  in- 
creased approi>riations,  and  do  we  get  better  service?  Not 
at  all.  The  returns  have  been  less  and  less  each  year  since 
1929,  and  we  all  know  it.  Yet,  because  it  is  proposed  to  cut 
off  $290,000, from  what  the  President  recommended,  they 
say  we  are  going  to  destroy  this  department. 

I  deny  that,  and  ask  for  a  vote,  in  which  I  hope  the  com- 
mittee will  be  sustained.  The  bill  went  back  to  the  com- 
mittee by  a  vote  of  50  to  29,  and  I  hope  there  will  not  be  any 
^reversal  of  that  vote. 

The  PRESIDENT  pro  tempore.    The  question  is  on  agree- 
ing to  the  amendment  on  page  91,  line  4. 
The  amendment  was  agreed  to. 

Mr.  FESS.  Mr.  President.  I  would  like  to  direct  a  ques- 
tion to  the  Senator  from  Tennessee  in  reference  to  the  In- 
crease of  the  appropriation  for  the  Department  of  Com- 
merce. I  w(»}dered  whether  the  Senator  had  taken  into 
consideration  the  requirements  of  the  census,  for  which 
we  have  made  a  large  appropriation  for  three  years. 

Mr.  McKELLAR.  Yes;  all  those  things  were  fkken  into 
consideration, 

Mr.  FESS.  That  would  Recount  for  the  large  appro- 
priation. 

Mr.  McKELLAR.  That  would  account  for  some  of  it. 
and  that  Is  an  additional  reason  why  the  appropriation  this 
year  should  not  be  as  great  as  it  has  been  heretofore. 

Mr.  NORBECK.  Mr.  President,  I  desire  to  propose  an 
amendment  to  the  pending  bill  and  have  it  printed  in  the 
Ric<»o.  The  amendment  is  to  be  inserted  on  page  30,  and 
is  not  to  increase  the  appropriation.  It  is  an  amendment 
simply  for  the  purpose  of  maicing  available  at  the  end  of 
this  fiscal  year  an  unexpended  balance  of  $3,200  in  con- 
nection with  the  celebration  of  the  one  thousandth  anni- 
versary of  the  Althing,  the  National  Parliament  of  Iceland. 
I  ask  permission  that  this  amendment  be  taken  up  to- 
morrow. 
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Mr.  NoRBscK*8  amendment  was  ordered  to  lie  on  the  table, 
to  be  printed,  and  to  be  printed  In  the  Rscord,  as  foUows: 

On  page  30,  After  line  8,  Inaert  the  foUowtng: 

"Ona  thooMuadth  anziivenary  of  the  National  PatUament  ai 
Iceland. 

"  The  imezpended  twlanoe  of  $3,173.75  of  the  appropriation  of 
•55,000  contained  in  the  Joint  reaolution  approved  January  30, 
1930  (46  Stat.  67).  for  the  expenses  of  participation  by  the 
United  States  in  the  celebration  of  the  one  thousandth  anni- 
versary of  the  AltJilng.  the  Katlonai  PariUment  of  Iceland,  te  con- 
tinued available  until  June  30,  1988,  for  the  same  ptirposes.  and 
for  the  transportation  and  subelstence  or  per  diem  In  lieu  thereof 
(notwithstanding  the  provisions  of  the  subsistence  expense  act 
of  192fl  or  regulations  prescribed  ptu^uant  thereto)  of  a  repre- 
sentative or  representatives  of  the  Government  of  the  United 
SUtes  to  make  the  formal  presentation  of  the  statue  of  I^g 
ttltiaeou.  including  such  expenses  of  entertainment  as  the  Secre- 
tary of  State  shall  deem  proper." 

Ml.  REED  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  pending  bill,  which  was  ordered  to  lie 
on  the  table,  to  be  printed,  and  to  be  printed  in  the  Raoou), 
as  follows: 

On  page  131.  afttr  Un»  32.  laaert  tha  foUowlng  as  a  new  para- 
graph: 

"Section  9.  Not  to  exeeed  12  per  centum  of  any  of  the  fore- 
going appropriations  for  the  Departments  of  State,  Justice.  Com- 
meroe.  and  Labor  may  be  transferred,  with  the  approval  of  the 
Director  of  the  Bureau  of  the  Budget,  to  any  other  apprc^riation 
or  appropriations  for  the  fiscal  year  1933  xinder  the  same  depart- 
ment, bat  no  »,ppr<^nmUoD.  shall  be  increased  more  than  IS  per 
centum  by  such  transfers:  Provided,  That  a  statement  of  aU 
traaafers  of  appropriations  made  hereiuider  shall  be  Included  in 
the  annual  Budget  for  the  flacai  year  1935." 
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Mr.  McKEUAR.  Mr.  President.  If  I  may  have  the  «t- 
tenticn  of  tihe  Senate  just  a  mcmrient,  several  days  ago  be- 
fore the  Committee  on  Appropriatiozis  there  occurred  this 
colloquy: 

Senator  McKzLuia.  Brought  down  to  Its  real  meaning.  It  means, 
the  meaning  of  that  agreement  Is  that  you  are  not  permitted  to 
transfer  these  British  ships  without  the  consent  of  the  British 
Oovemment. 

ICr.  Kxanvo.  That  Is  it. 

I  now  find  from  an  article  In  the  New  York  Times  of  April 
11  that  the  International  Mercantile  Marine  has  made  an 
agreement  with  the  White  Star  line  by  which  ships  of  the 
mtemational  Max»ntUe  Marine  and  the  White  Star  Line 
are  to  be  consobdated  on  the  Atlantic  run,  and  this  particu- 
lar company,  the  International  Mercantile  Marine,  uxkler  its 
purcteses  from  the  United  States  Lines,  is  now  drawing  sub- 
sidies in  large  amounts  from  tbe  Government  of  the  United 
States. 

The  article  in  the  New  York  Times  is  as  follows: 

{From  the  New  York.  Ttanes] 

BxrecT  Ship  Lnm  To  Mbbo«  Smviccs — OBktnvesa  in  BarraiK 
Look  ro«  C^tiABoaanow  or  Whttk  Sta«  and  Uwtted  Statks 
Vosaia — "  LiBTiATHAif  "  Is  IwvotvaD — "  Majkstic  "  Awo  "  Olym- 
pic "  Also  NaicKD  as  Likslt  To  Ba  Usxo  ut  Wkkklt  Atlamtto 
Rtth 

SouTHAMPTOK,  BMOLAin,  A|vU  10^ — A  close  working  arrange- 
ment between  the  White  Star  LUae  and  the  United  States  LUtes 
la  eapected  to  «nerge  before  summer,  with  the  Leviathan,  Majes- 
tic, and  Olympic  joining  in  a  weekly  trans-Atlantic  service. 

This  expectation  springs  partly  from  an  anoauncement .  that 
henceforth  the  White  Star  Line  will  direct  all  the  United  States 
lanes'  operations  at  Southampton.  The  local  office  of  the  Ameri- 
can organisation  has  been  dosed,  and  beginning  with  the  Presi- 
iient  Aoosevett's  arrival  Thursday  en  route  to  New  York  the  White 
Star  Line  wlU  dispatch  aU  the  United  SUtee  Lines'  vessels 

It  thiis  happens  that  the  International  Mercantile  Marine  will 
have  the  White  Star's  agency  in  the  United  States  and  the  White 
Star  Line  will  direct  International  Mercant%  Marine  vessels  ta«re. 
At  the  same  time  it  is  ofBciaUy  stated  that  the  Homeric  not  only 
will  spend  the  siunmer  cruising  but  wiU  be  used  several  months 
after  the  summer  season  In  short  trips  from  Southampton  to 
various  beauty  spots. 

In  view  of  the  recent  drastic  changes  ai  the  Bed  Star  Una, 
which  is  associated  with  the  International  Mercantile  Marine, 
this  is  taken  to  mean  that  the  Homeric,  Lapland,  and  Belpeniand 
will  be  joined  either  in  cruises  or  In  q>ecial  servloe. 

In  last  week's  transfer  of  the  Atlaniic  Tran/qMct  liners  Minne- 
tonka  and  Minuetgaaka  to  the  Bed  Star  Line  It  was  anoouneed 
these  would  form  a  weekly  service- with  the  Pennland  and  West- 
erland.  The  Belgenland  and  Lapland  are  not  Involved  Ih  the 
transfer,  however,  and  will  be  free  for  cruising  work. 

It  Is  assumed  here  that  all  the  vessels  in  the  present  reBhuOe, 
twi»iqrting  ttxa  Lttriathttn.  MMafeatie,  sad  Olywtpto,  win  contUaus  to 
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Onclals  of  the  United  States  Lines  refused  last  Blgkt  to 
the  plans  of  the  company  as  to  its  relations  wltk  -the  Whits  9Xmt 
Line.  The  Leviathan  will  return  to  the  trans-Atlantic  servloe  on 
April  M  as  a  competitor  of  the  White  Star  Hners  Umfettie  and 
Olympic,  thus  placing  the  IntsmatUnal  MerettStOs  MMlne  Oo.  in 
the  position  of  agent  ol  the  rivals  of  the  ship  in  whlcfei  it  ham  Stt 
important  financial  Interest. 

The  United  States  Lines  are  owned  by  a  group  Which  Indtiaes 
ths  Intemattoaal  MercantUe  Marine  and  B.  Stanley  Dollar  and 
Keunefth  D.  Dawwm.  Pacific  Amarioan  agMit  of  the  Whits  Star 
Uoe. 

This  situaUon  has  been  the  subject  oi  much  dlswisskwi  in  ship* 
ping  circles,  where  it  is  believed  the  schedules  at  ths  tlxree  ships 
win  be  arranged  to  rediuw  the  oompeUtion  to  a  —Inlmum 

Mr.  President,  I  want  to  add  Just  a  word.  The  totema- 
tional  Mercantile  Marine,  which  has  a  contract,,  according 
to  its  president,  by  which  in  tbe  event  of  trouble  between 
England  and  any  other  country  its  Unes  can  be  tiAen  over 
and  used  by  Great  Britain,  throufi^  purchase  of  t2ie 
United  States  lines,  is  drawing  a  subsidy  from  the  Amerlcaa 
Government. 

AGMCULXXnUI.   APPROPKUJIOKS — BKAaZCATSOir  OT  OBAliaHOPntaB 

Mr.  I90RBECK.  Mr.  President,  I  desire  to  propoond  a 
question  to  the  Senator  from  Oregon  IMr.  McNiaTl  with 
relation  to  the  agricultural  appropriation  tailL  I  know  the 
difficulty  he  has  had  In  gettthg  the  coof  erenoe  agreement 
back.  The  Northwest  Is  particularly  Interested  at  tSiis  ttane 
in  the  grasshopper  item.  Hie  grasshoppers  are  hatching* 
and  the  funds  the  Senate  voted  axxi  the  ouufeioes  agreed  to 
should  be  available  at  this  time.  Tte  bill,  of  oourse,  Is  tied 
op,  and  the  point  will  soon  be  reached  where  the  «ppropriat- 
tlon  win  iM)t  be  of  any  service.  Can  the  deoMor  from 
Oregon  tell  us  something  about  that? 

Mr.  McNARY.  Mr.  President,  the  conference  report  <m 
the  agricultural  appropriation  Mil  hits  been  withheld,  along 
with  other  appropriation  bUto,  until  the  House  should 
have  decided  on  the  action  it  will  take  with  reelect  to  the 
economy  bill,  which  is  now  before  them  for  oonaidaration  and 
wiiich  probably  win  reach  a  final  vote  to-day.  As  soon  as 
action  has  been  taken  by  the  House  on  that  bUL  I  promise 
to  bring  the  conference  regart  on  the  agzicoltuiral  appro- 
priation bill  before  the  Senate.  I  hope  within  the  next  two 
or  three  days. 

Mr.  NORBECK.    I  thank  Xbe  Senator. 

The  PRESIDENT  pro  tempore.  May  the  Chair  aay  for  the 
information  of  tihe  Senator  from  South  Dakota  tliat  even  in 
ttiat  event  no  amendment  may  be  ofTered.  The  remedy  of 
the  Senator  from  South  Dakota,  If  the  Chair  may  be  per- 
mitted to  say  so.  is  to  introduce  as  a  separate  piece  of  legis- 
lation what  he  now  proposes  as  an  anwndment. 

Mr.  McKELLAR.  This  Is  a  diffem^  thing,  ss  I  under- 
stand it. 

The  PRESIDENT  pro  ten34;>ore.  The  Chair  imderstood 
the  Senat<u:  from  South  Dakota  to  wish  to  offer  an  amend- 
ment to  the  agricultural  appropriation  bill. 

Mr.  McKELLAR.  C^  no;  to  the  pending  MIL  As  Z 
understand  it.  ihe  grasshiH^Ter  provision  Is  in  the  agricul- 
tural appropriation  bill. 

Mr.  M(^ARY.    I  have  Just  exi^ained  that. 

Mr.  McKZLLAR.  I  would  rather  have  it  go  through  as  * 
separate  apprt^xriation  than  to  have  to  bring  in  the  acrt- 
cultural  appropriation  bill  at  this  time. 

Mr.  McNARY.  It  is  well  known  that  the  item  Is  In  tbe 
agricultural  am>ropriatian  bill  now  In  conference.  The  Sen- 
ator from  Minnesota  [Mr.  SHmnaal  alao  has  pending  « 
Joint  resolution  aridng  for  eepcattte  action  upon  that  itan. 
This  evening  I  intend  to  ask  the  Senate  to  adjourn  go  we 
may  have  a  morning  hour  to-morrow  and  he  can  perhajia 
bring  it  up  to-morrow  during  the  morning  hour. 

Mr.  McKELLAR.  I  would  hare  no  objeetioii  if  it  really 
involves  necessary  action  at  this  thne. 

Mr.  NORBBCK.  Mr.  Presidmt.  may  I  say  that  the  amend- 
ment which  I  have  offered  <»-dlnarfly  wotdd  be  subject  to  a 
p(rint  of  order  simply  because  it  was  not  offered  at  an  esatUer 
time.  It  has  a  Budget  estimate  and  is  in  orHtu,  and  Z  do 
not  believe  there  will  be  any  objiwtian  to  iL  »^ 


9136 


CONGRESSIONAL  EEGORD— SENATE 


APRIB^M 


•  «      *\ttm     htO'K 


1932 


CONGRESSIONAL  RECORD—SENATE 


9137 


.^    «     m.*    l.j-1     A^»4...>     la.     %t.mt%m.%*    t^ 


artt«>Mi] 


» 


y 


ii 


9136 


CONGRESSIONAL  RECORD— SENATE 


April  28 


iSO 


■T'jotmr  sHouss 


Mr  COPELAND.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  R«cow)  an  iUumlnating  addresss 
by  the  chairman  of  the  Democratic  National  Executive  Com- 
mittee. Mr.  Jouett  Shouse.  March  3.  1932. . 

The  PRESIDENT  pro  tempore.    Without  objection.  It  is 

sp  ordered. 
The  address  is  as  follows: 

-  Tta  O.  O.  P.  W*a  Bono  or  1938  Bkoi«s  thx  Aum  or  1932  - 
In  commoo  with  many  mUllona  of  oth«r  Americans  I  had  ibeen 

imdCT  the  impreaslon  that  the  armistice  wa«  signed  on  Novembw 
111918  bringing  to  a  clo«»  the  hortmttoi  of  the  World  War.  For 
}J;i  I  hiSiSSted  in  this  mM^aken  belief  and  w«  not  set  right 
inmy  thinW^  tmtU  I  listen^  to  the  ipeech  of  the  eminent  Dr. 
Si^H  D.  ftw.  chairman  of  the  BepubUcan  Natlonai  committee, 
in  thla  radio  hour  lart  Tuesday  night. 

IX  vL  apparent  from  hi.  nUrtai  that  the  •™tatlce  waa  not 
•  signed  until  November  11.  1929.  Instead  of  November  11.  1»18  »nd 
thatall  the  Ula  from  which  the  American  people  have  8Yffe/«« 
during  the  two  year,  and  four  month*  of  the  Hoover  panic  had 
thelr^gln  In  tl»  World  War.  Thla  was  Doctor  RBsJa  expla^tlon 
for  the  dlaruption  xa  induetry.  the  deatmctlon  o*  •«^*^- 1^! 
failure  of  banUa,  the  suffering  and  privation  and  fear  that  have 
come  to  the  multlpUed  mlllionB  of  unemployed  and  the  even 
neater  mllllona  of  their  dependent*,  ^t  is  true  the  good  doctor 
Ekade  no  reference  to  suffering  humanity.  He  cited  no  figures  on 
unemployment.  He  did  gracioualy  admit  that  through  causes 
which  no  agency  could  control  there  had  been  an  occasional  bank 
faUure.  or.  perhaps  more  nearly  interpreting  his  view,  an  occa- 
sional instant  of  fr««n  aaeeU  which  for  a  brief  time  compelled 
a  curtailment  of  loans  necessary  to  the  carrying  forward  of  indus- 
"■  try  But  the  Whole  grlpvous  weight  of  responsibility  for  themost 
M^ere  and  long-drawn-out  depression  the  country  has  ever  known 
was  laid  at  the  doorstep  of  the  World  War. 

COMTaASK    WTTH     ISSS    CONVKHTIOK    STKBCH 

I  In  axnooB  contrast  to  Uils  radio  address  of  the  chairman  of 
the  B«>ubUcan  National  Committee  I  happen  to  recall  his  speech 
as  temporary  chairman  of  the  Republican  Convention  at  Kansas 
City  in  June  of  1938.  He  then  devoted  himself  to  a  review  of  the 
eobdltlons  that  had  prevailed  at  the  close  of  the  World  War  In 
1918,  According  to  his  testimony,  under  the  misfortune  of  Demo- 
ermtlc  rule  the  country  had  fallen  to  the  lowest  possible  estate. 
Then  the  Bepubacan  Party  had  again  taken  charge  of  the  Gov- 
ernment and  as  »  result  of  the  wisdom  and  the  abUity  of  Repub- 
Uean  Congresses  and  RepuhUcan  Presidents  the  whole  dismal  pic- 
ture had  been  changed  into  on*  of  unbelievable  brilliancy  and 

beauty. 

He  said :  **  In  a  eomparatlvely  short  period  we  are  passed  from 
war  confusion  to  psace  contentment;  from  economic  disorders  to 
sound  prlnelpies  of  progrsss:  from  a  period  of  general  prostraUon 
lo  one  of  substanUal  proa»,srity  in  which  aU  b»slc  industries  are 
on  soiind  economic  foiindaUons.  This  remarkable  record  in  ad- 
ministration reflects  a  type  of  pojltlcal  leadership  at  the  head  of 
ttas  Oovemment  rarely  experienced  in  this  or  any  other  country. 

Aod  yet  we  now  find  the  head  of  the  Republican  National  Com- 
mittee   who  In  1938  described  in  sxich  glowing  terms  the  manner 

-  to  which  his  party  had  met  and  had  solved  every  postwar  problem. 
sttcKipttng  to  teU  you  that  the  postwar  problems  have  not  been 

SOlTSd 

This  is  but  a  typical  lUustration  of  the  expedients  to  which  our 
Republican  friend*  are  forced  to  resort  in  an  attempt  to  defend 
themselverfran  the  wrath  of  the  American  people  which  is  about 
to  descend  upon  their  sacred  heads. 

ROOVSB ^LUfCOUS WASHWOTOW 

Tbs  remainder  of  the  remarks  of  the  good  doctor  were  directed 
to  a  laudation  of  President  Hoover,  to  an  enumeration  of  what  he 
KMigbt  to  define  as  the  Hoover  program  of  rehabilitation,  and  to 
^■SttTTMi  of  leadership  on  the  part  erf  the  President  so  amazing  that 
the  world  has  never  seen  its  like  before.  Well,  It  Is  a  weakness  of 
the  good  Doctor  Pws  to  look  upon  the  Republican  who  happens 
at  the  moment  to  be  President  of  the  United  States  as  the  greatest 
man  that  the  world  has  ever  produced.  In  9uch  terms  he  lauded 
Harding.  With  such  extravagance  he  praised  CooUdge.  Now  he 
«^~^  ta  Hoover  the  brightest  star  in  the  whole  Republican 
gaUzy.  and  again  he  bows  down  in  obeisance  to  warship  at  the 

feet  of  hte  Umporary  king.  ._„_...  w    ..      ,  ^ 

With  such  laudation  the  American  people  will  not  be  deceived. 
Ob  Lincoln's  Birthday,  throui^  concerted  action  of  tte  ofBclal 
tamUv  of  the  PresMeat.  exploited  by  the  publicity  division  of  the 
Benubllcan  National  Committee,  every  spokesman  who  could  be 
siuiunoned  to  the  hustings  devoted  himself  to  a  eulogy  of  Herbert 
Hoover  The  average  auditor  must  have  been  confused  as  to 
vbsiber  it  ,was  Lincoln's  Birthday  or  Hoovwr's  that  was  being 
(celebrated.  A*  part  and  parcel  of  the  same  picture  you  will  re- 
eaU  the  address  by  the  President  himself  at  VaUey  Forge  scmie 
months  sgo  in  which  he  compared  the  diflcultles  and  discourage- 
ments of  his  BitiiaUon  to  the  trials  that  had  confronted  Wash- 
tngum.  Is  It  any  woodsr  that  aa  Obio  newspaper  reecnUy  said 
^  that  he  had  better  «e  watched  at  Bastcr  ttmet 

I  have  no  unkind  personal  word  to  voice  relative  to  the  Presi- 
dent.   I  have  ptty  for  ^«t"     With  all  due  regard  to  his  unusual 
rtHMtlss.  the  f  aot  rMutes  that  ta»  bsa  pR»v*d  tlM  maa«  inept,  the 
'  tU-suited  man  who  has  held  tba  prasldenttal  chair  in  many 


years.    In  other  lines  of  endeavor  a  great  success,  to  ^^^ 

See  he  18  a  monumental  faUure.    And  yet  when  »«y  J^^JJJ^: 
seeks  to  criticize  an  offlclal  act  of  t^e  administration   a  slnofrtth^ 
omission  or  commission,  he  Is  accused  by  WW**  ^^^  2?fS^ 
of  attempting  to  "  smear  "  the  President  of  the  United  States. 

IKDITDVAL   CmZXNS   MAKX   PTTBUC   OnNlOM 

Let  me  offer  this  thought  for  your  consideration:  It  1*  of*  pviblio 
ODlnlon  at  Washington  which  controls.  It  U  the  conclusion 
?SS  by  the  tod^ldual  citizen  in  his  individual  communty. 
nT^tter^  how  remote,  that  determines  the  thought  ^d  uitu 
mately  the  action  of  the  American  people.  Go  ^oj^y  ?f f Jf*"  °; 
any  State  of  this  Union  and  ask  a  doasn  average  men  ^^^^^ 
abSut  the  present  administration  and  you  will  get  a  co«Tf<J^J" 
as  to  the  situation.  U  President  Hoover  Is  unpopular  it  is  not  due 
to  propaganda  from  the  Washington  headquarters  of  the  Demo- 
^S^tional  Committee.  If  President  Hoover  Is  rfg/^^ed  as  a 
whoUy  incompetent  President  It  Is  not  because  of  what  Washlng- 
ton^rrespondents  have  »-rltten^  It  Is  because  o{  * Je  ^e vUabLj 
impression  left  by  the  acts  of  the  man  himself.  It  ^  ^"*«  ?* 
the  siftwl  and  biUanced  Judgment  which  the  people  haVe  formed. 
DtvmED  caxnrr  oh  axuxr  measuhzs  , 

What  of  this  program  of  relief  that  has  been  passed  ^y  Conj^ 
these  last  three  months?  I  am  willing  to  accord  that  every  meas- 
ure is  a  desirable  and  necessary  piece  of  legislation  I  ^f^^  J9 
accredit  the  President  with  having  brought  to  the  attention  of 
Congress  some  of  these  legislative  proposals.  I  earnestly  hope  that 
each  of  them  may  meet  the  situation  It  is  Intended  to  correct 
But  first  I  chaUenge  the  authorship  of  this  program  by  President 
Hoover.  In  It  there  are  measures  which  he  proposed.  In  it 
equally  are  measure*  which  have  been  pr<^x3eed  by  others,  some  oi 
them  over  a  period  of  years.  «««„„  ,-^ 

But  even  If  President  Hoover  were  the  author  to  conception  and 
m  substance  of  every  one  of  these  measures,  why  did  he  wait  aU 
this  time  to  bring  them  up?  The  panic  Is  more  than  two  years 
old  Until  a  year  ago  he  had  an  overwhelming  congressional  ma- 
jority of  his  own  party.  He  could  have  convened  the  present  con- 
Veas  months  In  advance  of  Its  December  session.     But  never  a 

'^  Again,  for  the  sake  of  argument,  granting  him  full  credit 
for  authorship  of  the  proposals,  what  Is  the  situation  that  has 
made  their  enactment  possible?  Last  Dec«nber  for  the  first 
time  since  1917  the  Democratic  Party  by  a  clear  majority  of  it* 
own  membership  elected  the  Speaker  of  the  House  of  Represent- 
atives, and  under  the  forceful  leadership  of  that  forceful  man. 
despite  the  fact  that  he  has  a  majority  of  only  three  of  ms  party 
behind  him.  the  Seventy-second  Congress  has  made  a  l^siative 
record  rarely  equaled  In  the  annals  of  this  country.  There  u 
no  measure  which  President  Hoover  might  have  suggested  which 
could  not  have  been  defeated  immediately  had  the  Democrats  of 
the  House  so  desired.,  .  __  .. 

The  situation  in  the  Senate  Is  scarcely  dissimilar.  There  the 
Hoover  party  had  a  majority  of  16  seats  in  the  last  Congress. 
In  1930  Its  predominance  was  brought  down  to  a  mere  plurality 
of  one.  Prom  the  very  beginning  of  his  term  the  President  showed 
himself  wholly  tocapable  of  leading  his  party  to  the  Senate, 
and  to-day  with  the  Republicans  rifted  and  divided  the  only 
cohesive  force  to  that  body  is  the  Democratic  party.  If  to  the 
Senate,  as  to  the  House,  Democratic  leadership  had  set  out  to 
thwart  and  to  embarrass  and  to  throttle  legislation  proposed  by 
the  administration.  It  would  not  have  been  possible  to  pass  a 
single  one  of  the  so-called  reconstruction  measures. 

KX8Tn.TS  or   OKMOCXATIC  COOPCaATION 

And  so  I-  assert  that  even  if  President  Hoover  had  been  the 
author  of  this  legislative  program  to  Its  entirety,  which  he  was 
not.  the  passage  of  It  could  not  have  been  accomplished  to  any 
possible  way  e»cept  through  Democratic  coope'raUon.  That  co- 
operation has  enabled  the  Initiation  and  the  partial  completion 
of  an  excellent  program.  Under  It  we  have  seen  enacted  Into  law 
the  year's  moratorium  of  war-debt  payments;  the  Reconstruc- 
tion Finance  Corporation  bill  setting  aside  $600,000,000  to  break 
the  dam  that  has  been  choking  the  free  flow  of  bustoess  and  to 
prove  a  tonic  to  the  whole  economic  structure  by  reason  of  Its 
ability  to  establish  a  billion  and  a  half  additional  credit;  the 
addition  of  $120.000:000  to  the  capital  stock  of  Federal  land  banks 
to  conttoue  unimpaired  the  solvency  of  those  tostltutlons;  the 
amendment  to  the  Federal  reserve  act  to  provide  an  emergency  cir- 
culation of  Federal  reserve  notes  based  on  Federal  bonds,  to 
make  available  for'  discount  many  millions  of  additional  paper 
and  to  revitalise  the  confidence  of  bankers  and  bank  depositors 
alike  in  ihe  existing  financial  system. 

There  is  no  better  Illustration  than  this  last-mentioned  piece 
of  legislation  of  the  absurdity  of  the  claim  of  administration  origin 
of  all  important  measures.  The  bill  Itself  was  introduced  to  the 
Senate  by  Senator  Glass  of  Vlrgtola,  in  the  House  by  Congress- 
man Stzagall  of  Alabama,  both  of  them  Democrats.  It  was 
founded  on  a  principle  which  Democratic  leaders  have  been  ad- 
vocating for  30  years  and  which  Republicans  have  invariably 
flaunted  and  ridiculed.  Even  as  recently  as  six  weeks  ago  the 
then  Secretary  of  the  Treasury.  Andrew  Mellon,  and  the  assistant 
who  succeeded  him.  Ogden  Mills,  emphatically  disapproved  the 
bill.  But  to  spite  of  this  fact  apologists  for  the  administration 
attempt  to  give  credit  to  the  President  for  it. 


DSMOcsanc  economt  exal 

But  perhaps  the  most  important  thing  that  hoM  been  done  by 
this  Democratic  House,  which  hss  uttarly  rafntad  aU  tbm  Bspub- 
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Itoan  prophsdas  of  disorder  that  would  ensue,  is  the  strict  program 

At  economy  that  it  has  Inaugiirated.  The  President  has  talked 
toonomy.  and  hte  Budget  ofllclals.  factog  defletts  running  Into  bU- 
Uons,  have  cut  departmental  estimates.  But  the  Democratic  House 
has  not  contented  itself  with  accepting  the  mere  recommendations 
of  the  Budget  Bureau.  Its  leaders  have  felt  that  to  this  period  of 
distress  economy  tliat  Is  real  Is  one  of  the  most  vital  concerns  of 
the  Government.  At  a  result,  to  the  appropriation  bills  which 
thiis  far  have  passed  the  House  and  to  the  two  reported  out  of 
the  committee  and  .now  pending  a  saving  has  been  effected  up  to 
8  o'clock  this  afternoon  (March  3)  of  $114,579,052.56  below  the 
Hgtires  submitted  by  tbe  Budget  Bureau. 

And  one  thing  else.  There  will  be  a  consolidation  of  bureaus 
mnd  departments  of  the  Government,  but  it  will  be  effected  as  It 
should  be  effected  by  the  Congress.  It  will  not  be  placed  to  the 
hands  of  the  President  as  he  sought  to  have  done. 

This  Is  only  a  partial  review  of  what  a  Congress  under  Demo- 
cratic leadership  has  been  able  to  accomplish  to  three  months. 
Its  work  so  far  Is  an  assurance  that  It  will  continue  to  be  careful, 
painstaking,  vmhurried.  and  duly  attentive  to  the  toterests  of  the 
Whole  i>eople. 

DBMOCSATIC  PROSPECTS 

To-day  Democratic  prospects  are  brighter  than  they  have  boen 
St  any  time  in  20  years.  The  political  trend  indicated  by  the 
result  to  every  election  since  1928  shows  no  signs  of  diminution. 
The  prophecies  of  our  adversaries  that  chaos  and  riot  will  charac- 
Xerlze  our  national  convention  will  prove  to  have  as  little  basis  in 
fact  as  their  prediction  of  a  disorderly  breakdown  when  it  became 
•vident  that  the  Democrats  were  to  control  the  House.  There  Is 
an  abundance  of  material  of  the  highest  class  from  whom  the 
Democratic  candidate  may  be  chosen.  The  vigor  of  competition 
for  the  nomination  Is  good  for  the  party. 

In  the  same  hall  at  Chicago  within  two  weeks  of  each  other 
the  two  conventions  wlU  meet.  Grudgingly,  imwiUingly,  sullenly 
the  Republicans  will  renominate  Herbert  Hoover.  The  Democrats, 
celebrating  the  one  hundredth  anniversary  of  Democratic  conven- 
tions with  a  buoyancy  and  an  enthtisiasm  bom  of  justified  ex- 
pectation of  succeaa.  will  write  a  platform  and  will  nominate  a 
ticket  to  offer  to  the  American  people.  And  the  American  people 
will  have  the  opportunity,  to  the  remote  places  as  well  as  to  the 
esnters.  on  the  farms,  and  in  the  cities  alike,  to  pass  Judgment 
as  between  the  two  parties.  Uncontrolled  by  the  glamo\ir  of  ora- 
tory, unbiased  by  extravagant  claims  or  exaggerated  promises. 
they  will  decide  which  party  offers  the  greater  opportunity  for  a 
return  to  the  right  to  earn  their  bread  by  the  sweat  of  their 
browB.  to  the  right  to  the  "enjoyment  of  life,  liberty,  and  the 
pursuit  of  happiness."  I,  for  one,  am  wholly  content  to  submit 
the  cause  to  them. 

LETTERS   ON  TAX   BOX 

Mr.  BINGHAM.  Mr.  President,  I  merely  wish  to  sUte 
for  the  benefit  of  several  thotisand  correspondents  that  so 
many  letters  have  been  pouring  into  my  office  in  regard  to 
the  tax  bill  it  is  physically  Impossible  to  answer  or  ac- 
knowledge them  in  any  way.  I  want  this  to  be  a  public  state- 
ment so  they  may  not  feel  they  are  being  discriminated 
against  or  treated  with  discourtesy.  Many  of  the  letters 
are  important,  long,  and  c<Mne  from  distinguished  people, 
very  important  people.  However,  at  this  time,  we  are  work- 
ing all  day  long  on  the  revenue  bill,  and  it  is  i^»olutely  im- 
possible to  answer  or  even  to  acknowledge  the  letters. 

Mr.  McKELLAR.  Mr.  President,  I  think  that  statement 
frould  apply  to  a  great  many  of  us. 

KDITORIAL  ON  SENATOR  GLASS  AND  THE  BANI{;iNC  SITUATION 

Mr.  BYRNES.  Mr.  President,  I  desire  to  ask  permission 
to  insert  in  the  Record  an  editorial  frmn  Uie  Columbia 
<8.  C.)  State,  entitled  "  Carter  Glass  and  the  '  Big  Bankers ' 
Three  Years  Ago." 

The  PRESK)ENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  jeditoriai  is  as  foUows: 

Castki  Glass  awd  tbs  "  Sm  Bamcns  "  Thbsb  Yeabs  Aoo 

One  now  hears  of  the  "  fine  times  before  the  smash  "  to  the  fall 
of  1929.  But  were  they  so  fine?  Perhaps  there  are  some  who 
may  be  Interested  In  nottog  how  the  State,  wliich  put  Itself  In 
the  position  of  "  the  man  to  the  street,"  viewed  the  sltxiation 
on  ^u-U  3.  1929: 

"  Langboume  M.  WlUiaras,   banker,  of  Riehzaond,  might  com- 

nuind  more  support  ta  his  opposition  to  Senator  Cabtzk  Gl-ass's 

protest  against  the  extension  of  credit  to  operators  to  a  specula- 

•    tlve  market  had  he  dealt  to  a  business  man's  arguments  instead 

of  the  personalities  that  are  usually  employed  by  irresponsible 

peiKms. 

"  Mr.  GiJiss  to  a  United  States  Senator.  He  was  Congressman 
tor  16  years.  He  has  been  Secretary  of  the  Treasury  for  two  years. 
He  has  had  conspicuous  part  to  financial  legislation,  and  is  quite 

Scnerally  regarded  as  a  student  of  that  subject.  When  the  Federal 
Reserve  Board  took  measures  to  check  speculation  on  the  New 
Tork  stock  market,  which  had  aasiuned  froch  proportions  as  to 
cause  apprehension  on  the  part  of  the  man  to  the  street.  It  was 


at  least  aetlag  In  behalf  at  safety.    Charles  K.  IIItoh»U.  pvsaMsait 
of  the  NaUoMal  City  Bank  of  New  York,  ui  Instttutkm  at  huts 

Onancial  power,  led  the  banking  toterests  seemingly  in  opposition 
to  the  policy  of  the  lessrve  board  by  annouaelng  a  credit  of 
•36.000.00(r  frocn  his  bank  to  speculators  la  stocks:  o^cr  banlB 
followed  suit.  Mr.  Mitchell  is  on  the  directorate  of  the  Federal 
Reserve  Board.  Senator  Glass  criticised  his  action  to  opposition 
to  the  board,  and  declared  he  should  resign  from  the  dlrectontte. 
"  Mr.  Williams,  of  Blchraond.  thereupon  characterises  the  poUcy 
of  the  reserve  bcMkrd — which  wise  or  unwise  was  taken  to  the  toter- 
eet  of  safety — as  the  '  vicious  misconduct  of  the  F^ederal  Beserve 
Board  to  attempting  to  destroy  the  large  bustoess  Intereste  of  the 
coitotry.'  He  writes  Beaator  Glass  :  '  I  believe  it  would  "he  far 
more  appropriate  that  you  should  resign  as  Senator  from  Virginia 
and  let  some  one  of  broad  and  clear  vision  •  •  •  who  ts  not 
drowned  to  self-conceit  and  narrow-gage  thinking,  talte  your 
place  as  a  real  broad-gage  representative  of  Vlrgtola.'  And  so 
forth  and  so  on  the  banker's  tirade  conttovies  for  five  or  six 
hundred  words. 

'•  This  sort  of  thing  la  not  impressive,  and  It  is  certainly  Jarring 
when  todulged  to  by  the  senior  member  of  an  Important  hanktog 
house. 

"  Concluding  his  letter  to  Senator  Glass.  Mr.  Williams  says : 
'  Men  of  narrow  vision  do  not  realise  that  the  mcmey  center  ot  the 
world  has  moved  from  London  to  New  Tork,  hence  trading  to  New 
York  has  necessarily  tocreased,  and,  furthermore,  the  large  bills 
payahle  of  the  giant  todui>trial  companies  have  been  converted 
Into  stocks  that  are  now  used  as  basis  of  credit  instead  of  having 
the  big  banks  carry  tremendous  bills  payable  of  oar  modem  giant 
corporations  as  formerly.' 

"  That  is  mostly  Greek  to  the  man  in  business  throughout  four- 
Afths  of  the  country,  and  Mr.  Willi&ms  does  not  seem  to  take  the 
existence  of  that  very  Important  nxan  into  accotmt.  That  man 
has  iK>  association  with  'modem'  giant  corporations,  but  he  is 
apprehensive  when  he  knows  that  bnAers  to  New  York  have  bar« 
rowed  twelve  hundred  million  dollars,  and  when  he  sees  stocks 
earning  5  per  cent  quoted  at  200.  He  reads  a  lot  about  '  tremen- 
dous prosperity,'  but  he  does  not  see  It  around  hisn.  He  does  not 
know  what  It  is  aU  about,  but  be  ta  uneasy,  and  it  U  net  healthy 
for  this,  business  man  to  be  apprehensive. 

"  Perhaps  the  business  man  not  associated  with  '  giant  corpora- 
tions •  wishes  to  establish  an  todustry  to  his  town  that  will  give 
men  and  women  employment  and  produce  real,  sound  wealth. 
He  makes  inquiries  of  those  usuaUy  totereated  to  stich  entt  rprliisSL 
but  finds  they  are  not  now  favorably  diapoeed.  They  say  that 
'  when  things  settle  down.'  when  the  '  uncertatoty  of  the  present 
situatioa '  passes  they  may  be  toterested — wad  so  development  at 
that  point  is  checked.  Or  perhaps  the  ordinary  business  man.  out 
in  that  '  backwoods,"  which  embraces  foxxr-flfths  of  the  cotintry, 
wishes  to  expand  his  business.  He  has  credit  and  needs  money, 
but  he  finds  that  the  enormotis  demand  for  money,  coupled  vlUt 
the  huge  tottfrest  rates  paid  by  speculators  for  '  pall '  money,  has 
made  money  more  expen-slve.  He  must  pay  more  for  what  he 
needs,  or  defer  the  expansion  of  his  business.  Is  that  whoiesomet 
"This  plain  business  man  finds  himself  tojuriously  affected  by 
the  '  orgy '  of  stock  speculation.  He  might  t>e  content  to  wait 
upon  events  If  he  could  believe  that  advanctog  -stock  prices  would 
make  other  parts  of  the  country  wealthy  and  he  woiild  ultimately 
reap  some  benefits  therefrom:  but  he -can  not  help  asking  himself 
how  high  those  prices  will  climb,  and  what  will  hcdd  them  npf 
He  asks  himself.  Why  should  '  Three  R's '  be  worth  300  when  it 
earns  but  7  i)er  cent?  What  constitutes  prosperity,  earnings  or 
paper  values?  How-  can  paper  values  be  saved  from  deflation? 
What  will  happen  if  many  baUoons  burst  at  the  same  time? 

"  Those  are  some  of  the  disturbing  questions  suggesting  them- 
selves to  the  man  to  the  street.  He  may  be  without  '  broad  vision.' 
but  that  Is  not  his  fault.  If  Banker  Williams  could  show  him  that 
uncontrolled  stock  speculation  is  in  his  interest  and  that  the 
policy  of  the  Federal  Beaorve  Board  Is  ^:atost  his  toterest,  Mr. 
Williams  would  be  doing  legitimate  bustoess  a  great  service."' 

But  what  was  the  use  of  warnlni^.  After  that  date  doeens  of 
Columbians  put  or  kept  their  money  to  the  stock  market.  One  of 
the  biggest  operators  to  this  State,  and  a  personal  friend  of  tbs 
writer,  assured  us  we  were  dead  wrong;  that  what  was  going  oa 
was  sound  business.  He  lost  heavily.  And  this  stock -gambUnf 
orgy  was  but  a  repetition  of  the  Florida  boom  gambling. 

Cartbb  Glass  at  that  time  won  the  right  to  have  his  views  on 
banking,  finance,  and  stock  gambling  re^>ected.  .  He  has  proved 
himself  the  party's  outstanding  authority  to  banking,  and  ehouM 
baye  support  to  the  pending  legislation. 

DANIEL    S.   SCHAFFra    CO.     (ZNC.) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  3270)  for  the  relief  of  Daniel  S.  Schaffer  Co.  <Iiic.), 
which  viras,  on  page  2,  line  6.  after  the  word  **  approprijited,'* 
to  insert:  ' 

Provided,  That  no  part  of  the  amount  appropriated  to  this  act 
In  excess  of  10  per  cent  thereof  shall  be  paid  or  delUered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  to  connection  with  said  dlatm.  It  Shan  be 
unlawf\tl  for  any  agent  or  agents,  attorney  or  attorneys,  te  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  per  cent  thereof  on  account  of  serrlees 
rendered  in  connection  vrtth  said  oteSm,  my  eootraet  to  the  cdin^ 
trary  notwithstanding.     Any  person  violating  the  provisions  of 
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this  act  «b«n  be  deemed  gollty  of  a  mtodemeanor^d  «Po°  ~°- 
Tletfon  Xbenot  sluOl  be  lined  In  »ny  •um  not  exceeding  »1,000. 

Mr.  FESS.  Mr.  President,  on  behalf  of  the  Senator  from 
Maryland  I  Mr.  Goldsborough],  I  move  that  the  Senate 
eoncor-in  the  House  amendment. 

Hie  motion  was  agreed  to. 

ADJOuvmcKm 

Mr.  McNARY.  I  move  that  the  Senate  adjourn,  the  ad- 
journment being  until  12  o'clock  to-morrow. 

The  motion  was  agreed  to:  and  the"" Senate  (at  5  o'clock 
and  &  minutes  p.  m.)  adjourned  until  to-mdrrow,  Friday. 
Ai»i]  29.  1932,  at  12  o'clock  meridian. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  Apbh.  28,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  of- 
fered the  following  prayer:. 

May  God  be  merciful  unto  us  and  bless  \is,  and  help  xis 
to  rejoice  in  our  labors  though  under  hardship.  Upon  the 
breath  of  our  noonday  prayer,  tre  pray  for  our  Speaker  and 
aU  Members  <rf  this  legislative  body.  Grant  that  they  may 
be  strong  In  understanding  and  that  patience  and  courage 
may  be  ministered  unto  taem  through  the  might  of  our 
Oed.  Bless  this  Nation:  may  knowledge  go  forth  to  es- 
tablish it  more  and  more  upon  immutable  foundations. 
O  lead  us  all  to  fear  God  and  keep  His  commandments. 
Enlighten  our  judgment,  remove  our  doubts,  and  inspire  our 
h(^)e&.  Summon  us.  Almighty  God— we  will  meet  the  chal- 
lenge of  the  hour.  Banish  misunderstandings  that  may  be 
due  to  ignorance  and  prejudice,  and  build  up  mutual  con- 
fidence and  cooperation  everywhere,  and  unto  Thy  name  be 
jxraises  forever.    Amen. 

The  Journal  of  the  proceedings  at  yesterday  was  read 
and  approved. 

mSSAGS  FROM   THX   SXMATB 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  azmoimced  that  the  Senate  had  passed  without  amend- 
ment a  Joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  375.  Joint  rescdutlon  fo  provide  additional  appro- 
priations for  contingent  exi)enses  of  the  House  of  Represent- 
aUvee  for  the  fiscal  year  ending  June  30.  1932. 

The  mfcftagr  also  announced  that  the  Senate  had  passed 
a  bill  of  the  foDowing  title,  in  which  the  concurrence  of  the 
Houae  is  requested: 

•8.4401.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Pamam  Street.  Omaha,  Nebr. 

Ilie  message  also  announced  that  the  Senate  had  agreed 
to  the  amendment  of  the  House  to  the  bill  (S.  194)  entitled 
"An  act  for  the  relief  of  Jeff  Davis  Caporton  and  Lucy 
Virginia  Caperton." 

Tlie  message  also  annoanced  that  the  Vice  President  had 
appointed  Mr.  Ntk  and  Mr.  Pxttmaii  members  of  the  Jbint 
•elect  committee  on  the  part  of  the  Senate  as  provided  for 
in  the  act  of  February  Itf.  1889,  as  amended  by  the  act 
of  March  2,  1895.  entitled  "An  act  to  authorize  and  pro- 
vide for  the  diq^ositlon  of  useless  papers  in  the  executive 
departments."  for  the  disposition  of  useless  papers  In  the 
Interior  Department. 


ntovjsxoir  ros  rvrxKc  pat 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  Bouse  for  not  exceeding  five  minutes. 

The  SFCAKER.    Is  there  objection? 

There  wis  no  objection. 

Mr.  B7RNS.  Mr.  Speaker,  I  have  asked  this  time  for  the 
purpose  of  ref  ejTlng  to  a  proiision  In  the  naval  appropriation 
bill  relative  to  flying  pay.  Last  Sunday  some  of  the  papers 
earrled  a  story  that  the  natal  approprlatian  biU  carried  a 
Joker  respecting  flying  pay.  I  am  somewhat  Jealous  of  the 
zeputation  of  the  Appropriations  Committee  and  also  of  my 
ofvn  as  a  men^ter  of  the  committee,  and  Ilelt  I  should  make 


this  statement  to  the  House  because  that  bill  does  not  (arry 
any  Joker.    Appropriation  bills  do  not  carry  Jokers.     [Ap- 

There  was  no  ambiguity  in  the  report  on  the  bill  touching 
this  matter  and  there  was  no  ambiguity  in  the  statement 
made  to  the  House  by  the  gentleman  from  Kansas   [Mr. 
ATMS],  who  was  in  charge  of  the  bill,  when  he  announced 
he  would  propose  a  change  in  the  bill  respecting  flying  pay 
in  consequence  of  an  understanding  I  had  had  ^"^  ^^ 
Chief  of  the  Bureau  of  Aeronautics,  Admiral  Moflett.    The 
facts  are— and  I  wish  to  repeat  them— that  the  Chief  of  the 
Bureau  of  Aeronautics  talked  with  me  with  reference  to  the 
provision  which  was  carried  In  the  naval  appropriation  biU 
as  reported  from  the  committee,  placing  the  maximum  limit 
upon  the  amount  of  increased  pay  which  might  be  paid  to 
a  flying  officer  at  $1,100.    He  stated  to  me  then  that  If  that 
provision  were  carried  he  was  afraid  it  would  disrupt  the 
entire  Aviation  Service  of  the  Navy.    He  gave  me  his  assur- 
ance, and  authorized  me  so  to  state  to  the  Subcommittee  on 
Naval  Appropriations,  that  he  would  be  able  to  get  along 
administratively  if  they  would  cut  out  that  particular  lan- 
guage and  restrict  the  appropriation  to  the  amount  which 
had  been  agreed  upon  by  the  subcommittee  and  approved  by 
the   general   committee,   which  was   $1,014,250.     In   other 
words,  that  the  reduction  of  $271,890  made  by  the  committee 
would  be  absorbed  if  that  language  were  eliminated.    In  sub- 
stance, that  was  the  statement  made  to  the  House  by  the 
gentleman  from  Kansas.    The  gentleman  from  Kansas  at 
the  time  read  a  letter  from  the  Secretary  of  the  Navy,  which 
was  written  voluntarily  and  without  request.  In  which  he 
reiterated,  as  will  appear  In  that  letter  and  which  Is  to  be 
found  on  page  8703  of  the  Record,  the  statement  made  by 
Admiral  MofTett.    I  presented  the  admiral's  proposition  to 
the  subcommittee,  stating  it  as  given  to  me.    It  was  agreed 
to  by  the  subcommittee,  which  concluded  to  take  the  ad- 
miral at  his  word  and>  fix  the  limit  at  the  figure  within 
which  he  said  they  could  get  along,  that  Is.  $1,014,250.  and 
that  was  the  proposal  made  to  the  House  and  that  has  been 
incorporated  in  the  bill. 

Now.  what  will  be  the  effect  of  this  change  in  the  original 
plan  of  the  committee?  Instead  of  958  officers  receiving  not 
to  exceed  $1,100  per  annum  as  flying  pay,  783  may  continue 
to  draw  the  pay  they  are  now  receiving  up  to  $1,420,  and 
there  still  will  be  a  surplus  of  >101,160  available  fw  paying 
flying  pay  to  such  number  of  the  rdnaining  175,  namely, 
officers  in  grades  from  lieutenant  commander  to  rear  ad- 
miral, both  inclusive,  as  the  department  may  consider  neces- 
sary should  have  flight  orders. 

I  imderstand  it  is  being  said  now  that  it  was  never  in- 
tended to  meet  the  committee's  reduction  at  the  expense 
of  officers  or.  at  least,  wholly  so;  that  it  was  intended  to 
make  savings  in  other  directions.  Including  a  curtailment 
of  flight  orders  to  enlisted  ipersonnel.  I  submit  that  the 
assignments  of  officers  drawing  flying  pay  in  grades  above 
lieutenant — and  they  are  enumerated  in  the  hearings  on  the] 
naval  appropriation  bill — would  impress  anyone  that  wej 
would  need  go  no  further  than  that  list  to  accommodate 
flight  orders  to  the  amount  allowed  In  the  bill  as  it  has  been 
approved  by  the  House. 

The  point  of  my  statement  this  morning  ia  that  the  com- 
mittee acted  up)on  the  express  agreement  of  the  Chief  of 
the  Bureau  of  Aeronautics:  and  if  there  was  any  purpose  to 
utilize  other  funds,  of  course,  that  is  a  matter  that  was  not 
explained  to  us  and  contrary  to  our  understanding. 
[He-e  the  gavel  felL] 

Mr.  OLIVER  of  Alabama.    Mr.  Speaker.  I  ask  unanimous 
consent  that  the  gentleman  may  proceed  for  one  additional 
minute. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  I  am  glad  the  gentlonan  has 
made  that  statement,  because  I  think  the  House  should 
know  that  the  gentleman's  understanding  was  not  only 
with  Admiral  Moflett  but  also  with  the  Chief  of  the  Avtatlon 
Service  m  the  Army;  and  if  fiinal  approval  is  given  to  this 
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redaction  In  flight  pay  for  tl»  Navy,  we  must  In  faimeGS. 
make  the  same  relative  reduction  In  flight  pay  for  the 
Army,  because  there  was  a  definite  understanding  that  like 
treatment  in  the  matter  of  fiight  pay  would  be  accorded  to 
both  services. 
Mr.  BYRNS.    I  thank  the  gentleman  for  his  statement 

JAMBS  KOmOE 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcosd  by  including  therein  an 
address  delivered  by  my  colleague,  Hon.  Anmbw  J.  Moii- 
TACDX.  in  the  old  hall  of  the  house  of  delegates  In  the 
capitd  of  Virginia  on  November  10,  1931,  at  the  request  of 
the  Qovernor  of  Virginia,  upon  the  onvelUng  of  the  bust 
of  James  Monroe,  the  fifth  President  of  the  United  States, 
who  was  bom  174  years  ago  this  day. 

The  SPEAKER.  Is  thore  objection  to  the  request  of  the 
gentleman  from  Virginia? 

•niere  was  no  objection. 

The  address  is  as  follows: 


Toot  excellency,  ladiefl,  and  gentlemen,  James  Monroe  was  bom 
in  WeaUnoreland  County,  Va..  to  a  few  mile*  of  the  blrthplaoe  of 
Washington,  on  April  28,  1768.  He  waa  bom  of  goodly  stock,  to  a 
goodly  place,  and  at  a  goodly  time.  His  first  Westmoreland  an- 
cestor was  a  sea  captain,  as  was  John  Washington,  the  father  of 
Oeorge.  His  father.  Bpence  Monroe,  was  of  Scotch  descent,  and 
his  mother.  Elizabeth  Jones,  of  Welsh.  His  brother.  Joseph  Jones, 
of  King  George  County,  was  a  man  of  great  ability,  an  eminent 
jurist,  and  an  InflTxentlal  statesman.  He  was  devoted  to  his 
nephew,  James,  and  did  much  to  encourage  and  direct  the  course 
of  his  early  life.  Monroe's  father  was  a  farmer,  inheriting  and 
purchasing  large  tracts  of  land,  discharging  with  efficiency  and 
fidelity  several  local  public  offices,  and  a  signer  of  the  famous 
Westmoreland  resolutions  in  relation  to  the  British  stamp  act. 
James  was  a  boy  of  9  at  this  time,  and  with  a  natural  aptitude 
for  politics,  he  must  have  been  Impressed  by  this  event. 

His  birthplace  was  to  an  extraordinary  environment  of  nourlsh- 
tog  associations  and  tofluences.  In  a  radlxis  of  50  miles  from  his 
home  were  living  the  great  thinkers  and  founders  of  American 
free  Institutions.  He  was  almost  In  sound  of  the  voices  of  Wash- 
ington, Madison,  Marshall,  George  Mason,  and  the  Lees.  Sub- 
stantially within  this  radius  lived  Patrick  Henry  and  Samuel 
Da  vies,  later  the  first  great  president  of  Prtoceton;  Pendleton 
and  Taylor,  of  Caroline;  Prancls  Corbto.  of  Middlesex;  Carter 
Braxton,  of  King  and  Queen,  and  John  Bodgers  Clarke,  of  Or- 
ange. Thomas  Jefferson  was  near  by,  and.  though  15  years  older, 
was  his  devoted  and  cherished  friend.  What  commanding  con- 
tacts! What  ennobling  and  instructive  associations!  This  en- 
vironment was  to  Itself  a  subconscloxis  education  that  xatlmately 
swept  him  far  upon  the  ocean  of  fame. 

In  the  narrow  sense,  his  education  was  limited,  as  It  was  of 
most  of  the  famous  men  of  that  day.  There  were  no  great  school 
btoldlngs,  but  there  were  a  few  great  teachers.  Among  these 
was  the  Rev.  William  Douglas,  probably  brought  from  Scotland 
by  the  Monroe  family.  He  taught  Thomas  Jefferson  for  four  years, 
and  also  for  a  while  Monroe.  The  Henry  family  secured  Thomas 
Campbell,  the  poet,  but  he  was  compelled  to  forego  his  Journey 
to  Virginia,  and  In  his  stead  came  Archibald  Campbell,  his  uncle, 
a  fine  teacher.  Madison  attended  this  school,  and  It  Is  said  that 
Washington  and  the  elder  Marshall  did — certato  it  Is  that  Monroe 
and  John  Marshall  were  here  together  for  two  years — ^herc  began 
their  lifelong  friendship,  here  they  were  well  grounded  to  t^tto 
and  mathematics,  and  prepared  for  college. 

What  college  should  Monroe  attend?  Out  of  about  120  boys 
who  had  gone  from  Vlrgtola  to  EngUsh  universities  up  to  this 
period  19  came  from  Westmoreland.  But  Monroe  and  his  family 
were  totensely  Vlrgtolans,  and  naturally  he  was  entered  to  the 
College  of  William  and  Mary,  then  the  richest  college  to  America 
and  entering  upon  Its  golden  opportxmlty.  as  Williamsburg  had 
now  become  the  new  capital  of  Virginia.  The  capltol  itself  was 
an  attractive  building,  situated  at  one  end  of  the  Duke  of  Glou- 
cester Street,  and  the  coUege.  the  architectural  creation  of  Sir 
Christopher  Wren,  stood  at  tlie  other,  to  full  view  each  ojt  the 
other. 

Monroe  was  now  a  well -grown  yotisg  man.  Tall,  square  Moul- 
dered, sinewy,  active  and  energetic,  wl«i  a  grave  faoe,  steady, 
kindly,  penetrating  bluish-gray  eyes,  modest  but  unaftald.  He 
entered  oollege  to  the  fall  of  1774.  and  he  was  now  to  another  but 
invigorating  community.  He  had  left  the  land  of  the  Washing- 
tons  and  the  Lees;  he  was  now  in  the  land  of  Pocahontas  and 
John  Smith,  of  Wythe,  the  Randolphs,  Tylers.  Tuckers.  BUlrs. 
Harrisons.  Tazewell,  and  Roane.  Here  the  cultured  president  and 
facility  of  the  college  became  his  Immediate  and  domlnattog  In- 
fluence. Nor  did  he  lose  sight  of  the  House  of  Bxirgeaaes  aind  Its 
poUtical  activities,  with  its  varied  membership.  Breton  Church, 
with  Its  beauty,  dignity,  and  q»intual  appeal,  deeply  impressed 
him.  Nor  was  he  umnlndfiU  of  the  glamor  of  the  royal  governor 
and  his  covut.  Raleigh  Tav«Ti  was  then  kept  by  Anthony  Hay, 
whoae  son  George  was  to  become  to  due  time  United  States  attor- 
ney ttw  offieial  proeecutar  otf  Aaron  Burr  for  treason.  United  States 
4betriet  Judge,  and  tlie  hiMband  of  KUaa.  the  daughter  of  Monroe. 


nte  college  bed  not  mere  ttisa  70  aaatrfeutetes  ei  ^^ 

among  whom  were  three  aaom  vt  Dtmmore  and  some  Ofttoecs  was 
grew  to  deaarved  diatlnotion  In  fleld  and  forum  and  couneU.  Of 
course,  a  boy  with  Monroe's  political  aptitiidee  knew  aU  of  MS 
classmates!  Oonege  records  give  an  Inadequate  picture  of  th»  life 
and  activities  of  students.  The  btmar^  books  contato  Monroew 
expenditures  for  matriculation  aiwi  boards  and  keep.  There.  |»- 
m«»<n»,  however,  a  paper  to  the  form  of  a  petition,  with  Moons 
among  the  signers,  protesting  against  the  eztravaganae  and  par» 
tiallty  of  Mistress  Digges,  the  matron;  but  upon  Its  hearing  ^9 
axe  board.  Monroe  admitted  he  signed  without  reading  the  pavsr* 
an  age-old  ending  of  this  coounon  and  futUe  prooedore.  He  was 
a  diligent  and  faithful  student,  and  the  training  here  aoqulTBd 
soon  reflected  Itself  in  a  kmg,  varied,  and  iUustrious  public  oaraK. 
Monroe's  college  education  came  to  an  end  to  the  eeeond  year  e< 
his  matilctilatlon.  BitmbllngB  of  revolutloB  oeuld  be  beard  froBii 
Massachusetts  to  Georgia,  and  the  great  men  whom  I  have  han^ 
tofore  mentioned  were  especially  responsive  to  the  mnlttptled  eigne 
of  the  time.  PatHck  Heiirys  dramatie  utterance,  "that  after  all 
we  must  fight,"  was  caxK^t  up  and  repeated  by  the  Mudents 
thtxHighout  the  college.  The  resolution  of  the  VU^nla  ooawDtton 
tton  instructing  her  delegates  to  the  Continental  Oongrees  to  pt»- 
pose  a  declaration  of  todependence,  and  the  opprasatve  acts  of 
Parliament  and  King  were  rapktty  colmtoating  to  this  portentous 
event,  which  in  turn  vrould  culminate  In  a  mighty  epoch,  ao 
Monroe  was  born  at  a  goodly  thne. 

Monroe's  college  books  were  now  laid  aaide.  Some  300  Virginia 
troops  quaintly  uaifiH^ied  "  to  green  IrinUng  shirts.  huuMepun. 
boraewoven.  and  homemade,  with  the  words  of  "  liberty  or  death  " 
to  large  white  letters  on  their  boaoms."  appeared  upon  the  eampua. 
the  greens,  and  the  streets  of  Wllliameburg.  Monroe  was  tfeiaply 
tmpreesed  by  these  troops,  for  among  tliem  was  Lient.  Jobn 
l&rdiaU,  his*  friend  and  fellow  student  under  Pareon  Campbell. 
Theee  were  the  "  minute  men  "  of  Culpeper.  Vsaqnler,  aiad  OnuiffB. 
Several  of  the  students  of  the  college  rode  great  dtataaees  earrylag 
mrnesgrii  to  relation  to  the  impesidlng  etrvtgtfe.  Orttsby  alludas 
to  "  two  t^  and  gallant  yottthB,"  Monroe  and  Marahali.  about  to 
become  officers  under  Geaaal  Wadilngton.  Maratmll  became  a 
member  at  the  Seventh  and  Monroe  at  the  Thirl  Virginia  Begl- 
ments.    Monroe  was  alao  of  ttoe  amall  company  who  moved  ttie 


arms  from  tlie  palace  to  the  powder  house  la  Wllliameburg.  and 
a  little  later  he  was  to  active  service  to  the  far  north.  He  partici- 
pated in  the  Battle  of  Harlem  Heights,  hi*  oompeny  being  com- 
manded by  Captato  Washington,  a  kinsman  «f  the  great  generaL 
Monroe  was  greatly  relied  upon  by  his  superior  olficera. 

He  was  with  his  military  unit  at  White  Plains  and  at  Trentoa. 
In  the  Battle  of  Trenton  the  advance  giiard  of  the  American  troope 
was  led  by  Capt.  William  Wafhington  and  Ueut.  James  Momroe. 
repulsing  the  British  and  capturtog  two  pieces  of  artlUery  to  • 
fierce  engagement.  Captato  Washington  received,  a  shot  totbe 
wrist  and  Lieutenant  Monroe  one  through  the  shoulder,  carrying 
the  bullet  to  his  grave.  It  is  believed  he  crossed  the  Delaware 
with  George  Washington;  at  any  rate,  he  was  among  the  first  and 
foremost  at  Trent<Ni. 

Monroe's  efficiency  and  gallantry  was  reoognleed  by  0«ne««l 
Washiz^ton  hims^f,  who  said:  "The  eeal  he  discovered  by  enter- 
ing the  service  at  an  early  period,  the  character  he  supported  to 
his  regiment,  and  the  manner  to  which  he  distinguished  hlm- 
eolf  at  Trenton,  when  he  received  a  wound,  induced  me  to  ap- 
potot  him  to  a  captaincy  to  one  of  the  additional  reglmei^s. 
This  regiment  falltog,  from  the  difficulty  of  recruiting,  be  entered 
toto  Lord  Stirling's  family  and  has  served  two  campaigns  as  a 
volunteer  aide  to  his  lordship.  He  has  to  every  instance  mato- 
talned  the  reputation  of  a  brave,  active,  and  sensible  oOoer." 

Later  he  served  as  an  aide  with  the  rank  of  major  on  the 
staff  of  Lord  Stirling,  and  took  part  to  the  Battle  of  Brandywtoe, 
GemuLntown,  and  Monnaouth.  He  was  subsequently  made  lieu- 
tenant colonel  before  he  was  31.  and  displayed  great  en^y 
and  ability  as  commissioner  to  tovestlgate  tmd  report  upon  the 
condltioi  of  the  southern  army,  when  his  military  career  ended. 
Monroe  now  determtoed  to  make  his  w«y  to  civil  life,  and 
adopted  the  legal  profession  as  his  calling.  Be  studied  law  under 
Thomas  Jefferson,  which  association  Increased  the  confidence  and 
aflection  of  each  to  the  othw.  The  political  acUvitles  of  Monroe 
w«e  now  so  multipUed  that  he  pxirsued  his  practiee  with  many 
toterruptlons,  but  he  was  a  lawyer  of  learning. and  ability,  as  Is 
shown  by  his  selecUon  as  doe  of  the  famous  com  mission  ap- 
pointed to  revise  the  laws  of  the  new  State. 

He  was  early  chosen  as  a  delegate  to  the  general  assembly 
from  King  George  County.  He  became  also  a  member  of  the 
execuUve  oovmcU,  and  was  elected  to  the  Fourth,  Fifth,  and  Sixth 
Congresses  of  the  Confederation.  For  a  second  time  he  was  re- 
turned to  the  general  assembly,  and  later  became  a  memb«:  of 
the  "  great  convention  "  of  Vlrgtola  that  considered  the  adoption 
of  the  Federal  Constitution. 

His  congressional  experience  under  the  Articles  at  Confederation 
incdtoed  him  to  a  stronger  Federal  union.  A  government  that 
could  tax  but  could  not  collect  was  an  anomaly.  In  this  Congress 
Monroe  became  deei^y  toterested  to  three  subjects:  The  great 
back,  or  Western,  country;  the  Mississippi,  Its  navigation  and  an 
outlet  at  New  Orleans  to  the  sea  (this  was  the  germ  and  genesis  of 
the  Louisiana  Purchase);  and  the  regulation  of  ooouneroe,  the 
matrix  of  the  new  Federal  Constitution.  He  drew  the  famous 
report  in  this  Congress  upon  this  subject,  and  Its  expressions  Snd 
ImpUcations  are  to  the  effect  that  this  regulation  requires  a 
str<mger  government.     Bancroft  thinks  MoStroe  failed  to  give  to 
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thU  m«*«ur»  wblch  he  propo»»J  hte  ftdl  «apport.    Th«  e;^<>«nc« 
faUs  to  susudn  this  preJuHioed  coficliurton      No  one  would  have 
been 'more  crlUcal  of  thl»  poeitlon  U  true  ttmn  Jefferaon.  yet  toe 
-1  w%a  then  Monroe's  warm  friend.  _      ,   .     - 

*^  He  had  fsvored  s  new  Oonstltutloa.  but  In  the  Vlrglni*  Ccaxrvn- 
tloo  he  aligned  himself  with  Henry.  Mwon.  and  Lee  agalnstlta 
rmuflcatlch  and  against  Waahlagton.  Madison,  and  Marshall.  Why 
this  change  of  front?  It  required  independence  and  courage  to  do 
It  But  he  lacked  neither.  H«  was  a  man  of  strong  convlcUons. 
But  now  the  man  of  the  hour  was  Madlaon.  Bancroft  declares 
that  in  this  time  of  deepah:  "  ttie  country  was  lifted  by  Msdlaon 
and  Virginia."  "  We  now  come."  says  he,  **  upon  the  week  glorious 
for  Virginia  beycttJd  any  event  In  its  annals  or  in  the  history  of 
any  remibUc  that  had  ever  before  existed."  Virginia  evoked  and 
tacored  the  new  Federal  convention  at  PhUadelphla.  which  Mon- 

SapfyrovMU  for  be  was  fxindamentally  a  Union  man,  though  he 
not  approve  all  a<  its  work.  He  made  two  speeches  In  the  Vlr- 
«4».t«  eonvenUon.  He  thought  the  consolidation  powers  too  great; 
Uim  was  no  bill  of  rights;  the  President  should  hold  office  for 
one  term  of  seven  years;  and  thet  Eastern  States  might  block  the 
development  of  the  central  and  #eBtcm  sectfams  of  the  country^ 
He  would  support  the  ComsUtuUon  with  amendments  but  not 
without  them. 

Hiwh  Blair  Orlgsby  write*  that:  "The  speech  of  Monroe  was 
««U  received  It  made  upon  the  Hotiae  a  strong  impression,  which 
was  heightened  by  the  modesty  of  his  demeanor,  by  the  sincerity 
whleh  was  reflected  from  every  feature  ot  his  honest  face,  and  by 
the  minute  knowledge  which  he  exhlbitetl  of  a  historical  transac- 
tion of  surpassing  tnterest  to  the  South."  Henir.  the  greatest  of 
American  orators,  followed  and  toae  to  surpassing  heighU.  Asso- 
ciating htmaelf  with  a  starm  that  broke  upon  the  building  he 
-  eUmazed  the  scene  with  euch  transcendent  oratory  that  "  Uxe 
members  rose  to  confusion,  and  the  meeting  was  dtssolved.  But 
Wadilngton  and  Madison  won:  and  in  later  years  the  RepubUc 
taocd  a  tmti^strophe  that  of  itself  iMit  much  support  to  Monroe's 
feara'attd  pfopheciea.  He  accepted  patrlottcaUy  the  result  of  the 
convehUon.  ixuX  labored  in  and  otrt  of  seaKm  to  make  the  new 
Federal  charter  operative  and  succeesful. 

Notwithstanding  his  objections  to  the  Constitution,  which  were 
•oon  substantially  removed  by  amendments  as  the  result  of  the 
fight  made  by  Henry.  Mason,  and  himself,  he  became  a  candidate 
for  the  First  Congreee.  and  by  the  Irony  of  fate  his  opponent  was 
his  friend.  James  Madison.  He  should  not  have  opposed  Madison, 
but  no  doubt  he  becaipe  a  candidate  by  reason  of  the  persistence 
of  Henry  and  other  frttnds  of  the  Virginia  convention.  It  was  a 
unique  and  picturesque  campaign,  resiilting  in  Monroes  defeat  by 
a  majority  of  900. 

But  the  new  Congress  was  soon  to  find  him  in  ltd  higher  branch. 
Virginia's  first  Senat<»«  were  Richard  Henry  Lee  and  William  Gray- 
son a  near  klQsman  of  Monroe,  and  who  with  Lee  had  also  opposed 
the  new  Federal  Constitution.  Orayson  lived  but  a  short  while 
and  Monroe  was  elected  by  the  general  assembly  to  the  vacancy, 
taking  his  seat  to  December.  1790,  at  the  age  of  32.  and  serving 
until  May,  1794.  Thus  Monroe  was  again  In  close  touch  with  his 
THend  Thomas  Jefferson,  who  was  then  at  the  seat  of  government 
m  Philadelphia  as  Secretary  of  State  to  Washington's  Cabinet. 

|io»roe  was  a  hard-working  Senator.  He  spoke  InfrequenUy.  but 
practically  and  rigidly  to  the  potot.  His  committee  assignments 
were  good,  and  he  was  most  in<tustrlous  to  performing  his  duties. 
He  was  pronorinced  In  his  opinions,  which  to  a  political  sense 
tended  to  the  liberalism  of  the  school  of  Jefferson.  Oouvemeur 
Morris's  conflrmaUon  aa  minister  to  Prance  and  Jay's  to  England 
were  opposed  by  Monroe.  He  thought  Jay's  position  as  to  the 
'     MissisBlppi  radically  wrong. 

Monroe  seems  to  have  looked  forward  to  a  long^  senatorial  career. 
'  Be  purchased  a  home  In  Albemarle  Coxmty  near  Monticello  and 
worked  upon  the  revision  of  laws  of  Vtrgtala.  But  suddenly  the 
stage  of  his  acUvlties  shifted.  He  was  taken  frotn  the  Senate,  so 
to  speak,  and.  to  his  great  surprise,  nominated  by  the  President 
and  quickly  confirmed  as  minister  to  France.  He  arrived  in  Parts 
on  August  a.  1794.  bat  was  not  oOelally  received  until  August  15. 
The  French  S4;valution  was  rolling  along  on  its  bloody  way; 
Bobc^>ierre  expired  under  the  «x  of  his  Brutus  and  organized 
■OTomment  for  appropriate  reception  of  foreign  diplomats  was 
nebulous  The  committee  of  public  safety  hetdtoted  to  receive 
him.  He  took  the  bull  by  the  horns  after  10  days'  waiting  and 
addressed  the  president  and  rei»eaentatlvca  at  the  convention. 
sUUng  that  he  did  not  know  the  competent  department  nor  the 
forms  established  by  law  for  his  reception. 

A  decree  was  at  once  passed  toviting  him  to  the  bosom  of  the 
convention.  He  promptly  accepted,  making  his  address  In  English, 
with  a  translation  In  French,  ttiat  was  read  by  the  secretary,  to- 
niha  with  two  letters  from  Edmund  Band<dph.  the  American 
Secretary  of  8Ute.  The  q>eech  was  dignified  and  glowtog  in 
style.  It  made  a  profound  impression,  and  was  printed  by  order  of 
the  convention  to  two  languages.  "  French  and  American."  He 
was  enthuslasticaUy  received,  the  president  giving  him  the  frater- 
nal embrace  or  aoootade.  The  whole  ceremony  was  oevel  and 
dramatic.  Monroe  was  then  moat  oordlally  welcomed  bjc  oAdals 
axkd  dtiiKna.  and  the  suooees  ot  his  mlaston  seemed  assured.  But 
dlplamacy  is  a  fickle  jade,  and  ambushes  lay  on  every  side.  Jay 
was  at  St.  James.  He  had  negotiated  a  treaty  with  England  which 
was  very  offenatre  to  the  French,  to  a  majority  of  the  American 
people;  and  to  Monroe.  Amertca  was  practtcaOly  facing  wa?  with 
,  both  nations,  and  Jay's  treaty  threw  America  Into  the  arms  of 
Great  Brltato  and  into  the  tmck'ot  France.    Monroe's  government 
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had  not  apprised  him  of  the  text  or  contents  of  this  tjeaty  untH 
it  reached  the  public.  He  was  just  incensed  at  this,  for  he  had 
no  opportunity  to  parry  or  soften  its  effect  upon  the  ^nch. 
Then.  too.  Randolph  thought  Monroe  was  too  glowing  in  his  ad- 
dress, that  he  had  gone  beyond  the  scope  of  his  agency,  ana 
severely  criticlaed  his  conduct. 

Monroe  was  recalled  by  Pickering.  Randolph's  sucoessor,  on 
August  22.  thus  serving  at  the  French  post  13  days,  but  he  did 
not  take  his  leave  untU  December  80.  He  was  very  indignant. 
He  avouched  his  letter  of  Lrwtructlons  from  Randolph,  submitting 
his  actions  to  be  fully  within  the  scope  of  his  instructions.  Aild 
they  clearly  were.  But  really  ^onroe  was  in  no  way  to  blame. 
There  was  nothing  that  he  did  or  faUed  to  do  that  was  incom- 
patible with  his  instructions  or  his  mission.  Under  the  guise  of 
neutrality  our  Government  preferred  Great  Brttato.  althoxigh  it 
had  previously  preferred  France  under  the  treaty  of  1778.  A 
govenment  which  practices  neutrality  should  be  most  rigid  to 
applying  the  same  treatment  to  all  neut^ral  nations.  The  Secre- 
tary had  bungled  and  Monroe  had  to  suffer.  Monroe  returned 
to  Virginia  and  wrote  a  lengthy  defense  of  some  five  hundred 
pages.  It  is  an  toterestlng  and  able  docximent  and  vindicated 
him  at  home,  for  he  was  elected  Governor  of  Virginia  in  1799.  and 
twice  reelected,  holding  office  until  1802.  He  was  again  elected  to 
1811.  but  resigned  to  enter  the  Cabinet  of  Madison. 

Wlthto  the  limitations  of  my  time  no  adequate  discussion  can 
be  made  of  his  conduct  as  Governor  of  Virginia.  Monroe  was 
very  thorough,  palnstaldng.  a  master  of  details,  courageous,  and 
Just  minded.  He  was  temperamentally  an  administrator.  He 
acted  with  energy,  decision,  and  humaneness  In  his  first  adfhin- 
ifitration  in  an  uprising  of  some  thousand  or  more  negroes  led  by 
two  slaves.  General  Gabriel  and  Jack  Bowler,  for  the  destruction 
of  Richmond.  ^ 

Jefferson,  the  Secretary  of  State,  had  no  haay  ideas  about  New 
Orleans.  He  knew  its  possession  by  the  United  States  was  essen- 
tial to  its  safety  and  development,  and  he  was  alarmed  at  its 
retrocession  by  Spain  to  France.  The  former  nation  was  a  languid 
owner,  and  we  could  live  side  by  side  with  her  without  difficulty 
for  some  time  to  come.  Not  so  with  France.  Jefferson  said: 
"  The  day  that  Prance  takes  possession  of  New  Orleans  fixes  the 
sentence  which  is  to  retain  her  forever  wlthto  the  low-water 
mark.  It  seals  the  xmlon  of  two  nations  who,  to  conjunction,  can 
maintain  exclusive  possession  of  the  ocean.  From  that  moment 
we  must  marry  ourselves  to  tile  British  fleet  and  nation."  The 
letter  containing  these  graphic  observations  was  sent  to  Livingston, 
our  minister  at  Paris,  by  E>u  Pont  Nemours,  who  was  requested  to 
see  Napoleon  unofficially  and  impress  upon  him  "  the  idea  that 
if  he  should  occupy  Louisiana,  the  United  States  woiild  wait  a  few 
years  imtll  the  next  war  between  Prance  and  England,  but  would 
then  make  common  cause  with  England." 

Llvtogston  made  slow  headway  in  acquiring  New  Orleans.  He 
wrote  Madison  on  January  13,  1802.  that  there  "  was  no  govern- 
ment where  less  coxild  be  done  by  negotlatioiis  than  France."  ' 
"  There  are,"  he  said,  "  no  people,  no  legislature,  no  counselors. 
One  man  is  everything  •  •  ".He  seldom  asks  advice  and 
never  hears  It  unasked.  His  nxinisters  are  mere  clerks,  and  his  leg- 
islatxire  and  counselors  parade  officers."  A  graphic  picture  of 
Bonaparte  Is  this.  Jefferson  and  Livingston  did  not  fully  agree, 
the  latter  holding  the  opinion  that  "  so  long  as  France  conforms 
to  existing  treaties  "  between  the  United  States  and  Spain  it  woiild 
be  unwise  to  oppose  the  transfer  of  this  territory  to  France.  So 
Jefferson  needed  some  one  to  France  other  than  Livingston,  and 
Monroe  was  that  man.  His  nomination  as  envoy  extraordinary  to 
France  was  sent  to  the  Senate  on  January  10,  1803.  He  was. 
quickly  confirmed,  and  lost  no  time  to  sailing,  which  he  did  upon 
a  ship  of  400  tons  named  Richmond. 

Parenthetically  it  is  interesting  to  observe  that  almost  at  this 
precise  time  Jefferson  recommended  Lewis  and  Clark  for  the 
exploration  of  the  upper  Mississippi  River  and  the  northwestern 
country. 

Llvtogston  wished  the  assistance  of  Monroe,  to  whom  he  wroto 
a  welcoming  letter  upon  his  arrival  at  Havre  on  April  10.  1803. 
"  I  congratulate  you,"  said  Llvtogston.  "  upon  yoxir  safe  arrival. 
We  have  long  and  anxiously  waited  for  you.  Ood  grant  that 
your  mission  may  answer  your  and  the  public  expectation.  War 
may  do  something  for  us;  nothing  else  would.  I  have  paved  the 
way  for  you.  and  if  you  could  add  to  my  memoirs  an  assurance 
that  we  were  now  to  the  possession  of  New  Orleans,  we  should 
do  well." 

The  evidence  shows  that  on  this  very  day,  April  10.  Easter 
Simday,  Bonaparte  discussed  New  Orleans  with  Talleyrand  and 
Marbols.  They  were  divided  to  opinion,  and  the  conference  was 
carried  far  into  the  night,  the  mtolsters  remaining  at  St.  Cloud. 
About  daybreak  Bonaparte,  having  received  alarming  dispatohes 
from  England,  summoned  Marbols,  and  said,  "  I  renounce  Loui- 
siana. Negotiate  for  Its  cession.  Don't  wait  for  Monroe.  I  want 
50.000.000  francs;  for  less  I  will  not  treat.  Acquaint  me  day  by 
day,  hour  by  hour,  with  yoxu*  progress.  Keep  Talleyrand  to- 
formed."  New  Orleans  was  now  embraced  to  the  larger  cession. 
Bonaparte  needed  money  for  his  war;  so  he  and  he  alone  toltlated 
the  larger  transaction.  Livingston  did  not  do  it;  Monroe  did 
not  do  it;  Bonaparte  did  It.  When  he  wished  to  do  a  thing  he 
had  no  illusions  and  no  scruples.  Marbols  told  LlTtogstoo  of 
Bonaparte's  offer,  and  Llvtogston  at  once  undertook  to  antlclpato 
and  exclude  Monroe  in  the  negotiations,  and  latterly  contended 
that  Monroe  had  nothtog  to  do  with  the  transaction.  Llvtogston 
and  the  United  States  were  after  New  Orleans,  whereas  Bonaparto 
surprised  the  envoys  by  offering  to  sell  the  whole  of  T-^m*****^^. 
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Thla  territory  waa  th«n  offered  to  th«  United  State*  far  MM,- 

000,000    francs    and    the    payment    of    the    claim*  of    American 
nationals. 

Livingston  pronounced  tlie  eonBlderatlon  exorbitant:  he  could 
laach  no  conclusion  without  con.<nilttog  Monro*:  but  LivlixgMon 
sat  up  unta  3  o'clbck  at  night  writing  a  dispatch  to  Matflaon  ap- 
prising him  of  the  interview  with  Marbols,  and  declaring  that  th* 
purchase  was  wis*.  LlTlngatan  also  made  the  astounding  sugges- 
tion that  if  the  price  was  too  high,  the  outlay  might  be  reim- 
bursed by  the  "  sale  of  terrttOTy  west  of  the  Mississippi,  with  the 
right  of  sovereignty  to  some  power  In  Europe  whose  vlctnlty  we 
should  not  tear."  LiTlngston  and  Monro*  then  agreed  to  give 
50.000.000  francs,  but  to  the  npiiit  ot  trade  offered  40.000.000,  one- 
half  to  be  returned  to  American  claimants.  Marbols  regretted 
that  we  could  not  give  more,  and  declared  that  he  must  consult 
the  consul  before  be  oooUL  accept.  Latterly  Marbols  propoMd 
ao.000,000  francs,  axxl  our  envoy*  at  last  acceded  to  his  figure*. 
Thus  end*d  the  liMVMt  real -estate  transaction  that  the  world  has 
ever  known,  which  was  conducted  by  Bonaparte  with  as  much 
nonchalance  sis  if  the  prc^Mrty  was  a  small  town  lot.  He  re- 
marked ezultlngly  to  the  envoys,  "I  have  given  to  England  a 
maritime  rival  that  will  sooner  or  later  humble  her  pride  ";  and 
upon  taking  leave  <tf  Monroe  on  June  24  he  declared  "that  the 
cession  he  had  made  was  not  so  much  on  account  of  the  price 
given  as  for  the  motives  of  policy;  and  that  he  wished  for  friend- 
ship between  th*  Republic*."  Thla  gr«at  man  waa  not  very 
wradou*. 

The  devdopment  of  our  country  Is  closely  connected  with  this 
famous  purchase.  Without  It  perhaps  there  would  have  been  no 
mseourl  Oompromlse,  no  annexation  of  Texas,  no  Northwest 
Tierrltory.  no  acquisition  of  northern  Mexico  or  Callfomla.  no 
Nebraska  bill,  no  Indian  troubles,  no  Alsskkn  Purchase,  no  Pacific 
railroads,  no  Isthmian  Canal,  no  Chinese  ii&mlgration,  perhi^w  zu) 
war  between  the  States,  for  it  Is  difficult  to  affirm  that  any  of 
these  controversies  or  events  would  have  ever  been  known  If  SpaOn. 
Ftance.  or  Great  Britain  had  remained  In  paanvian  of  the  domato 
beyond  the  Missifsli^)!* 

Our  Government  wished  to  acquire  Florida,  and  Monroe  was 
especially  charged  to  undertake  this  negotiation  with  Spain.  This 
duty  did  not  devolve  vtpoa  Uvlngston,  but  we  find  him  trying  to 
anticipate  and  perhaps  sui^lant  Monroe  to  this  negotiation.  wbi<^ 
conduct  throws  light  upon  similar  action  of  Livingston  to  the 
Louisiana  negotiations.  Spain,  however,  was  unwilling  to  consider 
the  question,  which  waa  jKJstpcmed  to  the  admlnlstratton  of 
Monroe.  Mo  criticism  should  attach  to  Mcmroe.  He  displayed 
great  tact,  todustry.  and  sagacity  to  the  negotlatlona. 

Monroe  was  not  only  a  special  envoy  to  France  but  to  England 
and  Spain  as  well.  Plnkney,  of  Maryland,  was  sent  over  to  assist 
htm  In  negotiating  a  treaty  wtth  England.  After  ardtious  and 
tactful  efforts,  and  delays  by  reason  of  ciiftnew*  and  deaths  to  tbg 
gi^gunh  mtolstry.  a  treaty  was  signed.  But  the  exasperating  sub- 
jects of  Impressment  of  American  seamen  and  compensation  for 
loss  of  American  property  were  not  embraced  In  the  document. 
and  Jefferson  never  transmitted  It  to  the  Senate.  Monroe  and 
Plnkney  were  disappointed,  for  they  wished  to  avoid  war.  and  the 
former  wrote  the  Secretary  of  State  a  full  explanation  of  his 
conduct. 

Monroe  had  returned  home,  and  was  again  and  for  the  fourth 
ttme  elected  Oovemor  of  Vlrgtola.  a  very  extraordinary  expreneion 
ot  the  confidence  and  esteem  of  those  who  knew  him  best. 

England  and  America  were  now  drifting  rapidly  toto  collision. 
The  British  naval  vessel  Leopmrd.  asserting  the  right  of  searcih. 
had  wantonly  attacked  the  American  frigate  Chesapeake  off  tku 
Vli^toia  capes,  agato  delaying  suction  upon  the  treaty,  which 
however,  was  abruptly  abandoned  when  the  odious  and  menacing 
••  Orders  to  Council "  were  Issued  by^  England,  thereby  rendering 
Inevitable  war.  between  the  two  nations.  Perceval's  truculent 
declaration  In  Febrraary,  18IS.  that  Bngland  could  not  listen  to  the 
pretensions  of  neutral  nations  caused  Ruuell.  the  American  mto- 
Ister  at  London,  to  write  home  that  war  could  not  honorably  be 
avoided.  Madison,  now  President,  had  exhatisted  all  honorable 
means  to  do  ao,  and  Monroe,  now  the  new  Secretary  of  State,  had 
long  been  Indefatigable  to  this  end.  War  was  declared  on  June 
18.  1812,  the  message  submitting  the  question  to  Congress,  as 
well  as  the  report  from  the  committee  headed  by  the  renowned 
Oalhoun.  having  been  written  by  Monroe  himself,  Henry  Adams 
to  the  contrary  notwithstanding. 

The  war  opened  brilliantly  for  Anterica  on  lake  and  sea.  and  waa 
likewise  conducted  from  Canada  to  New  Orleans  with  the  humili- 
ating exceptions  of  Bladensburg  and  Washington,  which  were 
captured  and  subjected  to  barbaric  usage*,  to  biimlng  vrithout 
Justification  both  the  White  House  and  the  Capitol.  This  to- 
vaslon  roused  the  pacific  Madison,  who  now  threw  himself  upon 
the  strong  arm  of  Monroe,  who  was  at  once  made  Secretary  of 
War  to  addition  to  the  portfolio  of  State  whioh  he  wa*  fining  with 
•Oclency  and  disttoction. 

Monroe  quickly  tofused  vigor,  energy,  and  optimism  In  the 
Army.  It  may.  In  passing,  be  of  interest  to  observe  that  Monroe's 
•ervlce  as  Secretary  of  State  was  toterrupted  by  foxrr  several  asslgn- 
mente  to  perform  the  duties  of  Secretary  of  War.  He,  as  before 
suggested,  endeavored  to  secure  treaties  of  peace  with  Bn^and: 
but  faiUng,  he  saw  war  as  the  toexorable  and  honorable  fate,  and 
he  did  not  hesitate  so  to  declare.  It  should  here  be  said  that 
Monroe's  whole  conduct  In  relation  to  the  war  was  patriotic,  to 
conception,  and  wise  and  daring  to  execution.  Bis  coinage,  his 
■elf-control,  his  patience,  his  incomparable  experience,  his  energy, 
and  hi*  profound  and  penetrating  mind  made  him  more  effective 


than  "an  army  with 
tight  arinl 

The  war  over,  the  treaty  of  Ghent  ratified,  aad  th* 
Party  dissolving,  partisan  rancors  subsiding,  and  the  4 
of  section*  dlaappeartng.  MadtKA.  the  political  fhOaaofiher  and 
patriot,  realised  the  triumph  of  hi*  administratlea.  aad  wa*  ooa- 
tent  to  trust  ite  justlficafcion  to  posterity. 

But  the  time  was  approaching  for  the  choicft  of  hi*  Biaeoaamr. 
Governor  SulUvan.  of  MMSachuaetta.  declared  tStat  the  VlrftniaM 
had  held  the  Presidency  "  as  often  as  they  ware  entitled  to."  and 
therefore  advocated  the  decUon  of  De  Witt  dtoton  as  the  suoeea- 
•or  ot  Madison.  Monroe  wa*  nominated  to  a  caucus  of  the  Be« 
publican  or  Demoeratlo  Members  ctt  Ooogre**  over  WiiUam  H. 
Ctawford.  of  Georgia,  by  a  Vote  of  65  to  M.  and  in  the  B*c*aral 
OoUege.  with  a  total  vote  ot  SSI.  Mooroe  t«eaited  18S.  a*  ■galnrt 
S4  for  Rufus  Kins.  H*  waa  tnat«vratad  March  4,  1817,  amidst 
Senators,  Repreeentatlvea.  Oalllard,  the  President  of  the  Seatate. 
aad  Henry  Clay,  the  epeiJcer  of  the  House,  foreign  miplsMwre, 
Isstlee*  of  the  Stqprcme  Court,  tododlng  the  lllustrioas  Chief 
Jnattoe  lianhall,  who  administered  the  oath  of  ofltoe  to  the  new 
President.  Boys  at  CaaipbeBi*  BdbotA,  now  standing  face  to  fsea 
on  the  sanae  platform,  had  beeom*  the  two  greatest  living  flgnras 
to  ttM>  wocld. 

What  an  iaeomparabl*  career  wa*  Maaroe^l  Lieutenant  in  ttM 
Oeptineatal  Army  and  Uentenant  eolonal  before  he  was  SI;  mlB* 
tary  oonualssioner  to  tiM  Soathera  Army:  saemlber  gf  the 
Assembly  of  Vlrgtola;  member  of  the  exaeutiv*  conaell; 
of  the  Ooctlnental  Congress;  member  agato  ot  the  general  ■•• 
sembiy;  member  of  the  Virginia  conventloo  to  ratify  tha  Federal 
Oonstltation;  United  States  Senator  member  of  oonimlsslnn  tar 
ravlsing  the  laws  of  Virginia;  twice  mtoistar  to  rraaea;  fvur  tlMta 
governor  of  Virginia;  minister  to  Snslaad  aad  Spain:  atgnor  «t 
the  treaty  aoqulrtog  Louisiana:  third  ttine  memiber  of  th*  Oeharal 
Aaaembly  of  Virginia:  Secretary  of  Btato^  Secretary  of  War;  twlo* 
Preaidant  of  the  Unttad  Stat**;  author  of  tha  Moaroa  dsotrina: 
\dsit<v  of  the  University  of  Virginia:  member  aad  prcaidsot  of  th* 
Virginia  CoiMtttutional  Convention  of  1829-80;  and  juatio*  of  the 
peace. 

"Thou  hast  It  how,  King,  Cawdw,  Glatnis,  all. 
As  the  weird  woman  promised.*' 

I  will  pass  briefly  to  consider  him  as  the  fifth  President  of  tha 
United  Statee.  Twice  was  ha  President,  and  the  second  time 
elected  with  but  one  dissenting  vote.  This  was  the  "  era  of  good 
feeling."  He  was  a  successful  and  able  Chl«f  Magistrate;  im- 
peccaUy  honoralde  and  self-sacrlfldngly  patrioUc.  The  Wsdcrallst 
piarty  disappeared  under  his  administration.  aiMl  he  reoeivad  sub- 
stantially the  united  support  of  hi*  countrysMn.  But  I  can  only 
consider  one  of  his  many  admlnistratiiw  achievements,  and  that 
is  America's  greatest  foreign  policy,  for  which  his  name  is  th* 
synonym — "  The  Monroe  doctrine." 

Was  Rush.  Adama.  Canning,  Jefferson.  Madison,  or  lianro*  th* 
author  of  this  doctrine?  The  evidence  of  rsoord  Is  perfaetty  dear 
that  Monroe  himself  and  no  one  else  was  ite  author.  He  wrote 
it.  signed  it.  and  sent  It  to  Oongrees.  Mo  other  I*  reapotMible  for 
It.  It  was  Monroe's  doctrine,  aad  alBoe  Its  pixaaulgatiao  It  ha* 
borne  no  other  name  than  hia.  Envy,  jealousy,  prejudloe,  and 
ignorance  have  alone  sought  to  impair  Monroe's  authorahlp  of  thi* 
contribution  to  American  pcUtica.  Of  oourae.  b*  *ouBht  inlonna- 
tion  and  advice  from  informed  and  responsitol*  stateaaen.  Why 
not?  But  does  thU  absolve  him  from  th*  rcaponaibUlty  and 
authorship  of  the  paper? 

Upon  the  fall  of  Napolaon.  who  had  \ip**t  ••varal  of  the  Bo- 
ropean  monarchic*,  a  *o-caUed  Holy  Alliance  was  in*titut*d  by 
Alexander  I  of  Russia,  and  aigned  by  Francis  of  Austria.  Fred- 
erick William  of  Prussia,  aad  Louis  XVIU  of  Franc*.  The  alliano* 
was  neither  holy  nor  Roman.  It  wa*  a  euphea(il*tie  tltla  to  con- 
ceal intrigues  and  to  restcxe  and  extMid  Buropeaa  aionarchis*. 
One  oonq>letiotiB  design  wa*  to  smother  the  fives  to  those  South 
Amwican  oountrle*  that  had  been  ktodlad  by  Miranda.  BoUvar. 
and  San  Martto,  and  thereto  lurked  the  danger  to  the  free  insti- 
tutions of  the  United  Statea.  ISooxom  sensed  this.  Canning  sug- 
gested joint  action  by  Great  Britato  and  the  United  States  to 
meet  this  unholy  design.  Monroe  did  not  accept  thi*  offer,  de- 
claring what  should  be  done  must  be  done  by  the  United  State* 
alone  of  or  for  Itself. 

Mouroe  sent  his  message  lo  Congreas  eontalniag  this  doctriae  to 
December,  1823,  Just  as  the  expediency  of  senmng  ministers  to 
the  Congress  of  Panama  was  being  debated.  Adopting  the  digest 
made  by  Mr.  Clark,  sometime  Under  Baoretary  «f  State,  the  mes- 
sage substantially  declares: 

1.  The  "American  Continents,"  that  Is,  North  as  well  as  South 
Amertca.  were  not  subject  to  colonlEatlon  by  any  E\iropean  power. 
This  was  concretely  aimed  at  Russia,  who  was  about  to  inltiata 
sych  an  undertaking  in  th*  far  Korthwest  of  tha  United  Stat**. 

a.  The  United  Statee  woiild  consider  any  attempt  of  the  "  allied 
powers "  to  extend  their  system  to  any  part  of  "  this  hemisphcr* 
as  dangerous  to  our  peace  and  safety." 

8.  "  With  py<«ting  cokmles  at  dependencia*  ot  any  Baropeaii 
powers  we  have  not  toterfered  and  shall  not  toterfere." 

4.  With  respect  to  Spanish  colonies  which  had  declared  and 
maintained  their  independence  and  which  we  had  recognized,  the 
United  States  "  could  not  view  any  toterpoeltlon  for  the  purpose 
of  oppressing  them  or  of  controlling  to  any  other  manner  their 
destiny  by  any  European  power.  In  any  other  light  than  as  the 
manifestation  of  an  unfriendlj  dispositioa  toivard  tb*  Untted 
Stotes."  I 
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5  Tb«  United  States  declared  that  tt  wtm  tapoasible  for  these  • 
•tmwm  to  extend  their  political  system  to  North  or  South  America 
Without  enaangerlng  otir  peace  and  h-^pplnew."    and  that  such 
Interpoaltlon  could  not  be  considered  with  Indifference 

6  Tl^  tnie  policy  was  to  leave  Spain  and  her  seceded  colonies 
to  adtast  their  dlfferencee  between  themselves.  Thus  the  declara- 
tion falls  into  two  divisions:  Puture  colonization  by  any  rmt)pean 
Dover  of  the  American  Continent,  and  "  Interpoeltlon  for  the  pur- 
boM  erf  opprewlng  them  or  of  controUlng  in  any  other  manner 
their  destiny."  The  InhlblUons  apply  to  European  powers,  nc* 
to  those  of  Poiith  or  North  America.  The  doctrine  In  origin  and 
application  U  wholly  one  of  self-preservation.  The  foothold  of 
such  powers  upon  this  continent  inevitably  meant  aggression  upon 
the  United  States.  This  la  practically  the  beginning  and  end  at 
the  doctrine  that  has  become  the  fixed  policy  of  our  Government 
which    no   toformed    and ..  responalble    American    statesman    wlU 

*"^SSL  Monroe.  whUe  a  member  of  the  Continental  Congreaa 
stttlns  to  New  York,  married  Elizabeth  Kortrlght.  of  that  city,  to 
rvbrmrr  I78i.  She  was  the  daughter  of  Laurence  Kortrlght. 
w^^ttiwn  and  weU  connected,  and  a  lady  of  InteUlgence  and 
culture.  From  a  mtoUture  of  her  patoted  In  Paris,  which  Monroe 
thought  Jier  best  likeness,  she  was  of  extraordtoary  beauty,  which 
toeeUjer  with  her  tact  and  charm  made  her  perhaps  the  most 
atteactlTO  chatelatae  who  ever  lived  In  the  White  House,  not 
excepttoff  Z>«Uy  Madison.  Several  competent  men  and  women 
WHO  met  them  both  were  more  attracted  by  Mrs.  Monroe.  Of  this 
marriaBC  there  were  two  daughters.  Eliza  and  Maria  Hester,  the 
former  married  George  Hay,  of  whom  I  have  heretofore  spoken, 
»nd  the  latter  Samuel  Gouvemeur.  of  New  York;  and  some  ox 
the  descendants  of  theae  daughters  lend  their  presence  to  this 
occasion  Eliza  went  to  school  to  the  famoiis  Madame  Campan, 
MMl  became  a  schoolmate  of  Hortense  de  Beauhamals.  the 
daughter  of  Joeephtoe.  who  married  Louis  Bonaparte  and  became 
the  mother  df  Napoleon  UI.  She  presented  her  own  miniature  to 
■Uza  together  with  a  lock -of  her  hair. 

It  was  at  the  home  of  hia  daiighter  Maria  to  New  York  that 
Monroe  died  on  July  4.  1831,  at  the  age  of  73.  his  remains  resting 
to  that  city  until  July  4,  1858,  when  they  were  removed  with 
UBPTMalve  ceremony  and  retoterred  to  our  own  Hollywood.  The 
nimatos  of  ^la  wife,  who  died  at  Oak  HUl,  to  Loudon  County, 
aome  few  years  before  his  death,  rest  l>eslde  his  tomb.  Three 
Prealdents  of  the  United  States  died  on  the  4th  of  July — Jefferson. 
fjit^mM  and  Monroe — the  two  former  dying  In  the  same  year,  1826. 
Monroe  has  not  had  full  Justice  done  him.  He  was  malignantly 
erltlclaed  by  hU  poUttcal  partlaans,  and  these  criticisms  have  been 
nuvnlHed  by  some  later  writers. 

He  was  an  exemplary  character.  Jefferson  affirmed  that  If  hla 
•obi  eould  be  turned  wrong  dde  out  you  would  not  find  a  speck 
opon  It.  HI*  honor  and  courage  and  patriotism  equaled  that  of 
luxy  of  our  Presidents.  He  was  also  a  man  of  great  abilities.  John 
Qulncy  Adams,  hla  Saeretary  of  State,  and  subaequenUy  President. 
•ntcrtalned  for  his  ability  and  character  the  greatest  admiration. 
CWhoun  thought  his  totellect  of  extraordinary  power  and  penetra- 
tioQ.  <ftclaTlng  his  ca4»acity  to  consider  a  given  subject,  stripped  of 
all  trrcWrant  issues  and  detached,  from  all  peraonal  bias,  to  be 
y^»^«i  to  that  of  any  man  he  ever  knew.  Lord  Holland.  In  speaking 
of  Monroe  and  hla  colleague  Pinkney.  whom  he  met  In  the  nego- 
tlatlooa  about  the  «rigH«>>  dllBciiltles,  declares  that  Monjoe  "  had 
'  caildor  and  prtndple ":  that  he  was  "diligent,  earnest,  sensible. 
and  eren  a  profound  man  ";  and  that  while  Plnkney  was  more 
attractive  and  brilliant,  his  "  opinions  were  neither  so  firmly  rooted 
nor  so  deeply  considered  as  thoae  of'Monroe." 

Trvrelyan.  to  bis  The  American  RevolutioB.  declares  that  "  the 
Junior  oOcer  to  WUllam  Washington's  company  was  a  lad  even 
woonger  than  Hamlltoii.  and  not  his  equal  (as,  indeed,  very  few 
wv)  to  totellaetual  •ndowments  or  to  peraonal  charm.  And  yet." 
aaid  he,  "tf  to  the  courae  of  ages  both  their  memories  were  to 
perish  that  <rf  Lieutenant  Monroe  would  in  all  likelihood  be  the 
iMt  forgotten  of  the  twa  f^r  he  was  the  James  Monroe  who,  in 
D«eemb«r,.  1833,  as  the  fifth  tTesldent  of  the  United  States,  enun- 
ciated the  policy  which  defeated  the  machtoatioiu  of  the  Holy 
AUlanee  and  which  deprived  Spato  of  her  American  Colonles.- 
Thua  great  achlerements  and  thetr  makers  live  and  endvtre. 

BlPf'a""   COMMTSSXOIfXX    niOM   PORTO  KXCO 

The  SPEAKER,    The  Chair  lays  before  the  House  the 
followtog  oommunication: 
The  CleA  read  as-loUows: 

HOUBB   OF   RxnXSXKTATIVlS, 

Clsuc's  Offic*. 
Washinffton,  D.  C.  AprU  28.  1932. 

Bon.  JoHH  K.  Oaama. 

J7o»*e  of  a^presentatives,  Waahington.  D.  C. 
DK&a  Sdi:  I  beg  to  inform  you  that  the  certificate  of  appotot- 
ment  of  Hon.  3osk  L.  Pas^trcaA  as  Resident  Commissioner  from 
Porto  Rico  to  fill  the  vacancy  caused  by  the  resignation  of  Hon. 
PUIS  Oordora  Dairila.  In  due  form  of  law,  has  been  filed  to  this 
office. 

Youra  Fery  truly. 

SotlTH  TumLB. 
Clerk  9t  th€  House  o/  Xepre$entattves. 

swEAUVG  nr  or  MMsawxr  coxmssioNm 
Mr.  DYER.    Mr.  Speaker,  Hon.  Jost  L.  Pxsqttkra  is  pres- 
ent and  desires  to  take  the  oath  of  office. 


April  28 


Mr.  Pbsqtthu  appeared  In  the  weU  of  the  House  and  took 
the  oath  of  office  prescribed  by  law. 

THS  ccoiroirr  bill 
BIr.  HESS.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  economy  biU.  _**♦», 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
There  was  no  objection. 

Mr  HESS.  Mr.  Speaker.  Members  of  the  House,  from 
the  information  that  I  have  gathered  from  advocates  of 
salary  cuts,  it  seems  that  the  real  motive  for  reducing  Fed- 
eral salaries  is  to  produce  "  a  favorable  psychological  effect 
throughout  the  country.  The  reduction  in  the  wages  oi 
these  employees  certainly  can  not  be  claimed  to  save  suf- 
ficient money  to  balance  the  Budget  or  wipe  out  the  deficit. 
For  the  fiscal  year  ending  June  30.  1931,  the  deficit  was 
$902  023,828.11,  and  the  estimated  deficits  for  the  years  1932 
and  1933  are  placed  at  $2,122,961,000  and  $1,420,142,248, 
respectively,  so  that  we  can  readily  see  that  if  no  salaries  at 
all  were  paid  to  any  Federal,  employees  these  deficits  would 
not  be  wiped  out.  for  the  total  annual  pay  roll  of  our  Gov- 
ernment amounts  to  approximately  $1,215,000,000. 

A  recent  investigation  by  the  Bureau  of  the  Budget  shows 
that  there  are  732.460  civilian  employees  and  2S0.913  officers 
and  enlisted  men  of  the  Army  and  the  Navy  on  the  Govern- 
ment pay  roll;  the  average  salary  of  the  civilian  em- 
ployees is  $1,441  per  year  and  of  the  members  of  the  military 
service  $893  per  year.  This  compares  with  an  average  wage 
of  $1,553.58  per  annum  paid  to  employees  in  the  Cincinnati, 
Ohio,  industrial  area,  as  compiled  by  the  Bureau  of  the 
Census  of  the  Department  of  Commerce.  From  these  figures 
we  can  readily  see  that  the  claim  being  made  that  the  Gov- 
ernment employees  are  being  paid  more  than  those  in  pri- 
vate industries  is  not  based  on  facts. 

What  jKychological  effect  will  a  reduction  of  wages  in  the 
Government  service  have?  Will  the  millions  of  working 
men  and  women  In  the  country  breath  easier  and  feel  more 
confident  of  their  own  jobs  and  salaries  when  Federal  wages 
are  reduced,  or  will  they  feel  that  the  Government  has  set 
an  example  for  private  industries  to  follow?  I  beUeve  that 
the  latter  will  be  the  case. 

What  effect  would  a  reduction  of,  let  us  say.  10  per  cent 
on  Federal  salaries  have  on  the  restoration  of  confidence, 
which  I  think  we  must  all  admit  will  do  more  to  restore  good 
times  than  any  legislaUve  action  Congress  may  take?  Will 
not  the  buying  power  of  the  Federal  employee  be  reduced 
by  the  amoimt  of  the  reduction?  These  men  and  women  in 
my  city  of  Cincinnati  are  to-day.  and  have  been  during  this 
period  of  depression,  helping  to  provide  for  relatives  out  of 
employment,  and  are  also  donating  a  portion  of  their 
salaries  to  a  fund  for  the  relief  of  the  poor  and  unemployed. 
They  have  been  the  target  of  every  charity  drive  during  the 
depression,  and  have  contributed  freely  and  generously. 
If  salaries  are  reduced,  these  contributions  will  decrease  in 
amount  and  number,  if  they  are  not  totally  discontinued.  In 
the  case  of  practically  every  Federal  employee,  his  family 
Is  living  on  the  budget  system.  Many  of  them  have  pur- 
chased their  own  homes  and  are  making  weekly  payments 
thereon;  an  amount  is  set  aside  each  week  for  food  and 
clothing,  school  supplies  for  the  children,  and  other  neces- 
saries of  life,  and  little,  if  anything,  is  left  after  these  obli- 
gations are  met  Tor  the  so-called  luxuries. 

The  United  States  Bureau  of  Efficiency  informs  me  that 
there  are  approximately  3.033  Federal  employees  in  greater 
Cincinnati,  receiving  $6,352,960  from  the  Government  an- 
nually in  the  form  of  salaries.  A  10  per  cent  reduction  in 
their  wages  would  mean  that  they  would  have  $635,296  less 
to  spend  than>in  the  past;  and  if  the  Bureau  of  Efficiency  is 
correct,  this  would  mean  a  reduction  in  buying  power  of 
$4,447,072,  for  it  is  claimed  that  the  dollar  turns  over  seven 
times  each  year.  The  merchants  in  and  around  Cincinnati 
will  suffer  a  loss  in  business  in  this  amount — a  loss  which 
to-day  they  can  not  stand.  Properties  will  become  vacant, 
mortgages  will  be  foreclosed,  and  bankruptcies  will  increase. 
Of  the  3,033  Federal  employees  in  the  city  of  Cincinnati, 
2,565  receive  less  than  $2,500  annually,  and  their  total  sala- 
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ries  amount  to  H,*19JST9  each  year,  while  oiily  468  employees 
receive  more  tXum  $2,500  per  year.  I 

I  am  for  eccmomy  in  goFemment,  but  not  for  economy  at 
the  expense  at  reducing  the  standard  of  hvlng  of  the  work- 
ing people  of  the  Nation.  If  the  Federal  Government  sets 
the  example  by  reducing  salaries  of  the  employees  in  the 
low«r  pay  grades,  private  business  wfU  follow  with  more 
drastie  cuts,  and  all  we  can  look  for  is  a  retarding  of  eco- 
nomic recovery.  It  win  indicate  that  Congress  has  lost 
faith  in  the  future. 

Government  economies  that  would  save  many  times  the 
amount  involved  in  a  possible  salary  slash  can  be  effected 
with  less  difficulty.  TTiere  are  to-day  10  departments,  135* 
bureaus,  and  40  independent  commissions  in  the  Oovem- 
nent.  The  unification  and  coordination  of  these,  with  a 
general  reorganisation  of  all  of  the  departmental  functicms. 
would  effect  a  saving  of  many  times  the  amount  that  would 
be  saved  by  a  salary  cut.  Let  us  start  there,  and  then,  if 
more  savings  be  necessary,  reduce  salaries  in  the  higher* 
brackets— above  the  $2,506-a-ycar  man.  I  am  perfectly 
willing  to  vote  for  a  reducticm  for  myself  and  others  in  the 
higher  salary  brackeU  if  the  saving  effected  will  materially 
help  put  this  country  on  a  soimd  economic  basis  and  restore 
Its  credit,  but  the  fallacy  of  such  salary  reductions  in  the 
lower  grades  is  too  evident  at  this  time,  and  I  shall  vote 
mniilnst  them. 

PKEPAYMKNT  OF  ADJTJSTK)   COMPENSATBOH  CERTiriCATES 

Mr.  ANEtflEW  of  Massachusetts.  MT.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  on  the  proposed 
prepayment  of  the  adjusted-servioe  c(»npensation  certifi- 
cates. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Speaker,  the  con- 
tinued and  persistent  agitation  at  this  time  of  the  so-called 
bonus  proposals  is,  I  believe,  doing  immeasurable  damage 
to  the  country.  It  is  unfortunate  that  our  veterans  are  being 
misled  to  think  that  their  coimtry  is  treating  them  ungen- 
erously at  the  very  mwnent  when  the  National  Government 
Is  spending  for  their  benefit  a  third  of  all  the  taxes  It  col- 
lects. It  is  r^jettable  that  many  of  those  who  served  so 
valiantly  in  the  World  War  are  being  persuaded  that  the 
Government  ts  withholding  from  them  billions  of  dollars 
which  are  now  their  due.  when  this  is  not  the  fact.  It  is  still 
more  deplorable  that  ttey  are  being  induced  to  advocate  a 
proposal  which  not  Improbably  would  plunge  our  country 
into  economic  troubles  far  greater  than  any  we  have  yet 
experienced. 

Mr.  Speaker,  the  mere  advocacy  of  this  proposal  is  thwart- 
ing every  constructive  effort  to  restore  confidence  and  re- 
vive-activity  in  business.  Its  ramifications  and  poGsibllities. 
I  believe,  are  of  more  serious  imp<H^  to  the  country-^-end  by 
the  country  I  mean  all  of  us — than  any  other  matter  before 
the  present  Congress,  and  on  that  account  I  have  asked  per- 
mission to  print  in  the  Recokd  certain  thoughts  on  the  sub- 
ject that  I  have  tried  to  express  to  the  Wajrs  and  Means 
Committee. 

My  statement  before  that  committee  was  made  on  April 

22.  and  vms  as  fcrflows: 

Mr.  Andetw.  Mr.  Chalnnsui  and  gentlemen  of  the  committee. 
If  I  may  be  permitted  a  personal  word  along  the  line  of  the  dts- 
ciuslon  that  has  Just  preceded,  I  came  to  Congress  when  the 
question  of  the  so-called  boniis  was  very  much  In  the  foregrcrund. 
I  felt  th&t  the  original  payment  of  ISO  for  a  veteran  when  he  re- 
turned home  from  the  war  was  a  pitiful  and  niggardly  allowance, 
and  I  was  from  the  heglnning  an  advocate  of  the  bonus,  or 
adjusted  compensation,  as  it  is  more  deservedly  called.  I  believed 
that  it  was  not  a  gratuity,  but  an  ■  obligation,  and  that  It  was 
lully  )u^ttfl«y<:  and.  I  opposed  at  that  time,  on  the  floor  of  the 
House  (Uui  elsewhere,  the  statements  which  were  made  by  Mr. 
M^lon,  the  then  Secretary  of  the  Treasury,  that  we  could  not  pay 
the  bonus  without  Impairing  the  credit  of  the  Oovemment,  and 
that  we  should  not  be  able  to  reduce  taxes,  or  go  on  retiring  the 
debt  if  the  bonus  were  paid.  I  protested  against  those  assertions, 
and  I  twice  voted  for  the  measure  over  the  President's  veto. 


what  was  agreed  i^ion  at  tlM  ttass  «ad  Vbm  mtaen  fsr  It. 
the  adjusted-service  osrtlfloate  waa  auttoortasd  la  IW4.  th«  _ 
in  Which  tlw  veterans'  aswi  was  grsatast.  which  was  wben  tos  left 
tbe  Army,  had  passed,  and  it  was  fdt  by  tbs  kwter*  of  •*• 
veterans'  organisations  at  that  time  that  it  was  to  the  interest  of 
the  veteran  himself — at  that  time  they  were  genaraUy  smptofad — 
not  to  i^ve  him  money,  ^hich  he  would  be  apt  te  speiMl  at  once. 
but  to  give  him  Instead  a  much  larger  sum  In  Its  faos  v^ue  in 
the  form  of  an  endowment-Insurance  certificate.  The  doUar  a  day 
far  home  service  and  the  doUar  and  a  quarter  a  day  for  foreign 
servioe,  to  which  alluaioa  has  been  made,  were  tifes  basis;  bat  M 
per  per  cent  more  was  added  to  this  basis,  and  my  distinct  zeool- 
tectlon  Is  that  it  was  added  to  cover  the  Interest  for  tike  per*o4 
from  the  time  when  these  men  left  the  servioe  to  the  tins  whea 
the  so-called  bonus  certificates  were  lasiied.  Then  this  wtMis 
total  was  more  than  doubled,  as  has  been  so  toTtsn  statad,  by 
adding  the  interest  of  4  per  cent  cumulatively  oompouodsd  for  aO 
years,  and  a  ao-year  endowmaat-lnsurance  pc^iogr  was  given  the 
veterans  for  the  full  amount,  which  was  nearly  thrse  Umaa  tha 
cash  orlglnalty  asked  for. 

To-day  I  want  to  address  myself  briefly  to  the  proposal  of  our 
coUeague.  Mr.  Patman.  that  there  shoxild  be  immsdlatoly  paid — or 
rather  prepaid — the  interest  for  the  next  IS  years  on  thoss  oartlfl- 
catee.  and  that  provision  should  be  made  for  that  p«yaasnt  te  the 
Issue  of  United  States  notes  to  the  extent  of  »baut  sa.400,000.000. 

I  realJee  that  many  veteraaw,  probably  the  majority  of  the  vet- 
erans in  the  country,  would  like  to  have  such  a  prspaymant,  an4 
have  been  led  to  believe  that  it  would  be  of  benefit  to  them.  It_ 
is  with  scwne  regret.  therefOTe,  that  I  feel  obUged  to  oppose  them. 
But  I  can  not  do  otherwise,  because  I  believe  the  proposal,  if 
adt^ted,  would  involve  immense  harm  to  the  country  and  to  tha 
veterans  themsdves.  I  shall  try  vwy  brlrtly  to  explain  the  giwinds 
for  that  belief. 

TRS   COtXAra   OF   COIVnOSfCB 

We  probably  should  not  all  agree  as  to  the  cause  and  the  souxoss 
of  the  t^Tlble  economic  depression  that  confronU  this  ootutry 
and  the  world  to-day,  but  there  is  one  aspect  of  ;ths  crisis  upon 
which  there  can  be  little  dlfferexu:e  of  oplaloa.  It  will  bs  fsn- 
etally  agreed  that  the  situation  has  been  pcokmced  and  has  basn 
greatly  aggravated  because  of  fear  and  distrust,  and  the  cumu- 
lative pessimism  which  has  pervaded  the  world  as  to  what  llss 
In  Uks  future.  It  has  been  liice  a  dlsesse.  a  nervous  disease,  which 
hSs  infected  the  whole  cocunualty  and  left  the  entire  economic 
organism  in  a  state  of  cocDV^ete  prostration.  There  are  many 
people  to-day  whose  Inobows,  derived  from  salaries  or  wages  or 
otherwise,  would  permit  them  to  buy  more  than  ttisy  are  buying 
in  tte  way  of  comforts  aitd  Itxxurles.  but  who  are  so  wofrled  about 
the  future  that  they  do  not  purehase  anything  aside  from  the 
merest  necessities.  There  an  plenty  of  men  who  oould  repalirt 
their  houses  or  rsroof  them,  who  cotUd  buy  autocnobilce,  or  wash  • 
Ing  machines,  or  new  clothes  for  thetr  famines,  who  have  oeasetf 
rtntwg  BO  out  of  a  nameless  fear  Uiat  an  even  greater  dlssster  la 
going  to  happen,  a  feeling  that  thsqr  ought  to  save  what  they  have 
against  some  dreadful  event  that  still  Uss  ahead — a  worse  sit\ia- 
tlon  than  we  have  yet  experienced. 

The  storekeepers  and  merchants  In  the  different  cities  similarly 
hesitate  to  place  their  usual  orders,  or  such  orders  as  they  ml|^ 
easily  place,  because  of  fright  and  dread  of  scftnetblng  still  to 
com6.  The  manufacturers  and  heads  of  industrial  .plants  Ilke> 
wlse  refuse  to  improve  their  factories  or  to  buy  machinery  which 
they  might  very  easily  buy  because  of  that  same  Mixlety  aborit 
worse  conditions  still  before  us.  The  banks,  in  thetr  torn,  con- 
tinue to  can  their  loans,  refxise  to  extend  credit,  and  try  to  make 
their  assets  IIqi.ild.  because  they  are  also  afraid  of  what  may 
txj^pen  In  the  future.  They  are  constantly  confronted  by  the  fear 
that  their  depositors,  suffeitlng  from  that  same  nameless  dread, 
txilght  at  any  moment  withdraw  their  deposits.  Institute  a  nm. 
and  force  the  bank  to  close  Its  doors. 

Back  of  all  this  unsettlement  and  distrust  lies  a  still  greater 
dread — that  our  Government  itself,  the  last  bulwark  of  our  eco- 
nomic defense,  may  yield  under  the  strain  that  is  placed  upon  It. 
Wherever  we  look  to-day  throughout  the  world,  whether  we  look 
to  Europe  or  to  South  America  or  to  the  Orient,  we  find  govern- 
ment treasuries  which  have  sunk  into  bankruptcy.  Bven  Great 
Britain,  a  country  whose  economic  stability  seemed  a  year  ago 
beyond  question,  slvunped  last  September  into  practical  insolvency. 
and  this  has  made  our  own  situation  much  worse  than  It  was  at 
otherwise  would  be.  Every  effort  Uiat  has  been  mads  in  this 
country  to  revive  confidence  and  start  the  wheels  of  buslnsss  going 
has  been  blanketed  ultimately  by  i^qjirehensioo  that  our  Oovem- 
mmt  may  be  confronted  with  the  same  destiny  as  so  many  other 
governments  abci  that  the  Treasury  of  the  United  States  itself  may 
be  headed  toward  Insolvcacy. 
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The  statement  that  has  just  beeh  made  by  Coagresaman^LM  as 
to  tke  ealciriatloaa  abos*  tiM  payment.  taUIss  with  mv 


Our  Congress  has  made  very  earnest  efforts  to  deal  with  tSits 
baffling  crisis.  When  it  was  first  threatened.  In  the  field  of  agrl- 
culture.  we  appropriated  $500,000.000 — perhaps  not  too  wtaety — 
to  help  the  farmers.  Since  then  we  have  appropriated  hundreds 
of  millions  of  dollars  for  road  building  and  lor  the  construction  of 
public  buildings  which  were  not  necessary  at  the  time,  but  in  the 
hope  that  this  would  increaae  employment  and  revive  buiAness. 
Two  yeare  ago  we  sgreed  to  put  at  the  dtepoaal  of  the  veSsraae 
Sl,aOO,OOOX>00  not  merely  to  help  them  but  with  the  btopt,  whif^ 
had  been  promised,  ttaat  this  in  tta  turn  wotild  give  a  new  fillip 
to  geaeral.  trade.  This  year  we  UbscaUaBd,  in  the  CUr  ' 
act,  tiM  pros&ttoos  «f  tlin  ."WBrtirel  rasKis  laws  so  as  Stt.i 
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•bU  to  tbe  country  matt  curreaey  and  mo*^  credit  to  tlie  possible 
•stent  of  many  hundretU  of  mlUlons  of  dollars. 

About  three  montha  ego.  when  banks  were  falling  here  and  there 
throuabout  the  country  In  alarming  numbers,  and  multitudes  of 
famlliea  found  their  bank  balances  unavailable  when  they  had  the 
Krcatas"  peed  for  them,  and  when  the  Insurance  companies.  In 
fJAleh  Mxty  or  sevent)-  million  Americans  had  Invested  their  sav- 
Incs  m  the  hope  of  providing  for  old  age  or  hard  times  or  for  their 
families  when  they  died,  were  In  Je<H»rdy— when  It  appeared  thjt 
the  insurance  companies  as  well  as  the  banks  might  be  forced  Into 
insolvency — Congress  adopted  another  measure.  It  created  the 
Reconstruction  Plnanee  Corporation  and  put  at  Its  disposal  $500,- 
000  000  more  of  Ita  own  money  and  offered  to  guarantee  them 
•1  50Q  000.000  addltlosial  Ih  order  to  save  the  depositors  In  the 
Iwaki  and  those  who  bad  placed  their  future  In  the  truat  of  the 
tnaurancc  companies  from  a  disaster  which  ♦ould  have  caused 
untold  misery  to  millions  and  tens  of  mlUloos  of  people. 

How  all  of  these  measures  hare  helped  In  some  degree.  The  last 
measure  to  which  I  have  alluded,  as  Gen«^  Dawes  said  yeaterday, 
has  greatly  curtailed  the  closing  of  banks,  has  made  It  poadblc  for 
some  banks  to  reopen,  and  enabled  their  depositors  to  recover  the 
money  which  they  had  Intrusted  to  them.  The  Insxu-ance  com- 
panies, too.  have  avoided  failure.  But  throughout  aU  of  this  tre- 
mendous effort  there  has  hu-ked  in  the  background  a  fear  that  Is 
not  often  named — the  fear  chat  the  Treasury  of  the  United  States 
might  itself  yield  under  the  stupendotis  pressure  which  has  been 
brought  to  bear  up<m  it. 

TBS  TUASVST   OKTICIT 

TiMse  different  meafcures  to  which  I  have  alluded  have  entailed 
a  tremendous  drain  upon  the  National  Treasury  at  the  very 
jDoment  when  the  Government's  so\irces  of  taxaUon  and  powers  of 
borrowing  were  withering  up.  And  with  the  example  of  other 
countries  In  the  rest  of  the  world,  which,  one  after  another  m  the 
course  of  the  last  year  and  mostly  since  last  September,  have 
sltimped  into  Insolvency — with  that  exsmple  before  them,  the  fear 
has  grown  In  the  minds  of  many  people  that  the  Trcastnry  of  the 
United  States  might  Itself  become  Inirolvent. 

Now.  at  the  present  time  In  this  current  year,  as  we  all  know, 
we  are  confronted  In  the  Treasury  with  a  deficit  which  wtU  exceed 
the  ettormous  sum  of  •2,000.000.000.  It  may  reach  two  and  a  half 
bUUon^     The  very   proposal   at   this   ttme   that   Congress   shoxUd 


double  this  already  vast  deficit,  which  Is  what  the  bonus  proposal  I  ^  country  In  consequence  of  Inflation, 
would  funount  to,  seems  to  me  to  be  fraxight  with  grave  danga,     ^g  ^^^^  ggj^j  standard,  they  had  not  b 


because  It  adds  to  the  distrust  and  the  apprehension  as  to  the 
ability  of  the  United  States  Treasury  to  stand  the  strain. 

The  proposal  which  has  been  made  by  our  colleague  to  Issue 
9  400.000.000  m<M-e  of  United  States  notes  could.  In  my  Judgment, 
have  but  one  effect  at  the  present  time.  If  It  were  adopted.  It 
could  not  fall  to  promote  a  further  disturbance  of  confidence, 
which  is  already  so  badly  unae^tlad.  It  could  not  but  increase  the 
mMtrust  and  aggravate  the  pesalmlsm  of  oxir  people  as  to  the 
future.  It  cotild  not  b«it  magnify  the  one  thing  which,  as  It  seems 
to  me.  has  prolonged  andaggravfited  this  great  crisis. 
cssarr.  cu«««»ct.  anb  gou» 

It  k  dUScult  for  many  people  to  realize  how  tenuovis  a  thing 
.  the  credit  of  a  country  Is;  how  vast  and  frail  a  structure  Is  built 
•  upon  so  slight  a  basis.  Tsetcrday  Professor  Kenunerer  called  at- 
tention to  the  fact  that  the  means  of  exchange  in  the  country 
eoosist  in  the  rnm.\n  of  some  fifty  billions  of  credit  accounts  in  the 
banks.  They  are  the  so-called  deposit  accounts  which  are  for  the 
most  part  created,  not  by  deposits  of  cash,  but  by  the  extension 
of  loans  to  the  people.  There  are  50j000.000.000  of  sxich  accoxmts, 
in  the  >w>"fa«  of  the  country,  all  of  which  are  demand  obligations 
on  the  banks,  yet  for  the  redemption  of  these  accounts  the  banks 
hold  leas  than  10  per  cent  In  actual  cash,  and  what  is  more,  that 
cash  tn  its  turn  oonslsta  largely  of  credit  money  which  Is  a  de- 
mand obligation  on  the  Oovemment  payable  In  gold. 

The  Federal  Ooverziment  Itself  has  Issued  a  great  many  dif- 
ferent types  of  fiduciary  currency,  with  which  you  are  all  familiar. 
which  uM  Oovemment  is  pledged  to  pay  in  gold,  but  which  the 
banks  count  as  part  qt  their  reserves.  It  has  issued  about  five 
billtopa  of  such  mooiey,  silver  certificates.  United  States  notes. 
FMeral  leserve  notes,  and  so  on.  The  banks  count  in  their  re- 
serves something  like  a  billion  and  a  half  of  other  money  than 
gold.  In  other  words  we  have  about  fifty  billions  of  bank  de- 
postts  and  about  five  billions  of  paper  money.  aU  supposedly  pay- 
able In  gold,  but  the  Treasury  and  the  banks  have  only  about  four 
billtons  In  actual  goM  with  which  to  pay  them. 

The  *^r*^*  have  demand  obligations,  payable  In  lawful  money, 
of  about  $50,000,000,000.  roughly,  and  against  that  they  hold  in 
cash,  melHdlng  not  only  gold  btrt  all  other  forms  of  lawful  money. 
less  than  one-tenth  of  that  amount:  and  In  turn  the  Oovemment 
itself  is  subject  to  demands  u{>on  It  for  the  redemption  tn  gold  of 
all  that  lawfxil  immey.  It  has  something  like  three  and  a  h.iif 
billions  of  dollars  In  gold,  against  which  there  are  outstanding 
obligations  of  more  than  $5,000,000,000  tn  other  forms  of  money. 
Whatever  th^  exact  percentage  may  be.  a  ^tupendoTis  amount  of 
.  crwllt  Is  fotinded  upon  a  very  small  basis  of  gold,  and  any  curtail- 
ment of  that  basis  is  fraught  with  danger  to  the  superstructtire. 

wrruoaawALS  or  colo 

Lastt  autumn  when  distrust  ae  to  the  aolveney  of  the  gov^n- 
Kta  of  the  world  was  btooming  wldemvead;   when  in  Prance, 
example,  they  had  found  that  by  leaving  their  balances   in 
for  too  long  a  time,  the  Bank  of  rnuaoe.  after  the  suspen- 
e(  goM  paymsmte  by  ttae  Bank  of  Kngland,  had  to  write  off 
%  lass  of  a  hundred  mUUcms  of  d^*TT*  baoauK  of  tbe  sfwftden  de- 


predation, to  tb$  ntent  of  one-third  of  the  ▼»!«« J>'  "^•^^"^ 
pound— at  that  moment  Etiropeans  began  to  be  fearlta  as  to  wna» 
might  happen  in  this  country,  and  began  to  call  thetr  money 
bick.  and  in  two  months  time  something  like  $700,000,000  in  goUl 
was  (Withdrawn  from  this  country.  This  was  undoubtedly 
prompted  by  the  fear  of  the  same  thing  happening  to  our  standard 
of  value  as  had  happened  to  the  British  sUndard  of  value,  and 
which  had  entailed  ujKjn  French  Investors,  and  the  Bank  of 
France  particularly,  a  loss  within  a  very  brief  period  of  a  hundred 
millions  of  dollars.  Our  Treasury  and  our  t>anks  were  able  to 
stand  the  strain,  but  it  is  doubtf  vU  whether  they  could  withstand 
another  drain  of  like  proportions. 

I  believe  that  an  attempt  at  this  time  to  Issue  two  billions  and 
more  of  paper  money,  if  ad<qpted.  would  resxilt  in  world-wide  dis- 
tnist  in  our  financial  stability  and  would  cause  a  similar  wll^ 
drawal  of  gold  Irom  the  cotmtry,  and  that  this  In  all  likelihood 
would  be  accompanied  by  runs  upon  our  banks  by  frightened 
depositors,  trying  to  get  hold  of  gold  and  gold  certificates.  Tli^ 
would  mean  the  collapse  of  otu*  whole  banking  system,  a  panic  ct 
unexampled  proportions,  and  our  forced  abandonment  of  the  gold 
standard.  The  very  agitation  of  such  a  proposal  to-day  serves  to 
aroxise  apprehension  as  to  the  imminence  of  such  a  catastrophe 
and  fnistrates  every  hope  and  effort  looking  toward  an  economlo 
revival. 

Mr.  Hnx.  Mr.  Chairman,  will  the  gentleman  yield  right  there? 

Mr.  AwDSSW.  Tes. 

Mr.  Hnx.  What  resulted  to  Great  Britain  in  the  matter  of  with- 
drawals of  gold  when  they  went  off  the  gold  basis? 

Mr.  ANoasw.  They  went  off  so  suddenly  that  It  was  difficult  to 
withdraw  the  gold.  Prance  attempted  to  withdraw  what  she  had 
there,  but  she  acted  so  late  that  she  had  already  suffered  a  loss  ol 
$100,000,000.  ^       ^ 

Mr.  Hnx.  That  was  all  on  the  sterling  deposit  they  had  in  Oreat 
Britain? 

Mr.  ANMtew.  Tes.  sir. 

Mr.  Hill.  But  as  to  the  elfiux  of  gold  itself  in  Oreat  Britain  as 
a  result  of  getting  off  the  gold  standard?  That  is  the  question  1 
am  interested  in. 

Mr.  Andsew.  I  could  not  give  you  the  exact  amount,  but  after 
the  Government  suspended  gold  payments,  it  was  practically  im- 
possible to  obtain  gold  In  London  for  export.  The  situation  in 
Great  Britain  '^as  quite  different  from  that  which  might  confront 

"        n.    ¥rhen  Great  Britain  went 
begtin  to  issue  paper  money. 


and  there  was  no  efflux  of  gold  because  of  rising  prices.     They 
went  off  the  gold  standard,  not  as  the  result  of   inflation,  but 
becatise  of  general  distrust  before  Inflation  had  occurred. 
sfrst-'x  or  uwconvirttble  paper  momst 

I  have  been  in  two  countries  that  suffered  from  inflation  and 
the  resort  to  unconvertible  paper  currency.  I  was  in  Germany  in 
the  autunm  of  1923  when  the  German  mark,  which  originally  had 
been  equivalent  to  35  cents,  had  gradually  fallen  In  value  until  It 
was  not  worth  the  cheapest  kind  of  tissue  paper. 

TWb  German  Government  had  not  begtm  with  the  idea  of  Issu- 
ing paper  money  in  vast  amounts.  They  began  with  relatively 
^m*"  quantities.  But  as  prices  rapidly  rose  wages  lagged  far 
behind,  and  the  people  did  not  have  enough  money  to  meet  the 
new  price  level;  they  Ignorantly  clamored  for  larger  and  larger 
Issues.  Then,  as  the  Government  Issued  more  and  man  paper 
money,  prices  rose  higher  and  higher,  and  It  became  more  and 
more  difficult  for  the  people  to  purchase  anything  and  the  Gov- 
ernment tried  to  meet  the  difficulty  by  issuing  still  more  money. 
When  I  was  there,  in  October.  1923.  a  man  who  received  any 
money  had  to  spend  it  within  a  few  hours  (»-  he  would  find  that 
prices  had  risen  in  the  meanwhile  to  double,  what  they  were 
before.  The  farmers  naturally  refused  to  sell  their  grain  or  their 
meat  or  their  vegetables  or  milk  or  eggs  or  chickens,  and  the  peo- 
ple In  the  towns  or  cities  were  almost  without  food. 

If  I  may  narrate  a  personal  Incident,  I  went  into  a  bank  In 
Dusseldorf  to  buy  some  German  money,  not  to  spend  It  btit  for 
the  momentary  feeling  of  opxilence  that  It  gave  me.  and  to  keep 
as  an  example  of  what  happens  to  a  country  which  resorte  to  in- 
convertible paper  money.  I  put  down  $10  and  got  for  it  some- 
thing like  10.000,000.000  marks,  tbe  eqtilvalent  under  normal 
rates  of  exchange  of  more  than  $2,000,000,000.  I  invited  the  rather 
haggard  bank  clerk  to  have  Ixmch  with  me  and  asked  him  to 
explain  how  it  had  affected  him.  He  told  me  that  be  was  not 
able  to  have  meat  more  than  once  in  two  weeks,  but  while  his 
wages  were  Increased  every  fortnight,  they  were  fixed  two  weeks 
in  advance,  and  that  by  the  time  he  was  paid  the  wages  which 
were  promised  two  weeks  before,  they  would  scarcely  buy  any- 
thln(<  at  all. 

The  result  of  all  that  infiatlon  and  all  of  that  terrible  exi>ert- 
ence  In  Germany  was  this:  The  working  people,  who  had  gradually 
through  the  years  lifted  their  wages  to  where  they  offered  a  decent 
standard  of  living,  found  that  the  value  of  those  wages  was  com- 
pletely wiped  out  and  they   had  to   start  at  the   bottom   again. 

What  did  It  mean  to  the  veterans?  It  meant  that  those 
veterans  who  were  getting  pensions  and  compensations  for  dis- 
abilities of  one  kind  or  another  found  that  all  that  they  had 
achieved  during  the  preceding  four  or  five  yeats  In  the  way  of 
relief  from  their  Government  was  worthless  and  they  too  had  to 
start  all  over  again. 

The  same  thing  happened  In  France.  I  was  In  France  in  lOM, 
and  as  I  have  a  good  many  friends  among  those  veterans  whom 
I  met  In  the  war.  I  was  able  to  learn  what  had  befallen  them  in 
oousequcoce  of  inflation  and  depreciation.    The  franc  had  dwln- 
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died  tn  vaTue  through  Inflation  from  a  vahw  of  30  dents  $0'« 
value  of  4  cents  smd  all  of  their  f>enslons  and  everything  that  they 
by  effort  and  pressure  had  been  able  to  induce  their  Oovcminctit 
to  provide  for  them  had  been  cut  down  to  the  extent  of  four-ftfUis 
of  their  valtte. 

If  that  were  to  happen  In  this  coiuntry,  and  I  beltcve  tt  might 
happen  if  this  bill  were  passed.  It  would  do  incalculable  harm  to 
every  v/age  earner  In  the  country,  and  to  every  man  who  has  a 
salary.  It  would  do  Incalculable  harm  to  everyone  who  has  In- 
sumnce.  or  who  has  deposits  in  savings  banks.  It  would  do 
incalculable  harm  to  the  veterans  themselves,  because  whatever 
they  have  won  in  the  way  of  promises  from  the  Governnaent  for 
compensation,  for  disability  allowances,  or  for  retirement  aUow- 
ances.  would  be  diminished  in  value  and  might  be  completely 
wiped  out. 

Mr.  BsLicK.  Will  the  gentleman  yield? 

Mr.  Amsrew.  Yes. 

Mr.  E3LICK.  In  case  the  $2,400,000,000  were  paid,  in  accordance 
with  the  Patman  bill,  and  the  money  in  that  amount  were  Issued, 
does  the  gentleman  think  that  that  would  create  an  inflation 
cmnpanble  to  the  German  inflation  and  the  French  inflation? 

Mr.  ANDRrw.  No;  not  necessarily,  I  did  not  mean  to  say  that 
-that  would  Inevitably  result,  but  I  think  it  would  take  us  off  the 
gold  standard.  I  think  if  it  were  adopted  that  vast  numbers  of 
people  would  withdraw  gold  or  gold  certificates  from  the  banks, 
and  the  banks  would  fail,  and  that  Krjopeans  who  have  hundreds 
of  millions  of  dollars  In  this  country  would  withdra^s.  their  gold, 
and  that  the  Treasury  would  fall,  and  that  we  should  be  left  upon 
an  Inconvertible  paper  stondard.  dependent  only  upon  the  will  of 
congressional  majorlttes.  In  that  event  I  fear  that  tlie  temptation 
would  be  almost  irresistible  under  existing  circumstances  to  issue 
more  money  to  help  the  unemployed,  to  balance  the  Budget,  to 
tmlld  roads,  to  lend  money  to  Impoverlahed  cltiee  and  States,  and 
so  on.  It  is  tbe  easiest  way  for  a  government  to  pay  its  bills,  and 
it  is  a  very  tempting  way  to  meet  extravagant  appropriations. 
That  is  why  I  fear,  the  step  once  taken,  if  it  drove  us  off  the  gold 
standard,  would  plunge  us  on  a  career  that  might  lead  anywhere, 

Mr.  EsucK.  If  It  were  to  stop  at  this  Issue,  It  wovUd  only  produce 
a  reasonable  rise  in  other  values,  in  agrtcultural  and  Industrial 
values,  would  it  not?  _^^^      . 

Mr.  Ambrzw.  I  can  not  believe  that  it  cotild  happen  without 
causing  the  faUure  of  banks  or  without  inducing  European  people 
to  withdraw  their  money.  They  have  felt  that  the  standard  of 
monetary  stability  In  the  United  Stotes  was  higher  than  anywhere 
tise  in  the  world,  and  they  have  lots  of  money,  hundreds  of  mil- 
lions of  dollars.  Invested  here  or  on  balance.  If  they  drew  that 
back,  we  would  pass  off  the  gold  stondard,  and  after  that  no  <Mje 
can  say  what  might  follow.  

Mr.  EsucK.  Let  me  ask  you  one  other  question.  With  an  esti- 
mated wealth  of  $250,000,000,000  and  an  indebtedness  of  $150.- 
000,000.000  public  and  private  In  this  country,  what  hope  Is  there 
to  pay  these  debte  unless  there  is  a  material  increase  in  circu- 
lation? 

Mr.  Amtraw.  Now.  if  I  may  answer  that  as  I  see  it— and  I  do 
not  claim  to  be  the  final  seat  of  authority  on  anything 

Mr.  BsucK.  I  toke  It  tt  to  more  or  less  guesswork  with  aU  of  us. 

CAN    PRICKS    BS    aAISID? 

Mr.  Ahwkw.  Tea.  But  I  will  try  to  answer  Jt  as  I  see  it.  Pro- 
Immt  Kemmerer,  if  you  were  here  yesterday,  explained  quite 
clearly  what  is  the  generaUy  accepted  theory  of  the  level  of  prices, 
how  In  our  country  the  purchasing  power  which  Influences  prices, 
is  only  In  a  very  small  proportion  (he  said  about  10  per  cent)  In 
the  form  of  currency  and  about  90  per  cent  in  the  form  of  credit 
or  checking  accoimU.  Most  payments  are  made  to-day  by  checks, 
in  the  United  States,  and  In  all  the  English-speaking  countries. 
The  price  level  depends  prhnarlly  upon  the  rapidity  with  which 
these  checking  aooounte  revolve,  upon  their  velocity  of  circulation. 

I  think  the  way  to  restore  the  price  level  in  this  country  U  to 
restore  confidence,  so  that  checking  accounts  and  money  will  cir- 
culate again  with  the  rapidity  wtth  which  they  used  to  circulate. 
The  che<Mng  accaunte  of  the  banks,  which  Ihfiuence  prices  in  the 
aame  way  as  acttial  currency,  used  to  circulate  three  years  ago 
about  seventy -eight  times  in  a  year.  To-day  they  circulate  at  the 
rate  of  only  about  forty  times  In  a  year. 

Now,  the  way  to  restore  the  price  level,  in  mf  Judgment,  to  to 
let  confidence  and  hope  rocuperate,  and  not  to  clistacb  it.  Ttaen 
our  people  wlU  bc«in  to  buy  again,  and  checking  accounte  and 
money  wUl  function  with  their  old-time  velocity,  and  prices  win 
tend  to  go  back  to  their  old  level. 

Mr.  EsucK.  We  have  the  same  money  standard!  that  we  had 
three  years  ago  in  this  coontry.  it  ifa*j^y 

Mr.  ANoasw.  Yes;  exactly.  ,  ^ 

Mr.  EsLicK.  Now,  there  has  been  a  perpetual  loss  of  confidence. 

Mr.  AiTBwnv.  No:   I  should  rather  eay  that  It  is  a  temporary 


Mr.  EsLicK.  What  are  you  going  to  do  to  cure  that  disease  with 
the  pre-sent  standards  without  adding  some  new  blood  or  some 
new  methods? 

Mr.  Anhbew.  I  shofukl  say  that  tbe  way  to  treat  a  nervoxis  disease 
is  to  let  the  patient  rest  qiileUy.  and  not  try  to6  many  artlflciai 
stimulants.  We  have  gotten  Into  a  morbidly  sensitive  and  melan- 
cholic condtttor>— all  our  people.  They  do  not  see  things  as  they 
are.  They  are  xinduty  apprehensive  «f  the  future.  If  you  issue 
mere  fiduciary  money,  you  only  tncreaae  ttae  fright,  and  if  you 
scare  people  more,  you  make  things  worse. 

Mi".  EsLiCK.  Gold  Is  the  standard,  Is  tt  not? 

Mr.  AMinsw.  Yea. 


Mr.  Bbjck.  Do  you  agrM  wttb  Oatkat  Kconaerer  tta*  If 

amount  of  gold  in  the  world  to-day  emild  be  doulMed.  »  wouw  oe 

a  detriment  to  the  people  rather  than  an  •«?  .  .  .    ^ 

Mr.  Amaxw.  No;  I  do  not.    I  do  not  eay  it  wouid  be  •  daaime«$ 

or  an  aid.    It  would  benefit  some  and  harm  others. 

Mr.  Esutac  If  the  people  of  this  country  or  tbe  woHd  had  IS  of 
gold  to  take  the  place  of  one.  and  gold  to  the  standard,  woutd  not 

that  necessarily  aid  the  commerce  of  the  world? 

Mr.  Ajtdbsw.  I  think  it  would  give  something  In  the  nature  of  a 
fillip  to  business  tlu-ougbout  the  world  if  that  hi4)pened.  But  I 
can  not  feel  the  same  way  about  a  cxirreucy  dependent  In  Its 
amount  upon  the  will  of  Congreas.  I  would  not  disparage  Con- 
gress, beiiig  a  Member'  of  it.  But  I  do  not  believe  that  you  could 
reestablish  trust  in  the  bxislness  world  if  the  currency  system  and 
the  amount  of  money  in  the  country  were  left  to  the  will  of 
pplitlcal  majorities,  because  you  have  so  many  persistent  appeals 
for  help,  first  from  one  group  and  then  from  another.  If  Congress^ 
could  easily  provide  financial  assistance  for  one  group  or  the  other 
group,  by  simply  printing  paper  money,  we  might  tqo  often  yield 
to  the  temptation. 

Mr.  EsucK.  May  I  ask  you  what  you  define  as  fiduciary  money? 

Mr.  AvDBBw.  I  m?'^'"  money  that  is  not  gold,  that  could  not  com- 
mand in  the  market  the  value  of  gold  except  as  tt  is  redeemable  In 
gold.  I  mean  United  States  notes  and  Federal  reserve  notes  and 
silvsr  certificates  and  silver  or  copper  coins. 

Mr.  EsLicK.  In  other  words,  it  is  not  measured  by  gold. 

Mr.  AHoasw.  Its  substance.hau  not  the  value  of  gold. 

Mr.  ViKSOM.  Would  you  call  national-bank  notes  HAvelMXj 
money? 

Mr.  Akdexw.  Yes,  surely. 

Mr.  Dickinson.  To  what  do  you  attrlb\ite  the  want  ot'ooQfi- 
dence  in  the  United  States?  What  brought  about  this  want  oC 
confidence,  in  your  Judgment? 

CA17BES  or  TBS  rAMIC 

Mr.  Amunr.  It  seems  to  have  been  a  reaetloti  fronfc  a  period  of 

tremendous  overoptlmism  and  overexpansion  in  every  field,  not 
merely  speculation  tn  the  stock  market.  Everybody . three  or  four 
y^rs  ago  was  banking  too  much  on  the  future,  wae  buying  not 
only  from  ciirrent  earnings  but  from  those  expected  or  hoped  for. 
The  whole  installment  plan  of  buying  wa  based  on  that.  Women 
bought  fur  coats  and  Jewelry  exi>ectlng  to  pay  for  them  two  or 
three  years  hence  Men  built  houses  and  bougfht  automobiles  and 
electric  refrigerators  and  radios  and  everything  else,  not  with 
what  they  had  but  with  what  they  hoped  to  have.  Cities  and 
Stotes,  factories  and  fiims  of  all  sorto,  mortgaged,  their  future. 
They  went  too  far  and  borrowed  too  much  from  thp  future  and 
finally  the  bubble  burst.  ' 

Mr,  DrciHNSow.  Due  m  part  to  thte  speculation  fn  stocks  and 
the  resultant  crash — Professor  Kemmerer  thotq^t  that  tt  was 
largely  due  to  that. 

Mr.  Andrew.  I  think  that  was  one  very  inflttentlaa  factor,  but 
the  speculation  was  not  oidy  in  seenritlea.  People  were  speculat- 
ing in  almost  everything,  thinking  that  they  would  have  the 
income  next  year  or  the  year  foUowing  to  pay  for  them;  they 
speculated  in  real-estate  developments,  in  houses,  hotels,  store 
buildings,  factorlee,  as  well  aa  in  automobiles  or  personal  luxuries. 
Mr.  Lewis.  Professor  Kemmerer  yesterday  referred  to  the  fact 
that  the  number  of  shares  of  stock  on  tbe  New  York  Stock. 
Exchange  had  Jumped  frcMn  171,000i)00  to  1,125.000,000  in  the  few 
years  preceding  this  financial  bre|UL.  Would  you  call  that  flatism 
in  Industry? 

Mr.  AwDsxw.  To  an  tatremt  degree.  I  do  not  like  to  say  tt.  Ifest 
I  be  misunderstood  or  misquoted,  but  I  think  the  big  banking 
houses,  affiliates,  and  brokers  who  woe  floating  securities,  both 
domestic  and  foreign,  at  Inflated  valties  were  prpbably  more 
reeponslble  than  an^>ody  else  in  ttaia  c^Mintry  for  the  attvaUoo 
that  existe  to-day. 

Mr.  Utwis.  Fiattom  then  In  private  Industry  aod  psivats  eapi- 
tsd  may  be  as  dangerous  as  flatism  of  the  Government? 
Mr.  Anobkw.  Yes.    Cur  recent  history  proves  It. 

CHANCBs  lit  ctrsaswcT  8vm/T 
Mr.  VureoK.  I  have  listened  very  attentively  to  yotxr  Idea  about 
the  Insertion  of.  new  ctnrrency  Into  our  system.    What  would  be 
your  notion  if  the  currency  were  contracted — fiduciary  currency— 
at  this  time? 
Mr.  Andrew.  Were  contracted? 

Mr.  ViNsow.  Tes.    If  It  were  wllbdrawn  from  clrctflatlon.    Tou 
say  It  would  be  harmful  to  add  any  fldiifilary  eurxcney  to  t&a  S|»- 
tem.    Now.  what  would  haHDen  or  what  weuld  be  the  effect  II  ycm 
withdrew  fiduciary  currency? 
Mr.  Andrew.  You  mean  by  Government  vote? 
Ifr.  Ymsoiv.  Yes. 

Mr.  Andrew.  I  think  it  would  be  unfortunate.  I  think  the  leas 
tbe  Oovemment  has  to  do  with  the  quantity  of  cuireacy  In  a 
coimtry  the  better  it  to  for  the  country. 

Mr.  Vinson.  Who  Is  going  to  have  anything  to  do  with  It,  Ifr. 
AiTDsirw,  If  the  Government  does  not  manage  It? 

Mr.  AKuasw.  We  have  an  organleed  banking  sy^em  wtikH  was 
established  by  Ck>ngress,  and  one  of  Ite  purposes  was  to  males  our 
cvirrency  responsive  to  the  needs  of  bu^ncss.  It  works  more  or 
less  automatically.  It  Is  dependent  to  some  extent  upon  the  pro- 
duction and  dlstrlbtitlon  of  gold  In  the  world,  and  to  eoaas  extsAt 
upon  the  men  who  administer  the  banking  system.  It  has  noC 
worked  auucessfully  all  the  time,  but  I  ^ould  rather  teaive  tt  as  It 
to.  than  subject  tt  to  the  changing  wlQ  of  polttteal  ma>a>1$tos.  T 
do  not  BBsan  political  In  the  sense  of  BspuliUcao  or  nanwrmt. 
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tot  M  dOBtOfr 


Itr.  Vnrsoir.  MMt  of  us  ittum  we  «» 

BCr.  Ajtobw.  T««.    Moait  people  do. 

Mr  Vinson.  We  do  no*  Illte  to  let  nature  Ulke  tte  ooune.  Wliat 
M  Members  oi  Oongrces.  Iscludlng  yovirself.  are  trying  to  do 
Is  to  And  a  prescription.  ^  ^ 

Mr.  Ammsw.  Yes;  I  wish  that  we  might,  but  sometimes  nature 
to   her  own  quiet  way  oreroomes  disease  more   effectively  than 

medicine.  .  _.  ....i.  „ 

Mr.  Vmaojf.  Mr.  Am)a»w.  ^fi^t  Is  yoxir  personal  view  with  re- 
spect to  the  cessation  of  the  Interest  charge  upon  loans  made  to 
Teterans?  ^ 

BSASOIf  ABLB  CBANCSS  HT    SUM  ITS  U^W 

M^  AHmaw.  I  think  there  oxight  to  be  some  adjustment  made. 
I  have  not  studied  it  carefully  enough  tolmow  Just  exactly  what. 
X  feel  that  the  Ooremment  should  not  charge  the  veteran  for  his 
-borrowings  more  than  It  has  itself  to  pay  fc«r  the  money  which  it 
burrows  on  similar  long-time  loans.  But  I  shoxild  not  want  to 
ff>^tei.  It  more  profitable  for  the  veteran  to  borrow  than  to  hold  on 
to  his  insurance. 

I  have  talked  In-  a  very  rambling  way  here,  but  I  did  want  to 
•ay  after  Mr.  Lba  spoke  this  morning,  that  I  agree  with  him  in  the 
feeling -that  the  Government  does  not  now  owe  to  the  veterans 
interest  fear  the  next  13  years  on  their  certificates:  that  it  is  not 
exact  to  say,  as  many  of  the  veterans  have  come  to  feel,  that  the 
Government  owes  them  the  Interest  for  the  next  13  years. 

I  win  say  In  that  connection,  if  a  system  can  be  worked  out 
along  the  lines  as  suggested  by  Mr.  Lba  this  morning,  by  which 
an  option  could  be  given  to  the  veterans  allowing  them  to  receive 
In  cash  the  original  service  basis  of  their  certificates,  plus  the 
as  per  cent  which  was  allotted  for  the  period  between  the  time 
they  left-  the  Army  or  the  Navy  and  the  date  when  the  bonus  cer- 
4tflcates  were  issued,  plxia  the  compound  interest  up  to  the  present 
time — I  should  favor  allowing  them  the  option  of  a  final  settle- 
ment in  cash  upon  this  baals. 

Mr.  Voisoif.  At  what  data  would  you  compute  It  at  compound 
Interest? 

Mr.  Ansksw.  Just  as  It  Is  In  the  certificate  to-day. 
Mr.  VarsoH.  The  date  ot  the  issuance  of  the  certificate? 
Mr.  AMaasw.  Tea;    because  we  added  36  per  cent,   which  was 
approodmately  compound  Interest  at  4  per  cent,  for  the  preceding 
years. 

Mr.  Vzamoa.  There  la  some  controvery  as  to  Just  why  that  35 
per  cent  was  added.  I  was  not  a  member  of  the  committee  at 
&iat  time,  bat  some  seem  to  think  that  it  was  added  in  order  to 
conpcBsate  for  the  delay  In  securing  the  face  value  of  the  cer- 
tlflcalea. 

Mr.  Amarw.  I  can  not  remember  the  motives  of  everybody  at 
tiSat  time.  It  has  been  my  undnstandlng  in  the  intervening 
years  as  I  have  stated  it.  but  at.any  rate  to  actual  fact  It  does  do 
that  very  thtog.  It  adds  about  4  pw  cent  compounded  for  five 
y«ya.  appfoiimately. 


As  to  the  proposal  b^ore  us  to-day — for  the  Immediate  prepay- 
mant  at  future  totcrest  on  the  bonus  eertlflcatee — tf  Congress  does 
not  todone  tt.  and  I  do  not  see  bow  we  can.  ^■eeiilce  men  and 
tttatr  famillea  should  not  feel  that  we  are  treating  them  ungen- 
ORxaly.  It  will  amply  mean  that  Congress  has  a  more  thoughtfiil 
oompretacnalon  of  the  real  toterests  of  the  vetorans  azvd  of  the 
eammtrf  am  a  irtkole  than  so«ne  of  the  veterans  have  themselves. 
•riMy  miat  also  raawmbcr  that  our  National  Government  Is  already 
antiAfvf  more  than  a  tlimi  of  all  the  taxes  It  collecta.  or  more 
Of^n  a  btnioo  doUaxB  a  year,  for  veteran  relief.  Congress  Is  appro- 
prtattiv  during  tbepr— tnt  year  for  the  benefit  only  of  those  con- 
neeted  with  the  Iforkl  Mmt  no  less  than  eight  hundred  seventy 
mfiMrtf,  or  an  aversfe  of  nearly  OOO  for  every  cme  of  the  more 
tbaa  4.000,000  men  w^ajtt  one  date  or  aiM>ther  enlisted  to  that 
war.  and  this  takes  no  account  of  the  loans  extended  to  these 
uetwiw  upon  ttaelr  eertlAcatoe.  The  Nation  has  rightly  shown 
and  will  conttnuo  to  show  its  gratitude  for  the  toestlmable  service 
rendered  by  these  Bien  to  1017-18.  The  vast  majtnity  of  ex- 
servloe  men  appreciate  this  fact,  and  I  am  sure  that  they  would 
not  want  xis  to  accede  to  any  proposal  which  they  might  make  If 
to  our  earnest  judgment  It  oould  not  be  granted  without  harm  or 
Moll  to  the  country. 

HAVAX.   APPSOPltlATXOH   BILL 

i  The  SPEABZR.  The  previous  question  has  been  ordered 
on  the  naval  MU  and  all  amendments  to  final  passage.  The 
Qoestion  the  Chair  desirBS  to  propound  now  is  whether  a 
fleparate  vote  is  demanded  on  any  amendment? 

l£r.  AYRES.  Mr.  Speaker.  I  ask  a  separate  vote  on  what 
is  kzMwn  as  the  Darrow  amendment 

The  6PKAKKR.  Is  a  s^iarate  vote  donanded  on  any 
other  amendment?    If  not.  the  Chair  win  put  them  in  gross. 

Ttie  amendments  were  agreed  ta 

The  SPEAKER.  The  Clerk  will  report  the  Darrow  amend- 
It. 

Hie  Clerk  read  as  f<dlows: 


S4. 


line  4.  toaart  as  a  separate  paragraph  the 


On 
tDliowtog' 

*  Naval  Hospital.  Phlladdphla.  Pa.:  To  eonttoue  oonstmctlon  ot 
the  pubbe  works  autborlaed  l^r  the  act  entitled  'An  act  to  author- 
las  the  Oecjstaiy  of  the  Maivy  to  procecid  with  the  oonstnictlon  ot 


certain  public  works  at  PhiladelphU,  Pa.,  and  ^orj>Vb«it  px^potum. 
approved  February  13,  1931  (46  Stat.  1091).  subject  to  the  limit  ot 
cost  fixed  by  such  act.  11,000.000." 

Mr.  AYRES.  Mr.  Speaker,  in  view  of  the  fact  it  has  been 
scHne  five  or  six  days  since  the  amendment  was  ofifered,  I 
think  it  Is  nothing  more  than  fair  and  Just  to  the  member- 
ship of  the  House  that  there  be  a  little  further  ejcplanation 
of  the  amendment,  and  I  ask  unanimous  consent  that  there 
'may  be  10  minutes  of  debate,  5  minutes  on  e«ch  side,  in 
which  to  offer  an  explanation  of  the  amendment. 

The  SPEAKER.  The  gentleman  from  Kansas  asks  unani- 
mous consent  that  there  may  be  10  minutes'  debate  on  the 
subject  of  the  Darrow  amendment,  5  minutes  to  be  con- 
trolled by  himself  and  5  minutes  by  the  gentleman  from 
Pennsylvania  [Mr.  DahsowI.  Is  th^re  objection? 
There  was  no  objection. 

Mr.  AYRES.     Mr.  Speaker,  I  yield  five  minutes  ^  the 
gentleman  from  Tennessee  [li4r.  ByrnsI. 

Mr.  BYRNS.  Mr.  Speaker,  this  amendment  involyes  a 
direct  appropriation  of  $1,000,000  from  the  Treasury  to  begin 
construction  of  a  naval  hospital  at  PhUadelphia,  wjiicft  will 
ultimately  cost  $3,000,000.  If  personal  considerations 
weighed  with  me,  I  probably  would  not  protest,  because  of 
my  personal  friendship  for  its  author,  but  this  is  no  time  to 
begin  new  construction,  especially  when  the  Chief  of  Opera- 
tions of  the  Navy  Department  says  it  is  not  necessary.  This 
is  no  time  to  begin  obligating  the  Government  to  new  ex- 
penditures when  we  spent  all  day  yesterday  and  all  of  the  eve- 
ning session  last  night  considering  how  we  could  save  some 
money  for  the  Treasury  and  the  people  of  the  United  States. 
I  simply  desire  to  call  the  attention  of  the  Members  of 
this  House  to  just  what  they  are  being  asked  to  vote  upon 
here,  and  that  is  a  direct  appropriation  out  of  the  Treasury 
for  a  purpose  that  the  Chief  of  Operations  of  the  Navy 
Department  says  is  not  necessary  or  needed  at  this  time. 

The  adoption  of  this  amendment,  I  wish  every  Member  to 
understand,  wiU  add  $1,000,000  to  the  naval  appropriation 
bill  as  reported  out  of  the  committee  and  will  impose  an 
extra  demand  to  that  extent  upon  the  Federal  Treasury 
next  year  and  an  additional  $2,000,000  in  the  succeeding 
year  or  two. 

When  asked  about  the  need  for  this  hospital,  the  Chief 
of  Naval  Operations  stated  to  the  naval  subcommittee: 

I  never  vranted  to  build  It  myself.  I  have  been  fighting  against 
it.    I  have  been  absolutely  exposed  to  that. 

And  the  members  of  the  subcommittee  will  bear  me  out  in 
the  statement  that  the  Secretary  of  the  Navy  indorsed  the 
position  of  his  chief  naval  adviser. 

I  admit  this  project  has  Budget  support;  but  why?  The 
iton  was  omitted  from  the  original  Budget.  Not  until  we 
were  ready  to  write  the  xiaval  bill  did  the  recommendation 
come  down.  We  had  then  passed  a  tax  bill  designed  to  aid 
in  rehabilitating  the  Treasury;  we  had,  after  much  study, 
reduced  many  of  the  appropriation  bills  to  the  utmost,  and 
we  were  then  engaged  in  endeavoring  through  the  Economy 
Cranmlttee  to  find  other  ways  in  which  to  save,  and  in  the 
face  of  all  this  and  after  all  this  the  recommendation  comes 
down,  and  it  came  down  contrary  to  the  Budget  policy  of 
refusing  all  appropriations  for  initiating  new  projects. 

Mr.  Spealcer,  there  is  hardly  a  man  on  this  fioor  who  has 
not  been  discriminated  against  by  this  exception  to  the 
general  policy,  which  extended  not  alone  to  new  projects  but 
in  many  instances  to  continuing  projects  under  way. 

The  Navy  does  not  need  this  hospital  at  Philadelphia.  If 
the  VetersuQS'  Administration  needs  a  hospital  in  Phila- 
delphia or  in  that  general  vicinity,  then  let  us  provide  for 
it  under  the  Veterans'  Administration.  It  is  not  a  proper 
naval  expense. 

And  let  me  remind  you  that  while  the  existing  hospital  at 
Philadelphia  is  of  temporary  construction,  that  we  are  at 
this  time  also  housing  patients  in  temporary  hospitals  nt 
Annapolis.  Md..  Chelsea.  liCass..  Great  Lakes.  Bl..  Norfolk. 
Va..  Mare  Island.  Calif..  Harris  Island,  8.  C  Puget  Bound. 
Wash.,  and  Portsmouth.  N.  H.  It  Is  equally  as  desirable  to 
house  patients  in  the  temporary  hospitals  at  those  places 
as  at  Philadelidiia. 
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We  did  not  relieve  the  situation  when  we  had  a  balanced 
Budget.  Why  wait  until  to-day  to  begin,  and  why  begin  at 
Philadelphia,  particularly  when  counseled  against  by  the 
Navy  Departm^it?  I  hope  the  amendment  will  be  defeated. 
Oentl^oaen,  if  we  are  going  to  begin  new  activities,  whether 
they  be  at  FbHadelphia  or  elsewhere,  under  present  circum- 
ctanoes,  there  is  no  tdling  where  we  may  end;  and  let  us 
not  put  ourselves  in  the  inccmsistent  position  of  sitting  here 
all  day  yesterday  and  the  balance  of  to-day  and  possibly 
to-morrow  in  an  effort  to  save  a  little  money  for  the  people 
of  the  United  States  and  at  the  same  time  appropriate 
tl  ,000 ,000  for  some  new  construction  which  the  Navy  De- 
partment states  is  not  needed.     [Applause.] 

Mr.  DARROW.  Mr.  Speaka-.  my  friend  fnxn  Tennessee 
says  that  we  have  iK>t  commenced  any  new  constructkm. 
Do  I  not  recall  that  we  passed  a  bill  of  $132,500,000  for  road 
construction?  However,  the  need  for  this  appropriation  Is 
an  emergent  one.  The  Director  of  the  Budget  in  sending  his 
supplemental  estimate  said  the  need  for  ttiis  proposed  con- 
struction has  developed  since  the  transmission  of  the  Budget 
for  1938  and  that  its  approval  is  recommended. 

The  reason  the  supplemental  estimate  was  made  was  be- 
cause, after  careful  inspection  made  there  in  the  early  part 
of  March  by  the  Navy  Department,  it  was  found  that  th^ 
tempOTary  buildings,  which  can  not  in  any  way  be  compared 
with  those  mentioned  by  the  gentlonan  from  Tennessee, 
were  so  rapidly  deteriorating  that  the  sills  were  tumbling 
down,  and  Captain  Dennis,  of  the  Surgeon  General's  o£Bce. 
one  of  the  naval  oflloers  who  made  the  inspection,  found  that 
the  patients  when  In  the  mess  hall  required  umbrellas  over 
than  to  keep  them  from  getting  wet.  Not  only  was  the  roof 
leaking  but  the  rain  was  driving  through  the  si€tes  and  the 
buildings  were  about  ready  to  tumble  down. 

Tlie  buildings  that  were  enumerated  at  other  places  are  of 
a  much  mare  permanent  character.  They  are  of  as  perma- 
nent a  character  as  wood  construction  can  be.  while  the 
buildings  at  Philadelphia  are  of  flimsy  construction  and 
were  built  as  an  emergency  during  war  times. 

The  danger  of  fire  has  greatly  increaaed  and  should  a  fire 
■tart  In  <me  of  these  buildings  the  loss  of  ttfe  would  be  ap- 
palling, because  the  buildings  are  huddled  close  together 
and  there  would  be  little  opportunity  to  save  the  patients. 

This  hospital  takes  care  of  the  veterans  as  well  as  the 
Navy  patients.  Thoe  is  no  veterans'  hospital  for  the  care 
of  this  type  of  patients  nearer  than  Hartford.  Conn.  It  is  a 
surgical  and  general  hospital,  and  to  compel  these  patients 
to  occupy  biiildhigs  of  this  character,  both  from  the  stand- 
point of  their  health  and  the  danger  of  lire,  seons  to  me 
not  only  a  crime  but  a  disgrace. 

I  submit  that  there  are  no  buildings  anywhere  in  tbe  United 
States  of  such  great  emergency  or  comparable  in  any  way 
to  this  situation,  and  the  reason  we  are  pleading  for  the 
appropriation  at  this  time  is  because  of  the  rapid  deteriora- 
tion and  because  everything  seems  to  be  on  the  point  of 
tumbling  down. 

I  hope  the  amendment  will  be  sustained  so  that  we  will  not 
subject  these  patients,  both  naval  and  veteran,  to  this  great 
fife  hazard,  on  account  of  which  many  of  the  patients  may 
lose  thetr  lives.  Let  us  give  them  a  decent  place  in  wliich  to 
be  housed.  _^^^  ^^ 

This  situation  is  not  comparable  in  any  way  with  the 
necessity  for  new  buildings  for  other  purposes.  This  is  an 
acute  emergency  and  the  construction  Js  urgently  asked  for 
by  the  American  Legion  and  by  all  service  men.  I  hope,  my 
friends,  you  will  support  this  amendment. 

Mr.  MCCUNTIC  of  Oklahoma.  Mr.  St>eaker.  I  ask  unani- 
mous consent  to  speak  for  half  a  minute^dn  tiiis  naval  ques- 
tion. 

Mr.  STAFFORD.    Oh,  Mr.  Speaker.  I  do  not  think  it  is 

fair  to  the  opposition.    I  object. 

The  SPEAKER.    The  question  Is  on  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Darrow)  there  were  111  ayes  and  112  noes. 

So  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
tans,  and  was  read  the  third  time. 


Mr.  AYREa    Mr.  Speaker.  I  ask  nnanimmis 
the  Clerk  be  auth<wr!»ed  to  correct  the  totals. 

The  SPEAKER-  Is  there  objection  to  the  request  of  the 
gentleman  from  EZansas? 

There  was  no  objection. 

Mr.  COTJjINS.   Mr.  Speaker.  I  have  a  motion  to  recommit. 

The  SiPEAKER.    Is  the  gentleman  (apposed  to  tjhe  bill? 

Mr.  COLLDCS.    I  am. 

The  SPEAKER.  Tlie  Clerk  will  report  the  motion  to  re- 
commit. 

The  Clo-k  read  as  follows: 

Mr.  Ooixnfs  moves  to  recommit  the  bQl  to  the  Ounintttee  on 
Appropriations  with  instructions  to  report  the  same  back  forth- 
with with  the  foUowtng  amendment:  On  page  36,  Mne  19.  before 
the  semicolon,  insert  "  Provided  further.  That  the  total  number  oC 
enlisted  men  in  the  ratings  of  bandmaster,  first  muslrtan.  musi- 
cian first  class,  and  musician  second  claaa  on  April  1^  itSS.  tfiall 
be  reduced  by  855  by  discontinuing  new  enlistments  mod  reenllst- 
ments  not  conttouous  to  such  rating?  and/or  placing  to  'tuch 
rattogs  men  othervrlse  rated." 

yr.  CHINDBLOM.    Mr.  Bpeakw,  a  point  or  order.    My 

understanding  is  that  action  was  taken  on  this  question  by 
an  amendment  passed  in  the  House.  That  was  stfickea 
out  by  an  amendment. 

Mr.  STAFTORD.  Mr.  Speaker,  that  is  not  a  good  point 
of  order.  The  Speaker  can  not  take  cogniyavnce  of  any 
action  that  has  been  taken  in  Committee  of  the  Whole  on 
ttie  state  of  the  Union  except  as  reported  to  the  House. 
The  chairman  of  the  committee  repeats  only  the  facts  as 
to  amendments,  and  there  was  no  report  that  ai^  part  of 
the  bill  had  been  strickm  out. 

'  The  SPEAKER.  The  gentleman  from  Illinois  makes  the 
point  of  order  that  the  motion  to  nwommlt  attempts  to 
reinsert  ^anciwcr  that  was  strickeD  (mt  of  the  bill  in  the 
House  by  agreeing  to  an  amendment  reported  from  the 
Committee  of  the  Whole.  The  rulings  are  uniform  that  you 
can  not  undo  in  a  motion  to  recommit  that  which  the  House 
has  Just  disposed  of,  so  the  point  of  order  is  well  taken. 

Mr.  SCHAPER.  Mr.  Speaker,  1  have  a  motion  to  recom- 
mit. I  move  that  the  hUl  be  reccmunitted  to  the  Committee 
on  Appropriations  with  Instructions  to  report  tt  back  after 
further  consideration  with  10  per  cent  reduction  in  the  total 
amount  of  the  i^niropriation. 

The  SPEAKER.  The  Clerk  will  report  the  motion  to  re- 
commit. 

The  Clerk  read  as  follcfws: 

Mr.  ScHanot  moves  to  recommit  the  bUl  irtth  tostrEKtloDS  to  the 
committee  to  report  It  back  after  conaldBrattan  wUtk  a  10  par 
cent  redocUon  in  the  total  approprtatlon. 

Mr.  AYRES.    Mr.  Speaker,  I  move  the  previous  questioa. 

ThcTprevious  question  was  ordered. 

Ihe  SPEAKER.  The  question  is  cm  the  motion  to  re- 
commit. 

The  question  was  taken;  and  on  a  division  (demanded  br 
Mr.  ScHAFER)  there  were  20  ayes  and  198  noes. 

So  the  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bin. 

The  bill  was  passed. 

On  motion  of  Mr.  Ayrxs.  a  motion  to  reconsida:  the  vole 
whereby  the  bill  was  passed  was  laid  on  the  table. 

THEXARirr  BIU. 

Mr.  O'CONNOR.  Mr.  Speaker',  I  call  up  Vome  Reso- 
lution 195,  a  privileged  resolution,  from  the  Committee  on 
Rules. 

The  Cla*k  read  as  follows: 

Re»oIt7ed,  That  immediately  utxm  the  adoption  oif  this  rMOluUoa 
the  biU  H.  R.  6662.  with  the  amendment  ot  the  Senake  thereto,  tte, 
and  the  same  is  hereby,  talcen  from  the  Speaker's  table  to  the  and 
that  the  amendment  of  the  Senate  be,  and  the  aaxaa  U  haret^, 
concurred,  to. 

The  Senate  amendment  is  as  follows: 

strike  out  aU  after  the  enacting  dauaa  and  m  Uau  tboreoC  tesert 
the  fidlovlng: 

**  That  section  3S6  of  the  tarlC  act  o<  IStO  Is  amenrtert  to  nad 
as  foUowa: 

"'Sac.  sas.  Beoammendatlona  tor  adjustment  at  dotJas:  (a) 
Upon  the  request  of  the  Prealdeiit  of  tlie  Uatted 
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own  motion,  or  upon  tfppUcfttSon  o<  >ny  taterested  party  showing 
good  and  sufflclent  rNMon  therefor,  the  commi— km  sbaU  Inreetl- 
gate  and  ascertain  the  differences  In  the  coeU  of  production  of 
any-  dcMiiestk;  article  and  of  Miy  like  or  similar  foreign  article, 
whether  or  not  actviaUy  imported  Into  the  UiUtiJd  States.  If  the 
cooimlsskm  flnds  It  shown  by  the  Investigation  that  the  duty 
Imrioaed  by. law  upon  the  foreign  aotlcle  does  not  equaUze  the 
differences  Jn  the  cost  of  production  of  the  domestic  article  and 
of  the  foreign  artttle  when  produced  hi  the  principal  competing 
coimtry  or  countries,  then  the  commission  shall  report  to  the 
.President  and  to  the  Congress  such  Increases  or  decreases  in  the 
duty  upon  the  foreign  article  as  the  commission  finds  to  be  neces- 
sary In  order  to  equalize  such  differences  in  the  costs  of  produc- 
tion Any  sxich  mcreased  or  decreased  duty  may  Include  the 
transfer  of  the  article  from  the  dutiable  list  to  the  free  list  or 
It^m?  the  free  list  to  the  dutiable  list,  a  change  In  the  form  of 
duty,  ec  a  change  in  daasiflcaUon.  The  repwt  shall  be  accom- 
panied by  a  statement  of  the  conunlssion  setting  lorth  the  find- 
JM*  r^  the  commission  with  respect  to  the  differences  ifi  cost  of 
nroducUon.  the  elements  at  cost  included  In  the  cost  of 
production  of  the  respective  articles  as  ascertained  by  the  com- 
mission, and  any  other  matter  deemed  pertinent  by  the  commission. 
" '  The  President,  vipon  receipt  at  uiy  such  rei>art  of  the  com- 
mission, shall  pron^tly  transmit  the  report  to  the  Congress  with 
lita  rveoauaendatloiM.  if  any.  wtth  rsspect  to  the  Increase  or 
dscseass  iu  duty  propnasd  by  the  fnininlssiftn 

« •Any  bm  havtngzortta  object  the  ewrylng  oiut.  In  whole  or  to 
part,  of  the  Nooma«ndatlons  made  by  the  commlsRion  in  any  such 
report  shall  not  include  any  Item  not  indoded  In  such  report;  and 
IB  Um  ooMldaratloo  of  KKh  bUl.  either  In  the  House  of  Repre- 
watattv«s  or  Im  the  Seaata,  no  amendment  thereto  shall  be  con- 
atrtMiii  whlDh  li  not  germaAfS  to  the  Items  included  lu  such  report. 
***<b)  Mo  MMTt  shall  he  made  by  the  commission  under  this 
sselton  ualasa  tl»  detsrmlaation  of  the  eommlssion  with  respect 
thsceto  Is  rsmtwd  aftar  an  Invettlgatlon  by  the  commission  during 
th«  eovas  of  which  the  commission  shall  have  held  hearings  and 
^nm  ntsoMSllll  pvibUe  notloe  of  such  hearings,  and  reasonable 
opportunity  for  the  partiee  tnterestsd  to  be  preeent.  produce  evt- 
g^^  uxd  to  ba  teaztf.  The  commission  is  authoriaed  to  adopt 
such  reasonable  rules  of  ivocedure  as  may  be  necessary  to  execute 
Its  functions  imder  this  section. 

"  '(c)  In  siMri  raining  the  dlfltcrenees  in  costs  of  production 
y»M*«r  t^i«  wirMfHrt.  the  commiaslon  shall  take  into  consideration. 
In  so  far  as  It  finds  them  pertinent  and  practicable — 

••■(J)  The   dUfereaces   in   conditions   of    production.    Including 
WMea  in  terms  oT  labor  cost  per  unit  of  product,  costs  of  materials. 
^yiA  Other  items  in  eost  of  production  of  like  or  similar  articles  In 
the  United  State*  and  In  competing  foreign  countries; 
"  **  '(3)  Costs  of  transportation; 

*"  (3)  Other  ecJts.  Including  the  cost  of  containers  and  cover- 
tecs  ctt  whatever  nature,  and  other  chargee  and  expenses  incident 
to  placing  the  srtide  in  condition,  packed  ready  for  delivery,  stor- 
age costs  In  the  principal  market  or  markets  of  the  United  States 
and  of  the  principal  competing  cotmtry  or  countrtee,  and  costs  of 
raeocMlltionlng  or  repacking  wherever  Incxnred; 

'"(4)  Differences  between  the  domestic  and  foreign  article  In 
Ifo^taj  and  containers,  and  in  condition  in  which  received  in  the 
nrlnelpal  markets  of  the  United  States; 

-**  '(oTlnvotoe  pt^ees  or  values  and/or  wholeeale  selling  prices  In 
the  prlJicipal  maratror  markets  In  the  principal  competing  coun- 
try or  countrlee.  In  so  far  as  such  prices  or  viaue«  are  Indicative  of 
costs  of  production,  provided  such  coets  can  not  be  satisfactorily 
eMalned: 

"'<e)  Advantages  granted  to.  a  foreign  producer  by  a  foreign 
government  or  by  a  peason.  partnership.  corporatl<m.  or  association 
In  a  foreign  country; 

*"(7>  Any  other  advantagra- or  disadvantages  in  competition 
Which  increase  or  decrease  in  a  deflnlttiy  determinable  amount 
the  total  cost  at  which  domestic  ot  foreign  articles  may  be  deliv- 
ered In  the  principal  market  or  markets  of  the  United  States;  and 
*"(8)  Definition  of  costs  of  transportation:  Costs  of  transporta- 
tion for  the  purposs*  of  this  section  shall  be  held  to  Include.  In  so 
tmx  am  applicable,  freight  charges  and  all  other  cliarges  Incident  to 
transportation,  indudlng  transit  Insurance,  costs  of  loading  and 
^^T^in^rfiwg  and  port  charges  and  landing  charges.  These  costs 
Shall  be  eo'mputed  from  the  principal  producing  areas  (in  the 
United  States  and  In  the  principal  competing  country  or  coim- 
trlee)  that  can  reasonably  hn  expected  to  ship  to  the  principal 
consuming  region  or  regions  of  the  United  Stiites  and  shall  be 
computed  to  such  principal  market  or  mailcets  of  the  United 
States  as  may  most  nearly  Irjure  equal  con^wtltlve  opportunity 
to  domestic  articles  and  like  or  similar  foreign  articles  In  such 
region  or  regions.  If  this  purpose  may  be  best  accomplished 
thereby,  such,  costs  on  dome»tic  articles  and  on  like  or  similar 
foreign  artidee  shall  be  computed  to  different  principal  markets  of 
the  United  SUtee. 

-  •(<!)  In  determining  costs  of  production  in  the  United  States 
and  In  the  prtxKlpal  oompcEtlxig  country  or  countries  for  the  pur- 
poses of  this  section,  the  eommisalon  shall  take  into  consideration 
'  the  eosts  of  production  only  of  such  establishments  as  are  eco- 
iMimically  located  and  efficiently  operated.  ,and  shall  obtain  such 
CosU  for  a  normal  azul  represiintatlve  period. 

"(e)  In  oonneetloQ  wtth  its  investigatioos  as  to  differences  in 
costs  of  productiair  the  commission  shall  inquire  into  the  follow- 
Um  matters  and  shall   Inducle  in  each  report  piuwjant  to  this 
■action  a  summary  of  the  facts  with  respect  to  such  matters: 
'(1)  The  eaelaiey  and  ecnoomlc  operation  and  location  of  the 


"'(2)  The  conditions  of  such  domestic  Industry  with  respect 
to  profits  and  losses,  the  extent  to  which  productive  capacity  is 
utilized,  and  the  extent  of  imemployment; 

"  '(3)  The  extent  to  which  adverse  conditions  of  production  may 
be  due  to  foreign  cotapetltlon  or  to  other  specified  factors; 

"  *(4)  The  extent  to  which  adverse  conditions  of  production  may 
be  remedied  by  adjustments  In  the  tariff  law.  taking  into  consid- 
eration the  substitution  of  articles  used  for  the  same  purposes  as 
the  articles  under  consideration,  and  taking  Into  consideration 
any  other  pertinent  competitive  factors:  and 

*"(5)  The  effects  of  any  proposed  increase  or  decrease  in  rates 
of  duties  on  other  domestic  Industries  and  on  the  export  trade 
of  the  United  SUtes.'  

"Sec  2  All  uncompleted  Investigations  Instituted  prior  to  the 
approval  of  this  act  under  section  336  of  the  tariff  act  of  1880 
m-lor  to  Its  amendment  by  this  act.  Including  investigations  in 
which  the  President  has  not  proclaimed  changes  In  classification 
or  m  basis  of  value  or  Increases  or  decreases  In  rates  of  duty,  shall 
be  dismissed  without  prejudice;  but  the  Information  and  evidence 
seciu-ed  by  the  commiaslon  in  any  such  investigation  may  be 
liven  due  consideration  In  any  Investigation  Instituted  under  the 
provisions  of  section  336  of  the  tariff  act  of  1930  as  amended  by 

this  act,  ^      .     *». 

"Sec  S.  Consumers'  counsel:  (a)  There  shall  be  an  office  In  the 
legislative  branch  of  the  Oovemment  to  be  known  as  the  office  of 
the  consumers'  counsel  of  the  United  Statee  Tariff  Commission. 
The  office  shall  be  In  charge  of  a  oounsel  to  be  appointed  by  the 
Presldmt.  by  and  with  the  advice  and  consent  of  the  Senate. 
No  person  shall  be  eligible  for  appointment  as  couns^  if  such 
person  has  at  any  time  acted  In  tariff  matters  before  Oongiess  of 
the  United  SUtes  Tariff  Commission,  either  on  his  own  behalf  or 
as  attorney,  at  law  or  in  fact,  or  as  Isglslstive  agent.  The  counsel 
rtiall  he  appointed  tor  a  term  of  four  years  and  shall  receive  * 
salary  of  •lO.QOO  a  year.  The  counsel  shall  not  activelj  engage  In 
any  other  bviainees,  vocation,  or  employment  than  that  of  ssnrtnt 
as  counsel. 

**(b)  It  sh*U  be  the  duty  of  the  counsel  to  appear  In  the  Interest 
of  and  represent  the  consuming  public  In  any  proceeding  before 
the  commission.  In  any  proceeding  before  the  commission  in 
which  the  counsel  has  entered  an  appearance  the  counsel  shall 
have  the  right  to  offer  any  relevant  testimony  and  argument, 
oral  or  written,  and  to  examine  and  croas-eramlne  witnesses  and 
parties  to  the  proceeding,  and  shall  have  the  right  to  have 
subpoena  or  other  process  of  the  commission  Issue  In  his  behalf. 
Whenever  the  counsel  flnds  that  It  Is  In  the  Interest  of  the 
consxunlng  public  to  have  the  commission  furnish  any  Informa- 
tion at  its  command  or  conduct  any  Investigation  as  to  differ- 
ences In  costs  of.  production  or  other  matters  within  Its  authority, 
then  the  counsel  shall  so  certify  to  the  commission,  specifying  In 
the  certificate  the  information  or  Investigation  desired.  There- 
upon the  commission  shall  promptiy  furnish  to  the  oounsel  the 
information  or  prompUy  conduct  the  Investigation  and  place  the 
results  thereof  at  the  disposal  of  the  counsel. 

"(c)  Within  the  limitations  of  such  appropriations  as  the  Con- 
gress may  from  time  to  time  provide,  the  counsel  Is  authorized 
(subject  to  the  civU  service  laws  and  the  classification  act  of 
1923.  as  amended)  to  app>olnt  and  fix  the  salaries  of  assistants 
and  clerks,  and  is  authorized  to  make  such  expenditures  as  may 
be  necessary  for  the  performance  of  the  duties  vested  In  him. 

'•Ssc.  4.  International  economic  conference:  That  the  President 
Is  respectfully  requested  to  initiate  a  movement  for  an  Inter- 
national ecoaomic  conference  with  a  view  to  (a)  lowering  ex- 
cessive tariff  duties  and  eliminating  discriminatory  and  unfair 
trade  practices,  and  other  econonilc  barriers  affecting  Interna- 
tional trade,  (b>  preventing  retaliatory  tariff  measures  and  eco- 
nomic wars,  and  (c)  promoting  fair,  equal,  and  friendly  trade 
and  commercial  relations  between  nations;  but  with  the  under- 
standing that  any  agreement,  treaty,  or  arrangement  which 
changes  any  tariff  then  in  existence,  or  In  any  way  affects  the 
revenue  of  the  United  States,  must  first  be  approved  by  the 
Congress  of  the  United  States. 

"  The  President  be.  and  he  Is  hereby,  authorized  and  requested, 
at  as  early  a  date  as  may  be  convenient,  to  proceed  to  negotiate 
with  foreign  governments  reciprocal  trade  agreements  under  a 
policy  of  mutual  tariff  conceeslons.  Such  agreements  shall  not 
become  operative  until  Congress  by  law  shall  have  approved  them. 

"  Sac.  5.  Maintenance  of  competition  among  domestic  producers 
and  distributors:  In  effectuating  the  purpose  of  a  tariff  policy  to 
encourage  domestic  Industries  by  the  Imposition  of  dutlee  upon 
Imports  from  other  countrlee  It  is  also  the  pxirpoee  to  protect 
domestic  purchasers  and  consxuners  against  the  exaction  of  ex- 
cessive or  artificial  prices  in  respect  to  any  and  all  the  articles,  com- 
modities, and  thin^  subject  to  such  duties  by  the  maintenance 
of  full  conditions  of  unrestrained  competition  amopg  domestic 
producers  and  distributors.  In  order  to  assure  the  maintenance 
of  such  conditions  of  competition  any  citizen  of  the  United  States 
or  the  consumers'  counsel  established  In  this  act  shall  be  entltied 
to  file  a  complaint  In  the  United  States  Customs  Court  alleging 
that  such  canditions  of  competition  do  not  prevail  with  respect 
to  the  production,  distribution,  or  sale  of  any  such  dutiable 
article  or  commodity  and  setting  forth  the  facts  and  clrcum- 
stancee  supporting  the  allegations  in  such  complaint  which  shall 
be  verified  by  the  oath  of  the  complainant  ot  others. 

"  Upon  the  filing  of  such  complaint  the  said  United  States  Cus- 
toms pourt  shall  have  Jurisdiction  to  hear  and  determine  the 
truth  and  merit  of  such  complaint  and  shall  Immediately  cause 
public  notice  to  be  given  by  publication  in  the  Treasury  DedslonB 
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of  the  Department  of  the  Treasury  and  the  Oommeroe  Reports  of 
the  Department  of  Commerce  to  all  persons  and  corporations  or 
associations  concerned  In  the  domestic  production,  distribution, 
or  sale  of  such  article  that  it  win  hold  a  hearing  on  the  questions 
of  fact  and  law  contained  in  such  complaint  upon  a  day  to  be 
named  therein  when  relevant  testimony  and  argimtient  may  be 
offered  to  determine  whether  such  full  conditions  of  domestic 
competition  prevail  and  to  what  extent  if  any  price-fixing  agree- 
ments or  practices,  or  production-limiting  agreements  or  prac- 
tices, obtain  In  the  production,  distribution,  or  sale  of  such  article 
or  commodity;  and  following  such  testimony  and  hearing  the 
said  court  shall  report  its  findings  to  the  President. 

"  Upon  the  receipt  of  such  findings,  if  It  be  shown  thereby  that 
the  full  conditions  of  competition  contemplated  by  this  act  do 
not  prevail  with  respect  to  the  dutiable  article,  commodity,  or 
thing  described  In  such  complaint,  then  it  shall  be  the  duty  of 
the  President  within  one  month  to  Issue  a  proclamation  suspend- 
ing the  imposition  and  collection  of  the  duty  or  duties  levied  in 
this  act  upon  such  article,  commodity,  or  thing  and  declaring  such 
duty  or  duties  inoperative  until  and  unless  it  shall  be  established 
before  such  court,  and  such  court  shall  make  findings  to  the 
effect  that  the  full  conditions  of  competition  aforesaid  do  prevail 
and  shall  report  such  findings  to  the  President,  who  shall  then 
proclaim  a  cessation  of  the  sxispenskm  ot  such  duty  or  duties. 

*'  The  said  court  shall  be  governed  by  the  preponderance  of  the 
evidence  in  making  Its  findings  and  shall  have  power  to  make 
reasonable  rules  and  regulations  to  govern  Its  procedure  in  such 
oases:  Prt>o<d«d.  That  nothing  herein  and  no  prooeedhig  brought 
hereunder  shaU  be  htid  to  weaken  or  othOTWisa  adversely  alTaet 
Um  laws  ot  the  United  Statee  applioable  to  ooniptryicles  in  restraint 
of  trade  or  the  enfc^^ement  thereof." 

Mr.  OXX>NNOR.  Mr.  Speaker,  does  the  gentlfemftn  from 
Indiana  lUx.  Puunoj.]  desire  to  enter  into  any  arrankement 
about  time?  ^ 

Mr.  PURNELL.  Mr.  Speaker,  I  would  Uks  to  have  the 
gentleman  yield  me  30  minutes. 

Mr.  O'CXJNNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  IXMliana  I  Mr.  PuamLi.].  I  now  yield  such 
time  as  he  may  desire  to  the  gentleman  from  Georgia  IMr. 

CrIsp] 

Mr.  CRISP.    Mr.  Speaker,  I  apprehend  that  my  friends 
on  the  other  side  will  have  much  to  say  about  gag  rule.    I 
think  I  have  demonstrated,  so  far  as  I  am  individually  con- 
cerned, that  I  favor  this  House  considering  measures  under 
the  general  rules  of  the  House,  with  liberaUty  of  debate  and 
liberality  of  amendment.    The  bill  that  this  rule  deals  with, 
the  tariff  bill,  was  considered  in  the  House  vmder  the  general 
rules  of  the  House,  with»no  limitation  as  to  amendment, 
and  the  House,  after  the  fullest  ai\d  freest  consideration, 
Iiassed  the  bill  and  sent  it  to  the  Senate.    It  is  back  with 
one  amendment,  which  contains  three  minor  changes.     I 
think  I  demonstrated  with  the  tax  bill  that  I  beUeve  in 
freedom  of  debate  and  freedom  of  amendment,  and  my 
friends  on  the  other  side  of  the  House  criticized  me  and 
said  that  I  should  have  brought  in  a  rule  to  consider  that 
bill,  which  I  stated  I  would  not  do.    In  this  instance  it  was 
my  wish  to  have  the  House  consider  the  Senate  amendment 
under  the  general  rules  of  the  House  and  to  that  end  I  made 
a  unanimous-consent  request  to  this  House  two  weeks  ago 
thmt  it  be  SO  considered  the  next  day  by  unanimous  con-, 
sent  under  the  general  rules  of  the  House.    I  advised  my 
distinguished  friend,  the  RepubUcan  leader.  Mr.  Skjlll,  that 
I  was  going  to  make  that  request  that  afternoon,  so  that  he 
would  be  present.    I  did  make  the  request,  and  when  I  did 
so  Mr.  Snell  asked  me  some  questions.     I  stated  to  him 
that  the  Democratic  members  o<  the  C<»nmittee  <m  Ways 
and  Means  had  decided  to  move  to  concur  in  the  Senate 
amendment,  that  the  tariff  is  and  ever  will  be  a  poUtical 
question.    I  stated  to  him  on  the  floor  that  if  unanimous 
consent  were  not  obtained  to  consider  the  bill  under  the 
general  rules  of  the  House,  the  alternative  for  me  was  to 
introduce  a  rule  asking  that  the  bill  be  considered  and  the 
Senate  amendment  concurred  in.    The  gentleman  from  New 
York,  clearly  within  his  rights,  objected  to  giving  a  consent 
order  for  the  bill  to  be  considered  under  the  gc^ral  rules 
of  the  House. 
Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CRISP.    Yes. 

Mr.  SNELL.    Is  it  the  purpose  of  the  gentleman  to  take 
the  bill  up  and  read  it  to-day? 

Mr.  CRISP.    The  adoption  of  this  rule  itself  finishes  the 
Job.   The  adoption  of  the  rule  concurs  in  the  Senat^e  amend- 
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ment  and  nothing  else  Is  left  to  be  done.    When  my  friend  . 
objected.  I  Introduced  a  rule.    I  have  Just  stated  the  effect- 
of  that  rule.    What  is  the  situation,  and  what  are  you  called 
upon  to  vote  <m? 

The  House  passed  this  tariff  Wn,  and,  as  we  passed  it.  It 
contained  a  provision  that  when  the  Tariff  Commission 
recommended,  uiKler  the  flexible  clause,  the  lowering  or 
raising  of  a  rate,  with  the  approval  of  the  President,  It 
was  sent  to  Congress,  and  if,  within  «0  days,  the  Congress 
did  not  take  action  on  the  change  recommended  by  the 
Tariff  Commission,  it  became  operative  and  effective  and 
the  law.  The  Senate  amendment  changes  that  by  taking 
away  that  automatic  power.  The  Senate  amendment  pro- 
vides that  when  the  Tariff  Commission  makes  a  report  to 
change  a  rate  and  it  Is  aei^  to  Congress  by  the  J>resident  it 
does  not  becane  a  law  imtil  Congress  takes  affirmative 
action  upon  it. 

Mr.    CHINDBLOM.    Mr.    Speaker.    wUl    the    gentleman 

yield? 
m*a>  oTMSp    Yob.  ~ 

Mr.  CHINDBLOM.    If  I  recaU  the  incident,  the  matter 
the  gentleman  from  Georgia  is  now  diacussint  was  put  into 
the  bill  by  way  of  an  amendment  put  into  tiM  bill  by  the 
gentleman  from  New  York  [Mr.  LaGuarbuI? 
'  Mr.  cmSP.    That  Is  correct. 

Mr.  CHINDBLOM.  And  the  gentleman  from  Geonte 
at  that  time  stated  that  he  had  had  some  conferences 
with  gentlemoi  on  this  side  and  that  he  accepted  the 
amendment? 

Mr.  CRISP.  Hie  gentleman  states  it  accurately.  I  did 
accept  it  and  said  so  on  the  floor  in  open  Rouse.  That, 
Mr.  SpMiker,  is  the  fundamental  change  by  the  8enat» 
amendment. 

There  are  two  other  provisions — one  that  the  President, 
as  soon  as  convenient,  shall  enter  into  negotiations  with  the 
other  niktions  of  the  world  to  negotiate  tariff  redproeal 
trade  arrangements,  but  It  is  also  provided  that  before  any 
of  those  agreements  can  take  effect  they  must  be  approved 
by  the  Congress.  The  third  and  only  other  change  made 
by  the  Senate  is  as  to  what  is  known  as  the  Norris  anti- 
monopoly  Mnendment.  That  provides  that  where  there  has 
been  built  up  a  monopoly  in  this  country  on  account  of  the 
tariff  rates,  any  citisen  or  the  consumers'  oounlsel,  can  file 
a  bill  in  the  Customs  Court  and  that  court  Is  to  have  a 
hearing  upon  it. 

If  that  court  determines  it  is  a  monopoly,  then  the  Presi- 
dent shall  be  notifled  and  the  President  shall  suspend  all 
tariffs  on  those  goods  on  which  there  Is  a  monopoly  until 
the  monopoly  ceases,  wad  the  customs  court  is  the  tribunal 
to  determine  after  hearing  when  that  monopoly  ceases. 

Those  are  the  Senate  changes.    They  are  all  incorporated 
in  one  amendment,  and  the  adoption  of  this  rule  simply 
concurs  in  that  amendment  and  sends  the  bill  to.  the  Presi- 
dent for  his  approval  or  veto. 
Mr.  HARE.    Mr.  Speaker,  will  the  gentleman  .yield? 
Mr.  CRISP.    Yes. 

Mr.  HARE.    After  this  petition  is  filed  with  the  Customs 
Court,  ifthat  court  finds  a  monopoly  does  exist,  did  I  under- 
stand the  gentleman  to  say  that  the  Presid«it  may  suq^end 
all  tariffs  on  the  particular  goods  in  question? 
Mr.  CRISP.    He  shall  suspend,  them. 
Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CRISP.    Yes. 

Mr.  MICHENER.  One  of  the  changes  the  gentleman 
speaks  of  provides  for  this  international  conference.  After 
this  international  conference  has  made  a  determination  of 
what  tariff  rates  are  proper  for  America  to  adopt,  then  do 
the  people  of  the  United  States  have  anything  further  to  say 
about  it,  after  our  intcaiwtional  friends  have  determined - 
what  is  best  for  this  country? 

Mr.  CRISP.  I  think  all  the  rights  ot  the  American  citi- 
zens are  preserved.  I  will  read  the  language  to  the  gentle- 
man: 

The  President  be,  and  he  la  hereby,  anthorliMd  aad  xequeMed.  at 
as  early  a  date  as  may  be  convenient  to  proesed  to  nagotlate  wtth. 
foreign  governments  reciprocal  trade  agresmsKits  und«r  a  poUcy  at 
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BUtuAl    UrUf   emcemtam.    Bw*   •gnttatmtB  aHaO   not   beoooM 

opemMve  until  Cor^rcflB  by  l»w  shall  have  approved  them. 

I  think  that  aoiswen  the  grentteman. 

Mr.  MICHENER.  In  other  words,  then,  this  totauational 
conference  will  determine  what  the  tariff  rates  should  be  in 
the  United  SUtes.  Tlien.  if  Congreas  sees  fit  to  approve 
what  the  international  conference  has  done,  wt  wtll  have 
that  privilege.  . 

Ifr.  CRISP.  Our  negotUtors,  I  think,  are  just  as  capable 
as  those  of  the  other  countries  in  the  world,  and  they  will 
negotiate  reciprocal,  mutual  tariff  agreements.  We  will 
have  just  as  mu^  to  say  as  to  the  ti^riffs  of  other  countries 
as  they  have  as  to  ours,  but  none  of  it  is  binding  until  our 
CcmgresB  has  Approved  it. 

Mr.  RAGON.    Will  the  gentleman  yieldt 

Mr.  CRISP.    I  yield. 

Mr.  RAOON.  In  answer  to  the  gentleman  from  Michigan. 
I  would  like  to  say  that  in  the  plain  terms  of  the  bill  on 
page  16,  the  provision  is  placed  as  to  what  shall  be  the  out- 
come after  the  conference  has  decided,  beginning  on  line  14: 

But  wltb  tbe  tmdentUKUiig  that  any  agr«em«Dt.  treaty,  or 
anangement  which  ''**«»*tr*  any  tariff  then  tn  exlstenoe.  or  In  any 
way  aifeeta  the  revalue  at  the  United  Statea.  must  first  be  ap- 
prtmd  by  the  Congreaa  of  the  United  States. 

Mr.  CRISP.  I  think  that  is  the  same  thing  that  I  quoted 
fVom  another  se^ion.  Both  of  them,  before  they  are  effec- 
tive, must  be  approved  by  CX>ngre8S. 

Mr.  DALUNGSR.   Will  the  genUeman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  DALUNOBR.  Does  the  gimtkiman,  from  his  long 
experience,  know  ol  a  single  case  where  a  'MriS  bill  has 
paased  tte  House  and  bota  sent  to  the  Senate  and  on  its 
return  from  the  Senate,  not  sent  to  conference? 

Itt.  CRISP.  I  can  not  uiswer  the  gentleman,  but  when 
W9  have  determined  to. pass  this  biU  and  to  assiame  all  re- 
IpoiMibility  for  it.  it  Is  futile  to  waste  time  and  send  it  to 
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SCHAJ^R.    WiB  the  gentleman  yield? 

Mr-  CRISP.    I  yield. 

Mr.  8CHAPVR.  Is  the  gentleman  hopeful  that  the  Ameri- 
•an  Oovenunent  will  get  a  better  deal  on  this  League  of 
Nations'  tariff  proposition  than  we  got  with  the  foreign  na- 
ttoos  with  reference  to  their  pa3rlng  their  honest  debts  to 
th«  badly  battered  Treasury  of  ours? 

^Mr.  CRISP.  I  am  as  much  disappointed  as  the  gentle- 
man from  ^nseossin  that  they  have  not  paid,  and  as  far  as 
I  am  oonoemed  I  will  never  by  my  vote  here  agree  to  reduce 
those  debts  in  a  settlement  [applause!,  and  I  am  opposed 
to  any  further  moratoriums.  I  would  hope  we  would  have 
better  hick,  and  tf  we  did  not.  then  Oongress  would  not 
AKvove  any  reciprocal  tariff  agreement. 

Mr.  TEMPLE.    Will  the  gentleman  yldd? 

Mr.  CRISP.    I  ylrid. 

Ifr.  TEMPLE.  As  I  understand  the  language  of  the  Sen- 
ate amendment,  when  the  negotiations  with  foreign  coun- 
tries have  been  completed  and  a  treaty  or  agreement  has 
been  made  Ccmgress  would  have  to  rattfy  that  treaty. 

Mr.  CRISP.    Tes. 

Mr.  TEMPLE.  Tlien  we  change  the  Constitution  of  the 
United  States,  which  provides  that  the  Senate  shall  ratify 
treaties.  We  change  the  Constitution  of  the  United  States 
bar  an  act  of  Oocgress. 

Mr.  CRISP.    Yes;  and  the  ConstltutloB  also  says  that  all 
'  fevenue  measures  shall  originate  in  the  House  at  Repre- 
sentatives, and  we  are  preserving  that  constitutional  right. 

Mr.  8TAPPOREK    Will  the  genUeman  yield? 

Mr.  CRISP.    I  yiekL 

Mr.  STAFFORD.  TiM  very  first  act  upon  which  the  dis- 
.tinguidied  Sp^akrar  and  myseif  were  called  upon  to  act  upon 
our  election  to  Congress  was  the  Cuban  reciproci^  pact. 
A.treaty  had  been  aagotiated  between  oar  Government  and 
Cuba  affecting  the  revenues,  but  the  thought  of  President 
Roosevelt  and  the  best  thought  of  Congress  was  that  it 
should  be  ratified  by  the  Congress.  Congress  was  c<mvened 
«n  November  0,  1M»,  for  that  special  purpose,  and  the 
Cuban  levlprodty  pact  was  approved. 


Mr.  CRISP.  I  thank  the  gentleman  for  his  contribution; 
Mr.  Speaker,  I  am  one  of  those  who  believe  that  the  great- 
est contributing  factor  to  the  economic  condition  of  the 
world  to-day  is  constituted  by  artificial  trade  barriers  and 
tariff  barriers  that  have  interfered  with  the  exchange  of 
commerce  between  nation  and  nation.  [Applause.]  No 
nation  can  live  to  itself  alone.  If  we  do  not  buy  from  other 
nations,  they  do  not  have  the  exchange  to  buy  from  us. 
Since  we  passed  our  last  tariff  bill  high  reciprocal  tariffs 
have  been  enacted  by  other  countries  of  the  world,  which 
makes  a  complicated  situation  for  us.  independently,  to 
change  our  tariff  rates.  TRie  sensible,  the  wise,  the  practical 
way  is  to  have  an  international  conference  with  the  other 
nations  of  the  world  and  see  if  common  sense  and  reason 
o^n  not  prevail  and  those  artificial  trade  barriers  be  ad- 
justed so  that  each  nation  can  fairly  and  legitimately  do 
business  with  each  other  nation,  at  the  same  time  protect- 
ing the  rights  of  its  own  citizens  as  to  labor  costs.  That  and 
that  only  is  what  this  bill  does. 

Mr.  Speaker.  I  reserve  the  balance  of  my  time.     [Ap- 
plause.] 

Mr.  PURNELL.    Mr.  Speaker,  I  yield  five  mintites  to  the 
gentleman  from  New  York  (Mr.  Smnx]. 

Mr.  SNEIli.    Mr.  Speaker,  for  a  pure,  unadulterated.  Na 
1  example  ot  Democratic  gag  rule,  this  is  the  best  that  waA 
ever  written.    [Applause.] 
Mr.  CRISP.    Will  the  gentleman  yield? 
Mr.  SNELL.    I  wiU  a  little  later. 

And,  when  it  ts  backed  up  by  the  statement  of  the  dis- 
tinguished gentleman  from  Georgia,  that  when  the  Demo- 
cratic majority  made  up  its  mind  to  pass  anything,  it  is 
futile  to  discuss  it  or  debate  it.  that  adds  insult  to  injury, 
over  anything  that  has  ever  happened  before  in  this  House. 
I  thought  I  knew  something  about  preparing  rules.  I 
have  brought  in  some  here  for  which  I  have  received  some 
brickbats  from  the  Democratic  side  of  this  House. 

But  if  I  ever  brought  one  in  here  that  provided  that  a 
bill  should  be  passed  without  being  read  or  discussed,  or  a 
sii^le  thing  said  about  it,  I  want  to  apologise  now. 
[Laughter.]  I  want  to  know  what  the  liberal  men  on  the 
Democratic  side  of  the  House  are  going  to  do  with  this 
resolution?  I  mean  the  men  who  have  always  so  bitterly 
criticized  every  Republican  rule  ever  presented.  And  the 
best  part  of  it  all  is  that  the  author  of  this  rule  is  the 
distinguished  gentleman  from  Georgia  [Mr.  Cusp],  the 
real  Democratic  father  of  rules  liberalization. 

We  have  had  several  debates  on  the  floor  of  this  House 
during  the  last  three  or  four  years  about  liberalization  of 
the  rules  of  the  Hoiise.  The  gentleman  from  Georgia  [Mr. 
Crisp]  and  I  have  xi<A  alwajrs  been  on  the  same  side.  How 
many  times,  even  within  the  last  month,  I  have  heard  him 
make  the  statement  that  he  believed  in  full,  free,  and  impar- 
tial discussion  on  the  part  of  every  Member  on  every  bill 
that  was  brought  before  the  House.  I  have  seen  him  stand 
here  and  heard  him  say:  "  I  have  bared  my  breast  to  all 
the  shafts  during  the  debate  on  this  bill.  I  want  every 
man  to  freely  and  fully  discuss  this  bill,  and  I  believe  in  the 
fullest  right  of  discussion  in  all  matters  p»taining  to 
legislation." 

Just  what  has  happoied  in  the  last  two  or  ttiree  weeks 
that  the  gentleman  from  Georgia  [Mr.  Crisp]  has  turned 
such  a  complete  somersault? 

Why,  the  distinguli^ied  Speaker  of  the  House  just  a  few 
days  ago  came  down  to  the  floor  and  said:  "  Some  of  you 
took  exception  because  I  would  not  bring  this  bill  here 
under  a  closed  rule.  I  am  opposed  to  closed  rules."  He  ran 
up  and  down  the  aisle  here  and  said:  "  I  want  free  and 
open  discussion  on  eversrthing;  that  is  ^i^iat  the  Democrats 
stand  for."  [Laughter  and  applause.]  Oh,  how  the  mighty 
have  fallen!  ^ 

During  all  the  years  that  we  Republicans  were  taringii^ 
in  rules  here  some  of  them  were  fairly  drastic,  but  never 
anything  as  bad  as  this.  Some  ol  the  younger  Members  on 
our  own  side  of  the  House  had  begun  to  believe,  after  they 
had  heard  the  distinguished  gentleman  from  Georgia  and  a 
numbCT  of  tibe  other  leading  Democrats  talk  about  tlM 
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liberality,  the  generosity,  and  the  fairness  of  the  Democratic 
Party,  that  perhaps  we  Republicans  were  too  strict.  Why, 
they  even  thought  that  some  of  the  .bemocrats  even  meant 
what  they  said.  But  now  we  have  an  absolute  and  perfect 
example  of  what  you  fellows  do  when  you  get  the  power. 
[Laughter.]  There  will  be  no  more  troulde  fr«n  the  Mem- 
bers on  our  side. 

Mr.  CRISP.  I  am  just  w<mdering  if  my  friend  is  perhaps 
a  little  bit  jealous  of  the  fact  that  we  have  found  a  quick 
and  short  way  to  do  things. 

Mr.  SNELL.  There  is  no  quicker,  shorter  way  than  you 
have  here. 

Mr.  CRISP.  T  agree  with  y«i.  [Laughter.]  When  I  at- 
tempt to  do  anything  I  do  a  good  job.    [Laughter.] 

Mr.  SNELL.  The  gentleman  from  Georgia  has  turned 
such  a  complete  somersault  that  I  am  apologizing  for  him; 
that  is  all. 

Mr.  CRISP.  I  gave  my  good  friend  an  opportunity  to  have 
this  bill  brought  up  under  the  general  rules  of  the  House, 
with  no  limitation  as  to  debate  or  amendment,  and  my  dis- 
tinguished friend  from  New  York  himself  prevented  it 

Mr.  SNELL.  I  will  tell  you  why.  Normally  the  bill 
should  go  to  conference,  and  the  gentleman  knows  it.  That 
is  the  logical.  normaS  way  that  we  have  always  handled  these 
biUs,  and  I  told  you  at  that  time  I  would  not  object  to 
sending  it  to  conference. 

Mr.  CRISP.    Why  should  it  go  to  conference  when  we  are 
going  to  agree  to  the  amendment? 
[Here  the  gavel  fell]. 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  the  gentleman  fnmx 
New  York  [Mr.  Snxi.l]  two  additional  minutes. 

Mr.  SNELL.  It  is  not  very  often  that  my  distinguished 
friend  from  North  Carolina  [Mr.  Pou]  is  inconsistent.  I 
have  the  very  greatest  respect  for  the  gentleman  from  North 
Carolina,  and  I  have  also  for  the  gentleman  from  Georgia, 
as  far  as  that  is  concerned.  I  am  just  sorry  for  them;  I  am 
sorry  for  what  they  are  doing  here  to-day.  The  gentleman 
frwn  North  Carolina  [Mr.  Poul  said  yesterday,  and  I  heard 
him  say  it,  and  he  said  it  with  a  trembling  voice  and  with 
much  emotion,  azul  I  think  he  really  meant  it: 


1  say  no  nation  except  a  nation  of  hogs. would  repudiate  such 
obligation.  If  they  do  repudiate  It,  I.  for  one.  shall  always  be 
opposed  hereafter  to  sending  any  American  to  alt  In  at  any  of 
their  hypocritical,  scheming  conferences  called  for  any  {|^|^. 

[Applause.]  "^f^* 

Within  one  hour  my  good  friend  from  North  Carolina 
Introduced  this  rule,  which  provides  for  sending  men  to 
Europe  to  negotiate  in  an  international  conference,  and  not 
even  to  consider  foreign  affairs  but  to  consider  domestic 
policies.  If  there  is  any  inconsistency  conceivable  to  the 
mind  of  man  that  has  not  been  brought  out,  as  far  as  the 
Democratic  Party  is  concerned,  in  connection  with  this  rule, 
I  would  like  somebody  to  tell  me  what  it  is.    [Applause.] 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from*"Oregon  [Mr.  Hawlby]. 

Mr.  HAWLEY.  Mr.  Speaker,  this  legislation  impeaches 
the  ability  of  tiie  American  people  to  manage  their  own 
affairs.  For  a  long  period  d  years  using  our  own  wisdom 
we  have  grown  in  strength.  In  numbers,  in  wealth,  and  In  all 
social  advantages,  so  that  under  normal  conditions  our  labor 
is  paid  the  highest  wages  In  the  world,  and  our  people  have 
the  best  standard  of  living  in  the  world.  The  pending  bUl 
is  not  an  emergency  measure.  It  contains  the  plan  our 
Democratic  opponents  propose  as  a  permanent  policy. 

This  biU  proposes  that  on  matters  we  have  heretofore  re- 
garded as  peculiarly  for  us  to  decide,  including  import 
duties,  competing  nations  are  to  have  a  voice  in  determining 
what  conditions  we  should  Impose  upon  imports,  how  we 
should  protect  our  labor,  how  we  should  provide  for  the 
development  of  our  own  industries.  These  involve  the  fun- 
damentals of  American  civilization. 

If  this  bill  beccHnw  a  law  and  the  policy  it  proposes  is  put 
into  effect,  then  we  wffl  have  tariff  treaties  with  50  or  60 
nations  of  the  world,  and  every  session  that  the  Congress 
hol<lB  for  years  to  come  will  deal  with  the  tariff  question. 


and  no  Industry,  no  development  In  this  country,  will  be 
certain  of  the  conditions  under  which  it  will  operate. 

In  this  bill  our  Democratic  frioids  indicate  that  th^  are 
unable  of  their  own  wisdom  to  conduct  the  trade  relations 
of  this  great  country,  but  must  invite  ocxnpetiiig  nations  to 
advise  with  them.  It  substitutes  foreign  interested  advice 
for  the  nonpartisan  consideration  of  rates  by  tbe^  Tariff 
Commission,  tar  the  Tariff  Commission  not  only  considers 
revisions  of  rates  in  the  interest  of  tariff  revenues,  but  when 
tariff  bills  are  under  consideration,  the  commission  supplies  ' 
valuable  infonhation  by  carefully  considered  reports  and 
through  its  trained  personnel.  Thi6  bill  practically  nullifies 
the  flexible  provisions  of  the  tariff. 

Mr.    SUMMERS    of    Washington.    Will    the    gentleman 
srield? 

Mr.  HAWLEJY.    I  yield. 

Mr.  SUMMERS  of  Washingtcm.    Under  this  bill  ihow  shall 
we  exclude  Russian  timber  products? 

Mr.  HAWLEY.    We  can  not  do  it.    We  have  no  treaty 
with  Russia;  we  have  no  relations  with  Russia. 

The  bill  provides  expressly  that  no  treaty  shall  be  effective 
until  approved  by  Congress  in  the  form  of  legislation. 

That  emphasizes  the  statement  I  just  made,  that  every 
session  of  Congress  will  be  dealing  with  this  question  that 
intimately  and  necessarily  affects  our  agriculture,  labor,  in- 
dustry, trade,  and  commerce.  Treaties  will  be  laade  with 
nations  that  are  growing  agricultural  products,  and  at  one 
time  we  will  have  an  agricultural  tariff  before  the  Hoiise; 
at  another  time  we  will  be  dealing  with  nations  that  are 
industrial  in  character  and  we  will  have  an  industrial  tariff 
under  consideration.  The  adjustment  of  the  tariff  duties 
between  all  the  vanring  activities  in  the  United  States  is 
important  so  that  protection  given  in  one  instanre  shall  not 
prove  disadvantageous  to  others.  How  can  this  be  effected 
under  the  proposed  bill? 

Let  me  jricture  the  sitiiation.  Negotiations  will  be  had, 
either  in  the  League  of  Nations,  where  there  may  be  a  gen- 
eral meeting,  or  with  individual  countries.  If  any  scientific 
tariff  provisions  are  to  be  effected  it  win  be  necessary  to 
reveal  the  intimate  conditions  of  American  production  and 
labor  in  order  to  reach  an  agreement  for  any  particular 
duty  upon  any  particular  item.  Do  we  wish  to  lay  before 
the  governments  of  Europe  or  their  representatives  the 
Industrial  processes  of  our  manufacturers  and  the  measures 
we  have  adoirted  for  the  development  of  our  country,  and 
have  them  pass  judgment  on  them;  have  them  counsel  us 
in  these  matters?  These  negotiations  will  stir  up  contro- 
versies with  every  covmtry  in  the  world,  sooner  or  later,  and 
result  In  endless  dissensions. 
[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Speaks,  I  yield  the  gentleman  one 
additional  minute. 

Mr.  HAWLEY.  No  coimtry  has  a  right  to  impart  goods 
Into  this  country.  It  is  a  privilege;  but  this  bill  says  to  other 
nations.  "  We  will  ask  you  what  the  nature  of  that  privilege 
should  be.  its  extent,  its  conditions,  and  what  rates  of  duties 
we  ought  to  impose."  Our  tariff  acts  are  general  in  char- 
acter, levied  without  discrimination  against  any  country. 
We  will  surrender  tiiat  necessary  control  over  our  own  affairs 
which  is  essential  to  the  continuance  and  upbuilding  of  this 

country. 

Shall  we  supplant  this  impartial  system  by  a  series  of 
individual  tariffs,  necessarily  involving  inequalities,  in  th0 
opinions  of  other  nations? 

Mr.  KELLER.    Will  the  genUeman  yield? 

Mr.  HAWLEY.    Yes. 

Mr.  KELLER.  I  would  like  to  ask,*  for  infomation. 
whether  we  did  not  have  a  treaty  or  reciprocity  with  Canada? 

Mr.  HAWLEY.  We  have  attempted  that,  but  tt  has  not 
proven  a  satisfactory  method.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  OXXJNNOR.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentionan  from  Alabama  [Mr.  Bahxhsao]. 

Mr.  BANKHEAD.  Mr.  Speaker,  my  friend,  the  fonner 
fl>ff«rmMi  of  the  Committee  on  Rules,  the  dlstingwlihwl  gen- 
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tlemAn  from  Hfew  York,  seemed  to  get  a  eonsldenble  smoant 
6t  amuaemmt  out  of  his  presentation  of  what  he  calls  the 
lnmiiMtrti  III  irn  of  the  gentleman  from  Qecvgia  and  the 
Speaker  of  the  House,  as  well  as  of  the  Committee  on  Rules, 
in  presenting  this  proposition. 

Fran  time  to  time  we  hear  a  great  deal  said  here  on 
the  fkjor  of  the  House  about  the  activities  of  the  Commit- 
tee on  Rules  in  bringing  in  so-called  gag  rules.  Well,  gen- 
tlemen. I  am  taking  advantage  of  this  opportunity — al- 
though I  did  not  expect  to  participate  in  this  debate — to 
restate,  as  I  have  done  heretofore  on  one  or  two  occasions, 
wtiaC  I  conceive  to  be  the  legitimate  functions  of  the  Com- 
mjlttee  on  Rules.  It  is  by  its  very  nature  a  political  or 
policy  committee.  Say  what  you  please.  In  its  last -analysis 
that  is  what  it  is  set  up  for  and  that  is  what  it  is  expected, 
under  our  sjrsteni  of  party  government,  to  do. 

I  am  not  oztt  of  those  who  has  to  make  any  apology  on 
the  question  of  the  so-called  matter  of  the  liberali^tion 
at  the  rules.   I  have  been  here  long  enough,  gentlemen,  to  say 
in  all  candor  to  you  that  where  a  party  is  charged  with  the 
responsibility  of  government — with  which  the  party  in  the 
majority  in  this  House  is  supposed  to  be  charged — it  some- 
times becomes  absolutely  necessary  under  the  very  mechanics 
of  our  legisliative  system  to  reaort  to  the  power  with  which 
the  Committee  on  Rules  is  ctotLed  of  bringing  in  the  order  of 
bqglnp*"!.    As  far  as  I  am  concerned,  in  this  particular  case. 
with  reference  to  this  role.  I  have  no  apology  whatever  to 
make.    I  frankly  admit  it  is  a  short,  direct,  and  strong- 
armed  method,  if  you  want  to  call  it  that,  of  getting  a  vote 
upon  this  particular  proposition,  which  the  objection  of  the 
gentleman  fnxn  New  'tork  made  necessary,  in  order  to  r^- 
liter  the  will  of  the  House  as  to  whether  or  not  we  should 
adopt  the  Senate  amendment. 
lir.  SIfiKLL.    Will  the  gentleman  yield? 
Mr.  BANKHEAD.    I  will  be  glad  to  yield. 
Mr.  SNELL.    The  only  suggestion  I  have  to  make  Is  that 
we  oacM  to  do  this  at  a  night  session  when  we  can  not  see 
It  af  k)i«  as  we  are  not  to  hear  it. 

Mr.  BANKHEAD.  ^leaking  of  night  sessions,  of  course. 
does  not  throw  any  light  upon  the  intelligence  of  this  de- 
bate, as  I  see  it. 

^  There  is  the  whole  proposition,  gentlemen.    We  are  getting 
•long  in  this  session. 

The  party  leaderslup  on  the  majority  side,  as  I  understand 
tt,  is  trying  very  definite  and  very  earnestly  to  get  through 
the  legislative  program  of  the  House,  in  its  essential  features. 
80  wc  may  adjourn  this  Congress  not  later  than  tbe  10th 
(day  of  June.  [Apiilaiae.]  Our  calendar  is  congested.  We 
have  bills  here  of  a  really  controversial  nature  which  oiight 
to  go  to  conference,  but  here,  and  I  will  frankly  admit  it, 
there  is  involved  very  largely  a  political  issue.  Tbe  Demo- 
cratic Party  is  in  favor  of  this  tariff  propoBitioci  and  has  so 
fegistered  its  vote.. 
Mr.  8CHAFBR.  Will  the  gentleman  yield? 
ICr.  BAm^HEAD.  No;  I  will  not  yield  to  the  gentleman 
frein  Wisconsin,  because  I  fear  he  will  undertake  to  bring  in 
the  pnvoaitiM)  of  bear  or  aome  other  matter  which  has  no 
relation  to  this  controversy. 

Now.  gentleoaen,  as  practical  legislators,  and  if  yoa  are 
willing  to  accept  my  the<MT  ot  par^  responsibility  and  ot 
the  power  and  purpose  of  the  Rules  Committee.  I  say  to  you 
the  thing  to  do  fi  k>  get  this  proposition  disposed  of  and  dis- 
posed of  quickly.  What  advantage  would  there  be  in  send- 
ing the  bill  to  conference?  It  would  come  back  here  just 
like  the  gentlemcm  from  Georgia  [Mr.  CnspJ  brings  it  back 
here  for  a  vote  on  ttee  proposition  of  agreeing  to  the  Senate 
amendments.  Therefore,  ^^ly  should  this  great  furor  be 
made  here  by  the  distinguished  gentleman  from  New  York 
en.  this  question  of  a  gag  rule? 

Yo«  know  all  that  w«  Democrats  ever  learned  aboot  gag 
rules  originated  in  the  brains  of  the  Republican  Party,  gc^g 
hack  to  Tom  Reed  and  Uncie  Joe  Cannon  and  that  lotig  line 
d  legislative  tjraatB,  and  I  speak  with  respect.  We  teamed 
•tt  we  ever  knew  from  thom.  and  as  my  friend  Blamton 
•ays.  from  Phil  Campbell  and  m^n  ol  that  sort,  ao  being 
#  party  that  is  anxious  to  absorb,  if  it  can.  some  knowledge 


of  practical  politics,  and  I  frankly  confess  liiis  Is  a  matter 
of  practical  politics  and  of  practical  legislation,  we  say  to 
you  that  here  you  have  a  chance  to  vote  on  the  essential 
proposition,  take  it  or  leave  it.-  That  is  all  there  is  in  this 
nile. 
Mr.  MICHENER.  Will  the  gentleman  yield? 
Mr.  BANKHEAD.     Yes. 

Mr.  MICHENER.  The  gentleman  says  he  has  learned 
from  experience  that  this  is  the  best  thing  to  do.  and  that 
the  gentleman  and  his  party  learned  that  from  the  Repub- 
licans; has  the  fact  that  heretoiore,  as  a  party,  when  you 
have  been  in  power  you  have  been  able  to  caucus  and  bind 
your  members,  and  the  further  fact  that  you  have  Insurgency 
now  and  can  not  bind  your  members,  had  anything  to  do 
with  your  change  of  policy? 

Mr.  BANKHEAD.  The  gentleman  speaks  of  insurgency; 
he  will  not  find  any  insurgency  "on  this  side  on  the  tariff 
proposition. 

[Here  the  gavel  fell.] 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  four  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  TbeadwatI. 

Mr.  TREADWAY.  Mr.  Speaker,  sufficient  reference  has 
been  made  to  the  gag-rule  proposition  by  the  distinguished 
minority  leader,  with  an  attempt  to  rei^y  by  the  gentleman 
from  Alabama  [Mr.  BaitkhkadI.  but  if  there  eyer  was  "gagg- 
ism  "  pure  and  simple,  we  are  having  a  demonstration  of  it 
to-day.  The  gentleman  from  Alabama  has  referred  to  Uncle 
Joe  Cannon  and  Tom  Reed.  Those  two  sainted  men  would 
turn  over  in  their  graves  at  such  a  gag  rule  brought  before 
the  House  they  presided  over  as  the  Democratic  Party  is 
giving  us  here  to-day.  This  rule  "  outgags  "  gag  rule  and 
legislates  besides.  The  gentleman  from  New  York  [Mr. 
SnkllJ  innocently  asked  if  the  merits  of  this  measure  were 
going  to  be  discussed  or  the  Inll  read,  and  the  gentleman 
from  Georgia  [Mr.  Crisp  1  frankly  told  him,  "No;  we  as 
Democrats  are  going  to  vote  this  thing  through,  and  that 
ends  it." 

But  the  vote  and  adoption  of  the  rule  will  not  end  It,  gen- 
tlemen. Por  one  reason,  I  approve  of  your  rapidity  of  mo- 
tion here  to-day.  Get  it  down  to  the  other  end  of  Penn- 
sylvania Avenue  Just  as  quickly  as  you  can.  because  it  will 
come  back  with  the  stiffest  veto  that  any  of  you  gentlemen 
ever  read,  and  then  let  us  see  you  pass  it  over  that  veto. 
You  have  not  got  the  votes  and  you  can  not  do  it,  and  you 
do  not  deserve  to  have  the  votes,  because  there  is  no  merit  in 
the  legislation  you  are  proposing  here.     [Applause.] 

Tklk  about  discussing  the  merits  of  this  measure  in  the 
half  hour  that  each  side  has  here.  How  ridiculous.  The 
bill  you  are  asicing  to  have  passed  without  reading  and 
without  debate  was  adversely  acted  up<m  by  the  Senate 
Finance  Committee  and  was  substituted  upon  the  floor,  l^e 
entire  procedure  is  contrary  to  the  letter  and  spirit  of  the 
Constitution  as  the  House,  not  the  Senate,  is  authorized  to 
(Miginate  legislation  affecting  our  finances.  You  are  tndng 
to  develop  some  political  bunk  out  of  pretending  that  you  are 
trying  to  overcome  the  merits  of  the  flexible  iH'ovision  of  the 
tari£f  act.  That  is  all  there  is  in  this  measure,  and  you  will 
not  get  anywhere  in  this  effort,  because  the  strong  arm  of 
the  Presid^it  of  the  United  States  will  stand  between  your 
foolishness  and  the  meritorious  measure  that  is  now  on  the 
statute  books.  Therefore.  I  think,  perhaps  we  will  give  the 
gentleman  from  Georgia  and  his  so-called  broad-minded 
colleagues  some  credit.  We  want  this  measure  sent  to  the 
White  House  just  as  soon  as  you  men  by  your  votes  can  get 
it  there.  We  will  stand  against  you  to  the  last  ditch,  be- 
cause it  is  not  an  American  bill.  It  is  not  American  doctrine 
to  divide  the  responsibility  of  the  employment  of  American 
citizens  with  a  European  bunch  of  conferees. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Btr.  TREADWAY.  No;  I  can  not  yield,  because  the  gen- 
tleman from  Texas  does  not  jrield  unfU  he  gets  through 
with  his  statements,  and  that  is  what  I  am  going  to  do  with 
the  four  minutes  I  have  now. 

This  is  the  situation,  Mr.  Speaker,  and  nothing  else.  We 
will  be  glad,  as  the  Republican  Representatives  in  this  Con- 
gress, to  meet  you  gentlemen  on  this  Issue  within  a  very  few 
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months,  just  as  soon  as  the  Chicago  conventions  are  over. 
We  will  be  glad  to  take  up  with  you  the  merits  of  this  bill 
which  not  a  one  of  you  knows  the  first  thing  about  and 
which,  until  this  morning,  you  could  not  find.  I  tried  all 
day  yesterday  to  get  a  copy  of  this  substitute  bill,  but  it  was 
not  available.  If  that  is  the  way  the  Democratic  Party 
wants  to  appeal  to  the  country  with  respect  to  their  method 
ef  doing  business,  we  will  be  glad  to  meet  you  (m  that  issue. 
[Applause.] 

Mr.  PURNELL.  Mr.  Speaker.  I  yield  three  mhiutes  to  the 
gentleman  from  Illinois  CMr.  CHnrsBLOM]. 

Mr.  CHINDBLOM.  Mr.  Speaker,  it  would  be  interesting 
to  know  Just  what  has  happened  otx  the  Democratic  side 
since  this  bill  was  originally  passed  in  the  House.  The  orig- 
inal proposition  by  the  Democratic  members  of  the  Ways 
and  Means  Committee  did  exactly  what  the  Senate  sub- 
stitute does  with  nlereoct  to  ttet  effect  of  the  flexibte  pro- 
visions of  the  tariff.  It  killed  those  provisions  and  made 
them  integrative,  except  as  to  the  making  of  reports  to  the 
President  and  to  the  Congress. 

When  the  bill  was  before  the  House  the  gentleman  from 
New  York^  [Mr.  LAOtTARDiAl.  representing  a  group  from  both 
sides  of  the  Chamber,  offered  an  amendment  under  which  a 
decision  of  the  Tariff  Commission  would  become  effective  in 
60  days,  If  not  rejected  by  Congress.  The  gentteman  from 
Georgia  [Mr.  Cusp]  accepted  the  amendment  offered  by  the 
gentleman  from  New  York.  Now  the  Senate  has  taken  out 
that  provision,  and  the  gentleman  from  Georgia  says  we 
must  vote  on  the  Senate  amendment  in  the  House  wiUiout 
sending  it  to  conference  or  even  considering  it  under  the 
general  rules  of  the  House.  When  he  did  offer  to  take  up 
the  Senate  amendment  In  the  House,  without  a  conference, 
his  party  probably  had  not  sufficiently  ironed  out  their  dif- 
ferences so  that  they  could  be  certain  of  putting  their  plans 
through.  Now  they  come  in  and  say  you  must  take  the 
Senate  proposal  or  leave  it. 
rICr.  CRISP.  Will  the  gentleman  yield? 
a  Mr.  CHINDBLOM.    Yes. 

Mr.  CRISP.  My  friend  from  Illinois  is  not  quite  accurate. 
When  I  made  the  suggestion  our  differences  woe  all  ad- 
Justed.  I  knew  that  we  could  pass  it.  I  then  immediately 
dropped  the  present  rule  in  the  basket. 

Mr.  CHINDBLOM.  If  the  gentleman  wanted  to  proceed 
In  the  manner  he  first  suggested,  he  could  have  dropped 
such  a  rule  in  the  basket,  ^e  did  not  propose  to  do  that. 
I  think  he  rather  welcomed  the  objection.  I  think  he  had 
in  mind  to  do  it  this  way.  as  this  is  the  only  way  in'tirhich 
the  fnajorlty  can  make  all  their  Members  willing  to  swallow 
the  proposition. 

.  The  result  of  this  act  will  be  that  hereafter  the  Tariff 
Commission  wiU  be  spending  approiHiations  making  reports 
to  the  President  and  the  Congress,  and  no  action  will  be 
taken,  because  you  know  Congress  will  not  at  every  session 
take  up  a  tariff  bill. 

Now.  further  on  in  the  bill  you  attempt  to  set  aside  the 
rules  of  the  House  and  the  Senate  by  providing  that  no 
amendment  shall  be  offered  to  a  bill  which  may  be  based 
on  a  report  of  the  Tariff  Commission,  to  say  nothing  about 
the  provision  to  set  aside  the  treaty-making  power  of  the 
Senate  of  the  United  States.  Go  to  it!  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  PURNELL.    I  yield  one  minute  to  the  gwatleman  from 
Massachusetts  Itir.  LttcbI. 

'  Mr.  LUCE.  Mr.  Speaker,  I  have  had  recent  occasion  to 
make  a  study,  of  the  power  on  the  part  of  the  House  in 
treaty  making.  If  this  bill  should  get  by  the  President's 
veto,  and  in  my  judgment  there  is  hot  the  remotest  chance 
thereof.  I  do  not  believe  it  could  get  by  the  Supreme  Court. 
The  provision  that  treaties  shall  be  pa^ed  upon  by  Congress 
would,  in  my  Judgment,  he  contrary  to  the  provision  of  the 
Constitution  that  the  President  "  shall  have  power,  by  and 
with  the  advice  and  consent  of  the  Senate,  to  make  treaties, 
provided  two-thirds  of  the  Senators  present  concur." 

The  right  of  the  House  to  have  any  share  in  the  matter 
was  Itarst  tm>u^t  up  by  Preeident  Washington  in  1796.  when 


he  refused  the  request  of  the  House  for  certain  papers  re- 
lating to  a  treaty. 

After  a  long  discussion  the  House  agreed  to  a  resolution 
in  the  course  of  which  it  said: 

The  House  of  Bepresentotlves  do  aot  toy  dalm  to  any  agency  te 
maWng  treatlM. 


It  went  on  to  say.  In  substance,  that  !f  a  treaty  reqnttw!  • 
law  to  give  it  effect,  the  House  should  share.  Since  then 
more  than  this  has  been  repeatedly  claimed  for  the  House 
on  the  jground  that  both  lie  Constitution,  with  the  laws 
of  the  United  States  and  treaties  shall  be  the  supreme  law 
of  the  land;  and  also  that  all  bills  for  ndFlng  revenue  shall 
originate  In  the  Hoiise  of  Representatives.  The  conflict  \hva 
thought  by  some  to  be  presented  has  produced  many  hoiffs 
of  discussion  In  each  branch,  and  learned  commentators  , 
have  argued  the  question  lengthily  and  vigorously.  Com- 
mittees of  the  House  and  even  the  House  Itself  have  asserted 
what  at  the  moment  was  held  to  be  its  prerogative  In  the 
matter  of  treaties  affecting  cust(»ns  duties.  'Nevertheless, 
the  Issue  has  never  been  brought  to  conclusion.  Afteir  such 
study  as  I  have  been  able  to  give  to  the  question,  my  own 
Jud^ent  Is  that  the  Supreme  Court  would  not  sanction 
such  power  as  this  bill  intends  to  give  to  the  House.   , 

There  is,  however,  no  doubt  that  the  House  is  to  d^are  In 
legislation  necessary  to  give  a  treaty  effect.  Whetli|er  the 
House  Is  morally  bound  to  pass  such  legislation  is  aether 
question. 

Mr.  PURNELL.  Mr.  Speaker,  I  yield  one  minute  to  the 
gentleman  from  Mizmesota  [Mr.  Pittengcr]. 

Mr.  PTTTENGER.  Mr.  Speaker,  about  all  I  can  do  in  this 
minute  is  to  register  a  protest  against  ttiis  free-trade  gesture 
coiltateedjnjhis  bill.  It  is  reported  that  Nero  did  some 
fiddling  while  Rome  was  burned.  I  say  to  my  free-trade 
friends  that  they  are  fiddling  while  American  industry  is 
facing  disaster.  With  the  copper  industry  down  and  out. 
with  the  oil  industry  down  and  out.  with  the  manganese  in- 
dustry down  and  put.  with  the  pulpwood  and  lumber  prod- 
ucts industry  in  this  country  facing  a  situation  which  it  has 
never  faced  before,  with  importations  from  Soviet  Russia 
and  foreign  countries  fioo^Uiig  our  markets — ^instead  of 
considering  this  frte-trade  gestiure  you  ougtt  to  take  a  leaf 
from  Canada's  book  and  put  an  embargo  on  that  sort  of 
stuff.    [Applause  on  Republican  side.] 

Mr.  PURNELL.  ,  Mr.  Speaker,  I  yield  the  remainder  of  my 
time— eight  mlnutfs — to  the  gentleman  from  New  Yofk  [Mr. 
Chowthxr]. 

Mr.  CROWTHER.  Mr.  Speaker,  once  more  we  are  in  the 
graveyard  of  Democratic  hopes,  erecting  a  monument,  a 
graystone  monument  to  the  memory  as  the  "  weasel  taxiS 
bill."  The  name  plate  on  the  casket  was  "Mr.  Political 
Exi)ediency."  The  epitaph  on  the  base  of  the  monument  is 
indicative  of  the  "  shlftlng-sands  "  policy  of  my  Democratic 
friends.      It  reads — 

Oh,  protection,  ham  we  loved  you — tn  1928. 

But  fickle  minds  and  prejudice  have  changed  oxir  love  to  hal(^ 

[LauG^ter.] 

Of  course,  you  are  jxist  going  backward — ^not  in  the 
same  spirit  that  Edward  Bellamy  was  looking  backward, 
but  ywi  are  going  back  15  years  to  No.  HI  of  the  Wilson 
14  points,  which  decided  to  demand  the  removal  of  economic 
barriers— just  a  journey  back  down  the  tralL  ThatI  is  tte 
history  of  the  Democratic  Party  as  regards  the  tariff;  never 
looking  forward  and  rejoicing,  always  looking  back  and  re- 
gretting. Do  you  roiiember  the  Wilson  bill,  which  you 
wrote  in  the  nineties?  You  then  wrote  a  1M11  presumably 
for  revenue  only,  but  before  they  had  ever  comi^eted  the 
bill  they  found  it  did  hot  supply  the  necessary  revenue 
within  $75,000,000,  and  what  did  you  do?  You  added  an 
income-tax  rider  to  the  bUl  that  was  afterwards  declared 
unconstitutional  by  the  Susreme  Court. 

Thfa  rider  you  added  to  provide  that  $75,000,000  which 
you  were  incapable  of  providing  by  tariff  rates  In  the  bill 
that  you  then  prepared.  It  has  been  that  way  all  ttirough 
the  intervening  years,  you  have  been  most  lurfuiiwiale  In 
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to  vrtle  tuM  tagldatkin.    Then  came  the 

Underwood  bill,  ttiat  would  have  brought  the  country  into 
jMi  «■  bad  a  cundltion  as  we  are  in  to-day,  if  it  bad  not 

been  for  the  World  Wai.  the  war. came  upon  us  and 
mmA  the  ikin  ol  the  Democratic  Party.  It  made  every- 
IXKiy  in  the  world  'dependent  upon  us  for  production.  The 
,manpower  of  the  European  ni^tl""*  was  out  on  the  field  of 
battle,  and  we  were  suiiplyli^  everything  they  needed  from 
foodstufTs  to  textiles  and  war  materials.  And  that  is  all 
that  saved  you  in  1814.  a  year  after  the  enactment  of  your 
so-called  Underwood-fiiimaions  bill,  which  the  author  said 
had  no  protection  in  it.  not  an  ounce,  and  when  he  was 
challenged  as  to  that  statement  he  said  that  whatever  pro- 
tection it  CTTitftJ"*^  was  "  m^ely  incidentaL"  i 

Tntf>irty>A  our  representative^  from  this  country — ^the  rep- 
resentatives of  latwr,  of  our  textile  manufacturers,  of  your 
shoe  men.  Mr.  ComrKiT,  the  gentleman  from  Massachusetts, 
and  your  oil  men.  Mr.  Ragow,  the  gentleman  from  Arkansas, 
sitthig  in  a  conference  with  a  Fiji  Islander,  a  Hotentot,  an 
Australian,  and  a  Japanese,  and  everybody's  representative 
in  the  world  trying  to  come  to  some  sort  of  conclusion  as  to 
American  tariff  rates.  [Laughter.]  There  Is  no  provision 
for  interpreters  when  as  a  matter  of  fact  for  such  an  inter- 
national conference  you  have  to  have  about  40  interpreters 
provided  for  hi  the  bUL 

Mr.  PARKS.    Mr.  Speaker,-  wHl  the  gentleman  yield? 

Mr.  CROW7TDER.  No.  The  gentleman  from  Arkansas 
was  strong  for  a  tariff  on  oil.  and  he  ought  to  be  In  favor 
of  any  good  tarilT  WX.  You  have  brought  in  a  rule  to  gag  us 
and  force  this  ridiculous  tariff  biH  upon  ua.  I  do  not  par- 
ticularly object  to  the  method  because  the  party  in  power 
generally  follows,  that  procedure.  I  do  not  find  fault  with 
the  method,  but  I  do  object  to'  the  Impalatable  dose.  Tou 
did  the  same  with  your  Underwood  bQl.  You  brought  in 
what  you  caDed  a  Uheral  rule,  but  you  caucused  in  this 
room  every  day  on  every  schedule,  and  strict  orders  were 
glveh  to  defeat  every  amendment  offered  on  the  Republican 
side.  That  was  just  mock  libegrallty  and  did  not  mean  any-, 
thing.  AD  this  tall(^  about  insurmountable  tariff  barriers' 
and  rates  Is  just  hoKQm — boloney.  True,  our  imports  are 
decreasing  in  doHar  value,  but  -in  many  instances  volume  is 
increased.  We  are  sufferhig  a  double  penalty,  because  of  a 
depreciation  of  the  currency  of  foreign  countries — an  ad 
valorem  rate  of  45  per  cent  against  England  and  Japan  Is 
now  cmly  30  per  cent.  You  do  not  lose,  revenue  on  specific 
duties,  except  by  the  loss  of  volume,  but  on  the  ad  valorem 
jfxx  lose  every  time  an  kivoice  is  received.  We  lose  at  the 
qplgot.  which  is  the  customs  house,  and  we  lose  at  the  bung- 
hole,  because  we  are  losing  an  of  the  labor  in  production 
and  the  wages  that  would  be  paid.  If  our  own  goods  were 
Xjroduced  to  take  the  place  of  foreign  merchandise. 

When  the  glassworkers  were  down  here  a  few  weeks  ago, 
they  presented  evidence  to  the  Tariff  Commission  that  one 
of  -the  greatest  hotels  in  New  York  had  put  out  bids  for 
glassware,  for  timiMCTs,  for  plates,  for  cake  baskets,  and  all 
of  the  glass  paraphernalia  that  goes  into  a  hotel  of  that 
kind.  Some  American  concerns  put  in  bids  at  a  very  small 
ptofit  above  overhtad  in  order  to  loeep  their  men  employed, 
and  wfaikt  happcncdt  Cmeboaiovakia  and  Belgium  were  15 
to  1<  per  eoai  lower  ifthan  the  American  bids.  The  foreign 
kkis  tw**¥4f^  tariff  ahd  the  transportation,  and  the  contract 
was  given  to  Caechaaloyiikia  and  Belgium.  Here  in  Wash- 
tofftnn  ami  Hew  York  'City  tte  Sunday  papers  are  filled 
wlih  adw<rtisca>cnta  of  bnported  rugs.  ^lAule  ttie  carpet  mills 
in  the  eomtry  art  running  two  days  a  week. 

Bow  can  yon  expset  to  keep  American  workmen  employed 
and  have  rcgalar  Americaa  pay  toQs  if  the  people  of  this 
oomtry  are  aoi  willing  to  purchase  the  conunodities  that 
American  wvkmen  make  here  in  the  United  States.    £Ap- 


Mr.  KUNZ-    Will  the  gentkan^  yisU?        ,.  ^.^.^^, 
Mr.  CROWTHBR.    I  yiekl.  ^  y.^^^  ^,^ 

Mr.  KUNZ.    Can  the  gentkoBan  state  whether  or*  not  the 

^Amsrtoan  workman  buys  imported  rugs»  or  do  the  men  of 

wealth  buy  them? 
Mr.  CROWTHER.    Many  of  the  imported  rugs  are  now 

so  cheap  that  the  man  of  ordinary,  income  can  buy  them. 


'^  You  can  buy  a  Chtoese  rug.  »  by  la.  as  cheap  as  $116.  Wo 
make  a  first-class  rug.  a  wonderful  rug.  in  this  country  fcr 
$100,  and  they  will  outwear  the  cheap  orientaL 

Mr.  CONNERY.  I  just  wanted  the  genUemaa  to  know 
that  I  intended  to  vote  against  this  rule. 

•Mr.  CROWTHER.    I  am  glad  to  know  that. 

I  regret  to  find  my  colleagues  on  this  side  in  this  mood. 
By  the  passage  of  this  bill  you  are  not  doing  anything  to 
help  the  situation.     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Arkansas  [Mr.  RsooMl. 

Mr.  RAOON.  Mr.  Speaker.  I  have  been  here  with  my 
g«3lal  friend  the  grentleman  from  New  York  LMr.  Crow- 
nanl  tar  about  eight  or  nine  years,  and  I  have  about  con- 
cluded the  gentleman  is  for  a  protective  tariff.  [Laughter.] 
I  think  if  the  gentleman  keeps  on  talking  he  will  convince 
himself  that  he  stands  for  that.  . '' 

I  want  to  <^i«fnmg  just  what  is  contained  as  the  subject 
matter  of  this  rule.  There  are  just  three  changes  made  by 
the  Senate.  One  of  them  is  the  antimonopoly  provision, 
another  the  elimination  of  the  60-day  provision  in  the  flexi- 
ble clause,  and  the  other  is  the  authorization  provision  hav- 
ing to  do  with  ttie  international  conference.  I  want  to  call 
the  attention  of  the  House  to  those  three  things  for  just  a 
few  moments.  Personally  I  was  for  the  60-day  clause,  pro- 
viding a  rate  made  by  the  Tarlfl  Commission  should  becottne 
effective  if  not  acted  upon  by  Congress  within  60  days,  tut 
the  Senate  has  seen  fit  to  eliminate  it.  I  would  call  atten- 
tion to  the  fact  that  the  bill  is  in  exactly  the  same  ihwpe, 
as  far  as  It  relates  to  the  flexible  provision,  as  it  was  the 
day  It  came  from  the  committee.  Now,  let  us  see  if  all  this 
ranting  about  the  international  conference  has  any  groimd. 

In  the  first  place,  one  of  our  friends  assured  us  that  we 
need  have  no  hesitancy  in  voting  as  we  pleased  upon  thiis 
measure,  because  we  have  the  bulwark  of  the  President  of 
the  United  States  back  of  us,  in  that  he  will  veto  it  as  soon 
as  it  reaches  him,  and  he  insists  tbat  we  get  it  through  hi  a 
hurry. 

An  international  conference  on  the  tariff  is  not  a  new 
thing  to  us,  imderstand  that.  Another  thing  I  want  you  to 
understand  is  that  this  is  in  no  wise  a  treaty,  as  was  sug- 
gested by  the  gentleman  from  Massachusetts.  We  have 
been  conducting  intematioaal  conferences  upcm  the  tailff, 
as  a  sort  of  st^whlld  to  the  League  of  Naticms,  for  yeivrs, 
and  our  own  Government  has  been  sitting  in  upon  those  c<»i- 
ferencee  unofficially.  To-day  you  have  negotiations  'with 
France  emanating  from  the  State  Depariment  la  Washington. 

What  does  this  provision  seek  to  do?  It  simi^  seeks  to 
get  the  nations  of  the  earth  together  around  the  table  and 
see  how  the  tariff  has  affected  the  world's  economic  condi- 
tion, and  if  it  has,  whereby  an  exchange  of  opinion  may  not 
bring  about  a  lowering  of  the  tariff  or  an  increase  of  the 
tariff  for  this  nation  or  that  nation,  as  the  case  may  be.  It 
dimply  initiated  a  movement  for  better  understanding  of 
trade  relations  and  trade  understanding  among  the  nations 
of  ttie  earth. 

"n^en  what  do  we  have?  Under  the  provlsians  of  this  bill 
our  conferees  come  back  here  and  make  a  report,  and  that 
report  is  acted  upon  by  the  Congress  of  the  United  Stttes. 
My  friend  the  gehtleman  from  New  York.  Doctor  Crowtioer, 
says  that  they  wiB  meet  us  in  a  few  months  upon  the  tsxlff 
question.  If  there  is  anybody  on  Ood's  green  footstool  tbat 
ought  not  make  an  issue  of  the  tariff  thia  -fall,  it  is  the 
Republican  Party.  If  their  memories  are  no  longer  than  to 
recall  what  happened  to  them  in  1938  as  a  result  of  the 
Smoot-Hawley  bill,  then  I  invite  them  again  to  a  hospiUible 
grave  in  1932. 

They  say  they  have  a  bulwark  in  the  White  House  aga^JMt 
this  tariff  measure.  They  say  this  is  the  graveyard  of  Dian- 
ocratic  hopes.  Well,  in  God's  name,  if  this  is  the  graveyard 
of  Democratic  hopes,  then  deliver  the  American  people  fiom 
the  cyclone  of  this  Republicaa  prosperity.  [Laughter  and 
applause.] 

The  gentleman  from  New  York  CMr.  Csowthix]  turned 
his  face  toward  the  American  flag  in  1930,  when  they  passed 
the  Smoot-Hawley  bill,  and  with  his  hands  uplifted,  almost 


1932 
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praying  into  Its  sacred  folds,  he  said  it  would  be  but  a  short 
time  until  prosperity  would  be  restored  to  this  country,  and 
yet  he  has  the  unmitigated  nerve  to  stand  here  to-day,  after 
having  made  that  statement,  and  give  unlimited  praise  to  the 
passage  of  the  Smoot-Hawley  bill  with  multiplied  millions  tn 
this  country  begging  for  work.  Yes;  they  have  a  bulwark  In 
the  White  House,  because  at  the  time  he  signed  the  Smoot- 
Hawley  bill  there  were  h^ng  on  his  desk  the  signatures  of 
over  a  thousand  economists  in  this  cotmtry,  which  came  from 
the  great  universities,  beseeching  him  as  President  of  the 
United  States,  to  veto  that  bilL  You  bet  he  is  a  bulwark. 
[Applause.] 

Oh,  yes.  They  say  he  is  a  bulwark.  At  the  time  he  af- 
fixed his  signature  to  that  document,  carrying  to  the  people 
the  burden  of  the  Smoot-Hawley  bill,  lying  upon  his  desk 
was  the  solemn  protest  of  33  sovereign  nations  of  this  earth, 
asking  him  not  to  disturb  trade  conditions  in  this  country, 
but  to  veto  that  bill,  but  the  Republican  bulwark  in  the 
White  House  deafened  his  ears  not  only  to  the  cry  of  the 
American  economists  but  also  American  business  interests 
and  the  farming  interests  of  this  country  and  signed  that 
bill.  Yes;  he  was  a  bulwark  when  he  signed  the  Smoot- 
Hawley  bill.  He  was  a  bulwark  against  normal  prosperous 
conditions  in  this  country.  He  was  a  bulwartt  against  the 
employment  of  more  than  8,000,000  men.  Yes;  he  has  been 
a  bulwark  against  the  peaceful  and  prosperous  pursuits  of 
millions  of  men  in  many  countries.  He  has  undoubtedly 
been  the  greatest  and  most  expensive  bulwark  against  a 
healthy  and  prosperous  international  trade  relation  the 
world  has  ever  known.    Yes;  he  is  a  bulwark.     [Applause.] 

The  SPEAKER.    The  time  of  the  gentleman  has  expired. 
All  time  has  expired. 

The  question  is  on  the  passage  of  the  resolution. 

Mi.  crisp  and  B«r.  PURNELL  asked  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  202,  nays 
171,  not  voting  58,  as  follows 


HATS— 171 


Allgood 

Almon 

Amlle 

Arentz  » 

Arnold 

Auf  der  Belde 

Ayre» 

Bankhesd 

Barton 

B«am 

Black 

Bland 

Blantoa 

Boehne 

BoUeau 

Boland 

Brand.  Oa. 

Briggs 

Browning 

Brunner 

Buchanan 

BulwlnU* 

Burch 

BusbT 

Campb«U.  low^ 

Cannon 

Cftfden 

Carley 

Cartwrlgbt 

Gary 

Chrlstgau 

Clark.  N.  C 

Oochran.  Mo. 

Cole.  Md. 

Colllna 

Condon 

Coopw,  Tenn. 

Comlns 

Cox 

Crisp 

Croa 

Croaaer 

Crump 

CuUen 

Davis 

Delaney 

DeRouen 

Dickinson 

Dlckkteln 

Dies 

Dteterloh 


Disney 

Domlnlck 

Doughton 

Douglas.  Ariz. 

Douglass.  Mass. 

Doxey 

Drewry 

DrlTcr 

BUaey 

Bsllck 

Evans.  MOnt. 

Femandea 

Pleslnger 

Fltzpatrlck 

Pulbrlght 

rxiUer 

Pulmer 

OambrlU 

Oarrett 

Oaaque 

Oavagan 

GUbert 

aUclulst 

OlUen 

Olover 

Ooldsborough 

Oranfleld 

Oreen 

Greenwood 

Gregory 

Oriffln 

Grlswold 

Haines 
BaU.  ICss. 

Hancock.  M.  C. 

Hare 

Bart 

HAStlngs 

Hill.  Ala. 

HIU.  Wash. 

Howard 

Buddleston 

Jacobsen 

James 

Johnson,  lio. 

Johnson.  Okla 

Johnson.  Tex. 

Jones 

Karch 

Keller 

KsUy.m. 


I  Roll  No.  58] 
YEAS— 202 
Kemp 


Kennedy 

Kerr 

Knlffin 

Kunz 

Kvale 

LaGuardla 

Lambeth 

Lanuieck 

Lanham 

lAnkf  ord.  Oa. 

Larsen 

Llchtenwalner 

Lindsay 

Lonergan 

Lozler 

McCimtlc.  Okla. 

McCormack 

McDuffle 

lIcKeown 

McReynolds 

McSwatn 

Major 

Maloney 

Mansfield 

Martin.  Oreg. 

May 

Mead 

Miller 

Mllllgan 

MltcheU 

Mobley 

Montagxie 

Moore,  Ky. 

Morehead 

Nelson,  Mo. 

Norton.  Nebr. 

Norton.  N.  J. 

O'Connor 

OUver.  Ala. 

Oliver.  N.  T. 

Palmlsano 

Parker.  Ga. 

Parka 

Parsons 

Patman 

Patterson 

Peavey 

PettenglU 

Polk 


Pou 

PraU 

Ragon 

Ralney 

Bam^eck 

Rankin 

Raybum 

ReUly 

Rogers.  N.  B. 

Bomjue 

Rudd 

Babatb 

Sanders.  Tsk. 

Sandlln 

Schneider 

Bchuetz 

Shallenberger 

Shannon 

Sinclair 

Sirovtbh 

Smith.  Va. 

Smith,  W.  Va. 

Somers.  N.  X. 

Spenc* 

Stafford 

Stewart 

Sullivan.  N.  T. 
Sutphln 

Swank 

Sweeney 

Tarver 

Taylo/.  Colo. 
Tbomason 

Tlerney 

Underwood 

Vinson.  Ga. 

Vinson.  Ky. 

Warr«i 

Weaver 

West 

Whlttlngton 

Williams.  Mo. 

Williams.  Tex. 

Wilson 

Wlngo 

Withrow 

Woodrum 

Wright 

Ton 


Adklns 

Aldrich 

Allen 

Andrew,  Mass. 

Andrews.  N.  T. 

Bacharach 

Bachmann 

Baoon 

Baldrlgs 

Barbour 

Beck 

Beedy 

Bohn 

Bolton 

Bowman 

Brand.  Ohio 

Britten 

Buekbe* 

Burdick 

Butler 

Cable 

Campbell.  Pa. 

Carter,  Calif . 

Carter,  Wyo. 

Cavlcchla 

Chase 

Chlndblom 

Chlperfleld 

Ohiistopheraon 

Clague 

Ciancy 

Clarke,  N.  T. 

Cole,  Iowa 

Colton 

Connery 

Cooke 

cooper.  <Milo 

Coyle 

Crall 

Crowther 

Culkln 

Curry 

Dallinger 


Abemethy 

Andr«Ben 

Bloom 

Boylan 

Brumm 

BurtnesB 

Byms 

Canfleld 

Celler 

Chapman 

Chaves 

Cochran.  Pa. 

Corner 

Connolly 

Crowe 


Darrow 

Davenport 

Doutrlch 

Dyer 

Eaton,  Oolo. 

Baton.  N.  J. 

Englebrlght 

Bstep 

Kviuis.CaUf. 

Fosa* 

Frear 

Gibson 

Glflord 

Oolder 

Goodwin 

Ooss 

Guyer 

Badley 

Haium. 

Hall.  N.  Dak. 

Hancock,  N.  T. 

Hardy 

Haugen 

Hawley 

Hess 

Hocb 

Hogg,  W.  Va. 

Holaday 

HoUister 

Holmes 

Hoop«r 

Hope 

Hopkins 

Horr 

Houston,  Del. 

Hull.  William  B. 

Jenkins 

Jobnbon.  S.  Dak. 

Johnson.  Wash. 

Kad<"g 

Kahn 

Kendall 

Klnser 


Knutsoa 

Kopp 

Lambertson 

Lankf ord.  Va. 

Lea 

LeavlU 

Lehlbach 

Loofbourow 

Lovette 

Luce 

McClintoeki  Ohio 

McPadden  w 

McGugin 

McLaughlin 

McLeod 

Maas 

Manlove 

Mapes 

Martin.  Mass. 

Micberxer  • 

Millard 

Montet 

Moore,  Ohio 

Moxiser 

Nelson,  Me. 

Niedrln^4us 

Nolan 

Overton 

Parker,  N.  T. 

Partridge 

Perkins 

Person 

Plttenger 

Pratt.  Ruth 

PurneU 

Ramseysr 

Ransley 

Reed,  N.  T. 

Rdd,  m. 

Rich 

Robinson 

Rogent.  Mass. 

Sanders.  N.  Y. 
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DePrlMt 

Dowell 

Drane 

Krk  ' 

Pinley 

Pish 

Flfihbume 

Flannagan 

Pre* 

Freeman 

Prench 

Garber 

Harlan 

Hartley 

Hogg.  nxd. 


Bomor 

BuU.  Morton  D. 

Igoe 

Jeffers 

Johnson,  m,  ' 

Kelly.  Pa. 

Ketcham 

Kleberg 

Kurtz 

Larrabee 

Lewis 

Llnthlcum 

Ludlow 

Magrady 

Murphy 


Schafor 

Seger 

8en>3rllnc 

Shott 

Shreve 

Simmons 

Smith.  IdjttiD 

SneU 

Snow 

Sparks 

Stalker 

Stokes 

Strong.  Kan*. 

Summers.  Wash. 

Swaoaon 

Swlck 

Swing 

Taber 

Taylor,  Tenn. 

Temj^e 

Thatcher 

Thurston 

TUaon 

Tlhkberlako 

Tlnkham 

Treadwaf 

T\irpin 

Wason 

Watson 

Weeks 

Welch.  Cftlif . 

Welidi.  Pa. 

White 

vmitley 

Wlgglesworth 

WUliamson 

Woleott 

WOlfenden 

Wolverton 

Wood.Ind. 

Woodruff 

Yates 


Nelson.  Wla. 

Owen 

Pratt.  H^roourt  Jw 

Selvig    ■ 

SteagaU 

Stevenson 

Strong.  Pa. 

SuUlvai^  Pa. 

8umn«rs.Tes. 

Tucker 

UnderhUl 

Wood.  Qa. 

Wyant 


f? 

lii 


So  the  resolution,  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Byms  (for)  with  Mr.  French  (against). 
Drane  (for)  with  Mr.  Wyant  (against). 
Bloom  (fori  with  Mr.  BiTrtness  (against). 
Lewis  (for)  with  Mr.  Connolly  (against) . 
Tucker  (for)  with  Mr.  Free  (against). 
Boylan  (for)  with  Mr.  Hartley  (against). 
Llnthlcum  (for)  with  Mr.  Miurphy  (against). 
Stevenscm  (for)   with  Mr.  Underbill   (against). 
ColUer  (for)  withijir.  Pratt  (against) . 
SteagaU  (for)  with  Mr.  Flnley  (against) . 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr. 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 

Mr.  NELSON  of  Wisconsin.  Mr.  Speaker.  I  w^  in  the 
hall  talking  to  my  colleague  and  did  not  hear  my  name 
called. 

'  The  SPEAKERl    The  Chair  does  not  think  the  gentleman 
qualifies,  i 

Mr.  NELSON  of  Wisconsin.    Mr.  Speaker,  I  did  not  un- 
derstand the  ruling  of  the  Chair.     . 
The  SPEABDEai.    This  is  the  first  time  the  present  occu- 
I  pant  of  the  chair  has  had  to  rule  on  this  question.    The 


Canfield  (for)  with  Mr.  Brumm  (against) . 

Wood  of  Georgia  (for)   with  Mr.  Erk  (against). 

Crowe  (for)  with  Mr.  DoweU  (against). 

B«rl«n  (for)  with  Mr.  Fish  (against) . 

Kleberg  (for)  with  Mr.  Andresen  (against). 

Cfiapman  (for)   with  Mr.  Kelly  of  Pennsylvania  (asataiat). 

CeUer  (for)   with  Mr.  Bqgg  of  Indiana  (against). 

Flanagan  (for)  with  Mr.  Ketcham  (against) . 

Jeffen  (for)   with  Mr.  Strong  of  Pennsylvania  (agaaut). 

Igoe  (for)  with  Mr.  DePrlest  (against) . 

Abemethy  (for)  with  Mr.  BlOrton  D.  Bull  (against) . 

Chavez  (for)  with  Mr.  Freeman  (against). 

Owen  (for)  with  Kutrz  (against) . 

Summers  or  Texas  (for)    with  Mr.  Oarber  (against). 

Flshbume  ifor)  with  Mr.  Selvig  (against). 

Ludlow  (for)   with  Mr.  Cochran  of  Pennsylvania  (agalnat), 

I.Arrabee  (for)  with  Mr.  Magrady  (a^Unst). 

Bomor  (for)  with  Mr.  Johnson  of  niinols  (against) . 
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.CbAlr  has  coosulted  the  ParBamentwrlan  and  is  advised  that 
the  llesDber  In  order  to  quattfy  must  answer  the  question: 
**  Was  the  gentleman  in  the  hall  listening  when  his  name 
was  caDed  "  in  the  afltarmative.  The  gentlnran  aiade  the 
sUtement  that  he  was  in  the  hall,  hat  that  he  was  talking 
to  his  colleague  when  his  name  was  caUed. 

Mi.  nelson  of  Wtseonsin.  I  was  here  listening,  except 
temporarily  wben  I  was  talking  to  my  colleague. 

Mr.  SNttJL.  Mr.  Speaker.  I  think  the  Chair  is  going 
pretty  far  to  this  ruling. 

Ttae  tBPtAKEL  If  the  gentleman  win  say  he  was  in  the 
Han  Usteniiw  when  his  name  was  called,  the  gentleman  will 
QuaUfy. 

Mr.  N^I^BON  of  Wisconsin.  I  was  listening  all  the  time 
ezcefi  that  momept  perhaps. 

The  SPSAKBR.  Then  the  gentleman  was  not  listening 
when  his  jMune  was  caUed. 

Mr.  NELEKW  Of  Wisconsin.  I  would  have  voted  "  no."  so 
let  it  go'at  that. 

The  S^tAKKR.  The  Chair  wants  to  6e  absolutely  fair. 
When  be  asked  the, gentleman  if  tie  was  Ih  the  Han  listen- 
taig  when  his  name  was  called  he  must  answer  "  yes  ";  other- 
wise he  does  not  qualify. 

Mr.  CONNOLLY.  Mr,  Speaker,  I  wish  to  vote  "no."  I 
was  in  the  telept^me^booth  in  the  cloaioroam  when  my  name 
was  calkkL    » 

The  SPKABXR.    The  gentleman  does  not  qualify. 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  mottOQ  of  Mr.  Cusp,  a  motkm  to  reconsider  the  vote 
by  which  the  resolution  was  passed  was  laid  on  the  table. 

LKdSIdiZXVK  APPBOPRIATIOX  BILL 

Mr.  McDUTFIE.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Cotmnittee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  biU 
(K.  B.  112C7)  making  appropriations  for  the  legislative 
branch  of  the  Oovemment  for  the  fiscal  year  ending  Jime 
30.  1933,  and  for  other  purposes.  >■ 

The  motion  was  agreed  to.  ' 

Accordingly  the  HouSe  resolved  itself  into  the  Committee' 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  biS  H.  R.  11267,  with  Mr.  Wasun 
tnXbe  chair. 

The  Clerk  read  the  title  of  the  bOl. 

Mr.  BLACK.  Mr.  Chairman.  I  offer  a  perfecting  ammd- 
ment.   ^  

Mr.  BANKHEAD.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  wffl  state  it. 

Mr.  BANKHEAD.  I  would  like  to  inquire  the  status  of 
the  parliamentary  situation  when  we  adjourned  last  nif^t. 

The  CHAIRMAN.  The  gentlenan  from  Massachusetts 
[Kir.  McCoaMACKl  offered  an  amendment  to  strike  out  cer- 
tain sections.  Debate  has  been  closed  and  that  amendment 
Is  now  pending.  The  gentleman  from  New  York  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  oOlBred  toy  Itr.  Buck:  Page  4.  line  20.  after  the 
word  "  enacted  "  Insert  "ProvtdLeA,  Th*t '  such  employees  shall  be 
paid  In  addition  to  their  ragular  aaiarlea  the  equivalent  salary  for 
tbe  moatt  Mmtt  &Kf  ^--^  " 


Mr.  DOUGLAS  of  Ar}s)oa.  Mr.  ChairmaoL,  I  make  the 
point  of  order  that  t^  amendment  Is  designed  to  increase 
the  expenditares  of  the  ttovemment  rath»  than  to  decrease 
them.  It  is  therefore  not  fermane  to  the  bfll  or  to  the 
title  now  vnder  oooaideratiaQ.  - 

The  CHAIRMAN.  The  gentlemao  from  new  York  is 
recognized  on  the  point  of  order. 

,Mr.  BLACflC  Mr.  Chairman,  the  bffl  provides  for  an 
additional  half  day^  work  by  Federal  employees.  My 
■■andiwrnt  provides  that  because  of  the  half  day's  work 
additionally  imposed  upon  Federal  employees  they  shaU  be 
paid  for  that  halTday^  work  a  sum  equivalent  to  the  half 
day's  work.  I  think  my  amendment  is  absolutely  germane 
'to  the  section. 

The  CHAIRMAN  (Mr.  WsRxni).  Die  Chair  is  ready  to 
nde.  The  whole  pwpose  and  tenor  of  the  amendment 
by  the  geuOeman  from  ftlahama  [Mr.  MdXTmxl  is 


to  effectuate  eooiMmies  in  government  The  amendment 
offered  by  the  gentleman  from  New  York  [Mr,  Black]  would 
provide  for  an  increase  in  expenses,  and  consequently  of 
appropriations,  were  it  attached  to  tills  bilL 

Ihe  Chair,  therefore,  sustains  Uie  point  of  order. 

Mr.  MiACK.  Mr.  Chairman.  I  move  to  strike  out  para> 
graph  (a)  of  section  105. 

The  CHAIRMAN.  The  gentleman  fitjm  New  York  offers 
an  amendment,  wiiich  the  Clerk  will  report. 

Mr.  DYER.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  wiU  state  it. 

Mr.  DYER.  When  the  committer  recessed  last  evening 
there  was  a  point  of  order  pending,  at  the  time  the  gentle- 
man froqa  Alabama  moved  that  the  committee  rise.  I  am 
sure  the  Journal  wlU  show  that  there  was  a  point  of  order 
pending  at  the  time.  ^ 

The  CHAIRMAN.  WiU  the  gentleman  state  what  potat  of 
order  was  pnuhng? 

Mr.  DYER  The  point  of  order  that  was  made  was  that 
d^Mte  up^n  the  amendment  offered  by  the  gentleman  from 
Massachusetts  had  been  exhausted. 

The  CHAIRMAN.  And  the  Chair  sustained  the  point  of 
order  before  the  committee  rose. 

Mr.  DYER.  The  RscoiiD  does  not  show  that  fact  The 
Journal  may  show  it  but  the  Recobd  does  not. 

The  CHAIRMAN.'  The  Chair  win  again  sustain  it;  as  he 
did  last  night.  Debate  is  closed  on  the  amendment  offered 
by  the  gentl«nan  from  Massachusetts.  The  gentleman  from 
New  Y<M-k  noY  offers  an  amendment,  which  the  Clerk  wlU 
report. 

Mr.  DYQl.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  wiU  state  it 

Mr.  DYER.  If  debate  is  closed  on  the  amendment  offered 
by  the  gentleman  from  Massachusetts,  would  not  the  regular 
order  be  a  vote  upon  that  amendment? 

The  CHAIRMAN.  The  amendment  offered  by  the  gentle- 
man from  New  York,  as  the  Chair  understands,  is  a  perfect- 
ing amendment.    The  Clerk  wiU  repcni;  the  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Black:  Page  4.  line  14,  strike  out 

paragraph  (a). 

Mr.  BLACK.  Mr.  Chairman,  the  law  glveth  and  the  law 
taketh  away — cursed  be  the  name  of  the  law.  That  should 
be  the  text  for  this  bilL 

For  years  by  law  we  have  been  building  up  for  the  Fed- 
eral employees  a  salary  schedule  that  meant  a  livable  status, 
and  overnight  by  this  biU  we  would  reduce  them  to  a  condi-* 
tion  akin  to  slavery.  We  cut  them  in  salaries  11  per  oent. 
and  then  force  an  extra  one-half  day's  work  on  them  with- 
out pay,  in  effect  giving  them  a  20  per  cent  cut. 

President  Hoover,  in  his  speech  of  acceptance  at  Palo 
^Alto.  promised  workmen  plenty  of  leisure.  That  promise  he 
has  kept  too  well  as  far  as  the  Jobless  are  concerned.  As 
far  as  the  Federal  employees  are  concerned,  he  would  take 
away  the  little  leisure  they  have. 

The  Government  by  this  biU  is  adding  to  the  fallacy  of 
no  work,  no  play,  by  stating  it  no  work,  no  play,  no  pay. 

Yesterday  It  pained  nie  to  hear  that  distinguished  human- 
itarian, WXLI.  Wood,  insist  on  doing  away  wltl}  the  half  hM- 
day  on  Satarday.  but  he  has  always  been  against  luxuries. 

One  time  he  thought  Hoover  was  a  luxury.  Luxury  is 
complimentary  compared  to  what  Woo»  reaUy  thinks  his 
semi-Democratic  chief  is  to-day.  But  Wnx  Wood  is  game; 
he  would  prove  Old  Nick  himself  was  Sir  Oalahad  if  he  had 
the  Republican  nomination. 

The  two  major  parties  in  the  face  of  the  depression  are 
as  strong  as  a  corporal's  guard.  This  bin.  representing  the 
combined  effort  of  the  White  House  and  Capitol  to  coax 
the  prosperity  mouse  from  around  the  comer  is  not  even  a 
good  piece  of  cheese. 

This  bin  proves  that  there  is  a  world  of  difference  between 
economics  and  economy.  What  a  chance  there  is  for  a  third 
party!  With  the  Federal  employees  and  taxpayers  singing* 
"  Why  dont  yoo  take  aU  of  me,"  with  the  Republicans  croon- 
ing, "  Deficit  rtay  away  from  my  door,"  and  the  Democratic 
leaders  acting  lilce  "  Minnie  the  Moocher,  kicking  the  gong 
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around,"  what  a  chance  for  a  hberal  party  with  a  wet  an-  I 
them.  "My  coimtry,  tis  of  thee,  sweet  land  of  Uberty." 
[Laughter  and  applause.l 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  [Mr.  McCoa- 
MACKl. 

The  question  was  taken,  and  a  division  was  demaiyled  by 

Mr.  McCosMACK. 

Mr.  McCORMACK.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  teUers 
Mr.  Douglas  of  Arizona  and  Mr.  McCormack. 

The  committee  divided;  and  there  were— ayes  141.  noes 

118. 

8o  the  amendment  was  agreed  to. 

Mr.  RAMSEYER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  ollered  by  lit.  BAMSsrai:  Btrlke  out  aU  of  aectlona 
101,  102,  103,  104  of  Title  I  of  the  McDuflle  amendment  and  Insert 
In  Ueu  thereof  the  following: 

Trrui  I — ^FiraLouoH  or  Fsdcral  Ekplotkss 

rUBIiOTTCH    PBOVISIONS 
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Sscnoir  101.  During  the  fiscal  year  ending  Jxme  SO,  1933: 

(a)  The  day*  of  work  of  a  per  diem  officer  or  employee  receiv- 
ing compensation  at  a  rate  which  Is  equivalent  to  more  than 
tl  500  per  annum  shall  not  exceed  five  In  any  one  week,  and  the 
compensation  for  five  days  shall  be  ten-elevenths  of  that  payable 
for  a  week's  work  of  five  and  one-half  days:  Provided,  That 
nothing  herein  contained  shall  be  construed  as  modifying  the 
method  of  fixing  the  daUy  rate  of  compensation  of  per  diem 
officers  or  employees  as  now  authorized  by  law:  Provided  further. 
That  where  the  nature  of  the  duties  of  a  per  diem  officer  OT 
employee  render  It  a^Klsable,  the  provisions  of  subsection  (D) 
may  be  applied  In  lieu  of  the  provisions  of  this  subsection. 

(b)  Each  officer  or  employee  receiving  compenaaUon  on  ui 
annual  basis  at  the  rate  of  more  than  $1,500  per  annum  shaU  bts 
furloughed  without  compensation  for  one  calendar  month,  or 
for  such  periods  as  shall  In  the  aggregate  be  equivalent  to  one 
calendar  month,  for  which  latter  purpose  24  working  days  (count- 
ing Saturday  as  one-half  day)  shall  be  considered  as  the  equiva- 
lent of  one  calendar  month:  Provided.  That  where  the  nat\we 
of  the  duties  of  any  such  officer  or  employee  render  it  advuiabi«, 
the  provisions  of  subsection  (a)  may  be  applied  In  lieu  of  the 
provisions  of  this  subsection.  „>,,«« 

(c)  The  compensation  paid  any  officer  or  employee  to  wnom 
this  section  applies  shall,  notwithstanding  the  provisions  ofthAs 
•ection.  be  an  amount  not  less  than  an  amount  calculated  at 
the  rate  of  $1,500  per  annum.  ,.  „   ».         „^^   *^~,   ♦*,, 

Sec.  102.  No  officer  or  employee  shall  be  exempted  from  the 
provisions  of  subsections  (a)  and  (b)  of  section  101.  except  to 
those  cases  where  the  public  service  requires  that  the  P«»«»on 
be  continuously  fUled  and  a  suitable  substitute  can  not  d«  Pro- 
vided and  then  only  when  authorized  or  approved  In  writing 
by  the  President  of  the  United  States.  ^».  _  _,   *«  k-   ^„ 

Sic  103  All  rights  now  conferred  or  authorized  to  be  con- 
ferred by  law  upon  any  officer  or  employee  (whose  compensation 
rSf  a  fat?  of  more  than  $1,500  per  annum)  to  receive  aimua^ 
leave  of  absence  with  pay  are  hereby  suspended  during  the  fiscal 
year  ending  June  80,  1933. 

Dsnmnoira 

Sac   104   When  used  to  sections  101,  102.  and  103  of  this  act: 

(a)  ■  The  terms  "  officer  "  and  "  employee  "  mean  any  person  ren- 
dering services  In  or  under  any  branch  or  service  of  ^^e  United 
State!  Oovemment  or  the  government  of  the  District  oj  Columbia 
but  do  not  toclude  (1)  officers  who«;  compensation  may  not,  under 
the  Constitution,  be  diminished  during  their  continuance  In  oOce 
(2)  Senators.  Representatives  to  Congress.  Delegates,  ajid  Resident 
Commissioners;  (3)  officers  and  employees  o"^the  rolls  of  the 
Senate  and  House  of  Representatives;  (4)  carriers  In  ^he  Rural 
MAti  Deliverv  Service:  (6)  poUcemen  and  firemen  of  the  District 
51  io5?SS?  aS?  («)  conSssioners  of  the  United  States  Ship- 
?ln?BJSS  membe'rs  of  the  Federal  Farm  Board  /except  the  Sec- 
retary of  Agriculture),  members  of  the  International  Joint  Com- 
mission.   XJnlted    States    secUon.    or   members    of    the    Board    of 

^^^rbT^T^e  term  "  compensation "  means  any  salary,  pay,  wage, 
allowance  (except  allowances  for  subsistence,  quarters,  heat  light. 
and  travel),  or  other  emolument  paid  for  services  rendered,  but 
does   not   toclude    (1)    retired   pay    Included  within   section   106: 

(2)  payments  out  of  any  retirement.  dlsabUity.  or  relief  fund  made 
UD  wholly  or  to  part  of  contributions  of  officers  or  employees; 

(3)  compensation  the  amount  of  which  is  exprMSly  Axed  by  toter- 
^   National  agreement:   or   (4)    compensation  paid  under  the  terms 

of  any  contract  to  effect  on  the  date  of  the  enactment  of  this  act 
If  such  compensation  may  not  lawfully  be  reduced. 

COMP«N8ATION  EXOUCTIOHS  Of  SBMATS  AND  HOtJSE  OF  BKI«a»EirrATIV«S 

Sac  106.  During  the  fiscal  year  ending  J\me  SO,  1933: 
7a)  tS  sSiSee  of  the  Vlci  President,  the  Speaker  of  the  Hotue 
of  RepresenUtlves.  Senators.   Representatives   to   Con«re*«.  Dele- 
eates  and  Resident  Commissioners  are  reduced  by  10  per  <«nt. 
^  (b)  The  allowance  for  clerk  hire  of  .ReP«««^<t!iT^  ni^^ 
gress.  Delegates,  and  Resident  Commissioners  Is  reduced  by  S3 

per  cent. 


(c)  The  rate  of  compensation  of  any  person  on  the  rolls  of  the 
Senate  or  of  the  House  of  Representatives  (other  than  P«»3M 
included  within  subsection  (a).  If  such  compensation  Is  at  •  "» 
of  more  than  $1,600  per  atmum.  Is  reduced  by  8.8  per  oent.  Tms 
subsection  shall  not  apply  to  session  employees  or  to  Persons 
whose  compenaaUon  is  paid  put  of  sxims  approbated  tot  ciera 
hire  of  Representatives  in  Congress.  Delegates,  and  Resident  Oom- 
mlssloners  As  used  In  this  subsection  the  term  "  comp««8atl«>n 
shall  have  the  meaning  assigned  to  such  term  in  section  104(b)  .^ 

(d)  This  section  shall  not  reduce  below  $1,500  per  annum  the 
rate  of  compenaaUon  of  any  person  to  whom  this  section  appues. 

KCTIKaD   PAT  , 

Sac  106.  Dxirlng  the  fiscal  year  ending  June  SO,  1983.  the  re- 
tired pay  of  Judges  and  the  retired  pay  of  all  commlssloMd. 
warrant  enlisted,  and  other  personnel  of  the  Army.  Navy.  Marine 
Corns.  Coast  Guard.  Coast  and  Geodetic  Survey.  Lighthouse  Serv- 
ice imd  the  Public  Health  Service,  if  such  retired  pay  Is  at  a  rate 
bf  more  than  $1,500  per  annum.  shaU  be  reduced  by  8.3  per  cent. 
This  section  shall  not  reduce  below  $1,500  per  annum  the  rate 
of  retired  pay  oi'  any  person  to  whtan  this  section  appUes. 

BUBAL   CABBIBBS'   B«OXPMBMT  AIXOWAMO     . 

Sac.  107.  During  the  fiscal  year  ending  June  80,  1983.  payrowta 
for  eauipment  malntenaace  to  carriers  to  the  Rural  MaU  DeUv- 
ery  Swvioe  shall  be  three-eighths  of  the  amount  now  provided  by 

QOVXUf  am*T    C0BP0BAT30ICB 

Sac  108  In  the  case  of  a  oorporatlon  the  majority  of  the  stock 
of  which  is  owned  by  the  United  States,  the  holders  of  the  stock 
on  behalf  of  the  United  States,  or  such  persons  as  repre^t  the 
interest  of  the  United  States  In  such  corporaUon.  shall  take  such 
action  as  may  be  necessary  to  apply  the  iwovlslons  of  sectloiis 
101  102,  and  103  to  offices,  positions,  and  employments  under  such 
corporaUon  and  to  office^  and  employees  thereof. 


Mr.  Chairman 

Mr.  Chairman,  will  the  gentleman  yield 

Yes. 


Mr.  RAMSEYER 
Mr.  McDUPFIE. 
for  a  moment? 

Mr.  RAMSEYER.     

Mr.  McDUPPIE.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  substitute  be  closed  within  one- 
half  hour. 

Mr.  COCHRAN  of  Bylissourl.    Bfir.  Chairman,  I  ohject. 

Mr.  SNELL.    I  did  not  understand  the  request. 

Mr!  McDUFPIE.  The  request  was  that  we  use  $0  minutes 
in  discussing  lihis  substitute. 

Mr.  RAMSEYER.  Let  us  make  the  request  plain,  and  I 
want  the  gentleman  from  Missoiul  to  listen.  This  is  not 
to  shut  off  amendments  or  to  shut  off  debates  on  amend- 
ments. The  request  is  in  the  nature  of  having  so  much  time 
for  general  debate  on  this  proposition. 

Mr.  COCHRAN  of  Missouri.  The  unanimoua-eonsent  re- 
quest refOTS  only  to  the  genUeman's  amendment  and  not 
to  any  amendments  thereto.  I 

Mr.  RAMSEYER.    That  is  correct. 

Mr.  COCHRAN  of  MissourL  If  that  is  the  case.  I  with- 
draw the  objection. 

Mr.  LaGUARDIA-  Is  the  gentleman's  request  for  30  min- 
utes on  the  substitute  offered  by  the  gentleman  from  Iowa 

alone?  ,_  ^ ,      _x      * 

Mr.  McDUFPIE.  That  is  the  request.  If  that  is  not  sat- 
isfactory to  the  gentleman  from  Iowa,  and  the  gentleman 
feels  he  must  have  30  minutes'  general  debate  on  this  item 
alone.  I  am  perfectly  willing  to  agree  to  it.  However,  gen- 
tlemen, we  can  not  be  too  lenient  in  debate  here  If  we 
hope  to  get  through  with  this  bill  this  week- 
Mr.  RAMSEYER.  There  are  requests  for  more  time  from 
several  Members  on  this  side,  and  I  am  wondering  if  we 
can  not  make  it  30  minutes  to  the  side,  with  the  Chair  to 
control  the  time,  of  course— 30  minutes  for  the  amendment 
and  30  minute  opposed  to  the  amendment. 
Mr.  McDUFPIE.    That  does  not  include  any  debate  on  any 

other  amendments?  .^  ^  -* 

Mr.  RAMSEYER.  No;  in  other  words,  we  would  , ha v^ 
one  hour  of  debate  on  this  substitute. 

Mr.  McDUFPIE.    It  seems  to  me  that  is  quite  a  Umg  time. 

Mr!  SNELL.  As  a  matter  of  fact,  we  need  more  time. 
This  is  the  main  provision  in  the  bilL 

Mr.  McDUFPIE.    Some  people  think  otherwise. 

Mr.  SNELL.  It  is  one  of  the  mahi  provisions  in  the  bill, 
and  we  must  have  some  time  to  discuss  it. 

Mr  McDUFPIE.  That  may  be  true  in  the  opinion  of  the 
gentleman  from  New  York,  but  some  people  think  there 
are  other  important  provisions  in  the  bilL        j 
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Mr.  SHELL.    I  s»iA  It  was  one  of  tfae  main  provlsiODS  In 
tbe  bin.  or  I  meant  to  say  that,  anyway. 
iCr.  McDUnPDL    I  wonder  U  we  could  not  make  it  40 

minutes. 

Mr.  WILLIAMSOlt.  Mr.  Chairman,  I  want  10  minutes. 
if  I  can  get  it.  to  discuss  this  matter.  I  have  not  taken  up 
any  time  in  this  debate. 

Mr.  McDUFFIE.  We  are  quite  anxious  to  hear  from  the 
gentleman  from  South  Dakota. 

Mr.  SNELL.    We  have  requests  definitely  for  35  minutes 

over  here.  ' 

Mr.  McDCFFIB.  We  have  requests  for  one  hour  and  a 
hair  over  here  definite;  but  tf  we  are  going  to  accede  to  all 
reqbestSi  we  will  be  here  until  Christmas. 

Mr.  SHELL.  But  the  general  understanding  when  we 
started  was  that  while  we  would  only  have  two  hours  on  the 
bin  in  general  debate,  when  we  came  to  the  amendments 
tbere  would  be  reaMoable  time  allowed  to  discuss  them. 

Mr.  RAMSEYER.  The  gentleman  understands  that  under 
the  S-minute  rule  if  some  one  objects,  the  debate  is  limited 
to  10  minutes.  I  hoiie  the  gentleman  wiU  accede  to  my  sug- 
geatkm.  On  ttie  next  four  or  five,  titles  I  am  almost  sure 
there  is  c otng  to  be  very  little  demand  for  general  debate. 

Mr.  MclXTFFXE.  Very  weU;  we  win  go  along  with  the 
gttitleman.  The  request.  Mr.  Chairman,  is  tltat  we  have  one 
hour  of  g^ieral  debate  on  this  amendment. 

The  CHAIRMAN.  The  gentinnan.  of  course,  means  one 
hour  of  debate  under  the  S-minute  rule. 

Mr.  McD€JFFIE.    Yes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  LaOUARDIA.  Mr.  cakairman.  reserving  the  right  to 
object,  I  am  not.  at  oaant,  going  to  object,  but  so  there  may 
be  no  misunderstanding,  the  gentleman  from  Missouri  [Mr. 
CocHXAirl,  as  I  imderstand.  has  an  amendment  to  the  sub- 
stitute which  he  intends  to  offer;  is  tliat  correctT 

Mr.  COCHRAN  of  MisaourL    That  ia  true. 

Mr.  LaGUARDIA.  That  will  take  some  time  for  discus- 
skm.  n^^  I  have  an  amendment  that,  as  I  understand  it,  is 
not  incJuawd. 

■Mr.  McDUmE.    No.    Let  us  have  an  understanding.    I 
to  keep  faith  with  my  eoDeacues,  but  I  thought  we 
might  dispose  of  this  within  an  hour. 

Mr.  RAMSSTBR  I  do  not  know  how  many  amendments 
afe  to  be  oflexed,  but  they  are  of  such  a  character  that  they 
have  to  be  explained  and  answered.  This  is  the  main 
amendment,  so  far  as  I  know;  and  as  far  as  I  know  there 
wyi  be  30  vT'^rtpfim^  an  this  amendment,  and  the  rest  of  the 
discussion  win  be  on  amendments  to  the  amendment. 

Mr^^McOOFPIK  That  wm  mean  20  minutes  to  4  before 
we  take  up  anythii«  further.  I  am  wining  to  proceed,  for 
we  aU  want  to  te  fair.  The  gentleman  wiU  realize  that  if 
we  do  m>t  limit  debate  we  can  not  finish  the  t^  this  week 
or  the  week  after. 

Mr.  BAMBETBR.  After  the  hour  there  win  be  only  five 
mHwrte^  to  e*rf»  ftii«>TKim#?nt  nn  a  Bide.  An  bcxir  is  not  a  very 
Wyig  time  -ooviderlng  that  the  provisions  affect  a  million 
Qovemment  employees — in  fact,  aU  tbe  employees  in  the 


Mr.*BRfrnEN.  Reserving  the  right  to  object,  the  gentle- 
reaUaes  that  one  hour  ia  not  a  long  time.  If  tt  is 
divided-  into  four  parts  it  ia  only  15  minutes  for  four 
Monbers.  two  on  eadi  side.  That  is  a  very  limited  debate 
for  an  amendment  as  Important  as  this. 

Mr.  McDUFFIK  It  is ,  not  my  desire  to  unduly  limit 
the  discuKkm  of  the  staggerteg  plan  of  the  President.  I 
want<^to  keep  faith,  and  I  think,  Mr.  Chairman,  I  wiU  ask 
unanimous  consent  that  we  have  an  hour— thirty  minutes 
on  each  side. 

The  CHAIRMAN.  The  Chair  understands  that  this  one 
hour  is  exclusively  on  the  irinendment  iax)pofled  by  the 
gmtleman  from  Iowa.    Is  tho^e  objection? 

Mr.  BRITTEN.  Reserving  the  right  to  object,  do  I  un- 
!!■■<■  ml  that  the  time  wiU-be  divided  cqoaUy  hetween 
Mtom  tor  and  those  0HK»ed  to  the  amendment?  . 


The  CHAIRMAN.    It  wffl  be  entirely  within  the  province 
of  the  Chair,  and  the  Chair  as  far  as  possible  wiU  try  to 
divide  the  time  equally  between  those  favoring  and  those 
opposed  to  the  amendment.    Is  there  objection? 
There  was  no  objecti<m. 

Mr.  RAMSEYER.  Mr.  Chairman.  I  addressed  the  House 
last  night  on  this  proposal,  and  I  am  not  gbing  to  take 
over  five  minutes  now.  I  merely  want  to  explain  to  you 
in  a  general  way  what  this  amendment  does. 

The  bin  (H.R.  11597)  was  offered  as  an  amendment  by 
the  gentleman  from  Alabama  [Mr.  McDuffieI.  The  first 
title  of  the  McIXiffle  bin  is  "Compensation  reduction  of 
Federal  employees."  The  first  four  sections  of  the  bin  have 
to  do  with  the  11  per  cent  pay  cut  proposal. 

Now.  there  are  other  sections  in  the  titk  that  are  not  re- 
lated directly  to  the  pay-cut  plan.  My  amendment  strikes 
out  the  first  four  sections  and  inserts  in  lieu  thereof  the 
furlough  plan. 

These  are  the  first  four  sections  of  the  bill,  and  I  move 
to  strike  them  out  and  icsert  in  lieu  of  these  sections  the 
furlough  plan,  and  cut  out  of  the  committee  print  those 
portions  which  are  foreign  to  the  furlough  plan. 

The  furlough  plain,  section  101  of  the  biU,  relates  to  per 
diem  employees,  and  it  establishes  the  principle  of  the  5-day 
week.  The  pay  is  in  proportion  to  the  reduction  in  time. 
That  is  paragraph  (a)  of  section  101.  Paragraph  (b)  of 
section  101  deals  with  the  compensation  of  annual  em- 
ployees, and  they  are  virtually  placed  on  a  5-day  we^.  in 
that  for  MM  month  in  the  year  they  are  given  a  furloui^ 
without  pay.  So  it  establishes  the  principle  of  the  5-day 
week  In  the  Government  service. 

Mr.  McDXJTFTE.  Of  course,  it  can  not  apply  to  the  legis- 
lative branch.  We  have  to  leave  that  system  and  go  to  the 
pay-cut  system. 

Mr.  RAMSEYER.  Certainly.  This  amendment  does  not 
affect  any  employee  who  receives  less  than  $14M)0.  No 
employee  wlD  be  affected  who  receives  compensation  at 
the  rate  of  less  than  $1,500  per  annum. 

Mrs.  ROGERS.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  RAMSEYER.    Yes. 

Mrs.  ROGERS.  Am  I  correct  In  a-ssiimifig  that  If  this 
furlough  plan  is  not  adopted  many  of  the  employees  of  the 
Government  would  be  dismissed?  >, 

Mr.  RAMSEYER.  There  is  no  question  about  that;  If 
the  appropriation  bills  keep  on  being  cut  as  they  tiave  been 
in  the  Senate,  tt  wiU  tiu-ow  many  Government  employees 
out  on  the  street  without  jobs.  This  plan,  as  I  explained 
last  night,  wiU  save  many  employees  that  I  am  sure  wiU 
be  without  Jobs  if  the  furlough  plan  is  not  adopted. 

Mr.  McDUFFIE.    WiU  the  gentleman  teU  us  why? 

Mr.  RAMSEYER.  Because  the  time  is  reduced,  and  it 
fiimishes  opportunity  for  substitute  workers,  as  I  pointed 
out,  in  the  Postal  Service.  Section  104  of  my  amendment  is 
devoted  to  definitions  and  compensation.  Section  105  has 
to  do  with  the  salaries  of  Members  of  the  House.  Resident 
C«nmis5loners.  and  so  forth,  and  they  are  reduced  a  flat 
10  per  cent.  The  clerks  and  employees  of  the  House  and 
Senate  are  reduced  8.3  per  cent--in  other  words,  one- 
twelfth — and  it  puts  them  on  the  same  basis  as  the  Gov- 
ernment raiployees.  The  retired  pay  is  taken  care  of  in 
section  106.  and  the  persons  who  receive  retired  pay,  except 
persons  who  contributed  to  the  fimd  from  which  they  draw 
retirement  pay,  are  cut  8.3  i)er  cent,  or  one  month.  Section 
107  has  to  do  with  rural  carriers,  and  section  108  with 
employees  of  corporations  whose  stock  is  owned  by  the 
Government,  and  employees  there  are  put  under  the  fur- 
lough plan. 

Bir.  Cliairman,  under  leave  to  extend  my  remarks.  I 
submit  for  printing  in  the  Record  the  foUowing  statement: 

WHT  TH«  rURLOtrOH  PLAN  SHOtTU)   BE  AOOFTKD 

1.  It  mftlntalnw  the  standard  of  Uvlng  established  by  the  Govern- 
ment among  its  own  employees,  with  the  mere  temiXDrary  con- 
cession on  their  part  that  they  are  to  take  their  holidays  without 
pay.  It  does  not  permit  private  indostry  to  use  the  pay  cut  to 
Federal  employees  as  an  excuse  for  further  bearing  down  on  the 
standards  of  Uvlng  of 'the  Nation.     Federal  employees  have  not 
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been  Increased  In  the  ratios  of  private  Industry  and  private  oocu- 
natlons.  The  greater  security  of  Federal  employment  Is  pM-haj* 
Boine  compensation.  Private  business  and  industry  should  not 
be  Riven  the  lead  and  the  moral  background  by  the  Govwnmmt 
for  pay  cutting  which  U  unwarranted  and  uneconomical  to  the 
whole  community.  .    .     , 

S  Under  the  persuasion  of  the  Government  private  Industry 
ctiij  in  the  depression  undertook  to  stagger  empfoyment  in  OTder 
that  all  employees  might  receive  some  income  and  should  be  held 
from  the  obllgaUon  of  the  local  communlti^  to  provide  for  their 
destitution.  The  Government,  havUig  asked  this  service  of  lnd\is- 
trr  makes  a  poor  showing  to-day  to  be  dismissing  its  employees 
-teht  and  left  without  doing  for  them  the  same  service  of  dividing 
the  amount  of  work  which  remains  among  the  total  aumb«  of 
ito  eSloyees  For  the  Government  to  thrust  60,000  to  80.000  peo- 
Dle  into  the  pool  of  unemployment  and  at  the  same  time  appro- 
SrtaS  money^  public  worki  in  aid  of  unemplc^ent  is  unjust 
knd  illoelcal.  The  inhumanity  and  sheer  malevolence  of  increas- 
ing the  burden  of  the  local  communities  with  a  vast  number  of 
^«Sj  Government  employees  wlU  bring  upon  ^e  Fejera^  ^o^" 
Sunent  not  only  the  censure  of  these  communities  put  the  Just 
SSSTSom  them  that  It  should  provide  for  the  destituUon  ere- 
&t«d  bv  this  unnecessary  action. 

3  T^ere  is  bound  to  be  a  great  reduction  in  our  governmental 
expeStSw.  The  Presidents  Budget  when  sent  to  Congress 
SSJtd^dfS  »369.000.000  reduction.  Our  Appropriations  Com- 
SitteS^ai  erw^  1^  making  further  reductions.  These  reduc- 
SJmI^U  a5  beTwpressed  InT  the  dismissal  of  employees^  You 
SS^^Veduce  GovSnment  functions  without  reducing  Ooyem- 
Sfnt  perSSS.  but  in  order  to  meet  this  situation  the  President 
hi  mSr^Sehumane  suggestion  that  the  remaining  work  in  the 
O^veWient  should  be  divided  amongst  the  whole  governmental 
staff  in  order  that  there  should  be  no  increase  in  destitution  at 

"^irfma^?  oTSnri  reported  by  admlnlst^tlon  omci^ 
that  m  order  to  work  the  administrations  furlough  plan  It  ^ 
hTne^ssarv  to  take  on  some  minor  number  of  substitutes  and 
^ovl^^e^  witTlt  least  part-time  employment.  ^  So  the  p^n 
nroooeed  not  only  prevents  Increase  in  destitution  In  the  coun- 
S^^Tact^lly  diminishes  the  amount  of  dependency  which  om 
SLl  con^nlties  are  compeUed  to  support  We  would  caU  the 
a^ntlon  of  the  Members  to  the  fact  that  aPProP''^^""^.  ^".^ 
which  have  been  passed  by  this  House  carry  for  public  works  and 
ma intoSance  som?  $440,000,000.  The  only  Jr"flcation  for  this 
public-works  program  is  that  we  should  create  employment,  yet 
S«*  on  the  onThand  we  propose  to  dismiss  a  vast  number  of 
Government  employees  and  on  the  other  hand  hire  other  people 

with  Government  money.  ^,.,^„-.»   ..   tKn 

6.  The   plan   as  proposed   produce,   as   great   •«momy   as  ^« 

ctralKht  pay  cut.     In  fact.  It  provides  something  more.     There- 

JcJe  It  hS  a  greater  advantage  from  the  point  of  view  of  ex- 

'^e'u^Ss  Nation  to  to  recover  from  this  depression.  It  can  not 
make  progress  by  deUberately  Increasing  destitution  on  one  hand 
^  by  iwering  the  st^dards  of  income  of  the  people  on  the 
Sfher  It  is  tme  we  must  reduce  the  expenditures  of  the  Goy- 
SSSint  aSd  her*  Is  a  statesmanlike  plan  by  which  we  avoid 
the  major  difficulties  which  the  problem  presents  to  us. 

7  To  any  student  of  American  life,  there  must  be  a  "allaatlon 
that  the  vLt  speed  with  which  we  have  mechanized  our  pecrje 
Ss  contributed  to  this  depression  in  the  a°»o"^\o'  ^f^P^" 
ment  that  has  arisen  through  the  rapid  aPP»<»t^?^  ^**»f  T 
Svtoe  devl<»r  One  of  the  Roundest  methods  proposed  for  aid 
SS^vS  from  this  depression  Is  to  decrease  the  number  of 
hooiTsTL  to  Vad  th?  area  of  employment  The  Pr«rid^^^^ 
£i  proposing  the  Ulan  that  the  Government  »^ould  «topt  a  6-day 
^k  oTthe  equivalent  thereof  to  setting  up  the  flag  of  leader- 
Sip  by  the  P^eral  Government  In  a  most  important  change  In 
our  economic  system.  It  to  one  in  support  of  which  every  labor 
leader  In  the  United  States  should  rtoe.  It  to  one  to  '^ch  eve^ 
•SX  nerson  who  hopes  for  the  ultimate  recovery  of  America 
SStgWe^ovSht  and^ attention.  It  to  the  business  of  the  Gov- 
SSment  in  the  conduct  of  Its  affairs  to  establtohthe  moral  and 
SSSSic  rtandards  of  leadership  for  the  country  as  »  w^ole. 
SS  X,le  Wea  of  the  straight  pay  cut.  the  dtomtosal  of  th«i- 
M^  of  Government  employees  to  the  most  medieval  and  heart- 
JS^tlon  ever  proposed  by  any  government  that  claims  to  have 
thm  enliehtenment  of  the  American  Government.  ^     .^  ^ 

*^?lS^p%vSSrof  sections  101  to  104.  inclusive.  ^  the  »ubst»Ujte 
draft  of  TiUe  I  are  designed  to  secure  a  reduction  In  the  pay  roll 
of  tL  FeJSJJ  Government  In  the  most  equitable  way  possible 
and  with  the  least  Injury  to  the  Government  service  and  the  Inter- 
SS  S^  pubUc.  The/were  designed  to  afford  P"tctlcaUy  eqtjva- 
lent  treatment  to  different  groups  of  employees  who.  for  practical 
reasons.  It  seemed  necessary  to  handle  on  a  different  ^f^- 

On  c<instrucUon  and  manufacturing  projects  where  the  bulk  of 
the  pay  roU  to  on  a  per  diem  baste  the  most  practicable  solution 
iSsnSTtl^be  the  ado?Uo?of  a  6-day  week^  cutting  off  the  Sati^" 
day  morning  work  and  correspondingly  reducing  pay— ttat  to.  by 
onJ-eleventh.  The  one-eleventh  was  arrived  at  on  the  basto  that 
JhJtmployS  n^  works  6M,  day...or  11  half  days,  and  that  cutting 
off  one-half  day  of  work  would  be  cutting  off  one-eleventh  of  the 
?Sn2  workSl  and  a  corresponding  i«luctlon  o«  pay  would  be  on.- 
«l«venth  of  the  pay  now  received.  i» 


m  the  majority  of  the  otBce  groups  where  «»•  Tr«^5„5r^2ha 
more  or  less  contact  With  private  concerns  and  Individ  uaH.  the 
closing  of  the  office  on  Saturday  morning  throughout  t»ie  Go^wrn- 
mSt  service  did  not  appear  to  be  practicable,  but  •pproxii^as 
equality  of  treatment  would  be  afforded  by  providing  ^or  tm- 
loUh  without  pay  for  one  calendar  month  or  for  such  »cattored 
^Xs«  would  be  in  the  aggregate  equivalent  to  one  cal«^ 
month,  for  which  purpose  a  calendar  month  would  be  oonsld«r«I 
24  working  days  (courrting  Satxirday  as  one  half  day) . 

The  provtolon  that  all  rights  to  annual  leave  of  '^"c*  with  pay 
be  suspended  during  the  fiscal  year  ending  June  30.  IMS.  to  an 
intecrja  part  of  this  proposal,  the  practical  effect  oX  the  whole 
Sa^beliSs  the  substltStloVof  a  furlough  without  pay  for  annual 
leave  with  pay.  so  far  as  annual  employees  are  conctimed. 

Rural  maU  carriers  would  be  exempted  from  the  application  M 
aU  of  these  provisions,  and  In  place  of  them  the  allowance  for 
equipment  maintenance  would  be  reduced  during  the  fl»cai  y*** 
eSdlng  June  30^1933.  to  three-eighths  of  that  ^''P^^^?^^ 
law  Provision  to  m^le  that  this  shaU  not  apply  to  «mpioy«w 
receiving  $1,200  per  year  or  less  and  that  no  employee  shaU  be 
reduced  below  that  flgxue.  -  ,     ,  *  ^  ^„  *».. 

The  estimated  saving  under  this  plan  has  been  c*lf^*?l,°°  ^ 
following  basis:  Prom  the  total  pay  roU  of  •^•^^^•^•*J?9,„^*^* 
hav^  b«Mi  deducted  the  amounts  of.  the  pay  rolls  for  the  following 

employees: 

Pav  of  employees  receiving  $1,200  per  year  or  leas...  $228.  000. 000 

Poilcemen  and  firemen  in  the  District  of  Columbia..        6.  3^.  TOO 

Postal  Service  employees  (estimated  separately) >   820.88S.000 

A  total  of  $768,694,000.  which  leaves  a  balance  of  $6614»6,000. 
AS  information  to  not  available  regarding  the  number  ^P«!^lem 
employees  receiving  $1,200  a  year  or  less,  a  "P^"  of ^is  $661,996,000 
between  oer  diem  employees  and  annual  employees  could  not  be 
male  an?^corS,uentl7  the  amount  to  be  multiplied  by  ^. 
^elfth  and  the  amount  to  be  multipUed  by  one-eleventh  in  oon^ 
put£«  tS^saving  to  not  known.  However,  multlplyl^  the  enUw 
S^  by  one-twSfth  gives  a  figure  of  W6.833.000  which  to  a  ^^ 
amount  than  would  be  obtained  If  one-eleventh  wwe  applied  to 
tSit  portion  of  the  pay  roll  covering  per  diem  employees,  and  thto 
smSler  figure  has  been  used  for  the  sake  of  conaervaUve  esU- 

""^h^Postmaster  General  has  estimated  with  regard  to  PasUI 
Service  employees  that  after  making  allowance  tor  nece«ary  sub- 
SSSi  to  uSSThe  place  of  employees  furloughed  without  pay  In 
S£r^  nSSaln  the  Postal  Service,  the  redu^lon  in  pay  roU 
accompltohed  by  this  plan  would  amoupt  to  $24^568.466.  ,^  .^^ 

AddSig  the  $46,833,000  and  the  $24,568,465  Kl^f,/  *°S?J«^ 
of  $71^1,465.  excluilve  of  the  eduction  ^  veh^«iMinten^ 
aUowances  to  rural  mall  callers  which  to  estlmatol  at  flO^^^- 
As  thto  latter  to  a  part  ot  .he  plan  *ubmlt<»d.  and  In  lieu  erf  the 
^vtolons  for  furloughlng  or  6-day  week,  ^t  should  be  added  to 
ttie  $71,401,465,  making  a  total  estimated  saving  of  •fil.713,«». 

IMorination  to  not  avaUable  to  estlmats  «fc?"tely  the  sayto^ 
on  the  legislative  branch  of  the  Government,  but  aUowlng  for  a 
tewnlx^  substitutes  It  to  believed  that  the  toUl|»yliig»  would 
amount  to  at  least  $83,000,000.  ^^   ^  ^^^ 

j  WU.LJAM    WiLUAMSOIf. 

^  C.  W.  aaicssm. 


Mr.  CONNERY.  Mr.  Chairman,  I  rise  In  opposition  to 
the  amendment,  and  ask  unanimous  consent  to  extend  my 
renutrks  in  the  Ricobo. 

The  CHAIRMAN.'    Is  there  objection? 

•niere  was  no  objection- 

Mr.  CONNERY.  Mr.  Chairman,  I  have  taken  Ave  minutes 
at  this  time  to  announce  that  if  the  House  votes  down  the 
Ramseyer  amendment  I  expect  to  ask  recognition  of  the 
Chair  to  move  to  strike  out  Title  I.  In  other  words,  now 
that  we  have  fixed  up  the  8aturday-.aftemoon  proposition, 
have  put  a  $2,B00  exemption  in.  I  think  we  ought  to  do  a 
good  job  and  not  cut  anybody's  wages  in  the  Government. 

I  would  like  to  caU  the  attention  of  the  House  to  the 
following:  The  Chestnut  Farms  Dairy,  a  milk  concern  in 
the  city  of  Washington.  I  am  reliably  informed,  have 
given  out  notices  to  their  employees  that  beginning  with 
the  Ist  of  April  their  employees  are  to  take  an  11  per  cent 
cut  Here  we  have  the  significant  11  per  cent  cut  patterned 
after  Congress.  We  have  the  15  per  cent  cut  of  the  Sted 
Corporation,  but  this  is  the  first  time  that  we  have  had  an 
11  per  cent,  showing  that  all  of  the  industries  now  are 
watching  us  here,  and  that  as  soon  as  we  put  through  thla 
11  per  cent  they  are  going  to  put  a  general  11  per  cent 
cut  through  In  every  industry  in  the  United  States. 
Mr.  WILLIAMSON.    Mr.  Chairman,  will  the  gentleman 

yield? 

IIP.  CONNERY.    Yes. 
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Mr.  WILLIAMSON.  But  there  is  an  exemption,  of  course. 
in  tbe  GoTemment  cut  of  $1,000.  an4  the  cut  applies  only 
on  amounts  above  that  sum.  while  in  industry  they  (io  not 
get  aay~  exemption. 

Itr.  CX)NNBRY.  Oh.  we  have  a  $2,500  exemption:  but  I 
MB  ac*^instany  pay  cuts  for  reasons  that  I  have  already  told 
the  House.  I  beiieye  this  is  ]ust  an  invitation  to  private  in- 
dustry to  cut  and  slash  again  and  again.  I  have  listened  to 
the  debates  in  this  Hovfee,  and  no  one  has  con\anced  me  yet 
at  the  wisdom  of  cutting  Federal  employees'  pay.  If  we  do, 
and  it  is  followed  by  cuts  in  industry  all  through  the  United 
States,  where  are  the  people  going  to  get  any  mcmey  to  buy 
the  manufactured  and  farm  products  and  bring  back  pros- 
perity?    _ 

Mr.  WILLIAM  E.  HULL.    Mr.  Chairman,  will  the  gentle- 
man 3riHd? 
.    Mr.  CONNERY.    Yes. 

Mr.  WILLIAM  S.  HULL.  If  these  cuts  keep  going  through 
the  Senate  of  10  per  <jent,  that  win  turn  the  men  entirely 
out,  and  why  not  pass  this  sp  that  we  csui  Iceep  those  men 
at  work. 

Mr.  I^ONNERY.  Tliey  can  keep  them  at  work  if  they 
wmnt  to.  Why  do  not  they  start  public  construction:  why 
not  five  the  people  work  in  the  United  States  instead  of 
cutting  the  Federal  wages,  and  putting  Washington  on*  the 
doie  system  just  like  every  other  city  in  the  United  States. 

Mr.  WILLIAM  B.  HULL.  What  I  am  trying  to  bring  be- 
fore the  House  is  this:  That  if  they  make  10  per  cent  cuts  in 
the  Senate  and  we  adopt  them  here,  it  will  throw  30,000  men 
out  d  employment  in  the  Mail  Service;  but  if  we  pass  this 
amendment,  we  will  have  something,  to  keep  those  men  at 
work. 

Mr  .-CONNERY.  If  we  show  the  other  body  that  we  do  not 
Intend  to  have  any  cut,  it  will  make  a  great  deal  of  differ- 
ence. Let  us  cofnsolidate  the  Army  and  the  Navy.  What 
4UMut  the  $7,000,000  that  the  House  cut  out  for  the  Rogers- 
Clark  monument,  and  the  Indian  affair  claims  that  do  not 
need  to  be  put  into  effect  at  the  present  time?  We  cut  it 
out  in  the  House  and  the  Senate  put  it  back  again— 
$7,000,000.  It  came  back  to  the  House,  and  the  House  sent 
it  tb-the  President  wittumt  any  conference.  If  that  is 
economy,  then  show  me. 

Mr.   LaCUARDIA.    Mr.   Chairman,   win   the   gentleman 
yield? 
Mr.  CONNERY.    Yes. 

Mr.  LaOUARDIA.  And  win  happen  If  the  Senate  cuts 
10  per  bent,  as  in  the  Interior  appropriation  bin.  and  this 
Honii  4oes  through  with  it.  There  win  be  nothing  left  for 
*  the  en^srees.'  That  is  the  danger  that  we  have  to  avoid, 
and  thkt*  has  happened  en  the  Interior  appropriation  bill. 
That  is  already  passed,  and  the  Presixlent  has  signed  it  with 
•  an  arbitrary  10  per  c«it  redxiction. 

Mr.  CONNBRYT  And  with  no  chance  to  find  out  what 
happened  to  the  $7,000,000  economy  plan.  You  talk  about 
the  10  per  cent.  Why  not  save  money  at  the  expense  of 
soBoethlng  that  does  not  need  to  be  done  at  this  time  and 
not  take  it  out  of  already  underpaid  Oovemment  wortcers? 
Why  do  we  not  put  some  men  to  work?  Why  do  we  not 
start  public  construction  and  l«?t  the  people  have  money  to 
pay  the  butcher,  the  baker,  and  the  candlestick  maker,  and 
start  prosperity- again,  a|id  not  be  catering  and  pandering 
to  the  pix)paganda  of  the  -Wg-moneyed  Interests?  It  was 
said  last  night.  "  The  eyes  of  the  Nation  are  on  us."  I  was 
home  last  week  and  I  told  them  about  the  eyes  of  the 
Nation,  and  I  tbld  them  1  was  not  going  to  cut  anybody's 
salary,  including  the  salaries  of  Congressmen,  and  I  told 
them  why,  and  they  said,  **  You  are  right."  I  wiU  take  my 
^iWiWces. 

The  <naAIRMAN.  The  time  of  the  gentleman  has 
expired. 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  rise  in  favor  uf  the 
amendment. 

I  ask  unanimous  consent  to  proceed  tcer  10  ipinutes,  Jkfr. 
Chairman.    , 


'  The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Dakota? 

There  was  no  objection.  «  »    ♦». 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  want  to  can  to  tne 
attention  of  the  committee  some  matters  that  I  think  wiU  be 
of  interest  to  aU  the  Members  in  cozmection  with  the  Prea- 
dent's  proposed  staggering  plan.  ^  ^  ^      .     ^^ 

In  1913  the  total  tax  burden  in  the  United  States,  toclud- 
ing  locaL  State,  and  Federal,  was  $2,187,000,000,  or  6.4  per 
cent  of  the  national  income-  In  1923  it  was  $7,234,000,000. 
or  10 1  per  cent  of  the  national  Income.  In  1930  the  total 
tax  load  was  $10,251,000,000.  or  14.4  per  cent  of  the  national 
income.    This  meant  a  per  capita  tax  in  1913  of  $22.e0  and 

in  1930.  $83 Jl.  ^       ,  ^  *    -^ 

In  addition  to  this,  local.  State,  and  National  Governments 
incurred  indebtedness,  during  the  years  1913  to  1930  totaling 
$30,200,000,000,  which  must  be  added  to  the  taxes  coUected 
to  make  up  the  staggering  total  cost  of  government  for  the 

period.  . 

That  overwhelming  expenditure,  together  with  the  mabil- 
ity  of  the  people  to  carry  the  tax  load,  has  focused  the  at- 
tention of  the  country  on  the  absolute  necessity  for  economy 
in  governmental  expenditures.  Governments  can  not  con- 
tinue to  go  on  and  spend  25  per  cent  of  the  national  income. 
Such  extravagance  is  bound  to  be  repudiated  at  the  polls.  It 
is  intolerable,  and  means  confiscation,  and  in  the  end  social- 
isation of  aU  tangible  property. 

Now,  there  is  only  one  way  to  remedy  this  situation,  and 
that  is  to  cut  the  overhead  in  local°.  State,  and  National 
Governments.  On  yesterday  this  committee  cut.  the  savings 
of  $57,000,000,  which  the  committee  plan  carried  in  the  re- 
duced salary  schedules  for  the  fiscal  year  of  1933,  to  a  point 
where  the  saving  is  now  only  $9,104,000.  That  means  that 
yesterday's  action  cut  from  the  amendment  approximately 
$48,000,000. 

This  morning  Members  struck  from  the  amendment  the 
half -holiday  provision.  That  reduces  the  saving  an  addi- 
tional $9,000,000.  That  means,  Mr.  Chairman,  that  so  far 
as  Title  I  of  the  cotimlttee  amendment  is  concerned,  there 
is  little  saving  left. 

There  is  one  matter  which  I  think  the  Members  have  over- 
looked, and  that  is  the  fact  that  if  the  Senate  continues 
with  its  10  per  cent  reduction  program  for  aU  appropria- 
tion bills  which  it  is  the  general  understanding  that  it  in- 
tends to  do,  there  will  be  thrown  out  of  emplosmaent  from 
seventy  to  eighty  thousand  people  who  are  now  in  the  Gov- 
ernment service.  In  other  words,  it  is  simply  a  question  of 
whether  we  wiU  stagger  the  employees  or  whether  we  wiU 
put  from  seventy  to  eighty  thousand  of  them  upon  the 
streets  with  no  chance  to  get  employment.  That  is  the 
issue  that  faces  this  committee  and  Congress. 

Permit  me  to  caU  your  attention  to  what  win  happen 
under  these  cuts.  The  Interior  Department  was  referred 
to  last  night  by  the  gentleman  from  Idaho  [Mr.  FumghI. 
The  Interior  Department  has  been  cut  to  a  point  which  wlU 
result  in  throwing  some  2,000  employees  upon  the  streets 
by  July  1  in  that  department.  In  the  Department  of  Agri-, 
culture,  under  the  cuts  contemplated,  we  wiU  lose  a  total  of 
4,470  employees.  The  Commerce  Department  win  lose  2,591 : 
the  Justice  Department  900;  the  Labor  Department  616:  the 
Navy  Department  9,000. 

In  the  Post  Office  Department,  in  which  all  of  us  are  inter- 
ested probably  more  than  any  other,  41,792  people  wIU  have, 
to  be  discharged.    The  Treasury  Department  wiU  lose  6,172 
people;  the  State  Department,  456;  the  War  Department, 
7,600;  the  District  of  Columbia,  1,283;  the  Veterans'  Admin- 
istration, 4,000.  ,The  total  loss  in  the  Government  service,, 
if  the  10  per  cent  reduction  by  the  Senate  prevails,  accord- 
ing to  the  estimates  made  by  the  Bureau  of  the  Budget,  sent 
here  this  morning,  wiU  be  81,743  men  and  women.    "The  estl-' 
mates  made  by  the  Budget  are,  of  course,  approximations, 
based  upon  what  the  Senate  has  so  far  done  and  the  an- 
nouncement of  the  leaders  as  to  poUcy.    It  is  clear,  however, 
that  a  very  serious  situation  has  been  developed  from  the 
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standpoint  of  the  Government  oni^yee.  It  is  about  as 
certain  as  that  nig^t  f  oUows  day  that  the  cuts  In  the  appro- 
priations WiU  be  made  in  the  Senate,  and  it  is  equally  certain 
that  such  cuts  wiU  be  approved  by  the  House.  There  wiU  be 
a  chance  under  the  furlough  plan  to  take  care  of  that  situ- 
ation by  putting  employees  on  a  5-day  week,  and  what  is 
equivalent  to  it  for  those  who  are  paid  upon  an  annual  basis. 
It  means  that  per  diem  wiU  be  paid  in.fuU  lor  five  days 
in  place  of  five  and  one-half  days,  as  nowi  Employees  paid 
on  an  annual  basis  wiU  be  furloughed  for  30  days  without 
pay  or  for  24  working  days,  including  half  holidays.  That 
Is  aU  there  is  to  the  furlough  plan  when  stripped  of  the 
technical  language  of  the  amendment. 

Mr.  McDUFFIE.    WiU  the  gentleman  yield? 
Mr.  WILLIAMSON.    I  yield- 
Mr.  McDUFFIE.    Who  is  going  to  do  the  work  of  the 
employees  who  are  furloughed  for  30  days? 

Mr.  WILLIAMSON.  WeU,  the  gentleman  knows  that  they 
take  30  days'  leave  now,  and  the  average  leave  to-day  is  28 
days,  which  is  more  than  the  furlough  plan  provides  for. 
They  are  not  doing  the  work  now.  It  means  they  wiU  do 
just  as  much  work  as  they  are  doing  now  but  wiU  be  paid 
only  for  the  time  they  work.  We  wiU  save  the  difference 
between  five  days  and  five  days  and  a  half  in  pay  and  one 
month's  pay  of  every  employee  in  the  Government  service. 

This  saving  wiU  make  it  possible  to  meet  the  Senate  reduc- 
tions without  dismissing  thousands  of  men  now  in  the  serv- 
ice. At  the  same  time  there  wiU  be  a  substantial  reduction 
of  force  by  death,  resignation,  and  retirement,  as  no  new 
appointments  can  be  made  except  when  indispensably 
necessary. 
Mr.  McDUFFIE.    The  plan  contemplates  doing  away  with 

aU  annual  leave? 

Mr.  WILLIAMSON.  It  does  not  do  away  with  the  annual 
leave.    They  get  it,  but  they  get  it  without  pay. 

Mr.  McDUFFIE.    Then  they  are  away  two  months? 

Mr  WILLIAMSON.  No,  no.  We  have  not  provided  for 
anything  of  the  kind.  It  makes  it  compulsory  to  take  the 
regiUar  annual  leave  of  30  days  without  pay.  They  now  get 
paid  for  that  time.  By  denying  pay  for  leave  some  $75,000,- 
000  win  be  saved  under  the  Ramseyer  amendment. 

Mr.  BRITTEN.    WiU  the  gentieman  yield  for  a  question? 

Mr.  WILLIAMSON.    I  can  not  yield  now.    I  only  have 

10  minutes. 

It  seems  to  me  there  can  not  be  any  question  as  to  the 
wisdom  of  adopting  the  amendment  of  the  gentleman  from 
Iowa  [Mr  RamsitxrI.  There  is  nothing  left  of  the  pay-cut 
plan  In  other  words,  there  is  not  going  to  be  any  saving 
of  consequence  in  the  pay-cut  plan  as  it  now  stonds.  Be- 
cause it  represents  Uttle  saving,  it  does  not  afford  a  basis 
for  absorbing  Senate  slashes  except  by  wholesale  dismissals. 
The  furlough  plan  wUl  largely  cushion  these  reductions  and 
enable  the  Govenament  to  function.  ^,  w  „,,, 

It  means,  in  other  words,  a  staggering  plan  which  wUl 
keep  thesfe  people  at  work  on  a  part-time  basis  and  save 
many  of  them  from  becoming  pubUc  charges. 

Now  let  us  look  at  the  rural-carrier  situation  and  see 
what  is  going  to  happen  there.  If  the  appropriations  m  the 
Senate  are  cut  as  contemplated  and  approved  by  the  House, 
it  means  a  loss  of  8.000  and  a  corresponding  curtaUment  of 
service  Eighteen  thousand  carriers  wUl  be  stricken  from 
tiie  Usts  in  the  cities.  Your  viUage  carriers  wUl  have  to  be 
reduced  by  1.000  and  railway  postal  clerks  by  2,209.  Unless 
this  plan  is  adopted,  you  are  going  to  take  out  of  employment 
a  vast  army  which  wUl  be  thrown  upon  the  communities  of 
the  Nation.  Unable  to  find  employment  under  present  con- 
ditions many  of  them  wUl  become  objects  of  charity.  You 
can  save  these  men  and  prevent  the  demoralization  of  the 
Government  service  by  accepting  the  President's  furlough 
plan     I  hope  the  amendment  is  adopted.     [Applause.] 

Under  leave  to  extend  I  append  the  f  oUowing  tables,  which 
have  been  prepared  by  the  Budget  and  which  are  sen- 
explanatory.  They  are  as  accurate  as  avaUaWe  data  make 
possible: 


EtUmated  num}>«r  of  enwlotees  who  «»*«'»««*<»  *l**JS't2f!lJ* 
tht  present  Senate  polfcy  of  reducing  appropriations  10  per  eenx 
below  the  amounts  passed  by  the  House  of  RepresentaUves  pre- 
vttils  and  savings  effected  by  the  furlough  Sfstem  or  W^^^ 
not  available  to  applp  in  dbsorfrtng  in  part  ot  leatt  auen 
reductioTis 


Department 


neot 


1- 

......4.. 


ARtfcaltare  ■ . .. — . 

Commerce .. 

Interior 

JuBUoe — . 

I>ahor. 

Navv 

Post  Oflk* » 

Treasury .~ 1- 

State 

District «){  Cofumbia 

Veterans'  Administrstioa. 

Interstate  Commatee  Comml.'wtoa  -.^— . 

General  Accounting  Office — 

Public  Buildings  and  Grounds. *... 


1.598 

1,785 
72S 
900 
61« 

«.000 
41,793 

6,000 
4M 

S.8Q0 
957 

4,000 
389 
245 
300 


Tempo- 
nx7 


278 
14S 


W 


I.  WO 
32fi 


Total. 


74.301 


5 

98 


2^544 


Proape^ 
tivetea- 
pocary  » 


538 
1,139 


82 


zn 


Total 


— 1— 


1,838 


4.47V 

Z501 

*a 

9.9» 

«1,79» 

0,173 

4M 

7,  (NO 

1.383 

4,000 

380 

290 

IS! 


81.741 


1  Includes  those  who  woaJd  be  t»ken  oia  If  redoctioas  were  Boi  i 
»  S«e  details  on  following  sheet.  • 
Statement  showing  number  of  regular  emploifees  <n   the  Pottq} 
Service  and  the  estimated  number  of  employees  who  wouldoa 
dropped  under  the  proposed  10  per  cent  reduction  in  appropria- 
tions for  the  fiscal  year  1$33 


Estimated 
number 

tobe 
dropped 


Post  Office  Department 

Inspection  service ^...,.,.-.. 

First  and  second  class  postmasters 

Thtrd-d ass  postmasters ,.-.-4 

Fourtb.el«s»  poatmastera w r— 

Assistant  postmasters — 

Clerks,  etc.,  first  and  Baoond  cl»a»  <«ncaa. 

City  tafttar  carriers 1 — . 

Villan  carriers 

Rural  carriers 

RaUway  postal  clerks,  ate . 

Motor  rehlde  service 

Mail-bag  repair  shop* 

MiscaUanaoui . ...— .j......    ■■ 


Total. 


Pnaent 

numt>er 

of  regular 

employeea 


14$ 

S7 


1,000 

0,910 

118.417 

1.008 

>8.000' 

^300 

844 

43 

M 


41.793 


1.4»t 

004 

4,08S 

10,800 
3X870 

j,r(8 

7(1.530 
53.014 

1,008 
41.007 
31,811 

3,818 

4ii 


361,078 


!  ThS'SSn*S^'^iUN?d'S>ped  altogether.    In  addition,  approximataly  ».000  wlU 
be  placed  oo  triweekly,  instead  of  daiJy.  service. 

Mr.  COX-    Mr.  Chairman.  I  rise  in  support  of  the  amend- 

Mr!  Chairman,  my  feelings  about  this  whole  problem 
are  that  the  membership  of  this  House  has  not  ^iven  thla 
Economy  Committee  the  support  it  is  entitled  to.  [Ap- 
plause.] This  is  a  nonpartisan  committee  set  up  by  this 
House  to  do  a  particular  piece  of  work.  The  oonunittee 
came  in  with  its  recommendations  as  embodied  in  the  com- 
mittee biU. 

Speaking  for  myself,  I  was  in  favor  of  the  oonunittee 
program.  The  acUon  of  the  House  last  evening  amounted 
to  a  rejection  at  the  committee's  plan,  so  far  as  economy 
legislation  effecting  tbe  reduction  of  salaries. of  Federal  em- 
ployees \s  concerned. 

The  amendment  now  before  the  committee  represents  the 
minority  views  of  the  Economy  Committee.  As  I  see  it,  since 
this  group,  when  the  committee  program  was  under  con- 
sideration, fell  in  line  and  gave  fuU  and  unstinted  support, 
good  sportsmanship,  if  not  good  faith,  demands  that  we  on 
the  Democratic  side  who  are  earnesUy  and  sincerely  en- 
deavoring to  bring  about  economy  legislation,  give  our  «ip- 
port  to  the  Ramseyer  amendment  and,  if  possible,  bring 
about  its  adoption.  [Applause.]  This  is  the  last  oppor- 
tunity this  committee  wUl  have  to  express  itself  upon  the 
question  of  economy  as  it  relates  to  the  reduction  of  the 
salaries  of  the  Federal  employees.  There  is  no  economy  in 
this  regard  in  the  action  taken  by  the  committee  last  eve- 
ning. 
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I  fear  fhat  in  flw  cowidenitkm  <tf  this  entire  problem 
I  we  have  so  locuted  cur  oonsideratitm  upon  the  interest  of 

J        .   tbe  FMend  enipk>y«e  that  we  hare  forgotten  the  millions 
throughout. tt»e  country  who  are  -unorganiMd  and  have  no 
i  one  to  ^Bbom  to  look  to  serve  the  general  ,»relf  are,  and,  there- 

fore, their  personal  welfare,  except  Meiribers  of  this  House. 
There  was  never  a"  time  in  the  whole  history  of  the  world 
when  the  burdens  of  govemment  rested  so  heavily  upon  the 
backs  of  the  peoples  at  this  very  hour.  De^.  national  and 
private,  are  presnm  us  down  into  the  very  slough  of  des- 
pond, upon  the  brink  of  whidi  we  are  now  lingering, 
•niere  are  those  who  are  entitled  to  look  to  this  House  lor 
npiesentation  other  than  the  Federal  employees. 

I  want  to  ny  to  *tho8e  of'  you  who  possibly  have  not  had 
occasion  to  visit  back  In  the  States  in  recent  weeks  or 
airattis.  that  there  is  a  feeling  of  hostihty  growing  up  in 
the  hearts  of  the  people  against  the  Federal  employees.  The 
interesta  of  the  Ftekxal  employees  themselves  demand  that 
this  body  take  aonie  action  toward  the  readjustment  of 
salaries  in  behalf  of  reinstating  them  in  the  confidence  and 
the*  esteem  of  the  people.  It  is  a  sorry  employee  or  office- 
bolder  who  is  not  wlQlng  to  make  some  reasonable  'sacrifice 
for'  his  Govemment. 

The  ooe  thixc  that  is  eeaential  to  r>od  legislation  is  public 
I  ooofldence.  and  josC  so  certainly  as  you  break  down  this 

"i  efrart«to  bring  about  a  readjustment  of  the  pay  of  Federikl 

employees  and  o£Bceholders  you  are  going  to  have  an  un- 
favorable reaction  against  yourselves  and  call  in  question 
^  the  patriotism  and  integrity  of  Congress.    [Applause  J 

[Here  the  gavel  felLl 

Mr.  BACHMANN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  time  of  the  gentleman  be  extended  for  five 
minutes.  I  think  that  this  is  good  information  for  the 
Hoitse. 

^  Mr.  WELSH  of  Pennsylvania.    Mr.  Chairman.  I  object. 
"mt.  McIJ'CFPPIE.    Mr.  Chairman,  I  can  but  agree  with 
practically  everything  that  has  been  said  by  the  gentleman 
-ttonx  Qeargja.    I  feel,  in  view  of  the  attitude  I  have  always 
assumed  on  this  i^r^mitfj,^    that  I  should  rise  here  now 
and  plead  for  the  Oovermnent  employee^,  many  of  whom, 
tbpugh  overworked  and  underpaid  accordiftg  to  some  gaatle- 
^ii^n.  and  fine  ladies  and  gentlemen  they  are,  have  found 
time  to-day  from  their  duties  to- crowd  these  galleries  to- 
day.   I  have  tried  to  help  them,  and  they  prefer  the  com- 
jgaltxee  plan. 

The  gentlejnan  is  correct  when  he  says  that  unless  some- 
thing is  done  in  a  reasonable  way  to  effect  economies  by 
the  reduction  of  public  salaries  now,  the  day  may  come  in 
this  ooontry  when  this  Congress  will  have  to  do  what  It 
does  iwt  BOW  wish  to  do.  and  that  is  to  cut  until  it  really 
htots. 

!tow,  I  have  no  objection  to  the  President's  plan  becatise 
It  tt  the  President's  pl&o.  I  object  to  it  on  principle  and 
because  it  win  work  a  lisrdditp  on  those  in  the  lower  grades. 
Under  that  plan  the  poorer-paid  employee  is  cut,  in  some 
ease*.  Sve  tiawB  as  much  as  he  is  cut  under  the  committee's 
pkm.  The  $1J00  man.  for  instance,  gives  up  $22  under 
threomm^beeli  plan.  We  screed  to  it,  we  accepted  it.  and 
the  6atBmittee  ^roogltt  it  here  tai  this  bill:  but  I  want  to 
say  to  you  that  if  you  desire  to  adopt  the  President's  plan 
aad  aeeept  his  plan,  thoutfi  craatty  tempered  now,  it  Is 
pevffectty  agreeable  to  this  oomadttee.  We  want  some- 
thing done  to  effect  econoc^:  but  I  feel  I  should  keep  faith 
vtth  tty  tint  poslUon  in  oonnectkm  with  the  Government 
eanployaes  and  argue  tei  their  behalf,  because,  under  this 
pten,  y<Hi  are  doing  an  injustice  to  the  men  in  the  lower 


^  Mr.  WIUjIAMSON.    Will  the  gentleman  jrield? 

Mr.  McOUPflB.    Yes. 
'  '  Mt;  wnXilAMSON.    In  the  amendment  the  amount  has 
been  raiaed  from  $l,aM  to  $1,800. 

Ur.  McDOTTO5.i  That  ts  ourte  true.  The  $1,500  Bian 
under  oar  i^an  wovdd  five  up  $M,  while  under  your  plan  he 
gives  up  $125.  and  for  the  $1,600  man  the  same  proportion 
applies,  and  he  gives  up  only  $66.  while,  under  your  plan  it 
would  t)e  $ia3.30. 


I  am  trying  to  impress  you,  gentlemen,  with  the  fact  that 
you  can  make  a  reasonable  cut  and  that  you  ought  to  do  it 
under  the  plan  originally  presented  by  this  committee  rather 
than  make  those  in  the  lower  brackets  suffer  as  much  as  you 
will  make  thenj  suffer  under  this  plan. 
•  But  be  that  as  it  may.  gontlemeni  let  me  say  this  to  you: 
Personally,  and.  I  think,  speaking  fot  the  committee,  we  have 
no  quahns  as  to  what  you  might  think  about  this  whple  pro- 
gram. It  is  not  a  personal  matter  with  us.  Yesterday  after- 
noon the  Committee  of  the  Whole  was  apparently  stam- 
peded, and  you  cut  $55,000,000  or  $58,000,000  from  the  plan 
we  have  brought  to  you,  unmindful,  as  the  gentleman  from 
Georgia  said,  of  those  inarticulate  masses  who  can  not  speak 
to  you  through  hi|*ly  propagandised  organizations  and  long 
telegrams. 

This  afternoon — and  I  think  sometimes  you  have  not  given 
it  much  serious  thought— you  took  $9,000,000  more  from  this 
program. 

What  are  srou  going  to  do  with  this  program?  Are  you 
gofaig  to  kick  it  out  entirely  and  tdl  the  country  you  are  not 
for  economy,  even  though  in  our  program  we  do  not  hnpair 
the  efBciency  of  this  Government  in  any  way  by  such  a 
program  If  adopted? 

Now,  stop  and  think  about  that,  will  you,  gentlemen? 
It  is  your  responsibihty  even  more  than  it  is  ours  now. 
What  are  you  going  to  do  about  it?  Are  you  going  to  follow 
the  suggestion  of  the  gentleman  from  Massachusetts,  who 
said  that  the  way  to  bring  prosperity  Is  to  get  more  em- 
ployees and  pay  them  a  higher  salary? 
Mr.  GILBERT.  Will  the  gentleman  yield? 
Mr.  McDUFPIE.    Yes. 

Mr.  GILBERT.  As  suggested,  though,  by  the  gentleman 
from  Georgia,  your  plan  naving  been  emasculated,  what  else 
Is  there  for  us  to  do  but  accept  the  President's  plan  if  we 
want  a  reduction?     [Applause.] 

Mr.  McDUFFIE.  Possibly  nothing  else.  If  this  House 
sees  fit  to  do  U,  then  it  is  your  responsibility. 

So  far  as  carrying  out  the  principle  which  they  arc  trying 
to  inject  at  the  suggestion  of  the  President  and  Mr.  William 
Green,  the  president  ot  tjie  American  Federatiwi  of  Labor, 
this  staggering  plan  is  not  in  reality  the  principle  of  a 
5-day  week.  You  do  not  carry  it  through  with  this  plan, 
because  when  you  get  to  the  legislative  branch  of  the  Oov- 
emment  you  are  bound  to  use  the  pay-cut  syst^n. 
[Here  the  gavel  fell.] 

Mr.  MAPES.  Mr.  Chairman,  having  had  some  experience 
a  few  yean  ago  on  the  Joint  Committee  for  Reorganization 
of  Executive  Departments,  I  feel  like  extending  my  sympathy 
to  the  gentleman  from  Alabama  [Mr.  McDums]  and  his 
committee  and  commiserating  with  Uiem.  I  want  to  say  for 
one,  out  of  that  experience,  that  I  think  this  Economy  Com- 
mittee on  the  whole  has  done  a  great  piece  of  work  and  de- 
serves the  commendation  of  the  House  for  it.  The  members 
of  ttxe  committee  have  worked  day  and  night  for  the  limited 
length  of  time  they  have  had  to  consider  a  matter  of  such 
magnitude  and  complexity  as  they  have  had  befcwe  them, 
and  1  think  they  have  done  a  very  commendaUe  piece  of 
worlc  ■  It  is  a  thankless  job  at  best. 

If  Congress,  under  pressure  of  the  public  mind  as  it  exists 
at  ttie  present  time  with  respect  to  reduction  of  expenses, 
will  not  pass  an  economy  program  of  some  kind,  then  there 
is  no  hope  of  its  ever  doing  so  in  normal  times.  Por  one» 
I  feel  liloe  overlooking  some  of  the  things  in  the  committee 
report  which  I  would  like  to  have  changed  and  accepting  it 
and  voting  for  it  in  order  to  accomplish  something  toward 
reducing  Government  expoises. 

Mr.  Chairman,  there  is  no  economy  program,  no  program 
of  reorganization  of  executive  departments  in  the  world  ihat 
some  employee  somewhere  in  the  Oovemmsnt  will  not  object 
to;  and  unless  this  Congress  is  willing  to  assume  some  re- 
sponsibility of  putting  one  through,  there  will  never  be  any 
reorganlzfl^on  or  any  economy  program  adopted.  Now,  so 
much  for  that.  When  I  took  the  floor,  I  had  no  intention  of 
saying  what  I  have  said,  but  I  feel  that  in  justice  to  the 
Economy  Committee  it  ought  to  be  said. 
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I  am  in  favor  of  the  substitute  amendment  to  Title  I. 
otherwise  known  as  the  furlough  or  staggering  plan  of  the 
administration,  as  offered  by  the  gentleman  from  Iowa  [Mr. 
RAMsma].  It  also  contains  a  provision  for  a  10  per  cent 
reduction  of  the  salaries  of  the  Members  of  Congress,  and 
I  am  in  favor  of  that  I  think  our  salaries  should  be  reduced 
at  least  to  that  extent  during  this  emergency. 

I  have  never  felt  that  those  in  the  Govemment  service 
as  a  whole  were  overpaid,  and  I  am  a  firm  bchever  in  the 
poUcy  that  the  Government  should  pay  those  who  work  for 
it  enough  so  that  men  without  means  or  independent  in- 
comes can  afford  to  engage  in  Govemment  service  or  adopt 
a  Government  career,  live  decently  and  independently  with- 
out being  forced  or  tempted  to  accept  favors  frorn  special 
interests  or  others  to  whom  they  shoul^  not  be  under  obliga- 
tion.   A  plutocracy  is  the  only  other  alternative. 

At  the  same  time  the  country  at  present  is  in  a  terribly 
depressed  condition.  MiUlons  of  our.  feUow  citizens  are  out 
of  work  entirely  or  working  part  time  cmly.  Industry  is  | 
either  shut  down  or  doing  business  in  the  red.  Under  these 
conditions  it  seems  to  me  only  fair  that  those  of  us  in  the 
Government  service  should  be  willing  to  accept  a  temporary 
reduction  in  our  salaries.    In  fact  we  should  welcome  it. 

It  seems  to  me,  too,  that  those  of  us  who  favor  either  the 
furlough  plan  of  the  administration  or  the  McDuffle  plan 
as  reported  by  the  Economy  CoHmdttee,  one  or  the  other, 
are  the  real  friends  of  the  employees  of  the  Govemment 
and  not  those  who  oppose  the  adoption  of  either  plan.' 
Everyone  here  knows  that  the  appropriations  for  the  next 
fiscal  year  are  going  to  be  materially  reduced  below  what 
they  have  been  during  the  last  few  years.  It  Is  also  known 
that  the  fixed  charges  of  the  Govemment  are  such  that  they 
can  not  be  materially  reduced,  and.  therefore,  that  the  bur- 
den of  the  reducUon  will  faU  very  heavily  upon  the  em- 
*  ployees.  It  is  estimated  that  unless  the  furlough  plan  is 
adopted  or  the  salaries  of  the  employees  are  reduced,  it 
will  be  necessary  to  discharge  as  high  as  80,000  to  100,000 
employees  of  the  Govemment. 

I  have  had  a  typical  illustration  in  mj  home  city  of  how 
this  reduction  program  which  the  country  is  demanding 
and  Congress  is  adopting  works.  The  Secretary  of  the 
Treasury  stated  before  a  committee  of  the  Senate  last  week 
that  if  the  Senate  apphed  its  program  of  reducing  the 
Treasury  appropriation  10  per  cent  below  what  was  carried 
In  the  bill  as  it  passed  the  House,  it  would  be  necessary  to 
close  aU  the  internal-customs  district  offices  or  ports  of 
entry  Jn  the  United  States.  Grand  Rapids  has  such  an 
office.  It  more  than  pays  its  way.  There  are  two  men  in 
the  office  who  have  been  to  the  Govemment  service  upwards 
of  $5  years.  If  the  office  is  closed,  these  men  will  be  turned 
out  toto  the  street.  In  the  last  three  days  I  have  had  from 
30  to  25  telegrams  and  letters  from  importov  in  my  home 
city,  who  use  this  service,  protesting  against  the  dlacoDtinu- 
fttyj.  of  this  office.  If  the  furlough  plan  is  adopted*  a  great 
twny  such  employees  will  be  continued  in  the  service  who 
might  otherwise  lose  their  positions  entirely. 

The  havoc  that  will  be  raised  in  the  Post  OfBce  Depart- 
ment, unless  some  such  plan  is  ad<^?ted,  Ls  beyond  descrip- 
tion. If  the  furlough  plan  is  adopted,  it  will  allow  more 
employees  to  be  kept  in  the  service  and  will  help  to  take  care 
of  the  substitutes  who  have  been  kept  out  of  work  almost 
entirely  for  the  last  year  or  two. 

I  am  not  greatly  impressed  with  the  argument  that  the 
example  set  by  the  Govemment  will  have  a  bad  effect  upon 
Industry.  Industry  has  not  been  able  to  keep  men  employed 
Iri  many  Instances  at  any  price,  and  everyone  would  prefer 
to  have  work  five  days  to  the  week  rather  than  none  at  alL 
The  fmrlough  plan  has  been  adopted  by  todustry  so  as  to 
keep  as  many  people  at  work  as  possible  on  part  time.  Why 
should  not  the  Govemment  do  the  same  temporarily?  It 
has  the  advantage  of  not  reducing  the  basic  wage  scale  and, 
as  stated  by  the.  gentleman  Jrom  Iowa  [Mr.  Ramsxyer] 
yesterday,  as  he  clo^  his  very  able  presentaUon  and  ex- 
planation of  the  amihdment — 


And  again,  as  stated  to  the  statement  signed  by  the  three 
Repubhcan  members  of  Ithe  Economy  Committee — 

You  can  not  reduce  Oovernment  functloiM  without  reducing- 
Oovermnent  personnel,  but  In  order  to  meet  tiiia  situation  tii« 
President  has  made  the  hiimane  suggestion  that  the  remamuag 
work  m  the  Govemment  should  be  divided  amongst  the  whole 
governmental  staff.  In  order  that  there  should  be  no  !»«•«««» 
desUtution  at  the  bands  ol  the  Qovernmant.  As  a  matter  «  »ct. 
It  is  reported  by  administration  oflcials  that  in  order  to  work  Ui« 
administration's  furlough  plan  It  wlU  be  necessary  to  take  on  some 
minor  number  of  substitutes  and  provide  them  with  at  least  part- 
time  employment.  So  the  plan  proposed  not  only  prevenU  In- 
crease in  destitution  In  the  ooxmtry:  it  actually  diminiahes  the 
amount  of  dependency  which  our  local  communities  are  compeUea 
to  support. 


The  fixrlough  plan  saves  more  money  for  the  Treasury,  and  at 
the  same  time  makes  It  less  necessary  to  discharge  employee*.  It 
la  more  economical  and  beyond  question  more  humane. 


I  prefer  the  Ramseyer  substitute,  but  if  it  is  not  adopted, 
I  shall  support  the  original  text  of  Title  L 
[Here  the  gavel  fell.1 

Mr.  KUNZ.  Mr.  Chairman,  I  have  listened  with  a  great 
deal  of  attention  to  the  remarks  of  some  of  the  members  of 
the  committfe.  I  commend  the  action  of  the  Committee  on 
Economy,  there  is  no  doubt  to  my  mmfl  but  what  a  great 
deal  of  that  time  has  been  devoted  to  facing  this  crisis  that 
we  are  about  to  meet;  but  I  agree  more  with  the  gentleman 
from  Iowa,  from  whose  ^tate  the  keynoter  of  the  Republican 
Convention  will  come,  «nd  when  he  said  yesterday  that  we 
are  not  prepared  to  meet  this  crisis,  I  believe' he  is  right. 

The  Committee  an  Economy  met,  the  facts  were  presented 
to  them,  as  they  were,  but  the  truth  of  the  matter  was  not 
known  to  them,  nor  is  it  known  to  the  Members  of  this 
Congress  as  it  is  known  to  the  people  of  this  country. 

Let  us  face  the  Issue  as  it  Is.  I  remember  the  last  words 
spoken  by  our  late  lamented  Speaker  when  he  said  to  you 
and  to  me  and  to  the  country  that  Providence  alone  knows 
what  the  future  will  brihg  forth.  He  then  had  a  feeling  in 
his  heart  and  to  his  conscience  that  the  world  wag  gotog 
wild,  and  what  is  the  situation  we  have  to-day?  The  people 
of  the  coimtry  have  no  confidence  to  the  Congress. 

We  talk  about  econopiy.  You  come  to  here  with  a  bill 
and  ask  that  the  wages  of  the  employees  of  the  Govemment 
be  reduced  11  per  cent.  I  have  none  that  I  am  toterested 
in.  It  is  immaterial  tq  me  whether  the  employees  of  the 
Govemment  get  large  salaries  or  small  ones;  but  I  want  to 
say  to  you.  as  a  humanitarian,  and  I  know  that  you  and 
every  one  of  you  feel  as  t  feel,  ywi  do  not  want  the  employee 
of  the  Govemment  to  deprive  his  child  of  an  education, 
nor  do  you  want  the  employee  of  the  Govemment  to  deprive 
his  wife  of  what  Is  coming  to  her,  and  if  you  will  only 
look  about  the  city  of  Washington  about  a  week  before  pay 
clay,  you  will  find  that  to  the  delicatessen  stores  of  the  city 
of  Washington  nearly  every  employee  on  a  small  salary  is 
running  a  bill  that  has  to  be  paid  on  pay  day  out  of  the 
salary  they  are  now  receiving.  What  will  they  do  if  you 
reduce  that  salary?  Those  who  have  families  of  four  or  five 
children,  those  who  want  to  educate  their  children  and 
elevate  them,  what  att  ihcy  going  to  do  if  you  deprive  them 
of  that  which  belongs  to  {hem? 

We  are  now  called  upon  to  balance  the  Budget  for  the 
mistakes  of  the  Republican  Party.    Five  hundred  million 
dollars  was  appropriatad  for  the  Farm  Loan  Board,  for 
what?    They  purchased  nonmUlable  wheat,  and  only  a  few , 
days  ago  I  saw  a  news  Item  where  50.000  sacks  of  this  was 
shipped  to  destitute  families.    The  purpose  of  the  appro- 
priation was  to  help  th^  farmer.    It  did:  it  put  him  out  of 
business.    Wheat  prices  were  to  be  matotatoed.    After  the 
money  was  spent,  the  price  of  wheat  immediately  dropped. 
and  the  explanation  coming  from  the  administration  was 
that  the  world  market  governed  the  price  and  they  over- 
looked a  few  billion  bushels  when  they  wanted  the  appro- 
priation.   AU  they  want^  it  for  was  to  pay  high  salaries  and 
spend  the  taxpayers'  money.    Then  came  the  Reconstruc- 
tion Ftoance  Corporation,  another  $2,000,000,000  item.    For 
what?    To  pay  salaries  up  to  $16,000  and  other  salaries 
higher  than  the  civil-service  rates  that  are  now  asked  to 
be  "whitewashed."    These  appototments  are  made  from 
the  administration's  friends  to  build  up  a  political  machtoe. 
Where  is  the  money  gotog?    Not  to  help  the  people  at  large. 
If  so,  where  are  the  results?    No;  it  goes  to  Morgan,  Kuhn, 
and  Loeb,  and  others  to  the  wealthy  class  to  protect  their 
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loaiM.  The  Mlaraxri  PaeUle  Railroad  Co.  and  Its  subsid-  { 
iartes  receired  $27400,0t0  to  pay  off  the  Interest  owed  and 
Xot  materials  already  used,  this  money  goiz«  to  an  already 
bankropt  railroad  In  order  that  the  vested  Interests  of  the 
ooontry  would  get  theirs,  and  to  the  devil  with  the  people. 
/\goi«  azu>ther  movement  at  the  administration  was  when 
Kiiikwia  of  dollars'  wortb  of  foreign  Ixmds  were  sold  into  this 
coontry  with  the  approval  at  the  Treasury  and  State  De- 
partments. Thoat  facts  are  proven  daily  in  the  Senate 
hearings. 

TlM  Secretary  of  the  State  Department,  Mr.  Stimson, 
who  te  now  enjoying  a  steamer  trip  at  an  additional  ex- 
pense of  $300,000  to  the  Government,  to  be  at  Geneva  with 
a  view  of  4*i^^rm^ng  tlM  wtnid.  testified  before  the  Ways 
and   Means   Commlttee^tlat  the   State   Department   had 
knowledge  that  these  b(^ids  were  being  floated,  but  it  was 
a  ^Ivate  t^^ansaetion.    Look  at  the  market  price  of  these 
bonds  to-day.   They  were  paW  for  In  good  American  dollars, 
cent  for  cent,  and  now  they  are  practically  worthless.    After 
expiotUiv  the  pe<H^  of  the  country  the  gentleman  on  the 
•venue  now  wants  to  suck  the  blood  out  of  the  Federal 
worker,  who  has  given  his  life's  work  to  the  Govemment.  to 
save  a  paltry  $67,000,000:  this  brought  about  in  such  a  way 
M  to  imply  Osat  thoee  who  can  pay  and  who  have  made  the 
profit  are  now  broke.     What  did  the  "  greatest  Secre^ry 
o(  the  Treasury  since  Hamilton  "  do?    Through  the  Treas- 
ury Department  word  wait  out  to  the  banks  of  this  country 
to  accept'  the  bonds  of  foreign  Vovemments  as  collateral 
lb  pref  crenide  to  first  mortgages  on  property  of  the  various 
States  of  the  Union,  and  when  the  hoax  was  perpetrated 
on  the  American  public,  he  went  oat  with  his  examiners  and 
said  to  the  banks  '•write  off  those  bonds"  at  the  present 
market  price.    That  ts  the  main  reason  for  the  failure  of 
any  number  of  banking  institutions  in  this  country;  and 
his  Reconstructkm  Finance  Corporation  is  now  bolstering 
up  the  banks,  with  the  money  of  the  taxpayers  of  the  coun- 
try,, in  order  that  the  international  bankers  along  with  the 
stoierintellectuals  In  banking  in  this  country  may  be  paid 
off  at  the  expense  of  the  American  people.    With  all  this 
wasle  of  the  peoples*  money,  they  now  come  forth  with  the 
proposition  to  cut  the  Federal  emi^oyees  of  the  Govern- 
ment.   Where  does  this  Information  emanate  from?    From 
-  the  paid  jffopaganda  (rf  the  vested  interests.    If  the  Federal 
salaries  are  slashed,  it  wlH  be  the  opening  wedge  for  a  gen- 
eral reduction  in  wages  throughout  the  United  States. 

There  are  two  ways  out  of  this  depression.  One  way  is 
lo  put  a  tax  on  beer.  Stnee  the  advent  of  pnAlbition  this 
coontry  has  lost  in  revenue  $10,500,000,000.  In  addition  to 
'  that,' $900,600,000  has  been  thrown  awar  te  a  vain  attempt 
tp  tnSoTce  thb  menforceaUe  law,  with  the  actual  result 
lihat  there  has  been  a  large  increase  in  the  consxmiption  of 
liquor  in  this  country  over  the  1919  basis.  Where  In  the 
Mstoiy  of  civilisation  was  there  ever  such  an  economic 
foDy?  In  addition  to  the  economic  burdens  pressed  upon 
the  backs  of  our  people  we  have  experienced  the  greatest 
period  of  criminality  in  the  history  of  the  Nation;  respect 
for  law  aod  ofBelal  authority  has  been  uprooted,  and  we 
have  become  a  nation  of  hypocrites  by  preaching  the  virtue 
of  temperance  and  ttiw^It^  liquor  in  our  homes.  Were  it  not 
.  for  this  "  noble  experiment."  we  would  not  now  be  ladng 
thi»  tremendoos  deficit  of  over  $3,000,000,000.    ^ 

The  second  avenue  out  of  this  depression  is  to  call  a  con- 
ference of  the  nations-  of  the  world  and  stabilize  the  price' 
of  sliver  as  a  world  medium  of  exchange.  With  France  and 
America  an  the  gold  basis  and  the  rest  of  the  world  dealing 
in  diver.  It  Is  up  to  America  to  find  an  outlet  for  the  40 
per  cent  surplus  of  goods  ip  this  country. 

The  other  nations  of  the  world  can  not  buy  from  us  and 
settle  thetr  trade  balance  in  silver;  and  if  they  can  not  buy. 
•  inasmuch  as  practically  all  the  gold  of  the  world  is  cornered 
by  the  United  States  and  France,  we  WIU  continue  to  main- 
tain a  surplus  of  goods  in  this  country4  With  no  money  to 
purchase  goods  from  us.  and  If  they  had  the  money  with  the 
present  tariff  rates  so  hi|^  that  it  is  practically  an  embargo 
on  goods  manufactured  abroad,  this  country  can  not  sell  our 
goods  to  foreign  nations  if  they  can  not  sell  u& 


It  is  unfair  and  unjust  to  place  an  additional  burden  on 
the  backs  of  the  Federal  employees.  If  there  ever  was  a 
supurb  example  of  double  taxation,  it  would  be  in  case  the 
appropriation  bills  of  the  departments  were  cut,  then  a  re- 
duction in  wages,  along  with  the  income  tax  at  the  end  of 

the  year. 

Why,  one  gentleman  said  yesterday  that  every  corporatioa 
had  iedticed  wages  time  and  again.  Yes;  I  heard  a  report 
to-day  that  the  carpenters  had  been  reduced  from  $11  a  day 
to  $6  a  day.  Have  you  an  employee  to-day  to  any  depart- 
ment of  the  Govemment  who  is  receiving  $11  a  day?  If 
there  is.  you  could  reduce  his  pay;  but  you  are  to  reduce  the 
pay  of  men  working  for  $125  or  $150  a  month. 
[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  the  gentleman 
who  has  just  spoken  may  have  personal  reasons  for  feeling 
that  the  people  have  no  confidence  in  Congress.  I  feel  there 
is  no  Justtfloation  for  a  statement  like  that. 

This  Economy  Committee  richly  deserves  the  thanks  of 
Congress.  I  am  imable  to  recall  when  a  task  more  difllcult 
and  unpleasant  has  been  placed  on  any  committee,  nor  can 
I  recall  when  any  committee  has  responded  with  finer 
coimkge.  finer  loyalty,  and  finer  devotion  to  the  pubUc  serv- 
ice.   [Applause.]  T^ 

Personally,  I  favor  what  Is  known  as  the  McDuffle  plan 
in  reduction  of  salaries,  but  I  agree  with  the  gentleman  from 
Georgia  [Mr.  Cox]  that  the  time  has  now  come  when  those 
who  feel  as  I  do  should  lend  hearty  indorsement  to  the  pro- 
posal submitted  by  the  President.    [Applause.] 

The  thing  that  has  commended  the  study  and  prepewatlon 
of  this  bill  by  the  Economy  Committee  has  been  the  splendid 
nonpartisan  spirit  shown  by  its  members  throughout  their 
dehberations  on  the  many  important  matters  considered. 
I  like  the  fine  spirit  that  the  President  manifested  towanl 
the  committee  and  the  splendid  and  considerate  attitude 
shown  by  the  chairman  of  that  committee  to  the  President's 
suggestions. 

I  am  not  in  accord  with  all  the  recommendations  sub- 
mitted by  the  committee  in  its  report,  but  permit  me  to  say 
this  to  the  short  time  remaining,  that  no  member  of  the 
Appr(HH'iations  Committee  will  say  that  we  have  not  too 
many  employees  on  the  pay  roll  of  the  Government.  No 
one  will  deny  that  some  are  overpaid.  Probably  some  may 
be  imderpaid,  but  so  long  as  you  retain  too  many  <xi  the  pey 
ron.  as  pomted  out  by  spme  of  the  learned  Senators,  you  can 
never  hope  to  adjust  Govemment  pay  on  a  fair  basis  to 
those  who  are  deserving.  • 

I  am  astounded  that  gentlemen  win  rise  and  claim  we  are 
seeking  to  do  an  injiistice  to  those  now  on  the  pay  roU  of 
the  Government.  There  are  no  persons  so  fortunate  and 
zx>ne  so  secure  to  their  positions  as  those  drawing  pay  frwn 
the  Federal  Govemment,  whether  they  are  drawing  less  or 
more  than  a  thousand  dollars,  and  the  time  it  seems  to  me 
is  at  band  when  everyone  taterested  to  the  Government 
should  be  willing  to  make  some  reasonable  contribution  out 
of  what  he  receives  from  his  Govemment  to  help  in  this 
hour  when  we  are  striving  to  balance  tocome  and  expenst^s. 
I  never  Indulge  to  personal  recriminations  to  discussing 
differences  as  to  matters  before  the  committee  or  before  the 
House.  I  recognise  the  right  of  every  Member  to  diiler 
from  me— concedtog  to  all  sincerity  and  honesty  as  to  their 
ojHnions  and  judgments.  My  one  hope  is  that  during  the 
rematoder  of  this  session  every  proposal  seeking  to  increase 
an  appropriation  will  be  followed  by  a  yea-and-nay  record 
vote,  and  that  likewise  every  proposal  that  seeks  to  re- 
duce the  expenses  of  Government  will  be  followed  by  a 
like  record  vote.  This  is  one  time  when  the  people  who 
sent  us  hete  have  the  right  to  know  how  their  Representa- 
tives have  voted  on  all  items  affecttog  Government  expenses. 
Believing  that  Members  are  actuated  by  conscientious  con- 
victions, I  hope  that  an  votes  on  the  many  Important  pro- 
visions of  this  bill  will  be  yea-and-nay  record  votes  when 
the  same  is  reported  back  to  the  House.    [Applause.] 

Mr.  LUCE.  Mr.  Chairman,  the  pendihg  proposal  can  be 
stated  simply.  The  question  is  whether  It  is  better  ttiat 
400.000  employees  of  the  United  States  shall  work  6  Cayz 
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In  the  week  and  80,000  be  idle  or  that  480,000  shaU  work  5 
days  to  the  week  and  everyone  be  onployed.   The  figures 
may  not  be  precise,  but  they  wdl  enough  show  the  question. 
BhaU  400,000  employees  of  the  United  States  work  6  days 
and  80,000  be  added  to  the  ranks  of  the  unemployed,  or 
shall  you  give  them  all  employment  through  some  part  of 
the  week,  five-sixths  of  the  week,  5  days  to  the  week?    Let 
*very  man  realise  the  fuU  impart  of  his  decision  on  this 
motion.   If  he  votes  against  this  motion,  he  votes  that  80,000 
ta  his  fellow  citizens  shall  be  thrown  on  charity,  tf  they 
have  not  resources  of  their  own.    It  is  estimated  that  there 
are  four  and  a  half  of  our  people  to  every  family,  sp  that  if 
it  be  that  80,000  are  thrown  out  of  employment,  youf  vote  to 
the  negative  will  have  disclosed  you  as  willing  to  affect  ad- 
versely the  sustenance,  to  some  extent  the  very  life,  of 
)60,000  human  beings.   Your  vote  "  no  "  against  this  amend- 
ment wiU  teU  the  country  you  beUeve  it  is  better  that  every 
person  who  has  the  good  fortune  to  stay  on  the  pay  roll 
shall  enjoy  aU  of  the  emoluments  now  his  or  hers  without 
one  penny  of  sacrifice  and  that  there  be  turned  over  to 
the  mercies  of  charity  some  part  of  those  who  number  80,000, 
together  with  their  wives  and  their  children.    There  may  be 
cases  where  other  members  of  the  family  are  employed,  some 
who  can  for  a  time  exist  on  their  savings,  but  it  Is  not  an  ex- 
aggeration to  say  that.  Including  the  members  of  the  fami- 
lies without  resources,  at  least  200,000  of  your  feUow  beings 
win  be  reduced  to  penury  and  want  tf  this  motion  should 
not  to  the  end  prevaU.    It  contemplates,  to  be  sure,  that 
there  shaU  be  some  sacrifice  by  those  now  employed.    Do 
they  know  what  their  ccanplatot  means? 

God  forbid  that  they  know  what  they  are  doing  when  they 
throng  our  offices,  or  themselves  send  or  incite  others  to 
send  their  telegrams  and  letters  by  the  thousands,  beggtog 
us  to  keep  them  secure  to  the  last  dollar  of  money  and  the 
last  hour  of  work  while  one  man  of  every  six  to  this  country 
is  out  of  a  job.    When  poverty  swarms  through  the  land, 
when  fear  staUcs  to  evety  street,  these  protected  and  sus- 
tatoed  employees  of  the  Government  are  pourtog  on  us  a 
deluge  of  appeals  to  save  them  from  the  sMghtest  sacrifice 
whUe  their  associates  to  the  number  of  80,000  are  to  be 
thrown  out  on  the  pavement,  to  be  deprived  of  their  liveli- 
hood by  legislation,  not  to  this  biH  but  to  the  appropriation 
bills  already  passed,  and  by  those  remaintog.  as  it  is  expected 
they  WiU  be  when  they, reach  the  President  for  signature. 
The  mischief  has  been  done  or  may  be  done,  but  not  by 
this  bin.    This  motion  presents  not  a  choice  between  one 
method  and  another,  but  a  choice  between  the  method 
herein  proposed  and  what  the  Congress  has  already  d<me  to 
its  appropriations,  and  what  it  is  expected  It  win  do. 
'^'  Mr.  McDUFFIB.    Mr.  Chairman,  wffl  the  gentleman  yield? 
Mr.  LUCE.    Yes. 

Mr.  McDUFFIE.  As  to  the  result  of  a  cut,  assuming  It 
wffl  go  through  both  Houses,  how  accurate  are  the  Hgures 
now  being  qijoted  by  the  gentleman? 

Mr.  LUCE.  I  take  the  figures  as  just  read  by  the  gentle- 
man from  Soutii  Dakota  CMr.  Wn.LiAMSON}.  I  rely  on  his 
accuracy  to  the  matter. 

Mr.  WILLIAMSON.  They  are  supplied  by  the  Budget, 
and  it  is  the  best  estimate  they  can  get. 

Mr.  McDUFFIE.  Does  the  gentleman  know  how  they 
figured  it? 

Mr.  WILLIAMSON.  They  figured  upon  the  theory  that 
the  Senate  would  reduce  10  per  cent  below  the  House. 

Mr.  LUCE.  I  am  sorry  that  I  can  not  j^eld  any  more 
time.  It  makes  no  difference  as  iq  your  vote  whether  It  Is 
80,000  or  70,000  or  60,000  or  50.000.  A  vote  against  this 
motion  Is  a  vote  to  throw  many  thousands  of  Americans  on 
charity. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  expired. 

Mr.  HARE.  Mr.  Chairman,  I  noticed  to  this  m(Hnaing'8 
press  reports  where  President  Hoover  to  Richmond  yesterday 
at  the  governors'  conference  urged  that  greater  economy  be 


demonstrated  to  eanrytn«  on  the  work  of  the  Stales.  I 
to  bring  to  the  attention  of  the  House  and  the  Nation  whw 
my  own  State  did  to  the  legislature  which  has  Ju^  adjoamed. 
The  State  recognizes  the  necessity  for  decreased  govern- 
mental expaaditures,  just  as  much  as  the  Congress  recog- 
niaes  it.  I  want  to  give  the  figures  showixig  just  what  our 
legislature  has  done  with  reference  to  reduction  erf  salaries 
of  State  employees.  According  to  figures  furnished  me  by  a 
member  of  the  judiciary  committee  of  the  House  of  Repre- 
sentatives of  the  Legislature  of  South  CaroUna,  salaries  up 
to  and  tocludtog  $1,P00  are  reduced  10  per  cent:  salaries 
ranging  from  $1,000  to  $1,260  are  reduced  16  per  cent.  Tljoee 
ranging  from  $1,250  to  $1,600  arc  decreased  16%  per  cent; 
those  from  $1,600  to  $1300  wiU  receive  a  reduction  of  20  per 
cent;  those  from  $1,800  to  $2,100  are  reduced  25  per  cent; 
those  from  $2,100  to  $2,400.  26  per  cent;  from  $2,400  to 
$2,700.  27  per  cent;  from  $2,700  to  $3,000,  30  per  cent  for  the 
next  year.    Those  receivtog  over  $5,000  have  be«i  fleereaaed 

33V4  per  cent  1 

These  men  back  home  realize  the  necessity  for  a  decrease 
to  governmental  expendikures.  and  they  teU  me  It  costs  jiut 
as  much  for  a  man  to  my  State  to  Uve,  whether  he  is  parried 
on  the  pay  ron  of  the  State  or  whether  he  is  carried  on  the 
pay  roU  of  the  Federal  Government. 

The  school-teachers  of  my  State,  who  are  charged  with  the 
responslbUity  and  duty  of  training  therfuture  citizenship  of 
this  country,  are  required  to  work  on  an  average  salary  of 
a  thousand  donars  or  less  a  year,  have  had  to  take  a  reduc- 
tion of  12^2  per  cent  to  their  salaries  to  order  for  the  State 
to  meet  its  budget.  If  Employees  to  the  various  Staites  are 
required,  on  account  of  this  depression,  to  take  reduction 
to  salaries,  I  am  convinced  t^ere  Is  grave  necessity  for  a 
reduction  of  expenditures  to  the  Federal  Govemment,  be- 
cause the  people  who  pay  the  taxes  to  run  the  State  gov- 
emment must  pay  the  taxes  to  run  the  Federal  Govern- 
ment. 
Mr.  FTTZPATRICK.  WAl  the  gentleman  yield? 
Mr.  HARE.  I  am  sorry,  but  I  do  not  have  time.  I  have 
only  five  minutes. 

There  are  6,000  or  more  of  these  teachers  who  will  have 
their  salaries  reduced  12%  per  cent,  and  even  then  they 
are  not  paid  promptly  with  money,  but  to  many  cases  paid 
only  with  scrip.  Why?  \  The  taxes  hale  not  been  collected. 
I  Why?  The  people  are  not  able  to  pay  them.  The  SUtes 
can  not  go  iout  and  levy  taxes  like  this  great  Federal  Gov-* 
emment  of  ours. 

There  can  be  no  doubt  but  what  the  States  are  expecting 
the  Govemment  to  decrease  Federal  expenditures  somewhat 
to  proportion  to  the  decreases  ahready  made  to  many  of  tha 
State,  coimty.  and  municipal  governments.    Personally,  I  do 
not  favor  an  the  provisions  of  either  one  of  the  plaas  sug- 
gested—the McDufQe  plan  or  the  Ramseyer  plan.    1  think 
instead  of  having  a  flat  reduction  on  aU  salaries  the  de- 
creases should  be  graduated.    That  Is.  they  should  be  to 
proportion  to  the  amount  of  the  salary  drawn  somewhat 
similar  to  the  figures  I  have  already  recited  as  having  been 
approved  by  the  legislature  of-  my  State.    In  other  words,  I 
think  as  the  salaries  inctcBse  from  the  lower  brackets  there 
shoidd  be  an  tocreased  reduction.    I  am  satisfied  If  these 
reductions  are  fair  and  reasonable,  there  wiU  be  no  objec- 
tion on  the  part;  of  the  Federal  employees.    As  a  matter  of 
fact,  practically  everyone  who  has  conferred  with  me  wtth 
reference  to  these  reductions  has  todicated  that  he  is  wlU- 
ing  to  take  a  fair  and  reasonable  reduction  provided  such 
reductions  were  uniform  and  do  not  discriminate  to  favor 
of  one  against  another.    For  example,  I  do  not  think  It 
WiU  be  fair  to  reduce  the  salary  of  rural  letter  carriers  to 
the  same  proportion  as  other  Federal  employees  and  then 
to  addition  talte  away  their  aUowance  and  matatenance. 
I  beheve  their  salaries,  however,  should  be  reduced  to  the 
same  proportion  as  others  whose  salaries  are  similar. 

I  disagree^  with  the  gentleman  from  Massachusetts  [Mr. 
CoHiHBY],  Who  saya  there  should  be  do  reduction  to  salaries. 
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I  rwOlM  there  wID  be  some  hardship,  but  governmental 
revenues  are  decreasing  every  day.  and  I  know  If  there  Is  no 
reduction  in  the  outgo  and  there  is  a  gradual  and  constant 
decrease  in  the  income  that  sooner  or  later  there  will  be 
governmental  bankruptcy.  I  think  it  was  Poor  Richard  who 
said,  in  effect,  that  if  yOu  continue  to  take  meal  from  the 
barrel  without  putting  any  in,  you  wiD  soon  come  to  the 
bottom.  The  same  principle  will  appl^  to  a  government. 
The  only  way  it  is  possible  to  increase  inoMne  is  to  increase 
the  taxes,  and  they  are  so  high  now  that  people  can  not 
stand  to  be  further  burdened.  In  my  opinion,  you  will 
never  balance  the  Budget  until  governmental  expenditures 
ire  drastically  reduced.  A  little  reduction  here  and  there 
will  not  amount  to  anything.  Big  items  must  be  reduced 
by  lopping  off  big  sums. 
The   CHAIRMAN.    The    gentleman   from   Arizona    [Mr. 

DOTTGLASl. 

Mr.  DOUGLAS  of  Ariaona.  Mr.  Chairman.  It  Is  true  that 
whatever  -plan  may  be  adopted  with,  respect  to  compensa- 
tion of  Federal  employees,  certain  injustices  win  be  effected. 
Still,  since  one  of  the  plans  has  been,  in  large  part,  emascu- 
lated, there  is  but  one  thing  left  for  us  to  do.  namely,  to 
analyze  fairly  and  honestly  the  substitute  which  has  been 
offered. 

It  should  commend  itself  to  us  for  several  reasons.  Krst. 
because  it  inaugurates,  in  principle,  at  least,  the  5-day  week. 
I  think  almost  every  Member  of  the  House  will  agree  with 
the  statement  that  eventually,  by  reason  of  the  technologi- 
cal advances  which  have  been  made  diu'ing  the  course  of 
the  last  decade,  this  country  must  go  to  a  shorter  work 
week  than  any  we  have  heretofore  experienced.  The  sec- 
ond reason  why  this  plan  should  commend  itself  to  us 
is  that  if  certain  changes  are  made  in  the  language  of  the 
substitute,  if  offers  a  medium  by  which  those  who  would 
otherwise  be  thrown  out  of  emplosTnent  as  an  incident  to 
the  cuts  which  the  Senate  has  made  and  contemplates 
making  may  be  absorbed.  This  substitute,  then,  finally  re- 
solves itself  into  a  cut  imposed  upon  the  salaries  of  Federal 
employees  by  reducing  the  time  for  which  they  are  paid, 
so  that  two  things  may  be  accomplished:  First,  the  absorp- 
tion of  those  who  would  otherwise  be  thrown  out  of  em- 
ployment, and.  secondly,  effecting  economies  consistent  with 
A  reasonable  policy  of  retrenchment. 

For  these  reasons,  Mr.  Chairman,  I  favor  the  substitute, 
1  sbsUl  ^pport  it.  [Applause.]  This  Is  no  time  for  any  erf 
OQ^to  participate  in  partisan  politics,  to  take  pride  In  author- 
shlpi  to  reject  one  plan  because  it  may  not  have  been  ours, 
to  go  into  great  detail  in  considering  the  minutia  of  cer- 
tain plans  which  perhaps  did  not  originate  with  one  or  the 
other  of 'tis.  This  Is  a  time.  Bir.  Chairman,  when  we  must 
face  our  responsibilities,  when  we  must  reduce  expenditures 
to  OovemJnent,  when  we  must  discharge  our  duties  here  as 
Members  df  this  House,  regardless  of  where  the  credit  may 
fall  or  the  responsibility  be  placed.    tApplause.l 

Mr.  BKl'l'lTfiN.    Will  the  gentleman  yield  for  a  question? 

Bir.  DOUOLAS  of  Arizona.    Yes;  I  yield. 

Mr.  BRITTEN.  I  have  a  very  high  regard  for  the  gentle- 
man's opinion  and  his  intelligence.  I  would  like  to  ask  the 
gentleman  this  question  seriously:  If  the  Ramseyer  plan  is 
amended  so  as  to  place  an  exemption  above  or  below  $2,500. 
which  of  the  two  plans  would  the  gentleman  then  prefer? 

Mr.  DOUGLAS  of  Ariz&na.  That  Is  a  difficult  question  to 
answer.  On  the  face  of  it.  I  would  favor  the  substitute 
which  has  been  offered  by  the  gentleman  tram.  Iowa  [Mr. 
RAMSxml  but  reserve,  however,  the  right  to  change  my 
mind  after  more  matins  considraation.  On  the  face  of  it. 
however,  that  is  my  answer. 
,  [Here  the  gavel  fell.] 

Mr.  WOOD  of  Indiaha.    Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  WOOD  of  Indiana,    I  wish  to  discuss  the  pending 
.    motion. 
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The  CHAIRMAN.   AH  time  has  expired. 


Mr.  COCHRAN  of  Mls«rarl.    Mr.  Chairman.  I  offer  an 

amendment  to  the  amendment. 

The  CHAIRMAN.  The  gentleman  from  Missouri  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  Coch*4W  of  Missouri  to  the  amendment 
offered  by  Mr.  Ramsetir:  ,     .,       ^^       ^^ 

On  page  1.  line  9.  strike  out  "  10/11  -  and  Insert  In  Ueu  tbereof 

"  21/22  " 

On  page  2.  line  5,  strike  out  the  wOTds  -  without  compensation  " 
and  insert  "  with  compensation  at  one-half  the  rate  of  compensa- 
tion of  such  otHcer  or  employee."  

Ofl  page  2.  line  24.  strike  out  the  word  -  aU  "  and  Insert  except 
as  provided  In  Sec.  101  (b)  aU."  „««„        ^  .       _*   .« 

On  page  4.  line  18.  strike  out  the  figure  "SJ"  and  Insert  In 
lieu  thereof  the  figure  "  5."  _^  ..  .  » 

On  page  4.  line  23,  strike  out  "  8.3  "  and  Insert  "6.         ^  .     _^ 

On  page  5.  strike  out  Unes  15  to  17.  both  Inclusive,  and  Insert: 
"  annum,  but  not  more  than  $2,500  per  annum  shall  be  reduced 
by  5  per  cent,  but  not  below  a  rate  of  $1  500  per  annum;  If  morj 
than  $2,500  per  annum,  such  retired  pay  shall  be  reduced  by  10 
per  cent  but  not  below  a  rate  of  $2,375  per  annum." 

On  page  6.  Une  17.  strike  out  "  3/8  "  and  Insert  "  3/4. 

Mr.  RAMSEYER.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

lie.  RAMSEYiK.  The  second  paragraph  of  the  amend- 
ment, if  I  understood  correctly,  changed  the  word  "  without," 
in  the  fifth  line  of  page  2,  to  the  word  "  with."  making  it 
read  "  with  compensation."  Following  the  ruling  the  Chair 
made  a  while  ago,  this  being  an  economy  bill  and  the  amend- 
ment raising  the  expenditure,  the  amendment  would  be 
subject  to  a  point  of  order. 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  would  like  to  be 
heard^  on  the  point  of  order  if  there  is  any  doubt  in  the 
Chairman's  mind. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  want  to  be 
heard  if  there  is  any  doubt  to  the  Chairman's  mind. 

Mr.  RAMSEYER.    Mr.  Chairman.  I  withdraw  the  potot  ot 

order. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  am  opposed 
to  the  amendment  offered  by  the  gentleman  from  Iowa.  I 
think  the  amendment  to  its  present  form  is  cruel,  to  say 
the  least.  The  amendment  I  offer  still  provides  for  the 
30-day  furlough  plan,  but  it  requires  the  Government  to 
pay  the  salary  for  15  days  while  the  employee  is  forced  to 
take  15  days  leave  without  pay. 

Looking  at  the  amendment  alone,  if  one  does  not  under- 
stand the  situation,  he  no  doubt  would  be  warranted  to 
criticizing  a  Member  who  declmes  to  support  it.  You  can 
not.  however,  consider  this  ^amendment  alone.  You  must 
consider  at  the  same  time  other  provisions  to  the  bill  affect- 
ing the  Government  employee's  salary.  There  are  to  this 
bill,  as  I  have  repeatedly  stated,  no  less  than  six  provisions, 
each  of  which  reduces  the  salary  of  the  Government  worker. 
Would  you  reduce  the  salary  of  a  man  receivtog  the  maxi- 
mum salary  to  the  Postal  Service  over  $500?  Would  you  take 
$500  away  from  a  man  receiving  $2,000?  A  legitimata,salarf 
reduction  is  one  thing,  but  a  wholesale  salary*  reduction  is 
another.  It  you  stopped  with  this  amendment,  you  could 
pass  it  without  trouble  by  a  large  majority;  but  you  do  not 
do  so.  In  this  title  and  the  next  title  you  find  provisions, 
six  to  all,  each  and  every  one  taking  something  from  the 
pajr  of  the  Government  clerk.  If  a  bustoess  man  reduces 
the  wages  of  his  employees,  he  reduces  the  wages  and  stops. 
But  here  you  reduce  the  salary  and  further  reduce  It  to 
six  separate  instances.  No  matter  who  the  bustoess  man 
is  that  wants  salaries  reduced,  I  am  sure  if  he  fully  under- 
stood this  situation  he  would  not  give  it  his  approval.  He 
would  say.  "  Reduce  the  salaries,  and  stop  there." 

Why,  when  this  proposition  was  origtoally  offered  It  pro- 
vided to  take  one  month's  pay,  to  some  instances  $33.  from 
the  pay  of  the  enlisted  men  to  the  Army  and  Navy,  and  any- 
where from  $45  to  $65  from  the  annual  pay  of  the  char- 
woman who  receives  about  $450  or  $650  a  year.  Now.  who» 
I  ask,  would  approve  of  such  a  reduction? 

The  first  amendment  was  to  exempt  those  receiving  $1,000 
and  over.  Then  an  amendment  to  reduce  those  receivint 
$1,200  and  over,  and  now  we  have  the  President's  plan, 
the  Ramseyer  amendment,  changed  agato  so  that  all  those 
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who  receive  $1,500  and  over  are  affected.  This  last  change 
was  made  stace  the  amendment  was  printed.  I  did  not 
know  it  was  changed  until  a  few  mtoutes  ago. 

Now,  for  the  benefit  <rf  swne  of  you  gentlemen  who  have 
not  studied  this  proposition  very  carefully,  arid  especially 
those  coming  from  the  rural  sections,  let  me  teU  you  sub- 
stanUally  what  it  does  to  your  rural  carrier.  The  average 
pay  of  your  rural  carrier  is  $2,017.  He  is  required  to  fur- 
nish an  automobUe,  to  keep  that  automobile  to  repair,  to 
supply  the  gas  to  run  It,  and  to  replace  it  from  his  own 
funds  when  it  is  worn  out.  for  which  he  receives  an  average 
of  $383  va  year  in  the  form  of  an  allowance  based  upon 

mileage.  ^        1        ^ 

Under  the  provisions  of  the  Ramseyer  amendment,  and 
I  take  the  average  pay  for  allowance,  the  carrier  is  only  to 
be  allowed  three-eighths  of  the  present  amount  that  is 
being  paid  for  the  upkeep  of  his  automobile  and  its  re- 
placement when  it  Is  worn  out.  or  $144,  a  loss  of  $239. 
which  is  equal  to  10  per  cent  of  his  pay  as  well  as  his 
allowance;  and.  plus  that,  he  loses  his  annual  leave,  for 
he  gets  no  leave.  This  is  a  saving  to  the  Government,  for 
If  the  rural  carrier  receives  annual  leave  some  one  must 
deliver  the  mail  and  be  paid  for  it. 

Under  my  amendment  he  will  lose  $96  of  his  present 
allowance,  but  he  also  loses  his  annuaMeave,  as  I  have  not 
changed  that.  Ninety -six  dollars  and  loss  of  all  vacation 
is  rather  a  fair  contribution  f or  ^me  man  getttog  on  an 
average  of  $2,017.  Remember  it  costs  him  mooey  to  run 
Viis  car. 

There  are  27,896  employees  getttog  $1,500  a  year;  31.000 
getting  $1,600  per  year;  21,000  getting  $1,700  per  year; 
42.000  getting  $1300  per  year;  and  33.000  getttog  $1,900 
per  year.  Each  and  every  one  to  the  groups  I  have  men- 
tioned wffl  lose  one  full  month's  pay  under  the  Ramseyer 
amendment.  He  also  suffers  other  Iqsses.  the  postal  clerks 
being  hit  .six  times. 

I  meet  ^e  situation  which  the  gentleman  xrom  Arlsona 

raientions.  ,  ,  ».  i.  ,     ^  *%. 

I  do  not  disturb  the  30  days*  annual  leave,  but  I  cut  the 
amount  that  will  be  deducted  from  the  pay.  Under  my 
amendment  the  employee  loses  15  days'  pay,  under  the  Ram- 
seyer amendment  30  days'  pay. 

They  have  changed  this  amendment  so  often,  I  can  not 
tateUigently  inform  the  House  how  much  it  will  save,  but  it 
win  be  about  $40,000,000.  If  the  Government  employees  con- 
tribute $40,000,000  toward  the  deficit,  it  appears  to  me  they 
will  be  doing  their  part.  But,  aside  from  this,  as  I  said 
before,  when  you  get  to  "ntle  n  there  you  will  find  numerous 
provisions  that  further  affect  the  salary  of  the  Government 
employee.  Think  of  what  you  will  do  to  Title  n  to  the 
employees  when  you  vote  on  my  amendment. 

Mr.   WILLIAMSON.    .Will    the    gentleman    yield   for    a 

question?  .        1  _.  .^  «    .. 

Mr.  COCHRAN  pf  Missouri.  1,  should  not  yield;  my  time 
is  limited;  but  I  wiH  yield  to  the  gcnUeman.  ^.    .  ^ 

Mr  WILLIAMSON.  I  will  say  to  the  gentleman  that  I 
will  get  more  time  for  him.  I  would  like  to  know  what  his 
amendment  means.  That  is  the  reason  I  want  to  ask  the 
gentleman  this  question.  Is  the  effect  of  the  gentleman  s 
amendment  to  cut  the  savings  of  the  Ramseyer  amendment 

Mr.  COCHRAN  of  Missouri.  Absolutely;  that  is  the  effect 
of  my  amendment,  to  cut  the  savings  of  the  Ramsey^ 
amendment  to  two.  If  the  Ramseyer  amendment  wiD  not 
turn  the  employees  of  this  Government  out  to  the  street, 
as  he  says,  and  I  hope  he  is  right,  then  my  amendment  will 
not,  because  I  provide  for  30  days'  furlough  with  one-h&lf 
pay,  while  the  Ramseyer  amendment  takes  one  month's  pay 
and  provides  for  30  days'  furlough. 
.  Mr.  Chairman,  just  as  sure  as  we  are  here  today,  a  shorter 
workday  for  all  who  work  is  coming.  It  must  come  to  pro- 
vide employment  for  the  millions  idle  the  past  few  years. 
I  have  stated  time  and  agato  that  five  days  of  work  a  week 
for  an  is  Just  around  the  comer. 

Machtoery,  time-saving  devices,  has  brought  about  a  con- 
dition that  must  be  remedied;  and  If  you  do  not  do  away 


with  the  machmes,  then  you  must  provide,  and  business 
must  provide,  for  a  5 -day  week. 

It  is  true  as  the  gentleman  says  the  30-day  furloughs  plan 
will  mean  that  tens  of  thousands  will  not  be  turned  out  on 
the  streets  without  positions.  That  is  why  T  do  not  disturb 
the  30-day  furlough  plan. 

I  want  as  many  to  remato  at  work  as  It  Is  possible  to 
retain.  Over  100,000  Govenunent  employees  are  golkw  to 
lose  their  jobs  as  it  is.  Why  tocrease  the  number?  This 
Congress  before  it  adjourns  is  going  to  reduce  Government 
expenditures  between  six  himdred  and  ntoe  hundred  mil- 
hon  dollars.  I  think  the  taxpayers  will  be  satisfied  with 
such  a  record.  I  certainly  hope  the  members  of  thi  com- 
mittee wIU  give  some  thought  to  the  other  amendments  to 
this  bill  which  are  going  to  affect  employees  besides  the 
salary  proposition  when  they  vote  on  my  amendment. 
[Applause.] 

[Here  the  gavel  felLl 

Mr.  WOOD  of  Indiana.  Mr.  Chairman.  I  rise  to  opposi- 
tion to  the  amendment  proposed  by  the  gentleman  from 
Missouri.  Thfe  gentleman  has  frankly  steted  that  If  this 
amendment  is  adopted  it  means  cutting  to  two  the  proposal 
offered  by  the  gentleman  from  towa. 

I  have  not  been  to  accord  with  the  proposed  reduction. 
This  committee  had  as  many  ideas  as  there  were  members 
on  it  with  reference  to  the  pay  cut. 

In  passing  I  wish  tp  say  that  the  gentieman  from  Alabama 
[Mr.  McDurnx]  has  sacrificed  more  to  opinion  to  order  to 
save  the  Go^rammoit  money  than  anybody  on  that  commit- 
tee.    [Applause.] 

I  was  to  favOT  of  ft  straight  pay  cut,  but  that  ta  passed. 
We  can  not  talk  about  that  any  more.  If  the  program  Is 
carried  out  as  now  proposed,  there  will  be  but  a  saving  of 
$10  000,000  under  this  pay  cut.  and  the  proposal  which  was 
carried  this  afternoon  reduces  it  $9,000,000  more,  leaving 
$1 000  000.  Who  among  you  is  prepared  to  go  home  to  your 
people  and  say  that  to  this  period  of  dlstrass  you  were  only 
willing  to  cut  $1,000,000  off  the  pay  roll  of  the  United  SUtes 
that  totals  more  than  a  billion  dollars? 

Now,  I  want  to  emi*asi2e  whaA  was  said  by  the  gentleman 
from  Massachusetti  when  he  sald^that  unless  the  program 
now  before  us,  as  embodied  to  the  amendment  offered  by 
the  gentleman  from  Iowa  [Mr.  IUMsrr«]  is  adopted.  80,000 
people  will  be  turned  out  on  the  streets.  That  Is  just  half 
the  equation.  If  the  Ramseyer  proposal  is  adopted,  to  addi- 
tion to  keeping  these  80.000  people  employed,  it  will  save 
$65,000,000  to  the  Treasury  o#  the  United  States.   So  it  helps 

both  ways.  

We  have  all  promised  our  people  to  reduce  government^ 
expenses,    n  we  are  going  to  do  It,  now  is  the  time.    We  will 

never  have  such  smother  opportunity.  

Yesterday,  speaking  on  the  rule,  I  said  that  unless  the  pro- 
gram proposed  by  this  committee  is  adopted,  there  would  be 
no  economy  voted  by  this  Congress.  Some  one  said,  "  How 
do  you  know?  "  The  best  evidence  as  to  how  I  know  has 
been  given  by  the  action  of  this  House  on  yesterday  and 
to-day  to  striking  out  mor?  than  $60,000,000  that  should 
have  been  saved  to  the  Government.  There  is  not  a  single 
item  to  this  bill  but  what  will  receive  Just  as  much  opposi- 
tion as  is  now  being  proposed  against  the  salary  cut. 
Mr.  BYRNS.  Will  the  gentleman  yield? 
Mr.  WOOD  of  Indiana.    Yes. 

Mr.  BYRNS.  I  do  not  understand  the  logic  of  the  gen- 
tieman and  other  gentiemen  who  have  spoken  when  they 
assume  that  the  committee  plan  has  actually  been  elimi- 
nated. I  want  to  call  the  gentieman's  attention  and  the 
attention  of  the  oommittee  to  the  fact  that  when  we  get 
back  toto  the  House  we  will  have  a  roll  call  on  It. 

Mr.  WOOD  of  Indiana.  I  wish  to  say  that  there  is  no  dls- 
cord  between  the  gentleman  from  Tennessee  and  myself; 
and  I  wish  to  say  further  that  from  the  beginning  of  the 
consideration  of  this  bin  to  this  very  hour,  there  never 
has  been  a  semblftnce  of  political  bias  to  the  consideration 
of  any  of  these  questions,  and.  as  b«  »y»,  opportunity  wlU 
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be  afforded  when  we  get  back  In  the  House  to  correct  the 
mistakes  that  have  been  made. 

Mr.  BYR5IS.  We  have  the  right  to  vote  wn  these  amend- 
ments under  the  rule,  m  that  this  question  is  not  eliminated 
by  any  means;.  „ '       * 

[Here  the  gaveL.fell.1    * 

Mr.  McDUPFIE.  Mr.  Chairman,  I  think  we  have  had 
enough  debate  on  this  proposition.    I  make  that  point  of 

order. 

The.  CHAIRMAN.  The  gentleman  from  Alabama  makes 
the  point  of  order  that  debate  is  closed  on  the  amendment 
offered  by  the  gentlemah  from,  Missouri,  and  the  Chair  s\i&- 
tains  the  point  of  order. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  offer  an  amendment 
to  the  substitute  offered  by  the  gentleman  from  Missoiu^. 

TlM  CHAIRMAN.  '  The  Chair  thinks  that  an  amendment 
to  the  substitute  would  certainly  be  in  the  third  degree. 

Mr.  LaGUARDIA.    Oh,  no. 

The  CHAIRMAN.  The  gentleman  would  have  the  right, 
after  the  substitute  offered  by  the  gentleman  from  Missouri 
is  voted  down,  to  then  offer  an  amendment  to  the  amend- 
ment offered  by  the  gentleman  from  Iowa. 

Mr.  LaGUARDIA.  Will  the  Chair  bear  with  me  Just  a 
moment?  Under  the  rule  the  amendment  brought  in  by 
the  Committee  on  Economy  Is  considered  as  an  original  bill 
under  the  5-mlnute  rule.  The  gentleman  from  Missouri  has 
offered  a  substitute— the  Chair  is  right. 

The  CHjMRMAN.  The  <ine8tion  is  on  the  amendment  <rf- 
fered  by  t|)e  gentleman  from  Missouri  fBCr.  CocHKAir]. 

The  question  was  taken,  and  the  Chair  announced  that 
the  noes  seemed  to  have  it. 

Mr.  COCHRAN  of  MisaourL    Mr.  Chairman,  I  ask  for 

Tellers  were  ordered,  and  the  Chair  appointed  as  teUers 
Mr.  CocBXAH  of  Missouri  and  Mr.  Rahsxyxh. 

The  committee  divided;  and  the  tellers  reported  that  there 
were — ajes  118.  noes  173. 

So  the  amendment  was  rejected. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  offer  an  amendment. 
On  page  2  of  the  Ramseyer  amendment,  line  17,  strike  out 
"  $1,500  "  and  insert  in  lieu  thereof  "  $2,500.'* 

The  Clerk  read  as  follows: 

Amendment  by  Ur.  IjaOvaxma:  Page  a  of  the  Ramaeyer  amend- 

nt.  line  17.  »trlk»  out  "  $1,500  "  mnd  Inawt  "  •2.600.- 
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Mr.  LaGUARDIA.  Mr.  Chairman.  I  am  sure  if  the  House 
had  fully  understood  the  meaning  <rf  the  Cochran  amend- 
ment, it  would  have  been  adopted.  The  Cochran  amend- 
ment woul4have  given  us  the  opportunity  at  establishing  a 
6 -day  week  basis  without  putting  all  of  the  burden  on  the 
shoulders  of  the  employee; 

Und»  the  rule,  the  Cochran  amendment  having  been 
TOted  down,  I  offer  my  amendment  to  raise  the  limit  to 
$2,500,  so  as  to  permit  us  to  inaugurate  the  5-day  week, 
thereby  setting  an  example  to  industry  and  commerce  of  the 
XMoessity  of  shortening  the  working  day  and  the  working 

week. 

A  great  deal  has  been  said  in. the  course  of  this  debate 
about  »i«i«nrfnff  the  Budget  of  the  Government.  The  only 
way  and  the  only  time  that  the  Government's  Budget  will 
be  balanced  is  wlien  the  family  budget  of  a  hundred  million 
American  famillea  will  be  balanced.  As»long  as  you  have 
unbalanced  family  budgets,  you  are  going  to  have  an  un- 
bedanced  Government  Budget. 

Mr.  WILLIAMSON.  If  the  gentleman  win  permit,  how 
Is  the  gentleman  going  to  take  care  of  all  the  employees 
who  will  be  thrown  out  of  work  by  reason  of  the  Senate 
reduction?  There  are  bouzKl  to  be  a  lot  of  people  thrown 
out  on  the  stxtets  by  reason  of  that  action. 

Mr.  I4AGUARDIA.  I  am  one  who  voted  against  the  De- 
partment of  Interior  10  per  cent  reductions  when  it  came 
from  the  Senate,  and  I  have  a  right  to  talk  about  it;  but  I 
am  sorry  that  many  of  my  colleagues  on  this  side  of  the 
aisle  dosed  their  eyes  and  were  stampeded  into  voting  for 
it.  I  will  also  add  that  all  the  facts,  the  destructive  results 
of  such  a  vote,  was  called  to  the  attention  of  the  House.   Of 


course,  we  c*n-  not  have  any  semblance  of  government  or 
normal  fimctioning  of  the  departments  if  the  House  l)llndly 
cuts  10  per  oent,  and  then  again  submits  another  bill  and 
blindly  votes  to  reduce  salaries.  I  repeat — I  have  said  it  so 
many  times  I  know  I  may  be  becoming  tiresome— this  wage 
reduction  is  not  a  question  which  affects  the  Government 
employees  at  aU.  The  Federal  employee  wage  cut  is  only 
incidental  to  the  whole  wage-scale  question  and  the  stand- 
ard of  living  in  this  coimtry.  Again,  let  rile  repeat  at  the 
risk  of  becoming  tiresome,  within  a  very  fpw  days  we  shall 
be  called  upon  to  consider  a  bill  brought  in  by  the  Commit- 
tee on  Banking  and  Currency  permitting  the  inflation  of 
currency  in  order  to  increase  commodity  prices  of  1926. 
How  can  we,  I  appeal  to  your  common  sense,  talk  about  re- 
ducing salaries  and  increasing  commodity  prices  at  the  same 
session  of  Congress.     [Applause.] 

Gentlemen,  please  listen  to  the  amendment  I  have  i^ered. 
It  eliminates  from  the  reduction  of  the  furlough  plan  sala- 
ries of  $2,500  and  it  permits  the  staggering  system  so  much 
talked  about  by  the  President  of  the  United  States. 

In  his  message  of  December  3,  1929,  he  said: 

I  have  therefore  Instituted  systematic,  voluntary  measures  of 
cooperation  with  the  business  institutions  and  with  State  and 
municipal  authorities  to  make  certain  that  fundamental  business 
of  the  country  shall  continue  as  usual  that  wages  shall  not  be 
reduced  and  therefore  the  purchasing  power  shall  not  be  reduced. 

Again  in  that  message  he  says: 

I  am  convinced  that  by  these  measures  we  have  reestablished 
confidence,  that  wages  should  remain  stable. 

Again  the  President  in  his  message  to  the  governors  ap- 
pealed for  the  stabilization  of  wages. 

I  submit,  gentlemen,  we  can  not  blindly  and  without  con- 
sideration-simply  vote  down  the  salaries  and  the  standards, 
and  I  will  say  to  the  gentleman  from  Alabama  that  I  know 
he  is  sincere.  I  know  he  has  worked  hard,  but  I  appeal  to 
the  gentleman  that  this  does  not  stop  at  the  Federal  em- 
ployee.   This  is  going  to  spread  throughout  the  country. 

Every  day  I  receive  letters  from  employers  urging  a  cut 
of  Federal  salaried  and  frankly  stating  that  they  expect  to 
reduce  the  pay  of  their  employees  as  soon  as  the  salaries  of 
GovoTunent  emi^oyees  are  reduced.  ', 

I  say  this  Is  not  the  kind  of  criterion  on  which  we  should 
base  legislation.  Gentlemen,  this  bill  may  be  Jammed 
through  by  the  shameful  propaganda  that  is  being  spread 
aroimd  the  country,  but  it  is  wrong,  it  is  unfair,  and  it  is 
economically  unsound. 

1ST.  RAMSETTER.  Mr.  Chairman,  I  explained  fully  to  you 
the  situation  when  I  was  before  you  last  night.  I  appeal  to 
you  now  to  help  hold  this  furlough  plan  intact.  If  you  are 
against  the  plan,  if  you  are  against  both  plans,  you  can  vote 
against  them  in  the  final  vrtnd-up;  but  what  we  are  trying 
to  do  now  is  to  hold  this  economical  and  humane  plan  intact. 

If  you  raise  the  exemption  to  $2,500,  it  means  that  you 
exempt  most  everybody;  In  the  Postal  Service  you  exempt 
practically  all.    Very  few  would  be  left. 

I  want  to  appeal  especially  to  the  Members  of  this  House 
who  are  not  from  the  large  cities;  and  the  attack  on  the  bill 
last  night  and  to-%ay  comes  from  Members  representing  the 
large  cities — they  do  not  understand  our  problems  in  the 
rural  regions. 

Mr.  LaGUARDIA.    And  you  do  not  understand  ours. 

Mr.  RAMSEYER.  I  want  to  remind  Members  from  the 
country  districts  of  the  situation  back  home.  Taxpayers  in 
every  county  in  the  Middle  West  have  held  meetings  pro- 
testing against  public  expenditures,  including  salaries.  How 
many  clerks  outside  of  the  Government  service,  in  Iowa  and 
Illinois  and  Missouri,  are  getting  as  much  as  $1,500  a  year? 
How  many  in  Alabama?  We  are  up  against  the  serious 
situation,  and  we  want  tp  meet  it  in  the  most  economical 
and  humane  way  possible. 

Of  the  two  plans.  I  favor  this  furlough  plan.  We  did  not 
succeed  in  preserving  the  other  plan  from  emasculation 
yesterday.  The  intention  was  to  have  both  plans  in  good 
shape  when  the  final  showdown  c^me  and  then  have  them 
voted  upon.    That  is  to  give  you  the  choice  between  two 
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well-worked-out  plans.    The  furlough  plain  is  the  more  hu- 
mane and  has  greater  saving.    The  Cocteran  amendment,  if 
adopted,  would  double  the  number  of  imemployed. 
Mr.  COCHRAN  of  Missouri.    Oh.  I  did  not  say  that. 
Mr.  RAMSEYER.    The  gentleman  misunderstands  me.    I 
did  not  say  you  said  it.    I  say  that  cutting  in  two  the  leave 
without  pay  would  mean  that  many  more  would  be  thrown 
out  of  employment.    The  Government  would  be  unable  to 
retain  them.   Here  is  a  humane  plan.   Many  industries  have 
put  it  into  effect  already.    Here  is  an  establishment  that 
has  not  got  enough  work  for  men  to  work  six  days  a  week, 
not  for  an  of  them,  and  adopts  a  5-day  week  to  take  care 
of  all  of  them.    By  the  5-day  plan  we  reUin  more  in  em- 
ployment w:lth  less  pay  for  each  employee,  but  the  number 
of  unemployed  is  reduced- 

Now  gentlemen,  help  us  to  preserve  this  amendment.  U 
you  are  against  it,  help  us  anyway.  If  you  are  against  the 
pay  cut  at  the  close,  step  up  like  a  man  and  vote  against  It. 
But  do  not  emasculate  one  plan  to-day  and  then  emasculate 
the  other  plan  to-morrow,  which  is  merely  to  destroy.  This 
is  a  time  for  constructive  action,  and  we  ought  to  do  our 
best  to  meet  this  unusiial  situation  that  confronts  us.  [Ap- 
plause.! We  can  do  it  by  carrying  out  this  plan,  which  is 
humane  and  economic. 

Mr.  O'CONNOR.    WlH  the  gentleman  yield? 

Mr.  RAMSEYER.    I  yield. 

Mr.  O'CONNOR.  The  gentleman  is  enthusiastic,  and  has 
been  talking  about  the  city  and  the  country.  Why  did  he 
put  the  rural  free  deUvery  carriers  in  the  preferred  class? 

Mr.  RAMSEYER.  The  rural  carriers  in  my  amendment 
are  not  in  a  preferred  class. 

Mr.  O'CONNOR.    And  only  save  an  infinitesimal  amount. 

Mr.  RAMSEYER.  The  rural  carriers  arc  getting  more  of 
a  cut  than  the  city  carriers. 

[Here  the  gavel  fell.l  

Mr.  McDUFTTE.  Mr.  Chahman.  I  make  the  point  of  order 
that  all  debate  is  exhausted  under  the  rule. 

The  CHAIRMAN.  The  point  of  order  is  sustained.  The 
question  is  on  the  _amendment  offered  by  the  gentleman 
from  New  Yorlt.       '  ■■ ».^^ 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  MEAD.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mead:  Page  2.  line  17.  after  the  Wi»rd 
-  tof ,"  strike  out  "  $1,600  -  and  Insert  "  $2,400." 

The  CHAIRMAN.  The  gentleman  from  New  York  is 
recognized  for  five  minutes. 

Mr.  MEAD.  Mr.  Chairman,  yesterday  the  House  made  its 
decision  with  regard  to  wage  cuts.  We  determined  after 
considerable  debate,  calm  deliberation,  and  mature  judgment 
that  there  should  be  no  pay  cuts  to  the  employees  of  the 
Federal  Government  whose  salaries  were  $2,500  or  less. 
To-day  we  come  in  and  reverse  that  decision,  and  not  only 
that  but  instead  of  inflicting  a  pay  cut  of  $150  we  double 
that  amount,  for  this  substitute  is  no  more  and  no  less  than 
a  pay  cut  of  $300  on  the  average  Federal  employee  and  the 
postal  worker.  Many  arguments  have  been  advanced  for 
and  agaiiist  this  proposition-    I  shall  discuss  the  argiunents 

made  in  favor  of  it  ,.««., 

It  is  said  that  it  gives  work  to  substitutes.  Then.  also, 
that  it  saves  money  for  the  Government,  that  it  gives  more 
work  and  at  the  same  time  saves  more  nxoney.  Then,  that  it 
win  keep  80,000  men  at  work,  make  their  employment  more 
secure,  and  at  the  same  time  they  say  we  are  threatened  by 
reason  of  the  appropriation  program  of  the  Senate  with  the 
absolute  fi<«^i«»««^i  and  discharge  of  vast  numbers  of  em- 
ployees in  the  service.    It  certainly  can  not  do  aU  these 

U  it  is  held  that  it  wffl  save  $15,000,000  or  $20,000,000  in 
i  -the  Post  Office  Department  alone,  and  then  the  Appropria- 
tions Committee  at  the  other  end  of  the  Capitol  cuts 
*  $80  000,000  from  the  Post  Office  appropriation  bill,  how  are 
you  going  to  put  more  substitutes  to  work,  and  how  will 
you  save  the  men  involved  in  this  bill?  You  do  nothing 
by  this  proposal  except  to  cut  $300  from  every  employee  of 
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the  postal  department,  and  y«i  to  down  as  low  as  $1,5M 

in  order  to  reach  the  lower-paid  worker.  Why,  !t  Is  a 
severe  blow  to  the  rural  letter  carriers,  because  whUe  we 
exempted  them  on  yesterday,  we  cut  their  equtptnent  pay 
to-day  by  $300.  This  is  a  wage  reduction,  nothing  else. 
This  will  disturb  the  differential  that  exists  in  ttoe  Postal 
Service  to-day.  This  bill  wffl  destnqr  the  service,  for  by  It 
you  give  the  Postmaster  General  authority  to  work  a  rail- 
way maU  clerk  as  a  postal  laborer  and  at  the  »me  time 
to  work  a  poslal  laborer  as  a  railway  mall  clerk-  It  wlU 
create  chaos  in  a  well-organlaed,  well-balanced  service  of 
the  Government,  and  I  beUeve.  if  we  were  within  our  ri^its 
in  voting  an  exemption  up  to  $2^500  yesterday,  to  save  $190 
fbr  the  employees  of  the  P^eral  service,  we  certainly  are 
doubly  right  if  we  vote  against  this  substitute  proposition, 
which  will  penalize  every  man  in  the  service  dduble  that 
amount.  This  substitute  amendment  should  go  out  of  the 
bill  if  we  are  fair  with  ourselves  and  consistent  with  our 
previous  actions.    We  will  vote  down  the  furlough  plan. 

[Applause.]  ._^_M 

The  committee,  on  page  12,  section  207.  has  recctnmenaea 
the  suspension  of  the  night-work  pay  diffenntial,  as  weU 
as  overtime  pay;  and  higher  pay  fpr  Sunda.  »nd  holiday 
^ork.  Postal  enjployees  do  not  re<*ive  pay  for  Sunday  or 
hoUday  work,  except  for  the  last  three  Sundays  in  the  year 
when  Christmas  work  prevents  lay-offs.  Instead  of  P«y 
they  are  granted  compensatory  time  off  for  Sunday  and 
holiday  work.    It  is  not  known  therefore,  to  what  extent. 

if  any,  this  provision  will  affect  postal  employees.      

But  the  suspension  of  the  night-work  pay  differential 
will  adversely  affect  60,000  clerks,  railway  mail  clerks,  and 
other  employees.  To  them  it  means  a  double  penalty— they 
win  lose  their  10  per  cent  night-work  pay  and,  hi  addition, 
the  pay  reduction  provided  in  the  bill.  'Phis  is  manifestly 
unfair,  grossly  discriminatory  against  a  group  that  has  the 
least  desiraWe  SBSsignment  in  the  Postal  Service— namely, 

nigU  work.  ^^  , ,     .  „ 

It  Is  inconcdvable  ttiat  Congress  wffl  knowingly  penalise 
the  postal  nigiit  worker*— the  hardest-worked  group  to  the 
service— by  a  21  per  cent  pay  reduction  as  against  a  smallor 
reduction  for  higher-paid  groups  enjoying  better  assign^ 
ments.  No  postal  employee  is  on  night  work  tnm  choice. 
It  is  an  obvious  Injustice  to  make  hfan  the  victim  qC  a  double 
penalty,  as  is  proposed  in  the  bffl.  ' 

The  committee  has  added  this  language  to  section  207: 
In  so  far  as  practicable,  overtime  work  and  nigtt  work  shaU  be 
performed  by  sustltutes  In  Ueu  of  persons  who  Have  performed  a 
day's  work  during  the  day  during  which  the  overtiitte  wcrk  or 
nicht  work  Is  to  be  performed,  and  work  on  Sundays  aad  holidays 
SSjI  be  performed  by  substitutes  In  Ueu  of  persons  who  have  per- 
formed a  week's  work  during  the  same  week. 

Apparentiy  this  is  totended  as  a  sop  to  the  substitutes 
who  were  thrown  out  of  work  by  the  drastic  reduction  m 
the  appropriation  bill.  Having  taken  their  work  away,  we 
m.tirA  a  gesture  toward  restoring  some  of  it.  I  say  "  gesture  " 
because  this  language  is  meaningless  as  far  as  the  Postal 
Service  Is  concerned. ,  I  ask  the  committee  to  point  out  how 
a  single  substitute,  over  and  above  those  now  occasionally 
employed  at  night,  oan  be  put  to  work  as  a  result  of  this 

provision?  ,    .  »^         t_w*_  *. 

Is  it  totended  to  lay  off  a  regular  clerk  working  nights  to 
employ  a  substitute?  Night  work  to  the  Postal  Service  ia 
largely  mail  distribution  performed  by  trained,  ifcilled  dlB- 
tributors.  These  men  do  not  work  also  during  the  day. 
Their  8-hour  tour  to  most  instances  is  entirely^  at  night. 
Now,  is  it  totended  to  displace  them  by  substitutjBS?  I  ask 
the  committee  to  enlighten  the  House  on  this  poimt.  Please 
inform  us  how  night  work  can  be  performed  by  Mbatitutes 
to  any  greater  extent  than  at  preaent.  In  my  judgment,  thla 
language  as  it  relates  to  nlgjit  work  is  meanmgWw  so  far  as 
the  Postal  Service  Is  coooenwd.  ^_ 

The  language  is  superflous  also,  so  far  as  overtime  to  the 
Postal  SMvice  is  concerned,  because  existing  law  reads: 

That  In  cases  of  emergency,  or  If  the  needs  at  the  wf^lcVT*- 
qttir«.  am  it  Is  not  practieabto  to  en^iloy  aabrtitutea^  "P*^^ 
clerks,  clerks  and  laboretm  in  fln*aad  BMonrt  ^^*^  V^  *'^f^^^ 
carriers  In  the  City  DeUvery  Service  can  toe  required  to  work  m 
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of  ei«ht  hours  per  d»y.  and  for  sucb  orertlme  service  they 

•hall  be  paid  on  the  basla  at  the  annual  pay  received  bj  such 
employee. 

Please  note  that  under  the  law  at  present  regiilars  can 
not  be  employed  on  overtime  in  the  Postal  Service  il  it  is 
practicable  to  employ  substitutes.  So  this  provision  in  its 
relatiofn  to  postal  overtime  Is  a  restatement  of  the  present 
law  and  will  not  help  the  postal  substitutes. 

The  third  proposition,  namely,  that  substitutes  be  em- 
ployed on  Sundays  and  holidays,  will  help  the  substitutes 
to  some  extent.  But  it  will  not  result  in  an  economy.  The 
Past  Office  Department  has  administrative  authority  now 
to  employ  substitutes  on  Simdays  and  holidays  in  lieu  ol 
zegidars.  This  practice  wts  recently  discontinued  by  the 
department  because  of  its  cost.  It  is  cheaper  to  employ 
the  regular  and  give  him  time  off  later  at  a  slack  period 
than  to  employ  a  substitute.  That  is  the  department's 
practice.  At  any  rate,  how  are  you  to  provide  work  for 
regulars  with  an  $80,000,000  cut  in  the  annual  supply  bill? 

Mr.  McDUFPIE.  Mr.  Chairman,  I  fnove  that  aQ  debate 
upon  the  Ramseyer  amendment  and  all  amendments  thereto 
close  in  five  minutes. 

The  motion  was  agreed  to. 

Mr.  WILLIAMSON.  Mr.  Chairman,  the  very  same  rea- 
aoaa  exist  for  voiting  down  this  amendment  that  existed  for 
voting  down  the  previoof  amendment.  The  result  of  this 
afioendment  will  be  that  out  of  a  total  pay  roll  of  $1,315,- 
OOOjOOO.  only  the  sum  of  $300,000,000  will  be  affected  with 
liay  cuts.  In  other  words,  less  than  10  per  cent  of  the  em- 
ployees will  be  affected  by  the  cut  if  this  amendment  should 
be  voted  into  the  bllL 
Mr.  CHINDBLOBfL  What  will  be  the  saving? 
Mr.  WILLIAMSON.  The  saving  if  this  amendment  goes 
Into  the  bill  will  be  less  than  $20,000,000.  I  called  atten- 
tion a  while  ago  to  the  fact  that  unless  this  staggering  plain, 
is  adopted  by  Cocgress  you  are  going  to  lose  18,000  city,  let- 
ter carriers,  9.000  second-class  clerks  in  the  post  office,  8,000 
rural  carriers,  and  1,600  assistant  postmasters.  If  you  adopt 
tfiJM.  amendment,  you  will  reduce  that  loss  by  less  than  10 
'per  cent.  It. would  be  most  unfortunate  to  force  70,000  em- 
ployees out  nam  the  street,  most  of  whom  can  be  saved 
under  the  standing  plan.  Not  only  can  they  be  saved,  but 
the  service  which  tbey  render,  which  I  am  .nire  you  do  not 
wish  to  destroy,  can  be  continued.  I  know  of  no  service 
rendered  hy  the  Qovemment  that  is  more  appreciated  than 
the  delivery  of  mail  for  rural  and  urban  communities. 
Service  to  the  folks  back  home  should  be  some  inducement 
to  the  plan  proposed  by  the  President. 

The  basic  pay  will  not  be  destroyed  and  the  principle  of 
the  5-day  week  will  be  recognized  by  the  Government. 
The  amendment  should  be  voted  down. 
The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  tnaipHew  York. 

Mr.  BRITTBN.  Mr.  Chairman.  I  believe  there  is  a  min- 
ute, and  a  half  or  two  minutes  time  yet  remaining.  I  would 
Mke  to  vat  that  in  order  to  offer  an  amendment. 

Tlie  CHAIRMAN.    The  gentleman  has  the  right  to  offer 
an  amendment,  but  he  can  c»ily  ccmsume  Uiat  time  by 
unanimous  consent.    Is  there  objection? 
There  was  no  objection. 

TIm  CHAIRMAN.  The  gentleman  is  recognized  for  oxxt 
and  ope-quarter  minutes. 

Mr.  BRITTBN.  Mr.  Chairman,  my  amendment  is  to 
amend  the  amendment  no^r  on  the  Clerk's  desk  »p  as  to 
retd  $2,000  rather  than  $3,400. 

The  CHAIRMAN.  The  Chair  thinks  that  would  be  in  the 
third  degree.    TIm  time  of  the  gentleman  has  expireid. 

The  question  ^  on  the  adoption  of  the  amendinent  offered 
by  the  gentleman  from  Vew  York  (Mr.  Mxad]. 

The  qnesGon  was  taken;  and  on  a  division  (demanded  by 
Mr.  MzAo)  there  were— ayes  M,  noes  146. 
Bo  the  amendment  was  rejected. 

Mr.  ODOPSR  of  Oiklo.  Mr.  Chairman,  1  offer  an  amend- 
ment, which  I  send  to  the  desk. 

Mr.  McDUFPIK  Mr.  Chairman.  I  make  the  poini  of 
order  that  aU  drtiate  has  been  oloaed. 


The  CHAIRMAN.    That  does  not  prevent  any  Member 
from  offering  an  amendment. 
The  Clerk  will  report  the  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coorai  of  Ohio:  Page  4.  line  15. 
strike  out  "  10  per  cent"  and  Insert  In  lieu  thereof  "^  per 
cent."  I  ; 

The  question  Was  taken;  and  on  a  division  (demanded 
by  Mr.  McUuttte)  there  were — ajres  35.  noes  144. 

So  the  amendment  was  rejected. 

Mr.  BRITTEN.  Blr.  Chairtnan,  I  offer  an  amendment, 
which  Is  at  the  desk.  f  ' 

The  (Herk  read  as  follows: 

Amendment  offered  hy  Mr.  BarrrEif : 

Page  1.  line  7,  strike  out  "  $1,500"  and  Insert  in  lieu  there<rf 
-$2,000." 

Page  a.  line  14.  strllce  out  "  $1,500  "  and  Insert  In  lieu  thereof 
"  $2,000." 

Page  2.  line  17.  strike  out  "$1,500"  and  Insert  In  lieu  thereof 
"  $2,000," 

Page  S.  line  5,  strike  out  "  $1,500  "  and  insert  in  Ueu  thereof 
"  $2  000." 

Page  4.  line  22,  strike  out  "$1,500"  and  Insert  in  Ueu  thereof 
"  $2,000." 

Page  5.  line  14,  strike  out  "  $1,600  "  and  insert  in  lieu  thereof 
"  $2,000." 

Page  5.  line  16,  strike  out  "$1,500"  and  Insert  in  Ueu  thereof 
"  $2,000." 

Mr.  McDUFFIE.  Mr.  Cliairman.  a  'parliamentary  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  McDUFPIE.  I  would  like  to  know  whether  or  not 
me  C:!hair  will  continue  to  recognize  Members  to  offer 
amendments.  We  could  probably  have  50  more  amend- 
ments offered,  and  it  seems  to  me  we  have  pretty  weU  got- 
ten an  expression  of  the  House.  I  suggest  to  the  Chair 
that  amendments  might  be  offered  imtil  5  or  6  o'clock. 

The  CHAIRMAN.  That  would  be  absolutely  in  the  prov- 
ince of  the  committee  so  long  as  the  amendments  are 
germane. 

Mr.  BLANTON.    And  not  dilatory. 

The  CHAIRMAN.  The  question  is  on'  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Illinois   [Mr. 

BaiTTEIf]. 

The  question  was  taken;  and  a  division  was  demanded  by 
Mr.  Brittzn. 

Mr.  BRITTEN.    Mr.  Chairman,  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Brit- 
ten and  Mr.  Ramseyer  to  act  as  tellers. 

The  committee  divided;  and  the  tellers  reported  there 
were  ayes  148  and  noes  143. 

So  the  amendment  offered  by  Mr.  Britten  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
substitute  amendment  offered  by  the  gentleman  from  Iowa, 
as  amended. 

Mr.  STRONG  of  Kansas.  Mr.  Chairman,  I  have  an 
amendment  on  the  CHerk's  desk. 

The  CHAIRMAN.  The  gentleman  was  not  on  his  feet 
seeking  recognition.    The  amendment  comes  too  late. 

Mr.  STRONG  of  Kansas.    I  sent  it  to  the  desk. 

The  CHAIRMAN.  The  gentleman  did  not  ask  for  recog- 
nition. I  aiti  sure  if  the  gentleman  had  observed,  the  Chair 
waited  before  he  put  the'  motion  on  the  Ramseyer  substi- 
tute, and  looked  around  the  Chamber  to  see  if  any  other 
Members  desired  to  offer  amendments. 

The  question  is  on  the  adoption  of  the  substitute  amend- 
ment offered  by  the  gentleman  from  Iowa,  as  amended. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  O'CowKOR)  there  were — ayes  151,  noes  125. 

Mr.  O'CONNOR.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  0'<3oh- 
NOR  and  Mr.  Ramseter  to  act  as  tellers. 

The  committee  again  divided;  and  the  tellers  reported 
there  were  ayes  159  and  noes  176. 

So' the  substitute  amendment  offered  by  Mr.  Raksstxe  was. 
rejected. 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  offer  an  amend- 
ment. 
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The  Clerk  read  as  foQowst    <  <- 

Amendment   offer«l  by  Iff.  MoBstkous:   Pf  1,  hue  17.  •■ 

amended,  alter  "$2,500."  strike  out  the  period.  Insert  a  comma, 
and  add  "  up  to  and  including  $3,500;  15  per  cent  of  the  amount 
thereof  up  to  and  including  $5,000;  20  per  cent  up  to  and  Includ- 
ing $7,600;  and  26  per  cent  In  excess  of  $7.600.'* 
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Mr.  McREYNOLDS.  Mr.  Chairman,  I  am  sure  tiiat  we 
all  appreciate  the  great  efforts  that  have  been  made  by  the 
Economy  Committee  in  trying  to  reduce  the  expenses  of  the 
Government.  I  want  to  cut  down  expenses,  discard  useless 
departments,  and  combine  departments  wherever  economy 
can  be  effected,  and  cut  the  salaries  as  they  should  be  cut. 
This  country  is  in  a  distressful  condition;  people  are  de- 
manding reduction  in  expenses  of  the  Government,  and  I  am 
endeavoring  to  do  my  part. 

I  have  opposed  tbe  reduction  as  proposed  by  the  committee 
wherein  it  was  11  per  cent  of  $1,000.    I  feel  that  the  reduc- 
*-  tion  should  not  go  in  the  lower  brackets,  but  that  the 
•   greater  reduction  should  go  in  the  higher  brackets. 

You  have  aOready  established  a  $2,600  exemption.  To 
carry  that  out  and  to  save  expetnse  my  amendment  makes  11 
per  cent  applicable  up  to  $3,500,  Inclusive;  from  $3,600  to 
$5,000,  15  per  cent;  from  $6,000  to  $1,500.  20  per  cent;  and 
over  and  above  that  amoimt  26  per  cent.  You  must  re- 
m»nber  in  making  these  reductions  that  you  have  a  $2,500 
exemption. 

Let  me  call  your  attention  to  what  this  means.  Under  the 
present  plan  you  would  pay  out  $110  on  a  salary  of  $3,600. 
On  a  salary  of  $5,000  under  the  present  plan  there  would  be 
a  reduction  of  $260;  under  the  plan  proposed  in  my  amend- 
ment the  reduction  would  be  $335.  On  a  salary  of  $7,600 
under  the  plim  proposed  in  my  amendment  the  reduction 
would  be  $835,  whereas  the  reduction  under  the  present 
plan  is  $550.  There  being  a  $2,500  exemption,  this  increase 
would  take  from  a  $10,000  salary  the  amount  of  $1,460; 
$12,000  salary,  $1,460,  and  so  on.  It  follows  out  the  idea 
embodied  in  the  income  tax  law. 

Jtfr.  JONES  rose. 
^r.  McREYNOLDS.  I  yield  to  the  gentleman  from  Texas. 
Mr.  JON^.  The  gentleman  has  answered  the  que*?tion  I 
had  intended  asking.  I  have  prepared  an  amendment  pro- 
viding a  $2,000  exemption,  then  beginning  with  a  5  per  cent 
reduction  on  that  part  of  the  salary  between  $2,000  and 
$3,000,  10  per  cent  between  three  and  five  thousand,  15  per 
cent  between  five  and  eight  thousand,  and  20  per  cent  on 
that  part  between  eight  and  ten  thousand  and  over.  I 
agree  with  him  that  such  cuts  as  are  made  should  be  larger 
in  the  higher  brackets.  This  is  the  program  that  I  shall 
support.  As  the  genUeman's  amendment  is  similar,  I  shall 
support  it  in  this  emergency. 

Mr.  McREYNOLDS.  This  merely  makes  an  increase  in 
the  higher  brackets,  and  thirt  Is  where  it  plight  to  be.  We 
ought  to  preserve  and  protect  the  man  in  the  lower  brackets, 
and  we  can  do  it  in  this  way.  The  amendment  will  raise 
millions  of  dollars  more  if  you  are  going  to  keep  in  the  $2,600 
exemption. 
Mr.  OARBER.  Will  the  gentleman  yield? 
Mr.  McREYNOLDS.    I  yield.  ^ 

Mr.  GARBER.    What  is  the  total  amount  of  the  saving 
under  the  gentleman's  amendment? 
Mr.  McREYNOLDS.    I  have  not  those  figures. 
Mr.  smoVTCH.    WiU  the  gentieman  yield? 
Mr.  McREYNOLDS.     I  yield. 

Mr  SIROVTCH.    Docs  the  distinguished  gentleman  know 
that  there  are  only  4,000  people  drawing  salaries  greater 

than  $5,000?  ^  ^^^  ^^ 

Mr.  McREYNOLDS.  If  there  are  more  than  4,000  the  sav- 
ing will  be  that  much  greater. 
Mr.  SIROVICH.  There  are  but  4,000.  . 
Mr  McREYNOLDS.  They  will  be  reduced  under  this 
plan.  It  is  not  f afr  to  attack  the  man  drawing  a  small 
»lary  You  can  not  deal  with  him  as  an  individual,  but  you 
must  deal  with  him  as  of  a  class.  You  kijow.  and  I  teow^ 
that  the  greatest  portion  of  these  Federal  employees  live  in 
cities  and  their  living  expenses  are  high.  Under  thepresent 
distressing  conditions  in  the  country  tliey  support  many 


more  people  than  those  In  their  own  famflies.     Here  ia 
Washington  I  understand  that  many  are  aiding  in  support- 
ing their  relatives  in  the  various  States. 
Mr.  WOOD  of  Indiana.    Will  the  gentleman  yield? 
Mr.  McREYNOLDS.    I  yield. 

Mr.  WOOD  of  Indiana.    Is  it  the  gentleman's  purpose  to 
save  money  for  the  Government  or  to  protect  the  employees? 
Mr.  McREYNOLDS.    The  purpose  is  to  save  BMMiey  for 
the  Government. 
Mr.  WOOD  of  Indiana.    It  would  not  save  $15,000,000. 
Mr.  McREYNOLDS.;  That  is  better  than  you  have  left 
under  this  tiUe  in  this  bill. 

What  I  would  have  preferred,  and  the  amendment  that 
I  intended  to  offer,  would  have  provided  far  no  exemption, 
but  it  would  have  commenced  something  like  $2,600  with 
a   graduated  scale,  r^acbiz«   20  per  cent  in  the  higher 
brackets;  and  this  method  would  have  saved  for  Che  Qov- 
emment something  like  forty-five  miUions.  so  I  am  advised. 
However,  that  question  has  been  settled  and  an  exemptioai 
has  been  voted,  and  it  is  for  that  reason  that  I  am  askini 
this  House  to  place  a  greater  percentage  reduction  on  the 
higher  brackets.    According  to  my  ideas  it  is  riiJit,  it  is 
just,  and  it  will  save  many  millions  of  doUars  to  this  Gov- 
ernment; and  I  trust  that  this  amendment  can  be  adopted. 
[Here  the  gavel  fell.l 
,  Mr.  KELLER.    Mr.  Chairman.  I  rise  in  opposition  to  the 
amendmait.    If  it  wer*  necessary  to  cut  salaries,  as  we  are 
talking  about  doing  here,  I  would  be  for  it.    It  not  only  is 
not  necessary  but  it  i^  absolutely  unnecessary.    It  is  bad 
economy;  it  is  bad  monals;  and  it  is  bad  poUtics,   Tbe  inter- 
est of  the  people  of  the  cities  and  the  interests  of  the  people 
of  the  country  in  the  United  States  are  one  and  the  same. 
LApplause.l    It  is  not  itrue  to  say  that  because  a  man  Uvea 
in  a  country  district  be  shall  take  a  different  view  (rf  the 
needs  of  the  situation.    I  appeal  to  those  of  you  who.  like 
myself,  are  from  a  district  containing  very  small  4;itieB,  to 
consider  that  our  interests  arc  exactly  the  same  as  the  int«r- 
ests  of  people  who  Uve  in  New  York,  cmcago,  and  every  other 
great  city  in  America.    We  are  putting  ourselves  in  a  posi- 
tion where,  in  effect,  we  are  saying  that  prosperity  in  the 
cities  brings  poverty  in  the  country,  or  that  prosperity  in  the 
country  brings  poverty  in  the  cities.    Any  man  who  knows 
the  simple  A,  B,  C's  of  economics  knows  that  is  not  true. 
The  people  of  the  cities  and  the  people  of  the  country  will 
prosper  together  or  suffer  from  poverty  t<«ether. 
Prom  the  very  beginhing  we  started  at  this  thing  backward. 
Some  gentlemen  here  seem  to  be  amused  at  the  presoit 
situation,  but  let  me  say  to  them  that  ^y  are  going  to 
answer  some  questions  this  fall.    They  a*e  not  going  to  be 
able  to  get  away  with  this  when  they  go  back  home  and 
face  an  old  hard-headed  fanner,  and  I  am  going  to  face  my 
farmers,  too.    You  may  go  back  and  say,  "  We  have  saved 
$150,000,000  or  $300,000,000."    Then  the  farmer  will  say  to 
you,  "How  much  have  you  saved  for  me?    Did  you  save 
my  home?    Did  you  enable  me  to  pay  my  taxes?  ,  Did  you 
enable  me  to  get  good  prices  for  my  produce?  "   Then  he  wiU 
ask  you  again,  "  How  much  did  you  say  you  saved  for  me?  ** 
If  you  will  take  your  pencils,  gentlemen,  and  count  how 
much  you  have  saved  for  these  farmers  you  wiU  find  you  are 
not  saving  for  them  a  single,  solitary  dollar.   I  am  preparing 
a  table  which  will  astound  the  gentlemeA  who  really  believe 
they  are  helping  the  farmers  by  this  supposed  economy. 
Mr.  BACHMANN.    Will  the  gehUeman  yield? 
•Mr  KEUJSSL    1  yield.  . 

Mr.  BACHMANN.  poes  the  gentleman  favor  this  $2,500 
cut  or  exemption  in  salaries? 

Mr.  KELLER.  I  am  not  g<Hng  to  vote  for  any  cut  In  any 
man's  salary  anywhere  or  at  any  tfane.  [Applaos^.]  It  la 
ail  wrong  econ(»nically:  absolutely  wnmg. 

B£r.  KVALE.    Will  the  gentleman  permit  an  oUsuvation 
in  his  time? 
Mr.  KELUER.    I  wilL 

Mr.  KVALE.  To  those  Members  of  Congress  who  would 
Bke  to  know  what  the  farm  organisations  and  f aim  people 
think  about  pay  cuts,  I  refer  them  to  the  Rbcoid  of  Tuesday, 


I   « 


-«*r,  .!•«.• 


I 

I 


9172 


CONGRESSIONAL  RECORD— HOUSE 


April  28 


March  29.  to  whWi  appear' letters  inserted  by  the  gentleman 
from  New  York  [Ml  LaGvakdiaI  from  national  farm  leaders 
on  this  subject.    TTwy  do  not  favor  pay  cuts. 

Mr.  KELLER.  I  thank  the  gentleman.  I  want  to  call  your 
attention  also  to  the  fact  that  farm  prices,  commodity  prices, 
and  employment  inTariably  go  together.  When  employment 
starts  downward  commodity  prices  start  downward.  They 
go  together.  They  go  up.  they  run  along  together,  and  they 
go  down  together.  If  any  man  dares  to  go  outside  and 
debate  this  question  with  me  where  we  can  have  time  to 
talk  things  over  as  they  ought  to  be.  I  will  be  able  to  put 
questions  to  him  which  he  will  be  ilnable  to  answer.  I  should 
be  glad  to  debate  this  subject  before  any  farmer  or  labor 
audience  with  any  man  who.  believes  our  present  program  is 
at  all  defensible. 

Mr.  CONNERY,   Will  the  gentleman  yield? 

Mr.  KELLER.    Certainly. 

Mr.  CONNERY.*  The  gentleman  Is  a  member  of  the  Com- 
mittee on  Labor,  and  he  knows  that  this  morning  the  con- 
tractor who  has  the  contract  for  the  Boulder  Dam  came  in 
and  said  that  a$  a  result  of  the  Interior  Department  appro- 
priation bill  cut.  3.200  men  are  to  be  completely  turned  out 
of  work  and  the  United  States  Government  is  to  lose  money 
during  the  next  year  on  that  project. 

(Here  the  gavel  felfJ 

Mr.  GOSS.  Mr.  Chairman.  I  offer  an  amendment  to  the 
amendment  offered  by  the  gentleman  from  Tennessee  [Mr. 
McRrmoLBsl.  ', 

The  CHAIRMAN.  The  gentleman  from  Connecticut 
offers  an  amendment,  which  the  Clerk  will  report. 

The  Cki^  re«d  as  folkyws: 

Amendment  offend  by  Mr.  Ooss  to  thie  wnendnient  offered  by 
Mr.  UcRsTMOLsa:  Strike  out  aU  of  the  amendment  down  to  and 
Inehidlng  tb«  voRl  "and  "  where  It  occurs  the  last  time. 

Mr.  QOSS.  Mr.  Chairman.  I  call  the  attention  of  the 
'  committee  to  the  fact  that  the.  amendment  offered  by  me 
win  give  the  Monbers  of  the  House  an  opportunity  to  ex- 
press to  the  country  whether  they  are  willing  to  cut  their 
own  salaries  in  the  higher  brackets.  This  is  the  only  pur^^ 
pose  of  the  simendment. 

Mr.  KVALE.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment  offered  t^  the  gentleman  from  Connecticut  to 
the  amendment. 

"^  Mr.  Chairman.  I  am  |u)t  going  to  tax  the  patience  of  the 
committee  at  this  lit^r^umr.  I  wHl  try  to  finish  in  two 
minutes. 

I  want  to  say  that  I  am  grateful  to  the  gentleman  from 
Illinois  [B«r.  Kxllkh]  for  the  courage  he  demonstrated  in 
the  face  of  the  discourtesy  on  the  part  of  the  conmiittee, 
and  I  sul^rlbe  to  every  word  he  uttered. 

I  also  wish  to  state  at  this  time  my  firm  conviction  that 
it  is  not  only  an  unwise  and  an  ill-considered  and  an  un- 
timely, but  an  »t!mo6t  criminal  policy  on  the  part  of  the 
Congress  at  this  tim^to  reduce  wages  and  to  set  such  an 
example  for  business,  fmd  Industry  throughout  the  country 
that  inevitably  will  meic  for  every  million  dollars  we  save 
here  tn  pay  cuts,  ft  billion  dollar  loss  in  purchasing  power 
ts  the  Nation  at  a  time  when  we  need  purchasing  power 
increased  and  restored. 

I  have  my  own  views  about  reducing  the  salary  of  Mem- 
bers of  Congress.  I  feel  I  do  eaA  the,  net  $5,000  annually 
that  perhaps  remains  from  my  salary  tffter  I  pay  the  neces- 
sary expenses  incident  to  my  work  and  after  I  try  to  con- 
duct the  cost  of  my  own  campaign  independently.  I  have 
added  cause  for  resentment  when  it  comes  to  cutting  the 
clerk  hire,  to  making  cuts  in  the  stationery  allowances  tha?t 
are  now  Inadequate,  and  otherwise  penalizing  and  crippling 
this  legislative  body  and  making  it  impossible  for  poor  men 
or  men  of  modest  means  to  aspire  to  this  office.    [Applause.] 

I  think  the  constituents  back  in  the  country  and  at  the 
crossroads,  after  they  think  this  over,  will  doubt  that  Con- 
gress to-day  is  doing  them  any  service  by  seeking  such 
soonomies, 

I  feel  these  things  deeidy.  As  I  study  them  I  feel  them 
more  intensely.  I  am  profoundly  convinced  that  we  are  at 
the  crossroads  to-day.  and  that  upon  the  action  we  are 


about  to  take  when  the  debate  on  this  measure  is  concluded 
will  rest,  not  the  dollars  and  cents  we  save  for  the  tax- 
payers, but  there  will  rest  something  far  greater  and  of  far 
mpre  consequence — that  which  the  gentleman  from  New 
York  [Mr.  LaGuahdia]  and  others  have  referred  to — the  very 
econdmic  stability  of  the  coiuitry  and  the  recovery  from  the 
doldrums  that  we  are  liow  so  unhappily  in. 

I  hope  the  amendment  of  the  gentleman  from  Tennessee 
win  be  rejected. 

Mr.  BACHMANN  rose.  * 

Mr.  DYER.  Mr.  Chairman.  I  make  the  point  of  order  that 
dei>ate  has  been  exhausted  on  the  amendment. 

The  CHAIRMAN.    The  point  of  order  is  sustained. 

Mr.  LaQUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  five  minutes  on  the  question  of  congres-- 
sional  salary.    I  have  some  figures  here  of  interest. 

Mr.  McGUGIN.  Mr.  Chairman,  reserving  the  right  to 
object,  if  the  same  consideration  is  given  to  some  one  else 
for  five  minutes  in  favor  of  the  amendment,  I  shall  not 
object:  otherwise  I  object. 

The  CHAIRMAN.    The  gentleman  from  Kansas  objects, 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  would  like  to  know 
just  what  is  the  last  amendment  to  the  amendment. 

Mr.  PATTERSON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  have  the  McResmolds  amendment,  as  well  as  the 
Goss  amendment  to  the  amendment,  read  so  that  we  may 
know  where  we  arc. 

The  CHAIRMAN.  The  Clerk  will  again  report  the  amend- 
ments, m. 

Mr.  McGUGIN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  New  York  [Mr.  LaGuardia]  may 
proceed  for  five  minutes  out  of  order  and  that  following  the 
gentleman  from  New  York,  I  may  proceed  for  five  minutes 
out  of  order. 

Mr.  McDUPPIE  and  Mr.  PARKS  objected. 

The  Clerk  again  read  the  Goss  amendment  and  the  Mc- 
Reynolds  amendment. 

Mr.  PATTERSON.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  PATTERSON.  Does  the  McReynolds  amendment 
carry  the  same  reduction  of  cotigressional  salary  that  the 
gentleman  from  Connecticut  proposes  in  his  amendment? 

Mr.  GOSS.    Yes;  I  will  say  to  the  gentleman. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Connecticut  to  the  amendment  of  the 
gentleman  from  Tennessee. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Goss)  there  were — ayes  31,  noes  162. 

So  the  amendment  to  the  amendment  was  rejected. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  ofTer  an  amenxlment 
to  the  amendment  offered  by  the  gentleman  from  Tennes- 
see— ^in  the  McReynolds  amendment  strike  out  "  $7,500  "  and 
insert  "  $17,500." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaOvabdia  to  the  amendment  offered 
by  Mr.   McRetnolos  :  Strike  out   "  $7.500 "   where   It  joccuts   and 

Insert  In  lieu  thereof  "  $17,500." 

Mr.  McDUFFIE.  A  point  of^order,  Mr.  Chairman.  That 
amendment  appears  to  me  to  be  a  dilatory  amendment. 

Mr.  LaGUARDIA.  It  is  not.  I  have  a  statement  to  mako 
m  reference  to  congression^  salaries. 

Mr.  McDUFFIE.  I  can  not  see  where  $17,500  wiD  apply 
here. 

Mr.  LaGUARDIA.    We  have  our  ambassadors. 

Mr.  SCHAFER.  And  the  attorney  for  the  Farm  Board 
gets  $17,500. 

Mr.  LaGUARDIA.  Mr.  Chairman,  the  reason  I  have 
taken  this  time  is  because  there  is  so  much  misrepresentit^ 
tion  and  misapprehension  on  the  part  of  a  great  mftny 
people  in  this  country  as  to  the  high  salaries  of  the  Members 
of  Congress  and  the  luxurious  Uf  e  they  are  supposed  to  live 
here  in  Washington. 

I  do  not  blame  the  people  for  such  misapprehension, 
when  we  have  Members  in  the  House,  bom  with  silver 
spoons  in  their  moutl^  who  do  not  know  the  real  value  of 
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a  dollar,  who  ¥Ote  evtry  opportunity  they  have  against  the 
best  interests  of  the  working  pet^le,  who  get  up  h«re  and 
make  a  grand-stand  play  by  advocattog  a  reduction  of  their 

colleagues'  salaries. 

The  other  day'grandiloquent  gestures  were  made,  offering 
or  suggesting  ac^ndments  to  reduce  salaries  of  li&mbers 
of  Congress. 

In-order  to  get  an  accurate  pictiue  of  the  family  eco- 
nomics of  the  average  Member  of  Congress,  I  prepared  a 
questionnaire  which  I  sent  to  about  one-half  of  the  mem- 
bership of  the  House  taken  at  randtwn.  From  the  replies 
received  I  believe  a  fairly  good  cross-section  of  the  average 
Congressional-family  budget  was  obtained. 

•nie  additional  burdens  of  the  offlc^^,  its  obligations.,  and 
the  expenses  entailed  by  reason  ot  maintainine  two  homes, 
are  not  generally  known  by  the  public  and.  though  known 
by  the  critics  of  Congress,  are  entirely  ignored-  The  infor- 
mation from  the  questionnaire  indicates  that  the  average 
rental  paid  by  a  Member  of  the  House  in  Washington.  D.  C, 
is  $138.81  a  month.  In  addition  to  that.  Members  maintain 
their  homes  in  their  States,  and  the  figures  show  that  the 
average  cost  of  maintenance  is  $1,002  a  year,  either  for  rent 
or  taxes  and  upkeep  of  the  home— a  total  of  $222.21  per 
month  for  housing. 

Much  criticism  has  be«i  made  of  the  congressional  mileage 
allowance.  Yet  the  results  of  my  questionnaire  show  that 
the  average  Member  spends  $399.41  a  year  for  traveUng  ex- 
penses over  the  mileage  allowance  he  receives  from  the 
Government  This  includes,  it  should  be  added,  money 
spent  for  traveling  in  his  district  and  State  during  cam- 
paigns and  between  sessions. 

Those  Members  of  Congress  who  have  children  of  school 
age  (above  the  primary  grade)  report  that  the  average 
additional  cost  of  educating  thrai  is  $547  per  family  per  year 
higher  by  reason  of  the  temporary  and  shifting  residence  in 
Washington. 

I  asked  about  the  additional  drain  on  congressional  sal- 
aries by  reason  of  contributions,  donations,  assessments, 
charities,  and  so  forth,  and  found  that  the  average  was  $900 
a  year. 

The  average  annual  cost  of  entertaining  constituents  in 
Washington  is  $440.61,  and  anyone  familiar  with  conditions 
in  Washington  must  know  this  is  not  an  exaggerated  figure. 
The  amount  represents  the  average  Member  who  fulfills  his 
political  and  social  obligations  modestly  and  necessarily, 
without  splurge  or  extravagance. 

While  nearly  all  Members  of  Congress  belong  to  some  fra- 
ternal organization,  very  few  are  Members  of  so-called 
exclusive  clubs,  where  initiation  and  annual  dues  are  high. 
"In  their  answers  my  colleagues  estimated  their  additional 
personal  and  family  expenses  due  to  official  position  and 
residence  in  Washington  to  average  $374.65  a  year. 

Almost  without  exception.  Members  of  Congress  spend 
$300  or  $400  per  year  above  their  stationery  and  postage 
allowances.  It  is  a  popular  misconception  that  the  franking 
privilege  covers  personal  campaign  mailing  expenses.  TTuat 
is  not  true.  A  Representative's  term  Is  twq  years.  He  must 
meet  a  primary  or  election  every  other  year,  which  entails 
large  stationery  and  mailing  expenses, 
Mr.  SIROVICH.    How  about  food? 

Mr.  LaGUARDIA.  I  have  not  taken  food  into  considera- 
tion. I  have  only  taken  the  additional  expenses  imposed 
upon  Members  of  the  House  by  reason  of  their  official  posi- 
tion and  residence  in  Washington.  Any  additional  cost  of 
food  or  clothes  and  local  obligations  would  be  included  in  the 
amount  ot  $374.65  which  I  have  previously  quoted  as  being 
the  addititmal  i)ersonal  and  family  expenses  due  to  the 
oflScial  position  and  residence  in  Washington. 

In  addition  to  this,  there  axe  the  campaign  incidentals, 
apart  from  postage  and  traveling,  which  form  a  large  drain. 
The  conditions  in  different  parts  of  the  country  and  in  dif- 
ferent districts,  as  well  as  political  local  conditions,  are  so 
different  that  It  Is  difficult  to  strike  a  fair  mean  average. 
The  fact  remains,  nevertheless,  that  either  in  one  form  or 
in  another  thoe  is  this  additional  expense. 


It  is  true  that  we  hAve  men  of  large  fortunes  who  enter- 
tain lavishly  here,  but  I  have  not  taken  sach  ladlviduais 
into  consideraUon  as  it  would  bring  the  incidental  expenses 
above  the  average.  As  I  stated  before,  some  of  these  men 
are  the  very  ones  who  are  now  shouting  the  loudest  to  re- 
duce the  salaries  of  the  coUeagnw  who  come  to.  Washington 
not  for  the  social  whirl  but  on  a  mission  of  civic  duty  for 
their  o(Histituents.  for  their  State,  and  for  thdr  country. 

It  was  not  so  long  ago  that  many  Members  of  Congress 
were  falling  so  far  behind  in  their  normal  expenses  that 
many  had  to  leave  Congress  and  abandon  their  legislative 
work.  The  salary  wa$^  increased  by  reason  of  the  necessity 
of  enabling  Members  of  the  House  and  Senate  at  least  to 
make  their  family  expenses  and  to  live  tn  some  semblanoo  . 
of  decency. 

■nie  matter  of  congressional  salaries  has  always  been  un- 
der discussion.  It  is  not  so  much  as  to  what  salary  is  paid 
an  individual  Menaber  that  is  the  cause  of  this  constant  criti- 
cism and  these  perennial  attempts  to  reduce  congressional 
salaries  as  it  is  the  desire  in  some  quarters  to  see  either  men 
of  large  fortunes  only  able  to  run  for  such  of&ce  or  to  put 
in  small  men  who  would  be  susceptible  to  outside  infiuences 
in  legislating.  It  wa$  not  so  long  ago.  before  the  popular 
election  of  Senators,  that  the  United  States  Senate  was 
nothing  but  a  rich  man's  club.  Before  the  popular  electioa 
of  Senators  it  was  nothing  unusual  to  see  the  presidents  of 
large  railroad  corporations  sitting  in  'the  United  States 
Senate.  Had  it  not  become  an  American  adage  to  say:  "  Ht 
can  afford  to  be  a  United  SUtes  Senator,"  or  "  He  ean  aflord 
to  be  a  United  States  ambassador  "?  The  Amerfcpan  people 
soon  learned  that  there  were  other  qualiflcatloos  than  a 
vast  fortime  necessary  for  a  United  States  Senator.  For 
that  reason  ttie  Constitution  was  changed  and  the  p(«ular 
election  of  Senators  provided.  The  purpose  of  this  drive 
and  constant  criticism  of  Congress  and  the  attempts  to 
reduce  salaries  is  in  keeping  with  the  old  pcdicy  of  the 
special  interests  to  control  legislation. 

Legislation  has  become  a  highly  specialized  worlL  It  re- 
quires experience.  It  requires  constant  study  of  condi- 
tions and  constant  application  to  our  legislative  wwk.  "nie 
demands  on  the  legislator  are  constantly  inoreaving.  The 
number  of  problems  in  matters  coming  before  Congress  in- 
creases every  year.  I  know  that  of  the  membership  of 
this  House  the  vast  maj(»1ty  is  unable  to  attend  to  any 
private  business  during  the  session  of  Ooagresa. 

I  think  it  is  only  fair  for  the  people  to  know  that  we 
live  seven  months  in  the  year  in  Washington  and  we  most 
maintain  a  residence  in  our  home  town;  that  we  have 
certain  obligations  that  go  with  our  <^cial  dutiet,  that  we 
must  devote  aU  our  time  to  those  professional  duties.  I^  ut 
put  an  end  to  this  demagogy.     [Aivlause.] 

Mr.  COOPER  of  Ohio.    Mr.  Chairman,  a  short  time  afo 
I  offered  an  amendment  to  reduce  the  salaries  o<  Members 
of  Congress  by  20  per  cent.    I  offered  that  amc»riroent  in 
all  sincerity  and  good  faith.    I  am  not  one  at  those  silver- 
spoon,  silk-stocking   aristocrats,   to  whom  the  gentleman 
from  New  York  [Mr.  LaGuardia 3  rtf erred  a  few  moments 
ago.    I  live  in  one  of  the  greatest  industrial  districts  in  the 
United  States.    I  haye  just  speaat  a  week  or  10  days  in  my- 
home  city.    I  find  in  that  industrial  district  that  about  20.- 
000  workers  are  unemployed  to-day.    We  have  our  soup 
houses  and  our  breadlines.  There  has  been  a  tremendous  re- 
duction all  the  way  down  the  line  tn  wages.    In  the  office 
forces  of  our  steel  companies  they  have  made  reductions 
in  the  salary  of  the  emplosrees  40  par  cent.    The  vaion  men 
who  had  always  worked  under  the  union  scale  in  that  com- 
munity have  voluntarily  accepted  reductions,  and  I  beUcre 
if  Congress  is  going  to  take  the  positi<m  that  it  mjust  reduce 
the  salaries  of  Federal  employees,  there  was  nothing  better 
it  could  do  than  to  reduce  its  own  salaries  finit.    I  know 
a  Congresanan  is  not  getting  paid  too  muidi.  but  these  are 
critical  times,  and  everybody  in  this  country  to-day  has  to 
make  some  sacrifice.    It  is  going  to  take  a  lot  of  heroic  aac- 
riflce  to  get  back  to  the  position  where  we  want  to  be. 
Mr.  SIROVICH.    ^x.  Chairman,  will  the  gmtteman  yieldt 
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Mr.  COCKER  (tf  Ohio.  Not  now.  I  voted  for  tbe  Ram- 
tejrer  amendment,  and  I  t^  3roa  why.  I  voted  for  It  be- 
cause it  established  the  principle  of  a  shorter  wofrk  week 
and  a  shorter  work  day. 

In  the  district  in  which  I  lire  at  the  present  time,  if  the 
steel  plants  were  working  100  per  cent  capacity',  we  would 
still  have  10.000  men  unemployed.  Why?  We  have  ex- 
panded beyoxid  all  our  dreams  in  industrial  development 
with  labor-saving  devices  and  improved  machinery,  and  1 
man  working  at  an  open-hearth  plant  in  the  steel  plant 
to-day  can  produce  in  12  hours  the  same  tonnage  that  20 
men  produced  in  the  same  length  of  time  25  years  ago. 
One  of  ious^  pipe  mills  can  produce  the  same  tonnage  In 
one  day  that  it  took  a  week  to  produce  25  years  ago.  How 
are  we  going  to  remedy  that?  We  have  to  establish  a 
shorter  work  day  and  a  shorter  work  week.  I  do  not 
believe  that  employees  are  working  too  long  hours  t6- 
day.  but.  in  order  to  give  these  men  employment,  we  must 
'try  to  regulate  our  productiaa  to  oar  capacity  to  consume; 
and  we  have  to  shorten  the  work  day  and  the  work  week  In 
order  to  spread  this  employment  out  over  a  wid^r.  broader 
field. 

I  voted  yesterday  for  the  $2,300  exemption.  I  hesitate  to 
reduce  the  salaries  of  the  Federal  employees  in  the  lower 
brackets,  but  I  take  this  moment  to  say  to  this  House  that 
when  I  introduced  that  ^amendment  calling  for  a  20  per  cent 
.^ut  in  the  salaries  of  Congressmen  I  did  it  in  all  sincerity 
and  honesty,  because,  as  far  as  I  am  personally  concerned, 
1  am  willing  to  make  that  sacrifice:  and  it  woiUd  be  a  sac- 
rifice to  me  to  reduce  my  salary,  but.  in  order  to  relieve 
the  present  sitxiation  and  lighten  the  great  burdens  of  taxa- 
tion which  weigh  on  the  backs  ot  the  American  people 
to-day.  I  am  willing  to  do  it.    [Applause.] 

Mr.  LaOUARDIA.  Mr.  Cbairman,  I  withdraw  my  pro 
forma  amendment. 

Mr.  McDUFFTB.  Mr.  dudrman,  I  move  that  all  debate 
upon  Title  I  do  now  close. 

-  Tlie  CHAIRMAN.    Is  the  gentleman  moving  that  an  de- 
tSle  on  the  title  and  all  amendments  thereto  do  now  close? 

Mr.  BACHMANN.  Mr.  Chairman,  before  that  motion  is 
pot  will  the  gentleman  srield  for  a  question? 

Mf.  McDUTVIE.     Yes. 

Mr.  BACHMANN.    Will  the  gentleman  advise  the  House 
i^Jllhether  it  is  his*  intent|pn  now  to  continue  without  recess, 
or  to  have  a  recess  from  6  o'clock  to  7.30  o'clock,  so  that  the 
Members  can  have  time  to  get  dinner. 

Mr.  McDUFPEB.  My  Intention  is  not  Jo  have  a  recess,  but 
tb  continue  until  10  o'clock  or  10.30  o'clock  this  evening. 

Mx.  smbviCH.  Then*#e  all  ought  to  walk  out.  There 
are  some  Members  here  who  are  sick. 

Bfr.  DELANEY.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  lymjCHfEY.  Will  the  closing  of  debate  on  this  title 
wfthtn  a  short  time  prevent  us  from  offering  further  amend- 
ments to  the  title? 

Tbe  CHAIRMAN.     It  will  not. 

JiC^  BROWNING.    Bat  It  will  cut  off  debate. 

Thi  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  that  all  debate  upon  Title  I  and 
all  am«idmentjs  thereto  do  now  close. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Baowmwor  there  were-— ayes  161,  noes  42. 

Mr.  SCHAFER.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  refused. 
_  Qo  tbe  motion  was  agreed  to.  , 

*  Mr.  8IROVICH.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  SIROVICH.  There  are  many  Members  of  Congress 
who  have  been  worked  to  death.  We  are  sick  and  tired 
of  it.  We  have  been  working  in  oar  committee  nxnns,  and 
I  know  that  Members  would  like  to  have  a  recess  for  an  hom- 
er an  hour  and  a  ftalf . 

The  CHAIRMAN.    That  Is  not  a  parliamentary  inquiry. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  to  prefer  a  unanl- 
mc^-consent  reqiuest    The  gentleman  from  Tennessee  CMr. 
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Biowimrol  nas  been  trying  to  the  best  of  his  ability  to  get 
the  floor  on  a  l>ona  fide  amendment. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  will 
have  a  right  to  offer  his  amendment. 

Mr.  BLANTON.  I  ask  unanimous  consent  that  the  gentle- 
man have  two  minutes  in  which  to  present  his  amendment. 

Mr.  SNELL.    Mr.  Chairman.  I  object. 

Mr.  SIROVICH.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise.    - 

The  CHAIRBIAN.  The  question  is  on  the  motion  of  tht 
gentleman  from  New  York  that  the  committee  do  now  rise. 

The  question  was  taken. 

Mr.  smovICH.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr. 
SniovicH  and  Mr.  Mcl>urm  to  act  as  tellers. 

The  committee  again  divided;  and  the  tellors  reported 
there  were — ajres  136,  noes  55. 

So  the  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Warren.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee,  having  had  imder  considenitlon  the 
Mil  H.  R.  11267,  the  legislative  appropriation  bill,  ha(l  come 
to  no  Resolution  thereon. 

Mr.  Mcduffie.    Mr.  speaker.  I  move  that  the  House  "<• 
stand  in  recess  until  7.30  this  evening. 

Mr.  SIROVICH.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn  untU  to-morrow  at  12  o'clock  toon. 

The  SPEAKER.  The  gentleman  from  New  York  moves 
that  the  House  do  now  adjourn  until  to-morrow  at  12  o'clock 
noon. 

The  question  was  taken;  and  a  division  was  demanded  by 
Mr.  SniovicH. 

Mr.  SIROVICH.    Mr.  Speaker,  I  ask  for  tellers. 

Tellers  were  ordered. 

The  SPEAKER  appointed  Mr.  Sisovich  and  Mr.  McDnms 
to  act  as  tellers. 

The  House  divided;  and  the  tellers  reported  there  were — 
ayes  118  and  noes  157. 

So  the  motion  was  rejected. 

KXCKSS 

Mr.  McDUFFIE.  Mr.  Speaker.  I  move  that  the  House  now 
stand  in  recess  until  7.30  p.  m. 

.  The  motion  was  agreed  to;  accordingly  (at  5  o'clock  anid 
45  minutes  p.  m.)  the  House  stood  in  recess  until  130 
o'clock  p.  nv 


!  EVENING  SESSION 

•Hie  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  pro  tempore,  Mr.  Rainet, 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  make  the 
point  of  order  a  quorum  is  not  present. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wash- 
ington makes  a  point  of  order  that  there  is  no  quorum 
pi^esent.    Evidently  there  is  not  a  quorum  present. 

CALL  OP  THI  HOITSK 

'  Mr.  McDUFFIE.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  wa§  ordered. 

The  Clerk  called  the  roU.  and  the  following  Members 
fcUled  to  answer  to  their  names: 


AbemethT 

Al<lrich 

Andreaen 

Andrews.  N.  T. 

Baldrtdgc 

Beck 

Bloom 

Boland 

Boylan 

Brand,  Ohio 

Britten 

Brumm  * 

BxxrtnecM 

Canfleld 

CRTlcchla 

CeUer 

CbapnuA 


Cl««ue 

Clark  N.  C. 

Cochran.  Pa. 

Collier  . 

Crove 

Crump 

Culkln 

Dalllnger 

Davenptnt 

Douglass.  ICaas 

Dowell 

Draae 

Krk 

Estep 

Kvans.  Mont. 

Plnler 

Pish 

PUhbume 


[Roll  No.  99] 

POflS 


Preeman 

Oarber 

Garrett 

Oolder 

Ooldsboroush 

Grlffln 

GrlBwoId 

Ball.  lUn. 

Hancock.  N.  C. 

Harlan 

Raugen 

Hogg.  Ind. 

HolznM 

Hornor 

Horr 

HuU.  Morton  D. 

Hull.  WllUam  K. 


Ifo* 

Jeffers 

Johnson.  HI. 

Kemp 

Kendall 

Kleberg 

Kurts 

Larrabe* 

Larsen 

Lea 

Lewto 

Lovette 

Ludlow 

McLaughlin 

McSwaln 

Magrady 

Martin.  Oreg. 

Miller 
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Murphy 
Norton.  Mra. 
Owen 
Parsons' 
Partridge 
Peavey 
Pou 
Sanders.  If.  T. 


SelTig        , 
Smith.  Idaho 
Smith.  W.  Va. 
Steagall 
Stevenson 
Stokes 
Strong,  Pa. 
Sullivan,  Pa. 


Bamamrn.Ttai. 
Sweenegr 

Swing 

Tlnkbam 

Tread  way 

Tucker 

UnderhiU 

Weaver 


Whitley 

WUliama.T^ 

Wlthrow 

Wolfenden 

Wood.  Ind. 

Wyant 

Tatee 

Ton 


The  SPEAKER  pro  tempore.  Three  hundred  and  twenty- 
six  Members  have  answered  to  their  names.  A  quorum  is 
present. 

Blr.  McDXTPFIE  and  Mr.  JOHNSON  of  Washington  rose. 

PRXVILKGIS  or  THI  HOVSX 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  rise  to  a 
question  of  the  privileges  of  the  House  of  RepreaentaUves. 

The  SPEAKER.  The  gentleman  will  state  the  question  of 
privilege. 

»4r.  JOHNSON  of  Washington.  In  that  cormection,  Mr. 
Speaker.  I  desire  to  submit  a  parliamentary  inquiry  to  ask 
If  the  rules.of  the  House  of  Representatives  run  to  the  com- 
mittees of  the  House  of  Representatives?  It  is  a  qoeslioa  of 
the  privileges  of  the  House  relating  to  procedure. 

Mr.  O'CONNOR-  Mr.  Speaker,  I  make  the  point  of  order 
that  is  not  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.  The  gentleman  will  state 
his  parliamentary  inquiry. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  the  pohit  o£  order 
that  it  is  not  a  parliamentary  inquiry. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker.  I  am  rising 
to  a  question  of  procedure  of  the  House  of  Representatives. 
I  am  going  on  the  theory  that  the  procedure  of  the  House 
runs  to  the  committees  of  the  House.  In  that  connection  I 
desire  to  make  a  statement. 

The  SPEAKER  pro  tempore.  In  repiy  to  the  inqotry  of 
the  gentleman,  the  Chair  will  read  the  following  from  the 
rules: 

■nie  nilee  of  the  Bouee  are  hereby  made  the  rules  of  tte  etand- 
ing  committees  as  far  as  applicable,  except  that  a  motion  to  reoew 
from  day  to  day  Is  hereby  made  a  question  at  high  prlvUega  in 
said  committees. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  In  that 
cormection'  I  desire  to  make  a  statement. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  authority  for  making  any  statement. 

The  SPEAKER  pro  tempore.  The  point  of  order  is  sus- 
tained. 

Mr.  JOHNSON  of  Washington.  I  am  making  a  statement 
under  the  rule  Just  read  as  to  the  privileges  of  the  House. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  submit  it  is  subject  to 
the  same  point  of  order. 

Mr.  JOHNSON  of  Washington.    Am  I  not  to  be  given  a 
chance  to  rise  to  a  question  of  privilege? 
Mr.  BANKHEAD.     Mr.  Speaker.  I  demand  the  regular 

order. 

Mr.  I>YER.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  gentleman's  statement  is  not  in  order. 

Mr.  BLANTON.  Mr.  Speaker,  the  regular  order  Is  that 
the  gentleman  may  state  his  question  of  privilege. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  charge 
the  rules  of  the  House  in  the  Committee 

Mr.   LEHLBACH.     Mr.   Speaker,   I  make   the   point   of 

order 

•nxe  SPEAKER  pro  tempore.  If  the  gentleman  has  a 
matter  of  privilege,  let  him  state  it. 

Mr.  JOHNSON  of  Washington.  If  I  may  have  order  so 
I  can  be  heard,  I  will  state  the  matter  of  privilege,  which 
is  to  the  effect  that  I  charge  that  the  rules  of  the  House 

Mr.  LEHLBACH.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  statement  of  the  gentleman's  question  of  privilege 
is  not  in  order.  A  question  of  the  privilege  of  the  House 
can  only  be  raised  by  the  ofTering  of  a  resolution. 

The  SPEAKER  pro  tempore.     Ilie  Chair  sustains  the 

point  of  order. 

Mr.  JOHNSON  of  Washington.  Am  I  not  to  be  allowed 
to  rise  in  my  seat  go  a  question  of  the  privileges  of  the 
House? 

Mr.  BLANTON.  Not  unieoB  the  gentlemtti  offers  a  reso- 
lution. 


Mr.  McDUFFIE.    Mr.  Speaker.  I  move  that  fortber  pro- 
ceedings under  the  call  be  dispensed  with. 
The  motion  was  agreed  to. 

STATUS  or  OHAELBS  BKAKTLST  ATCOOC 

Mr.  WARREN. .  Mr.  Speaker,  I  offer  a  concurrent  resolu- 
tion and  ask.  unanimous  consent  for  its  immediate  considera- 
tion. I  might  state  in  explanation  before  the  resohition  is 
reported  that  it  was  placed  in  my  hands  this  afternoon,  and 
after  conferring  with  the  officers  of  the  House  I  ajn  advised 
that  it  is 'necessary  to  pass  this  resolution  immediately  on 
account  of  the  diort  time  intervening  between  now  and  the 
purposes  of  the  resolution. 

llie  SPEIAKER  pro  tempore.  TSie  gentleman  frop  North 
Carolina  offers  a  concurrent  resolution,  which  the  CSerk  wUl 
report. 

The  Clerk  read  as  follows: 

House  concurrent  Resolution  20 

Re»olved  by  tfie  House  of  Bxpresentatioea  {the  Senat$  eoncvr- 
ring) .  That  the  statue  at  Charles  Brantley  Aycock,  presented  by 
the  State  of  North  Carolina  to  be  placed  In  Statuary  Hall.  U  hereby 
accepted  in  the  name  of  the  United  States,  and  that  the  tbanka 
of  Congress  be  tendered  to  the  State  ot  North  Carolina  for  tbe 
contribution  of  the  statue  of  one  of  Its  most  eminent  dtloens, 
illustrious  for  the  high  purpoas  of  his  life  and  his  dli»tngiilshe«l 
services  to  the  State  And  Nation. 

Second.  That  a  copy  of  these  resolutions,  suitably  engrossed  and 
duly  authenticated,  be  transmitted  to  the  Governor  e*  tbe  State 
of  North  Canoilna.  < 

The  SPEAKER  pro  tempore.    lis  there  objection^ 

Mr.  rVtbtt.t.  Mr.  Speaker,  reserving  the  right  to  object, 
is  this  one  of  the  statues  that  the  State  of  North  Carolina  la 
authorized  to  place  in  Statuary  HiUl  and  is  this  tbe  umal 
resolution? 

Mr.  WARREN.    Yes;  and  this  is  ttie  second  statue. 

The  SPEAKER  pro  tempore.    Is  there  objectioat 
.  There  was  no  objection.  ' 

The  resolution  was  agreed  to. 

LXGISLATIVE   APPBOPRIATION   Bttt. 

Mr.  McDUFFIK  Mr.  Speaker,  I  move  that  the  Ilouee 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of  tbe 
bill  (H.  R.  11267)  making  aw>ropriations  for  the  legisla- 
tive branch  of  the  Oovemment  for  the  fiscal  yfr  ending 
June  30,  1933,  and  for  other  purposes. 

Tbe  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  <^  the  Union  for  tbe  fur- 
ther consideraUon  of  the  biU  H.  R.  11367,  with  Mr.  Wamuw 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  McDUFFIE.  Mr.  Chairman,  just  before  we  rece«ed 
I  moved  that  all  debate  on  Title  I  close.  Since  that  time 
I  have  been  reminded  that  in  so  far  as  I  was  concerned  I 
would  endeavor  to  secure  permission  for  the  gentleman  from 
Tennessee  [Mr.  Browning]  to  offer  an  axnendmeht.  Pre- 
ferring not  to  be  placed  in  the  attitude  of  brci^king  faltti 
with  a  colleague,  I  now  ask  unanimous  consent  that  tbe 
gentleman  from  Tennessee  may  present  his  amendment  and 
have  five  minutes  in  Which  to  address  the  cnmrnit-ifie  upon  a. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  O'CONNOR.    Mr.  Chairman,  reserving  the  tight  to  ob- 
ject, there  are  other  Members  here — ^the  gentlwnan  from 
New  York,  Mr.  Delaney.  the  gentleman  from  New  York, 
Mr.  Mead,  and  the  gentleman  from  Illinois,  Mr.  Bkam— 
who  have  important  amendments  to  offer  and  on  which  they 
desire  to  be  heard.    It  was  not  suggested  that  this  whole 
•ntle  I  be  foreclosed  after  the  salary  matters  were  disposed 
of,  because  there  are  other  very  important  matters  lii  that . 
tttle,  and  It  was  the  general  opinion  of  the  committee,  aa 
expressed  just  before  we  recessed,  that  a  motion  to  forecloee 
all  debate  on  those  titles  interfered  with  Members  who  de- 
sired an  opportunity  to  present  amendments. 
Mr.  DYER.    Mr.  Chairman,  I  demand  the  regular  order. 
The  CHAIRMAN.    The  regular  order  is:  Is  there  objec- 
tion? 
Mr.  O'CONNC^.    Mr.  Chairman.  I  object. 
Mr.  SCHAFER.    Mr.  Chairman,  a  parliftmenUry  Inwilry. 
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Tbe  CHAIRMAN.    The  gentlexnaa  will  sUte  it. 

ISi.  SCHAFER.  Is  it  tn  order  at  the  present  moment  to 
ol^er  a  substitute  for  Title  I? 

The  CHAIRB4AN.  It  is  not.  There  is  an  amendment 
pendicT.  The  question  is  on-  agreeing  to  the  amendment 
offered  by  the  gentleman  from  Tennessee  tMr.  McRmioLDsL 

Mr.  SNELL.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  amendment  may  again  be  reported. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  LaOUARDIA.    Mr.  Chairman,  I  object. 

Tbe  CHAIRMAN.  Tlie  question  is  on  agreeing  to  the 
amendment.  j 

The  fiunendment  was  rejected. 

Mr.  BROWNINO.    Mr.  Chairman.  1  offer  an  amendment. 

Mr.  IceRETNOUDS.  Mr.  Chairman,  I  was  on  my  feet 
calling  for  a  division  on  the  adoption  of  my  amendment. 

The  CHAIRMAN.  Tbe  Chair  thin^  the  gentleman  is  too 
late.  The  Chair  neither  s&w  nor  heard  the  gentleman  when 
he  put  the  questicm.  The  Chair  thinks  the  gentleman  is  too 
late.  The  gentleman  from  Tennessee  offers  an.  amendment, 
which  the  Cl^rk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Baowmiic:  On  page  7.  Una  1,  strike 
out  all  of  Unes  1.  2.  S,  and  4. 

The  amendment  was  rejected. 

Mr.  GiEAM.    Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.    The  gentleman  from  Illinois  offers  an 

amendment,  which  the  Clerk  will  report: 

4  Tbe  Clerk  read  as  follows: 

Amendment  offered  by  Ifir.  Bbak:  Strike  out  eectlon  102  (a)  om 
pege^.  lines  ft  to  17. 

The  amendment  was  rejecUd. 

Mr.  DELANKY.    Mr.  ChsOrman.  I  offer  an  amezu&nent. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Dsuurcr:  Page  2,  line  17,  start  after 
the  figure  and  insert:  "  Frovid^.  Tbat  any  reduction  in  the  com- 
pensation of  any  ofllee,  position,  employment,  or  enlistment,  the 
oompenaatlon  (or  which  Is  adjustable  to  conform  to  the  prevailing 
rate  of  pay  in  private  emplo3rment  for  similar  work.  shaU  not  e*.- 
eeed  the  reduction  In  the  total  compensaUoa  of  other  employees 
of  equivalent  compensation,  covered  by  this  section." 

^  tlie  CHAIRMAN.  The  question  is  on  the  amendment 
*  offered  by  the  gentleman  from  New  York. 

The  question  was  taken:  and  on  a  division  (demanded  by 
lie.  DcLAMST)  there  were — ayes  46,  noes  138. 

Mr.  DELANKY.    Mr.  C^iairman.  I  ask  for  tellers. 

Tellers  were  refiXsed. 

Mr.  WOODRUM.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

r 

Ameodment  offered  by  Mr.  WoonatJit:  Page  7.  line  4.  after  the 
period,  insert  a  new  paragraph: 

"Par.  (c)  After  June  30.  1932,  no  officer  or  employee  of  the  Re- 
constructlon  Finance  Oorporatlon  shaU  receive  a  salary  at  a  rate 
la  excess  of  •lOjOOO  per  annum." 


Mr.  LaOUARDIA.  BIr.  Chairman,  I  make  a  point  of  order 
on'  that  amendment. 

The  CHAIRMAN.  Tbe  gentleman  will  state  his  point  of 
order.  . 

Mr. 'LaOUARDIA.  I  state  the  point  of  order  to  be  that 
the,  salary  which  the  gentleman  seeks  to  reduce  of  the  Re- 
cocistructlon  Finance  Corporation  is  already  covered  in  the 
bill 

Mr.  WOODRUM.  The  gentleman  is  mistaken,  and  the 
chairman  has  just  indicated  that  he  will  accept  the  amend- 
ment. 

Mr.  LaOUARDIA.    Tlien  I  withdraw  the  point  of  order. 

yb.  WTTJJAMSON.  Mr.  Chairman.  I  submit  that  the 
chairman  has  no  rli^  to  accept  an  amendment  and  say 
that  the  oonuQittee  is  not^jqx>sed  to  it. 

Ttie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ^oooEUV)  there  were — ayes  142,  noes  54. 

So  the  amendment  was  agreed  to. 

Mr.  MEAD.    Mr.  Chatrmah.  I  offer  an  amendment. 

The  Clerk  read  as  fcdlows: 

Amcbdment  offered  by  Mr.  Mkab:  On  page  4.  line  8.  add  faara- 
graphHl): 

**  Postal  emplorees  who  win  aotoaatlcaUy  be  reduced  in  salary 
on  July  1.  18S2.  by  rea«>n  of  decre^aed  postal  receipts  for  tbe 


palendar  year  1981.  and  shall  not  apply  to  those  who  have  been 
uced  on  July  1.  1931.  except  wherein  the  total  reduction  applied 
on  July  1,  1931,  and  July  1.  1932.  does  not  amount  to  11  per  cent 
of  original  salary:  And  provided  further.  That  the  total  reduction 
shall  not  amount  to  more  than  11  per  cent." 

Mr.  CONNERY.  Mr.  Chairman.  I  make  a  point  of  order 
against  that.  We  have  already  passed  the  postal  employees' 
provision. 

Mr.  RAM3EYER. .  Also.  Mr.  Crhairman,  it  is  not  germane. 

Mr.  MEAD.  Mr.  Chairman,  I  desire  to  be  heard  on  the 
point  of  order. 

The  CHAIRMAN.    The  CThatr  overrules  the  point 

Tbe  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York. 

Mr.  MEAD.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  MEAD.  I  will  withdraw  the  amendment  if  th^  chair- 
man of  the  committee  can  inform  me  if  the  postal  employee 
whose  salary  is  regulated  by  receipts  of  the  office 

Mr.  BLANTON.  Mr.  Chairman.  I  make  a  point  of  order 
that  that  is  not  a  parliamentary  inquiry. 

The  (CHAIRMAN.  That  is  not  a  parliamentary  inquiry, 
and  the  gentleman's  inquiry  is  not  in  order. 

Ibe  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York. 

Tbe  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Mkad)  there  were — ayes  41,  noes  118.    * 

So  the  amendment  was  rejected. 

Mr.  SCHAFER.  Mr.  Chairman.  I  offer  as  a  substitute  for 
Title  I  a  real  economy  substitute  which  will  save  annually 
^500.000,000  to  the  badly  battered  Treasury. 

Tbe  CHAIRMAN.    The  Clerk  will  report  the  substitute. 

Tbe  Clerk  read  as  follows: 


Trm  I. — PtJBLoroH  of  Pedbul  Smploi 
8bc.  101.  During  the  fiscal  year  ending  June  30,  1933,  each  offi- 
cer or  employee  In  the  Bureau  of  Industrial  Alcohol  and  the  Bu- 
reau of  Prohibition  earning  ccMnpensation  on  an  annual  basis  at 
the  rate  of  more  than  12.000  per  annum  ahaU  be  furloughed  with- 
out compensation  for  six  calendar  months 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  shows  on  its  face  that  it  is  clearlj 
dilatory. 

The  CHAIRMAN.  The  amendment  so  far  is  in  order. 
The  Clerk  will  read. 

Tbe  Clerk  continued  the  reading  of  l^e  amendment,  as 
foUows: 

or  for  such  periods  as  shaU  In  the  aggregate — r 

Mr.  RAMSEYER.    Mr.  crhairman 

Mr.  LaOUARDIA.    Mr.  Chairman,  we  are  entitled  to  have 

the  amendment  read  without  interruption. 

Mr.  BLANTON.    Well,  it  is  a  lot  of  buncombe. 

Mr.  LaOUARDIA.    The  whole  bill  is  buncombe. 

Mr.  GOSS.  Mr.  Cliairman,  I  make  the  point  of  order  that 
the  gentleman  from  Texas  is  not  in  order. 

The  CHAIRMAN.  The  CHiair  is  trying  now  to  determine 
whether  or  not  the  amendment  is  subject  to  a  point  of  order. 
So  far  it  is  not  subject  to  a  point  of  order,  and  the  Clerk 
will  read. 

The  Clerk  continued  the  reading  of  the  amendment,  as 
follows: 

be  equivalent  to  six  calendar  months,  for  which  latter  purpose 
24  working  days  (counting  Saturday  as  one-half  day)  ahall  be  con- 
sidered as  the  eqxilvalent  of  one  calendar  month. 

Sec.  102.  In  order  to  promote  economy  and  reduce  ezpendlturee 
in  the  Treasxiry  and  Justice  Departments  aiul  to  relieve  industries 
and  subjects  of  taxation  from  existing  and  additional  burdens, 
there  shaU  be  levied  and  collected  on  all  beer,  lager  beer  ale' 
porter '        ' 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amenctoent  is  not  germane,  is  dilatory,  and  foolish. 

The  CHAIRMAN.    The  point  of  order  Is  sustained. 

Mr.  CX)NNERY.  Mr  Chairman,  I  move  to  strike  out 
Title  L 

The  CHAIRMAN.    The  Clerk  wiU  report  the  amendment. 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  CoNmEBT :  Strike  out  Title  X. 

Tbe  CHAIRMAN.  Tbe  question  is  on  the  amendm«it 
offered  by  the  gentleman  from  Massachusetts. 
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The  question  was  being  tiJcen.  when  Mr.  Commvrt  de- 
manded tellers. 

Tellers  were  ordered,  and  the  <%air  appointed  as  tellers 
Mr.  CamxRY  and  Mr.  Wuxxamsoit. 

Tbe  committee  divided:  and  tbe  tellers  rertorted  that  there 
were  84  ayes  and  183  noes. 

So  the  amendment  was  rejected. 

Tbe  CHAIRMAN.    The  Clerk  Will  read  Title  H. 

The  Clerk  readTitle  n.  as  foUows: 

TrrL«  n. — PaovisioHs  Afrscnwo  PtaaotnrwL 
stramrsTon  of  paoMonoits  akb  rtULiiro  or  vscAwcn» 

9me.  »(n.  AU  provisions  of  law  which  confer  upon  clvUUn  or 
nonclvlllan  officers  or  employees  of  the  United  Stetes  Ooveinment 
or  tlw  municipal  government  of  the  District  of  Columbia  aoto- 
matlc  increases  in  compensation  by  reason  of  length  of  service  or 
promotion  are  suspended  during  the  fiscal  year  ending  June  80, 
1«3S:  but  this  section  shall  not  be  construed  to  deprive  any  person 
ot  any  increment  of  compensation  received  through  an  automatic 
Increase  in  compensation  prior  to  July  1,  1932. 

Smc.  202.  No  administrative  promotions  in  the  civil  branch  of 
the  IFnlted  States  Government  or  the  government  of  the  District 
of  Columbia  shall  be  made  during  the  fiscal  year  ending  June  30. 
1»38:  Provided.  That  the  fkiling  of  a  vacancy,  when  authorized  by 
the  President,  by  the  appointment  of  an  employee  of  a  lower 
grade,  shall  not  be  construed  as  an  administrative  promotion,  but 
no  such  appointment  shall  Increase  the  compensation  of  such 
employee  to  a  rate  In  noeas  of  the  minimum  rate  of  the  grade  to 
which  such  employee  Is  appointed  unless  such  minimum  rate 
would  reqtOre  an  actual  reduction  in  compensation.  The  President 
ShaU  submit  to  Congress  a  report  oj  the  vacancies  filled  under  this 
section  up  to  November  1,  1982,  on  the  first  day  of  the  next  regular 
session.  The  provlstons  of  this  section  shall  not  apply  to  com- 
missioned, oommiasiooed  warrant,  warrant,  and  enlisted  personnel 
(Including  cadets)  of  the  Coast  Guard. 

Sbc.  203.  No  appropriation  available  to  any  executive  department 
or  Independent  eetaUishnaent  or  to  Uae  municipal  government  of 
the  District  of  Columbia  during  the  fiscal  year  ending  June  80. 
1933,  ShaU  be  used  to  pay  the  compensation  of  an  incumbent 
appointed  to  any  civil  position  under  the  United  States  Govern- 
ment or  the  municipal  government  of  the  Dtotrlct  of  Columbia 
which  Is  vacant  on  July  1.  19Q2,  or  to  any  such  position  which 
may  become  vacant  after  such  date:  Provided,  ThaX  this  inhibition 
shall  not  apply  (a)  to  absolutely  essential  positions  the  filling  of 
which  may  be  authorized  or  approved  in  writing  by  the  President 
of  the  United  Stetes.  (b)  to  temporary,  emergency,  seasonal,  or 
eoopaattv«  positions,  or  (c)  to  commissioned,  commissioned  war- 
zant,  warrant,  and  enlisted  personnel  (ineluOlng  cadets)  of  the 
Co^t  Guard.  The  appropriations  or  portions  of  appropriations 
tmezpended  by  the  operation  of  this  section  shall  not  be  used  for 
any  other  purposes  but  shall  be  Impoiinded  and  retixrned  to  the 
Titwiu  J.  and  a  rep<tf't  of  aU  such  vacancies,  the  n\imber  thereof 
fllled,  and  the  amounts  xinexpended.  for  the  period  between  July  1. 
1932,  and  October  31,  1932,  shall  be  submitted  to  Congress  on  the 
Srst  day  of  the  next  regular  session:  Provided,  That  such  im- 
pounding of  funds  may  be  waived  in  writing  by  the  President  of 
the  United  Stetes  in  ooimection  with  any  appropriation  or  portion 
of  impropriation,  when,  in  his  jxidgment,  such  action  Is  necessary 
and  in  the  public  interest. 

COWPJJlAOKr    SmSXKCMT    TOm    AGK 

8k;.  204.  On  and  after  July  1,  1932.  no  person  rendering  civilian 
service  In  any  branch  or  servloe  of  the  United  States  Government 
or  the  mxiniclpal  government  of  the  District  of  Col\imbia  who 
ahall  have  reached  the  retironent  age  prescribed  for  automatic 
separation  from  the  service,  applicable  to  such  person,  shall  be 
continued  In  such  service,  notwlthstendlng  any  provision  of  law 
or  regulation  to  the  contrary:  Provided,  That  no  such  person  here- 
tofore or  hereafter  separated  from  the  servloe  of  the  United  States 
or  the  District  of  Columbia  under  any  provision  of  law  or  regu- 
lation providing  for  such  retirement  on  account  of  age  shall  be 
eligible  again  to  appointment  td  any  appointive  ofllee.  position,  or 
•mployment  under  the  United  Stetes  or  the  DUtrlct  of  Columbia: 
Prooided  ftirther.  That  this  section  shall  not  apply  to  any  person 
named  in  any  act  of  Congress  providing  for  the  continuance  of 
such  person  In  the  service. 

Sec.  205.  The  provisionn  of  this  act  providing  for  temporary 
reductions  in  compensation  and  suspension  In  automatic  Increases 
in  compensation  shall  not  operate  to  reduce  the  rate  of  compensa- 
tion upon  which  the  retired  pay  qt  any  oflVcer  or  employee  would 
be  based  but  for  the  appUcatlofl  of  such  provisions,  but  the 
amount  of  retired  pay  diaU  be  rednoed  by  Um  percentage  appil- 
eable  under  TlUe  I. 


theteof  such  oOcers  shall  be  entiUed  to  ano«mBC«s  tar  Uttfti  only 

as  provided  for  civilian  employees  of  the  Government,  and  the 
subsistence  exp>ense  act  of  1926,  as  modified  by  this  section,  shall 
apply  to  such  travel:  Prot>t4««l,  That  all  approprlattons  lavallable 
for  the  payment  of  such  mileage  during  the  fiscal  year  »SS  shall 
be  construed  «s  being  available  for  the  payment  of  the  a^owanoe8 
herein  provided; 

(c)  the  mileage  allowance  of  Senators,  Representatives  In  Oon- 
greas.  and  tbe  Delegate  tram  Hawaii-  is  reduced  25  per  «ent:  the 
altowanee  to  the  Delegate  from  Alaska  provided  by  section  1  of 
the  act  of  May  7.  1«06,  the  allowance  of  the  Resident  Commis- 
sioners from  the  Philippine  Islands  provided  by  section  8  of  the 
act  of  July  1,  1902,  and  the  allowance  to  the  Resident  Commls- 
slonsr  from  Porto  Bloo  provided  by  section  36  of  the  ae*  nt  Ifareh 
2.  1917.  are  reduced  by  85  per  cent:  and 

(d)  the  traveling  allowances  provided  for  In  the  act  entitled 
"An  act  reclassifying  the  salaries  of  postmasters  and  employees  of 
the  IVMtal  Service,  readjusting  their  salaries  and  oompedsatkm  on 
an  equitable  basis,  increasing  postal  rates  to  provide  for  such 
readjustment,  and  for  qtber  purposes."  ^>proved  February  28. 
1925  (U.  8.  C,  tlOe  39,  sec.  833) .  shall  not  exceed  $2  pet  day. 

OVXSTUU   COKFCNSATIOM 

Ssc.  207.  During  the  fiscal  year  ending  June  30.  1938. , no  ofllcer 
or  emiiloyee  of  the  Government  shall  be  allowed  or  i>al<I  a  higher 
rate  of  compensation  for  overtime  work,  for  night  wo#k,  or  for 
work  on  Sundays  and  holidays.  In  so  far  as  practicable,  overtime 
work  and  night  work  sh^ll  be  performed  by  sutistitutes  In  lieu  of 
persons  who  have  performed  a  day's  work  during  the  dliy  during 
which  the  overtime  work  or  night  work  Is  to  be  perf owned,  and 
work  on  Simdays  and  hblldays  shall  be  performed  by  substituteg 
in  lieu  of  persozMB  who  have  perfomtsd  a  week's  work  dKurlng  the 
same  week.  

LIMITATXOIfS  OW  AltOTTNT  OF  KETBUV  »AT 

See.  208.  (a)  After  the  date  of  the  enactment  of  this  act,  no 
person  holding  a  civilian  ofllee  or  position,  appofenttve  ojr  elective.' 
under  the  United  Stetes  Government  or  the  muxiAclpal  g^VBmment 
of  the  District  of  Columbia  or  under  any  corporation.^  the  ma- 
jority of  the  stock  of  which  Is  owned  by  the  United  Stetes,  shall 
be  entitled,  during  the  period  of  such  Incumbency,  to  retired  pay 
from  the  United  States  for  or  on  account  of  serrioes  M  a  com- 
missioned officer  in  any  of  the  servloee  mentioned  Ua  the  pay 
adjustment  act  of  1922  (U.  S.  C,  title  37)  at  a  rate  in  excess  of 
an  amount  which  when  combined  wtth  the  aim-ual  rate  of  com- 
pensaticm  from  such  civilian  office  or  position  makes  the  total 
rate  from  both  soxirces  more  than  $8,000;  and  when  the  retired 
pay  amounte  to  (W  exceeds  the  rate  of  $3,000  per  annum,  such 
person  shall  be  entitled  to  the  pay  of  the  civilian  ofllee  or  posi- 
tion or  the  retired  pay.  whichever  he  may  elect.  As  used  In  this 
section,  the  term  "retired  pay"  shall  be  construed  to  Include 
credlta  for  all  aervioe  that  lawfully  may  enter  lato  ttut  eocnpato- 

tion  thereof.  

(b)  This  section  shall  not  apply  to  officers  an  ^y  emergens 
officers'  retired  list  created  by  the  act  of  May  94,  IMS.  and  shau 
not  slp^j  to  any  persotx  Retired  for  disability  Incurred  in  line  of 

duty. 

nasdNifXL  jjmxtcnom — masstp  psbsoms 

Sec.  209.  In  any  redu|tlon  of  personnel  in  any  brandh  or  serv- 
ice of  ttie  United  6tetes<  Oovemment  or  the  Dtetrlet  of  Ootnmbia. 
married  persons  (living  with  husband  or  wife)  employed  in  ttaa 
class  to  be  redxjced  shall  be  dismissed  before  any  other  peieons 
employed  in  such  class  are  dismissed.  If  such  husband  or  wife 
is  also  In  the  service  of  the  United  Stetes  or  the  District  of  Co- 
lumbia. In  the  appolnitment  of  persons  to  the  elaeSined  dvll 
servloe  preference  shall  be  given  to  persons  other  than  manietf 
persons  Uvlng  with  husband  or  wife,  such  husband  or  wile  being 
mthe  service  of  the  Unilted  Stetes  or  the  District  of  Oolnmbla. 


TucpoaAaT  ssnTcnoH  or  tbavkl  auuowj 

«-c.  206.  During  the  fiscal  year  ending  June  30,  1838 — 

(a)  the  txuveling  and  per  diem  allowances  provided  for  in  sec- 
tions 3  15  and  6  of  the  subsistence  expense  act  of  1926,  approved 
June  3'  1926  (U.  S.  C  Sup.  V,  tlUe  6.  sees.  828-826)  shall  not  ex- 
ceed the  amounte  of  $5,  $4.  $6.  and  $5,  respectively,  in  lieu  of  the 
unounte  set  forth  in  such  esctkins;  .,._., 

(b)  all  provisions  of  law  which  authorlae  tbe  payment  of  mile- 
age to  officers  of  the  services  mentioned  In  the  pay  adjustment 
act  of  1922  (U.  S.  C.  title  37)  are  hereby  suspended  and  In  Ueu 


TKKPOaAaT  AlBSXemCXHTB  IN  P08TAI.  SISVICB 

Sec  210.  During  the  fiscal  year  ending  June  80.  1988*  the  Post- 
master General  may,  when  the  interest  of  the  service  requires, 
t^nporarily  assign  any  dlerk  to  the  duties  of  carrier  or  any  carrier 
to  the  duties  of  clerk,  and  In  an  emergency  may  assign  any  post- 
office  employee  to  the  duties  of  a  railway  postal  clerk,  or  any  raU- 
way  postal  clerk  to  the  duties  of  a  post-office  employee  without 
change  of  pay-roll  stetus. 

Mr.  SIBOVICH.  Mr.  Chairman.  I  offer  the  following 
amendment. ' 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sbovicb:  Page  10.  line  7,  at  tlie 
concl\i8lon  of  section  204,  sdd  the  following  paragraph: 

"Any  civil-service  employee  who  has  to  his  credit  80  years  ot 
more  of  aUowable  service  as  computed  under  the  provisions  of  tbe 
civil-service  retirement  act  Is  hereby  given  the  right  ef  opttonal 
retirement  without  regard  to  age,  and  tbe  act  of  May  2.  IMO.  as 
amended  by  act  of  May  27,  1930,  is  accordingly  amepded.  Pro- 
vided  That  such  applicant  fxamlshes  proof  of  dlaabUit)r  of  90  per 
cent  or  more,  as  detenxOned  under  the  rsgulatloDS  of  tiM  Veter- 
ans* Administration." 

Mr.  SIROVICH.  Mr.  Chairman,  ladies  and  g^citlemen  of 
the  committee,  one  of  the  greatest  American  wrttew  prior  to 
and  during  the  American  Rerolutlon  was  TlMmiis  Paine. 
Fma  great  woits  havt  made  his  name  immortal  tit  America, 


on  July  1.  1883.  by 


posui  noeipti  for  xhm  \  Offered  by  the  gentleman  from  Massachusetts. 
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and  established  his  fame  throughout  the  civilized  world. 
These  four  books  are: 

1.  Common  Sense:  2.  The  Crisis;  3.  The  Rights  of  liian; 
4.  Age  of  Reason. 

"  Common  Sense  **  inspired  and  stirred  the  soul  and  imagi- 
nation of  Gebi^e  Washington  to  give  his  all  upon  the  altar 
of  establishing  American  freedom,  and  was  instrumental  in 
causing  Thomas  Jefferscm  to  write  that  great  immortal 
document  known  as  the  Declaration  of  Independence. 
When  the  American  Colonial  troops  were  in  destitute  cir- 
cumstances, impoverished,  suffering  from  hunger  and  want. 
mUking.  literally  speaking,  without  shoes  and  in  tattered 
clothes,  it  was  the  magnificent  pamphlets  called  "  Tlie 
Crlstft."  written  by  Thomas  Paixte.  that  reinspired  the  Ameri- 
can forces  and  those  who  sympathized  with  the  American 
Revolutioq.  to  stand  behind  George  Washington  and  the 
cause  of  the  American  Republic  more  than  ever. 

These  16  pamphlets  called  "  The  Crisis  "  were,  next  to  the 
fighting  spirit  of  Washington  and  his  soldiers,  more  instru- 
mental in  bringing  our  cause  to  a  successful  conclusion  than 
anything  that  ever  happened  in>  the  eight  years  of  strife 
between  our  C<donial  forbears  and  the  British  redcoats.     > 

In  1790  Bdmxmd  Burke  wrote  his  treatise  entitled  "  Reflec- 
tions  on  the  Revolution  in  Rrance."  In  that  book  he  genu- 
fleeted  and  Uck-spittled  to  monarchy  and  European  aris- 
tocracy. It  remained  for  that  great  intellectual  genius, 
Thomas  Paine,  to  answer  him  in  that  magnificent  work 
entitled  "  The  Rights  of  Man,"  in  which  he  ridiculed  the 
contentions  of  monarchies  and  aristocracies  and'Edl  that 
they  stand  for.  to  battle  for  the  Inalienable  right  of  mankind 
Xq  the  pursuit  of  life,  liberty,  and  happiness,  which  every 
human  being  is  entitled  to  receive  in  any  part  of  the  world 
to  which  he  may  live.  While  Paine  was  in  prison  in  Prance 
for  having  tried  to  save  the  lives  of  Louis  XVI  and  Marie 
Antoinette,  waiting  for  the  guillotine  to  deprive  him  of  his 
bead,  he  wrote  the  great  work  called  "  The  Age  of  Reason," 
to  which  he  appealed  for  the  spiritual  emancipation  of 
mankind  from  worshiping  at  the  altar  of  idolatry  and 
superstition. 

Mr.  Chairman,  ladles,  and  gentlemen,  these  four  titles — 
Common  Sense,  the  Crisis,  the  Rights  of  Man.  and  the 
Age  of  Reason — ^have  a  definite  application  to  the  conditions 
of  our'  own  time  tuid  particulaiiy  as  they  affect  Congress. 
In  the  days  of  Thomas  Paine  we  passed  through  a  great 
political  revolution.  To-day  we  are  passing  through  one  of 
the  greatest  economic  revolutions  that  has  ever  afflicted  our 
Nation. 

The  American  workingman  has  liberty  and  freedom.  He 
has,  however,  no  economic  security.  He  cries  aloud  for 
work,  but  the  only  response  is  the  echo  of  his  walling  cry. 
To  bal^mce  his  unemployment  we  give  him  the  cutting  and 
slashtTjg  of  Federal  wages.  The  Budget  must  be  balanced. 
We  nfust  take  it  from  the  weak  to  strengthen  the  strong. 
We  must  yield  to  power  instead  of  to  principle. 
.  Mr.  DYER.  Mr.  ChatrmaJti,  I  make  the  potot  of  order  that 
the  gentleman  from  New  TOrk  is  not  discussing  his  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  New  York  will 
proceed  in  order. 

Mr.  SIROVICH.  Mr.  Chairman,  that  just  goes  to  prove 
that  Tt»n  Paine  was  right  when  he  wrote  about  common 
sense,    [Laughter.] 

In  t^  Congress  of  the  United  States,  ecmunon  sense  has 
fled  from  sane  of  the  minds  of  its  Representatives,  and  like 
'the  distinguished  gentleman  from  Missouri  to  its  place  we 
ftod  hysteria  sttttog  upon  the  throne.  Hysteria  is  the  major 
general  that  Is  leading  and  driving  the  forces  that  are  orush- 
tog  thftsodal  and  economic  rights  of  our  Federal  ^employees. 

It  in  ttio^ore  necessary  to  appeal  to  reason  to  come  back 
to  Its^'^fteat,  to  take  poasettrion  of  the  Judgment  of  some  of 
our  Members  of  Congress,  and  once  agato  endeavor  to  bring 
about  the  greatest  good  to  the  greatest  number  of  our 
Federal  employees. 

Ptem  a  sodal,  from  sa  ecooamic^  and  from  a  political 
standpotot  the  reduction  of  salaries  of  Federal  employees 
would  be  instrumental  to  aggravattog  the  txaaea  «?n»^d*^nff 


of  our  American  people  by  conttoutog  longer  the  economic 
depression  to  which  we  are  now  floundering. 

It  would  reduce  the  standard  of  living  to  every  American 
home,  which  has  taken  us  decades  and  decades  to  perfect 
and  develop  until  it  has  been  known  the  world  over  as  the 
American  standard  of  living. 

From  an  economic  standpotot  it  would  diminish  the  pur- 
chasing power  of  more  than  a  million  Federal  employees. 
It  would  lengthen  the  depression  and  compel  the  American 
worlLlngman  to  economize  now  more  than  ever,  because  of 
the  reduction  of  his  salary.  It  would  be  instnmiental  to 
changing  the  living  and  savtog  wages  that  he  formerly 
received  toto  starvation  wages. 

Prom  a  political  standpoint,  we  granted  Europe  a  mora- 
torium.    We  voted  $2,000,000,000  for  the  Finance  Recon-  ■, 
struction  Corporation.    We  thought  this  tremendous  mone-    i. 
tary  contribution,  designed  to  help  railroads,  large  banking 
institutions,  life-insurance  companies.  Federal  farm  banks, 
and  other  stoiilar  organizations,  would  be  instrumental  to 
trickling  down  from  above  to  help  those  who  are  below  and 
are  to  destitute  circumstances,  impoverished,  and  unem- 
ployed, who  would  be  the  beneficiaries  of  this  special  legis- 
lation.    This  privileged  legislation  was  a  financial   blood 
transfusion  for  Europe  and  for  those  great  institutions. 
However,  it  lo<^  to  me  as  if  this  financial  blood  is  being 
attempted  to  be  taken  from  the  anemic,  impoverished,  self-  * 
respecting  Americsoi  Federal  employee — 1,000,000  of  them —  • 
to  help  those  who  have  been  responsible  for  bringing  our 
coimtry  mto  this  great  economic  depression  to  which  we  find 
ourselves  at  the  present  time. 

Mr.  McDUFFIE.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  smoVICH.    Yes. 

Mr.  McDUFFIE.  Will  the  gentleman  teH  us  the  economj 
to  be  effected  by  his  amendment  and  how  much  money  will 
be  saved  to  the  Public  Treasury  by  it?  We  are  toterested 
to  that,  if  the  gentleman  please. 

Mr.  SIROVICH.  Mr.  Chairman,  ladles,  and  gentlemen,  my 
amendment  will  save  the  Government  of  the  United  States 
$20,000,000.  It  provides  that  "  any  civil-service  employee 
who  has  to  his  credit  30  years  or  more  allowable  service  as 
computed  under  the  provisions  of  the  civil  service  retire- 
ment act  is  hereby  given  the  right  of  optional  retirement 
without  regard  to  age  and  the  act  of  May  2,  1920,  as 
amended  by  the  act  of  May  27,  1930,  is  accordtogly  amended, 
provided  such  applicant  furnished  proof  of  disability  of  20 
per  cent  or  more  as  determined  under  the  requirements  of 
the  Veterans*  Administration." 

Mr.  Chairman,  the  liberalization  of  all  Federal  retirement 
laws  through  the  enactment  of  a  bill  granting  optional  re- 
tirement after  30  years  of  service  would  save  the  Govern- 
ment $20,000,000  annually. 

On  the  basis  of  550,000  employees  subject  to  the  provisions 
of  this  act,  the  total  number  retired  immediately  would  be 
about  15,000. 

If  no  vacancies  were  filled  or  promotions  made  withto  the 
grades,  as  is  now  being  considered,  the  annual  saving  to  the 
Government  would  be  at  least  $30,000,000. 

If  one-half  of  the  vacancies  were  filled  and  appototments 
made  at  the  entrance  salary  of  $1,440.  this  savtog  would  be 
about  $20,000,000,  and  new  jobs  would  have  been  provided 
for  7,500  of  the  unemployed. 

Many  of  these  faithful  ^nd  loyal  workers  of  the  Federal 
Government  who  have  worked  more  than  30  years  have 
passed  the  peak  of  their  efficiency.  They  impede  the  prog- 
ress of  the  yoimger  workers  of  lower  salary  grades  who  are 
not  given  an  opportimity  to  perform  important  work.  Many 
of  these  younger  workers  are  competent  and  well  qualified 
to  perform  work  of  a  higher  grade,  but  are  held  back,  due 
to  the  stagnation  tocident  to  the  present  retirement  law. 
This  amendment  provides  for  a  substantial  reduction  with-  ' 
out  hardships  to  any  and  with  benefits  to  many.  The 
amendment  that  I  have  offered  has  met  the  approval  of 
Mr.  McDtrrm,  chairman  of  the  Economy  Committee,  and 
the  approval  of  Mr.  Ramszykk  and  Mr.  WiLLXAMSOif,  Repub- 
lican members  of  the  Economy  Committee.    In  my  opinion. 
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it  will  save  at  least  $30,000,000,  without  bleeding  any  work- 

togman. 

It  Will  give  an  opportunity  to  almost  10.000  to  15,000  men 

and  women  who  -have  worked  for  a  period  of  30  years,  to- 

defatigably,  loyally,  and  perseveringly,  and  who  have  given 

the  best  years  of  their  lives,  but  who  are  disabled  to  the  ex- 

r|ent  of  20  per  cent  of  their  iHiysicaL  and  mental  ability,  to 

retire   on   the   approval   of   the   Veterans'   Administration. 

When  you  take  toto  consideration  the  fact  that  the  average 

eanimgs  of  10,000  men  amounts  to  $2,600  a  year,  it  will  be 

seen  that  $2,600  multiplied  by  10,000  amounts  to  $26,000,000. 

while  10,000  retired  at  a  pension  of  $1,200  a  year  amounts  to 

$12,600,000,  a  saving  alone  of  $14,000,000  or  $15,000,000.    This 

(>,would  plea^  the  Federal  employee  and  deprive  no  one  of 

xiheir  labor.    It  would  do  justice  to  the  Federal  employee  who 

thas  labored  to  the  quarry  of  patriotic  service  to  our  Republic. 

[Applause.] 

Mr.   RAMSEYER.    Mr.   Chairman,   will   the   gentleman 

yield? 
The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  expired.'  , 

Mr.  RAMSEYER.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  be  given  two  mtoutes  more. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  DYER.    I  object 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  recognition  to 
opposition  to  the  amendment. 

Mr.  I£HLBACH  rose. 

The  CHAIRMAN.  The  Chair  will  recognize  the  gentle- 
man from  New  Jersey  [Mr.  LkklbachI  if  he  is  opposed  to 
the  amendment. 

Mr.  LEHLBACH.    I  am  not. 

The  CHAIRMAN.  The  Chair  feels  that  under  the  rules 
he  must  recognize  some  one  who  Is  opposed  to  the  amend- 

.  Ksent. 

Mr.  BLANTON.     Mr.  Chairman,  I  am  opposed  to  the 

amendment. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Texas  [Mr.  BlaktonI. 

Mr.  BLANTON.  Mr.  Chairman,  under  this  amendment 
there  would  be  about  10,000  or  15,000  Government  em- 
ployees who  would  retire  at  51  years  of  age,  and  you  would 
ftod  them  getting  20  or  25  or  even  30  per  cent  disabUity  cer- 
tificates from  doctors  for  social  toaptitude  and  various 
other  imagtoary  afflictions,  and  they  would  be  drawing 
money  from  the  Government  as  retired  pay  for  life,  and 
soon  would  be  holding  other  jobs,  keeping  other  men  out  of 
positions. 

Mr.  SMITH  of  Idaho.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  BlANTON.    Yes. 

Mr.  SMITH  of  Idaho.  Can  the  gentleman  name  a  single 
todlvldual  now  to  the  employ  of  the  Government  who  wants 
to  retire? 

ISx.  BLANTON.  I  know  of  many  of  them  who  have  been 
retired  on  big  pay  who  now  have  new  jobs  and  are  getting 
double  salaries.  When  they  get  a  chance,  after  they  have 
been  educated  by  the  Government,  after  they  have  received 
totensive  training  to  various  bureaus,  like  the  Bureau  of 
Mines  or  the  Bureau  of  Standards  and  others,  there  are 
those  who  want  to  retire  when  some  commercial  institution 
comes  along  and  offers  them  two  or  three  times  the  pay  they 
are  getting  from  the  Government.  Then  they  will  want  to 
be  retired,  and  it  is  very  easy  for  them  to  get  some  doctor 
to  give  them  a  30  per  cent  disability  certificate.  Then  they 
draw  retired  pay  and  also  a  big  salary.  I  am  not  to  favor 
of  it.  Ttiat  is  a  scandal  to  this  Government  to-day— having 
men  rethred  on  big  pay  few  life  right  here  to  the  city  of 
Washington  and  then  getting  smother  big  salary  to  a  new 
position  and  drawing  two  or  three  pays.  It  is  infamous; 
It  is  outrageous. 

What  are  you  going  to  do  about  It?  Just  keep  on  retiring 
them?  There  are  bunches  of  them  here.  I  have  put  hun- 
dreds of  tlieir  names  to  the  Rkcord.  Just  ask  the  people 
over  the  country  if  they  want  that  to  conttoue.  Who  is  it 
tbat  is  clamoring  for  this  early  retirement  at  51  for  a  30  per 


cent  presumptive  disability?  Is  it  any  reason  to  retire  a  man 
simply  because  he  has  worked  30  years  and  reached  the  age 
of  51  years? 

There  are  married  couples  who  have  lived  together  <J0 
years,  and  the  husband  is  still  the  breadwinner  of  the  family. 
Is  51  years  old?  Look  at  the  gentleman  from  Pennsylvania, 
Mr.  McFadden.  He  is  51  years  <rf  age,  and  last  Tuesday  he 
whipped  the  whole  Republican  Party  to  a  ftoish  to  Penn- 
sylvania. [Applause.]  I  do  not  know  where  it  is  all  leadtog. 
I  am  sure  when  Mr.  Wnxi&MsoN  and  Mr.  Ramseyki  mnd  Mr. 
McDUFFIE  intimated  that  they  were  not  objecting  to  this 
amendment,  they  did  not  realize  what  it  reaUy  means  to  the 
people  of  the  country.  There  is -a  provision  to  this  bill  to 
stop  these  retired  fellows  from  drawing  two  salaries  where 
either  one  of  the  salaries  is  over.  $3,000.  That  is  put;  to  there 
to  correct  this  abuse.  I  hope  my  friend  McDumsi  will  not 
agree  to  this  amendment.  We  ought  to  vote  it  down;  it  is 
vicious;  it  is  carrytog  out  and  conttouing  this  very  abuse;  It 
is  permitting  an  abuse  to  conttoue  that  we  ought  not  to 
l)ermit  to  conttoue. 
Mr.  McDUFFIE.  Mr^  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.    Yea. 

Mr.  McDUFFIE.  To  be  frank  with  thf  gentleman.  I  never 
saw  the  amendment  until  about  an  hour  ago. 

Mr.  BLANTON.  Gh,  I  was  Mire  that  the  gentleman  has 
not  digested  it. 

Mr.  McDUFFIE.  I  had  the  word  of  Mr.  Browtt,  of  tte 
Bureau  of  Efficiency,  to  the  effect  that  it  would  save  $10,- 
000,000,  and  I  said  that  I  am  to  favor  of  any  amoidment 
that  will  save  that  much  money. 

Mr.  BLANTON.  Mr.  Chairman,  the  very  first  ixrorlslon 
to  this  economy  measure  ougtot  to  have  been  a  provision  to 
repeal  the  Efficiency  Bureau  and  Mr.  Brown  with  It:  Every 
one  of  us  who  knowsi  anything  about  Mr.  Brown  and  hte 
Efficiency  Bureau  knows  that  he  has  caused  more  inefficiency 
to  this  Government  than  all  odier  bureaus  combined.  I  do 
not  believe  a  word  he  says  about  it.  He  is  so  toefficient 
himself,  and  he  has  such  an  army  of  superlative  toefflcients 
working  under  him,  that  he  has  no  more  idea  atKUt  a  real 
economy  program  than  a  bunch  of  wild  hogs  to  a  cornfield. 
Mr.  TABER.  Will  the  gentleman  yield? 
Mr.  "BLANTON.    I  yield.  ; 

Mr.  TABER.  E>oes  the  gentleman  know,  or  does;  anytx>dy 
know,  how  many  would  be  eligible  for  retirement  under  this, 
and  how  much  money  it  wcmld  amount  to,  and  how  many 
more  would  be  put  m  their  places? 

Mr.  BLANTON.  I  know  that  if  you  ask  the  gentleman 
from  South  Carolina  [Mr.  McSwazn],  chairman  oi  %be  Com- 
mittee on  Military  Affairs,  he  will  tell  you  that  when  they 
first  proposed  this  emergency  officers'  retirement  act,  the 
Veterans'  Bureau  sent  up  to  his  committee,  and  he  has  the 
report  now,  the  statement  that  it  would  affect  only  890  offi- 
cers, and  7,000,  approximately  of  them  have  been  retired  at 
this  time.  We  must  vote  down  this  amendment  and  all 
similar  ones. 

Tlie  CHAIRMAN.  The  ttone  of  the  gentleman  has  ex- 
pired. 

Mr.  LEHLBACH.    Mr.  Chairman 

Mr.  DYER.    Mr.  Chairman,  I  make  the  potot  of  <Mtler  that 
the  debate  is  exhausted  upon  the  amendment. 
The  CHAIRMAN..  The  pbtot  of  order  is  sustained. 
Mr.  LEHLBACH.    I  offer  an  amendment  to  the  ainsnd- 
ment. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
to  the  amendment  offered  by  the  gentleman  from  New  Jer- 
sey  [Mr.  LSHLBACHl.     I 

The  Clerk  read  as  follows: 


Amendment  to  the  amendment  offered  by  Ifr.  JjooMtcm:  ta 
the  second  last  Une  of  the  amendment  atrllce  out  "20  per  cent" 
and  insert  "  25  per  cent." 

Mr.  LEHLBACH.  Mr.  Chairman,  I  have  beret^ore  not 
looked  with  favor  upon  propositions  of  optional  rttirement 
after  30  years  of  serfice,  regardless  of  age,  but  this  propo- 
sition is  only  applicable  to  those  who  have  served  30  years 
and  who  may  lick  a  )[ew  years  of  the  retirement  age,  which, 
with  the  genediJ  nto  of  employees,  is  70  years.    It  only 
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applies  to  those  who  have  such  an  appreciate  degree  of 
di^iiility,  as  ascertained  by  the  Qovermnent,  and  not  certi- 
fied by  a  private  physician,  as  effectively  to  impair  their 
usefulness  to  the  Oovemment  as  an  employee. 

The  way  to  illiBtrate  ts  to  point  out  concrete  examples. 
I  have  personal  knowledge  of  two  men  in  an  administrative 
ofSce  who  are  receiving  salaries  of  $5,000  each.  They  are 
about  50  per  cent  efficient,  but  they  lack  a  few  years  of  the 
retirement  age.    Nobody  in  authority  wiU  discharge  them. 

Mr.  FDLBRIOHT.    Will  the  gentleman  yield? 

ifr.  TiKHTiRACH,    Briefly;  yes. 

Mr.  FULBRIOHT.  I  would  like  the  genUeman  to  ex- 
plain whether,  if  these' men  are  to  be  retired,  their  positions 
ar«  to  b^  filled  immediately? 

Mr.'LEHLBACH.  I  will  come  to  that.  That  is  one  of 
the  reasons  why  I  favor  this  provision.  Those  men,  upon 
reaching  .the  retirement  age  in  two  or  three  or  four  years, 
wodld  be  able  to  retire  «t  an  annuity  of  $1,200,  of  which 
the  Govemmmt  pays  AibBtantlally  $900  and  the  other 
$300  is  paid  for  by  their  contributions  since  the  retirement 
system  has  been  in  existence.  There  are  two  inefficient 
^  employees  to  whom  the  Government  is  paying  $10,000  a 
^  y:ear,  and  they  can  be  gotten,  rid  of  for  $1,800  and  their 
places  do  not  have  to  be  fiUed. 

It  has  been  repeated  here  time  after  time  that  there  are 
from  60,000  to  80,000  employees  to  be  discharged  by  reason 
of  the  10  per  cent  reduction  In  the  'appropriation  bills  by^ 
the  Senate. 

Mr.  LARSEN.    WUI  the  gentleman  yield? 
.  •  Mr.  LEHLBACH.    I  yield. 

Mr.  LAR8KK.  Does  that  25  per  cent  mean  permanent  dis- 
ability or  temponuT  disability? 

Mr.  tXHLBACH.  It  is  permanent.  It  is  covered  by  the 
other  proTlslons  oonceming  the  disability  retirement  in  the 
act. 

Mr.  LARSEN.  There  ought  not  be  any  doubt  about  that. 
It  ought  to  be  an  established  fact. 

Mr.  LEHLBACH.    Very  well. 

Mr.  McDUFFIE.    Will' the  gmtleman  yield? 

Mr.  LEHLBACH.    I  yield. 

Mr.  McDUFFIE.  Will  the  gentleman  tell  us  if  there  is 
any  saving  to  be  effected  by  it? 

Mr.  LEHLBACH.  There  is  a  minimum  saving  of  $10,000.- 
000  by  this  amendment,  and  there  Is  a  possibility  of  that 
saving  amounting  to  $15,000,000  or  $20,000,000.  Ten  million 
dollars  is  the  minimum. 

Mr.  8IROVICH.  If  IJiOO  are  retired,  the  saving  would  be 
^1,000.000.  If  15.000  are  retired  the  saving  would  be  from 
$22,000,000  to  $25,000,000. 

Mr.  LEHLBACH.  Yes;  and  not  one  of  those  who  have 
been  retired  need  be  replaced,  if  what  the  committee  tell  us 
the  personnel  law  will  brings  about.  If  we  can  get  rid  of  a 
eertain  number  of  employees,  is  it  not  better  to  get  rid  of 
^lose  who  have  a  small  pittance:  to  live  on  rather  than  to 
turn  them  loose  on  the  street  without  a  cent,  piu-ticularly 

-  ii,it  is  not  necessary  to  fiD  their  positions? 

'\I  heartUy  approve  of  this,  and  I  withdraw. the  amendment 
which  I  had  offered.  Mr.  Chairman,  and  ^ill  offer  the  fol- 
lowing amendment,  that  before  the  word  "  disabihty  "  where 
it  occurs  in  the  amendment,  there  be  inserted  the  word 
"  permanent.** 

The  CHAIRMAN.  The  Clerk  will  report  the  modified 
amendment  offered  by  the  gentleman  from  New  Jer^y. 

Tbe  Clerk  read  as  follows: 

Itodlfled  amentfmezit:  Before  the  word  **  disability ,"  in  the  sec- 
•ond  last  line  of  the  amendment,  Inaert  the  word- "  permanent." 

Mr.  McDUFFIE.  Mr.  Chairman.  I  offer  a  substitute 
anieiKlmsit.  I  move  that  the  figure  "  30  "  be  inserted  in- 
stead of  the  figure  "  20." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McDirms:  In  next  to  the  last  line 
ci  the  amendment  offered  by  IiCr.  SntoviCH  strike  out  the  figures 

-  "  30  **  and  Inaert  In  Ueu  thereof  the  figures  "  30.~ 

The 'Question  was  taken;  aiul  on  a  division  (demanded  by 
ffr.  SiRovicH)  there  were — ayes  78,  noes  153, 
'  So  the  amendment  was  rejected. 


The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  New  York  [Mr.  SirovichI. 

The  amendment  was  rejected. 
-  Mr.' COCHRAN  of  Missouri.    Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CocASAir  of  MISKmrl:  On  page  12 

sCrUe  out  lines  1  to  12,  inclusive. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  realize  the 
temper  of  the  committee,  and  I  am  not  going  to  detain  you 
but  a  minute,  because  the  amendment  is  very  easy  to  explain. 

For  over  50  years  labor  has  fought  for  the  right  to  receive 
overtime  when  required  to  work  extra  hours,  and  it  has 
fought  for  the  right  to  receive  extra  pay  when  required  to 
work  on  Sundasrs  and  holidays.  Section  207  of  this  bill 
takes  that  right  away  from  the  Government  employees,  and 
I  seek  to  remove  that  section  from  the  bill.  It  is  one  of  the 
six  sections  each  of  which  reduces  employees'  salaries. 

Mr.  KELLY  of  Pennsylvania.    Will  the  gentleman  yield? 

B4r.  COCHRAN  of  Missouri.    I  yield.    , 

Mr.  KELLY  of  Pennsylvania.  I  am  sure  my  friend  from 
Missouri  also  realizes  that  in  this  section  there  is  a  cut  of  10 
per  cent  on  employees  getting  less  than  $2,500  a  year. 

Mr.  COCHRAN  of  Missouri.  I  realize  that  and  have 
called  it  to  the  attention  of  the  committee  on  several  oc- 
casions. A  further  cut  of  10  per  cent  is  correct,  as  I 
stated  a  moment  ago. 

Mr.  KELLY  of  Pennsylvania.  I  hope  the  gentleman  will 
impress  that  fact  on  the  committee,  because  we  have  put 
into  this  measure  an  exemption  of  $2,500,  as  to  those  working 
during  the  day  while  those  working  at  idght,  under  arduous 
conditions  and  not  from  their  own  choice,  have  a  10  per 
cent  cut  made  in  their  pay,  wiiich  is  entirely  unjustifiable. 

Mr.  COCHRAN  of  Missouri.  It  is  another  disonmination 
to  which  I  have  called  the  attention  of  the  committee 
time  and  again  during  the  last  two  days.  My  friend  asks 
me  to  impress  that  fact  on  the  committee.  I  reply  I  have 
done  so  to  the  best  of  my  ability.  The  committee,  I  am 
sure,  understands  the  situation. 

Mr.  KELLY  of  Pennsylvania.  This  is  most  unjust,  and 
should  be  taken  out  of  the  bilL 

Mr.  MONTAGUE.    WiU  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  MONTAGUE.  Is  this  section  temporary  or  perma- 
nent?         

Mr.  COCHRAN  of  Missouri.    This  section  is  permanent. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    Yes. 

ISi.  MEAD.  By  this  section  the  Economy  Committee  re- 
peals overtime  pay  and  pay  for  Simdays  and  hoUdays. 
rs  Mr.  COCHRAN  of  Missouri.  That  is  correct.  I  now  de- 
•slrc  to  correct  the  statement  I  just  made  to  the  gentleman 
from  Virginia.  This  is  temporary  for  one  year,  not  per- 
manent. 

Mr.  COX.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  At  this  time  of  world  distress  there  Is  but  one 
thing  of  which  gentlemen  need  be  afraid  and  that  is  failure 
to  serve  the  general  welfare.  If  I  may  say  It  without  any 
offense  to  any  individual  or  to  any  group,  the  legislation 
which  we  have  been  enacting  in  the  last  two  days  does  not 
meet  and  discharge  the  highest  duty  that  rests  upon  the 
Congress,  Gentlemen  seem  not  to  have  heard  the  rumblings 
of  the  gathering  storm  of  public  discontent,  discontent  that 
arises  because  of  the  failure  of  the  Congress  to  evidence 
an  appreciation  of  the  responsibility  that  is  upon  it,  and 
that  is  to  enact  economy  measures  within  the  understanding 
of  the  people.  There  is  such  a  thing,  my  fellows,  as  virtuous 
anger.  Some  one  has  said  it  is  one  of  the  sinews  of  the 
souL 

The  anger  and  the  wrath  that  will  come  down  upon  us 
if  Congi-ess  continues  in  the  course  it  has  been  pursuing 
for  the  last  two  days  will  be  that  which  is  justifiable,  which 
Is  virtuous,  and  in  which  there  is'  no  sin.  Why  do  not 
gentlemen  recall  the  exclamation  of  Uncle  ifoby,  in  Mr. 
Sterne's  Tristram  Shandy,  when,  standing  by  the  bedside 
of  the  despairing  and  failing  child,  he  cried  out,  "  By  God. 
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he  Shan  not  die.**  and  the  accusing  angel  winged  his  way 
off  to  heaven  and  gave  in  the  oath  with  a  blush,  but  the 
recording  angel  as  he  wrote  it  down  dropped  a  tear  upon 
the  word  and  blotted  it  out  forever. 

.  Are  not  Members  of  Congress  and  are  not  the  employees 
of  this  Government  ready  and  willing  to  evidence  something 
of  a  spirit  of  sacrifice?  It  is  that  part  of  you.  my  fellows, 
that  is  akin  to  God,  and  in  its  indulgence  at  this  time  of 
national  stress  we  can  find,  and  Federal  employees  ought 
to  find,  a  solemn  sort  of  joy. 

I  submit,  Mr.  Chairman,  and  to  you,  my  fellows,  that  the 
hour  has  struck  when  we  must  forget  self  and  when  we  must 
take  into  accoimt  the  condition  of  the  people  throughout  this 
whole  country  and  forget  that  we  are  serving  a  mere  group. 
Rememljer,  tc-morrow  we  shall  be  called  upon  to  answer, 
and  if  we  fail  to  give  an  answer,  as  I  have  stated,  that  is 
within  the  comprehension  and  understanding  o(  the  people, 
we  will  be  swept  out  of  our  seats  in  Congress,  and  we  ought 
to  be  swept  out.    [Applause.] 

I  say  to  you,  Mr.  Chairman,  we  are  losing  public  confi- 
dence, we  are  losing  the  esteem  of  the  people,  and  the  time 
is  at  hand  when  every  man  must  rise  in  the  dignity  of  his 
own  manhood  and  accept  his  resp<xisibility  as  a  Representa- 
tive of  all  the  people  and  render  that  character  of  service 
which  evidences  an  understanding  of  the  meaning  and  the 
purpose  of  our  membership  of  this  great  body.    [Applause.] 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  offer  the  following 
amendment  to  the  amendment  offered  by  the  gentleman 
from  Missouri,  to  strike  out,  on  page  12,  lines  2,  3,  4.  and  5. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LAOTTAania:  On  page  12.  strike  out 
lines  2.  3.  4,  and  6.  ,  _ 

Mr.  LaGUARDIA.    Mr.  Chairman 

Mr.  COCHRAN  of  Missouri.  I  hope  the  gentleman  will  at 
least  address  himself  to  the  amendment. 

Mr.  LaGUARDIA.  Yes;  the  suggestion  Is  very  good.  I 
will  not  follow  the  previous  speaker. 

Mr.  MEAD.  I  think  we  should  have  the  right  to  honestly 
divide  on  this  question  without  being  lectured  every  few 
hours.     [Applause.]   - 

Mr.  LaGUARDIA.    The  gentleman  is  not  referring  to  me? 

Mr.  MEAD.  No;  I  am  sure  the  gentleman  is  not  going  to 
lecture  us. 

Mr.  LaGUARDIA.  May  I  have  the  attention  of  the  chair- 
man of  the  committee?  If  we  struck  out  lines  2,  3,  4,  and  5, 
we  would  not  disturb  the  overtime  law.  By  leaving  in  the 
remainder  of  the  paragraph,  which  reads,  "  In  so  far  as 
practicable,  overtime  work  and  night  work  shall  be  per- 
formed by  substitutes  in  lieu  of  persons  who  have  performed 
a  day's  work,"  and  so  on,  we  would  carry  out  the  intention 
of  the  gentleman  and  at  the  same  time  would  not  destroy 
the  overtime  and  night  work  pay  law;  may  I  say  it  would 
be  an  incentive  to  employ  these  extra  people,  because  3rou 
would  have  to  pay  overtime  if  you  used  a  regular  employee. 

Mr.  DOUGLAS  of  Arizona.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  DOUGLAS  of  Arizona.  There  is  one  class  of  Federal 
employee  with  respect  to  whom  the  language  following  line 
5  could  not  very  well  be  applied,  the  railway  mail  clerks. 
He  is  on  the  train  and  his  overtime  can  not  be  regulated. 

Mr.  LaGUARDIA.  We  should  not  legislate  their  rights 
away.  People  who  must  work  nights  are  entitled  to  the 
night  differential. 

Mr.  DOUGLAS  of  Arizona.  As  a  matter  of  fact,  there 
are  only  about  14,000  such  employees. 

Mr.  LaGUARDIA.  I  submit  that  this  would  really  be  a 
saving  without  disturbing  the  law.  We  are  very  keen  about 
this  and  with  all  due.  deference  to  the  gentleman  from 
Georgia  IMr.  Coxl  we  are  not  representing  a  group.  We 
are  representing  here  the  American  workers  and  are  fight- 
ing for  himian  happiness.  Labor  conditions  are  fim^a- 
mental.  You  can  invoke  the  Almighty  and  so  can  we 
invoke  the  Almighty  to  give  the  American  worklngman  a 
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chance  to  live  uider  decent  conditions,  and  If  he  has  io 
work  at  night,  he  is  entitled  to  overtime. 

Mr.  EKDUOLAS  of  Arizona.  Will  the  gentleman  yield  for 
a  matter  of  information?  Does  a  substitute  fm  night  work 
receive  the  regular  compensation  or  does  he  receive  ft  kmer 
rate  of  compensation  by  reason  of  being  a  substitute? 

Mr.  LaOUARDIK.  By  reason  of  being  a  substitute,  accord- 
ing to  your  provision,  he  would  have  to  do  the  overtime 


work  and  receive 

Mr.  DOUOLASI  of 
standing. 

Mr.  LaOUARD 
do  this.  It  wouL 
principle  of  the  li 
50  years  to  get 

Mj-.  DOUGLAS 
matifely  the  same 
is  that  correct? 

Mr.  LaGUARD 
the  principle  tha| 

Mr.  McD 

Mr.  LaOU 

Mr.  McD 
amendment  is 
with  the  gcntlei 
substitutes  be 

Mr.  LaGUAR: 
mine. 

Mr.  McD 

Mr.  LaGU 
time  work  and 
in  lieu  of  perso: 

Mr.  McD 
language  they 
the  day  is  over 

Mr.  LaGUAR] 

Mr.  McD 
in  and  therefor 
work,  stop,  and 

Mr.  LaGUAR 
want  men  to 

Mr.  McD 


the  substitute's  pay. 

Arlaona.    That  to  exactly  my  under- 

Ye6.    There  would  be  an  incentive  to 

employ  more  people  and  would  save  the 

w  that  we  are  fighting  for.    It  took  labor 

t  law  and  that  recognition. 

Arizona.    The  saving  would  be  approxl- 

ter  that  language  had  been  stricken  out. 

That  is  my  intoition,  and  it  would  save 
we  are  fighting  for. 

If  the  gentleman  will  pardon  me 

Certainly. 
The  language  left  after  the  gentleman's 
pt^  if  it  be  adopted,  and  I  can  not  agree 
at  tMt  does  not  make  it  mandatory  that 
■  1 

.    B  i  to  the  gentleman's  language,  not 

I  know  it  to. 

It  myn,  **  in  so  far  as  practicable,  over- 
t  woric  shall  be  performed  by  substitutes 
who  have  performed  a  day's  work.** 

If  men  w(n-k  during  the  day,  \mder  this 
not  work  in  the  night  but  will  stop  ^rtien 


Right. 
Ihen  we  will  have  the  substitute  come 
we  say  that  when  you  have  done  a  day's 
et  somebody  else  do  the  overtime  work. 
lA.    The  gentleman  from  Alal>ama  does  not 
k  night  and  day? 

I  do  not  want  them  to  work  both  night 
and  day.  That  Is  exactly  the  point.  I  want  the  substitute  to 
come  th  and  tane  the  place  of  the  man  who  has  worked  dur- 
ing the  day. 

Mr.  LaGUARDIA.    That  is  what  I  want.    We  are  in  com- 
plete accord. 
Mr. 

Mi-.  UOU 
Mr. 
that  his  amen 


Win  the  gentleman  yield? 


of  Missouri. 
HA.    Yes. 

of  Blissouri.    I  agree  with  the  gentleman 
Lent  is  sound,  and,  so  far  as  I  am  concerned. 
I  am  willing  to  [accept  the  amendment. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  LAGtJARpIA.    Yes. 

Mr.  BLANTCIN.  If  the  gentleman  strikes  out  thte  first 
five  Unes,  then '  we  are  not  going  to  have  any  f^ibstitutes 
employed,  becaiise  the  regular  employees  will  preffir  to  wmrk, 
and  they  are  g^ing  to  get  paid  for  overtime. 

Mr.  LaGUARDIA.  No;  because  the  balance  of  the  para- 
graph says  thai  the  substitute  must  work. 

Mr.  BLANTOJIi.  No;  that  to  not  mandatory,  that  to  only 
discretionary. 

Mr.  LaGUARIDIA.  They  can  not  work  men  night  and  day 
without  extra  i|ay. 

Mr.  BLANTqIN.  Oh,  the  men  themselves  want  it  some- 
times. 

Mr.  COCHRAn  of  Missouri.  If  the  substitute  works  at 
night  he  does  not  receive  overtime  pay,  and  the  Postxiaster 
General  will  effect  a  saving  by  requiring  them  to  work  the 
substitute. 

Mr.  LaOUAiIdia.  And  we  save  the  principle  ax)d  the 
overtime  and  right  woric  Jaw  we  are  fighting  for. 

[Here  the  gavel  felL] 
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*        Mr.  *RANKIN.    Mr.  Chairmap,  I  rise  in  opposttion  to  the 
*  •     amendment. 

I  have  voted  for  practically  every  economy  amendment 
that  has  been  offered.  But  I  must  confess  that  we  are 
g«4Ui|g  nowhere. 

I  listened  a  moment  ago  to  the  remarks  of  tiie  gentleman 
from  Georgia  I  Mr.  Cox],  and  I  wish  to  caU  his  attention  to 
the  fact  that  you  can  not  cure  a  panic  with  economy.  We 
can  pasjrthis  bill  with  ev«ry  economy  amendment  that  has 
been  offered  and  the  counter  will  be  in  as  bad  condition  as 
it  is  now. 

Why  spend  this  time  milling  around,  attempting  to  cure 
th«  woBsV  panic  the  country  has  ever  seen  by  measures  of 
'   jthis  kind?    You  are  never  going  to  cure  this  panic  until 
you  restore  the  buying  power  of  the  American  people. 
A  Mkmbsb.    How  can  that  be  done? 

Mr.  IWENKni.  By  exl^^n<hng  the  curraicy  and  putting 
sufficient  money  in  circulati<«.  to  restore  commodity  prices. 
The  lif eblood  of  the  NaUon  hfs  dried  up.  There  is  an  in- 
suifflcient  amoUpt  of  the  circulating  mediiBn  of  the  country. 
Commodity  prices  have  fallen;  wheat  Is  lower  to-day  than 
it  has  been  for  30  years;  cotton  does  not  pay  the  coat  of 
.  production;  com  does  not  pay  the  cost  of  production;  yomr 
bread  lines  are  lengthening;  and  conditions  generally  are 
glowing  worse  day  by  day.  while  we  are  milling  around  here 
attempting  to  cure  this  dejaression  by  cutting  down  salaries 
and  reducing  ws^^. 

If  you  jrould  put  in  the  same  effort,  the  same  energy, 
working  out  ^easiuies  to  bring  back  the  baying  power  of 
the  American  people,  to  restore  pffosperity  to  the  producers 
of  the  country,  you  would  not  have  to  come  here  and  do 
night  work,  milling  around  here  like  the  mannikins  in 
TJiiiput,  trying  to  determine  which  end  of  the  egg  should  be 
broken  first.    ILaughter.l 

I  am  willing  to  cut  expenses;  I  voted  to  cut  my  own  salary; 
but  we  had  Just  as.  well  adjourn  now  If  we  are  going  to  try 
to  cure  this  panic  by  this  kind  of  legislation. 

Let  me  tell  you  another  thing.  I  am  going  to  oppose  any 
adjournment  of  tiiis  Congresa  until  scxnething  is  done  to 
relieve  these  conditions.  You  are  not  going  to  adjourn  in 
June  if  I  can  prevent  it  if  conditions  remain  as  they  are 
now  or  continue  to  grow  worse.  The  American  people  will 
not  stand  for  your  going  back  home  and  asking  them  to 
reelect  you  when  you  have  done  nothing  to  relieve  their 

suffering. 

Mr.  McDUPyiE.    I  thought  the  gentleman  was  opposed 
to  this  amendment. 
,  Mr.  RANKIN.    If  the  gentleman  from  Alabama  or  those 

"  with  whom  he  trains  would  spend  more  effort  trying  to  get 
at  the  root  of  this  trouble;  if  they  would  make  more  of  a 
struggle,  to  reUeve  this  panic  in  the  right  way  and  less 
time  on  legislation  of  this  kind,  he  would  understand  better 
my  position  and  my  disappointment  when  I  see  Congress 
thus  milling  around,  accomplishing  nothing,  and  conditions 
growing  worse  daily  throughout  the  country.    [Applause.] 

Mr.  McDUFPIE.  Mr.  Chairman,  I  think  it  ought  to  be 
understood  that  this  is  a  part  of  the  program  of  the  noa- 
partisan  committee.  It  means  five  or  six  hundred  thousand 
dollars  if  these  lines  are  stricken  out,  and  it  means  the 
employment  of  the  unemployed. 

Tlie  CHAIRMAN.  The  queetkm  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  LaQuamxa)  there  were— ayes  54,  noes  132. 

So  the  amendment  was  lejeeted. 

Mr.  JONES.  Mr.  Chairman,  I  offer  the  following  axpend- 
ment.  whichi  send  to  the  desk. 

The  Clerk  read  as  foOows: 

.AakMMlinent  offend  by  Mr.  Jom:  P«ee  19,  kfter  the  abbrerlm- 
tkm  aad  the  figures,  strike  out  the  remainder  of  line  2.  and  aU 
6t  line*  3.  4.  and  S.  and  down  to  and  Ineludlng  the  word  "  prac- 
ticable." In  ttoe  6. 


,.  Mr.  JQIIES.  Mr.  Chairman.  I  think  the  cocunitt^ 
should  accept  this  amendment  because  it  obviates  the  ob- 
jection made  to  the  amendment  that  the  gentleman  from 
New  York  [Mr.  LaQuasdia]  offered,  that  is,  to  make  this 


mandatory  that  the  overtime  work  shall  be  done  hy  sub- 
stitutes. 

Mr.  WILLIAMSON.  Let  me  call  the  attrition  of  the 
gentleman  to  the  fact  that  that  includes  mail  clerks,  which 
will  be  utterly  impossible. 

Mr.  JONES.    That  was  explained.    There  are  compara- 
tively few  of  them. 
Mr.  WILLIAMSON.    Fourteen  thousand  of  them. 
Mr.  JONES.    But  that  is  only  a  small  niunber  as  com- 
pared with  the  rest  that  are  included. 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  JONES.    Yes. 

Mr.  DOUGLAS  of  Arizona.  Will  the  gentleman  explain 
how  overtime  work  would  be  performed  in  the  case  of  the 
railway  mail  clerk? 

Mr.  JONES,  Ai,  a  matter  of  fact,  the  mail  clerk,  of  course, 
would  have  to  go  ahead  and  do  his  work  during  the  period, 
or  they  would  have  to  employ  additional  clerks  to  do  the 
work.  But  that  is  only  a  anall  phase  of  it.  If  you  adopt 
this  amendment  you  would  have  the  work  done  by  regular 
employees,  and  then  you  would  give  extra  work  to  extra 
people  without  extra  pay.  Iliat  is  what  you  seem  to  be 
wanting  to  do. 

Mr.  DOUGLAS  of  Ariaona.  But  under  the  language  of  the 
gentleman's  amendment,  in  the  case  of  railway  mail  clerks 
substitutes,  they  would  hive  to  be  carried  on  the  train. 

Mr.  JONES.  I  ask  unanimous  consent  to  correct  that 
language  by  adding  the  words  "  except  in  the  case  of  railway 
mail  clerks  "  at  the  beginning  of  my  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

Biir.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
modify  my  amendment. 

Mr.  WILLIAMSON.    Mr.  Chairman,  I  object. 
Mr.  JONES.    Then  I  offer  it  as  an  amendment  with  that 
additional  language  placed  before  it.  \ 

Mr.  WILLIAMSON.  And  I  make  the  point  of  order  that 
it  is  in  the  third  degree. 

Mr.  JONES.    Mr.  Chairman,  I  ask  unanimous  consent  to 
withdraw  my  amendment  and  to  offer  another  amendment. 
The  CHAIRMAN.    The  gentleman  from  Texas  asks  unan- 
imous consent  to  withdraw  his  amendment.    Is  there  objec- 
tion? «^-^ 
There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman,  I  offer  to  amend  by  strik- 
ing out  the  first  five  lines  and  line  6  down  to  and  including 
the  word  "  practicable  "  and  insert  in  lieu  thereof  the  words 
"  except  as  to  railway  mail  clerks." 

The  CHAIRMAN.    The  gentleman  from  Texas  offers  fu 
amendment,  which  the  Clerk  will  report. 
The  Clerk  read  as  follows:  i 

Amendment  offered  by  Mr.  Jowas:  Page  12.  beginning  In  line  »*< 
after  the  abbreviation  and  the  figures,  strike  out  the  remainder  atr 
line  1,  and  all  of  line  2  and  all  of  lines  3.  4,  and  5,  down  to  and 
Including  the  word  "  practicable "  In  line  6,  and  Insert  In  lieu 
thereof  the  words  "  except  as  to  railway  mall  clerks." 

Mr.  WILLIAMSON.    Mr.  Chairman,  the  effect  of  striking 
out  the  first  five  lines  is  to  make  the  balance  "of  the  section 
permanent  legislation.    Such  was  not  the  intention  of  the 
committee.    This  section  was  drafted  with  a  view  to  tiding 
over  the  emergency.    It  ought  not  to  be  made  permanent- 
legislation.    That  is  one  objection  to  it.    In  the  second  place.  !^ 
striking  out  the  first  five  lines  would  mean  that  we  would' 
lose  the  saving  for  the  next  fiscal  year  of  $5,600,090. 

Mr.  LaOUARDIA.  Then  frankly  it  is  we  int^tion  of  the 
committee,  regardless  of  the  merits,  to  abolish  overtime  and 
night  differentials. 

Mr.  WILLIAMSON.  For  the  s^ear  1933,  and- the  reason 
for  it  is  we  know  that  there  is  not  going  to  Im  a  sufficient 
a^iropriatioQ  to  carry  on  this  work,  and  by  being  able  to  get 
rid  of  overtime  we  can  make  a  substantial  saving  and  use 
substitutes  in  place  of  regular  men  and  keep  more  men  at 
work.    That  is  the  purpose  of  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  fnun  Texas. 
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The  amendment  was  rejected. 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dickstkim:  Amend  section  207  by 
substituting  a  colon  for  the  period  at  the  end  of  the  section  and 
adding:  "  Provided,  That  this  section  shall  not  apply  to  compensa- 
tion for  overtime  services  performed  by  Federal  employees  under 
existing  laws  at  the  expense  of  private  Interests." 

Mr.  LaGUARDIA.  Mr.  Chairman.  ,a  parliamentary 
inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.    LaGUARDIA.    What    happened    to    the    Cochran 
amendment? 

The  CHAIRMAN.  That  has  not  been  voted  upon.  These 
are  i)erf  ecting  amendments  to  section  207. 

Mr.  LaGUARDIA.  But  the  Cochran  amendment  was  to 
strike  out  the  section. 

The  CHAIRMAN.    To  strike  out  the  entire  swtioiL 

Mr.  DICKSTEIN.    This  is  a  perfecting  amendment. 

Mr.  McDUFFTE.  Mr.  Chairman,  I  would  suggest  to  the 
gentlemsm  that  the  language  carried  in  the  bill  does  not 
affect  any  pay  other  than  that  which  comes  from  the  Treas- 
lUT  of  the  United  States,  and  it  is  entirely  covered.  The 
point  which  the  gentleman  raises  is  entirely  covered.  Cer- 
tainly we  are  not  trying  to  stop  a  steamship  company  from 
pasring  soeae  agent  who  is  employed  by  the  Government,  If 
he  cares  to  work  for  that  steamship  company. 

Mr.  DICKSTEIN.    Mr.  Chairman,  I  ask  to  be  recognized. 

The  CHAIRMAN.  The  gentleman  from  New  York  Is 
recognized.  .  . 

Mr.  DICKSTEIN.  Mr.  Chairman,  I  do  not  quite  agree 
with  the  distinguished  chairman  of  the  committee  on  the 
point  raised. 

During  the  summer  months  there  are  steamships  coming 
In  at  all  hours  of  the  night,  which  have  to  be  cleared.  Un- 
der a  law  that  was  passed  in  the  Seventy-first  Congress  in 
1931,  inlvate  steamship  companies  were  authorized  to  clear 
their  ships  after  a  certain  hour  at  night,  if  they  would  pay 
the  men  time  and  oxie-half .  That  money  goes  into  the  Public 
Treasury.  Then  the  Public  Treasury,  through  the  Depart- 
ment of  Labor,  pays  the  men  who  work  all  night  to  clear 
those  ships.  That  money  goes  into  the  Treasury,  and  if 
this  bill  is  passed,  that  money  will  remain  there,  and  those 
who  are  entitled  to  receive  the  money  wiU  not  be  paid. 
Even  the  extra  help  that  would  be  employed  to  clear  those 
ships  would  not  be  paid.  They  would  not  be  able  to  take 
$1  out  of  the  Treasury,  because  under  the  provision  of  the 
hill,  in  section  207,  there  is  no  payment  permitted  for  over- 
time. 

Mr.  JENKINS.    WUl  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  JENKINS.  Will  this  not  apply  only  to  a  few  customs 
officers  and  immigration  officers? 

Mr.  DICKSTEIN.  That  is  aU.  Not  $1  is  coming  out  of 
the  Public  Treasury. 

Mr.  LaGUARDIA.    But  it  goes  Into  the  Treasury. 

Mr.  DICKSTEIN.  It  goes  into  the  Treasury,  but  we  will 
not  be  able  to  take  it  out,  and  it  does  not  affect  this  bill 
at  all. 

Mr.  JENKINS.    Will  the  gentleman  yield  further? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  JENKINS.  If  the  law  already  does  what  the  gentle- 
man says  it  does,  this  would  only  have  the  effect  of  clarify- 
ing it? 

Mr.  DICKSTEIN.    Certainly. 

Mr.  McDUFFTE.  Mr.  Chairman,  I  do  not  think  the 
amount  saved  is  worth  the  time  we  are  taking.  I  do  not 
agree  with  the  gentleman,  but  I  will  accept  the  amendment 
on  laehalf  of  the  committee, 

Mr.  LEHLBACH.  Mr.  Chairman,  I  offer  a  substitute  for 
the  Didcstein  amendment. 

The  CHAIRMAN.  The  gentleman  offers  an  amendment 
which  the  Clerk  will  report. 


The  Clerk  r<Bd  as  follows: 


pi 
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Amendment  t&  section  207,  page  12:  At  the  end  of  the  para- 
graph, line  12,  a  id :  "  Provided.  That  the  provisions  of  this  section 
shall  not  apply  t?:uen  such  higher  rate  of  compensation  for  night 
work  or  for  wor  t  on  Sundays  and  holidays  Is  paid  by  the  mast«r, 
owner,  or  agent  lot  a  vessel,  railroad,  or  vehicle,  or  other  interesta 
accommodated  " ; 

Mr.  RAMSESTER.  Mr.  Chairman,  a  point  of  order.  Has 
the  Dickstein  i  Amendment  been  disposed  of? 

Mr.  LEHLBACH.  No.  This  is  a  sulistitute  for  the  Didc- 
stein  amendment. 
The  CHAIRMAN.  This  is  a  substitute  amendment; 
Mr.  LEHLBACH.  Mr.  Chairman,  the  reason  I  offered  the 
substitute  is  b<icause  it  is  more  specific  to  the  cases  that  the 
gentlonan  from  New  York  has  hi  mind.  It  refers  directly 
to  the  overtime  paid  ui;tder  acts  of  Congress,  by  steamship 
compani^  andf  railroads  and  owners  of  other  vehicles.  Tliis 
;ute,  is  collected  frtnn  these  transportation 
layment  for  work&g  overtime,  in  ordtr  that 
delayed  In  the  discharge  of  their  passengers 
ktion  of  their  cargoes  and  freight.  That  is 
as  miscellaneous  receipts.  The  over- 
iider  the  general  provisions  for  the  payment 
l{ht  work  and  Sunday  work.  Unless  this  ex- 
the  Government  will  be  In  the  position  of 
overtime  and  withholding  it  from  the  em- 


money,  by  s 
companies  as 
they  may  not 
and  the  trans 
paid  into  the 
time  Is  paid, 
of  overtime, 
ception  is  mi 
collecting  this 
ployees. 

Mr 

Mr. 

Mr 
amendment 
what? 

Mr 
is  general  lai 

Mr 
statute,  does 

Mr.  T.nrm.'R 

Mr.  Die 


Will  the  gentlonan  yield?  ! 

CH.    I  yield. 

S.    The  difference  between  the  gentleman's 
the  amendment  offered  by  Mr.  Dickstein  is 


CH.    It  is  that  the  gentleman's  amendment 

ge,  and  mine  is  specific  in  cases. 
8.    The  gentleman's  amendment  follows  the 
not? 

CH.    Yes.  ' 

WUl  the  gentleman  yield? 

Mr.  LEHLBACH.  .  I  yield. 

Mr.  DICKS  tTElN.  Did  my  amendment  not  follow  the 
statute,  by  pri|>viding  exactly  what  the  bill  provided,  which 
was  passed  by  Congress,  authorizing  steamship  companies 
or  luivate  intc  rests  who  wanted  to  discharge  passengers  and 
freight  after  n,  certain  period  to  pay  this  money  into  the 
Treasury?  It  does  not  come  out  of  the  United  States  Trests- 
ury  at  all.  Tliat  money  goes  into  a  public  fund,  and  imder 
this  law,  if  it  is  passed  as  it  is.  we  will  never  be  able  to  pay 
them  back  fox;  their  overtime. 

Mr.  LEHLBRiCH.  Mr.  Chairman,  I  withdraw  the  Substi- 
tute amendment. 

The  CHAIRMAN.  The  substitute  amendment  Ig  with- 
drawn. • 

The  question  is  on  the  adopti<Hi  otthe  amendment  offered 
by  the  gentlei^an  from  New  York  [Mr.  Dickstkih].  < 

The  question  was  taken;  and  on  a  division  (demanded  toy 
Mb.  DicksTEDJ)  there  were  ayes  94  and  noes  10. 

So  the  ame  kdment  was  agreed  to. 

Mr.  Mc^UiPIE.  Mr.  Chairman.  I  move  that  all  debate 
on  this  sectiol.  and  amendments  thereto  do  now  close. 

The  motion  was  agreed  ta 

The  CHAH^MAN.  The  question  is  on  the  adoption  ot 
the  amendmei  it  offered  by  the  gentleman  from  MissourL 

Mr.  L&GUAEtDIA.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIR  iViAN.    The  gentleman  will  state  it. 

Mr.  LaGUA  U3IA.  Mr.  Chairman,  the  Dickstein  amend- 
ment has  be<in  adopted  by  the  House.  If  the  Cbchran 
amendment  ii  adopted,  what  happens  to  the  Diickstein 
amendment?  i 

The  CHAIR  klAN.    It  strikes  out  the  entire  section  207. 

Mr.  LaGUARDIA.  So  that  this  House  is  in  favor  of  pri- 
vate industry  [paying  overtime  without i 

The  CHAHilMAN.  The  gentleman  from  New  Yorii  is  out 
of  order.  I 

The  questicjia  is  on  the  adoption  of  the  amendment 
offered  toy  the  gentleman  from  MissourL  i 

The  amendzgient  was  rejected. 


91S4 

Mr.  McKEOWN.    Mr.  Chairmmn,  I  afflor  an  amendment. 
The  Clerk  read  as  followv: 

thT^^na  "exceed."  strike  out  "W  •ntf  toeert  in  Ilea  thereof 
*•♦*■"; 
Mr.  DOUGLAS  of  Arizona.    Mr.  Chairman,  a  point  of 


CONGRESSIONAL  RECORD—HOUSE 


April  2S 


The  CHAIRMAN.    The  gentleman  wiU  sUte  it. 

iir.  DOUGLAS  of  Arizona.  Mr.  Chairman,  I  make  the 
point  of  order  the  amendment  in  effect  increases  the  per 
diem  allowance  now  authorized  by  law  from  >3  to  $4.  It 
i^}fty  tncreasea  the  charge  visxm  the  Trcasiiry  of  the  United 
States  and  wt  are  now  considering  a  biU  to  eilect  economy. 
•nie  amendment  is.  therefore,  not  germane  to  either  tt^ 

title  or  the  section,  >  ^    ,  _*w     ^jwf 

Mr  McDUPPIK  Mr.  Chairman.,  I  make  the  further  point 
of  order  the  present  rate  Is  only  $3,  and  this  amendment 
makes  it  |4.  ,  . 

Mr.  McKEOWN.  If  the  gentleman  will  reserve  his  point 
.  of  order.  1  will  explain  the  amendment. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The 
Chair  understands  that  the  present  rate  is  $3.  and  that  the 
amendment  seeks  to  make  it  $4.  So  the  Chair  is  of  the 
opinion  that  the  amrndmpnt  is  not  germane,  and  the  pomt 
ot  order  is  sustained.  . 

Mr.  McKEOWN.    Mr.  Chairman.  I  move  to  strike  out  tne 

,  last  word.  i,  »v  *o 

All  a  feUow  travclii*  in  the  Postal  Service  can  get  is  J3 
a  day.  I  thoii«ht  he  should  get  $4.  When  a  feUow  in  the 
State  Department  rides  around  he  gets  $7  a  day.  When  a 
fellow  ovtt-  in  the  Agriculture  Department  travels  around 
lit  gets  $5  a  day.  and  so  it  goes.  It  Just  depends  on  your 
stoUon  in  life  or  In  what  department  you  are  working  as 
to  Ivm  i^uch  you  get  to  ride  around  over  the  country. 

Ptar  my  part  I  have  never  understood  why  the  Congress 
of  the  United  States  should  permit  employees  In  one  de- 
partment to  receive  $6  and  $S  a  day  and  only  give  em- 
ployees it)  other  departmenU  enough  money  to  let  them 
ride  in  tfae  baggage  coach,  or  in  the  car  up  front.  Some 
ftflows  lUm  in  PuDman  cars  and  other  fellows  have  to  ride 
in  the  day  aa&bh;  and  you  are  cutting  the  aUowance  down 
to  $2.  Why  do  you  not  out  the  allowance  of  the  man  getting 
$5  and  $6  a  day  as  travel  aUowance  down  to  $2?  Let  us 
not  discriminate  in  favor  of  one  class  against  another. 

Mr.  CONNEBY.    Will  the  gentleman  yield? 

Mr.  McKEOWN.    I  yield. 

Mr.  CONNERY.  I  know  one  of  tjie  attorneys  of  the  Vet- 
erans' Bureau  who  saves  the  United  States  Government 
thousands  and  thousands  of  dollars  every  year  on  veterans' 
#.iyw«^  who  has  never  been  able  to  meet  his  expeciSes  on  the 
present  aUowance. 

Mr.  McKEOWN.  I  am  not  talking  about  him,  but.  I  say 
if  you  are  going  to  give  one  man  $2  why  do  you  no^  give 
them  aU  12? 

Mr.  McDUFPIK    Will  the  gentleman  yield?   . 

Mr.  McKEOWN.    I  yiekL 

Mr.  McDUFPIB.    As  a  matter  of  fact,  the  gentleman  is 
speaking  imw  of  subsection  (a>  instead  at  subsection  id). 
This  applies  to  railway  mail  men  altogether. 
i        Mr.Mcl^BOWN.    Yed. 

Mr.  McDUFRE.  One  of  their  representatives  came  to  my 
oAce  ^nd  said  that  this  was  to  give  them  subsistence.  They 
are  paid  a  little  more  than  the  average  man.  They  said 
they  eould^  get  along  on  $2  now  where  it  took  $3  several 
years  ago.'   They  said  they  were  satisfied  with  $2. 

Mr.  McKBOWN.  I  am  not  going  to  criticise  the  gentle- 
man's committee;  and  I  want  to  say  to  the  gentleman  axui 
his  committee  that  you  have  been  working  hard  and  you 
have  worked  now  until  you  have  been  going  around  in  circles. 
You  are  tired.    You  have  worked  yourselves  nearly  to  death. 

I  came  in  here  yesterday  morning  Just  as  mad  as  a  wet 
iMvi  because  you  brought  in  this  rule.  I  think  the  gmtle- 
man  from  Alabama  has  done  more  work  than  anybody  else 
and  that  te  ought  to  take  a  little  rest  and  Jost  go  along  a 
little  easy.  We  have  wOk  to  ths4>otat  that  wiien  we  see  a 
man  rise  on  the  floor  we  get  mad:  and  we  hase  been  lighting 
BDd  fighting  and  getting  so  mad  we  can  not  see  straight. 


Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

MX.  McKEOWN.    Yes.  j 

Mr.  LaGUARDIA.    May  I  ask  whether  this  section  cove»' 

postal  inspectors,  too? 
Mr.  McDUFFIE.    No:   this  relates  to  the  Railway  Mail 

Service 

Mr.  McKEOWN.  We  are  trying  to  do  here  in  a  few  hours 
what  we  should  have  undertaken  to  do  mopths  ago.  and  the 
result  is  that  the  President's  program  staggered  us  so  that 
we  have  not  been  able  to  stagger  back  and  see  what  is  going 
on;  we  have  got  so  staggered  around  here  that  we  just  can 
not  get  down  to  business.  Let  us  get  going  and  do  the  best 
we  can  with  as  good  feeling  as  possible.  We  will  all  feel 
better  when  the  job  is  done  right.  * 

[Here  the  gavel  fell.l 

Mr.  WHITE.    Mr.  Chairman.  I  offer  an  amendment. 

Mr.  McdUPFIE.  Mr.  Chairman.  I  ask  imanimous  con- 
sent that  all  debate  on  all  amendments  to  this  title  do  now 

close. 

Mr.  MOUSER.  Mi.  Chairman,  reserving  the  right  to 
object.  I  have  been  asking  recognition  for  an  hour. 

Mr.  McDUFFIE.    Then,  in  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  SCHAPER.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Ohio  to  offer  an  amendment,  which  the  Clerk  will 
report.  ! 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Whttk:  Page  8.  Une  10.  after  the 
word  "sesBlon."  strike  out  lines  11.  12.  and  IS.  and  on  page  9 
line  1.  after  the  word  "  poelUons,"  strike  out  the  remainder  of  the 
line.  line  2.  and  line  3  to  the  period. 

Mr.  WHITE.  Mr.  Chairman,  these  sections  have  to  «k> 
with  the  exclusion  of  the  Coast  Guard  from  the  sacrifices 
which  are  being  asked  of  other  governmental  employees. 
including  the  Army  and  the  Navy.  The  implication  that  wHl 
go  to  the  country  is  that  this  House  Is  subserviently  and  sub- 
missively yielding  to  the  dictation  of  an  organized  group 
interested  in  propaganda  for  the  enfOTcement  of  a  pet  law 
for  which  the  Coast  Guard  is  used.  I  refer  to  the  prohibi- 
tion law.  I  know  of  no  reason  why  this  section  should  be 
left  in  the  bill  and  this  organization  excluded.  There  would 
only  be  a  few  dollars  involved  if  these  sections  should  b«j 
taken  out  of  this  bin.  In  order  that  this  House  may  bo- 
protected  from  that  implication.  I  ask  that  that  be  done. 
If  this  Is  an  effort  to  protect  the  Coast  Guard  from  temp- 
tations, the  money  involved  is  not  sufficient  to  match  that 
of  the  rum  smugglers.  - 

Mr.  DOUGLAS  of  Arizona.    Will  the  gentleman  yield? 

Mr.  WHITE.    Yes. 

Mr.  DOUGLAS  of  Arizona.  Would  the  gentleman  mind 
explaining  the  purport  of  his  amendment? 

Mr.  WHITE.  It  takes  out  those  three  lines  on  page  8 
referring  to  the  exclusion  of  the  Coast  Guard  from  tho 
reductions  that  are  made  for  other  services. 

Mr.  DOUGLAS  of  Arizona.  Does  the  gentleman  under- 
stand that  there  are  commissioned  ofBcers  in  the  Coast 
Guard  just  as  there  are  in  the  Army? 

Mr.  WHITE.     I  do. 

Mr.  DOUGLAS  of  Arizona.  If  the  gentleman  will  turn 
to  line  21,  on  page  7.  he  will  find  the  following  language: 

No  administrative  promotions  In  the  cItU  branch  of  the  United 
States  aovernanent — 

That  language  is  limited  to  the  clvfl  branch.  There(or«5, 
if  what  is  done  with  respect  to  the  commissioned  and  en- 
listed personnel  of  the  Army  and  the  Navy  is  correct  the 
same  privilege  should  be  extended  to  the  enlisted  and  com- 
missioned personnel  of  the  Coast  Guard. 

Blr.  WHITE.  This  is  an  entirely  different  section  from 
tHe  one  the  gentleman  Is  referring  to. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  WHITE.    Yes. 

Mr.  SCHAFER.  Is  it  not  a  fact  that  there  are  12,082  Gov- 
ernment pay  rollers  in  the  Coast  Guard  to-day,  over  twice 
as  many  as  there  wo-e  In  1923.  when  the  total  was  4.737. 
before  we  put  prohibition  enforcement  into  the  hands  of  this 
Coast  Guard? 
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Mr.  WHITE.    Yes.    I  have  those  figures. 

Mr.  SCHAFER.  If  the  Federal  employees  should  have  this 
section  apply  to  them,  there  is  no  reason  imder  the  sun  why 
the  Coast  Guard  should  not  have  it  apply  to  their  personnel 
as  well,       ■:_      ^ 

Mr.  WHITE.    None  at  all. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  WHITE.    Yes. 

Mr.  BLANTON.  And  if  the  gentleman  from  Wisconsin 
did  not  eternally  encourage  and  protect  the  people  that  the 
Coast  Guard  cutters  are  after  we  would  not  need  one-tliird 
as  many  of  them. 

Mr.  SCHAFER.  The  gentleman  is  for  economy  on  every 
question  except  when  it  applies  to  the  fanatical  prohibition 
law. 

[Here  the  gavel  fell.] 

Mr.  DYER.  Mr.  Chairman.  I  rise  iu  opposition  to  the 
amendment  offered  by  the  gentleman  from  Ohio.  It  Is 
evident  to  me,  though  perhaps  not  to  the  Members  here  gen- 
erally, that  we  are  not  making  any  progress  worth  while  in 
the  consideration  of  this  piece  of  legislation.  In  my  judg- 
ment, it  ought  never  to  have  been  presented  to  the  House: 
but  the  fact  that  it  is  here  certainly  impels  us  to  give  it  at 
least  respectable  consideration  to  the  end  that  we  may  dis- 
pose of  it  with  as  much  intelligei^ce  as  we  are  capable  of. 
This  legislation  is  dragging  along 

Mr.  RAMSEYER.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  is  not  speaking  to  the  amendment. 

The  CHAIRMAN.    The  gentleman  will  proceed  in  order. 

Mr.  DYER.  Mr.  Chairman,  the  gentleman  from  Iowa 
this  afternoon  took  considerable  time  In  presenting  his 
proposition,  which  I  think  should  have  been  passed  by  this 
committee.  He  is  a  very  distinguished  and  able  Member 
of  this  House  and  a  great  parliamentarian;  but  I  want  to 
make  a  suggestion,  if  I  may,  to  the  gentleman  from  Ala- 
bama, who  has  been  working  most  earnestly  in  connection 
with  this  legislation. 

Mr.  McDUFFIE.  I  thank  the  gentleman;  but  let  us 
get  on. 

Mr.  DYER.  I  want  to  make  a  suggestion  to  him.  and  It 
is  this:  It  is  evident  to  me,  and  I  am  sure  it  is  to  every 
Member  of  this  committee,  that  in  these  night  sessions  we 
are  making  no  progress  in  tbe  consideration  of  this  leg- 
islation.    [Applause.] 

I  suggest  to  the  gentleman  that  he  try  his  best  to  arrange 
for  us  to  meet  an  hour  or  so  earlier  in  the  consideration  of 
this  legislation  and  not  have  night  sessions.  I  hope  the 
membership  will  stand  by  the  gentleman.  I  think  the  gen- 
tleman ought  to  try  to  do  this,  because  night  sessions  are 
accomplishing  nothing. 

[Here  the  gavel  fell.l 

Mr.  McDUFFIE.  Mr.  Chairman,  I  move  that  all  debate 
on  this  title  and  all  amendments  thereto  close  in  15  minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio. 

The  amendment  was  rejected. 

Mr.  CROSSER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cbossee:  On  page  9,  line  16,  strike 
out  section  204. 

Mr.  CROSSER.  Mr.  Chairman,  this  section  Is  a  deliberate 
and  a  cold-blooded  attempt  to  throw  out  in  the  cold  men 
who  have,  perhaps,  spent  35  or  40  or  45  years  of  their  lives 
in  the  Postal  Service.  These  men  who  may  have  reached 
65  years  of  age  would  be  compelled,  no  matter  how  well  fitted 
they  are  to  go  on  with  their  work,  to  go  out  in  the  highways 
and  b3rways  on  a  pension.  I  submit  that  this  is  not  fair. 
It  is  no  wise  and  it  is  not  in  the  best  interests  of  the  people 
of  the  United  States  that  this  should  be  done. 

Mr.  McMillan,  if  the  gentleman  will  permit,  this  pro- 
vision refers  to  any  service,  and  not  the  Postal  Service  alone. 

Mr.  CROSSER.    Yes:  3^u  are  right. 

Now,  Mr.  Chairman,  without  any  effort  at  rhetorical 
flourish.  I  want  to  say  to  the  distinguished  gentleman  who 
spoke  a  few  moments  ago  and  told  us  that  under  no  circum- 


stances must  w< 
that  I,  too, 
selfish.   Of  co: 
that,  so  far  as  t 
of  a  selfish  grou; 
special-privilege 
Just  to  the 


concern  ourselves  about  any  selfish  (roup 
men  not  to  yield  to  the  demands  of  the 
,  that  is  true;  and  it  is  Just  because  I  think 
title  is  concerned,  does  serve  the  interests 
that  I  am  unalterably  opposed  to  it.  The 
s  alwajrs  urge  the  reduction  of  wages, 
nt  that  jrou  reduce  and  keep  pushing  down 
the  compensatidb  of  men  who  render  honest  service.  Just 
to  that  extent  are  you  serving  the  powers  of  privilege  and 
of  pelf.  I  say,  therefore,  we  are  doing  more  to  serve  the 
general  good,  which  should  be  the  object  of  all  of  us,  by 
opposing  this  vinous  legislation  than  If  we  were  to  go  out 
advocating  it 

Let  me  read  jto  you  Just  along  this  line  what  one  of 
the  most  famou  |  economists  in  the  world  has  to  say  In  the 
Atlantic  Montfaly  for  May.  1932.  Mr.  John  Maynard 
Keynes,  who  haii  been  ttie  consultant  in  economics  in  prac- 
tically all  the  In:  i;>ortant  world  conferences,  writes  as  follows 
ibhe  World's  Economic  Outlook: 


and  the  nlggardllneM  of  nature  Which 
but  our  own  Incompetence  and  wrong-beaded- 
us  from  r""^*^<"g  uae  of  the  bountlfulneaa  of 
^d  cause  us  to  be  overwhelmed  by  Its  generous 
which — In  such  a  conjuncture — tell  us  that 
Is  to  be  found  In  strict  economy  and  in  re- 
poaslble.  from  utilising  the  world's  potential 
voices  of  fools  and  madmen. 


in  an  article  on 

It  is  not  the  hiirshm 
are  oppresslrkg  us, 
ness  which  hind^ 
inventive  science 
fruits.     The  volc^ 
the  path  of  escapj) 
f raining,   whereve:! 
production  are  th<  | 

This  Is  from  qne  of  the  most  distinguished  economists  in 
the  world. 

Just  a  word  i|iore.  If  you  would  stop  to. think  of  tt  for 
Just  one  moment,  you  could  see  that  the  more  we  reduce 
the  purchasing  ]  jower  of  the  average  individual  of  the  UUted 
States,  and  thereby  reduce  the  commerce  of  the  United 
States,  the  less  possible  it  is  to  collect  any  taxes  at  all  to 
operate  our  Government. 

[Here  the  gav^  felL] 

Mr.  COCHRA  k  of  Missouri  Mr.  Chairman.  I  dislike  very 
much  to  find  myself  in  opposition  to  my  friend,  the  gentle- 
man from  Ohio!  [Mr.  Crosser].  but  it  was  the  Government 


employee  who 
this  law,  and 
ployee  came 
it  was  incn 
ployees  who 


le  to  the  Congress  and  asked  us  to  pass 
we  passed  the  law  the  Government  em- 
and  asked  us  to  increase  the  annuity  and 
to  $1,200.    There  is  not  one  out  of  ten  em- 
I  be  affected  by  this  provision  who  wiB  not 
receive  $1,200  a  year. 

This  provisioii  would  not  turn  these  people  out  on  the 
streets.  They  v  buld  be  retired  with  pay.  as  they  have  asked 
to  be  retired,  wiien  they  reach  this  age  or  have  served  the 
number  of  yean  i  required  imder  the  law. 

Under  anoth^^  section  of  the  bill  the  positions  can  not  be 
filled  and  this  njieans  a  job  for  somebody  now  in  the  service, 
whereas,  if  you  strike  out  this  provision  you  are  going  to 
place  people  out  on  the  street  without  any  retirement  pay. 
Mr.  SWING.  I  Will  the  gentleman  yield? 
Mr.  COCHRAJR  of  Missouri.    I  will  be  glad  to  yiekt  to  the 


gentleman  fraca 
Mr.  SWING. 
section  Uiat  in 


California. 

!  Ought  there  not  to  be  a  proviso  In  this 
the  case  of  technical  or  professional  men 
whose  services  ban  not  be  dispensed  with  without  serious 
injury  to  the  piplic  service,  like  scientists  in  the  Bureau  of 
Standards,  upon  a  certificate  of  the  President  may  be  ex- 
cepted from  the|pro visions  of  this  act? 

Mr.  COCHRAJR  of  Missouri.  I  know  of  no  such  person  In 
the  service  of  tlie  Government.  If  such  an  employee  hap- 
pens to  die,  the  iOovemment  goes  along  Just  the  same. 

Mr.  Chairmaz^  I  hope  the  amendment  of  the  gentleman 
from  Ohio  I  Mr.  ICrosser]  will  be  voted  down. 

The  CHAlRiyiAN.    The  question  is  on  the  amendment 

offered  by  the  g  (ntleman  from  Ohio.  | 

The  question  ^  iras  taken,  and  the  amendment  was  rejected. 

Mr.  McDUFF  jE-    Mr.  Chairman,  the  hour  is  getting  late, 

and  I  want  to  give  the  committee  the  benefit  of  such  in- 

ve.    Our  purpose  is  to  finish  Title  n  and 

t  offer  no  amendment  to  Htle  m.    After 

ted  we  will  cloee  debate  in  a  few  mcnients. 

no  need  for  Membo^  to  remain^  if  they 
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man  rise  on  the  floor  we  get  mad;  and  w  haw  been  fighting 
and  fVghttng  and  getting  so  mad  we  can  not  see  straight. 


before  we  put  prohibition  enforcement  into  the  hands  of  tim 
Coast  Guard? 
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IfOnSER.     Ift.  Chatnnan,  I  offer  the  foUowtag 
amendment. 
The  Clerk  reaA  i»  follows: 

AmendHM-nt  offered  by  Mr.  Movsm:  P^^^JS^"?""  after  tbe 
wnrtto  "Dtrtrict  of  Oolumbl*,"  Inaert:  "  Procidfd  further.  Tbat 
iicnbere  «rf  Oongitm  shall  not  expend  any  part  of  the  naoney 
rjStxprUted  to  them  for  the  employment  of  any  Pepoa  or  persons 
rSated  to  them  by  affinity  or  consanguinity  apfordingto  the  civil 
l«w^««  wch  pe««7i  «  persona  are  actually  employed  In  con- 
Xkactk>n  wttta  tlM  official  bualncss*  of  auch  cOce." 

Mr  McDUFPIE.    I  rcserre  a  point  of  order. 

Mr  MOUSER.  Mr.  Chairman  and  members  of  the  com- 
mittee. In  section  2W  this  Congress  is  declaring  a  napf 
Important  policy.  It  Is  declaring  that  it  is  the  policy  of  this 
Oovernment  to  discharge  persons,  if  It  becomes  necessary. 
who  are  married  and  Bve  with  their  husbands  or  wives. 

jn  this  machlne-«ge.  eren  when  conditions  get  better,  we 
are  going  to  have  «■  great  surplus  of  unemployed.  We  do  not 
want  a  dole.  I  say  to  you  that  it  is  fundamental  in  this 
country  that  a  man  who  is  honest  and  willing  to  work  must 
be  given  a  Job,  or  else  somebody  Is  going  to  have  to  help 

keep  him. 

I  say  that  if  a  relative  Is  actually  engaged  In  business  con- 
nected with  the  ofBce  this  amendment  does  not  apply. 

Mr.  LaOUARDIA.    Will  the  gentleman  call  the  attention 
of  the  House  to  the  fact  that  we  have  got  a  similar  provision 
for  the  clerks  In  the  dejartments? 
,■    Mr.  MOUSKR.    That  is  a  fact. 

Mr.  CLANCY.  What  does  the  amendment  mean  when  It 
says  that  be  can  not  hire  an  afBnlty?     [Laughter.] 

Mr.  MOUSKR.  I  thtak.  even  though  the  gentleman  is  a 
bachelor  he  knows  what  it  means.  Now.  I  claim  it  is  wrong 
to  appoint  a  relative  to  a  position  which  was  increased  a 
thousand  dollars  during  the  last  session  of  Gpngress  on  the 
pay  roll  for  the  purpose  of  increasing  your  -own  salary.  I 
read  in  the  paper  to-day  where  a  distinguished  Member  of 
this  Cbngx«88  had  on  the  pay  roU  his  aged  mother-in-law. 
not  d*y***g  antythlnc  in  connection  with  the  ofBce. 
f7IAtac«  of  New  York.  Does  not  the  gentleman 
♦Ktek   that  Is  a   good   place   to   keep   a   mother-in-law? 

IliSiighterJ  .  „ 

.  Iff,  MOUSEB.  My  good  friend  Joam  Claskk.  of  New 
Y<vk.  wants  his  mother-in*law  to  have  a  feather  bed. 
[lita^ter.^  TlMre  are  Members  of  Congress,  and  I  am  not 
referring  to  any  particular  individual  or  Indulging  In  any 
pcxw^^ttaa,  vrtK»  have  derks  established  back  home  look- 
ing afto*  the'fpDoes,  who  have  ncrthing  to  do  with  the  <^- 
cial  tartness  of  the  office. 

We  are  now  asking  Federal  employees  to  make  sacrifices. 
Is  ft  right  that  Members  of  Congress  should  divert  that 
money  for  their  own  selfish  purpose?  I  know  a  Member 
of  Congress  who  had  a  girl  in  his  office,  a  very  efOcient  sec- 
retary, whom  he  finally  chose  to  make  his  wife.  I  think 
be  has  a  perfect  right  to  employ  her.  She  Is  accustomed 
to  the  ways  of  hdK  ofBoe  and  the  manner  of  his  doing  busi- 
ness. I  trust  the  genUeman  from  Alabama  will  not  make 
his  point  of  order.  __ 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohia 
has  expired.  AU  time  has  expired.  The  question  is  on 
the  amendment  offered  by  the  gentleman  from  Ohio. 

The  duesUon  was  taken.-^  and  on  a  division  (demanded  by 
Mr.  MousM)  there  were — ayes  40,  noes  88. 

Mr.  MOUSER.  '  Mr.  Chairman.  I  demand  tellers. 

TeUers  were  reused. 

So  the  ametMhnent  was  rejected. 

Mr.  CONDON,  l^-.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk- 

The  Clerk  read  as  follows: 


Amendment  offered  by  MT.  QatmoM:  On  page  13.  line  34,  after 
the  word  "  Cohimbfta  "  In  aectkm  a09.  strUte  out  the  period,  insert 
a  colon,  and  the  words  loUowlng:  "  Providad,  That  any  honorably 
dtech&rced  soldier,  sailor,  or  marine,  who  as  such  Is  entitled  to 
praference  In  the  clTll  service  trader  existing  civil  service  laws 
•ad  lecul^vtions.  alwll  not  be  dtanlved.  If  employed  In  the  class 
to  b*  reduced,  before  otiMr  penoiM  not  so  anUttod  are  dlamlased." 

The  CHAIRMAN.    The  qoestlon  Is  on  agreeing  to  the 
amewimfat  sCered  by  the  gentlemaa  from  Rhode  Island. 


The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  COHBOH)  tho^  were — ajres  2«,  noes  99. 

So  the  amendment  was  rejected.  ,  „      . 

Mr.  WILSON.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WasoN:  Page  9.  line  28.  »««^  "?«;»; 
trary"  insert  "unless  the  President,  whenever  In  hto  Judgment 
the  continuance  of  such  person  In  such  service  would  be  advan- 
tageous to  the  pubUc  service,  by  ExecuUve  order,  continues  sucH 
person  In  such  service." 

The  CHAIRMAN.    The  question  is  on  agreeing  to  the  > 
amendment  offered  by  the  gentleman  from  Louisiana. 

The  question  was  taken  and  the  amendment  was  rejected. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,  I  offer  the 
following  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kxixt  of  Pennsylvania:  Page  14,  be- 
glnxxing  in  line  1.  strike  out  all  of  section  210. 

The  amendment  was  rejected. 

Mr.  KVALB,  Mr.  Chaixman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

•The  Clerk  read  as  follows: 

Amendment  off«*d  by  Mr.  Kvali:  Page  11.  line  13,  strike  out 
the  flgiires  "  2S  "  and  insert  In  Ueu  thereof  the  figures  "  60. 

The  amendment  was  rejected. 

Mr.  BLACK.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Black:  Page  11.  line  18,  after  th« 
semlctrion  insert:  "And  all  mall  sent  by  Members  of  Congress  or 
the  Senate  shall  bear  stamps  purchased  by  such  Members  at  the 
regular  postal  rates." 

The  amendment  was  rejected. 

Mr,  CONNERY.  Mr.  Chairmsui,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CommiT:  Page  11.  beginning  In  line 
10.  strike  out  all  of  subsection  (c)  down  to  and  Including  the 
wwd  "per  cent." 

The  Tiuestion  was  taken;  and  on  a  division  (demanded 
by  Mr,  Coknsrt)  there  were— ayes  24,  noes  94. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  foUows: 

"tax*  m. — MiscsLXANxoua  Pbovisioms 

TBANSrxa  or  APPBOPaiATIONS 

8»c.  301.  Not  to  exceed  16  per  cent  of  any  appropriation  for  an 
executive  department  or  Independent  establishment,  Including  the 
municipal  government  of  the  District  of  Columbia,  fof  the  fiscal 
year  ending  June  30.  1933.  may  be  transferred,  with  the  approval 
of  the  Director  of  the  Bureau  of  the  Budget,  to  any  other  appro- 
priation or  appropriations  under  the  same  department  or  estab- 
lishment, biit  no  appropriation  shall  be  Increased  more  than  16 
per  cent  by  such  transfers:  Provided,  That  iw  statement  of  all 
transfers  of  appropriations  made  hereunder  shaU  be  included  In 
the  yi"""*^'  B\«i^et  lor  the  fiscal  year  1936,  and  a  statement  of  all 
transfers  of  appropriations  made  hereunder  up  to  the  time  of  the 
submission  of  the  aimual  Budget  far  the  fiscal  year  1934,  and 
all  contemplated  transfers  during  the  remainder  of  the  fiscal  year 
1933,  ->"^"  be  included  in  the  ftrt^iiaj  Budget  for  the  fiscal  year 
1934! 

'  PBUJFPINX    SCOOTS 

Sbc.  302.  The  President  Is  authorized  at  any  time  to  dUband  the 
Philippine  Scouts  or  to  reduce  the  personnel  thereof. 

VOCATIONAL   BDX3CATION 

Sbc.  303.  (a)  Notwithstanding  the  provisions  ot  section  1  of  the 
act  entitled  "An  act  to  provide  for  the  further  development  of 
vocational  education  in  the  several  States  and  Territories."  ap-. 
proved  February  5.  1929  (U.  8.  C.  Sup.  V.  title  20,  sec.  15a),  not 
more  than  $1,500,000  is  authorized  to  be  appropriated  for  the 
purposes  of  such  section  for  the  fiscal  year  ending  June  30.  1934. 

(b)  For  the  fiscal  year  ending  June  30,  1934,  and  for  each  of 
the  nine  fiscal  years  thereafter,  (1)  the  annual  appropriations  (for 
the  purpose  ot  cooperating  with  the  States)  provided  for  by  sec- 
tions 2.  3,  and  4  of  the  act  entitled  "An  act  to  provide  for  the 
promotion  of  vocational  education;  to  provide  for  cooperation 
with  the  States  in  the  promotion  of  such  education  In  agricul- 
ture and  the  trades  and  Industries;  to  provide  for  cooperation 
with  the  States  in  the  preparation  at  teachers  of  vocational  sub- 
jects; and  to  appropriate  money  aikl  regulate  its  expenditure." 
approved*  February  23.  1917  (U.  8.  C,  title  20.  sees.  12-14,  in- 
eluBtve),  for  meh  mxh  year,  shall  be  1300.000   (tn  the  case  c€ 
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•ecUon  a).  (300.000  (tn  the  case  of  section  8),  and  $100,000  (in 
the  cose  of  section  4).  less  than  the  appropriation  for  the 'same 
purposes,  respectively,  for  the  year  preceding  such  year,  respec- 
tively; (2)  the  minimum  allotment  of  funds  to  any  State,  under 
each  of  such  sections,  for  each  year,  shall  be  $1,000  less  than 
the  minimimi  allotment  lor  the  year  preceding  such  year,  respec- 
tively; and  (3)  the  additional  appropriations  (for  tiie  purpose 
of  providing  the  minimum  allotment  to  the  States)  provided  for 
by  such  sections  for  each  year,  shall  be  $2,700  (In  the  case  of 
section  2),  $5,000  (In  the  case  of  section  3),  and  $9,000  (in  the 
case  of  section  4)  less  than  the  appropriation  for  the  same  pur- 
poses, respectively,  for  the,  year  preceding  such  year,  respectively. 

(c)  In  lieu  of  the  annual  appropriations  provided  for  In  section 
7  of  such  act  of  February.  23,  1917  (U.  8.  C.  tlUe  20,  sec.  15), 
for  the  Federal  Board  for  Vocational  Education  there  Is  authorized 
to  be  appropriated  for  such  board,  for  the  fiscal  year  ending  June 
80,  1934,  and  for  each  fiscal;  year  thereafter,  not  more  than 
$200,000,  for  the  purposes  set  forth  In  such  section.  With  respect 
to  any  fiscal  year  prior  to  the  fiscal  year  ending  June  30,  1934, 
the  provisions  oi  such  section  shall  remain  In  effect. 

(d)  For  the  fiscal  year  ending  June  30,  1934,  and  for  each  of 
the  nine  fiscal  years  thereafter,  the  amount  authorized  to  be 
appropriated  under  section  4  of  the  act  entitled  "An  act  to  ex- 
tend the  provisions  of  certain  laws  to  the  Territory  of  Hawaii." 
approved  March  10,  1924.  (U.  8.  C,  title  20.  sec.  29),  shall  be 
$3,000  leas  than  the  amoimt  authorized  to  be  appropriated  for 
the  preceding  fiscal  year;  and  the  amount  authorized  to  be 
appropriated  under  section  1  of  the  act  entitled  "An  act  to  ^- 
tend  the  provisions  of  certain  laws  relating  to  vocational  educa- 
tion and  civilian  rehabilitation  to  Porto  Rico,"  approved  March 
3.  1931  (U.  S.  C,  Supp.  V,  ttUe  20,  sec.  30).  shall  be  $10,500  leBs 
than  the  amount  authorized  to  be  appropriated  for  the  preceding 
fiscal  year,  and  the  amounts  expended  for  each  of  the  purposes 
set  forth  In  such  section  shall  be  proportionately  reduced. 

XOAUTATIOMS     ON     KXPINDITUXKS     FOB     PanrTIKG     AND     BINDIKO,     PAPEX, 
^  AKD    STATXONXmT 

8ac.  804.  During  the  fiscal  year  ending  June  30,  1033,  not  more 
than  $9,000,000  shall  be  expended  for  printing  and  binding  for 
the  use  of  the  United  States  and  the  District  of  Columbia  done 
at  the  Oovemment  Printing  Office,  of  which  $2,000,000  shall  be 
for  printing  and  binding  for  the  vise'of  the  legislative  branch  of 
the  Oovemment.  The  amount  available  hereunder  for  the  execu- 
tive departments  and  Independent  establishments,  the  Judiciary, 
and  the  government  of  the  District  of  Columbia  shall  be  dis- 
tributed by  the  Director  of  the  Bioreau  of  the  Budget  among  the 
several  departments  and  establishments,  the  Judiciary,  and  the 
government  of  the  District  of  Columbia  as.  In  his  Judgment,  the 
needs  of  the  service  may  require.  Nothing  in  this  section  shall 
be  construed  to  authorize  the  discontinuance  of  any  report  or 
publication  specifically  required  by  law.  This  section  shall  not 
apply  to  printing  and  binding  for  the  use  of  the  Patent  Ofllce. 

Sxc  305.  During  the  fiscal  year  ending  June  30,  1933,  not 
more  than  $400,000  shall  be  expended  for  paper  furnished  by  the 
Government  Printing  Office  for  the  use  of  the  several  executive 
departments  and  Independent  establishments  and  the  government 
of  the  District  of  Columbia.  The  amount  available  hereunder 
for  the  executive  departments  and  independent  establishments 
and  the  government  of  the  District  of  Columbia  shall  be  dis- 
tributed by  the  Director  of  the  Bureau  of  the  Budget  among  the 
several  executive  departments  and  Independent  establishments, 
and  the  government  of  the  District  of  Colvunbla,  as.  In  his  Judg- 
ment, the  needs  of  the  service  may  require.  This  section  shall 
not  apply  to  expenditures  for  paper  used  In  the  course  of  manu- 
facture by  the  Bureau  of  Engraving  and  Printing. 

Sec.  306.  During  the  fiscal  year  ending  June  30.  1933,  (1)  not 
more  than  $16,000  shall  be  available  for  expenditure  for  station- 
ery for  Senators  and  the  President  of  the  Senate,  and  for  com- 
mittees and  officers  of  the  Senate.  (2)  not  more  than  $44,000  shall 
be  available  for  expenditure  for  stationery  for  Representatives, 
Delegates,  and  Resident  Commissioners,  and  for  the  committees 
and  officers  of  the  House  of  Representatives,  and  (3)  each  Senator, 
Representative,  Delegate,  and  Resident  Commissioner  shall  Be 
allowed  $90  for  stationery  allowance  or  commutation  therefor,  to 
be  paid  out  of  the  sums  provided  in  (1)  or  (2),  as  the  case 
may  be. 

WXST    POTOMAC    PASS    BSATIWO    PUUCT 

Sxc.  307.  Until  otherwise  provided  by  law  no  fxirther  obligations 
shall  be  Inctirred  under  the  appropriation  of  $760,000  for  the  con- 
struction of  a  heating  plant  In  West  Potomac  Park,  contained  In 
the  second  deficiency  act,  fiscal  year  1931. 

AXJCT  TKANSPOBT  BXBVICX.  NAPAL  TBANSPOBTATtON  SEBVICC,  AND  PANAMA 
BAnjLOAD   STSAMSHIP   UNS 

Sbc.  308.  The  Secretary  of  War  Is  authorized  and  directed  to 
discontinue  the  Army  Transport  Service.  He  shall  transfer  the 
seagoing  vessels  used  In  such  service  to  the  United  States  Ship- 
ping Board.  The  Secretary  of  War  shall  dispose  of  as  much  of  the 
property  of  the  United  States  (other  than  vessels)  used  In  con- 
nection with  such  service  as  Is  not  Indispensable  for  other  uses 
of  the  Army  or  the  War  Department,  and  shall  take  mxsh  action 
as  may  be  necessary  tb  discharge  the  obilgations  of  the  United 
States  growing  out  of  such  service  existing  at  the  time  of  such 
discontinuance.  Thereafter  no  part  of  appropriations  heretofore 
or  hereafter  made  shall  be  available  for  the  continuance  of  such 
service,  and  appropriations  and  unexpended  balances  of  appro- 
priations the  expenditure  of  which  is  made  unnecessary  by  this 
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section    shall    not   be    expended    but    shall    be    impounded    and 

ret\irned  to  the  Triiasury. 

Sec.  309.  The  Seiretary  of  the  Nary  Is  authorised  and  directed 
to  transfer  the  vesiels  Henderson,  Chaumont,  Kitteiy,  Siriux,  and 
Vega,  together  wltk  any  cargo  vessels  tK>t  In  oommlaM^n  whlcb 
are  not  Indlspensa  >Ie  In  the  naval  service,  to  the  Unlt^  Statea 
Shipping  Board.  The  Secretary  shall  discontinue  the  operation  0* 
that  part  of  the  baval  transportation  service  now  cairrled  on 
with  the  use  of  su:h  vessels  and  shall  dispose  of  as  much  of  th» 
property  used  In  c<Jnnectlon  therewith  as  Is  not  Indispensable  for 
other  uses  of  the  ;iavy.  The  Secretary  shall  take  sxich  Mtion  aa 
may  be  necessary  t^  discharge  the  obligations  of  the  United  State* 
existing  at  the  tlnje  of  such  transfer  growlx^  out  of  the  use  of 
such  vessels.  Appi  bprlatlons  and  unexpended  balances  of  appro- 
priations the  expenditure  of  which  Is  made  unnecessary  by  thi« 
section  shaU  not  be :  expended  but  shall  be  Impounded  and  returned 
to  the  Treasury. 

Sac.  310.  No  actlbn  shall  be  taken  under  the  provisions  of  sec- 
tion 308  or  309  un  lU  the  Secretary  of  War  or  the  Secretary  cf  th« 
Navy,  as  the  case  may  be,  has  negotiated  contracts  with  private 
shipping  interests  tor  the  performance  of  the  services  for  which 
the  vessels  referred  -to  were  operated,  under  the  terms  of  which,  in 
the  Judgment  of  Jie  President,  such  services  will  be  performed 
efficiently,  at  rea«jaable  charges,  with  accommodations  substan- 
tially of  equal  daks  with  those  afforded  by  the  services  discon- 
tinued, and  at  leci  cost.  Any  such  contract  shall  provide  that 
the  rates  for  GoNfcrnment  passenger  (Including  employees  and 
their  families)  an(  [  freight  business  shall  be  at  least  25  per  cent 
less  than  the  punished  conference  rates  for  similar  commercial 
passenger  and  frelkht  business.  Any  such  contract  shall  be  re- 
newable on  the  same  tenjis,  at  the  option  of  the  Oovenunent,  and 
the  contract  shall  llo  protlde. 

S»c.  811.  The  vtBsels  transferred  to  the  Shipping  Board  under 
sections  308  and  3  09  shail  be  disposed  of  In  accordance  with  the 
provisions  of  secthto  6  of  the  merchant  marine  act.  1920  (U.  8.  C. 
title  46,  sec.  864).  except  that  sums  received  from  such  disposition 
less  expenses  Incuifed  under  this  section  shall  be  covered  into  the 
Treasury  as  mlsoe!  laneot^  receipts.  Between  the  time  of  transfer 
and  the  time  of  dl  fposltl^n  of  such  vessels,  the  board  shall  provide 
for  their  care  anti  maln^nanoe,  either  by  contract  ot  otherwise. 
whichever -will  eff(  ict  the.  greater  economy. 

Sec.  312,  The  Hfenama  Railroad  Co.  is  hereby  authorized  and 
directed  to  discontinue  the  operation  of  the  Panama  Railroad 
Steamship  Line  a:  id  such  company  shall  take  such  action  as  may 
be  necessary  to  dispose  ef  the  vessels  used  by  such  line  and  to 
wind  up  Its  affa  ts.  The  Secretary  of  War  Is  authorized  and 
directed  to  take  lUch  action  as  may  be  necessary  oh  his  part  to 
carry  out  the  pur  |>oses  of  this  section.  No  action  shall  be  taken 
under  the  provlslbns  of  this  section  until  contracts  have  been 
negotiated  with  >rlvate  shipping  Interests  for  the  performance 
of  the  services  fo '  the  Government  theretofore  performed  by  the 
Panama  Railroad  Steamship  Line,  xxnder  the  terms  of  which,  in 
the  judgment  of  jthe  President,  such  services  will  be  performed 
eiaclently,  at  reaibnable  charges,  with  accommodations  substan- 
tially of  equal  cjass  with  those  afforded  by  the  Panama  Rail- 
road Steamship  I^ne,  and  at  less  cost.  Any  such  conttact  shall 
provide  that  the  ftites  for  Government  and  the  Panama ;  Railroad 
Co.  passenger  (ncludlng  employees  and  their  families)  and 
freight  bxislness  iball  be  at  least  25  per  cent  less  than  the  pub- 
lished conferences  rates  for  similar  commercial  passenger  and 
freight  business.  Any  such  contract  shall  be  renewable  on  the 
same  terms,  at  tile  option  of  the  Secretary  of  War.  and  the  con- 
tract  shall -so  prcylde. 


Ssc.  313.  The 
tary  of  War  ant 
and   309   shall 
receipts. 


It  proceeds  of  the  sale  of  property  by  the  'Secre- 
the  Secretary  of  the  Navy  under  sections  308 
covered   into   the   Treasury   as   miscellaneous 


Sbc.  314.  (a) 
posed  of  fovir 
President,  by 
One  of  such 
touching  the 


BOANIZATION  OP  8HIPPIN0  BOABO 

e  United  States  Shipping  Board  shall  be  00m- 
mmlaslonera  to  be  hereafter  appointed  by  the 
with  the  advice  and  consent  of  the  Senate, 
loners  shall  be  appointed  from  the  State* 
c  Ocean,  one  from  the  States  touching  the  At- 
lantic Ocean,  ode  from  the  States  touching  the  Gulf  of  Mexico, 
and  one  from  th^  States  touching  the  Great  Lakes,  but  not  more 
than  one  shall  b|  appointed  from  the  same  State.  Not  more  than 
two  of  the  comn:  ^loners  shall  be  appointed  from  the  same  poUtt- 
cal  party.  ; 

(b)  Terms  of  bfflce  of  the  first  commissioners  appointed  under 
this  section  shal  expire,  as  designated  by  the  President  at  the 
time  of  nonxlnation,  one  at  the  end  of  one  year,  one  at  the  end 
of  two  years,  on<  I  at  the  end  of  three  years,  and  one  at  the  end  of 
four  years  after  the  date  of  the  enactment  of  this  act.  The  term 
of  office  of  a  successor  to  any  such  commissioner  shall  ei^lre  four 
years  from  the  date  of  the  expiration  of  the  term  for  whlcb  his 
predecessor  was  ftppointed,  except  that  a  commissioner  appointed 
to  fill  a  vacancy  loccurrlng  prior  to  the  expiration  of  the  tcnn  for 
which  his  predecessor  was  a{^>olnted,  shall  be  appointed  for  tbs 
remainder  of  su^h  term. 

(c)  Notwlthst  mding  the  provisions  of  subsection  (a)  the  United 
States  Shipping  Board  as  constituted  upon  the  date  of  tbe  enact- 
ment of  this  aci  shall  continue  to  function  until  the  date  at  re- 
organization of  Ihe  commission  pxirsuant  to  the  provisions  of  such 
subsection.  Thi  board  shall  be  deemed  to  be  reorganized  upon 
such  date  as  fop  (rf  the  commissioners  appointed  as  provided  In 
such  subsection  ^ve  ^Jten  ofllce,  and  no  such  commissioner  shall 


M88 

b«  p«ld  mian.  •»  ■»*  «mml»toMr.  f«»  My  period  prtar  to  McSk 

**(d>  This  •wtUon  •toaU  be  Held  to  reorganlae  the  United  States 
Sli»ti?B«SSnS»d.  e«*pt  a.  hereto  modified.  •^JJ*^*  "J»^ 
tTS  boiird  shaU  mwUn  In  luU  force  and  effect,  a.  her^. 
iLSSe^-^S^no  repilatloo.,  actkrn.  to'e«^»««tton.  or  other  i^ 
SSedSS-  under  any  »uch  Uwa  exlitlng  or  P^dtag  «o  "-J^  « 
STenactment  of  thta^t  ahaU  abate  or  otherwiae  be  affected  by 
roemn  of  i  the  proviatcaia  of  thl»  wctkn. 

(er^Whenevtt  und«r  existing  law  the  concurrence  ot  Jo^^^ 
miaTS  t^coinmlsaioner.  Is  required,  such  requirement  of  law 
.K»n  /Srwr  the  rwwganlaation  of  the  board  provided  by  *nl»  •«c- 
tloo.*be  held  to  be  compUed  with  by  the  concurrence  of  three 
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_^^ »„    .    .     -CTn.TtTKAl.  ST*T10«8  TO  8T«T«a  OK 

Hwn  ■•«•»  TTDon  the  appllcattoB  «f  »ny  State  or  Territory,  tba 
Se^i^taJy^of'^^eJce'Tsutharteed  -<»^S'mie^S^"r«i? 
such  State  or  TerritOTT.  without  coet.  all  right.  *'"«•  "^V  *  w^I 
rS^e^StS  iS^es  i  any  flsh-cultural  fat^^T  ««S  ^^ 
located  in  such  State  or  Territory,  together  with  »"  I^°« 
property  used  in  connection  therewith.  If  any  '^ch  State  orTer- 
nSTSall  cease  at  any  time  to  use  a  station  or  ba^*»«^ J«L ^™; 
feiT^  fOT^flsh-cultural  purposes,  or  shall  at  any  time  permit  Its 
SJ^  Sy  otti«  p^oeSs.  STshall  attempt  to  alienate  the  station 
SThatchS^.  title  the^shan  wrert  to  the  United  States. 


(f)  After  June  30.  1982.  no  officer  or  employee  of  "»eJP^*^ 
States  Shipping  Board  or  the  United  States  Shipping  Board  Uer- 
Sait  Fleet  CMTXiratlon  shall  receive  a  salary  at  a  raU  !»«»«»» 
SmSoS?P«V£SLi.  The  provisions  of  TlUe  I  of  this  act  shaU 
2*  apSy  to  any  person  wh^  compensation  Is  reduced  by  rea- 

■^e  ?'*So%»  ^STthlT  unexpended  balance  td  the  allotment  erf 
gaoffOWmade  available  to  the  United  SUtes  Shipping  Board 
iSchant  Fleet  Corporation  for  experimental  and  research  work. 
rTtSeindependent  offices  appropriation  act.  fiscal  year  1930^  and 
continued  by  subsequent  approprUtlon  acts.  shaU  po^,,**"" 
p«iMied.  but  BhaU  be  covered  into  the  Treasury  as  miscellaneous 

""^^Ths  sums  available  lor  expenditure  during  the  Itocal  year 
emllns  Juns  80.  1933.  for  personal  services  ot  employees  of  the 
United  States  Shipping  Board  Merchant  Fleet  Corporation  assigned 
to  and  serving  with  the  United  States  Shipping  Board  are  reduced 
bv  »1«7  OOO  and  the  amounts  of  reduction  appUcable  to  the  various 
imJmus  shall  be  ss  -follows:  (1)  Bureau  of  Reeearch.  ♦30.000; 
(arKwau  of  Law.  •103.000;  (3)  Bureau  U  Traffic.  •0.000^*)  ^^ 
.,  reau    of    Construetlon.    •WWO;    and    (6)    Bureau    of    Operations. 

•30  000  ^ 

'■'      lit  The  United  States  Shipping  Bovd  Merchant  Fleet  Corpora- 
tSMX  shaU    during  the  fiscal  year  ending  June  SO.  1933.  transfer 
from  the  operating  funds  and  cover  into  the  Treasury  as  mlsoel- 
-:  laneoua  receipts  the  sum  of  $1,938,340. 

I2<CXEASXS    IN    CX«TAIW   CHAaOaB   AH©  TBKB 

Sac  SIS.  After  the  date  of  the  enactment  of  this  act,  the  price  at 
which  additional  copies  of  Government  publications  are  offered  for 
Mdtat-o  the  public  by  the  Superintendent  of  Documents  shaU  be 

.     based  on  the  cost  of  printing   and  binding,  plus  30  per  cent, 
iindsucb  cost  Shan  be  In  lieu  of-  that  prescribed  In  the  public 
SSSlSSi  w«rred  May  11.  1923  (U.  8.  C.  tltl.  44.  sec.  220) . 
^te:  318   After  the  explraUon  of  80  days  after  the  enactment  of 
th^act  (but  to  no  event  prior  to  July  1.  1932).  the  base  fee  of 

'    ^provided  by  section  4934  of  the  Revised  Statutes,  as  amended 

•  Tu  S   C    Supp   V.  tttle^V.  sec.  78).  to  be  paid  upon  the  filing  of 
*«ach  original  appllcatloDF  and  upon  each  renewal  application  for 

la^t  «cept  todeslgn  cases,  and  on  issuing  «ich  original  patent. 

•  except  to  design  caae«.  Is  hereby  tocreased  to  «a 

^  317.  8«tlon  4934  of  the  Revised  SUtiites.  as  amended 
(XJS  O.  Supp.  V.  tttle  88.  sec.  78).  Is  amended  by  addtog  at  the 

•°^  cS^SSg'^ISSS;  for  the  i^Ttval  of  ^  ab^xdoned  appli- 

*^^^  Ss'-ffe^a^Si^  of  commerce  shajl  .make  such  charges 
as^  deems  reasonable  for  special  statistical  services;  special  com- 
mftrtltv  technical,  and  regional  news  bxilletlns  and  periodical  serv- 
toM^  liits  of  foreign  buyers,  and  World  Trade  Directory  Report^ 
S*  t^amoimuoonected  therefrom  shall  be  deposited  to  the 
Treasury  as  miscellaneous  receipts.  ^  ^,.  w  .     *.. 

8k  319  Section  5  of  the  act  entitled  "An  act  to  establish  to  the 
Deoartment  of  the  Interior  a  Bureau  of  Mines."  approved  May  16. 
191o!^as  amended  and  supplemented  (U.  8.  C,  tlUe  30.  sec.  7),  U 

-   amcLded  to  read  as  follows:  _^  ^  _     .».     »  — . 

-8*c  5  For- tests  or  tovestlgatlons  authortoed  by  the  Secretary 
of  Gommeree  under  the  provisions  of  this  act.  as  amended  and  sup- 
plemented except  tho«  performed  for  the  Government  of  the 
United  States  or  State  governments  wlthta  the  United  States  a 
fee  sufficient  to  each  case  to  compensate  the  Bureau  of  Mines  for 
the  entire  cost  at  tt»e  services  rendered  shall  be  charged,  accord- 
log  to  a  schedule  prepared  by  the  Director  of  the  Bureau  of  Mines 
ami  approved  by  the  Seeretary  of  Commerce,  who  shall  prescribe 
rules  and  reg\Uatlons  under  which  such  tests  and  investigations 
may  be  made.  All  moneys  received  from  rich  sources  shall  be 
paid  tato  the  Treasury  to  the  credit  of  misceUaneous  receipts. 

Sw;  320  Section  8  of  the  act  entlUed  "An  act  to  establish  the 
Kattooal  Bureeu  of  Standards."  approved  March  3,  1901,  as 
amended  and  supplemented  (U.  87  C  title  15,  sec.  276),  la 
amended  to  read  as  follows: 

-  gac,  g.  for  all  eomparlsons,  calibrations,  tests,  or  Investiga- 
tioiM.  performed  by  the  National  Bureau  of  Standards  under  the 
prortsicms  at  this  act.  as  amended  and  supplemented,  except  those 
performed  for  the  Government  of  the  United  States  or  State  gov- 
emmenls  within  the  United  States,  a  fee  sufficient  to  each  ease  to 
compensate  the  NMlooal  Bureau  of  Standards  for  the  entire  cost 
of  the  serrlcee  rendered  shaU  be  charged,  according  to  a  schedule 
prepared  by  the  Director  of  the  NatKmal  Bureau  of  Standards  and 
approved  by  the  Secretary  of  Commerce.  AD  moneys  received 
sran  swA  sumcae  sball  lie  paM  Into  the  Treasury  to  the  credit  of 
~**~<-*]aiwoiM  lecetpts." 

321.  SectioM  Sltk  tl»,  and  320  sball  take  effect  JQly  1.  1992. 


TBAKSm   or    ACaiCITLTTnUI.    rXPBUMINT    STATIOKS    TO   STA' 

Sxc  323.  Upon  the  application  of  any  State  or  Territory,  the 
Secretary  of  Agriculture  Is  authorized  and  directed  to  transfer  to 
S^S^te  or  Territory,  without  cost.  aU  right,  "tlejuid  Int^^ 
of  the  United  States  to  any  agricultural  experiment  station  lo«tea 
in  such  State  or  Territory,  together  with  aU  personal  property 
used  to  conxkection  therewith. 

EBSTXlCnOWS   ON  TRAMSTTDl  OT  ASMT    AWB   WAVT  PDSOHim 

SBC  324  The  President  Is  authorized,  during  the  fiscal  year 
ending  June  30.  1933.  to  restrict  the  transfer  of  officers  and  en- 
Usted  men  of  the  military  and  naval  forces  from  one  post  or 
station  to  another  pest  or  sUtion  to  the  greatest  extent  consistent 
with  the  public  toterest. 

B4r.  McDUPPIE.  Mr.  Chatrman,  I  move  that  the  com- 
mittee do  now  rise. 

■Rie  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  pro 
tempore  [Mr.  Rainey]  having  resumed  the  chair,  Mr. 
Warrkw.  Chainrnm  of  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union,  reported  that  that  committee, 
having  had  under  consideration  the  bill  H.  R.  11267,  the 
legislative  appropriation  bill,  had  come  to  no  resolution 
thereon. 

LSAVI  or   ABSENCX 


By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Knutsom.  for  three  legislative  days,  on  account  of  neces- 
sity for  returning  home. 

CNSOLLES  JOIKT  RKSOLUTION  SIGNXS 

UtT.  PARSONS,  from  the  Committee  on  Ensiled  Bills, 
reported  that  that  cwnmittee  had  examined  and  found 
truly  enrolled  a  joint  resolution  of  the  House  of  the  fol- 
lowing title,  which  was  thereupon  signed  by  the  Speaker: 

H-J'.  Res.  375.  Joint  resolutlOTi  to  provide  additional  ap- 
propriations for  contingent  expenses  of  the  House  of  Rep- 
resentetives  for  the  fiscal  year  ending  June  30.  1932. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  194.  An  act  for  the  relief  of  Jefl  D»vis  Caperton  and 
Lucy  Virginia  Caperton. 

ffp.iJi  PRXSKNTES  TO  TBX  ntSXDXSrt 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  a  Joint  resolution  of 
the  House  of  the  following  titles: 

H.  R.  3580.  An  act  for  the  reUef  of  Clara  E.  Wight; 

H.R.  231.  An  act  to  grant  certain  lands  to  the  State  of 
Colorado  for  the  benefit  of  the  Colorado  School  of  Mines; 

H.  R.  1231.  An  act  for  the  relief  of  Grina  Bros. 

H.  R.  1768.  An  act  for  the  relief  of  Alvina  Hollis; 

H.  R.  1770.  An  act  for  the  relief  of  Senelma  Wirkkula,  also 
known  as  Selma  Wirkkula,  Alice  Wirkkula,  and  Bernice 
Elsine  Wirkkula; 

H.  R.  4724.  An  act  to  confer  to  certain  persons  who  served 
in  the  Quartermaster  Corps  or  imder  the  Jurisdiction  of  the 
Quartermaster  General  during  the  war  with  Spain,  the 
Philippine  insurrection,  or  the  China  relief  expedition  the 
benefits  of  hospitalization  and  the  privileges  of  the  soldiers' 
homes; 

H.  R.  4752.  An  act  for  the  establishment  of  the  Waterton- 
Glacier  International  Peace  Park; 

H.  R.  5484.  An  act  extending  the  provisions  of  the  act  en- 
titled "An  act  to  provide  for  the  sale  of  desert  lands  in 
certain  States  and  Territories,"  approved  March  3,  1877  (19 
Stat.  377),  and  acts  amendatory  thereof,  to  ceded  lands  of 
the  Fort  Hall  Indian  Reservation; 

H.  R.  5603.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Minnesota  of  lot  4,  section  18, 
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township  181  north,  range  29  west.  In  the  county  of  Morri- 
son, Minn.; 

H.  R.  8084.  An  act  for  the  protection  of  the  northern  Pa- 
cific halibut  fishery; 

H.  R.  8914.  An  act  to  accept  the  grant  by  the  State  of 
Montana  of  concurrent  pohce  Jurisdiction  over  the  rights  of 
way  of  the  Blackfeet  Highway,  and  over  the  rights  of  way 
of  Its  connections  with  the  Glacier  National  Park  road  sys- 
tem on  the  Blackfeet  Indian  Reservation  in  the  State  of 
Montana; 

-'H.R.9598.  An  act  to  authorize  expenditures  for  tlie  en- 
forcement of  the  contract-labor  provisions  of  the  immigra- 
tion law; 

H.  R.  104W.  An  act  amending  an  act  of  Congress  approved 
February  28,  1919  (40  Stat.  L.  1206) ,  granting  the  city  of  San 
-  Diego  certain  lands  in  the  Cleveland  National  Forest  and  the 
Capitan  Grande  Indian  Reservation  fw  dam  and  reservoir 
purposes  for  the  conservation  of  water,  and  for  other  pur- 
poses, so  as  to  include  additional  lands;  and 

H.  J.  Res.  375.  Joint  resolution  to  provide  additional  appro- 
priations for  contingent  expenses  of  the  House  of  Repre- 
sentaUves  for  the  fiscal  year  ending  June  30.  1932. 

ASJOXTRNKXirT 

Mr.  McDUPFIE,  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  10  o'clock  and 
19  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Friday,  April  29,  1932,  at  12  o'clock  noon. 


REPORTS  OF 

Under  clause 


9189 


JCOMMTITEES  ON  PRIVATE  BIUjS  AND 
RESOLUTIONS 

'2  of  Rule  xm, 

Mr.  ROGERS  i:  Committee  on  Military  Affahv.  H.  R.  3954. 
A  bill  for  the  rt  lief  of  Llewellyn  B.  Griffith;  without  amend- 
ment (Rept.  n4.  1147).    Referred  to  the  Committee  of  the 

Mr.  PTTTENtJER:  Committee  on  Claims.  H.  B.  84|01.  A 
bill  to  authorizfe  the  settlement  of  Individual  claims  ot  mili- 
tary personnel  aor  damages  to  and  loss  of  private  property 
incident  to  the  Itraining,  practice,  operation,  or  maintenance 
of  the  Army;  kth  amendment  (Rept.  No.  1148).  R^eired 
to  the  Commit  ee  of  the  Whole  House.  ' 

Mr.  pnTENbER:  Committee  on  Claims.  H.  R.  8403.  A 
bill  for  the  relief  of  certain  disbursing  officers  of  the' Army 


COMMITTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Friday, 
AprU  29.  1932,  as  reported  to  the  floor  leader  by  clerks  of 
the  several  committees: 

WATS    AltD   XXANS 

(10  a.  m.) 
Continue  hearings  on  soldiers'  bonus. 

SISTUCT  or  COLITMBIA — SUBCOMlIITT«K  ON  THI  JUDICIARY 

(10.30  a.  m.)  , 

To  regulate  business  of  executing  bonds  for  compensation 
In  criminal  cases  iH.  R.  8085) . 
To  amend  District  Code  (H.  R.  9549,  H.  R.  9557). 

LABOK 

(10.30  a.  m.> 
To  provide  farming  opportunities  for  cer^iin  destitute  and 
unemployed  persons  (H.  R.  11055.  H.  R.  11056). 


EXECUTIVE  COMMUNICA'nONS,  ETC. 

548.  Under  clause  2  of  Rule  XXIV,  a  letter  from  the 
Secretary  of  War,  transmitting  a  report  dated  April  25, 
1932,  from  the  Chief  of  Engineers,  United  States  Army,  on 
preliminary  examination  of  the  Mohican  Ri%er  and  its  trib- 
utaries, especii^ly  the  Mohican  River  ditch  south  of  Lake 
Fork,  Ohio,  was  taken  from  the  Speaker's  table  and  referred 
to  the  Committee  on  Flood  ControL 


of  the  United 


REPORTS    OF   COMMITTEES    ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  HTT.T.  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  9058.  A  bill  to  authorize  the  Secretary  of  War  to 
accept  on  b^ialf  of  the  United  States  a  tract  or  parcel  of 
land  for  park  purposes,  to  the  Chickamauga-Cliattanooga 
National  Military  Park;  with  amendment  (Rept  No.  1152). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  EVANS  of  Montana:  Committee*  on  Indian  Affairs. 
H.  R.  6727.  A  bill  for  the  relief  of  certain  tribes  or  bands 
of  Indians  in  Washington,  Idaho,  and  Montana;  without 
amendment  (Rept.  No.  1151).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


States  and  for  the  settlemem  of  individual 


(Rept.  No.  11 
House 
Mr. 
bin  for  the 
(Rept.  No.  11 
House, 


claims  approved  by  the  War  Department;  with  amendment 
Referred  to  the  Committee  of  the  Whole 


Committee  on  Clalnui.    H.  R.  30ie.    A 

icf  of  Florence  Mahoney;  with  amendment 

Referred  to  the  Conunittee  of  the  Whole 


iUC  PTT.TJt  AND  RESOLUTIONS 

Under  clausl  3  of  Rule  XXH,  pubUc  bills  and  resoJutlons 
were  introducoi  and  severally  referred  as  follows: 

By  Mr.  ROMJUE:  A  bill  (H.  R.  11673)  to  reduce  the  com- 
pensation of  bersops  paid  by  the  United  States:  to  the 
Committee  on  pSpenditures  in  the  Executive  Departments. 

By 'Mr.  Mcl^EOWN:  A  bill  (H.  R.  11674)  to  provide  for 
the  redempUoii  of  adjusted-service  certificates  Issued  to  vet- 
erans of  the  World  War,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means.  i-     I 

By  Mr.  SHALLENBERGER:  A  bffl  (H.  R.  11675)  to  lanend 
the  Federal  witter  power  act,  as  ameuded;  to  the  Committee 
on  Interstate  )uid  Foreign  CJommerce. 

By  Mr.  DOMINICK:  A  bill  (H.  R.  11676)  providlfig  for 
the  appointm&t  of  a  commissioner  to  hear  cases  arising 
under  contra<(ts  of  war-risk  insurance  in  the  district  courts 
for  the  easteib  and  western  districts  of  South  Carollha;  to 
the  Committep  on  the  Judiciary. 

By  Mr.  RA'JrBURN:  A  bill  (H.  R.  11677)  to  amend  sections 


othe 


5,  15a,  and 
smd  for 
Foreign  C( 
By  Mr. 
provide  for 
highway  of 


Ways  and  Means. 


_  of  the  interstate  commiTce  act,  as  amended, 

purposes;  to  the  Committee  on  Interstate  and 

lerce. 

..NET  (by  request):  A  bill  (H.  R.  116lr8)  to 

id  finance  a  self-supporting  national-defense 

proximately  15,000  miles;  to  the  Committee  on 


.CK:  A  bill  CH.  R.  11714)  to  amend  the  Dls- 
bia  traffic  acts,  as  amended;  to  the  Committee 
of  Columbia. 

__  GTON:  A  bill  (H.  R.  11715)  to  provide 
_ition  and  correlation  of  public  works  func- 
eering  activities  of  the  Goverxunent,  a|Dd  for 
to  the  Committee  on  Expenditures  }n  the 
;ments. 
_^ ITOPHERSON:  A  bill  (H.  R.  I17I6)  amend- 
ing'the  act'h  May  9,  1930  (46  Stat.  263),  enOUed  "^  act 
to  declare  v^lid  the  title  to  certain  Indian  lands";  to  the 
Committee  c^  Indian  Affairs. 

By  Mr.  FpLMER:   Resolution   (H.  Res.  206)    reqitestlng 
the  Secretarf  of  the  Treasury  to  furnish  certain  information 
the  investigation  conducted  by  him  relating  ta 
ion  of  ftmmnnium  sulphate;  to  the  Conimittee 
Means. 


By  Mr 

trict  of  Coll 
on  the 
By  Mr.  W 

for  the  coor 
tions  and  e 
other  p 
Executive 
By  Mr. 


pertaining 
the  importa^ 
on  Ways 


Under  claj 
w^  introdj 

By  Mr 
Marie  Sanf( 

By  Mr. 
increase  of 
Invalid 


TATE  BnXS  AND  RESOLUTIONS 

1  of  Rule  *x".  private  bills  and  resoilutions 

iced  and  severally  referred'  as  follows:, 

A  bill  (H.  R.  11679)  for  the  relief  of 
rd;  to  the  Committee  on  Claims. 

>MAN:  A  bill   (H.  R.  11680)    granting  an 
snsion  to  Mary  Newton;  to  the  Commi^ee  oa 
ions. 


1932 


CONGRESSIONAL  RECORD- f-HOUSE; 


9X91 


SK-sai. 


ti*  n:  •nd  sao  ahaU  take  effect  JtUy  1.  l»8a.  I  United  States  to  the  State  of  Minnesota  of  lot  4.  section  18. 


svcxcA*«;v4    w    M-H^ 


axuenainent  vxtepb.  nu.  xini.* 

of  the  Whole  House  on  the  state  of  the  Uiuon. 
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April  28 


By  Mr.  CORNINO:  A  bill   (H.  R.  IIMI)    granting  an 

Increase  of  pension  to  Ada  Bennett;  to  the  Committee  on 
Invalid  Pensions. 

By  Mrf  DAVENPORT:  A  hfll   (H.  R.  116«2)   granting  a 
pension   to   Daniel   J.   Mahoney;    to   the    Committee   on 

^Pensions.  . 

By  Mr.  DIES:  A  biD  (H.  R.  11683)  granting  a  pension  to 
*  Qeorge  Miller;  to  the  C<Hnmittee  on  Invalid  Pensions. 

By  Mr.  PINLBY:  A  bill  (H.  R.  llQjM)   for  the  relief  of 

Marcus  M.  Ginsberg;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  FTTZPATRICK:  A  bill  (H.  R.  11685)   authorizing 

the  Secretary  of  War  to  lease  or  to  sell  certain  lands  and 

!lmildings  Icnown  as  Port  Schuyler.  N.  Y..  .to  the  city  of  New 

York;  to  the  Committee  on  Military  Affairs. 

>.  By  Mr.  GILLESI-.  A  bill  (H.  R.  11686)   for  the  reUef  of 

■  Barry  Bosworth;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HARE:  A  biU  CEL  R.  11687)  gjanting  an  increase 
of  pension  to  Ma  L.  Von  Harten;   to  the  Committee  on 
•  Pensions. 

By  Mr.  HOGG  <rf  Wert  Virginia:  A  bill  (H.  R.  11688) 
panting  a  pension  to  Rawley  B.  Wright;  to  the  Committee 
>  on  Invalid  Pensitms.  ■■    ' 

Also,  a  bill.(H.  R.  11689)  granting  an  increase  of  pension 

to  Jennie  S.  Adams;  to  the  Comxnittee  on  Invalid  Pensions. 

By  Mr.  JOBHBOtl  of  Washington:  A  bill  (H.  R.  11690) 

'  fox  the  relief  of  Leo  Yates;  to  the  Committee  on  Claims. 

By  Mr.UUDSAY:  A  bill  (H.  R.  11691)  for  the  relief  of 

John  Daily;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LOVKTTK:  A  bin  (H.  R.  11692)  granting  a  pension 
to  Robert  H.  Hayworth;  to  the  Committee  on  Pensions. 

Abo,  a  bin  (H.  R.  11693)  granting  a  pension  to  W.  M. 
81ms;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  11694)  granting  a  pension  to  John  W. 
Benson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  11695)   granting  a  pension  to  Hettie 
Harvey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biH  (H.  R.  11696)  granting  a  pension  to  Landon 
Garland;  to  the  Committee  on  Pensions. 

Also,  a  bin  iH.  R.  11697)  for  the  relief  (rf  Mildred  Hun; 
to  the  Committee  on  Claims. 

.  Also,  a  bin  (H.  R.  11698)  granting  a  pension  to  Charles 
-     Henry  Pope:  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  11699)  reimbursing  George  Larkln:  to 
42m  Committee  on  Claims. 

AlBO.  a  bin  (H.  R,  11700)  granting  a  pension  to  John  E. 
>«rlcins;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  11701)   fOr  the  relief  of  Walter  K. 
Brlmcr;  to  the  Committee  on  Naval  Affairs. 
Also,  a  bin  (H-  R.  11702)  for  the  relief  <rf  Ralph  Hart; 
'  to  the  Committee  on  Naval  Affairs. 

Also,  a  bm  (H.  R.  I170a)  tor  the  relief  of  the  heirs  of 
James  Crk:  to  the  Cunmlttee  on  Claims. 
'        Also,  a  bin  (H.  R.  11704)  for  the  relief  of  J.  W.  HoweU; 
to  the  Committee  oh  Claims. 

Also,  a  bin  (H.  R.  11705)  for  the  reUef  of  Emily  Coffee; 
to  the  Committee  on  dahns. 

By  Mr.  LUDLOW:  A  bfll  (H.  R.  11706)  to  correct  the 
mnitaiy  record  of  Ployd  T.  Brooks;  to  the  Committee  on 
MiUtary  Affairs. 

By  Mr.  SHELL:  A  bfll  (H.  R.  11T07)  to  confer  Jurisdic- 
tion oo  the  Ooart  of  Claims  to  reopen,  rehear,  and  rede- 
termine the  claim  of  A.  W.  Duckett  li  Co.  (Inc.) ;  to  the 
Committee  on  Claims. 

By  Mr.  THURSTCJNr  A  bffl  <H.  R.  11708)  granting  a 
'pension  to  Mtrtle  M.  Gray;  to  the  Committee  on  InvaUd 
I^CDSions. 

Bf  Mr.  WTTHROW:  A  WH  (H.  R.  11709)  for  the  reUef  of 
Leland  Francis  Olson;  to  the  Committee  on  Navfd  Affairs. 
Also,  a  bUl  (H.  R.  11710)  tor  the  reUef  of  Walter  Man- 
ning; to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  11711)  granting  a  pension  to  Mary  E. 
Hoftaum:  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  MCfflLSY;  A  biU  (H.  R.  11712)  for  the  rrtief  of 
Harry  B.  Fulford;  to  the  Committee  on  Military  Affairs. 

By  Mr.  STROIfQ  of  Pennsylvania:  A  WU  (H.  R.  11713) 
grsntiBK  an  increase  of  penston  to  Suaana  Barfoor;  to  the 
'Committee  on  InvaUd  Pensions. 


PBTITKWS.  ETC. 

Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7164  By  Mr.  BLOOM:  Petition  of  15  residents  of  the 
State  of  New  York,  protesting  against  the  passage  of  Hoi^ 
bill  8759,  or  any  other  compulsory  Sunday  observance  bUl; 
to  the  Committee  on  the  District  of  Columbia. 

7166.  Also,  petition  of  a  group  of  the  women  of  the  Mis- 
sionary Society  of  the  Broadway  Presbyterian  Church,  New 
York  City.  caUing  attention  to  the  condition  of  affairs  in 
Alaska  touching  the  reindeer  herds,  and  requesting  jarompt 
action  in  rectifying  what  is  wrong,  as  the  natives  of  ^^ska 
are  in  imminent  danger  of  losing  their  herds  through  the 
exploitation  of  certain  whites  who  have  gone  into  that  por- 
Uon  of  our  country  for  purely  profiteering  purposes;  to  the 

Committee  on  Agriculture.  ,r^i«K««,- 

7166  By  Mr.  GARBER:  Petition  of  qitiaens  of  Oklahoma 
and  the  eighth  district,  indorsing  the  plan  of  cooperatively 
processing  and  marketing  farm  commodities;  to  the  Com- 
mittee on  Agriculture. 

7167.  Also,  petition  of  dtlsens  of  Oklahoma  and  the  eighth 
district,  urgii*  continued  appropriaUons  for  vocational  edu- 
cation; to  the  Committee  on  Appropriations. 

7168  Also  petition  of  citizens  of  Oklahoma  and  the  eighth 
district  urging  the  passage  of  bffl  providing  for  pensions  for 
railroad  employees;   to  the  Committee  on  Interstate  and 

Foreign  Commerce.  .  wtw 

7169.  Also,  peUtion  of  citiaens  of  Oklahoma  and  the  eighth 
district,  urging  immediate  passage  of  the  bonus  baU;  to  the 
Committee  on  Ways  and  Means. 

7170.  Also,  petition  of  Sacramento  Chamber  of  Commerce, 
favoring  the  repeal  ab  initio  of  the  recapture  clause  of  the 
transportation  act  of  1920;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

7171  Also,  petition  of  O.  O.  Doggett,  of  Cherokee,  owa., 
urging  ipassage  of  the  Romjue  biH;  to  the  Committee  on 

Labor.  _.  x».      •  w*.. 

7172_  Also,  petition  of  citizens  of  Oklahoma  and  the  eighth 
district  opposing  passage  of  bffl  to  place  rural  letter  carriers 
on  a  contract  basis;  to  the  Committee  on  the  Post  OfBce  and 
Post  Roads.  -  • 

7173.  Also,  petition  of  citizens  of  Oklahoma  and  the  eighth 
district  urging  greater  protection  for  the  lumber  Industry 
against  importations;  to  the  Committee  on  Ways  and  Means. 

7174.  By  Mr.  HALL  of  Mississippi:  Petition  of  500  citizens 
and  ex-service  men  of  Hancock  County,  Miss.,  urging  the 
immediate  payment  of  the  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

7175.  Also,  petition  of  513  ex-service  men  of  Forrest 
County,  Miss.,  urging  the  enactment  of  legislation  for  the 
immediate  payment  of  the  adjusted-service  certiflQates;  lo 
tlie  Committee  on  Ways  and  Means. 

7176.  Also,  petition  of  1,000  or  more  citizens  of  Harrison 
Couiri:y,  Miss.,  urging  the  immediate  payment  of  the  ad- 
justed-service certificates;  to  tlie  Committee  on  Ways  and 
Means. 

7177.  By  Mr.  JAMES:  Telegram  from  Houghton  lodge. 
No.  782,  Brotherliood  of  Railroad  Trainmen,  of  Houghton, 
Mich.,  through  P.  Stlnmetz,  secretary,  opposing  the  sales  tax 
and  reduction  of  the  salaries  of  Government  employees;  to 
the  Committee  on  Economy. 

7178.  Also,  resolution  from  Croatian  Fraternal  Union  of 
America.  Pittsburgh,  Pa.,  favoring  a  tariff  on  copper;  to  the 
Committee  on  Ways  and  Means. 

7179.  I^  til.  JOHNSON  of  Washington:  Resolution  from 
the  city  commission  of  Centralia,  Wash.,  urging  tlje  enact- 
ment of  legislation  for  the  protection  of  focrest  products; 
to  the  committee  on  Ways  and  Means. 

7180.  By  Mr.  KELLER:  Petition  of  the  members  of  the 
Marion  Chapter  Future  Farmers  of  America,  Marion,  HL, 
protesting  against  the  withdrawal  of  Federal  aid  from  vo- 
cati<mal  education;  to  the  Committee  on  AgficuKure. 

7181.  Also,  petition  of  Christopher  Post,  No.  528,  American 
Legion.  ChristoiAcr.  Dl.,  favti>ring  the  immediate  payment 
Off  the  soldiers*  adjusted-compensation  certificates;  to  the 
Committee  oo  Ways  and  Means.- 
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7182.  By  Bffr.  LAMNECK:  Petition  of  George  J.  Sauer,  | 
Fred  Pabst,  Robert  McCurdy,  and  numerous  other  citizens 
of  the  city  of  Columbus,  Ohio,  protesting  against  the  elimi- 
nation at  this  time  of  Naval  Reserve  training  cruises,  and 
the  decommissioning  of  the  U.  S.  S.  WUmington;  to  the 
Committee  on  Appropriations. 

7183.  Also,  petitl<m  of  Katharine  Wilson.  Elizabeth  DaYis, 
Lillian  Woodhouse,  and  numerous  other  citizens  of  the  city 
of  Columbus,  Ohio,  protesting  against  the  elimination  of 
appropriation  for  Naval  Reserve  training  cruises  and  the 
decommissioning  of  the  U.  S.  S.  Wilmington;  to  the  Com- 
mittee on  Appropriations. 

7184.  Also,  petition  of  A.  A.  Griffith,  C.  F.  Williams,  and 
numerous  other  citizens  of  the  city  of  Columbus.  Ohio,  pro- 
testing against  the  removal  of  the  appropriation  for  voca- 
tional-education work  from  the  Federal  Budget;  to  the 
Committee  on  Economy. 

7185.  Also,  petition  of  Florence  Barley,  M.  Otis  Plook, 
Dwlght  Arnold,  and  numerous  other  citizens  of  the  city  of 
Columbus,  Ohio,  protesting  against  the  removal  of  the  appro- 
t)riation  for  vocational-education  work  from  the  Federal 
Budget;  to  the  Committee  on  Economy. 

7186.  Also,  petition  of  Norma  McClarren,  W.  E.  Hoos, 
R.  E.  Hoos,  and  numerous  other  citizens  of  the  city  of  Colum- 
bus, Ohio,  protesting  against  the  removal  of  the  appropria- 
tion fOT  vocational-education  work;  to  the  Committee  on 

Economy. 

7187.  Also,  petition  of  Albert  Famlucher,  C.  H.  Moss,  and 
numerous  other  citizens  of  the  city  of  Columbus.  Ohio,  pro- 
testing against  the  removal  of  the  vocational-education  ap- 
propriation from  the  Fedeial  Budget;  to  the  Committee  on 
Economy.  ^  ,^ 

7188.  Also,  petition  of  Karl  Schott,  Ellsworth  Reese,  C.  W. 
White,  and  numerous  other  citizens  of  the  city  of  Columbus, 
Ohio,  protesting  against  the  removal  of  the  appropriation 
lor  vocational  education  from  the  Federal  Budget;  to  the 
Committee  on  Economy. 

7189.  Also,  petition  of  Floyd  Carpenter,  Daniel  Kahler. 
Mary  E.  Kahler,  and  numerous  other  citizens  of  the  city  of 
Columbus.  Ohio,  protesting  against  the  removal  of  the  ap- 
propriation for  vocational-education  work;  to  the  Com- 
mittee on  Economy. 

7190.  Also,  petition  of  Mrs.  G.  P.  Lawrence,  Mrs.  W.  G. 
Gr6en,  Mrs.  R.  E.  MendenhaU.  and  numerous  other  citizens 
of  the  city  of  Columbus,  Ohio,  protesting  against  the  re- 
moval of  the  vocational-education  appropriation  from  the 
Federal  Budget;  to  the  Committee  on  Economy. 

•  7191.  Also,  petition  of  E.  T.  Kaln,  NeUie  L.  Kaln,  W.  T. 
Klaln,  and  numerous  other  citizens  of  the  city  of  Columbus, 
Ohio,  protesting  against  the  removal  of  the  appropriation 
for    vocational-education    work;    to    the    Committer    on 

Economy.  ^  _      ^    ^  « 

7192.  By  Mr.  LONERGAN:  Petition  of  Board  of  Common 
Council  of  Hartford.  Conn.,  asking  for  the  retention  of 
Hartford.  Conn.,  as  a  port  of  entry;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7193.  By  Mr.  MEAD:  Petition  of  Troop  I,  Post  No.  665.  of 
the  American  Legion,  favoring  a  bin  to  provide  for  the  con- 
tinuation of  the  5 -year  Insurance  for  aU  veterans  and  the 
widows    and    orphans'    pension;    to    the    Committee    cm 

Pensions.  ^      ,  .       . 

7194.  Also,  petition  of  Laundry  Owners*  National  Associa- 
tion of  the  United  States  and  Canada  regarding  the  subject 
of  activities  of  the  Government  In  business;  to  the -Comt 
mlttee  on  Labor.  ^^     ^,^,^  _^ 

7195.  Also,  petition  of  the  National  Cooperative  MUk  Pro- 
ducers' Federation,  urging  Congress  to  repeal  the  agricul- 
tural marketing  act;  to  the  Committee  on  Agriculture. 

7196.  Also,  petition  of  the  National  FertUizer  Association, 
opposing  Muscle  Shoals  legislation;  to  the  Committee  on 

MlUtary  Affairs.  ^  ^,       _.  «,»^**  ri-i 

7197  "By  Ur  MURPHY:  Petition  of  Margaret  EUiott,  Del- 
roy.  Ohio,  and  11  other  members  of  the  Presbyterian  Oiurch 
of  that  vlUage.  asking  that  the  Alaskans  be  protected  In  the 
ownership  of  their  reindeers;  to  the  Committee  on  Agricul- 
ture. 


7198.  By  1A-.  PARKER  Of  6eorg!a:  PctltloB  of  H.  W.  BOt- 
ler  and  15  otiber  citizens  of  Savannali,  Oa.,  urging  the  pas- 
sage of  Housf  bill  9891,  and  voicing  opposition  to  House  bUl 
10023  and  Sttiate  blU  3892;  to  the  Cwnmlttee  on  IntersUte 
and  Foreign  Commerce. 

7199.  Also,  memorial  of  first  district  of  Georgia  conveo'* 
tlMi  of  tlie  (Imerican  Legion,  urging  the  immediate,  pay- 
ment of  the  fiidjusted-service  certificates  of  veterans  of  the 
World  War,  and  the  passage  of  the  widows  and  orphans' 
pension  blU;  to  tlie  Committee  on  Ways  and  Means,   i 

7200.  Also,  petition  of  M.  T.  Collins  and  57  other  cMtiaens 
of  Emanuel  County,  Ga.,  urging  the  Immediate  payment  of 
the  balance  due  veterans  of  the  World  Ww:  on  their  ad- 
justed-service certificates;  to  the  Committee  of  Ways  and 
Means.  • 

7201.  Also,  petition  <rf  C.  H.  Manson.  of  Savannah,  and 
four  citizens  of  Augusta,  Ga.,  urging  the  passage  of  railroad 
pension  bill,  H.  R.  9891,  and  voicing  opposition  to  House  biU 
10023  and  S(|nate  biU  3893;  to  the  Committee  on  Interstate 
and  Foreign  jiicommerce. 

7202.  By  Mr.  PRATT  :\Petition  of  103  residents  of  Kings- 
ton, Ulster  County,  N.  Y^^^^uying  for  repeal  of  the  eight- 
eenth amendment,  restoration  of  2.75  per  cent  beer  and  light 
wines,  and  me  imposition  of  a  Federal  tax  on  the  qmnu- 
facture  and  tale  of  such  beverages;  to  the  Committee  on  the 
aTtidicl&i^ 

7203.  Alsoi  petition  of  47  members  of  William  P.  ScanneU 
Chapter,  Dilabled  American  Veterans  of  the  World  War, 
of  Liberty,  ^ulllvan  County,  N.  Y.,  praying  for  defeat  of 
proposed  le#slation  to  reduce  compensation  ex  pension  or 
curtail  hospitalization  of  disabled  World  War  veterans;  to 
the  Commitiee  on  World  War  Veterans'  Legislation,    j 

7204.  By  Mr.  RAINEY:  Petition  of  RandaU  Hart  t-nd  61 
members  oftiie  Beaaxlstown  (HL)  Chapter  of  the  Future 
Farmers  ofAmerlca,  favoring  the  vocational  agriculture  ap- 
propriation;! to  the  Committee  on  Appropriations. 

7205.  By  ^r.  RUDD:  Petition  of  faculty,  Brooklyn  Eve- 
ning TecliniMil  High  School,  Brooklyn,  N.  Y..  favoring  the 
eliminationfof  section  303,  vocational  education,  from  the 


proposed  economy  biU;  to  the  Committee  on  Economy. 

7206.  Als<i,  petition  of  Gamett  Wood,  New  York  City, 
opposing  thjfc  discontimiance  of  the  Panama  Railroad  Steam- 
ship Line;  lb  the  Committee  on  Ec<momy. 

7207.  Alat  |,  petition  of  Long  Island  Chamber  of  Commerce, 
Long  IslancI,  N.  Y..  opposing  soldiers'  bonus  legislation;  to 
the  Commiitee  on  Economy.  j 

7208.  Als },  petition  of  Marjorie  Noble,  of  New  Yo*  City, 
opposing  tile  passage  of  the  Muscle  Shoals  legislation;  to 
the  Commmee  on  MUiiary  Affairs.  I 

7209.  Also,  petition  of  National  League  of  District  Post- 
masters off  the  United  States,  favoring  the  exclusion  of 
third  and  fourth  class  postmasters  from  the  terms  of  any 
proposal  fof  a  further  reduction  in  salary;  to  the  Committee 
on  Econc 

7210.  Alsii,  petition  of  Eugene  F.  Moran,  New  York  City, 
opposing  ai>y  reduction  of  Federal  aid  for  vocational  educa- 
tion; to  th(|  Committee  on  Economy.  ; 

7211.  AUb,  petition  of  Canal  Zone  Central  Laboc^  Union, 
favoring  ti  ie  elimination  of  the  section  813,  from  ithe  so- 
caned  econ[)my  bUl;  to  the  Committee  on  Economy. 

7212  B'  ^  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
WhitesviUe 'Post,  No.  75,  the  American  Legion,  of  WhitesviUe, 
W  Va.,  uri  ing  the  passage  of  the  bUl  providing  for  luU  pay- 
ment of  a<ljusted-service  certificates;  to  the  Committee  on 
Ways  and  Ideans. 

7213  AlJD,  resolution  of  the  Scarbro  Safety  Club,  of 
Scarbo,  W  Va.,  opposing  the  Davis-Kelly  blU;  to  the  Com- 
mittee on  iiterstate  and  Foreign  Commerce. 

7214-  ALd  resolution  of  the  Imperial  Colliery  Co.  Safety 
Chib,  of  iumwen,  W.  Va..  opposing  the  Davis-KiBUy  bffl: 
to  the  Con  knittee  on  Interstate  and  Foreign  Commtroe. 

7215,  Al  D.  resolution  of  the  Warrior  Safety  Club,  of  War- 
riormine,  T  V.  Va.,  opposing  the  Davls-Keny  bffl;  to  the  Com- 
mittee on  Diterstate  and  Foreign  Commerce. 
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•m6.  Al».  T««*ittem  of  tbe  Wimams  Pocahontas  Itoe  1 
8«fH7  Club,  of  War,  W.  Va,  opposing  the  Davis-Kelly  bill: 
to  toe  CoBunitkee  on  Interstate  and  Porctgn  Commerce. 

•nn  Also,  resolution  of  tl«  Price  Hill  Safety  Club,  of 
Prtre  Hill.  W.  Va.,  opposing  the  Davis-Kelly  UiU;  to  the  Com- 
mittee CD  Interstate  and  Foreign  Commcree. 

7218  Also,  xraolution  of  the  SkeHon  Safety  Club,  of  Skel- 
too.  W.  Va^  oppoeing  the  Davts-Kdly  biU;  to  the  Com- 
nUttee  on  Interstate  and  Foreign  Commerce. 

7219  Atoo.  reaohitioa  of  the  Cranberry  Safety  Club,  of 
Cranberry.  W.  Va..  opposing  the  Davis-Kelly  biU;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7220.  Also,  reaolutkm  of  the  LoehgeHy  Safety  Club,  of 
Lochgelly.  W.  Va..  opposing  the  Davis-Kelly  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7221  Also,  resolution  of  the  Summerlee  Safety  Club,  of 
Summerlee.  W.  Va^  oppoatng  the  Davis-Kelly  coal  biU;  to 
the  Committee  on  Interstate  and  Ftareign  CMmnerce. 

7222.  Also,  reaohitton  of  the  Sprague  Safety  Club,  of 
Sprague.  W.  Va.,  opposing  the  Davis-Kelly  coal  biU;  to  the 
Committee  on  Interetate  and  Foreign  Commerce. 

7223  Also,  reeolutton  of  the  Alpha  Pocahontas  Coal  Co. 
Safety  Chib.  of  Alpoca.  W.  Va..  opposing  the  Davis-Kelly 
coal  bill;  to  the  Committee  on  Interstate  and  Foreign  Com- 

7224  Also,  resolution  of  the  Covel  Safety  Club,  of  Covel, 

*  W.  Va..  opposing  the  Davis-Kelly  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce.  .   „  ,  ^  ,^  w    ^ 

•  Tito.  Also,  resolution  of  th©  Oakwood  Safety  Chib.  of 
GarllBle.  W.  Va..  oppoeing  the  Davis-Kelly  biU;  to  the  Com- 
mittee on  Interstate  and  Poreign  Commerce.  „  ,  ^ 

7226  Also  reaohitioD  of  the  Prudence  and  Harvey  Safety 
Chib,  k  Harvey.  W.  Va.,  opposing  the  Davis-Kelly  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

1327  Also^  raaohitlon  of  the  WhinDle  Safety  Club,  of  Whip- 
ple, w!  Va.,  opposhig  the  Davis-Kelly  hill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

722t.  By  Mr.  SUTPHIN:  Petition  of  Vemoa  A.  Brown 
FML  Mb.  439.  Veterans  of  Foreign  Wars,  opposing  payment 
of  the  foreign-war  debt  at  the  expense  of  the  disabled 
veteran;  to  the  Committee  on  World  War  Veterans'  I^sgis- 

7229.  Also,  petition  at  New  Jersey  State  Division  of  the 
/^nh»"^"  AwKyit^^^*^  of  University  Women,  opposing  cur- 
tailment of  appropriations  for  vocational  education;  to  the 
Committee  on  Appropriations.  ,   ,    ,    «.    w.     „^ 

7230  By  Mr.  SWANSON:  Petition  of  J.  E.  Brooks  and 
others  *of  Greenfield,  Iowa,  against  House  biU  8576.  for  the 
discontinuance  of  postal  sale  of  contract-printed  envelopes; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

7231  By  Mr.  TARVKR:  Petition  of  H.  Grady  Jones  and 
a  number  of  other  cittaens  of  Haralson  County.  Oa.,  favor- 
ing the  regulation  of  bus-and-truck  transportation;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7232  By  Mr.  WATSON:  Resolution  passed  by  the  Moun- 
tain Arts  Association  of  Pennsylvania,  favcffing  the  con- 
tinuation of  the  Smith-Hughes  Act  of  1917;  to  the  Committee 

on  Education.  ,   ,  ,  ».i     «      j 

7233.  Also,  resohition  passed  by  the  Philadelphia  Board 

"    of  Trade,  concerning  the  status  of  sugar  refining;  to  the 

Committee  on  Ways  and  Means. 
7234  Also,  resolution  passed  by  the  Port  of  Philadelphia 

Ocean  Traffic  Bureau,  concerning  the  status  of  svgar  refln- 

iny-  to  the  Committee  on  Ways  and  Means. 

SENATE 

FRffiAT,  April  29,  1932 

The  Chaplain.  Rev.  ZfBamey  T.  PblBlps,  D.  D.,  LL.  D., 
offered  the  following  prayer: 

Almighty  jokd  Bteroal  God,  whose  will  doth  sway  the  des- 
tiny of  the  nniverse  azkd  of  human  life,  before  whose  eyes 
XMthing  is  covered  or  concealed;  preserve  us  in  our  secret 
life  from  all  idle  reverie,  from  aH  impurity  of  thought,  tram 


moments  of  sdf-pity.  pride,  and  petulance,  and  ^  to  tw 
the  inner  calm,  the  fine  serenity  of  souls  principled  in  faith 
aikd  hope  and  love. 

Touch  Thou  our  lips  with  kindly  wisdom,  that  with  grace 
and  clearest  insight  our  words  may  rise  on  winged  f»^  above 
confusion's  wide  expanse,  clothing  our  thought  with  the 
rare  bloom  and  fragrance  of  Uiat  knowledge  which  reveals 
the  constant  inflowing  of  God  into  the  affaurs  of  men.  We 
ask  it  hi  the  name  and  for  the  sake  of  Him  who  spake  as 
never  man  spake.  Jesus  CSirist  our  Lord.    Amen. 


rm  JOUKMAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  the  calendar  day  of  yesterday,  when,  on  request 
of  Mr.  Pkss  and  by  unanimous  consent,  the  further  readmg 
was  dispensed  with  and  the  Journal  was  approved. 

CALL   or   THE   ROLL 

Mr.  PESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rou. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


KOkxawt 

Austin 

Bailey 

BanlchMMl 

Blngh&m 

Black 

Blaine 

Borah 

Bratton 

BrooUiart 

Brouasanl 

Bulkley 

Biik>w 

Byrnes 

Capper 

Caraway 

Connally 

Oooildg'c 

Copeland 

C(Mtl«an 

Couzena 


CtrttlBC 

Dale 

DaTla 

DIcklnMm 

Dill 

Fes« 

netcher 

Prazler 

George 

Goldsboroxigh 

Gore 

Hale 

Harriaon 

Hatfield 

Haves 

Hayden 

HoweU 

HuU 

Johnson 

Jonea 

Keaa 


KendrkA 

Keyee 

Klnr 

La-VMletto 

Lewis 

Long 

licGlll 

licKeUar 

McNary 

Uetcalf 

Morrison 

Moses 

Neely 

Rorbeck 

MoRla 

Nye 

ONbe 

Patterson 

Plttman 

Reed 


Robinson.  Ark. 

Robinson,  Ind. 

Schall 

Sheppard 

ShlpetcMl 

Shortridge 

Smoot 

atelwer 

Stephens 

Thomas.  Idaho 

TboaMM.Okla. 

Townsend 

TranuneU 

Tydtngs 

Vandenberg 

Wasner 

Walcott 

Walsh.  Man. 

Waterman 

Watson 

White 


The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

CLAIMS  OF  INDIANS  IN  OREGON^— VXTO  MESSACX    (S.  DOa  NO.  8») 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing message  from  the  President  of  the  United  States, 
which  was  read: 

To  the  Senate: 

I  am  returning  herewith  Senate  bill  826.  "An  act  confer- 
ring jurisdiction  upon  the  Court  of  Claims  to  hear  and  deter- 
mine claims  of  certain  bands  or  tribes  of  Indians  residing  in 
the  State  of  Oregon,"  without  my  approvaL 

The  bill  limits  the  claims  which  can  be  presented  to  those, 
"arising  under  or  growing  out  of  any  treaty,  agreement, 
act  of  Congress,  ExecuUve  order,"  and  then  throws  the  dooi' 
wide  open  by  adding  "  or  otherwise."  I  can  not  assent  to 
the  proposition  that  the  Government  should  be  obligated 
after  75  years  to  defend  a  suit  for  unknown  claims  of  such 
ancient  origin  and  for  persons  long  since  dead  not  based 
upon  any  treaty,  agreement,  act  of  Congress,  or  ExecuUvo 

order. 

I  want  full  justice  for  our  Indian  wards,  and  would  hav« 
no  objection  to  the  presentation  of  claims  arising  under  the; 
treaties  named  in  the  bill,  both  ratified  and  unratifie<l 
treaties.  I  am  advised,  however,  that  all  funds  promised  to 
these  Indians  under  the  ratified  treaties  have  been  appro- 
priated and  paid,  and  that  lands  were  set  aside  for,  and  oc- 
cupied by.  the  Tn^ia^ns  who  were  parties  to  the  unratified 
treaties.  I  am  further  constrained  to  this  action  at  a  time 
when  the  Government  can  not  assume  additional  and  un- 
known burdens  of  expenditure. 

Herbist  Hoovza. 

Tbm  Wbtxm  Housk,  AjnH  2S,  1932, 

Tbt  VICE  PRESIDENT.  The  question  Is,  Shall  the  bill 
pass,  the  objections  of  the  President  of  the  United  StaUa 
to  the  conti^ary  notwithstanding? 
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Mr.  McNARY.  Mr.  President.  I  ask  unanimous  consent 
that  the  veto  message,  with  the  accompamring  enrolled  bill, 
may  be  referred  to  the  Committee  on  Indian  Affairs  and 
printed. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

PCTXnONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  Board  of  Supervisors  of  the  City  and  County 
of  San  Francisco.  Calif.,  protesting  against  curtailment,  as 
an  economy  measure,  of  benefits  now  received  by  disabled 
veterans,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  laid  before  the  Senate  a  letter  signed  by  Francis 
A.  McCann,  executive  secretary  Washington  section  of  the 
Baltimore  Archdlocesan  Union  of  Holy  Name  Societies. 
Washington,  D.  C,  favoring  the  appropriation  of  $600,000 
for  the  relief  of  the  unemployed  in  the  District  of  Columbia, 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  letter  from  Herbert  J. 
Ollinger.  of  Cleveland,  Ohio,  submitting  a  plan  for  solu- 
tion of  the  present  unemployment  difficulties,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  from  Everett  Q. 
OUdden,  of  Schenectady,  N.  Y..  submitting  a  plan  to  over- 
come the  present  economic  depression,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  letters  from  L.  E.  McElroy. 
of  Oklahoma  City.  Okla..  relative  to  an  aUeged  discrepancy 
In  taxation  in  the  present.  Federal  revenue  law  as  applied 
to  property  sold  in  Texas  and  property  sold  in  Oklahoma. 
Arkansas,  and  Kw"«<^  (oil  and  gas  leases,  etc.) ,  which  were 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Northeast  Suburban  Woman's  Christian  Temperance 
Union,  of  Washington,  D.  C,  protesting  against  the  resub- 
mission of  the  eighteenth  amendment  of  the  Constitution 
to  State  conventions  or  legislatures  and  favoring  the  mak- 
ing of  adequate  appropriations  for  law  enforcement  and 
education  in  law  observance,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  from  Jane  Ander- 
son, of  New  York  City,  N.  Y.,  inclosing  a  newspaper  article, 
being  a  special  to  the  New  York  Times  imder  the  date  line 
"  Briarclifl  Manor.  April  25,"  entitled  "  Doctor  Buchman 
Offers  World-Saving  Plan;  Prosperity  Would  Return  If  the 
Nation's  Leaders  Got  in  Touch  with  God,"  which  was  ordered 
to  lie  on  the  table. 

Mr.  ROBINSON  of  Arkansas  presented  petitions  of  mem- 
bers of  Victor  Ellig  Post,  No.  31.  American  Legion,  and 
sundry  citizens,  all  of  Port  Smith,  Ark.,  praying  for  the 
prompt  passage  of  legislation  for  the  payment  of  adjusted- 
cwnpensatlon  certificates  (bonus)  of  World  War  veterans, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  telegrams  in  the  nature  of  petitions 
signed  by  Jeff  Davis  and  sundry  other  citizens,  of  El  Dorado; 
by.  J.  E.  Berry  and  sundry  other  citizens,  of  Smackover;  and 
the  chamber  of  commerce  aoid  simdry  citizens  of  Camden, 
all  in  the  State  of  Arkansas,  praying  for  the  imposition  of 
an  excise  duty  on  imported  crude  oil.  asphalt,  and  gasoline 
in  the  pending  tax  bill,  which  were  referred  to  the  Commit- 
tee on  Finance. 

Mr.  KEAN  presented  memorials  numerously  signed  by 
sundry  citizens  of  Camden  County,  N.  J.,  remonstrating 
against  the  passage  of  legislation  to  change  existing  laws 
relating  to  compensation,  disability  allowance,  or  pension 
In  any  manner  designed  to  reduce  the  amount  of  such  pay- 
ments to  the  veterans  of  any  war,  their  widows  or  depend- 
ents, which  were  referred  to  the  Committee  on  Finance. 

Mr.  HALE  presented  numerous  letters  and  communica- 
tions In  the  nature  of  petitions  from  sundry  citizens  and 
organizations  in  the  State  of  Maine,  praying  for  the  passage 
of  the  bill  (H.  R.  9891)  to  provide  for  the  establishment 
of  a  system  of  pensions  for  railroad  and  transportation  em- 
ployees and  for  a  railroad  pension  board,  and  for  other 


Mr.  WALS 
citizens  of  th 
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purposes,  whirh  were  referred  to  the  Committee  on  Inter- 
state Commeijbe. 

of  Massachusetts  presented  petitions  of  45 
State  of  Massachusetts  praying  for  the  pa»- 
(H.  R.  9891)  to  provide  for  the 'establishment 
pensions  for  railroad  and  transportation  em- 
r  a  railroad  pension  board,  and  for  other 
purposes,  whilh  were  referred  to  the  Committee  on  Inter- 
state Commeibe. 

He  also  pret  bnted  a  petition  of  simdry  citisens  of  the  Stat* 
of  Massachus(  itts,  prasring  for  the  prompt  passage  of  legisla- 
tion providini  immediate  cash  payment  of  adjusted-com- 
pensation certtficates  (bonus)  of  World  War  veterans,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
from  sundry  [citizens  and  postal  emplosrees  of  Ware,  and 
memorials  of  135  -other  citizais,  all  in  the  State  of  Massa- 
chusetts, remjmstrating  against  reductions  in  ^tlM^jei^en- 
!  privileges  of  postal  employees.  wSich  was 
Committee  on  Appropriations.  j 

presented-  a  resolution  adopted-  by  the 
County  Council  of  the  American  Legion  Posts  of  Mont- 
gomery County,  Md.,  protesting  against  the  passage  of  the 
so-called  omxibus  economy  bill,  and  particularly  opposing; 
reductions  In  appropriations  for  ex-service  men,  iR^ch  was 
referred  to  thb  Committee  on  Appropriations. 

He  also  pi«l»ited  resolutions  adopted  by  the  Monumental 
Social  Club.  £  emocratlc.  second  ward,  and  the  One  hundred 
and  tenth  Miichlne  Gun  Association  (Inc.)\  both  of  Balti- 
more. Md..  fairoring  the  prcnnpt  passage  of  legislation  pro- 
viding for  the  payment  of  adjusted-compensation  certifi- 
cates (bonus)  of  World  Wax  veterans,  which  were  referred 
to  the  Comm  ittee  on  Finance. 

Mr.  JONISl  presented  a  petition  of  sundry  citisens  of 
Bellinghamr^ash..  prasring  for  the  passage  of  legislation 
known  as  thi  motor  boat  bill,  which  was  referred  to  the 
Committee  oil  Commerce. 

He  also  pi  rented  a  resolution  adopted  by  the  Yakinift 
Valley  Reclai  (latipn  League,  Yakima,  Wash.,  indorsing  the 
plan  of  Fedeiial  reclamation  upon  suitable  projects  and  fa- 
voring the  m  ^klng  of  appropriation  therefor,  which  was  re- 
ferred to  tbi  Committee  on  Irrigation  and  Reclamation. 
He  also  pr«ented  a  memorial  of  sundry  citizens  cf  Grays 
Harbor  Coudty,  Wash.,  remonstrating  against  the  imposi- 
cent  tax  upon  sales  of  jewelry,  and  favor- 
sales  tax.  which  was  referred  to  the  Com- 
ce. 

nted  a  memorial  of  sundry  citizens  of  Enum- 
ty.  In  the  State  of  Washhigton.  remonstrat- 
ing against  j^e  imposition  of  a  general  sales  tax,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  piiesented  a  resolution  of  the  mayor  and  city 
commission  it  Centralia,  Wash.,  favoring  the  Imposition 
of  adequate  tariff  dflties  on  imports  of  lumber  and  products 
thereof,  whlc  |i  was  referred  to  the  Committee  on  Finance. 

He  also  pr<  pented  a  memorial  of  sundry  citizens  of  Seattle, 
Wash.,  remc  pstrating  against  the  passage  of  legislation 
curtailing  ttjs  benefits  allowed  to  disabled  war  veterans, 
which  was  referred  to  the  Committee  on  Finance. 

Mr.  SHOBjrRIDGE  presented  letters  and  papers  In  the 
nature  of  m(^orials  from  the  Garden  City  Lodge.  No.  604. 
International  Association  of  Machinists,  of  San  Jose,  by 
Charles  N.  1  Fletcher,  secretary;  Kern  River  Local.  No.  19, 
Internationa];  Association  of  Oil  Field,  Gas  Well,  and  Re- 
finery Workcps  of  America,  of  Bakersfield,  by  E.  B.  Dani^ 
secretary;  Sbuthem  Citrus  Fruits  Corporation  .  (Ltd.)  of 
Los  Angeles.: by  C.  H.  Clay;  Local  Union  No.  216,  Sheet 
Metal  Workiirs  International  Association,  of  Oakland,  by 
F.  E.  Monsle::,  recording  secretary;  and  sundry  citizens  and 
organizationfj  all  in  the  State  of  CaUfomia.  remonstrating 
against  reduc  tions  in  the  compensation  of  Federal  employees, 
which  were  r^erred  to  the  Committee  on  Appropriations. 

He  also  pr<isented  letters  in  the  nature  of  memorials  from 
sundry  citizefis  and  business  firms  in  the  State  of  Califor- 
nia, remonstrating  against  the  10  per  cent  tax  on  jewetay 
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in  the  pendtog  Xmx  bffl.  which  were  referred  to  the  Com- 
mittee on  Finance.  

He  also  presected  letters  to  the  nature  of  memorl^  from 
sundry  citiaena  and  organizations  in  the  State  of  Califor- 
nia, remonstrating  against  the  tax  on  matches  in  the  pend- 
ing tax   bill,   which  were  referred  to  the  Committee  on 

PInance. 

He  also  presented  nim»erou8  letters  in  the  nature  of  me- 
morials from  sundry  citizens  and  organizaUons  fax  the  Stote 
at  California,  remonstrating  against  the  proposed  increase 
in  the  first-class  postage  rate,  which  were  referred  to  the 
Committee  on  PInance. 

He  also  presented  numerous  letters  fax  the  nature  of  me- 
morials from  sundry  dtiaena  and  organizations  in  the  State 
of  Cahfomia.  remonstrating  »«aln«t  the  imposition  of  a  tax 
oo  aalee  of  securities  to  tht  pendfaig  tax  hUl,  which  were 
referred  to  the  Committee  on  Finance. 

Mr.  GOLD6BOROUGH  presented  letters  and  telegrams 
to  the  nature  of  petitioiis  from  sundry  citiKns  and  business 
organizations  in  the  State  of  Maryland,  favoring  the  im- 
position of  a  general  manufacturers'  sales  tax,  which  were 

referred  to  the  Committee  on  Rj^ance.  ^ 

He  a2so  pre«ntcd  the  petition  of  the  United  Veterans' 
AsMci^tkm  (Inc.)  o«  Baltimore.  Md..  praying  for  the  pas- 
sage of  legtslatton  providing  for  the  payment  to  cash  <h 
adjusted-compensation  certificates  (bonus)  *of  World  War 
veterans,  which  was  referred  to  the  Committee  on  Finance. 
He  also  presented  a  telegram  from  the  Chamber  of  Com- 
merce of  SaUsbury,  Md..  remonstrating  against  the  imposi- 
Uaa  of  a  tax  on  ice  cream,  which  was  referred  to  the  Com- 
mittee on  Finance.  «  »  ,» 
He  also  presented  the  memorial  of  Swindell  Bros.,  of  Balti- 
more Md..  remonstrating  against  the  imposition  of  a  tax 
on  toilet  articka.  which  was  referred  to  the  Committee  on 

Pinazkce.  . 

He  also  presented  memorials  and  letters  to  the  nature  of 
memorials  from  sundry  citizens  and  organizations  to  the 
State  of  Maryland,  remonstrating  against  the  proposed 
increase  to  first-class  postage  rates,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  memorials  and  letters  to  the  nature  of 
mcsncHials  of  sundry  citiaena  and  organisations  to  the  State 
ot  MarylazMl.  remoiwtiating  against  the  imposition  of  taxes 
CD  automobiles,  trucks,  motor  accessories,  and  gasoline, 
which  were  r^erred  to  the  Committee  on  Finance. 

He  also  presented  petitions  of  sundry  citizens  of  the  State 
of  Maryland  and  the  Fanners'  Edu<!!ational  and  Cooperative 
XTnioii  of  America,  of  Washington.  D.  C,  praying  for  the  re- 
tentkm  of  the  proposed  taxes  on  importations  of  oU  and 
coal,  which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  the  memcarial  of  Jackson  Brandt,  of 
Baltimore.  Md..  remonstrating  against  reducing  the  appro- 
priations for  the  Patent  OfBce  and  favoring  the  retention  of 
"Its  present  personnel,  whioh  was  referred  to  the  Committee 
on  Appropriations.  ,    «,  ,.       # 

He  also  presented  the  petition  -of  William  I.  Blake,  of 
Washington.  D.  C  praying  for  the  making  of  adequate  ap- 
propriations for  the  Howard  University,  which  was  referred 
to  the  Committee  on  Appropriations. 

He  also  presented  memorials  and  letters  to  the  nature  of 
memorials  of  sundry  citizens  of  the  State  of  Maryland,  re- 
monstrating against  curtailing  the  appropriations  for  voca- 
tional education,  which  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  memorials  of  sundry  citizens  of  the 
Stote  of  Maryland,  remonstrating  against  reductions  to  sala- 
ries and  the  furlough  of  Federal  employees,  which  were 
referred  to  the  Committee  on  Appropriations. 

Mr  COPELAND  presented  a  petition  of  the  Burroughs- 
Auduiwn  Nature  Oub.  of  Rochester.. N.  Y..  praying  for  the 
enactment  of  legislation  providing  for  the  establishment  of 
a  reservation  for  the  protection  of  antelopes,  which  was 
referred  to  the  Select  Comxxilttee  on  Conservation  of  Wild 
Life  and  Natural  Resources. 

He  also  presented  a  reaolutkm  adcvted  by  the  Common 
CooxKil  of  the  City  of  Rome,  N.  Y.,  favoring  the  construction 


of  a  new  public  building  to  that  city,  which  was  referred 
to  the  Committee  on  Public  Buildtogs  and  Grounds.    • 

He  also  presented  a  resolution  adopted  by  the  commission 
of  public  works  in  the  city  of  Hudson.  N.  Y.,  favormg  tiie 
passage  of  legislation  authorixtog  the  starting  of  work  not 
later  than  July  1.  1932.  on  the  construction  of  the  Hudson 
city  post  ofBce.  which  was  referred  to  the  Committee  on 
Public  Buildings  and  Grounds.  rn,„f„„ 

He  also  presented  a  petition  of  sundry  citizens  of  Clinton 
Comers,  N.  Y..  praying  for  an  tovestigation  of  the  mojion- 
picture  mdustir  and  the  enactinent  of  legislation  prohibiting 
so-called  block  booking,  which  was  referred  to  the  Commit- 
tee on  Interstate  Commerce. 

He  also  presented  a  petition  of  sundry  citizens  of  the 
State  of  New  York  praying  for  the  enactment  of  legisla- 
tion regulating  bus  and  interstote  truck  transportation, 
which  was  referred  to  the  Committee  on  Interstate  Com- 


merce« 

He  also  presented  petitions  of  four  tosurance  companies 
of  Glens  Palls,  N.  Y..  praying  for  the  repeal  of  the  so-called 
recapture  clause  of  the  tiansportation  act  of  1920,  which 
were  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  petition  of  the  commission  on  toter- 
nationai  justice  and  good  wiU  of  the  Brooklyn  (N.  Y.)  Fed- 
eration of  Churches,  approving  the  general  principle  of  the 
abolition  of  weapons  of  aggression  as  differentiated  from 
those  of  defense,  which  was  referred  to  the  Committee  on 

Foreign  Relations.  

He  also  presented  a  resolution  of  the  executive  committee 
of  the  National  Cooperative  Milk  Producers'  Federation,  of 
Washington,  D.  C.  favoring  the  repeal  of  section  9  of  the 
agricultural  marketing  act  authorizing  the  creation  and 
operation  of  stabilization  corporations,  which  was  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  at  Coatesville.  Pa., 
by  the  Jotote  district  council,  American  legion  Auxiliary, 
Department  of  Pennsylvania,  favoring  the  upholding  of  the 
national  defense"  act,  as  amended,  remonstrating  against 
furtner  reductions  of  appropriations  for  the  national  de- 
fense, and  favormg  the  building  up  of  the  Navy  to  the  Lon- 
don treaty  limits,  which  was  referred  to  the  Committee  on 
Military  Affairs. 

He  also  presented  a  resolution  of  the  Common  Council  « 
the  City  of  Troy.  N.  Y.,  favoring  legalizing  the  manufacture 
of  4  per  cent  beer,  which  was  referred  to  the  Committee  on 
Manufactures. 

He  also  presented  a  resolution  adopted  at  St.  Regis  Falls, 
N.  Y.,  by  the  Franklto  County  Rural  Letter  Carrion  Asso- 
ciation, opposing  the  recommendations  of  the  President  of 
the  United  States  for  the  elimination  of  the  matotenance  of 
equipment  of  rural  letter  carriers,  which  was  referred  to 
tie  Cwnmittee  on  Appropriations. 

He  also  presented  petitions  of  sundry  citizens  and  organi- 
zations of  the  State  of  New  York,  praying  drastic  reductions 
to  expenditures  for  the  operation  of  the  Federal  Government, 
which  were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  memorials  of  students  and  members  of 
the  faculties  of  several  schools  and  universities  to  the  State 
of  New  York,  remonstrating  against  the  suspension  of  Fed- 
eral aid  for  vocational  education,  which  were  referred  to  the 
Committee  on  Appropriations. 

•   He  also  presented  memorials  of  sundry  citizens  of  the 
State  of  New  York,  remonstrating  against  reductions  to  the 
compensation  of  Federal  employees,  which  were  referred  to. 
the  Committee  on  Appropriations. 

He  also  presented  a  memorial  of  the  Oswego  (N.  Y.) 
County  American  Legion,  remonstrating  against  the  enact- 
ment of  legislation  providtog  for  the  cash  pajrment  of  ad- 
justed-service certificates,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  resolutions  of  American  Legion  Post 
No.  79,  of  Massena,  N.  Y..  the  Common  Covmcil  of  the  City 
of  Buffalo,  N.  Y..  and  Troop  I.  Post  No.  665.  American  Legion, 
of  Buffalo,  N.  Y.,  praying  for  the  enactment  of  legislation 
providing  for  the  cash  payment  of  World  War  adjusted- 
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service  certificates,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolutl<ui  of  Troop  I.  Post  No.  665, 
American  Legion,  of  Buffalo,  N.  Y.,  favortog  a  continuation 
of  the  5-year  insurance  plan  for  World  War  veterans,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  and  organ- 
izations of  the  Stote  of  New  York,  praying  for  the  imposi- 
tion of  a  tariff  on  fish  oil,  meals,  and  scrap,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  of  the  Chamber  of  Com- 
merce of  C)gdensburg,  N.  Y.,  favoring  the  enactment  of  leg- 
islation imposing  a  duty  on  ground  wood  and  wood  pulp, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  numerous  memorials  of  sundry  citizens 
of  the  State  of  New  York,  remonstrating  against  the  pro- 
posed excise  toxes  on  automobiles,  trucks,  parts,  gasoltoe, 
and  lubricating  oil,  which  were  referred  to  the  Committee 
on  Finance. 

XJNEMPI.OT1ISNT  SITUATXOIV 

Mr.  WAGNER.  Mr.  President,  some  days  ago  I  com- 
municated with  Professor  Taussig,  of  Harvard  University, 
who  is  an  outstanding  economist,  well  known  to  the  Mem- 
bers of  this  body,  as  to  whether  he  approved  or  disapproved 
of  the  proposal  for  an  enlarged  public-works  program  to  help 
revitolifee  trade  and  solve  unemployment.  I  have  his  answer 
to  that  communication  which  I  ask  may  be  read  by  the  clerk. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Cambsidgz.  Mass..  AprU  27,  1932. 

l£r\  DBAS  Sbwatob:  I  tiam  your  letter  of  AprU  20,  and  regret 
fhat  toy  answer  has  been  delayed  by  my  absence  from  Cambridge. 
I  am  glad  to  se*  that  you  continue  your  work  toward  mending 
the  depression  by  caref vd  and  discriminating  expenditure  on  public 
works  on  the  part  of  the  Federal  Government.  I  believe  you  are 
on  the  right  track  and  hope  you  will  succeed.  Your  own  view 
as  stated  In  the  third  paragraph  of  your  letter  (of  which  I  assume 
you  have  kept  a  copy)   seems  to  me  well  Justified. 

No  one  can  be  sure  Jiist  how  great  an  effect  will  be  produced. 
I  have  no  doubt  that  you  will  agree  with  me  that  this  Is  not  a 
panacea,  but  Is  an  important  step  which  may  do  considerable 
good,  and  may  do  good  far  beyond  the  Immediate  operations,  for 
It  is  possible  that  this  would  help  subetantlAlly  toward  giving  the 
much-needed  boost. 

I  can  not  pretend  to  be  conversant  with  the  extent  of  the  prep- 
arations which  the  departments  have  made  for  carrying  Into 
effect  the  proposed  construction.  I  take  yovir  word  for  it  that 
adequate  preparations  have  been  made,  and  that  there  is  reason- 
able assurance  of  a  proper  expenditure  of  the  funds.  I  am  qiilte 
In  accord  with  you  that  the  proper  way  of  financing  Is  the  Issue 
of  long-term  bonds.    In  short,  I  believe  you  are  on  aound  ground. 

If  It  would  be  of  help  to  you  to  show  to  others  this  brief  state- 
ment of  my  attitude  you  are  entirely  at  liberty  to  do  so. 
Very  truly  yours, 

V.  W.  TAUSsia. 

The  Hon.  Robkbt  P.  Wacnwi. 

United  States  Senate.  Washington,  D.  C. 

TAX   OR   LirX-IMSmANCE   COlCPAmZS 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  there  is  a 
wide  difference  of  opinion  Over  the  tax  to  be  levied  to  the 
revenue  bill  updn  life-insurance  companies.  Various  rate 
proposals  have  been  made,  and  the  effect  that  some  of  these 
proposals  would  have  upon  the  various  groups  of  life-insur- 
ance companies  is  striking.  In  view  of  these  contentions.  I 
ask  that  a  letter  written  by  the  chairman  of  the  Federal 
tex  committee  of  the  Association  of  Life  Insurance  Presi- 
dents, which  I  send  to  the  desk,  may  be  printed  to  the 
Record  and  referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  to  the 
RxcoRO,  as  foUows: 

Ths  Assocxatiom  or  Lxrs  Ikbttsancx  PEXsmicn, 

Washington,  D.  C.  AprU  29.  1932. 

Bon.  Davis  I.  Walsh, 

Senate  Office  Building,  Washington,  D.  C. 

Mt  Dsas  Senatob:  The  majority  opinion  of  the  PInance  Com- 
mittee In  the  action  taken  on  Wednesday  with  respect  to  life- 
insurance  taxes  leaves  the  companies  operating  on  a  3  per  cent 
reserve  basis  in  a  most  unbearable  position. 

It  so  greatly  Increases  their  taxable  Income  as  against  that  of 
the  3V4  per  cent  companies  that  It  becomes  a  major  factor,  adding 
materially,  as  It  must,  to  the  cost  of  the  Insurance  of  the  7.700,000 
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policyholders  it  seventeen  8  per  cent  oompenlee — •  very  consider- 
able element  1  ^  every  State  of  the  Union. 

On  any  baali  i  of  comparison — assets.  Insxirance  In  loroe.  total  in- 
come, payments  to  policyholders — the  3  per  cent  companies  are 
now  paying  la^r  Federal  taxes  than  the  3»4  per  cent  companies, 
and  if  the  act!  »n  taken  shoiUd  become  final  their  payments  would 
be  so  increase<  ■  as  to  create  a  most  InequitaUe  situation. 

Under  the  a  Itlon  taken  54  companies,  representing  91.1  per  cent 
of  the  assets  o  !  all  United  States  companies,  would  fare  as  foUows: 

Thirty -sever  3  >4  per  cent  companies,  with  $8,567,735,400  aaeeta. 
would  have  th  Mr  taxes  Increased  $5,520,535.60,  or  117.6  per  cent. 

Seventeen  3  per  cent  companies,  vrlth  $7,619,081,586  assets,  would 
have  their  taxiis  Increased  $8,330,688.29.  or  180.2  per  cent. 

This  letter  li  put  on  your  desk  this  morning  to  assist 'you  ta 
bringing  abou  i  a  i-ehearlng,  If  you  can  we  your  way  clear  to  do 
so  before  the  <  pportunlty  is  passed. 
Sincerely  yours, 

Jamss  Lmm  Looaos, 
Chairman  Federal  Tax  Committee. 


Mr.  coo: 
w^  referred 
zafes.   repo] 

report  (No 
Mr. 


IXPOKTS  or  COKlCinXKS 

E.  from  the  Committee  on  Claims,  to  which 
bill  (S.  15d4)  for  the  relief  of  Albert  Gon- 
it  with  an  amendment  and  submitted  a 
9)  thereon. 

from  the  Committee  on  Indian  Affairs,  to 
which  were  r|f erred  the  following  bills,  reported  them  each 
without  ameidment  and  submitted  reports  thereon: 

H.  R.  208.  i  in  act  to  authorize  transfer  of  the  abandoned 

Indian-schoo  I  site   and  building   at   Zeba.   Mich.,   to   the 

L'Anse  Band  bf  Lake  Superior  Indians  (Rept.  No.  630) ;  and 

S.  4372.  An  act  for  the  relief  of  John  E.  Click  (Rept.  No. 

621).  I 

Mr.  FRAZER  also  (for  Mr.  Whexlir).  from  the  Com- 
mittee on  Iiidian  Affairs,  to  which  was  referred  the  bill 
(H.  R.  4143)  ifor  the  relief  of  the  Sherburne  Mercantile  Co., 
reported  It  jtrithout  amendment  and  submitted  a  report 
(No.  622)  thireon. 

He  also  (f(  r  Mr.  Whsclks)  ,  from  the  same  committee,  to 
which  was  inferred  the  bill  (H.  R.  8031)  to  provide  for 
expenses  of  the  C^ow  Indian  Tribal  Coimcil  and  author- 
ized delegates  of  the  tribe,  reported  it  with  amendment* 
and  submitt^  a  report  (No.  623)  thereon. 

XNHOLLED  BIU.  PRKSKHTES 


Mr.  WA" 
reported  tha 
to  the  Pri 
(S.  3095)    f 
Bradshaw 


Bills  were 
mous  conseni 

By  Mr 

AbiU  (S. 
Committee 

A  bill  (S. 
Lynn  Steph 


from  the  Committee  on  Enrolled  Bills. 

on  the  28th  Instant  that  committee  presented 

lent  of   the  United  States  the  enrolled  bill 

the  relief  of  J.  J.  Bradshaw  and  Addle  C 


BILLS  nrTXQDUCXD 

troduoed.  read  the  first  time,  and,  by  unani- 
the  second  time,  and  referred  as  follows: 
OKHART: 

38)  for  the  reUef  of  Donald  E.  Snyder;  to  the 
Finance. 

29)  granting  an  Increase  of  pension  to  Agnet 
n;  to  the  Committee  on  Penstons. 
By  Mr.  DlfcKINSON: 

A  bill  (S.  ibdO)  for  the  relief  of  Aileen  Random  Weber; 
to  the  Comc^ttee  on  Military  Affairs. 
By  Mr.  RIjED: 

A  bill  (S.  '531)  to  amend  the  act  entiUed  "An  act  to  pro- 
vide more  el  lectively  for  the  national  defense  by  Increasing 
the  efficienc:!  of  the  Air  Corps  of  the  Army  of  the  United 
States,  and  for  other  purposes  ";  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  Ti  iDINOS: 

A  biU  (S.  4532)  for  the  relief  of  Joseph  A.  Gleason;  to 
the  Committ  te  on  Military  Affairs. 

A  biH  (S.  1533)  granting  a  pension  to  John  W.  Cullum; 
to  the  Comn  Ittee  on  Pensions. 
By  Mr.  JC^^: 

A  bill  (S.  (4534)  to  provide,  In  the  interests  of  pablie 
health,  comf  frt,  morals,  safety,  and  welfare  for  the  discon- 
tinuance' of  ttie  use  as  dwellings  of  buildings  situated  In  the 
alleys  (^  the;District  of  Columbia,  and  for  other  purpoees; 
to  the  Conun  Utee  on  the  District  of  Columbia. 
By  Mr.  BBOOKHART: 

A  bill  (S.  4535)  to  consolidate  the  personnel  acUvitijM  of 
the  United  S^tes  Oovemment,  to  provide  for  the  appoint- 
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meat  of  an  adaiDiitntor.  mmI  »  Bowd  rf  CWU  Service 

Appeals,  and  for  other  parpoeee;  to  tbe  Committee  on  CivU 

Senrloe. 
By  Ux.  McNARY: 
A  bin  (S.  453«)  to  amend  the  agricultural  marketing  act, 

approved  June  19.  1W9;  to  the  Committee  on  Agriculture 
•and  Forestry. 

4^.,By  Mr.  WATSON:  .    ,      . 

^  A  Jrtll  (S.  4537)  granting  an  increase  of  pension  to  Louise 

Esscnmaker  (with  accompanying  papers) :  to  the  Committee 

on  PenslMiA. 

A  bin  (S.  4538)  granting  Jurisdiction  to  the  Court  of 
Claims  to  hear  the  case  of  David  A.  Wright;  to  the  Com- 
mittee on  Claims. 

RXVXiniX  AKB  TAZATIOK — ^AMDroMENT 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bffl  10236.  the  revenue  and  taxa- 
tion bill,  which  was  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed: 

On  page  259.  Une  34.  add  after  the  word  "  d«bt"  the  foUowlng: 
•Hot  todewls  which  hare  been  executed  and  depoaitod  In  escrow 
prior  to  the  effectrrv  dsta  of  this  act." 
noposzD  upxAi.  or  buutkeai'h  AMnroMnrr — ^editorial  by 

OSWALD  GAHUSOIN  VILLARO 

Vi.  BLAINE.    Mr.  Preaident,  I  ask  unanimous  consent  to 
'  have  printed  in  the  Record  an  editorial  released  on  yes- 
terday, which  Is  to  be  printed  on  May  4,   1932,  in  the 
^  Nation,  which  is  edited  by  Oswald  Garrison  Villard.  form- 
er!^ a  very  strong  advocate  of  prohibition,  but  who  now  be- 
Ueves  that  the  eighteenth  amendment  should  be  repealed. 
-There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  RbcoriT,  as  follows: 

UPBAL   Tm»   KZOHTSSMTK    AMUrDMXNT — THS    NATION    CKLMBMXTWXi    UB- 
SKAI.   JOCEKAL   BUTZD  BT    OSWALD   OAABISON    VILLAM),    DECLAMS    PRO- 

BinrnoN  a  failuw  that  can  okiy  n  «ioht«d  bt  bxpkai. 


The  Ifatlon  haa  been  slow  to  come  to  the  belief  that  the  repeal 
at  th*  eighteenth  amendment  la  Inevitable  and  neceeaary.  It  la 
now  firmly  of  the  opinion  that  every  effort  shoxild  be  made  to 
remove  thla  lasue  from  the  arena  of  Immediate  polltlca  by  revert- 
ing to  the  condition  which  existed  prlrar  to  the  adoption  of  the 
lunendment.  WhUa  nev«r  lor  a  moment,  as  our  readers  are  weU 
awat*.  in  lavor  <tf  le^laUtlpg  goodneoa  Into  people,  we  have  been 
•mon«  those  who  felt  that-prohlbltlon.  In  lt»  flrat  years,  bestowed 
urtold  beneflta  upon  the  working  claaaea  and  contributed  a  great 
deal  to  the  poatwar  proeperlty  of  the  American  people  by  depriv- 
ing the  brewers  and  distillers  of  their  share  of  the  purchasing  power 
of  the  Nation  and  turning  It  Into  other  and  better  channels.  For 
tbla  and  other  reasons  we  have  dung  to  the  hope  that  there 
wmld  be  a  genuine  and  honest  attempt  to  enforce  prohibition 
and  that  after  It  was  no  longer  smart  to  violate  the  Uws  condi- 
tions would  steadily  Improve.  Here  and  thera  we  do  see  signs  of 
Imnrovement.  but -on  the  whole,  as  the  j*mn  have  aUpped  by, 
eendttlani  have  steadily  grown  worse,  so  fur  as  the  violation  of 
the  law  U  concerned.  The  Nation,  therefore.  U  compelled  to  Join 
those  wh?  favor  the  recmaendment  of  the  Constitution,  admitting 
that  a  fWse  start  has  been  made  and  the  step  must  be  retraced. 

We  have  cotae  to  our  declaton  to-day  to  join  the  forces  urging 
repeal  prlmanly  becaxise  of  the  now  entirely  diemonstrated  hope- 
liiwinrns  of  obtaining  enforcement  from  the  Government  in  this 
era  of  a  collapsing  capltallsttc  system.     At  least  until  the  Gov- 
ernment la  largely  made  over,  there  Is  obviously  no  chance  of  an 
dtedent  or  honest  effort  to  enforce  the  law  or  to  arouse  public 
aoknioa  to  its  support.     The  Oovemmeat  la  to-day  absorbed  In 
■avlng  itself  and  will  be  for  a  long  time  to  come.     Mr.  Hoover 
fc  DliSnly  as  much  of  a  hypocrite  in  the  White  Hoxise  on  this  issue 
2a  were  Ur  OxOldge  and  Mr.  Har<ttng.    The  beat  that  can  be  said 
to*  ^iim  la  tn**  he.  like  hla  predeeeasors.  can  not  control  his  own 
officials-   that  the  Prohibition  Serrtoe  and  parts  of  the  Judiciary 
ere  so  corrupt  and  so  false  to  their  oaths  of  office  as  to  make  it 
jnuMHlble  for  the  Chief  Executive  to  obtain  their  fidelity  to  their 
«ru«L    We  believe  tto«t,  given  an  Executive  who  deemed  law  en- 
forcement a  prime  duty,  and  a  civil  service  of  the  honestyand  In- 
comiptlbiltty  of  the  Germans  before  the  war  and  of  the  British  at 
this  hour    It  would  be  poeslble  to  .secure  an  enforcement  which 
would  practlcsOly  do  the  trick.     To-day  the  President  ke^  up 
the  false  pretense  of  enforcement,  as  he  miarepreeented  the^  wet 
'  wielMraham  report,  makes  no  effort  to  eliminate  poUtice  in  the 
enforcement  service.  U  obUvlous  to  growing  corruption,  growing 
defiance   of   the   fundamental   law   and   the   Constitution    Itself. 
There   is  no  prospect  that   his  successor   will  do  anything   else. 
lender  the  drcumstances.  what  Is  there  left  but  to  aak  f or  repeal? 
We  hope  that  both  the  parties  In  their  coming  convenUons  will  let 
the  world  know  exactly  where  they  stand,  that  they  will  not  be 
content  with  vague  generallUea.  that  they  win  definitely  demand 
lepeaL    As  our  nmiten  wlQ  recaU.  we  have  for  years  been  urging 
a  rfTtrii^Tf  rtfsseaduaa  upon  this  mh'j*^ — ihat  rsXerenrtui  which 


the  diT  forces  now  seem  graciously  disposed  to  ^jnt.     We  had 

envisaged  the  taking  of  a  poll  of  all  the  voters  of  the  country  by 
the  Congress:    we   have  believed  that   it  could   be  authorized  at 
a  single  session,  and  that  Congress  could  provide  •"<*  *na*><™- 
wlde  referendum  without  having  to  go  through  the  process  of 
amending  the  ConstltuUon.    A  Congress  which  could  vote  at  the 
outbreak  of  war  for  a  census  of  all  our  youth  between  certain 
ages  and  could  create  almost  overnight  the  machinery  for  regla- 
twlng  those  liable  to  the  draft,  oould  also  find  a  way  of  achiev- 
ing a  referendimx  on  the  prohibition  question  In  a  short  tlm*. 
provided  that  It  and  the  adminUtration  seriously  imdertook  to  do 
so      We  are  now,  however,  prepared  to  go  farther.     We  urge  that 
the    Congress    take    advantage    of    the    amending    clause    of    the 
Constitution,  vote  a  substitute  amendment  abolishing  the  eight- 
eentJi    and  call  upon  the  several  States  to  ratify  this   cliange, 
not   by   their   leglslatxires   but   by   conventions    specially    elected 
for  the  purpose  of  passing  upon  this  question  and  upon  no  other. 
This  is  a  device  never  yet  utilized  by  the  Congress,  which  has 
heretofore  asked  ratification  of  amendments   In  the   other  con- 
stitutional way— that   Is.   through   ratification   by   three-quarters 
of  the  legislatures  of  the  Union.    It  has  the  obvious  advantage 
that  delegates  to  sxich  convenUons  need  only  answer  one  ques- 
tion:  "Are  you  few  repeal  or  are  you  against  It;   are  you  wet  or 
dry?"    There  could  be  no  equivocating,  no  hiding  behind  other 
Issues   for  no  other  coxild  come  before  these  conventions.     There 
would    thus  be   offered   to   the   voters   of   the  States   a   genuine 
referendum.     If    thev    were    opposed    to    revocation    throxigh    the 
recall  of  the  eighteenth  amendment,  they  could  make  It  plain  by 
electing  drv  delegates  to  such  conventions. 

Should  the  conventions  decide  In  favor  of  retaining  the  amend- 
ment, there  would  be  nothing  left,  we  admit,  but  to  continue  the 
procMS  of  education  tintil  reform  was  achieved.  As  far  back 
as  April  l^,  1929,  the  Nation  said  editorially  that  the  "existing 
condition  Is  Intolerable,"  that  there  must  either  be  enforcement 
or  repeal.  Since  that  time  conditions  have  grown  so  unspeakably 
worse  that  there  appears  to  us  to-day  to  be  no  alternative  to 
repeal.  That  does  not  mean  that  we  are  to  turn  the  country 
over  to  the  saloon  or  to  the  liquor  traflJc.  Practically  ever  since 
the  Nation  was  founded  In  18«»  Its  editors  have  looked  upon 
the  drink  traffic  as  one  of  the  greatest  of  evils  and  have  hoped 
for  the  day  when  it  would  be  so  limited,  if  not  abolished,  as  to 
end  the  horrible  waste  of  human  lives  and  treasure  which  the 
old  saloon  system  involved.  We  shall  continue  to  fight  for  rigid 
control  and  for  the  reeducation  of  the  country  In  the  direction 
of  temperance.  But  for  the  moment  this  end  must  be  subordi- 
nated to  the  question  of  repeal,  and  so  must  the  question  of 
what  system  ahaU  take  the  place  of  the  present  rule  by  boot- 
leggers. The  one  and  only  thing  to-day  U  so  to  mass  public 
opinion  that  the  party  conventions  wlU  act  and  after  them  the 
Congress — both,  we  hope,  l)efore  the  coming  summer  ends.  The 
slate  must  be  wiped  clean  before  the  new  start  is  made. 


POLmCAl  ACTIVITIBS  Or  POWCT  COKPAHIBS  IN  CALnTORHlA 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  by  Pranldln  Hich- 
bom  delivered  at  the  public-ownership  conference  In  Los 
Angeles  and  published  in  Public  Ownership  for  January. 
1932,  entitled  "Political  Activities  of  the  Power  Trust  in 
California." 

The    VICE   PRESIDENT.    Without   objection.   It   Is    so 

ordered. 
The  address  Is  as  follows: 

Ptom  the  business  revival  foUowlng  the  Civil  War,  down  to  the 
present  day,  California  h"as,  with  rare  Intervals  of  successful  re- 
sistance by  the  people,  been  under  the  political  domination  of 
state-embracing  public  utilities  privately  owned.  For  the  qiiArter 
of  a  century  prior  to  the  San  Francisco  earthquake  and  fire  of 
1906,  this  domination  was  monopolised  by  the  organisation  popu- 
larly known  as  the  Southern  Pacific  machine.  California  was 
then  known  as  the  Southern  Pacific  plantation — and  plantation 
it  was.  exploited  to  the  last  cent  cm  the  basis  of  all  the  traffic 
would  bear.  The  stories  of  the  uaauoMHClil  revolts  against  this 
railroad  domination  of  State  affairs  make  one  of  the  most  amaz- 
ing chapters  of  American  political  history.  One  of  these  unsuc- 
cessful revolts  is  made  the  basis  of  Prank  Norrls*s  novel,  the 
Octopus:  a  novel  as  significant  could  be  based  on  any  one  of 
them.  

■AALT   8Ta.XJGahM»  WrrH   UnUTT  OXAMTS 

Slowly,  imperceptibly,  during  the  10  years  preceding  the  San 
Francisco  fire,  new  utility  forces  were  building  up  in  California. 
The  Western  Pacific,  fighting  to  enter  the  State,  fotmd  itself 
blocked  by  the  political  power  of  the  Southern  Pacific  The  tele- 
phone, from  a  toy,  became  a  public-utUity  giant.  Successful 
experiments  with  hydroelectric  development  established  the  most 
powerful  utility  of  thepi  ail — the  power  company.  But  none  of 
these,  with  the  possible  exception  of  the  Western  Pacific,  had  be- 
come significant  in  California  State  politics  when  the  final  revolt 
against  corporation  political  domination  of  the  State — 1905-1910 — 
cubnlnsted  In  the  defeat  of  the  Southern  Pacific  machine  and 
the  election  of  Htsam  W.  Johnsow,  governor.  Johnson's  slogan 
had  been  "  Kick  the  Southern  Pacific  out  of  the  State  govern- 
ment." The  chief  objective  of  the  movement  was  an  effective 
railroad  commission,  with  the  power  and  the  will  to  safeguard 
ttie  pubUc  against  railroad  extortion.    "Z  truat^"  Mid  Oovemor 
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JOBimaer  tn  his  lnaugvsml  eililiiM.  **  tbat  xiane  of  vm  wfll  he  tvrl- 
fted  by  ttoe  tlireat  of  resort  to  ttie  courts  that  fallows  the  Instant 
a  railroad  sstorttoa  U  resented  or  attempted  to  be  zosedled.*' 
Pbw  had  any  tbougbt  that  Um  railroad  oomsniaston  would  deal 
with  say  oUter  utility  than  railroads.  But  even  ss  the  taltroad 
cocomlssKni  aet  wms  belag  written,  the  aew  utiUties,  psrttcularty 
the  power  companies,  were  digging  in.  laying  tha  teunrtatVm  of 
the  poUUcal  machine  which  drsntnatea  the  State  to-day.  This 
present-day  machine,  now  at  the  full  tide  of  Its  power,  by  oom- 
partsoB,  makes  the  Southern  PacUle  poUtloal  organization, 
smashed  ao  years  ago,  look  like  a  plaything  of  amateurs, 
pow^  coifrARXES  woaic  thsb  wat  nr 
The  group  wblch  came  into  political  power  with,  the  defeat  at 
the  Southern  Padflc  tn«raii»j>  was  in  the  main  comparatively 
young  laen.  Johnson  h<i"a<»i^  had  Just  turned  40.  It  was  not, 
long  before  It  became  qiilte  apparent  that  anyone  with  influence 
with  the  new  administration  cotdd  have  moet  lucrative  enjoy- 
ment srith  the  utility  corporations.  Particularly  was  this  true 
of  the  power  companies.  Some  of  the  most  Important  at  powor- 
oompany  officials  In  California  to-day  found  their  opportunity 
by  a  Job  with  the  utility,  based  on  their  suH>osed  influence  with 
tbe  new  reform  administration.  Under  this  system  the  frequeikcy 
with  which  railroad  commiarioners  and  their  subordinates  "  st^ 
up  "  tram  the  comparatively ,  small  pay  at  the  regulating  commis- 
sion to  the  decidedly  good  pay  of  the  regvUated  uUUtles  has  led 
to  the  dubbing  of  the  commlotiion  as  a  school  for  the  ediH»tion 
o<  utility  executives. 

COVlBNOa  PABMS^  WASNINS 


m  ttils   way  Kthe  Jbttaaon  bOI 
Stated  water  r#ources  praveated 
first  serious  attAnpf  t*  break  tbe 
upon  CaUiomia||lafeated. 

Callfomla  liaat  however,  a  remedy  for  suCh 
ration  tnterfcreaoe  with  the  legislaturs    tlie  mttlattva. 

After  adjournment  of  the  legliUtun  la  l«ai,  isf  easnlatlsM  «< 
ttia  Twcns  at  ckitanSm  Ituaielpatltlea  aad  oUMr  gfouiM  tlMi  bad 
beeoma  tntersatiA  met  s^rispressntatlsa  eKtena  tmm  aO  parts 
at  tbB  State  to|  submit  a  water^caoaervatloD  and  hydioeltiiJUla 
development  naejlsure  to  the  people  under  the  lnttta>lsa. 


CAUTOUrtA  WA' 


ANO  PO' 


ACT 


As  early  as  the  Pardee  administration.  1903-1907,  Oovemor  Par- 
dee sounded  unheeded  warning  against  letting  the  water  reeonroes 
of  the  State  fall  Into  the  hands  of  private  monopoly.  Johnson 
recogqfzed  the  danger,  and  In  his  Inaugnral  address  warned 
against  It.  •    » 

"  In  the  abstract,"  said  the  goremor,  "  all  agree  on  the  policy  of 
conservation.  It  Is  only  when  we  deal  with  conservation  In  the 
caocrete  that  we  And  opposition  to  the  enforcement  of  the  doc- 
trine enunciated  orlglzially  by  Olfford  Plnchot  and  Theodore 
Roosevelt.  Conservation  means  development,  but  development 
and  preservation;  and  it  would  seem  that  no  argument  shaold  be 
required  on  the  question  of  preserving,  so  far  as  we  may.  for  an 
of  the  people  those  things  which  naturally  belong  to  all.  The 
great  natural  wealth  of  water  In  this  State  has  been  permitted, 
under  our  existing  laws  and  lack  of  system,  to  be  misappropriated 
and  to  be  held  to  the  great  disadvantage  of  Its  economical  devel- 
opment. The  present  laws  In  this  respect  shoxild  be  amended. 
If  It  can  be  demonstrated  that  clalmB'are  wrongfully  or  Illegally 
held,  those  claims  shotild  revert  to  the  State.  A  rational  and 
equitable  code  and  method  of  procedure  for  water  conservation 
and  development  shoiild  be  adopted." 

CONSmVATXOM  BILLS  BBAmr 

But  iwHHit^g  vas  d<me  at  the  1911  session.  Two  years  latsr. 
however,  at  the  1913  session,  a  water  conservation  bill  backed  by 
former  Gov.  George  C.  Pardee.  Francis  J.  Heney,  and  other  pro- 
gressives, was  enacted.  The  utilities  held  this  measure  up  Tinder 
tbe  referendum.  But  at  the  November  election  at  1914  tbe  voters 
upheld  this  measure  at  the  polls.  The  water  ooneervatlon  com- 
mission which  It  provided  was  thereupon  appointed.  But  the 
porposea  of  the  progressive  advocates  at  this  measure  have  no  more 
been  carried  out  than  have  the  purposes  of  the  progressive  advo- 
cates of  the  railroad  commission  act.  now  known  as  the  public 
Utilities  aet.  The  power  companies  have  kept  right  on  acquiring 
valuable  water  rtghte.  which  it  was  the  purpose  at  the  1913  legls- 
latiNV  and  the  Johnson  administration  to  reserve  for  the  uss  and 
benefit  of  an  tbe  people. 

Johnson  found  hlmsrtf  as  poweriaas  to  protect  tbe  Intere^s  at 
tbe  puMte  against  tbe  e^ploltars  of  tbe  State's  water  resouroes  as 
Pardee  bad  been  elf^t  yesua  before.  It  was  not  tmtil  10  yesrs 
after  Johnson's  Inaxigural  (1921)  that  another  attempt  was  made 
to  aatv  to  tbe  people  tbe  wealth  at  tbalr  water  zesouroea. 
iXACTTx  or  inrNiciPAiliraB  takbs  vp  th>  mnrr 

At  the  1921  session  of  the  legislature,  a  bin  sponsored  by  the 
iMigue  of  Callfamla  MuxUdpanties  was  introdTioed  by  8enat<»' 
If.  B.  Johnson.  The  purpose  at  this  bOl  was  to  enable  the  people 
to  eaoape  the  waste,  extravaganoe.  and  expensive  flnanring  of 
private  development  of  hydroelectric  power. 

By  1921  the  preeent  ^mina^ting  Bute  machine  had  become  a 
decided  factor  in  State  affairs.  The  Johnson  bin  met  with  the 
effeetlve  opposition  of  the  extensive  lobby  which  the  power  com- 
panies and  affiliated  corporations  maintain  at  Sacramento.  FaU- 
ing  to  defeat  It  In  the  Senate,  where  it  passed  with  hut  1  vote 
reocx-ded  against  It,  the  power -company  group  opposed  it  In  the 
assembly.    There  they  succeeded  In  defeating  it  by  indirection. 

uaiaa  zh 


Tbe  aarvlcea  dt  the  best  engineers,  aitomeya,  and  finanftal  ax- 
perte  available  Were  secured.  These  united  In  preparing  tba  so- 
called  Calif omia. water  and  power  act. 

In  effect  this  neasure  applied  the  Ontario  plan  olf  hydrodectrtc 
developntent  to  jCallfornia.  modlfled.  of  ooursa.  to  confonn  with 
local  conditions. ;  It  provided  tbe  necessary  machinery  for  oarrrlng 
out  the  work  ax  H  a  practical  plan  for  financing  tha  undertaklncs 
under  It.  ; 

Glfford  Pincbc  I,  with  a  world  reputation  ai  an  ^spart  in  such 
matters,  dccUur^  the  measure  to  he  the  most  effective  at  tbe  kind 
Lgressman  William  Kent,  thoroughly  Informed  on 
problem,  declared  ><»n-^a«>if  as  enthusUstlc  as 
it.    Informed  opinion   throughout   tbe   State 
I  the  most  effective  that  coxild  be  drawn.    Tba 
_e  course  submitted  to  the  people, 
signatures  necessary  to  have  the  measure  put  on 
le  November.   1022.  election  was   mmpleted   la 


ever  drawn. 
Calif <H-nia's 
Plnchot   regaT' 
regarded  the 
measxire  was  In 

Hie  number 
the  ballot  for 
December,  1921. 


Immediately 
sltlon  to  the 
other.    Ovi 
publicity,  engl 
being.    These 
panles  or  were 
affiliation  were 

In  the  no! 
the  Greater 
California.    In 
slogan  being 
broadly  spei 
local   organlzatli 
groups.    It  sood, 
names,  the  one  b 
water  and  poweifa 
It  was  un] 


Tbe  assembly  committee  to  which  the  measure  bad  been  re- 
ferred, ne^eoted  to  return  It  to  the  assembly  for  action.  The 
measure's  proponente  thereupon  Introduoed  a  resolution  requir- 
ing tbe  committee  to  report  It  back.  Forty-ooe  votes  were  re- 
quired to  carry  tbls  resolution.  The  powwr  company  tobby's  oppo- 
sition was  strong  enoiq^  to  hold  the  adbmaUve  vote  down  to  37. 
4  less  than  tbe  number  required  for  tbe  reaolutton^s  adoption. 
The  bin  was  held  in  committee;  the  aissmbiy  was  glvm  no  oppor- 
timlty  to  paaa  iq>on  tt. 


LXZV- 


COMPANXCS'  TXaaZFXC  OPPOSITION 

ereafter,  as  though  by  magic,  organised  oppo- 

nire  developed  from  one  end  of  the  State  to  the 

w^-flnanced  societies,  with  thoroughly  equipped 

.  legal,  and  research  departmrnts,  sprang  into 

_  disclaimed  connection  with  tba  power  com- 

nt  When  charges  of  power-company  support  and 

lUght  sgalnst  them. 

pari  of  tbe  Stote  tbe  principal  organlaatlon  was 

ornla,  League,  oetenslhly  laboring  for  a  greater 

south  was  the  Peqjde's  Economy  League,  its 

nomy  m  State  affairs.'^   These  two  ocganlxatlans, 

covered  the  State.    There  were,  too,  numeroua 

that   came   into  being   with   tbe   two  larger 

developed  that.  In  spite  of  their  .hlgh-soundlBg 

^urpoee  of  these  organlaations  was  to  defeat  tbe, 

act.    Tbe  r^mpatgw  which  they  carried  on  agalnsfc 

In  tbe  history  of  California  polHtlcs. 


Tbe  measure 
ruin  upon  the 
Its  provisions  w 
speakers  went 
paraphlete 
rected  against 

To  an  ect: 
chambers  of  e 


HOW  MKASnaX   WAS  DBNOtmCSD 

_^  denounced  as  boUbevfstio.  cslculated  to  bring - 
lite:  tbe  moet  extraordinary  mterepreaentatiops  «g 
i  made:  ita  supporters  were  rldle^ed  and  vUlfted: 
Dut  the  Stote  denouncing  it:  everv  mall  carried 
it:  expenelto  newqtaper  advaittalBC  ^v**  qu- 


inary degree  banks,  bonding  houses,  newspapsra. 
».xx-^x«^.o  V,*  ^.»-a»erce.  civic  atganlsatlons  Joined  In  the  ery  raised 
by  the  Greater  tMlfomla  LeagtM,  tbe  Peopled  Seonomy  league. 
and  kindred  org  knlsatlons  that  «ie  Water  and  power  act  was  bol- 
ahevistic,  social:  Stic,  would  prove  ruinous  to  tbe  Stote:  *bat  It 
would  mean  financial  and  political  disaster:  that  tbe  Ontario 
project  had  proi  ted  a  "  flat,  abject,  and  dismal  faUuve  -;  tbatOall- 
fomla  could  not  lafford  to  embark  upon  such  a  despeyate  enterprise. 


Quite  as 
social  groups 
had  Indorsed, 
ownership  of 

Tbe  State  f 
example. 
P.  H.  IfeCarthy 
ooundl.  eame 

San  Franc 
such  utnities 
"^nrrri  the 
League  at 
most  at  the 
Social  leaders 
(H>ptal 
deleatad.     ( 


menta  sriU  be 

slon.  70th  Con«L  1st  sess 

466-S71  and  820  0 


._naiy  as  this  propaganda  tram  fliian«aal  and 
tbe  opporttlon  of  leadera  oT  organtaatlanB  that 
Od  be  expected  to  indorae,  tbe  poUey  of  publte 
and  power. 

ton  of  labor  and  labor  uniosa  generally,  for 
the  bin.    But  a  few  weeks  btfese  the  eleeMon. 
.jr  years  State  president  at  the  building  trades. 
it  strongly  in  opposltton  to  tbe  meMiva. 
is  oommittad  to  tbe  paUey  of  public  ownsrsblp  of 
ut  San  Francisco  "**'^«-*  in  tbe  pay  of  tba  sity 
In  omMaition  to  tbe  act.    FiuaUy.  tbe  CIvio 
»vemeni  Chdsa,   an   organisation  tbat  indudad 
bodiea  of  San  Prandaoo,  dedatad  agalnat  it. 
incnt  in  women's  club  acttvltlaa  went  from 
aodal  gatbrring  urging  tbat  tba  measure  be 
veriilcatton  of  these  and  other  ilmllar  state- 
id  In  the  h«mnng«  of  tbe  Federal  Ikmda  Oanads* 
S.  Doc.  92;  axblbita  to  pta.  1(K16,  pp. 


WHO  VSNAXCIB  ZKX  yiOBTt 

Tbe  poUtlcal  4ffillattoas  of  some  of  tbe  laading  epponanta  of  the 

assure  alao  bad  Important  bearing  upon  tba  campaign. 

Tbe  uitietrtnnt  iof  the  Oreatar  Ctiifomla  League,  for  ewampla.  waa 
Mr  Bustaoe  Cul Unan.  CulUnan  bad  for  years  posed  aa  a  laading 
progreastve.  Ha  iiwas  a  poUtteal  aaaodato  of  United  States  Senator 
HoLAM  W.  Jordan.  CulUnan  took  exeeptlonal  can 
the  campaign  1 1»  iiinpliaslai  Ida  aonneetlan  wltb  tba  J< 
group.  i 

Ttie  supporter  i  of  the  measure  realised,  of  course,  tbat 

^ costing  soma  one  anornuMHly.    auqiteton 
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■"ii»txir»ilT  fen  upon  the  power  comp«nl««.    But  opponents  tn  the 
open  either  denied  VkutX  thaj  were  being  pttld  by  the  power  com- 
panies or  were  BiJent  under  charges  that  they  wtm  being  eo  paid. 
On  one  occaalon  a  speaker  for  the  blU  in  a  amall  town  in  the 
San  Joaqnln  Vailey  drove  an  oppoeltlon  speaker  from  the  hau  by 
•Showing  that  this  oppoaitton  speaker  had  come  to  the  meeting  in  a 
eat  owned  by  a  power-company  offldai         .     .       .  ^        -^  -„»^ 
AS  Saeramento.  what  eaaie  rery  near  dereloplng  Into  a  fist  n^n 
,  jawiltfil  froB  a  charge  that  the  opposition  speaker  was  In  power- 
cosnpanr  pey.    Both  the  Ban  Joaqiiln  Valley  and  the  Sacramento 
speakers  had  ^ated  that  they  were  In  any  way  connected  with  a 
power  company.     Later,  when  exposure  of  the  methcxis  used  to 
defeat  the  act  was  made  before  a  committee  of  the  State  senate,  it 
was  proved  conclusively  that  they  both  had  been  well  paid  by  the 
power  companies  for  their  work.    The  same  was  discovered  to  be 
true  of  San  Francisco  officials  who  had  campaigned  against  the 
measure.  „  , 

Eustace   Culllnan   coolly   »5t   forth   In   the   San   Joae   News   -J 
March  ».  l»aa.  th»t  the  queaUon  of  his  compenaaUon  was  ^ot  In 

Issue.  

Generally  speaking,  the  public  was  in  Ignorance  that  the  power 
•  oompanles  were  financing  the  extraordlnvy  campaign  against  the 
act.    Nevertheless,  the  leaders  of  the  8tq;>port  of  the  measure,  with- 
out being  able  to  prove  It,  were  convinced  that  the  power  com- 
panies were  financing  the  oppcsltlon.    With  these  leaders  the  belief 
was  gene^  that  the  power  companies  were  not  only  paying  Culll- 
nan and.  the  other  speakers  for  the  opposition  but  even  the  social 
leaders  who.  at  parties  and  receptions,  were  busy  spreading  oppo- 
sition Jjropaganda.     But  there  was  no  direct  evidence  of  this,  and 
the  p'lbllc  was  slow  to  beUeve  such  a  condition  of  men  and  women 
of  the  political  and  social  standing  of  thoee  Involved, 
pown  COMPAWII8  nu  no  txpoa 
The  supporters  of  the  measure  recognized  that  their  remedy  was 
In  the  provision  of  the  California  law  which  required  that  within 
10  days  preceding  an  election  there  be  filed  with  the  secretary  of 
state  a  complete  statement  of  receipts  and  Itemized  expenditures 
of   groups   organized   to   support   or   oppose    initiative    measiires. 
With  this  filing,  which  the  law  directed  should  be  made  before 
election,  the  financing  of  the  Greater  California  League,  People's 
Economy  League,  and  associated  organizations  woiQd,  as  the  law 
eottemplated,  be  made  public.    The  mooted  question  of  whether 
itr.  Culllnan  and  his  associates  were  acting  without  compensation, 
as  some  ot  them  claimed,  and  the  rest  of  them  permitted  to  be 
inferred,  or  were  paid  by  the  power  companies  for  their  stand, 
would  then  be  answered. 

'  The  organisation  that  was  supporting  the  act  filed,  as  the  law 
required,  its  statement  of  receipts  and  expenditures  down  to  the 
last  postage  stamp.    It  had  nothing  to  conceal. 

But  the  Greater  California  League,  the  Peoples  Economy  League, 
and  the  other  organisations  that  were  opposing  the  act  made  no 
AUkg  at  aU.  Not  an  organlaatlm  or  Indivldiial  connected  with 
the  3ppaaltton  to  the  measure  observed  the  law.  The  inference 
W9^  ai  course,  that  no  money  had  been  expended  to  defeat  the  act. 
The  8«4)parterB  of  ths  measure  knew,  of  course,  that  such  a  con- 
cluslcn  was  absurd.  But  the  general  public,  not  so  well  Informed. 
inclined  to  the  beUef  that,  alter  aU,  the  power  companies  bad 
wobaMy  had  little  to  do  with  the  Greater  California  League  and 
Cndred  orgaolsatloos.  and  that  the  nunors  that  P.  H.  McCarthy. 
'Bustaoe  CuQlnaa,  psrs(»s  promljaent  socially,  and  heads  of  civic 
bodies  were  gettU^  powcr>oompany  money  for  their  work  In  oppo- 
Mtlon  to  th»*  measure  were  without  foundation. 

On  elecUoo  day  workws  in  oM>oaitlon  to  the  measxire  appeared 
at  practically  every  .voting  iriace  in  the  State.  The  supporters  of 
ths  measure  were  utterly  unable  to  meet  suoh  cppoaltlotL  The 
oaapalgn  of  nUsrepresentatloa  of  the  measure,  which  had  been 
oarrted  on  for  a  year,  had  raised  the  doubt  in  the  minds  of  tens 
of  thousands  of  voters.  The  polling-place  organization  on  election 
day  completed  the  Job.  The  California  water  and  power  act  was 
(Sweated  after  ths  most  bitterly  ^contested  poUtlcal  struggle  ever 
staged  in  CMlfomla.  And  It  had  been  done  In  such  a  way  that 
probably  not  one  in  fivs  hundred  Califomia  voters  in  any  way 
conneeted  the  power  companies  with  the  campaign  for  lU  defeat. 
vum  aran  SDrars  m  vasruuTss 
The  California  LsgttUture  met  at  Sacramento  In  January  tci- 
lowlng  the  Novemher  election  at  which  the  water  and  power  act 
ha4  been  defeated.  State  Senator  Herbert  C  Jones,  of  San  Jose, 
a  iM'ogresrtre  State  leader,  chahman  of  the  senate  Judiciary  com- 
mittee, the  most  hnportant  committee  of  the  legtolature,  offered 
a  reeolutlon  calling  for.  thorough  Investigation  of  all  expenditures 
made  in  Initiative  eanqmigns  at  the  election  of  the  previous  No- 
Tember.  providing  for  a  committee  to  conduct  the  Investigation, 
jukd*  authorising  the  cogoamlt^  to  send  for  persons  and  papers, 
administer  oaths,  mnd  compel  witnesses  to  testify. 

The  Jones  resolution  came  as  a  complete  surprise  to  the  mem- 

Em  ot  the  power-company  lobby.  At  once  they  busied  them- 
vee  agatnrt  It.  hot  tbstr  efforts  failed.  The  resolution  was 
adopted,  and  the  committee  appointed.  The  committee  consisted 
or  Senators  Herbert  C.  Jones,  cfaairmaa:  M.  B.  Harris,  of  Fresno; 
H.  C.  Nelson,  of  Humboldt;  Walter  Bden.  oC  Orange;  and  J.  A. 
Roduningcr.  of  Long  Beach. 

Jonas  and  Harris  at  the  previous  sleeUon  had  supported  the 
water  and  power  att;  Nelson,  Bden.  and  Rommlnger  had  op- 
posed it. 

'  The  ooeamlttee  Uxnalred  into  the  expenditures  of  aU  ths  cam- 
paign for  and  agalnK  all  ths  measures  which  were  on  ths  ballot 


at  the  1922  « lection.  But  the  testimony  that  startled  the  State, 
that  filled  the  newspapers  with  first-page  sensations  fcr  weeks. 
r^tnm  from  the  lips  of  the  opponents  of  the  water  and  power  act. 
With  the  testimony  of  thess  opp<»ents  of  the  water  and  power 
act  spread  over  the  State,  it  was  well  understood  why  they  had 
been  back-ward  about  m^^'"g  public  their  statement  of  receipts 
and  e3q>endlturea  M  the  calif  omla  law  required.  i 

WHAT  THS  UfVBSTlOATIOy  EXVKALH)  j 

The  committee  was  fortunate  in  that  Eustace  Culllnan  wa» 
one  of  the  first  witnesses  called. 

Culllnan  apparently  thoxight  that  be  had  been  very  clever  and 
wanted  the  pubUc  to  know  about  it.  The  story  he  glibly  told 
opened  the  way  for  general  exposure  of  the  amazing  political 
methods  of  the  organized  power  companies  in  Califomia.  _^ 

Ciilllnan  testified  that  six  power  companies  of  northern  Can- 
fomla.  through  the  Pacific  Gas  &  Electric  Co.,  had  placed  In  hl» 
hands  $244,941.04  to  be  used  In  the  name  of  the  Greater  California 
League  in  opposition  to  the  water  and  power  act.  For  his  »«rv- 
Ices — over  a  period  of  about  11  months— he  received  t25.000.  His 
chief  assistant.  WUllam  DEgUbert.  who  went  about  the  State  as 
a  farmer  opponent  of  the  measure,  received  ♦  11,000.  (The  full 
text  of  the  report  of  the  Califomia  senate  committee  appears  in 
the  hearings  of  the  Federal  Trade  Commission,  70th  Cong., 
1st  seas..  S.  Doc.  92;  exhlblU  to  pts.  10-16.  pp.  419-424.) 

The  People's  Economy  League,  operating  In  the  same  way  In 
sotithem  California  under  the   direction  of  Herbert  L.  Cornish, 
was  provided  by  the  power  companies  with  $107,606.    Cornish  re- 
1  ceived  for  the  11  months'  campaign  $26,000. 

As  these  amazing  revelations  came  from  these  men  the  puDUe 
was  on  edge  to  find  the  compensation  that  went  to  labor  leader 
P  H  McCarthy,  social  leaders,  civic  leaders,  and  other  prominent 
persons  who  had  worked  against  the  vaeasun.  But  nothing  con- 
cerning their  compensation  could  be  drawn  from  underlings  of 
the  type  of  CiilUnan  and  Comiah. 

PAn>  LABoa  LXAsm  $io,ooe 
Finally,  when  Wlggerton  E.  Creed,  then  president  of  the  Pacific 
Gas  &  Electric  Co..  was  on  the  stand,  to  meet  a  question  put  to 
him  by  the  committee,  he  consulted  a  list.  Later  John  A.  Brltton. 
then  general  manager  of  the  Pacific  Gas  ft  Electric  Co..  testifying, 
also  drew  out  a  list  and  consulted  It.  In  answer  to  a  question 
whether  the  list  was  the  same  as  that  consulted  earlier  by  Creed. 
Brltton  answered  In  the  affirmative.  The  committee  examined  the 
list  Heading  it  was  AcCarthy's  name  and  his  compensation. 
$10,000  and  the  names  of  many  others  poUUcally  and  sociaUy 
prominent  who  had  opposed  the  measure,  with  the  compensation 
aUowed  them.  The  officials  of  the  power  companies  had  dealt 
with  these  people  directly  and  not  through  the  medium  of 
iinderllngs. 

McCarthy  had  been  employed  lees  than  three  months  before 
election  "  to  circulate."  as  Brltton  put  It.  "  among  his  friends  and 
acquaintances,  and  to  educate  the  labor  element  that  he  repre- 
sented against  the  act." 

CIVIC'  UEAGTTSS  BTTBSTDIZEO 

Another  on  Brltton's  list  was  George  Skaller.  executive  of  the 
San  Francisco  Civic  League  of  Improvement  Clubs,  who  had  re- 
c^ved  $6.000 — $4,000  for  his  league  and  $2,000  for  himself — for. 
as  Mr.  Brltton  testified,  "services  similar  to  those  rendered   by 

Mr.  McCarthy. "  ,  ^^     ^  .» 

Of  how  social  leaders  were  handled,  this  manager  of  the  Paciflo 
Gas  &  Electric  Co.  testified  that  one  woman,  prominent  In  club 
and  social  circles,  had  been  paid  $1,000  because  of  her  "extended 
acquaintance;  familiarity  with  women's  clubs*  "  It  occurred  to 
me."  went  on  Brltton.  "  It  would  be  a  good  opportunity  to  get  an 
entree  Into  these  dubs  through  her,  to  educate  the  women,  par- 
ticularly on  the  vlclousness  of  the  act,  and  she  did  her  duty  well, 
too— 111  tell  you  she  did  her  duty  very  weU.  as  the  vote  shows 

there." 

The  executive  of  the  Pacific  Gas  'it  Blectrle  Co..  who  gave  that 
testlmonv.  was  at  the  time  receiving  $24,000  a  year  for  his  services. 
His  grateful  company  soon  after  increased  his  annual  compensa- 
tion to  $30,000.  ,.  ^  ^^  ,   

In  addition  to  all  this,  it  was  shown  that  the  several  power 
companies  carried  on  Independent  campaigns  of  their  own.    

Most  of  you  have,  for  example,  heard  of  the  so-called  Murray 
report,  so  admirably  answered  by  Sir  Adam  Beck,  in  which  Murray 
attempts  to  make  It  appear  that  the  Ontario  project  Is  a  monu- 
mental failure.  „     ^..         ^  ,. 

The  Pacific  Gas  &  Electric  Co.  Joined  with  the  Southern  Cali- 
fornia Edison  Co.  In  pajrlng  Miirray  $5,583.86  to  spend  a  single 
month  In  California  (October)  to  campaign  against  the  water  and 
power  act.  Murray  was  not  much  of  a  success  as  an  orator.  He 
made  only  one  or  two  speeches  and  stopped. 

Creed  stated  on  the  stand  that  "  the  Ontario  scheme  "  was  so 
thoroughly  exposed  without  him,  that  "it"  (the  Ontario  scheme) 
was  '  sort  of  a  dead  thing. '  So,  according  to  Creed,  Murray  was 
not  needed.  But  he  had  come  to  Califomia  much  heralded  as  an 
authority  on  the  Ontario  "  failure."  nevertheless,  and  received  the 
$5,683.86  which  the  power  companies  had.  through  Creed,  agreed 
to  give  him  for  his  month's  work.  I  have  these  statements  on 
Mr.  Creed's  sworn  testimony  before  the  Senate  committee.  Inci- 
dentally, the  power  companies  bought  and  distributed  in  Cali- 
fomia a  large  number  of  copies  of  Murray's  now  discredited  report 
on  the  Ontario  project. 
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The  manner  to  which  the  oorporatlone'  enormous  campaign 
Itand  was  handled  was  perhaps  the  most  extraordinary  feature  ot 
their  amaalng  campaign.  It  la  best  described  in  the  words  or 
the  report  of  the  Jones  committee,  which  wlU  be  found  published 
to  ftill  in  the  Journal  of  the  Califomia  Senate  for  1928: 

"  In  reference  to  the  methods  employed  in  connection  with  •U>e 
campaigns  on  some  of  the  propositions  on  the  ballot,  the  com- 
mittee found  they  were  such  as  to  have  the  effect  of  misleading 
and  deceiving  the  voter.  This  arises,  for  example,  out  of  the 
vse  of  high-sounding,  patriotic  names  under  which  the  real 
identity  of  the  Interested  parties  and  actual  proponents  or  op- 
ponents Is  disguised.  While  many  campaign  oonunltteee  sheeted 
names  that  fairly  tadleated  their  purpose,  others  selected  deslgna- 
ttons  which  gave  the  voter  no  tndieatton  as  to  the  real  purpose 
or  nature  of  the  organization.  The  most  consplctious  example 
of  the  latter  was  the  Mse  of  the  name  '  Greater  Callfewnla  league ' 
1^  the  opponents  of  the  water  and  power  act.  8u<*i  a  name 
i«adUy  gives  «ie  Impression  of  being  a  promotion  organlaatlon 
which  every  citizen  to  CaltfomU  would  feel  frr.)  to  )oto,  $nd 
having  nothing  In  its  nime  to  Indicate  that  It  was  a  poUtk^- 
campalgn  organization. 

"  The  testimony  before  the  committee  showed  that  the  Greater 
California  League  was  to  reality  merely  the  name  under  which 
Mr.  Eustace  Culllnan,  employed  by  the  power  companies,  con- 
ducted Uie  campaign  against  the  water  aod  power  act  to  north- 
ern Califomia. 

"The  following  extracts  from  itr.  Culllnan 's  testimony  todl- 
eate  iU  actual  identity: 

" '  The  Greater  Califomia  League  nerer  had  control  of  the 
money  [campaign  contributions]  at  all.  I  put  that  money  to 
the  bank  as  I  received  it  to  an  account  called  "The  Greater 
Oaitfomla  League,"  but  no  one  had  access  to  that  account  ex- 
ecpt  me.  •  •  •  It  was  like  most  of  these  political  groups  or 
eommlttees  •  •  •  never  had  a  meeting.  •  •  •  I  ap- 
pototed  myself  president.  I  was  employed  by  the  power  oom- 
pcmles,  thtough  Mr.  John  S.  Drum  •  •  •  and  met  with  my- 
self, after  the  employment,  and  organised  the  <Heater  Cali- 
fomia League.'" 

OVSK  A  HALT  KZLLSOH  CAICPAXOH  ITTKV 

The  committee  traced  and  tagged  $fi01.50$.«8  which  ths  power 
companies  ImuI  expended  to  this  single  campaign.  But  that  the 
sommlttee  had  failed  to  get  to  the  bottom  of  those  expenditures 
was  recognised.  Ttetimony  brought  out  before  the  Federal  Trade 
Commission  has  throwh  more  light  on  that  oanapcOgn.  The  Cali- 
fomia Senate  committee,  for  example,  failed  to  uzicover  the  work 
of  the  Bofer  publicity  agency  operating  out  of  Oregon,  through 
which  the  power  g^xwps  expend  enormoias  sums  for  publicity. 
That  particular  exposure  came  through  the  Federal  Power  Com- 
mission. Also  through  the  Federal  Power  Commission  came  ex- 
posure of  the  methods  employed  by  power-company  executives  to 
keep  the  banks  to  line  for  power-company  policies  and  purposes. 

It  seems  that  the  California  power  companies,  to  combating  the 
enlightened  self-toterests  of  the  people  of  California,  had,  shown 
themselves  so  efficient  that  power  companies  of   Eastern  States 
Iffofc^  to  the  Califomia  groups  for  guidance  and  advice. 
aow  THST  LZVBO  uF  THS  saKKsas 

President  A.  W.  Robertson,  of  the  PhUadelphia  Co.,  of  Pttts- 
burgh.  Pa.,  for  example,  wrote  President  A.  F.  Hockenbeamer,  of  the 
Pacific  Gas  ft  Electric  Co.,  as  to  the  handling  of  banks.  President 
Hockenbeamer  graciously  replied  to  President  Robertson  with 
Ulumlnattog  illustrations.  President  Robertson  thought  the  advice 
so  good  that  he  passed  It  on  to  President  H.  T.  Sands,  of  the 
Rational  Electric  Light  Association,  commenting  that  "•  the  method 
outlined  In  this  correspondence  appeals  to  me  as  betog  perhaps 
the  finest  way  to  create  and  matotato  cordial  relations  with  our 
trlends  the  bankers."  President  Robertson  then  goes  on  to  say 
that  "  In  bur  Pittsburgh  activities  we  have  tried  to  follow  such  a 
scheme,  although  not  on  so  extensive  a  scale  as  carried  out  to 
Mr.  Hockenbeamer's  organization." 

Prom  the  National  Electric  Ll^t  Association  this  suggestive  cor- 
reqwndence  fell  toto  the  hands  of  tovestigators  of  the  Federal 
Trade  Commission,  to  be  published  to  a  public  document.  As 
public  property  it  should  do  much  good. 

•AT    XT    WITH 
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Preaident  Hockenbeamer's  plan  for  handling  the  bankers  Is 
simplicity  itself.  In  the  fine,  terse  langxiage  of  the  stKceasfva  bosi- 
Bsss  man.  President  Hockenbeamer  told  President  Bobertson  that 
"as  a  practical  incentive  to  get  them  (ths  bankere]  to  work  with 
tm,  there  is  no  subsUtute  for  deposCts." 

"A  worth-whUe  account,"  President  Hockenbeamer  then  goes  on 
to  say,  "has,  therefore,  been  the  keynote  c^  our  policy,  and,  to 
assure  Its  application,  It  Is  our  practics  to  regulate  balances  to 
oovmtry  banks  from  the  head  ofllce.  I  may  add.  in  passtog,  that 
we  have  at  this  time  (November  11.  1937)  aoootmts  with  SSO 
country  banks  scattsrsd  aU  over  our  territory,  and  whfle  our  poUcf 
keeps  an  average  of  around  a  million  and  a  half  dollaiw  tied  up 
tn  balances  to  theee  country  deposWorles.  we  bellew  It  is  well 
worth  while— first,  because  tbe  eenioe  they  render  to  us  ss 
bankers  Is  worth  something:  and.  seeondly,  because  «  cements 
their  frienctohlp  and  ooopwatlon.  Incidentally,  we  require  no 
toterest  on  these  deposits."  .^^    w_   w. 

In  the  ordinary  course  of  buslnees  the  toterest  whlcp  tne  banks 
eoold  reasonaMy|hsve  paid,  as  to  an  ordtoary  depoaitor.  wtalcfti  un- 
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Tbe  basis  of  tlM  Califomia  power  companies'  pojUcy  with  the 
i^ynira — pr»<4<v>tTtMi>r*ri*T>fe*'^"^''  to  his  letter  to  Preaident  Bobert- 
son states,  "  My  npresskm  is  that  ths  other  powsr  oompanles  ot 
California  XoUowlpfetty  much  the  same  policies  aa  I  have  ahova 
outlined" — is  thi  dsposlttog  of  largs  sums  of  money  tor  which 
no  toterest  to  dtoealtor  U  required.  As  has  been  seen,  on  the 
$1,500,000  vised  ta  ,  this  way  by  the  Paciflo  Gas  &  Electric  Oo,  rea- 
sonable return  1 1  the  company  wovild  have  been  iSO.000  a  year. 
or  on  the  averacpi  >  of  $13040  to  each  bank.  For  three  months  each 
]>ffPK  proAted  UJ  ider  this  "  practical  incentive  to  Work  wtth  the 
power  compaolai  ('  on  the  average  $33.61. 

When,  to  theli ;  campaign  sgatost  the  water  and  power  act.  the 
power  oompanles  |wanted  the  assistance  of  a  prominent  labor  leader 
for  thzee  month}  they  paid  P.  H.  McCarthy  tlOjOOO.  Apparently 
banko's  oome  v^y  much  cheaper  than  labor  leaders. 

President  HocJ&nbeamer  went  to  some  pains  to  prevent  his  plan 
for  handling  cou  iitry  bankers  falling  into  profane.  Worldly  handa. 
"  We  have, '  wrot  \  President  Hockenbeamer  to  President  Bobertson, 
"  already  been  su  (pected  of  undue  connivance  with  bankers." 

President  Hocli  fenbeamer  is  quite  right.  For  long  ttieze  has  been 
that  suspicion  oi  it  here  to  California. 


I  niBLS  easmwDB  or 

I  would  that  lime  permitted  me  to  present  the  expressions  at 
gratitude  from  lite  230  banks  for  those  free  deposits  tipon  which 
to  the  ordinary  iouree  of  bustoess  at  8  per  cent  they  would  have 
paid  $32.81  a  qu  irter.    A  few  samples  will  sufiloe: 

First  Nationa:*  Bank  of  Orovllle:  "  While  we  appreciate  the 
action  of  your  elcecutlve  committee  and  interpret  tte  action  that 
our  efforts  of  h  indllng  the  account  to  a  manntg^to  merit  your 
approval  have  peen  successful,  your  ktod  worda  go  fxircher. 
They  create  an ;  tocreased  desire  ft*  qpportunlty  to  make  our 
service  of  great  iralue  to  you." 

We  have  hear*  of  a  type  of  xanu  otherwise  tmpleasant.  who  are 
kind  to  their  ^YC"-  There  Is  some  good  to  everything.  Power 
companies  are  Ipnd  to  little  banks. 

Bank  of  Italy.pideoa-aniith  Branch,  Orovllle:  "We  very  muchly 
appreciate  the  ipndly  thoughte  expreesed  by  you.  for  It  is  very 
pleasant  to  kntfw  that  you  are  one  of  our  many  satlsfled  cus- 
tomers. 

"Uttle  expwMon*  °^  appreciation  and  ktodnees  are  always 
weloome  and  m;  Pee  '  the  long  road '  more  easy  to  traveL" 

Who  would  h  \v  thraght  that  $33.41  a  quarter  would  «o  ao  far 
to  "making  th»  long  road  more  eei^  to  travel"  for  a  gmtsful 

bankr  I  ^     ,^ 

Mereantne  Trhst  Oo,.  Oakland.  Oalif.:  "  We  ■pprwiate  the  rttj 
attractive  aooot  int  which  you  have  carried  wtth  as  and  have 
endeavored  at  a  Ttlmes  to  give  a  character  of  sarvia*  which  wouM 
lutttty  a  cent!]  luanoe  of  the  earns.  It  is  a  sidldtpetlao  to  tbe 
wrtter  that  he  lias  been  able  to  reciprocate  rsoentty  in  a  rathar 
definite  way  as  Is  slrcady  known  by  your  Mr.  Nesrbett  and  Mfe. 
Fumiss  of  your  (East  Bay  offloea." 

Mercantile  Tiiist  Ca,  Petaluma:  "We  aHum  yen  we  ap|x«etete 
this  cumtssy  sjbd  wlU  sndeavor  at  aU  times  to  rdoder  yoa  tha 
best  of  service,  i  Etodly  feel  tree  to  commaiMi  ns  at  enjr  ttme  la 
any  way  ws  car  i  be  of  asststanne  to  your  assodattoac." 

And  so  on.  s  Ml  se  on.  ttirough  many  pages  ef  Aop^.  rawtiy 
nmtltude  f or  1  liat  g82;n  free  latereat  a  quarter.  It  aU  gosa 
to^show  how  VI  ry  "  praetlsal  "  and  "  taoeatlve  "  tM.tt  m  craarter. 
gfojiT  a  mwBth  aan  be  made  to  be  when  pot  to  the 
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.  bftw  tim  •Ut«-wlde  campaigns  of  Um  powu  eompM^ 
eoaftned  to  bcMling  off  piibUc  owncnlilp.  rhalr  sacce«ful 
na  for  control  at  thm  leglatoture.  to  defeat  men  for  re- 
election who  y»ekJ  netther  to  persuasion  nor  "practical  ln«5en- 
tive  -  make  a  story  in  themselves.  Their  state-wide  campaigns 
in  matters  of  taiatlon  haw  Ixmb  astonishingly  succeeBful.  T^ 
following  from  a  resolution  introduced  by  State  Senator  HM-b«rt 
C  JonS  (see  Senate  Journal  fo*  April  22.  1931.  pp.  13-14) 
indicates  sometblog  at  the  fruits  at  the  propaganda  on  the  tax 

^^mMreas  the  report  of  the  Galifomla  Tax  Ooramlaalon.  1W7-28. 
sets  fortli  that  on  the  basis  of  the  1.73  ad  valorem  rate  levied 
against  general  property  ttoe  Rse  and  electric  companies  would 
bSrebeti  paylngTlO^  per  cent  gross  Inooma  tax  Instead  of  the 
IJS  per  eenttax  actoally  paid,  the  dtfferenee  to  the  State  revenues 
aetiiaUy  coUected  xinder  the  lower  rate  and  tlioee  that  would  have 
been  collected  under  the  blglier  rate  being  il0.05a.5©3  for  the 
years  1»9»-S0.  etc." 

rouncAiXT  nrrwctcHXP  uf  LXoasLrnrax 
8o  wen  Intrencbed  were  the  i»wer  companies  and  their  poliUcal 
^litoa  ikt  Sacramento  at  the  last  legislative  aessicMi,  and  so  effective 
haa  been  their  sUte-wlde  propaganda  against  any  increase  In  the 
taxation  of  banks  and  utility  companies,  that  nothing  was  done  to 
oomnel  these  large  property-owning  groups  to  undertake  tiielr  pro- 
portionate  sban  of  the  tax  bvirden.  Conservative  estimates  place 
^  amotint  of  State  taxes  wblch  the  power  companies  and  their 
poUtical  allies  secaped  duvlng  the  last  blennliim  and  will  escape 
during  the  present  blennlum  at  above  »42,000.000. 

nUHTLWe    MTTWlCXFAt.   mSTUCT,   AKB  LOCAL   PBOnCTS 

nor  have  the  political  activities  of -these  corporations  been  con- 
fined to  state-wide  campaigns.  We  find  them  meddling  pollti- 
jcaUy  in  practlcaUy  every  eommuntty.  At  Sacramento  they  oppoee 
bond  Issues  to  bring  pu-e  water  to  that  city.  At  San  Francisco 
they  interfere  with  the  Hetch  Hetchy  project;  at  Modesto  they 
harass  the  Don  Pedro  development  aa  they  harass  the  department 
of  power  here  at  Los  Angeles.  Records  on  ffle  at  the  railroad 
commission  show  the  Los  Angeles  Oas  &  Hectrlc  Co.'s  flght  against 
the  municipal  power  bTireau  has,  in  efforts  to  defeat  bond  Issues 
for  municipal  power  development,  totaled  expenditures  of  $186,- 
103  49  frtan  this  company  alone.  In  like  endeavor  to  handicap 
Los  ABgelee  municipal  power  d>?velopment,  the  Southern  California 
Edison  Co.  has  expended  enormous  amounts.  At  the  1927  bond 
election  alone  thtt  Edleon  Co.,  according  to  the  railroad  commls- 
sloa  soent  $40jrrr.3g  to  defeat  the  bonds.  At  that  election  the 
Los  iSaSea  Oas  Co.  expended  an  addiUonal  $51,297.93.  These 
staggering  flgurea  reUte  to  moneys  directly  expended  and  do  not 
Include  the  tltae  otf  regular  employees  spent  in  electioneering. 

The  demorallalng  effect  of  all  this  upon  the  Stjite  and  upon  the 
poinical  subdJvlsloos  of  the  State  can  scarcely  be  overestimated. 
Most  seriously  is  It  reflected  in  the  State  legtslature.  There  the 
■uccoMfnl  opposition  to  able  and  public-spirited  men  and  the 
support  of  the  weak  and  docile  by  the  power  companies  and  their 
n^lUcal  allies  has  reduced  the  legislative  body  to  a  condition 
where  It  has  become  little  more  than  a  rubber  stan^  for  the 
allied  intcrevU,  of  which  the  power  companies  have  become  by 
far  the  most'  potent  group. 

Next  winter  tba  laglalature  will  be  called  Into  extra  session  to 
«o  two  things  that  will  aSect  every  man.  woman,  and  child  in 
Caltfomla  above  the  pauper  stage; 

(1)  Rubber  stamp  a  tax  plan  which  Is  being  worked  out  by  the 
tax  experts  of  power  companies,  banks,  and  railroads  to  meet  the 
threatened  deficit  m  the  State  treasury  due  to  the  failxxre  of 
S^  taxpaylng  groups  to  bear  their  proportionate  share  of  the 

tax  burden. 

(2)  Rubber  stamp  a  plan  of  water  development. 

Mr  Bartlett  has  shown  you  how.  21  years  ago.  San  Francisco 
voted  Its  ftrat  bonds  to  bring  water  from  Hetch  Hetchy  to  San 
Frandaco  (in  a  paper  on  Municipal  Owikenhip  in  and  Around  San 
Ftaiwlsco  to  be  published  later) .  During  18  years  of  that  period. 
James  Bolph.  jr..  the  same  James  Rblph.  Jr..  who  is  now  Oover- 
aor  ot  California,  was  mayor  of  San  Francisco.  The  Hetch  Hetchy 
water  development  has  been  carried  on  almost  wholly  during  con- 
tinuous Rdph  sdmlnlstratlona.  And  not  one  drop  of  Hetch 
Hetchy  water  has  flowed  into  San  Ftanctsco  water  mains. 
tonAUxnra  aws  MarosuMO  thm  stati 


On  the  other  hand,  daring  the  Rolph  municipal  admlnlstratioo. 
bydroelectne  power  was  brought,  at  the  expense  of  the  people  of 
Ban  Francisco,  from  the  Hetch  Hetchy  development  to  a  point 
several  miles  outside  of  San  Francisco.  There  that  power  could 
be  tamed  into  the  ground  or  put  on  the  wires  of  the  Pacific  Oas 
m  Kcetrte  Cb.  n  was  potr  on  the  wirsa  of  the  Paclflo  Gas  A 
BUctrte  Oo.    It  1*  etlll  there. 

The  mayor  xoidsr  whom  this  was  do«e  has  by  minority  vote  of 
the  people  of  this  State  Meome  Oovemor  of  Califdmla.  Our 
aute-wtde  electtona  ai«  decided  at  the  Augivt  primaries;  the 
Kovember  eleotloa  on  state-wide  candidates  Is  a  mere  form. 

OC  the  68  eoonUea  at  the  State.  Rolph  at  thoae  August  primaries 
carried  14  and  loat  44.  Of  the  a,ia7.4a«  voters  registered  for  those 
prioMWles.  he  leeetved  the  votes  of  377  j80.  or  17  per  cent.  Of  the 
1J01JB47  voters  ellgltile  to  vote  at  the  Republican  prtmarlea.  Rolph 
■aeelnd  the  votes  of  26  per  cent.  Of  the  lj044.0&l  Republicans 
who  voted  at  the  Augtiet  prtaaariea,  90  per  cent  voted  for  Rolph; 
Bsarly^a  per  cent  votett  egalnst  him.  Rolph.  with  his  17  per  cent 
arr  ths  rsglt^wrt  alecAora.  28  per  cent  ot  the  vote  of  the  registered 
RamihUrsn  electors.  M  per  cent  ot  the  v<rte  of  the  RepithUcaa 


electors  who  voted,  secured  the  Republican  nomlnfctlon  for  gov- 
ernor, which  here  in  CaiUornia  is  equivalent  to  elecUon.     ^      .     ,. 

This  mlnorltv  governor  has  appointed  a  commission  to  draft 
legislation  for  disposition  of  Calllornlas  priceless  water  resources. 
This  Rolph  commission,  numbering  several  hundred  persons,  takes 
in  former  governors,  mayors  of  cities.  Members  of  Congress,  county 
supervisors,  State  bar.  State  press,  and  what  not,  in  an  advisory 
capacity  Among  these  advisors  are  to  be  noted  former  labor 
leader  P  H  McCarthy,  whose  $10,(XX)  power-company  fee  In  the 
water 'and  power  controversy  has  been  referred  to.  and  President 
A.  P  Hockenbeamer,  who  as  a  successful  educator  in  the  art  o« 
handling  bankers  has  been  dwelt  upon. 

The  power  companies  are  out  to  use  the  State  in  a  large  way 
In  the  matter  of  water  development,  as  they  have  In  the  Hetch 
Hetchy  development  used  San  Francisco  in  a  comparatively  small 
way  They  propoee  to  lake  any  power  which  the  people  of  Cali- 
fornia may  develop  to  be  sold  back  to  the  people  of  California  at 
monopoly  rates.  They  could  not  get  that  power  under  the  water 
and  power  act.  They  fought  and  defeated  the  water  and  power 
set  California  as  a  State  to-day  Is  unquestionably  In  danger  of 
suffering  In  her  water  development  what  San  Francisco  as  a  city 
has  suffered. 

WATJOUKAX.  ADDEISS  BY  THEODORE  ROOSEVELT,  GOVERNOR  GEKZSAI, 
or  THE  PHILIPPINE  ISLANDS 

Mr.  KEAN.  Mr.  President,  I  send  to  the  desk  and  ask 
to  have  printed  in  the  Record  the  inaugural  address  of 
Gov.  Oen.  Theodore  Roosevelt  at  Manila.  February  29.  1932. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen,  it  is  with  a  profound  sense  of  the  respon- 
sibUity  and  importance  of  the  tasks  that  lie  before  me  that  I  greet 
you  here  to-day.  We  know  one  another  only  sllghUy.  but  I  hope 
as  time  passes  that  the  bonds  of  common  service  wlU  strengthen 
between  .us.  and  that  from  them  wUl  grow  an  enduring  re^)ect 

and  friendship.  -^        j     ^  , 

Fine  words  and  phrases  are  easy  to  coin.  Pine  deeds  are  in- 
finitely more  difllcxilt  of  accomplishment.  I  shall  ask  you  to 
judge  what  I  may  say  to-day.  therefore,  not  In  terms  of  literary 
style  but  by  my  acts  in  the  future. 

The  position  of  governor  general  to  which  I  have  been  namea; 
la  one  that  1  consider  as  honorable  as  any  within  the  gift  of  the 
American  people.  It  is  in  my  conception  administrative,  and  the 
political  relationships  between  the  Philippine  Islands  and  tha 
United  States  do  not  come  within  Its  scope.  These  are  matters 
to  be  decided  bv  the  President  and  the  United  States  Congress, 
in  consiiltatlon  ^th  the  representatives  of  the  I^»P»no  people^ 

Being  Administrative,  the  service  I  can  render  you  will  depend 
lareelv  on  the  confidence  and  comprehension  that  exists  between 
us  I  for  niy  part,  shall  do  my  best  to  work  with  the  citizens  of 
the  islands  In  carrying  out  the  constructive  policies  that  they  have 
initiated  and  are  developing.  ^     ^      ,   *».      ».4.i»„    * 

We  are  fortunate  now  In  having  as  head  of  the  Nation  a 
President  of  exceptionally  wide  experience.  He  has  as  intimate  a 
knowledge  of  the  East.  Its  peoples,  and  its  problems,  asany  other 
Chief  Executive  the  Nation  has  had.  He  knows  the  Orient,  not 
from  having  read  of  It  In  books  or  from  having  passed  tl^o^gh  It 
as  a  tourist,  but  from  having  worked  there  many  years  and  havlni 
made  many  close  friends  there.    You  can  count  on  his  sympathy 

and  comprehension.  ..._..  ^     ..^     i  i..^„ 

The  United  States  In  the  past  has  sent. Its  best  to  the  Islanda. 
Distinguished  administrators  from  President  Taft  to  Goverrior 
Gen«ral  Davis  have  Ubored  hers  and  have  treastired  the  memories 
of  their  work  with  you  among  the  proudest  recollections  of  their 
lives  At  their  side  have  worked  many  other  Americans,  from  able 
educators  and  scientists  to  engineers  and  accountants.  Though 
It  would  be  idle  to  say  they  have  been  right  In  every  action,  for 
that  would  not  be  human,  we  can  say  that  they  have  spent  them- 
selves freely,  with  rare  Judgment  and  ability,  and  with  no  other 
thought  than  aiding  your  citizens.  It  has  been  my  pleasure  to 
know  personally  many  of  these  gentlemen.  It  wUl  be  my  en- 
deavor to  guide  myself  In  such  fashion  as  to  live  up  to  the  IdeaJ 
or  service  to  the  Filipino  people  that, they  have  set.  Your  last 
Gov«Tior  General,  Mr.  Davis.  I  saw  repeatedly  after  his  retxim  t9 
the  United  States,  where  we  discussed  at  length  policies  and 
plans,  in  order  that  there  might  be  no  lack  of  continuity  in  the 
constructive  work  under  way  In  the  Islands. 

For  years  the  Philippine  Islands  and  the  PUlplno  people  have 
Interested  me  greatly.  It  has  been  my  privilege  at  various  times 
to  meet  some  of  yovir  distinguished  citizens,  and  I  have  not 
merely  studied  the  material  condition  of  the  Islands  but  also  your 
history  and  culture.  I  speak  with  knowledge,  therefore,  when  I 
say  tliat  I  have  a  great  respect  for  the  FUlpino  people,  their 
achievements,  character,  and  valor.  Their  character  to  me  Is 
epitomised  in  the  aspirations  and  unselfish  devotion  of  JosA 
Rizal.  who  combined  lofty  Idealism,  rare  abilities,  and  praetlcal 
patriotism.  < 

You  should  Justly  be  proud  of  your  record.  No  part  of  ths 
civilized  globe  has  seen  such  progress  during  the  last  30  years  »s 
these  islands.  Where  one  school  fiourlshed  30  years  ago  there  are 
hundreds  now,  and  the  students  have  Increased  proportionately. 
Where  there  were  but  a  few  roads,  many  of  which  were  In^Miv- 
sable  during  the  rainy  season,  the  Islands  are  now  linked  with  ns 
fine  a  systmn  of  cooununlcation  as  any  country  Ln  the  Tropica. 
The  300  mUas  ot  first-class  thoroughfares  In  1907  have  grown  to 
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^approximately  4,000  to-day.    These  are  sanitary  water  eytswis  In 

great  centers  where  none  were  before.  There  are  raUroads.  tele- 
phones, telegraph,  and  a  dependable  postal  service.  The  young 
men  and  wonun  at  the  Insular  universities  are  numbered  by  the 
thousands,  and  FUlpinos  of  ability  are  making  their  mark  in  the 
higher  branches  of  learning,  scientific  and  theoretical,  in  the  cen- 
ters of  learning  all  over  the  world.  Other  endeavors  In  health, 
agriculture,  and  eoonotnics  have  kept  pace.  A  soUd  foundation 
has  been  laid  on  which  to  build  the  future  happiness,  both  moral 
and  material,  of  your  people. 

This  has  been  accomplished  In  but  one  way — by  teamwork.  It 
Is  this  that  I  shall  strive  to  attain  In  my  admlnlBtratlon.  Without 
It  nothing  can  be  done.  With  it  everything  is  possible.  I  have 
had  the  pleasure  of  discusaing  with  the  members  of  your  delega- 
tion in  the  United  States  the  constructive  internal  policies  that 
you  are  developing,  and  I  feel  confident  tli|at  together  we  can  make 
notable  progrees  toward  their  realieatlon. 

All  countries  are  In  their  essence  the  average  of  their  citizens. 
A  small  group  of  brilliant  men  have  never  made  any  land  per- 
manently great.  The  well-being,  moral  stamina,  and  education  of 
the  rank  and  file  of  its  dtiaens  are  what  count  most  in  every 
country. 

There  are  three  foundation  stones  on  which  these  rest.  The 
first  of  these  is  health.  Without  it  there  is  no  progress.  A  man 
shaking  with  fever,  coughing  from  tuberculosis,  or  weak  from  lack 
of  proper  food  and  from  intestinal  parasites  can  not  work  or  raise 
a  proper  family.  A  little  child  when  iindernourlshed  c«m  not 
avail  himself  fully  erf  the  opportunities  offered  by  the  school  and 
fans  the  prey  to  any  disease  that  may  come.  Therefore  the  health 
service  of  a  nation  is  all -Important  and  must  be  considered  as  one 
'of  the  underlying  policies  to  be  developed. 

The  second  is  a  sound  system  of  laws,  administered  without  fear 
or  favor,  laws  based  upon  the  rlghu  of  man,  which  deal  equal 
Justice  to  rich  and  poor.  Every  member  of  the  community  must 
enjoy  the  "  right  to  live  by  no  man's  leave  underneath  the  law." 
On  such  a  system  at  laws  administered  by  righteous  Judges,  who 
consider  neither  private  interest  nor  political  advantage,  is  based 
personal  liberty,  the  most  treasiired  of  human  possessions.  Wh«e 
such  a  judicial  system  Is  ^king  no  form  of  govenunoit  can 
achieve  its  end. 

There  are  many  lands  throughout  the  world  whwe  the  govern- 
ments care  nothing  for  the  welfare  of  the  poor  and  where  the  laws 
"  are  Interpreted  by  fear  or  favor.  There  the  people  have  no  pwotec- 
'tlon  and  no  personal  liberty.  There  the  rich  arbitrarily  take  the 
poor  man's  carabao.  When  he  goes  to  bed  at  night  he  never  knows 
what  outrage  on  his  family  or  pivperty  may  be  perpetrated  before 
morning  dawns. 

The  American  and  Filipino  peoples  believe  that  the  poor  shoiild 
be  protected.  Those  autocratic  governments  do  not  recognize  that 
the  poor  have  rights.  We  believe  that  criticism  of  the  Government 
is  the  right  of  any  cltisen  and  breeds  reform  and  progress.  They 
clap  into  prison,  exile,  or  shoot  anyone  who  protests  an  abiioe. 
Their  people  have  no  conception  of  the  personal  liberty  that  is 
enjoyed  by  the  humblest  of  the  citizens  here  or  In  the  United 
States. 

A  Judicial  system  which  guarantees  true  personal  liberty  stands 
with  health  in  its  importance  to  a  people. 

Third,  and  as  vital  as  the  two  former.  Is  education — education 
not  for  the  few  but  for  the  many,  education  of  a  type  that  builds 
both  mcaiaUy  and  InteUectually.  The  idea  we  are  striving  to 
realise  has  as  its  basis  a  school  system  where  all  chUdren  may 
have  the  opportxinity  for  elementary  education.  That  education 
should  include  practical  or  vocational  training,  as  well  as  the- 
oretical instruction.  It  should  be  of  such  a  sort  aa  to  give  to  the 
TChUdren,  irtien  they  leave  school,  the  means  whereby  they  can 
make  for  themselves  happy,  worth-while  lives.  It  should  give 
them  aspirations  for  better  things,  and  a  keen  Interest  In  the 
affairs  of  their  community,  not  merely  In  such  as  may  affect  them 
directly,  but  also  in  all  affairs  that  touch  on  the  weU-being  of 
their  fellow  cltiaens.  It  should  be  the  root  from  which  grows  the 
tree  of  public  opinion,  on  whkh  all  commosi  wealths  depend  for 
their  success. 

In  all  of  these  maj<M-  policies  I  know  that  the  Filipino  people 
have  made  great  strides.  In  aU  It  win  be  my  policy  to  work  with 
you  in  every  fashion  that  lies  within  my  power,  for  I  believe  that 
the  well-being  of  the  average  PUlplno  depend^  on  them. 

Our  gotd  m  agriculture  and  industrial  development  must  be  the 
well-being  of  the  average  Filipino.  We  must  foster  and  protect 
the  small  fanner  and  the  UUls  business  man,  for  they  are  the 
backbone  of  a  nation. 

The  measure  of  strength  of  a  country  Is  not  a  few  great 
estates,  but  a  multitude  of  prosperous  small  independent  hokUngs. 
A  hundred  Uttle  farm  owners  are  far  more  valuable  to  a  nation 
than  one  large  plantation  owner.  I  shaU  back  to  the  limit  the 
endeavors  you  have  undertaken  to  secure  for  the  little  farmer 
clear  title  to  his  land,  and  to  fence  him  with  safeguards  so  that 
he  may  not  be  robbed  thereof.  We  should  plan  in  additloo  to 
Increase  the  number  of  smaU  holdings  by  pressing  your  policy  of 
homesteadlng  and  by  such  other  means  as  may  be  practical. 

Through  the  Department  of  Agriculture,  the  ]^ji*aa  of  Com- 
merce and  other  governmental  oqganlBstions,  w«  should  continue 
to  devise  new  means  of  bringing  to  the  smaU  fanner  knowledge 
and  aid.  The  Islands'  resources  should  be  developed  for  the 
benefit  of  the  PUlplno  people,  and  new  poUcles  should  be  Judged 
,  primarily  from  this  standpoint. 

Above  aU,  we  sbooki  work  to  make  ths  Mazids  as  doss  to  self- 
sufflcient   sgrlculturany   and   Industrially   as   circumstances  per- 
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mit.  CHfted  by  liatuiw  with  a  diverse  climate,  a  fertns  son.  and 
great  natural  w«|tth.  there  Is  no  reason  why  the  islands  should 

not  grow  the  neipeslties  of  life  for  their  own  people.  It  is  neces- 
sary that  they  stould  do  so  in  order  to  form  the  proper  economic 
basis  for  what  t  >e  future  holds.  Our  constant  endeavor  should 
be  directed  towaid  bringing  tlxls  to  pasa. 

AU  the  work  I  have  outlined  takes  money,  and  the  islands,  like 
the  rest  of  the  \iorld,  find  themselves  In  straitened  circumstances 
flnanciaUy,  due  k>  the  economic  crisis  In  which  all  nations  are 
engulfed.  That  oaeans  that  If  we  are  to  maintain  the  necessary 
Government  serv  ices  we  must  exercise  the  strictest  economy.  Rx- 
penses  that  In  b«^ter  times  might  have  been  justified  can  not  now 
be  incurred.  Ab  >ve  all,  we  must  work  for  governmental  efflclency. 
for  that  is  the  i^eans  whereby  aU  nations  can  miake  the  greatest 
practical  economies.  We  must  press  the  campaign  you  have  in- 
itiated to  ellmL  ^ate  inefflciency,  dupUcatlon,  or  gnift  wherever 
they  may  be  fouM.  In  order  that  the  moneys  saved  thereby  may 
be  expended  for  the  benePt  of  the  average  FUlpino.  Let  us  work 
together  to  makb  the  Filipino  government  a  model  of  eAolency 
for  the  rest  of  i  k^e  world. 

Important  as  naterlal  well-being  Is,  It  Is  not  all,  for  things  of 
the  spirit  are  as  (important  as  things  of  the  body.  "  Where  there 
is  no  vision  the  people  perish."  At  the  same  time  that  we  are 
buUdlng  economlcaUy  we  sbquld  develop  and  foster  the  cultural 
side.  The  PhUijipine  Islands  have  a  culture,  deep-rooted  In  the 
past,  a  culture  that  springs  from  the  songs  and  sayings  of  the 
people,  as  do  aU  true  culture*.  It  has  flowered  in  the  pftiilosophlcal 
writings  and  poims  of  Rlsal.  In  the  paintings  of  Luna  and  Hl- 
dai^.  the  statujis  of  Tolentlno.  the  music  of  countless  singers 
and  composers,  and  the  achievements  tn  different  branches  of 
learning  of  manf  FUlpino  men  and.  women.  It  flnda  its  natural 
center  around  t!  e  universities  oaa  the  lalands.  It  Is  a  distinctive 
culture  but  broa  I  as  weU.  assimilating,  as  all  true  cultures  slxmld, 
what  is  best  in  the  rest  at  ttie  world— (or  genius  knows  no  na- 
tional boundary  Jlnes. 

To  me  the  n^pplnee  of  the  future  are  an  Inspiring  picture. 
They  can  be  uid  should  be  a  great  cMkter  in  tropical  Asia,  a  esn- 
ter  from  which  the  surrounding  oountries  can  draw  example  and 
aid.    I  have  spoken  at  health.    Tropical  diseases  and  health  prob- 
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studied  as  thoroughly  as  those  at  th»  colder 
need  that  ttiey  should  be.  Here  tn  the  Islands 
t  tiealth  ssrvloe.  It  should  grow  and  expand 
it  serves  not  merely  the  islands,  but  by  sxample 
lunteies  as  welL  Here  might  weU  be  the  recog- 
nized Asiatic  8<ftiool  of  tropical  medicine,  to  which  young  tamu 
from  other  partr  of  the  Orient  come  to  study,  and  which  in  turn 
sends  out  Its  tn  Ined  professore  to  teach  other  nations. 

The  same  she  iuld  hold  true  in  agriculture,  which  Is  the  major 
Industry  of  the  botter  climates.  The  PhlUpplne  Islands  ^ould  be 
the  Asiatic  cent  ir  of  scientific  tropical  agriculture,  where  methods, 
plants,  and  dlseitses  are  studied,  and  whose  experts  art  recognized 
the  world  over.  . 

The  advance  <  (  a  people  is  Indicated  by  th9  position  that  women 
hold  in  the  conpiunlty.  The  islands  are  a  notable  iUustratlon  of 
this  truth.  It  15  a  splendid  augury  for  the  future  to  see  the  con- 
siderable part  the  women  of  the  PhUlppines  play  In  community 
affairs  and  socifl  relationships. 

This  has  broiigbt  its  logical  result  social-welfare  wcrk.  His- 
tory shows  that  this  necessary  part  of  community  endeavor  is 
generally  attrib  pitable  to  the  efforts  of  women.  The  government 
can  do  much,  I  tit  the  government  itself  can  not  do  all.  An  Im- 
portant factor  tn  building  up  any  country  Is  the  action  of  Its 
citizens  to  one  ^lother  in  their  private  capacity,  their  willingness 
to  help  one  aiother.  The  Individual  who  says  he  is  not  his 
brother's  keepevand  remains  callously  indifferent  to  the  hardships 
and  sxifferlngB  ft  his  neighlMrs.  is  unworthy  of  eftissiMaiip.  TlM 
Filipino  people  are  known  for  their  kind-heartedness  and  hos- 
pitality, and  l:ave  \mdertaken  successfully  much  work  of  this 
natiuv.  There  Is  room  for  stlU  further  effort,  for  welfare  work  is 
capable  of  InfLilte  expansion.  Through  private  orgaalsattons  of 
the  cltiaens  of  [the  islands  we  should  strive  to  reach  into  every 
little  home  and; better  the  conditions  of  life  of  mother  and  child. 

My  success  Ll  aiding  you  in  the  devel<n>ment  of  these  policiss 
will  depend  largely  on  the  mutual  undersninding  we  can  develop. 
I  shall  seek  atFaU  times  the  adviee  and  counsel  of  the  leaders, 
both  political  end  Intellectual.  I  shaU  welcome  at  all  times  ths 
frank  expresstali  of  oonstruetivs  opinion  and  suggestions  of  any 
citizen.  I  am  ttx)nfident  I  sbaU  ^tain  it.  I  trust  X  may  obtain 
friendship  as  v  Ml- 

At  this  mom  Int  It  vrould  be  dearty  inopportune  for  me  to  out- 
line to  you  in  I  letail  any  plans  or  thoughts  thAt  are  in  my  mind, 
lliougb  I  havij  talked  with  many  people  and  have  read  many 
books  on  oond^ns  here,  I  have  rwt  se«n  those  conditions  my- 
self, and  I  bell  ive  personal  Inspection  is  necessary  to  form  sound 
conclusions,  lly  plan  Is  to  start  at  once  to  famttlsrlss  myasll 
with  the  islancs  and  the  problems.  When  that  Is  done,  and  not 
until  it  is  done,  win  I  attempt  to  deal  qieciflcally  with  problems. 

This  it  a  m/ist  solemn  moment  in  my  life.  Mot  only  have  I 
always  had  an ;  abiding  Interest  in  ths  Filipino  psopla,  but  thfS 
same  htid  tnu'  of  my  father.  When  Governor  of  New  Tosk.  hs 
wrote  to  his  lotimate  friend  Senator  Lodge  that  he  did  not  wish 
to  be  a  candldi  ^  for  jttis  Vios  Presidency  at  the  Unttei  fttstss  be- 
cause his  ambition  Was  to  be  Governor  Oensral  of  (hs  Philip- 
pines. I  did  n  »t  tak»  the  oath  of  ofltoe  in  the  Unitsd  States  be- 
cause X  wanted  I  to  take  It  here  before  all  of  you.  The-  Bible  oa 
which  X  am  tai  tizkg  it  Is  the  ons  umd  by  my  father  wtisa  be  was 
ewom  In  as  Oo  rempr  of  New  York  and  afterwards  as  President  of 
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the  United  SUtes.  It  1«  the  same  that  I  used  to  take  tbe  oath  of 
office  a«  OoTernor  erf  Porto  Bioo.  I  am  not  taUag  tUla  oath  to-day 
merely  with  my  Ups. 

XKAOICATIOIT    OF    CRASSHOPPn    PLAGUK 

The  VICE  PRESIDENT.    Morning  business  is  closed. 

Mr.  SHIPSTEAD.  Ml.  President,  I  ask  unanimous  con- 
aeiit  for  the  immediate  consideration  of  Senate  Joint  reso- 
tation  (S.  J.  Res.  149)  making  funds  available  for  grass- 
hopper controL  _..  j«    .r    i* 

Mr.  RESD.    May  the  Joint  resolution  be  reported?    Is  It 

on  the  calendar? 

Mr.  SHIPSTEAD.    It  is  on  the  table. 
'  The  VICE  PRESIDENT.    Let  the  Joint  resolution  be  rc- 

VorteA.  ,  ^       ,^„^ 

The  Chief  Clerk  read  the  Joint  resolution  (S.  J.  Res.  149) 
making  funds  available  for  grasshopper  control,  as  follows: 
Reaolved.  ete^  That  for  the  application  of  such  methods  of  con- 
trol of  graashoppers  aa.  In  the  Judgment  of  the  Secretary  of  Agrl- 
cuiture.  may  be  ncceiaary.  In  cooperation  with  such  authorities  of 
the  States  concerned,  organlzaUons.  or  Indlvlduala  as  the  Secre- 
tary may  deem  necessary  to  accomplish  such  purposes.  Including 
the  «nployment  K>f  persons  and  means  In  the  District  of  Columbia 
and  elaewhere.  printing,  rent  outside  of  the  District  of  Columbia, 
and  for  other  expenses,  the  sum  oC  »1,460.000  Is  hereby  appropri- 
ated to  be  immediately  available  and  to  be  expended  by  the  Secre- 
tary of  Agrtc\ilt«re.  at  which  sum  not  to  exceed  $8,000  may  be 
expended  for  personal  aerrlces  in  the  District  of  Columbia:  Pto- 
wided   That  except  *or  general  admlnlatratlon  and  supervision.  In 
t&«  discretion  of  the  Secretary  of  Agrlcultiire,  expenditures  under 
this  appropriation  shaU  be  limited  to  the  purchase  and  transpor- 
'  tatlon  of  poisoned  bait,  or  materials  for  Its  manufacture,  and  that 
the  cooperating  States  shaU  be  responalhle  for  the  local  distribu- 
tion and  utilization  of  such  bait.  Including  ftill  labor  costs:  Pro- 
widad  further.  That,  in  the  discretion  of  the  Secretary  of  Agricul- 
tuie.  no  part  of  thU  t^ipropr  tatlon  shall  be  expended  for  grass- 
hopper control  in  any  State  until  such  State   has  provided   the 
ZMoevary  organization  for  the  cooperation  herein  Indicated:  And 
vrovided  further.  That  no  part  at  thla  appropriation  shaU  be  used 
to  pay  the  coat  or  value  of  farm  animals,  farm .  crops,  or  other 
property  Injured  or  destroyed.. 

The  VICE  PRESIDENT.  Is  there  objection^  to  the  present 
ecmsideratlon  of  the  Joint  resolution? 

Mr,  BINOHAM.    A  parliamentary  inquiry.  Mr.  President. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  BINOHAM.  In  case  this  Joint  resolution  should  be 
passed,  what  wou\d  be  its  effect  on  the  appropriation  already 
provided  for  in  the  agricultural  appropriation  bill  which  has 
been  reported  out  of  conference? 

Blr.  SHIPSTEAD.    Mr.  President 

The  VICE  PRESIDENT.  That  could  only  be  corrected  by 
the  adoption  of  a  concurrent  resolution  after  the  passage  of 
the  agricultural  appropriation  bill. 

Mr.  BINOHAM.  I  ask  the  Senator  from  Minnesota  if  it 
Is  his  Intention,  in  case  the  Joint  resolution  shall  pass,  to 
-present,  a  concurrent  resolution  which  will  take  out  of  the 
agricultural  appropriaticHi  bill  tbe  identical  item? 

Mr.  SHIPSTEAD.    Yes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed. 

coKTAXLunrr  br  uurcx  XKcoms 

Mr.  LONO.  I  ask  unanimous  consent  for  the  present  con- 
sideration of  Senate  Resolution  204. 

The  VICE  PRESIDENT.  Let  the  resolution  be  reported 
for  Vhe  tnfonDati0n  of'  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  204),  sub- 
mitted bgr  Mr.  Lowe  oa  the  21st  instant,  as  follows: 

Resolved,  Tliat  It  Is  the  sense  of  the  Senate  of  the  United  States, 
and  that  tt  accordingly  does  Instruct  the  Senate  Finance  Commit- 
tee, that  It  reform  the  revenue  act  now  under  consideration  ^H.  B. 
102M)  so  that  no  person  shall  have  an  annual  Income  In  excess  of 
•1,000.000.  and  so  that  no  person  during  hla  or  her  lifetime  shall 
receive  by  glfta.  inherltancea.  or  other  bequests  more  than 
S6,000j000. 

The  VICE  PRESIDENT,    Is  there  objection  to  the  im- 
mediate consideration  of  the  resolution? 
.   Mr.  ROBINSON  of  Arkansas.    Mr.  President,  may  I  ask 
the  Senator  from  Louisiana  how  it  is  proposed  to  prevmt 


persons  from  having  Incomes  In  excess  of  $1,000,000,  and  hofw 
it  is  proposed  that  inheritances  shall  be  limited  to  $5,000,000? 

Mr.  liONO.  The  resolution  proposes  that  no  man  shall  be 
permitted  to  earn  an  annual  income  of  more  than  $1,000,000 
a  year,  exclusive  of  taxes,  and  no  man  shall  inherit  legacies 
or  receive  gifts  during  his  lifetime,  exclusive  of  taxes,  in 
excess  of  $5,000,000.  It  is  proposed  to  put  a  limit  on  swollen 
fortvmes  in  the  United  States. 

Mr.  ROBINSON  of  Arkansas.  The  idea  is  to  take  In  the 
form  of  taxes  all  incomes  in  excess  of  $1,000,000.  and  to  take 
in  the  form  of  inheritance  taxes  all  amounts  bequeathed  in 
excess  of  $5,000,000? 

Mr.  LONG.    All  amounts  in  excess  of  $5,000,000;  that  Is 

Mr.  ROBINSON  of  Arkansas.  I  shall  not  object  to  the 
consideration  of  the  resolution,  but  I  do  not  give  It  my 
support. 
The  VICE  PRESIDENT.  Is  there  objection? 
Mr.  REED.  Mr.  President,  reserving  the  right  to  object, 
I  suggest  that  if  the  Finance  Committee  keeps  on  as  it  is 
going,  there  is  no  possibility  of  anybody  having  an  Income 
of  ansrthing  like  a  million  dollars,  and  there  Is  not  going  to 
be  enough  left  for  anybody  to  inherit  anything  like  $5,000.- 
000.  So  I  think  the  Senator's  apprehensions  are  almost 
groundless. 

Mr.  LONG.  Then,  the  Senator  win  vote  for  my  resolu- 
tion? 

Mr.  REED.  No;  I  think  the  resolution  ought  to  be  sent 
to  the  Committee  on  Finance  first,  and,  if  consent  shall  be 
given  for  its  immediate  consideration,  I  shall  move  that  it 
be  referred  to  the  Finance  Committee. 

Mr.  BORAH.  Mr.  President,  this  is  the  first  notice  I  have 
had  of  the  resolution.  I  wonder  if  the  Senator  will  permit 
the  resolution  to  go  over  a  day  so  that  we  may  have  time  to 
study  its  effect? 

Mr.  LONO.    My  only  purpose  in  calling  It  up  was  that 
*we  might  instruct  the  Finance  Committee  before  It  reports 
the  pending  tax  bilL 

Mr.  BORAH.  I  shall  not  ask  that  the  resolution  go  over 
if  the  Senator  desires  to  urge  it.  because  it  Is  simply  an 
Instruction  to  the  Finance  Committee. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution? 

Mr.  SHORTRIDGE.    Mr.  President.  I  have  never  seen  the 
resolution  and  have  never  read  it.    I  understand  it  Instructs 
the  Finance  Committee  along  certain  lines. 
Mr.  LONO.    Yes.  sir;  the  Senate  has  been  doing  that. 
Mr.  SHORTRIDOE.    And  the  resolution  proposes  to  di- 
rect the  committee  to  report  favorably  on  the  proposal? 
Mr.  LONG.    Yes.  sir. 

Mr.  SHORTRIDGE.  I  can  not  agr^  to  do  that,  and  I 
object. 

The  VICE  PRESIDENT.  The  Senator  from  California 
objects. 

Mr.  LONG.  Then,  I  move  that  the  Senate  proceed  to  the 
consideration  of  Senate  Resolution  204  at  this  time. 

The  VICE  PRESIDENT.    The  question  is  on  the  motion 
of  the  Senator  from  Louisiana,  which  is  not  debatable. 
Mr.  LONG.    I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  not  ordered,  and  the  motion  was 
rejected. 


THK  CALSNDAl 

The  VICE  PRESIDENT.  The  calendar  Is  In  order.  The 
Secretary  wlU  state  the  first  blU  on  the  calendar. 

The  bill  (S.  88)  to  authorize  the  Postmaster  General  to 
Investigate  the  conditions  of  the  lease  of  the  post-of&ce 
garage  in  Boston,  Mass.,  and  to  readjust  the  terms  thereof 
was  announced  as  first  in  order. 

Mr.  ROBINSON  of  Arkansas.    I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  2^)  to  amend  subdivision  (c)  of  section  4  of 
the  Immigration  act  of  1924,  as  amended,  was  announced  as 
next  in  order. 

Mr.  LA  FOLLETTE.    Over. 

The  VICE  PRESIDENT.   The  bill  win  be  passed  orer. 
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Tlie  b&U  (8.  1663)  to  pr(dktt)lt  tbe  sending  of  unsolicited 
merchandise  through  the  mails  was  announced  as  next  In 
order. 

Mr.  KING.    Over. 

The  VICE  PRESIDENT.    The  biU  wiU  be  passed  over. 

The  bin  (S.  2642)  to  establish  a  commission  to  be  known 
as  a  commission  on  a  national  museum  of  engineering  and 
Industry  was  announced  as  next  in  order. 

Mr.  COPELAND.  Mr.  President.  I  ask  that  this  biU  go 
over  without  prejudice. 

The  VICE  PRESIDENT.    The  biU  wiU  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  76)  authorizing  the  Presi- 
dent to  reorganize  the  executive  agencies  of  the  Government 
was  announced  as  next  in  ord^. 

Mr.  BRATTON.    Ov6r. 

The  VICE  PRESIDENT.  The  joint  resohition  wiU  be 
passed  over. 

The  bin  (S.  1856)  to  provide  for  the  relief  of  fanners  in 
any  State  by  the  making  of  loans  to  drainage  districts,  levee 
districts,  levee  and  drainage  districts,  irrigation,  and/or  sim- 
Uar  districts  other  than  Federal  reclamation  projects,  or  to 
counties,  boards  of  supervisors,  and/or  other  pc^tical  sub- 
divisions and  legal  entities,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  REED.    Over. 

The  VICE  PRESIDENT.    The  biU  wiU  be  passed  ovtx. 

KOSOOK   KXADOWS 

The  bin  (8.  2375)  tor  the  reUef  of  Roscoe  Meadows  was 
axmoimced  as  next  in  order. 

Mr.  KING.    I  ask  that  the  blU  go  over. 

Mr.  REED.  Mr.  President.  If  the  Senator  from  Utah  win 
withhold  his  objection  for  a  moment.  I  should  like  to 
explain  that  for  sevraral  weeks  I  have  been  objecting  to  that 
bin,  but  I  have  only  rfecently  had  it  made  clear  to  me  tiiat 
my  imderstanding  of  it  was  wrcmg.  Meadows  was  a  chap- 
lain in  the  Navy  during  the  World  War,  with  a  sort  of  tem- 
porary-regular status.  Since  the  war  It  has  been  ruled 
by  the  Navy  Department  that  he  was  not  a  regular  officer 
and  not  entitled  to  the  benefits  accruing  to  a  regular  officer. 
The  Veterans'  Administration  has  ruled  that  he  was  not 
a  temporary  oflBcer  and  is  not  Entitled  to  any  benefits  from 
them.  So  he  Is  left  hanging  In  the  air  between  the  two 
organizations,  getting  relief  from  nobody,  and  he  needs 

relief. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  a  question? 

Mr.  REED.    I  gladly  yield. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  recommenda- 
tion of  the  department  touching  the  bin? 

Mr.  REED.  I  do  not  know,  but  I  think  it  Is  favorable. 
I  can  give  the  Senator  .the  Information  In  a  mwnent. 

Mr.  ROBINSON  of  Arkansas.  I  see  that  the  EMrector 
of  the  Veterans'  Bureau  says  on  page  2  of  the  report  on 
the  biU: 

It  la  believed  that  the  committee  will  be  able  to  judge  for  Itself 
from  the  above  report  the  merlta  at  the  bill  and  the  pnqvlety 
of  Its  passage. 

And  on  page  4  of  ttoe  report  I  find  this  statement,  quot- 
ing the  message  soit  to  the  Senate  by  Acting  Secretary 
Jahncke: 

Inasmuch  as  this  bill  does  not  Involve  any  expenditure  of 
funds  under  the  Navy  Department,  the  Mavy  Department  refrains 
ftom  further  oonunent  or  recommendation. 

Mr.  REED.  The  Navy  Department  has  held  that  Meadows 
was  not  a  regular  Navy  ofBcer,  and  that  is  in  line  with  its 
report.  The  ComptroUer  General  has  held  that  if  he  was 
anything  he  was  a  regular,  and  therefore  he  is  not  entitled 
to  the  relief  that  an  emergency  officer  would  receive. 

Mr.  KING.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  KINO.  Is  it  the  purpose  to  give  him  the  benefit  of 
retirement? 

Mr.  RISED.  I  am  not  sure  as  to  tiiat;  he  might  recdve  the 
benefit  of  the  emergency  offlcers'  retirwnent  act. 

Mr.  KING.  Then,  lor  the  present,  I  otatject  to  the  con- 
sideration of  the  bilL 

The  VICE  PRESIDENT.   Objection  is  made. 


The  bin  (S 
part  the  Hal 
herein  named, 
and  fbr  other 

Several  Se; 

The  PREi 
bin  win  be 

The  resolut; 
titled  "Draft 
Containing 
order.     

Mr.  REED 

ThePRES 
over, 

The  bin  ( 
executive,  a 
proved  Marc: 
Members  and 
In  order 

Mr.  JOHNI 

The  PRES 

The  bin  (S 
and  approved 
of  Congress, 

Mr.  JO 

The  PRES: 


.LB  aa  »80iTmDits  mssed  ovsr 
2914)  to  authorize  appropriations  to  pay  iA 
ot  the  United  States  to  the  Indian  puebl(» 
under  the  terms  of  the  act  of  June  7,  l»>i. 
purposes,  was  announced  as  next  in  order. 
iTORS.    Over. 
)INO  OFFICER  (Mr.  Fsss  in  the  chair) .    The 

over.  ,  , 

»n  (8.  Res.  166)  to  print  the  pamimlets  en- 
|of  Mooney-Bimngs  Report "  and  •* Appendix 
Icial  Documents,"  was  announced  as  next  In 


Over.  

>ING  OFFICER. 


The  resolution  wffl  be  pasied 


2494)  to  amend  section  4  of  the  legislative, 
judicial  appropriation  act.  passed  and  ap- 
4,  1925,  relating  to  the  cconpeasation  of 
■legates  to  Congress,  was  announced  as  next 


N.    Over. 

ING  OFFICER.    The  blU  wiU  be  passed  over. 
2495)  to  repeal  section  17  of  the  act  passed 
uly  28,  1806,  relating  to  mileage  of  Members 
as  announced  as  next  in  order. 
N.    Over. 

ING  OFFICER.  The  biU  wffl  be  passed  over. 
ITie  bm  (Sf  3651)  to  reta3state  Lawrence  L.  Myatt  and 
MUler  S.  Bun  Jin  as  midi^tiipmen  in  the  United  States  Naval 
Academy  was  luinouhced  as  next  in  order. 

Mr.  REED.    Over.  

The  PRESIPINO  at'FiCEH.    The  bfll  wOl  be  passed  over. 
The  bin  <S.  !276)  for  the  construction  and  equipment  of  a 
hospital  on  <h'OW  Indian  Reservation  was  aimomiced  M 
next  in  order,  \ 

Mr.  REED,  f  Over.  

ING  OFFICER.    The  blD  win  be  passed  over. 

2987)    providing  for  the  construction  and 

hospital  upon  the  Blackfeet  Indian  Reserva- 

tate  of  Montana,  was  announced  as  next  In 


The 

The  bin 
equipment  of 
tion,  in  the 
order.    

Mr.  REED. 

•me  PRES: 


Over. 

ING  OFFICER.    The  biU  wfll  be  passed  over. 

The  bin  (S|51)  to  authtnrlK  the  building  up  of  the  Unitett 

States  Navy  |o  the  strength  permitted  by  the  Washington 

and  London  aaval  treaties  was  announced  as  next  in  order. 

Mr.  LA  FOiliETTB  and  Ur.  KING  asked  that  tbe  bm  go 


over. 
The  PI 

111X8 

The  bin 
Wilson,  w! 
mlttee  on 

Mr.  KING 

•nie  PRES 
tion  of  the 

Mr.  SHOR 
bin,  being 
Business  I< 
adversely, 
before  the 
If  it  Is  agree 
committed 

Thie 
Chair  hears 
Senator  fr 
on  Finance 

The  biUs 
Finance,  are 

S.  1835.  A 
Wilson; 

8. 1836.  A 

8. 1879.  A 
Amiaw; 

S.  1881.  A 
ance  to  La 


OFFICER.    The  bOl  wfll  be  passed  over. 

)iaCZTTD  TO  COiaCITTZK  OM  TTnUUR 

1835)  granting  disability  aUowance  lo  Harvey 
had  been  reported  adversely  from  the  Oun- 

>,  was  announced  as  next  in  order. 
I  move  that  the  bin  be  indefinitely  postponed. 
)INQ  OFFICER.    llM  question  is  eta  the  mo- 
ktor  f  rom  Utah. 

hB.    One  moment.  Mr.  President.    This 

rder  of  Business  No.  329,  and  also  C^?der8  of 

356.  357,  358,  859.  360,  and  414,  were  reported 

ring  to  my  absence.  I  was  unable  to  appear 

ittee  in  an  attempt  to  Justify  tbe  tOh,  and. 

)le.  I  should  like  to  have  those  several  biDs  re- 

the  committee. 

>ING  OFFICER.  Is  there  objection?  The 
lone,  and  the  several  bills  referred  to  by  the 
California  are  recommitted  to  the  Committee 

ferred  to,  reeommitted  to  the  Committee  on 
miS  foUows: 
{bin  granting  disabflity  aDowanee  lo  Harvey 

for  the  relief  (tf  William  D.  Bctrbee; 
granting  compensation  to  Wiliard  Henry 

auitonizlng  the  payment  of  war-jrisk  insur- 
E.  De  Armoun; 
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8. 1884-  A  bin  gnmtlnt  disability  anowance  to  Dan  V. 

Smith: 
8. 1886.  A  bill  iranUng  an  Increase  of  compmsation  to 

Addle  Weeks:  and 

S.  2190.  A  bill  to  amend  sectran  300  of  the  World  War 
veterans'  act,  1924.  as  amended. 

- — .  nxx  FAssxs  ovm 

Th»  bin  (S.  3323)  to  provide  fimds  for  cooperation  with 
the  school  district  at  Nespelem,  Wash.,  in  the  construction 
of  a  public -school  building  to  be  available  to  Indian  children 
of  the  Colville  Indian  Reservation  was  annoimced  as  next  in 
order. 

Mr.  REED.    Over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

PBILIFraiK   IHOKTElfDUVCS  ^ 

The  bin  (S.  3377)  to  enable  the  people  of  the  Philippine 
Islands  to  adopt  a  constitution  and  form  a  government  for 
the  Philippine  Islands,  to  provide  for  the  independence  of 
the  same,  and  for  other  purposes,  was  announced  as  next 
in  order. 

The  PRESIDINO  OFFICER.    The  bin  wiU  be  passed  over. 

Mr.  BINGHAM.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  Senate  bin  3377  notwith- 
standing the  objection,  in  order  that  we  may  start  the 
debate  on  the  bilL 

Mr.  KLSQ.    I  suggest  the  absence  of  a  quonmi. 

The  PRESIDING  OFFICER.    The  clerk  win  caU  the  ron. 

The  Chief  Clerk  caUed  the  roll,  and  the  foUowing  Sen- 
ators answered  to  their  names: 


a«lxunt 

Axistln 

BaUey 

Bankittftd 

BlngtaAoa 

BUloa 

Borah 

Bratt«tt 

Brookhart 

Brouaaard 

Bulkley 

Bulow 

Bjiiim 

Cawier 

Caraway 

OonnaUT 

Coolldc* 

Oopelan< 

CosUcan 

Coussens 


CuUlna 

Dale 

Davto 

D>c»lTMion 

DfU 


Prazier 

Ool<lst>orou8b 

Gore 

Hale 

Harrlaon 

Hatfield 

Bawes 

Hayden 

Howell 

Hull 

Jolmaon 

Jones 

Kaan 

Kendrtck 


LaPoUetta 

Logan 

Long 

McOUl 

McKellar 

McNary 

Metcalf 

Moniaon 

Moaes 

Neely 

Nor  beck 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Reed 

Boblnaon.  Ark. 

Robinson,  Ind. 


Scball 

Sbeppard 

Shlpstead 

Shiwtrldge 

Bmoot 

Stelwer 

Stephens 

ThoD^,  Idaho 

Thomas.  Okla. 

Townaend 

Trammell 

TydlngB 

Vandenberg 

Wagner 

Walsh.  Mass. 

Waterman 

Wataon 

White 


The  PRESIDING  OFFICER.  Seventy-eight  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  should 
like  to  inquire  of  the  Senator  from  Connecticut  whether 
his  motion  has  the  approval  ol  the  members  of  the 
committee. 

Mr.  NORRI8.    Mr.  President.  I  rise  to  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  wiU  state  it. 

Mr.  NOHRIS.    The  motion  is  not  debatable. 

The  PRESIDING  OFFICER.        The  motion  is  not  debat- 

alde. 

"^  Mr.  WALSH  of  Massachusetts.    Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  wiU  state  it. 

Mr.  WALSH  of  Massachusetts.  Blay  I  inquire  if  the 
Senator  from  Connecticut  makes  this  motion  with  the 
approval  of  the  Committee  on  Territories  and  Insular 
Affairs? 

Mr.  NORRIS.  Again  I  make  the  point  of  order.  Mr. 
President.  

The   PRESIDINO   OFFICER.    The   question   is   on   the 
motion  of  the  Senator  fr(xn  Connecticut. 
«  Mr.    VANDENBERG.    Mr.    President,    a    parliamentary 
Inquiry. 

The  PRESIDING  OFFICER.  The  Senator  win  state  his 
parliamentary  inquiry. 

Mr.  VANDENBERG.  If  the  motion  of  the  Senator  from 
Connecticut  carries  and  we  proceed  to  the  consideration  of 
this  measure.  wlU  we  be  under  a  rule  of  limited  debate? 

The  PRESIDING  OFFICER.    No;  unlimited  debate. 


The  question  Is   on  the  motion   of  the   Senator  from 
Connecticut.     [Putting  the  question.]     The  Chair  is  imable 

to  decide.  

Mr.  BINGHAM  and  Mr.  ASHURST  called  for  the  yeaa 
and  nays,  and  they  were  ordered. 
The  PRESIDING  OFFICER.    The  clerk  wiU  caU  the  rolL 
The  Chief  Clerk  proceeded  to  caU  the  roU. 
Mr.  JONES  (when  his  name  was  called).    I  have  a  p^ 
with  the  senior  Senator  from  Virginia  IMr.  SwansonI.    I 
do  not  know  how  he  would  vote  on  this  question.    There- 
fore I  withhold  my  vote.    If  at  liberty  to  vote,  I  should  vote 
"  yea." 

Mr.  WATSON  (when  his  name  was  caUed).    I  have  a 
pair  with  the  senior  Senator  from  South  Carolina    [Mr. 
Smtth].    Being  unable  to  secinre  a  transfer.  I  withhold  my 
vote.    If  at  Uberty  to  vote.  I  should  vote  "  nay." 
The  roll  call  was  concluded. 

Mr.  DICKINSON  (after  having  voted  In  the  afOrmatlve). 
I  have  a  general  pair  with  the  Senator  from  Kentucky  [Mr. 
BABKLkTl.  Not  being  able  U  seciure  a  transfer,  I  withdraw 
my  vote. 

Mr.  THOMAS  of  Idaho.  I  have  a  general  pair  with  the 
Jimior  Senator  from  Montana  [Mr.  Wheeler  1.  Not  knowing 
how  he  would  vote.  I  withhold  my  vote.  If  at  Uberty  to  vote 
I  should  vote  "  nay." 

Mr.  THOMAS  of  Oklahoma  (after  having  voted  In  the 
negative).  I  have  a  general  pair  with  the  senior  Senator 
from  Ulinoia  [Mr.  GlkknI.  Not  knowing  how  he  would  vote. 
I  shaU  have  to  withdraw  my  vote.  If  at  liberty  to  vote  I 
should  let  my  vote  in  the  negative  stand. 

Mr.  BULKLEY  (after  having  voted  in  the  negative) .    Has 
the  junior  Senator  from  Wyoming  [Mr.  CabeyI  voted? 
The  PRESIDING  OFFICER.    That  Senator  has  not  voted. 
Mr.  BULKLET.    Not  knowing  how  he  would  vote.  I  with- 
draw my  vote  on  accoimt  of  my  general  pair  with  that 
Senator. 

Mr.  BINGHAM  (after  having  voted  in  the  sifllrmative) . 
I  have  a  general  pair  with  the  junior  Senator  from  Virginia 
[Mr.  Glass].  In  his  absence,  I  transfer  that  pair  to  my  col- 
league, the  junior  Senator  from  Connecticut  [Mr.  Walcott], 
and  win  let  my  vote  stand. 

The  PRESIDING  OFFICER  (Mr.  Fess  in  the  chair) .  The 
present  occupant  of  the  chair  desires  to  azmounce  the  fol- 
lowing general  pairs: 

The  Senator  from  New  Jersey   [Mr.  Barboue]   with  the 
Senator  from  North  Carolina  [Mr.  BailetI; 
.The  Senator  from  Rhode  Island  [Mr.  Hebest]  with  the 
Senator  from  Georgia  [Mr.  Cohen  1; 

The  Senator  from  Delaware  [Mr.  Hastxnos]  with  the  Sen- 
ator from  Alabama  [Mr.  Black!; 

The  Senator  from  Colorado  [Mr.  Wateeman]  with  the 
Senator  from  Montana  [Mr.  Walsh];  and 

The  Senator  from  New  Hampshire  [Mr.  Kbtss]  with  the 
Senator  from  Georgia  [Mr.  George]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Georgia  [Mr.  George],  the  Senator  fnxn  Illinois  [Mr. 
Lewis],  the  Senator  from  Mississippi  [Mr.  Stephens],  and 
the  Senator  from  Florida  [Mr.  Fletcher]  are  necessarily 
detained  from  the  Senate  on  official  business. 
The  result  was  announced — yeas  39,  nays  29,  as  foUows: 

Y1£A&— 39 


Ashurst 

Connally 

Kendrtck 

Robinson.  Ark. 

Avistln 

Coolldge 

Robinson.  Ind. 

Bankhead 

Coetlgan 

McGUl 

SchaU 

Bingham 

Cutting 

McKellar 

Sheppard 

Bratton 

Dale 

Metcalf 

Townaend 

Brousaard 

Hale 

Morrison 

TranuneU 

Bulow 

Harrison 

Moses 

Tydlngs 

Byrnes 

Hawea 

Neely 

Wagner 

Capper 

Hayden 

Plttman 

Walsh.  Ma«. 

Caraway 

BoweU 

Beed 

HAYS— 29 

Blalns 

Fraslo- 

Shortridg* 

Borah 

CMdaborough 

McMary 

Bmoot 

Brookhart 

Gore 

Norbeck 

Stelwsr 

Oopeland 

Hatfield 

Morris 

VandenbsKg 

Coiizens 

Hull 

Nye 

Waits 

DaTls 

Johnaon 

Oddle 

OIU 

Kean 

PaUeraon 

FN* 

LaPoUette 

Shlpstead 
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BaUey 

Jonas 

Fletcher 

Ks^es 

BaCElST 

Oeat<g« 

Kla« 

Bla<A 

Otess 

Iiswto 

Biilkley 

Olenn 

Smith 

Oarey 

Hastings 

Stephens 

Thomas,  Okla. 

Wsleett 

Wwiaii,Mant. 

Watenoan 

Watson 

Wheder 

So,  Mr.  BmcHAM's  motion  was  agreed  to;  and  the  Senate 
proceeded  to  consider  the  biU  (S.  3377)  to  enalxle  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form  a 
goremment  for  the  Kiilippine  Islands,  to  provide  for  the  in- 
dependence of  the  same,  and  for  other  purposes,  which  had 
been  reported  from  tbe  Committee  on  Territories  and  Insular 
Affairs  with  an  amendment. 

ooHsinoiis  m  hussia 

Mr.  BORAH.  Mr.  President,  as  the  motkm  to  take  up 
the  Philippine  taid^;>endenoe  biU  was  made.  I  presume,  'ivith- 
out  any  hope  that  we  would  paas  the  bUl  b^ween  now  and 
2  o'clock,  I  want  to  take  a  Uttle  time  on  another  matter,  if 
it  WiU  not  be  disagreeable  to  the  Senator  from  Ccmnecticut. 

Mr.  BINGHAM.  Mr.  President,  in  reply  to  what  the  Sen- 
i^or  has  said,  I  may  ftate  that  the  Idea  wai  that  there  were 
certain  Senators  who  have  quite  a  UtUe  in  their  systems  in 
opposition  to  the  biU,  and  I  hoped  that  they  might  have  the 
opportunity  to  get  some  of  that  oppositioi  out  at  their  sys- 
tems this  morning,  so  that  we  might  approach  the  time 
when  we  would  actually  get  the  biU  passed. 

Mr.  PITTMAN.  Mr.  President.  wiU  the  Soiator  from 
Idaho  yield? 

Mr.  BOEIAH:    I  yield.  k  v:  > 

Mr.  PITTMAN.  The  pending  bffl  has  been  plaeed  an  the 
legislative  program,  I  think  being  made  the  fifUi  item,  and 
I  realise  that  there  were  some  votes  against  taking  it  up  at 
this  time.becaiise  Senators  did  not  desire  to  interfere  with 
the  calendar  to-day.  But  I  really  think  that  possibly  we 
mic^t  get  a  vote  on  the  biU  to-day. 

Mr.  BOBAH.  I  am  very  much  in  favor  of  the  Independ- 
axt  of  the  Philippines,  but  there  are  a  great  many  thiscs 
in  this  bin  which  wiU  take  some  time. 

Mr.  PITTMAN.  E^ersonally  I  am  not  opposed  to  havinc 
the  bill  taken  up  at  this  time,  beeause  it  is  a  matter  which 
WiU  be  debated,  and  tise  quicker  we  can  get  a  mimber  d  the 
measures  off  the  ifiV't'**^  which  are  now  to  be  found  on  it 
the  more  certain  it  wiU  be  that  we  shaU  not  be  here  aU 
summer. 

Mr.  VANDENBERG.  Mr.  President,  if  the  Smator  from 
Idaho  will  yiekl,  lest  the  Soiator  be  unduly  discouraged  by 
the  suggestion  that  we  give  way  to  the  PhiUppine  discussion. 
I  may  suggest  that  it  wiU  take  at  least  half  an  hour  for  the 
derk  to  read  the  substitute  which  is  lying  on  the  desk,  and 
which  I  >ehi»ii  submit  as  an  amendment  to  the  biU. 

Mr.  BORAH.  I  have  seen  the  substitute.  It  wiU  take 
more  time  than  the  reading. 

Mr.  BINGHAM.  This  is  as  good  a  time  as  aqy  tor  read- 
ing the  substitute. 

Mr.  KING.  Mr.  President.  I  desire  also  to  indicate  that 
I  have  a  substitute  which  I  shaU  offer  in  lieu  of  the  amend- 
ment of  the  Senator  from  Michigan,  as  weU  as  the  pending 

taOL 

Mr.  BCMIAH.  Mr.  President,  I  presumed  thore  were  cer- 
tain things  Ijring  back  of  the  pending  biU  on  the  calendar 
which  had  a  great  deal  to  do  with  the  motion  to  take  the 
Philippine  biU  xxp  at  this  time. 

I  hold  in  my  hand  an  address  made  by  Charles  A.  OiU. 
who  is  superintendent  of  motive  power  of  the  Baltimore  A 
Ohio  Railroad.  Mr.  GiU  has  spent  some  months  in  Russia. 
Certain  self-«tyled  patriotic  societies  are  now  engaged  in 
warning  the  American  people  of  the  terrific  conditions 
which  prevail  in  Russia  and  the  imminence  of  this  country 
being  taken  possession  of  by  the  communists;  therefore,  I 
»>iinir  it  might  be  weU  to  have  the  view  of  an  intelligent  and 
dispassionate,  honest  observer  of  the  situation  in  that  coun- 
try.   Mr.  Gin  says: 

I  bav*  kad  the  opportunity  to  oovar  ^proximately  26.000 
miles  of  the  territory  between  Archangel  and  the  Black  Bea  and 
from  the  western  border  at  Buasta  extending  tbrinigh  Moacow  to 


dls- 


the  vrai  M«nii>aiiis     Wltlite  tkia 

mateiy  40   Ivse    pMBa   tnntnding 

Yaroslavl.    Voronezh.    Pcdtava.    OdMsa.    Kiev.    Kharkov. 

MbiBk.  Pnepropet  bvak.  AlexsnAov.  Ksaan.  and 

trtcts.    I  iMtve.  th  inhere,  had  «fa  vnwual  epportuatty  to 

pcraoBatly  the  tm »  sltuailoa  of  the  eotintry  as  a  whota. 

Speaking  thenpf  the  labor  situaCioD.  he  said: 

Labor  turnover  bontlaues  to  be  a  great  problem,  as  the  arerage 
Biusian  desires  tc  travel  and  see  what  Is  going  on  in  tbf  various 
parts  or  his  count  ry.  Xi^Teaaed  wages  and  more  attractljve  Ovlng 
^v>"d1tlon'^  are  h<  Iplng  to  solve  this  problem.  Howev^.  -labor 
turnover  in  some  <  S  the  railroad  shops  irtth  which  X  was  obnziacted 
was  so  great  that; it  was  necessary  to  offer  premiums  aOd  ott^gr 
indueements  to  kiep  the  men  from  leaving.  We  had  a  total  of 
aoo.000  men.  dh^led  between  the  back  shi^M  and  rooadhoosea. 
and  a  total  of  ^er  1.084.000  men  in  all  branchea  of  railroad 
service,  which  rqbreaents  one  of  the  largest  oiganlntlons  In 
Russia.  As  I  was  fioattf  connected  with  the  details  of  thfe  varioos 
departments,  aa  ^11  afei  with  other  American  engineers  who 
handled  different  idepartmental  wOt%  from  t'me  to  time.  X  can 
freely  dedare  thilt  there  was  abwhitely  no  evidence  of  fort^ 
labor.  Prom  my  l^eneral  observations  of  labor  eoodtttoos  to  the 
Soviet  Union  I  cA  state  tiiat  whiie  in  some  reipects  tUMe  ootx- 
dltioBs  differ  fnn^those  in  the  United  Stetes  the  Buastap  workg; 
is  free  at  aU  tlznol  to  qvdt  his  Job  and  ai^ly  elsewtoere  vet  wora. 

^  Speaking  of  the  trade  situation,  he  said,  as  appears  on 

page  7  (rf  his  addxess: 

The  pnrchaoe  of  a  large  amount  of  machlne-toal  e<pilpinan»  Is 
necessary  to  expedite  such  a  large  buUding  program,  and  It  would 
seem  to  me  our  American  manufacturers  would  be  Interested  m 
securing  ttxelr  prdbortlon  of  this  btnlness.  In  order  towrtte  wis 
statement  desr  I  irould  like  to  quote  acsse  flgurea  twasd  by  ^o 
British  machine-tK  jol  manuf  actiuors  covering  machlne-soal  ssporta 
to  Russia: 


i«» 
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ISSl  (tt  months) 


aaachiiaery 


Orders  placed 
lacceiy  tar 
as  compared 

This  tncresoe  wae 
agreement  betwee|i 

Beports  publf  " 
that  there  Is  a 
American  market 
terms  can  be 
the  pleasttre  of 
mftchine   tools 
strength  of  my 
States  during  the 
chlnery,  but  due 
extend  suitable 
ferred  to  German  f 
such  an  attitude, 
Oovemment  has 
000.000.  and  has 
mant  came  due. 


seci^ed 


Mr.  President, 


Tons .  1  ^tim 


Moauo 
s.uaao» 


n  Qertnany  by  the  Soviet  Union  dTiring   1S81, 

___iitkery  and  eqvlpmeDt,  amounted  to  $319.1S4.S00. 

wlUiiSLS6.oe0JO0  In  1830,  or  a  gain  of  «»  per  cent. 

the  result  of  better  trade  relations  and  a  credit 

the  two  countries. 

»_j  by  the  Amtorg  Trading  Oorporatkm  ladleato 

continual  falling  off  of  Soviet  pordiaass  csx  ttee 

due  largely  to  the  fa<A  that  more  favorable 

_ed  elsewhere.    Diuing  my  sUy  in  Russlal  had 

I  ^commending  several  mlUlon  doUats*  worth  of 

^^uae  in  the  various  railroad  stiopa.     On   the 

lommendatlaiu  a  coamlsslosi  visited  tbe  United 

.  past  year  with  authority  to  purchase  this  ma- 

to  the  inability  of  American  manufacturers  to 

4redit  to   the   Russians   the   business   was  tran- 

and  ottMT  countries.    It  is  hard  to  vmderstand 

,,  in  view  of  the  fact  that  since  1928  tte  Soviet 

^urcfaaaed  in  America  goods  totaling  o«rw  teoo.- 

lever  failed  to  msot  tta  obUgattoas  when  pay- 


,^.  ^ I  have  made  some  investlgatten  with  rsf«r- 

ence  to  trade  bt  iween  the  people  of  our  country  and  Russia 
since  1923.  I  hpive  been  unable  to  find  where  there  was  a 
«rfwfto>  d^ault  ii ;  tbe  trade  agreements  at  Russia  with  refer- 
ence to  those  in  this  country  who  were  seUing  «oods  to 
Russia.  I  am  iivtacd  that  the  agreemaits  have  been  kept 
in  no  instance  has  there  been  conypJaint 
our  people. 

Lamont,  jr..  son  ol  the  United  States  Sec- 

XX,  baft  been  for  some  time  i^  Russia 

Iticms  particidarly  with  referenoe  to  the 

lustry.    In  an  Interview  pmhiishrd  in  the 

a  few  ds^  ago  he  said: 


meticulously, 
upon  thep&rt 
Mr.  Robot 
retary  of 
investigating 
catUe-raising 
NewToric 
LsjsoMrsfiaar 

THS  COTTWIST 

Backs  Two 
ma  PauviH 

Ifoeoow.  April 


Tmo 


SsTB  nr  Moscow 

AicancANS  a  Vaas  yoancif 
•Acsaainxa  Aix  BxraxHuufSBD  lo^ 
Omo  OppoasD  TRB  BAoim 


.  «»«"  »'•— -  conviction  that  American  offlefals  and  bosl- 
aema  wn-r-  ftlwrtd  Huu^e  tlMlr  potlcy  towBTd  commerce  with  SovlaS 
Russia  was  e:qir«  Md  to-day  by  Robert  P.  Lamont.  Jr..  soa  ctf  On 
United  States  Se  tretary  of  Oommeroe,  after  surveying  the  ooun- 

-  --         A a_.  L   a— .J— .^*— ■    «^    «-Wa    4w*^S#^»4*%wa    ^«#    4-%«A   An«4Ai#    fl  1 1  M—  SI 


try's  cattle 
meat. 

The  young 
his  15.000-acre 
.  raising  condltl 
of  methods 


industry  at  the  Invitation  of  the  Soviet  Oovem- 


who  came  to  Russia  about  a  saoatli  ago  frem 

in  Ookjcado,  made  a  lengthy  aspcrt  on  cat^e- 

he'  saw  theia.  wltti  neelflc  recomiheBdatlons 

for  dev^opmeBt  at  the  Industry.    But  he 
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asM  ttukt  th0  aoBKUoa  at  vbetbcr  h«  would  uadcrteke  to  <»tt*<^  ** 
tSuldSot  bl  ScuLed.  If  .t  11.  untU  he  returned  to  U»  United 

®*TSr«dmlntetr«tton  of  the  soviet  rtate".  Urge  »ttle  f«m»  ww 
liHttfflcdentlT  trained  in  modem  rendUng  methods,  he  »ia  «« 
indlcmted  that  he  had  recommended  the  employment  of  American 
UTtrtock  experu  to  take  charge  of  the  tnduatry.  or  the  training  ol 
a  number  of 'eovlet  ranchers  In  the  United  State*. 

uutam  aiAMxBT  xb  bsbh 

-  The  sooner  Soviet  Russia  builds  up  Itself  the  better  off  the  rest 
'  or  the  world  wUl  be."  he  said.    This  country  would  be  a  vast  mar- 
Jcet  for  foreign  goods  for  some  Ume.  he  added,  and  the  faster  it 
developed  the  more  goods  It  would  need.  ' 

Reltoatlnff  that  his  visit  was  without  poliUcal  slgnlflcant*.  li% 
cntldsMl  the  insistence  of  many  in  the  United  States  on  wlth- 
holdiz«  long-term  credit  faclUtlea  for  soviet  purchase*  and  meas- 
«uiw  against  Soviet  exports  to  the  United  State*.  i 

H«  said  be  thought  American  lavtslness  men  were      cutting  on  | 
their  noses  to  spite  their  faces  '  by  falling  to  grasp  opportunities 
for  extensive  trade  with  Russia.  ^ 

"  Personally.  1  should  111*  to  see  these  boy*  get  on  their  reel, 
Mr.  Lament  added. 

In  Ttew  of  the  progress  the  sponsors  of  the  pending  biU 
desire  to  make,  I  shaU  content  myself  with  simply  calling 
attention  to  the  facts  which  I  have  mentioned.  I  shall  dis- 
cuss the  matter  on  a  later  date.  — -^. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  has  the  Sen- 
ator stated  the  relationship  of  the  author  of  the  arUcle  he 
read  to  the  Soviet  Republic,  if  any? 

Mr.  BORAH.    Does  the  Senator  mean  the  last  article  to 
which  I  referred,  the  one  by  Mr.  Lamont,  or  to  the  address 
by  Mr.  Gin? 
Mr.  ROBINSON  of  Arkansas.    I  refer  to  the  address  of 

Mr.  Gill. 

.  Mr.  BORAH.    I  understand  that  he  is-  in  the  employ  of 
•  ttie  Soviet  Government  with  relation  to  the  conduct  of  the 
railroad  business  in  Russia. 

MSSSAGS  nom  the  hou^ 

A  message  from  the  House  of  Representatives  by  Mr. 
Caukffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.R.  11452)  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  year 
ending  June  30.  1933,  and  for  other  purposes,  in  which  it 
requested  the  concurroice  of  the  Senate. 

TJne  message  also  aimounced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.  Con.  Res.  29)  providing  for 
the  acceptance  of  the  statute  of  Charles  Brantley  Aycock, 
presented  by  the  State  of  North  Carolina,  to  be  placed  in 
Statuary  Hall,  in  which  it  requested  the  concurrence  of  the 
Senate. 

y-imoLLSD  nzxs  sickzd 

lite  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  bill  (S.  194)  for  the 
relief  of  Jeff  Davts  Caperton  and  Lucy  Virginia  Caperton, 
and  it  was  sicned  by  the  Vice  President. 

SBX    CKWTBWAaT    OW    AXBUCAR    tADIOACTIVI    SPA.    BOV    SPBIN6S. 

AUC 

lir.  COFlIiAND.  Mr.  President,  I  regret  that  the  Philip- 
pe matter  should  have  been  brought  before  us  this  mom- 
Ixiff.  Everybody  knows  It  is  controversial,  that  very  much 
time  #91  be  oecupled  when  we  come  actually  to  consider 
ln"a  serious  way  all  the  questions  involved.  Since  the 
B&mte  has  chosen  to  devote  itself  until  2  o'clock  to  a  mat- 
ter that  could  not  poesiUy  be  settled  in  that  time.  I  shall 
^ke  advantage  of  the  opportunity  to  make  some  ronarks 

fi  another  subject. 
This  week  marks  the  one  hundredth  ahhlversary  of  the 
acquisition  by  the  United  States  of  the  Hot  Springs  Reser- 
vation. There  is  in  progress  in  Hot  Springs,  Ark.,  at  this 
time  a  centennial  celebration.  I  am  glad  it  is  being  held, 
because  certainly  no  act  of  Congr^  has  been  more  sig- 
nificant nor  more  important  in  many  ways  than  that  by 
which  the  United  States  acquired  this  property.  Just  100 
years  ago  the  Congress  passed  an  act  setting  aside  IV^ 
square  miles  of  the  public  domain  surrounding  and  in- 
cluding the  Hot  Springs  oi  Arkansas. 

I  do  not  blame  the  Senate,  which  had  its  mouth  all  set 
to  enjoy  a  discussion  of  the  Philippine-independence  ques- 
tion, for  being  a  little  impatient  because  of  the  interven- 
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tion  of  a  Member  to  discuss  some  extraneous  matter.  I" 
am  not  doing  this  because!  am  opposed  to  the  Philippine 
independence  bill,  which  I  am,  but  because  there  are  timea 
when  the  urge  comes  to  eadh  of  us  to  say  something:  I 
have  the  urge  this  morning.  I  wish  to  speak  about  the 
Hot  Springs  of  Artansas  and  the  radioactive  waters  whicl&) 
come  from  them. 

When  the  Government  took  over  the  Hot  Springs  ot 
Arkansas  it  was  the  begiiming  of  our  na^onal-pfirk  policy. 
That  was  the  first  of  our  national  parks,'  and  because  this 
is  its  centenary,  as  I  have  said,  commemorative  ceremonies 
are  in  progress  at  Hot  Springs  and  will  continue  through- 
out the  week. 

Forty  years  passed  before  that  initial  act  was  followed 
by  the  establishment  of  a  second  national  park,  which  was 
the  Yellowstone.  At  the  present  moment  we  have  22  na- 
tional centers  of  health  and  recreation.  They  comprise 
12,531  square  miles.  In  addition,  we  have  12  national  mili- 
tary and  other  parks  under  the  War  Department.  There 
are  many  lesser  reservations  classified  as  naticmal  monu- 
ments. 

The  Indians  knew  of  the  curative  properties  of  Hot 
Springs.  They  believed  that  the  Great  Spirit  was  present 
in  the  waters.  This  tradition  attached  to  the  springs  long 
before  the  time  of  their  discovery  in  1541  by  De  Soto.  Ho»«, 
tile  tribes  are  said  to  have  fought  for  their  possession.' 
Finally  their  value  to  humanity  was  recognized  by  the  In- 
dians and  by  reason  of  a  truce  made  and  an  agreement 
entered  into  between  the  various  tribes  they  were  finally 
dedicated  to  humanity  as  a  whole.  Because  of  that  truce 
the  blessings  of  Hot  Springs  were  made  available  to  the 
sick  of  all  the  Indian  nations. 

Mr.  President,  if  you  ever  visited  one  of  the  healing 
springs,  particularly  one  of  the  hot  springs  of  America,  you 
no  doubt  have  been  greatly  interested  in  the  evidence  of 
Indian  occupation  of  the  grounds  about  the  springs.  For 
example,  some  years  ago  I  visited  the  springs  at  Albany. 
Ga..  some  very  wonderful  springs.  In  the  neighborhood  of 
those  springs  are  scores  of  mounds  made  up  of  chippings 
from  fiint  implements.  It  was  there  that  the  Indians  took 
their  old  people.  The  old  men  of  the  tribe,  and  the  old 
women,  too,  I  suppose,  spent  their  time  in  making  Indian 
arrowheads,  as  well  as  articles  for  domestic  use.  The  rem- 
nants of  those  operations  are  still  to  be  found  there. 

Chief  of  all  these  medicinal  springs  was  the  Hot  Springs. 
As  I  have  said,  the  virtues  of  the  waters  were  recognized 
and  the  Indians  from  all  the  tribes  went  there  in  order 
that  they  might  have  the  blessings  at  the  healing  waters. 

Then  the  white  man  moved  in.  If  I  am  rightly  advised, 
the  first  white  settlement  was  made  in  the  region  of  Hot 
Springs  about  the  year  1800.  I  have  learned  from  a  study 
of  the  history  of  those  springs  that  two  white  men,  Dun- 
bar and  Hunter,  visited  the  location  in  December,  1804.  At 
that  time,  according  to  the  record  which  I  have  before 
me,  they  found  an  open  log  cabin  and  a  few  huts  built  of 
split  boards.  It  is  supposed  that  these  buildings  had  been 
used  by  white  persons  who  had  gone  to  the  springs  in  the 
hope  of  regaining  health.  So  the  popularity  of  the  springs 
was  widened  and  extended  until  in  1832  the  Congress  itself 
determined  to  take  over  the  property  and  make  it  a  national 
park. 

Since  that  time  knowledge  of  the  waters  and  their  vir- 
tues has  increased  to  the  extent  that  now,  I  am  told,  more 
than  300,000  of  the  citizens  of  our  country  visit  the  Arkan- 
sas Hot  Springs  every  year.  The  Army  and  Navy  General 
Hospital  is  maintained  there.  This  is  a  famous  institution, 
as  every  Senator  knows.  It  Is  an  institution  dedicated  to 
the  treatment  of  serious  and  obstinate  cases  which  resist 
the  ordinary  means  of  medical  relief.  The  springs  are 
widely  advertised,  .and  the  reason  for  their  popularity  is 
because  of  the  fact  that  the  waters  are  radioactive.  That 
is  the  case  with  reference  to  the  waters  of  all  the  famous 
spas  of  the  world. 

I  have  in  my  hand  some  advertising  from  the  New  York 

Times  of  Sunday,  January  24. .  1932.    This  is  an  elaborate 

,  piece  of  advertising.    In  large  type  I  find  "  Hot  Springs. 
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Ark,   radioactive    watent,   owned   and    controlled    by   the 
United  States  Grovemment.** 

Since  modem  science  has  traced  the  curmttve  properties 
at  certain  springs  to  their  radioactivity,  it  urns  not  long 
before  the  quacks  took  advantage  of  the  iwpular  belief  in 
and  approval  of  the  public  as  regards  radioactive  waters. 
They  foisted  upon  the  public  innumerable  nostrums  in  the 
guise  of  radioactive  ciuvs. 

Wherever  there  is  justificatkm  for  action  and  authority  to 
act,  the  Federal  Trade  Commission  has  proceeded  ^nd  is 
now  proceeding  against  them  claims  of  these  and  other 
menaces  to  the  pubUc  health.  Undoubtedly  greater  author- 
ity is  needed  by  the  various  governmental  agencies  which 
have  to  do  with  such  matters,  the  FubUc  Health  Service, 
the  Food  and  Drug  Division  of  the  Department  of  Agricul- 
ture, and  the  Federal  Trade  Commission.  An  appeal  has 
been  made  to  me  that  I  mi^t  prepare  and  introduce  such 
bill  or  biUs  as  would  provide  for  appropriate  legi^ation  to 
guard  the  public  against  the  claims  of  radioacttve  waters 
or  substances  which  are  likely  to  be  harmful.  I  have  under 
consideration  now  such  measures  and  am  seeking  to  prepare 
such  legislation  as  may  be  needed. 

But  in  the  meantime,  as  I  view  it.  Mr.  President,  certain 
dariflcatioa  ol  facts  seems  desirable.  I  say  Oils  because 
tbe  centennial  ceremonies  now  !n  progress  at  Hot  Springs. 
Ark.,  come  on  the  heels  of  a  ^stressing  incident.  Very  re- 
cently a  citizen  of  the  United  States,  Mr.  Eben  Byers.  mei 
a  tragic  death,  which  was  attributed  to  his  drliddng 
"  radium  water."  The  newspapers  were  filled  with  most  sen- 
sational reports  about  the  death  and  its  alleged  cause. 
These  stories  have  caused  misundo^tandings  and  aroused 
unwarranted  fear  on  the  part  of  many  who  have  been  mak- 
hig  use  of  radioactive  waters.  It  seems  not  inapproix-iate, 
in  speaking  about  the  centeimial  at  Hot  Springs,  to  say 
something  about  this. 

The  preparation  which  Mr.  Byers  used  contained,  not 
radon,  which  is  a  gaseous  emanation  of  radium,  but  radium 
salts  in  solution.  That  makes  something  utterly  different  in 
the  effects.  But  the  unfortunate  circumstance  has  seriously 
confused  the  public  regarding  the  true  value  and  the  proper 
use  of  an  radioactive  waters.  I  want  to  make  clear  ex- 
actly what  I  have  in  mind  because  I  desire  to  have  grow 
cut  of  my  statement  something  which  may  be  of  real  value 
to  the  American  people.  To  this  end  I  wish  to  make  dear 
what  Is  found  in  the  natural  waters  of  the  Hot  Springs  and 
other  springs  of  this  country  and  of  the  Old  World.  I 
want  to  make  clear  that  their  radioactivity  is  due  not  to 
the  presence  of  radium  salts  in  the  water,  but  it  is  pro- 
duced by  the  gaseous  emanation  of  radium  known  as  radon. 
Because  of  the  confusion  of  mind  on  the  part  of  the  public, 
there  has  been  an  unfortunate  reaction  against  all  I'adio- 
active  waters.  That  is  a  public  sentiment  which  I  sincerely 
regret. 

In  connection  with  the  warning  Issued  after  the  Byers 
poisoning,  the  opinion  of  one  American  authority  has  re- 
ceived wide  pubhcity.  It  is  not  my  pinrpose.  Mr.  President, 
of  course,  to  enter  upon  a  medical  controversy.  On  the  con- 
trary, it  is  my  desire  to  ui^  that  there  be  a  scientific  deter- 
mination of  the  issue. 

The  qoestian  involved  in  the  continued  drinking  of  water 
made  radioactive  by  radon  or  radium  emanations — and  the 
same  question  arises  whether  that  radioactivity  is  induced 
by  a  scientifVc  apparatus  or  as  nature  provided  in  the  radio- 
active spring— is:  Is  It  possible  that  the  use  of  a  radioactive 
water  might  eventually  result  in  a  dangerous  accumulation 
or  deposit  of  raditun  salts  in  the  syston? 

The  doctor  to  whom  I  have  referred,  who  no  doubt  is  sin- 
cere in  hii  opinioo,  is  quoted  as  saying  that  the  benefits  of  ttie 
radioactive  spas  are  due  tohygieneand  to  psychic  effect  rather 
than  to  the  radioactivity  of  the  waters.  Everyone  of  us 
who  has  visited  one  of  the  spas  in  Europe,  at  Baden-Baden. 
Carlsbad,  as  somewhere  else,  has  been  struck  by  the  fact 
that  there  arc  thousands  of  visitors  there  "  taking  the  cure." 
The  last  time  I  was  at  Baden-Baden,  two  or  three  years  ago, 
I  saw  there  "taking  the  cure"  more  American  ssiUionalres 
than  I  would  be  likely  to  meet  in  New  York  City,  where  I 


raxely  came  in  iontact  with  one.   The  authoHy  ti 

I  have  spoken  i^vanees  the  idea  that  there  is  nottdns  te 

the  water,  but  it  is  simply  the  fact  that  the  yrMtaa  ha^ 


the  benefit  of 
at  the  belief 
lions  ot  Ame] 
of  tiiesespas  in 
and  elsewliere 
opinion  that  th< 
may  result  In 
bones,  the  Unit 
away.    I  say 
ment  itself  is 
Springs  of  Arl 
Navy  General 


iplicity  of  food  and  the  psychologieal  efleot 
^t  the  springs  have  virtue.    Anyway,  mil- 
have  consumed  the  radioactive  wmten 
}pe,  and  also  of  the  Arkansas  hot  springs 
America.    U  there  is  sound  basis  Cor  the 
vraters  have  no  value  or  that  tb^  nee 
*rous  deposits  of  radium  salts  in  ttis 
States  Qovemmrait  sliould  discover  it  riglit 
because,  as  I  have  indicated,  the  QoverxH 
e^MKisibie  for  the  popularity  of  the  Hot 
and  the  conduct  of  the  Aixnr  andHh* 
lital  ti^ere.    So  if  these  waters  are  harm- 


ful, it  is  time  weff ound  oat  about  it. 


On  the  other 
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if  the  radioactive  waters  of  these  and 
barmtess  and  bendaoent.  as  the  world 
such  springs  since  the  times  of  the 
of  tlie  public  should  be  set  at  ease. 

t±dng  to  follow  the  history  of  the 
Europe.  Practically  every  one  of  the  la- 
DSurope  was  discovered  and  made  use  of  by 
the  Romans,  during  the  prosperous  days  of  the  Roman 
Empire  wealthy  j  Romans  traveled  to  various  springs  which 
they  f  oimd  herejand  there  throoghout  Europe.  We  And  the 
remains  of  the/Boman  baths;  we  find  the  remains  of  those 
elaborate  marbl^  wtahlishmfnts  which  were  Init^  hf  th» 
Romans. 

I  rememlier  ofte  tkne  being  at  Chester,  Knglanri.  It  wfll 
be  remembered  ^lat  the  name  itselt  "  Chester."  cones  from 
a  corruption  of  f  castra,"  meaning  "  camp."  and  that  Ches- 
ter was  a  Koouu  i  camp.  The  very  Roman  legion,  or  its  pred- 
ecessor designate  by  the  same  Roman  numeral,  stationed 
In  Rome  at  the  i  tixii;^  the  Apostle  Paul  was  confined  there 
as  a  prisoner  aftenliunlB  went  to  Britain  and  camped  where 
modem  Chesteif  is  located.  There  are  found  thare  the  re- 
mains of  the  valious  baths  which  were  built  by  the  Romans 
at  that  time.  Wherever  they  went  the  Romans  canried 
with  them  theii  i  home  customs.  _,,... 

Such  springs  bave  had  throughout  the  Milory  of  eivilita- 
tion  a  popularity  founded  on  the  belief  that  the  waters 


somettiing  which  had  medicinal  vlr- 
ibility  of  the  rehabilitation  of  those  who 
correctly  remember  my  hlst<H7,  Ponce  de 
seeking  the  fountain  of  eternal  youth.    I 
it  he  would  find  a  spring  somewhere  in 
ich  had  marvelous  powers,  possessing  the 
rejuvenation, 
alarm  which  has  been  engendered  by  the 
fortunate  msm  there  has  arisen  a  doubt  in 
people,  not  alone  as  to  the  value  of  the 
tlie  possihillty  that  they  may  aotuaHy  be 
txtent  of  ptd>lic  alarm  and  ttie  lack  of  eaa- 
inbM  in  such  important  publieatlote  as  the 
and  the  news  weekly  Time.    I  bav*  bef  on 
>m  these  )oamals  pcAnting  out  the  possible 
dangers  in  the  Ipse  of  radioactive  waters.    The  scienoe  edi« 
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tSTork  Times  remarlu: 


We  ahaU  {MxtMbly  bear  leaa  of  the  vtrtaes  of  tbcrmal  gjpilnfa 

The  news  w»kly  Time  states: 

Experts  say  tttit.  asids  from  the  iMjcliologlcal  •Oact,^  the  only 
good  derived  is  lirom  the  quantities  of  water  imbibed,  noxxt  from 
the  enHinatlon.    ^ 

I  have  just  ]  !eceive4  from  the  French  Chamber  of  Com- 
merce of  the  united  iStates.  which  is  incorporated  in  mj 
State,  New  Yojk,  a  letter  calling  attention  to  the  possible 
consequences  o !  unjust^ed  public  alarm  and  mimmderstand- 
ing  respecting  fudio^ctive  spas.  Seeking  to  make  availabto 
the  latest  Eur 


active  waters, 
York  cabled 
office  to  call 
Flrench  i^y; 
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scientific  view  of  the  value  Qt  radio- 

e  FYencfa  Chamber  of  Coouneroe  in  New 

Paris  office  on  April  19,  requesting  the 

Professors  Bathery  and  Desgrez,  eminent 

,  to  get  full  replies  to  certain  questions  and 

ch  made  by  Dr.  Roger  Monnery. 
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I  hold  In  my  hand,  to  the  original  French,  the  very  tater- 
estln«  monograph  by  Doctor  Monnery  ob  radoa  the  emama- 
Uon  from  radium,  and  its  use  in  chronic  rheumatian.  This 
mooograph  is  dedicated  to  the  great  medical  authorities 
whom  I  have  just  mentioned— Prof essor  Desgrez,  who  is  pro- 
fessor of  medical  chemistry  of  the  Faculty  of  Medicine  of 
Paris,  member  of  the  Institute,  member  of  the  Academy  of 
Medicine,  and  incidentally  an  oflBcer  in  the  Legion  of  Honor; 
and  Doctor  Rathery.  professor  of  experimental  medicine  of 
the  Faculty  of  Medicine  at  Paris :  physician  to  the  Hotel 
Dleu  the  municipal  hospital;  and  also  an  ofHcer  of  the  Legion 
of  Honor.  It  will  be  seen  that  they  are  very  distinguished 
men.  Doctor  Monnery  dedicates  his  monograph  to  these 
eminent  teachers  of  his. 

The  French  Chamber  of  Commerce  addressed  their  com- 
munication to  their  Paris*  correspondent  asking  that  a  call 
be  made  upon  these  eminent  members  of  the  profession  to 
obtain  answers  to  the  questions,  as  follows: 

First    whither  the  research  of  Dr.  Roger  Moaaery.  baaed  upon 
clinical   obeervaUons  of   the  Farto  mxmletpal  boq?ital.   baa  been 
'  aoeepted  aa  coacluaive  by  Buropean  medical  authorltiea? 

8eo}n<l   what  have  been  the  reaulta  of  any  later  research? 

Thmt  the  preeent  opinion  of  Profeasors  Rathery  and  Desgrez  as 
to  the  value  of  radioactive  waters,  and  whether.  In  their  opinion. 
there  can  be  any  posaibUltrof  radium  being  deposited  In  the  body 
M  the  result  of  regularly  drinking  such  waters. 

I  have  already  toJd  the  S<mate— and  let  me  repeat  before 
givlUg  the  answers— that  the  men  to  whom  these  inquiries 
weze  addressed  are  among  the  most  famous  scientists  in  the 
world,  universally  recognized  as  great  scientists.  Doctor 
Deagrez's  summary  of  the  research  of  Doctor  Monnery  ap- 
peared in  the  bulletin  of  the  French  Academy  of  Medicine 
a  feax  ago.  The  Monnery  research  was  conducted  under 
the  supwrvision  of  Doctor  Rathery.  who.  as  I  have  already 
toid  the  Senate,  is  professor  of  experimental  medicine  of  the 
Faculty  of  Medicine  and  physician  at  the  Paris  municipal 
hospital,  where  the  clinical  studies  referred  to  in  this  m(»io- 
graph  were  made. 

Doctor  Desgres  reported  to  the  academy  that  the  hospital 
patients  were  given  water  artificially  charged  with  radon,  a 
radium  emanation,  and  the  results  were  similar  to  the  effects 
of  the  cures  at  the  natural  hot  springs. 

The  Paris  ofBce  of.  the  French  Chamber  of  Commerce  of 
the  United  SUtea  replied  on  April  23.  I  have  here  copies  of 
(be  cablegrams  which  came  in  reply  to  these  questions  last 
week.    Professors  Rathery  and  Desgres  sUted: 

First,  that  the  findings  of  Doctor  Monnery  have  been  ac- 
tually accepted  by  the  medical  authorities  to  Europe;  second, 
that  the  monograph  by  Doctor  Monnery,  a  100-pege  printed 
document,  which  I  have  brfore  me  to  the  origtoal  French, 
la  the  latest  rcaeareh  document  on  this  subject. 

Further,  these  professors  replied  that  radioactive  water — 
and  this  is  what  I  want  to  luins  out  on  the  centennial  of 
the  Hot  Springs — radioactive  waters  are  considered  as  giv- 
ing decided  therapeutic  results,  and  that  it.  is  impossible  for 
radium  deposits  ip  the  body  to  result  from  regularly  drink- 
ing such  waters.  "^They  added  what  all  sound  medical  opto- 
ton  would  cfMOflrm,  that  "  like  any  medicament,  such  waters 
should  be  used  to  certato  doses,  and  not  todiscriminately." 

I  need  not  remtod  you  of  the  good  sense  of  that  sugges- 
tion. Practically  evoy  drug  used  by  the  medical  profes- 
sion is  a  poison  if  used  to  large  doses.  Tha«  must  be  skill 
and  good  sense  to  the  apphcation  of  drugs,  I  do  not  care 
what  they  are. 

Stoce  more  of 'my  listeners  are  lay  members  of  society 
than  Members  of  the  Senate.  I  can  not  resist  saying  that 
nobody  untratoed  to  the  use  of  drugs  should  make  use  of 
them  without  medical  advice.  It  Is  a  dangerous  thtog  for 
anybody  to  have  a  row  of  bottles  on  the  shelf  to  the  bath- 
room, and.  if  be  .has  the  stomachache  or  the  headache  or 
ttW'backache,  or  some  other  ache,  to  make  use  of  these 
drugs  indiscrlmtoately.  He  ought  not  to  do  this  without 
the  direction  of  a  physician.  Likewise,  these  radioactive 
wttters  should  be  used  as  they  are  used  at  Hot  Springs  and 
at  every  spa  where  the  waters  are  radioactive,  or  where 
Vbm  an  alleced  to  have  medicinal  properties,    nwy  are 


always  used  under  the  direction  of  a  physician.    Tliis  is. 
true,  too,  of  the  prepared  waters.  ^ 

The  first  thing  that  happens  to  you  when  you  go  to  Mount 
Clemens  m  Michigan,  or  Hot  Springs  to  Arkansas,  or  Baden- 
Baden,  or  Carlsbad,  or  any  other  of  the  spas,  is  that  a 
physician  gives  the  patient,  or  the  would-be  user  of  waters, 
a  medical  examination.  He  determines  just  how  much  of 
the  water  may  be  taken  with  safety  every  day. 

One  of  the  delightful  experiences  of  visiting  a  spa  is  to 
see  the  proc«sion  of  millionaires  and  multimillionaires  and 
members  of  the  white-collar  class,  and  sometimes  of  the? 
poverty-stricken  class,  marching  up  to  the  spring  everyi 
morning  to  get  a  liter  of  some  water  which,  perhaps,  is  att 
vile  to  its  taste  as  if  it  were  brme  out  of  a  pork  barrel  Oni 
the  other  hand,  however,  many  of  the  radioactive  water*? 
of  this  country  of  ours  are  delightful  to  the  taste  as  well) 
as  capable  of  bringing  healing  to  the  ills  of  manktod.  i 

In  so  far  as  the  public  can  be  reassured  by  research  and 
medical  opinion  originating  at  the  birthplace  of  scientific 
knowledge  of  radium,  this  may  allay  the  fears  of  those  who 
have  been  taking  water  made  radioactive  by  radon  or  radium 
emanations. 

Certainly  because  of  the  work  to  Parts  of  Madam  Curie 
and  of  her  distinguished  husband,  if  one  wished  to  have  to- 
formation  Hoarding  radium  and  its  possible  use,  Paris  is 
the  place  to  go  to  get  that  information. 

However,  I  want  it  distinctly  understood  that  it  does  not 
minimize  the  danger  to  have  this  information  if  it  is  pro-, 
posed  to  take  radium  salts  to  solution.  That  is  where  the 
harm  comes.  It  is  not  from  the  use  of  natural  radioactive 
waters,  or  water  made  radioactive  by  the  radium  gas,  radon. 
That  is  one  thing,  but  actually  to  take  the  radium  salts 
into  the  body  is  quite  another.  Certainly  it  is  not  enough 
simply  to  say,  "  They  are  aU  right."  I  doubt  if  toey  are. 
We  should  determine  to  drive  quackery  out  of  business. 

To  make  reassurance  doubly  sure,  I  have  to-day  suggested 
to  the  able  commissioner  of  health  of  the  city  of  New  York, 
Doctor  Wynne,  the  desirability  of  having  some  research 
c£^ied  on  to  this  country  to  parallel  the  work  done  by  Mon- 
nery and  others  to  Europe,  and  possibly  to  supplement  that 
of  these  French  experts,  this  research  to  be  carried  out  im- 
mediately, and  the  results  made  public  as  quickly  as  may  be 
practicable.  I  have  said,  to  a  letter  to  Doctor  Wynne,  which 
goes  off  to-day: 


Hon.  8BIXI.ST  W.  VfTtnru. 

Commi3$ioner  of  Health  of  New  York  Citf. 

Dkas  Doctoe  Wtnni:  Permit  me  to  call  to  your  attention  the 
attached  copy  of  a  communication  I  have  received  from  the  f'rench 
Chamber  of  Commerce  of  the  United  States.  It  relates  to  current 
French  aclentlflc  views  on  the  value  and  safety  of  radloactlY'e 
waters. 

Woxild  It  not  be  in  the  public  Interest  to  carry  out  Immediately 
research  parallel.  If  not  supplementary,  to  that  conducted  In  the 
Paris  municipal  hospital? 

Monnery'8  monograph,  referred  to  In  the  French  chamber's 
communication.  Is  such  s  remarkable  presentation  of  researches, 
both  clinical  and  laboratory,  that  it  should  attract  the  attention 
of  scientists  everywhere.  The  author's  training  In  chemistry  li 
unusual,  and  apparently  he  speaks  with  great  authority.  Bia 
views  have  been  confirmed  by  eminent  members  of  the  Facility 
of  Medicine  of  Paris.  However,  it  would  carry  greater  weight  wl^Jj 
the  American  people  if  our  own  research  men  confirmed  these 
conclusions. 

Such  distress  has  been  caused  by  the  sensational  reports  of 
Byers'  tragic  death,  attributed  to  "  radium  water."  that  many 
citizens  of  New  York  and  elsewhere  would  be  reassured  by  a  repcrt 
of  your  famous  laboratories  and  hospitals  that  under  proper  con- 
trol radium  emanations  are  harmless.  It  Is  a  menace  to  the  publio 
welfare  to  have  in  our  midst  so  many  needlessly  frightened  per- 
sons. If  you  will  permit  me  to  suggest  It.  I  think  you  can  render 
another  important  service  by  acting  In  the  matter. 
With  kindest  regards, 

ROTAL    S.    COPBLANV. 

It  SO  happens  that  the  New  York  Board  of  Health,  of 
which  I  have  some  personal  knowledge,  has  attached  to  it 
one  of  the  most  famous  research  laboratories  to  the  world. 
under  the  direction  of  Dr.  William  H.  Park,  whom  I  regard 
as  the  sanest  and  the  most  dependable  of  all  the  scientists 
of  the  present  day.  I  say  that  without  belittling  any  other 
scientist:  but  if  Doctor  Park  made  ezaminatton,  it  wouM 
much. 
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■  It  Is  perfectly  astontshing  how  many  persons,  tocluding 
.Members  of  this  body,  have  come  to  me,  since  the  death  of 
Mr.  Byers,  to  grat  distress  over  the  question  of  whetho* 
or  not  they  might  with  safety  ccmttoue  the  use  of  certato 
radioactive  waters.  If  that  is  the  attitude  of  mind  of  the 
persons  with  whom  I  have  talked,  I  know  it  must  be  the 
attitude  of  mtod  of  many  others  to  our  country.  Bo  I  am 
hoping  that  Doctor  Wynne  will  see  fit  to  have  checked  up 
to  the  laboratories  of  the  city  of  New  York  the  conclusions 
reached  by  Doctor  Monnery  in  his  monograph.  Then,  if  an 
authoritative  statement  is  made,  it  wiU  allay  the  fears  of 
thousands  of  persons  who  now  are  needlessly  disturbed  and 
distressed  over  the  possibility  of  harm  that  may  come  from 
radium  emanation  which  they  have  taken  to  radioactive 
waters,  or  which  they  may  have  thought  to  take  to  the 
future. 

Nothing  short  of  convincing  clinical  data,  collected  under 
-the  direction  of  our  own  institutions.  Is  likely  to  remove 
completely  the  loss  of  confidence  in  all  radioactive  waters. 
The  alarm  caused  by  the  Byers  tragedy  and  its  resulting 
publicity  has  caused  much  mental  suffering.  The  facts 
should  be  ascertatoed  t^  American  tovestigators  of  recog- 
nized standtog. 

I  am  more  and  more  distressed  by  the  effect  of  economic 
stress  upon  the  mtods  of  our  people.  It  is  a  terrible  thtog 
to  have  the  morale  of  the  Nation  broken  down.  I  do  not  care 
'whether  you  talk  to  a  man  who  has  been  rich — because  no 
man  knows  now  whether  he  is  rich  or  not — to  a  man  who 
has  been  a  great  financier,  to  a  manufacturer,  to  a  clerk, 
to  a  carpenter,  to  a  farmer;  it  makes  no  difference  whom 
you  meet;  you  find  him  broken  to  spirit  and  distressed  over 
what  may  happen  to  our  country.  There  never  was  a  time 
^^en  peace  of  mtod  was  so  necessary.  So  when  I  find  now 
that  many  persons  suffering  from  rheumatism  and  arthritis 
and  Heaven  knows  what  are  worried  and  concerned  because 
the  favorite  radioactive  spring  water  they  have  been  taking 
•has  been  brought  under  suspicion  by  reason  of  the  publicity 
given  to  the  death  of  Mr.  Byers,  it  Is  time  that  we  should 
do  our  part  to  learn 'the  truth  and  to  give  pubUcity  to  it. 

Mr.  ASHURST.    Mr.  President 

The  VICE   PRESIDENT.    Does  the   Senator  from  New 
Yoric  yield  to  the  Senator  from  Arisona? 
Mr.  COPELAND.     I  yield. 

Mr.  ASHURST.  I  have  been  very  much  toterested  to  the 
learned  discussion  of  the  Senator  from  New  York.  I  believe 
he  has  performed  a  timely  public  service  by  his  address  on 
this  subject. 

Mr.  COPELAND.  I  thank  the  Senator  for  what  he  has 
said:  and  I  am  sure  that  my  genial  friend,  always  so  kiiwi 
of  heart,  realizes  what  it  means  to  have  a  dear  one  or  a 
friend  or  acquatotance  with  loss  of  mental  poise  because 
of  the  possibility  of  poisoning  and  destruction  and  perhaps 
death  from  the  effect  of  a  substance  which  has  been  pre- 
scribed as  a  dependable  one  and  a  useful  one  and  a  neces- 
sary one. 

We  all  know  that  depleted  bodies  are  the  toevitable  sequel 
of  want  and  worry.  As  the  world  emerges  from  its  present 
stress,  it  wiU  face  new  needs  for. physical  and  mental 
rehabilitation,  and  more  than  ever  before  will  considera- 
tion of  public  health  be  a  true  index  of  governmental  to- 
telhgence. 

Have  Senators  thought  of  what  the  poverty  of  our  peo- 
ple will  mean  to  the  next  generation?  If  the  children  of 
to-day  are  underfed  and  undernourished,  it  nattens  that 
the  adults  of  the  next  generation  are  going  to  have  tuber- 
culosis and  other  aUments  which  can  be  traced  to  mal- 
nutrition. No  matter  how  we  may  economize  to  other 
tii<r.gg  Mr.  President,  we  can  not  afford  to  economize  to  all 
those  matters  which  have  to  do  with  the  preservation  of  the 
public  and  todividual  health.  No  matter  how  much  we  may 
reduce  our  appropriations  for  this,  that,  and  the  other 
thtog,  we  must  not  reduce  our  appropriations  for  all  those 
institutions  and  departments  of  government  which  have 
to  do  with  the  physical  welfare  of  the  people.  I  am  sure 
etery  Senator  bere  Joins  me  in  tliat  tbougbk 


Perhaps  no  |>etter  contribution  c%n  be  made  at  this 
moment  than  m  reassure  the  publio— and  that  I  desire  to 
do— that  the  culms  of  the  Arkansas  hot  springs  and  other 
spas  are  well  founded,  are  scientifically  founded.  For  my- 
eir  reputatiim  is  well  founded.  I  am  glad 
the  celebration  to  Hot  Springs  to-day.  'I 
Oovemment,  to  its  wisdom,  a  himdred 
it  to  take  over  this  valuable  property,  valu- 
able because  it  feontributes  to  the  health  and  the  well-being 
and  the  laiteevil^  of  those  who  make  use  of  those  witters. 

no  greater  service  the  people  -of  Arkansas 

iblic  than  by  drawtog  attention  to  the  fact 

igs  for  a  hundred  years,  under  the  auspices 

ent,  have  been  us^  for  the  healing  of  our 
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I  can  think 
can  render  the 
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I  am  partic 
comes  on  this 
saying  that 
upon  public- 
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ly  pleased  that  this  opportunity  to  speak 
cular  day.  Senators  will  pardon  me  for 
is  the  anniversary  of  the  day  I  entered 
th  work  in  the  city  of  New  York.  I  shaU 
t  to  this  subject.  I  can  think  of  noth- 
it  to  the  human  lamHy  than  to  forward 
hlch  has  to  do  with  the  lessening  of  human 
and  with  the  prolongation  of  hutoan  life. 
I  think  the  actjof  Congress  a  hundred  years  ago  dedicating 
this  great  institution  at  Hot  Springs,  the  first  national  park, 
healtog  was  a  beneficent  act  on  the  part  of 
many  respects,  far  more  Important  than 
thousands  of  dtther  things  which  we  have  done  and  looked 
upon  at  the  tii|ie  as  very  significant. 

I  desire  to  Izpress  my  congratulations  to  the  people  of 
Arkansas  on  tie  century  of  good  works  under  our  Oovem- 
ment and  on  me  ages  of  healing  previous  to  tiiat.  I  hope 
this  water  wif  conttoue  throvigh  many  centuries  to  be  a 
source  of  healite  to  the  sons  of  men. 

Mr.  Presideik,  if  I  have  said  anything  to-day  that  Is  at 
all  reassuring  |o  those  who  have  been  unduly  and  unneces- 
sarily alarmed  lover  what  may  happen  to  ti^iem  because  they 
have  made  n  gular  use  of  radioactive  water,  I  feel  that 
the  hour  spert  to  this  discussion,  which  we  had  to  spend, 
anyway,  is  far  more  Important  than  the  consideration  of 
granting  sov^ignty  to  a  people  whom  I  would  be. glad  to 
them  mdependence  if  it  were  not  for  the 
ve  to  my  mtod  that  to  grant  them  freedom 
nt  of  the  people  of  the  United  Statics  would 
itutional  act. 

Y.    Mr.  President,  will  the  Senator  yield 
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I  yield. 

Y.    What  the  Senator  from  New  York  ob- 

last  remark  leads  me  to  ask  this  question:  If 

of  the   United  States  to   its  constitutional 

resses  its  consent,  is  not  that  the  consent  of 

the  United  States? 

No;  it  is  not.    We  are  the  asents  of 

t  the  United  States,  but  we  have  been  given 

attorney  to  alienate  one  foot  of  the  property 

property  of  the  people  of  the- United  States. 

ALLY.    II  the  Senator  will  yield  further,  is  It 

s  view  that  the  Philippines  are  only  chattels — 

perty,  so  much  aoU  and  wealth? '  Are  not  the 

regarded  fts  people,  even  though  they  do  live  to 

?  I 

They  are  a  people,  a  charming  x>eop1e. 

t  for  the  conviction  which  I  have  regarding  the 

1  question.  I  would  be  delighted  to  five  them 

,  because  ray  heart  ttirobs  with  sympathy  for 


any  peopl^  seeking  liberty. 

TALLY.  Let  me  say  to  the  Senator  that  I  am 
issue  with  his  view,  except  that  I  do  take  Issue 
that  the  expression  of  the  Congress  under 
ition  with  reference  to  a  matter  vested  to  the 
not  the  expression  of  the  people.  I  hate  always 
le  voice  of  the  Senator  from  New  York,  for  to- 
stance,  aslTC^jresenttog  the  voice  of  the  great  peoiMe  of  the 
State  of  pew  York.    The  doctrine  the  Senator  from  New 
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Terk  Is  now  ezpraping  would  indicate  that  the  Senfttor 
does  not  TOtee  the  sentiznents  and  the  welfare  of  the  people 
of  New  York.  I  want  to  take  issue  with  him  on  that.  I  want 
to  take  serious  issue  with  the  Senator  on  that. 

Mr.  COPELAND.  Mr.  President,  I  represent  the  people  of 
tHe  sovereign  State  of  New  Ycvk  in  all  matters  having  to  do 
with  their  welfare,  bat  no  power,  has  been  given  me  to 
alienate  the  sovereignty  of  the  State  of  New  York  and  to 
give  it  over  to  Canada. 

*Mr.  CX)NNALIjY.  But  the  views  the  Senator  expresses 
can  not  be  c<mflned  to  that  one  matter.  He  said  a  while  ago 
that  we  could  not  secure  the  consent  of  the  people  of  the 
United  States  even  though  Congress,  under  its  constitutional 
power,  should  express  ths.t  consent. 

Mr.  COPKi^JTD.  My  friend  is  a  great  constitutional 
lawyer,  far  more  learned  in  the  law  certainly  than  I  am.  but 
there  are  limitations  even  upon  the  Senator  from  Texas. 
There  are  times  when  he  would  like  to  do  something  but  he 
can  not  because  the  people  have  not  given  him  the  power  to 
act:  and  the  people  did  not  give  the  power  to  the  Congress 
of  the  United  States  to  alienate  sovereignty  over  1  square 
foot  of  American  territory. 

Mr.  MORRISON.  Mr.  President,  will  the  Senator  yield 
to  me  for  a  moment? 

Mr.  COPELAND.    I  yield. 

Mr.  MORRISON.    I  want  to  adc  the  Senator  if  he  will 
not  permit  me  to  interrupt  him  to  have  a  message  from  the 
House  of  Representatives  acted  on.    It  will  take  but  a  min- 
ute, and,  as  I  understand,  it  will  be  too  late  after  2  o'clock. 
The  VICE  PRESIDENT.     Does  the  Senator  from  New 
York  yield  for  that  purpose? 
Mr.  COPELAND.    I  yield  for  that  purpose. 
Mr.  CONNALLY.    This  is  not  a  measure  for  the  purpose 
of  alienating  any  of  the  territory  of  the  United  States,  is  it? 
Mr.  MORRISON.    No.    It  te  to  dedicate  a  monument  in 
Statuary  HalL 

Mr.  CONNALLY.  Unless  it  is  to  alienate  territory,  the 
Senator  from  New  York  will  yield. 

(At  this  TptAnt  there  was  laid  beftve  the  Senate,  and 
agreed  to,  a  concurrent  resolution  for  the  acceptance  of  a 
statue  from  the  State  of  North  Carolina  to  be  placed  in 
SUtoary  Hall.) 

Mr.  CONNALLY.    Mr.  President.  wiU  the  Senator  from 
Mew  Y<Hrk  yield  to  me? 
Mr.  COPELAND.    I  yield. 

Mr.  CONNALLY.  The  Senator  from  New  York  has  Just 
given  an  eloquent  refutation  of -the  very  doctrine  which  he 
has  been  professing.  He  stood  here  and  allowed  to  be  passed 
through  the  Senate  without  objection  a  measure  which, 
under  the  Constitution,  is  the  expression  of  the  consent  of 
the  people  of  the  United  States  to  have  a  statue  placed  in 
Statuary  HalL  Yet  a  moment  ago  he  said  that  Congress  did 
not  have  the  constitutional  power  to  give  the  consent  of 
the  people  of  the  United  States  to  the  freeing  of  the  Phil- 
Ipulnes.  He  beUeves  that  we  have  the  power  to  deal  in 
Biarble  and  bronat  and  treat  them  as  chattels;  on  the 
other  hand,  he  wants  to  treat  the  nUpinoe  in  the  same  way 
M  property,  chattels,  things  of  tangible  character  but  di- 
vested ef  any  human  or  InteUectual  oaalities  or  properties. 
That  Is  the  question  on  which  I  am  taking  issue  with  the 
Senator.  To  take  the  positkm  of  the  Senator,  we  have  to 
assume  that  we  acquired  the  Philippines  Just  as  we  would 
go  out  and  buy  a  horse,  or  a  house,  or  a  tract  of  land.  and. 
^eoce  having  it.  we  can  not  divest  ourselves  of  it.  because  he 
,aays  we  can  not  get  the  consent  of  the  pe<^e  of  the  United 
States,  even  though  Congress  should  give  that  consent. 
Having  acquired  it  by  conquest,  or  k^r  purchase,  we  are  to 
forever  have  it  on  our  shoulders  and  around  us,  like  the 
shirt  of  Nessus.  eating  our  very  vitals,  as  it  were,  and  we 
can  not  divest  ourselves  of  this  incubus  of  a  dependency  and 
a  colonial  poseeeBlon.  I  am  surprised  at  the  Senator  from 
New  Ywk  enunciating  doctrines  of  that  kind. 

Mr.  .COPELAND.  Mr.  President,  the  Senator  has  correctly 
stated  my  position.  When  once  we  acquire  a  piece  of  iirop- 
erty.  when  once  we  add  to  our  territory,  it  becomes  fused 
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divest  ourselves  of  sovereignty  over  it  than  we  would  have 
to  divest  ourselves  of  sovereignty  over  the  State  of  Texan, 
or  over  all  the  lands  which  came  in  under  the  Louisiana 
Purchase,  or  any  other  of  our  additions  to  territory. 

If  there  1^  one  question  which  goes  back  in  my  recollec- 
tion to  tender  memories,  it  is  this  question  of  the  conditiors 
which  were  brought  upon  us  by  the  Spanish-American  War. 
Mr.  CONNALLY.    Mr.  President,  will  the  Senate  yield 
again? 

Mr.  COPELAND.    I  3rield. 

Mr.  CONNALLY.  I  would  like  to  have  the  Senator's  reac- 
tion to  this  thought,  that  when  we  acquired  the  PhlUppines, 
we  did  not  acquire  them  In  fee  simple,  that  we  acquired 

themSw  trustees  for  the  Filipino  people 

Mr.  COPELAND.    Oh.  no. 

Mr.  CONNALLY.  And  that  in  the  discharge  of  that 
trust,  whenever  it  occurs  to  us  that  the  welfare  of  the  Fili- 
pino people  requires  that  we  relinquish  that  trust  and  vest 
the  title  in  the  cestui  que  trust  instead  of  the  trustee,  vef* 
it  in  those  people.  Why  is  not  that  the  broader,  the  more 
statesmanlike  outlook,  upon  this  question  than  that  we 
bought  the  Philippines  as  we  would  buy  a  city  lot;  that  we 
bought  them  as  we  would  a  farm,  as  we  would  a  tract  of 
land,  to  dig  an  oil  well  or  a  copper  mirte  upon  it.  I  reaeiit 
that  sort  of  idea  in  dealing  with  the  Philippines.  We  hold 
the  Philippine  Islands  as  trustees  for  the  benefit  of  the  Fili- 
pino people,  and  when  we  divest  ourselves  of  that  trust  and 
put  the  Philippines  back  into  the  Philippine  people  we  are 
canying  out  that  trust. 
Mr.  COPELAND.    The  only  trouble  with  my  friend  from 

Texas 

Mr.  CONNALLY.  I  am  glad  there  Is  only  one. 
Mr.  COPELAND.  Is  that  in  reading  the  treaty  of  peace 
he  has  mixed  up  the  transfer  to  us  of  Cuba  with  tlie 
transfer  to  us  of  the  Philippines.  Apparently  he  thinlss 
both  were  the  same  or  else  has  in  his  mind  conditions  <3f 
the  past  relating  to  the  acquisition  of  Cuba  and  the  acqui- 
sition of  the  Philippines.    They  are  not  on  all  fours. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
will  suspend.  The  hour  of  2  o'clock  having  arrived,  the 
Chair  lays  before  the  Senate  the  unfinished  business. 

Mr.  COPELAND.  Mr.  President,  I  would  not  delay  for 
one  moment  the  consideration  of  the  appropriation  bill,  be- 
cause that  is  of  significant  to  the  American  people,  and 
therefore  I  yield  the  floor. 

STATUS  OF  CHARLES  BBAMTLCT  ATCOCK 

During  the  delivery  of  Mr.  Copn:.AHB's  speech. 

Mr.  MORRISON.  Mr.  President.  I  ask  the  Chah-  to  lay 
before  the  Senate  the  concurrent  resolution  Just  receivfid 
from  the  House  of  Representatives,  and  that  it  be  favorably 
acted  upon.. 

The  VICE  PRESIDENT.  The  Chair  lays  b^ore  the  Senate 
a  concurrent  resolution  from  the  House  of  Representatives, 
which  will  be  read.  ■ » 

The  concurrent  resolution  (H.  Con.  Res.  29)  was  read, 
considered,  and  agreed  to.  as  follows:    . 

R*»6lved  by  the  House  of  Mepreaentative*  {the  Senate  eoncnr- 
ring).  That  the  ctetue  of  Charles  Brantley  Aycock.  preaentad  ^y 
the  State  of  North  Carolina  to  be  placed  in  Statuary  HaU.  la  hereby 
accepted  in  the  name  of  the  United  States,  and  that  the  thanka 
at  OongreM  be  tendered  to  the  State  of  North  Carolina  for  ttie 
contribution  of  the  statue  of  one  of  Its  most  eminent  cltlxeiia. 
Illustrious  tot  the  high  purpoee  of  his  Ufe  and  his  dlatlnguiahed 
rerrlcea  to  the  State  and  Nation. 

Second.  That  a  copy  of  these  reeolutlons,. suitably  engrossed  and 
duly  authenticated,  be  transmitted  to  the  Governor  of  the  Stivte 
of  North  Carolina. 

After  the  conclusion  of  Mr.  Copsland's  qpeech, 

HOtrSI  KILL  RXrXRKKO 

The  bin  (H.  R.  11452)  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  year 
ending  June  30i  1933,  and  fen*  other  piirposes,  was  read  twace 
by  its  title  and  referred  to  the  Committee  on  Appropriations. 

XXSSAGKS  nOM  THX  PRSSIDKHT 

Messages  in  writing  from  the  President  of  the  United 


States  submitting  nominations  were  communicated  to  the 
with  our  original  possessions,  and  we  have  no  more  right  to  I  Senate  by  Mr.  Latta,  one  of  his  secretaries. 
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.    STATS.  josncK.  jmxcisKT.  oasafSRCs.  and  labor  APpao- 

PSXATIOKS 

•Hie  Senate  resumed  tbe  consideration  of  the  bill  (H.  R- 
M49)  mftif'^g  appropriations  for  the  Departments  of  State 
and  Justice,  and  for  the  Judiciary,  and  for  the  Depart- 
ments of  Commerce  and  Labor  for  the  fiscal  year  ending 
-June  SO,  1933.  and  for  other  purposes.  ^ 

The  VICE  PRESIDENT.    The  pending  amendment  will  be 

stated. 

The  Chuf  Clxxk.  The  pending  amendment  of  the  Com- 
mittee on  Appropriations  is  on  psge  91.  line  6,  where  the 
committee  proposes  to  strike  out  "$45,000"  and  insert 
"  $35,000."  so  as  to  read: 

Provided,  That  not  more  than  $86,000  of  this  amount  shaU  be 
expended  on  the  coasts  of  said  outlying  islands  and  the  Atlantic 
entrance  to  the  Panama  Canal. 

The  amendment  was  agreed  to. 

Mr.  HOWELL  obtained  the  floor. 

Mr.  VANDENBKRO.  Mr.  President,  wiU  the  Senator  yield 
to  enable  me  to  suggest  the  absence  of  a  quonmi? 

'ttie  VICE  PRESn^CNT.  Does  the  Senator  from  Nebraska 
ylrtd  for  that  purpose? 

Mr.  HOWELL.    I  da 

The  VICE  PRESIDENT.    Tht  dcrk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 
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Ashurst 

Austin 

Bailey 

Bankhead 

Bingham 

Black 

Blaine 

Borah 

Bratton 

Brookhart 

Brouasard 

Bulkier 

Butow 

Byrnes 

Cmjper 

Caraway 

Coniudly 

CoolMse 

Copeland 

CoKtigan 

Oousens 


Cutting 

Dale 

Davis 

Dickinson 

DiU 


Fletcher 

Tnaia 

George 

Ooldsborough 

Ckne 

Hale 

Harrison 

Hatfield 

Haves 

Hay den 

Howell 

Bun 
Johnson 
Jones 
Kean 


Kendrtdc 
Keyes 

King 

LaFollette 

Lewis 

Logan 

Long 

lieOUl 

McKellar 

Mdfary 

Metcalf 

Morrison 

Moses 

Keely 

Norbeck 

MiMTlS 

Nye 

Oddle 

Pattersote 

Pittman 
Reed 


Bobtnsoa.  AA. 

BobiBson.  lad. 

Schall 

Sheppard 

GOilpstead 

StxMtrldge 

Smoot 

Stelww 

Stephens 

Thotnas.  Idaho 

Thomas,  Okla. 

Townsend 

Trammell 

TydlngB 

Vandenbos 

Wagner 

Waleott 

WalA,  Uaas. 

Waterman 

Watson 

White 


Mr 

mount! 


The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

ACRICULTURAL  KEUXf 

Mr  HOWELL.  Mr.  President,  on  several  occasions  I  have 
invited  the  attention  of  the  Senate  to  the  desperate  condi- 
tion of  agriculture  and  to  the  differential  which  has  pre- 
vailed against  the  farmer  for  the  past  10  years,  a  differ- 
ential which  was  tremendously  increased  last  year  and  is  in- 
creasing this  year.  I  propose  now  to  invite  attention  to  the 
obhgations  which  the  farmers  of  the  country  have  outstand- 
txm  a>  compared  with  their  abiUty  to  pay. 

Mr.  President,  agriculture  can  not  repay  its  indebtedness 
unless  something  is  done  to  bring  the  farmers  a  better  price 
for  theh-  products.  The  farm-mortgage  debt  in  the  United 
States  now  amounU  to  the  staggering  total  of  nearly  nine 
and  one-half  WUlon  dollars.  It  has  trebled  in  amount  since 
1910  Not  only  has  the  total  amount  of  indebtedness  greatly 
increased,  but  the  ratio  of  the  indebtedness  to  the  value  of 
farm  lands  is  more  than  twice  as  high  now  as  it  was  m  1910. 
•  The  total  farm-mortgage  debt  of  the  United  States  now  rep- 
resents about  22  per  cent  of  the  value  of  all  farms,  compared 
to  only  10  per  cent  in  1910.  This  includes  all  farms  whether 
mortgaged  or  not.  The  situation  is  much  worse  when 
only  the  mortgaged  farms  are  considered.  In  1928  the  ratio 
of  debt  to  value  on  owner-operated  farms  averaged  46  per 

A  survey  of  17,000  represenUUvc  farms  throughout  the 
United  SUtes  by  the  United  States  Department  of  Agricul- 
ture showed  that  on  January  1.  1931,  38  per  cent  were 
mortgaged  for  more  than  half  their  value.  In  addition  to 
mortgage  indebtedness,  the  farmers  owe  about  three  and 
one-half  billion  dollars  in  short-term  loans  and  nearly  an 
other  billion  dollars  in  mercantile  credits. 


The  debl  situation  of  the  f  annezs  has  becoooe  progressively 
worse  sincf  1930.  As  a  resiilt  of  the  deflation  in  1920  farmers 
were  forcfd  to  refund  their  store  accounts  and  other  short- 
t«-m  debtt^  incurred  for  current  expenses,  by  trahsf erring 
these  shofi-term  debts  into  mortgage  ind^tedness.  In  ad- 
dition, tM  continued  unprofitable  fanning  operations  dur- 
ing subeeiuent  ye«ws,  entailing  heavy  losses,  required  the 
fanner  tdi  cover  these  losses  by  piling  up  a  still  higher 
amount  #f  debt  in  the  form  of  mortgages  against  his 
property. . 

Conseqttently.  whe|i  the  deflation  of  1929  occtured*  farmers 
were  in  the  most  unfavorable  position  to  bear  it.  In  many 
cases  ther  cash  reserves  were  exhausted  and  their  capital 
investmeift  mortgaged  to  the  limit  of  its  reduced  value— not 
so  much  tfrom  extravagance  as  from  several  years  of  un- 
profltabV ;  operations  due  to  low  prices  for  farm  products 
and  high  ^ces  for  labor,  materials,  and  other  factors  enter- 
ing into  the  cost  of  production. 

The  rapid  increase  in  farm-mortgage  indebtedness  Is 
shown  is :  the  following  table  which  I  desire  to  insert  in  the 
RicoRD  6  i  this  point. 

The  \tCE  PRESIDENT.  Without  objection,  tt  is  so 
ordered,  i 

The  tfl  ble  is  as  follows: 

I  Farm  Mortgage  debt  Januarg  f 

IPtom  Firm  mortgage  Credit,  by  Darld  L.  Wlckens,  agneottunl 

economist.   Dlvlsloa  of   Agricultural   Plnanoe.   Bureau^  «■  Acn* 

ctaturajlBoonomlca,  U.  S.  Department  of  Agrioulture.  February, 

1932] 

United  S  ates:  «.  —  ^»«  ««« 

1910  gS,»SS.4TO.O00 

IQSOX  —       1. —     7.  Sit.  TOO.  000 

102fiII  — - •.  ««0-  ^^'  000 

i9Ml"T7rT" »•  *«•  8a«.  000 

lOWSLL.    Mr.  President,  while  farm  debts   were 
upward,    farm    land    values    and    farm    prices 

^^^ enormously-    Farm  land  values  dropped  more  than 

$22  OOoloO.OOO  in  the  period  1920-1931.  faUing  from  $66,31«.- 
002,602  |n  1920  (census  of  1920)  to  $44, 145.210,969  in  1931. 
or  a  ddpUne  of  $22,170,791,636,  The  index  of  farm  land 
values  i|  1931  was  106  per  cent  of  the  pre-war  levei.  or  only 
slightly  'above  pre-war  values.  Parm  prices  declined  from 
an  indc  t  levrf  of  205  in  1920  to  60  in  February.  1932. 

Thus  Ihe  farm  mortgage  debt  has  risen  to  three  times  the  , 
pre-wai  ■  level,  but  farm  land  values  have  dropped  nearly  to 
the  prefwar  level  and  farm  prices  have  dropped  until  they 
are  onl;  f  little  more  than  half  the  pre-war  level. 

It  is  tniarent  that  something  must  be  done  and  be  done 
quickly  to  restore  the  level  of  farm  prices  to  a  point  where 
f armen  can  pay  these  debts.  Thousands  of  fanners  are  un- 
aUe  to  |)ay  even  the  interest  (m  their  debts,  taxjoeh  less  the 
principf^,  and  their  homes  are  being  foreclosed.  Thousands 
of  f  ar^rs  are  unaUe  to  pay  their  taxes,  and  their  f  sraie  are 
being  sEd  for  taxes,  but  so  low  has  sunk  the  state  of  our 
agriciilftue  that  In  mMxu  cases  no  one  will  aOat  to  boy  the 
farms  sbr  the  amount  of  the  taxes  due. 

Tet  what  has  this  Congress  done  to  r^nedy  this  heart- 
retMHm!  situation?  Nothing,  except  to  ofl*r  to  lend  the 
farmer  more  money  to  put  him  deeper  in  debt.  There  is 
not  a  beasure  now  upon  the  calendar  of  the  Senate  that 
propo8<to  a  constructlte  remedy  for  his  relief. 

Mr.  President,  measures  for  loaning  money  mttely  post- 
pone f<  r  a  brief  time  the  evU  day.  For  some  it  can  not  even 
be  posponed:  they  have  ah«ady  lost  their  farms.  Others 
are  so'dee|>ly  tovdved  that  they  dare  not  borrow  more. 
The  feie  who  are  not  in  debt  naturally  hesitate  to  iMe  bor- 
rowed funds  when  there  is  little  or  no  prospect  of  receiving  a 
price  Mgh  enough  for  the  products  produced  with  thlsbor- 
rowedlSpital  to  repay  it  after  paying  the  neosssagy  costs  of 
production,  even  If  no  allowance  be  made  for  prvAt 

What  the  farmer  needs  is  not  more  credit  but  m  price  lor 
his  pniiucts  that  will  cnaWe  him  to  pay  the  dHato  he  already 

owes.  -      •_        . 

The  only  real  reHcf  for  agriculture  and  the  oolyjreal 

assuraace  to  the  creditors  of  agriculture  that  the  farmers' 

debts  Irill  be  paid  ik  to  bring  about  an  ineresjlB  hi  farm 


i 

K' 


I 


CONGRESSIONAL  RECORD— SENATE 


9212k 

tnices  M  compared  to  aonfarm  prices.  The  entire  popu- 
lation of  this  country  is  equally  interested  in  the  return  of 
the  farmer  to  economic  equality,  because  the  present  de- 
pression is  largely  due  to  the  fact  that  agriculture  has  not 
enjoyed  just  and  fair  prices  for  its  products. 
,  It  is  possible.  I  beUeve,  to  bring  this  kind  of  relief  to  our 
basic  farm  products,  such  as  wheat,  com,  Uvestock.  cotton, 
tobacco;  rice,  and  other  import  products.  It  is  possible  to 
make  tariffs  on  farm  crops  effective,  thereby  raismg  farm 
prices  in  the  domestic  markets  above  the  world  prices.  Such 
action  would  give  agriculture  a  tremendous  boost  toward  a 
level  of  economic  equality  with  industry.  Both  poUtical 
parties  have  promised  the  farmer  In  the  past  that  they 
would  afford  constructive  legislation,  but  nothing  has  been 
done.  What  are  we  going  to  do  about  it?  Are  we  going  to 
adjourn  without  accomplishing  anything  of  a  constructive 
native  for  the  farmer? 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yidd  to  the  Senator  from  Tennessee? 

Mr.  HOWELL.    1 3rield. 

Mr.  McKELLAR.  The  statement  just  made  by  the  Sena- 
tor fn»n  Nebraska  comes  with  some  surprise  to  me  when 
I  recall  that  Congress  about  two  years  ago  appropriated 
$500,000,000.  and  put  it  in  the  hands  of  the  Federal  Farm 
Board  for  the  purpose  of  aiding  the  fanners.  Would  the 
Senator  object  to  commenting  upon  that  legislaticm? 

Mr.  HOWELL.  I  have  no  hesitation  aixnit  commenting 
upon  that  legislation.  It  was  not  the  form  of  leglslaUon 
for  which  agriculture  asked. 

Mr.  McKELLAR.    That  is  entirely  true. 

llr.  HOWELL.     AgricvQture  came  here  with  a  construc- 
r        ttn  plan  and  proposal,  but  agriculture  was  not  listened  to. 
1  voted  for  the  Farm  Board  bill  because  it  was  the  only 
legislation  we  could  get. 

Mr.  McKELLAR.    So  did  L     If  the  Senatoi   will  yield 

to  me ^^^ 

Mr.  HOWELij.    I  yield. 

Mr.  McKELLAR.  I  Will  say  that  I  also  voted  for  the 
leglslaUon  to  which  the  Senator  refers,  but  it  will  be  re- 
^^membered  by  us  all  that.  whUe  Congress  provided  for  the 
e«iuali2ation  fee  and  the  debenture-  provisKms,  they  were 
stricken  out  at  the  request  of  the  President.  The  Presi- 
dent had  his  exact  way  with  the  farm  legislation,  and.  in 
my  Judgment,  he  emasculated  it  of  all  good  that  might 
have  come  to  the  farmers  through  it. 

Mr.  HOWELL.  Mr.  President.  I  believe  the  farm  measure 
to  which  the  Senator  from  Tennessee  referred  has  done 
Kood  in  the  way  of  aiding  cooperatives,  but,  so  far  as  estab- 
lishing equality  for  the  farmer  is  concerned,  it  has  utterly 
failed.  We  enacted  that  law  two  years  ago:  we  know  it  has 
been  a  failure:  but  that  does  not  excuse  us  for  doing  noth- 
ing now. 

Mr  McKELLAR.    I  agree  with  the  Senator  that  it  does 

not.  „    w     ' 

Mr.  HOWELL.    Something  must  be  done  now.    We  have 

only  » little  more  than  a  month  of  this  session  in  which  to 

act.    What  are  we  going  to  do  about  it?     Are  we  going 

back  and  tell  the  farmer  that  we  did  not  have  the  will  to 

act?    The  situation  is  serious,  and  it  fundamentally  affects 

tte  entire  Nation,  the  industrialist  as  well  as  the  fanner. 

When  it  takes  two  loads  of  agricultural  products  to  buy 

industrial  products  that  could  have  been  bought  with  one 

,  \^  prior  to  the  war,  it  ought  to  be  realised  that  this  is 

.-^-4  not  merely  an  agricultural  question  but  it  is  a  question  for 

'  thei  whole   country   to   consider.     The   whole   country   is 

effected. 

'  Forty-four  per  cent  of  our  population  are  ruralists,  and 
the  econooalc  fortunes  of  those  ruralists  who  are  not  farm- 
ers follow  that  of  the  farmer:  and  with  the  buying  power 
of  44  per  cent  of  our  population  cut  one-half,  what  could 
be  Mpected  would  be  the  lot  of  the  rest  of  the  population 
whieh  is  largely  dependent  upon  this  outlet  for  Its 
products? 

Mr.  PresldMAt,  this  is  not  merely  a  matter  affecting  agrl- 
eoSture:  it  affects  every  other  industry;  it  is  a  matter  vitally 
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affecting  e^ery   man.   woman,   and   child  to   the   Natton 
to-day:  and  yet  Congress  is  doing  nothing.    We  have  been 
in  session  for  five  months.  Uttle  more  than  a  month  of  tXm 
session  remains,  and  the  farmers  are  asking,  "What  are 
you  going  to  do  about  it?  "    What  is  the  answer? 

Mr.  THOMAS  of  Oklahoma.    Kir.  President 

The  VICE  PRESIDENT.     Does   the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Oklahoma? 

Mr.  HOWELL.    I  yield.  .  ^  ^  ^^ 

Mr  THOMAS  of  Oklahoma.    The  Senator  has  just  statea 
that  Congress  is  doing  nothing  about  it.    I  want  to  remind 
the   Senator  that  the  Committee   on  Agriculture   is  now 
holding  hearings:   he  himself  appeared  before  that  com- 
mittee on  yesterday  and  was  given  ample  time  to  be  heaJO. 
and  this  morning  three  great  farm  organizations  presented 
some  recommendations  to  the  committee.     The  hearinf^ 
are  not  as  yet  completed:  they  will  be  this  afternoon,  to  all 
probability,  after  which  the  committee.  I  understand,  will 
probably  go  toto  executive  session  to  consider  the  recom- 
mendations made  by  the  farm  organizations  and  by  the 
Senator  from  Nebraska.    So  the  statement  made  that  "  Con- 
gress is  dotog  nothing  "  is  hardly  accurate.   It  may  do  noth- 
ihg.  but  an  honest  effort  is  now  being  made  to  do  something. 
Mr.  HOWELL.     Mr.  President,  I  realize  that  the  Com- 
mittee on  Agriculture  is  now  considering  constructive  meas- 
ures before  it,  and  I  want  to  express  my  appreciation  of 
the  courtesy  with  which  I  was  received  when  I  appeared 
before  the  committee  yesterday  morning;  I  have  no  desire 
to  criUcia  the  committee:  but  I  do  want  to  emphasi«. 
here  on  the  floor  of  the  Senate,  that  something  has  got 
to  be  done  besides  considering  these  measures  to  committee. 

CTTRTAILMBrr  OF  LARGE  WCOMES— OTTR  BLOATED  PLTTTOCKACT 

Mr.  LONG.  Mr.  President,  stoce  I  undertook  to  obtata 
the  floor  this  morning  and  asked  for  the  consideration  of 
Senate  Resolution  204.  so  much  time  has  elapsed  that  per- 
haps I  do  not  recollect  what  was  said  by  the  Senator  from 
Arkansas  tMr.  Robihson]  when  I  endeavored  to  secure 
consideration  of  that  resolution.  May  I  have  the  stetement 
of  the  Senator  from  Arkansas  read  to  me  by  the  reporter, 
or  would  that  be  impracticable  at  this  time? 

Mr.  ROBINSON  of  Arlcansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Arkansas? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  can  repeat  what  I  said 
to  the  Senator  if  he  desires  me  to  do  so. 

Mr.  LONG.    Yes,  sir. 

Mr.  ROBINSON  of  Arkansas.  I  said  I  had  no  objection 
to  the  consideration  of  the  resolution,  but  that  I  did  not 
give  it  my  support. 

Mr.  LONG.  Mr.  President,  I  understood  that  to  be  the 
statement  of  the  Senator  from  Arkansas. 

Mr.  President,  the  position  announced  by  the  Senator, 
who  so  very  ably  and  conscientiously  leads  this  side  of  the 
Chamber,  is  that  he  can  not  support  the  substance  of  the 
I  Senate  resolution  which  I  have  submitted.  The  resolution 
I  provides  that,  exclusive  of  taxes,  no  man  shall  earn  an 
I  aimual  income  to  excess  of  a  million  dollars,  and  that  no 
I*  man  shall  be  permitted  to  receive  by  gift  by  inheritance  or 
other  bequest  more  than  $5,000,000  to  a  lifetime. 

THS  OISOWirXD  coAunow 

When  this  matter  first  came  up  to  connection  with  the 
tax  bill  I  asked  on  the  floor  of  the  Senate — and  the  question 
was  answered  by  the  senior  Senator  from  Mississippi  [Mr. 
IIarrison]— had  there  been  a  coalition  such  as  had  been 
reported  by  the  press  of  this  city  and  of  the  coimtry:  had 
there  been  a  coalition  for  the  purpose  of  re-forming  the  tax 
bill  or  preventing  it  from  beiife  re-formed  to  such  a  way 
as,  to  dissipate  swollen  fort\mes?  The  senior  Senator  from 
Mississippi  spoke -at  some  length  to  the  potot  that  there 
was  no  coalition  whatever  havmg  any  such  idea  to  mtod. 

Prior  to  that  time,  Mr.  President,  I  spoke  on  the  floor 
of  the  Senate  and  mentioned  the  fact  that  the  financial 
controllers  of  the  oil  todustry  m  this  coimtry  had  manipu- 
lated taxes  to  such  a  way  as  to  put  a  tariff  on  everything 
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that  was  being  bought  by  the  fanners  and  laborers  of  this 
country,  but  that  when  a  tax  had  been  proposed  on  oH, 
such  as  would  have  toterfered  with  the  d<»iinion  of  the 
Standard  Oil  Co.  and  afOllated  trusts,  of  which  Mr.  Mellon 
Is  such  an  important  part,  the  senior  Senator  from  Arkansas 
rose  to  hlB  seat  and  called  my  attention  to  the  fact  that 
there  was  a  proposal  to  put  a  tariff  on  oil  of  1  cent  a  gallon 
In  the  bill  that  was  pendtog  to  the  House.  I  made  the 
statement  ttien  that  I  feared  that  nothing  was  going  to 
come  of  that  proposition. 

The  bill  has  come  to  the  Senate;  the  newspapers  have  re- 
ported a  coaUtlon.  and  that  has  been  denied.  I  have  stated 
here  that  this  bill  was  apparently  going  to  be  framed  in  such 
a  way,  if  the  public  press  knew  what  it  was  talking  about, 
as  to  give  no  relief  whatever  to  the  country.  The  existence 
of  that  ktod  of  a  coahtion  has  been  disputed,  and  I  think 
properly  disputed:  but  apparently  water  has  sought  and 
water  has  found  its  level;  and  now  we  have  a  meeting  of 
minds.  Although  perhaps  there  was  no  totent  to  meet, 
nevertheless  there  has  been  such  a  meettog  as  to  a  common 
course  of  action  to  the  Senate  and  to  the  House  of  Rep- 
resentatives of  the  United  States.  Where  is  the  leadership 
of  the  people  of  the  United  States  of  America  in  the  Demo- 
cratic Party  or  to  the  Republican  Party  of  the  United  States 
Senate  and  of  the  other  House  of  Congress?  If  we  are  going 
to  allow  this  tax  bill  to  be  formed  and  not  undertake  to 
sweat  down  these  swollen  fortunes  to  the  United  States, 
bow  are  we  going  to  go  back  to  the  people  who  have  cried 
for  bread  and  have  been  handed  a  stone  of  that  kind? 

THE   DElfOCniATIC   CAX7CT7S 

I  am  not  very  familiar  with  the  rules  of  our  party  cau- 
cuses, but  I  understand  that  the  public  press  has  been  given 
information,  more  or  less,  as  to  what  has  been  considered  to 
our  Democratic  caucuses.  If  there  is  any  objection  or  any 
offense  tovolved,  I  do  not  propose  to  state  ansrthtog  that  has 
not  already  become  public  property;  but  I  gained  the  im- 
pression. Mr.  President,  from  the  two  caucuses  of  the  Demo- 
cratic Party  of  the  United  States  Senate  which  I  attended, 
that  there  was  almost  a  unanimity  of  Impression  that  we 
had  to  use  this  tax  bill  for  the  purpose  of  breaktog  up 
swollen  fortunes  to  the  United  States.  I  heard  a  splendid 
presentation  of  that  matter  by  the  senior  Senator  from 
Montana  tMr.  Walsh],  and  I  understood  that  there  was 
more  or  less  xinanimity  of  feeling,  without  quotmg  anybody. 
Mr.  President,  I  am  going  to  read  about  three  lines  from 
an  essay  by  Lord  Bacon.  Here  is  what  Lord  Bacon  said 
many  years  ago— and  this  is  the  thought  of  the  English- 
speaking  people,  the  Caucasian  race,  throughout  the  world. 

I  might  hesitate  to  quote  Lord  Bacon  on  the  floor  of  the 
Senate,  to  view  of  the  disaster  which  befeU  him  to  the  latter 
part  of  his  life,  were  it  not  for  the  fact  that  when  the 
Supreme  Court  of  the  United  States  to  1910  overturned  five 
of  its  own  decisions  to  order  to  write  a  so-called  rule  of 
reason  into  the  antitrust  law,  it  was  a  decision  of  Lord 
Bacon  upon  which  they  based  their  dicta  justifying  a 
reversal  of  five  previous  decisions  of  the  Supreme  Court  of 
the  United  States.  Here  is  what  Lord  Bacon  said  many, 
many  years  ago,  speaking  as  President  Hoover  spoke  some 
days  ago,  but  as  he  will  never  speak  again  until  his  cam- 
paign is  over;  speaking  as  the  Saturday  Evening  Post  spoke, 
and  as  it  will  never  speak  agato  as  long  as  its  owner  can 
come  here  to  a  $3,000,000  yacht;  speaking  as  men  before  have 
spoken.    Here  is  what  Lord  Bacon  said: 

Concerning  the  materials  of  sedition.  It  to  a  tlxlng  well  to  be 
considered— for  the  surest  way  to  prevent  seditions  («  *««  «"« 
do  bear  It)  Is  to  take  away  the  matter  of  them;  for  If  there  be 
fuel  prepared.  It  la  hard  to  teU  whence  the  spark  shall  come  that 
shall  set  It  on  fire.  The  matter  of  seditions  is  of  two  kinds,  much 
poverty  and  much  discontentment.  It  Is  certain  so  many  over- 
throwi  estates,  so  many  votes  for  trouble.  •  •  *  TWs  same 
"  multls  utile  beUum  "  is  an  assured  and  Infallible  sign  of  a  State 
disposed  to  seditions  and  troubles:  and  if  thU  poverty  and  broken 
estateln  the  better  sort  be  Joined  with  a  want  and  ^^f^"^*^^" 
the  raMn  people,  the  danger  Is  Imminent  and  great— for  the  rebel- 
lions of  the  belly  are  the  worst. 

Above  aU  things,  good  poUcy  U  to  b«  mmvX— 


I  hope  I 
the  next  fe\« 


; 
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have  the  attention  of  the  Senate  in  readinf 
lines: 


nlay 


Above  all  tilings,  good  policy  Is  to  be  used,  that  the  treasure* 
and  monies  1^  a  state  be  noti  gathered  mto  few  hands,  for  other- 
wise, a  state  ^ay  have  a  greAt  stock — 


And  we  hive  the  great  ^tock— 

for  otherwise 
and  tacioney  U 
done  chiefly  Vfi 
upon  the 


devouring 


a  state  may  have  a  great  stock,  and  yet  starve; 
like  muck,  not  good  except  it  be  spread.     This  la 
suppressing,  or.  at  the  least,  keeping  a  strait  hand 
trades  of  ustur     •     •     •     and  the  Uk#. 


The  Unite  a  States,  Mr.  President,  if  it  falls— and  OOd  for- 
bid the  day  when  It  does — the  Government  of  the  Ulnlted 
Statte.  if  it  ifalls  and  when  it  falls,  will  owe  its  fall  to  the 
Congress  of  ^e  United  States.  The  United  SUtes  to-day. 
with  its  millions  of  unemployed  suid  its  millions  of  starvtog, 
owes  its  coSdition  to  the  Congresses  of  the  United  States, 
past  and  present,  as  well  as  to  the  fluctuattog  control  of  an 
Executive  pcWer  that  has  managed  to  suppress  the  desire  of 
Congress  if  and  when  the  majority  of  the  people  of  this 
country,  thmugh  some  sincere  expression  of  popular  will. 


gave  this 


try  a  Congress  upon  which  they  could  depend 
for  totelligeit  action  here* 
Mr.  Presi|ent,  I  do  not  imdertake  to  dispute  the  Demo- 
's  position  as   enunciated   here  this  morning 
illustrious  leader.    I  do  not  undertake  to  ques- 
shlp  to  the  United  States  Senate  on  this  side 
.    I  do  not  undertake  to  depreciate  the  value 
.  that  must  be  attached  to  the  apparent  souiul 
this  side  of  the  Chamber  for  legislation  that 
this  country  on  the  prosperous  path  of  de- 
swollen-fortune  system  of  plutocracy  that  now 
d  a  condition  where  504  men  earn  more  than 


cratic   Partj 
through 
tion  his  1( 
of  the  Chai 
and  the  voli 
of  doom  frc 
is  going  to 
strosong  the 

has  develop. 

2,300,000  men,  and  where  485  men  earn  more  than  wl  the 
people  to  tlfe  United  States  who  are  to-day  to  the  clothing 
todustry.     , 

But  we  ckn  go  back  amd  see  that  Lord  Bacon  has  an- 
other authority.    I  quote  another  one: 

Woe  be  t<i  that  country  that  aUows  house  to  be  joln«d  to 
house  and  ftlld  to  be  Joined  to  field  untU  there  Is  no  place  for 
habitation  Is 'the  midst  of  It. 


LXXV- 
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Here  we 

United  Sta 
through  th 
know  as  we 
triumphs 
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for  prosper 
gardless  of 
the  Repub 
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ave  a  country  with  plenty.  The  people  of  the 
know  that  they  can  not  get  any  distribution 
Republican  Party.  It  can  not  be  done.  We 
.  as  we  are  living  that  if  the  Republican  Party 
s  fall  it  is  going  to  mean  the  reelection  of  the 
dent  of  the  United  States.  There  Is  no  hope 
;y  to  this  country  that  can  possibly  come,  re- 
e  outcome,  through  a  victory  at  the  polls  of 
an  Party  this  November.  All  we  can  do  is 
to  get  whal  we  have  now.  Therefore  the  only  thing,  the 
only  remedy,  the  only  means  of  salvation  of  the  people  of 
this  countrj— people  who  have  had  to  put  their  own  cliil- 
dren  to  the  ground  to  keep  them  warm,  starting  their  lives 
to  the  gravis— the  only  hope  for  this  ktod  of  people  has  to 
come  throujih  the  Democratic  Party;  and  here  we  have  had 
a  Democrat  c  leadership  over  to  the  House  and  a  Democratic 
leadership  over  to  the  Senate  that  imposes  sales  taxes! 
such  thing  as  cutting  down  swollen  fortunes, 
proposed  that  comes  from  the  lords  of  the 
jch.  Rockefeller,  and  Morgan  is  going  to  be 
this  side  of  the  Chamber  of  the  United  States 
was  sponsored  by  the  leadership  of  the  lower 
House  of  Congress. 

It  Is  not  the  will,  it  is  not  the  wish  of  the  DemocraUo 
people  of  the  United  States.  Although,  whenever  It  comes 
up  to  a  projosition  we  afc  going  out  here  with  this  Congress 
standing  hfce  and  its  leaders  committing  the  DemocraUo 
Party  to  pr  nciples  of  the  worst  ktod. 

I  said  we  were  acting  as  the  outer  guard  of  Wall  Street. 
I  once  belonged  to  a  lodge.  We  had  an  Inner  guard  and  an 
outer  guar(.  The  outer  guard  kept  the  nondescript  from 
ever  knocking  on  the  door.  The  pronouncement  here  this 
morning  of  nir  great.  Illustrious,  and  patriotic  leader  oo  this 
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«Me  of  the  Chamber  [Mr.  Rosxmoff  ]  is  the  amunmoement  of 
the  outer  guard.  We  can  not  get  up  to  the  portal  and 
demand  admission  for  the  people  of  the  United  States 
who  are  demanding  reli^  from  this  condition  that  prevails 

to-day. 

When  it  come  to  a  campaign  this  fall.  Mr.  President, 
with  a  hian  running  on  the  Parmer -Labor  ticket  advocating 
a  reduction  of  these  swoQ^  fortianes  against  a  man  running 
^cn  the  Democratic  ticket  advocating  ideas  sounded  by  the 
'senator  from  Arkansas  [Mr.  RosiKSOfKl.  I  am  going  to  vote 
for  the  Farmer-Laborite;  and  when  it  comes  to  a  cam- 
paign this  fall  with  a  man  running  on  the  Republican  ticket 
advocating  a  reduction  of  these  swollen  fortunes  and  a  dis- 
trtbutk>n  of  the  iBt>fits  of  this  land  among  the  people,  as  Ood 
Almighty  demaztded  and  OTdained.  and  as  acainst  a  Demo- 
crat sounding  the  ideas  of  Banich,  I  am  going  to  vote  tor 
the  Repubhcan  If  I  am  there. 

I  send  to  the  desk.  Mi.  President,  my  resignation  from 
every  committee  in  the  United  States  Senate  that  has  been 
dven  to  me  by  the  Democratic  leado^hip  since  I  have  been 
hoe.  I  want  to  be  fair  aztd  honorable  and  right  about  it. 
I  ask  that  it  be  read  by  the  clerk. 

Itke  VICE  PRESIDENT.    The  resignation  will  be  read. 

The  Chief  Clerk  read  as  follows: 

TTMmB  9rAT*s  SarxTB. 
WnJUn^ton,  D.  C  AprU  29,  1932. 


To  .«»-  .  » »->. 

I  boreby  t«clgn  as  a  member  of  the  Committees  on  Naval 
Affairs.  ManTtfaetiiTes.  Oommeroe.  and  Zaterooeanic  Canals. 

Hvrrr  P.  Lors. 
UnU«4  Stmte*  Seimtor  from  LouiMiana. 

•me  VICE  PRESIDENT.  Ifce  letter  of  resignation  wiD  lie 
on  the  table. 

Mr.  LONG.  Mr.  President,  these  committee  assignments 
bsve  bem  very  gratuitoosly  given  me.  I  have  been  a  poli- 
tician aH  my  lifetime;  and  whenever  the  time  came  that 
anyone  who'ftad  received  anything  from  my  political  organi- 
sation felt  that  he  had  to  go  another  way.  I  expected  him  to 
suiteader  whatever  ttie  organisation  gave  him.  The  Souttor 
from  Arkansas  does  not  look  on  it  in  that  light.  I  do.  I 
think,  in  fairness  and  honor  to  him,  there  has  got  to  be 
another  ieaderflbip  sponsored  aAong  the  people  of  the  United 
States  for  the  Democratic  Party  in  Congress. 


It  may  take  two  years.  It  may  take  four.  It  may  take 
six.  and  I  hope  I  wHl  be  here  when  the  sixth  is  over;  but 
there  has  got  to  be  another  kind  of  leadership.  We  can  not 
sit  here  in  Congress  and  tell  the  people  that  they  can  swap 
the  devil  for  the  witch.  We  can  not  sit  here  in  the  United 
States  Sepate  and  tcSI  the  people,  "  You  can  jimip  out  of  the 
ftylng  paarbot  you  have  g^)t  to  get  in  the  Are  when  you  do 
St."  We  can  not  sit  here — and  I  hope  the  distingtii^ed 
Senators  from  Texas  and  from  Tennessee  and  from  Okla- 
homa and  from  Rorlda  will  hear  me:  we  all  come  from  the 
same  section  of  the  country— yon  can  not  go  back  to  yoor 
people  with  that  kind  of  political  philosophy  and  come  out 
any  better  this  year  than  you  did  four  years  a^. 

The  peoxde  of  this  country  want  rcJlef,  and  they  do  not 
have  to  eat  a  whole  beef  to  teH  when  it  is  tainted.  They 
have  bitten  off  the  hoof  of  this  situation  in  the  United  States. 
They  know.  We  have  given  them  no  place  to  go.  We  have 
only  a  few  months  In  which  to  do  any  good. 

I  hope  the  prosperous  country  will  be  here  when,  four 
more  years  shall  have  rolled  around,  if  we  do  not  win  at 
this  time.  Certainly  we  ought  to  win  with  a  government 
that  the  people  feel  means  relltf  from  the  recommenda- 
tions which  come  from  Hoover  and  from  Mra-gan  and  from 
RockefeDsr  and  from  Banich.  We  ou^t  to  win  with  a 
government  that  Is  not  a  "  beads  I  win  and  tails  you  lose  " 
government. 

Mr.  President,  tt  t%day  I  were  to  walk  Into  the  United 
States  Senate  or  into  the  House  of  Representatives,  recall- 
iz«  the  pronouncement  that  has  been  made  by  the  leader 
on  this  side  of  the  Chamber  and  the  stand  that  has  been 
taken  by  the  lea<!lers  in  the  other  House  of  Congress,  and  If 
I  were  blindfolded  and  were  required  to  pick  ^hich  side  of 


the  Chandler  was  the  Democratic  side  and  which  sWe  of  the 
Chamber  was  the  Republican  side,  and  should  pass  by  the 
desk  of  the  senior  Senator  from  Nebraska  LMr.  Nobkib], 
I  would  certainly  have  to  put  my  hand  on  him  as  represent- 
ing the  Democratic  Party  here. 

I  have  the  highest  regard  personally  for  the  Integrity  of 
the  leaders  on  both  sides  of  this  Chamber,  and  for  the  ^ 
leaders  on  both  sides  of  the  House  of  Representatives.     I 
have  no  intent  to  impute  to  those  gentlemen  anyttung  but 
lofty  ideals  and  holy  purposes. 

NO  nusr  FOB  ths  lussia 
But  I  say,  Mr.  President,  that  anything  that  undertakes 
to  get  itself  through  Congress  to-day  smacking  of  hdp  to 
the  people  has  to  come  through  the  Democratic  Party,  and 
if  we  adjourn  this  session  of  Congress,  after  disposing  of 
the  pending  bill,  and  sJlow  these  fortunes  which  have  been 
amassed  at  the  top  to  grow  bigger  and  bigger  and  bigger, 
then  it  v^  not  make  any  difference  whether  we  pass  a  farm 
relief  bill  or  not.  whether  we  pass  a  banking  and  cxurency 
bin  or  a  tax  Mil  or  not.  If  we  do  not  provide  a  means  for 
distribution  of  the  profits  and  fruits  of  this  land,  if  we  do 
not  provide  for  distributing  the  surpluses  whldi  exist,  the 
overproduction  cA  wheat,  and  of  cotton,  and  of  com,  Uie 
overprodwction  of  wool,  the  surplus  of  houses,  when  there  Is 
nobody  to  rent  them  and  live  in  them;  if  we  do  not  provide 
a  means  by  which  those  tangible  and  intangible  properties 
belonging  to  the  people  of  this  country  can  be  enjoyed  and 
used  by  the  people.  Senators  need  not  worry  about  Congress 
reassembling;  I  do  not  know  whether  it  is  going  to  reassemble 
or  not. 

The  only  way  we  can  go  to  the  people  of  this  country,  the 
only  way  we  can  tell  them,  "  Here  is  a  chance,  here  is  relief, 
here  is  hope,"  is  to  go  to  them  through  the  leadership  of  the 
Democratic  Party. 

I  hope  my  distinguished  colleague  the  Senator  from  Ar- 
kansas will  think  a  little  kmger  and  not  irrevocably  and 
irretrievably  cfunmit  himself  to  the  stand  he  has  taken  ^his 
morning.  His  voice  could  mean  so  much  to  the  suffering 
people  in  his  own  State  and  in  my  State.  His'  position  might 
be  the  means  by  which  many  hungry  people  could  be  fed. 
His  position  might  be  tie  means  by  which  all  these  surplus 
goods  could  be  put  on  the  bactu  of  freezing  people.  His  posi- 
tion mi^t  be  the  means  by  which  those  without  shelter, 
where  the  children  are  put  into  the  ground  to  keep  warm, 
might  start  life  in  a  house  instead  of  in  a  grave. 

I  am  sure,  Mr.  President,  that  more  mature  reflection  and 
consideration  of  the  basic  and  fundamental  facts  will  appeal^ 
to  this  man  with  human  motives  and  hvunan  emotions.  XhxX 
the  light  which  can  not  be  kept  from  being  seen,  and  the 
impoverishment  \^iich  no  one  can  feel  unless  he  has  been  tai 
its  midst,  the  hunger  which  no  man  can  understand  until  he 
has  "been  faced  with  it  and  known  it,  that  those  conditions, 
which  can  only  be  remedied  through  leadership,  will  be 
ronedied.  I  must  almost  admit  that  we  have  reached  the 
time  when  it  is  too  late  to  get  new  leaders  in  time  to  do  good 
this  year.  We-have  almost  reached  the  point  whra  we  have 
but  two  or  three  or  four  months  left.  We  have  not  time  to 
train,  we  have  not  time  for  the  pe(K>Ie  to  acquire  confidence 
from  long  years  of  experience  in  men  as  they  could  have  in 
some  of  the  great  leadership  the  party  has  had.  Therefore, 
I  say  that  it  is  almost  dependent  upon  the  leadership  of  this 
great  party,  upon  these  great  men.  and  instead  of  commit- 
ting themselves  against  what  could  be  a  distribution  and 
enjoyment  of  fruits  and  profits  of  this  land,  they  should 
hesitate  aU  the  more  until  they  find  out  some  other  remedy 
by  which  such  things  could  be  brought  about. 

Mr.  President,  what  does  my  resolution  propose?  That 
no  man  can  earn  more  than  a  million  dollars  a  year.  This 
"  radical "  resolution  which  I  introduced  would  not  allow  a 
man  to  earn  more  than  a  million  dollars  a  year.  This 
bolshevistic,  socialistic,  cozzununistic,  radical,  revolutionary 
resolution  would  not  allow  a  man  to  have  a  net  earning  of 
more  than  a  million  dollars  a  year. 

What  else?  The  Senator  from  Pennsylvania  [Mr.  Rkxd] 
says  that  we  do  not  need  to  pass  that  resolution;  that 
uotoods  is  going  to  be  able  to  Mum  a  millioa  doUars  a  year 
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an3rway.  Thai  why  should  the  Senator  from  Pennsylvania 
exhibit  such  opposition  to  this  resolution,  if  nobody  is  going 
to  be  affected  by  it?  If  none  of  his  friends  or  constituents, 
or  the  people  of  his  State,  or  of  the  United  States,  are  to  be 
able  to  make  more  than  a  million  dollars  a  year,  then  what 
interest  or  ground  can  anybody  have  for  assailing  a  tax 
designed  to  prevent  an  income  above  a  million  dollars  a 
year? 

WHAT   IS   EKOnCHT 

Is  not  a  million  dollars  enough?  How  much  more  do  they 
want?  Are  they  like  the  dog  described  in  McGufley's  old 
second  or  third  reader,  that  sat  back  of  the  hay  wagon 
and  would  not  allow  the  cow  to  eat  the  hay  he  could  not 
eat  himself?  Are  they  to  keep  the  people  of  the  United 
States  from  eating  the  grain  and  eating  the  meat  and  eat- 
ing the  bread  they  can  not  eat  themselves?  Are  they  going 
to  keep  them  from  wearing  the  clothes  they  can  not  wear, 
and  sleeping  in  the  houses  they  can  not  use?  What  are 
they  going  to  do  with  any  more  than  a  million  dollars  a 
year?  What  is  any  man  going  to  do  with  more  than  a 
million  dollars  a  year? 

All  the  palaces  a  man  wants  can  be  maintained  in  Swit- 
zerland or  in  Rome;  works  of  art  and  pottery  can  be  bought, 
lounging  rooms  can  be  embellished  with  all  the  gold  and 
jewels  that  can  be  imported  from  the  Orient;  wines  can  be 
poured  into  the  golden  goblets  in  every  country  except  the 
United  States  under  authority  of  law.  Nothing  can  be 
denied  to  a  man  with  an  income  of  a  million  dollars  a  year. 
But  if  those  540  men  who  had  incomes  of  $1,186,000,000  had 
been  limited  to  incranes  of  $540,000,000,  it  would  have  meant 
to-day  somethii^  like  three-quarters  of  a  billion  dollars 
of  money  that  would  have  been  distributed  among  the 
people  of  this  country. 

The  senlOT  Senator  from  Iowa  (Mr.  Bsookhart]  stated — 
and  I  have  not  verified  his  calculations — that  in  the  year 
1931  there  was  an  Income  in  this  country  of  $60,000,000,000, 
and  I  suppose  those  figures  were  verified  from  some  gov- 
ernmental department.  I  will  ask  the  Senator  from  Iowa 
if  he  will  do  me  the  courtesy.  Just  from  where  he  is  sitting, 
to  state  whether  those  figvu-es  were  verified,  and  by  whom. 

Mr.  BRCXJKHART.  Those  are  the  figures  of  the  National 
Industrial  Conference  Board,  which  is  recognized  as  one  of 
the  best  authorities  in  the  country.  The  income  for  1930 
was  seventy-one  billion,  and  their  representative  testified 
before  the  Banking  and  Currency  Committee  that  the 
Income  fdi:  1931  was  sixty  billion. 

Mr.  LONG.  Mr.  President,  as  we  all  know.  $60,000,000,- 
000  distributed  among  the  families  of  this  country  would 
have  given  around  $2,500  to  a  family.  Cut  it  down  to 
$1  500  to  the  family,  and  give  them  the  extra  thousand,  and. 
figiiring  on  the  120.000.000  people  of  the  United  States, 
there  would  be  prosperity  in  this  land  to-day,  instead  of 
the  disaster  and  economic  distress  which  we  have  in  its  stead. 
We  have  another  report,  and  that  is  why  I  offered  the 
second  part  of  the  resolution,  that  ho  fortune  shall  be 
inherited  by  any  man  in  excess  of  $5,000,000.  This  radical. 
Impoverishing,  distracting.  revoluUonary,  communistic,  bol- 
shevistic product  of  a  disordered  mind  would  Jumt  the 
amount  a  man  could  inherit  to  the  pitiable  sum  of  $5,000,000 
per  person!  Yet  the  leader  of  the  Democratic  Party  on  this 
side  of  the  Chamber  says  that  this  resolution  can  not 
receive  any  support  from  him.  .  w  -.*« 

Mr  President,  how  much  do  we  want  a  man  to  inherit? 
How  much  are  we  going  to  allow  a  man  to  inherit?  Is  not 
$5  000  000  enough  for  a  man  to  receive  when  he  never 
worked  a  day  for  it  in  his  lifetime?  Is  not  $5,000,000  enough 
for  one  man  to  inherit  by  the  chance  of  his  birth? 
Has  that  money  inured  by  any  rule  of  right  to  a  man 
who  accidentally  had  one  parent  instead  of  another,  so 
Ihat  he  is  to  be  allowed  to  inherit  such  a  tremendous  for- 
tune that  there  will  not  be  over  40  families  in  the  United 
States  with  anything  like  a  comfortable  Uving  if  that  can 
to  on  to  the  limit  of  time? 

i    It  is  said  that  these  fortunes  were  honestly  acquired  by 
4ngenuity,  but  the  battle  is  not  to  the  strong,  nor  the  race 
-io  the  swtft,  but  time  and  chance  do  interfere  in  all  matters 
and  in  all  things,  we  are  told  by  the  Scriptures. 
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IT  anybody) Is  being  done  distressful,  unrighteous  harm  in 
any  respect  ay  having  been  curbed  so  that  he  can  inherit 
only  $5,000,0f0>  I  fail  to  see  where  the  argument  can  stand 
upon  any  ru|e  of  reason. 

Qentlemeni  of  the  Senate,  I  do  not  object  to  a  man  In- 
heriting $5,0#0.000  Just  to  keep  him  from  having  $5,000,000 
or  more.  I  klo  not  object  to  any  man  earning  a  million 
dollars  ra*  mbre  Just  to  keep  him  from  having  that  much 
money.  I  oc  ly  object  to  it  because  the  Pederal  Trade  Com- 
mission in  |ts  analysis  tells  us  that  1  per  cent  of  the 
decedents  o^ned  59  per  cent  of  the  wealth  of  this  country. 
I  object  to  it  because  each  year  a  smaller  percentage  of  ths 
people  own  a  larger  percentage  of  the  wealth. 

I  object  tolt  because  back  in  1916.  1  per  cent  of  the  people 
owned  about  1 30  to  35  per  cent  of  the  wealth  and  now  1  per 
cent  of  the  people  own  59  per  cent  of  the  wealth. 

I  object  tci  it  because  that  c<moentratian  reached  such  a 
point  that  e^ren  a  httle  town  like  the  town  in  which  I  was 
bom  and  railed,  Winfield.  La.,  a  fine  little  town  in  the  hlUs 
of  the  State  )of  Louisiana,  presented  this  case:  I  ranonber 
the  day,  Mr^  President,  when  a  grocery  store  stood  on  a 
comer.  There  were  two  partners  in  the  business  making 
or  $6,000  apiece.    They  had  a  bo<Akeeper  and 


three  clerks 
delivery  mar 
ners  making 


about  $5,000        ... 

credit  man  ijpaking  about  $2,500  a  year.  They  had  two  or 
msJcing  about  $1,800  a  year,  and  they  had  a 
making  about  $1,000  a  year.  Those  two  part- 
„  $5,000  a  year  bought  Packards,  bought  Cadil- 
lacs. The  bK>kkeeper  making  $2,500  a  year  bought  a  Buick. 
The  clerks  cf uld  buy  Dodges.  The  delivery  man  could  buy  a 
Pord. 

But  insteaS  of  that  business  being  there  to-day — and  the 
same  conditi  t)n  that  prevails  in  Louisiana  prevails  in  Arkan- 
sas and  all  the  other  States  around  it,  and  all  around  here, 
too — instead  of  that  store  being  there,  there  is  another  store 
on  that  comer  doing  three  times  the  business  that  the  other 
store  ever  md,  and  the  highest  salary  of  any  man  in  it 
might  be  as  much  as  $22  to  $24  a  week.  There  is  no  room 
and  margin  jleft  above  the  bare  sinews  of  existence  for  the 
top  man  to  buy,  and  yet  here  we  have  the  President  of  the 
United  Stat^  yapping  over  the  country  that  *'  prosperity  is 
;he  comer."  Here  we  have  our  own  leadership 
ratic  side — and  I  will  not  say  anything  about 
,n  side — advocating  the  cutting  of  wages  of  the 
o  are  getting  anything  like  a  living  in  the 
3  United  States  Government  to-day. 
we  not  prosperity?  It  is  because  we  have 
people  who  have  not  any  money  with  which  to 
and  have  not  any  way  to  get  any  money  with 
anjrthing.  Tlie  American  has  no  means  what- 
that  the  same  feflirs  I  have  felt  have  been 
Members  of  this  body,  those  of  us  who  have 


just  around 
on  the  Dem 
the  Repub 
only  men 
employ  of 
Why  ha 
120.000.000 
buy 

which  to 
ever.    I  kn 
felt  by  othe 


children  welare  raising  in  the  world.    What  business  are 


you  going 
up?    Wor 
unless  he 
unless  it  is 
mate  busin 
the  Senate 


put  your  boy  into  to-morrow  when  he  comes 
in  a  chain  store?    He  ccm  not  own  that  store 

lerits  the  store,  and  he  will  not  own  it  long 

chain  store.    He  can  not  go  into  any  l^ti- 

to-day  in  this  country.    I  defy  any  man  in 

^^^ _w  to  tell  me  a  place  where  a  man  coming  up 

in  the  work  can  go  into  business  to-morrow  and  make  a 
living  out  of  it.  I  defy  any  man  on  the  fioor  of  the  Senate 
to  tell  where, there  is  going  to  be  a  place  on  earth  where  any 
man  can  golnto  legitimate  business  in  this  country  to-mor- 
row Tlie  cfiUns  have  the  drug  stores,  they  have  the  dry- 
goods  stor^  they^have  aU  the  grocery  stores.  The  chains 
control  the  Purchase  and  the  sale. 

Wealth  is]  concentrated.  Income  is  concentrated,  where 
a  mere  hancSul  of  people  are  the  only  ones  who  receive  any- 
thing with  whi(di  to  buy.  Unless  we  get  down  to  the  basic 
and  f undamtntal  situaUon,  free  silver  is  not  going  to  cure  it. 
inflation  of  fcurrency  is  not  going  to  cure  it,  repealing  the 
eighteenth  Jmendment  is  not  going  to  cure  it.  reforming  the 
tariff  will  z|>t  ctire  it.  Unless  we  get  down  to  the  basic 
and  f undajnental  situation  and  prescribe  and  remove  that 
which  can  o|ily  be  prescribed  and  given  through  the  Demo- 
cratic Partyfof  the  United  States,  unless  we  get  down  and 
give  the  peotole  of  the  country  the  sure  and  safe  and  right 
means  by  wjiich  the  earnings,  by  which  the  Income,  by  which 
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the  fnilto  of  Che  Imnd  can  be  enjoyed  by  IM.MO.^eo  people — 
imten  we  put  sonae  mooey  in  the  hands  of  120300.000  people 
to  buy— there  will  be  no  nwans  and  no  way  by  wbk^  pros- 
perity can  be  restored. 

Mr.  President,  sometlm'V  I  see  how  futile  it  Is  to  under- 
take anything  along  this  line.  How  unequal,  how  feeble, 
how  dlstreased  a  man  feels  who  goes  ba(A  among  his  friends 
»t  home  and  sees  them  begging  for  work,  pleading  for  bread, 
begging  for  a  place  to  sleep.  How  feeble  a  man  feels  when 
toe  is  approached  by  nme  friends  who  teU  him  that  his 
children  in  his  own  house  are  crying  for  food  to  eat  and  he 
has  not  the  money  to  buy  It.  He  comes  to  the  United  States 
^nate,  and  it  is  like  trying  to  shoot  a  Wrd  through  a  brush 
Ikeup  to  And  any  way  under  the  sun  that  is  hopeful  unless 
ai«i  untU  the  DemocraUc  Party  that  is  here  in  Congress 
taies  this  thing  by  the  whip  handle,  slops  these  troubadors 
and  crusades  and  triiw  to  the  White  House,  forgets  that  it 
is  there,  and  assore  the  people  that  they  will  have  a  place  to 
UTe.  Prescribe  the  bonds;  prescribe  the  limit.  What  man 
can  exist  in  the  country  loaded  as  it  is  with  all  the  raw  ma- 
terials it  can  have?  How  can  you  defend  the  civilization 
thai  we  have  when  we  have  ev«y  product  under  the  living 
creatidn  that  man  can  desire  and  have  and  control? 


BACK   TO  OOO'S  XJIW 

8tttli«  here  as  the  representatives  of  the  great  American 
people,  d30jaM4KW  of  them,  how  can  we  Justify  that  there  is 
everything  in  the  land  that  mankind  needs  and  wants  and 
deshres?  How  can  we  fall  to  bring  about  a  realization  Of 
this  perfect  dream  of  America  that  every  man  was  bam 
equal,  endowed  with  the  inalienable  right  to  life,  liberty,  and 
the  pursuit  of  happtness?  How  can  we  go  back  and  say  we 
faited  with  aU  our  bahns.  we  failed  with  all  our  prescrip- 
tions? How.  then,  can  we  go  back  and  say.  tf  we  fail  with 
everything  that  we  failed  with,  w«  win  not  take  the  law 
gtvcB  by  Ood  Abnt^ty  to  man  and  follow  the  law  that  He 
gives  there  wtken  He  said  that  no  nation  coiikl  last  that  did 
not  follow  it?  If  we  have  tried  and  failed,  if  the  Repub- 
lican leadership  knows  no  way  to  do  It,  if  the  Democratic 
leadership  knows  no  way  to  do  this,  then  let  us  be  smart 
oxKKigfa  to  say  that  we  win  have  to  depend  upon  the  Lord 
Ood  Almighty  and  let  the  country  live.   Why  can  we  not? 

What  was  the  rule?  Chief  among  aU.  the  one  that  would 
take  paragraphs  and  pages  to  describe  in  detail,  but  that 
the  way  to  do  Is  to  redistribute  wealth  into  the  hands  of 
the  people  and  keep  the  incomes  in  the  hands  of  all  the 
people:  and  that  otherwise  no  na^n  could  live:  and  that 
tf  we  would  foDow  those  roles,  we  would  Ue  down  at  night 
in  safety  and  five  In  a  land  of  plenty  and  there  would  be 
no  hunger  and  no  poverty  in  that  land.  The  only  hope  the 
people  have  of  independence  is  that  this  great  Democratic 
Party  of  Jackson,  of  Jelferson.  will  find  that  kind  of  leader- 
ship. It  Is  not  going  to  be  bound  up  with  a  Oordian  knot 
to  the  House  nor  in  the  Senate,  but  wiH  be  Joined  by  a 
-CTt^nH^ip  of  the  peoiile's  lepiesentatives  in  both  of  these 
Houses  that  win  atr&e  down  these  plutocratic  fortunes  untU 
tlMir  reach  something  like  a  reasons^  level,  and  we  win 
go  badt  to  Oie  people  with  a  platform,  with  a  program, 
whereby  w«  hsfie  said  we  are  going  to  provide  that  the 
enormous  fruits  of  this  land  wiH  be  enjoyed  and  wHI  be 
cmMumed  by  IM.OOO.OOO  people.  Axe  we  going  to  provide 
work  for  the  Idte.  food  for  the  hungry,  dothes^for  tlte 
naked?  Are  we  going  to  give  slidter  to  Uie  man  who  has 
none?  If  so.  we  are  going  to  do  It  by  pi  escribing  that  the 
wealth  of  the  land  shall  not  be  concentrated  in  the  hands 
of  a  few  people  to  the  extent  tliat  there  is  nothing  left  for 
the  masses  of  the  oouatry. 

Mr.  ROBINSON  of  Arkanass.  Iffr.  President,  any  m|m 
wtio  serves  In  a  position  of  pnblic  responsibflity  in  times  like 
these  pcrf  oms  a  dUBcult  ta;^  It  is  not  conceivable  to  me 
tiMkt  even  the  great  genius  in  statesmanship,  the  Senator 
ftrora  LoaMana  [Mr.  I^mo],  tf  given  a  free  hand  and  imlim- 
ited  opntnd,  could  QUicldy  solve  all  the  problems  which 
ttUs  Qovemment  and  its  people.  I  have  no  doubt 
Mrike  wlM>  bdieve  tiMre  are  individuals  so  wise  and 
so  eatiable  that  ftoe  mere  enoneiatlon  of  their  views  makes  it 
cvn  for  another  to  oootradiet  tiwm. 


I  have  no  doubt  from  the  address  i^hich  the  Senator  from 
Louisiana  has  just  delivered  in  the  Senate  that  he  has  the 
belief  that  if  he  were  intrusted  with  the  leadership  oi  the 
Democrats  and  with  the  leadership  of  the  Republicans  in 
this  body,  that  by  processes  and  measures  wtiich  his  great 
mind  conceives  and  designs  to  put  into  effect  the  very  dif&- 
cult  situation  in  which  our  people  find  themselves  could  be 
made  to  disappear  and  that  prosperity  would  be  quickly 
restored. 

But,  Mr.  President,  if  the  measure  which  prompted  the 
address  of  the  Senator  from  Louisiana  ts  to  be  taken  as  an 
illustration  or  definition  of  his  views  of  Democratic  doc- 
trines, I  am  perfectly  ready  to  concede  that  it  is  time  for  a 
new  leadership  on- this  side  of  the  Chamber,  and  I  am  ready 
few  my  colleagues  who  have  so  highly  honored  me  in  y^an 
gone  by  to  exercise  their  power  and  express  their  will  Just 
as  promptly  as  possible. 

Mr.  President,  I  do  not  intend  to  discuss  some  of  the 
declarations  made  by  the  Senator  from  Louisiana.  I  do  not 
intend  to  assert  that  the  measure  which  I  have  in  mind,  and 
which  my  associates  generously  support,  are  calculated  to 
constitute  a  complete  cure  for  all  the  ills  that  afflict  mor- 
tals. There  have  lieen  times  during  the  last  few  months 
when  a  sense  of  overwhelming  responsibility  and  of  futiUty 
of  effort  have  sdmost  crushed  my  ho3)es  and  destroyed  my 
ambition:  and  I  wish  now  to  say  to  the  Senator  fran 
Louisiana  that  when  he  can  conrlnce  a  majority  of  the 
Senators  on  this  side  of  the  Chamber  that  he  or  another 
whom  he  designates  can  perform  the  functions  of  minority 
chairman  better  than  its  present  occupant  can,  I  shail  be 
glad  to  siirrender  the  measure  of  authority  which  I  admit- 
tedly so  Ineffectively  exercise. 

But,  Mr.  President,  Senators,  and  hearers,  it  is  one  thing 
to  give  vent  to  expressions  that  are  calculated  to  arouse 
clftjpt  hatred  and  class  resentment  and  to  point  out  evils 
and  suffering  that  we  all  know  exist;  it  is  a  very  different 
thing  to  find  adequate  and  proper  remedies. 

Reference  has  been  made  repeatedly  here  to  an  imaginary 
coalition  leadership  in  the  Senate  and  in  the  House  of 
Representatives.  Mr.  President,  everyone  but  the  Senator 
from  Louisiana  knows  that,  difficult  as  conditions  are.  It  Is 
still  necessary  that  this  Government  function  and  that  a 
measure  of  coalition  is  imavoidable  when  the  House  of 
Representatives  is  controlled  by  one  political  par^  and  the 
Senate  and  the  Executive  are  controlled  by  a  different 
political  party. 

The  measure  of  oocOition  that  is  imperative  is  that  oppo- 
sition shall  not  extend  to  the  point  that  the  Government 
shall  be  prevented  from  functioning.  If  tiie  House  of  Rep- 
resentatives, iX  the  Democratic  leadership  in  the  Senate, 
should  carry  their  opposition  to  the  point  that  legislati<Mi 
may  not  be  enacted,  that  approprlati(ms  may  not  be  made, 
that  taxes  may  not  be  levied,  there  would  come  a  breakdown 
in  the  Government. .  It  has  not  been  my  policy,  and  itHs  not 
my  policy  now,  partisan  though  I  admit  myself  to '  be,  to 
carry  opposition  to  such  an  extreme. 

In  determining  my  attitude  on  public  questions  my  first 
thought  is  to  consider  the  principles  set  forth  in  the  plat- 
forms of  my  party  and  announced  by  its  leadertiup  in  years 
gone  by.  Applying  that  test,  the  principle  asserted  by  the 
Senator  from  Louisiana  to-day  can  find  no  support  In  any 
Democratic  platform  adopted  since  the  Constitution  came 
into  existence:  and  he  may  search  the  records  of  public 
debates  throughout  the  history  of  the  Nation,  but  he  will 
not  find  a  declaration  from  the  leaders  of  the  Democratic 
Party  in  favor  of  the  confiscation  of  private  property  by  gov- 
ernmental authority  in  order  to  limit  incomes  or  fortunes. 

The  Senator  from  Louisiana,  in  characteristic  maimer,  In- 
quires if  a  million-dollar  income  is  not  sulflcient.  May  I 
ask  the  Senator,  if  the  principle  of  confiscation  is  to  be 
applied  to  prevent  excessive  fortimes  and-  incomes,  why 
^ould  $1,000,000  be  the  limit  of  Income  and  why  should 
$5,000,000  be  the  limit  of  inheritances?  Why  does  not  the 
Senator  from  Louisiana  seek  to  prescribe  a  limit  that  will 
give  comfort  or  abundance  to  an  individual,  and  thus  taking 
his  property  through  the  process  of  taxation  for  the  avowed 
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purpose  of  preventing  the  accumulation  of  large  estates  or 
the  enjoyment  of  large  incomes,  apply  the  remainder  of  the 
property  so  taken  to  the  benefit  of  those  who  are  less  for- 
tunate? What  is  the  theory  that  makes  a  million  dollars  or 
$5,000,000  sacred?  If  the  power  of  government  is  to  be 
used  to  reduce  fortunes,  to  restrict  inccnnes,  to  confiscate 
excessive  f^mings  and  excessive  accumulations,  the  millions 
ctf  deservixxg  citizens  of  this  country  fw  whom  the  Senator 
from  Louisiana  assumes  himself  to  be  the  sole  and  author- 
ised spokesman  would  find  difficulty  In  understanding  why 
the  Senator  from  Louisiana  desires  to  guarantee  an  annual 
Income  of  a  million  dollars  axkd  an  inheritance  of  $5,000,000 
immune  from  his  scheme  of  confiscation.  Do  they  not  know 
that  many  of  them  live  year  by  year  on  only  a  few  hundred 
dollars?  Do  they  not  know  that  a  miUion  dollars  is  more 
thsm  they  could  spend? 

Mr.  LONG.    Mr.  President 

Hie  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  yield  to  the  Senator 
from  Louisiana. 

Mr.  LONG.  I  take  it  the  Senator  thinks  that  a  million 
dollars  would  be  too  much.    Am  I  wrong  in  that? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
care  to  enter  into  a  colloquy  with  the  Senator.  I  am  trying 
to  point  out— end  I  think  every  other  Senator  sees  it— that, 
if  it  is  within  the  province  of  government  to  limit  estates 
OT  incomes  by  the  exercise  of  the  power  of  taxation  and  by 
confiscation,  consideration  might  very  well  be  given  to  mak- 
ing the  incomes  much  less  than  a  million  dollars  and  In- 
heritsmces  much  less  than  $5,000,000. 

But.  Mr.  President,  this  Government  was  founded  chiefly 
on  two  fundamental  principles — the  right  of  personal  lib- 
erty and  the  right  of  private  property.    I  know  it  may  be 
said  that  those  righte  are  limited  by  law.  but,  nevertheless, 
I  assert  that  no  poUtical  party  in  the  history  of  this  Nation 
has  ever  committed  itself  to  the  policy  of  confiscating  in- 
comes or  estates.    Let  it  be  recognized  that  inheritance  is 
a  privilege,  that  it  can  be  entirely  abolished  or  forbidden 
by  law:  nevertheless,  once  you  assert  the  principle  that  it  is 
;   a  proper  function  of  government  to  Uke  all  that  one  has 
or  may  make  above  a  fixed  amount,  you  must  necessarily 
recognise  the  further  principle  that  the  amount  may  be 
only  such  as  is  needed  to  meet  the  requirements  of  the 
citizen  for  comfort  and  for  necessities.    This  Government 
should  not.  even  under  the  conditions  that  now  exist,  com- 
mit itself  to  the  poUcy  of  confiscating  private  property. 
There  Is  nothtog  else  in  this  resohition.    The  maximum  was 
made  high  by  the  Senator  in  an  effort  to  popularize  the 
principle,  which  is  essentially  vicious. 

The  Senator  from  Louisiana,  in  dramatic  fashion,  ten- 
dered his  resignation  from  the  committees  to  which  he  had 
been  appointed  on  my  motion.    That  was  a  comic-opera 
performance  that  does  not  do  Justice  to  the  dramatic  tal- 
ents   and    powers    of    the    great    actor    from    Lomsiana. 
[Laughter.l    He  came  to  my  desk  this  morning  and  said,  as 
he  said  on  the  floor.  "  Down  to  Louisiana  when  I  give  a 
man  something,  when  I  appoint  him  to  a  place,  and  he  does 
not  go  along  with  me.  I  expect  him  to  give  it  back.   I  make 
him  give  it  back;  and  so  I  would  like  to  tender  my  resigna- 
tion from  the  committees  to  which  you  had  me  appomted." 
I  said.  "  That  is  a  foolish  suggestion  "—those  words  being 
the  most  modest  language  that  could  be  appUed.  JLau^l^- 
ter  1    The  Senator  from  Louisiana  said,  "  Oh.  no;  that  is  my 
way  of  doing  things.    I  am  going  to  criticize  you  for  not 
supporting  my  resolution:  and  before  I  do  it.  I  Just  want  to 
give  you  back  evcrythhig  you  have  given  to  me." 
I  said,  "  Why.  go*  ahead  and  say  anything  which  your 
,    judgment  and  conscience  prompt  you  to  say."    Perhaps  I 
'    ought  to  have  modified  that  to  some  extent,  and  said  to  the 
Senator   from   Louisiana,    "if   you   ever   respond   to   the 
promptings  of  judgment."    [Laughter.!    But.  Mr.  President, 
the  Senator  from  Louisiana  has  tendered  his  resignation 
from  his  committee  assignments  as  if  I  had  done  him  some 
great  wrong  by  saying  to  the  Senate  this  morning  what 
every  other  Senator  in  this  Chamber,  save  alone  the  Senator 
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not  be  sui-. .. 

I  said  to  the  aBOator  from  Louisiana  that  I  would  noi  ob- 
ject to  the  conoieration  of  his  resolution,  but  that  I  would 
not  give  it  my  support.  My  object  in  making  the  latter 
declaration  wasfto  acquaint  him  with  the  fact  that  I  did 

ition  ia  sound.    I  should  be  glad  to  have 

on  the  resolution  now.    I  dioold  like  to 

United  States  Senators  there  are  who 

ni^t  to  fix,  k7  law  or  resolution,  the  maxi- 

leh  an  American  citizen  may  earn  or  enjoy, 

above  that  amount  for  the  use  of  some 

'ver-  the  Members  of  the  Senate  on  this  side 

,  indorse  Uiat  resolution,  they   will  have 

Make  certain  of  that. 

Oh.  I  know  it  can  be  said,  as  it  has  been  said,  that  one 

is  in  sympathy  with  big  business,  one  is  controlled  by  big 

business,  mer^r  beca\ise  he  does  not  approve  the  proposal 

to  "  soak  the  ri$h  "  every  time  some  one  makes  such  a  pro- 

my  theory,  however,  Senators,  that  govem- 

such  principles.    It  is  my  the<»7  that  by 

given  special  advantages  to  groups  of  our 

.  it  can  be  esUbllshed  that  some  ol  the 

if  the  country  have  grown  up  In  that  way. 

to  exercise  the  power  of  taxation,  which  is 

the  power  to  dertroy,  it  is  my  thought  that  we  ought  to  levy 
tribute  upon  th  (  people  m  proportion  to  their  ability  to  pay. 
speaking  with  t-espect  to  incomes;  and  I  think  ths  rates 
agreed  on  by    he  Finance  Committee  are  high  rates  fow 
peace-time  leviss.    Whenever  we  take  more  than  half  the 
amount  that  ajtnan  mak^,  as  the  rates  referred  to  wiU  da- 
In  the  higher  bfackets.  we  are  exercising  the  power  of  taxa-« 
and  very  fully. 

,  I  have  not  the  slightest  resentment  at  the 
the  ^enaUnr  from  Louisiana.    He  seems  to 
that  he  must  do  something  extraordinary, 
al  display  of  himself,  in  order  to  have  that 
lotoriety  which  is  his  due.    I  have  not  the 
on.    He  is  a  handscmie  and  spectacular  fig- 
.]    His  reference  to  the  way  things  are  run 
.jloses  the  peculiarities  of  his  mental  proc- 
esses.   It  is  myl  thought  that  each  Senator  h&re  should  dis- 
charge his  duties  in  accordance  with  what  he  believes  to  be 
sound   principle,   coordinating   his   efforts   and   activities, 
wherever  he  c«m  do  so  Without  violation  of  Judgment  or  con- 
science, with^ose  of  his  associates,  but  always  reflecting 
what  he  regar*  to  be  the  best  interests  of  the  country. 

I  can  not  sutecribe  to  the  practice  of  wtiich  the  Senator 
from  Louisiana  boasts.  I  have  felt  that  his  services  on  these 
great  committees  might  be  of -value  to  the  country.  I  had 
hoped  that  he  would  render  those  services  according  to  the 
best  of  his  ataUity.  I  am  hiclined  to  thinly  now  that  it 
might  be  an  (xaggeration  to  express  the  opinion  that  I 
entertained  be  ore  tihe  speech  of  the  Senator  from  U)U- 
isiina  this  mcnlng;  but,  in  any  event.  I  believe  that  the 
Senator  from  I  ouisiana  should  go  ahead  and  do  his  duty  as 
he  sees  it.  If  he  wishes  a  contest  about  the  leadership  on 
this  side  of  thv  Chamber,  he  is  welcome  to  it.  I  will  call  a 
conference  for  [that  purpose  whenever  he  desires,  or  when- 
ever any  of  m:r  colleagues  desire.  I  have  said  that  the  re- 
sponsibilities «re  great.  Let  me  say  now  that  they  are 
greater  them  I  «are  to  bear  if  I  do  not  enjoy  the  confidence 
of  my  associatfts.  What  have  I  to  gain  by  continuing  in  a 
leadership  thai  Is  associated  with  very  great  difficulties  and 
very  often  witl  futility  of  effort? 

Reference  yms  made  by  the  Senator  from  Louisiana  to 
visits  to  the  White  House.  On  another  occasion  he  mani- 
fested his  confception  of  statesmanship,  dignity,  and  sena- 
torial propriety  by  referring  to  visits  to  the  White  House  on 
the  part  of  th  s  leaders  in  this  body.    Let  me  say  that  from 

__  _  of  the  history  of  this  country  whenever  the 

PresTdent  of  tke  United  States  invites  anyone  to  a  consul- 
tation, coinie^  and  fairness  require  that  the  invitation  be 
iand  I  regard  it  as  the  exempUflcation  of  s 
can  hot  be  described  with  piuiutety  in  this 
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a^nda  for  him.  I  stiU  feel  that  it  is  not  aoij  woper  Imt 
neMoncy  to  aceoni  to  ttw  koid  mi  ttata  UasOou  ttmJL  rmog- 
tMiaa  and  oourtoy  whkh  bis  posttinn  hma  oammaadBd  froon 


Regretting  as  SHKh  as  I  do  that  sach  action  te  distasteful 
to  anyone,  that  it  rtlN*waes  o^r  food  prrwnai  liiend  but  my 
xtval  for  tiK  boaar,  e<  a  Ittiitanhlp  aftueh  sametimes  very 
few  f oUov.  I  aonst  mfocm  fatn  that  I  iSmQ  eoofcinue  to  treat 
of  the  United  9featai  aetirteoiisly  bzkI  Uadly; 
ly  vr*'^*^  desire  a  teader  vho  will  laot  do 
that  their  wiM  have  to  ohtaia  the  sertioes  of  aoooe  one  elsfr— 
and  w«  all  Iqbov  where  he  can  be  fonnd.  ILaoghter.] 
I  thank  the  Senate. 

Mr.  LONG.  Mr.  President.  1  did  not  Mtend  to  crlticte 
the  vMte  of  the  rusnhii  from  Arkaaan  to  the  White  Hofose. 
did  I  say  anythins  except  what  I  had  in  aiind.  and 
I  ujisiHsiil — that  a  number  o<  conferences  have 
~i«oentiy  reported  between  the  Beenmay  Committee  d 
the  Hoose  of  RepresentatHns  an4  the  President  to  form  a 
schedule  for  r*"^"!  the  waces  of  Oovemneat  raaployeH. 
I  am  sure  that  the  iansnace  used  ky  ne  did  not  import  any- 
thteg  at  which  the  Senator  oouki  tahe  any  offense: 

The  further  remark  of  the  Senator  from  Arkansas  is  that 
I  have  arrancBd  a  oemic-opera  perf  onnaiKe  hy  sending  In 
my  fislgiietim:  hot  the  distingnishod  Senator  f oOorwed  that 
.with  the  ntatftfnt  that  if  he  should  now  say  about  me  what 
he  thoiM^t  before  I  OMide  that  speech,  it  would  be  an  ezag- 
geration.  So  to  be  honest  and  lair  with  the  Senator,  know- 
ii«  that  be  would  feel  eaeetly  m  he  now  feels.  I  gave  him 
the  resignaaon;  and  I  have  done  it  in  fslmww  to  the  leader- 
ship.   I  think  that  is  only  proper. 

I  do  ZK>t  tiiink  the  Senator  has  any  cooKpIaint  abont  the 
way  thkags  ai<e  run  in  Louisiana.  We  gave  the  Senator 
mora  votes  in  TifflilT^n"°  than  he  got  in  Arkansas  when  he 
ran  for  Vice  President.  LUuightor.l  I  went  to  Aricansas  to 
speak  for  the  Senator,  and  he  did  not  have  to  come  to  Loui- 
siana to  apeak  lor  himself. 

The  Senator  and  I  are  not  far  apart.  If  he  had  kept 
talking,  he  would  not  have  been  far  from  the  kingdom.  He 
was  about  to  nsminatc  ne  to  be  leader.  It  looked  as  if  the 
Senator  wnuld  procresb  far  enough  to  make  it  by  unani- 
mous rrn'r'"^^  had- he  carried  this  thing  a  little  furttier. 

I  have  cot  yet.  Mr.  Preeident.  sought  the  leadership  of 
the  Democratic  Party  exoept  in  the  State  <of  Louisiana,  be- 
cause tf  the  Democratic  Party  is  going  to  continue  in  the 
two  Houses  as  it  has  been  going  sh&oe  I  have  been  here, 
there  is  no  one  vho  ought  to  want  the  leadership  except 
the  Senator  from  Arkansas,  with  the  resuU  that  is  going 
to  happen  in  November. 

It  was  a  very  generous  act  of  my  distinguished  personal 
friend  and  poMtical  associate  from  Arkansas  to  have  de- 
clined to  acquiesce  in  the  suggestion  that  I  resign  from  the 
eommltteea.  But  the  Senator  almost  meets  him.self  coming 
back,  and  he  Is  going  to  got  back.  It  just  takes  time,  like 
the  huids  of  the  clock.  1  know  the  dif^ingiHshed  Senator 
started  oat  right,  with  the  hands  both  atsai^t  up.  He  has 
ahnost  reached  6  o'clock,  and  he  is  on  the  way  back,  be- 
cause he  ^^ftoai^  two  t^!ywT•  He  admits  that  it  is  not  neces- 
sary for  any  man  to  earn  a  million  dollars  in  the  United 
States,  or  to  inherit  five  miUloB;  azkl  then  he  adndts  that 
fixing  inheritances  is  not  a  matter  of  confiscation  but  that 
inherttanoee  are  rights  whicfa  the  law  can  grant  or  which 
the  law  can  withhold.  Inheritances  are  privileges  of  the 
law,  and  if  there  is  no  law  peofdding  ter  inherttanoes.  then 
a  man  when  his  father  diss  would  inherit  none  of  his  ^- 
«tune.  Likewise  the  Senator,  so  distinguished  and  cultured 
in  the  art  and  science  of  the  law  and  in  public  perform- 
ance as  he  1&,  further  knows  that  the  righi  at  income  and 
of  occupation  is  statutory,  which  the  Oovemmait  can  grant 
or  which  the  Oovemment  oan  withhold.  Yet  the  Senator 
admits  on  the  floor  of  the  Senate  that  there  is  no  confloca- 
U(HX  In  it.  and  no  xeasou  why  thorn  earnings  should  be  so 
high. 

Mr.  President  and  Members  of  the  Democsatic  side  and 
of  She  BepubUcan  side  of  the  Senate.  I  think  the  Senator 
win  accord  me  a  Uttk  bit  of  learning  in  the  science  of 


poiitioal  insiif  iiw  i  liii  in  pobtte  bodiee.    I  think  the  flmat<or  < 
will  know  for  one  thing  that  I  probably  have  the  dtecretiafi 
XMt  to  become  a  candidate,  to  take  away  the  leadership 
which  he  has  carried  so  honorably,  and  now  so  disastxtNisly 
to  the  party.    I  have  no  idea  in  that  respect  except  the  fond 
hope  tb*t  I  may  brlzv  to  his  shoulders  tiie  weight  of  his 
own  wards,  written  out  on  a  blackhoard,  as  I  will  undertake 
to  write  tiiem  for  him  whusx  I  have  time.    They  give  the 
Irresistible  ooordinatk)n  of  cooperation  and  approval  and; 
acquiescence  in  everything  I  have  said  here  from  the  floor : 
of  the  Senate  to-day. 

He  says  that  I  have  coi^toted  myself  the  sole  and  only 
defender  of  the  people  of  the  United  States.  He  says  that 
the  party  platform  never  has  advocated  anything  Uke  what 
I  have  advocated  here. 

Mr.  President,  there  are  some  things  above  a  party  piat- 
form  that  did  advocate  it.  I  will  read  to  the  Senate  about 
five  fines  from  a  platform  of  all  the  parties  of  the  United 
States: 

Wben  !n  the  eo«ne  <£  htmuin  iituta.  H  becoows  neeMnry  for 
one  people  to  dlBSolve  the  political  bcuada  wblcb  txave  oooaected 
tbem  with  another,  and  to  aasums  aonig  the  powen  at  th«  e*rtti. 
the  separate  and  equal  station  to  which  the  laws  of  nature  and  of 
natiire's  Ood  entitle  them,  a  decent  respect  to  the  cqplnlons  of 
laaakJiMl  nequlraa  that  they  should  tfedare  the  e»Qse«  wlUch  hav* 
laqteUed  theaa  to  the  separattaa. 

We  hokl  these  truths  to  be  ■dX-evMeai.  tkmX  all  Men  Me  oteateA 
equal. 

Is  there  equality  in  America  to-day  when  there  are  greai 
stores  of  foodstuffs  piled  so  high  they  can  not  be  seen 
because  they  are  almost  in  the  way  of  the  sun?  Is  there 
equality  to-day  when  there  is  more  wearing  apparel  in  the 
United  States  than  four  gen«*ations  of  the  sise  of  this  one 
could  wear  out  in  the  next  two  years,  yet  people  are  in  need 
of  clothing?  When  there  are  all  the  tenement  hoises  and 
all  the  landed  estates  needed  by  humanity?  Is  it  equality 
when  half  are  starving  and  half  of  the  oiher  half  are  eUng 
out  a  mere  existence,  and  only  a  small  part  of  the  other  half 
know  anytiiing  like  reasonable  convenience  and  comfort  in 
the  land? 

It  was  the  Declaration  of  Independence  of  the  United 
States  I  read.  Not  only  that.  I  wiU  fbid  for  the  Senator 
whierein  those  princii^s  that  the  rich  should  not  get  richer 
and  the  poor  should  not  be  poorer  have  been  enunciated  by 
practically  every  ^andard  bearer  the  Democratic  Party  ^ 
ever  had.  arxi  by  most  of  the  standard  bearers  the  Repub- 
lican Party  ever  had.  sii^e  there  have  been  political  cam- 
paigns  in  the  United  States. 

I  do  not  undertake  to  cast  any  aspersions  upon  the  motives 
of  the  Senator  from  Arkansas.  I  do  not  undertake  to  say 
that  had  be  stood  in  his  State  as  we  had  him  stand  in 
mine  he  wouki  have  been  as  much  beloved  there  as  he  was 
in  Louisiana.  I  do  not  undertake  to  say  that  the  party 
principles  which  he  has  enunciated  were  responsible  for 
Tennessee.  Oldafaoma,  and  Texas,  immediately  adjacent  to 
Arkansas,  having  voted  against  the  ticket  upon  which  ha, 
ran.  and  the  only  State  adjoining  the  State  of  Arkansas 
that  went  for  him  was  the  State  of  Louisiana,  from  wliicti 
I  come. 

I  do  not  madertake  to  say  that  those  things  wore  due*'to 
his  lack  of  foresight  and  sagacity,  but  I  do  say  that  unless 
we  offer  to  the  people  of  the  United  States  a  chance.  th» 
only  means  possible  by  which  they  can  distribute  the  wealUi 
and  the  proOts  and  the  incoates  of  this  country  to  the  en- 
joyment of  130,M0,OO0  people;  unless  we  provide  against 
this  terrible  ooncentration  of  wealth,  where  1  per  cent  of 
the  .people  own  S9  per  oent  of  the  wealth;  unless  we  provide 
against  a  condition  where  the  Mellon,  like  other  fortimes 
of  that  siae.  is  one  thirty-second  of  the  total  wealth  of  the 
entire  United  States,  in  one  family;  unless  we  provide 
against  the  conditions  tH  concentration,  then  how  can  we 
exist  as  a  free  and  independent  country,  or,  worse  still  for 
the  Democratic  Party,  how  can  we  exx)ect  the  people  to 
accept  our  leadship  in  n^tioBftl  affairs  when  we  go  before 
them  in  November? 

It  is  a  fact  conceded  on  ail  hands  azui  comers,  and  in 
every  crack  and  crevice,  that  the  Biepul»hcan  Par^'a  admin- 
istration has  been  a  dlsast^  to  this  country.    But  is  the 
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Democratic  Party  to  take  lis  its  hiw  and  inheritance  and  as 
part  of  the  responsibility  a  coworking  partnership  in  this 
impoverishment  and  in  this  poverty  and  this  distress  in  this 
day  and  time?  If  so,  I  would  urge  the  Senator  from  Arkan- 
sas not  to  wait  for  further  Invitotions  from  the  White 
House,  but  to  seek  them  by  night  and  by  day,  in  order  that 
he  might  carry  on  his  partnership  in  wh^t  is  going  on  in 
the  United  States  to-day. 

I  am  trying  to  answer  all  the  things  the  Senator  said. 
The  Senator  said  one  thing  not  in  keeping  with  the  high- 
minded  record  and  characteristics  of  the  Senator  from  Ar- 
kansas: It  is  far  below  the  great  motive  which  impel  his 
actions  in  all  matters,  public  and  private;  and  they  are  cer- 
tainly lofty  and  patriotic  in  every  respect,  in  line  with  the 
distinguished  service  which  he  has  rendered  this  coimtry 
and  his  State.  He  said  it  is  far  more  difficult  to  prescribe 
a  remedy  than  it  is  to  arouse  class  hatred. 

Mr.  President  and  Senators,  what  is  the  class  hatred  that 
has  been  aroused?  I  am  not  appealing  for  class  hatred.  If 
.  I  have  ever  been  a  friend  of  the  owners  of  wealth  in  this 
country,  I  am  serving  them  as  the  greatest  friend  I  have 
ever  been  to  them  before,  and  I  have  not  been  regarded  as 
other  than  as  a  fair  and  honorable  friend  of  the  wealthy 
interests  of  any  place  over  which  I  have  had  the  slightest 
jurisdiction  or  where  I  have  participated  at  all. 

My  friends,  it  is  a  great  deal  easier  to  give  them  the 
palaces  and  the  comforts,  all  they  can  eat  and  wear  and 
live  in,  everything  they  could  have  for  comfort  and  luxury 
and  convenience;  it  is  a  great  deal  easier  to  give  them  all 
they  want,  and  allow  the  other  twenty,  fifty,  or  one  him- 
dred  million  people  to  eat,  for  by  this  it  is  a  lot  easier  to 
guarantee  them  their  continued  more  prosperity  and  com- 
fort and  life  than  it  is  going  to  be  shortly. 

Csesar.  Pompey,  and  Crassus  divided  the  world  into  three 
parts,  and  they  wound  up  by  pouring  molten  gold  down 
Crassus's  throat  so  that  he  could  have  all  he  wanted.  His- 
tory can  not  simply  remain  stationary  and  not  show  some 
example  of  what  we  may  expect. 

England,  Ark.,  is  not  the  only  place  that  can  have  a  revo- 
lution in  the  United  SUtes  of  America  when  people  become 
hungry,  and  there  is  plenty  in  the  land  wherewith  they  can 
be  fed.  and  nothing  with  which  to  purchase  the  food. 

I  am  not  departing  from  the  standard  rules  in  what  I  am 
advocating.    I  am  advocating  what  the  Lord  gave  to  Moses. 
I  am  advocating  what  Christ  said  on  earth,  that  it  was 
easier  for  the  heavens  and  earth  to  fail  than  it  was  for  one 
tittle  of  the  law  to  fail.    I  am  telling  to-day  what  has  been 
told  by  every  prophet  in  the  Bil^,  what  has  been  told  ter 
every  religion,  whether  one  is  a  Buddhist  or  Ccmfucianist, 
whether  a  Christian  or  what  not,  I  am  telling  what  has  been 
prescribed  by  the  Declaration  of  Independence,  aiKl  what 
has  been  prescribed  by  the  writers  of  England,  even  by  the 
predecessor  in  the  leadership  of  the  Democratic  Party  In 
this  body  of  the  Senator  from  Arkansas,  Senator  Under- 
wood, of  Alabama,  when  I  teU  you  that  unless  you  provide 
for  a  sure,  ready  means  of  redistribution  of  the  wealth  of 
this  country  so  that  income  can  be  enjoyed  by  the  masses. 
until  you  put  meat  in  the  mouths  of  the  hungry,  clothes  on 
the  backs  of  the  naked,  and  a  roof  above  the  head  of  the 
man  without  one.  when  you  sec  them  in  this  country  and 
can  put  them  above  them;  that  no  such  thing  as  prosperity 
will  ever  come  back  to  America.    There  is  nobody  to  seU  to. 
and  there  will  be  nobody  to  seU  to.    So.  I  say  to-day.  as  I 
have  said,  that  the  leadership  of  the  Democratic  Party  in 
the  two  houses  of  Congress  does  not  give  relief  and  does  not 
give  hope  of  relief.    I  say  it  is  because  of  the  fact  that  the 
people  of  the  United  States  who  want  to  support  the  Demo- 
cratic Party  this  coming  November,  who  want  relief  at  the 
',     hands  of  the  Democratic  Party  this  coming  November,  have 
been  left  with  no  place  to  go  to,  when  the  leadership  of 
these  two  houses  advocates  precisely  and  exactly  everything 
that  is  advocated  by  the  Republican  administration  of  to- 
day, that  this  country  has  been  brought  to  the  disaster  which 

it  now  suffers.  ._.       ^  «    * 

That  is  why  we  have  to  have  something  done.    So  far  as 
the  Senator  continuing  as  leader  in  this  body  Is  concerned. 


I  am  not  asking  kim  to  caU  any  conference.  I  amnot  age- 
ing him  for  any  t  sst  of  strength  In  the  United  States  Senate. 
I  never  ask  a  n  an  for  a  test  of  strength  among  elected 
people.  I  usually  ask  for  tests  of  strength  before  the  people 
themselves.  Tho  te  are  the  only  kind  of  tests  that  coimt  for 
anything  with  me.  When  the  peopk  want  that  kind  of  a 
test;  when  the  piloide  in  this  country  voting  the  Donocratie 
ticket  can  expre  s  themselves  as  to  how  they  f ael  relatlvo 
to  what  is  descri  )ed  by  the  Saturday  Evening  Post,  relative 
to  what  is  desc-ibed  by  the  Fsderal  Trade  Commission, 
relative  to  what  [is  described  by  the  Scriptures,  relative  to 
what  is  described  by  Bryan  and  by  Jackson  and  by  Jeffer- 
son, relative  to  what  is  described  by  Roosevelt,  in  the  words 
of  the  immortali  "  a  bloated  plutocracy.  1  per  cent  of  tho 
people  lording  it  aver  a  starveling  horde,  with  a  mere  margin 
of  well-to-do  in  between."  that  is  what  I  have  undertaken 
to  say  would  l«;d  me  to  go  brfore'the  people  and  to  ask 
for  a  fair  test,  maybe  In  Louisiana,  maybe  in  Arkansas, 
maybe  elsewhere. 

I  hold  a  little  ;  "esponsibi!ity  for  the  Democratic  Party,  too. 
I  represent  a  gre  Lt  State  in  this  body,  but  of  course  that  doeo 
not  entitle  me  t<  \  any  equality  in  this  body.    In  addition  to ' 
having  served  as  governor  of  my  State,  I  am  also.  I  believe.  : 
national  Demociatic  committeeman  from  my  State.    As  a 
man  having  par  y  responsibility,  loving  his  party,  and  hop- 
ing for  the  part  r  to  prevail  in  the  coming  November,  I  am  , 
hoping  our  leadership  in  the  two  Houses  of  Congress  will:t 
cease  to  be  enkmored  by  the  ideas  and   principles  that 
wrecked  the  lait  part  of  the  Wilson  administration  and 
wrecked  the  Hooj^er  administration.    Whose  ideas  were  they? 
r!    It  was  the  Hoover -Baruch  regime  that 
disaster  to  the  great  works  that  had  been 
years  precediz^.  and  the  Hoover -Barucl*'? 
jve  here  now. 

e  on  the  floor  of  the  Senate,  and  I  say  it 
may  be  mistaken  in  the  view — but  I  am*^ 
X  impression — I  would  rather  to-day  know 
Rockefeller  and  Baruch  favored  this  reso- 
Low  that  anybody  else  in  the  two  Houses  of 
f  a^^  ,of  It.    I  would  know  that  that  iiuured 

^ ^ ic  resolution.    I  insist  that  until  they  have 

awakened  some!  morning  and  have  been  surrounded  by  a 

crowd  of  men  tpey  will  never  im<terstand  that  there  Is  no 

imless  there  Is  a  living  for  the  bottom; 

'ave  been  divested  of  all  their  properties  It 

to  cry  out  for  what  I  now  advocate,  for 

for  all. 

Mr.  President,  I  am  not  fitted  by  nature 

or  training  to  jengage  in  rough-and-tiunble  debate.  But 
when  tlie  leadarship*  of  my  party  has  been  nhallrngfid.  I 
think  that  somebody  ought  to  say  Just  a  word  of  the  impres- 
sion the  rest  off  us  have  regarding  that  leadership.  I  wish 
one  who  has  beln  longer  in  the  Senate. than  I  might  apeak 
at  this  momentlBut  I  tiiink  some  one  ought  to  say  a  wwd. 
Mr.  Presideni  I  yield  to  no  man  in  sympathy  for  the 
submerged  class  es  of  America.  I  think  no  man  has  a  better 
understanding  <|f  those  classes  than  I  have.  I  say  tiiat  this 
Is  no  time  to  crbate  dissension  between  the  millionaires  and 
those  who  are  in  poverty,  between  the  rich  and  the  poor. 
I  say  further  that  tn  my  opinion  this  is  no  time  for  par- 
tisanship. The  miseries  that  are  upon  us  are  the  common 
miseries.  They  are  common  to  all  parties  and  to  all  men. 
I  wish  we  misi  t  go  forward  in  formulating  plans  for  the 
common  good. 

I  am  satisfiec  that  the  Senator  from  Arkansas  fMr.  Roi- 
njsoHl  is  doing  the  very  best  he  can  and  as  much  as  any 
man  alive  coull  do  in  his  administration  of  the  ofllce  of 
leader  on  our  s  ide.  It  is  a  difficult  task.  It  Is  difficult  not 
only  for  the  S<nator  from  Arkansas,  but  U  is  difficult  lor 
the  leaders  on  tjhe  other  side. 

these  are  serious  times.    I  think  the  Sen- 

Jana  tMr.  Long]  is  right  when  he  speaks 

it  iM-evailing  in  the  coimtry.  but  we  are  not 

•est  or  that  distress  by  calling  attention  to 

They  are  distinctions  that  are  not  so 

as  they  were  two  or  throe  years  ago. 


Baruch  and  H( 
caused  the  great 
done  in  the 
regime  that  we 
As  I  said  bef  ^ 
again,  though 
giving  my  hone 
that  Morgan  ai 
lutlon  than  to 
Congress  were 
the  passage  of 


living  for  the 
and  when  they 
will  be  too  late 
the  abyss  is  3^^ 
Mr.  CO] 


Mr.  Presideni 
ator  from  Louj 
about  the  vaaxt 
allaying  that 
these  distinctit 
conspicuous  toll 
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TbCTB  m  not  to  hhuqt  nrtfflnn>iWB  in  ttils  ooimtry  as  there 
were.  I  think  if  the  truth  ivere  knofwn  that  moat  of  the 
men  who  hate  been  •ceounted  mtiltimiUkmatres  woukl  be 
found  to  be  Jurt  aboot  as  veU  off  as  the  average  one  at  us 


I  wiah  we  ndgbt  go  forward  with  a  firm  and  steadfast 
detennination  In  eieij  heart  to  aotve  the  ivoUems  which 
exist.  I  betteve  that  ts  the  attitude.  In  fact  I  know  it  Is 
the  attitude  of  our  leader.  I  want  to  say  for  myself,  repre- 
sentlns  the  largest  constiftaency  of  any  Senator  except  my 
colleague  in  this  body,  that  so  far  as  we  are  conooned  we 
are  cmtent  with  oar  leadership  and  we  have  that  humble 
SQQae  of  obligatian  that  it  Is  upon  us  to  follow  our  leader 
in  order  that  we  may  solve  the  great  problems  which  dls- 
tiess  ua.  I  hesitate  to  say  anything,  but  I  do  think  that 
something  ought  to  be  said  on  this  side,  that  the  Senator 
from  Arkansas  (Mr.  Bomnaoa],  our  leader,  should  know 
that  there  is  no  lack  of  confidence  on  our  part.  We  know 
he  is  doing  exactly  what  one  of  us  would  do,  no  matter  how 
one  might  feel  regarding  his  own  quahflcadons. 

We  reahae.  too.  that  the  President  of  the  United  States, 
whom  we  hope  to  succeed  pretty  soon  by  a  Democrat,  has 
great  burdens  resting  upon  him.  If  the  President  chooses 
to  send  for  our  leader  and  discuss  those  problems  with  him, 
that  certainly  is  a  compliment  to  our  leadership  and  the 
feeling  the  Prcaidexit  has  that  he  recognises  his  ability  and 
needs  our  support. 

Mr:  President,  ttiere  are  times  whoi  partisanship  is  of 
little  cvall.  I  think  soidx  a  time  Is  upon  us  now.  We  are 
.more  eoncemed.  I  am  sure,  with  the  return  of  our  country 
to  economic  prosperity  than  we  are  as  to  what  man  shall 
be  nominated  for  this  ofBce  or  that  or  which  party  may  take 
controL  Naturally,  as  a  Donocrat.  I  hope  that  our  party 
win  do  so.  and  I  am  confident  that  it  will,  but  neverthe- 
leas,  when  we  are  facing  these  problems,  when  we  have  the 
appropriation  biSs  before  us.  when  we  hava  the  zwcessity 
of  passing  a  tax  hill,  when  we  have  confronting  us  the 
obligation  to  balance  the  Budget,  this  is  a  time  when  each 
of  us  must  submo^e  his  views  regarding  party  or  candi- 
date. regardiDg  leader  or  leadership,  and  each  of  us  strive 
as  best  he  can  to  help  to  take  the  country  out  ctf  the  nuutiss 
into  which  It  has  come. 

I  hope  that  our  leado"  knows  he  has  back  of  him  a  loyal 
coostttiiancy  and  a  loyal  foUowing.  We  know  his  burdens 
are  great,  as  burdens  are  great  upon  the  shoulders  of  the 
leaders  on  the  other  side.  We  have  Just  one  obligation 
resting  upon  us  now.  and  that  is  to  preserve  our  own 
United  SUtes  and  bring  it  into  the  prosperity  which  it  had 
a  few  brief  years  aga  ^ 

stASS,  jMMtuiM,  jxraicuKT,  cosocxacx.  um  labok  APPtopaxA- 

nows   4 

Tht  Senate  lesOiued  cocdderation  of  the  bill  (H.  R.  9349) 
iiwlliii  appropriattons  for  the  Departments  of  State  and 
Jttittee.  and  for  the  Judiciary,  and  for  the  Departments  of 
Oommerce  and  Labor  for  the  fiscal  year  ending  J\me  SO. 
1933,  and  for  ottier  purposes. 

Tike  VICB  PRESIDENT.    The  pexMling  amendment  will  be 


The  pending  amendment  was  stated. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment Is  Agreed  to. 

Mr.  McKELLAR.  Mr.  President,  on  yesterday  a  question 
uiose  as  to  propaganda  relating  to  reductions  in  the  pending 
UlL  I  want  to  read  from  section  206  of  the  act  approved 
June  10.  1921.  constituting  the  Bureau  of  the  Budget: 

Sac  306.  No  esttmatt  or  request  far  an  Appr^uriatlon  And  no 
taqoM*  tat  mn  lacrMM  to  an  {tern  of  any  such  estimate  or  reqiwst 
maO^  no  rocnmmendatkm  aa  to  how  the  rvrenue  needs  of  the 
Oovvnaaeet  ahottM  be  met  efaaU  be  •abcnltted  to  the  Congress  or 
any  commlttee^bereof  by  any  ofBcsr  or  employee  of  any  depaxt- 
meot  or  establishment  imlesi  at  the  rsqxiest  of  either  Bouse  of 
Ooogrees. 

Mr.  President,  I  also  on  yesterday  referred  to  a  letter 
^ki^  had  been  sent  out  by  the  Department  of  Commerce. 
I  was  mistaken  about  it  bting  a  letter.  It  was  a  telegram. 
It  was  addressed  to  a  ^^y^'tty  man  In  Memphis,  waj  home 


city,  and  I  read  that  part  of  the  telegram  referring  to  tbkKi 
matter: 

Present  outlook  is  that  Senate  will  very  probably  vote  on  the 
rediictlon  Monday  or  Tuesday  of  next  week.  It  win  have  a  ytarj 
serious  effect  on  serrice  of  bureau,  both  domestic  and  abroad. 
Suggest  you  commnntcate  your  Interest  to  your  Senators  and  Rep- 
resentatives in  Congreas. 

B.  P.  LsatOHT. 

Mr.  President.  I  want  to  say  that  under  the  rule  estab> 
Bshed  by  the  Budget  and  established  by  the  various  com- 
mltt^s  of  the  Congress,  Cabinet  officers  are  not  expected  to 
appear  before  committees  unless  invited.  The  chairman  of 
the  Senate  Committee  on  Appropriations,  the  Senator  from 
Washington  [Mr.  JonxsI,  a  courteous  and  sfdendid  gentle- 
man, when  these  reductions  were  proposed  invited  Mr.  Lamont 
to  come  before  the  committee.  He  came  and  gave  his  views. 
But  I  want  to  say  that,  in  my  judgment,  it  is  in  absolute 
violation  of  the  section  of  the  act  which  I  have  Just  read  for 
Mr.  Lamont,  after  having  been  Invited  by  the  committee, 
after  having  presented  his  views  to  the  committee,  to  un- 
dertake to  build  a  ftre  back  home  behind  the  Senators  who 
are  asking  reductions,  which  Mr.  Lamont,  forsooth,  does  not 
approve.  For  Uiat  reason  I  put  this  telegram  in  the  Rkcord. 
The  telegram  was  dated  April  11,  and  was  addressed  to  a 
business  man  of  my  city,  whose  name  I  do  not  care  to  give. 
That  is  the  telegram  and,  of  course,  Mr.  l4unont  will  not 
deny  It. 

Mr.  President,  much  was  said  on  yesterday  about  our  de- 
stroying this  bureau  if  the  10  per  cent  reductions  were 
made.  Let  us  examine  the  history  of  appropriations  for 
the  Bureau  of  Foreign  and  Domestic  Commerce.  In  1914 
Congress  appropriated  $174,860  for  the  entire  bureau;  tn'^ 
1915,  $44«,989.59;  in  1916,  $4f9,280.  That  is  for  the  entire 
Bureau  of  Foreign  and  Domestic  Commerce.  In  1917  Con- 
gress, appropriated  for  the  entire  bureau  $507,640;  in  1918. 
$479,120;  in  1919,  $563,120;  in  1920,  $910,510,  almost  dou- 
bling the  amount  in  one  year.  In  1921  the  appropriation 
was  $916,539.  It  was  creeping  up  all  the  time.  But  just 
look  at  1922.  From  1921  to  1922  the  appropriation  jumped^ 
to  $1,228,570;  in  1923.  $1,598,624.  In  1934  it  nearly  doubled 
and  went  to  $2,755,557.  In  1925  it  was  $2,713,234.  Ah,  but 
we  were  prosperous  then.  But  let  us  come  to  the  next  year. 
For  1926  we  appropriated  for  the  bureau  $3,117,789^15. 

Mr.  FES8.  Mr.  President,  will  the  Senator  from  Tennes- 
see yiekl  to  me  there? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Ohio? 

Mr.  McKELLAR.    I  yield. 

Mr.  FESa,  It  was  In  1925  that  the  consolidation  took 
place  and  the  Bureau  of  Mines  and  the  other  bureaus  were 
turned  over  to  the  Commerce  Department. 

Mr.  JONES.    The  Senator  from  Teimessee  is  referring  to 
approiMlatlbns  not  for  the  entire  Department  of  Commerce 
but  for  the  Bureau  of  Fcoeign  and  Domestic  Commerce  of  ^ 
that  department. 

Mr.  McKELLAR.  I  refer  to  the  Bureau  of  Foreign  and 
IXmiestic  Commerce,  which  started  In  1914  with  an  appro- 
priation of  $174,000  and  In  1925  received  In  appropriations^ 
$2,713,234.50.  In  1927  Its  appropriation  grew  to  $3,264,- 
922.17,  In  1928  It  was  $3,711,867.  In  1929  it  was  $4,267,982.90, 
in  1930  It  was  $4,718,224.69,  in  1931  it  was  $4,893,421.14,  and^ 
for  the  current  year,  1932,  It  is  $5,349,8914)1.  fo  18  years 
the  appropriations  for  this  bureau  have  gone  up  from 
$174,000  to  $5,349,891.01. 

Mr.  President,  much  is  said  about  destroying  this  bureau: 
if  we  cut  by  a  small  sum  we  decrease  its  appropriations. 
The  President  recommended  an  appropriation  of  $4,100,000 
plus;  the  committee,  under  the  Instruction  to  cut  it  10  per' 
cent,  has  reduced  it  to  only  $3,900,000  plus — a  very  little  dif- 
ference—and yet  speeches  are  made  Indicating  that  we  are 
going  to  destroy  the  Bureau  of  Foreign  and  Domestic  Com-! 
merce  If  we  reduce  the  appropriation. 

I  said  yesterday  that  the  opposition  to  the  reduction  was 
due  to  propaganda,  and  it  is.    It  begins  with  the  member, 
of  the  Cabinet  in  charge  of  this  department  and  runs' 
through  it.   Senators  ought  not  to  be  misled  by  it.   If  we  are 
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going  to  turn  over  to  the  departments  or  to  Cabinet  mem- 
bers the  power  and  duty  to  legislate  for  the  i)eople  of  the 
country,  if  we  are.  in  the  fact  of  a  bankrupt  Treaisury — ^for 
that  is  what  we  have — going  to  continue  to  appropriate 
and  to  borrow  money  to  make  the  appropriations  good — for 
instance,  appropriatioixs  for  a  bureau  that  18  years  ago 
spent  only  $174,000  and  is  now  spending  $5,000,000 — it  will 
be  only  a  short  time  until  we  shall  turn  the  entire  Govern- 
ment over  to  the  bureaucrats.  We  have  come  very  nearly 
doing  It  already.  They  are  specious  arguments  which  are 
made  against  these  cuts,  but  we  ought  to  m/Bike  them  more 
than  10  per  cent.  In  my  Judgment,  BCr/President,  this 
Congress,  instead  of  taxing  the  American  people  addition- 
ally, ought  to  cut  off  a  billion  dollars  of  these  expenses, 
these  wasteful  and  inconceivably  extravagant  expenses,  and 
balance  the  Budget  by  cutting  down  expenses  rather  than 
by  taxing  the  already  overtaxed  people  in  this  country. 

I  want  to  say  that,  so  far  as  I  am  cor>cemed.  as  I  have 
before  stated,  I  am  infinitely  more  interested  In  cutting 
down  the  expenses  of  Government  than  I  am  in  finding  new 
sources  of  taxation;  and  I  am  not  at  all  sure  that  I  am 
going,  by  my  vote,  to  put  additional  taxes  on  the  American 
people  in  this  hour  of  their  distress  and  at  the  same  time 
let  these  absolutely  extravagant  expenses  be  continued. 
#Bo,  Mr.  President,  I  hope  the  Senate  will  permit  this  bill 
to  pass  with  these  savings  made,  because  we  are  going  to 
find,  when  we  get  to  that  point,  that  unless  Congress  shall 
make  these  savings  as  they  have  been  begun  there  will  not 
be  any  made. 

Mr.  JOHNSON.  Mr.  Presideht.  I  hope  I  shall  never  be 
slow  to  correct  any  injustice  that  I  think  may  be  done  to 
any  officer  of  the  Government,  no  matter  who  he  may  be. 
It  is.  pertiaps,  rather  a  peculiar  rAle  for  me  to  stand  here 
In  defense  of  any  part  of  the  administration,  but  as  the 
chairman  of  the  Committee  on  Commerce  of  the  Senate,  let 
me  say  that  I  have  fouiKl  the  present  head  of  the  Depart- 
ment of  Commerce  in  the  United  States  Government  to  be 
a  gentleman  who  is  able,  courteous,  and  cooperative,  always 
endeavoring  In  every  fashion  that  he  can  to  aid,  ahd  one 
who  has  responded  freely  and  efficiently  to  every  call  that 
has  been  made  upon  him. 

hb.  President,  in  rather  bitter  fashion  the  Senator  from 
Tennessee  [Mr.  McKsLLxa]  has  commented  upon  telegrams 
which  were  sent  by  Secretary  Lamont.  Here  are  the  facts. 
and  if  these  facts  constitute  a  wrong  upon  his  part,  I  think 
he  and  the  Senate  may  make  the  best  of  it.  Various  tele- 
grams were  received  by  the  Secretary  of  Commerce  from 
those  who  are  interested  In  this  particular  activity  protest- 
ing agaicst  the  cuts  ^i^ch  are  made  in  the  appropriations 
for  that  department.  In  response  to  these  queries— and  only 
In  response  to  them — he  sent  a  form  reply.  Telegrams  such 
as  the  one  to  which  I  invite  the  attention  of  the  Senator 
from  Texas  for  the  instant  came  to  the  Department  of 
Commerce  and  Mr.  Lamont.    This  is  from  Dallas,  Tex.: 

Dallas  papers  carry  news  item  Congress  about  to  abolish  appro- 
priation necessary  to  maintain  Dallas  ofllce  Bureau  Foreign  and 
Domestic  Commerce.  Our  observation  and  work  liere  fully  dem- 
onstrate to  abolish  offices  anywhere  would  result  loss  of  millions 
of  dollars  cuanually  business  Interests  of  country.  This  is  not  a 
theory  but  Is  being  demonstrated  every  day  thnnigh  hundreds  of 
merchants,  this  State  being  saved  from  failure  resiilt  of  work  of 
this  depcutment.  If  the  town  Is  on  Hre  Is  It  time  to  abolish  the 
fire  department? 

H.  O.  HiLo,  President. 
ViauvoM  Haix, 
8ecTeUiry-M<inager  Dattmt  Wholesale  Credit  Men's  Ataodatioii.  i 

Telegrams  of  similar  import,  wholly  unsolicited,  came  to 
the  Secretary  of  Conunerce  from  different  cities  affected  by 
the  cuts  in  the  appropriation,  and  finally,  in  response — 
and  In  response  alone  to  these  various  telegrams  that  thus 
came  to  him — he  sent  telegrams  in  teply.  The  Senator  from 
Tennessee  omitted  the  first  sentexicle  of  the  telegram  which 
was  sent  to  the  gentlonan  of  whom  he  speaks,  living  in 
Memphis.  Tenn.,  I  believe,  who  telegraphed  Secretary 
L&mont.  The  first  sentence  of  the  response  of  Secretary 
Lamont  reads: 

Greatly  appreciate  your  telegram  protesting  against  pnq;>oaed 
reductions  In  funds  at  fcvelgn  and  domestic  commerce  for  next 


And  after 


were  not  so  m 
list  which  I  rea 
that  thought 
the  Secretary  o: 
Mr.  Presiden 
States  or  to  thi 
or  to  the  Seni 


acknowledgment  the  reply  proceeds; 

Present  outlocjk  Is  that  the  Senate  will  very  probably  vote  oa 
the  reductions  Monday  or  Tuesday  ojT  next  week.  It  would  have 
very  serious  affec  \  on  services  of  bursMi.  both  domestic  and  abroad. 
Suggest  you  co]  (ununlcate  your  Interest  to  yovir  Senators  and 
Representatives  :b  Congress. 

That  is  the  form  telegram  which  was  sent  in  response  to 
the  various  tel<  grams  and  other  communications  that  came 
to  the  S^sretar  r  of  Commerce. 

Mr.  McKEUAR.  Mr.  President,  may  I  ask  If  this  form 
telegram  was  a  tnt  all  over  the  United  States? 

Mr.  JOHNSC  ^.  It  was  sent  simply  in  rieply  to  those  who 
first  telegraphfd  the  department.  It  was  not  sent  at  all 
generally.  It  ^ras  sent  as  a  response,  and  the  response  in 
each  instance  ^ras  the  same. 

Mr.  McKELliAR;  Can  the  Senator  state  to  how  many 
States  the  telejlrams  went? 

Mr.  JOHNSC  r^.    I  do  not  know. 

Mr.  McKEL]«AR.  Because  unquestionably  the  Senator 
strengthens  thfc  case  when  he  adds  Tfcxas  to  the  list. 
Maybe  there  w<ire  other  States;  I  imagine  there  were. 

Mr.  JOHNS<^N.  Unquestionably  there  were.  But  the 
places  affected  brere  few  and  the  responses  therefore  neces- 
sarily so.  I  knbw  that,  unsolicited,  to  me  there  came  tele« 
grams  that  wele  quite  numerous  from  San  Francisco  and 
from  Los  Angeles.  I  have  no  doubt  that  telegrams  were 
sent  to  dtizeiksj  in  other  communities,  and  I  have  no  dout>t 
that  from  the  communities  that  were  Interested-*and  there 

as  the  Senator  will  remember  from  the 
yesterday — that  some  of  those  communities 
y  would  be  affected  telegraphed  at  once  to 
Commerce.  And  there  is  his  telegram. 
,  If  that  constitutes  treason  to  the  United 
Senate  or  to  the  Ap];Ht>priations  Committee 
ir  from  Tennessee.  I  can  only  say.  in  the 
historic  words  familiar  to  all.  "  If  that  be  treason,  make  the 
most  of  it." 

Mr.  McKELLAR.  Mr.  President,  all  I  can  say  about  it, 
if  the  Senator  iriU  permit  me,  is  that  the  Secretary  of  Com- 
merce is,  in  mr  Judgment,  indirectly  violating  the  law  as 
passed  by  the  Icongress.  Of  course.  If  a  Cabinet  officer 
wishes  to  do  that,  it  is  all  right  with  me,  because  I  am  not 
in  a  position  to  prosecute  him. 

Mr.  JOHNSC^.  I  can  not  think  that  it  Is  a  violation  of 
the  law  nor  an  [ethical  violation  in  any  degree  on  the  part 
of  the  Secretary  of  Commerce. 

I  merely  want  to  say  one  word  about  the  figures  which 
have  been  read  as  to  particular  years.  Just  let  me  say  that 
the  cut  report^  i  by  the  Committee  on  Appropriations  in  this 
particular  item  was  from  $4,869,531  to  $3,905,000,  a  cut  of 
$964,531,  and  n^t  of  $200,000.  as  was  stated  upon  the  fioor 
yesterday.  The|«  are  the  facts.  We  have  passed  the  stage, 
the  ruling  yesterday  and  the  action  that 
Senator  from  Tennessee  and  the  Senator 
.  where  there  can  be  any  particular  remedy 
applied.  I  havd  only  risen,  star,  in  relation  to  the  Secretary 
of  Commerce  aild  in  Justice  to  him  and  his  department  to 
make  absolutely  [plain  Just  what  occurred  in  reference  to  the 
telegrams  that  have  been  complained  of  by  the  Senator 
from  Tennessee! 

The  PRESIDI  )10  OFFICER  (Mr.  Vaitdxnbcro  in  the  chair) . 
The  question  is  on  agreeing  to  the  amendment  reported  by 
the  committee.  \  , 

The  amendment  was  agreed  to.  ' 

The  reading  og  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  9ll  line  10,  after  the  name  "  United  States,"  to 
strike  out  "  $27:i.000  "  and  insert  "  $200,000,"  so  as  to  read: 

Pacific  coast:  Fbr  surveys  and  necessary  resurveys  of  coasts  on 
the  Pacific  Ooeai^  under  the  jurtsdlctlon  of  the  United  SUtes. 

•aoo,ooo. 

The  amendmept  was  agreed  to. 

The  next  amendment  was,  on  page  91,  line  15,  after  the 
name  "  United  states."  to  strike  out  "  $22,000  "  and  insert 


as  I  imderstani 
was  taken  by 
from  Washin 


"  $20,000,"  so  as 

Tides,    currern 
hydrography,  relaj 


to  read: 

etc.:    For   continuing   reeearches   la   physical 
to  harbors  mod  bars,  and  for  tidal  and  cur- 
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rent  obmmMon*  on  the  eo— ta  at  the  United  States,  or  other 
coasts  under  the  jurisdiction  of  the  United  States.  120,000. 

i  The  ain«iclxnent  was  agreed  to. 

The  next  amendment  was.  on  page  91,  line  19,  after  the 
word  "  same."  to  strike  out  "  $6,500  "  and  Insert  "  $5,500." 
so  as  to  read: 

Coast  Pilot:  Tor  eompllatloB' of  the  Coast  Pilot.  Incladlng  the 
•mplojrment  ot  such  pUots  and  nautical  experts,  and  stenogn^hlc 
help  In  the  field  and  olBce  as  may  be  necessary  Xor  the  same.  $5,500. 


The  amendment  was  agreed  to. 

The  next  amendment  was^  (m  page  92,  line  5,  to  strike  out 

**  $5«.000  "  and  insert  "  $40,000."  so  as  to  read: 

Magnetic  work:  For  coiitlvntng  magnetic  and  selsmologlcal 
oAservatlona  and  to  estabUsb  teerldlan  lines  In  connection  there- 
with in  all  parts  of  the  United  States:  malrtiSg  magnetic  and  sels- 
Bsologlcal  oteerratloos  la  othsr  regtons  under  the  Jurisdiction  of 
the  United  States;  purchase  of  additional  magnetic  and  seismo- 
ioglcal  instnunents:  lease  of  sites  where  necessary  and  the  erection 
of  tonporary  magnetic  and  wrtsnaologlcal  buUdli^Ss;  and  including 
ths  emiilojrmmt  in  the  fttfd  and  oOoe  of  such  magnetic  and  sels- 
mologlcal obssrvsxs  and  ntsfxigraphlc  sonrices  as  may  be  necessary, 
•40.000. 

'  :.The  amendment  was  agreed  to. 

Tike  next  amendment  was.  on  page  92,  Une  23.  after  the 
word  "thereto,"  to  strike  out  "$271,000"  and  insert 
"$150,000."  and  in  hne  24.  after  the  word  "exceed."  to 
strike  out  "  $43,000  "  and  insert  "  $2SfiOOr  so  as, to  read: 

IMcral.  boimdary.  and  Btate  suissys:  AVooctaiulng  lines  o( 
•■act  levels  beti>esu  the  atianttft.  Partftc,  and  Ouli  coasts;  de- 
tsnalalng  geographtc  poittloos  by  trlangnlatlon  and  traverse  for 
.  the  control  of  Fsderal.  State,  booadary,  county,  dty,  and  other 
,earvcyi  and  eDgtessrlng  works  tn  all  parte  of  the  United  States; 
laeladlag  special  geodettc  lonrcys  of  ftrst-order  trlangulatlon  and 
lereUng  In  regtoaa  subject  to  eerthquakcs.  not  eseeedlng  910,000; 
determlnlag  field  aetrooomle  poaltlans  and  the  variation  of  laU- 
tnde.  Including  the  maiatenaDce  and  operation  of  the  latitude  ob- 
•ervtPtorles  at  Dklah.  CeBf .,  and  Oaltberaburg.  Md..  not  eseeedlng 
•ajoe  each;  setetollablag  lines  d  exact  lerels.  determining  geo- 
graphic poeltlooe  by  trtenguiatlon  and  traverse,  and  making  astro- 
nomle  obeenratlons  In  Ala^ca;  and  continuing  gravity  obaerations 
In  the  United  States  and  for  making  such  observations  in  regions 
under  the  jTBledletaom  of  the  United  Stotee  and  alao  on  islands  and 
eaaato  adjacent  thersta  tliOXIOO.  of  whi^  amount  not  to  exceed 
tSS.OOO  may  be  expended  for  personal  services  in  the  DUtrict  of 
Columbia,  and  not  to  exceed  $1,000  may  be  expended  to  determine 
the  dUterenee  la  gravity  between  the  international  baas  station 
at  Potsdam.  Oenaaay,  and  that  of  the  United  SUtea. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  93,  line  23,  to  reduce 
the  total  appropriation  for  field  expenses  of  the  Coast  and 
OeodeUc  Survey  from  $837,500  to  $572,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  94,  line  1,  after  the 
words  "  ship  chandlery,"  to  strike  out  "  $78,000  "  and  insert 
"  $60,000."  so  as  to  read: 

Vessels:  For  repairs  of  veascls.  including  traveling  cspensea  of 
persons  inspecting  the  repairs,  and  exdtiatve  of  engineer's  supplies 
a^  other  ship  ehandtary.  $«>,eM. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  94.  Bne  6.  after  the 
word  "  Uw."  to  strike  out  "  $675,000  "  and  insert  "  $555,000." 
•o  as  to  read: 

For  all  pecessary  employees  to  man  and  equ^  the  vessels.  In- 
ehidlng  professional  seamen  serving  as  mates  on  vessels  of  the 
survey,  to  execute  the  work  of  the  survey  herein  provided  for  and 
%uthorlasd  by  law.  •MMOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  94,  line  24.  to  reduce 
the  appropriation  for  office  force  for  personal  services,  in 
the  Coast  and  Oeodetie  Surrey,  from  $549,620  to  $500,000. 
TbtB  ameiMlmept  was  agreed  to. 

next  ammdrnwit  warn,  oo  page  96.  line  16,  after  the 
fares,"  to  strike  out  "  $60,000  "  and  insert  "  $50,000," 
so  as  to  read: 


,  Iff  purehaee  of  new  Inetrameate  (except  sur- 
veying instniments).  Including  their  exchange,  materials,  equip- 
ment, and  supplies  required  in  the  Instrument  shop,  carpenter 
■hop.  and  chart  division:  books,  sdentlflc  and  technical  books, 
cf  reference,  maps,  charts,  and  subscrlptlans:  cop- 
lak.  copper,  atnc,  and  chemicale 
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for  electrotyping  and  photographing;  engraving,  printing,  photo- 
graphing, rubber  gloves,  and  electrotyping  supplies;  photolltho- 
graphing'and  printing  charts  for  Immediate  use;  stationery  for 
oflloe  and' field  parties;  transportatl<»i  of  instniments  and  supplies 
when  not  charged  to  party  expenses;  telegrams;  washing;  oOca 
fumltxu-e,  repairs;  traveling  expenses  of  officers  and  others  sm- 
ployed  in  the  office  sent  on  special  duty  In  the  service  of  the 
office;  mlscellaneoin  expenses,  contingencies  of  all  kinds,  not  ex- 
ceeding $90  for  street-car  fares,  $504)00. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Bureau  of 
Fisheries,"  on  page  96,  line  3.  after  the  name  "District  of 
Columbia,"  to  strike  out  "  $198,480  "  and  Insert  "  $175,000," 
so  as  to  read: 

Commissioner's  office:  For  the  commissioner  and  other  personal 
services  in  the  District  of  Columbia,  $175,000. 

The  amendment  was  agreed  to. 

llie  next  amendment  was.  on  page  96,  line  11.  after  the 
word  "therewith,"  to  strike  out  "$4,160"  and  insert 
"  $3,500,"  so  as  to  read: 

Administration:  For  expenses  of  the  office  of  the  commlssionCT. 
including  stationery,  scientific  and  reference  books,  periodicals 
and  newspapers  for  Mbrary,  f\imiture  and  equipment,  telegraph 
and  telephone  service,  street-car  fares  not  exceeding  $150,  com- 
pensation of  temporary  employees,  and  all  other  nece^ary  ex- 
penses connected  therewith.  $3,500. 

llie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  96,  line  18.  after  the 
word  "exceed,"  to  strike  out  "$457,550"  and  insert 
"  $412,550  ";  and  on  page  97,  line  1.  after  the  name  "  Dis- 
trict of  Columbia,"  to  strike  out  "$986,730"  and  insert 
"$886,730,  of  which  $1,000  ^laU  be  expended  for  opening 
outlets  to  the  Pacific  Ocean  of  the  Siltcoos  and  Takenltch 
Lakes  in  Douglas  and  Lane  Counties,  Oreg.,  by  dredging, 
diking,  or  otherwise,  with  a  view  to  the  improvement  of 
such  lakes  for  fishing  purposes,"  so  as  to  make  the  para- 
graj^  read: 

Propegatlon  of  food  fi^es:  For  maintenance,  repair,  altetatlon. 
Improvement,  equipment,  and  opetiatlon  of  fish-cultural  stations, 
general  propagation  of  food  fishes  and  their  distribution.  Including 
movement,  maintenance,  and  repairs  of  cars,  pin-chase  of  equip- 
ment (including  rubber  boots  and  oilskins)  and  spparatus,  con- 
tingent expenses,  pay  of  permanent  employees  not  to  exeeed 
$412,550,  temporary  labor,  and  not  to  exceed  $10,000  lor  propaga- 
tion and  distribution  of  fresh-water  mussels  and  the  necessary 
expenses  connected  therewith,  and  not  to  exceed  $10,000  for  the 
purchase,  collection,  and  transportation  of  specimens  and  other 
expenses  Incidental  to  the  maintenance  and  operation  of  aqxia- 
rtxun,  of  which  not  to  exceed  $5,000  may  be  expended  for  personal 
services  in  the  District  of  Columbia.  $886,730,  of  which  $1 000 
shall  be  expended  for  opening  outlets  to  the  Pacific  Ocean  of  the 
Siltcoos  and  Takenltch  Lakes  in  Doiiglas  and  Lane  Counties.  Oreg 
by  dredging,  diking,  or  otherwise,  with  s  view  to  the  Improvement 
of  such  lakes  for  fishing  purposes.  . 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  97,  line  16.  after  the 
word  "vessels."  to  strike  out  "$316,920"  and  insert 
"$200,000";  in  line  17,  after  the  word  "exceed,"  to  strike 
out  "$48,600"  and  insert  "432,600";  and  in  line  19,  after 
the  word  "exceed."  to  strike  out  "$98,820"  and  Insert 
"$66,000."  so  as  to  read: 

Maintenance  of  vessels:  For  maintenance  and  operation  of  ves- 
sels and  launches,  including  purchase  and  repair  of  boats  ao- 
paratiis,  machinery,  and  other  facilities  required  for  use  with  the 
same,  hire  of  vessels,  temporary  employees,  and  all  other  necessary 
expenses  in  connection  therewith,  including  not  to  exceed  $1  000 
for  the  purchase  of  plans  and  specifications  for  vessels  or  for  con- 
tract personal  services  for  the  preparation  thereof,  and  money 
accruing  from  commutation  of  rations  and  provisions  on  board 
vessels  may  be  paid  on  proper  vouchers  to  the  persons  having 
charge  of  the  mess  of  such  vessels,  $300,000,  of  which  not  to  exceed 
$32,600  may  be  expended  for  pay  of  officers  and  employees  of  ves- 
»^  o'  t^e  Atlantic  coast  and  not  to  exeeed  $66,000  for  pay  of 
oOcen  and  crews  of  vessels  for  the  Alaaka  Fisheries  Service,  and 
$10,000  shaU  be  immediately  available  for  the  procurement  at 
supplies  and  equipment  required  for  shipment  to  the  Pribllof 
Islands  for  the  service  of  the  fiscal  year  1938. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  98,  line  9,  after  the 
word  "exceed."  to  strike  out  "$155,140"  and  insert 
"  125,000,"  and  at  the  end  of  line  12,  to  strike  out "  $281 J40  " 
and  insert  "  $200,000."  so  as  to  read: 
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Inquiry  respecting  food  fishes:  For  inquiry  Into  the  cause  of  the 
decrease  of  food  fishes  in  the  waters  of  the  United  States,  and  for 
Investigation  and  experiments  in  respect  to  the  aquatic  animals, 
plants,  and  waters,  and  screening  of  irrigation  ditches  In  fish  ways, 
in  the  interests  of  fish  culture  and  the  fishery  Industries,  including 
pay  of  permanent  employees  not  to  exceed  $125,000,  temporary 
employees,  maintenance,  repair,  improvement,  equipment,  and 
operations  of  biological  stations,  expenses  of  travel  and  preparation 
of  reports,  $200,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  98.  line  17,  after  the 
word  "  exceed,"  to  strike  out  "  $40,200  "  and  Insert  "  $36,200," 
and  at  the  end  of  line  24,  to  strike  out  "  $106,790  "  and  in- 
sert "  $95,790."  so  as  to  read: 

Fishery  ind\istrles:  For  coUection  and  compilation  of  statistics 
of  the  fisheries  and  the  study  of  their  methods  and  relations, 
and  the  nnethods  of  preservation  and  utilization  of  fishery 
prodvicts.  including  pay  of  permanent  emplojrees  not  to  exceed 
$364100.  compensation  of  temporary  employees,  travel  and  prep- 
aration of  reports,  including  temporary  employees  ir  the  District 
of  Columbia  not  to  exceed  1 1.800,  and  all  other  necessary  ex- 
penses in  connection  therewith,  including  the  purchase  not  to 
exceed  $1,250,  exchange,  maintenance,  repair,  and  operation  of 
notpr-propelled  passenger-carrying  vehicles  for  official  use  in 
ttie  field  work  of  the  Bureau  of  Fisheries,  $95,790. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  99.  line  11,  after  the 
word  "  exceeding,"  to  strike  out  "  $57,000 "  and  insert 
"  $54,000  ":  In  line  21,  after  the  word  "  exceed."  strike  out 
"$92,940"  and  insert  "$87,940,"  and  on  page  100,  line  2. 
before  the  word  "  of,"  to  strike  out  "  $412,300  "  and  insert 
"  $390,000,"  so  as  to  make  the  paragraph  read: 

Alaska,  general  service:  For  protecting  the  seal  fisheries  of 
Alaska,  including  the  furnishing  of  food,  fuel,  clothing,  and  other 
neoessltiee  of  life  to  the  natives  of  the  Pribllof  Islands,  of  Alaska; 
not  exceeding  $34,000  for  construction.  Improvement,  repair,  and 
alteration  of  buildings  and  roads,  transportation  of  supplies  to 
and  from  the  Islands,  expenses  of  travel  of  agents  and  othw  em- 
ployees and  subsistence  while  on  said  Islands,  hire  and  nuUn- 
tenance  of  vessels,  purchase  of  sea  otters,  and  for  all  expenses 
necessary  to  carry  out  the  provisions  of  the  act  entitled  "An 
act  to  protect  the  seal  fisheries  of  Alaska,  and  for  other  pur- 
poses,- approved  April  21,  1910  (U.  S.  C,  title  16,  sees.  631-658), 
and  for  the  protection  of  the  fisheries  of  Alaska,  Including  pay 
of  permanent  employees  not  to  exceed  $87,940.  contract  steno- 
graphic reporting  service,  travel,  subsistence  (or  per  diem  in 
lieu  of  subsistence)  of  employees  while  on  duty  in  Alaska,  hire 
of  boats,  employment  of  temporary  labor,  and  all  other  necessary 
expenses  connected  therewith,  $390,000,  of  which  $100,000  shall 
he  inunediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  100,  at  the  end  of  line 
10,  to  strike  out  "  $7,900  "  and  insert  "  $7,000."  so  as  to  read: 

Mississippi  wild  life  and  fish  refuge:  For  construction  of  build- 
ings, boats,  and  ponds,  for  purchase  of  equipment,  Including  boats, 
for  maintenance,  operation,  repair,  and  Ixnprovements,  including 
expenditures  for  personal  services  at  the  seat  of  government  and 
elsewhere  as  may  be  necessary,  as  authorized  in  the  act  approved 
June  7,  1924  (U.  S.  C,  title  16,  sees.  721-731) ,  $7,000. 

The  amendment  wa$  agreed  to. 

The  next  amendment  was,  on  page  100,  Une  19,  after  the 
word  "  station,"  to  insert  a  colon  and  the  following  proviso: 
"  Provided.  That  not  to  exceed  $12,000  of  the  appropriation 
in  said  act  for  the  establishment  of  a  fish-cultural  substation 
in  the  State  of  New  York  shall  be  available  for  the  purchase 
of  additional  land  and  for  improvements  at  the  Cape  Vin- 
cent, N.  Y.,  station,"  so  as  to  read: 

Construction  of  stations:  The  appropriations  made  under  this 
head  in  the  second  deficiency  act,  fiscal  year  1930,  and  in  the  act 
making  appropriations  for  the  Department  of  Commerce  for  the 
fiscal  year  ending  June  30,  1932,  are  hereby  continued  and  made 
available  until  June  30.  1933.  and  the  appropriation  contained  in 
the  last-mentioned  act  for  the  purchase  of  the  Mill  Creek  station 
In  the  State  of  California  shall  be  available  for  repairs  and  Im- 
provements to  said  station:  Provided,  That  not  to  exceed  $12,000 
of  the  appropriation  in  said  act  for  the  establishment  of  a  fish- 
cultural  substation  in  the  State  of  New  York  shall  be  available 
for  the  purchase  of  additional  land  and  lor  improvements  at  the 
Cape  Vincent,  N.  T.,  station. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  101,  line  5.  before  the 
word  ••  of,"  to  strike  out  "  $20,000  "  and  Insert  "  $15,000," 
and  in  line  6.  before  the  woyd  "  may,"  to  strike  out  "  $3,500  " 
and  insert  "  $2,600,**  so  us  to>ead: 


other  contingent 
^$3^,000. 

Mr.  KING 
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Enforcement  if  black  bass  law:  To  enable  the  Becrstary,  of 
CkMnmerce  to  casry  into  effect  the  act  entitled  "An  act  to  amend 
the  act  entitled  I 'An  act  to  regulate  interstate  transportation  of 
black  bass,  and  for  other  purposes,'  approved  May  80.  1026  ** 
(U.  S.  C,  Supp.  V,  tiUe  1$,  sees.  851-856),  approved  JtUy  3,  1930 
(46  Stat.,  pp.  84£>-647),  $15,000,  of  which  not  to  exceed  $2,600  may 
be  expended  for  personal  services  in  the  District  of  Columbia. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  under  the  subhead  "Patent 

Office,"  on  page  102,  line  12,  after  the  name  "  Patent  Ofllce.** 

to  strike  out  "  !  36,000  "  and  insert  "  $30,000,"  so  as  to  read: 

For  purchase  |>f  law.  professional,  and  other  reference  books 
and  scientific  books,  including  their  exchange, 
transporting  publications  of  patents  Issued  by 


and  publications 
and  expenses  of 


the   Patent   Offlc»   to   foreign   governments,   directories,    and    for 


and  miscellaneous  expenses  of  the  Paten'..  Oflloe, 

\Si.  President,  the  able  Senator  from  Ohio 
[Mr.  Fxss]  a  lew  moments  ago  mentioned  the  Bureau  of 
Mines,  and,  as 
appropriation 
McKkllar]  ref( 

May  I  say 
propriation  for 

In  1914  It  w 

In  1915  it  w; 

In  1916  it  wi 

In  1917  It  wi 

In  1918  it  wi 

In  1913  it  Wi 

My   recoUect 
brought  about 
the  war. 

In  1920  the 
$1,307,111.53. 

In  1921  it  w; 

In  1922  it  w 

In  1923  it  WI 

In  1924  it  Wi 

In  1925  it  w; 


I  understood  him,  attributed  part  of  the 
which  the  Senator  from  Tennessee  [Mr. 

to  that  organization. 

I I  have  here  a  statement  showing  the  ap^ 
le  Bureau  of  Mines  for  a  number  of  years. 
$664,000. 
$730,606.36. 

$757,307.23.  ; 

$981,138.45. 
$1,466,773.95. 
$3,145,377.28. 

in  is  that  the  large  increase  there  was 
part  by  reason  of  some  activities  during 

appropriation  for  the  Bureau  of  Mines  waa 

$1,315,963.79. 

$1,534,671.77. 

$1^1,329.52. 

$1,771,167.46. 

$1,900,821.27. 

After  it  becaine  a  paxt  of  the  Department  gf  Commerce 

the  Bureau  of  Mines  continued  to  receive  appropriations 

as  follows: 

1926 ; I 

1927 ^^-_. 

1928 

1929 

1930 

1931 

1932 J. 

So  that  the 
have  Incresised 
$3,000,000  in  19t2 

Mr.  FESS.    Mr.  Presideni 


$8. 100. 365.  $7 

1. 044. 409. 91 

1, 946, 854. 17 

. 8.  635,  584.  91 

. 1. 467.  417. 40 

. a.  729. 480. 88 

8,  978.  668. 29 

appropriations  for  this  small  organization 

from  $600,000  plus  in  1914  to  practically 


Mr.  Md 
to  me  to 
misled  by  an 
bureau  a  depj 
sure  that  is 

The  VICE  p: 
tion  will  be 
amendment  wi 

Mr.  FESS. 
cussion  about 
the  Commerce 
tain  time 
part  of  the  O 
propriations 
creased  when  t 
when  the  Senaj 
list,  and  came 
the  Bureau  of 
merce  Deparian 

I  recognize, 
Commerce  is  *oi 
rapid  growth. 


Mr.  President,  will  the  Senator  yield 
it  I  imagine  the  Senator  from  C^iio  was 
Ivertent  error  that  I  made  in  calling  this 
lent?  I  ask  that  that  be  corrected.  I  am 
caused  the  trouble. 

lENT.    Without  objection,  that  correc- 
le;   and,  without  objection,  the  pending 
be  agreed  to. 

President,  yesterday  there  was  some  dis- 

le  rapid  increase  of  the  appropriations  for 

apartment.    I  recognized  that  up  to  a  cer- 

bureaus  were  separate,  and  later  became 

terce  Departaient,  and  naturally  the  ap- 

the  C<»nmerce  Department  would  be  In- 

lose  bureaus  became  a  part  of  it.    To-day, 

)r  from  Tennessee  was  running  over  thlg 

1925, 1  suggested  that  it  was  that  year  tliat 

les  had  been  made  a  part  of  the  Com- 

It. 

everybody  does,  that  the  Department  of 

of  the  departments  that  have  had  a  very 

id  also  that  the  particular  activity  of  the 


Bureau  of  Fore  ro.  and  Domestio  Commerce  has  had  a  very 


steady  growth. 


I  am  (tf  the  opinion,  howeva,  that  ft  did 
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not  crow  much  more  rmpidly  than  the  foreign  bosineas  grew 
up  to  1^0.  I  also  think  ttiat  the  Commerce  Department 
has  not  grown  beyond  the  growth  of  the  business  of  the 
country.  That  is  not  true,  of  eourw.  since  the  depression 
set  in.    That  is  quite  obvious. 

The  only  point  I  was  making  was  that  these  rapid  In- 
creases in]  the  Commerce  Department  can  be  accounted  for 
by  consolidation  of  bureaus.  TJiat  is  the  item  I  had  in 
mind.       > 

The  VICE  PRESIDENT.  "Hie  clerk  will  cxmtinue  the 
reading  of  the  bill. 

The  reading  of  the  bm  was  resumed. 

The  next  amendment  of  the  Committee  on  AK)ropnations 
wte.  on  page  102.  line  ao.  aftw  the  words  "  dry  mounts,"  to 
strike  out  "  $279,000  "  and  insert  "  $275,000,"  so  as  to  read: 

'^  producing  eoplM  of  weekly  lasue  of  drawings  of  patents  and 
<lMigns:  reproduction  o*  copies  of  drawings  aod  speciflcatlon«  ot 
cslMusted  patent*,  designs,  trade-marks,  and  other  papers,  such 
dttMT  papsts  wtteo  rsfvoduced  for  sale  to  be  sold  at  not  lees  ttuux 
cost  plus  10  per  cent;   reprroductioi^  ot  foreign  patent  drawings; 

-.photo  prints  of  pending  application  drawings:  and  photostat  and 

iplMtograptilc  supidlM  and  dry  moonts.  $276,000. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President.  I  was  called  from  the 
Chamber  for  a  few  moments.  BCay  I  ask  the  Senator  from 
California  if  he  presented  any  amendments  relating  to  the 
Bureau  of  Foreign  and  Domestic  Commerce? 

Mr.  JOHNSON.  Mr.  President,  I  asked  yesterday  that 
unanimous  consent  be  accorded,  and  it  was  denied;  so  the 
amendments  have  not  been  presented. 

Mr.  COPELAND.  Does  not  the  Senator  Intend  at  some 
time  to  present  those  amendments? 

Mr.  JOHNSON.  We  have  passed  over  the  Items,  and  they 
would  aU  have  to  be  reconsidered,  one  by  one.  before  the 
amendments  could  be  offered;  and  that  reconsideration 
would  be  denied. 

Mr.  COPELAND.  Mr.  President.  I  destre  to  say  again,  re- 
gardless of  all  that  was  said  in  attempted  refutation  of  my 
statement  yesterday,  that  in  my  opinion  it  will  be  a  calamity 
to  our  country,  at  a  time  when  we  are  seeking  economic 
rehabilitation,  to  reduce  as  radically  as  we  have  the  appro- 
priations for  this  bureau. 

I  have  Just  ttiis  motnent  received  from  the  Buffalo  Cham- 
ber, of  Conunerce  a  telegram  reading  as  follows: 

„        ^  ^  BtJTFAio,  W.  Y..  AvrU  »,  1932. 

SenaU  Offlce  BvildHifr 
Ooognt^^i*  jou  on  stand  taken  refeiemje  etaatng  dtstrlct  offices 
Borsau  otf  Mrelgn  aod  Domeatlc  C&mmcrce.  putieularly  Buliaio. 
VsW^  fou  oontiaue  sOorts.  Our  chamber  suppUes  and  maintains 
oAccs  without  charge  for  Buffalo  district  office,  saving  bureau 
thirty-six  hundred  annually,  representing  30  per  ceht  cost  main- 
taining oBce  western  New  Yor*.  Prsaant  and  potrattal  export 
builBisa  from  western  Kew  York  would  be  aertemsly  handicapped 
by  cloalng  local  eOoe.  In  world  oompetltlon  for  business,  Oot- 
ennaent  can  obtain  and  distribute  Information  not  obtainable 
tarcMgh  private  channels.  When  American  inctastrr  la  stnuHrlinK 
to  ^alTitrtn  pay  rolia.  dosing  oOces  which  provide  deflntteoon^ 
tact  with  world  business  wUl  give  foreign  maautecturer  great 
advantag*.  Pleaae  hand  copies  this  tola^ram  Senator  Wacmb. 
Eeprteenutrres  lt»u»,  Cooki.  mOAinmwwn. 

Bowaio  CKaxiBi  ov  Oom: 


Mr.  President,  that  telegram  is  expressive  of  the  feeling 
entc^tolned  hy  bostness  men  everywhere  In  America. 

Yesterday,  using  the  material  which  was  presented  by  the 
BenaXat  trom  CSalifamla  Mr.  Johnsoh].  I  pointed  out  that 
the  olBoes  of  the  bureau  tn  Memphis  and  Knoacville  will  be 
cloeed,  and  a  lot  more  of  these  offices  wffl  be  closed.  It  may 
be  that  they  should  be  closed,  as  the  Senator  from  T7tah 
[Mr.  KzMQ]  has  Just  said.  I  do  not  believe  it  I  do  not 
think  tt  is  good  business.    I  do  not  think  It  is  common  sense. 

^  ^  "^  ▼^Twell  for  us  to  make  every  possihle  effort  to 
reduce  approprlatloQs.  We  diould  make  those  efforts. 
There  oan  be  no  doubtthat  government  has  become  top- 
heavy.  There  can  be  no  doobt  that  our  people  are  stagger- 
tng  under  a  burden  of  debt  and  of  taxation.  We  must  find 
ways  to  redtxe  the  cost  of  government;  bat  when  we  are 
maktag  thoae  efforts  tojnBguoe  the  oQSt  of  lovtmmcnt,  we 


must  not  invade  and  destroy  activities  which  mean  business 
to  the  merchants  and  manufacturers  and  farmers  of  the 
United  States. 

These  district  offices  of  the  Bureau  of  Foreign  and  Do- 
mestic Commerce  in  a  sense  are  the  salesmen  of  American 
products.  There  can  be  no  doubt  about  that.  There  can 
be  no  question  of  it. 

What  would  you  think  of  a  business  man^  of  a  wholesaler 
or  of  a  manufacturer,  marketing  his  own  goods,  if  he  pro- 
ceeded to  do  away  with  his  salesmen,  his  traveling  men,  his 
advertising  men,  and  all  the  other  agents  that  have  to  do 
with  the  disposition  of  his  products  or  of  his  goods?  Sei^- 
tors,  we  can  not  do  that.    It  is  an  outrage  to  do  it. 

I  can  think  of  activities  where  we  could  make  greater 
economies.  I  believe,  than  we  anticipate  doing;  but  why  do 
we  seek  to  destroy  these  activities  that  have  to  do  with  the 
sale  of  oar  goods  throughout  the  world,  these  gathering- 
places  of  Information  for  the  benefit  of  our  merchants  and 
our  manufacturers  and  our  farmers? 

You  have  heard  the  appeal  of  the  Buffalo  Chamber  of 
Commerce.  Ordinarily,  I  do  not  find  any  more  heart  in 
chambers  of  commerce  than  I  do  in  bankers.  They  are 
cold-blooded,  glass-eyed  individuals  when  they  represent 
these  organizations.  They  may  be  human  beings  when  they 
are  home  and  in  their  clubs  and  tn  social  contacts,  but  every 
ofje  qt  them  is  glass-eyed  when  it  comes  to  any  human  ap- 
peal. When  an  organization  so  effective  in  a  business  way 
as  the  Buffalo  Chamber  of  Commerce  makes  an  appeal  such 
as  I  have  indicated  in  the  telegram  which  I  have  read;  when 
the  coki-Uooded  business  men  i«iio  are  tn  the  forefront  in 
demanding  economy  In  government,  who  are  criticising 
Senators  and  Representatives  because  of  thehr  f  aUure  to  cut 
to  the  bone,  say  that  we  should  continue  to  spend  money 
for  activities  which  have  to  do  with  our  industrial  and  agri- 
cultural success,  there  must  be  a  lot  of  reason  why  we 
should.  There  is  not  any  heart  about  it  with  them.  There 
is  not  any  humanity  involved  in  it.  There  is  not  anything 
involved  in  it  except  the  cold-blooded  urge  to  have  business 
go  on. 

Mr.  President,  I  share  with  my  friend  from  California  a 
sense  of  hopelessness.  I  know  that  the  standard  has  been 
raised;  I  know  that  we  must  conform  to  it;  but  individually 
I  do  not  intend  to  conform  to  that  standard  without  a 
protest. 

I  can  not  see  how  any  Senator  here,  no  matter  what  he 
may  do  as  to  other  items  of  the  bill,  can  vote  to  reduce 
the  appropriations  for  activities  which  have  to  do  with 
the  very  life  of  our  country.  May  I  say  to  the  Senator 
from  California  that  I  suppose  that  if  our  tongues  were 
touched  with  flre  from  heaven,  it  would  not  help  any,  but 
we  ought  to  make  the  Senate  understand,  if  we  can,  that 
by  cutting  off  these  appropriations  and  destroying  these 
acUvities,  we  are  helping  to  perpetuate  and  aggravate  the 
economic  distress  and  disease  with  which  we  are  suffering 

Mr.  COariOAN.  B4r.  President,  in  view  of  the  protests 
made  by  the  Senator  from  New  York  and  the  Senator  from 
Oslifomia,  what  recourse  have  those  who  agree  excent  to 
vote  agahxst  the  bill  as  a  whole? 

Mr.  COPELAND.  I^  me  say  to  my  friend  from  Colo- 
rado that  I  would  dislike  to  vote  agatast  the  bill  as  a  whole 
I  think  we  should  pass  the  appropriation  bills.  We  should 
pass  these  appropriation  bills  and  the  tax  bin.  and  then 
go  home. 

Mr.  BORAH.  I  would  like  to  have  aa  executive  aessioa 
first. 

Mr.  COPELAND.  Just  a  moment,  and  I  wm  give  the 
Senator  a  chance  to  ask  for  an  executive  session,  as  far  as 
I  am  concerned.  There  must  be  some  parliamentary  way 
by  which  we  can  get  this  matter  before  ttiis  body 

A  parliamentary  inquiry.  Mr.  President. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  COPELAND.  There  are  those  of  us  on  the  floor  who 
are  anxious  to  have  Items  on  pages  63  and  following,  to 
page  70,  inchisivc,  to  have  certain  additions  m^v^«i  amount- 
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ing  in  all  to  about  $450,000.  I  think.  I  ask  the  Senator 
from  California  what  the  total  amount  of  the  proposed 
changes  would  be. 

Mr.  JOHNSON.    About  $450,000  or  $460,000. 

Mr.  COPELAND.  Mr.  President,  is  there  a  parliamen- 
tary way  by  which  this  question  can  be  presented  to  the 
Senate  for  a  vote,  without  unariimous  consent? 

The  VICE  PRESIDENT.  Only  by  a  motion  to  suspend 
the  rules. 

Mr.  COPELAND.  That  would  require  a  two-thirds  vote, 
would  it  not? 

The  VICE  PRESIDENT.  It  would  require  a  two-thirds 
rote. 

BCr.  COPELAND.  Then  I  may  say  to  my  friend  fr<Mn 
Colorado  that  we  might  Just  as  well  go  out  and  bay  at  the 
moon.  It  is  hopeless;  and  hecause  of  the  fact  that  we  are 
bound  by  that  parliamentary  law  we  can  not  do  what  we 
ought  to  do.  and  I  am  sorry.  I  think,  when  we  have  a  call 
of  the  Senate,  we  ought  to  ask  unanimous  consent,  and 
make  a  further  appeal,  because  it  is  an  outrageous  thing  and 
will  be  reflected  in  a  very  marked  decrease  in  the  revenues 
of  the  American  people,  if  we  permit  these  ofi&ces  to  be 
wiped  out,  as  is  proposed,  and  as  will  be  done  if  the  meas- 
ure is  left  exactly  as  it  Is  now. 

Now  I  yield  so  that  the  Senator  from  Idaho  [Mr.  Borah] 
may  ask  tar  an  executive  session. 

Mr.  JONES.  Mr.  President,  I  think  that  in  a  moment  or 
two  we  can  get  down  to  the  provision  for  the  Bureau  of 
Mines,  and  I  would  like  to  go  that  far  with  the  bill  to-day. 

Mr.  MOSES.  There  are  a  great  many  individual  amend- 
ments to  be  offered,  I  can  assure  the  Senator  from  Wash- 
ington. aiKl  the  bill  can  not  be  completed  to-night. 

Mr.  JONES.  I  do  not  think  we  can  finish  with  the  bill 
to-night,  but  I  would  like  to  get  to  the  Item  for  the  Bureau 
of  Mines,  which  Is  only  a  few  pages  further  on,  and  it  would 
take  only  a  few  moments  to  get  to  It. 

Mr.  BORAH.    We  will  see. 

The  VICE  PRESIDENT.  The  clerk  will  sUte  the  next 
amendment. 

The  next  amendment  was,  on  page  103,  line  9,  to  reduee 
the  appropriation  for  furniture  and  flUng  cases  for  the 
Patent  Office  from  $27,000  to  $30,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  103.  line  13,  after  the 
word  "indices,"  to  strike  out  "$1,110,000"  and  insert 
"$1,050,000,"  and  In  line  15.  after  the  word  "binding,"  to 
strike  out  "$54,000;  in  all,  $1,1«4,000  "  and  insert  "$50,000; 
in  aU.  $1,100,000,"  so  as  to  read: 

Tor  prlntlnc  the  weekly  Issue  of  patents,  deslgnas.  trade-marks, 
prints,  and  labels,  exclvisive  of  lUustratlons;  and  for  printing, 
engraving  illustrations,  and  binding  the  Offlclal  Oaaette.  In- 
cluding weekly  and  annual  Indices.  $1,050,000;  for  miscellaneous 
printing  and  binding,  $60,000;  in  all,  $1,100,000. 

The  amendment  was  agreed  to. 

AFPOOrTMKRT  OF  NAVAL  ACADXlTr  OSAOUATBS  IN    1932— COIfnCB- 

KMCB  EXPORT 

Mr.  HALE  submitted  the  foUowing  report: 

e 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  8083)  providing  for  the  appointment  as  ensigns 
in  the  line  of  the  Navy  of  all  midshipmen  who  graduate  from 
the  Naval  Academy  in  1932,  having  met.  after  full  and  free 
conference  have  agreed  to  recommend  and  do  recommend 
to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendment  numbered  7. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2,  8.  4,  5.  and  6,  and 
agree  to  the  same. 

Amendment  numbered  1 :  That  the  House  recede  from  its 
disagreanent  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  a»  fcdlows: 
Restore  the  matter  stricken  out  by  said  amendment,  In- 
serting a  comma  after  the  flgurss  **  1992,"  and  add  thereto 


the  following: 
in  subsequent 
Amendment 
disagreement  to 
and"^  agree  to 
In  line  3  of 
and  before  the 
and  the  Senate 


years 


tie 


sail 
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and  at  least  50  per  cent  of  aQ ,  graduates 

and  the  Senate  agree  to  the  same. 

nlombered  8:  That  the  House  recede  from  Its 

the  amendment  of  the  Senate  numbered  8, 

same  with  an  amendment  as  follows: 

amendment,  after  the  word  "Academy  ** 

comma,  insert  the  following:   "in  1932"; 

4gree  to  the  same. 

Prxdbricx  Hals, 
Taskxr  L.  Oodzx. 
j  Park  Trakickll, 

Managers  on  the  part  of  the  Senate, 
Caml  Vzmsom. 
J.  V.  MoCLnmc^ 

FrXD  A..BRITTKN, 

Oborgk  p.  Darmxw. 
Managers  on  the  port  o/  the  Houee. 


The  report  waf  agreed  to. 

XXKCITTrVK  SS88IOH 

Mr.  BORAH,  il  move  that  the  Senate  proceed  to  the 
consideration  of  |executive  business. 

The  motion  wis  agreed  to;  and  the  Senate  proceeded  to 
the  conslderatioii  of  executive  business. 

nxccmvK  kessagcs  rxtkkrxo 

The  VICE  PRESIDENT  laid  before  the  Senate  messages  > 
from  the  President  of  the  United  States  submitting  sundry 
nominations,    w  lich    were    referred    to    the    approiMlate 
committees. 

(For  nominati (»ns  this  day  received,  see  the  end  of  Senate 
proceedings.) 

;     REPOBTS  OF  COMMZTTXIS 

Mr.  ODDIE  r  sported  favorably  from  the  Committee  on  - 
Post  Offices  an(j!  Post  Roads  sundry  nominations  of  post- 
masters. 

Mr.  HALE  reported  frcMn  the  Committee  on  Naval  Affairs 
simdry  nominations  in  the  Navy  and  Marine  Corps. 

TRXATT    or    ARBITlATIOHr   AND    CONCnOATION    WITH    SWTT2aaUJlll9 

The  Chief  Clezk  proceeded  to  read  Executive  B..a  treaty  of 
arbitration  andf  conciliation  with  Switzerland,  signed  at 
Washington  on  iE^^bruary  16,  1931,  which  was  cooiidered  as 
in  Committee  of  'the  Whole,  and  is  as  f<dlows: 


To  the  Senate 
To  the  end 
the  Senate  to 
arbitration  and 
Switzerland. 


Oi 


thtt 


rui 


signed 


the  United  Statea: 

I  may  receive  the  advice  and  ooDsent  of 
>tificaU(^  I  transmit  herewith  a  treaty  of 
[^nciliaticm  between  the  United  States  and 
at  Washington  on  February  18.  1981. 

HxKBiax  Hoovxa. 
Thx  Whizx  H^usk,  Febraory  3,  I9i2. 


The  PRXsiDcirT: 

The  undersigi|jed.  the  Secretary  of  State,  has  the  honor 
to  lay  before  thif  President,  with  a  view  to  its  transmission 
to  the  Senate  tp  receive  the  advice  and  consent  of  thai 
body  to  ratification,  if  his  Judgment  approve  thereof,  a 
treaty  of  arbitrition  and  conciliation  between  the  United 
States  and  Switzerland,  signed  at  Washington  on  Feb* 
ruary  16,  1931. 

This  treaty  eiEd>races  without  any  substantial  diifereocee 
the  provisions  concerning  arbitration  and  coneiUatian 
which,  in  the  lelations  of  the  United  States  with  other 
countries,  are  ixmtained  in  separate  treaties  <«  each 
subject. 

Respectfully  s&bmitted. 

[  Hkkit  L.  Szmsooi. 

Departiixnt  op  Stazb, 

Washington,  February  2.  1932. 

The  President  of  the  Ohited  States  of  America  and  the 
Swiss  Federal  O  mncll 

Mindful  of  thB 
the  United  SU  es 


obligiitions,  which  have  bem  assumed  by 
of  America  and  Switzerland,  that  the 


-<«t^  ^ 


i  I 


Ij 
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■ettlemeut  of  aO  dHspotcs  <rf  iHuttercr  xuttcDv  <v  of  wbat- 
ever  orlslii,  which  may  artoe  bctweeai  them,  dial!  never  be 
aoosht  excqjt  by  pacific  means;  deslrotis  moreover  of  re- 
afSrming  the  adherence  of  the  two  countries  to  the  princii^ 
of  submitting  to  impartial  decision  aH  Juiidical  controversies 
".  in  which  they  may  become  tavolved;  and  eager  to  demon- 
strate the  sincerity  of  the  renunciation  of  war  as  an  instru- 
ment of  national  policy  in  the  relations  between  the  United 
States  of  America  and  Switzerland. 
i  f£ave  decided  to  conclude  a  treaty  of  arbitration  and  con- 
cSiation  and  for  that  purpose  have  appointed  as  their  re- 
spective Plenipotentiaries: 

^The  President  at  the  United  States  of  America: 
jHenry  L.  SOmson,  Secretary  of  State  of  the  United  States 
OK  America;  and 

The  Swiss  Pederal  Cooncil: 

Ifare  Peter,  Btavoy  Extraordtnary  and  Minister  Plenipo- 
tentiary of  Switzerland  to  the  United  States  of  America; 

Who.  having  communicated  to  one  another  ttieir  full 
powers  found  in  good  and  due  fonn.  have  agreed  upon  the 
foUo^ring  articles: 

-^  unrtcLM  I 

Xvery  dispute  arising  between  the  Contracting  Parties,  of 
whatever  nature  it  may  be.  shall,  when  ordinary  diplomatic 
proceedings  have  failed,  be  submitted  to  arbitration  or  to 
conciliation,  as  die  Cootractlnc  Parties  may  at  the  time 
dKide. 

Any  dispote  which  has  not  been  settled  by  diplomacy  and 
in  regard  to  which  the  Contracting  Parties  do  not  in  fact 
have  recourse  to  adjudication  by  an  arbitral  tribimal  shall 
be  submitted  for  investigation  and  repOTt  to  a  Permanent 
Commission  of  Conciliation  coDstituted  In  the  manner 
htrrlnafter  prescribed. 

ASTXCLS   t 

The  Permanent  Commission  of  Conciliation  shall  be  eom- 
poaed  of  five  members  and  shall  be  consUtHted  as  soon  as 
possible  after  the  exchange  of  ratiAcations  of  this  Treaty. 
Each  of  the  Contracting  Parties  shall  apix>int  two  members, 
one  from  among  its  own  nationals,  the  other  from  among 
tlM  nationals  at  a  third  State.  The  Contracting  Parties 
wIM,  tB  commcn  accord,  mipoint  the  fifth  member,  who 
shall  not  be  one  of  thetr  nationals,  and  who  shall  be  ex 
officio  the  President  of  the  ^^^n^'f^nn  If  xx}  agreement 
Is  reached  as  to  the  choice  of  the  President  of  the  Com- 
mission his  election  shall  be  conducted  in  accordance  with 
the  method  prescribed  in  the  fourth,  fifth  and  sixth  para- 
graphs'of  Article  45  of  the  Conventloa  for  the  Pacific  Set- 
tlement of  Intemational  Dlspates,  omduded  at  The  Hague 
on  October  18,  1907. 

At  any  time  when  there  is  no  case  before  the  Commission, 
either  of  the  Contracting  Parties  may  recall  a  member  of  the 
Commission  appointed  by  it  and  may  designate  tus  successor. 
The  recall  of  the  President  of  the  Commission  will  be  effected 
at  any  soch  time  on  tte  reouest  of  either  Contracting  Party, 
provided  ttmX  If  the  Presldenit  shall  have  been  elected  in 
aocordaoce  wtth  the  method  prescribed  In  the  fourth,  fifth 
aad  sixth  parairraphs  of  Article  45  of  the  Convention  for 
the  Pacific  Cfttkment  of  mtemational  Disputes,  concluded 
at  Tike  Bagna  on  October  18.  1907.  no  request  for  his  lecaD 
may  be  made  within  a  period  of  two  years  from  the  date  of 
his  elecdoQ.  VacaDdeB,  from  whatever  eatoe  shall  be  filled 
as  soon  as  possfUe  in  the  manner  h«-einabove  provided  for 
the  making  of  artgiMol  appointments. 

ICemben  of  ttie  Commission  shall  rei^ve  an  adequate 
honorarium  during  the  time  when  they  are  engaged  in  the 
perfdrmance  of  duties  relating  to  a  case  before  them.  Bach 
of  the  Oootraetinv  Parties  will  bear  its  own  expenses  and 
one-half  of  the  expenses  of  the  CommisBlon. 

ABTICLB  4 

After  the  Contracting  Parties  shall  have  agreed  to  submit 
a  dispute  to  conciliation,  the  Commission  shall  proceed  to 
Iba  c<mdderation  of  such  digpate  ivon  a  request  sent  to  its 
JPveskient  by  either  of  them. 

The  Commission  shall  meet,  in  the  absence  of  an  agree- 
ment otherwise,  at  the  place  designated  by  its  PresidenL 


Hm  Commission  may  frame  its  own  rules  of  procedure. 
In  the  absence  of  such  rules  it  shall  follow  in  so  far  as  prac-  ■ 
ticable  the  procedure  set  forth  in  Articles  18  to  34,  inclusive,'' 
of  the  Convention  for  the  Pacific  Settlement  of  Interna- 
tional Disputes  concluded  at  The  Hague,  October  18.  1J)07. 

The  Commission  shall  submit  its  report  within  one  year 
after  the  date  on  which  the  case  shall  have  been  submitted 
to  it,  unless  the  Contracting  Parties  should,  in  common  ac- 
cord, shorten  or  extend  the  time  limit.  The  report  shall  be 
prepared  in  triplicate,  one  copy  sAudl  be  presented  to  each 
Government  and  the  third  retained  by  the  Commission  for 
its  files. 

The  Contracting  Parties  agree  to  furnish  the  Commission 
with  all  the  means  and  facilities  required  for  its  investiga- 
tion and  report. 

The  Contracting  Parties  reserve  the  right  to  act  inde- 
pendently on  the  subject  matter  of  the  dispute  after  the 
rep<Hl;  of,  the  Commission  shall  have  been  submitted. 

The  Contracting  Parties  bind  themselves  to  submit  to 
arMtration  every  difference  which  may  have  arisen  or  may 
arise  between  th«n  by  virtue  of  a  claim  of  right,  which  is 
Juridical  in  its  natur^^^ovided  that  it  has  not  been  possible 
to  adjust  such  difference  by  diplomacy  and  it  has  not  In  fact 
been  adjusted  as  a  result  of  reference  to  the  Permanent 
Commission  of  Conciliation  constituted  pursuant  to  Articles 
H  and  ni  of  this  Treaty. 

ABTICLS  « 

The  provisions  of  Article  V  shall  not  be  invoked  in  respect 
,  of  any  difference  the  subject  matter  of  which 

(a)  is  within  the  domestic  Jurisdiction  of  either  of  the 
Contracting  Parties, 

(b)  involves  the  interests  of  third  Parties, 

(c)  depends  upon  or  involves  the  maintenance  of  the 
traditional  attitude  of  the  United  States  of  America  con- 
cerning American  questions,  commonly  described  as  the 
Monroe  Doctrine. 

(d)  depends  upon  or  involves  the  observance  of  the  obliga- 
tions of  Switzerland  in  accordance  with  the  Covenant  of  the 
League  of  Nations. 

AKTICLB  T 

The  tribunal  to  which  juridical  differences  shall  be  sub- 
mitted shall  be  determined  in  each  case  by  the  Contracting 
Parties  but  shall,  in  the  absence  of  other  agreement,  be  the  / 
Permanent  Court  of  Arbitration  established  at  The  Bague  ' 
by  the  Convention  for  the  Pacific  Settlement  of  International 
Disputes  concluded  October  18,  1907.  Decision  as  tc  the 
tribunal  shall  be  made  in  each  case  by  a  special  agreeiaent. 
which  special  agreement  shall  provide  for  the  organization 
of  the  tribunal  if  necessary,  shall  define  its  powers,  shaU 
state  the  question  or  questions  at  issue  and  shall  settle  the 
terms  of  reference. 

Such  special  agreement  shaU,  In  each  case,  be  made  on 
the  part  of  the  United  States  of  America  by  the  President 
thereof,  by  and  with  the  advice  and  consent  of  the  Senate* 
and  on  the  part  of  Switzerland  In  accordance  with  its  con- 
stitutional law.  • 

The  present  treaty  shall  be  ratified  by  the  President  of 
the  United  States  of  America  by  and  with  the  advice  and 
consent  of  the  Senate  thereof  and  by  Switzerland  in  accord- 
ance with  Its  constitutional  law. 

The  ratifications  shall  be  exchanged  at  Washington  as 
soon  as  possible,  and  the  treaty  shaU  come  tato  force  on  the 
day  of  the  exchange  of  the  ratifications.  It  shall  thereafter 
remain  in  force  continuously  unless  and  until  terminated  on 
notice  of  one  year  by  either  Contracting  Party  to  the  other 

In  faith  whereof  the  respective  Plenipotentiaries  have 
signed  this  treaty  in  duplicate  In  the  English  and  Fnmch 
languages,  both  texts  having  equal  fwce.  and  have  hexejnto 
affixed  their  seals. 

Done  at  Washington  the  sixteenth  day  of  f^taruwy  to  the 
year  one  thousaud  nine  hundred. aad  thirty-one. 

["*^-J  Bmsolt  L.  Stmsoh 

t«*»-J  MAtc  Pxna 
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Mr.  BORAH.  Mr.  n^stdent,  this  Is  an  arbitration  treaty 
with  Switzerland  in  the  usual,  customary  form.  Ihe  two 
important  articles  are  article  5  and  article  9.  which  I  will 
read.    They  are  as  follows: 

AXnCLS   8 

The  contracting  parties  bind  themselves  to  submit  to  arbitration 
every  difference  which  may  have  arisen  or  may  arise  between  them 
by  virtue  of  a  claim  of  right,  which  is  juridical  In  Its  nature,  pro- 
vided that  It  has  not  been  possible  to  adjust  such  difference  by 
dll4<Hnacy  and  tt  has  not  in  fact  been  adjusted  as  a  result  of 
reference  to  the  Permanent  Commission  of  Conciliation  consti- 
tuted  pursuant  to  articles  2  and  8  of  this  trea^. 

aancLB  s 

The  proTlslons  of  article  5  shall  not  be  Invoked  fn  respect  of  any 
difference  the  subject  matter  of  which — 

(a)  Is  within  the  domestic  Jurisdiction  of  either  of  the  contract- 
ing parties. 

(b)  Involves  the- Interests  of  third  parties. 

(c)  Depends  upon  or  luvolvea  the  maintenance  of  the  tradi- 
tional attitude  of  the  United  States  of  America  concerning  Ameri- 
can questions,  commonly  described  as  the  Monroe  doctrine. 

(d)  Depends  upon  or  involves  the  observance  of  the  obligations 
of  Switzerland  in  accordance  with  the  covenant  of  the  Le^ue  of 
Nations. 

There  is  no  other  provision  In  the  treaty  which  I  think 
needs  to  be  called  to  the  attention  of  the  Senate,  as  the 
treaty  Is  In  the  same  form  as  other  arbitration  treaties. 

The  treaty  was  reported  to  the  Senate  without  amendment, 
and  the  resolution  of  ratification  was  read,  as  follows: 

Resolved  (Uoo-thirds  of  the  Senators  present  concurring  therein), 
That  the  Senate  adviae  and  consent  to  the  ratification  of  Execu- 
tive B,  Seventy-second  Congress,  first  session,  an  arbitration  and 
conciliation  treaty  with  Switaorland,  signed  at  Washington  on 
Pebniary  16,  1931. 

The  resolution  was  agreed  to,  two-thirds  of  the  Senators 
present  voting  in  the  affirmative. 

nXATT  or  KSTABLTSHMKWT  AND  SOJOXnUT  WITH  TUUCXT 

The  Chief  Clerk  proceeded  to  read  Executive  P,  a  treaty  of 
establishment  and  sojourn  signed  by  the  plenipotentiaries  of 
the  Umted  States  and  the  Republic  of  Turkey  at  Ankara  on 
October  28,^  1931,  which  was  considered  as  in  Ccnnmlttee  of 
the  Whole,  and  is  as  follows: 

To  the  Senate  of  the  United  States: 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  Senate  to  ratification.  I  transmit  herewith  a  treaty  of 
establishmmt  and  sojourn  signed  by  the  i^enlpotentiaries  of 
the  United  States  and  the  Republic  of  Turkey  at  Ankara  on 
October  38.  1931. 

HnBKRT  HOOVXR. 

Tax  White  Hoitsx.  February  25,  1932. 

The  Paxsmnrr: 

The  undersigned,  the  Secretary  of  State,  has  the  honor  to 
lay  before  the  President  with  a  view  to  its  transmission  to 
the  Senate  to  receive  the  advice  and  consent  of  that  body  to 
ratification,  if  his  judgment  approve  thereof,  a  treaty  of 
establishment  and  sojourn  between  the  Umted  States  and 
the  Republic  of  Turkey,  signed  at  Ankara  on  October  28, 
1931. 

Respectfully  submitted. 

HsifST  L.  Smtsoir. 

Depaktmxkt  of  Stats, 

W(U/iini7ton.  February  24.  1952. 

The  United  States  of  America  and  the  Republic  of  Tui^ey, 
being  desirous  of  prescribing,  in  accordance  with  modem 
international  law,  the  conditions  under  which  the  nationals 
and  corporations  of  each  of  the  High  Contracting  Parties 
may  settle  and  carry  on  business  in  the  territory  of  the  other 
Party,  and  with  a  view  to  regulating  accordingly  questions 
relating  to  jurisdiction  and  fiscal  charges,  have  decided  to 
conclude  a  treaty  for  that  purpose  and  have  apminted  their 
lilenipotentiaries : 
Thk  Prksidknt  of  thx  Unitkd  Stars  of  Amkrica: 

Joseph  C.  Orew,  Ambassador  Extraordinary  and  Pleni- 
potentiary of  the  United  States  of  America  to  the 
Turkish  Republic;  and 
Thx  PaxszDKirr  or  thx  Tcxkish  Rkpttblic: 
Zek&l  Bey,  Minister  for  National  Defence 


who,  having 
full  powers,  fc 
upon  the  f  oUol 


nmlcated  to  each  other  their  napectlve 
Id  to  be  in  good  and  due  form,  havie  agreed 
provisions: 

AVnCLS    1. 

With  referebce  to  the  conditions  of  establishment  and 
sojourn  whichi  shall  be  applicable  to  the  nationals  and  cor- 
porations of  ei)ther  country  in  the  territories  of  the  other,  as 
charges  and  judicial  competence,  the  United 
ca  will  accord  to  Turkey  and  Turkey  will 
nited  States  of  America  the  same  treatment 
at  which  is  accorded  or  shall  be  accorded  to 
the  most  favoiied  third  country. 
Nothing  contained  in  this  treaty  shall  be  conatmed  to 
statutes  and  regulations  at  eithor  country  in 
relation  to  th^  immigration  of  aliens  or  the  right  of  either 
country  to  ens  ict  such  statutes. 


well  as  to 
States  of  Am< 
accord  to  the 
in  all  cases  as 


The  present 


ABTZCUC  S. 


Treaty  shall  be  ratified  and  the  ratifications 
thereof  shall  bfc  exchanged  at  Washington  as  soon  as  possible. 

It  shall  tane  effect  at  the  instant  of  the  exchange  of 
ratifications  abd  shall  remain  in  effect  for  three  years. 
After  this  dati  it  shall  remain  In  effect  until  the  expiration 
of  twelve  months  from  the  date  on  which  notice  of  its  terml- 
nati(m  shall  have  been  given  by  either  High  Cantractinf 
Party  to  the  cl^er.- 

In  WiTin»s  pnxREOF  the  plenipotentiaries  have  signed  the 
present  Treat*  and  have  afBxed  their  seals  thereto. 

D<me  in  duplicate  in  the  English  and  Turkish  languages 
at  Ankara  thfs  28th  day  of  October  nineteen  hundred  and 
thirty  one. 

Joaxra  C.  Garw 
ZkkAx 


The  treaty 
ment,  and  the 


Resolved     ( 
therein).  That 
of  Executive  F, 
establishment 
ber  28.  1931. 


was  Imported  to  the  Senate  without  amend- 
resolution  of  ratification  was  read  as  follows: 


tf>o-third*  of  the  Senators  present  concurring 
the  Senate  advise  and  consent  to  the  ratification 
Seventy-second  Congress,  first  session,  a  treaty  of 

ind  sojourn  with  Turkey,  signed  at  Ankkr|k  on  Octo- 


Mr.  EIINO.J  Mr.  President,  may  I  Inquire  of  the  Senator 
from  Idaho  t*e  nature  of  this  treaty  with  Turkey? 

llr.  B0RA$[.  Mr.  President,  there  Is  one  paragi:aph,  and 
that  is  practjically  all  there  is  to  the  treaty.  I  will  read 
that: 


with  referei 
which  shall 
either  count 
charges  and  juj 
accord  to  Turl 
America  the 
or  shall  be  a( 

Nothing  con| 
existing  statui 
the  liximlgratl( 
such  statutes. 

The  Sena' 
accomplishes 
both  countri 

Mr.  KING 
of  years  ago, 
which  I  thoi 
in  the  Senai 
treaty,  toge 


to  the  conditions  of  establishment  and  sojourn 

applicable  to  the  nationals  and  corporations  of 

|n  the  territories  of  the  other,  as  well  as  to  fiscal 

1^  competence,  the  United  States  of  America  will 

y  and  Turkey  wlU  accord  to  the  United  States  of 

e  treatment  in  all  cases  as  that  which  1«  accorded 

irded  to  the  most  favored  third  country. 

ned  In  this  treaty  shall  be  construed  to- affect 

and  regulations  of  either  cotuitry  In  relation  to 

of  aliens  or  the  right  of  either  country  to  enact 

wUl  see  that  the  only  thing  the  treaty  really 
to  give  the  most-favored-natlon  prtodple  to 


The  Senator  will  remember  that  a  number 
ter  prolonged  discussion,  the  Lausanne  treaty. 
;ht  very  unfair  and  very  unjust,  was  defeated 
I  was  wondering  whether  this  proposed 
ler  with  one  or  two  others  which  have  been 
suggested,  ar^  not  intended  to  circumvent  the  action  of  the 
Senate  and  t>  give  validity  to  a  treaty  which  was  /d^eated 
after  full  dismssion. 

Mr.  BORAH.  Mr.  I*resldent.  I  can  assure  the  Senator 
that  such  a  hing  Is  not  accomplished,  and  I  do  not  thhik 
there  Is  any  |  such  intent.  I  have  talked  with  Mr.  Grew' 
about  this  mitter,  and  he  has  said  that  he  had  abandoned 
those  controversial  matters,  and  the  matters  about  which 
we  had  the  elctended  discussion,  and  simply  contented  him- 
self with  preserving  the  most-favored-natlon  prindtple  and 
protecting  va  with  reference  to  Immigration.  That  is  all 
there  is  in  tfe  treaty. 

BAr.  KING.    Would  the  Senator  object  to  this  going  over 
until  li4;onda:r,  or  until  to-morrow? 

Mr.  BORAH.    I  would  not  object  to  it  going  oter  until 
to-morrdw,  but  Mr.  Grew  is  very  anxious  to  have  it  ratified. 


I 
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Mr.  KZMO.    ir  tiw  Semter  will 
om  took  ioko  1^1  win  be  v«nr  amek  ohii«ed  to  him. 
Mr.  BORAH.    I  will  consent  to  tt  cotef  over. 
Tbe'VICE  PRESIDENT.    Tbe  tieaty  will  be  passed  over. 


The  Chief  Oat.  read  saaSij  ixnnlnatiaDS  tn  the  Dli^o- 
fttic  and  Fbretcn  Service. 
The  VICE  PRE5IDCMT.    Wltboot  objection,  the  nomina- 
tions are  oonflrmed. 


Tbe  Chief  Clerk  proceeded  to  read  sundry  nomlnatians  of 


The  VKE  PSasiDBMT.    Wtthont  otadectaoQ.  the  nomina- 
are  conAiiued. 

Use  Senate  resumed  legislative  bustmw. 

^^'-\^    BOTTKOAST  USfZ  OF  THX  PAKAMA  CAWAt  ZOK« 

ii^  BORAH.  Mr.  President.  I  desire  to  ask  unanimous 
eons^t  for  the  consideration  of  House  bill  1119,  to  author^ 
tat  the  modification  of  the  boundary  line  between  the  Pana- 
ma Canal  Zone  and  the  Republic  of  Panama,  and  for  other, 
purposes.  It  has  to  do  with  foreign  matto-s,  but  about 
which  I  t^ink  there  will  be  no  controversy  and  no  discus- 
sion, in  an  probability.  It  is  a  bHI  for  the  modification  of 
the  boundary  line  between  the  Panaoia  Canal  Zone  and  the 
Republic  of  Panama,  designed  to  incorporate  under  the  Jur- 
isdiction of  Panama  the  territory  luxm  which  we  are  propos- 
ing to  build  an  embassy. 

The  VICE  PRESIDENT.    The  biU  will  be  read  for  the 
information  of  the  Senate. 

The  Chief  Clerk  read  the  bill,  as  follows: 

•  Be  It  enacted,  ete^  Thai  with  respect  to  thtit  parcel  of  land  In 
the  Panams  Canal  Toai  loiowm  as  the  PaStflla  Polst  lUl!':Ar7  Bes- 
ervatkm.  title  to  whAdi  was  aequi>«<l  by  the  Oovemment  of  the 
United  States  under  the  conventions  concluded  on  N6vember  18. 
IMS.  and  Bepteanber  X  1014.  between  the  United  States  and 
ftnama.  the  Secretary  of  State  be.  and  he  la  hereby,  authorized 
•  and  empowered  to  eftoet  with  tbe  Scpubllc  of  Panama  a  modtflca- 
tlon  of  the  boandary  Ham  between  the  Panama  Canal  Zone  and 
the  ItepubUc  ot  Panama  so  that  such   line  shall  then  run  as 


Mr.  McSEUAR.    I  hav«  no  objection. 
Then  being  no  objectioa,  the  bill,  which  was  ordered  to 
a  third  reading,  was  read  the  tblrd  Ume.  and  passed. 
Mr.  BORAH.     Mr.  President,  I  ask  to  have  printed  ia 

connection  with  the  biU  the  report  upon  it. 

Tliere  being  no  objection,  the  report  was  ordered  to  be 
prints  in  the  Rxcoso,  as  follows: 

(Benate  Beport  Ko.  902.  7Sd  Oong.,  1st  seas.) 


cBoar  or  Jamaica 


-  Beginnh^  at  a  ooacvete  mnciymwrtt  naarksd  '  C  which  Is  a 
point  on  ths  Une  on  the  north  boundary  of  the  PaitiUa  Point 
Itttttary  BesMiattoP  as  ihown  on  Panama  C^anal  Drawing  No. 
It-mm-L,  wkoas  taodetls  rarwttlnstsi  are  laOtade  C*  58'  plus 
4.445.6  feet  and  lo^ltude  79°  31'  plus  923.50  feet,  and  foUowlxig 
akmg  a  course  of  south  3S*  east  for  190  feet  to  a  concrete  monu- 
kad  'F'-,  tttenoe  along  a  oomse  of  soutSi  21*  45'  east  for 
of  4i0  ftaft  to  a  concrete  monument  marked  '  O  *:  thence 
a  eonne  of  nuth  83*  west  for  870  feet  to  a  concrete  monu- 
marted  'S  *;  thisnoe  along  a  ootoae  of  south  76*  80' 
ftar  780  feet  more  or  \em  to  a  polst  marked  '  I '  on  the  map. 
wtdetk  1i  an  tmagtnaxy  point  located  on  the  center  line  of  the 
Mn*T"*""  Blver.  Whldi  tornu  the  west  boundary  of  the  military 
lewi  BtlUm  An  bearings  an  true.  AQ  ooordluates  are  referred  to 
tbe  Panama  Colon  Datum" 

8bc.  S.  MMSilBg  coBtatned  In  thU  act  afaaH  be  construed  to  au- 
Uwflae  ths  Secretary  of  State  to  conrey  or  to  surrender  to  the 

Ctaltad  atatas  mem  JkMs  ta  that  pasoal  ut  lead  which  may  be 
detailed  frtna  the  Panama  Canal  Zone  by  virtue  of  the  provtsians 
'  af  ssctloD  1  of  this  act. 

aacL  S.  Ha  otrtl  or  sstMlaai  ease  XbmX  may  be  pendUig  la  tke 
ef  tha  Aaaaam  Oaaat  Soae  a4  tte  ttaae  this  aok  sbaH 
af  acttae  ibaU  be  alEaclad  tharaby.  atthar  as  to  its  praasnt 
or  ss  to  fotura  prnrwwllnga.  Indudlng  final  Judgment  or 


TIM  YICB  FRXSZEBRT.    Is  tliere  objection  to  the  con- 
iideraikxi  of  the  bill? 

Mr.  McKELLAR.    My  attention  was  diverted.    What  is 
thisfamr 

Mr.  wnRAH  It  Js  a  faffl  which  I  have  asked  to  have  con- 
sidered, (ihangtng  the  booikUry  line  of  the  Panama  Canal 
lone.  13kt  purpose  is  to  include  within  the  Jurisdiction 
oC  the  FaaaBia  Qutmiincat-a  small. piece  of  land  which 
is  now  owned  hy  the  United  States,  the  title  to  which  is  to 
remain  ia  the  XSoited  States  but  the  oontroi  is  to  be  trans- 
fcoed  so  that  we  may  build  thereon  an  embassy. 
-  Mr.  McKBLLAR.  May  I  ask  the  Senator  wiaether  there 
wtas  any  dUfensce  at  <KMnion  in  the  committee,  or  whether 
the  report  was  unanimoiM? 

it  was  a  unanimoiis  rc^oxi. 

i  o-'  aj_ui  jw<'  .lui  .'»jU  ,iij'.       - 


CAMAI.    aom   AKD 
•OOMIMUIT  IDfU 


or  muuMA 


ICr.  BoBAB.  from  the  Oomnvlttee  on  Forelgp  RelaWoBS,  sub- 
mitted the  following  report  (to  accompany  H.  R.  7119)  : 

The  Senate  Coananlttee  on  Poivlgn  KelatloBS.  haTiog  bad  uodar 
consideration  the  bill  (H.  R.  7119)  to  authorlae  the  axodiJac<4aao 
of  the  boundary  line  between  the  Panama  Canal  Zoim  and  the 
Republic  of  Pananja,  reports  the  same  favorably  and  reooaamands 
that  it  do  pass. 

The  reasons  for  this  hill  are  fully  set  forth  in  a  report  by  the 
House  Committee  on  Foreign  Affairs.  Which  la  hereto  attached 
and  made  a  part  of  this  report. 

"  The  Committee  on  Foreign  Affairs,  to  which  was  referred  the 
bOl  (H.  R.  7119)  to  authorize  the  modification  of  the  boundary 
Une  between  the  Panama  Canal  Zone  and  the  Republic  of  Paniima, 
and  for  other  purposes,  having  considered  same,  reports  theieon, 
wttfaout  ameodmetit.  with  the  recommeodatton  that  the  bttl  do 
paag 

"The  passage  of  this  bill  Is  recommended  by  the  President  In 
his  message  to  Congress  on  December  10.  1931.  as  follows: 

"  To  the  Congress  of  the  Vntted  States: 

"  I  inclose  a  report  by  the  Secretary  at  Stete  leq  nesting  the  ^ftrt>- 
miesion  anenr  to  the  present  Congress  of  his  reooauoeadatioa  lor  a 
modification  of  the  boundary  Une  between  the  Panama  Canal 
Zone  and  the  Republic  of  Panama,  so  far  as  it  afferts  that  ptircel 
of  land  in  the  Panama  Canai  Zona  known  as  the  PaltiUa  Poiat 
Military  Reservation. 

"  I  recommend  that  the  Congress  enact  the  necessary  legislation 
aotharmtng  and  empowering  the  Secretary  of  State  to  affect  the 
modification  of  the  boundary  Une  as  indicated  in  tba  atta<-Jwd 
draft  ol  a  proposed  biU  covering  this  nuttter. 

-Wmimi  Boovia. 

"  Th«  Wans  Housx,  December  10,  1931." 

"  n^^m  PaiJimna  i  - 
1  lK    XnEESUJKlTX . 

"  I  have  the  honor  to  refer  to  my  rapcrt  dated  Deeaiaber  19. 
1980,  cxmceminc  the  modiflDatlon  ol  the  adsUng  boundary  line 

between  tlie  Panama  Canal  Zone  and  the  Republic  of  Paaaaut 
so  far  as  It  affects  that  parcel  of  land  In  the  Panama  Canal  :kme 
kno.wn  as  the  PaitiUa  Point  lAiUtary  Reservation.  This  report  was 
transmitted  by  you  to  the  Congress  on  December  20,  1930.  vith 
the  recommendation  lixat  the  necessary  legislation  be  enacted 
authorising  and  eaapoweitng  ate  to  effect  with  the  BepuMie  of 
Panama  the  modlAoation  of  the  boundary  Une  as  iadtcatad.  Your  ^' 
reconuneadation  ahd  xjog  report  were  prUited  as  House  Oocuiaent 
No.  TOO.  Sd^nty-flrst  Congrees.  A  copy  thereof  Is  attached  for 
convenient  information. 

"BiUs  S.  5670  and  H.  R.  15608.  Seventy-first  Congress,  irtro- 
duced  on  January  6,  1931.  in  the  Senate  and  the  House  of  Reppe- 
eentatlves,  respectively,  were  Intended  to  authorlae  and  emp<Twer 
the  Secretary  of  State  to  effect  the  proposed  modification.  The 
biU  H.  R.  15608  was  reported  favorably  by  the  Conmxittee  on  For- 
eign Affairs  of  the  House  of  Representatives  (H.  Rept.  2371,  7l8t 
Oong.),  and  was  passed  by  the  Boose  at  Repnasaoiatl^aa  an  Peb- 
rtiary  21,  lasi.  It  was  tranemlttad  to  tlie  Senate  on  February 
22.  1981.  aad  referred  to  the  Committee  on  Foreign  Relations. 

"As  the  Congress  adjonmed  without  further  action  on  the  bill 
having  been  taken,  X  have  the  honor  to  raeomiBeBd  that  the  mat- 
tar  be  salmttted  anew  to  the  considerBttan  at  the  Sevanty  second 


For  the  convenience  of  the  Congrees.  I  attach  a  draft  o<  a 
proposed  bUl  covering  this  matter. 
"  RespectfuUy  submitted. 

"  HXMBT  L.  BTZMSOlf . 

"  DiFAiTimrr  or  Stats. 

"  WathiTigton,  Sovewtbar  U.  1931." 

"A  bill  to  authorize  the  modification  of  the  boundary  line  between 
the  Panama  Caaal  Zene  and  the  BepubUc  of  ranaaia.  and  tor 
other  purposes 


-  «s  tt  «aee*aii»  ste.  That  with  re^iaet  to  that  pareei  «f  tead  la 
the  Panama  Canal  Zone  known  as  the  PaitiUa  Point  Military  Reser- 
vation, tltte  to  Which  was  acquired  by  the  Oovmunent  of  ttie 
UnMed  States  under  the  «onventloBs  concluded  on  Woveaiber  18. 
IKB.  aad  aeptamber  2.  X9l«.  betwem  the  United  States  and 
Panaaaa.  tiic  Secretary  of  State  be.  aad  he  is  hereby,  authorised 
and  empowered  to  effect  with  the  Republic  of  Panama  a  modifica- 
tion of  the  boundary  tine  between  the  Panama  Canal  Zone  und 
the  RepubUc  of  Panama  so  that  such  Une  abaU  ttmk  roa  aa. 
f  oUows : 

"  Beginning  at  a  concrete  monument  market '  X,'  which  Is  a  point 
on  the  Une  on  the  north  boxxndary  of  the  PaltlUa  Point  MUltary 
Ugaei  witiou  as  shown  on  INkname  Canal  Drawtag  Mo.  X-6053-1. 
whose  geodetic  coordinates  are  latftfcoie  •*  •6'  plas  fLMfJM  feet  and 
longitude  79*  31'  plus  823.50  feat,  and  XoUowiag  along  a  oauxae  0t 
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8.  33*  00'  E.  for  790  feet  to  a  coneiete  monument  marked  *  P ';  thence 
along  a  course  of  S.  21*  45'  E.  for  a  distance  of  490  feet  to  a  con- 
arete  monument  marked  '  G ";  thence  atong  a  course  of  8.  52*  00'  W. 
for  870  Xe«t  to  a  concrete  monument  marked  '  H ':  thence  along  a 
course  of  S.  76*  SO'  W.  for  780  feet  more  or  less  to  a  point  marked  '  I ' 
on  the  map.  which  is  an  Imaginary  point  located  on  the  center  Une 
aC  the  MatasnlUo  River,  which  forms  the  west  boundary  of  the 
mUitary  reservaUon.  AU  bearings  are  true.  AU  coordinates  are 
referred  to  the  Panama-Colon  E>atum. 

"  Sec.  2.  Nothing  contained  In  this  act  shaU  be  construed  to 
authorize  the  Secretary  of  State  to  conv«y  or  to  surrender  to  the 
Government  of  Panama  the  title  which  the  Government  of  the 
United  States  now  holds  in  that  parcel  pf  land  which  may  be  de- 
tached from  the  Panama  Canal  2Sone  by  virtue  at  the  provisions  erf 
section  1  of  this  act. 

"  Sec.  3.  No  civil  or  criminal  case  that  may  be  pending  In  the 
courts  of  the  Panama  Oaaal  Zona  at  the  time  this  act  shaU  become 
effective  shall  be  affected  thereby  either  as  to  its  present  status  or 
as  to  future  proceedincB,  including  final  Judgment  or  disposition. 

"The  purpose  of  this  bttl  Is  the  modification  of  the  existing 
boundary  line  between  the  Panama  Canal  Zone  and  the  Republic 
of  Panama  so  far  as  it  affects  that  parcel  of  land  in  the  Panama 
Canal  Zone  known  aa  the  PaltlUa  Point  Military  Reservation. 

"  It  has  been  found  advisable  to  use  a  portion  of  this  land  as 
Itie  site  for  the  erection  of  a  residence  for  the  American  minister 
to  Panama.  It  Is  necessary  that  such  a  residence  be  located 
within  the  boundaries  of  the  Republic  of  Panama.  By  Executive 
Order  No.  8822,  dated  September  1,  1920.  the  land  in  quesUon  was 
placed  under  the  Jurisdiction  of  the  War  Department.  This  de- 
partment stated  m  a  letter  dated  October  3,  1928,  that — 

"  '  Relative  to  the  use  by  the  State  Department  of  a  part  of 
PaltUla  Point  MlUtary  Reservation  the  War  Department  has  no 
objection  to  the  proposed  \ise  by  the  State  Department  of  the  area 
referred  to.  nor  has  It  any  objection  to  the  recession  of  that  area 
to  the  Republic  of  Panama,  provided  the  three  foUowlng  condi- 
tions are  fulfilled: 

••*  1.  The  private  title  thereto  remains  in  the  Government  of 
the'  United  States. 

"  •  2.  The  military  authorities  have  free  and  unrestricted  use  at 
all  roads  m  the  area  in  question,  either  existing  or  to  be  con- 
structed, that  provide  access  to  and  from  the  PaitiUa  Point  MUi- 
tary Reeenration  through  this  area  to  the  main  highway  in  Pana- 
man  territory. 

"  •  S.  Should  ths  property  ceded  cease  to  be  used  by  the  BUte 
Department  it  shall  be  ceded  back  to  the  United  SUtes  and  re- 
turned to  the  control  of  the  War  Department.* 

"  If  this  bUl  should  be  enacted  by  Congress  It  Is  proposed  to 
effect  the  contemplated  modification  by  an  exchange  of  notes 
which  will  contain  the  conditions  proposed  by  the  War  Depart- 
ment. The  siiggested  change  in  the  ezteUng  boundary  Une.  there- 
fbre,  is  for  the  purpose  of  effecting  a  technical  transfer  of  Jurisdic- 
tion. Land  now  within  the  Canal  Zone  and  under  the  Jurisdiction 
of  the  United  States  is  by  this  bUl  placed  within  the  boundary  of 
the  Republic  of  Panama.  Upon  the  ecectton  of  a  legation  by  the 
United  States  upon  this  land  the  Jurisdiction  thus  seciu-ed  by 
Panama  is  again  yielded  back  to  the  United  States  in  accordance 
with  the  practice  of  diplomatic  immunity  and  exemption  from 
looal  Jurladicaoa." 

KECESS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
to-morrow  at  12  o'clock. 

..The  motion  was  agreed  to;  and  the  Soiate  (at  5  o'clock 
p.  m.)  took  a  recess  until  to-morrow,  Saturday,  April  SO, 
1932.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  AprU  29,  19i2 

Public  Health  Service 

Asst.  Surg.  Bdwin  O.    WHBams    to    be    past    assistant 

surge(Hi  in  the  Public  Health  Service,  to  rank  as  such  from 

May  21,  1932. 

ApponfTKXirT.  bt  TKANSPKt,  m  THE  Rsculak  Aurr 

TO   PIELD   ABTILLERY 

Second  LieuL  TfAf"»  Haynes  Wyman.  Cavalry,  with  rank 
ftom  June  9,  1928. 

Promotions  in  the  Regulak  Armt 
To  be  captain 
mnt  Lieut.  Edgar  Eugene  Qlenn,  Air  Corps,  from  April 
26.  1932. 

To  l)e  flrgt  lieutenant 

Second  Ueut.  Narctese  Lionel  Cote,  Air  Corps,  from  AprU 
26,  1932. 

MEDICAL    COKPS 

To  be  lieutenant  colonel 
liAiar  Wimam  Bertram  Meister.  Medical  Corps,  from 
April  27,  1932. 

LXXV 6gl 


CBaFLAOr' 

To  be  ciaplain  with  the  rank  of  nentenant  colonel 

Chaplain  .fames  Miles  Webb  (Major).  United  States  Army, 
from  April  7^.  1932. 

Postmasters 

ARKANSAS 

Edgar  O.  bunnels  to  be  postmastor  at  Emerson,  Ark.,  in 
I^ace  of  E.  O.  Gunnels.  Incumbent's  commissioD  expired 
January  23,  1932. 

John  F.  Hklbrook  to  be  postmaster  at  PlumervlUev  Ariu  in 
place  of  J.  vr.  Reed,  resigned. 

Menno  S.  Klopfenstein  to  be  postmaster  at  SUoam  Springs, 
Ark.,  in  plaOe  of  M.  S.  Klopfenstein.  Incumbent's  commis- 
sion expinsa  February  4.  1932. 

[  CAUPOUdA 

Oeorge  P.  lif orse  to  be  poscmaster  at  Chico.  Calif.;  in  place 
of  O.  P.  Morse.  Incumbent's  commission  expired  !Petoniary 
28,  1932. 

Daniel  M<Closkey  to  be  postmaster  at  HoUister,  Caltf..  In 
place  of  Daniel  McCIoskey.  Incumbent's  oommissioii  expired 
January  ll,[l932. 

Edward  cL  Parmer  to  be  postmaster  at  Needles,  Calif.,  to 
lAB.oe  of  J.  H.  little,  resigned. 

May  C.  B4ker  to  be  postmaster  at  Paradise,  Calif.,  In  place 
of  M.  C.  Bajker.  Incumbent's  commission  expired  Pebruart 
20,  1932.       „ 

John  D.  Chace  to  be  postmaster  at  San  Jose,  Caltf.,  In 
place  of  J.  K.  Chace,  deceased. 

Violet  D.  [Manor  to  be  postmaster  at  Williams.  Calif.,  m 
Mantv,  deceased. 


place  of  H. 

Roy  Mc*^ 

of  Roy  Mel 
16.  1932. 

WiUiam 
of  W.  V. 
1932. 

William 

in  place  of 
December 

:?  .r 
Peter 
in   place 


W. 


COLOKAPO 

lilliams  to  be  postmaster  at  Ault.  Colo.,  in  place 
rilliams.   Incumbent's  commission  expired  Maroii 

Kerr  to  be  postmaster  at  Eads,  Colo.,  in  place 
Incumbent's  commission  expires  May  22, 

GEoacu 

Freeman  to  be  postmaster  at  Toontfboro,  Oa.. 
.  H.  Freeman.   Incumbent's  commiswion  expired 
1930. 

IDAHO 

[cRoberts  to  be  postmaster  at  Tmia  Adls,  Tdaho^ 
P.   W.  McRoberts.     Incumbent's  oqmmissiaB 


expires  Mat  7,  1932 


nXXNOXB 


CMive  O.  Iv'oods  to  be  postmaster  at  Hennepin,  HL,  in  plaoi 
of  O.  O.  Vt'oods.    Incumbent's  commission  expires  May  1% 

1932. 

Charles  J.  Rohde  to  be  postmaster  at  Lena,  IH.^  in  place 
of  C.  J.  R0hde.  Incumbent's  commission  expires  May  12, 
1932.  i 

James  T^.  Corwine  to  be  postmaster  at  Lincoln,  HL,  in 
place  of  JJ'  W.  Corwine.  Incumbent's  commission  expires 
May  25.  19i2. 

-  I^e  E.  Wilcox  to  be  postmaster  at  McLean,  m^  in  place 
(rf  L.  E.  wllcox.  Incumbent's  commission  expires  May  25. 
1932. 

Leon  M 

of  L.  M.  s: 

1932. 

Samuel 
place  of 
January  1 

Pred  A. 


Shugart  to  be  postmaster  at  Pontiac.  m.,  in  plac9 
Incumbent's  commission  expires  May  25, 


Combs  to  be  postmaster  at  Ridgwsy.  m.,  in 
M.  Combs.  Incumbent's  commission  expired 
1932. 

esklmen  to  be  postmaster  at  Robinson.  HL.  in 
place  of  F.I  A.  Meskimen.  Incimabent's  commission  expired 
March  22,  1932. 

Alta  WittQ  to  be  postmaster  at  Saybrook,  HI.,  in  place  of 
AUa  Winnl^Incumbezit's  commission  expires  Maiy  25, 1932. 

John  Vsjp  Antwerp  to  be  postmaster  at  Sparland.  HI.,  in 
place  of  Jilhn  Van  Antwerp.  Incumbent's  commission  ex- 
pired April|23.  1932. 


.f  ftOO 


rTiMnPTr.SQTnM AT.  'RF.rORnL-SRN'ATF. 


923t 


(-  ■ 


i^ 


>^ 


9230 


CONGRESSIONAL*  RECORD— SENATE 


April  29 


Willis  A.  Myers  to  be  postmaster  at  Wenona.  HL,  in  place 
of  W.  A.  Myers.  Ixicuinbent's  commission  expires  May  17, 
1932. 

;    .  XHDUKA 

Samuel  I.  Parker  to  be  postmaster  at  Howe.  Ind..  in  place 
of  N.  A.  Parham.  Incumbent's  commission  expired  January 
10.  1932. 

Paul  R.  Reece  to  be  postmastei^at  Spiceland.  Ind..  in  place 
of  O.  R.  Brown.  Inciimbent's  commission  expired  January 
10.  1932. 

James  C.'Stott  to  be  postmaster  at  Westport.  Ind..  in  place 
of  F.  R.  McCullough.  Incumbent's  commission  expired 
March  23.  1933. 

IOWA 

Louis  C.  Oiencke  to  be  postmaster  at  Outtenberg,  Iowa, 
in  place  of  L.  C.  Oiencke.  Incumbent's  commission  expires 
May  19,  1932. 

Harrey  S.  Powers  to  be  postmaster  at  Iowa  Falls,  Iowa,  in 
place  of  H.  S.  Powers.  Incmnbent's  commission  expires  May 
19.  1932. 

William  A.  Orummon  to  be  postmaster  at  Rockwell.  Iowa. 
In  place  of  W.  A.  Orummon.  Incumbent's  commission  ex- 
pires .May  19.  1932. 

Cora  B.  Alberty  to  be  postmaster  at  Thornton.  Iowa,  in 
place  of  C.  B.  Alberty.  Incumbent's  commission  expires 
May  19.  1933. 

KAirSAS 

John  D.  Ferrell  to  be  postmaster  at  Cedar  Vale,  Kans..  in 
place  of  M.  W.  Sanderson.  Incumbent's  com  mission  expired 
December  19.  1931. 

.__  HAiry  B.  Gibbens  to  be  postmaster  at  Cunningham. 
Kans..  in  place  of  H.  B.  Oibbens.  Incumbent's  commission 
expired  April  13.  1932. 

MertoD  M.  Fletcher  to  be  postmaster  at  Olasco,  Kans.,  In 
plaoe  of  M.  M.  netcher.  Incumbent's  commission  expires 
May  12,  1932. 

Onto  R.  Unday  to  be  postmaster  at  Moimd  Valley,  Ksois.. 
la  place  of  J.  M.  Lear.  Incumbent's  commission  expired 
March  26.  1932. 

Callie  L.  Henderson  to  be  postmaster  at  Udall,  Kans..  in 
Iriace  of  O.  R.  Durham.  Incumbent's  commission  expired 
December  15,  1931^ 

KXMTUCKT 

Edgar  Renshaw  to  be  postmaster  at  Hopklnsvllle.  Ky..  in 
place  of  Edgar  Renshaw.  Incumbent's  commission  expires 
May  23.  1932. 

LOtnSZAKA 

John  A.  Moody  to  be  postmaster  at  Cotton  Valley,  La.,  in 
place  of  J.  A.  Moody.  Locumbent's  commission  expires  May 
2.  1933.   . 

Lillian  P.  Gross  to  be  txMtmaster  at  Lake  Providence,  La., 
in  place  of  L.  P.  Gross.  Incumbent's  c<»nmlssion  expires 
May  17.  1933. 

KxcmcAv 

Thomas  8.  Shober  to  be  postmaster  at  Pentwater,  Mich., 
to  place  of  B.  W.  Shober.  deceased. 

MXKirXSOTA 

David  C.  McKmattr  to  be  postmaster  at  Lake. City,  Minn 
in  place  of  D.  C.  McKenzie.    Incumbent's  commission  ex- 
pired March  30,  1932. 

James  M.  Patterson  to  be  postnmster  at  West  Concord, 
Minn.#  in  place  of  J.  M.  Patterson.  Incumbent's  commission 
.expired  April  33.  1^33. 

mamaippi 

^  Mttchrn  E.  McLaughlin  to  t>e  postmaster  at  Leland.  Miss., 
tn  place  of  J.  F.  EDard.  removed. 

msskyuu 

Dorothy  M.  Ritter  to  be  postmaster  at  Wellington.  Mo..  In 
place  of  D.  M.  Ritter.  Inciunbait's  oommissioa  expired 
April  11.  1933. 


KKBRASXA 

Carl  C.  Moyer  to  be  postmaster  at  Ainsworth.  Nebr..  In 
place  of  B.  D.  Gideon.  Jr.  Incumbent's  commission  expired 
February  14,  1931, 

Earnest  E.  Correll  to  be  postmaster  at  Hebron.  Nebr.,  In 
place  of  H.  L.  Boyes.  Incimibent's  commission  expired  De- 
cember 19,  1931. 

KKVADA 

James  h.  Finney  to  be  postmaster  at  Boulder  City.  Nev. 
OfBce  established. 

^       IfKW  HAXPSHIKX 

James  H.  Rtzgerald  to  be  postmaster  at  East  Jaffrey,  N.  H., 
in  place  of  R.  B.  Henchman,  deceased. 

Eveljm  H.  Beane.  to  be  postmaster  at  rienniker.  N.  H.,  in 
place  of  J.  H.  Falvey,  resigned. 

KXW   JKRSXT 

Harriet  C.  Rosenkrans  to  be  postmaster  at  Branchville, 
N.  J.,  in  place  of  H.  C.  Rosenkrans.  Incumbent's  commis- 
sion expires  May  14.  1932. 

Tobias  V.  Chieffo  to  be  postmaster  at  Cliffside  Park,  N.  J., 
in  place  of  T.  V.  Chieffo.  Incumbent's  commission  expires 
May  26.  1932. 

Byron  M.  Prugh  to  be  postmaster  at  Westfleld,  N.  J.,  in 
place  of  B.  M.  Prugh.  Inciunbent's  commission  expired 
March  20,  1932. 

NXW  YORK 

Charles  H.  Werger  to  be  postmaster  at  AveriH  Park,  N.  Y., 
in  place  of  F.  A.  Shoemaker,  resigned. 

Albert  B.  W.  Firmin  to  be  postmaster  at  Brooklyn,  N.  Y., 
in  place  of  A.  B.  W.  Firmin.  Incumbent's  commission  ex- 
pired February  19,  1932. 

Nellie  MacMorran  to  be  postmaster  at  Firthcllffe,  N.  Y,, 
in  place  of  Nellie  MacMorran.  Incumbent's  commission  ex- 
pired December  21.  1929. 

NORTH   CABOLXirA' 

Robert  D.  Hemdon  to  be  postmaster  at  Chapel  Hill,  N.  C, 
tn  place  of  R.  D.  Hemdon.  Incumbent's  commission  expired 
February  17.  1931. 

B.  Ray  Cohoon  to  be  postmaster  at  Columbia,  N.  C,  in 
place  of  B.  R.  Cohoon.  Incimibent's  commission  expires 
May  25.  1932. 

Joseph  S.  MitcheD  to  be  postmaster  at  Draper.  N.  C.  In 
place  of  J.  S.  Mitchell.  Incumbent's  commission  expires 
lifay  16.  1932. 

Prank  L.  Smith  to  be  postmaster  at  Drexel  N.  C.  in  place 
of  F.  L.  Smith.  Incumbent's  commission  expired  March  5, 
1932. 

Ocie  O.  Freeman  to  be  postmaster  at  Gates.  N.  C.  in  place 
of  O.  O.  Freeman,  Incumbent's  commission  expires  May  10, 
1932. 

Thomas  S.  Keeter  to  be  postmaster  at  Grover.  N.  C.  in 
place  of  T.  S.  Keeter.  Incumbent's  commission  expires  May 
17,  1932. 

Charles  M.  Rosscr  to  be  postmaster  at  Jonesboro.  N.  C,  in 
place  of  J.  W.  Kelly.  Incumbent's  commission  expired  Feb- 
ruary 5,  1931. 

James  S.  Ware  to  be  postmaster  at  Kings  Mountain,  N.  C„ 
in  place  of  S.  S.  Weir.  Incumbent's  commission  expired 
January  10,  1931. 

Christopher  C.  Snead  to  be  postmaster  at  Laurel  Hlll» 
N.  C,  in  place  of  C.  C.  Snead.  Inciunbent's  commission 
expired  April  23,  1932. 

Joseph  B.  Harrell  to  be  p<»tmaster  at  Marshvllle.  N.  C.^ 
in  place  of  J.  B.  HarrelL  Incumbent's  commission  expired 
March  26,  1932. 

Elmer  D.  Lansing  to  be  postmaster  at  Montreat,  N.  C.  In 
place  of  C.  C.  Lord.  Incumbent's  c<»nmission  expired  Janu- 
ary 4.  1932. 

Frank  Dudgeon  to  be  postmaster,  at  Pinehurst,  N.  C.  In 
place  of  Frank  Dudgeon.  Incumbent's  coaunission  expires 
May  17.  1933. 
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Benjamin  P.  GrifBn  to  be  postmaster  at  Pineville,  N.  C, 
in  place  of  B.  F,  Griffin.  Incumbent's  commission  expires 
May  17,  1932. 

Lucile  L.  White  to  be  postmaster  at  Salemburg,  N.  C,  in 
place  of  L.  L.  White.  Incumbent's  commission  expires  May 
10,  1932. 

Annie  L.  Stanton  to  be  postmaster  at  Stantonsburg,  N.  C. 
m  place  of  A.  L.  Stanton.  Incumbent's  commission  expires 
May  2,  1932. 

William  E.  Kreeger  to  be  postmaster  at  Pilot  Mountahi. 
N.  C.^  In  place  of  W.  W.  Redman,  removed. 

James  R.  Beal  to  be  postmaster  at  Varina.  N.  C,  in  place 
of  L.  S.  Proctor,  removed. 

HOKTH  DAKOTA 

Jessie  L.  Klnaey  to  be  postmaster  at  Beach.  N.  Dak..  In 
place  of  J.  L.  Kinsey.  Incumbent's  commission  expired 
April  13,  1932. 

Marie  Siverts  to  be  postmaster  at  Dodge.  N.  Dak.,  in  place 
of  Marie  Siverts.  Incumbent's  commission  expired  April 
23.1933. 

OHIO 

Jerome  H.  C.  Qoodhart  to  be  postmaster  at  Brewster,  Ohio, 
to  place  of  J.  H.  C.  Qoodhart.  Incumbent's  commission  ex- 
pires May  25.  1932. 

Bxigix  M.  Hay  to  be  postmaster  at  Coshocton.  Ohio,  in  place 
of  A.  C.  McDonald.  Incumbent's  commission  expired  De- 
conber  17. 1931. 

Edwin  H.  Garver  to  be  postmaster  at  Navarre,  Obio,  in 
place  of  E.  H.  Garver.  Incumbent's  c(Hmnission  expires  May 
16.  1933. 

Henrietta  Bennett  to  be  postmaster  at  Tippecanoe  City. 
CMiio,  in  place  of  Henrietta  Bennett.  Incimibent's  commis- 
sion expires  May  23,  1932. 

(MCLABOMA 

Daisy  E.  Skinner  to  be  postmaster  at  Adair.  Okla..  in  place 
of  D.  E.  Skinner.  Incumbent's  commission  expired  Apoll  5. 
1932. 

ORXOON 

EUsabeth  J.  McH^mn  to  be  postmaster  at  Corbett,  Oreg..  in 
place  of  E.  J.  Morgan.  Incumbent's  commission  expired 
December  17. 1931. 

PEM  R8  y  LVAICIA 

Arza  R.  Bullock  to  be  postmaster  at  Cambridge  Springs, 
Pa.,  in  place  of  P.  O.  Hood,  removed. 

Edward  R.  Dithrich  to  be  postmaster  at  Coraopolis.  Pa.,  in 
place  of  E.  R.  Dithrich.  Incumbent's  commissian  exphes 
May  26,  1932. 

Bertha  S.  Kuns  to  be  postmaster  at  Creighton,  Pa.,  in  place 
of  W.  L.  Brlnton.    Incumbent's  commission  expired  March 

3.  1931. 

John  J.  Nichols  to  be  postmaster  at  Lansdowne,  Pa.,  in 
place  of  J.  J.  Nichols.  Inciunbent's  conunission  expired 
February  4,  1932. 

William  M.  Overholt  to  be  postmaster  at  Mount  Pleasant, 
Pa.,  in  place  of  W.  M.  Overholt.  Incumbent's  commission 
eatpires  May  22,  1932. 

Clyde  G.  McMurray  to  be  postmaster  at  Oakdale,  Pa.,  In 
place  of  C.  O.  McMurray.  Incumbent's  commission  expires 
May  25.  1933t^ 

Wyndham  C.  Jones  to  be  postmaster  at  TltusvUle.  Pa.,  In 
place  of  C.  H.  Potter,  deceased. 

Ray  J.  Crowtbers  to  be  postmaster  at  West  Elizabeth, 
Pa.,  tn  jiace  of  R.  J.  Crowtbers.  Incimibent's  commission 
expires  May  22.  1932. 

SOitnH  CAKOUNA 

William  B.  Tarkington  to  be  postmaster  at  St.  George, 
&  C  in  place  of  W.  H.  Lott.  removed. 

80T7TH  DAKOTA 

Edward  J.  Groat  to  be  postmaster  at  Thunder  Hawk, 
8.  Dak.,  in  place  of  E.  J.  Groat.  Incumbent's  commission 
expired  April  5.  1932. 
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Carlos  cJ  Davis  to  be  postmaster  at  Redbc^ltoff  Springs. 
Tenn.,  in  olace  of  C.  C.  Davis.  Incumbent's  commission 
expires  Mai  16,  1922. 

Alice  L.  Heedham  to  be  postmaster  at  Trimble,  Tenn.,  In 


place  of  A. 


L.  Needham.    Incmnbent's  commission  expires 


April  30.  1932 


Harvey  1^  Pettlt  to  be  postmaster  at  Blo<Knbuirg, 
place  of  I[.  L.  Pettit.  Incumbent's  commission 
December  ID,  1931. 

Zella  H.  Mitchell  to  be  postmaster  at  Campbell, 
place  of  Fl  R.  Ridley.  Incumbent's  commission 
December  IS,  1931. 


James  A. 
of  J.  A.  M(jlrgan. 
1932. 


James  E 
of  J.  E.  Kinder. 
5,  1931. 


McClung 


Morgan  to  be  postmaster  at  Vega,  Tex., 
Incumbent's  commission  expires 


Tfex.,  to 
expirM 

TiEX.,  to 
expired 

to  place 
May  12, 


VZRMOHT 


Kidder  to  be  postmaster  at  Derby,  Vt.,  to  place 
Incumbent's  commission  expired  February 


L- 


vntcnnA 


^  Patton  to  be  postmaster  at  Lexington.  Va.,  to 

place  of  MeClung  Patton.    Incumbent's  eonnnlssion  expires 
May  26,  19i2. 


! 


WEST   VUUiMlA 


Charles  ksh.  to  be  postmaster  at  Glen  Jean,  W.  Va..  to 
place  of  Charles  Ash.  Incumbent's  coiQmission  expiree 
May  29,  1912. 

Alphonse  Leuthardt  to  be  postmaster  at  Grafton,  W.  Va., 
to  place  oil  Alphonse  Leuthardt.  Incumbent's  conunission 
expires  ULb^  10.  1932. 

'Wxscoivsnr 

Adolph  |l.  Mill  to  be  postmaster  at  Kaukaima,  WIsl,  to 
place  of  a|l  R.  Mill.  Incumbent's  commission  expires  May 
26.  1932 

Theodor4  B.  Ottum  to  be  postmaster  at  McFarland,  Wis., 
to  place  of  T.  B.  Ottum.  Incumbent's  commission  expired' 
January  13.  1932. 

William  [Frankland  to  be  postmaster  at  Montfort,  Wis., 
to  place  of  William  Frankland.  Incumbent's  commission 
expired  Jahuary  14«  1932. 

WTOKnro 

Frank  I  reltensteto  to  be  postmaster  at  Paxoo,  Wyo.  In 


place  of  H 


Executive 


J.  Thompson,  removed. 


CONFIRMATIONS 


nominations  confirmeA  btf  the  Senate  AprU  2$, 
1932 


CONSTTL  OSRCXAL 

Oscar  SJ  Heizer  to  be  consul  generaL 

^CRKTAKIXS  nr  THX  DZFLOMAXXC  SXIVXCS 

John  M<EArdle.  William  C.  Burdett. 

Gordon  p.  Merriam.  Perry  N.  Jester. 

John  K.|CaldwelL 


FORKIGir 


Paul 
5.  consul 


Joseph 


vici  OmcxK,  Czjiss  5,  Corsul,  un  Sxcxktabt 
nr  THX  DvLOKATXC  Ssxvxa 

T  Culbertson  to  be  Foreign  Service  officer,  ekes 
secretary  to  the  Diplomatic  Servioe. 

POSTMASTXSS 
KAWAn 

her,  Hana. 

XOWA 


Emma  H.  Hager,  Burdette. 
Charles  3.  Santee,  Cedar  FtM, 
Harlie  A»  Grantham.  Dewitt. 
Grace  Pr  Newton,  Dickens. 
Rose  M.  [Ward.  Neola. 


-  A^PWI^^^— *  ^.- 


AAAA 
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Elmer  C.  Chzte.  Harrison. 
Adrian  J.  Westveer,  Holland. 
Bird  L.  Hight,  Howell. 
Clyde  S.  Dohm.  Sodus. 

MDCHZSOTA 

Charles  W.  Patsold.  Cambridge. 
Jennie  L.  Phillips.  Clearwater. 
Christ  Bottge.  Correll. 
Ida  V.  Lund,  ParwelL 
Edwin  H.  Anderson.  MontlceQo. 
Alvin  A.  Ogren.  New  London. 
George  Neumann.  Osseo. 
Maggie  N.  Halgren,  Wahkon. 
Emory  B,  Linsley,  Willow  River. 

KXBXASKA 

Orin  J.  Scbwieger,  Chadron. 
Wesley  E.  Snider,  Osceola. 


«jiwi- 


George  Coleman,  Oelanco. 
Winilred  E.  Lindstedt,  Helmetta. 
Jacob  D.  Roe,  Newton. 
Ida  H.  CoUom.  Pemberton. 
Raymond  Johnson.  Riverside. 
G.  Raymond  Beck,  Roebling. 
Hillis  K.  Colkitt.  Vincentown. 

Clayton  M.  Card.  Amenia.      ~^ 
Ethel  M.  Bluestone,  Canaseraga. 
Margaret  M.  Senecal.  Champlain. 
Henry  E.  Thompson.  Chateaugay. 
Daniel  T.  Evans,  Chittenango. 
Berton  G.  Johnson.  Cooperstown. 
Clifford  C.  Wenael.  Deferlet. 
Elmer  C.  Wyman,  Dover  Plains. 
CUntoo  H.  Card,  Fredonia. 
Clarence  E.  Snyder,  Olenfield. 
William  L.  Vnebley.  Hamburg. 
Ralpta  D.  Sanf(Mrd.  Hiunmohdspo^ 
Mary  A.  Blazina.  Harrison. 
Albert  F.  Becker.  LtvoDla. 
George  W.  MlUlcker.  Mahopec  Falls. 
George  B.  Bradish.  Malone. 
Warren  C.  Edgar,  New  Hamburg. 
Ralph  F.  Spaulding,  Piermont. 
Kate  L.  Rolden,  Peru. 
Austin  E.  Hummel,  Prattsvllle. 
George  A.  Hager.  Watertown. 
Thomas  Wheatcroft,  Watervhet. 

RQItTR  CAKOLHrA 

Ida  L.  Dennis.  Fuquay  Springs. 
James  W.  Stanton,  La  Grange. 
Nora  Stedman,  Moncure. 
James  M.  Thrasher,  Stoneville. 
Fronie  L.  Perry,  Wingate. 

SOX3TH  CAioLnra 

Malcolm  J.  Stanley,  Hampton. 
Thomas  W.  Blakely.  Langley. 
James  V.  Askew.  Jr.,  Lockhari. 
WilUam  J.  Hughes,  Loris. 
Bessie  T.  Cooper,  MayesviUe. 
Neely  J.  Smith.  RidgeviUe, 
Ben  Harper,  Seneca. 


Baltis  L.  Kemp,  Adamsville. 
Herschel  H.  Tatlock.  CoTington. 
Samuel  W.  Ingersoll.  Decherd. 
James  Rogers.  Dyer. 
WiUiam  G.  Leach.  HunUagdoo. 
Lonnie  A.  Jemigan,  Manchester. 
Gertrude  Jamison.  Millington. 
Alvln  L.  Henderson,  Tracy  City. 
J««ae  C.  Wataon,  Waver^. 


TXXAa 

Lela  T.  Toone,  Kxmmfleld. 

VERMONT 

Paul  W.  Higbee.  Proctor. 


HOUSE  OF  REPRESENTATIVES 

'       Friday,  April  29,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

We  would  behold  the  vision  of  the  Most  High  God.  It 
is  only  as  we  rise  by  faith,  by  prayer,  and  by  contemplation 
that  evil  loses  its  power.  By  the  majesty  of  Thy  truth,  by 
the  attraction  of  TTiy  beauty,  by  the  charm  of  Thy  love,  and 
by  virtue  of  the  ideals  of  the  Teacher  of  Nazareth  will  the 
embellishments  of  human  life  be  realized.  Deliver  us  from 
>uiy  false  standards  and  let  us  see  the  light  in  Thy  light. 
Almighty  God,  breathe  into  our  bresists  that  power  that 
shall  redeem  us  from  any  mental  confusion.  Lift  us  up 
into  that  sphere  in  which  we  shall  be  in  unison  with  Thy 
purpose.  O  fill  us  all  with  a  divine  impulse  that  shall 
strike  any  overhanging  cloud  through  and  throiigh  with 
light-bearing  devotion  and  sacrifice  to  our  country's  needs. 
In  the  name  of  Jesus.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  rc^  and 
approved.  ^  \ 

MSSSAOK  ROM  THX  SXNATS 

A  message  from  the  Senate  by  Mr.  Craven,  Its  |»*incipal 
clerk,  announced  that  the  Senate  had  i)a88ed  a  bUl  of  the 
following  title,  in  which  the  conciurence  of  the  House  is 
requested: 

S.  2967.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Randolph.  Mo.  ^.^ 

The  message  also  announced  that  the  Senate  had  agre»i 
to  the  amendment  of  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 

S.  3210.  An  act  for  the  relief  of  Daniel  a  Schaffer  Co. 
(Inc.). 

THX   MISSION   OF   TBI    PROGRESSIVES    IN    THl    PRESKNT    CONGRESS 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  insert  therein 
a  speech  made  by  me  over  the  Columbia  network  on  April 
4,  1932.  

The  SPEAKER.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  LaGUARDIA.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  address 
over  the  Columbia  Broadcasting  System  by  myself,  Monday. 
April  4.  1932.  from  Columbia's  studios  in  Washington: 

The  mission  of  the  progressives  in  Congress — and  I  speak  for  my 
colleagues  In  the  House  of  Representatives  only — Is  mainly  to  keep 
legtslaUon  abreast  of  the  times.  We  seek  to  translate  Into  legisla- 
tion promises  and  pledges  made  by  both  parties  In  platforms  and 
In  campaign  speeches  before  election.  I  say  pledges  made  by  both 
parties,  because  on  popular  Issues  and  necessary  economic  reforms 
there  U  very  little  difference  In  these  campaign  pledges  and 
promises.  Often  we  believe  that  remedies  suggeoted  or  reforms 
proposed  do  not  go  far  enough,  and  In  these  InsUnces  we  seek  to 
set  the  pace  in  an  effort  to  reach  the  mark  and  effect  the  desired 
result. 

Progressives  believe  that  a  plaak  In  the  platform  or  a  campaign 
pledge  is  a  solemn  promise  which  must  be  kept.  We  are  not 
satisfied  to  talk  about  Issues.  We  propose  remedies  and  Insist 
upon  their  enactment  into  law.  We  grow  tired  of  platitudes  and 
demand  action.  We  believe  m  representative  government  and 
insist  upon  Congress  functioning  as  such  and  in  keeping  with 
original  American  traditions. 

The  most  useful  purpose  of  the  progressives  Is  our  fundamental 
belief  that  leglslaUon  should  be  considered  from  a  national  view- 
point and  not  in  accordance  with  local  or  sectional  interests.  We 
believe  In  this  coxmtry  as  one  nation.  We  have  learned  by  the 
sad  experience  of  our  respective  constituencies,  whether  In  the  dty 
or  on  the  farms,  whether  up  North  or  down  South.  The  lesson 
ot  long  periods  of  unemployment,  ol  abeolute  control  of  com- 
modity prices  has  Uught  us  that  the  peopla  In  this  country 
have  a  conunon  Interest.  Politicians  and  exploiters  have  been 
•Me  for  a  long  time  to  flame  sectional  feeling  and  to  amy  rural 
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r«skRM   agaliist  the  cttles   and  the 
agataet  the  farmers. 

It  is  our  purpose  and  hope  to  demolish  these  artificial  barrMVa. 
We  have  learned  in  dtecaaslxag  our  probleaM  that  the  people  of 
this  country  have  been  kept  apart  by  artlflcially  created  issues 
and  by  local  Interests  while  they  have  been  submitted  to  a 
systematte  esptottatlon. 

The  farmer,  as  weU  as  the  sfcOled  and  makffled  mmettmnfn,  the 
planters  and  the  wage  eemers  have  eventuaUy  learned  that  all  the 
wisdom  at  ^nf^^^g  la  not  In  the  poewiiHlnn  of  the  bankers.  The 
people  of  this  eoantry  have  learned  that  there  la  no  my^cry  In  a 
monetary  i^sfeem  and  that  the  tfaeoretieel  gold  leeerves,  while  In- 
tereetlng  in  #r»^^«"««  dlacusBtoDs  of  the  daavoom,  are  of  no  value 
In  the  efforte  oi  the  unemployed  or  the  underpaid  fanner  to  bel- 
anoe  their  family  budget. 

The  fanner  has  learned  to  view  the  value  of  money  not  m  terns 
of  theoretical  reserve  furnished  by  hlgh-pressored  economists  of 
the  banking  fraternity,  but  to  wel^  his  wheat  and  crops  In  terms 
of  shoes  and  dothlnc  machinery,  and  the  mamifaetured  goods 
xipon  which  he  Is  dependent.  The  wage  earners  of  the  city  now 
measiu«  their  wage  in  terms  at  cotton  and  beefsteak,  bread,  milk, 
and  rent.  They  aU  insist  upon  a  fair  and  )ust  return  for  their 
products  and  labor. 

The  time  has  passed  when  the  producers  of  this  country  may  be 
awed  into  silence  by  the  use  of  big  words  or  the  redtal  of  long 
columns  of  flgores.  They  have  learned  through  bitter  expertenee 
the  mathematics  of  their  economics.  They  demand  a  square  deal, 
and  the  progressives  will  insist  that  they  get  it. 

The  workers  and  the  farmers  of  this  country  know  that  they  are 
not  to  blame  for  the  present  depression.  They  undnstand,  if  big 
business  and  the  bankers  have  not  yet  realised  it.  that  we  can  not 
expect  to  restore  prosperity  by  an  Increase  in  our  foreign  trade. 
That  day  Is  gone,  and  gone  forever,  for  the  reason  that  other 
countries  are  on  a  production  basis  themselves  in  addition  to  other 
unsurmoimtable  barriers  which  need  not  be  discussed  at  this 
time.  We  can  only  retiim  to  prosperity  by  a  eomi^ete  change 
of  our  Industrial  system  along  with  an  economic  readjustment. 

We  can  not  get  out  of  this  depression  by  proclamations,  political 
speeches,  or  pep  talks.  We  must  so  arrange  our  industries  to  give 
Immediate  employment  to  all  of  the  willing  workers  of  this  coun- 
try. It  means  that  the  working  day  and  the  working  week  must 
be  shortened,  thereby  giving  the  benefit  of  our  advanced  and 
efficient  methods  of  quantity  production  to  all  the  people  of  the 
coimtry.  Of  course  this  is  costly,  but  nothing  can  be  as  costly  as 
unemployment,  a  destroyed  pxarchaslng  power,  closed  factories,  and 
tottering  banks  and  national  eoonomic  crisis. 

Along  with^hls  we  miist  provide  for  a  national  system  of  unem- 
ployment insurance  not  only  to  guarantee  economic  security  to 
the  wage  earners  aiid  producers  of  the  country  but  to  maintain  a 
certain  level  of  pxirchasing  power,  thereby  miUclng  impowslble  the 
recurring  cycles  of  depression  under  a  system  which  permits  of 
exploitation  and  overprodxiction  along  with  unemployment  and 
undernourishment. 

The  remedy  suggested  may  seem  radical  and  far-fetched  to-day, 
but  I  venture  the  prophecy  that  unless  some  such  constructive 
change  Is  brought  about  the  remedies  we  suggest  to-day  will  seem 
Indeed  tame  and  conservative  to-morrow. 

Much  has  been  said  of  the  activities  of  the  progressives  in  con- 
nection with  the  consideration  of  the  revenue  bill  which  passed 
the  House  last  Friday.  Indeed,  we  may  well  point  to  this  Instance 
In  exemplifying  the  iMcessity  of  the  exploited  and  suffering  people 
of  this  country  getting  together.  In  this  instance,  when  bankers 
and  manipulators  who  were  mainly  responsible  for  the  present 
economic  crisis  were  seeking  to  .put  upon  the  backs  of  the  Ameri- 
can people  the  entire  cost  of  paying  the  deficit  which  they  them- 
selves had  created,  sectional  lines  disappeared,  partisan  affiliations 
were  set  aside,  and  a  fine  and  wholesome  coalition  was  spontane- 
oiisly  formed  which  succeeded  in  eliminating  the  sales  tax  which 
had  been  written  into  the  bill. 

It  may  be  well  to  say  In  passing  that  the  frleiKU  of  the  sales 
tax  outside  of  Congress  did  more  than  the  opponents  in  Congress 
to  defeat  their  own  measure.  The  sales  tax  had  no  friends  in  the 
House.  Every  Member  who  took  the  floor  in  support  of  It  apolo- 
gized for  so  doing.  The  greed,  selfishness,  and  heartleasness  of 
some  of  the  main  ^>onsors  of  the  sales-tax  system  were  soon 
bro\ight  to  light  by  their  gloating  over  victory  which  they  believed 
certain.  So  accustomed  were  they  of  eontrolllng  revenue  bills,  they 
could  not  imagine  a  defeat. 

Their  greed  and  grasp  were  such  that  they  could  not  wait  for 
the  proposition  to  be  written  Into  the  law,  but  hnmedlately  started 
a  movement,  editorialised  propaganda,  coercion  and  pressure  to 
-  bring  about  the  repeal  of  our  income-tax  system.  They  revealed 
their  ovra  insincerity,  they  exposed  their  hand,  they  left  no  doubt 
that  they  were  seeking  to  avoid  the  payment  of  their  J\ist  taxes 
and  passing  It  on  to  the  great  masses  of  people  who  were  unable 
to  take  any  additional  burden.  The  vicious  atta^  on  the  income 
system,  the  mlsrepreeentation.  the  unjusUflable  criticism  of  Oon- 
eiees  for  standing  by  this  AmericMi  systMn  of  taxation.  I  will  say. 
and  I  was  In  that  fight,  was  one  of  the  main  factors  which  defeated 

the  sales  tax.  

In  order  to  obtain  the  pasage  of  the  sales  tax  the  ilogui  of 
"  balanciiM  the  Budget "  was  coined.  Yes,  we  are  in  favor  of 
balancing  the  Budget.  I  have  always  so  stated,  but  I  want  to 
recall  to  the  coiintry  last  October,  when  the  Treasury  Depart- 
ment fasusd  $14)00/)00,000  of  Oovemment  bonds  and  again  In 
the  early  part  of  this  year  when  t0OO,OOOXK)O  of  Oovenunetit 
bonds  were  issued,  there  was  no  talk  of  balancing  the  Budget 
then.    The  dsAdt  ww  Jus*  as  great.    Tbta  gl  J00.e00,e00  ttf  toog- 
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tma  bonds  w^  nothing  else  than  making  the  next  generation 
pay  for  the  eu  rent  expensta  of  tu-day. 

The  bankers  wanted  this  addlttOBal  •l.OOOjOOO.OOO  of  Oovem- 
ment bonds.  Ls  far  bat^  as  Isst  October  I  crttletaed  the  then 
Secretary  of  «ie  Treasury,  Mr.  MeUon,  U*  lasulnc  long-term 
bonds  for  cunent  expenditures.  The  tiogan  "bslanctng  the 
Budget"  was  feoompanled  by  repeated  taireats  of  a  panle  ftom 
supposedly  restKmslble  dtlMns.  A  threat  of  a  psade  fevooght 
about  the  declaration  of  the  moratortum  on  the  payment  of  our 
foreign  debts.  A  threat  of  panic  brought  about  the  enactment 
of  the  Beoonsti  luctlon  Pinanee  Oorporatkm  law  when  Congress  ap- 
propriated $2,4100,000,000  to  aid  tottering  banks  and  Insolvent 
railroads. 

Last  Thursday,  when  the  House  had  praeticaUy  flnliiked  with  the 
revenue  bOl,  vord  was  sent  to  Washington  from  New  Tork  City 
that  unless  tlM  I  Treasury  Depaitment  guaranteed  that  the  Budget 
would  be  balai  |eed  there  was  grave  danger  of  a  panic.  And  let  It 
be  said  to  the  fswlastlng  credit  of  the  majority  nMniben  of  the 
Ways  and  Meaks  Committee  they  added  $80,000,000  that  nl^t  by 
placing  under  ithe  normal  tax  all  stock  dividends.  Personally  I 
believe  that  It  was  not  necessary  to  put  this  ^tdditlonal  amount 
Into  the  bm.  But  the  committee  responded  to  the  last  demand 
made,  and  thek«  certainly  can  be  no  complaint,  for  the  quarter 
who  must  pay  jthls  tax  are  responsible  for  its  having  been  written 
Into  the  blU.    I 

word  to  offset  the  misrepreemtatlon  that  Is  being 

cause  of  the  present  deficit  in  the  Treasury.    It 

of  extravaganoe  In  the  necessary  expenditures  for 

of  the  American  Oovemment.    In  the  first  place, 

the  Government  from  income  taxes  have  fallen 

can  investor  has  been  swindled  out  of  money 

in  whom  he  had  a  right  to  have  confidence. 

tune  of  over  $2,000,000,000  of  South  American 

and  several  additional  hundreds  of  millions  of 

securities.     Again,  the  revenue  from  Income 

iced  becaxise  American  Investors  were  deceived 

ers  and  the  same  bankers  Into  buytng  securities 

ally  Inflated. 

cee   the   banks   artlflclaUy   Inflated   thetr    own 

breach  of  confidence — ^thls  imposition — resulted 

undreds  of  millions  of  dollars  to  the  mvestor  and 

lions  of  dollars  to  the  United  States  Oovemment 

taxes.    Then  the  forced  moratorlxim  resulted  In  a 

,000    during   the   present    fiscal    year   and    about 

$270,000,000  ln[aU  likelihood  the  ixext  fiscal  year. 

In  addition  to  that,  we  have  appropriated  out  of  current 
expenses  $500b00,000  for  the  Reconstruction  Finance  Corpora- 
tion— to  do  wt  at?  .  To  turn  over  to  the  rafiroads  and  banks. 

In  addition  to  that,  we  are  spending  $30,000,000  a  year  in  sub-  . 
sidles  to  aviailon  companies,  $80,000,000  In  subsidies  to  private 
shipowners.    Inere  again  is  $70,000,000. 

One  billion  dollars  Is  required  to  pay  the  interest  and  sinking- 
fund  reqtdren  ^nts  on  our  national  debt.  It  wlU  naadlly  be  seen 
that  In  these  lays  of  talk  of  economy  that  little  Is  being  said  of 
the  main  caui^  of  our  depression  and  Treamiry  deficit.  While 
small  savings  ibay  be  made  here  and  there,  it  will  amount  to  very 
little  in  compilrlson  with  tl>e  staggering  deficit  of  the  Treasury. 

In  connectlc  n  with  the  sales-tax  program  there  was  announced 
a  plan  for  a  gi  ^neral  reduction  of  the  salaries  of  Federal  employees 
and  It  becam<  I  known  that  Industry  and  commerce  and  business 
would  Inunedlitely  follow  with  a  like  reduction. 

It  is  imposoble  to  understand  how  anyone  coviA  be  so  short- 
sighted as  noi  to  see  the  folly  of  any  general  wage  reduction  In 
this  country.  jSuch  a  plan  would  only  result  in  further  reducing 
the  purchasing  power  of  the  Amolcan  people  and  prolonging  the 
present  depres  [ion  to  a  point  of  complete  catastrophe. 

The  progresttves  do  not  intend  to  stay  idle  and  see  the  country 
brought  to  ml  ti.  We  can  get  out  of  this  depression.  We  shall  get 
out  of  It.  Weiwlll  do  so  by  bringing  up  the  purchasing  power  of 
the  American  ^ple  and  by  raising  commodity  prices;  by  bringing 
up  the  level  tf  the  producers  Instead  of  a  destructive  plan  of 
bringing  everj  thing  down  except  Interest  rates  and  the  power  of 
monopolies,  along  these  lines  we  have  patiently  been  working 
for  years  and  pe  expect  to  continue.  The  success  and  progress  of 
our  Republic  {can  not  be  measured  in  terms  of  skyscrapers  or 
reserves  in  banks.  It  can  not  be  measiired  in  terms  of  foreign 
credits.  Therels  only  one  way  and  that  is  to  reestablish  a  wul- 
balanced  prosperity  by  the  dlstribuflon  of  employment  in  keeping 
with  the  macljUie  age  in  which  we  are  Uving,  creating  a  high  pur- 
chasing powei .  able  to  meet  Increased  commodity  prices — and  in 
that  way  brliJK  about  the  readjustment  essential  to  oitr  future 
well-being.       j 

BKEE  am  FABM  MMLOW 

Mr.  HOPbI  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  mnx  remarks  in  the  Rscoao  and  include  an  ad- 
dress recNiul  d^vered  over  the  radio  by  myadf. 

The  SPEAKER.    Is  there  objection? 

There  was! no  objection. 

Mr.  HOPeE  Mr.  Speaker,  under  leave  granted  me  by  tbe 
House  to  extend  my  own  remarks  in  ttie  Rxoou  I  Indndg 
the  following  address  which  I  recently  delivered  over  radio 
station  WJS7: 

In  recent  yiius  ttds  country  has  heard  much  about  farm  relfef. 
Many  plans  h  |ve  been  dtseussed.    MaOt  legislation  has  been  en- 


9234 


CONGRESSIONAL  RECORD— HOUSE 


April  29 


I'  1 


acted.  Recently  we  have  heard  something  ahout  a  new  plan.  We 
are  told  that  all  the  farmers'  troubles  will  be  over  11  we  legalize 
bMT.  In  fact,  if  we  are  to  believe  the  enthusiastic  gentlemen  who 
ara  now  shouting  so  loudly  for  beer.  It  is  the  magic  formula  which 
will  solve  all  our  problems,  whether  they  be  crime,  debts,  taxation, 
unemployment,  or  farm  distress. 

1  have  time  this  evening  to  discuss  the  beer  question  from  one 
angle  alone;  that  is.  as  a  farm-relief  measure.  I  happen  to  repce- 
Mnt  one  of  the  greatest  grain -growing  districts  in  the  country, 
aod  becauae  of  the  claims  which  have  been  made  that  the  legal- 
ization of  beer  would  furnish  a  market  for  the  farmer's  grain  and 
start  him  back  on  the  road  to  prosperity,  I  have  taken  same 
interest  In  looking  up  the  facts  in  that  connection. 

It  ia  a  singular  thing  that  In  all  the  dLscioaslon  we  have  had  of 
beer  as  a  farm-relief  measure,  none  of  it  has  come  from  farmers 
or  those  representing  farmers.  Recently  the  Ckimmlttee  on  Manu- 
factures in  the  Senate  held  extensive  hearings  upon  the  proposal 
to  legalize  beer.  The  report  of  these  hearings  ccmpriaes  a  docu- 
ment of  some  574  pages.  More  than  50  witnesses  testified  In  favor  of 
the  measure.  A  great  many  of  them  predicated  their  advocacy 
of  it  on  the  theory  that  the  manufacture  of  beer  woxxld  be  of 
great  benefit  to  agrlc\ilture.  Yet  not  one  of  the  witnesses  so 
testifying  was  a  farmer  or  the  representative  of  a  farm  organiza- 
tion.   Among  the  witnesses  were  numerovis  Members  of  Congress. 

They,  too,  stated  that  beer  would  help  the  farmer.  Yet  not 
one  of  these  Members  represented  a  strictly  rural  district.  On 
tl^e  contrary,  on  looking  ove-  the  list  we  fi-nd  that  they  were  from 
Detroit.  St.  Louis.  Bixffalo.  New  York.  Chicago,  Peoria,  and  Seattle, 
to  mention  only  a  few.  The  only  representative  of  a  farm  or- 
ganization who  appeared  was  Mr.  Louis  J.  Taber,  the  head  of  that 
great  farm  organization,  the  National  Orange,  who  appeared  not 
to  support,  but  to  oppose  the  legalization  of  beer. 

During  all  the  time  I  have  been  In  Congress  I  have  been  a 
men^ber  of  the  Committee  on  Agricxilture.  I  am  acquainted  with 
the  legislative  representatives  of  all  the  farm  organizations  in  the 
cou.ntry.  They  have  been  as&lduoiisly  working  here  in  Washing- 
tx^n  for  legialatlon  which  their  organizations  believe  will  be  of 
benefit  to  agriculture.  Yet  I  have  never  heard  of  any  representa- 
tive of  these  organizations  advocating  beer. 

It  would  seem,  therefore,  that  If  beer  is  a  solution  of  our  agrl- 
ca]>tural  ills  that  the  fanners  and  their  representatives  have  sin- 
gnlarly  overlooked  an  opportxinity.  However,  after  carefully  In- 
vestigating the  matter  it  is  not  dlffictUt  to  see  why  the  farmers 
of  this  country  are  not  excited  about  beer  as  a  solution  for  their 
troubles. 

The  theory  upon  which  It  la  argued  that  the  legalizing  of  beer 
would  help  the  farmer  ia  that  It  would  furnish  a  market  for  his 
grain.  However,  when  we  come  to  investigate  the  amount  of  grain 
which  was  used  in  the  manufactiire  of  beer,  and  in  fact  of  all 
alcoholic  liquors,  in  preprohlbltlon  days,  we  find  that  compared 
with  the  total  production  it  was  insignificant.  Diuing  the  five 
years  immediately  previous  to  national  prohibition  we  consumed 
an  average  of  a  little  leas  than  100,000.000  bushels  of  grain,  includ- 
ing com,  rye.  barley,  oate,  wheat,  and  rice,  in  the  production  of  all 
distilled  and  fermented  liquors.  About  65.000.000  bushels  of  this 
was  barley,  used  In  making  beer.  The  average  annual  crop  of  all 
the  grains  iust  mentioned  la  approximately  5.000.000,000  bxuhels. 
so  that  It  can  readily  be  seen  that  In  pVeprohlbltion  days  we  used 
only  a  per  cent  of  oxir  preasnt  grain  crop  in  the  manufacture  of 
all  alcofacdlc  liquors  and  only  about  1}^  per  cent  in  the  manufac- 
ture of  beer. 

Kven  assuming  that  a  market  for  1%  pur  cent  of  our  grain  has 
been  lost  because  of  the  prohibition  of  beer,  such  an  infinitesimal 
loss  is  certainly  nothing  for  any  farmer  to  get  excited  about.  As 
a  mattor  of  fact,  however.  It  haant  been  lost. 

Most  of  the  propagandists  for  beer  assvune  that  since  the  com- 
ing of  prohibition  the  production  of  barley  has  declined.  The 
only  thing  wrong  with  tlils  aasxunption  is  that  It  Is  not  tnie. 
i£r.  August  A.  Buacta.  the  president  of  Anheuser-Busch  (Inc.). 
has  made  the  statement  that  "  with  the  coming  of  prohibition  the 
barley  farmers  nattiraUy  seeded  their  lands  to  wheat  and  entered 
into  competition  with  the  wheat  farmers."  Others,  following 
.Mr.  Buseh's  lead  and,  no  doubt,  without  investigating  the  facts, 
have  mads  the  same  statement.  The  facts,  however,  are  entirely 
dUTerent. 

In  1916  the  acreage  of  barley  in  this  country  was  7,674,000  and 
tte  production  was  180.837,000  bushels.  In  1917.  the  year  in 
which  more  barley  was  consixmed  by  the  beer  indtistry  than  any 
other,  the  acreage  was  8J35.000  and  the  production  was  208,- 
B75.000  buahels.  Contrast  these  figures  with  1929.  1930,  and  1931. 
In  19S9  the  acreage  was  13.068,000  and  the  yield  was  302,892,000 
bushels,  m  1930  the  acreage  was  13.437.000  and  the  yield  was 
325.893.000.  In  1931  the  Northwest  Statea.  where  the  greater  part 
of  ovir  barley  is  producsd.  soffered  a  very  severe  drovight.  which 
Interfered  somewhat  with  the  seeding  of  barley.  Nevertheless, 
in  that  year,  the  acreage  planted  was  11.471.000  and  the  total 
yiekU  in  spite  ot  the  drought,  was  198,966.000  bushels.  It  can 
be  seen,  therefore,  that  inrtaad  at  there  being  a  decrease  in  the 
production  and  consumption  at  barley,  there  has  actually  been 
a  rtrj  marked  increase.  It  is  hard  to  see  how  the  barley  farmer 
injvtred  by  prohlbtiksn. 

rmora.  ttw  figures  rereal  that  Instead  of  the  barley  f  arm- 
I  shifting  to  the  production  at  wheat,  thus  increaalng  the  wheat 
sunatus,  the  shift  has  been  the  other  way-  The  great  Increase  in 
bartey  baa  been  tn  tte  Northwest,  tn  the  SUtes  of  Wisconsin.  Min- 
IiMva,  Wihr—fcs.  and  North  and  South  Dakote.  and,  g«n- 
thla  region  has  reduced  ita  wheat  acreage  alnoa 
Tbm  wtmx  tocieass  in  vlksat  acrei^a  haa  baea  la 


the  hard  vTlnter-wheat  region  of  the  Southwest,  and  it  has  not 
displaced  barley,  which  has  never  been  grown  to  any  extent  in  that 
section. 

Now,  it  may  be  asked  what  is  being  done  with  all  this  berleyf 
Well,  the  figures  show  it  is  being  used  as  feed  for  livestock,  par- 
tlcularly  for  dairy  cattle  and  hogs.  The  States  in  the  Northwest. 
where  the  great  increase  in  barley  production  has  taken  place,  are 
the  premier  dairy  Statea  of  the  Union.  They  have  also  greatly 
Increased  their  production  of  pork.  Now,  some  one  may  say.  What 
has  that  to  do  with  beer?  Simply  this:  That  Instead  of  convert- 
ing oxir  barley  Into  beo-,  we  are  converting  it  into  milk  and  pork 
chops.  Figures  compiled  by  the  Department  of  Agricultxire  show 
that  in  1917  the  average  per  capita  consumption  of  milk  and  ndlk 
products,  computed  in  terms  of  milk,  In  this  country  was  754.8 
pounds,  while  in  1929,  the  last  normal  year,  it  was  997^  pounds. 
I  do  not  have  the  flgxires  for  1931,  but  for  1930  the  consumption 
of  milk  and  milk  products  was  almost  exactly  the  same  as  for 
1929,  only  a  fraction  of  1  per  cent  leas.  Now,  this  great  increase '' 
in  the  per  capita  consumption  of  milk  means  the  consumption 
not  only  of  more  grain  than  was  used  in  the  manufacture  of  all 
distilled  and  fermented  liquors  in  1917  but  means  the  consump- 
tion of  a  great  additional  quantity  of  hay  and  other  roughage 
grown  by  the  farmers  of  this  country.  This  was  very  clearly 
pointed  out  by  Mr.  Taber  in  Ills  statement  before  the  Senate 
committee,  in  which  he  showed  that  in  order  to  produce  this  In- 
creased consumption  of  milk  we  consume  a  total  of  over  10,000,- 
000,000  poxinds  of  grain  and  25,000,000,000  pounds  of  roughage, 
whereas  all  grain  used  In  distilled  and  fermented  liquors  In  1917 
was  but  6.300.000,000  pounds.  Furthermore,  when  a  farmer  eon- 
verts  his  barley  into  milk  or  |x»'k,  he  gets  some  of  the  manufactur- 
ing profits,  whereas  if  it  goes  into  beer,  the  brewo'  and  the  saloon 
get  all  the  profit. 

If  time  permitted  one  might  go  on  and  enumerate  other  eco- 
nomic benefits  which  have  come  to  the  farmer  as  a  result  of 
prohibition.  I  might  call  attention  to  the  matter  of  the  corn- 
sugar  manufacturing  industry,  which  has  developed  so  greatly  in 
recent  years.  Com  sugar  is  used  quite  largely  in  the  manufactiire 
of  confectionery,  soft  drinks,  and  like  products,  the  production  of 
which  has  greatly  expanded  during  the  prohibition  era.  The 
retiim  of  beer  would  certainly  not  Increase  the  consumption  of 
these  products. 

In  1917  we  produced  a  little  over  60,000.000  barrels  of  beer.  I 
don't  know  much  abo\it  the  price  of  beer,  but  in  the  discussions 
in  Congress  it  has  been  suggested  that  If  beer  were  legalized  it 
would  sell  for  15  cents  per  pint.  Sixty  million  barrels  at  15  cents 
per  pint  would  be  $2,232,000,000.  Can  you  imagine  that  the  ex- 
pendltiire  of  over  $2,000,000,000  for  beer  would  help  the  market 
for  farm  products?  This  is  a  day  of  Intense  competition  for  the 
consumer's  dollar  and  past  experience  has  demoxuitrated  that  in 
competing  for  the  dollar  no  product  has  a  chance  with  Uqxibr.  It 
gets  the  first  call  every  time.  The  farmer  knows  that  the  dollar 
which  Is  spent  for  beer  can  not  be  spent  for  milk,  cheese,  pork,  or 
any  other  product  of  the  farm.  Therefore,  it  is  not  hard  to  under- 
stand why  he  is  not  throwing  his  hat  in  the  air  over  the  Idea  of 
legalizing  beer.  He  knows  that  a  return  of  beer,  while  it  may 
afford  a  market  for  an  insignificant  amoiuit  of  his  grain,  means 
losing  a  much  larger  market  for  prodxicts  which  are  infinitely  more 
profitable  to  him. 

The  farmer's  opposition  to  beer  is  not  alone  on  economic 
grotmds.  He  Is  against  it  generally  speaking  on  mond  and  social 
grounds.  Irrespective  of  these  reasons,  every  thinking  farmer  can 
Justify  his  opposition  to  beer  solely  on  the  basis  of  economics.  I 
am  not  afrktd,  therefore,  that  any  of  the  farmer's  wtruld-be  friends 
from  the  metropolitan  centers  of  this  country  are  going  to  con- 
vince him  that  beer  and  farm  relief  have  any  connection. 

POINT  or  NO  QtTOBXnC 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  make  the 
point  oT  order  a  quonun  is  not  present. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker.  I  withdraw 
the  point  of  order. 

LBGISLATXY*  APPXOPSIATXON   BILL 

Mr.  MdDUFPIE.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  ccmsideration  of  the  bill 
(H.  R.  11267)  making  appropriations  for  the  legisk-tive 
branch  of  the  Government  for  the  fiscal  year  ending  June 
30,  1933.  and  for  other  purposes.  ^ 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  11267.  with  Mr.  Wauxn  in 
the  chair. 

The  Clerk  read  the  title  of  the  biH 

The  CHAIRMAN.  When  the  committee  rose  last  night 
Title  m  had  been  read  and  Is  now  subject  to  amendment. 

BCr.  CANNON.    Mr.  Chairman,  I  offer  an  amwn<^m«>nt, 

The  Clerk  read  as  follows: 

A»snrtmi>nt  by  Ux.  Cammom:  Strike  o^t  asotlaa  Mt. 
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Mr,  CANNON.    Mr.  Chatrman.  of  necessity  this  MH  has 
been  very  hastily  compiled.    Into  it  has  been  thrown  hodge- 
podge many  diverse  i»t)positions  relating  to  numerous  gov- 
ernmental activities.    It  follows,  necessarily,  that  some  have 
been  Included  without  adequate  consideration.    That  is  par- 
ticularly true  of  the  proposition  to  dispense  with  aid  to  voca- 
tional education.    It  is  difficult  to  believe  that  the  committee 
gave  the  subject  more  than  cursory  attention,  for  this  provi- 
sion Is  a  blow  not  only  at  education  but  at  labor  and  agri- 
culture.   At  a  time  when  we  need — as  we  never  have  needed 
before — and  as.  I  trust,  we  never  will  need  again — skilled 
hands  and  trained  minds  in  the  ranks  of  organized  labor;  at 
a  time  when  we  need  constructive  management  and  trained 
leadership  in  every  department  of  agriculture,  this  bill  pro- 
poses to  discontinue  Federal  aid  and  encouragement  tn  the 
education  of  the  young  men  and  the  young  women  who  in 
a  few  short  years  must  take  over  the  burdens  and  responsi- 
bilities of  solving  the  vocational  problons  of  both  agriculture 
and  labor. 
Mr.  SIMMONS.    Will  the  gentleman  yield? 
Mr.  CANNONJ    I  yield  to  the  gentleman  from  Nebraska. 
Mr.  SIMMONS.    Ttie  gentleman's  amendmoit.  as  I  under- 
stand it,  strikes  out  of  this  bill  that  section  which  in  effect 
repeals  during  the  next  10  years  Federal  aid  for  vocational 
education,  and  would  permit  the  Federal  Government  to 
continue  to  give  the  aid  that  Is  now  being  given? 

Mr.  CANNON.  That  is  true.  The  effect  of  the  amend- 
ment is  to  continue,  unimpaired,  the  cooperation  of  the 
Federal  Government  with  the  States  in  the  maintenance  of 
the  vocational  courses  in  the  public  schools,  every  year  turn- 
ing out  future  citizens  specially  trained  to  meet  the  practical 
problems  of  life. 
Mr.  SIMMONS.  And  that  ought  to  be  done. 
Mr.  CANNON.  Beyond  question.  It  is  a  particularly  ap- 
pealing form  of  education.  It  Involves  not  only  mental 
training  but  correlated  manual  training  as  well.  It  is  a 
form  of  education  most  needed  to-day.  It  is  a  direct  and 
practical  preparation  for  life.  It  is  a  direct  and  practical 
prepaj-ation  for  service.  It  transforms  the  street  loafer  into 
a  skilled  artisan.  It  transf<Htns  the  irresponsible  girl  into 
an  efficient  home  maker.  It  is  a  guaranty  of  the  adequacy 
of  the  Araerlcan  home  and  is  the  ideal  preparation  for 
American  citizenship. 

This  provision  to  eliminate  it  would  deny  that  training 
to  92  per  cent  of  the  young  men  and  young  women  of  the 
country,  for  only  8  per  cent  come  from  families  which  are 
able  at  this  time  to  give  their  children  the  advantages  of 
the  professional  colleges,  the  trade  schools,  or  the  technical 
institutes. 
Mr.  BRIGOS.  Will  the  gentleman  yield? 
Mr.  CANNON.    With  pleasure. 

Mr.  BRIGGS.  Does  the  gentleman  think  this  training 
would  be  possible  to  these  students  unless  this  aid  is 
afforded? 

Mr.  CANNON.  We  have  information,  carefully  compiled, 
that  the  withdrawal  of  Federal  aid  means  the  discontinu- 
ance of  90  per  cent  of  these  vocational  courses  in  the 
schools  of  my  own  State,  and  that  is  to  some  extent  indica- 
tive of  the  situation  In  the  schools  of  every  State  of  the 
Union.  To  deny  this  training  is  to  condemn  92  per  cent  of 
our  young  men  and  young  women  to  a  scale  of  income  com- 
mensurate only  with  their  mere  physical  capacities.  It 
chains  them  to  a  treadmill  of  existence  in  which  there  can 
be  no  hope  of  progress  or  advancement.  It  tends  to  a  con- 
dition typified  by  the  Man  with  the  Hoe.  It  shuts  out  from 
their  Uves — 
The  upward  looking  and  the  light. 

Mr.  CLARKE  ol  New  York.    Will  the  gentleman  yield? 
Mr.  CANNON.    Yes.    I  yield  to  my  friend  the  gentleman 
from  New  York. 

Mr.  CLARKE  of  New  York.  Is  it  not  also  a  repudiation 
of  an  obligaUon  entered  into  by  Uncle  Sam  with  the 
States  and  the  States  through  contracts  with  teachers  In 
the  schools,  ramifying  in  all  States  of  the  Union? 

Mr.  CANNON.  The  gentleman  states  the  situation  ac- 
curately.    It  la  *  repudiation  of  a  contract  which  was 


entered  into  pt  tbe  soggestion  of  the  Pedml 

itself.    Coopdiration  in  education  was  not  initiated  at  Vbm 

request  of  th^^  States,  but  at  the  acAt  instance  of  the  Pederal 


tinto 


In  conformity  with  tbe  Imntted  agneoMot 

the  States  have  invested  largie  lains  ia 

ch  can  not  be  used  for  any  other  yuipoac, 

ently  reorganized  their  schools  and  their 

traction.     For  the  Federal  Government  to 

from  this  partner^iip  with  the. States  is 

a  breach  of  contract  and  smacks  of  bad 


Government,  i; 
thus  entered 
equipment  wi 
and  have 
courses  of 
now  withdra 
little  short 
faith.  ; 

And  it  will  fnot  save  a  dollar.  "Hiis  bill  is  proposed  as  an 
economy  meiisure.  It  is  intended  to  tide  ov«r  the  sttaa- 
tion  for  the  {oming  fiscal  3rear.  It  is  announced  as  purely 
t^nporary.  fLod  yet  here  ia  a  proposition  which  daring 
the  ctxning  fscal  year  of  1933  will  not  reduce  Oovemmettt 


expenditures 
measure.    It 
trenchment. 
answer  is  ob 
try  that  is 
expense  of 
them  that 
rate;  that  it 
burden  in  t 
the  shops  a: 
corporation 
But  they  d< 


a   single   penny.     "Hiis   is   not   an   economy 
is  not  an  emergency  measure.    It  is  not  a  re- 
Then  wily  is  it  included  in  this  bin?    THe 
us.    niere  is  a  school  of  thought  In  thts  caiin« 
posed  to  the  education  of  the  people  at  the 
e  Federal  Government.    It  means  nothing  to 
a  policy  produ6es  an  unintelligent  electo- 
nds  to  reduce  men  to  the  status  of  beasts  ol 
fields  and  unthinking  human  machines  in 
factories.    They  are  concerned  only  with  lower 
es  and  larger  dividends, 
eat  their  own  purpose.    Experience  has  dem- 
onstrated thkt  th^  profits  are  dependent  on  the  sklil  and 
intelligence  ct  their  workmen.    America  is  recogniaed  as  the 
foremost  agiicultural  and  industrial  nation  of  the  world. 
She  has  the  i  ^ost  productive  farms,  the  most  efficient  manu- 
factories, an|i  the  output  of  her  fields  and   fac^xries  is 
higher  per  i|nit  than  that  of  any  other  country  on  the 
globe.    Why  is  Russia's  agricultural  and  industrial  program 
failing?    It  Is  because  they  lack  competent  man  power. 
Why  are  other  European  nations  unable  to  cope  with  us  ta 
the  productian  of  commodities?    It  is  because  our  fanners 
and  artisansjhave  been  trained  in  better  schools  and  there-* 
fore  have  a  higher  mental  capacity  and  adaptability.    Ttial 
is  ti»  secretiof  American  supremacy  in  the  markets  of  the 
world.   Ameiica  leads  because  America  educates.    And  when 
America  cea^  to  educate,  America  will  cease  to  lead.    [Ap< 
plause.] 

[Here  the|«avel  felL] 

Mr.  McDUFFIS.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendmlnt.  The  suggestion  made  by  tbe  gentleman 
from  Missouri  that  this  provision  will  destroy  vocational 
education  in  90  per  cent  of  the  schools  ot  this  country  cer- 
tainly must  Ife  the  result  of  a  lack  of  understanding  of  this 
problem  on  1  lis  part.  In  the  first  place,  the  committee  does 
not  interfere!  with  these  funds  for  the  year  1933. 

Mr.  BULwlNKLE.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    For  a  brief  question. 

Mr.  BULW^NKLE.  We  are  acting  under  an  economy  bill. 
are  we  not? 

Mr.  McD 

Mr.  BUL" 
appropriatio; 

Mr.  McD 

Mr.  BUL' 
for  10  years 

Mr.  McDU#TTE.  You  can  practice  economy  tn  other  years 
as  weli  as  inlthis  year.  Tliis  curtailment  does  not  interfere 
at  all  with  the  rehabilitation  of  those  injured  in  industry. 
Whenever  alman  is  crippled  and  must  be  trained  it  doei 
not  touch  that  fund  at  all.  llie  idea  of  the  committee 
was— «nd  we  gave  it  careful  study — that  in  tbe  Department 
of  Agricultuiie  you  have  the  Bureau  of  Home  Economics: 
you  have  ycfn:  agricultural  extension  work  and  you  have 
your  county  agents  going  into  the  home  and  into  tbe  field 
t^M^iiing  the  very  things  that  are  being  taught  under  the 
appnqnlattoiis  carried  by  this  bilL  Tliere  lias  been  an  urge 
from  the  b^  iinning  to  get  the  Federal  Oovemment  farther 
and  further  :  nto  the  business,  if  you  please,  of  educating  the 
youth  of  thigland.    We  thought  the  time  has  come  tor  the 


Yes. 

LE.    lliis  provision  does  not  touch  the 


for  this  year,  does  It? 
Not  at  all. 
Then  what  Is  the  use  of  reaching  out 


tAf\C%. 
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taxpayers  themselves  to  stop  and  think—even  though  the 
Federal  Government  pots  up  a  small  part  of  thlsinoney, 
the  States  putting  up  about  $3  to  $1 — whether  or  not  it  was 
a  proper  function  of  the  Federal  Government  to  educate  the 
children  in  the  various  States.  Tou  are  doing  this  work 
through  your  Agricultural  Department  in  so  far  as  agricul- 
ture is  concerned.  We  already  have  an  overproduction  of 
agricultural  products.  Evidently  we  have  been  educated  to 
that  point  where  we  are  producing  more  than  we  can  con- 
sume or  sell;  yet  we  are  providing  high-priced  officials  in 
Washington  and  furnishing  money  for  teaching  those  things 
we  should  have  learned  by  this  time. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes. 

Mr.  GLOVER.  Is  it  not  true  that  practically  every  large 
school  district  throughout  the  country  districts  of  the  United 
States  has  erected  buildings  to  carry  out  the  agreement 
they  made  with  the  Government? 

Mr.  McDUFFIE.    Not  as  to  this  money. 

Mr.  GLOVER.  That  is  true  in  my  district. 
^  Mr.  McDUFFIE.  Oh.  no.  This  ts  the  way  this  money  is 
expended:  The  States  make  up  their  budgets  and  the  local 
communities  raise  so  much  money:  they  add  it  to  the  funds 
of  the  States,  and  then  they  come  to  Washington  and  say. 
"We  have  complied  with  your  rules;  therefore  we  ask  you 
to  reimburse  us  about  $1  for  the  $3  or  $4  we  are  putting  up 
for  this  fund." 

It  is  folly  to  say  that  education  wi^  be  stopped  in  this 
country  if  this  fund  is  discontinued,  especially  since  we  are 
not  discontinuing  the  funds  all  at  (mce. 

Mr.  HARB.    Will  the  gentleman  jrield? 

iMr.  McDUFFIE.    Tes. 

Mr.  HARE.  Under  the  original  act  does  the  State  obligate 
itself  in  advance,  and  is  a  State  required  to  accept  this  from 
the  Government  or  can  a  State  reject  it  if  it  wants  to  do  so? 

Mr.  McDUFFIE.  A  SUte  can  reject  it  if  it  wants  to  do  so. 
bat  when  did  the  gentleman  ever  know  a  State  to  reject  any- 
t}ilng  coming  from  the  Federal  Treasury?  The  States  are 
ahrays  ready  and  willing  to  accept  such  aid.  and  the  result 
of  that  policy  is  that  communities  have  incurred  bonded 
indebtedness — and  so  have  States  throughout  this  country — 
to  such  an  extent  that  they  can  not  pay  It  for  many  years  to 
come.  Of  course,  there  are  some  things  in  which  the  Federal 
Government  had  to  become  a  pioneer.  It  is  hard  to  draw  the 
line,  but  if  we  continue  all  the  Federal  activities  and  increase 
them,  as  the  tendency  now  i8>  It  is  only  a  question  of  time 
before  the  jurisdiction  and  authority  of  the  States  will  be 
merged  into  the  Central  Government. 

By  a  gradual  reduction  of  10  per  cent  a  year  for  10  3rears 
this  bill  gets  the  Government  out  of  the  vocational  education 
business,  and  after  much  study  the  committee  felt  that  the 
Government  could  well  afford  to  let  this  responsibility  fall 
where  it  origlnlUly  belonged  and  where  it  belongs  to-day, 
and  that  is  upon  the  locaUties  or  States  aHected. 

The  activities  of  certain  educational  organisations  now 
are  toward  the  establishment  of  a  new  executive  department 
for  education,  which  will  ultimately  mean  that  our  common 
schools  will  be  operated  under  rules  and  regulations  of  some 
bureau  in  Washington.  Personally  I  prefer  the  children  of 
my  State  educated  under  regulations  of  my  State  rather 
than  under  any  rules  emanating  from  Washington.  I  wish 
to  quote  the  following  on  very  good  authority  Inserted  in 
the  committee  report: 

8sc.  303.  Under  the  bUl.  the  permanent  annuftl  appropriations 
fcrr  vocational  education  (see  D.  8.  C  title  20,  sees.  11-28),  now 
amouziUng  to  ST.ier.OOO.  are  reduced  In  the  stun  of  10  per  cent 
ot  that  amount,  beginning  with  the  fiscal  year  1034.  and  in  a  Uke 
sum  for  each  succeeding  year,  so  that,  after  the  fiscal  year  1012. 
theee  appropriations  wUl  have  been  abolished.  The  permanent 
annual  appropriation  of  $300,000  for  administration  of  the  voca- 
tional education  act  Is  abolished,  and.  In  lieu  tbenat,  authority  is 
provMlad  for  an  annual  appropriation  of  $200,000  for  the  purpose. 

The  authority  for  the  falsttng  annual  i4}proprlatlon  of  $1,500,- 
000.  to  supplement  the  permanent  ^ipropriatlon.  is  continued  for 
Um  fiscal  yewr  1M4  In  the  sum  of  $l,500,00a  at  which  time  the 
tew  anthortBtxkg  It  expires  by  tta  own  terms  (U.  B.  C  Supp.  V. 
UUa  ao.  sees.  lfta-16c) .  The  amount  authorised  for  1932  is  $1,£00,- 
000.  foe  19S3  It  Is  $2,000,000,  and  for  1934.  $2,500,000.  The  Budget 
tor  1933  was  for  $1,500,000.  retaining  the  level  of  1982.  and 
^  bUl  eoQttnues  tt  for  1»M  a*  the  sam*  level. 


The  ertent  to  which  Federal  legislation  has  tended  to  raaove 

final  control  of  education  from  the  States  to  the  Federal  Govern- 
ment may  be  indicated  by  citing  the  last  important  act  establish- 
ing a  new  and  extensive  program  of  Federal  participation,  the 
Smith-Hughes  Act  of  1917. 

This  act  requires  the  final  approval  of  the  Federal  Board  for 
Vocational  Education  for  every  State  plan  adopted.  The  plan 
must  be  initiated  by  a  State,  but  it  can  be  rejected  by  the  Federal 
agencies.  The  act  requires  that  moneys  offered  by  the  Federal 
Government  shall  be  matched  by  the  State  or  local  govempnenta 
or  both.  But  Federal  moneys  are  not  advanced.  The  State  and 
the  commimlty  anticipate  the  grant,  spend  their  own  money,  and 
are  reimbursed  for  the  moneys  advanced,  provided  the  Federal 
authority  belieVes  standards  are  met.  Minimum  standards  deter- 
mining hours  and  minutes  of  instruction  are  set  up  in  the- 
Federal  acts  and  must  be  accepted  by  both  State  and  Federal 
agencies. 

Recognizing  fully  that  constructive  advances  in  the  theory  and 
practice  of  vocational  education  have  been  made  because  of  the 
activities  initiated  by  this  act.  it  Is,  nevertheless,  a  fair  question 
whether  these  benefits  compensate  for  the  inevitable  weakening 
of  local  reflponsibility  and  autonomy  that  foUows  continuous 
applications  of  the  prescriptions  of  the  act. 

The  existing  status  of  the  permanent  annual  appropriations  for 
vocational  education  Is  as  follows: 

The  vocational  education  act  of  February  23.  1917  (U.  S.  C,  title 
20,  sees.  11-28).  provides  permanent  annual  appropriations  for 
vocational  education  in  cooperation  with  the  States,  as  foUows: 

Agricultural  training:  For  training  In  agricultural  subjects, 
$3,000,000.  to  be  allotted  among  the  several  States  on  the  propor- 
tional basis  of  their  rural  population,  no  State  to  receive  leds  than 
$10,000  for  any  fiscal  year,  a  further  permanent  annual  appro- 
priation of  $27,000  being  provided  to  care  for  the  tntntmnm  allot* 
ments. 

Training  in  trade,  industrial,  and  home-economics  subjects:  Poi; 
such  training  there  is  provided  a  permanent  annual  appropriation 
of  $3,000,000.  to  be  allotted  among  the  several  States  on  the  pro- 
portional basis  of  their  urban  population,  no  State  to  receive  less 
than  $10,000  for  any  fiscal  year,  a  further  permanent  annual 
appropriation  of  $50,000  being  provided  to  care  for  the  minimum 
aUotments. 

Teacher  training:  For  the  training  of  teachers  In  the  foregoing 
subjects  there  is  provided  a  permanent  annual  appropriation  of 
$1,000,000.  to  be  allotted  among  the  several  States  on  the  propor- 
tional basis  of  their  total  population,  no  State  to  receive  less  than 
$10,000  for  any  fiscal  jretir.  a  further  permanent  annual  appropria- 
tion of  $90,000  being  provided  to  care  for  the  minimum  allotments. 
Administration:  A  permanent  annual  appropriation  of  $200,000 
is  provided  for  expenditure  by  the  Federal  Board  for  Vocational 
Education  for  making  studies  and  investigations,  and  reporting 
thereon.  coiK:emlng  suitable  coxirses  of  study  and  training  In  the 
foregoing  subjects,  and  for  other  administrative  purposes. 

Total:  The  total  amount  of  the  foregoing  permanent  annual 
appropriations  for  cooperation  with  the  States  In  vocational  edu- 
cation, including  the  $200,000  for  administrative  purposes.  Is 
$7,367,000. 

State  cooperation:  The  act  provides  thai  for  each  dollar  ex- 
pended by  the  Federal  Oovemment,  aside  from  administration,  for 
vocational  training  the  State  or  local  community  shall  expend  an 
equal  amount  for  the  purpose.  Under  this  provision  the  States 
and  localities  are  now  expending  approximately  $3  for  every  doUar 
expended  by  the  Federal  Government,  savings  approximately  a 
million  per  year  for  10  years. 

The  following  table  sets  out.  year  by  year,  the  diminishing 
permanent  annual  appropriations  as  they  are  provided  for  by  the 
terms  of  the  accompanying  bill: 


Agrirul- 

turaltiaia- 

iug 


!<B3.-.^ 

la34. 

1935 .,, 

1«6 < 

isr L 

i8» : 

Mas 

i»«. t — 

1941 , 

IMl 

1M3 _: 


$3,000,000 

%7go,ooo 

^400. 000 
2,100.000 
1,800,000 
1,500,000 

1.  mo.  000 

900,000 
600,000 

aoaooo 

0 


iDdustrisl 
training 


0. 000. 000 
Z  700, 000 
2.400,000 

2,ioaooo 

1.800,000 
1.SO0.0O0 

uioaooo 
ooaooo 

600,000 

300.000 

0 


tl. 


Teaebcr 
traioiog 


000,000 

aoaeoo 

800,000 

7no,ooo 

600,000 
500.000 

4oaooo 

800,000 

200,000 

100,000 

0 


Mini- 

IIWITH 

allot- 
menli 


$167,000 
150,300 
133.000 
11(^900 

Ma  100 

03,600 
66,900 
59,100 
33.400 
18,700 
0 


AdmiBl- 
■tration 


Total 


$r.8(i7.on8 

iQ^4.'4>.00$ 

i5,7;a,3oo 

.5,0AC00 
14. 2!  >9;  900 
t  3.  .583, 200 
t3.8t«.S0$ 

iaii«9,8oe 
11,4:3.100 

i71(i,?W 
0 


'  Tbe  p(>nnaiieat  appropriation  of  taoo.OOO  per  annam  lor  administration  is  afooLshod 
eotin>]y.  b<.ginning  with  the  fiscal  year  1901  and  then  la  sobstitatad  for  tt  an  autho- 
rization  of  an  annual  appropriation  of  not  to  exceed  $390,000 

'  Tos^ber  witfa  neb  aoaosl  appnpriatioa  lor  adntinlstratioa  as  may  be  myi^^  by 

With  respect  to  this  section  we  call  the  attention  of  the  Members 
of  the  House  to  the  fact  that  within  the  Department  of  Agiioul- 
tttre,  which  is  quite  independent  from  the  Board  for  Vocational 
education  and  not  affected  by  the  provisions  of  this  section,  tliere 
are  several  agencies,  via,  the  Extension  Bervlce,  which  includes 
education  in  agrlcultiu-e;  administration  of  economics  of  the 
home;  Bureau  of  Agricultural  Engineering;  and  a  Bureau  of  Home 
Economics,  all  of  which  perform  servlcee  not  exactly  identical  but 
v«ry  similar  to  ttioee  performed  by  the  Federal  Board  for  Vuoa^ 

t 
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UotMU  Bd\»atloB.  the  dUTercnce  befiwcen  the  two  being  largely 
that  In  the  case  of  vocational  education  instruction  is  carried  on 
Jn  the  schools,  while  in  the  case  of  agencies  within  the  Department 
of  A^culture  the  edticatlon  U  carried  on  in  the  field  and  in  the 
Ihome.  Moreover,  it  should  be  noted  that  the  provisions  of  this 
section  do  not  at  any  time  reduce  the  appropriations  for  voca- 
tional rehabilitation  of  thoee  injured  In  trades  and  industries. 

In  further  explanation  the  situation  in  detail  is  as  foUows: 
This  section  relates  solely  to  appropriations  for  vocational 
education.  It  does  not  affect  in  any  way  vocational  rehabih- 
tation  of  persons  injured  in  industry,  which  is  taken  care  of 
in  the  act  of  June  5.  1924.  and  in  the  act  of  June  9,  1930. 
Nor  does  this  section  reduce  or  otherwise  Interfere  with 
either  agricultural  extension  work  or  agricultural  experiment 
stations  under  the  Pumell  Act  or  its  predecessors.  This 
section  relates  to  vocational  education. 

The  section  does  not  affect  any  appropriaticHi.  either  per- 
manent or  annual;  for  the  fiscal  year  1933.  It  does  not 
begin  to  operate  until  after  June  30,  1933.  so  that  the  section 
does  not  affect  contemplated  State  programs  for  the  fiscal 
year  beginning  July  1  of  this  year. 

The  existing  aiKHrt^riations  for  vocstkmal  education  total 
$9,102,000.  Of  this  sum  $7,367,000  is  a  permanent  annual 
appn9>riati(m  made  by  the  emith-Hughes  Act  of  February 
23,  1917.  The  Smith-Hughes  Act  aUocates  $3,000,000  an- 
nually to  vocational  education  in  agriculture,  $3,000,000  an- 
nually to  vocational  education  in  home  economics  and  trade 
and  industrial  subjects.  $1,000,000  to  the  training  of  teach- 
ers, $200,000  annvaUy  to  the  Federal  Board  for  Vocational 
Education  for  administrative  purposes,  and  $167,000  an- 
nually to  provide  that  each  State  shall  receive  t^  minimum 
allotment  of  $10,000  for  each  of  the  three  separate  purposes 
of  the  act.    Theee  appropriatk>na— amounting  to  $7.307;- 

000 are  permanent  annual  appropriaticms.  and  so  do  not 

come   to   Congress   for   the  usual   annual  action  by   the 
Congress.  .    ^^  ^     , 

The  purpose  of  subsectton  (b)  of  section  $03  is  the  gradual 
withdrawal  of  the  Federal  aid  to  vocational  education  be- 
gun in  tiie  Smith-Hugbes  Act.    Tills  is  accomplished  by  re- 
ducing the  amounts  appropriated  for  each  fiscal  year  by  10 
per  cent  of  the  amounts  now  appropriated.    As  a  result, 
the  appropriations  for  tbe  fiscal  year  1934.  under  that  act. 
will  be  10  per  cent  leas  than  the  appropriations  for  the 
fiscal  year  1933.    For  the  fiscal  year  1935  the  appropriations 
will  be  20  per  cent  less  than  the  appropriations  lor  1933, 
and  so  on.  until  the  aiwropriations  tor  the  fiscal  year  1942 
will  be  but  10  per  cent  of  the  1933  appropriations,  and  for 
the  fiscal  year  ld43  and  following  years  no  apiNroiMlations 
whatever  will  be  made  under  the  Smith-Hughes  Act.    The 
leductkm  for  each  year  is  spread  through  the  various  items, 
so  that  the  $3,000,000  appropriation  for  education  in  agri- 
culture is  reduced  $300,000  aimuaUy,  that  for  education  in 
home  economics  and  trades  and  industries  by  the  same 
amount  animally.  and  that  for  teacher  training  by  $100,000 
annually.    Likewise  the  minimum  allotment  to  each  State, 
now  $10,000.  is  reduced  $1,000  each  year;  and  the  amount 
appropriated  for  the  purpose  of  providing  such  aUotments, 
a  total  of  $167,000,  is  reduced  by  10  per  cent  in  each  year. 
Subsection  (c)  of  section  303  substitutes  for  tbe  annual 
appropriation  permanently  made  by  the  Smith-Hughes  Act 
to  the  Federal  Board  for  Vocational  iklucatioui  for  adminis- 
trative purposes,  amounting  to  $200,000,  an  iWthorization 
for  an  appropriation  of  the  same  amount,  the  effect,  of 
course.  be4i«  to  permit  Congress  to  reduce  the  appropria- 
tion to  the  board  in  such  amounts  as  tt  may  deem  proper, 
as  tbe  w<H-k  of  the  board  is  gradually  diminished. 

The  Reed-Moses  Act  of  February  5.  1929.  authorized  ap- 
propriations for  the  purposes  of  tbe  Smith-Hughes  Act. 
Tbe  authority  was  for  an  apprcnuiation  of  $500,000  for  the 
fiscal  year  1930,  and  for  appropriations  for  the  four  suc- 
ceeding fiscal  years,  increasing  by  $500,000  each  fiscal  year. 
XJoOa^  this  act  $1,400,000  was  appropriated  for  the  fiscal 
year  1932.  The  independmt  oiSces  aiHvopriation  biU  car- 
ries an  appropriation  of  $1,500,000  for  tbe  fiscal  year  19^ 
If  the  maximum  authorised  appropriation  for  this  year  had 
been  made  for  the  purposes  of  the  Reed-Moses  Act, 
$2|000,000  would  have  been  appropriated.    Tbe  maximum 
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authorized  appropriation  for  the  fiscal  year  fliMfing  ^ttne 
30.  1934,  is  $21500.000.  Section  303  (a)  of  the  biU  provides 
that  instead  of  an  authorization  of  $3,500,000  for  this  par- 
pose  for  the  ftical  year  1934,  only  $1,500,000  wffl  be  author- 
ized— the  samt  amount  as  is  appropriated  for  UUs  coming 
fiscal  year.  6  bee  tbe  autbortsatioii  contained  In  tbe  Reed- 
Moses  Act  exilres  by  its  own  force  at  the  end  of  the  fiscal 
year  1934.  the  effect  of  the  committee's  action  Is  to  reduce 
by  $1,000,000  the  amount  authorized  to  be  appropriated. 

The  Reed-li  loses  Act  alao  aothorizes  an  annual  appropria- 
tion of  $100.0(0  to  the  Federal  Board  for  Vocational  Educa- 
tion for  adm  aiistrative  purposes.  Tills  autborizatlon  will 
also  expbre  with  tbe  remainder  of  the  act.  and  tt  la  not 
affected  by  th»  biU.  .The  power  to  reduce  thta  authariaatlan 
is  left  with  ttiie  Appropriations  Committee  and  Qongress. 

The  benefit!  of  the  Smith- Hughes  and  Reed-Moses  Acta 
were  extended  to  Hawaii  and  Porto  Rico  by  tbe  acU  of 
March  10,  1924,  and  March  3,  1931,  respectively.  The  lat- 
ter acts  auth(iri2s  $30,000  annually  for  Hawaii  and  $1054K)0 
annually  for  ?>orto  Rico.  The  authmrisatton  for  Porto  Rioo 
aUocates  $30,000  to  agriculture,  $30,000  to  home  eeooflmtes, 
$30,000  to  tiake  and  industrial  work,  and  $15,000  to  tmxbtg 


training. 

Subsection 
tion  in  taxh 
fiscal  year  19 
tions  wiU 
larly  treated. 
Tbe  amount 


cnts  $3,000  from  the  Hawaiian  autborlaa* 

^ ive  year  for  10  years,  beglnntaig  with  tbe 

.  >o  that  no  authority  for  further  approprla* 
at  tbe  end  of  that  time.  Poto  Rioo  la  stani^ 
He  authorization  being  cut  $IQJBM  each  year, 
ated  to  each  itan  of  the  Porto  Ricaa  ap* 
propriation  i^  reduced  10  per  cent  in  ea^  year,  in  eon* 
formity  with  the  reduction  applied  to  ooneepottttpg  items 
under  the  en  |ith-Hughes  Act.  Tbe  policy  as  to  Hawaii  and 
Porto  Rioo.^ected  by  subseetton  (d)  of  section  308.  c<m- 
forms  Id  eve^  respect  to  the  policy  as  to  the  Statca.  effected 
by  the  other  [sulisections  of  secticm  303. 

Mr.   SIMMONS.    Mr.   Chairman.   I   offer  a  perfecting 
amendment.  |i  On  page  15.  line  14,  strike  out  tbe  figures 
"  1934  "  and  ilnsert  "  1936." 
Tbe  Clerk  bead  as  foUows: 

Amendmeatk^ered.by  Ut.  Batuont:  On  page  If.  Ine  M.  atrOu 
out  *•  1984  "  aiiil  Insert  to  lieu  thereof  **  IWfi." 

Mr.  SIMMONS.  BCr.  Chahman.  ibis  Is  a  proposal,  as  I 
see  it.  that  ms  no  part  whatever  in  this  biU. 

As  the  gemleman  from  Norib  Cart^ina  fMr.  Bm.wxHKLi] 
has  said,  we  ixe  dealing  with  a  deficit  and  the  need  for  econ- 
CHny  now,  an^  this  proposal  is  to  save  nothing  whatever  dur- 
ing the  ncxtfescal  year.  It  is  aimed,  however,  witb^aU  due 
deference  tojthe  gentleman  from  Alabama  [Mr.  MCDorriali 
directly  at  tie  public  schools  of  this  counti7.  Tbroughout 
aU  of  tbe  faiining  regions,  as  wcU  as  in  the  cities,  thesdtooi 
system  has  E>een  buUt  up  upon  the  basis  of  tbe  FWeral 
Government  [contributing  to  vocational-education  work.  It 
is  true  that  tlie  Department  of  Agriculture  appropriations  do 
carry  items  Ihat  go  to  agricultural  vocational  work  in  tiie 
home  and  oi  I  the  Ijarm,  tout  tbat  is  one  thing  and  tbe  voca- 
tional work  i  tl  the  Ischobls  Is  entirely  another  thing,  and  thto 
cuts  that  off  ieff ectively  after  10  years. 

Mr.  BRia^S.    WiU  the  gentlanan  yield? 

Mr.  SIMMONS.    Yes,  sir. 

Mr.  BRIO  as.  Does  not  ttie  gentleman  think  thto  is  ono 
piece  of  coo^ieration  between  the  States  and  the  Federal 
Oovemment  that  pays  as  large  dividends  as  any  Invest- 
ment the  Go^enmient  has  ever  made? 

Mr.  SIMMONS.    Tbere  Is  no  doubt  In  Qie  world  aboot 


that.    H  we 


|)iTe  going  to  stop  cooperation  with  the  States, 
tbere  are  aily  nimiber  of  places  where  economy  could  be 
effected  mu5i  better  than  here,  and  in  this  propoeal  tbere 
is  no  econcnqLT  dmlng  the  next  fiscal  year. 
WiU  the  gentleman  yield? 

;5NS.    I  yield. 

A  few  tnirtitt.<»fi  aifo  tbe  gentleman  from 

tared  to  tbe  experiment-station  work.    Is  it 

•at  this  is  about  the  only  way  we  have  to  get 

[iwys  and  girls  and  tbe  farmers  tbe  real  work 

the  various  experiment  rtationa? 

io  «^«»f  ijr  m  b9in^ 


i- 


U 
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Mr.  SHOfONB.  This  Ukes  into  the  schools  the  type  of 
woric  that  ttie  experiment  station  takes  to  the  fann. 

Mr.  MANLOVB.    Will  the  gentleman  yield? 

'Mr.  SIMMONS.    I  yield  to  the  gentleman  from  MlssourL 

Mr.  MANLOVE.  Is  it  not  a  fact  that  the  amount  appro- 
priated for  vocational  education  represents  only  one-fifth  of 
I  per  cent  of  the  total  expenses  of  our  Oovemment? 

Mr.  SIMMONS.    I  do  not  know  Just  how  much  it  is  in 
proportion. 
.  Mr.  KETCHAM.    Will  the  gentleman  yield? 

Mr.  SDjEMONS.    I  yield  to  the  genUeman  from  Michigan. 

Mr.  KETCHAM.  Has  the  gentleman  given  any  attention 
to  the  particxilar  number  of  young  men  and  women  who  are 
encaged  in  studying  in  these  schools  at  night,  forking  dur- 
ing the  (hiy  in  order  that  they  may  have  an  opportunity  to 
advance  themselves  in  the  field  of  education? 

Mr.  SIMMONS.  I  (Hily  have  those  figures  for  my  own 
State. 

Mr.  KETCHAM.  The  gentleman,  as  well  as  the  commit- 
tee, will  be  interested  to  know.  I  am  sure,  that  for  the  entire 
country  during  the  last  year  there  were  153.384  young  men 
and  women  who  took  advantage  of  this  particular  feature  of 
^  this  law  and  did  the  best  they  could  to  remove  themselves 
from  the  handicap  o*  a  lack  of  education;  and  for  this 
reason  alone,  if  for  no  other,  it  seems  to  me,  therefore,  that 
certainly  this  subtitle  should  be  eliminated  and  the  excel- 
lent vocational-education  work  continued  as  at  present. 

Mr.  SIMMONS.    It  is  making  a  contribution  toward  de- 
veloping better  citizens  far  beyond  what  it  costs  the  Federal 
Ckxvemment  or  the  States. 
Mr.  MOUSER.    Will  the  gentleman  yield? 
Mr.  SIMMONS.    I  yield. 

Mr.  MOUSER.    Is  it  not  true  that  a  great  many  of  these 
schools  will  have  to  do  away  with  the  practical  good  of  voca- 
tional education  if  Federal  aid  is  withdrawn? 
Mr.  SIMMONS.    There  is  no  doubt  about  that. 
Mr.  SUMMERS  of  Washington.     Will  the  gentleman  yield? 
Mr.  SIMMONS.    Tes.  sir. 

Mr.  SUMMERS  of  Washington.  I  would  like  to  ask  the 
genUemaa  whether  in  this  comprehensive  economy  bill  there 
is  any  place  where  they  skip  the  fiscal  year  1933  and  start  in 
on  economies  for  the  next  10  years  after  that? 

B4r.  SIMMONS.  I  do  not  know  about  that.  I  know  it  is 
being  done  here  and  there  is  no  justification  for  it. 

Mr.  SUMMERS  of  Washington.  Would  it  be  fair  in  any 
sense  to  economise  and  not  meet  our  obligation  in  this  re- 
spect when  the  States  have  already  mapped  out  their 
programs? 

Mr.  SIMMONS.    The  States  have  ahrady  mapped  their 
programs  and  they  are  built  up  with  respect  to  and  in 
reliance  upon  this  contribution. 
M^  AUiOOOD.    Will  the  genUeman  yield? 
Mr.  SIMMON&    Tea.  air. 

Mr.  ALLOOOD.  I  have  watched  the  gentleman  vote  in 
this  House  and  I  know  the  genUeman  is  in  favor  of  economy, 
but  I  do  not  believe  the  gentleman  is  in  favor  of  economiz- 
ing at  the  expense  of  the  education  of  the  children  of  the 
country. 

Mr.  SIMMONS.    Not  in  this  wmy:  no. 

Mr.  AlAXIodo.  And  I  do  not  believe  the  House  Is  In 
favor  of  economizing  in  this  way.  In  fact,  I  have  talked  with 
ft  great  number  of  the  Members  of  this  House  since  this 
provision  was  incorporated  in  the  economy  measure  and  it 
has  been  my  privilege  to  urge  each  one  of  these  Represent- 
atives to  help  defeat  this  part  of  the  bill,  and  I  know  that 
a  majority  of  the  House  is  now  opposed  to  discontinuing 
Federal  appropriations  to  vocational  education. 

There  is  to-day  no  Industry  in  this  Nation  in  worse  plight 
than  agriculture.  There  is  no  class  of  people  whose  incomes 
or  purchasing  powers  are  as  low  and  as  nearly  depleted  as 
those  of  the  farmer.  Discontinuance  of  Federal  aid  will 
pOKihly  mean  that  our  rural  schools  will  have  to  discontinue 
the  t^ching  of  sdentfflc  agriculture.  To-day  I  had  a  let- 
ter ^m  a  farmer  who  is  a  patron  of  a  vocational  agricul- 
tttcal  school.  He  told  me  that  his  two  sons  had  learned 
loore  to  two  courses  to  vocational  agriculture  than  he  had 
»«ned  to  30  years  of  e^erience  on  the  farm,    in  my  dls- 


I  trict  there  are  14  vocational  schools,  and  to  each  of  these 
communities  our  citizens  have  contributed  out  of  their  own 
funds  and  taxes  for  the  erection  and  equipment  of  special 
buildings.  There  are  more  than  1,500  boys  and  girls  betog 
tratoed  to  a  practical  way  to  meet  the  problems  of  home 
and  farm  life.  We  all  realize  the  great  necessity  of  this 
character  of  education  when  there  are  several  millions  of 
men  and  women  to  this  country  who  are  now  out  of  em- 
ployment and  can  not  make  a  living  because  they  do  not 
have  this  character  of  education.  The  old  system  of  educa- 
tion prepared  the  students  largely  for  white-collar  Jobs. 
Vocational  education  is  practical  education.  It  ^ucates 
the  hand  as  well  as  the  head.  It  gives  the  boys  and  girls 
pride  and  confidence  to  doing  thtogs.  It  is  a  sound  type  of 
Americanism. 

I  repeat  agato.  I  am  for  economy;  but  if  this  section  is 

not  stricken,  I  will  oppose  the  bilL  and  vote  against  its 

enactment.  ,: 

Mr.  SIMMONS.     No.  j 

Mr.  HASTINGS.    WiU  the  genUeman  yield?  : 

Mr.  SIMMONS.    I  yield  to  the  gentleman  from  Oklahoma. 

Mr.  HASTINGS.     Of  course  the  motion  of  the  genUe^ 

man  from  Missouri  is  to  sCHke  out  the  section,  while  the 

motion  of  the  gentleman  from  Nebraska  \b  to  change  the 

date  for  one  year.    Of  course  the  gentleman  from  Nebraska 

is  to  favor  of  striktog  out  the  section. 

Mr.  SIMMONS.  I  offered  the  amendment  to  order  to  get 
the  floor.  I  am  heartily  to  favor  of  the  amendment  of  tlMl 
gentleman  from  Missouri  [BIr.  Canhon]. 

Mr.  Chairman,  I  ask  unanimous  consent  to  withdraw  my 
amendment. 

The  CHAIRMAN.    The  gentleman  from  Nebraska  asks 
unanimous  consent  to  withdraw  his  amendment.    Is  there 
objection? 
Mr.  ALMON.    Mr.  Chahroan,  I  object 
The  CHAIRMAN.    Objection  is  heard. 
Mr.  ALMON.    Mr.  Chairman,  I  rise  in  opposition  to  th«  • 
amendment  offered  by  the  genUeman  from  Nebraska  iMrl 
SnacoNsL 

Mr.  Chairman.  T  am  opposed  to  section  303  of  the  bill  and 
I  am  opposed  to  the  amendment  offered  by  the  gentleman 
from  Nebraska,  which  only  postpones  the  evil  day  one  year, 
and  the  amendment  ought  not  to  be  considered. 

The  vocational  education  bill  passed  by  Congress  has  been 
so  very  helpful  and  popular  throughout  the  entire  country 
that  it  would  be  most  unfortimate  to  discontinue  the  same. 
It  Is  performing  a  remarkable  service  for  the  tradesmen,  the 
farmers,  and  all  wtHnen.  both  on  the  farm  and  to  homes  of 
our  tadustrlal  centers.  Education  is  suffering  materially 
because  of  lack  of  funds  in  many  of  the  SUtes.  A  further 
crippling  of  our  educational  Institutions  will  accentuate  the 
spirit  of  unrest  which  is  now  broadcast  to  the  country. 

The  States  and  localities  have  incurred  heavy  expense  to 
the  construction  of  biuldmgs  and  equipment  for  these  voca- 
tional schools.  We  should  Improve  our  school  systems 
rather  than  eliminate  one  of  the  most  important  depart- 
ments to  the  rural  schools. 

Vocational  agriculture  is  the  most  beneficial  farming 
agency  we  have  to-day,  and  is  making  more  progress  than 
any  other  educational  group.  To  discontinue  these  Federal 
appropriations  would  penalize  the  rural  districts  and  place 
the  burden  on  the  common  people. 

The  amount  contributed  by  the  Federal  Government  for 
this  form  of  education  encourages  the  States  and  locaUties 
to  contribute  to  their  support,  and  the  thi«e  together  make 
a  success. 

We  hear  much  to  this  day  and  time  on  the  subject  of 
farm  relief.  I  do  not  know  of  anything  that  can  be  done 
for  the  farmers  that  would  be  more  helpful  than  to  educate 
the  young  men  on  the  farms  to  the  best  methods  of  agri- 
culture and  enable  them  to  make  it  a  success  and  profitable. 

These  schools  are  doing  work  that  meets  with  the  hearty 
approval  of  the  country  people,  those  who  live  on  the  farms 
and  are  engaged  to  the  basic  todustry. 

When  agriculture  succeeds  an  bustoess  succeeds,  when 
agriculture  flails  and  lags  aD  bustoess  is  affected  thereby. 
I  regard  Federal  aid  lor  vocational  schools  the  most  im- 
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portant  thing  that  Is  being  done  by  the  Federal  Govern- 
ment to  cooperation  with  the  States.  We  are  spending  mil- 
lions of  doltau^  each  year  in  cooperation  with  the  States  to 
the  building  of  highways,  and  I  am  heartily  to  favor  of  its 
conttouance.  If  Federal  aid  for  vocational  schools  is  with- 
:drawn  diulng  the  next  10  years,  it  vnll  encourage  the  dis- 
conttouance  of  Federal  aid  to  roads,  which  would  be.  to- 
deed,  most  unfortunate.  We  spend  millions  of  dollars  to 
cooperation  with  the  States  to  all  branches  of  agriculture, 
animal  industry,  plant  todustry,  Fo/rest  Service,  entomology, 
economics,  grasshopper  control,  and  so  forth,  but  none  of 
these  activities  are  more  important  than  the  education  of 
the  young  men  and  women  along  the  lines  of  agriculture, 
trades,  and  home  economies.  It  would  be  the  poorest  form 
of  economy  to  disconttoue  this  splendid  work  that  is  meeting 
with  80  much  success. 

I  sincerely  trust  that  this  section  prorUUng  for  the  elimi- 
nation of  Federal  funds  for  vocational  schools  during  the 
next  10  years  will  be  voted  out  of  this  meas\u%  by  a  prac- 
tically unanimous  vote,  so  that  thn-e  will  be  known  and  un- 
..derstood  throughout  the  country  the  views  of  the  Congress 
In  connection  with  this  educational  program.  It  required 
years  of  time  to  make  the  beginning:  now  it  would  be  most 
unfortunate  to  destroy  it  when  its  success  and  usefulness  has 
been  so  thoroughly  demonstrated. 

I  am  to  favor  of  economy,  but  this,  to  my  opinion,  would 
not  be  economy.  We  can  not  afford  to  economize  at  the 
expense  of  the  young  men  and  wom^n  of  the  country  to  de- 
stroytag  thetr  opportunities  for  education  and  training  that 
win  enaUe  them  to  make  a  success  to  life.    [Applause.] 

Mr.  DYER.  Mr.  Chairman,  I  make  the  potat  of  order 
that  debate  on  this  amendment  Is  exhausted  under  the  rule. 

The  CHAIRMAN.    The  potot  of  order  is  sustatoed. 

Mr.  SNOW.  Mr.  Chairman.  I  offer  a  substitute  amend- 
ment for  the  amendment  offered  by  the  gentleman  from 
Nebraska. 

The  Clerk  read  as  follows: 

Page  16.  line  14.  strike  out  the  flguree  "  1035  "  and  substitute 

-  itsa." 

Mr.  SNOW.  Mr.  Chairman,  the  original  totention  of  the 
Economy  Committee  was  to  include  a  provisi(m  to  this  biU. 
H.  R.  11587,  which  would  eliminate  for  one  year  the  ap- 
propriation for  vocational  education.  However,  when  thetr 
bill  finally  made  Its  appearance  on  the  flow  of  the  House 
this  provision  was  oonapieuoua  by  its  absence,  but  to  Its 
stead  we  ftod  section  303,  provldtog  eventual  death  for  this 
appropriation  by  slow  and  polite  strangulation.  This  sec- 
tion should  here  and  now  be  removed  from  the  bill  uid 
thrown  out  the  wtodow. 

Section  303  leaves  the  appropriation  as  It  is  for  the  next 
fiscal  year  and  then  provides  tar  a  gradual  reduction  year  by 
year  until  the  appropriation  is  practically  wiped  out  at  the 
^nd  of  the  tenth  year.  Why  this  attonpt  to  look  so  far 
ahead  regarding  this  activity  when  provision  after  provisioh 
in  this  bm  relating  to  such  important  subjects  as  pay  oits. 
suspension  of  half  holidays,  reductions  and  promotions,  re- 
duction of  travel  allowances,  and  limitations  on  expendi- 
tures for  printtog  and  stationery  contato  a  Umitati<m  re- 
stricting the  apidicatidn  of  all  ot  these  provisions  to  "  during 
the  fiscal  year  ending  June  30,  1933  "? 

In  other  words,  these  provisions  affecting  many  reduc- 
tions and  changes  relate  only  to  this  present  financial  crisis, 
and  to  no  way  attempt  to  hamstring  Congress  to  facing 
these  problems  a  year  hence,  at  which  time  we  all  hope  and 
pray  conditions  to  the  United  States  will  be  vastly  improved. 
Many  of  the  provisions  to  this  bill  will  be  tooperative  after 
June  30,  1933.    Not  so,  however,  wiUi  secti<«  303. 

The  ^>deral  Government  by  this  awnnvifttion  for  voca- 
tional edueati(m  during  the  past  few  yean  has  made  it  possi- 
■  ble  for  thousands  upon  thousands  of  our  boys  and  girls,  who 
tor  financial  reasons  were  unable  to  attoid  college,  to  pre- 
pare themselves  for  their  life  work  by  receiving  vocational 
education,  particularly  to  trade  and  todustry,  agrieultore 
and  home  economics.  I  am  especially  familiar  with  tlie 
benefits  accruing  from  tastmetion  thus  far  given  to  agri- 
CDltmw  and  made  possible  by  tbia  anvoprlatlQiL 
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ly  tratoed  rural  citizenry  will  realize  that  tbm 
m  relief  to  general,  and  overproduction  and 
arketing  specifically,   is  withto   and  among- 
themselves.    Inarming  has  arrived  at  such  a  eooditicm  of 
skill  that  penbns  without  proper  traintog  win  not  be  aUe 
to  continue  oii  the  farms.    Prospective  young  farmers  must 
be  given  instruction  to  production  and  marketing  if  we  are 
ever  going  to  thave  any  farm  relief,  and  conditions  to  this 
country  will  r  e  ver  be  normal  until  overproduction  ceases  to  ^ 
a  great  extent  and  the  horrible  spread  between  the  prtoe' 
the  farmer  atkuaUy  receives  for  his  products  on  the  farm 
and  the  price  jthe  housewife  pasrs  for  these  same  products  It 
eUmmated. 

Speaking  of  economy,  the  elimination  of  this  appropriatioa 
will  be  false  » jonomy.  In  recent  yean  this  House  has  passed 
bills  appropriating  thousands  of  doIlarB  for  the  CTeetion  of 
monuments  in  honor  of  Indian  chiefs,  of  whom  not  one- 
tenth  of  1  per|(«nt  of  our  population  ever  heard;  millions  of 
Ige  and  widen  streams  barely  navigable  by 
told  tnnns  of  money  to  reclaim  and  trrfgate 
en  a  vast  number  of  fertile  acres  were  grow- 
ihes  to  other  sections  of  the  country,  and  I 
d  on. 

ea  it  la  prtqxieed  to  oonttoue  an  approprla- 
onal  education — an  appropriation  that  dollar 
to  results  accomplished  as  much  as  any  like 
fore  appropriated  by  the  Federal  Oovem- 
pt  Is  made  to  stnmgle  it. 
if  New  York.    WiU  the  gentleman  yield? 
I  hope  the  gentleman  will  excuse  me,  but  Z 
e  toterrupted  at  this  time. 
Ttxe  farm  lirgenUy  needs  the  trained  man  and  woman  as 
never  before.    Eliminating  this  appropriation  would  throw 
many  tratoed  teachers  out  of  employment  and  cause  many 
bojrs  and  girk  to  leave  schocd  and  return  to  the  farm  with- 
out the  prope^  education  and  tratoing  for  their  future  wel- 
greatly  curtail  the  dev^pment  of  a  type  of 
h  is  bringing  values  to  the  life  of  many  com- 
exoess  of  its  cost  to  the  town.  State,  and 
and  at  a  time  when  those  values  are  most 
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the  appropriation  for  vocational  education 
the  amehdm^it  I  have  just  sent  to  the 
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[Laughter.] 
^UM.    Will  Che  gentleman  yield? 

I  yiekL 

;UM.  I  realize  tihe  parliamentary  attoation 
le  splmdid  address  the  gentleman  is  making. 

.    Will  the  gentleman  yield? 

Yes. 
Is  it  not  a  fact  that  the  Federal  Qovem- 
[buting  to  the  States  for  military  edncatkm, 

it  contribute  for  vocational  education? 
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from  Maine  on  agriculture  and  public  education  very  closely. 
He  is  one  of  the  best-informed  men  in  Congrecs  on  agri- 
culture and  I  think  he  is  to  be  congratulated  in  his  district 
and  State  for  the  stand  he  has  alwasrs  taken  to  protect 
public  education  and  to  advance  the  interest  of  agriculture. 
(Applause.] 

Mr.  YON.    Will  the  gentleman  yield? 

Mr.  SNOW.    Yes;  but  please  be  brief. 

Mr.  YON.  Does  not  the  gentleman  from  Maine  think 
that  if  the  appropriation  for  vocational  education  is  elim- 
ii^ated  it  will  upset  the  school  system  throughout  the 
country? 

Mr.  SNOW.    In  the  gentleman's  State  of  Florida  as  well 
as  in  my  home' State  it  will  take  away  from  hundreds  of 
«^boys  and  girls  the  privilege  of  obtaining  Instruction  In  trade 
and  industry,  agrlcultiire  and  home  economics. 

Please  bear  in  mind  that  the  children  of  this  country  are 
not  in  any  way  responsible  for  the  financial  crisis  we  are 
now  passing  through. 

They  still  are  entitled  to  and  deserve  our  continued 
thought  and  care.  If  anything,  they  are  entitled  to  greater 
educatloi^  opportunities  and  facilities  in  this  period  of 
depression  thJm  even  diuing  past  prosperous  years  when 
parents  were  better  able  to  finance  the  costs  of  education. 

Hie  CHAIRMAN.  The  time  of  the  gentleman  from 
Maine  has  expired. 

Mr:^ATTKRSON.  Mr.  Chairman.  I  riae  in  opposition  to 
the  substitute  by  the  gentleman  from  Maine  and  in  favor 
of  the  amendment  by  the  gentleman  from  Missouri.  Mr. 
pbatnnan.  I  feel  that  this  is  a  sad  day  in  this  Congress. 
wfaoi  we  aee  some  men  get  up  and  oppose  the  continuation 
of  vocational  education  In  our  country. 
'  I  wish  to  give  you  some  figures  that  are  interesting. 
Vocational  education  last  year  received  an  appropriation  of 
•  $33,000,000.  and  only  about  $7,000,000  of  that  was  from  the 
Federal  Oovemment. 

In  the  classes  enralled  there  were  more  than  a  million  of 
young  people  UJdng  vocational  education.  It  is  not  con- 
fined to  the  rural  communities,  even  though  these  were 
doing  splendid  wort  in  practically  every  State  in  the 
Union.  Tlien  there  is  the  vocational  trade  school  in.  the 
cities  and  also  the  evening  classes  and  part-time  schools  do- 
tag  splendid  work,  where  hundreds  at  thousands  of  boys 
and  idrls  are  engaged  in  this  work.  There  are  more  than  a 
million  of  these  young  people  benefiting  from  this  work, 
and  it  would  be  a  tragedy  to  break  faith  with  these  classes 
and  f  alL  We  can  not  aflTord  to  do  tt— we  must  not,  we  will 
not.  In  my  own  State  and  other  sections  which  I  have 
visited,  the  vocational  agricultural  school  is  the  cento*  of 
community  Mfe  tn  many  instances.  I  know  community  after 
community  where  people  have  sacrificed  and  mortgaged 
their  homes  in  order  to  t^lp  build  and  carry  on  this  work. 
Tliey  have  both  the  agricultural  work  for  boys  and  the 
home  ecotiomles  for  gtrls. 

In  times  like  this  we  ought  not  to  withdraw  Federal  aid 
fcr  such  work  as  our  vocational  schools,  for  it  is  not  econ- 
omy during  any  period,  and  everyone  can  see  that  this  pro- 
vision ic  entirely  out  of  harmony  with  the  most  of  the  biH, 
for  this  proposeb  to  permanently  abolish  this  work,  and  does 
not  ecrept  one  penny  of  economy  for  the  year  Ulf33.  Then 
what  is  this  measure  and  its  purpose  to  abolish  vocational 
education  for  good  and  for  all  time  and  kn-eak  4aith  with 
the  States  and  our  people? 

I  want  to  say  something  to  some  of  these  economy  ex- 

,Perts.    I  favor  economy  as  much  as  anyone,  and  can  see 

'some  very  large  econmnies  we  should  make,  for  I  think 

the  waste  in  government  must  be  cut  out  and  no  service  of 

'government  should  be  estaldiihed  or  continue  which  does  not 

render  more  In  service  than  it  costs.    But  I  do  not  believe 

in  reducing  the  tneome  of  a  class  of  people  who  now  have 

an  insufficient  income.    And  I  oppose  the  proposition  to 

«limlnate  a  servlee  which  has  Juatilled  itself  like  vocational 

educaUon.    This  is.  In  my  Judgmoit.  some  of  the  most 

valuable  money  appropriated  by  our  Oovemment. 

jut  mo  say  this  to  some  of  those  economy  experts  who 
advocate  the  elhaination  of  vocational  education:  Just  two 
years  ago  practically  all  of  yeu  supported  a  measure  to 


give  back  to  the  Income-tax  payers,  some  of  whom  at  that 
time  had  net  Incomes  of  more  than  $10.000,000 — enough  to 
carry  on  this  wotk  for  nearly  25  years.  There  were  leas 
than  40  Members  of  this  House  who  opposed  that,  and  as  I 
have  shown  from  time  to  time  with  a  few  others  the  fallacy 
of  this  legislation,  not  one  man  in  the  light  of  years  has 
defended  it.  O  my  colleagues,  let  us  not  fail  the  people 
at  this  time.  It  is  true  the  eyes  of  the  people  are  on  us^. 
and  we  must  not  fall  them. 

I  hope  the  Cannon  amendment  will  be  agreed  to,  and  then 
this  valuable  work  will  continue  to  give  its  benefits  and 
spresid  to  every  section  of  our  country. 

Can  this  country,  in  a  progressive  age  like  this,  afford  to 
stop  education  and  progress  and  turn  backward  40  years? 
It  can  not,  and  we  shall  meet  the  test  by  carrying  forward 
this  valuable  work.  I  hope  at  an  early  date,  when  I  can  get 
more  time,  to  give  more  in  detail  some  facts  in  reference  to 
this  work. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  DYER.  Mr.  Chairman,  I  make  the  point  of  order 
that  debate  is  exhausted  upon  the  pending  amendment. 

The  CHAIRMAN.  The  point  of  order  Is  sustained.  The 
question  is  on  the  substitute  amendment  offered  by  the 
gentleman  from  Maine. 

The  substitute  was  rejected. 

The  CHAIRMAN.  The  question  now  is  on  the  amendment 
offered  by  the  gentleman  from  Nebraska  [Mr.  Simmons  1. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  offer  a  perfecting 
amendment  to  the  amendment  offered  by  the  gentleman 
from  Nebraska  [Mr.  Simmons]. 

The  CHAIRMAN.  The  gentleman  from  New  York  will 
send  his  amendment  to  the  desk. 

The  Clerl^  read  as  follows: 

Amendmezift  offered  by  Mr.  LaGuakoia  as  a  substitute  for  the 
amendment  offered  by  Mr.  Simmons;  Pa^e  15.  line  14.  strl^  out 
"  1934  ••  and  Insert  "  1939." 

Mr.  LaGUARDIA.  Mr.  Chairman,  the  provision  in  this. 
bill  gradually  eliminates  the  funds  for  vocational  training 
and  is  t3rplcal  of  the  spirit  of  the  so-called  economy  under 
which  we  are  operating.  I  am  sure  that  the  committee  in 
its  desperation  simply  closed  its  eyes  and  reached  out  and 
grabbed  anything  It  could  put  its  hands  on.  regardless  of 
the  merits  of  the  proposition.  It  has  been  repeatedly  stated 
on  the  floor  of  the  House  that  as  to  wages,  if  we  went  bdow 
the  $2,000  exemption.  70  per  cent  of  the  employees  or  75 
per  cent  would  be  found  to  be  in  that  category.  Hence  the 
greatest  economy  is  to  be  made  out  of  the  salaries  of  the 
lowest-paid  employees.  There  is  no  recommendation  in  this 
bill  to  reduce  the  subsidies  given  to  the  private  shipowners. 
There  is  no  recommendation  in  the  bill  to  reduce  the  sul>- 
sidles  given  to  the  operators  of  air  malL  There  is  no  sugges- 
tion here  of  a  moratorium  on  the  interest  of  Govermnent 
bonds  for  one  year.  After  the  committee  deducted  11 
per  cent  of  the  wages  of  the  employees,  the  bill  seeks  to 
gradually  eliminate  all  activities  of  the  Federal  Oovemment 
for  vocational  education.  My  city  alone  appropriates  for 
education  over  $10,000,000  a  year.  We  will  get  along  with- 
out this  appropriation,  but  we  are  interested  in  education  as 
a  naUonal  proposition.  [Applause.]  My  State  perhaps  will 
pay  the  gr^kter  portion  of  this  appropriation.  I  take  sharp 
issue  with  the  gentleman  from  Iowa  [Mr.  RAMSiml,  usually 
correct,  when  yesterday  he  so  forgot  himself  as  to  take  the 
floor  and  revert  back  30  years  and  try  to  array  the  workers 
of  the  city  against  the  producers  on  the  farms.  That  speech 
will  ring  as  a  discordant  note  for  a  long  time,  particularly 
that  part  where  he  said.  "  We  farmers  must  stand  for  this 
economy  bill  because  the  representatives  of  the  city  are 
opposing  these  reductions.** 

In  reply  to  that,  speaking  for  the  workers  of  my  dty,  I 
say  to  the  gentleman  that  we  are  opposed  tq-  eliminaUnc 
appropriations  for  vocational  training  for  the  pe<H>ie  of  the 
genUeman'8  State.  The  new  spirit  of  this  day  is  the 
common  understanding  between  the  farms  and  the  ciUee, 
because  as  long  as  we  are  kept  apart  each  is  being  explodted 
by  a  handful  of  people  who  are  urging  this  economy  bill. 
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•me  Mttvities  or  lesponsibilttles  of  the  Federal  Board  for 
Vocational  Sdueation  arc  prescribed  imder  the  terms  at  the 
national  Tocatlonal  education  act,  tbe  r^iabUltatkm  act. 
and  other  acts  complementary  thereto.  In  general  they 
may  be  grouped  under  she  dtfferent  headings: 

AdminMrathre:  Hie  board  Is  responsible  (1)  for  certify- 
ing t«<  the  Treasory  Department  the  allotments  to  the 
States  as  provided  under  these  acts;  (3)  tat  ascertaining 
that  Federal  funds  are  actually  used  for  the  purposes  for 
which  they  are  apfwopriated. 

Advisory:  The  board  i»  eaUed  upon  to  advise  State  boards 
with  regard  to  tlie  proper  use  of  funds,  to  the  preparation 
at  State  plans  to  meet  the  varying  conditions  existing  in 
tlie  several  States,  tai  order  that  tbe  work  may  be  best 
adapted  to  the  situation  existing  in  individual  States,  and 
to  the  development  and  promotion  of  procTams  on  a  state- 
wide basis. 

Service:  A  general  cooperative  service  Is  rendered  to  other 
Govemment  departments,  to  State  boards  for  vocational 
education,  to  local  educational  auth<Rltie8  an  request  of 
State  boards,  and  to  a  large  variety  of  naticiuil  business, 
industrial,  agricultural,  and  educational  associations. 

The  general  character  of  this  service  is  indicated  as  fol- 


practlcal  valu^ 


ttM  contemplated 
that  It  should  be- 
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great  majority 
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the  program 
pie,  both  young 
work,  or  who 


First.  Assisting  States  In  devirioping  mcae  effective  pro- 
grams of  teacher  training. 

SecMKL  Assisting  industrial,  commercial,  and  business  or- 
ganisations to  develop  programs  for  the  training  of  their 
employees. 

Third.  Cooperation  in  vocational  education  surveys. 

Fourth.  Making  analyses  at  training  needs  for  specific  oc- 
cupations. 

nfth.  Conducting  special  tcboaia  at  instruction. 

Sixth.  EstaUishing  foreman  training  as  a  phase  of  indus- 
trial education. 

Eteventh.  Cbnducthig  conferences  of  employers  and  labor 
to  define  local  needs  for  vocationa]  tratelng. 

Eighth.  Assisting  other  departmmts  at  tbe  Government  In 
coimection  with  their  problems  of  vocatlcmal  training. 

A  somewhat  detailed  list  of  ihe  organizations  and  groups 
with  whidi  the  board  has  cooperated  is  attached  to  this 

Research:  The  board  is  reqxmsible  under  the  several  acts 
which  it  administers  for  making  studies  and  investigations 
in  tbe  field  of  vocational  education  as  specified  in  the  act. 
It  is  also  responsible  for  bringing  the  results  of  such  studies 
to  the  attention  of  State  and  local  autlKHities  engaged  in 
the  op«*ation  and  promotion  of  programs  of  vocational 
education  through  the  personal  services  of  its  staff  and 
through  publlcatlcms. 

Quasi  judicial:  Dhder  the  terms  of  the  vocational  educa- 
tion act  the  Federal  board  is  specifically  charged  with  wide 
powers  of  lnterpretati<m,  in  order  ttiat  situations  in  different 
States  may  be  ^ecttvely  met.  This  power  was  conferred 
upon  the  board  to  avoid  imjdantlng  by  statutt^r  provi- 
sions a  stereotyped  program  on  all  States.  The  law  as 
drawn  is  very  general  in  Its  scope  because  Congress  recog- 
iniied  that  in  the  development  of  this  new  line  of  work 
inany  adaptations  would  be  necessary  as  mcnre  experience 
was  secured.  The  way  in  which  this  responsitaiUty  has  been 
met  is  shown  In  the  various  administrfidve  bulletins  of  the 
board. 

In  addition,  tbe  board  Is  responsible  for  withholdtng 
funds  in  case  a  State  has  not  expended  them  in  accordance 
with  the  provi8i<HMi  of  the  acts  under  which  they  are  ap- 
promlatcd. 

Regulatory:  This  activity  consists  essentially  in  seeing 
that  all  programs  where  Federal  funds,  are  applied  are 
apenXed  in  acfordance  with  the  general  intent  of  Oongraas 
and  the  spirit  of  the  act. 

In  enacting  tbe  vocational  education  act  It  is  deaily 
•mwrent  that  Congress  had  In  aoind  sendee  to  that  group 
at  young  people  and  adults  vlio  were  not  being  reached  and 
efnciently  served  by  tbe  ngalar  pubilo  sebook.    It  mm 
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that  training  fat  woric  directly  affects  tbe  inteieets  at  many 
groups,  such  as  employers,  anployecs.  and  tbe  general  pub- 
lic. In  order  to  secure  equitable  repixsentatlons  of  aU  in- 
terests affected,:  Congress  provided  a  repreoentativo  board 
on  v^iich  labor,  I  the  empioyer,  and  oQier  tntcrostod  parties 
were  represented,  and  It  conferred  upon  this  bdard  advisory, 
regul»tory.  and :  quasi- judicial  functions.  Tbese  tntests  of 
Congress  are  npr  dearty  set  fdKh  in  statements  made  on 
the  floor  of  th<(  House  by  the  Hon.  Irvine  J.  Leiwoot  and 
ottMTs  on  Deoimber  11,  1916.  excerpts  from  which  are 
attaidMd  to  tfal^  letter. 
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specialty  of  training  schocd  sidministrators.  have  taken  the 
ppeitlon  that  vocational  education  is  undemocratic  because 
it  doBes  the  door  of  opportunity  to  some  who  might  desire 
to  go  to  college,  and  tends  to  create  class  distinctions  be- 
cause Tocational  education  does  not  satisfy  college-entrance 
requirements.  One  effect  of  their  teaching  has  been  to  affect 
the  attitude  of  many  school  administrators  unfavorably 
toward  the  whole  question  of  vocational  education  of  less 
than  college  grade  as  a  part  of  the  public-school  system. 

Fourth.  Some  opposition  has  been  expressed  to  the  advis- 
ory and  service  activities  of  the  board  carried  out  through 
representatives  of  the  board  working  in  various  States  and 
communities  at  the  request  of  the  State  authorities.  This 
has  come  mainly  from  representatives  of  institutions  of 
college  grade  who  have  felt  that  such  advice  and  service 
should  come  from  their  institutions  rather  than  from  the 
Federal  board. 

Fifth.  Objections  to  rulioiKS  of  the  board  in  its  quasi- 
judicial  functions.  These  have  not  been  numerous.  In  cer- 
tain cases,  however,  objection  has  been  raised  to  the  board's 
rulings  because  of  a  belief  on  the  part  of  certain  educational 
authorities  that  Federal  funds  should  be  placed  at  their 
rttwposal  without  any  accompanying  standards  or  restric- 
tions of  any  kind  as  to  the  use  of  such  funds. 

As  evidence  that  this  type  of  opposition  has  not  been 
Important,  it  may  be  stated  that  while  the  national  votga- 
tional  education  act  spectOcaDy  provides  that  any  State 
may  appeal  to  Congress  from  rulings  made  by  the  Federal 
board,  no  t^ptteml  has  been  made  during  the  entire  time  that 
the  board  has  been  in  existence. 

Sixth.  There  has  been  some  opposition  to  the  standards 
set  up  in  the  act  itself  and  to  the  interpretative  nillngs  of 
the  board.  These  objections  are.  in  general,  due  to  the 
fact  that  certain  school  administrators  fail  to  see  that 
tfae  standards  set  up  in  general  education  and  appropriate 
for  that  work  are  not  appropriate  for  vocational  education. 
Because  of  its  practical  character,  vocational  education 
calls  for  the  onploymmt  of  occupationally  competent  work- 
ers as  teachers,  the  securing  of  time  sufficient  to  insure  that 
thorough  education  or  training  can  be  given  to  insure  ability 
to  make  good  on  some  definite  Job  or  employment  level,  and 
proper  restrictions  on  the  number  of  people  trained  for 
employment  with  regard  to  those  already  competent  to  do 
the  work  who  are  seeking  employment  and  other  necessary 
safeguards  of  that  character.  Such  standards  do  not  cor- 
reoKxnd  to  those  set  up  in  the  general  educational  field  and 
must  be  met  in  order  to  insure  tliat  the  program  shall 
accomplish  what  Congress  expected  it  to  accomplish. 

Seventh.  Some  objection  has  also  been  developed  with 
regard  to  the  requirements  In  the  act  that  the  board  ghaii 
annually  ascertain  that  Federal  funds  have  been  used  for 
the  purposes  for  which  they  were  appropriated.  This  ob- 
jection has  not  been  serious  nor  has  it  been  widespread, 
but  it  has  existed  in  certain  cases,  chiefiy  from  a  group  of 
individual  theorists  having  no  official  connection  with  the 
program. 

"**"—  ""^  oomuiUAUca  or  TnraooAic  vmsbk  am  muayKwuEWT 

FtrsL  The  conditions  which  existed  in  1917  and  which 
led  to  the  passage  of  the  original  act  still  exist  to-day.  In 
fact,  these  conditions  have  been  aggravated  by  techno- 
logical displacement  and  fay  more  rapidly  changing  con- 
ditions. 

Second.  Such  opposttloiL  as  existed  In  1917  on  the  part  of 
general  educators  still  exists  to-day.  poeiibly  in  a  somewhat 
more  intensifled  form,  hence  the  need  for  the  safeguards  set 
up  by  Congress.  Jiy hiding  lepresentotive  control,  are  even 
more  necessary  to-dai  than  they  were  In  1917. 

Third.  TlM  group  which  Congress  had  In  mind  to  serve 
needs  protectlcm  toHlij  as  much  and  eten  more  than  it  did 
in  1917.  The  belief  by  certain  persons  that  this  group  should 
noi  be  given  vocational  training  at  public  expense  is  as 
strong  to-day  as  it  was  in  1917.  The  safeguards  set  up  by 
Oongrees  are  as  necessary  te-day  as  they  were  14  years  ago. 
..The  recognition  ot  the  need  and  the  destrabihty  of  a  pro- 
l^icted  vedal  awloe  to  this  group  was  so  thoroughly  rec- 


ognized in  1917  that  most  employer  organizations,  the 
American  Federation  of  Labor,  and  many  other  national 
organizations  joined  in  advocating  the  act  under  independ- 
ent, representative  controL  The  legislation  was  passed  by 
Congress  in  both-  Houses  by  unanimous  vote.  In  passing 
this  legislation.  Congress  recognized  that  a  democratic  sys- 
tem of  education  must  provide  varying  opportunities  to 
meet  varsring  needs  rather  than  one  standard  opportunity 
leading  ttirough  the  college  to  the  iHt>f  essions. 

Wherever  the  Federal  board  has  worked  In  cooperation 
with  State  boards  for  vocational  education,  with  national 
organizations  of  all  kinds,  with  labor  organizations,  and  with 
representatives  of  industrial  organizations,  the  economic 
value  of  the  service  rendered  has  been  acknowledged,  as  is 
shown  by  many  statements  in  the  files  of  the  board.  The 
policy  of  the  board  in  utilizing  the  principle  of  conference 
with  parties  interested  has  almost  invariably  resulted  in  a 
settlement  of  any  disputed  points  to  the  satisfaction  of  all 
parties  concerned. 

A  review  of  the  14  years  during  which  the  board  has 
been  in  existence  has  shown  no  case  where  the  interested 
parties  have  protested  against  anything  with  which  the 
board  has  been  concerned  in  the  way  of  the  promotion  of 
programs  and  aiding  the  States  in  the  carrying  on  of  the 
work.  On  the  other  hand,  in  the  case  of  such  organizations 
as  the  American  Federation  of  Labor,  the  United  States 
Chamber  of  Commerce,  national  manufacturers'  associa- 
tions, and  many  others,  resolutions  commending  the  wOTk 
of  the  board  have  been  voluntarily  adopted  on  numerous 
occasions. 


PABTiSAw  POLzncs  US  WOT  Dm  nrro  rm  coirsiDCBATioif  ams  pas- 

8AQX     or     TBS     VOCATIONAI.     SDVCATIOM     ACT      (SMJTH-HUOan     ACT. 
rEBKITAAT    23,    1917) 

The  national  vocational  education  act  passed  by  Con- 
gress February  23,  1917,  was  in  no  way  a  partisan  measure. 
Those  who  have  any  misgivings  should  read  the  Conghes- 
szoKAL  Rxcooj)  during  the  years  1914  to  1917  and  note  the 
debates  by  many  Congressmen  of  both  major  political  par- 
ties and  statements  inserted  in  the  Record  by  laymen, 
chambers  of  commerce,  manufacturing  associations,  agri- 
cultural groups,  and  labor  organizations  In  behalf  of  this 
law.  From  these  it  Is  thoroughly  evident  that  at  no  time 
did  political  partisans  endeavor  to  capitalize  or  claim  party 
credit  for  the  passage  of  the  act.  j 

The  facts  are  that  Senator  DoUlver.  of  Iowa,  and  Repr^ 
sentatlve  Davis,  of  Minnesota,  both  well-known  Republi- 
cans, championed  the  first  bilL  Senator  Page,  Republican, 
of  Vermont,  and  Representative  William  B,  Wilson,  a  Dem- 
ocrat, later  Secretary  of  Labor  in  the  Cabinet  of  President 
Wilson,  sponsored  the  bill  in  its  second  stage. 

Senator  Hoke  Smith  and  Representative  Hughes,  both 
Democrats  frcnn  the  State  of  Georgia,  were  members  of  the 
President's  conunission  of  1914,  this  commissian  being  cre- 
ated to  make  a  study  of  the  need  for  such  legislation.  Sen- 
ator Smith  was  chairman  of  the  Committee  on  Education 
and  Labor  in  the  Senate,  and  Representative  Hughes  chair- 
man of  the  Committee  on  Education  in  the  House. 

When  the  vocational  education  act  was  being  considered 
during  the  sessions  of  1916  and  1917  many  Members  of  the 
House  and  Senate,  both  Democrats  and  Republicans,  vied 
with  each  other  to  advance  the  measure,  antT  expressed 
their  enthusiasm  in  Its  behalf.  During  the  ddoate  in  the 
House  Members  complimented  and  praised  Mr.  hughes. 

Only  two  Monbers  of  the  House— Mr.  James  Slayden,  of 
Texas,  and  Mr.  Finis  Oarrett,  of  Tennessee— questioned  the 
advisability  of  Its  passage,  and  they  feared  it  might  Inter- 
fere with  certain  State  righta.  On  its  final  passage  they  did 
not  vote  against  it 

The  RecoKo  shows  that  on  the  final  passage  of  the  bill 
in  the  House  the  whole  body  was  so  eUted  that  the  Members 
arose  en  masse  and  vigorously  applauded. 

Never  at  any  time  were  party  lines  drawn.  There  is  no 
record  of  alkislon  to  poliUcal  party  credit  in  any  of  the  de- 
bates. Undoubtedly,  the  American  people  should  be  proud 
at  the  fact  that  this  great  educational,  humanitarian  meas- 
ure passed  Congress  by  a  unanimous  vote. 
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fFrom  the  CoiTQKBSSioMAL  BaooKO,  MaTcb  16.  10161 
Res(^ution  from  outside  organizations  In  regard  to  com- 
position of  board  (64th  Cong.,  1st  sess.,  vol.  53,  pt.  5,  p.  4178) : 

Mr.  Smith  ol  Georgia.  Mr.  President,  we  have  upon  our  calendar 
reported  with  the  unanimous  approval  of  the  Committee  on  Edu- 
cation and  Labor. the  b£u  providing  lor  vocational  education,  which 
was  prepared  by  the  Joint  conuniMlon  under  a  Joint  resolution  last 
year.  The  bill  wlU  be  brought  to  the  attention  of  the  Senate  In 
the  near  future,  and  I  wish  to  have  printed  In  the  Rscobp  certain 
resolutions  that  have  been  paaaed  with  reference  to  it. 

The  bill  was  submitted  to  the  department  of  sufwrlntendenoe  of 
the  National  Education  Association:  also  to  the  American  Home 
Economics  AsBOclatlon;  and  alao  to  the  educational  committee  of 
the  American  Ped«-ation  of  Labor.  All  of  these  organizatlonjEf 
have  given,  through  committees,  careful  study  to  the  biU,  and 
they  have  Indorsed  It  with  one  exception. 

The  bin  as  presented  to  the  Senate  provides  for  a  board  of  con- 
trol consisting  of  Cabinet  members.  The  department  of  superin- 
tendence. National  Education  Association,  and  the  American  Home 
Economics  Association  each  recommend  that  the  board  of  control 
should  be  members  selected  outside  of  the  Cabinet.  I  ask  that 
the  resolirtlons  be  printed  in  the  Rccosd. 

There  being  no  objection,  the  resolutions  were  ordered  to  be 
printed  In  the  Rxcoao,  as  follows: 

Reaolutlona 


[From  department  of  superintendenoe.  National  Education 
elation.  February  34.   1916] 

Resolved,  That  the  department  reafflrms  its  approval  of  Federal 
aid  to  vocational  education  as  proposed  in  the  Smith-Hughes  blU 
•nd  now  before  Congress.  It  -believes,  however,  that  the  work  to 
be  done  is  so  important  and  ao  dlveraifled  as  to  require  the  cre- 
ation of  a  Federal  board  to  administer  the  act.  who  shall  give  their 
undivided  attention  to  the  subject  and  who  shaU  be  representa- 
tive of  the  educational  interests  to  be  served. 

I  From  American  Federation  of  Labor] 

Resolved,  That  the  executive  council  of  the  American  Federation 
of  h&bat  Indorse  the  Smith-Hughes  UU  for  industrial  ed\ication 
with  the  declarations  made  by  the  National  Society  for  the  Pro- 
motion of  Industrial  Education  as  contained  in  the  qxioted  parts 
of  the  letter  to  Congress  of  January  27,  1918. 
[Prom  American  Home  Economics  Association.  Febnuoy  25,  1916] 

The  American  Home  Economics  Aseoclatlon,  assembled  in  De- 
troit, reafllmui  its  approval  of  Federal  aid  to  vocational  education 
as  provided  for  by  the  Smith-Hughes  bUl,  recommended  by  the 
PrertdenfB  Oommlaelon  on  National  Aid  to  VocaUonal  Education 
and  now  before  Congress. 

The  association  believes,  however,  that  the  ends  to  be  served 
•re  so  Important  and  «o  diversified  as  to  require  a  Federal  board 
the  members  of  which  shall  give  their  undivided  attention  to 
the  adminlstraUon  of  the  act  and  ahan  be  repreaentaUve  of  the 
Interest  to  be  served. 

(Prom  discussion  In  House  of  H.  R.  11250  and  S.  703  (64th  Cong.. 
2d  sess.,  vol.  54,  pt.  1,  pp.  720-721.  December  11.  1916)  ] 

Mr.  Powers,  in  considering  a  section  of  the  proposed  bill 
permitting  the  PWeral  board  to  allot  "any  part  of  such 
appropriation  to  any  United  States  department  or  bureau 
for  the  purpose  of  making  any  study  or  investigation,  or  any 
part  thereof,  under  tlie  provisions  of  the  act,"  made  the 
following  comment: 

In  other  words,  if  this  board  should  be  composed  of  educators 
as  suggested,  with  the  Commissioner  of  Education,  of  course,  him- 
self an  educator,  it  would  be  within  the  power  of  the  board  to 
allot  the  entire  1200.000.  or  any  part  of  It.  it  might  deem  proper  to 
the  Bureau  of  EducaUon  to  make  these  investigations.  Those  of 
UB  who  are  afraid  that  a  Federal  board  would  be  appointed 
largely  of  educators  believe  that  this  section  6  should  be  so 
amended  that  the  great  Industries  of  this  country  that  the  bill 
proposes  to  try  to  reach  and  help  should  have  representation  on 
the  board,  and  that  they  should  be  called  in  from  the  fields  of 
agricvilture.  and  that  the  commercial  interests  should  be  repre- 
sented. The  purpose  of  the  bill  is  to  reach  and  prepare  the 
students  for  useful  employment.  That  1b  the  Idea  of  it;  that  Is 
the  foundation  of  it;  that  is  the  reason  of  its  exlstenoe. 
[64th  Cong..  2d  smb.,  pt.  1.  pp.  175.  176.  177.  December  11.  1916] 

Mr.  Lkhboot.  •  •  •  I  wish  to  discuss  It  now,  rather  than  to 
wait  imttl  the  blU  shall  actuaUy  come  before  us  for  consideration, 
because  I  think  it  is  a  matter  of  such  Importance  that  the  success 
or  failure  of  this  bill  when  it  is  enacted  into  law  will  depend  very 
lai^ly  upon  how  Congress  shall  deal  with  that  fundamental  point, 
and  I  sincerely  hope  that,  between  now  and  the  time  when  this 
bin  shall  be  actually  oonsldered  by  us,  the  m«nbershlp  of  this 
House  will  give  serious  consideration  to  the  matter  that  I  propose 
to  dlscviss.  That  matter  is  the  method  of  the  Mganlzatlon  of  this 
Federal  board 

As  Doctor  Pbss  has  stated,  the  Senate  biU  provides  tor  an  ex 
cOdo  board  composed  of  five  members  of  the  Cabinet.  The  House 
bill  provides  for  a  board  consisting  of  five  members,  foxir  of  them 
to  be  appointed  by  the  President  of  the  United  States,  no  more 


than  two  at  wbornhhall  belong  to  the  sum  polttleal  body,  and  the 
fUth  member,  the  t>ommlaBioner  of  Sdneatlon.  who  tftall  «z  oAelo 
be  a  member  of  tbe  board.  Now,  to  my  mind,  neither  of  the— 
systems  or  metlukk  wUl  taring  about  the  result  that  ought  to  be 
gained  by  the  enac  bnent  of  this  bUl.  There  are  only  two  groutids 
upon  which  Feden  I  aid  for  this  purpose  can  to  my  mind  be  )U8tt- 
fljed;  One.  to  seeule  the  establishment  of  practical  staxMtanls  of 
vocational  education:  second,  to  stimulate  the  States  by'FMtaral 
aid  to  accept  thes4  standards.  I  have  no  sympathy  with  tbe  view 
sometimes  expresa  jd  that  the  Federal  Government  should  aid  the 
States  in  carrying 'the  burdens  of  vocatlonsd  educatloh.  On  the 
contrary,  any  Stat  I  that  to-day  has  any  practical  system  of  voca- 
tional education  i  ian  weU  afford  to  continue  it  out  of  Its  own 
funds,  for  there  li  [  no  expenditure  that  the  State  can  make  that 
will  bring  better  o  f  larger  returns  to  It  than  a  pnaetlcal  system  of 
vocational  education.  But  It  Is  necessary  to  establish  practical 
standards,  and  in  brder  to  secvtre  the  adoption  of  those  etaxHlards 
It  is  necessary  tha  i  Federal  aid  such  ^  is  proposed  in  this  bill  be 
given. 

Now,  the  House: bin  provides  that  the  Commlsslor.er  of  Bduca- 
tlon  shall  ex  ofDllo  be  the  chairman  of  the  board;  that  four 
members  shall  be, appointed  by  the  President.  And  I  am  afraid 
that  that  Is  going  ^ to  mean  that  the  fixing  of  these  standards  and 
the  control  of  tht  I  subject  will  be  in  the  hands  of  general  educa- 
tors rather  than  h  the  hands  of  practical  men.  AxRi  I  want  to 
say  very  frankly  t  kat  I  do  not  believe  general  educators  are  quali- 
fied to  fix  stands  Ids  for  vocational  education  such  as  we  ought 
to  have  in  the  Un  Ited  States.  It  is  no  reflection  upon  any  general 
educator  v^en  I  fay  that  any  more  than  it  might  be  considered 
to  be  a  reflection  \ipon  me  if  some  one  should  say  that  I  was  iMt 
qualified  to  perfata  a  surgical  operation. 

In  the  fixing  of  >these  standards  we  will  agree  that  they  should 
be  practical  standards.  They  should  be  standards  such  as,  when 
adopted  by  the  Ente,  are  going  to  result  in  training  boys  aiMl 
girls  for  vocatloiB.  Is  that  going  to  be  secured  unless  those 
standards  are  pa»  led  upon  by  practical  men?  If  ndt  passed  tipon 
by  practical  men'  they  will  be  fixed  by  an  nramlnatlnn  .in  the 
field,  in  the  firsl  instance,  by  trained  men.  it  is  true,  college 
graduates,  trained  Investigators  in  getting  raw  material,  but  who 
have  never  had  a  Qy  practical  experience  in  Industry  or  in  trade. 
They  in  turn  wUl  send  their  reports  in  to  the  Bureau  of  Labor 
or  other  departou  pt.  as  the  case  may  be.  That  raw  material  wUl 
be  Interpreted  by  experts  who  have  never  had  any  practical  ex- 
perience: and.  fix^y,  general  educators  through  these  channels 
will  fix  the  standards,  imd  they  themselves  are  not  practical  men 
in  these  lines.  Bo  we  have  theory  from  beginning  to  end  as 
against  the  fixingjipf  standards  by  practical  men.  So  it  Is  my  pur- 
time  to  offer  an  amendmedt  providing,  as  Xhe 
8.  for  five  members  of  this  general  boiard.  the 
Iducation  to  be  a  member  ex  officio,  four  mem- 
by  the  President  of  the  United  States,  but 
with  the  qualiflcajtions  that  one  of  those  members  shall  be  repre- 
sentanve  of  labo^;  one  of  them  representative  of  manufaottnlng, 
one  representativii  of  commerce,  and  one  representative  of  agri- 
culture. And  I  iiimt  to  say.  Mr.  Chairman  and  geQtleinen  of  the 
committee,  that  t  ^Is  method  which  I  shall  at  the  proper  time  pro- 
pose is  not  only  Indorsed  but  It  Is  urged  by  the  United  States 
Chamber  of  Comiberoe.  by  the  National  Association  at  Maauflfe* 
turers,  and  by  th<  i  American  FedoBtion  of  Labor. 

■    0  '.•        {  •  •  •  •      :  • 

Mr.  LsirBooT.  C  fming  back  to  yfhtre  I  was  Interrupted,  where  X 
was  strfting  that  Ihe  method  I  projjosed  has  the  Indorsement  of 
"  "  ber  of  Commerce,  the  National  Association  of 
the  American  Federation  of  Labor.  I  want  to 
any  question  the  American  Federation  of 
ional  Association  of  Manufacturers  can  agree, 
it  Is  a  matter  of  fbry  serious  consideration  for  the  membership  of 
this  House.  Wit  \  reference  to  the  United  States  Chamber  of 
Commerce,  the  lid  tmben  of  the  Bouse  no  doubt  have  received  • 
pamphlet  from  tb^m  where  the  Chamber  of  Commerce  specifically 
asks  for  the  amer  (iment  of  the  bill  In  the  certain  particulars  that 
I  proi>ose  to  offer] as  an  amendment  here.  The  National  Assoda- 
'  Trs  has  adopted  a  resolution  declaring  Utrnt  In 
board  shoxild  be  made  up  of  the  interaeta  tpt- 
[ — labor,  employment,  and  education.  The 
of  Labor  in  its  report  to  the  execiitlve  eom- 
elr  annual  oonventton  last  month  taed  ttals 


pose  at  the  pro] 
House  bin  provlc 
Commissioner  of 
bers  to  be  appoii 


the  National  Cha! 
Manufacturers,  a: 
^(uggest  that  if 
Labor  and  the  Ni 


tion  of  Manufi 
their  opinion  thaj 
daily  to  be  adv: 
American  Federal 
mittee  made  at 
language: 

"  We  had  ho] 
board  would  ha 
several  dej 
bor  would  not 
their  duties  are 
to  have  this  ad( 
Is.  in  addition 
serve  as  the 
ministrationa 
nlal  changes. 
Cabinet  members 


that  the  provisions  of  the  act  relative  to.ttie 
been  changed  so  that  the  Secretaries  of  the 
s  of  Agricixlture.  Interior,  Commerce,  and  La- 
been  delegated  as  the  board.  We  felt  that 
ady  altogether  too  onerous  and  too  oomples 
responsltolllty  tlinist  \ipoa  tbMu  There 
ble  danger  in  having  department  Becretaxka 
Board  for  Vocational  Education — first,  ad- 
admlnistratlve  oOclals  are  subject  to  quadren- 
it  has  hai^»ened  In  the  past  tliat  mmvMmm 
have  been  changed  several  times  dnrmg  an  ad- 
nilnistratiozi.  Ttajis  objection  in  Itself  should  be  siifflclent  for  us 
to  object  to  the.^1  iederal  Vocational  Education  Board  being  so  con- 
stituted. The  MC  t>nd  objection  is  a  more  serious  one.  nuoAj,  that 
of  the  possible  iiijectlon  of  partlsanfihip  Into  the  admlnlstratloa 
of  this  new  field  of  educational  effort. 

"  It  is  o\ir  dt>ii  ion  that  this  new  board  should  be  composed  of 
representative  me  h,  but  not  partisan  representatives  of  the  admin- 
Istratton   in   poller.    Its   personniri   ehouid   repreesnt   '^'  '' 
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fundamental  aetlrttlM  of  life,  namely,  agrlctnlture.  labor,  com- 
merce, industry,  and  education,  and  the  locil  advlacM^  boards 
■bould  be  equally  repreaentutive,  so  that  the  human  activities  ot 
the  RepubUc  could  feel  assured  that  experience  1,  tested  men  Xrom 
their  own  vocations,  such  as  labor,  commerce,  agriculture.  Indus- 
try, and  education,  should  be  falrty  aotfyefflclently  represented. 
"  It  Is  oui  opinion  that  when  thU  eftedsure  Is  once  la\inched  It 
.  dkould  be  directed  along  proper  chahnels  at  the  slart.  II  we 
permit  politicians  to  direct  its  energies,  th'ere  Is  a  danger  that  it 
nay  become  a  mere  political  adjunct  of  the  party  In  power.  If 
«e  permit  the  present  academic  educational  group  of  the  Nation 
to  dominate,  the  whole  force  and  virtue  of  i;enulne  vocational 
trade  training  will  be  in  danger  of  being  lost  sigtxt  of,  and  the  Na- 
tion's appropriations  will  probably  be  misdirected  along  minor 
lines  of  eluleavor.  such  as  manual  training,  amatexir  mechanics, 
and  other  trlftlng.  Impractical,  valueless  schemes.  Neither  can 
ve  afford  to  permit  this  great  measure  to  be  overweighted  by  any 
•peclal  trade,  commercial,  or  vocational  interests.  The  agricul- 
turists should  not  predominate,  neither  should  the  commercial 
or  even  the  labor  and  Industrial  Interests.  We  should  insist  that 
the  board  be  properly  balanced  to  start  with,  and  that  the  Interest 
of  each  of  the  great  diviaions  of  activity  should  be  fairly  and 
properly  conserved,  and  unless  we  are  otherwise  instructed  by 
this  oonjrentlon  we  shall  make  endeavors  to  change  the  proposed 
law  according  to  the  lines  herein  laid  down." 

That.  Mr.  Chairman.  Is  the  view  of  the  American  Federation 
of  Labor.  Now,  I  submit  that  the  views  of  the  manufacturers  and 
of  labor,  when  they  agree  upon  a  proposition  lllce  this,  are  en- 
titled not  only  to  weight  in  this  Hoxise.  but  in  a  matter  of  this 
kind  ought,  it  seems  to  me.  to  control,  rather  than  the  views  of 
the  general  educators,  who  very  humanly  desire  to  have  for  them- 
aelvee  all  the  power  that  they  can  get.  It  is  no  reflection,  as  I 
•aid  a  moment  ago.  upon  the  general  educators  that  they  desire 
this  power:  but  if  this  Is  to  be  a  workable  and  Kuccea&fiil  measure. 
••  I  bope  it  will  be.  we  ought  to  do  everything  within  our  power 
to  make  it  practical  in  every  sense  of  the  word. 
[FttMB  the  CoMOBMSioasAX.  Baoon,  pp.  7»-770.  January  2.  1917] 

lir.  BoKLAHD.  Is  not  a  board  a  rather  diunsy  method  of  doing 
business? 
^"^  Mr.  Pass.  No;  not  tf  tt  ie  a  small  board. 
"  Mr.  BOBI.AHD.  There  Is  a  tendency  to  create  more  boards  than 
we  really  need.  In  fact,  1  very  gravely  doubt — and  It  Is  my  one 
doubt  about  this  bill — whether  we  need  this  Federal  education 
board,  and  whether  it  would  not  be  entirely  better  and  more 
efflcient  and  appropriate  to  hare  it  managed  by  the  Federal  super- 
Jntendent  of  edneatton  or  Commissioner  of  Education. 

M*"-  y^sa-  I  think  the  work  is  so  very  comprehensive  that  it 
avtflit  to  have  a  board  of  managers  well  equipped  for  this  par- 
UcDlar  work. 

(From  CoHcaxssioirAi.  ItBcoap,  p.  S436— Conference  Report  No.  1495 

February  16.  1917J 

The  measure  as  It  passed  the  Senate  provided  that  the  TMeral 
Board  for  Vocational  education  be  composed  of  the  Postmaster 
p«terai.  the  Secretary  of  the  Interior,  the  Secretary  of  Asricul- 
tui*.  thft^Secretary  of  Commerce,  and  the  Secretary  of  Labor,  and 
****  ^?y^  ^^**  authorised  to  select  an  advisory  board  of  seven 
macnbers.  A  number  of  experts  a^d  specialists  were  also  author- 
ized to  assist  the  board. 

The  measure  as  it  passed  -the  House  provided  for  the  appoint- 
ment by  the  President  of  a  representative  of  manxifacturing  in- 
terests, a  reiffesentative  of  commercial  interests  other  than,  manu- 
facturing, a  rqjresenutlve  of  labor,  and  a  representative  of 
agriculture  to  act  with  the  United  States  Commissioner  of  Educa- 
tion M  a  board  of  five  to  administer  the  act.  and  provided  for  the 
employment  of  such  assistants  as  might  be  necessary. 

The  provision  agreed  to  by  the  conferees  Is  a  blending  of  the 
two  proposals,  so  that  the  new  svtem  is  to  be  linked  with  the 
Oovenunent  by .  the  designation  jK  the  Secretary  of  Agriculture 
the  secretary  of  Commerce,  the  SeCfetary  of  Labor,  and  the  Com- 
missioner of  Education  as  ex  officio  members  of  the  board  and 
the  appointment  by  the  President,  with  the  advice  and  consent  of 
-  the  Senate,  of  a  representative  of  the  manuf act^irtog  and  commer- 
cial interesU.  a  represenUtive  of  the  agricultural  Interests,  and  a 
r«presenUtlve  of  labor  to  act  with  them  as  members  of  the  board 

The  House  receded  from  its  amendments  to  the  bUl.  which  had 
the  effect  of  merely  "  authorizing  "  the  appropriations,  and  the 
appropriations  are  definitely  made  In  the  bill  as  reported  from 
Qooference. 


raiusu  THoes  iwn>BTgw  nr  Ttruvermr  ob  oTBxavnss 
One  of  the  acts  SKSmlnistered  by  the  Federal  Board  for 
Vocational  Education  is  the  act  passed  in  1920  known  as  the 
act  for  rehabilitating  those  disabled  in  industry  or  other- 
Wise.  During  the  life  of  that  act  48.502  persons  have  been 
rehabilitated  :jid  put  to  work  at  a  total  cost  of  $12,757,457. 
«  an  average  cost  of  $263.03  per  person.  The  Federal  cost 
was  $«.193.410.a0.  The  States  expended  $6,564,046.98. 
These  handicapped  people  were  belhg  kept  prior  to  rehabili- 
tation by  some  taxing  district  or  ptherwise  at  a  cost  of  from 
$300  to  $500  annually.  The  average  age  of  those  rehabili- 
tated was  32  years.  The  life  expectancy  <rf  a  person  32 
y«ara  of  age.  according  to  the  American-Canadian  Expcct- 
•nqr  Table,  is  68  years,  or  36  years  additionaL    Fixing  the 


cost  of  keeping  these  people  at  $300  per  annum  each,  which 
is  the  minimum,  it  would  have  cost  some  taxing  district  or 
otherwise  to  keep  these  48,502  people  $14,550,600  annually. 
Multiply  that  by  36,  the  number  of  years  they  are  expected 
to  live,  according  to  the  expectancy  table,  and  you  have  a 
total  cost  of  $523,821,600. 

Now,  what  was  done?  The  Federal  board,  in  cooperation 
with  the  States,  rehabilitated  these  people  at  a  total  cost  of 
$12,757,457.  So  you  have  a  net  saving  in  that  one  transivc- 
tion  of  $511,064,143;  but  that  is  not  all.  One  of  the  mid- 
Western  States  during  the  last  seven  years  has  rehabilitated 
1,391  persons.  Thsir  average  earning  power  after  being 
'rehabilitated  over  what  it  was  prior  to  injury  was  $699.97. 
If  that  average  would  hold  good  with  the  48,502,  and  fixing 
their  working  expectancy  at  30  years  Instead  of  36,  as  ured 
in  the  first  calculation,  the  increased  earning  power  of  those 
rehabilitated  would  amount  to  $1,018,498,348.20.  You  have 
saved  in  the  cost  of  keeping  these  people  $511,064,143  and 
at  the  same  time  you  have  added  to  their  earning  power 
$1,018,498,348.20,  making  a  total  of  $1,529,562,491.20  during 
the  life  of  this  act.  You  "have  saved  enough  money  in  this 
one  transaction  alone  to  pay  all  the  cost  of  the  Federal 
Doard  in  Fe^ral,  State,  and  local  money  In  all  of  Its  many 
activities  for  a  period  of  47  years. 

That  is  only  one  side  of  the  picture — the  economic  side 
that  the  Congress  has  spent  so  much  time  In  discussing 
recently.  Now  let  us  look  at  the  humanitarian  side.  It  so 
often  happens  when  these  unfortunate  cripples  or  handi- 
capped people  are  at  the  head  of  a  home,  with  dependents, 
a  wife  and  children.  When  the  head  of  the  home  becomes 
incapacitated,  the  home  is  broken  up,  the  wife  is  sent  to  the 
workshop,  the  children  are  farmed  out.  '  A  home  is  broken 
up.  an  irreparable  damage  has  been  done  to  society.  The 
humanitarian  side  is  even  greater  than  the  economic  side. 
I  seriously  doubt  if  the  Government,  either  Federal,  State, 
or  local,  can  show  such  marvelous  results  as  that  part  of  the 
work  now  being  carried  on  by  the  Federal  Board  for  Voca- 
tional Education.  Will  the  Congress  continue  this  humani- 
tarian and  economic  work,  or  will  it  consqlidate,  transfer, 
or  merge  it  into  some  other  executive  department,  board, 
bureau,  or  commission  that  knows  nothing  about  it?  I 
hope  not.  Can  any  other  department  do  this  work  as  well 
as  it  is  now  being  done?    I  seriously  doubt  it. 

I  appeal  to  you  who  are  interested  in  your  States  and 
are  in  need  of  this  appropriation  to  stand  with  us  of  the 
cities  who  are  willing  and  anxious  to  cooperate  with  you  in 
maintaining  this  splended  activity.     [Applause.] 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  with  each  passing 
hour  is  being  demonstrated  how  futile  the  efforts  of  this 
Economy  Committee  have  been  to  save  some  money  for  the 
Tirasury  of  the  United  States.  The  gentleman  from  New 
York  TMr.  LaGuabdia]  has  Just  harangued  you,  trying  to 
make  you  think  that  only  a  few  people  in  this  country  sse 
asking  for  economy.  I  say  to  you  that  the  taxpayers  of  this 
country  are  demanding  that  there  be  a  reducUon  in  govern- 
mental expenditures,  and  the  only  people  who  are  opposing 
it  are  those  who  are  selfishly  interested.  Take  the  items 
before  us  at  the  present  moment.  Every  one  of  us  has  been 
receiving  all  sorts  of  telegrams  and  letters  opposed  to  it  I 
hate  to  vote  in  favor  of  reducing  this  appropriation  for 
vocational  training,  but  it  is  only  a  temporary  proposition, 
[Cries  of  "Oh,  no."l 

Mr.  REED  of  New  York.  It  has  nothing  to  db  with  the 
present  emergency;  not  a  thing.  It  is  to  be  eliminated  10 
years  hence. 

Mr.  WOOD  of  Indiana.  It  lias  to  do  ^th  the  present 
emergency.  We  got  along  without  this  vocational  education 
for  a  long,  long  time.  It  has  been  productive  of  good,  and 
it  may  be  productive  of  good  again  and  will  be,  but  I  wish 
the  Members  of  this  House  to  consider  that  we  are  facing  an 
einergency.  If  we  are  to  balance  this  Budget,  we  must  ma^e 
sacrifices  all  along  the  line. 
Mr.  MAY.  Win  the  gentleman  yield? 
Mr.  WOOD  of  Indiana,    I  yield. 

Mr  MAY.  I  will  ask  the  gentleman  to  state  to  the  Hoa«« 
whether  there  Is  a  graduated  scale  proposed  In  this  bin 
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which,  at  the  end  of  10  years,  win  entirely  eliminate  this 
appropriation? 

Mr.  WOOD  of  Indiana.  No.  But  If  it  were  true,  let  me 
state  the  trouble  with  this  entire  business.  I  may  as  well 
state  now  what  I  have  in  mind.  My  idea  is  that  if  we  keep 
up  this  50  per  cent  business  we  will  not  only  bankrupt  the 
Government  but  we  will  bankrupt  every  State  in  the  Union. 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  WOODRUM.  I  know  the  gentleman  desires  to  be 
correct  in  his  statement,  but  the  gentleman  is  obviously  in 
error  about  the  provision  with  reference  to  which  he  has 
Just  spoken.  It  does  not  call  for  any  reduction  in  the  next 
fiscal  year,  and  therefore  will  not  affect  the  1933  Budget  at 
fJl.  but  it  does  contain  a  graduated  reduction  of  the  appro- 
priation so  as  to  wipe  it  all  out  in  10  years.  It  does  not  affect 
the  present  depression  in  any  way  whatever. 

Mr.  WOOD  of  Indiana.    Suppose  that  is  true. 

Mr.  WOODRUM.    W«U,  it  is  true. 

Mr.  WOOD  of  Indiana.  And  admit  that  it  is  true.  I 
want  to  say  that  if  ever  there  was  a  time  in  this  world  when 
the  Congress  of  the  United  States  should  be  awakened  to 
the  danger  that  we  are  in,  by  reason  of  the  Government  ap- 
propriating money,  money,  money,  it  is  now.  We  are  not 
only  involving  the  Government  of  the  United  States  in  debt, 
but  we  are  involving  every  State  of  the  Union  in  debt. 

Mr.  Chairman.  I  rose  not  so  much  in  opposition  to  this 
particular  item.,  but  on  account  of  the  principle  that  is 
involved  here. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. 

Mr.  SCHAFER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman's  time  may  be  extended  five  minutes. 

Mr.  DYER.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  det>ate  upon  this  amendment  is  exhausted. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

The  question  is  on  the  adoption  of  the  substitute  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr.  La- 

GVAROIA]. 

The  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Nebraska  [Mr. 
Simmons]. 

Mr.  HTTiIi  of  Alabama.  Mr.  Chairman,  I  offer  a  substi- 
tute to  the  amendment  offered  by  the  gentleman  from  Ne- 
braska, to  strike  out  the  figure  "  1934  "  and  insert  in  heu 
thereof  the  figure  "  1937." 

The  CHAIRMAN.    The  Clerk  will  report  the  substitute. 

Mr.  DYER.    Mr  ^.Chairman,  I  make  a  point  of  order. 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  MT.  Hiu.  of  Alabama  for  the 
amendment  offered  by  Mr.  Simmons:  Page  15,  line  14.  strike 
out  the  figures  "  34  "  and  insert  the  figures  "  37.** 

Mr,  DYER.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment,  that  it  is  dilatory  and  is  for  the 
simple  purpose  of  securing  time  to  address  the  committee. 
That  has  been  repeated  in  a  number  of  instances.  There 
have  been  a  dozen  speeches,  at  least,  in  favor  of  striking  out 
this  section.  I  make  the  point  of  order,  BAr.  Chairman,  be- 
cause otherwise  we  will  go  on  forever  on  this  section. 

Mr.  SCHAFER.  Mr.  Chairman,  I  would  like  to  be  heard 
on  the  point  of  order. 

The  CHAIRMAN.  Assuming  all  the  gentleman  says  is 
correct,  the  Chair  thinks  the  gentleman  from  Alabama  has 
come  within  the  rules. 
.Mr.  DYER.  It  is  evident  the  committee  intends  to  strike 
out  the  sectioxL  I  think  we  ought  to  be  permitted  to  vote 
upon  it  now. 

The  CHAIRMAN.  The  gentleman  from  Alabama  [Mr. 
Hill]  is  recognized  for  five  minutes. 

Mr.  HUXi  of  Alabama.  Mr.  Chairman,  the  gentleman 
from  Indiana  [Mr.  Wood]  has  stated  that  this  provision  to 
eliminate  the  appropriation  for  vocational  education  was 
put  into  the  bill  to  meet  the  present  emergency;  yet  when 
we  examine  the  language  of  the  bill,  we  find  the  provision 
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does  not  even  ccjmmence  to  become  effective  until  one  year 
from  July  1 

When  we  c<Hiiider  that  this  Oovemment  has  a  $4,000.- 
000,000  Budget  annually  and  that  the  appropriation  for 
vocational  eduoition  Is  some  $7,000,000  aimually  we  find 
that  if  the  pro\Lsion  remained  in  the  bill  and  the  apiiro- 
priation  was  wii  ed  out.  it  would  be  a  saving  to  the  Federal 
Government  of  1  tss  than  two  one-hundredths  of  1  per  cent. 

Mr.  ESLICK.    Will  the  gentleman  yield? 

Mr.  HTT.T.  of  Alabama.    I  yield. 

Mr.  ESLICK.  |  May  I  giVe  the  figures  of  such  savings  by 
vocational  trainaig  in  regard  to  agriculture? 

Mr.  HILL  of  Alabama.  I  yield  to  the  gentleman  briefly. 
He  is  8uch*a  detroted  frienr  of  education  and  is  always  ao 
able  that  I  hope  the  gentleman  will  state  for  the  benefit  of 
the  House  one  at  two  of  the  most  important  figures  and  let 
me  incorporate  all  of  them  in  the  extension  of  my  remarks. 

Mr.  ESLICK.  In  a  10-year  period  the  boys  in  vocational 
training  in  my  State  deposited  $3,823,084.06,  a  net  saving 
over  and  above  me  contribation  made  of  $2,383,485. 

Mr.  WOODRIIFF.    Will  the  gentleman  yield? 
iabama.    I  yield. 

As  I  understand  it.  this  economy  bin 
for  the  purpose  of  bringing. about  • 
at  the  end  of  the  fiscal  year  1938. 

It  is  all  predicated  on  that  propo- 


May  I  ask  the  gentleman  if  this  par- 
this  lull  in  any  way  contributes  one 


Mr.  Hnij  of 

Mr.  WOODRT 
is  before  the 
balanced  Budget 

Mr.  HllliOf 
sition. 

Mr.  WOODRl 
Ucular  provisioi 
peainy  to  that  purpose? 

Mr.  tSLL  of  fUabama.  Not  one  red  cent  does  this  provi- 
sion in  this  biU  jcontrlbute  to  that  purpose. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.    I  yield. 

Mr.  HASTIN  ptS.  Will  the  gentleman  yield  to  permit  the 
committee  to  stkte  whether  or  not  it  is  agreeable  to  have  this 
section  strickeii  from  the  bill?  j^ 

Mr.  HILL  of .  Alabama.  In  reply  to  the  ^gentleman  froia 
Oklahoma,  if  tbe  committee  wants  to  strike  this  provision 
from  Hxe  bill,  all  that  is  necessary  is  for  some  member  at 
the  committee  to  make  a  motion  to  strike, it.  Everjr  oppor- 
tunity has  been  given  for  that  purpose. 

Mr.  HASTIN<&S.  I  appeal  to  the  gentleman's  colleague  to 
ask  him  if  he  \rill  not  do  that. 

Mr.  HILL  o:'  Alabama.  Mr.  Chairman,  this  vocational 
education  was  pioneered  by  that  great  leader  of  thought  in 
this  country,  "nieodore  Roosevelt,  and  it  was  brought  into 
being  under  tl|e  leadership  of  that  other  great  leader  at 
thought,  Wood^w  Wilson.     [Applause.! 

Under  the  stimulus  given  vocational  education  by  Federal 
aid  the  work  is  ^ing  carried  on  among  children  and  among 
men  and  wonien  in  literally  thousands  of  schoolrooms 
throughout  the  i  country.  Millions  of  children  and  jmiUkms 
of  men  and  wcbien  are  engaged  in  vocational  education  in 
agriculture,  in  O'ades  and  industries,  in  home  economics,  in 
rehabilitation,  ind  in  the  most  important  fields  of,  human 
labor.  The  appropriations  of  many  State  governments  for 
vocational  eduoation  are  contingent  upon  the  Federal  ap- 
propriation, anp  the  States  have  spent  thousands  of  dollars 
for  school  buil^ngs  and  equipment,  relying  upon  the  receipt 
of  the  aimual  Federal  appropriation.  For  the  Federal  Gov- 
ernment to  nor  cease  this  appropriation  would  be  to  break 
faith  with  theie  States  and  would  perhaps  in  a  number  of 
States  be  a  dcLth  knell  to  vocational  education. 

The  provisicln  in  the  bill  destroying  the  appropriation 
would  deprive  thousands  of  farmers  throughout  the  land  of. 
education  on  farm  subjects  which  run  the  whole  gamut 
from  farm  accounting  to  the  conservation  of  the  soil.  It 
would  deprive  ^these  farmers  of  an  education  which  makes 
for  the  emancipation  of  the  farm  home  through  getting 
larger  returns  jfrom  smaller  areas  and  fewer  laborers,  and 
thereby  makirijr  it  possible  for  the  farm  women  to  spend 
their  time  on  nome-making  problems  and  the  children  to  be 
free  to  attend  Ichool  and  prepare  themselves  for  life  and  its 
battles.    The  provision  would  disorganize  the  program  In 
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J  ereniac  and  day  ichools  of  honoe-inaklxig  rTitain  compoeed 

r  of  mothers  and  housewives  who  are  striving  for  better  health 

eondltiOQS.  more  adequate  food,  b^ter  ItvtDg  conditions,  and 
greater  happtnesi.  It  would  diaorganize  the  thousands  of 
efaapters  of  the  Asaociation  of  Future  Farmers  of  America, 
composed  of  hisfa-scbool  bo3rs  Fho  are  to  be  the  agrlcait«iral 
leaders  of  the  future  and  who  are  being  trained  in  scientiflc 
and  practical  agriculture. 
I  It  would  close  the  door  of  opportunity  to  thousands  of 

,  "  men  and  women  who  were  denied  the  advantages  of  educa- 
tion and  tratnins  In  their  youth  and  who  now  are  strug- 
gling to  make  themselves  better,  more  useful,  and  more 
InteOitent  citisens.  The  provision  would  deny  thmisands 
if  men  oat  of  employment  due  to  new  machinery  and  new 
technology  the  opportunity  to  train  and  prepare  them- 
•eh?««  far  work  in  other  lines  of  endeavor.  It  would  even 
deny  ttie  deaf  and  blind  in  our  InsUtutions  that  education 
and  training  which  they  must  have  to  prepare  themselves 
for  hfe  and  its  battles.  There  is  no  effort  here  to  eliminate 
the  great  subsidies  paid  by  our  Oovemment  to  the  shipping 
interests  and  the  other  great  Interests  of  this  country. 
This  Congress  voted  an  extension  of  the  debt  of  Germany 
to  the  amount  of  $350,000,000  which  in  the  opinion  of 
many  is  bat  the  first  step  toward  the  cancellation  of  all 
our  foreign  debts.  Can  it  be  that  this  House  will  now  deny 
the  SBall  sum  of  some  $7,000,000  to  be  used  throughout  the 
country  for  vocational  education?  I  appeal  to  the  member- 
ship of  the  House  to  striloe  from  the  fam  this  provision 
eliminating  the  vocational  education  appropriation  and  let 
us  take  a  stazxl  for  the  people— the  people  irtio  too  oftoi 
^  are  forgotten. 

Under  leave  to  extend  my  ranarks.  I  include  the  follow- 
^      -ing  statement  from  the  gentleman  from  Tennessee   [Mr. 
-  Esuacl: 


.M»y  '  no*  Quote  the  reeord  of  voeatloaia  edxieation  in  TWineasee, 
Rowing  wttmt  •  mwlnc  •oA  prottt  it  hu  Deen  to  the  boys  of  my 
npme  State?  Since  July  1.  1918.  the  Government  has  spent  there 
•8o3.179.55  oa  vocational  education;  the  State  has  spent  1586  - 
«9J7.  ot  a  total  of  $1,439,598.92.  This  money  has  been  paid  to 
teaehers  and  in  aaperrlaing  training. 

From  July  1.  IMi.  to  Jtuw  80.  1990.  the  boys  taUi«  wcaUonal 
trainlngln  Uw  high  achoola  of  Tennessee  had  fl-om  their  labors 
on  supervised  farms  a  net  Income  above  txpenaea  of  $3,823  084  06 
T^ke  from  this  contributions,  both  State, and  Federal    leaves  the' 

f!^.^r^  ♦k'  ^f?"'^  ^*  ?■   *   °**   I"^*      *"»!•   to   the   only 

branch  of  the  free  schools  In  Tennessee  where  a  bpy  can  earn 

when  he  learns.  j  '   ^^        " 

One   other   statement,   to  the  last  three   years   the  Tfenneaaee 

voeasieoal  training,  have-depoolted  in  aarlngs  aoeounts  tiaaeso  i7 
•ad  have  invested  in  farm  land  and  UveeA^k  8706.515.S      Vail 

S^i^vfJ^il.^  ^'^'^C^^  "  beginning  with   1984  and -I  ud 
aBStterabty  oppOMd  to  th^  deatruetton. 

The  CHAIRMAN.  The  time  of  the  gentieman  from  Ala- 
bama has  expired.* 

^'  ^^^y^  o*  Arisona.  Mr.  Chairman.  I  rise  in  op- 
position to  the  amendment. 

IJr.  DYER.  Mr.  Chairman.  I  move  that  all  debate  on  this 
section  and  all  amendments  thereto  close  in  five  minutes 

»Cr.  SCHAPKR.  Mr.  Chairman.  I  offer  as  an  amendment 
to  that  motion  that  all  debate  close  In  30  minutes 

The  CHATRMAW.  The  question  is  on  the  amendment  to 
the  motion. 

The  amendment  was  rejected. 

The  CHAIRBfAN.  The  question  is  on  the  motion  of  the 
gentleman  trom  Missouri  that  all  debate  on  this  section  and 
all  amendments  thereto  close  in  five  minutes 

The  motion  was  igreed  to. 

Mr  DOUGLAS  of  Ariaona.  Mr.  Chairman,  It  has  been 
sUted  that  the  provlaiona*of  secUon  303  of  this  amendment 
will  completely  eliminate  at  the  expiraUon  of  10  years  all 
appropriations  for  vocaUonal  education.  Those  who  have 
made  that  statement  are  under  a  misapprehension.  The 
provisions  of  secUon  303  reduce  in  equal  amounts  over  a 
P«1od  of  10  years  the  permanent  annual  appropriations  for 
vocational  education,  but  do  not  in  an^-  respect  interfere 
With  or  reduce  the  appropriations  made  annually  for  voca- 
tional education.  ^^ 


The  committee  In  Inserting  section  303  In  the  bill  was 
doing  nothing  more  nor  less  than  carrying  out  the  recom- 
mendation of  a  board  which  had  been  appointed  to  Inve.">tl- 
gate  the  relationship  between  the  Federal  Oovemment  and 
the  States  in  so  far  as  education  is  concerned.  That  board 
reported  in  express  language  that  vocational  education  and 
the  contributions  by  the  United  States  for  that  purpose 
should  be  gradually  diminished  so  as  to  leave  the  field 
entirely  to  the  States. 
Mr.  BULWINKLE.  Will  the  gentleman  yield?  ' 
Mr.  IX)UGLAS  of  Arizona.  I  decline  to  yield  for  the 
moment. 

The  board  to  its  report  stated  that  the  vocational  educa- 
tion act,  the  act  authorizvng  and  making  appropriations  for 
this  purpose.  In  effect  made  the  States  in  conducting  their 
educational  activities  in  this  field  completely  subversive  to 
the  United  States.  The  States  could  not  obtain  the  money 
appropriated  for  these  purposes  unless  they  complied  with 
the  regulations  laid  down  by  the  board.  The  commission 
which  had  been  appointed  to  Investigate  this  subject  stated 
clearly  that  such  subveision  on  the  part  of  the  United  States 
was  not  in  accord  with  sound  principles  of  education. 

Mr.  BULWmKLE.     Will  the  gentleman  yield? 

BIr.  DOUGLAS  of  Arizona.  J  have  decUned  to  yield.  Z 
wiU  state  to  the  gentleman. 

And  so  the  commltee,  when  It  inserted  this  provision  In 
the  bin,  did  nothing  more  nor  less  than  to  carry  out  the 
reccnnmendations  of  the  commission  authorised  to  Investl* 
gate  the  general  question. 

Mr.  PATTERSON.    WID  the  gentleman  yield? 

Mr.  DOUGLAS  of  Arizona.     Yes. 

Mr.  PATTERSON.  Will  the  gentleman  inform  us  who  paid 
the  expenses  oc'  this  commission  in  making  its  investigation? 

Mr.  DOUGLAS  of  Arizona.  I  have  not  the  faintest  Idea 
who  paid  for  the  investigation. 

Mr.  REED  of  New  York.  One  of  the  large  foundations 
paid  for  it  and  had  an  ulterior  motive. 

Mr.  BULWINKLE.  Now  that  the  genUeman  has  yielded 
to  the  gentleman  from  Alabama,  will  he  yield  to  me? 

Mr.  DOUGLAS  of  Arizona.    Yes. 

Mr.  BULWINKLE.  Will  the  gentlexnan  name  the  mem- 
bers of  this  commission? 

Mr.  DOUGLAS  of  Arizona.    I  can  not  name  them.  ^ 

Mr.  BULWINKLE.  Were  they  not  connected  with  uni- 
versities, and  did  they  not  receive  large  annuities? 

Mr.  DOUGLAS  of  Arizona.  The  members  were  appointed 
by  the  President  of  the  United  States. 

Mr.  BULWINKLE.    Who  made  up  the  personnel? 

Mr.  DOUGLAS  of  Arizona.  The  personnel  consisted  of 
university  presidents. 

Mr.  BULWINKLE.    Name  them. 

Mr.  DOUGLAS  of  Arizona.  I  have  not  here  the  names  of 
the  members.  It  was  a  board  of  some  twenty-seven  mem- 
bers, as  I  recall  it. 

Mr.  PARSONS.  Was  that  the  board  of  education  that 
consisted  of  52? 

Mr.  DOUGLAS  of  Ariaona.    No;  I  think  not. 

Mr.  BULWINKLE.  Was  the  Secretary  of  the  Interior  on 
that  board? 

Mr.  DOUGLAS  of  Arizona.  As  I  recall  It.  the  Secretary  of 
the  Interior  was  on  the  board. 

Mr.  CANNON.    Will  the  gentleman  yield? 

Mr.  DOUGLAS  of  Arizona.    I  yield. 

Mr.  CANNON.  Who  financed  the  report  and  paid  tha 
expenses  of  the  board? 

Mr.  DOUGLAS  of  Arizona.  I  do  not  know  who  paid  the 
expenses  of  the  board.  The  only  information  I  have  is 
that  the  board  made  a  thorough  study  and  investigation 
and  submitted  this  report. 

*».^^L5^^^^^'    ^  ^®  gentleman  aware  of  the  fact  that 

me  board  was  paid  from  private  funds  furnished  by  tlie 

Tlosenwald  Foundation?  *  "«"««  uy  uie 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  substltuto 
amendment  offered  by  the  gentleman  from  Aiah^rr^a 
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The  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the  adop- 
tion of  the  amendment  offered  by  the  gentleman  from 
Nebraska. 

The  amendment  was  rejected. 

Mr.  PALMISANO.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  Pai.io8aho:  On  Page  15,  line  8, 
strike  out  the  entire  section  303  and  insert  in  lieu  thereof  the 
following : 

••  To  suspend  on  Jime  30,  1933.  the  further  operation  of  voca- 
tional education  w  provided  by  the  act  of  Febniary  23,  1917,  and 
to  suspend  also  vocational  rehabUitation  as  provided  by  the  act 
of  June  a,  1930." 

Mr.  PALMISANO.  Mr.  Chairman,  I  ajk  unanimous  con- 
sent to  proceed  for  five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

BeveralJylembers  objected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Maryland. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Missouri  [Mr. 
Cankox]. 

The  amendment  was  agreed  to. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bitchanan:  Page  18,  line  11,  strike 
out  the  period  and  Insert  the  following:  "  ,  or  to  the  printing  and 
binding  of  farmers'  bulletins  iinder  the  Department  of  Agrlcul- 
titfe." 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
order  against  the  amendment  on  the  ground  that  it  is  not 
germane. 

Mr.  RAMSEYER.  Mr.  Chairman,  there  was  so  much 
confusion  that  we  could  not  hear  the  amendment  read.  I 
ask  unanimous  consent  that  it  may  again  be  reported. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment. 

There  was  no  objection. 
.  The  Clerk  again  read  the  amendment. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  feel  that  when  any 
provision  in  the  economy  bill  seriously  affects  any  Govern- 
ment department  or  bureau  that  the  chairman  of  the  sub- 
c<Mnmittee  which  makes  appropriations  for  that  department 
ought  to  advise  the  Members  of  the  House  as  to  what  effect 
it  lias.  Therefore,  in  the  discharge  of  that  duty,  I  state  to 
this  House  that  if  this  reduction  of  nearly  $5,000,000  in  the 
printing  appropriation  goes  into  effect  there  will  not  be  one 
cent  with*^  which  to  print  a  single  Farmers'  Bulletin  for  the 
srear  1933.  Therefore  we  will  have  none  to  distribute  and 
there  will  be  none  for  the  farmers  to  receive. 

Let  me  call  your  attention  to  this  fact:  Senators  and 
Members  of  the  House  distribute  about  13,000.000  of  these 
bulletins  to  fanners  every  year;  the  department  distributes 
2,500.000  every  jeBX,  and  273.000  are  sold  by  the  Government 
every  year.  The  receipts  from  these  bulletins  and  other 
publications  of  the  Departmoit  of  Agriculture  amount  to 
$75,000  a  year.  The  members  of  this  committee  ought  to  do 
one  of  two  things:  They  should  either  provide  for  the  print- 
ing of  these  bulletins  and  their  free  distribution,  or  provide 
that  the  Department  of  Agriculture  may  print  them  and  sell 
them  to  the  people. 

What  position  would  you  be  In  next  year  when  you  get 
requests  from  fanners  for  these  bulletins  and  jou  could  not 
supply  them?  Over  2.000.000  farmers  write  for  these  bul- 
letins every  year,  and  what  position  would  you  be  in  if  you 
had  to  tell  them  they  could  not  be  purchased  at  the  Govern- 
ment Printing  Office  and  you  could  not  distribute  them 
because  the  Congress  had  not  provided  for  their  printing, 
even  though  their  average  cost  is  only  m  cents  each. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  SNELL.  There  was  such  a  commotion  I  did  not  un- 
derstand the  gentleman's  amendment.  We  can  not  under- 
stand what  the  gentleman  Is  trying  to  do. 
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IAN.    I  have  offered  an  amendment  exempt- 
printing  farmers'  bulletins  from  the  pro- 
economy  bill,  just  the  same  as  the  economy 
le  printing  fund  of  the  Patent  OfBce. 

Will  the  gentleman  yield? 
FAN.    Yes. 

This  will  also  exempt  the  bulletins  which 
ie  cities  because  the  term  "  farmers'  bulletins  ** 
.  There  are  Just  as  many  farmers'  bulletins 
the  cities  as  there  are  in  the  country  dls- 
a  very  useful  purpose.  [Applause.] 
FAN.  That  is  true.  They  go  to  the  cities  the 
go  to  the  country  districts.  In  my  district  a 
of  requests  for  these  farmers'  bulletins  come 


I  represmt  a  cl^  district,  and  I  use  all 
t  I  could  use  two  or  three  times  as  many 
id  get  them.  My  constituents  appreciate  these 
cations. 
AN.  Unless  this  amoidmexrt  is  adopted  and 
if  this  econclmy  bill  goes  through,  the  gentleman  will  not 
have  any. 

Mr.  SCHAJPT3&.    I  am  going  to  vote  for  the  gentleman's 
amendment. 

Mr.  BU 
the  printing 
peUed  to  p 
aU  of  the 
no  farmers' 
I  have 
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AN.    This  sectlcm  would  cut  $5,000,000  from 

ppropriation.   All  of  the  deportmoits  are  com- 

their  administrative  forms,  and  It  will  take 

ey  to  print  these  administrative  forms,  so  that 

ulletins  can  be  printed.   I  have  investigated  It; 

ted^Uh  the  department  and  gone  into  it  fully, 

that  will  be  the  result.    [ApplauseJ 

avel  fell.] 

RD.  Mr.  Chairman,  I  make  the  point  of 
ground  that  the  amendment  is  not  germane 
urther  ground  that  on  its  face  the  amendmeht 
ot  an  economy  but  provides  for  an  pdfl^t'nnfl] 
the  part  of  the  Oovemment 
n  under  consideration  is  limited  to  printizig 
ting  of  one  function  of  the  Government,  the 
It  is  fundamental  that  where  there  is  a  lim- 
to  only  one  function  you  can  not  extend  it 
it  to  a  second  function. 
Further  ajs  to  the  point  of  order  that  the  purpose  of  the 
amendment  is  not  economy  but  expenditure.  It  is  obvious 
on  its  face  that  this  proposal  is  not  intended  to  have  the 
prior  provl  lions  of  this  paragraph  apply  but  to  exempt 
them.  The  prior  provisions  would  make  it  mandatory  that 
the  printing  must  be  within  a  circumscribed  amount.  The 
amendmeno^  offered  by  the  gentleman  from  Texas  ae^s  to 


lift  that  amjpunt  and  that  the  $200,000  which  was  carried  in 
the  present  [appropriation  bill  shall  not  be  affected  by  these 
economy  provisions  as  reported  by  the  Ec(momy  Committee. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  desire 
to  be  beardlon  the  point  of  order? 

Mr.  BUC&ANAN.  No.  If  the  preceding  paragraph  of 
this  bill  i^  in  order  this  is  in  order. 

Mr.  wniJAMRON.  Mr.  Chairman,  I  woyld  like  to  be 
heard  on  tne  point  of  order.  I  am  not  for  the  amendment, 
but  I  think  [the  amendment  is  in  order. 
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will  observe  that  the  bill  provides  for  certain 
the  way  of  printing  and  binding,  and  leaves  it 
:tor  of  the  Budget  as  to  how  the  funds  for 
be  distributed  among  the  several  d^;>artments. 
will  distribute  a  reasonable  proportion  of  the 
to  the  Departsnent  of  Agriculture.    The 
farmers'  bulletins  is  included.    The  proposed 
B  the  effect  of  excluding  the,  farm  buUetina 
jportionate  cut  under  the  section.    It  seems  to 
lent  is  clearly  in  order. 
Mr.  Chairman,  Z  desire  to  be  Jieard  on  thf 
ler. 

ezceptioos  were  not  in  the  bQl  refardtng  the 
of  the  Patent  Office  printing,  the  amendment 
in  order.    Otherwise  we  would  be  confronted 
position  that  the  bill  jresented  tay  the  Boonomy 


11 


9248 


CONGRESSIONAL  RECORD—HOUSE 


April  29 


1 

I 


I  .. 


Committee  eoold  not  voaibtf  be  amended  In  any  respect 
where  tlie  rasolt  of  tlie  amendment  would  be  to  reduce  the 
amount  d  nvings  i^iieh  the  provistons  of  the  bill  are 
seeking  to  make,  and  all  the  amendments  we  have  heretofore 
adopted  would  be  out  of  order  because  they  tend  to  lessen. 
In  some  respect,  the  total  amount  of  savings  which  the^bUl 
started  oat  to  make.  Therefore  It  is  proper  to  offer  an 
amendment  wtUcta^Iessens  the  amounts  of  the  -cuts  carried 
in  the  tm,  but  which  doea  not  increase  the  amounts  author- 
ized by  eUstlnff  law. 
The  CHAIRlfAN.  The  Chair  thinks  the  point  of  order  is 
.  wen  taken  and  therefore  sustains  the  point  of  order. 

Mr.  DOUGLAS  of  Arlaona.    Mr.  Chainnan,  I  move  that 
an  debate  on  this  sectlcn  and  an  amendments  theretp  dose 
In  10  minutes. 
lir.  BARBOUR.   Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    The  gentleman  wffl  state  It. 
Mr.  BARBOUR    Tlutt  does  not  mean  the  title. 
The  CgAIRMAN.    It  only  means' secUon  304. 
.  Mr,  STEVENSON.    Mr.  Chairman,  I  ask  unanimous  con- 
aoA  to^oceed  for  one  minute  before  the  motion  is  put. 

The  CHAIRMAN.  "Hie  motion  of  the  gentleman  from 
Ariama  has  preference. 

Mr.  STEVENSON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent,  which  I  submit  is  always  in  order,  that  I  may  be  al- 
lowed to  speak  one  minute  before  the  motion  is  put.  because 
there  is  involved  h«^  the  most  vital  prerogatives  of  this 
House  and  we  should  amend  this  proposition. 

The  CHAIRMAN.  The  Chair,  in  the  exertrise  of  his  dls- 
creUon,  wffl  put  the  request,  although  the  <^ir  thinks  the 
motion  of  tlie  gentleman  from  Arizona  has  precedence. 

Is  there  objection  to  the  request  of  the  gentleman  from 
South  Caro&na? 

Mr.  DOUGLAS  of  Arizona,  Mr.  Chairman,  reserving  the 
right  to  object,  what  is  the  subject  matter  of  the  gmtle- 
man's  statement? 

Mr.  STEVENSON.  I  want  to  caD  the  attention  of  this 
Boose  tcf  the  fact  that,  with  respect  to  the  appropriation  for 
printing,  this  Hmltatior  wffl  make  it  absolutely  Impossible 
for  the  Members  of  the  Hau3e  to  have  the  Record  properly 
ptinted  and  tanpossitde  for  th«n  to  have  the  printing  done 
^fafch  is  absolutely  necessary  to  run  the  Houses  of  Con- 
gress, and  I  want  to  amend  it. 

The  CHAIRMAN.    The  question  Is  ofi  the  motion  of  the 
gentleman  from  Ariama  that  all  debate  on  this  section  and 
aO  amendments  thereto  close  in  10  mlnut«. 
The  motion  was  rejected. 

Mr.  STEVENSON.    Mr.  Chairman,  I  offer  an  amendment 
The  clerk  read  ss  follows: 

-  J^^^^SH^'^^  Sl^'f*^^^-  S»*n'»OH:  strike  out  of  Une  20. 
-•9.000  000-  and  Uunt  tn  Ueu  theiwof  "$10,000  000"  In  lln«  j» 
■trlko  out  -  •24XM>.000  "  and  Inwrt  In  Ueu  Uwimrf  "  wisoox)©?- 

Mr.  STEVENSON.  Bfr.  Chairman,  there  are  two  amend- 
ments here,  of  course.  I  am  rady  proposing  to  increase  the 
Umit  $1,000,006. 

■Hie  printing  last  year  cost  $14,546,000.  and  this  bffl  pro- 
poses to  limit  the  amount  that  can  be  appropriated  to 
$9,000,000.  a  cut  of  one-third. 

AU  of  you  are  Interested  in  this  proposition,  because  aO 
of  you  want  to  itt  your  documents,  aO  of  you  want  the  de- 
partments to  hMwt  proper  printing  done,  and  aD  of  you  want 
the  Ricoii)  properly  printed. 

The  distribution  oft  this  fund  last  year  amounted  to 
$2.500.000  for  the  printing  of  the  congressional  proceedings 
proper,  hKhwttng  the  hearings  and  an  that  kind  of  thing. 

You  and  I  have  been  Importuned,  and  I  am  holding  down 
the  printing  of  the  hearings  and  the  printing  of  a  great 
many  other  things,  and  it  is  very  disagreeable  for  me  to  do 
It^iiy  colleagues  are  asking  to  have  charts  printed  and 
asking  to  have  dufrileates  of  liearlngs  printed  and  aU  that 
SI**'  t^ioK.  and  I  have  been  endeavoring  to  hold  them 
OBwn.   Bowever,  this  bUI  propoMs  to  bold  down  the  printing 

2L?*!**^S?*^'  *«*««»W  an  tts  actlvltiea,  to  $2,0004MW, 
wh«B  it  has  been  running  $2,500,000.  I  am  movti«  to 
■■■"*    that  by  fixing  tlM  Mi»«m^^  ^  f  ,1Hft,ffTO. 


Mr.  SANDLIN.  If  the  gentleman  wffl  permit,  this  year 
the  cost  wffl  be  $3,000,000.  and  $1,000,000  more  wffl  have 
to  be  appropriated  to  take  care  of  the  printing 

Mr.  STEVENSON.  It  wffl  certainly  take  at  least  one- 
half  million  dollars  more. 

Mr.  McDUFPIE.  Does  not  the  genUeman  think  we  can 
cut  out  the  printing  of  a  lot  of  documents,  such  as  com- 
mittee hearings?  This  wffl  not  Interfere  with  the  printing 
of  the  CoHGRsssioifAL  Rkcord  at  all.  or  interfere  in  any  way 
with  printing  the  proceedings  on  the  floor  of  the  House 

Mr.  STEVENSON.  If  the  gentleman  were Jn  the  positioQ 
I  am.  with  the  calls  I  have^very  day  to  prmt  extra  copies 
of  hearings  before  this  committee  or  that  committee,  and 
to  put  in  extra  charts  and  extra  Illustrations  and  aH  that 
kind  of  Uiing.  which  I  hate  to  refuse  my  coUeaguea.  but 
which  I  \m  having  to  do,  he  would  realise  that  it  Is  very 
hard  to  prevent  the  expenditures  for  printing  of  hearings. 

Now,  what  were  the  items  last  year?  Miscellaneous  pub- 
lications, $55,000,  hearings  proper  before  the  committees, 
$215,000.  This  leaves  $2,000,000  for  everything  else.  If  you 
cut  out  an  the  hearings,  you  would  not  have  quite  enough 
money  out  of  this  $2,000,000  to  do  the  printing.  When  you 
scan  the  list  that  Congress  has  had  printed,  in  so  far  as  the 
$2,500,000  appropriation  is  concerned,  it  is  the  least  you  can 
get  through  with,  and  you  wffl  probably  have  a  deficit  at 
the  end  of  the  year  then. 

Mr.  Mcduffie.  Binding  is  very  expensive.  Could  we  not 
cut  scone  of  that  out? 

Mr  STEVENSON.  It  may  be  expensive  in  some  instances, 
but  that  IS  a  matter  Congress  regulates,  and  it  has  a  right  to 
have  the  matter  it  has  printed  bound  according  to  its  desire 
whether  expensive  or  not.  Now.  gentlemen,  I  am  only 
moving  to  increase  this  $1,000,000.  and  that  cuts  off  four  and 
a  half  million  doUars.  I  do  not  think  we  will  get  through 
with  it  but  wffl  have  a  deficit  at  the  end  of  the  year,  and  I 
^ust  that  another  body  wffl  have  a  whack  at  it.  and  they 
beueve  in  printing  and  they  furnish  a  lot  of  It,  and  we  can 
not  help  It. 

I  am  only  asking  for  decent  consideration  for  the  rights  of 
Congress  to  have  printed  and  bound  what  is  necessary  I 
am  permitting  a  cut  of  one-third  when  I  offer  this  amend- 
ment. 

[Here  the  gavel  fdl.l 

The  CHiURMAN.  The  question  is  on  the  amendment 
Offered  by  the  genUeman  from  South  Carolina 

The  quesUon  was  talten.  and  the  amendment  was  agreed  to 
.   Mr.   BARBOUR.    Mr.   Chairman.   I   offer   the   foUowing* 
amendment,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  foUows: 

stf^J.^;"°l.^?'  '*^''  °"*  sections  308.  S09.  810.  311.  813.  and 
813  down  to  ajQd  including  Une  8  on  page  33. 

Mr.  BARBOUR.  Mi".  Chairman,  I  think  I  can  point  out 
^1  ^l^  ^"^  reasons  for  striking  out  these  provisions 
01  the  bin  which  would  discontinue  the  Army  and  Navy 
trwisports  and  the  Panama  Railroad  Steamship  Line 

I  propose  to  confine  myself  to  the  Army  Transport  Serv- 
ice, though  what  I  say  is  applicable  also  to  the  Navy 
Transport  Service  and  to  the  Panama  Steamship  Line. 

■nicArmy  Transport  Service  was  established  to  1898.  at 
the  time  of  the  Spanish-American  War.  it  was  estab- 
hshed  because  the  private  steamship  companies  could  not 
render  adequate  service  to  the  Government.  Since  that 
ttoe  the  Army  Transport  Service  has  conttoued  to  operate 
efllcIenUy  and  economically.  This  provision  in  the  bffl  wffl 
not  save  money  to  the  Government;  it  wffl  cost  money. 
If  wedlscontinue  the  Anny  and  the  Navy  transport;  systems 
and  the  service  of  the  Panama   Steamship  line    It  wffl 

fw    JS*.S?^™™"^*  ™°^  "^o°«y  **»*n  ttiese  provisions  in 
the  bffl  wffl  save.  ,^ 

I  want  to  submit  for  your  consideration  some  figures  in 
ration  to  the  cost  of  the  Army  Transport  Service  for  the 

S^  ^  .    i  .",  ****  ^  ^'P*^'*  the  sum  of  $3,838,683.68. 

T^!^?  to  that  3  per  cent  for  depreciation  of  equipment 

and  3.6  for  interest  on  the  original  coat,  we  find  Iha  total 
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cost  of  operation  of  the  Army  Transport  Service  during  the 
fiscal  year  1931  to  be  $4,868,764.91. 

If  that  same  service  had  been  rendered  by  the  commercial 
lines  and  the  regular  commercial  rates  had  been  charged 
for  transporting  the  same  passengers  and  freight,  it  would 
have  cost  the  Government  $7,403,797.16,  so  that  the  opera- 
tion of  the  Army  Transport  Service  really  saved  the  Govern- 
ment $2,535,032.25  for  the  fiscal  year  1931. 

I  hold  in  my  hand  an  estimate  of  the  cost  of  the  voyage 
of  the  Army  transport  Republic,  which  sails  to-day  from 
the  Army  base  at  Bro(^yn  to  San  Francisco  by  way  of 
the  Panama  Canal,  to  Hawaii,  Manila,  back  to  San  Fran- 
cisco, through  the  Panama  Canal,  and  returning  to  the  base 
at  Broo'dyn. 

These  figures  have  been  carefully  prepared.  They  show 
that  the  total  cost  of  this  round  trip  of  the  Army  transport 
Republic  wffl  be  $300,000.  If  tliat  same  service  was  pur- 
chased from  commercial  companies  and  commercial  rates 
were  charged,  it  would  cost  the  Government  $716,155.62. 
Where,  then,  is  the  economy  to  discontinuing  this  service 
that  has  been  rendered  so  efficiently  stoce  the  Spanish  War 
to  1898?  What  can  we  expect  frran  these  companies  if  we 
disconttoue  the  Army  Transport  Service  and  turn  ttiis  busi- 
ness over  to  commercial  lines?  Tliat  question  was  asked  be- 
fore the  subcommittee  of  the  Committee  on  Appropriations 
for  the  War  Department  when  representatives  of  the  com- 
mercial steamship  Itoes  appeared  to  support  of  a  similar 
proposal.  They  were  asked  what  kind  of  accommodations 
would  be  furnished  the  enlisted  men.  and  we  were  told  that 
the  men  would  be  carried  to  the  steerage.  American  sol- 
diers wffl  be  sent  to  the  PhUipptoes,  to  the  Orient,  and  to  the 
Hawaiian  Islands  to  the  steerage  with  people  of  other  na- 
tions, people  of  different  races.  Why,  there  would  be  toter- 
national  complicaticms  before  the  transport  reached  tfae 
Farallon  Islands,  20  miles  off  the  Golden  Gate.  Then  here 
■  is  another  consideratiozL  The  commercial  lines  when  they 
leave  port  and  get  12  miles  out  at  sea  open  their  bars. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  BARBOUR.  Mr.  Chairman,  I  ask  unantoious  consent 
to  proceed  for  five  mtoutes. 

The  CHAIRMAN.  The  gentleman  from  Cahfomia  asks 
unanimous  consent  to  proceed  for  five  mtoutes.  Is  there 
objection? 

Mr.  STAFFORD.  Mr.  Ctiairman.  I  reserve  the  right  to 
object. 

Mr.  Mcduffie.    Mr.  chairman,  I  do  not  want  to  object 
^to  the  gentleman's  request,  but  wffl  he  not  extend  his  re- 
marks? 

Mr.  BARBOUR.  This  is  the  only  time  that  I  have  spoken 
on  this  bill,  and  I  hope  it  wffl  be  the  only  time  until  it  is 
passed. 

Mr.  SNELL.  Mr.  Chairman,  I  think  the  gentlnnan  from 
Alabama  should  let  the  gentleman  from  California  go  on  for 
five  mtoutes.  He  has  made  a  study  of  the  subject,  and  is 
the  former  chainnan  of  the  subcommittee  of  the  Commit- 
tee on  Appropriations  on  Army  mattuv. 

Mr.  Mcduffie,    very  weU. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  BARBOUR.  Mr.  Chairman,  when  one  of  these  com- 
mercial steamships,  fijrtog  even  the  American  flag,  gets  12 
miles  out  at  sea,  it  opens  its  bar.  On  the  Army  and  the 
Navy  transports  liquor  is  forbidden,  and  it  Is  a  good  rule 
and  a  good  regulation,  when  you  have  several  hundred  men, 
most  of  them  enlisted  men,  on  board  for  a  long  voyage. 

Another  consideration  to  which  I  direct  your  attention  is 
that  if  we  put  our  enlisted  men  toto  the  steerage  of  these 
commercial  ships,  what  wffl  become  of  the  secrecy  of  our 
military  operations?  They  wffl  be  accessible  to  the  repre- 
sentatives and  agents  of  every  foreign  country.  All  kinds  at 
toformatlon  wffl  be  gathered  from  them  as  they  are  sailing 
on  these  ships. 

Mr.  Mcduffie.    Mr.  CbairmaQ,  wffl  the  gentleman  yield? 

Mr.  BARBOUR.    Yes. 


Is  it  not  a  fact  that  this  is  the  only  big 
le  world  that  maintains  a  transport  service  sucti 


Mr.  McI 

nation  to 
as  ours?     ii 

Mr.  BARBOUR.  I  do  XKut  care  If  it  is.  Because  other 
nations  do!  not  maintato  such  a  service  is  no  reason  the 
United  States  should  not.  We  do  lots  of  things  to  this  coun- 
try better,  than  they  are  done  to  other  countries.  I  under- 
stand that  tovday  Japan  mamtains  its  own  transport  service. 
That  is  the  ihformation  that  I  have. 

Mr.  Chairman,  wffl  ttie  gentleman  yldd? 
lOUR.    Yes. 

On  pages  8001  to  8905  of  the  doircRXS- 
«D  of  April  25,  1952.  the  gentleman  will  find  fuQ 
statements  of  the  Secretary  of  War  and  the 
if  the  Navy  opposing  the  abolition  of  the  Army 
port  services,  from  the  standpotat  of  econ- 
the  standpotot  of  national  defense,  (ind  the 
best  toterest  of  the  enlisted,  men.  If  our  Ameri- 
can troops  are  to  be  carried  down  to  the  hold  Uie  way  we 
were  carri(^  during  the  World  War  by  private  steamship 
companies*:  God  help  them,  and  I  say  that  from  my  own 
actual  ex^rience.  I  stocerely  hope  that  the  gentlemsm's 
amendm^  wffl  be  adopted,  and  that  we  wffl  conttoue  to 
matotato  tiie  Army  and  Navy  transport  services,  wtiich  are 
Just  as  ei^ntlal  as  an  arm  of  our  national  defense  as  the 
ammunltilo^  for  the  guns. 

Mr.  BAb[bour.    Mr.  Chairman,  to  line  with  the  state- 
ment j\^  made  by  the  gentleman  from  Wisconsin,  this  la 
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iltlon.    At  various  times  to  the  history  of  these 
ices,  this  raid  has  been  made  on  the  service 
lercial  steamship  companies.    It  was  made  back 
to  1920.  when  Newton  D.  Baker  was  Secretary  of  War  and 
Woodrow  Wilson  was  President  of  the  United  States. 

a  carbon  copy  of  a, report  that  was  submitted 
Baker  to  President  Wilson  wh«i  this,  question 
I  shall  not  take  the  time  to  read  the 
but  I  will  give  you  a  few  of  Secretary  Baker's 
He  found  against  the  dlsconttouance  oi  the 
because  he  said  that  transportaUpn  is  an 
of  military  movement;  that  our  ships  are 
iialized  for  the  carrying  qf  troops  and  supplies 
immercial  ships  are  not;  that  commercial  ships 
pted  to  rendering  this  essentially  military  serv* 
»uik1  military  policy  requires  complete  control  of 
tvements.  He  further  found  that  the  ships  are 
operated,  and  he  recommended  to  President 
the  transport  service  be  not  disconttoued.  On 
>20.  President  Wilson  wrote  to  Secretary  Baker 
receipt  oi  the  report  and  saying  "  tbe  Judg- 
to  your  letter  is  my  own  judgment."  The 
came  up  when  William  Howard  Taft  was  Secre- 
and  he  reported  adversely  upon  It.  It  is  an 
that  is  brought  up  every  so  often  when  the 
steamship  companies  raid  the  Army  and  Navy 
transport  s^rice  to  order  to  get  control  of  that  little  busi- 
ness, whicl  is  a^special  business  and  a  special  service  that 
these  ships  render. 

We  have  been  generous  to  the  American  merchant  ma- 
rine.   The  Congress  has  passed  laws  that  a?e  indeed  liberal 
merchant  marine.    We  grant  them  llb^al 
buildmg  of  new  ships  and  make  very  liberal 
the  eanrtog  of  the  mails.   We  may^  gnant  them 
ssary,  to  properly  matotato  and  operate  an 
chant  marine,  but  this  Congress  slioukl  say  to 
steamship  companies  of  this  country  that 
their  hands  off  the  Army  and  the  Navy  and 
defense. 

Mr.  Chairman,  wffl  the  gentleman  yield?] 
•UB.    Yes.  ^ 

Is  it  not  a  fact  that  the  adoption  of  the' 
amendment  wffl  mean  an  economy  to  the  Oov- 
about  $2.0Oaf|b00? 
•UR.   Yes;  if  we  adopt  the  amendment   Tliere 
is  no'excus^  for  this  provMou  to  the  bill,  to  the  name  o|f 
economy 


no  new  p 
transport 
by  the 


I  have 
by  Secret 
was  then 
whole  rei 
conclufiioz 
transport 
essential 
highly 
and  that 
are  not 
ice;  that 
military 
economic 
Wilson 
May  15, 
aclmowlc 
ment 
matter 
tary  of  W^ 
old  questlc 
commerci 


to  the 
loans  for 
subsidies  f 
more,  if  n 
American 
the  comm 
they  must 
our  natio 

Mr.  D 

Mr. 

Mr.  D 
gentleman 
emment  of 

Mr.  B 


9250 


CONGRESSIONAL  RECORI>— HOUSE 


April  29 


* 


\ 


•^ 


I 


i 


Mr.  DELANET.  As  the  gentleman  saM  a  little  while 
ago.  this  is  the  only  country  which  maintains  an  Army 
transport  service.  Is  It  not  true  of  the  prohibition  situa- 
tloxi.  that  this  is  the  only  country  which  mftintainw  a  pro- 
hibition service? 

Mr.  BARBGUR.  Aa  far  as  I  know.  I  think  that  question 
answers  itself.     ■ 

The  CHAIRBiAN.  Tlw  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  FREE.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Unfortunately  the  gentks&an  from  California  [Mr.  Bak- 
bour]  has  included  In  his  motion  to  strike  out  several  para- 
graphs In  this  bilL  I  wish  to  address  myself  to  the  para- 
graph 313  in  regard  to  the  Panama  Ri^irnat^  Steamship 
Line.  If  this  Congress  desires  to  really  save  money  and  do 
away  with  something  that  is  obzurdous.  tt  will  i>t^sR  favor- 
ably upon  this  section  312. 

The  Panama  Railroad  Steamship  Line  was  organized 
origlnany  to  carry  supplies  to  the  canaL  When  the  canal 
was  completed,  it  continued  In  operation  and  began  operat- 
ing in  opposlUon  to  private  lines  carrying  private  business. 
It  even  extended  its  lines  down  to  Central  and  South 
America;  and  when  this  was  stopped,  it  did  the  un-Ameri- 
can thing  of  contracting  for  the  carrying  of  freight  to 
Central  and  South  America  and  carried  this  freight  as  far 
as  the  canal  in  its  own  vessels  and  entered  Into  contracts 
with  foreign  lines  to  carry  the  frei^t  on  beyond.  Here 
we  have  a  Government  Hne  entering  into  contracts  with 
foreign  lines  that  compete  with  American  lines  In  the 
transportation  of  goods  to  Central  and  South  America. 
.  ?J[?"  ^'^  ^°  *^^y  ^^  *^^  service,  you  will  get  the  same 
'  soTice  and  you  will  save  $360,000  a  year. 

The  total  business  of  this  hne  In  1931  was  $1,870,000.  Of 
ttiat  amount  $1,203,000  was  pur^  private  business.  The 
total  boslneas  for  the  Panama  Canal  Commission,  includ- 
ing the  carrying  of  employees,  was  $384,911  or  about  one- 
llfth  of  Its  total  business.  The  total  freight  carried  was 
163,060,  tons,  and  only  27,000  of  that  was  for  the  canal. 

.It  acteiits  for  1931  a  loss  of  $244,000.  but  for  freight  car- 
ried for  the  Panama  Canal  Commission  they  placed  a  charge 
of  $6  a  ton,  wbienta  private  cbmr-Miies  will  haul  that  for 
$5.70  a  ton.  So  they  credit  themsdves  with  $8  a  ton  for  the 
fj^^tthey  carry  to  the  canaL  Tliey  must  charge  the 
Oovemment  for-their  services  what  the  private  lines  would 
diarfe,  so  they  ehar«e  $5.T0  on  that,  and  then  they  charge 
tor  eommgrcial  freii^t  at  the  rate  of  $7J50  per  ton.  The 
private  concerns  will  do  all  of  this  for  $5.70  a  ton.  Private 
Hnes  win  handle  the  freight  that  is  carried  for  the  Panama 
Canal  Commiarion  at  a  saving  of  $74,000  a  year. 

Another  victoos  thing  about  it  is  that  tbis  Hne  receives 
firom  the  Government  for  carrying  mafl.  $42,373,  when,  as  a 
mstter  of  fact,  we  are  already  paying  subsidies  to  lines  that 
cover  the  same  rtratea,  and  whose  boats  go  without  mall,  in 
order  that  this  fine  can  get  $42,000  a  year  to  try  to  make  up 
the  deficit  Hmt  esdsts  in  the  operation  of  their  Bne. 

The  losses  to  the  Government  are  as  follows:  There  is 
an  admitted  loss  which  they  put  on  their  books  of  $244  000 
•  year.  There  is  »  loss  of  $74,000  in  carrying  the  freight 
of  the  Panama  Canal  Coramtsslon.  for  which  it  charges  $8  a 
ton,  wtxrtma  private  companies  charge  $5.70  a  ton.  Then 
we  have  abeohitdy  thrown  away  $42,000  in  carrying  the 
mails,  which  other  Una  are  rmdr  and  wfiling  to  carry  and 
are  paid  to  carry.  ' 

Mr.  8CHAFER.    wm  the  gentleman  yield? 
Mt.  FREE.    No:  I  can  not  yield. 

The  claim  wffl  be  made  that  this  Mne  Is  conducted  for 
the  employees  and  that  they  get  low  rates.  They  do.  and 
t^e  is  a  mtle  pap  handed  out  to  Members  of  Congress, 
faee  transportation,  because  those  people  are  poMticaily 
nandsd.  but  I  do  not  believe  any  Member  wffl  vote  on  this 
■»t»er  because  he  gets  a  ftee  trip  g)  Panama.  If  the  Gov- 
•rnment  allowed  $30  to  each  anpk>yee.  each  way,  to'private 
mnpaniea.  the  Qovemment  would  aavt  $310,000  a  year  in 

Buuuna  Ouoal  emjrioyecs  reed ve  al- 


ready, in  addition  to  thefr  pay,  25  per  cent  additional.  Tb 
illustrate  wliat  that  means,  an  employee  with  a  salary  of 
$2,000  receives  $400  additional  a  year,  and  then  it  is  argued 
that  this  line  should  be  maintained  to  give  them  cheaper 
transportation  back  to  the  States  every  two  years.  One- 
half  the  revenues  of  the  Panama  Canal  is  paid  by  American 
shipping,  and  this  money  is  used  to  pay  losses  to  a  compet- 
ing Government  line  run  on  an  im-American  basis,  which 
assists  foreign  sliipping  lines  Instead  of  aiding  American- 
owned  hnes. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  CaU- 
f(»nia  has  expired. 

Mr.  OONNERY.    Mr.  Chairman,  I  offer  an  amendment 
to  the  Barbour  amendment,  to  strike  out  section  308. 

Mr.  Chairman.  I  am  against  the  enttre  Barbour  amend- 
ment I  believe  in  leaving  these  committee  provisions  in 
the  bin.  I  have  heard  talk  about  national  defense,  and  I 
heard  my  distinguished  coDeague,  the  gentleman  from  Wis- 
consin [Mr.  ScHAFKRl.  tell  about  when  he  went  to  France. 
We  did  not  go  to  France  on  transports.  They  did  not  have 
(*»em  available.  We  went  over  on  fruit  steamers  and  we 
were  down  in  the  hold  and  the  gentleman  from  Wisconsin 
knows— he  was  a  private,  as  I  was—that  if  we  went  over  on 
transports  we  would  still  have  been  In  the  hold- 
Mr.  SCHAFER.  I  went  on  the  OrdUTta  in  July,  1917. 
This  boat  was  a  passenger  steamship,  and  I  would  not  send 
my  dog  over  in  the  steerage  where  we  were  quartered. 

Mr.  CONNKRY.  But  the  gentleman  was  down  near  the 
water. 

Mr.  SCHAFER.  Well,  I  guess  below  the  water  Itoe,  and 
Uncle  Sam  ptid  the  regular  passenger  rates,  and  the  men 
were  herded,  quartered,  and  fed  like  dogs.  If  the  gentle- 
man wants  this  kind  of  treatment  tar  the  soldiers,  sailors, 
and  marines  he  can  have  it.    I  do  not  want  it 

Mr.  CONNERY.  In  a  transport  the  officer  would  be  up 
on  deck  in  his  stateroom  and  the  men  would  be  down  in 
the  hold  just  the  same. 

Mr.  SCHAFER.    Far  better  to  be  in  the  hold  of  a  trans- 
port with  decent  quarters,  conditions,  and  rations  than  in 
the  hold  of  one  of  the  private  steamship  lines  mingling 
sleeping,  and  eating  with  the  peoples  of  Asiatic  countries! 

Mr.  CONNERY.  There  is  no  choice  between  those  kinds 
of  holds.  Iliey  are  all  the  same.  [Laughter.l  The  only 
time  we  use  these  transports  is  in  time  of  peace.  The  trans- 
ports  are  supposed  to  be  used  to  time  of  war  to  transport 
troops  to  the  battle  front.  They  did  not  use  these  transporU 
in  time  of  war.    They  used  the  privately  owned  vessels. 

Now.  I  am  in  favor  of  the  merchant  marine.  I  am  in 
favor  of  doing  anything  which  will  buUd  it  up  and  foUow 
toe  example  of  England  and  the  other  nations  which  have 
theh-  merchant  marine  ready  to  convert  into  transports 
when  needed,  to  carry  troops  wherever  and  whenever  they 
want  to  carry  them. 

I  believe  we  should  have  a  merchant  marine  and  then  in 
tone  of  war  turn  toe  ships  into  a  transport  system  and  turn 
them  over  for  toe  use  of  the  Army  and  Navy. 

This  is  one  proposition  on  which  I  am  in  favor  of  the  pro- 
posal of  toe  Economy  Committee.  I  am  also  going  to  be  1 1 
favor  of  consolidation  of  the  Army  and  the  Navy  and  stop- 
ping this  jealousy  between  admfrals  and  generals,  and  let 
one  man  run  toe  war  when  war  comes  along,  so  that  toe 
private  and  toe  gob  will  not  have  to  00  out  and  be  killed 
while  some  general  or  some  admiral  is  trying  to  find  out 
whether  the  Navy  should  go  out  or  whether  the  Army  should 
go  out.  I  am  going  to  favor  that  consolidation-  I  believe  it 
win  save  ♦100.000.000.  That  is  real  economy  from  my  point 
of  view.  »««*• 

[Here  the  gavel  felLl 

Mr.  JAMES.  Mr.  Chairman,  I  rise  in  oppositioii  to  the 
amendment. 

Ifr.  Chairman,  tt  so  happened  on  yesterday  that  toe  Quar- 
twmaster  Corps  opened  bids  for  the  Army  Transport  Service 
next  year.  One  of  toe  companies  that  bid  was  a  certain 
fruit  company.  In  toeir  bid  they  stated  that  all  their 
steamers  were  under  foreign  flags  except  one  tanker. 
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If  toe  amendment  of  toe  gentleman  from  California  [Mr. 
Barbour]  is  not  adopted,  so  far  as  the  Army  is  concerned,  it 
will  be  necessary  to  increase  the  Army  appropriation  for 
the  next  year  $3,000,000.  For  Instance,  toe  lowest  bid  re- 
ceived to  transport  a  trooper  from  San  Francisco  to  Hono- 
lulu is  $65.  The  cost  by  Army  transport  is  $15.  Prom  San 
Francisco  to  China  toe  lowest  commercial  rate  to  the  Army 
is  $105,  The  cost  by  Army  transport  is  $35.  The  commer- 
cial rate  to  the  Army  from  New  York  to  Panama  is  $45 ;  the 
Army  transport  rate  is  $14.  Prom  New  York  to  San  Fran- 
cisco toe  commercial  rate  to  the  Army  is  $75;  toe  rate  by 
Army  transport  is  $40.  From  San  Francisco  to  Honolulu 
toe  commercial  rate  to  the  Army  is  $65  as  against  a  cost  by 
Army  transport  of  $15. 

In  other  words,  gentlemen,  by  adopting  toe  Barbour 
amendment  we  can  save  $3,000,000.  Not  only  that,  but  toe 
hospital  facilities  on  toe  Army  transports  are  far  better 
toan  they  are  on  commercial  boats.  For  instance,  on  toe 
Chateau-Thierry,  on  which  many  of  you  have  been,  there  is 
a  30-bed  hospital,  including  mental  ward.  10  bens;  isolation 
ward,  4  beds.  It  has  an  operating  room  with  all  modem 
equipment,  a  dispensary  stocked  wito  medicines,  one  Army 
surgeon,  and  five  hospital  attendants.  The  hospital  is  lo- 
cated on  toe  boat  deck,  wito  deck  space  available  for  conva- 
lescent patients. 

On  commercial  boats  the  hospital  facilities  usually  consist 
of  four  beds  wito  no  provision  at  all  for  restraining  paental 
patients,  wito  one  doctor  and  no  hospital  attendants;  and 
all  toese  men  would  be  down  in  toe  steerage.  I  beg  of  you 
gentlemen  to  support  toe  Barbour  amendment. 

Mr.  HILL  of  Alabama.    Will  toe  gentleman  yield? 

Mr.  JAMES.    I  yield. 

Mr.  HILL  of  Alabama.  The  bill  provides  that  toe  Secre- 
tary of  War  shall  dispose  of  all  property  in  addition  to  the 
ships  used  in  connection  with  toe  transport  service.  Can  the 
gentleman  give  us  an  idea  of  some  of  toe  other  property  toat 
would  be  disposed  of? 

Mr.  JAMES.  That  would  mean  toat  in  toe  ports  of  New 
York  and  San  Francisco  the  docks  and  piers  toat  should 
serve  toe  Government  In  case  of  war  for  the  transport  serv- 
ice would  be  turned  over  to  somebody  else. 

Mr.  HILL  of  Alabama.  Yes;  it  would  mean,  among  otoer 
things,  depots  that  cost  $72,405,480.10,  and  toe  whole  matter 
should  be  stricken  out. 

Mr.  LaGUARDIA.    Will  toe  gentleman  yield? 

Mr.  JAMES.    I  yield. 

Mr.  LaGUARDIA.  That  is  the  very  purpose,  I  will  say 
to  the  gentleman,  of  this  whole  provision  in  tois  bill. 

Mr.  McDUPFIE.  The  gentleman  is  not  quoting  the  bill 
correctly.    We  have  amended  that  provision  in  the  bill. 

Mr.  LaGUARDIA.  I  am  absolving  the  gentleman  from 
Alabama  of  having  anytoing  to  do  with  this,  but  I  am  say- 
ing to  toe  gentleman  from  Michigan  that  this  whole  thing 
was  started  by  a  btmch  of  rats  in  New  York  who  want  to 
sell  these  piers,  and  somebody  fell  for  it,  and  this  amend- 
ment is  here.  Does  toe  gentleman  from  California  know 
anything  about  that? 

Mr.  FREE.    What? 

Mr.  LaGUARDIA.    You  heard  me. 

Mr.  LEA.    WUl  the  genUeman  yield? 

Mr.  JAMES.    I  yield. 

Mr.  LEA.  What  would  happen  if  toese  millions  of  dollars' 
worto  of  ships  and  piers  in  the  possession  of  the  War  De- 
partment were  tor  own  on  toe  market  at  this  time? 

Mr.  JAMES.  We  oould  not  get  any  market  for  them  at 
this  time. 

I  Here  toe  gavel  feU.] 

Mr.  CONNERY.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  wltodraw  n^  amendment. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CLANCY.  Mr.  Chairman.  I  have  an  amendment  on 
toe  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cumct:  Page  20.  line  6,  after  the 
word  "  continxiance,"  insert  "  The  term  '  property '  as  used.  In  this 


secUon  shai  not  be  considered  to  Include  the  docln.  plen.  war»- 
houses,  whajrves,  and  terminal  equipment  and  other  rights  trans- 
ferred to  tfte  Shipping  Board  by  the  President  under  authority 
of  section  If  of  the  merchant  marine  act,  1930." 

Mr.  CLAiNCY.  Mr.  Chairman,  first  I  want  to  thank  toe 
gentleman  from  Alabama  [Mr.  McDurnil,  toe  chairman 
of  toe  cominsfttee,  for  to6  consideration  he  gave  me  in  elimi- 
nating the  jOker  in  section  308,  which  I  will  not  designate 
as  a  steal.,  because  I  do  not  want  to  reflect  upon  the  in- 
tegrity of  any  Member  of  this  House;  but  I  do  say  that  if 
that  joker  Shad \|3een  inserted  by  a  lobbyist  toat  lobbyist,  oa 
a  10  per  cent  commission,  would  have  received  from 
$3,000,000  to  $5,000,000  as  his  fee. 

I  was  tbb  first  to  reveal  tots  joker  to  Mr.  McDurm  and 
to  toe  War  Department. 

Col.  Frederick  H,  iWne,  Assistant  Secretary  of  War,  said 
that  the  lialn  purposd^  of  abolishing  toe  Army  Transport 
Service  was  to  give  private  interests  a  chance  to  get  these 
piers  at  a  tremendous  bargain  and  Government  sacrifice  in 
New  York  pity,  in  Boston,  in  San  Francisco,  in  Manila,  and 
Honolulu,  i  Colonel  Payne  said  Al  Capone  never  planned  as 
big  a  steal  nor  a  bolder  job. 

ZNVXSTIGAn  PBSBCNT  UCASSS 

There  may  be  something  rotten  in  Denmark  now  in  re* 
gard  to  the  lease  of  toese  piers,  but  because  of  lack  of  time 
I  can  not  to  fully  into  toat  now. 

I  AH    OXNXBU8    OBAB    BAG 

Gentlemifcn  rise  here  and  cry  to  high  heaven  to  support 
this  alleged  economy  bilL  They  blindly  appeal  to  us  as 
Republicans;  toey  appeal  to  us  as  Democrats,  and  they  cry 
to  us  as  lofers  of  the  flag  to  support  this  sacred  cow. 

What  is! an  omnibus  bill?  It  is  nothing  but  some  bad 
measures  a|nd  some  good  measures  thrown  into  a  carry -all 
bilL  The  fmly  way  you  can  get  support  for  the  bad  meas- 
ures is  to  {trade  with  a  Member  who  wants  to  put  his  pet 
measure  14.  With  regard  to  this  particular  economy  bill, 
one  m^nb^r  of  toe  committee  Is  Interested  in  a  tariflL  item 
in  toe  Senate,  and  if  he  Is  promised  support  for  that  he 
consents  to  other  measures  in  this  bill.  Anothier  member 
is  interesteid  in  a  certain  plan.  If  he  gets  that,  h^  x^nsents 
to  much  of!  toe  rest  of  toe  bill.  ^X^^ 

There  arte  bad  provisions  in  this  bill  and  good  meas^^ 
Let  us  wecid  out  toe  bad  and  put  through  the  good  pro^ 
visions.        ;  .  ^ 

THK  JOKZB   OlSCOVCnO 

i 

I  discovered  this  very  vicious  joker  compelling  the  sale  of 
piers  and  terminals,  and  my  point  was  granted,  sind  I  want 
to  compliment  toe  gentleman  from  Alabama  [Mr.  'Mc- 
Duftb].  who  will  soon  offer  an  amendment  to  strike  out  thli 
joker.  I  • 

I  insist,  In  view  of  remarks  made  during  this  debate,  that 
Mr.  McDuFFUE  is  absolutely  honorable  and  did  everything 
possible  to  help  kill  this  joker  and  protect  toe  people's  inter- 
est by  rewriting  the  section  and  offering  a  committee  amend- 
ment. Thai  gentleman  from  Alabama  said  at  first  he  did  not 
think  the  language  of  section  308  meant  what  I  charged, 
but  toen  UQon  study  he  admitted  it. 

The  War'  Department  says  toat  the  sale  of  these  piera, 
used  in  connection  wito  toose  vessels — which  would  be 
thrown  on  ihe  market  at  panic  prices,  at  from  5  to  10  per 
cent  of  their  value — would  mean  a  loss  of  $100,000,000;  in 
Brooklyn  alone.  $50,000,000. 

Mr.  BYRNS.  The  committee  had  an  amendment  curing 
that. 

Mr.  CLAlfCY.    I  just  said  that. 

Mr.  SCHAFER.  Mr.  Chairman,  I  make  toe  point  of  order 
toe  gentleman  from  Tennessee  is  out  of  order.    ^ 

Mr.  BYR^S.  Mr.  Chairman,  I  Insist  I  anT  not  out  of 
order.  i 

The  CHAIRMAN.    The  Chair  overrules  toe  point  of  order. 

>  HISTOBT  or  PKICSLBS8  PUBS 

Mr.  CLANCY.  The  United  States  Government  obtained 
four  piers  a^d  toe  Brooklyn  Army  base  at  toe  time  of  the 
World  War  mainly  through  condemnation  proceedings.  ^I 
am  informed  the  total  cost  was  about  eight  millions  of  dxA- 
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Ian,  but  tbeae  pten  hate  become  enarmously  Taluable  since, 
Mn4.  are  worth,  according  to  the  estimate  of  the  War  Depart- 
ment, over  fifty  millions  of  dollars. 

They  occupy  a  wonderful  position  in  the  greatest  harbor 
to  the  world — New  York  Harbor.  They  have  deep  water, 
which  some  of  the  New  York  piers  have  not.  and  even  as 
gigantic  a  ship  as  the  Leviathan  and  also  the  biggest  Ger- 
man ships  can  dock  there. 

They  are  not  located  up  the  river  as  many  of  the  New 
Ycork  piers  are,  but  are  down  the  harbor  considerably,  and 
thus  the  tremendous  traffic,  particularly  of  the  smaller  boats 
and  ferries,  is  avoided  and  the  dango-  of  collision  is  largely 

.    averted. 

Moreover,  ttiese  piers  are  singularly  free  of  fog.  Pog  is 
prevalent  in  New  York  Harbor  from  time  to  time  and  causes 
.  .  delays  which  run  Into  enormous  financial  losses  through 
the  inabilUy  to  dock  boats.  Still  further,  fog  is  the  chief 
Cftose  of  oolhsioDS  to  New  York  Harbor,  which  is  very 
(Hsastroos  when  they  occur,  because  even  if  they  do  not 

-  cause  the  destruction  of  the  dxip  they  may  caose  such  dam- 
age that  the  ship  win  have  to  go  to  dry  dock  and  be  laid 
up  for  a  longer  or  a  lesser  period  and  thus  prevent  sailings. 
When  a  ship  which  is  loaded  with  passengers  and  freight 
and  Is  leaving  the  harbor  for  its  vosrage  abroad  suffers  a 
eoUision.  the  result  is  particularly  devastating,  as  it  means 

■  a  costly  unloading  of  the  cafgo  and  passengers  and  the  mak- 
ing of  costly  new  arrangements. 

In  1921  the  Shipping  Board  insisted  upon  getting  piers 
S  and  4  of  the  Brooklyn  Army  base  transferred  permanently. 
^  Piers  3  and  4  were  loaned  to  the  United  States  Shipping 
Board  and  they,  to  turn,  leased  them  to  the  Atlantic  Tide- 
water T^minals  for  a  rental  of  55  per  cfct  of  the  gross 
receipts  with  $180,000  minimum.  The  Shipping  Board 
obtains  about  $210,000  per  year  from  Piers  3  and  4. 

The  Atlantic  Tidewater  Terminals  Corporation  leases 
Pier  3  to  the  Roosevelt,  a  purely  American  line,  for  about 
$250,000  to  $300J)00,  which  is  my  guess.  Tliey  leased  Pier  4 
to  the  Steamship  Terminal  Operating  Co.,  which  Is  a  Jarka 
toterest,  and  who.  in  turn,  lease  it  to  the  North  German 
Lloyd  Line  for  about  $350,000  to  $400,000  per  year.  Jarka 
was  a  former  boss  of  stevedores  for  German  lines  to  New 
York  Harbor. 

If  the  Shipping  Board,  which  has  all  the  facilities  for 
handling  leases,  leased  dfrectly  instead  of  through  these 
sublessees,  the  United  States  Government  would  probably 
gain  several  hundred  thousand  dollars  more  per  year. 

From  the  above  leases  It  is  clear  «iat  the  Atlantic  "tide- 
water  Terminal  Corporation  is  making  a  large  profit  which 
the  United  States  Government  might  make  for  itself 
through  Its  ownership  of  the  piers. 

It  is  also  prdMibly  that  the  Jai*a  company,  known  as 
the  Steamship  Terminal  Operating  Co.,  Is  mjiing  a  large 
prom  which  should  rightfully  go  Into  the  United  States 
Treatmy.  Why  an  this  system  of  leiases  and  subleases, 
when  there  Is  a  large  and  capable  Government  division,* 
^  known  as  the  United  States  Shipping  Board,  which  could 
handle  these  leases  directly  Instead  of  peddling  them  out  to 
persons  wh0  probably  make  a  barrel  of  money  out  of  thi 
arrangement? 


BBAXJWa   WTTR  rOSBCX 

Hof^orer.  the  United  States  Shipping  BoaM  was  estab^ 
hshed  to  aid  and  develop' the  American  merchant  marine 
and  to  fight  its  bitter  and  unscrupulous  competitors  in  the 
foreign  merchant  marine. 

I  know  that  the  North  German  liojd  Steamship  Co. 
•uoys  the  very  highest  reputation,  and  I  have  never  been 
Informed  that  It  indulged  in  sharp  practices  in  its  compe- 
tition with  American  ships. 

^  I  am  a  member  .of  the  House  Merchant  Marine.  Radio 
and  Fisheries  Committee  and  know  that  aU  our  efforts  have 


been  to  balM  up  the  American  merchant  marixte  and  gain 
our  own  ships  as  many  advantages  as  possible. 

Our  committee  established  a  ship-subsidy  fund  of  about 
$250,000,$00  to  help  buUd  and  maintain  and  operate  Amer- 
ican ships  on  the  ocean,  and  we  were  very  careful  to  write 
language  in  the  legislaUon  and  guard  the  fund  so  that  none 
of  it  should  go  into  foreign  boats  or  foreign  lines  or  aid  in 
the  building  of  or  operation  of  foreign  lines. 

Yet  here  we  have  at  the  United  States  Army  base  at 
Brooklyn,  a  system  of  subleases  whereby  a  foreign  line  uses 
our  docks  and  bases.  It  is  true  it  does  so  on  a  lease  at  a 
rental  which  is  presumably  high.  Undoubtedly  the  foreign 
line  is  made  to  pay  to  the  limit  of  the  pound  of  flesh:  but 
if  the  United  States  Government  wishes  to  make  that  ar- 
rangement with  the  foreign  line,  why  does  it  not  do  so 
directly,  and  wliy  does  it  aUow  tens  of  thousands  of  dollars 
of  that  rental  to  fall  into  the  hands  of  the  Jarka  interests 
and  the  Atlantic  Tidewater  Terminal  Corporation? 

As  a  fhemberj^  the  House  Merchant  Marine  Committee, 
I  am  going  to  go  fm-ther  into  this  matter  of  leases,  which 
has  just  been  tipped  off  to  me  within  the  past  few  days. 
mvTAnr  oovButMnrr  tbanspobt  urns 

I  now  take  the  position  that  we  should  kiU  aU  the  pro- 
visions of  this  so-called  economy  bill  which  provide  for  the 
sale  and  Junking  of  the  Army,  Navy,  and  Panama  Transport 
Services. 

Prom  what  I  have  safd  already.  It  Is  evident  that  there  Is 
enough  indication  of  sharp  practice  and  scandal  to  suspect 
the  whole  proposed  destruction  of  the  Army,  Navy,  and 
Panama  Railroad  transport  services. 

Proposals  of  abcrttshlng  these  Government  maritime  serv- 
ices have  been  made  time  and  again  within  the  past  10  years. 

•niey  have  been  rejected  by  three  Secretaries  of  War, 
three  committees  of  Congress,  by  the  chief  coordinator,  and 
by  formw  President  Coolidge. 

These  emphatic  actions  of  honest  and  IntelUgent  high 
officials  of  the  Government  should  make  us  proceed  very 
slowly  to  Junk  or  sell  these  services  now. 

Only  a  few  months  ago  we  had  to  use  transports  to  send 
troops  to  China.  We  have  to  use  them  very  frequently  to 
send  troops  to  the  Latin  American  countries  when  rebeUions 
break  out.  We  may  have  to  use  transports  within  a  few 
weeks  after  they  are  sold  or  Junked  under  this  so-caUed 
economy  biU. 

It  may  be  that  the  Panama  RaUroad  transport  service 
does  compete  with  private  industry,  but  that  Is  true  oiUy  to 
a  slight  extent. 

I  believe  that  the  Army  and  Navy  transport  services  do 
not  compete  seriously  with  private  business  and  that  they 
are  engaged  practlcaDy  entirely  In  Federal  Government 
business. 

Therefore,  I  wm  vote  for  the  Barbour  amendment  to  strike 
out  sections  308  to  313,  inclusively,  and  this  striking  out  will 
preserve  the  Army.  Navy,  and  Panama  Railroad  transport 
services. 

If  the  time  has  come  to  change  our  minds  and  abolish 
one  or  more  of  these  services,  then  we  should  proceed 
through  the  regtilar  congxessional  committees  of  the  House 
covering  these  activities.  We  should  hold  hearings  pro  and 
con  and  arrive  at  a  just  and  inteUigent  and  economical  and 
patriotic  conclusion. 

We  can  not  arrive  at  such  a  conclusion  in  the  terrific  rush 
and  hustle  and  bustle  erf  consideration  of  this  omnibus 
economy  biU,  which  was  made  by  logroUing  and  by  trading 
good  and  bad  measures. 

Mr.  Mcduffie.  Mr.  Chairman.  I  ask  unanhnoxis  con- 
sent that  that  part  of  the  section  of  the  biU  be  read  the 
amendment  on  the  Clerks  desk  which  the  committee  intends 
to  ask  be  inserted  in  the  bilL 

Thu  CHAIRMAN.  The  gentleman  from  Alabama  asks 
unanlidous.  consent  that  the  committee  amendment  affecting 
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this  particular  matter  may  be  read  by  the  Clerk  for  In- 
formation.   Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  foUows: 

Page  23,  section  313: 

Under  sections  308  and  309.  neither  the  Secretary  of  War  nor  the 
Secretary  of  the  Navy  shaU  seU  or  otherulse  dlepose  of  docks 
yards,  wharves.  depoU.  terminals,  or  real  estate  In  connection 
therewith,  except  that  either  may  lease  such  properties  for  periods 
of  not  to  exceed  Ave  years  and  at  rentals  which  will  provide  a 
reasonable  return  on  the  cost  thereof.  The  net  proceeds  from  the 
sale  or  lease  of  property  by  the  Secretary  of  War  and  the  Secretary 
of  the  Navy  under  sections  308,  309.  and  this  section  shall  be 
covered  into  the  Treasury  as  nxlscellaueous  receipts. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Indiana  [Mr.  Wood]. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  the  amendment 
that  has  just  been  read  should  completely  satisfy  the  gen- 
tleman from  Michigan  and  other  Memberr,  with  reference 
to  the  desire  of  the  committee  to  protect  the  property  of  the 
United  States.  There  is  no  desire  upon  the  part  of  this 
committee  to  make  any  sacrifice  by  reason  of  doing  away 
with  the  Transport  Service,  but  I  want  to  teU  you  why  it 
should  be  done  away  with.  We  never  had  a  transport  serv- 
ice in  this  country  untU  the  Spanish-American  War.  We 
are  the  only  country  on  the  face  of  the  earth  that  has  one. 
It  did  not  amount  to  a  damn  during  the  late  war.  There 
was  but  one  vessel  belonging  to  the  Transport  Service  that 
went  overseas,  and  it  never  came  back.  The  transport  serv- 
ice of  every  government  is  a  part  of  the  merchant  marine, 
and  we  are  derelict  now  because  of  the  fact  that  we  have 
not  the  character  of  transport  service  wh^ch  we  should  have, 
and  we  should  be  building  up  om-  merchant  marine  so  that 
we  could  have  a  proper  transport  service. 

Remember  that  we  are  the  only  Nation  on  earth  that 
has  a  transport  service  except  the  transport  service  that  is 
given  by  reason  of  the  fact  of  the  merchant  marine.  That 
is  true  of  England.  France,  and  every  first-class  power  on 
the  face  of  the  earth,  and  General  Martin  knows  that. 

Mr.  MARTIN  of  Oregon.  WiU  the  gentleman  permit  a 
statement? 

,  Mr.  WOOD  6f  Indiana.    Yes. 

i  Mr.  MARTIN  of  Oregon.    We  are  the  only  Nation,  too, 
that  has  prohibition,  are  we  not? 

Mr.  WOOD  of  Indiana.  Oh,  yes;  but  that  is  aside  from 
this  question.  The  merchant  marine  of  this  country  is 
being  subsidized  by  the  Government  for  the  purpose  of 
buUding  up  something  that  is  worth  while,  yet  we  are  put- 
ting the  Government  of  the  United  States  in  competition 
with  the  merchant  marine. 

Mr.  SCHAFER.  wm  the  genUeman  yield  for  a  brief 
question? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  SCHAFER.  The  gentleman  used  as  a  premise  for 
abolishing  the  Army  and  Navy  Transport  Service  the  fact 
that  we  are  the  only  Nation  of  the  world  that  has  that 
service.  If  we  are  going  to  foUow  the  gentleman's  same 
line  of  reasoning,  since  we  are  the  only  Nation  in  the  world 
that  has  prohibition,  does  the  gentleman  say  we  should 
abolish  prohibition?         ^ 

Mr.  WOOD  of  Indiana.  Let  us  talk  about  the  question 
that  is  before  us.  However,  the  gentleman  from  Wisconsin 
said  he  was  put  down  in  the  hold.  He  was  put  down  In  the 
hold  because  of  the  fact.  If  It  were  a  fact,  that  we  did  not 
have  a  merchant  marine  then.  We  did  not  have  any,  and 
it  was  to  the  shame  of  this  Nation. 

I  want  to  say  to  you  that  the  Army  Is  trj^ng  to  Insist 
upon  keeping  this  thing  going  in  spite  of  the  fact  that  they 
are  losing  more  than  $3,000,000  a  year,  and  in  doing  that 
we  are  competing  with  merchant  marine  vessels  of  this 
country,  ^  which  we  are  subsidizing.  We  are  paying  out 
money  oto  the  one  hand  to  the  merchant  marine  of  this 
country  and  then  putting  Government  vessels  in  competi- 
tion with  them. 

I  win  tell  you  what  ought  to  be  done.  We  ought  to  have 
a  merchant  marine  in  this  country  that  would  be  prepared. 


in  case  of  i^,  to  take  care  of  our  soldiers  at  they  should  be. 
and  wm  b^  if  you  wUl  do  away  with  this  transport  system. 

In, case  dtf  war  the  Army  would  not  have  the  transport 
business  fojr  one  single  minute.  It  would  go  to  the  Navy, 
and  the  Nk^vy  is  in  favor  of  doing  away  with  this  system 
now.  Thesl  know  they  can  not  keep  up  a  transport  service 
that  is  worthy  of  the  name.  Of  the  13  transports  we  had 
during  the  jjrar,  only  one  went  over  and  that  was  loaded  with 
marines.  They  thought  if  anybody  was  going  to  get  lost, 
lose  the  miurines.  The  transix)rt  never  came  back.  They 
made  a  nice  refrigerating  arrangement  out  of  it. 

True  to  ilorm,  the  Army,  after  it  gets  hold  of  a  thing, 
never  wanu  to  give  it  up,  and  they  have  the  temerity  to 
say  to  us  tnat  they  can  operate  this  business  cheaper  than 
private  coni^wuiies.  They  also  teU  us  they  have  a  manufac- 
turing estalblishment  in  Philadelphia  making  clothes,  and 
they  say  thty  can  make  clothes  cheaper  than  the  commer 
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do  It.    They  have  never  surrendered  a  single 
lever  wlU  If  they  pan  help  it. 
gavel  feU.] 

ro.    Mr.  Chairman.  I  ask  unaxilmous  consent 
itleman  may  proceed  for  one-half  minute  so  I 

ition. 

I  object.  Mr.  Chairman. 
point  of  order,  Mr.  Chairman,  that  aU  debate 
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on_the  amei^dment  has  been  exhausted. 

The  point  of  order  is  wen  taken, 
tn  is  on  the  amendment  of  the  gentleman  from 
~  Clancy]. 
.    Mr.  CJjfl^lrman,  I  ask  unanimous  consent  to 
amendment   because   it   is   covered   by  the 
McDuffle  amendment. 
Mr.  DYER.    Is  the  MCDufBe  amendment  pending? 
Mr.  McDUFFIE.    The  McDuflie  amendment  was  read  as 
a  part  of  tl|ie  bilL 
Mr.  BCfmFER.    I  object,  Mr.  Chahman. 
The  CHAIRMAN.'   The  question  Is  on  the  amendment  of 
the  gentleman  from  Michigan.  i 

The  ameE^lment  was  rejected. 
Mr.  TABBfc.    Mr.  Chairman,  I  offer  an  amendment. 
Mr.  McDIJRFFIE.    Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  f()r  one  minute. 

Mr.  SCHAFER.    Mr.  Chairman,  reserving  the  right  to  ob- 
ject, the  geikleman  gags  every  other  Member  of  the  House 
on  this  important  matter  and  I  ShaU  have  to  gag  him.    I 
object,  Mr.  (Chairman. 
Mr.  McDUFFIE.    Then,  Mr.  Chairman,  I  offer  the  com- 


mittee ame: 
WiU  yield. 

Mr.  TAB 

The  C 


lent  which  has  been  read.  If  the  gentleman 


I  yield  for  that  purpose,  Mr.  Chairman.  • 
MAN.    The  gentleman  from  Alabama  offers 
an  amwidment,  which  the  Clerk  wiU  report. 
The  Clerk  ^ead  as  foUows: 

:e  out  section  313  and  insert  in  lieu  thereof  the 


Page  23. 
following : 

"8k;.  313. 
War  nor  the 
of  docks,  j; 


ider  sections  308  and  809  neither  the  Secretary  of 
■rretary  of  the  Navy  shall  seU  or  otherwise  dispose 
.  -,.  wharves,  depots,  terminals,  or  resJ  estate  In  con- 
nection therewith,  except  that  either  may  lease  such  properties 
for  periods  of|jiot  to  exceed  five  years  and  at  rentals  which  will 
provide  a  rea^lmable  return  on  the  cost  thereof.  The  net  pro- 
ceeds from  thft  sale  or  lease  of  property  by  the  Secretary  of  War 


and  the  Secrel 
section    shall 
receipts. 

Mi- 
Mr 
order  that 
word,  as  it 
Mr.  McD 
Mr.  RAMS 


of  the  Navy  under  sections  308.  309.  and  this 
covered    into    the    Treasury    w    mlscellaneoua 


and  Mr.  LaGUARDIA  rose. 
.    Mr.  Chaiiman,  I  make  the  point  of 
language  is  in  the  amendment,  word  for 
offered  the  other  day. 

It  was  a  part  of  the  bill 
It  is  a  part  of  the  amendment  and  it 
so  appears  in  the  Record,  word  for  word.,^ 

Mr.  McDUFFIE.  I  agree  with  the  gentleiiilji.  but  some 
gentleman  hepre  thought  it  was  not  a  part  of  the  bilL 

Mr.  RAMStYER.  The  biU  is  not  the  amendment  The 
amendment  id  the  language  which  the  gentleman  offered  the 
other  day. 


1Q5^$> 


Pn\rnPT?QC!TrkXT  AT      T>T7'r^r\Ttr\i       TT^TTriTn 


^vi^-  mnsnar-^mm  *^ 
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Mr.  McDUn^IS.    Yeik 

Mi-.  STAFFORD.  Ifr.  Chairman,  wffl  the  gentleman  yield 
ao  that  I  may  submit  a  parliamentary  Inquiry? 

Mr.  RAM6ETKR.    I  yield. 

^«r.  STAFFORD.  Will  the  Chair  inform  the  committee 
whether  we  are  considering  the  bill  as  printed  and  known 
as  H.  R  11597,  or  the  bUl  that  was  submitted  by  the  gentle- 
man from  Alabama  [life,  McDurru]  for  consideration? 

The  CHAIRMAN.  We  are  considering  the  amendment 
offered  by  the  gcntlonan  from  Alabama  on  behalf  of  the 
Economy  Committee.  There  are  some  differences  between 
it  and  the  poiinted  bill  to  which  the  gentleman  has  referred. 

The  Cbatr  sustains  the  point  of  order  made  by  the  gentle- 
man from  Iowa  [Mr.  RAMnml. 

Mr.  LaGUARDIA.  Mr.  C3ialrman,  a  parliamentary  In- 
Quiry. 

The  CHAIRMAN.    The  gentleman  win  state  it. 

Mr.  LaOUARDIA.  Do  I  understand  we  arc  considering  a 
bill  which  is  on  the  desk  which  contains  something  that  is 
not  in  the  copies  of  the  biU  that  the  Members  have? 

The  CHAIRMAN.  That  Is  the  understanding  of  the 
Chair. 

Mr.  I^AMSEYER.  So  far  as  these  particular  provisions 
are  concerned,  that  Is  true. 

Tbe  qHAIRMAN.  "Dje  Chair  will  state  to  the  gentleman 
from  New  York  that  the  full  tort  of  the  bin  we  are  now  con- 
siderlng  as  ofTered  by  the  committee  was  printed  in  full  in 
the  RaooKs  upon  the  day  it  was  offered.  The  Chair  is  fur- 
ther informed  that  there  are  some  minor  differences  be- 
tween that  and  the  original  UU  that  was  reported  by  the 
ooBunittee. 

Mr.  LaGUARDIA,  Mr.  Chairman,  I  have  a  perfecting 
amendment  to  offer  to  this  part  of  the  bill  Just  referred  to 
Of  the  gentleman  from  AiaA>a«if| 

The  CHAIRMAN.  The  Chair  has  recognized  the  gentle- 
man from  New  York  tMr.  TabmI  tb  offer  an  amendment. 

Mr.  HRIflOS.  Win  the  gentleman  f rtun  New  York  yield 
so  that  I  may  submit  a  parliammtary  Inquiry' 

Mr.  TABER.    I  yield,  if  it  does  not  oome  out  of  my  time. 

The  CHAIRMAN.  It  win  come  out  of  the  gentleman's 
time. 

»«fr.  TABER:  Then.  Mr.  Chairman.  I  must  decline  to 
yieid. 

-The  CHAIRMAN.    The  gentleman  from  New  York  [Mr 
Tab«i  offers  an  amendmejit  which  the  Clerk  wiU  reuort 
The  Clerk  read  as  foUows: 

I2«^«  ,^"'  ^"m'"*^^.^  continue  over  a  period  of  at  least  10 
ln^le«U»erwr  the  figure  -«B";  and  after  the  word  "the"  insert 


*%,  A  ^^®*^-  •*'•  Chahman.  I  am  not  In  favor  of  putting 
the  Government  in  business,  but  there  are  some  major  ac- 
ttvlties,  aach  as  the  Post  Offlce.  the  Panama  Canal,  the 
Army  and  the  Navy,  that  the  Government  alone  is  in  a  posi- 
tion to  carry  on.  ^^ 

It  was  found  neeenuy  when  the  Panama  Canal  was  bqllt 
ttat  we  should  take  om-  and  operate  steamships  to  carry 
ttc  men  to  their  work  and  back  to  this  country,  and  also 
the  materials  that  were  used  in  the  canaL 

J^^SS^Ji^^J!^  **^  over  by  ttie  bovemment 
of  theTUmted  States  at  the  tigie  the  canal  was  built.  This 
operation  of  the  steamships  is  used  primarily  for  carrying 
material  and  supplies  down  to  the  canal  aiid^carrying  the 

'^^^I^  ***  ***  **'**^'  •"**  ***«  Panama  Railroad,  and  back 
and  forth,  at  a  rate  apmroxlmately  of  $30  each  way  for  each 
employee  and  members  of  their  familicB.  and  freight  at  75 
per  cent  of  the  published  tariffs. 

If  they  were  required  to  pay  more  than  ttiat  most  of  them 
on  the  wages  they  receive  could  not  afford  to  make  the  trio 
and  could  not  keep  in  shape. 

-«^L^.J^A?  proposed  that  these  employees  who  now 
■a  back  and  forth  in  decent  quarters,  travel  in  the  steerage 


at  rates  ^lich  are  more  than  double  and  in  some  cases  more 

than  treble  what  they  are  now  paying.  j 

It  provides  in  the  bill  that  in  the  first  place  they  shaD  t?et 

25  per  cent  less  than  the  published  rate,  but  It  does  not  tay 

"  now  published  rates,"    So  I  have  offered  an  amendment 

which  win  make  it  **  now  published  rates." 
I  have  offered  an  amendment  that  if  this  language  gc-es 

into  effect,  the  rate  for  passengers  shaU  be  65  per  cent  below 

the  published  rate,  because  that  is  what  they  are  now  getting- 

from  the  Panama  Railroad. 
The  Panama  Railroad  In  normal  times  Is  operated  wlth- 

otit  a  loss  of  any  kind.    In  1928  and  1929  it  showed  a  prollt. 

We  are  able  to  operate  it  at  a  profit  in  normal  times.    There 

was  a  loss  of  $245,0C!p  In  1931,  when  everybody  suffered  a 

loss. 

The  Government  Is  paying  mail  subsidies  of  seven  and  a 
half  million  dollars  In  1932  and  $9,000,000  for  1933  for  ships 
operating  to  the  Canal  Zone.  The  Panama  Railroad  does 
not  carry  any  first-class  mail. 

These  subsidy  vessels  would  not  take  second  and  third 
class  mail,  but  load  theh-  Junk  on  the  Panama  Railroad  Co. 
steamships. 

Mr.  LEA.    Win  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  LEA.  TTiree  thousand  employees  annually  go  back 
and  forth  from  the  United  States  to  the  Isthmus. 

Mr.  TABER.    Three  thousand  nine  hundred. 

[Here  taie  gavel  felLl 

Mr.  SCHAPER.  Mr.  Chairman,  a  parliamentary  IntftSry: 
A  few  moments  ago  the  membership  of  the  House  w€a-e 
advised  that  we  were  considering  the  economy  bill  effecting 
a  consolidation,  and  then  we  were  advised  that  a  certain 
provision  did  not  appear  in  the  bill  but  was  printed  in  the 
Congressional  Record.  I  rise  to  ascertain  when  we  may 
expect  a  consolidation  of  the  two  bills? 

The  CHAIRMAN  (Mr.  Bajjkhkad).  That  is  not  a  parlia- 
mentary Inquiry. 

Mr.  DYER.  Mr.  Chairman.  I  move  that  at  2  o'clock  and 
30  minutes  p.  m.  all  debate  on  this  section  and  aU  amend- 
ments thereto  be  closed. 

The  CHAIRMAN.  Tlie  gentleman  from  Missouri  moves 
that  aH  debate  on  this  section 

Mr.  DYER.    Mr.  Chairman,  I  withdraw  my  motion. 

Mr.  CLANCY.    A  point  t>f  order.  Mr.  Chairman. 

The  CHAIRMAN.    The  genUeman  will  state  it. 

Mr.  CLANCY.  The  chairman  of  the  subcommittee,  Mr. 
lAcDvrtxm,  and  a  member  of  the  committee.  Mr.  RAMscYijt, 
say  that  the  McDufBe  amendment  was  incorporated  in  the 
bUl  as  printed.  That  is  not  the  fact.  I  am  informed  by 
the  Clerk  that  it  is  due  to  an  error  of  the  Government 
Printing  Office.  It  does  not  appear  in  the  bill,  and  I  want  to 
preserve  the  McDuffie  amendment. 

The  CHAIRMAN.  The  Chair  overrules  the  point  of 
order.  The  gentleman  from  Indiana  Is  recognized  for  five 
minutes. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  I  say  again  as 
I  said  before,  that  if  there  is  anything  that  should  be  in  this 
bill  that  Is  not  in  it  to  protect  the  Government,  I  want  it 
put  there.  In  reply  to  the  gentleman  from  New  York  [Mr. 
TabkrI  as  to  whether  the  Government  is  operating  these 
transports  at  a  profit,  every  figure  offered  by  their  own 
department  shows  that  they  are  operating  at  a  loss  I  wUl 
diow  you  how  they  show  a  profit  It  is  like  a  father  who 
bu3^  a  farm  for  his  son.  paying  for  the  farm,  paying  for  aU 
ofthe  necessary  equipment  to  run  it.  and  then  expecting  the 
boy  to  show  a  profit  at  the  end  of  the  year  without  paying 
for  anything  connected  with  the  conduct  of  the  farm  Let 
me  impres  this  thing  upon  your  minds.  A  great  deal  of 
taLkhas  been  had.  and  wiU  be  had  before  we  get  through  I 
2Sf^;    u^  !f ^*  "^*  "  ^^  «»'  °»o'e  by  private  con- 

^  J^  f  1^^°'^''  ^^"^  '^^'^^^  ^^o  ^  working  down 
there  up  to  ttie  United  States.  They  come  from  there  to 
the  Umted  States  upon  the  theory  that  because  of  the  cU- 
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a  merchant  marine  in  this  coimtry  that  would  be  prepared,  |  other  day, 
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mate  they  must  come  back  here  at  least  once  every  two 
years. 

Under  the  bill  the  commercial  establishments  must  fin*- 
nish  a  rate  25  per  cent  lower  than  they  furnish  to  the  ordi- 
nary imblic.  and  in  addition  to  that  we  are  paying  these 
people  who  are  down  there  at  the  present  time  25  per  cent 
A    more  than  we  will  be  paying  them  here  for  doing  the  same 
"v   kind  of  work,  upon  the  theory  that  we  are  expecting  them 
;    to  come  back  here  every  two  years.    That  is  to  say,  sup- 
pose a  person  in  this  country  is  getting  $1,200  a  year  for  a 
certain  service.    Down  there  he  will  be  getting  $1,600  for 
the  same  service.    The  additional  $400  is  to  make  it  pos- 
sible for  him  to  come  back  here  and  p&y  whatever  it  may 
cost  him  to  get  back. 

Mr.  PARKER  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  PARKER  of  New  York.  The  theory  of  the  $400  extra 
pay  on  a  $1,200  service  is  not  to  bring  them  back,  but  the 
theory  is  that  they  are  down  there  from  a  Temperate  Zone 
in  a  Tropical  Zone  where  their  health  Is  impaired. 

Mr.  WOOD  of  Indiana.  If  the  gentleman  will  read  the 
debates  at  the  time,  he  will  find  that  the  reason  for  the 
additional  25  per  cent  is  because  the  man  who  is  down  there 
is  exproted  to  come  back  here,  and  it  was  given  him  for  that 
purpose.  There  is  nothing  of  the  kind  mentioned  by  the 
gentleman  from  New  York.  We  have  been  talking  long  and 
loud  about  getting  your  Government  out  of  business,  and 
yet  we  are  keeping  It  in  business  all  of  the  while.  Each  one 
of  these  transports  is  competing  with  commercial  business, 
which  we  have  been  trsring  to  build  up  by  the  establishment 
of  an  American  merchant  marine. 

Mr.  HART.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  HART.  Does  not  the  gentleman  think  that  we  ought 
to  get  out  of  the  cotton  and  the  grain  business  also? 

Mr.  WOOD  of  Indiana.  I  expect  so;  but  we  have  this 
thing  before  us  now,  aiid  let  us  get  out  of  one  thing  at  a 
time.  I  WiU  go  with  the  gentleman  on  that  proposition,  but 
because  we*  are  not  out  of  that  cotton  and  grain  business  Is 
no  reason  why  we  should  not  get  out  of  this. 

Mr.  SWING.  What  I  am  concerned  about  Is  In  time  of  a 
national  crisis,  such  as  happened  at  Shanghai,  how  would  we 
function  under  this  bill  about  getting  our  troops  from  Manila 
to  Shanghai  in  a  hurry? 

Mr.  WOOD  of  Incfiana.  Fortunately  for  the  United  States 
Government,  a  transport  was  there  at  that  time.  If  It  had 
not  been  there,  one  of  the  Dollar  Lines  would  have  taken  the 
soldiers  the  next  day. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  In- 
diana has  expired.  All  time  has  expired.  The  question 
is  on  the  Taber  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Statfobb)  there  were— ayes  65.  noes  30. 

Mr.  McDUFFIE.    Mr.  Chairman.  I  demand  tellers. 
_^  Tellers  were  ordered.  azMl  the  Chair  appointed  Mr.  Mc- 
Dumx  and  Mr.  Tabxr  to  act  as  tellers. 

The  committee  again  divided;  and  the  tellers  reported- 
ayes  123,  noes  59. 

So  the  amendment  was  agreed  to. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaGuaaoza:  Section  81S.  after  the 
word  "leaae."  Insert  "at  pubUc  auctlcm  to  the  highest  bidder," 
and  at  the  end  of  the  section  insert,  "Provided.  That  there  shaU 
be  no  renewal  clause  or  right  m  said  lease." 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  LaGUARDIA.    Yes. 

BCr.  DOUGLAS  of  Arizona.  As  far  as  I  am  concerned. 
and  I  am  not  prepared  to  speak  authentically  for  the  whole 
Economy  Ccxnmittee,  I  think  the  members  of  the  c«nmittee 
are  agreeable  to  the  ammdmrnt 


BCr.  BRIG<Sr8.    Does  the  genUeman  imderstand  that  the 


ndment  which  was  presented  a  littie  while 
d  Is  now  In  the  bill  or  is  not  in  the  bill? 

'lA.    Mr.  Chairman,  the  most  vicious  thing 

now  before  us.    Mr.  Chairman,  I  have  used 

language,  and  I  do  not  modify  it  or  take 

word,  but  in  all  fairness  I  want  to  say  that  as 

•mmlttee  discovered  that  there  was  danger  of 

'ing  been  put  over  on  them  they  prepared  thia 

hlch  is  now  part  of  the  bill,  and  it  is  due  to 

from  Alabama  [Mr.  McDurnxl  to  say  that. 

ought  to  know  that  there  has  been  some  pretty 

going  on. 

Mr.  Chairman,  win  the  gentleman  yield? 
Oh,  I  have  absolved  the  gentleman. 
I  want  the  gentleman  to  absolve  the 


McDuffle 
ago  and  ado 

Mr.  LaGU 
in  this  bUl 
some  pretty 
back  a  slog 
soon  as  the 
something 
amendment 
the  ge 
But  the  Ho 
slimy  lobb 

Mr.  McD 

Mr.  LaGUARDIA. 

Mr.  McDUFFIE. 
committee. 

Mr.  LaGUARDIA.  I  will  not  absolve  ani  of  the  lobbying 
that  has  beezi'  going  on. 

Mr.  McDvkrua. '  I  do  not  know  anything  about  that 

Mr.  LaGUAJRDIA.  This  whole  transport  elimination  was 
inspired  by  jsome  shipping  Interests  In  New  York  City. 
They  were  todivide  the  spoils— one-half  the  outfit  to  get  the 
freight  and  t|ie  passenger  services  to  Panama  and  Hawaii, 
and  the  othet  to  take  over  the  leases.  There  was  a  slimy 
lobbyist  around  the  corridors  of  this  building,  reeking  with 
liquor,  and  I  jknow  what  offices  he  was  in.  and  that  resulted 
in  this  prov^ion  being  put  In  the  bill.  If  the  provision 
stands,  we  aib  protected  by  the  McDufQe  amendment,  with 
my  amendment  to  It  which  simply  provides  that  the  property 
is  to  be  leasd^  at  public  auction  and  to  the  highest  bidder, 
and  that  we  ire  to  have  no  renewal  clause  in  the  lease. 


The  gen 
York  City 
eyes  (^  ce 
large  subsidl 
that  propert: 
sidles,  but 
they  want  to 


must  not  forget  that  pier  values  in  New 
into  mllltons  and  millions  of  dollars.  Tbo 
great  shipping  Interests,  who  are  now  getting 
from  the  United  States  Government,  are  on 
They  are  not  satisfied  with  getting  the  sub- 
ley  want  to  take  this  valuable  property  and 
_:et  this  Government  business  that  the  Panama 
Steamship  Co.  and  the  Army  and  Navy  tranq;)ort  services 
are  now  oper^iting  at  a  great  saving  to  the  taxpayers.  The 
Panama  Steam^^p  Co.  is  economically  and  efficiently  man- 
aged, and  s(H|ie  of  these  subsidized  political  ship  companies 
could  learn  a  greftt  deal  from  the  little  Panama  Steamship  Co. 
Mr.  SWING.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  SWING.  Why  auction  off  these  valuable  vessels  at 
a  time  when  there  Is  no  market  for  them  and  nothing  but 
the  lowest  possible  bid  can  be  received  for  them? 

Mr.  LaGUARDIA.  We  are  not  going  to  sell  these  prop- 
erties at  all.  The  amendment  prevents  that.  If  the  sections 
are  not  voted  out  of  the  bill,  the  properties  could  only  be 
leaded,  and  ^t  auction,  and  only  for  a  short  term.  Of 
course,  I  hope  to  vote  out  all  sections  which  would  kill 
these  splendi4  Government  services. 
Mr.  SWING.    Absolutely. 

Mr.  LaGUAIiDIA.    Is  my  amendment  accepted? 
Mr.  McDUFFIE.    As  far  as  I  am  concerned,  there  is  no 
objection  to  the  gentleman's  amendment,  but  the  gentleman 
has  been  pretty  severe  in  his  language  with  reference  to  this 
committee,     j 

Mr.  LaGUARDIA.    Not  with  reference  to  the  gentleman. 

Mr.  McDUFFIE.  I  want  the  gentleman  to  straighten 
himself  out.  If  the  gentleman  is  talking  about  any  slimy 
lobbsist  comlbLg  to  me.  I  want  to  know  it.  and  I  want  to 


know  It  right 


now. 


Mr.  LAGU.AtU:>IA.  I  say  they  were  around  this  building, 
and  I  will  sajf  I  do  not  think  the  committee  has  any  kzwwl- 
edge  of  what  was  beijog  attempted  in  this  proviskm  of  the 
bilL  ^ 

Mr.  McDui'FUS.    And  the  entire  committee  corrected  tt 
as  soon  as  it  was  broui^  to  their  attrition. 
Mr,  XtAiCKlAfUQD^  I  am  giving  yoa  eredit.foK  tt. 


IQaSH-rrr  A 
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ICr.  UcEfOFFBR.  And  the  eoauntttee  never  ooce  thoacht 
thaX  it  hftd  to  do  with  azqrtliinc  eaeept  thiixa  other  than 
raU  estate  and  depots. 

Mr.  STAFFORD.  I  think  the  gentleman's  amendment 
mast  be  corrected  in  so  far  as  he  pgoiioaej  to  have 

Mr.  PARK&  Mr.  Chairman,  a  point  of  order.  I  do  not 
think  the  Members  of  this  Souae  who  are  runnins  this  job 
ought  to  f  o  down  in  the  weU  at  the  House  and  talk  among 
tfaanaBtves  wtthoot  the  balance  of  the  Hoioe  kiwwizv  wtiat 
la  going  on. 

TbeCHAIRMAII.  the  point  of  order  k  weU  taken. 

Mr.  STAFFORD.   WiU  the  ffi>i«tw«. »  jield? 

Mr.  UOUARDIA.    I  ylcUL 

Mr.  STAFgORD.  The  gentleman's  amendment  isopoees 
^  ^'^"'^  '^  provislan  about  public  auction  after  the  word 
••.Iraw.'*  The  word  "lease"  occurs  twice  in  the  proposed 
section.    I_  assume  the  genUeman  refers  to  where  it  occurs 
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Mr.  LaGUARDIA.    Yes. 

,  ^-  STAFFORD.  And  the  amendment  is  www<»«^  accord- 
ingly? 

Mr.  LsOPARDIA.    Yes. 

Ml.  PARKER  of  New  York.    Mr.  Chairman,  I  rise  in 
fiPlHyition  to  the  ameodment. 

I  ftm  as  nmch  opposed  to  putting  the  Gotcmment  In 
business  as  anjbody  in  this  House;  but  here  is  a  proposition 
wheiip  the  OoTemiaent  is  not  in  competition  with  anybody. 
The  Oovemment  is  doinr  its  own  business.  The  fleet  of 
the  Panama  Canal  is  just  as  essential  to  the  operation  of 
the  canal  as  the  canal  itself.  There  are  over  UJHK)  men 
in  the  Canal  Zone.  I  ask  the  attention  of  the  gentteman 
from  Indiana  £Mr.  WoodI.  who  said  we  were  giving  them 
20  per  cent  because  they  wanted  to  come  home.  That  was 
not  the  theory  for  that  additional  money.  I  happened  to 
have  been  chattman  of  the  committee  which  authorised 
that  increase.  The  Increase  was  made  on  the  theory  that 
no  man  from  this  climate  could  go  and  live  in  the  tropics 
without  coming  home  at  least  once  in  two  years  to  preserve 
his  healttL 
Mr.  MANUJVE.  Will  the  gentleman  yldd? 
Ifr.  PARKER  of  New  York.  No;  I  can  not.  It  is  infi- 
nitely worse  for  the  wives  of  the  employeea. 

We  have  passed  a  separate  retirement  bill  for  those  peo- 
ple, recognising  the  fact  that  men  who  live  in  the  Temperate 
Zone  can  not  go  to  the  tropics  and  perform  service  there 
and  last  as  long  as  they  would  if  they  were  performing  serv- 
ice in  the  climate  in  which  they  were  bom.    Now.  if  this 
..  provision  is  retained,  it  will  impair  the  operation  of  the 
canal.    It  may  be  true,  as  the  gentleman  from  Indiana 
said,  although  I  have  not  the  figures,  as  I  did  not  realize 
tt  w»s  coming  up  to-day.  that  ships  of  the  Panama  Canal 
are  operated  at  a  slight  loss.    That  may  be  true;  but  the 
en^re  operation  must  be  taken  together— the  canal,  the 
railroad,  and  the  shops.    Aside  from  the  depression  in  1930 
*Qd  1931.  the  Panama  Canal,  taken  as  a  whole,  has  paid 
the  United  States  Government  a  profit, 
Mr.  LEA.    Will  the  gentleman  yield? 
Mr.  PARKER  of  New  York.    I  yield. 
*,.*'':J'*^    ^  ^  ""rterstand.  the  only  large  deficiency  in 
tt»e   Panama   Canal   was  last   year,   during   the   extr^e 
depression. 
Mr.  PARKER  of  New  York.    Ym, 

lb.  LEA.  During  the  last  10  years  the  average  deficiency 
°fi.°Q^  5f^  o^r  •«0,000;  and  if  the  employees  paid  only 
•bout  half  the  fare  that  is  charged  bf  private  ships,  tbai 
would  be  no  defteieney.  T^ 

Mr.  PAR^R  of  New  York.  But  let  me  impress  upon 
the  meraberahlp  of  the  Hook,  although  I  do  not  presume 

iJ^M^  I^Z^^J,^  for  the  hot  18  years  I  have 
Bern  either  chairman  of  the  committee  or  a  memb^  of  the 
TObrommittee  dealing  with  the  Panama  Canal,  and  this 
nwMPortation  service  is  Just  as  essential  to  the  operation 
of  the  canal  as  the  canal  itaeif .  ^^ 

Mx.  WILLIAM.  X.  BOLL.    Win  tht  centteman  yMd7 


Mr.  PARKER  of  New  Yoifc.    I  yWd. 

Mr.  WILLIAM  E.  HULL.  Is  not  the  real  truth  of  thte 
matter  to  getahoid  of  these  docks  more  than  anyttUnc  eiae? 

Mr.  PARKER  of  New  York.  I  am  not  aocurinc  anybody 
of  anything.  I  am  stating  the  plain  facts  regaining  the 
operatian  of  the  canaL 

Mr.  WILLIAM  E.  HULL.  But  I  am  *«Hng  ^le  «i»*-»i^^ 
Is  that  not  the  truth?  m-«»— . 

Mr.  PARKER  of  New  York.    That  I  do  not  ^tow. 

Mr.  HILL  of  Alabanaa.    Will  Qie  gentleman  yield? 

Mr.  PARKER  of  New  York.    I  yield. 

Mr.  HTTJ.  of  Alabama.  Is  it  not  a  fact  that  fur  the  past 
aeveral  jears  tiie  Panama  Railroad  Ca  has  paid  an  •nt«.q| 
dividend  to  the  United  States  Treasury  of  f  per  cent  on  ite 
capital  flftock? 

.Mr.  PARKER  of  New  York.    That  Is  perfectly  true. 

Mr.  HILL  of  Alabama.  And  there  have  been  no  appro> 
priatioos  made  by  Congress  for  the  operatian  of  the  railroad. 
the  steamship  line,  or  any  of  its  sulisidlarias? 

Mr.  PARKER  of  New  York.    Ihat  is  carrect. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  PARKER  of  New  York.  Mr.  Chairman.  I  ask  unani- 
mous  consent  to  proceed  for  two  additional  minotes. 

Mr.  DYER.    Mr.  Chairman,  I  object. 

Mr.  WOOD  of  Indiana.    Mr.  Chairman—— 

Mr-  DYER.  Mr.  Chairman,  I  move  that  all  debate  on 
sections  808  to  313  close  in  five  mlimtes. 

The  motion  was  agreed  to. 

Ihe  CHAIRMAN.    The  Chafr  recognises  the  gentleman 

from  Tn«1i^nft 

Mr.  SCHAFER.  Mr.  Chairman,  I  make  the  point  of  order 
the  gentleman  from  Indiana  has  ah^wiy  spoken.  Ihey  are 
gagging  us.  The  gentleman  has  spoken  three  or  four  times 
Tney  are  going  to  close  debate  in  five  minutes,  and  are  go- 
ing to  give  the  "  gaggers  "  the  five  minutes  under  their  own 
motion. 

The  CHAIRMAN.    The  point  of  order  Is  weH  taken.    The 
gentleman  from  Indiana  has  already  spoken 

Mr.  WOOD  of  Indiana.    Mr.  Chairman,  I  have  not  spoken 

on  this  amendment  ^^ 

^The  CTAIRMAN.    Par  what  purpose  does  the  gentleman 

from  Indiana  rise? 

H.^;  ^i^^  "^  ^****^-    Mr- Ch»innan,  I  rise  hi  opposl- 
UOT^to  the  amendment  offered  by  the  gentlemaa  from  New 

Mr.sCHAFER.   ifr.  Ch.lnii«n.  I  m^e  the  potat  of  ord*r 

*!  «™  f  "^  '"^S  "'"  ^'"'^  "^-  P"™)  »>"  conaimed 
the  time  in  opposition.  -»*«-« 

tJ^,2J1?J?^^w  "^^  ^«»««n«  from  Indfana  can  be 
recogn^  if  he  makes  a  motion  to  strike  out  the  last  word 

»&.  WOOD  of  Indiana.    Then  that  Is  my  motim    I  move 
to  strike  out  the  last  word.  "*""-ra.    i  move 

JOT.  Chairman,  52  cities  represented  In  Chicago  within  two 
weeks  have  asked  this  Congress  to  take  the  ^^Sr^^  ^ 

L^^^^Lt^'^J^'  '"^^  '^^  emphasized  ^^^J^ 
toan  anything  else  was  this  transport  proposition.    E^ 

^^^f  ""n  "'^^f  ^  ^  ^^  State  of  the^S  ihaVS 
acted  at  all  upon  this  question  has  asked  us  to  do  thTs^ 

I?- ^^iS^ '^^  ^^  ^^'*^   wm  the  gentleman  yield? 
Mr.  WOOD  of  Indiana.    No;  I  do  not  yield 

Are  we  to  be  responsive  to  the  will  of  the  people  or  are 

7l^fl^^^  ^bservient  to  the  demands  Sto^'Si^ 

of  seeins^he  Army  hold  everythtej  it  has.  ^^ 

•frjraj^^  Mr.  Chairman.  I  make  the  point  of  order 
the  gentteman  is  out  of  order.  The  gentleman^  not  <S 
cussmg  his  motion,  which  was  to «trtfceoutS»L 
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Mr.  BLANTON.  Mr.  Chairman.  "Army  "  is  the  last  word. 
Therefore  the  gentleman  is  in  order. 

Mr.  SCHAFER,  I  would  like  to  have  a  ruling  from  the 
Chair. 

The  CHAIRMAN.  What  Is  the  gentleman's  point  of 
order? 

Mr.  SCHAFER.  The  gentleman  from  Indiana  is  out  of 
order.  He  Is  not  discussing  the  motion  under  which  he  so 
adroitly  obtained  recognition  for  about  the  third  time  he 
has  spoken  on  this  section.  His  motion  was  to  strike  out  the 
last  word.  The  last  word  is  "  receipts."  The  gentleman  is 
certainly  speaking  out  of  order. 

The  CHAIRMAN.  The  gentleman  from  Indiaiui  will  jwo- 
ceed  in  order. 

Mr.  WOOD  of  Indiana.  Then  I  am  glad  to  proceed  in 
order. 

Mr.  BLANTON.    Will  the  gentleman  from  Indiana  yield? 

Mr.  WOOD  of  Indiana.    For  just  a  question. 

Mr.  BLANTON.  As  the  head  of  his  party,  can  he  not 
control  one  of  his  obstreperous  Members  over  there? 

Mr.  WOOD  of  Indiana.  I  admit  that  I  can  not  control 
him.  If  you  can,  exercise  your  ability.  [Laughter  and 
applause.] 

Mr.  PARKER  of  New  York.    WID  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.   No;  I  can  not  yield. 

Gentlemen,  this  Committee  on  Economy  has  spent  eight 
weeks  trying  to  save  some  money  to  the  Govenmient  of  the 
United  States,  and  Incidentally,  trying  to  benefit  the  Govern- 
ment of  the  United  States  or  those  who  make  up  the  tax- 
payers of  this  country.  The  taxpayers  of  this  country  are 
asking  you  to  take  the  Govenmient  out  of  this  business,  and 
we  are  the  only  govenunent  on  the  face  of  the  earth  that  is 
In  it. 

Mr.  HART.    Will  the  gentleman  yield  for  a  question? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  HART.    What  about  the  Mississippi- Warrior  service? 

Mr.  WOOD  of  Indiana.  It  is  just  as  bad  as  this,  and  the 
Government  ought  to  be  taken  out  of  it. 

It  Is  said  that  the  Government  Is  making  a  profit,  but 
that  is  by  reason  of  the  fact  it  does  not  count  anything  for 
capital  investment,  anything  for  wear  and  tear,  anything 
for  depreciation,  anything  for  interest,  anything  for  insur- 
ance; and  that  is  what  we  are  paying  to-day  to  this  trans- 
port service,  in  violation.  iX  you.  please,  of  every  business 
principle  on  earth. 

So  there  is  no  justification  for  keeping  It,  and.  as  I  said 
before,  we  are  the  only  nation  that  is  keeping  a  transport 
service,  and  we  are  doing  It  in  detriment,  if  you  please,  to 
the  Army  itself  and  to  the  Navy  itself. 

Mr.  SCHAFE».    Will  the  gentleman  yield? 

Mr.  WOOD  of  Indiana.    Yes. 

Mr.  SCHAFER.  If  the  abolishment  of  the  Army  and 
Navy  transport  system  is  so  essentially  necessary,  why  does 
the  Secretary  of  the  Navy  and  the  Secretary  of  War  strongly 
oppose  Its  alwlition  from  the  economy  standpoint,  from  the 
natiorud-defense  standpoint,  and  from  the  standpoint  of 
service  to  the  red-blooded  American  enlisted  men  in  their 
establishments  ? 

Mr.  WOOD  of  Indiana.  I  did  not  3^eld  for  a  speech  from 
the  gentleman  on  the  other  side. 

If  you  will  examine  the  facts,  this  committee  spent  days 
and  days  in  going  into  this  thing,  and  the  evidence  shows 
that  we  are  losing  from  one  million  to  two  and  a  half  mil- 
^on  dollars  a  year  in  the  operation  of  this  business  in  addi- 
tion to  having  this  concern  in  competition  with  the  merchant 
marine  of  the  United  States.  « 

The  CHAIRMAN.    All  debate  is  exhausted^ 

Mr.  DAVIS  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Tennessee  rise? 

Mr.  DAVIS.    Mr.  Clialrman.  I  ask  unanimous  consent  to 
proceed  for  five  minutes. 
The  CHAIRldAN.    Is  there  objection? 


■niere  was  tio  objection. 

Mr.  DAVig.i  Mr.  Chairman,  I  had  not  expected  to  say 
anytliing  up^ft  this  question,  although  I  am  very  much 
interested. 

I  am  very  i^rongly  in  favor  of  economy.  Oovemraental 
expenditures  ipust  be  drasticaUy  reduced.  I  am  in  favor  of 
goting  much  farther  in  many  respects  in  effecting  reductions 
in  Governmetot  expenditures  than  this  bill  goes,  although  I 
wish  to  commend  the  Economy  Committee  for  the  arduous 
and  splendid  [jwork  it  has  done  in  many  particulars. 

However ,v  tie  purpose  and  intention  of  this  committee  waa 
to  effect  econji^ies  and  not  to  act  as  a  legislative  committee 
otherwise.  t\  object  to  swne  provisions  that  have  been 
drafted  into  ;  this  bill,  which  are  not  in  the  interest  of 
^^onomy  and  which  will  not  effect  any  savings  but  are 
purely  legisla|ti|ve  pHX)posals,  which  certain  interested  parties 
have  been  seeking  for  years  and  years  to  get  through,  but 
which  could  nojt  be  enacted  when  presented  before  the  com- 
mittees and  th«  Congress  upon  their  merits.    [Applause.] 

The  proposal  to  dispose  of  these  Army  and  Navy  tran*-; 
port  services.  a?id  to  permit  private  ship  hues  to  perform 
this  service  lor  the  Govenunent  comes  within  that  class. 
[Applause.]  As  ah>eady  stated,  lobbyists  of  certain  shipping 
Interests  have  been  here  industriously  working  in  behalf  of 
such  legislation  all  this  session. 

They  are  no^  for  the  proposal  frcnn  any  standpoint  of 
economy,  but  in  order  that  private  shipping  lines  may  make 
a  big  profit  off  the  Govenunent  in  transixMrting  the  troopa 
and  supplies  |oit  the  Government. 

I  want  to  aay  to  you.  in  the  light  of  12  or  13  years'  study 
of  the  subject  from  time  to  time,  that  the  proposal  to  al>olish 
the  Army  and  Navy  transport  services  is  neither  in  the 
interest  of  eqpnomy  nor  efficiency,  but  just  the  reverse.  In- 
stead of  effeciitig  economy,  in  my  opinion  it  would  cost  tho 
Government  $3,000,000  or  $3,000,000  aimually. 

This  is  no  new  proposal  During  the  Taf t  administration 
private  shippiug  interests  attempted  to  have  the  Army  and 
Navy  transport  services  abolished,  but  President  Taft  and  his 
Secretary  of  iWar  recommended  against  it.  Then,  durins 
the  Wilson  administration,  the  private  shipping  interests 
renewed  theirj  fcfforts,  and  President  Wilson  requested  Secre- 
tary of  War! Newton  D.  Baker  to  investigate  the  subject, 
which  he  did'  and  strongly  reconunended  against  the  abol- 
ishment o^  th€f  services,  and  President  Wilson  concurred  in 
his  conclusloil 

I  am  adviaicd  that  the  Military  Affairs  and  the  Naval 
Affairs  Committees  have  likewise  investigated  the  subject 
and  reached    ;he  same  conclusion. 

The  Comm  ttee  on  Merchant  Marine,  Radio,  and  Fish- 
eries has  had  before  it  bills  to  abolish  these  services;  this 
committee  hat  conducted  exhaustive  hearings,  heard  every- 
sides  desiring  to  be  heard,  and  in  every  in- 
have  been  a  member  of  that  committee,  after 
fore  that  conunittee,  even  the  sponsor  of  the 
•Id  enough  to  ask  that  the  bills  be  reported 
^  ittee.  They  just  died  of  their  own  weight. 
The  committ«  alwajrs  reached  the  conclusion  that  it  would 
not  only  make  for  inefficiency  but  would  cost  the  Govern- 
ment a  larg^  amount  to  abolish  these  services  and  pay 
private  lines  Ifor  the  transportation  of  our  troops,  suppUes. 
and  munitions  to  and  from  our  various  possessions. 

I  am  not  in  favor  of  the  Govenunent  engaging  In  businefli 
In  competition  with  private  business  where  It  can  be  avoided. 
My  position  u|x)n  that  is  well  known  to  you  colleagues  wh» 
have  been  sufBciently  interested  to  note  my  position;  bat 
Navy  transports  do  not  engage  in  private 
want  to  say  to  you  that  the  transport  serv- 
itial  to  our  Army  and  Navy  as  are  the  war 
xae.l 
During  the  [last  war  there  was  Inflnitely'^more  need  for 
transports,  axld  they  were  infinitely  more  valuable,  than 
were  the  war  vessels  and  rendered  much  greater  service. 
Mr.  WOOD  pt  Indiana,    Will  the  gentleman  yield? 
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Mr.  DAVIS.    I  yield. 

Mf.  wood  of  Indiana.  The  facts  are  that  in  the  last  war 
m  had  bat  one  transport  of  the  Army  that  went  across  the 
ocean  and  it  never  came  back. 

Mr.  DAVIS,  The  gentleman  from  Indiana  has  made  sev- 
eral speeches  and  he  and  I  do  not  agpree  upon  the  facts, 
much  less  upon  our  conclusions.    [Applause.] 

Mr.  Mcduffie,    wm  the  gentleman  yield? 

Mr.  DAVIS.    Yes. 

Mr.  McDUFPIE.    The  information  we  have  is  that  we  had 

only  one  transport  in  the  laftt  war,  that  it  went  across  the 

ocean  and  never  came  back.    We  also  have  information  to 

.  the  effect  that  we  could  not  carry  our  soldiers  oo  transports. 

B4r.  DAVIS.  And  what  did  we  do?  We  had  to  go  into 
the  open  market  and  pay  five  or  ten  times  the  value  of  the 
vessels  in  order  to  use  them  as  transports.    [Applause.] 

It  is  fame  that  we  had  but  a  few  small  transports  when  we 
became  involved  in  the  World  War.  '  The  need  of  additional 
tranap^ts  w«f  so  imperative  for  the  transportation  of  our 
troops,  munitloos,  and  supplies  that  we  had  to  <niickly  pur- 
chase and  charter  ships  at  exorbitant  wai-  prices. 

During  the  World  War,  we  paid  out  over  $200,000,000  in 
charter  hire  of  ships  alone.  We  engaged  in  the  most  pro- 
digions  shipboildlng  program  in  the  history  of  the  world. 
This  program  cost  upwards  of  H.000.000.000.  We'put  into 
service  2,500  vessels. 

That  ezperienoe  is  all  the  more  evideQee  why  we  should 
■ot  dispose  of  the  few  Army  azKl  Navy  transports  we  now 
have,  which  are  no  more  than  are  needed  in  peace  times,  and 
which  would  certainly  afford  a  nucleus  if  we  should  become 
Involved  in  another  war. 
,  (Here  the  gavel  feU.] 

Mr.  Chalrmaa.  under  leave  granted  to  extend  my  remarks, 
I  wlato  to  call  attentioQ  to  the  fact  that  the  largest  propor- 
tionate savings  pnyvlded  to  the  pendi]«  economy  bUl  are 
those  rd«ttog  to  the  United  States  Shipping  Board  and 
Merchant  Plaet  CorporattoD.  which  Qwdflcally  effect  a  sav- 
^  ^of  **»  not  fiscal  year  of  more  than  a  third  of  the 
preeent  expenses  of  these  organisations  and  ship  operations. 
As  sUted  in  the  bill,  this  is  represented  by  a  reduction  of 
$3«7.000  to  salaries  of  personnel  and  to  the  reduction  of  the 
coat  of  the  expenses  of  operation  of  Shipping  Board  services 
of  $1.9S8^40,  making  a  total  of  $2306,240.  The  bill  reduces 
hj  $mMO  the  amount  already  carried  to  the  independent 
offices  appropriation  bill  for  personnel  for  the  next  fiscal 
je«r,  and.provldea  for  the  transfer  from  the  operating  funds 

of  the  Fleet  COmoradon  to  th^CJeneral  Treasury  the  sum  of 
$1,938,240.    . 

Tfte  bUlftnther  prorldis  far  the  reduction  of  the  members 
of  the  Shlpptag  Board  from  seven  to  four  and  the  reduction 
flf  their  salaries  from  $12,000  to  $10,000.  and  further  pro- 
Jdea  that  no  official  or  employee  of  either  the  Shipping 
Board  or  Fleet  Corporation  shall  receive  a  salary  to  excess 
of  $10,000. 

As  chataiuia  of  the  Committee  on  Merchant  Marine, 
Badio.  and  FIriieries,  I  called  toto  conference  the  rhatrmftn 

iir  ^??*  ***^  ***  *^  president  of  the  Iferchant 
«B^  Corporatioo  and  explained  to  them  that  the  financial 
alt^tian  was  such  that  drastic  economies  should  be  effected 
In  their  organiiations.  and  that  they  knew  best  where  such 
economloa  ooold  be  effected  with  the  least  injury  to  the 

Tbeos  Qflkinla  acrsid  to  cooperate  and  upon  my  request 
prepared  and  snhmitted  to  me  specific  details  as  to  where 
and  how  sach  ecooomies  ooold  be  effected.  Thereupon  I 
called  the  Oomittja  on  Msnfaant  Martoe.  Radio,  and  Pish- 
^^  *^  so«k»  and  tovlted  the  entire  membership  of  the 
fifaipptog  Board  and  the  officials  of  the  Merchant  Fleet  Cdr- 
P<»^^<»  to  be  present.  I  laid  the  plans  before  the  meeting 
and  they  wcie  readily  avfvovvd  by  (he  committee.  The 
■amberB  of  the  Shipptog  Board  and  the  president  of  the 
Fleet  Corporation  were  called  vipm  individuaUy,  and  they 
all  approved  the  plana.  Ttw  members  of  the  Shipping 
Board  also  agreed  to  and  did  adopt  a  formal  resolution 
approving  the  plans  and  agreeing  to  carry  them  toto  effect. 


Then  we  laid  the  plans  before  the  Economy  Committee, 
which  readily  approved  the  same,  and  the  chairman  of  the 
Economy  Committee  requested  me  to  draft  the  appropriate 
provisions,  which  was  done  under  the  direction  of  the  g«»- 
tleman  from  Virginia  [Mr.  Blahd]  the  gentleman  from 
Texas  [Mr.  Briggs],  and  myself,  all  members  of  the  Com- 
mittee on  Merchant  Bfartoe,  Radio,  and  Fisheries.  Such 
iwovtsions  were  incorporated  to  the  economy  bill  as  drafted 
and  as  heretofore  explained  and  have  been  adopted  by  the 
House  without  any  change  whatever. 

I  here  insert  two  letters  received  by  me  from  the  chairman 
of  the  Shipping  Board,  explaining  these  reductions  and 
economies,  and  advising  of  the  formal  approval  thereof  by 
the  Shipping  Board.  -^ 

UmTiD  Statm  SRippnra  Boaio. 
„  Washington.  AyrU  16.  1932, 

Hon.  KwtM  L.  Davis. 

Chairman  Committee  on 

Merchant  Marine,  Radio,  and  Fi$heries, 

House  of  Bepresentmtives,  Washington,  D.  C. 

Dear  Craixman  Davis:  In  •ocoitUmce  with  undastAndlng  fc^ 
between  the  board  and  your  committee  at  conferoioe  ycatcnUy, 
there  is  transmitted  herewith  statement  of  economies  which  have 
been  authorized  and  are  now  In  process  of  aceompllshment  by  the 
Merchant  Meet  Corporation  Indicating  total  savings  of  •1M8.M0. 
together  with  supporting  data,  as  requasted  by  the  cominlttee. 

In  addition  to  the  above  the  Shipping  BoArd  can  effect  the  fol- 
lowing economies  in  connection  with  personnel  of  the  Pleet  Cor- 
poration assigned  to  the  board,  as  follows: 

Bureau  of  Research __  tM  ooo 

Bureau  of  Law I™  -I1I~'II  in' ooo 

Bureau  of  TraiBc ""  _'77"  »  000 

Bureau  of  Construction H        "SZ ~     ~      s'ooo 

Bureau  of  Operations ; ~  ~"I_     I ~    90*  000 


Kngtoeerlng  experiment-research  fund_. 


167,000 

aoo^ooo 


Total  savings  on  behalf  of  Shipping  Board _' 387.000 

The  ^and  total  of  Indicated  savings  which  can  be  effected  be- 
tween the  Fleet  Corporation  and  the  Shipping  Board  Is  92305  940 
This  represenu  the  amount  which  under  present  conditions 'can 
be  saved,  with  a  jwospect  that  additional  savings  can  be  affected 

^?^^  V^^^^  ^^''^^  may   be   had  of  possibilities  under   the 
reduced  operating  force.  «*««»    •"«» 

TThia  report  has  not  been  formaUy  agreed  to  by  the  board    but 
such  action  will  be  had  on  Mondaj,  tS  18th  instant.    ^^' 
Very  truly  yours. 

T.  V.  OXroMKoa.  Chairmon. 

TJmroi  Statbs  SHtppTNc  Boasd 
Hbn.  rwm  L.  Davis.  Washington.  AprU  It.  iwa.       3 

Chairman  Committee  on 

Merchant  Marine.  Radio,  and  FUheriea, 

House  of  Representatives.  Washington,  D.  C 
Dear   Chapman   Davis:  Referring   to   letter   of   Anrll    is    imo 

L^hr^^'^t^^"^"  T^**  caTSIffected  ^  tS  S^lil'^rd 
and  the  Fleet  Corporation,  I  beg  to  advise  you  that  the  boardthis 
'°^*"^^*^^^*^  '^'^  approved  the  letter  m  d^ied  tolSu 
tin^t  ^"^  ^^''^'^'■'y  '^^^^  ^  ^1  your  attention  to  an  iddl- 
Uonal  figure  of  saving  which  can  be  sffactMl  U  11  th»  m^TaU 
sold.  amounUng  to  $448,045.     •     •     •  —  •»«•  u«iea  ■■« 

irJ^ ^^^^V^^,"^""^^^  °^  ^^^^  <rf  AprU  18  sbows  total  sav- 
^J^  ^  ^'^'^  *°^  ^^^  CorporatlonTf  $2,305^40  wTnTareo 
i^tr^^'^VlT  ^"^y^  ^  to  addition  to  ^tri4S,M5  and 
lii^uJii^t  ^!^*°1.'  ^^  **«^  °'  economy  throiigh  ttS 
^^^  .*  V**  ■•^  program  submitted  of  •4.004.««a.6« 
Very  truly  yours,  ▼»,vw-«.ww«.«w. 

T.  V.  O'CONKOB,  Cfiairman. 
Under  this  plan  the  board  consolidated  th^  four  shipping 
•er^  operating  out  of  the  Qulf  of  Mexico,  and  thatd* 

ready  have  a  satisfactory  offer  for  the  purchase  of  thVwitire 
consohdated  service,  which  the  Shipping  Board  has  ap- 
proved. The  bidders  have  filed  a  certified  chM^k  as  evidence 
Osgood  faith.  If^thissaleiseirected.theiSS!^1SSS 
the  chairman  of  the  Shipping  Board  explains  the  large  ad- 
ditional savings  which  would  be  effected. 

In  addition,  the  plans  embrace  a  consolidation  of  two 
^ces  operating  out  of  Hampton  Roads,  and  the  Shipping 
Board  has  received  a  satisfactory  offer  for  this  consondated 
service.     This  would  result  to  a  large  additional  savii 
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This  would  only  leave  two  Shipping  Board  services,  for  one 
of  which  the  (flipping  Board  has  a  tentative  offer. 

The  sale  of  these  services  will  result  to  a  large  additional 
reduction  of  personnel  and  other  expenses,  besides  those 
specifically  provided  in  the  economy  bill,  and  should  result 
in  the  liquidation  of  the  Merchant  Fleet  Corporation  and 
further  reduction  to  the  personnel  of  the  Shipping  Board. 

May  I  be  permitted  to  suggest  that  If  all  the  congressional 
committees  had  proceeded  to  like  manner  with  respect  to 
the  activities  of  the  Government  over  which  they  had  legis- 
lative supervision,  very  large  savings  could  have  been 
effected? 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Bylr.  LaGuardia]. 

The  amendment  was  agreed  to. 

The  CHAIRBflAN.  The  question  reciffs  upon  the  unend- 
ment    offered    by    the    gentleman    from    California    I  Mr. 

BARBOtntl. 

Mr.  RAMSEYER.  Mr.  Chafainan.  may  we  have  that 
amendment  agato  reported? 

The  CHAIRMAN.  Without  objection,  the  Clerk  wiU  again 
report  the  amendment. 

There  was  no  objection. 

The  Clerk  agato  reed  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Mcl>urra)  there  were — ayes  175,  noes  32. 

So  the  amendment  was  agreed  to. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Vufsow  of  Georgia:  Page'  14.  line  11 
strike  out  all  of  section  301.  *  ' 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  trust  the  mem- 
bers of  the  committee  will  give  careful  consideration  to  the 
amendment  I  have  Just  offered,  because  this  is  a  very  vital 
section  of  this  bill. 

This  bin  is  designed  to  save  money.  This  section,  on  the 
contrary,  is  a  very  extravagant  and  pernicious  section.  It 
permits  the  departinents  to  obtain  15  per  cent  of  the  annual 
appropriation  and  spend  it  without  Congress  having  any 
voice  to  the  matter;  to  other  words,  you  permit  the  various 
departments  to  have  15  per  cent  of  the  amount  of  money  we 
appropriate  and  spend  it  as  they  see  fit  instead  of  spending 
it  to  the  way  Congress  has  directed. 

Just  to  show  you  what  would  happen,  a  few  dajrs  ago  we 
appropriated  $325,000,000  for  the  support  of  the  Navy.    Un- 
der this  provision  the  Navy  Department  can  take  $48,000,000 
'  of  that  amount  and  spend  it  as  it  sees  fit,  upon  the  approval 
of  the  Director  of  the  Budget. 

Mr.  RAMSEYER.  Oh,  the  gentleman  has  not  read  the 
section  or  he  would  not  make  such  a  statement. 

Mr.  VINSON  of  Georgia.  If  the  gentleman  will  read  the 
provision  he  will  see  that  I  am  absolutely  correct. 

Mr.  RAMSEYER.  It  may  be  transferred  from  one  activity 
to  another  activity  to  the  same  department. 

Mr.  VINSON  of  Georgia.  And  it  can  not  be  over  15  per 
cent  that  is  transferred  from  one  bureau  to  another;  but 
my  statement  is  absolutely  correct  that  Congress  loses  con- 
trol of  15  per  cent  of  the  amount  of  money  appropriated  W) 
each  and  every  department  of  this  Government. 

Mr.  RAMSEYER.  Does  the  genUeman  know  that  to  the 
Department  of  Agriculture  this  provision  has  been  perma- 
nent law  for  years  and  that  that  department  can  make  such 
transfers? 

Mr.  COUINS.    Will  the  gentteman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  genUeman  from 
Mississippi. 

Mr.  COLLINS.  It  never  has  been  the  rule  to  the  Depart- 
ment of  Agriculture  except  withto  bureaus  to  the  depart- 
ment.   They  can  not  transfer  from  one  bureau  to  another. 

Mr.  VINSON  of  Georgia.  The  gentieman  is  absolutely 
correct.  If  this  provision  stays  Jn  the  bill,  instead  of  being 
to  the  toterest  oi  economy,  it  is  to  the  interest  of  extrava- 
gance, because  no  longer  will  Congress  have  the  right  to 
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itemise  the  appropriations  and  say  how  each  «nd  every 
dollar  shaU  |be  spent.    We  will  confer  ,upon  these  depart- 


ments this 
ment  and 
have  been 
allocated 

Has  the 
to  exercise  i 
distribution 
the  toterest 
gance. 

Let  me  i 
is  spent  to 
be  used  to  b 


It,  which  is  a  thing  that  the  Navy  Depart- 

War  Department  and  every  other  department 

for  years — to  say  how  the  money  shall  be 

sad  of  having  it  allocated  by  the  Congress. 

le  now  come  when  Congress  no  longer  wants 

right  and  its  Jurisdiction  with  respect  to  the 

3f  the  various  appropriations?    lUis  is  not  in 

economy,  but  is  to  the  toterest  ot  extrava- 


Mr.  wool 

Mr.  VINS< 

Mr.  wool 

department 

being  covert 


Mr. 

to  the  amen^ 

Mr. 
the  floor 
is  true  that 
but  the  gent 


ite  further.  We  itemize  every  dc^lar  that 
le  Navy  and  we  say  that  so  much  money  can 
automobiles.  If,  to  the  Judgment  of  the  Navy 
Department,iit  is  desired  to  do  so,  under  this  provision  they 
could  take  13  per  cent  of  the  $48,000,000  and  buy  such  auto- 
mobiles as  they  saw  fit  to  purchase. 

We  appropriate  to  the  Department  of  Agriculture  bin 
$125,000,000  ifor  good  roads.  If,  to  the  Judgment  of  the 
Director  of  the  Bureau  of  the  Budget  and  the  department. 
it  is  proper,  khey  can  take  a  portion  of  15  per  cent  of  the 
total  amounti  appropriated  to  the  department  for  good  roads 
and  use  it  to  l^ill  grasshoppers  or  the  boll  weevil  or  the  Medi- 
terranean fnitit  fly  or  for  any  other  purpose  it  may  see  fit. 

Let  me  sayjfurther  that  this  is  what  the  departments  have 
been  fighting!  'or  year  to  and  3^ar  out.  lliey  want  to  have 
the  right  to  May  how  the  money  shall  be  distributed  instead 
of  submitting  an  itemized  statement  to  Congress  each  year. 
>RUM.  Will  the  gentieman  yield? 
N  of  Georgia.    Yes. 

>RUM.    Is  it  not  true,  also,  that  if  a  bureau  or 
;OUld  have  a  surplus,  instead  of  that  money 
toto  the  Treasury  it  would  be  immediately 
transferred  ib  some  other  bureau  and  used? 
Mr.  VINSON  of  Georgia.    Why,  of  course. 

N.    Mr.  Chairman,  I  rise  to  opposition 
lent. 

an.  I  think  the  gentieman  who  has  just  left 
misimderstood  the  purport  of  section  301.  It 
permits  a  IS  per  cent  shift  to  appropriations, 
an  overlooks  the  fact  that  not  mqre  than  15 
per  cent  cani  be  added  to  any  one  appropriations  It  would 
be  an  impossS>le  tliing^  to  take  $48,000,000.  for  instance,  from 
any  given  appropriation  and  add  the  $48,000,000  to  any  other 
appropriatior  I 

Mr.  VINSCN  of  Georgia.    Will  the  gentieman  yield? 

Mr.  WILLIAMSON.     Yes. 

Mr.  VINSCIN  of  Georgia.  Of  course,  it  is  limited  to  15 
per  cent  as  b<|tween  one  item  and  another,  but  the  $48,000,000 
would  be  15  per  cent  of  the  total  appropriation,  and  that 
amount  is  1<^  control  of  by  Congress  and  they  xouU 
distribute  the  $48,000,000  as  they  saw  fit. 

Mr.  WILLI  UylSON.  The  gentleman  knows  very  well  that 
nothmg  of  tt(B  sort  will  be  done.  No  Cabinet  officer  would 
take  $40.000,(|00  from  any  one  appropriation  and  give  it  to 
any  one  bur<|au.  or.  for  that  matter,  to  groups  of  them. 
That  is  pure  iionsense,  because  you  can  only  add  15  per  cent 
to  any  one  bureau,  and  there  is  no  place  where  you  could 
put  $48.000,oeo.  The  gentleman  also  said  that  they  could 
take  that  mcney  and  buy  autcHnobiles.  if  they  wanted  to 
do  so.    That  statement  is  absurd  on  its  face. 

I  wish  yovi  would  look  at  the  situation  as  it  actually 
exists.  The  Senate  has  made  a  10  per  cent  flat  reduction 
to  many  appropriations,  and  has  done  so  more  or  less 
bUndly.  Thi^  has  left  some  bureaus  practically  high  and 
dry.  It  has  left  other  bureaus  with  more  money  than  is 
todispensably  pecessary  for  them  to  function.  The  only  way 
the  matter  ca  Ei  be  handled  and  adjusted  upcm  a  sensible  and 
bustoesslike  fcttsis  is  to  allow  some  transfer  of  aiq>ropriA^ 
tions.  and  lea  ire  it  to  the  discretion  of  the  head  of  the  de- 
partment. UiUess  this  is  done,  we  are  going  to  have  chaos  to 
the  departm<|nts  And  the  efficiency  of  the  Govemmeot 
service  will  bci  destroyed. 


I  . 
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TIdB  provWan  spplfes  orily  to  1933.  It  b  an  effort  to 
oonect.  so  far  as  possible,  a  situation  which  has  been  created 
by  Ipdiscrfanipate  cnti  ^itbout  much  reference  to  the 
bureaus  effected  or  the  merit  of  the  respective  activities. 
There  must  be  some  method  adopted  that  will  permit  some 
of' the  most  essmtial  activities  to  function.  ^  cuts  have 
been  made  Injudiciously  or  if  they  have  been  made  without 
reference  to  merit  or  if  they  have  Been  made  blindly,  mani- 
festly there  must  be  in  the  hands  of  some  one  some  degree 
of  discreti<»3  to  transfer  these  appropriations  from  oc^ 
bureau  to  another  to  temporarily  tide  them  over  imtil  Con- 
gress can  remedy  the  situation.  There  is  not  any  danger 
that  a  large  amount  a<  money  is  going  to  be  transferred 
ftom  one  bureau  to  another. 

You  hav*  had  such  a  provision  with  respect  to  the  Agri- 
cultural Department  lor  yeara.  The  Secretary  of  Agricul- 
ture has  been  able  to  transfer  10  per  cent  of  an  approprla- 
tkm  from  one  activity  to  another.  It  has  never  been 
charged  that  this  privilege  has  been  abused.  It  has  worked 
admirably,  and  been  in  the  interest  of  efficiency  and  good 
government  and  resulted  in  a  better  balancing  of  the  activi- 
ties at  the  department.  I  should  not  favor  the  provision 
under  ordinary  circumstances,  and  the  ooly  reason  it  is 
proposed  tar  1833  is  because  at  the  character  of  the  cuts 


»  Of  oourae,  every  provtsion  of  this  kind,  giving  discretion 
to  a  departmttit,  is  susceptible  at  some  aboSe,  but  if  we  are 
ndt  able  to  trust  anyijody  in  the  matter  of  ain>ropriations^ 
in  view  of  the  cut  made  at  the  other  «iid  at  the  Capitol, 
you  are  going  to  have  plenty  of  trouble  in  all  of  the  depart- 
ments. 

[Here  the  gavel  fen.]  > 

Mr.  BTRNS,  Mr.  Chairman.  I  move  to  strike  out  the  last 
two"  words.  I  have  felt  very  keenly  about  this  section,  be- 
cause I  know  that  ibe  departments  of  this  Oovemment  for 
many  years  have  wanted  to  do  this  very  thing— to  secure 
interchangeable  control  of  at  least  a  portion  of  the  appro- 
priation. 

WMel  regret  to  differ  with  the  Economy  Committee,  I 
am  opposed  to  letting  the  heads  of  departments  itnd  the 
Director  of  the  Budget  legislate  with  reference  to  these 
appropriations.  [Applause.!  We  carried  on  the  war  tnvdv- 
iDg  bimons  of  dollars,  and  no  such  Interchangeablllty  was 
imdwtaken  or  placed  tato  law.  There  was  a  bill  introduced 
during  the  World  War  seektag  to  put  several  tafmon  dollars 
under  the  control  of  the  War  Department,  but  Congress 
overwhelmingly  voted  it  down  and  made  appropriations 
trom  time  to  time  in  the  usual  form. 
_NofW,  genilemeh,  let  me  t^  you.  as  the  gentleman  from 

g^*^  ■•^  **»**  means  extravagance.    It  docs  not  mean 
economy. 

I^  ni«  ten  you  what  could  happen.  We  have  an  appro- 
priation of  $108,000,000  for  public  buildings  to  the  Treasury 
DepMnent.  Congress  cut  the  Coast  Guard  appropriation 
•  mfflion  dollars  from  the  Budget  estimate  agatost  the  rec- 
•mmeodatifca  of  the  Treasury  Department.  If  this  section 
Moonea  ^  the  department  eoold  take  from  your  puWic 
wmdlng  fund  and  inmetiaalty  restore  that  cut  to  the  Coast 
Ou^  appromtetk^  nat  could  be  done  by  the  head  of 
the  deny  iu^nt.  tf  approved  by  the  Budget,  who  was  frank 
*°?^**"*y  •  *^  <**»•  •»»•  "  What  is  sacred  about  a  new 
post  office  to  thnasMke these*-  This  remark  would  indicate 
SliJS?S»°S!5f  2?  ^  ™°^  heattatian  about  transferring 
•ltjMO.«)0  txam  the  puhhc  boUdtog  appropriation  to  other 
Treasury  Department  purposes. 

Proi^bttlon  to  something  over  $Uk.OO».000  for  the  Depart- 
ment of  Jutice.  If  this  ptovtsioa  is  izMerted  the  Depart- 
meat  of  Justice  might  take  16  per  cent  of  other  appropria- 

gl2^iJ??  •^^'k^  "*  Agriculture  Department  there  is 
$100,000,000  for  puhhc  roadie  and  if  this  pnyvteion  beeoiMs 


a  law  it  might  be  possible  for  the  Secretary  of  Agriculture  to 
take  $15,000,000  and  distribute  tliat  among  otlier  operations 
to  that  department. 

Mr.  RAMSEYER.  Will  the  gentleman  read  the  section 
and  tell  us  how  he  can  take  $15,000,000  and  transfer  it  to 
other  activities? 

Mr.  BYRNS.  The  gentleman  from  Iowa  understands  that 
as  well  as  I  do.  Of  course  he  is  not  going  to  take  $15,000,000 
to  one  operation,  but  he  could  mcrease  appropriations  of 
every  bureau  to  his  department  and  use  the  15  per  cent  of 
that  appropriation,  and  that  is  just  what  I  object  to. 

Congress  is  in  session,  and,  gentlemen,  you  should  keep 
yoiur  hands  on  these  appropriations.  I  d<^  not  want  to  see 
the  public-building  fund  used  for  any  purpose  other  thaa 
what  Congress  intended.     (Applause.! 

That  is  not  alL  Take  the  War  Department.  The  War 
Department  appropriation  bill  has  not  yet  been  reported. 
The  Budget  estimate  for  rivers  and  harbors  amounts  to 
$60,000,000.  Flood  control  amounts  to  $32,000,000.  If  this 
provision  becomes  the  law,  the  Secretary  of  War,  iX  he  sees 
fit,  can  take  either  all  or  a  portion  of  15  per  cent  of  $92,- 
000,000  and  distribute  it  among  other  bureaus  to  his  depart- 
ment, and  it  is  that  to  which  I  object 

The  CHAIRMAN.  The  time  of  the  gentleman  frwn  Ten- 
nessee has  expired. 

Mr.  RAMSEYER.  Mr.  Chairman.  I  rise  to  opposition  to 
the  amendment.  This  Economy  Committee  has  had  its  ups 
and  downs  for  eight  weeks.  It  started  out  with  one  chair- 
man and  ended  up  with  another.  Still  the  words  ring  to  my 
ears  sls  we  left  the  Economy  Committee  the  last  time.  This 
member  says.  "I  do  not  lilce  that"  and  another  mtanber 
says.  "I  do  not  like  that."  but  the  way  it  sounds  in  my 
ears  now  is  that  there  was  a  general  understanding  that 
we  would  come  to  here  and  try  to  stand  together. 

Mr.  BYRNS.  The  gentleman  will  not  accuse  me  of  enter- 
ing toto  any  such  agreement. 

Mr.  RAMSEYER.  I  am  not  quoting  anybody  and  I  am 
accusing  the  gentleman  of  nothing. 

Mr.  BYRNS.    I  want  to  deny  that  I  promised  the  com* 

mittee  or  anybody  else  that  I  would  stand  for  this  thing. 

I  do  not  propose  to  be  put  to  that  attitude  before  the  House! 

Mr.  RAMSEYER.    I  am  not  saying  that  the  genUemau 

did.    If  he  says  that  he  did  not,  that  settles  It  with  me 

Mr.  BYRNS.    That  is  true. 

Mr.  RAMSEYER.  All  right;  but  this  committee  has  been 
kicked  around  by  different  groups.  Now  the  committee  geU 
a  kick  from  one  of  its  own  members.  There  is  no  use  of  our 
getting  excited  about  this.  Evidently  the  genUeman  from 
Tennessee  [Mr.  Byrns!  does  not  know  that  we  are  to  an 
emergency.  The  country  is  to  a  condition  such  as  it  never 
faced  before.  This  is  emergency  legislation:  it  is  for  one 
year  only;  and  it  is  to  enable  the  departments  to  function, 
to  meet  situations  such  as  was  created  to  the  Interior  Depart- 
ment appropriations  when  this  Congress  cut  the  appropria- 
tion flat  10  per  cent  without  designating  what  activiUes  to 
that  department  were  to  be  affected,  and  unless  the  heads 
^departments,  with  the  approval  of  the  Director  of  the 
Budget,  have  a  right  to  make  some  transfers,  some  functions 
of  government  may  break  down  altogether.  This  does  not 
authorize  the  heads  of  departments  to  take  15  per  cent  off 
one  appropriation  and  add  it  to  another,  but  it  does  pnjvide 
Umt  no  appropriation  can  be  increased  over  15  per  cent 
You  can  not  take  15  per  cent  from  public  roads  or  rivers  and 

^th/^t^'iT"  "^  *^  '"^^  «"»"»'  ^  the  toCTea^ 
of  the  par^cular  appropriation  can  not  be  over  16  per  oent. 
That  13  a  distinction  that  is  important  and  which  S  gen- 
ueman  from  Tennessee  overlooks.  Let  us  read  this  lan- 
?^  Z^.^f°''^r  "^^^"^^  «i?^Tri?S. 

Srit  t^f  "***,  °f  *^"'°*  **^**««*  **»"*  ^^  We  ought  to 
took  at  this  cahnly  and  remember  that  we  are  conf^nted 

there,  right  and  left,  and  going  at  it  blindly  to  some  caso^ 
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^  AH  this  does  to  for  the  fiscal  year  l«S9  to  htHIwiIk  tbe 
heads  of  departments,  with  the  approval  of  the  Director  of 
the  Budget,  to  make  transfers  from  one  appropriation  to 
another  appropriation  to  the  same  department,  but  to  any 
particular  appropriation  to  which  the  transfer  Is  made,  it 
can  not  be  increased  over  15  per  cent.  Oh,  yes;  the  gentle- 
man from  Tennessee,  a  great  dry  advocate,  had  to  throw 
ant  a  sop  to  you  wets  warning  you  that  you  better  look  out 
or  else  they  would  tocrease  the  appropriation  to  enforce  the 
prohibition  law. 
Mr.  SCHAFER  rose. 

Mr.  RAMSEYER.    No;  I  do  not  yield.    Let  me  read: 
To  any  otber  ai^prrprlation  or  appropriatiotu  undw  tbe  wuam 
dapvtmcnt  or  ecUhUsluaeixt,  but  no  appropriation  ahaU  be  In- 
craaaed  more  than  16  per  cant  by  aucb  traoatan. 


The  Inference  from  the  gentleman's  speech  was  that  h«« 

Is  the  public-roads  appropriation — $100,000,000  or  more 

and  that  you  co^ld  take  away  $15,000,000  and  put  it  some- 
where else.  That  Is  not  m  this  provision  at  all.  The  ctmi- 
mlttee,  out  of  an  abundance  of  caution,  wrote  to  a  proviso 
requiring  that — 

jA  statement  of  an  of  the  transfen  of  appraprtotlona  made  here- 
mtAet  ahaU  be  tndxKJed  In  the  annual  Budget  for  the  fiscal  year 
1995,  and  a  statement  of  an  traasfen  of  appropriations  made 
berexmder  np  to  the  time  of  the  submlasion  of  the  annual  Budget 
for  the  flaeal  year  1994,  and  an  contemplated  transfers  during 
the  remainder  of  the  fiscal  year  1933  shall  be  budded  in  tlie 
annual  Budget  for  the  fiscal  year  1934. 

i  That  Is,  that  between  the  Ist  of  July  and  the  Ist  of 
November  of  this  year  it  must  show  to  the  Budget  how 
much  has  been  transferred  and  what  they  contemplate 
transferring  during  the  remainder  of  the  fiscal  year.  That 
keeps  the  Congress  advised.  This  is  simidy  to  meet  an 
emergency  situation,  and  it  Is  for  one  year  only. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  expired. 

Mr.  DOUGLAS  of  AriaoDa.  Mr.  Chairman.  I  move  that 
all  debate  upon  this  title  aad  all  amendments  thereto  do 
now  closeL 

The  question  was  taken;  and  on  a  dlrlsiaD  (donanded  by 
Mr.  CoiLxirs)  there  were — ayes  107,  noes  2i. 
f-  So  tl^  motion  was  agreed  to. 

Mr.  IftENCH.  Mr.  Chairman.  I  offer  the  following 
amendment,  whidh  I  send  (o  the  desk. 

The  Clerk  read  as  follows: 


AmeBdmfeat  oSerad  by  Itr.  Pamcw:  Page  1«.  Hue  u.  after  the 
word  "  Columbia,"  tnaert  "  the  approprlatlao  bUl  for  the  support 
of  which  may  not  have  been  sent  to  cooference  between  the 
Senate  and  the  Hoiise  of  RepresentaUvei.* 

The  CHAIRMAN.  Hie  question  is  on  the  amendment 
offered  by  the  genUeman  from  Idaho. 

The  amendment  was  rejected. 

"Hie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 

The  question  was  takeh;  and  on  a  division  (demanded  by 
Bfr.  DotroLAS  of  Ariaona)  there  were— ayes  77,  noes  56. 

So  the  amendment  was  agreed  to. 

Mr.  LAMNECK.  Mr.  Chairman,  I  offer  an  amendment, 
which  Is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Lammxcx:  Page  17.  line  16.  add  a  new 
•Bctlon,  as  follows: 

"Bac.  .304.  Ifo  moneys  baratofoxe  appropriated  for  State  aid 
■ban  be  expended  during  the  flaeal  year  ending  June  30.  1032. 
except  the  amount  appropriated  for  vocational  education." 

Mr.  RAMSEYER.  Mr.  Chairman.  I  make  a  potot  of 
order  that  the- amendment  Is  not  germane.  The  section  is 
out.  There  is  xx>thing  left  of  the  bill  about  State  aid  of 
any  kind. 

The  CHAIRMAN  (Mr.  Warrkn)  .  The  C^iair  thinks  that, 
this  being  imder  the  miscellaneous  provisions,  tiie  amend- 
ment would  be  germane.  The  ChtUr  therefore  overrules  the 
potot  of  order. 

Itie  question  is  on  the  amendment  offered  by  the  genUe- 
man fk-om  Ohio. 

The  amendment  was  rejected. 

Mr.  SWING.    Mr.  Chairman.  I  offer  an  ftm^nrtmon^ 

LXXV 683 
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Ibe  Clerkfread  as  follows: 

Amendment^  by  lAr.  Swum:  Pa^i  fg.  ItafeliS.  %^.mk  Ip-aMke  eat 

section  302. 


The  quest! 
man  tnm 

Mr. 

The  CHAL. 

X^.  SWINC 
closed  upon 

The 


Is  on  the  amendntent  offered  by  the  K«ntle« 
'omia. 
Mr.  Chairman,  a  parliamentary  Inquiry. 
■MAN.    The  genUeman  will  state  it. 

I  do  not  understand  that  debate  tus  been 
le  entire  title. 

The  gentleman  is  to  error. 
TTie  question  is  on  the  adoption  of  the  amendment  offered 
by  ttw  gehtMman  from  C^allfomia  fMr.  SwxwgI. 
The  amenynent  was  rejected.  '^ 

Mr.  iXDNEItOAN.    Mr.  Chairman,  I  offer  an  ftm<.nHyft«>ntt 
sent  to  the  desk, 
read  as  foOows: 


which  I  havi 
The  Clerk 


Amendment 
ew  seetton 


offwed  by  Mr.  Lo 


Page  24,  Una  94.  add  a 


^.  llrorided.  That  in  the  oocsolldatlon  or  merging  fit 

Shlpptag  Boai  d  aettvltles,  employeea  orlglnaUy  appointed  as  a 
rmat  of  dvU- service  examln»tton,  or  by  transfer  from  such  dvtt- 
servlce  sUtus  In  another  department,  be  gtWn  prefarenoa  for 
retention  in  the  consoUdated  or  merged  hoard  or  bui«au 
employees  wh<|  have  no  coeh  eivU-«erviee  statiw.' 

The  CI 
offered  by 
The  amen< 
Mr.  BO} 

which  I  have 
The  Clerk 

Amendment|offered  by  Mr.  Bowmak:  Page  aB.ltna  38,  strilca 


The  question  Is  on  the  amendment 
gentleman  from  Connecticut. 
lent  was  rejected. 

Mr.  -Citairman,  I  offer  an  amendment, 
i  sent  to  the  desk, 
read  as  follows: 


:MAN.    The  question  ts  on  the  adoption  of 
offered    by    the    gentleman    from    West 


The 
the   am 
Virginia 
The  amendment  was  rejected. 

Mr.  BUCHJANAN.    Mr.  Chahman.  I  offer  an  amendmcst 
sent  to  the  desk, 
'read  as  follows: 


which  I  have 
The  Clerk 


Amendment 
the    word 
buUetlns." 


offered  by  Mr.  BucizAirAir:  Page  17..  Una  M,  after 
(fovemment,"    inaert    "and    iSas^XM)    tar    farams* 


Mr.  GOSS  Mr.  Chairman,  I  make  the  potot  of  order 
that  that  is  r  ot  germane.   It  Is  tocreaslng  an  appropriation. 

The  CHAHtMAN.  Hie  Chair  thinks  it  is  germane.  The 
situation  is  tttirely  different  from  the  former  amoidment 
offered  by  tile  gentleman  from  Texas.  The  Chair  thinks 
the  gentlemaii  has  now  brought  the  same  withto  the  rules 
of  germaneness.    The  Chair,  therefore,  overrules  the  point 


of  order 

The 
by  the  gentl 

The  quest 

Mr.   BtTCHAHi 

Mr 
Tellers  w 


is  on  the  adoption  eft  the  amendmeht  offered 
tan  from  Texas  [Mr.  BttchakakI.     * 

was  taken;  and  on  a  division  (demanded  by 
)  there  were  ayes  62  and  noes  78. 

FAN.    Mr.  Chairman,  I  ask  for  tellers, 
ordered,  and  the  Chair  appointed  Mr.  Boch- 


ANAV  and  Mr.hK'lixiAMaoBi  as  tellers. 


agato  divided;  and  the  tellen  reported 
112  and  noes  100. 
iment  was  agreed  to. 

Mr.   Chairman,   I   offer   an   amendment, 
ent  to  the  desk, 
as  follows: 


The  eomml 
there  were  a^ 

So  the  am< 

Mr.   JOI 
which  I  have 

The  Clerk 

Amendment  te««d  by  Mr.  Jomm:  Page  se,  Ilaa  4.  atrtke  ovt 

aU  of  8Ubeectl<-n  (1)  and  Insert  In  lieu  thereof  the  following  • 
"  The  United  States  Shipping  Board  Merchant  Pleet  Corporattmi 
Is  hereby  abolk  bed  effecUve  June  30,  1982.  and  Its  activities,  au- 
thority, powers,  iand  operating  funds  are  h^by  transferred  to  the 
United  SUtes  I  lh.pplng  Board,  except  ^1,938^40  of  such  operat- 
ing funds  whkli  sbaU  be  covered  Into  the  Iteasury  as  miscel- 
laneous receipt) ."  -♦/  ••  buk«i 

Mr.  WILLI/MBCm.  Bfr.  Chahnian.  I  make  the  pobit  ct 
order -that  th«  amendment  is  not  germane.  TTils  is  simply 
an  amendmen  transferrtog  tUe  Merchant  Fleet  Corporation 
to  the  Shippii  g  Board,  and  it  is  clear  there  is  no  apparent 
saving  on  the  a<»  of  it.  and  no  economies  are  ixmdved. 

The  CHAIRMAN.    The  Chahr  overrules  thts  p^tr^t  of  ordet. 


i- 


<r- 


1932 
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liCr.  JONES.    ICr.  Chairman.  I  a«k  onanlmoas  consent 

fbat  I  maj  be  permitted  to  address  the  oommittee  for  two 

minutes. 

Mr.  wnJJAMflON.    Mr.  Chairman.  I  object 

The  CHAIRMAN.    The  question  is  on  the  adoption  of  the 

amendment   offered  by   the   gentleman  from   Texas    LMr. 

JONKSl. 

The  amendxoent  was  rejected. 

Mr.   FRENCH.    Mr.  Chairman.  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  rmmmcn:  Pac*  14.  line  13.  Ineert  • 
zww  section  reading  as  follows: 

"  Skc.  301.  Not  to  exceed  15  per  cent  of  any  appropriation  for 
tlM  Intertar  Department  for  the  dacal  year  ending  J\me  30.  1933, 
may  b«  transferred,  with  the  approval  of  the  Director  of  the 
Bureau  of  the  Budget,  to  any- other  appropriation  or  appropria- 
tions under  the  st.me  department  or  establishment,  but  no  appro- 
brlatlon  shall  be  Inereaaed  more  than  15  per  cent  by  svich. trans- 
fers; ProvitUri.  That  a  statement  of  all  transfers  of  appropriations 
made  hereunder  shall  be  Included  In  the  annual  Budget  for  the 
flaoal  year  1936.  and  a  statement  ot  all  transfers  of  appropriations 
mide  hereunder  up  t<r>the  time  of  the  submission  of  the  annual 
Budget  for  the  fiscal  year  1934.  and  all  contemplated  transfers 
tftirtng  ClM  remainder  of  the  ftocal  year  1933,  shall  be  tneludcd  In 
the  annual  Budget  for  th«  fiscal  year  1934." 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment   offered   by  the   gentlonan  from  Idaho    (Mr. 

FtKKCH]. 

The  question  was  taken;  and  on  a  dHrision  (demanded  by 
Mr.  RAMssm)  there  were  ayes  54  and  noes  103. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  follows:  % 

TiTUi  rv — RaoKOAimanoir  or  txMcimrm  Dwei 


pamMom 


DSCLAaaTSOM  or  roucr 

401.  In  order  to  fortlMr  reduce  expenditures  adff*  increase 
•Sclency  in  goTemment  It  Is  declared  to  be  the  policy  of 
Congress — 

(a)  to  group,  coordinate,  apd  consolidate  executive  and  admln- 
lakratlTC  agiHietas  of  the  GoTemmant,  as  nearly  as  may  be.  acorad- 
laf  to  major  purposes: 

(b)  to  reduce  the  number  of  such  agencies  by  consolidating 
those  having  similar  fxinctlons  tinder  a  single"  head; 

:fm)  to  eliminate  overlapping  and  duplication  of  effort;  and 
.   <d)  to  sagrsgnta  rsculatory  agencies  and  fuzkctlons  from  those  of 
aa  administrative  and  executive  character. 

DsmrmoKS 

Sk.  409.  When  used  in  this  Utle— 

(1 )  TTie  term  "  executive  agency "  means  any  conunlsslon. 
board,  bvraau.  division,  ssrviea.  or  oflea  in  the  executive  branch  of 
the  Ctoverament.  bat  does  not  In^uds  tbe  exacvitlve  departments 
matitKinaa  la  title  6.  sactkm  1.  United  SUtcs  Code. 

(3)  The  torn  "  Independent  executive  agency  "  means  any  execu- 
tive agency  not  under  the  ■  jurtsdletlon  or  oontrol  of  any  executive 
dsparunant. 

rown  or  nssnmrr 


Pqr  the  purpose  of  carrying  oat  the  policy  of  Congress 
as  declared  In  iectkm  401  of  this  Utle.  the  President  Is  authorlaed 
by  Bxeeutlve  order — 

(1>  to  transfw  the  whole  or  any  part  of  any  Independent 
executive  agency,  and/or  the  functions  thereof,  to  the  jurisdiction 
and  control  of  an  eascutlva  dspartmeat  or  ^n^^hT  IndepezKlent 
executive  agency; 

(9)  to  transfer  the  whole  or  any  part  of  any  executive  agency, 
and  or  the  functions  thereof,  ftom  the  jurisdiction  and  control 
of  oiM  axaeutlve  dspartment  to  the  jurisdiction  and  control  of 
ianother  executive  department;  or 

(3)  to  consc^ldate  or  redtstrlbute  the  fimctlons  vested  In  any 
executive  department  or  in  the  executive  ag^icles  Included  la  any 
■BBcutlve  depar^oaent. 

Sec.  404.  The  Prealdent's  order  directing  any  transfer  or  con- 
/toltdation  under  the  provisions  of  this  title  shall  also  designate 
theM'ecords.  property  (Including  ofDee  equipment) .  personnel,  and 
oaexpended  hataoffas  of  appropriations  to  be  transferred. 


S«c  405.  (a)  All  orders,  rulesr  ^"^gulatlons.  permits,  or  other 
prl^ilege«  made.  Issued,  or  granted  by  or  in  respect  of  any  execu- 
tive agency  or  function  transferred  or  consolidated  with  any  other 
executive  agency  or  function  under, the  provisions  of  this  title, 
and  In  effect  at  the  time,  of  the  transfer  or  consolidation,  shall 
continue  in  effect  to  the  same  extent  as  If  such  transfer  or  con- 
solidation had  not  occ\irred.  until  modified,  sxiperseded.  or  refiealed. 

(h)  No  suit,  action,  or  other  prorwftfiig  lawfully  commenced 
by  or  against  the  head  of  any  department  or  executive  agency 
«r  other  oflteer  of  the  XTnltcd  States.  In  his  official  capacity  or  In 
relation  to  the  discharpre  of  hu  official  duOes.  shall  abate  by  reason 
of  any  transfer  of  auth<x1ty.  powers,  and  duties  from  one  officer 
or  executive  agency  of  the  Government  to  another  under  the  pro- 
▼istons  of  this  title,  but  the  court,  on  motion  or  siqiplemental 


petition  filed  at  any  time  within  19  months  after  such  transfer 
takes  effect,  showing  a  necessity  ^or  a  survival  of  such  suit,  action, 
or  other  proceeding  to  obtain  a  settlement  of  the  questions  in- 
volved, may  allow  the  same  to  be  maintained  by  or  against  the^ 
head  of  the  department  or  executive  agency  or  other  oOcer  of  the 
United  States  to  whom  the  authority,  powers,  and  duties  are- 
transferred. 

(e)  All  laws  relating  to  any  executive  agency  or  function  trans- 
ferred or  consolidated  with  any  other  executive  agency  or  function 
under  the  provisions  of  this  title  shall.  In  so  far  as  such  laws  are 
not  inapplicable,  remain  In  full  force  and  effect,  and  shall  be  ad- 
ministered by  tbe  head  of  the  executive  agency  to  which  the 
transfer  is  made  or  with  which  the  consolidation  Is  tfeeted. 

STATUTOST   AUXNC'IXS 

Sac.  406.  Whenever,  In  carrying  out  the  provisions  of  this  title. 
the  President  concludes  that  any  executive  department  or  agency 
created  by  statute  should  be  abolished  and  the  functions  thereof 
transferred  to  another  executive  department  or  agency  or  ellnU-  ' 
nated  entirely  the  authority  granted  in  this  Utle  shall  not  apply, 
and  he  shall  report  his  conclusions  to  Congress,  with  such  recom- 
mendations as  he  may  deem  proper. 

oisAFPBOVAL  OT  xxxctrnvx  oioa 

Sxc.  407.  Whenever  the  President  makes  an  Executive  order 
under  the  provisions  of  this  title,  such  Executive  order  shall  he 
transmitted  to  the  Congress  while  in  session  and  shall  not  become 
effective  until  After  the  expiration  of  60  calendar  days  after  such 
transmission:  Provided,  That  If  Congress  shall  adjourn  before  ths 
expiration  of  00  calendar  dajrs  from  the  date  of  such  transmission 
aiich  Executive  order  shall  not  become  effective  until  after  the 
expiration  of  60  calendar  days  from  the  opening  day  of  the  next 
succeeding  regular  or  special  session:  Provided  further,  That  If 
either  branch  of  Congress  within  stich  60  calendar  days  shall  pass 
a  resolution  disapproving  of  such  Executive  order,  or  any  part 
thereof,  such  Executive  order  shall  become  null  and  void  to  the 
extent  of  such  disapproval. 

Bsroar  to  cowcaxBa 

Sac.  406.  The  President  shall  report  specially  to  Congress  at  the 
beginning  of  each   regular  session   fcoy   action   taken   under  the 

provisions  of  this  title,  with  the  reasons  therefor. 

Mr.  BACHMANN.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

I  would  like  to  have  the  attentlcm  of  the  chairman  of  the 
committee  in  charge  of  the  bill.  Can  the  chairman  advise 
the  House  what  he  intends  to  do  with  respect  to  a  recess 
or  an  adjournment  this  evening? 

Mr.  McDUFFIE.  Mr.  Chairman.  I  want  to  do  what  the 
House  wishes  to  do.  [Applause.]  I  have  ah-eady  learned 
my  lesson  along  that  line.  I  should  like  very  much  to  see 
the  committee  work  until  5  o'clock  and  then  recess  onttt 
7.30  this  evening. 

Mr.  BACHMANN.  I  will  say  to  the  gentleman  frwn  Ala- 
bama that  many  of  tl^  Members  on  this  side  would  like 
to  recess  from  5  to  730. 

Mr.  WILLIAMSON.    Mr.  Chairman,  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offerad  by'  Mr.  WtLUAMSon:  On  page  81,  IliM  15. 
strike  out  the  period  and  Insert  In  lieu  thereof  a  semicolon  and 
the  word  "  and."  and  Insert  a  new  paragraph  after  line  15.  as 
follows : 

"  4.  To  designate  and  fix  the  name  and  functions  of  any  ctm* 
solldated  activity  or  executive  agency,  and  tbe  title,  powers,  and 
duties  of  its  executive  bead." 

Mr.  WILLIAMSON.  Mr.  Chairman,  this  amendment  has 
the  approval  of  the  Committee  on  Economy.  It  Is  simply 
a  perfecting  amendment  offered  for  the  purjxjse  of  making 
sure  that  the  President  will  have  the  authority  to  carry 
out  the  purposes  of  the  bill.  The  amendment  gives  him 
authority  which  he  probably  has  now,  but  which  ought  to 
be  made  certain,  namely,  that  the  President.  In  consolidat- 
ing activities,  has  the  right  to  give  the  consolidated  ac- 
tivity a  name,  and  to  designate  the  title,  powers,  and  duties 
of  the  person  chosen  to  administer  its  functions.  That  is 
the  only  purpose  of  it.  It  should  be  adopted  in  order  to 
complete  the  section. 

Mr.    McDUFFIK    Mr.    Chairman,    will    the    gentleman 
yield?    * 
Mr.  WILLIAMSON.    I  yield. 
Mr.  McDUFFIE.    I  think  that  power  is  ateady  granted 

in  the  language  as  It  is.  but  if  the  gentleman  prefers  having 
additional  language  to  that  effect  I  am  not  going  to  object 
toik 
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WILLIAMSON.  His  poorer  now  Is  fcnpMed,  This 
■menctoient  makes  it  dear  that  tik  has  the  necessary  author- 
ity to  carry  out  what  the  committee  has  in  mind. 

Mr.  JONBS.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  As  L  understand  the  amendment,  it  authorizes 
tbe  President  to  fix  the  duties  of  any  new  combinatioa 
agency  that  he  may  create.  It  might  mean  an  additional 
expense  rather  than  an  ecooamy. 

Mr.  WILLIAMSON.  Is  the  gentleman  familiar  with  the 
language  of  the  amendment? 

Mr.  JONES.  Mr.  Chairman.  I  would  like  to  have  the  Clerk 
x^ad  the  language  of  the  amendment. 

The  CHAIRMAN.  Without  objection,  tbe  Clerk  will  again 
r^>ort  the  *amendment. 

The  Clerk  a«ain  read  the  amendment 

Mr.  JONES.  In  oUier  words,  he  can  fix  all  the  powers, 
duties,  and  obligations  of  the  new  agency.  He  can  transfer 
any  executive  or  nonstatutory  agency  or  division,  or  group 
them  under  a  new  head,  and  then  clothe  tbem  with  addi- 
tional powers. 

Mr.  WILLIAMSON.     Oh.  no. 

Mr.  JONES.  He  ean.  Of  course,  i^  might  be  subject  to 
disapproval 

Mr.  McDUFFIE.  The  gentleman  has  not  read  the  title, 
or  he  would  not  make  that  statement. 

Mr.  JONES.  Oh,  yes;  I  have.  The  gentleman  evidently 
bas  not  thoroughly  considered  the  broad  powers  of  the 
.4unendment  offered  by  the  gentleman  from  South  Dakota, 
specially  in  connection  with  the  terms  already  in  the  bilL 

The  President  may  make  an  Executive  order  under  section 
407.  Sixty  days  elapse.  It  then  becomes  effective.  Then 
under  the  added  power  of  the  amendment  under  considera- 
tion added  powers  may  be  given. 

Mr.  McDUFFIE.  If  the  gentleman  wUl  read  the  defhii- 
ttons  under  section  402,  I  am  sure  that  what  the  amend- 
ment comprehends  win  be  clear  in  his  mind. 

Mi.  JONES.  I  do  not  agree  with  the  gentl/CTian  from 
South  Dakota.  It  seons  to  ne  it  gives  blanket  authority 
when  read  in  connection  with  ih»  other  provlsiens  of.  tbe 
title. 

I  think  an  effort  shoald  be  made  to  elbninate  rather  than 
to  create  new  agencies. 

Mr.  McDUITIE.    That  Is  what  we  tell  him  to  do. 

Mr.  JONES.  I  offered  an  amendment  a  while  ago  to  au- 
thorise the  abolishment  of  the  United  States  Shipping 
Board  and  Emergency  Fleet  Corporation.  They  have  two 
organizations,  a  United  States  Shipping  Board  and  an 
tenergency  fleet  Corporation.  Why  ha\'e  both?  Why  not 
riiminate  one?  They  hav<e  a  division  of  law  and  a  bureau 
of  law.  Too  might  as  well  have  a  bureaa  of  fisheries  and 
a  bureau  of  fish.    Those  things  should  be  consolidated. 

The  portion  of  this  section  which  authorises  consolida- 
tion and  elimination  Is  all  right;  but  tf  I  read  the  amend- 
ment ccHxectly  in.  connection  with  previous  and  subsequent 
language,  you  would  autborixe  him  to  create  a  bineau  and 
to  transfer  the  duties,  fix  tbe  powers  and  obligations  ctf  that 
bureau.    Is  not  that  correct? 

Mr.  DOUGLAS  of  Ariaona.  I  tlilnk  tbe  gentleman  is 
wrong.  I  call  his  attention  to  the  language  of  section  406. 
ii^iich  express^  prohibits  him  from  abolishing  or  transfer- 
ring the  functions  of  any  executtve  agency  or  department 
which  has  been  created  by  law. 

liT.  JC39fES. ,  Where  does  the  gmtleman  find  that  km- 
guage? 

Mr.  DOUGLAS  of  Arlaona.  That  language  is  in  section 
406,  on  page  33.  I  think  the  gentl^nan  is  in  error.  If  be 
will  read  section  4M,  he  will  find  that  whenever,  tn  the 
opinion  of  the  President,  an  ocecutive  department  should 
he  abolished  aar  the  functicms  of  that  department  or  agency 
should  be  transferred,  when  that  department  or  ag«iey  has 
been  created  by  statute  he  can  do  nothing  more-: 

Mr.  JONES.  That  is  limited  to  ^atutory  agencies.  That 
does  not  apply  at  all  to  the  difloent  agencies  that  may  be 
created  under  tbe  other  dcflnitioaa  and  which  may  not  be 
statutory  agencies  in  any  sense.  Section  407  tranrfers 
legislative  power  by  virtue  of  the  lapse  of  time.     Then 


linked  wlthJthlB  omtndment,  X  fa«r  that  artilKlnrail 
may  be  eonfnrred. 

[Here  the  [gavel  iell.] 

Mr.  WILLtAMSON.    Mr.  Chairman.  I  ask  mianlmoDs  eon- 


sent  that 
additional 

The 

Mr.  ST. 

The   CH 
amendment 

The  questJpD.  was  taken;  and  on  a  divisioi^ 
Mr.  Joms)  ibcire  were — ayes  93,  noes  14.     '.»  .^^^ 

So  the  coiBoiuttee  amendment  was  agreed  to. 

Mr.  WILLIAMSON.     Mr.  nhairT»ap^j^^^p  amuul- 

The  Clerk  read  as  follows: 


gentleman  from  Texas  ma^r  proceed  for  ttaree 
utes. 

£AN.   Is  there  objection? 
•RD.    Mr.  Chairman,  I  object. 
MAN.     The  question  is  on  tl^  committee 


edby 


Ameodmenl   offered  by  Mr.  WnazAMBOw:  On  pa^s  SS,  line  1ft. 

after  the  won  i  "  transmission."  insert  a  comma  and  "  nnlnsn  Con- 
gress Shall  sobnca-  approve  of  such  Executive  order  or  orders  by 
concurrent  reaolutlmi.  In  which  ease  saM  order  or  osders  shaB 
become  effective  as  =t  tbs  data  of  tba  adoption  of  the 

tion."  , 

y  I 


Mr.  McD 

state  that 
mittee 
Mr. 

committee 


a- 
it 


TB.  Before  the  gentleman  proceeds, 
t  is  not  a  committee  amendment  Tbt 
to  that  amendment  very  seriootfy. 
M80N.  I  did  not  annovmce  that  it 
endment  Hie  Chair  nay  have 
was  such  fr^m  the  fact  that  I  am  a  member  of  tbe  eani-> 
mittee.  MrJ  Cbaimian,  the  only  purpose  of  tbe  amend- 
ment I  maylsay  to  the  gentleman  from  Alabena,  If  be  wiB 
listen  to  me|  Is  to  make  it  possible  for  an  Executive  opNtar 
to  become  epectlve  it  both  Houses  iball  pasa  a  rasobrtton 
i4>provlng  of  the  Executive  order.  Suppose  ttie  Presideat 
sends  an  Executive  order  reorganiiteg  a  certain  deDertment 
Why  shouldlnot  the  Senato  and  House  be  permitted  to  paaa 
a  ooncurreni  reeolutian  approving  that  Exeoirtive  order  so 
tht^t  it  may!  go  into  effect  as  of  tbe  dato  when  Congreat 
passes  the  iiJ»)lntion?  Under  these  circumstances  there  is 
no  reason  trby  it  should  wait  for  a  period  of  60  days  if 
Congress  should  determine  otherwise. 

Mr.  McDttFFIE.  U  I  caught  tbe  reading  of  tbe  amend- 
ment it  projrides  for  a  Joint  resolution  to  veto  the  action  of 
the  F*T^^dTTtfr? 

Mr.  WILlitAMSON.    Ndt  a  Joint  reeolutian. 

Mr.  McDilFFlE.  That  is  wiiat  I  understood  from  ttie 
reading  of  thu  amendment.- 

Mr.  wnJWAMfiON.  It  does  not  ehange  the  language  ioor 
any  way.  If  tlie  gentleman  will  look  at  the  point  where  ttie: 
amendment  [pomes  in 

Mr.  8TApF(»U>.  Mr.  Chairman,  may  we  have  tbe 
amendment  again  reported? 

The  CH/ptMAN.  Without  objection,  tbe  Clerk  will 
again  report;  the  amendmeob. 

There  was  no  objection.  tti;:^:^! 

The  Clerki again  read  the  amendmentr     7>  j 

Mr.  WILIfLAMSON.  This  does  not  in  any  way  limit  or 
affect  the  iwQ  provisos.  The  House  may  .  disapprove  the 
order,  in  wliich  case  it  becomes  null  and  void.  The  only 
effect  is  to  I  ermit  afl&rmative  action  by  both  Houses*  if  they 
see  fit  to  tske  such  action,  so  that  the  order  may  go  Into 
effect  at  one  e  without  being  delayed  for  a  period  of  60  days. 

Mr.  RAM:  {EYER.    Will'lJie  gentleman  yield? 

Bfr.  wni  lAMSON.    I  yield. 

Mr.  RAM  SEFBR.  The  provlston  in  line  !&  after  "  pro- 
vided." rem]  ins  unchanged.  This  Is  only  for  tbe  purpose  of 
expedtttng  tpe  ol*der  if  a  Joint  resolution  approving  it  passee 
both  HocBe^.  Of  course,  tf  one  House  rejects  it,  that  ends 
the  matter. 

Mr.  M( 
out  watting 
it  can  not 

Mr. 

Mr.  Mc 
into  effect 
permits  it 

Blr. 

Mr, 


Oould  net  the  order  go  into  effect  wMh- 
^tlre  00  days?    The  gentleman's  idea  Is  that 
^ected  uptu  after  tbe  expiration  of  60  days. 
Oh,  no. 

If  both  Houses  say  they  want  it  to  go 
lor  to  the  expirati<m  of  60  days,  this  aineutotent 

do  80? 

lEYER.   Yes;  and  tbat  is  all  M  deea. 
That  is  all  ri^^t 


^^^\^y^ykW*'w^rHrm-w^\.^m  *w 
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Tbe  CHAIRMAN.  The  qttestion  is  on  the  amendment  of- 
fered by  the  gentleman  from  South  Dakota  llir.  WnxuM- 

SONl. 

The  amendment  was  agreed  to. 

•Mr.  HQIxADAY.    Mr.  Chairman.  I  offer  an  amendment. 
^^v  The  Clerk  read  as  follows: 

'Amendment  offered  by  Mt-'Holabat:  Page  3S,  strlk*  oat  sacUon 
406  and  section  407. 

Mr.  HOLADAT.  Mr.  Chairman,  in  my  opinion  these  two 
sections  are  the  most  important  sections  in  this  bill.  A  great 
many  of  the  proposed  economies  we  have  considered  so  far 
in  this  bin  are  temporary  propositions  axid  are  effective  for 
only  one  year.  The  sections  dealing  with  the  consolidation 
of  bureaus  and  departments  provide  for  a  permanent  pro- 
iram;  and  if  any  economies  are  effected,  they  will  continue 
in  the  years  to  come. 

On  the  19th  of  February  of  this  year  I  introduced  a  reso- 
lution giving  the  President  of  the  United  States  the  power 
to  abolish,  combine,  and  consolidate  commissions,  boards. 
departments,  bureaus,  and  divisions  of  the  National  Oovem- 
*  ment.  *  The  provisions  of  my  resolution  are  included  in  the 
liUl  we  are  now  considering.  The  economies  possible  uhcter 
the  terms  Of  my  resolution,  as  contained  in  this  bill,  are 
curtailed  by  the  two  sections  my  amendment  would  strike 
out.  as  these  two  sections  require  that  any  consolidations 
that  the  President  may  make  must  come  back  for  the  ap- 
proval of  Congress. 

During  the  three  days  this  bill  has  been  under  considera- 
tion I  have  wondered  how  many  tdembers  of  this  House  are 
actually  in  favor  ot  effecting  permanent  economies  in  gov- 
ernment. The  President,  accarding  to  newspaper  reports, 
has  expressed  a  desire  for  authority  to  consolidate  certain 
departments,  claiming  that  if  he  had  such  authority,  econ- 
omies in  government  could  be  effected. 

I  am  in  favor,  in  the  face  of  the  emergency  that  confronts 
this  country,  of  giving  such  authority  to  the  President. 

Under  the  provlsioas  of  the  two  sections  struck  out  by  my 
amendment  the  President  has  but  little  authority  except 
upon  the  approval  of  Congress.  Whatever  he  does  must 
«oame  back  here  for  the  approval  of  the  Ccmgress,  and  has 
there  ever  been  a  better  illustration  of  the  difficulty  of  Con- 
gress agreeing  upon  economies  than  we  have  witnessed  dur- 
ing the  last  three  days?  There,  is  a  great  difference  of 
opinion  tn  this  House,  and  this  is  the  trouble  we  ha^vewith 
every  effort  we  make  to  effect  economies.  There  is  a  differ- 
ence of  opinion,  a  dlffereoce  at  interests;  and  the  net  result 
is  ttwt  on  account  ift  those  oonditlona.  we  are  not  able  to 
effect  the  economies  we  should. 

Mr.  OUVKR  of  Alabama.    WUl  the  gentleman  yield? 

Mr.  HOLADAY.    I  yield. 

Mr.  OLi^Ktc  at  Alabama.  The  gentleman  would  not  deny 
Congress  the  right  to  assert  such  differenees  and  have  the 
membership  of  this  House  pass  upon  them? 

Mr.  HOLADAY.    In  the  interest  of  economy.  I  would. 

(Here  the  gavel  felL] 

Mr.  DOUGLAS  of  Arjsona.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  the  amendment  Is  to  strike  out  sections 
406  and  407  of  Title  IV. 

Section  406  provides  that  whenever,  in  the  discretion  of 
the  President,  an  executive  departmoit  or  an  agency  should 
be  abolished  or  the  functions  of  such  a  department  or 
agency,  created  by  statute,  slK)uId  be  transferred  to  some 
(tfher  department  or  agency,  the  President  shall  submit  his 
recommendations  to  the  Congress  for  approval  or  disap- 
proval by  the  Congress. 

There  is  a  reason  for  having  inserted  this  language  in  the 
amendment.  This  reason  is  that  Congress  can  not  delegate 
to  the  President  authority  to  abolish  an  executive  depart- 
ment or  an  agency  created  by  statute.  To  do  so  would  be  to 
dalegate  to  the  President  authority  to  legislate.  This  clearly 
not  be  done  under  the  Constitution. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  DOUGLAS  of  Arisooa.    I  yield, 


Mr.  VINSON  of  Kentucky.  Does  not  the  gentleman  think 
that  power  is  given  to  him  in  section  407.  where  you  are 
legislating  by  negation? 

Mr.  DOUGLAS  of  Arizona.  No;  the  gentleman  is  in  error. 
Section  406  applies  only  to  those  departments  or  agencies 
which  have  been  created  by  statute,  with  respect  to  which 
the  President  thinks  certain  things  should  be  done. 

Section  407  has  to  do  with  the  elimination  or  transfer  of 
bureaus  or  agencies  which  have  not  been  created  by  statute. 
With  respect  to  them  it  provides  that  the  President  may,  by 
Executive  order,  arrange  for  their  elimination  or  their  trans- 
fer, and  it  provides  further,  that  such  Executive  order  shall 
not  become  effective  unless  Congress,  within  a  period  shorter 
than  60  days,  shall  have  positively  approved  of  such  Execu- 
tive order,  <h-  unl'jss  within  60  days  either  House  of  Congress 
shall  have  vetoed  or  disapproved  the  Executive  order. 

The  provisions  of  section  407  are  confined  only  to  those 
executive  •  departments  tmd  agencies  which  have  not  been 
created  i>y  statute. 

Mr.  SCRAPER.    Will  the  gentleman  yield? 

Mr.  DOUGLAS  of  Arizona.    I  yield. 

Mr.  SCHAPER.  What  has  the  gentleman  to  say  about 
delegating  the  power  of  Congress,  in  section  604.  page  44. 
where  you  delegate  the  power  not  to  the  President,  but  to  a 
Cabinet  officer  to  consolidate,  eliminate,  restrict,  and 
create? 

Mr.  DOUGLAS  of  Arizona.  If  the  gentleman  will  wait 
until  we  consider  title  6,  I  will  discuss  that  question  with 
him. 

Mr.  SCHAPER.  Is  the  gentleman  In  favor  of  giving  this 
superman  this  broad  power? 

Mr.  DOUGLAS  of  Arizona.    I  decline  to  yield  further. 

Mr.  McCORMACK.  Is  not  the  distinction  this,  that  the 
bill  provides  for  reorganization  by  Congress,  whereas  the 
other  is  vesting  power  in  the  Executive  to  reorganize? 

Mr.  DOUGLAS  of  Arizona.  Certainly.  The  amendment 
offered  by  the  gentleman  from  Illinois  in  effect  would  dele- 
gate to  the  President  legislative  powers  which  can  not  be 
delegated  by  Congress.  In  the  second  place,  it  would  deny 
to  Congress  the  right  to  disapprove  any  Executive  order  the 
President  might  issue  with  respect  to  a  bureau  or  agency 
not  created  by'statute.  For  that  reason  I  am  opposed  to  the 
amendment,  and  I  hope  it  will  not  prevail 

Mr.  MAPES.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  agree  fully  with  the  position  of  the  gentleman  from 
Illinois  (Mr.  HolasatI  that,  if  we  ever  have  a  reorganiza- 
tion of  the  various  departments  of  the  Government  recUy 
worth  while,  we  must  give  the  President  the  necessary  au- 
thority to  do  the  Job.  The  debate  on  this  bill  and  the  action 
of  the  House  during  the  last  few  days  are  evidence  anew  of 
the  correctness  of  that  statement.  I  did  not  intend,  how- 
ever,- to  take  the  floor  to  discuss  his  amendment,  and  would 
not  have  done  so,  except  for  the  ]x»itive  statement  by  the 
gentleman  from  Arizona  that  such  authority  could  not  be 
delegated  to  the  President.  He  made  the  statement  so 
positively  that  it  seemed  to  me  that  it  ought  not  to  go  im- 
challenged.  I  admit  that  it  is  a  disputed  question.  My 
understanding  is,  and  I  have  given  the  subject  some  study, 
that  all  lawyers  do  not  agree  about  it,  but  some  very  good 
lawyers  say  the  passage  of  legislation  giving  the  President 
the  power  to  reorganize  and  consolidate  the  departments  and 
activities  of  the  Government  as  contemplated  by  the  gentle- 
man from  Illinois  [Mr.  Holaday]  would  be  in  itself  siifflcient 
repeal  or  amendment  of  the  statutes  which  created  those 
activities  to  authorize  or  permit  the  President  to  make  the 
consolidations  and  reorganizations' without  reference  to  any 
further  action  by  the  Congress. 

I  merely  rose  for  the  purpose  of  making  this  statement  so 
that  the  Record  would  show  that  there  is  more  uncertainty 
about  the  question  than  the  rather  definite  statement  at  the 
gentleman  from  Arizona  would  indicate.  At  most  it  can 
only  be  said  that  it  is  a  disputed  question. 

Mr.  OUVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  MAPES.   I  yield. 

«..    at  ttTJ   lu 
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OLIVER  of  Alabama.  Btom  the  comailttee  appears 
to  have  given  this  matter  much  consideration  and  is  in 
agreement  as  to  their  title,  surdy  the  gentleman  is  not 
desirous  of  raising  a  controversy  about  a  legal  question  that 
might  be  argued  from  different  viewpoints. 

M^.  MAPES.  I  am  not  trying  to  raise  any  question,  but  I 
do  not  want  the  Rscoao  to  show  that  a  statement  that  a  dis- 
poned question  was  really  not  dispiited  was  allowed  to  go 
tmchallenged.  I  tried  to  interrupt  the  gentleman  from  Ari- 
zona while  he  was  speaking  to  raise  the  quesUcm,  but  did  not 
succeed.     

Mr.  OLIVER  of  Alabama,  wm  the  gentleman  yield 
farther? 

Mr.  MAPES.    Yea.  / 

Mr.  OLIVER  of  Alabama.  ^  assume  the  gentleman 
would  concede  that  there  is  hardly  any  legal  question  that 
has  not  two  sides. 

Mr.  MAPB8.  Oh,  I  do  not  want  to  go  into  any  IhM  hair- 
splitting discussion  of  this  matter.  I  am  not  now  discus- 
sing the  policy  of  giving  the  President  SMch  authority.  I 
may  add.  however,  that  eight  years  ago  ttke  Solicitor  of  the 
Departmeat  ot  Commeree  investigated  the  matter  and 
rendered  an  opinion  that  the  President  couM  be  given  this 
authority. 

lifr.  DOUCHiAS  of  Ariaona.  I  did  not  tmdertake  to  make 
ft  positive  statement. 

I  was  simply  giving  n^iat  seemed  to  me  to  be  the  (^iiinlon 
ttf  the  Economy  Committee. 

Mr.  WUITI'INGTON.  Mr.  Chairman,  will  the  gentleman 
jleW? 

Mr.  MAPfcS.    Yes. 

Mr.  wmyriNGTOW.  If  Coogress  created  these  depait- 
teents  in  ttw  first  instance,  why  should  Congress  absolute 
smrender  the  right  to  have  any  views  in  respect  to  thetr 
policy? 

Mr.  MAPES.  As  a  natter  of  policy  the  gentleman  is  en- 
titled to  that  opinion,  hot  I  say  that  the  Sohcttor  of  the 
Department  of  Commerce  eight  years  aso  rendered  an  optxk- 
ion  that  Congress  could  delegate  this  power  to  the  Presi- 
dent. 

While  I  am  OB  my  feet  I  should  like  to  add  that  I  think 
this  title  as  reported  hy  tlw  eommtttae  is  a  «stinct  step  ifa 
the  right  direction,  but  it  does  not  go  far  enough.  The 
elimination  of  the  two  sections,  as  suggested  by  the  gentle- 
man from  minois.  would  improve  it  greatly. 

Mr.  McDUFFIS.  Mr.  Chairman,  I  mov«  that  aU  debate 
upon  this  title  close  in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  LsOUARDIA.  Mr.  Chairman,  I  rise  in  oppositioii  to 
the  pro  forma  amendment  offered  by  the  gentleman  from 
Michigan.  ,  This  proposition  is  very  Important  as.w^  as 
intere^ing;  particularly  in  these  times  when  there  is  a 
tendency  on  the  part  of  parWamentary  government  to  dde- 
gate  powers  to  tbc  executive.  I  beheve  that  Title  IV  is  as 
far  as  we  can  safely  go  under  our  form  of  govemmeBt,  if 
Congress  is  to  retain  the  powers  and  rights  and  preroga- 
tives  specifically  given  to  it  und^  the  Constitution.  The 
amendment  suggested  t^  the  gentleman  from  QUnois  CM^. 
Holadat]  to  strike  out  these  two  provisions  would-be  ui 
absc^te  drtiegation  of  leglslatife  power.  I  do  not  say  that 
such  a  delegation  would  be  abused,  but  I  do  say  that  tC 
would  be  a  most  unsafe  precedent  to  eetahlish.  I  have 
consistently  resisted  tbe  delegation  of  legislattre  powers  to 
the  Bxecuthre.  Uhder  TUfc  IV,  as  ft  now  stends.  all  it  does 
is  suggest  to  the  Presi^tent  to  make  specfflc  recommenda- 
tione.  and  he  can  do  that  now.  It  is  then  up  to  Congreas 
to  aet.  If  ft  cares  to  do  so.  The  only  efauige — and  I  do  not 
Hke  tt,  although  it  is  hi  the  bill— is  that  either  branch  of 
Cem^ess  can  veto  or  reject  the  President's  reconunenda- 
ttans  in  M  days.  If  we  fail  to  da  that,  then  the  Prestdent 
may  put  the  changes  into  effect.  As  far  as  I  am  euueeiued, 
being  a  ftrndnwwi  iIaW*!:  and  veiy  cuuaei  v alive  in  my  bCiief 
in  and  attitude  toward  the  Ooofltttiitlon.  I  wookl  not  even 
go  that  far,  beeause  I  believe  in  oar  representative  fo^m 
of  government;  I  bdieve  In  parUamentary  government.    I 


the  urticeduie  vadm  oristteg  hm  that 
on  its  own  iiMtiaUve  or  on  reooounendation  of  the  rwaldspt> 
and  that  unti  Concran  docs  legislate  affirmativdy.  no  law 
is  oiacted. 

ScMpetime8;0ur  form  of  government  is  eundieraome,  sobm- 
times  it  is  eo^tly.  but  it  is  representative  government,  and 


govenunent  must  be  paid.    I  think  li 
unwise  at  this  time  to  strike  oot  section  4(09 
nd  givi»  tins  blanket  authority  to  the  Prarti 
not  give  that  to  any  executive. 

of  Tucaa.    Mx.  Chatrman,  will  tte  gantla- 


the  price  of 
would  be 
particularly, 
dent.    I  won 

Mr.  81 
man  yield? 

Mr.  LsGUAjBDIA.  Yea;  to  the  distinguished  cSkatrman  of 
the  Jttdidkyryji  Committee,  and  an  authority  on  tha  Ci^|p^iiw 
tution.  r  ft  TEfcRir 

Mr.  SDMMEBS  of  Texas.    Ftom  the  genttaraan'a  inves- 
tigation of  toe  change  in  govivnmental  structura,  have  not 
these  changqs  arisen  usually -when  people  have  aeted  in 
or  under  stress  have  violated  tha  basic,  lawa 

Always;  and  always  to  their  regret  and 
We  learned  in  our  atady  of  law  that  hard 
cases  should!  not  be  permitted  to  make  bad  law.    Do  not 


to  deatrogr  good  govcmntentt  TUs 
will  do  if  we  sit  idly  by  and  say  that  we  an 
we  can  not  bring  reorgaulBatton  about,  and 
must  give  blanket  authority  and  laglalative 
Executive.  It  ia  not  the  peraonalttg  «f  tte 
t  enters  into  it.  It  la  a  violent  Changs  and 
that  wa  are  not  lartlfleid  in  sancttoniBg. 
do  not  hke  section  IM  of  the  biU.  that  per* 
of  the  Treaaary  to  reorive  from  cawrti- 
a  refund  of  part  of  their  aalaxiea  in  place  of 
a  reduction,!  which  the  Constituticm  spedfleaUy  prohiUta. 
That  is  bad.  jl  wiptad  to  mova  to  aferika  that  out.  but  I  was 
foreclosed.  We  should  not  do  indirectly  that  whl^  the  Oon- 
stituUon  sayjs  we  can  not  4o  directly.  We  ahoal4  not  do  by 
coercion  (tf*  |^  shunhig  or  ooaodng  that  whioh  the  Can- 
stitution  sa^  we  can  not  do  by  legislation.  I  beUeva  sec- 
tion 106  is  Ughly  improper,  and  I  am  crmfldiwit  it  will  he 


permit  bad 
is  what  Co] 
he^;>les^  thai 
thoefore 
powers  to 
Executive 
such  a 
That  ia  why 
Bita  the 
tutional 


stricken  fro| 
HoBseaof' 

For  the 
bill  which 

Tte  CI 
gentleman 

Mr. 


the  bill  before  the  bill  finally 


both 


reasons^  can  not  favor  any  hilL  or  part  of  a 

delegate  lesislative  powers  to  thO^Sxooaklveu 

The  (luestion  is  on  the  mottaa  of  tlia 

BUnote  to  strike  aiA  aactiona  4(M  aui  Ml. 

TINGTON.    Mr.  Qttteman.  I  aak  f or  a  aepa* 

ions  406  and  407. 

The  genttaman  ttma  ytaaiawippA 
of  the  question.  The  question  is  on  the 
itloaan  to  strike  out  aectloo  406. 


recurs  upon  the 


WHT] 
rate  vote  oajj 

The  CI 
for  a  divisic 
Uonof  the 

Tlie  motidh  was  rejected. 

The  CHAptMAN^    The  quertion  now 
amendment  |k>  atrike  oirt  section  401. 

llie  amenjlmmt  was  rejected. 

Mr.  BRnlTEN.  Mr.  Chairman,  I  offer  an  aaiendment* 
which  is  at  jLbe  desk. 

The  Clerk,  read  as  foUows:  « 

Amencbienl  «■«««  by  MT.  Bam  taw:  On  pegs  80k  tins  Hi  aid  a 

new  subaectlon,  as  foUows: 

"  Subwctloa  (e) .  That  each  Sattirday  at  eacb  week  of  the  flacal 
year  efidteg  Jtme  80,  IMS,  ti  hereby  deelaced  to  be  a  legal  pOMle 
boUday,  to  tae  aaiiM  aateiit  and  ta  Um  same  nieiiaer  aa  Gteaa- 
aoaa.  the  l«t  |ay  oi  January,  tha  234  o(  Mamary.  ta*  SOth  itay  M 
ICay.  the  ithTof  July,  and  labors  holiday  are  now  oiade  by  lai| 
public  hoUdavB." 

Bfr.  McD^rrus.  Mr.  Chairman,  a  point  of  order,  that 
the  amfndn|Bnt  ia  not  germane  to  the  section  or  to  the  title. 

Mr.  BRTIITEN.  Mr.  Chairman,  the  section  aivUes  to  a 
declaration  of  policy.  Certaizily  a  declaration  for  a  &-day 
week  can  bf  construed  prt^ierlir  aa  a  dedaratioa  of  poUfCy* 
It  is  in  line  with  the  desires  of  the  President  of  tba  Unttad 
States. 

■nuCHAlBMAM 

Mr.  JONl|3.  Mr.  ChaTrtnan,  I  moive  to  atrike  acft  tha  laat 
word.    Aa  g  matter  cl  Isf  onaatiaa,  betoce  «a  teava  tkia 


Tha  Chair  imiit^lnft  the  point  of  ovder. 


!S32liH^ 
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title.  I  am  iHII  temewhat  bothered  -about  the  qnestlcm  raised 
awhfle  aso.  If  I  tmderstand  It  aright,  the  President  may 
reeommend  changes  in  statutory  agencies,  or  he  may  make 
absolute  orders  chfinglng  npmtatutory  agencies,  or  consoli- 
dotting  them.  That,  of  course,  is  subject  to  the  approval  of 
Congress.  One  fts  a  recommendation  to  Congress  and  the 
other  becomes  effectlye  if  Congress  fails  to  act.  The  ques- 
tion I  wanted  td  ask  some  member  of  the  committee  to 
answer  {s  whether  under  the  amendment  offered  by  the 
gentleman  fiom  South  Dakota  fMr.  Wn.uA]iso9r1  to  author- 
lae  the  President  to  designate  the  power  and  authority  of 
any  of  these  consolidated  agencies,  the  President  may  not, 
after  these  have  been  created,  then  confer  any  powec  that 
he  sees  fit  on  that'agency.  In  other  words,  suppose  that 
under  the  nonstatutory  agency  the  President  should  create 
a  cooaolidated  agency,  cor  should  consolidate  two  agencies. 
then,  under  the  aJDi«Mlment  offered  by  the  gentleman  from 
South  Dakota,  he  may  thereafter  confer  any  power  or  au- 
thority that  he  desires  upon  that  agency.  I  think  if  the 
gentleman  will  read  the  amendment,  he  will  see  it  provides 
that  the  President  may  fix  the  power,  authority,  and  duty. 

ICr.  VINSON  of  Kentucky.    Win  the  gentleman  yield? 

Mr.  JONBB.    I  yidd.  * 

Mr.  VINSON  of  Kentucky.  Under  section  407  there  Is  an 
abdication  and  delegation  of  power  to  thfe  President  of  the 
TTnited  States  to  legislate,  and  if  section  407  becomes  law 
It  win  be  the  first  time  in  the  history  of  the  Congress  that 
such  power  was  evtar  given  to  any  President  erf  the  United 
States. 

Mr.  JOMSS.  it  Is  in  connection  with  section  407  that  I 
raise  the  question.  He  is  given  the  authority;  and  then, 
under  the  amendment  offered  by  the  gentleman  from  South 
Dakota,  the  President  may  clothe  that  agency  with  any 
power  he  sees  fit. 

Mr.  WILUAM80N.    WUl  the  genUeman  yield? 

Mr.  JONES.    I  yield. 

Mr.  WnUAMSON.  The  ammdment.  In  my  Judgment. 
dofli  not  give  the  President  any  authority  which  does  not 
already  exist. 

Mr.  JONES.  Why  did  he  offer  it,  then?  He  .offered  it 
tmder  the  powers  of  the  President. 

Mr.  WILLIAMSON.  No.  Under  this  bin  he  can  take  two 
Jtmflar  agencies,  whether  they  be  in  one  department  or 
whether  tn  two  separate  departments,  and  group  them  to- 
gether under  one  head.  In  other  words,  the  work  and  func- 
tions of  two  separate  agencies,  two  similar  agencies,  can  be 
put  together  under  one  head. 

■  Mr.  JONES.  And  then  he  may  clothe  them  with  any 
jwwer  he  sees  lit,  under  the  amendment  offered  by  the  gen- 
tkmap  frcm  Sooth  Dakxtta. 

Mr.  WILLIAMSON.  Well,  these  a^e  administrative  bu- 
reaus, in  any  event. 

Mr.  JONBB.  They  may  even  become  statutory  bureaus. 
After  ttiey  have  been  changed  they  are  changed.  They  may 
becoine^tatutory  or  at  least  legalised  bureaus — ^legalized  l^ 
txmeOtMOt  Congress. 

Mr.  WILLIAMSON.  No.  no.  Under  section  406  he  can 
not  change  the  function  of  a  statutory  bureau. 

Mr.  STEVENSON.    WiU  the  gentleman^yMd? 

Mr.  JONES.    I  yield.    ^ 

Mr.  STEVENSON.  If  be  consolidates  two  agencies,  he 
eonld  OQQfcr  any  power  that  Ik  conferred  upon  those 
•feades,  and  which  thoqr  agencies  enjoy,  but  he  could  not 
go  outside  and  Import  new  powers. 

Mr.  JONES.  Wen.  he.  can.  under  the  amendment.  If  not. 
then  the  amendment  means  nothing. 

Mr.  STEVENSON.  I  do  not  thtnk  so.  It  wiU  be  confined 
to  fbe  range  of  powers  that  those  agents  have. 

Mr.  JONES.*  Tlie  fentleman  may  be  rli^t  were  it  not  for 
the  amendment  jtiSt  adopted,  but  it  makes  changes  in  the 
nw«n1ng  of  the  existing  provisions  when  read  In  connection 
with  them. 

T!he.  CHAIRMAK.    Ihe  time  of  the  gentleman  from  Texas 
» tea  expired.    An  time  has  expired. 

.The  pnt  forma  amendment  was  withdrawn.    ' 


The  Cleri^  r^A  as  follows: 

Txn.>  V — PuELic  WoKxs  ADunnsTSAnoir 

OKATION    AND   OKOANIZATION 

Skc.   501.  There  1b  hereby  created  at  the  seat  of  aovemmoixS 

an  establishment  to  be  known  as  the  Public  Works  Administra- 
tion. There  shall  be  at  the  head  of  such  administration  an  officer 
to  be  known  as  the  Administrator  of  Public  Works,  who  shaU  b* 
appointed  by  the  President,  by  and  with  the  advice  and  conaen^ 
of  the  Senate,  and  who  shall  hold  bis  office  for  the  term  of  six 
years.  Such  administrator  shall  receive  a  salary  of  110,000  per 
year,  payable  monthly,  and  under  the  direction  of  the  President 
shall  have  the  control  and  management  of  the  various  bureaus, 
agencies,  activities,  and  serrlces  that  the  President  may  under  this 
title  transfer  to  and  consolidate  in  the  Public  Works  Adminis- 
tration. 

COKSOLIDATIOM  OV  PXTBUC  WOBXS  BT  PKESmCMT 

Sec.  503.  (a)  The  President  is  authorized,  by  Executive  order» 
to  transfer  to  the  Public  Works  Administration,  and  to  consolidate 
and  coordinate  therein,  the  whole  or  any  part  of  all  b\ireaiia, 
agencies,  offices,  activities,  and  services,  whether  now  existing  In 
any  executive  department,  independent  establishment,  or  as  an 
Independent  activity,  having  to  do  or  that  are  concerned  with  the 
architectural,  engineering,  surveying,  designing,  drafting,  construc- 
tion, and/or  purchasing  activities  of  the  Oovemmsnt  rrtating  to 
public  works,  and/or  that  are  engaged  in  the  miwti^  of  plans, 
specifications,  contracts,  and/or  the  supervision  of  public  construc- 
tion, and  the  transfer  of  any  activity  to  the  Public  Works  Admin- 
istration shall  carry  with  it  such  property,  flrtiires,  records,  and 
flies  as  may  be  necessary  to  the  proper  fxmctioning  of  such  activity 
under  the  administrator,  but  no  provision  of  this  act  shall  b« 
construed  to  authorize  any  transfer,  consolidation,  coordination.' 
or  change  In  the  duties  and  responarbllltles  of  the  Chief  of  Engi- 
neers, or  of  the  Corps  of  Engineers,  or  of  the  officers  of  the  Corps 
<rf  Engineers  of  the  United  States  Army,  with  respect  to  rivers 
and  harbors,  navigation,  flood  control,  and  other  civil  functions 
and  activities,  all  of  which  shall  remain  as  now  provided  for  bf 
existing  law. 

(b)  The  Administrator  of  Public  Works  shall  utilize  the  serv- 
ices of  the  Corps  of  Engineers,  or  the  officers  of  the  Corps  of 
Engineers  of  the  United  States  Army,  whenever  and  wherever  prac- 
ticable In  all  other  public  works,  construction,  and  activities. 
The  Secretary  of  War.  upon  the  request  of  the  Administrator  of 
Public  Works,  may  continue,  as  under  existing  law.  to  detail  offi- 
cers of  the  Corps  of  Engineers  of  the  United  States  Army  for  ^uty 
In  such  other  public  works,  construction,  and  activities,  to  the 
end  that  the  Corps  of  Engineers  of  the  United  States  Army  and 
the  officers  of  the  Corps  of  Engineers  of  the  United  States  Army 
may  be  used  whenever  practicable  in  such  other  public  works. 
construction,  and  activities,  and  when  so  detailed  with  the  con- 
sent of  the  Secretary  of  War  and  the  Chief  of  Engineers  shall  be 
under  the  supervision  and  direction  of  the  Administrator  of  Public 
Works. 

(c)  The  Bureau  of  Yards  and  Docks  of  the  Navy  Department 
shall  remain  as  now  provided  by  existing  law,  and  no  provision  of 
this  act  shall  be  construed  to  authorize  any  transfer,  consolidation, 
coordination,  or  change  In  the  duties  and  responsibilities  of  the 
said  bureau  and  the  chief  thereof,  or  the  officers  and  engineers 
therein.  The  Secretary  of  the  Navy,  upon  the  request  of  the 
Admlnlstratoc  of  Public  Works,  may  deUll  officers  and  engineers 
of  such  bureau  for  other  duties  in  such  public  works,  construc- 
tion, and  acUvitles;  and  the  Administrator  of  Public  Works  shall 
mlllze  the  services  of  such  officers  and  engineers  whenever  prac- 
ticable: and  when  so  detailed  with  the  consent  of  the  Secretary 
€t  the  Navy  the  said  officers  and  engineers  shall  be  under  the 
supervUion  and  direction  of  the  Administrator  of  Public  Works. 

(d)  All  officers  of  the  United  States  Army  and/or  Navy  detailed 
as  aforesaid  to  serve  in  the  Public  Works  Administration  shall 
retain  their  military  and  naval  rank  and  succession  and  receive 
the  compensation,  commutation,  and  emoluments  provided  by  law 
In  the  case  of  Army  and/or  naval  officers  of  the  same  rank  no* 
detached  from  the  regular  service;  and  such  payments  shall  be 
made  out  of  funds  appropriated  for  use  of  the  Public  Works 
Administration. 

(e)  All  strictly  milltsj^,  naval,  and  national -defense  construc- 
tion. Improvement,  maintenance,  and  administration  shall  be  and 
remain  in  the  Army  and  Navy  under  the  Secretary  of  War  and 
under  the  Secretary  of  the  Navy,  as  now  provided  by  existing  law. 

(f)  The  provisions  contained  in  this  title  shall  not  apply  ta 
the  poww  and  authority  now  vested  In  the  Architect  of  the  Capitol 
and  the  United  States  Supreme  Covut  Bxiilding  Commission. 

(g)  All  autborlty,  power,  and  duties  now  vested  by  law  in  the 
head  of  any  executive  department.  Independent  establishment,  or 
office  in  and  over  any  bureau,  agency,  office,  officers,  or  branch  of 
the  public  service,  or  in  respect  of  any  function  or  service  trans- 
ferred to  the  Public  Works  Administration  under  this  title,  or 
m  ca  over  any  contract  or  business  arising  therefrom  or  pertain- 
ing thereto,  shall  be  vested  in  and  exercised  and  performed  by  the 
administrator. 

(h)  All  valid  contracts  and  agreements  entered  Into  by  any 
bureau,  agency,  office,  officer,  or  branch  of  the  public  service,  and 
in  force  at  the  time  ot  transfer  to  the  Public  Works  Admlnlstr*- 
tkm.  shaU  be  assumed  and  carried  out  by  the  admintoCrstor. 

(1)  Under  the  direction  of  the  President,  the  Administrator  OC 
Public  Works  shall  have  the  power,  by  «der  or  regxilatlon.  to  coa- 
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■aUdate,  oUmtaaSe.  m  ndlstrlbafee  the  tHaattons  ct  the  bureaus,  i 
offlres.  agencies,  activities,  and  services  transferred,  under  the  Tpro- 
vtslom  of  tbts  title,  to  the  PnUle  Works  Admlsletration  and  to 
create  new  ones  tlMveiii.  azkd.  by  rales  and  regulations  not  incon- 
sistent with  law,  shall  flx  the  functions  thereof  aad  the  duttes 
and  powers  of  their  respective  executive  heads. 

(])  No  consolidation,  elimination,  redlstntmtlon.  or  coonfina- 
tton  of  the  fcuiwwis,  oAoee,  sgenclse.  activities,  or  parts  or  fnpc- 
tions  thereof,  as  provided  by  this  title,  shall  be  aflected.  and  no 
xasw  ones  ahall  be  created  under  the  autborlty  of  this  title  unless 
such  action  ithall  either  in  Itself  or  In  relation  to  the  entire  Public 
Works  Administration  be  dearly  produettve  of  economy  tn  puMlc 


(k)  Whenever  any  Executive  order  at  the  President  or  aiqr  ard#c 
or  regulation  of  the  administrator  is  Issued  unda  this  section, 
the  Prssident  shall  there  iqwu  transmit  to  the  Semte  umS  Hoose 
of  Representatives  a  copy  of  such  order  or  rsgolatlon.  eaeept  that 
if  the  Ooofreoi  !•  not  In  Msslon  at  the  time  of  each  Issuaaee, 
tben  ttM  copy  of  the  order  or  regulation  shall  be  transmitted  at 
the  oommencement  of  the  rwxt  regular  or  special  session  of  the 
Ontyess.  vmees  an  act  dlaapptovlng  the  order  or  vagulBtion 
iMoed  to  enacted  within  60  calendsr  days  after  the  reoe^  of  the 
copy  of  the  order  or  regulation  by  both  Rouses,  ths  ordor  or 
regulation  issued  shall  take  effect  on  the  day  f<dlowlng  the  ex- 
piration of  such  60-day  period.  If  the  ssssion  during  wlileh  tlM 
osi^  of  the  order  or  xegulstton  to  racetved  termtnatas  In  less  than 
00  days  after  the  receipt  of  the  oq;»y  by  both  Houses,  sn  act  dis- 
approving the  order  or  regtdation  may  be  enacted  at  any  time 
within  60  calendar  days  after  the  commeneement  of  the  next 
Beg«lar  or  tptiAtA  seorton  of  Oungpess;  but  If  such  an  act  Is  not 
eaaoted.  such  ordsr  or  regulation  sliaU  take  sflo^.^on  ths  da^ 
followizig  the  expiration  of  such  60-day  period.  ^"|*^ 
APPOomczMT  or  bmplo: 


See.  503.  (a)  The  Administrator  of  Public  Works  may  appoint. 
tn  accordance  with  the  provtotons  ol  ttie  ctvll  servlee  Isws,  from 
time  to  time  sueb  aaslstaats,  architects,  engineers,  and  exptfto  In 
'^gtga  and  drafting  as  may  be  necessary  to  cscry  out  tbe  pun>oeea 
of  thto  title. 

(b)  Hie  personnti  on  duty  at  the  time  of  the  transfer  of  any 
bnreavl,  agency,  ofllce.  actfvtty,  or  servlee  shall  be  toansfeired  to 
sad  given  appotntmsnt  m  the  Public  Works  artmftitstratton.  aob- 
>eet  to  SDCh  change  in  design  atlofi  and  orgaalisation  and  redue- 
tkm  in  personnel,  salary,  classification,  or  otherwise,  as  tbe  ad- 
ministrator may  deem  necessary. 

(c)  Sueh  of  the  employees  sa  have  a  civil -est  viae  status  at  tbe 
ttme  of  transfer  shaU  retain  tbat  status.  The  salaries  of  sucta  coa- 
ployeee  shall  be  fixed  In  accordance  with  the  riasstfl  cation  act  of 
1928.  as' amended  (U.  8.  C.  title  5.  ch.  13;  XT.  S.  C  Supp.  V.  title 
5.  ch.  18) .  

auamie  iaw  smd  BastTLSTfloira  ttmchamssb 
Sac.  B04.  (a)  An  laws  relating  to  such  bureaus,  agencies,  ofllees. 
activities,  and  services  as  are  transCerrsd  to  tbe  Public  Works 
Administration,  so  far  M  tlM  aame  ace  appUeable,  sbaU  remain  in 
full  force  and  effect,  except  as  herein  modified,  and  shall  be 
administered  by  the  administrator. 

(b)  All  ord^s,  rulse,  and  Tegwlations  In  effect  with  teqieet  to 
my  activity  at  tbe  ttma  It  to  lisiisiBiieil  shall  eonttnue  in  fares 
until  modlAsd.  superseded,  or  r^ealed  by  tbe  adaoinbtrator. 

(c)  All  unesqiwnded  appropriations  in  respect  of  any  bureau, 
agency,  oOoe.  activity,  or  service  transferred  to  the  Public  Works 
AAsalntatraUaa  shall  be  as  avallabls  for  saqtendlturs  by  %b»  Pub- 
lic Works  iWlmlntotmtlm  as  though  saM  adrntnlstzatlon  had 
oc^nally  nantad  in  the  law  axithoitolng  sueh  appropriations. 


BBC.  606.  (a)  Whenever  any  executive  drKMrtment,  todependent 
establishment,  or  other  agency  or  activity  of  the  Government  shall 
be  In  need  of  any  service  or  matter  coming  within  the  ptirvlew  of 
tbe  functtans  of  the  Public  WMte  Adminlstratkm,  sucb  depart- 
ment, establishment,  agency,  or  activity  shall  make  appropriate 
request  in  wrtting  to  the  Admlnlstiator  of  Public  Wocte,  who  shall 
forthwith  place  his  administration  at  the  service  of  the  depart- 
ment, estabttafament,  agency,  or  activity  making  the  request. 
.  (b)  All  estimates  for  publle  work  and  construction  coming 
within  the  purview  of  the  Public  Works  Administration  at  the 
time  such  estimates  are  mads  shall  be  made  by  the  administrator 
and  all  appropriations  far  public  work  and  construction  shall  be 
made  directly  to  the  administrattoii:  Provided,  Tlwt  said  a<lfanln- 
totrator  rtiall  make  a  book  charge  against  tbe  executive  depart- 
ment. indep>endent  establishment,  or  agency  of  tbe  Oovemmeat 
covering  the  cost  of  any  services,  public  work,  or  construction 
performed  for  such  department,  establishment,  or  agency.  The 
amoTint  thereof  shall  be  reported  [ireaiptly  to  tbe  department,  es- 
tabUrtuaent.  or  agmcy  for  whom  asrvicas.  puhUc  work,  or  con- 
struction has  been  done,  and  such  deiiartment.  establishment,  or 
agency  shall  enter  the  cost  of  such  services,  public  work,  or  con- 
struction iipon  Its  books  and  the  amount  of  such  cost  shall  be 
treated  as  a  part  of  its  exp^indfttures  In  making  Its  annual  report 
to  the  President  and^'or  ths 
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Sac.  806.  (a)  Qoarters  for  the  PtihUe  Works  Administration 
•baU  be  prorlded  hf  tbe  PnbUe  Buildings  Oomtnlssloti. 

(b)  It  shall  be  the  duty  of  the  administrator  to  standardise 
designs,  i^ans.  and  specifications,  so  fhr  at  practicable  and  deslr- 
aMe,  with  a  vtafw  to  eireetttig  the  utmost  economy  consistent  with 


<c)  Tbe 
make  a  ref 
8n^  reportj 
dtoburaed 
purpose 
(2)  shall 
of  this  tlU< 


lintotrator.  at  the  doaa  of  aach  flsMl 


respect  >to 
am>ropriate.l 

(d)   The 
such  rules 


ShaU 
t  In  writing  to  the  Congress,  which  «han  be  prhited. 
(1)  sbaB  give  an  aeeouat  of  aU  money*  reeelved  and' 
him  and  the  admlnlstmOciB.  and  diall  state  for  what 
whose  acco\mt  expsnditurss  have  been  made; 
in  detail  what  has  been  done  undler  section  502 
and  shall  insert  a  chart  shewing  tbe  sst-up  of  his 
and  (3)  shall  make  such  recommendations  with 
atlott  and  other  matters  as  to  him  shall 


on 


Idmtntetrator  of  Public  Works  to  anthortasd  to 
Id  regxilatlons,  in  aooordanoe  with  law,  as  may  be 
proper  for  the  purpoae  of  oarxying  the  pnvftolons 
of  this  tltlepinto  tuU  force  and  effect. 


lir.  BLAKTON.    lir.  Chainnan.  a  point  of  ordcf. 

TheCH^imUAN.    Tbe  gentleman  wlU  stata  It 

Mr.  BL^^nx>N.  I  make  the  point  of  order/llr.  Ctaalr- 
vamJK  agaiiiBt  all  of  Title  V.  wbidx  aeeks  to  create  an  en- 
tirely new  jdepartment  of  government;  tbaX  it  exceeds  tlie 
authority  1|iat  was  given  tbe  Committee  on  Beonoiny;  ttml 
tbe  Cooxmlttce  on  Eoonnmy  bad  ne  authority  whatever  to 
propose  to  icceate  such  a  new  administratioo  of  gofeiniuent. 

I  want  U  oaU  attenttea  to  tte  fact  that  if  tlUs  Title  V  is 
paaaed  in  tttia  bill  it  wlU  be  onanic  law  that  wtU  autboito 
whatever  ttexaonn^  tbat  may  be  required,  new 
That  maylae  2.500  new  empVqreee.  or  MOO  or  lO.f 
employees,  j  and  at  whatever  salary  the  administrattqa 
fit  to  graai  them,  becauee  there  la  no  bmitatton  whatever  in 
this  commMee  pn^posid.  We  ara  lor  abolishing  bureaus  mod 
are  not  foitcreaJUng  new  one& 

I  call  attention  to  the  fact  that  this  propooal  to  create  an 
entirely  neir  Administration  of  Public  Works  is  different  en- 
tirely tioal  the  title  which  seeks  to  consolidate  departmmts. 
For  instance,  the  title  which  consolidates  the  War  Depart- 
ment and  the  Navy  Department  shows  on  its  face  that  it 
effects  an  economy.  It  consolidates  two  departments.  This 
effects  economy  on  its  face,  and  is  clearly  within  the  pur- 
view and  liathonty  of  the  Committee  on  Economy.  I  am 
heartily  tnftavor  of  that  proposal,  for  it  will  save  lIOO.OOOjOOO 
a  year,  boi  this  Is  a  proposition  that  undoubtecny  w£Q  cost 
the  taxpayers  of  this  Nation  mu<A  money.  Tbis  provision 
of  the  bill]  does  not  abolish  all  of  the  bureaus  that  are  sup-  ' 
posed  to  Be  taken  over  by  this  Administration  of  Public 
Works.  It  leaves  many  of  them  still  functioning,  and  this 
ilicatlon-of -effort  and  of  expense  and  an  increase 
ed  emplojrees,  something  that  we  hove  been 
»p. 

Win  tbe  gentlranan  yield? 
^-TON.   Certainly. 

YER.    Just  what  is  the  gentleman'^  point  xd 


>N.  That  this  provision  exceeds  the  authcrfty 
touse  gave  ^e  Economy  Committee. 
Fkhead.    Wffl  the  gmtlenan  yield? 
►N.    I  yield. 

.   Has  tbe  gentleman  read  ttie  role  under 
amendment  is  offered? 

Tee;  of  course;  but  I  do  not  remember  its 
ions.    And  I  have  read  tbe  resohition  tbat  an- 
te creation  ot  tbe  Economy  Commtttee,  which  le 
law  under  which  tbe  eammittee  acts,  and 
authorize  the  creation  oi  any  new  bureaus. 

That  was  not  the  question  that  I  adBd 

Being  somewhat  familiar  with  the  nile»  I 

the  gentleman  that  the  rule  under  which  we 

specifically  gives  to  this  committee  tbe  au- 


Mr. 
Ifr. 

which 
lir. 

exact 
thoiized 
the  fundi 
that  did 

Mr. 
the  gem 
WiU  state 
are  (H>era1 

thority  tojoffer  this  amendment  de^ite  any  of  the 
rules  of  the  House  with  reference  to  germaneness, 
has  the  gentlaaan  gc^  to  say  to  that? 

Mr.  BLANTON.  I  believe  that  is  a  sockdolager.  I  bad 
overlookea  that,  so  I  withdraw  the  point  of  order.  But  we 
ought  not  [to  permit  the  creation  of  tbJe  new  flepactment  of 
Qovemment,  and  we  ought  to  vote  it  out  of  the  bill  when  we 
r^tch  the  proper  stage  to  do  that. 

Bfr.  COnNERY.   Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Aatendmlnt  offered  by  Ifr.  CosmwiT:  On  page  tS.  line  SS,  after 
the  word  "braeticatde,"  maert  **  to  assist  in  an  advisory  or  super- 

^ity.-  ■   - 


What 


i^afei-iA 


CX>NGRESSIONAL  RECORB-^HOUSE 


9268 


CONGRESSIONAL  RECORD— HOUSE 


■; 


April  29 


Ut.  COffffERY.  ICr.  Cbainnaa.  I  am  In  favor  of  most  of 
the  provisioDs  xcmtained  in  this  bill  <^th  reference  to  the 
PabUc  Works  AdraiAistratlon.  Ify  sole,  purpose  in  offering 
this  amendment  is  to  safeguard  labor.  Tlie  language  in  the 
bill  at  this  point  reads: 

The  Administrator  of  Public  Works  shall  utilise  the  serrlcee  of 
the  Corps  of  Bnglnecra  or  the  ofBcers  of  the  Corps  of  Engineers  of 
the  United  States  Acmy  whenever  and  wherever  practicable  In  all 
other  public  works,  construction,  and  activities. 

Under  this  language  it  mii^t  be  possible  to  delegate  the 
Corps  of  Army  Engineers  to  build  a  post  office  in  your  home 
town  sind  thus  put  labor  out  of  work. 

Mr.  LaOUAROIA.    Will  the  gentleman  yield? 

Mr.  CONNERT.    Tea. 

Mr.  LaOUARDIA.  Of  course.  I  need  not  tell  the  gentle- 
man I  am  In  sympathy  with  his  amendment,  but  I  would 
suggest  that  we  had  better  strike  out  all  at  section  (b) . 

Mr.  CONNERY.  I  am  willing  to  have  the  Army  engineers 
woric  in  an  advisory  capacity. 

Mr.  LaOUARDIA.  But  wliat  happens  to  our  architects 
and  our  engineers?  niat  ts  their  profession,  they  are  organ- 
Ijed.  and  they  cooperate  with  labor  and  tabor  gets  a  squarer 
<lcat  from  them  than  they  do  from  these  Army  or  Navy 


Mr.  CONNERY.  The  gentleman  Is  correct.  Mr.  Chair- 
man. I  ask  unanimous  consent  to  modify  my  amendment  by 
movbig  to  strike  out  all  of  paragraph  (b)  beginning  in  line 
ao.  page  35,  and  running  to  line  11  on  page  36. 

Tlie  CHAIRMAN.  The  gentleman  from  Massachusetts 
mAs  unanimous  consent  to  modify  his  amendment.  Is  there 
c^jjection? 

Mr.  HOLADAY.    Mr.  Chairman.  I  object. 

Mr.  CONNERY.  I  have  brought  my  idea  before  the  com- 
mittee. I  do*  not  want  the  Government  to  come  into  comi)e- 
tltlon  with  private  contractors  or  private  architects.  Espe- 
cially I  do  not  want  the  Government  to  come  in  competition 
?  with  our  workers.  I  am  particularly  interested  in  the  work- 
ers and  that  was  the  main  purpose  for  offering  my  amend- 
ment. There  is  a  provision  in  this  bill  which  takes  care  of 
t  flood  control  and  dredging  through  the  Army  engineers. 
\  '"We.  are  not  lnta*ferlng  with  that,  but  I  do  not  want  Army 
engineers  to  erect  buildihgs  that  would  be  erected  by  private 
architects,  laborers,  and  mechanics. 

Mr.  WILLIAM  £.  HULL.   Will  the  genUeman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  WILLIAM  E.  HULL.  At  the  present  time  they  let 
outside  contracts  25  per  cent  above  the  Army  engineers. 
They  do  that  now.  and  you  have  your  own  architects  here 
who  are  building  the  poet  offices  for  the  Government. 

Mr.  CONNERY.  I  understand  that,  and  the  gentleman 
can  see  what  I  am  after. 

Mr.  WILLIAM  ■.  HUUi.  I  understand  what  the  gentle- 
man is  attempting  to  do. 

Mr.  ^pONNERY.  It  is  to  prevent  these  Army  engineers 
'  ~fM7  engineers  from  caming  into  competition  with  pri- 
viate  engineers  and  ar^itteets.  especially  labor. 

Mr.  WILLIAMSON.    WHl  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  WILLIAMSON.  I  think  the  gentleman  is  laboring 
under  a  misapprehension  aa  to  the  number  of  Army  engi- 
neers engaged  in  civilian  work.  There  are  only  137  engaged 
in  rivers  and  harbors  work,  while  there  are  over  1,000  civilian 
engineers  employed  all  the  time.  The  number  of  Andy  engi- 
neers now  engaged  ts  very  small. 

Mr.  LkOVAfayiA.  Then,  why  the  necessity  for  this 
8ecti<m? 

Mr.  G06S,    wm  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  008S.  I  want  to  can  the  gentleman's  attention  to 
lincB  16  to  25.  on  page  36.  There  the  same  provision  is  made 
for  the  Navy. 

Mr.  CONNERY.  I  understand,  and  I  had  in  mind  offeriz^ 
aa  amendment  covering  the  language  on  that  page  also. 
Mr.  caialrman.  my  sole  idea  is  to  protect  labor.    I  offer  this 


amendmmt  at  the  request  of  the  members  of  the  American 
Federation  of  Labor,  and  I  hope  the  committee  will  suiopt  it. 

Mi.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  ARENTZ.    What  is  the  phrase  the  gentleman  uses? 

Mr.  CONNERY.  "To  assist  in  an  advisory  and  super- 
visory capacity." 

Mr.  ARENTZ.  The  gentleman  wants  to  prevent  the  use 
of  enlisted  men  in  construction  work? 

Mr.  CONNERY.  Yes;  in  the  construction  of  post-offlce 
buildings,  and  buildings  of  that  kind. 

Mr.  ARENTZ.  Then  why  does  not  the  gentleman  specifi- 
cally provide  for  that? 

Mr.  CONNERY.  That  is  what  my  amendment  provides.  I 
want  to  prevent  the  use  of  enlisted  men  in  the  construction  of 
post-office  buildings,  because  we  must  remediber  enlisted  men 
were  used  in  the  construction  of  barracks,    lliat  is  my  idea. 

Mr.  COCHRAN  of  Missouri.  I  think  the  gentleman  tnsm 
Massachusetts  is  unduly  alarmed. 

Mr.  CONNERY.  I  hope  I  am;  but  I  wpuld  like  to  make 
sure  that  labor  is  protected  in  this  provision. 

[Here  the  gavel  fell.] 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  rise  in  opposition 
to  the  amendment.  I  shall  try  to  make  clear,  if  I  can,  Just 
exactly  what  subsection  (b)  does.  The  rivers  and  harbors 
work  is  excluded  entirely  from  this  bill.  The  only  purpose 
of  subsection  (b)  is  to  permit,  at  the  request  of  the 
administrator  of  public  works,  the  Secretary  of  War.  and 
the  Secretary  of  the  Navy  to  detail  such  engineers  of  the 
Army  and  of  the  Navy  as  the  administrator  of  public  works 
desires  for  his  purposes  in  doing  a  certain  kind  of  construc- 
tion. The  committee  thought  that  in  some  cases  it  might 
be  desirable  to  use  these  Army  engineers  in  the  construc- 
tion of  dams  and  possibly  in  the  construction  of  roads,  which 
are  going  into  the  Public  Works  Administration  in  all 
probability.  If  the  administrator  desires  to  use  Army 
engineers  in  that  capacity  he  can  request  the  Secretary  of 
War  to  detaU  those  engineers  to  the  Public  Works  Admin- 
istrator. While  so  detailed  they  are  under  the  Administrator 
of  Public  Works,  but  subject  to  recall  by  the  Secretary  of 
War  or  the  Secretary  of  the  Navy  at  any  time. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  WILLIAMSON.    Yes. 

Mr.  SCHAFER.  Is  this  language  as  to  public  works 
identical  with  the  public  works  bill  reported  by  the  almost 
unanimous  vote  of  the  Expenditures  Committee? 

Mr.  WILLIAMSON.  I  do  not  think  there  is  any  change  in 
the  bill  whatever.  I  think  the  gentleman  will  find  it  identi- 
cal with  the  bill  which  the  committee  repwted  out. 

Mr.  SCHAFER.  We  ought  to  be  positive  that  it  is  the 
same  if  we  are  going  to  take  any  respwisibility  for  voting 
in  favor  of  the. provision  because  our  committee  reported 
it  out. 

Mr.  WILLIAMSON.  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  COCHRAN  of  Missouri.  It  is  identicaUy  the  same  bill 
as  the  one  reported  by  the  Committee  on- Expenditures. 

Mr.  SCHAFER.  And  the  perfecting  amendments  put  in 
the  bill  in  executive  sessions  of  the  Expenditures  Committee 
are  in  this  public-works  section  of  this  bill? 

Mr.  COCHRAN  of  Missouri.    Absolutely. 

Mr.  WILLIAMSON.  They  are  all  in  TiUe  V  of  the  econ- 
omy bin  which  we  are  now  considering. 

Mr.  WHl'l'l'lNGTON.    Will  the  gentleman  yield? 

Mr.  WrTJ.TAMSON.    Yes. 

Mr.  WHirriNOTON.  With  respect  to  the  observations  of 
the  gentleman  from  Massachusetts  [Mr.  Cohnot],  is  It 
not  true  that  neither  this  subparagraph  nor  the  next  has 
anything  at  all  to  do  with  the  actual  construction  work; 
that  is  done  by  contract,  and  this  provision  will  not  interfere 
with  such  construction? 

Mr.  CONNERY.    It  can  do  it  under  the  language  here. 

Mr.  WILLIAMSON.  All  pubUc  buildings  are  let  to  con- 
tract, and  after  they  are  let  to  contract  the  contractors  fur- 
nish the  usual  service  of  architects  and  everything  else  con- 
nected with  actual  construction.    That  is  not  interfered 
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viiJi.  With  the  analler  biHWiw^>  soeb  m  post  oOoes.  tbe 
plans  and  specifications  are  made  in  the  QfBoe  of  the  Super- 
vising Architect  of  the  Treasury  and  construction  let  out 
to  bids.     

Mr.  CONNERY.  Under  this  langus^e  they  will  not  be 
compelled  to  let  It  out  to  contract.  They  can  do  it.  if  they 
wish,  with  Army  engineers. 

Mr.  WILLIAMSON.  Of  course,  and  in  the  Bureau  of 
Reclamation,  for  instance,  the  Government  now  does  a  large 
part  of  its  own  construction  in  certain  cases.  If  they  desire 
they  could  can  in  Army  engineers  to  aid  tbem  In  such  con- 
stmction  work,  but  there  is  nothing  in  the  biU  that  indicates 
or  proposes,  much  less  requires,  ttxe  Government  to  do  its 
own  constnictlon. 

Mr.  CONNERY.  But  the  language  refers  to  the  Corps  of 
Engineers.  I  am  not  worrying  Sboot  the  oflloers,  I  un  think- 
ing otf  the  men  in  the  corps.  If  you  put  in  the  words  **  in  a 
aupervisoiy  capacity  "  then  you  confine  it  to  the  ofBcers. 

Mr.  WILLIAMSON.  I  have  no  particular  objection  to 
thai,  bat,  of  course,  the  officers  of  the  Corps  of  En^neers  are 
ttie  only  ones  who  can  be  detailed  for  w(K'k  in  the  public- 
works  admtnistratlon  as  the  language  stands. 

Mr.  THATCHER.    Will  the  gexitleman  yield? 
4-Mr.  Wn.TJAMflC«<.    Yes. 

'  Mr.  THATCHER.    Tlie  first  port  of  this  provision  is  man- 
datory and  not  permissive. 

Mr.  wnXJAMSON.  Yes;  and  from  my  standpoint  Is 
objectionable.  I, think  the  word  should  be  **  may  "  in  place 
Of  "  shall "  in  line  20.  on  page  35. 

CHere  the  gavel  felL] 

llie  CiiAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

'^^The  question  was  taken;  and  on  a  ^vision  (demanded  by 
Mr.  CoNNRY)  there  were — ayes  23,  noes  SO. 

So  the  amendment  was  rejected. 

Mr.  McDUFPIE.  Bfr.  Chairman.  I  move  that  all  debate 
on  this  title  do  now  close. 

The  motion  was  rejected. 

Mr.  McDUFnE.    Mr.  Chatnaan,  I  offer  an  amendment 

The  Clerk  read  as  follows: 


f.  The  amendment  was  agreed  to. 
h  Mr.  OBJOBI.  Mr.  Chairman.  I 
*"1Bie  Clert  read  as  foUows: 


AmflndBMBUt  offered  hy  Mr.  MtiDvrwtm;  On  page  86,  line  12, 
strike  out  the  word  "  act "  and  Insert  In  lien  thereof  tlte  word 
"tttle."  and  od  page  M.  ttne  18.  atrlte  oofe  tb»  word  "aot"  and 
In  Iteu  ttaereaf  tte  word  "  tttkm." 


offer  an  amendment. 


offered  by  Mr.  G«^t»:  On  peg*  SO,  beginning  In 
Une  18,  after  tbe  word  "  works."  strike  out  tlie  remainder  ta 
page  19  and  ail  down  to  and  Including  line  0,  oa  page  40.  and 
insert: 

"  Is  hereby  auttiorlaed  and  directed  to  wiplny  by  oontraet,  and  at 
tlM  establislked  n^es  of  oampensation,  oatekle  professional  or  teck- 
Btoal  senrioe  oC  cmqpcteat  peffsoaB,  dnns.  or  corporations,  for  tbe 
arcliltectural  and  engineering  designing  and  planning  of  such 
Fedwal  bulkUngs  as  are  now  or  naay  in  the  future  be  placed 
«ndar  tbe  jurladictAoo  of  his  departaient.  without  re^erenoe  to  the 
clas^flcatlon  aet  oC  1038.  as  amended,  or  to  seotina  g700  ot  tlic 
Bevtaed  Statutes  oC  the  United  atatoa. 

"  That  such  employment  shaU  be  based  at  all  tlmea  on  the  ^igfi- 
wt  ground*  ef  proven  profession  al  abtUty  la  order  that  our  Federal 
architecture  may  truly  represent  otff  natioo^  genius  and  keep 
paee  with  the  rapid  derelapmefit  d  the  arts  of  architecture  and 
engineering.  Architects  or  engLneers  ahall  not  be  eaajitoyad  wUh- 
•ut  prior  submlsaiaa  to  tlM  Secretary  of  the  Treasury  of  satisfac- 
tory evidence  of  their  quallflcaUons  and  cxperteaee. 

"Utat  wheiewa  dreumeCanoes  warrant,  such  senrloes  shall  be 
ooBtraoted  for  by  the  empioymeot  of  the  ablest  architects  and  engi- 
neers resident  in  the  general  sections  oi  the  eoontry  wherein  saeh 
Hsderal  bolldings  are  to  be  erected. 

:  "At  the  discretion  of  the  Secretary  of  ttie  Tlreacary.  the  employ- 
■HBt  at  outalde  architects  or  i  iiftlnseri  may  be  omitted  in  con- 
nection with  public  buUdings  of  a  total  coat  for  building  and 
■tte  of  not  mere  than  WCiMX). 

"That  all  sneh  individuate,  flrna,  or  eorporstions  shaa  render 
their  serrkies  subject  to  the  approiTal  and  under  the  directum  ot 
the  AdmhUBtraSor  of  PobUe  Works.  Whoae  duty  it  ahaU  be  to  aet 
Cor  the  Government  In  all  lettwi  regardiag  aktat,  the  allotment 
and  subdivision  of  space,  the  control  of  technical  detail,  the  let- 
ting of  conttacta,  and  the  aoiMmalan  of  the  snetkm  of  said  Ved- 
«ral  buildings  ** — 

Mr.  COCHRAN  of  Missouri  (Inteirupting  the  reading  of 
the  amendment).    Mz.  Chairmaii,  I  make  a  poini  of  order 
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Afneadment.    Instead  of  effecting  fcnnomy  the 
wpuld  iooreaae  the  cost  of  govenunent 

<Mr.  WoooacM).  Does  the  gnnfleman 
to  be  heard  on  the  poii^  ot  order? 
Mr.  Chairman,  the  bill  provides  for  4he 
Department  of  Public  Works,  and  this  amende 
provisian  of  the  bill  provides  thai  t^y  are  to 
arehitects  and  local  engineers  do  the  public 
Government  in  Federal  construction,  rather 
bureaus  do  it.  It  is  absolutely  germane,  be- 
the  enjoyment  of  those  who  will  perform 
the  bureau  or  the  new  Department  of  Public 
clearly  in  ordtf .  There  is  one  place  where  the 
reads  "Secretary  of  the  Treasury."  when  it 
dminiatrator  of  Public  Works."  I  shall  offer 
t  to  the  amendment,  which,  of  course,  would 
aokendment. 
in  order.  Mr.  Chairman,  because  it  is  the  same 
same  parpoae,  but  provides  the  manner  in 
of  tte  bin  shall  be  carried  out.  It  pro- 
engineers  and  local  architects  to.  he  employed 
the  Public  Works  Administrator'  shall  em- 
of  oontiBuing  the  bureattenacy  that  is  now 
this  branch  of  the  Government. 
G.  As  I  understand  it,  the  gentleman  is  n^ierely 
which  has  heretof  6re  been  introduced. 
Yes.  The  bin  that  has  been  considered  by 
^  on  Public  Birildlngs  and  Grounds  and  in- 
dorsed by  ihe  architects'  organization  or  institute.  It  Is 
dearly  in  crder  and  should  be  adopted. 

Mr.  CodsQElAN  of  ^ig«^iH  What  actk>n  was  taken  in 
the  committee  on  the  bin? 

Mr.  GiuiE2N.  Ibe  oommittee  has  held  hearings  and  It  has 
been  Tefer|BJl  to  the  Committee  on  Economy.  It  has  not 
been  actedjupon  by  the  committee—it  is  under  conMderation. 
n  is  indfomi  by  the  profession,  and  I  think  ^B  in  order  on 
this  bill.  M$  adoption  w|U  bring  about  f  urthier  economies  In 
Fedota  ofstruction,  and  will.  I  believe,  brine  better  and 
more  satismctory  Federal  construction. 

Mr.  WIUIJAMSON.  Mr.  Chairman,  this  biU  creates  a 
Public  Woi  ^Administration,  and  was  first  reported  by  the 
Committee  on  Expenditures  of  the  House,  and.  at  the  re- 
quest of  tlii&t  committee,  was  included  by  the  Committee  on 
Economy  L  i  the  omnibus  bffl.  ^^ 

The  CoE^:piIttee  on  Elxpendltures  deals  wMSbi  reorganlMi* 
tion  prohlfflns  with  a  view  to  economy,  very  much  as  the 
Economy  Obmmittee.  But  the  Committee  on  ExpemSturea 
has  no  Jurisdiction  to  change  exlsthig  law,  except  bo  far  as 
is  necessary  to  effectuate  the  consolidation  or  reorganization 
contenu>lated.  The  amendment  of  the  gentleman  from  Flor- 
ida [Mr.  GjRcxN]  contains  l^islation  of  substanttre  law  that 
\}tKS  nothing  to  do  with  reorganization.  It  pioTldes  'titat 
public  work  shan  be  let  out  bjf  contract  to  prtrate  parties. 
Tlie  propofCd  amendment  goes  beyond  the  JurisdletioB  d 
the  Expen(iJturcs  Committee  and  also  of  the  Beoaomy  Com- 
mittee. Tiji  xAace  of  dealhig  with  reOrganlzatton  and  -eeo- 
solidation.  I  it  provides  a  method  for  handling  pdbtie  oen- 
structlon  slnd  completely  changrs  odsting  law. 
I  want  Vd  caH  attention  to  anottier  point  whidi  makes  • 
from  the  standpoteft  of  eermaaeneas.  Ttiat  is 
id  result  in  unduly  Inereaslng  the  expense  oCr 
xwntracts.  Tou  would  be  compelled  to  emii^iy 
architects,  when  we  hav*e  ardiitects  in  tlie 
partment. , 

that  in  an  eases  where  private  arcbitecte 

expense  is  from  two  to  three  times  as  great  as 

the  architects  or  engineers  In  tbe  Oovemmmt 

used.    Clearly  no  economies  appear  on  the  faoe 

idment,  and  mdeos  eeonossies  would  result  It  is 

It  se«ns  to  me  that  the  p(^nt  of  order  is  wdl 

TON.    Win  the  gentleman  yIeMt 
N.    I  yield. 

TON.    IS  It  not  true  tb«t  the  pniposed 
strikes  o«t  subsectlmi  (b>  in 


I  sulKection  (e),  which  makes  provision  for  the  tnmsfer  at 
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emplorees  and  .bureans  whidi  would  be  eoordinated.  uid 
thereby  let  them  oat  and  increaae  the  expense? 

Mr.  WILLIAMSON.  That  is  true;  and  it  substitutes  In 
their  places  people  outside  of  the  civil  service  entirely. 

Mr.  OREEN.  Mr.  Chairman.  In  reply  to  the  economy  ar- 
gument I  want  to  say  that  It  was  developed  in  the  hearing 
before  the  Committee  on  Public  Buildings  and  Grounds 
upon  this  subject  that  this  MU  if  put  Into  effect  would  re- 
sult in  economy  over  the  existing  practices,  because  in  ob- 
taining local  architects  and  local  engineers,  the  employ- 
ment of  skilled  ones  only  would  be  had  and  would  result 
In  economy. 

It  was  developed  in  the  hearings  that  frequently  archi- 
tects and  engineers  from  a  distance  were  employed  to  carry 
out  work  in  other  cities,  and  in  that  case  the  economies 
would  not  be  effected,  but  Involve  great  expenditure.  Also 
the  bureaus  often  have.  I  believe,  more  employees  than  are 
necessary.  By  letting  local  architects  and  engineers  do  the 
work  each  project  would  be  separately  carried  out.  and,  of 
>  course,  would  be  paid  for  Individually,  thus  causing  a  saving 
over  the  ^T^n^i^i  employment  plan  now  had  by  the  depart- 
ments. 

Mr.  WILLIAMSON.  Mr.  Chairman,  wffl  the  gentleman 
yield? 

Mr.  GREEN.    Yes. 

Mr.  WILLIAMSON.  The  amendment  to  be  germane  would 
have  to  show  on  its  face  that  It  effects  economies,  and  the 
gentleman  win  admit  that  It  does  nothing  of  the  sort. 

Mr.  GREEN.  I  do  not  admit  that,  because  it  does  effect 
economies.  Within  six  weeks  after  this  plan  is  put  into 
effect  there  wiU  be  great  economies  In  the  Department  of 
Public  Works.     ^ 

i  Mr.  COOPER  xrf  Tennessee.  Mr.  Chairman.  I  regret  to 
j  differ  with  the  gentleman  from  Florida  upon  the  matter  of 
'^ctmomy.  It  is  my  privilege  to  be  a  member  of  the  same 
committee  which  considered  this  bill,  to  which  the  gentle- 
man ^rom  Florida  refers,  for  two  weeks.  On  the  contrary, 
it  showed  definitely  and  positively  that  economy  would  not 
be  effected. 

'Vi.  GREEN.  Did  not  all  oTtiie  architects  and  engineers 
appearing  before  the  committee  contend  that  economies 
would  be  effected? 

Mr.  COOPER  of  Tennessee'.'  Yes:  but  to  the  contrary  the 
Government  ofPcials  contended  there  would  be  no  economy. 

Mr.  GREEN.  Oh,  certainly;  the  Architect  of  the  Treas- 
ury and  his  bureau  employees  said  that  economies  would  not 
ba  ^ected.  The  passage  (tf  the  legislation  would  have 
abolished  their  positions  and  salaries.  but:the  architects  and 
eogliieera.  not  so  fortunate  as  to  be  on  the  Federal  pay  roll. 
were  unajiimious  In  thetr  contention  that  the  legislation 
wcmld  taring  about  economy  In  Federal  building. 
'  It  win  taring  about  the  ultimate  use  of  local  building  ma- 
'  terial  and  local  labor,  and  that  is  what  we  want  and  what 
the  country  nee^s-  It  wiU  decentraliae  an  existing  Federal 
bureau  and  eff cdf  economy.  Mr.  Chairman,  the  amendment 
i»  in  order.  i 

.  The  CHAIRMAN.  Tile  Cbair  Is  ready  to  rule.  Tills  title 
in  the  bill.  Title  V,  deals  with  putalic-works  administra- 
tioQ.  and  the  partioular  sactioa  to  which  the  amendment  Is 
directed  undertakas  to  set  out  a  specific  and  definite 
method  for  the  cmploiyment  and  use  of  existing  govern- 
mental personnel  in  the  interest  of  economy.  The  gentle- 
mvi's  amendment  undertakes  to  set  out  an  entirely  differ- 
ent method.  Any  method  which  calls  tat  the  ^nployment 
of  outside 'Personnel,  however  desirable  it  might  be.  how 
much  it  might  appeal  to  us  as  an  employment  measure,  the 
GiMii  Is  constrained  to  think  is  not  germane  to  the  section 
to  which  it  is  offered,  and  the  Chair  sustains^  the  point  of 
order. 

Mi.  Mcduffie.  Mr.  chairman,  I  move  thi^t  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

AKcordlngly  the  committee  rose;  and  the  Speaker  having 
resumed  the  (dtair.  Mr.  WAaaan,  Chairman  of  the  C<xnmittee 
Q<  the  Whole  House  on  the  State  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  <he  biU  H.  R. 


11267.  the  legislative  appropriation  bill,  and  tiad  come  to  no 
resolution  thereon. 

BALAKCnro    THX    BUDGXT 

Mr.  STEWART.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  therein  an 
address  delivered  by  the  gentlewoman  from  New  Jersey 
[Mrs.  Nobton]. 
'  The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  STEWART.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarlcs  in  the  Record.  I  include  the  following  radio 
address  delivered  by  Hon.  Mart  T.  Nobton  during  Lucky 
Strike  hour,  National  Broadcasting  Co.,  station  WRC,  April 
28.  1932: 

AOoasBS  or  bom.  mart  t.  hortoh,  or  wsw  jbsxt 

I  ooDskla:  tt  an  honor  to  acklrta*  this  raat  unaeen  audience 
and  desire  to  express  appreciation  to  the  sponsors  ol  the  Lvicky 
Strike  hotir  for  affording  me  this  privilege. 

Congress  has  recently  been  working  on  a  problem  called  "  Bal- 
ancing the  Budget."  This  problem  Is  very  Interesting  to  most  of 
us  who  were  members  of  the  preceding  Congress,  when,  under  i 
Republican  leadership,  nobody  seemed  especially  interested  In 
balancing  anything — least  of  all  the  Budget.  Appropriations  were 
supported  for  every  type  of  uniMcessary  expenditure  from  a 
•75,000  post  oCBce  In  a  little  town  of  a  few  thousand  Inhabitants 
to  paying  huge  sums  of  money  to  certain  wealthy  Individuals  and 
corp(x«tions  as  rebates  on  taxes. 

Now,  suddenly,  upon  the  Democrats  assuming  control  of  the 
Hoxise,  we  are  told  the  Budget  must  be  balanced.  Nobody  seems 
able  to  answer  the  question  why  it  is  so  Important  to  do  this 
unpleasant  task  now  in  this  most  depressing  of  all  depression 
years,  when  nobody  seems  able  to  balance  their  own  Budget:  but 
the  fact  is  everybody  around  Capitol  Hill  seems  to  have  become 
"  Budget  conscious "  to  so  great  an  extent  that  It  Is  now  an 
epidemic. 

I  believe  in  balancing  my  own  Budget  so  far  as  I  can.  There- 
fore, I  am  naturally  in  favor  of  doing  the  same  thing  for  Uncle 
Sam — but  there  are  certain  lengths  to  which  I  would  not  go. 
One  Is  to  deprive  a  faithful  employee,  who  has  served  mc  In  the 
good  years,  the  necessities  of  life,  because  of  my  lack  of  wisdom 
in  not  providing  for  the  "  rainy  day  "  that  always  follows  the  day 
of  sunshine.  Only  the  mast  abject  poverty  could  J\istlfy  my  doing 
so.  and  surely  no  real  American  believes  that  the  Treasury  of  the  I 
United  States  can  not  sustain  Its  obligations  and  provide  decently 
tor  those  faithful  employees  who,  when  prosperity  and  large 
salaries  were  the  subjects  discussed  everywhere,  stood  four-square 
for  their  country  by  refusing  to  be  stampeded  Into  leaving  thetr 
poets  to  go  into  industry. 

During  and  subeequent  to  the  war  Federal  employees  did  not 
receive  a  living  wage.  Not  until  192S  were  they  granted  any  real 
increase.  During  all  this  time  private  industry  not  only  Increased 
salaries  greatly  but  paid  bonuses  in  stock  and  otherwise.  It  Is  true 
that  Industry  has  now  decreased  salaries,  but  the  sabuies  now  paid 
are  greater  than  are  those  paid  by  the  Government  for  the  same 
type  of  work. 

There  Is  so  much  misinformation  regarding  Oovemment  salarlee 
that  I  shall  endeavor  to  present  to  my  audience  the  true  story.  As 
a  matter  of  fact,  the  average  pay  of  all  employees  Is  about  $1,440 
per  year.  This  is  divided  as  follows:  17  per  cent  receive  less  than 
$1,000;  37  per  cent  less  than  $1,500;  57  per  cent  less  than  $3,000; 
84.6  per  cent  less  than  $2,500;  and  95  per  cent  less  than  $3,000  per 
year.  There  are  a  few  $10,000  positions  and  a  relatively  smaU 
number  from  five  to  ten  tho\isand. 

Prom  these  figures  you  can  readily  understand  that  a  straight 
cut  of  11  per  cent  applied  to  all  Government  employees  would 
save  only  about  5>4  per  cent  of  the  national  deficit. 

This  economy  bill  Is  now  before  the  House.  At  last  nlght*^ 
seaelon,  while  falling  In  our  efforts  to  defeat  the  proposed  wage  cut, 
we  were  sucoeasful  In  raising  the  exemption  from  $1,000  aalailea 
to  $3,500  salarlee— taking  care  of  the  "  little  fellow."  However,  If 
a  teller  vote  could  be  recorded,  many  of  thoae  who  voted  for  the 
decrease  would  not  have  dared  to  do  so. 

Aside  from  the  small  amount  of  money  this  may  bring  to  the 
Treasury,  the  loss  in  morale  can  not  be  estimated. 

The  President's  plan  lor  enforced  furloughs  in  the  Government 
service,  which  was  defeated  to-day  in  the  House,  certainly  could 
not  provide  additional  funds.  If  this  were  carried  through.  It 
would  have  meant  the  employment  of  from  aS.OOO  to  30,000  addi- 
tional people  to  substitute  for  regular  employees.  How  on 
earth  could  this  be  considered  economy?  It  would  only  cause 
confusion   and   inefflclency. 

What  we  require  to-day  more  than  anything  else  te  courage  and 
confidence,  and  surely  It  doee  not  take  any  amovmt  of  Intelli- 
gence to  imderstand  that  both  wUl  be  destroyed  by  threatening 
the  country  with  a  general  wafre  reduction.  When  people  lose 
their  courage,  tttey  lose  their  greatest  asset;  only  God  can  help 
them   then. 

While  on  this  subject  of  wage  reduction.  It  may  be  well  to  caU 
your  attention  to  the  fact  that  the  pay  roll  of  the  recently 
appointed  Reconstruction  Finance  Corporation — and.  of  covwse. 
this  bureau  Is  not  under  clvU  service,  merely  patronage  ap- 
pointments in  the  hands  of  the  BepuhUcan  administration— 
amounU  to  $600,000  a  year,  with  Utah  leading  in  the  number 
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coBsklerRttoBa.  Itot  Haeh  eoimeiBy  flkeret  X  mtgbt 
lentlon.  too,  that  ttaeee  salaries  wlU  not  be  Interfered  wttta  In 
the  event  that  the  teal  eoaployees  of  the  Government  suiter  a 
deeresae. 

What  a  stopid  method  of  bringing  back  prospertty.    Cnrtalltng 
biuylng  power  of  about  900,000  people.    Bo  much  for  that 
kind  of  ceonomy. 

Now  let  me  say  a  word  about  the  tax  bin,  which  everybody 
seems  to  resent  and  we  Democrats  were  oMlged  to  pass  in  the 
House  because  of  the  reckless  extravagance  of  12  yeaxe  of  Be- 
publlean  rule-(H'  rather  misrule. 

We  can  not  escape  the  conviction  that  eondiUona  dwlng  the 
past  two  years  have  been  such  as  would  destroy  the  courage  of 
even  an  extreme  optimist;  an^  we  regret  that  the  House  has 
been  Millged  to  pase  a  tax  tatll  In  ordv  to  keep  our  country 
aolvent. 

Those  ot  us  who  voted  for  this  bill  were  ImpeUed  to  do  so 
not  only  by  the  urgent  necessity  for  such  legislation  but  because 
•we  placed  the  welfare  of  the  country  above  every  other  oonsidera- 
tton.  In  doing  so  we  did  not  believe  that  we  would  be  caOed 
«p«o  to  tax  our  fellow  coontrymea  to  tlw  limit  and  then  vote 
a  decrease  in.  wages. 

A  much  easier  and  less  p&lnfal  method  of  taxation  vas  and  Is 
•eallable.  one  that  would  imdoubteiMy  have  been  acclaimed  by 
Use  Nation  as  a  whole.  I  refer  to  the  btll  which  would  alto-  the 
odious  VoUtead  law.  ao  as  to  permit  the  workup  V«opi»  of  this 
country  to  enjoy  a  harmless  glaes  of  beer  and  woiild  at  the  same 
time  bring  mnitoos  of  doUars  to  our  Treasury  tn  taxes. 

Kay  I  say  that  the  eo-oalled  bear  raids  we  have  been  reading 
so  much  about  in  the  press  are  peaceful  Bunday-echool  picnics 
In  comparison  to  raids  that  have  been  made  upon  our  Treasury 
Department  in  the  name  of  the  Ignoble  experiment  that  has 
been  misnamed  prohibition.  Tlie  law  Itself,  thrust  down  the 
throats  of  a  war-oeenpled  rtectoeate  by  an  unlu^  ^luw;^  of 
mform  racketeos  and  misguided  Impractteal  eealots,  has  done 
everything  but  prohibit.  It  has  transformed  a  law-abiding  clU- 
■enry  to  one  that  either  scoffb  at  all  law  or  regards  violations 
thereof  with  IrMUfrerenee.  It  Imm  dragged  ocr  once  revered  Federal 
oourts  from  the  pedestal  of  dtgnttWid  trRnmals  of  Jiwtlce,  respected 
and  feared  by  the  lawless,  to  the  status  of  poUoe  caurta.  It  has 
iKought  us  the  murderous  gangster,  the  kidnapper,  the  extor- 
MoBlst,  and  the  bootlegger.  Its  harvest  has  been  one  of  constant 
■eemincly  never-ending  evils.  And  Its  oeet— not  rvekoned  In 
■Mwal  liabllltias — has  been  staggering. 

liy  purpose  In  addressing  you  to-night  Is  to  beg  you  to  t>»<»^fc 
The  greatest  trouble  in  ovir  country  to-day  Is  that  we  have  lost 
the  art  of  thinking  straight:  of  asking  why;  of  placing  responsi- 
bility where  It  bdongs.  In  my  opinion,  the  respoiMlhlllty  for 
the  tax  bill;  the  responsibility  for  being  obliged  to  Imlance  the 
Budget  is  clearly  up  to  the  Republican  Party.  That  party  hold- 
ing the  reliM  of  Oovemment  during  12  years,  the  greater  number 
•f  which  witnessed  our  greatest  prosperity^  the  party  that  spent 
nearly  $g2,fl0e,000  a  year  to  stimulate  foreign  trade  with  the  net 
result  that  o\ir  foreign  trade  is  esactly  in  the  same  position  it 
was  in  1914.  What  can  Justify  this  enormous  em>ense  to  the 
taxpayer?    What  has  become  of  the  stimulation? 

ammd  foreign  tratfe  polieies  are  essential  to  the  coonomle  wel- 
fare of  every  nation,  but  the  malnteaanee  of  a  bureau  that  has 
become  s  "  white  elephant "  should  cease,  even  thf>iigh  that  bu- 
reau is  the  "falr-halred  «illd "  of  President  Hoover.  The  child 
has  oast  Ifr.  Average  American  too  mu<a%  money — and  the  Iraild- 
Ing  that  oost  ovur  Oovemment  nsssly  f  ISkOMgOOO  can  not  be  jus- 
tified when  the  employees  in  that  building  are  zmw  to  be  penal- 
ised because  of  this  unnecessary  extravagance. 

The  Democratic  leadership  la  the  HOuse  has  a  bare  majority. 
It  js  trying  to  find  a  wa^  oittt  to  serve  the  people  of  a  distressed 
country.  It  has  been  obliged  to  put  through  legislation  to  help 
a  bad  economic  condition.  It  has  many  handicaps  because  of 
the  load  of  Republican  debts  which  must  be  met.  but^It  is  not 
discouraged.  { 

We  appeal  to  the  citizens  of  our  beloved  country  to  trust  us, 
and  we  Shan  promise  to  find  a  way  out  of  this  endless  misery. 
We  want  your  confidence,  your  cooperation,  and  we  ask  you  to 
elect  a  Congress  this  year  that  wlU  give  us  a  dear  working 
majority  and  a  President  who  will  know  how  to  lead. 

TOCATIOIIAL   ZDJtCATXOm 

Mr.  HASTINOS.  Mr.  Ctpcaker,  I  ask  unanimous  consent 
to  extend  mjf  remaites  in  Vbe  Rbcokd  on  the  sabject  of  voca- 
tional educatixm  and  to  present  a  brief  analysis  of  its  uses 
by  the  State  superintendent  of  public  instruction  of  Okla- 
homa. 
'  The  SPEAKER.    Is  there  obiection? 

Tliere  was  no  objection. 

Mr.  HASTINOS.  Mr.  Speaker,  as  my  colloquy  w!th  the 
gentleman  from  Missouri  [Mr.  Catnoh]  and  the  gentleman 
from  Nebraska  [Mr.  Banacaml  indicates,  I  am  opposed  to 
section  803  which,  beginning  In  1984,  reduces  the  Federal 
contribution  for  the  development  of  vocational  education 
waOei  the  several  wt^  at  Congreaa.  and  shall  vote  for  the 
■lotloD  at  the  fmtleman  from  Missouri  (Mr.  CanivonI  to 
tWTTTlnate  the  section,  wixlcti  will  have  the  effect  of  canttn- 


idxig  the  jappropriationa  bgr  the  Federal  Oovemmtat  for 
vooatiooa]  educatioii. 

Tliis  is  ione  of  the  most  Imitortant  oootrlbutloai  whkii 
the  Peder  ^  Government  makes  in  aid  of  tlie  several  States. 

The  mo(t  complete  and  earful  aiuJysis  I  have  seen  of  the 
benefits  of  these  appropriations  is  contained  fn  a  letter 
which  I  mceived  tram  the  State  superintendent  at  puUie 
instructions  ot  Oklahoma  which,  with  the  permiSBion  of  tlM* 
House,  I  attach  hereto. 

'  Siam  or  OxutaoHa. 

OXPASlMllNl   OP  PT7H.IC  iHSRVCnOlt. 

OJcioAoms  Cit^,  April  1£,  iSJ2. 
Hon  W.  W|  Hastiwos, 

Washinffton,  D.  C. 

Hastinos:    The  President  and  the  House  Wtaaomj 

pose  to  .luspoid  payment  to  Uie  States  tor  one  ysar. 

of  the  Bmith-Hughes  and  Oeorge-Reed  Acts,  for 

ncatlon   in   agriculture,  trades  end  mdustrtos,  and 

Doubtlees,  yon  have  been  deluged  with  letters 

protesting  this  move. 

use   civilian   rebablUtatton.  eoun^   sgeBts,   home 

n  agents,  and  4-H  club  work  with  vocational  edvica- 

under  the  Smlth-Htighes  axKl  Qeorge-Reed  Acts, 

are  not  aSScted  by  the  prepoeal  mentioaeA. 

15  years  the  Stete  of  Oklahoma  has  ma4s  appfo- 

good  faith,  expecting  a  permanent  allotment  annu* 

fimds  created  by  these  acta.    The  State  approprla- 

e  on  a  cooperative  basis;  therefore  ttie  withdrawal 

ds  for  one  year  would  destroy  the  progtmm  In  this 
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The  wltlifdrawal  of  the  Fsderal  allotaasnt  to  this  Stats  would 
mean — 

In  vocational  agrleulture — 

(1)  Deprtvlng    6,000    adult   fsrmers    from    receiving 
instruction  In  inx>blema  which  confront  them  locaUy,  laclwdlnc 
Uvlng-at-hame  readjustment. 

(3)  Depriving  4.000  farm  boys  from  continuing  their  training 
m  voeatlotal  agrlcult\irs,  through  whoae  efiorts  68,009  acres  of 
home  fsrmi  were  terraced. 

(5)  One  tumdred  and  thir^  specially  tzalaed  te%checs  of  agrl- 
cvilture  wit   be  thrown  Into  unemployment  In  this  State. 

(4)  Would  destroy  15  years  of  effort  in  developing  an  efflclent 
training  prtaram  for  future  farmers. 

(6)  Woim  deprive  ISO  local  eammimittes  in  this  Stats  of  fmMM 
neoesaary  t*  provlide  a  systematic  and  efBrJent  tralnlag  pragras^ 

In  vocatlbnal  trades  and  industries: 

(1)  Wottld  destroy  edticatlonal  opportunity  for  4.900  boys  and 
girls  who  aie  now  going  to  school  half  time  and  working  half  ttaas. 
They  would,  be  out  of  school  entirely. 

(2)  Woiut  destroy  educational  opportunity  for  S.Mt  men  In 
tralxdng  sUK>lementaI  to  their  daUy  emptoymont. 

(5)  WouJQ  destroy  educational  opportiinlty  for  200  boys  who  are 
now  taking  jtrade  preparatory  training. 

(4)  WoU]|l  deprtve  22  tnduEtrlal  centers  of  this  State  from  fimds 
necessary  t^  carry  on  a  training  pragma  of  trade  and  industriat 
education.   . 

(5)  WoulB  destroy  15  years  of  earnest  elf(»t  In.lmUdlng  an 
efficient  pr  bgram  of  industrial  tzmlnlng  for  tfaoss  engaged  In 
industry.  \-ff  loj 

In  voeatumai  heass  eeonesilcs:  '  -j 

(1)  WoulB  deprive  more  than  30JQOO  home  makers  ttom.  receiv- 
ing vital  Itnrtruetlon  in  problems  relating  to*  the  home. 

<S)  Wouip  handicap  the  fbSow-^  of  the  White  Hoass  Onafsr- 
ence  on  Child  Health  and  Protection  tn  placing  Ita  flniMngs  and 
recommendations  in  every  home  in  the  Nation. 

(3)  Woulil  remove  one  of  the  sbt>ngest  fortes  for  tmUdlng  up 
ttte  home,  whi^  strikes  at  the  foundation  of  jwelety.  ^ 

Should  vdKatianal  edueatlan  be  suspended  fw  ene  yesr,  as  out- 
lined by  McDxTma's  committee.  It  would  make  imposslhls.  the 
reviving  of  |vocatloaal  education  in  Oklahoma  for  many  years  to 
come.  We  teidtee  full  well  that  Congress  must  retreuCh.  and  the 
vocational  ^  program  is  willing  to  take  Its  share  of  the  retraoch- 
ment;  butj  [to  suq>end  operation  of  the  voost.kmal  prograas  as 
provided  bg!  the  Smith -Hughes  and  George-Beed  Acts  would  be 
ruinous  to  Ithe  program  we  have  develop>ed  through  15  years  of 
eoeperatlvu  effort. 

We  earne  itly  solicit  yotv  ssslrrtsnfs  and  carefQl  eonsidvsSian  oi 
the  interes;  of  the  farm  psopls^  honaa  makera»  and  industrial 
workers  of  bklahoma. 
Very  truly  yours, 

MUU  Superimtend&mt, 
gKTMISIUWl  or  tKWAHKH — OtTR  4HK  CL9BS  Am  gXTKWglOII  WOKK 

Mr.  HOfl^KINS.  Mr.  Speaker,  the  most  prizaed  and  valued 
asset  of  01^  great  Nation  is  its  3^otith.  Qreat  are  the  prob- 
lems conft  ontfn?  this  Nation.  The  sohition  of  these  prob- 
lems Is  lar  rely  to  be  placed  at  the  door  of  the  present  gen- 
eration of  bur  young  people.  Tbey  need  a  tboroogEh  train- 
ing in  order  to  meet  these  responsibilities. 

The  4-H  clubs  of  this  Nation  provide  a  splendid  train- 
ing, not  only  tn  good  cltimufaSp  but  In  tbe  praeCic«I  datlet 
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Hit  about  the  farm  and  about  the  home.  Anyone  who 
has  had  the  privilege  to  attend  the  meetinfs  of  4-H  clubs 
as  I  have,  and  have  seen  the  exhibits  of  the  varied  experi- 
ences these  boys  and  girls  are  getting,  could  not  but  be  im- 
pressed by  the  fact  that  here  is  something  of  real  and 
tangible  value  that  is  being  given  the  boys  and  girls  of 
this  country  through  agrimltural  extension.  Frankly.  I 
do  not  know  of  any  other  activity  of  the  Department  of 
Agriculture  that  gives  so  much  direct  benefit  to  the  people 
of  this  country  as  this  type  of  extension  service.  I  venture 
jto  state  that  if  you  were  to  give  to  the  farm  homes  of  this 
■country  the  right  to  chooEe  which  of  the  acti\lties  of  the 
Department  of  Agricultixre  should  be  cut  out,  this  activity 
would  be  one  of  the  last  voted  out. 

This  is  an  emergency  economy  measure  that  we  are  con- 
sidering.    I  am  strongly  in  favor  of  taking  full  steps  to 
bring  about  this  moch-needed  economy.     I  have  voted  to 
>^,  reduce  my  own  salary  and  will  vote  for  the  major  por- 
tions-of  this  and  other  bills  to  reduce  and  deflate  Govem- 
lent  expenses.    I  firmly  believe  that  from  this  depression, 
as  tragic  as  it  is,  will  come  a  great  good  to  this  country  in 
the  form  of  a  universal  demand  to  reduce  taxes.  Federal, 
State,  and  local.    I  realize  that  the  big  portion  of  the  taxes 
paid  by  the  farmers  of ^this  country,  as  well  as  by  the  small 
home  owner  in  the  city,  is  paid  to  support  local,  county,  and 
city  government.    Tet  we  can  set  a  good  example  by  cutting 
.  our  own  expen«:es  as  welL         • 

However,  I  see  no  reason  why  in  the  name  of  economy 
we  should  here  to-day  take  hurried  action  to  begin  in  1934 
to  dtocootli^ae  over  a  period  of  10  jrears  this  form  of  exten- 
sion #ork  that  is  to-day  giving  benefit  to  almost  every  farm 
home  in  America.  If  this  work  should  be  discontinued,  we 
should  at  least  have  full  consideration  of  the  matter  in. 
the  regular  manner  before  the  Committee  on  Agricxilture. 
Ttttre  is  plenty  of  time  before  1934  to  do  this. 

Therefore,  I  urge  you.  my  colleagues,  to  strike  this  sec- 
tion from  this  bill.  If  I  have  not  convinced  jrou  of  the 
vahie  of  this  extension  work,  at  least  vote  to  strike  this 
trpm  this  bill  so  that  it  can  be  brought  before  us  in  the 
regular  way.  and  fair  conslderati<»i  given  the  whole  matter. 

BXTSHaiOM   or  ■KMASIWI — XEX  SCOHOMT  BILL 

Mr.  KELLER.  Mr.  Speaker,  I  am  In  favor  of  every  econ- 
-  omy  that  can  possibly  be  effected,  but  the  section  of  this  bill 
which  proposes  the  elimination  of  all  appropriations  for 
i>ocatlonal  edticatlon  Is  not  economy  but  destructive  par- 
simony. I  am  especially  sorry  that  the  President  has  seen 
fit  to  urge  that  this  be  done. 

The  genoution  of  which  you  and  I  are  a  part,  as  well  as 
that  of  our  sons  smd  daughters,  has  already  suffered  need- 
lessly from  this  panic  to  an  extent  bordering  closely  upon 
the  limits  of  human  endurance.  "Bj  this  measure  we  are  now 
propoatng  to  further  penalise  the  coming  geno^tion  by 
taking  from  the  diiktren  of  the  fanner  the  one  thing  which 
*  '  will  enable  them  to  compete  in  a  life  so  complex  that  many 
have  cooM  to  deftpair  of  a  continued  existence. 

This  proposed  economy  does  not  come  f  r(nn  any  desire  to 
save  the  farmer  a  single  penny,  and  those  of  you  who  go  back 
to  your  farmer  constituents  and  tell  them  of  ymir  wonderful 
record  in  saving  him  from  burdensome  taxes  ought  also  to 
tell  him  that  for  every  hundred  million  dollars  that  you  have 
saved  it  will  save  him  personally  exactly  15  cents.  It  is  not 
a  trade  that  is  likely  to  impress  the  fanner. 

When  it  becomes  necessary  to  chisel  and  pinch  the  pennies 
for  children's  education  in  order  to  balance  the  Budget, 
those  from  whom  you  are  taking  the  pennies  ought  also  to 
be  told  why  It  Is  necessary.  Nearly  twice  the  amount  that  it 
is  proposed  to  save  by  this  entire  measure  will,,  before  the 
end  of  the  present  fiscal  year,  be  taken  from  the  Treasury 
tn  the  form  of  loans  to  industry. 

I  have  no  facts  to  deny  that  it  is  necessary  to  provide 
this  money  to  industry,  neither  am  I  in  possefision  of  any 
I4cts  which  assure  me  that  it  Was  necessary  to  supply  it. 
We  are  told  behind  closed  doors  that  unless  we  supplied 
$8,000,000,000  to  banks  and  industry  the  whole  country  would 
coQapss.   It  appears  that  now  that  the  interests  dnnanding 


these  $3,000,000,000  have  secured  what  they  want,  that  all  d 
the  advantages  which  government  has  afforded  the  poor  man 
must  collapse,  anyway.  We  have  denied  food  to  the  hungry* 
and  it  now  appears  that  we  shall  deny  an  opportunity  to 
children  for  education  that  they  may  better  fit  themselves 
for  the  burdens  which  shall  come  to  them  in  the  form  of  a 
national  debt  a  large  part  of  which  is  now  being  created 
because  we  refuse  to  put  the  burden  where  it  belongs. 

The  blame  for  an  111 -conceived  economy  measure  should 
not  be  placed  upon  the  members  of  the  Economy  Committee, 
who  have  worked  so  arduously  in  bringing  in  this  bill.  They 
have  doi)ife  the  best  they  could,  no  doubt,  in  the  limited  time 
which  t^i^y  had. 

The  whole  program  Is  an  effort  to  patch  up  the  defi- 
ciencies of  the  present  administration.  On  July  1,  1931.  our 
d^ciency  amoimted  to  approximately  $1,000,000,000.  Only 
the  Congress  has  the  power  to  remedy  such  a  situation,  either 
by  effecting  economies  or  increasing  taxation,  or  both.  Why, 
then,  with  a  bilUon-dollar  deficit  facing  us  nearly  a  year 
ago,  did  the  President  not  call  the  Congress  into  session  so 
that  sufficient  time  might  be  had  to  effect  real  economies? 
Why  aie  we  compelled  to  consummate  in  eight  weeks  a  pro- 
gram which  the  President  by  his  refusal  to  call  Congress 
into  session  refused  to  consider  important. 

If  the  Reconstruction  Finance  Corporation'  is  a  good  In- 
stitution, and  I  grant  that  it  is,  why  were  we  not  permitted 
to  legislate  such  a  corporatKxi  Into  existence  a  year  ago? 
We  certainly  could  have  saved  thousands  of  banks  that  have 
failed  since  that  time  because  no  such  agency  existed. 

Why  were  we  not  permitted  to  free  credit  as  provided,  for 
in  the  SteagaU-Olass  bill  a  year  ago?  If  it  is  good  now,  it 
wtAUd  have  been  better  then.  Why  is  every  measure  that  we 
have  been  forced  to  enact  an  emergency  measure?  There 
can  be  no  other  answer  than  that  "  these  measures  are 
emergency  measures  because  the  time  for  well-considered 
legislation  has  expired,  so  we  must  act  quickly;  it  Is  an 
emergency." 

It  is  now  proposed  that  an  emergency  exists  so  grave  that 
it  Is  necessary  to  take  the  one  means  which  many  of  our 
children  have  for  an  education  away  from  them.  It  took 
years  of  fighting  to  secure  national  appropriations  for  voca- 
tional training.  Are  we  to  throw  it  away  because  a  Presi- 
dent who  had  ample  time  to  act  In  the  Interests  of  true 
economy  deliberately  threw  away  his  opportimity  and  then 
comes  to  us  at  the  last  minute  with  a  plea  not  for  economy 
but  for  destructive  parsimony? 

I  am  not  going  to  vote  to  deny  the  children  of  this  coun- 
try an  education  to  save  the  very  rich  people  of  this  country 
from  paying  Increased  income  taxes,  for  the  great  propor- 
tion of  our  Federal  income  is  from  the  Income  taxes  of  the 
corporations  and  the  rich  individuals.  That  is  where  it 
ought  to  come  from.  The  farmers  and  laborers  do  not 
pay  it  and  ought  not  to.  I  am  for  protecting  the  poor  and 
the  helpless. 

ENSIGNS  Uf  THX  LINE  OF  THX  NAVT 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  present  a  con- 
ference report  upon  the  bill  H.  R.  8083  providing  for  the 
appointment  as  ensigns  in  the  line  of  the  Navy  of  all  mid- 
shipmen who  graduate  from  the  Naval  Academy  in  1932, 
for  printing  under  the  rule. 

MUSCLX  SHOALS; 

Mr.  BANKHEAD.  by  direction  of  the  Committee  on  Rules, 
sutoiitted  the  following  resolution  for  printing  under  the 
rule: 

House  Resolution  206 

Resolved,  Th«t  upon  the  Adoption  of  thJs  reeolutlon  It  ihall  be 
In  order  to  move  \hat  the  Houbc  resolve  Itaelf  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  11051.  a  bUl  to  provide  for  the  leasing  and  other 
utilisation  of  the  Muscle  Shoals  properties  In  the  Intovst  of 
national  defense  and  of  agriculture,  and  for  other  piirpoaes.  That 
after  general  debate,  which  shall  be  confined  to  the  blU  and  shaU 
continue  not  to  exceed  two  hours,  to  be  equa'ly  divided  and  con- 
trolled by  the  ehalrman  and  ranking  minority  member  of  the 
Committee  on  llllltary  Aflalra,  the  blU  ^^all  be  read  for  amend- 
ment under  the  5-mlnQte  rule.  At  the  conclusion  of  the  reading 
oC  the  bUl  for  amendmeat  the  *^mnilttiw  ahaU  rice  and  report  the 
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bin  to  the  Bona*  wltli  •och   amendments  «•  -  m^  teva- 
adofrted.  SBd  the  piwrlouB  queatlon  rtuOl  be  eonsktered  %a  ordered 
on  the  bill  and  the  amendments  thereto  to  llBal  ptmage.  without 


motion  exoq>t  oiw  moUoo  to  rficwnmtt.  j 


Itr.  SNlXIi.  Mr.  Speaker,  when  does  the  g^tleman  in- 
tend to  bring  the  rule  up? 

Mr.  BANKHEAD.  I  can  only  state  to  the  genUeman 
what  the  tentative  arrangement  is  with  reference  to  that. 
If  I  am  wrong  in  the  ^tement  I  trust  the  majority  leader 
or  the  Speaker  win  correct.  My  understandlnK  ts — and 
that  is  the  understanding  of  those  who  are  very  anxious  for 
the  considers^ion  of  this  bill — that  the  rule  for  its  considera- 
tion will  be  offered  at  the  eouchalon  of  the  pending  bill. 

Bifr.  8NELL.    Is  the  gentleman  going  to  put  that  In  ahead 
of  the  other  appropriation  bills,  when  we  are  in  a  hurry  to 
get  through  with  the  session? 
'  Mr.  BANKHEAD.    I  think  that  is  the  program. 

Mr.  STAFFORD.    Is  it  the  intention  of  the  leaders  of  the' 
Ehmse  to  have  this  rule  considered  otn  Monday  and  diq^lace 
the  Consent  Calendar? 

BCr.  RAINBT.    We  win  not  displace  that  calendar. 

Ttw  SPEAKER.  Ttie  rule  provides  for  the  Consent  Cal- 
endu*  on  Monday  next,  and  no  one  can  change  that  nde. 

Mr.  STAFFORD.  Many  members  of  the  Committee  on 
MQlttarr  Affairs  liio  are  opposed  to  the  bill  are  interested 
to  know  wben  the  rule  wUI  be  brought  up  for  consideration: 

Mr.  OOSS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.    Tes. 

Mr.  Q06S.  Does  the  rule  provide  that  the  two  hoars' 
debate  shall  be  confhied  to  ttie  bint 

Mr.  BANKHEAD.    Tes. 

Mr.  STTAFFORD.    Then  the  eaxli«rt  time  at  which  the  rule 
irooM  be  brought  up  would  be  Tuesday  next? 
■  *lffr.  RAINEY.    Yes. 

OBBca  or  BTJsnms  , 

Mr.  McDUlVIE.  Mr.  Speaker,  I  ask  unanimoos  ccDaen^ 
ttaat  the  House  now  stand  in  reoeas  until  V.M  o'dock  p.  m. 

Mr.  SNKLL.    Mr.  ^>eaker,  will  the  gentkoian  yield? 

Mr.  McDUFFIB.    Tes. 

Mr.  SNEUi.  There  has  been  some  snggeation  that  we 
might  perhaps  agree  to  meet  at  11  o'olock  to-morrow  and 
avoM  an  cvenias  session  to-night. 

Mr.  McDXTFFIEL  If  that  is  the  wish  of  the  Hoose.  I  shaB 
be  very  glad  to  comply  with  it. 

Mr.  SNELZ^  We  have  been  driven  very  hard  this  vcek 
and  men's  nerves  are  pretty  well  aa  edge.  I  think  you  wUl 
aoooii4?Ufih  mOTe  if  you  will  adjoom  the  House  now  and 
meet  at  11  o'clock  to-morrow  than  tf  joa  attempt  to  run 
through  imtil  10  or  11  o'clock  to-nigtit. 

Mr.  McIXJFPIE.  Mr.  Speaker,  I  ask  imanlmous  ooosent 
ttiat  when  the  House  adSounis  to-day  it  adjourn  to  me^  at 
11  o'elook  to-morrow  matBixw. 

The  SPEAKER.  Is  there  objectioo  to  Qm  rBqacst  at  tbe 
gentleman  from  Alabama? 

"mere  was  no  objection. 

SXKATS  BILL  XXRKXKD 

,r  A  hm  of  ttie  Senate  o<  the  following  title  was  taken  from 
ttie  Speaket^  table  and  under  the  rule  referred  as  follows: 
S.440I.  An  act  to.  extend  the  times  for  roaimwiclng  and 
completing  the  construction  of  a  bridge  across  the  Bfibasouri 
River  a^or  near  Famam  Street,  Omaha.  Nebr.;  to  the  Com- 
mittee on  Intcorstate  axad  Foreign  Commerce. 

KKICMLUV  BILLS  SBBKBD 

'"^Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
rqwrted  that  that  committee  had  examined  and  found  truly 
enrolled  a  bUl  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the' Speaker: 

H.R.  6662.  An  act  to  amend  the  tariff  act  of  1930.  and  for 
oOher  purposes. 

The  SPEAKER  announced  bis  ilgnatnTe  to  an  enrolled 
hill  of  the  Senate  of  the  following  title: 

6.2270.  An  act  f  or  tbe  zeUel  oC  Daniel  S.  Schafler  Ga 
(Tnc.). 
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llie 
minutes  p. 

30.  1932,  at 


Aa/OOTMMBiiT         ~-'-^- '•■y""':.<T  ---  ' 
Mr.  SpmiD»,  I  move  that  the  Hooee  do 

was  agreed  to;  accordingly  (at  5  o'clock  and  3 
).  in  aocordanoe  with  the  order  pirevloudjr 
adjourned  until  to-morrow,  Saturday.  April 
o'clock  a.  m. 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Sator* 
day,  April  3CL  1932,  as  reported  to  the  floor  leader  by  dertn 
of  the  •e^^oti  oonanittees: 

coiacrrm  on  labob 
I     '^^        (10  a.m.) 
To  provide 'farming  opportunities  for  certain  destitute  and 
unemployed  Wessons  <H.  B.  U055  and  H.  R.  116*6) 


REPORTS 

Under 

Mr.  EV. 
H.  J.  Res.  34| 
si<m  of 
location  in 
(Rept  No. 
House  on 

Mr 
resolution  I 
vide  for 
Shoals  pro 
ment  (Rept., 

REPORTS 


does 


COMMITTEES   ON  PUBLIC  BILLS   AND 
RESOLUTIONS 


2  of  Rule  Xm, 

of  Montana:  Committee  on  the  PubUe  lAnda. 

A  joint  resolution  providing  for  the  su^en- 

assessment  work  on  mining  daiaos  held  by 

United  States  and  Alaska;  with  amrnrtmeret 

I) .    Referred  to  the  Committee  oi  the  Whole 

state  of  the  Union. 
IAD:  Committee  on  Rules.    H.  Res.  205.    A 


the  consideration  of  H.  R.  11051,  a  biU  to  pro- 
leasing  and  other  utilisation  of  the  Muscle 
bies,  and  for  other  purposes;  without  antend- 
io.  1169) .    Hefeixed  to  the  House  Calendar. 


COMMITTESS  ON  PRIVATE  BDJUS  AND 
RESOLUTIONS 

2  of  Rule  xm. 

Committee  on  Military  Affairs.    H.  R.  677^ 
relief  of  George  Tatum:  with  amendment 
Refored  to  the  Oommittee  of  the  Whole 


of  Georgia:  Committee  an.  Military  Affairs. 
A  bill  for  the  reUef  of  William  M.  Stoddard; 
nt  (Rept.  No.  1155).    Referred  to  the  Com* 
Whole  House. 

Committee  on  MUitary  Affairs.  H.R. 
for  the  reli^  at  darenoe  R^  Slhoo;  with 
amendment jR^t  No.  1156) .  Referred  to  the  Oommittee  of 
the  Whole  House. 

Mr.  MONTGT:  OommittBe  on  Military  Affabs.  H.  R.  6«61. 
A  bill  for  theTreUef  of  Frank  D.  Whltfteld;  with  amendmmit 
<aepi.  No.  1E>7>.  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  MONtJET:  Committee  on  Military  Affain.  H.R.  9179l 
A  bill  f or  tne  rchef  of  Clifton  C.  Cox;  with  ■nwnrtmcnt 
(Rept  No.  IIM) .    Referred  to  the  Committee  of  the  Whole 


Mr.  SC^HAFER:  Committee  on  Claims.  H.  R.  589.  A  bffl 
fer  the  re^  of  Ernest  Linwood  Stewart;  with  amendoaent 
(Bept.  Na  1||69) .  Referred  to  the  Committee  ef  the  Whole 
House. 

Mr.  BLAQIL:  Commlttoe  on  dates.  H.  R.  1S67.  A  biU 
to  reimburse  Dominic  iYacapane  for  injuries  sustained  tn 
an  accident  irith  a  Government-owned  motor  tmok;  with- 
out amendmbit  (R^.  NO.  1160).  Refored  to  the 
mittoe  of  tbs  Whole  Hbose. 


Mr.  BA( 

for  the 
Otept.  NO. 
House. 

Mr. 
bill  for  the  r^ 
No.  1162). 

Mr. 
biU  for  the 
No.  1163). 


Committee  on  Claima.    H.  R.  4640.    A  taffi 
of  Horace  O.  KoeiiAis;  without  etnendment 
(1) .    Referred  to  the  Coomittee  of  the  Whole 


Committee  on  Claims.    EL  R  4067.    A 

ief  of  John  Pitkanen;  with  amendment  (Rept. 

Cered  to  the  ComHilttee  ef  the  Whole  Bouse. 

:  Committee  on  Claims.    B.  R.  7040.    A 

of  Sadie  Bezni;  wtth  amendnwit  iRepi. 

terred  to  the  Committee  of  the  Whole  Beuse^ 
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Mr.  PITTENOER:  Committee  on  Claims.  H.  R.  T761.  A 
bill  fm:  the  relief  of  M.  J.  Lobort;  with  amendment  (Rept. 
No.  1164) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CLARK  of  North  Carolina:  Committee  on  Claims. 
H.  R.  9435.  A  biUior  the  reUef  of  Prank  A.  Fain;  without 
amendment  (Rept.  No.  1105).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R.  10113.  A 
bill  authorizing  adjustment  of  the  claim  of  Joseph  E.  Bourrle 
Co.:  without  amendment  (Rept.  No.  1166).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  10170.  A  bill 
authorizing  adjustment^  of  the  claim  of  Joseph  T.  Ryerson 
ft  Son  (Inc.);  without  amendment  (Rept.  No.  1167).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


PUBLIC  BHXS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  11717)  pro- 
viding for  the  transfer  of  the  duties  authorized  and  author- 
ity conferred  by  law  upon  the  board  of  road  commissioners 
In  the  TerritdT  of  Alaska  to  the  Department  of  the  In- 
terior, and  for  othex^  purjwses;  to  the  Committee  on  the 
Tciiltuiies. 

By  Mr.  ELAWLEY:  A  bUl  (H.  R.  11718)  to  amend' the  act 
entitled  "An  act  to  regulate  foreign  commerce  by  prohibiting 
the  admission  into  the  United  States  of  certain  adulterated 
grain  and  seeds  unfit  for  seeding  purposes."  approved  August 
34.  1912.  as  amended,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

^ 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  xxn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COOPER  of  C»iio:  A  bill  (H.  R.  11719)  for  the 
reUef  of  William  Qlvens;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DAVENPORT:  A  bill  (H.  R.  11720)  granting  an 
tncrease  at  pesfakm  to  Florence  M.  French;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mr.  HAWIXY:  A  bill  (H.  R.  11721)  providing  for  a 
survey  of  the  port  of  entrance  of  Tillamook  Bay  in  Oregon; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  MAY:  A  bill  (H.  R.  11722)  granting  a  pension  to 
<hiiitine  Oamtrri;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PARBXR  of  New  York:  A  bill  (H.  R.  11723)  grant- 
tag  an  tncxeaser  of  pension  to  Mary  A.  Smith;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  POLK:  A  bill  <H.  R.  11724)  granting  a  pension  to 
Joeepta  M.  Harr;  to  the  Committee  on  Pensions. 

By  Mr.  RAQON:  A  blD  (H.  R.  1172S)  to  authorize  the 
presentation  of  the  medal  of  honor  to  Dr.  Samuel  O.  Boyce; 
to  the  Committee  on  Military  Affairs 

By  Mr.  SHANNON:  A  bill  (H,  R.  11726)  for  the  relief  of 
Helen  Marie  Lewis;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  11727)  granting  a  pension  to  David 
Bafftnan;  to  the  ConoBlttee  on  Pensi<m8. 

By  Mr.  TUKFIN:  A  UO  (H.  R.  11728)  granting  an  In- 
crease of  pension  to  Luiey  Deiter;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  YON:  A  bffl  (H.  R.  11729)  granting  a, pension  to 
John  Ranee;  to  the  Committee  cm  Pensions. 

Also.  »  bin  (H.  R  11T30)  granting  a  pension  to  Martha 
Ktauny;  to  the  Committee  on  InvaBd  Pensions. 

By  Mr.  WELCH  of  California:  Resolution  (H.  Res.  207>  to 
IMiy  Helen  Olynn.  daughtor  of  Theresa  C.  Glynn,  six  mcmths' 
eenpenaatkm  and  an  additional  amount  not  to  exceed  $2S0 
to  defray  funeral  expenses  of  the  said  "Hieresa  C.  Olynn;  to 
the  Como^ttee  on  Accounts. 


HpriTioNS,  wrc. 

Under  clause  1  of  Role  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

T»5.  By  Mr.  ANDREWS  of  New  Y6rk:  Resolution  adopted 
t«r«»  Royaltoo  Township  Taxpayers  Association,  of  Niagara 


Connty,  N.  T.,  urging  reduction  of  Federal  expenditures:  td 
the  Committee  on  Economy. 

7236.  By  Mr.  BRUNNER:  Resolution  of  Colfax  Gardens 
Civic  Association,  approving  H.  R.  316.  known  as  tiie  Hud- 
dleston  bill;  to  the  Committee  on  Banking  and  Ciirrency. 

7237.  By  Ur.  BURDICK:  PetiUon  of  189  citizens  of  Rhode 
Island,  protesting  against  reduction  of  Federal  salaries;  to 
the  Committee  on  Economy. 

7238.  By  Mr.  CULLEN:  Petition  of  the  aeries  of  south- 
western Washington,  Fraternal  Order  of  Eagles,  approving 
and  acclaiming  a  plan  of  home  ownership  and  the  creation 
of  Federal  home-loan  banks  under  the  supervision  of  the 
United  States  Government,  to  provide  funds  for  home  build- 
ing on  suburban  tracts  for  the  little  fellow,  or  refinancing 
city  homes,  and  the  rate  of  interest  on  these  loans  shall  not 
be  more  than  4V^  per  cent  per  annum;  to  the  Committee  on 
Banking  and  currency. 

7239.  By  Mr.  FITZPATRICK:  Petition  of  the  officers  and 
men  of  engine  company  No.  2  of  the  city  of  Yonkers.  N.  Y., 
protesting  against  any  curtailment  of  privileges  and  reduc- 
tion of  salaries  of  Federal  employees;  to  the  Committee  on 
Economy. 

7240.  Also,  petition  of  the  Fleet  Reserve  Association. 
Branch  No.  26.  New  York  City,  J.  H.  Van  Slycke,  secretary, 
urging  the  complete  payment  in  cash  of  the  soldiers'  bonus; 
to  the  Committee  on  Ways  and  Means. 

7241.  By  Mr.  GRANFIELD:  Petition  of  citizens  of  Spring- 
field, Mass.,  urging  the  immediate  payment  of  the  soldiers' 
adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

7242.  By  Mr.  HALLfl  North  Dakota:  Resolution  of  the 
Commercial  Club  of  Widipeton,  N.  Dak.,  protesting  against 
a  discontinuance  of  the  appropriations  for  vocational  edu- 
cation; to  the  Committee  on  Education. 

7243.  By  Mr.  JAMES:  Telegram  from  L.  C.  Broyell,  Alice 
Olson,  Dorothy  O'Brien,  Art  Uren,  Daniel  P.  Monahan,  Law- 
rence Hartley,  Hilding  Swanson.  and  Albert  Christianson, 
opposing  pay  cuts  as  embodied  in  Economy  Committee's 
pay  cut  bill;  to  the  Committee  on  Economy. 

7244.  Also,  telegram  from  Richard  M,'JopIing  Post,  No. 
44,  Marquette,  Mich.,  tlirough  George  A.  Hager,  adjutant, 
opposing  any  reduction  of  benefits  for  disabled  veterans;  to 
the  Committee  on  Ways  and  Means. 

7245.  Also,  telegram  from  Lodge  Nfo.  782,  Brotherhood  of 
Railroad  Trainmen,  of  Houghton,  Mich.,  through  P.  Stin- 
metz,  secretary,  opposing  any  form  of  sales  tax  that  will 
impose  further  biu'den  upon  workers  of  our  country,  and 
also  (^posing  reduction  of  salaries  of  Government  employ- 
ees; to  the  Committee  on  Economy. 

7246.  By  Mr.  KVALE:  Petition  of  Order  of  Railway  Con- 
ductors of  America,  Division  No.  563.  WiUmar.  Minp  ,  urging 
enactment  of  Hoiise  bill  9891 ;  to  the  Committee  on  Interstate 
and  Foreign  C(»nmerce.       ? 

7247.  Also,  petition  of  Post  No.  59  of  the  American  Legion. 
Montevideo.  Minn.,  protesting  against  any  reduction  in  com- 
pensation or  hospitalization  benefits  for  disabled  service 
men;  to  the  Committee  on  Economy. 

7248.  Also,  petition  of  Minneapolis  Typographical  Union, 
No.  42,  iHTOtcstlng  against  the  printing  by  the  Government 
of  stamped  envelopes  for  private  use;  to  the  Committee  on 
Printing. 

7249.  Also,  petition  of  Minneapolis  Typographical  Union, 
No.  42,  protesting  against  cuts  in  salaries  of  Govemm^t 
employees;  to  the  Committee  on  Economy. 

7250.  Also,  petition  of  presbytery  of  Mankato,  at  conven- 
tion at  Pipestone,  Minn.,  jjrotesting  against  any  change  in 
the  present  prohibition  law;  to  the  Committee  on  the  Judi- 
ciary. 

7251.  Also,  petition  of  Lizzie  A.  Bigham,  Woman's  Chris- 
tian Temperance  Union.  Russell,  Minn.,  urging  enactment 
of  House  bill  9986,  Federal  supervision  of  motion  pictures; 
to  the  Cwnmlttee  ofl  Interstate  and  Foreign  Commerce. 

7252.  Also,  petition  of  American  Legion  Auxiliary,  May- 
nard,  M|nn.,  urging  Immediate  payment  of  adjusted-aervico 
certificates;  to  the  Committee  on  Ways  and  Means. 


Y3S8.  Abo,  petttton  of  American  Legiaa  AnxiliBry,  May- 
Bard.  Minn.,  urging  enactment  of  the  widows  and  orphans' 
pension  bill;  to  the  Ccnnmittee  on  World  War  Veterans'  Leg- 
lalatian. 

7254.  Ako,  petition  of  Hamlfn  Local  No.  103,  Fannos 
KdiicatAnnal  and  Coopwiitive  Union  of  America.  Lac  qui 
Paxia  County.  Minn.,  urging  passage  of  the  Frazier  toll. 
8.  1197;  the  Wheeler  bill,  8.  2487;  and  the  Swank  bill.  H.  R. 
7797.  and  protesting  against  the  Federal  gae  tax,  coomiodity 
taau  and  sales  tazea  of  any  variety;  to  the  Committee  on 
Banking  and  Currency. 

7255.  Also,  petition  of  36  residents  of  Alexandria,  Bfinn., 
■rglng  immediate  payment  ef  adju8ied<^ervioe  certificates; 
to  the  Committee  on  Ways  and  Means. 

7266.  Also,  petition  of  Benson  Post.  No.  1403,  Veterans  of 
Foreign  Wars.  Benson.  Minn.,  nrgtaag  enactment  of  the 
widows  and  orphans'  bill;  to  the  Committee  on  Pensions. 

7257.  Also,  petition  of  rural-iaail  carriers  of  Litchfield. 
Mtam..  protesting  against  reduction  in  maintenance  allow- 
ance to  raral  letter  carrierB;  to  the  Committee  on  Eoonomy. 

7258.  Also,  petition  of  Minnesota  Dqiartment,  United 
BpanWi  War  Veterans,  protesting  against  any  legislation 
reducing  pensions  or  benefits  to  veterans;  to  the  Committee 
gn  Boonozny. 

'  7369.  Also,  petition  of  Benson  Post,  No.  1409,  Veterans  of 
FN«lgn  Wars,  Benson,  Mhm.,  urging  immediate  payment 
of  the  adjusted-servtoe  certificates;  to  the  Committee  on 
Ways  and  Means.  . 

7260.  By  Mr.  LAMNBCK:  Peti^on  of  C.  R.  Percival  Hope 
D.  Walts,  J.  J.  Tbarp,  and  numerous  other  citizens  of  the 
elty  of  Columbus,  <^o,  petitioning  Congress  to  mact  eadi 
teglsiation  at  this  time  as  is  necessary  to  curb  the  activities 
of  the  growing  monopolistic  organizations  known  as  Vtte 
ebain-store  sjrstem;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

7261.  AJfio,  petition  of  Mary  Thasrv.  Don  W.  Craig,  W.  R. 
Jenkins,  and  numerous  other  dtlsens  of  the  city  of  Cohim- 
bus,  Ohio,  petitioning  Congress  to  enact  such  legislation  at 
this  time  as  is  necessary  to  curb  the  activities  of  the  growing 
monopolistic  organixatlons  known  as  the  chain-store  sys- 
tem; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7262.  By  Mr.  MEAD:  Petition  of  citisens  of  the  nineteentii 
congressional  district  of  Pennsylvania,  opposing  any  pro- 
posed reduction  in  salaries  of  Federal  employees;  to  the 
Committee  on  Ways  and  Means. 

^  7263.  By  Mr.  NIEDRINOHAU8:  Petition  of  IS  citizens'  of 
iSt.  Locds,  Mc  urging  support  of  House  bill  7117  for  the 
repeal  of  section  ISa  of  the  transportation  act  of  1920  (the 
recapture  clause) ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

7264.  By  Mr.  RUra}:  Petition  of  Ruth  M.  Earles,  legis- 
lative chairman.  American  Legion  Post  and  Auxiliary,  No. 
142,  Jamaica,  N.  Y..  opposing  reduction  of  appropriation  as 
contained  in  the  economy  bin  for  disabled  veterans;  to  the 
Committee  on  Economy. 

7265.  Also,  petition  of  Ancell  H.  Ban.  New  York  City,  op- 
posing the  income  and  inheritance  taxes  and  favoring  a 
sales  tax;  to  the  Committee  on  Ways  and  Means. 

7266.  Abo,  petition  of  E.  H.  Outrebridge.  New  York  City, 
favoring  the  passage  of  the  Bachman  bill,  H.  R.  1967;  to  the 
Committee' on  Immigration  and  Naturalisation. 

7267.  Also,  petition  of  William  A.  Leonard  Auxiliary,  No. 
422.  American  Legion,  Flushing.  Long  Island.  N.  Y..  opposing 
the  reduction  of  appropriation  for  hospitalization  and  com- 
pensation for  disabled  veterans;  to  the  Committee  on 
Economy. 

I  7268.  Also,  petition  of  United  Commercial  Travelers  of 
America,  Jamaica  Council,  No.  460,  favoring  the  passage 
of  Hot»e  bill  8688;  to  the  Committee  on  Ways  and  Means. 

7369.  Also,  petition  of  Luokenbach  Steamship  Co.  (InoJ. 
New  York  City,  favoring  the  passage  of  House  bills  8688 
and  10236;  to  the  Committee  onlays  and  Means. 

7270.  Also,  petition  of  Columbia  Typographical  Union, 
Mo.  101,  Wadiington,  D.  C  opposing  section  207,  title  2; 
to  the  Committee  on  Economy.  ^^_^^^^  ^  ^^ 


7271.  Also, 


Fraternal  Ohder  of   Eagles   of  southwestern   Washington. 
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petition  of  tbt  Inae-loan  resolution  of  the 


iiome  ownership  and  tiie  creStion  of  Federal 
to  the  Committee  on  Ranking  and  Cur- 


referring  to 
home-loan  bjitnks; 
rency. 

7378.  Also  petition  of  Frank  B.  Irvte,  104-166  Ntaietieth 
Avenue,  RiclMnond  Hill.  Long  Island,  N.  Y.»  and  37  othor 
citlaow  of  tl^  Gfreater  City  of  New  Ybrk,  favoring  legMiBi- 
tion  to  regittate  motor  trucks  engaged  in  interstate  com* 
merce;  to  tqje  Committee  on  Interstate  and  Forelsn  Com- 
merce. 

7273.  By 
Bluefield. 
mental  to 
coal 

control  bill; 
Commeroe. 

7274.  Alsof  letter  from  W.  L.  Cole,  E.  U.  Casaphen.  J.  B. 
Sawyers,  azul  J.  W.  Hare,  ot  CUJL  Yard.  W.  Va..  oppo^ng  as 
detrimental  to  the  bltuminous-coal  Industry,  and  therefore 
to  the  coal-barrying  railroads,  the  passage  of  the  Daris- 
Kelly  coal  omtrol  bill;  to  the  Committee  on  Interstate  and 


SHOTT:  Letters  from  44  citixens  of  MuUenB» 
and  lltalee,  W.  Va..  oppostug  as  detri- 

bitumiQous-coal  industry  and  therefore  the 
railroads,  the  passage  of  the  Davis-BJdly  Qor\l 
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leice. 


resolution  of  the  Warrior  Safety  CSnb,  of  War- 

Ybl.,  composed  of  514  employees  and  signed  by 

,  yie&ideut,  and  E.  8.  T^euCh,  secretary,  oppos- 

the  Davis-Kelly  coal  control  bill;  to  the  Oom- 

>te  and  Foreign  Commerce, 
letter  signed  by  Roy  WQlard,  B.  C.  Coartner. 
R'ank  Harmon,  Gtamet  B.  Stevens,  ir.,  and 
representing  42  shop  employees  on  the  Notf  oOc 
fiway,  laeger,  W.  Va.,  opposing  the  passage  of 
coal  control  biU;  to  the  Coomxittee  on  Inter- 
Commerce, 
resolution  adopted  by  the  WiUiams  Pocahontas 
CMa,  .of  War,  W.  Va.,  signed  by  H.  K.  Ewlng. 
P.  A.  Pi&enton,  secretary,  opposing  the  pas- 
vts-Kelly  coal  control  bill;  to  ttie  Committee 
and  Foreign  Commerce. 

7278.  Also|  reisolution  adopted  by  the  Sprague  Safety  Chib, 
Sprague.  w|  Va.,  with  a  membenditp  of  273,  opposing  the 
passage  of  the  Davis-Kelly  coal  bfll;  to  the  Committee  on 
Interstate  a|id  Foreign  Commerce. 

7279.  Also  ^resolution  of  the  Price  ROl  Safety  Chib,  Price 


mn,  w.  va(^ 

the  passage 
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mittee  on 
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representing  a  memberdiip  of  111,  opposing 
Of  the  bill  known  as  the  Davls-BJeUy  coal  con- 
trol bill;  to  littK  Ccnmnittee  on  Interstate  and  Foreign  Com- 
merce. I 

7280.  Alsoi;  resolution  of  tbiB  QilUam  Safety  Club,  OiBiam, 
W.  Va..  repjresenting  a  membership  of  120,  opposing  liie 
Le  Davls-KeUy  coal  control  bffl;  to  the  Com- 

kte^and  Foreign  Commerce, 
resolution  adopted  by  the  Cranberry  8af^ 
berry,  W.  Va..  representing  300  members,  op- 
of  the  Davis-Krily  bQ};  to  the  Committee 
and  Foreign  Commerce, 
resolution  passed  by  the  Skelton  Gtaifety  Club, 
Va.,  with  a  membership  of  260,  oppostaig  the 
Davis-KeBy  coal  control  bill;  to' the  Ooimnit- 
,te  and  Foreign  Ctmunerce. 
resolution  adopted  by  the'Gauley  Mountain 
<a  Ansted,  W.  Va.,  with  a  membenchtp  of  261, 
opposing  as  idetrimental  to  the  bituminous-coal  industry  the 
passage  of  tne  Davis-Kelly  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

7284.  Alsd  resdution  adopted  by  the  Earling  Mine  Safety* 
Club,  Earling,  W.  Va.,  with  a  membership  of  260,  opposteg 
the  passagelbf  the  Davis-Kelly  coal  control  bill;  to  the  Com- 
mittee on  Interstate  and  Fore^  Commerce. 

7285.  Als(^  resolution  adopted  by  the  Mahan  Safety  Club, 
Mahan,  W.  tfa.,  of  180  members,  cq^postng  the  passage  of  the 
Davts-KeOyieoal  contnd  bill;  to  the  Conmlttee  on  Interstste 
and  Poreigii  Commerce. 

7288.  By  j^.  SWANSON:  Petition  of  B.  R.  Hammond  and 
(^ers,  of  wtdnut,  Iowa,  favcning  the  honest  idoQar  bill;  to 
the  Commilibee  on  Banking  and  Currency. 
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SENATE 

jSATUBSAT,  April  30,.  1932 

KLeffislative  daw  of  Friday,  AprU  29.  1932) 

The  Senate  met  «t  12  o'clock  meridian,  on  the  ezxiira- 
tion  of  the  recess. 

the  PRESIDENT  pro  tempore.  The  Senate  will  receive 
a  message  from  the  House  of  Representatives. 

mssAGS  ntoM  vhs  housi — nntoLLXD  bills  sxcnxs 
A'  messiBige  from  the  House  of  Representatives  by  Mr. 
Raltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
afDxed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  President  pro  tempore: 

8.3270.  An  act  for  the  relief  of  Daniel  8.  Schaffer  Co. 
(Inc.);  and  ' 

H.  R.  6662.  An  act  to  amend  the  tariff  act  of  1930,  and 
■^      for  other  pnrpoees. 

sspAiTiKxirr  or  coaaoncx  ApraoptiAnoiis 

ICr.  8MOOT  obtained  the  floor. 

Mr.  FBS8.  Mr.  President,  wiU  the  Senator  yield  to  en- 
able me  to  suggest  the  absence  of  a  quorum? 

Mr.  SMOOT.    I  would  prefer  not  to  yield  for  that  pur- 
pose.   I  am  compelled  to  leave  the  Chamber  soon. 
'  The  PRESIDENT  pro  tempore.    The  Senator  declines  to 

yield. 

Mr.  SMOOT.  MJ:.  President.  1  have  noticed  in  the  Rzcors 
son;e  statements  made  with  reference  to  the  Department  of 
Commerce  bill  and  the  appr(q;)riations  made  In  the  past  as 
compared  with  the  appropriations  of  to-day.  I  feel  that 
the  RicoKB  ought  to  be  corrected.  Therefore  I  ask  for  a 
few  moments  to  do  so. 
~'  I  xMtice  that  the  Senator  from  Mississippi  [Mr.  Harrison] 
on  two  or  three  occasions  referred  to  the  Department  of 
Cdmmeroe  as  having  asked  for  $54,000,000  in  appropriations 
for  thelSscal  year  1933.   In  this  he  is  wrong. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  has  the  Sen- 
ator notified  the  Senator  from  Mississippi  that  he  expected 
to  make  this  address? 

Mr.  SMOOT.    No;  I  have  not 

Mr.  ROBINSON  of  Arkimsas.  Then  I  shall  suggest  the 
absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  Senator  Just  declined 
to  yield  for  that  purpose. 

Mr.  SMOOT.    It  is  only  a  question  of  figures. 

Mr.  ROBINSON  of  Aiicansas.  Very  well  I  withdraw  tb^ 
suggestion. 

Mr.  Bhtpcyr.  I  merely  want  to  put  in  the  Rscoro  the 
actual  figures. 

The  figures  the  Senator  from  Mississippi  was  quoting  rep- 
resent the  total  appropriation  for  the  Department  of  Com- 
merce for  the  current  year.  The  total  bf  the  estimates  sub- 
mitted to  this  Congress  for  the  Department  of  Commerce 
for  next  year  was  $44,700,000.  It  wiU  thus  be  seen  that  the 
department  had  made  a  very  material  cut  and  had  acted 
on  the  bads  of  the  $54,000,000  appropriation  Just  as  t^e 
Senator  from  Mississippi  suggested  it  should  act. 

The  Senator  also  maizes  reference  to  the  rapid  expansion 
of  the  department  during  the  period  of  Mr.  Hoover's  term 
as  Secr«lary.  A  reference  to  the  Budgets  shows  that  for  the 
fiscal  year  1913.  under  the  administration  of  President  Wil- 
son. $15,306,000  was  the  total  appropriation,  whereas  in 
1920  the  total  appropriatiOD  was  $i37,000.00O,  an  increase  of 
practically  150  per  cent.  This  Is  on  the  same  basis  of  com- 
parison used  by  critics  of  the  department.  The  appropria- 
tion for  the  fiscal  year  1931  was  $34,200,000,  and  for  the  fis- 
cal year  1938L  the  last  one  of  Mr.  Hoover's  service  as  Secre- 
tary, the  total  appngviation  was  $37,000,000.  or  an  increase 
of  about  S«  per  cent.  It  ^ould  be  borne  in  mind  that  dur- 
ing the  period  that  Mr.  Wilson  was  President  there  were  no 
activities  created  In  the  Department  of  Commerce,  nor 
there  any  bureaus  or  agencies  transferred  to  the  de- 
parti&eut  from  other  departments  of  the  Government, 
whoeas  a  large  part  of  the  increased  cost  during  Mr. 
Hoover's  term  as  Secretary  can  be  easily  accounted  for  in 
ykrm  of  the  transfer  of  the  Bureau  of  Mines  and  the  Patent 


CMBoe  to  the  department  from  the  Interior  Department  and 
the  creation  through  an  act  of  Congress  of  the  aeronautics 
branch. 

In  view  of  the  fact  that  we  are  now  Interested  In  the 
forthcoming  appropriation  biU  for  the  Department  of  Com- 
merce and  many  claims  have  been  made  as  to  the  great 
increase  in  its  expenditures,  we  should  consider  its  appro- 
priations in  the  light  of  wtiat  causes  brought  about  the 
expansion.  During  the  past  three  years,  under  ii  specific 
act  of  Congress  for  taiking  the  decennial  census,  over 
$39,000,000  have  been  appropriated  ill  addition  to  the  regu^ 
lar  Budget  of  the  Department. 

Purthermore,  any  comparison  of  this  character  should 
take  full  cognizance  of  the  transfer  on  January  1,  1923.  to 
the  Department  of  Commerce,  under  an  act  of  Congress,  of 
121  employees  from  the  TreasiUTr  Department  engaged  on 
customs  statistics.  The  Aeronautics  Branch,  organized 
through  an  act  of  Congress,  now  has  2.349  employees  and 
requires  an  appropriation  of  about  $10,000,000.  The  Patent 
Office  was  transferred  to  the  Commerce  Department  April  1, 
1925.  and  the  Bureau  of  Mines  July  1,  1925.  both  from  the 
Department  -of  the  Interior.  The  employees  of  those  two 
units  now  number  1,442  and  1,020.  respectively.  They 
should  be  excluded  in  making  a  comparison  of  costs  over  an 
11 -year  period.  With  these  additions  taken  into  considera- 
tion, there  has  been  an  increase  in  the  eight  old  bureaus  of 
the  department  of  about  1.700  employees  in  the  10^  years, 
or  1.7  per  cent  a  jrear. 

Omitting  the  extra  cost  of  the  census  carried  in  1922.  the 
eight  old  bureaus  had  about  $21,700,000  appropriated  for 
their  use.  whereas  the  estimates  for  1933  for  these  same 
activities  call  for  $28,250,000,  or  an  increase  of  about  30  pex 
cent,  and  practically  one-half  of  this  amount  is  due  to  the 
classification  of  salaries  through  an  act  of  Congress  and 
subsequent  increases  on  account  of  what  are  generally 
known  as  the  Welch  Act  and  the  Brookhart  Act.  This  is 
exceptionally  small  for  a  department  which  serves  the  busi- 
ness and  marine  interests.  "These  increases  have  been  made 
gradually  in  response  to  demands  made  on  the  department 
by  industry,  and  in  many  instances  to  take  care  of  duties 
imposed  upon  the  department  by  Congress.  Secretary 
Lament  explained  this  matter  in  detail  before  the  Appropria- 
tions Committee  of  the  House  in  supporting  the  estimates  for 
the  next  fiscal  year. 

As  I  mentioned  earlier,  the  increase  in  the  expenditures 
of  the  Commerce  Department  during  the  past  11  years  can 
be  largely  explained  on  the  basis  of  figures  over  which  the 
Secretaries  had  no  control,  but  during  the  eight  years  under 
President  Wilson  there  were  no  factors  of  this  character  to 
be  taken  into  consideration. 

In  this  connection  as  chairman  of  the  Public  Buildings 
Commission  I  would  like  to  take  occasion  to  respond  to  some 
of  the  criticisms  which  have  been  directed  at  Mr.  Hoover 
and  the  present  Secretary  of  Commerce  regarding  the  new 
Department  of  Commerce  Building  in  this  city.  Some  critics 
appear  to  take  keen  delight  in  attempting  to  hold  Mr. 
Hoover  responsible  for  conceiving  the  idea  of  a  new  build- 
ing, and  for  its  construction  as  well  as  for  the  expense  in- 
volved in  erection.  It  would  be  enlightening,  to  look  into  the 
facts. 

In  the  annual  report  of  Secretary  Redfield  for  the  fiscal 
year  ended  June  30,  1913.  there  appears  a  strong  appeal  for 
the  construction  of  a  new  building  to  house  the  activities 
of  the  Department  of  Commerce.  This  recommendation  was 
repeatedly  made  subsequently  by  Mr.  Redfield.  and  in  his 
annual  report  for  1918  he  lists  among  the  urgent  needs  of 
the  department,  "A  Government-owned  commerce  building 
to  house  all  services  except  the  Bureau  of  Standards  and 
the  laboratory-aquarium  of  the  Bureau  of  Fisheries." 

In  the  annual  report  of  Secretary  of  Commerce  Alexan- 
der for  the  fiscal  year  1920,  the  necessity  for  a  permanent 
home  for  the  department  is  again  stressed  in  the  following 
language:  * 

On«  of  the  greatest  needs  of  the  department  la  a  permanent 
bGnae -for  the  proper  housing  of  lu  several  bureaiis  and  dlTlalons. 
ThI*  matter  has  been  repeatedly  menUoned  hf  my  predeocasor. 
who  haa  covezad  tba  aubject  so  thoroughly  that  I  can  only  em- 
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I^baalBB  what  has  already  been  aaid.  The  Ooouneroe  Puildlng.  a 
rented  atmcture.  houaea  the  divisions  of  the  oiBoe  of  the  Secre- 
tary, three  of  the  department's  bureaus,  and  portions  of  two 
others.  The  buUding  is  Inadequate  to  the  growing  needs  of  the 
department,  and  it  la  obvious  that,  with  the  overcrowding  and 
Bcatteolng  of  activities,  results  so  highly  desirable  can  not  be  ob- 
tained. It  is  earnestly  recommended  that  steps  be  taken  at  ah 
early  date  looking  to  the  erection  of  a  building  sxiltably  adapted 
to  the  eflkdent  administration  of  the  department. 

Thtis  it  appears  that  there  can  be  no  questioh  as  to 
the  unanimous  opinion  of  persons  familiar  with  the  activ- 
ities of  the  Departmetft  of  Commerce  that  the  various 
organizations  should  be  concentrated  In  one  building. 

The  site  upon  which  the  Department  of  Commerce  Build- 
ing now  stands  was  purchased  by  the  Government  in  the 
year  1910  at  a  total  cost  of  $2,459,831.08.  The  act  of  June 
30,  1906.  which  was  amended  on  May  20,  1908.  March  4. 
1010,  and  June  25,  1910,  was  the  authority  for  the  purchase 
of  this  site.  The  purchase  was  made  la  75  parcels,  the 
title  to  the  first  being  acquired  January  27.  1910,  and  the 
title  to  the  last  parcel  December  22.  1910. 

In  1910  a  competition  was  held  in  which  commercial 
architects  submitted  designs  and  plans  for  the  construction 
of  a  new  Department  of  Commerce  and  Labor  building 
and  other  Government  buildings  which  were  in  contempla- 
tion at  that  time.  The  committee  on  awards  on  January 
5.  1911.  selected  the  plans  and  designs  submitted  by  y<nk 
k  Sawyer  for  the  new  Department  of  Conunerce  and  Labor 
Building.  Questions  were  then  raised  as  to  whether  existing 
legislation  was  sufficient  to  proceed  with  the  contracts  for  the 
work.  Numerous  delays  then  occurred,  and  finally  contracts 
for  plans  were  canceled.  The  World  War  then  occurred  and 
caused  further  delay.  It  ,was  not  until  the  act  of  May  25, 
•1926,  when  the  country  was  in  a  state  of  great  prosperity, 
that  legislative  authorization  was  secured  for  the  construc- 
tion of  the  building.  This  authorization  was  on  thorough 
and  scientific  study  as  a  part  of  congressional  plans  to 
provide  modem  and  efficient  housing  facilities,  to  eliminate 
the  use  of  rented  structures  and  war-time  temporary  build- 
ings in  a  dilapidated  condition,  to  protect  invaluable  records 
from  irreparable  loss  by  fire,  and  to  bring  together  activ- 
ities widely  scattered  over  the  city.  The  design  of  the 
building  was  approved  Augiist  10,  1927,  and  a  cotitract  for 
the  first  work  in  connection  with  the  erection  of  a  building 
was  signed  October  4,  1927. 

The  statement  has  been  made  that  the  new  building  corn- 
tains  52  acres  of  floor  space.  This  is  probably  based  upon 
the  gross  ground*  area  which  the  building  occupies,  with- 
out taking  into  cynsideration  the  six  large  courts.  The 
floor  space  actually  amotmts  to  approximately  36.8  acres 
instead  of  52  acres,  as  claimed. 

The  reference  to  a  private  elevator  with  two  operators  for 
the  Secretary  is  also  wholly  misleading.  The  elevator  re- 
ferred to  is  available  for  the  use  not  only  of  the  Secretary  of 
Coinmerce  and  his  immediate  staff  but  the  employees  in  the 
v/hole  section  of  the  building  in  the  vicinity  of  his  office,  in- 
cluding incoming  and  outgoing  visitors  to  the  entire  suite  of 
offices  located  there.  It  is  difficult  to  understand  the  neces- 
sity for  two  operators  on  a  single  elevator. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yidd  to  the  Senator  from  Tennessee? 

Mr.  SMOOT.  I  would  prefer  not  to  do  so;  I  am  very 
anxious  to  conclude. 

Mr.  McKELLAR.  I  Just  want  to  ask  the  Senator  how 
much  it  costs  the  Government  to  nm  that  particular  ele- 
vator? 

Mr.  SMOOT.  No  more  than  any  other  elevator  that  Is 
in  the  building — not  as  much  as  our  elevator  here  in  the 
Capitol. 

Mr.  McE:ellaR.    About  how  much  would  that  be? 

Mr.  SMOOT.  I  should  think  about  $375  a  month.  There 
are  two  employees  on  it,  and  then  there  would  be  wlu^ver 
cost  of  upkeep  might  be  attached  to  it. 

While  on  this  subject,  it  might  he  well  to  state  that  the 
yTttVmK  that  there  is  a  watchman  whose  sole  duty  is  to  super- 


vtK  the  use 
nor  Is  there 
vision  whate 

The  S»>! 
Treasury  Bi 
was  first 
I  will  say 


the  devator  Is  untrue.    There  has  never  been « 
lOw  any  person  exercising  any  degree  of  super* } 
as  to  the  use  of  the  elevator.  < 

knows  there  is  a  private  elevator  In  the 
ding,  put  there  when  the  Treasury  Building 
It  is  operated  to-day,  and  that  elevator, 
the  Senator,  is  used  by  the  employees  of  the 
Government  joutside  of  the  Secretary  of  the  Treasury's  own 
office.  |_ 

Mr.  McKlfiOiLAR.  The  Senator  was  addressing  his  re- 
marks to  me,  I  believe.  I  want  to  say  to  him  that  this  is 
the  first  tim^  I  ever  knew  there  was  a  private  elevator  for 
the  Treasurji!  Department.  I  do  not  have  as  much  occasion 
to  use  it  as  me  Senator  from  Utah. 

Mr.  6MOQT.  But  statements  of  various  kinds  as  to  the 
private  elevi^t<Mr  in  the  Department  of  Commerce  Building 
have  been  h^iralded  all  over  the  United  States  and  bandied 
back  and  forth  on  both  sides  of  the  Chamber,  and  so  I 
thought  I  wolild  state  the  facts  in  the  case. 

Mr.  McKELLAR.  Mr.  Presidmt,  I  dislike  to  interrupt  the 
Senator  agajpj 
Mr.  SMOOT.  I  am  nearly  through. 
Mr.  McKEJLLAR.  The  Departmmt  of  Commerce  Building 
is  such  an  ebormous  building  for  a  comparatively  recently 
created  depairtment  that  the  size  of  it,  as  well  as  the  cost  of 
it,  has  rath4r  astonished  me.  Why  should  we  have  con- 
structed a  bnilding  with  46  acres  of  fioor  space  for  the  De* 
partment  of  bommeree  when  we  have  not  done  that  for  any 
other  departlment  of  the  Government? 

Mr.  SMOOT.  Considering  the  governmental  activities 
which  have  been  transferred  to  that  departmcdit.  the  floor 
space  per  eniployee  will  be  found  to  be  less  than  in  most  of 
the  other  Government  buildings.  I  will  say  to  the  Senator. 

-Prior  to  tne  remofval  (rf  various  govemmoital  activities  to 
the  new  quarters,  the  personnel  of  the  Department  of  Com- 
merce was  |i  located  in  14  different  buildings  scattered 
throughout  Itie  city.  In  every  instance  they  were  over- 
crowded. In  many  of  the  structures  occupied  by  the  Oov- 
emment  thc^  employees  suffered  from  unbearable  heat  in 
summer  and  low  tempa*ature  in  winter,  from  drafts  and  poor 
ventilation,  imd  from  lack  of  natural  light,  as  w^  as  from 
congestion  and  other  insanitary  conditions. 
While  the  loss  to  the  Government  because  of  scattered  and 
udng  can  not  be  computed  with  any  accuracy, 
of  these  losses  can  be  determined  br  consider- 
items.  The  expense  of  one  of  several  of  our 
in  temporary  war-time  structures  ^rtilch  was 
on  accoimt  of  the  excessive  heat  during  the 
930 — and  I  might  also  include  the  summers  of 
d  1929— indicates  a  direct  loss  of  $48,091.26. 
f  the  days  of  extreme  heat  I  walked  through 
temporary  buildings.  The  temperature  was 
nearly  100°,  land  I  did  not  see  how  people  could  live  if  they 
were  compeBed  to  spend  the  afternoon  in  those  buildings 
under  such  Icircumstances.  The  conditions  became  so  op- 
pressive thai  it  was  decided  to  lay  off  the  employees,  and  In 
one  tempor#7  building  alone  the  loss  thereby  caused  was 
$48,091.26.  ^nte  same  conditions  existed  during  the  sununor 
of  1931,  andjthere  is  no  reason  to  assume  that  they  will  not 
prevaU  agaii|  in  the  years  to  come. 

The  cost  df  the  construction  of  the  Department  of  Com- 
merce Buil(jng  has  been  about  $17,500,000,  as  authorised 
by  Congress);  The  cost  of  the  building  was  62.5  cents  per 
cubic  foot,  jilt  is  estimated  that  the  annex  to  the  House 
Office  BuUdmg,  now  under  construction,  will  cost  77  cents 
per  cubic  fcj^t;  the  additicm  to  the  Senate  Ofl&ce  Building 
will  average  93  cents  per  cubic  foot:  the  Sutnreme  Court 
Building  will  cost  about  $1.06  per  cuUc  foot;  the  United 
States  Chaniber  of  C<Hnmerce  Building  in  Wellington  cost 
86  cents  pei' cubic  foot;  the  Empire  State  BuUding  in  New 
York  City  oist  between  70  and  80  cents  per  cubic  foot;  the 
Chrysler  Building  in  the  same  city  cost  80  cents  per  cubic 
foot:  the  aerlck  Building  in  Memphis,  Tenn.,  coat  73 J 
cents  per  cubic  foot:  the  Philtower  Building  at  Tulsa,  Okhu 
70  cents:  tt>e  Watts  Building.  Birmingham,  Ala.,  cost  75.5 
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oc  u,e  tranrfer  of  the  Bureau  of  Mines  and  the  Patent  1  ^5^  ^  «V^  ^"^ibj^  «  ^th^^x^STuS  T'oTS^ 
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ccnte  per  enfaic  foot  These  flgorea  regarding  the  eoat  of 
commercial  buildiogB  were  taken  from  ooe  issue  of  a 
monthly  magazlDe.  UndoQbte<By  hondreds  of  other  in- 
stances could  be  cited  if  a  review  of  building  coofeB  wese  to 
be  made. 

Instead  of  bebog  in  any  aenae  an  eztimvasaoee.  the  new 
Department  of  Cotmnerce  Bnilrtlny  lewreaeuts  a  decided 
eeonomy  to  the  Oovemiaeni.  Tliia  laiikiing  fv^fihm  IM^' 
631  square  feet  of  office  space  and  89370  square  feet  mi 
storage  space,  whiefa  is  &uiauieut  to  houee  aD  but  one  of 
the  bureaus  of  the  dcpartmoit  which  were  iormerty  aeat- 
tered  about  the  eltj  of  Waahincton.  TIHs  9aoe  at  actual 
conren^  rental  values  in  Washingten  of  $lJSi  per  square 
foot  for  office  sptux  and  $t.40  tor  fltarave  space  represents 
a  toial  jeaxly  lentol  vahie  to  the  aewBrmncnt  of  $2^un5. 

I  have  been  eompeDsd  on  brhsif  of  the  Oovamment  to 
sign  authorisations  for  the  payment  of  such  rentals,  for 
yean  and  yeacs.  until  I  have  become  very  tired  of  doing  it. 

Mr.  McKKLLAR.    Mr.  President 

Hie  PRBBmiNT  pn  tiniiwi  Doss  the  Senator  from 
Utah  yield  further  to  the  Senator  frtxn  Tennessee? 

Mr.  SMOOT.    I  yield. 

Mr.  McKELLAR.  Let  me  ask  the  ^t^nfrrr  irtiat  tastm- 
mantaltty  of  the  Commerce  naiisiiimsirt  te  mit  housed  tn 
the  buiklinii  now?  The  Senater  said  one  mas  nut.  Are  not 
all  the  burins  and  services  now  housed  in  the  one  depart- 
ment buUding? 

Mr.  SMOOT.  AU  that  I  mentioned  mn  i— rlinJ  in  the 
new  building  to-day. 

Mr.  McKHJLiAa.  We  are  not  payii^  any  zent  on  the 
outside  at  all? 

Mr.  SliOOT.    Not  for  the  buildings  wUeh  the  Govern- 
ment  prevtoualy  ooeupisd. 
oMr.  McKKUaAR.    I  msan  for  tbe  Department  of  Com- 


We  ttf  net.  l^e  actual  coat  to  the  Oov- 
It.  howevur.  is  ponsiderabiy  tes  than  tbe  amount  I 
juat  menOoaed.  TMring  mto  aeeomst  oumuieie  amortiaatlan 
d  the  oonstmetian  cost  in  M.  years  tdesptte  the  fact  that 
the  pemaneacy  ai  eonstnietioD  hasmes  practically  indefl- 
nile  life),  toterest  on  the  total  oeat  of  the  buildfew  and  land, 
and  annual  matntwimuoe  chargea,  the  yearly  cost  to  the 

to  li.iQ2.1M. 
Bow  mnch  dM  wa  pay  hi  rent? 
SMOOT.    Over  $a.00O.M0. 

McKKLLAR.    As  a  matter  of  fact,  there  is  ^oMe  a 
saving  that  ought  to  be  TcOsctad  to  the  pend- 
ing appruprlatioc  bill,  oiwfat  it  not? 

kfOOT.  It  has  been,  and  much  sMwe  ttuua  that.  I 
to  the  It  per  cent  cwt  pwpheps  the  Senator  was 
at  the  thne— and  tt  means  the  death  of  sobm  of 
the  bureaus  of  that  department  of  our  Oovenunent.  Taking 
into  consideration,  idso,  the  annual  tans  which  wouki  be 
paid  on  the  tamd  and  buOdtag  if  It  were  ouwd  and  operated 
prtvat^,  and  the  teeome  tox.  based  on  an  estimated  re- 
tum  of  f  per  cent,  which  wouM  be  paid  by  private  owners, 
the  total  yearly  cost  to  the  Government  is  $l,74g,g32.  Thus 
the  saving  to  the  Govenuaent,  vepreeenled  by  the  differ^we 
between  tbe  total  yearly  rental  value  (fSJQl.fgS)  and  the 
total  yearly  cost  ($1.7i8.ai»)  Is  $543.fS3.  or  $31.74i.320  in 
the  40-year  misMltmllon  period,  an  amount  sabstantlany  In 
eaeem  of  the  total  cost  of  ttie  bididing  and  huad. 

Tt)e  Senator  from  Mlsstaaippi  also  aBuded  to  the  izxsvaae 
in  the  expenses  of  tbe  White  House  under  Mr.  Hoover,  and 
stated  that  to  19at.  under  Mr.  Coohdge.  the  expense 
amounted  to  $48S,00t,  wbcreas  to  ItSI.  under  Mr.  Hoover. 
It  was  $S3a.0«l.  TUs  la  an  inereaee  of  M0JtO,  or  praeOeally 
10  per  cent.  Members  of  Cm^atm  diouU  be  soawwhat 
careful  about  the  use  of  such  data,  for  sooner  or  kiter  some 
one  is  going  to  caU  altontkm  to  tM  fact  that  Ibe  approprla- 
tton  for  the  Senate  Itf  1196  was  f2.T64jm.  whemas  tor  1«32 
ttwas  $3,57t.tQt.  an  toereaee  of  fBMjtOO,  er  nearly  M  per 
Sft^JS?^"^  ^^  •PPtwprtatton  for  the  House  was 
«1JX.00»  to  I92t  and  $8.4S4.0iO  to  isa.  an  tocrease  of 
UJW^gO.  or  »  pw  cent.  I  wmider  wbeOnr  we  wlD  be  able 
to  accontipUsh  reductions  to  the  appropriation  for  the  House 


and  Senate  to  bring  it  down  to  only  a  10  per  cent 

over  1926,  like  the  percentage  of  increase  in  the  expenses  of 

the  White  House. 

Mr.  President,  I  simply  wanted  the  figures  I  have  dted  to 
go  toto  the  Recokd. 

TAX    BUBBCHS    OH    ACaiCaLTmi 

Mr.  HOWELL.  Mr.  President,  yeeterday  I  cidDed  atten- 
tion to  the  mounting  burden  of  farm  indebtedness  whtch 
threatens  to  engulf  our  agriculture.  To-day  I  want  to  call 
attentian  to  another  factor  Jn  the  farm  situaUon  whk:h  is 
equally' distressing,  naaiely,  the  encHinoas  burden  of  toxation 
now  levied  upon  agriculture.  Tliere  is  no  industry  in  the 
country  timt  Is  so  tax  ridden  as  agriculture,  and  there  is  no 
other  great  industry  in  this  country  that  is  leas  able  to  pay 
these  taxes  than  agriculture. 

Farm  taxea  to  1930  were  260  per  cent  or  more  than  two 
and  one-half  thnes  higher  than  the  pre-war  leveL  Mr. 
President,  I  wish  to  insert  here  a  tai>le  showing  how  rapidly 
and  progressively  this  tax  biuxken  has  increased. 

The  PRESIDENT  pro  tempore.  Without  objectkm,  it  is 
BO  ordered. 

Tbe  table  referred  to  is  as  follows: 

:  /atfes  number*  of  /ana  UamtUm 

( 1010- ltl4- 100) 

{Bureau    ot   Agrieuttarml    BeoDcmlca.    U.    8. 

.AgricultunJ 
Tew: 

jei4 '._ 

1915 Z : . 

i»i« ^ ^. 

1817 , I 

1918 . 

1929 

Itto .. 

laai ^^ „ X. 

1923 

1923 

IBM I .._. 

1838  "7"T .Him I II"IZ~  .^    i_ 

1937 ^_.II I ■     '  SZ  ' 

1938 

-.     1939 ;     _I_~IL 

19S0 " 


ISO 


106 
118 
180 


•IV 


388 


Mr.  HOWSUi.  Ibis  table  shows  that,  asmiming  the  «*'>— 
paid  by  the  farmer  to  1014  were  100,  they  had  iocteased  to 
.155  in  1920.  and  in  1930  they  had  reached  2g6. 

Mr.  CX>PELAND.    Mr.  President,  will  the  Senator  ylcM? 

The  PRESUffiNT  pro  tempore.  Doee  the  Senator  from 
Nebraska  yield  to  the  Senator  from  New  York? 

Mr.  HOWELL.    I  yield. 

Mr.  CXJPEIAND.  Is  not  a  large  part  of  the  increase  to 
the  fanner's  tax  represented  by  an  increase  to  State  taxa- 
tion? 

Mr.  HOWELL.  There  is  no  question  that  a  large  part  of 
the  increase  to  the  farmer's  tax,  especially  to  the  Middle 
West,  is  due  to  the  school  tax,  and  also  State  taxes  have 
increased.  I  was  going  to  refer  to  the  fact  that  these  taxes 
:«^relocal;  but,  nevertheless,  they  are  taxes,  and  they  are 
a  tremendous  burden  upon  agriculture. 

Mr.  CXDPELAND.  Mr.  President,  if  tbe  Senator  wHl  yl^ 
for  just  a  moment  further,  let  me  say  that  in  my  native 
town,  which  the  Senator  knows  well.  Dexter,  Mich.,  a  man 
who  came  there  from  the  country  to  take  charge  of  a  fann- 
ers' cooperative  told  roe,  if  I  remember  tbe  figures  correctly 
that  when  he  moved  toto  Dexter  20  years  ago  the  taxes  <m 
his  farm  were  $60  a  year;  they  are  now  $240  a  year,  and  he 
can  not  raise  as  much  on  that  farm,  or  his  tenant  can  not 
raise  as  much,  as  he  formerly  did.  because  the  land  is 
depreciating  all  the  time,  while  aU  his  impkanente  and 
everything  else  he  has  to  buy  have  tocreased  In  price.  So  I 
know  from  that  one  example— and  I  could  cite  others— that 
what  the  Senator  has  said  is  true.  The  farmer's  taxes  have 
enormously  tocreased— Increased  locally,  increased  by  reason 
of  n»d  appropriations,  tocreased  by  reason  of  school  taxes 
and  tacrease«^by  reason  of  the  enormous  advance  to  the 
price  ortaplements  and  materials  used  by  the  farmer 

ia2rw5?T??iLr.i7*^  to  say  to  the  able  Senator  from 
l^Yerfc  that  MitJUg an  statistics  afford  a  glaring  example 
of  the  high  raUoa  of  the  farmer's  taxes  to  his  income. 
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Mr.  FESS.    Mr.  President.  wUl  the  Senator  yield? 
Tbe  PRE8IDINO  OPPTCER  (Mr.  Bratton  to  the  chair) . 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 

Ohio?       

Mr.  HOWELL.    I  yield. 

Mr.  FBSS.  I  was  impressed  with  what  the  Senator  from 
New  York  (Mr.  CopklaudI  said.  The  country  generally  is 
looking  to  us  for  a  reduction  of  the  burden  of  taxation  on 
the  farmers.  I  have  been  examining  that  question,  and  I 
find  that  in  my  own  State,  while  the  Federal  Government 
during  tbe  last  10  years,  until  the  depression  came  upon  us, 
has  reduced  taxes  almost  (me-third  per  capita,  my  own  State 
has  increased  State  taxes  three  times.  The  same  thing  is 
pretty  generally  true  throughout  the  coimtry;  and  yet  the 
citizens  of  America  seem  to  feel  that  Congress  is  responsible 
for  the  tocreased  taxation. 

Mr,  HOWELL.  Mr.  President,  even  before  the  present 
depression,  farm  taxes  were  aliscrbing  a  large  percentage  of 
farm  returns.  Taxes  absorbed  32.6  per  cent  of  the  rentals 
on  Colorado  farms  in  1926;  29.8  per  cent  of  the  rentals  on 
South!  Dakota  farms  to  1926;  20  per  cent  to  Virginia;  54.3 
per  cent  to  Michigan  to  1925;  41  per  cent  to  Ohio  to  1922; 
27  per  cent  in  Iowa  to  1927.  Undoubtedly  the  sitoation  is 
much  worse  to-day. 

A  study  of  farm  taxes  to  Wlsconsto  showed  that  to  1927 
a  total  <rf  2,593,163  acres,  or  nearly  one-fourth  of  the  entire 
area  of  17  northern  counties  to  Wlsconsto,  were  offered  for 
sale  for  tax  delinquency.  Over  five-sixths  of  this  area  had 
not  been  redeemed  by  the  owners  withta  almost  a  year  fol- 
lowing the  sale.  In  one  county,  for  example,  deltoquent 
taxes  tocreased  600  per  cent  since  1919. 
Mr.  OOPELAND.  Mr.  President,  will  the  Senator  yidd? 
Mr.  HOWELL.    I  yield.     * 

Mr.  COPELAND.  I  desire  to  add  just  one  other  note 
about  the  Michigan  situation. 

There  is  a  little  weekly  paper  published  In  Dexter,  my 
native  town,  called  "  The  Dexter  Leader."    I  learned  to  set 
tjrpe  to  the  office  of  that  paper  as  an  office  bay  and  have 
been  toterested  in  it  aU  these  years.    Prior  to  the  last  two 
or  three  years  I  do  not  remember  seeing  to  that  paper 
more  than  half  a  column  of  mortgage  sales.   It  is  shocking 
to  read  it  now  and  find  whole  page  and  often  a  page  and 
a  half  of  mortgage  sales  to  that  small  community,  where 
the  farmers  have  Just  given  up.  been  unable  to  meet  their 
payments,  &i^d  mortgage  sales  have  been  advertised. 
Mr.  LONO.    Mr.  President,  may  I  toterrupt  the  Senatco-? 
The    PRESIDINO    OFFICER.    Does    the    Senator    from 
Nebraska  yield  to  the  Senator  from  Louisiana? 
Mr.  HOWELL.     I  do. 

Mr.  LONO.  The  figures  which  the  Senator  presents  are 
very  striking,  showing  the  amount  of  taxes,  as  the  Senator 
from  New  York  calls  attention  to,  that  are  being  placed 
upon  the  farmers.  Nevertheless,  practically  none  of  these 
taxes,  I  take  it.  are  such  tbat  the  farmers  do  not  need  to 
levy  them  to  order  to  take  care  of  community  requirements, 
such  as  school  taxes. 

Does  not  that  suggest — and  I  should  like  to  have  the  at- 
tention of  the  Senator  from  New  York  on  that  potot.  as 
to  line  with  our  President's  speech  at  Indianapolis — that 
the  need  of  this  country  is  not  to  take  away  from  these 
people  what  they  have,  but  to  Impose  these  taxes  at  the 
top,  so  that  the  big  money-makers  of  this  country  could 
supply  what  is  needed  to  this  country,  and  not  to  have 
them  falling  at  the  bottom?  Does  it  not  suggest  the  need 
of  such  things  as  surtaxes  on  annual  tocomes  and  inheri- 
tance taxes  such  as  would  relieve  tbe  people  at  the  bottom 
of  farm  life  and  labOT  life  from  havh:«  to  carry  such  a  bur- 
den of  taxes  as  that? 

Mr.  HOWELL.  Mr.  President,  not  only  have  tbe  fanners 
suffered  from  increased  taxes,  but  the  same  condition  has 
been  prevalent  througbout  our  cities.  I  have  heard  many 
complaints  respecttag  taxes  here  to  Washington,  and  yet  the 
people  of  Washington  do  not  know  what  taxation  means. 
I  can  potot  out  cities  where  the  tax  rate  is  4  per  cent  on  the 
assessed  valuation:  but,  of  course,  to  toterpret  such  tax 
rates  it  is  necessary  to  each  case  to  know  what  proportion 
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the  assessed  Vahiatkm  bears  to  the  actual  valuation.  I 
know,  howejrer.  that  to  my  city,  where  the  asseesed  valua- 
tion is  very  close  to  the  actual  vahiatton.  the  taxes  this  year 
will  be  about  3.2  per  cent,  as  compared  to  about  liW  per 
cent  here  to  the  city  of  Washington. 

Mr.  President,  to  Mississippi  recently.  I  am  Informed. 
60,000  farmf  homes,  aggregatizig  more  than  7,000,000  acres, 
and  constituting  one-fourth  at  the  farm  lands  of  the  State. 
were  sold  «rti  offered  for  sale  by  82  sheriffs  for  taxes. 

Renick  wi  Dunlap,  Assistant  Secretary  of  Agriculture,  to 
an  address  |ome  months  ago  visualized  the  enormity  of  the 
farm-tax  bdrden  by  pototing  out  that  fanneni  jrield  every 
fifth  day  of  fibbeir  time  to  support  of  the  Goverxunent;  or,  to 
put  it  anotnier  way,  farmers  work  one  jrear  out  of  every  five 
years  to  anvr  to  pay  their  taxes.  In  oertato  sections  of  the 
country  tasms  have  risen  so  hisb.  he  explained,  that  they 
amount  tolttae  total  value  of  the  land  every  nine  years. 
"  In  other  fiords."  he  stated.  "  the  farmers  to  those  sections 
must  buy  tljietr  farms  and  pay  for  them  every  tone  srears." 
The  total  t|x  burden  of  the  fanners  is  estimated  at  more 
than  $1.0011,000.000  annually,  which  is  equivalent  to 
$3,000,000  ai  day.  "  There  is  not  any  other  todustry  to  the 
United  States  whose  taxes  to  any  way  compare  with  thoee 
of  agriculti^."  he  declared. 

These  taii  burdens  would  be  heavy  enough  to  a  period  of 
high  prices:  but  with  the  farm  price  level  so  disastrously 
low.  farm  taxes  to  many  sections  are  virtually  oanfiscatoty, 
as  shown  W  the  large  number  of  farms  which  have  already 
been  takenjover  by  the  States  for  unpaid  taxes.  How  can 
the  farmers  expect  to  pay  their  taxes  on  30  to  M  cent  wheat. 
5<to  10  cent  eggs.  15-oent  butter,  and  5-cent  cotton? 

We  hearjh  great  damor  on  every  hand  tb4t  tbe  Federal 
Budget  be  balanced.  I  agree  that  this  should  be  done;  but 
if  an  equaljismount  of  energy  and  diligence  were  appbed  to 
assisttog  thje  farmers  of  the  Nation  to  balance  their  budget, 
we  should  have  very  little  difficulty  to  balancing  the  Federal 
Budget,  ijagriculture  were  restored  to  prosperity  by  re- 
storing itsjprice  level,  our  factories  could  be  reopened,  and 
large  numqers  of  the  imemployed  could  retiun  to  work  to 
supply  the  heeds  of  44  per  cent  of  our  population^  toduding 
other  nnttl|sts  than  farmers.  The  restoration  of  the  farm- 
puirchasii:«1jJower,  and  the  revival  of  todustry  which  woiild 
result  ther^smn.  would  restore  the  sources  of  Gofvemxnent 
revenue  ^i^  leh  have  dried  up  as  a  result  of  the  depression. 

The  most  ^effective  way  to  balance  ttie  Federal  Budget  and 
to  create  a  isurplus  is  to  restore  prosperity  to  the  people  of 
the  country;  We  can  not  collect  taxes  from  people  irtio  have 
no  tocome.  i  This  Congress  is  spending  too  much  time  treat- 
tog  results  Instead  of  remedying  causes.  It  Is  of  little  avail 
to  give  rell|f  for  rheumatic  pains  so  tong  as  the  Infection 
caustog  thejipato  is  allowed  to  run  rampant.  Similazly,  it  is 
of  little  avajU  for  us  to  extend  credit  to  distressed  agriculture 
and  do  nothtog  to  remove  the  causes  of  ita  difficulties. 

I  recognijte  tbat  the  farm  taxes  to  which  I  have  alluded 
are  largely  {local,  not  Federal.  However,  they  are  no  less  a 
fact;  and  t^ere  must  be  added  thereto  the  Indirect  taxes  of 
a  Federal  diigia  paid  by  the  farmer. 

What  I  wuit  to  emphasise  Is  the  enormous  burden,  to 
addition  to  ibis  todebtedness,  which  the  farmer  is  carrytog. 
notwithstaxidinf  his  busing  power  has  been  reduced  one-halC^ 
The  last  re;>ort  of  the  Department  of  Agriculture  Tetptt^iogf 
farm  todeses  and  what  the  fanner  miut  pay  for  what  bw 
purchases  itidicates  that  he  is  receivtog  59.  as  compared  wrltb 


and  that  he  is  paj^g  for  the  things  he  buy* 

to  100  to  1914.   This  injustice  so  far  as  his 

is  concerned  reste  squarely  upon  our  nattonal* 

because  it  is  not  a  question  of  the  productiott 

of  the  distribution  of  wealth.   For  that  reaeon 

properly  appealing  for  rdief  to  Congress,  the 

has  been  created  by  the  poUUco-eodak 

we  call  the  United  States  to  deal  wUh  sucib 

d  appeals. 

what  are  we  going  to  do  about  It?    As  C 
before,  we  have  been  to  seastan  nearly  five 


100.  to 
114,  as 
buying 
social  t 
of  wealth, 
tbe  farmer 
authority 
organizati 
questions 

Mr 
have  stated 

months,  axkd  there  is  httJe  more  than  a  month  remaining 
of  tbe  acK  on.    Not  one  oonstructtve  meaacn  has  been  en- 
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acted  teto  law  to  aliS  the  fanner.  He  bas  beeoi  loaiked  voooef 
In  esrtalB  Mctlom  of  tha  country;  where,  through  drousht 
or  franboppen  or  other  cauae.  he  haa  mxA  had  even  the 
seed  with  whieh  to  plant  his  farm.  Bat.  Mr.  President,  that 
Is  stmidy  tisatlng  a  aymptooi.  and  It  la  aomething  that 
might  oecur  at  any  time.  WO  have  anthoriaed  the  Be- 
ooostnietioo  Flnanee  CttiiDfratiaD  to  loan  a  certain  pro- 
porUea  of  Its  anete  to  agrietJtHial  credit  aaaodatioDs;  but 
the  fanner  haa  bunowed  too  much  moncj  ah'oady.  What 
he  needs  to  to  earn  lome  metiey. 

ICr.  COPBLAMD.    Mr.  Pxesident,  wffl  the  Senator  yield? 

ICr.  HOWSJL.    I  yield. 

Mr.  OOPBJtNIX  I  think  tbe  Senator  la  entirely  right. 
These  men  do  not  want  to  borrow  money,  "nwy  want 
aarfceta  for  their  eropa.  llic^r  want  to  aell  them,  and  I  find 
that  tbto  Break  problem  of  the  farm  to  net  located  west  of 
the  Alleghentoa  alone.  I  may  say  to  ttw  Sesiatar  that  I 
most  appealing  letters  from  fSarm  homes  in  my 
of  New  York.  We  aland  eighth  In  agrieultare. 
we  have  <BwsH^  of  cropa  m  my  aeetfcm;  taut,  in  spite  of 
that,  ttoere  to  great  diatress  In  the  farm  bomca  of  Mew  York. 
and  rshare  with  the  Senator  hto  thought  thaA  some  sohi- 
tkm  most  be  foand. 

If  the  Senator  will  bear  with  aae  for  a  moaaeni.  I  was 
nocfa  iBterealed  In  the  UB  which  the  Senator  presented 
the  other  day.  tbs  purpoae  of  which,  m  I  midentand.  to 
to  make  a  tost  In  one  crop  of  the  McNary'Hangen  principle 
at  the  eqnaltwatlop  fee  In  ordsr  that  there  may  perhaps 
be  a  court  teat  to  delenntxM  Its  ooBBtttatianaMty.  I  am  cor- 
raet  to  that,  am  If 

Mr.  HOWBJL    Tbe  Senator  to  correet. 

Mr.  iXnrmJMD.  Beay  time  I  had  an  opportunity— I  do 
not  know  n^wther  tt  was  two  or  three  or  four  thnes— I  voted 
for  ttmt  talU  bfcanie,  as  I  see  it.  the  eqaidbnttan  fee.  being 
*  voitable  amount,  would  act  to  diaoourage  orerprodnction. 

fior  farm  relief  that  has  been  presented 
In  the  ultimate  analyaU,  would 
ten  increase  the  evil,  certainly 
not  lalleva  it.  It  migtat  relieve  the  symptoms,  as  the  Sena- 
tor has  said,  for  a  Httto  while,  but  the  cause  of  the  rifa-mpf 
wouU  not  be  moved. 

I  hope  the  Benator  will  press  that  bOl.  I  want  to  sny 
ttun^  ao  Cv  as  I  am  concerned.  I  am  gted  to  support  it.  be- 
cauaa  I  would  Bke  to  eee  that  plan  tried.    I  mriMSfri  it 

wiiOi  the  Smator  from  Oregon,  who 
at  tbe  tbne  it  was  pending,  from  the 
to  make  a  test  of  it.    AD  these  other 
nothing  we  have  done  ao  Car  kai 
of  any  vnlue  whatever  to  the  f aaser. 

Tbe  faruMr^  iltoluuu  has  Ininnaud  from  y«ar  to 
ever  ainoe  we  have  Med  to  do  aartiiius,  and  tt  haa 
esA  of  propoHten  to  the  taflreaae  of  diatress  to  other  walka 
of  Uf e.   So  X  tao^  the  flinainr  wffi  ptem  that  ueaeure.  and 

to  hafs  tbe  OonuBtfetee  on  Agrtouiture 
it  so  that  It  may  be  enaeted  Into 

tow.  If 

be  done. 

-Imnm  nmr  wMi  mm  Beaater  that  the  prosperity  of  the 
ftoiMr  III  It  I  iiilBus  tito  p»e^eiM#  of  Hw  cooxttry.  When 
thsBSia  an  toaMUIv  on  the  part  «f  the  faraisr  t«aell  hto 
pieAiiAB..  theee  are  totad  Bnto  to  aaqr  dty.  Webaveaeam- 
■m  hitiii'ait  I  tgntm  I  9iuk  for  the  **^w^nr  aoUttoQi  of 
my  dty  wfan  I  «f  tiwt  w  rsalte  thcto  the  nrriniltj  of 
tito  facmer.  ant  wc  want  to  do  what  we  can  to  aid  him. 
As  the  Senator  haa  aaid.  ttere  to  no  rehef  to  lending 
to  the  tmmer:  It  slaaciy  pate  IIh  fanner  mora  toto 
It  toeaaa  toe  never  wfll  work  out  hto  problem.    So  I 

Ma  propoaed  togtoiation.  and  let 
neaaore.  to  girder  that  we 
It  vfll  operate  to  give  some  laraiunj 
of  ttitof. 

Mr.  HOWSU..    Mr.  President.  I  hnn  not  here  on  the 

I  ha 


accept  anything  that  to  off  sred  that  promisee  relief.  What  I 
am  here  talking  about  to  that  we  have  not  done  anything, 
that  there. is  nothing  before  us.  that  the  adjournment  of 
Congress  is  near  at  hand,  and  I  fear  that  we  will  close  thte 
session  without  even  attempting  to  do  anything  constructive 
for  the  farmer.  Xach  political  party  will  have  violated  its 
premise  to  the  farmers  of  the  country,  as  set  forth  to  the 
lf28  platforms. 

Mr.  6HIPSTEAO.    Mr.  President,  will  tat  Senator  yield? 

Mr.  HOWELL.    I  yield. 

Mr.  smpSTEAD.  I  beg  to  differ  with  the  Senator.  I 
think  all  political  parties  have  kept  their  pledge  to  agricul- 
ture, niey  pledged  themselves  to  see  that  agriculture  and 
industry  were  placed  upon  an  eqtmlity.  and  they  have 
Ixought  industry  down  to  where  agriculture  was. 

Mr.  HOWELL.  I  beg  the  Senator's  pardon.  Industry  to 
getting  114  for  its  products,  as  compared  with  59  the  farmer 
is  getting.  Conditions  have  broi^ht  Industry  down  to  114. 
but  whHe  doing  so  the  fanner  has  been  reduced  to  59. 

Mr.  SPIPSTEAD.  Industry  Is  on  the  road  to  bankruptcy 
with  the  farmer.  They  have  not  traveled  quite  so  long  as 
the  farmer  has  in  that  direction,  but  they  are  getting  down 
to  equality. 

Mr.  HOWELL.  Yes;  but  It  Is  largely  the  M  ttw  farmer  to 
receiving  that  Is  causing  bankruptcy  for  industry. 

Mr.  smPSTEAD.  Oh.  yes;  I  agree  with  the  Senator.  In- 
dustiy  tocdc  so  much  from  1920  to  1930  that  they  destroyed 
their  own  markets,  destroying  the  purchasing  power  of  agri- 
culture and  labcK'  as  weB. 

Mr.  HOWQJL  Yes;  the  differential  against  tbe  farmer 
nearly  killed  the  goose  that  lays  the  golden  egg. 

Mr.  CONMALLY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  HOWELL.    I  ylekL 

Mr.  CONNALLY.  Let  me  ask  the  Senator  frtan  Nebraska 
a  question.  Some  of  us  advocated  the  export  debenture  for 
agrlmlture.  Does  he  not  think  that  would  be  a  help  to 
agriculture,  if  we  adopted  it  right  now? 

Mr.  HOWELL.  I  advocated  the  export  d^Mntuie  i^an 
when  it  was  before  the  Senate. 

Mr.  CONNALLY.  Does  not  the  Senator  think  it  would 
be  helpful  right  now? 

Mr.  HOWELL.  It  would  be.  if  the  Treasury  couki  stand 
it:  but  it  would  simply  be  pulling  out  another  bui«  from 
the  Treasury  barrel  at  thto  time. 

Mr.  OQNNAUiY.  Anything  Is  goli«  to  cost  tiww.>y  ii^tt 
win  do  the  farmer  any  good,  to  tt  not? 

Mr.  HOWELL.  Yes;  but  the  question  to  not  what  we 
want  In  the  way  of  legislation  but  what  we  can  get.  At 
thto  time  I  have  no  hope  that  Coi^ress.  endeavoring  to  fill 
up  the  Treasury,  will  adopt  a  plan  which,  as  I  suggested, 
would  remove  another  bung  from  the  Treasury  barrel 

Mr.  CONNALLY.  Let  me  interrupt  the  Senator  further. 
The  Senate  on  two  occasions  adopted  the  debenture,  and  tt 
would  now  be  the  law.  except  for  the  administration  and  the 
oW  Hotae  of  Representatives,  which  was  contxoUed  by  the 
aitoiintotratiflp.  I  wanted  to  caU  that  to  the  Senator's 
attention  when  he  was  saying  that  both  parties  had  broken 
their  pledges.  We  tried  to  do  it,  but  we  could  not  do  it 
because  the  administration  and  the  former  House  of  Repre- 
seatotives  wouW  not  let  us  do  It.    Is  not  that  true? 

Mr.  HOWELL.  It  is  true;  but  what  I  am  urging  now  to 
that  we  have  been  to  session  for  live  months,  and  we  have 
not  attempted  to  do  anything  for  the  farmer 

Mr.  CONNALLY.    I  agree  with  the  Senator. 

Mr.  HOWEU*  We  are  about  to  adjourn;  and  I  ask.  Are 
we  going  to  do  anything?  What  does  tbe  Senator  think 
about  it? 

Mr.  CONNALLY.  I  do  not  think  that  the  Coi^ress  or  the 
Senate  to  going  to  do  anyUitag.  because  I  do  not  thtok  the 
adnintotration  will  let  Congress  do  anythii«. 

Mr.  HOWELL.  Does  the  Senator  fe^  that  because  he 
thinks  the  administration  wouW  defeat  any  plan  we  Daaaed 
we  atoeuki  not  act?  ^^        tmamn 

Mr.  COIWALLY.    No;  and  I  was  calling  the  Senator'k 
V)  tbe  fact  that  the  Senate  did  act  on  tvo 


sions.  but  the  administration  defeated  the  plan.  The  Sena- 
tor ia  stoting  that  the  plan  he  suggests  would  cost  monejb 
Has  he  any  plan  that  will  not  cost  something?  We  ouidit 
to  go  on  and  do  our  duty  regardless  of  the  administration; 
and  I  think  the  debenture  to  the  only  thing  we  could  zvdw 
do  to  open  up  foreign  channels,  and  I  am  for  it.  I  would 
vote  for  It  to-morrow,  and  I  am  wondering  wheth^  the 
Q&oAtoT  would  not  vote  for  it  to-morrow? 

Bfr.  HOWELL.  Mr.  President,  I  am  ready  to  vote  for 
any  measure  that  will  aid  the  farmer.  I  am  talking  about 
a  constructive  measure.  I  am  not  talking  about  lendii^ 
the  farmer  more  money,  or  giving  him  more  money,  or 
donating  more  vrtieat. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  to  me? 
6^  Mr.  HOWELL.    I  yield. 

Mr.  LONO.  There  is  a  measure  before  Congress,  I  will 
say  to  the  Senator,  which  would  help.  The  trouble  with 
the  debenture  to  that  there  to  not  the  money  in  the  Treas- 
ury to  take  care  of  It.  Tbe  further  trouble  is  that  too  much 
taxes  are  on  the  backs  of  the  weak.  But  we  can  supply  th§ 
fundS' the  Treasury  needs  for  the  debenture  and  to  relieve 
the  lowter  crust  of  »liis  country  of  tax  burdens  if  we  wiH 
adopt  a  resolution  instnKting  the  Finance  Committee  not 
to  allow  wealth  to  be  accumulated  in  the  hands  of  a  handful 
of  people.  In  other  words,  instead  of  allowing  504  men  to 
earn  $1,185,000,000.  if  we  will  let  those  504  men  earn 
$504,000,000.  and  throw  approximately  $700,000,000  into  the 
Treasury  of  the  United  Stotes.  we  will  have  money  enough 
to  support  the  debenture,  and  along  the  same  line,  we  would 
have  money  enough  to  reheve  the  people  of  some  of  the  taxes 
they  are  having  to  pay. 

You  can  form  any  kind  of  a  law  you  want  to  form  chip- 
ping around  at  the  top  of  the  tree,  but  the  only  thing  that 
to  going  to  cure  the  farm-relief  proUem  to  the  providing 
of  money  in  the  Treasury  of  the  United  States  to  assist  the 
farmers;  and  the  only  way  k)y  ^^ich  we  can  do  that  is  by 
putting  the  taxes  at  the  top.  The  only  way  we  can  cure 
this  situation  is  to  break  up  this  abnormal,  criminal,  swol- 
len-fortune ssrstem  of  the  United  States.  That  to  the  only 
cure,  and  a  measure  looking  to  that  end  to  before  this  Con- 
gress. But  it  has  as  much  chance  of  passing  as  a  snowball 
has  of  going  Uirou^  a  fireplace; 

Mr.  HOWELL.  Mr.  Presidoit.  a«s<im1ng  that  what  the 
Senator  from  Louisiana  has  been  saying  to  true,  he  admite 
it  could  not  get  through  Congress;  and  I  call  the  Senate's 
attention  again  to  the  fact  that  it  does  not  make  any  dif- 
ference what  ktod  of  legislation  we  want,  if  we  w%nt  to  get 
something,  we  will  have  to  find  something  that  will  pass 
Congress. 

As  to  the  suggestion  of  the  Senator  from  Texas  that  we 
apply  the  debenture  plan,  that  woul4  mean  reducing  the 
net  income  from  duties  which  would  otherwise  reinforce  the 
Treasury,  while  we  are  trying  to  fill  up  the  Treasury.  I  do 
not  believe  Congress  would  consent  at  the  present  time,  or 
*  that  we  could  prevail  upon  the  Congress  within  the  next 
.  month,  to  pass  a  bill  of  that  kind— neutralizing  part  of  our 
efforts  to  fill  the  Treasury. 

That  to  not  the  only  possible  form  of  relief  which  might 
be  afforded,  however.  It  is  a  fact  that  the  production  of 
wealth  to  governed  by  invariable  laws.  We  can  not  by  legto- 
lation  change  the  rainfall,  the  fertility  of  the  soil,  the  effi- 
ciency of  the  farmer.  There  are  invariable  laws  governing 
those  things.  But  when  it  comes  to  the  distribution  of 
wealth— and  that  is  the  farmer's  trouble — the  laws  govern- 
ing the  distribution  of  wealth  are  not  invariable.  Tliey  are 
)ust  what  society  makes  them. 
Mr.  LONG.    That  to  right. 

Mr.  HOWELL.  Mr.  President,  the  laws  governing  the 
distributi(m  of  wealth  have  been  different  in  different  ages; 
they  are  different  to  diffcrei^t  countries  to-day;  and  they 
can  be  still  more  different  if  society  sees  fit  to  make  the 
change. 

C<mgress.  so  far  as  the  United  States  to  con<*med,  to  the 
agency  of  society  to  whom  has  been  given  the  power^and 
authority  to  do  Just  that  sort  of  thing.  And  we  have  done 
it.   Tbe  railroads  came  to  us  in  1920  and  said^  "  We  are  not 


getting  our  snare  of  the  national  income.  We  want  pen  to 
fix  prices  f  ch|  us  so  that  we  will  get  our  share  of  ttke  na» 
ttonal  income."  And  Congress  did  it,  not  Indirectly  but 
directly,  for  the  first  time  in  our  history.  By  doing  m,  they 
changed  the  idtotributlon  of  wealth  in  Uito  country  in  a 
measiu'e.  Tl^ey  compelled  more 'money  to  go  out  of  the 
shippCT's  pockets  and  into  the  railroad's  pockets  than  had 


gone  before. 
Mr.  SHIPStEAD 


Mr.  President,  will  the  Senator  yield? 


Mr.  HOWELL.    Mr.  President,  in  every  one  of  the  Stetee. 


or  to  nearly 
commissions 
power  plants 


all  oi.  them,  thore  have  been  public-service 
created  which  have  fixed  prices  for  electrie- 
for  the  past  two  or  three  decades.  Ttiey  have 
indulged  in  price  fixing  pure  and  simple,  and  what  has  been 
the  consequent?  Notwithstanding  the  present  depression 
the  power  plints  of  thto  country  had  their  banner  year  to 
1930,  so  far  as  income  was  concerned.  Last  year  the  amount 
of  income  reeelved  by  those  electric  power  companies  was 
only  1.2  per  {cent  bdow  what  it  was  in  1930  and  was  IJi 
per  cent  mone  than  it  was  in  1929,  the  banner  year  to 
gross  income  for  the  operating  power  com- 
coimtry. 
recall  that  the  other  day  to  New  York  Mr. 
it  of  the  Midwest  Utilities  Co..  in  a  plea  In 
pectlng  the  receivership  that  had  overtaken 
said  that  its  'operating  companies  had  had 
to  1931.  The  cause,  of  the  failiu^  of  the 
es  Co.  was  that  it  had  $37,000,000  of  short- 
ming  due  June  1  which  it  could  not  meet. 

Mr.  President 

lENT  pro  tempore.    Does  the  Senator  from 
to  the  Senator  from  Mlnnesoto? 
I  yield. 

I  wanted  to  call  the  attention  of  the 

use  he  mentioned  high  freight  rates  and  the 

if  wealth,  to  the  fact  that  before  the  Com- 

ttee,  of  which  the  Senator  Is  a  member,  there 

bill  to  provide  for  the  completion  of  inland* 

the  hope  of  bringing  an  end  to  the  embargo 

cb  can  not  move  on  account  of  high  railroad 

The  Senator  talks  of  a  program  that  the 

:ht  to  enact  to  remedy  the  evlto  from  which 

and  to  change  the  policies  we  have  pur- 
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sued  which  liiave  brought  us  to  the  condition  to  whi^  we 
now  find  o 

I  would 
that  one  of 
tlon  of  the 
from  bic^ 
portotion  ^ 

Mr.  HO 
Just  as  far 
waterways 


e  to  ask  the  Senator  if  he  does  not  thtok 
e  steps  that  ought  to  be  taken  to  the  ccmide- 
d  waterwajTs,  so  the  peoide  who  are  suffertng, 
t  rates  may  mjoy  the  lower  cost  of  trans->* 
those  waterways  would  afford? 
Mr.  President,  I  agree  that  we  should  go 
practicable  to  the  improvement  of  our  inland 
the  purpose  of  reducing  the  freight  that  to 
paid  by  the  agricultural  toterests  upon  their  products  to 
get  those  prlxlucte  to  the  seaboard:  but  while  we  are  now 
considering  the  bill  totroduced  by  the  Senator  from  MltoM- 
soto  we  havp  also  been  considering  a  bill  to  fix  the  prices 
for  totercoaptal  shipping,  something  that  has  never  been 
done  bef orel  We  have  a  measure  before  the  Commiroe 
Conunlttee  irhich  proposes  another  element  changing  the 
factors  affectmg  the  distribution  of  wealth  to  thto  country, 
because  when  we  fix  prices  we  necessarily  affect  the  dto> 
tribution  offwealtti.  or  else  the  fixing  of  prices  'would  be 
futile. 
Mr.  FLETJbHER.  Mr.  Presldcnt- 
TTie  PREalDINO  OFFICER  (Bfr.  HAsnxQs  to  the  chair)  i 
Does  the  Soiator  from  Nebra^a  yield  to  the  Senator  front 
Florida?  7_ 
Mr.  HOWPLL.    I  yield. 

Mr.  FLETtoHE^.  Tlie  Senator  has  alluded  to  the  diffi- 
culties of  rigrlculture.  One  of  the  difficulties  to  the  low 
price  level 'and  the  purchasing  power  of  our  dollar.  I 
would  like  io  ask  the  Senator  if  he  does  not  think  thto 
measure  woUd  very  greatly  asstst  agrlctilture  and  solve  per- 
haps our  pr^nt  credit  problon?  I  rtftar  to  the  bill  8.  4239. 
which  I  introduced  and  whi^  declares  tt  to  be  policy 
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e#  tbe  Ubfted  States  tlMii  the  av«n««  par^aelng  power  cf 
die  dollar  aa  aeeertained  by  the  Dcpartnicnt  of  Labor  tn 
tbe  wholesale  market  for  the  year  1936  shall  be  nsUatd 
.and  maintained  by  the  expaosloB  and  oontmctian  of  qmttt 
and  exjirency  tbrougb  the  powexs  of  the  Ul&ited  States  and 
its  agmcies.     ,  •'         ^^-^  , 

I  think  tf  we  eooM  eaaet  that  legislattcm  it  would  very 
greatly  assist  agriculture,  because  it  would  raise  the  price 
level  of  comnioditics.  The  bill  provides  a  way  of  doing  it, 
and  makes  it  the  doty  of  the  Federal  Reserve  Board  and 
other  agencies  of  goverrment  to  carry  out  that  policy.  I 
think  that  would  be  a  very  great  help  in  fixing  the  purchas- 
ing power  of  the  dollar  at  the  index  of  1926.  niere  were 
560  commodities  examined  for  the  years  1923  up  to  and 
Including  1929,  aiid  the  average  is  the  yeacr  1936.  If  we 
stabilize  the  pardt^stng  power  of  the  doDar  at  that  figure 
and  authorize  tmd  direct  and  mak^  it  mandatory  for  the 
Federal  Reserre  Board,  through  its  agencies  and  tbe  other 
agencies  of  government;  to  maintain  it  by  expansion  and 
'  contraction  of  credit  at  that  index.  I  Otlnk  our  financial 
i  problem  would  be  largely  solved  and  it  would  greatly  take 
I  care  of  the  interest  of  agriculture. 

Mr.  HOWELL.  I  will  say  to  tbe  able  Senator  tnm  Flor> 
ida  that  I  agree  with  him.  I  think  most  economists  are 
agreed  that  whenever  there  to  expansion  of  cmrency  such 
as  took  place  during  the  war.  there  is  a  rise  in  the  com- 
modity level,  and  that  with  a  contraction  of  currency  there 
is  a  fan  in  commodity  leveL  If  we  are  to  iQdge  the  economic 
future  of  man  by  the  past,  as  we  do  the  poli^cal  history  of 
mankind,  what  is  our  fate? 

Considering  a  comprehensive  graph  indicating  commodity 
prices.  w,c  ^n  note  that  after  the  inflation  of  1815.  follow- 
ing the  Napoleonic  wars,  cammodity  prices  continiied  to  fall 
for  30  Bears.  I  do  not  mean  to  say  that  there  were  not 
some  pegiods  of  prosperity  in  between,  but  evi^ry  10  years  the 
commodity  levels  were  lower  than  they  were  at  the  begin- 
ning of  that  10-year  period. 

What  took  place  In  1864? .  For  30  years  after  that  infla- 
tion there  was  a  fall  in  commodity  leveL  If  we  are  to  judge 
the  economic  fufcore  by  the  economic  past  of  man.  what  is 
goaig  to  take  place?  Why.  we  have  Just  started  on  a  period 
of  faU  in  commodity  prices.  We  have  only  covered  12  years 
(tf  thoee  30  years.  We  have  18  years  to  go.  Whereas  some 
of  tlie  ablest  economists  win  urge  that  they  hope  this  win 
not  be  our  fate,  none  of  then  wiQ  prophesy  positively  to 
the  contrary.,  Unleas  somirthing  is  done  such  as  tbe  Sen- 
atcr  from  Florida  has  proposed,  we  are  probably  in  for  a 
period  of  faUng  prices  during  which  we  may  have  periods 
of  prosperity,  but  they  win  occur  on  a  falling  market. 
That  is  what  has  affected  agriculture.  But  for  industrial 
products  we  have  maintained  the  prices  through  the  tariff. 
S^  effective  legislation  we  have  fixed  and  maintained  prices 
for  raHroad  sendees  so  that  during  the  last  nine  years 
ending  with  1931  they  have  been  able  to  pay  $3,500,000,000 
in  dividends,  and  I  am  merely  »r***^'ri'Tig  of  class  1  roads,  and 
BMxreover  they  put  aside  $2,500,000,000  of  surplus. 

But  how  with  tbe  farmer?  As  I  pointed  out  yesterday, 
whereas  his  mortgage  indfthtadnpi^  in  1910  was  only  a 
Uttie  more  than  $3,000,000,000,  IMiad  risen  to  $9,500,000,000 
last  year.  We  have  been  fixing  prices  for  othns.  but  there 
la  BOt  the  win  of  Congress,  apparently,  to  do  as  much  for 
tbe  agricultural  Industry.  True,  we  say  to  the  farmer  "  We 
have  given  you  a  tariff  just  as  we  have  given  Industry  » 
tariff,"  but  he  answers,  "A  tariff  on  steel  meaaa  what  to 
me?  It  means  that  an  industry  with  less  than  20  concerns 
to  the  business  is  ahk  to  control  Its  prices  because  they 
can  have  their  managers  or  other  representatives  gather 
together  at  hmcheon  every  noon  for  the  adjustment  of 
PKkcs."  Then  be  points  out  that  one  of  those  20  concerns 
produces  more  than  one-half  of  ^aU  the  steel,  and  the  con- 
aequenoe  is  that  the  19  others  wisely  conclude  that  inteffl- 
geat  cooperation  is  the  best  tliini  fCr  them. 
But  the^farmer  continnes  and  aays.  "There  are  6.300^)00 
factmies  In  thia  country,  and  we  can  not  get  together." 
-  are  certain  borrtnf    iTn<mg  them  the  yak— that  can 


not  consume  com  whUe  our  domestic  catOe  can.  Tbrn  sttu- 
atlon  is  Uke  sasring  to  the  owner  of  bovines  at  that  character^ 
"  Here  Is  com.  a  weU-known  food  for  cattle."  He  answers. 
" It  does  not  do  for  my  stock."  But,  we  urge,  "It  is  feed." 
"  Tcs,"  he  would  reply.  "  it  is  feed  for  some,  but  not  for  my 
stock." 

So  it  is  with  the  tariff.  It  is  a  help  for  industry  with 
limited  numbers  of  concerns  producing  different  product^ 
but  it  is  little  help  so  far  as  price-fixing  is  coocemed.  in  the 
case  of  an  industry  including  6.300.000  farm  factories.  We 
have  not  treated  the  fanner  with  equahty  in  fact;  only 
apparently,  that  is  alL     i 

Mr.  President.  I  had  not  intended  to  extend  my  remarks 
as  I  have,  but  I  again  want  to  ask  what  we  are  going  to  do 
about  it.  Are  we  going  to  adjourn  without  doing  for  the 
farmer?  Remember,  he  knows  that  if  the  win  to  in  Oocl- 
gress  to  act.  it  can  act,  and  that  the  excuse  that  the  Execu- 
tive may  not  cooperate  is  not  valid — it.to  moely  p«*«!rir^  the 
buck.  Only  a  little  more  than  a.  month  remains  of  this 
session  of  the  Congress.  Something  must  be  done  or  we 
win  have  to  go  back  and  ten  the  farmer  **  Tliere  to  no  hope 
for  yoa    Congress  wiU  not  act.** 

The  farmer  was  once  a  serf.  He  became  a  peasant.  Not 
until  he  came  to  tbto  country  did  the  farmer  develop  as  we 
have  knqwn  him.  What  took  place  in  this  coimtry?  For 
decades  upon  decades  be  wns  subsidized  with  cheap  land, 
free  land,  but  that  subsidy  ceased  along  about  the  beginnin;^ 
of  this  century.  Now  he  to  dependent  for  hto  income  upon 
ttie  profits  of  the  operation  of  his  farm.  Those  profits  have 
never  been  large.  In  fact,  such  retturns  have  always  been. 
below  those  which  are  the  lot  of  other  industries.  Back  in 
the  minds  of  many  to  the  thought,  "  How  can  we  help  the 
farmer?  History  wiU  repeat  itself;  he  is  on  his  way  down 
the  economic  scale;  it  to  hto  fate.  And.  llr.  President,  his- 
tory  to  beginning  to  repeat  itself. 

In  dosing.  I  want  to  invite  attention  once  again  that  tbn 
question  involved  to  one  of  the  distrfbation  of  wealth  *w^ 
not  of  the  production  of  wealth.  We  are  affecting  the  dis- 
tribution of  wealth  constantly  here  In  tbe  HaUs  ol  Congress, 
and  the  question  to  whether  we  are  willing  to  alter  the  rulei 
and  laws  controlling  the  distribution  of  weaUb  in  behalf  o£ 
the  fanner.  If  not.  let.  us  teU  htm  so.  and  we  wiU  ten  hjm 
ao  If  tbJa  CSoDgress  adjourns  next  June  without  c<»istr\2ctlve 
action  in  agriculture's  behalf. 

STATK.   JT7STICK.   JXTBICIART.    COMmnCK.   AlfD   LABOI    APPtO- 

PRIATIOIfS 

The  Senate  resumed  the  conslderatian  of  the  bfll  (H.  R. 
9349)  making  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  judiciary  and  for  the  Departments 
of  Commerce  and  Labcn*  for  the  fiscal  year  ending  June  80, 
1933,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  clerk  win  state  the 
next  amendment. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "  Bureau  of  Mines,  salaries,  and  * 
general  expense,"  on  page  103,  line  23,  after  the  name  "  Dto- 
trict  of  Columbia."  to  insert  /'  inchwteg  maintenance,  re- 
pair, and  operation  of  a  motor-propelled  passenger-carry- 
tag  vehicle  for  general  bureau  use";  on  page  104,  line  1, 
after  the  designation  "Secretary  of  Commerce,"  to  strike 
out  "$80,350"  and  insert  "$70,000";  and  in  Une  ?,  after 
the  word  "exceed."  to  strike  out  "$72,945"  and  insert 
"$63.945.- so  as  to  read: 

Salarta*  and  general  expenses :  For  general  expenses.  Including 
pay  or  tue  uuevtor  and  necesBary  aartstants.  clerks,  and  otlier 
employees,  in  the  oflBce  In  the  District  at  CoIximbUi,  and  In  tbm 
field,  and  every  other  expense  req\ilaite  for  and  Incident  to  the 
geaeral  work  of  the  btireau  in  the  District  of  CoiumbU  Includ- 
™g  maintenance,  repair,  and  operation  of  a  motor-proprtled  pas- 
aaver-cwrylng  vehicle  for  geaeral  bureau  use.  and  in  the  field. 
!S«!il^*T*'*^  ^^^  "^  direction  oC  the  Secretary  oT  Coooneroe, 
•70^00,  of  which  amount  not  to  exceed  963  JMS  may  toe  exnended 
for  personal  services  In  the  District  of  ColumblaT^  **»•"»*«* 

The  amezxdment  was  agreed  to. 

The  next  amendment  was.  on  page  104.  Une  18.  after  tbe 
word  "  aprons,"  to  strike  out  "  $435,325  "  and  tosert  •*  >440  - 
325v",SP  Jf  to  read;  ' 


I 


rc 


Vlnveetlgatlng  mine  aectdents:  For  Investigations  as  to  the 
causes  of  mine  exploaiona.  causes  of  falls  of  roof  and  coal,  methods 
of  mining,  especially  in  relation  to  the  safety  of  miners,  the  appli- 
ances beet  adapted  to  prevent  accidents,  the  possible  improvement 
of  conditions  under  which  mining  operations  are  carried  on,  the 
use  of  explosives  and  electricity,  the  prevention  of  accidents,  sta- 
tistical studies  and  reports  relating  to  mine  accidents,  and  other 
inquiries  and  technologic  InvestigatlOKis  pertinent  to  tbe  mining 
industry,  including  all  equipment,  supplies,  and  expenses  of  travel 
and  subsistence,  purchase  not  exceeding  •2.400.  exchange  as  part 
payment  for.  operation,  maintenance,  and  repair  of-  motor-pro- 
pelled passenger-carrying  vehicles  for  ofDclal  use  in  field  work, 
purchase  of  laboratory  gloves,  goggles,  rubber  Isoots.  4nd  aprons. 
$440,325,  of  which  amount  not  to  exceed  $77,3  la  may  be  expended 
for  personal  services  in  the  District  of  Colvunbi*. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  105,  at  the  end  of  line 
4.  to  strike  out  "  $10,885  ^  and  insert  "  $9,000,"  so  as  to  read: 

Mining  investigations  In  Alaska:  For  investigations  and  the  dis- 
semination of  information  with  a  view  to  improving  conditions  In 
the  mining,  quarrying,  and  metallurgical  industries  as  provided 
in  the  act  authorizing  additional  miiiing  experiment  stations, 
approved  March  3.  1915  (U.  8.  C,  title  80.  sec.  8),  and  to  pro- 
vide for  the  Inspection  of  mines  and  the  protection  of  the  lives 
of  miners  in  the  Territory  -ot  Alaska,  including  personal  services, 
equipment,  supplies,  and  expenses  of  travel  «Cad  subsistence.  $9,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  106,  line  1.  before  the 
word  "for,"  to  strike  out  "  |17.440  "  and  insert  "$15,640"; 
and  in  line  2,  after  the  name  "  District  of  Columbia,"  to 
strike  out  "  $340,355  "  and  insert  "  $306,000,"  so  as  to  read: 

Operating  mine-rescue  cars  and  stAtions:  For  the  investigation 
and  invprovement  of  mine  rescue  and  first-aid  methods  and  ap- 
pliances and  the  teaching  of  mine  safety,  rescue,  and  first-aid 
methods,  including  the  exchange  in  part  payment  for,  operation. 
•  maintenance,  and  repair  of  mine  rescue  trucks,  and  motor-pro- 
peUed  paaeenger-carrylug  vehicles  for  official  use  in  field  work,  the 
expenditure  for  the  purvhase  of  {lassenger-carrying  vehicles  not  to 
exceed  •44KX),  the  construction  of  temporary  structures  and  the 
repair,  maintenance,  and  operation  of  mine  rescue  cars  and  iSov- 
ernment-owned  mine  rescue  stations  and  appurtenances  thereto, 
personal  services,  traveling  expenses  and  subsistence,  equipment, 
and  supplies;  travel  and  subsistence,  and  other  incidental  expenses 
of  employees  in  attendance  at  meetings  and  conferences  held  for 
the  purpose  of  promoting  safety  and  health  in  the  mining  and 
allied  lnd\istrlee;  the  purchase  and  exchange  In  part  payment 
therefor  of  cooks'  uniforms,  goggles,  gloves,  and  such  other  articles 
or  equipment  as  may  be  necessary  in  the  operation  of  mine  rescue 
cars  and  stations.  Including  not  to  exceed  $15,&40  for  personal 
services  In  the  District  of  Colxunbia,  $300,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  106,  line  17.  after  the 
name  "  District  of  Columbia."  to  strike  out  "  $136,000  "  and 
insert  "  $155,000,"  so  as  to  read: 

.  Testing  fuel:  To  conduct  liiquirles  and  eetentlflc  and  tech- 
nologic investigations  concerning  the  mining,  preparation,  treat- 
ment, and  use  of  mineral  fuels,  and  for  Investigation  of  mineral 
fuels  belonging  to  or  for  the  use  of  the  United  States,  with  a 
view  to  their  most  efficient  utUisation:  to  recommend  to  various 
departments  such  changes  in  selection  and  use  of  fuel  as  may 
result  in  greater  economy,  and  up>on  request  of  the  Director  of 
the  Bureau  of  the  Budget,  to  inveetigate  the  fuel -burning  equip- 
ment in  use  by  or  propoeed  for  any  of  the  departments,  estab- 
lishments, or  institutions  of  the  United  States  in  the  District  of 
Columbia.  $155,000,  of  which  amount  not  to  exceed  $30,700  may 
be  expended  for  personal  services  in  the  District  of  Coltmiblft. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  107,  line  9,  after  the 
name  "District  of  Columbia,"  to  strike  out  "$125,000" 
and  insert  "  $145,000,"  so  as  to  read: 

Mln«ral  mining  Inveetlgatlons:  For  Inqutrlee  and  scientific 
and  technologic  investigations  concerning  the  mining,  prepara- 
tion, treatment,  and  utilization  of  ores  and  mineral  substances, 
other  than  fuels,  with  a  view  to  Improving  health  conditions  and 
Increasing  safety,  efficiency,  economic  development,  and  con- 
serving resources  through  the  prevention  of  waste  In  the 
mining,  quarrying,  metallurgical,  and  other  mineral  industries;  to 
Inquire  into  the  economic  conditions  affecting  these  indus- 
tries; and  including  aU  equipment,  supplies,  expenses  of  travel  and 
subsistence,  and  the  purchase,  not  to  exceed  $2,500,  Including  ex- 
change, operation,  maintenance,  and  repair  of  motor-propelled 
passenger -carrying  vehicles  for  official  use  in  field  work,  including 
not  to  exceed  $17,000  for  personal  services  In  the  District  of 
Coliimbia,  $145,000. 

The  amendment  was  agreed  to. 
,  The  next  amendment  was,  on  page  108.  line  3.  after  the 
word  "  aprons,"  to  strike  out  "  $146,215  "  and  insert  "  $200,- 
000,"  so  as  to  read: 


OlTand  gasflnvestlgationa:  For  Inquiries  and  invcattgatlocs  and 
dlaeemlnatloiiiof  Information  ooaaoaming  the  mining.  preparaOoa. 
treatment,  anjf  utUlsatlon  of  petrdeiun  and  natural  gas.  IncUidlng 
economic  conjiiitions  affecting  the  Industry,  with  a  view  to  eco- 
nomic develo|f>ment  and  conserving  resources  through  the  pre- 
vention of  wSBte:  for  the  purchase  of  newspapers  rellitlng  to  the 
oil.  gas,  and  iallied  Industries:  Provided.  That  section  192  of  Uie 
Revised  SUtuies  (U.  8.  C,  title  5,  sec.  103)  shall  not  apply  to  sueH 
pxirchase  of  ftew^Mpers  from  this  appropriation;  and  for  every 
other  expensi  incident  U^ereto,  including  supplies,  equipment, 
expenses  of  twavel  and  subsistence,  purchase,  not  to  exceed  $7 .000, 
exchange  as  {part  payment  for,  maintenance,  and  operation  of 
motor-propeUpd  passenger -canying  vehicles  for  official  use  in  field 
work,  piu-chsae  of  laboratory  gloves,  goggles,  rubber  boots,  and 
aprons.  $200.<K)0.  ot  which  amount  not  to  exceed  $34,040  may  be 
expended  for  bersonal  services  in  the  District  of  Columbia. 

The  amenjlm^nt  was  agreed  to.  v. 

The  next  [amendment  was.  on  page  108.  line  is,  before 
the  word  "  if."  to  strike  out  "  $220,000  "  and  insert  "  $200,« 
000,"  and  in  Uue  16.  before  the  w(»rd  "  may,"  to  strike  out 
"  $15,700  "  a|id  insert  "  $14,200,"  so  as  to  read: 

Mining  exnerlment  stations:  For  the  employment  of  personal 
services,  pur^ase  of  laboratory  gloves,  goggles,  rubber  boots  and 
aprons,  the  pUrcllase  XK>t  to  exceed  $3,000.  exchange  as  part  pay- 
ment for,  maintenance,  and  operation  of  motor-prop>elled  pas- 
senger-Carrying vehicles  for  official  use  In  field  work,  Snd  all  other 
expenses  in  c&nnection  with  the  establishment,  maintenance,  and 
operation  of  Wining  experiment  stations,  as  provided  In  the  act 
authorizing  Additional  mining  experiment  stations,  approved 
March  3.  1915  (U,  8.  C,  title  30,  sec.  8),  $200,000,  of  which  amount 
not  to  exceed  $14,200  may  be  expe^xded  for  personal  services  in  tbe. 
District  of  C^umbla.  rx 

The  amendment  was  agreed  to. 

The  next  [amendment  was,  on  page  108,  at  the  end  of  line 
25.  to  strik#  out  "  $78,185  "  and  insert  "  $70,00$,"  so  as  to 
read: 

Buildings  and  grounds.  Pittsburgh.  Pa.;  For  care  and  mainte- 
nance of  buddings  and  grounds  at  Pittsburgh  and  Bruceton,  Pa., 
including  personal  services,  the  purchase,  exchange  as  part  pay- 
ment lor,  <^ratlon.  maintenance,  and  repair  of  passenger  auto- 
mobiles for  Official  use,  and  all  other  expenses  requisite  for  and 
incident  the^o.  including  not  to  exceed  $5,000  for  addition*  and 
improvemenle,  $70,000. 

The  amendmient  was  agreed  to. 

The  next! amendment  was.  on  page  110,  line  1,  after  the 
watA  "taclfadirig,"  to  strike  out  "  a  motor-propelled  pas- 
senger-carrying vehicle  "  and  Insert  "  motor-propelled  pas- 
senger-carrying vehicles,"  so  as  to  read: 

Oovemment  fuel  yards:  For  the  purchiwe  and  transportation 
of  fuel;  storfcg  and  handling  of  fuel  In  yards;  maintenanoe  and 
operation  of  jyards  and  equipment,  including  motor -propelled  pas- 
senger-carry  iiag  vehicles  for  inspectors,  purchai«e  ol  equipment, 
rentals,  and  lall  other  expenses  requisite  for  and  Incident  thereto. 
Including  pe;!sonal  services  in  the  District  of  Columbia,  the  unex- 
pended balance  Of  the  appropriations  heretofore  made  for  theaa 
purposes  is  i  ^appropriated  and  made  available  for  such  purpoaee 
for  the  fiscal  year  1938.  and  for  payment  of  obUgattons  for  such 
purposes  of  prior  years,  and  of  such  sum  not  exceeding  $500  shall 
be  available  |to  settle  claims  for  damages  caused  to  private  prop- 
erty by  mot<k  vehicles  used  in  deUvering  fueL 

The  amendment  was  agreed  to. 

The  nexi  amendment  was.  on  page  112,  line  2.  aft«r  tbe 
word  "  exceiW,"^  strike  out  "  $20,000  "  and  insert  "  $17,000.* 
and  in  llner4,  to  strike  out  "  $61,030  "  and  insert  "  $50,000.*" 
so  as  to  reqid: 

For  In 
conservatioi 
storing,  p 
including 
of  travel  am 
as  part  pa 
pelled 


gatlbns  of  resoin'ees  of  hellimi -bearing  gas  and  the 
thereof,  and  of  processes  and  methods  of  producing, 
and  utilizing  helium  and  helium-bearing  gas, 
plies  and  equipment,  stationery,  fximiture.  expenaea 
subsistence,  pxirchase,  not  exceeding  $1,200,  exchange 
ent  for,  maintenance,  and  operation  of  motor-pro- 

ger -carrying  vehicles  for  official   use   In  field   work. 

purchase  of  I  laboratory  gloves,  goggles,  rubber  boots  and  aprona. 
and  all  oth*  necessary  expenses,  including  not  to  exceed  $17,000 
for  xwrsonalTserv^ces  In  the  District  of  Colximbla,  $60,000. 

The  amendment  was  agreed  to. 

The  nexlTamendment  was,  on  page  114,  line  13.  before  tbe 
word  "  of  ,4  to  strike  out  "  $225,000  "  and  insert  "  $250,000,** 

so  as  to  read: 

Economic^  of  mineral  Indxistrles:  For  inquiries  and  Investiga- 
tions, and  ikxe  dissemination  of  information  concerning  the  eco- 
nomic probUrtns  of  tbe  mining,  quarrying,  metallurgical,  and  other 
mineral  Inmistries,  with  a  view  to  assuring  ample  supplies  and 
efficient  dlslrlbuitlon  of  the  mineral  products  of  the  mines  and 
quarries,  including  studies  and  reports  relating  to  uses,  reserves, 
production,  [distribution,  stocks,  consiunptloii,  prices,  and  market>- 
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ltlB>  and  prlsuvr  iiruduets  ttMraof;  pnpa- 
ot  tiM  Mlncnl  itaaurem  <tf  ti&«  ITnltod  Bt»»e>, 
kl  mqatartas;  and  inctnding  pereonal  »err- 
lew  In  the  Dtstnet  at  OoluiabU  and  diwwhaie;  pxirdMM  of  fursl- 
tore  aad  equlpmeat;  stattoQei7  and  supplies:  typewrlttng,  adding 
aad  compattag  n—ghlnif .  ■oceasorles  .and  npatrs;  newspaperr. 
tmwIlHg  ezpsaass:  poKbaaa.  not  exoaedlng  $1,300,  oparatton. 
— iptanance.  and  repair  of  motor-propelled  paasangar-carrylng 
for  flAclal  use  In  fleld  work;  and  tor  aU  oUier  neceasary 
not  Inetaded  In  tbe  foregotng.  •250,000,  of  whtcb  amount 
■ot  to  exceed  tSlljOOO  osay  be  eapeodad  tor  peiaoaal  servloea  tn  ttie 
.Distrtct  of  Cotiunbla. 

Tbe  amendment  was  acreed  ta 

Tbe  next  amendment  was.  on  page  15.  line  23,  after  tbe 
word  "  exceed."  to  strike  out  "  $3,500  "  and  insert  "  $2,500." 
so  as  to  read: 

For  tlM  pnrcTiase  or  exebaage  of  professional  and  sclenttflc 
law  books,  aad  beoka  to  complete  broken  seta,  periodicals, 
fikM  at  ntereaee  relating  to  the  boslness 
of  the  Bureau  ot  MlBea,  tbrre  is  liere^  made  available  froaa  any 
appropriations  made  for  such  bij«au  hot  to  exceed  $3,500. 


Tbe  amendment  waa  agreed  to. 

The  next  amendnent  was,  on  pager  116,  line  6.  after  the 
words  "  in  nJXT  to  strike  o«t  "  $3,060  "  and  insert  "  $1,000." 
ao  as  to  read: 


^v  necesMuy  tnrvelljig  axpenses  of  tbe  dlreetar  and  employees 
of  the  totireau.  aettng  under  his  direction,  for  attendance  upon 
meetings  of  technical,  professional,  and  scientific  sodettes,  when 
nqnired  tn  eonneetftoD  with  the  atsttKirteed  work  of  the  Bureau  of 
lilnee  and  Inciured  on  the  written  authority  of  the  Secretary  of 
Commerce,  there  Is  hereby  made  available  from  any  approprtatloPB 
mad*  to  the  Bureau  of  Mines  not  to  exceed  in  all  $1,000. 

Tbe  aipiirtiiient  was  agreed  to. 

Tbe  next  amendment  was,  on  page  116,  line  7.  to  change 
the  total  appropriation  for  the  Bureau  of  Mines  from  $1,858,- 
33ft  to  $1.8d5.325. 

Tbe  amendment  was  agreed  to. 

Tbe  ne^  amendment  was,  under  the  heading  "  Title  IV. — 
X>epartmAit  d  l^bor.  office  of  the  Secretary."  on  page  116, 
Une  12.  after  tbe  name  "  District  of  Colimibia."  to  strike  out 
"$201,060:  in  all.  $216,060"  and  insert  "$185,000:  in  all. 
"  $300jB60.'*  80  as  to  read: 


_  at  Labor.  Oli.OOO:  Assistant  Seeretary.  Swoad 
t  Sacvstarf .  aad  otbar  personal  senrioes  in  the  Distiict  of 
Columbia.  $185,000:  in  all.  $300,000. 

Tbe  amendment  was  agreed  ta 

The  next  amendment  was.  under  tbe  subhead  "  Coatixy- 
■«it  expenaes,  Departoient  of  Labor,"  on  page  117.  line  12. 
after  the  words  "  in  aU."  to  strike  oot  **  $61 JOO  "  and  iiMert 
-  $55,500."  so  as  to  lead: 

For  nnnMngssit  aad  rniensllaiieoqi  expanaes  of  the  oAom  and 
bureaus  of  the  dapartsasat.  for  which  approfirtatlona  for  coaUz^ent 
■ad  mlasellaaaouaaapcaass  ava  aot  ^MciAcally  made,  ineludlag  the 
paaAaaa  of  Malluuu/.  ftuaatura,  and  rqpalra  to  tbe  same.  caipeU. 
■MMSag.  llMfwa.  ala  eaesa.  towela,  tea,  brooMa.  aoap,  ^wnges, 
laundry,  street-car  tarns  nat  Mwaesdiag  $M0;  Mg*'"rg  aiM  heating; 
purchase,  exchange,  malntenaace,  and  repair  of  motor  cycles  and 
motor   trucks;    maintenance,  operatloa.   aad   repafr  of  a   motor - 

▼dklda.  to  be  aasd  oaly  for  oAelal 
_kt  aad  iSFiMi  ebargea:  aevapaper  rMppb^s  not  to 
$1JD0.  jwtage  to  fasetga  countrlea.  tclsffrapb  and  tele- 
phone service,  typewilters,  adding  machines,  and  other  labor-sar- 
lag  devices;  purchaae  of  law  books,  books  of  reference,  newspapeia, 
aad  perlodloala.  not  axoaediag  ^SittO;  in  all  $5ft.aM;  and  m  addi- 
tlon  tbAMlo  sucb  sum  aa  akar  be  aaosesary.  not  in  excess  of 
•UJXn  to  faffllltate  the  pxirchaae,  thrn't^ti  tbe  oontraa  imrchaalag 
OOoe  as  provided  la  the  act  approved  June  17.  1010  (IT.  8.  C.  title 
41.  aac  7) .  of  eertala  aoppUcs  for  the  XnualgEatloa  Servloe.  shall 
he  dadocted  krom  the  appropriation  "  Salarlee  awi  ^»r^»*«*-.  bu- 
faau  of  TMTntgratloa^"  bmhIs  ior  the  flsoal  year  1S83  ^rufl  ^^Mitd 
$0  the  approprlatloa  "  *^n»*ngtnt  >Tprnsas.  Departaieat  of  Labor." 
tor  that  year;  and  the  total  sum  thereof  shaObe  and  conatltute 
the  appropriation  for  oontlageat  sttbtimis  fbr  the  Departaaent  of 
Labor,  to  be  expended  through  tbe  central  pur^uaing 
(Division  of  PttbUcattoM  aad  -       -        - 


The  ameDdment  was  agreed  t«. 

it  WM.  an 


.    _  ,__  Il«,  Oft  tl^  end  «r 

Una  14.  ta  strike  out  "  $275,000  "  and  insert  "  $»tt.OtO."  so 
as  to  read: 

■ «_  * 

rrtnting  and  btadlagt  Vor  printing  and  ,\itndtng  tor  the  De- 
■i-fenMt  of  Labor,  tntiudlng  aO  Ita  bareau^  oOoea.  lastltottons. 
B—  located  la  Washington.  D.  C.  aad  elaewhera  $340,000. 

agreed  to. 


Tbe  next  amendment  was.  under  the  subhead  **  Bureau  of 
Labor  Statistics.**  on  page  116.  line  25.  after  the  word 
"  bureau."  to  strike  out  "  $533,337  "  and  insert  "  $450,000." 
and  on  page  119,  line  1,  after  theword  "  exceed."  to  strilce 
out  "  $434,830  "  and  insert  "  $370,030."  so  as  to  read: 

Salaries  and  expenses:  For  personal  services.  IncliKilng  tempo- 
rary statistical  dertca.  stenographers,  and  typewriters  in  the  Dis- 
trict of  ColumiJla.  and  Including  alao  experta  and  temporary 
assistants  for  fleld  service  outside  of  the  District  of  CoiumMa: 
traveling  expensee,  including,  expenses  of  attendance  at  meet* 
inga  opncemed  with  the  work  of  the  Bureau  of  Lal>or  Statistics 
whmi'^  incurred  on  the  written  authority  of  the  Secretary  of 
Labor;  purchase  of  periodicals,  documents,  envelopes,  priee  quo- 
tations, and  reports  and  materials  for  reports  and  bulletins  of 
said  bureau.  $450,000,  of  which  amount  not  to  exceed  $370,830 
OMy  be  expended  for  tbe  salary  of  tbe  oommlasloaer  and  other 
persoBal  serviecs  ta  tbe  District  of  Columbia. 

Tbe  amendment  was  agreed  to. 

Tbe  next  ammdment  was,  under  the  subhead  "  Bureau 
ot  Immigration.**  on  page  120,  line  1,  before  Uie  word  "  afl." 
to  strike  out  "  $10,519,460  "  and  insert  "  $9,500,000."  and  in 
line  3.  before  tbe  word  "  may."  to  strike  out  "  $385.530 " 
and  insert  "  $300,00«,"  so  as  to  read: 

Salaries  and  expenses:  For  enforcement  of  the  laws  regulating 
the  immigration  to,  the  residence  in.  and  tbe  exdaston  and  de- 
portation from  tbe  Uaifted  States  of  aliens,  and  persons  subject 
to  the  Chinese  exclusion  laws;  salaries,  transportation,  traveling, 
and  other  expenses  of  officers,  derks,  and  other  employees  ap- 
pointed to  enforce  said  laws;  care,  detention,  maintenanoe,  trans- 
portation, and  traveling  ejqwnaes  inddeat  to  the  deportation  and 
exclusion  of  aliens,  and  persons  subject  to  the  Chinese  exclusion 
laws,  as  authcrlaed  by  law.  in  the  United  States  and  to,  throo^. 
or  In  foreign  countries:  purchase  of  supplies  and  equipment.  In- 
cluding alterations  and  repairs:  purchase,  exchange,  operation, 
maintenance,  and  repair  of  motor-propelled  vehicles,  inctudlag 
paasenger-carrylng  vehicles  for  official  use  In  fleW  work;  ooat  of 
reports  of  decisions  of  tbe  Federal  courts  oiad  digests  thereof  for 
tbe  xiae  of  the  Commissioner  General  of  Immigration:  refundta^' 
of  head  tax.  maintenance  bills,  immigration  fines,  reglsU^  fees.' 
aad  reentry  peitnlt  fees,  upon  presentation  of  evidence  showing 
concIiMtvely  that  collection  and  deposit  was  made  through  erro». 
of  Government  officers:  and  for  aU  other  expenses  necessary  to 
enforce  vald  laws;  $9,500,000.  all  to  be  expended  under  tbe  dlree- 
ttoo  of  the  Secretary  of  Labor,  of  which  amount  not  to  eaeeed 
$800,000  may  be  expended  for  the  salary  of  the  CommisBtoaer 
Genwal  and  other  perscmsl  senrlcee  In  the  EWstrict  of  Columbia. 
Including  services  of  persons  authorized  by  law  to  be  detailed 
there  for  duty,  and  $2,194,180  shall  be  available  Ally  for  eoast 
and  land  border  patrol. 

Mr.  JONES.  I  ask  that  the  amendment  in  line  1,  page 
120.  may  be  disagreed  to  and  that  the  amendment  which 
I  send  to  the  desk  may  be  adopted. 

The  PRESIDING  OPFICER  (Mr.  Pess  in  the  chair) .  Tbe 
amendment  to  the  amendment  wiH  be  stated. 

The  Chief  Clekk.  On  page  120.  Hne  1.  it  is  v^ropoecd  to 
strike  out  "  $9,500,000  "  and  insert  "  $9,450,000.'* 

The  amendment  to  the  amendment  was  agreed  to. 

Tbe  amendment  as  amended  was  agreed  to. 

Mr.  JONES.  On  page  120,  in  line  7,  after  the  word  "  and," 
I  move  to  amend  by  inserting  the  words  "  not  to  exceed." 

Tbe  PREanHNO  Of¥TC£R.  Tbe  amendment  will  ba 
stated. 

Tbe  CHixr  Clxrk.  On  page  120,  line  7.  after  the  word 
"  and."  where  it  occurs  the  flrst  time,  it  is  proposed  to  insert 
the  words  "  not  to  exceed." 

The  amendment  was  agreed  to. 

Mr.  JONES.  In  the  same  Bne  I  move  to  strike  out  the 
word  "  only." 

The  PREEODINO  OFFICER.  Tbe  amendment  wiH  be 
stated. 

The  Chop  Cumc  On  page  130.  line  7.  after  the  word 
"available,"  tt  is  proposed  to  strike  out  the  word  ** only." 
80  as  to  read: 

fibafl  be  available  for  coest  and  laul  border  patroL 

Mr.  COPBLAND.    Mr.  President,  let  me  ask  the  rhairmpn 

af  the  committee  why  be  desires  to  strike  out  the  w<Ktl 

"  only  "  In  line  7? 
Mr.  JCMVBS.    Tbe  bin  as  reported  reads: 

And  $2,104,180  shall  be  ^raUable  only  for  coast  and  land  border 

patrol. 

Itwas  not  thought  wise  to  Mmit  that  appropriation  to  a 
p«rtteular  use.  but  we  do  authorise  the  department  to  use 
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the  $2,194,180  for  that  purpose  unless  it  deems  it  wise  to  use 
some  part  of  it  for  some  other  purpose  along  the  same  line. 
In  other  words,  as  the  language  originally  was.  the  depart- 
ment would  have  had  to  use  every  dollar  of  it  for  that  par- 
ticular purpose  or  not  use  it  at  all.  So  we  have  left  the 
discretion  in  the  department,  but  have  provided  the  same 
amount. 

Mr.  COPELAND.    Tbe  money  will  be  used,  however,  for 
the  coast  and  land  lx>rder  patrol  in  the  same  manner? 
Mr.  JONES.    Yes. 

Mr.  COPELAND.    So  it  does  not  change  the  real  effect  of 
the  appropriation? 
Mr.  JONES.    No;  I  do  not  think  so.  . 
The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Washington. 
The  amendment  was  agreed  to. 
The  reading  of  the  bill  was  resumed. 
The  next  amendment  of  the  Committee  on  Appropriations 
was,  in  the  items  for  the  expenses  of  the  Bureau  of  Immi- 
gration, on  page  120,  line  8,  after  the  word  "  exceed,"  to  strike 
out  "$92,250"  and  insert  "$80,000";  in  line  11,  after  the 
words  "  sum  of,"  to  strike  out  "  $92,250  "  and  insert  "  $80,- 
000  ";  and  in  li&e  12.  aftex  the  word  "  than,"  to  strike  out 
"  $75,000  "  and  insert  "  $70,000."  so  as  to  make  the  proviso 
read: 

Provided,  That  not  to  exceed  $80,000  of  the  sxun  herein  appro- 
priated shall  be  available  for  the  purchase,  including  exchange,  of 
motor -propelled  passenger-carrying  vehicles,  and  of  such  sum 
of  $80,000  not  more  than  $70,000  shall  be  available  for  the  same 
purposes  for  the  coast  loid  land  border  patrol. 

The  amendment  was  agreed,to. 

Tbe  next  amendment  was,  in  the  items  for  expenses  of 
the  Bureau  of  Immigration,  on  page  120,  line  22,  after  ttie 
word  "  exceed,"  to  strike  out  "  $70,000  "  and  insert  "  $65,000." 
so  as  to  malLe  the  further  proviso  read: 

Prxyvided  further.  That  not  to  exceed  $65,000  of  the  total 
amount  herein  appropriated  shall  be  available  for  allowances  for 
living  quarters.  Including  heat,  fuel,  and  light,  as  authorized  by 
the  act  approved  June  2«,  1930  (46  Stot.  818).  not  to  exceed 
$1,700  for  any  person. 

The  amendment  was  agreed  to.  - 

The  next  amendment  was,  on  page  121,  at  the  end  of 
Une  5.  to  strike  out  "  $50,000  "  and  insert  "  $30,000."  so  as 
to  read: 

ImmlgraUcm  sUtlons;  For  remodeling,  repairing  (Including 
repairs  to  the  ferryboat  Ellis  JsluTid).  renovating  buildings,  and 
purchase  of  equipment,  $30,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Bureau  of 
Naturalization,"  on  page  122.  line  5.  after  the  word  "  pre- 
scribe," to  strike  out  "$1,075,770"  and  insert  "$975,770," 
and  in  line  6,  before  the  word  "  may,"  to  strike  out."  $239,- 
260  "  and  insert  "  $215,000,"  so  as  to  read: 

Salaries  and  expenses:  For  the  exp^ises  of  carrying  on  the  worlt 
of  the  Bureau  of  Natxirallzatiou.  as  provided  In  the  acta  authoriz- 
ing a  uniform  rule  for  the  naturalization  of  aliens  throughout  the 
United  States,  and  establishing  the  Bureau  of  Natxiralizatfon, 
approved  June  29,  1908,  and  March  4,  1913,  and  subsequent  acta 
<uT  8.  C„  Utle  8,  sees.  331-416;  U.  8.  C,  Supp.  V,  Utle  8,  sees. 
355-384):  Including  personal  services;  traveling  expenses,  and  not 
to  exceed  $400  for  expenses  of  attendance  at  meetings  concerned 
with  the  naturalisation  of  aliens  when  incurred  on  the  written 
authority  of  the  Secretary  of  Labor;  street-car  fare,  telegrams, 
verifications  of  legal  papers,  telephone  service  in  fleld  offices  and 
telephone  toll  service  In  the  bureau;  neceesary  supplies  and 
equipment  for  the  Naturalisation  Service;  refxmdlng  of  nattirall- 
aation  fees  upcm  preaenUtion  of  evidence  showing  conclusively 
that  the  collecUon  and  deposit  waa  made  through  error;  not  to 
exceed  $25,000  for  rent  of  offices  outside  of  the  District  ol 
Columbia  where  sulUble  quarters  can  not  be  obtained  In  public 
buildings;  and  for  mUeage  and  fees  to  witnesses  subptsnaed  on 
behalf  of  the  United  States,  the  expenditures  from  this  appropria- 
tion to  be  made  in  the  manner  and  under  such  regulations  as 
the  Secretary  of  Labor  may  prMcrlbe.  $975,770.  of  which  not  to 
exceed  $215,000  may  be  expended  for  the  salary  of  the  commis- 
sioner and  other  personal  services  in  the  bureau  in  the  Distrtct 
of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Children's 
Bureau,"  on  page  122,  line  25,  after  the  word  "expenses." 
to  strike  out  "  $395,500  "  and  insert  "  $376,500.**  and  on  page 


123,  line  1, 

and  insert 
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ore  the  word  "  may,**  to  strike  oat  ••  $SM,190 ' 
$305,000,**  so  as  to  make  the  paragraph  read: 


Salaries  and  expenses:  For  expenses  of  Investigating  and  re- 
porting upon  matters  pertaining  to  tbe  welfare'  of  children  and 
chUd  life,  anil  especlaUy  to  Investigate  tbe  questions  of  iBfant 
mortality;  pefsonal  services,  Ineludlng  experts  and  temporary  as- 
sistants; traveling  expenses,  including  expenses  of  attendance  at 
meetings  for  the  promotion  of  chUd  welfare  when  incurred  oa 
the  written  authority  of  t^e  Secretary  of  Labor;  purchase  of  re- 
ports and  material  for  the  publications  of  the  Children's  Bureaw 
and  for  reprints  from  State,  city,  and  private  publications  for  dla- 
tribution  wb$n  said  reprints  can  be  procured  more  cheaply  than 
they  can  be]|  printed  by  the  Government,  and  other  neoessazy 
expenses,  $37B,500,  of  which  amount  not  to  exceed  $805,000  may 
be  expended  lor  personal  services  in  ^e  IMstrtct  of  Columbia. 

The  amexklment  was  agreed  to. 

The  next  fiamendment  was,  under  the  suUiead  "  Women*8 
Bureau,"  o4  pa^  123.  line  9,  after  the  word  "  exceed."  to 
strike  out  "|$149,680  "  and  insert  "  $134,000.".  so  as  to  read: 

For  carrjrlijg  out  the  provisions  of  the  act  entitled  "An  act  to 
establish  in  Sie  Department  of  Labor  a  buceau  to  be  known  aa 
tbe  Women's  Bureau."  approved  June  5.  1920  (U.  8.  C  title  39, 
sees.  11-16:  (7.  S.  C.  Supp.  V.  title  29.  sees.  11-14),  Including 
personal  services  tn  the  Distrtct  df  Columbia,  not  to 
$134,000. 


.  I  ask  that  that  amendment  be  disagreed 
amendment  on  the  desk  that  I  should  like  to 


Mr.SHIl*; 
to.    I  have 

offer.  

-The  PREBIDINO  OFFICER.    Tbe  Senator  from  Mlnne 
sota  offers  |jan  amendment  to  the  committee  amendment, 
which  will  1^  stated. 

The  Chzs^  CiAuc  In  lieu  of  the  committee  amendment 
proposing  to  &seirt  "  $134,000."  it  is  proposed  to  strike  out 
"  $134,000  "  and  insert  "  $136,000." 

The  PREblDING  OFFICER.  The  question  iB  on  agree- 
ing to  the^^nendment  offered  by  the  Senator  from  Minne- 
sota to  the  jfmiendmait  reported  by  the  committee. 

Mr.  JONSjS.  I  have  no  objection  to  the  amendment  to  the 
amendmentk 

Mr.  BINGHAM.  Mr.  President,  let  me  Inquire  if  the 
amoimt  byl^^^iich  the  approfn^Uon  is  increased  would  not 
have  to  co^e  out  of  some  other  item?  I  have  understood 
that  whereiVer  an  increase  vras  made  in  one  item  there 
would  have!  to  ^  a  corresponding  reduction  in  some  other 
item. 

B4r.  JONES.    This  Is  merely  a  limitation. 

Mr.  BINQHAM.    It  does  not  affect  the  total? 

Mr.  JONES.    No. 

The  PRESIDENT  pro  tempore.  Tbe  question  is  on  agree- 
ing to  thelmendment  proposed  by  the  Senator  from  Min- 
nesota to  the  amendment  reported  by  the  committee. 

Tbe  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  readW  of  the  bill  was  resumed. 

The  nextttoiendment  of  the  Committee  on  Appropriations 
was,  on  paie  123,  in  line  11,  after  the  word  "  expenaes,"  to 
strike  out  i$179,900  "  and  insert  "  $160,000."  so  as  to  read: 

Purchase  (B  material  for  reports  and  educational  exhibits,  and 
traveling  expenses.  $160,000,  which  sum  shall  be  avaUable  for  ex- 
penses of  attendance  at  meeting  concerned  with  the  work  of 
said  buieau  W^en  Inctizred  on  the  wrttten  authortty  of  the  Seore- 
tary  of  Labojr. 

Tbe  amendment  was  agreed  to. 

Tbe  nextf  amendment  was,  under  tbe  subhead  "  Employ- 
ment Serviie,"  on  page  123,  line  7.  before  the  word  "  of."  to 
strike  out  4  $$20,000  "  and  insert  "  $720,000,"  and  in  line  8. 
before  the  Word  "  may,"  to  strike  out  "  $54,930  "  and  toBcit 
"  $48,230,"  io  as  to  read: 

To  enable  the  Secretary  of  Labor  to  foster,  promote,  and  devrtop 
the  welfare  pt  the  wage  earners  of  the  United  Statea.  UMtuding 
juniors  legaiy  employed,  to  improve  their  working  coadltiona.  to 
advance  that  opportunities  for  profitable  employment  by  rsgu- 
luiy  ooUectibg.  fumWilng.  and  publishing  employment  Informa- 
tion  as  to  ^mortunlUes  for  eti4>loym«iit;  maintaining  a  system 
for  clearing  febor  between  tbe  several  Statea;  ooopermting  wlUk  tiM 
Veterans'  Aimltilsttmtion  to  secure  employment  for  Teteimns:  oo- 
<meratlng  with  and  coordinating  tbe  pvJtillc  employment  oOoea 
tSoughout  |h«  ooimtry.  Including  penonal  servloes  tn  the  Dis- 
trtct of  ColiitaibU  and  elsewhere;  travtilag  tatpaaamt,  tnelqdlng  ex- 
mnses  of  ati^idance  at  meetings  oooovned  with  the  work  of  the 
^ploymwitfservloe  when  ■peclfloaUy  auttacrlnd  by  the  Bacretary 
of  Labor;  su|^Ues  and  equipment,  tetai^raph  and  taepbooe        '— 
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Wntkftn,  Id  irtktalk  intwTit  'mo%  to 
•Kceea  t4tM0  may  b«  ejtpmrtwt  lor  p**"'M>itl  aarrloea  In  the 
Dtatrtct  of  CMmnbla. 

THkt  aaaexKlment'lras  agreed  to^ 

Tte  ziext  amendment  wa«,  on  pace  IM.  Une  ft,  after  tJbe 
name  **  Dlstrlet  ot  CKAmnWa,'*  to  tesert  the  foDowfng  pitnrlso: 

ProwUUd,  Th«t  noiMri  c<  this  i^jproprUttcm  shall  b*  expended 
for  tbm  — tahBehm— t  or  iatnWm>Pcift  €<  aay  emitlojnMDt  office 
ualaH  witfbto  V^ce  tberef or  can  b«  toiind  in  a  Federal  building 
or  l(i.fuinl4Md  tree  of  mt  bf  StaUv  coustj.  or  local  authedtv. 
or  ^  indMflvato  or  organl— ftona 

Tim  amehdroent  was  agreed  ta 

Tbib  oexi  ameDdBeot  vaa.  on  page  IM.  line  14.  to  strike 
out  the  following  additional  proviao: 

ypw«rt  furtktr.  That  no  part  at  tills  approprUtkn  shall  be 

lyed  to  pay  any  salary  in  any  flebT  employment  oOlce  at  an  annual 

"rate  la  ezoses  of  tS.OOa  exeepi  eoe  dlreetor  ta  sack  State  wliaee 

aalwy  shall  aoC  exceed  mjOOO.  and  SS  msiisgas  at  the  veterans' 

eoployment  serwloe  whose  salary  shall  not  esceed  $3,400. 

The  amendraeirt  was  agreed  to. 

The  next  amendment  was,  under  tlie  subhead  *' United 
tauteg  CovporattoB."  on  page  12S.  Une  21.  after  the 
in  an,"  to  strike  out  "  $15,000  "  and  insert  "  HMOO.'* 

aa  to  read: 
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— ^ ,_,  ,  aMI  other  ea^ployeee, 

and  for  contingent  and  mieoellaneous  expenses,  in  the  District  of 
Oohunhia  and  eli^where,  ^"*^«u^«"t  blank  hooka,  mapa.  stationery 
flle  eaese.  tmnU,  ice.  brocaa.  soap.  tntgM  and  najUBSu  ebargce. 

i'"" ■liiellwi  ssrnee,  Invsl  aspensB,  prmttng  and  btodinc  not 

to  exceed  SISO.  and  all  other  mlecellaneous  Itsiiia  and  STpmisw 
not  tnaiuded  In  thafaragolng  and  neceasary  to  collect  and  account 
far  ttw  reeelpta  trooi  the  safe  of  propottes  and  the  reeetpts  from 
the  opprattoD  of  unsaid  prepertlea  ef  iitm  United  States  Boosing 
Corporation,  the  Bureau  of  Indoatrlal  B*artn«  and  'nansportatlon. 
pn^srtf  wwsnaaaisa  by  the  UnMad  Stoles  through  tha  Secre- 
tary of  Labor,  and  to  ooQect  the  amounts  advanced  to  transporta- 
tton  fhettltias  and  othisra:  for  payment  of  special  ■■siissiiuiiili  and 

other  utUlty.  iminUdpal.  State,  and  cefonty  etergeg  or  ineiw hi 

vapaM  Iv  ptaPCtaasas.  and  whtah  hava  been  aaeseeed  apUast  prop- 
erty In  whJi^  the  United  Statee  Housing  C!orporatlon  has  an  Inter- 
■ast^and  to  asfray  expenses  incident  to  foreclcMng  mortgi^ee.  con- 
Aaeltag  salee_nder  deeds  oi  trasi,  or  reaeiiulrtiy  tMe  or  posses- 
■■•  **^^  I»»P«^  aoSBr  dsAmlt  pmneerltwg.  tnetodlng  attomey 
ns^vnaeaa  fees,  oaurt  eosto,  rhsrgfs,  and  other  miscellaneous 
nvpsnsfis;  for  tha  maintenance  and  repair  of  houaea.  buHdlngs, 
and  Improremcnts  which  are  unabM:  te  aU.  •14.000. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  in  the  itooe  for  the  United 

Stotes  Housing  Gorporatkni.  on  page  126,  line  22,  after  the 

word    "exceeding,"    to    strike    out    "$4,900"    and    insert 

"  $M00."  so  aa  to  make  the^  provlM>  read: 

Fliiilii<..Tlw»  no  peiaaia  shall  be  smplayed  hereonder  at  a  rate 
or  ccmpensatMB  eaoeedtng  94,000  psr  aanum,  and  only  one  p«aon 
may  be  employed  at  that  rate. 

The  amendment  was  agreed  ta 
^  The  next  amen^ent  waa.  on  pi^^  128,  after  w«ir  2.  to 
|Ci1ke  Oat: 

Sac^S.  IVo  appreprlatlflB  uader  tlw  nepsiliiisaia  at  State.  Jos- 
^  •»*  Lahac.  aad  the  Jndlelary.  araUabte  during 

.         1M3  and/or  1833  shall  be  used  after  the  date  of  the 

approval  at  thla  act  (1)  to  tncnase  the  conpensatton  of  any  posi- 
tion within  the  grade  to  which  such  position  has  been  sOocated 
nader  the  rTssamfstUm  net  of  IMS.  as  amenSed.  (3)  to  tnenaae 
the  compc&ea|lon  of  any  posttfcm  In  the  field  aonrlce  the  pay  of 
which  Is  adjustable  to  correspond  so  f ar  ss  may  be  pra^tliBaMe  to 
the  rates  established  by  such  set  as  amswflnri  for  tte  ^ttpa^fal>^fpt^^l 
awHca  in  the  District  of  OnJumhta.  (3)  to  Increase  the  compen- 
tathM  of  any  poaltfcm  under  mch  act  throoah  roalluustfcju.  (4)  to 
tacreeae  the  eompeaaattaB  of  any  pereaa  h^Vay  gradir  uoder  such 
act  throagh  art^snf— ni  to  aaottocr  po^tkm  in  the  s^as  grade 
or  to  a  poalttoa  la  a  higher  grade  at  a  rata  in  excess  of  the 
minimum  rate  of  such  higher  grade  unless  such  mfntmmn  rate 
would  require  an  actual   reduction   in  eaapcBsatloa.  or   (i)    to 

Qownasant  UBder  maA  dapartmeato  and  the  Judiciary,  other 
tana  mmmlsskiaod  oAeera  ot  tha  Coast  and  Geodetic  Survey;  aad 
sa  mnch  of  tha  acta  of  Fstaraary  S.  1»31  (U.8.a,Supp.  V.  Utle2a. 
"«•?»)> ."""Wjraary  M.  IMl  <U.  &  C.  Sopp.  V,  title  g.  see.  10^; 
y**!?****?  *"*"***"?'  '^i^ta ■'■  oC  salary,  nspaettvsly.  for  Foreign 
otfTlee  aflkara  aad  taaaidgianft  laspeetara  ahaU  not  be  oBarativa 

^??^  "»tJ*^22?  y?y.<>«  *rta  o€  tha  approval  of  this  act 
'  «<*a*  p^  tSaS:  .PraaMsd.  Tkat  aa  addtttonai  ctedita  for  sen  lie 

^^T-iSS-**  ^^  — y  '"'^«—  «t  beta  or  pMrtodT*^  for 
•  tarnee.  sr  men  1^  pag.  wklc^  woald  have  beat  au- 


/ulp  1.  1983,  and  not  earlier,  notfvlthstandlng  tha  pravlslom  of 

any  otlier  act ;  Provided  further.  That  from  the  date  of  this  act  to 
and  Including  June  80,  1833,  payment  for  personal  services  made 
tar  aeeordanea  harowlth  shall  constitute  payment  in  full  for  such 
servloss.  The  spproprutlons  or  portions  of  sppropriaticos  unex- 
pended by  the  operation  of  this  section  shall  not  be  used  for  any 
other  purposes,  but  shall  be  Impounded  and  returned  to  the 
Treasury,  and 'a  report  o*  the  amounts  so  tmpounded  for  the 
period  between  the  date  of  the  approval  of  this  act  and  October  31, 
1883,  shaU  be  submitted  to  Oongrsss  on  the  first  day  of  the  next 
regular  aassion. 

The  amendment  was  agreed  to. 

llM  next  amendment  was,  on  page  127.  after  line  22,  to 
strike  out: 

^c.  3.  No  appropriation  under  the  Departments  of  State.  Jm- 
tles.  Cammeroe.  and  Labor,  and  the  Jiidkdary  avallabie  during  the 
flaeal  years  1832  and,  or  1833  shall  be  used  after  the  itate  ot  the 
approval  of  this  act  to  pay  the  compensation  of  an  Incumbent 
appointed  to  any  position  under  the  Federal  Government  whK^  Is 
▼•cantjon  the  date  of  the  approval  of  this  act  or  to  any  sueh 
poaitlan  whlefa  may  become  vacant  after  such  date:  Provided, 
That  this  Inhibition  shall  not  ai^y  to  absolutely  essential  posi- 
tions the  flUIng  of  which  may  be  approved  In  writing  by  the  Pres- 
*<*«n*<rf  the  United  States,  or  In  the  ease  of  the  positions  of 
oOoers  or  emplo^feee  paid  out  at  the  ^proprlatlons  for  tha 
Suprane  Court  of  the  United  States  by  the  Chief  Justice  of  the 
United  States.  The  appropriations  or  portloita  of  appropriations 
tinexpended  by  the  operation  of  this  section  Shall  not  be  used 
for  any  other  purposes  bat  shaU  be  Impovinded  and  retimed  to 
the  Treasury,  and  a  report  of  all  such  vacancies,  the  number 
thereof  filled,  and  the  amounts  unexpended,  for  the  period  be- 
tween the  date  of  the  approval  of  this  act  and  October  31,  1933 
shall  be  submitted  to  CXjngress  on  ttie  first  day  of  the  next  rccular 
session.  ^ 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  128,  after  line  18.  to 
insert: 


3.  No  appropriation  under  the  Departments  of  State,  Jaa> 
tice,  CoBsmerce.  and  Labor,  and  the  judiciary  available  during  the 
fiscal  years  1932  and/or  1933  shall  be  used  after  the  date  of  the 
approval  of  this  act  to  pay  the  compensation  of  an  lacumbent 
appohitad  to  any  position  under  the  Federal  Government  which 
is  vacant  <m  the  date  of  the  approval  of  this  act  or  to  any  such 
poaition  which  may  become  vacant  after  such  date:  Protrided 
TTbat  thla  lahlbltioo  ahaU  not  apply  (a)  to  absolutely  essential* 
positions  the  filling  of  which  may  be  authorized  or  approved  in 
writing  by  the  President  of  the  United  States,  either  individually 
or  in  groups,  or  (b)  to  temporary.  emM^saey,  seasonal,  and  oo- 
opcrative  poaitlons.  The  a|^rq;u-lations  or  portions  of  appropria- 
tions unexpended  by  the  operaUon  of  this  section  shall  not  be 
used  for  any  other  purpoees  but  shall  be  Impounded  and  returned 
to  the  Treasiiry,  and  a  report  of  all  such  vacancies,  the  number 
thereof  filled,  and  the  amounts  unexpended*  for  the  period  be- 
tween the  date  of  the  approval  of  this  act  and  October  31,  1883, 
Shan  be  submitted  to  Congress  on  the  first  day  at  the  next  regu- 
Ur  session:  Provided.  That  such  hnpoundteg  of  fttnde  may  be 
waived  in  writing  by  the  President  of  the  United  States  in  ooa- 
?"  w?*^  ^If^L^y  approprUtlon  or  portion  of  appropriation  when, 
in  his  judgment,  such  action  is  necessary  and  In  Uie  pabllc 
Interest. 

Mr.  JONES.  B£r.  President,  I  desire  to  offer  an  amend- 
ment to  that  amendment.  There  is  a  provision  which  we 
intended  to  put  in  with  reference  to  the  Supreme  Court 
that  was  opittted  from  the  committee  amendmoat. 

•nie  PRESIDENT  pro  tempore.  The  amendment  offered 
by  the  SenatcH-  from  Washington  to  the  amendment  reported 
jgr  the  committee  will  be  stated. 

The  Cmsr  Ctaat.  In  the  committee  amendment  <m  page 
129,  Bne  4.  after  the  words  "  United  States."  it  is  proposed 
to  insert  "  or.  in  the  case  of  the  positions  of  officers  or  em- 
^ovees  paid  out  of  the  appropriations  for  the  Supreme 
Court  of  the  United  States,  by  the  Chief  Justice  of  the 
United  States." 

The  PRESmKNT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Wash- 
ington to  the  amendment  reported  by  the  committee. 

"Ae  amendment  to  the  amendment  was  agreed  to. ' 

The  amendment  as  amnided  was  agreed  to. 

The  reading  of  the  bill  was  resumed.  The  next  amend- 
ment of  the  Committee  on  Appropriations  was  on  nage  129 
after  hne  18.  to  strike  oat: 

^.4.  No  part  of  any  money  appropriated  by  this  aet  shaU  be 
used  for  pixrchasing  any  motor-prtmaUed  passenger-carmne  s«- 
hlcle  (e»cept  busses^tatlon  wagons,  and  ainbulahces)  at  a  cost. 
deUvwed  and  com^^etely  equipped  for  operation,  in  excess  of  8780. 
incltatog  the  vahie  at  a  vehicle  e«atanged  where  ezchaxan  ta 
iavolved;  aor  shaU  ws  laoaay  appnyrtated  herein  be  u»d  foe 
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in^if^t«t«iw|^,  driving,  or  operating  any  Gorvemment-owned  motor-  | 
propeUed  pa8seng«'-carr3rlng  vehicle  not  used  exclusively  for  offi- 
cial purposes  and  "  official  purposes  "  shall  not  lncl\ide  the  trans- 
portation of  officers  and  employees  between  their  domiciles  and 
places  of  emplojrment  except  In  cases  of  officers  and  employees 
engaged  In  field  work  the  character  of  whose  duties  makes  such 
transportation  necessary  and  then  only  when  the  same  la  ap- 
proved by  the  head  of  the  departeaent.  This  section  shall  not 
apply  to  any  motor  vehicles  for  official  use  of  the  Secretary  of 
State,  the  Attomey  General,  the  Secretary  of  Commerce,  and  the 
Secretuy  of  Labor. 

And  insert: 

Sac.  4.  No  part  of  any  money  appropriated  by  this  act  shall  be 
used  for  purchasing  any  motor-propelled  passengOT-carryIng  vehicle 
(except  busses,  ambulances,  and  station  wagons)  at  a  cost,  com- 
pletely equipped  for  operation,  in  excess  of  $750.  except  where,  in 
the  judgment  of  the  department,  special  requirements  can  not 
thus  be  efficiently  met,  such  exceptions,  however,  to  be  limited  to 
not  to  exceed  10  per  cent  of  the  total  expenditures  for  such  motor 
vehicles  purchased  diu'ing  the  fiscal  year,  including  the  value  of 
a  vehicle  exchanged  where  exchange  is  Involved:  nor  shall  any 
money  appropriated  herein  be  used  for  maintaining,  driving,  or 
operating  any  Government-owned  motor-propeUed  passenger- 
carrying  vehicle  liot  used  exclusively  for  official  purposes;  and 
"  official  pxirposes  "  shall  not  include  the  transportation  of  oflloers 
and  employees  between  their  domiciles  and  places  of  employment, 
except  In  cases  of  ofllcers  and  employees  engaged  In  field  work 
the  character  of  whose  duties  makes  such  transportation  neces- 
sary, and  then  only  when  the  some  is  approved  by  the  head  of  the 
department.  The  limitations  of  this  proviso  shall  not  apply  to 
any  motor  vehicle  for  official  use  of  the  Secretary  of  State,  the 
Attomey  General,  the  Secretary  of  Commerce,  and  the  Secretary  of 
lAbor. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  131,  line  17,  after  the 
word  "  provision,"  to  Insert  a  colon  and  the  following  proviso: 
"Provided,  That  this  section  shall  not  apply  to  the  appro- 
priati<ni  for  'Emergencies  arising  in  the  Diplomatic  and 
Consular  Service,'  or  to  appropriations  containing  specific 
rates  for  subsistence  or  waivers  of  the  provisions  of  the  sub- 
sistence expense  act  of  1926  or  regulations  prescribed  pur- 
suant thereto."  so  as  to  make  the  section  read: 

Sbc.  5.  No  part  of  any  appropriation  made  by  this  act  shall  be 
litad  to  pay  actual  expenses  of  subsistence  In  excess  of  86  each 
for  any  one  calendar  day.  or  per  diem  allowance  for  subslstenoe 
in  excess  of  the  rate  of  $5  for  any  one  calendar  day,  to  any  ofllcer 
or  employee  of  the  United  States,  and  payments  accordingly  shall 
be  in  full  notwithstanding  any  other  statutory  provision:  Pro- 
vided, That  this  section  shall  not  i^ply  to  the  approprlatlcm  for 
"  Emergencies  arising  In  the  Diplomatic  and  Consular  Service."  or 
to  appropriations  containing  specific  rates  for  subsistence  or 
waivers. of  the  provisions  of  the  subsistence  expense  act  of  1926 
or  regulations  prescribed  pursuant  thereto. 

The  tunendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  That  completes  the  com- 
mittee amendments.  The  bill  is  on  its  second  reading  and 
open  to  amendment. 

Mr.  HEED.  I  move  the  adoption  of  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Cmxr  Clkrk.  On  page  131,  after  line  22,  it  is  pro- 
posed to  insert  the  following: 

Sac.  6.  Not  to  exceed  12  per  cent  of  any  of  the  foregoing  ttp- 
proprlatloi^  f or  the  Depiartments  of  State,  Justice.  Commerce, 
aad  Labor  any  be  transferred,  with  the  approval  of  the  Director 
of  the  Bureau  of  the  Budget,  to  any  other  appropriation  or  appro- 
priations for  the  fiscal  year  1838  under  the  same  department,  but 
no  appropriation  shaU  be  Increased  more  than  18  per  cent  by 
such  transfers:  ProxHded,  That  a  statement  of  an  transfers  of 
appropriations  made  hereunder  shall  be  In^uded  In  the  annual 
Budget  for  the  fiscal  year  1835. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Penn- 
sylvania. 

Mr.  REED.  Mr.  President,  I  have  submitted  this  amend- 
ment to  the  chairman  of  the  Appropriations  Committee,  to 
the  Senator  from  Tennessee  [Mr.  McKellak],  and  to  other 
Senators  who  have  been  interested  in  this  matter,  and  I 
have  the  impression  that  it  is  satisfactoir  to  aU  of  th^n. 
In  effect  it  does  not  run  counter  to  the  action  of  the  Senate 
in  reducing  the  total  apprc^riatlon  of  the  bill  by  10  per 
cent.  It  merely  allows  transfers  between  the  items  of  appro- 
priation, with  the  approval  of  the  CMrector  of  the  Budget, 
in  tb8  same  manner  as  it  is  now  done  aad  has  been  doB8 
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for  srears  bast  in  the  National  Guard  items  of  the  Artxxf 
appropriation  bill.  It  recognizes  that,  with  ihe  speed  with 
which  the  [;  Appropriations  Committee  has  had  to  work,  it 
could  not,  Jin  all  cases,  work  out  a  completely  satisfactory 
result,  and  for  this  one  year  only,  the  amendment  allows 
these  exdmnges  to  be  made  between  the  items  of  appro- 
priation without  increasing  the  totaL 

Mr.  Mcjte.T.AR.  Mr.  President,  may  I  interrupt  the 
Senator? 

Mr.  RE^p.    Certainly. 

Mr.  McljtBLLAR.  I  am  wondering  what  Is  the  meaning 
of  the  Ifh^uage  in  lines  6  and  7  of  the  amendment,  reading 
as  foUows: 

but  no  app  iroprlatlon  shall  be  Increased  more  than  15  per  cent^ 
by  such  traMfer.  . 


I  assum 
ferring  a 
another 
in  any  c: 

Mr.  R 

Mr.  Mc; 
sufficient 
the  cha 

Mr.  JO" 
ment,  and 
as   stated. 


Mr.  Mc: 

12  per  ceni 

Mr.  JO 
conclusion 

Mr.   R 
reduced 
base  for 
amount  wi 
about  the 
Mr.  Mc 


that  the  Senator  means  by  that  that  in  trans- 

aximum  of  12  per  cent  from  one  appropriation  to 

appropriation  for  that  particular  item  shall  not 

increased  more  than  15  per  cent? 

Exactly. 

I  am  not  sure  that  that  language  is 
definite.    Will  the  Senator  look  at  It,  and  will 

of  the  committee  also  cast  his  eye  on  it? 
Mr.  President.  I  have  examined  that  amend- 
I  think  the  idea  expressed  in  the  amendment  is 
ncunely,   that   a   particular   appropriation   item 


shall  not  be  increased  more  than  15  per  cent. 


Ought  there  not  be  the  same  aoHJunt. 
I  thought  so  at  first,  but  I  came  to  the  other 


It  will  be  seen  that  in  dealing  with  the 

t  which  is  to  be  increased  there  is  a  lower 

calculation  of  the  percentage  than  on  the  higher 

ich  is  to  be  decreased,  and  I  think  it  comes  to 

e  result. 

I  want  to  say  that,  of  course.  I  reattse 
this  is  notiigood  legislation,  and  ordinarily  I  would  certainly 
oppose  it.  ;  I  have  asked  the  Senator  from  Pennsylvania  to 
make  it  at>ply  on  its  face  only  to  this  year,  and  that  has 


been  done 
ties  which 
vides  that 
nish  them 
Congress, 
necessary 
thede: 
of  the 


At  this  late  date  there  might  be  some  inequall- 
we  have  not  ironed  out;  but  the  amendment  pro- 
the  Budget  Directed  and  the  department  shall  fur- 
COngress.  or  the  proper  ccHnmittees  of  the  next 
th  exact  details,  and  hereafter  it  will  not  be 
f  course,  to  give  this  additional  authority  to 
ent:  but  for  the  first  year,  in  view  of  the  action 
mittee  and  of  the  Senate  in  agreeing  to  these 


reductionsl!  I  am  rather  inclined  to  think  that  a  provision  of 
this  kind  w^d  not  be  improper  provisionally. 

Mr.  JOnES.  I  agree  with  the  sentiments  expressed  by 
the  Senatm*  from  Tennessee.  I  think,  under  the  circum- 
stances, tas  is  a  very  wise  provision,  and.  of  course,  it  ap- 
plies, as  I  jjmderstand,  only  to  this  bill? 

Mr.  RETO.    Only  to  this  bill  and  only  for  this  year. 

Mr.  JO^S.    Yes. 

Mr.  COIINALLY.  Mr.  President,  I  want  to  ask  the  Sen- 
ator fr(»n  Pennsylvania,  in  case  of  a  transfer  from  a  larger 
sum  to  a  yodler  sum,  does  his  percentage  apply  to  both? 

Mr.  RE^BD.  Tes;  it  applies  to  both.  The  smaller  sum 
could  not  ie  increased  more  than  15  per  cent. 

Mr.  CONNALIiY.  Tliat  is  the  question  I  wanted  to  raise. 
Under  the;  amendment,  if  there  was  a  larg<e  sum  in  whicir 
there  couli  I  be  made  a  substantial  cut,  all  of  it  co^dd  not  be 
transferre*  [  over  to  a  smaller  item,  could  it? 

Mr.  R^^ip.    Oh.  no;  by  no  means. 

Mr.  COmMAUjY.  To  do  so  would  increase  the  smaller 
item  more  ithan  15  per  eent.  Now.  what  I  have  in  mind  par- 
ticularly iji  this:  Under  the  cut  as  made  here  originally  the 
committee'  took  up  with  the  various  departments  sugges- 
tions as  ta  what  they  would  4b  in  the  event  of  these  cuts. 

In  the  dpise  of  the  Bureau  c^  Fidwries.  for  instance,  the 
departmentanswered  back  that  if  we  adopted  these  10  per 
cent  cutsjthey  were  going  abeotutely  to  abandon.  I  think, 
about  11  lof  the  Federal  fish  hatcheries.  Some  of  those 
hatcheriea>bave  been  orwaed  ky  the  Qofverhment  for  20  of 


^"t/XWr^»»'v:»r>inTr^'vr  m  t      i-»T:*x^y-ix»-r> 
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Thef  own  the  pitjnmi¥,  nod  daey  lanre  iBvesfc- 

%  nexits.    Mj  ttaooctat  waa  thfti  If  «•  arc  gotng  to  Ymwm  fAm- 

tielty.  the  matter  ooKbt  to  be  suAdently  elastic  that  the 

^  department  could  not  hut  aititrartty  taojore  its  asm  service, 

becaoae  to  suspeoA  operattasM  entire^  in  tliese  plants  would 

'  mean  that  the  propertj  voold  deteriorate.    Tbere  ought  to 

be  sufficient  elasticity  so  that  they  could  transfer  sufficient 

lends  from  other  appropriatkna. 

In  the  case  of  this  particular  item,  'suppose  the  depart- 
ment could  properly  take  an  item  oat  of  ttilx  appropriation 
and  put  it  in  this  one.  and  take  another  one  from  that  one, 
and  another  one  from  that  cce,  and  by  trimming  a^umber 
they  could  sufficiently  build  up  the  appropriation;  yet,  voider 
the  SenatcH-'s  amendment,  no  matter  how  many  savings  they 
could  accomplish  in  other  idaces.  they  could  not  tnerease 
any  one  item  over  U  per  cent.    That  is  not  elasticity.  ' 

Mr.  REED.  It  is  only  partial  elastisity,  I  confess;  but  I 
do  not  believe  we  could  get  Congress  to  agree  to  any  greater 
elasticity. 

Mr.  McKELLAR.  Mr.  Pre^dmt,  I  want  to  say  to  the 
Senator  from  Teaas  that  I  am  sura  that  is  the  case.  80  far 
as  the  particular  bureau  he  has  Joet  mentioned  is  con- 
cerned—the Bureau  of  Fisheries — of  course  the  department. 
«8  long  as  it  has  the  money  to  conduct  a  flsti  hatchery,  has 
no  right  to  discontinue  It,  because  as  yet  tht  Congress  still 
controls  the  question  of  whether  there  shaU  or  shaU  not  be  a 
fish  hatchery.  On  the  other  hand,  by  this  process  it  is  be- 
lieved that  just  such  a  proposal  as  the  Senator  has  in  mind 
can  be  effectuated  by  the  department;  and  there  were  con- 
aUtavaUoos  of  this  kind  that  led  me  to  ov^eome  a  rather  de- 
jj^ermined  opposition  to  lump-sum  appropriations. 

Z  never  have  believed  in  lump-sum  approfnlationa.  I  do 
■ot  believe  in  them  now.  I  think  tt  is  unwise  legislation  to 
make  hmp-sum  apuropriatlona.  At  the  same  time,  how- 
over,  in  view  of  the  cuts  that  are  made  this  late  in  the  y^, 
it  does  seem  to  i^e  that  there  ought  to  be  some  leeway. 
I  hmm  so  fwpraseed  mynif  to  the  Senator  from  Pennsyl- 
vania (Mr,  Rob);  and  I  think,  under  the  drcurastanoes,  it 
ought  to  be  done. 

Ur.BXEXX    I  thank  the  Senator. 

Mr.  OONNALLT.  Mr.  Presidest,  I  want  to  ask  the  Sena- 
tar  Irom  Washington,  in  charge  of  this  bill,  a  «uestton  in 
ze«vd  tp  the  am«sidmeot  o<  the  Senator  from  Pennsylvania. 
I  am  in  sympathy  with  the  amendment.  It  is  woly  as  to'the 
of  the  amendment  that  I  am  raising  any 
I  agree  that  there  ought  to  be  an  elasticity 
whereby  the  department  could  allocate  tibese  funds,  but  I 
do  not  want  to  haamtring  the  department  by  saying  that 
BO  one  item  can  be  inereaaed  more  than  15  per  ceirt. 

In  the  view  of  the  Senator  from  Washington,  would  this 
assendment  aiable  the  D^iartment  of  Commerce,  in  the 
allocation  of  these  funds,  to  correct  the  situation  which  I 
called  to  the  attention  of  the  Bnnatr  a  moment  ago  with 
reference  to  these  fish  hatcheries? 

Mr.  JONES.    It  would  be  a  great  deal  better  than  without 
this  amendment.    In  view  of  our  reductioo  of  16  per  eent 
mder  the  orders  of  the  Senata,  I  thiB^  this  amendment  is 
a  vei7  desirable  one.   I  think  it  win  help  very  sanch. 

Mr.  OQNNAUUt.   2  acres  with  the  Senator. 

Mr.JOMXS.  II  may  not  meat  the  whole  attuatioiL  I  doubt 
If  it  wUL  As  I  remember  tlie  »***giT^gr  of  the  amesMlment. 
it  does  not  allow  us  to  increase  a  ngrtinilsar  item  more  than 
IS  per  cent. 

Mr.RSBX   Timt  Is  right. 

Mr.  CONNALLY.  I  understand  that,  and  that  is  what  I 
was  complaining  about. 

Mr.  JONBS.   That  is  better  than  the  limitatian. 
^    Mr.  OCMINAILT.    Oh.  it  is  better  than  nothii«.  of  course. 

Mr.JOMB&    T«. 

Mr.  0OMNAU.T.   N«w.  let  ma  ask  tte  fisDator  trooilte- 
nsasee  a  fuestioBi.  -  The  Senator  irosn  Trrrnimsi  has 
teadtng  the  ight  for  thsse  artitrary  rsrtiMrtkms. 

Mr.  McKHJUyEL   Mr.  Picsldentk  I  hope  the  Somte 
Mi^thiak  thsv  vt  a^^ttrary  redwetioM.*  W  make  the 
^'  '  on  aa  artattnucy  ylaa  at  aU  but  after  •Qii« 

Urn 


CONNALLY.    I  assume  whatever  opprobrftmi  goes 
with  that  term,  because  I  voted  with  the  Senator. 

Mr.  McKELlAR.  I  have  had  a  whole  lot  d  opprohriiun, 
so  I  am  \3Bed  to  it.   Oo  ahead. 

Mr.  CONNALLY.  I  take  my  share,  because  I  voted  with 
the  Senator.  Knowing  his  great  anxiety  to  serve  the  Amni- 
can  people  by  lessening  their  burdens  at  this  time,  I  was 
glad  to  support  his  plan. 

Mr.  McKELLAR.    I  thank  the  Senator. 

Mr.  CONNALLY.  Is  it  the  Senator's  view  that  the  amend- 
ment of  the  Senator  from  Pnmaylvania  will  enable  the 
Department  of  Commerce  so  to  change  theee  figures  as  to 
take  care  of  the  situation  which  I  mentioned  with  reference 
to  fish  hatcheries? 

Mr.  McKELLAR.  I  have  no  doubt  whatsoever  of  it.  If  X 
bad  any  doubt  about  it.  I  would  be  perfectly  frank  to  state 
it  to  the  Senator:  but  I  think  it  can  be  done. 

Mr.  CONNALLY.  The  point  I  make  to  that  the  depart- 
ment of  hatcheries  ought  n(^  just  to  abandon  properties  in 
which  the  Government  has  millions  «f  dollars  invested,  but 
rather  it  ou^t  to  lessen  its  activities  at  all  of  these  stations, 
so  as  to  maintain  Une  present  organization  everywhere. 
Lessening  the  activities  at  all  the  stations  certainly  is  to  be 
preferred  to  abandoning  plants  which  !n  some  cases  have 
been  under  Government  control  as  long  as  40  years. 

I  want  to  get  into  the  Rxcou  the  views  of  Senators,  so 
that  the  department  will  know  that  it  is  to  remedy  that  sort 
of  a  situation  that  we  are  adopting  the  amendment  of  the 
Senator  from  Pennsylvania. 

Mr.  McKELLAR.  I  want  to  say  to  the  Senator  that  I  hav» 
not  a  doubt  of  it.  Instead  of  i««ii»ning  their  activities  tf 
they  do  not  have  quite  so  much  money  to  spend,  I  think  it 
wjll  probably  increase  their  acUviUes  and  be  better  for  tbe 
service.  I  believe  tbere  will  be  no  abandonment  of  any  of 
the  functions  of  which  the  Senatm:  has  ^oken. 

Mr.  CONNALLY.  I  was  about  to  say  that  I  do  not  regard 
it  as  any  real  economy  for  the  Government  now  to  abandon 
a  project  temporarily,  and  then  later  have  to  go  back  and 
take  it  up  at  the  expense  of  much  more  money  than  we  will 
save.  If,  on  the  other  hand,  we  can  take  care  of  the  matter 
by  this  amendment,  I  am  heartily  in  favor  of  It. 

Mr.,  JONES.  I  want  to  say  that  I  am  in  hearty  accord 
with  the  sentiment  expressed  by  the  Senate  with  reference 
to  the  plan  that  should  be  followed  in  connection  with  these 
various  plants. 

Mr.  CONNALLY.  That  is,  of  slowing  down  activities 
everywhere? 

Mr.  JONES.  Yes;  slowing  them  down  everywhere,  rather 
than  abac^cioning  one  entirely. 

Mr.  CONNALLY.  Rather  than  abandoning  one  at  any 
particnlsr  point? 

Mr.  JONES.    I  agree  with  the  Senator. 

Ut.  CONNALLY.    And  that  is  the  view  of  the  committee? 

Mr.  JONES.    That  is  my  view. 

Mr.  CONNALLY.  Tlie  Senator  is  chairman  of  the  com- 
mittee.   Does  he  not  reflect  the  views  of  the  committee? 

Mr.  JONES.  That  matter  was  never  discussed  In  the 
coQimittee,  I  win  say  frankly  to  the  Senator;  but  I  agree 
absohitely  with  that. 

li£r.  CC»«NALLY.    I  thank  the  Senator. 

Mr.  BRATTON.  Mr.  President,  in  connection  with  the 
discussion  relating  to  the  ojperation  of  fish  hatcheries  imder 
the  Bureau  of  Fisheries,  the  item  Is  found  at  page  •?  of  the 
bill  It  was  reduced  from  $98«,730  to  $886,730.  a  cut  of 
$100,000.  practically  lO  per  cent,  and  accordingly  was  in 
harmony  with  the  resolution  adopted  by  the  Senate  direct- 
Izig  the  roimmittee  to  cut  the  total  of  the  bill  10  ger  cent 
under  the  Hou^  figures. 

In  soy  own  State  we  have  a  new  hatchery.  Just  being  coi»» 
pleted.  at  a  cost  of  about  $50,000.  It  is  almost  ready  to  be 
plaoed  in  opoation.  I  am  told  by  the  Director  of  the 
Bureau  of  Fisheries  that  under  this  cut  as  it  now  stands 
that  hatchery,  although  it  is  completed  and  fully  eouipped 
and  ready  for  operation,  can  not  be  placed  in  service  for 
one  year,  but  that  with  an  arfHttj/^^i  ^mQ  o|  Q^iy  $3  00» 
that  hatetery  could  be  plaeed  in  operation  without  dte. 
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Is  it  the  Tie w  of  the  Senator  from  Washington,  chairman 
of  the  committee,  that  under  this  amendment  ofifered  by 
the  Senator  from  Pennsylvania  funds  could  be  diverted 
from  one  branch  of  a  department  to  another  branch  of  the 
same  department  to  m^t  an  emergency  of  that  kind? 

Mr.  JONES.  I  understand  so.  I  think  so.  It  is  thor- 
oughly interchangeable. 

Mr.  BRATTON.  Mr.  President.  I  favor  the  principle  in- 
volved in  the  amendment.  We  are  milking  drastic  cuts. 
I  favor  making  them.  Conditions  reqiiire  us  to  make  them. 
I  believe  that  a  provision  of  this  kind  would  soften  the 
shock  and  would  permit  a  department  to  meet  the  emer- 
gencies with  less  disturbance. 

I  hope  very  much  that  the  amendment  will  be  adopted; 
and  I  hope,  too,  that  before  Congress  adjourns  we  will  pass 
a  Joint  resolution  to  accord  the  same  privilege  to  the  De- 
partment of  the  Interior.  The  appropriation  bill  for  that 
department  has  passed  and  been  approved  and  is  now  a 
law.  It  does  not  contain  any  such  provision  as  this.  I 
think  we  should  pass  a  joint  resolution  giving  that  de- 
partment the  same  privileges  that  is  embodied  in  the  amend- 
ment now  proposed  by  the  Senator  from  Pennsylvania  [Mr. 
RrdI.  I  hope  this  amendment  will  be  adopted.  None  of 
us  wants  to  make  the  administration  of  a  department  too 
inconvenient  or  too  difficult. 

Mr.  McKELLAR.  That  would  be  all  right  if  the  provi- 
sion were  made  applicable  only  to  appropiiations  made  this 
year  for  the  ensuing  year,  just  as  is  provided  here. 

Mr.  BRATTON.  Oh,  certainly.  I  think  the  privilege 
should  be  confined  to  the  partictilar  appropriation  bills  we 
are  now  paaysipg  for  the  next  fiscal  year. 

The  PRESIDENT  pro  tempore.  The  question  is  on 
agreeing  to  the  amendment  proposed  by  the  Senator  from 
Pennsylvania  [Mr.  RxxdI. 

Mr.  COSTIGAN  and  Mr.  TRAMMELL  addressed  the  Chair. 

The  amendment  was  agreed  ta 

The  PRESIDENT  pro  tempore.  The  Senator  from  Colo- 
rada 

Mr.  TRAMMELL.  Mr.  President.  I  move  a  reconsidera- 
tion of  t^e  amendment.  The  Chair  disregarded  at  least 
two  Senators  who  were  addressing  the  Chair  for  the  pur- 
pose of  having  something  to  say.  and  proceeded  with  the 
vote.    I  move  to  reconsider  the  vote. 

Mr.  REED.  I  ask  unanimous  consent  that  the  vote  be 
reconsidered. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
vote  will  be  reconsidered.  Meantime,  the  Chair  has  recog- 
nized the  Senator  from  Colorado  tMr.  Costioaw]. 

Mr.  COSTIGAN.  Mr.  President,  confirming  what  the 
Senator  from  New  Mexico  [Mr.  Bratton]  has  stated.  I  hold 
in  my  hand  responsible  protests  frcMn  Colorado  citizens  and 
certain  branches  of  the  Izaak  Walton  League  of  America, 
indicating  that  the  appropriation,  in  the  form  in  which  it 
was  reported  by  the  Senate  committee,  will  result  in  closing 
important  and  desirable  fish  hatcheries  in  the  State  of 
Colorado.  I  hope,  therefore,  that  the  amendment  of  the 
Senator  from  Pennsylvania  [Mr.  Rsxo]  will  be  adopted  and 
that  the  Interpretation  given  to  it  by  the  chairman  of  the 
committee  having  this  bill  in  charge,  will  have  the  effect  of 
keeping  those  and  similar  hatcheries  open. 

AlCmiCAN    WOMEN    AND    THS    CHTLDRKN'S    BintEAIT 

While  speaking,  Mr.  President,  I  desire  to  add  that  the 
Senate  has  to-day  acted  on  an  appropriation  for  the 
Children's  Bureau.  Just  20  years  after  that  bureau  was  cre- 
ated and  within  the  shadows  of  the  lamented  death  at  Rock- 
ford.  HI.,  of  our  eminent  countrywoman,  Miss  Julia  C. 
Lathrop,  who  was  the  first  chief  of  that  bureau.  It  is  trebly 
appropriate  to  pause  to  have  placed  in  the  Record  an  article 
on  the  purposes  and  work  of  the  Children's  Bureau  in  the 
last  two  decades,  inrepared  by  Miss  Grace  Abbott,  another 
of  America's  most  distingui^ed  women. 

Miss  Abbott  succeeded  Miss  Lathrop  as  chief  of  the 
Children's  Bureau  in  1921.  Her  piUdic  so-vices.  like  those 
of  Miss  Lathrop  and  of  their  toUUant  recently  deceased 
coworker.  Mrs.  Florence  KeUey,  sire  rooted  in  the  fine  tra- 
ditions of  HuU  House.  Chicago,  over  which  presides  Miss 


Jane  Addams.  another  American  woman  of  world-wide  fame. 
Ttke  bureau  ik  therefore,  a  VMog  monument  to  the  pubtio 
devotion  andf  leadership  of  noble  American  womanhood. 
Miss  Abbott's  jiadmirable  mind,  heart,  and  trained  efficiency 
have  won  res|(ect  and  honor,  here  and  abroad,  for  her  and 
for  the  humine  and  humanising  govonmental  activities 
she  directs.     [ 

I  trust,  Mri  President,  that  unanimous  consent  will  be 
given  to  have  printed  in  the  Rbcoko.  as  part  of  my  remarks, 
the  article  bf  Miss  Abbott,  which  was  published  in  thsf^ 
New  York  Tiiijles  of  Amll  10.  1932. 

The  PRESljPENT  4>ro  tempore.    Without  ohjection.  it  Is 
so  ordered. 

The  matter  referred  to  Is  as  follows: 
ViCTomm  FOB  Chxui  Wbutabs  Won  xk  tks  Last  TWo 
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and  after 
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By  Once  Abbott 

112,  the  bin  creating  the  United  States  ChUdren'a 
by  President  Taft.    It  had  been  proposed  by 
)U9e  Conf^vDce  on  Child  Welfare  and  Presldeot 
message  to  Congress  recommending  its  passags 
conference  said: 
[J  discreditable  to  us  as  a  people  that  there  is  now 
authoritative  source  of  Information  upon  tbess; 
to  child  life  but  In  the  abeeiMe  of  such  toiot^ - 
be  supplied  by  the  Federal  Oovemment  many 
le  unoheclced;  for  public  sentlmaDt.  with  its  great 
can  only  be  aroused  by  full  kjwwledge  of  th« 


ter  this  appeal  tc  Congress  by  President  Roosevelt 
ent  Taft  had  also  recommended  its  passage,  tbs 

u.  with  Julia  C.  Lathrop  as  the  first  chief,  began 
ia  luitlooal  centei  of  Infotnaatlon,  of  research  and 
the  needs  of  the  whole  chUd  and  the  Interrelated 
th,  dependency,  delinquency,  and  the  employmsnt 
e  taak  which  was  assigned  to  the  ChUdrui's  Bur.. 
20  years  ago  is  not  completed.  It  meets  the 
ptlon  of  women'ri  w(H-k — it  is  never  done. 
owever.  been  important  accomplishments  In  thsss 
which  the  following  are  examples: 

-registration  area  had  not  been  estabUshsd,  abd 
so  important  a  subject  as  the  number  of  babl— 
died  each  year  were  not  available. 
In  1032  the  [tJnited  States  birth  •registration  area  comprises  46 
States  and  the  District  of  Columbia. 


IMVAIIT 


'AUTT  DBCmXASn 


estimated  that  300,000  babies  died  during  the 

In  1930,  in  spite  of  a  large  Increase  in  popula- 

[mated  that  about  150.000  died.    The  mother  of  the 

as  a  rule,  less  well  prepared  to  care  for  him  and 

was  much  ihore  generally  available  for  the  193S 

is  mother  knows  more  about  the  value  of  sun- 

er  oil,  and  the  Importance  of  milk  and  fruit  and 

child  of  to-day  is  much  less  apt  to  have  rickets 

uently  a  healthy,  w^-developed  child.    The  19S2 

apt  to  die  <rf. diphtheria  sod  scarlet  Xtw  than 


In  1012  It 
first  year  of  11 
tion.  It  was 
1913  baby 
expert  asslstai 
baby.    Becat 
light,  of  cod- 
vegetables, 
and  is  more  fr 
child  is  much 
the  1912  child. 

In  1912  therk  were  s<Hne  2,000,000  children  over  10  and  under 
16  years  of  «|^  employed  in  gainful  oerupatlons  in  the  United 
States  (accord  hg  to  the  1910  census.  1,000,335).  Complete  fig- 
ures for  1980  are  not  yet  available,  but  in  44  States  and  ^e 
District  of  Caiumbia  609,720  children  of  these  ages  were  em- 
ployed. *  This  Hecrease  can  not  all  be  considered  a  permanent 
gain,  however,  because  unemployment  conditions  In  1930  affected 
children  as  well  as  adults. 

In   1912   only   two   States   had    mothers'   pensions  ^law9.     Now 

46  States  and  l|ie  District  of  Columbia  have  such  Iswst    In  1013  In 
of  communities  delinquent  children  were  tried, 

ished  under  our  criminal  laws.  Now  all  bat  two 
nlle  coiut  laws  and  13  have  family  oouits,  and 
le  court  and  probation  service  has  been  extended 
dtles,  whwe  It  first  originated,  to  many  small 
communities. 
In   1912  only  one  State  had  a  bureau  of  child  health;   to-d^' 

47  States  have^isuch  bureaus.  Only  one  State  thea  had  created  tr 
bureau  of  chid  welfare  to  promote  the  Interest  of  dependent, 
neglected,  and  (delinquent  children.  To-day  more  than  liaU  tbs 
States  have  si  ch  bvireaus  or  divisions  of  State  welfare  depart- 
ments. In  11 12  the  movement  for  country-wide  health  and 
social  flervices :  had  not  been  initiated.  To-day  i^qiicaxtmataly 
one-sixth  of  t  le  counties  have  adopted  organised  county  plans 
for  health  or  social  service  or  both. 

In  1912  only  pne  State  had  a  State  commission  tor  the  study  c€ 
^^^^<^  welfare  U  ^tslatkm:  since  1912  more  than  half  the  States  bavs  ' 
created  child  welfare  commissi nns  to  oonsldsr  tbe  needs  of  chil- 
dren, and  Stale  legislation  relating  to  chUdrsa  has  been  coordi- 
nated and  mo(  emlsad. 


a  large   num 
convicted,  and 
States  have 
organized  Ju 
from   the  largi 
towns  and 


Progress  la,  titter  all,  rslattvew   We  waat  to  know  not  only  kow  far 
the  United  Staiss  has  gone  in  aaf sguardlsg  childhood  but  how  our 
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wttk  Omm  or  aft&cr  oofuatriaa.  TIm  fmcral  tmid 
of  tlae  tntaot  death  rato  tea  baea  downward.  It  Is  oaUafttad  tbat 
In  I9ia  out  of  etary  IjOM  hatnaa  bom  aUve  134  dlad  during  the 
first  year  of  life:  In  1930  the  death  rate  was  86,  and  tn  1930.  64  in 
the  United  States  biitb-registr»tion  area.  This  Is  very  encourag- 
iag  antU  one  compaNs  these  rstes  with  the  rates  for  Hew  Zem- 
tend.  In  that  Utile  laiaad  68  babies  out  of  e^^ery  1,000  bom  alive 
died  tn  19ia.  51  in  1920.  and  34  in  1930.  The  Nc./  Zealand  rate  in 
1930  was  lower  than  the  lowest  rate  for  any  State.  It  was  47  ijer 
cent  lower  ttaaa  the  rate  fen-  the  United  States  btrth-registra- 
tUm  areA.  The  Icwductbie .  minimum  for  tbe  United  States  has 
Xkofc  been  reached  when  the  death  rate  in  New  Zealand  Is  47  per 
eent  lower  than  tn  our  own  country. 

The  experience  of  the  United  States  and  of  other  coxmtrles  with 
both  hlchsr  and  lower  death  ratss  among  babies  Is  that  wtille  new 
scientific  discoveries  have  contrllnrted  to  the  great  saving  of  infant 
Uf«  in  the  last  20  years,  the  most  important  factor  tias  been  that 
the  parents  of  1932  know  more  about  the  sclenttflc  care  of  children 
than  dtd  .«ha*s  of  1913.  and  they  are  using  moca  intelllgently  the 
^      rl«%a  aad  akm  at  thm  pbyslclan. 

AWD  CHILD  can 


Parents  of  to-day  know  taan  because  tkey  are  given  more  and 
better  opportunities  to  learn  the  best  methods  of  child  care.  Less 
e«pena|ye  and  move  ptactlcal  books  giving  tbe  general  prine^des  of 
chad  cart  are  now  available  and  widely  used.  Free  distribution 
of  OoTeRuaent  pobUcattons  Is  traditional  in  the  United  States. 
bat  the  approprlatkm  of  the  C^illdren's  Bureau  li&s  never  enabled 
It  to  meet  the  demand  for  its  pcq;)ular  bulletins. 

Tlie  Sapertntandent  of  Doeuraents  reports  that  ftom  the  date  of 
their  pfttbiieatlon  to  lfS3  nearly  3.000.000  of  theae  bulletins  have 
baen  soM  and  vaan  than  10.000.000  distrfboted  fr«e. 

Whfle  ehUd  spaetaUats  a  generation  ago  were  usually  called  only 
tD  care  for  sick  children,  to-day  many  of  them  are  devoting  as 
mneh  as  a  third  of  their  time  to  the  supemsion  of  well  children. 
The  great  teaching  agency  Is  the  ciiild-health  center.  First  started 
toy  tnfaat-wctfare  societies  ha  the  larger  urban  centers,  their  num- 
ber haa  greatly  tecreaaed  in  reeratt  years.  Centers  have  been  estab- 
IMiad  In  many  small  towns  and  rural  eommunltles  with  the 
aaslataoee  of  the  State  governments  and  of  the  Federal  Govern^ 
msBt  from  1931  to  1939.  But  taanDy  more  than  a  beginning  has 
baen  made  m  maklag  these  agenolea  for  parental'edticatlon  avail- 
aUe  to  all  mothers. 

The  Change  in  the  eommtmlty  and  the  parental  attitude  toward 
the  c<«d\>ct  ptuMems  of-  children  Is  even  more  marked.  The 
ju*eulle-<4nut  movement  was  wen  xinder  way  at  the  beginning  of 
the  period  which  we  mn  reviewing.  Both  the  old  conceptions  of 
p<w»lslwnant  as  a  preventive  and  of  **  ^nstlee  "  as  eqiialtty  of  treat- 
nwat  have  died  stowly.  Under  the  new  legal  theory  of  the  JuvenUe 
court  children  are  ail  treated'  alike  only  ifhen  they  are  all  treated 
differently.  The  question  Is  not  what  should  be  done  for  partien- 
)ar  types  of  offenses,  but  what  shotdd  be  done  for  Indlvidtial  ehfi- 
<tren.    The  objective  Is  ears,  not  punishments 

This  Is.  however,  a  mueh  nK>rs  <hfflcult  theory  to  administer. 
Moreover,  If  th«  objectlva  la  eura.  not  punli^bment,  we  miist  make 
sure  that  the  cure  is  suoceaaful.  The  attempt  to  prevent  or  ciira 
<ttUnqueacy  among  children  has  led  to  st\idy  of  phvslcal  and  men- 
tal delects  of  chlldrao.  to  Invsetigatton  of  their  mental  and  per- 
■onali^  proUama.  to  eramtnattng  erf  their  envlronmenU  for  causes 
of  maladlustmanU  and  to  axparlmant  la  Indlvidttal  or  group  traln- 
iztg  during  the  preschool  period.  The  first  psychiatric  clinic  for 
tha  stxidy  of  child  delinquency,  established  largely  thro\«h  the 
efforts  of  JuUa.Lathrop^  was  sUU  regarded  as  ezparimental  in  1912. 
There  are  more  than  000  psychiatric  and  child  guidance  ollnles  at 
tba  present  tlma. 

A  review  of  the  research  of  tha  last  39  years  teveaU  the  aban- 
dounait  ot  one  "cause"  after  another  which  was  for  a  time 
heilevad  to  explain  the  daUnquancty  of  ehlidren.  Wa  hava  the 
bfigtnnlnga  of  a  new  tedmlque. 

But  If  the  objactlva  Is  a  scientific  aj^roach  to  the  conduct 
problems  of  the  individual  child,  neoeasary  reaouroes  are  still 
lacking  for  the  study  and  treatment  of  tbe  great  majority  of 
children  who  pass  through  our  courta  and  are  committed  to 
coptcttooal  Instttotlons.  Probation  oflksua.  physicians,  and 
payrhlatrlsts  attached  to  juvanile  courta,  ehild-gxaldanca  clinics. 
vJattlog  fsafher^  spadal  schools  for  truants,  and  classes  in  child 
tcainlng  for  parsats  axa  all  a  result  of  the  sOort  to  cure  or  to 
prav«nt  rtaHnqnanry.  iBfcnaatktn  baaed  <m  annviai  reports  of 
tbe  oAurto  U  avaUahla  for  IS  dtlee  for  the  yaars  1915  to  1927, 
«•  for  a  considerable  part  of  that  period.  In  10  of  these  13 
cities  the. delinquency  ratio  was  lower  for  the  last  year  report^d.*^ 
and  in  all  but  3  of  tha  M)  the  «lsoUne  was  «igT><fli::nnt 

BOMXs  xarr  orracr 
In  ^te  Of  aU  tbe  crntctan  that  has  been  leveled  at  the  mod- 
««i  ho«ne.  Its  tanportanee  In  the  life  of  the  child  Is  more  gen- 
erally accepted  In  soctad  treatment  to-day  than  30  years  ago 
and  mueh  more  gener&Uy  thui  a  hundred  years  ago.  On  the 
theory  that  tntdUgent  and  affectionate  care  of  children  by  their 
own  parenu  Is  the  greatest  safeguard  of  the  futtre  welfare  of 
^^^y*o.  g^>«7  effort  fs  now  being  made  by  the  best  social  agen- 
rtea  to  prestne  the  diQd's  heme.  The  "  mothers'  pension  "  hrws 
and  the  great  extenakm  of  "home  rdlef "  and  "family- welfare 
work  -  haw  that  objective. 

As  a  result  of  years  of  practice  in  the  treatment  of  dependency 
thCTe  is  general  agreement  araoxur  soetal  workers  to-day  that  no 
«*»»  ifcottld  ha  I'auuiud  tmm  Ms  asm  tooma  or  ftoaa  tha  cw- 


tody  of  his  own  paranta  or  pairent  baeauaa  of  poverty  or  Ille- 
gitimacy alone.  This  apparently  elementary  policy  has.  In  fact» 
worked  a  revoliition  in  the  social  treatment  of  dependilncy. 
Money  formerly  available  to  care  for  children  only  away  ifrom 
their  homes  is  now  xised  to  keep  the  homes  Intact.   ; 

The  most  significant  change  is  tn  the  number  .;of  dependent 
children  who  are  now  cared  for  in  their  own  homes.  LeglMa- 
t!on  providing  for  "mothers'  pensions"  or  "  allowances "  ^r 
"  assistance  to  parents'  funds,"  first  enacted  In  Illinois  and  ICIs- 
Bourl  In  10X1.  has  now  been  enacted  In  45  States  and  in  the 
District  of  C<riumbia.  In  the  States  enacting  eiich  legl8lf.tion 
there  has  also  been  a  steady  growth  in  the  total  number  of  f  uni- 
Ues  aided,  in  the  amount  expended,  and  In  the  number  of  omn- 
tlea  giving  this  tjrpe  of  assistance. 

For  example,  in  Wisconsin  in  1913  aid  was  given  to  ItTT  famUea, 
and  99.632  was  expended  In  keeping  children  with  their  mothcra; 
by  1928,  6.274  families  were  being  assisted  and  the  cost  was 
$1,533,900.  Whereas  in  1913  In  Wisconsin  only  5  counties  had 
taken  advantage  of  tlw  permissive  mothers'  pension  law,  in  lt3S 
all  the  counties  (71)  were  using  this  method  of  care. 

Wisconsin  reflects  niral*  conditions.  ^  The  urban  tendency  la 
even  more  marked.  In  New  York  City  the  mothers'  aid  expendi- 
tures have  Increased  constantly  sln<;e  1910.  the  first  year  tho  act 
was  in  operation;  The  •165.000  expended  that  first  year  had 
grown  to  96i479,000  In  1920.  It  should,  however,  ba  noted  that 
while  the  general  trend  Is  to  safeguard  the  family  unit,  the  prog- 
reto  iB  not  always  constant.  At  this  moment  the  case-working 
standards  of  the  family-welfare  agencies  in  many  cities  are  prac- 
tically suspended  because  of  the  widespread  xmemployment  and 
the  consequnat  emergency  relief.  Homes  are  beli^  broken  up  that 
in  other  circumstances  would  l>e  preserved. 

mXFU>ITATIOM  XSBUCXD 

The  struggle  to  protect  children  from  indxistrtal  exploitation 
began  more  than  a  hundred  years  ago.  In  each  generation  op- 
ponents have  replied  to  the  demand  for  legal  protection  "iiat 
children  are  a  part  of  the  necessary  labor  supply.  Although  :t  Is 
now  generally  agreed  that  a  full  utilization  of  our  capital  and 
adult  labor  resources  produce  more  ttian  we  can  at  present  con- 
siune.  nearly  2.000.000  children  and  yoimg  persons  under  18  yeaza 
of  age  were  employed  in  1930.'  D\iring  that  year.  In  q>ltc  of  the 
unpnpcedented  number  of  unemployed  men  and  women,  it  la 
estimated  that  some  180.000  boys  and  girls  under  16  left  scliool 
for  work. 

Ortet  progress  has  been  made  In  the  century  and  to  the  last  20 
years  in  reducing  the  number  of  child  workers  by  legal  enactment 
and  by  a  change  in  public  opinion.  The  Child  Welfare  Con'er- 
ence  In  1919  recommended  16  as  the  minimum  school-leaving  ;ige. 
Tliat  is  the  proposal  of  the  White  House  Conference  of  l')30. 
Some  43  States  now  require  that  children  attend  school  until  they 
are  at  least  16  years  of  age.  though  many  of  the  laws  ccmtain  oer- 
toin  exemptions  and  all  except  two  authorize  their  release  for  tim- 
ployraent  at  a  speclfled  age  below  18  if  they  have  reached  certain 
minimum  standards  of  education  and  physical  fitness,  sometlinea 
with  the  additional  reqxiirement  that  economic  necessity  mvist  be 
shown. 

A  study  of  the  trends  of  the  last  20  years  makes  clear  that  a 
great  change  Is  developing  in  our  conceptions  of  the  part  our  S^«te 
governmoats  must  play  In  promoting  the  welfare  of  <AIldren.  ITe- 
ventlcm  Is  now  the  keynote  in  all  our  social  services.  Institutional 
care,  for  so  long  the  only  r61e  of  the  State,  is-no  longer  adequ-ite. 
For  a  program  of  prevention  a  close  working  relationship  between 
the  State  agencies  and  the  local  community  hs  necessary.  The 
State  departments  ol  health  and  welfare  are  now  assuming  a  rOle 
of  leadership  in  establishing  well -organized  local  services. 

KNUcms  or  CHnxBOOo  ^ 

At  the  present  time,  however,  many  of  the  gains  of  the  past  20 
years  are  threatened.  Unemployment  and  low  wages  are  eneniea 
of  childhood.    As  Julia  Lathrop  said; 

"  Children  are  not  safe  and  happy  If  their  p^^nta  are  mlaeral^.^ 
and  parents  must  be  miserable  If  they  can  not  protect  a  homa' 
against  poverty.    L«t  us  not  deceive  ourselves— the  power  to  maltt- 
tain  a  decent  family  Uving  standard  U  the  primary  essential  of 
child  welfare. " 

T,  ^.^  opening  address  to  the  White  House  Conference  on  CMId 
Healthi>and  Protection  in  the  autumn  of  1980  Prertdent  Hoover 
called  attention  to  the  estimate  of  one  of  the  conference  comn  it- 
tees  that  there  were  6,000.000  Improperly  nourished  children  in  .he 
United  States.  That  number  has  Increased  by  tei^M  and  bouiKis 
during  the  last  three  years.  Security  in  the  heme  is  asacntlal  for 
a  happy  childhood.  Security  has  gone  from  homes  of  the  mlUlona 
of  unemployed  and  fear  of  economic  disaster  has  destroyed  It  for 
many  others.  '' 

The  number  of  children  in  institutioas  for  dependent  childiwat 
has  increased.     Adequate  budgets  for  children's  agencies  are  be-' 
coming  increasingly  difficult  to  secure.    But  those  who  have  b<«n^ 
given  community  responsibility  tar  the  care  of  children  are  deter- 
mined   that  hard-won  gains  shall  not  be   lost.    State  and  local 
Wmte  House  conferences  are  chartli^  the  needs  of  chUdren  and 
making  plans  for  future  Improvement. 

The  real  basis  for  hope  for  greater  progress  In  safeguarding  t:he 
health  and  general  wrtfare  of  the  children  of  the  United  mates 
Ues  in  a  growing  knowledge  of  the  widespread  preventable  auffeniK/ 
among  children.  The  peculiar  hardships  of  these  last  years  n\sKf 
quicken  our  senslUveness  to  such  svifferlng  and  lead  to  m-jre 
effective  conservation  of  our  greatest  nathmaT  asset. 


?lfr.  TRAMMELL.  Mr.  President,  I  desire  to  sak  the 
author  of  the  amendment  as  to  its  apjdication  to  items  that 
constitute  a  general  appropriation. 

The  ameiKSment  provides  that  not  exceeding  12  per  cent 
may  be  transferred.  I  wiU  illustrate.  We  have  a  gross  ap- 
propriation of  $2,000,000  for  certain  given  purposes.  Under 
this  provision  authorizing  a  transfer  of  12  per  cent,  should 
the  department,  in  the  exercise  of  that  privilege,  be  allowed 
to  go  in  and  entirely  destroy  some  activity  or  some  project 
that  has  been  estimated  for  as  a  basis  for  the  appropriaticMi? 
That  Is  the  point  that  occurs  to  me — that  the  department 
mi^t  entirely  wipe  out  some  enterprise  or  some  project 
which  Congress  had  intended  should  be  continued. 

Mr.  RKBD.  Ui.  President,  at  the  very  most  they  could 
reduce  only  12  per  cent. 

Mr.  TRAM^CELL.  I  know;  but  they  could  reduce  12  per 
coit  of  the  appropriation.  We  have  in  the  bill  here  what 
we  might  call  an  omnibus  appropriation  of  $2,000,000  for 
certain  purposes.  Within  that  are  items  numbering  prob- 
ably a  himdred  or  two  hundred,  which  were  estimated  for. 
Mr.  REED.  Where  does  the  Senator  find  that  total? 
Mr.  TRAMMELL.  The  Senator  will  tlnd  quite  a  good 
many  such  items.  I  do  not  recall,  just  for  the  moment,  the 
one  to  which  I  was  referring.  I  saw  one  a  few  moments  ago 
amounting  to  $2,000,000,  but  I  do  not  remember  what  page 
it  was  on.    I  find  one  here  for  the  Bureau  of  Standards. 

Mr.  REED.  What  page? 
-  Mr.  TRAMBfELL.  On  page  86,  a  total  of  $2,137,280.  I 
merely  turned  to  that  in  the  bill.  What  if  they  decided 
that  they  wanted  to  do  away  with  some  activity?  I  am  not 
thinking  of  the  Bureau  of  Standards  in  particular,  but  that 
will  illustrate.  Suppose  they  want  to  do  away  with  some 
jujtivity  of  the  Bureau  of  Standards  entirely.  ITiey  could, 
W  just  one  britth  of  the  pen,  under  this  12  per  cent  pro- 
vision, do  away  with  that  activity,  and  that  would  constitute 
12  per  cent  of  the  entiye  appropriation. 

Mr.  REED.  No,  Mr.  President;  and  I  am  glad  the  Sen- 
ator has  pointed  out  that  illustration.  The  figure  to  whfeh 
he  calls  attention  is  merely  the  total  of  the  figures  occur- 
ring in  items  which  stretch  over  several  pages  of  the  bill. 
It  would  be  impossible,  for  example,  to  abolish  the  hydraulic 
laboratory  research  work,  which  we  find  provided  for  at  the 
top  of  page  85.  The  appropriation  for  that  is  $40,000.  That 
item  could  not  be  obliterated.  It  could  be  reduced  only  12 
PM*  cent. 

Mr.  TRAMMELL.  I  think  it  is  a  .very  good  idea,  of  course, 
to  authcuize  this  latitude;  and  it  is  probably  necessary, 
making  such  a  sweeping  change  as  we  have  made;  but  I 
did  not  want  the  Senate  to  adopt  some  amendment  which 
might  result  in  the  abandonm^it  of  some  enterprise  which 
Congress  had  authorised  and  which  we  had  had  an  esti- 
mate for  and  which  we  do  not  desire  to  have  discontinued. 
1ST.  REED.  I  think  the  Senate's  point  is  very  well  taken. 
Mr.  TRAMMELL.  That  is  the  point,  and  I  want  that  to 
be  pretty  well  understood  in  the  Rccoao.  I  call  the  atten- 
tion of  the  Senator  to  the  item  of  light  vessels  on  page  89. 
**  For  salaries  and  wages  of  officers  and  crews  of  light  vessels 
and  lighthouse  tenders,  including  temporary  employment 
when  necessary,  $2,370,000." 

What  if.  under  the  exercise  of  the  12  per  cent  provision, 
the  Lighthouse  Buifeau,  under  the  Department  of  Commerce, 
should  say,  "We  are  going  to  discontinue  certain  lights." 
That  is  the  point  I  want  to  guard  against. 

Mr.  REED.  Of  course  I  think  we  could  safely  depend 
upon  it  that  the  necessary  lighthouses  are  not  going  to  be 
discontinued.  I  think  there  is  much  more  chance  that  that 
it&n  will  be  added  to,  in  order  to  continue  in  service  a  light- 
house, than  that  it  will  be  reduced. 

Mr.  TRAMMELL.  I  just  wanted  to  make  it  plain  that 
we  would  not  want  the  department  to  impair  some  very 
necessary  service  which  Congress  had  contemplated  having 
continued. 

In  my  State  I  think  the  alarm  Is  uimecessary,  but  I  have 
had  a  good  many  telegrams  and  letters  to  the  effect  that  the 
word  had  gone  out  that  they  were  going  to  discontinue  all 
the  beac<m  lights  on  the  St  Johns  River,  which  is  a  navi- 
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extending  a  long  distance,  wihich  has  bera 
and  years,  and  is  quite  an  important  trans- 


gable 
in  use  for 
portation  .     .. 

Mr.  McKElULAR.  Mr.  President,  I  will  say  to  the  Senator 
that  the  adoftion  of  this  amendment  would  certainly  add 
very  much  to  his  chances  of  getting  what  he  desiras  for  his 


State. 
Mr 

ter  of  gett 
system  of 
haps  a  half 
lutely  destru 
tance  of 
imder  some 
beacon  lis^ta|ion 
ter  up  with 
me  that  the 
templation. 
a  great  m: 
alarm. 
Mr.  M 


I  thank  the  Senator.    It  is  not  a  mat- 
anything;  tt  is  a  matter  of  maintaining  a 
m  lights  which  has  been  in  existence  for  per- 
century  or  a  century,  and  it  would  be  abso- 
lve to  the  navigation  on  that  river,  for  a  dls- 
150  or  200  miles,  if  the  department  were, 
of  economy,  to  discontinue  the  use  of  those 
._  the  St.  Johns  River.    I  have  had  this  mat- 
le  Lighthouse  Bureau,  and  they  have  assured 
do  not  know  of  anything  of  the  kind  in  con- 
do  not  know  how  the  alarm  got  abroad,  but 
people  seem  to  think  that  there  Is  cause  for 


„___^_,.    It  got  abroad  just  as  many  of  the 

other  alarms; got  abroad;  the  Cabinet  officers  are  sending 
out  the  alam^. 

Mr.  TRAlidMELL.  I  thank  the  Senator  from  Pennsyl- 
vania. I  haiie  wanted  the  matter  understood.  Of  course. 
I  would  not  y\aiit  to  supp<H-t  some  amendment  which  wonld 
result  in  doiilg  away  with  a  very  useful  system  of  lighting 
such  as  we  h  ^ve  on  the  St.  Johns  River.  I  appreciate,  how- 
ever, the  nec^ty  of  giving  the  d^artment  some  latitude 
in  connectioirwlth  handling  the  administration  of  these 
appropriatioi  Is  as  we  have  reduced  them. 

Mr.  CONNUXY.  Mr.  President,  the  Senator  from  Wor- 
ida  is  not  mo  re  interested  in  the  maintenance  of  these  light- 
houses than  ^re  all  of  us  on  the  Gulf.  But.  as  he  says, 
the  service  h|is  assured  him  that  it  has  no  purpose  of  abol- 
ishing or  le^iing  that  service.    Is  that  correct? 

Mr.  TRAifflklELL.    That  is  what  they  told  me. 

Mr!  CtMWiJLLLY.  I  understood  the  Senator  to  say  that. 
I  want  to  Skh.  the  Senator  from  Pennsylvania,  the  author 
of  the  amenSient.  if  it  is  his  view  that  his  amendment  will 
operate  to  g  ve  tl»  DepMtment  of  Commerce  the  power  to 
continue  the  |e  fish  hatcheries  which  have  been  referred  to, 
as  was  dificlo^  in  the  debate  a  moment  ago? 

Mr.  REEDi  Yes,  Mr.  President;  it  is  my  hope  and  my 
belief  that  it  |will  give  them  just  that  power. 

Mr.  CONNAUiY.  Tliat,  along  with  other  tjUngs,  was  the 
purpose  of  tlfe  Senator's  amendment? 

Mr.  BEED4   I  make  the  same  answer  to  the  Senator  that 

om  Tennessee  made  with  regard  to  the  Ught- 

.  the  adoption  of  the  amendment  is  calcu- 

the  maintenance  of  these  Important  actlvi- 

than  it  jeopardizes  them. 

,Y.    I  am   glad  to  have   that  from  the 


the  Senator 
houses.    I 
lated  to  ass 
ties,  far  m 
Mr.   CO 


author   of  t  le  amendment   as  evidencing  the  legislative 

intent. 

Mr.  NORB:  !CK.  Mr.  President,  I  am  deeply  Interested  In 
this  matter,  i  s  the  Senator  from  Texas  is.  and  have  enjoyed 
the  discussioi  i  very  much.  But  I  do  not  ttiink  I  thoroughly 
agree  that  tl  is  will  have  a  tendency  to  prevent  the  closing 
down  of  hate  lerles.  It  might  be  almost  as  unfortunate  if  It 
resulted  in  cl  >sing  them  down  six  months  or  nine  months,  as 
if  it  resultedin  closing  them  for  12  months  tn  ttie  year. 
Certainly  welcan  not  object  to  the  amendment  of  the  Sen- 
Ivanla.  because  It  will  be  helpful  to  whatever 
But  the  Senator  from  Tennessee  assures 
as  no  desire  to  shut  down  these  hatcheries. 


ator  from  Pe 
extent  it  g 
me  that  he 


where  it  willftake  only  four  or  five  thousand  doQan  a  year 

Mr.  Prudent,  wiU  tbe  Senator  yield 


to  operate 

Mr.  CO 
to  me? 

Mr.  NORBteCK.    I  yield. 

Mr.  CONNlMiLY.  The  Senator  from  South  Dakota  should 
not  express  jjmy  fear  about  it,  because  it  has  been  developed 
here  in  the  debate  that  one  of  the  very  purposes  <tf  offering 
this  amendn^t  is, to  malntitin  these  hatcheries. 

Mr.  NOREpCK.    Yes;  but  it  has  not  developed  that  it  wiU 
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(Wr.  CONNALLY.  V  the  Aepartment  dow  not  mpeet  the 
wiD  aad  tbm  wtslies  of  th*  Comfnaa^  we  will  know  the  reaaon 
why. 

Mr.  NORBECK.  I  un  getting  to  the  point,  H  the  Senator 
wfD  pardon  me. 

Mr.  CONNALLY.  I  hope  the  Senator  win  not  cast  any 
sxiggestion  Into  the  mind  of  the  Department  ol  Commerce 
that  we  do  not  mean  exactly  what  we  ha^  been  saying  we 
do  mean. 

-1^.  NOHBSCK.  I  realise  that  tl^  Department'  of  Com- 
merce Is  limited  by  the  provision  of  the  am<nubnent  itsell  to 
12  per  ocnL  I  want  to  go  farther  and  suggest  that  the  Sen- 
ate ought  to  know,  by  the  time  the  deficiency  bills  come 
before  us,  whether  or- not  the  department  is  able  to  keep 
thaae  hatcheries  going,  so  that  we  would  have  opportunity 
to  take  care  of  the  item  in  the  d^ciency  bill  I  would  like 
to  have  the  view  of  the  Senator  from  Tennessee  in  regard 
to  that  matter.    Does  the  Senator  think  it  could  be  done? 

Mr.  McKELLAR.  As  I  said  before.  I  take  it  that  there 
wifl  be  ample  money  to  do  what  has  been  spoken  of  here.  I 
have  no  doubt  about  it  in  my  own  mind  at  all,  and  if  that 
money  should  not  be  sufficient,  of  course  any  Senates:  will 
have  the  ri^it  to  come  before  the  Committee  on  ApproiMia- 
tions  when  we  are  eoosid^ing  a  deflctatcy  Wi 

Mr.  CONNALLY.  Mr.  President,  let  me  say  to  the  Sena- 
tor that  when  the  dtiliritTnry  biUs  eome  hi.  if  it  is  then  ap- 
parent that  the  Buroui  at  PUMriea  bos  paid  no  attention 
to  the  ezpraoed  will  ot  the  Oangress  with  reference  to  this 
Item,  it  would  then  be  very  awruptiata  to  handle  the  matter 
by  trimming  some  of  tkm  aalartaa  of  ttioaa  who  have  not  re- 
tjpaittd^  OUT  wlrtw. 

Mt.  NCHIBBCK.  Certainly.  IT  w«  fhurthat  under  the 
terms  of  the  amendment  of  the  Senator  from  Pennsylvania 
they  are  not  able  to  keep  the  fish  hatcheries  going,  we  must 
take  up  thcipiestion  of  ILdi  hatcheries  when  a  cMiciency  un 
comes  before  us. 

Mr.  BRATTOlf.  Mr.  President.  I  want  to  say.  tai  behalf 
of  J!he  Dfarector  of  the  Bureau  of  Fisheries,  that  I  Ulked 
wftti  him  at  smne  length  about  this  matto*.  He  assumed  a 
very  fahr  and  a  vny  reasonable  attitude  about  it  I  do  not 
beBeve  Ouumilssloner  OMaBey  has  any  purpoee  or  any  de- 
sire to  harm  the  system.  Quite  the  contrary.  I  think  be 
wffl  cooperate  to  the  fullest  in  administertni  the  sTvtem  in 
the  very  best  way  he  can  under  the  limitations  irapoaed  by 
this  bill,  we  are  cutting  the  appropriation,  we  arc  doing  it 
deliberately,  and  I  am  ta  fun  aymijalLy  with  that  I  sup- 
ported the  motion  of  the  Senator  from  Tennessee  to  recom- 
mit the  bill  with  instructions  to  the  Committee  on  Appropri- 
ations to  reduce  the  appropriations  10  per  cent,  and  I  expect 
to  adhere  to  that  action  in  connection  -with  subsequent  ap- 
propriation bills,  onless  tt  be  with  regard  to  certain  items 
in  the  Army  and  Navy  measoreis. 

I  believe  that  the  Commissioner  of  Fldierles  will  do  the 
very  best  possible  under  the  cuts  we  are  now  imp^vginy  upon 
this  bureau.  I  believe  that  with  the  latitude  conferred  by 
the  azoendmei^  offered  by  the  Senator  from  Pennsylvania, 
the  Bureau  of  nsheries  win  find  a  way  to  continue  operat- 
ing the  hatcheries  now  in  the  service,  and  win  put  into  the 
servioe  the  new  ones  which  have  been  completed  and  are 
now  ready  to  be  placed  in  service.  I  shan  insist  that  the 
one  in  my  State  be  placed  in  serviGe  without  delay.  It  must 
be  dooe.   This  amoadment  provides  a  method  to  do  so. 

I  do  not  want  the  impreaBion  to  go  abroad  that  we  believe 
the  commissifMMr.  o^  of  any  qpirit  of  antagonism  or  lack  of 
eooperatkiii.  will  willfully  injure  the  system.  I  think  just 
the  oi>posite.    That  should  be  stated,  in  fairness  to  h<w^ 

Mr.  Mrmn.TAR.    Mr.  Pieoident.  wiU  the  Senator  from 
New  Mexico  yield  to  me? 
^  Mr.  BRATTON.    I  yield. 

McXKUjAR.    I  can  the  Senatar^  attention  to  the 
on  page  M.    The  sitimate  is  decreaaed  only  $46,000. 
tt  weald  be  the  easiest  thing  in  ttie  world,  under  the 
anfrndment  of  the  nmttnr  from  Pennsxhrania,  to  arrange 


I     Mr.  BRATTON.    The  item  to  whfch  I  can  the  Senate's 
attention  is  at  the  top  of  page  07.  wliicfa  reflects  a  cut  oCu 
$100,000.  1 

Mr.  McKBLLAR.  Comparatively  that  is  a  very  small  cut, 
and  it  could  easily  be  supplied,  if  the  department  so  wilkid, 
to  take  care  of  the  item  in  question.  ^ 

Mr.  BRATTON.  It  can  be  easily  supidicxi.  and  I  think  lt» 
win  be  readily  done.  That  is  why  I  give  my  support  to  tlie 
amendment,  bebeving  that  it  can  be  done,  and  that  the  cora- 
mijBioner  will  do  tt  I  have  confidence  In  his  judgment-  and 
in  his  good  purpose  to  cooperate  with  Congress  in  meeting 
the  situation. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agire- 
ing  te  the  amendment  ofEered  by  the  Senator  from  PciiidH** 
vania  [Mr.  Reed].  ^^  ^ 

The  amendment  was  agreed  ta  '^' 

Mr.  PES8.    Mr.  President.  I  offei^  an  amendment  whidit 
I  send  to  the  de^. 

The  PRESIDENT  pro  tempcffe.  The  amend):>..jxt  win  be 
stated.     , 

The  CHTxr  Clkhx.  The  Senator  from  Ohio  prc^Kises  to 
insert  at  the  proper  place  the  following: 

For  the  purpose  of  defraying  the  expenses  of  partlctpatlon  \ff.t 
the  United  States  Government   In  the  Second   Polar   Tear   Pr>^ 
gram.   August   1.   1032.   to  August  31,    1088.  $30,000,   or   so  mu(h 
thereof  as  may  be  necessary,  for   personal   services  and  rent    .n 
the  District  of  Ccdumbia  or  elsewhere,  contingent  expenses,  ofldal 
cards,  printing  and  binding,  purchase  of  necessary  books,  docu- 
ments, and  periodicals,  camp  and  field  supplies,  scientlfle  instru- 
ments and  equipment,  construction  of  necessary  temporary  bulldin^^s 
for  housing  equipment  and  for  observations,  hire,  maintenance, 
and  operation  of  passenger-carrying  motor  vehicles,  transportattcn 
and  subsistence  or  per  dlemlnlleuaf  spbststence  (notwtthstanrtlt^ 
the  provladons  of  any  other  act>.  stexx>gn4>hic  and  other  services. 
and  purchase  of  supplies,  materials,  and  equipment  by  oontraiTt 
if  deemed  necessary,  without  regard  to  section  3709  of  the  B4j- 
vtsed  Statutes,  and  such  other  expsnses  as  may  be  deemed  necetv<( 
sary  by  the  Secretary  of  State  tn  furtherance  ot  the  project  do-.. 
scribed;  and  the  Secretary  of  State  may  transfer  this  fund,  or  ho' 
much  as  may  be  deemed  necessary,  to  the  Department  of  Oom*- 
merce.  with  the  ap^nroval  at  the  Secretary  of  Commerce,  for  dlract 
expeodlture  by  the  Coast  and  Geodetic  Survey. 

Mr.  FESS.  Mr.  President,  I  crave  the  attention  of  every 
Senator  on  the  floor  of  the  Senate  at  this  momrat. 

Congress  authorized  an  appropriation  of  $30,000  for  tt^ 
second  polar  program.    The  only  one  we  have  had  hereto-' 
fore  was  1882.    We  hope  to  have  the  one  in  1932.  and  then 
there  wlU  not  be  another  for  50  years.    If  we  do  not  partiei- 
pate  in  this  one,  then  the  United  States  wiU  not  have  par- 
ticipated in  this  service  for  100  years. 

In  1882  the  representatives  of  a  group  of  nati<ms.  39  In 
mmiber,  in  the  interest  of  meteorological  sttuations  affecting 
shipping  and  other  activities,  met  and  outlined  the  firsC^ 
polar  program  whic^  sent  oat  14  dtfferent  expeditions,  18^ 
into  the  Arctic  and  2  Into  the  Antarctic  region.  The  re- 
sults of  the  expeditions  are  wen  understood.  They  are  alto- 
gether scientific  and  of  tremendous  value. 

In  1920  the  representatives  of  34  nations  met  in  what'  is 
known  as  the  Intematiofial  Meteor<Hoglcal  Conference  at 
Copenhagen.  They  discussed  the  feasibility  of  a  second' 
pobar  program.  It  was  unanimously  recommended  that  it 
be  put  in  operation.  The  United  States  decided  that  it 
Could  not  afford  to  stay  out  of  U)e  jm^gram.  We  thought 
in  view  of  the  meteorological,  auroral,  electric^  and  other 
irfiMKMnena  of  the  air  and  sea,  the  programs  which  are  put 
on  in  the  interest  of  an  the  nations  using  shipping  on  the 
seas  ought  to  have  the  support  of  this  Nation.  A  resola- 
Uon  was  introduced  and  adopted  without  opposition  in  the 
House,  came  over  to  the  Senate  and  was  approved  unani- 
mously by  the  Committee  on  Foreign  Relations.  It  was 
thought  to  be  a  proper  procedure  and  we  passed  it  in  the 
Senate  with  no  opposition,  granting  the  authorization 
recommended  by  the  Geodetic  Survey,  which  stated  that 
it  is  extremdy  important  and  that  this  Nation  ought  to  b» 
connected  with  the  effort.  I  assmnM  the  Appropriationft 
Committee  overlooked  it  because  some  one  has  f  aUed  to  call 
it  to  their  attenti<m.  Upon  m^kinf  some  investigation  I 
found  that  it  had  been  presented  to  the  committee.  I  do 
sot  uxkdentand  on  what  basis  the  authorisation  for  $30.00* 
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(cur  this  work  is  ignored  by  the  Committee  on  Appropria- 
tions.   It  means  that  in  their  judgment  this  is  not  an  im- 
portant service. 
Let  me  read  a  lurief  statement: 

In  the  First  International  Polar  Year  Program,  from  Augiist.  1882, 
to  August,.  1883,  14  expeditions  were  sent  to  the  field,  12  in  the 
Arctic  and  2  In  the  Antarctic,  by  12  different  coimtries.  fully 
equipped  for  comprehensive  meteorological  observations.  The 
United  States  took  part  in  this  program,  establishing  stations  at 
Point  farrow.  Alaska,  and  Fort  Coziger  (Ijady  Franklin  Bay), 
EUesmere  Island. 

The  International  Meteorological  Conference  held  at  Copen- 
hagen In  September.  1929.  with  representatives  from  34  coimtries 
present,  propo^d  a  Second  International  Polar  Year  Program,  which 
found  stimuliis  in  the  many  new  problems  that  have  arisen 
diurlng  the  past  50  years  requiring  additional  data  for  their  solu- 
tion. During  the  second  polar  year  period,  August  1,  1932,  to 
August  31,  1937.  it  is  Intended  that  a  number  of  observation 
stations  In  the  Arctic  and  Antarctic  regions  will  be  operated  for 
observing  and  recording  magnetic,  electric,  auroral,  and  meteor- 
ological ph^^gmena  during  that  period  according  to  an  inter- 
nationally cc  certed  schedule.  The  United  States  will  establish 
a  station  near  Fairbanks.  Alaska,  a  point  accessible  at  all  times 
of  the  year  by  steamer  and  railway.  Twenty-six  of  the  countries 
represented  at  the  international  meteorological  organisation  have 
made  favorbble  replies  regarding  the  pro(>osed  program. 

.  I  scarcely  think  it  credible  that  the  Members  of  the  Sen- 
ate look  upon  this  enterprise  as  of  so  little  value  that  they 
will  say  the  United  States  shall  not  participate  in  the  pro- 
gram. The  Senator  from  California  [Mr.  Johnson]  has 
Just  suggested  to  me  sotto^  voce  that  no  one  will  oppose  it. 
Tlie  fact  is  it  has  been  left  out  of  the  report  of  the  Com- 
mittee on  Appropriations.  I  am  of  the  opinion  that  no  one 
can  afford  to  oppose  it.  but  I  am  wondering  Just  what  it 
means.    I  offer  the  amendment. 

~rMr.  JONES.  Mr.  President,  the  Appropriations  Commit- 
tee did  not  overlook  the  matter.  It  was  given  very  careful 
attention  in  the  committee  under  the  conditions  which  con- 
front us  to-day.  The  subcommittee.  I  may  say,  recom- 
mended $20,000  for  the  purpose;  but.  when  it  came  to  the 
full  C(Hnmittee,  the  item  was  stricken  out  altogether  before 
there  was  any  order  made  by  the  Senate  with  reference  to 
a  10  per  cent  cut.  After  the  Senate  made  its  order  that  we 
must  cut  10  per  cent  below  the  House  figures,  of  course, 
we  could  not  put  the  item  back  in  the  bilL 

If  the  Senate  should  vote  this  $30,000,  it  would  mean  about 
$27,000  or  $28,000  above  the  amount  we  were  permitted  to 
report  under  the  10  p^  cent  cut  order  of  the  Senate.  In 
other  words,  the  bill  now  carries  about  $1,400  less  than  the 
limit  allowed  by  the  10  per  cent  cut.  If  the  Senate  sees  fit 
to  add  this  item  to  the  bill,  it  will  carry  it  $27,000  or  $28,000 
above  its  10  per  cent  cut  order  to  the  committee. 

As  I  said,  the  subcommittee  recommended  $20,000;  but 
the  full  committee,  before  the  Senate  gave  the  orcter  to  cut 
10  per  cent,  struck  out  the  item  entirely.  There  is  no  good 
that  has  come  to  us  from  the  observations  of  50  years  ago, 
and  there  will  be  none  coming  from  another  observation,  in 
my  opinion. 

Mr.  FESS.  Mr.  President,  does  the  Senatcnr  say  no  good 
has  come  out  of  it? 

Mr.  JONES.  There  has  been  no  particular  good  pointed 
out  and  no  substantial  benefit  indicated. 

Mr.  FESS.  I  should  like  to  submit  to  the  Senator  him- 
self, a  report  which  was  made  on  the  first  polar  program 
and  he  certainly  will  not  say  then  that  no  good  has  come  out 
of  it. 

Mr.  -JONES.  I  have  not  any  doubt  about  the  sciCTitific 
reports  that  would  probably  be  made  to  scientists,  and  se 
forth,  but  I  have  not  seen  any  indication  of  any  particular 
good  that  can  be  traced  back  to  the  observation  of  50  years 
ago. 

{•  Mr.  FESS.  Let  me  ask  the  Senator  a  question.  I  recog- 
nize the  stress  under  which  the  Senator  is  operating.  He 
can  not  make  me  believe  that  he  thinks  there  is  no  value 
coming  out  of  this  work.  I  recogniae  wtiy  he  ts  taking  the 
position  he  does,  and  I  can  not  criticize  him  for  it;  but  I 
would  like  to  keep  the  way  open  so  that  the  conferees  at 
least  can  provide  for  this  second  polar  program. 

Mr.  JONES.    Let  me  suggest  to  the  Senator  that  some 
item  covering  the  matter  could  be  put  in  the  deficiency 
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appn^riatioii  bill,  w^h  wiU  be  acted  upon,  of  course, 
before  the  seajsion  is  over.  TO  add  $30,000  to  the  bin  by  this 
item  is  for  ttie  Senate  to  act  directly  contrary  to  the  orders 
which  it  gavk  the  Committee  on  Appropriations. 

Mr.  FESS.  What  position  would  the  Senate  be  in  if  I 
asked  feu-  an  amendment  to  the  amount,  recognising  that  It 
is  not  enough  and  would  amount  to  nothing?  It  would 
leave  open  tlie  way  for  the  conference  to  take  care  of  the 
matter. 

Mr.  JONEil  If  the  Senator  wiU  amend  his  amendment 
by  maldng  it  $1,000,  it  would  be  vrithin  the  10  per  cent  cut 
ordered  herei  ioctore  by  the  Senate. 

Mr.  McKI  ELLAR.  Mr.  President,  if  the  Senator  from 
Ohio  will  take  that  course,  or  wait  until  the  deficiency 
appropriatioii  bill  comes  in,  then  the  matter  may  be  taken 
care  of.  I  fabpe  he  will  not  upset  the  plan  at  the  Senate, 
thy  witti  the  proposal  of  the  Senator  from 
ommittee  on  Appropriations  turned  down  the 
ore  the  bill  was  recommitted;  and  yet,  as  I 
nator,  I  have  some  ssmipathy  with  the  pro- 
like to  look  into  it  more  carefully,  and  I 
tor  will  take  the  course  ^irtiich  hats  been 
the  chairman  of  the  committee. 
The  only  difficulty  would  be  that  it  would  ap- 
pear that  th^  Judgment  of  the  Senator  from  Ohio  might  be 
that  $1,000  trould  be  sufficient  to  do  the  work,  and  that 
would  be  an  outrageous  su^estion. 

Mr.  JONES.  It  is  perfectly  clear  that  $1,000  is  not 
enough  to  doj;  the  work  if  it  is  going  to  be  done  at  alL 

It  seems  to  me  that  under  the  peculiar 

that  is  the  course  for  the  Senator  from  C^iio 

are  in  a  bad  situation.    Let  us  not  comfdicate 

let  us  see  what  we  can  do. 

My  oi^nion  is  that  It  would  be  very  bad 

r  me  to  do  that,  and  I  am  willing  to  let  my 

me  to  a  vote. 

Mr.  President'.  I  have  the  greatest  sym- 
.t  the  Senator  from  Ohio  is  tu>^^ing  to  do.  and 
or  the  amendment  he  has  otltnA;  but  I  do 
e  refiections  whii^  he  made  upon  the  Ap- 
propriations jCommittee,  of  which  I  have  the  honor  to  be  a 
member,  weite  not  Justified. 

I  would  like  for  the  sake  of  the  Record  to  call  attention 
to  the  fact  ^at  a  number  of  very  important  things  have 
been  entirelyj  left  out  of  this  bllL  Par  instance,  an  item  for 
the  next  Paik  American  conference,  which  is  to  be  held  at 
Montevideo,  pruguay.  and  which  will  be  attended  by  all  the 
countries  of  ^e  Western  Hemlsidiere.  for  which  an  apjvo- 
priation  of  $|0,000  was  provided  by  the  House,  has  been  en- 
tirely left  oiit  of  the  bUL  It  was  not  the  intention  of  the 
committee  t^at  this  action  should  be  any  reflection  upon 
that  conf  erehce  or  upon  the  Importance  of  "  getting  to- 
gether "  with  our  neighbors  on  the  south.  It  was  merely 
thought  tha^  in  these  days  and  under  the  order  of  the 
Senate  they  0ught  to  cut  out  the  item. 

Another  v|ry  serious  cut  has  been  made  In  connection 
with  the  airways.  The  lighted  airways,  under  the  bill  as  re- 
ported by  the  committee,  will  hAve  to  be  reduced.  The  re- 
mark has  been  made  by  the  Senator  from  Florixia  [Mr. 
Fletcher]  ailout  beacons  <m  the  St.  Johns  River  being  pos- 
sibly cut  ou1|  I  hope  under  the  amendment  to  which  we 
just  agreed.  j>ffered  by  the  Senator  fn»n  Pennsylvania  (Mr. 
Reed],  that  |(7ill  be  avoided.  But  under  the  provisions  of 
the  bill  as  it  ,has  been  reported  nearly  2.000  mfies  of  lighted 
,ve  to  be  put  out  of  commission  because  money 
d  for  their  maintenance.  A  nimiber  of  radio 
weather  reports  to  aviators  as  they  fly 
Jobs  and  their  ofBces  will  be  dosed.  Ughtt 
,700  miles  of  airways  can  no  longer  be  main- 
the  bilL  It  is  a  very  serious  8ttuati(m.  It 
ots  flying  the  mail  over  these  airways  will 
risk  their  lives  by  flying  in  the  dark  or  have 
ions  entirely.  That  is  the  kind  of  thing  that 
in  the  reporting  of  the  bilL  Therefore  It 
does  not  seekn  to  me  the  Soiator  from  Ohio  is  quite  fair 
in  the  reflec  iaa&  which  he  made  upon  the  committee. 
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Mr.  FESS     Mr.  President 

The  PRESIDENT  pro  temiiore.    Does  the  Senator  from 
.  Comiecticut  yield  to  the  Senator  from  Ohio? 

Mr.  BINGHAM.    I  yield. 

Mr.  FESS.  If  any  stiggestion  I  made  was  unfair,  I  with- 
draw It.  What  1  was  concerned  about  was  that  I  supposed 
no  one  Jiad  appeared  before  the  committee  in  connection 
with  the  matter;  and  although  an  authorization  had  been 
granted,  the  item  was  omitted  anyway.  That  was  the  under- 
standing under  which  I  was  ial)oring. 
.  Mr.  BINGHAM.  I  shall  be  glad  to  vote  for  the  Senator's 
amendment,  and  I  only  wish  we  might  have  had  some  money 
for  the  Pan  American  conference,  but  both  items  were 
stricken  out  entirely. 

Mr.  JONES.  Mr.  President,  there  may  be  some  difference 
of  opinion  about  it.  but  in  my  Judgment  every  item  cut  out 
of  the  bill  after  the  10  per  cent  order  was  made  was  more 
important  even  than  this  one.  The  question  is  whether  or 
not  we  are  .going  to  restore  this  one  item  and  leave  all  the 
other  items  out  of  the  bill. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Ohio.  [Putting 
the  question.]    The  noes  seem  to  have  it. 

Mr.  JOHNSON.    I  call  for  a  division. 

On  a  division  the  amendment  was  rejected. 

Mr.  CONNALLY.  B4r.  President,  I  invite  the  attention  of 
the  Senator  from  Washington  to  the  fa.ct  that  a  few  days 
ago  I  gave  notice  of  my  intention  to  submit  a  motion  to 
suspend  the  rule  for  the  purpose  of  offering  an  amendment 
for  the  consolidation  of  the  International  Water  Commis- 
sion, United  States  and  Mexico,  with  the  American  section 
of  th^  International  Boundary  Commission,  United  States 
and  Mexico.    I  send  the  amendment  to  the  desk. 

The  PRE8IDINO  OFFICER  (Mr.  Ftss  in  the  chair) .  The 
amendment  will  be  stated. 

The  CmxT  Clerk.  On  page  16,  ^ter  line  12,  it  is  pro- 
posed to  insert  the  followteg: 

That  the  American  section.  International  Water  Commission, 
trmted  States  and  Mexico.  Is  hereby  consolidated  with  the  Amer- 
ican section.  International  Boundary  Commission.  United  States 
and  Mexico.  Hereafter  the  powers,  duties,  and  functions  of  such 
section  of  such  commission  shall  be  exercised  by  the  American 
section.  International  Boundary  Commission,  United  States  and 
Mexico. 

All  records,  flleo.  and  property  of  any  nature  whatsoever  (In- 
cluding office  equipment)  of.  and  that  portion  of  the  unexpended 
appropriations  less  $25,000  for  the  American  section  of  the  Inter- 
national Water  Comml^s'.on.  United  States  and  Mexico,  for  the 
flacal  year  1831-32.  are  transferred  to  the  American  section.  In- 
ternational Boundary  Commission,  and  said  appropriations  shall 
be  immediately  available  for  direct  expenditure  by  the  American 
section.  International  Boundary  Commission,  under  the  direction 
o*  the  tommisBloner  thereof,  and  shall  continue  to  be  so  available 
uptU  June  30.  1933.  The  commissioner  is  authorized  to  appoint  to 
positions  In  the  American  section.  International  Boundary  Com- 
miaslon.  sucb  employees  of  the  American  section.  International 
^>ter  Commission,  or  other  persons  as  he  may  deem  necessary  In 
carrying  out  the  provisions  of  this  act,  and  said  commissioner  is 
.further  authorized  to  designate  and  redesignate,  as  he  may  deter- 
mine to  be  necessary,  the  duties  and  headqxiarters  station  of  all 
employees  under  his  supervision. 

Mr.  JONES.  Mr.  President,  the  amendmeftt,  of  course,  is 
subject  to  a  point  of  order.  For  that  reason,  as  I  under- 
hand, the  Senator,  as  he  has  stated,  gave  notice  that  he 
would  mov6  to-day,  or  when  the  proper  time  came,  to  sus- 
iiend  the  rule  in  order  that  he  might  offer  the  amendment. 
I  mj^self  am  perfectly  satisfied  with  the  amendment.  It  will 
work  along  economical  lines. 

Mr.  WALSH  of  Massachusetts.  What  would  the  sav- 
ing be? 

Mr.  JONES.  I  do  not  remember  the  exact  amoimt,  but 
the  adoption  of  the  amendment  will  result  in  an  economy; 
it  will  «ave  some  money;  and  I  am  perfectly  willing  for  the 
Senator  from  Texas  to  make  his  motion  to  suspend  the  rule, 
pursuant  to  the  notice  given  by  him,  and  I  am  perfectly 
wUllng  to  have  the  vote  taken  on  that  motion  without  any 
ion  calL  ThiBa,  U  the  rule  shall  be  suspended,  he  may  offer 
"Ills  amendment. 

Mr.  CONNALLY.  Mr.  President.  I  move  to  suspend  the 
rule  ifi  order  that  I  may  offer  the  amendmeat. 


The  PRESIDING  OFFICER.  No  point  of  order  has  been 
made  as  yet  against  the  amendment. 

Mr.  McKELLAR.  In  order  that  what  the  Senator  frooi 
Texas  desires  may  be  done,  I  make  the  point  of  order. 

Mr.  CONNALLY.  I  made  the  motion  at  the  suggestion  of 
the  Senator  from  Washington,  who  wants  to  save  his  face 
(m  poirits  of  order. 

Mr.  McKELLAR.  In  order  that  there  may  not  be  any 
doubt  about  it,  I  make  the  point  of  order. 

The  PRESIDING  OFFICER.  The  point  of  order  is  sus- 
tained.- 

Mr.  CONNALLY.  I  now  move  to  suspend  the  rule  pur- 
suant to  the  notice  which  I  gave. 

The  PRESIDING  OFFICER.  The  notice  submitted  by  the 
Senator  from  Texas  will  be  stated. 

The  Chief  Clerk  proceeded  to  read  the  notice  to  suspend 
the  rule  submitted  by  Mr.  Coicwallt  on  the  22d  instant, 

Mr.  JONES.  Mr.  President,  the  notice  is  the  regular  form 
provided  for  the  purpose,  and  I  suggest  that  the  reading  of 
it  be  waived. 

Mr.  CONNALLY.    Very  wen. 

Mr.  McKELLAR.    Let  it  he  put  tn  the  Record. 

The  PRESIDING  OFFICER.  The  notice  will  be  printed 
in  the  Record. 

The  notice  referred  to  is  as  follows: 

woncE  or  motion  to  sttspckd  ittixs 

Pursuant  to  the  provisions  of  Rule  XL  of  the  Standing  Rules  of 
the  Senate.  I  hereby  give  notice  in  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  Rule  XVI  far  the  purpose  of 
proposing  to  the  bill  (H.  R.  9349)  making  appropriations  for  the 
Departments  of  State  and  Jvistice  and  for  the  judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal  year  end- 
ing June  30,  1933,  and  for  other  purposes,  the  following  amend- 
ment, viz.  on  page  16,  aSter  line  12,  Insert  the  following 

The  PRESIDING  OFFICER.  The  amendment  has  been 
read. 

Mr.  CONNALLY.  Mr.  President,  I  do  not  care  to  debate 
the  amendment,  but  several  Senators  desire  me  to  explain  it. 

Mr.  WALBH  of  Massachusetts.  Mr.  President,  I  suggest 
that  the  question  on  suspending  the  niles  may  be  put,  and 
then  the  amendment  may  be  debated. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Texas  to  suspend  the  rules  in  order 
that  the  amendment  may  be  offered.     [Putting  the  question.] 

There  being  no  adverse  vote,  more  than  two- thirds  of  the 
Senate  voting  in  the  affirmative,  the  motion  is  agreed  to,  and 
the  rule  is  suspended. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  suggest 
that  the  Senator  from  Texas  now  explain  his  amendment. 

Mr.  CONNALLY.  Mr.  President,  let  me  suggest  to  the 
Senator  from  Massachusetts  and  other  Senators  that  we  now 
have  two  international  commissions  that  deal  with  matters 
between  the  United  States  and  Mexico.  One  of  them  is  the 
American  section  of  the  United  States -Mexican  Boimdary 
Commission  and  the  other  is  the  International  Water  Com- 
mission. At  present  the  same  man  represents  the  United 
SUtes  on  both  commissions;  he  is  American  boundary  com- 
missioner and  also  American  water  commissioner.  The  pur- 
pose of  this  amendment  is  to  consoUdate  his  forces  into  one 
office.  It  will  save  the  Government  money;  it  will  eliminate 
some  of  the  machinery.  I  can  not  tell  the  Senate  just  how 
much  It  win  save,  but  there  Is  a  limitation  in  line  3.  page  2, 
which  provides  a  saving  of  $25,000.  In  other  words,  the 
pending  biU  makes  available  all  the  unexpended  balance; 
this  amendment  makes  available  all  the  unexpended  bal- 
ance less  $25,000.  So  the  amendment,  if  adopted,  wlD  save 
the  Government  at  least  $25,000. 

Mr.  WAI5H  of  Massachusetts.  Is  the  salary  of  the  com- 
missioner an  annual  salary  for  each  position  or  is  he  paid 
on  a  per  diem  basis? 

Mr.  CONNALLY.    He  draws  only  one  salary. 

Mr.  WAI^H  of  Massachusetts.    For  both  posiUons? 

Mr.  CONNALLY.    Yes;  for  both  positions. 

Mr.  WAI^H  of  Massachusetts.  But  it  will  result  in  the 
saving  of  some  money? 

Mr.  CONNALLY.  As  I  understand.  It  will  save  at  least 
$25,000. 
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Hie  PRESIDHfG  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Texas. 

The  amendment  was  agreed  to. 

Mr.  NORBECK.  Mr.  President.  I  send  to  the  desk  and 
ask  for  the  adoption  of  an  amendment  which  does  not  call 
for  an  additional  appropriation. 

The  PRESIDING  OFFICER.  The  ameikhnent  will  be 
stated. 

The  Chdet  Clekk.    On  page  30.  after  line  8.  it  is  proposed 
to  Insert  the  following: 
on  THOxmaNDTH  AWNnmsAKT  or  thx  xanoMaL  vtXLiAMjan  or 

ICSLAITD 

The  tmezpended  balance  of  $3,173.75  of  the  appropriation  of 
$55,000  contained  in  the  Joint  resolution  approTed  January  90. 
1990  (46  Stat.  57) ,  for  the  expenses  at  partldpatkm  by  the  United 
States  in  the  celebration  of  the  one  thoiasandth  anniversary  of  the 
Altlng,  the  National  Parliament  of  Iceland,  is  conUnued  available 
until  June  30,  1933,  for  the  same  pxirpoees,  and  for  the  tran^x>r- 
tatlon  and  subetstence  or  per  diem  In  lieu  therectf  (notwlthstand- 
tng  the  proTtslons  of  the  snbstatence  expense  act  of  1936  or  reg- 
ulatk>as  prescribed  pursuant  th«re(o)  of  a  representative  or  rep- 
resentatives of  the  Oovemment  at  the  United  States  to  make  the 
formal  presentation  of  the  statue  of  Lelf  Ericsson.  Including  such 
ezpenaes  of  entertainment  as  the  Secretary  at  State  shall  deem 
proper. 

Mr.  JONET,.  Mr.  President,  there  Is  an  unexpended  bal- 
ance of  about  $3,000  available,  which,  under  the  amendment. 
Is  continued.  The  amendment  does  not  increase  the  amount 
appropriated  in  the  bill,  and  so  I  do  ix>t  have  any  ob- 
jection.   

'  The  PRESIDING  OFFICER.  The  question  is  on  c«reeing 
to  the  amendment  offered  by  ttie  Senator  from  South 
Dakota. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  in  order  that  there  may 
be  an  amendment  before  us  which  may  be  debated,  I  move, 
on  page  63,  line  17,  to  strike  out  "$670,000"  and  insert 
"  $725,000." 

Mr.  JONES.  I  make  the  point  of  order  against  the  amend- 
ment that  the  committee  unendment  at  that  point  has 
already  been  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  want  It  imderstood  by 
an  Senators  that  when  we  talk  here  about  the  amendment 
which  was  offered  by  the  Senator  from  Pennsylvania  [Mr. 
Reed],  and  <rf  which  I  heartily  approve,  and  think  we  are 
going  to  And  money  in  this  already  emasculated  bill  to 
establish  flsh-cultural  stations  and  other  activities,  there 
will  be  cruel  awakenings.  It  is  all  right  to  have  the  Reoom 
show  that  the  appeal  was  made  and  the  hope  expressed  that 
such  things  might  be  accomplished,  but.  of  courte,  they  will 
not  be,  because  there  is  not  money  enough  in  the  bill  to  take 
care  of  all  these  activities,  no  matter  how  desirable. 

As  is  well  understood,  I  un  here  to  say  one  further  and 
probably  the  last  word  about  the  Bureau  of  Foreign  unA 
Domestic  Commerce.  This  morning  I  received  a  telegram 
from  Buffalo.  That  city  is  interested  in  this  mattw,  because 
If  this  bill  shall  pass  as  it  is  now  before  us,  the  office  o€  the 
i  Bureau  of  Ftweign  and  Domestic  Commerce  there,  as  well  as 
offices  in  18  other  places  in  this  country,  will  be  abolistaed; 
they  will  no  longer  exist. 

Mr.  WAIiSH  of  Massachusetts.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Soiator  from  New 
York  yield  to  the  Senator  from  Massachusetts? 

Mr.  COPELAND.    I  yield. 

Mr.  WALSH  of  Massachusetts.  I  wlH  state  to  the  Senator 
that  I  have  received  similar  protests  from  my  State  i«ainst 
the  possible  abolition  of  some  of  these  offices  of  the  Bureau 
of  P'orelgn  and  Domestic  Commerce. 

Mr.  COPELAND.  I  thank  the  Senator  for  the  confirma- 
tion of  my  fear.  Tlie  telegram  to  whirti  I  refer  is  from 
the  president  of  the  Buffalo  Exporters'  Association,  and  no 
doubt  it  accords  with  similar  telegrams  received  by  the 
Senator  from  Massachusetts.    It  reads: 

BorraLQ,  N.  Y..  April  29.  1932. 

Bon.  ROTAL   8.   COPELANO, 

Senate  Offlee  BmiUinff.  WaahHifftim.  D.  0.f 
■    ApprwSate  yoor  aflort  oppoitnc  dtooontliinane*  Buffalo  district 
office  Bureau  of  Foreign  and  Domestic  Commerce.    0\ir  organlza- 
t^wf    which  oonalsts  leading  txpor^ffu  at  Buffalo,  tu-ge  you  and 


associates  ooittnue  efforts.  Local  oOoe  petfuiuui  ta<9apenaable 
service  requlr  td  by  large  and  small  firms  alike  thro«gtaouC 
New  York.  R  ;moval  ol  services  now  would  seriously  retard  rapidly 
growing  ezpoft  trade  from  this  area. 

S.  A.  glmanaa, 
Prettiemt  Bufftlo  ExporttnT  asfoetettoa. 

Mr.  Presic  ent,  I  have  not  before  me  at  the  moment  the  Hst 
which  was  presented  here  the  other  day  by  the  Senator 
from  Calif(»  nia  [Mr.  Johivsok]  covering  18  or  20  offices  In 
different  pai  ts  of  the  coimtry  that  will  be  closed  if  this  bill 
shall  becom^  a  law  as  It  now  stands  In  the  text  before  us 
to-day. 

Let  me  c^U  attention  to  what  Is  going  to  happen  If  the 
Treasury  acfd  Post  Office  bill  should  pass  as  it  will  have  to 
be  written  ttnder  similar  Instructions  given  t^  the  Senate 
to  the  comntittee.  It  will  abolish  customs  offices  in  Indiana, 
Iowa,  Coloiido,  Utah,  Nevada.  Kentucky,  Tennessee,  Ne- 
braska. Misspurl.  Minnesota.  Pennsylvania.  California.  Rhode 
Island;  Romester.  N.  Y.;  Milwaukee.  Wis.;  Mobile,  Ala.; 
Hartford,  Qonn.;  Ohio,  North  Carolina.  South  Carolina, 
Texas,  Marilsmd.  Georgia,  Illinois.  Virginia,  Michlgtm.  and 
Washingt(m| 

Mr.  Presinent.  I  Invited  the  Commerce  Department  to 
give  me  certain  information,  and  I  have  that  informatioxi. 
I  suppose  tiiat  the  Department  of  Commerce  will  be  criti- 
cized, but  I  asked  for  this  Information,  and  it  is  perf^tly 
proper  for  an  official  of  the  Government  to  give  Informatioa 
if  a  Membei '  of  Congress  asks  him  for  it. 

The  othe"  day  the  Senator  from  Tennessee  called  the 
attention  ol  the  Senate,  after  the  Senator  from  Cahfomla 
[Mr.  Johns  Di»]  and  I  had  made  our  representations,  tn 
regard  to  tt  e  Bureau  of  Foreign  and  Domestic  Commerce  to 
the  increase  Kl  appropriations  for  it  in  various  years  begin- 
ning with  1  f21.  He  pointed  out  that  in  1921  the  appropria- 
tions for  ttte  Bureau  of  Foreign  and  Domestic  Conunerce 
amounted  to  $1,211,000;  the  next  year,  $1,694,000;  then 
$2,568,000;  and  so  on  from  year  to  year,  imtll  the  present 
year  they  hkvie  reached  the  sum  of  $5,000,000.  

I  concedi  that,  Mr.  President.  ^The  record  Is  accurate. 
The  statercent  of  the  Senator  from  Tennessee  is  correct. 
It  Is  true  t  lat  the  appropriations  for  this  bureau  have  in- 
creased froi  a  year  to  year  until  now  they  are  at  least  four 
times  as  milch  sis  they  were  10  years  ago.^ 

That  doei  seem  like  an  enormous  Increase  In  appropria- 
tions. Thefcasual  examiner  might  regard  this  b  a  wasteful 
use  of  monoy  and  a  strange  Increase  in  appropriations.  But 
let  me  shov*  jHou  what  has  happened. 

The  irarjoSe  of  this  bureau  Is  to  aid  manufacturers, 
farmers,  an  1  all  producers  tn  this  country  to  find  markets 
abroad  for  ivhat  they  have  produced  here.  It  Is  exactly  w 
if  a  man  hs  d  a  manufactory  of  furniture,  and  in  order  that 
he  might  sS  his  furniture  he  established  showrooms  tn  for- 
eign cities  and  sent  out  salesmen  to  attempt  to  sell  the 
products  of  his  endeavor. 

Tliis  bmtku  has  operated  tn  two  ways.    Through  its  for- 
eign agencij^  it  has  received  applications  from  concerns, 
ti,  and  individusds  in  Europe  stating  that  a 
ant  desired  to  become  the  distributor  of  Amer- 
es  or  typewriters  or  any  other  kind  of  fac- 
er farm  product  or  foodstuff.    Such  appiica- 
brought  to  the  attention  of  Ajncrican  pro- 
e  foreign  offices.    The  applications  have  been 
the  activities  of  the  agents  xA  the  depart- 
i^  lands. 

e  local  offices  in  this  country  have  made  studies 
manufacturing  and  agrieulttiral  eetabUsh- 
Instituttons  and  industries  in  the  terrttortes 
nnmd  aboiijt  the  local  offices.  Perhaps  to  the  local  office 
h<t,s  gone  tlie  man  who  makes  a  certain  type  of  shoes  or  of 
clothing  or  of  shirts  or  coEars,  whatever  it  may  be.  TWs 
manufactmcr  has  said,  "  I  want  to  find  a  marttet  somewhere 
in  the  world  for  tbese  products  of  mine."  By  tJie  coopera- 
tion of  these  domestic  and  foreign  offices  tbere  have  been 
hrought  toirether  tlwse  on  the  other  side  who  can  use  o«r 
products  and  those  on  our  side  who  make  ttse  pcodncts. 

Let  me  jteB  you  how  popular  ttiat  has  bMn  witb  our 
people. 
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In  1921  and  1922,  when  the  appropriation  for  this  bureau 
was  only  $1^11.000,  there  WCTe  506,000  individual  services 
rehdered.  That  is,  506,000  applications  were  made  by  indi- 
viduaL  concems  for  al*>in  the  distribution  of  their  wares. 
The  cost  per  service  then  was  $2.38.  > 

Bee  how  the  popularity  of  this  service  has  increased.  See 
how  many  more  applications  have  been  made  for  service. 
It  is  startling  how  the  demands  have  grown. 

There  were  506.000  appUcations  in  1921.  By  1923  the 
number  had  increased  to  metre  than  a  million — 1,169.000. 
The  next  year  there  were  2,000.000  applications.  By  1928 
the  Individual  services  demanded  had  increased  to  3.342,000, 
and  this  year  4.000,000  have  asked  for  this  service.  So,  if 
we  take  the  cost  per  service,  where  it  was  $2.38  10  years 
ago  it  has  decreased  to  $1.28  to-day. 

There  has  been  that  decrease  in  the  cost  of  individual 
service  because  of  the  demands  made  upon  this  bureau. 
Think  of  it.  Senators!  Poin:  million  institutions  or  indi- 
viduals In  this  coimtry  have  made  use  of  the  Bureau  of 
Foreign  and  Domestic  Commerce  during  the  past  year — 
4,000,000! 

During  the  past  year  the  bureau  has  succeeded  in  estab- 
lishing 2.873  new  agencies  and  sales  connections  for  Ameri- 
can firms  as  a  result  of  its  services.  Nearly  3,000  agencies 
in  America  made  connections  with  European  establishments 
In  order  tbat  their  sales  might  be  extended  by  reason  of 
that  export  service. 

IXuing  the  past  year  94^.580  trade  opportunities  were 
brought  to  the  attention  of  American  exporters.  Nearly  a 
million  trade  opportunities  in  Europe  were  brought  to  the 
attention  of  American  expoi^ters  through  the  operation  of 

this  bureau.    Listen  to  these  figures 

Mr.  LEWIS.    Mr.  President 

Tlie   PRESIDING   OFFICER.    Does   the    Senator   from 
New  York  yield  to  the  Senator  from  Illinois? 
Mr.  CpPBLAND.    I  do. 

Mr.  LEWIS.  That  I  might  not  disturb  the  presentation 
of  this  important  question  by  an  independent  speech,  I  take 
the  liberty  of  offering  to  the  able  Senator  from  New  York 
the  f uU  information  sent  me  from  my  city  of  Chicago,  where 
the  Association  of  Commerce  and  the  ofBcers  of  the  Conti- 
nental-Commercial Natiohal  Bank  protest  against  the  omis- 
sion of  this  item  of  apprc^ation  for  the  Bureau  of  Foreign 
and  Domestic  Commerce  on  the  ground,  as  they  contend. 
that  under  the  previous  system  of  things  the  consul  repre- 
sented commerce  and  to  some  extent  became  its  advocate, 
but  that  now,  since  we  have  passed  a  law  that  m^ges  the 
consul  ii|to  an  oiBce  where  he  may  any  day  expect  to  be 
made  a  secretary  of  legation  and  therefore  a  diplomatic 
offlcer.  hfe  #ill  not  deign  any  further  to  represent  commerce; 
and  therefore  we  have  no  representation  whatever,  as  we 
previously  had,  by  virtue  of  the  new  epaulets  tliat  have  been 
adjusted  to  the  consul,  shifting  him  into  the  possibility  of  a 
diplomatic  career,  for  which  he  hopes  by  day  and  of  which 
he  dreams  by  night. 

Therefore,  unless  these  ofllces,  which  sure  some  form  of  an 
adjunct  to  commerce,  are  in  some  degree  continued,  it  is 
represented  to  me.  to  bring  forth  to  this  honorable  body, 
there  would  be  no  one  whosoever  throughout  our  European 
commercial  ports  to  speak  in  behalf  of  Amoican  commerce. 
Mr.  COPSLAND.  I  thank  the  Senator.  ^Hxat  bears 
directly  upon  the  argument  I  intended  to  make."  What  the 
Senator  from  Illinois  has  said  so  well  gives  «>wiphftiri«  to 
my  plea. 

Let>me  state-  that  last  year  we  received  in  this  coimtry 
$57,00^,000  in  new  business,  secured  for  American  concems 
by  tt^*  Bureau  of  Foreign  and  Domestic  Commerce.  That 
was  done  at  an  expense  of  $5,000,000.  We  received  $11  for 
every  dollar  we  invested.  The  estimate  is  that  there  win  be 
a  return  of  one  million  and  a  half  dollars  in  income  taxes 
this  year  on  that  same  investment  of  $5,000,000. 

Mr.  President,  it  stands  to  reason  that  to  destroy  this 
bureau  is  to  threaten  the  life  of  the  American  export  busi- 
ness.   I  can  not  conceive  it  possible  that  the  Senate  of  the 
■Jtai^  States  wouU  wish  to  be  a  putj  to  that  calamity. 


Mr.  VANDENBERO.  B£r.  President,  will  the  Senator 
Shield? 

Mr.  COPELAND.    I  yield.  f 

Mr.  VANDENBERO.  Will  the  Senator  permit  me  to  com- 
ment on  the  observation  offered  by  the  Senator 'from  Illinois, 
which  at  least  in  some  degree  must  be  an  inadvertence? 
The  Consular  Service  of  the  State  Department  not  only  con- 
tinues to  deal  in  trade  reports  upon  a  very  substantial  basis, 
it  not  only  continues  to  make  trade  contacts,  "which  are 
reported  at  a  total  of  $19,000,000  in  ne|  advantage  to  Amer- 
ican concems  during  the  past  year,  but,  in  addition,  the 
Consular  Service  of  the  State  Department,  continuing  its 
trade  function  which  it  monopolized  for  so  many  years,  is 
entirely  depended  upon  by  the  foreign  service  of  the  Com- 
merce Department  to  formulate  the  World  Trade  Directory, 
which  is  virtually  the  EKin  &  Bradstreefs  of  the  world,  in- 
volving contacts  with  585,000  different  foreign  firms. 

The  suggestion  I  am  taking  the  liberty  of  submitting,  both 
to  the  Senator  from  New  York  and  to  the  Senator  from 
Illinois,  Is  that  there  might  well  be  a  study  to  determine 
whether  both  of  these  relatively  competitive  agencies  In  the 
foreign  field  might  not  well  come  to  a  common  basis  and 
be  stabilized  and  unified,  so  that  in  all  of  these  respects  we 
have  but  one  spokesmanship  beyond  our  borders. 

I  thank  the  Senator  for  permitting  me  to  make  that 
observation. 

Mr.  LEWIS.  Mr.  President,  I  will  ask  the  Senator  to 
pardon  me  for  making  an  observation  to  my  esteemed  friend 
from  Michigan,  to  say  that  as  I  can  not  speak  of  knowledge 
I  can  only  give  the  report  that  the  consuls,  as  the  Senator 
says,  make  a  mathematical  and  something  of  a  historical 
report,  but  the  report  they  make  as  consuls  is  gathered  from 
the  work  done  by  these  commercial  individuals  of  whom  the 
Senator  from  New  York  has  been  speaking;  and  while  the 
consul  assumes  to  make  the  report  and  to  take,  perchance, 
the  credit  of  the  result,  his  is  but  the  report  of  the  labors 
of  others,  and  he  has  a  right  officially  to  present  them  as 
the  consul.  But  my  eminent  friend  the  distinguished  Sen- 
ator from  Michigan  fails  to  observe  that  it  is  the  report  o^ 
the  consiil  of  what  has  been  done,  without  any  reference  or 
statement  of  who  did  it.  It  is  claimed  by  those  who  report 
to  me  that  it  is  the  commercial  officials  who  do  it.  and  the 
consul  merely  makes  the  report  of  the  consequence  and  the 
result.    I  do  not  know  how  true  that  is. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  from 
New  York  yield  to  me? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERO.  The  Senator  from  Illinois  will  read- 
ily see  that  he  is  describing  a  precise  type  of  competition 
which  should  not  exitt.  If  it  does  exist,  as  he  indicates, 
that  is  one  more  reason  why  in  this  economy  program  the 
sensible  thing  to  undertake  is  to  consolidate  the  competing 
forces  of  the  Government,  and  thus  seek  increased  efBtiency 
at  reduced  cost. 

Mr.  COPELAND.  Mr.  President,  how  long  would  the  dip- 
lomatic agent  abroad  have  any  diplomatic  standing  if  he 
were  using  his  o£&ce  to  develop  business  for  the  United 
States? 

Mr.  REED.  Mr.  President,  our  consuls  abroad,  although 
they  are  Foreign  Service  officers,  aw  not  considered  to  be 
diplomatic  officers. 

Mr.  COPELAND.  Nevertheless  tlxeir  work  to  a  great  ex- 
tent is  along  diplomatic  lines.  My  contention  is  that  if  we 
desire  to  continue  our  export  business,  which  even  in  1931 
was  two  and  a  half  bilhon  doUw-s,  the  largest  industry  at 
'  America,  next  to  agriculture,  if  we  desire  to  continue  that 
export  business  and  to  increase  that  export  business  we  must 
have  agents  on  the  other  side  who  are  devoted  to  that  one 
thing  and  nothing  else.  They  should  not  be  diverted  at  all 
by  the  diplomatic  activities  which  are  incumbent  upon  a 
consul  in  a  toareign  country. 

Mr.  President.  I  take  it  the  argument  made  by  the  distin- 
guished Senator  from  Illinois  is  well  founded,  and  certainly 
hisview  is  the  experience  and  the  belief  of  every  export 
concern  I  know  of  in  this  country.    They  are  begging  every- 


M»;^Kx. 


<o  {SiiiOm  tooatt 


Vk 


1932 


CONGRESSIONAL  RECORD-igENATE 


9297 


where  that  this  activity  may  be  continued,  in  order  tbaX  this 
foreign  business  maj  be  brought  to  us. 

In  connection  with  our  OLpoact  trade,  which  I  have  qx>ken 
of  as,  next  to  agriculture,  the  ctiief  business  of  America, 
there  are  1.400,000  workers.  More  than  a  billion  and  a  half 
dollars  in  wages  are  paid  to  the  persons  engaged  in  making 
goods  for  export  trade. 

Mr.  President;  I  call  attention  to  this  further  fact:  Qreat 
Britain  and  Canada  spend  more  per  capita  on  export-trade 
production  than  the  United  States  spends.  Great  Britain 
cut  expenses  11  per  cent  as  an  economy  measure,  but  did 
not  curtail  the  expense  of  activities  along  this  particular 
line.  She  made  cuts  in  highor  salaries  and  allowances,  but 
no  effort  was  made  to  reduce  the  activities  of  the  British 
agents  developing  business  for  British  industries. 

I  ask  that  the  statement  of  the  facts  I  have  before  me 
regarding  the  Bureau  of  Foreign  and  Domestic  Commerce, 
given  to  me  by  the  department  by  request,  and  also  page  3 
of  the  litUe  pami^ilet  I  hold  in  my  hand,  which  show  the 
relation  of  the  cost  of  appropriations  to  the  service  ren- 
dered, be  iiKluded  at  this  point  in  my  remarks. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rkcoro.  as  foUows: 

•OKB  VACTS   SXOABOIKa   BUUATT   OF   romClf   AlTD   DOXnTIC   OOXICnCB 

Two  thoiisand  eight  hundred  and  Mventy-three  new  agency  and 
•ales  connections  made  hy  American  ttrma  la*t  year  aa  a  result  of 
tbe  bureau's  eenrioes  can  be  v&liied  at  $500  to  $1,000  each. 

On*  hundred  and  ninety-three  thooaand  five  hundred  sales-in- 
formation reports  distributed  annuaUy.     Worth  $1  each  at  least. 

Seven  hundred  and  thirty-one  thou  wind  live  hundred  and  two 
trade  lists  distributed. 

Nine  hundred  and  forty-two  thousand  five  hundred  and  eighty 
trade  opportunities  brought  to  attention  of  American  exporters. 

Fifty  aeren  million  dcdlars  In  new  business  secured  for  Amerl- 
ean  ooncems  by  bureau  last  year.  Bureau  spent  $5,000,000; 
$11  return  for  each  $1  Invested. 

One  million  five  htmdred  thousand  dollars  estimated  income  tax 
on  above  biislneas.     , 

Two  billion  five  hundred  million  dollars  export  trade  1931. 
Largest  Industry  next  to  agriculture.    -^ 

United  States  leads  tbe  world  as  an  exporter  despite  decline. 

One  million  four  hundred  thousand  workers  involved  in  export 
trade  with  won  than  oae  and  one-half  bUlion  dollars  in  wages. 

Nineteen  hundred  and  thirty-one  exports  deollnbd  37  per  cent 
in  value  over  1930,  Imports  32  per  cent;  on  quantity  basis  much 
lass  severe,  exports  only  20  per  cent.  Imports  10  per  cent  over  1980. 
Industrial  prodiactlon  feU  off  16  per  cant;  trelght-car  loadings 
19  per  cent. 

Twenty-five  billion  dollars  In  oommerdal  traiwactlona  as  result 
of  export  trade. 

Seven  mUUon  dollars  collected  annuaUy  by  Depcu-tment  of  C!om- 
merce  in  fees  and  turned  Into  Treasury. 

Twenty -foxir  thousand  export  firms  served  currently  by  bureau. 

Forty-six  thousand  firms  make  dally  use  of  bureau's  domestic 
trade  services. 

One  hundred  thousand  doUars'  worth  ot  bureau  publicattoos 
■old  annually. 

Eighty  per  cent  of  btireau's  services  for  "  UtUe  ftilow." 

Three  million  nine  hundred  and  sixty-six  thousand  aervloes 
rendered  by  bureau  during  1930-dl. 

Ckwt  per  service  dropped  from  $aj8  in  1911-22  to  $1.28  in 
1930-81. 

Ai^roprlatlons    1930-81    four    ttmaa    1921-S3.     Servloes    eight 

One  and  one-tenth  per  cent  of  total  UUted  States  Budget  for 
Department  of  Oommeree. 

Eleven  per  cent  of  total  for  Department  of  Commerce  for  Bu- 
reau of  Foreign  and  Domestic  Commerce. 

Qreat  Britain  and  Canada  q)end  more  per  capita  on  export- 
trade  promotion  than  United  States.  Great  Britain  ciit  expenses 
II  per  cent  as  an  economy  measure  but  did  not  curtail  staff  or 
activities.  It  was  applied  to  cuts  In  higher  salaries  and  allow- 
anoes. 

One  '"""'^"  five  hundred  Uiouaand  d<^Iars  oootributed  by  in- 
dustry lor  cooperative  work  with  bureau,  1.  e..  Drug  Store  Survey, 
31  trade  assoclaUons  put  up  $75,000.  bureau  $25,000. 

DetatU  regarding  growth  of  Bttreau  of  Foreign  and  Domestic 

Commerce 
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>NorsoanL     I    >  Not  vat  avsOabta. 


Mr.  FESS. 
York  yield? 

Mr.  COPElliAND. 

Mr.  FESS 
forty-ttiird 


Mr.  Presideait*  will  the  Senator  from  New 


I  yield. 
Mr.  President,  this  Is  the  one  hundred  and 
fijpniversary  of  the  inauguration  of  Qeonge 
Washingttm  itfs  Presideift  of  the  United  States.  The  situa- 
tion is  not  such  that  I  can  state  what  I  wanted  to  say  ear- 
lier in  the  dar,  but  I  wish  to  take  the' privilege  on  Monday 
of  inserting  in  the  Record  some  very  interesting  letters  of 
notable  contepporaries  of  Oeorge  Washington. 

I  thank  the  Senator  from  New  York  for  allowing  me  to 
make  this  announcement. 

Mr.  COPELAND.  Mr.  President,  I  am  glad  the  Senator 
made  the  ai^ounoement.  If  Qeorse  Washington,  with  his 
breadth  of  vMon.  were  alive  to-day  and  here  to  advise  us. 
I  am  sure  he  would  be  urging  us  not  to  make  anjr  entangling 
political  alliances  with  Europe  but  to  get  all  the  business 
possible  from  the  European  countries. 

Mr.  Presid^t,  I  beg  all  Senators  to  give  thought  to  what 
I  have  said.  I  know  it  is  as  useless  as  bajring  at  the  moon 
to  make  any  effort  to  change  the  pending  bill.  It  is  pre- 
destined and  foreordained  to  pass  as  it  has  been  written. 
But  I  do  hoi  10  that  these  feeble  remarks  of  mine  may  be 
of  some  use  ^rhen  we  come  to  the  conference,  and  that  pos- 
siUy  from  tte  conference  may  come  more  liberal  support 
for  the  Buret  ku  of  Foreign  and  Domestic  Commerce. 

I  do  not  &,tter  myself  that  the  amendment  presented  by 
the  Senator  from  Pennsylvania,  which  I  fully  approved. 
will  in  any  mitterial  way  increase  the  activity  of  this  bureau. 
But  in  this  ttttte  of  economic  deivession  In  Amoica,  Ameri- 
can industry  and  American  activities  of  every  sort  must  bo 
encouraged.  \Yet  by  the  passage  of  this  bill  we  are  aiding 
the  depressic^.  taUng  the  heart  still  further  from  those 
engaged  in  boMness  in  our  country.  I  am  regretful  beyond 
words  that  It  seems  necessary  that  there  should  be  any 
such  economy  as  this;  it  is  false  eoonomy,  not  true  ecaix»ny. 

There  are  many  activities  of  the  Oovemment  which  can 
be  reduced  soifar  as  their  appropriations  are  concerned;  but 
when  we  do  anything  to  int«:f»T  with  the  spinning  of  the 
wheels  of  thejkna^iines  in  our  factories,  and  tbe  belching  at 
smoke  from  me  diimneys  of  our  factories,  we  are  harming 


our  country 
come  back  to 


It  is  the  exercise  of  false  eoon^Hny,  which  wiU 
haitni^  us. 


Mr.  WALSH  of  Massachusetts.    Mr.  President.  I  ask  to 


have  printed 
Senator  from 


in  the  Record,  following  the  speech  of  the 
iNew  York,  some  communications  wtiich  I  have 
received  simiyr  to  that  <^ered  by  him. 

The  PRESIDENT  pro  tempore.    Without  objection,  it  is 
so  ordered.    T  * 

The  matteij  referred  to  is  as  foUows: 

J  BoaxoH,  Mass.,  Apra  U.  19S2. 

Bon.  Z2svi»  L  WiUMH, 

UMiUdVBtateM  SenaU: 
Although  befeving  firmly  in  governmental  economy,  hope  notb- 
izig  will  be  doae  which  will  cripple  the  valuable  service  given  by 
Bureau  oC  Vorflgn  and  Domestic  Conuaeroe. 

C&wxM  8.  Smns, 
Gvmmiuicmtr  of  Labor  mmd  lMMm$tri$a. 
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BORoar.  ICam..  AprO  11.  1932.      | 
Hon.  Davxb  I.  Walsh. 

United  States  Senate: 
The  New  Sngl&nd  Sboe  azid  Leather  Association  and  our  nitanu- 
factxirers  generally,  while  believing  there  \a  abundant  opportunity 
to  I. eliminate   unnecessary  actlTltles   in  most  departments  of  the 
ieral  OoTemment,  would  be  sorry  to  see  any  action  taken  by 
that  would  seriovialy  cripple  the  vital  activities  of  the 
ku  of  Foreign  and  Domestic  Cooimerce  in  Its  coqi;>eratlve  work 
with  AmCTlcan  buslnesa 

Tromas  p.  Anokssoh,  Secretary. 

B08TOM,  Mass.,  AprU  12.  1932. 
Senator  David  I.  Waibh. 
Senate  Office  BuUdimg: 
While  thoroughly  in  accord  with  Increased  Oovemment  economy 
Jfiope  you  will  use  all  your  Influence  to  prevent  any  panicky  action 
that  would  cripple  Commerce  De[>artment;   although  cost  of  this 
depsLTtment  mt^r  ftiCtct  In  Oovfmment  Budget  It  is  doing  wonder- 
ful Job  for  American  buslneas.    Any  setback  here  wotild  be  dearly 
purchased  economy. 

ImnBMAnoMAi.  Associatiow  or  Blus  Pbint  and 

Aluxd  Iicoustuss. 
Phiup  B.  TBst,  Vice  President. 

BPmnrafXKLO.  Masb.,  AprU  11.  1932. 
Van.  Datd  I.  Waj-sr. 

United  Statet  Senate: 
Reduction  to  cacpenaee  Oovemment  agencies  heartily  Indorsed. 
-trat  we  hope  In  the  case  of  Department  of  Commerce  reduction 
wUl  not  be  so  drastic  aa  to  eliminate  eastern  district  offices  be- 
lieved to  be  rendering  Important  service  to  industry. 

SnzNarxsLD  Chaubb  op  CoMMKadK, 

nam  ToiK.  N.  T,  AprU  11.  1932. 
Bern.  Daw  I.  Walsh. 

United  State*  Senate: 
Understand  Senate  contemplating  reducing  appropriation  avail - 
•Me  Bureau  For^gn  and  Domestic  Commerce.     Respectfully  urge 
yoQ  refuse  redxtoe  thetr  already  small  appropriation  still  further. 

C.  A.  RiCHAaos, 
:Pre»id«nf  C.  A.  Richards  (Inc.), 
Export  Dlttributirra  for  United  American 

Boech  Corporation.  Springfield.  Mau. 

Boston.  Mass..  AprU  11.  1932. 
Bon.  DAvm  I.  Walsh. 

United  States  Senate: 
Wbne  I  believe  strongly  in  economy  and  all  possible  reduction  of 
expenae,  it  seems  to  me  that  the  proposed  reduction  in  appro- 
priation for  Bureau  of  Foreign  and  Domestic  Commerce  is  rela- 
tively excessive  and  will  seriously  cripple  the  good  work  being  done. 
X  commend  the  matter  to  your  careful  consideration. 

fsawklxh  w.  hobbs. 

Nkw  England  Council. 
Boston.  Mass..  AprU  16.  1932. 
Hon.  Davd  I.  Walsh, 

Umtted  States  Senate.  Washin^on,  D.  C. 
DsAS  SsMAToa  Walsh:  Being  in  position  to  know  the  nature  and 
value  of  the  w<H-k  of  the  New  England  office  of  the  United  States 
Bureau  of  Foreign  and  Domestic  Commerce,  we  haye  to-day  tele- 
graptMd  certain  asnatars  as  follows  with  reference  to  the  Depart- 
ment of  Ooounerce  appn^riaUon  bill  now  pending: 

"While, New  England  industry  and  business  generally  earnestly 
desire  balancing  of  the  Federal  Budget  and  look  to  the  Congress  to 
achieve  this  as  promptly  as  possible,  we  xirge  that  provision  be 
made  for  continuance  of  district  oAces  of  the  Bureau  of  Foreign 
and  Domestic  Commeroe  on  a  basis  that  will  not  entirely  deprive 
business  of  the  practical  and  valxiable  assistance  they  render." 

This  telegram  was  sent  to  Hon.  Rxed  Bmoot.  chairman  Finance 
Committee;  Boo.  Wasunr  L.  Joms.  chairman  Appropriations  Com- 
mittee: Hon.  HlBAX  W.  JOHNaoN.  chairman  Commerce  Committee: 
Bon.  ftAnr  tA.  La  Tosjjarm,  chatrman  Committee  on  Manufac- 
tures. 

Sincerely  yotm^ 

Dnourr  Hashon. 
Executive  Vice  President. 

Boston,  Mass.,  AprU  12.  1932. 
Rob.  David  I.  Walsh. 

United  States  Senate  Chantber.  Wmshinfton.  D.  C 

Mr  DBAS  SsNATOs  Walsh  :  I  have  been  reading  with  a  great  deal 
,of  Interest  the  comment  that  is  emanating  from  Washington  rela- 
tive to  the  colossal  task  that  is  now  confronting  you  gentlemen  in 
the  balancing  of  the  Natkmal  Budgrt.  I  thocooghly  reeOlae  that 
yon  are  bombarded  from  all  angles  with  suggestions  as  to  what 
yoa  should  do  and  what  you  should  not  do.  and  in  sending  you  the 
word  I  am  now  sending.  I  do  so  with  the  sole  thought  In  mind  of 
possibly  b^ng  helpiful  in  offering  Information  as  to  something  I 
come  in  persiuisl  contact  with  prsetleally  every  day  in  ttM  week. 

I  am  partlcidaiiy  coocened  with  the  rather  drastic  cot  that  is 
oontemplated  in  the  provlskHi  for  district  and  coopersttve  oOces 
of  the  Department  of  Commeroe.  To  the  merchants  of  the  co\intry 
these  oOoes  have  been  of  dlsttnet  vshie.  and  Z  think  I  am  fairly 
safe  in  saying  that  they  render  more  doUar  for  doUar  value  than 
•nj  other  govsmmsntal  aeUvltj.  . 


llietr  business  Is  strictly  In  the  promotion  of  American  trader 
both  domestic  and  foreign,  and  in  coming  in  contact  with  both 
domestic  and  foreign  trade,  such  as  I  do  In  my  business  every 
day.. I  have  come  to  look  on  the  district  c^ce  In  Boston  as  an  abso- 
lute essential  to  the  prop>er  conduct  at  trade.  As  an  instance  of 
the  value  of  the  district  office  in  Boston,  changes  are  taking  place 
almost  momentarily  in  regulations  made  by  foreign  countries  as  to 
what  they  will  or  will  not  admit  into  their  country,  whether  or 
not  the  government  of  any  particularly  coiintry  wlU  allow  funds 
to  go  out  in  payment  for  American  goods,  changes  in  rates  of 
duties  and  what  not.  all  of  which  information  the  district  office  of 
the  Department  of  Commerce  keeps  on  file  for  Immediate  refer- 
ence, and  I  very  much  fear  should  this  service  be  too  seriously 
curtailed  it  wo\ild  work  a  real  hardship  on  manuf actxircrs  in  this 
district,  attempting  to  properly  conduct  their  trade  abrockl. 

For  instance,  it  has  not  been  so  long  ago  that  one  of  our  clients 
was  sending  a  rather  large  order  to  Chile.  Before  letting  the  order 
go  out,  we  checked  up  with  the  Boston  district  office  of  the  Depart* 
ment  of  Commerce  and  discovered  that  the  Chilean  Oovemment 
had  put  in  a  regulation  whereby  the  consignee  in  Chile  could  only 
secure  the  permission  of  his  government  to  pay  the  invotoe  on 
this  merchandise  at  the  rate  of  2  per  cent  per  month,  and  that  If 
the  shipper  had  made  the  shipment,  he  would  have  had  to  wait 
two  years  fqr  his  money.  When  I  got  this  information,  he  decided 
not  to  ship,  and  it  was  a  distinct  saving  of  time  and  money  to 
have  such  information  available.  i 

Of  course,  it  could  be  said  that  such  information  could  be  ob^* 
tainable  from  Washington  if  there  were  no  such  thing  as  a 
district  office  In  Boston,  and  It  is  probably  true,  but  It  Is  much 
more  convenient,  and.  in  my  hiunble  opinion,  much  more  economic 
that  such  information  be  readily  available  for  people  in  a  par- 
ticular district  rather  than  have  to  go  to  Washington  for  every 
bit  of  Information  that  is  needed. 

Aa  I  started  out  to  say  in  the  beginning  of  this  letter.  I  do 
not  want  to  take  the  position  of  "  viewing  things  with  alarm  ** 
or  burdening  you  with  personal  suggestions,  but  I  think  you  would 
find  on  a  check  up  that  the  sentiments  I  have  set  forth  in  this 
letter  as  to  the  real  usefulness  of  some  of  the  efforts  of  the 
Department  of  Commerce  will  be  agreed  to  by  practically  all 
manufacturers  and  shippers  in  the  New  England  district. 

This  letter  is  written  with  the  idea  of  putting  information  In 
your  hands  as  to  the  practical  usefulness  of  something  that  should 
be  retained  if  It  is  at  all  possible  to  do  so  and  consistent  with 
the  attitude  you  are  taking  in  regard  to  the  momentous  question 
that  is  placed  on  you  to  decide. 

With  cordial  good  wishes.  I  am  ^ 

Very  sincerely  yours. 

D.   C.   Andktws  &   Co. 
By  A.  J.  Kki.t.kt.  Sev  England  Manager. 

Lawbsncs.  Mass..  AprU  2S.  1932. 
^Senator  David  I.  Walsh. 

Washin^on,  D.  C. 
HoNOKKD  Sib:  Am  incloeing  an  editorial  from  the  Telegram  re- 
garding the  work  of  the  Commerce  Department  at  Boston  that 
might  be  Interesting. 
Respectfully, 

R.  W.  BicxasoN. 
Editor   Telegram-Sun, 
[From  the  Lawrence  Telegram.  AprU  21,  1932] 

AS   ws   SSX   IT 

After  all,  have  you  ever  realized  the  personal  service  the  Federal 
Oovemment  gives  to  its  citizens?  As  a  general  rule  we  consider 
Washington  too  far  away  to  be  of  interest  except  once  in  four 
years,  when  the  President  is  elected,  and  occasionally  when  some 
discxission  is  up  in  Congress  in  which  we  are  Interested.  As  far 
as  personal  service  is  concerned,  very  few  people  realize  there  is 
any  such  animal.  But  some  people  have  discovered  the  difference. 
Suppose  you  wanted  to  ship  a  Christmas  present  to  some  friend 
in  another  country.  How  would  you  learn  of  the  procedure  to 
send  it  and  whether  there  Is  a  duty  to  pay?  Some  time  ago  a 
man  wanted  to  send  a  piano  to  his  son  in  Italy.  The  son  pre- 
ferred an  American  make  and  the  father  desired  him  to  have  it. 
There  are  a  large  number  of  such  nice  and  interesting  questions 
that  puzzle  the  people  here,  and  many  of  them  let  the  question 
slip  t^ecause  they  do  not  know  how  to  secvire  the  information. 

Washington  is  too  far  away,  there  is  too  much  trouble  to  write. 
and  no  one  would  pay  attention  to  a  question  anyway.  That  is 
the  reaction  of  the  average  citizen.  But  you  would  be  surprised 
to  know  that  up  in  the  tower  of  the  cxistomhouse  in  Boston 
there  sre  offices  that  are  busy  every  day  answering  simple  ques- 
tions, but  questions  of  real  interest,  sometimes  vital  interest,  to 
the  one  asking  them.  Some  of  these  questions  require  patience, 
but  they  are  answered  by  the  Department  of  Commerce  repre- 
sentatives. 

While  talking  with  an  official  there  recently  the  phone  rang. 
Only  part  of  the  conversation  was  heard  in  the  office,  but  appar- 
ently the  question  was  answered  more  readily  than  the  Inquirer 
eaqpected.  The  inquirer  desired  to  ship  something  to  Canada  and 
wanted  to  know  the  duty  he  would  have  to  pay.  Instantly  ths 
answer  vent  back  over  the  wires :  "  The  duty  will  be  35  per  cent, 
plus  an  excise  tax  of  6  per  cent  and  a  sales  tax  of  S  per  cent." 
How  could  the  man  in  the  customhouse  tower  be  so  sure?  He 
laughed  and  said  he  had  answered  the  same  question  a  dozen 
times  that  day.    And  there  are  plenty  other  questions. 

A  man  came  in  who  planned  to  move  to  Canada.  Be  wanted 
to  know  about  duty  on  the  property  he  desired  to  take  and  about 
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an  automobile.  It  took  leae  than  five  minutes  for  him  to  team 
tttst  his  personal  pitJitecty  was  not  duttabte,  but  there  was  a 
question  regarding  ttke  auto.  If  he  bad  owned  It  six  months, 
there  was  no  duty.  He  was  planning  to  buy  an  auto.  Well,  in 
that  case  it  coxild  not  be  a  secondhand  car,  for  they  a»  net  ad- 
mlaslble  for  settlers,  and  a  x»ew  car  Is  subject  to  duty,  jrius  excise, 
plus  sales  tax. 

Of  course,  people  and  firms  in  trade  understand  the  great  serv- 
ice rendered  by  this  department  regarding  conditions  throughout 
the  world.  80  complete  Is  the  Information  that  there  is  no  tnnAle 
to  learn  of  markets  in  far-off  Austaralla,  China,  or  New  Zealand:. 
Department  agents  throughout  the  wortd  gatlier  this  data  for  the 
benefit  of  the  American  manufacturer.  As  the  same  time,  it  Is 
gathering  a  vast  amorint  of  Information  for  any  citiaen  wbo  can 
use  that  Information  to  advantage. 

There  are  able  men  who  are  devoting  their  time  and  energy  In 
assisting  American  Industries  on  the  road  to  prosperity.  The 
prospect  of  trade  expansion,  building  better  local  markets,  ttie 
understanding  of  the  market  for  the  special  product  of  the  firm, 
and  a  score  of  others  dealing  with  the  Intimate  business  in  which 
a  particular  firm  is  engs^fed.  Many  a  puzzling  proMem  to  a  new. 
and  often  established,  firm  is  solved  through  the  aid  of  the  de- 
partment. 

Possibly  there  Is  no  more  valuable  service  to  the  people  of  this 
country  than  that  freely  given  by  the  Department  of  Commerce. 
During  this  period  of  world  depression  the  department  is  of 
valuable  service  in  advising  manufacturers  and  shippers  In  their 
many  problems.  In  fact,  this  department  can  be  of  still  greater 
service  with  more  able  and  experienced  men  at  its  disposal.  It  is 
in  reality  one  Oovemment  service  that  Is  established  to  aid  our 
indvujtry  and  trade  through  such  periods  as  we  are  passing,  and 
do  it  safely. 

It  would  naturally  seem  that,  at  the  present  moment,  the  de- 
partment is  of  more  importance  than  at  any  time  of  its  existence. 
Foreign  trade  Is  Important,  but  it  must  be  safe  and  productive. 
Not  only  the  major  industries  but  there  are  many,  many  ways  in 
which  it  helps  the  little  lnd\2stry:  the  one  Just  beginning.  It 
works  on  the  theory  that  there  are  experlenoes  that  can  be  of 
value  to  the  man  Just  starting  or  developing  a  manufacturing 
plant.  There  are  the  vital  questions  of  market,  appropriation  of 
effort  and  finance,  and  others,  which  may  mean  the  difference 
between  success  or  failure  of  the  enterprise. 

It  wnuld  appear  reasonable  to  presimie  that  the  best  course  for 
the  Oovemment.  at  this  time.  Is  to  expand  the  service  of  this  one 
department,  because  of  the  immense  assistance  it  can  be  to  our 
depressed  industry.  Our  biisiness  men  do  not  req\ilre  so  much 
help  during  prosperity.  It  is  then  that  most  any  business  runs 
Itself.  But,  it  is  in  times  Uke  these  that  greater  effort  on  the  part 
of  the  Oovemment  should  be  made  to  encourage  and  promote, 
through  proper  advice  and  experience,  all  Industry. 

Perhaps  you  do  not  know  it.  but  there  are  services  offered  by 
the  Federal  Oovemment  that  have  the  personal  touch  for  every 
citizen  of  the  country. 

The  PRESIDENT  pro  tempore.  The  bill  la  on  its  second 
reading  and  still  open  to  amendment.  If  there  be  no  further 
amendments  to  be  offered,  ttie  queetion  is.  Shall  the  amend- 
ments be  engrossed  and  the  bill  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed  and  the 
bin  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

XEMORIAIi  . 

Mr.  WAIiSH  of  Massachusetts  presented  a  telegram  in  the 
nature  of  a  memorial,  signed  tiy  Franklin  Reece,  the  Reece 
Buttonhole  Machine  Co.,  and  sundry  citizens  (being  manu- 
facturers) of  Boston.  Mass.,  protesting  against  abandon- 
ment of  the  general  manufacturers'  sales  tax  in  the  pending 
tax  bill  and  indorsing  the  economy  program,  which  was 
referred  to  the  Committee  on  Rnanoe. 

TAX  <m  DCFORTKD  WOOO  WVf 

Mr.  HASTINGS  presented  a  telegram  from  the  Jessup  & 
Moore  Paper  Co.,  of  Wilmington.  Del.,  favoring  the  imposi- 
tion of  a  tax  on  imported  wood  pulp,  which  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rbcom.  as  foUows: 

WiLMXXOroii.  DXL.,  AprU  30.  1932. 
Bon.  DANikL  O.  HAsniros, 

United  States  Senate,  Washington.  D.  C: 

Understand  some  doubt  whether  Pinance  Committee  will  recom- 
mend tax  on  Imported  wood  pulp  to  offset  depreciated  currency 
foi«lgn  nations  off  gold  standard.  Foreign  pulp  now  delivered  In 
this  covmtry  much  less  cost  than  domestic  manufactiwe.  We  have 
been  obliged  shut  down  our  Maryland  pulp  mill  indefinitely. 
Unless  some  relief  is  given  immediately  we  must  dose  our  Dela- 
ware pulp  mill  employing  several  hundred  men.  Our  Delaware 
mUl  operating  only  two  days  a  week.  Our  former  customers  buy- 
ing foreign  pulp  at  low  prices.  U  our  pulp  mills  shut  down 
permanently  the  farmers  and  produccre  in  Delaware  will  have  no 
market  for  pulpwood.     Please  oonf«   with  Senator  Jonw  and 

try  to  help  us.  ...««_ 

'  Ths  Jtaavr  h  Moosx  Psfb  Oo. 


Mr.  BING 
to  have  prin 
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caovr  or  ram  9vcnjrrnm 
Mr.  President,  I  ask  unanimous  cwMcnt 
in  the  Record  an  article  «otiU©d  "  Manila 

io  Function,"  and  a*  that  tt  be  reCerred 

ittee  on  the  Judiciary,  with  the  reqilest  thaX 
lideration  of  the  nominations  of  judges  for 

,, high  court. 

There  beinf  no  objection,  the  article  was  referred  to  the 
Committee  (m  the  Judiciary  and  ordered  to  be  printed  to  the 
Record,  as  fo|llows: 

MAmUl     HI6H    loOUST    *T^T—    *0    rOKCTlOW — waSHIWSTOH     ■BraTK'S 
FAILUKK     TO    fcONVnUC     SIX     APPOINTSES     LAAVXS     QTTOSITM 
TStSTTMAI.  rolmt   CZrUIBCSD — TWO    OV    THI    OSlSIMal.    WINK 

wmuaaeo  aira  atn  osbd — oirs  APPonfTBC  opposed 
Manha.  Apm  ».— The  Phfllpplnes  were  left  to-day  wlthoxxt  a 
fxinctionlng  sikireme  cotirt. 

The  compilation,  which  had  been  foreseen  as  a  result  of  the 
faUure  of  the  Senate  in  Washington  to  confirm  the  new  a];q>ointees, 
predplta^  when  the  court  held  Its  final  eeeston  under  Ita 
'  I  with  a  membership  of  nine. 
Jvistlce  Charles  Johns  and  the  resignations  of  Jus- 
ihnston  and  Norberto  Romualdez  left  the  court  only 
one  of  whom  is  Acting  JusUce  Carlos  Imperial, 
le  vacancy  created  by  the  death  of  Justice  Johxu. 
,nd  was  on  a  vacation  In  the  United  States,  thus 
P-.TT,  ^^  »-.jingth  for  the  simMner  session  at  five. 
The  present!  impasse  arose  as  a  result  of  the  legislature's  action 
last  year  in  raising  the  membership  to  15.    The  supreme  oourt  is 
body  in  the  islands  and  was  bopeleesly  over- 
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appointments  to  fill  these  places  were  allowed  to 
bte  because  of  political  ju-essure.     Three  new  ap- 
made  recently,  but  oonflrmafeion  of  these  also 
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.pst  takie  an  enforoed  reoeas  unUl  July,  since  It 
^,»«».«  -.— .  ;«:  a  quorum,  and  unless  the  appointments  are  con- 
firmed In  the]  meantime  the  PhiUppines  will  oonttnue  wlUumt  a 

supreme  trlbvlnal.  .,.     .       <. 

ir  action  by  the  Senate  on  the  new  PhUipplne  8u- 
.ppointeee  has  grown  since  the  resignation  of  Just4oe 
March   16,  when  it  was  fareaeea  that  a  quorum 
^  for  future  sessions. 

Senate  has  been  attributed  in  part  to  opposition  to 

itos,  one  of  the  appointees.    Newspapers  have  op- 

,use  he  defended  a  drastic  Ubel  law  recently  passed 

^nre.     He  was  accused  by  a  Manila  lawyer  of  using 

secretary   to  Justice  Romualdez  to   influenoe  tbe 

trial' of  an  enkbez^ement  case.    He  filed  an  action  for  llbd  against 
his  acctiser. 

'   .  BKPORTS  or  COMMITTRS 

t 

Mr.  KSK$,\frmn  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  bin  (S.  9«)  to  amend  section 
8  of  the  ajct  making  appropriations  to  provide  for  the 
expenses  of  I  the  government  of  the  District  of  Columbia  for 
the  fiscal  y^r  ending  June  30,  1914,  and  for  other  purposes, 
approved  li^ch  4,  1913.  reported  it  with  an  amendment  and 
submitted  alieport  <Ko.  624)  thereon. 

Mr.  NORBiBCK.  from  the  Committee  on  Banking  and 
Currency,  t4  which  was  referred  the  bill  (S.  4291)  to  amend 
section  52ia  of  the  Revised  Statutes,  as  amended,  reported 
it  without  {amendment  and  submitted  a  report  (No.  625) 
thereon. 

JOS,  from  the  Committee  on  tbe  Judiciary, 
.  referred  the  bill  (S.  S938)  to  provide  for  th« 
in  of  certain  juvenile  offenders  to  States  under 
lich  they  have  committed  offenses  or  are  de- 
for  other  purposes,  reported  it  with  amend- 
«**««  -,«-  „^— (initted  a  report  (No.  626)  thereon. 
He  also.  Ifrom  the  same  committee,  to  which  was  referred 
the  bin  (8.^^4020)  to  give  the  Supreme  Court  of  the  United 
States  autu>vity  to  prescribe  rules  of  practice  and  procadure 
i^th  respe^  to  proceeding  tn  criminal  cases  after  verdict. 
reported  it  [without  amendment  and  submitted  a  report  (No. 
627)  theredn, 

■ANKINO   ACT  OT    ItSS 
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Mr.  NOttBECE  submitted  the  views  of  tbe  minority  d 
the  Commiltee  aa  Banking  and  Currency  to  accompany  ttm 
bill  (S.  44^2)  to  provide  for  tbe  safer  and  more  effective 
use  of  the  [assets  of  f^eral  reserve  banks  ahd  of  national 
Hanirtng  afsociations.  to  regulate  interbank  cixitrol  to  pre- 
vet^  the  indue  diversion  of  funds  into  speculative  opera- 
tions, and Ifor  other  puiposee.  heretofore  reported  from  tha* 
committeel  Without  amendment,  which  were  ordered  to  be 


9300 


CONGRESSIONAL  RECORD— SENATE 


April  30 


^'f 


printed  as  part  3  tA  Report  Na  584.  and  to  be  printed  in  the 
RxcCAJD.  as  follows: 

(Senate  Report  No.  5M.  pt.  a.  TSd  Coo«,  l«t  no*.] 
OraunoH  or  Tta  Natidmal  awd  Fcdbkai.  Rzsnvs  Banking  Ststdc 


Mr.  NoKBacK.  from  the  Conamlttee  on  Banking  and  CTurrency, 
submitted  tbe  following  Tlews  of  tlM  minority  (to  accompany  8. 
4412) : 

Tbe  Senate  Committee  on  Banking  and  Currency  has  had  under 
consideration  8.  4412.  "To  provide  for  the  safer  and  more  effec- 
tive  luee  of  tbe  aaeete  of  Federal  reserve  banks  and  of  national 
banking  associations,  to  regulate  Interbank  control,  to  prevent 
tbe  undue  diversion  of  funds  Into  speculative  op<!ratlons.  and  for 
other  purposes."  and  reported  favorably  thereon  on  Arall  22.  1932 
(Bept.  No.  584).  ▼ 

On  behalf  of  the  minority  of  the  members  of  the  Senate  Com- 
mittee on  Banking  and  Currency.  I  am  Twirtwg  this  report  In 
protest  against  the  proposed  extension  of  branch  banking,  with- 
out taking  Issue  with  the  distinguished  author  of  the  bill.  Senator 
OuuM.  on  other  matters  in  the  bill.  In  most  of  which  I  heartily 
concur,  and  some  of  which  I  deem  very  Important. 

In  speaking  of  our  banking  system,  we  must  keep  In  mind 
that  we  have  (1)  a  sjrstem  of  national  banks  chartered  and 
supervised  by  the  Federal  Government:  (2)  we  have  a  competitive 
ly?item.  that  of  State  banks»  chartered  and  supervised  by  the 
Stetes. 

There  is  difference  of  opinion  among  well-informed  people  as  to 
their  comparative  merits,  and  certainly  there  is  a  great  desire  on 
the  part  of  certain  people  tc  wipe  out  the  State  banking  system. 
What  can  not  be  done  directly  by  law  may  be  done  by  giving 
the  national  system  such  an  advantage  that  the  competitive 
Stete  system  can  not  exist. 

Aside  from  the  two  general  classifications,  we  might  make  fur- 
ther classifications,  as  follows:  Unit  banks,  chain  banks,  group 
banks,  and  branch  banks. 

A  unit  bank  may  have  a  National  or  Stete  charter.  It  is  gen- 
erally defined  as  an  Institution  which  Is  owned,  controlled,  and 
operated  by  residento  where  the  bank  ts  located,  and  has  no 
aSllated  institutions      This  Is  the  typical  American  bank. 

The  term  "  chain  bank  "  is  generally  applied  where  two  or  more 
feanka  are  owned  and  controlled  by  one  individual  and  partnership 
(without  a  holding  company  or  more  centralized  control). 

"  Group  bank  "  ts  the  proper  term  f  c»-  Institutions  that  have  been 
lowing  up  In  many  sections  of  the  country  of  late  years.  If  not 
a  violation  of  law.  It  is  certainly  an  evasion  of  law.  A  holding 
company  is  generally  organized  tot  the  purpose  of  owning  and 
eontoolling  these  banks.  As  a  rule,  the  holding  compwny  owna 
over  90  per  cent  of  such  bank  stock,  but  there  remains  a  local 
organization  and  a  local  board  of  directors,  subject,  however,  to 
the  control  of  the  holding  company,  which  Is  located  In  some 
central  place. 

It  la  a  well-known  fact  that  shares  in  a  bank  carry  a  double 
liability  with  them  on  the  part  of  the  stockholder.  As  a  rule  the 
■hares  In  a  holding  company  Ao  not  carry  this  extra  liability, 
though  there  are  a  few  notable  exceptions  to  this  practice.  I  have 
in  mind  especially  the  Detroit  Arotq>.  who  i4>peared  before  this 
conmlttee  and  explained  their  system. 

Branch  hanking  Is  where  a  p>arent  bank  has  one  fliumclal 
structure  fTofn  which  it  operates  the  several  brunches  or  offlces 
under  set  niles  and  Instructions  issued  by  the  head  office.  The 
(^oers  of  the  several  branches  have  very  iin>»t.^  t>owera  of  discre- 
tion.    ^  ♦ 

rAixzHO  vwBOta 

Since  the  war  there  has  been  a  continual  shrinkage  in  values 
and  this  has  put  a  great  strain  upon  our  banking  structure.  Nu- 
merous failures  have  been  taking  place,  and  those,  who  for  differ- 
ent reasons  prefer  the  chain  bank  with  the  central  control,  are 
continually  pointing  to  the  banking  systeixis  of  other  countries. 
But  all  things  flonsldered.  the  American  system  hits  held  up  won- 
derfully well.  Our  Government  has  not  come  to  the  direct  aid  of 
our  banking  staicture.  such  as  has  been  the  case  in  many  Suro- 
pean  countries,  where  the  govemmentel  form  of  banking  exists. 
where  the  taxpayers  took  the  losaea. 

We  are  often  reminded  of  the  losses  suffered  by  depositors  in 
this  country.  That  is  true,  and  it  is  deplorable:  but  it  is  not  fair 
to  point  to  other  countries  far  comparison.  The  American  dollar 
Is  stm  at  par.  while  the  bank  deposits  in  forrign  lands  have 
dwindled  in  proportion  to  the  shrinkage  of  their  currency  value; 
in  Canada  It  Is  20  per  cent,  and  in  France  it  Is  80  per  cent.  We 
have  much  over  which  to  be  hJippy.  and  do  not  need  to  be  hasty 
about  importing  a  banking  system  from  foreign  lands. 

The  so-caUed  safety  of  the  French.  Canadian,  or  English  system 
Is  simply  one  of  percentage,  and  we  ns«d  not  be  ashamed  of  the 
comparison. 

It  is  not  believed  that  the  remedy  lies  In  more  centralisation. 
When  we .  take  the  history  of  the  chain  bank,-  group  bank,  and 
branch  b&nk.  many  States  in  the  Cnlon  have  had  debacles  which 
are  appalling.  The  greatest  bank  failure  in  this  whole  depression 
was  in  the  case  of  a  branch-bank  system— a  central  bank  with 
some  50  or  60  braiu:hes.  On  the  other  hand,  while  the  losses  of 
unit  banks  In  the  United  States,  due  to  overbanklng  conditions 
and  the  present  financial  sltuaUon.  have  been  devastating,  we 
have  no  assurance  that  such  a  condition  may  not  arise  again  under 
a  different  form  of  hanking,  as  each  generation  must  learn  Ite  own 
Maatm.  and  hxunan  nature,  as  a  rule,  has  never  been  able  to 
eapiUliss  100  per  cant  firooi  tha  "-"-l-^-r  at  the 


Advocates  of  the  branch  banking  system  Ignore  the  fact  that 
such  a  system  has  never  been  tried  In  a  country  of  120,000,000 
poptilation  3.000  miles  across.  They  Ignore  the  tendency  In  this 
country  to  centralize  control  of  everything,  and  especially  of 
credit.  I  believe  the  branch  banking  system  woxild  put  us  at  the 
mercy  of  the  financial  centers. 

THX   CAIf  ADXAN   STSTSX 

We  hear  much  about  the  Canadian  system,  which  is  the  out^ 
growth  of  the  British  system,  but  we  hear  only  the  good  side  of  it. 
However,  we  occasionally  run  across  something  Buspicious  even  In 
these  presentations.  We  are  told  that  Canada  has  only  11  banks, 
with  an  average  of  about  400  branches,  and  that  there  have  been 
no  failvu'es.  This  statement  is  not  In  accordance  with  tbe  record. 
for  they  have  had  numerous  failures. 

An  advocate  of  the  Canadian  system  In  a  recent  magazine  artlda 
said  they  had  had  only  16  failures  in  62  years.    The  branches  ara, 
not  counted  when  the  failures  occur,  but  let  us  take  them  at  their; 
own  statement.    They  have  11  banks  and  they  have  had  16  fall*- 
ures;  that  is  more  than  a  hundred  per  cent. 

We  are  told  that  these  11  Canadian  bankers  have  during  the  last 
few  years  had  a  smaller  percentage  of  failures  than  the  banks  in 
this  country,  and  I  think  that  is  true.  But  we  have  a  large  numt>er 
of  banks  in  this  country  that  have  had  no  fallxires,  and  certainly 
we  have  one  banking  system  here,  not  above  referred  to.  that  has 
gone  through  entirely  without  losses,  and  it  has  done  an  enormous 
banking  business.  The  worst  thing  that  can  be  said  about  it  is 
that  it  has  not  fiirnlshed  accommodation  to  the  communities 
where  the  deposits  were  received.  They  have  taken  no  risk.  They 
have  not  been  interested  in  building  up  the  communities.  If  we 
had  only  such  a  system,  we  would  make  no  progress  in  our  devel« 
opment;  we  would  slow  down — we  would  come  to  a  standstill.  The 
system  is  the  nearest  comparable  to  the  Canadian  system.  I  have 
reference,  of  course,  to  the  postal  savings  bank  that  drains  tha 
comm\inlty  dry  of  its  cash. 

One  of  our  distinguished  Senators,  who  has  speut  a  great  deal 
of  time  In  Canada,  told  me  privately  he  believed  the  nat\u-al 
resoxirces  of  Canada  were  eq\ial  to  those  of  the  United  State*. 
Their  growth  has  only  been  one-tenth  the  growth  of  the  United 
States.  I  believe  we  are  much  Indebted  to  the  luilt  banking  sys- 
tem for  this  difference. 

I  feel  that  section  19  of  the  Glass  bill  should  be  eliminated  in 
ite  entirety.  There  is  a  movement  on  foot  to  control  the  banking 
indxistry  of  the  "United  States  by  centralization.  This  movement 
might  be  termed  not  only  national  but  International.  Of  lata 
years  this  movement  has  been  becoming  more  evident.  The  only 
way  it  can  be  accomplished,  apparently,  is  through  nation-wide 
branch  banking  and  the  complete  elimination  of  the  tmlt  banlt. 

The  unit  banker  has  had  a  most  prominent  place  In  the  develop- 
ment of  the  United  States.  By  reason  of  his  individualistic  char- 
acteristics he  has  been  able  to  mold  himself  to  meet  any  possible 
situation.  It  has  been  through  his  foresight,  strength  of  char- 
acter, and  belief  In  these  great  United  States  of  ours  that  our 
country  has  become  the  foremost  In  commerce  and  Industry.  His 
endeavors  have  been  most  outatandlng.  The  history  of  our  country 
might  have  been  different  if  our  banking  system  had  been  con- 
trolled from  Washington  or  New  York. 

Our  dual  system  of  baulking  has  been  one  of  the  great  motivat- 
ing factors  in  making  the  United  States  the  outatandlng  country 
that  it  is  to-day.  Our  coxmtry  is  too  large,  too  widely  diversified, 
to  expect  one  banking  system  to  be  so  versatile  as  to  deal  with  so 
complex  a  situation  efficiently.  The  American  people  are  Individu- 
alistic and  so  should  be  our  banking  structure.  The  unit  bank 
has  a  most  definite  position  In  our  national  welfare. 

Two  reasons  have  been  advanced  why  we  should  have  one  sys- 
tem of  banking: 

First.  The  commerce  of  the  United  States  should  be  financed  In 
an  orderly  manner;  must  have  a  uniform  system  of  banking  under 
Federal  supervision.  Oiir  past  history  does  not  prove  the  neces- 
sity of  the  sanxe. 

Second.  That  the  Federal  Government  can  not  rely  upon  tha 
volimtary  cooperation  of  State  banks  and  trust  companies  for  tha' 
execution  of  a  national  policy.  The  record  is  clear  that  there  haa' 
never  been  a  time  when  the  unit  bank  or  the  State  chartered  in- 
stitutions have  not  upheld  the  hands  of  our  Government. 

The  placing  of  our  banking  structure  with  the  now  overbur- 
dened bureaucracy  in  Washington  Is  In  direct  violation  of  tha 
principle  of  State  rlghta.  So  far  no  tangible  evidence  has  been 
offered  that  the  passage  of  this  section  would  be  of  value  to  tha 
rank  and  file  of  our  citizenry  or  would  meet  and  stabilize  tha' 
present  situation.  We  have  always  the  matter  of  politics,  changa 
of  administration.  Government  in  business,  which  can  not  be  over- 
looked.    History  repeats  itself. 

The  past  several  years  a  large  amount  of  propaganda  has  been 
fed  to  the  people  endeavoring  to  educate  them  to  national  branch 
banking,  and  while  the  resolutions  of  some  of  our  financial  organi- 
zations were  rabid  in  their  opposition  to  branch  banking,  owing 
to  steady  pressure  from  without  and  within,  their  position  has 
been  gradually  changing. 

This  plan  appears  to  be  a  part  of  the  preconceived  plan  for  the 
elimination  of  the  unit  State  bank  and  placing  the  control  of 
our  banking  structure  in  financial  centers.  Those  Interested  ia 
controlling  the  banking  structure  of  our  cotintry  will  find  It  far 
more  easy  to  handle  Washington  than  some  19.000  different  bank- 
ing corporations  scattered  throughout  the  United  States.  When 
banking  and  credit  are  centralized  In  a  few  hazids.  it  Is  «»^>«tT  fot 
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ttas  powerful  ie  get  ooBtral  tA  so^  eorparaMooa.  m  faiet.  Itr. 
Whitney,  president  oC  the  New  York  Btook  grrtwnga.  tasttflad  ba- 
fore  the  Bw^nig  Committee  that  with  cood  doUars  be  ooold  "  90 
out  and  buy  every  cocporation  in  tha  world,"  and  there  seems  to 
bs  no  limit  to  the  niunber  of  good  dollsis  tbey  control.  This  ts 
true. 
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-  Oongrees  first  allowed  the  national  banks  to  have  hranehes 
!«tthin  the  cltyi  In  which  they  were  located.  The  next  step  was 
to  allow  branches  In  metropolitan  areas.  Now  the  demand  Is 
tnade  that  we  have  what  wUl  mean  natlon-wWe  branch  banking 
IB  Ita  entirety,  and  plans  have  been  offered  which  can  be  utilized 
In  eliminating  every  unit  bank  by  direct  congressional  sctlon. 

It  is  in  tha  interest  of  the  United  States  that  a  banking  monop- 
oly should  not  be  created.  The  theory  of  siphoning  credlta 
thrmigh  a  branch -banWng  system  has  been  exploded.  Theoreti- 
cally It  functions  perfectly  until  under  pressure  the  pipe  ^rlngs 
a  leak.  When  the  unit  bank  closes  there  Is  merely  a  "pop"; 
when  a  system  of  branch  banks  doses  tt  Is  a  detonation. 

We  only  have  to  look  back  to  the  history  of  the  endeavor  to 
renew  the  charter  of  the  Bank  of  the  United  States,  with  Ite 
branches  In  the  then  leading  cities,  during  the  Presidency  of 
Andrew  Jackson,  to  prove  now,  as  then,  that  a  banking  monopoly 
headed  to  at  Washington  la  not  for  the  best  Intereste  of  the  cltl- 
aens  of  the  United  States.  . 

The  placing  of  more  power  to  the  national-banking  system 
Is  dangerous.  Additional  powers  given  ttils  system  wovild  not 
redoimd  to  Ita  benefit  unless  it  Is  coupled  with  l^lsiatlon  that 
will  cripple  or  eradicate  our  present  State-chartered  Institutions. 
This  fear  of  centralization  to  the  hands  of  a  lew  Is  poeslWy  one 
of  the  factors  behtod  the  popularity  of  State-chartered  institu- 
tions and  general  satisfaction  of  our  dual  system  of  banking. 

The  foUowtog  figures  speak  for  themsdres: 

On  December  81.  1931,  there  were  to  the  United  States  IM 
private  banks,  687  mutual -savings  banks,  546  stock-savings  banks. 
1,246  loan  and  trust  companies,  and  11.240  State  banks — ^total, 

The  national  system  bad  6,868  banks,  wltti  capital  from  flOXJOO 
xtp,  of  which  less  than  225  had  a  capital  of  f  1.000,000  or  over. 

As  of  the  same  time,  national  banks  had  on  deposit  $19,210,- 
000.000,  which  tocluded  $280,000,000  of  funds  of  the  United  States; 
whUe  depoelta  of  State-chartered  Institutions  were  $30,486,000.- 
800— a.  dttferencB  of  $11,175,000,000   to  favor  of  State-chartered 

Now  as  to  capital  structure.  Btete-chartered  institutions  hsd 
$176,000,000  more  than  national  banks  and  a  surplus  of  $1,700.- 
800,000  to  excess  of  those  of  national  charter.  In  other  words, 
State-<^iartered  Institutions  had  more  mllUons  of  surplus  above 
the  amount  of  surplus  of  national  banks  than  the  total  aggre^te 
or  capital  and  national  banks. 

Further,  take  the  period  from  March  26.  1981.  to  December  80. 
1981.  We  find  that  dxiriixg  the  totenrening  period  the  dejKislta  to 
liatlonal  banks  decreased  $3,100,000,000.  while  deposlta  to  State- 
chartered  Institutions  decreased  $3,700,000,000,  The  per  cent  of 
decrease  to  each  Instance  la:  NaUonal  banks,  13  per  cent;  State 
banks.  8  per  cent. 

Now.  fiirther.  a  coooparlaoa  of  national  bank  saspenalona  and 
Btate  bank  suspensions: 

In  1931,  prior  to  the  flgurea  eltad  above,  there  were  400  bank 
suroenslons.  as  against  161  for  tha  year  1980,  or  an  increase  of  154 
per  cant.  WhUe  the  Stata-c^rteiad  Institutloas  had  1309  suspen- 
r  Sons  to  1931.  as  opposed  to  1.128  to  1980.  or  an  iitcrease  of  60  per 
'  cant,  there  were  reopened  to  1931.  25  naUonal  banks  and  260  State- 
chartered  Institutions,  or  10  to  1.  In  1980  there  were  reopened  6 
national  banks  and  140  State-charterad  Inatitutlcms. 

Mow  as  to  deposlta.  Time  deposMs  in  national  banks,  InrHwllBg 
dsposita  of  the  Post  OOoe  Department  to  natitmal  banka.  in 
December  80.  1981.  were  $7,504.000/)00.  as  opposed  to  time  depoatta 
to  State-ohartered  insUtuUons  <tf  $18,480,000,000,  or.  roughly 
nmaklne.  2<4  to  1  to  State-chartered  instltutloBs.  In  the  Postal 
Savings  System,  at  the  eod  o<  tbe  last  fiscal  fear,  June  80.  1981. 
thwe  was  on  deposit  averaging  $500  for  each  depositor,  an  aggrs- 
gate  of  $347.000j000,  an  tocrease  of  $172,000,000  for  the  Govem- 
■Mnt's  fiscal  year.  Kight  hundred  and  ten  million  doUan  of  the 
deposit  shrinkage  In  State-chartered  institutions  were  In  aavin^i 
•ccounta.  The  number  cA  savings  dapositors  decreased  by  one 
and  a  half  million.  Now.  obviously,  the  million  and  one-half  de- 
positors who  ceased  having  savings  accounta  to  State-chartered 
Institutions  did  not  n»h  to  the  post  office,  for  the  Increase  to  tlia 
number  of  postal  savings  depositon  during  tha  saina  period  waa 
804.000.  or  less  than  one-fLfth. 

uqumamn}  coapoaanoit 

It  Is  hoped  that  a  liquidating  corporation  will  be  the  means 
of  more  prunqrt  payment  to  depositors  of  some^aubstantlal  part  of 
their  equity  as  soon  as  a  bank  is  (dosed.  It  ts  not  a  guaranty  of 
bank  deposlta.  though  it  may  potot  to  that  direction  and.  there- 
fore, be  subject  to  much  criticism. 

GTTAaairm  or  okpobits 

The  State  banking  system  is  threatened  from  another  angle,  and 
that  Is  the  giaat  demand  now  on  the  part  of  the  national  banks 
to  have  gissrantc«  oC  depoalts.  Tlia  request  is  baaed  on  the  plea 
that  it  will  restore  confidence;  but  I  do  not  hesitate  to  say  there 
are  naUonal  banks  that  would  like  to  unload  their  losses  on  the 
PMeral  Treasury,  and  among  them  are  some  large  ones:  and  where 
the  bank  U  a  large  one.  the  taxpayar  wowld  IM  sasimitog  a  Ug 


saental 
must  bs 
ba  asaumsd 
figure.    Thjs 
fortunate 


One!  of  the  pui  puses  Is  to  pm  tha  nattoml  bank  a 
tato  advantaap  over  the  State  bank  and  daatroy  our  dual  syi 
oC  bMiklBf.  ^t  is  an  indirect  axtd  sn  inaldftoua  «My  $a  *  Hiat 
which  they  ddka  not  attempt  to  do  directly. 

TtM  writer Ita^leres  that  guaimntea  of  deposits  may  somattaaa 
become  a  reettty,  b^  it  is  qxilte  convincing  from  tlie  exparteoca 
of  many  Staiss  <th4t  tiied  the  bank  guaranty  law  that  a  mors 
careful  approach  to  the  aubjact  must  be  made,  and  cwtalaty  tt 
mxist  be  oon^ld^ed  a  form  of  Issuranoe:  therefore  the  two  funda- 
df  msuimnoe  mtist  ba  reeognlaed:  <1)  No  lo« 
^.tten  wfaHeh  can  not  ba  paid;  (2)  no  risk  dMnHd 
fOO  per  cent  value — 75  per  cent  would  be  a  saftV 
osttor  who  oould  get  75  per  cent  eash  wooMM 

.compared  to  womb  of  those  who  wait  aaany  ^aata 

on  the  slow  IjIquldaUoc  of  a  reoetver. 

Ttiaiw  a(«  members  of  this  coorunittae  who  favor  guaranty  ox 
bank  deposltjl  who  would  hesitate  now  to  iMkve  tha  Ooaernsaent 
take  ovar  baiik  )osaea  and  alao  to  destroy  the  State  banking  sys- 
tem, for  Stale  l^iiks  would  not  ba  toduded  to  tha  progtam  for 

guaranty.       \  

The  dept«istoft  started  to  agrlcxalturai  sections  brought  dosra 
thrrussndi  ol}  banks.  '  These  people  have  taken  their  losses.  They 
protest  agalalM  helping  to  pay  the  losses  that  are  now  tbreatenlnc 
other  aectkMte.  ^    

(For  tba  minonty). 

I  KNSOLLD  BIU.  ntBSSlfm 

Mr.  WA1331MAN.  from  the  Committee  or.  EijroDed  Bills, 
reported  that  on  the  29th  instaat  that  committee  presented 
to  the  Fradent  of  the  United  States  the  enrolled  bUl  <& 
194)  for  th0  reihef  of  Jeff  Dacvis  Caperton  and  Lucy  Vhtlnla 
Caperton. 

UXLS  AND  JOINT  UCSOLVTIDN  nmtOUUtKU 

Bills  and  a  Joint  resolution  were  introduced,  read  the  flzst 
time,  and,  by  unanimous  cooaent,  the  second  time,  and  «»• 
ferred  as  fidlows: 

By  Mr.  FLETCHER: 

A  Wll  (S.  4539)  granting  an  Increaae  of  pension  to  Nathan 
J.  Barwick;  to  the  Committee  on  Pensions. 

By  Mr.  LEWIS: 

A  bill  (SI.  4540)  granting  an  Increase  of  pension  to  Kltti* 
B.  CampbeU;  to  the  Committee  on  Pensions. 

By  Mr.  ROBINSON  of  Arkansas: 

A  InU  (6.  4541)  granting  a  pensicm  to  Lizzie  Knight;  to 
the  Committee  on  Pensions. 

By  Mr.  NORBECK: 

A  joint  i^solution  (S.  J.  Res.  151)  relating  to  tbe  manu- 
facture ofygrasshopper  poison;  to  the  Committee  on  Agri- 
culture arid  Forestry. 

ADDKESS  09  Tt.-VKHKtOti  J08ZPH  X.  VkAVCV 

PRISON.    Mr.  President,  I  ask  leare  to  hare  pub- 
RscoBB  a  radio  address  deUvered  by  ex-SecMtor 

of  Maryland.  April  22.  1932.  on  the  Coer« 

of  Federal  Patronage  and  Legality  and  Moral 

.  {"referential  Primaries  for  the  tfomlaatian  of 

fot  the  Presidency  of  the  United  States. 

.'ing  no  objection,  the  fwidress  was  ordered  to-lM 

tbe  Reooss,  and  it  is  as  follows: 

.  roarxa  or  rmtBux.  raTaoNACx  and  uboautt  axv  hobai. 

THX  IWSFSBKNTIAL    PanCAKIBS   TOS    THS    MOMUIAnOX    OT 

roB  THK  FsaEmancT  or  thx  unu'ed  sTam 

_  repeatedly  stated  that  it  would  be  tmpossihis  to 

reaomination  of  Mr.  Herbert  Hoover  (or  the  Psssl^ 

.  next  Bepuhlican  Matloaal  Convention.    Whyf    Is  it 

has  made  himself  popular?     Mbl     Is  tt  bsca aaa  hla 


Mr. 

Ushedin 
Joseph  I. 
cive  Pow^ 
Force  of 
Candidat 
There 
printed 


admlnlsti^ion  is  a  success?    No!    Is  it  because  his  re<iaaahkatt(m 

is  desired  br  thought  advisable  by  the  outataodiag  p«rty  leadacaf 

No!    It  Is  Wdiy  stated  that  he  wUl  be  able  to  force  his,  rMMMtaa* 

tlon  throiigh  the  use  and  abtwe  of  Federal  petrona«s.    How  is  <toe 

power  of  this  Padwal  patronage  eaepcised?    Mr.  Hoovsr  isnpUeltty 

demands  that  those  who  have  been  appointed  by  Ydm  to  losraaise 

Federal  pheltions  lay   aside  the  high  and   important  dutiaa.  aa 

aervants    tf  tha  itepuWlc,  and  devote  themselTss  to  pamlefcnis. 

vlcloua.  aiid  poaslMy  iUegal  acttrittea  to  promote  hla  gmnartnattnti. 

^^d  the  PostmMter  OerMral  eojoyteg  a  high  and  raapan- 

>n  and  a  large  salary  laying  aalde  his  duties  and  davot- 

to  tbe  fine  art  of  poUtlcal  manlpaUttaa  to  aseure  tha 

„n  of  his  Chief,  by  whose  grace  he  holda  ofloe.   Thns  a« 

State  <tf  Maryland,  the  c<dleetsr  of  totsraal  iwveaas.  Mr. 

vrm^u  ^  t  ^'alt.  devoting  his  time,  whldi  bekngs  to  the  people  of 

the  Unitad  States,  to  the  perfecttog  of  aa  otganiaatlon  to  the 

State  of  llarjisKMi  to  secure  tbe  raoomlnatlon  xA  Mr.  Hoover.    Bf 

hti  vetyfoiclal  positiaa  tha  eelleetor  of  Intamal  rersnua.  by 

implloatlan,  nxay  exercise  a  certato  eosictve  power  aws  tfae  alaato- 

rate.    HaFreoelvas  the  tocome-tax  Uaaks.  eoUeeta  the  saasnoa.  and 

baa  gitH**!  supsrvtevy  povscs  and  aoma  disorataon  as  to 
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iM  ahouM  rae*!^*  khoM  returns  m  ragxOsr  and  Jurt.    Aa  collector 
of  taxM  h«  la  ia  •  posttioD  of  power. 
Uteter  all  the  aactent  oppreaat^e  gorcnunenta  of  eairth  the  taz- 

gatherera  have  been  the  oppreaaors  of  the  people.  Undo'  thia  neir 
aeheme  of  thlnga  the  collector  of  Internal  revenue  is  not  merely 
the  heed  of  a  large  organization  of  aubordlnatca  who  aid  him  In 
the  collection  of  tases.  but  through  hla  ooeralve  imwer  over  them 
he  makea  hlmaelf  the  head  of  a  powerfxil  political  organization. 
Such  action  can  not  be  defended  as  moral.  It  Is  a  question 
whether  it  co\ild  be,  defended  In  a  court  of  law.  If,  however,  the 
col'ector  of  internal  revenue,  at  the  time  when  he  appoints  a  sub- 
ordinate, demands  a  resignation  ti)  blank  In  order  that  he  may 
be  able  to  control  the  subordinate's  political  actl^-ltles.  he  is  then 
committing  a  criminal  act.  I  asked  a  prominent  politician  this 
afternoon  if  the  Hoover  people  had  opened  any  headquarters  here. 
He  aald.  "  No:  they  have  no  headquarters  except  the  custom- 
bmase.    Mr.  Tait's  offices  are  headquarters." 

Moreover.  It  is  believed  that  in  certain  Instanoea  the  promise  of 
office  la  being  used  contrary  to  law  to  control  the  political  actlvlUes 
of  certain  citizens.  It  is  rep>orted  that  the  pc«tmaster8hip  at 
Balttmmv  la  being  kept  vacant  and  that  it  has  been  hinted  to  a 
niunber  of  aspirants  that  each  may  have  a  chance  of  appoint- 
ment. The  same  condition  has  been  reported  concerning  other 
promises  of  reward.  Thus  they  hope  to  assist  the  candidacy  of 
Mr.  Hoover  by  dangling  lucrative  offices  and  Juicy  political  plums 
before  the  noses  of  those  to  whom  office  means  more  than  an 
efficient  and  uncorrupted  Republic.  By  such  methods  Mr.  Taft  was 
renominated  in  1912  over  that  valient  champion  of  good  govern- 
ment— Theodore  Rooeevett.  la  the  subsequent  election  Mr.  Taft 
carried  but  two  States.  A  prominent  nominal  supporter  of  Hoover, 
to  answer  to  a  question  aa  to  whether  Mr.  Hoover  could  be  re- 
elected is  quoted  as  saytog.  "  Mr.  Taft  carried  Vermont  and  Utah. 
but  Mr.  Hoover  will  not  do  as  well.  He  will  loee  Utah. ' 
^uch  political' methods  as  this  resiilted  In  the  enactment,  by 
iP^ral  of  the  States,  of  presidential  preference  primary  laws. 

There  has  been  a  studied  and  continuous  propaganda  for  weeks, 
emanating  from  apparently  some  one  source,  to  the  effect  that  the 
preferential  prlanarles  to  the  States  for  candidates  for  the  Presi- 
dency of  the  Uiilted  States  are  not  binding.  This  statement  has 
been  so  persistently  presented  to  the  American  public  to  aU  of 
the  press  articles  concerning  the  popular  vote  to  the  States  that 
It  becomes  glaringly  apparent  that  there  are  selflsh  and  stolster 
motives  involved.  If  not  the  malicious  Intent  to  becloud  the  Issue 
and  mtolmize  the  aafrartnssii  of  the  bcdlot  to  glvtog  ezpresslcns 
to  the  will  of  the  masses  of  our  people. 

In  many  of  the  States  laws  were  enacted;  the  processes  of  elec- 
tion set  tip  with  all  the  formality  of  flllng  candidacies  under  strict 
stipulations  as  to  the  required  number  of  voters  to  each  State  to 
sponsor  each  candidate.  The  elections  have  been  held  and  are  to 
be  held  under  the  strictest  legal  procedure  as  provided  to  the 
statutes  of  the  States,  but  It  becomes  the  duty  of  certain  political 
headquarters  to  announce  that  the  re«\ilts  of  such  elections  are 
not  binding  upon  the  delegates  elected  to  the  national  conventions. 

Such  toterpretatlon  of  the  laws  of  the  States  makes  them  not 
only  a  work  of  deception,  if  the  toterpretations  are  held  to  be 
true:  not  only  a  camouflage  that  would  direct  the  public  mind 
from  the  successful  candidate  under  the  preferential  primaries; 
but,  more  than  that,  they  make  the  procedure  a  violation  of  every 
moral  and  ethical  principle  and  a  mockery  of  jiistice. 

In  announcing  my  campaign  for  the  RepubUcan  presidential 
Booalnation  I  did  pot  leave  the  American  people  uncertain  as  to  my 
ptoclples.  my  Ideals,  and  my  practical  platform  of  action.  There 
Is  no  public  question  confronting  the  masses  to-day  on  which 
there  may  be  doubt  as  to  my  position. 

Under  the  orderlr  processes  of  law.  those  who  have  sponsored 
my  candidacy  have  carried  out  the  requirements  of  the  law  and 
my, name  has  been  filed  to  most  of  the  States  where  preferential 
primaries  are  held. 

In  North  Dakota.  wHh  11  votes:  to  minota,  with  61  votes:  to 
Nebraska,  with  19  votes,  three  States  where  the  prtoiary  elections 
have  been  held,  my  tiame  was  fUed  by  my  adherents,  and  the 
proper  official  of  each  of  these  States  must  certify  my  name  to  the 
national  convention  as  the  poptilor  will  of  the  people  in  the  prefer- 
ential election  for  the  Republican  presidential  nomination.  In  like 
maimer  In  the  other  States  where  the  preferential  primaries  are  to 
be  held,  the  will  of  the  people  must  be  certified  by  the  States  to 
the  natlottfd  eonTentlon.  In  an  opinion  rendered  by  the  attorney 
general  of  the  State  at  Ifebraalca.  he  states  "  There  is  a  moral  obll- 

Stlon  on  the  pert  of  the  delegatee  to  vote  fbr  a  person  todorsed 
r  President  to  the  prlmarlea.'* 

In  an  opitdon  rendered  by  the  attorney  general  of  the  State  of 
mtoota,  undeF  date  of  April  14.  he  quotes  paragraph  393  of  chapter 
4«,  Smith-Hurd'a  Revised  Statutes.  1931.  which  la  section  99  of  the 
primary  law.  and  reeda  to  part  as  follows: 

"frovkUd,  That  tbe  vote  for  President  of  the  United  States,  aa 
hereto  provided  for.  ataaU  be  for  the  sole  purpose  at  securing  an 
ezpreeslon  of  the  seB^tmott  and  will  of  the  party  voters  wtth  re- 
spect to  candidates  for  nomination  for  said  oOce.  and  the  vote  of 
the  State  at  large  shall  be  taken  and  considered  as  advisory  to  the 
dele^tes  and  alternates  at  large  to  the  national  ronwntlons  of 
rei?>ectlve  potlttcsa  partlea;  and  the  vote  of  the  respective  congres- 
sional districts  ahaU  be  taken  and  oonaldered  aa  advisory  to  the 
delegmtes  and  altSQiatce  of  s^d  congressional  districts  to  the 
Ptional  oopventtant  of  the  reqiectlve  political  parties. " 
^l»e  deputy  attorney  general  of  tbe  State  of  Maryland  tn  an 
Blon  rendered  April  14  said: 

Ttos  rsOTUta  of  a  presidential  primary  election  to  this  State 
btadlsg  upon  tbe  delegates  elected  to  the  State  oonvenUon, 


aad  also  Om  dalagatas  selected  by  the  8Uto  oonvenUoa  to  tbt 
National  conTenttan.**  And  further,  "  the  d^egates  of  such  partr 
selected  by  such  State  convention  to  the  national  convention  of 
such  party  from  the  State  of  Maryland  ahall  be  Instructed  and 
bound  to  vote  as  a  unit  in  the -national  convention  for  such  can- 
didate for  President  so  selected  as  the  choice  of  the  State  of 
Maryland  as  aforesaid,  and  such  delegates  shall  continue  to  vote 
to  such  national  convention  for  the  choice  of  the  State  of  Mary- 
land as  aforesaid  for  President  as  long  as  to  their  consclentlou* 
Judgment  there  is  any  possibility  of  his  being  nominated."  ( 

In  the  State  of  Ohio  each  candidate  for  election  as  a  delega^ 
or  alternate  files,  along  with  the  declaration  of  candidacy  and 
certificate,  a  statement  in  writing  to  the  following  form: 

"  I  hereby  declare  to  the  voters  of  my  political  party  to  the 
State  of  Ohio  that,  if  elected  as  delegate  to  their  national  party 
convention,  I  shall,  to  the  best  of  my  Judgment  and  ability,  sup-' 
port  that  candidate  for  President  of  the  United  States  who  ahall 
have  been  selected  at  this  primary  by  the  voters  of  my  party  in 
the  manner  provided  to  this  chapter  as  their  candidate  for  sttch 
office." 

And  the  attorney  general  of  the  State  of  Ohio  to  an  opinion  haa 
said: 

"  The  Seccetary  of  State  shall  canvass  the  returns  to  the  manner 
provided  by  law  for  canvassing  the  returns  in  the  case  of  candi- 
dates for  nomination  to  State  offices,  and  shall  forthwith  certify 
the  resiilts  of  such  canvass  as  regards  the  candidates  for  nomina- 
tion to  such  political  party  to  the  persons  chosen  as  delegates  or 
altomates  to  the  national  convention  of  such  party." 

Invariably  the  opinion  is  expressed  on  the  highest  authority  of 
the  officials  of  the  States  that  there  Is  the  moral  obligation  for  the 
delegates  elected  in  the  preferential  primaries  to  vote  for  the 
candidates  for  President,  under  the  instructions  of  the  people,  aa 
expressed  through  the  ballot,  a  procedure  which  is  the  very  bul- 
wark of  the  fundamental  principles  of  the  Republic  as  eniuiclated 
in  the  Declaration  of  Independence,  in  the  Constitution  of  the 
United  States,  and  in  the  State  papers  of  the  Chief  Executives  of 
the  Nation  who  have  upheld  the  principles  and  doctrines  at  gov- 
ernment formulated  by  the  fathers  of  the  Republic. 

Notwltlistandlng  the  studied  propaganda  to  which  I  have  re- 
ferred, to  the  eleventh  hour,  so  to  speak,  prior  to  the  primary  In 
my  own  State — the  State  of  Maryland — ^Mr.  Hoover,  the  present 
tocxunbent  of  the  high  office  of  President,  has  filed;  and  notwith- 
standing further  that  in  all  the  other  States  he  has  not  had  the 
courage  to  submit  his  cause  to  the  popular  vote  of  the  people. 
He  did  not  file  In  North  DakoU.  He  did  not  file  to  Illinois  nor 
In  Nebraska.  My  name  was  filed  and  the  votes  of  these  three 
States  to  which  the  primary  elections  have  already  been  held 
belong  to  me  by  every  legal  process  of  the  State  and  by  every 
moral  obligation.  Mr.  Hoover  would  not  file  to  Pennsylvania. 
He  did  not  file  in  Ohio.  He  did  not  file  to  New  Jersey.  He  did  not 
file  to  West  Virginia.  He  did  not  file  to  Oregon.  In  those  States 
my  name  was  filed  by  my  adherents,  under  due  processes  of  law. 
The  time  limitation  fw  filing  having  expired,  the  votes  of  those 
States  will  be  certified  to  the  national  convention  and  under  legal 
processes  and  by  moral  right  the  votes  of  the  delegates  of  those 
States  must  be  cast  In  favor  of  my  nomination. 

If  the  preferential  primary  votes  In  all  of  the  other  States  are 
not  binding,  then  why  should  Mr.  Hoover  file  in  Maryland?  Is 
Maryland  the  only  State  where  the  primary  is  binding?  Is  It  on 
the  theory  that  the  preferential  primary  to  Maryland  will  be 
binding  but  in  all  the  other  States  not  binding? 

It  has  been  asserted  by  certata  party  leaders  supposedly  repre- 
senting Mr.  Hoover  that  the  votes  to  the  other  States  where  the 
prMerential  primaries  have  been  held  and  are  to  be  held  not- 
withstanding the  wUl  of  the  people,  will  be  whipped  Into  line  and 
cast  in  favor  of  Mr.  Hoover.  Have  vre  reached  the  time  In  the 
United  States  when  our  moral  fiber  is  so  weakened  that  the  Presi- 
dent of  the  United  States  would  commit  the  immoral  act  of  de- 
manding or  even  accepting  the  votes  of  the  delegates  that  are 
legally  and  morally  bound  to  another?  It  to  being  openly  stated 
that  the  delegates  to  the  Maryland  State  convention  have  been 
pledged,  before  their  nomination,  to  support  Mr.  Hoover,  regardless 
of  the  popular  vote.  In  other  words,  when  I  win  the  votes  of  the 
people  of  Maryland  todorslng  my  candidacy,  to  It  the  purpose  of 
those  delegates  to  vote  for  Hoover,  contrary  to  the  law  and 
morato? 

Are  we  ready  as  a  nation  to  admit  that  the  RepubUc  to  dead 
and  that  our  democracy  haa  yielded  to  dictatorship  and  autocracy? 
Ood  forbid!  I  submit  this  question  fairly  and  courageously  to  the 
people  of  my  State,  and  I  call  upon  them  to  so  rededlcate  them- 
selves to  the  principles  of  our  Republic  that  they  will  repudiate 
the  men,  regardless  of  their  high  places,  aa  committeemen  na- 
tional legislators,  or  Chief  Executive,  who  would  violate  the  simple 
code  of  morals  and  thus  imdermlne  our  scheme  of  government 
and  ultimately  destroy  our  insUtuUona  and  civlllzatioiL 

ADD»«SS  BT  GOV.  GEORCI  H.  DBHW,  OF  rTAH 

Mr.  PTTTMAN.  ISi.  President,  I  have  here  an  address  by 
Gov.  George  H.  Dem.  of  Utah,  delivered  at  the  conference 
of  governors  in  Richmond,  Va.,  on  April  26.  It  is  a  very  able 
address  of  a  nonpartisan  character,  and.  I  think,  will  be  of 
interest  to  tbe  Senate  and  the  country.  I  ask  leave  to  have 
it  published  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  kw 
printed  in  tbe  Rscoan,  as  follows: 


?'*h.  v 


■       Li, 


i««»— '«  Murwnan  on 
^  When  the  goveraors' conference  met  laM  yew  PoUyazma  cpeedkes 
Memed  singularly  puerile.  By  thto  Ume,  howew.  we  have  become 
so  badly  bogged  to  the  slough  of  deqx>nd  that  many  of  us  have 
forgotten  that  there  to  a  celestial  city  toward  which  we  are  strug- 
wH»g  I  have  a  feeling  that  the  time  haa  arrived  when  we  ought 
to  brace  up  and  make  up  our  minda  that  America  to  marching  on. 

I  suppose  a  natKm'a  onward  march  to  always  Intermittent  and 
that  when  obstacles  are  encoxintered  there  must  be  pauses  and 
readjustmente  before  the  march  can  be  resun»ed. 

I  confess  that  I  have  lost  some  of  my  youthful  trust  In  the  old 
copy-book  motto,  "  Truth  to  mighty  and  will  prevaU."  and  also  to 
the  theory  that  the  world  to  constantly  getting  better.  I  am 
atrald  it  to  not  so  automatic  as  that.  If  it  were.  "  the  glory  that 
was  Greece  and  the  grandeur  that  was  Rome  "  would  not  have  been 
submerged  in  the  cruel  Ignorance  and  superstition  of  the  Dark 
Ages.  The  world  keeps  getting  bett^tonly  so  long  as  there  are 
enoxigh  men  and  women  actively  workas  to  make  It  better.  An 
old  prophet  said,  "  Where  there  to  no  t%ton  the  people  perUh. 
He,  too,  saw  that  progress  to  not  automatic  but  depends  upon 

The  United  States  la  atlU  a  young  nation,  full  of  Tltallty.  with 
a  Kreat  destiny  yet  to  fulfill.  We  have  prided  ourselvee  upon  the 
energy  the  resotircefulnesa,  the  aelf -reliance,  and  the  hopefulness 
of  the  American  people.  Thto  to  no  time  to  lose  that  energy,  that 
r«eouroefulneea.  that  confidence,  and  that  c^timlsm.  Let  our 
young  Nation  keep  them,  and  "  youth  will  be  served." 

How  better  can  we  obeerve  the  two  hundredth  anniversary  of 
the  birth  of  George  Waahlngton  than  by  emulating  his  lofty  de- 
termination to  overcome  all  obstacles?  Are  our  times  any  more 
dlscoutaging  than  were  the  dark  days  at  VaUey  Forge?  Havewe 
become  a  nation  of  cowards  and  weaklings,  who  can  find  no  better 
occupation  than  to  sit  and  repine?  That  was  not  the  spirit  which 
wonthe  American  Revolution,  and  that  to  not  the  spirit  which 
wUl  carry  America  forward  to  1932. 

■  America  must  march  on.  The  depression  has  shown  us  that 
thwe  are  maladjustments,  very  serious  maladjxistmente.  In  our  so- 
called  democracy.  Perhaps  it  to  well  that  these  parlous  times  have 
thrown  them  out  toto  bold  relief  so  that  we  can  all  see  them. 
Perhaps  It  to  well  that  we  have  been  forced  to  reallae  that  If 
America  to  to  march  on,  these  maladjustmente  must  be  corrected. 
We  have  two  achooto  of  thought  to  thto  country.  The  one 
merely  wants  to  tinker  up  the  old  machine  so  it  wlU  run  a  llttie 
while  untU  it  breaks  down  a«aln.  The  other  wante  to  let  ite 
feet  be  guided  by  the  lamp  of  experience  and  make  such  changes 
as  to  assure  us  that  the  machine  ahaU  not  break  down  again — 
•t  least  not  In  the  same  weak  spot.  The  one  would  disregard  all 
the  shameful  injustice  of  the  past  and  present,  and  stand  pat. 
The  other  would  strive  for  progress  and  a  square  deal  for  all. 

I  heard  an  Engltoh  lecturer  recently  define  a  pessimist  as  one 
^rtio  sses  a  calamity  to  every  opportunity  and  an  optimist  as  one 
who  sees  an  opportunity  in  every  calamity. 

Let  ua  not  beoome  a  nation  of  calamity  howlers.  Let  us  not 
permit  ouraelvee  to  beoome  steeped  to  an  atmosphere  of  defeatism. 
Sound  optlmtom  and  healthy  common  aense  are  an  abaolute 
neceastty  to-day.  Without  them  we  can  not  cure  the  lUs  of  our 
society,  and  It  to  certato  that  democracy  can  not  flourtoh  to  a 
sick  society.    We  have  aU  the  aymptoms  of  a  sick  society. 

A  friend  of  mine  said  the  other  day  that  society  to  like  the  old 
woman  who  dotes  on  her  symptoms:  The  more  she  reads  the  more 
symptoms  she  discovers,  and  the  more  patent  medicines  she  tries. 
H  vro  can  only  exorcise  the  devils  of  gloom,  fear,  and  despair,  and 
treat  our  Ills  to  a  rational  way.  we  ahaU  hasten  our  restoration  to 
eoonomle  health.  ^  ^_^       ... 

If  instead  of  looking  for  mere  fancied  ailments,  or  sltttog  idly 
by  walttog  for  God.  or  the  weather,  or  a  change  of  heart  in  the 
bankers  to  bring  us  relief,  we  adopt  the  psychology  of  health,  with 
a  wtU  to  do  the  things  that  are  necessary  to  bring  us  back  to 
health  we  shall  the  sooner  have  America  marching  on  again. 
The  strong,  hopeful,  courageous,  constructive,  resoivx^ful  todl- 
vlduato  who  have  led  America  forward  to  colossal  achievement  to 
the  past  must  agato  exhibit  those  virtues  and  lead  us  out  of  thto 
moraM.    The  time  calls  for  something  more  than  petty,  piddling 

Is  It  not  a  travesty  to  say  that  millions  of  good,  stanch  Ameri- 
cans mvwt  go  hungry  because  there  Is  too  much  food;  that  mil- 
lions must  be  ragged  and  scantily  clad  because  there  to  too  much 
wool  and  cotton;  that  millions  mtist  be  cold  because  there  to  too 
much  fuel'  And  yet  that  Is  the  kind  of  foolishness  that  we  have 
been  enduring  for  the  past  two  years.  We  <»n  not  afford  to  be 
smugly  content  with  our  present  system. 

I  do  not  look  forward  with  equanimity  to  a  future  when  there 
<haU  again  be  seven  to  ten  million  men  out  of  work  to  the  United 
States  with  only  this  difference,  that  they  shall  be  better  sup- 
ported' to  their  idleness.  That  might  be  brought  about  by  ^inem- 
nloyment  insurance,  and  would  be  a  great  Improvement  over  what 
we  have  thto  year,  but  It  would  hardly  be  a  cure  at  all. 

8ure!y  humanity  will  never  be  sattefled  until  business  and  In- 
dustry are  so  stabilized  and  controlled  that  thto  wicked  thing 
caned  unemployment  shaU  be  relegated  to  the  limbo  for  discarded 

That  to  an  easy  thing  to  say  but  a  tremendously  dlffln^t  thing 
to  accomplteh.  At  any  rate,  it  to  a  social  Ideal  toward  which  we 
Should  be  striving  if  we  want  America  to  become  t^e  land  of 
social  Justice.  Perhaps  some  far-reaching  readjustoents  wlU  have 
The  i«de  to  our  biM— P««««s.   jn»  lm|KrUirt  thtop  Is  to 
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about  tt  aod  iporfetnc  Ml  tt.    !%• 

...^jem  are  apathy  and  IndlOerenoe.     

It  and  reform   more  eSeetvally  than  do   the   inttresti 

which  tlklnk  they  are  going  to  be  hurt  by  a  change. 

We  mlast  prevent  panics.  Alternate  periods  of  proaperlty  and 
depresaidn.  which  economists  call  the  buatoesa  cycle,  may  be  Ines- 
capabte.-Ibut  surely  man  to  not  so  halplaaa  that  fa«  o«b  not  Iceep 
them  wtthto  some  sort  of  reasonable  limits 

One  wiy  to  prevent  panics  is  to  prevent  booms,  foip  a  panic  Is 
merely  tele  reaction  from  a  boom.  -What!"  cries  tte  ladlTM- 
uaiut.  HHnterfere  with  a  dttaan  running  hla  own  businass  to  his 
own  way?    Horrible!  "    W^.  I  am  an  individualist,  too.  and  yet  I 
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at!    Let  a  cltlien  run  hto  own  buatoesa  to  such  a_way 
hto  fellow  etttssens  down  to  ruto  and  mtaery?     More 

,  we  arc  wUIlng  to  put  a  watchman  on  the  waU  to  warn 

Iproachlng  danger,  greed  and  avarice  will  agmto  and  agato 

their  poisonous  speculative  broth  to  lay  ua  low. 

we  are  willing  to  do  aomethtng  toward  atabUtadnc  bosl- 

ahaU  keep  right  on  letUng  our  people  make  money  and 

"ng  It  away  froto  them  and  reducing  them  to  p<^rerty. 

we  are  wlllii^g  to  take  aome  construeilee  step  towa»d 

..g  or  enforcing  control  of  production  we  ahall  continue 

overproduction,  with  Ita  aftermath  of  depression  and  the 

-Bring  of  unemployment.  

>  we  devise  sonie   feaaiUe   method  of  controlling   credit. 
ive   orgies   wlU   agato  bring   on   panics,   with   all   their 
human  I  wreckage.  ^    ^  -■ 

Unless  we  improve  our  banking  system  we  shall  f  "i,  to  mxa» 
futureTanic.  have  8,000  bank  faUures,  with  aU  their  UmmiUm. 
UnlelB  v/e  stabUlze  our  monetery  nystem  we  ahaU  tto»«  eftw 
out  the  debtor  class  and  paralyse  the  producer  dass. 
to  the  habit  of  saying  that  commodity  prioes  are  down, 
be  more  accurate  to  say  that  money  to  up.    It  to  up  be- 
to  scarce.    We  have  as  mudi  gold  and  eurrancy  as  we 
had  three  years  ago.  but  gold  and  currenei^sre  only  a  very  amaU 
part  oft  our  money.    Most  of  our  money  oonsiste  of  bank  credtta 
If  a  bank  makes  a  loan  and  places  the  amotmt  to  the  credit  of 
the  bc^frower  so  that  he  may  check  against  it.  the  result  to  Just 
as  If  he  had  so  much  gold  to  hto  pocket.    In  1M9  we 
,000.000,000  of  bank  crsdito  to  the  United  8U%es.  aod 
ve,wvu.wwO,000  of  specie  and  currency.    To-day  the  bank  credite 
are  $ll,000.000,000  less  than  they  were  two  and  one-half  years 
ago    wblch  means  that  we  have  tl9.00e,000,000  leaa  money  now 
than  «ie  had  then.    The  result  to  that  the  dollar  has  becooae 
■caroej  and  hence  dear,  and  when  the  dollar  goea  up  to  value,  Ood 
help  the  poor  fellow  who  owes  debte  and  tazea,  for  thoae  debte 
and  l&ee  are  stUl  payable  to  the  same  old  dollar,  and  he  must 
get  thSit  doUar,  no  matter,  what  he  has  to  pay  for  It.    He  muirt 
sacrifice  hto  crops,  or  his  manufactured  producU,  or  hto  stocks 
and  b^nds.  or  hto  real  estete.  or  hto  labor  for  whatever  they  will 
bring  kn  order  to  get  the  dollars  with  which  to  pay  hto  qbilgstfcWT 
We  bcoff  at  Germany  for  inflating  her  cturency  after  the  war 
by  TnJffknit  of  the  printing  press,  which  enabled  her  debtor  class 
to  pafup  saally  to  depreciated  money  but  mined  the  oreditora 
and  mvestors.     That  sounds  very  unjust,  but  are  we  doing  any 
better!    We  are  doing  the  aame  aort  of  thing,  only  on  the  other 
side.    We  are  contracting  otff  currency  and  rutolhg  the  debtor 
class  by  forcing  payments  to  appreciated  money.    Which  Is  worss, 
to  r\ilh  the  credltora  or  to  ruto  Ute  debtors?    Of  course.  It  to  a 
conseltoceiess   proceeding   to  ruto  either  one.     We  shall   nerar 
makeWen  a  pretense  of  dealing  Jtistly  by  ovr  people  until  we 
preveiit   situations   like   the   present   one   when,   as   Prof.   Xrrlag 
Ftohei'  said  the  other  day,  each  dollar  of  debt  haa  grown  to  be  a 
dollar;  and  a  half.     In  other  wortto,  we  need  a  stable  or  Axed 
dollarL  so  that  when  a  man  pays  hto  Aetata  be  shall  pay  what 
he  premised  to  pay — no  more  and  no  less.  _^__^ 

The!  present  depression  to  not  due  to  any  one-  causa.  Xhdsed, 
many '  dlagnoeticianE  have  a  tendency  to  contuse  cauae  and  effect. 
In  other  words,  they  cite  oertato  thinga  aa  causse  of  the  depres- 
sion ^hlch  are  actually  resulte  of  the  depression.  Keverthelesa, 
some  of  the  effects  of  the  depreaalon  have  become  oauaea  of  our 
failwi  to  recover  from  It.  w*    *. 

I  sometimes  think  every  Senator  and  Oongrssamaa  ought  v> 
have  k  trained  econon&ist  on  hto  secretarial  staff  and  oxight  to 
itoten*  to  hto  advice  rather  than  to  the  special  ideas  of  prtrtlege 
hunt^  who  are  looking  out  only  for  No.  1.  Of  courae.  there  sre 
econdmtota  and  economtots.  and  X  do  not  misaa  tttat  they  should 
nil  b^ong  to  the  aame  school,  but  they  should  all  unrtarstanrt 

economic  prlnciplss.  ^^ 

Business  executives  do  not  pretend  to  all-wlsdotn  on  every  sw- 
tect^nder  the  sun — they  hire  and  rely  upon  eiperta,  ongtoecsa, 
chem]ferts,  aocountants,  appraisers,  eoonnmiste.  All  our  problems  ars 
econdmic  problems.  Why  shoiild  they  not  be  solved  by  ezp^ta  ta- 
steadTof  being  meeaed  up  by  amateurs?  Winston  CtourchlU  says 
ths  t|sk  of  the  statesmen  to  to  decide  where  to  go  and  then  to 

leaveiit  to  experte  to  figure  out  how  to  get  there. 

ScHhe  Members  of  our  National  Legislature,  after  yeen  •■  eerv- 
Icetboome  speciallste  on  one  or  two  subjeeto.  but  tbcy  must  vote 
on'jjTsubJecls.  Too  often  they  vote  on  "hunches-  rather  than 
on  «mct  knowledge. 

1  sterted  out  to  make  an  optlmistlo  q>eech.  but  not  a  PoOyanna 
Bpeedh.  Perhaps  I  have  put  man  challenge  than  <>P^«;<fB^tnto 
It  but  I  have  not  meant  to  do  so.  Worn-out  and  discredited 
seon£nlc  and  poUUcal  maxims  and  fettofaea  we  must  east  aside. 
Con£uctlve  measures  to  overcome  existing  evils  we  must  no*  be 
afrail  to  try.    Social  josOoe  most  be  our  goaL 
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I  repeat  that  T  ihtz^  we  have  the  strong.  hopeftQ.  cotirageons. 
oonstnictive.  reaoureefol  IndivlchuUiS  In  the  United  States  who  will 
iMd  out  ao  that  before  lonf  we  ahall  again  aee  America  march- 
laf  on. 

VAVii.  BiriLozirc  psocsax 

Mr.  HALE.  Mr.  Pretident,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  the  bill  (S.  51)  to  authorize  the 
btlilcflxig  up  of  the  United  States  Navy  to  the  strength  per- 
mitted by  the  Washington  and  London  naval  treaties. 

The  PRESIDENT  im>  tempore.  The  question  is  on  agree- 
ing to  the  motloa  of  the  Senator  froin  Maine. 

RXCKSS 

Mr.  McNARY.  I  miive  that  the  Senate  take  a  recess  until 
Monday  at  12  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  3  o'clock 
p.  m.)  took  a  recess  until  Monday.  May  2,  1932.  at  12 
o'clock  IMrldiaa. 


D., 


HOUSE  OF  BEPRESENTATIVES 

Saturday,  April  30,  1932 

^"^The  House  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rev.   James  Shera  Montgomery.  D. 
dffered  the  following  prayer: 

Thaa  art  infinitely  worthy.  Lord  Qod  Almighty,  because 
all  Thy  Judgments  are  Just  and  true.  Vouchsafe  unto  us 
this  day  the  preeemee  of  Thy  Holy  Spirit.  Let  us  not  be 
diverted  by  the  Immediate  aspects  and  circumstances  of 
life.  Take  away  any  distemperature  of  controversy,  of  con- 
flicts, of  passiops.  and  help  us  to  consecrate  to  our  Republic 
the  whole  strength  of  our  honor  and  wisdom.  May  we 
always  adorn  our  estate  with  manliness  and  iin.<Pifl<8h  devo- 
tion. O  Qod,  lead  us  to  be  single-hearted,  clear-eyed,  with- 
out confusion,  without  haste;  thus^)nay  we  pursue  the  path 
of  our  doty.  May  we  arise  as  messdbgers  of  a  better  day,  of 
an  unconquerable  people  whose  hearts  beat  in'  the  deepest 
8]rmpathy  with  world  redemption.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

HXSSAGX  PtOM  TKB  SEKATI 


A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  and  concurrent  resolution  of  the  House  of  the 
following  titles: 

H.R.  7119.  An  act  to  authoriae  the  modiflcati<Hi  of  the 
boundary  Use  between  the  Panama  Canal  Zone  and  the 
Republic  of  Panama,  and  for  other  purposes;  and 

H.  Con.  Res.  39.  Concurrent  resolution  providing  for  the 
aeeeptanee  of  the  statue  of  Charles  Bamtley  Aycock.  pre- 
sented by  the  Sti^  of  North  Carolina,  to  be  placed  in 
Statuary  HalL 

The  message  also  announced  that  the  Senate  had  passed 
a  Joi&t  resolution  of  the  following  title,  in  which  the  con- 
currence of  the  Bouse  is  requested: 

S.  J.  Res.  14]?.  Joint  resolution  making  funds  available  for 
grasshopper  c(»itroL 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  report  of  the  ctxnmittee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bm  (H.  R.  8063)  entiUed  "An  act  providing  for 
the  appointment  as  ensigns  in  the  line  of  the  Navy  of  all 
midshipmen  who  graduate  from  the  Naval  Academy  in 
ItSS."  and  for  other  purposes. 

mrvoLzire  or  iio«uiinrr  to  joskph  hxwbs 

Mr.  WARREN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  Including  a  speech  made  by  my 
coDeagoe  the  gentleman  from  New  York  IMr.  Buxm]  at 
Edenton,  N.  C^ 

The  8PSAKSR.  Is  there  obJecUcn  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  otajeetion. 

Mr.  WARREN.  Mr.  Speaker,  bgr  permission  of  the  House. 
I  take  pleasure  'in  inserting  in  the  Rscoas  a  very  able  and 
dehghtful  speech  made  bj  the  Hon.  Sol  Bloom,  of  New  j 


York,  at  Edenton,  N.  C.  on  AprO  28.  at  the  unveiling  of  the 
statue  erected  by  Congress  to  Joseph  Hewes,  a  signer  of  the 
Declaration  of  Independence.  In  a  large  measure  the  suc- 
cess of  the  occasion  was  due  to  the  interest  and  untiring 
efforts  of  Mr.  Blooic  as  associate  director  of  the  George 
Washington  Bicentennial  Com  mission. 
The  address  is  as  follows: 

ADDSXSS     OF     HON.     SOL     BLOOM,     ASSOCIATK     DntBCTO*     UMll'CB     BTATVS 
CXOWn  WASHIMOTON   KCKNTKNWIAL  COMICISSION 

I  see  all  about  me  the  pride  and  pleastire  which  the  good  people 
of  this  historic  city  have  every  right  to  take  on  this  occasion.  But 
it  is  my  rare  privilege  to  draw  from  It  a  pleastire  that  is  probably 
greater  than  that  felt  by  anyone  else  who  is  present. 

On  the  program  of  the  day  I  un  put  down  as  responding  to  an 
address  of  welcome.  I  have  certainly  had  a  welcome  here  that 
stir*  every  fiber  of  my  Ijeing. 

But  in  turn  I  bring  a  welcome  and  a  blessing  to  jom — a  welcome 
that  comes  to  you  from  the  entire  United  States. 

The  welcome  I  Jt>rlng  you  is  for  the  imporUnt  addition  you  are 
making  here  to  this  tribute  our  people  are  pouring  forth  this  year. 
That  is  why  I  may  claim  to  enjoy  a  pleasure  even  greater  than 
your  own. 

I  feel  a^  the  pride  that  you  feel.  And  to  that  Is  added  the  pride 
of  all  the  millions  of  good  Americans  in  our  country.  For  the  un- 
veiling and  dedication  of  this  monument  to  Joseph  Hewes  takes 
appropriate  place  among  the  moat  Important  ot  aU  the  celebra- 
tions of  the  year. 

Joseph  Hewes  played  a  pivotal  part  In  the  life  and  labors  ot 
Oeorge  Washington,  whose  friend  he  was.  The  shining  patriot 
who  lived  here,  and  forever  adorns  the  history  of  your  city,  was 
far  more  than  a  mere  passive  signer  of  the  Declaration  ot  Inde- 
pendence. 

We  have  it  on  the  authority  of  John  Adams  that  Joseph  HeWea 
cast  the  deciding  vote  that  led  to  the  adoption  of  that  Immortal 
charter  of  our  Uberties.  munorw 

The  Continen^^  Congress  had  already  sent  Oeorge  Washington 
to  chief  command  on  the  fields  of  batUe  where  our  national  dee- 
tiny  was  to  be  decided.  In  the  DeclaraUcm  of  Independence  It 
placed  In  Washington's  hands  txiU  warrant  f or  aU  he  might  be 
called  upon  to  do  in  the  winning  of  our  liberties. 

K^^'^^^^uw*^.?  '^**  °^  Jo««Pti  Hewes  that  warrant  would  have 
been  withheld  But  with  the  deciding  voice  of  Hewes  history 
perfected  itself,  and  Oeorge  Washington  was  armed  with  the  la^ 
peat  power  he  needed— the  power  of  an  aroused,  united,  and 
flaming  public  opinion.  ~"u»««.   uniteo.   ana 

.^^11^  adoption  of  the  Declaration  of  Independence  was  no 
easy  matter.     We  are  told  by  recorders  of  that  great  crtsU  that . 
for  months  the  question  of  Independence  had  been  discussed  and 
always  the  majority  had  been  against  it.  «»*«.v— ~.  mun 

Clouds  and  uncertainties  surrounded  that  deUberatlve  l)Ody. 
Daiigers  ^overed  over  it.  What  happened  we  have  In  the  words 
of  John  Adams  himself. 

"For  many  days."  says  Adams,  "the  majority  (against  the 
declaration)  depended  on  Mr.  Hewes.  of  North  Carol^.  White 
a  member  one  day  was  speaking  and  reading  documents  from  all 
the  Colonies  to  prove  that  pubUc  opinion,  the  sense  of  all  was 
in  favor  of  the  measure,  when  he  came  to  North  Carolina  and 
produced  letters  and  public  proceedings  which  demonstrated  that 
Uxe  majority  in  that  Colony  were  In  favor  of  it,  Mr.  Hewes,  who 
had  hitherto  constanUy  voted  against  it,  started  suddenly  up- 
right, and  lifting  both  hands  to  heaven  as  if  he  had  been  in  a 
trance,  cried,  '  It  U  done,  and  I  will  abide  by  It '  " 

And  then  exulting  John  Adams  says,  "I  would  give  more  for 
a  perfect  painting  of  the  terror  and  horror  upon  the  face  of  the 
old  majority  (against  the  declaration]  at  thTt  criUcal  moment 
than  for  the  best  piece  by  Raphael." 

It  is  little  wonder  that  Oeorge  Washington  made  friends  with 
a  man  of  sUch  courage.  •».«« 

There  is.  perhaps.  UtUe  that  Is  new  thai  I  could  Impart  to  vou 
concerning  the  great  patriot  who  Uved  here.  The  peoplTof  Ede^ 
ton  are  in  a  position  to  give  rather  than  receive  U^OTmatlon  con- 
ceming  him. 

^?^l^"^^  *^*;"  **  r^tixerto  give  you  a  sense  of  how  this  occasion 
fits  like  a  jewel  into  the  picture  of  an  entire  people.    The  NaUon 

^^w^'^^f^  ""^  r^  *  «^*'  ^^*'^**  ^  It*  greatJest  man.  and  to 
aU  the  lofty-minded  men  and  women  who  either  aided  him  per- 
■onaUy,  or  backed  his  efforts  with  that  loyal  public  opinion  wbJ^ 
John  Adams  refers  to  with  such  exultation. 

This  year  an  entire  Nation  takes  delight  In  going  over  Its  lon« 
and  honorable  history  and  feeling  at  one  with  lU  past  It  gl^ 
us  all  a  new  dignity,  a  new  feeling  of  stability,  to  turn  and  Uke 
note  of  our  increasing  age  as  a  people,  and  watch  the  lengthenlmr 
years  stretch  out  behind  us.  «u««Mauu» 

It  enables  us  to  feel  that  we  are  no  longer  a  "  young  "  or  "  new  " 
naUon,  but  now  stand  as  a  flxture  among  the  firmest  and  stronceet 
nations  of  hxnnan  history.  ^^ 

And  under  all  this  new  pleasure  that  haa  oome  to  vu.  I  see  a 
deep  and  wholesome  naUonal  instinct.  It  la  more  than  a  mere 
curloeity  as  to  our  history  that  is  turning  us  back  to  the  past  so 
that  we  may  say  to  ourselves  again:  "  Tee;  these  great  men.  th'eee 
shining  adornments  to  history,  belong  to  us.  They  are  Americans. 
We  produced  them." 

We  are  turning  back  to  them  because  we  know  they  were 
leaders  who  triumphed  in  a  dlfflc\ilt  and  dangeroxis  time.     Now 
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ear  eountry,  together  wttli  the  entire  world.  Is  In  annilhwr  dllle\lM 
•ad  pTuotUng  polod.  We  stand  confxieed  and  anxloua.  Th»  cry 
for  leaderahip  arises  on  every  hand.  We  are  troubled  for  our 
personal  fortunes,  and  some  of  us  even  for  our  national  safety. 

8o,  to  the  midst  of  our  fears,  we  have  an  instinct  to  turn  back 
and  see  how  Washington  and  his  fellow  patriots  mastered  their 
trials  and  disoourageaenta.  We  feel  a  need  to  profit  by  their 
example,  to  stxidy  their  methods,  and  refresh  ovirselvee  from  tM 
spint  of  self -giving  that  made  them  patriots  and  made  them  fr«it. 
For  many  years  we  have  felt  that  we  Uved  in  a  wboUy  new  and 
tmproTwl  time.  We  looked  upon  the  Amcrtea  of  to-day,  with  its 
marvtfous  inventions  and  advancementa.  aa  something  new  m 
the  world.  By  comparison  the  America  of  Washington's  tone 
looked  prlmlttve  and  old-fashioned,  tl  seemed  to  brtong  to  a 
day  that  was  past.  ^        ,^  ,  ,. 

I  believe  ttiat  if  we  were  hooeet  enough  to  oot^esa  it.  we  felt 
toward  Washington  himself  that  while  be  waa  undeniably  a  great 
man  In  his  time,  he.  too,  belonged  in  the  past. 

But  now  we  have  fo\md  that  even  this  most  advanced  ^^d 
nt  to-day  Is  subject  to  the  same  shocks  and  stresees  that  have 
afflicted  natlona  slnoe  the  world  began.  We  have  found  that  not 
all  our  wealth  could  save  us  from  uncertainty  and  fear  and  dis- 
tress We  have  found  that  even  this  scientific  time  is  ind^ger 
without  the  old  human  virtues  of  unseiflshnesa.  patrtottem. 
tliot«ht  at  country  btfore  thought  at  srtf . 

And  so  we  are  moved  by  a  deep  and  saving  Instinct  to  turn 
back  to  the  great  men  who  practiced  these  virtues  and  built  so 
great  a  nation.  We  feel  a  need  to  ptffge  oursrives  of  the  vices 
of  greed  and  selfishness  and  forgetfulness  at  country,  that  have 
brmight  tis  into  lose  and  eonfuslon.  and  be  filled  again  with  the 

sublime  IncenUves  ot  the  fathers.  »_«  w. 

In  my  opinion,  nothing  else  than  this  profound  popular  m- 
stlnct  can  account  for  the  quiet  but  great  and  strong  enthusiasm 
which  our  people  are  throwing  into  this  remarkable  year-long 
tribute  of  respect  and  reverence  to  Oeorge  Washington  and  his 
great  associates.  It  Is  more  than  a  passing  JubUee;  it  is  the 
Solemn  rededlcatlon  of  a  people  to  their  ancient  standards,  and 
to  the  mighty  souls  of  old  who  set  xu  the  Immozi^al  example 
ot  how  thoK  standards  should  be  held  aloft.  \       ' 

To  many  of  us.  no  doubt,  this  return  to  our  ancient  history 
can  be  hardly  more  than  a  refreshing  study,  an  effort  to  grasp 
from  books  and  pictures  a  sense  of  the  reality  of  our  pa«*. 

But  there  are  in  the  country  certain  privileged  localities  that 
axe  the  very  birthplaces  of  that  history.  Ttiere  we  get  a  real  feel- 
ing of  the  actuality  of  those  days  and  their  great  men.  For  there 
about  us  are  the  very  houses  where  they  lived  and  planned,  the 
very  chxirches  where  they  worshiped,  the  very  streets  they  passed 
along  on  their  way  to  business.  ^^  *  *. 

This  city  of  Bdenton  is  s\ich  a  place.  It  seems  to  me  that  here 
we  see  America  at  its  very  best. 

Tou  have  here  superbly  beautiful  natural  settings  and  sur- 
loundlngs.  Tou  have  here  traditions  of  the  finest  culture,  run- 
ning back  to  America's  very  beginnings.  You  have  a  record  of 
patriotism  that  takes  its  place  beside  that  of  any  other  commu- 
nity in  the  original  Colonies. 

An  honored  dweller  in  this  colonial  town  played  a  decisive  rtle 
In  uirtuddlng  Oeorge  Washington's  arm  and  to  establishing  the 
freedom  <rf  aU  the  Colonies.  And  Into  this  oanmunlty  Pre^dent 
George  Washington  reached  for  a  member  of  the  Supreme  Court, 
so  that  the  vrork  of  Joseph  Hewes  in  molding  our  national  struc- 
tur©  was  continued  by  James  IredeU,  hU  totlmate  friend  and 
lifelong   admirer. 

By  contributing  aU  this  Edenton  fixes  iterif  forever  to  Ameri- 
can hisUKT.  and  by  celebrating  to-day  the  memory  of  one  of  her 
Seat  patriots  your  city  adds,  as  I  say,  a  touching  and  Important 
ftture  to  the  Nation's  great  program  of  lalbute  this  year. 
And  to  marking  the  everlasting  memory  of  one  of  these  men  you 
are  animated,  I  know,  by  something  of  that  same  wave  at  na- 
tional feeling  which  I  have  witnessed  everywhere  elae  to  the 
country — this  turning  back  to  the  ancient  spirit  for  that  renewal 
of  purpoee  which  we  crave  and  need  so  much  to-day. 

So  here.  too.  the  imderlylng  instinct  and  plan  of  this  memo- 
rable bicentennial  year  Is  being  fulfilled. 

And  so  I.  who  have  come  here  to  receive  one  wricome,  bring 
you  another  welcome  from  an  America  united  this  year  as  never 
before:  rallied  as  one  behind  the  memory  of  Washington  and  of 
^hoee  upon  whom  he  relied  for  help  and  support. 

Let  us  remember  that  while  these  deeply  moving  occasions 
Rmtod  us  of  the  dignity  at  our  increasing  age,  nevertheless, 
America  Is  always  new.  It  is  as  new  to-day  as  It  waa  to  the  days 
when  Waahtogton  (»dered  read  to  his  troops  the  Declaration  of 
Independence,  made  possible  by  the  brave  and  self-sacrificing  vote 
of  your  famous  townsman,  Joseph  Hewes. 

Our  Nation  Is  ever  new  because  tt  htm  new  problems  to  face 
and  to  master  every  day.  For  that  Is  the  law  at  ivogreas.  If  we 
are  to  march  on.  we  must  be  prepared  to  meet  new  obstacles  at 
every  stage. 

The  truth  of  the  matter  la  that  every  ^y  every  one  at  ua  has 
his  own  declaration  of  independence  to  sign.  Kvery  day  the 
nation  itself  must  start  a  new  independence. 

In  the  day  o*  Waahii^[ton  and  Joseph  Hewes.  ttM  Independenee 
so  paaskioately  desired,  so  deflanUy  dcdared.  and  so  heroically 
XcN^t  few.  was  independence  from  a  foreign  political  tyranny. 

Waahtogton,  with  men  like  Joseph  Hewea  to  rapport  him.  for- 
ever settled  that  great  question. 


But  tie  rtsy  w%  nnd  tndBpcBdmee  ftoon  tiM  tyiattiy  of 
frooi  sefiBahnoas.  and  a  hundred  emamtsa  wtOUn  our  own  boMani. 

that  have  reduced  us  to  fear  and  uncertatoty. 

It  is  ihlgb  tfme  that  we  turned  back  and  loomed  how  the 
fathers  |won  their  Independence  that  we  may  loam  bow  to  wta 
onra.      ' 

The  man  to  wboae  everlasting  honor  and  memory  this  abaft  ts 
unv^le^  to-da^  was  the  type  of  man  who  could  vote  a  saving 
measure  for  this  eountry.  though  he  knew  that  measure  might 
nzto  hM  Imstoeos.  Long  before  the  Deelaratlon  at  Indepondenoe 
was  dlaquased,  Joseph  Hewes  voted  for  nonlmportoitlon  d  Migllob 
goods,  though  ^ils  whole  fortune  depended  on  his  ships  and  hla 
trade.    ] 

Josepn  Hewe*  died  at  the  post  of  duty.  He  gave  his  life  to  hla 
oountryiJM  truly  as  if  he  had  kwt  It  on  the  field  of  battle.  Fran 
of  bodyL  be  demoted  himself  to  brave  stands  to  the  eoiincU  elMM»> 
ber  andlthere  labored  with  a  fleroeiaass  of  energy  that  finally  killed 
him.  w  thus  ends  a  perfect  record  of  service  to  his  country  and 
hla  felknv  countrymen  with  the  crowning  touch  of  ptta^  tbe  Hist 
Member  of  the  Continental  Congress  to  die  almost  at  hla  desk.   " 

In  a  letter  written  while  the  clouds  of  the  Revolutionary  War 
were  ganhertog,  Joseph  Hevres  tells  that  he  has  bought  a  good 
musket  I  and  a  bayonet,  azMl  that  be  would  rather  faU  to  action 
than  fade  away  from  his  lingering  malady. 

His  Wish  waa  fulfilled  though  to  a  different  way.  He  died  for 
country,  after  labors  and  achievements  that  aooomplUhed  far 
more  for  Ibis  people  than  he  eoxild  with  a  mtxsket  to  the  ranks. 

Upbulkder  of  bis  young  country's  commerce,  faithful  repreeenta- 
tlve  of  bis  countrymen  to  their  provincial  assembilee.  fbarlofli  up* 
holder  (f  their  rights  to  the  Continental  Congress,  signer  of  the 
Declaration  of  their  Independence,  first  executive  head  of  thetr 
Navy,  w  me  and  experienced  legislator — Joseph  Ho  wee  was  the  per- 
fect exainple  of  ttaooe  self -giving  men  wbo  mads  po—lble  Oeorge 
Washington's  work  for  America  and  for  humanity. 

It  isto  the  tyi>e  of  patriot  represented  by  your  eminent  towns- 
man that  we  are  ttimtng  back  this  year,  to  this  national  impiilse 
I  apeakpof— this  insttoct  to  recapture  aona  of  tbe  iron  wUl,  tba 
fearless  determtoatlon.  and  all  the  other  sturdy  virtues  that  en- 
abled those  men  to  triumph  over  their  dangers  and  dU&cultles — so 
that  we  may  become  the  masters  of  oxirs. 

If  vp^<  would  honor  Joseph  Hewes  bare  and  George  Waahtogton 
everywttere  thiis  year,  this  is  the  one  beet  way  we  can  do  so— by 
bringing  the  spirit  of  1776  toto  the  problems  of  1932. 

Yourfwelcome  here  reflects  truly  the  finest  traditions  of  this 

Southland.    It  Is  tbe  perpetual  tie  of  that  fine  hoepi- 

t  rea^MB  ua  and  binds  us  with  tbe  post.  In  itila  glorious 

vernal  beauty  when  all  nature  jotoa  to  a  grand  cborue 

to  our  All  Mercif  111  Creator,  your  welcome  .blends  with 

of  friendliness  that  makes  us  one  with  Htm. 

who  oome  here,  as  I  do.  for  the  first  tbne,  feel  that  wo 

a  certain  enrichment  to  our  Uvea.    TlMfe  la  an  Im* 


have  gained 

pree&ioa  that  will  last  always.  xx>t  alozxe  of  what  you  do  and  say 
to-day.  Fbut  of  the  atmosphere  which  shtoes  like  a  radiance  all 
about  \^. 

I  have  a  nrw  understanding  of  your  love  for  tbls  place;  your 
yielding  to  its  charms;  your  local  patriotism.  And  your  weloooM 
seems  to  breathe  a  sentiment  of  all  those  who  have  gone  before 
you — a  Velcome  to  yoiir  lives  and  to  your  hearts. 

So  long  as  that  sentiment  prevails,  so  long  as  we  preserve  that 
strong  feeling  of  attachment  to  our  native  land,  so  long  will  our 
Nation  last.  In  honoring  an  Amoncan  patriot  we  honor  our  land. 
This  reverent  act  performed  here  to-day  seems  to  me  proof  that 
it  is  oiir  national  impulse  this  year.  It  speaks  out  to  this  noble 
tribute  |of  respect.  It  is  speaking  wherever  the  memory  of  Oeorge 
Washington,  or  any  of  his  coworkers.  Is  likewise  honored  dnrtog 
this  tw9  himdredth  year  stoce  Washington's  birth. 

I  therefore  stand  here  moved  as  never  before,  because  X  believe 
the  fedling  here  and  everywhere  else  exhibited  to  America  this 
year  Isja  jjmof  that  our  country  Is  safe,  because  by  stxJh  very 
acts  as  jthls,  it  Is  refreshing  Itself  from  tbe  men  and  tbe  prtoc4»les 
that  brought  It  toto  being  and  gave  It  life. 

I  belijpve  to  the  princ^les  laid  down  by  Oeorge  Washington. 

I  belKve  to  the  wisdom  of  his  comp>atrtots. 

I  brieve  to  the  Americans  of  to-day. 

I  beUrre  to — America. 

nxnromr 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimoin  eofnaent  to 
revise  |Mid  extezid  my  remarks  on  the  subject  of  vocational 
agrlct 

The  I8PEAKER.    Is  there  objection? 

The^  was  no  objection. 

Mr.  IDIBNBY.  Mr.  Speaker,  we  hear  Che  cry  <m  cfeiy 
hand  ttiat  the  Government  must  economise,  yet  at  the  ad- 
ministifaticni's  instance  a  moratorium  was  granted  to  Bcorope 
wher^  we  lost  $252,000,000,  temporarily  at  least,  and  I 
think  permanently.  Then  the  adrainlsfcration  brought  op 
the  Rfccmstruction  Finance  Corporation  bill,  called  by  its 
enemies  ''the  millionaire'^  dxde  for  big  bmineat.'*  which 
carries  an  vprcpriation  of  $600,000,000,  with  a  pbsalbte 
expemture  of  $2.0004MO.OOO. 

Afteir  having  recommexMled  that  these  amofunts  be  ex- 
poHlHl  lihe  administration  is  now  knklBg  for  phMses  to 


9806 


1 


GONGRESSIOfJAL  REC0R1>— HOUSE 


April  30 


economize,  and  retrendunent  against  yocational  agrkuiture 
is  suggested  by  the  President  to  the  sum  of  $8,500,000,  which 
Is  Insignificant  compared  with  the  enormous  sums  I  have 
just  mentioned. 

There  Is  not  a  Member  of  this  House  who  is  more  deeply 
sensible  of  the  fact  that  our  Oovemment  must  economize. 
or  whose  every  act  has  been  more  to  that  direction,  than  my> 
self,  but  I  certainly  am  unalterably  opposed  to  any  such 
means  of  economizing  as  that  suggested  by  the  President  in 
this  Instance.  Appropriations  made  for  purposes  such  as  the 
education  of  our  youth  to  agricultiu^  should  not  be  de- 
creased.-as  that  would  be  false  economy  to  the  long  run. 
Ttere  are  other  means  of  economizing  without  taktog  from 
the  youth  of  our  coimtry  the  advantages  which  they  have 
enjoyed  and  which  are  of  such  material  benefit  to  them  m 
future  life. 

For  the  past  15  years  the  State  of  Oklahoma  has  made 
appropriations  to  good  faith,  expecting  a  permanent  allot- 
ment annually  from  the  fimds  created  by  the  tax.  These 
State  appropriations  are  made  on  a  cooperative  basts;  there- 
fore the  wittulrawal  of  Federal  funds  tor  one  year  woxild 
destroy  the  program  to  my  State.  The  withdrawal  of  the 
Federal  allotment  to  my  State  would  mean  depriving  5.000 
adult  farmers  from  receiving  organized  instruction  to  prob- 
lems which  confront  them  locally,  itMrluding  livlng-at-hom< 
readjustment;  (2)  depriving  4,000  farm  boys  frcnn  conttou- 
•«  tog  their  training  to  vocational  agriculture,  through  whose 
e^rtif:  68.000  acres  of  home  farms  were  terraced:  (3)  130 
,  liiiwhJiy  trained  teachers  of  agriculture  would  be  thrown  toto 
nnemployment  to  the  State  of  Oklahoma;  (4)  would  de- 
stroy 15  years  of  effort  to  developing  an  efficient  training 
program  for  future  farmers;  (6)  would  deprive  130  local 
communities  to  my  State  of  fimds  necessary  to  provide  a 
systematic  and  efficient  training  program. 

The  remarks  I  have  Just  made  apply  particularly  to  voca- 
tional agriculture,  but  I  desire  to  extend  them  to  take  to 
vocational  education  to  general  and  to  state  that  vocational 
education  is  Justifying  the  hope  of  those  who  sponsored  the 
legislature  creating  Federal  support  for  this  work,  and  that 
it  would  be  a  serious  mistake  to  permit  legislation  at  this 
time  which  would  practically  destroy  the  efforts  of  both  the 
Federal  Department  of  Vocational  Education  emd  the  State 
department  of  vocational  education  which  have  been  exerted 
orer  the  past  15  years. 

ooK  nuRSPORT  savxcx 

Mr.  GIBSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  some  remarks  of  mine  on  our  transport 
service. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GIBSON.  Mr.  Speaker,  we  are  proud  of  our  Army  and 
Navy  Transport  Services.  They  are  well  organized,  fully 
equipped  for  specialized  work,  and  are  efficiently  operated. 
The  officers  and  the  enlisted  personnel  are  of  the  highest 
types.  The  ships  are  rendering  a  peace-time  service  that  is 
absohitely  essential  to  our  far-flung  activities.  They  are 
operated  at  a  cost  considerably  less  than  the  amount  the 
Government  wtmld  be  obliged  to  pay  to  regular  commercial 
lines  for  the  same  work.  The  proposition  of  discontmuance 
of  operation  would  not  result  to  economy.  Smce  1927  the 
Navy  transports  have  been  operated  as  a  unit  at  a  profit. 

The  cost  of  operation  of  the  Army  transports  from  1908 
to  and  including  1931  has  been  $70,933,786.40.  The  lowest 
commercial  rates  for  the  same  service  would  have  cost  the 
Government  $119,455^9.34.  For  the  year  1931  the  cost  of 
the  Army  Ttransport  Service.  tTwJ^<^ii>g  depreciation  and  to- 
terest.  was  $4,$6g.57f  J8.  Tlw  cost  for  the  same  service  com- 
mercially would  have  been.  $6  J38310.74.  This  represents  a 
saving  for  the  y«ar  of  $1,571,733.76. 

Diaconttouance  of  the  Transport  Services  would  be  at  the 

J,    *    expense  of  reducing  the  efllcieney  of  m^Vmal  defense  by 

taking  away  an  integral  part  of  the  Military  and  Naval 

Establishments.    Commercial  lines  are  not  eoolpped  foe  the 

mwlallwd  service  that  la  reciaired.  -^^ 

We  also  take  pride  to  the  building  of  the  Panama  Canal 
tfatongh  which  flows  a  coosiderahle  portiou  of  the  coomieroe 


of  the  world.  Its  construction  was  one  of  the  great  engi- 
neering feats  of  the  age  and  stands  its  a  monument  to  the 
genius  of  American  engtoeers.  The  Panama  Railroad,  run- 
ning from  Colon  to  Panama,  connects  the  east  with  the  west 
coast  and  follows,  generally,  the  course  of  the  canaL  Prac- 
tically all  of  the  stock  of  this  railroad  company  Is  owned  by 
the  United  States  Government,  but  It  is  operated  as  a  sei>a- 
rate  corporation. 

The  railroad  company  operates  a  steamship  line  to  New 
York  for  the  transportation  of  freight  and  passengers.  It 
is  a  necessary  adjunct  to  the  canaL  Passenger  business  Is 
made  up  largely  of  Government  employees  to  the  Canal 
Zone.  Life  to  the  tropics  is  wearing  and  it  is  necessary  for 
Americans  who  live  there  to  come  periodically  to  the 
Temperate  Zone  for  recuperation.  The  Government  has,  to 
effect,  promised  transportation  to  its  employees  and  members 
of  their  families  at  the  rate  of  $30  each  way,  or  $60  for  the 
round  trip.  Government  freight  is  carried  at  75  per  cent 
of  the  regular  tariff  fixed  by  commercial  Itoes.  so  the  Gov- 
ernment is  a  beneficiary  of  all  its  freight  carried  and  Gov- 
ernment employees  have  the  benefit  of  a  considerable  reduc- 
tion for  their  tnransixirtation.  This  reduction  approximates 
$500,000  per  anniiTn. 

The  steamship  Une  operated  with  reduced  rates  has  had 
an  average  annual  loss  of  $60,000  durtog  the  past  five  years, 
but.  if  the  same  rates  charged  by  commercial  lines  had  been 
collected,  it  would  have  shown  a  profit  of  $440,781.43.  It  is 
perfectly  clear  that  the  operation  is  not  carried  on  at  a  loss 
to  the  Federal  Government.  The  railroad  company  has 
shown  an  average  annual  profit  for  these  five  years  of 
$1,769,979.58,  after  absorbtog  aU  of  the  losses  of  the  steam- 
ship Itoes,  so  there  has  been  no  loss,  to  fact.  The  steam- 
ship line  is  not  financed  by  the  Treasury,  pays  no  dividends 
toto  it.  and  receives  no  fimds  from  it. 

It  was  proposed  in  the  economy  bill  to  disconttoue  the 
operation  of  the  steamship  Itoe.  to  dispose  of  the  vessels, 
wind  up  its  affairs,  and  make  contracts  with  commercial 
lines  for  the  service.  While  it  is  true  that  as  a  condition 
precedent  to  carrying  out  this  scheme  contracts  must  be  en- 
tered toto  with  these  commercial  Itoes  at  substantially  the 
same  rates  as  now  prevail,  there  is  no  question  but  that  the 
Gtovemment,  under  such  a  plan,  would  soon  find  itself  at 
the  mercy  of  the  shipping  interests. 

The  whole  move  seems  to  be  an  attempt,  under  the  smoke 
screen  of  economy,  to  gato  control  of  Government  shipping 
to  the  Canal  Zone  by  big  outside  shipping  concerns.  .This 
plan  has  been  whispered  about  the  tropics  for  years,  and  It 
has  been  generally  understood  that  the  attempt  would  be 
made  Just  as  soon  as  a  favorable  opportunity  presented  it- 
self. Tlie  House  did  a  good  thing  to  the  interests  of  econ- 
omy to  defeat  the  move.  Similar  proposals  have  been  re- 
jected withto  the  last  10  years  by  three  Secretaries  of  War, 
three  committees  of  Congress,  by  the  Chief  Coordinator, 
and  by  former  President  Coolidge. 

The  Hon.  Dwlght  P.  Davis,  then  Secretary  of  War,  well 
set  forth  the  situation  to  a  letter  to  the  President,  dated 
April  27,  1928.  when  he  said: 

The  line  Is  an  Integral  part  of  the  Panama  Canal  and  indls- 
penaable  In  Its  discharge  of  Jts  normal  responsibilities.  The  suc- 
cessful operation  at  this  great  enterprise,  which  Is  of  vital  Im- 
portance to  the  United  States,  demands  absolute  security  aa  to 
its  line  of  supply  to  this  country. 

We  must  guarantee  absolute  security  to  the  <n)eration  and 
control  of  the  Panama  Canal. 

I^  us  hope  that  the  defeat  of  the  proposal  ends  for  an 
time  any  attempt  on  the  part  of  all  greedy  Interests  to  gato 
ccmtrol  of  our  Army  and  Navy  Transport  Services  and  the 
Panama  Canal  service. 

LBGZSLATIVC  APPKOPUATZOK  «TT,t 

Mr.  Mcduffie.  Mr.  speaker.  I  move  that  the  House 
resolve  itself  toto  the  Committee  of  the  Whole  House  on 
the  rtate  of  the  Union  for  the  further  consideration  of  the 
bill  (H.  R.  11267)  maktog  appropriations  for  the  legislative 
bran^  of  the  Government  for  the  fiscal  year  pruning  Jtme 
30.  1933,  and  for  other  purposes. 

The  motion  was  agreed  to. 
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Accordingly  the  House  resolved  ttself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  11267.  with  Bir.  WAxan 
In  the  chair. 

Tte  Clerk  read  the  Utle  of  the  bilL 

Bir.  KETCHAM.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Iff.  Kstcham:  Page  35.  line  M.  •trike 
•ut  the  word  "  shall "  and  Inaert  the  word  "  may.** 

Blr.  KETCHAM.  Mr.  Chairman.  I  desire  to  direct  atten- 
tion to  this  amendment,  which  Is'  not  of  very  great  conse- 
qnence  but  which  I  think  has  a  sufficient  degree  of  Im- 
portance to  merit  a  moment's  consideration. 

I  am  asking  that  the  word  "shall,"  to  Itoe  20.  which 
gives  a  positive  direction  to  the  Administrator  of  Public 
Works  to  utilize  the  services  of  the  Corps  of  Engineers  or 
the  officers  of  that  corps,  when  it  shall  prove  practicable, 
shaill  be  changed  from  that  positive  direction  to  a  permis- 
sive direction:  that  is,  that  he  may  do  it  instead  of  betog 
directed  to  do  it. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  KETCHAM.    Yes. 

Mr.  LaGUARDIA.  Mr.  Chahman,  I  am  sure  the  gentle- 
man and  I  have  the  same  thing  to  mind;  but  how  would  the 
amendment  correct  the  defect  and  the  situation  that  we 
are  both  trying  to  avoid? 

Mr.  KETCHAM.  Mr.  Chairman,  when  that  Une  is  read 
using  the  word  "  shaD  "  followed  with  the  language  "  when- 
ever and  wherever  practicable  "  it  will  be  found  that  the  dis- 
cretionary power  of  the  admtolstrator  of  public  works  is  not 
made  very  broad.  In  other  words,  when  he  finds  It  prac- 
ticable to  use  these  men  a  positive  direction  is  given  him 
that  he  shall  utilize  the  services  of  the  Corps  of  JSngtoeers. 

Mr.  COLTON.    Will  the  genUeman  yield? 

Mr.  KETCHAM.    I  yield. 

Mr.  COLTON.  I  had  to  mtod  the  offering  of  a  similar 
amendment  to  the  one  offered  by  the  gentleman  from  Michi- 
gan. For  instance,  to  the  Bureau  of  Public  Roads  this 
amendment  would  to  effect  direct  that  the  approvmg  of 
road  projects  should  be  done  by  the  Army  engtoeers.  Ttoat 
is  not  practicable  nor  for  the  best  toterest  of  the  road-build- 

ins  service. 

Mr.  KETCHAM.  The  reaspn  I  am  proposing  this  amend- 
ment is  that  a  reading  o^thts  whole  section  discloses  that 
the  Corps  of  Engtoeers  has  not  had  its  activities  circum- 
scribed at  all  as  far  as  rivers  and  harbors  work  is  con- 
cerned. It  simply  means  a  positive  enlargement  of  the 
duties  and  responsibilities  of  the  Corps  of  Engineers  to  a 
number  of  other  directions  where  construction  work  is  to  be 

done. 

Mr.  COCHRAN  of  Missouri  and  Mr.  ENGLKBRIGHT  rose. 

Mr.  KETCHAM.  I  yield  first  to  the  gentleman  from  Mis- 
souri {Mr.  CocHiAiv]. 

Mr.  COCHRAN  of  Missouri.  The  committee  of  which  I 
am  chairman  originally  handled  this  Wll.  Knowing  the  at- 
titude of  the  other  members  of  the  committee,  and  to  view 
of  the  fact  that  the  gentleman  from  Utah  [Mr.  ColtokI  has 
Just  expressed  himself,  I  do  not  see  any  objection  to  the 
gentleman's  amendment.  However,  I  would  surest  that  on 
page  36,  line  20,  be  also  strike  out  the  word  *'  shall "  and 
Insert  the  word  "  may."  That  also  appUes  to  the  Engineer 
Corps. 

Iif&.  KETCHAM.    That  should  be  changed  as  well. 

Mr.  WILLIAM  E.  HULL.  Hie  gmtteman  wants  to  change 
it  from  "  shall  "  to  "  may  "  ? 

Mr.  KETCHAM.    Tea. 

Mr.  wnUAM  B.  HULL.    That  is  agreeable  to  me. 

Mr.  KSrCHAM.  Mr.  Chairman,  I  yield  now  to  the  gen- 
tleaian  from  California  [Mr.  KNcixBicBrl. 

Mr.  ENGLEBRIGHT.  It  is  not  the  gentleman's  idea  to 
carry  the  gnpervision  of  this  board  so  far  as  to  say  that  they 
diall  take  charge  of  construction  work  at  garages  and  mat- 
ters of  that  ktod,  is  it? 

Mr.  KETCHAM.  It  Is  not  The  only  thing  I  am  seektog 
to  acoompiish  by  this  amendment  is  to  untie  the  hands  of 
the  administrator  by  relieving  him  of  a  distinct  command  to 


tibe  woMl  "  abaH  "  and  give  Um  the  diacretton  Hbak  wotfd  be 

carried,  by  the  use  of  the  word  "  may  ";  that  he  may  use 
these  atrvices  if  it  is  deaired.  If  we  feave  the  language  of 
the  bill  as  it  now  is  with  the  word  "  shall,'*  his  discretionary 
attthoriiy  is  sharply  circumscribed. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  ^CETCHAM.    Yes. 

Mx.  apmiERY.   The  language  of  the  bill  reads: 

The  Allmlnlstratar  of  PubUc  Works  sikall  ntillce  tb«  aei  >!«»«>  ot 
the  Coi^  of  Bnglneen  or  the  oAccrsof  tbe  Corps  of  Engineets. 

Why  jdoes  not  the  gentleman  strike  out  the  words  "  of  the 
Corps  df  Engineers  "  and  leave  to  the  words  "  the  officers  of 
the  Ccnps  of  Engineers"?  Does  the  gentleman  not  think 
those  tqen  could  be  put  to  work  buildtog  post  offices? 

Mr.  KETCHAM.  I  have  a  great  deal  of  sympathy  with 
the  vleil^  expressed  by  the  gentleman  yeeterday.  but  that  is 
not  the>,  thing  I  am  seeking  to  reach  at  this  time. 

IKeti  the  gavel  feU.] 

Mr.  L&GUARDIA.  Mr.  Chairman,  I  offer  a  perfecting 
amendment.  I  move  to  strike  out  paragraphs  (b)  and  (c) 
on  pages  35  and  36. 

Mr.  McDUFFIE.  Mr.  Chairman,  may  I  have  a  moment 
to  opposition  to  the  amendment  offered  by  the  gentleman 
from  sjuchigan?  Gentlemen.  I  recognize  that  there  seems 
to  be  a!  very  slight  difference  between  the  .trord  "  shall "  and 
the  wora  "may."  Of  course,  we  are  going  to  3^1d  to  the 
wishes  |bf  the  committee,  because  we  are  not  arbitrary  in 
our  views,  but  the  thought  of  the  Economy  Committee  was 
that  we  have  a  great  many  Army  engineers  whose  services 
might  {be  most  valuable  to  supervising  public  construction. 
When  #e  find  an  engtoeer  whose  services  are  not  euential 
otherw^e.  and  there  is  a  road  project  on  which  he  oan  be 
.used,  at  his  services  can  be  utilized  to  coxmectioQ  with  the 
constniption  of  a  bridge,  or  any  public  construction,  then  it 
should  jtoecome  the  duty  of  this  administrator  to  have  that 
engtoe^ir  proceed  to  supervise  or  direct  that  work.  Of  course 
such  att  engineer  will  act  to  a  supervisory  capacity.  Now, 
why  sbpuld  he  not  be  so  employed?  Why  should  you  leave 
It  discletlonary  if  you  really  want  to  use  the  services  of 
these  jughly  trained  men  who  are  thoroughly  capable  of 
doing  tttiis  work?  Why  should  you  refuse  to  say  that  they 
shall  doit?    That  was  the  idea  of  the  committee. 

Mr.  SNELL.    Will  the  gentleman  yield? 
Mr.  McDUFFIE.    I  wiU  be  glad  to  yield  to  the  gentleman. 
Mr.  IBNELL.    It  seems  to  me  lines  22,  23.  and  24  give 
an  the 


leeway  necessary,  provided  you  want  to  take  advan- 
tage of|  these  Army  en^eers. 

icDUFFIE.    The  gentleman  means  that  we  should 

services? 
iNEUi.    Exactly.     The  language  is  whenever  and 

practicable.    That  is  all  that  is  necessary. 
[cDUFFIE.    It  seems  to  me  that  is  broad  enough, 
glad  the  gentleman  has  made  that  observation. 
ITCHAM.    Will  the  gentlonan  yield? 
[cDUFFIB.    Yes. 
Mr.  KETCHAM.    I  think  all  of  us  are  very  proud  of  the 
splendi^Twork  done  by  the  engineers.   Nevertheless,  we  kxuvw 
there  is  a  disposition  to  crowd  the  Army  engineers  to  on  all 
Irin^a  of  work.    I  have  no  manner  of  question  to  my  own 
mtod  but  that  when  the  appototment  of  the  administratar 
ismadciit  will  be  a  very  distinguished  Army  engineer.   Tben 
■"  '■"'■'   Id  he  do?    I  want  to.say  to  you  that  he  would  find 
»portunity  to  make  it  practicable  than  you  could 

[cDUFFIE.   I  do  not  agree  with  the  gentleman  at  a^ 
.TON.   Will  the  gentkman  yield? 
•UFFIE.    Yesw 
LTON.    Take,  for  instance,  tbe  case  of  the  Bureau 
Roads.    This  will  give  the  administrator  of  pvl>lic 
e  opportunity— and  to  effect  direct  bim-4a  use 
for  examining  and  approving  road  projects. 
»UFPIE.   Where  it  is  xnraetioable. 
LION.    The  gentleman  knows  that  there  are  great 

.tions  to  all  of  the  States.    Would  not  the  ad- 

'tor  take  this  as  a  direction  that  he  should  change 
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tlse  preaent  let-iip-of  the  Boreaa  of  Roads  and  use  Army 

engineers? 

Mr.  Mcduffie.  I  do  not  agree  with  the  gentleman  as 
to  that  conclusion. 

Mr.  HASTIN08.      WiU    the    gentleman    yield    for    one 
statement? 
--Jlir.  McDUFFIE.    Yes. 

lyfi-.  KASTTSQS,  That  would  not  apply  to  the  Bureau  of 
Public  Roads  throughout  the  country  for  the  reason  that  the 
allotments  are  made  tb  the  »veral  States  and  the  roads  are 
laid  out  and  constructed  In  the  several  States  under  State 
direction.    So  this  subdivision  (b)  would  not  apidy. 

Mr.  McDUFFIE.    The  gentleman  is  undoubtedly  correct. 

Mr.  WILLIAM  E.  HULL.    Will  the  genUeman  yield? 

Mr.  McDUFFIE.    Yes. 

Mr.  WILLIAM  E.  HULL.  Is  it  not  true  that  two-thirds 
or  three-fourths  of  the  present  engineers  are  civilian 
engineers? 

Mr.  McDUFFIE.  I  think  that  may  be  true.  I  hope  the 
committee  will  allow  this  language  to  remain  in  the  bill. 

The  CHAIRMAN.  The  Question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Michigan? 

Mr.  LaOUARDIA.    Iti.  Chairman,  I  offered  a  substitute. 

The   CHAIRMAN.    The   Chair  did  not   understand  the 
gentlemag  to  state  he  offered  a  substitute  for  the  amend- 
ment offered  by  the  gentleman  from  Michigan.    Without  ob- 
jection, the  Cleric  wHI  again  report  the  amendment  offered 
I   by  the  gentleman  from  Michigan. 

There  was  no  objection. 

The  Clerk  again  read  the  amendment. 

Mr  LaGUARDIA.    Mr.  Chairman,  as  a  substitute.  I  move 
*    to  strike  out  all  of  paragraph  <b).  and  on  page  36.  para- 
graph (c) ,  line  16.  commencing  with  the  words  "  the  Secre- 
tary," strike  out  the  balance  of  paragraph  (c) . 

Mr.  STAFFORD,  Mr.  Chairman,  I  make  the  point  of. 
order  that  is  not  in  order  at  this  time. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order. 
That  is  a  motion  to  strike  out.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  vrirhigftn  [Mr. 
Kbtchaji]. 

The  amendment  was  rejected. 

Mr.  LaOUARDIA.    Mr.  Chairman.  I  move  to  strike  out  an 
of  paragraph  (b) .  commencing  on  page  35.  and  on  page  36. 
-^v  paragraph  (c).  line  18.  commencing  with  the  words  "the 
Secretary."  strike  out  the  balance  of  paragraph  Cc) . 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  LAOtTAunA!  Page  35.  line  30,  strike 
out  aU  <rf  paragraph  (b).  and  on  page  36.  line  16  after  the  word 
"tbcfvtn,'*  ■tnke  o\it  the  remainder  of  tiM  paragraph. 

Mr.  LaOUARDIA.    Ifr.  Chahman 

Ut.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question  as  to  whether  or  not  there  will  be  any 
economy  under  Title  V?  Does  it  not  depend  entirely  on 
the  President?    WiU  the  gentleman  "answer  that? 

Mr.  LaOUARDIA.  I  will  answer  it.  but  do  not  take  my 
thne  when  I  have  only  five  minutes.'  We  have  had  a  night's 
rest  and  I  think  we  can  discuss  a  matter  of  this  importance 
calmly  without  the  gentlonan  from  Texas  getting  imduly 
excited. 

When  we  talk  about  labor  we  not  only  Include  the  man 

with  the  pick  and  shovel,  but  we  include  skilled  labor,  en- 

—  glneering,  and  management,  and  here  we  are  changing  the 

whole  ,  policy  of  the  Oovemment  in  the  construction  of 

public  works. 

If  it  is  the  intention  of  the  committee  and  the  House  to 
replace  engineers  and  architects  in  dva  life  with  Army  and 
^  I*»Ty  officers,  the  House  is  free  to  vote  such  a  fundamental 
(^ai^e  in  prficy,  but  let  us  know  what  we  are  doing.  Under 
paragraph  (b)  the  latitude  is  so  broad  and  the  direction 
in  the  law  is  so  specific  as  to  make  It  mandatory  upon  the 
Dfrector  of  PubUc  Woika  to  first  call  in  Army  and  Navy 
engineers,  to  the  exclusion  at  aU  professional  men  in  private 


We  must  consider  the  hundreds  and  thousands  of  en- 
gineers and  architects  who  have  educated  themselves  at 
their  own  expense,  who  are  established  in  their  professions 
and  who  are  entitled  to  .§ome  consideration  in  rendering 
services  on  public  works.  I  submit  that  within  a  few  years 
you  would  have  exactly  the  same  situation  in  respect  of  eiU 
public  works  as  you  have  now  in  respect  of  rivers  and  har- 
bors. If  this  is  what  the  House  desires  to  do,  all  right,  but 
let  the  Record  show  that  this  section  is  so  specific  in  its 
directions  that  the  Administrator  of  Public  Works  would 
first  have  to  utilize  every  available  Army  and  Navy  officer 
before  a  private  architect  or  engineer  could  be  given  a  re- 
tainer for  public  works. 

Mr.  COLTON.    Will  the  genUeman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  COLTON.  And  the  language  in  lines  21,  22,  and  23 
do  not  take  away  the  mandatory  provision  as  suggested  by 
the  gentleman  from  New  York  [Mr.  Snxll]  a  few  minutes 
ago. 

Mr.  LaOUARDIA.  Of  course  not,  and  it  also  permits 
them  to  call  in  sergeants  of  the  Corps  of  Engineers  or  cor- 
porals and  use  them  as  foremen;  and  while  the  gentleman 
from  Utah  is  on  his  feet,  is  it  not  true  that  the  Committee 
on  Expenditures  considered  this  very  proposition  for  seven 
weeks,  and  is  it  not  true  there  was  a  minority  report  against 
any  such  provision  in  the  bill? 

Mr.  COLTON.    That  is  absolutely  true. 

Mr.  SNELL.  I  admit  it  is  not  mandatory,  but  I  supposed 
we  were  trjring  to  put  through  here  an  economy  measure  to 
use  the  men  that  are  already  on  the  pay  roll  in  preference 
to  hiring  some  one  outside. 

Mr.  LaGUARDIA.  Would  the  gentleman  from  New  York 
use  the  Army  cook  school  to  put  into  a  cheese  factory — ^we 
have  good  chemists  there? 

Mr.  SNELL.  That  is  nothing  like  the  proposition  that 
we  have  before  us. 

Mr.  LaGUARDIA.  It  is  the  same  thing.  An  officer  In  the 
Engineer  Corps  is  not  necessarily  an  engineer. 

Mr.  SNELL.    Let  us  discuss  the  matter  on  its  merits. 

Mr.  LaGUARDIA.    Exactly. 

Mr.  SNELL.  These  engineers  who  are  trained  for  specific 
work,  in  my  judgment,  should  be  used  if  we  want  economy. 
If  we  do  not  want  economy,  then  vote  it  out. 

Mr.  LaGUARDIA.  But  our  Experience  has  been  that  it  Is 
not  economical,  that  they  are  slower  in  the  preparation  of 
their  diagrams  and  plans  and  specifications.  The  cost  of 
river  and  harbor  work  is  the  complete  answer  to  that. 

Mr.  SNELL.    The  gentleman  is  wrong  about  that 

Mr.  LaGUARDIA.  I  submit  this  provision  ought  to  be 
voted  down. 

[Here  the  gavel  fell.l 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  I  move  that 
all  debate  on  section  502  and  all  amendments  thereto  dose 
in  15  mintites. 

The  motion  was  agreed  to. 
>  Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  fh»n>r  the 
gentleman  from  New  York  has  gone  a  litUe  too  far  in  his 
argument  with  respect  to  what  this  section  would  do.  The 
gentleman  goes  ail  the  way  down  to  the  enlisted  men  and 
the  cooks  and  states  it  would  be  possible  to  use  them.  The 
fact  of  the  matter  is  that  efforts  were  made  when  this  bill 
was  imder  consideration  by  the  Expenditures  Committee 
to  put  the  entire  administration  under  the  engineers  of  the 
Army.  The  committee  very  wisely  refused  to  approve  such 
a  plan. 

You  have  the  engineers  of  the  Army  and  the  commis- 
sioned personnel  of  the  Bureau  of  Yards  and  Docks  of  the 
Navy,  and  the  Government  is  paying  these  officers  large 
salaries  to  perform  work  for  the  Government.  The  Engi- 
neer Corps  of  the  Army  and  the  commissioned  personnel  of 
the  Bureau  of  Yards  and  Docks  of  the  Navy  must  secure 
some  training  to  be  of  value  in  time  of  war.  Both  are  meet 
important  arms  of  our  national  defense. 

Now,  what  do  you  want  them  to  do — sit  in  their  barracks 
and  hold  their  hands— or  do  you  want  them  to  perform 
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some  aervlce  to  the  United  States  for  which  they  are  now 
paid? 
Mr.  JAMES.    WiU  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri    Yes. 

Mr.  JAMES.    The  Corps  of  Engineers  consists  of  over 
6,000  enlisted  men.    Are  you  going  to  use  the  enlisted  men? 
Mr.  COCHRAN  of  Missouri.    Absolutely  not.    Tb^e  is  no 
intention  of  that. 

Mr.  JAMES.  If  the  gentleman  will  read  the  language,  he 
win  find  that  they  could  use  them,  and  the  Corps  of  Engi- 
neers consists  of  5,000  men. 

Mr.  CONNERY.  If  the  gentleman  will  yield,  right  along 
that  line,  imder  the  language  of  this  section,  you  could  use 
those  5,000  enlisted  men  to  build  a  post  office  if  they  saw  fit 
to  do  so. 

Mr.  COCHRAN  of  Missouri.  I  do  not  agree  with  the  gen- 
tlemen from  Michigan  and  Massachusetts.  Now  I  jrield  to 
the  gentleman  from  Mississippi. 

Mr.  WHITTINGTON.  Is  it  not  true  that  the  language 
of  this  bill  is  used  in  all  river  and  harbor  work? 

Mr.  COCHRAN  of  Missouri.    The  gentleman  from  Mis- 
sissippi is  correct. 
Mr.  HILL  of  Alabama.    Will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.    I  yield. 
'■  Mr.  TTTT.T.  of  Alabama.    Would  the  gentleman  have  any 
objection  to  an  amendment  to  make  sure  the  definite  state- 
ment that  he  has  made? 

Mr.  COCHRAN  of  Missouri.  What  is  the  amendment 
that  the  gentleman  proposes? 

Mr.  TTTT.T.  of  Alabama.  Page  35.  line  21,  strike  out  the 
words  "  of  the  Corps  of  Engineers,"  and  have  it  read,  "  shall 
utilise  the  services  of  ofScers  of  the  Corps  of  Engineers." 

Mr.  COCHRAN  of  Missouri.  Personally,  I  have  no  ob- 
jection to  such  an  amendment.  If  that  will  satisfy  the 
opposition.  I  have  no  desire  to  touch  any  man  in  the 
Engineer  Corps  except  to  have  the  officer  render  some  service 
for  which  he  is  being  paid. 

Mr.  TTTT.T.  of  Alabama.  Will  the  gentleman  offer  that 
amendment? 

Idi.  COCHRAN  of  Missouri.  If  It  Is  agreeable  to  other 
members  of  the  committee,  I  will  be  pleased  to  offer  the 
amendment.  I  am  as  anxious  as  any  other  Member  to  make 
sure  the  enlisted  men  in  the  Corps  of  Engineers  do  not  get 
In  this  set-up.  They  have  no  place  here  and  I  can  not  con- 
ceive that  they  would  be  used,  tmder  the  language  contained 
in  the  bill. 

Mr.  COLTON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  of  section  502  as  a  pro  forma  amendment,  to  get 
some  information  from  the  gentleman  from  South  Dakota. 
I  am  very  much  interested  in  the  building  of  minor  roads 
and  trails  In  the  Forest  Service,  and  I  feel  sure  that  the 
Forest  Service  can  build  these  roads  and  trails  much  cheaper. 
I  would  like  to  ask  the  gentleman  from  South  Dakota  if  he 
understands  that  under  the  provisions  of  602  (a)  the  work 
now  being  done  by  the  Forest  Service  on  roads  and  trails 
will  come  under  the  bureau  of  public  works? 

Mr.  WILLIAMSON.  The  Administration  of  Public  Works 
will  be  composed  of  such  construction  activities  as  the  Presi- 
dent may  consolidate.  As  far  as  the  Bureau  of  Forestry  is 
concerned,  it  will  occupy  the  same  relation  to  the  Adminis- 
tration of  Public  Works  as  It  now  occupies  to  the  Bureau 
of  Public  Roads.  There  is  no  intention  of  taking  the  c(m- 
struction  of  forest  roads  and  trails  away  from  the  Forest 
Service.  If  the  Forestry  Service  of  the  Department  of 
Agriculture  Is  In  need  of  technical  engineering  services  in 
the  construction  of  forest  roads,  it  now  calls  upon  the  Bureau 
of  Public  Roads  for  the  engineering  skill  required.  The 
same  will  be  true  with  respect  to  the  PubUc  Works  Adminis- 
tration. It  is  essentially  a  service  organization  which  wiU  be 
at  the  disposal  of  every  other  department  for  such  construc- 
tion as  It  requires.  It  is  not  intended,  and  the  bill  does  not 
contemplate,  that  the  new  adminifltration  shall  take  over 
minor  construction  projects  that  are  merely  incidental  to 
the  proper  functioning  of  some  otho:  bureau  of  the  Oovem- 
ment.   Roads  and  trails  are  incidental  to  fire  protection,  and 
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their  const  miction  win  undoubtedly  eontiziue  with  the  For- 
est Service]  except  for  major  projects,  if  any,  where  exptft 


roads  engixleers  may  be  required. 

Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  yieldt 
I  want  to  see  if  this  win  be  acceptable.  I  will  offer  an 
amendmentTstriking  out  on  page  35.  line  21,  the  words  -'.rf 
the  Corps  djf  Engineers  or,"  which  will  remove  the  objection 
of  the  gentleman  from  New  Y(uk. 

Mr.  COlirON.  That  will  help  some;  but.  nevertheless, 
the  whole  debate  this  morning  has  shown  the  danger  with 
which  we  ate  confronted. 

This  whole  subject  was  considered  for  many  weeks  by  the 
Committee jon  Expenditures;  and  here  in  a  few  moments 
we  are,  wit*  little  debate,  writing  permanent  law  which  will 
have  a  far  ^aching  effect  on  the  building  activities  of  this 
country.  These  building  activities  include  roads,  publio 
buildings,  and  many  others  of  a  similar  nature. 

For  instahce,  the  gentleman  claimed  a  few  moments  ago 

that  the  road  projects  were  engineered  in  the  various  States, 

That  Is  trul.    The  Biu^au  of  Public  Roads,  however,  super- 

upon  all  work,  and  no  project  is  accepted  on 

al  aid  is  expended  until  the  Bureau  of  Public 

_  on  it.    Under  this  provision  of  the  bill  we  are 

this  work  may  be  done  by  the  Corps  of  Engi- 

Army.  •!  have  great  respect  for  the  Army 

jut  we  also  have  an  efficient  Bureau  of  Roads. 

>ing  their  work  welL    They  are  acquainted  with 

activities  In  every  State  of  the  Union.    They 

in  all  lines  of  road  building;  and,  with  due 

le  Army,  are  more  expert  in  building  roads. 

juainted  with  road  commissions  in  all  of  the 

no  one  is  comidaining  that  they  are  wasting 


vises  and 
which  Fed 
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iropose  to  grant  authority  to  make  a  complete 

no  hearing  or  nothing  on  which  to  base  such 

_  shows  that  we  ought  not  to  take  matters  of 

idous  importance  and  legislate  upon  them  in 

bill  covers  so  many  subjects.    We  have  not 

*e  have  not  the  opportunity  to  consider  them  as 
properly  be  considered. 
I  hope  tie  interpretation  of  the  langxiage  of  tbe  gentle- 
man fromjsouth  Dakota  [Mr.  Wiluaiison]  will  be  ac- 
cepted. Because  of  the  position  he  has  taken  I  shall  not 
offer  an  aniendment.  I  had  in  mind  to  offer  an  amendment 
to  this  eff( 

Provided.  That  thte  section  Bhall  not  apply  to  minor  roads  and 
trails  an<t  qtber  Improvements  Xor  tHe  protection  and  admin- 
istratlon  ot  mM  national  Xorests. 
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mUeman's  interpretation  Is  correct,  it  is  tm- 

The  time  of  the  gentleman  from  Utah 

i,*vJN.  Mr.  Chatrman,  on  many  subjects  the 
rrom'^ew  York  [Mr.  LaGuasixza]  is  as  sane  as  a 
,  and  his  judgment  thereon  is  good,  but  on  the 
etion  of  the  Government  employing  and  fumlsh- 

eve)rybody,  he  is  as  wild  as  a  March  hare. 

And  when  I  say  that.  I  am  talking  about  one 

leman  from  New  York  would  have  this  Oovcm- 

»y  and  give  a  fat  job  to  every  engineer  in  the 

ktes.    He  would  have  the  Government  of  the 

!s  employ  and  give  a  fat  job  to  every  architect  in 

He  would  have  the  Oovemment  employ  at  big 

painter  and  every  bricklasrer  and  every  hod 

every  financier  in  the  United  States. 

lent  can  not  do  that.    I  want  the  CSovctn- 

United  States  to  employ  just  as  few  people  as 

just  as  many.    [Applause.]    This  is  the  peo- 

_ient.    The  people  have  to  pay  its  bUte.    The 

of  the  United  States  does  not  owe  a  job  to  any- 

it  owes  is  protection  and  equal  oppcutunity,  ao 

ky  have  an  equal  chance  to  get  jobs.    The  Gov- 

the  United  States  ought  to  stcq;>  handing  oofr 
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The  itajmjen  are  getttat  tizcd  of  payizic  Qareiiiment 
aalaries. 

n  we  can  use  in  Govenunent  businaaB  these  highly  trained 
Array  engineers  on  whom  we  spend  $13,000  merely  in  put- 
ting them  through  the  ar^idemy  and  then  $25j000  more  on 
Intensive  education  after  they  come  out,  we  ought  to  use 
every  mother's  son  of  them  on  every  Govei-nment  worlc  in 
the  Nation.  The  private  architects  that  were  employed  on 
this  Hoover  Department  of  Commerce  Bmlding  had  fees 
paid  to  them  that  axe  simply  outrageous.  The  big  fees  that 
this  Republican  administration  has  paid  outside  consulting 
architects  on  every  big  building  that  this  Government  has 
coz)structed  stink  to  high  heaven,  and  we  ought  to  stop  it. 

lir.  LaGUARDIA.  Mi.  Chairman,  win  the  gentleman 
yield? 

Mr.  BLANTON.  Tlie  gentleman  would  not  yield  to  me. 
tut  I  am  mure  courteous  to  my  friends  than  is  the  gentle- 
man, and  I  shall  gladly  yield  to  him. 

Mr.  LaGUARDIA.  Yes;  I  think  the  gentleman  Is  more 
courteous  than  I.  The  gentleman  the  other  day  made  one 
pf  the  most  forceful  arguments  I  ever  heard. 

Mr.  BLANTON.    All  of  my  argmnents  are  forceful. 

*Mr.  LaCHJARDIA.  As  to  lawyers  who  had  had  no  ex- 
perience. These  men  in  the  Engineer  Corps  are  not  engi- 
neers, they  have  had  no  engineering  experience  except  on 
livers  and  harbors. 

Mr.  BLANTON.  Why,  we  have  the  finest  engineers  in  the 
world  in  the  United  States  Army,  and  we  ought  to  use  them. 
•nils  whole  Title  V,  which  seeks  to  create  another  big  bu- 
reau, oo^it  to  go  out  of  this  bill.  I  am  not  in  favor  of 
creating  another  bureau.  I  am  in  favor  of  abolishing  these 
tiseless  bureaus  ttiat  are  fettering  Ute  Public  Treasury  and 
causing  deficit  after  deficit.  It  is  all  left  to  the  President, 
and  we  have  learned  by  sad  experience  that  we  can  not  trust 
him  to  effect  any  real  economy  whatsoever. 

Mr.  SCHAl^SR.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  BLANTON.  No;  I  do  not  want  any  "  beer  "  injected 
In  this  speech.  If  the  President  wants  to,  under  this  pro- 
vision he  can  consolidate,  and  if  he  does  not  want  to,  he  can 
'  ^ireate  one  of  the  biggest,  highest-priced  bureaus  In  the  his- 
tory of  the  Government,  which  wiH  cause  much  additional 
expense.  When  he  prepared  his  special  reconstruction  bill 
for  us  to  pass,  the  limitation  that  we  put  on  thesalaries  <^ 
$10,000  he  had  stricken  from  the  bill,  so  ttiat  he  could  have 
ai^DOinted  high-salaried  afBcials.  That  is  an  emergency 
bireau,  and  right  now,  out  of  that  tax  fund,  they  are  paylivq; 
as  high  as  $16,000  a  year  salaries. 

lir.  8CHAFER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  Oh.  I  am  talking  about  more  serious 
mattttc  than  the  gentleman  has  in  mind. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  offer  the 
amendment  which  I  agreed  to  offer  a  few  minutes  ago. 

The  derk  read  as  follows: 

Axomodaumt  cxffared  l>7  Mx.  Cocismam  of  liisK>url:  Page  35,  line 
ai.  after  the  word  "  of  "  strUce  out  the  words  "  the  Corps  of  Kngl- 
or  "  and  on  p«««  M  strike  out  all  of  line  4. 


The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentlelnan  from  Missouri. 

The  amendmqit  was  agreed  to. 

The  CHAIRMAN,  r  The  question  now  is  on  the  amend- 
mmt  offered  by  the  genClemah  from  New  York. 

The  amendmezit  was  rejected. 

Hr,  DOUOLAS  of  Ariaona.  Mr.  Chairman.  I  move  that 
an  debate  on  Title  V  and  aU  amendments  thereto,  close  In 
99  minutes. 

The  motion  was  agreed  ta 

Mr.  8WINO.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  foDows: 

AnwrndBMBit  offsrwi  by  Ur.BwuM:  Page M, •trlke out ■ectlon 501. 

Mr.  SWDiCk  M^.  OMUnaan.  I  wish  to  take  this  oppor- 
ttBiity  to.dBteod  this  House  and  Ooncreas  against  tte  charge 
'  tt  is  proesedb«  wtOiout  doe  zesard  to  aU  possiUe  proper 
MiBies.  and  baf ore  ^  complete  my  sfatwnpirt  I  will  refer 
to  what  Congress  is  actually  doing  in  the  way  of  cutting  the 


Budget  in  amounts  that  wiU  probably  aggregate  aroand 
$600,000,000.  But,  notwithstanding  this,  I  call  your  atten- 
tion to  the  fact  that  organised  propaganda  is  being  put  out 
by  big  business  in  an  effort  to  excite  the  people  of  the  coun- 
try against  Ccmgress  and  turn  them  against  their  ofwn  Gov- 
ernment. 

I  hold  in  my  hand  three  letters,  one  sent  out  by  the  Com- 
mercial Investment  Trust  Co.,  of  New  York,  another  l>y  the 
Em  Pont  Co.,  of  Delaware,  and  another  by  Uie  Standard 
Oil  Co.  of  California.  Notwithstanding  the  fact  that  these 
companies  are  located  in  widely  separated  parts  of  the 
country  the  letters  are  identical,  figure  for  figure  and 
word  for  word.  After  referring  to  the  breakdown  of  in- 
dustry, increased  unemployment  and  want,  the  letters  pro- 
ceed to  say: 

Your  Senators  and  Congressmen  are  in  a  poeltlon  to  know 
whether  a  continuation  of  this  deplorable  condition  Is  ncceaaary. 

And  urge  their  stockholders  to  get  their  friends  and  their 
chambers  of  commerce  to  immediately  write  their  Congress- 
men saying,  "The  future  of  industry  and  employment  wH] 
be  affected  by  your  action." 

Think  of  the  brazen  effrontery  of  these  big  corporations 
trying  to  transfer  from  their  own  to  our  shoulders  the  blame 
for  present  business  and  economic  conditions,  for  which  the 
bad  practices  of  big  business  are  solely  responsible.  This 
same  crowd  has  all  along  insisted  that  nothing  must  be  done 
to  retard  or  in  any  way  restrict  the  free  concentration  of 
great  wealth  in  the  hands  of  the  few,  until  to-day  90  per  cent 
of  the  purchasing  power  is  in  the  hands  of  those  who  possess 
less  than  10  per  cent  of  the  consuming  pow«-,  with  the  re- 
sulting breakdown  of  the  normal  relation  of  cmvsumption  to 
production. 

Wall  Street  fw  years  picked  the  pockets  of  honest  Ameri- 
can investors,  selling  them  stocks  and  bonds  at  highly  in- 
flated and  artificially  created  prices  while  the  international 
bankers  bled  this  country  white  of  its  money,  sending  billions 
out  of  the  couirtry  in  exchange  for  worthless  foreign 
securities. 

And  after  th^^inevltable  crash  came,  what  have  these  so- 
called  captains  of  industry  done  toward  putting  their  house 
in  order?  They  have  given  a  most  pitiable  eidiibition  of 
their  utter  inability  to  meet  a  crisis  of  their  own  making. 
And  yet.  thos^  now  undertake,  to  throw  the  blame  on  us,  in 
order  to  protect  themselves  from  criticism  for  the  coodition 
in  which  the  country  is. 

Furthermore,  it  is  untrue  that  the  future  of  industry  or 
the  relief  of  unemployment  can  be  assured  by  any  cuts  we 
can  make  in  Government  expenses  by  this  bilL  On  a  mo- 
ment's reflection  it  is  obvious  that  even  if  we  ooukl  sud- 
denly suspend  every  Federal  tax  for  oi»  full  year,  it  would 
not,  it  could  not  end  the  depression,  because  its  origin  lies 
deep  in  our  present  economic  system.  The  man  who  prom- 
ises to  restore  prosperity  by  cutting  is  like  the  doctor  of  long 
ago  who  promised  to  restore  health  by  bleeding.  Business 
is  anaemic,  and  any  further  restriction  of  the  circulating  me- 
dium may  prove  fatal  to  the  patient. 

However,  whether  wisely  or  not.  the  Government  expenses 
are  being  drastically  cut.  To  begin  with,  let  me  say  that 
the  President  cut  the  Budget  more  than  $350,0$0.$00  under 
last  year's  expenses.  Then  this  House  cut  that  5  per  cent. 
Then  the  Senate  cut  that  10  per  cent,  with  the  result  that 
witbovt  regard  to  what  we  do  with  reference  to  this  so- 
eallad  eeonomy  bill,  if  the  present  policy  of  Congress  is  fol- 
lowed through,  and  apparently  it  will  be.  there  will  be  a 
cutting  by  Congress  under  what  the  President  thought  was 
the  lowest  amount  the  Government  could  get  along  with,  ol 
approximately  $600,000,000. 

I  resent  the  effort  ot  Ug  bustaiess  to  try  to  save  tta  hkls 
from  tlM  righteous  anger  at  the  public  by  diverttng  the 
indignation  of  the  people  from  itself  and  its  own  mis- 
conduct and  its  own  utter  failure  to  put  its  own  house  hi 
onler.  to  Congress  and  the  American  Government,  and 
tryhag  to  make  us  appear  responsible  for  conditioM  for 
which  it  is  solely  responsitde.  It  Ls  a  8traz«e  thing  that 
big  business  never  thought  of  demanding  this  extreme  econ- 
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omy  in  Government  appropriations  until  it  first  wheedled 
Congress  out  of  the  $2,000,000,000  which  it  wanted  the 
Reconstruction  Finance  Corporation  to  have  available  for 
its  own  use  and  benefit.    [Applause.] 
The  letter  referred  to  in  my  remarks  is  as  follows: 

E.  I.  DT7  POMT  DB  NXMOOTS  A  Cc. 

WUminffton.  Del.,  Aprti  ».  1932. 
To  the  Stockholders.  Emjaoyeea.  and  friends  of  E.  I.  du  Pont  de 

Nemours  A  Co.: 

The  situation  at  Wa^lngton  deserves  your  active  and  immediate 
attention.    The   National    Oovemment   Is   spending   more   money 


According 

Treasury,   the 


9311 


every  jmx  tbi  a  the  previous  yMtr.  and  yo«  SN  one  at  tbOM  who 
must  eventu*  ly  pay  the  bill.  ^  ^^ 

>  ttie  Prf*»mh*f  estimate  oC  the  Secretary  or  the 
expendltiues  of  the  major  departmenU  and  com- 


missions ol  the  National  Government  will,  for  the  fiscal  year  end- 
ing Jane  ao.  1983,  exceed  by  Sl,33l.l00,000  those  of  1997.  when 
industrial  act  vlty  was  nearly  at  lU  peak  and  when  price*  of  sub- 
stantially all  commodities  and  services  were  considerably  above 
those  of  to-dsy. 

The  foUowlhg  tabulation,  prepared  from  the  latest  annual  re- 
port of  the  Sfo-etary  of  the  Treasury,  sets  forth  a  comparison  o< 
governmental  [expenditures  by  main  subdivisions  for  the  flacal 
years  1927  ant  1932: 


(Fifures  to  nearest  bondred  tfao 


4- 


ToUl  «Kpendlturea - -/ — 

Less  interest  and  sinking  fund  payments  (statutory) — .„.._„_.. 

Leas  midceUaneous  not  iociuded  in  budgets  of  m&jor  departmenta...^ .^.. 


Balanoe  whk^  was  expen'led  by  maior  departnaats,  oommissioat,  etc..  as  foDowK  \ 

Department  of  Agrieul tare — — 

Agiitnltural  marketing  fund— net  (Farm  Board} 

Post  Office  deficit » .^.._-— — — 

War  Department — .^-^ >. __™-»-.—.. .„—......... 

ShippJng  Board-- . — 

Department  of  Justice... — 

Department  of  Commerce — ~— .— . ....-» .... 

Other  independent  ofHces  and  commissions 

Lecidattve  establishment - 

Department  of  lAbcr — 

Adjusted-Reryloe-Certificate  Fund 

Veterans'  Bureau  (Veterans'  Admlnistratioo  sines  ino) ■: 

Intsrior  Department... — 


H-r- 


ir-  - 


Total  of  major  departments,  oomminftiu,  etc. 


-t- 


'Indicates  decrease.  . 

•  Since  the  Bnrean  of  Pensions  was  transferred  from  the  Interior  Department  to  the 
to  oomblns  the  expendltares  of  the  Interior  D«iartment  and  the  Veterans'  Borean 
1108,500.000  tat  1933  as  compared  with  1027. 

To  finance  these  ever-Increasing  disbursements  Congress  Is  now 
planning  huge  additional  taxes  to  be  paid  out  of  the  already 
shrunken  Income  of  prostrate  Indvistry  and  indlvldimls. 

Taxes  levied  upon  corporations  and  other  producers  increase  the 
cost  of  their  products.  Higher  costs  lessen  sales,  slow  down  Indus- 
try, Increase  unemployment  and  want — all  of  which  drive  costs 
still  higher  and  fxirther  increase  distress. 

Taxes  upon  Individuals  have  a  slmUar  effect  by  curtailing  their 
capacity  to  purchase  the  products  of  Industry. 

It  Is  lower  costs  and  higher  purchasing  power  which  we  need 
to-day  perhaps  more  than  ever  In  our  hUtory.  Why  are  In- 
dustries and  IndlvlduaU,  which  must  redtice  their  expenditures  to 
meet  the  depressed  conditions,  saddled  with  ever-mounting  taxes 
to  cover  the  ever -increasing  expenditures  of  the  National  Oov- 
WTiment?  Why  should  the  confidence  In  the  financial  sectirlty 
of  the  Oovemment  Itself  be  Jeopardised  by  extravagance?  Why 
does  not  Congress  balance  the  National  Budget  by  reduction  ^ 
expenditvu^  through  efficient  operaUon  and  the  ctui*llment  of 
nonessential  services  and  functions? 

Since  the  ways  and  means  of  curtailing  governmental  expendl- 
ttires  are  the  reeponslbllity  of  Congress,  these  questions  should  be 
answered  by  Congress,  Your  Senators  and  Congressmen  are  In 
a  position  to  know  whether  the  continuance  of  this  deplorable 
condition  Is  necessary.  The  future  of  Industry  and  employment 
will  be  affected  by  your  action.  If  you  feel  as  I  do,  make  your 
feelings  known  Immediately  to  your  poUtlcal  representatives  di- 
rectly through  your  friends,  your  newspapers,  your  chamber  of 
commerce,  yoiu"  trade  associations,  or  other  groups  or  Individuals 
InapoaltlontolmpressOongreea.  j^  ^  p^,  president. 

Mr.  SWING.  The  comparison  of  expenditures  used  in  the 
Du  Pont  letter  has  been  analysed  and  shown  to  present  an 
unfair  picture  by  tlie  Director  of  the  Budget  in  the  follow- 
ing statement: 

BoasatT  Of  vwa  Buuuu. 

WashiTigUm.  April  iO,  1932. 

Bon.  Pkxlxf  D.  Swura, 

House  of  Mepresent^itfes.        ^^ 
IfT  DBAS  Ma.  Swuro:  In  aocardaaM  with  our  teSepbons  oon- 
vwMtlosi  Uita  sBomlng  Z  am  Inclosing  iMrvwlth  copy  oi  tbe  memo- 
randtmi  which  I  read  to  you  over  ths  pboam. 

Blaosrely  youn,  ^  otawsow  Root,  Dtrtetor. 

Ann.  37,  19SS. 

Za  a  r»e«t  printed  circular  lettw  IsmmI  from  t^«Pf«j2Y» 

offloee  of  a  prominent  Industrial  corporation  oomparlMO  U  made 

between  the'^wal  expenditures  of  the  to«l  T^f  1»[,^^ 

wtUaatMl  eqiendlturee  of  the  flaoal  year  1932.    Tb*  letter  dedueU 


Vetflraas' Bores  B 
for  each  periods 
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400,100^000 
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am.  600^000 

1103,700,000 
1138,800^000 


1.231.100,000 


3,195klOa000 
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US^  000, 000 
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ua.  900^  000 

00,000^000 

41.800,000 

30,000,000 
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4,300,000 

34.800,000 
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which  results  in  an  iiuzease  in  expuMUiuiics  in  tLoce  2  olTitMasoC 


works  were 
for  that  pui 
000,000.    Th 
system  In 
building  I 
and  harbor 
structlon 
Other 
$166,000,000; 


from  the  toti  1  expenditures  of  each  o*  the  two  years  the  Interest  on 
the  publlc-di  bt  and  sinking-fund  payments,  together  with  certain 
mlsodlaneoui  items,  and  arrives  at  balances  expended  by  the 
major  departments  and  oommlasloas,  etc..  of  $1,964,000,000  for 
1927  agaln«tr$3.195,100,000  for  1932.  an  Increase  of  $1,231,100,000. 
It  Is  to  be  noted  that  the  comparison  Is  niade  between  a  year 
in  which  expenditures  were  the  lowest  since  1917  and  the  esti- 
mated expeniltures  of  a  peak  year  when  tmuaual  eiq^endltures 
were  being ^ade  during  the  emergency  In  the  Interest  of  agrlotil- 
ture  and  Landing  employment  through  an  extensive  enlargement 
of  the  publl|t-works  program.  Increased  vessel  and  aircraft  con- 
struction, and  similar  activities  mvolvtng  emi^oyment  In  varknis 
departmental  For  example.  In  1927  the  expenditures  for  pubUo 
proximately  $188,000,000;  the  estimated  expenditures 
ose  In  1932  are  $023,000,000,  an  Increase  of  $436,- 
publlc-w(»-ks  item  Includes  the  Federal-aid  highway 
Department  of  Agrlctiltuxe,  the  enlarged  publlc- 

m  In  the  Treasury  Department,  as  well  as  river 

,nd  flood-control  work  and  other  nonmllltary  con- 
ivltles  in  the  War  Department. 

over  1927  are:  Agricultural  marketing  ftind. 
v^»w,»«^,ww».  postal  deficiency,  $167,000,000:  veesel  construction 
and  alteratlob  in  the  Navy  and  Shipping  Board  construction  loans, 
$76,000,000;  i^rcraft  construction  and  aeronautical  activities  in  the 
Army,  Navy,  iind  Dep«trtment  of  Commerce.  $47,000,000;  care  of  vet- 
a»ns.  Including  adjusted-aervloe  certificate  fund.  $346,000,000:  set- 
tlement of  wvclalms  act.  1928,  in  the  Treasury,  $87,000,000.  These 
Increases  a^tmt  for  substantially  the  whole  of  the  increase  of 
$1.281,100,00i  referred  to  In  the  letter  with  the  exception  of  about 
$e9/X)b,000.  which  repneents  the  net  amount  of  increases  and 
ottered  throughout  the  various  departments  and  U 
ih  purposes  as  aids  to  agriculture,  strengthening  tlte 
Department  of  J^istloe  in  the  detection  and  prose- 
M,  in  providing  better  (aeUittei  at  psnal  IsMUtn- 

««,M. eaqwnses  at  the  Department  at  Coouneres  in  eom- 

Dieting  ttie  ( ieoennial  oensus  of  1080.  immigration  and  naturallsa- 

turn  settvltti  •  m  the  Department  of  Labor,  etc.  

Because  o '  ttinw  untsroal  aetivittes  in  the  fiscal  year  1M9.  a 
fairer  oaatpi  hsoo  with  tJM  1097  flgtvee  to  the  esumstsd  aapeodi- 
tuns  for  191  8  as  oootained  in  ttM  Budaet  submlttod  la  Deownhsr 
last  Using  be  mxae  Items  as  were  used  in  the  ooau»arlson  of  1982. 
tlM  Indrean  would  be  approslmatsiy  $778XW9jOOO  ss  so 
with  $1J81,  00,000.  Looking  Isito  the  cause^  thto  ta*- 
to  done  abo  «  in  1982.  the  Increase  to  accounted  tot  toy  _,.  .^ 
mattfy  $278,  XMfiOO  In  ptibUc  wodcs;  $15XN)0.000.  acrieultnral  sutf- 
kettng  fund  $1284>0O4W0,  postal  defldencr.  946fi06j000,  vessrt  oon- 
■tructton  aid  alterations  In  the  Mavy  and  Kilpping  Beard  eon- 
•tmctton  la  \a»i  $86,0004)00.  aircraft  conetnictloo  and  asronaotlcal 
activities  little  Army.  Navy,  and  DcpartoMmt  of  Oomni«oe; 
and  $94SXWi.00e,  care  of  veterans.  Ipdudlng  adjusted-eervlce  cer- 
tificate tuDJ±  leaving  an  increase  in.  1988  of  only  $82,000,000.  whleli 


largely  for 
activities  ( 
eutlon  of 
tlone,  Incrs 
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ttprmtptm  dM  aiBoant  of  mamO  \juMtmtem  mmI  dfccrwuM  ttutmgbcut 
tb«  departments  for  purposes  stmlhur  to  tbo—  lBdlcst«d  In  tbe 
mtaeeUwMoos  taereaae  of  •«»4MM>.000  rsOrred  to  In  the  preceding 
paragraph  tor  I9S2. 

Mr.  WVl'l'llHOTOlf.  Mr.  Chainnmn.  I  rise  In  oppostUan 
to  the  aiueudusent. 

The  Economy  Committee  was  created  to  promote  econo- 
mJes  in  the  GKyremment.  We  ha^  under  eonsideratton  the 
Irill  reported  by  the  committee  and  it  consists  of  10  titles. 

Its  important  provisions  are  reduction  in  \he  salaries  of 
Federal  employees,  legislation  affecting  personnel,  miscel- 
laneous provisions  for  economy,  reorganixation  of  executive 
d^^artmentSk  creation  of  a  Public  Works  Administration, 
creatkn  of  a  Department  of  National  Defoose,  special  con- 
solidatians,  interdepartmeotal  economies  and  provisions  ap- 
pOcable  to  veterans.  Several  of  tbe  titles  deal  with  legis- 
lation that  shookl  not  be  considered  In  an  economy  program. 
Tbe  creation  of  new  offices  and  any  economies  resulting  are 
speculative. 

■CONOKT 

The  moat  Important  title  in  the  bill  and  the  real  oppor- 
tunity for  economy  is  in  the  reductifm  of  the  salaries  of 
Federal  emi^yees.  Tlie  Federal  Budget  is  ai^n-oximately 
$4^)00.000.000.  One-half  c£  this  Budget  is  for  fixed  charges, 
while  more  than  one-third  of  It  covers  the  salaries  of 
Federal  employees. 

Federal  salaries  aggregate  $1,341,670,730.  A  10  per  cent 
reduction  will  result  in  a  saving  of  approximately  $135.- 
000,000.  It  is  said  that  the  minimum  salaries  and  com- 
petksation  ahoold  not  be  reduced.  I  am  interested  in  those 
who  receive  small  salaries.  The  action  of  the  committee 
respecting  small  salaries  meets  my  approval  It  is  to  be 
remembered  that  tkm  vast  majority  of  ttiose  receiving  salaries 
and  compensation  of  $1,000  and  tess  are  furnished  their 
subsistence  by  the  Oovemment.  They  do  not  have  to  pay 
rent  ncH*  do  they  have  to  pay  for  their  meals. 

Where  actual  Bving  expenses  are  paid  by  the  Govern- 
ment there  ia  an  opportunity  for  saving. 

Thoee  who  oppose  salary  reductions  insist  that  the  bu3ring 
pofwer  Off  Federal  employees  wlU  be  reduced  and  that  there 
wiU  be  a  delay  in  the  return  to  normal  conditions,  Imt  the 
doBar  to-day  win  purchase,  generally,  as  much  as  $1.50 
would  purchase  three  years  ago.  The  purchasing  power  of 
Federal  employees  will  be  relativetr  larger  in  the  event 
the  reductions  propoaed  by  the  Ecodomy  Committee  are 
attopted  than  the  purchasing  power  cf  similar  employees 
in  private  life. 

nwre  is  much  diiWBtisf action  in  tbe  country  to-day.  Peo- 
ple feel  that  they  are  called  upon  to  economize  personally 
While  there  is  no  reduction  in  governmental  costs.  An 
emergextey  ooofronts  the  Nation.  Federal  employees  have 
bad  no  reductioos  in  salaries  daring  the  past  two  years,  while 
those  M  private  employment  have  had  reducti<»is  from  10 
toMisa^cent. 

R  iB  nid  that  business  and  big  business  will  f  oHow  the 
example  q£  the  Oovemment  *fbt  reply  Is  that  business  and 
commerce  have  already  reduced  salaries.  States  have  re- 
dDoed  salaries.  I  rceaU  the  anomalous  and  contradictory 
iastanee  during  tire  debate  of  one  dty  that  has  reduced 
materially  the  salariea  of  its  d^  onployees  where  the  mayor 
is  asking  Coogress  to  make  no  reduction  of  salaries  of  Fed- 
eral cmployeeB  in  that  dty.  This  is  a  fata*  illustration  of  the 
fallacy  In  the  argoments  of  those  who  oppose  reduction  of 
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Those  who  oppose  redncfttoDs  in  salaries  argue  that  the 
standard  of  Bvhig  wUl  be  reduced.  U  the  dollar  Is  worth 
$1.50.  the  standard  «f  living  has  been  raised  60  per  cent 
amont  Federal  employees  during  the  dspreasion.  If  such 
argument  is  permttted  .to  obtain,  the  way  to  promote  pros- 
perity would  be  to  inereaae  Federal  salaries  rather  than 
reduce  them.  TIm  only  way  to  pay  salaries  is  to  tax  citiaens. 
If  tbsae  who  oppose  redDctlon  are  soimd  fn  their  reasoning, 
the  way  to  promote  prosperity  would  be  to  Increasa  taxes 
<hviBc  the  depression. 


States  and  cities  have  reduced  salaries.  Salaries  have 
been  reduced  in  private  employment.  Hie  sound  thinking 
and  the  clear  reasoning  of  the  country  approve  salary  reduc- 
tions in  an  walks  of  life  because  liv^  expenses  have  been 
reduced.  Hie  purchasing  power  of  the  dollar  has  increased. 
Can  it  be  that  citizens  in  all  the  walks  of  life,  can  it  be  that 
public  officials  in  municipalities  and  counties,  can  It  be  that 
governors  and  members  of  State  legislatures  are  wrong  when 
they  advocate  ecanomy,  retrenchment,  and  reductions  of 
salaries?  Can  it  be  that  everybody  in  the  United  States 
except  the  Members  oi  Caagreaa  opposing  reducti(»is  is 
dead  wrong  in  demanding  reduction  of  salaries  of  Federal 
employees?  Has  it  come  to  pass  that  some  Members  of  Con- 
gress alone  are  Infallible  in  dealing  with  economic  condi- 
tions? Have  we  reached  the  point  where  we  must  disregard 
the  sound  thought  of  the  patriotic  citizenship  of  the  Nation 
in  this  time  of  stress? 

What  is  the  situation  with  respect  to  Federal  employees? 
It  is  a  question  of  a  reduction  in  salaries  or  the  discharge 
and  elimination  of  tens  of  thousands  of  employees.  Which 
is  the  fairer  way,  which  is  the  better  way,  a  reduction  that 
affects  an  or  a  slash  that  destroys  many? 

Moreover,  I  am  alwasrs  in  sympathy  with  a  fair  wage  and 
a  reasonable  salary.  The  laborer  is  always  worthy  of  his 
hire.  Federal  emplosrees  had  a  right  to  ask  for  an  increase 
in  their  salaries  in  prosperous  times.  If  they  now  oppose  a 
decrease  in  abnormal  times,  what  ri^t  would  they  have  to 
advocate  an  increase  in  prosperous  times? 

We  might  as  weU  face  the  facts.  Some  are  opposing  re- 
ductions in  the  salaries  of  Federal  employees  on  the  theory 
that  there  are  other  titles  in  the  biU  that  wiU  effect  ec(HK>- 
mies.  Of  course,  there  are  some  other  items  In  the  bin  that 
WiU  promote  economies,  but  in  many  cases  the  eeonomies  are 
purely  speculative.  The  creation  of  new  departments,  the 
establishment  of  new  staffs,  and  the  appointment  of  addi-; 
tional  officers  wiU  not  prcmiote  economy.  At  best,  I  repeat, 
such  economies  are  doubtful,  lliere  win  be  no  real  econo- 
mies unless  salaries  are  reduced. 

I  resent  any  insinuation  or  statement  that  Federal  em- 
ployees are  unpatriotic.  I  deny  that  they  are  unwilling  to 
share  In  the  burdens  of  the  Government.  Citizens  are  be- 
ing taxed  more  than  ever.  Surely  Federal  employees  would 
be  less  than  patriotic  if  they  decline  cheerfully  to  share  in 
the  economies  of  Govermnent  in  the  greatest  of  an  depns- 
slons.    [Applause.] 

The  Classification  Board  of  the  Federal  Govertmient  lias 
made  careful  investigations.  They  report  that  Federal  em- 
plojrees  receiving  salaries  of  $2,000  and  less  are  receiving 
larger  compensation  than  is  paid  for  comi>arabIe  work  In 
private  empk)yment.  Personally,  I  believe  in  graduated 
taxes.  T  beUeve  in  graduated  reductions  in  salaries.  I 
should  like  to  see  greater  percentage  of  reductions  in  the 
larger  salaries.  I  know  that  aU  legislation  is  the  result  of 
compromise.  I  think  that  aU  employees  should  really  share 
in  the  reduction.  However,  I  am  willing  to  go  along  with 
the  committee.  I  know  that  there  must  be  economies,  and 
I  trust  that  on  a  record  vote  the  reductions  recommended 
by  the  Eeenomy  Conunittee  wiU  be  approved  and  restored. 

OUPUCATIOM 

Many  who  oppose  reduction  in  Fed^al  salaries  advocate 
the  eUminatioD  of  duphcation.  What  do  they  mean?  Dupii-* 
cation  and  waste  involve  one  or  more  departments  doing  the 
same  or  siinilaT  work.  What  does  elimination  mean?  It 
can  mean  nothing  more  nor  less  than  the  reduction  of  the 
number  of  Federal  employees.  Those  ^rtio  oppose  over- 
lapping are  utterly  inconsistent  when  they  oppose  reduction. 
If  our  sympathy  f<w  those  who  may  lose  employment  is  to 
get  the  better  of  our  Judgment,  there  win  never  be  any 
elimination  of  waste  and  duplication.  Waste  and  dupUca- 
tion  mean  unnecessary  Federal  employees.  Let  us  stop  and 
think.  If  we  mean  to  match  our  preachments  with  our 
deeds,  there  Is  no  escape  from  the  conclusion  that  we  must 
face  the  issue.  Federal  salaries  must  be  reduced,  and  they 
must  be  reduced  to  tbe  point  where  the  taxpayer  wiU  be 
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relieved.  I  maintain  that  there  should  be  adjustments,  and 
adjustments  with  reductions  that  should  aggregate  from 
$75,000,000  to  $135,000,000. 

I  come  now  to  the  pending  title.  Much  was  said  a  few 
minute^  ago  about  the  meaning  of  the  term  "  Corps  of  En- 
gineers "  in  paragraph  (b)  of  section  502.  The  language  of 
the  section  is  the  language  generally  used  in  river  and  har- 
bor acts.  When  we  speak  of  the  Corps  of  Engineers  of  the 
Army  in  public  works  we  mean  the  officers  of  the  Corps  of 
Engineers.  The  amendment  of  the  gentleman  from  Mis- 
souri [Mr.  Cochran]  clarifies  probably  but  does  not  change 
the  meaning  of  the  paragraph.  The  intent  and  purpose  of 
the  committee  that  originally  reported  the  biU  are  still  clear 
and  evident. 

PUBLIC   WOKK8  ADlCIIVISTRATtOIf 

Title  V  provides  for  the  creation  of  a  Public  Works  Ad- 
ministration. It  is  the  biU  reported  by  the  Committee  on 
Expenditures  in  the  Executive  Departments.  There  has  been 
much  agitation  for  this  legislation.  I  am  a  member  of  the 
Committee  on  Expenditures  in  the  Executive  Departments. 
Two  bills  were  considered  by  this  committee.  Extensive 
hearings  were  conducted.  I  believe  that  as  a  general  policy 
it  is  well  to  play  safe  in  periods  of  distress.  The  creation 
of  new  departments  ordinarily  means  the  expenditure  of 
additional  public  moneys.  We  oppose  additional  bureaus 
and  we  denounce  additional  c<mimissions.  We  are  asked 
here  to  create  another  independent  executive  department. 
Tlie  better  policy  is  that  sJl  administrative  work  should  be 
under  a  Cabinet  head.  Independent  establishments  are 
more  ctmducive  to  extravagance  and  contribute  more  to  the 
dangers  of  bureaucracy  than  any  features  of  our  Govern- 
ment. I  think  it  is  a  fair  conclusion,  from  the  hearings 
befcxe  the  Cwnmittee  on  Expenditures,  that  there  are  cer- 
tain improvements  that  can  be  made  in  the  construction 
of  pubUc  works.  There  is  certain  duplication,  and  there  are 
instances  where  the  overhead  can  be  reduced.  Economies 
can  be  promoted.  I  doubt,  however,  that  the  creation  of  an 
independent  establishment  without  responsibility  to  any 
member  of  the  Cabinet  is  the  solution  of  the  problem.  How- 
ever, as  a  compromise,  I  am  supixjrting  the  bill. 

The  public  works  at  the  Federal  Government  have  grown 
in  importance.  They  have  developed  particularly  in  certain 
departments.  There  are,  however,  two  departments  of  the 
Oovemment  that  have  had  supervision  of  most  of  the  pub- 
lic works.  These  are  the  Treasury  Department,  in  which 
the  Supervising  Architect  constructs  public  buildings,  and 
the  War  Department,  in  which  the  Corps  of  Engineers  has 
been  charged  with  the  impirovement  of  rivers  and  harbors, 
with  navigation,  and  flood  control.  It  is  worthy  of  note  in 
passing  that  no  work  by  the  Supervising  Architect  and  the 
Corps  of  Engineers  has  been  tainted  with  fraud  or  corrup- 
tion. When  the  United  States  departed  from  the  policy  of 
having  public  buildings  constructed  by  the  Treasury  Depart- 
ment, there  was  extravagance.  We  recall  the  fraud  and  cor- 
ruption in  the  administration  of  veterans'  affairs  8  or  10 
years  ago.  It  is  better  to  profit  by  such  experiences  than 
to  nm  the  risk  of  extravagance  by  establishing  a  new  depart- 
ment when  there  should  be  economy  on  every  hand.  We  had 
better  economize  than  to  enlarge  with  probablr  increased 
expenditures.  

The  chief  duplications  In  pubUc  construction  are  the  pub- 
Uc works  by  the  Veterans'  Administration,  by  the  Depart- 
ment of  Justice,  and  by  the  Department  of  the  Interior  that 
could  profitably  and  economically  be  transferred  to  the 
Treasiuy  Department. 

There  are  certain  construction  works  now  conducted  by 
other  departments  that  could  be  transferred  to  the  War 
Department  and  executed  by  the  Corps  of  Engineers.  There 
is  no  reason  why  the  Bureau  of  Public  Roads,  the  Geological 
Survey,  and  the  Reclamation  Service  should  not  be  trans- 
fared  to  the  Corps  of  Engineers. 

Economies  in  Uie  pending  title  are  somewhat  speculative. 
Independent  establishments  promote  extravagances.  They 
mean   additional   staffs  and   additional    personneL    Tliey 
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mean  additioiial  organizations.    Ttie  better  plan  ts  to  place 
departments  under  Cabinet  officers. 


CORPS    or    EKGINKEKS 


Navigation.!  [rivers  and  harbors,  and  flood  control  are  under 
i_  --  x,._ -,  « — . .pjjg  Corps  of 

It  is  the  con- 


the  supervisii  n  of  the  Corps  of  Engineers. 
Engineers  is  i  n  Important  part  of  the  Army 


struction  de 
ings,  there  m 
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preparation 
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There  is 
honor  gradi 
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ent  in  time  of  war.  There  must  be  build- 
be  bridges,  and  there  must  be  highways  for 
prosecution  of  war.  Under  our  representative 
e  officers  of  the  Army  should  be  trained  in 
r  war  and  ^ould  be  utilized  in  the  Govern- 
ment. Navigation  is  essential  to  the  winning  of  war.  There 
must  be  adecpiate  harbors  at  an  ports  and  there  must  be 
navigation  in  the  main  waterwasrs. 

In  aU  of  iti  history  the  Corps  of  Engineers  has  been  jeal- 
ous of  Its  go<  d  name.  Its  record  Is  above  reproach.  It  is 
and  has  been  most  efficient.  No  other  agency  of  the  Gov- 
ernment now  does  the  work  performed  by  the  Corps  of 
Engineers.  Why  change?  T^ere  is  no  duplication.  Mere 
change  is  not  progress.  Motion  is  not  advancement. 
Change  is  n^t  improvement.  I  maintain  that  we  should 
the  Corps  of  Engineers  In  the  services  of 
t. 

in  engineering  at  West  Point.  The 
tes  of  West  Point  most  frequently  enter  the 
eers  and  take  postgraduate  courses  in  the 
best  engineering  schools  of  the  United  States  and  other 
coimtrles.  'the  members  of  the  Corps  of  Engineers  of  the 
United  States  Army  are  the  most  proficient  engineers  In 
the  oonstructt(m  of  river  and  harbor  improvements,  in  the 
building  of  flood-control  works,  and  in  the  improvement 

of  navigation,  in  the  world. 

i  

OOVSKWIOCMT  KMQUIKJDtS 

Congress  ii  repeatedly  asked  to  appropriate  large  sums  of 
money  for  intemal  Improvements.  There  is  much  propa- 
ganda for  appropriations  for  intemal  Improvement.  Flood 
control  Is  a  patlonal  problem.  The  advantages  are  some- 
times local  and  sometimes  national.  There  is  the  matter 
of  reclamatlj&n  and  Irrigation.  There  is  the  utilizing  of 
water  power  [of  the  United  States.  Selfish  interests  would 
obtain  contrel  of  aU  tbe  great  water-power  resources.  It  is 
important  that  the  Government  have  careful  and  compe- 
tent engine©  rsr  who  are  impartial,  to  furnish  Congress  and 
the  country  with  accurate  engineering  facts  and  statistics 
in  the  conslOeratlon  of  aU  questions  of  intemal  improve- 
ment.   The  ^orps  of  Engineers  should  be  preserved  for  this 

very 

I  am  thor(kighly  familiar  with  the  title  for  the  establish- 
ment of  a  department  of  public  works.  Personally,  my 
solution  of  t£e  problem  would  be  to  utilize  the  agencies  of 
the  Govemi^nt  that  have  had  the  most  experience  in  pub- 
lic-works coiistruction  and  to  correlate  such  work  so  as  to 
prevent  duplication  and  overlapping. 

I  urge  that  there  should  be  three  engineering  and  con- 
struction organizations  in  the  Grovemment.  imder  the  Corps 
of  Engineei^  the  Supervising  Architect  of  the  Treasury, 
and  the  Bureau  of  Yards  and  Docks  in  the  Navy.  The  build- 
ing activltle^of  the  Government  should  center  aroimd  these 
nts.  Economy  would  result  by  transferring 
epartment,  to  be  supervised  by  the  Conis  of 
I  Bureau  of  Public  Roads,  the  water-resource 
Geological  Survey,  the  mapping  activities  of 
Survey,  the  Reclamation  flbrvloe,  the  Bureau 
the  Office  of  Public  Buildings  and  Public 
tional  Capital  Park  and  Planning  Commlsaicm, 
Power  Commission,  and  the  Board  of  Road 


three  de; 

to  the  War 

Engineers, 

branch  of 

the  Geologl< 

of  Lightho 

Parks,  the 

the  Federal 

Commisslondtrs  for  Alaska. 


There  shot 


Id  be  transferred  to  the  Treasury  Department, 


to  be  administered  by  the  Suporising  Architect  of  the 
Treasury,  all  construction  work  now  performed  by  the  Bu- 
reau of  In^in  Affairs,  aU  construction  work  now  performed 
by  the  Department  of  Justice,  and  an  ctmstructlon  work 
now  performed  by  the  Veterans'  Administration.  There 
should  be  tramsferred  to  the  Navy  Department  the  United 
States  Coa^  and  Geodetic  Survey. 
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ICjr  aohxtkn  votdd  eliminate  an  independent  depart- 
ments. It  would  utilize  existing  acencies.  It  wookl  promote 
economy. 

The  solution  that  I  propose  is  embodied  in  a  bill  which 
I  have  introduced.  H.  R.  11715.  which  is  substantially  the 
same  as  the  bill  H.  R.  11178.  introduced  b^  the  gentleman 
from  Texas  [Mr.  MAXsnzLDl. 

I  am  supporting  the  department  of  public  woiics  con- 
stroction  for  the  reason  that  the  three  essential  depart- 
ments of  construction  are  preserved.  Tlie  administrator 
of  public  works  will  really  take  the  place  of  the  Supervis- 
ing Architect  of  the  Treasury.  Army  and  Navy  construction 
win  be  continued.  The  integrity  of  the  corps  wlU  be 
preeerved. 

[Here  the  gavel  felLl 

ICr.  PSSH.  Mr.  Cbatnnan.  I  move  to  strike  out  the  last 
■Word. 

Mr.  C!bairxnan,  I  am  beartHy  in  syn^Mkthy  with  this  sec- 
tion In  the  biU  to  create  a  public-works  administration  and 
to  consolidate  and  coordinate  the  public  works  of  the  United 
States,  but  it  seems  to  me  there  la  fom^thiT^  yhj<?  ^kjtngx 
that  this  Is  a  mere  gesture  if  we  go  ahead  and  establish  a 
public -works  department  and  then  do  not  provide  some 
means  to  r^eve  unemployment  in  the  United  States.  There 
are  a.000.009  of  unemployed;  there  are  many  millions  more 
on  part  time;  there  are  minions  more  who  are  scared  to 
death  that  they  are  about  to  lose  their  jobs.  Members  of 
Congress  have  been  deaf,  dumb,  and  blind  to  these  facts 
that  are  known  to  everybody  in  the  United  SUtes.  We  have 
done  practically  noth^  to  relieve  human  misery  which 
stalks  throughout  the  Nation,  yet  the  Congress  refuses  to 
recognize  the  existence  of  appalling  unemployment  and  the 
*mo6t  acute  and  distressing  economic  condition  that  has  ever 
confronted  the  American  people.  We  have  proposed  nothing, 
and  yet  every  newspaper  aisd  every  person  In  the  country  is 
taftlng  about  onetnployment.  whiefa  is  the  biggest  and  most 
tnportant  tasue  in  the  United  States.  AD  that  Congress  has 
done  up  to  date  was  to  donate  40.000.000  bushels  of  wheat  to 
parttaOy  relieve  hunger  and  tmderaouri^mient.  The  Ameri- 
can wage  earners  are  not  asking  for  charity  or  doles;  what 
they  want  is  work  and  wages  and  a  square  deal  for  labor. 

Soviet  Russia,  with  $200,000,000,  or  less,  in  gold,  is  able  to 
set  up  an  enormous  public -woito  program,  but  we  hesitate 
to  spend  a  dollar  or  even  to  plan  in  advance  for  an  emcr- 
gesiey  building  prOgram.  Tiie  policy  of  the  Nation  should 
be  to  spend  millians  or  billions  if  necessary  for  public  works 
•  but  not  a  cent  for  doles.  We  are  stm  the  richest  nation  in 
the  world,  yet  we  ^ve  done  nothing  to  even  attempt  to  re- 
.  Beve  unemployment,  and  I  propose  that  the  Congress  of  the 
t7nlted  States  after  three  or  four  months  of  session  should 
spend  a  little  time  to  consider  ways  and  means  of  relieving 
onemployment  in  this  country. 

Mr.  Mc^lUPPlB.    Wm  the  gentleman  yield? 

Mr.  PISH.  I  am  sure  the  gentleman  does  jnot  want  to 
Object  to  discussing  the  question  of  unnnployment.  That 
eomes  ahead  of  the  question  of  economy,  or  at  least  should 
be  considered  at  the  same  time. 

Mr.  MdDwrr-iE.  Not  at  aD;  bat  we  Inust  get  along  with 
this  bill 

Mr.  nSH.  I  have  only  five  minutes  and  part  of  It  Is 
aheady  gone. 

Mr.  McUUFms.  Mr.  Chairman.  I  make  the  point  of 
order  tbe  gentleman  Is  not  speaking  to  this  section  of  the  bilL 

Mr.  PISH.   I  have  but  five  minutes,  whexetis  the  gentleman 
has  spoken  many  times.    The  gentleman  b^m.'wlf  might  save 
tattle  time. 
'  Mr.  McPOFWg.    But  I  spoke  to  the  bilL 

Mr.  PISH.  The  gentleman  has  taken  up  a  lot  of  time. 
I  can  not  yield  Just  now. 

Mr.  MdDCrmB.  Mr.  Chairman.  I  make  the  pcrint  of  order 
the  gentlegMm  Is  not  discussing  the  section. 

Ito.  nan.  I  am  discYtssing  the  question  of  public  works. 

The  CHAIRMAN.  The  gexitleman  from  New  Yoi*  will 
V^wced  in  artier. 

Ifr.  PISH.  Ifr.  Chairman.  I  will  proceed  in  order.  I 
am  discussing  the  question  of  pobBc  works.    That  Is  what 


Is  needed  In  the  United  States,  not  merely  an  administration 
of  public  works,  but  public  works  themselves:  and  I  propose 
to  offer  the  following  resolution.  It  will  take  but  one  minute 
to  read  it,  and  I  hope  no  one  will  object.  I  am  going  to 
a^  the  Rules  Committee  for  immediate  consideratian  of  it, 
and  not  only  ask.  but  demand,  consideration  in  behalf  of 
8,000,000  unemployed  Americans  and  of  many  miUloais  of 
others  wito  are  Interested,  the  American  Federation  of 
Labor,  the  veterans'  organisations,  and  many  civic,  fraternal, 
and  church  groups,  and  of  most  of  the  wcsnen's  organiza- 
tions, as  private  and  municipal  relief  is  almost  exhausted 
and  we  must  plan  Immediately  for  a  3-year  public- 
works  program,  backed  by  a  bond  issue  of  $1,000,000,000. 
Such  a  plan  must  not  permit  the  expenditm-e  of  a  cent  on 
public  works  that  are  not  needed  or  will  create  a  further 
overprodiiction  in  any  commodities  in  which  there  is  al- 
ready an  overproduction.  I  would  appreciate  support  from 
aD  those  who  are  Interested  in  a  constructive  public-works 
program  to  relieve  unemployment,  to  help  In  securing  speedy 
and  favorable  action  on  the  following  resolution: 

Resolved.  That  the  Speaker  at  iht  Houae  at  Representatives  la 
bereby  authorised  to  appoint  a  special  committee  of  five  Members 
of  the  House,  whose  duty  it  shall  be  to  Immediately  survey  needed 
public  worki.  sxich  as  post  office  and  other  Federal  buildings, 
construction  and  maintenance  of  highways,  and  Improvement  of 
rlTers  and  harbors,  and  Federal  projects  that  w£U  not  create 
further  overproduction  of  basic  commodities,  with  authority  to 
report  to  the  House  at  any  time  with  recommendations  for  a 
2-year  plan  for  emergency  construction  of  public  works 
throiighout  tha  United  States  to  relieve  unemployment.  Said 
committee  shall  submit  an  estimate  of  the  coat  of  each  project 
eontalBed  In  Its  reoommendatlona,  an  estimate  of  the  number 
of  workmen  to  be  emplo3red  on  each  project,  and  the  ways  and 
mefuis   at   financing   the   projects   recommended   In    Its  report. 

Resolved  further.  That  the  special  committee  shaD  have  the 
power  to  Investigate  the  advantages  of  the  40-honr  work  week,  or 
fewer  hours  of  labor  per  day  on  public  works,  and  rsoommend 
a  definite  plan  to  relieve  the  present  distressing  economic  condi- 
tions by  providing  for  the  employment  of  a  maximum  number  of 
unemployed  American  workmen  on  Federal  works. 

[Here  the  gavel  felL] 

Mr.  LOZIER.  Mr.  Chairman,  neither  the  President, 
Monbers  of  the  House  and  Senate,  nor  any  other  officers  and 
empioyees  of  the  Qovemment  have  a  vested  right  or  inde- 
feasible title  to  the  office  or  position  he  or  she  holds.  Tbey 
are  all  mere  agents,  employees,  attorneys.  In  fact,  or,  if  you 
please,  servants  of  the  United  States  Government.  They 
bcid  their  positions  at  the  will  of  the  Government  and 
people.  The  Government  has  the  legal  and  moral  right  to 
fix  th^r  wages,  which  I  am  sure  will  always  be  liberal  and 
reasonable  and  such  as  to  Justify  faithful  and  efficient 
service. 

We  have  on  the  Government  pay  rcdls  more  than  1,000,000 
men  and  women,  or  1  person  in  every  125  of  our  population 
is  drawing  a  salary  from  the  Government.  These  salaries 
aggregate  $1,300,000,000.  Excluding  the  personnel  of  the 
Army,  Navy,  and  Marine  Corps,  the  civil  list  contains  the 
names  of  approximately  800,000  persons,  whose  annual  sal- 
aries exceed  $1,000,000,000.  The  pending  economy  bill,  if 
Elected  in  the  form  in  which  it  was  introduced,  will  effect 
the  saving  of  at  least  $200,000,000  in  our  Government 
expenses.  After  exempting  the  first  $1,000,  the  bill  would 
save  $67.000jOOO  in  salaries.  I  voted  against  the  Britteo 
amendment  to  exempt  salaries  of  $2,500  or  less  because  that 
amendment  cuts  the  life  out  of  the  bill,  as  74  per  cent  of  all 
Federal  salaries  axe  under  $2,500  annually.  The  Britten 
amendment  costs  us  $55,000,000.  as  it  reduces  the  salary 
savings  from  $67,000,000  to  $12,000,000.  So.  if  you  are  going 
to  exempt  aU  salaries  of  $2,500  and  under,  you  might  as  well 
exempt  the  others. 

In  voting  to  exempt  only  the  first  $1,000  of  salary.  I  think 
I  was  fair,  not  only  to  the  public  but  to  the  Federal  em- 
ployees as  well,  as  under  that  exemption  the  reduction  would 
no^  be  burdensome  to  anyone,  and  certainly  every  Govern- 
ment employee  wants  to  contribute  something  to  relieve  the 
present  unprecedented  emergency.  Everybody  OMist  hels  la 
this  crisis.  ^^ 

Congressional  salaries  and  salaries  of  Government  em- 
ployees in  excess  of  $1,000  shouki  and  must  be  reduced  all 
along  the  One  during  this  present  emergency  period.    Poor 
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as  I  am,  I  am  glad  to  take  a  reduction  in  my  salary,  although  * 
I  strive  to  earn  every  dollar  of  it;  and  I  believe  every  other 
patriotic  person  in  the  Government  service  will  cheerfully 
accept  such  reductions  as  may  be  Just  and  proper  under 
existing  unprecedented  conditions. 

The  proposed  reduction  is  not  burdensome  in  the  low- 
salaried  positions,  in  some  of  which  the  present  salary  is  not 
excessive,  but  those  In  higher-salaried  positions  should  be 
and  are  called  upon  to  make  a  more  substantial  contribution. 
As  a  sincere  friend  of  the  Federal  employees,  and  as  one  who 
has  in  season  and  out  of  season  championed  the  cause  of 
fair  wages,  proper  working  conditions,  and  modem  stand- 
ards of  living,  I  make  bold  to  say  that  the  present  and 
future  interests  and  financial  welfare  of  Federal  employees 
will  be  promoted  by  the  willingness  and  cheerfulness  on 
ttieir  part  to  contribute  their  mite  to  pull  Uncle  Sam  out  of 
the  quicksands  of  insolvency.  As  they  have  shared  in  the 
Nation's  prosperity.  I  am  sure  they  want  a  part  in  the  nec- 
essary and  all-imjwrtant  task  of  relieving  its  present  finan- 
cial distress. 

The  Government  has  been  good  to  its  employees.  Many 
of  the  present  salaries  would  not  be  excessive  If  business 
and  economic  conditions  were  normal,  but  under  present 
calamitous  conditions  Government  employees  are  better 
paid  and  have  much  more  desirable  positions  than  those 
who  perform  similar  services  in  the  commercial.  Industrial, 
and  professional  fields.  Then  again,  these  Federal  posi- 
tions are,  as  a  rule,  permanent,  with  assurance  of  liberal 
retirement  benefits  when  age  sejiarates  them  from  the 
service.  Governments,  like  individuals,  enjoy  periods  of 
prosperity  and  experience  times  of  depr^sion.  After  eating 
the  white  cake  of  prosperity  for  years,  we  should  be  willing 
occasionally  to  take  a  slice  of  the  black  bread  of  adversity, 
especially  if  our  paymaster,  the  United  States  Government, 
is  in  economic  distress.  By  cheerfully  submitting  to  a 
moderate  reduction  in  salaries  during  this  period  of  na- 
tional emergency,  the  Federal  employees  will  not  only  do 
the  Just  and  proper  thing,  but  they  will  thereby  create  a 
spirit  of  good  will  on  the  part  of  the  public  the  future  value 
of  which  to  the  employees  can  not  be  computed  In  dollars 
and  cents. 

Because  of  a  bankrupt  Treasury  and  the  ever-increasing 
burden  of  taxation,  there  is  a  widespread  demand  for  a  sub- 
stantial reduction  in  Government  salaries.  The  masses  of 
the  American  people  believe  that  the  million  men  and 
women  who  are  on  the  Government  pay  rolls  should  make 
some  contribution  toward  balancing  our  National  Budget. 
If  Government  employees  are  wise,  they  will  not  disregard 
this  condition  of  the  public  mind.  Tlic  will  of  the  people  Is 
the  supreme  law.  Members  of  Congress,  Qovemment  offi- 
cials, and  Government  employees  are  agents  or  servants  of 
the  people.  People  pay  the  taxes  out  of  which  Government 
salaries  are  paid.  And  the  people  have  not  only  legal  but  a 
moral  right  to  regulate  the  salaries  they  pay  their  agents 
and  employees. 

:  Obviously  the  interest  and  welfare  of  Federal  employees 
will  be  promoted  by  working  in  harmony  with,  rather  than 
against,  the  will  of  the  people.  By  the  terms  of  the  bill  the 
proposed  reduction  Is  effective  only  for  the  year  beginning 
July  1,  1932,  and  ending  Jime  30,  1933.  If  the  employees 
cheerfully  accept  the  proposed  cut,  which  is  not  unreason- 
able, they  will  by  such  attitude  prevent  a  permanent,  more 
drastic,  radical  and  perhaps  unreasonable  reduction  of  their 
salaries. 

I  am  convinced  that  Federal  emplosrees  are  making  a 
very  serious  mistake  and  Jeopardizing  their  future  interests 
by  opposing  any  and  all  reductions  in  Federal  salaries.  I 
believe  I  understand  the  sentiment  of  the  American  people 
on  this  question,  and  I  fear  an  imwillingness  on  the  part  of 
the  Government  employees  to  contribute  anything  toward 
balancing  the  Budget  and  helping  Uncle  Sam  get  on  his  feet 
again,  will  awaken  a  spirit  of  resentment  among  the  masses 
which  will  sooner  or  later  compel  a  more  radical  and  drastic 
reduction  In  Federal  salaries.  If  the  oak  did  not  ever  and 
anon  bend  to  the  winds  that  blow,  it  would  be  broken  or 
uprooted  by  the  tempest    We  can  not  with  safety  disregard 
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or  Ignore  puttie  sentiment  on  this  or  any  other  question, 
especially  in  tteriods  of  national  emergency  and  peril  such 
as  now  conf rdnt  us. 

The  interests  and  financial  welfare  of  all  Oovemment 
employees  ard  inseparably  bound  up  with  the  interests  and 
welfare  of  th^  Government  they  serve.  Federal  employees 
are  members  of  Uncle  Sam's  family  and  household.  He  has 
nurtured  them,  given  them  permanent  employment  under 
favorable  wor|dng  conditions,  paid  them,  not  princely  but 
good  salaries, ;  granted  liberal  annual  and  sick  leave,  and 
provided  generous  retirement  privileges.  Now  the  head  of 
the  household  is  in  financial  distress.  It  is  but  natural  that 
he  should  ask  the  members  of  his  family,  not  to  bear  all  of 
his  burden,  bit  to  bear  a  part  and  be  Indulgent  with  him 
until  he  can  get  his  financial  affairs  balanced.  If  those  who 
sit  at  his  tabU  and  mjoy  his  bounty  will  not  respond  to  his 
appeal,  then  to  whom  can  he  txim? 

We  have  bililt  up  in  America  in  the  last  100  srears  a  bu- 
reaucratic syijtem  that  not  only  subverts  the  fundamental 
principles  an|l  conceptions  of  those  who  established  out 
constitutional! Government,  but.  in  the  language  of  John  C. 
Calhoim,  a  syitem  that  has  grown  so  powerful  that  it  arro- 
gantly and  (Contemptuously  defies  the  Government  that 
created  it.  [Applause.]  Here  in  Washington,  a  power  has 
risen  up  in  tie  Government  greater  than  the  people  them- 
selves, consisting  of  many,  and  various,  and  powerful 
groups,  combjtaed  into  one  msiss  by  the  cohesive  power  of 
Congr^s  has  been  in  a  state  of  siege  since 
Ideration  of  the  economy  bill. 

a  few  nights  ago  a  lamentable  spectacle  In 
when  the  galleries  were  filled  with  officers  and 
Government,  outpourings  from  the  depart- 
ington,  members  of  Uncle  Sam's  household, 
f  his  bounty,  by  thebr  presence  and  applause 
iverawlng,  and  Insidlouidy  Influencing  the  ac- 
use.  I  gazed  into  that  sea  of  faces  and  won- 
d  reached  the  point  in  our  national  life  when 
Government  [officials  and  Government  employees  had  be- 
come so  numerous  and  powerful,  that  they  could  dominate 
legislation  arid  dictate  their  own  salaries.  As  I  looked  on 
that  scene,  I  jwas  reminded  of  the  time— and  my  Illustration 
is  not  far-fetthed — ^when  during  the  decadent  period  of  an- 
ithe  offlceholding  classes  and  the  Pretorian 
and  deposed  emperors  at  will,  and  put  the  royal 


self-interest, 
we  began  cor 

We  witne 
this  Chamt 
employees  of 
ments  in  Wi 
beneficiaries 
dominating, 
tion  of  this 
dered  If  we 


cient   Rome 
Guard  raised 


pire  to  the 
*I  repeat 
employees. 
p)ensation,  b 
national  eme 
committing 


purple  and  sciepter  on  the  block,  and  auctioned  off  the  Ern- 


est bidder, 
t  I  am  a  sincere  friend  of  the  Government 
would  demive  them  of  no  fair  and  Just  com- 
their  salaries  are  not  sacred  In  this  period  of 
ency.    They  are  making  a  fatal  mistalte  and 
irretrievable  blunder  whoa  they  place  them- 
selves in  the  kttitude  of  hostility  against  a  fair  and  reason- 
able reductioji  in  public  pay  rolls.     [  Applause.  1 

Federal  enjployees  are  members  of  Unde  Sam's  family 
circle.  He  hi  is  furnished  them  with  what  are  practically  life 
Jobs  and  has  paid  many  of  them  large  salaries  and  all  of 
them  good  sa  aries.  He  has  certainly  been  a  kind,  indulgent, 
and  agreeablii  master.  Now  Uncle  Sam  is  in  financial  dis- 
tress. He  is  :^able  to  balance  his  Budget.  For  the  first 
time  in  150  sears  he  has  appealed  to  his  employees  to  help 
him  out  of  a  bad  situation. 

Like  the  h<ad  of  any  other  family,  he  comes  to  the  mem- 
bers of  his  h(  »usehold.  to  his  working  force,  and  respectfully 
requests  that  each  and  all  contribute  something  toward  re- 
plenishing h  s  bankrupt  Treasury.  Unless  his  employees 
heed  his  request,  he  can  not  continue  to  give  them  employ- 
ment and  1^  their  wages.  He  does  not  ask  them  to  bear 
all  of  his  buMens,  or  to  make  up  the  entire  deficit;  but  he 
does  what  he  has  a  right  to  do— he  asks  the  beneficiaries 
of  his  generosity  and  the  members  of  his  own  household  to 
submit  to  a  fair  and  reasonable  temporary  reduction  in  their 
salaries.     [Applause.] 

Because  I  im  a  friend  of  the  Federal  employees.  I  speak 
frankly,  and!  I  protest  against  their  following  aa  unwise 
and  self-serving  leadership,  making  the  blunder  of  oppos- 
ing a  reasoilable  reduction  in  their  salaries  for  the  ap- 
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vnmeibtag  ftBal  Tear.  Ttey  win  prejiadke  ebeir  ease  if 
UMf  plaoe  ttanaeivei  in  ^tt>e"attitude'"nrf  ho6tility  scainst 
a  reasonable  reduction  in  their  salaries.  S«^  action  on 
tlieir  part  defies  public  lentiment  and  will  create  a  spirit 
of  resratment  among  the  nasses  of  the  overburdened 
American  people,  which  I  fear  will  reault  in  the  election  of 
the  next  Concren  under  a  mandate,  not  only  to  reduce 
salaries  but  to  reduce  them  in  a  more  drastic,  radical,  and 
permanent  manner  than  is  proposed  under  the  present  InlL 
-'    [Applause.] 

I  know  the  dangers  that  now  threaten  certain  groups  of 
Federal  employees.  I  am  trying  to  protect  them  from  a 
menace  more  sertons  than  a  ihght  temporary  ctecrease  in 
salary.  I  am  frank  with  them,  because  I  am  their  friend 
and  have  their  interests  at  heart.'  Their  true  friends  will 
fight  ttieir  battles  whra  they  are  right,  and  frankly  tell  them 
when  they  are  wrong  or  when  they  are  pursuing  a  policy  that 
will  in  the  end  injure  them  and  toeed  serious  future  troubles. 
TUe  time  wfll  oanie--and  it  is  not  far  distant— when  the 
Pedeiml  emplo(rees  win  realize  that  their  true  friends  arc 
those  who  are  trying  to  prevent  them  from  doing  an  unwise 
thing,  something  that  will  tremendously  injive  tt^tm  in  the 
ftiture.  Pgr  the  small  amount  involved  in  this  temporary 
reductian  the  employees  can  not  afford  to  create  a  spirit  of 
lasting  antagonism  on  t»>e  part  of  the  Oovemment  and 
people  that  will  embarrass  and  plague  them  for  years.  If 
there  ever  was  a  time  when  Federal  employees  should  not 
iMe  their  heads  but  sfaoold  go  along  with  the  Oovemment 
and  people,  that  time  is  now. 

I  can  not  state  too  strongly  that  in  this  period  of  national 
emergency.  Federal  employees  who  oppose  all  salary  reduc- 
tions are  standing  in  thehr  own  Ught.  and  wiH  thereby  create 
conditions  that  will  ultimately  reanlt  in  more  drastic  reduc- 
tions, and  perhaps  revohitlonary  changes  in  methods  of 
Government  service.  If  th«y  defeat  the  salary  reduction 
program,  they  wlU  make  It  the  ooe  Ug  issue  in  the  coming 
^^^^P'^g^  I  know  of  no  class  of  our  people  who  have  more 
S52^  balancing  Unde  Sam's  Budget  than  the  Federal 
«niM^«es.  I  haw  confidence  in  them  and  believe  thq» 
on  second  and  serious  thought  they  will  cheerfully  con- 
tribute their  part  toward  ptecii«  their  empteyer,  the  United 
States  Oovemment,  on  a  basis  where  he  can  continue  to 
give  them  employment  at  good  wages.  [Applause  J 
:  (Bere  the  gav«l  fell.] 

The  CHAHUiAN.    The  question  is  on  the  amendment 
ofrered  by  the  genUeman  from  Cahfomia  IMr.  BwnicJ. 
•  Mr.  SWINO.    ACr.  Chairman.  I  ask  unanimous  consent  to 
withdraw  my  amendment. 

Tbe  CHAIRMAN.    Is  there  ohkctiOQ? 

Tliere  was  no  objection. 

Mr.   JOHNSON   of   Texas.    Mr.   Chairman,   I  offer   an 
amendment 
The  Clerk  read  as  follows: 


Amendmant  offered   by 
koe  S,  strike  out  TlUe  V. 


Ur. 


at  Texas:  On  page  84. 


The  <»ie6tion  was  taken:  and  on  a  division  (demanded 
hsr  Mr.  Jonmowof  Texas)  there  were— ay«s  20.  noes  91 

So  the  amendtaaent  was  rejected. 

Mr.  JONES.    Ur.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.    To  what    title? 

Mr.  JONES.    A  new  Utle,  Title  V  <a). 

Mi^.  McCUWTIC  of  Oklahoma.  Mr.  Chairman,  I  have  an 
•mendment  of  that  kind  pending,  which  I  olTered  on 
yesterday. 

The  CHAIRMAN.  The  gentleman,  of  course,  knows  it  is 
not  pending  when  be  did  not  offer  it.  The  Clerk  win  report 
^  amendment  offered  by  the  gaiUeman  from  Texas  [Mr 

JOWBSl. 

The  Clerk  read  as  follows: 

-^^^^"^^l  **!!!?  ^  ^  Jo»«:  on  page  43.  line  a.  after  tbe 
lStow>:^    *"^  •  i»ew  title  to  be  known  as  Tltte^)   „ 

"  Ttoe  President  la  autliorlaBd  to  abolteh  tba  United  St^tM  siitr. 
ESFJfT'tJ**^*^'  ''•«*  Ccrporatlon,  S^^  JuiH?  ^a 

t^SrwS^^K^  ®**^  ****P*  aiJ88.V0  or  raeh  oparotinc 
xwM^^vblclk  abaU  be  covered  lato  (toa  TmSuxj  as  -     "?T™"^ 


Mr.  DOUOLAS  of  Arizona.    Mr.  Chainnan.  I  make  a. 
point  of  order  sgainst  the  amendmmt. 

The  CHAIRMAN.  The  gentleman  wiU  sUte  his  point  of 
ortker. 

Mr.  DOUGLAS  of  Arizona.  TMe  substance  of  the  amend- 
ment offered  by  the  gentleman  from  Texas  has  already  been 
acted  upon  by  the  committee. 

Mr.  JONES.  Mr.  Chairman,  I  desire  to  be  heard  on  tho. 
point  of  order  if  there  is  any  doubt  about  it. 

The  CHAIRMAN.  The  Chair  wiU  hear  the  gentlemjui 
from  Texas  on  the  point  of  order. 

Mr.  JONES.  Mr.  Chairman,  the  amendment  that  was 
oS&red  yesterday  provided  for  completely  abolishing  tlie 
United  States  Shipping  Board  Merchant  Fleet  Corporation. 
Under  this  tiUe— TiUe  V— tlie  President  is  authoriaed  liy 
executive  order  to  transfer  to  the  Administration  of  Public 
Works  and  consolidate  and  coordinate  therein  the  whole 
or  any  part  of  all  bureaus,  agencies,  activities,  and  services 
of  the  Government.  This  amendment  simply  authorises 
the  President  to  abolish  the  United  States  Shipping  Board 
and  the  Federal  Trade  Commission.  The  amendment  covers 
an  authorization  for  the  abolishment  of  the  United  States 
Shipping  Board  Merchant  Fleet  Corporati<m.  effective  July 
1,  1932.  The  form«-  amendment  would  have  abolished  it, 
as  a  matter  of  law.  This  amendment  simply  authorises  the 
President  to  abolish  it  and  it  follows  the  title  as  a  new  title, 
which  authorizes  the  President  to  consdiidate  in  wht^e  <» 
in  part  certain  bureaus.  Then  it  is  followed— the  whole 
amendment  was  not  read— by  subdivision  (b)  which  authcr^ 
iass  the  President  to  abolish  the  Federal  Trade  Commissioii 
effecUve  June  30,  1932,  and  to  transfer  the  unexpended 
funds  of  that  commission  to  the  Treasury  a£  miscellaneous 
receipts. 

As  I  understood  the  point  of  order,  it  was  simply  levied 
at  the  fact  that  the  same  amendment  was  offered  on  yester- 
day. If  there  is  any  further  point  of  order  under  considen^ 
Uon  by  the  Chair,  I  would  be  willing  to  discuss  that. 

Mr.  CLARKE  of  New  York,  Will  the  gentleman  permit 
an  inquiry? 

Mr.  JONES.    Yes. 

Mr.  CLARKE  of  New  York.  What  is  the  difference  in 
practical  accomplishment  in  getting  rid  of  the  vermifOTui 
appendix  by  the  gentleman's  amendment  and  the  other 
provision? 

Mr.  JONES.  I  do  not  care  how  it  is  done,  but  ttiere  is  a 
vast  difference  from  a  parliamentary  standpoint  in  abolish- 
ing a  bureau  or  department  as  a  matter  of  law  and  autbor- 
ixing  the  Preudent  to  do  the  same  thing. 

Mr.  CLARKE  of  New  York.  What  is  the  advance  in  the 
gentlonan's  proposition? 

Mr.  JONES.  It  authorises  the  President  to  absolute 
abolish  the  board;  and  would  that  the  will  of  the  Congress  be 
U  should  be  abolished.  It  gives  an  expression  of  sentiment 
on  the  part  of  the  House  that  the  United  SUtes  Merchant 
Fleet  Corporation  should  be  abolished  as  well  as  the  Federal 
Trade  Commission,  the  activities  of  the  Merchant  Fleet 
Corporation  being  transferred  to  the  United  States  Ship> 
ping  Board,  which  is  another  branch  of  the  same  thing 
Why  should  there  be  a  shipping  board  and  a  fleet  corpora- 
tion, when  both  have  to  do  with  operating  a  fleet'  Why 
have  two  bureaus,  two  sets  of  officers,  two  sets  of  lawyers'* 
Oh.  I  understand  it  Is  claimed  that  one  shapes  the  general 
policies  and  one  operates  the  fleet.  But  why  have  them 
run  from  one  bureau  to  another?  This  amendment  pro- 
vides for  one  directing  head  of  the  entire  project,  with  but 
one  organization.  This  is  strictly  in  line  with  an  economy 
bill.  It  is  in  accord  with  the  general  purposes  both  of  tho 
preceding  title  and  the  entire  bill. 

The  CHAIRMAN.    Does  the  genUeman  from  Alabama  de- 
sffe  to  be  heard  on  the  point  of  order' 

Mr.  MCDUFFIE.    Yes,  Idr.  Chairman. 

Mr.  Chairman,  in  the  first  place,  we  have  delegated  to  the 
President  under  a  former  title  the  right  to  make  many 
^a&xiges  and  consoUdations.  I  think  the  gentleman  from 
Texas  will  agree  with  me  that  as  to  any  board  or  bureau 
or  commission  which  has  been  set  up  by  an  act  of  Congress  - 
the  President  could  only  recommend,  and  could  not  abolish. 
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and  It  win  have  to  be  abolished  by  affirmative  action  of  the 
Congress  itself.  We  have  authorized  the  President  already 
to  take  such  steps  as  he  may  deem  necessary. 

The  committee  went  into  the  question  of  the  Shipping 
Board  and  the  Merchant  Fleet  Corporation.  I  think  the 
committee  has  been  a  little  extreme,  if  we  may  use  that 
term,  when  it  comes  to  the  Shipping  Board.  We  have  cut 
their  numlier  from  seven  to  four,  we  have  authorized  and 
directed  practically  certain  economies  in  their  personnel, 
and  with  respect  to  their  pay  roll,  and  I  think  we  have 
treated  this  matter  as  well,  and  have  gone  as  far,  as  is 
practicable  at  this  particular  time. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes. 

Mr.  JONES.  I  want  to  suggest  to  the  gentleman  that  the 
former  authorization,  which  the  gentleman  points  out,  simply 
authorized  the  President  to  make  recommendations  to  the 
Congress,  and  they  do  not  become  effective  at  once  but  are 
subject  to  the  veto  power  of  the  Congress.  This  amend- 
ment gives  him  absolute  authority  to  do  away  with  or  abolish 
these  activities,  and  with  respect  to  the  point  of  order.  I 
think  the  gentleman  has  been  discussing  the  merits  rather 
than  the  point  of  order. 

Mr.  McDUFFIE.  May  I  ask  the  gentleman  from  Texas 
whether  he  thinks  the  Congress  can  deleg<ite  such  authority? 

Mr.  JONES.  They  can  authorize  the  discontinuance  of 
any  agency  of  the  Government.  I  do  not  regard  this  as 
delegation  of  legislative  authority. 

The  CHAIRMAN  (Mr.  Waxkkm).  The  Ch&ir  Is  ready  to 
rule. 

The  gentleman  from  Texas,  when  Title  m  was  imder 
consideration,  offered  this  same  amendment  in  a  different 
form  to  Title  m.  A  point  of  order  was  made  against  it  at 
the  time  by  the  gentleman  from  South  Dakota  [Mr.  Wn.- 
LZAMsoN].  and  the  Chair  overruled  the  point  of  order  and 
held  that  it  was  germane  to  Title  HI.  The  Chair  does  not 
think  it  is  germane  as  a  new  title  or  as  a  new  section,  and 
therefore  sustains  the  point  of  order. 

Mr.  JONES.  Mr.  Chairman,  I  offer  the  second  part  of 
the  amendment  as  a  new  title. 

The  CHAIRMAN.  The  gentleman  from  Texas  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Joins:  On  page  43.  line  2.  after  the 
word  "  effect "  insert  a  new  title  to  be  known  aa  Title  V  (a)  as 
fc^owa: 

*•  The  President  is  authorized  to  abolish  the  Federal  Trade 
Commission  effective  June  30,  1932.  and  when  so  abolished  its 
unexpended  funds  shall  be  covered  into  the  Treasury  as  miscel- 
laneous receipts." 

Mr.  STAFFORD.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  is  not  germane  to  this  part  of 
the  bill.  It  should  have  been  offered  as  an  amendment  to 
Title  in  or  IV.  As  the  bill  is  framed,  the  House  considered 
the  subject  of  the  Shipping  Board  under  Title  m.  and  tmder 
Title  IV  we  considered  certain  authority  to  be  vested  in  the 
President  as  to  consolidation  of  governmental  bureaus. 

It  is  fundamental  parliamentary  law  that  the  object  of 
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ago,  when  an  amendment  was  offered  to  i^mI- 


It  is  not  germane^idid  that  it  is  too  late  for  the  amendment 
to  be  offered  now. 

Mr.  JONES.  Mr.  Chairman,  I  would  like  to  be  heard  on 
the  point  of  order. 

The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 

Mr.  JONES.  I  want  to  call  the  attention  of  the  Chair- 
man to  the  fact  that  in  section  502 — 

The  President  is  authorized  by  Executive  order  to  transfer  to  tbe 
Public  Worits  Administration  and  to  consolidate  and  coordinate 
therein,  the  whole  or  any  part  of  all  bureaus,  agencies,  offloes, 
activities,  and  services,  whether  now  existing  in  any  executive 
department,  independent  establishment,  or  aa  aa^nriffpenrtent 
activity. 


under  the 

therefore 

Mr.  JO; 


ish  the  Fkrm  tBoard,  the  mllnc  was  to  the  effect  that  when 
the  law  was  touched  in  any  way  an  amendment  was  in 
order  which  abolished  the  activity  or  which  transferred  It 
to  aiK^er  department  of  the  Ckivemment. 

This  is  offered  as  a  new  title,  not  merely  to  a  new  section 
but  a  new  tifle.  H  it  is  in  order  as  to  almost  any  part  of 
the  bill,  it  cs^  be  offered  at  the  end  as  a  new  titk,  if  it  ii 
germane  to  a  [preceding  title. 

The  CHAIRMAN.  Title  HI  provides  for  certain  miscel- 
laneous provisions,  and  section  502  in  Title  IV  authoriaee  a 
consolidationTof  certain  public  works.  The  amendment  of 
the  gentleman  from  Texas  now  proposes  in  the  form  of  a 
new  title  to  j^bolish  the  Federal  Trade  Commission.  Cer- 
tainly the  Chbiir  can  not  hold  it  germane  as  a  new  section. 
The  Chair  tlMnks  it  would  have  l>een  gormane  if  offered 
llaneous  provision  in  Title  m.  and  the  Chair 

the  point  of  order. 
Mr.  Chairman.  I  ask  unanimous  consent  to 
return  to  Title  m.  The  Chair  understands  that  the  debate 
had  been  clo  led  on  Title  m  before  I  could  set  recognition. 
Without  an  explanation  the  House  would  not  adopt  an 
amendment.  Otherwise  I  should  have  crflered  it  at  the 
place  suggest  »d  by  the  Chair. 

The  CHAH  MAN.  Is  there  obJecUon  to  the  request  of  the 
gentleman  tn  im  Texas? 

Mr.  WILLI  ^MSON  and  Mr.  STAFFORD  objected. 

Mr.  McCLlNTlC  of  Oklahoma.  Mr.  Chairman.  I  offer 
the  following  amendment  as  a  new  title: 

Page  43,  aftir  line  2,  Insert: 

"TXTLB   5a.  BOASD  CMP  AWAIBS 

"That  for  tie  purpose  of  preventing  waste  and  duplication  to 
making  purchilses  for  the  United  States,  there  is  hereby  created  a 
centralized  pu>chaslng  bureau  which  shall  be  known  as  the  board 
of  affairs.  Su:h  board  shall  consist  of  three  members  to  be  ■»- 
lected  by  the  President;  Provided,  That  the  President  la  iiereby 
authorized  to  111  amy  vacancy  that  may  occur. 

"  That  such  board  shall  have  complete  Jurisdiction  in  making 
purchases  for  the  executive  departments  of  the  Oovenunent.  ex- 
cept articles  t  lat  would  be  classed  as  ordnance  affecting  the  War, 
Naval,  and  Ciiaat  Gxuu-d  activltlea,  and  auppUea  for  the  bureau 
of  public  worlb. 

"  That  each  department  of  the  Ooremment  shidl  make  Inven- 
Uxiee  every  9(.<  days  of  all  supplies  coming  iiader  the  juriadlctlon 
of  the  board  (if  affairs,  and  it  sball  be  the  duty  of  such  board  to 
standardize,  consolidate,  coordinate,  and  to  distribute  au^  sup- 
plies so  as  to  ]  trevent  duplication  in  future  buying. 

"That  the  iKiard  shall  prescribe  forms,  make  niles  and  reg\ila- 
tions,  and  require  requisitions  to  be  fiUed  out  by  the  proper  ofll- 
clals  of  each  <3  epartment  before  making  such  purchases  as  may  be 
desired,  and  trhen  such  requisitions  are  made  the  same  ahall 
state  the  amoant  of  such  article  on  hand,  if  any. 

"  That  no  ]  turchases  amounting  to  more  titan  t$SO0  shall  ba 
made  wlthoutt  asking  for  sealed  bids,  and  the  lowefft  reaponalble 
bidder  complying  with  all  regulations  and  specifications  ahall  be 
giving  the  awird:  Provided.  That  in  tbe  case  of  an  emergency  the 
President  of  me  United  States  may  suspend  for  any  given  period 
any  or  all  of  t^e  provisions  of  this  act. 

"That  the  »resldent  is  hereby  authorized  to  transfer  from  any 
department  o;  the  Government  such  employees  as  may  be  neces- 
sary to  carry  on  the  business  of  this  bureau,  wltbout  changing 
their  status  \(Jth  respect  to  pay. 

"That  each  member  of  the  board  shall  execute  a  surety  bond 
In  such  sum  as  may  be  directed  by  tbe  President,  for  the  pur- 
pose of  taklni;  care  of  any  Irregularity  that  might  occur. 

Mr.  DOU<trLAS  of  Arizona.  Mr.  Chairman,  I  make  the 
point  of  ord  a*  on  the  ground  that  the  proposed  amendment 
is  not  germ{  ne,  in  that  It  creates  an  additional  bureau  and 
a  charge  on  the  Treasury  of  the  United  States. 

Mr.  McCIdNTlC  of  Oklahoma.    Mr.  Chairman,  on  page 
34,  under  t^  of  "  Public  Works,"  the  language  provides  for 
tion  and  coordination  of  the  whole  or  parts 
s,  agencies,  oCBces,  activities,  and  services  or 
ssary  to  bring  about  economy, 
dment  does  not  provide  for  the  employment 
additional  person,  but  it  does  provide  for  a 
combined  aiency  of  the  different  bureaus,  that  they  shall  be 
consolidatec  under  one  bureau,  and  that  that  bureau  diaU 
be  under  th ;  jurisdiction  of  the  President. 

This  ameidment  will  not  cause  an  increased  expense  to 
the  Govern  nent  by  a  single  penny.  It  will  not  cause  a 
single  bura  a  employee  to  be  put  on  the  pay  roll,  and  it 
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win  prevent  S5  Independent  fwtaWinhmentH  and  134  bureaus 
from  buying  the  same  articles  tiiroagh  independent  bureaus. 
Tbere  is  no  excuse  on  earth  far  134  different  bureaus  mak- 
ing.a  requiaitaon  to  buy  articles \1ecessar7  to  carry  on  the 
Oovemment.  It  does  seem  to  me  that  this  House  ought  to 
be  willing  to  cocsoUdate  wherevfs*  it  would  result  in  economy. 

The  CHAIRMAN.  The  C3iair  thinks  the  amendment  of- 
fered by  the  gentleman  from  Oklahoma  is  germane,  and 
therefore  overrules  the  point  of  order.  The  question  is  on 
agreeing  to  the  amendment  of  the  gentleman  from  Okla- 
homa. 

The  questloo  was  takeii.  and  the  amendment  was  rejected. 

ICr.  HARLAN.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  HARLAN.  In  this  tttle  and  throughout  the  bill,  there 
are  iH-ovislons  creating  new  offlces,  reducing  salaries,  and 
e^abHwhlng  salaries.  Will  these  new  provlBions  for  new 
salaries  and  reducticms.  and  so  forth,  be  subject  to  the  gen- 
eral proTlslons  that  we  provided  for  in  Title  I.  or  are  they 
independent  of  that? 

Hie  CHAIRMAN.  The  Chair  does  not  think  that  is  a 
parliaaietttary  toquiry,  and  frankly,  the  Chair  is  unable  to 
inform  the  gortlcBian  even  if  it  were. 

Mr.  HARLAN.  Will  the  committee  agree  to  an  amend- 
ment proTkUng  veclQeally  that  the  Economy  Committee 
on  salaries  shall  apply  to  the  salaries  created  in  this  Mil? 

Mr.  McDDVFIB.  We  win  take  that  matter  up  after  we 
are  throiugh  with  the  bin.  We  wiU  take  it  up  when  we  get 
to  it. 

The  Clerk  read  as  foUows: 


TrrL«  VI— If4eno«AX. 
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Sac.  Ml.  This  tttto  may  b«  etted  m  the 

organixatkn  met." 


'  national  defense  re- 


asTABLmmsm'  or 


■ASnCBfT  or  HATIONAI.  DEFnrSX 


8k.  802.  (a)  There  Is  hereby  established  at  the  seat  ot  govern- 
ment an  executive  departmmt  to  be  known  as  the  Department 
of  National  Defense,  at  the  head  of  which  ahaU  be  a  Secretary  o< 
National  Defenee,  who  shall  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate,  and  who  shall  receive 
the  same  compensation  as  other  heads  of  execiitlve  departmoits. 

(b)  There  shall  be  In  the  department  of  national  defense 
three  assistant  secretaries,  to  be  appointed  by  the  President,  by 
and  with  the  advice  and  consent  ot  the  Senate,  who  shaU  perform 
such  duties  as  may  be  required  by  law  or  prescribed  by  the  Secre- 
tary of  National  Defense.  The  assistant  secretaries  shall  receive 
coapeasattop  at  the  rate  of  SIO.OOO  per  annum.  The  assistant 
secretaries  shaU  be  known.  re^Mctively.  as  the  Assistant  Secretary 
foe  tike  Army,  the  Assistant  Seciwtary  for  the  Navy,  and  the  Assist- 
ant Secretary  for  Avlatkm. 


w  wsa  Airs  wsvr  MEPsarMBNTs,  ajvs  cooaiONaTtoN  or 
ACTTvrnaB 

Ssc.  SOS.  (a)  The  Department  of  War  and  the  Department  of 
the  Navy  and.  aU  that  pertains  thereto  are  transferred  to  the 
department  of  national  defense,  and  the  Department  of  War  ahd 
the  Departmeoft  of  the  Navy  shall  cease  to  exist  as  separate  exec- 
utive departmlhts. 

(b)  The  omces  of  Secretary  of  War,  Secretary  of  the  Navy,  As- 
BlsCaat  Secretaries  of  War.  and  Astistant  Secretaries  of  the  Navy 
are  abolished,  and  the  fimctlons.  powers,  and  duties  vested  to  and 
Imposed  upon  such  officers  are  hereby  vested  in  and  imposed  unon 
the  Secretary  of  National  Defense. 
,  Sac.  e04.  The  Seovtary  of  National  Defense  Is  authorized — 

<•)  For  the  pivpose  of  pcsfectlng  the  organlaatlon  and  eo- 
ordlnaOng  the  activities  of  the  Department  of  National  Defense 
(^to  consoimate.  eliminate,  oar  redistribute  the  functions  of 
MKSB.  bvreauB.  or  ageneles.  to  create  new  ones,  and  ftx  the  powers 
duties,  and  functtom  ol  ihatx  enwuttve  heads,  and  (2)  to  take 
such  otho*  action,  not  tnocmslstsaat  with  the  provisions  of  this 
UUe.  as  he  may  deem  necessary: 

(b)  1^)  consolldBte  or  to  coordinate  the  activities  of  the  Air 
Corps  of  the  Army  and  aviation  ualU,  asrvlees.  and  otvanlaatlons 
o*  the  Navy  and  ifazUM  Ootps;  and  ^^ 

(c)  To  recommend  to  Congress  from  tlnw  to  time  such  leglsU- 
tlon  ss  he  deems  necessary  to  perfect  such  organhntion  and  00- 
or«teatloB  of  the  aetlvttles  of  the  Department  of  Natkmal  Defense 
or  of  sQch  eoBsolMatlan  or  eowrttnatkm  of  the  Air  Corps  of  the 
Arasy  and  avla»0»^iuqk^  aemoas.  and  oigaalsattoQS  of  the  Navy 
aad  Marine  Corps.      f  ' 


605.  (a)  The  Secretary  of  National  Defense  shall  cause  a 
^o«  office  to  he  made  for  the  department,  of  such  device  as  the 
F>««mt  ah^ approve,  and  Judicial  notice  shall  be  taken  thereof. 
-^in*  J^  •dminlstoatfcm  of  the  Dq>artCMnt  of  Natkmal  Defense 
«»u  be  governed  by  the  laws  In  force  with  respect  to  the  Depart- 


ment of  War  and  the  Department  of  the  Navy  at  the  time  of  their 
transfer  under  this  title.  In  so  far  as  such  laws  are  not  Inoon- 
aistent  with  the  provisions  of  this  title  and  are  not  Inapplicable. 

(c)  All  orders,  rules,  regulations,  and  permits  or  other  privi- 
leges made.  Issued,  or  granted  by  or  In  respect  of  the  Department 
of  War  or  the  Depyartment  of  the  Navy,  and  in  effect  at  the  time  J 
of  the  transfer  of  such  departments  under  this  title,  shall  c<Mitlnue 
In  effect  to  the  same  extent  as  If  such  tran&fer  had  not  occurred. 
Until  modified,  superseded,  or  repealed. 

(d)  AU  unexpended  appropriations  In  respect  of  the  Department 
of  War  or  the  Department  of  the  Navy  shall  be  avaUable  for  ex- 
penditure by  the  Department  of  National  Defense  and  shall  be 
treated  as  if  the  department  had  been  originally  named  In  the  '^ 
laws  making  the  appropriations.  > 


TUCK  or  TAKtNO 

Sac.  606.  This  title  shall  take  effect  upon  the  enactment  of 
this  act,  except  that  sections  603  to  60S,  Indusive.  shall  take  effeet 
when  the  Secretary  of  National  Defense  and  the  assistant  secre- 
taries of  national  defense  have  taken  office. 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman.  I  move  that 
aU  debate  upon  Title  VI  and  aU  amendments  thereto  close  hi 
one  hour. 

Mr.  BYRNS.  Mr.  Chairman,  this  title,  in  my  Judgment— 
and  I  am  not  going  to  argue  it  now — is  the  most  important 
from  an  economic  standpoint  in  the  bill.  Not  one  word  of 
discussion  has  been  had  of  it.  It  does  seem  to  me  that  this 
House  can  not  afford  to  put  itself  in  ttie  attitude  before  the 
country  of  undertaking  to  limit  debate  upon  this  title  to  one 
hour.  I  think  there  should  be  at  least  three  hours  upon  this 
matter.  If  gentlemen  are  afraid  to  have  this  put  before  the 
coimtry,  they  can  object,  but  I  do  insist  that  we  ought  to 
proceed  in  an  orderly  way  and  not  limit  this  to  an  hour. 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  I  make  the 
point  of  order  that  my  motion  is  not  debatable. 

Mr.  STAFFORD.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  motion  the  gentleman  makes  is  not  in  order, 
because  there  has  been  no  discussion  of  the  title. 

The  CHAIRMAN.  The  Chair  agrees  with  the  gentleman 
from  Wisconsin. 

Mr.  SNELL.  Mr.  Chairman,  I  suggest  a  compromise  of 
two  hours. 

Mr.  VINSON  of  Georgia.    One  hour  is  salBcient. 

Mr.  McDUFFIE.  Mr.  Chairman,  with  the  permission  of 
the  gentleman  from  Arizona  I  ask  unanimous  consent  that 
we  have  two  hours'  debate  upon  this  title.  Several  gentle- 
men have  made  a  study  of  the  matter.  It  is  a  radical  change 
and  I  think  the  House  should  have  some  opportunity  for 
discussion.  I  regret  to  see  the  House  utiliM  two  hoiu^  upon 
it,  but  I  think  it  Is  nothing  but  fair  and  I  believe  we  will 
make  time  if  we  agree  to  two  hours.  Then  at  the  end  of 
that  two  hours  we  will  endeavor  to  cut  off  debate. 

The  CHAIRMAN.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  all  debate  on  this  title  and  all 
amendments  thereto  close  in  two  hours.    Is  there  objection? 

Mr.  VINSON  of  Georgia.  Reserving  the  right  to  object, 
if  this  request  is  granted,  will  the  two  hours  be  consumed 
under  the  5-minute  rule? 

The  CHAIRMAN.  That  is  the  «ily  way  that  they  could 
be  consumed,  and  it  is  within  the  province  of  the  Chair  as 
to  whom  he  will  recognize.  Is  there  objection  to  the  request 
of  the  gentleman  from  Alabama? 

Mr.  BYRNS.  I  submit  that  by  unanimous  consent  we  Aan 
give  a  Member  additional  time  if  it  is  wished. 

The  CHAIRMAN.  The  c<Mnmittee  is  operating  under  the 
rule  adopted  for  the  consideration  of  the  bill.  The  request 
of  the  gentleman  from  Alabama,  if  granted,  would  carry  two 
hours'  discussion  under  the  5-minute  rule,  with  recognition 
by  the  Chair. 

Mr.  BYRNS.  Do  I  understand  that  no  Member  <m  the 
floor  of  the  House  will  have  more  than  five  mi^i^it^  to  dis- 
cuss an  important  matter  like  this? 

The  CHAIRMAN.    Except  by  unanimous  consent. 

Mr.  SNELL.  And  if  a  man  has  a  message,  I  am  sure  that 
the  House  will  give  him  more  time. 

Mr.  McDDPFTE.  Mr.  Chairman,  then  I  amend  my  former 
request  and  ask  unanimous  consent  that  the  gentleman 
from  Tennessee  may  have  30  minutes  within  which  to  ex- 
plain the  proposition,  as  he  is  the  author  of  this  particular 
provision. 
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The  CHAIRMAN.    Does  the  gentleman  mean  30  minutes 
within  the  2-hour  period? 
Mr.  McDUFFIE.    Yes. 
Mr.  JOHNSON  of  Washington.    I  object. 
Mr.  BANKHEAD.    Do  I  understand  that  the  gentleman 
from  Washington  objects  to  the  30-mlnute  proposition? 

Mr.  JOHNSON  of  Washington.    I  object  to  the  30-minute 
proposition. 

The  CHAIRMAN.  Then  the  Chair  will  put  the  original 
request.  The  gentleman  from  Alabama  asks  unanimous  con- 
sent that  all  debate  upon  this  title  and  all  amendments 
thereto  be  closed  in  two  hours.  Is  there  objection? 
There  was  no  objection. 
The  CHAIRMAN.  Before  we  proceed  with  the  discussion 
and  amendments  to  this  title,  the  Chair  has  examined  the 
title,  and  he  doubts  very  much  if  it  is  divisible  or  could  be 
affected  by  amendment.  Therefore,  he  will  recognize  first 
the  genUeman  from  Georgia  [Mr.  MAKTnrl.  who  will  offer 
an  amendment  to  strike  out  the  title. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 

Mr.  WHI'ITINGTON.    Mr.  Chairman,  a  parliamentary  in- 
quiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  WHI'ITINGTON.    I  respectfully  submit  a  perfecting 
amendment  would  be  in  order  on  this  proposition. 

The  CHAIRMAN.  The  Chair  did  not  announce  that  per- 
fecting amendments  would  not  be  in  order.  The  Chair 
simply  stated  he  would  recognize  the  genUeman  from  Ore- 
gon LMr.  Martin]  to  strike  out  the  section. 

Mr.  RAMSEYER.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.  The  gentleman  wiU  stete  it. 
-  Mr.  RAMSEYER.  Two  hours  have  been  granted  for  de- 
bate If  during  the  two  hours  perfecting  amendments  are 
offered,  will  they  be  voted  on  before  the  two  hours  are  con- 
sumed, or  may  we  understand  that  perfecting  amendments 
will  not  be  voted  on  imtil  debate  has  closed? 

The  CHAIRMAN.  As  soon  as  the  two  hours  is  consumed, 
then  a  vote  will  be  taken  on  aU  amendments  that  have  been 
offered  to  the  title.  Of  course,  there  will  be  no  further  dis- 
cussion. 

Mr.  ARENTZ.  Mr.  Chairman,  I  ask  imanimous  consent 
that   the   gentleman   from   Oregon   may   proceed   for    15 

minutes.  .^    _.  ..i.  ^      ».*    * 

Mr  DOUGLAS  of  Arizona.  Reserving  the  right  to  object, 
Mr.  Chairman,  I  shall  not  object  if  the  gentleman  from 
Tennessee,  who  is  one  of  the  fluent  advocates  of  this  title, 
be  given  30  minutes  in  which  to  present  his  side  of  the 

The  CHAIRMAN.    The  Chair  will  recognize  only  one  gen- 
tleman at  a  time. 
Is  there  objection  to  the  request  of  the  gentleman  from 

Nevada? 

Mr.  SNELL.  Mr.  Chairman,  I  object  for  the  present,  be- 
cause I  did  not  imderstand  what  it  was. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  Oregon. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MsKTtir  of  Oregon:  Beginning  on 
page  4S.  Une  3,  strike  out  aU  of  TWe  VL 

Mr  PARKER  of  Georgia.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  the  gentleman  from  Oregon  be  permitted 
to  pi-oceed  for  15  minutes,  and  that  the  gentleman  from 
Tennessee  [Mr.  Byrhs]  be  permitted  to  proceed  for  15  min- 
utes in  reply.  _..    *  *i. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

gentleman  from  Georgia? 
There  was  no  objection.  r,,    *, 

The  CHAIRMAN.  The  gentleman  from  Oregon  [Mr.  Mar- 
rnr]  Is  recognized  for  15  minutes.  ,  .^  *  ^  *. 

Mr  MARTIN  of  Oregon.  Mr.  Chairman,  I  feel  that  I  have 
some  authority  to  speak  on  the  subject  of  national  defense. 
When  the  distinguished  Senator  from  my  SUte,  the  late 
Hon.  George  E.  Chamberlain,  was  sponsoring  the  wonderful 
xmtional  defense  act  of  1916,  the  only  real  constiructive  miU- 
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Ion  we  had  had  by  Congress  siiwe  1798, 1  was  tn 

ion  with  him,  more  or  less.    During  the  admln- 

that  great  Secretary  of  War,  the  late  Joha 

bless  his  memory — ^I  was  In  the  War  Depaii- 

'  the  time  as  Assistant  Chief  of  Staff,  so  that  I 

to  be  very  familiar  with  this  subject. 

ion  of  the  bill  is  presented  as  a  mnuure  of 

economy.    I  tell  you  solemnly,  from  my  expe-    a 

it  is  one  of  the  most  deadly  blows  to  eflVriency 

struck  at  the  national  defoise.    [Applause.l 

of  jsiconnmy,  it  is  a  measure  not  of  economy 

^Vagahce.    I  ten  you  frankly  that  it  is  the  great- 

^ humbuggery  in  this  bilL     [Applause.]    If  any 

Member  oflthis  House  beUeves  that  this  grave  matter  has 
received  that  attention  from  the  Economy  Committee  suffi- 
cient to  mirit  a  vote,  then  I  say  to  that  Member  that  ^ 
either  f ailslto  grasp  the  signiflrance  of  the  national  defeoM 
and  its  org!  inization,  ot  he  is  willing  to  follow  the  dictates  of 
expediency 

Early  in  this  session  ttie  chairman  of  the  Committee 'oa 
Appropriations  introduced  the  part  of  this  t^  which  I  tulvtt 
moved  to  ttrike  out.  It  was  referred  to  the  Committee  ott 
Expendituies  in  the  Executive  D^;Mrtments,  of  which  I  am 
a  member. :  It  was  a  queer  place  to  have  sent  it,  but  it  was 
sent  there. '. 

My  distinguished  colleague  appeared  before  that  commit- 
tee and  mkde  Uie  statement  that  it  would' add  to  the  effi- 
ciency of^e  Army  and  the  Navy  ahd  would  save  $100,000,- 
000.    Our  (Committee  met  for  three  months  on  that  ques- 
tion, and  because  of  the  prominence  and  in  view  of  the  state- 
ment of  t*e  gentleman  we  gave  it  most  careful  considera- 
c(»nmittee  was  anxious  to  be  convinced.    I  think 
of  the  committee  were  anxious  to  be  cmivinced 
»uld  save   $100,000,000   and  would   add   to   the 
if  the  Army  and  the  Navy,  but  from  the  begin- 
lose  hearings  to  the  end  there  was  not  a  scintilla 
tiiat  it  would  save  $100,000,000  or  that  it  would 
add  to  thii  eflftciency  of  the  Army  or  the  Navy.    On  the  other 
hand,  th^re  came  before  us  men  who  should  know  about 
those  thidgs.    If  we  were  discussing  a  merger  of  this  House 
and  thercnate,  who  would  we  turn  to?    We  would  go  to 
the  Vice  President  and  the  Speaker  of  this  House  and  the 
old  Manners  of  long  experience.    It  might  be  asked  why  we 
did  not  iring  some  of  us  jroungsters  in.    We  youngsters 
would  not  attempt  to  tell  you  what  would  l)e  the  effect  of 
a  merger .t   We  brought  betore  that  committee  both  the  Sec- 
retary of  (war  and  the  Secretary  of  the  Navy.    We  brought 
before  twit  committee  the  Chief  of  Naval  Operations,  the 
Chief  of  Staff,  the  Qhiefs  of  the  Air  Service  and  Supply,  and 
we  had  a  most  enlightening  letter  from  the  Chief  of  Staff 
of  the  i^my.    What  was  that  testimony?    Ttiat  testimony 
universaiy  was  that  this  measure  would  be  a  fatal  blow 
to  Uie  eSciency  of  the  Army  and  would  be  extravagance. 
Still  we  1  waited  and  waited  for  the  protagonists  of  the 
$100,000,4oo  saving  and  efficiency  to   appear.    We  closed 
those  hekrln^,  and  we  laid  this  outrageous  bill  on  the  table 
by  a  votiof  12  to  8,  a  nonpartisan  vote;  and  if  one  member 
of  the  committee  who  was  absent,  the  distinguished  genUe- 
1  Pennsylvania  [Mr.  Campbell],  had  been  able  to 

^  ^ _jt,  the  vote  would  have  been  13  to  8.    That  shows 

how  the  committee  was  convinced  on  this  question. 
Mr.  c6lT0N.    Win  the  genUeman  yield? 
Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  C6LT0N.  Is  it  not  a  fact  that  there  was  not  any  evi- 
dence trought  before  the  committee  which  showed  any 
specific  saving? 

Mr.  MARTIN  of  Oregon.  Not  a  scintilla,  and  in  my  opin- 
ion it  cmild  not  be  done. 

Four  times  during  the  past  decade  has  this  matter  been 
the  suMect  of  extensive  investigations  by  ctMnmittees  of 
national  impratance.  Not  one  has  recommended  that  this 
Govoniient  set  up  the  air  services  as  an  independent 
body  CO  )rdinate  with  the  Army  or  the  Navy.  Only  one  has 
rocomm  ended  that  there  be  created  a  departmttxt  of  national 
defense,  and  that  committee's  coaocm  was  primarily  that 
of  the    iropcr  organization  for  our  air  services.    The  scope 
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ft  tbB  put  famatlgihiinii  hufe  feeen  broad.  To  disregmrd 
their  ooodadocs  Is  a  tiasty  effort  to  meet  political  demands 
in  the  face  at  the  probable  dire  drcumstaoces  is  beyond  my 


Br  ta.roTixm  this  bin  ve  are  fosterinc  a  severe  bknr  to  Uie 
morale  of  our  natlanal-defeDse  forces.  The  spirit  of  the 
Army  and  of  the  Navy,  built  np  to  Its  present  high  state 
dDrtns  the  past  eetitury  and  a  qoMiteae  of  our  Nation's  his- 
tory, is  of  tttnuKt  value  to  tbe  Nation.  To  rip  it  asunder  by 
creating  a  dbaos  in  their  organization,  particolarly  now  when 
naflnnal  defense  again  assumfis  an  intimate  aspect  on  the 
stage  of  world  affairs,  would  be  a  distinct  oontribution  to 
miUtary  impoteooe.  Impair  the  morale  of  the  Army  and 
the  Navy,  wfalefa  is  the  foundation  of  their  efficiency  in  the 
preparation  for  war  and  in  the  conduct  of  war.  and  you 
have  done  an  irrepTable  damage,  (me  that  can  not  be  meas- 
orcd  in  money  or  other  material  tUngs. 

Hie  saving  of  money  is  secondary  in  the  matter  of 
national  defense.  Efficiency  in  war  is  what  we  'V»maTv<  of 
the  Army  and  the  Nftvy.  This  proper  relationship  ci  effi- 
eteney  and  <winy  was  clearly  enunciated  bef (»e  the  Com- 
mfttee  on  Kzpenditnres  in  the  Executive  Departments.  Yet 
Mm  libera  of  this  House  appear  to  be  in  a  mood  to  dis- 
the  testlBiony  of  witnesses  who  were  in  bi^  places 
in  the  World  War  and  who  to-day  hold  the  most  important 
pwtthms  hi  the  Army  and  the  Navy.  These  witnesses  were 
WMPhatte  in  theh-  statements  that  eflUeocy  of  the  Army,  the 
Navy,  or  the  air  forces  would  not  be  swed  by  the  proposi- 
tions of  this  ball;  they  are  equally  as  firm  in  th^  convictions 
that  the  fffirimry  would  suffer. 

is  secondary.  Let  us  view  the  proposal  from  that 
No  hne  of  this  bill  carries  any  concrete  proposal  for 
It  has  been  claimed  that  this  consolidation  will 
yield  an  wonoiny  of  as  much  as  $100,000,000.  This  was  the 
figure  poMicty  stated  by  Chairman  Brxxs.  Why,  if  such 
ecooooiies  are  poswihie,  are  they  not  mitHiwH  iq  ttiis  measure? 
The  answer  is  olear — hecatise  there  is  no  such  economy  in 
sight!  U  any  single  item  had  presented  itself  to  the  pro- 
ponents of  this  UU  which  would  concretely  show  a  saving,  it 
Is  unquestionable  that  they  would  have  inserted  it  into  its 


This  bill  places  the  entire  subject  of  a  possible  economy 
In  the  hands  of  the  President  of  the  United  States.  He  has 
elearly  stated  in  his  message  to  Congren  that  he  does  not 
tevor  such  an  amalgamation.  Rls  Secretary  of  War  reiter- 
ated that  no  coonony  is  ponihle.  His  Secretary  of  the  Navy 
has  testified  to  the  nme  effect.  The  Chief  of  Staff  of  the 
Army,  the  Chief  of  Naval  Operations,  and  other  professional 
have  given  their  expert  opinion  to  this  effect.  How 
^dien  the  entire  executtw  branch  of  the  Govern- 
that  no  eoonomies  are  possible,  that  this  bill 
sha«ad  place  in  the  hands  <^  the  President  the  carrying  out 
of  such  eoonomies  without  enumerating  thedr  possibility  in 
deti^  This  anomaly  te  answerable  by  the  simple  fact  that 
■0  such  economies  are  possible.  This  bill  will  eventually 
be  an  extravaganee  and  not  an  eecmomy. 

Ifir.  OARBBR.    wm  the  gentleman  yield  for  a  question? 

Mr.  MAimw  of  Oregon.   lyirid. 

Mr.  GARBER.  The  gCTftkman  is  a  reeogmlaed  authority 
«peci  raflitary  organisatkm.  Did  ttie  hearings  disclose  any 
military  awtbortty  supporting  the  oooBoUdation? 

Mr.  MARTIN  of  Oregoo.  Not  one  whom  I  would  consider 
a  military  authority:  and  since  the  dawn  of  history  you  can 
ftaad  no  responsible  stddier  or  sailor  who  would  recommend 
this  thh«. 

The  only  real  authority  they  ventured  to  claim  was  Hunter 
Ziggett  So  I  telegraphed  that  great  general  in  San  Pran- 
dsco,  as  follows: 


Ai«  TOO  tn  f svor  of  a  Dapartingnt  of  NattaMl 

ytn  mme  twmmmua.  favor  at 


or  hm99 


itt 

Prom  General  Uggett  I  received  this  tcflegram  hi  replsr: 

nnltcd  Army  and  Mary  uader 


asXAo 


favor  of 
I  Ha  BO*  in  fk 


Mr.  ARENTZ.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  ARENTZ.  The  time  of  the  gentleman  is  drawing  to 
a  close.  Before  he  finishes  will  he  tell  as  whether  any 
economies  can  be  effected  by  this  consolidation?  {Ap- 
plause.] 

Mr.  MARTIN  of  Oregon.  I  was  in  tu^es  I  would  have 
time  to  go  thoroughly  into  that  subject  to  show  the  House 
What  a  farce  this  whole  thing  is. 

Mr.  SCHAPER.    Will  the  genUeman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  SCHAPER.  The  genUeman  from  Oklahoma  [Mr. 
Garber]  asked  if  any  military  authority  appeared  before  the 
Expenditxires  Committee  and  testified  in  favor  of  the  con- 
solidation. I  will  say  there  were  not.  but  by  innuendo  the 
committee  hearings  show  that  officers  now  on  the  pay  rolls 
in  our  national  -defense  organizations  indicated  in  the  dark 
that  they  were  in  favor  of  it.  It  was  anonymous  testimony. 
Those  people  ought  to  come  out  in  the  open  or  be  removed 
from  the  pay  roll  of  the  Govemxoent. 

Blr.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  JOHNSON  of  Washington.  Might  not  this  proposed 
consolidation  develop  in  tane  to  the  point  that  It  might  have 
at  its  head  a  superman? 

Mr.  MARTIN  of  Oregon.    Most  dangerous. 

Mr.  JOHNSON  of  Washington.  A  man  with  too  much 
power. 

Mr.  MARTIN  of  Oregon.  It  would  be  fatal  in  war  when 
prompt  decisions  must  be  made. 

Mr.  JCfflNSON  of  Washington.  It  might  lead  to  the 
very  kind  of  militarism  which  nearly  all  citizens  are  trying 
to  avoid. 

Mr.  MARTIN  <rf  Oregon.  Pot  instance,  when  I  was  In  the 
War  Department  frequently  some  delicate  question  would 
come  up,  and  I  can  now  see  Secretary  Weeks  reaching  for 
that  black  slouch  hat  of  his,  marching  across  ttae  street  to 
the  President,  and  he  would  be  back  in  five  mtputw;  with  a 
decision. 

General  MacArthur's  letter  to  the  committee,  to  which  I 
have  referred,  is  as  follows: 


CENXaAL    M'ASTHXTX    OPPOSXS    AMALCAJCATION    OT 

DSPAKTiaim 


WAB    Mm    HAVT 


The  Chief  of  Staff,  Geo.  Douglas  MacArthur.  lias  aent  tbc  foUovA- 
ing  letter  to  the  Hon.  Cha&lxs  H.  Maktin.  Representative  from 
C^egfm,  wltto  reference  to  the  project  for  amaiganaaUon  of  the 
War  and  Navy  Departments  Into  a  single  bureau  of  the  Oorem- 
meni: 

"  Ton  have  asked  for  an  tnformal  expression  of  my  views  coo- 
oemlng  the  project  for  amalgamating  the  War  and  Navy  Depart- 
ments Into  a  single  bureau  of  government. 

"  No  oUier  measure  proposed  In  recent  years  seems  to  me  to  be 
ftanght  with  such  potential  poBstbUlttes  of  disaster  for  the  United 
States  as  Is  this  one.  The  proven  agencies  which  have  succesM- 
£^^y  conducted  this  country  through  six  wars  In  a  period  of  125 
years  are  now  under  the  apparent  dictation  of  a  meaauiv  of  econ- 
omy to  be  launched  on  an  adventvu-e  which,  under  c«ti^  condft- 
tioos,  nyght  Involve  the  very  life  of  the  Nation. 

"  Not  only  the  military  history  of  this  country  but*  of  every 
other  coxintry  gives  Indisputable  proof  of  the  advantages  of  malxi- 
talnlng  m  Ume  of  war  the  integral  control  at  the  two  gteiit 
branches  of  national  defense — ^the  Army  and  the  Navy.  Saeh 
must  be  free  to  perform  its  mission  unhindered  by  any  central- 
ized and  ponderous  bureaucratic  control.  To  those  who  ha^e 
had  practical  experience  in  the  conduct  at  war  thte  prlxtciple 
Is  so  basic  and  clear  that  it  seems  almost  hnpoaslble  *^»>»t  mHm.m 
thought  could  be  given  to  any  other  arrangement. 

"  I  know  of  no  responsible  soldier  or  saQor  in  the  whole  gamut  of 
history  who  has  advocated  such  a  plan  as  is  now  proposed.  Prom 
the  begkUBiag  of  armtas  and  navies  the  whole  mass  of  testimony 
not  only  of  the  great  capUlns  of  history  but  of  all  thoee  students 
who  have  written  upon  the  subject,  has  been  praetleally  unani- 
mous tn  thtomatter.  When  the  Congress  of  the  United  Statttt. 
In  17M.  for  ipecifle  and  oogent  iweons.  atwnckned  ttie  mmrmiw 
ful  attempt  to  administer  the  two  great  n^ht\n^  services  through 
a  single  department,  it  was  but  conforming  to  the  lessons  c* 
history,  to  the  accxmiulated  experience  of  ctvUiaed  peoples  and 
to  tbs  dleUtos  of  logle.  Plghtlag  on  the  sea  and  flghttjqg  on  the 
land  have  no  elements  in  common  except  in  so  far  as  ttataj  are 
both  engaged  In  the  ultimate  mission  of  victory.  Separate  com- 
toMoOtx*,  ipsclallaed  staffs,  particularized  tralntng.  and  tasdlvldUiU 
s^]^  arnu^geaaents  must  remain  m  rswiiitlsls  for  saeli.  I  win 
attoaipe  to  burden  yon  wMli  •  mi«HUHi  at  tlM  maattbld 
its  along  tkls  Una  whteb  have  already  bssn  ad?aaaed.    I 
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merely  wish  to  emphasize  that  X  give  It  as  my  fixed  opinion  that 
such  an  amalgamation  as  proposed  would  endanger  victory  for  the 
United  States  in  case  of  war. 

"As  I  understand  it,  however,  the  motivation  of  the  proposi- 
tion is  not  efflciency  but  economy.  This  feature  of  the  subject 
has  been  discussed  for  weelLs  by  your  committee,  and  by  other 
similar  groups  at  various  periods  during  the  past  decade;  yet  I 
challenge  anyone  to  show  a  single  major  line  of  operation  along 
which  Important  economies  could  be  effected  without  dangerously 
lnq>airlng  efficiency.  The  proponents  of  economy  have  been 
unable  to  develop  a  concrete  program  outlining  its  factors.  The 
basic  hope  they  have  advanced  seems  to  be  built  upon  the  thought 
that  the  amalgamation  will  do  away  with  c«i*ln  overhead 
expenses.  Small  and  trivial  concrete  cases  have  been  cited  of 
possible  overlapping  and  from  these  trivialities  an  opinion  has 
been  expressed  that  great  economies  may  be  accomplished  by 
their  elimination.  The  contrary  result  would  obtain.  Formation 
of  the  great  organlBation  proposed  would  not  materially  lessen 
the  necessity  for  the  separate  logistical.  adtBlnistrative,  and  train- 
ing staffs  now  existing,  but  would  at  once  attract  to  itself  a 
group  of  officers,  civil  officials,  clerks,  and  others,  which  would 
probably  exceed  in  cost  and  size  during  the  course  of  time  any- 
thing that  this  Nation  has  ever  experienced.  The  history  of 
government  demonstrates  that  the  parasitical  development  of 
bureaucracy  spring  from  the  setting  up  of  superfluous  6chelona 
of  control,  such  as  the  one  proposed.  Although  I  recognize  the 
possibility  of  effecting  relatively  unimportant  economies  in  iso- 
lated activities,  the  ultimate  cost  of  this  superimposed  structure 
would,  in  my  opinion,  exceed  by  millions  any  economies  that 
could  be  safely  effected.  The  super-Cabinet  officer  at  its  head 
could  not  fail  to  be  the  acqulsltor  of  one  of  the  largest  and 
undoubtedly  the  most  powerful  governmental  organization  the 
United  States  has  ever  known  New  buUdlngs.  new  schools  for 
the  training  of  the  composite  soldler-saUor,  new  staffs.  aU  with 
their  addiUonal  cost,  would  be  built  up  at  the  top  of  such  a 
groupment  Rather  than  economy  this  amalgamation  would.  In 
my  opinion,  represent  one  of  the  greatest  debauches  of  extrava- 
gance that  any  nation  has  ever  known. 

"  The  nations  of  the  world  have  not  all  been  wrong  for  all  time. 
If  It  had  been  advantageous  for  governments  to  accomplish  such 
organization  as  is  now  suggested,  it  would  have  been  done  decades, 
or  even  centvu-ies,  ago.  The  ingenuity  of  man  has  never  found 
such  ouUet  in  any  other  channel  as  in  that  concerning  war.  This 
bill  would  ran  counter  to  the  experience  of  the  world. 

"I  can  not  emphasize  too  etrongly  the  Inadvlsablllty  of  the 
serious  consideration  of  this  change  In  the  face  of  the  Interna- 
tional sltuaUon  that  now  exists.  The  InstabUlty,  the  uncertainty, 
the  loss  of  morale  among  the  combatant  forces  that  would  be 
entailed  by  acrimonious  discussions  along  this  line,  seem  to  me 
to  be  fraught  with  such  peril  to  the  Government  that  even  If 
everything  that  were  said  In  favor  of  this  bill  by  its  proponents 
were  true  I  stUl  would  give  my  most  solemn  counsel  to  sxispend 
action  vmtll  the   world  has  reached  a  condition  of  approximate 

"I  am  not  going  to  burden  you  with  a  further  detailed  dis- 
cission but  this  note  represents  the  epitome  of  my  professional 
opinion,  in  accordance  with  your  verbal  request.  Pass  this  bill 
and  every  potential  enemy  of  the  United  SUtes  will  rejoice. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  recognition  In 
opposition  to  the  amendment. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  is 
recognized  for  five  minutes. 

Mr.  STAFFORD.  Mr.  Chairman,  the  distinguished  retired 
officer  of  the  Army  who  has  just  addressed  you  calls  for 
some  evidence  by  those  who  favor  this  merger.  I  will  say 
that  General  Economy  favors  it.  Also  the  experts  on  the 
AppropriaUons  Committee,  who  have  had  20  years  or  more 
experience  in  service  on  that  committee.  I  cite  them  as  au- 
thority for  the  statement  that  economies  will  result  because 
of  the  merger  of  these  two  great  services.  In  addition  to 
that.  I  cite  one  other  service  in  Army  and  Navy,  and  that 
is  the  Air  Service.  What  Justification  have  we  for  having 
two  or  three  respective  air  services,  one  in  the  Army,  one  in 
the  Navy,  and  one  in  the  Marine  Corps? 

I  served  back  in  1921  to  1923  as  a  member  of  the  sub- 
committee handling  War  Department  appropriations,  and 
there  my  attention  was  called  to  the  duplications  of  activity, 
particularly  in  the  Air  Service.  I  became  convinced  that  the 
Government  would  save  millions  and  millions  of  dollars  if 
those  three  air  services  were  directed  by  one  head. 

We  are  appropriating  $25,000,000  or  more  for  aircraft 
construction  in  the  Army,  more  for  the  Navy,  and  a  large 
amount  for  the  Marine  Carps.  Each  service  maintains  its 
own  technical  force  of  highly  paid  civilian  employees.  How 
can  anyone  In  the  face  of  tfeirt  condition  say  that  economies 
will  not  result  by  the  merger  of  those  services?  The  Navy 
iffy<T^»jtin«  a  large  force  of  tecdmicians  for  naval  aircraft  at 


South  Philidelphia,  the  Army  a  still  larger  f  oree  at  Dayton. 

and  the  Marine  Corps  its  independent  unit  at  Quantico. 

I  know  t^re  is  a  studied  effort  on  the  part  of  the  navy 
yards  and  others  favorable  to  the  existing  system  to  have  no 
economies  [whatsoever.  They  are  in  favor  of  the  Existing 
order.  It  ban  not  be  expected  that  the  favored  personnel, 
sly  ihtrenched  in  these  three  respective  services, 
here  and  advocate  giving  up  their  berths. 
10  followed  these  services  during  the  war  know 
!ered  by  reason  of  conflicts  between  the  Army  and 


which  is 
would  CO 

Those 
that  we 
the  Navy 

Great 
the  retire 


tain  has  one  unified  service.    Can  anyone — even 

Army  officer  who  has  just  addressed  you — cite 

any  instance  where  Great  Britain  suffered  in  the  World 
War  by  re  Euson  of  having  one  unified  service  as  is  proi)osed 
here? 

Take  th  i  subject  of  hospitalisation.  We  had  that  subject 
up  the  otlier  day.  A  great  saving  in  hospitalization  would 
result  and  as  many  other  economies. 

Naval  h^pitalls  and  Army  hospitals  are  independently  es- 
tablished,, with  consideration  only  as  to  the  need  of  their 
respective  services.  Here,  too,  the  same  service  could  be 
rendered    o  both  services  with  saving  from  duplication. 

In  our  ^  rork  on  the  Committee  on  Military  Affairs  we  find 
rivalry  beiween  the  two  services.  Last  year  the  War  De- 
partment recommended  that  the  Government  abandon  and 
sen  a  variable  tract  of  land  on  the  Potomac,  near  Alex- 
andria, thkit  they  no  longer  needed.  I  felt  it  was  my  duty 
to  write  tb  the  Secretary  of  the  Navy  that  we  were  about 
to  give  uji  this  valuable  tract  of  land  and  sell  it  at  public 
auction.  [  thought  that  piece  of  land  might  be  needed  by 
the  Navy.  I  wrote  to  Secretary  Adams  and  called  his  at- 
tention to  it.  Ih  reply  he  stated  he  would  have  need  for  it, 
but  Immediately  the  War  Department  woke  up  *nd  found 
they  would  have  need  for  it.  Everywhere  we  find  thla 
rivalry. 

Anothei'  instance  of  duplication:  During  the  war  the  War 
Departm^it  at  great  expense  established  a  proving  ground 
of  great  extent  along  the  Chesapeake  Bay  to  test  out  our 
various  g|ins  and  armament.  A  range  of  30  miles  was  re- 
quired. Shortly  thereafter  the  Navy  was  securing  an  ex- 
pensive tiact  on  the  Potomac  for  a  similar  activity,  when 
that  of  the  Army  was  entirely  available  for  that  piurpose — 
original  duplicate  investments  running  into  the  millions  and 
now  expensive  costs  of  maintenance. 

The  proposal  now  before  us  is  to  have  a  coordinating 
head  for  these  two  branches.  Would  not  any  private  inter- 
est have  i  coordinating  head  for  all  of  its  various  branches? 
Take  the] General  Motors  Corporation.  That  corporation 
not  only  manufactures  automobiles  but  refrigerators  and 
many  othfer  kinds  of  manufactures;  but  they  have  one  manu- 
facturing head,  Mr.  Sloan. 

If  you  lire  In  favor  of  economic  management  as  In  private 
industry. Twhere  one  coordinating  head  controls,  you  will 
favor  thii  proposal,  and  it  will  do  away  with  bureaucracy  In 
the  Armj,  In  the  Navy,  and  the  Marine  Corps.  You  will 
have  one  head  who  will  strike  out  all  false  extravagances 
and  save  the  Government,  the  Air  Service  alone,  miUions 
and  milli«ns  of  dollars. 

Mr.  DH  PRIEST.    Will  the  gentleman  yield? 

Mr.  STMJ^PORD.    Yes. 

Mr.  DB  PRIEST.  The  gentleman  has  indulged  in  general 
stat«menis  on  economy.  I  would  like  to  ask  him  to  cite  one 
instance  m  figures  where  econ<Mny  will  result  from  the  adO{>- 
tion  of  this  proposal. 

Mr.  STAPPORD.  The  Ah  Service  alone  will  save  $25,- 
000  000.  *When  I  served  on  that  committee  10  years  ago  I' 
was  cominced  it  would  save  $10,000,000  or  $15,000,000  if 
those  twc  I  services  were  combined.  But  the  figures  now  sug- 
gested arte  $25,000,000.  As  I  have  said,  the  respective  Air 
Services  have  their  own  technical  men,  engaged  in_the  same 


employed  with  the  same  problems.    Yoo  take 

_   _     The  Army  has  one  sort  of  dirigible  and  the  Navy 

has^anoiier  sort  of  dirigible.    Why,  the  barest  conaidera- 
Uon  of  t  tt  similarity  of  the  two  services  in  so  many  fields 
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Win  sanest  eeooomies  by  merger  of  like  fkctiriUes  miming 
into  the  milUons.    Those  who  favrar  economy  «hould  cer- 
tainly approve  this  propoeaL 
[Here  the  garel  fen.]  ' 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Georgia  [Mr.  Viksqn]  for  five  minutes. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  under  the  name 
■of  economy  this  proposal  to  consolidate  the  Army  and  Navy 
into  a  single  department  of  national  defense,  with  subsec- 
retarles  for  Army,  Navy,  and  aviation,  has  been  brought 
before  the  House.  If  the  committee  had  deliberately  tried 
to  devise  a  scheme  that  would  decrease  the  efficiency  of  the 
Army  and  Navy  and  cause  increases  in  the  cost  of  national 
defense,  they  could  scarcely' have  devised  a  better  scheme. 

Bills  of  a  similar  natiu-e  were  considered  by  the  Committee 
on  Expenditures  in  the  Federal  Government.  That  commit- 
tee held  long  hearings  and  bad  before  it,  amcwig  others,  the 
Secretary  of  the. Navy,  the  Secretary  of  War,  the  Chief  of 
Naval  Operations,  the  Chief  of  Staff  of  the  Army,  the  Chief 
of  the  Bureau  of  Aeronautics,  and  the  Chief  of  tfyt  Army 
Aix  Service.  Both  Secretaries  opposed,  the  measure,  as  did 
the  Chimt  at  Naval  Operations  and  the  Chief  of  Staff  and 
!  the  Chief  at  the  Bureau  of  Aeronautics  in  the  Navy.  That 
^  committee,  after  protracted  disraMsinns.  finally  tabled  the 
TaesLSUxe  tor  a  vote  of  11  to  6.  After  mature  consideration 
they  had  seen  the  unwisdom  and  gross  extravagance  which 
was  involved  in  the  plan. 

The  measure  was  then  taken  up  by  the  Economy  Commit- 
tee of  this  body.  While  I  do  not  wish  to  reflect  upon  the 
IntelligeDoe  of  the  distinguished  members  of  that  commit- 
tee, it  is  anparent  they  know  little  or  nothing  of  the  organi- 
zation and  operati(Hi  ot  the  Navy  and  the  Army.  Otherwise 
they  could  not  have  Included  in  this  omnibus  bill  a  pr(Hx>sal 
80  fatal  to  the  efllcieDcy  of  the  national  defense  as  the  one 
under  discussion.  Apparently  they  have  been  influenced 
largely  by  the  fact  that  in  a  few  minor  instances  similar 
activities  are  <4)erated  by  both  the  Army  and  Navy  in  the 
same  locality,  completely  ov<erlooklng  the  fact  that  Navy 
activities  are  primarily  designed  and  <H}«rated  fw  the  sup- 
port of  the  fleet,  whn-eas  Army  activities  are  designed  and 
maintained  for  the  suivxxrt  of  land  forces.    - 

To  believe  that  economy  would  be  pnxnoted  is  to  indulge 
ta  an  evazMacent  dream.  In  place  of  economy,  the  forma- 
tion of  a  department  of  national  defense  and  the  estabhsh- 
aent  under  that  department  of  a  sepconte  aviation  sub- 
department  would  result  in  huge  additional  expenditures. 
In  the  first  place,  tbe  secretary  of  national  defense  would 
have  to  have  as  his  advisers  a  staff  composed  of  Navy,  Army, 
and  air  ofBoers,  and  that  staff  would  require  clerical  and 
other  help.  In  addition,  the  air  force  would  have  to  estab- 
lish a  headquarters  of  its  own.  In  Great  Britain,  where  a 
separate  air  force  has  beoi  established,  such  headqiaarters 
cost  3.11  per  cent  of  the  total  expenditures  on  the  air  serv- 
ice. Such  headquarters  was  relatively  much  more  expensive 
than  the  admiralty  headquarters  or  the  war  office  head- 
quarters. 

If  adiacoit  air  fields  are  to  be  consoUdated  Into  a  single 
field  and  the  hangars  and  machine  shops  consolidated,  it 
win  mean  that  buildings  now  occupied  by  the  Navy  must 
be  moved  away  from  their  most  convenient  location  on  the 
w^ter  front,  or  that  Army  facUities  must  be  moved  to  the 
water  front.  Tlie  equipment  of  the  Navy  fields  is  no  greater 
than  is  needed  for  Navy  needs,  and  the  equipment  of  the 
Army  fields  is  no  greater  than  required  for  Army  needs. 
For  the  sake  of  the  theory,  they  may  be  consolidated  and 
made  inconvenient  for  either  or  both  services:  but  it  will 
not  promote  economy,  it  will  not  primote  efficiency,  and 
will  involve  increased  costs.  A  separate  air  force  will  in- 
evitably require  the  establishment  of  an  air  ^r^^imy  sim- 
ilar to  West  Point  and  Annapolis  This  requires  money.  It 
Ss  not  an  economy. 

A  separate  ah*  recruiting  service  wiU  be  requhred.  and 
training  stations  for  the  air  force  enlisted  personnel  will 
inevitably  follow.  If  we  can  judge  anythiz«  from  the  expe- 
rience of  foreign  countries,  an  additional  medical  corps  for 


the  air  service  will  inevitably  follow,  a  supply  corps  for  the 
ah-  service  will  follow,  and  a  construction  corps  for  the  air 
service  will  follow,  and  sooner  or  later  all  the  staff  corps 
win  be  reestablished  in  the  air  force.  These  things  in- 
evitably cost  money.    There  is  no  economy  in  it. 

It  has  generally  been  recognized  that  aviation  is  a  yaing 
man's  game.    After  an  officer  reaches  the  age  of  45,  he  has 
not  the  fire  and  dash  that  is  requisite  f<H'  the  most  efficient 
combat  flying.    As  a  result,  the  great  numbers  of  young 
offlc^^  must  either  be  retired  at  a  relatively  low  age  or 
promoted  and  assigned  to  duties  which  are  more  or  less 
nominal  in  (diaracter.     Either  procedure  invtdves  a  huge 
economic  waste.    In  the  Navy,  aviators  after  they  have  beehj 
employed  during  their  younger  years,  are  assigned  duties  oii> 
board  ship,  but  their  services  may  be  profitably  used  by  the: 
Government  imtil  they  reach  the  retiring  age.    Tliis  is  the' 
most  economical  use  of  their  services,  and  the  present  syston , 
has  resulted  in  the  attainment  of  an  aviation  service  seoondr 
to  none  in  the  world.    Prom  the  standpoint  of  economy,  the^ 
proposal  for  a  department  of  national  defense  is  grotesque, ' 
and  did  it  not  Involve  the  expenditure  of  T»<Tlkmff  of  dollars, 
which  must  be  raised  by  hard-earned  taxes,  it  might  \»i 
regarded  as  farcical.  / 

Let  us  now  hx*  at  the  question  from  the  viewpoint  of  ^ 
efllciency.    Military  forces  are  maintained  in  order  to  ren-^r 
der  the  most  efficient  service  possible  to  the  country  in  thai 
event  of  war.    Any  action  which  tends  to  decrease  that  effl-^ 
ciency  is  in  itself  the  greatest  form  of  extravagance.    It  Is 
vitally  necessary  that  an  admiral  commanding  the  naval 
forces  of  this  country  at  sea  should  have  the  control  and 
direction  of  all  forces  in  order  to  coordinate  their  efforts 
and  bring  about  the  defeat  of  the  enemy.    He  must  be  &ble 
to  give  directions  not  only  to  the  battleships,  the  cruisijrs, . 
the  destroyers,  and  the  submarines,  but  he  must  also  coniirot^ 
the  air  forces,  in  order  that  they  may  work  In  conjimction 
with  the  surface  and  the  subsurface  craft  to  defeat   thOj 
enemy.    It  is  not  enough  that  he  should  have. a  nominal! 
control  or  that  he  should  rely  upon'cooperatiom    He  must' 
have  the  absolute  military  control  over,  the  aviation  units. ' 
He  must  be  in  a  position,  not  to  request  them  to  do  soxae- 
thing,  but  to  order  them  to  do  something.    That  is  the  only 
way  in  which  victory  at  sea  can  be  achieved.    If  you,  gen- 
tlemen, wish  to  destroy  the  efficiency  of  your  Navy,  if  you* 
wish  to  insure  the  defeat  of  this  country  upon  the  sea  tai 
the  event  of  war.  then  you  should  support  this  bill;  but;  if 
you  wish  your  Navy  to  be  strong,  If  you  wish  it  to  bring  vic- 
tory to  your  country,  then  you  should  oppose  this  depart- 
ment of  national  defense. 

The  condition  in  the  land  forces  Is  little  different  from 
that  in  your  Navy.  The  general  commanding  an  army  must 
have  control,  not  only  over  the  infantry  and  the  cavalry  imd 
the  artillery,  but  he  miist  have  control  over  the  air  f or<2es. 
That  control  must  be  as  absolute  and  as  certain  as  that 
which  an  admiral  should  have  over  the  fcuxes  under  his 
cmnmand  at  sea.  It  Is  essential  that  he  must  not  only 
direct  the  efforts  of  those  branches,  but  he  must  have 
absolute  control  over  than. 

Time  is  a  matter  of  vital  importance  in  naval  and  land 
warfare.  The  artillery  effort  must  be  accurately  timed  to 
support  the  infantry  in  its  advance,  and  the  suppwt  which 
avlaticm  can  give  will  be  valuable  if  it  is  timed  and  almost 
useless  if  It  is  not  timed  so  as  to  fit  in  with  the  effort  of  the 
other  branches.  To  divorce  aviation  from  the  Army  or  Navy 
Is  to  strike  a  vital  blow  at  the  efficiency  of  those  services  and 
to  go  far  toward  destroying  the  efficiency  of  both  the  Army 
and  the  Navy. 

The  proposal  contained  in  this  bill  has  been  considcxed 
by  neither  the  Military  Affairs  Committee  of  this  House  nor 
by  the  Naval  Affairs  Committee,  but  by  the  Committee  on 
Economy,  whose  members  know  little  of  the  Army  or  Navy. 
Some  years  ago  a  similar  proposal  was  considered  by  the 
Military  Affairs  Committee  of  the  House  and  definitely  re- 
jected. This  very  proposition  was  considered  by  the  Cbm- 
mittee  on  Expenditures  and  rejected.  A  s^xarate  air  depiirt- 
ment  was  considered  at  great  length  by  the  Morrow  Board 
and  definitely  rejected. 
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Tlie  present  system  has  brought  about  the  most  efficient 
naval  aviation  in  the  world.  This  is  generally  conceded  even 
by  foreign  observers.  Oh  this  subject  Admiral  Beatty  had 
the  following  to  say: 

The  Royal  Navy  to-day  Is  the  most  up-to-date  and  efficient  navy 
In  the  wortd,  except  in  one  respect,  and  that  is  Its  air  equipment. 
The  air  wing  of  the  United  States  Navy,  owing  to  the  single  con- 
trol exercised  over  the  United  States  Navy,  is  far  ahead  of  our 
fleet  air  arm.  They  carry  out  exercises  on  a  scale  quite  impossible 
in  our  fleet.  I  .view  with  dismay  the  grim  prospect  of  superim- 
posing expenditure  for  the  air  service  on  the  already  heavy  ex- 
penditure of  the  army  and  navy.  We  are  the  highest-taxed 
country  in  the  world  and  yet  we  commit  ourselves  to  the  extrava- 
gance of  having  three  fighting  services.  Reduce  them  to  two  and 
we  should  save  mlUions  of  public  money  with  greater  efflclency, 
•«  in  the  United  SUtes. 

If  you  gentlemen  wish  to  destroy  the  efficiency  of  your 
Army  and  the  efficiency  of  your  Navy,  then  you  should  vote 
for  this  section;  but  if  you  desire  to  maintain  the  efficiency 
of  those  services,  in  my  opinion,  you  should  unhestltatlngly 
vote  to  strike  this  pernicious  section  from  this  bill,  and  you 
should  remember  that  there  is  scarcely  a  representative  of 
the  Army  or  Navy  who  has  been  heard  on  the  matter  who 
does  not  unqualifiedly  recommend  against  this  pernicious 
proposal.     [Applause.] 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  if  there 
was  ever  a  time  on  earth  when  efficiency  should  be  the 
thought  uppermost  in  the  minds  of  legislators,  it  is  now. 
The  condition  of  the  people  everywhere  is  far  worse  than 
at  any  time  during  my  recollection.  In  all  the  mail  that 
you  and  I  are  receiving  the  people  are  wondering  why  we 
do  not  do  something  to  reduce  the  expenses  of  this  Gov- 
ernment. 

We  appointed  an  Econwny  Committee  that  has  worked 
long  hours  for  the  purpose  of  bringing  to  the  House  apro- 
gram  which  would  enable  us  to  save  some  money,  but  every 
time  any  proposition  comes  before  this  body  to  save  money 
then  the  class  that  Is  affected  immediately  refuse  to  contrib- 
ute in  any  way  in  bringing  about  the  desired  result. 

I  am  a  member  of  the  Naval  Affairs  Committee,  and  I 
want  to  tell  you  somethhig  about  the  activities  of  that  de- 
partment of  Government.  We  have  in  the  Navy  and  in 
the  Army  about  21,000  officers,  and  the  appropriation  neces- 
sary to  take  care  of  these  21.000  officers  is  approximately 
$100,000,000  per  year.  In  the  Navy  there  are  about  8,000 
or  9,000  officers,  and  we  have  only  about  80,000  enlisted 
men  for  them  to  look  after;  in  other  words,  it  requires  1 
officer  to  look  after  every  10  enlisted  men.  The  proportion 
is  wrong,  and  I  want  to  say  to  you  that  as  long  as  we 
have  our  Army  and  Navy  scattered  all  over  this  Nation  and 
all  over  our  different  insular  possessions,  divided  up  as 
they  are,  we  arc  going  to  continue  to  have  the  same  kind 
of  jealousy  and  animosity  that  is  apparent  now. 

A  short  time  ago  it  was  my  privilege  to  go  down  to 
Australia  and  New  Zealand,  and  while  there,  in  a  conversa- 
tion with  the  Minister  of  Defense,  who  is  the  head  of  the 
combined  army,  navy,  and  air  service.  I  asked  him  the 
question  whether  he  had  any  jealousy  or  animosity  on  the 
part  of  the  different  services,  and  he  replied.  "Certainly 
not;  why  should  I?  I  am  the  boss." 
During  the  World  War  our  allies  found  it  was  not  pos- 
**^  Bible  to  maintain  the  right  kind  of  efficiency  over  in  Europe 
until  we  selected  some  one  officer  and  placed  him  at  the 
head  of  all  the  different  kinds  of  activities.  The  same 
thing  that  was  true  then  is  true  now.  and  Just  as  long  as 
you  have  tills  divided  authority  just  so  long  will  you  have 
jealousy  and  animosity;  and  when  you  have  jealousy  and 
animosity  in  any  bureau  that  has  for  its  purpose  the  serving 
of  a  common  Interest,  just  that  long  will  you  have  in- 

elBc  lency . 

I  want  to  call  your  attention  to  the  enormous  increase  in 
appropriations  that  are  being  made  for  the  Navy  on  a  peace 

basis. 

During  the  year  1914,  prior  to  the  World  War,  our  total 
approiMlation  for  naval  activities  was  $148,254,322.41.  In 
1915  It  was  $151,033,908.03.  At  that  time  we  had  approxi- 
mately 55.000  enlisted  men.  This  year  the  appropriation 
has  been  increased  untU  the  amount  is  practically  doubled. 
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it  being  Wore  than  $320,000,000.  The  number  of  enlisted 
men  has  increased  only  approximately  50  per  cent,  while 
the  amotnt  of  money  we  are  expending  represents  an  in- 
crease of  more  than  100  per  cent.  This  same  situation  is 
true  with  respect  to  the  Army. 

Prior  tt)  the  World  War  the  activities  of  the  Navy  could 
be  housed  in  *  portion  of  one  of  our  public  buildings.  At 
present  1;  requires  at  least  fifty  times  more  space  for  such 
purposes,!  and  instead  of  l»eing  on  a  peace  basis  the  activi- 
ties have  increased  until  between  500  and  1,000  different 
articles  are  being  manufactured  in  competition  with  private 
industry.  These  plants  are  located  at  a  nimiber  of  cities 
throughoiit  the  Nation;  and  if  this  consolidation  were 
brought  about,  an  enormous  amount  of  expense  could  be 
saved  in  this  activity  alone. 

The  Secretary  of  the  Navy  on  February  24  furnished  tome 
a  statement  that  showed  some  of  the  articles  that  were 
being  mj^ufactured  by  the  Navy,  which  is  as  follows: 

Fkbbu&bt  24.  1932. 
manufacturing  faculties   exist  at  the  industrial   navy 
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Special 
yards  as  fj»llow«: 

Portsmuuth.  H 
propellers; 

Boston 


for  oU-bi 
aircraft  fa 

Washing 
model 
radio  equi 
and  wind! 

Norfolk! 
varnish, 
ceptacles; 
pMts: 
naval  vc 

Mare 
vamlsh, 
Ings;  flagi 


H.:  Electrical  fittings  and  fixtures;   submarta* 

aluminum  castings.  

Mass.:  Rope   (Manila  and  hemp);  cluOn  came   (Torgoa 

steri);  keiter  shacldes;  chain -cable  tests.  

New  Yo;k.  N,  Y.:  Diesel  engines  and  parts:  flags  and  hanunocks; 
valves,  H.  ,P.  and  L.  P..  and  parts:  pipe  flanges;  mattresses,  ham- 
mock; cer  trlfugal  casUnga;  >boratory  tests  of  material  and  equip- 
ment. .  ^  ..     ^ 

PhlladelphU,  Pa.:  Steel  caattnga;  atomisers:  registers  and  part* 

burners;    mattreasea;    ship  propellers;    the   naval 

is  located  in  this  yard.  ^  .        ^ 

m  D  C  :  Oxins.  mounts,  and  turrets;  Alp  models  and 

,,  propeller  models  and  tests;  caUpults;   bomb  racks; 

jment:  optical  instniments;  steel  castings;  model  baatn 

junnel  are  located  at  this  yard. 

Va  :  Motor- boat  engines  and  parts;  paints,  cements, 
.ellac.  wax,  and  putty:  metal  fximlture;  cans  and  re- 
kenter  shackles:  cast-steel  chain  cable;  gyro-oompasB 
tine  blading:  steel  and  aluminum  castings;  boUcrs  for 
(Is;  re^ndltloning  of  gas  cylinders. 

and.  Calif.:   Motor-boat  eiiglne  parts;   patots.  cements, 
ellac   putty,  and  wax:  clothes  lockers;  centrifugal  eaat- 
iflK.    um^w.  rubber  producU:  chain-cable  tesU:  recondmonlng  of 
gal  cyUnilers:  mattresses;  paint  buckeU  and  receptabl«St  propel-. 
lers.  ship  and  motor  boat;  coils,  evaporator.  __».,«. 

Puget  found.   Wash.:    Canvas   work,  hammocks:    tb»in  cable, 
valves  ani  flanges;  steel  castlnga:  chain-cable  teets> 
Oavite.  P.  L:  Flags  and  canvas  work;  rope:  mattresses;  pamts. 

It  is  rjksonable  to  suppose  that  the  Army  has  Just  as  many 
manufacjturing  industries,  and  I  venture  to  assert  that  there 
is  no  calperation  between  these  departments  in  furnishing 
such  articles  as  are  manufactured  by  one  branch  of  our  na- 
tional difense  to  the  other.  It  will  be  said  that  some  of 
the  articles  manufactured  could  not  be  used  by  the  Army: 
yet,  the  tfadt  remains  that  the  labor  and  machinery  could 
be  used  to  manufacture  a  large  number  of  the  articles  adapt- 
able to  ttpth  the  Army  and  the  Navy,  thus  enabling  millioos 
of  donai^  to  be  saved,  if  it  la  necessary  to  continue  this 

policy-    I  -  ^^      _» 

,vy  Tna^"»^<Ti«  two  different  kinds  of  recruiting  sta- 

the  Army  one.    Oftentimes  all  three  of  these  are 

the  same  city.    At  present  some  of  these  stations 

ilisting  over  three  individuals  per  month,  and  each 

lem  maintains  a  separate  bureau  and,  as  a  rule, 

a  commissioned  officer  in  charge  of  the  activity. 

sums  of  money  are  wasted  by  this  kind  of  dupli- 

lere  is  no  coordination  to  speak  of  with  respect  to 

asing:  of  supplies.    At  the  end  of  the  World  War 

had  on  hand  10.000  liberty  motors  and  the  Navy 

i.OOO.    Many  millions  of  doUars  were  wasted  be- 

iithet  activity  had  information  concerning  what 

',  bought  by  the  other  department.   This  same  thing 

1th  himdreds  of  other  articles  that  could  be  enum- 

In  my  opinion  there  never  will  be  proper  effl- 

11  our   national  ddTense   is   divided   hito  three 

Army,  the  Navy,  and  a  unified  air  service— and 

undo:  one  department  to  be  known  as  the  De- 

L»iwxxc»».  of  National  Defense.    The  nations  of  the  world 

that  ar^the  best  off  financially  and  the  ones  that  have  the 

greatest  isea  powers  have  recogniied  the  necessity  ot  having 

their  Qitaonal  defense  imder  one  head.    No  one  can  say 
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1I]M  Raaee  ftad  Bng^w^  do  noi  larve  »  )7ft>per  knowledge 
vUh  respect  to  war  activities,  as  their  v«ry  existence  <ie- 
pendB  on  having  the  mo*4  efficient  method  of  handling  their 
BatiMuU  defense.  At  present  twth  the  Navy  and  the  Army 
have  th^  United  States  and  our  insular  poeseasions  divided 
Into  corps  areas.  There  is  extreme  jealousy  between  these 
Iwo  different  servicee  as  to  the  line  of  demarcation  sepirat- 
lag  the  JUTisdicUoa  between  land  and  sea.  Evidence  has 
baen  ^ven  in  hearings  held  before  House  c(xnmittees  which 
sliowed  the  Jealousy  existing  between  the  Army  and  the  Navy 
activities,  among  those  stationed  in  our  insular  possessions, 
aad  so  long  as  the  Army  and  Navy  have  equal  Jurisdic- 
tion this  condition  can  not  be  remedied. 
V  This  world  is  suffering  because  of  akN:x>rmal  and  excessive 
military  expendit\n-es.  In  this  Nation  tt  is  estimated  that 
more  than  7S  cents  out  al  every  dollar  is  expended  for  na- 
tional defense,  pensions,  hospitals,  and  other  expenditures 
hicident  to  the  results  of  wax.  The  Government  at  the  pres- 
tut  time  has  over  a  million  employees,  which  brings  about 
an  azmual  expeiuliture  of  over  $1,000,000,000.  The  time  has 
come  when  our  citizens  will  not  very  much  longer  put  up 
vllh  ttie  poUcy  now  in  efFeet,  which  is  causing  the  expenses 
of  the  Qovemment  to  go  forward  in  leaps  and  bounds. 
Therefore,  It  would  ae&a  to  me  that  any  Member  of  Con- 
gress could  see  the  wisdom  of  creating  these  three  separate 
Imreaus  and  placing  them  under  one  head,  so  that  duplica- 
tion, jealousy,  and  inefficiency  could  be  piJt  to  an  end  and  at 
the  same  time  taring  about  an  enormous  reduction  of  costs 
amounting  to  many  millions  of  d<dlars  annually. 

Mr.  CHINDBLOM.  Mr.  Chairman,  no  one  knows  better 
than  I  do  the  demand  throughout  the  country  for  retrench- 
■MDft  and  redaction  of  expenditures  by  the  Congress.  It  has 
been  heralded  that  this  entire  propoml  of  the  House  Econ- 
umy  Committee  win  save  the  taxpayors  S200.000.000  with- 
out impairing  the  efDciency  of  the  Oovemment.  Even  if 
that  be  so,  tlie  saving  wiH  be  far  below  the  expectations  of 
the  people.  Large  reductions  can  be  made  only  by  the 
actual  elimination  of  activities  and  services  which  are  not 
ateotutely  fwsrntial  for  the  proper  and  necessary  functions 
of  the  FBdcral  Government.  On  March  15  last,  I  made  a 
speech  in  the  House,  in  which  I  oaBed  attention  to  the  fact 
that  tor  the  current  fiscal  year,  1032,  Congress  appropriated 
for  direct  payments  to  the  States,  for  subsidies  pure  and 
.stntple^  for  purposes  not  Federal  or  National,  but  State  and 
'^^  local  m  character,  the  total  sum  of  $249,246,144.76,  and  for 
9  cooperatlw  work  with  the  States,  for  sim^ar  purposes,  the 
further  sum'  of  $15.3S0.040.  These  and  sizxiHar  expenditures 
should  have  received  attention  and  acUon  at  the  hands  of 
o^r  Committee  on  Economy. 

"Bowever.  I  for  one  shaU  support  the  proposals  which  this 
committee  has  made.  We  have  so  far  in  Committee  of  the 
—  Whole  largdiy  emasculated  the  work  of  the  Economy  Com- 
mittee. When  the  time  comes  for  separate  votes  on  the 
propositions  which  have  been  before  us,  we  will  have  an 
opuorttmity  to  redeem  the  reputation  and  standing  of  the 
House  before  the  country  bn  these  qiiestions.     [Applause.] 

I  have  taken  the  floor  to  say  I  shall  support  every  propo- 
sition for  real  economy,  but  I  can  not  brieve  that  there  is 
any  meritorious  economy  in  the  proposal  to  consolidate  the 
War  and  Navy  Departments. 

The  report  of  the  committee  shows  no  real  saving  in  this 
^..^^^  proposal,  and  in  the  very  nature  of  thinj^s  the  mere  con- 
^^X)J|dation  wiU  not  reduce  expenses  materially.  Besides,  I 
wouid  do  nothing  that  impairs  any  or  all  brandties  of  our 
^a^ir«M>i  dgfense.  I  can  not  take  my  aitfhority  for  legisla- 
ttea  upon  national  defense  frem  those  who  have  not  given 
th^r  lives  to  the  work  and  study  of  natinnil  defense.  I  pro- 
pose rather  to  take  it.  from  men  in  our  Government  and 
amoi^  our  people  who  have  given  the  subject  their  thorough 
and  sympathetic  consideration.  Such  men  are  universally 
opposed  to  this  ccnseUdation.  and  beheve  it  will  work  Injury 
to  the  efficiency  and  morale  of  our  Military  and  Naval 


Of 
BB^ins  of  one 


fts  the  eooimittee  report  states,  there  will  be 
member  of  the  President's  Cabinet,  by  suhsti- 
Becrctary  of  NatioQal  Defense,  taut  there  will  be 


added,  instead,  three  Assistant  Secretaries,  one  for  War.  one 
for  Navy,  and  one  for  Aeronautics.  Tho  report  of  the  com- 
mittee goes  on  to  say  that  "it  makes  no  changes  with 
reference  to  the  Army  and  Navy,  but  does  provide  that  the 
Secretary  of  National  Defense  may  consolidate  "  the  various 
air  forces.  The  resulting  economy  is  altogether  pn^e- 
matical;  to  fact,  the  report  says  that  "it  Is  impossible  to 
state  just  what  amount  win  be  saved  as  a  result  of  this 
consolidation,"  but  upon  an  undisclosed  basis  the  report 
adds  that  it  is  "  estimated  "  that  from  $504)00.000  to  $190,- 
000,000  "may"  be  saved.  Equally  reliable  estimates  sliow 
no  real  saving,  but  even  probable  increase  of  expenditures 
with  a  larger  irnit  of  diversified  activities.  In  all  events, 
there  are  many  things  we  can  do  as  a  matter  of  economy 
rather  than  emasculate  and  destroy  the  national  defense 
in  this  hour,  when  the  conditions  of  the  world  certainly  do 
not  eneourage  such  a  procedure. 

The  pfttiA"^^  defense  is,  in  my  opinion,  the  most  impor- 
tant activity  of  the  Federal  Government.  The  Constitution 
makes  "oHr^nai  defense  one  of  the  main  purposes  of  its  exist- 


ence, and  it  is  one  of  the  last  things  we  should  in  any  way 
throw  into  jeopardy.  At  least  we  should  be  certain  of  the 
effect  of  any  £u;tion  we  may  take  regarding  it. 

I  repeat  I  am  for  ec<xiomy.  I  shall  support  the  work  of 
the  EconcKny  Committee,  tmt  this  particular  question  must 
be  subjected  to  expert  knowledge;  this  is  a  matter  that  in- 
volves the  existence  and  the  perpetuity  of  the  Republic;  and 
I  can  not  nutke  myself  believe  that  I  should  set  up  my  judg<< 
ment  against  the  universal  opinion  of  those  who  have  devoted 
their  lives  to  the  matter  of  national  defense.    [Applause  ] 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  rise  in  op- 
position to  the  amendment.  SUsp  and  consider  what  is  the 
objective  of  the  Army  and  the  Navy.  It  is  the  same — oa-' 
tional  defense.  If  we  had  any  other  two  branches  of  the 
Government  that  had  the  same  objective,  we  would  say, 
put  them  together  and  place  them  under  one  head. 

In  five  minutes  one  can  not  say  much  concerning  this 
proposition,  to  create  a  Department  of  National  Defense. 
The  Committee  on  Expenditures  held  hearings  for  sev-eral 
weeks  upon  this  bill  that  you  are  now  going  to  be  asked  to 
vote  on. 

Mentioo  has  been  made  ci  the  Air  Corps.  The  gentlanaii 
from  Oregon,  General  Masxin,  would  like  to  know  who  iVOFS 
that  we  should  have  a  united  Air  Corps.  In  answer  to  taim 
I  say  that  the  present  Chief  of  the  Air  Corps  of  the  Aimy 
stated  that  eventually  we  would  have  to  have  one  Air  Corps. 
Further.  General  Patrick,  former  Chief  of  the  Air  Corps, 
wrote  a  book,  which  can  be  obtained  in  the  library,  and  in 
conclusion  he  recommends  a  united  Air  Corps.  Let  me  sliow 
you  the  disposition  of  the  Army  toward  the  Navy.  SciaU 
matters,  but  they  make  my  point. 

Mr.  WIGGLESWOBTH.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  COCHRAN  of  MissourL  I  regret  I  can  not  yield.  I 
do  not  have  the  time.  For  three  years  there  has  been  a  ilis- 
pute  between  the  Army  and  the  Navy  Air  Corps  over  an  air 
field  in  Hawaii  GenUemen  say  that  the  President  is  the 
Commander  in  Chief  of  the  Army  and  the  Navy  and  tha|^^.. 
he  can  settle  arguments.  Why  has  it  not  been  settled  be-'; 
fore  this?  The  matter  is  still  in  dispute.  The  Navy  wants 
that  air  field  and  the  Army  refuses  to  give  it.  to  the  Navy. 
If  you  had  one  head  for  the  Army  and  Navy,  that  di^Hite 
would  have  been  settied. 

The  former  chairman  of  the  Committee  on  Military  Affairs 
[Mr.  Jakbs]  told  me  of  another  matter  which  gentiemen 
will  probably  say  is  trivial,  but.  small  as  it  is.  it  will  give  an 
idea  of  how  they  are  working  together. 

He  told  me  that  on  one  of  his  inspection  trips,  which  re- 
sulted in  his  coming  back  to  the  House  and  giving  us  won-  * 
derf ul  information  relative  to  the  activities  of  the  Army,  and 
I  wlU  say  I  think  he  knows  as  much  about  the  Army  as  any 
man,  he  was  fl3nng  into  a  field  in  California,  the  Navy  hav- 
ing one  side  and  the  Army  having  the  other  side.  He  toM 
his  pilot  to  fly  in  a  certain  direction.  The  pilot  informed 
him  that  he  could  not  fly  in  that  direction,  because  he  W(iiil4 
be  required  to  go  over  the  Navy  side  of  the  field,  and  thtt 
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Havy  wocdd  not  let  Army  planes  lly  over  tbe  mevf  dds  of 
it»e  field.  Mr.  Jamu  told  him  that  he  was  tte  ^mnmander 
4Bf  the  ship,  and  insttucted  the  pilot  to  enter  that  fleld  ewer 
the  Navy  side.  ^  tbe  tin«  tads  macitine  landed  on  tte  field 
a  bunch  of  Navy  officers  were  running  across  the  field  to 
xdMStise  the  pilot  for  flying  over  their  €ide  of  the  field. 
Some  one  ran  out  and  told  these  officers  who  was  in  the  sk»9. 
and  they  immediate  turned  around  and  went  back. 

Mr.  HORB.    Mr.  Chairman,  will  the  gentieman  yield? 

Mr.  COCHRAN  of  Missouri.  I  am  sorry  I  can  not  yield. 
We  had  a  discussion  yesterday  about  transports.  Does  any- 
tme  know  of  any  reason  in  the  world  why  the  Navy  trans- 
ports should  not  carry  the  Army  men?  If  anyone  does,  let 
him  give  it, 

Mr.  HORR.    Will  the  g^itleman  yield  for  an  answer? 

Mr.  COCHRAN  of  Missouri.  Please  answer  in  your  own 
time;  I  have  but  five  minutes.  Let  the  enlisted  men  in  the 
Navy  man  the  transports  that  carry  the  personndL  of  the 
Army  to  differexrt  sections  of  the  workL  Will  that  save 
money?    Of  course  it  will 

Mr.  HORR.  Is  the  gentleman  sincere  in  wanting  an  an- 
swer to  his  question? 

Mr.  COCHRAN  of  Missouri.  Certainly,  but  I  do  not  have 
the  time  to  yield  to  the  gentleman. 

Mr.  BARBOUR.    Will  the  gentleman  yield? 

The  CHAIRMAN.    The  gentleman  declines  to  yidd. 

Mr.  COCHRAN  of  Missouri.  Gentlemen,  you  can  start  at 
tbe  bottom,  and  that  is  the  recruitii^  stations.  Any  one  of 
you  gentlemen  who  comes  frtwn  a  city  where  they  have  a 
recruiting  station  will  know  that  th&ct  are  three  recmUing 
stations— the  Army,  the  Navy,  and  the  Marine  Corps— each 
with  a  separate  assignment  of  officers,  doctors,  noncommis- 
sioned officers,  and  enlisted  men  on  duty.  Why  could  you 
not  get  along  with  one  recruiting  station  for  the  Army,  Navy, 
and  Marine  Corps?    Small,  but  it  shows  how  money  can  be 

You  win  hear  much  to-day  about  the  Army  and  the  Navy 
getting  together,  that  they  are  on  good  terms.  They  get 
together  once  a  year,  and  that  Is  when  the  President  Invites 
them  to  the  White  House  to  the  Army  and  Navy  reception, 
and  that  is  the  only  time  they  ever  get  together.  They  will 
»not  get  together,  and  this  extends  from  the  enlisted  man  to 
the  door  of  the  Cabinet  officers.    lApplauacl 

The  CHAIRMAN.  The  time  of  tlie  gentleman  from  Mis- 
souri has  expired. 

Mr.  WILLIAM  E.  HtTUi.  Mr.  Chairman.  I  just  listened 
to  my  friend  speak  about  the  Hawaiian  situation.  I  was 
over  there  myself  and  made  a  study  of  it.  What  the  gentle- 
man said  is  absolutely  without  any  foundation.  There  is  no 
fuss  between  the  Army  and  the  Navy  over  there  in  respect 
to  where  they  shall  land.  The  only  difficulty  Is  that  ttie 
field  is  a  little  too  smalL  The  time  is  near  vrtien  they  will 
have  to  make  a  new  field  on  the  other  side,  so  that  the  Army 
will  be  able  to  land  there.  The  i^tatement  that  there  Is  a 
dispute  between  them  is  without  foundation. 

I  have  been  making  a  little  study  of  this  in  a  business  way. 
I  am  not  particularly  anxious  to  put  my  opinion  above  that 
of  anyone  else,  but  you  are  now  getting  Into  a  situation 
where  you  are  either  going  to  make  money  for  the  Govern- 
ment or  lose  It.  and  my  judgment  Is  that  you  will  lose  it 
twice  as  fast  the  way  you  are  trying  to  arrange  it  now. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman.  wHl  ttie  gentle- 
man yield?  

Mr.  WILLIAM  E.  HULLu    Yes. 

Mr.  MARTIN  of  Oregon.  Talking  about  this  dispute  be- 
tween the  Army  and  the  Navy.  I  suppose  the  gentionan  is 
tamiliar  with  the  ioint  board,  organized  in  1903? 

Mr.  WnXIAM  E.  HULL.    Yes. 

Mr.  MARTIN  of  Oregon.  Does  the  gentleman  know  how 
many  disputes  there  have  been  before  that  board  in  the 
last  30  years?    Five  hundred  and  four,  and  all  of  them  have 

Mr  WILLIAM  E.  HULL.  Everyone  knows  that  who  has 
made  any  study  of  the  matter.  They  make  these  settle- 
ments, and  I  know  there  is  nothing  in  this  story  about  ttie 
fuss  between  the  Army  and  the  Navy^ 
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By  ttxa  fkmnatlon  of  a  DepBtasift  of  Wwitamai  Def < 

serious  blow  would  be  struck  at  the  efficiency  of  onr  aat 
defense  loeces  in  time  of  war.  We  matiilatn  Hm  Jtrmy  and 
tbe  Navf  solely  for  &ms  eMergeocy  of  war;  If  w<e  can  not  be 
assurad  ^t  they  wiU  be  cOelaxt  to  maintain  tbe  ncortty 
of  our  country  in  war  wa  migbt  as  w«Il  diqwnsB  with  ttaem 
-entirdy.' 

Ty>  those  who  have  made  a  lifis  study  of  military  and  naral 
aflreOrs  wje  should  turn  when  we  want  advice  for  the  defense 
ttf  a  nation.    The  ofBoers  af  tbe  Army  and  tbe  Navy  ave 
charged  iwith  grave  responsttiiltties  of  maintain tng  tbe  effi- 
ciency ot  the  defense  forces.    During  tha^  World  War  tt  wffl 
be  notioisable  that  governments  were  reoi«aniaad  to  oope 
wltb  ttaq  demands  of  that  war  and  still  not  a  dngle  pow«r 
turned  ik>  a  consolidation  of  the  Army  and  Nbvy  to  taring 
about  ediciency  in  any  nation's  flirting  ^Kuwer. 
T*e  cfcfusion  of  such  legislation  would  create  a  disastrous 
._._tber,  ttie  President  is  ttie  Oommaader  in  Chief 
o  great  depcurtinents  end  they  -we  botb  under  bis 
itrol.    In  war  he  directs  eadi  In  ceufonnlty  with 
al  policies,  ead*— the  Axmtf  and  Navy— In  it»  «to- 

.tegical  rdles. 

ood  would  a  Secretary  of  National  Defense  be?    Hte 

decide  the  great  questions  of  coordination  between 

and  Navy.    The  President  couW  not  possibly  dde- 

ttie  power  of  decision  wltti  respect  to  the  Army 

If  he  should  do  that,  he  wo«dd  renounce  his 

lies  of  ttie  Commander  in  Chlrf.    Direct  aetioii 

In  time  of  war.    Ttat  fs  a  fundamental  of  rafll- 

nization.    The  new  structure  kjees  advantage  of 

;tion.    The  secretary  of  national  defense  will  onJy 

delay  action  when  ft  is  vitaL 

as  you  wfll  notice,  pi-upoaes  a  separate  depart- 

aviation.     Would  ziot  common  sense  teach  the 

of  the  United  Sti^  that  the  Navy  needs  its  own 

kind  of  aviation  and  the  Army  needs  theirs.    In 

should  not  the  Navy  contnd  ttietr  aviation  and 

control  thdrs?    T^iat  is  good  common  sense.    If 

set  up  a  Secretary  of  Aviation  in  tbe  Depart- 

fNational  Defense,  we  would  oidy  be  adding  anoAber 

the  United  States  Qovemment,  and  in  my  Judg- 

woifid  have  to  go  to  the  Army  and  Navy  Building 

.  ttiro  more  stories  on  top  of  tt  to  tsdce  care  of  the 

biuBau$|  that  woolCoccur  under  this  eonsdUdatian.    The 

aviatiocf  would  need  at  least  one  floor  and  there  wotfld  tae 

more  stenographers  and  clerks  emidoyed  than  there  woifld 

be  sailQts. 

You  iiiust  realize  that  yoo  ^^11  not  take  away  any  of  the 
monbeci  of  the  War  Department  They  wfll  an  have  to 
remain  lin  their  offices.    So,  natinaSy.  those  ofltoet  «i«  to 


be  filled  by  the  personnel  of  the  Army. 

Tlien  you  woiild  have  to  have  another  floor  brzOt  for  the 
benefit  pf  the  Secretary  of  National  Defenrt  and  be  wooSd 
again  tls  surroxmded  by  clerks  and  stenograptocrs  instead 

of  SQlffi&S.  

So,  tskbig  it  an  together.  I  think  that  it  would  be  a  very 
serious  bilstake  for  the  Congress  of  the  United  States  to 
make  a  consolidatton  of  tbe  Army  and  Wavy,  and  this  title 
should  'be  stricken.  There  coidd  not  possfWy  tae  any 
economr  in  consolidation;  It  would  tae  a  disstpation  of  pi^H 
lic  funds  and  the  efficiency  of  our  national  defense  forees. 
would  jeopardize  our  naticmal  securHy,  and  therefore  I  tae- 
lieve  that  the  Congress  of  ttie  tTntted  fltsftes  in  thelf  vote 
to-day|hould  disqualify  a  consolidation-    CApptatuse.l 

Mr.  wfrr.T.  of  Alabama.  Mr.  Chaixmah.  I  have  "ttie  highest 
regard  For  the  officers  of  the  Army  and  of  the  Navy,  and 
I  am  alli^ays  glad  to  have  their  opinions  on  any  letter  per- 
taining ko  national  defKise.  but  I  would  no  more  accept  ttieir 
oplnionfas  f)rnt\  in  a  matter  such  as  the  one  now  before  ns 
ttian  Iwould  permit  them  to  write  their  own  pay  bflL  t  Ap- 
piause.I  For  eight  years  I  have  had  the  honor  to  serve  on 
the  Corimlttee  on  MQltary  Affairs  of  tWs  House,  and  I  bnfve 
seen  sc'  much  evidence  of  ovej'lapplng.  of  JuiiHtatiwi.  of 
fricttont  between  ti»  two  senrices,  costing  the  taxpayers  of 
the  ooniptry  millions  of  dollars,  that  I  am  conviaoed  tbat  a 
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single  Depftrtment  of  Ifattonal  Defense  would  te  a  great 

economy  move. 

I  am  supporting  t^*^  Department  of  National  Defense  not 
onl7  because  of  economy  but  because  I  believe  it  would  make 
for  more  efBciency  and  a  more  effective  national  defense. 
Mr.  BARBOUR.    WiU.  the  gentleman  yield? 
Mr.  wnj.  of  Alabama.    Not  now.    I  only  have  five  min- 
utes.   I  do  not  want  to  be  discourteous. 

Let  me  say  that  during  the  Sixty-ninth  Congress,  after 
weeks  of  hearings  and  of  study  on  the  question,  every  Demo- 
crat on  the  Committee  on  Military  Affairs  voted  for  a  single 
Department  of  National  Defense.  We  must  remember  that 
our  responsibility  is  to  provide  for  the  national  defense,  and 
the  Army  and  the  Navy  and  the  Air  Corps  are  merely  instru- 
mentalities with  which  we  provide  national  defense.  To-day 
there  Is  a  soious  lack  of  correlation  between  the  missions 
and  the  rdles  of  these  different  services.  All  kinds  of  over- 
lapping and  duplication,  all  kinds  of  animosities  and  petty 
jealousies  are  present  between  them. 
Mr.  PARKER  of  Georgia.  Will  the  gentleman  yield? 
Mr.  HILL  of  Alabama  I  can  not  yield  at  this  time. 
The  animosity  and  jealousy  and  feeling  between  those  two 
services  is  such  that  they  can  not  even  get  together  and 
play  a  game  of  footbalL  [Applause.]  What  is  the  practical 
pro|)osition  to-day?  The  Navy  comes  to  Congress,  appearing 
before  its  Naval  Committee,  and  there  presents  its  side  as  to 
what  it  wants  and  what  it  says  it  must  have,  an  entirely  ex 
parte  proceeding;  the  Army  does  the  same  thing  before  the 
Military  Committee,  and  as  a  consequence  the  Congress 
never  has  a  full  picture.  It  just  gets  one  side  of  the  propo- 
sition in  ex  parte  ];Hroceedings. 

The  jdea  of  a  single  Department  of  National  Defense  is 
no  departinre  from  the  fimdamentals  of  the  defense  policy 
of  our  Qovemment.  In  the  very  beginning  the  thought 
was  that  we  would  have  our  Army  and  our  Navy,  and  that 
the  President  of  the  United  States  would  be  the  Commander 
in  Chief.  Our  Government,  however,  has  grown  and  ex- 
panded so  much,  and  there  ara  so  many  duties  imposed  upon 
the  President,  that  he  simply  has  no  time  for  bringing 
about  an  equilibrium  between  the  services.  Furthermore, 
as  has  been  well  said,  the  advent  of  the  airplane  revolu- 
tionised the  science  of  warfare  more  than  did  the  invention 
of  gunpowder.  To-day  we  not  only  have  the  Army  for  land 
warfare  and  the  Navy  for  sea  warfare  but  ^  have  the  air 
forces  which  operate  either  over  the  land  or  sea.  Only 
through  a  single  l^epartment  of  National  Defense  can  the 
air  forces  with  economy  take  their  proper  place  in  the 
scheme  of  natkmal  defense,  and  the  nation  that  controls  the 
air  will  win  the  next  war. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  WHi'i'l'lNOTON.  Mr.  Chairman.  I  rise  In  support 
of  the  amendment. 

Title  VI.  in  my  Judgment,  has  no  place  in  this  bilL  [Ap- 
plause.] The  Anny  and  Navy  are  for  common  defense. 
Tlae  Union  was  established  to  promote  the  national  defense. 
The  title  provides  for  consolidating  the  Army  and  the  Navy. 
It  also  provides  for  an  independent  air  force. 

The  Committee  on  Bxpenditures  in  the  Executive  Depart- 
ments, of  which  I  am  a  member,  has  carefully  considered 
during  the  present  8essi<Hi  of  Congress  two  bills  to  con- 
solidate the  Army  and  the  Navy.  One  was  Introduced  by 
the  gentleman  from  Tennessee  [Mr.  Btvis]  and  the  other 
by  the  gentleman  from  South  Dakota  [Mr.  Wtlmamsow]. 
Both  of  these  gentlemen  are  members  of  the  Economy  Com- 
mittee, which  reported  the  bin  under  consideration  for  a 
Department  of  National  Defense. 

The  Byms  bin  is  embraced  in  the  pending  economy  act. 
but  it  is  just  as  deficient  as  the  Williamson  bill.  Both  were 
rejected  afto  hearings  by  the  Committee  on  Expenditures. 
The  program  for  economy  should  provide  econ(»nies  in  de- 
partments that  already  exist.  It  is  hasardous  to  create  new 
ones.  Matters  of  major  importance  should  have  the  careful 
ocmsideration  of  Congress  as  independent  propositions. 
(Applause.] 


TbB  Army  and  Navy  are  the  most  Important  d^iartments 
of  the  Government.  A  biU  f  or  their  consolidation,  particu- 
larly where  it  has  been  rejected  by  the  proper  committee  of 
Congress,  should  not  be  embraced  in  the  economy  pragram. 

OONSOUSATIOM 

The  so-called  national-defense  title  combines  the  Army 
and  Navy  with  one  Secretary  as  a  member  of  the  Cabinet, 
and  provides  for  three^  Assistant  Secretaries  for  the  War, 
Navy,  and  Air  Forces,  respectively.  Two  departments  are 
combined  and  one  new  department  is  created.  The  bill 
makes  no  larovision  for  the  lopping  off  of  duplications  or  for 
reduction  of  expenditures  in  either  department.  It  merely 
provides,  I  repeat,  for  combining  the  existing  departmoits 
of  the  Army  and  Navy. 

In  behalf  of  consolidation  it  is  urged  that  economy  and 
savings  win  restilt.  It  is  asserted  that  with  one  executive 
head  there  would  be  greater  efficiency  in  the  Army  and  Navy. 
As  a  member  of  the  Committee  on  Expenditures  in  the 
Executive  Departments,  I  am  familiar  with  the  hearings. 
Three  advocates  of  consolidation  appeared  before  that  com- 
mittee. Mr.  Bykns,  of  Tennessee.  Mr.  McSwAZif.  of  South 
Carolina,  and  Mr.  Wn.LZAifsoM,  of  South  Dakota.  All  other 
witnesses,  including  the  Secretary  of  War  and  the  Secretary 
of  the  Navy,  opposed  the  consolidation.  1 

I  take  it  that  the  gentleman  from  Tennessee  [Mr.  BtrhsI 
submitted  the  very  best  arguments  at  Ws  command  for  the 
consolidation.  His  statenv:;nt  disclosed  that  he  was  unable 
to  show  any  definite  economies  that  would  result  from  the 
consolidation.  I  quote  from  the  hearings  and  from  his  state- 
ment on  page  5  of  the  hearings.  In  response  to  a  question 
by  a  member  of  the  committee,  among  other  things,  the  gen- 
tleman from  Tennessee  said: 

You  can  not  tell  wh«t  savings  you  can  make  tintU  this  goes  Into 
operation. 

The  Army  and  Navy  ought  not  to  be  consolidated  on  un- 
certainties. There  should  be  something  besides  guesses. 
There  should  be  some  basis  besides  opinion.  The  only  real 
suggestions  for  economies  made  by  the  gentleAan  from  Ten- 
nessee related  to  the  civilian  personnel,  the  contingent  ex- 
penses and  the  expenditures  for  printing  and  binding  for 
the  Army  and  Navy  in  the  city  of  Washington.  I  may  also 
add  that  the  only  argument  for  a  separate  and  unified  air 
force  was  an  alleged  reduction  in  the  civilian  personnel. 
The  gentleman  from  Tennessee  referred  to  the  naval  air 
station  and  the  Army  air  station  at  Boiling  Field.  He 
insisted  that  there  should  be  a  reduction  in  the  civilian  per- 
sonnel at  this  field.  He  pointed  out  that  the  combined  cost 
of  the  civilian  personnel,  the  contingent  expenses,  and  the 
expenses  for  printing  and  binding  in  the  city  of  Washington 
for  the  Army  and  Navy  aggregated  $10,700,000. 

The  annual  appropriation  for  the  maintenance  of  the 
Army  and  the  Navy  is  between  $600,000,000  and  $700,000,000. 
The  cost  of  the  civilian  personnel  is  c<Mnparatively  small, 
but  this  fact  should  not  deter  the  reduction  of  the  civilian 
personnel  where  It  is  justified.  I  advocate  economy  in  both 
the  Army  and  the  Navy. 

The  gentleman  from  Tennessee  also  stated  that  there  were 
certain  overlappings  and  duplications.  If  such  be  the  case, 
they  should  be  eliminated.  The  remedy  is  to  eliminate  and 
lop  off  the  duplications  rather  than  destroy  the  efficiency  of 
the  two  great  dei)artments  by  combining  them.  It  was  sug- 
gested that  there  are  duplications  in  matters  of  communica- 
tion. The  Army  and  the  Navy  have  their  radio  ground 
service.  Both  have  cablegram  service.  I  am  not  familiar 
with  war.  but  my  reading  of  military  history  confirms  me  in 
the  view  that  communications  are  important  in  warfare. 
The  lack  of  communication  at  the  first  battle  of  the  Mame 
resulted  in  the  defeat  of  the  German  Army.  Communica- 
tions may  be  costly,  but  they  are  important  in  war. 

There  was  nothing  submitted  to  show  that  greater  efll- 
ciency  would  result  by  combination.  It  was  suggested  that 
there  should  be  one  secretary  for  the  Army  and  the  Navy. 
At  present,  however,  the  I^esident  of  the  United  States  is 
Commander  in  Chief  of  the  Army  and  the  Navy.  He  is  the 
final  executive.    The  Army  and  the  Navy  are  immense  de- 
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There  iuw  Aimy  posts  ajod  stations  along  the 
eoast  and  In  the  great  Interior  of  tUs  mighty  ccnmtry  of 
aura.  Tte  Navy  confines  Its  operations  to  Vbt  sea.  Its  bases 
are  along  the  coast.  The  Army  and  the  Navy  are  too  large 
for  consolidation. 

Die  so-called  savings  and  economies  are  more  fanctftd 
than  real.  The  c<»nbinlng  of  the  two  departments  would 
xesult  in  the  esteblishmmt  of  a  snperdepartment,  with  a 
aefw  staff  and  wtth  new  personxieL  The  creation  of  a  new 
departmoit  generally  results  in  extravagance.  No  facts 
have  been  advanced  to  show  that  any  real  economies  would 
result,  nor  have  any  facts  been  shown  to  prove  itmi  greater 
eflldeney  would  obtain  by  combining  the  two  departments. 

JSAKOTTSiaB 

It  has  been  said  that  there  is  some  friction  and  some 
jealousy  between  the  two  departments.  I  see  no  reason  to 
oMnbine  them  if  such  exist.  The  Army  has  its  traditions, 
and  the  Navy  Is  entitled  to  Its  views.  They  both  function 
for  the  national  def enae.  There  may  be  differences  between 
the  two,  but  both  the  Army  and  the  Navy  are  patriotic. 
T)ietr  loyalty  and  their  devotion  have  never  been  questiwied. 

The  gentleman  from  Missouri  CMr.  Coch«an]  stated  that 
their  jealousies  prevent  the  azmual  football  game  that  fw- 
meriy  obtained.  I  happen  to  be  a  member  of  a  large  fam- 
ily. I  have  several  brothers.  As  boys,  we  had  onr  differ- 
ences. They  frequently  resulted  in  combats,  but  it  was  an- 
other question  when  an  outsider  engaged  my  bnjther  in 
combat.  We  may  have  differed  among  oursrives.  There 
4May  have  been  jealousies,  but  as  against  aU  others,  we  were 
onlted.  So  it  is  with  the  Army  and  the  Navy.  They  may 
have  their  differences,  they  may  have  their  jealousies,  but 
they  have  been  and  always  will  be  united  for  the  defense 
of  our  common  country. 

I  have  referred  to  some  of  the  arguments  in  favor  of  com- 
bining the  Army  and  the  Navy.  It  has  been  said  that  some 
of  the  leaders  on  the  Democratic  side  favor  the  consolida- 
tion. As  I  have  stated,  I  am  a  member  of  the  Committee  on 
Expenditures  In  the  Executive  Departments.  Notwithstand- 
ing the  views  of  others  or  of  the  leaders,  I  construe  It  to  be 
my  duty  as  a  Member  of  Congress  to  consider  carefully  all 
propositions  submitted  to  Hie  committees  of  which  I  am  a 
member,  and  to  be  able  to  justify  by  the  facts  of  the  hear- 
ings any  conclusion  that  I  reach.  My  colleagnes  would 
have  little  respect  for  my  conclusions.  If  I  were  unable  to 
Justify  my  course  by  the  facts  developed  at  the  hearings. 

The  proposed  consolidation  runs  counter-  to  humap  experi- 
ence. LApplause.7  In  all  ages,  among  aU  nations,  there 
'have  been  soldiers  and  sailors.  The  soldier  functions  on 
tiie  land  and  the  sailor  on  the  sea.  Such  cons(Hldation  not 
only  runs  counter  to  the  experiences  of  all  nations,  but  par- 
ttcularly  to  the  experiences  of  the  United  States.  When 
the  Union  was  formed,  tiicre  was  a  single  department  of 
national  defense.  There  was  no  separate  Navy  Department. 
After  Gteorge  Washington  retired  from  the  Presidency  to 
Mount  Vernon,  It  was  thought  that  there  would  be  trouble 
with  Prance.  It  was  immediately  recognized  that  a  con- 
solidated department  could  not  properly  function.  As  a 
matter  of  necessity,  at  the  first  appearance  of  war  after  the 
Union  was  formed,  the  Navy  was  organiaed  In  1798.  The 
United  States  has  tried  the  experiment.  It  has  failed.  It 
can  not  be  that  the  world  has  been  wrong  all  the  time. 
What  soldier  or  what  sailor,  what  man  of  expertowe  in 
war.  has  advocated  the  combining  of  the  two  departments? 

In  this  connection.  Great  Britain,  France.  Japan,  and 
Italy  have  separate  war  and  navy  departments.  We  have  no 
use  for  these  departments,  except  for  war  and  for  national 
defense;  but  if  we  are  to  have  them,  they  should  be  properly 
maintained  and  the  departments  should  properly  twoct^m. 
We  diould  profit  by  our  experience  and  by  the  experience  of 
human  history  before  we  cripple  our  national  defense. 
Armies  and  navies  have  always  been  Independent.  The  one 
fights  on  the  land,  the  other  fights  on  the  sea.         

There  has  been  vast  improvement  in  both  the  Army  and 
Navy  Departments  in  the  past  8»  years.  Mention  has  been 
made  of  the  purchasing  and  storekeeping  activities. 


btkn  ^^  uMnmitluii  nsnr  dhtafei  wttt  Ta> 

both  of  these  matters.    Then  la  the  War  College 

Department  and  the  Naial  OoUece  tn  the  Navy 

mt.  There  has  been  organlmtton  and  uuiiiiennn 
_  the  lacttvtties  in  the  two  depaitoaents.  It  was  while 
Elihu  R^t  was  Secretary  of  War  that  there  was  a  eompiete 

ttion  of  the  War  Department,  In  the  interest  of 
&y  and  eflkcieDcy.    We  diould  stop  and  think  be- 


both  _^ ^ . 

fore  we  depart  from  the  course  tiiat  has  made  <wr  Nation 
great  aii  well  as  the  coarse  adopted  by  the  leading  nations 
of  the  njtorid. 

The  Qfil  n<t  only  provides  for  eomMning  the  Army  and 
tbe  Na^  but  it  provides  for  a  separate  air  service,    n&to  Is 
no  newfquestion.    It  has  bea>  ttioroaghly  InveMgated  by 
oi  Oongrees.    The  Lampert  Committee  made  an 
^tion  in  1932  or  192S.    Neither  Congress  nor  the 
was  satisfled  Wiith  the  report  of  this  committee.    As 
the  President  appointed  the  MMtow  board  In  IflS. 
was  composed  of  some  of  the  leading  business 
of  the  country  and  some  of  the  most  eapaMs 
\tit  the  Army  and  the  Navy.    Its  unanimous  report 
the  oons(^dation  of  the  Army  and  Navy  ami 
establishment  of  bh  Independent  air  foroe. 
is  expensive.    If  we  are  after  eeoncHBy,  and  If 
_  is  to  obtain,  we  could  eUakiimte  not  etdy  modi 
Sei^lce  but  mudt  of  the  Army  and  the  Mavy. 
however,  would  be  worse  than  false.    Ite 
is  important.    It  is  an  adjunct  of  the  Army  and 
an  adjunct  of  the  Navy.    It  Is  valuable.    It  wffl 
important  part  in  future  warfare.    Our  experlenee 

jXea,  however,  that  the  air  forces  diould  be  subject 

to  the  fomy  and  subject  to  the  Navy.  Greater  efficiency 
obtains  hy  thfe  air  forces  being  subject  to  the  Army  and  the 
Navy,  rkther  than  being  independent. 

It  is  ^id  that  there  is  a  separate  and  unified  air  force  in 
Great  nitain  and  France.  The  condition  in  those  nations, 
however,  is  different.  There  are  geographical  dlflterenees. 
The  camtals  are  no  farther  apart  than  the  capitals  of  the 
States  bf  the  Union.  Tbef  are  likewise  loeated  not  very 
tax  fretit  the  sea.  The  situation  is  different  wtttt  the  United 
States.  We  are  isolated.  The  same  situation  obtains  with 
respect  jto  Japan.  It  is  regarded  as  one  erf  the  major  powers. 
Both  tike  United  States  and  Japan  have  air  forees  as  ad- 
jimcts  io  the  Army  and  the  Navy,  rather  than  as  independ- 
ent depkrtments. 

It  oohznit^to  me  that  much  confusion  wo«dd  result  if  Itie 
air  forties  were  unified.    We  have  hi  the  Navy  the  aironft 
servicellf  the  aircraft  service  were  under  the  control  of  a 
department,  it  strikes  me  that  there  would  be  much 
How  could  the  Lexiriffton,  the  SmratoffO,  and  the 
be  handled?    These  are  the  principal  aircraft  car- 
._iey-'are  vahiaWe  adjimcts  of  the  Navy,  but  if  the 
were  under  different  departments,  inefllcieney  would 
lollow. 

Jtj  h|>s  Congress  given  consideration  to  the  oon- 
in  of  Ihe  Army  and  the  Navy,  but  other  nations  have 
insid^ration  to  the  matter.    In  1932  Great  Brttain 
a  technioal  committee  to  investigate  proposals  for 
_>Udatlon  of  the  Army  and  Navy.     After  careful 
ation  Uiis  committee  reported  that  a  consoUdatton 
advisable.     Moreover,  it  stated  that  it  was  very 
if  any  substantial  economies  would  be  effected, 
.vestigatlons  heretofore  made  by  the  oonuntttees  of 
..,,  as  well  by  other  ooounittees  to  which  I  have  re- 
have  demonstrated  that  by  consolidation  a  super- 
int  would  re&ult  in  increasing  the  xnmhcr  of  officers 
in  admhiistrattve  duties,  and  would  not  xemlt  ki 
imy.    There  is  now  cooperation,  not  oady  in  the 
and  storekeeping  activities  of  tiie  Army  and 
there  is  cooperation  in  the  Army  and  Navy  in  what 

Jed  joint  planning  boards,  in  the  asronnittral  board, 

andStbe  Army  and  Navy  munitions  board. 

i  BaXOSBODS 

It  ki  no  time  for  change.    Mere  change  is  not 
The  u  htversal  experisnoe  It  that  the 
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dep«krtin«xit  resulte  In  eittmv»ffance.  Our  doal  system  has 
be«n  perfected  throm^  the  years.  Why  should  the  United 
States  embark  upon  the  hazardous  and  dangerous  policy  of 
combiniiv  the  Army  and  Navy?  Why  not  advocate  combin- 
ing the  Dep«urtment  of  Agriculture  and  the  Department  of 
the  InteriorT 

We  have  one  Ezecuttve.  He  Is  supreme  In  war  and  peace. 
The  President  of  the  United  SUtes  is  Commander  in  Chief 
of  both  the  Army  and  the  Navy. 

Separate  departments  promote  progress.  The  Army  and 
Navy  try  to  excel  each  other.  A  consolidated  department 
would  caU  for  new  schools.  Neither  Azmapolls  nor  West 
Point  would  be  in  order.  New  lna|itutions  for  training  the 
sokUer-sailor  would  be  required.  The  consolidation  would 
really  be  foreign  to  eocmomy. 

TlM  two  departmento  have  existed  and  functioned  well  for 
US  y«ars.  Neither  Is  perfect,  but  we  have  fought  six  wars 
succestfuUy.  In  this  period  of  unrest  at  h<Ane  and  abroad 
there  is  no  time  for  experiment.  Preparedness  is  the  goal. 
Separate  departments  have  been  Justified  by  our  experience 
in  every  war  we  have  ever  fought. 

'  The  World  War  is  still  fresh  in  our  minds  and  the  achieve- 
ments of  t^  Army  and  the  Navy  are  vivid  in  our  memories. 
It  was  the  greatest  war  in  which  the  American  soldier  and 
sailor  ever  participated.  We  had  better  play  safe.  For  any 
imperfections,  for  any  duplications,  for  any  excess  of  per- 
sonnel the  remedy  is  for  the  legislative  committees  to  modify 
#xi«ting  law.  The  remedy  is  tta  the  Appropriations  Com- 
mittee to  prevent  waste  and  extravagance.  Mere  c(msoli- 
datioc  is  not  economy.  It  may  hinder  rather  than  promote 
the  national  defense. 

I  Here  the  gavel  felL] 

lilr.  CONNERY.  Mr.  Chairman,  during  the  World  War 
the  allied  armies,  including  the  American  Army,  were  trying 
their  best  to  bring  victory  to  the  allied  forces.  They  had 
a  great  deal  of  dilBculty  until  finally  at  ttx  sviggestion  of 
the  different  generals  and  the  prime  ministers  and  the  Presi- 
dent of  the'^United  States,  th^  agreed  on  a  unified  control. 
patting  all  of  the  armies  of  the  Allies  under  the  control  of 
Oeneral  Foeh.  A  short  time  after  that  was  done,  the  war 
was  prosecuted  to  a  successful  conclusion  on  the  part  of 
the  Allies. 

While  ttey  were  waiting  for  this  unified  control,  you  had 
the  picture  of  many  men  at  Cambrai  in  the  English  Army 
and  in  the  French  Army  going  to  their  deaths  as  a  result 
of  no  reserves  being  brought  up  from  other  armies  to 
reinforce  the  army  attacked.  The  British  general  would 
ask  for  reserves  from  the  French  when  attacked  and  would 
not  get  them,  but  would  be  told:  "  We  have  got  to  keep  our 
reserves  down  here  at  this  point  of  the  line  and  we  can  not 
give  them  to  you."  Tou  have  all  read  that  history:  you 
kzurw  that  is  so.  Finally  unified  control  was  secured  azKi 
Oeanral  Foch  waa^ble  te  order  the  American  troops  here. 
the  Fxench  trotqps  there,  and  the  British  troops  some  other 
plaoe,<as  they  were  needed. 

Mr.  WUl'l'l'lNOTON.  CSenoral  Foch  dkl  not  have  charge 
of  the  navies,  did  he?     v^ 

Mr.  CONNERT.  Wh«t  appUed  to  the  Army  at  that  time 
could  very  easily  apply  .fo  the  Army  and  the  Navy  combined. 
During  a  war  the  Preaident  of  the  United  States  surely  has 
enough  on  his  hands  without  calling  in  Admiral  This  and 
General  That  and  trjrtng  to  compose  their  differences  and 
getting  them  to  get  together  to  prosecute  a  war. 

I  am  in  favor  of  this  consolidation  of  the  Army  and  Navy 
OD  Uie  prlnetple  of  national  def  enise. 

We  had  Cteneral  Mitchell  testifying  on  the  Air  Corps 
proposltioo  and  then  getting  out  of  the  service,  resigning. 
because  he  felt  it  his  duty  to  bring  to  the  attention  of  the 
people  the  fact  that  the  ahr  force  of  the  United  SUtes  was 
aot  functioning  as  it  should  function. 

Any  future  war  which  we  might  be  unlucky  enough  to 
get  into  woold  be  fought  in  the  air  and  tmder  the  sea,  and 
I  believe  thBt  we  should  have  a  unified  air  corps  in  the 
United  States.  I  believe  that  we  should  have  a  Secretary 
/oC  Matkaal  Defense  whom  the  President  can  caU  in  and 
man  "  This  Is  your  tobi  call  in  your  Army  secretary.  caU  in 


your  Navy  secretary,. call  In  your  Air  Corps  secretary  and 
tell  them  what  you  want  done."  It  would  then  be  a  case 
of  not  what  some  admiral  wants  done  or  what  some  general 
wants  done,  not  the  Jealousy  and  the  Inactivity,  and  the 
waiting  for  the  Navy  to  do  this,  the  Army  to  do  that,  and 
the  Air  Corps  to  do  something  else:  but  the  secretary  of 
national  defense  would  say  to  the  officers:  "We  are  going 
to  attack  the  enemy.  You  with  your  air  force  will  do  this: 
you  with  your  Navy  will  do  that;  you  with  your  Army  will 
do  that.  There  is  nothing  further  to  be  said.  You  will  go 
out  under  a  unified  command  and  help  win  this  war." 
[Applause.] 

I  am  in  favor  of  this  proposition  because  I  feel  it  Is  for 
the  best  intwest  of  national  defense  and  the  American  peo- 
ple. Furth^more.  I  believe  it  gives  us  some  real  economy. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  DREWRY.  Mr.  Chairman,  this  bill  is  an  illustration 
of  a  legislative  panic.  For  the  last  10  years  the  United 
States  has  spent  its  funds  extravagantly  and  uneconomi- 
cally.  There  have  been  great  waste  and  lack  of  economy. 
The  country  is  now  facing  the  result  of  such  procedure. 
Many  individuals  have  done  the  same  thing.  As  a  matter 
of  fact,  probably  95  per  cent  of  our  people  have  been  en- 
i  gaged  in  an  orgy  of  spending.  The  result  is  the  same  to 
r  each  so  far  as  the  Government  and  its  citizens  are  concerned. 
Now,  the  time  has  come  when  we  must  '*  pay  the  fiddler." 
We  have  danced  to,  a  money-mad  tune. 

It  is  now  being  forced  upon  our  attention  that  there  is  no 
more  money  to  throw  away  and  that  we  must  work  harder 
and  save  more.  The  people  "  back  home  "  have  directed 
Congress  to  stop  ite  wastefulness,  its  extravagance,  and  to 
cut  down  expenses. 

In  our  effort  to  obey  their  commands  Congress  has  been 
engaged  in  a  valiant  effort  to  retrench.  In  an  effort  to  cut 
down  expenses  in  an  orderly,  sane,  well-thought-out  manner 
it  was  soon  found  that  the  majority  of  the  people  thought 
the  ax  should  fall  on  the  tree  in  the  other  fellow's  yard. 
"  You  mustn't  touch  my  pet  project  or  disturb  my  salary — 
cut  the  other  fellow  first."  was  the  cry.  Congress  became 
confused,  and  maybe  a  little  reckless.  The  final  decision  to 
strike  everywhere  is  evidenced  by  this  bilL 

With  a  few  weeks  of  discussion  and  without  hearings  a 
bill  has  been  brought  into  the  House  providing  changes  in 
our  governmental  structure  that  if  properly  considered  would 
have  taken  months.  Regardless  of  fixed  economic  policies 
concerning  the  reduction  of  the  purchasing  power  of  the 
people,  ruthlessly  an  arbitrary  slash  of  all  salaries  is  made. 
Regardless  of  world  conditions,  this  time,  when  the  whole 
world  is  upset  and  no  man  knows  what  the  next  day  will 
bring  forth,  has  been  selected  as  the  time  to  try  an  experi- 
ment with  the  national  defense.  Such  proceedings  can  only 
be  the  result  of  panic  conditions. 

As  a  further  evidence  that  the  condition  of  panic  has 
swept  over  Congress  as  a  prairie  fire,  all  party  responsibihty 
has  been  relegated  to  the  rear  and  normal  leadership  has 
been  disregarded.  Every  man  is  looking  out  for  himself 
and  his  own  poUtical  interests.  While  I  deplore  the  panic 
condition  that  caused  this,  yet  this  absence  of  partisanship 
seems  to  afford  the  only  ray  of  light.  With  "  party  "  in  the 
rear,  patriotism  may  come  to  the  front  as  the  only  guiding 
motive  in  our  determinations.  "  What  is  for  the  good  of  the 
country?"  is  the  sole  question.  Opinions  of  men  may  differ, 
but  the  subject  can  be  approached  without  being  beclouded 
hy  any  partisan  charges  or  motives.  This  is  the  spirit  in 
which  we  should  consider  our  national  defense.  That  is  one 
subject  that  affects  us  all — all  people  and  all  parties.  There 
is.  nothing  personal  or  partisan  about  the  defense  of  the 
Nation. 

This  bill  provides  for  the  creation  of  a  new  executive  <ie> 
partment  to  be  known  as  the  Department  of  National  De- 
fense, at  the  head  of  which  shall  be  a  Secretary  of  National 
Defense,  and  imder  him  three  assistant  secretaries,  one  for 
the  Army,  one  for  the  Navy,  and  one  for  a  new  branch,  avia- 
tion. At  preaent  we  have,  as  ypu  all  know,  two  Secretaries 
for  two  departments,  the  War  and  the  Navy— each  depart- 


^euk  eontromiv^  tta  own  atliiiao  fiiBCtianaL  Which  Is  the 
better  system,  the  moat  efficient.^and  the  most  economical? 
My  own  ophilan  is  ttiat  the  pr^cnt  system  is  far  superior. 

There  could  be  only  two  reasons  to  change  our  system  of 
national  defense.  First,  to  make  it  more  efficient,  and.  sec- 
ond, to  decrease  expenditures.  Really  there  should  be  only 
one  oontrolhng  factor — efficiency ;  for  an  inefBciei^  system 
eould  not  be  an  economical  one.  If  economy  was  the  con- 
trolling factor,  then  scrap  our  Navy,  dismiss  the  Army,  and 
not  spend  any  money  at  alL  The  argument  for  economy 
as  to  the  national  defense  could  be  reduced  to  an  absurdity. 

The  proponents  for  this  consolidation  say  aich  an  argu- 
ment is  unf  ah:  to  them,  that  they  do  not  want  to  destroy 
our  Army  and  Navy  but  merely  to  cut  oat  useless  or  ex- 
travagant expenditures.  Then  this  bill  is  not  necessary,  for 
Congress  holds  the  parse  strings  and  the  War  and  Navy 
Departments  can  receive  only  whaA  is  given  them  by  Con- 
gress. Committees  of  Congress  have  sat  patleitly  for  four 
months  working  out  this  very  problem  after  exhaustive 
hearings  and  testimony  from  experte.  What  experts  on  the 
subject  of  military  defense  appeared  before  the  Economy 
Committee  and  urged  such  a  consolidaticm  as  Is  pn«)oeed? 
How  long  was  this  particular  subject  considered  by  the  Econ- 
omy Committee?  There  are  10  tltlea  in  the  bill,  and  the 
Economy  Committee  has  not  been  in  existence  two  months. 
There  Is  no  way  to  find  out  the  answers  to  Uiese  questions, 
for  I  have  not  been  able  to  get  a  copy  of  the  hearings,  if 
there  were  any.  The  report  of  the  committee  Is  not  very 
Illuminating.    It  merely  says: 

R  Is  expected  that  such  nTlngs  as  may  be  effected  will  arrtre  by 
MMoa  <rf  a  reduction  In  the  admrntetarattve  ciqwiae  and  the  cort 
of  material  and  luppUes.  It  l»  Impowlble  to  atate  Just  what 
•mount  wUl  be  aaved  as  a  result  ot  this  consolidation,  but  It  to 
estimated  from  »60,000.000  to  $100,000,000  per  annum  xnay  be  saved 
aho\ild  the  provisions  at  this  title  be  put  Into  effect. 

Who  estimated  this  saving,  and  upon  what  did  he  base 
It?  The  President,  who  is  the  head  of  oiu-  Army  aikl  Navy, 
Is  quoted  by  the  papers  as  being  against  It,  so  he  could  not 
have  given  the  committee  the  benefit  of  his  great  knowledge 
on  the  subject.  The  naval  and  military  experts  of  the  coun- 
try are  not  in  favor  of  it,  so  it  Is  not  reasonable  to  say  that 
the  committee  based  their  decision  upon  the  full  and  ac- 
curate knowledge  of  military  experts.  Could  the  members 
of  the  Economy  Committee  in  a  few  weeks,  without  any 
information  from  our  military  authorities,  have  decided  this 
question  among  themselves?  It  would  hardly  appear  reason- 
able that  any  committee  would  suggest  that  the  House  pass 
this  proposal  without  further  authority  than  this. 

And  how  was  the  estimated  saving  obtained?  There  are 
no  figures  given.  There  is  no  reference  to  the  various  Items 
of  the  saving  or  the  particulars  of  same.  Did  the  committee 
pluck  the  wide  variation  of  fifty  millions  of  dollars—"  from 
$50,000,000  to  $100,000,000  "—out  of  thin  air  and  put  it 
down?  Surely  not.  They  would  not  have  done  that.  But 
they  must  have  had  some  figures  somewhere  in  order  to 
make  up  this  total  saving.  No:  they  themselves  admit  that 
"  It  is  impossible  to  state  Just  what  amount  win  be  saved." 
Never  before  in  my  experience  in  this  House  has  any  com- 
mittee come  before  the  House  with  such  a  striking  and 
miusnal  statement. 

But  the  committee  says  ttie  savtag  will  be  effected  by  a 
reduction  ta  (1)  administrative  expense,  and  (2)  the  cost  of 
material  and  supplies. 

As  to  saving  expenses  by  the  proposed  plan  of  administra- 
tion, there  win  be  five  dcparttpents  where  there  are  now 
three  We  have  now  a  "  head  of  the  national  defense  "  in 
the  person  of  the  President  of  the  United  States.  Our 
Constitution  says,  "The  President  shall  be  Commander  In 
Chief  of  the  Army  and  Navy  of  the  United  States."  He  Is  the 
controlling  and  responsible  head  of  our  Military  Establi^ 
ment,  and  the  SecreUrles  of  the  Army  and  Navy  must  report 
to  him.  Under  this  experimental  plan  a  new  department- 
aviation— !s  created,  so  that  three  Instead  of  two  he^^ct 
depaitments  must  report  to  a  new  head,  the  secretly  of  tte 
national  defense:  and  he  In  turn  must  report  to  the  Prea- 
dcnt.    Such  roundabout  prtxadure  oouM  not  be  conducive  to 
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economy.  iThe  Array  and  likivy  are  now  reteeed  to  m  rninl^ 
mum  of  e5i|>ense,  dependent  upon  the  appropriation  of  Oon* 
gress  as  toTthe  amount  they  expend,  suid  here  it  Is  proposed 
to  create  juaother  department  as  an  intervening  division 
between  ttie  President  and  the  Army  and  Navy  heads,  and 
claim  then  t  will  be  less  money  spent.  The  amount  necessary 
to  set  up  t  pus  new  department  will  of  itself  prevent  eoonomj. 
This  new  ilepartment  must  have  ite  staff  and  its  quarters 
and  a  lar|}e  tatee  of  employees,  and  it  can  safely  be  esti- 
mated that  such  a  department  would  result  in  an  added 
expeiise  of  maybe  half  a  milli<m  dcdlars  instead  of  a  decrease 
The  crei  ition  of  a  new  department  ot  aviation  would  also 
tend  to  Inprease  expense  of  administration  necessarily  for 
the  same^ocess  of  reascming  applies,  ll^re  would  have  to 
be  an  enl^ged  staff,  enlarged  quarters,  and  more  employees 
for  it  to  [function  prtjperly.  It  Is  the  experience  of  all 
bureaucrattc  government  that  the  more  bureaus  there  art 
the  greatdr  the  expense.  Now  when  we  are  trying  to^ml- 
nate  soBMi. departments,  tt  is  strange  that  the  t>ropoeal  of 
creating  n  tw  ones  should  be  brought  up. 
As  to  Sving  expense  in  the  pundiase  of  materials  and 
.^_  would  requiiw  a  very  exhaustive  study  of  the 
itftm,  for  there  are  many  angles  to  it.  It  has  been 
yean  by  military  experts,  but  it  has  been  found 
.Ue  to  arrange  for  a  central  purchasing  siyt*- 
because  of  the  varied  uses  of  the  materialt 

fojr  each  arm  of  tbe  service.    The  small  aims,  ma* 

chine  guni,  and  fleldpieces  for  the  Navy  are  ah-eady  mazm- 
factured  lor  the  Army,  and  the  Navy  obtains  them  from  the 
Army,  liie  President,  as  the  Commander  In  Chief,  might 
work  out  |trlal  of  such  a  system,  with  the  assistance  of  th» 
Army  ana  Navy  chiefs,  and  such  a  plan  might  be  studied  in 
detail  and  recommended  to  Ccmgress  at  Hxe  next  seaskm. 
No  law  isjineeded  for  the  President  to  dhrect  such  a  study 
^^^^  l)g^ae  Ills  recommendations  thereon  after  due  delibera- 
tion. It  4  Qoi  necessary  to  set  up  a  superstoir  to  have  this 
done.  Thwe  are,  however,  already  in  existence  "several 
agencies  for  avoiding  duplication  and  hmring  coordlita- 
tion."  Tci  mention  some:  The  Joint  Army  and  Navy  Board, 
the  Aeroriautlcal  Board,  and  a  Joint  Army  and  Navy  plan- 
ning comi  hittec.  We  also  have  a  Oeneral  Supply  Committee. 
The  plsn  proposed  would  undoubtedly  result  in  such  con- 
fusion thi  tt  no  economy  could  or  would  ensue. 

As  to  (Efficiency  resulting  from  this  plah.  the  contnuT 
would  res  kit.  Some  go  so  far  as  to  say  that  efficiency  should 
not  be  decreased  even  if  economy  might  be  served.  There 
is  a  greaFdeal  in  the  view  that  economy  should  not  be 
achieved  |it  the  expense  of  efficiency.  You  must  rememb« 
that  a  npitary  service  Is  constituted  for  purposes  of  de^ 
fense  hitoie  of  need.  If  It  is  pot  efficient,  the  resultant 
damage  ror  lack  of  an  efficient  fighting  force  Is  greater — 
far  great<&— in  the  end  than  if  It  had  been  kept  In  a  statt 
of  efflclcnfcy.  The  very  efficiency  of  our  Mttitary^  Establish- 
ment  stcmds  for  economy  when  the  necessity  arises  for  its 
use.  Itelefficiency  Is  an  insurance  that  there  will  be  less 
damage,  fess  cost,  and  less  loss  when  and  If  the  system  has 
to  be  putfinto  operation. 
There  $te  certain  places  where  the  Army  and  Navy  have 


locations,  but  there  are  not  many.  Evrawhere 
adjacent,  few  of  these  locations  have  sufficient 
«.»^  »w.  (expansion.  "Hie  Navy  must  have  Its  operations 
near  the  lea,  and  many  of  the  operations  of  the  land  forces 
are  InlasH.  If  the  land  forces  were  brought  to  the  Navy 
locations  there  would  be  such  congestion  that  neftfaer  econ- 
omy nor  efficiency  would  be  promoted,  and.  of  course,  the 
naval  op(  [rations  could  not  be  carrted  inland. 
When  |Uie  creation  of  a  third  branch  of  the  service  Is 
(to  the  picture,  the  confusion  becomes  greater, 
[offett.  United  States  Navy,  Chief  of  the  Bureau 
itlcs,  Navy  Department,  made  such  a  copvtnclng 
before  the  Committee  on  Ezpctndttures  of  the 
Bepresentatives  on  February  6,  1982,  that  I  take 
of  quoting  falm.  He  said.  In  part: 
jaed  plan  would  result  In  greater  expense,  becauae  the 
ft  separate  aH  servloe  would  require  a  lazfe  addlttonal 
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idr  drpartment  or  atfUiitMtkm.  ibnllar  to  the  War  snd  IfsTy 
Department*.    inclucUng   auzUlMry   service* — sui^ly.   medical,  etc 

The  amalgamation  of  naval  air  stations  wltb  Army  air  stations 
and  repair  depots  will  not  decrease  operating  personnel.  It  will 
aeither  decrease  military  operations  nor  work  to  be  done. 

In  the  continental  limits  of  the  United  SUtes.  the  Navy  is 
restricted  by  law  to  6  heavler-than-alr  stations,  and  of  these  6. 
2  are  fleet  air  bases  fronting  deep  water  where  fleet  veseels  load 
and  unload.  The  personnel  of  these  two  repair  bases  is  composed 
almost  entirely  of  enlisted  mat  who  are  beliag  trained  as  aMe 
lukval  aviation  mechanics  and  are  rotated  periodically  between  the 
fleet  and  air  stations.  Stich  is  not  the  case  In  the  Army.  In  the 
time  of  an  emergency,  they  are  the  available  trained  nucleus 
around  which  rapM  te<^mle^-per8(mnel  expansion  takes  place  for 
providing  the  neceasary  force  for  commandeered  fleet  aviation- 
repair  veaacls.  improvised  carriers,  and  advanced  war  repair  bases. 

Hie  general  supply  problem  is  distinctive  for  each  service.  IClll- 
tary  aviation  operates  under  the  Air  Corps  separately  in  procedure 
ud  pwnfinrt  from  the  Regular  Army.  Its  systexri  Is  excellent  and 
well  adaptad  for  mllltMy  aviation.  Nava^aviatioa  supply  operates 
directly  under  the  general  naval  supply  system. 

The  general  supply  problem  for  military  and  zxaval  aviation, 
e^)eetally  la  peace  time,  is  distinctly  different.  The  Army's  set-up 
to  separate  from  the  Regular  Army;  tn  tli*  Navy  the  regular  naval 
supply  ofllcer  functions  for  both  the  regular  naval  supplies  and 
navjd  aviation  supplies.  Tlie  saipe  disbursing  ofllcer  pays  the 
naval  aviator  that  pays  the  regular  naval  ofllcer. 

To  be  of  real  value,  the  personnel  in  both  the  Army  and  Navy 
^ir  forces  m\ist  not  only  be  aviator*  but  must  be  also  aoldiers  and 
•ailors.  thoroughly  conversant  each  with  his  own  arm.  Flying  of 
Itself  alone  Is  of  no  value.  The  personnel  In  the  planes  are  what 
count,  and  they  must  be  either  soldiers  or  sailors;  they  can  not 
toe  both.  It  take*  years  of  training  to  make  a  Navy  man.  and 
additional  tralxdng  to  make  a  naval  aviator  of  real  value.  We 
must  not  forget  that  a  naval  aviator  Is  also  required  to  be  a 
naval  ofllcer — navigator,  seaman,  gunnery  olBcer.  engineer,  radio, 
and  line  oOoer.  They  must  pass  the  same  kind  of  etamlnatlona 
for  promotion  a*  Is  i«quii«d  of  other  naval  oAeer*. 
>,.  It  would  be  easier  and  more  practicable  for  soldiers  to  man 
V  rtUps  than  .to  have  Army  aviators  man  naval  aircraft,  and  vice 
f  vexaa.  Bach  Is  a  naval  or  military  specialty  in  Itaetf .  The  eom- 
^JMaatlon  of  the  two  servicea — the  Army  Air  CorpMi  and  the  Naval 
Air  Service — would  result  in  inefllclency  lor  both  and  disaster 
during  war.  Aviation  Is  a  new  war  arm.  It  is,  therefore,  nec- 
easary that  both  the  Army  and  Navy  become  thoroughly  acquainted 
with 'It,  and  that  especially  *U  the  personnel  of  the  Navy  become 
yemt^^i**  with  this  new  weapcm  and  it*  use.  The  only  way  to  do 
this  i^.  not  to  separate  aviation  and  it*  control  in  any  way  from 
th*  Navy. 

Defeat  and  disaster  doe  to  an  imdue  stress  on  eccmomy 
would  be  more  expensive  than  an  efQciency  that  would  func- 
tion properly  and  pirevent  disastrous  and  calaixiitous  results. 
The  people  of  this  country  have  been  taught  this  lesson 
more  than  once,  but  as  long  as  we  must  have  a  military  es- 
tablibhment,  th^  let  us  have  an  efficient  one. 

F^LCffiit-st^^  to  be  desired — everyone  wants  peace — but 
men  have  fought  since  the  time  of  Cain  and  Abel,  and  there 
are  moreL.portieQts  and  signs  of  war  to-day  than  there  were 
fin  1914.  The  United  States  has  never  fought  a  war  of  ag- 
fresaioa  and  it  nevw  wiU.  But  it  must  be  prepared  to 
defend  its  flag,  its  conunferce,  and  its  people.  The  United 
States  wiU  make  every  effort  for  disarmament  in  agreement 
wtttr  tba-  other  nations  of  the  world.  It  will  agree  to  reduce 
its  armament  to  an  equality  with  any  other  nation  and  it 
will  not  regard  its  agreonent  as  a  "  scrap  of  paper,"  but  it 
will  not  throw  away  its  arms  and  leave  itself  defensele^ 
from  attack  by  other  nations  who  do  not  agree  to  discard 
their  arms,  notwithstanding  some  misguided  pacifists  are 
willing  to  court  disaster  in  this  manner. 

In  conclusion,  this  idan  is  not  necessary.  Our  Army  and 
Navy  arcLln  a  high  state  of  efficiency  and  every  economy  is 
being  used  by  agencies  already  in  existence.  Such  agencies 
are  promoting  fcoiKHny  far  better  than  could  be  done  undel: 
sthe  proposed  plan.  As  it  now  stands  the  Pnssident  Is  the 
head  of  the  national  defense  and  does  not  need  a  subhead 
•through  whom  reports  may  be  transmitted  from  the  Army 
and  Navy.  / 

Nor  is  a  separate  department  for  aviation  necessary. 
Good  results  are  being  obtained  under  the  present  arrange- 
ment. England,  it  is  txne.  has  a  separate  air  force,  and  Ad- 
miral Beattie  was  forced  to  conclude  that  iX  the  three  forces 
were  reduced  to  two  that  "  we  should  save  millions  of  public 
money  with  greater  efficiency  as  in  the  United  States." 

For  mcire<than  a  century  and  a  quarter  we  have  gone 
along  under  our  present  syston.  In  that  time  many  studies 
bav«  been  made  of  this  question  and  after  each  investigation 


It  has  been  decided  that  any  change  of  the  system  woxfld  be 
lees  ec<momical  and  less  efficient.  The  report  <rf  the  Morrow 
Board  was  to  that  effect.  This  board  was  composed  of 
Members  of  the  House  and  Senate,  hi^-ranklng  officers  of 
the  Army  and  Navy,  and  three  distinguished  citixens  of  the 
United  States.  This  board  unanimously  disapproved  such 
an  organization  as  Is  proposed.  The  War  Department  and 
the  Navy  Department  have  made  exhaustive  studies  of  the 
subject  and  reached  the  same  conclusion.  Other  nations 
have  studied  the  subject  and  turned  it  down.  Have  we 
civilian  M«nbers  of  Congress  studied  It  sufficiently  to  dis- 
regard the  unanimous  verdict  of  all  military  experts 
throughout  the  world?  "' 

Mr.  vnreON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  DREWRY.    Certainly. 

Mr.  VINSON  of  Georgia.    Is  It  not  a  fact  that  neither 
Great  Britain,  Prance,  Japan,  or  Italy  has  a  department  of ^.^ 
national  defense,  as  suggested  in  this  bill,  and  is  it  not  a  ■■]" 
fact  that  they  have  a  separate  army  head  and  a  separate 
navy  head? 

Mr.  DRBWRY.  Unquestionably  that  is  a  fact.  The  reason 
they  have  a  system  of  that  kind  is  that  they  have  very 
largely  adopted  the  sjrstem  of  the  United  States. 

In  1798  we  changed  our  ideas  of  national  defense  as  fwr 
as  the  system  went  and  since  that  time  other  countries  have 
followed  us,  and  w^  have  to-day  the  countries  that  are 
standing  foremost  in  the  world  with  this  kind  of  defense. 

Mr.  HOUSTON  of  Hawaii.    Will  the  gentleman  yield? 

Mr.  DREWRY.    Yes.  * 

Mr.  HOUSTON  of  Hawaii.  May  I  make  this  one  obser- 
vation? That  the  German  Government  is  the  only  one 
which  had  any  semblance  of  a  national  defense  department, 
which  was  headed  by  the  Kaiser  himself,"  Snd  it  was  because 
of  that  very  same  fact  that  the  Germans  lost  the  war? 

Mr.  LaQUARDIA.  But  it  took  the  whole  world  to  lick 
them. 

Mr.  DREWRY.  I  did  not  yield  to  morie  than  one  gentle- 
man. 

It  is  puJ-ely  an  experiment.  Surely  this  is  no  time  to  be 
experimenting  with  the  national  defense.  Our  economic 
situation  precludes  us  from  experiments.  Experiments  are 
costly.  If  it  should  be  tried  and  the  result  were  unfavor- 
able, the  loss  would  be  so  great  that  we  should  be  pushed 
Just  that  much  deeper  in  the  mire  of  the  present  depressioiL 

Every  authority  says  that  the  proposed  plan  is  not  eco- 
nomical and  not  efficient.  I  for  one  am  forced  to  the  con- 
clusion that  they  are  right.  It  would  not  promote  economy 
nor  efficiency. 

Mr.  COIiLINS  rose. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  is 
recognized  against  the  amendment  for  five  minutes. 

Mr.  COLLINS.  Mr.  Chairman.  In  the  consideration  of 
this  proposition  there  are  two  principles  which  ought  to  be 
borne  in  mind  by  the  membership  of  this  House.  The  first 
Is  to  provide  a  larger  measure  of  national  military  defense 
than  we  have  now  and  the  second  is  to  accomplish  that  a,t  % 
lessened  cost. 

During  the  war  we  had  in  existence  substantially  Just 
what  is  being  proposed  here  to-day.  We  found  that  the 
Army  was  placing  orders  with  the  industries  of  the  country 
and  prescribing  independent  priorities  as  to  such  orders. 
We  also  found  that  they  were  asking  priorities  of  the  rail- 
road companies  of  the  country. 

The  Navy  was  doing  identically  the  same  thing  without 
any  consideration  whatever  as  to  the  orders  or  priorities 
thereon  that  were  asked  by  the  Army,  with  the  result  that 
industry  and  transportation  were  so  completely  tied  up  in 
this  country  that  President  Wilson  was  forced  to  establish 
the  War  Industries  Board  to  regulate  and  supervise  pro- 
curement and  transiportatlon  so  as  to  enable  this  country 
expeditiously  to  get  its  commodities  to  ports  and  so  that 
the  industries  of  the  country  could  cooperate  intelligently 
and  avoid  having  everything  tied  up  in  a  confused  mas9 
that  seemed  for  a  time  impossible  to  untangle. 

The  proposal  hero  is  to  create  an  orderly,  business  method 
of    national    defense.    That    is    the    first    pooposaL    Ana 
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witttker  you  like  Ik  er  not,  wtether  K  tB  mum  here  to-dty 
or  not,  the  next  ttane  we  have  a  war,  if  soeli  an  unfortunate 
tMiw  siKnid  happen  to  w,  w*  ara  gotot  to  cany  oa  that 
tMir  as  we  carried  on  the  last  one,  by  a  vnifled  acrricc. 

It  w«s  twWb»<*  thia  sommer  before  the  War  Policies  Com- 
mission, of  which  I  kappened  to  be  a  member,  tbst  If  Mr. 
■aroeh  had  oontlnaed  hda  activities  oae  month  longer,  he 
would  not  have  been  Mr.  Banich  bat  Qeaecat  Borvcb,  whem- 
mg  that  the  tendency  was  oonttaueily  toward  a  unillcd 


Hbw,  witH  leHeieine  to  tke  seecnd  pnpoml  tbe  one  «t 
economy.  CcmaidvabftB  haa  been  said  about  the  Air  Serv- 
IMw  tc«  «t  nad  you  wtat  General  l^sctaet  bal  y«ar  told 
(be  AKveprlatiODS  Committee  of  the  Houae: 
■  Ifr.  Oo&uiM.  I  waat  to  ask  one  mora  qnesttoo,  betoy  1  forge*  IC 
The  Oovemment  approprlatea  moamf  tm  tkm  Mr  Omqfm^  «*  ttom 
arav  and  Um  Air  cirf^  ot  tba  Kavy.  X  1—aglTia  tbat  the  appro- 
irliSon  for  the  Favy  for  all  air  actlVItlee  to  about  the  same  as 
Sbe  maataprUMan  lor  ttie  Anny,  arooiMI  rw>,eoo.oeil.  What  la  yowr 
MiBlMraboaS  the  tAmfuaof  at  tbsa  aem  mt  laoaey  to  paovlde  as 
eSeaqale  air  faro*  for  tttU  OovaraoNni?  ^  „^  ^ 

Oineral  rscHB.  I  am  flrmly  convtoead  that  the  United  Stataa 
k  BDendtnsr  enougti  money  tonlay  to  provide  it  wttXi  an  adequate 
d««*Ma;  but,  la  my  opinion,  it  U  not  being  praperly 
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effected;  bet  eiren  If  it  dM  sppeer  that  a  few 

acbnliiieferstlan  mlgbt  ensue,  the  lOsadvantacea 

involved  would  more  than  cvorbalance  any 


something  higher   and   nobler 

of  onr  eeantxy  are  tovolved. 
into  tMs  problem.    Itals  to  a  problem  that 
to  any  mere  formula  if  barinees  thrift  er 


There  is  an  Indhitment  of  your  «fstem  that  y«ou  can  w* 
get  away  from.  Wfe  are  spending  en«igh  money  and  we  are 
approprtatteg  enei«h  money,  bi*  It  is  being  spent  to  a 
manner  that  shook!  not  be  eneouraged.  There  ii  dupnea- 
tkm  of  experimentation,  duiriieation  of  ah-  aethrltiea,  dupU- 
eatton  of  procurement;  to  fact,  dupUeation  eonfrooU  tm 
practically  at  every  turn— in  nuiBe  commwnleation.  In  t2» 
mannfkietufe  of  dothtog.  In  the  productton  of  munitloBa,  In 
hoe;jltrilmrtion.  In  water  transportation,  to  poblic-wwka 
pei'doime!.  and  to  dieburstog  and  eoeountto^. 

Out  here  at  Boiling  PieW  you  have  two  airports  imme- 
diately adjotatog.  The  same  te  troe  at  San  Diego  and  at 
l^earl  Harbor.  That  means  dopBeated  guards,  duplicated 
ererythteg.  Go  to  Wew  York  City  and  see  your  port  fbciH- 
tlee  there.  You  have  an  Army  baee  and  a  Navy  haM.  Any- 
body ttmt  is  conversant  with  the  two  knows  very  weS  that 
the  Army  base  is  adequate  to  accommodate  both  the  Navy 

mtdtheAraay.  ^^ 

It  is  said  that  the  President  is  eppoaed  to  this  consoads^ 
tion  I  wonder  to  what  extent  that  Is  true.  As  recently  as 
April,  1924,  Mr.  Hoover,  as  Seerrtary  of  Commerce,  to  a  let- 
ter to  nepreeentatlve  McSwaw,  of  South  Cavollna.  relattve 
to  a  bill  to  respeet  to  wganiaatiMi  and  mohllbtatton  of  to- 
dustry  and  the  civil  population  generally  to  war.  rtated: 
•  •  •  I  wooM.  therefore,  ere«te  an  administrator  of  muni- 
♦lonii  •  •  •  and  woald  provMte  that  the  manltlors  dlvMoa 
at  the  Mrms  aal  Navy  dooutd  be  Immadlatfly  tianaCemd  to  hla 
dUactkio    *     *     *. 

When  yoa  NBOfe  mmaitiona  from  daal  admintolratton. 
llttte  ebn  besides  personnel  rematos. 

M*.  Chairman,  I  do  not  know  e<  butooe  excuse  tor  the 
faliare  of  tbta  provtatan.  and  ttiat  is  that  the  social  lobby 
to  WMlili«ton  does  not  want  it.  I  fear  that  this  faeter  has 
nm^  to  do  with  some  cA  tlM  opposition  that  has  be«a 
manifested. 

tHere  the  gavel  ML!  ^     ,  ^^ 

Mr.  ORIFWH.    Mr.  Chairman.  I  rise  to  support  of  the 
Martto  amendment  and  a^  unantowue  consent  to  extend 
my  remarks. 
The  SFCAKBl.    Is  there  oh}eciien7 
Ttiexe  was  no  ofatjectian. 

Ifr  ORIvmf.  Mr.  Chairman,  I  wodd  Vk»  to  ■nncnmre 
ttat  I  do  not  want  to  be  pot  to  the  embaxrasstag  Portttoo 
ef  declining  to  yield  to  the  llmtted  time  I  have  to  prewnt 
ny  viewB,  and  therefore  beg  to  be  pardoned  if  1  reqoeat  that 
I  be  net  aidMd  to  sdeld. 

The  consolidation  of  the  War  and  Navy  D«»«rtments  to 

a  f arorite  ebseastoB  with  so-crtled  efficiency  expate.    The 

Beoneniy  Committee  has  evidently  fallen  under  Ihetr  sp^n. 

The  ai^nment  for  the  plan  purports  to  idand  on  two 

pounds— economy  and  eflleiency  to  actual  etrrtte. 

As  to  economy,  not  a  single  speaker  for  this  Pfopo«^  t^ 
ren  any  aattafWJtorr  *t«ll  to  rfww  fc©w  the  aUeged  ecrnm- 


single  suggestion  for  sarlag  to 
the  purchase  of  svppitaB  that  has  art 

in  the  iiigmiflSB  of  nor, 
it.  R  It  rather  far- 
fetched aD4  stratoing  at  a  gnat  that  becsnae  iw»  »ada.wo»w 
pnrrhailTy  ibeard  to  the  World  Wtf  "we  omMK  llisiidiw  t» 
consolidate  the  two  branches  of  defense. 

No  one  ths  shown  where  any  tdbstsnUal  tnttog  c«oJJg 
made  Is  tatopersonnrif  Haidtji.  It  Is  sorely  not  fc(l«ided 
omder  the  mdied  plan  to  redaco  the  peuuiwd  etttmr  of  the 
Army  or  ^Mj.  Is  It  ovteamer?  We  witt  stfll  noed  tho 
at  guns,  tte  sasoe  ■«■■■■■»*  of  suppilss.  off 

ef  shot  and  iiielL   Is  Ik 
wW  still  need  ttm  saase  aunber  of 

and  e^ulpnmnte. 

that  ttm  only  aveme  to 

it  be  made  lies  to  admtnlstralhsi    aisi  sosao 

wlMther  that  to  either  a  prataiMllty  or  a 


{] 


the  genlQeman  from 
the  dlflfc'idtiHi  that  we 

it  ftar  naitr:  hal 


toChlif  off 


The  last|  iQDeahcr 
CoauifBl 

the  World  ^^  andjnade  a  good 
have  we  not  vntty  under  tte  eatotiiig 
dent  of  tb^  Uidted  States  to  the  Commandfl 
both  f orc5— the  Army  and  the  Navy — and  to 
has  eateiciiM  Ms  msiegatlye  toeeerdtoate  the  two  branrbpw 
ef  defttnaal  Mid  partleidarly  to  the  WorM  War.  Thto  to 
•uffieient.  [It  to  net  neoesaary  to  divide  and  aevregate  thcae 
departnenlsw  8ach  a  plea^  if  eanrtod  Into  effect,  would 
imperil  tbSfoture  of  our  country.  You  would  be  putting 
sJl  your  e«s  to  one  badtet. 

My  theo  y.  viewtog  the  proposal  from  the  standpoint  el 
history,  to  that  two  heads  are  better  than  one.     In 
political  syptem,  as  heads  of  executive  departments  are 


that  is. 
eye  out 
problems 
might  get 
both  de 
from  the 

The  Na 
always 
surrende 
nephew 
victory 

In  the 
Instance 
effldency 
were 
Whole 
field  rifles 
latest 
departmi 


to  a  better  chanoe  of  getting  oi^  good  head; 
one  good  shot  out  of  two  tries  than  a  baU'a- 
^  one  try.  Tlae  Navy  Depsrtmfint  deato  with 
Um  most  difltoult  and  totricate  eharacter.  Yott 
.  man  to  the  Navy  who  would  pvopecly  control 
ments.  but  it  might  be  impossible  to  get  a  man 
oiy  to  properly  control  ,both  departments, 
to  our  history  has  always  been  eljBctoat.  It  baa 
prepared.  In  the  War  of  1817  QexMral  KUU 
his  army  without  firing  a  shot,  while  bto 
.he  Navy,  fought  the  ConstitvtUm  to  a  great 
the  Ouerriere. 

■American  War  we.  witnessed  a  gtartog 
how  our  success  was  imperiled  by  the  to- 
the  beads  of  the  War  Departoient  The  soldlext 
iperl^  aimed,  eq^lpped.  f cd»  and  cared  for. 
itots  were  sent  to  the  front  with  oteoIeU  Sprtng- 
combat  an  army  that  was  equipped  with  tlM 
rifles  and  smokeless  powder.  Ttie  medical 
was  a  diisgrac^  and  thousands  of  men  verg 


sacrifled  ti  disease  owing  to  the  want  of  proper  preparatloiK, 
On  the^ther  hand,  the  Navy  Department  *as  adesjoatriy 
equipped  ind  prepared  for  actton;  so  that,  wtthto  a  tern 
days  af terfwar  was  declared.  Dewey  wm  on  Ms  way  to  tro 
PhiBpptoel.  TIm  men  of  the  Ifayy  were  »dggTOt»y  j<l»ttwj 
j^p<^  fed.  [There  were  no  eomplstots  shoot  gnribsluyJ  bed 
or  lack  of  taedlcal  supplies  and  attention.-  Soppoee  the 
Navy  l)epirtment  had  the  same  sort  of  bnritas  at  its  head 
as  prtiti«rroachsafed  to  the  Pepaitment  of  Wsr!  ^ 

I  woola'  recommend  tt»t  the  Bconomy  CummlltaBe  ana 
others  toMr^ted  read  the  Martial  Spirit,  by  Wtater  MMs. 

In  the  flvll  War.  If  It  had  not  been  forttie  effc-leney  of 
the  Haryl  tmder  separate  control;  General  drant  wo«dd 
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never  have  been  aUe  to  make  his  historic  capture  of  Fctfts 
Henry  and  Donelson.  Oeneral  Halleck  was  a  akilled  mili- 
tarist. He  had  written  bocAs  on  military  strategy,  and  was 
supposed  to  know  how  campaigns  should  be  planned  and 
conducted,  but  he  could  not  grasp  the  proposal  of  Qrant  to 
capture  Forts  Henry  and  Dooelson.  General  Grant  got 
in  touch  with  Admiral  Foote,  and  Poote  was  prepared  to 
take  Grant's  Army  down  and  make  the  attack.  So  it  was 
all  through  the  Civil  War — ^blunders  on  the  part  of  the 
Army.  eflBdency  on  the  part  of  the  Navy.  Better  keep  them 
separate  and  allow  the  President,  as  Commander  in  Chief, 
to  coordinate  them  as  the  occasion  requires. 

In  the  World  War  the  same  conditions  of  inefficiency  pre- 
vailed until  tte  President  intervened  and  brought  order  out 
of  chac3.  Read  Pershing's  Memoirs  on  that  subject. 
[Applause.] 

Mr.  CHEFEKPIELD.  Mr.  Chairman.  I  consider  Title  VI 
now  under  consideratian  to  coDSolidate  the  operations  of  the 
Army,  Navy,  and  air  forces  under  a  tingle  department  of 
national  defense,  as  about  the  moat  unfortunate  proposition 
that  could  be  presented  to  Congress  at  this  time,  and  par- 
ticularly when  it  comes  in  this  form  and  with  the  sUght 
consideration  and  discussion  that  can  now  be  given  to  it. 

The  proposition  to  make  such  a  consobdation  is  refuted 
by  all  of  the  glorious  history  of  oar  coimtry.  atx  land  and  on 
sea.     (Apiriause.] 

I  am  weU  aware  there  are  those  who  would  seek  to  mini- 
mize the  accomplishments  of  our  Armies  and  our  Navies, 
bat  every  war  has  shown  us  that  as  to  both  the  Army  and 
Navy  a  divided  responsibility,  a  separate  command  for  each. 
but  yet  with  the  fine  cooperation  between  them  that  history 
records,  has  produced  outstanding  results  to  which  the  whole 
woild  had  paM  acclaim  and  of  which  every  American  citizen 
may  be  proud. 

I  am  not  going  to  consider  now  the  question  of  economy, 
as  time  forbids,  but  It  is  the  consensus  of  opinion  of  those 
whaare  infcuined  that  to  maintain  an  air  force  for  the  Army 
and  an  air  force  for  the  Navy  and  an  independent  air  force 
win  cost  Just  as  much,  whether  they  are  under  unified  con- 
trol or  operated  separately.  Likewise  the  cost  of  feeding. 
ek>thlng.  and  tnms|>orting  soldiers  and  sailors  would  be  no 
less  if  they  should  be  placed  under  a  single  department  of 
national  defense. 

The  reason  I  am  not  going  to  consider  the  alleged  economy 
involved  is  because  I  do  not  propose  to  set  off  proposed  and 
uncertain  economy  against  the  lives  of  our  soldiers  and 
sailors,  against  their  blood,  and  against  the  security  of 
our  shores  and  the  welfare  of  our  Nation  in  time  of  war. 
[Applause.] 

We  have  had  experiences  troax  the  past  that  it  seems  to 
me  should  guide  our  steps  now.  All  of  them  are  against  the 
proposed  consolidation. 

I  lay  down  the  proposition  without  the  slightest  hesitation 
that  th^re  is  no  man  on  this  continent  to-day  who  is  large 
enough  or  who  is  so  constituted  mentally  or  by  reason  of 
training  and  education  that  he  could  exercise  at  the  same 
time  unified  control  and 'command  over  the  Army  and  the 
Navy  and  the  air  forces  of  the  Nation.  There  is  no  man 
living  so  constituted  that  he  is  mentally  and  temperamen- 
tally sufficiently  unbiased  with  reference  to  the  various 
branches  of  the  service  that  he  could  apply  principles  of 
"^.istice  and  fairness  to  each  of  them  without  displaying  a 
preference  for  one  over  the  other. 

It  is  true  that  there  is  no  man  of  such  gigantic  capacity  who 
could  successfully  and  at  the  same  time  direct  in  time  of 
war  aai  forces  on  lozul  and  those  on  the  sea;  nor  could  he 
understand  the  pdplexing  problems  of  each  and  the  prin- 
ciples of  combat  which  would  apply  to  both. 

It  is  true.  Mr.  Chairman,  there  is  nothing  that  is  more 
aartous  and  owe  racking  to  contemplate  or  witness  in  its 
operation  than  the  staff  of  atther  an  amqr  or  a  navy  in  time 
of  national  stress  and  warfare,  and  that  is  all  we  are  main- 
taining an  azmy  and  a  navy  lor — to  provide  security  and 
protection  for  the  days  when  the  life  and  the  welfare  of  the 
nation  are  threatened  by  war.    Such  a  situation  difmanrts 


the  last  atom  of  capacity  and  ability  and  attention  and 
energy  which  is  possible  to  be  given  by  each  and  every  man 
constituting  such  a  staff.  They  well  know  and  understand 
that  the  welfare  and  safety  of  those  engaged  in  warfare,  as 
well  as  the  security  of  the  Nation,  depends  upon  the  success- 
ful accomplishment  by  >hem  of  their  task. 

A  staff  engaged  in  the  problem  of  furnishing  supplies, 
conducting  transportation,  making  available  munitions  for 
battle,  and  working  out  the  problems  of  combat  for  a  force 
which  may  extend  over  a  front  of  many  miles,  has  no  time 
under  such  conditions  to  deal  with  the  problems  that  may 
confront  the  Navy  and  a  cmnbat  on  the  seas. 

The  proper  conduct  of  an  efficient  staff  in  time  of  war 
means  that  every  man  is  being  used  at  his  highest  power, 
and  to  the  greatest  advantage  for  the  purpose  of  solWng 
the  problems  that  lie  before  it. 

It  is  perfectly  apparent  there  is  no  staff  or  organisation 
that  could  be  perfected  that  would  be  competent  in  time  of 
war  to  handle  the  manifold  problems  of  the  Army  and  at 
the  same  time  those  of  the  Navy  and  air  forces  without 
breaking  down,  signally  falling,  and  bringing  disaster  to 
our  Nation.  [Applause.]  This  of  necessity  comes  from  the 
varied  and  different  conditions  under  which  an  army  and  s 
navy  would  operate  and  from  the  great  distance  that  fre- 
quently would  separate  them  in  their  respective  activities. 

I  say  to  you.  that  an  organization  which  places  an  army 
under  a  competent  leader  and  staff,  and  a  navy  under  a 
competent  leader  and  staff  can  deal  better  with  the  perplex- 
ing problems  of  war  than  would  be  possible  under  a  single 
department  of  luitional  defense. 

We  should  not  engage  in  an  untried  experiment  that  is 
fraught  with  such  terrible  consequences  at  this  time  when 
the  judgment  of  the  military  experts  of  the  world  and  our 
own  experimce  is  recorded  against  it. 

Can  any  man  conceive  how  the  pages  of  history  would  be 
changed  if  Wellington  had  been  in  commaiMi  of  the  land  and 
naval  forces  of  England;  and  likewise  what  might  have  been 
the  result  if  Lord  Nelson  had  not  only  commaiided  the  navy 
but  the  army?  It  would  have  been  a  "confusion  worse  con> 
founded." 

One  can  not  contemplate  such  ik^  situation  with  the  slight- 
est composiu'e.     [Applause.]  '^ 

[Here  the  gavel  fell.] 

Mr.  HOLADAY.  Mr.  Chairman,  during  the  last  Congress 
a  commission  was  appointed  consisting  of  6  Cabinet  members, 
4  Members  of  the  Senate,  and  4  Members  of  the  House, 
known  as  the  War  Policies  Commission. 

I  had  the  privilege  of  serving  on  that  commission.  Th^re 
appeared  before  that  commission,  introduced  by  the  present 
Secretary  of  War,  Barney  Baruch,  who  during  the  war  was 
chairman  of  the  War  Industries  Board.  He  was  a  man  who 
performed  signal  service  for  his  country  and  was  honored 
by  his  country  and  by  foreign  nations.  In  five  minutes  It 
is  impossible  for  me  to  go  into  his  testimony  at  any  great 
length,  but  I  believe  It  would  be  worth"  while  for  every 
Member  of  this  House,  and,  for  that  matter,  for  every  man 
and  woman  in  the  country,  to  read  the  statement  and  testi- 
mony of  Barney  Baruch. 

It  was  given  more  than  10  years  after  the  war  closed, 
made  calmly;  and  with  the  interest  of  his  coimtry  at  heart, 
he  pointed  out  to  the  commission  the  handicap  under  which 
this  country  entered  the  World  War. 

While  the  commission  was  limited  by  authority  of  the 
resolution  appointing  it,  and  they  gave  consideration  more 
especially  to  supplies,  yet  I  believe  there  Is  no  man  that 
can  read  the  testimony  of  Barney  Baruch  and  fail  to  come 
to  the  conclusion  tliat  tiie  tiling  we  need  in  the  interest  of 
public  defense  and  economy  is  the  combination  of  all  arms 
of  defense  into  one  general  department  of  national  de- 
fense.    [Applause.] 

I  do  not  know  how  much  money  can  be  saved,  but  let  me 
say  to  you  gentlemen  that  the  man  who  bad  charge  of  the 
(Huchasing  of  war  supplies  for  the  World  War  testified  be- 
fore our  committee  that  if  we  had  had  a  uniform  system 
of  purchasing  supplies — and  the  gentleman  from  Oregon 
£Mr.  Maaxnl  says  that  this  bill  would  ruin  the  efficiency  of 
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the  Aimr  «nd  Vmrr.    Uiltmtt  im  Hat  worda  of  the  maa  who 

purchased  the  supplies  in  the  World  War.    He  says: 
**l  m  woatd  wdiioa  tte  eoM  of  war  by  BO  pv  ecna  and  I  billeve 
by  an  irtn  graatUr  flgtire.  i^i^cjgauu.'i 

[Applause.  1  .Tts*rff> 

Mr.  BBITTBN.    Witt  the  gentleman  yieldt 
Mr.  HOLADAY.    No;  I  can  not  yield.    I  have  only  five 
miautea.    I  am  giving  you  his  statement,  the  statement  of 
the  man  who  liad  ,the  duty  of  purchasing  these  supplits. 
a  statement  made  Ui  yeajrs  after  the  dose  of  the  war. 

Have  you  ever  stopped  to  think  t^at  if  anoth^  war 
comes  the  thing  that  is  proposed  to  be  d<»ne  in  this  bill  will 
in  effect  be  done,  and  that  it  will  be  absolutely  necessary 
before  all  of  our  arms  of  national  defense  can  begin  to 
function  that  there  be  a  single  head  to  direct? 

Combining  the  War  Departmoit  and  the  Navy  Depart- 
ment Into  one  department  of  national  defense  should  be 
done  not  only  in  the  interest  of  economy,  but  in  the  interest 
ol  our  national  defense.     [.Aj}plausc.l 

Mr.  SCHAPER.    Mr.  Chairman,  I  rise  in  support  of  the 
-    amendment.     In  five  minutes  one  can  barely  scratch  the 
flurXace  of  .this  important  proposition.    It  is  ridiculous  to  ex- 
pect the  Members  of  Congress  to  vote  to  change  drastiBaUy 
the  old  established  policy  of  our  nati^mal  defense,  which 
carried  us  successfully  through  the  World  War,  after  a  brief 
consideration  allowed  under  this  ecoiKHny  bilL    If.  as  the 
previous  speaker  stated.  Mr.  Barney  Baruch  incttcated  that 
we  must  foUow  this  proposition  in  order  to  maintain  an  ade- 
quate defense,  then  why  daring  the  World  War  did  not  the 
Democratic  administration  of  Mr.  Baruch  consolidate  the 
Army  and  the  Navy?    The  gei^eman  from  Massachusetts 
(Mr.  Coraraav],  in  support  of  the  Army  and  Navy  canaoiida- 
tion,  indicated  that  the  allied  forces  on  land  were  under  the 
concentrated  direction  oi  General  Poch. 
V     i  Is  that  an  argmnent  in  favor  ol  consoMdating  the  Army 
'^'^     and  the  Navy?     The  navies  of  the  nations  engaged  in  the 
conflict  on  the  side  of  the  Allies  in  the  World  War  ^ere  not 
united  with  the  armies  under  the  central,  unified  control 
of  Oeneral  Poeh.    Therefore,  if  Mr.  Coioiebt  looks  to  the 
World  War  for  a  precedent  upon  wWch  to  predicate  his  po- 
sition on  the  pending  oansoUdatian,  he  should  onxMS  it 
fyiBt«ai^  of  BuniMrting  it.    As  the  gentleman  from  Oregon 
[Mr.  MttTml  has  indicated,  the  Committee  on  Expenditares 
in  the  Executive  Departments  hekl  extensive  hearings  on 
this  Aim^  and  Navy  consolidation  propositioB.    Only  Um 
witnesses  appeared  in  favor  o<  the  MU.  Mr.  Brun.  the 
author,  and  Mr.  MyniTAMSoa.  who  is  the  real  author  of  this 
consolidation,  whose  bill  Mr.  Bruis  copied  practteaHir  in 

teto. 

Mr.  BYRNS.    The  goitleman  ou^t  not  to  auike  ttiat 

statement,  because  it  is  not  so. 

Mr>  8CHAFBB.    Who  else  testified  before  ttat  committee 
!n  favor  at  the  consolidation? 

Mr.  BYRNS.    I  am  talking  about  the  bill  and  the  state- 
ment about  it  that  the  gentleman  just  made. 

Mr.  8CHAFER.    In  the  last  Congress  Mr.  Willxsmsosi 
Introduced  a  bill. 

Mr.  BYRNS.    The  gentleman  said  that  I  copied  that  bill, 
and  that  is  not  true. 

Mr.  SCHAPER.  Well,  your  bill  was  introduced  after  his, 
anyhow,  and  the  gentleman  can  not  deny  that.  The  latest 
author  of  the  Army  and  Navy  consolidation  bm,  the  gentle- 
man from  Tennessee  [Mr.  ByxksI  appeared  before  the  Com- 
mittee on  Expenditures  In  the  Executive  Departments  with 
the  cry  of  economy  and  testified  how  nujch  savings  were 
going  to  be  had.  If  any  Member  of  the  House  ought  to 
know  if  any  savings  can  be  had  and  where,  then  the  chair- 
man of  the  Committee  on  Appropriations,  who  has  been  on 
that  committee  for  many  years,  appropriating  for  the  Army 
and  Navy,  ought  to  have  some  tangible,  definite  idea;  but 
he,  in  answer  to  a  question,  indicated  that  he  could  not  put 
his  finger  on  any  tangible  saving. 

The  Expenditures  Committee,  after  careful  and  lengthy 
consideration,  voted  to  km  the  Byms  consolidation  bill. 

In  the  Economy  Committee  report  on  this  drastic  policy 
of  overtiu-ning  oiu-  national-defense  policy  there  is  but  one 


paragraph 
The 
the 
those 
It  is  rath 
policy  of 
on  this  b 
was  first 


iwith  reference  to  tUs  title  of  tbm  ecopoaay  ML 

of  iUk  Economy  Committee  docs  not  even.  Intform 

Irs  of  the  House  that  they  coukl  obtefn  a  conr  of 

which  the  Committee  on  Ezpeodituzes  bekk 

xemarkaUe  that  on  this  radical  daaaflt  of  «v 

jtional  deSenae,  the  Economy  Committee  report 

was  not  available  until  the  morning  that  the  MH 

nsidered.    There  is  just  one  tarief  paragrai^  on 


the  Army  [and  Navy  consoUdation  in  that  report  and  ne 


printed 
Members 
vote  for 


^  on  the  economy  bill  availably  and  the 
tlie  HoiMe  of  Rei»e6entatives  are  now  aaked  to 
_  Aimy  and  Navy  consolidation  moostrositv.  which 
was  killed  fafter  hearings  and  many  days  of  executive  sea- 
sions  in  the  Committee  <m  Expendtttures  in  tiie  Bxecntive 
Departmeate.  Is  tt  any  wonder  that  many  people  in  America 
are  temptid  to  bold  this  C<mgrefia  in  disrespeot?  Mo  one 
except  thi  gimtleman  from  Tenneaeee  [Mr.  Btbus).  the 
author,  and  tlie  gentleman  from  South  Dakota  [Mr.  WiLb- 
XAMSoa]  testified  in  favor  of  this  consolidation. 

Are  we  gbdni;  to  follow  that  kind  of  economy  hysteria?  IftL 
BTvirs  stands  one  way  to-day  on  the  consolidation  and  an- 
other wi^lo-iDorrow.  just  as  be  did  on  the  Interior  Depart* 
ment  i^^Tppriation  bill.  Before  our  oofxmuttee  be  was  gotov 
to  save  $2M.0()a.000.  but  could  not  definitely  point  to  where 
one  petmjii  could  be  saved,  and  a  couple  of  we^s  later  be 
signs  the  report  of  the  Economy  Committee  and  Indfcatee 
that  only  »bout  $50,000,000  will  be  saved.  If  we  want  to 
foUow  th4t  scsri  of  economy,  tben  we  might  inst  as  well 
an  appropriation  of  $1  for  these  estahhshraents; 
IB  a  future  war.  hire  tbe  Mexican  Army  and  the 
v  and  put  aU  of  eur  admirals  aixl  generals  who 
i3g  about  flg*«fci»n  Into  the  ranks  of  the  unem- 
e  the  Mexican  Anny  and  the  Chinese  Navy  m 
_:ural  Bykhs,  Gen.  Barney  Banidi,  and  OHnral 
and  tell  them  to  fight  the  enemy,  save  the  Uvea 
and  the  N^ion.  TUs  consoUdattan  gives  aam 
*  nr**'"*^**'  aothorlty  to  coneottdate,  eliminate^ 
._  (Teate.  and  praetically  do  anything  lie  destrea 
to  Dcpiotment  and  Navy  Department,  and  almost 
loll&rs  a  year  expended  for  our 


cruel.    In 

slderable 

cimfUct 

Mr 

months  o: 

conunan 

rines 

coBomand 


we  have 
Gentlemej 
cost  of 
000.000 


iJCAN.    The  time  of  the  gentleman 
cxpized. 

[UARDIA.    Mr.  Chairman,  tf  there  Is  one  subjttrt 

that  any  Member  of  tids  Hoose  who  Ji  stxtdlous 

lesWatton  could  obtain  infonnatlon  about,  It 

T^e  matter  of  tbe  inniwitdsfflew  eC  tlM 

the  Navy  has  been  before  Oongicse  for 

^ _  betaune  very  acute  and  haa  been  dienmied  fi 

the  time  k  the  General  wnrtmR  oomrt-maitiaL  I 
in  this  mi|kute  discuss  tibe  strategy  d  the  next  war.  but  any- 
one who  kjNps  inf<Hrmed  on  modem  weapons  eC  warface  nnal 
know  thai  tfce  safest  iHace  in  the  next  war  witt  be  in  the 
first-Unelreiteh.  Bvcry  cttj  will  be  the  lanPBi  of  attaek. 
Bvery  wonui.  child,  and  nonconriMtant  vnder  eonttnnous 
danger  of|^.  The  next  war  will  be  terrilBle^  terrifying,  and 
evcsry  emersency  we  baive  had.  we  kaee  bad  «on- 
__  <d  time,  energy,  and  mflcey  by  reason  of  the 
ween  the  two  bcancbea  of  tbe  national  defoiea 

.  one  of  tbe  first  orders  issued  after  a  few 

wrangling  in  the  World  War  was  to  put  a  tmified 
in  every  place  where  it  was  possible,    "nfce  ma- 
it  at  Chateau-Thierry  just  as  well  under  a  military 
as  tbe  Army  transport  cooperated  undsr  naval 
commancu  for   the   transportation   of   trqops.     Tbe   Navy 
maiuied  tne  big  siege  gims  on  the  western  front  eOdeiitly 
and  effec^vely  trnder  the  Army.    If  there  is  one  subject  that 
midete  information  on,  it  is  thi»  item  in  the  bili 
have  been  asking  for  a  bill  of  partieulazs.    The 
_imce  in  the  Army  alone  is  $10,000,000,  and  $12.- 
Qie  Navy;  conadering  obsolescence,  r^ialrs.  ex- 
perimentTcast.  necessary  reserve,  we  could  save  in  those 
items  alo|ie  15,000.000.    In  the  Medical  Corps  maintenance. 
lousing,  hospitals,  we  could  save  at  least  $1,000,000^ 
a  censonrative  estimate. 

K  HULL.    Wm  the  gentleman  yield? 
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Ut.  LaOUABDIA.    I  ftm  sony.    I  can  xK>t 

Mr.  WILLIAM  B.  HULL.    TeH  XM  how  it  could  be  Bayed. 

Mr.  LaODARDIA.  In  tbe  purchase  of  supplies,  food  and 
clothing,  nonmilitary  supplies,  or  let  us  call  tt  the  buriness 
en4  of  the  Army  and  Navy,  there  is  an  item  of  $110,000,000 
in  the  Army  and  Navy.  Conceding  a  saving  of  5  per  cent 
alone,  there  to  $5,300,000. 

In  aviatkm.  preliminary  training,  supplies,  equipment, 
fr^ffir%t»n»nrm  we  are  Spending  during  the  current  fiscal 
year  for  Army.  $31,000,000;  Navy.  $31,000,000.  We  can  save 
from  fifteen  to  eighteen  million  dollars  there.  No  one  can 
contradict  that  figure,  with  the  experience  we  have  had  in 
aviatttm. 

Mr.  BULWINKLB.    WOI  the  gentlenum  yield? 

Mr.  LaOUARDIA.    I  am  sorry.    I  do  not  have  time. 

In  the  matter  of  transportation  and  communication  there 
would  be  a  saving.  The  total  cost  is  $19,000,000.  There 
would  be  a  saving  of  at  least  $1,000,000. 

In  overhead  and  administration,  a  combined  cost  of  $11.- 
000.000.    Surely  we  can  avm  $1,100,000. 

For  years,  by  reason  of  the  new  weapons  of  warfare,  there 
has  been  a  conflict  as  to  who  should  take  Jurisdiction  over 
the  coast  defense.  The  Navy  claims  jurisdiction  over  the 
coast  defense.  The  Army  claims  Jurisdiction  over  the  coast 
defense.  We  know  that  the  attack  will  be  from  the  air 
and  under  the  water,  and  the  only  way  to  solve  that  con- 
trover^  is  to  establish  one  national  defense,  and  let  that 
unified  commtuid  have  complete  power  and  responsibility 
of  our  coast  defense. 

Mr.  Chairman,  so  much  has  been  stated  to-day  on  this 
Item,  and  some  of  the  chief  opponents  of  Army  and  Navy 
eonatdidation  have  been  those  who  are  willing  to  vote 
economies  on  matters  with  regard  to  which  we  had  no  in- 
formation at  all,  let  me  say  to  my  colleagues  who  have  been 
criticizing  me  for  trsring  to  save  the  American  family  and 
tkm  American  scale  ot  wages,  if  you  want  to  economize.  If 
you  want  to  increase  the  effldency  of  our  national  defense, 
here  is  the  opportunity  to  do  it.    [Applause.] 

Hie  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  FRENCH.  Bir.  Chairman.  I  rise  In  favor  of  the 
amendmentk  \ 

Mr.  TABER.    Will  the  gentleman  jrield  for  a  question? 

Mr.  FRBNCH.    I  yield. 

Mr.  TABER.  I  have  been  a  membtr  of  the  Subcommittee 
OD  Anay  Appiopriations  for  four  years  and  the  Subcom- 
mittee on  Navy  Appropriations  for  nine  years.  I  believe 
there  is  no  saving  that  can  be  made  by  consolidation  that 
oan  nci  be  made  without  it,  and  I  believe  that  consolidation 
win  result  in  terrifle  increases  in  cost.    [Applause.] 

Mr.  FRENCH.  The  great  respect  that  I  hold  for  the 
chairman  of  the  committee,  MY.  MtDuwra,  and  his  associ- 
ates who  have  labored  so  earnestly  in  the  preparation  of  a 
measure  that  seeks  to  reduce  the  expenditures  of  the  Na- 
tional Qovemment  makes  It  exceedingly  dlf&cult  for  me  to 
make  any  suggestfcm  that  is  nol  in  complete  harmony  with 
the  reoommendattons  of  the  committee. 

However,  when  tt  is  proposed  that  the  two  national  de- 
feskse  arms  of  the  Nation,  the  War  and  Navy  Departments, 
be  combined,  the  proMmi  becomes  so  definite,  so  serious, 
that  iMust  tndirato  to  the  House  my  tbmight  upon  the 
proposition.- 

Trom  very  dose  association  with  this  subject  during  the 
last  10  years,  and  as  one  who  believes  in  teamwork  looking 
to  the  reduction  of  nati<mal  armaments,  I  can  not  feel  that 
ttte  recommendation  that  is  made  by  the  committee  is  in  the 
Interest  either  of  sound  national  policy  or  economy  from 
the  standpoint  of  the  coming  year  or  from  the  standpoint 
of  any  considerable  number  of  jrears. 

I  am  opposed  to  it  because  I  believe  that  the  essence  of 
oar  Government  institiiticms,  with  relation  to  any  crisis, 
should  be  efpciency.  I  am  opposed  to  it  because  there  is  to- 
daj  not  a  (^ded  but  a  united  national  defense  in  our  coun- 
try, imder  one  head,  namely,  the  Commander  In  Chief,  the 
President  of  the  United  Stotes.     [Applause.1    _ 


I  am  opposed  to  it  because  I  believe  that  from  the  stand- 
point of  economy  it  is  a  false  trail. 

The  burden  of  proof  is  upon  those  who  urge  this  title 
to  show,  item  by  item,  where  econcxnies  can  be  made. 

CONTRAST    TO    ECPEMENCK    Of    NATIONS 

The  proposition  of  combining  the  War  and  Navy  Depart- 
ments is  not  new. 

When  our  Gtovemment  was  organized,  thes^  two  agencies 
Of  defense  were  one;  but  as  the  question  was  studied,  it 
became  apparent  to  the  fathers  within  a  very  few  yeartlj' 
that  a  better  plan  would  be  to  separate  the  two  activities, 
with  the  result  that  during  the  administration  of  Jc^m 
Adams  the  Navy  Department  was  created  as  a  department 
distinct  from  the  Department  of  War.  Thus  for  135  years  It 
has  been  the  established  policy  of  the  Government  to  main- 
tain tiiese  two  definite  arms  of  our  coimtry's  defense. 

The  policy  of  the  United  States  is  the  policy  that  is  fol- 
lowed by  most  great  powers.  I  do  not  mean  that  this  factor; 
alone  should  be  controlling,  but  I  do  mean  that  it  should  btfl 
impelling  as  a  challenge  to  be  sure  of  our  ground  before 
we  make  a  change. 

Following  the  World  War  Great  Britain  found  herself 
burdened  with  enormous  indebtedness  and  confronted  witllf 
heavy  annual  financial  responsibilities.  How  to  reduce  thi 
expenditures  of  government  was  a  serious  problem,  and  tii ' 
1922  a  committee  was  appointed  by  the  BritLsh  Government 
which  gave  intensive  study  to  this  question,  with  the  result*} 
t^at  the  committee  reported  adversely  upon  the  proposed 
union  of  the  military  and  naval  defenses  of  the  British  Gov- 
ernment. A  later  study  was  made  of  the  question.  Tou 
will  recall  that  during  the  last  year  the  British  Government 
was  face  to  face  with  an  economic  crisis.  Expenditures  h«id 
to  be  reduced:  ways  had  to  be  found  for  the  budget  to  be 
balanced.  Another  examination  was  made  to  determine 
whether  or  not  upon  further  consideration  the  war  and 
navy  departments  of  Great  Britain  could  be  combined.  In 
spite  of  the  stress  of  necessity  for  the  saving  of  every 
expenditure,  the  decision  was  adverse  upon  this  proposition. 

Mr.  PARKER  of  New  York.    Will  the  gentleman  yield? 

Mr.  FRENCH.    Briefly. 

Mr.  PARKER  of  New  York.  Does  the  gentleman  know 
that  the  so-called  Morrow  Board,  appointed  by  President 
Coolidge  in  1920.  which  gave  two  months'  study  to  the  effect 
of  consolidation  of  aviation  in  the  Army  and  the  Navy,  a 
board  of  which  the  gentleman  from  Georgia  and  myself 
happened  to  be  practically  the  only  legislative  members, 
found  unanimously  against  the  efficiency  of  consolidating 
those  two  services? 

Mr.  FRENCH.    The  statement  is  true,  and  I  was  aboQl  I 
to  refer  to  the  study  and  the  conclusion. 

WHAT    OCXS    THK    PXOPOSAL    MBANT 

As  we  turn  then  to  the  proposition  in  the  bill  of  combining 
the  War  and  Navy  Departments  of  Government  we  natural^  ' 
ask.  What,  does  it  mean?  Does  it  mean  reduction  of 
officers  and  men?  Does  it  mean  the  elimination  of  naval 
craft?  Does  it  mean  material  modification  of  these  two 
establishments?    I  think  not. 

These  objects  can  be  sought  equally  as  well  with  thg 
departments  separate  as  though  they  were  combined. 
iroT  nr  trs  nrmusr  or  sottno  cconokt 

In  my  Judgment  the  proposed  amalgamation  of  the  de- 
partments is  not  in  the  interest  of  sound  economy.  If  it 
were  found  to  be  contrary  to  best  national  policy,  then  any 
combination  that  we  would  make  to-day  would  necessarily 
be  temporary.  U  temporary,  no  Justification  in  the  name 
of  economy  can  be  urged. 

It  can  not  be  sustained  upon  the  basis  of  a  temporary 
expediency  for  the  reason  that  greater  expenditures  would 
need  to  be  met  in  making  adjustments  between  the  two 
services  than  would  be  the  cost  of  continuing  the  two 
services  as  they  now  are  with  whatever  adjustments  prop- 
erly may  be  made  to  meet  the  present  economic  situation. 

Economies  can  not  be  effected  unless  reductions  may  be 
made  in  personnel.  In  ships,  in  abandonment  of  plants  and 
warehouses,  in  abandonment  of  materiel;  but  all  of  these 
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uodtflcatlons  would  mean  exp^kBtoea  and  aot  economies 
If  ttie  program  were  to  be  but  temporary. 

If,  as  I  believe,  the  program  is  contrary  to  sound  ptdley. 
tiken  ntrt  only  would  ineffectual  efforts  be  made  to  rediice  the 
burden  of  expesnditure  during  the  next  year  or  during  tlie 
xwxt  several  years,  but  added  expenditures  woiUd  be  required 
in  reassembling  the  disturbed  brandies  of  the  estabhishmfant 
when  arpn^i^*^  departments  again  would  be  establisiied. 
vnaam  wocos  acoKoaKixa  bb  voxnfDt 

Would  economies  be  found  in  personnel?  Pay  Is  the 
largest  item  <rf  expense  that  enters  into  eacii  branch  of  the 
service.  Unless  reduction  in  numbers  of  officers  and  enlisted 
and  clvffian  personn^  be  made,  this  item  would  not  be  dis- 
tiBt)ed.  As  to  pay.  which  Is  to-day  more  than  two-thirds  of 
the  entire  budget  of  the  Navy  and  considerately  more  than 
ttet  of  the  Army,  the  item  would  be  no  more,  no  le«aJ> 

Would  economies  be  foimd  In  construction  or  repair  of 
Alps?  With  the  exception  of  a  few  transports  or  >upi^ 
ships,  tugs,  dredges,  and  small  haxt)or  craft  connected  witti 
fhe  engineering  work  of  the  War  Department,  practic^ 
all  the  craft  of  the  United  States  in  her  military  esUbUA- 
nents  belong  to  the  Navy.  Ships  are  Iwllt  in  navy  yards 
by  private  contract.  Bhipe  are  repab«l  for  the  most  part 
In  navy  yaids  «nder  the  Oovemment,  though  the  War  and 
navy  Departments  draw  to  some  extent  upon  private  estab- 
lishments for  this  service.  Each  particular  Job  is  complete 
within  itself.  Whether  bids  or  estimates  be  called  for  by 
an  officer  called  the  Secretary  of  National  Defense  or  me 
Secretary  of  War  or  the  Secretary  of  the  Navy,  it  is  diffi- 
cult to  see  how  there  could  be  any  differences  whatever  in 

this  item 

More  than  that,  under  existing  law.  amplified  in  another 
section  in  the  particular  hfll  which  we  have  before  us  for 
consideration,  provision  is  made  for  tJej't^^^fVj^f^: 
ties  and  ladUties  of  o«e  denartenent  In  tije  handhng  of 
work  of  other  departments. 

Woold  redaction  be  made  to  aircraft?  In  large  P"*^ 
air  serrioes  of  the  Army  andHavy  are  distinct;  in  part  they 
an  common.  Tbit  Navy,  generally  speaking,  has  to  do 
vttli  ■ctlvtties  at  sea;  the  Army  with  activities  over  land 

x«icas.    The  Wavy  must  have  Its  airpilane  carriers,  its  repair 
i^iipt.  its  llytag  decks,  its  catapults,  its  shore  bases;  witii  lOl 

'r^  tSlch  the  Army  has  nothing  to  do.    On  the  other  hand, 

^me  Army  has  its  great  landing  stations  or  bases,  its  plana. 

rttts  shops,  its  fleMs.    Tfcere  may  be  some  dwPjc***;^^*^ 
certafai  types  at  planes  that  are  Interchangeabte  between 

Army  and  Navy.  .»^«„4. 

To  the  extent  ttiat  this  xnay  be  true  and  to  the  extent 
tlMU  «elds  and  tinning  stadiDBS  may  be  used  in  oommon. 
the  problem  of  working  out  a  wntted  use  is  one  tha*  «n  be 
handled  by  the  two  departments  quite  as  weU  as  by  the 
amalgamation  of  the  two  departments  into  one.  It  may 
be  that  upon  tins  subject  furtJier  st\idies  should  be  xnade. 
but  I  beheve  that  if  we  can  work  out  a  program  of  «till»- 
tion  of  planes  ior  certain  types  of  Navy  work  ttoat  can  be 
used  Interchangeably  for  Army  and  for  Navy,  the  problem 
can  be  met  quite  as  eflfectiv<eliy^jnder  existing  institutions  as 
through  tlie  ammlgam«tion  of  the  two  services.  _.  . 

Pilots  must  be  trained  differently.  Navy  ptlflte  must  be 
weU  veraed  in  navigation,  nmst  know  problems  of  «»«»». 
must  know  technique  not  required  of  Army  i*lots;  wWte. 
an  the  other  hand,  the  Army  pilot  must  know  in  a  broad 
way  problems  that  are  pecMtiar  to  the  Army. 

Is  it  propoeed  to  amalgsBiate  the  great  training  wade- 
Bies  0tttm  tm>  institutions.  West  Point  and  Annapolis? 
This  has  been  suggested.  At  West  Point  and  at  Annapolis 
the  Government  has  invested  miUions  of  dollai*. 

What  economy  could  possibly  be  served  by  tt»e  amalga- 
mation of  the  two  Ftoats  by  ttie  education  lor  distinct 
careers  of  two  groups  of  stiidents  •«  ««'  ^  "^ ^J 
AnnaaoUfl  migW  take  are  of  the  enrollment  at  West  Point 
you  would  need  to  enlarge  the  physical  plant  at  A^voOs, 
or  tar  W*«t  rttot  to  handle  the  present  enrottnent  at 
Annapolis  you  would  need  to  enlarge  the  physical  planj  at 
.  f«^  Point,  aarttf  this  coarse  Is  not  ia_ltaKtotereat  of 
ceonomy.  ^^^ 


Db  it 
ao,  I 

branches 
abundance 
cation  in 
ment.  it 
ttirough 


mat  eeotwmlBB  te  eOBeled  ia  "''*'!|!fV^ 

„?    Clothing,  dices.  unifonEis  for  tiw  likWnfmt 

the  8ervice--the0e  articles  are  ie«uired  in  audi 

upcm  the  basis  ^tfaer  of  contract  or  of 

IS,  under  the  management  of  etther 

difficult  to  see  how  economies  could  fe 

.Igtunation  of  the  departments. 

As  to  fo6d  supplies  the  problem  is  much  the 
great  food  stores  necessary  for  the  Army  and  for  the  Ma«y 
are  purchased  upon  the  basis  of  competitive  bidding,  and  it 
is  quite  bcirond  reason  to  suppose  that  economies  ootild  toe 
served  thriHigh  a  united  aervioe. 

It  does  ttot  seem  that  economies  could  be  served  in  toe 
f  abrieattoi  1  of  puns  or  powder  or  other  munitii 
ments  anl  alreMdbr  in  existence  under  botti  ,  ^_ 
Investments  lave  been  made.  And  where  we  purebaae,  we 
do  so  by  dialing  for  bids  and  in  large  onantitiea.  Were  ti» 
particular  products  ktentacal  for  both  institutlona,  ewn  thai 
it  would  not  be  clear  that  economies  could  be  attained 
through  aikudgamatioto.  The  War  and  Navy  Depsrterata  do 
teamwork  In  purchases  and  the  great  guns  of  the  Amy 
manotactiired  by  the  Navy. 

This  is  a  problem  of  administration,  and  It  can  be 
died  under  present  comditioDs  with  tte  eOactiveneas  that  it 
could  be  1  iandled  under  a  united  aervtce. 

I  have  Idven  coairiderable  atteatiom  to  tte  atadf  «f  ivo- 
posals  thjjt  in  ti»e  flying  fields  of  the  two  sendees^ and  ki 
the  wai^ouees  economies  might  bt  effected  throofdi 
gamatioa ;  It  It  veiy  possible  that  there  is 


that  but  for  prearat  investments  could  be 
again  the  problem,  la  my  Judgment,  oan  be  hanrttwl  by  ad- 
ministratDn.  We  mast  aiiproaGh  the  queatioa  Orom  the 
standpc^t  ot  present  invcGStxaents.  and  In  haadling  tiM 
Iirobiem  T^  must  determine  wkettier  we  have  not  more  to 
lose  through  the  scrapping  of  established  landing  fields 
and  bullosa  and  tike  expansion  and  modffieation  of  otber 
fields  andplaats  so  that  they  wifi  meet  tlw  needi  of  bolb 


\ 


As  regi  Ms  Medical  oAoers  and  hoapital  facilities,  wberelt 
has  been  suggested  that  we  have  an  excesd^ve  omnber  af 
both.  &m\  in  the  latter  an  unjustifiable  investmeot.  may  I 
say  that  the  medical  departaieDAs  of  bath  scrvloes  are  not 
maintained  upon  the  basis  of  existing  officer  aad  enlisted 
strength  ^  ekiher  service.  Adeonate  hospttals  can  not  be 
maintain^  **»*  ^'^  *«*  capacities  that  under  mnaal 
times  ant  absc^tely  filled.  There  eogfat  to  be  free  beds  at 
all  times i  so  that  in  e^ent  of  epidemic,  la  ewnt.of  emer- 
gency, U»oe  who  are  a«icted  may  lacelva  eare.  What  is 
true  of  iwspital  facilities  is  true  of  mediral  and 
officeis.  lit  would  toe  true  under  any  plan. 
nn  nLWsnmn  ttn  vatiomal 

Considbr  agiUn  the  ^fuestion  <rf  holding  these  two  services 
aepuateior  amalgaaatlag  them  from  the  standpoint  of  the 
President  of  the  United  States.  The  President  of  the  United 
SUtM  b^  the  Constttotion  is  the  Commander  in  CMef  ef 
the  milltery  and  naval  foreas  of  our  oounth^. 

The  dlf enses  of  the  United  States  involve  a  prQiMen  af 
such  msknitude  that  unquestionably  recognition  of  Cabinet 
rank  shtald  be  given  to  the  one  immediately  revonrftale 
to  the^«ident.  . 

In  pait,  the  two  servlcee  are  alflre;  that  Is,  botli  servioes 
exist  for  the  defense  of  the  United  States;  b«it.  la  part,  they 
are  diatnct.  From  tim  standpoint  of  technique,  they  are 
BPpin^ta. :.  services  and  must  always  remain  so.  Bat  from 
eitho-  stBidpolnt.  either  that  of  technique  of  tfee  two  serviees 
or  the  nfcgnitade  of  the  problem  of  the  welfare  of  ear  coun- 
try, it  isjwund  poUcy  that  two  strong  a»en,  and  not  one,  ooo- 
stitiite  tjbe  Presidents  responsible  advisers. 

More  ft»°"  that,  wet*  you  to  amalgamate  tiM  two  depart- 
ments Ibto  one  and  create  one  CaMnet  oflloer  yoo  wtmU. 
have  00  tfased  the  iasue.  You  woold  base  remorved  the  War 
and  liC  Departments  one  step  further  tram  ttw  Pre^d^t 
of  the  ^lited  States,  asxi  thus  you  would  have  lessened  Ma 

^SriSiB  acthrtties  adgtat  function  with  tdghert  efBdcn^ 
to  toe  aot  only  one  Jtenag  aua^— a  aoxt  of 
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supenxum — to  flU  the  ofllce  of  secretary  of  national  defense 
but  there  would  need  to  be  three  strong  assistant  secretaries 
to  the  secretary  of  national  defense  who  would  be  at  the 
bead  of  their  respective  services,  but  who  would  not  have 
places  at  the  Presidenfip  table.  The  Commander  in  Chief 
otr  the  forces  of  the  United  States  thus  would  be  compelled 
to  Usten,  so  far  as  the  Cabinet  meetings  were  concerned,  to 
the  Cabinet  officer  irtio  might  be  impressed  imduly  with  the 
Army  or  with  the  Navy  or  with  the  air  service,  whereas  he 
ought  to  have  as  his  advisors  Cabinet  ofDcers  capable  of  view- 
ing both  the  Army  and  the  Navy  together,  with  the  effect 
that  tbf  air  service  of  each  would  have  upon  the  situa- 
tten. 

So  Importaot  and  fundamental  do  I  regard  this  aspect  of 
the  question  that  in  my  judgm«it  th^  President  would  be 
compelled  to  have  a  sort  of  private  conference  table  where 
would  sit  from  time  to  time  not  the  Secretary  of  National 
Defense  but  the  Assistant  Secretary  for  War,  the  Assistant 
Secretary  of  the  Navy,  and  the  Assistant  Secretary  for  Air 
that  you  propose  to  create,  and  it  might  be  that  he  would 
need  to  rely  more  upon  the  Judgment  of  these  advisers  than 
upon  the  adviser  who  would  fill  the  position  of  member  of 
the  Cabinet. 

nnally,  in  my  Judgment,  we  must  hav<{  regard  for  the 
esprit  de  corps  of  officers  and  men.  We  must  respect  at 
least  the  traditions  of  the  past.  We  must  have  regard  for 
that  friendly  and  admirable  rivalry  that  exists,-  that  always 
has  existed,  and  that  for  the  attainment  of  greatest  efficiency 
ought  to  carry  on.  Nothing  is  more  fimdamental  than 
that  when  men,  even  of  considerable  ability  and  genius,  have 
been  stripped  in  large  measure  of  the  necessity  of  constantly 
bdng  upon  their  toes  in  order  that  they  may  attain  the 
greatest  success  and  outdo  their  com[>etltors  they  slump 
back,  they  retrograde.  It  would  be  true  here.  One  of  the 
-  finest  factors  making  for  the  success  of  the  Army  and 
Navy  of  the  United  States  is  the  healthy  rivalry  that  has 
as  its  objective  not  personal  preferment  but  exceptional 
attainment  in  a  great  program  that  s^ves  to  answer  the 
question  which  of  these  activities  can  serve  best,  which 
can  give  most  to  the  cotmtry  to  which' they  are  dedicated? 
[Applause.] 

The  CHAIRMAN.  Ilie  time  of  the  gentleman  fn»n  Idaho 
has  expired. 

Mr.  OOLTON.  BCr.  Chairman.  I  jureSume  that  a  large 
nijerlty  of  the  members  of  this  committee  were  in  ttae  same 
frame  of  mind  when  we  started  consideration  of  this  amend- 
ment that  I,  was,  as  a  member  of  the  Committee  on  Ex- 
psndttores  te  the  Executive  Departments  when  we  ccxn- 
meneed  our  hearings  on  this  same  bill.  If  I  had  any  incli- 
nation or  any  bias  in  the  beginning.  I  was  inclined  to  con- 
solidate the  Army  and  Navy.  We  went  into  this  matter  for 
many,  many  weeks.  We  studied  the  question  with  a  view 
of  effecting  economies  and  from  the  standpoint  of  efficiency. 
It^ls  a  big  problem  and  can  not  be  lii^tly  treated.  The 
future  w^are  of  this  country,  in  some  respects,  is  at  stake. 
I  therefore  trust  you  will  weigh  well  your  action  on  this 
mxaeaadxDtait. 

Our  committee  gave  careful  study  and  careful  considera- 
tion. It  was  an  intensive  study.  At  the  end  I  came  to  the 
conclusion  that  there  is  no  real  Justification  for  the  consoli- 
dation of  these  two  great  departments.  Suppose  there  Is  a 
little  overlapping  here  azMl  there,  as  peiiiaps  there  is  in  the 
purchasing  of  supplies.  When  you  go  into  tbut,  however, 
yon  wiU  find  it  has  been  greatly  magnified.  The  imneces- 
sary  duplication  of  expenses  has  been  greatly  exaggerated. 
There  is  very  little  that  could  be  said  in  criticism  along  that 
line,  the  statement  of  the  gentlonan  from  New  York  to  the 
contrary  notwithstanding.  He  took  his  figures.  I  am  sure, 
from  the  hearings  of  the  Appropriations  Committee.  They 
show  approi»1ations  and  not  savings. 

I  am  also  persuaded  that  this  matter  of  little  differences 
that  have  arisen  between  these  two  departments  is  a  mixK)r 
matter.  Ttere  are  ahready  constituted  and  organized  in  the 
Army  and  Navy  Joint  boards  which  handle  these  problems, 
vkieh  work  out  ttieae  difrerences;  and  over  a  loos  series  of 
the  oreatlflQ  of  these  boards,  very,  very  few  dis- 


putes have  ever  gone  up  to  the  President  for  settlement. 
These  Joint  boards  of  the  Army  and  Navy  are  doing  good 
work. 

These  boards  are  working  together.  Surely  the  Secretary 
of  National  Defense  could  not  do  more  than  the  President 
can  do.  Moreover,  the  Chief  Executive  is  already  in  a  posi-  • 
tion  now  to  settle  these  troubles  any  time  anything  of  im- 
portance or  moment  arises.  The  greatest  test,  after  all.  Is 
whether  we  get  results.  Our  history  in  war  times  and  in 
peace  times  shows  that  we  do  get  results.  With  all  our  little 
mistakes  our  reccu-d  is  a  glorious  one  and  one  of  which  we 
pan  be  proud. 

The  creation  -of  this  supersecretary.  or  the  Secretary  of 
National  Defense,  with  all  his  necessary  help,  would  not  save 
anything  that  we  could  find.  As  I  said,  we  were  unbiased 
and  impsejiidiced  and  went  into  the  proposition  carefully. 
What  would  follow?  You  would  have  to  have  an  Assistant 
Secretary  of  War  with  his  staff;  you  would  have  to  have  an 
Assistant  Secretary  of  the  Navy  with  his  staff;  an  assistant 
Secretary  of  Aviation  with  his  staff:  then  you  would  have 
to  have  the  Secretary  of  National  Defense  with  his  staff, 
and  the  siun  total  is.  you  have  added  to.  Instead  of  sub- 
tracting from,  the  personnel  and  expense. 

Other  nations  have  made  investigations  and  studies  of 
this  and  they  have  discarded  it  as  not  being  a  proper  method 
of  handling  the  Army  and  Navy. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  COLTON.    I  srield  for  a  very  brief  question. 

Mr.  BRITTEN.  Does  not  the  gentleman  agree  wltii  me 
that  if  it  were  not  for  the  advocates  of  a  combined  air 
service  this  proposition  would  not  get  15  votes  in  the  House 
of  Representatives? 

Mr.  COLTON.  I  think  there  Is  a  good  deal  to  what  the 
gentleman  has  said.  I  feel  sure  that  if  careful  study  is  made 
of  the  whole  subject,  this  motion  to  strike  out  the  title  will 
prevail. 

These  are  two  distinct  services.  There  is  overlapping, 
ladies  and  gentlemen,  between  the  Interior  Department  and 
the  Agricultural  Department.  In  the  very  nature  of  things 
they  do  similar  work  in  some  lines.  Would  you  combine 
them  because  of  that?  We  have  given  the  President,  in  a 
previous  title,  the  ri^t  to  organise  coordinating  services, 
services  along  the  same  line,  but  do  hope  you  will  not  mistake 
this  proposition  and  say  that  because  the  Army  and  the 
Navy  are  both  engaged  in  national  defense,  that  they  run 
along  the  same  lines.  Some  make  the  mistake  in  believing 
that  the  two  departments  do  the  same  work. 

Tbej  do  not.  The  basic  unit  of  the  Army  is  the  man 
with  the  gun.  Around  the  Infantry  we  build  our  plan  of 
defense.  Other  branches  are  aids  to  the  man  in  the  In- 
fantry. He  serves  a  distinct  purpose  in  the  plan  of  defense. 
In  the  Navy  you  have  an  entirely  different  proposition.  The 
basic  unit  in  the  Navy  is  the  vessel  or  the  battleship.  The 
two  engineering  propositions  are  entirely  different.  You 
might  just  as  well  take  any  other  two  departments  of  gov- 
ernment and  combine  them. 

Mr.  Chairman,  the  men  on  the  Expenditures  Committee 
were  disinterested.  There  is  not  a  Navy  activity  in  my 
district;  there  is  not  an  Army  activity  in  my  district  save  a 
practically  unused  arsenal.  We  had  no  favors  to  ask;  we 
had  none  to  extend.  We  went  into  it  carefully,  and  I  say 
to  you  again,  as  has  been  said  time  and  again,  not  one  single 
concrete  bit  of  evidence  came  before  our  conunlttee  that 
would  show  a  saving,  but.  on  the  other  hand,  a  great  deal 
of  evidence  came  to  show  that  there  would  be  an  Increased 
expense. 

[Here  the  gavel  feU.3 

Mr.  HARLAN.    Mr.  Chairman 

The  CHAIRMAN.  The  Chair  win  state  for  the  Informa- 
tion of  the  committee  that  all  time  has  expired  except  16 
minutes.  The  gentleman  from  Massachusetts,  opposed  to 
the  amendment,  yielded  back  one  minute. 

The  Chair  will  recognize  the  gentleman  from  Ohio  for 
one  minute. 

Mr.  HARLAN.  Mr.  Chairman,  to  view  of  the  statements 
that  have  been  made  as  to  the  ImpracticabUlty  of  this  fdan. 
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aod  that  te  t|M  only  thtaig  I  ease  to  discuss  In  this  one 
minute.  I  wiU  say  that  this  statement  appears  In  the  New 
York  Times  under  a  Paris  date  line  of  March  2.  in  which 
te  discussed  the  organisation  of  the  ministry  of  Andre 
Tardieu.    This  newspaper  article  follows: 

i^  TIM  ooanell  approved  »  plan  submitted  by  Francois  Ptetot  tot 
ttie  orgsDisatlon  o<  the  new  ministry  of  national  defense.  Tbls 
(aLr-re«clilng  change  in  tJie  political  etructure  of  tlie  Government 
comprehends  the  coordination  of  the  functions  of  the  former 
Ministries  of  War,  Marine,  and  Air.  rather  than  thetr  fusion. 

In  the  new  ministry  there  will  be  three  directing  bodies — com- 
mand, administration,  and  armaments — under  the  common  author- 
ity of  the  minister  of  national  defense.  All  questions  of  command 
wUl  come  under  the  minister,  aided  by  the  vice  i)resident8  of  the 
superior  war  council  and  the  three  chiefs  of  the  general  staffs  rt 
the  army,  marine,  and  air  forces.  One  of  the  under  ncretarles  ox 
atate  will  direct  the  administration  of  the  ministry  and  another 
Win  supervise  questions  concerning  war  materials  of  aU  sorts. 

Prance  is  the  most  militaristic  nation  on  the  globe.  Her 
problems  are  far  more  similar  to  ours  than  are  those  of 
England;  and  what  is  good  for  a  nation  like  that  ought  to 
be  good  for  rut. 

This  provision  to  consolidate  the  Army,  Navy,  and  Air 
Corps  tmder  <me  hefid  is  the  only  provision  left  in  this  bill 
that  affords  any  cH;>portunity  for  real  economy.  I  feel  that 
tf  this  provision  is  defeated  we  might  Just  as  well  d^eat 
the  whole  bill  and  declare  our  efforts  at  economy  futile. 

Mr.  BYRNS.  Mr.  Chairman.  I  am  speakiiijj  under  diffi- 
culty, and  I  would  like  to  ask  the  members  of  the  committee 
kindly  to  give  me  thdr  attention,  and  I  want  to  make  the 
further  request  that  I  be  not  toterrupted.  I  would  be  glad 
to  yield  if  I  had  more  Ume.  but  I  will  be  able  to  present  only 
some  of  the  facta  to  which  I  wookl  like  to  call  to  your  at- 
tention If  I  had  more  time. 

Something  has  been  said  about  this  bill.  Let  me  say  for 
the  second  time  that  I  did  not  draw  It.  I  have  never 
claimed  any  credit  for  the  preparation  of  it.  It  was  too 
intricate  and  tavolvcd  for  me  to  undertake  myself,  so  I  asked 
the  legislative  counsel  to  prepare  it,  and  the  title  that  te  in- 
corporated to  the  economy  bill  te  the  biU  which  was  pre- 
pared by  that  ofllce. 

I  take  particular  pleasure  to  making  that  statement  now, 
because  I  want  you  to  know  that  when  you  come  to  vote 
you  are  voting  upon  a  bttl  which  has  been  carefully  pre- 
pared by  your  own  counsel. 

For  10  or  12  years  there  has  been  an  effort  to  consolidate 
the  War  and  Navy  Departments.    It  has  been  recommended 
during  that  time  by  a  President  of  the  United  States,  and 
presumably  with  the  conciDTence  of  hte  entire  Cabtoet,  with 
the  exception  of  the  Secretary  of  War  and  the  Secretary 
of  the  Navy.    It  has  beer.  Jidorsed  by  promtoent  students 
of  national  affairs  throughout  the  country.    Several  boards 
have  been  appointed.    Gentlemen  have  referred  to  the  Mor- 
row Board.     I  have  always  imderstood  that  the  Morrow 
Bocu-d  was  constituted  for  the  purpose  of  giving  particular 
attention  to  aviation.    There  was  the  Lampert  committee 
appototed  by  thte  House,  which  recommended  amsolida- 
tion.    Then  tbrare  was  the  reorganiaatloo  committee  headed 
by  the  present  Postmaster  Ocneral,  Mr.  Brown,  to  which 
President  Harding  made  his  recommendation  for  a  consoli- 
dation.   I  do  not  vouch  for  its  correctness,  but  a  gentleman 
told  me  he  had  seen  with  hte  own  eyes  the  orlgtoal  draft  of 
the  report  of  that  committee  which  Included  the  recom- 
mendation of  President  Harding  for  a  consoUdation  of  the 
War  and  Navy  Departments.    Afterwards,  and  before  It  was 
made  public,  opposition  appeared.    In  thte  report,  to  the 
minority  views,  te  a  statement  by  Senator  Harrison  and 
Judge  Walton  Moore,  who  were  members  of  that  committee, 
that  the  recommendation  made  by  President  Harding  was 
not  concurred  to  because  of  Cabtoet  toterference;  and  that 
te  your  trouble  to-day,  gentlemen. 

The  thing  tttat  has  defeated  thte  proposal  during  the  en- 
tire 10  or  12  years  has  been  the  social  contacts  here  to  the 
dtty  of  Washington.     [Applause.] 

The  Secretary  of  War  and  the  Secretary  of  the  Navy  are 
vigorously  oppostog  It  just  as  their  predecessors  defeated 
the  recommendation  for  consofidatlon  to  1924. 


It  te  a  sizMar  fact  that  whfie  w  ahrcys  have  a  elviliui 
at  the  headnf  these  departments,  the  most  of  thsas  imme- 
diately upon  tfffqffning  ofBce  become  little  more  than  the 
mouthpiece  Ibf  the  higher  ofiOcers  to  their  respective  depart- 
ments. TheTsurprising  thing  about  it  te  that  even  the  Presi- 
dent of  thejfUnited  States,  who  has  been  pleading  for  con- 
solidation, has  openly  expressed  hte  opposition  to  the  con- 
soUdation ofthe  War  and  Navy  Departments,  notwithstand- 
ing more  nJoney  could  be  saved  in  thte  way  than  by  any 
other  c(msdtl(!katlon  which  might  be  effected,  and  to  spite 
of  the  factlthat  back  to  1W3,  when  he  was  »  member  a< 
President  Ilandlngii  Cabinet,  he  was  understood  to  be  te» 
entire  accoi  d  with  hte  chief  on  the  subject. 

The  moai  powerful  k>bby  to  Washington  to-day  U  the 
social  lobby!  [applause].  ^^'^  there  te  not  a  man  on  the  floor 
of  thte  Hoube  vho  does  not  know  it.  The  Inaiticulate  voice 
back  home,  ito  which  many  have  referred,  irtien  It  comes  to 
conflict  wit  ti  that  kind  of  a  lobby  has  not  much  chance  to 
be  heard.  T 

Tlie  gentleman  from  Oiegon  crltidBed  the  Bconomy  Oem- 
mlttee  becajuse  thte  proposal  te  tocluded  to  the  iiending  bllL 
I  wondeifwhat  the  constituents  of  my  trtend  the  gentle- 
man from  iOnegon  [Mr.  Msarm]  and  the  gentleman  from 
nilnote  lUt.  Chxndblom]  are  gotog  to  say  wtaffs  tticr  team 
of  their  position  that  these  so-called  e3q»«rts  to  the  Anny 
and  the  NJiivy  shouM  alone  be  constilted  with  retorence  co 
national-defense  legislatton.  lliat  te  a  very  peculiar  posi- 
tion for  i^yone  to  take  on  thte  flobr.  It  te  Just  as  logteal 
as  to  say^bat  these  officers  diould  alone  be  consulted  wttb 
reference  to  the  amount  of  pay  which  th^  receive  and  that 
Federal  entployees  should  alone  have  a  voice  wttli  reference 
to  salary  r  bduction. 

I  totrodiloed  a  consolidation  bUi  and  the  gentleman  from 
South  Daliota  had  previoasly  totrodnced  one.    TiMse  two 
bilte  wereTb^kne  the  Committee  on  Expenditures.    Oroops 
of  high-rsttiking  Amy  and  naval  ofllcera— and  I  have  great 
respect  f o^  them — congregated,  as  you  know,  at  every  hear- 
that  committee,  so  that  on  the  day  I  went  over 
hardly  get  toto  the  committee  room  to  order 
my  vtews  upon  the  bill.    Your  Committee  oo 
^  after  weeks  of  hearings,  rejected  it  by  a  smatt 
the  Economy  Committee,  acting  to  accordance 
.ution  which  created  it,  very  properly  placed  it 
to  the  peiiding  economy  measure. 

I  want  to  tell  you.  gentlemen,  that  there  te  not  a  provision 
of  thte  ^nomy  bill  vAiich  wiU  save  anything  like  U» 
amount  ^  money  that  will  result  from  the  proper  adminis- 
tration of  la  qcmsolidation  of  these  two  d^iMurtmoiU. 

You  arc  isayiflC  considerabie  moneg^  bv  your  salary  cut,  but 
that  te  teiiiparary.  Various  esthnates  have  been  made  as  to 
what  willbe  teved  by  thte  consolidation.  S(»>e  say  $40,000.- 
000.  some  $60,000,000.  and  some  $100,000,000.  I  have  ha4 
Arxny  ofifc^ers  and  naval  ofOcers  tell  me  confldentiaUy— and 
they  askcjd  me  not  to  mention  thete  names,  because  they 
said  theyiwould  be  plucked  or  punished  to  some  way  if  it 
were  knofc^n—it  would  save  20  per  cent  of, the  cost  of  thf 
Army  anji  the  Navy  to  thte  country  when  It  was.fuQy  ip 
effect. 

Oh.  thi !  propaganda  that  has  gone  out  over  the  oountry| 
Asyoukxpw.thattetheway  they  defeat  these  things.  Thai 
say,  "  Oh,  yo|i  are  trying  to  break  down  our  security  against 
attack;  yMi  are  trying  to  tear  down  the  national  defense  id 
the  coiin'  ry."  There  te  not  one  word  of  truth  to  it.  Itite 
proposal  iirovldes— as  you  will  find  if  you  read  It— for  one 
Secretani  of  National  Defense.  Under  him  te  an  fttrtstent 
Secretani  for  War.  an  Assistant  Secretary  for  the  Navy,  and 
an  Assistant  Secretary  for  Aviation.  It  does  not  seek  to  com- 
binetheirmy  and  the  Navy  and  it  wiH  not  serve  to  combine 
the  Armjand  the  Navy.  You  wiU  still  have  your  General 
Staff  iniie  Army  and  you  will  still  have  your  Office  of  Naval 
Operations  to  the  Navy.  The  only  difference  thte  makes,  so 
far  as  y<in:  national  defense  te  concerned,  te  the  iiniflcatlon 
of  yourlMr  corps,  which  will  bring  ahout  coordtoAtioti  be- 
tween tl£e  two  services  now  to  the  Army  az)d  to  the  Navy. 
It  will  make  for  coordination  and  efDdencf  Ih  both  tbB 
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Army  and  the  Navy  In  parchadsg,  equlpptng,  sopplying,  bos- 
pitaUzation.  recnilttncr.  mantctacturing.  and  ao  forth. 

The  Oovemment  is  spending  this  year  around  $60,000,000 
specifically  for  aviation  In  the  two  departments.  This  is 
exclusive  of  pay  and  maintenance  of  mlUtary  and  naval 
personnel  and  other  inddo^tal  expenses  amoimting  approxi- 
mately to  $70,000,000  more. 

Twenty-seven  million  dollars  Is  being  expended  this  year 
on  new  equiixnent.  - 

Will  anyone  question  but  what  there  would  be  immense 
saving  by  the  unification  of  the  air  activities  in  these  two 
departments  in  the  purchase  of  planes,  equipment,  and  the 
maintenance  and  operation  of  air  stations? 

Talk  to  me  about  present  cooperation  and  coordination. 
They  can  not  even  jagree  upon  a  football  game,  and  you 
gentiemen  know  it.  [Applause.]  Only  a  few  years  ago  the 
head  of  the  Army  activities  in  Hawaii  and  the  head  of  the 
naval  district  in  Hawaii,  living  there  upon  the  respective 
reservations,  almost  side  by  side,  did  not  even  speak  to  each 
other.  They  would  not  recognize  each  other  on  the  street, 
and  I  am  told  that  tf  it  were  known  one  was  going  to  a  social 
gathering  the  other  made  it  a  point  to  stay  away.  Then 
talk  to  me  about  coordination  and  cooperation.  That  could 
not  have  happened  if  they  had  both  been  under  one  depart- 
ment head.  I  wish  I  had  an  hour  and  a  half  so  I  could  tell 
you  of  many  things  in  connection  with  this  proposition. 

Where  does  this  saving  arise?  It  is  going  to  come  from 
one  source  alone.  It  will  not  affect  your  Army;  it  will  not 
affect  your  Ifavy;  and  it  will  greatly  strengthen  and  improve 
aviation.  I  am  not  claiming  reductions  in  so  far  as  these 
fighting  forces  are  oonconed.  nor  am  I  seeking  it.  The 
saving  is  going  to  come  in  the  administrative  expenses. 

Now,  gentlemen,  I  am  talking  earnestly  to  you.  You  have 
talked  about  economy.  We  have  all  talked  about  it.  This 
bill,  the  papers  tell  us  this  morning,  has  had  $67,000,000 
taken  out  of  it.  Now  you  have  a  motion  to  take  from  $50.- 
000,000  to  $100,000,000  more  out  of  it. 

How  much  is  paid  the  civilian  personnel  in  your  War  and 
Navy  Departments  down  in  Potcmiac  Park?  You  pay  the 
stupendous  sum  of  over  $10,000,000.  Think  of  it,  over  $10,- 
000,000,  and  in  addition  to  that  you  have  1,085  officers  of 
the  Army  and  Nayy  down  there  doing  office  duty,  costing  in 
aH  approximately  $15,000,000  in  administration  represented 
here  in  the  city  of  Washington.  Will  anyone  be  so  foolish 
as  to  contend  that  expense  can  not  be  saved  by  a  consolida- 
tion of  that  overhead.  That  is  not  all.  How  much  do  you 
suppose  the  Oovemment  is  spending  on  materiel  in  the 
Army  and  Navy  under  two  separate  heads?  "niere  is  not  a 
business  concern  in  the  world  that  would  pursue  our  present 
pbttcy.  and  you  know  it.  Gentlemen  here  say  it  will  not 
save  any  money.  I  can  not  believe  they  know  what  is  being 
spent  or  they  would  not  make  statements  like  that. 

The  Oovemment  is  spending  on  materiel  for  the  Navy, 
nnder  the  appropriations  just  passed  by  the  House.  $158,- 
876.075.  In  the  Army,  on  the  basis  of  estimates  submitted, 
it  win  spend  $88,631,092.  or  a  total  for  supplies  and  materiel 
of  $247,507,167.  Now,  can  you  look  a  man  seriously  in  the 
face  and  say  that  if  you  combine  the  sbpply  activities  of 
both  under  one  purchasing  auth<»1ty  you  win  not  save 
mtmey?  It  is  ridiculous  in  the  extreme,  and  I  repeat  that 
there  Is  not  a  commercial  concern  which  could  last  for  one 
minute  if  It  had  a  great  btislness  like  this  pursuing  our  pres- 
ent methods.  A  saving  of  only  10  per  cent  would  amount 
to  $25,000,000.  And  pray  tell  me  how  such  a  combination 
and  such  a  saving  wcHild  in  the  slightest  manner  affect  the 
efficiency  or  the  strength  of  your  national  defense? 

I  ask  you,  gentlemen,  how  many  recruiting  offices  there 
are  in  your  cities.  I  have  three  in  mine — an  Army,  a  Navy, 
and  a  Marine  Corps  recruiting  station.  Is  there  any  reason 
In  my  city  or  in  yours  to  maintain  three  such  separate 
stations? 

Over  here  at  Boning  Field  3rou  will  find  two  air  stations 
side  by  side,  and  no  one  can  ten  where  the  dividing  line  is, 
but  let  an  Army  plane  happen  to  land  with  one  wheel  over 
on  the  Navy  side,  and  there  Is  trouble.    You  have  two  ma- 


chine shops  over  then,  and  one  machine  shop  win  hardly 
lend  a  tool  to  the  other. 

I  know  that  you  wiU  save  money  if  you  combine  these  de- 
partments. Why  have  all  your  Navy  shore  stations  and  aU 
your  Army  posts  and  depots  numing  under  different  heads? 
When  you  stop  to  think  about  it,  and  when  you  think  about 
the  consolidations  that  c^n  be  made,  the  statement  of  a 
saving  of  from  $50,000,000  to  $100,000,000  wiU  impress  you 
as  a  reasonable  sum. 

The  genUeman  from  South  Dakota  [Mr.  Wh^liamson]  ap- 
peared before  his  own  Committee  on  Expenditiu*es,  and,  as 
wiU  appear  from  the  hearings,  enumerated  just  what  sav- 
ings could  be  made  by  way  of  consolidations.  The  fono^-^ 
ing  is  an  excerpt  from  his  testimony: 

The  points  advanced  by  Hon.  Patrick  J.  Hurley,  Secretary  of 
War,  against  the  bUl  (H.  R.  4742)  contain  little  that  has  not  al- 
ready been  answered  In  my  analysis  of  the  statement  of  the  Sec- 
retary of  the  Navy,  and  for  that  reason  I  shall  not  take  time  now 
to  discuss  them,  as  I  desire  to  call  the  attention  of  the  committee 
to  some  of  the  advantages  which  I  ccmcelve  might  be  realbwd  by 
the  consolidation  of  the  War  and  Navy  Departments  into  a  De- 
partment of  Defense. 

The  general  objects  to  be  attained  by  the  proposed  creation  ol^rn^ 
Depjartment  of  Defense  may  be  summarized,  as  follows: 

1.  Economies  In  administration,  standardization,  purchases,  and 
transportation. 

2.  Added  efficiency  through  luilty  of  supervision,  doeer  coopera- 
tion, and  singleness  of  conunand  In  time  of  war. 

3.  The  development  of  an  air  force  commensxirate  with  Its  Im- 
portance in  modem  warfare. 

We  shall  have  made  out  a  case  for  the  establishment  of  a 
Department  of  Defense  if  we  can  prove  either  of  the  following 
propositions: 

1.  That  the  consolidation  proposed  will  effect  economies  with- 
out weakening  ovir  defense  against  a  possible  enemy. 

2.  That  such  consolidation  will  result  In  a  more  poweitul  de- 
fense with  no  Increase  of  expenditures. 

3.  That  with  less  expense  we  may  develop  a  more  powerful  de- 
fensive machine  than  is  possible  with  the  present  set-up. 

It  will  not  be  possible  for  me  to  discuss  all  of  the  above  propo- 
sitions in  detail  without  unduly  wearying  you.  and  I  shall,  there- 
fore, not  attempt  It,  but  I  do  want  to  go  into  them  sufllclently  to 
jtistlfy  my  belief  that  the  set-up  proposed  In  the  bill  is  sound  In 
principle  and  In  the  Interest  of  economy  and  efficiency  in  both 
peace  and  war.     If  this  can  not  be  shown  our  case  fails. 

That  large  economies  can  be  realized  with  competent  adminis- 
tration seems  to  me  almost  axiomatic.  Under  the  arrangement, 
the  General  Staff  of  the  Army  and  the  General  Board  of  the  Navy 
would  be  abolished  and  a  new  general  staff  set  up.  composed  of 
representatives  of  the  Army.  Navy,  and  air  force,  of  which  the 
under  secretaries  would  be  members.  This  staff  would  become  the 
controlling  administrative  and  policy-forming  group  acting  under 
the  immediate  direction  of  the  Secretary  of  Defense.  Under  such 
a  set-up  it  would  be  poasltde  to — 

(a)  Relieve  a  considerable  part  of  the  present  clvUi&n  personnel 
of  the  Army  and  Navy; 

(b)  Standardize  equipment,  sueh  as  guns,  ammunition,  torpe- 
doee.  aircraft,  and  engines; 

(c)  Consolidate  purchases,  stocks,  supply  depots,  airports,  ex- 
perimental and  manufacturing  plants,  and  disbursing  agencies; 
and 

(d)  Ck>DM>lldate  and  completely  reorganize  the  transportation 
system.    . 

If  the  matters  Just  enumerated  were  undertaken  In  good  faith. 
It  Is  Inconceivable  that  large  economies  would  not  result.  In  the 
extension  of  my  remarks  some  of  these  subheads  will  be  treated  in 
detail  In  an  effort  to  show  Just  what  can  be  done  in  the  way  of 
effecting  economies  by  prefer  consolidation  and  reorganization. 

The  consolidation  of  purchases  and  stocks  will  not  only  effect 
initial  savings  by  buying  in  larger  lots,  thereby  reducing  costs  of 
goods  and  transportation,  but  it  will  enable  the  Government  to 
buy  comparatively  lees  for  each  unit,  thereby  resulting  in  a 
snialler  investment,  a  more  rapid  turnover,  smd  hence,  less  spoU- 
age  and  obeolescence. 

The  gentleman  from  South  Carolina  [Mr.  McSwaik],  the 
distinguished  chairman  of  the  Committee  on  Military  Affairs, 
appeared  before  the  same  committee  and  made  a  most 
iUtuninating  statement  advocating  and  earnestly  insisting 
upon  these  two  departments  being  consolidated.  The  op- 
position, as  the  hearings  will  show,  was  conilned  alone  to  the 
two  Secretaries  whose  Cabinet  jobs  are  at  stake  and  a  few 
high  naval  and  Army  officers. 

Mr.  Mcduffie,    win  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  Mcduffie.  Does  tlie  gentleman  know  of  any  reason 
why  one  clothing  factory  could  not  make  the  clothing  for 
both  of  the  services,  instead  of  having  a  separate  establish- 
ment for  each  service? 
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KT.  BTIUfS.  AbMiotdy  not  ^  ToU  have  clothing  estab- 
lishments at  JeffersonviUe,  Ind.,  at  Philadelphia,  and  in  New 
York  City  making  clothing,  one  for  the  Army,  oat  foar  the 
Mivy.  and  one  for  the  lArlne  Oorpe.  Do  not  teU  me  that 
you  can  not  consolidate  and  save  money,  and  It  ought  to  be 
done.    (Appiame.] 

[Here  the  gavel  fell.1 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oregon. 

Mr.  VINSON  of  Qeorgla.    Mr.  Chairman,  I  ask  for  tellers. 

Telkn  were  ordered,  and  the  Chair  appointed  as  teUers 
Ifr.  Brmiis  and  Mr.  Makziw  of  Oregon. 

The  oonunittee  divided;  and  the  tellers  reported  that  there 
vere— ayes  15S.  noes  135. 

80  the  amendment  was  agreed  to. 

Mr.  McDOFPIS.  Mr.  Chairman,  for  the  taformatkn  of 
tbe  committee,  it  is  oar  hope  and  our  purpose  to  complete 
tbe  next  title,  then  reMl  the  taie  with  reference  to  veterans, 
without  offering  amendments,  and  adjourn  for  liie  day. 

The  CHAIRMAN.  The  gentleman  evidently  means  the 
next  two  titles,  and  then  read  Title  IX. 

Mr.  McDUFFIE.  Yes;  in  other  words,  my  intention  was 
to  say  that  we  would  complete  this  bUl  up  to  the  title  dealing 
with  veterans.  We  would  read  that  title,  but  not  offer  any 
amendments  to  it,  and  then  adjourn  for  the  day. 

Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentleman 
yield?  Could  the  gentleman  state  for  the  Infomiatifln  of  the 
committee  whether  or  not  the  bill  wiH  be  taken  up  lor 
further  consideration  Monday  or  Tuesday? 

Mr.  McDUFFIE.  I  do  not  know.  Monday  is  Consent 
Calendar  day. 

The  CHAIRMAN.  The  Chatar  may  state  that  tbe  bOl  can 
not  come  xk>  before  Tuesday,  under  the  rules. 

Mr.  McDDFPIE.  It  could  be  taken  up  Monday  by  unan- 
imous consent.  

Tbe  Clerk  read  TiUe  VIZ.  as  follows: 

Tttle    vn — PA«ncT7LA«    Ck)NiotmAtK>ifB   Erracnv 

wvtMAV  09  wavxsATiow  aifo  STKSMBOAT  iMBrsunuif 

Sac.  701.  The  Secretary  of  Cbmmerce  is  authorized  and  dl- 
teeted  to  oonablldate  and  coordinate  the  Steainboat  Inspection 
Bervloe  aad  the  Bureau  of  IfavlgBtlaD  <tf  the  Department  of  Oom- 
meroe  In  a  bureau  In  such  depsfrtment  to  be  known  as  the  Bxireau 
of  Navigation  and  Steamboat  Inspection,  to  be  under  the  direction 
Of  a  chief  of  bureau  who  shall  be  appointed  by  the  Secretary  of 
Oommerae. 

8ac.  70a.  (»>  The  OtcwiUry  of  Ootnmerce  is  anthorlaed  and 
directed  to  transfer  to  tbe  Bureau  of  Narigatkta  and  SteamlxMrt 
Inspection  the  records  and  property,  including  office  equlpntent. 
of  the  Bureau  of  Navigation  and  the  Steamboat  Inspection  Service. 

(b)  The  Secrelary  of  Oommerae  Is  aatbarand  and  directed  to 
transfer  to  such  bureau  such  ofllcers  and  employee*  of  the  Bureau 
of  Navigation  and  the  Steamboat  Inspection  Service  as  in  his 
tudgment  are  indispensable  to  the  efficient  operation  of  such 
bureau.  Such  transfer  of  offieera  and  employees  shall  be  without 
ehaages  in  elwstflcatlon  or  oompensmtlon.  but  the  Secretary  may 
make  such  changes  In  the  UUee.  designations,  and  duties  of  the 
officers  and  empToyeee  transferred  as  he  may  deem  necessary  to 
carry  out  the  purposes  of  sections  701  to  704.  inclusive,  of  this 
title.  The  Secretary  to  authocleed  to  dismiss  such  oAcers  and  em- 
pktyeee  of  the  Steamboat  Inspection  Service  and  the  Bureau  of 
f^vlgation  as  are  not.  in  his  judgment.  Indispensable  to  the 
efficient  operation  of  the  Bureau  of  Navigation  and  Steamboat 
Inspection. 

(e)  The  consolidation  and  coordination  herein  provided  for 
sbaU  be  effected  not  later  than  Jtily  1.  1932.  and  when  the  Secre- 
tary of  Commerce  decdaree  such  consolidation  and  coordination 
has  been  effected,  the  duties,  powers,  and  functions  vested  in  the 
Steamboat  Inspjection  Service  and  the  Bureau  of  Navigation  shmll 
be  eierclsed  by  the  Bureau  dt  Navigation  and  Steamboat  Inspec- 
tion, and  the  Steamboat  Inspection  Serric*  and  ttie  Bureau  ol 
Navigation  shall  cease  to  exist. 

Sac.  708.  All  proceedings,  hearings,  or  Investigations  com- 
menced or  pending  before  the  bureau  and  the  eervloe  abOltshed 
shall  be  continued  by  the  Bxireau  of  Navigation  and  Steamboaft 
Inspection.  All  orders,  rules,  regulatlona.  permits.  Hcenaes,  enroll- 
menta,  r^istrations,  and  privileges  which  have  been  Issued  or 
granted  by  the  bureau  and  the  sarice  atooHihed  and  which  are 
in  effect  shall  continue  in  effect  until  modified,  superseded,  re- 
voked, or  repealed.  AD  rights,  interests,  or  remedlee  accruing  or 
to  aocme  out  of  any  provision  of  law  or  regulation  rdatlng  to, 
or  out  of  action  taken  by,  the  bureau  and  the  service  abolished 
shall  be  valid  in  all  reelects  and  may  be  exercised  and  enforced. 

8«c.  704.  Appropriations  and  xmezpended  balances  of  appro- 
pnatioa*  available  for  expenditure  by  the  bureau  and  the  aervlee 
■ioUataed  shaU  be  avaUaMe  for  expenditure  by  the  Bxieeau  of 
Navigation  and  Steamboat  Inspection  in  the  same  manner  aa  if 


appropriati)  fos. 
such  tmexpmded 
the  purpos^ 
impounded 


such  bureaju  had   been  named  In  tbm  laws  providing  ftor  stteh 

except  that  such  parts  of  such  appropnatkma  and 

balances  as  may  not  be  absolutely  necesMMry  for 

of  such  bureau  shall  not  be  expended  but  shall  be 

and  returned  to  the  Treasury. 


OF 


to  ClVUt 


oo: 


Sac.  709.  The  President  Is  autlkorlaed.  by  XteoaMve  order,  to 
transfer  thi  i  dutlas,  powers,  and  functions  of  the  Peraonzkel  C1aaBl> 
flcatlon  Boitfd  to  the  CIvH  Service  Oommlsslon,  and  Mpoa  the 
ISBttanoe  of  isu<A  <Mder — 

(a)  the  1  tersonnel  ClaasUlcatlan  Board  and  the  poaitlan  otf  dtree« 
tor  of  dasi  i&catlon  shall  be  aboUshed; 

(b)  all  liDcords  and  property,  including  oOoe  furniture  and 
equ4>ment.  of  the  board  shall  be  transferred  to  UM  Ctvfl  Servlos 
Commlestoi  i;  and 

(c)  such  of  the  officers  and  exupiuyuee  of  the  bosrd  aa.  tn  tta 
judgiDaent  <  f  the  Prsetdeat.  are  Indlspiiasahls  to  the  eflakmt  opera- 
tion of  the  Clva  Service  Coxnminion  shall  be  transferred  to  such 
oommtssioii  and  all  other  ofBcers  and  employees  of  rnxdi  board 
shall  be  diitmlssed. 

Sac.  706.  Any  tranater  of  effieers  or  employees  under  sseMea  TOg 
shall  be  without  rM"ar»  in  claselfl rating  or  oompen— tton.  but 
the  Presldibt  is  authorficed  to  make  such  changes  In  the  tttlss, 
deslgnatiozB,  and  duties  of  sueh  offieers  and  employese  a»  ha  «y 
deem  necej  sary  to  carry  out  the  prafVlsioDS  of  seotmas  TOi  to  701. 
inclusive,  <  $  this  title.  .  _ 

Sac.  707;  (a)  AU  orders,  determinations,  rule*,  or  ragulattoas 
made  or  isi  ued  by  the  Personnel  dassilleatlon  Board,  end  la  enect 
at  tbe  tim»  of  sueh  traasfw,  tfuH  eoattntM  ta  e»ect  to  ^*  mm 
extent  as  If  sueh  trauiier  had  not  bcm  made  UpmI  aKntaM* 
superseded,  or  repealed  by  the  GivU  Service  Commlsslna 

(b)  AU  ttrovleions  of  law  relating  to  the  Pereonnel  Caaaslflea- 
tlon  Boanl  and  the  director  of  etaaalfleatlon  shaU  eontlaue  In 
force  wtthitespeet  to  the  Civil  Servloe  OomalaM,  la  "o  ^  — 
such  provl^ons  otf  law  are  not  InooaeleteBt  with  -the  provadens 
of  sections  i  706  or  70C. 

Sxc.  708.  iSuch  parts  of  appropriations  and  unexpended  Balances 
of  apprtjprlatloBS  available  for  expenditure  by  the  Ferffmnei  Claj- 
smoatlon  Bond  as  the  President  deem  naoessary  shaU  be  avaUabia 
for  expendltOTe  by  the  Civil  Servtee  Coawmlseirm  in  the  sama  man- 
ner as  if  ^ctL  commission  had  been  named  in  tbe  laws  providing 
for  such  aiproprlaUons.  and  the  remainder  of  such  approprlaUora 
and  such  Unexpended  balances  sbaD  not  be  expended  but  AaQ  ha 
In^KJumlei  I  and  returned  to  the  Treasuxy. 

'nrTXBKAnoNsx.  wataa  coinaMioir 


Skc.  709 
and  ICexlctK 
duties,  aw  I 
exercised 
States   and 
effect  July 


The  rntematkmal  Water  CoomdsaloB.  United  Btatee 

AtaiCTlcan  section.  Is  hereby  abolished     TUe  powoa, 

_  functloiM  ot  such  sectimt  o<  such  coinmleainn  ahatt  ba 

by   the   International   Boundary    Oomaiteslon.    United 

Mexico,   American   section.    This   section   shaU   take 

1.  1939. 


TBAMsrxB  1^  auno  divisioh  or 


Six:.  7lCi 


DirAsnacirr  or 


TO 


«,«.    .XM.  Thfe  Pre^dent  Is  aathorteed.  by  ■racutlve  erder.  to 
transfer  tie  duties,  poweta.  and  funetioaB  ol  the  Radio  DlvMon 
of  the  D^  Manent  at  Oomasfroe  to  the  Federal  Badlo  fVuniHrtoTW 
^he  laaiisnfr  of  matA  order — 
Etadto  Division  shall  be  abolished; 
records  and  property,   including  offiea   furniture   and 
Q<  the  divlsioa  shall  be  tzanafvred  to  the  "-" — * 


and  upon 

(a)  the 

(b)  aU 
equipment  k 
Radio  fjiii|rn—p»inij   ■  .i. 

(c)  sue]  I  of  the  officers  and  employees  of  the  division  as.  in 
the  ludga  lent  of  the  President,  are  mdlspensahle  to  tha  sBciant 
ooeratiOT  trf  the  Ptederal  Radio  OommloBlon  afaall  be  tratufaned  to 
Mch  comnlssion.  and  aU  other  odlcere  and  «ii>plnyoe<  of  «»«>> 
division  s]  Un  be  dismissed.  

Sxc  71  ..  Any  transfer  of  officere  or  empleyeee  under  eeetion 
710  thi^"  t>e  without  changes  In  daaslfleatlon  or  eonqpaasation. 
but  the  ihesldent  is  authoriaed  to  make  such  ftotafm  in  tha 
rT%ffio««  and  duties  of  such  ofllcers  and  .employees  as 
_    __  im  necessary  to  carry  out  the  provlsiona  of  sections  710 

to  713.'  Inlluelve.  of  this  title.  

Sac  7li.  (a)  AU  orders,  determlnatkmflk  ruloa^  or  regulatlona 
made  or  lisued  l^  the  Department  of  Conuneroe  in  respect  of  the 
Radio  DlvErion  or  by  the  Radio  Division  and  m  effect  at  the  time 
of  such  tiansf er  shaU  continue  to  effect  to  the  same  extwut  as  tf 
such  trtt#f er  had  not  been  made  untU  modified,  auparaadad.  or 
y  the  Federal  Radio  Commission.  , 

\h\  AUl  provisions  of  law  relating  to  tbe  Radio  Division  ihaO 
conttoue  In  force  with  respect  to  the  Federal  Radio  Commtosiaa 
in  so  far  M  such  provisions  of  law  are  not  Ineoaaleteat  with  the 
of  aeetioos  710  or  711,  ^  ^  ^  . 

Such  parts  of  appropriations  and  tmexpended  balanees 
latlons  available  for  expenditure  by  th«  Radio  Division 
dent  deems  necessary  shaU  be  available  for  e^MBdttura 
ral  Radio  Commlaakm  to  the  saaie  manner  aa  IX  such 
had  been  named  In  the  laws  providing  tor  such  afvro- 
d  the  remainder  of  such  ^qiroprlaUona  and  such  uat 
lances  shaU  not  be  expended  but  diall  be  Impoimded 
and  retmbed  to  tbe  Tree«ury. 

It.  ^  OUCXyiT.    Mr.  ChalTnan.  I  oXLet  V^Jff^9^ 
sndm  int. 


PAunpiraQTnvAT.  T>i?rrkT>T\^  wattci? 


A  vvDrr     Oil 


kM»>^-i-tA-> 


moo    !fl  A 


nrkvrr«T>i?c!CTA\TAT'  "DTrr^Aixn     xxnrjfsxy^ 


A^JI 


:l 


^^ 
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The  Clerk  read  m  tdOows: 


Pa«r«  46.  begtriTUrg  wltb  line  la.  stxflce  out  sections  701.  703.  70S. 
and  704. 

Mr.  WOLCOTT.  Mr.  Cbairman,  I  beUeve  that  every 
Member  of  the  House  is  actuated  by  a  conscientious  desire  to 
economize  to  the  fullest  extent  In  Government  expenditures. 
I  do  not  beliere  there  is  one  of  us  who  would  want  to  econo- 
mize to  the  extent  that  it  would  place  in  jeopardy  the  lives 
of  American  citizens  who  travel  ui>on  the  high  seas  and  the 
Great  Lakes  and  their  connecting  waters. 

I  look  with  some  suspicion  on  the  attempt  to  consolidate 
the  Steamboat  Inspection  Service  and  the  Bureau  of  Navi- 
gation. This.  I  believe,  is  the  third  or  fourth  attempt  to 
consolidate  these  two  bureaus. 

The  Bureau  of  Navigation,  as  I  understand  it,  Is  admin- 
Isti^ive  in  its  character.  The  personnel  ol  the  Steamboat 
Impection  Service  does  the  actual  field  work  of  inspecting 
our  ocean  Uners  and  lake  vessels  with  particular  reference 
to  the  safety  of  lives  on  those  boats.  There  Is  no  more 
Qdendld  personnel  than  that  making  up  the  present  Steam- 
boat Inspection  Sarvice.  Every  man  is,  and  of  necessity 
must  be,  under  civil-service  regulations,  a  seafaring  man 
Of  recognized  experience.  IT  he  is  to  be  an  inspector  of 
hulls  he  must  have  either  served  as  a  master  or  first-class 
pilot  on  a  ship  ci  specified  tonnage  before  he  can  take  the 
examination.  If  he  is  to  be  an  inspector  of  boilers  he  must 
have  served  for  a  certain  length  of  time  as  a  chief  engineer 
or  an  assistant  enedneer  on  a  ship  of  recognized  tonnage. 

When  the  load  line  law  was  passed  the  operation  of  this 
lav  should  properly  have  gone  to  the  Steamboat  Inspection 
Service.  These  men  have  the  actual  knowledge  necessary 
to  determine  what  the  load  of  a  vessel  should  be.  The 
operation  of  the  load  Bne  law  was,  however,  placed  under 
the  B\u«au  of  Navigation,  with  the  result  that  this  bureau 
contracted  with  the  American  Bureau  of  Shipping  to  do 
this  work.  It  is  almost  a  certainty  that  if  the  Steamboat 
Inspection  Serviee  is  placed  under  the  Bureau  of  Naviga- 
tion the  ul*^imate  result  will  be  the  gradual  reduction  of 
force  in  the  Steamboat  Inspection  Service,  with  its  ultimate 
disintegration.  The  American  Bureau  of  Shipping  will  then 
in  all  probability  be  called  upon  to  do  the  steamboat  in- 
spection. Where  is  there  any  economy  in  this? 
,  Some  time  ago.  in  1922.  to  be  exact,  the  Secretary  of 
'  Commerce  reconunended  this  consolidation.  His  recom- 
mendation, on  page  35  of  his  report,  is  as  follows: 

TTm  present  double  systsm  of  inspection  of  the  hulls  of  ocean 
sargo  steamers  dKiuM  be  modified  becaxise  of  the  expense  and 
loss  of  time  involved  in  this  supervision  by  the  Oovemment  and 
by  the  private  insurance  agencies.  The  staff  of  c^Bcers  engaged  in 
measuring  tonnage  of  vessels  should  be  transferred  from  the 
Treasury  Department  to  the  Department  of  Commerce  as  stipu- 
lated In  a  bill  i4>proved  by  both  departments  and  now  pending. 

Mott,  gentlemen.  I  hope  the  time  will  never  come  when 
you  win  have  to  put  the  safety  of  the  lives  of  American 
cltissns  in  the  hands  of  the  people  and  companies  who  write 
insurance  oh  these  vessels.  This  inspection  is  a  Govern- 
ment function  and  responsibility  and  it  should  be  main- 
tained as  such. 

This  is  merely  a  movement  to  authorize  "the  Secretary  of 

-^pommerce  to  do  away  with  the  worthy  and  efficient  services 

that  we  are  giving  our  citizens  to-day  through  the  Steamboat 

Inspection  Service  and  put  it  in  the  hands  of  people  not 

qualified  to  pass  on  these  matters. 

The  Bureau  of  Navigation  is  hiring  schoolboys  and  teach- 
ers in  the  summer  to  do  this  work,  and  at  the  present  time 
on  many  vessels  It  has  been  found  that  blocks  of  wood  have 
been  substituted  for  cork  and  kapcA  in  life  preservers. 

Now.  the  insurance  does  not- protect  the  lives  of  persons 
on  these  vessels;  it  reaches  the  cargo,  but  not  a  cent  of  in- 
surance is  placed  by  the  owners  on  anybody  that  travels  on 
the  boat  The  only  recourse  they  or  their  estates  have  is 
against  the  salvage  of  the  vessel,  which  they  may  find  at  the 
bottom  of  the  seas  or  the  Great  Lakes. 

We  are  for  economy,  but  not  if  It  must  be  accomplished 
at  the  sacrifice  of  American  lives.  We  could  better  afford  to 
kise  a  billion  doHars  than  to  have  a  recurrence  of  the  Bust- 


land  disaster  or  the  foundering  of  another  VestrU,  [Ap- 
plause.] 

[Here  the  gavel  fell.] 

Mr.  McOUFFIE.  Mr.  Chairman,  the  Secretary  of  Com- 
merce appeared  before  our  committee  and  stated  that  he 
saw  no  reason  why  these  two  services  should  not  be  som- 
bined.  They  both  have  to  do  with  the  safety  of  life  and 
property.  Both  services  were  represented  before  the  com- 
mittee. No  one  who  has  given  any  ttiought  to  the  provisions 
at  this  bill,  no  one  who  has  r^d  the  biU.  can  come  before 
the  House  and  say  that  it  gives  the  Secretary  of  Commerce 
the  power  to  disband  the  Steamboat  Inspection  Service.  Z 
beg  my  friend  from  Michigan  (Mr.  Wolcott]  to  read  the 
language  of  the  bill.  I  live  much  of  my  time  on  the  const 
line  myself,  and  in  one  of  the  major  ports  of  the  Gulf. 
I  know  something  about  the  duties  of  both  of  these  bureaus. 
I  know  that  a  substantial  saving  may  be  had  by  their  con- 
solidation. The  country  is  clamoring  for  Just  such  con- 
solidations as  we  make  in  this  instance. 

Mr.  McCORMACR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McDOFPTB.     Yes. 

Mr.  McCORMACK.  I  want  to  have  It  specifically  stated  in 
the  Record  that  it  is  not  the  Intention  of  the  Economy  Com- 
mittee to  permit  any  contracts  to  be  made  by  the  n«)w 
bureau  with  any  private  persons  or  corporations  to  per- 
form the  duties  at  present  performed  by  the  Steamboat 
Service. 

Mr.  McDUFPIE.  There  is  nothing  in  this  bin  that  wouJd 
permit  any  such  construction,  in  my  opinion,  with  all  due 
deference  and  respect  for  the  ability  of  the  outstanding 
statesman  from  New  England. 

Mr.  McCORMACK.  I  am  not  differing  with  the  gentle- 
man, but  I  want  to  have  It  inserted  in  the  Recobb  that  the 
committee  does  not  intend  to  do  any  such  thing. 

Mr.  McDUFPIE.  The  committee  did  not  intend  lo  do  it, 
nor  will  this  Congress  do  it, 

Mr.  THATCHER.    How  much  saving  will  there  be? 

Mr.  McDUFPIE.  It  is  impossible  to  state,  accurately, 
what  the  saving  will  be  under  any  consolidaUon.  No  one 
could  know  how  much  saving  we  might  have  by  consolidat- 
ing the  Army  and  the  Navy  under  one  head  of  national  de- 
fense, but  this  does  effect  a  saving  of  anywhere  from  $100,- 
000  to  $250,000,  in  accordance  with  its  administration.  The 
gentleman,  having  been  the  Governor  of  the  Panama  Canal 
Zone,  knows  himself  that  often  by  consolidating  bureaus  that 
deal  with  hundreds  of  activities,  by  the  elimination  of  cer- 
tain activities,  and  possibly  of  personnel,  more  efficient  and 
better  results  may  be  had  by  the  consoUdation.  The  savings 
d^)end  upon  how  this  can  be  administered.  There  Is  no 
objection  to  this  in  the  Department  of  Commerce,  there  is 
no  objection  upon  the  part  of  anybody  that  I  have  heard 
speak,  except  the  gentleman  from  the  Great  Lakes  section, 
who  is  laboring  under  a  misapprehension. 

Mr.  WOODRUFF.  Is  it  the  opinion  of  the  chairman  of 
the  committee  that  this  inspection  service  will  be  carried 
exactly  as  it  is  now  with  the  same  personnel? 

Mr.  McDUFPIE.  Exactly  as  it  is  now.  yet  In  the  course 
of  administration,  of  course,  it  might  be  found  feasible  to 
avoid  duplication  or  have  one  employee  do  what  two  are 
now  doing.  However,  the  essentials  ,of  both  services  are 
Intended  to  be  preserved. 

Mr.  SWING.  Mr.  Chairman,  I  olTer  the  foUowing 
amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Swnro:  Page  M,  strike  out  all  oi 
section  701   after  the  abbreviation   and  Ogures,  and  insert- 

"The  SecreUry  of  Commerce  is  authorteed  and  directed  to 
transfer  to  the  Biireau  of  Steamboat  Inspection  Sarvice  the  dutlM 
and  functlaa»  of  the  Bureau  at  Navlgatlmi.'* 


Mr.  SWING.  Mr.  Chairman,  for  the  purpose  of  preserv- 
ing whatever  there  Is  of  econ(»ny  in  the  consolidation  of 
these  two  services,  and  yet  to  prevent  the  frittering  away 
and  destruction  of  the  efficiency  of  the  Bureau  of  Steamboat 
Inoiection..  which  is  the  active  operating  efficient  service  an 
ttie  Job.  I  have  offtrad  this  amendmoit  to  have  the  cooaoli- 


1932 


CONGRESSIONAL  RECORD— HOUSE 


dation  reversed,  so  that  the  Bureau  of  Navigatiooi  is  trans- 
ferred to  the  Bureau  of  Steamboat  Service  to  lay  the  em- 
I^uisis  of  Congress  upon  the  fact  that  we  do  not  want  the 
efficiency  of  that  service,  which  has  made  a  splendid  record 
and  which  this  Congress  has  repeatedly  refused  to  hamper 
in  its  activity,  to  be  submerged  in  some  new  activity  where 
that  efficiency  may  be  greatly  impaired  or  destroyed. 

Mr.  McDUFFIB.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SWING.    Yes. 

Mr.  McDUFPIE.  As  I  understand  the  gentleman's  amend- 
ment it  resolves  itself  into  a  question  of  which  one  of  these 
bureaus  you  want  to  name  first,  when  we  put  the  merger 
into  effect.  They  have  both  performed  wonderful,  effective 
service.  No  one  criticizes  that.  It  was  the  hope  of  the 
committee  simply  by  joining  these  two  services  that  the 
work  of  nether  should  be  affected  and  that  the  work  would 
X»t>ceed  as  it  has  always  proceeded,  whether  it  be  called 
the  Steamboat  Inspection  Service  or  the  Bureau  of  Naviga- 
tion. I  hope  the  gentleman  will  not  insist  upon  an  amend- 
ment of  that  kind.  I  do  not  care  which  you  name  first  in 
the  language  of  the  bilL 

All  we  are  interested  in  is  putting  them  together.  I  can 
not  see  any  excuse  for  changing  the  language  of  the  bilL  I 
do  not  think  the  gentleman's  apprehension  is  well  founded. 
The  work  is  going  on  Just  the  same. 

Mr.  SWING.  The  only  purpose  of  my  amendment  is  to 
make  certain  that  tlie  efficient  work  heretofore  done  by  the 
Steamboat  Inspection  Service  shall  continue  unhampered 
and  not  be  submerged  and  commingled  with  something  else 
where  its  efficiency  will  be  destroyed. 

Mr.  McDUFPIE.  The  Secretary  of  Commerce  said  to  the 
c<ttnmittee  that  he  saw  no  reason  in  the  world  why  they 
should  not  be  consolidated,  but  that  he  did  not  have  the 
authority  to  do  so,  intimating  that  he  might  have  done  it 
hImsAif  had  he  tliat  authority. 

Mr.  SWING.  I  am  not  opposing  consolidation,  but  I  do 
oppose  putting  the  cart  before  the  horse. 

Mr.  McDUFPIE.  Which  i&  the  horse  and  which  is  the 
cart? 

Mr. 
horse 

Mr. 
way. 

Mr. -STAFFORD.  The  Bureau  of  Navigation  Is  the  big 
thing. 

Bir.  DOUGLAS  of  Arizona.  Mr.  Chairman.  I  move  that 
all  debate  on  section  701  and  all  amendments  thereto  be 
closed  in  10  minutes. 

The  moticm  was  agreed  to. 

Mr.  BLANTON.  I  rise,  Mr.*Quilrman,  in  opposition  to  the 
pro  forma  amendment  offered  by  the  gentleman  from  Cali- 
fornia. 

All  this  prea<diment  of  our  friends  across  the  al^  about 
retrenchmmt  and  consolidation  is  ridiculous  when  we  watch 
them  vote.  When  it  comes  to  consolidating  the  Army  and 
Navy  Departments,  something  that  would  save  $100,000,000. 
the  entire  Republican  Party  follow  the  distinguished  retired 
general  from  Oregon.  That  gentleman  is  a  fit  leader  for 
them.  When  a  question  comes  up  that  takes  away  any  of 
the  perquisites  of  the  Army  or  Navy,  we  al-ways  find  some 
retired  general  or  some  retired  admiral  leading  the  forces 
back  to  extravagance.  Every  mother's  son  of  these  Repub- 
licans followed  him.  including  the  big  Republican  leader,  but 
you  will  have  to  go  on  record  on  that  vote  when  we  get  back 
in  the  House.  That  is  one  amendment  upon  which  we  are 
going  to  put  every  one  oi  you  individually  on  record.  You 
will  have  to  go  down  with  your  John  Hancock  in  black  and 
white.  [Applause.]  It  does,  seem  as  though  you  would  take 
some  warning  from  what  Is  going  on  in  the  country. 

Mr.  TAHER.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  is  not  speaking  to  the  amendment. 

The  CHAIRMAN.    The  gentleman  will  proceed  In  order. 

Mr.  BLANTON.  Mr.  Chairman.  I  am  proceeding  In  order. 
Here  is  a  motion  to  strike  out  an  ecoDomy  provision,  a  motion 
made  by  my  friend  the  gffntlmian.  from  California  (Mr. 


9Ut 


SWING.     The  Steamboat  Inspection  Service  is  the 
^  It  is  doing  the  vitally  necessary  work  to-<iay. 
McDUFFIE.    Some  gentlemen  may  think  the  other 
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Swmfel.  Be  is  tbe  gentkman  who  the  oOmt  day  got  up 
here  and  ^efended  William  Wolff  Smith.  [Laughter.]  Just 
think  of  ill  I  have  had  50  letters  from  Calif omla  within  the 
last  week  Bddng  me  to  send  them  Mr.  Phil  Swnro's  speech 
defending  [  William  Wolff  Bmitb. 

Mr.  SWING.    I  have  had  a  hundred  write  for  It. 

»N.  The  gentleman  from  California  had 
better  getf  up  here  and  disconnect  himself  from  William 
Wolff  Smith  or  some  of  those  boys  out  in  Calif  omla  are 
going  to  disconnect  themselves  from  Phil  Swxkg.  Now» 
PhU  was  talking  through  his  hat. 

Mr.  GOBS.    Mr.  Chairman,  I  make  a  point  of  order. 

Mr.  BLANTON.  He  did  not  know  ansrthing  about  William 
Wolff  Smith  when  he  defended  him  here  on  the  fioor.  He 
Just  got  up  here  and  defended  him  on  general  prtncipies. 
He  is  runhing  for  the  Senate  and  he  has  to  midce  friends. 
but  I  am  [the  gentleman's  friend,  and  I  wattt  him  to  dis- 
connect himself  from  that  fellow  before  he  Is  harmed  by  it. 

Mr.  CAMPBELL  of  Iowa.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  CAMPBELL  of  Iowa.  Whose  general  was  it  who  led 
these  Members  on  the  Democratic  side  of  the  aisle? 

Mr.  BLJLNirON.  It  was  the  Army  and  the  Navy  Club's 
general,  it  was  the  general  of  the  Army  and  Navy  Club,  the 
biggest  lottby  in  Washington.  It  is  the  Army  and  Navy  Club 
that  will  not  let  Congress  do  one  thing  that  it  wants  to  do 
to  effect  sane  economy.  It  sends  word  here,  and  it  will  have 
a  retired  feneral  or  a  retired  admiral  here  to  carry  out  its 
wish  everv  time  it  wants  something  done.  Some  of  you 
know  of  the  lobbying  done  here  by  Gen.  James  G.  Harbord, 
who  also  draws  his  $6,000  retired  pay  as  a  general  and  his 
salary  as  the  head  of  the  Radio  Corporation  of  America, 
which  Is  skid  to  be  $50,000  per  imnum. 

Mr.  SCBAFER.    Will  the  gentleman  yield? 

Mr.  BLiLNTON.    No.    This  is  not  beer. 

I  made  |a  speech  in  New  York  before  some  of  the  biggest 
business  i&en  of  the  city.  One  of  the  leading  financiers  oi 
this  Naticb  was  toastmaster.  I  discussed  this  provision  of 
the  con5(  tlidation  of  the  Army  and  Navy  Departments, 
That  was  in  my  platform  when  I  came  to  Congress.  I 
showed  w  lat  could  be  saved  by  it.  The  greatest  applause  I 
ever  received  in  my  lif6  I  got  from  that  bunch  of  big  busi- 
ness men  in  the  city  of  New  York  on  that  proposition. 
They  are^  for  it  because  it  would  save  $100,000,000  per 
annum. 

You  M<  mbers  who  have  followed  this  retired  general  in 
striking  t  lat  economy  provision  out  of  the  bill  to-day  will 
hear  fron  your  constituents  before  we  have  this  roll  call 
on  that  e  iminatlon  and  before  that  is  knocked  out  of  this 
bill  on  fin  U  passage. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  ezpin  d. 

Mr.  BLi  kNTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  land  extend  my  remarks  and  to  insert  a  letter 
which  Mi.  Johh  J,  McSwain  wrote  on  the  subject  of  my 
resolution  <H.  J.  Res.  355). 

The  CBAIRMAN.    Without  objection.  It  is  so  ordered. 

There  v  as  no  objection. 

Mr.  BL  kNTON.  Mr.  Chairman,  it  was  contended  by  my 
colleague  from  Calif orhia  [BCr.  Swnrc],  at  the  time  he  de- 
fended WUliam  Wolff  Smith,  that  some  of  the  allegations 
of  fact  in  my  said  resolution.  House  Joint  Resolution  35S. 
might  not  be  correct.  Let  me  tell  him  that  when  William 
Wolff  Smith  testified  imder  oath  before  the  Committee  oa 
Military  Affairs,  he  admitted  that  said  allegations  of  fact 
were  correct.  And  when  Gen.  Frank  T.  Bines,  Director  of 
the  Veteilans'  Administration,  testified  before  said  com- 
mittee. h(i  also  admitted  ttie  allegations  of  fact  in  my  said 
resolution  were  correct. 

There  if  a  preacher  at  Water  Valley,  Miss.,  luuned  O.  C 
Sch^^artsiwho  was  a  chaplain,  who  has  had  himself  retired 
upon  a  pniumptlve  disability,  who.  withottt  knowing  any- 
thing about  the  facts  in  the  reeohition.  has  been  worrying 
the  ohairfaan  of  the  Military  Affairs  Committee  with  his 
mimeroualletters.  In  one  of  irtilch  he  blatantly  stated  that  it 
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bgr  wr^raMct,  bfttieA,  and  iojiuitice,  and  that  the 
ntotutlcm  was  ttie  work  at  **%  donacocue  or  a  fooL"  He 
ttd  Bot  know  a  ttaiiif  about  the  mafcter.  >Bat  be  knew  that 
ll^had  succeeded  in  gettins  taiinaetf  retired  at  $135  per 
month  on  a  presumptive  dlsaWHty.  and  he  was  dreadfoUj 
afraid  that  "  knocking  out  WilUam  W^ff  Smith  might  also 
knock  out  him,"  so  be  pgocewled  to  denounce  the  reoolntion 
and  to  call  its  anthor  "  a  fool  or  a  deaaaecgue."  So  to  quiet 
it  was  necessary  for  Chairman  McBwajm  to  wxtte  him 
advise  that  General  Hlnea.  dirackar  of  an  Teterans* 
affairs,  had  testified  before  the  Coaustttee  cm  Mihtary 
Affairs  that  the  allegations  in  said  House  Joint  Resalntton 
9M  are  true  aad  eorrect.  and  he  intimated  to  this  retired 
chaplain  that  aU  was  not  wen  on  tbe  Potomac  between  him 
and  some  o<  the  ICissisaippl  detegatton.  Here  is  what  our 
Mend  Chairman  llcSwsia  wrote  him: 


oar  MnumsT 

Wmahtngtom^  D.  C,  A^rU  U.  1932. 
Ber.  O.  C.  OtHwaaia, 

WaUr  VoOef.  Min. 

ItaM  as:  1  l»T»  wc«l»ed  jma  fifth  asnmaalcBtkiB  ta  the  last 
few  days  aod  I  hMC  beta  too  busy  to  MkxMMrledg*  xaoalpt  ot  Uw 
otbers. 

U  you  amtn  «•  te  hms€  kaCcvo  tta»  OoaMnlMw  on  MBltary  Al- 
tatn.  and  U  ys«  wm  eons  to  WaahtBgfeaa.  1  SA  Ms«  tte  eoBmlttee 
will  flm  you  an  ofvortuni^  to  aay  anpthlng  joa  wlata  ooncarnHw 
S.  J.  Rm.  S65. 

▼ov  a*?  ttMtt  tho*  reaoluttOB  Is  a  wtmitkmm  docameot  matted  by 
prntaaiem.  batted,  and  bojaatlca,  and  la  tte  weak  of  a  demi^ogua 
•e  a  fooL  Ovmai  maea  baa  joaS  ftBlaaed  hia  tasUaony  azMl  he 
haa  admitted  that  the  ■negatlnna  of  the  raaofatlon  are  true.  Per- 
bspa  you  know  more  Sbovt  tt  than  Oansral  Rines.  azid  tf  yon  do. 
ymi  cogat  «»  oaaa  ta  Waaklagtwi  aad  taB  aaoot  n.  I  madersCazM} 
mat  aereeal  i— nftwa  of  tha  IfiwH^inii  mSiigariiai  voold  be  glad 
te  aae  you  xqt  hare  aad  also  Judga  J.  J.  lfaxs*isfc».  of  l^xaa.  wanta 
to  have  an  Interrleir  with  yoQ.  ao  X  am  hafarmod  by  a  member  of 
the  ICaataslppl  delegaUott. 
Tours  BiTvoaealy, 

Joaoi  J.  lic0wAm. 

80  II  b^ioovea  nslflier  my  eofleagm  from  CaHfomla  {Mr. 
8WXM3  nor  tUa  retired  chaplain  from  Water  VaHey.  Ifias^ 
O.  C.  Schwart^^who  draws  his  $135  per  month  on  a  pre- 
MmqMve  disU>Bty,  te  ever  again  hislnuate  that  the  aDe- 
iations  hi  R.  J.  Res.  365  are  not  antbentie.  becanae  WU- 
1am  Wolff  Stattb  has  himeelf  aAnitted  they  are  true,  and 
Gen.  rmak  T.  Hiaes,  Dhreetor  of  Veterans'  Affairs,  has 
tei*IHed  before  tfee  eommittee  that  such  allefations  are  true, 
and  I  undersland  that  itr.  Q.  c.  Sefawarts  has  aD  of  his 
time  taken  up  in  Water  Valley  just  now  straightening  out  his 


Mr.  TnSKKKT.  Uf.  Chairman,  I  aA  umudmous  consent 
to  extend  my  remarks  on  this  bin. 

The  CHADUfAK.    Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  TIEUIST.  Mr.  Speaker.  I  have  taken  a  stand  hi  the 
House  of  Representatives  against  the  cutting  of  VMeral 
flOariea.  at  kast  below  $2jsm  a  year. 
-While  it  costs  me  more  than  my  Federal  salary  as  Con- 
Sresmian  te  cany  oat  ngr  congxesetonal  cspenses  and  live,  a 
cut  in  my  salary  or  salaries  of  Cabinet  oAccn  and  other 
Bepcasentatives  and  the  hlchcr  paU  oflldala  would  be  far 
less  of  a  hardship  than  cutting  down  those  in  the  kiwer 
levek. 

I  have  eOelal  Inf ormatkm  at  to  the  mimber  of  Govern- 
ment empioyem  In  AOrfLdd  County  as  wdl  as  the  aggregate 
salaries  reeeived  kr  them.  Thts  hns  been  suppUed  to  me 
by  the  different  aecretarlm  of  the  respective  departments. 
There  are  appmitiaaieU  UMO  Government  employees  r«- 
•eiviog  an  aotretate  salary  f rosn  the  Pederal  Government 
amounting  te  appraxtanately  |a.0tOJta,  of  which  it  is  prT»- 
poaed  to  cut  11  po  cent  or  take  out  of  drcsdation  Iran  Fair- 
llcid  County  over  taMjOQO  a.  year.  TUs  money  is  reeeived 
by  the  employee  who  is  paid  a  salary  at  vemd  $1.4dO  or 
tl.590  a  year. 

99  the  tahalitton  funtahed  me  t(F  tlm  Bureau  (tf  th« 
&>dgei,  I  find  there  are  to  the  TThtted  Statm  SStMl  PM- 
eral  employees  wfaoee  sidarim  nm  betieetu  %IM0  and  $2jMI0 
a  year,  and  aSMtt  Mdetal  emjiBfeea  whose  satartaB  run 
betwomUMOandtajtiayev.  Tim  oiecacB  annH 
oral  employee's  salary  of  the  United  States  Is  $1,441. 


"Rtese  Federal  employees  may  be  fairly  dfvtded  into  tiireo 
groups:  One.  the  Aiiny  and  Navy;  two.  strictly  polifcfcal  !i|>- 
potnted  aflBceholders;  and  three,  men  and  women  who  hiive 
availed  themselves  of  the  nonpartisan  plan  of  civil  service 
and  are  in  this  branch  for  life.  This  Inclades  mostly  poat- 
oOoe  clerks,  carriers,  rural  carriers,  and  some  of  our  post- 
masters. 

Tlie  Army  and  Navy  can  pretty  wen  take  care  of  them- 
selves and  do  not  figure  in  ttiis  bill.  Those  who  have  strictly 
pt^itical  appototments  take  their  changes  and  I  am  not  wor- 
ried about  them;  there  are  some  drones  in  the  service  and 
deiiartments  that  should  be  abohdied  and  people  working 
at  a  salary  that  they  do  not  earn;  the  way  to  treat  than  la 
to  aboUsh  the  departments  and  discharge  the  employees 
and  not  merely  cut  their  salaries. 

Mr.  Speaker.  I  am  more  particularly  interested  In  the 
third  class,  the  civil  service  employees  who  have  given  up 
oppurtimities  of  mcare  lucrative  nnployment  and  award  In 
other  lleldB  ot  work,  who  work  on  a  lower  grade  of  salary, 
who  make  It  a  Hf  e  work,  deducting  pension  for  their  old 
age  from  their  pay.  They  are  the  backbone  of  Govemmcnt 
work.  A  cut  of  11  per  cent  or  one  month  fm-Iough  in  the 
salaries  of  these  approadmately  600,M0  employem  would 
involve  not  only  them  but  perhaps  a  million  or  more  meta- 
bers  of  their  families  living  with  or  dependent  upon  then. 

Tlie  amount  of  this  year^  huge  tax  need  Is  apiMtsimately 
ll.eoo.OM.MO.  The  EccMKmy  Committee  salary  ent  (90  per 
eent  of  which  comes  fran  people  earning  under  $3,500  a 
year)  would  net  about  $00,000,000.  Presklent  Hoover's  plnn 
would  net  about  $80,000,000.  Eighty  million  dollars  is  ap- 
projnmately  4  per  cent  of  the  total  tax.  I  thhik  it  is  a 
poor  poUcy  of  the  American  Government  at  this  tteie  to  cTrt 
down  these  aman  saktries,  and  for  such  smaH  comparatl-re 
yield  in  tax. 

At  best  this  depression  is  only  a  temporary  one.  America 
has  never  suecnmbed  under  a  depression  and  wffl  not  at 
this  time.  It  Is  only  a  question  of  time.  We  are  the  vic- 
tims of  overproduction,  underconsumption,  our  econcmuc 
distress  is  very  largely  mentaL  A  change  in  heart  and 
courage  and  sentiment  would  restme  work  for  the  seven 
or  elgiit  million  men  out  of  work. 

We  are  simply  overcome  with  a  peych<4ogical  oonditloa 
of  fear,  and  before  we  can  return  to  normal  conditions  we 
must  substitute  for  this  fear  a  condition  of  confidence.  We 
shall  never  drive  out  this  fear  by  bringing  about  a  sharp 
redactian  in  the  wage  of  our  poorly  paid  and  hard-working 
Federal  employees  of  the  civil  service  class. 

Many  people  feel  that  the  evil  will  not  be  merely  a  cut- 
ting in  the  lower  wages  of  Federal  employees,  but  that  many 
manufacturers  and  employers  are  looking  for  and  win  a»e 
this  as  an  prsmpte  and  excuse  to  further  reduce  ^nid  brlcc 
about  wage  cuts  In  private  employment. 

At  best  we  are  only  hitting  the  surface  by  this  cutting  of 
the  small  man's  wages  and  spreading  further  fear  and  ex- 
pectation of  further  cuts  throi^hout  several  millioos  of  oox 
people.  IT  the  administration  wishes  to  render  a  real  service 
it  might  take  the  pattern  from  a  service  rendered  to  the 
State  €t  New  York  some  years  ago  by  a  well-known  governor 
when  be  cut  down  some  90  oveiispping  deportments  to 
something  Uke  14  to  17  and  thereby  saved  the  State  of  New 
Yort  many  millions.  We  have  to-day  10  major  PWerjJ 
departments,  over  150  bureaus,  and  neaiiy  one-half  that 
number  of  separate  establishmaits.  unconnected,  antiquated, 
and  outgrown  through  100  years  of  Government,  full  of  dry- 
rot,  and  costing  the  taxpayers  almost  enough  yearly  in 
uimecessary  charges  to  meet  our  heavy  tax  bOl  this  year. 

Ogden  MUls,  Secretary  of  the  Treasury.  In  his  speech  bi- 
fore  the  Associated  Prem  in  the  Waldorl-Artorla  yesterday, 
said  that —  *  w  incw  raoM  ?. 

♦>,T^-?n!l  ZS  '  ^V  ^  ***°^  adBquate  rellif  to  the  people  «rf 
the  Uotted  Btatea  ia  to  aet  in  motion  toreea  tha*  wm  makM  eaw 
Bonle  x«eo««ry  poaslbto;  thle  meana  ter  the  OovcRuoaot  drastic 
economy. 


I^  o»  «y  to  Mr.  Mills  and  the  administratian  ***^  an 
honest,  aerious,  and  genuine  attempt  has  not  been  made  to 
correct  the  inefBcient  and  uneconomic  bureaucratic  condition 
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existing  in  Washington.  Tlie  administration  not  only  does 
ziot  attempt  to  correct  this  great  evil,  but  little,  if  any,  aid 
is  given  to  Congress  by  the  administration  in  efforts  to  cut 
down  the  expenses.  We  are  only  hitting  the  surface  and 
exasperating  a  large  part  of  our  population  by  these  foolish 
and  injurious  salary  cuts  and  lowering  American  standards 
of  living  by  taxing  the  little  man  $100  to  $200  a  year.  In 
some  instances  a  real  loss  of  $500  to  $600,  under  the  adminis- 
tration plan  of  enforced  vacations  and  travel  charges,  would 
be  suffered.  By  an  Increase  of  fear  and  a  lowering  of  these 
standards  we  delay  the  day  when  prosperity  will  start  Imck 
again. 

Mr.  Speaker,  I  am  opposed  to  these  salary  cuts,  whether 
they  take  the  form  of  a  reduction  of  11  per  cent  or  the  more 
damaging  and  greater  cut  In  the  form  of  forced  vacation 
and  otho*  losses  recommended. 

Mr.  LaOUAROIA.  Mr.  Chairman,  I  want  to  appeal  to 
the  chairman  of  the  committee  if  he  will  consider  the 
amendment  offered  by  the  gentleman  from  California  [Mr. 
SvnMo].  It  may  sound  captious,  but  it  Is  not;  Uiere  is  a 
great  deal  more  underneath  this  consolidation  than  may 
appear  on  its  face.  The  proposed  amendment.  I  believe, 
would  obviate  any  misunderstanding  later  on. 

The  Bureau  of  Navigation,  of  course,  is  favored  by  steam- 
ship interests;  but  the  Steamship  Inspection  Service,  al- 
though functioning  under  antiquated  laws  and  limited 
appropriations,  is  rendering  splendid  service.  Countless 
lives  are  saved  yearly  by  the  good  work  of  this  service.  The 
greed  of  shipowners  under  obsolete  laws  limiting  their  liabil- 
ity must  be  curbed  by  an  efllclent,  honest  inspection  service. 

I  refer  to  a  statement  which  I  made  on  December  14, 
1928,  wiiich  is  on  page  622  of  the  bound  Record;  I  there 
reviewed  the  history  of  our  navigation  laws.  I  urged  at  the 
time  the  necessity  of  bringing  our  laws  up  to  date  and 
increasing  the  inspection  service.  If  the  House  will  remem- 
ber the  Vestris  disaster  four  years  ago,  it  will  bring  hCHne 
the  necessity  of  such  inspection.  If  we  are  to  sutoierge  the 
Steamboat  Inspection  Service  in  that  of  the  Bureau  of 
Navigation,  I  am  so  fearful  that  the  tremendous  influences 
of  the  steamship  interests  will  destroy  this  very  useful 
•ervice— — ' 

Mr.  McDUFFIE.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes;  I  yield.    . 

Mr.  McDUFFIE.  The  gentleman  is  alwasrs  fearful  of 
some  hidden  sinister  interest. 

Mr.  LaGUARDIA.    Yes.    That  has  been  my  experience. 

Mr.  McDUFFIE.  I  wish  the  gentleman,  when  he  makes 
such  charges,  would  call  names  and  be  fair  to  the  House 
and  say  who  is  crooked  and  who  is  straight. 

Mr.  LaGUARDIA.  That  is  a  fair  statement.  I  will  be 
glad  to  answer  that^  if  time  permits. 

Mr.  McDUFFIE.  But  I  want  the  gentleman  to  point  out 
in  this  bill,  if  he  will,  for  the  benefit  of  the  House,  where 
one  of  these  services  is  submerged  in  another. 

Mr.  LaGUARDIA.  The  bill  provides  that  the  Bureau  of 
Steamboat  Inspection  is  merged  with  that  of  the  Bureau  of 
Navigation. 

Mr.  McDUFKlS.  I  beg  the  gentleman's  pardon.  The 
bill  reads  "  consolidated  and  coordinated,"  in  the  very  first 
paragraph. 

Mr.  LaGUARDIA.  Well,  the  gentleman  must  understand 
that  the  very  nature  and  the  very  purpose  of  the  two 
bureaus  are  such  that  the  Steamboat  Inspection  must  re- 
main unimpaired  and  uninfluenced  and  unhampered  by 
tl^t  of  the  Bureau  of  Navigation. 

Mr.  McDUFFIE.  I  make  the  statement  tliat  the  com- 
mittee— I  will  repeat  it,  I  have  said  it  once,  and  I  probably 
have  said  it  twice — that  the  commission  had  no  thougiit  of 
impairing  the  wonderfully  effective  service  of  the  Steam- 
boat Inspection  Bureau.  We  do  not  expect  it  to  be  done. 
We  think  the  country  would  frown  on  it  if  it  should  be 
done,  and  we  do  not  think  any  Secretary  of  Commerce 
would  be  so  unwise  as  to  do  it. 

Mr.  LaGUARDIA.  Of  course,  the  gentleman's  statement 
Is  very  helpful  in  developing  the  Intent  of  Congress.  If 
we  did  nothing  else,  I  am  sure  that  tliis  discussion  bringing 
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forth  that  [statement  is  very  helpful, 
tent  of  Coiigress. 

The  gentleman  from  Alabama  says  I  am  always  seeing 
something  jsinister.  I  did  not  see  anything  sinister  when  I 
voted  with  the  gentleman  on  the  consolidation  of  the  Army 
and  the  Ni  ,vy. 

Mr.  McI  lUFFIE.    That  is  not  the  question  here. 

Mr.  LaCKJARDIA.  In  this  Instance  I  knpw,  and  so  does 
the  gentleman  from  Alabama  who  is  familiarNidth  msultime 
conditions,  that  the  owners  of  ships  are  alwajrs  resisting  in- 
flection ui  ider  this  service.  They  do  not  like  it;  and  when 
we  tried  U  modify  the  law  after  the  Vestris  disaster  it  was 
resisted,  i  Jiyone  who  is  familiar  with  our  navigation  laws 
must  knoiR  that  they  are  antiquated,  that  they  are  obsolete, 
and  we  oui  ht  to  bring  them  up  to  date. 

We  have  been  trying  for  14  years  to  do  It.  but  have  been 
unable  to  (to  so.  llie  steamship  interests  prevent  it.  I  shall 
continue  i  ly  efforts  to  have  our  navigation  laws  and  our 
maritime  I  nws  levised  and  brought  up  to  date.  The  law  on 
hiill  inspe  tion  must  be  revised.  Stability  tests  at  regular 
intervals  i  lust  be  made  compulsory.  The  personn^  of  the 
Steamboat  Inspection  Service  increased.  Above  all  things,  I 
repeat,  the  i  work  of  the  service  must  not  be  permitted  to  be 
hampered  ^r  curtailed  in  any  manner.  If.  notwithstanding 
the  assurance  f^lven  by  the  gentleman  from  Alabama  (Mr. 
McDxTFnsl  we  find  that  It  is.  I  guarantee  the  House  right 
now  that  it  will  be  brought  to  their  attention  i^mln.  S 
shall  continue  my  efforts  to  repeal  the  law  which  limits  the 
liability  of  phip  owners — a  law  which  permits  them  to  pocket 
insurance  money  for  the  loss  of  a  ship  and  permits  them  to 
plead  the  Imitation  of  liability  and  refuse  to  pay  for  loss  of 
life.  Gentlemen,  that  is  the  law  to-day — a  law  several  hun- 
dred yearsTold.  This  consolidated  service  will  surely  be  kept 
under  vigiluit  observation. 

The  Ca  LIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired.    All  time  has  expired. 

The  quel  tion  is  on  the  amendment  offered  by  the  gentle- 
man from  California  [Mr.  Swing]. 

The  amendment  was  rejected. 

The  CHf  IRMAN.  The  question  is  on  the  amendment  of- 
fered by  tl  e  gentleman  from  Michigan  CMr.  WolcottI. 

The  am<  ndment  was  rejected. 

Mr.  LE£  LBACH.    Mr.  Chairman,  I  offef  an  amendment. 

The  Clei  t  read  as  follows: 

Amendment   offered   by   Mr.   I^eklbach:    On   page   iS.   line   SI. 

strike  out  sfction  705. 


Mr.  LE 
not  in  be: 
ment, 
emment 
705.    Nei 
section  so! 
civil -servii 
to  pQ&ventv 


lACH.    Mr.  Chairman.  I  offer  this  amendment, 
\U  of  any  official  or  any  employee  of  the  Govern- 
le  not  a  single  employee  or  official  of  the  Oov- 
possibly  be  affected  by  the  provisions  of  section 
T  can  $100  a  jrear  be  saved  by  it.    I  oppose  the 
7  in  the  interest  of  efficacy  in  administration  of 
affairs,  and  in  having  effective  checks  in  order 
by  perversion  of  existing  law,  undue  increases  in 
salary.    Therefore.  I  rest  my  objection  to  this  section  on  a 
basis  of  sotnd  economy. 

The  Pertonnel  Classification  Board  is  comprised  of  the 
Chief  of  the  Budget  Bureau  as  chairman,  the  Chief  of  the 
Bureau  of  |ifflciency,  and  a  member  of  Uie  Civil  Sennce  Com- 
mission. ^iThen  the  classification  act  of  1924  was  adopted, 
the  functicns  to  be  performed  by  the  Personnel  Classtflca- 
tion  Board  were  of  such  importance  and  depended  so  much 
upon  the  integrity  and  the  intelligence  of  the  administra- 
tion of  thill  personnel  classification  that  no  one  official  was 
intrusted  irith  it,  but  the  Budget  Bureau,  the  Bureau  of 
Efficiency,  and  the  Civil  Service  Commission  were  each 
given  auth'^ty.  one  to  check  the  other  in  the  performance 
of  these  dities. 

At  first  he  Efficiency  Board  did  not  function  as  it  was 
intended  aid  was  subject  to  severe  and  just  cricitism.  but 
that  is  not  the  condition  at  the  present  time,  "nie  mem- 
bers of  thb  board  draw  no  salary.  Their  functions  are 
dealing  witn  policy.  The  actual  work  under  the  policy  laid 
down  by  tue  CUissificatiim  Board  and  under  its  superviskm 
is  perform*  d  by  a  skeleton  organization  whlfiit  ig  ekad  4Mlt 
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by  detail  of  fiiiiif'ww  from  time  to  time  from  tbe  varioiis 
departments  of  the  Government. 

Now,  it  takes  many,  many  more  men  to  do  the  classiflca- 
tion  work  than  are  on  the  pay  roll  of  the  Classtflcatiaa 
Board,  and  that  woi^  te  done  by  detailed  employees  who 
draw  no  money.  ThCTefore  the  result  of  tiiis  section  would 
be  simply  to  transfer  bodily  the  workixif  force  of  the  Classi- 
flcatioD  Board  to  the  Civil  Service  Cammissimi,  and  I  doubt 
whether  authority  exists  for  detailing  from  departments  in 
the  city  of  Washington  employees  to  work  in  the  Civil 
Senrioe  Commiiwtop.  So  the  Civil  Service  Commission  would 
have  to  increase  its  persannel.  and  this  sectkm  wouU  thus 
increeae  tbe  Oovemment  expense. 

Tbe  main  obJectioD  I  have  is  that  the  CivU  Service  Cmn^ 
mission  may.  if  it  sees  fit.  by  an  interpretation  of  its  func- 
tteos  and  Jar  exercising  certain  functions  which  they  may 
daim  the  law  gives  them,  unduly  increase  the  general  level 
«f  salarifn  throughout  the  service.  For  that  reason,  sitting 
side  by  side  with  the  representative  of  the  Civil  Service 
Commission  is  the  Director  of  the  Budget  to  protect  the 
Treasury. 

[Here  tbe  gavel  fell.] 

Bir.  COCHRAN  of  MifisourL  Ifr.  Chairman.  I  rise  in 
•ftpoaition  to  tbe  amendment. 

Mr.  Chairman,  it  matters  not  what  cooM^Udation  of  Gov- 
ernment aoencies  is  suggested,  immediately  following  the 
bitroduction  ct  a  bill  propaganda  starts.  It  comes  from 
aourees  that  do  not  UDderstand  the  situation  but  simply 
protest  because  some  job  or  Jobs  might  be  affected.  The 
pawMmel  affected  naturally  is  disturbed,  but  that  situa- 
OoQ  wUl  always  exist  when  consolidations  are  brought 
It  seems  to  me  there  is  opportunity  for  vast  sav- 
tf  the  two  agencies  mentioned  in  this  paragraph  arc 
placed  under  one  roof.  Tbe  Classiflcation  Board  will,  I 
think,  function  with  a  higher  degree  of  elBcieocy.  Records, 
many  of  which  are  duplications,  will  be  placed  together. 
Both  agOKies  will  find  their  work  curtailed  during  the  next 
year.  The  bill  provides  for  the  suspension  of  promotions 
and  Increases  in  salaries.  That  slows  up  the  work  of  the 
ClasKiflrAtion  Board.  No  appointments  are  to  be  made,  so 
that  means  no  civil-service  examinations  and  no  certifica- 
tions can  be  made  unless  authorized  by  the  President,  so  the 
Qivil  Service  Commission  wiB  find  Itsdf  without  work. 
Tliere  are  other  agencies  that  ^ould  have  been  placed  in 
this  set-up.  but  the  Economy  Committee  would  not  agree 
with  my  suggestion  along  Ibis  line. 

The  Committee  on  Expenditures  considered  a  bin  to  merge 
Che  persoMPel  activities  of  ttie  Ctovemment  and  reported  it 
favorably.  It  was  suggested  that  tbe  Civil  Service  Commis- 
sion, the  Personnel  Chwrtflcatlwi  Board,  tbe  retirement  divi- 
sion of  tbe  VMerans'  Administration,  tbe  Bureau  of  Bfll- 
eieney,  and  tbe  United  States  Emptoyees'  Compensation 
Commission.  aO  having  to  do  with  personnel,  be  placed 
«nder  toe  bead.  Objection  was  immediately  made  to  the 
inclusion  of  tbe  United  States  Compensation  Cmnmisston  be- 
eaoR  ttiat  cammiasion  administers  tbe  longshoremen*s  act 
and  also  the  District  of  Columbia  liability  act  The  ques- 
tion of  Inrittrting  tbe  employees'  Compensation  Commission 
l«il  admit,  debatable,  bat  I  favored  including  that  in  the  bin 
aad  leaving  it  for  tbe  Howe  to  decide.  It  was  in  the  bin 
vb«i  it  was  reportad  bf  tbe  Sxpenditures  Committee.  I 
looked  for  Strang  oppodtkm  IT  that  bill  had  been  called  np. 
tat  I  said  I  favorad  tbe  House  speaking  on  the  question. 
If  tbe  House  wanted  to  elimtnate  it  I  would  have  been 


TlM  gentkBUtn  tnm  New  Jersey  speaks  of  tbe  Personnel 
Clasrtfleatlon  Board.  Lees  than  a  year  ago  tbe  President 
iBsned  an  order  to  ^baeootiatie  promc4kMH  on  account  ai  the 
condition  of  the  Treasury.  Then,  instead  of  promoting  an 
omployee.  they  pat  bbn  In  aaotfaer  grade.  An  appeal  to 
tbe  ClaasiflcatiQn  Board  was  made,  aad  tbelieartngs  before 
tbe  bKlipsndent  oAoes  sabnonwlttoo  of  tbe  Committee  on 
Appropriations  will  show  tbat  tbe  Clawtflrahon  Board  prae- 
tlAQy  raised  tbe  salaries  of  empfcyees  to  tbe  extent  of  sev- 
bnndred  tbrnissnd  dollars  after  ttis  Piestdeafk  order 


The  Classification  Board  to-day  is  doing  another  Job.  It 
is  making  surveys,  reclassifsang  the  emplojrees  of  the  Oov- 
emment, and  seeing  if  it  can  not  place  those  doing  the  same 
class  of  work  into  a  different  ^ade — that  is,  a  lower  grade. 
Tbe  Classiflcation  Board  must  confine  itsdf  to  this  work 
during  the  next  jrear.  There  will  be  a  general  shake-up  in 
personnel  and  many  to  hold  a  position  will  accept  a  reduc- 
tion and  therefore  must  be  reclassified. 

Mr.  LEHLBACH.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  LEHLBACH.  Does  not  this  bill  already  authcnise  the 
President  to  make  this  consolidation  if,  after  investigation 
and  consideration,  he  deems  it  wise? 

Mr.  COCHRAIN  of  MissourL  It  probably  does:  bat  it  is 
a  question  as  to  whether  or  not  he  will  have  to  come  to  Con- 
gress to  do  what  we  ask  you  to  do  here.  There  will  be  a 
saving  here.  Not  so  much,  but  a  saving.  It  is  my  hope  that 
the  President  will  even  go  farther  than  the  Congress  is 
going. 

I  believe  if  there  is  one  thing  in  this  bill  tbat  is  going 
to  be  beneficial  to  this  country,  if  it  is  administered  prop- 
erly, it  is  the  power  which  you  place  in  the  President  to 
reorganize  Government  agencies,  because  unless  you  give 
tbe  President  that  power  it  will  never  be  done.  [Applause.] 
Congress  has  tried  for  20  years  to  do  it  and  failed. 

Mr.  LEHLBACH.    Why  not  leave  it  to  Him   then? 

Mr.  TREADWAT.  Why  pick  on  one  parUciilar  board, 
known  as  the  Classification  Board,  and  Insist  that  tbe  con- 
solidation be  made? 

Mr.  COCHRAN  of  Missouri.  Because  the  hearings  devel- 
oped a  need  for  this,  and  the  President  in  a  message  sug- 
gested that  Congress  consolidate  the  personnel  activities. 
We  were  ready.  It  means  a  saving,  so  why  not  do  it  by 
law  now? 

Mr.  DOUGLAS  of  Arizona.    Will  the  gmtleman  yiekl? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  DOUGLAS  of  Arizona.  Under  the  authority  granted 
in  Title  IV  of  the  amendment  the  President  has  no  authorit, 
to  consolidate  or  to  merge  an  agency  created  by  statute,  and 
the  Personnel  Classification  Board  was  created  by  statute. 

Mr.  COCHRAN  of  Missouri.  That  is  just  what  I  indicated 
in  my  reply  to  the  gentleman. 

[Here  the  gavel  felL] 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  I  move  that 
all  detiate  on  this  section  and  all  amendments  thereto  gloee 
in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  LEWIS.  Mr.  Chairman.  I  understand  that  this  par- 
ticular agency  of  the  Government  has  already  come  under 
the  consideration  of  the  committees  of  Congress  with  a  view 
to  economy;  that  the  appropriation  has  been  reduced  from 
$300,000  to  $150,000,  or  by  25  per  cent.  If  the  same  econ- 
omies were  realized  generally  In  tbe  Budget,  $1,000,000,000 
would  be  lopped  off  of  the  charges  against  the  Government 
in  the  coming  jeax. 

1  have  looked  at  ibe  report  of  the  committee  in  this  matter, 
and  without  making  the  statement  in  any  purpose  to  critl- 
cise,  I  &oA  no  explanation  or  supporting  statement  whatever 
far  this  change  of  a  statute,  a  statute  that  must  have  been 
enacted  after  that  degree  of  attention  which  Is  usually  glvoi 
tbese  matters  by  the  committees  of  tbe  House.  In  the 
absence  of  any  evidence  that  further  desirable  economy  can 
be  accomplished  by  abolishing  this  particular  agency  or 
diifting  it  to  some  other  function  in  the  administrative  part 
of  the  Government,  I  mysetf  will  feel  constrained  to  vote 
against  its  adoption. 

Mr.  SCHAFER.  Mr.  Chairman.  I  rise  in  favor  of  tbe 
amendment.  I  did  not  intend  to  speak,  but  I  happen  to  be 
a  member  <rf  the  Committee  on  Ejqjenditures  in  the  Execa- 
ttve  Departments.  Our  chairman  spoke  in  behalf  of  abottsh- 
tng  the  Classification  Board  and  called  tbe  attention  of  tbe 
committee  to  the  fact  that  his  committee  had  reported  oat  a 
bill,  which  is  on  the  calendar,  providing  for  its  c<msolida- 
Uon  with  tbe  Civil  Service  Commission.  That  Is  true,  but 
sevezml  of  the  members  of  the  Expenditures  Committee  filed 
dissenting  fy*T>*«niy, 
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""^The  chairman  of  the  Expenditures  Committee  did  not 
advise  you  that  a  majority  at  the  Expenditures  Committee, 
when  they  recommended  the  consolidation  of  the  Classifica- 
tion Board  with  the  United  States  Civil  Service  Commission, 
also  recommended  that  the  consolidation  Include  the  United 
States  Employees*  Compensation  Commission.  Upon  care- 
ful reflection  the  members  of  the  Economy  Committee, 
including  the  chairman  of  the  Expenditures  Committee,  I 
believe,  reached  the  decision  that  the  small  majority  of  the 
Expenditures  Committee  erred  in  asking  for  the  consolida- 
tion of  the  United  States  Emplojrees'  Compensation  Com- 
mission; in  fact,  they  admit  it,  because  .they  know  It  is 
impossible,  either  in  the  name  of  efficiency  or  economy  or  In 
c(xnpliance  with  a  sound  fundamental  public  policy,  to  con- 
solidate these  agencies. 

The  Civil  Service  Conunission  appeared  before  the  Com- 
mittee on  Expenditures:  they  wanted  the  entire  consoli- 
dation. Tliey  wanted  to  swallow  the  United  States  Em- 
ployees' Compensation  Commission  and  they  wanted  to 
swallow  the  Classification  Board.  Why?  Because  they 
know  that  by  reason  of  the  fact  that  Government  em- 
ployees are  not  resigning  in  great  numbers  and  also  because 
they  have  large  eligible  lists  now,  In  the  name  of  economy, 
they  could  remove  about  one-half  of  the  employees  from 
the  Civil  Service  Commission  roUs.  They  want  to  consoli- 
date and  swallow  these  other  agencies  and  keep  many  of 
their  own  employees  whose  services  are  not  needed  now  and 
cut  off  the  Government  pay  roll  the  employees  of  these 
other  agencies. 

As  the  former  chairman  of  the  Civil  Service  Committee 
indicated,  tt  is  sound  from  the  economy  standpoint  and  from 
the  eflBciency  standpoint  to  have  a  check  upon  the  Civil 
Service  Commission.  The  Civil  Service  Commission  has  its 
functions  and  the  functions  of  that  commissicm  are  not  sim- 
ilar to  the  functions  of  the  Classiflcation  Board,  which  is  an 
appellate  body.  The  functions  of  the  Civil  Service  Com- 
mission are  not  related  to  the  functions  of  the  United  States 
Employees'  Compensation  Commission,  whose  functions  are 
of  a  Judicial  nature.  AU  the  great  labor  organizations  in 
this  country  are  opposed  to  consolidating  the  United  States 
Employees'  Compensation  Commission  with  the  Civil  Service 
Commission.  If  the  chairman  of  the  Expenditio'es  Com- 
mittee is  going  to  use  the  report  of  the  Expenditures  Com- 
mittee as  an  argument  in  favor  of  consolidatizig  the  Classi- 
fication Board  with  the  Civil  Service  Commission,  why  then 
did  he  not  explain  to  the  House  the  failing  of  the  Economy 
Committee  to  report  the  proposition  in  its  entirety  as  recom- 
mended by  the  Committee  on  Expendltiu'es,  of  which  he  is 
^lalrman? 

Why  did  not  the  gentleman  and  the  Economy  Committee 
recommend  the  entire  bill,  as  they  did  in  the  case  of  the 
provision  with  respect  to  the  Public  Works  Administration, 
if  the  action  of  the  Expenditures  Committee  Is  suggested  as 
a  reason  to  consolidate  the  Classification  Board? 

Mr.  LaGUARDIA.    WiU  the  gentleman  yield? 

Mr.  SCHAFER.    Yes;  I  yield. 

Mr.  LaGUARDIA.  The  gentleman  might  also  state  that 
originally  this  board  was  part  of  the  Civil  Service  Commis- 
sion, but  it  did  not  work  out. 

Mr.  SCHAPER.  The  gentleman  is  absolutely  correct.  It 
did  not  work  out,  and  that  is  why  the  Classification  Board 
is  now  an  independent  agency.  Its  duties  are  different,  and 
because  of  economy  and  efficiency  we  had  to  have  a  separate 
agency,  and  yet  the  Economy  Committee  Includes  its  con- 
solidation in  the  bill,  and  in  their  committee  report  they  do 
not  indicate  one  word  or  give  one  reason  why  this  unusual 
action  should  be  taken  or  how  it  will  save  one  penny.  There 
are  only  three  lines  in  the  committee  report  with  reference 
to  their  recommendation  on  this  consolidation. 

I  hope  the  amendment  will  be  adopted  in  the  name  of 
efficiency  and  in  the  name  of  economy.    [Applause.] 

Tbe  CHAIRMAN.  The  question  is  <m  the  amendment 
offered  by  the  gentleman  from  New  Jersey. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ScHATst)  there  were— ayes  30,  noes  74.  .     . 

So  the  amendment  was  rejected. 
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Mr.  DOUQ  .jAB  of  Arizona.  Mr.  Chairman.  I  move  ttiat 
all  debate  on  ITitle  vn  and  all  amendments  thereto  close  In 
10  minutes. 

The  motioci  was  agreed  to. 

Mr.  BLANTON.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  :  read  as  follows: 

Amendment  offered  by  Mr.  Blamton:  Page  49,  at  the  end  of 
line  2,  add  th>  following!  "That  the  rates  of  compensation  for 
positions  to  n  blch,  prior  to  the  effective  date  of  this  act  tha 
provisions  of  tM  classification  act  of  1933.  as  amended  (U.  8.  C 
Title  V.  ch.  12)  applied,  shall  be  the  rates  In  force  on  the  day 
preceding  the  effective  date  of  the  classification  act  of  19SS  for 
positions  biToa  ring  Ute  same  or  substantlaUy  similar  dutlss.** 

The  CHAIIMAN.  The  Chair  does  not  think  he  can 
recognize  th0  gentleman  except  by  unanimous  consent.  AU 
debate  on  section  703  and  all  amendments  thereto  was 
closed  some  t  me  ago  by  order  of  the  committee. 

Mr.  LaOUABDIA.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  may  have  five  minutes,  because  I 
was  also  undi  r  a  misapprehension  about  the  time. 

Mr.  BLANTON.    I  shall  only  ask  for  three  minutes. 

The  CHAHUtlAN.  If  the  request  is  granted  the  gentle- 
man from'Ttxas.  the  Chair  would  suggest  ihaA  the  same 
amount  of  tii  xe  be  granted  the  gentleman  from  Maine. 

Mr.  DOUG  AS  of  Arizona.    Mr.  Chairman,  reserviiig  tb« 


right  to  obj 
Maine  desire 

Tlie  C 
amendment 

Mr.  DOUO: 
Chair  and 
gentleman  fi-i 
mittee  amen 

The  C 

Mr.  DOUG 
right  to  obJ 
gentleman  f: 
on  the  amen< 


for  what  purpose  does  the  gentleman  frcun 
address  the  committee? 

The  gentleman  from  Maine  has  an 

offer  and  wishes  to  speak  on  his  amendment. 

of  Arizona.    For  the  information  of  the 

coounittee.  I  think  the  amendment  of  the 

L  Maine  will  probably  be  offered  as  a  com- 

ent. 

.  Is  there  objection? 
of  Arizona.  Mr.  Chairman,  reserving  the 
the  request,  as  I  understand  it.  Is  that  the 
Texas  be  permitted  to  speak  three  minutes 
ent  he  has  offered.  I  shall  not  object  pro- 
vided there  ii  coupled  with  that  request  the  additional  re- 
quest that  ttiere  be  an  equal  amount  of  time  granted  to 
anyone  who  ^hes  to  speak  in  opposition  to  the  amendment. 
The  CHAIRMAN.  The  Chair  is  afraid  the  gentleman 
from  Arizona  does  not  quite  understand  the  sitiiation. 
Under  the  motion  of  the  gentleman  from  Arlsona,  whl^ 
was  agreed  tg^  all  debate  on  this  title  and  aQ  amendments 
thereto  was  ojiidered  closed  in  10  minutes.  Prior  to  that  all 
debate  had  b^n^  closed  on  section  705.  The  gentleman  from 
Texas  now  ofl^rs  an  amendment  to  section  705.  Of  course, 
the  amendnseftt  is  in  order,  but  the  Chair  holds  that  he  wlU 
have  to  ask  Unanimous  consent  to  address  the  committee  on 
thaX  particijlit^  section,  and  the  time  occupied,  of  course, 
would  be  included  In  the  10  minutes  now  remaining. 

Mr.  DOUcirliAS  of  Arizona.  The  Chair  is  qyite  correct  in 
his  statemehtnOf  the  matter.  The  unanimous-consent  re- 
quest was  make,  and  the  gentleman  from  Arizona  rose  and 
reserved  the  x^t  to  object  and  stated  he  would  not  object 
provided  threb  minutes  were  given  to  one  opposed  to  the 
amendment  o:  ^ered  by  the  gentleman  from  Teicas. 

Mr.  BANKItEAD.  Mr.  Chairman,  let  me  make  a  unani- 
mous-ccmsent;  request.  I  ask  unanimous  consent  that  the 
gentleman  from  Texas  may  be  allowed  to  proceed  for  3 
minutes,  and  f  the  gentleman  from  Arizona  be  allowed  3 
minutes  to  rebly.  the  6  minutes  to  be  taken  out  of  the  10 
minutes'  debate. 

Mr.  McCORMACBL     Reserving   the   right   to   object.   I 
would  like  to  have  the  amendment  again  reported. 
Mr.  STAFF  ;>RD.    Mr.  Chairman,  I  object. 
Mr.  BLAN90N.    Mr.  Chairman,  I  ask  unanimous  con- 
sent for  one  minute  to  explain  my  amendmtait  to  the  gen- 
tleman from  Wisconsin. 
Mr.  WTT.T.TAM80N.    I  object  to  that 
Tbe  CHABIMAN.    The  question  is  on  the  amendment 
offered  by  t^^  gentleman  fran  Texas. 
The  questi^  was  taken,  and  the  amexubnoit  was  rejected. 
Mr.  BBSDYi    Mr.  Chairman.  I  offer  the  f  oUowtof 


r 
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54.  Ub0  4.  strtke  oat  psragrsph  (e)   and  IniTt  in  ilea 
tberectf  the  follovtng: 

"  Such  of  the  oflkc«n  uul  employees  of  the  Radio  DlYlslon.  of 
the  Department  of  Commerce  and  the  ^dwral  RaiUo  Oomminlon 
aa.  in  the  Judgment  of  the  Prealdent,  are  litdlspenaahle  to  the 
efllcient  operation  of  the  consolidated  bureau  ahall  be  retained 
under  the  consolidation,  and  all  other  officers  and  employees 
affected  by  such  eonaoUdatton  rtiall  be  dlMnlaBed." 

Mr.  BBEDT.  Mr.  ChairmanTl  have  not  taken  any  time  in 
the  discuaeioii  of  this  pending  blU.  If  this  amendment 
serves  to  carry  out  and  make  Boore  effective  the  purpose  of 
the  committee.  I  shall  not  take  any  tia>e.  unless  some  Mem- 
ber present  d^ires  an  explanation. 

Mr.  DOUGLAS  of  Arizona.  Under  the  language  of  the 
committee,  only  those  employees  of  the  Radio  EMvislon  will 
be  subject  to  dismissal.  That  would  be  an  injustice  to  others 
who  may  have  served  longer  than  those  who  under  the  lan- 
guage are  subject  to  discharge.  The  language  of  the  gentle- 
man from  Maine  places  them  aQ  on  an  equal  basis,  equal 
footing. 

Mr.  BKEDY.    Exactly. 

ICr.  WTTIiT AMBON.    I  would  Use  to  nA  ttut  gentleman 

why  you  use  the  term  "  bureau  "  Instead  of  "  commission  "  ? 

Mr.  BEEDT.    I  consulted  the  legislative  draftsman,  and 

we  thought  tt  woiQld  be  best  to  use  ttiat  language.    It  can 

be  corrected  in  the  Senate. 

Mr.  lOZIER.  Jir.  Chairman.  I  do  not  know  who  is 
reqxmsible  for  this  language,  but  I  think  It  is  a  reflection 
on  the  American  people  to  write  into  sidxtanttve  law  the 
language  embodied  in  this  provision.  I  think  It  is  a  reflec- 
tion on  the  intelligence  of  the  American  people  to  incorpo- 
rate in  this  bin  an  implication  that  any  oflBcer  or  employee 
Q<  the  present  Radio  Commission  is  indispensable  to  the 
efficient  administration  of  the  commission.  Certainly  no 
man  or 'set  of  men  now  connected  with  the  Radio  Commis- 
sion has  a  monopoly  on  the  radio  science  to  such  an  extent 
that  his  services  are  Indispensable.  We  are  not  so  poverty 
stricken  in  ability  and  scientific  attainments  of  our  people 
as  to  require  Congress  to  write  into  substantive  law  language 
which  Implies  that  the  radio  sdehce  woxild  go  to  the 
"  demnltlon  bowwows "  if  some  of  the  present  officers  or 
employees  of  the  Radio  Commission  should  be  separated 
Trom  the  service. 

Mr.  BEEDY.  Mr.  Chairman.  If  the  gentleman  will  yield 
me  30  seconds  of  my  own  time.  I  will  say  to  ^tm  that  I 
adopted  that  word  because  it  was  In  the  act.  It  was  put  in 
there  by  the  legislative  draftsman.  If  that  is  an  objection- 
able word  and  the  gentleman  from  liGssourl  has  a  better 
one.  as  far  as  I  am  concerned  I  win  accept  his. 

i£r.  UOZIER.  I  sun  not  crlliclztng  my  friend  trom  Maine, 
but  I  am  complaining  of  the  practice  of  Congress  in  anchor- 
ing members  of  boards  and  commissions  to  their  jobs  by 
using  language  In  bills  which  imphes  that  a  few  swivel-chair 
administrators  have  a  comer  on  efBclency  and  capacity  for 
the  proper  discharge  of  the  pnUlc  business.  Why.  gentle- 
men, yon  eofold  discharge  every  man  connected  with  the 
Racfio  commission  and  r^^lace  them  with  men  selected  at 
random  from  any  one  of  a  ttnusand  communities  without 
hnpahlng  the  eOeieney  of  ttiei  commission  one  iota. 

lUs  biO  justifies  the  ImirticittloB  that  certain  oCBcers  and 
employees  of  the  lUuBo  Commlnion  are  indispensable  to  its 
efficient  operation. 

Mr.  BEEDY.  I  do  not  ttilnk  there  was  any  such  Inten- 
tion upon  the  part  of  those  writing  the  bllL 

Mr.  BLANTOtr.  Mr.  Chairman,  I  rise  In  opposition  to 
the  amefidment.  This  i»t>vi8lon  in  this  btH  with  regard  to 
the  Classification  Board  and  the  ratings  tt  has  been  making 
and  the  eemmittee%  action  in  proposing  to  aboiish  the 
board  shoQld  have  been  amended  so  as  to  aboUsh  the  inex- 
cusably high  salaries  now  being  paid.  It  should  have  pro- 
vided that  all  of  theee  uwreasenably  high  salaries  that 
«*«B8fallsr  sntf  unjustly  tmm  been  estabbshed  be  stopped, 
and  the  aeUon  of  the  boMtl  franttag  then  repealed,  and 
tte  men  who  draw  tima  sot  baek  on  their  fonncr  baate»  so 

ooBtral  «C  tte  flxiis  «f  aalules. 


I  proposed  an  amftndment  here  that  wouid  have  dene 
that  very  thing.  But  our  Republican  brethren  defeated  It. 
The  other  day  I  put  In  the  Rxcoao  a  list  of  a  bunch  of  the 
employees  who,  when  this  act  was  passed  by  our  friend  from 
New  Jersey  [Mr.  LkhlsachI.  drew  small  salaries,  but  who 
now  draw  $5,000.  $7,000,  $8,000.  and  $9,000  a  year  because 
they  have  been  rated  by  this  board — ^with  no  reason  for  tt 
at  all.  Look  at  pages  8248,  8249,  8250,  and  8251  of  the 
Rxcoso  for  April  14.  1932,  and  you  will  see  some  of  these 
■salaries.  Hundreds  of  them  were  raised  overnight  by  tfaks 
board  fTom  $1,800.  $2,000,  and  $3,000  to  $5,000.  $6,000. 
$7,000.  $8,000.  and  $9,000.  My  amendment  ^tould  have 
stopped  it.  I  iought  to  correct  that.  Yet  the  so-called 
economy  advocate  from  Wisconsin  [Mr.  STArroao).  our 
friend  who  preaches  economy  so  much  but  never  votes 
for  it 

Mr.  STAFFORD.  Mr.  nhaiyman  j  xiae  to  a  question  of 
order. 

Mr.  BLANTON.  The  man  who  is  always  wantliw  it  but 
who,  when  the  time  comes  to  get  it.  goes  with  the  other 
bunch;  be  had  to  be  the  one  to  prevent  my  discussing  my 
amendment. 

Mr.  STAFFORD.  Mr.  Chairman.  I  rise  to  a  question  of 
order.  The  gentleman  is  not  discussing  the  question  before 
the  committee  but  is  discussing  me. 

The  CHAIRMAN.  The  point  of  order  Is  sustained,  and 
the  gentleman  will  proceed  in  order. 

Mr.  BLANTON.  When  I  propceed  this  amendment  tt 
seemed  that  everybody  wanting  sane  economy  and  desiring 
retrenchment  ought  to  be  in  favor  of  it,  and  yet  the  gei^e- 
man  from  Connecticut  [Mr.  Gossl  refused  to  let  me  have 
even  one  minute. 

Mr.  G06S.    Mr.  Chairman.  I  rise  to  a  question  of  ordsc. 

The  CELAIRMAN.    The  genUeman  will  state  It. 

Mr.  GOSS.  The  gentleman  from  Texas  is  not  discussing 
the  amendment  but  is  discussing  me. 

Hie  CHAIRMAN.  It  is  quite  evident  that  the  gentleman 
from  Texas  was  dLscusslng  the  gentleman  from  Connecticut. 

Mr.  BLANTON.  I  was  diverted  by  reason  of  the  gentle- 
man keeping  me  from  speaking  for  one  mizuite  on  an  econ- 
omy proposition.  I  presumed,  Mr.  Chairman,  that  when  I 
was  proposing  to  stop  $1300  clerks  from  drawing  $8,000  and 
$9,000  salaries  that  I  would  surely  have  the  aid  of  my  friend 
from  South  Dakota  [Mr.  Wiuliajcsom].  but  he  objected  to  my 
having  one  minute,  hence  these  three  gentlemen  are  respon- 
sible for  these  $1,800  clerks  still  getting  their  $8,000  and 
$9,000  salaries. 

Mr.  WILLIAMSON.  I  un  wondering  why  the  g^itleman 
insists  on  discussing  a  case  after  it  is  out  of  court.  He  di4 
not  allow  attorneys  in  his  court  to  do  any  such  thing. 

Mr.  BLANTON.  I  want  to  pin  down  the  responsibility  for 
my  amendment  not  beiz^  ad(H>ted  to  the  men  who  kept  It 
from  being  adopted.  There  must  be  some  responsibility  fixed 
here  in  the  House  when  a  Member  offers  a  good  ameixlmei^ 
and  it  is  not  adopted.  My  amendment  would  have  stopped 
these  $1,800  men  from  drawing  $9,000.  There  is  some  reason 
why  it  did  not  prevail,  and  the  three  men  who  stood  on  the 
floor  and  kept  it  from  being  passed  were  my  friend  the  gen- 
tleman from  Wisconsin,  Mr.  Staffosd;  my  friaad  from  Con- 
necticut. Mr.  Goes;  and  my  friend  from  South  Dakota,  Mr. 

WlU.TAMBOM. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  DAVIS.  Mr.  Chairman,  do  I  understaxxl  that  all  de- 
bate Is  exhausted  cm  this  amendment? 

The  CHAIRMAN.  That  is  the  order  of  the  committee. 
Tbe  question  is  on  the  am^xUnent  offered  bgr  the  g«itie^ 
oaan  from  Maine. 

Mr.  Mcduffie.  Mr.  chairman,  the  gentleman  from 
TesDessee  [Mr.  Davis]  has  studied  the  radio  problnn  more 
than  smy  other  memlier  here.  l  think.  I  ask  unanlmooB 
consent  that  he  have  fire  minutes  in  which  to  «**««>"fT  this 
amendment. 

Ttoe  CHAIRMAN.    Is  there  cbietOoat 

There  was  no 
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The  CHAIRMAN.  The  gentleman  from  Tennessee  Is 
recognized  tea:  five. minutes. 

Mr.  DAVIS.  Mr.  Chairman,  I  appreciate  the  courtesy 
extended  by  my  ccdleagues. 

I  am  heartily  In  favw  of  the  transfer  of  the  Radio  Divi- 
sion to  the  Federal  Radio  Commission.  In  fact,  in  the  last 
Congress  the  Senate,  as  I  understand,  unanimously  passed 
a  resolution  to  that  effect,  and  the  House  committee  unani- 
mously reported  the  resolution,  although  it  never  came  up 
for  action  in  the  House.  The  reason  it  was  not  permitted 
to  be  considered  by  the  House  was  because  of  propaganda 
that  was  carried  <m  by  certain  parties  who  were  wanting  to 
make  secure  their  jobs.  A  similar  resolution  has  peissed  the 
Senate  this  session.  The  omnibus  radio  bill  which  passed 
tile  House  has  been  amended  in  the  Senate  so  as  to  provide 
for  this  transfer, 

I  do  not  think  the  amendment  offered  by  the  gentleman 
from  Maine  [Mr.  Bsxdt]  ought  to  be  adopted,  because  I 
think  it  is  entirely  too  brocMl.  The  only  function  performed 
by  the  Radio  Division  is  an  ini>pection  service,  and  as  it  stands 
now  they  are  hanging  in  midair  without  being  under  the 
responsibility  of  Uie  commission  or  anybody  else  that  has 
anything  to  do  with  the  regulation  of  radio.  This  Radio  Divi- 
sion should  be  under  the  direction  of  the  commission,  which 
Is  authorized  by  Congress  to  perform  all  of  these  regulatory 
functions. 

As  I  say.  the  Radio  Division  does  not  contain  any  officials 
who  are  cwiflicting  with  any  of  the  officials  of  the  Federal 
Radio  Commission.  There  are  no  officials  whatever  except 
InspectOTS.  I  think  they  have  about  40  inspectors — doubt- 
less too  many — and  then  there  is  an  office  force  In  addition 
to  that.  It  is  estimated  that  this  transfer  will  effect  a  saving 
of  at  least  $120,000.  It  will  promote  efficiency  and  coopera- 
tion. 

As  the  Federal  Radio  Commission  imder  the  law  is  made 
responsible  for  the  proper  regulation  and  supervision  of 
radio,  I  think  the  authority  should  rest  with  them  and  the 
obligation  be  imposed  upon  them  to  select  the  officials  who 
shall  perform  that  service. 

I  am  in  thorough  accord  with  the  idea  that  all  of  the  offl-. 
cials  and  employees  shall  be  dispensed  with  in  so  far  as 
possible.  The  President  is  authorized  to  do  that  under  the 
language  of  the  bill  before  us,  but  the  amendment  offered  by 
the  gentleman  from  Maine,  if  you  will  read  it  carefully,  is 
so  very  far-reaching  as  to  authorize  the  discharge  of  any 
of  the  officials  in  either  the  Federal  Radio  Commission  or 
the  Radio  Division. 

With  respect  to  the  matter  of  expense,  the  omnibus  radio 
1)111  which  passed  the  House  and  which  is  now  pending  in 
the  Senate  has  been  reported  favorably  to  the  Senate  with 
a  provision  imposing  radio  licenses  and  fees  which  will  prac- 
tically cause  the  radio  industry  to  pay  the  cost  of  Federal 
regulation  and  supervision.  I  am  heartily  In  favor  of  that. 
As  that  is  to  be  done  I  do  not  think  It  should  be  hampered 
as  indicated. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Tennessee  has  expired. 

The  question  is  on  the  adoption  of  the  amendment  <^ered 
by  the  gentieman  from  Maine. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Bdr.  Beidy)  there  were  ayes  38  and  noes  30. 

So  the  amendment  was  rejected. 

Mr.  McLEOD.  Mr.  Chairman.  I  offer  an  amendment  to 
the  UUe. 

The  Clerk  read  as  follows: 

Amendment  offered  by  llr.  McLcod:  Page  52,  after  line  9.  Insert 
A  new  Title  VTI-A,  M  follows: 

*•  Nothwitlutandlng  the  provisions  of  section  204,  the  President 
Is  authorized  to  retain  in  the  civil  service  beyond  the  retirement 
age  civil-service  employees  whose  separation  from  the  service 
would  in  his  opinion  not  be  in  the  public  Interest." 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  make  a  point  of 
order  that  the  amendment  is  not  germane. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  Chair 
thinks  the  amendment  offered  as  a  new  title  is  clearly  not 
germane.  It  would  have  been  germane  had  it  been  offered 
to  Title  n.    The  Chair  therefore  sustains  the  point  of  order. 


Mr.  McLEOD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  foir  one  minute  for  the  purpose  of  explaining 
what  Ls  in  thia  amendment,  as  I  shall  later  ask  unantmoua 
consent  to  refiir  back  to  Title  n,  page  0,  to  insert  this  aeo- 
timi.  I  do  net  believe  the  Members  appreciate  what  has 
been  done. 

Mr.  BLANT0N.    Mr.  Chairman,  reserving  the  rii^t  to 
object,  and  I  d|b  not  object,  I  think  the  gentleman  ou^t  to 
have  a  right  toi  speak  for  one  minute.    I  think  all  gentlemeo' 
should  have  a/ right  to  speak  for  one  minute. 

The  CHAlRliAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan? 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairmaa  I  am  con- 
strained to  object. 

The  Clerk  road  as  follows: 


Sxc.  801.  Sec 
prlatlons   for  f' 
armament  the 
trial  and  servlci 


Vm — ^iMTZaOKPABTKKNTAI.    WOSS 

n  7  of  the  act  entitled  "An  act  making  appror 
locations  and  other  works  of  defense,  for  the 
f ,  and  for  the  procurement  of  heavy  ordnance  for 
for  the  fiscal  year  ending  June  30,  1921.  aod  for 
other  purposes,  i  approved  May  21.  1920  (U.  8.  C.  Utia  31.  MC  CM), 
Is  amended  to  rttad  as  foUows: 

"  Ssc.  7.  (a)  Any  executive  department  or  independent  estab- 
lishment of  the  Government,  or  any  bureau  or  oAoe  thereof,  if 
funds  are  avail!  Ible  therefor  and  if  it  is  determined  by  the  haaC 
of  such  executiiie  department,  estp bllshmcnt,  bvireau.  or  office  to 
be  in  the  interest  of  the  Government  so  to  do.  may  place  orders 
with  any  other  kuch  department,  establishment,  bvireau.  or  oOoe 
for  materials,  supplies,  equipment,  work,  or  services,  of  any  kind 
that  such  requQiitioned  Federal  agency  may  be  in  a  position  to 
supply  OT  equipped  to  render,  and  shall  pay  promptly  by  check  to 
such  Federal  agency  as  may  be  requisitioned,  upon  its  written  re- 
quest, either  Ini  advance  or  upon  the  furnishing  or  performance 
thereof,  all  or  jpart  of  the  estimated  or  actual  cost  thereof  aa 
determined  by  fuch  department,  establishment,  bureau,  or  office 
as  may  be  requBitloned:  but  proper  adjustments  on  Uie  basis  of 
the  actual  cost  of  the  materials,  supplies,  or  equipment  furnished, 
or  work  or  servlilces  performed,  paid  for  in  advance,  shall  be  made 
as  may  be  agreid  upon  by  the  departments,  establishments,  bu- 
reavis.  or  offices  feoncerned.  Bills  rendered  or  requests  for  advanoe 
payments  made  [pursuant  to  any  such  order  shaU  not  Im  subject 
to  audit  or  certification  in  advance  of  payment. 

"(b)  AmounuT  paid  as  provided  in  subsection  (a)  shall  be 
credited.  (1)  Ixilthe  case  of  advance  payments,  to  q^edal  working 
th9  case  of  payments  other  than  advance  pay- 
pproprlatlons  or  funds  against  which  chiurgea 
pursuant  to  any  such  order,  except  aa  herein - 
The  Secretary  of  the  Treasury  shaU  establlak 
king  funds  as  may  be  neeessary  to  carry  out  Uaa 
la  subsection.  Such  amounts  paid  shall  be  avail- 
able for  expendltvire.  in  f\u-nlshlng  the  materlalSi  supplies,  or 
equipment,  or  in  performing  the  work  or  services,  or  tot  the  ob- 
jects specified  in  subh  ai^roprlaUons  or  fimds.  Where  materlala. 
supplies,  or  eqmpment  are  furnished  from  stocks  on  hand,  the 
amoimts  received  to  payment  therefor  shall  be  credited  to  appro- 
s,  as  may  be  authorized  by  other  law,  or,  if  not 
AS  to  be  available  to  replace  the  materials,  eup- 
t,  except  that  where  the  head  of  any  auch  d*> 
.  hment,  biueau,  or  office  determtoes  that  sudi 
lOt  necessary  the  amounts  paid  shaU  be  covered 

as  miscellaneous  receipts, 
laced   as   provided    In   subsection    (a)    ahaU    b* 
ligations  upon  appropriations  to  the  same  man- 
contracts  placed  with  private  contractors.     Ad- 
credited  to  a  special  working  fuad.  SlaaU  xemala 


funds,  (h:  (2) 
ments,   to   the 
have  been 
after   provided, 
such  special 
provisions  of  tt 


priatlons  or 
so  authorised, 
plies,  or  equli: 
partment.  estat 
replacement  Is 
toto  the  Treasx 

"(c)  Orders 
ccmsidered  as 
ner  as  orders 
vance  payment 


available  \intU  fxpended."  j 

Sk;.  802.  (a)  [^Notwithstanding  the  provisions  of  this  title,  such 
section  7.  as  tolforce  prior  to  the  date  of  the  enactment  of  this 
act.  shall  remal|  to  force  with  respect  to  the  dlspostUon  of  funds 
transferred  theiieunder  prior  to  such  date. 

(b)  Nothtog  In  this  tiUe  shaU  be  construed  to  authorlas  any 
Government  d^artment  or  independent  establishment,  or  ax^ 
bureau  or  officii  thereof,  to  place  any  orders  for  material,  sup- 
plies equipment,  work,  or  servioes  to  be  fximished  or  performed 
by  convict  Ubdt,  except  as  otherwise  ivovided  by  existing  law. 

(c)  The  provtslons  of  this  title  are  to  addition  to  and  not  la 
substitution  fojTthe  provisions  of  afty  other  law  relating  to  w<*k- 
Ing  fimds. 

Mr.  BRIOOiS.  Mr.  Chairman.  I  would  like  to  ask  the 
chairman  of  tjie  Economy  Committee  what  change  this  title 
makes  in  existing  law,  particularly  the  amendment  of  sec- 
tion 7  of  the  act  making  appropriation  for  fortifications  and 
other  works  of  defense. 

Mr.  McDUFPTE.  I  would  like  to  ask  the  gentleman  frwa 
Idaho  [Mr.  PrknchI  to  answer  the  gentleman's  question. 

Mr.  BRIGG8.  What  change  does  this  Title  Vm.  particu- 
larly the  amendment  of  section  7  of  the  so-caUed  fortification 
act.  make  in  eaisting  law? 

/ 
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Mr.  PSBNCEL  Tbe  evaittal  fcroriskms  in  the  new  lan- 
guage carry  the  idea  of  tbe  law  that  haa  been  on  the  books 
for  10  or  12  years  into  application  as  to  all  departments 
and  bureaus  of  the  Oovernment.  and  permito  one  bureau 
or  department  to  do  work  for  another  when  it  had  facili- 
ties and  the  requesting  bureau  was  without  them. 

I  woald  say  to  the  gentleman  that  the  matter  came  to 
the  attention  of  the  Snbcooasiittee  on  Appropriations  han- 
dling the  Navy  Department  appropriatian  in  connection 
with  hearings,  where  we  found  that  the  Navy  Dqwurtment 
was  hampered  when  it  undertook  to  do  certain  work  for 
certain  bureaus  and  department  of  the  Govemmmt,  chiefly 
in  the  matter  of  not  having  funds  with  which  to  finance  the 
work  itself,  and  inability  to  arrange  for  the  other  depart- 
ment to  transfer  fimds.  To  correct  the  situation  in  part 
we  carried  upon  an  appropriation  bill  a  few  years  ago  an 
authorization  under  which  the  Navy  Department  could  set 
up  a  fund  that  should  be  known  as  a  working  fund  for  the 
pxxcDOBt  of  handling  work  for  other  bureaus  and  depart- 
ments of  the  Oovemraent.  It  worked  welL  It  meant 
economies,  and  the  fund  would  be  used  as  a  working  fund 
to  begin  a  Job,  and  then  moneys  would  be  transferred  from 
other  bureaus  or  departments  to  this  fimd  to  replace  the 
tonds  advanced. 

lir.  BRK30S.  Is  this  an  Interchangeable  fund?  I  mean 
is  it  a  fond  irtiich  is  built  up  and  available  to  some  other 
depai'tment  of  tbe  Oovermcent  witboat  being  charged  to  the 
other  department  of  the  Oovemment  that  is  utilizing  it, 
or  not? 

Mr.  TRENCEL  Mio;  on  the  contrary,  ttie  money  is  charge- 
abfe  to  the  department  that  received  the  appropriation  from 
Congress;  but  it  might  call  uptm  another  department  that 
has  facihtiee  to  do  the  work. 

Mr.  McDUmPIE.  May  I  ask  the  gentleman  a  question, 
with  tbe  pesmiasksn  of  (he  gentleman  from  Texas? 

nise  thing  I  am  interested  in  most  in  reference  to  Oiis  sec- 
tion is  whether  or  not  the  effect  of  this  section  would  put 
tt»  OovonaBsent  any  farther  into  any  kind  of  business  than 
It  already  is  with  rsrfereuce  to  these  various  departments. 

Mr.  FRSNCH.  It  would  permit  one  department  that  is 
4oiBg  a  parttcttlar  hne  of  work,  and  is  qualified  to  do  that 
work,  to  do  the  work  upon  tbe  request  of  another  depart- 
most  and  xrpan  an  agreement  between  the  two  departroents 
to  do  that  apeciflc  work.  For  Instance,  the  Navy  Depart- 
■Mflil  has  navy  yante.  Ite  Interkir  DepartmeBt  has  no 
OAvy  yards,  bat  has  one  or  two  craft  Uke  the  Boxer.  Tbe 
is  used  in  connection  with  the  work  of  the  Indian 
tn  Alaskan  waters,  and  under  language  carried  in 
ttie  appropriation  a  few  years  ago  it  was  permitted  to  be 
ovsrhaukd  for  the  Interior  Dqiartmeat  in  one  of  tbe  Gov- 
ernment navy  jrards. 

Mr.  McOUFFIB.  May  I  ask  tbe  gentleman  farther  if, 
VBder  the  language  of  this  bin.  we  have  sofBciently  provided 
tbat  contracts  soay  be  let  to  private  interests  in  the  event 
those  interests  can  do  the  work  more  cheaply  than  either 
of  tbe  departments  can  do  it? 

Ifr.  FRSNCH.  I  think  the  whole  matter  is  left  to  the  dis- 
cretkm  of  ttie  two  departments  involved  as  to  whether  or 
not  the  departments  will  avaU  themselves  of  the  authority 
here  granted. 

Mr.  McOUFFIB.  But  does  not  the  gentleman  think  we 
ougbt  to  carry  tbe  same  provtskm  we  have  always  carried 
on  our  appropriation  bins,  both  for  the  building  of  sliips, 
naval  ships  and  others,  that  would  give  private  interests  an 
opportunity  to  do  the  work  if  they  can  do  it  as  cheaply  or 
more  cheaply  than  the  Federal  Ooremment? 

Mr.  FRENCH.  I  have  no  objection  to  the  language  car- 
ried heretofore. 

[Here  tbe  gavel  felL] 

Mr.  DOTJGLAS  of  Arisona.  Mr.  Chairman.  I  ask  unani- 
mous coniient  that  the  gentleman  from  Texas  may  have  five 
additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objectloix 


Mr.  BHIOGSL  Mr.  Chairman,  I  «m  gratefid  for  the  time, 
for  I  am  getting  some  real  information.  I  want  to  ask  the 
gentieman  from  Idaho  this  question:  In  the  discussion  we 
had  over  the  consolidation  provisions  of  tbe  Army  and  Navy 
it  was  turought  out  that  there  were  separate  plants  main- 
tained by  both  the  Army  and  Navy  for  the  manufacture  of 
clothing  for  the  use  of  those  services.  Does  this  provision 
of  the  l>ill  permit  utilization  of  only  one  of  those  plants  or 
factories  without  the  utilization  of  both  of  them  in  the 
manufacture  of  clothing  and  enable  the  Oovenunent  thereby 
to  save  substantial  sums? 

Mr.  FRENCH.  I  should  think  that  it  would  be  possible  to 
do  just  that  thing  under  the  language  here. 

Mr.  BRIGGS.  Does  the  gentleman  know  whether  it  has 
ever  been  utilized  for  that  purpose? 

Mr.  FRENCH.  No;  because  for  many  yetuv  the  different 
services  have  had  establishments  of  their  own. 

Mr.  BRIGGS.  Is  it  not  possible,  through  the  Appropria- 
tions Committee  itself  and  by.  the  regulation  of  appropria- 
tione,  to  force  that  sort  of  economy? 

Mr.  FRENCH.    It  would  be  possible;  yes. 

Mr.  BRIGGS.  The  question  in  my  mind  is  why  it  is  not 
done,  why  the  Army  and  Navy  maintain  two  establishments 
for  malung  clothing  when  one  would  do?  This  presents 
quite  a  different  question  from  Uiat  involving  the  consolida- 
tion of  the  Army  and  the  Navy  into  one  unit  for  national 
defense.  It  seems  to  me.  if  this  provision  is  capable  of  being 
utilized  to  promote  savmgs  and  eccmomies,  it  ought  to  be 
adopted:  and  such  savings  and  economies  ought  to  be  en- 
cpuraged  as  far  as  possible  by  action  of  the  Appropriations 
Committee  in  denying  any  duplication  of  service. 

Mr.  FRENCH.  I  think  the  gentleman  is  correct:  and  may 
I  say  that  the  sulacommittees  of  the  Appropriations  Conunit- 
tee  have  recognized  from  year  to  year  that  proposition,  but 
on  account  of  the  fact  that  committees  during  the  last  10 
or  12  years  did  not  iniUate  the  projects,  but  rather  found 
shops  and  idants  in  operation  by  different  departments,  with 
investments  made  by  the  Government,  we  could  not  effect 
the  economies  that  would  have  seemed  possible  many  times 
because  ol  investments  already  made. 

Mr.  BRIGGS.  lliis  is  an  economy  program;  and  wti^i  It 
comes  down  to  fuiKiamentals  I  think  that  everybody  brants 
to  have  carried  into  effect  throughout  this  Government  the 
utmost  economies  of  every  lund  which  can  be  effected  i;yrop' 
erly  and  still  let  the  Government  be  carried  on  efflciimtly. 
Does  ix>t  the  AFH?ropriations  Committee  think  that  wltlt  this 
support  they  can  effect  still  further  economies  in  the  aij>pro- 
priations? 

Mr.  FRENCH.  It  is  my  judgment  that  it  would  be  pos- 
sible; yes. 

Mr.  BRIGGS.    And  they  will  pursue  that  course? 

Mr.  FRENCH.    I  should  hope  so. 

Mr.  STAFFORD.  Mr.  Chairman,  the  pending  title  should 
have  some  safeguarding  iNrovision.  The  ultimate  purpose 
may  be  worthy,  but  I  think  it  is  not  the  intention  of  the 
committee  or  of  the  House  to  favor  every  Goverunent 
utility  being  utilized  to  its  maximum  extent.  Undei"  thia 
phraseology  the  departments  would  be  relieved  from  calling 
upon  private  industry  to  meet  the  requirements  of  the  Gov- 
ermnentw  If,  perchance,  there  was  any  activity  in  the  gov- 
ernmental service,  it  would  be  forced  to  call  upon  that 
governmental  activity  for  tbe  performance  of  that  wori  and 
not  upon  private  contractors.  I  understand  the  gentleman 
from  South  Dakota  [Mr.  Wn.uAMsoN]  has  an  amendment 
which  will  not  prevent  the  Government  from  r^nipg  upon 
private  industry  to  compete  in  Government  work  if,  per- 
chance, there  happens  to  be  any  utihty  in  the  departmental 
service  that  ean  perform  tbe  work.  It  is  not  tbe  intention 
of  the  Government  to  go  into  all  kinds  of  work  and  to  de- 
prive private  industry  of  work. 

Mr.  McDUFFIE.  If  the  gentleman  will  yield,  the  gentle- 
man from  South  Dakota  and  myself  have  just  completed  an 
amendment  which  we  think  will  take  care  of  that  objection. 

Mr.  STAFFORD.  Will  the  gentleman  from  South  Da- 
kota read  his  amendment  for  the  information  of  tbe  com- 
mittee? 
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Mr.  WILIilAMSON.    I  wlB  read  the  amendment: 

Provided,  however.  That  U  such  work  or  aerrloM  can  be  ma  oaa- 
T^Biently  or  mora  che^ly  performed  by  private  agencies,  such, 
wwk  shall  be  let  by  competitive  bids  to  such  private  agencies. 

Mr.  STAFFORD.  Where  does  the  gentleman  propose  to 
offer  that  amendment? 

Mr.  WILLIAMSON.  At  page  53,  after  the  word  "pay- 
ment," in  line  12. 

[Here  tbe  gavel  fell.] 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  reswi  as  follows: 

Amendment  offered  by  Ur.  WnxxAxaoif:  On  page  63,  after  the 
word  '■  payment "  In  line  12,  strike  out  the  period.  Insert  a 
colon  and  the  following: 

"ProtHded,  however.  That  If  such  work  or  services  can  be  as 
eonvenlently  or  more  cheaply  performed  by  private  agencies,  such 
work  shaU  be  let  by  competiUve  bids  to  such  private  agencies." 

,   Mr.  LaGUAHDIA.    Mr.  Chairman,  I  offer  an  amendment 

to  the  amendmoit: 

And  provided  further.  That  the  Oovanunent  department  or  any 
employees  thereof  would  not  be  kept  Idle  by  so  doing. 

Otherwise  you  have  no  saving  at  all.  The  whole  point  is 
that  if  we  have  a  Government  department  to  do  the  work 
and  we  let  out  that  work,  even  though  it  may  be  done 
slightly  cheaper,  and  the  employees  of  that  Govwnment 
department  sit  there  idle,  there  will  be  no  saving. 

Mr.  WILLIAMSON.  I  will  say  that  as  far  as  this  inter- 
departmental work  is  concerned,  the  only  purpose  of  it  is 
to  expedite  Govermnent  work  and  permit  it  to  be  done  by 
the  agency  best  equipped.  For  illustration,  several  depart- 
ments outside  the  Navy  have  vessels.  Under  this  title  they 
may  go  into  a  navy  yard  and  have  repair  work  done  there. 
The  Navy  Department  has  very  fine  inspection  service. 
Other  departments  use  this  inspection  service  for  the  in- 
spection of  materials  and  supplies. 

-  Mr.  LaGUARDIA.  I  think  the  amendment  Is  too  rigid, 
because  if  it  only  provides  for  economy  we  can  only  take 
into  consideration  the  cost  of  that  one  job  and  overlook 
the  cost  of  the  overhead  of  that  department. 

The  CHAIRMAN.  Does  the  gentleman  from'  New  York 
desire  to  offer  an  amendment  to  the  amendment? 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  will  not  press  my 
amendment,  because  it  is  involved;  but,  I  submit,  gentlemen, 
there  will  be  no  economy  here  at  all. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  McCORMACK.  Does  not  the  gentleman  think  that 
instead  of  using  the  words  "  more  cheaply"  we  should  use 
the  words  "more  conveniently  and  effecUvely"?  That 
would  cover  everything. 

Mr.  WILLIAMSON.  The  amendment  reads  "  conveniently 
or  more  cheaply." 

Mr.  McCORMACK.  But  would  not  the  word  "  effectively  " 
cover  everything  that  the  gentleman  seeks  to  do? 

Mr.  McDUFFIE.  If  the  gentleman  will  yield,  I  think  the 
Whole  idea,  as  far  as  the  gentleman  from  South  Dakota  and 
myself  are  concerned,  was  not  to  tie  up  all  of  this  work  so 
that  the  taxpayers  with  diipyards  would  have  it  all,  t)ut  that 
some  of  those  people  who  mlg^t  be  idle  would  have  an 
opportvuilty  to  do  some  of  the  work. 

Mr.  LaGUARDIA.  That  was  my  point  this  morning  in 
connection  with  the  use  of  Army  and  Navy  officers  on  public 
works. 

Mr.  McDUFFIE.  But  the  gentleman  now  proposes  to  de- 
stroy the  effect  of  this  amendment  by  the  words  he  wishes 
to  add  to  the  amendment. 

Mr.  LaGUARDIA.  The  gentleman  thinks  my  amendment 
would  do  that? 

Mr.  McDUFFIE.    I  think  so,  absolutely. 

Mr.  LaGUARDIA.    Then  I  withdraw  the  amendment. 

Mr.  WILLIAMSON.  Mr.  Chairman,  the  proviso  I  have 
offered  should  follow  the  word  "concerned,"  in  line  10, 
page  53. 


The  CHAIRMAN.    Without  objection,  the  eorrection  will 
be  made. 

Ttiere  was  bo  objection. 

Mr.  FRENCH.  Mr.  Chairman,  may  I  make  this  sugges- 
tion? We  hdre  carried  in  various  appropriation  bllla  where 
money  has  bten  appropriated  for  tbe  doing  of  work,  some- 
times within  establishments  under  the  Government  and 
sometimes  b^  contract,  language  something  like  the  lan- 
guage proposed  in  the  amendment;  but,  as  I  recall  the 
language,  it  usually  has  had  a  safeguarding  clause  to  the 
effect  that  tliis  could  be  done  when  tbe  interests  of  tbe 
Oovemment  would  not  be  disturbed.  It  seems  to  me  that 
if  we  could  let  this  language  lie  over  we  would  have  time  to 
examine  the  language  in  acts  where  it  has  worked  effectively 
in  doing  what  the  gentleman  wants  to  da  I  am  agreeabte 
to  doing  what  ^be  gentleman  has  in  mind;  but  this  language 
might  have  the  «ffect  of  compelling  the  Government  or  some 
bureau  to  do  f^ork  by  contract  and  letting  an  agency  of  the 
Government  j^tand  idle,  as  the  gentleman  from  New  York 
because  it  would  be  possible  to  have  tbe  work 
kCt  somewhat  cheaper  on  a  particular  Job  than 
to  have  it  do^e,  for  instance,  in  the  Brooklyn  Navy  Yard  or 
some  other 
interests  anc 
course 

Mr.  McDUfFIE 

other  work 

pay  roll  of 

and  there  a 

have  added 

country. 

Mr. 
too  far 

Mr.  McDi 
whom  I  ha 


has  suggc 
done  by  conti 


smment  institution,  although  Oovemment 
convenience  would  be  served  by  the  latto: 

But  the  gentleman  Is  overlpoking  some 

who  are  not  fortimate  enough  to  be  on  the 

e  Government,  but  are  in  private  shipyards, 

a  number  of  them  walking  the  streets.    They 

uch  to  the  lortg  ur»p  of  unemployment  In  this 


I  think,  perhaps,  the  amendment  goes 


If  the  amendment  gives  tbe  men  to 

referred  an  opportxmity  to  do  some  of  this 

work,  ootaiiily  the  gentleman  does  not  want  to  deny  it  to 
them. 

Mr.  FRENCH.  Not  at  afl;  but  I  think  the  amendment 
probably  goes  a  little  too  far.  and  that  the  suggestion  of 
the  gentleman  from  New  York  [Mr.  LaGuasou]  Is  correct. 
It  mi^t  be  epnstrued  so  rigidly  as  to  tie  up  a  navy  yard  or 
tie  up  an  adlivity  that  could  reasonably  do  the  woi^  and 
ought  to  do  m^  work.  . 

Mr.  McDUFFIE.  But  if  we  say,  "  If  it  can  be  as  con- 
veniently "  tijiat  covers  a  lot  of  territory  and  if  we  add  "  more 
cheaply  "  that  is  going  a  long  way. 

Mr.  wniJAMSON.  Perhaps  we  should  add  the  words 
"  as  expeditijiusly  "  to  the  words  "  more  dieaply." 

Mr,  McDUFFIE.  That  would  be  a  matter  of  discretion 
with  the  hea^  of  the  department 

[Here  the  bavel  felL] 

Mr.  FRENCH.  Mr.  Chairman,  would  tbe  gentleman  ob^ 
Ject  to  a  unaatmous-consent  request  that  we  may  return  to 
this  matter  at  the  next  session  of  the  committee  for  the  con- 
sideration of  iitliis  bill  and  then  perfect  this  language? 

Mr.  McDuWTR  I  do  not  want  to  get  In  the  habit  of 
turning  back,  ii  I  tan  prevent  it.  I  am  having  enoui^  of  a 
struggle  to  io  forward,  but  in  view  of  the  difference  of 
opinion  aboift  this  item.  I  am  willing  to  agree  to  that. 

Mr.  FRENCH.  Then  I  ask  unanimous  consent,  Mr.  Chair- 
man, that  tbls  amendment  be  considered  as  pending  upon 
the  reconvening  of  the  cwnmittee. 

Mr.  McDUFFIE.  With  the  understanding,  if  the  gentle- 
man please,  t^hat  it  is  the  only  thing  under  this  title  that 
can  be  considered  \(iien  we  return  to  it. 

Mr.  FRENCH.    Yes. 

Mr.  DOUGjLAS  of  Arizona.  Mr.  Chairman,  f<jr  this  after- 
noon I  move  that  all  debate  on  this  title  and  all  amendments 
thereto  do  n^w  close. 

Mr.  CONlfeRY.  Mr.  Chairman,  a  parliamentary  inquiry. 
Has  the  Chair  put  the  unanimous-consent  request? 

The  CHAIRMAN.  The  Chair  has  not.  because  this  is  a 
preferential  laotion.    IIm  Chair  will  later  put  the  request. 

The  g^itleman  from  Arteona  moves  that  all  debate  on  this 
title  and  all  bnendments  thereto  do  now  close. 

The  motkmwas  agreed  to. 
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IRieCHAZRMAR  Tbe  gCBfUetiiaa  from  Idaho  IMr.PuatcR] 
asks  unanimous  consent  that  when  the  House  again  goes 
Into  Committee  of  the  Whole  that  permtekm  be  given  to 
retnni  to  this  Utle  for  thte  one  amendment  only. 

iCr.  nuSNCH.    And  snyanmKlmeots  thereto. 

The  CHAIRMAM.    And  say  ameDdments  thereta 

Mr.  OOiQIBBY.  Mr.  Chftlmao.  leemim  the  right  to 
•hiecti  end  I  dtaUfee  to  oiiJeet~l»ut  when  the  geutleman 
fitDi  Michigan  [Mr.  Md^w]  made  a  similar  reqneat  a  short 
while  ago,  it  was  objected  to. 

Mr.  FBBNCH.  I  tldnk  the  gentleman  win  be  (itdte  iirter- 
eafeed  in  the  point  d  view  I  aat  pointing  out.  if  I  naderstand 
the  district  ttis  •eBtkmaa  teprceents. 

Mr.  OCMOmtT.  In  fahnsas  to  the  tentleman  from  Michi- 
sefused  a  shnilar  rfgneat^  I  fed  constrained  to 


oiEered  by  the  gentle- 


(demanded  by 


ArPUCASLS  TO  Vrsums 


iwM'rw 


Ml. 


]      ~ 


MotvltbfltaDdlng  the  prorialon*  of  law  In  effect  at  the 
ACtaieiit  of  this  act.  eseept  aa  to  thoae  persoiu  who 
Ma  the  age  at  m  yaara.  «■  thoae  peeeoaa  who  eerved  in 

^, ■dUawy  or  naval  fatcaa  ana  who  aetaaUy  aoffered  an 

mjury  or  eontraeted  a  dlseaae  In  line  of  duty  as  a  result  at  and 
ajteectly  atMbatahletoauchsarTloe.  or  thoae  peraona  who.  in  ac- 
Mraaoee  with  the  WerM  War  vetwane'  act,  1M4.  ae  amended,  or 
the  lawa  granting  military  cr  naval  pensions,  are  temporarily 
toCal^diaaiad  cr  penaaMBtty  an4  totsOy  disahled  aa  a  reeult 
"  JFT*?"  *.*°^*nr  aoqulrad  la,  or  aggravated  by.  acttye  military 
W  a«vai  wrvlce.  or  thoae  peraofns  who  while  in  the  active  military 
•r  aavai  aiTHee  engaged  In  aetaal  eonbat  with,  were  under  actual 
n»e  or.  or  aenred  In  the  sone  of  active  hostilities  against,  the 

■~    *  * «<  1i»«  •■emy  la  any  war  in  which  the  United  States 

BO  anowanee.  compenaatlon.  retired  pay.  pension. 
X  or  domiciliary  care  under  the  war  rlak  ineorance 
!5^ .—  "M^n***.  the  World  War  veteraaa*  act,  loat,  aa  aaMnded. 
;ae  taim  gweimug  the  BraoMng  oC  Amy  and  Mavy  penatona.  the 
^^.■'.'•^■'■*  **•  ■"•■«■«  <X  daaUcUlary  care  by  the  Veterana' 
Administration,  or  the  emergency  ofllcerr  retirement  act  of  icay 
a4.  1838.  -^an  be  payable  or  granted  to  any  person  whose  net 
taoame  as  deftMd  iy  the  Adnmiitratar  at  Vctctanr  Affairs,  was 
ti.SSO  or  oeer.  IT  ila^a.  and  gSJSO  or  over,  U  married,  for  the 
year  preceding  the  enactment  of  this  act  or  the  year  preceding 
the  ming  of  appUcatlon  for  beneflts.  whtdwver  Is  the  later.    The 
li^um  anynnta  abeive  ipeclfled  ahaU  to  lacreaaed  by  $400  for 
each  person  aapandent  apon  iSw  applicant  during  tta  period  pre- 
■cnaed.    8ueh  baoaOls  shall  ae*  to  paM  or  graated  during  any 
year  following  that  In  which  the  net  income  plus  aUowanee  for 
dependents  exceeds  the  prescribed  aaaaaata:  ProrMed,  That  Irre- 
yctlve  ot  the  Income  for  a  preceding  year,  npoQ  ■"*>TntTttnt>  of 
ptoof  MAMtotery  to  the  adiafeaMralar  of  redTictlon  la  laoom^ 
dui^  the  eozwBt  year  below  the  amounts  apeclfled  herein,  when 
prorated  monthly.  so£h  benefit*  a*  may  otherwise  to  authortaed 
«^  be  •aowabie  f>t>m  the  date  of  aAahiMratlve  detemdnatlon. 
f*mnU  or  OuMUBUieut  tr— isiaa.  aUowaaoe.  oompenaatlon.  r»- 
WBdp«y.  «»  peaafcm  ahaU  net  to  aoaaldarad  aa  teeeme  within  the 
prg^draa  of  thla  aeeftkin.    The  Secretary  of  the  "lYwisury  is  hereby 
directed,  mm  request,  to  transmit  to  the  admlntttrator  a  cer- 
wBote  eoBiatolag  the  laCiarmatloa  veqaifed  by  the  admlalitoator 
tocmy  ooi  Ihe  ^pwpoaw  ef  tMa  aectlew  aflaetiag  each  peiaon 
vrito  la  applylag  far  or  raoalvlBg  such  aUowaneei  eompeni^tlon. 
retted  pay.  pension.  hospttallaatlQn.  or  domiciliary  care,  and  such 
«»^<»<*fe  •rt  *•  entamiw  evMeaee  of  the  facta  aUted  thereto. 
^  J^o^Uowanoe.  eoanpensatton.  iiaail  pay.  or  p«Hloa  beli«  paid, 
or  n  BipltaMaatlom  er  aatoMMary  ear*  being  furnlahed,  at  the  date 
of  anaetatent  of  this  act.  this  aectkm  ahaU  take  effect  six  months 
areer  soch  date,  and  no  oonttnuanoe  or  gi  an  ting  of  allowance 
compenMtton.  reUred  pay.  paaaloB.  haaptta&saion.  or  domlcUhuV 
care  ahaU  thereafter  to  authoriaed  except  tn  accerdaaee  herewtth 
^.^J*^?^  •***■*•  •«** «»•*»■  W«d  after  the  date  of  enactotent 
iJ?*«!5Ki*'*  Pjovlslona  of  this  section  ihan  take  effect  on  such 
dsteT  ProvMed,  That  this  aeetloa  ahaU  net  apply  to  each  petwrns 
as  are  entitled  to  beneflta  dcecrlbed  in  this  oaetlaa  on  aeammt  <tf 
th«^*Mth  of  aar  P««»  who  aarved  in  Che  active  mUttary  or  naval 

vanaiwa  nr  lasttrvrnum  Wf^Wt^ 

**E;  !?•  2?*  "'^  *^®  psrmgrsphs  of  sohdlvtstaa  (7)  ef  sectton 
«■  the  World  War  vetsrane*  aet.  ISat    aa  euMWtrted  m   s    c 
~.  tP  tim  inn)   sffo  liai^ij  tteaded  Ui  laajl  u.  uiji.„ 

lowS*^™^  ^HtJ^J^^  ^  *•  ^'^^  calendar  month  fol- 
i«j»ing  the  month  daring  which  this  amendatory  act  la  enacted 
«rl»n«  »&y  pereoa  ahaU  have  been  matolahMd  m  in  mmateWM^ 


United  Statee  Soldiers'  Home,  or  of  any  natto— I  or  4tafee  aotdlare* 
home,  or  of  St.  Elizabeths  Hoepltal,  or  maintained  by  the  Veturans' 
Administration  in  an  institution  or  Institutions,  for  a  period  of  30 
days  or  mare,  the  compenaatlon.  pension,  allowanoe,  or  retired  pay 
under  the  emergency  oAcws'  retirement  aet  of  May  9t.  199a.  ahaH 
thereafter  not  exceed  t20  per  month  so  long  aa  he  ahall  theruafter 
to  maintained:  Prortded,  Tliat  if  such  person  has  a  wtfto,  a  child 
or  children,  or  dependent  parent  or  parenta.  the  dlfferanoe  tot  waea 
tto  $ao  and  the  amount  to  which  the  veteran  would  ottorwls*  to 
entitled  except  for  the  provisions  of  this  subdivision  may  to  paid 
to  the  wife,  clilld  or  children,  and  dependent  parent  or  parents  hi 
accordance  with  regulations  prescribed  by  the  ^'    f  I'lTiaha. 

"All  or  any  part  of  such  compensation,  pension.  aBowanca.  or 
retired  pay  under  the  emergency  ofDcers*  retirement  act  of  liay  24, 
1928.  of  any  mentally  Incompetent  Inmate  of  such  institution  awy, 
in  the  discretion  of  the  administrator,  to  paid  to  the  chMf  oOeer 
of  said  institution  to  be  properly  accounted  for  and  to  to  used  t<x 
the  benefit  of  such  inmate:  Provided,  however,  That  in  aay  oaae 
where  the  estate  of  such  mentally  tnoempetent  veteran  without 
dependents,  derived  from  f xmds  paid  imder  the  war  risk  laaoyanea 
aet.  as  amended,  the  World  War  veterans'  act.  ISM,  aa  Maanded. 
the  laws  govemtag  the  granting  of  Army  and  Mavy  iiMMlinia.  or 
the  emergency  oBeers*  rettreaaent  aet  of  May  M,  isal.  eqwala  or 
axceeds  $3,000,  payment  of  compeaaatton.  peaalon,  aUowaaca,  or 
retired  pay  shaH  to  diseonttnued  tmtfl  the  eatate  la  rMoeed  to 
$3,000,  and  this  proviso  shall  apply  to  paymeata  dns  or 


prior  or  suhaeqxient  to  the  date  of  enactment  of  this  amendatory 
act:  Provided  further.  That  If  such  person  riiall  to  diseharged 
from  such  Institution  aa  competent,  saeh  earn  shaQ  to  paM  aa  la 
told  in  trust  tor  him  by  tto  United  States  or  any  chief  <^Bcw  of 
an  institution  as  a  result  of  the  laws  in  effect  prior  and/or  aiibae- 
quent  to  the  enactment  of  this  aatendatory  act:  Provided  fmrtlur. 
That  if  In  tto  Judgmeat  of  tto  adnklnlatrater  a  mentally  tnsom* 
patent  p«aoa  without  d^peadenta.  raoaivlng  compensation,  pen- 
sion, allowance,  or  retired  pay  under  tto  emergency  ofBoers'  ittlre- 
ment  act  of  May  34,  1038,  requiree  InstltutioraJ  care  tor  his  nvmtal 
eondltlon  and  his  guardian  or  other  person  charged  wttli  his  cus- 
tody refxisea  to  accept  or  permit  the  continuance  of  the  institu- 
tional care  offered  or  approved  by  the  administrator,  compensation, 
pension.  aUowanee,  or  retired  pay  under  tto  emergMiey  oaeer? 
retirement  act  of  May  34.  1928,  payable.  shaU  not  eaoeed  SX  per 
month  so  long  as  tto  need  for  s\ich  InsUtutiooal  care  "h^U  con- 
tinue.    The   administrator   In   ills   discretion,   upon   ahowini;   of 
proper  treatment  in  a  recognised  reputable  private  tnatttutloa 
may  waive  the  redVKtlon  provided  by  tills  subdivlalon.'* 
■macawcT  ovvuiua'  amaxD  rav 
Sxc.  903.  (a)   In  the  administration  of  tto  aet  of  Mhy  M.  :.S9a, 
entiUed  "An  act  making  eligible  for  retirement,  uadw  eertain  <:on- 
ditions.  oflJcers  and  former  officers  of  tto  Army,  Wavy,  and  Marine 
Corps  of  the  United  States,  other  than  oflleers  of  the  Regular  Ai-my, 
wavy,  or  Marine  Corps,  wbe  incmred  physical  dJaablllty  in  has  of 
duty  whUe  in  the  service  of  tto  United  Statea  during  tto  Wxkl 
War"  (U.  S.-C  Supp.  V.  title  38.  sees.  581  and  682),  no  offlcer  or 
former  offlcer  shall  receive  retired  pay  thereimder.  unless  he  sei-ved 
as   a   membw  of  the  Military  or   Naval   KsUbllshmant   betvean 
April  6.  1917.  and  November  11,  1918.  Inclusive,  and  within  such 
period   actuaUy   contracted   a   disease   or   suffered    an   injury    in 
line  of  duty  as  the  result  of  and  directly  attributable  to  such 
service,  or  imless  he  served  a  period  of  00  days  or  nK>i«  totwwea 
AprU  6,  1917,  and  Novemtor  11,  1918.  taicluslve,  aad  tetmUj  con- 
tracted a  disease  or  suffered  an  injury  In  line  of  duty  aa  tto  remit 
of  and  directly  attributable  to  service  between  Noveml)er  12   1918 
and  July  3,  1931,  Indxislve.  and  unlees  he  has  been  or  Is  foim«  by 
tto  former  Veterans'  Bureau  or  the  Veterans' Administration  to  to 
not  less  than  80  per  cent  permanenUy  disabled  as  a  result  thereof 
prior  to  May  24,  1928.  or  within  one  year  thereafter.  In  accordtjQce 
with  the  rating  schedule  and  amendments  promulgated  mirsnant 
to  sobdinalon  (4)  of  saetfc»  9M  of  tto  Wortd  WaTveteSS^Ict; 
1924,  as  amended  (U.  S.  C,  title  38,  sec.  477) .  in  farce  at  that  tma^ 
and  unless  he  Is  found  by  tto  Veterans'  Administration  to  to  net 
leas  than  90  per  cent  permanently  disabled  at  the  time  of  the 
enactment  of  thla  act  under  such  rating  schedule  as  amended  and 
la  effect  at  the  date  of  tto  enaotmant  of  this  aet:  Provided  Ihat 
fi!?  P^y°.*^^  ^«  retired  without  pay  except  in  accordance  with 
Vie  foregoing  ^visions  of  this  sec«<m,  except  that  the  degiw  of 
dlsabOlty  required  for  retirement  without  pay  ^<ai  to  ImsT  tiiaa 
**,??' i?**  ^  "'***^  ^*****  ^®  P""  **»♦  permanent  dlMbllity. 
...^^  P^   Veterans'    Administration    Is    hereby    authoriaed    and 
directed  to  review  sH  claims  heretofore  filed  under  the  emenrencv 
^Z  H*.^*'''  ^^  °'  *^y  24.  1928,  and  to  remove  Soi^tto 
rous  «  retired  emergency  olBcers  the  names  of  such  oflloers  aa  are 
not  found  to  to  enUtled  to  retirement  under  subdlvlskMi  (a)   of 
this  section.     The   Administrator  of  Veterans'  Affairs  la  further 
authorized  and  directed  to  cause  to  be  certified  to  the  Seereta^ 

i^of^tiSil  ?:2:!L"L,°'  ^*'  """^  "  the  case  may^Jto 
2??^  °^  V*2;*  o*5are  who  are  reoMved  from  tto  roUs,  aS  tto 
?!!f***7i^  ^^  *°*'  ^^  Secretary  of  the  Navy  are  hereby  autt^ 
S?^JSfiS,  w  ^£if:^f  ^^«  emergency  offlcenf  r^iSS  St 
and  tto  Army  and  Navy  Reglstera  tto  aames  of  such  oOoerB.  Pay- 
ment of  emergency  officers'  retired  pay,  in  the  case  of  any  oft^ 
whoee  name  is  removed  from  the  rolls  or  transferred  to  the  Ust 

2LS2f*j;SSf!l''*"*°'^vP*I  ^^  reason  of  S^ScSi  ^%SS 
■erttanu  atoO  «««  on  the  first  day  of  tto  third  calendar  month 
fOUMxg  tto  month  during  which  certification  or  tiansfer  is  auxle 
aa  tto  caae  may  to.  Tto  Adnxinistcator  of  Veterans'  Affairs  to 
hereby  authorised  and  directed  to  transfer  the  name  of  each  Officer 
removed  from  the  rolls  of  those  entiUed  to  emergei^ 
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retlTBd  pay.  to  Vbm  oorapeaaatlon  rolla  of  tto  Veterans'  Adminis- 
tration, and  to  pay.  commencing  with  the  first  day  of  tto  third 
calendar  month  following  the  month  during  which  certification  is 
made  by  the  administrator  of  the  name  of  the  offlcer  removed  from 
the  ndls,  as  herein  provided,  compensation  In  accordance  with  the 
provialons  of  the  Worid  War  veterans'  ^ct,  1924.  as  amended,  not- 
withstanding that  no  previous  application  for  compensation  has 
been  made. 

(c)  Tto  review  of  all  claims  authorised  and  directed  under 
subdivision  (b)  of  this  section  shall  to  final,  except  for  one  recon- 
sideration. No  rerating  or  review  shall  thereafter  to  authorized 
in  such  claims. 

(d)  After  the  expiration  of  one  year  following. the  enactment 
of  this  act  no  review,  appeal,  or  other  consideration  shall  to  au- 
thorized in  connection  with  any  claim  for  emergency  officers' 
retirement  Aipon  which  a  decision  has  at  any  time  been  rendered 
by  the  Veterans'  Administration  or  Bxireau. 

(e)  No  person  shall  to  entitled  to  benefits  under  the  provisions 
of  this  section,  except  he  shall  have  made  valid  application  imder 
the  provisions  of  the  emergency  officers'  retirement  act  of  May 
24.  1S28. 

(f)  All  provisions  of  tto  emergency  officers'  retirement  act  of 
May  24.  1928.  In  conflict  with  or  inconsistent  with  tto  provUlons 
of  this  section  are  hereby  modified  and  amended  to  tto  extent 
herein  specifically  provided  and  stated  as  of  tto  date  of  enact- 
ment. May  24,  1928. 

BKPXAL  or  raa  dxem  Aio-owaacas 

Sac.  904.  Section  203  of  the  World  War  veterans'  act.  1924,  as 
amended  (U.  8.  C,  Supp.  V,  title  38.  sec.  492).  is  hereby  amended 
to  read  as  follows: 

"  Sxc.  203.  That  every  person  applying  for  or  in  receipt  cf 
omnpensation  for  disability  under  the  provisions  of  this  title  and 
every  person  applying  for  treatment  under  the  provisions  of  sub- 
divisions (9)  or  (10)  of  section  202  hereof,  shall,  as  frequently  and 
at  such  times  and  places  as  may  to  reasonably  reqtiired,  submit 
htowieU  to  examination  by  a  medical  officer  of  the  United  States 
or  by  a  duly  qualified  physician  designated  or  approved  by  the 
administrator.  He  may  have  a  duly  qualified  ph3r8lcian  designated 
aad  paid  by  him  present  to  participate  in  such  examination.  For 
all  examinations  he  shall,  In  the  discretion  of  the  administrator, 
to  paid  his  reasonable  traveling  and  other  expenses.  If  he  shall 
neglect  or  refuse  to  submit  to  such  examination,  or  shall  in  any 
way  obstruct  the  same,  his  right  to  claim  compensation  under 
this  title  shall  to  suspended  until  such  neglect,  refusal,  or  ob- 
struction ceases.  No  compensation  shall  be  payable  while  such 
neglect,  refusal,  or  obstruction  continues,  and  no  compensation 
shall  to  payable  for  the  intervening  period." 

LncZTATIOIf  or  XXTSOACnVS  BEMUllS 

Sxc.  90S.  Section  205  of  the  World  War  veterans'  act.  1924.  as 
amended  (U.  B.  O.,  title  38,  sec.  494) ,  Is  hereby  amended  to  read 
as  follows: 

**  Sao.  205.  The  Veterans'  Administration  may  at  any  time  review 
a  claim  for  tonefits  under  this  act.  or  the  laws  governing  the 
granting  of  ATmy  and  Navy  pensions,  and  In  accordance  with  the 
facts  found  and  tto  law  applicable,  award,  end,  diminish,  ot 
Increase  allowance,  compenaatlon,  or  i>ension.  but  no  allowance, 
compensation,  or  pension  shall  to  awarded  as  a  result  of  such 
review  for  any  period  more  than  six  montto  prior  to  date  of  ad- 
ministrative determination.  Where  the  time  for  appeal  prescribed 
by  regulations  has  expired  a  claimant  may  make  application  for 
review  upon  the  evidence  of  record  at  the  time  of  the  last  adjudi- 
catory action  but  no  allowance,  compensation,  or  pension,  or 
Increased  allowance,  compensation,  or  pension,  as  a  result  of  such 
review,  shall  to  awarded  for  any  period  more  than  six  montto 
prior  to  date  of  application.  No  review  of  any  claim  shall  to  made 
except  as  provided  ha«in.  Except  in  cases  of  fraud  participated 
in  by  tto  toneficlary.  no  reduction  in  allowance,  ocnnpensatlon,  ox 
pension  shall  to  made  retroactive,  and  no  reduction  ot  discontinu- 
ance of  allowanoe,  compensation,  or  pension  shall  to  effective  until 
the  first  day  of  the  third  calendar  month  next  succeeding  that  in 
which  such  reduction  or  discontinuance  is  determined.  The  pro- 
viso in  the  paragraph  under  the  heading  '  Pension  CM&oe,'  in  tto 
act  entitled  'An  act  making  appropriations  to  supply  further 
lugent  deficiencies  in  the  appropriations  for  the  fiscal  year  ending 
June  SO,  1884.  and  for  prior  years,  and  for  other  purposes,'  ap- 
proved E>ecemtor  21,  1893  (U.  S.  C,  title  38,  sec.  66),  is  hereby 
repealed:  Provided,  That  as  to  those  persons  who  served  in  the 
active  military  or  naval  forces  and  who  actually  suffered  an  injiury 
CH-  contracted  a  disease  In  line  of  duty  and  as  the  result  of  and 
directly  attributable  to  combat  with  the  enemy  duriztg  war  service, 
tto  limitations  of  this  section  shall  not  apply." 

vaAKSPBa  paoM  coMPsirsATioir  to  pension  bolls 

Sac.  906.  Tto  first  paragraph  of  section  200  of  the  World  War 
veterans'  act,  1924.  as  amended  (U.  S.  C.  Supp.  V,  title  38,  sec. 
471),  to  hereby  aznended  by  striking  out  the  period  at  the  end 
thereof  and  inasrting  In  lieu  thereof  a  colon  and  the  following: 
"  ProiHded  further.  That  where  no  active  military  or  naval  aerv- 
Ice  was  rendered  between  April  8,  1917,  and  November  11,  1918.  no 
compensation  shall  to  payable  for  dlaabllity  or  death  resulting 
from  injury  suffered  or  disease  contracted  during  active  service  in 
an  enlistment  entered  into  after  November  11.  1918.  or  for  aggra- 
vation or  recurrence  of  a  disability  existing  pMor  to  examination, 
aeeeptanoe.  and  Mirollment  for  servloe,  when  such  aggravation  was 
suffered  or  contracted  in,  or  such  recuzrehoa  was  caAised  by.  tto 
active  milltazy  or  naval  service  in  an  aoUstmant  antared  into  after 
Kovember  II.  191S:  Provided  further.  That  tto  Administrator  of 


Veterans*  Affatia  to  berebv  authoriaed  and  dtraeted  to  traaafar  to 
the  general  pezMon  rolls  for  the  Regular  Establishment  tto  luunes 
of  those  penKMH  m  receipt  of  compensation  who,  by  reason  of  the 
enactment  of  tjhls  amendatory  act  are  no  longer  entitled  to  oom- 
pensation.  and;  to  pay  such  persons  pension  In  accordance  with 
the  rates  provid<»d  tor  under  the  general  pension  laws,  but  this 
transfer  shall  aot  take  effect  until  six  months  following  the  date 
of  the  eoactmep':  of  this  amendatory  act:  Provided  further.  That 
this  act,  as  aqtuinded,  and  the  laws  governing  the  granting  of 
Army  and  Navy  ])enslons  shall  not  to  construed  to  deny  the  right 
of  any  person  to  receive  pension  on  account  of  active  military  or 
naval  service  subsequent  to  November  11,  1918:  Provided  further. 
That  the  provisions  of  section  602  of  this  act.  as  amended,  shall 
not  be  construed  to  authorize  the  payment  of  compensation  con- 
trary to  the  provisions  of  this  amendatory  act." 

3MT  IN  suns   UPON  XNSmUNCB  CLijaCS 

Sac.  907.  Th4  first  paragraph  of  section  19  of  tto  World  War 
veterans'  act,  tQ'Ai,  as  amended  (U.  S.  C.  Supp.  V.  title  38.  seo. 
445),  to  herebyv  fimended  by  striking  out  the  period  at  tto  end 
thereof  and  Inserting  in  lieu  thereof  a  colon  and  tto  following: 

"Prorided  fwttfiter.  That  in  any  suit  tried  under  the  provtoloos 
of  thto  section  jtlie  court  shall  not  receive,  admit,  or  entertain  the 
testimony  of  ady  person  whose  statement  has  not  been  submlttad 
to  the  United  St«.tes  Veterans'  Bureau  or  tto  Veterans'  Adminlstra'- 
tion  prior  to  the  denial  of  the  claim  sued  upon,  and  the  date  of 
IssTianoe  of  the  {letter  of  disagreement  required  by  thto  section  shall 
to  the  date  of  denial  of  the  claim,  except  that  if  in  a  preliminary 
proceeding  prior  to  trial  of  the  claim  sued  upon,  it  to  shown  by  the 
plaintiff  to  the  afitisf action  of  the  court  that  relevant  and  material 
testimony  is  available  from  %ny  person  whose  staten^ent  has  not 
been  submitted  to  the  United  States  Veterans'  Bureau  or  tto  Vet- 
erans' Admlni^lrittlon  prior  to  tto  denial  of  tto  claim  sued  upon. 
the  court  shall  itay  all  proceedings  in  tto  suit  unUl  the  statement 
of  such  person  Is  submitted  to  the  Admintotrator  of  Veterans' 
Affairs  who  shall  Cause  the  claim  to  be  immediately  reviewed,  and 
in  case  the  adiStnUstrator  aUows  such  claim,  the  suit  shall  to  dis- 
missed, but  if  lihe  administrator  disallows  the  claim,  .such  person 
In  the  trial  of  the  cause:  Provided  further.  That 
i;  proviso  shall  apply  to  all  sxiits  pending  on  the 
itoient  of  thto  amendatory  act  agaixwt  the  United 
i«  provtoions  of  the  war  risk  insurance  act.  as 
act,  as  amended." 
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Sac.  908.  Secklons  SOS  and  309  of  the  World  War  veterans'  act. 
1924,  as  amen<ttd  (U.  S.  C,  Supp.  V,  tiUe  38,  sees.  516,  61«b).  are 
hereby  repealed  t*  of  the  date  of  their  enactment,  and  notwith- 
standing the  provisions  of  section  602  of  the  Worid  War  veterana* 
act,  1924,  as  amended  (U.  S.  C,  title  38.  sec.  571).  no  additional 
payments  shalll  be  made  under  such  sections  or  the  third  proviso 
of  section  408  pf  the  war  risk  Insurance  act.  as  amended,  except 
actually  receiving  payments  on  the  date  of 
act.  or  In  those  claims  where,  prior  to  tto  date 
t  of  thto  act,  it  has  been  determined  by  tto  Vet- 
atlon  that  all  or  part  of  the  insurance  to  payable 
tmder  such  secllons  and  the  Interested  person  or  persons  entitlaa 
thereto  tove  pvtn  informed  of  such  determination:  Provided, 
That  wtore  a  r  toneficlary  receiving  Insurance  paycaents  iU¥ler 
such  sections  «lles  and  there  Is  surviving  a  widow,  child  or  chil- 
dren, or  dependent  mother  or  father,  of  the  veteran,  the  remain- 
ing unpaid  insjiallments  shall  to  paid  to  the  following  permitted 
class  of  beneficiaries  in  tto  following  order  of  preference:  (1)  To 
e  veteran  if  living  at  date  of  death  of  tto  bene- 
wldow,  then  to  the  child  or  children  of  the  vet- 
store  aUke:  (3)  if  no  wife,  child,  or  chUdren.  then 
t  mother  of  the  veteran:  (4)  if  no  wife,  child  or 
ndent  mottor,  then  to  the  dependent  father  of 
t  no  payments  under  thto  proviso  shal}  to  made 
legal  representatives  of  any  toneflclartes  in  tto 
who  die  before  receiving  the  monthly  install- 
ttoy  are  entitled,  and  tto  remaining  unpaid  in- 
to paid  to  tto  toneficlary  or  toneficlarles  in  the 
cte  prescritod  in  this  proviso:  Provided,  That  thto 
it  to  construed  to  affect  any  claim  wherein  It  la 
the  Admintotrator  of  Veterans'  Affairs  that  tto 
contracted  disease  or  suffered  injury  in  line  of 
ril  6,  1917,  and  Novemtor  11,  1918,  Inclusive,  aa 
d  directly  attributable  to  actual  comtot  with  the 
T  service,  and  as  the  result  of  such  disease  or 
Injury,  dies  or  |,  has  died  or  becomes  or  has  tieoome  permanently 
and  totally  dlaabled.  and  as  to  those  cases  adjudication  shall  be 
made  xinder  tto  law  In  effect  prior  to  the  enactment  of  thto  act. 
In  the  same  mjanner  as  if  this  act  had  not  l>een  enacted,  except 
that  the  first  proviso  cf  section  806  of  the  World  War  veterans' 
act.  1924,  as  adaended,  limiting  the  class  of  toneficLaries,  shall  b* 
applicable_  to  jany  case  payable  under  thto  section:  Prxivided 
ihe  uncollected  compensation  available  under  tto 
law  In  effect  prior  to  tto  enactment  of  thla  aet 
disease  or  injury  »»  deecribed  in  this  aactlon. 
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proviso  preceding  tto  last  sentence  la  section  500 
'ar  veterans'  act.  1924.  as  amended  (U.  S.  C.  Vltla 
hereby  amended  to  read  as  foUoaa: 

Ttot  wherever  a  Judgment  or  deetee  sha8 
action  brovigbt  pursuant  to  aactlon  1 19  of  Tttla  g 

aa  a  part  of  ita  JudgoMut  or  daefai 
reasonable  fees  for  tto  attorneys  of  tto 
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UDoant  tauad  <ta» 
toy  Vbm  V««Hr«Bi' 
ttoa  jxiilai'iwni  «r 


feMMtto 

the  jwlgnMiit 


loorr  eoMMBTB  on  himiiW  law* 
ItO.  Hmt*  h  hanby  craatad  a  Joint  ooagiawlonal  com- 
atttM  vhleb  ahaU  ba  nntnpoaart  of  ttma  Ueoxban  of  the  Senate. 
to  b«  appotntad  bjr  ttaa  Praaktant  of  tha  Sanau.  and  three  Memben 
of  tha  Hotaa  of  RepreaentatlvM,  to  ba  appointed  by  the  Speaker 
of  the  10088  of  RtpraaantaUTea.  Such  cocnmlttea  ahall  conduct  a 
thorouch  tniaatlgaUoa  of  tha  operation  of  the  lava  and  regulaUoDjB 
TClatlnc  to  tha  raUaf  of  veterana  of  all  war*  and  persons  receiving 
banedta  on  aooount  of  aerrlce  of  such  Tatemnt  and  report  a  na- 
tional pollcT  with  rwpact  to  auch  Teterana  and  their  dependents. 
The  committee  shaO  rM>ort  to  the  Senate  and  Bouse  of  Repreeent- 
aUvee  not  tetar  than  Frtroary  1.  1983.  the  reaults  of  its  investl- 
■•tloa,  tagetlMr  with  each  raoomaaaadatlons  tat  leglaUtlon  aa  it 


The  eoountttee  Is  authotlasd  to  rtt  and  aet.  whether  or  not  the 
Senate  or  Bouae  at  Sepraeantatteae  la  In  aeasion.  at  such  times  and 
aa  It  May  deem  adelaaltte.  and  to  eall  upon  various  depart- 
at  the  a^femnMnt  for  such   Information   end  for  such 
ae  tamf  toe  neceaeery.  uatng  tlie  aenlcea  of  em- 
iiwi—iiH  pay  loU. 

Ml.  licDDFTIB.  lir.  CluUtnnan.  I  move  tbat  tbe  com- 
mtttae  do  now  rise. 

Tbe  motion  was  ncreed  to. 

Aecordtzigly  the  committee  rose;  and  the  Speaker  having 
resnmed  the  chair.  Mr.  Waaxxif,  Chairman  of  the  Com- 
mittee at  tbm  Wbole  BoaM  on  tbe  state  of  the  Union,  re- 
ported that  that  committee  had  had  mader  consideration  the 
faXD  H.  R.  113S7.  the  kffltilatlve  appropriation  bin.  and  had 
come  to  no  leaolutlon  thereon. 


tSBOOK  or  CTIflWWa — ^WATIOKAL  ULfUISI  ■XOKGAHZEATIOK  ACT 

lir.  WIOGLSSWORTH.  Mr.  Speaker.  I  am  opposed  to 
the  proposed  eonaoUdatlon  of  the  Department  of  War  and 
the  Department  of  the  Navy  embodied  In  title  6  of  the  pend- 
ing bill.  I  am  opposed  to  it  as  a  member  of  the  Committee 
on  'Expenditures  In  the  Executive  Departments,  which,  after 
ahnoat  SOO  patas  of  hearings,  by  emphatic  vote,  recorded  its 
oppoaitioD  to  the  wmwoMdatton.  I  am  opposed  to  it  (m 
broad  policy  and  for  the  very  simple  reason  that  in  my 
lodgment  its  proponents  have  failed  entirely  to  date  to  sus- 
tain the  burden  of  proof  which  is  ri^tly  theirs.  They  l^ve 
failed  to  ihofw  any  awbstaatial  ecoDomy  not  otherwise  ob- 
tainable. They  haye  flifled  to  show  that  consoHdatlcta  can 
he  effected  without  risk  of  impairment  of  mUional  defense 
•sa  whoie. 

The  testiMioMy  «rf  proptieiiCe  of  consolidation  appearing 
before  the  Committee  on  Expenditures  in  the  Executive 
Departments  was  cnttxely  inconclusive  and  for  the  most 
part  sheer  generaliaatton.  It  is  true  that  our  coUeague 
from  Tennessee,  the  ehalrman  of  the  Committee  on  Ap- 
propriations rifr..  Bms],  stated  to  the  committee  that 
he  was  prepared  to  stake  such  reputaticm  as  he  then  en- 
>oyed  that  savincs  aoNianting  to  one  huadrsd  mUhons  of 
dollars  could  be  realised  throat  consolidation  In  a  com- 
paratively short  time.  He  fUed  no  bin  of  particulars,  bow- 
ever.  He  offered  no  eyidcnee  as  a  baste  for  any  such  opin- 
tan.  No  authoritative  evidence  was  offered  by  any  witness 
of  stibstantfal  economy  through  consolidation  which  could 
not  be  effected  without  it.  Opponents  of  consolidation 
characterised  tbe  auggested  savings  as  absurd.  They  re- 
ferred to  substantial  savings  already  effeeted  in  each  of  the 
two  depcurtments,  to  further  and  substantial  savings  re- 
sulting from  eoc4)«ation  between  the  departments,  and 
tndleatsd  that  in  their  opinion  ths  saggested  consolidation 
might  wdl  result  In  an  actual  Increase  rather  than  a  decrease 
in  expendttmre. 

Proponrats  of  eonaolidatten  bad  httle  to  offer  tbe  commit- 
tee In  reelect  to  possiUe  Injury  to  oar  system  of  national 
defense  other  Oian  their  Individual  ^T'^ffn'^  that  no  impalr- 
aaent  would  result.  Opponents  of  oonsohdaticxi  brought  to 
tbe  rflramlttee  a  wealth  of  epiblon  from  important  nations 
in  ths  world,  tndleatlng  a  sertoos  risk  of  impairment  if  the 
groptwsd  ecnsotklatton  should  be  adopted. 

In  Qrest  Britain,  for  example,  in  March  of  2931.  a  com- 
Bittee  on  national  expeaditurs  was  appoiptad  by  the  Chan- 
cellor of  the  Esetaeqoer.  at  tlis  xsqnsst  of  Parhamsnt.  to 
B»ake  reeemmetadatlaQs  for  effectfaii  foreiwlth  all  practi- 


-tjable  and  legitimate  reducttons  In  ths  natkmal  expandltars 
consistent  with  the  efBciency  of  the  services.  The  cooronit- 
tee  was  composed  of  a  very  able  body  of  men  undei*  ths 
chairmsnahlp  of  Sir  George  Sraest  May.  Their  report  was 
aubmitted  in  July  of  1931.  Here  la  What  the  committee  had 
to  say  In  respect  to  consolidation  such  as  Is  new  porop-Med: 

We  haea  given  vary  careful  conslderaUon  to  thla  queatloii.  be- 
oauaa  thete  is  undoubtedly  a  wideapraad  impressioa  In  tha  ikObUa 
mind  that  large  saTtags  might  be  made  in  the  coat  of  «'**«'"*ttl 
defenae  by  some  form  of  amalgsmatlon  of  the  three  eaifiaaa  ^xadar 
a  single  minister.  We  are.  of  course,  prlmartty  intareated  la  the 
question  from  the  point  of  view  at  Ua  effect  on  tbe  actual  ojat  of 
tbe  flghUng  asrvleee.  but  we  can  not  forget  that  In  tha  aeattJt  for 
true  economy  It  la  essential  to  Uke  the  wider  view  and  emiaklsT 
the  effect  of  any  far-reaching  change  of  system  on  tha  eflkieiicy 
of  tt>e  service. 

Our  conclusion,  after  careful  review  of  all  the  evidence,  le  that 
no  substantial  reduction  of  eoet  wouM  folkyw  from  the  emtton 
of  a  ministry  of  national  defense,  and  that,  on  the  contrary,  there 
would  be  a  serious  risk  that  the  eAclency  of  the  eervlcee  tntght 
be  Impaired  by  the  alteration  of  system  involved.  We  have  there- 
fcwe  rejected  any  Idea  of  economy  by  this  method,  and  we  hope 
ttiat  our  conclusion  will  be  accepted  as  Anally  disposing  of  tha 
suggestion  that  millions  of  money  could  be  saved  by  the  fonnaSkm 
of  a  ministry  of  defe 


A  similar  finding  in  Great  Britain  was  reached  in  1923  by 
a  committee  set  up  by  the  British  Cabinet  und«-  the  chair- 
manship ot  Sir  Alfred  Mond  to  make  proposals  for  amalga- 
mation of  the  ctxnmcn  services  of  the  navy,  army,  and  air 
force,  such  as  intelligence,  supply,  transport,  education,  sied- 
ical,  chaplains,  and  any  other  overlapping  departments  iB 
order  to  reduce  the  cost  of  the  existing  triplicate  sytstem. 
I  Quote  from  the  report  of  the  committee: 

After  a  preilmtaary  discussion,  we  were  disposed  to  think  that 
by  the  complete  amalgamation  of  some  of  the  comnMm  servtess.  If 
practicaMe,  substantial  economies  could  be  effected.  After  ease- 
ful consideration  we  came  to  the  conclusion  that  the  amalgama- 
tion of  the  common  services  of  the  three  departments  Is  not  sdvlo- 
able,  and  we  doubt  If  any  substantial  economies  would  therein 
be  effected. 

pur  own  findings  have  been  to  the  same  effect.  Two  x)n- 
gressional  committees  have  investigated  the  matter  within  the 
past  eight  years.  Neither  recommended  consolidation.  The 
so-called  Morrow  board,  appointed  in  1925  and  c<msisting  of 
nine  members  under  tJie  chairmanship  of  the  late  Host. 
Dwight  W.  Morrow,  with  representation  from  both  Senate  and 
House,  also  investigated  the  matter  thoroughly.  By  uami- 
mous  vote  the  committee  recorded  Its  opposition  to  the  pro- 
posed consolidati(Mi.  I  quote  frwn  the  report  of  tbe  own- 
mittee: 

Wedo  not  recommend  a  department  of  national  defense,  either 
as  comprising  the   Army  and  the  Mavy  or  as  comprising  tiree 
coordinate   departments    of    Army.   Navy,   and   Air.     The   flirrsd 
vantages  outweigh  the  advantages. 

ShcQld  there  be  formed  a  separate  department  for  air,  coordt- 
nate  with  the  preeent  departments  of  War  and  Navy? 

Our  answer  Is  no. 

The  quoted  (^Hnlon  of  Oeneral  Pershing  and  ttie  direct  treti- 
mcmy  of  General  SummeraU,  General  Hlnes,  and  General  Bv  of 
Admiral  Sims.  Admiral  Eberle.  Admiral  Roblson,  Admiral  GOonts. 
and  Admiral  Hughee  stressed  the  need  of  the  Army  and  <rf  the 
Navy  for  their  own  services.  Modem  military  and  naval  opera- 
tions can  not  be  effectively  conducted  without  such  services  act- 
1^  as  integral  parts  of  a  single  command.  Moreover,  the  train- 
ing of  these  air  servlcee  that  ars  to  aet  with  the  Army  and  vrtth 
the  Navy  must  be  under  the  continuous  direction  and  control  of 
the  command  which  is  ultimately  to  .use  them.  In  these  con- 
clusions and  princii^es  we  concw. 

The  experience  of  the  world  generally  speakhv  Is  opposed 
to  consolidation.  No  great  country  with  problems  similar 
to  our  own  has  embarked  on  a  permaxient  policy  of  c«m- 
solidation.  It  is  true  that  the  Government  of  Prance  has  re- 
cently attempted  consolidation  by  decree,  but  the  attempt  is 
of  such  recent  date  as  to  be  entitled  to  consideration  oaly 
as  an  experiment  and  is  said  to  be  the  source  of  acrimoniouB 
discussion  at  this  time  In  Parliament  and  elsewhere. 

The  Secretary  of  War  is  opposed  to  consolidation.  Tbe 
Secretary  of  the  Navy  is  opposed  to  it.  The  Chief  of  Staff 
of  the  Army,  the  Chief  of  Naval  OperatloM.  and  many  others 
mm  experience  and  qualifications  fit  them  to  give  cxiwrt 
testimony  in  the  matter  are  unalterably  opposed  to  it.  Tlie 
brilhant  alBcer  who  now  serves  as  Chief  of  Staff  of  tbe 
Army  goes  80  farln  a  letter  addressed  to  a  member  of  tte 
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Committee  on  Expenditures  in  ths  Executive  Departments 
as  to  state  that  he  knows  of  "  no  rssposttible  soldier  (ht  sailor 
In  the  whole  gamut  of  history  who  has  advocated  such  a  plan 
as  is  now  proposed."    He  writes  as  follows: 

Tou  have  asked  for  an  informal  expreaaion  of  my  views  oon- 
aamlng  the  project  for  amalgamating  tha  War  and  Itavy  Depart- 
ments into  a  single  bureau  of  government. 

No  other  measure  proposed  in  recent  years  seems  to  me  to  be 
fraught  with  such  potenUal  poeslbUlUes  of  disaster  for  the  United 
States  as  Is  this  one.  The  proven  agandea  which  have  suooees- 
fully  conducted  this  country  through  six  wars  in  a  period  of 
125  years  are  now  under  the  apparent  dictation  of  a  measure  of 
economy  to  be  launched  on  an  adventure  which,  under  oertaln 
conditions,  might  Involve  the  very  life  of  the  Nation. 

Not  only  the  military  history  of  this  ooimtry  but  of  every 
other  covmtry  gives  Indisputable  proof  of  the  advantagea  of  main- 
taining in  time  of  war  the  Integral  control  of  the  two  great 
branehee  of  national  defense — the  Army  and  the  Navy.  Kach  mxiat 
be  free  to  perform  Its  mission  unhindered  by  any  centralised  and 
ponderous  bureaucratic  control.  To  those  who  have  had  prac- 
tical experience  in  the  conduct  of  war  this  principle  Is  so  basic 
and  clear  that  It  seems  almost  Impossible  that  serious  thought 
could  be  given  to  any  other  arrangonent.  I  know  of  no  respon- 
sible soldier  or  sailor  in  the  whole  gamut  of  history  who  has 
advocated  such  a  plan  as  Is  now  proposed.  From  the  beginning 
of  armies  and  navies  the  whole  mass  of  testimony,  not  only  of  the 
great  captains  of  history  but  of  all  those  students  who  have  writ- 
ten upon  the  subject,  has  been  practically  unanimous  in  this 
matter.  When  the  Congress  of  the  United  SUtes  in  1798,  for 
jSpeclflc  and  cogent  reasons,  abandoned  the  unsuccessful  attempt 
to  administer  the  two  great  fighting  services  through  a  single  de- 
pcutment.  It  was  but  conforming  to  the  lessons  of  history,  to  the 
accumulated  experience  of  civilized  peoples,  and  to  the  dictates  of 
logic.  Fighting  on  the  sea  and  fighting  on  the  land  have  no 
elements  In  common,  except  in  so  far  as  they  are  both  engaged 
in  the  ultimate  mission  of  victory.  Separate  commanders,  spe- 
cialised staffs,  parti trularised  training,  and  individxial  supply  ar- 
rangements must  remain  as  eaeentials  for  each.  I  will  not  attempt 
to  burden  you  with  a  repetition  of  the  manifold  arguments  along 
this  line  which  have  already  been  advanced.  1  merely  wish  to 
emphasise  that  I  give  it  as  my  fixed  opinion  that  such  an 
amalgamation  as  proposed  would  endanger  victory  for  the  United 
States  in  case  of  war. 

As  I  understand  it,  however,  the  motivation  of  the  proposi- 
tion is  not  efBciency  but  economy.  This  featiu^  of  the  subject 
has  been  discussed  for  weeks  by  your  committee,  and  by  other 
similar  groups  at  various  periods  during  the  past  decade,  yet  I 
challenge  anyone  to  show  a  single  major  line  of  operation  along 
which  Important  economies  could  be  effected  without  dangerously 
Impairing  efficiency.  The  prop>onents  of  economy  have  been  un- 
able to  develop  a  concrete  program  outlining  its  factors.  The 
basic  hope  they  have  advanced  seems  to  be  bxiilt  upon  the  thought 
that  the  amalgamation  will  do  away  with  certain  overhead  ex- 
penses. SmaU  and  trivial  concrete  cases  have  been  cited  of  pos- 
sible overlapping,  and  from  theee  trivialities  an  opinion  has  been 
.expressed  that  great  economies  may  be  accomplished  by  their 
^iminatlon.  The  contrary  res\ilt  would  obtain.  Formation  of 
the  great  <vganlzation  proposed  would  not  materiaUy  lessen  the 
necessity  for  the  separate  logistical,  administrative,  and  training 
staffs  now  existing,  but  would  at  once  attract  to  Itself  a  group 
of  officers,  civil  officials,  clerks,  and  others,  which  would  probably 
exceed  in  cost  and  size  during  the  course  of  time  anything  that 
this  Nation  has  ever  experienced. 

The  hist(»7  of  government  demonstrates  that  the  parasitical 
development  of  bvueaucracy  wrings  from  the  setting  up  of  super- 
fluous echelons  of  control,  such  as  the  one  proposed.  Although  I 
■  recognize  tbe  posslbUlty  of  effecting  relatively  unimportant  econ- 
omies in  isolated  sctivltles.  the  ultimate  cost  of  tills  superimposed 
structure  would.  In  my  opinion,  exceed  by  millions  any  economies 
that  could  be  safely  effected.  The  super-Cabinet  officer  at  Its  head 
could  not  fall  to  be  the  acquisltor  of  one  of  the  largest  and  xm- 
doubtedly  the  most  powerful  governmental  organizations  the 
United  States  has  ever  known.  New  buildings,  new  schools  for 
the  training  of  the  composite  soldier-sailor,  new  staffs,  all  with 
their  additional  cost,  would  be  built  up  at  the  top  of  such  a 
groupment.  Rather  than  economy,  this  amalgamation  would,  in 
my  opinion,  represent  one  of  the  greatest  debauches  of  extrava- 
gance that  any  nation  has  ever  known. 

The  nations  of  the  world  have  not  all  been  wrong  for  all  time. 
If  It  had  been  advantageous  for  governments  to  accomplish  such 
organization  aa  is  now  suggested.  It  would  have  been  done  dec- 
ades, or  even  centuries,  ago.  The  ingenuity  of  man  has  never 
found  such  outlet  In  any  other  channel  as  in  that  concerning 
war.    This  bill  would  run  counter  to  the  experience  of  the  world. 

I  can  not  emphasize  too  strongly  the  Inadvisability  of  the 
aerlous  consideration  of  this  change  in  the  face  of  the  Interna- 
tional situation  that  now  exists.  The  Instability,  the  uncer- 
tainty, the  loss  of  morale  among  the  combatant  forces  that 
would  be  entailed  by  acrimonious  discussions  along  this  line,  seem 
to  me  to  be  fraught  with  such  perU  to  the  Oovemment  that 
even  if  everything  that  were  said  in  favor  of  this  bill  by  its  pro- 
ponents were  true.  I  still  would  give  my  most  solemn  coiuisel  to 
suspend  action  until  the  world  has  reached  a  condition  of  ap- 
proximate normalcy. 

I  am  not  going  to  burden  you  with  a  futther  detaUed  dlsciisslon. 
but  this  note  repraaents  the  epitome  of  my  professional  opinion 
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in  aoeordanea  wllh  yoiur  verbal  reqtieat.    Paaa  thla  bill,  and  every 
potMUal  enemy  (If  the  Daitad  Stataa  wl^rejoloa. 


In  the  light 
experience  at  h( 
at  the  hearings 
Elxecutive  Dei 
proposed  consot 


opinion  of  this  character,  in  the  lli^t  «f 
and  abroad.  In  ths  light  of  the  testimony 
'ore  the  Committee  on  Expenditures  In  tbs 
iients.  it  is  impossible  for  me  to  support  tba 
ktlon. 
Under  title  4l  of  the  bill  under  consideration  the  Houas 
has  authorised  the  President,  hy  Executive  order  sbbiect  to 
veto  by  either  Aenate  or  House,  to  reorganise,  coDsoUdais, 
or  eliminate  easting  Federal  agencies  or  their  functions. 
This  should  mage  possible  the  ellmiiiation  of  minor  duplica- 
tions of  activltyj  or  expense  by  the  two  departments. 

To  adopt  the  lixroposed  consolidation  is  to  embark  upon  a 
radical  change  |of  policy  in  our  system  of  national  defenss. 
leal  change  at  this  time  in  the  absence  of 
of  subfitsAtial  economy  not  otherwise  oh- 
Injury  to  our  national  defense  is,  in  my 
irdy..  Considerations  of  economy  can  not 
[jeopardize  adequate  national  defense.     Ths 
time  for  cr^pling  the  organization  upon 
which  the  safeti^  and  very  life  of  tbt  Nation  may  depend. 

I  hope  sincerely  that  the  amendment  offered  by  my  dis- 
tinguished coll<aiIue  from  Oregon.  General  Martin,  strik- 
ing from  the  bill  the  whole  of  title  6,  providing  for  con- 
solidation of  tl:e  Department  of  War  and  the  D^i^artment 
of  the  Navy,  w:  11  prevail. 


To  make  this 
convincing  pn 
tainable  witho 
Judgment,  fooj 
be  allowed  to 
present  time  is 


By  unanlmoiib 
was  granted — 
To  Mr.  BoYL/JN 
To  Mr.  CoBNiKG 


LKAVX    or    ABSXKCX 

consent,  the  following  leave  of 


.  indefinitely,  on  account  of  illness;  and 
,  indefinitely,  on  account  of  illness. 

ORDER  or  BTTsnnss 


Mr.  TINKHA  ii.  Mr.  Speaker.  I  desire  to  withdraw  a  biU 
that  was  referrsd  to  tbe  Committee  on  the  Judiciary  April 
26.  H.  R.  11640E  It  was  introduced  by  error  of  a  cletk  in 
my  oflace.  [ 

The  SPEAKHR.  The  bill  has  been  Introduced,  referred 
to  the  committie,  printed,  and  sent  to  the  hbraries  all  over 
the  country,  llie  Chair  does  not  see  what  the  gentleman 
can  accomplish|  by  withdrawing  it.  Is  there  objection  to 
the  request  of  tpe  gentleman  from  Massachusetts? 

Mr.  LAOUARpIA.    The  chairman  of  the  Judiciary  Com- 


mittee is  not 
it  for  the 

Mr 

Mr.  McD^ 

The 

Mr.  McDUF 


and  I  ask  the  gentleman  to  withdraw 


I  will  withhold  the  request. 

A  parliamentary  inquiry,  Mr.  Speaker. 

The  gentleman  will  state  it. 

Under  the  rules  of  the  House,  can  we 
by  unanimous  (jotiBent  proceed  with  this  legislation  on  next 
Monday? 

The  SPEAKSSSl.    The  House  can  do  almost  anything  by 
unanimous  consent. 


Mr.  McDi 
ceed  with  the 
aside  unanimo 

Mr.  CO 
heard  Membe: 
be  taken  up  ag; 

Mr.  MOD 

Mr.  LaGU 


Then  I  ask  tinanimous  consent  to  pro- 
lomy  program  on  Monday  next  and  set 
>con8ent  day. 
;Y.    Reserving  the  right  to  object.  I  have 
I' who  have  left  say  that  this  bill  would  not 
until  next  Tuesday. 
Mr.  Speaker.  I  withdraw  the  request. 
)IA.    I  understood  the  Speaker  to  announce 


that  next  Moncfey  was  unanimous-consent  day. 
The  SPEAKS  El.    Unanimous-consent  and  suq^ension  day. 

;        SKlf  ATX  BILLS  RKTERRXD 

Bills  of  the  sInSte  of  the  following  titles  were  taken  from 
the  Speaker's  ttlble  and.  under  the  rule,  referred  as  follows: 

S.  1196.  An  a  bt  authorizing  the  Tlingit  and  Haida  In- 
dians of  AlasksJ^to  bring  suit  in  the  United  States  Court  of 
Claims,  and  coihferring  Jurisdiction  upon  said  court  to  hear, 
examine,  adjudicate,  and  enter  Judgment  upon  snjr  and  all 
claims  which  #iid  Indians  may  have,  or  claim  to  have. 
against  ttie  Umted  States,  and  for  other  purposes;  to  ths 
Committee  on  nidian  Affairs. 
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April  80 


&  4m.  An  act  to  mxam»d  the  Dialrtek  of  Cblnmbia  trmfBe 
acts,  as  amexMled:  t9  fbe  C<»nmittee  on  tbe  District  of 
Columbia. 

WBnoLLMD  mxa  sacirxs 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  foimd  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  \rtiich  was 
thereupon  signed  by  the  Spealcer: 

H.  R.7119.  An  act  to  authorize  the  modification  at  the 
boundary  line  between  the  Panama  Canal  Zone  and  tbe 
Republic  of  Panama,  and  for  other  purposes. 

SBJOTnunmrr 

lir.  Mcduffie.  Ut.  speaker,  I  move  that  the  House  do 
now  adjourn. 

Tbe  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
30  minutes  p.  m.)  the  House  adjMimed  until  Monday,  May 
2,  1932.  at  12  o'clock  nooo. 


COMMITTEE  HEARINGS 
TVntatlve  list  of  committee  hearings  scheduled  for  Mon- 
day. May  2,  1932.  as  reported  to  the  floor  leader  by  clerks 
Pt  the  several  committees: 

iXUUUlfU  0«  WATB  AMD  WUm 

(10  a.  m.) 
To  csonttnue  hearings  on  soldiers'  bonus. 
coMMrrm  oir  labok 
(10  a.  m.) 
ProTlding  farming  opportunities  for  destitute  and  unem- 
ployed persons  (H.  R  11055  and  H.  R.  11056). 
coiaaTm  oh  AcsicoLTtnu 
(10  a.  m.) 
Hearings  on  biU  providing  for  grasshopper  controL 


■.Kam» 


REPORTS  OF  COMMITTEES  ON  PUBLIC  Tm.TA  AND 

RESOLUTIONS 
.  Under  clause  2  of  Rule  Zm, 

Mr.  LEAVITT:  Committee  on  Indian  Affairs.  H.  R.  g32«. 
A  bij]  to  provide  fuzids  for  cooperation  with  the  school  dis- 
trict at  Nespelem.  Wash.,  in  the  construction  of  a  public- 
school  building  to  be  available  to  Indian  children  of  the 
ColvUle  Indian  Reoervation;  without  amendment  (Rept.  No. 
,1172).  Referred  to  the  C^ommittee  of  the  Whole  House  on 
the  state  of  the  Union. 

Bir.  DICE:STEtN:  Committee  on  Immi^ratioi^  and  Nat- 
4iralizaUon.  H.  R.  10274.  A  bill  to  amend  the  act  approved 
March  2.  1920.  entitled  "An  act  to  supplement  the  natural- 
isation laws,  and  for  other  purposes  "  <45  Stat.  1512) ;  with- 
out amendment  (Rept.  No.  1173) .  Referred  to  the  Conunit- 
tee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HARE:  Committee  on  Inwlar  Affairs.  H.  R.  10867. 
A  bill  to  authorize  the  issuance  of  bonds  by  the  St.  Thomas 
Harbor  Board^  Virgin  Islands,  for  the  aoquisition  or  con- 
atniction  of  a  graving  or  dry  dock;  without  amendment 
(Rept.  No.  1174) .    Referred  to  the  House  Calendar. 

Mr.  BOWMAN:  Committee  on  the  District  of  Columbia. 
H.  R.  9065.  A  bill  to  supervise  and  regulate  the  sale  of 
securities  within  the  District  of  Columbia;  with  amendment 
(Rept.  No.  1175).  Referred  to  the  Committee  of  tbe  Whole 
House  on  the  state  of  the  Union. 


BKPORT8  OF  OOMMTTTEES  ON  PRIVATE  BILU3  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  MlHtary 
Affairs.  H.  R.  8619.  A  bin  for  the  relief  of  Nellie  Oliver; 
without  amendment  (Rept.  No.  1170).  Referred  to  the 
Committee  of  the  Whole  House. 

M^.  JOHNSON  of  Oklahoma:  Committee  on  Military 
Affafrs.  H.  R.  8620.  A  WD  for  the  relief  of  Catherine  L. 
Merrill;  without  amendment  (Rept.  No.  1171).  Referred 
to  the  Committee  of  the  Whole  House. 


PUBLIC    BIU£    AND   KEBOLUTTONB       tiimn 

Under  clause  3  of  Rule  XXn.  public  bills  and  resotuttoiM 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GRE(jORY:  A  WU  (H.  R.  11731)  authorizing  the 
Secretary  of  the  Navy,  in  his  discretion,  to  deliver  to  the 
custody  of  the  Women's  Club  of  the  city  of  Paducah,  Ky., 
the  silver  service  in  use  on  the  U.  S,  S.  Paducah;  to  the' 
Committee  on  Naval  Affairs. 

By  Mr.  McSWAIN  (by  request):  A  bill  (H.  R.  11732) 
to  amend  section  2  of  an  act  approved  February  25,  1929 
<45  Stat.  1303).  to  complete  the  acquisition  of  land  adjacent 
to  Boiling  Field,  D.  C,  and  for  other  purposes;  to  the 
Committee  en  the  District  of  Columbia. 

By  Mr.  CABLE:  A  bill  (H.  R.  11733)  to  exclude  and  ex- 
pedite the  deportation  of  alien  communists;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

By  Mr.  JOHNSON  of  Oklahoma:  A  hill  (H.  R.  11734)  to 
provide  for  pajnnent  of  drainage  assessments  upon  certain 
restricted  Indian  lands  in  Stephens  County,  Okla.;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  COLTON:  A  biU  (H.  R.  11735)  to  permanently 
set  aside  certain  lands  in  Utah  as  an  addition  to  the  Navajo 
Indian  Reservation,  and  for  other  purposes;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  FISH:  Resolution  (H.  Res.  208)  creating  a  Special 
Committee  on  Public  Works  with  a  view  to  the  relief  of  un- 
employment;  to  the  Committee  on  Rules. 

By  Mr.  KELLY  of  Pennsylvania:  Joint  resolution  (H.  J, 
Res.  378)  to  authorize  the  Reconstruction  Finance  Corpo- 
ration to  extend  loans  to  counties,  cities,  and  other  subdivi- 
sions for  unemployment  relief;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  SIMMONS:  Joint  resohitloo  (H.  J.  Res.  377) 
making  funds  available  for  gras^opper  control;  to  the  Com- 
mittee on  Agriculture. 


PRIVATB  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CABLE:  A  bill  (H.  R.  11736)  granting  an  increase 
of  pension  to  Jennie  M  Knopp;  to  the  Committee  on  In- 
vahd  Pensions. 

Also,  a  bill  (H.  R.  11787)  granting  a  pension  to  Edith 
Albers  Leonard:  to  the  Committee  on  Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  11738)  for  the  relief  of 
Cairo  Davis:  to  the  Committee  on  Military  Affairs. 

By  Mr.  ESTEP:  A  bill  <H.  R.  11739)  for  the  reHef  of 
Maj.  E«3wln  M.  Scott;  to  the  Committee  on  Military  Affairs 

By  Mr.  KURTZ:  A  biU  (H.  R.  11740)  granting  an  increase' 
of  pension  to  Miranda  C.  Imler;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  McREYNOLDS:  A  bUl  (H.  R.  11741)  granting  a 
pexision  to  Amanda  Tate;   to  the  Committee  on  Invalid 

Pensions. 

By  Mr.  McLEOD:  A  bill  (H.  R.  11742)  grantfaig  an  in- 
crease of  pension  to  Philip  Eichhom;  to  the  Committee  on 
Pensions. 

By  Mr.  MILUGAN:  A  WU  (H.  R.  11748)  granting  an 
increase  of  pension  to  Lucy  F.  Alley;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MOUSER:  A  biU  (H.  R.  11744)  granting  a  pension 
to  Famue  Spigle;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bin  (H.  R.  11745)  granting  a  pension  to  Haden  M. 
Khi^elter:  to  the  Ckmimittee  on  Invalid  Pensions  > 

By  Ut.  NOLAN:'  A  bill  (H.  R.  11746)  granting  a  pension  to 
Ethena  T.  Weeks  Cowan;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SCHAFER:  A  bill  (H.  R.  11747)  for  the  relief  of 

Joseph  Pofek;  to  the  Committee  on  Military  Affairs 
By  Mr.  WATSON:  A  bill  (H.  R.  11748)   to  place  Frank 

Schoble.  jr..  on  the  retired  list  of  the  United  States  Army  as 

a  captain;  to  the  Committee  on  Military  Affairs. 
By  m.  WHITE:  A  wn  (H.  B.  11749)  granting  an  Increase 

of  pension  to  Margaret  Mulvlhill;   to  the  Committee  on 

Invmhd  Pensions. 
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PETmONS.  ETC. 

Under  clause  1  of  Riile  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7287.  By  Mr.  BEAM:  Resolution  by  Group  No.  1570  of  the 
Polish  National  Alliance,  memorializing  Congress  to  enact 
House  Joint  Resolution  144,  directing  the  President  to  pro- 
claim October  11  of  each  year  as  General  Pulaski's  Memo- 
rial Day;  to  the  Committee  on  the  Judiciary. 

7288.  By  Mr.  CRAIL:  Petition  of  substitute  postal  clerks 
of  Los  Angeles.  CaMf .,  favoring  legislation  designed  to  give 
relief  to  substitute  postal  employees;  to  the  Committee  on 
the  Post  OfDce  and  Post  Roads. 

7289.  By  Mr.  GARBER:  PeUtlon  of  citizens  of  the  eighth 
district  and  of  Oklahoma,  urging  passage  of  bonus  bill;  to 
the  Committee  on  Ways  and  Means. 

7290.  Also,  petition  of  citizens  of  Fort  Wayne,  Ind.,  urging 
passage  of  the  Keller  bill.  H.  R.  9891;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7291.  Also,  petition  of  citizens,  urging  support  to  prevent 
any  reduction  in  salary  or  any  change  in  working  standards 
now  pending  against  post-office  employees;  to  the  Com- 
mittee on  Economy. 

7292.  By  Mr.  JAMES:  Petition  from  45  members  of  the 
Fritz  Frederickson  Post.  No.  350,  of  the  American  Legion, 
Ramsay,  Mich.,  protesting  against  the  proposed  $80,000,000 
cut  in  the  dLsabled  veterans'  compensation,  disability  allow- 
ance, and  hospitalization  fimd;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

7293.  By  Mr.  KADING:  Petition  signed  by  citizens  of 
Dodge  and  Jefferson  Counties,  Wis.,  protesting  against  the 
enactment  of  legislation  of  compulsory  Simday  observance; 
to  the  Committee  on  the  District  of  Columbia. 

7294.  By  Mr.  KELLER:  Petition  of  C.  L.  Baker,  of  Car- 
Ixmdale,  HI.,  protesting  against  the  proposed  reductions  in 
Federal  salaries;  to  the  Committee  on  Economy. 

7295.  Also,  petition  of  J.  H.  Smith,  of  Carbondale,  m..  pro- 
testing against  the  proposed  reductions  in  Federal  salaries; 
to  the  Committee  on  Economy. 

7296.  Also,  petition  of  B.  F.  Rushing,  of  Carbondale,  HI., 
protesting  against  the  proposed  reductions  in  Federal  sal- 
aries; to  the  Committee  on  Economy. 

7297.  Also,  petition  of  Luther  H.  Meininger,  of  Carbon- 
dale, HI.,  protesting  against  the  proposed  reductions  in  Fed- 
eral salaries;  to  the  Committee  on  Economy. 

7298.  Also,  petition  of  Homer  C.  Cutler,  of  Carbondale, 
HI.,  protesting  against  the  proposed  reductions  in  Federal 
salaries:  to  the  Committee  on  Economy. 

7299.  Also,  petition  of  Hugh  E.  Steams,  of  Carbondale, 
m..  protesting  against  the  proposed  reductions  in  Federal 
salaries;  to  the  Committee  on  Economy. 

7300.  Also,  petition  of  J.  Earl  Johnson,  of  Carbondale,  HI., 
protesting  against  the  proposed  reductions  in  Federal 
salaries;  to  the  Committee  on  Economy. 

7301.  Also,  petition  of  C.  R,  Stevenson,  of  Carbondale, 
'  m.,  protesting  against  the  proposed  reductions  in  Federal 

salaries;  to  the  Committee  on  Economy. 

7302.  Also,  petition  of  F.  E.  Deason.  of  Carbondale.  HI., 
protesting  against  the  proposed  reductions  in  Federal  sal- 
aries; to  the  Committee  on  Economy. 

7303.  Also,  petition  of  George  L.  Qher,  of  Carbondale, 
HI.,  protesting  against  the  proposed  reductions  in  Federal 
salaries;  to  the  Committee  on  Economy. 

7304.  Also,  petition  of  Mary  J.  Smith,  of  Cairo,  HL,  pro- 
testing against  the  proposed  reductions  in  Federal  salaries; 
to  the  Committee  on  Economy. 

7305.  Also,  petition  of  William  H.  Whitaker,  of  Cairo, 
HI.,  protesting  against  the  proposed  reductions  in  Federal 
salaries;  to  the  Committee  on  Economy. 

7306.  Also,  petition  of  Charles  E.  Glass,  of  Cairo,  HI.,  pro- 
testing against  the  proposed  reductions  in  Federal  salaries; 
to  the  Committee  on  Economy. 

7307.  Also,  petition  of  W.  J.  Gillespie,  of  Cairo,  HI.,  pro- 
testing agaiifst  the  proposed  reductions  in  Federal  salaries; 
to  the  Conunittee  on  Economy. 
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7308.  Also,  pirtltiini  of  Eliaa  B.  Redman,  of  Cairo.  HL.  pro- 
testing against  the  proposed  reductions  in  Federal  salartot; 
to  the  Commitlee  on  Eoon<Nny. 

7309.  Also,  p^Ution  of  Cecil  O.  Franklin,  of  Wert  Frank- 
ing against  the  proposed  reductions  of  Fed- 
the  Committee  cm.  Economy. 

tlon  of  Lawrence  Allen,  of  West  Frankfort, 
HI.,  protesting  Ijagainst  the  proposed  reductions  of  Federal 
salaries;  to  thfl: Committee  on  Economy. 

7311.  Also,  pkition  of  Frank  Dorris,  of  West  Frankfort, 
HI.,  protesting  against  the  proposed  reductions  of  Federal 
salaries;  to  thej  Committee  on  Economy. 

7312.  Also,  petition  of  Margaret  Drake,  of  West  Frankfort, 
HI.,  protesting  jagainst  the  proposed  reductions  of  Federal 
salaries;  to  the  Committee  on  Economy. 

7318.  Also,  petition  of  Wesley  Briley.  of  West  Frankfort, 
HI.,  protesting  against  the  proposed  reductions  of  Federal 
salaries;  to  tha  Committee  on  Economy. 

7314.  Ako.  pItiUon  of  C.  N.  Williams,  of  West  Frankfort, 
HI.,  protesting  ['against  the  proposed  reductions  of  Federal 
salaries;  to  thd  Committee  on  Economy. 

7315.  Also,  pitition  of  Dr.  N.  J.  McCoIlmn,  of  West  F*rank- 
fort,  HI.,  protesting  against  the  proposed  reduction  of  Fed- 
eral salaries;  to  the  Committee  on  Economy. 

7316.  Also,  rx|tition  of  J.  O.  Davis,  of  West  Frankfort.  HI., 
protesting  agaitist  the  proposed  reductions  of  Federal  sala- 
ries: to  the  Coitimlttee  on  Economy. 

7317.  Also,  petition  of  Oral  L.  Davis,  of  West  Frankfort, 
HI.,  protesting  ^against  the  proposed  reductions  of  Federal 
salaries;  to  the  Committee  on  Economy. 

7318.  Also.  pHition  of  Helen  Absher,  of  West  Frankfort. 
HI.,  protesting  against  the  proposed  reductions  of  Federal 
salaries;  to  the; Committee  on  Economy. 

7319.  Also,  pietition  of  M.  C.  Nolen,  of  West  Frankfort, 
HI.,  protesting  against  the  proposed  reductions  of  Federal 
salaries:  to  the)  Conunittee  on  Economy. 

7320.  Also,  petition  of  H.  O.  Absher.  of  West  Frankfort. 
HL,  protesting  I  against  the  proposed  reductions  of  Federal 
salaries;  to  the^  Committee  on  Economy. 

7321.  By  Mr^  MEAD:  Petition  of  employees  of  the  post 
office  at  Paris.  Tex.,  concerning  wage  reduction;  to  the  Com- 
mittee on  Ecoiomy- 

7322.  By  Mx;  PARKER  of  Georgia:  Petition  of  W.  M. 
Rocker,  of  McBean,  Ga..  and  eight  other  citizens  of  Georgia, 
urging  the  enactment  of  legislation  regulating  busses  and 
trucks  engaged  in  hauling  passengers  and  freight;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7323.  By  Mr.[PARTRIDGE:  Petition  of  Frank  H.  Gray  and 
other  railway  Klegraphers  of  Wiscasset.  Me.,  and  vicinity, 
urging  enactnnint  of  House  bill  9891  and  opposing  the  enact- 
ment of  House  bill  10023  and  Senate  bill  3892;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7324.  Also,  petition  of  A.  W.  Dean  and  75  other  residents 
of  Leeds  Junction.  Me.,  and  vicinity,  urging  the  enactment 
of  House  bill  1691  and  opixised  to  the  enactment  of  House 
bill  10023  and  Senate  bill  3892;  to  the  Committee  on  Inter- 
state and  Fore  ign  Commerce. 

7325.  By  14[r  RUDD:  Petition  of  the  Disabled  Emergency 
Officers  of  the  World  War,  with  reference  to  section  903  of 
the  proposed  eronomy  bill;  to  the  Committee  on  Economy. 

7326.  Also,  p  fctition  of  Ontral  Supply  Association,  Chicago, 
SI.,  favoring  Ufe  balancing  of  the  Budget;  to  the  Committee 
on  ApproprlatJbn$. 

7327.  Also,  iietition  of  Commander  Elmer  Bennett  Port. 
American  Legipn.  New  York  City,  protesting  against  pro- 
posed World  War  veterans'  disability  reduction:  to  the 
Committee  on  Economy.  j 

7328.  Also,  petition  of  Murray  Klein,  Brooklyn,  It.  Y.,  pro- 
testing against  the  elimination  of  Federal  aid  for  vocational 
education:  to  llbe  Committee  on  Economy. 

7329.  Also.  ]  petition  of  Rand  McNally  k  Co..  Itew  York 


City,  favoring 


the  Conunittee  on  Patents. 


striking  out  section  5  of  House  bill  10976;  to 
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7330.  By  lir.  SiOTH  «f  Wes4  Tta^inla 
Price  Hill  £^ety  Clul>.  of  Price  Hill.  W 
Davis-Kelly  coal  bill;  to  the  GoBuaittee 
Voreisn  Commerce. 

*nai.  Also.  rwBhittan  of  the  Slab  Forte  Safety  Club,  of 
Slab  Pork,  W.  Va^  oppoeii^  the  Davis-Kelly  coal  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7333.  Also,  resolotlon  of  Earling  Ifine  Safety  Club,  of 
Earling,  W.  Va..  opposinir  the  Davis-Kelly  biU;  to  the  Com- 
mittee on  Intovtote  and  Foreign  Conuneroe. 

7333.  AbOv  resotation  of  tbe  Oauley  Mountain  Safety 
Club,  of  Ansted,  W.  Va.,  opposing  the  Dayis-Kelly  coal  ImII; 
to  the  Oommittee  on  Intentafee  and  Foreign  Ccxnmerce. 

7934.  Also,  resolution  of  the  Mahan  Safety  Club,  of  Mahan, 
W.  Va..  opposing  the  Davis-Kelly  coal  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

7335.  Also,  resolution  of  the  Stirrat  Safety  Club,  of  Stir- 
rat,  W.  Va.,  opposing  the  Davis-Kelly  coal  bill;  to  the  Com- 
Bzittee  oo  Interstate  and  Foreign  Commerce. 


7336.  Also,  resolutkiB  of  the  Mataaeott  Safety  Club,  of 
Mahscott.  W.  Va..  opposing  the  Davis-Kelly  coal  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7337.  Also,  resolution  of  the  Winding  Gulf  Safety  Club, 
of  Winding  Gulf,  W.  Va.,  opposing  the  Davis-Kelly  coal 
bill;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

7338.  Also,  resolution  of  the  Amherst  Safety  Club,  of  Am- 
herstdale,  W.  Va..  opposing  the  Davis-Kelly  coal  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7339.  Also,  resolution  of  the  Kiwanis  Club,  of  Charleston, 
W.  Va.,  opposing  the  Kvans  bill  (H.  R.  5840) ;  to  the  Com- 
mittee on  the  Public  Lands. 

7340.  By  Mr.  SUTPHIN:  Petition  of  Joyce  Kilmer  Post, 
No.  25,  American  Legion,  opposing  reduction  of  veterans' 
compensation;  to  the  Committee  on  Appropriations. 

7341.  By  Mr.  WILLIAMSON:  Petition  of  334  citizens  of 
South  Dakota,  protesting  against  the  passage  of  House  bin 
8092,  or  any  other  compulsory  Sunday-observance  legisla- 
tion; to  the  Committee  on  the  District  of  Columbia. 
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SEVENTY-SECOND  CONGRESS, 


SENAT£ 


■^i 


Monday,  May  2,  1932  i/f-!  f 


(Legislative  day  of  Friday,  AprU  29,  1932i ' 
The  Senate  m^  at  12  o'clock  meridian,  on  the  expiration 

The  PRESIDENT  prt^tempore.  The  Senate  JWlft  ^3!??^?'? 
a  message  from  the  House  of  Representatives.    -'  ^.^^oiiru 

A  message  from  the  House  of  Representatives  by  Mr. 
Raltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  WU  (H.  R.  719)  to 
authorize  the  modification  of  the  boundary  line  between 
the  Panama  Canal  Zone  and  the  Repubhc  of  Panama,  and 
for  other  purposes,  and  it  was  signed  by  the  Prcsidi^t  pro 
tempore.  .    ;^3«v:;.s  m^^  :-^.--.' 
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FIRST  SESSION 


,;.  CALL  OF  THK  ROLL     i«iu 

MJr.  President,  I  suggest  'ia» 


Mir, 
quonim. 

The  PRESIDENT  pro  tempore. 

roll. 

The  legislative  clerk  called  the  roH  and  tiie  foHowing 
Senators  tmswered  to  their  names: 


Tbe  clerk  will  call  the 


Aflhimt  Cutting 

Avurtla  ,.    i  D»X» 

Bankhead .     ,,  Dftvla 

Barbour        -^-  -Wdi^noa 
Btnctu^m 

Bratton     .^^^  vg  Gaorge 
Brouaeard.  ^jl,  .  GIms 
Bxdkley         ''^     Olenn 
Bntow        jea^i> 
Bymea 

Capper  '        _.__ 

Ouraway  Harnaon 

C»jt«y  ,^,  Batfldd 

Cohen         •^*   ■  •  Hawes 
Connally  Hayden 

CoolldCB  HowaU 

Copatead     .  „   ..  BuU 
Costlg&a    ^  ,     3   Johnson 
Oouzens  -"   Jones 

The  PRESIE«NT  pro  tempore. 


m^-Mj, 


Kean 

Keadrlek 

Keyes 

King 

LaFaUetto 

Lewte 

liOgan 

Irons 

lioOUl 

McKeUar 

BfcNary 

UttoaiX 


O^ 


noirta 

Oddle 

Patterson 

Plttman 

Beed 


Bchall 
atieppai^''"^  *M 

Shortrtdge      ^^^' 
Bmltn 
Snvaoi 
Stelwer 
•teithens 
Thomaflk  Idaho 
Thoma*.  OlLla. 
^Powixsend 
V^TracnmeQ 
Tydlngs 
V^ndenberg 
Wagner 
WaleoU 
Walsh.  Mass.. 
Waterman 
Watson 
White 


R.  L.  YatesI  ehamnan.  and  H.  R.  Voocolbits.  secretary.  <rf 
Tucson,  Arii..  reraoretrating  against  Federal  wage  cuta  and 
favoring  th<  imposition  of  higher  taxes  on  incomes,  which 
was  referre<  to  the  Committee  on  Appropriations- 
He  also  p  csented  a  telegram  in  the  nature  of  a  memorial 
from  E.  P.  McDowdl,  department  adjutant.  American  le- 
gion, Phoen  X,  Ariz.,  opposing  the  making  of  drastic  cuts  In 
veterans'  c(  mpensation  without  adequate  IwyiBg^  .WJlifife 
was  referre<  to  the  CoBWuUae  on  Finance.     .^ '  >j 

Mr.  NBBIiY  i»-esented  a  letter  in  the  natura  of  a  patitiMi 
from  D.  M.  tfcCartaey.  of  Hacker  Valley,  W.  V*.,  praying  tmr 
the  paymen  .  of  Wortd  War  veterans*  adjusted-compensation 
certificates,  t^  be  fn«^"^^^  hf  the  issuance  of  "  baby  bonds,'* 
which  was  trferred  to  the  Committee  on  Finance. 

Mr.  KEA  T  presented  a  resolution  adopted  by  Monmoat!^ 
Grange.  Nc.  92,  t»atr<Kis  of  Husbandry,  of  Freehold.  N.  J., 
protesting    igainst  the  imposition  of  taxes  op.  automobiles, 
trucks,  tM,  accessories,  and  gasoline,  which  was  referred^ 
to  the  Com  aiittee  on  Finance.  1* 

,  "Jg^  fVTJKf^g  presented  a  petiticn  of  sundry  ciUaens 
of  Betheadi  and  Chevy  Chase,  Md.,  praying  for  the^nags 
of  legtslatiini  providing  for  the  closing  of  btiirber  shops  on 
Sunday  In  lie  District  of  Columbia,  known  as  the  Copeland 
&mday  he^th.bill.  which  was  referred  to  the, Committee  osk 
the  Dsatariq^flf  ColumWa 


BoblnflOA.Ark.  -^ 

BoMxMon,  Ind. 

^  Eaghty-six  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

PKTmOlfS  AirV  BOMOIUALS 

Mr  SHORTRIoaE  presented  a  resolution  adopted  by  the 
San  Francisco  (Calif.)  Section,  National  Council  of  Jewish 
Women,  favoring  the  prompt  ratification  of  the  World  Court 
protocols,  which  was  referred  to  the  Committee  on  Porrtgn 

Relations.  ,  „«    .xi  *  «r»o*K- 

Mr  BLAINE  presented  a  petition  of  70  citiiens  of  Westby, 
Ashton,  and  Virqua,  Wis.,  praying  for  the  maintenance  of 
the  prohibition  law  and  its  enforcement,  and  opposing  any 
measure  looking  toward  its  modification,  resubmission  to  the 
SUtes.  or  repeal,  which  was  refamsed  to  the  Committee  on 

the  Judiciary.  .     ^w         *,         # 

Mr.  ASHURST  presented  a  telegram  in  the  nature  of  a 
memorial  from  Federal  employees  of  Local  No.  29&,  Leupp, 
Aria  signed  by  Gabriella  Dent,  secretary,  remonstrating 
against  Federal  salary  cuts,  which  was  referred  to  the  Com- 
mittee on  AppropriaUons. 

He  also  presented  a  telegram  in  the  nature  of  a  memnrtai 
from  the  Keep  Tucson  Wages  Up  Conference,  signed  by 
-    LXXV w> 


^'^WA 

printed  in 
Ueutenan 
to  the  pro 
tion  of  es 
ing  the  let] 
State  of 
randum 
•niere 
memora 
and  ord 

I.  1t4Mg>[ 

united  \ 


KmrALVATION  or  KSTATIS 

Mr.  President.  I  request  thaJt  there  be 
the  Rkcorb  a  letter  received  by  me  from  the 
Governor  at  the  State  of  New  York  in  reference 
lion  of  the  revenue  bill  dealing  with  the  revalua- 
ttes,  together  with  a  memorandum  accompany- 
prepared  by  the  director  of  the  budget  of  the 
!W  York.  I  ask  also  that  the  letter  and  memo- 
referred  to  tbe  Committee  on  Finance. 

!  BO  objection,  the  letter  and  accompanying 
were  referred  to  the  Committee  on  Finance 
»  be  printed  in  the  RBCoaD,  as  follows: 

Sraxs  or  KKw  Yooc. 

SxBcunvK  Chammb, 
Atbmmf^  JtpHl  Pt,  19ns.\ 

f.  WMnnai, 

tatea  SenaU.  WmOiinftOH,  D.  C.  _ 

Mt  DEA»p6i«WAitMi  WACwm:  At  the  request  of  Oo^vemor  Boow 
velt  and  mtselT.  Mr.  Mark  Graves.  EKrector  of  the  Budget,  has  for- 
warded to  lyou  a  memocandura  prepared  by  htm  In  eonnflctlon 
witti  sectlai  820  of  the  House  revenue  bill  of  lf82  (H.  R.  10236) 
relative  to  Htiie  revaluation  of  estates  for  the  puipoeea  of  ttie 
Pedisral  est  i»te  ta«. 

I  coinme|i(i  thte  memorandum  to  your  very  earnest  considera- 
tion. The  itoactment  of  the  proposed  legislation  wotdd  unquea- 
tlonably  wlrlt  a  very  serious  hardship  on  the  State  of  New  Tork 
and  other  (Hates  erf  the  Union.  A  considerable  part  (more  than 
oa*-slzth)  pt:  the  taxes  collected  by  the  State  of  Ifew  Tork  comes 
from  estattis. 

Ton  win  4iote  that  tiie  dhretor  of  the  budget.  Mr.  Graves,  esti- 
mates thai  If  the  proposed  bill  is  enacted  It  wiU  possibly  require 
the  refundteE  of  about  HS.OOe.oeo  to  the  estates  of  decedents 
dying  betitosn  September  1.  1938.  and  September  1.  1930.  He 
estimates  1  kir«»er  that  in  the  event  a  similar  proposal  la  tocor- 
perated  tofo  l«w  in  this  State  (complementing  Federal  legisla- 
tlon)  a  fujWier  loss  would  ensue  to  the  State  of  ^t^<««\  *]*«2*Tl 
fiv»  and  tlfity-ftve  m«lIon  dollars  from  the  estates  of  decedents 
who  have  .Uf/ between  September  1.  1930.  and  January  1.  IWa. 

This  is  b  sertotts  a  matter  to  the  State  of  New  Tork  that  I 
feel  tt  rneiSt!!  the  most  sarnest  consideration  and  presentation  of 
tte  ficSX^you.  both  before  the  committee  and  Inths  Senate. 
Ifin  the  #Udom  of  Congress  any  isgialstlon  taeequlTBd.  any  ons 
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of  the  alternative  propoaals  made  by  Mr.  Graves,  while  not 
ellralnatlng  ft  full  the  prospective  tosa  to  the  State,  would  at  any 
rate  •ubstantlally  reduce  It.  '  _.^„ 

May  I  ask  you  to  keep  me  Informed  of  the  situation  concerning 
the  proposed  legtolatlon?  I  wiah  to  advise  you.  too,  th*t  if  In  your 
«p4mo«  It  to  wlac  for  the  State  to  be  represented  at  any  further 
hSwrtngs  which  may  be  held  on  this  bill  In  order  to  lay  the  views 
of  the  State  administration  before  the  Members  of  the  Senate  I 
would  be  very  glad  indeed  to  arrange  It. 

X  am  writing  a  similar  letter  to  Senator  Cofklamb. 
Yours  very  sincerely, 
^^  HsKSxrr  H.  Lbhman. 

UMMo^AmTnt  VT  Mask  0«at».  DntBcroa  or  thk  Nrw  York  Stattk 
BtxDcrr.  ax  SKmow  810  or  th«  Hoits*  Bxvurcx  Bnx  of  1932 
(H.  R.  10236) 

In  the  case  of  decedents  dying  between  September  1.  1928.  and 
January  1.  19S9.  t***«  ■ectlon  authorizes  the  revaluation  of  estates 
for  purpoew  of  the  estate  Ux  18  months  after  death.  If  an  estate 
la  revalued,  the  tax  Is  adjusted  to  be  that  part,  fraction,  or  ratio 
of  the  tax  assessed  as  of  the  date  of  death  which  the  new  value 
bears  to  the  value  as  of  the  date  of  death.  Put  simply,  if  an 
estate  has  shnrnk  one-half,  the  tax  is  reduced  one-half;  If  the 
estate  has  shrunk  but  25  per  cent,  the  tax  Is  reduced  but  25  per 
cent;  If  the  estate  has  shrunk  75  per  cent,  the  tax  will  "be  corre- 
spondingly reduced  75  per  cent. 

B^raCT    UVOW  STATHI 

States  have  generally,  because  of  the  80  per  cent  credit  provl- 
ston.' Integrated  their  death  tax  laws  with  the  Federal  estate  tax 
law.  It  follows  that  a  change  such  as  Is  proposed  will  depress 
Bute  revenue  or  require  refiinds  by  SUtes  a^egatlng  approxi- 
mately four  times  the  loos  of  revenue  or  the  amount  of  refunds 
required  of  the  Federal  Government.  In  other  words,  the  States, 
collectively,  have  four  times  the  flnaiaclal  Interest  in  this  legisla- 
tion that  the  Federal  Government  has.  It  is  thus  seen  that-  the 
Congress  should  proceed  cautiously  and  ascertain  the  effect  of  such 
legMatlon  on  the  finances  of  the  States. 

The  secretary  of  revenue  of  the  State  of  Pennsylvania  has.  in 
an  able  brief,  covered  that  aspect  of  the  situation  very  well.  Here 
In  New  York  we  estimate  that  If  this  bill  is  passed  It  will  probably 
require  the  refunding  of  about  $15,000,000  to  the  estates  of  de- 
cedents dying  between  September  1.  1928.  and  September  1.  1930. 
Commenced  with  September  1.  1930.  New  York  inaugurated  an 
estate  tax  paralleling  the  Federal  estate  tax  at  80  per  cent  of  the 
latter's  rates.  It  is  \inllkely  that  the  passage  of  the  legislation 
contemplated  by  the  Congress  would  have  any  direct  effect  upon 
New  York's  taxes  on  the  estiites  of  decedents  AjXng  since  Septem- 
ber 1,  1930.  Nevertheless,  should  the  Congress  pass  this  measure. 
New  York's  Leglslatvire  will  find  it  most  difflciilt  to  resist  the 
pleadings  which  wUl  be  directed  to  it  to  follow  the  example  of 
the  Federal  Government.  Should  New  York  do  that  It  Is  esti- 
mated the  leas  in  revenue  from  the  estates  of  decedents  dying 
between  September  1.  1930.  and  January  1.  1932.  would  be  some- 
where between  $25,000,000  and  tSS.OOO.OOO. 

I  recommend  that  some  relief  be  given  the  estates  of  decedents 
dying  between  the  dates  specified  In  this  bill.  I  respectfully  sub- 
mit, however,  that  the  measure  adopted  by  the  House  is  not  the 
besft  proposal  and  offer  alternative  suggestions. 

ALTESMATm    STrCCXSTIONS 

1.  That  BO  reduction  be  allowed  in  the  tax  assessed  against  an 
estate  based  upon  value  at  the  date  of  death  unless  the  estate  has 
ahrunk  to  a  point  where  the  tax  as  assessed  will  exceed  50  per  cent 
of  the  value  of  the  net  estate  18  months  after  death,  and  that  In 
no  case  will  the  tax  be  reduced  below  50  per  cent  of  the  value  of 
the  net  estate. 

The  very  bill  containing  this  provision  designed  to  relieve 
estates  and  excuse  them  from  paying  a  death  tax  .graduated  to  20 
per  cent  also  proposes  to  double  the  tax.  While  the  Congress  has 
not  the  authority  to  enact  a  retroactive  estate  tax.  nevertheless  It 
can  refrain  from  granting  the  full  relief  contemplated  by  section 
810  to  these  shrunken  estates  and  recognize  as  this  legislation 
does  that  higher  estate  taxes  are  desirable,  and  thereby  conserve 
Federal  and  State  funds. 

The  assumption  back  of  the  proposal  contained  In  section  810 
Is  thiat  the  value  ascertained  18  months  after  death  is  the  true 
value,  and  that  computed  as  of  the  date  of  death  is  a  flctitlous  at 
inflated  value.  It  is  difllcult  in  these  times  to  determine  '*  value." 
It  seems  reasonable  to  ass\une.  however,  that  the  low  values  of 
securities  which  have  obtained  during  recent  months  may  be  Jvist 
as  much  too  low  as  the  values  of  1929  were  too  high.  It  is  true 
value  that  wc  would  like  to  ascertain  if  that  were  possible.  That 
la.  the  value  upon  which  the  tax  should  be  based.  Being  unable 
to  ascertain  what  "  true  value  "  is.  it  seems  to  me  we  are  justiacd 
In  assuming  that  it  is  something  higher  than  the  present-day 
niarket  values,  and  that  to  deal  fairly  and  equitably  with  these 
estates  does  not  require  that  we  base  the  estate  tax  upon  these 
extremely  low  market  valuations. 

Another  suggestion  which  I  wish  to  offer,  tf  the  one  I  have  just 
discussed  is  rejected,  is — 

2.  That  permission  be  allowed  to  revalue  estates  of  decedents  18 
months  after  death,  and  the  tax  originally  assessed  reduced  to  a 
su-n  equaling  the  amount  at  which  the  estate  would  be  taxed 
•  under  the  new  revenue  bill. 

It  is  proposed  by  this  bin  to  double  estate-tax  rates  and  to 
bring  into  Xht  picture  gifts  made  before  death  and  perhaps  other 


important  features:  while,  as  has  been  said,  the  Congress  may  not 
pass  a  retroactive  estate  tax  law.  But. granting  relief  to  esttitea 
which  have  shrunk  in  value  is  another  matter.  The  Congi-ess 
can,  with  perfect  propriety  if  It  wishes  to  do  so.  simply  reduce 
these  taxes  which  have  previously  accrued  to  the  amounts  which 
would  have  been  levied  under  this  new  schedule  of  rates  and  the 
new  plan  for  computing  the  estate.  The  third  and  last  suggestion 
which  I  have  to  offer  is — 

3.  That  permission  to  revalue  estates  of  decedents  18  morths 
after  death  be  granted  but  that  the  new  value  so  obtained  be 
added  to  the  value  comjjuted  as  of  the  date  of  death  and  an  aver- 
age value  obtained  by  dividing  by  2.  then  require  the  estate  to 
pay  such  fractional  part  of  the  tax  originally  assessed  as  the  aver- 
age value  bears  to  the  value  computed  as  of  the  date  of  the 
decedent's  death. 

It  may  be  said  in  favor  of  this  proposal  that  It  recognizes  two 
things:  First,  that  the  old  values  were  inflated,  and  second,  that 
the  market  values  which  have  obtained  during  recent  months  are 
too  low.  This  suggestion  is  predicated  on  the  thought  that  ^alt 
way  between  the  two  extremes  true  value  may  be  found. 

AMEKDMElfT   OF   RADIO   LAWS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  leave 
to  have  printed  in  the  Record  a  telegram  relating  to  the  bill 
pending  before  the  Senate  providing  for  amendments  to  the 
radio  laws.  I  ask  that  the  telegram  be  printed  in  the  Record 
and  referred  to  the  Committee  on  Interstate  Commerce. 

There  being  no  objection,  the  telegram  was  ordered  to  be 

printed  in  the  Record  and  referred  to  the  Committee  on 

Interstate  Commerce,  as  follows: 

CBiCAflo,  III.,  Majf  1,  1932. 

Hon.  Joseph  T.  Robiksoh, 

United  States  Senate.  Wa^ington: 
Committee  amendments  to  House  radio  bill  reported  without 
hearings  appear  utterly  unworkable  ta  entire  broadcasting  Imlus- 
try,  and  some  of  them  seem  so  faulty  as  to  call  for  complete 
redrafting.  Believe  it  would  be  most  unfortunate  for  Senatt;  to 
vote  on  this  bill  In  Its  present  state  and  think  it  shoxild  go  back 
to  committee  for  further  consideration  and  hearings,  but  under- 
stand It  may  be  called  up  for  action  Monday.  Radio  people 
throughout  entire  country  will  be  grateful  for  chance  to  be 
heard  before  Senate  acts. 

EXNST  A.   BXLLOWS. 
DUTY    OH   PnrZAPPLCS 

Mr.  FLETCHER.  Mr.  President,  some  days  ago  there  was  in- 
serted in  the  Record  a  communication  from  Mr.  H.  E.  Miles, 
the  chairman  of  the  Fair  Tariff  League,  regarding  the  duty 
on  pineapples.  I  referred  that  communication  to  Mr.  J.  N. 
McBrlde,  general  agricultural  and  land-settlement  agent,  of 
Savannah,  Oa.,  of  the  Seaboard  Air  Line  Railway,  and  asked 
his  comment  on  it.  He  has  written  me  a  letter  on  the  sub- 
ject, which  I  ask  to  have  referred  to  the  Committee  on 
Finance  and  printed  in  the  Record. 

There  being  no  objection,  the  letter  weis  ordered  to  be 

referred  to  the  Committee  on  Finance  and  to  be  printed  in 

the  Reco^,  as  follows: 

Bkaboaso  Aib  Lim  Rau^wat, 
Savannah,  Ga..  April  30,  1932. 
Senator  DtTNCAir  V.  Furrcnn. 

Washington,  D.  C. 

DxA>  Sekatos:  I  am  indebted  to  you  for  having  sent  me  copy  of 
the  Congressional  Record  of  April  4.  in  which  appears  on  page 
7852  remarks  of  Hon.  Thomas  J.  Walsh  setting  forth  the  views  of 
Mr.  H.  B.  Miles,  chairman  of  the  Fair  Tariff  League,  regarding  the 
present  pineapple  tariff.  I  have  read  Mr.  Miles's  statements  with  a 
great  deal  of  Interest.  I  do  not  know  who  Mr.  Miles  is.  but  I  dare 
say  his  remarks  are  prompted  by  the  old  axiom  "  The  dog  that 
hoUers  Is  the  one  that  is  hit."  I  feel  that  in  fairness  to  the  Florida 
people  who  are  trying  to  revive  and  rehabUitate  the  pineapple 
industry  on  the  lower  east  coast  something  ought  to  be  said  to 
Senator  Walsh  and  Mr.  Miles  In  reply. 

I  have  discussed  this  article  in  detail  with  our  Mr.  R.  A.  Carlton, 
agricultural  agent  at  West  Palm  Beach,  who  Is  probably  the  best- 
informed  man  on  the  pineapple  Industry  in  the  entire  State  of 
Florida.  Mr.  Carlton  appeared  before  the  Tariff  Commission  at  the 
time  the  pineapple  case  was  heard,  has  visited  Cuba  and  Porto 
Rico  in  studying  pineapple  growing,  and  has  worked  ver^  actively 
with  the  pineapple  interests  on  the  lower  east  coast  in  their  efforts 
to  reestablish  themselves.  I  therefore  feel  that  Mr.  Carlton's  views 
are  accurate  and  authentic. 

During  the  plneapple-tarlff  hearing  in  Washington  last  October 
It  was  shown  conciiisively  that  the  pineapple  industry  of  Florida 
was  for  years  on  a  very  stable  and  substantial  basis.  This  indxistry 
was  probably  the  most  remunerative  enterprise,  from  an  agricul- 
tural standpoint,  on  the  lower  east  coast  of  Florida.  The  pine- 
apple industry  utilized  land  having  little  agricultural  value  for 
other  crops,  provided  employment  for  latior  during  seasons  of  the 
year  when  there  was  little  other  work  available,  and  was  as  pros- 
perous and  satisfactory  generally  as  the  Cuban  pineapple  Industry 
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or  any  other  pineapple  industry  Is  now.  It  was  admitted  hy  the 
Florida  wttnesses  at  the  ptoeapple  hearing  that  the  dlsesse  "red 
wflt"  serVniirty  upeei  FlorMs's  pineapple  industry,  b\it  H  was 
slmra  tfaKt  the  United  States  Depcurtment  of  Agriculture  in  their 
esperinaents  in  Fkvida  had  developed  a  practical  and  economical 
method  of  controlling  red  wUt;  that  it  is  now  entirely  feasible. 
ttvm.  a  standpoint  of  {jroductlon.  to  agsfn  produce  pineapples  In 
Ilorlda.  utUiidz^  the  methods  recommended  by  the  United  States 
DHMurtment  oC  Agriculture,  and  bring  back  Florida's  ptaeappie 
Industry  to  a  stage  at  development  more  intensive  than  the  de- 
velopment prior  to  the  red-wilt  disaster. 

The  tariff  act  at  19aa  accorded  the  American  pineapple  grower 
seme  small  protection  against  foreign  competltian.  FoUowlBg  this 
act  tbe  Cuban  CktvemmeBt  established  an  embargo  protiibUing 
the  exportation  of  pineapple  planting  stock  to  Florida.  It  is  pre- 
siuned  that  this  embargo  by  the  Cuban  Government  was  an  act 
ef  icprlsal  for  the  passage  at  the  pineapple  tariff  act,  and,  insofar 
as  I  can  learn.  Is  without  precedent  hi  the  exchange  of  commodi- 
ties between  friendly  nations.  This  embargo  on  planting  material 
ttova.  Cuba  further  demoralized  the  Florida  plne«H?ple  industry,  due 
to  the  fact  that  practically  all  of  the  plantings  wlthta  the  State 
of  Florida  were  diseased  wtth  red  wUt;  and  in  reviving  the  Florida 
IZKtustry  under  the  recommendations  of  the  Department  of  Agri- 
culture It  was  necessary  for  growers  to  secure  new,  vigorous  piantr 
Ing  stock.  The  pineapple  Indxistry  In  Porto  Rico  at  that  time  was 
not  in  position  to  furnish  planting  stock  for  Florida  growers,  and 
BO  new  ptM>t.»»ig  stoek  could  be  secured  frocu  Cuba,  which  made  ft 
well  Alsb  iaapooBlMs  tat  norlda  gioiwcis  to  expand  their  acreages 
rapidly. 

During  the  time  of  the  Florida  real-estate  boom  pineapple  lands 
on  the  lower  east  coast  became  exceedingly  valual:^  for  subdivi- 
i*on  pnrpossB.  snd  many  growers  .who  Iiad  fkelds  of  pineapples 
were  induced  to  dl^xwe  of  their  property  to  the  land  speculators 
St  fabulous  prices.     These  fields  -wen  subdivided  Into  lots  and  the 
pineapples    neglected    and    abandoned,    which    further    dissipated 
sssuctu  of  ptamttag  material  available  for  eifpanston.    FoOowlng 
tbe  real-estate  boosa  many  fanner  plnei4>ple  growers  again  became 
Interested  in  making  plantings  of  pineapples,  but  could  secure  xm 
|i«aattng  stoek  st  sll  from  Cuba  on  account  of  the  embargo;  prac- 
tically none  from  Porto  Rk»,  as  the  Porto  Rico  pineapple  Inter- 
ests were  utilizing  their   supply   of  planting  stock   in  expanding 
their  operations  under  the  American  tariff;   and  little  from  local 
home  sources,  as  there  were  only  a  few  fields  of  pineapples  left  In 
Florida  from  which  planting  stock  could  be  secured  for  further 
expansion.    Pineapple  growers  along  the  low«r  east  coast  of  Flor- 
ida have  within  the  last  three  years  purchased  practically  aU  of 
the  planting  material  avaUable  in  Porto  Rico  and  brought  It  into 
Florida   and   planted   it.    This   planting   material    will   form   the 
nucleus  around  which  Florida  growers  can  expand  their  produc- 
tion more  rapidly  In  the  future  than  they  have  in  the  Immediate 
past.     Substantial    interests    on    the    lower    east    coast    are    new 
actively    developing    pineapple    acreages.    The    Florida    Pineapple 
Products  Co.   (Inc.),  Lake  Worth.  Fla..  of  which  MT.  H.  G.  Bas- 
ford.   of  Lake  Worth,   Is  president  and   directing  head.   Imparted 
sufficient  planting  material  from  Porto  Rico  last  summer  and  set 
JO  acres  at  Lake  Worth.     This  concern   has  5.000  acres   (rf  land 
available  for  pineapple  production.     They  expect  to  make  further 
importations  of  pineapple  planting  material  from  Porto  Rico  this 
siUEuaer  and  to  eaq>and  their  plantings  in  Ftartda  as  rapidly  as 
they  can  aeciire  stock  from  their  own  fields  and  from  importa- 
tions.   There  are  at  present  12  plneaf^le  growers  between  West 
Palm   Be«M:h   and   l>9rt   Laoderdale   wlio   have    approadmately   76 
acres  in  pintappkis.     There  are  probaUy  16  or  ao  growers  la  Mar- 
tin. St.  Lucie,  and  Indian  River  Counties  who  now  have  at  least 
100  acres  In  pineapples.     Tt  IS  true  that  this  start  Is  small,   yet 
when  consideration  is  giv«n  to  tike  faet  that  almost  unsurmonnt- 
sble  obstacies  bad  to  be  overoorae  in  sscaring  plaaUng  stoek  wtth 
which  a  start  eouid  be  made  the  actual  results  obtained  to  date 
Indicate   the   determination  of   the  Florida   growers   to   overcome 
these  obstacles  and  agatn  build  this  industry  back  Into  the  place 
eC  pcomtnence  that  it  formoiy  occupied.     Bach  acre  of  pineapples 
tak  Vtasida.  after  It  produces  its  first  crop,  will  begin  to  produce 
pTnpting  xnpit^ifitti  for  further  expansion,  as  well  as  other  crops  of 
pineapples  for  market.     Therefore,  the  100  acres  now  growing  oa 
tike  Uiwsr  cast  coast,  which  win  shortly  be  in  production,  will  soon 
ke  prodiicing  planting  stoek  for  further  expansion,  as  well  as  fresh 
pineapples  for  the  trade,  and  within  a  short  period  of  years  tlie. 
production  of  pineapples  In  Florida  shotild  begin  to  again  attain 
sabstanttlal  proportions. 

TYie  devdopmeBt  at  this  tedustry  wltfcda  tte  continental  bor-f 
Acrs  of  the  United  States  can  be  auule  possible  by  maintaining  tbe 
presokt  tariff  wall  and  protecting  these  growers  who  have  over- 
come already  alasost  countless  obstacles.  The  State  needs  the 
pineappis  indtvCry  becavse.  from  the  standpoint  of  utlltzaUon  of 
kibor  and  lands,  it  fills  In  and  nHMUls  oat  ttoe  agricultural  pro- 
gram on  tbe  lower  cast  coast.  Pineapple  growing  Is  freo'  from 
the  eflecU  of  t'Trvr***"  hasards  ttiaa  most  o<  tiw  other  agrle«^fctural 
•nterprtses  on  tbe  lower  east  coast.  A  good  start  has  been  msds 
within  the  past  two  years  in  rehabilitating  the  Industry,  and  mate- 
rial progress  shoold  be  made  within  tJu  next  few  ysais  in  fitfther 
expanding  the  acreage. 

I  know  that  the  growers  and  oibcrs  tetevsflted  la  piosappte  de- 
valMimukt  en  the  lower  east  coasft  at  Flerlda  ktave  appreciated  the 
coopeiatloB  and  friendly  spirit  of  be^fulasss  which  yots  have 
maalXested  toward  tbem  In  their  efloats  to  bring  back  this 
tivdurlry 

Yowm  VMsy  tral9» 

J.  N.  MUBbbi^ 
General  Agrieultvral  and  Land  Settlement  Agent. 
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aipoftra  OP  commri 
lir.  BORAHii  f rom  the  Coaunlttee  on  Foreiin  Relaitoos. 
to  which  w«ni  relorred  tbe  foUowing  biUs,  reported  then 
each  without  imendmoit  aad  submtttw!  a  reperi  aa  tadie- 

a  378ft.  An  iict  to  provide  that  the  Dotted  Stales  extend 
to  foreisn  gojenunems  tnvitatioDs  to  participate  in  the 
IntematioQal  CongreaB  of  Architects  to  be  hrid  in  the 
United  States  during  the  calendar  year  1933.  and  to  au- 
thorize an  api  fropriation  to  assi&t  in  meeting  the  eaqpenges 
of  the  sesBioii;;and 

&4379.  An  »ct  for  tbe  YcUef  of  TvwiDe  Hale  (Kept  No^ 
«M). 

Ux.  BUDO^  I  (for  Ux.  Noubck),  from  tbe  Committee  on 
Indian  Affairsi  to  n^iich  was  referred  the  btil  (tL  R.  9a54> 
to  authorfae  Ihe  exchange  of  a  part  of  the  Haptd  City 
Indian  School:  land  for  a  part  of  the  Pennington  County 
Poor  Farm.  Si^h  Dakota,  reported  it  without  amendmeDt 
and  submitted! a  report  (No.  630)  thereon. 

CKKMPUmnUiT    XKSVRANCK 

Ux.  ffhOfmR  submitted  his  indirldual  riews  as  the 
minority  mez£er  tit  the  Select  Cbmmittee  to  Investigate 
Unempl^rt^^ini  Insurance,  pursuant  to  Senate  Beeototion 
4t3  (71st  Cod.,  3d  sess.) ,  establishing  a  select  committee  to 


investigate  m|employment -insurance   systems,   which 
ordered  to  be  j  printed,  wit2i  an  illnstration,  as  Report  So. 
629.  ii 

;  I       JOntOLUD  BILX.  PBaSJWJEUl 

Mr.  WATSwAN.  from  the  Comn^ttee  on  Enrolled  ^Bs, 
reported  that  pn  April  3§,  19S3,  that  committee  presented  to 
the  PreeideBt  bf  the  Umted  States  ttie  enrolled  bill  (8.  tmy 
for  the  rehef  pf  Dani^  8.  Schaff^  Co.  (Inc.). 

I  :  BIIXS  INTKUIIUCU 

BUIs  were  ihtroduced.  read  the  first  time,  anid,  by  unani- 
mous consent :  the  second  time,  and  referred  as  f ottows: 

By  Mr.  CAi  lEY: 

A  bin  (S.  1542)  providing  for  the  use  by  the  Veterans^ 
Administratiob  of  the  old  post^-oflHce  building  in  Caspar. 
Wyo.;  to  the  Committee  on  Public  Buildings  ami  Qrounds. 

By  Mr.  BUlpSLEY: 

A  tain  (S.  II&43)  granting  a  pension  to  Mary  C.  Braoi 
(with  accomianying  papers) :  and 

A  bin  (S.  *44)  granting  an  increase  of  pension  to  lietha 
C.  Ourflinger  (with  accompanying  papers) ;  to  t^  Commit- 
tee on  Pensiohs. 

By  Mr.  DBiL: 

A  bill  (S.  '  1545)  granting  a  pension  to  Jay  Dee  Hnffwam 
(with  accom]|Knying  papers) ;  to  tbe  Committee  on  Pensions. 

By  Mr. 

A  bin  (S.  ^46)  for  the  relief  of  Undsay  Hinesley;  to  the 
Committee  ok  Finance. 

By  Mr. 

A  bin  (S.  |547)  to  ampnd  the  emergency  officers'  retire- 
ment act  of  jULty  24,  ld2&;  to  the  Committee  on  Military 
Affairs.  1 

A  biU  (S.  «48)  to  amend  the  immigration  act  of  1924;  to 
the  Conunlttle  on  Immigration. 

By  Mr.  H^'H^EN: 

A  bin  (S.  fC549)  to  auth£»±K  ccmveyance  to  the  United 
States  of  ceitain  landks  in  the  State  of  Arizona  for  use  of 
the  United  iitates  in  maintaining  air -navigation  facilities, 
and  for  othfih  purposes;  to  the  Committee  on  puUic  Lands 
and  Surveysl; 

ByMr.  S 

AbOI  (S 
act  by 
iect  to 
rencj. 

By  Mr 

A  bin  (S. 


»PARD: 

>5a)  to  amend  section  IS  of  the  Federal  reserve 
xiotes  of  finance  and  credit  companies  sub- 
it;  to  the  Committee  on  RanUng  and  Cur- 


f  or  the  relief  of  the  Tampa  Marine  Co..  a 
corporation.  Ifrf  Tampa,  Fla.;  to  the  Committee  on  Claim*. 

By  Mr.  CifMNAIiLY: 

A  bin  (S.  p^)  to  amend  an  amendment  to  the  Federal 
highway  act,  approved  May  21,  19M  (46  Stat,  I*  «83>i  it 
the  Commitlbe  on  Post  Offices  and  Post  Roads^ 
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PATicEirr  or  roRxiGir  dxbts  nv  silvek 
Mr.  HAYDEN.    Mr.  President,  I  Introduce  a  Joint  reso- 
lution, which  I  ask  to  have  read  by  the  clerk  and  referred  to 
the  Committee  on  BanklnR  and  Currency. 

The  joint  resolution  (S.  J.  Res.  152)  to  authorize  payment 
of  foreiim  debts  in  silver,  under  certain  limitations,  was 
read  the  first  time  by  its  title,  the  second  time  at  length, 
and  referred  to  the  Committee  on  Banking  and  Currency, 
as  follows: 

Resolved,  etc..  When  offered  by  any  foreign  Government  In- 
debted to  the  United  States  the  President  Is  authorized  to  accept 
In  payment  at  the  whole  or  any  part  of  any  amounts  of  principal 
or  Interest  due  the  United  States  prior  to  July  1. 1936,  silver  at  the 
rate  of  IV^  Ane  oiuices  for  each  dollar  which  such  govenament  Is 
obligated  to  pay  to  the  United  States;  but  no  such  payment  shall 
b«  accepted  unless  such  government  gives  assurance,  satisfactory 
to  the  President,  that  it  will  not  melt  or  debase  Its  own  coln£  to 
XDAke  such  payment  In  silver:  Provided.  That  If  any  such  gov- 
ernment shall  make  provision,  satisfactory  to  the  President,  for 
rMtorlng  prior  to  July  1.  1936,  all  of  Its  sUver  coinage  to  a  flne- 
acss  of  at  least  nine-tenths  silver,  or,  if  such  government  does  not 
XK>w  mint  silver  coins,  for  establishing  the  use  of  silver  for  coin- 
age purpoeee.  then  the  President  is  authorized  to  accept  silver 
from  Buoh  government  at  the  rate  of  1  line  ounce  of  silver  for 
each  dollar  of  its  indebtedness  paid  in  accordance  with  the  terms 
of  this  act.  The  silver  so  received  shall  be  coined  into  dollars  of 
•tandard  weight  and  fineness  and  deposited  In  the  Treasury  of 
the  United  States  and  silver  certificates  shall  be  issued,  in  the 
ynannwr  now  proTid«d  by  law.  against  the  dollara  so  coined. 

Mr.  HAYDEN.  Sir.  President,  in  support  of  the  Joint 
resolution  I  beg  to  say  that  European  nations  which  have 
contracted  with  the  United  States  to  make  annual  pay- 
ments based  on  money  borrowed  over  a  decade  ago  are 
experiencing  great  difficulty  in  finding  gold  to  make  such 
payments.  There  is  nothing  surprising  in  that  fact  when 
it  Is  realized  that  it  now  requires  over  $2  in  present  com- 
modity values  to  pay  a  dollar  borrowed  during  or  shortly 
after  the  end  of  the  World  War.  These  nations  are  in  ex- 
actly the  same  situation  as  all  other  debtors  throughout  the 
world.  With  a  limitation  of  time,  a  limitation  of  amounts, 
and  a  limitation  of  the  source  from  which  obtained.  I  pro- 
pose that  the  United  States  accept  silver  instead  of  gold 
for  the  foreign  debt  pajrments. 

The  primary  object  of  the  Joint  resolution  is  to  break 
the  world-wide  viciom  circle  of  declining  prices  by  enhanc- 
ing the  purchasing  power  of  nearly  one -half  of  the  people 
of  the  world,  who  have  no  other  money  than  silver.  This 
Is  to  be  accomplished  by  creating  a  demand  for  silver  dur- 
ing the  next  four  years,  which  will  insure  an  increase  in  its 
value.  The  demand  will  arise  from  continued  purchases  of 
silver  by  the  various  foreign  governments,  who  will  find  it 
to  their  financial  advantage  to  contract  for  silver  in  the 
open  market  in  order  to  make  payments  on  their  Indebted- 
ness to  the  United  States  in  that  metal  Instead  of  gold. 

The  market  price  of  silver  Is  now  below  30  cents  an 
ounce.  If  the  price  of  silver  is  restored  to  its  pre-war  level 
of  about  60  cents  an  ounce  as  a  result  of  regiilar  and  sus- 
tained buying  by  foreign  governments,  the  Inevitable  result 
win  be  the  creation  of  a  market  for  raw  materials  and 
manufactured  goods,  which  are  needed  in  Mexico.  India, 
China,  and  other  silver-using  countries.  It  Is  assumed 
that  any  apparent  loss  which  may  accrue  to  the  American 
Government  because  of  the  acceptance  of  silver  in  pajmaents 
on  the  foreign  debts  win  be  balanced  by  a  gain  in  revenues 
due  to  Improved  foreign  trade.  We  aU  live  in  one  world  and 
must  generaDy  either  suffer  or  prosper  together. 

It  has  been  urged  with  great  force  that  merely  to  provide 
that  silver  rather  than  gold  shaU  be  taken  for  payments 
on  the  foreign  debts  would  ultimately  do  more  harm  than 
good  because  the  Europeui  nations  who  owe  money  to  the 
United  States  would  probably  take  the  stocks  of  silver  coins 
they  now  possess  and  ntiUze  the  silver  therein  to  make 
the  payments.  Such  nations  would  thereby  cease  to  be 
users  at  silver  money  to  any  appreciable  extent,  and  thus 
lessen  the  ctxrrent  annual  demand  for  silver  coinage  pur- 
ixnes.  My  ivoposal  would  prevent  that  from  happening 
by  requiring  an  agreement  that  the  coins  of  such  nations 
■ball  not  be  melted  or  debased  as  a  means  of  securing  silver 
to  hi^pakl  to  the  United  SUtes. 


R«nembering  always  America's  vital  interest  In  a  world 
which  Is  capable  of  buying  her  surplus  products  instead 
of  lessening  the  use  of  silver  coins  in  Europe,  the  United 
States  can  well  afford  to  promote  a  steady  demand  based 
on  such  use  by  granting  more  liberal  terms  of  settlement 
to  any  debtor  nation  which  wiU  make  provision  for  the 
restoration  of  its  silver  coinage  to  a  uniformly  established 
degree  of  fineness.  That  is  why  the  Joint  resolution  includes 
an  added  inducement  to  any  nation  indebted  to  the  United 
States  which  will  leave  off  debasing  its  silver  coins  and 
make  them  aU  at  least  nine-tenths  fine  or  otherwise  expand 
its  use  of  silver  for  coinage  purposes. 

I  am  advised  by  the  Treasury  Department  that  the  sub* 
sidiary  silver  coins  of  Great  Britain  were  reduced  by  the 
act  of  March  31.  1920.  from  925  fine  to  500  fine.  By  act 
of  March  20,  1924,  the  fineness  of  subsidiary  silver  coins 
of  Germany  was  cut  down  from  900  to  500  fine  and  their 
weight  reduced  slightly.  On  June  24,  1928,  Prance  dimin- 
ished the  fineness  of  silver  coins  to  be  issued  from  835  to  680. 
It  is  a  remarkable  coincidence  that  nations  which  owe  money 
to  the  United  States  are  principally  the  same  nations  whose 
silver  coins  have  been  debased.  They  found  it  profitable  for 
a  time  to  reduce  the  quantity  of  silver  in  their  coinage.  The 
United  States  can  now  provide  a  way  whereby  it  wiU  be 
profitable  for  these  identical  nations  to  put  more  real  value 
into  their  subsidiary  coinage  and  to  that  extent  lift  a  burden 
from  their  gold. 

The  following  information  relative  io  the  fineness  in  thou- 
sandths of  silver  coins  of  the  foreign  countries  indebted  to 
the  United  States  Is  taken  from  data  recently  compiled  in 
the  office  of  the  Director  of  the  Mint: 

Austria,  schilling,  640. 

Belgium,  franc,  835  (also  100  per  cent  nickel). 
Czechoslovakia.  5  crowns,  500;  10  crowns.  700. 
Estonia,   kroon,    500. 

Finland,  markka.  75  per  cent  copper,  29  per  cent  nickeL 
France,  10  and  20  francs,  680. 
Germany,  relchsmark,  500. 
Great  Britain,  half  crown,  shilling,  etc  000. 
Greece,  drachma.  75  per  cent  copper.  25  per  cent  nickel. 
Hungary,  pengo.  640. 
Italy,  5  and  10  lira.  835:  20  lira.  800. 
Latvia,   latl.   835. 
Lithuania,  lltas,  500. 
Poland.  2  zloty.  500:    5  sloty.  750. 

Riimanla.  5  and  20  lei.  79  per  cent  copper,  20  per  cent  zinc,  1 
per  cent  nickel. 

Yugoslavia,  dinar.  75  per  cent  copper,  25  per  cent  nickel.  ' 

An  estimate  has  been  made  that,  beginning  in  1920,  Euro- 
pean nations  and  their  colonies,  dominions,  and  dependen- 
cies have  sold  approximately  375.000,000  fine  oimces  of  silver 
derived  from  the  demonetization  or  debasement  of  silver 
coins.  Of  that  amount  about  200,000,000  ounces  were  mar- 
keted by  governments  now  indebted  to  the  United  States 
and  over  100,000,000  ounces  by  the  British  Government  for 
India.  It  was  these  sales  of  silver  which  did  more  than 
anything  else  to  cut  its  market  price  in  half. 

To  demonstrate  the  effect  of  selhng  silver  derived  from 
debased  and  demonetized  coins,  I  read  the  following  extract 
from  a  circular  issued  by  Messrs.  Sharp  &  Wilkins.  bullion 
brokers  of  London.  E^ngland,  and  printed  at  page  122  of  the 
last  annual  report  of  the  Director  of  the  United  States 
Mint: 

It  may,  perhaps,  be  of  Interest  generally  to  take  a  review  of  th« 
sUver  market  for  a  wider  period  than  this  annual  circular  cover* 
and  point  out  the  chief  reasons  for  the  fall  in  the  price  from 
24d.  to  the  present  level  of  about  14d.  For  many  years  before  th» 
war  the  price  of  silver  had  remained  in  the  neighborhood  of  24d, 
with  moderate  fiuctuatlons  of  no  great  n\oment.  '  The  war  caused 
an  abnormal  rise  In  the  price  of  the  metal,  which  In  due  cours* 
reacted  and  again  settled  around  the  old  pre-war  value.  Witb 
the  recurrence  to  normal  conditions  both  India  and  China  con* 
tinned  their  habit  of  years  and  willingly  and  easUy  absorbed  the 
world's  production.  Now,  however,  arose  Important  factors  which 
were,  ultimately,  to  bring  about  the  debacle  which  faces  the  sUvev 
market  of  to-day. 

The  first  blow  to  the  price  of  silver  may,  we  think,  be  placed  to 
the  credit,  or  otherwise,  of  our  own  OoTemment,  by  their  depre- 
ciation of  our  currency  from  the  flneneas  of  0S26  to  that  oC 
0.600.  This  caused  a  large  amount  of  surplus  sliver  to  be  placed 
for  sale  upon  the  market,  approximately  70,000.000  oiinoes  havtng 
been  dispooed  of  since  1921,  In  addition  to  the  requirements  for 
foreiga  oolnage  orders  undertaken  by   ths   Iiondon  Mint.    Tbla 
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silver  was.  In  tfwe  eourss.  absorbed  by  i;Ddla  and  China,  togatbex  < 

with  the  world's  production  as  before. 

*  Following  the  lead  of  our  Government  came  continental  nations 
who  demonetized  their  currency  and  dung  the  rtlver  upon  the 
aarketa  of  the  world,  llie  manful  way  in  which  India  and 
China  stood  up  to  tbls  extra  amount  of  "  production,"  for  it  was 
Uttle  else  than  that,  lasted  for  some  Ume.  but  event\ially  the 
purchasing  power  of  these  countries  broke  and  the  price  had  to 
fall.  The  oontlztental  seUlng  practlcaUy  ceased  at  about  19d.,  and 
•i  thte  level  the  market  remained  steady  for  a  very  long  ttme, 
»r»^  it  was  then  that  the  Indian  Government  decided  to  laapoae 
an  import  duty  upou  silver  into  India  of  about  20  per  cent.  The 
oonssquence  was  that  the  silver  market  oould  no  longer  stand 
tlie  strain  and  finally  sxiccumbed  to  the  inevitable.  What,  how- 
ever, has  probably  contributed  most  in  the  past  two  years  to  bring 
about  the  fall  in  silver  from  24d.  to  the  present  level  has  been 
the  selling  of  silver  by  the  Indian  Oovemment.  It  was  not  so 
much  the  actual  sales  that  were  responslbls  for  the  fall  as  tha 
uncertainty  of  their  next  move.  The  consequence  has  been  that 
potential  buyers  have  bought  from  hand  to  mouth,  dreading  that 
at  any  moment  further  sales  might  be  made,  and  It  is  not  too 
much  to  say  that  at  every  shipment  made  of  silver  on  Govern- 
ment acooimt  from  India  a  deckled  weakness  has  some  over 
the  markete.  both  of  India  and  Chli^  with  consequent  fall  in 
price. 

The  currency  commission  In  1926  examined  and  took  the  evi- 
dence of  peofrte  of  great  repute  and  foresight  in  this  country. 
Amertea.  and  elsewhere.  The  government  were  warned  that  if 
they  attempted  to  sell  their  enormous  amount  of  surplus  rupees 
the  price  would  fall  to  15d.  The  price  has  fallen  even  below 
that  level,  and  the  government  have  only  sold  about  100,000.000 
•uiM:e8  out  of  the  300.000,000  ounces  they  originally  proposed  to 
aeU.  The  price  has  fallen  nearly  50  per  cent,  and  when  one  con- 
ridefs  that  the  savings  of  300,000.000  Indians  and  400,000,000 
CThinese,  or  half  the  population  of  the  world,  have  been  for  years 
and  years  Invested  to  silver,  the  appalling  result  to  mankind  In 
general  and  to  these  two  countries  in  particular,  with  consequent 
aisaster  to  our  own  trade  in  England,  makes  one  hope  that  the 
policy  adopted,  so  disastrous  In  its  result,  wUl  be  discontinued 
and  some  new  arrangonent  adopted  to  stem  the  ruin  that  has 
already  been  brought  about.  It  is  perfectly  obvious  to  anyone 
with  any  knowledge  of  the  sliver  market  that  conditions  at  the 
present  time  make  it  an  absolute  impossibility  for  the  Indian 
government  to  sell  sUver  to  any  extent.  Any  attempt  to  do  so 
wonld  force  the  price  down  still  lower,  Just  as  every  previous  sale 
has  dons  In  the  past. 

It  is  safe  to  estimate  that  to  restore  the  sUver  coinage  of 
the  nations  indebted  to  the  United  States  to  nine-tenths 
fineness  and  to  bring  alwut  monetary  use  of  silver  in  such 
nations  equivalent  to  that  which  existed  prior  to  demoneti- 
sation and  debasement  will  require  the  purchase  of  at  least 
350.0M,000  ounces  of  silver.  The  amount  may  be  larger 
than  that.  Whatever  the  combined  amount  of  silver  is  that 
may  be  required  to  restore  their  silver  coinage  and  to  make 
payments  to  the  United  States,  the  nations  which  decide  to 
accept  this  proposal  will  undoubtedly  find  it  desirable  to  pool 
ttieir  purchases  so  that  the  price  of  silver  wUl  not  be  unduly 
enhanced  by  needless  and  wholly  unnecessary  compeUtion 
between  them  to  secure  the  total  number  of  ounces  required 
each  year. 

There  is  danger  that  this  effort  to  increase  the  price  of 
silver  may  have  a  greater  effect  than  is  desirable.  The 
most  powerful  argiunent  that  can  be  made  against  the  pas- 
sage of  this  joint  resolution  is  that  the  proposal,  when 
adopted,  may  result  in  a  rapid  rise  in  the  price  of  silver  to 
a  point  where  the  feasibility  af  the  plan  will  be  destroyed. 
If  silver  goes  to  60  cents,  an  ounce  and  a  half  will  cost  90 
cents.  Considering  that  under  the  second  alternative  speci- 
fied in  the  resolution  the  debtor  governments  must  pur- 
chase silver  both  for  the  United  States  and  for  themselves, 
a  price  much  above  60  cents  an  ounce  would  cease  to  be 
attractive.  Silver  at  a  dollar  an  ounce  would  provide  no 
possible  advantage  to  any  government  in  the  payment  of 
its  debts  to  the  United  States. 

Therefore  it  is  imperative  that  the  interested  governments 
shall  take  joint  action  to  sw^uire  the  necessary  amount  of 
sflver  at  a  reasonable  and  stable  price  during  the  4-year 
period,  "niey  have  a  further  moral  obligation  to  do  so  in 
order  that  creditors  in  the  silver-using  countries  shall  not 
suffer  undue  losees.  During  the  past  three  yesu-s  the  world 
has  frit  the  evil  effects  of  a  sudden  fall  in  Use  price  of  silver. 
A  sudden  rise  far  above  the  pre-war  level  would  also  have 
evil  effects.  J 

In  order  to  throw  more  light  oa  this  phase  ef  the  proposal 
X  ask.  iip*niTtinn«  confi4>nt  to  iTw»hid<>  as  an  appendix  to  my 
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chairman  of 
Co..  in  o 
respecting 

I  also  ask 
lating  to  sL 
Director  of  t 

The  PRES 
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data  prepared  by  ICr.  Fraads  B.  BrowneB, 
e  board  of  the  American  &neltlns  li  Refining 
with  a  stat^nent  be  has  reeently  made 
ted  international  bimetalism  at  no  fixed  ratio, 
ve  to  similarly  include  other  information  re- 
taken from  the  laat  annual  report  of  tte 
Mint. 
XNO  OFFICER  (Mr.  Robiksoh  of  Arkansas  in 
^out  objection,  leave  wiU  be  granted.    Tbe 
Chair  hears  rip  objection.  j 

(See  Bxhib  ts  A.  B,  and  C.)  I 

Mr.  HAYDI  (N,  The  natitms  which  may  Join  in  the  accept- 
axice  of  this  ]U-9posal  will  also  be  afforded  an  excellent  oih 
portonity  toccmfer  req?ecting  more  uniform  standards  <A 
sijse  and  weigbt  for  silver  coins,  as  was  done  by  the  countries 
that  entered  Vi0  Latin  Monetary  Union  in  1863. 

insure  that  the  sUver  acquired  by  the  United 

nt  on  tte  indebtedness  of  foreign  nations 

upon  the  market  to  depress  values,  the 

provides  that  wten  received  such  sUver  shall 

deposited  in  the  United  States  Treasury.    To 

X  of  silver  useful  as  money.  sUvo*  certificates 

to  be  issued. 

ce  with  the  foreign-debt  moratorium,  the  an- 
due  for  ttie  next  10  years  on  foreign  govem- 
tions  amount  to  $74381. sai  on  ttie  principal 
i90  as  interest,  the  total  amount  due  each  ytax 
,571.  If  all  of  the  foreign-debt  payments  were 
made  in  silibr  on  an  oonoe-for-a -dollar  basis,  the  United 
States  wouldptcqulre  1,079.906,284  ounces  of  sUver  during  the 
4-year 

I  ask  leavl  to  inehide  in  the  Rioou  a  statement  sent  to 
me  by  the  Treasury  Department  a  few  days  ago  showing 
the  amountsiof  principal  and  interest  due  the  United  States 
from  varioui  foreign  governments  during  the  fiscal  year 
1933.  I  assime  that  like  amounts  will  be  due  each  year 
until  July  lFiSBO. 

The  PRE»n>INa  OFFICER.     Without  objecttOD.  leave 
will  be  granied.    Hie  Chair  hears  no  objection. 
The  matte i-  referred  to  is  as  fellows: 

AnuAMU  pof  »bl«  dwring  the  H»oal  year  1933  by  foreign  fovem^ 
^•eats  on  acoovnt  of  their  indeWednest 
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.... 00^  ioa,  000- 14, 744.  ooa 

Mr.  HATpEN.  In  1900.  when  Congrees  provided  that  a9 
forms  of  mbneiy  issued  or  coined  by  the  United  States  shall 
be  maixdained  lat  a  parity  with  cold,  the  American  monetary 
stock  of  goid,  as  estimated  by  the  Director  of  the  Mint,  waa 
$1,034,384,0^0  and  the  stock,  of  silver  was  $6484)06,000.  The 
per  capita  k  gold  was  $13.56  and  of  silver  was  $8.51. 

On  Juner30,  1981,  the  estimated  monetary  stock  of  goM 
in  the  Uniied  States  was  $4,955,921,000  and  the  monetarr 
silver  stocj  was  $848,578,000.    The  per  capita  cf  gold  wa» 
of  sflv^  $6.84.    The  addition  of  about  $1,350,- 
:the  American  monetary  sto^  of  sflver  wouM 
tive  proportion  of  silver  money  to  gold  In  tho 
substantially  less  than  it  was  in  1900. 
amount  of  monetary' gold  in  the  world  in  1939 
by  the  IXrector  of  the  Mint  tO  have  beeaf 
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$11522.579.000.  Of  which  the  United  States  held  about  42 
per  cent  and  Prance  about  20  per  cent. 

The  face  value  of  the  coined  silver  of  the  world  In  1930 
was  estimated  by  the  Director  of  the  Mint  to  be  $4,781.- 
741  000.  The  stores  of  silver  in  existence  are  not  accurately 
known,  but  are  estimated  to  be  eleven  or  twelve  billion 
ounces,  of  which  about  7.000.000.000  ounces  are  in  India  and 
two  and  one-half  billion  ounces  in  China. 

The  1931  report  of  the  Director  of  the  Mint  states  4hat 
the  world  production  of  gold  in  the  439  years  since  the 
discovery  of  America  was  1.061.340.987  ounces.  '  The  world 
production  of  silver  in  the  same  period  was  14.976.992.838 
ounces.  The  raUo  of  this  production  is  14.27  to  1.  The 
production  of  gold  and  sUver  in  the  world  since  1860  is 
given  at  847.303.170  and  9.819.062.026  ounces,  respectively, 
or  at  a  ratio  of  11.6  to  1.  The  ratio  of  world  production  for 
the  30  years  since  1900  is  about  10.8  to  1. 

The  anniud  production  of  silver,  principally  as  a  by- 
product of  gold,  copper,  lead,  and  zinc  mining,  has  averaged 
approximately  250.000.000  ounces  for  the  past  10  years. 
1^  make  payment  of  the  sums  due  from  foreign  countries 
to  the  United  SUtes  in  silver  on  an  ounce-to-the-dollar 
basis  will  reqtiire  an  amount  equal  to  about  aU  of  the  new 
silver  that  may  be  produced  during  the  4-year  period. 

If  it  be  considered  that  silver  is  nothing  but  a  commodity. 
and  that  tha  plan  of  debt  settlement  proposed  in  the  Joint 
lesohition  is  nothing  more  than  a  form  of  barter,  yet  I  do 
Insist  that  the  United  States  is  taking  its  pay  in  an  imperish- 
able commodity,  the  gold  price  of  which  under  the  plan  pro- 
posed is  sure  to  advaxM:e.  The  effect  of  the  plan  is  to  dis- 
count that  advance  with  an  assurance  that  the  commodity 
the  United  States  is  taking  in  lieu  of  gold  will  not  decline  in 
value  after  it  is  acquired. 

Inquiry  Is  certain  to  be  made  as  to  what  will  happen  to 
the  price  of  silver  after  1936  when  the  arrangement  provided 
for  to  the  Joint  resolution  comes  to  an  end.    By  that  time 
the  European  nations  indebted  to  the  United  States  will  have 
abandoxted  "the  flight  from  silver"  inaugurated  in  1920. 
They  will  all  have  a  much  greater  interest  in  becoming  par- 
ties to  an  international  agreement  respecting  the  use  of  silver 
as  money.    If  the  estimates  of  production  during  the  past  four 
centuries  are  at  all  correct,  and  with  allowance  for  metal 
consumed  to  arts  and  todustries.  the  total  available  silver 
reserves  of  the  world  to  com,  bullion,  ornaments,  and  so 
forth,  can  not  reasonably  be  asmned  to  exceed  15,000,000,000 
ounces.    The    annual    production    averages    approximately 
250,000.000  ounces,  of  which  about  25  per  cent  is  normally 
absorbed  to  manufactures.    The  quantity  of  silver  on  the. 
market  and  subject  to  sale  at  any  one  time  probably  does 
not  exceed  1.000 .000.000  oimces.    If  the  marketable  silver  is 
placed  under  control  by  governments  who  will  share  to  its 
nae  for  ootoage  purposes,  there  will  be  no  difficulty  to  sta- 
bUixlng  the  price  of  that  metal  after  July  1.  1936. 

On  February  20,  1931,  the  Senate  unanimously  adopted 
a  resolution  reported  from  the  Committee  on  Foreign  Rela- 
tions by  the  Senator  from  Nevada  [Mr.  FrmtAMl,  suggesting 
that  the  President  call  or  obtato  an  mtemational  confer- 
ence to  the  end  that  agreements  be  obtatoed  with  respect 
to  the  uses  and  status  of  silver  as  money.    The  reason  why 
there  has  been  no  response  to  that  suggestion  by  other 
governments  la  obvious.    They  are  getttog  along  somehow 
with  a  debased  silver  subsidiary  coinage.     To  make   any 
chax«e   whereby   they   might   use   more   silver   as   money 
would,  under  ordinary  circumstances,  require  placing  an 
additional  burden  on  their  taxpayers  to  purchase  the  silver. 
Therefore  they  are  not  toterested  to  any  such  conference. 
The  plan  proposed  to  the  Jotot  resolution  completely  alters 
tbe  present  situation,  and  after  1936  each  government  will 
have  a  stock  of  silver  coins  whose  value  it  will  want  to 
Duuntato  and  protect. 

The  American  Oovemment  Is  not  now  concerned  as  to 
where  the  silver  which  it  may  obtato  under  this  arrange- 
ment is  produced  so  Hmg  as  it  is  purchased  to  the  open 
market.  Neither  should  the  United  States  be  deeply  con- 
eeraed  as  to  who  shall  first  take  advantage  of  improved  trade 
with  the  silver-uting  countries.  If  England  shall  sell  more 
cotton  goods  or  manufactured  tobacco  to  India,  we  know  that 


a  large  \>eirt  of  the  cotton  and  the  tobacco  win  be  purchased 
to  the  United  States.  The  same  is  true  of  every  other  com- 
modity of  which  this  country  has  an  exportable  surplus. 

There  has  been  no  overproduction  of  silver.  The  decline 
to  its  value  is  due  primarily,  if  not  solely,  to  the  action  of 
governments  to  directly  throwing  upon  the  market  silver 
derived  from  the  demonetization  and  debasement  of  sUver 
coins.  If  governments  caused  this  fall  in  the  price  of  silver 
by  selling  silver,  governments  can  restore  the  price  of  silver 
by  buying  silver.  The  proposal  I  am  submitttog  makes  it 
to  the  direct  advantage  of  great  European  nations  to  pur- 
chase aUver.  They  wiU  gain  the  same  todirect  advantage 
as  the  United  SUtes  through  an  improved  demand  for  com- 
modities to  all  silver-using  countries. 


Exhibit  A 
Production  and  Conaumption 

U)    COWStTMPTION  '    or   SILVIE,  BT   CHINA   AKB   IirDIA 

(As  reported  by  Handy  ft  Harman| 
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t  Th«  ultiinaU  coMumption  of  Indl*  and  Chln»  Is  io  Uie  boardios  by  tJ»  P«^ 
as  savicp.    This  amounl  has  no  necessary  relation  to  tha  amount  used  iis  cotnea 
money— in  fact,  is  in  the  main  distinct  therefrom. 
Average  per  year  for  both  China  and  India 177.  887,  600 

(b)  The  United  States  Mint  (latest  report  at  director.  June  SO. 
1931)    estimates  world  Indxistrlal  constunpUon  of  sUver   a»— 

1029  M.  Ii44.  280 

l»SlI"""IIIII"'----- 83.084.  632 

The  average  of  the  two  years  is 71.  J14.  456 

(c)  Annual  production  averages  approximately  250  000.000 
oxmces  The  peak  of  all  time— over  261.000,000  ounc.»— wae 
reached  In  1929.  Production  for  1981  la  estimated  by  Huidy  * 
Harmao  at  196,100.000  ounces. 

Prom  the  foregoing  (a),  (b),  and  (c)  we  may  reasonably  and 
conservatively  predict  mine  production  and  consumption  cif  suver 

ner  annum  as  foUowa:  _ 

*^  Ounces 

Annual    production. — 250,000,000 

Conffumptlon  of  India  and  China,  say—  170.  000.  000 

World  Industrial  consumption,  say 60.  000.  000 

230.  000.  000 


This  would  leave,  for  the  purchase  of  subsidiary  coin- 
age and  for  the  additional  purchases  necessary  by 
the   nations  In  adopting  and  maintaining  limited 

blmetalllam  at  no  fixed  ratio,  only *20. 000, 000 

The  proposed  return  to  a  pre-war  status  would  stop  aU  further 
sale  by  governments,  which  has  been  the  cause  of  the  (all  and 
continued  low  level  in  price.  Such  further  supply  being  cut  off. 
It  follows  that.  In  order  to  have  the  larger  production  recessary 
to  au  demand,  it  would  be  necessary  to  have  a  higher  srioe,  so 
that  mines  not  now  operating  may  be  again  stimulated  to 
produce.  It  seems  quite  probable  that  purchases  by  nations  would 
equal  100,000,000  ounces  per  annum  under  the  proposed  plan 
<a  both  return  to  pre-war  status  and  limited  bimetallism  at  no 
fixed  ratio.  AU  past  market  experience  indicates  that  such  a 
demand  would  gradually  raise  the  price  of  silver  to  araund  %l 
per  ounce. 

Exhibit  B 
Highest,  lowest,  and  average  price  of  silver  in  New  York,  per  fine 

ounce,  tinoe  li74  • 
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Highest,  lowest,  and  estesage  price  of  silver  ta.  New  York,  per  fine 
ounce,  since  1974 — Continued 


(JHRMMr  ydV 


1870 

ino 

1881 

18W---..- 

lan 

1884 

1888 

lan. 

1887 

18BB 

188B 

1800 

18»t 

ma 

1888 

18M 


nifiieet 


11.18750 
LlfiOOO 
LMSOO 
1.18000 
L11T80 
LlUN 
1.01800 
1.08988 
l.OUOO 

.tnso 


Laofoo 

1.07900 


1806 

i8r 

I«8 

I8W 

1800 

1801 

1«B , 

1008 

1001 «— 

1806 . 

1«8:  .....:„..- 

188f  »•  i..,.»- 

i9q8"I~!!in 'SJil'Si 

1988 


1011.. 
IMt.. 


1914. 
1918. 


ISM 

1»17- 


.8M0O 
.TOOOO 


Lowest 


$1.06900 
I.IUSO 
1.UO0O 
l.OBOOO 
1.08000 

Loeooe 

1.027W 
.88900 
.8MQ0 
.89800 
.88500 

.»ata 

.M7S0 


.70UO 
.80196 


.647SO 
.69T80 
.64600 
.18876 
.8I3T6 
.OKKW 
.86500 
.73878 

.nooo 

.68876 


.67600 


.eom 

.00876 


.86000 

.  80800 


A^srs^e 


81.0088 
LU831 
LU8S 
1.I38S6 
1.10874 
LUUl 
L0B438 


EstitmAtea  moi4etery  stock  of  gold  end  tfUter  <n  the  United  States 
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I        CHAim  OP  K 

On  motioii  of  Ito.  WAcanm,  the  Committee  on  Commerce 
was  diwharted  from  the  further  consideraUpion  of  the  bill 
(S.  4076)  topprovlde  for  emergency  confitructton  of  certain, 
authorized  jiublic  works  to  aid  in  increasing  employment, 
and  for  othc  r  iHirposes  (introduced  by  Mr.  Wasku  on  March 
14,  1932) ,  a  M  it  was  referred  to  the  Committee  on  Manu- 
factures. I 

I     iassAon  Ptcaf  xbx  puszsnre 

Messages  iin  writing  from  the  President  of  *he  Untted 
States  were  foommunicatod  to  the  Senate  by  Mr.  Latta.  one 
of  hla  secre  Aries. 
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EstimaUd  mvnetary  stock  of  gold  and  sOmer  in  the  United  State* 
and  the  amount  per  capita  at  the  dose  of  each  fiscal  jf^ar  sino* 
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(8.  4S13) 
Juries,  im; 
Hawaii,  f 


Mr.  Presidmit,  I  desire  to  ask  unanimous 
to  the  consideration  of  a  bill  as  to  which 
necessity  for  haste.    H  It  leads  to  any  debcte. 
wthe  vequest. 

ins  consent  that  the  Senate  consider  ttw  WS 

prevent  the  suocesslye  disagreengent  of  two 

.neled  to  try  a  criminal  case  in  the  Territory  of 

^  __^_  operating  as  an  acquittal  of  the  accused  or 

from  permitting  the  discharge  of  the  accused  from  cnstody. 
I  report  tn  bill  unanimously  without  amendment  from  the 
Committ^pon  TerritOTies  and  Insular  Affairs. 

Before  tJ  le  question  is  put  by  the  Chair,  I  will  state  what 
is  the  situajtion.  The  Territory  of  Hawaii  has  a  law  whereby 
in  the  case  [  of  <i  hung  jury  twice  In  the  trial  of  a  case,  it  is 
held  to  be  equivalent  to  an  acqulttaL  This  law  is  cme  witti 
which  we  irere  not  famiUar  and  never  consdeusly  approved 
of.  The  bill  which  I  have  intioduced,  and  which  was  re- 
ported uiupimously  from  the  Committee  on  Territories  and 
Insular  Affyrsi  provides  that  no  disagreement  of  any  jury 
shall  operne  sis  an  acquittal  of  the  accused.  There  is  no 
objection  to  the  bilL  As  I  have  said,  it  was  unanimously 
reported  fism  the  committee. 

The  PMSSIDINQ  OFFICER  (Mr.  Vawdewbcto  In  the 
chair).  Mttiffe  objection  to  the  request  of  the  Senator 
from  Cmiuctieut? 

Mr.  NCwIriS.  Mr.  President,  reserving  the  right  to  ob- 
ject, as  1 1  bderstand  the  bID  in  a  case,  for  instance,  like  the 
one  which  has  Just  been  concluded  in  Hawaii,  if  the  defend- 
ants shoulfbetried  again  and  there  should  be  another  dis- 
agreement '  it  would  mean  an  acquittal? 

Mr.  BINbHAM.  Exactly.  The  four  gangsters  have  been 
tried  once  jand  there  was  a  hung  Jury.  They  are  about  to 
be  tried  ajMn.  If  there  Is  another  hung  Jury,  under  the  law 
of  the  Telritoty  of  Hawaii  they  are  acquitted.  Under  the 
terms  of  tJ  ie  uh  to  which  I  am  referring  the  prosecutor  majL 
continue  ^  Ith  the  prosecuUon  as  in  any  State  o*  the  Tnion, 
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Mr.  NORMS.    I  confess  I  was  thinking  about  the  other 
case.    It  does  not  apply  to  the  other  case  at  alL 
Mr  BINGHAM.    No;  that  is  true;  because  In  the  case  or 

the  four  persons  to  whom  the  Senator  refers  they  have  been 
convicted.    There  was  not  a  hung  Jury.  w»^-^ 

Mr.  NORRIS.  Yes:  I  was  mistaken.  I  have  no  objection 
to  the  Senator's  request. 

The  PRESmiNO  OFFICER.  The  Senator  from  Connecti- 
cut asks  unanimous  consent  for  the  Immediate  consideration 
of  the  bill,  which  has  been  reported  unanimously  from  the 
Committee  on  Territories  and  Insular  Affairs.  Is  there  ob- 
jection ? 

Mr.  GLASS.  Mr.  President,  reserving  the  right  to  object, 
let  me  inquire  of  the  Senator  from  Connecticut  if  we  should 
not  at  the  same  time  cure  what  seems  to  have  been  a  recent 
practice  in  the  courts  of  Hawaii  of  rejecting  the  finding  of 
a  grand  jury  by  the  courts. 

Mr.  BINGHAM.    I  wish  that  might  be  done. 

Mr.  GLASS.    Why  should  not  that  be  done? 

Mr.  BINGHAM.  That  Is  a  highly  controversial  point. 
The  bill  to  which  I  have  reference  is  recommended  l>y  the 
Attorney  GeneraL  There  is  need  for  haste  and  there  is  no 
objection  to  Jt.  I  hope  the  Senator  from  Virginia  will  not 
add  anything  to  it  in  order  rthat  there  may  be  no  delay  in 
securing  a  change  in  the  law  as  it  now  exists.  I  merely  ask 
that  the  bill  may  be  passed  as  it  has  been  reported- 
Mr.  GLASS.    I  have  no  objection. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  merely  de- 
sire to  say  that  I  think  the  bill  should  be  considered  and 
passed. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  biH? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
1.  as  follows: 
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Be  it  enacted,  etc.,  Th«t  no  dlaagre«tD«nt  of  any  Jnry.  rep&r(D( 
of  the  number  of  disagreement  previously  existing.  In  any  crimi- 
nal case  now  or  hereafter  pending  In  the  Territory  of  Hawaii,  shall 
operate  as  an  acquittal  of  the  accused,  or  shall  empower  the  court 
to  discharge  the  accused  from  custody. 

Sac   a.  This  act  shall  take  effect  upon  approval. 

Sac.  3.  All  acta  or  part*  of  acta,  either  Feileral  or  Territorial. 
In  coolllct  herewith  are  hereby  repealed. 

Mr.  BINGHAM.  Mr.  President,  I  adi  unanimous  consent 
Xy>^t  tiMtn  may  b«  printed  in  the  Rxcou  in  this  connection 
a  letter  fnina  the  Assistant  Attorney  General,  6eth  W.  Rich- 
ftrdson.  

The  PRESIDING  OFFICER.  Without  objection,  leave  Is 
CraMed. 

,Tbe  letter  to  as  follows: 

DsrArncxirr  or  JrsTTC«. 
WaahtnirtoiL.  Maf  2.  1931. 
■on.  BnuM  BnfGRAM. 

United  States  Senate.  Washington.  D.  C. 
Deab  SsNAToa:  I  am  wrtttng  you  with  reepect  to  the  bill  which 
you   introdooed   aooM   weeka   ago,   repealing   aU   Temt<M-lal   Uwa 
which  permit  a  second  Jury  disagreement  to  operate  as  an  acquit- 
tal m  criminal  cases  in  Hawaii. 

After  the  bill  In  question  was  Introduced  In  the  Senate.  Gover- 
nor Judd  reported  that  a  similar  bill  had  been  Introduced  In  the 
Territorial  leglalature.  tnit  examination  of  the  proposed  Territorial 
bUl  specifically  makes  the  new  act  Inapplicable  to  pending  cases, 
while  the  bill  which  is  now  before  the  Senate  applies  to  pending 
cases.     This  is  a  rery  material  difference  ijetween  the  two  blUs. 

With  the  verdict  which  has  just  been  returned  In  the  so-called 
TTorteeeue  caae.  the  prosecuting  attorney  in  Honolulu  U  now  con- 
fronted with  the  necessity  of  retrying  the  so-called  Massle  rape 
case.  In  Uila  caae  there  has  already  been  one  disagreement.  If 
upon  a  retrial  of  this  case  even  a  single  juror  should  refuse  to 
convict,  a  dlaagreement  would  result,  which  disagreement,  under 
existing  law  would  operate  as  an  acquittal  of  these  defendants. 
This  procedure  ought  not  to  be.  The  question  of  a  retrial  of  a 
case  in  which  there  has  been  a  disagreement  should  be  left  to  the 
sound  judgment  otf  the  proaecuting  attorney  and  perhaps  the 
court 

I  am  (Mlviaed  that  a  retrial  of  the  Massle  rape  case  may  come 
up  within  the  next  week  oe  10  daya.  If  the  pending  bill  before 
the  Senate  la  to  be  passed.  It  ought  to  be  passed  instantly  so  as  to 
take  effect  before  the  retrial  commences. 

I  think  you  should  bring  the  matter  to  the  attention   of  the 

Senate,   and.   therefore,   to  the   cotintry    at   large,    in   order   that 

•enous  atuntioc  he  glvaa  to  the  ejugcney  thus  presented.    I 

Toura  trulj.  

SCTH   W.   RlCBASOSOH 


HATAt  BtJILDnrG  PtOCtAlT 

Tlje  PRESIDENT  pro  tempore.  The  question  to  on  agree- 
ing to  the  motion  proposed  by  the  Senator  from  Maine  [Mr. 
Hals]  that  the  Senate  proceed  to  the  consideration  of  the 
bill  (8.  61)  to  authorize  the  building  up  of  the  United  States 
Navy  to  the  strength  permitted  by  the  Washington  and 
London  naval  treaties. 

Mr.  HALE.  Mr.  President,  at  the  commencement  of  the 
session  I  introduced  In  the  Senate  a  bill  (S.  51)  to  authorize 
the  building  up  of  the  United  States  Navy  to  the  sLrenirth 
permitted  by  the  Washington  and  London  treaties.  The  bill 
was  favorably  reported  from  the  Committee  on  Naval  Affairs 
on  the  24th  day  of  February.  In  the  meanwhile,  on  the 
1st  day  of  February.  I  made  a  speech  In  the  Senate  setting 
forth  the  need  for  the  passage  of  the  bill,  printing  with  my 
speech  certain  tables  having  to  do  with  the  Navy  of  thto 
country  and  the  navies  of  the  other  four  powers  parties  to 
the  Washington  treaty.  Those  tables  are  in  printtxl  form 
and  are  now  in  the  possession  of  the  Committee  on  Naval 
Affairs,  and  any  Senator  who  would  like  to  avail  himself 
of  the  information  therein  contained  can  olitaln  a  copy  of 
the  tables. 

I  can  give  in  a  few  words  the  situation  which  mnr  con- 
fronts our  Navy.  A  treaty  navy  consists  ol  substantially  300 
combatant  vessels.  At  the  present  time  we  have  on  the  Navy 
list  373  combatant  vessels,  but  under  the  terms  of  the  treaties 
by  the  expiration  of  the  year  1936  the  number  of  vesseto 
will  have  to  be  cut  down  to  substantially  200.  The  extreme 
modem  life  of  a  combatant  vessel  as  defined  by  the  Wash- 
ington and  London  treaties  is  20  years.  Therefore  if  we  are 
to  keep  our  Navy  In  modem  vessels  the  whole  Navy  must  be 
replaced  within  that  time.  This  would  mean  that  an  aver- 
age of  10  combatant  vessels  must  be  built  each  year  of  the 
20  years.  During  the  last  10  years,  frcnn  1922  to  1932.  we 
have  laid  down  or  contracted  for  but  27  vessels  in  all,  which 
is  less  than  3  vessels  per  year. 

While  we  have  refrained  from  building  ships,  all  the  other 
nations,  parties  to  the  treaties,  have  built  extensively.  By 
the  expiration  of  the  year  1936.  the  date  ol  the  expiration 
of  the  London  treaty,  we  shall  have  but  68  modem  :3hip»  is 
our  Navy  out  of  an  authorized  200. 

Mr.  NORRIS.     Mr.  President 

Mr.  HALE.  I  yield  io  the  Senator  from  Nebraska. 
Mr.  NORRIS.  There  is  so  much  commotion  in  th€  Senate 
Chamber  that  I  did  not  hear  what  the  Senator  from  Maine 
said.  He  may  have  already  answered  the  question  I  am 
going  to  ask.  but  I  did  not  hear  him  do  so.  What  is  the 
amount  of  money  authorized  to  be  appropriated  by  this  bill? 
Mr.  HALE.  Mr.  President,  that  is  a  matter  that  is  Inde- 
terminate; there  is  no  time  limit  fixed  in  the  bllL  Should 
the  bill  become  a  law,  and  should  It  be  decided  to  build  our 
Navy  up  to  treaty  strength  by  the  end  of  the  year  1936, 
which  would  obviously  be  impossible,  the  cost  would  be,  in 
round  numbers.  $786,000,000  Should  we  take  10  years  as 
recommended  by  the  Navy,  the  cost  would  be,  in  round  num- 
bers, about  $980,000,000.  Should  we  take  the  full  time  to 
bund  up  the  Navy,  namely,  20  years,  we  should  have  to  re- 
place the  whole  Na\-y.  and  the  cost  of  that  would  lie  about 
Sl.900.000.000.  something  imder  $2,000,000,000.  It  W3uld  de- 
pend entirely  upon  what  action  was  tAken  by  Congress  in 
appropriating  for  the  ships  as  to  what  the  cost  would  be. 

Mr.  NORRIS.  If  nothing  is  going  to  be  done  under  the 
authorization,  and  it  to  to  be  left  to  Congress,  why  sliould  we 
not  meet  the  conditions  as  we  come  to  them? 

Mr.  HALE.  Mr.  President,  something  undoubtedly  will  be 
done,  as  I  shall  proceed  to  show.  Unless  we  take  fome  ac- 
tion of  this  kind,  we  are  going  to  be  in  a  position  during  the 
next  few  years  where  we  can  not  do  any  building  at  all. 
However,  I  will  explain  that  to  the  Senator  In  the  (;oiu:se  ol 
my  remarks. 

As  I  have  stated,  we  shall  have  68  modem  ships  only  out 
of  200  at  the  expiration  of  the  London  treaty  In  1936.  At 
that  time  Japan,  if  she  finishes  building  the  ships  she  has 
authorized  and  appropriated  for.  will  have  156  mod-am  com- 
batant ships  out  cA  163  allowed  her  under  the  tretity;  that 
to  to  say.  she  wiQ  be  within  7  ships  of  having  her  fuU 
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ccmpleraent  of  modem  ^ips,  and  will  actually  hare  more 
than  twice  as  many  modem  ships  in  her  navy  as  we  our- 
selves will  have.  At  the  same  time  Great  Britain  will  have 
119  modem  ^lips.  nearly  twice  as  many  as  we  will  have. 
Prance  will  have  153  modem  ships,  or  within  3  of  the 
number  that  Japan  will  have.  Italy  will  have  115  modem 
ships,  which  to  almost  twice  as  many  as  we  ourselves  will 
have. 

Mr.  President,  before  any  ships  can  be  appropriated  for, 
and  before  the  Budget  Bureau  can  make  any  recommenda- 
tion for  apprc4)riatlons,  legislative  authorization  for  build- 
ing to  necessary.  To  meet  thto  situation  in  part,  last  year 
a  modest  building  program  was  sent  to  Congress,  with  the 
approval  of  the  President  of  the  United  States.  This  modest 
building  program  received  the  approval  of  the  Committee 
on  Naval  Affairs  of  both  the  House  and  the  Senate;  but. 
unfortunately,  due  to  the  inressure  of  legislation  last  year,  it 
was  not  possible  to  take  any  action  and  nothing  was  draw. 
This  year,  as  I  have  said,  I  introduced  Senate  bill  51.  There 
to  no  time  limit  in  the  bill,  as  I  have  explained  to  the  Sena- 
tor from  Nebraska,  and  the  building  under  the  authorizaUdn 
can  take  place  at  any  time  in  the  future. 

Senators  will  recall  that  the  great  1916  building  program 
had  a  specified  date  in  its  original  form  within  which  the 
ships  contemplated  by  the  program  must  be  built,  but  that 
date  was  later  cut  out,  so  that  the  time  i<x  building  was  left 
Indeterminate.  Undo'  that  program  there  are  still  ships 
that  have  not  been  constructed,  but  the  authoarization  f<Nr 
those  ships  to  there.  Last  year  the  Appropriations  Com- 
mittee recommended  an  approiHration  for  11  destroyers, 
lliose  1 1  destroyers  came  in  under  the  authorization  of  the 
1916  program. 

Unless  the  bill  which  I  am  asking  the  Senate  to  take  up. 
or  the  Vinson  bill,  which  to  in  the  House  of  Representatives, 
^all  become  a  law,  the  Budget  Bureau  next  year,  when  it 
attempts  to  allocate  the  funds  of  the  Government,  can  not 
take  into  consideration  the  needs  of  the  Navy  and  can  not 
make  any  recommendations  for  appropriations;  and  next 
year,  Mr.  President,  we  shall  confront  the  same  condition 
that  confronted  us  last  year.  We  shall  have  a  short  session, 
and  it  to  doubtful  if  we  will  be  able  against  opposition  to  put 
through  any  naval  legtolation.  If  thto  bill  shall  become  a 
law.  with  the  financial  conditions  as  they  are  now  In  the 
country,  it  to  obviously  going  to  be  impossible  in  thto  year's 
bill  providing  appropriations  for  next  year  to  include  any 
appropriations  under  the  authorization  of  this  bill,  and  any 
appropriations  that  may  be  made  under  next  year's  appro- 
priation bill  will  enable  us  at  the  utmost  to  finish  only  a 
few  ships  of  the  smaller  categories  before  the  close  of  the 
year  1938.  Meanwhile  every  year,  through  the  ships  of  the 
Navy  becoming  over  age,  tlxe  Navy  to  getting  Into  a  worse 
and  worse  condition.  I  maintain  that  thto  to  a  shameful 
situation  for  a  great  country  Mke  this  to  get  Into,  and  It  to 
in  no  way  what  the  other  naval  powers  of  the  world  are 
doing. 

Thto  bill  may  not  meet  the  approval  of  the  Senate.  If  It 
does  not,  the  Senate  can  reject  It.  or,  if  amendments  are 
found  to  be  necessary,  the  bill  can  be  amended;  but  at  least  I 
say  that,  in  a  matter  which  Is  of  the  vital  Importance  that 
thto  is  to  the  national  defense  of  the  country,  the  Senate 
ought  to  have  an  opportunity  to  act  upon  the  bill,  and  Con- 
eress,  which  to  charged  with  providing  and  maintaining  a 
Navy,  and  which  to  alone  so  charged,  should  have  an  oppor- 
tunity to  decide  whether  or  not  it  to  going  to  allow  the  Navy 
to  go  on  the  rocks. 

Now,  Mr.  President.  I  ask  for  a  vote  on  my  motion  that 
the  Senate  proceed  to  the  consideration  of  Senate  Mil  No.  51. 

The  PRESIDCNT  pro  tempore.  The  question  to  on  agree- 
ing to  the  motion  of  ttie  Soiator  from  Maine  to  tn'oceed 
to  the  consideration  of  the  bill,  the  title  of  which  will  be 
stated. 

The  LBGISX.ATZVC  Clesk.  A  bill  (S.  51)  to  authorise  the 
boUding  up  of  the  United  l^ates  Navy  to  the  strosgth  per- 
mitted by  the  Washington  and  London  nav^  treaties. 

Mr.  KINO.    I  suggest  the  abeeaoe  of  a  quorum. 
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Hie  ms^BIDENT  pro  tempore.  Tbe  clerk  tiffl  call  the 
roU.  .  , 

The  legidlattve  dert:  caUed  tbe  roll,  and  the  fdUowtar 
Senators  answered  to  their  names: 

Ashnnt 

Austin 

BanUiead 

Barboiir 

Bingham 

Black 

Blaine 

Borah 

Brattoo 

BrouBsanl 

BnlldeT 

Buknr 

Byrnes 

Capper 

Oaraisay 

Carey 

Oob«n 

Connally 

OooU<^ 

Oopeland 

Coetlgan 

Couzens 

The  PRKfeloteNT  pro  tempore.  Hghty-six  Senators  hav- 
ing answen  d  to  their  names,  a  quorum  to  present. 

Mr.  NOltRIS.  Mr.  President,  as  I  understand  It,  the 
motion  novf!  pending  to  to  take  up  for  consideration  Senate 
bill  51.  wh^ch  provides  that  the  President  shall  l>e  au- 
thorlaed  to ;  proceed  to  build  up  the  Navy  in  accordance 
with  the  tr(  jatios. 

As  I  unlerstood  the  Senator  from  Maine  tMr.  HalkI 
during  hto  :address,  he  stated  that  there  would  be  no  in- 
tention, if  khe  bill  should  be  passed,  of  undertaking  thto 
work  durii%  the  present  year  at  least.  If  I  am  not  right 
about  that, 


■| 


cuttmg 

Kean 

Sdtall 

Dale 

Kcndrick 

Bheppard 

DavU 

Keyes 

Shipstead 

IIMcldnson 

King 

Shoi  ti  Idge 

DUl 

lAFoUetta 

Smith 

fsaa 

Levis 

SmoDt 

Fletcher 

logan 

Bteiwer 

rraaler 

Long 

Stei^MBs 

Oflorga 

MeOUl 

Tboinas,  Idaho 

Glass 

McKellar 

Olenn 

MeNary 

Townseud 

OoUsboiough 

MetcalX 

TtaauneQ 

Core 

Moaes 

Tydlags 

Bale 

Necly 

Vandenberg 

HaiTlsoa 

HiMila 

Wagner 

BatAald 

!•»• 

Waleott 

Bawes 

CMdie 

WalBh.liaaa. 

Baytlen 

Patterson 

Waterman 

Bovell 

Plttman 

Watson 

Hull 

Beee 

White 

{ohnsoa 

Hohlnson.  Arlc 
Bolrtnson.  Ind. 

il  would  like  to  be  corrected. 

Mr.  President,  the  Senator  to  entirely  right 


How  soon   does   the  Senator   think   we 


Mr.  HAIB. 
about  it. 

Mr.   NOltRIS. 
would  proceed? 

Mr.  HAIiEL  I  concede  that  it  would  obviously  be  im- 
possible to 'get  any  action  from  Congress  that  would  pro- 
vide for  additional  appropriations  for  the  present  year. 

Mr.  'NOtRIB.  How  soon  does  the  Senator  think  we 
would  iurof  ^  to  act  under  the  biU.  if  we  should  pass  it 
now? 

Mr.  HAI  ^.    I  think  in  next  year's  approprUtion  bill. 

Mr.  NOE  iRii.    That  would  be  at  least  a  year  from  now? 

Mr.  HAIfeL  Tes;  it  would  be  at  least  a  year  from  now, 
and  in  thi  gyiantime,  as  I  explained  to  the  Beaate.  tbe 
Bureau  of 'the  Budget,  in  making  its  allocations  of  the 
funds  of  tk  Crovernment  the  coming  summer,  would  take 
Into  consi<  erajtion  the  ];>eeds  of  the  Navy,  and  provide  for 
the  use  of  la  Certain  amount  of  the  funds  for  naval  con- 


struction 

Mr.  NO 
vasxiiot  to 
probably 
cut  out 

Mr.  H 

Mr.  no: 
thto  activi 

Mr.  BO: 
braska  yi< 

Mr.  NO 

Mr. 
Maine  to 
pose  thto 

Mr. 
tionUU? 


In  oUier  words,  the  Budget  eould  coob- 
into  consideration  the  fact  that  we  would 
fi<xne  money  for  thto  purpose  next  year,  and 
other  appropriations  even  thto  year? 
I  do  not  know  how  they  would  do  it. 
11^    I  do  not  know  how  they  would  provide  for 
unless  they  did  something  of  the  kind. 

Mr.  President,  will  the  Senator  from  Ne- 
to  me? 
I  yidd. 

Is  it  the  intention  of  Oie  Senator  from 
It  any  appropriations  whatever  for  thi»  pur- 
r? 


The  Senator  means  In  the  comtaocr  appreprla- 
there  to  no  such  intention. 
Mr.  BOi&kH.   For  thto  ftocal  year? 

Mr.  HAfiE.  I  have  no  such  idea  in  mind  whatever.  I 
would  likeio  Eee  appropriations  made,  but  I  realize  tlie  im- 
possibUity  |f  getting  that  done. 

Knowing  the  Senator^i  capacity  for  doing 
I  would  like  to  know  whettier  he  intends  to  try 


Mr. 
these 
or  not. 

Mr.  HAL 


» 


No.  ISx.  President:  I  have  stated  that  I  do  noL 


i.":_a 
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B«r  NORMS.  That  being  true.  Mr.  President,  and  ac- 
cepting the  Senators  statement  at  100  per  cent,  which,  of 
course  I  do.  I  see  no  necessity  for  passing  this  bill  at  this 
time  I  see  no  necessity  of  taking  up  the  time  of  the  Senate 
in  the  discussion  which  would  follow  if  this  motion  should 
.prevaU.  and  we  should  take  the  bill  up.  It  would  undoubt- 
edly lead  to  a  long  and.  perhaps,  wearisome  debate;  and 
when  we  know  in  advance  that  even  those  who  favor  the 
legislation  do  not  expect  that  the  Government  will  under- 
take during  the  next  year  to  have  anything  done  under 
this  bill,  why  not  take  up  something  of  vital  importance, 
some  of  the  various  bills  now  pending  on  the  calendar, 
which  we  ought  to  pass,  many  of  which  everybody  realizes 
will  have  to  be  passed  before  we  adjourn?  Everybody  also 
realizes  that  we  will  probably  be  short  of  time  before  we 
carry  out  the  jwogram  for  the  session.  Why  waste  the  time 
of  the  Congress  now  in  debating  a  bill  when  we  realize  that 
even  though  it  should  be  passed,  nothing  wotild  be  done 
under  it  for  a  year?  Why  not  wait  and  bring  the  bill  up 
when  it  Is  expected  something  will  be  done  under  it? 
Mr.  HALE.  Mr.  President,  will  the  Senator  yield? 
Mk.  NORRIS.    I  yield. 

Mr.  HALE.  Docs  the  Senator  think  that  if  we  do  not  take 
any  action  on  the  bill  at  this  time,  and  the  Budget  therefore 
can  not  make  any  recommendations  for  next  year,  there  wlU 
be  any  possibility  of  getting  the  matter  in  next  year's  appro- 
priations? 

Mr.  NORRIS.  My  opinion  about  it  would  depend  some- 
what on  whether  present  conditions  continue  as  they  are. 
It  might  be  that  I  would  be  as  much  opposed  to  taking  it  up 
next  jrear  as  I  am  now. 

Mr.  McKELLAR.    Mr.  President 

The  PRESTDETTT  pro  tempore.    Docs  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Tennessee? 
Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.  I  have  a  different  notion  about  it  from 
that  of  the  Senator  from  Nebraska;  but  I  am  wondering  why 
we  should  take  up  this  particiilar  bill  at  this  tiihe.  when  a 
little  more  than  three  years  from  now  we  will  be  free  to 
build  the  kind  of  a  navy  we  want.  As  I  understand,  if  we 
were  to  auth<»ize  this  program,  we  would  have  to  build  the 
kind  of  a  navy  other  nations,  which  may  be  our  competitors 
at  some  future  Ume.  want  us  to  build,  but  if  we  just  wait 
two  or  three  years — and  we  can  very  readily  wait  that  long 
under  present  conditions — ^we  can  buUd  a  navy  which  our 
own  defenders  think  is  the  proper  kind  of  a  navy. 

Mr.  HALE.    Mr.  President,  will  the  Senator  frcon  Ne- 
braska yield  again? 
Mr.  NORRIS.    I  yield. 

"Mr.  HALE.  The  Senator  from  Tennessee  knows  that  In 
aU  probability  the  London  treaty  will  be  continued  along 
from  year  to  year. 

Mr.  McKELLAR.  It  may  be.  Mr.  President,  but  I  am  go- 
ing to  use  every  effort  in  my  power  to  prevent  it  continuing. 
Mr.  NORRIS.  Mr.  President,  we  are  confronted  now,  as 
everyt)ody  knows,  with  a  condition  such  as  has  never  before 
confronted  us.  While  we  do  not  agree  as  to  how  we  can 
properly  economize  and  yet  meet  the  expenses  of  the  Gov- 
ernment, everybody  concedes  that  we  ought  to  do  everything 
we  can.  and  we  are  trying  to  do  everything  we  can.  We 
must  not  only  increase  taxation  to  a  point  where  it  is  going 
to  be  burdensome,  is  going  to  be  a  hardship,  but  we  must 
likewise,  on  the  other  side  erf  the  ledger,  cut  the  expenses  of 
the  Government  where  that  will  mean  a  burden.  No  one 
denies  but  that  these  burdens  are  going  to  be  terrible  within 
the  next  two  or  three  jrears.  Yet  we  are  confronted  with  the 
pi-oposition  here  of  authorizing  the  enlargement  of  our  Naval 
Establishment,  which  win  go  on  for  years,  as  the  Senator 
has  said,  depending  upon  how  rapidly  we  proceed  with  it, 
pn^  nukj  amount  to  $750,000,000  tn  a  year,  or  pro'oably 
more;  wc  are  asked  to  do  this  at  a  tizne  when  it  is  con- 
oedad  that,  as  lone  as  we  are  in  this  awful  depression,  we 
wffl  be  unable  lo  do  tt. 

The  Senator  does  say — and  I  think  to  that  extent  he  let 
its  cat  out  at  the  bag — that  if  we  will  pass  this  bill  now. 
the  Budget  wlQ  take  into  consideration  next  year,  or  even 
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this  year,  in  connection  with  anything  they  are  budgeting, 
the  fact  that  in  a  year  or  two  we  are  to  start  out  on  this 
enormous  enlargement  of  oiu"  Naval  Establishment.  So  that 
if  we  pass  the  bill,  it  will,  in  some  degree  at  least,  affect  the 
appropriations  and  the  levjring  of  taxes  during  the  present 
session  of  the  Congress. 
Mr.  HALE.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  HALE.  The  Senator  speaks  about  the  enlargement  of 
our  Naval  Establishment.  There  will  be  very  Uttle  enlarge- 
ment of  the  Naval  Establishment  under  this  Wll.  What  wc' 
have  to  do  is  to  keep  up  what  we  have,  and  that  is  ^hat  we 
are  not  doing.  By  not  building  new  ships  we  are  allowing 
our  Navy  to  go  absolutely  on  the  rocks. 

Mr.  NORRIS.  But  we  do  not  propose  to  even  keep  it  up 
this  year,  according  to  the  Senator's  own  statement. 

Mr.  HALE.  I  would  like  to  keep  it  up  this  year,  though  I 
foresee  that  it  will  be  impossible  to  do  so;  but  at  least  we  can 
appropriate  in  the  future. 

Mr.  NORRIS.  I  think  we  all  realize  that  there  arc;  lots  of 
things  we  would  like  to  do.  and  that  we  would  not  be  justified 
in  doing  now.  There  are  lots  of  bills  we  are  going  to  vote 
for.  in  the  way  of  levying  taxes,  in  the  way  of  cutting  down 
appropriations  for  necessary  activities  of  the  Goveinment, 
which  we  dislike  to  vote  for,  which  under  ordinary  (Circum- 
stances we  would  not  vote  for.  And  now,  if  we  ptiss  this 
bill,  we  will  confront  ourselves  with  an  enlargement  of  na- 
tional expenses  along  a  line  upon  which  there  will  be  great 
disagreement.  I  am  finding  no  fault  with  the  Senator  from 
Maine  because  he  believes  in  enlarging  the  Navy,  but  I  would 
rather  feed  people  than  build  battleships.  I  do  not  beUevc 
under  the  circumstances  that  we  ought  to  allow  ourselves, 
however  much  we  may  think  we  ought  to  have  more  of  them, 
to  provide  for  them  at  the  present  time. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  VAJfDKfBWG  In  the  chair) . 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Idaho? 

Mr.  BORAH.  May  I  ask  the  Senator  from  Maine  a  ques- 
tion? 
Mr.  NORRIS.  I  yield  for  that  purpose. 
Mr.  BORAH.  Assuming  that  the  program  should  go  for- 
ward as  the  Senator  from  Maine  contemplates  it  shoiild.  but 
at  the  same  time  saying  he  does  not  intend  to  do  anything 
this  year,  what  is  the  real  necessity  for  passing  the  bill  at 
this  time? 

Mr.  HALE.  I  have  just  shown  it.  Unless  we  pass  the 
bill  at  this  time,  we  will  be  in  exactly  the  same  position  next; 
year  that  we  were  in  last  year  and  are  in  now.  Congress 
can  not  appropriate  until  the  authorization  has  been  made, 
and  the  Budget  can  not  make  any  recommendation  imtil 
the  authorization  has  hean  made. 

Mr.  NORRIS.  But  suppose  we  push  the  calendar  ahead  a 
year;  if  the  Senator  had  his  bill  up  a  year  from  to-day,  would 
not  that  be  time  enough? 

Mr.  HALE.  I  have  Just  shown,  according  to  the  figures 
I  have  given,  that  even  if  we  go  ahead  next  year  and  legis- 
late and  appropriate,  by  the  end  of  1936  we  can  not  have 
more  than  one-third  of  the  vessels  in  our  Navy  tbat  are 
modem  ships.  Each  year  more  ships  are  becoming  overage, 
Mr.  NORRIS.  The  Senator  said  we  are  going  to  pass  thla> 
bill  and  then  take  this  problem  into  consideraticm  in  our 
appropriations  and  in  the  levying  of  taxes.  We  will  have 
this  in  view,  according  to  the  Senator,  and  we  will  have  it 
outlined.  The  Budget  will  be  looking  for  it.  accortling  to 
the  Senator. 

Mr.  HALE.  Unless  we  do  pass  the  bin,  we  wffl  not  be 
able  to  do  anything  another  year.  We  will  have  tlie  same 
situation  a  year  iTonn  now  that  we  had  last  year  and  that  we 
have  now. 

Mr.  NORRIS.  I  do  not  know  that  we  wlU  want  to  do  any- 
thing in  another  year.  I  do  not  see  how  anybody  can  tell 
that  now.  I  wish  we  could  tell,  but  nobody  knows  what  is 
going  to  happen  to  the  present  depression.  It  may  be  worse 
next  year.    We  all  hope  it  will  be  better. 
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Mr.  HALE.    Each  year  our  Navy  Is  gcfctinc  weaker  and 

weaker.  While  the  navies  of  the  other  naval  powers  have 
been  kept  up.  we  alone  have  not  built.  We  have  done  very 
little  building  since  the  Washington  tresi^. 

Mr.  NORRIS.  The  Senator  may  be  right  about  it,  but  it 
is  a  two-sided  question.  There  are  people  who  do  not  agree 
with  the  Senator  at  all.  but  I  do  not  want  to  discuss  that 
now.  I  am  just  conceding  for  the  sake  of  argument  that 
the  Senator  is  right.  I  know  he  believes  very  ferroxtly  in 
the  wisdom  of  the  course  he  is  taking,  but  I  have  been 
acting,  and  I  think  other  Senators  have  been  acting,  in  the 
best  of  faith  in  relation  to  the  economy  program.  We  are 
confronted  with  conditions  that  puzsde  us  all.  While  we 
do  not  always  agree  as  to  what  we  should  do,  I  go  akmg 
with  ttoe  others  even  though  I  think  evary  step  may  be 
imwise,  beUeving  that  in  relying  upon  the  judgment  of  a 
majority  of  the  Senate  for  the  purpose  of  practicing  economy 
we  can  safely  follow  the  lead  even  though  we  do  not  agree 
with  all  the  things  that  are  being  done.  But  if  we  are  going 
to  onbai^  In  something  of  this  kind,  I  confess  I  shall  vtot- 
ably  lose  my  interest  in  the  economy  iH-ogram.  If  we  are 
going  to  broaden  out.  as  I  believe  this  bill  contemplates, 
there  will  be  many  people  who  wHl  lose  their  interest  in  the 
economy  program.  It  seems  to  me  under  the  Senator's  own 
statement  we  ou^t  not  to  take  up  the  bilL 

I  want  to  say  just  a  word  by  way  of  conclusion  about 
putting  the  bill  (bi  the  legislative  program.  I  do  not  want 
any  one  to  get  the  idea  that  I  am  criticizing  the  so-called 
steering  committee  for  putting  it  on  the  program.  They  do 
not  follow  their  own  Judgment,  or  put  on  the  program  only 
those  bills  which  they  favor,  but  they  try  to  meet  what  they 
believe  to  be  the  judgment  of  a  majority  of  the  Senate  as  to 
what  we  diould  consider,  I  want  to  help  carry  out  that 
IH-ogram.  I  feel  no  embarrassment  whatever  in  opposing 
the  Senator  from  Maine.  This  is  a  motion  to  take  up  the 
naval  bill.  The  Judgment  of  the  Senate  as  to  whether  we 
ought  to  take  up  the  bill  can  be  well  decided  upon  the  roll 
1^11.  which  I  hope  win  take  place  on  this  motion. 

Mr.  KING.  Mr.  President.  I  am  opposed  to  the  Senate 
considering  at  this  time  the  bill  offered  by  the  Senator  from 
Maine,  which,  in  effect,  commits  the  Federal  Government 
to  the  construction  of  a  large  number  of  war  vessels  at  a 
cost  between  $700,000,000  and  $1,000,000,000;  indeed,  it  is 
impossible  to  determine  just  what  the  final  cost  would  be 
ii  appropriations  were  made  measuring  up  to  the  authoriza- 
tions contained  in  the  bilL  The  bill  on  its  face  may  seem  to 
be  innocent  to  many,  but  it  is  not  a  silken  glove  but  a 
mailed  hand.  Back  of  the  measure  is  the  program  of  the 
Navy  League  and  some  militarists  in  the  United  States.  The 
object  is  to  commit  the  Government  to  an  enormous  naval 
program,  while  at  the  same  time  its  representatives  are  at 
Geneva  participating  in  a  world  conference,  which  seeks, 
if  not  world  disarmament,  at  least  material  reductions  in 
the  heavy  burdens  of  militarism  resting  upon  the  people. 
I  invite  the  attention  of  the  Senate  to  the  text  of  the 
armament  truce,  recently  entered  into  by  more  than  50 
nations,  one  of  which  was  the  United  States.  As  I  am  ad- 
vised. President  Hoover  was  one  of  the  first  to  assent  to  the 
provisions  of  the  truce,  the  text  of  which  is  as  follows: 

Ctonvlnced  that  the  crlEl»  wtlch.  at  the  preient  time  to  creatiiig 
such  profound  disturbance  among  the  natlona  of  the  wfjrld  !•  due 
to  a  number  of  economic  and  political  causes  originating  princi- 
pally In  the  lack  of  mutual  confidence  between  the  nations;  and 

Convinced  that  a  renewal  of  the  eompetitlon  In  armaments 
would  necessarUy  lead  to  an  International  and  social  cataatropbe 
toe  ass^bly  addresses  a  solcnm  appeal  to  all  those  who  are  de- 
sirous that  pra<;Ucal  effect  should  be  given  to  the  principles  of 
peace  and  Justice  upon  which  the  covenant  Is  based  and  \irges 
them  to  devote  all  their  eSorta  toward  creating  a  world  opinion 
strong  enough  to  enable  the  general  dlwiriBmnwit  conference  to 
achieve  positive  results.  Includisg  tn  particular  a  gradual  reduc- 
tion of  armaments,  to  be  continued  until  such  Urns  as  the  object 
laid  down  tn  article  8  of  the  covenant  is  attained. 

In  view  at  the  fact  that  an  undertaking  oa  tlie  part  of  all  Btaiss 
not  to  incraaae  their  snnamMits  would  help  to  crtate  an  atoMS- 
phere  of  oonAdence.  to  prevent  competition  in  armamnata,  and  to 
prepare  the  ground  for  the  success  of  the  forthcoming  conference. 

The  assembiy  requests  the  governments  mnted  to  ttae  dlaanna- 
Bktnt  oonfannos  to  pn|MUW  tor  UOm  cvwrt  by 
maments  truce;  and,  accordingly. 


Bequests  th^ 
said  conferei 
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without  preji 
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couxkcfi  to  urge  the  govemmaats  convttned  to  ttis 

t^)  give  proof  of  their  earnest  desire  for  the  svic- 

the  efforts   to   insure   and   organise  peace,   and 

ng  the  declslooB  of  the  oonfaranoi  of  the  pco- 

Is  s\ibmitted  to  it  by  each  govsmaDwitt,  lo  refrala 

ro  involving  an  increase  in  their  armaments. 

Kits  the  cotmcn  to  ask  the  governments  to  state 

er  1.  1931.  whether  they  are  prepared  for  a  petted 

Ui»X  date  to  acoept  this  truce  in  armameats. 

It,  this  truce  went  into  effect  on  November  M. 

fe,  unless  extended,  is  for  one  year  from  ttiat 
lot  understand  how  any  nation  giving  its  ap- 

same  could  adopt  any  plan  that  wovdd  be 

mewal  of  competition  in  armaments.     I 

Senators  attention  to  this  sentence  in 

liust  read: 

>w  of  the  thct  that  an  onderBtandlng  on  the  part 
of  all  states  liot  to  Increase  their  armaments  would  help  te 
create  an  atiabsphere  oX  confidence,  to  preveot  oocnpetition  in 
armaments,  aid  to  prei>are  the  ground  lor  the  success  of  the 
forthcoming  cfinilerence.     •     •     • 

As  I  constlue  the  language  of  the  armaments  truce,  the 
bill  now  befwe  us  violates  not  only  the  spirit  but  also  the 
letter  of  thd|same.  It  calls  for  an  increase  in  armaments 
by  authoriimg  a  stupendous  appropriation  for  Vbe  con- 
struction of|fava,l  war  vessels.  It  is  true,  an  authorization 
is  not  an  aiilx)priation;  but,  as  Senators  know,  when  a  law 
Is  enacted  ifthorizing  an  appropriation  from  the  Federal 
Treasury,  ta^  Appropriations  Committees  of  the  House  and 
Senate  Tegar^  such  authorization  as  almost  equivalent  to  a 
command  fm  such  appropriation. 

The  aasemlly  which  prepared  and  agreed  upcm  ttae  arma- 
ments truoejlu^t  read  appreciated  that  if  the  disarmament 
conference  "jfeould  meet  in  an  atmospherfe  of  confidence  and 
good  will "  tJue  prospects  of  faibire  would  not  be  possible. 

It  was  obtloiis  to  the  assembly,  as  it  must  have  been  to 
an  thoughtfm  ijersons,  that  if  when  the  disarmament  con- 
ference met.||be  great  powers,  as  well  as  other  nations,  were 
actively  engaked  in  constructing  war  vessels  or  were  seeking 
large  apprc^isticms  to  embark  upon  naval  building  pKt>* 
grams,  ther»  would  be  an  atmosphere  of  distrust  and  fear 
that  would  ijake  it  difficult,  if  not  impossible,  to  agree  upon 
a  disarmamoLt  program  or  any  poUcy  looking  to  the  reduc- 
tion of  armifc  and  navies  and  the  costs  of  military  organ- 
izations thrciighout  the  world.  A  convention  of  individuals 
armed  to  tb|  teeth  called  to  seciure  the  abolition  of  arms 
would  scax^&r  be  in  a  position  to  plead  tor  peace  and  to 
secure  satisfactory  results. 

This  langipige  in  the  text  just  read  is  clear  and  unam- 
biguous; thf^ations  convened  were  asked  to— 


of 


•     •     give! 
the  efforts' 


snxjf  of  their  earnest  desire  for  the  successful  iasne 
Insure  and  organize  peace,  to  refrain  from  any 


measure  Involf  Ing  an  Increase  tn  tbeta*  armaments. 

Can  it  be  laid  that  the  United  States,  having  assented  to 
this  measurd^can.  now  tn  good  faith  say  that  the  bill  be- 
fore us  is  coi|sonant  with  the  agreement  entered  into?  Can 
this  bill  be  cifnatrued  as  complying  with  the  agreement  "  to 
refrain  froquuay  measure  involving  an  increase  in  arma- 
ments "?      Y  ' 

Obviously  iot. 

Mr.  HALEJ  Mr.  President- 

Ilie  PRESIDING  OFFICER.    Docs  the  Senator  from  Utah 


yield  to  the  Senator  from  Maine? 


KING^ 
HAUSi 


oC  ao  ar- 


Mr 
Mr 

the  State 
Mr.  KINO' 

the  State 
read  the  trui 
I  should  be 
has  attem; 
ment  and  to 
of  the  d 
that  the 


I  yield. 

Is  the  Senator  fftmniar  with  the  attitude  of 
ilment  in  relation  to  the  truce  of  armament? 
I  may  not  be  fuUy  cognizant  of  the  position  of 
rtment  in  regard  to  this  truce,  but,  having 
agreement  whlc^  was  accepted  by  Mr.  Hoover, 
uctant  to  believe  that  the  State  Departmmt 
to  repudiate  the  acceptance  at  our  Oowem- 
port  a  policy  calculated  to  make  the  efforts 
ament  conference  abortive:    r  can  not  believe 
Department  woidd  attempt  to  torpedo  the 
disarmament!  conference. 

Mr.  HALBf  I  do  not  think  yft  did  acoept  it  in  tte  terms 
In  i^iieh  thefsenator  thhiks  wc  did.  As  a  matter  of  fact,  I 
think  the  ItUian  proi>osition  was  originally  that  no  new 


the  Budget  wiu  take  Into  consideratiim  next  year,  or  even    next  year.    We  all  nope  it  will  be  better. 
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keels  should  be  laid  down  for  a  period  of  one  srear  commenc- 
ing November  1,  1931.  However,  when  the  matter  was  put 
up  to  the  representatives  of  the  other  governments  they  all 
put  In  reservations,  and  the  final  consensus  of  opinion  was 
that  replacement  of  ships  in  the  Navy  could  be  made  at  any 
time  during  the  truce. 

As  I  had  some  doubt  in  my  mind  about  this  matter,  and 
as  I  wanted  to  be  reassured  that  my  bill  would  not  inter- 
fere with  the  year's  armament  truce.  I  took  the  matter  up 
with  the  Secretary  of  State.  I  do  not  want  to  take  up  the 
Senator's  time,  but  I  should  like  to  place  his  reply  before 
the  Senate. 

Mr.  KINO.  I  have  no  objection,  but  I  ask  the  Senator 
categorically  if  he  denies  that  Mr.  Hoover  accepted  the 
truce  as  it  was  promulgated  by  the  assembly  and  approved 
by  the  council? 

Mr.  HALE.  Only  on  condition  that  the  other  coimtrles 
would  do  the  same  thing. 

Mr.  KING.  Does  not  the  Senator  know  that  the  other 
countries  assented  to  the  truce  as  it  was  promulgated? 

Mr.  HALE.  No.  ISi.  President;  they  assented  to  it  with 
conditions.  I  will  read  the  letter  from  the  Secretary  of 
8Ute. 

Mr.  KINO.    I  yield  for  that  purpose. 

ICr.  HALE.  The  letter  was  written  in  reply  to  a  letter 
from  me  asking  about  the  effect  of  the  truce: 

jAiruABT  9.  1932. 
Bon.  HnfBT  Xi.  Smcsoir, 

Secretary  of  State.  Waahinffton.  D.  C. 
Umam  Ma.  Ssckrabt:  In  the  hearing  before  the  Naval  Affairs 
CommlttM  or  the  Senate  on  the  blU  (8.  51)  to  authorize  the 
building  up  of  the  United  States  Navy  to  the  strength  permitted 
by  the  Washington  and  London  naval  treaties,  in  reply  to  a  ques- 
tion put  by  me  as  to  the  limitations  In  building  brought  about  by 
the  so-called  naval  holiday.  Admiral  Pratt,  In  explaining  a  letter  of 
the  department  acquiescing  in  the  holiday,  read  to  the  committee 
an  extract  from  a  letter  of  yours  to  the  Secretary  of  the  Navy 
dated  October  28.  1931.  as  follows: 

**  In  so  far  as  can  be  seen,  the  proposed  truce  does  not  seriously 
affect  the  Navy.  It  permits  the  completion  of  ships  building  or 
contracted  for;  It  permits  replacement  building,  and  it  would  seem 
by  omission  of  any  provision  to  the  contrary  that  it  permits 
authorization  and  aprproprlatlon  for  other  vessels  provided  they 
are  not  begun  before  November  1.  1932." 

Admiral  Pratt  explained  to  txb  that  it  was  with  this  InterpreU- 
.  tlon  that  the  letter  of  acqtilescenee  of  the  Navy  Department  was 
prepared  and  sent  to  you. 

It  is  very  Important  for  the  Congress  to  know  Just  what  can  be 
done  and  what  can  not  be  done  under  the  naval  holiday.  WiU 
you  please  Imorm  me  whether  your  interpretation  of  the  effect 
of  the  holiday,  as  given  by  you  to  the  Na\'y  Department,  repre- 
sents your  views  at  the  present  time,  and  whether,  In  your  opinion, 
the  Congress  may  accept  those  views  as  the  correct  interpreta- 
tion of  the  effects  of  the  naval  holiday? 

I  shall  appreciate  an  early  reply,  as  I  want  to  put  my  letter  to 
you  and  your  reply  thereto  into  the  record  of  the  hearings. 
Vejy  sincerely  yours. 

ntSBsmzcK  Hals. 
Chairman  Committee  on  Naval  Affairs. 

United  State*  Senate. 

PePAjtTMKWT  or  Stat«, 
WaOiington.  Jtmuary  12,  1932. 
Bon.  FUDsaxcx  Hai.>, 

United  States  SenataJ 

DzAS  SsNAToa  Hals:  I  have  received  your  letter  of  January  9. 
1932.  and  hasten  to  reply  that  the  following  quotation  from  my 
letter  to  the  Secretary  of  the  Navy,  dated  October  28,  1931.  repre- 
sented at  the  time  and  still  reinesents  my  opinion  of  the  effects  of 
the  year's  armaments  truce: 

**  It  permits  the  completion  of  ships  building  or  contracted  for: 
It  permits  repliu:«ment  building,  and  It  would  seem  by  omission  of 
any  provision  to  the  contrary  that  It  permits  authorisation  and 
appropriation  for  other  vessels  provided  they  are  not  begun  before 
November  1,  1932." 

It  was  on  this  understanding  that,  with  the  acqiilescence  of  the 
War  and  Navy  Departments.  I  hxf  armed  the  secretary  general  of  the 
Lsag:ue  of  Nat&ans  that  this  Oovcmment  was  prepared,  for  the 
period  of  cos  year  bscUming  November  1.  1931.  to  accept  the  truce. 
provided  that  Uka  actlan  was  taken  by  the  other  principal  military 
and  naval 


ThCD  I  liaTe  a  further  letter  from  the  Secretary  of  State 
In  which  he  says: 

Mr   Dua  SatAToa   Haxx:    Dorteg  my  teleplione   conversation 
this  aftsraotm  you  asked  ma  whether  or  not  the  terms  of  the  year's 
annaiiMot  truee.   which   entered   into   effect  November    1,    1931 
would.  In  By  ci>l2ilon.  preclude  ttte  passsge  of  bills  during  the 


forthcoming  session  of  Congress  authorising  the  construction  of 
naval  vessels. 

It  is  my  understanding  that  any  authorizations  which  do  not 
involve  the  use  of  appropriations  before  November  1,  1932.  would 
in  no  way  contravene  the  purpose  of  the  truce.  In  that  su<:h  meas- 
ures would  not  raise  the  level  oS.  existing  armaments  during  its 
term. 

Mr.  President,  Japan  and  France  have  already  since  the 

truce  has  been  in  operation  laid-  down  vessels  which  are  , 

replacements  of  existing  vessels  in  their  navies,  and  we  are  'i 


bound  only  as  the  other  countries  are  bound.  . 

Mr.  KINO.  Mr.  President,  if  the  interpretation  wliich  the 
Senator  is  contending  for  and  which  he  says  was  placed 
upon  the  language  of  the  truce  is  followed,  it  makes  the 
truce  meaningless;  indeed,  such  interpretation  would  be 
tantamount  to  an  authorization  for  the  agreeing  nations  to 
engage  in  new  naval  construction  and  to  build  up  to  certain 
levels.  The  truce  would  be  destroyed  by  such  an  Inter- 
pretation. 

Mr.  HALE.  It  Is  rather  meaningless,  so  far  as  our  Navy 
is  concerned,  and  the  Secretary  of  State  himself  says  so. 
He  states  that,  in  so  far  as  can  be  seen,  the  proposed  truce 
does  not  seriously  affect  the  Ilavy. 

Mr.  KINO.  I  do  not  agree  with  the  Senator  at  all.  Let 
me  read  some  of  the  language  again. 

Mr.  HALE.  The  Secretary  of  State  says  that  it  affects  as 
very  little. 

Mr.  KINO.  I  may  not  always  accept  the  Interpretation  of 
legal  or  other  documents  submitted  by  the  State  Department. 

Mr.  HALE.    Does  the  Senator 

Mr.  KINO.  While  I  respect,  of  course,  the  views  of  the 
Secretary  of  State,  he  is  not  infallible  and  his  interpreta- 
tion may  not  appeal  to  me  or  to  others.  I  do  not  agree  with 
the  Secretary's  view  that  the  armament  truce  does  not — 

•     •     •     preclude  the   passage  of   bills   during  the  forthcoming 
seeslon  of  Congress  authorizing  the  construction  of  naval  vessels 

Nor  with  the  statement — 

It  Is  my  undersUndlng  that  any  authorizations  which  do  not 
involve  the  use  of  appropriations  before  November  1.  1982.  would 
In  no  way  contravene  the  purpose  of  the  truce — 

And  so  forth. 

If  I  understand  the  position  of  the  Senator  and  the  Secre- 
tary of  State,  it  is  that  the  armaments  truce  does  not  pre- 
vent Congress  from  enacting  legislation  authorizing  con- 
struction of  naval  vessels;  but  that  if  ta  addition  to 
authorizing  their  construction  an  appropriation  of  several 
million  dollars  were  made  for  the  purpose  of  beginning  work 
upon  the  same,  then  such  legislation  would  contravene  the 
letter,  if  not  the  spirit,  of  the  truce.  I  confess  that  I  am 
unable  to  accept  this  view.  If  it  would  be  a  violation  of  the 
armaments  truce  for  the  United  States  to  begin  the  con- 
struction of  new  naval  vessels,  then  I  hasist  that  an  authori- 
zation to  construct  them  would  likewise  be  in  contravention 
of  the  truce. 

Mr.  President,  I  can  not  believe  that  the  view  expounded 
by  the  Senator  Is  sound  or  will  be  accepted  by  the  govern- 
ments who  participated  with  the  United  States  in  the  truce 
agreement.  I  am  somewhat  surprised  at  the  Senator's  state- 
ment that  the  truce  agreement  is  "  rather  meaningless  so 
far  as  our  Navy  is  concerned."  If  it  is  meaningless,  why  did 
it  receive  the  approval  of  Mr.  Hoover?  If  it  was  not  in- 
tended to  affect  our  Nasry  or  the  navies  of  other  countries 
part  to  the  truce,  why  did  they  enter  into  the  truce  agree- 
ment? Was  it  a  delusion  and  a  snare,  a  mere  play  upon 
words,  an  emotional  appeal  to  nations  without  any  inten- 
tion that  it  shoiUd  be  observed  or  that  it  should  be  given 
any  vitality?  No  wonder  that  some  people  entertain  the 
view  that  nations  make  treaties  and  contracts  only  for  the 
purpose  of  violating  them. 

Mr.  President,  I  do  not  believe  that  nations  are  without 
honor  and  that  this  truce  agreement  was  not  intended  to 
be  effective  or  designed  to  prevent  the  construction  of  war 
vessels  or  the  formulation  of  plans  for  the  construction  of 
war  vessels  during  the  life  of  the  agreement  I  repeat  that 
if  the  agreement  affects  us  not  at  all  it  was  an  act  of  folly 
and  insincerity  for  our  Oovemment  and  other  govemmenta 
to  assent  to  it. 
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Mr.  HALS.    Mr.  President 

Mr.  KINO.  Will  the  @^^l^,pennit  me  to  proceed  for 
a  moraeiU?  .^nmry  «it% 

Mr.  HALE.  Yes;  but  I  hope  Che  Senator  wiU  let  me  caD 
his  attention  to  the  Secretary's  letter. 

Mr.  KINO.  I  wi^t  to  again  call  attention  to  some  of  the 
provisions  of  this  agreement.    It  declares  that  there  is  a— 

ertsts  at  hand  which  creates  profoimd  disturbances  among  the 
natlTmff  of  tiie  world  largely  resulting  from  a  lack  of  mutual  con- 
fidence between  nations. 

It  then  declares— 

Comvlnoed  that  a  renewal  of  the  eompetitlan  In  armaments 
would  necessarily  lead  to  an  International  and  social  catastrophe, 
the  assembly  addresses  a  solemn  appeal  to  an  those  who  are 
deslroxis  that  practical  effect  should  be  given  to  the  principles 
of  pesos  and  justice. 

And  it  then  m^es  that  nations  and  peoples  devote  their — 

Efforts  toward  creating  a  world  opinion  strong  enough  to  enable 
the  general  disarmament  conference  to  achieve  positive  results. 
Including  in  particular  a  gradual  reduction  of  armaments  to  be 
continued  untu  such  time  as  the  object  laid  down  in  article  8 
of  the  covenant  is  attained. 

It  te  obvious  that  the  object  to  be  attained  is  worid  dis- 
armament. The  assembly  has  declared  to  the  nations  that 
they  are  to  take  part  in  a  disarmament  conference;  that 
ttiey  are  not  to  enga9e  in  "competitive  armaments."  but 
upon  the  contrary  should  do  evenrthing  possible  to  bring 
the  nations  together  In  an  atmosphere  of  good  will  in  order 
that  the  disarmament  conference  might  be  successful.  In 
the  light  of  these  clear  and  solemn  declarations  I  can  not 
omnprehend  how  the  Senator  or  any  other  person  can  find 
reasons  to  justify  measures  such  as  the  one  before  us,  or  the 
execution  of  policies  which  would  build  new  war  vessels  un- 
der the  guise  of  replacing  existing  naval  vessels.  It  seems 
to  me  that  for  our  Government  to  commence  now  the  con- 
struction of  war  vessels  at  a  cost  of  millions  of  dollars,  even 
though  when  built  such  vessels  would  take  the  place  of  ex- 
isting war  vessels,  would  not  be  in  harmony  with  the  truce 
agreement;  and,  as  I  interpret  tt>e  words  of  the  armament 
truce,  legislative  efforts  to  build  our  Navy  up  to  t^e  limits 
of  the  London  conference  would  be  in  contravention  of  the 
terms  of  such  truce.  Certainly  the  psychological  effect  upon 
the  disarmam^it  conference  and  upon  the  peoples  of  the 
participating  nations  would  be  the  same  as  if  our  Oovem- 
ment boldly  stated  that  It  intended  entering  upon  a  building 
program  outside  0*  and  beyond  the  provisions  of  the  London 
treaty. 

Senators  will  perceive  that  the  armaments  truce  sought  to 
secure  agreement  upon  the  part  of  nations  which  were  to 
take  part  in  the  disarmament  conference  that  they  would 
adopt  a  program  for  the  reduction  of  armaments  which 
woiUd  continue  until  the  gocd  of  WOTld  disarmament  was 
attained.  Is  R  reasonable  to  suppose  that  the  members  of 
the  assembly  in  preparing  the  truce  understood  that  during 
the  year  ^hen  the  truce  was  to  be  in  force  the  nations  par- 
ticipating^ in  the  disarmament  conference  might  or  would 
embM'k  upon  new  naval  construction  either  to  take  the  place 
of  existing  naval  craft  or  to  fill  an  important  place  m  some 
naval  category? 

I  am  inclined  to  believe  that  the  truce  agreement  was  not 
intended  to  interdict  the  completion  of  vessels  which  were 
under  construction  at  the  time  the  instrument  was  pre- 
pared, but  I  can  not  accept  the  view  that  it  was  intended 
that  the  truce  should  bear  the  construction  that  new  vessels 
were  authorized  or  that  vn>ropriatlons  might  be  made  for 
the  building  of  new  naval  craft.  Tte  Senator's  position,  as 
I  undesrstand,  is  that  the  passage  of  the  measure  before  us 
would  not  ipso  facto  increase  our  naval  strength,  and  there- 
fore it  is  not  within  the  letter  or  spirit  of  the  truce  agree- 
ment. Ooneeding  that  view  to  be  true — but  I  do  not  can- 
cede  it — the  psychological  effect  would  be  as  serious  as  if 
a  direct  appropriation  were  made  o(  a  few  miilicm  dollars 
to  iBunediately  begin  coostruction  of  one  or  more  war 
vessels. 

Tbe  truce  in  effect  is  an  tmdertakinc  upon  tbe  part  of 
natioiy  assenting  to  tlse  same  not  to  increase  their  arma- 
ments and  not  to  engage  in  "  competition  in  armaments," 


F«nd  also  a  pnumse  to  prepoze  the  fround  for  <lie  soceessof 

disarmament  conference." 

bill  before  us  oontenplate  IncreasiBg  our 

its,  and  does  it  not  provide  for  "  oompetition 

?    'The  Senator  admits  that  appropriatioos 

the  hill  would  aggregate  hundreds  of  millions 

would  be  employed  in  the  construction  of  a 

|(tf  war  vessels.    With  such  a  measure  enacted 


the  "f( 

Does  not 
naval 
in  armament 
authorized 
of  dollars 
large  numi 


into  law  can  ^  be  said  that  we  are  in  good  faith  observing  an 
armaments  t||uce  Ipr  one  year?  It  se*a\&  to  me  that  the 
question  ans^rs  itself  and  would  convict  us  of  b^ng  truce 
violators  if  w|  enacted  the  bill  so  earnestly  supported  by  the 
Senator  from|M§iQe. 

X  when  the  representatives  of  60  na- 
in  a  disarmament  conference  for  the  pur- 
armaments  with  a  view  to  ultimatdy  secur- 
eut.  that  they  would  not  be  gravely 
ormation  was  brought  to  them  that  one  of 
nations  had  enacted  a  law  authorizing  an 
himdreds  of  millions  of  dollars  to  build  war 
passage  of  this  measure,  in  my  opinion,  would 
ble--indeed.  unfortunate — reactions  not  only 
eni  conference  but  in  all  parts  of  tbe  world. 
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Mr.  HALE 

The  PRESd^ING;  OFFICER.  Does  the  Senator  f^tmi  Utah 
yield  to  the  aenator  fztun  Maine? 

Mr.  KINO.I  I  yield. 

Mr.  HALE.&i4¥e  jare  not  making  a  truce  here  in  the  Sen- 
ate or  definlB^the  terms  of  a  trace.  The  only  obligation 
that  this  Oowemm^nt  is  under  is  that  eet  forth  in  the  letter 
written  by  tie  Secretary  of  State  to  the  secretary  general 
of  the  leaguefand  the  Secretary  states  definitely: 

It  was  on  ttis  understanding  that,  with  the  aequlssoeBce  of  the 
War  and  Navjr  Departments,  I  Informed  the  secretary  general  of 
the  League  of  JKatlons  that  this  Government  was  pr^>ared.  for  the 
period  of  one  wear,  beiginning  November  1.  1981,  to  accept  the  truos 
provided,  thatbUke  action  was  taken  by  the  other  principal  miU- 
tary  and  navu  powefs. 

All  the  ot^r  principal  naval  powers  have  provided  thai 
the  right  to  i^ake  replacements  shall  be  allowed.  The  Sen- 
ator does  nottthink;  does  he,  that  we  ought  to  deny  ourselves 
the  right  wtlen  other  countries  have  proceeded  to  exercise 
the  right?     |         j 

Mr.  KINOf'  I  sWl  not  now  challenge  the  statement  of 
the  Senator  as  to  what  other  nations  are  doing,  although 
my  information  is  that  since  the  truce  was  entered  into  they 
have  not  undertaken  new  construction.  It  is  quite  likely, 
however,  that  they  are  carrying  forward  work  upon  vessels^ 
the  confitrucjtion  of  which  was  commenced  anterior  to  the 
date  of  the  truce. 

Mr.  HAL£.  There  is  no  question  about  what  thegr  are 
doing. 

Mr.  KINO.  Mr.  President,  my  understanding  is  that  those 
nations  accepting  the  truce  place  upon  it  the  interpretation 
for  which  I  am  contoiding.  Some  of  them  during  the  past 
few  years  have,  within  the  terms  of  treaties  by  which  they 
were  bound,  laid  down  keels  for  a  number  of  war  vessels,  and 
when  the  truce  was  entered  into  they  did  not  suspend  work 
upon  vessels  in  process  of  construction. 

Mr.  HALS.  It  has  been  specifically  stated  by  all  the 
principal  naval  powers  that  they  reserved  the  right  to  re- 
place their  existing  ships.  There  is  nothing  in  the  Senator's 
contention  whatever. 

Mr.  KINO.  I  am  familiar  with  the  terms  of  the  liondoo 
treaty  and  kxiow  that  there  was  a  reservation  upcm  the  part 
of  certain  naval  powers  that  replacements  might  be  made, 
but  I  repeat  that  since  the  truce  was  entered  into  my  infor- 
mation is  that  its  terms,  as  I  interpret  it.  have  not  been  vio- 
lated and  that  whatever  work  is  being  carried  forward  in 
connection  with  naval  construction  is  for  the  completioo  of 
vessels,  the  construction  of  which  was  begun  months,  if  not 
years,  before  the  ^iice  was  entered  into.  It  majr  be  that 
Japan  and  Oreat  Britain  have  started  replsicement  work, 
although  my  information  does  not  support  thai  view. 

Mr.  HAI£.  I  did  not  refer  to  Oreat  Britain.  I  said  Japan 
and  France.  Thesy  have  already  gone  ahead  and  started 
replacements. 
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Mr.  McKELLAR.    Mr.  President 

Mr.  KINO.  I  yield  to  the  Senator  from  Tennessee. 
BIT.  McKELLAR.  What  I  want  to  ask  the  Senator  is  this: 
If  we  do  not  build  new  ships,  where  in  the  world  are  we 
goinf  to  get  ships  to  sink  at  the  next  naval  conference? 
We  have  got  to  have  some  ships;  we  have  got  to  impress 
the  world.  It  will  be  remembered  how  we  impressed  the 
world  by  sinking  845.000  tons  of  our  best  ships  in  1922;  it 
will  be  remembered  how  we  impressed  the  world  by  sinking 
nearly  one-fourth  of  what  we  had  left  in  1928.  We  must 
build  ships.  Probably  we  do  not  need  them  for  our  defense; 
they  are  not  the  kind  of  ships  that  we  ought  to  have  for  our 
defense:  but  we  must  have  ships,  so  that  when  the  next 
naval  disarmament  conference  takes  place  we  can  sink  them. 

Mr.  HALS.  Mr.  President,  will  the  Senator  from  Utah  let 
me  read  from  the  British  note  of  acceptance  of  the  truce? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  fnun  Maine? 

Mr.  KINO.    I  yield. 

Mr.  HALE.  The  British  note  of  acceptance  of  the  trzzt, 
dated  October  29,  1931,  paragraph  2,  reads: 

2.  While  thus  notifying  ibdir  acceptance  of  the  proposed  truce 
Bl«  Majeetys  Government  desire  to  draw  attention  to  the  follow- 
ing pMBage  which  occxirs  In  the  report  of  the  third  conunlttee  of 
the  twelfth  owemUy: 

•*  Certain  delegations  made  a  point  of  stating  explicitly  that 
they  do  not  regard  aa  incompatible  with  the  principle  thus  laid 
down,  which  must  remain  predominant,  such  measures  as  the 
Donnai  carrying  out  of  legal  enactments  relating  to  effectives,  the 
regular  execution  of  programs  for  the  upkeep  and  renewal  of 
land,  naval,  and  air  material  or  fortifications  and  the  constitution 
of  the  corresponding  stocks." 

In  so  many  words  they  state  that  they  have  the  right  of 
renewal. 

Mr.  KINO.  The  statement  Just  read  by  the  Senator  iz 
somewhat  ambiguous,  and  without  an  opportunity  to  exam- 
ine it  I  would  not.  of  course,  assert  positively  that  in  assent- 
teg  to  the  truce  the  right  was  reserved  to  replace  naval  vessels. 
As  the  Senator  hastily  read  it  I  was  impressed  with  the 
thought  that  the  intention  was  merely  to  make  repairs  upon 
existing  naval  vessels  so  that  they  might  be  maintained  in 
an  effective  and  satisfactory  condition.  I  know  that  our 
Oovemment  is  expending  large  sums  in  remodeling  war 
vessels.     At  the  last  session  of  Congress,  as  I  recall,  $30,000,- 

000  were  appropriated  for  the  purpose  of  making  important 
changes  up<m  three  of  our  capital  ships.  I  do  not  think  the 
armaments  truce  would  compel  the  United  States  to  suspend 
the  repairs  which  it  is  making  upon  these  ships.    So  far  as 

1  am  advised — and  I  repeat — since  the  truce  was  signed  or 
assented  to.  the  construction  of  new  warships  has  not  been 
commenced  by  nations  parties  to  the  truce. 

If.  however,  there  ^ould  be  nations  that  are  pushing  for- 
ward the  construction  of  new  warships  upon  the  theory  that 
they  are  to  take  the  irface  of  vessels  that  are  obsolete  or 
obsolescent,  I  brieve  that  the  effect  upon  the  disarmament 
conference  will  be  most  imfortunate.  Moreover,  in  my  view, 
if  nations  that  were  authorized  under  treaties  to  make  re- 
placements were  to  feverishly  engage  in  the  work  of  con- 
struction, it  might  Influence  nations  participating  in  the 
conference  and  lead  them  to  oppose  a  disarmament  program 
approved  by  other  natioos  participating  in  the  conference  if 
such  a  program  caDed  for  a  change  in  the  type  of  ships 
then  under  ccMistrucUon. 

The  disarmament  conference  should  have  as  fev  ob- 
stacles in  its  way  as  possible,  and  I  submit  that  all  nations 
participating  in  the  conference  should  seek  cooperation  and 
an  atmosphere  of  peace,  and,  so  far  as  possible,  determine 
to  adopt  a  policy  that  would  not  encourage  or  continue 
competitive  armaments.  Why  send  our  representatives  to 
the  Qeneva  conference  to  work  for  world  peace  and  a  reduc- 
tion iB  armaments,  if,  while  they  are  so  engaged,  we  here 
to  the  U&ned  States  declare  our  lack  of  faith  in  the  con- 
ference and  in  effect  contribute  to  an  unsuccessful  issue  by 
mnnouacinc  to  the  world  that  the  United  States  proposes 
to  go  forward  and  boild  war  vessels  costing  hundreds  of 
ggMoo3  and  perhaps  a  bmion  of  ddllars  between  now  and 


The  Secretary  of  State  recently  nished  to  Geneva  pre- 
simiaWy  to  aid  in  accomplishing  the  objects  for  which  the 
disarmament  conference  was  called.  One  of  the  leading 
Members  of  this  body  has  been  in  Geneva  for  a  nimiber  of 
months,  together  with  Mr.  Gibson  and  other  delegates  from 
the  United  States,  cooperating  with  delegates  from  other 
nations  in  attempting  to  formulate  a  program  to  relieve  the 
world  of  the  frightful  burdens  resulting  from  military 
policies  and  naval  armaments.  Is  this  bill  before  us  calcu- 
lated to  impress  the  conference  that  we  are  sincere  in  pro- 
testing our  devotion  to  world  peace  and  world  disarmament? 
Manifestly  the  reaction  would  be  the  reverse,  and  the  dele- 
gates undoubtedly  would  be  constrained  to  seek  the  reason 
for  the  action  of  this  Government  in  driving  forward  a 
measure  authorizing  a  smn  so  stupendous  for  naval  con- 
struction. Is  this  measure  a  threat?  Is  it  a  bludgeon  to 
compel  the  conference  to  adopt  a  policy  looking  to  dis- 
armament? 

Recent  statements  attributed  to  some  of  our  delegates 
would  seem  to  indicate  that  they  are  not  looking  with  favco- 
upon  the  abolition  of  battleships  or  a  reduction  in  their 
tonnage.  But  I  shall  not  comment  ftuther  upon  these  re- 
ports. I  repeat,  however,  that,  in  my  opinion,  the  passage 
of  this  measure  will  be  construed  by  many  throughout  the 
world  as  an  evidence  of  the  militaristic  svirit  upon  the  part 
of  this  Government. 

A  number  of  years  ago  an  effort  was  made  to  force  through 
Congress  the  so-caUed  1915-16  naval  bill  calling  for  appro- 
priations of  from  a  billion  to  a  billion  and  one -half  dollars 
for  the  construction  of  the  most  powerful  navy  in  the  world. 
At  that  time  I  was  a  member  of  the  Naval  Affairs  Com- 
mittee and  I  opposed  the  bill,  because  I  believed  that  it  would 
impose  unnecessary  burdens  upon  the  people  of  the  United 
States  and  would  arouse  fears  and  apprehensions  upon  the 
part  of  other  nations  and  lead  them  to  believe  that  the 
United  States  contemplated  a  vigorous  foreign  policy  tainted 
with  imperialistic  designs.  Europe  at  that  time  was  pros- 
trate, having  emerged  from  the  fires  of  the  World  War.  It 
seemed  to  me  not  only  unwise  but  cruel  for  the  United 
States  to  embark  upon  a  a-ival  policy  that  inevitably  would 
arouse  not  only  distrusts  and  iU  will  but  perhaps  the  hatred 
of  other  nations.  It  was  suggested  by  some  who  favored  the 
bill  that  it  would  act  as  a  club  to  force  other  nations  to  re- 
duce their  navies.  Senators  will  recall  that  following  the 
war  Great  Britain  scrapped  hundreds  of  her  ships.  The 
German  Navy  was  destroyed.  Japan  also  scrapped  a  con- 
siderable number  of  her  warships.  No  nation  was  building 
war  vessels.  The  world  was  hungry;  poverty  and  distress 
existed  in  nearly  every  land.  The  people  wanted  peace,  not 
war. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Utah  3^eld  to  the  Senator  from  Tennessee? 

Mr.  KINO.    I  do. 

Mr.  McKELLAR.  The  Senator  will  recall  ttiat  all  of 
that  was  nullified  a  year  or  two  afterward,  when.  Just  as 
soon  as  we  got  this  great  Navy  built,  we  had  the  exquisite 
pleasure  of  sending  it  all  to  the  bottom  of  the  sea  under  a 
disarmament  conference  where  the  only  nation  to  disarm 
was  America. 

Mr.  KINO.  ICr.  President,  I  am  sure  my  friend  wlH  for- 
give me  if  I  do  not  assent  to  his  view.  In  my  opinion 
President  Harding  and  Secretary  Hughes  rendered  a  great 
service  not  only  to  our  coimtry  but  to  all  coimtries  in  bring- 
ing about  the  1922  Limitation  of  Armaments  Conference. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  KINO.    I  yield. 

Mr.  McKELLAR.  Will  the  Senator  be  good  enough  to 
say  what  results  were  achieved  by  that  conference?  I 
should  like  to  hear  what  they  were.  I  do  not  know  that  I 
ever  heard  them  succinctly  given  before.  I  should  be  glad 
if  the  Sei^tor  would  remind  us  of  what  was  achieved. 

Mr.  B3NG.  The  benefits  derived  from  the  conference  were 
numerous  and  I  shall  not  be  able  to  recount  them  all  at  t>»i# 
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time.  Moreover,  a  discussion  of  that  conference  is  not  quite 
germane  to  the  matter  imder  discussion.  However,  may  I 
add  that  the  moral  effect  throughout  the  world  was  of  incal- 
culable value.  There  are  imponderables  in  life  which  it  may 
not  always  be  easy  to  ascertain  or  fully  appraise.  The  fact 
is  that  the  world  emerging  from  the  great  war  desired  assur- 
ances that  there  would  be,  at  least  for  many  years,  no  repeti- 
tion of  the  horrors  of  international  conflicts.  ITie  world  was 
ready  for  moral  leadership  and  was  willing  to  follow  any 
great  nation  that  evinced  its  interest  in  the  welfare  of  the 
world  and  was  anxious  to  aid  in  healing  the  wounds  of  war 
and  bringing  the  world  back  into  the  paths  of  peace  and 
industrial  development.  The  conference  of  1922  was  an 
important  step  in  this  direction.  It  convinced  nations  that 
the  United  States  did  not  desire  to  embark  upon  an  imperial- 
istic policy;  that  it  was  desirous  of  limiting  the  costs  of  naval 
armaments  and  of  preventing  further  naval  competition.  It 
was  an  important  event  when  the  leading  nations  of  the 
earth  sat  down  together  and  worked  out  a  cooperative  plan 
to  limit  naval  armament. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  KINO.    I  yield. 

Mr.  McKELLAR.  If  the  United  States  Oovemment  had 
not  sunk  tills  billion  dollars'  worth  of  ships,  if  there  were 
that  many — and  they  were  in  that  neighborhood.  I  suppose— 
does  the  Senator  think  we  would  now  be  called  upon,  as  we 
are  being  called  upon  by  the  chairman  of  the  Naval  Affairs 
Conunlttee,  to  build  another  billion  dollars'  worth  of  siiips? 
It  seems  to  me  that  if  we  had  retained  the  brand-new  ships 
that  were  built  at  that  time,  and  had  not  sunk  them  without 
any  consideration  at  all — because  other  nations  did  not  sink 
theirs — ^we  would  not  now  be  called  on  to  spend  another 
billion  dollars  to  bolster  up  our  Navy. 

Mr.  KINO.  Mr.  President,  I  do  not  concede  the  premises 
of  my  friend.  I  do  not  admit  that  the  United  States  "  sunk  " 
a  billion  dollars'  worth  of  ships. 

Mr.  McKELLAR.    It  was  835,000  tons. 

Mr.  KING.  If  the  Senator  will  pardon  me,  I  do  not  agree 
with  that  view.  Por  a  moment  let  me  refer  to  the  191&-16 
naval  act,  which  called  for  16  capital  ships,  each  of  which 
was  to  cost  approximately  $50,000,000.  In  addition,  there 
were  auxiliary  naval  vessels,  the  cost  of  which  amounted  to  a 
stupendous  sum.  I  have  no  doubt  that  if  that  program  had 
been  carried  out  it  would  have  cost  the  people  of  the  United 
States  between  one  and  one-quarter  and  one  and  one -half 
billion  dollars.  When  efforts  were  made  to  push  this  pro- 
gram through  Congress  it  excited  fears  and  apprehensions 
throughout  the  world.  The  peoples  of  other  lands  could  not 
understand  wliy  the  United  States,  professing  as  it  did  to 
desire  peace  and  the  triiunph  of  democratic  institutions 
throughout  the  world,  should  suddenly  seek  to  construct  a 
Navy  not  only  more  powerful  than  that  of  any  nation  in  the 
world  but  perhaps  equal  in  strength  to  the  navies  of  the  two 
other  greatest  naval  powers.  It  was  obvious  that  the  United 
States  was  arousing  not  only  fears  but  the  enmities  of  the 
world.  Nations  that  had  gone  tlirough  the  horrors  of  war 
and  were  bound  by  the  cliains  of  debt  felt  compelled  to  take 
steps  to  meet  what  they  believed  to  be  a  challenge  upon 
the  part  of  this  Republic,  the  most  powerful  Nation  in  the 
world. 

It  is  to  the  credit  of  President  Harding  and  Secretary 
Hughes  that  they  foresaw  the  danger  to  the  peace  of  the 
world  if  oiu"  projected  naval  policy  were  carried  Into  execu- 
tion, and  the  Washington  conference  of  1922  was  the  result 
of  their  efforts.  They  deserve  well  of  their  countrymen  and 
the  peoples  of  the  world  for  bringing  about  the  Limitation 
of  Armaments  Conference. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield  to  me? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Ohio? 
i.  Mr.  KINO.    I  yield- 

.  -  Mr.  FESS.  I  dislike  to  inject  myself  here;  but  since  the 
question  was  asked  a  while  ago  whether  any  concrete  ad- 
vantage had  followed  the  conference  to  which  the  Senator 


is  referring,  I  wonder  If  T  am  "wrong  in  my  thought  that 
we  were  then  in  the  midst  of  a  program  that  would  have 
made  us  equal  on  the  sea  to  the  combined  navies  of  Oreat 
Britain  and  Germany  in  capital  ships.  If  we  were  In  the 
midst  of  that  program,  then  any  conference  that  woiild  lead 
to  ending  the  rivalry  on  the  sea  I  think  was  a  very  good 
result,  and  I  think  it  may  be  stated  that  it  did  come  about, 
and  ended  the  rivalry  that  was  then  in  process. 

Then  it  seems  that  out  of  that  decision  we  must  have 
saved  the  taxpayer  a  considerable  burden,  and  I  also  think 
we  lessened  the  chances  of  war  by  the  action  we  took. 
Some  people  will  dispute  that,  but  I  rather  think  we  did. 
Then  I  aA  of  opinion  that  the  conference  led  also  to 
what  President  Wilson  very  tardily  agreed  to  in  reference 
to  Stiantung.  I  recall  that  the  President  stated  that  the 
giving  over  to  Japan  of  ISiantung  was  a  thing  to  which  it 
was  very  difficult  for  him  to  jrield.  There  was  a  rescis- 
sion of  that  also.  Then  I  think  ttie  establishment  of  the 
machinery  for  settling  disputes  that  might  arise  on  the 
sea  was  a  step  in  the  right  direction. 

So  I  think  the  Senator  from  Utah  is  correct  when  he 
says  that  concrete  advantages  came  from  that  conference. 
Mr.  KINO.  I  substantially  agree  with  all  that  the  Sen- 
ator has  stated.  He  has  referred  to  the  Shantung  contro- 
versy, which,  as  the  Senator  recalls,  was  a  very  Uve  issue 
in  the  Senate  during  discussion  of  the  Versailles  treaty.  I 
am  glad  to  say  that  Japan  acted  in  an  honorable  way  ia 
withdrawing  from  Shantung  and  surrendering  all  control 
and  authority  over  that  important  part  of  China. 

Mr.  President,  the  Washington  conference,  though  it  did 
not  aciileve  all  that  msmy  desired,  was  one  of  momentous 
importance.  It  relieved  the  world  of  much  of  the  spirit  of 
fear  and  tlie  tension  that  existed  In  all  lands.  It  brought 
assurance  to  nations  and  led  them  to  hope,  if  they  did  not 
fully  believe,  that  the  day  of  militarism  was  over  and  that 
Imperialistic  ambitions  would  no  longer  dominate  nations. 

At  any  rate,  it  limited  the  c<Mnpetitive  construction  at 
capital  ships,  and  thus  relieved  the  peoples  of  most  nati(»» 
of  enormous  military  burdens.  It  must  not  be  f  org<^ten  that 
when  efforts  were  being  made  to  drive  tlirough  ttie  1915-18 
naval  program  Japan  became  alarmed. 

Neither  Great  Britain  nor  Japan  could  understand  why 
the  United  States — the  most  powerful  Nation  in  the  world. 
strategically  Invulnerable  to  attack — should,  when  the  world 
was  prostrate,  enter  upon  a  naval  policy  tiiat  would  give 
her  undisputed  command  of  the  seas.  Japan  thereupon, 
when  she  learned  that  the  United  States  was  to  build  IS 
capital  ships  as  well  as  auxiliary  craft  of  all  categories,  laid 
down  a  program  calling  for  8  capital  ships  t<«ether  with 
auxiliary  craft.  Great  Britain,  which  since  the  war  had 
not  laid  a  single  keel  and  had  scrapped  more  than  a  mllli^m 
tons  of  her  war  vessels,  became  agitated  and  demands  were 
made  that  she  embark  upon  new  naval  construction.  I  re- 
peBX  that  the  calling  of  the  Washington  conference  was  an 
event  of  supreme  importance.  Of  course  I  regret  that 
limitations  were  confined  to  capital  ships.  Many  hoped^ 
that  cruisers  and  submarines  and  other  naval  categories' 
would  be  dealt  with,  but  all  admitted  that  the  results  of  the 
conference  were  of  the  highest  importance  to  all  nations. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield  to 
me?  I  ' 

Mr.  KINO.    I  yield. 

Mr.  McKELLAR.  I  rather  dislike  to  suggest  it,  but  is  it 
not  true  that  after  the  two  disarmament  conferences  in 
which  we  engaged,  and  after  we  had  sunk  the  greater  part 
of  our  Navy  to  the  bottom  of  the  seas,  Japan  entered  upon 
exactly  the  laroenm  of  which  the  Senator  speaks,  and  haa 
she  not  recently  been  overrunning  a  large  p(»llon  of  China, 
without  regard  to  us  and  without  regard  to  any  other  nation, 
because  she  iiad  a  navy  able  to  take  care  of  herself  under 
any  circumstpoices;  and  has  she  not  bec(xne  a  second  Ger- 
many, if  the  iSenator  wants  to  describe  her  tliat  way,  so  far 
as  militarism  is  concerned? 

Bfr.  KINO,  Mr.  President.  I  can  not  assent  to  some  of 
the  statemoits  made  bjr  the  Senator.    Ab  i^  result  of  the 
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WftshioctoB  conference  we  did  not  sink  the  greater  p«rt  of 
our  Navy.    As  a  matter  of  fact,  as  I  have  stated,  ve  scrapped 
fewer  vessels  than  Great  Britain  aerapped.    It  is  true  that 
we  scrapped  a  part  of  capital  ships  in  coarse  of  construc- 
tion upon  wtiich  had  been  expended  Tery  large  sums.    We 
had  laid  down  the  keete  of  a  nmnber  of  capital  ships  and 
Upon  some  vessels  we  had  expended  10  per  cent  of  the 
limited  cost  and  upon  others  a  much  larger  per  cent.    My 
recollection  is  that  our  losses  in  dollars  and  cents  were  ap- 
proximately $300,000,000.  but -It  must  be  remembered  that 
if  we  had  completed  aU  these  vessels  we  would  have  bur- 
dened the  American  people  to  the  extent  of  at  least  a  toil- 
lion  and  a  quarter  dollars.    NCany  of  them  would  have  been 
obsolete  or  nearly  so  by  this  time.    We  would  have  expended 
a  hundred  million  dollars  in  their  maintenance  and  in  an 
enlarged  naval  personnel.    We  would  have  been  compelled 
to  b«Ud  larger  docks,  reconstruct  many  of  our  harbors  to 
xeeelve  these  ievlathians  of  the  deep,  and  expexkd  tens  of 
miHioni  of  dollars  in  ttie  construction  of  shipyards. 

Japcm  also  scrapped  a  number  of  her  war  vessds  and.  as  I 
have  indicated,  abandoned  her  naval  program,  irhich  in  part 
consisted  of  eight  capital  ships.  I  am  xx>t  in  accord  with  the 
Senator  that  Japan  entere^r  upon  a  program  of  imperialism 
or  that  she  has  become  a  second  Germany  "  so  far  as  mih- 
tartsm  is  ooncemed."  I  da  not  care  to  comment  at  this 
time  upon  Japan's  recent  and  present  course  in  Manchuria 
and  in  China.  I  express  the  hope— as  we  all  do — ^that  peace 
win  come  to  the  Orient:  that  Japan  and  China  will  conpose 
their  differences :  and  that  Chhia.  distracted  and  disturbed, 
may  soon  be  in  the  enjoyment  of  peace  and  be  free  from 
tHitemal  and  external  dangers. 

Mr.  President.  I  am  sure  that  the  American  people  sin- 
cerely desire  that  the  disarmament  conference  now  in  ses- 
sion at  Geneva  will  bring  important  results  to  the  world. 
The  recent  London  conference  was  disappointing,  but  I  hope 
that  the  Geneva  conference  will  go  far  in  relieving  the  world 
f^m  naval  armaments  and  will  formulate  a  policy  that  will 
progressively  reduce  armaments  until  the  world  will  no 
longer  be  an  armed  camp.      ' 

The  world  to-day  Is  praying  for  peace,  and  everywhere 
there  arc  protests  against  the  heavy  exactions  for  military 
preparations.  This  Nation,  intrenched  as  it  is  and  secure 
from  attack,  is  in  a  position  to  lead  the  world.  If  it  sets  an 
example,  the  world  win  follow;  but  so  kmg  as  we  are  expend- 
ing from  one  to  two  hundred  millions  of  dollars  a  year  more 
for  our  Army  and  Navy  than  are  expended  by  any  other 
oowntry  in  the  world,  there  will  be  those  who  will  question 
our  sincerity  and  look  upon  us  as  not  being  free  from  un- 
worthy ambitions. 

I  have  before  me  an  address  recently  made  by  Mr. 
Orandi.  the  representative  of  Italy  at  the  Geneva  conference, 
which  indicates  the  willingness  of  Italy  to  ab<^i8h  battleships 
and  reduce  her  naval  strength  in  harmony  with  the  actions 
of  otho-  nations.  Mr.  MacDonald  has  said  that  Great  Brit- 
ain would  Join  with  other  natRm^  to  reducing  to  the  lowest 
Bmits  naval  armaments. 

I  recently  read  a  sUtement  to  the  effect  that  Great  Britain 
has  cut  her  apiH^priations  for  the  navy  for  the  next  fiscal 
year,  but  we  are  asked  to  authorise  hundreds  of  millions  for 
new  eoastruction  and  also  appro{»^te  more  than  $300,000,000 
for  the  ordinary  expenses  of  the  Navy  for  the  next  fiscal 
year. 

'  While  our  representatives  are  at  Geneva,  I  hope  i^cerely 
for  the  purpose  of  effeettnc  a  reduction  in  the  armaments  of 
the  world.  I  think  It  woidd  be  a  fatal  mistake  for  the  Con- 
gress of  the  United  States  to  pass  a  bin  declaring  that  we 
propose  to  avail  oui'selves  of  the  limitations  provided  in  the 
iMMlon  treaty  an^  constnict  new  naval  craft  which  will  cost 
approximately  a  UBifla  dollars. 

"  Mr.  Presidont.  it  seema  to  me  that  tf  we  do  such  a  thing 
w«  win  sohleet  out  selves  to  the  charge  of  insineerlty  and 
hfpoehaw.  I  can  not  eonoelve  of  the  reason  for  the  attitude 
of  my  friend  in  his  effort  to  drive  through  the  Senate  a  bill 
<vwiiMlttlwg  w  to  the  expenditure  of  that  sum.  Of  course, 
he  aivuss,  and  azfiies  correctly,  that  when  an  authoriaatioQ 
is  made,  then  the  CcHunittee  on  Apjjroprlations  are  in  duty 


bound  to  make  the  appropriation.  Bow  often  Senators 
rise  and  say,  "  This  is  only  an  authorisation."  but  when  in- 
terrogated they  will  admit  that  when  obtained  the  Oom- 
mittee  on  Appropriations  will  feel  constrained  to  report  the 
appropriation  authorized. 

So.  it  seems  to  me,  Mr.  President,  it  is  a  sort  ot  legerde- 
main performance  when  we  say,  "  Oh,  this  does  not  mean 
much,"  and  yet  we  know  that  when  we  pass  the  bill  the 
department  can  go  betore  the  Appropriations  Committee 
and  that  committee  will  be  in  duty  bound  to  report  an 
appropriation  for  the  execution  of  the  authoriaaticm. 

I  am  opposed  to  taking  up  the  bill  at  this  time.  It  wiU 
be  time  enough  to  conader  it  when  we  learn  the  result  of 
the  Geneva  conference.  Suppose  a  spirit  of  world  disarma- 
ment and  of  peace  takes  possession  of  the  conference  and  a 
plan  is  agreed  upon  that  changes  the  form  of  navioB  and 
naval  craft  and  calls  for  red*x;tions  aixl  modifications.  We 
will  meet  again  next  December,  and  we  can  then  make 
such  appropriations  as  the  exigencies  of  the  case  may  f^» 
for.  By  refusing  to  pass  the  bill  now  we  are.  in  the  first 
place,  giving  notice  to  the  world  that  we  want  the  dte- 
armament  conference  to  be  a  success,  that  we  are  not 
hypocritical,  that  we  are  not  trying  to  torpedo  the  con- 
ference. 

If  the  conference  is  a  failure  and  a  spirit  of  militarism 
takes  possessim  of  the  hearts  of  the  world  and  nations  enter 
upon  large  naval  oonstniction.  we  will  then  be  at  liberty  to 
enact  such  measures  as  the  situation  calls  for.  By  taking 
that  course,  as  I  said,  we  will  contribute  to  the  success  of 
the  conference  and  we  will  not  postpone  by  one  hoix  the 
realiiation  of  the  hopes  of  the  Senator  from  Maine  which 
contemplate  construction  and  not  mere  authorization.  So, 
Mr.  President,  I  shall  vote  against  taking  up  the  measure 
because  I  think  it  is  inopportune,  moat  unwise,  and  because 
the  effect  would  be  discouraging  to  our  delegates  and  liarm- 
ful  to  the  success  of  the  conference. 

AlfNIVERSARY  OF  WASHIUGTOir'S  nfAX7GX7«ATIOW 

Mr.  PESS.  Mr.  President,  it  had  been  my  tntentlun  on 
last  Saturday  to  say  something  with  reference  to  the  one 
hundred  and  forty-third  anniversary  of  the  inauguiation 
of  Washington,  which  was  observed  in  New  York  in  rather 
an  unusual  manner,  as  was  the  anniversary  of  the  inaugu- 
ration of  the  Constitution.  One  of  the  great  celebr8,tions 
of  this  year  took  place  Saturday  in  the  metropolitan  c.ty  of 
the  country. 

In  1889.  which  was  the  one  hundredth  anniversary  of  the 
putting  Into  effect  of  the  Constitution,  the  New  York  Inde- 
pendent, which  from  the  days  of  the  Civil  War  and  even 
before  then,  had  been  a  very  notable  publication  bi  the 
metropolis  of  the  country,  printed  a  very  remarkable  sym- 
posium on  Washington,  estimating  100  years  after  Washing- 
ton had  been  inaugurated  what  he  had  contributed  to  the 
civilization  of  the  world,  and  especially  in  the  form  of  ixjpu- 
lar  govemmrnt  here  in  the  New  World. 

A  year  or  so  ago  I  asked  the  New  York  Times  If  It  would 
do  a  similar  service  to  the  country  this  one  hundrecl  and 
forty-thhd  aimiversary  that  had  been  done  by  the  New 
York  Independent  on  the  one-hundredth  aimiversary  of 
the  inauguration  of  the  President.  The  Times  did  a  very 
remarkable  piece  of  work,  but  of  a  httte  different  type.  I 
sent  to  the  Library  of  Congress  for  the  number  of  the 
IndeperKlcnt  issued  on  the  one  hundredth  anniversary  of 
the  inauguration  of  Washington  in  order  to  get  soroe  of 
the  opinions,  a  few  of  which  I  want  to  include  in  the  Rbcord 
to-day. 

I  shaU  only  quote  the  opinions  of  BritWi  statesmen,  ^rhlch 
will  be  faiteresting.  because  the  American  Revolution  ap- 
parently was  against  the  British  Government.  Really  it 
was  not.  Really  it  was  against  an  obstinate  British  King. 
It  will  be  recalled  that  of  the  28  counts  in  the  Declaration 
of  Independence  all  but  2  began  with  the  personal  pronoun 
"  he,"  referring  to  George  m,  and  only  2  of  those  counts 
referred  to  Parliament,  so  that  it  was  not  a  deelaiation 
against  the  British  ztation  so  moefa  as  against  an  obstinate 
Brttiah  King.  I  want  the  peoide  of  the  ooontrr  to-day  to 
have  their  minds  refreshed  by  the  opinions  of  British  states- 


men  as  expressed  100  years  after  Washington  was  inaugu- 
rated. 

I  am  going  to  read  a  short  statement  from  William  E. 
Gladstone.    This  was  on  January  10,  1889. 

All  I  can  say  Is  that  I  look  upon  Washington  among  great  and 
good  men  as  one  peculiarly  good  and  great;  and  that  be  has  been 
to  me  Tor  more  than  40  years  a  light  upon  the  path  of  life. 

That  statement  was  uttered  by  a  man  who  spent  63  years 
in  the  Parliament  of  Great  Britain  and  was  four  times  Prime 
Minister  of  Great  Britain  and  six  times  Chancellor  of  the 
Exchequer,  a  record  that  has  never  been  equaled  in  British 
history. 

Here  Is  another: 

Both  the  pleasant  recollection  of  our  past  relations  and  a  sense 
of  gratitude  I  owe  you  for  your  generous  sympathy  for  my  country 
I  experienced  when  37  years  ago  I.  a  poor,  wandering  exile,  pleaded 
Its  cause  before  the  liberty-loving  people  of  your  great  B^ubUc, 
that  stupendous  incarnation  of  pure  democratic  principle  which 
has  the  providential  nation  to  guide  the  future  ages  of  mankind 
on  the  road  of  Infinite  progress,  make  me  most  sincerely  regret 
that  my  extreme  old  age  (87  years),  the  Infirmities  naturaUy 
Inherent  to  it.  the  more  than  a  quarter  of  a  century's  disuse  of 
writing  anything  for  publication  in  English,  and  the  habitude  of 
reserve  grown  to  a  second  nature  by  my  absolute  seclusion  from 
1^  social  intercom-se,  compel  me  respectf  uUy  to  decline  the  honor 
which,  overestimating  my  abilities,  you  are  kind  enough  to  proffer 
to  me. 

I  am  consclouB  that  the.  poor  remnant  of  torcet  still  left  to 
me  would  be  utterly  inadequate  to  satisfy  you  and  condignly  to 
answer  the  high  dignity  of  the  solemn  occasion  which  prompted 
your  request. 

Louis  Kossuth. 

He  was  the  refugee  who  came  to  America  in  1852  out  of 
Hungary.  The  only  opinion  outside  of  the  British  opinion 
thit  I  want  to  read  is  from  Louis  Philippe.    He  said: 

I  admired  him  as  a  soldier  and  a  statesman  when,  under  the  flag 
of  the  Union  during  the  great  crisis  of  the  Civil  War.  I  foUowed 
his  footsteps  mixed  with  those  of  Rochambeau  aroxind  the  ditches 
of  Yorktown.  I  admire  him  still  more  now  that  I  have  seen  how 
republican  institutions  are  understood  and  practiced  in  France. 

That  Is  the  French  opinion.  One  of  the  not  spectacular 
but  vitalizing  Influences  in  the  literary  life  of  Great  Britain 
as  well  as  historical  Is  Justin  McCarthy,  author  of  a  History 
of  Our  Own  Times  and  a  member  of  Parliament  from  Ire- 
land. The  one  thin«  that  I  remember  most  distinctly  about 
Justin  McCarthy  was  that  as  a  reporter  he  reported  some 
of  the  proceedings  of  the  British  Parliament,  and,  among 
others,  referred  to  the  experience  of  a  reporter  with  the 
Duke  of  Wellington.  The  duke  had  been  opposing  some 
measure  in  which  the  Government  was  Interested.  The 
head  of  the  Government  rose  and  criticized  the  duke  by 
saying  that  he  regretted  to  say  he  did  not  think  the  duke 
had  even  read  the  bill,  at  least  he  did  not  seem  to  under^ 
stand  it.  The  duke's  classic  reply  was,  "  I  read  it  through 
once,  I  r«id  it  through  twice,  I  read  It  through  a  third  time, 
and  if  I  do  not  understand  it  I  must  be  a  damned  fool." 
That  is  the  famous  classical  reply  of  the  Duke  of  Wellingt<m 
to  a  critic,  and  this  incident  is  mentioned  by  Justin  Mc- 
Carthy. McCarthy,  suffice  it  to  say,  puts  Washington  as 
one.  of  the  greatest  names  in  history  written  in  England. 
He  said: 

V7ashington*s  nature  had  a  moral  greatness,  a  poised  and  bal- 
anced perfection  about  it  which  can  be  found  In  no  other  figure, 
however  heroic  and  grand,  that  Uvea  in  the  history  of  war  and 
politics. 

There  certainly  is  no  higher  estimate  to  be  placed  upon 
any  figure  than  that  of  Justin  McCarthy.  I  desire  to  con- 
fine myself  entirely  to  the  utterances  of  foreign  statesmen, 
and  mostly  to  British.  One  of  the  very  best  statements 
made  is  by  Goldwln  Smith,  once  a  professor  of  history  in 
Oxford  and  later  a  professor  in  Canada  and  a  very  notable 
author.    Among  other  things  he  said: 

Whether  they  will  ever  get  back  again  by  another  KMd  la  the 
secret  of  the  political  future.  But  we  mo«t  repeat  that  if  the 
American  Commonwealth  as  it  exists  or  anything  that  reaemblee 
It  in  any  other  covmtry  U  the  ideal,  and  if  Washington  was  reaUy 
itB  founder,  he  buUded  much  better  than  he  knew. 

I  would  not  question  the  Judgment  of  a  great  statesman, 
but  I  sometimes  think  that  Washington  was  the  one  man 
that  did  have  a  ccunprehension  of  what  the  Nation  mighi 
be.    When  other  people  in  the  convention  ridiculed  the  idea 


that  the  Govenunent  might  last  40  years.  Washington  was 
the  man  who  indicated  that  it  was  to  be  perpetual.  One  of 
his  outstanding  statements  In  Ute  Farewell  Address  was 
where  he  referred  to  this  country  in  due  time  becoming  a 
great  Nation. 

One  other  and  only  one  other  statement  do  I  want  to 
quote,  and  that  Is  from  the  famous  Edward  A.  Freeman, 
who  was  professor  of  modem  history  in  Oxford  University 
and  a  very  fluent  writer.  One  of  his  beet  books  is  entitled 
"  Washington,  the  Expander  of  England,"  In  which  he  indi- 
cated that  our  own  Government  Is  not  engrafted  upon  the 
British  system  but  represents  principles  of  an  Anglo-Saxon 
democracy  developed  to  maturity  In  the  New  World  unhin- 
dered by  the  customs  that  had  fastened  themselves  upon  the 
mother  cotmtry,  a  magnificent  statement  of  a  great  historian. 
I  would  Uke  to  put  in  the  Rwxmid  this  stateihent  from  Ed- 
ward A.  Freeman.    He  said: 

It  was  called  "  George  Washington,  the  Expander  of  England." 
Later,  again,  when  I  was  asked  to  write  an  article  in  a  Britlah 
periodical,  I  chose  a  sublect  suggested  by  some  remarks  of  Mr. 
Lowell.  I  then,  in  treating  of  the  growth  of  great  men.  picked 
two  men  out  of  the  whole  history  of  the  English  folk  as  most 
typical  of  one  form  of  greatness.  The  two  were  Alfred,  King  of 
the  West  Saxons,  and  the  first  President  ot  the  United  Statea. 

Mr.  President.  In  these  hectic  times,  when  we  are  discuss- 
ing the  subject  of  economic  rehabilitation,  the  question  of 
national  defense,  and  so  on.  it.  is  not  inappropriate  for  us, 
on  an  aimiversary  occasion,  at  least,  to  take  Just  a  little  time 
to  recall  to  mind  the  opinions  of  Washington  expressed  by 
great  men  100  years  after  he  was  inaugurated.  I  have  read 
from  utterances  of  men  delivered  tn  1889,  and  this  happens 
to  be  the  one  hundred  and  forty-third  aimiversary  of  Wash- 
ington's inauguration,  and  1932  also  marks  the  two  hun- 
dredth anniversary  of  his  birth.  New  York  having  provided 
a  very  wonderful  celebration  on  Saturday  commemolrating 
the  event  of  his  inauguration,  I  thought  it  would  not  be 
out  of  place  for  me  to  say  something  on  this  occasion. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Idaho? 

Mr.  FESS.    I  yield. 

Mr.  BORAH.  When  the  question  of  the  celebration  of  the 
bicentennial  of  Washington  was  before  the  Senate  some 
time  ago  I  suggested  to  the  Senator  from  Ohio  the  advisa- 
l^ty  of  preparing  a  small,  cheap  edition  of  Washington's 
selected  works  for  the  purpose  of  distributing  it  generally 
throughout  the  United  States.  Has  anything  been  done  in 
regard  to  that  suggestion? 

Mr.  FESS.  The  committee  on  program,  which  meets 
every  second  week,  took  the  matter  up  Immediately  after 
the  Senator  from  Idaho  made  the  suggestion  and  authorized 
me  to  consult  with  Doctor  Fitzpatrick.  formerly  connected 
with  the  Library  of  Congress,  who  probably  is  the  best- 
Informed  scholar  on  Washington,  and  to  ask  him  whether 
that  could  be  done.  He  stated  that  it  could  be  done,  but 
that  it  would  be  a  little  difllcult  to  select  what  should  be 
inserted  in  such  a  work.  He  expressed  a  very  happy  willing- 
ness to  do  it  if  we  should  give  him  the  authority.  We  talked 
the  matter  over  but  did  not  come  to  any  conclusion  whether 
or  not  we  ought  to  authorize  the  work  to  be  done,  because 
it  would  entafl  considerable  additional  expense. 

Mr.  BORAH.  How  much  additional  expense  would  It 
entail? 

htr.  FESS.  Doctor  Fitzpatrick  did  not  object  to  doing  the 
■work,  of  course,  but  suggested  it  would  involve  considerable 
expense.  I  have  no  idea  what  the  expense  would  be.  We 
should  have  to  get  that  information  from  the  printer. 

Mr.  BORAH.  I  think  what  I  suggested  would  be  one  of 
the  most  commendable  ways  in  which  to  commemorate  the 
life  of  Washington. 

Mr.  FESS.  It  the  Senator  from  Idaho  feels  that  we  could 
get  the  authorization  for  the  additional  expense,  we  would 
give  the  authority  to  go  ahead  with  the  work. 

Mr.  BORAH.  Of  course,  I  should  like  to  kn<m.  If  we  could 
get  a  reasonable  estimate,  what  the   additional  expense 

would  be. 
Mr.  FE8S.    I  Chink  I  can  get  that  information. 
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Mr.  SHIP8TKAIX    Ur.  PmideDt^  wtt  the  Senator  from 
Okim  yield  to  we? 

Ihe  tTUWlllWO  omcXR.    Doe»  the  Seioitar  from  Ohio 
yield  to  the  aenalar  froa  KBimrgmta? 
Mr.  FESS.    I  yield. 

I  sngsnt  to  the  aamtor  that  vfaile  the 
Is  liiifltfnttiit  tile  cGBt  of  eoflsi^lizif  *Dd  print- 
iag  »  Kkcted  bat  of  Oeorce  Waaliington'a  writings  or  ad- 
dranes;  ii  teowtre  «  to  the  probable  coat  of  trinting  and 
iwmtti^  to  the  aehools  of  tte  United  States,  in  a  seiiajrate 
friut  I  eonsider  one  o<  tte  greatest  of  American 
Waihtngtoft'a  Farewell  Addreai.  I 
tirink  tbat  itnn— frit  one^  to  be  in  the  hands  of  the  puiMls 
«C  the  aehoois  o<  the  Uidtcd  States.  Sotne  years  ago  we 
>m»m»lgted  money  to  send  to  the  school  childrut  a  copy 
of  the  Dechuration  of  Ihdependcnce.  which,  in  my  jndsaaent. 
was  a  very  fine  thing  to  do.  I  think  Washington's  Farewell 
Address  is  on  a  par  with  the  Declaration  of  Independence, 
and  I  wish  the  commiamflti  would  investigate  the  probable 
eoflt  of  sencHng  that  dociment  to  the  school  children  of  the 
Chited  States. 

Ifir.  FESS.  Ooea  the  Senator  mean  that  it  be  sent  to  each 
school  child  er  to  each  school? 

Mr.  8HIPSTEAD.  I  think  that  there  should  be  a  sufficient 
iHimbrr  of  copies  to  enable  one  to  be  sent  to  each  school- 
room. 

Mr.  FE88.  Information  a&  to  the  cost  of  doing  that  could 
be  very  easily  obtained.  The  F^ewell  Address  has  been 
pretty  generally  printed,  biit  it  has  never  been  attempted  to 
distribute  it  in  the  way  suggested  by  the  Senator  from  Min- 
nesota. I  could  obtain  very  easily.  I  think,  the  information 
as  to  how  much  it  would  cost  to  carry  out  the  Senator's 
suggestion. 

HAVAI.  SUILOIRG   PROORAM 

The  PRESIIXNG  OFFICER.  The  <v»estion  is  on  the  mo- 
tion submitted  by  the  Senator  from  Maine  [Mr.  HaixJ  to 
proceed  to  the  consideration  of  the  biU  (8.  51>  to  authorize 
the  bulkhng  ap  of  the  United  StaUs  Nary  to  the  strength 
permitted  by  the  Washington  and  London  naval  treaties. 

Mr.  FESS.    I  suggest  the  absence  of  a  quorum,  Mr.  Presi- 


l 


I 


The  PRSamoiG  OFFICER.    The  Seurtor  froai  Ohio  sug- 
gests the  absence  of  a  quonnn.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roH.  and  the  foUowing 
tors  answered  to  th^ 

Swhiirrt  Cvtttac 

Austin  Dale 

Bankhead  Darls 


mu 


Black 
BTxtne 


Bfauon 


1^ 


Byraea 
C*pper 
puraway 

Caxpy 

Coben 
Oxmatty 


Glaas 
CKxa 


Trm 

ScteUI 

ICyn4rtck 

Shappard 

Key« 

Sbtpatead 

"■a 

SbartalilBe  . 

lAVbUaUe 

SiaMto 

Lewis 

Smoot 

'■^'ly 

SXliwj 

imam 

Stepbens 

Mcom 

Thnmai.  Idaho 

■fcKenar 

Tlunnac.  Okla. 

5S!!^ 

Tcammett 

Maaes 

TfdlXMES 

aonla       '' 

Vanrtraberg 

WalcoU 

Ny* 

Oddle 

Walsh.  Mass. 

Copeland 
Ooatisan 


Bull 
<lolmaon 


RoMBSon,  Ark. 


WiUta 


The  PRESIDINQ  OFFICER.  Eighty-six  Senators  having 
answered  to  ttieftr  naatea,  a  iiuuiana  is  present.  The  qocs- 
Uuu  is  on  tikB  BBOtioo  sutomltted  by  tlie  SesAtor  fniin  Maine. 

POSTAL  APraOniATXORS 

Mr.  McKBU^IL  Mr.  President,  I  am  soing  to  detain  the 
Benatt  for  iwii  a  BM>nient  to  refer  to  a  «»°^i*^i'nt  that  was 
given  out  by  the  Senator  from  Nevada  [Mr.  Cteaix]  on  yes- 
terday, lAd  '■nathrt  rtatnaeaf  which  was  given  out  by  the 
.ff^steaam  Qenffil,  I  bdieva,  on  Saturday. 

I  submit  k  dSV  of  tralataaAat  that  is  signed  by  Senator 
T^ana  I*  OMVk  ehainran  of  the  Suhcommittee  on  Treas- 
mj  aad  Paal  OOee  AwracviaUoa  Bil»  and  signed  by  him 
as  such  chairman.  He  gives  out  a  statement  furnishing  a 
tabtilation  oi  ham  mmaiy  pnBt-afftce  esijpkvees  vi&  be  dis- 


r  charged  if  the  !•  per  cent  reduetioe  is  made  in  tlM>  Post 
Office  Department.  The  fact  that  Senator  Oodik  is  chair- 
man oi  the  Post  Office  Committee  also  gives  the  statement 
additional  weight. 

Mr.  President.  I  want  to  say  that  it  will  be  absctlutely 
lameceaBary  to  discharge  a  single  employee  in  the  Post 
Office  Department  if  the  10  per  cent  rule  is  adopted.  Si^t>- 
stantially  the  entire  10  per  cent  reduction  can  be  ^ected 
by  reducing  three  itents.  Resides,  there  are  numerous  other 
economies  which  can  be  effected  without  injury  to  the 
service    I  now  speak  of  the  three  items. 

If  the  subsidies  for  ocean  mail  be  cut  off  and  a  reasimable 
amount  only  paid  for  the  cost  of  transportation  of  such  ma3. 
there  will  be  a  saving  of  $35,000,000  in  this  one  Item  alone. 
The  proof  in  the  record  is  overwhehning  that  39  of  iJie  44, 
contracts  are  abscdutely  vend,  and  the  Government  is  under 
no  obligation  to  pay  a  doUar  mxler  them. 

These  companies  do  not  need  this  legalized  graft.  There 
is  no  okdigation  to  pay  it  on  the  part  of  the  Goverrjnent» 
because  the  contracts  are  void,  and  it  will  be  a  crjring  .ihaaie 
upon  the  American  peoi^e  to  require  these  subsidies  to  be 
further  paid. 

In  the  next  p^ce.  we  are  paying,  in  round  nunhers. 
$30,000,000  as  subsidies  to  the  ahr  companies  for  carrying 
both  day  and  night  mail.  Under  the  contracts — and  w:iether 
they  are  valid  or  not  I  can  not  now  say — the  Postmaster 
General  can  do  away  with  either  day  or  night  flying.  II  ba 
does  away  with  day  flying,  another  saving  of  $lOjroO,O0Q 
can  be  had. 

In  addition  to  that,  there  is  a  provision  in  the  revenue  bill 
to  increase  the  postal  rates  on  magazines  so  as  to  make 
that  function  at  the  Post  Office  Department  self-iUsttJniiw. 
TUs  will  enable  a  reduction  of  $35,000,000  more.  It  <an  be 
effected  without  (fiffleulty  on  this  appropriation  bill. 

So  it  Is  seen  that  these  three  items  alone,  all  of  thera  sub- 
sidies, can  be  stricken  out,  and  a  10  per  cent  reduction  se- 
c\u-ed.  Of  course,  if  the  Senator  from  Nevada  and  Post- 
master General  Rrown  prefer  to  pay  these  illegal  sutisldles, 
and  by  preference  want  to  discharge  employees,  that  is  a 
matter  for  them  and  for  the  Congress.  The  Congress  win 
have  to  direct  it  to  be  done  before  the  Postmaster  General 
can  discharge  these  employees.  In  my  judgment,  the  Pbst- 
master  General  is  xuxfatr  In  trying  to  create  an  Impression 
that  the  10  per  cent  reduction  means  a  discharge  of  em- 
ployees. It  does  not  mean  any  such  thing.  I  have  no  douM 
in  my  own  mind  that  the  Postmaster  General  would  prefer 
to  discharge  employees  rather  thsin  to  cut  off  the  subsidies 
that  he  has  established,  although  in  my  judgment  39  out  of 
44  of  them  are  absolutely  illegaL  However,  until  the  Con- 
gress directs  him  to  do  so.  the  Postmaster  General  lias  no 
power  to  discharge  employees. 

These  are  the  facts;  and  I  hope  the  newspapers  will  pub- 
lish them,  in  order  that  the  pubDc  may  know  the  true  facts. 

I  ask  unanimous  consent  to  have  printed  in  the  Ilscoaa 
in  this  connection,  as  a  part  of  my  remarks,  a  copy  of  the 
letter  of  the  Senator  from  Nevada  [Mr.  OdoixJ  of  date  May 
1,  1932,  in  which  he  attempts  to  show  that  some  58,000  postal 
employees  will  be  discharged  if  this  10  per  cent  reduction  Is 
carried  out.  Of  course  there  Is  not  going  to  be  any  such 
discharge  of  emidosrees. 

Mr.  COPELAND.     Mr.  President 

Iftr.  McKElXAR.  There  could  not  be  if  the  reduction 
were  all  appUed  in  that  way;  but  there  is  no  parpose  to 
apply  it  in  that  way.   It  ooi^t  not  to  be  apphed  in  that  way. 

If  the  Senator  will  pardon  me,  I  am  going  to  stoii  here 
long  enoogh  to  say  that  there  is  the  United  Fmit  Co.  draw- 
ing somewhere  in  the  ndghborhood  of  a  mffifoo  dcdhcn  a 
year  in  a  subsidy  from  the  Government  for  OHrytt*  an 
inconsequential  amount  of  mail 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  frott  Ten- 
nessee yield,  and  to  whom? 

Mr.  McKELLAR.  Just  one  moment,  and  then  I  will  yield 
to  the  Senators.  That.  It  wQl  be  remembered.  Is  the-  con- 
tract where  the  advertisement,  without  atrthortty  of  law, 
sp^fflfd  that  the  ships  must  hare  reftig«ratar  mace  in 
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order  to  carry  the  mails.  What  for?  Because  they  need 
refrigerator  space  to  carry  the  mails?  Not  at  all;  but  be- 
cause that  particular  company  was  slated  for  the  contract, 
and  the  Post  Office  Department  put  the  refrigerator-space 
provision  in  it  so  as  to  prevent  any  other  company  from 
securing  the  contract.  The  vice  president  of  the  company 
came  before  the  Appropriations  Committee.  His  name  was 
Doswell;  and,  if  I  recollect  the  examination,  it  was  some- 
thing like  this: 

Mr.  DoeweU.  yovir  company  has  refrigerator  space  in  its 
Bteazners? 

Yes.  sir;  and  we  are  the  only  company  in  the  world  that  has 
refrigerator  space. 

Do  you  have  to  have  this  money  in  order  to  get  along? 

Oh.  no.  sir  1 

What  iB  the  value  of  your  companyr  Mr.  DoeweU? 

From  $200,000,000  to  $2.S0.000.000. 

Are  you  paying  dividends  as  usual? 

Tea.  sir. 

You  have  debts,  I  suf^toae? 

Oh,  no,  sir  I 

You  have  a  bonded  Indebtedness  on  your  plant.  I  suppooe. 

Oh,  no,  slrl    We  owe  no  money.    We  are  In  fine  shape. 

And  yet  the  Government  is  giving,  by  way  of  a  subsidy, 
something  like  a  million  dollars  a  year  to  a  company  like 
that  under  this  alleged  contract!  At  a  time  when  we  have 
some  eight  millions  of  people  out  of  employment  In  Amer- 
ica, we  are  devoting  the  funds  of  the  people  to  meas- 
ures like  that;  and  yet  the  Postmaster  Cteneral  and  the 
chairman  of  the  subcommittee  having  the  bill  in  charge  are 
sajring  that  we  can  not  effect  the  saving  to  which  reference 
has  been  made  without  turning  off  employees! 

I  am  opposed  to  turning  off  employees.  I  say  this  cut  can 
be  made,  but  it  ought  to  be  made  out  of  the  legalized  graft 
which  is  now  going  on.  for  that  is  all  It  is. 

I  now  yield  to  the  Senator  from  New  York;  and  I  wiU 
yield  to  the  Senator  from  Idaho  in  just  a  moment. 

Mr.  COPELAND.  Mr.  President,  I  imderstand.  then,  that 
the  Senator  who  is  pleading  so  ardently  for  a  10  per  cent 

reduction  desires  to  defend  himself  agsdnst  the  charge 

Mr.  McKELXtAR.    The  Senator  is  mistaken.    I  have  no 
defense  to  make.   I  am  standing  here  in  my  right  as  a  Sena- 
tor, telling  the  Senate  what  I  believe  is  the  right  course  of 
conduct.    I  am  not  on  the  defensive. 
Mr.  COPELAND.    Will  the  Senator  yield? 
Mr.  McKELLAR.    I  yield. 
Mr.  COPELAND.    As  I  said,  the  Senator  is  defending 

himself 

Mr.  McKELLAR.  The  Senator  is  mistaken  about  that,  be- 
cause I  am  not  defending  myself.  If  the  Senator  considers 
that  I  am,  he  has  misinterpreted  what  I  have  had  to  say. 

Mr.  COPELAND.  At  any  rate,  rather  than  have  any  re- 
duction of  salaries  the  Senator  would  have  the  Government 
abrogate  its  solemn  contracts? 

Mr.  McKELLAR.  Mr.  President.  If  the  Senator  had  heard 
me.  If  he  had  listened  to  me  for  a  moment,  he  would  know 
that  I  say  sis  a  lawyer  that  39  of  these  44  contracts  are 
absolutely  void.  They  are  not  binding  on  the  Government. 
They  ought  not  to  be  carried  out.  or  attempted  to  be  carried 
out,  by  any  official  of  the  Government.  I  am  not  in  favor  of 
abrogating  any  solemn  contract  of  the  Government.  I  do 
not  propose  to  have  it  done.  It  ought  not  to  be  done  if  a 
contract  has  been  made;  but  39  of  these  alleged  contracts 
are  void,  as  demonstrated  by  provisions  of  the  advertise- 
ments under  which  these  shipping  companies  got  the  con- 
tracts at  the  highest  rates.  Why?  Because  there  was  no 
competition.  The  matter  was  arranged  so  that  there  should 
not  be  competition,  and  I  say  they  are  not  contracts,  lliey 
are  not  only  not  solemn  contracts  but  they  are  not  contracts 
of  any  kind,  and  they  are  not  binding  on  the  American  people 
or  on  the  American  Government.  So  far  as  I  am  concerned, 
I  am  perfectly  willing  to  stand  on  that  proposition. 
Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 
Mr.  McKELLAR.    I  yield. 

Mr.  COPELAND.    I  assume  that  lawyers  are  not  unlike 
doctors.     Doctors  sometimes  find  th«nselves  mistaken  in 
their  diagnoses. 
Mr.  McKEUiAR.    Oh,  yes;  and  so  do  lawyers. 


Mr.  GOraaLAND.  I  have  been  advised  by  other  lawyers, 
possibly  not  so  well  qualified  to  speak,  that  these  contracts 
are  perfectly  legaL 

Mr.  McKELLAR.  I  take  it  that  some  of  the  lawyers  who 
have  advised  the  Senator  have  more  knowledge  about  ship- 
ping contracts  than  I  have. 

Mr.  COPELAND.  I  think,  however,  that  the  Senator 
leaves  a  very  wrong  impression.  I  hold  no  brief  for  the 
United  Fruit  Co.  It  so  happens  that  it  is  not  a  New  York 
corporation;  but  we  passed  here  the  Jones- White  Act  to 
upbuild  the  American  merchant  marine.  Before  the  Post 
Office  Department  makes  a  contract  with  any  one  of  these 
concerns,  it  has  the  concern  sign  on  the  dotted  Une  an 
agreement  that  it  will  invest  its  money  in  the  upbuilding  of 
the  American  merchant  mariitt  by  building  new  ships.  That 
is  a  part  of  the  consideration. 

Mr.  McKELLAR.  Mr.  President.  I  am  sure  the  Senator 
does  not  want  to  make  a  speech  in  my  time.  I  shall  be 
through  in  a  moment,  and  then  I  will  yield  the  floor  to  him 
and  let  him  make  his  speech;  but  he  talks  about  building 
up  the  American  merchant  marine.  Take  this  very  concern, 
the  United  Fruit  Co.  It  flies  more  foreign  flags  than  Ameri- 
can flags.  The  majority  of  its  ships  fly  forei^  flags  and  - 
run  in  competition  with  American  ships;  and  yet  we  are 
subsidizing  that  company. 

I  call  the  Senator's  attention  to  a  concern  in  his  own 
State,  the  International  Mercantile  Marine.  It  is  drawing 
subsidies,  under  a  purchase  it  has  recently  made,  from  the 
American  Government;  and  yet  It  is  under  a  contract — "  a 
solemn  contract."  to  use  words  of  the  Senator  from  New 
York — in  the  event  of  war  to  tiUTi  over  its  ships  to  the  Brit- 
ish Government.  Yet  we  are  paying  that  company  a 
subsidy. 

A  number  of  these  companies  not  only  have  illegal  con- 
tracts but  they  have  ships  flying  foreign  flags;  yet  we  are 
paying  them  these  subsidies,  and  the  Postmaster  General  ia 
trying  to  defend  the  situation  by  saying  that  if  this  10  per 
cent  reduction  becomes  law,  he  will  have  to  discharge  em- 
plojrees.    There  is  no  use  in  discharging  them  at  alL 

Mr.  President,  at  this  point  I  desire  to  submit  as  a  part  of 
my  remarks  a  statement  of  payments  made  under  ocean 
mail  contracts,  which  I  ask  every  Senator  here  to  read  to- 
morrow morning.  It  Is  not  long.  It  unfolds  a  tale  that 
every  Senator  ought  to  know  before  this  bill  is  finally  passed 
on.  The  normal  transportation,  the  value  of  mail  carried, 
and  the  amount  that  was  paid  are  stated  here.  I  will  read 
just  one  or  two  of  them  to  show  the  Senate  the  sort  of 
situation  we  have  confronting  us. 

Since  I  mentioned  the  United  Fruit  Co.,  I  believe  I  will 
refer  to  that  company  first. 

We  made  ^  contract  with  the  United  Fruit  Co.,  No.  39,  on 
July  30.  1930.  We  are  paying  that  company  $392,860  for 
canring  $3,000  worth  of  mail — $3,248  worth  of  mail,  to  be 
exact.  If  that  mail  were  carried  for  any  other  customer  in 
the  world  that  would  be  the  amount  to  be  paid  under  the 
international  rates.  The  result  of  it  is  that  under  this  par- 
ticular contract  the  United  Fruit  Co.  earns  $3,248.  It  re- 
ceives $392,860.  or  a  bounty  or  subsidy  of  $389,612  a  year  on 
that  one  contract;  and  the  purported  contract  nms  for  10 
years. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Fbss  in  the  chair) .    Does 
the   Senator  from   Tennessee   yield  to  the  Senator   from 
Idaho? 
Mr.  McKELLAR.    I  yield  to  the  Senator. 
Mr.  BORAH.    The  word  "  subsidy  "  has  a  very  ugly  mean- 
ing to  ine;  but  I  am  not  sure  that  this  is  a  subsidy. 

Mr.  McKELLAR.  If  the  Senator  will  examine  the  con- 
tract, I  am  sure  his  legal  mind  will  bring  him  to  that  view. 

Mr.  BORAH.  I  was  going  to  ask  the  Senator  to  explain 
Just  what  he  means  when  he  sajrs  "  a  subsidy." 

Mr.  McKELLAR.  I  mean  this:  In  the  year  1928  an  act 
was  passed  by  Congress  authorizing  the  Postmaster  General 
to  enter  into  contracts  upon  open  competition,  and  agreeing 
to  pay  certain  amounts  for 'mails  carried  on  that  route. 
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wlKther  the  diipB  csnied  any  mail  or  not.  One  coDtractor 
said  that  oaty  a  hatful  of  aail  was  carried  on  his  route, 
and  yet  he  was  getting  several  hundred  tboasaixi  dollars  a 
year  for  canying  that  hatf nl  of  maiL 

I  aay  that  it  is  an  ahaohite  subsidy.  It  was  ^t^^AmA  as 
siK^h.  evidently,  although  the  word  "  subsidy  "  is  not  in  Ibe 

The  Dlilted  Fruit  Ca  received  $247,600  a  year  for  another 
liae.  The  third  one  we  hare  not  been  able  to  get  the  facts 
about  I  do  set  know  that  they  have  been  put  into  the 
Rkcosd. 

The  Tampa  Iz^eroeean  New  Orleans  azxl  Spain  route 
carried  $20  worth  of  mail  last  year,  according  to  the  rates  (A 
the  international  agreement  for  the  carrying  of  mail,  the 
Postal  Uaiflo  rates.  By  the  way,  I  think  we  are  still  a  mem- 
ber of  that  union,  although  we  do  not  use  the  rates  any 
longer.  TIm  line  to  which  I  refer  carried  $30  worth  of  mail 
l»t  year;  but  how  noKh  do  Senators  suppose  they  were  paid 
for  that  cut  of  the  federal  Tkeasory?  They  were  paid 
$438,775. 

Mr.  BORAH.    Was  that  on  a  competitive  bid? 

ICr.  McKELLAR  No;  practically  every  bid  was  arranged 
so  that  only  one  contractor  could  bid  on  it. 

Mr.  BORAH.  Arranged  among  those  who  were  goiiu;  to 
Wd? 

Mr.  McKSLZJIB.  Arranged  among  those  who  were  going 
to  hid. 

Mr.  BORAH.  The  Postmaster  General  did  not  have  smy- 
thing  to  do  with  that? 

Mr.  McKELLAR.  I  do  not  know.  I  win  give  the  Senator 
the  facts,  and  he  can  draw  his  own  eonclusions,  I  shall  re- 
fer to  the  testimony  taken  before  the  Conmittee  on  Appro- 
priations. There  are  other  members  of  the  committee  in 
the  Chamber  at  the  present  time;  and  if  I  make  a  mistake, 
I  hope  they  will  correct  me. 

The  United  Pruit  Co.,  tot  Instance,  answered  three  adver- 
tisements for  tliree  routes,  and  the  advertisements  con- 
tained a  daoe  to  the  effect  that  no  bid  wo^d  be  accepted 
unless  the  contractor  had  refrigerator  space.  Bfr.  Doswell, 
the  vice  president  of  the  company,  came  before  the  com- 
mittee. He  was  asked,  "  Mr.  Doswell,  do  you  carry  mails  on 
those  three  routes  in  refrigeration,  within  the  refrigerator 
space?  " 

-Oh.  now- 

Mr.  COPKLAND.    Mr.  President,  wffl  the  Senator  yield  to 


M*.  McKELIiAR.    In  one  moment. 

"  You  do  not  carry  refrigerator  space?  " 

Be  said,  "  Senator,  we  are  the  only  company  on  the  seas 
that  hds  refrigerator  spoce."  They  were  the  only  company 
oa  the  seas,  and  they  bid  the  highest  price  on  those  three 
contracts.  There  was  no  other  bidder,  and  they  got  the 
contract. 

Mr.  BORAH.  Mr.  Preaident,  it  is  the  contention  of  the 
Osnator.  then,  that  these  contracts  are  void  by  reason  of  the 
fraudulent  manner  in  which  they  were  taken  and  that  that 
fvaad  consisted  of  a  combination  upon  the  part  of  the 
bidden  not  to  bid  against  each  other? 

Mr.  McKELLAR.  That>  and  the  advcrtlKment  itself. 
There  is  nothing  in  the  law  requiring  refrigerator  space! 
But  when  the  advertisement  says  that  no  bid  will  be  x«- 
ccived  uateas  the  contractor  can  fumidi  refrigerator  space 
and  it  is  Umtled  to  «w  company,  tt  goes  without  saying  that 
that  is  the  only  bidder  there  could  be.  There  was  no  com- 
petition, there  were  no  eonpetiUve  bids,  as  regulred  by  the 
law.  and  ttaerdore  the  contract  is  void. 

Mr.  BORAH.  Tbaae  bids  were  aU  taken  iin*r  authority 
graatfd  by  Congress? 

Mr.  McJCELLAR.  Yes;  but  they  did  not  follow  the  grant 
o«  anttMrity.  Congress  did  not  confine  it  to  any  particular 
company,  but  Cengrcsa  required  competitive  bidding  The 
dmtaea^  «ba$  out  the  cecapetitive  bidding.  That  Is  the 
T^i^l^  *****  ^^  »  out  of  the  45  contracts;  and 
i."^*!!?  ^^  ^  tax  the  American  people  further  it  is 

ISf*,**^J?  **?  *°**^  *■**»  **^  "•^'«'  •^  cutting  out 
this  legalised  graft  to  these  companies  which  do  not  need  it 


If  we  are  going  to  give  doles  to  anybody,  for  Heaven's  sake 
let  us  give  them  to  people  who  need  them  and  not  to  great 
corporations  which  are  w(»th  from  two  hundred  to  two  hun- 
dred and  fifty  million  dollars,  as  one  of  these  testified. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  BLAINE.    What  relation  does  refrigeration  have  to 
carrying  the  mails? 

Mr.    McKELLAR.    According    to    Mr.    Doswell.    it    has 

nothing  in  the  world  to  do  with  it.  except  that  the  company 

of  which  he  was  vice  president  was  the  only  comptiny  that 

had  refrigeration,  and  they  wanted  his  company  to  have 

this  contract  without  competitive  bids. 

Mr.  BLAINE,  Will  the  Senator  yield  for  another  ques- 
tion? 

Mr.  McKELLAR.    Yes;  I  yield. 

Mr.  BLAINE.  Was  it  the  design  of  the  Post  Office  Depart- 
ment to  permit  the  carrying  of  perishables  by  maU? 

Mr.  McKELLAR.  It  was  not  so  stated  by  the  Poitmaster 
General. 

Mr.  BLAINE.  If  the  refrigeration  has  nothing  to  do  with 
the  carrying  of  the  mails,  would  not  that  circumstance  of 
itself  point  to  constructive  collusion  on  the  part  of  the  pub- 
lic officials  and  tlie  company? 

Mr.  McKELLAR.    I  think  that  is  a  very  proper  waj  to  put 
It.  constructive  coDusion  between  the  Post  Office  Depiu-tment  * 
and  the  company.  ^. 

Mr.  BORAH.    Mr.  President,  is  it  true  that  refrlteraUoa^ 
has  nothing  to  do  with  the  carrying  of  the  malls?  { 

Mr.  McKELLAR.    I  assume  it  for  this  reason.  th«.t  there 
were  36  other  contracts,  in  many  instances  the  ships  going  . 
into  the  Torrid  Zone  of  the  world,  but  there  was  -lothing^ 
said  about  refrigeration  when  those  other  contracts  were ' 
made. 

..:}^'.P^^^^^'^'^^^-  ^-  President,  the  Senator  voted  for 
the  biU  under  which  those  contracts  were  made,  did  he  not? 
Mr.  McKELLAR.  I  voted  far  it  because  it  was  said  that  it 
was  not  a  subsidy  bilL  I  had  a  campaign  on,  and  when  I 
came  back  I  found  out  it  was  a  subsidy  bill,  and  I  voted 
against  the  conference  report.  I  am  always  glad  to  ijive  the 
facts  just  as  I  find  them.  It  was  argued  here  on  this  floor 
It  was  argued  in  the  other  House  that  it  was  not  a  subsidy 
act,  but  when  I  began  to  look  into  it  and  found  that  it  was 

I  certainly  voted  against  the  conference  report,  the  form  in 
which  the  bill  became  a  law. 

Mr.  COPELAND.    If  the  Senate  desires  to  give  all  the  ' 
facts,  why  does  he  not  tell  us  why  the  Post  Office  IDepart- 
ment  wanted  refrigeration  space  on  those  boats? 

Mr.  McKELLAR.  If  they  furnished  the  reason.  I  do  not 
recall  it  This  is  the  fact  about  it  There  were  44  ccntracU 
in  all.  All  three  let  to  the  United  Fruit  Co.  required  re- 
frigeration space,  and  those  were  the  only  ones  wh-ich  did 
make  such  a  requirement  as  I  recaU;  and  I  would  »»  glad 
to  have  some  Senator  correct  me  if  I  am  wrong.  I'tkaik  the 
first  contract  that  was  let  was  so  arranged  that  the  only 
company  on  the  seas  that  could  bid  was  the  company  that 
was  carrying  the  mails  for  the  Government  on  that  particu- 
lar route.  *^ 

Mr.  COPELAND.    Mr.  President  wiU  the  Senator  let  me 

complete  my  question? 

Mr  McKELLAR.  Certainly;  I  do  not  mean  to  shut  the 
Senator  off.  ^^ 

Mr.  COPELAND.  Is  it  not  a  fact  that  In  upbuilding  the 
American  merchant  marine,  in  order  that  these  boaa  may 
be  ausiliaries  to  the  Navy  in  time  of  war,  it  is  importajit  that 
there  should  be  refrigeration  space  on  some  of  them  m  that 

II  we  were  going  into  the  Tropics  we  could  carry  neriiliablea 
without  destruction?  ***««•««» 

Mr.  McKELLAR,  I  think  that  is  a  mighty  far-fetched 
suggestion,  but  if  it  meets  the  approval  of  the  Senator 
from  New  York,  I  have  no  quarrel  with  him. 

Mr.  CC«>ELAND.    It  meets  my  approvaL 

Mr.  McKELLAR.    It  does  not  meet  mine. 

Mr.  COPELAND.  It  meets  my  full  approval,  and  it  met 
with  that  of  the  Senator,  because  we  discussed  that  at  tk» 
time. 


Mr.  McKETJiAR.  The  Senator  is  mistaken  about  that. 
Mr.  COPELAND.  These  vessels  were  intended  to  be  built 
in  su(^  a  way  that  in  the  eventuality  of  war  we  would  have 
a  way  of  carrying  our  troops  and  our  supplies,  our  butter 
and  eggs  and  milk,  and  all  of  the  other  perishables,  to 
every  part  of  the  earth;  and  therefore  the  Postmaster  Cten- 
eral  very  properly  stipulated  that  some  of  these  vessels 
should  have  refrigeration  space,  or  that  they  might  not 
have  the  benefits  of  the  Jones- White  Act. 

Mr.  McKELLAR.  I  next  turn,  just  for  the  sake  of  calling 
the  Senate's  attention  sharply  to  the  situation,  to  the  con- 
tract of  the  South  Atlantic  Steamship  Co..  Savamudx  to 
Bremen.-  January  5.  1929.  They  carried  in  a  year  $75  worth 
of  mail.  In  other  words,  the  cost  of  transportation,  accord- 
ing to  the  rates  of  the  International  Postal  Union,  was  $75. 
By  the  way.  although  this  company's  route  is  in  a  pretty 
warm  climate,  there  was  a  reason  why  it  was  not  necessary 
to  put  refrigeration  on  those  boats.  Tliis  company  could 
not  have  gotten  it  if  they  had.  How  much  do  Senators 
siippose  this  company  received  from  the  American  Govern- 
ment? It  received  $917,169  a  year,  and  they  have  a 
contract,  so  palled,  for  10  years. 

If  I  recall  the  fact  aright — and  I  think  I  do— one  concern 
bought  vessels  from  the  Government  that  cost  our  Govern- 
ment $16,000,000.  and  paid  the  Government  for  them  about 
a  million  dollars,  and  they  are  getting  more  than  a  million 
dollars  in  subsidies  for  running  those  very  ships. 
Mr.  BLAINE.  Mr.  President,  trill  the  Senator  yield? 
Mr.  McKELLAR.  I  yield.  I  am  glad  to  tell  the  Senate 
anything  I  know  about  the  matter.  By  the  way.  I  really  and 
earnestly  request  Senators  who  are  members  of  the  com- 
mittee, and  who  heard  the  testimony,  to  correct  me  if  I 
misstate  the  testimony  in  the  slightest  degree. 

Mr.  COPELAND.    Let  me,  then 

Mr.  McKELLAR.  Just  one  moment.  I  have  yielded  to 
the  Senator  from  Wisconsin.  When  he  has  concluded,  I  will 
yield  to  the  Senator  from  New  YorlL 

Mr.  BLAINE.    I  am  interested  in  this  matter  of  refrigera- 
tion on  these  boats.    As  I  understood  the  Senator  from  New 
York,  there  was  an  inducement  for  building  boats  for  use 
during  war.  so  that  we  might  have  refrigeration  on  those 
boats. 
Mr.  McKELLAR.    That  was  the  Senator's  siiggestion. 
Mr.  BLAINE.    For  carrying  butter  and  eggs  and  straw- 
berries, and  things  like  that^  for  the  soldiers. 
Mr.  McKELLAR.    Yes. 

Mr.  BLAINE.  I  can  not  see  the  relationship  of  that  to 
the  carnring  of  the  mails  at  the  present  time. 

Mr.  McKELLAR.  I  can  not.  Perhaps  some  Senator^  can. 
TtxR  Senator  from  New  York,  tot  instance,  says  he  can.  and 
I  yield  him  that  power  and  privilege,  but  I  Just  can  not 
see  the  connection.  I  asked  the  vice  president  of  the  com- 
pany what  it  had  to  do  with  it,  and  he  did  not  know. 

Mr.  BLAINE.    Yet  I  understand  these  boats,  which  are 
equipped  with   refrigeration,   are  boats  particularly   con- 
structed for  tropical  waters? 
;Mr.  McKELLAR.    Yes. 

Mr.  BLAINE.  I  did  not  know  that  there  was  any  antici- 
pation that  we  were  going  to  have  war  with  any  of  our 
southern  neighbors. 

Mr.  McKELLAR.  I  am  not  on  the  inside,  and  can  not  tell 
the  Senator  about  that. 

Mr.  BLAINE.    I  am  interested  to  get  the  facts  with  re- 
spect to  the  necessity  for  refrigeration  on  these  boats,  when 
we  do  not  put  the  letters  transmitted  by  mail  in  an  ice  box. 
Mr.  McKELLAR.    I  asked  the  officials  if  they  put  the  let- 
ters in  an  ice  box,  and  they  said  no.  they  did  not  put  the 
mails  in  the  refrigeration  space.    That  is  an  admission, 
though  I  am  not  sure  the  Postmaster  General  agreed  to  It. 
But  I  know  Mr.  Doswell,  the  vice  president  bf  the  United 
Fruit  Co.  lines,  said,  at  any  event,  that  they  did  not  carry 
the  mails  in  the  refrigeration  space. 
,Mr.  BLAINE.    Just  one  other  question. 
Mr.  McKELLAR.    Very  well. 

Mr.  BLAINE.  Was  there  any  showtog  before  the  com- 
mittee as  to  why  it  was  necessary  to  have  refrigeraUon  on 
these  boats  in  order  to  carry  mails? 


Mr.  McKELLAR.  I  do  not  recall  any.  The  Senator  from 
New  York  [Mr.  Copelaitd]  says  I  am  mistaken,  and  I  will 
be  glad  to  be  corrected;  but  I  do  not  recall  it  I  was  doing 
the  examining  of  Mr.  Doswell. 

Mr.  BORAH.  Mr.  President  was  this  subject  investigated 
by  the  committee?  ; 

Mr.  McKEH^AR.  Very  vigorously  and  very  actively;  and  I 
wish  Sena^ri  would  take  the  time  to  examine  the  report 
of  the  hearings  before  the  Committee  on  Appropriations.  I 
think  the  testimony  will  be  a  revelation,  such  a  revelation  to 
the  Senate  that  it  will  not  be  seriously  contended  that  these 
alleged  ccmtracts  should  be  further  disregarded. 
Mr.  BORAH.  Did  the  c<nnmittee  make  any  report? 
Mr.  McKELLAR.  It  has  not  made  a  report  yet.  The 
matter  comes  before  us  now  in  this  way:  "Die  Postmaster 
General  and  the  chairman  of  the  subcommittee  and  the 
chairman  of  the  Committee  on  Post  Offices  and  Post  Roads, 
my  good  friend  the  Senator  from  Nevada  I  Mr.  OodikI.  are 
trying  to  make  it  appear  that  if  reductions  of  10  par  cent 
are  made  in  the  Post  Office  appropriation  bill.*  the  cuts  will 
have  to  be  made  in  the  salaries  of  the  employees. 

I  have  merely  shown  the  Senate  that  this  legalized  graft 
ought  to  be  cut  out  first,  anc,  that  there  is  ample  room  for 
reduction  if  that  is  done.  There  will  be  $35,000,000  saved 
in  the  contracts— $10,000,000  saved  in  the  air  contracts, 
$25,000,000  more  saved  in  magazine  transportation.  Does  ^ 
the  Senate  know  that  out  of  eJM^  7  cents  that  it  costs  to 
transport  a  magazine  in  the  United  States  the  Oovemment  , 
bears  5  cents  of  it?  It  costs  the  American  Goverxmient 
$25,000,000  a  year  to  carry  the  magazines  through  the  mails, 
over  and  above  what  we  receive  for  that  service. 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pbss  in  the  chair) .   Does 
the  Senator  from  Tennessee  yield  to  the  Senator  ttosa 
Florida? 
Mr.  McKELLAR.    I  yield. 

Mr.  FLETCHER.  I  think  in  all  fairness  it  ought  to  be 
stated,  and  the  Senator  will  recognize  the  fact.  I  think,  that 
in  the  making  of  these  mail  contracts  the  purpose  is  to  build 
up  the  American  merchant  marine  so  far  as  we  can.  The 
purpose  \&  to  enable  the  ships  and  the  shipping  companies 
which  have  the  mail  contracts  to  continue.  In  the  first 
place,  the  contracts  afford  a  means  of  getting  rid  of  the 
ships  that  are  costing  the  Government  enormous  sums  to 
operate.  Tlie  Shipping  Board  wants  to  sell  the  ships.  A 
prospective  purchaser  of  the  ships  has  to  figure  <m  the  for- 
eign mail  contracts.  Tljose  contracts  enable  him  to  com- 
pete with  foreign  vessels  in  the  operation  <rf  the  ships. 
When  he  gets  a  foreign  mail  contract  he  is  able  to  bid  for 
ships  now  owned  by  the  Shipping  Board. 

Not  <»ly  that  but  the  Shippiikg  Board  requires  that  tbm'^, 
purchaser  who  acquires  the  ships  from  the  Shipping  Board ; 
shaU  enter  into  an  agreement  to  replace  those  ships  so  that 
when  the  dtiips  he  purchases  are  worn  out  or  become  obsolete 
we  will  have  new  ships  or  comparatively  new  ships  to  take 
their  place,  snd  in  that  way  perpetuate  and  maintain  aa' 
American  merchant  marine. 

That  is  one  point.    Another  point  Is ^ 

Mr.  McKELLAR.     Just  before  the  Soiator  leaves  that 
point  let  me  interrupt  him. 

Yes;  but  how  is  the  money  supplied?  Does  the  shipowner ' 
pay  for  building  the  new  ships  and  rei^achig  the  old  ones? 
Not  at  all.  There  is  a  revolving  fund  set  up  by  Uie  Congress 
amounting  to  some  tnree  or  four  hundred  million  dollars, 
placed  in  the  hands  of  the  Shipping  Board  to  be  loaned  to 
the  very  shipping  people  who  have  received  the  contracts. 
The  Government  puts  up  three-fourths  of  the  money. 

One  of  the  shipping  companies  not  long  ago  said  they 
wanted  to  build  four  ships  which  would  cost  $7,000,000.  or 
$28,000,000  in  all.    The  Government  had  to  put  up  $21,000.- 
000  of  the  $28,000,000.    Does  any  Senator  know  what  they ' 
included  in  tiiat  $28,000,000?    They  included  a  hotel  at  ona^ 
of  the  ports  in  a  foreign  country.    They  included  all  tha^' 
kitchen  utensils.    They  included  all  the  Uble  linen.    They 
included  all  the  furnishings. 
Mr.  NORRIS.    A^  what  rate  of  interest? 
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ttr.  McKELLAR.  Tlie  Senator  from  Nebxmika  uks  the 
rate  of  interest.  I  am  happy  to  tell  Wm  tbat  some  of  them 
got  the  money  at  a  rate  as  low  as  ooe-fourth  of  1  per  cent; 
some  of  them  at  three-eighths  of  1  per  cent;  some  of  ttocm 
at  one-half  of  1  per  cent;  some  of  them  at  flve-elsbths  of 
1  per  cent;  some  of  them  at  three-fourths  of  1  per  cent; 
,^ome  of  them  at  seren-eAgbtbs  ot  1  per  cent;  some  of  them 
at  1  per  cent;  and  tene  unfortunate  ones  bad  to  pay  as 
mach  as  1^  per  cent. 

Mr.  NORRIS.    Terrible  I 

Mr.  McKEIJLAR.  Tes;  borrible!  Think  of  a  shipping 
company  enjos^ing  aU  these  bounties  and  subaklies  at  the 
hands  of  the  Government  when  we  give  them  our  ships — 
because  they  hare  not  paid  for  any  of  them — and  then  we 
give  tbem  subsidies  tor  operating  them  in  an  amoimt  run- 
nii«  into  the  millions  of  dollars.  The  biU  carries  $25,000.M0 
to  aid  the  shipowners  in  the  form  at  subsidies  for  operating 
the  ahlps  and  the  Oovemment  is  furnishing  the  ships,  and 
then  the  Government  puts  up  three-fourths  o(  the  cost  of 
new  ships  that  are  built,  still  paying  them  this  strimdy. 
Senators,  if  we  continue  this  system  we  will  evaatnally  have 
no  Government.  It  is  a  perfect  outrage.  Think  of  it.  We 
charge  the  farmers  something  like  5  per  cent. 

Mr.  BORAH.    Bight  per  cent. 

Mr.  McKELLAR.  Eight  per  cent  is  what  we  diarge  the 
fanners  on  what  they  borrow,  but  a  shipowner  comes  along 
ajKl  borrows  at  one-fourth  of  1  per  cent  and  ooe-hi^  of  1 
per  cent  and  three-fourths  oi  1  per  cent.  I  say  the  Con- 
gress ought  to  take  steps  to  remedy  this  situation,  and  oiight 
to  take  steps  promptly.  Talk  about  not  being  able  to  cut 
down  this  department  10  per  cent  under  circumstances  such 
as  we  have  confronting  us  to-day!  The  only  mistake  we 
made  was  in  not  cutting  more.  It  is  an  outrage  upon  the 
American  pe(H;>le  who  have  to  pay  the  costs. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.  Let  me  yield  farther  to  the  Soiator 
from  Fkxrida,  who  had  not  concluded  his  statonent,  I 
be^eve. 

Mr.  BORAH.  Mr.  President,  may  I  ask  a  question  before 
the  Senator  proceeds?  Before  what  committee  is  the  inves- 
tigation pending? 

Mr.  McKBLLAR.  The  only  way  it  happened  to  come 
before  the  Senate  at  all  was  through  the  matter  being 
brought  up  in  the  Appr<«riatiozis  Committee  of  the  Senate. 
We  are  called  upon  to  appropriate  for  these  subsidies  at 
this  time  something  like  $S9,0Oe«00O.  I  am  raising  the  ques- 
tion about  that  item.  I  say  there  are  39  out  of  the  44  con- 
traeta  which  are  absolutely  void. 

1  DOW  -yield  farther  to  the  Senator  from  Florida. 

Mr.  FLEnrCHSR.  I  am  very  glad  to  have  the  conunittee 
ge  Into  the  separate  oontracts.  It  may  be  that  scmie  of 
them  Mioold  be  venr  osbefuUy  looked  into.  There  may  be 
something  irregular  aJbwit  them.  But  I  am  not  dealing  with 
the  separate  contracts.  Itutt  is  a  matter  to  be  gone  into 
very  carefully  bgr  the  appropriate  committee.  I  am  speak- 
ing generaUy  about  the  policy  which  the  Congress  adopted. 
It  was  for  the  purpose  Of  enabling  the  Shipping  Board  to 
get  rid  of  the  ships  tbat  were  costing  the  Government  an 
enonnooa  amount  of  money. 

As  to  the  loan  fund.  Congress  did  enact  that  law  and  did 
make  the  mistske  ot  specifying  in  the  act  that  the  money 
would  be  loaned  to  the  shipbuilders,  provided  they  built  in 
American  yards  and  built  according  to  plans  and  specifica- 
tions laid  down  for  them,  having  in  view  the  national  de- 
fense, having  in  view  the  needs  of  our  commerce,  mail 
routes,  and  all  that  sort  of  thing.  TYkey  built  according  to 
those  plans  and  they  got  their  money  cheap.  The  law  pro- 
vided that  tbegr  woe  to  have  the  money  at  the  same  rate  the 
Oovemmcnt  was  paying,  and  that  is  how  these  extraordi- 
narily low  rates  came  into  the  contracts.  They  found  at 
the  time  that  the  Govemnkuit  was  paying  these  low  rates 
on  its  money,  and  the  contracts  were  made  upon  that  basis. 
Hm  Senator  from  Michigan  IMr.  Vansxmbebg]  subse- 
tfmatb  tntroduoed  a  bill  which  changed  that  and  made  the 
minimum  rate  3  per  cent,  and  that  is  the  law  now.    But 


it  reqtdred  an  act  of  Congress  to  do  Qiat.    We  had  over^ 
looked  the  matter  entirely. 

Mr.  McKELLAR.  Will  my  good  friend  from  norida  al- 
low me  to  continue  my  speech  long  enough  to  pay  a  compli- 
ment where  I  think  it  is  doe?  Nobody  knew  anyttiing  in  the 
world  about  these  companies  getting  this  money  at  these 
remarkably  low  rates  of  interest.  It  was  like  a  sealed  book 
even  to  the  Government  Itself,  apparently.  It  wae  due  to 
the  sagacity  and  the  earnest  efforts  of  my  distinguished 
friend  the  jxmior  Senator  from  Michigan  [Mr.  VAMSKirBEaa] 
that  the  matter  was  brought  to  light.  When  it  was  brought 
to  light  he  introduced  a  proper  measure  to  correct  it,  and 
it  has  been  corrected.  We  are  not  lending  mtmey  at  those 
rates  now,  but  we  had  been  doing  it  for  years. 

Mr.  WHITE.    Mr.  President 

Tlie  PRESIDING  OF7ICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Maine? 

Mr.  McKELLAR.    I  am  glad  to  yield. 

Mr.  WHITE.    May  I  interject  at  that  point  that  after  the 
Senator  from  Michigan  called  attention  to  the  rates  of  loans 
and  after  a  MU  fixing  legally  the  rate  of  taiterest  at  3^  par^> 
cent  was  brought  oefore  the  Senate,  the  bill  remained  on  the 
calendar  of  the  Senate  nearly  10  months  without  action. 

Let  me  caU  attention  to  another  thing  in  connection  with 
these  loans.  Something  has  been  said  about  loans  lo  ship- 
builders and  about  loans  to  farmers.  I  want  to  tell  the 
Members  of  the  Senate  that  under  the  construction-loan 
fimd  there  have  been  but  12  loans  made,  bearing  a  rate  of 
interest  of  less  than  2V^  per  cent,  and  that  the  total  cf  those 
locms  amounts  to  about  $29,000,000.  The  effective  rate  ot 
interest  on  all  loans  made  as  of  April  of  this  year  to  ditp*^ 
building  comi>anies  from  the  time  the  construction-loan 
provision  of  the  law  was  enacted  in  1920  has  been  4)4  pcr 
cent. 

A  year  or  more  after  the  construction-loan  provisicci  was 
amended  in  the  merchant  marine  act  of  lf38  there  was 
passed  through  the  Congress  the  agricultural  marketir;g  act, 
so  called,  authorizing  in  almost  identical  language  of  the 
construction-loan  fimd  of  the  1928  act  loans  to  farmeis'  co- 
operatives in  the  country.  As  against  the  $29,000,000  loaned 
to  shipbuilding  companies  at  less  than  2^  per  cent,  WiuX  fts 
the  history  under  the  agricultural  marketing  act?  There  has 
been  loaned  under  that  act  a  total  of  almost  $929,000,000. 
Itie  average  rate  of  interest  has  been  1.7  per  cent  as  against 
an  average  rate  ot  interest  to  the  shlt^suilders  of  4.25  per 
cent.  The  rate  of  yield  under  that  marketing  act  has  t)een 
as  low  as  (me-eighth  of  1  per  cent. 

When  Senators  are  talking  about  these  loans,  let  us  t^ 
the  whole  story  of  loans.  If  the  loans  to  the  shipbuilding 
companies  are  invalid  because  of  that  rate  of  interest,  let  us 
go  down  the  line;  let  us  invalidate  the  loans  to  the  fanners' 
cooperatives;  let  us  act  in  a  full  appreciation  of  all  the 
consequences  involved. 

Mr.  McKELLAR.    I  quite  agree  with  the  Senator. 

Something  has  been  said  about  refrigeration.  Here  It  the 
contract  of  the  Mississippi  Shipping  Co.  showing  thtit  it 
carried  $62  worth  of  mail.  When  I  say  it  was  $62  worth  of 
mail,  1  mean  that  the  postage  under  the  International  P<>stal 
Union  rates  amounted  to  $62.  How  much  do  you  suppose^ 
Mr.  President,  they  received  for  carrying  that  mail?  They 
received  $607,792. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senatcr  from  Louisiana? 

Mr.  McKELLAR.    I  yield. 

Mr.  LONG.  Does  the  Senator  want  to  have  the  buslzaess 
of  Latin  America  brought  to  the  United  States  or  not? 

Mr.  McKELLAR.    I  hope  we  can  get  it. 

Mr.  LONG.  .  Does  the  Senator  know  if  it  had  not  been 
for  the  Government  subsidy  the  trade  between  Latin  Amer- 
ica and  the  United  States  never  would  have  been  developed? 
We  never  would  have  been  able  to  get  it  if  it  had  not  been 
for  that  Government  subsidy.  It  is  a  question  as  to  whether 
we  want  the  trade  of  Latin  America  or  not. 

Mr.  McKELLAR.    We  are  pacing  pretty  dearly  for  it. 
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Mr.  LONG.  Furthermore,  I  can  tell  the  Senator  Uiat  the 
Mississippi  Shipping  Co.  has  not  made  anything  out  of  its 
operations  even  wlUx  the  Government  subsidy. 

Mr.  McKELLAR.  If  the  Government  would  turn  over  to 
me  $970,000  a  year  for  10  years,  I  think  I  could  get  along 
pretty  well. 

Mr.  LONG.  The  Senator  could  not  operate  those  ships 
even  with  a  Government  subsidy  of  $970,000.  He  could  not 
last  a  month  in  the  business  at  that  rate. 

Mr.  McKELLAR.  I  now  go  to  my  friend  from  Florida. 
The  Tampa-Interocean-New  Orleans-Spain  route  appears 
next  here.  How  much  mail  was  carried  last  year  on  that 
route?  TTiey  carried  enough  mail  to  earn,  under  the  Inter- 
national Postal  Union  rate,  the  enormoiis  sum  of  $20.  They 
actually  earned  that  much  money!  They  would  have  car- 
ried that  mail  for  any  other  Government  for  $20.  How 
much  did  this  particular  company  get  for  carrjring  it?  It 
got  $438,775.  That  is  pretty  good  business.  These  may  be 
hard  times  for  some  peoide  in  this  country,  but  they  are 
certainly  not  hard  times  for  the  shipping  interests  which  are 
enjoying  subsidies  and  subventions  from  the  Federal  Gov- 
ernment. 

By  the  way.  while  they  are  not  refrigerated  ships — ^Mr. 
Doswell  said  that  no  one  else  except  his  company  had  any 
such  ship$ — they  go  to  hot  countries,  and  when  it  is  desired 
to  carry  chickens  and  eggs  for  our  soldiers  in  the  next  war. 
I  can  not  imagine  why  this  line  should  not  be  selected  for 
that  purpose. 

The  American -West  African  Line  runs  from  New  Orleans 
to  West  Africa.  I  have  never  been  to  Africa,  but  I  understand 
it  is  quite  hot  there.  If  we  are  going  to  have  a  war  there, 
as  the  Senator  from  New  York  thinks  we  may  have  some 
time  in  the  future,  it  does  seem  to  me  that  we  might  need 
refrigeration  on  steamers  in  order  to  carry  eggs  and  chickens 
and  fresh  fruits  for  our  soldiers  when  we  send  them  over 
there. 

How  much  mail  did  the  ships  of  this  line  carry?  They 
carried  more  than  the  Florida  line;  they  carried  $30  worth 
of  mail.  How  much  did  they  get  for  it?  Here  is  shown  an 
injustice  done  to  Louisiana;  an  invidious  distinction  made 
between  Florida  and  Louisiana,  which  ought  to  be  corrected. 
The  American-West  African  Line  for  carrying  $30  worth  of 
mail  received  only  $89,820,  while  the  Tampa  Interocean  Line 
carried  less  mail — only  $20  worth — and  received  $438,775. 
That  is  a  discrimination. 

Let  me  say  to  the  Senator  from  Florida  that  Louisiana 
ought  to  be  put  on  the  same  basis  with  Florida  when  it  comes 
to  these  subventions,  these  gratuities,  these  hand-outs  which 
the  American  Government  Is  giving  to  these  rich  companies 
while  8,000,000  of  our  people  are  without  employment.  Tlie 
Senator  from  New  York  said  that  I  am  here  defending 
myself  about  something.  I  ani  not  here  defending  myself 
about  anything.  A  shipping  company  does  not  mean  any- 
thing to  me. 

Mr.  BLAINE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.  I  will  yield  in  just  a  moment.  I  do. 
however,  have  the  greatest  consideration  for  the  poor  fel- 
lows who  are  walking  the  streets  with  nothing  to  do.  whereas 
we  are  giving  $35,000,000  to  the  great  shipping  companies, 
one  of  which,  as  I  jwinted  out  a  while  ago,  boasted  through 
its  vice  president  that  it  was  worth  from  two  hundred  mil- 
lion to  two  hundred  and  fifty  million  dollars,  owed  no  debts, 
was  paying  dividends  as  usual,  and  had  outstanding  no 
bonds.    Now  I  yield  to  the  Senator  from  Wisconsin. 

Mr.  BLAINE.  Mr.  President,  the  Senator  referred  to  the 
discrimination  in  the  amount  of  the  subsidy  received  as  be- 
tween the  line  from  Florida  and  the  line  frcxn  Louisiana. 

Mr.  McKELLAR.     Yes.  sir. 

Mr.  BLAINE.  May  not  that  discrimination  be  explained 
In  this  way:  That  in  the  one  case  there  was  greater  refrig- 
eration siMtce  than  in  the  other? 

Mr.  McKELLAR.    Possibly  that  may  explain  it. 

Now  I  want  to  call  the  attention  of  the  Senator  from  Cali- 
fornia to  a  discriminati(m  against  his  State.    The  O.  k  O. 
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Navigation  Co.— I  think  Its  name  Is  the  Oceank  *  Oriental 
Navigation  Co.— of  San  Francisco,  running  from  San  Fran- 
cisco to  Saigon,  which  is  on  the  other  side  of  the  Pacific,  in 
French  Indo-China,  carried  $2,655  worth  Qt  tnaH— a  tre- 
mendous amount  of  mail  as  compared  with^the  man  carried 
.  by  some  of  the  other  lines — and  how  much  do  Senators  sup- 
pose they  received  for  It?  They  received  $300,210  for  it. 
That  is  an  outirageous  discrimination  against  the  line  from 
California. 

Mr.  President,  I  have  these  figures  before  me.  and  they 
are  all  taken  from  ofiBcial  records.  It  will  be  remembered 
that  the  Senate  in  December  adopted  a  resolution  directing 
the  Postmaster  General  to  fumik^  these  contracts  to  the 
Senate;  they  are  here  in  printed  form;  and  any  Senator  can 
see  them  and  can  verify  what  I  have  said  about  them;  they 
are  all  here.  In  recapitulatlcm  let  me  say  that  the  total 
payments  under  the  contracts  from  the  first  voyages  down 
to  June  1,  1931,  were  $40,965,031;  that  the  toUl  transporta- 
tion value  of  the  mail  under  the  International  Postal  Union 
rates  was  $3,667,614;  and  the  amount  of  the  subsidy,  or  the 
gratuity,  was  $37,297,417.  I  wisL  to  say  furthei-  that  we  find 
in  this  bill,  if  I  remember  aright,  a  recommended  appropria- 
tion ot  $39,000,000  for  this  year  for  this  service  on  these 
ships. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Nebraska?        j 

Mr.  McKELLAR.    I  yield.  ! 

Mr.  NORRIS.  I  should  like  to  ask  the  Senator  if  this 
bill  should  be  recommitted  to  the  committee  with  Instruc- 
tions to  report  it  back  with  a  10  per  cent  reduction  in  the 
aggregate,  what  assurance  he  can  give  the  Senate  that  the 
reductions  win  come  out  of  the  shipping  contracts  rather 
thaii  out  of  the  employees  who  are  working  for  the  Post 
Office  Department  as  hired  men  and  hired  women? 

Mr.  McKELLAR.  As  a  matter  of  fact,  the  Senate  has 
already  sent  the  Post  Office  and  Treasury  bill  back  to  the 
committee  with  instructions  to  cut  the  appropriations  it 
contains  10  per  cent.  The  committee  held  meetings  for  sev- 
eral days,  and  then  the  meetings  were  discontinued.  I  can 
not  say  why.  The  Senator  from  Nevada,  who  is  chairman 
of  the  subcommittee,  can  tell  us  why.  I  <»n  <rtily  say  that 
the  Postmaster  General  seemed  to  think,  acceding  to  his 
testimony  before  the  committee,  that  it  would  be  necessary 
to  discharge  employees.  I  do  not  Uiink  so.  I  'want  to  say 
to  the  Senator  that  I  think  the  subsidies  ought  tlo  be  cut  out. 

Mr.  NORRIS.  Of  course  that  is  so;  but  the  danger  is.  is  it 
not.  that  instead  of  cutting  out  the  subsidies*  the  saving 
will  be  made  by  discharging  a  large  number  df  employees 
and  letting  the  subsidies  remain? 

Mr.  McKELLAR.  Oh,  no;  that  can  not  be  done.  The 
Postmaster  General  has  no  authority  to  discharge  emplosrees 
unless  Coi^ress  directs  him  to  do  so.  Congress  has  the 
power  in  the  pronises.  I 

Mr.  NORRIS.  Yes;  but  the  Post  Office  authorities  have 
already  said  that  that  is  what  they  will  do,  have  they  not? 

Mr.  McKELLAR.  The  Postmaster  General  has  said  that 
the  reduction  would  necessitate  the  discharge  of  36,000 
employees.  He  does  not  want  to  cut  off  any  of  the  subsidies, 
of  course. 

Mr.  NORRIS.    Of  course  not. 

Mr.  McKETiTiAR.  His  plan  is  to  discharge  the  employees. 
He  says  it  will  require  the  discharge  of  36,000.  My  good 
friend  from  Nevada,  the  chairman  of  the  subcommittee 
[Mr.  Oddis].  went  him  one  better  jresterday — and  that  is 
why  I  happen  to  be  on  the  fioor  to-day — and  said  that  the 
Postmaster  General  is  mistaken  about  it,  and  that  a  10  per 
cent  reduction  is  going  to  mean  the  discharge  of  56,000 
emplc^ees. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Virginia? 

Mr.  McKELLAR.  In  Just  a  moment.  A  10  per  cent  re- 
duction made  along  the  line  I  am  suggesting  need  have  no 
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saefa  fwult  -niai  ia  the  wiv  it  ouctat  to  be  nuMle.  and 
there  are  plenty  of  other  avenues  for  making  raductions  in 
tbe  bill  itaelf  besides  the  three  I  have  been  talking  about. 
There  never  was  a  better  viMCt  to  make  rechrtiofia  than  in 
this  appropriation  bill;  and  yet  we  are  eoirfronted  with  the 
kind  of  a  situation  I  have  indkrated  The  Senator  from 
Nebmska  asks  what  I  think  about  it.  I  still  have  a  notion 
that  the  Senate  of  the  United  States  is  not  going  to  eat  off 
employees,  but  is  going  to  make  the  reductiMis  along  the 
lines  I  have  suggested. 

Mr.  NOBRIS.  I  hope  so.  bat  what  assurance  would  we 
have  of  that  being  done? 

Mr.  McKEUjAR.    Nothing  hi  the  world  bot  a  vote  of  this 

body. 

Mr.  NORRIS.  Exactly;  but  the  first  vote  is  going  to  come 
in  the  committee:  and  suppose  the  committee  reports  the 
bill  back  in  accordance  with  the  recommendatifxia  of  the 
Postmaster  General? 

Mr.  McKELLAR.  If  it  does.  I  hope  the  Senate  will  vote 
it  down:  and  I  will  undertake  to  vote  with  the  Senator  from 
Nebraska  and  other  Senaton  to  vote  it  down  if  the  bill 
shall  be  rcfxvted  in  accord  with  the  reconunendadons  of 
the  Postmaster  GeneraL  I  do  not  think  any  such  repmt 
ought  to  be  made. 

I  want  to  say  for  the  committee  that  it  has  acted  with 
the  otnooat  f atmeas  in  the  case  of  the  other  bills  which  were 
recommitted  with  instructions  to  make  the  10  per  cent 
cut.  Under  that  procedure  we  have  had  cuts  made  in  bills 
affeettaig  five  departmoits.  We  have  cut  down  the  appro- 
priations in  the  Interior  Departn^nt  bill  and  in  the  bill 
affecting  the  Departments  of  State.  Jiistice.  Commerce,  and 
Labor.  In  bills  affecting  five  departmmts  the  10  per  cent 
reduction  has  been  made.  It  was  fairly  made,  squarely  made 
after  examining  every  item,  and  I  do  not  think  any  harm 
has  been  done  at  all.  I  hope  to  see  the  same  thing  done 
in  the  case  of  the  Post  0£Eice  and  Treasury  Departments 
bill.  Why  should  we  make  distiiKtions  between  the  Post 
Office  and  Treasury  bill  and  the  bills  afiTecting  the  five 
departments  I  have  mentioned?  I  do  not  think  we  ought  to 
do  it,  and  I  do  not  think  we  will  do  it. 

The  Senator  from  Virginia  asked  to  interrupt  me  a  while 
ago,  and  I  now  yield  to  him. 

Mr.  CHiAfiS.    It  was  so  k>ng  ago  that  I  have  almost  tat' 
gotten  the  particular  point.    As  I  recall  the  incident,  how- 
ever. I  wanted  to  respcmd  to  an  inquiry  made  by  the  Senator 
Ixom  Nebraska. 
fMr.  McKELLAR.    I  wUl  be  haM>y  to  have  the.  Senator 

do  sa 

Mr.  GLASS.  Tlie  SenatOT  fro«a  Tennessee  will  recall  that 
the  Secretary  of  the  Treasury  was  betart  the  Appropriations 
CoBBmittce  and  in  a  qualified  way  he  r^erred  to  the  Senate's 
brutality  in  oompelling  him  to  dismiss  8,000  employees  of  the 
Treasury  Dmartment  under  the  10  per  cent  reduction.  I 
challenged  the  Secretary  of  the  Treasury  to  show  one  word 
or  sentenec  in  the  resolution  of  the  Senate  that  required 
him  to  discharge  a  single,  solitary  employee.  What  had 
been  expected  was  that  the  Secr^;ary  of  the  Treasury  and 
the  Postmaster  General  would  cooperate  with  the  Com- 
mittee on  ApfHtHiriationB  in  making  reductions  in  these 
appropriations  without  the  discharge  of  a  single  employee. 
'  and  that  could  be  done. 

Mr.  NOBRIB.  Mr.  President,  if  the  Senator  from  Ten- 
aesne  will  permit  me 

Mr.  McKELLAR.  I  will  yield  in  Just  a  moment.  I  want 
to  say  that  the  Oenstor  from  Virginia  is  absolutely  right 
in  his  recoUecUoo  of  what  transpired  before  the  committee. 
We  hava  nofi  bad  any  cooperation  from  any  of  the  Cabinet 
oOoen;  tbcr  have  all  opposed  these  reductions;  they  have 
all  pot  their  opposition  on  the  grotind  that  it  affected  em- 
ployees, when  it  does  not  affect  eaoployees. 

By  the  way.  irtiHe  I  an  on  my  feet  and  before  I  yield  to 
the  Senator  from  MUiiaiks,  as  I  will  with  pleasure  in  just 
a  asonsnt.  I  want  to  aay  that  the  Secretary  of  the  Treasury. 
m  I  recall.  mad»  ooa  vary  valuable  sogfestton.    It  will  be 


remembered  that  the  Senate  itself  in  sending  the  Troasory 
and  Post  Office  bill  bock  to  the  committee  excepted  the  build« 
ing  program.  It  developed  that  the  appropriatiMi  provided 
by  this  bill  for  buildings  was  $108,000,000.  It  also  developed 
that  up  to  April  1  of  this  year,  under  the  greatest  pressure, 
the  department  had  spent  only  $60,000,000  for  buildings,  and 
it  expected  to  spend  some  $25,000,000  more— I  doubt  if  they 
will  aiiend  $20,000,000  more — during  the  last  three  months 
of  the  present  fiscal  year.  However,  suppose  they  do  spend 
$25,000,000  more  or  what  they  expect  to  spend;  that  will 
amount  to  $85,000,000  expended  this  year  under  the  greatest 
pressure.  They  have  been  able  to  spend  but  $85,000,000;  and 
yet  tbey  are  recommending  that  we  appropriate  out  of 
money  in  the  Treasury  which  we  have  not  got  $108,000,000, 

and  the  Senate 

Mr.  LONG.    Mr.  President 

Mr.  McKELLAR.  Just  a  moment.  And  the  Senattf^ 
agreed  to  that  and  accepted  it.  I  am  inclined  to  think  the 
Secretary  of  the  Treasury  is  right  and  that  we  could  easily 
save  not  less  than  $15,000,000,  at  any  rate,  and  have  an  even 
greater  building  program  carried  on  than  has  been  carried 
on  during  the  current  year.  I  am  inclined  to  think  that 
the  Senate  made  a  mistake  in  excepting  the  building  pro- 
gram. I  do  not  believe  the  department  can  spend  $108,- 
OOO.OOOif  wegiveittothem:  Idoubtit.  Mr.  Mills  took  that 
position,  and  I  for  one  am  inclined  to  agree  with  him.  So 
we  may  have  an  amendment  about  that  before  we  get 
through.    Now  I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.    Hie  Senator  said  something  which  perfaat)s 
be  wanted  me  to  notice,  although  I  do  not  think  it  is  very 
material. 
liT.  McKET.TiAR.    Perhaps  not. 

Mr.  LONG.  The  point  I  want  to  make  is  this:  If  the 
American  merchant  marine  can  not  be  maintained  except 
under  these  subsidies,  the  question  is  whether  we  should  or 
should  not  maintain  an  American  merchant  marine.  Is  it 
not  a  fact  that  practically  all  the  ships  in  the  American  mer- 
chant marine  plying  between  the  United  States  and  South 
American  and  Central  American  ports  are  to-day  tiying  the 
flags  of  foreign  countries,  with  the  sole  exception  of  those 
having  Shipping  Board  contracts  and  those  operating  the 
so-called  subsidies,  which  the  Senator  Is  mentioning? 

Mr.  McKELLAR.  The  Senator  is  not  correct  about  that. 
For  instance,  the  Munson  Line  has  more  foreign-flag  ships 
than  American-fiag  ships,  and  it  is  drawing  its  portion  of 
the  subsidy.  It  came  before  our  committee  fighting  an 
amendment  put  on  by  the  House  to  the  effect  that  a  subsidy 
should  not  be  granted  to  any  company  \«^ch  had  a  foreign- 
fiag  ship  running  in  competition  with  an  American-flag  ship. 
Do  you  know  that  that  amendment  is  being  fought?  The 
fact  that  one  of  these  companies  is  drawing  a  subsidy  from 
our  Treasury,  iind  operating  more  foreign-flag  ships  than 
American-flag  ships,  does  not  seem  to  have  made  any  differ- 
ence. They  are  here  fighting  the  provision.  Their  officials 
came  before  us  fighting  for  the  subsidy. 

Mr.  LONG.    I  do  not  think  the  Senator  understood  my 
question. 
Mr.  McKKTiTAR.    I  am  sorry. 

Mr.  LONG.  I  am  not  speaking  about  the  Munson  line 
having  foreign-flag  ships  and  domestic-flag  ships;  but  the 
coneorn  that  the  Senator  mentioned,  running  from  New 
Orleans,  Use  instance,  does  not  fly  a  foreign  flag. 

Mr.  McKELLAR.  The  Mississippi  VaBey  Co.— «nd.  by 
the  way,  I  think  that  was  a  very  improvident  contract,  but 
the  Senator  was  not  in  the  Senate  at  the  time — the  Missis- 
sippi Valley  Oo.  is  one  of  the  few  shipping  companies  that 
apparently  have  good  contracts.  The  Congress  awarded  that 
oootract  over  the  head  of  the  department,  and  the  resutt  is 
that  the  company  probably  got  a  vaUd  contract;  but  it  is  & 
very  improvident  contract,  and  one  that  Xkever  should  have 
been  made. 
Mr.  WHITE.  Mr.  President,  will  the  Senator  yield? 
Mr.  McKKJoAR.    I  yield  to  the  Senator  from  Maina. 
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Mr.  WHITE.  The  Senator's  approval  of  appropriations 
for  construction  work  leads  me  to  interject  that  under  the 
merchant  marine  act  of  1928  there  has  already  been  con- 
tracted for  the  construction  in  American  yards  of  ships 
which  will  cost  more  than  $300,000,000.  That  stmi  will  be 
paid  out  in  American  shipyards  to  American  workingmen 
for  building  American  ships — a  substantial  contribution  to 
the  cause  which  seemingly  is  near  the  Senator's  heart. 

Mr.  McKELLAR.    All  that  means  is  that  the  Government 
has  contributed  $225,000,000  of  that  amount. 
Mr.  WHITE.    Oh,  no! 

Mr.  McKELLAR.  Oh,  yes;  because  all  these  shipping 
concerns  that  want  it  get  three-fourths  of  the  money  from 
the  Government.  All  they  have  to  do  is  to  apply  for  it, 
apparently. 

Mr.  WHITE.  They  borrow  it  from  the  Govenunent  and 
are  liable  for  its  repayment. 

Mr.  McKELLAR.  Of  course  they  borrow  it  from  the 
Government;  and  I  have  my  doubts  about  whether  it  will 
ever  be  paid  back. 

Mr.  WHITE.  The  Govenunent  takes  back  mortgages  on 
the  ships,  and  such  additional  security  as  the  Government 
demands;  and  there  have  been  no  losses. 

Mr.  McKET.TiAR.  The  Senator  is  mistaken  about  it. 
There  has  been  no  additional  security  in  the  case  of  any 
of  the  contracts;  and  everybody  knows  that  after  a  ship 
gets  in  the  water  it  Is  not  worth  three -fourths  of  its  build- 
ing price. 

Mr.  BORAH.    Mr.  President 

Mr.  McKELLAR.  I  yield  to  the  Senator  from  Idaho.  I 
want  to  apologize  to  the  Senate  for  having  taken  so  long. 
I  intended  merely  to  put  these  things  in  the  Rkcord  in 
refutation  of  the  statements  given  out  by  the  Postmaster 
General  and  the  chairman  of  the  subcommittee  having  the 
bUI  in  charge,  as  I  thought.  I  believed  them  to  be  a  refuta- 
tion of  their  statements.  I  may  be  mistaken,  and  they 
may  be  right;  but  I  thought  they  were  wrong,  and  that  is 
all  I  rose  for.  Various  questions  have  brought  on  this  argu- 
ment, however;  and  I  thought  I  would  let  the  Senate  know 
what  I  happened  to  know  about  the  matter. 

,   Mr.  BORAH.    Mr.  President 

Mr.  McKELLAR.  I  3^1d  to  the  Senator  from  Idaho. 
Mr.  BORAH.  I  listened  to  the  radio  address  of  the  able 
Senator  from  Nevada  [Mr.  OddieI  about  the  effect  of  this 
10  per  cent  cut  with  reference  to  discharging  employees,  and 
I  must  say  I  was  impressed  with  the  idea  that  we  had  made 
a  mistake. 

Mr.  McKELLAR.    Naturally  so. 

Mr.  BORAH.    I  do  not  see  how  the  10  per  cent  can  be 
taken  off  these  subsidy  contracts,  because  they  are  contracts. 
Mr.  McKELLAR.    Oh.  no;   the  so-called  contracts  are 
void. 
Mr.  BORAH.  "'But  somebody  has  te  declare  them  void. 
Mr.  McKELLAR.    We  are  going  to  invite  the  companies 
to  go  before  the  courts,  of  course,  so  that  whatever  rights 
they  have  can  be  adjudicated. 

Mr.  BORAH.  Yes;  I  know;  but  can  that  be  done  in  time 
to  save  the  employees  from  being  discharged? 

Mr.  McKELLAR.  Why.  we  are  not  going  to  discharge 
employees  if  these  contracts  are  taken  away.  What  is  the 
necessity  of  it?  Here  are  $35,000,000  in  subsidies  paid  to 
shipping  companies.  Here  are  $10,000,000  paid  imder  con- 
tracte  to  the  air  mail  companies.  Here  are  $25,000,000  paid 
to  the  magazine  owners  for  transporting  their  maga^es 
through  the  mails.  That  is  $70,000,000.  That  is  10  per 
cent  of  the  $700,000,000  that  it  coste  to  run  the  Post  Office 
Department. 

Mr.  BORAH.  Are  not  all  of  those  sums  paid  under  con- 
tract? 

Mr.  McKELLAR.  Oh.  no;  they  are  just  paid  in  money. 
It  may  possibly  take  some  clerk  in  the  department  a  little 
time  to  attend  to  the  matter.    I  ImBgine  there  would  not  be 


half  a  dozen  employees  engaged  in  turning  ovei*  this  money 
to  the  contractors.  ' 

Mr.  BORAH.  Do  I  understand  that  the  payments  that 
are  promised  are  under  such  contracts  that  the  Postmaster 
General  could  at  his  own  discretion  discontinue  them? 

Mr.  McKELLAR.  I  am  not  sure  but  that  he  could  do  that 
I  know  he  could  in  the  case  of  the  air  mail  contracts,  and  I 
am  inclined  to  believe  he  r^uld  in  the  case  of  the  others. 
The  Comptroller  General  is  examining  into  the  matter  now; 
and  if  he  were  called  on  to  testify  I  do  not  see  how  he  coulcl 
do  otherwise,  after  examining  the  contracte.  than  to  say 
that  they  are  void,  and  that  we  ought  not  to  pay  out  this 
money  anyway.  That  would  carry  the  matter  to  the  courts, 
and  the  shipping  companies  would  be  obliged  to  go  to  the 
courts  in  the  case  of  39  out  of  the  44  contracts. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Virginia?        ] 
Mr.  McKELLAR.    I  yield.  ' 

Mr.  GLASS.  As  a  matter  of  fact,  the  Secretary  of  the 
Treasury,  before  the  Appropriations  Committee,  unqualifiedly 
censiued  this  body.  He  then  proceeded  to  malce  suggestions 
that  would  enable  the  Treasury  Department  to  make  this 
10  per  cent  cut  without  the  discharge  of  a  single  employee. 
I  resent  for  myself,  and  I  think  the  Senkte  should  resent, 
the  attempt  to  make  it  appear  that  this  body  brutally  and 
arbitrarily  imposed  upon  these  two  departments  the  duty  of 
discharging  in  one  instance  58.000  employees,  and  in  the 
other  instance  6,000  employees.  I  gather  from  what  the 
Senator  from  Idaho  said  a  moment  ago  that  he  had  no  such 
idea  in  voting  for  this  10  per  cent  reduction. 
Mr.  McKEXLAR.    Of  course  not.  ! 

Mr.  GLASS.  Certainly  I  hsui  no  such  idea;  and  I  do  not 
believe  a  single,  solitary  Senator  here  was  so  unmindful  of 
the  situation  as  to  propose  to  make  a  brutal  discharge  (rf  this 
numl>er  of  employees.    It  is  not  necessary.      | 

Mr.  BORAH.    Mr.  President 

Mr.  McKELLAR.  Before  I  yield  further  to  the  Senator 
from  Idaho,  which  I  shall  be  glad  to  do  in  juiit  a  moment.  I 
want  to  make 'a  statement  about  one  of  the  most  remarkable 
things  that  has  happened  to  me  in  my  public  life,  and  I  have 
been  here  quite  a  good  long  while.  [ 

The  Secretary  of  the  Treasury  came  before  our  committee 
Friday  afternoon  a  week  ago,  and  in  the  course  of  his  re- 
marks stated  how  he  could  assist  in  making  this  reduction. 
He  said.  "  I  have  a  way  in  which  part  of  it  can  be  made." 
Mind  you.  these  two  bills  involved  over  a  billion  dollars.  He 
said,  "  I  will  tell  you  how  you  can  save  $500JOOO  if  you  will 
just  abolish  one  of  the  customs  offices  in  Los  Angeles,"  I 
believe,  "  one  in  Nevada,  one  in  Nebraska,  one  in  Louisiana, 
one  in  Florida,  one  or  two  tn  Texas."  I  dO  not  think  he 
sought  to  abolish  any  in  Msissachusetts.  but  he  suggested 
abolishing  one  in  Maryland,  one  in  Virginia,  one  in  South 
Carolina,  one  in  Louisiana.  I  believe  there  was  one  in  South 
Dakota,  too.  These  collectors  of  customs  in  the  various 
States  cost  the  Government  about  $500,000. 

I  take  it  that  the  Secretary  made  that  recommendation  in 
good  faith;  and,  strange  to  say,  I  never  askkd  him  a  ques- 
tion about  it.  I  have  looked  at  the  record  since,  to  be 
absolutely  sure  whether  I  did  or  not.  It  is  p  wonder  I  did 
not.  i 

Mr.  GLASS.  Mr.  President,  perhaps  the  Senator  wanted 
to  find  out  whether  or  not  it  was  proposed  to  abolish  any 
in  Tennessee.    [Laughter.]  i 

Mr.  McKELLAR.  Oh.  I  failed  to  say  that  he  did  propose 
to  abolish  one  in  Tennessee;  but  even  that  did  not  bring  a 
comment  frc»n  me,  as  I  find  from  the  record. 

That  was  in  the  af  tenioon.  Either  that  night  or  perhaps 
before  daylight  the  next  morning  s<xnebody  from  Memphis 
called  me  up  and  said.  "Uxik  here.  We  have  just  been 
notified  by  the  Treasury  Department  that  you  have  intro- 
duced a  Mil  to  abolish  the  office  of  collector  of  customs  la 
Memphis."  Think  of  iti 
Mr.  BORAH,    llie  Senator  got  caught.    [LAUgfater.l 
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Ifr.  IfcKELLAR.  I  fot  cauight.  I  «lid  not  make  a  recom- 
mendation about  it.  The  secretary  of  the  Treasurymade  the 
^commendation,  but  the  propaganda  went  out.  They  were 
touflding  a  fire  under  me.  [Laughtei.)  That  te  what  they 
thought.  That  waa  the  purpose  of  it.  oT  eourae.  That  was 
tlM  purpose  of  giving  out  the  sUtemenfe  that  there  are 
going  to  be  36.000  postal  employees  dischM-ged.  Why.  iust 
let  me  show  you.  Look  at  thio— and.  by  the  way,  I  agam 
request  that  this  matter  be  inserted  in  the  Racow  at  the 

end  of  my  remarta. 

The    PRBSIDINO    OFFICER,    Without    objection,    the 
data  referred  to  by  the  Sexuitor  from  Tenncsaee  will  be 
inserted  in  the  Ricoaa  at  the  end  of  his  remarks 
(See  E3dublt8  A  and  B.)  ^^ 

Mr.  McKELLAEL  Here  is  a  statement  made  by  the  Post- 
master General,  given  out  over  the  radio  by  the  Senator 
from  Nevacki  [Mr.  Oaam},  as  to  what  win  happen  if  the  10 
per  cent  reduction  Is  put  on  this  tattl  al«mg  the  lines  we  have 
been  talking  about  here,  or  any  other  lines.  The  first  State 
to  AMbama.  niere  is  nobody  here  from  Alabama  at  the 
moment.  M I  wm  not  read  it.   Let  me  find  Nebraska. 

In  NeteMska  It  »ft#ty"fc  postmasters  wiU  lose  their  jobs. 
lot  derka;  Sta  city  carriers.  II  village  carriers,  40  railway 
portal  derks,  3  vehicle  employees,  and  199  nural  carriers. 
One  hundred  and  ninety-nine  mral  routes  wiU  be  consoli- 
dated and  2S4  rival  roatea  wiU  be  reduced  to  triweekly  serv- 
ice. Tlie  Senator  from  Metaraaka  wiB  be  getting  more  letters 
and  tidegxams  from  postal  emi^eyees  in  his  State  two  days 
after  this  statement  readies  Nebra^a  than  be  has  received 
in  a  long  time. 

In  the  case  of  the  Senator  from  Idaho  his  maU  wiU  be  de- 
layed a  little  longer,  because  it  takes  a  little  longer  for  the 
news  to  Bet  to  Idaho;  but  every  Senator  here  is  going  to  be 
appealed  to  fay  postal  employees  in  every  State  in  this  Union. 
Wiut  DccMwr  otf  tlie  outrageous  prnpaganrta  that  is  being 
put  out  by  the  department.  The  Post  Ofltee  Department  is 
putting  out  this  propaganda  that  the  purpose  of  this  redvic- 
ttoB  is  to  eat  off  cmptayees  and  not  ta  reduce  expenditures, 
such  as  w«  have  been  tattdng  about  here  this  afternoon. 

I  tHHA-  it  to  the  dnky  of  the  Senate  to  legiidate  for  the 
^mnmftt  of  tiae  people  axKi  to  cut  <Iowb  tlMte  subsidies  and  let 
these  poor  people  who  are  getting  snail  ariaries  go  on  draw- 
tac  ttaek^  salaries  as  lanaL  Hie  idea  of  taking  away,  as  is 
mpoaed  here,  the  pitifully  amali  salaries  that  now  are  paid 
and  a&owms  a  ooBocm  like  the  United  Fruit  Co..  with 
IMtgttQJOt  of  assets*  without  any  lien  or  mortgage  on  it 
at  aa  to  receive  a  gratuity  of  $l,att.atd  from  the  Oov- 
^r    senatoEB.  if  we  da  that  we  are  unworthy,  aa  it 
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whole  thipg  rests  upon  the  departmexik  oflBcials  who  are 
seeking  to  impute  something  to  the  Senate  which  the  Senate 


to  me,  to  Icgislale  for  the  American  people. 


llr.  McKBLLAR  I  yirid  to  tte  Senator  from  Wisconsin. 
.  ifr.  BLAnOL  I  assume  from  what  tkie  Senator  iws  stated 
y*»fc  lie  is  Bst  In  favor  d  cutting  10  par  cent  off  the  appro- 
jgla^**  lor  sakalia.  catta^oa  r. 

Itr.  McKEIXAB.  Why.  na  Ttefee  Is  no  proposal  In  the 
10  per  cent  redueUon  to  do  that  at  alL  Whatever  of  that 
oomes  up  Is  purely  incidentaL  There  Is  a  bin  pmding 
in  the  Bamm  ttial  seeks  to  deal  with  the  qnestioa  of 
eattlBS  ailariCB.  We  are  not  undertaking  to  deal  with  iL 
^py^st  «•  aca  trying  to  (l»— what  I  am  trying  to  do,  and  wliat 
the  Senators  who  have  so  splendidly  helped  me  in  the  past 
are  trfixm  to  do — Is  ta  cot  down  these  wasteful,  indefensible 
^,y^.pMaMi«>  of  our  Qoverament,  sometimes  for  purposes 
that  are  improper.  .i;^skS  > 

Mr.  President,  wiE  ttie  "Btaiater  yield  for 


never  attempted  to  do.  So  far  as  I  am  concerned.  I  would 
be  willing  to  modify  the  resolution  and  instruct  the  Com- 
mittee on  Appropriations  to  preclude  from  the  operation  of 
the  reduction  all  of  the  employees. 

Mr.  McKELLAR.  I  Uaink  the  cwnmittee  is  going  to  do 
that  anyway.  I  hc^te  it  wilL  I  want  to  say  again  tor  the 
coouaittee.  that  while  a  majority  of  the  conamittee  has  not 
agreed  with  me  in  these  matters,  they  have  lived  up  to  Uae 
directions  of  the  Senate  like  men.  and  I  honor  them  and 
respect  them  for  ^    They  are  good  men. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yirid  to 
me? 

Mr.  McKELLAR.    I  yield. 

Mr.  BLAINE.  Another  item  which  the  Senator  has  not 
mentioned,  and  I  assume  it  has  not  been  called  keenly  to 
the  attention  of  the  Conmiittee  on  Appropriations,  is  with 
respect  to  the  larger  leases  for  postal  service,  for  instance, 
the  leases  which  call  for  $6,000  annual  rentaL 

The  Senator  will  recall  that  I  made  some  remarks  on  the 
floor  of  the  Senate  a  few  days  ago  pointing  out  that  those 
leases  totaled.  In  round  numbers.  $6,000,000  a  year.  I  made 
the  proposal  that  the  Government  construct  and  own  the 
essential  post-ofBce  facilities,  and  that  the  amount  neces- 
sary to  meet  the  cost  of  construction  could  be  raised  by  a 
bond  issue,  the  same  as  a  municipality  or  a  county  raises 
money  by  a  bond  issue  for  permanent  Improvements.  That 
would  not  mean  immediately  a  $6,000,000  saving,  hot  it 
would  mean  such  a  saving  within  a  very  few  years. 

Mr.  McKEliAR.  Mr.  President,  I  want  to  say  that,  in 
my  ^dgment,  the  Senator  from  Wisconsin  has  done  a  won- 
derful work  in  his  examination  of  that  particular  matter. 
I  have  no  doubt  in  the  world,  from  the  cursory  examination 
I  have  given  to  the  matter,  that  great  sums  have  been 
wasted  in  these  rental  ccntracts.  A  system  ought  to  be  de- 
vised along  the  line  the  Senator  suggests.  The  matter  has 
not  come  before  the  committee,  although  I  am  quite  sure 
that  is  one  of  the  items  on  which  a  saving  can  be  made,  for 
the  reason  that  rents  are  infinitely  cheaper  to-day  than 
they  have  been  in  many  years,  everywhere  except  perhaps  In 
I  Washington.  I  know  that  what  little  property  I  have  is 
largely  in  real  estate,  and  I  doubt  wheth»  I  am  getting 
enough  in  the  way  of  rents  to  pay  the  taxes  on  that  real 
estate.  I  am  quite  sure  that  very  large  savings  can  be 
made  by  the  Government  in  its  rental  of  post  ofitces. 

Mr.  President.  I  ask  that  there  may  be  published  at  the 
end  of  my  remarks  the  figures  about  which  my  good  friend 
the  Senator  from  Nevada  [Mr.  Onvix]  talked  yesterday  and 
put  into  the  hands  of  all  the  new^iiapers  of  the  country.  I 
thmk  they  ought  to  go  into  the  Rscoas,  if  thcj  hwve  not 
already  done  so. 

I  want  to  add  this  very  valuable  comparison  of  paymsnts 
made  under  ocean  mail  cootraets. 

I  earnestly  ask  that  Senatixs  give  this  matter  their  atten- 
tion. It  is  a  matter  involving  at  least  $1004)00.008  to  this 
Government.  I  hope  they  will  give  it  enough  attontian  to- 
HMrrow  morning  so  tiiat  ibey  may  be  informed  about  the 
true  facts.  >.; 

I  have  iakta  a  great  deal  longer  than  I  intended.  I 
should  bever  have  spoken  this  kmg,  but  under  the  circum- 
stances I  am  Quite  sure  the  Senate  will  forgive  m*. 

The  matters  referred  to  by  the  Senator  from  Tennesaee 
wexe  ordered  to  be  printed  in  the  Rxooio.  as  foUows: 


Mr.  GLASS 
nm  Wiseone 
per  ectR  cvk  bi 
iMtn 

Ur 

Wt 
per  cent  than 


.  President,  may  I  suggest  to  the  Senator 
tiMl  even  if  the  redaction  did  involve  a  10 
Mdartes.  to  wliieh  I  am  opposed,  that  would 
the  diaetiarge  ot  aH  tiMse  employees. 

Of  course,  li  would  not. 
A  aa»  wvMdd  latlMr  have  his  wages  cut  10 
k>se  his  job.    So  that  the  brutally  tn  ttiis 


U«v  1.  196a. 
ICeouraDduin  to  tamtgaaiesxts, 

p^sr  your  Information  I  am  sending  you  a  tabulation  mad*  toy 
the  Post  Oflice  Department  showing,  by  States,  the  number  of 
postal  waptcytw  whom  it  wfll  b«  nacwaary  to  dlsmtss  In  tbe  •^mnt 
the  Senate  adheres  to  Its  recent  decision  and  compels  a  10  p«t 
f-gnt  reduction  In  tixc  appraptlation  for  the  Poat  OAca  Depart- 
ment. It  15  my  piirpoae,  ta  the  near  Ititure.  to  ask  ttte  Senate  tq 
receasMer  th&» 
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The  department  points  out  that  for  each  consolidation  of  two 
rural  routes  one  carrier  must  b«  dlsmlBsed:  In  an  even  larger 
number  of  instances  rural  service  would  necessarily  be  curtailed 
from  dally  to  three  times  a  week. 

In  the  large  cities  the  department  advises  me  that  carrier  serv- 
ice In  the  business  sections  would  be  reduced  from  four  to  two 
deliveries  daily;  In  the  residential  districts  a  10  per  cent  cut  in 
appropriation  would  reduce  deliveries  from  two  to  one  each  day. 
In  many  small  villages  carrier  delivery  would  be  dispensed  with 
and  patrons  would  be  farced  back  to  the  old  cxisi^om  of  getting 
their  mall  at  the  post  oflice.  The  number  of  railway  mail  cleiks 
to  be  dispensed  with  is  also  shown. 

Inasmuch  as  the  appropriations  for  the  Treasury  and  Post  Offlce 
Departments  are  combined  in  one  bUl.  and  both  are  covered  by 
the  order  for  a  10  per  cent  cut.  I  invite  your  attention  to  tables 
appearing  on  page  8951  of  the  Ck>NCBXssiONAL  Recobo  of  April  26. 

Taskcr  L.  Oddix. 
Chairman  Subeommitte  on   the  Treasury- 
Post  Office  Appropriation  Bill. 
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Exhibit  B  j. 

C&mpariton  ofparmeiOs  made  under  ocean  mail  eontraeU  (TUle  IV,  merekani  marine  att.  l9tS)  vcUh  the  nohnat  trantjwrtation  value  of  the  mail  {«  /hk  earriet 
(Compiled  by  John  Nioolson  trom  daU  furnished  by  the  Postmaster  Oaoeral  to  the  U.  S.  Senate,  in  response  to  Senate  Resointion  85  (S.  Doc.  No.  09),  April  30, 1983) 

,  lEaaed  on  lotemationai  Postal  Union  rates] 


Mail 

root* 

No. 


Names  of  Une  and  tsrmtnal  ports  of  routes 


-4 
6 
6 
8 
10 
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17 
18 
19 
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21 
22 
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25 
26 
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45 
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Munson  Line,  New  York  and  Buenos  Aires . . ,   ,   . 

Export  Steamship  Co..  New  York  and  Mediterranean  pcrts ..^    .,.., . 

American-Sooth  Africa  Line,  New  York  and  East  African  ports : ...„.«„_-..>—.— 

Grace  Steamship  Co.,  New  York  and  Chili .... .„. 

New  York  4  Porto  Kico  Steamship  Co.,  San  Juan,  P.  R.,  and  Santu  Dominfo 

K astern  Steamship  lines,  Boston  and  Yarmouth,  Nova  Scotia . .. 

American-Scant ic  Line,  New  York  and  Baltic  area _, 

American-West  Africa  Line,  New  York  and  C«i»etown,  South  .\frioa 

Atlantic  &  CariM)ean  Steam  Navigation  Co.,  New  York  and  ManK:i>ibo,  Veneztida . . 

Colombian  Sleaiusliip  Co.,  New  York  and  Colombia,  South  America 

New  York  A  Cuba  .Mail  SteampshipCo.,  New  York  and  Habana.  Cuba ;. 

New  York  and  Cuba  .Mail  Steamship  Co.,  New  York  and  \  era  Crux,  Meaioa....,^....*—...... 

Oulf  Mail  Steamship  Co.,  New  Orleans  and  Progreso,  iVieuco ......... .__^..-.-.-. 

Lykes  Bros.  Steamship  Co.,  Galveston  and  San  Domingo ..... ........ .'..i..-.l... 

Oceanic  Steamship  Co.,  San  Francisco  and  Atvtralia _..._._ _. 

Dollar  Steam.shiii  Lines,  San  Kraniiito  and  Manila.  P.  I „. 

.Admiral  Oriental  Une,  Seattle  and  Manila 

Dollar  Steamship  Lines,  San  Francisco  and  Ceyloo ... . 

States  Steamship  Co.,  Portland  and  Manila 

States  Steamship  Co.,  Portland  and  Dairen. 

Oceanic  &  Oriental  Navigation  Co.,  Los  Angeles  and  New  Zealand.. .. . 

Oceanic  A  Oriental  Navigation  Co.,  Los  Angeles  and  Melbourne........... 

American  Line  Steamship  Co.,  New  York  and  Balboa..  . 

South  Atlantic  Steamship  Co.,  Savannah  and  Bremen ...... 

Pacific  Arpentinc-Braiil  Line,  San  Francisco  and  Buenos  Aires ._. 

MisrfssipjS  Shipping  Co.,  New  Orleans  and  Brazil — 

Tacoma-Orienlal  Steamship  Co.,  Tacoma  and  .Manila — ._ 

Panama  Mail  Steamship  Co.,  San  Francisco  and  Uabana 

Orare  Steamship  Co.,  Tacoma  and  Chile 

United  Fruit  Co.,  San  FrAncisco  and  Armureilas ., 

United  Froit  Co.,  New  York,  Habana,  and  Port  Limon — . 

United  Fruit  Ce.,  New  Orleans,  Habana,  Cristobal,  Cartageaa .; ... 

United  States  Lines  (canceled) '. — ........ 

United  States  Lines,  New  York,  Plymouth,  and  Hambuis 

United  States  Lines,  New  York  ami  London 

Tampalnler  Ocean,  New  Orleans  and  Spain . ........... — 

Roosevelt  Steamship  Co.,  Baltimore  and  Hamburg 

America  West  Africa  Line,  New  Orleans  and  West  Africa : » — . 

Oceanic  A  Oriental  Navigation  Co.,  San  Fnutcisco  and  E>Mras...._ ...... 

Oceanic  A  Oriental  Navigation  Co.,  San  Francisco  and  Saigon 


Datssarvice 


Total  pay* 

meats 
ondta- these 


ToUL 


Aug. 
Atxg. 
Oct. 

Aug. 
"Dec. 
Aug. 
Oct. 


.do. 


1.1998 
30,1928 

r.i«28 

2,1828 

8,1928 

16.1928 

1.1928 


contracts 

to  June  30, 

1988 


Of*. 
Apr. 
Oet. 
Oct. 
J  One 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oet. 
Apr. 
Jan. 


3,1988 
2.1930 
6.192«i 
4.1928 
1.1929 
1.1928 

18,1938 

12,1928 
6,1928 
6.1928 

15,1928 
5.1928 
1,1996 

11, 1628 
1.1929 
6,1999 


Aug. 
July 
July 
July 


Mar. 

Apr 

July 
July 
July 
July 
July 


1.1929 
12.1930 
11,1930 
3,1930 
O 
(0 

(*) 

4,1931 
24.1900 
1,1900 
1,1931 
19.1980 
8.1980 
2.1930 


82. 679!.  132 
8.866.403 

78X613 

2,676,706 

132.312 

64^432 

1,01S,M1 

790.557 

1,025,017 

331.182 

1,  4fil,  152 

1, 15S,  724 

4S,548 

789,258 

L915.C% 

3,517.944 

2.9fi5,098 

8.156.770 

1,098,735 

537.<»50 

480,930 

5M0.  HO 

885,2^0 

917,  1«« 

759.036 

607,792 

666,384 

443.153 

238,500 

892,860 


Commar 
cial  value 

of  the 
traasporta- 

tion 

a.  p.  u. 

rates) 


8 


O 

4^248 

1,254. 906 

438,775 

(») 

80,820 
224,650 
30a210 


4a  965. 031 


(239,718 

89,697 

43.287 

374.634 

12,720 

9,244 

346,r>47 

10.294 

175.  358 

50.060 

99.416 

2^507 

4.735 

675.951 

410.  074 

609.092 

123,344 

11,275 

6.162 

12,367 

11. 181 

52,353 

75 

274 

62 

1.901 

1.821 

890 

3,848 

o 
(•) 

(») 

141.421 
118,763 
20 
P) 

80 
4.986 
2:655 


Kjeesior 

eoBtraet 

payments 

over  oom- 

liereial 

Value 


SesS. 
Doe.N«. 

60 


3,667,614 


13,439,414 

8,7W.706 

780,466 

2^302,072 

119,502 

630,186 

L3;2,294 

^785.363 

1 84%  659 

,r8,132 

1  861.  738 

i;  125. 217 

43,813 

';7W,693 

li8S9,r>75 

1 107. 870 

%  266, 006 

3,03.1.426 

1,  087, 460 

531.788 

1468,663 

568,959 

832,927 

!M7,004 

758,762 

067,780 

664.463 

441.331 

'838,171 

389^618 
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348.887 

1,136.143 

438.756 

O 
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37,997,417 
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411 
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•46 
448 
468 
454 
490 
4<>3 
465 
470 
478 
474 
47f 
478 
480 
481 
483 
484 
487 
490 
401 
433 
i9o 
496 
697 
7 
• 
8 
499 


9 

866 

606 


'  Stibswiuent  to  Jtrae  30,  1931.    This  compilation  Ls  as  of  June  30.  1931,  and  eflectlve  date  o(  contracts  is  Mar.  21.  1932.    The  Initial  Oast  sad  acheduls  piU  rsquirt  aooual 
payments  of  not  less  than  $347,600  for  No.  40,  and  not  lees  than  r245,7.'«  fiM'  No.  41. 

«  This  contract  was  caneeJed  balore  iU  eflecUve  data     (S.  Doc.  No.  6U.  p  *.)  «,.,,«-«-« 

>  EflSctive  dau  sufaeequant  to  June  30. 193l.    Tlw  iniiial  Ooct  and  schedtiles  wHI  require  aanoal  payments  exoeedlng  81,223.030, 
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Steamship  Lioar.  N«w 

York    to    Yarmouth.     Nova 

Seada:  BottoD  toSt.  Jolm,  N'ev 

Bniiairieic. 
Ammimo  Diamoad  Linas:  North 

Atfastic  to  NoTtti  EuDope. 
WatnmaQ  SCMxaiUp  Corpoca- 

tion:  Ouif  to  Noctfa  Etnope. 
Gulf  Padflc  Mail  Linac  Saattle 

and  Tampioo. 
ScatniB  Liacc  Nat*  Oileaaa  to 

HabKia. 


EfieatiT«  date  ol  oontiact 


Mar  1.  193S. 


Oct  1.  IWl 

do 

do 


After  Jan.   1,   lias,   aad 
before  Oct.  31,  1932. 


Annaal 
payment 
for  initial 
fleatand 
schedules 

wiU 
exceed— 


lU^OW 


10 
10 

w 
11 


Mora.— Vfeat  T' 


1 


I  aD  satrnt^iuat  to  Joae  30.  ISSL 

KMartTtJlAtlON 

L  Total  parmeBta  and«  tfta  aantracts  from  tba  fint  vo7a«m.  respee- 

tively.  to  Jane  30,   lf31 -  --  $«a«5.Q31 

■.  Total  tiwispaftation  vahia  of  ttka  mafl  to  fact  eairied,  oompntad  at 

the  rat«  prtacniMd  by  iba  IntacnatioiMi  Foetal  Untoa. 3.  SST,  8U 


I  nSL  ExeeM  af  tk»  payments  aetoaUy  made^  over  the  coauaerdal  Taloe 

j  of  ttw  toaaaiiartatioQ  sarviae  peiionned 37,387,417 

\  TV.  £«viow  fr'"f*  eflaOiva:  Comriicts  for  mail  routes  Noa.  40,  41,  46,  52,  53.  54.  56, 

and  v.  listad  abOA-e.  have  become  etTeciive  sinoa  June^O.  1931,  the  date  to  which 

thia  eaaiiilaliiiii  lalatea.    Tba  total  aaaual  paymeata  thereunder,  on  tJbe  baaia 

of  tlw  initio  fleets  and  minimuBi9ckadules.wlU  agfregata  more  than  $3^460^000 

anaiaSy,  is  addittoa  to  the  fofecoing. 

If^OTK.— The  UnMed  Slates  pays  .Viaericaa  Tesseia  not  having  tbeaaaeeaa  mail  eon. 

tnets  a  hicher  rate  than  tiie  intemationai  Postal  Cnlon  rates;  bat  th»«Me«  over  the 

lalamatiaoal  Postal  L'nioa  laCes  ia  itself  a  subsidy,  henee  this  conparisoo  is  made 

vMk  tha  loMniatiQBal  f^oatal  Ifnioa  ratea^  for  otJMrwi^  the  companaon  would  not 

ganal  thaaxaaaqrar  mw  lahi  —J.  N. 


FliETCHXR.  Mr.  President,  I  want  to  take  a  few 
minutes  to  discuss  somewhat  the  matter  of  the  merchant 
marine.  I  am  particularly  interested  in  that,  and  I  do  not 
want  to  see  this  great  country  of  ours  deprived  of  an  ade- 
quate merchant  marine  to  serve  the  country  in  commerce 
overseas,  to  provide  for  emergencies,  such  as  we  have  con- 
teoAi^atecl,  and.  in  m  if  as  this  measore  affects  the  mer- 
chant marine.  I  want  to  submit  a  few  observations. 

I  do  no4  know  that  the  measiire  really  does  reach  the 
merchant  marine,  except  iadirecUy.  If  these  foreign  mail 
contrmcts  are  laid  to  one  side,  then  we  will  find  ourselves  in 
the  position  where  some  people  who  have  purchased  ships 
IxoA  the  United  States  Shipping  Board  will  be  unable  to 
carxy  on  under  tibeir  contracts,  and  will  probably  have  to 
sorrender  those  ships  and  get  out  of  the  business.  Oth«rs 
iibo  are  cootempiating  the  purchase  of  ships  owned  by  the 
aovemraent  will  not  be  able  to  carry  through  their  efforts 
in  that  direetloa,  and  we  win  find  the  Government  still 
operating  certain  ships  at  considerable  loss. 

There  has  been  a  deficit  year  after  yeai  on  account  of 
ship  operations.  This  bill  does  not  ask  for  any  appropria- 
tioas  for  the  Fleet  Cwporatlon  at  all.  They  are  asking  for 
nothing.  It  does  not  provide  for  a  dollar  of  appropriations. 
Ibey  have  suf&cient  to  take  care  of  the  deficit  if  any  arises 
this  year  from  the  operation  of  ships.  There  is  no  pro- 
vision here  for  the  Shipping  Board,  except  for  their  wdinary 
adminis&rative  expenses.  So  that  the  appropriation  does 
not  affect  the  Shipping  Board  or  the  Emergency  Heet  Cor- 
poKation. 

When  we  come  to  the  qnestion  of  canceling  the  ocean 
mail  contracts,  then  that  will  affect  subsequently  the  dispo- 
sition of  ships  now  owned  by  the  Government  and  the  con- 
tsacts  which  are  now  in  existence. 

We  are  in  this  situation :  The  Government  of  the  United 
States  now  owms  357  ships.  The  number  in  actual  opera- 
tion to-day  is  lis.  The  nomber  available  for  sale  for  opera- 
tion is  117.    The  number  in  lay  up,  to  be  sold  for  scrap,  is  75. 

That  is  the  situation  with  our  shipping.  Certain  con- 
soUdatioDS  are  prc^wsed  and  are  now  under  way,  and  I  t.hinir 
they  WiU  be  accomplished.  When  thoee  consolidations  are 
<'n<'^*^**<  tttt  Shipping  Board  will  have  five  lines  in  opera- 
tion, as  foBows: 

America  Prance  Line,  from  New  York.  Philadelphia,  Bal- 
timore, and  Hampton  Roads  to  French  ports. 

The  Gulf  Lines,  from  the  Gulf  ports  to  the  Orient,  United 
'  Kingdom,  and  continental  ports. 


The  American  Hampton  Roads  Line,  from  Philadelphia, 
Baltimore,  Hampton  Roads,  and  Boston  to  the  United  King- 
dom, Hamburg,  and  Bremen. 

The  American  Republics  Line,  from  Boston,  New  York, 
Philadelphia,  Hampton  Roads,  Sa^'annah,  and  Jacksonvlllo 
to  the  east  coast  of  South  America. 

The  American  Pioneer  Line,  from  Boston,  New  York,  I^I- 
adelphia.  Norfolk,  and  Hampton  Roads  to  Australia,  the 
Oi^ent,  and  India. 

It  is  important  for  us  to  keep  these  san^lces  going,  impor- 
tant for  our  trade,  our  commerce,  and  the  g»icral  welfare 
of  the  country. 

The  effort  has  been  for  the  Shipping  Board  to  get  out  of 
this  business  and  tmn  it  over  to  private  enterprise.  They 
have  sold  quite  a  number  of  ships  and  a  number  of  lines. 

The  SenfttnT  referred  to  the  Tampa  Interocean  Line.  The 
Tampa  Interocean  Co.  was  an  operating  ccwnpany  for  the 
Shipping  Board,  operating  a  number  of  ships  out  of  the  Gulf 
to  foreign  countries.  The  business  was  not  there.  A  good 
deal  of  money  was  spent  in  developing  the  business,  and 
there  were  deficits  occasioned  in  the  operation  of  those 
ships.  Finally,  partly  persuaded  by  the  aitppinir  Board, 
induced  by  the  Shipping  Board,  and  under  arrangements  by 
reason  of  this  ocean  mail  contract,  this  Tampa  Interocean 
Co.  was  able  to  buy  these  ships  and  operate  them  at  their 
own  cost  and  expense. 

A  subsidy,  if  Senators  want  to  call  it  that<  a  subventitm, 
as  some  people  more  euphoniously  speak  of  it,  an  ocean 
mail  contract,  enabled  them  to  buy  these  ships,  save  the 
Government  the  cost  of  operating,  the  deficits  that  occurred 
year  after  year,  and  take  care  of  the  services  at  the  same 
time.    That  Is  how  that  contract  arose. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  to 
me? 
Mr.  FLETCHER.    1 3^eld. 

Mr.  NORRIS.  I  presunfe  it  will  be  conceded  that  if  the 
Government  keeps  in  operation  all  of  the  other  activities 
of  the  Post  OfQce  Department,  for  instance,  and  .is  unable  to 
levy  taxes  sufficient  to  pay  the  expenses  for  these  i^dfUtiocal 
things,  there  will  be  som?  things  which  the  Government  is 
obligated  to  do  which  it  will  be  impossible  to  do.  "^y  would 
it  not  be  all  right,  a-ssiiming  that  we  can  not  escApe  from 
these  contracts,  to  apply  the  same  principle  to  these  subsidy 
contracts  that  has  been  applied  and  permitted  by  us  with 
our  debtors  who  owe  us,  and  declare  a  moratorium? 

Mr.  FLETCHER.  Mr.  President,  does  the  Senator  mean 
for  the  Government  to  suspend  aH  payments  under  these 
contracts? 

Mr.  NORRIS.  Suspend  pasnnents.  Just  as  we  have  agreed 
that  other  nations  should  suspend  payments  ^^en  they  are 
due  us. 

Mr.  FLETCHER.  It  is  Just  a  question  of  whether  the 
Government  wants  to  abandon  the  conception,  which  I  think 
was  a  very  wise  one,  that  it  was  our  duty  to  establish  and 
maintain  an  adequate  merchant  marine  to  serve  our  com- 
merce, or  lend  it  this  assistance.  They  can  scrap  all  these 
■ships,  which  are  costing  something. 

Mr.  NORRIS.  It  is  evident,  it  seems  to  me,  that  the  Gk>v- 
emment.  with  its  present  income.  Is  not  able  to  Ireep  all  ef 
these  activities  going.  They  must  either  declare"  a  mora- 
torium, as  far  as  the  post-ofiBce  activities  are  concerned  in 
the  country,  or  they  must  cut  these  payments  they  are  mak- 
ing to  these  shipping  lines.  At  lea."5t,  it  seems  to  me  it  would 
not  be  unfair  to  apply  the  same  principle  to  these  shipping 
concerns  that  our  for^gn  debtors  have  applied  to  us.  and 
simply  say,  "  We  have  not  the  money.  We  can  not  raise  it." 
Rather  than  to  discharge  employees  drawing  several  hun- 
dired  thousand  (foUais  in  salaries  in  the  Post  Office  Depart- 
ment in  our  own  country,  and  thus  kill  it,  why  not  declare  a 
moratorium  on  these  subsidies? 

Mr.  FLETCHER.    It  would  tie  up  these  ships,  and  if  the 
ships  are  unable  to  run.  then  of  course  it  wlU  t)e  necessary 
to  discharge  a  number  of  seamen  and  officers. 
Mr.  McKELLAR.    Mr.  President,  wiU  the  Senator  yiekl? 
Mr.  FLETCHER.    I  would  like  to  hurry  on;  but  I  yield. 
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Mr.  McKELLAR.  Let  me  ask  about  the  contract  to  which 
the  Senator  has  referred.  That  was  with  a  Government- 
owned  line  running  out  of  Tampa. 

Mr.  FLETCHER.    Yes. 

Mr.  McKELLAR.  The  operators  of  the  line  entered  into 
a  contract  to  buy  that  line  at  about  one-sixteenth  of  the 
cost  of  the  ships.  They  made  that  contract  with  the  Ship- 
ping Board. 

Mr.  FLETCHER.    I  understand  that. 

Mr.  McKELLAR.  Then  at  the  same  time,  after  getting  a 
tremendous  subvention,  or  subsidy,  in  the  price  of  the  ships, 
they  went  before  the  Postmaster  General  and  got  a  contract. 

Mr.  FLETCHER.    Yes. 

Mr.  McKELLAR.  And  they  got  it  in  this  way.  Under  the 
advertisement  they  started  the  line  to  run  under  the  con- 
tract so  quickly  that  no  other  line  on  the  seas  could  bid  on 
it  except  this  particular  line.    That  is  what  happened. 

Mr.  FLETCHER.    How  many  ships  were  in  that  line? 

Mr.  McKELLAR.    I  do  not  remember. 

Mr.  FLETCHER.  The  Government  was  losing  money  on 
these  ships  year  after  year.  The  cost  of  operation  far  ex- 
ceeded the  revenue  from  the  earnings  of  the  ships.  So  the 
CK)vemment  unloaded  an  unprofitable  business  on  these  pur- 
chasers. There  is  no  doubt  about  that.  I  assume,  taking 
all  the  circumstances  together,  that  the  purchsisers  figured 
and  understood  that  they  were  to  get  a  foreign  mail  contract. 
Otherwise  they  never  would  have  bought  the  ships  at  all. 
I  expect  that  was  all  understood  when  the  trade  was  made. 
Tliey  would  not  otherwise  have  bought  the  ships,  because 
they  were  losing  money  operatmg  them  for  the  Government, 
and  they  had  to  have  something  to  offset  the  loss,  which  they 
conceived  an  ocean  mail  contract  would  provide.  That  is 
how  the  transaction  went  through.  Out  of  $18,000,000  of 
contracts  made  throughout  the  country  for  foreign  mail 
service  this  is  the  only  contract  in  the  Gulf. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield 
further? 

The  PRESIDING  OFFICER  (Mr.  RoinrsoH  of  Indiana  in 
the  chair) .  Does  the  Senator  from  Florida  yield  to  the  Sen- 
ator from  Nebraska? 

Mr.  FLETCHER.    I  yield. 

Mr.  NORRIS.  Assuxning  now,  which,  of  course,  I  do.  that 
the  Senator's  flgiu'es  are  correct,  that  the  figures  given  by 
the  Senator  from  Tennessee  are  correct — and  that  is  that 
the  shipping  company  got  the  ships  for  one-sixteenth  of 
their  value 

Mr.  FLETCHER.    Oh.  no;  not  of  their  value. 
■Mr.  McKELLAR.    Of  their  original  cost. 

Mr.  FLETCHER.  They  could  not  sell  them  at  all  now  at 
any  figure. 

Mr.  NORRIS.  Very  well;  so  that  the  ships  to  a  great 
extent  were  gifts,  and  assuming  that  they  got  enough  money 
out  of  the  Government  to  operate  them  and  still  could  not 
make  them  pay  and  still  made  a  financial  failure  of  it.  what 
excuse  can  be  given  for  trying  to  operate  them  in  the  line 
at  all?  

Mr.  FLETCHER.  They  are  not  making  ;a  financial  failure 
at  all.  I  did  not  say  that.  I  said  they  would  have  inciured 
a  loss  year  after  year  and  month  after  month  and  day  aftor 
day  except  for  the  ocean  mail  contracts.  That  enables  them 
to  even  up.  and  they  are  going  on  and  developing  trade, 
sending  our  commerce  to  the  Orient,  to  Africa,  and  to 
various  points  of  the  world. 

Coming  back  now  to  the  matter  I  was  discussing,  the 
America  France  Line  made  52  voyages  per  year;  the  Ameri- 
can Hampton  Roads  58  voyages  per  year;  the  American 
Republics  Line  44  voyages  a  year;  Dixie  Mediterranean  Line. 
Southern  States  Line.  American  Gulf  Orient  Line.  205  voy- 
ages per  year  from  the  Gulf.  The  total  of  all  services,  the 
sale  of  which  is  contemplated,  was  359  voyages  per  year. 

The  total  out-of-pocket  cost  of  the  whole  service  is 
$5,010,456  per  year.  That  is.  the  total  cost,  if  the  board 
contmued  to  operate  them,  would  be  $6,669,148  per  year. 
Continuing  these  lines  would  cost  the  Government  $6,669,- 
148  per  annum.    The  total  of  the  mail  contracts  for  all 


these  services  and  an  these  lines  amounts  to  $4,175,463. 
In  other  words,  there  is  a  saving  of  $2,500,000  by  letting  the 
ocean  maU  contracts  and  letting  these  peoplb  operate  the 
lines  and  relieving  the  Shipping  Board  of  the  cost  of  opera- 
tion. 

The  question  is  whether  we  are  willing  to  continue  lo 
burden  the  Government  with  the  deficit  in  the  cost  of 
operating  this  service  which  could  be  offset  by  the  ocean 
mail  contracts  and  the  Government  could  sav^  over  $2,000,- 
000  a  year.  j>ay  the  contract,  and  have  the  service  at  the 
same  time.  That  is  the  question  to  be  considered.  I  do  not 
want  to  see  the  service  abandoned.  I  do  n<>t  believe  the 
country  can  afford  to  have  the  services  abandoned  not- 
withstanding exports  and  imports  have  fallen  off.  We  have 
to  go  out  for  this  business  all  over  the  world.  We  are  in 
touch  with  all  the  nations  and  all  the  ports  of  the  world. 
We  must  keep  that  up  because  some  day  we  are  going  to 
extend  our  trade  and  increase  our  exports  and  imports. 

Reference  was  made  to  the  United  Fruit  Co,  a  rich  com- 
pany which  has  mall  contracts.  What  is  the  United  Fruit 
Co.  doing?  The  people  who  get  contracts  are  required  to 
maintain  tlje  line  and  replace  the  ships.  The  United  Fruit 
Co.  is  to-day  building  6  magnificent  ships  in  American 
srards  for  their  service,  3  at  Hampton  Roads  and  3  in  north- 
em  yards.  They  are  actually  building  those  ships  at  costs 
running  into  millions  of  dollars,  to  be  operated  under  our 
fiag  and  engage  in  American  commerce. 

Some  sport  was  attempted  to  be  made  about  the  matter 
of  refrigeration.  Refrigeration  is  necessary  not  m^^lj  for 
the  ships  but  for  our  commerce,  becaiise  tbey  operate  to 
Central  and  South  American  countries  and  caTry  fruit.  We 
can  not  deliver  fruit  across  the  Atlantic  Ooeaki — grapefruit, 
oranges,  and  so  forth — ^without  refrigeration.) 

Therefore  it  was  specified  in  the  plans  for  thctr  shipg^^ 
that  they  should  be  equipped  with  refrigeration  facillUes 
in  order  to  serve  our  trade  and  ctnnmerce.  to  do  business 
with  these  people  with  whom  we  are  seeUng  to  (to  busi- 
ness. That  is  why  the  requirement  is  incorporated.  It  does 
not  have  anything  to  do  with  the  mails,  but  in  making  the 
contract  for  carrying  the  mall  we  reserve  tiM  right  to 
plan  the  ships,  to  design  the  ships — at  least  tbey  must  com- 
ply with  standards  laid  down  by  the  Navy  and  by  tbo 
Shipping  Board.  Ttiat  is  one  of  the  requirements  whldi-* 
we  exacted.  We  exacted  the  requirement  that  they  must 
build  the  additional  ships  aiKi  that  th^r  must  be  built  in 
American  yards  and  operated  imder  our  flag.  That  i« 
a  part  of  the  contract. 

Mr.  President,  I  ask  to  have  inserted  in  the  Hxcokd  a  letter 
tmm  Mr.  O'Connor,  chairman  of  the  Shipping  Board,  ad- 
dressed to  the  Hon.  Ewzm  L.  Davis,  a  Monber  of  the  House, 
on  April  18,  1932.  and  the  statement  to  which  I  havo 
referred. 

There  being  no  objection,  the  letter  and  statement  were 
ordered  to  be  printed  in  the  Rxcoao,  as  follows: 

AnxL  18,  *.»a. 
Hon.  Bwnr  L.  Datis. 

Chairmsn  on  Merchant  Marine,  Radio,  and  FUfisrtes, 

House  of  Representative*.  Washiniftoii.  D.  C. 

Dbar  Chai&man  Datis:  Bafeirlag  to  letter  of  Apnii  18,  19Sa. 
regarditig  economies  which  can  be  effected  by  the  Shipping  Board 
and  the  Fleet  Corporation.  I  beg  to  advise  you  that  the  board 
this  morning  ratified  and  approved  the  letter  as  delivered  to  you. 

The  board  partlctilarly  desires  to  call  your  attention  to  aa 
additlotuU  flgiire  of  saving  which  can  be  effected  U  all  the  lines 
are  sold,  amounting  to  1443,945.  The  board  feels  that  the  cost 
of  mail  pay  first  year  for  the  OuIf  lines  as  already  calculated  m 
Exhibit  C  of  the  AprU  IS,  1933.  latter  is-vv^rMated  by  the 
figure  Just  named,  and  therefore  we  can  aasore  yon  that  thera 
will  be  an  additional  saving  of  (4434Md  over  and  above  that 
already  shown  In  the  April  16  statement. 

This  additional  figure  does  not  include  the  advantage  to  the 
Treasury  of  the  25  per  cent  down  payment  in  ca«h  which  would 
accrue  from  the  sale  of  the  lines  the  first  year.  This  caah  would 
amovint  to  91,256.477.56. 

To  summarize:  Whereas  our  letter  of  April  16  shows  total 
savings  by  the  board  and  Fleet  Corporation  oc  $2,SOt.M0.  we 
may  go  furtho-  and  say  that  there  wiU  be  in  aldditlon  to  tltat 
$443,045  and  $1,255,477.56.  making  a  total  flgiire  of  t<^n^nny 
throtigh  the  retrenchment  and  sales  program  submitted,  of 
$4.004.66a.M. 
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a  tahie  shoving  the 
who  win  have 
lA  per  cent  exit  is  carried  into 
bf  States.  1  aiked  the  Post 
the  figurcB.  and  to  break  down 
Thtf  hare  x»t  Toiunteered  this 
the  Post  OOce  Department  to 
wh*rf»  they  have  furnished,  in 
^•latteo  to  tte»  effect  of  the  10  per  cent  cut.  I  hare  re- 
owMted  the  eecretary  of  the  Tteasory  to  give  me  varioos 
fgi^aflnfflmattQn.  which  has  been  furnished.    Tbeyhave 

E«t  4iB»  ttiia  voluntarily.  

Ttm  SeiMte  IxMirtKted  the  Appropriations  Comnntxee  to 
DMke  a  10  per  cent  cut  to  the  TreasBry-Fost  Offtcc  appro- 
priation bin.    In  making  that  10  per  cent  cut  somebody  must 
be  bart.    Tte  fleoate  exhided  the  buikUng  program  from 
tha  10  per  ceni  cut.  and,  in  my  opiaieti.  acted  wisely  In  so 
re  H  miMt  fall  on  the  balance  of  the  bilL 
10  per  ont  cut  must  also  fan  on  the  Post  Office  Depart- 
ment aptHt)priaUon.    It  becomes  necessary  under  that  order 
of  the  BsMle  to  out  $10.000.000  from  the  Post  Office  appro- 
priation.   Where  caa  this  be  done?    The  Sanator  from 
Tennessee  states  that  it  can  be  done  by  canceling  the 
ocean  mail  contracts  and  the  air  mail  contracts.    I  contend 
that  that  can  not  bs  done  at  this  tlaae.    There  are  various 
forBK  of  awcfalnery  provided  by  the  Govemment  for  attend- 
ing to  mattera  of  that  kind,  but  the  Approf»iations  Commit- 
tee Is  not  the  organisation  to  decide  whether  these  contracts 
«f>^n  be  cancelled  or  not.    The  canceling  of  the  contracU 
oBsaiM  ttae  r«p«diatiezi  by  the  Qovemment  of  its  definite 
and  positive  legal  obligations,  and  I  do  not  believe  the  Gov- 
ernment is  going  to  rex»adlate  its  cantracU.    Jt  anything 
wrong  is  found  in  the  contracts,  there  sre  ways  of  correcting 
theax.  and  I  wouW  be  in  favor  of  righting  them,  of  c«^. 

Bfr  President,  the  Poet  Office  Department  has  stated 
plainly  time  and  aoaln  that  the  only  place  the  cut  can  be 
made  is  ttaiowh  redaction  in  the  various  services  of  the 
department.  Tbat  means  discharging  employees.  I  have 
given  out  the  statement  to  the  public  a  number  of  times 
lattfy  and,  I  hope,  in  a  dear  form.  It  wiU  mean  that  tens 
of  thmwTiTr^  of  men  and  women  win  have  to  be  discharged. 
I  do  not  want  to  see  this  done,  and  that  is  the  reason  for  my 
gpt^iai  activity  In  getting  the  question  before  the  Amerka-i 


peoide.  so  they  can  give  thefa-  word  that  they  do  not  want 
these  faithful  employees  discharged  and  do  not  want  to  have 
the  various  branches  of  the  Government  service  disorganised 
and  crippled.  They  do  not  want  these  services  to  be  cur- 
tailed and  done  away  wtth,  as  they  would  have  to  be  In  many 
instances. 

Mr,  McKELLAR.    Mr.  President 

The  PRESIDINa  OPFICKR.    Does  the  Senator  from  »e- 
vadw  yidd  to  the  Senator  from  Tennessee? 
Mr.  ODDIE.    I  yield.  ^^ 

Mr.  McKELLAR.  Is  it  not  true  that  the  Post  Office  De- 
partment is  consolidating  rural  routes  in  every  part  of  the 
country  to-day?  Are  they  not  engaged  In  the  consolidation 
of  rural  routes  aU  over  the  country?  ^^ 

Mr.  OSX>IE.  1  understand  the  Post  Office  Department  Is 
active  in  trying  to  make  consolidations  and  to  effect  econo- 
mies in  that  line  wherever  possible. 

Mr  ^/^gTCTj.AR  Is  it  not  true  that  whenever  they  con- 
solidate rural  routes  it  means  throwing  some  employee  out 
of  employment? 

Mr.  ODDIK  Tliat  is  true;  and  vrtiere  It  is  not  necessary 
that  two  lines  exist  and  where  they  can  consolidate  them 
without  doing  any  harm,  that  will  be  done.  But  this  arbt-"- 
tiary  wholesale  demand  on  ttie  Post  Office  Department  to 
canseUdate  tW«^«**'^  of  them,  as  they  will  have  to  do  at 
once  if  the  10  per  cent  cut  is  carried  through.  Is  working  a 
great  hardship  and  will  seriously  curtail  «ae  services  which 
the  people  in  aai  cities  and  towns  and  on  the  farms  are 
receiving  to-day.  We  can  not  afford  to  make  these  wh«rfe- 
sale  drastic  cuts  in  this  manner  now. 

Mr.  VANDENBERQ.  Mr.  President,  wlU  the  Senator  yield 
for  a  question?  ^ 

The  PRB8IDINO  OFFICER.    D-^es  the  Senator  from  Ne- 
vada yidd  to  the  Senator  frmn  Michigan? 
Mr.  OI^DEE.    I  yield. 

BIT.  VANDENBERQ.  Does  the  Senator  think  the  Federal 
personnel  should  make  any  contribution  of  any  nature  to  the 
deficit  situaticMi  which  we  confront? 

Mr.  ODDIE.  That  goes  to  the  question  of  wage  reduction; 
and  I  do  not  propose  to  discuss  that  question  at  this  time. 
I  have  not  brought  it  into  the  discussion.  I  am  discussing 
the  question  of  the  10  pbr  cent  cut  which  the  Senate  has 
ordered  in  the  appropriation  bilL 

Mr.  VANDENBERO.  Thr question  In  my  mind  is  whether 
or  not  the  10  per  cent  cut  to  which  the  Senator  addresses 
himself  is  not  bound  up  in  some  degree  with  the  economy 
program  now  being  developed  in  the  House,  and  whether  it 
is  possible  f or  w  to  answer  intelhgently  the  Senator's  ques- 
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tlon  imtn  we  know  the  answer  to  the  question  raised  In  the 
House. 

Mr.  ODDIE.  There  is  a  great  deal  of  merit  in  what  the 
Senator  from  Michigan  has  just  suggested;  but  suppose,  be- 
fore the  House  has  decided  what  shall  be  carried  in  the  econ- 
omy bill  in  regard  to  wage  and  salary  reduction,  the  Senate 
should  make  an  arbitrary  10  per  cent  cut  in  the  biU  now 
under  discussion?  Then  we  would  have  to  readjust  this  bill 
with  what  had  been  done  in  the  House  economy  program. 
I  think  there  is  a  great  deal  in  what  the  Senator  has  sug- 
gested. There  should  be  more  coordination  between  the 
House  and  the  Senate  in  this  matter.  I  think  informal  dis- 
cussion among  the  leaders  and  those  specially  interested 
would  help  solve  the  problem.  But  if  the  Senate  is  to  make 
the  10  per  cent  cut  before  the  House  and  Senate  have  de- 
termined what  will  be  carried  in  the  economy  program  bill 
in  regard  to  wages  and  salaries,  I  am  afraid  something  unin- 
telligent win  result. 

Mr.  VANDENBERO.  Can  the  Senator  advise  me  whether 
all  the  Federal  personnel  In  Washington  has  the  benefit  of 
a  30-day  annual  vacation  with  pay  and  30  dajrs'  sick  leave 
with  pay? 

Bffr.  ODDIE.  My  Impression  te  that  It  does.  It  may  be 
that  I  am  wrong  about  it  I  have  not  studied  aU  the  details 
efit. 

Mr.  VANDENBERO.  Does  the  Senator  think  at  that  point 
there  might  not  be  some  reasonable  contribution  which 
might  be  made  to  our  program  this  yecu*? 

Mr.  ODDIE.  I  have  no  doubt  there  might  be  some  con- 
tributions made,  but  that  is  a  matter  which  should  be  con- 
sidered in  connection  with  the  economy  bilL 

Mr.  VANDENBERO.  I  agree  with  the  Senator  respecting 
that. 

Mr.  ODDIE.  I  do  not  think  It  belongs  In  this  particular 
bUl. 

<•  The  Senator  frwn  Virginia  [Mr.  Glass]  has  commented 
on  the  action  of  the  Secretary  of  the  Treasury  in  regard 
to  the  Treasury  appropriation  bill,  which  is  a  part  of  the 
biU  we  are  now  discussing.  The  Secretary  of  the  Treasury 
was  requested  to  state  where,  in  his  opinion,  this  cut  could 
be  made  with  the  least  harm  to  the  service.  He  pointed  out 
that,  in  his  opinion,  the  public-buildings  program  could  be 
cut  with  less  harm  than  would  result  from  the  discharge  of 
employees;  but  the  Senate  has  given  its  approval  to  the 
elimination  of  that  suggestion,  and  I  am  veiy  glad  it  has^ 
taken  that  course. 

The  only  alternative  open  to  tlie  Secretary  of  the  Tteas- 
vay  in  that  case  was  to  state  that  persozmel  in  his  depart- 
ment must  be  discharged,  because  a  large  part  of  tiie  appro- 
priation goes  to  the  payment  of  personneL  He  stated  that 
upwards  of  6.000  emplosrees  in  the  Treasury  Department 
would  have  to  be  discharged  if  the  10  per  cent  cut  were 
made.  I  have  pointed  out  \^ere  harm  would  come  from  that 
-wholesale  discharge.  I  have  shown  that  the  Qovemment 
'urin  lose  in  revenue  many  times  the  amount  of  the  cut  If  it 
Shan  be  made. 

The  Secretary  of  the  Treasury  pointed  out  that  one 
method  of  applying  the  cut,  if  it  were  carried  through, 
would  be  the  abolishment  of  customs  offices  in  the  interior 
States  and  the  consolidation  of  certain  others  on  the  sea- 
coast.  He  did  not  offer  this  as  a  voluntary  suggestion,  but 
made  it  in  answer  to  our  request  to  point  out  wiiere  cuts 
could  be  made  with  the  least  harm  in  case  they  had  to  be 
made. 

Mr.  President,  I  am  not  going  to  discuss  this  question  fur- 
ther at  this  time.  It  wlU  be  again  brought  up  on  the  floor 
of  the  Senate.  I  simply  want  to  state  that  I  take  the  re- 
sponsibility for  having  called  this  matter  to  the  attention 
of  the  American  people  as  best  I  couW.  In  the  first  place,  I 
called  the  attention  of  the  American  people  to  the  harm 
that  would  come  by  eliminating  under  the  building  program 
from  2S0  to  300  public  buildings  which  are  now  ready  to  be 
started  in  the  cities  of  the  United  States.  That  would  cause 
severe  suffering  and  imtold  disappointment.  We  should  not 
think  of  taking  a  step  of  that  kind,  and  the  Senate  unani- 


mously decided  not  to  do  so.  The  Senator  f  tm  Tennessee 
disagrees  with  me,  and  thinks  that  those  buildings  should 
not  be  constructed  at  this  time. 

Mr,  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Seijator  from  Ne- 
vada yield  to  the  Senator  from  Tennessee?      ! 

Mr.  ODDIE.    I  yield.  \ 

Mr.  McKELLAR.  The  Secretary  of  the  Treissuiy  also  dis- 
agrees with  the  Senator. 

Mr.  ODDIE.    I  will  admit  that  he  does. 

Mr.  McKELLAR.  The  Senator  will  remember  his  testi- 
mony to  the  effect  that  he  did  not  think  the  department 
could  very  well  spend  $108,000,000  on  public  buildings  next 
year;  that  he  thought  $14,000,000  could  easily  be  cut  off  the 
building-program  appropriation  without  hurting  that  pro- 
gram in  the  least;  and  that  as  much  as  $25,000,000  might 
be  cut  off.  as  I  remember  his  testimony.    I  think  I  am  right. 

Mr.  ODDIE.  Mr.  President,  some  days  ago  I  referred  to 
the  letter  from  the  Secretary  of  the  Treasury,  which  I 
I^ced  in  the  Record,  in  which  he  stated  that  if  a  10  per 
cent  cut  were  made  In  the  whole  bill  the  building  program 
for  1932  and  1933  would  have  to  be  indefinitely  postponed. 
I  am  relying  on  his  statement  on  that  point.  He  feels  that 
a  cut  can  be  made  in  that  program,  but  I  disagree  with  him 
in  that  respect.  I  feel  that  too  much  harm  will  be  done  to 
American  industry  and  American  labor  to  permit  a  thing 
of  that  kind  to  pe  done. 

Mr.  Presidentv  I  will  not  discuss  this  mattei^  furtho*.  The 
Senator  from  Tennessee  refared  to  my  reniarks  over  the 
radio  on  this  question  on  Saturday  night  as  those  I  have 
given  to  the  press  regarding  the  number  of  post-of&ce  em- 
ployees who  wiU  have  to  be  discharged  in  case  the  10  per 
cent  cut  is  made.  Tliey  are  different  statements.  To  clear 
the  matter  up  I  ask  to  have  my  radio  address  printed  In 
the  Rxcobd.  

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Ttie  address  is  as  follows:  « 


Wto  tn  Congreas  are  providing  tor  tha  approprtatt<m  at 
with  which  to  run  the  Government  of  the  United  States  during 
the  next  flacal  year.  The  need  for  economy  1b  great.  We  are 
aU  well  aware  of  It  and  doing  our  utmost  to  bring  it  abotit. 
But  we  alao  are  burdened  with  the  duty  of  seeing  to  It  that  the 
essential  functions  of  government  are  dlecharged  with  eOctoncy. 
We  can  not  permit  ballyhoo  and  hysteria  to  take  tha  place  at 
sound  judgment  and  thoughtful  action.  ! 

The  several  appropriation  blDs  to  provlda  funu  for  operating 
the  great  departments  of  government  VfOMX,  und#r  the  Ckmstftu- 
tion,  originate  in  the  House  of  Representatives.  The  House  bills 
are  based  on  estimates  made  up  In  the  first  plao«  by  the  various 
bureaus.  These  estimates  are  then  "revlsad  and  reviewed  by  the 
several  Cabinet  ofBccrs,  and  flnaUy  scrotlnlaed  and  revised  by  tbm 
Budget  Bureau.  This  process  requires  months  Off  Work,  study,  and 
oonferenees.  The  final  estUaates.  as  approved  by  the  Director  of 
the  Budget,  then  form  the  basis  on  which  Coogreas  b\iUds  eaoli 
appropriation  blU.  The  work  on  these  bills  m  Congress  bcgUis 
with  the  House  Committee  oo  Appn^nlatlODS,  whose  duty  It  Is 
to  translate  the  Budget  into  the  form  of  appropriation  bills,  and 
start  them  on  their  journey  on  the  road  to  beomle  laws. 

The  work  of  the  departments  In  estimating  their  needs  for  this 
yaar  has  been  conducted  with  eoonomy  as  the  paramount  objec- 
tive. Tills,  under  strict  instructions  from  the  administration. 
The  Cabinet  oOcers  cut  down  the  estimates  of  the  bureau  chiefs. 
The  very  elBcleat  and  mercllesB  Director  of  the  Budget.  CoImmI 
Koop,  In  his  turn,  pared  down  the  Cabinet  officers'  estimates  to 
the  very  bone  before  approving  them  for  presrntstlon  to  the 
House.  These  Budget  estimates  were  then  considered  carefully 
and  further  reduced  by  subcommittees  of  the  House.  The  find- 
ings of  the  subcommittees  were  approved  by  the  full  Committee 
on  Appropriations.  The  finished  bills  were  then  <tebated  at  length 
on  the  floor,  and  passed  by  the  House  with  such  amendments  or 
specific  reductions  as  the  House  determined  advisable,  and  are 
now  appearing  in  the  Senate  for  action  by  that  body. 

The  niterior  Department  bUl  came  to  the  Senate  first,  after 
having  gone  through  these  stages.  It  carried  $SOjOOOjOOO  In  round 
figures.  When  It  reached  the  Senate  it  was  reflerred  to  a  sub- 
committee which  held  hearings,  gave  It  due  oonslderatlon,  and 
reported  it  to  the  full  committee,  which  in  turn  reported  It  to 
the  Senate  with  recommendations. 

And  then  came  the  most  astounding  action!  VWlowing  the 
leadership  of  Senator  McKeixah,  of  Tennessee,  a  majority  of  the 
Senate,  without  a  moment's  consideration  of  the  report  and  rec- 
ommendations of  the  comnxlttee,  with  no  thought  ..of  the  months 
of  work  and  study  given  to  the  preparation  of  that  bill,  abnq>tly 
sent  It  back  to  the  committee  Vlth  the  arbitrary  ordsr  to  redooe 
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tt  a  fUt  10  per  cent  below  wliatever  sum  It  earrled  ••  It  cmme 

over  rrom  tb*  Houae.  ^   ,    w_     w.« 

The   Department  of  SUte.   Jtatlee.  Commerce,  md   Labor   blU 

met  the  same  fate  ^     __       

And  then  came  OTcr  to  the  Senate  from  the  Hotise  the  Treasury 
and  Port  Offlce  appropriation  bill  carrying  » 1.100 .000 .000.  the  larg- 
eat  of  all  the  approprUtlon  bUla.  It  was  referred  to  the  subcom- 
mittee of  which  I  am  chairman.  We  determined  It  was  a  waste 
of  tane  to  report  the  bill  based  on  the  Budset  recommendatlonB 
If  our  work  was  to  be  cut  a»  bad  been  the  other  bills.  We  there- 
fore sought  Instrjctlons  from  the  Senate  In  advance.  Some  of  us 
took  the  floor  and  endeavored  to  convince  our  collea^ea  of  the 
folly  of  such  a  method  of  working  out  the  Government  finances. 
But  we  were  defeated  by  a  vote  of  37  to  31.  Our  task  then  be- 
OkOM  oue  of  cutting  from  the  House  appropriation  bUi  »1 10,000.000. 
wbetber  we  eotxld  do  It  sensibly  or  not.  ^^ 

We  called  before  us  Secretary  of  the  TrMwury  Mils  and  post-  j 
master  Oenerml  Brown.  ~  whose  departments  were  affected  by  the  j 
pcOKMed  reductions."  to  get  their  views  as  to  how  we  could  bwt  , 
Srryout  the  orders  of  the  Senate.     After  hearing  these  two  Cabl-  ] 
net  ofBcers  I  have  become  convinced  it  can  not  be  done  unless  , 
vital  activities  of  the  Government,  such  as  the  maU  service,  col- 
lection of  customs,  and  income  taxes,  etc .  are  to  be  crippled  or  | 
enUrely    paralysed.     It    is    my    conclusion    that   this    method    or  , 
managing  our  Government's  finances  is  not  such  as  the  people  or 
tlile  country  expect  us  to  use.  and  I  have  determined  to  ask  the 
aamte  to  reconsider  its  order.    I   believe  our  responsibUlUes  as 
lecMators  are   too  great   to  permit  this  appropriation   bill   com- 
nJtted  to  our  care  to  be  torn  down  by  unthinking.  unreasonab.e 

'l^  roe  remind  you  that  when  the  Senate  first  proposed  a  10 
per  oant  cut  in  the  Treastiry-Poet  Ofllce  blU,  the  Secretary  of  the 
TtMSury  Informed  our  committee  that  If  such  a  cut  was  made  It 
would  mean  the  Indefinite  postponement  of  construction  of  be- 
tween 250  and  300  public  buildings  authorized  by  the  last  Con- 
gress some  in  every  State.  This  Information  spread  over  the 
country.  Senators  began  to  hear  from  home.  Interested  labor 
that  had  looked  forward  to  work  on  these  buUdings  protested 
■nlnst  having  these  vast  contracts  withdrawn  from  the  market. 
8d  the  Senate  revised  Its  Instructions,  and  our  committee  was  told 
to  apply  the  10  per  cent  cut  to  all  appropriaUons  save  that  for 
public  btiUdxngs, 

That  you  may  better  understand  the  problem  that  now  confronts 
our  committee  and  the  Senate,  let  ma  cite  a  few  lUuatraUona  of 
irtMl  iMoaaaarily  will  happen  If  the  Senate's  order  stands — for  the 
■BiMte  stlU  tntists  on  cutting  10  per  cent  out  of  the  remaining 
♦14€000  000  In  the  Treasury  Department  bill.  This  cut,  amount- 
ing to  over  »14.000.000.  must  be  borne  by  the  various  bureaus  of 
the  Treasury  Department  which  Include  the  Bureau  of  Internal 
Bevenue.  Secretary  Mills  informed  us  that  this  cut  could  be  made 
only  by  the  wholesale  dlimlnnal  of  deputy  collectors  and  Internal- 
revenue  agents  In  every  State  and  district.  Measured  by  past 
efficiency,  he  demonstrated  that  through  the  dlsmlMal  of  this 
army  of  tax  experts  the  Oovemment  would  lose  not  leaa  than 
$85,000,000  In  income  taxea. 

Our  committee  can  not  see  the  economy  of  saving  $14,000,000 
If  such  a  saving  means  tbe  ultimate  loss  of  $95,000,000.  But  such 
to  one  of  the  consequences  of  this  blind  10  per  cent  order. 

No  branch  of  tlM  Oovemment  service  Is  closer  to  tlie  people 
than  the  Port  Offlce.  It  serves  every  city.  town,  and  hamlet;  It 
reaches  Into  the  mort  remote  rural  districts.  The  most  costly  of 
all  departments,  becaiise  Its  benefits  are  the  most  widespread,  the 
Post  Oflloa  Department,  has  on  iU  pay  roll  the  major  portion  of  all 
Government  employees. 

As  tbm  Port  Offlce  bill  came  from  the  House  It  carried  $805.- 
SO0.000.  A  10  per  cent  cut  wovdd  be  more  than  $80,000,000. 
Beventy-ona  per  cent  of  the  Post  Offlce  appropriation  goes  for  tbe 
pajrment  ot  salaries  and  wages.  The  Postmaster  General  informs 
us  that  the  proposed  reduction  in  the  Port  Offlce  appropriation 
would  compel  him  to  take  from  the  Government  pay  rolls  and 
add  to  the  Urt  of  unemployed  no  less  than  40.000  letter  carriers, 
mail  clerka.  rural  carriers,  and  other  handlers  of  the  mail.  Every 
State,  every  city,  every  rural  community  would  feel  the  effects. 

To-day  the  business  man  In  the  large  city  is  accustomed  to 
having  fotir  delivoles  of  mall  a  day  at  his  offlce.  Under  the  10 
per  cent  cut  ordered  by  a  majority  of  the  Senate  the  Postmaster 
General  has  toM  the  committee  that  the  business  man  will  haye 
to  be  content  with  only  two  deliveries  daily,  and  where  the  malls 
are  delivered  twice  dally  In  residential  districts  of  the  large  cities, 
tbe  Senate  order.  If  persirted  In.  would  mean  but  a  single  delivery 
daUy.  In  tbe  smaller  towns  and  villages  that  have  grown  proud 
of  their  earner  delivery  there  murt  be  a  step  back:  the  villager 
would  be  obliged,  as  In  past  ages,  to  go  to  the  post  offlce  for  his 
mall,  for  Senate  economy  would  mean  the  discharge  of  every 
Tillage  carrier,  and  the  village  carrier  would  find  himself  jobless. 

And  In  the  rural  districts  the  effects  woxild  be  even  more  dis- 
aaKous.  In  those  regions  where  rural  free  delivery  has  been  built 
up  to  a  dally  service:  wbare  the  farmer  gets  his  "  city  paper " 
almort  as  promptly  as  the  city  reader,  carrier  service  must  of 
necessity  be  cut  to  triweekly.  Nine  thousand  rural-delivery  routes 
would  be  so  affected,  to  say  nothing  of  8.000  additional  rural 
rootes  that  would  have  to  be  consolidated,  two  into  one.  wliicb 
would  mean  not  only  a  slowing  down  of  deliveries  but  the  dis- 
tixarge  of  4.000  rural  carriers. 

Secretary  Mills  tells  us  that  If  the  Customs  Service  murt  take 
Its  10  per  cent  cut.  he  must  close  every  port  of  entry  in  the  Inland 
States  and  murt  close  the  majority  of  ports  along  our  coaiits  and 


borders,  or  consolidate  the  smaller  with  the  larger  ports.  Kack 
office  closed  and  each  consolidation  means  dispensing  with  tbe 
services  of  experienced  men  and  women  trained  In  the  collection 
of  Federal  revenue;  It  means  tbe  discharge  of  clerks  and  other 
employees.  Bach  office  closed  affords  Jurt  one  more  loophole 
through  which  may  be  smuggled  drugs  and  narcotics  and  one  more 
loophole  through  which  may  be  smuggled  cheap  alien  labor  to 
compete  with  American  labor. 

No  arbitrary  cut  made  by  the  Senate  since  It  went  on  Its  econ- 
omy  spree  more  clearly  demonstrates  the  unwisdom  of  percentags 
slashes  than  the  cut  In  tiae  appropriation  for  Hoover  Dam. 

The  Interior  Department,  in  preparing  Its  estimates,  asked  for 
$12,000  000  to  carry  on  work  on  this  great  dam  enterprise  for  tbe 
next  fiscal  year.  The  Budget,  looking  for  opportunities  to  save, 
reduced  this  figure  to  $10,000,000.  and  when  the  bill  was  presented 
to  the  Senate  it  carried  only  $3,000,000,  the  figure  the  House 
approved.  When  the  Senate  ordered  a  10  per  cent  slasb  In  the 
Interior  Department  bill.  Hoover  Dam  took  a  20  per  cent  cut.  and 
as  the  bUl  went  to  the  President  It  carried  $6,000,000,  jurt  half  the 
amount  held  necessary  by  the  department  to  continue  work  at  the 
pace  set  by  the  contractor.  Five  nulllon  dollars  In  Interest  per 
year  will  be  lost  If  the  work  Is  delayed.  The  cut  In  this  appro- 
priation. If  allowed  to  stand,  necessarily  will  slow  down  progreaa 
on  the  work;  It  will  mean  dismissal  of  half  the  4,000  men  now 
employed  there  from  every  State  In  the  Union,  40  per  cent  of 
whom  are  ex-service  men,  and,  like  every  other  arbitrary  economy 
forced  by  the  Senate,  will  add  to  the  army  of  the  unemployed. 

Last  year  the  aggregate  appropriation  for  the  Treasury  and  Port 
Office  Departments  was  $1,104,586,000.  This  year  this  was  reduced 
by  the  Budget  Bureau  to  $1,082,575,000.  and  the  House  of  Repre- 
sentatives made  further  reductions,  bringing  the  total  down  to 
$1,039,898,563.  In  other  words.  If  the  Senate  should  accept  the 
House  bill  as  It  stands,  the  appropriations  carried  by  the  Treasury- 
Post  Offlce  bill  would  be  $44,688,327  below  what  was  appropriated  a 
year  ago. 

Out  of  the  large  number  of  striking  llliistTatlona  that  might  be 
given  I  have  selected  a  few  which  should  convince  the  American 
people  that  these  Indiscriminate  10  per  cent  cuts  In  the  appro- 
priation bills  are  unwise  and  uneconomic  In  the  extreme,  and  wlU 
resiUt  ;n  Irreparable  damage  to  the  American  people  and  to  Ameri- 
can tn'iustry  generally.  The  consclentlovis  effort  of  the  Senate  to 
curtail  governmental  expenditures  In  the  midst  of  this  period  of 
depression  has  on  later  Investigation  been  shown  to  be  a  most 
damaging  and  costly  experiment,  I  feel  confident  that  on  further 
study  the  Senate  will  desire  to  reconsider  this  matter  and  rescind 
its  action.  American  industry,  with  that  in  other  parts  of  the 
world.  Lb  suffering  from  economic  distress.  There  Is  much  de- 
structive pessimism  In  the  air.  Our  people  have  been  affected  by 
It  almost  to  the  point  of  hysteria.  This  period  of  depression  will 
end.  We  should  enact  constructive  legislation  that  will  encourage 
our  people,  relieve  this  period  of  distress  in  so  far  as  possible, 
and  expedite  the  return  to  normal  prosperity.  We  have  heard  too 
much  of  this  destructive  pessimism.  Let  us  start  now  to  inrtiU 
Into  the  economic  thought  of  our  country  a  new  spirit  of  con- 
structive optimism  and  start  the  wheels  of  Industry  turning  again. 

Mr.  VANDENBERG.  Mr.  President,  I  want  to  offer  a 
casual  observation,  supplementing  the  remarks  of  the  able 
Senator  from  Nevada.  I  cordially  agree  with  him  that  it 
would  be  unconscionable  for  any  general  disruption  of  the 
Federal  service  to  be  precipitated  at  this  time  by  a  whole- 
sale d'CT"<'«^i  of  Federal  employees  in  any  branch  of  the 
public  service,  but,  Mr.  President,  it  seems  to  me  that,  sooner 
or  later,  we  must  frankly  confront  the  question  whether  or 
not  the  Federal  personnel  must  not  make  a  fair  contribu- 
tion to  a  temporary  answer  to  our  difBculties.  The  best  way 
to  assure  that  it  is  fair  is  to  discuss  it  as  a  reality  and  avoid 
arbitrary  extremes.  This  is  what  I  have  in  mind,  bearing 
upon  the  proposition  that  sooner  or  later  some  reasonable 
formula  must  be  discovered. 

In  one  issue  of  one  newspaper  from  my  home  State  of 
Michigan  to-day  I  find  several  Illuminating  news  articles. 
I  find  one  from  the  State  capital  indicating  that  the  entire 
State  personnel  in  Michigan  has  undergone  a  10  to  15  per 
cent  salary  cut.  I  find  that  the  entire  teaching  staff  of  the 
public  schools  of  Grand  Rapids  has  met  in  a  spirit  of  high 
service  and  voluntarily  proposed,  on  its  own  behalf,  the  ac- 
ceptance of  a  temporary  15  per  cent  cut  in  compensation 
for  the  current  year.  I  find  that,  after  the  city  manager  of 
Grand  Rapids  called  together  the  other  civic  employees  of 
that  municipality  and  made  a  presentation  to  than  of  the 
i  condition  in  which  the  municipal  treasury  finds  itself,  they, 
patriotically  and  with  a  fervor  suggestive  of  the  old-time 
war  devotion,  agreed  voluntarily  to  accept  a  certain  degree 
of  temporary  contributory  cut  in  this  emergency.  I  might 
add  that  another  newspaper  clipping  of  the  same  day  indi- 
cates that  in  the  city  of  Detroit  municipal  employees  are 
soon  to  receive  their  first  pay  checks  since  April  1,  and  that 
there  is  serious  discussion  of  a  temporary  50  per  cent  reduc- 
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tton  ol  pay  efaecks  durins  the  menlht  cf  May  aad  June,  or  a 
100  per  cent  reduction  in  June.  I  take  it  that  these  condi- 
tions in  the  public  service  are  tyi^cal  across  tte  country. 

It  seems  to  me  if  that  is  the  tax  situation  in  the  State  of 
Michigan,  which  is  one  of  the  largest  taxpayers  to  the  Fed- 
eral Government,  it  is  unavoidably  necessary,  sooner  or  later, 
for  us  frankly  to  inquire  whether  the  Federal  employee  is 
the  only  governmental  employee  in  the  United  States  who 
shall  be  completely  immune  to  all  types  of  temporary  con- 
tribution in  working  out  this  situation.  I  think  the  Federal 
employees  are  just  as  patriotic  ais  are  the  State  employees 
and  the  municipal  employees.  I  think  that  all  in  the  world 
they  want  to  protect  themselves  against  is  inequity  and  on- 
falmess,  prejudice,  and  discrimination  in  the  treatment 
which  they  receive.  They  ought  to  be  protected  upon  all 
of  these  scores.  None  of  their  hard-earned  rights  should 
be  permanently  Jeopardised.  Bat,  sooner  or  later,  if  tbe 
Oovemment  is  going  frankly  to  confront  the  personnel  situ- 
ation, it  must  face  it  in  some  such  terms  as  are  now  pend- 
ing in  various  forms  bef (Hre  the  House  cf  R^vesentatives 
in  connection  with  the  so-called  economy  program  bill. 
Borne  method  must  be  prorided  l^  which  some  legitimate 
degree  of  relief  shall  be  contributed  by  every  factor  involved 
in  the  Federal  situation;  and  we  may  as  well  realize  that 
socmer  or  later  this  must  be  done.  It  is  bitter  business;  but 
it  is  less  bitter  if  done  on  a  reasonable  scale  which  does  not 
precipitate  additional  wholesale  unemployment. 

Let  my  position  be  wholly  plain.  I  believe  in  the  mainte- 
nance of  wages.  I  believe  in  the  maintenance  of  jobs.  I 
am  not  discussing  a  raid  on  either.  I  oppose  such  raids. 
I  am  speaking  only  of  what  temporary  readjustments  may 
be  necessary  in  connection  with  these  public  expenditures. 
I  am  saying  that  these  readjustments  are  no  more  to  be 
wholly  avoided  in  the  Federal  service  than  in  State  and 
municipal  services.  Therefore  I  am  suggesting  that  we  all. 
including  the  Federal  employees  themselves,  ^ould  face 
these  realities  in  a  candid  study  of  \(^uit  may  be  best  for  all 
concerned,  so  that  whatever  temporary  readjustments  may 
occur  shall  not  spell  wide  and  needless  disaster.  I  am  agree- 
ing that  there  should  be  no  arbitrary  and  unreasoning 
action.  I  am  saying  that  the  best  way  to  defeat  this  latter 
hazard  will  be  to  have  in  hand  a  rational  formula.  Instead 
of  intrenching  in  extreme  positions  at  either  end  of  the 
equation,  our  need  is  for  quest  of  a  meeting  of  minds  upon 
middle  ground. 

Mr.  ODDIE.  Mr.  President,  I  bdleve  that  we  are  facing 
this  problem  in  the  wrong  manner.  Distress  is  ovor  the 
country;  unemployment  is  widespread:  the  whe^  of  indus- 
try have  been  slowed  down.  We  want  the  wheels  of  industry 
to  start  tumbig  again.  I  believe  that  if  the  Government 
shall  insist  on  the  catting  ^wn  of  governmental  activities 
and  the  wholesale  discharge  of  employees  and  the  cutting 
of  Government  wages  and  salaries,  it  will  have  a  discour- 
aging and  rtamagiT^  effect  on  industries  generi^ly  through- 
out the  coimtry.  I  do  not  think  we  should  do  it.  We  siMnild 
not  set  such  an  example. 

Mr.  President,  we  are  robbing  the  foundation  of  our 
governmental  structure  to  add  to  the  superstructure.  I  do 
not  think  it  is  the  right  thing  to  do;  I  think  we  should  take 
the  opposite  view.  The  wheels  of  industry  win  start  again 
in  this  country  with  a  little  optimism  and  enoouragement 
here  and  there.  One  of  the  first  cities  to  feel  the  benefits 
Off  an  improvement  in  conditions  wUl  be  Detroit,  in  the  great 
State  of  Mtnhigan,  which  is.  to  s  very  large  extent,  the  hocne 
of  the  automobile  industry. 

I  for  one  will  continae  to  preach  optiminn  and  to  decry 
Federal  cuts  in  pay  and  the  discharge  of  Federal  employees. 
I  think  the  example  ot  such  action  n^  be  damaging  and 
wrong,  and  I  hope— and  fed  confident— that  we  can  get 
ihroiigh  without  it. 

VAVAL   BUILDIMO  PROCXAM 

The  PRBSIDIMQ  OFFICER.  Tbe  question  is  on  the 
motion  of  the  Senator  from  Maine  that  the  Senate  proceed 
to  the  coDSideTation  ot  Senate  taiU  No.  SI. 

Mr.  BLAIN8.    I  suggest  the  absence  of  a  qjwnm. 


The  TftSSmma  officer.    Tb»  detk  «IB  caB  tte  roll. 
The-  legislative  derk  called  tbe  roll,  aoA  tta*  toUowiaff 

Senators  answered  to  their  names: 


Ashuisl 

Austin 

Bankhead 


Cuttii« 

Dale 

Davis 

Dickinson 

Dili 

Fess 

Tletcher 

Fraaler 

Qeoese 

Glass 

Glenn 

OkUdsbcKoutfi 

Harrison 

Itetfleld 

Bawes 

Bay den 

HoweU 

HuU 

Johnson 

Jones 


Kean 

Kendrlck 

Keycs 

Tnny 

Lal'blletto 

Lewis 

Logan 

Lonff 

licGUl 

UcKellar 

McNary 

MetcaU 


geely 

Noil  la 

Nye 

OddU 

Patterson 

Ptttman 

Seed 

BoMnson.  Ark. 

Bobtnson,  Znd. 


Bchall 

Sheppard 

Shipstead 

Shortridge 

Smith 

Smoot 

Stelwer 

Steplkeiis 

Thomaa.idabo 

Thomas.  Okla. 

TownsezMl 

TramsaeU 

Tydii^s 

Vandenberg 

Wagner 

Waleott 

Walsh.  Mass. 

Waterman 

Watson 

White 


Barbour 

Blagbam 

Black 

Blaine 

Bonh 

Brattost 

Broussard 

Bulkley 

Bidow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Ooolklge 

Copeland 

Oostlgan 

Couzens 

Tbe  FRESIDINO  OFFICER.  Elghty-six  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  ques- 
tion is  on  the  motion  of  the  Senator  from  Maine  [lifCr.  HalkI. 

Mr.  FRAZIER.  Mr.  President,  Senate  blQ  51  is  an  im- 
portant measure,  and  it  seems  to  me  it  should  not  be  voted 
on  at  this  hour,  when  there  is  such  a  small  attendance. 
The  Chair  has  just  announced  that  there  are  86  Senators 
present,  but  it  will  be  observed  that  very  few  at  than  re- 
mained in  the  Chamber  after  answering  to  their  names.  I 
think  I  can  speak  until  5  o'clock,  or  a  little  later,  if  neces- 
sary, but  I  am  not  particular  about  doing  it,  I  should 
like  to  see  a  vote  on  this  question  go  over  imtil  to-morrow. 

Mr.  McNARY.  Mr.  President,  I  think  the  Senator  had 
better  go  forward  with  his  statement  until  5  o'clock.  At 
that  hour  we  will  determine  whether  we  will  stay  in  session 
longer  or  take  a  recess. 

Mr.  FRAZIER.  Mr.  President,  Senate  bi)l  51  is  an  au- 
thorisation bilL  It  is  rather  indefinite.  No  one  seems 
to  know  just  what  it  means.  It  may  mean  the  ultimate  ex- 
penditinre  of  anywhere  from  about  $100.000t,0«0  to  $3,000.- 
000,000,  according  to  the  chairman  of  the  Naval  Affairs 
Cfunmittee. 

During  recent  months,  and,  in  fact,  for  several  years,  a 
great  deal  has  been  said  about  disarmament,  about  cutting 
down  naval  armaments,  about  cutting  down  naval  tx-ipeo^- 
tures  and  Army  expenditures.  At  the  League  of  Nati<»s 
meeting  last  September  this  disarmament  proposition  was 
discussed  and  an  urgent  appeal  was  made  to  bring  about 
at  least  one  year  of  truce  in  the  building  of  armaments. 
That  proposition  was  put  up  to  the  various  pations.  Presi- 
dent Hoover,  of  the  United  States,  was  one  of  tbe  first  to 
accept  the  proposition  of  an  armament  truce.  It  is  claimed 
that  by  the  16th  of  last  November  some  50  nations  had 
agreed  upon  the  truce.  They  agreed  to  refrain  frcoa  any 
measures  involving  an  increase  in  their  armaments. 

While  Senate  bill  51  carries  no  direct  appropriation.  axtA 
probably  no  appropriation  will  be  asked  for  this  jrear,  I  sub- 
mit that  it  is  a  measure  Involving  an  increase  in  arma- 
ments. I  believe  it  i»  contrary  to  the  truce  that  has  been 
agreed  upon  by  the  great  nations  of  the  world.  It  is  con- 
trary to  the  sentiments  of  the  United  States  as  they  have 
been  expressed  at  the  various  armament  conferences. 

It  seems  to  me  this  is  a  mie^ty  pom  time  to  ask  for  the 
passage  of  a  measure  of  ,ttiis  kind,  anthorizing  appropria- 
tions for  building  a  pair  of  battleships,  when  at  the  present 
time  we  have  our  delegates  at  a  world  coofTerence  looking 
toward  disarmamenL  I  am  at  a  loss  to  knoir  whether  Sea- 
ate  bUl  51  means  what  it  says  or  whether  it  is  just  a  bluff 
to  try  to  demonstrate  to  tbe  world,  and  particularly  to  the 
disarmament  conference  meeting  across  tbe  Atlantic  «t  this 
tbne.  that  we  really  do  not  want  disarmament;  that  we 
want  to  keep  up  our  present  naval  force  and.  if  anything, 
to  increase  it.  Certainly,  if  we  meant  what  we  have  said 
in  tbe  past,  we  should  not  pass  at  this  time  a  measure  Itte 
Senate  bill  51. 
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Tbe  chairman  of  the  Naval  Affairs  Committee  stated,  as 
I  remember,  that  there  are  about  200  vessels  in  the  United 
States  Navy  at  the  present  time;  that  their  Ufe  is  20  years: 
and  that  we  should  keep  repairing  and  building  all  the  time 
in  order  to  keep  up  our  allotment  under  the  London  treaty. 
It  will  take  about  $100,000,000  per  year  for  20  years,  or 
$2,000,000,000  for  tbe  total  of  20  years,  the  life  of  a  bat- 
tleship. 

I  do  not  believe  that  an  expenditure  of  that  kind  can  be 
Jiistlfled.  With  many  million  men  out  of  employment,  with 
farmers  throughout  the  United  States  either  t>roke  or  going 
broke,  with  business  men,  bankers,  and  other  business  inter- 
ests either  broke  or  going  broke,  I  can  not  for  the  life  of 
me  see  how  the  Senate  or  the  Congress  of  the  United  States 
can  Justify  a  favorable  vote  upon  Senate  bill  51. 

Ifr.  President,  the  condition  of  the  American  farmer  has 
been  going  from  bad  to  worse  since  1920,  when  the  defla- 
tion was  brought  on  by  the  Federal  Reserve  Board,  which 
may  be  termed  a  seml-Qovemment  organization  or  insti- 
tution. The  farmers  were  the  first  to  be  hit  by  the  defla- 
tion. Both  the  values  of  their  land  and  the  prices  of  their 
farm  products  went  down  until  they  were  deflated  by  bil- 
lions of  dollars.  As  I  say,  their  condition  has  been  going 
from  bad  to  worse  during  all  the  years  since  1920. 

The  purchasing  power  of  the  farmer  has  been  lost.    In 
fact,  at  the  present  time  the  average  farmer  of  the  United 
StStes  has  no  purchasing  power;  he  has  no  money  with 
which  to 'buy  even  the  necessities  of  life. 
•   'B«r.  LEWIS.    Mr.  President,  will  the  Senator  yield? 
•ifr.  FRAZl!ldK.    I  yield. 

Mr.  LEWIS..  Knowing  that  the  Senator  from  Ncnrth 
Dakota  has  been  a  constant  advocate  of  the  interests  of  the 
farmer,  and  Is  one  looking  to  the  protection  of  agriculture, 
I  ask  the  Senator  whether  he  wiU  explain  to  me,  or  tell  me 
where  I  can  get  the  benefit  of  the  information,  in  what  way 
the  Federal  Reserve  Board  acted  by  which  he  feels  it  oper- 
ated against  the  farmer,  and  what  was  the  manner  of  its 
operation,  that  I  really  may  learn  it  from  him?  I  would  like 
to  know  what  it  was  they  did,  and  how  they  operated 
against  the  farmer,  to  produce  the  effect  the  learned  Senator 
aeems  to  feel  their  action  has  had. 

.Mr.  FRAZIER.  Back  in  1920  it  seemed  to  be  the  general 
attitude  of  the  business  interests  throughout  the  Nation  that 
there  was  too  large  a  circulation  of  money,  that  there^  was 
too  much  inflation,  so  called.  Inasmuch  as  the  Federal  Re- 
serve Board  regulated  the  amount  of  ctnrrency  and  the 
credit  of  the  United  States,  they  were  called  upon,  appar- 
ently, to  reduce  the  inflation,  and  a  secret  meeting  was  held 
by  the  Federal  Reserve  Board.  I  think  in  May,  1920.  and 
certain  actions  of  the  Federal  Reserve  Board  were  not  made 
known  to  the  public,  among  which  was  an  agreem«it  to 
•tart  in  on  a  deflation  progrsmd.  calling  in  the  loans  which 
had  been  made,  and  especially  the  farm  loans. 

Some  of  the  big  institutlcns  of  the  country  apparently  got 
wind  of  this  proposed  deflation.  I  believe  one  of  the  great 
institutions  of  the  city  of  Chicago,  in  the  State  which  the 
Senator  represents,  was  one  to  take  advantage  of  that  ad- 
vance information,  and  floated  bonds,  as  I  recall,  at  8  per 
cent  for  some  of  the  packing  companies,  so  that  they  might 
have  a  supply  of  money  on  hand  sufficient  to  enable  them  to 
carry  on  their  business,  even  though  it  cost  them  8  per  cent, 
in  order  to  carry  them  over  what  was  supposed  to  be  com- 
ing, this  deflation  which  was  to  be  started  soon  after  that  by 
the  action  of  the  Federal  Reserve  Board. 

The  Federal  Reserve  Board  did  caU  in  loans.  In  my 
State,  which  is  almost  purely  an  agricultural  state,  farm 
loans  were  caUed.  It  was  impossible  for  farmers  to  pay 
their  loans,  at  least  to  pay  them  in  fulL  The  bankers  in- 
sisted that  they  must  have  the  money,  or  that  they  would 
start  foreclosure  proceedings,  l>ecause  the  httle  banker  in 
North  Dakota  was  pressed  by  the  larger  banker  in  Minne- 
apolis, and  St.  Paul,  and  Chteago,  and  on  farther  east,  and 
the  members  of  the  Federal  reserve  system  were  pressed  by 
tlie  Pednal  reserve  banks  with  which  they  were  connected. 
Bo  the  drflattop  started. 


The  result  was  that  the  prices  of  land  went  doWn,  the 
prices  of  farm  products  went  down,  and  from  1920  to  this 
day  the  farmer  has  never  known  prosperity  in  the  United 
SUtes. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yi^d 
to  me? 

Mr.  FRAZIER.    I  yield. 

Mr.  SHIPSTEAD.  I  may  say  to  the  Senator  from  Illinois 
that  out  of  the  crop  of  1920.  Senators  will  recall  that  the 
market  for  farm  products  broke  in  the  fall  of  1920  and  In 
the  year  1921.  Information  was  given  to  the  coxmtry  that 
farm  prices  broke  because  of  a  lack  of  a  market,  because  of 
overproduction,  and  because  of  a  lack  of  exports.  But  if 
Senators  will  look  into  the  report  of  the  Department  of 
Commerce  on  agricultural  exports  they  .will  find  that,  of  the 
18  major  agricultural  products,  we  exported  more  out  of 
that  crop  of  1920  than  we  had  ever  done  In  the  history  of 
the  United  States,  even  during  the  war.  We  never  had  such 
a  market.  The  calling  of  loans  forced  dumping  by  farmers 
of  agricultural  products  on  the  market,  and  broke  the  prices. 

If  anyone  got  any  benefit  out  of  that,  it  must  have  been 
the  taxpayers  of  Europe,  who  were  able  to  buy  food  cheaper 
than  they  would  have  been  able  to  buy  It  If  that  action  by 
the  Federal  Reserve  Board  and  the  member  banks  had  not 
been  tak^.'n.  It  has  been  suggested  that  that  was  done  in 
order  to*  give  Europe  food  so  cheap  that  after  they  had 
bought  food  they  would  have  something  left  to  pay  the  in- 
terest on  loans  which  they  owed  here.  Certainly  the  result 
of  the  action  was  to  break  the  agricultural  communities  of 
the  United  States,  a  condition  from  which  they  never  to  this 
day  have  recovered.  Even  during  the  so-called  period  of 
paper  prosperity,  up  until  1929.  agriculture  kept  losing  its 
income,  until  by  1929  it  had  lost  40  per  cent  of  the  income 
it  had  in  1920.  That  is  the  information  given  in  the  reports 
of  the  Agricultural  Department  and  of  the  Department  of 
Commerce. 

Mr.  FRAZIER.  Mr.  President,  I  thank  the  Senator  for 
his  remsu'ks. 

The  deflation,  which  started  In  1920,  brought  down  the 
prices  of  farm  products,  and  at  the  present  time,  in  fact, 
during  the  past  couple  of  years,  the  farmers  have  been  sell- 
ing their  products,  practically  every  product  they  produce, 
at  prices  below  the  cost  of  production.  No  business  can 
succeed  under  such  a  system.  It  makes  no  difference 
whether  it  is  agriculture,  the  International  Harvester  Co.. 
or  the  banking  business,  or  any  other  industry  or  business, 
it  can  not  succeed  when  selling  its  products  at  prices  below 
the  cost  of  production. 

That  is  one  trouble  with  our  Post  Ofllce  Department.  The 
discussion  this  afternoon  brought  out  the  fact  that  some 
twenty-five  or  thirty  million  dollars  has  been  given  to  the 
shipping  interests,  practically  amounting  to  subsidies,  and 
charged  to  the  deficit  of  the  Post  Office  Department.  Of 
course,  the  Post  Office  Department  can  not  make  a  fair 
showing  under  a  situation  of  that  kind.  If  the  United  States 
Congress  wants  to  give  a  subsidy  to  the  stiipping  interests, 
all  well  and  good;  let  them  do  it  as  a  subsidy  and  not  pass 
the  buck  to  the  Poet  Office  Department. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.    I  yield. 

Mr.  FLETCHER.  My  understanding  is  that  the  Post 
Office  Department  keeps  that  account  with  reference  to  for- 
eign mail  contracts  and  subventi(ms  separate  from  the  other 
expenditures  of  the  department.  I  do  not  think  that  item 
enters  into  the  question  of  the  deficit,  because  they  keep 
that  separate  f.txn  the  ordinary  expenditures  of  the  depart- 
ment. 

Mr.  FRAZIER.  Mr.  President,  does  not  the  amount  that 
is  lost  in  these  contracts  enter  into  the  deficit? 

Mr.  FLETCHER.  It  does  not.  That  Is  kept  entirely  sepa- 
rate from  the  ordinary  expenses  of  the  department,  I  think. 
Of  course,  it  shows  on  the  books,  but  it  is  separate  tiom 
the  other  expenditures.- 

Mr.  FRAZIER.  I  can  not  see  how  they  can  possibly  keep 
it  from  showing  in  the  deficit  of  the  Post  Office  Department. 
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Mr.  FliBTCHBR.  I  fhfnk  it  should  not  figure  in  the  deficit 
charged  agsdnst  the  Post  Office  receipts  and  expenditures 
•8  a  Post  Office  Department.  It  is  shown,  it  appears,  but 
It  does  not  enter  into  what  they  call  their  deficit,  I  think. 

Bir.  McNART.  Mr.  President,  will  the  Senator  from 
North  Dakota  yield  so  that  we  may  have  an  executive 
session?      

Mr.  FRAZIER.    I  yield. 

KXECtniVK   SESSION 

Mr.  McNAKT.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
tbe  consideration  of  executive  business. 

KXXCUTIVK  KBSSAGES  RSrESRED 

The  PRESIDING  OFFICER  (Mr.  Pess  hi  the  chah-)  laid 
before  tbe  Senate  messages  from  the  President  of  the  United 
States  submitting  a  nomination  in  the  Diplomatic  and  For- 
eign Service  and  an  international  protocol,  which  were  re- 
ferred to  the  Committee  on  Foreign  Relations. 

(For  nomination  this  day  received,  see  the  end  of  Senate 
proceedings.) 

KSPORT  or  THK  POST  OmCM.  COKKmEK 

hb.  ODDIS,  from  the  Conmiittee  on  Post  Offices  and  Poet 
Roads,  reported  favorably  sundry  nominations  of  poetmas- 
inrs,  which  were  placed  on  the  Executive  Calendar. 

ZKKATIKS 

The  Chief  Clerk  proceeded  to  read  Executive  F  (72d  Cong., 
1st  sess.) .  a  treaty  of  establishment  and  sojourn  with  Turkey. 

Mr.  McNARY.  Mr.  President,  the  chairman  of  the  Com- 
mittee on  Foreign  Relations,  tbe  Senator  from  Idaho  [Mr. 
Borah},  is  absent  far  the  moment,  and  I  ask  that  the  treaty 
may  be  temporarily  passed  over. 

Tbe  PRESIDING  OFFICER.  Tbe  treaty  will  be  passed 
over. 

POSniASTKRS 

Tbe  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

The  PRESIDING  OFFICER,  Without  objection,  tbe 
nominations  of  postmasters  are  confirmed  en  bloc. 

nt  THK  HAVT 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 
In  the  Navy.  

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  conflrmed  en  bloc. 

nr  THX  MAEINX  COftPS 

The  Chiet  Clerk  proceeded  to  read  sundry  ncxninaticms 
In  the  Marine  Corps.      

The  PRESLDING  OFFICER.  Without  objection,  the 
nominations  in  the  Marine  Corps  are  confirmed  en  bloc. 

Mr.  McNARY.  Mr.  President,  a  few  days  ago  when  the 
treaty  with  Turkey  was  reached,  the  Junior  Senator  from 
Utah  [Mr.  KzngI  said  he  wanted  to  be  present  when  \hat 
matter  was  acted  upon,  and  the  Senator  from  Idaho  agreed 
that  the  matter  might  go  over.  In  the  absence  of  both  those 
Senators,  I  ask  that  the  Senate  resume  legislative  session. 
.  llie  Senate  resumed  legislative  session. 

nrvxsTifZNTS  zm  Florida  rkal  xstate 

Mr.  TRAMMELIj.  Mr.  President,  in  the  issue  of  April 
29  of'  the  Herald,  of  South  Jacksonville,  Fla.,  appears  a 
very  interesting  editorial  by  Judge  John  W.  Dodge  touching 
upon  the  stock-exchange  manipulations  and  suggesting  the 
wisdom  of  investing  in  Fkorida  real  estate.  I  ask  that 
the  editorial  be  printed  in  the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcoro,  and  it  is  as  follows: 

Thx  Hropaooa 

By  Judge  John  W.  Dodge 

voamruoB  nr  oibastcr 

ThiB  strlMng  sentence,  most  needed  In  otir  present  condition  of 
affairs,  I  recently  read  In  the  Hitopadesa  at  India,  as  one  ol  the 
wisdom  words  of  the"book  of  good  counsel: 

"  In  disaster,  dismay  is  a  cjoward's  quaUty.  let  ua  ratber  r»Iy  on 
fortitude,  and  devise  some  remedy." 


What  we  need  moat  of  aU  at  preaent  IC  men  of  fortitude.  There 
are  facts  which  startle  and  dismay  us.  Rich  we  thought  W9  were 
yesterday;  poor  we  think  we  are  to-day. 

America  bought  listed  Wall  Street  stocks  In  1809  at  tabolous 
prices.  A  recent  circular  of  a  reputable  stock  and  bond  house  of 
New  York  recently  said:  || 

"  The  following  companies  which  paid  not  iMs  than  SO  annual 
rate  in  1929  (as  Indicated  in  each  case)  now  pay  nothing:  Ameri- 
can Car  &  Foundry  ($6);  American  Locomotive  (»8);  Anaoonda 
(17);  Baltimore  &  Ohio  ($7);  Bethlehem  Steel  (16);  J.  I  Case 
(86);  Chicago  &  North  Western  ($5):  Chicago.  Rook  Island  tt 
Pacific  ($7);  Chile  Copper  (16);  Illinois  Central  (•?);  IntemaUonal 
Silver  (S8);  Kansas  City  Southern  ($5);  KeiUMCOtt  Copper  ($5); 
National  Supply  ($7);  National  Surety  (fS);  New  York  Central 
($8) ;  New  York,  Chlca!^  ft  8t.  Louis  (S6) ;  Mew  York.  New  Haven  ft 
Hartford  (»6);  Pere  Marquette  ($8);  Porto  Rican-Amerlcan  To- 
bacco "A"  (»7);  Prairie  Pipe  ($5);  Real  SUk  Hosiery  ($5);  St.  Louis 
ft  San  Francisco  ($8);  Southern  Pacific  (Se);  Southern  Railway 
($8);  Standard  Investing  (S6);  United  States  Industrial  Alcohol 
(»6);  United  States  Realty  ft  Improvement  ($5);  Utah  Copper 
($15);  Warren  Bros.   ($9);  and  Youngstown  Sheet  ft  Tube   ($»)." 

They  further  said:  "  If  any  moral  Is  to  be  drawn  from  these  data, 
it  Is  the  wisdom  of  Investing  '  close  to  the  property.'  " 

Disaster  has  dismayed  those  who  purchaMd  sOoii  Wall  Street 
stocks. 

A  smart  man  knows  when  to  take  a  profit,  but  he  Is  Indeed  a 
much  smarter  man  who  has  the  fortitude  and  bravery  to  take  a 
loss,  to  forget  It,  and  to  profit  by  past  experience. 

The  remedy  to  repair  losses  Is  to  invest  **  dose  to  the  property  " — 
to  know  what  you  are  buying;  to  see  the  thing  bought;  to  own  It 
yourself.  Relying  upon  others  who  have  proven  false  In  their 
opinions  and  Judgments  of  vrlue,  who  advised  Wall  Street  manipu- 
lated stocks  and  bonds,  is  inviting  further  disaster. 

Florida  real-estate  values  are  now  low,  sound,  and  have  never 
declined  as  have  Wall  Street  stocks  and  bonds.  Put  yo\ir  money 
where  you  control  It — not  where  others  manipulate  yo\ir  Invest- 
ment.   Exercise  intelligent  fortitude  In  disaster. 

REPORT  or  THE  VEDERAL  FARM  LOAM  BOAIB 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting  the  fif- 
teenth annual  report  of  the  Federal  Farm  Loan  Board,  cov- 
ering operations  during  the  calendar  year  1931,  whi^  with 
the  accompanying  report  and  data,  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

DEPRECIATION  OF  FOREIGN-CORRSNCY  VALUES   (8.  DOC.  HO.  M) 

The  PRESroiNQ  OFFICER  laid  before  thei  Senate  a  letter 
from  the  Acting  Chairman  of  the  United  States  Tariff  Com- 
mission, transmitting,  in  partial  response  to  Senate  Resolu- 
tion 156,  certain  preliminary  data  for  immediate  use  of  the 
Senate  in  relation  to  depreciated  currencies  and  interna- 
tional trade  thereunder,  which,  with  the  acoompanying 
papers,  was  referred  to  the  C4Miunittee  on  Finance  and  or- 
dered to  be  printed. 

RECESS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess  until 
to-morrow  at  12  o'clock. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  57  min- 
utes p.  m.)  the  Senate  took  a  recess  until  to-morrow,  Tues- 
day, May  3,  1932.  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the  Senate  Mttjf  2  (legis- 
lative dap  of  April  29).  fW2 

Sbcretaxt  in  the  Diplomatic  Sbevicb 

Brte  R.  Dickover.  of  California,  now  a  Foreign  Service 
ofBcer  of  class  3  and  a  consul,  to  be  also  a  secretary  in  the 
Diplomatic  Service  of  the  United  States  of  America. 


CONFIRMATIONS 

Executive  nominationa  confirmed  bv  the  Senate  Mag  2 

{legislative  day  of  April  29).  1932 

PROMOTZOHS  nr  THE  NaVT 

To  be  captain 
Robert  A.  White. 

To  be  commanders 

Carleton  H.  Wright. 
Herman  E.  Fischer. 
Thomas  h.  Oatdi. 
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To  be  lieutenant  commandert 

Cjrrtl  T.  Simard. 
Henry  A.  Stuart. 

To  be  lieutena7U9 
BLenneth  P.  Hartman. 
Murr  E.  Arnold. 
Claude  P.  Sullivan. 
Robert  R.  Biick. 
David  B.  Roth. 
William  O.  Pogtie. 

To  be  Ueutenanta  (.junior  grade} 

Robert  W.  Wood. 
William  D.  Thomas. 

To  be  paymaster 
John  N.  Harrlman. 

To  be  -passed  assistant  paymaster 
Reed  T.  Roberta. 

MASXIfK   CORPS 

To  be, majors 

Leo  D.  Hermte. 
Lemuel  C.  Shepherd.  Jr. 

To  be  captains 

Harry  B.  Leland. 
William  E.  Quaster. 

To  be  first  lieutenant* 

Prank  P.  Pyzlck. 
Roy  M.  Gulick. 
Charles  O.  Wadbrook. 

POSTKASTOS 
ARKANSAS 

Ernest  R.  Wynn.  Bald  Knob. 

UTAH 

Bcyd  J.  Barnard.  Bingham  Canyon. 
Mattie  S.  Larsen.  Castle  Dale. 
Harris  B.  Slmonsen.  Helper. 
William  S.  Anderson.  Moroni. 
Hans  P.  Ipson.  Pansultch. 
John  O.  Anderson,  Salina. 

WASHIMGTOM 

Roy  E.  Edwards,  RItzvllle. 

WTST  vncniiA 
C3eorge  B.  Hurd.  Rich^ooa. 


HOUSE  OF  REPRESENTATIVES 

Monday,  May  2,  1932 


Montgomery,  D.  D.. 


The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James   Shera 
offered  the  XoUowing  prayer: 

Almighty  Ood.  Thou  hast  always  had  witnesses  among  the 
children  of  men  and  Thou  wilt  be  with  them  unto  the  end. 
We  praise  Thee  that  through  all  the  long,  weary  centuries 
they  have  not  been  left  alone.  O  come  in  fuller  measiire 
into  the  lives  that  Thou  hast  created  and  make  us  a  greater 
reflection  of  Thy  reason  apd  wisdom.  We  need  Thy  guid- 
ance along  the  road  in  which  Thou  art  the  way.  the  truth, 
and  the  Ufe.  Our  Father  and  our  God,  enable  us  to  more 
thoroughly  realize  that  the  way  problems  are  settled  here 
Is  the  way  they  win  be  debated  on  the  stage  of  the  whole 
world.  Guard  and  direct  us  in  our  conclusions.  Deliver  us 
from  serious  misunderstandings  and  from  every  limitation 
that  gropes  and  let  us  all  make  room  for  self-sacrifice  and 
most  earnest  cooperation.  Through  Jes\xs  Christ  our  Lord. 
Amen. 

The  Journal  of  the  i;»x>ceedings  of  Saturday,  April  30,  1932, 
was  read  and  approved. 

■nSAGK  nOM  THK  SKKATS 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  annouxMred  that  the  Senate  had  passed,  with  amend- 


ments in  which  the  concurrence  of  the  House  Is  requested,  a' 
bill  of  the  House  of  the  following  title: 

H.  R.  9349.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for  the 
I>epartments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30..  1933,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  4313.  An  act  to  prevent  the  successive  disagreement  of 
two  juries,  impaneled  to  try  a  criminal  case  in  the  Territory 
of  Hawaii,  from  operating  as  an  acquittal  of  the  accused  or 
from  permitting  the  discharge  of  the  accused  from  custody. 

PART    PLAYID    BY    THX    HOUSE    O?    REPRESEirTATlVIS    IK    TKXATT 

MAKING 

Mr.  LINTHICUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  by  printing  a  speech  I  delivered  before 
the  American  Society  of  International  Law  Saturday  eve- 
ning last  on  the  part  played  by  the  House  in  treaty  making. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LINTHICUM.  Mr.  Speaker,  under  the  leave  to  extend 
.my  remarks  in  the  Rxcorb.  I  include  the  following  speech 
made  by  myself  at  the  annual  dinner  of  the  American  So- 
ciety of  International  Law.  Saturday,  April  30,  1932: 

Ladles  and  gentlemen  of  tbe  American  Society  of  International 
Law,  In  accepting  your  Invitation  to  address  you  this  evening  on 
the  subject  of  the  share  of  the  Committee  on  Foreign  Affairs  of 
the  Ho\ise  of  Representatives  in  the  treaty-making  power  of  the 
Government  of  the  United  States,  I  find  it  necessary  at  once  to 
go  back  to  fundamental  law  as  the  basis  for  dlsciossion. 

You  recall,  of  course,  the  constitutional  *  provision  that  the 
President  "  shall  have  power,  by  and  with  the  advice  and  consent 
of  the  Senate,  to  make  treaties,  provided  two-thlrda  of  the  Sen- 
ators present  concur ";  also '  that  the  "  Constitution,  and  the 
laws  of  the  United  States  which  shall  be  made  In  pursuance 
thereof,  and  aU  treaties  made,  or  which  shall  be  made,  under  the 
authority  of  the  United  States,  shaU  be  the  supreme  law  of  the 
land." 

A  cursory  reading  of  the  Constitution  may  seem  to  Indicate  that 
the  House  of  Representatives  has  no  share  In  the  process  of  mak- 
ing treaties  for  the  United  States.  The  actual  working  of  govern- 
ment, however,  is  but  faintly  foreshadowed  by  the  letter  of  the 
Constitution,  ahd  the  ramifications  of  treaties  are  many  and  in- 
tricate. The  Inseparable  relation  between  treaties  and  constitu- 
tionally specified  fiinctlons  of  the  House  of  Representatives  quickly 
become  evident. 

In  actual  practice,  accordingly,  the  Influence  of  the  House  of 
Representatives  In  the  matter  of  maintaining  International  rela- 
tions through  treaties  has  always  been  one  of  real  significance.  It 
has  ajso  been  one  of  Increasing  significance — doubtless  due.  In  the 
first  place,  to  the  ever-increasing  extent  and  complexity  of  that 
part  of  the  law  of  our  land  which  Is  comprised  of  treaties  and 
perhaps,  also,  not  unconnected  with  the  fact  that  democracy  has 
grown  apace  in  this  country  and  that  the  House  of  Representatives 
Is  the  principal  exponent  of  democracy  In  the  governmental  sys- 
tem of  the  United  States. 

The  Committee  on  Foreign  Affairs  Is,  of  course,  merely  the  prin- 
cipal agency  of  the  House  of  Representatives  In  dealing  with 
treaty  questions.  A  discussion  of  Its  Influence  upon  treaty  making 
is  consequently  not  to  be  differentiated  from  a  dlsciiaslon  of  the 
Influence  of  the  House  Itself.  I  should  not,  however,  overlook  the 
fact  that  this  Influence  of  the  House  actually  results  In  part  from 
functions  and  activities  that  it  exercises  through  other  coni- 
mlttees;  though,  of  course,  questions  that  obviously  and  patently 
pertain  to  treaties  are  referred  to  the  Csmmittee  on  Foreign  Af- 
fairs. 

In  undertaking  to  recoimt  some  of  the  more  Important  (rf  the 
functions  of  the  House  of  Representatives  which  affect  treaty 
making,  there  should  be  mentioned  first  the  immense  importance 
of  absolute  good  faith  on  Its  part  In  order  that  the  provisions  of 
treaties  may  be  given  force  and  effect.  It  Is  common  for  treaties 
to  provide  for  the  payment  of  money.  Under  the  practice  of  our 
Oovemment,"  the  Secretary  of  the  Treasury  pays  out  money  only 
when  authorized  to  do  so  by  statute  law  enacted  by  Congress. 
Accordingly,  in  order  to  give  effect  to  this  kind,  aa  to  certain 
other  classes  of  treaties,  the  Congress,  Including  the '  House  of 
Representatives,  passes  acts  or  Joint  resolutions. 

I  am  happy  to  say  that,  so  far  as  I  have  ever  heard,  there  has 
been  no  Instance  in  which  the  House  of  Representatives  has 
failed  to  take  action  when  such  action  was  necessary  in  ordor  to 
fulfill  the  treaty  obligations  of  the  country 

In  addition  to  the  positive  activity  of  the  House  thus  exercised 
in  order  to  give  effect  to  certain  treaties,  it  la  essential  that  the 

*Art.  n.  sec.  2.  second  paragraph. 

*Art.  VI.  second  paragraph.  • 

*In  this  connection,  note  Constitution  Art.  I.  see.  S.  wreBth 
paragraph,  "  No  money  shall  be  drawn  from  the  Treasury  but  In 
consequence  of  appropriations  made  by  law." 


f. 


House  refrain  from  Hhe  pea—ge  of  leglaUtlon  that  may  be  in  con- 
flict with  the  obUgstkms  <d  treaties.  Ibe  Oonstttutlon,  m  one  of 
the  peasages  quoted  above,  lays  down  the  rule  that  statutes  and 
treaties,  duly  enacted  or  entered  into,  are  equaUy  the  supreme  law 
at  the  land.  Accordingly,  the  Supreme  Coiirt*  has  held  that  in 
the  event  of  conflict  the  later  In  date,  whethtt  statute  or  treaty, 
shall  prevaU. 

I  am  sorry  to  say  that  the  reccnrd  of  the  House  of  Representathres 
In  this  matter  Is  less  perfect  than  in  the  case  of  the  passage  of 
necessary  legislation,  for  there  have  been  occasional  Instances,  the 
result  uauaUy,  I  dare  say,  of  inadvertency.  In  wtilch  the  House  has 
Joined  the  Senate  in  passing;  legislation  which  has  forced  the 
administrative  officers  of  the  Government  to  violate  the  solemn 
obligations,  and  consequently  the  honor,  of  their  country. 

In  both  eases  the  Influence  of  the  House  at  Representatives  and 
Its  sense  of  national  honor  may  and  do  have  a  very  great  n^flM4>r^(y 
upon  the  actual  practice  of  making  axid  mntntjit^nlng  the  treaties 
of  the  United  States. 

In  view  of  the  constitutional  provision  *  that  revenue  legislation 
shall  originate  In  the  House  of  BepresentaUves,  a  curious,  and  I 
think  erroneous,  doctrine,  but  otM  that  is  the  subject  of  persistent 
and  tenacious  belief  on  the  part  of  its  advocates,  exists  to  the 
rfect  that  any  teeaty  which  may  deal  with  the  revenue  of  the 
country  shall  not  be  operative  until  it  has  been  confirmed  by  stat- 
ute in  the  passage  of  which  the  House  of  R^nrcaentatives  shall 
Join.  Accordingly,  when,  in  1832.  a  treaty  entered  Into  force  with 
France*  containing  provisions  for  reciprocal  reductions  In  tarifls, 
ttia  Oongrsss  took  action.^  somewhat  belatedly,  Indeed,  In  order 
that  statutory  law  should  conform  to  the  treaty  provMons.  Later 
reciprocity  treaUes  of  1864  with  Canada,  of  1876  with  HawaU.  and 
of  1902  with  Cubei.  specifically  provided  that  they  should  not  be 
binding  untu  legislation  had  been  enacted  by  Congress  in  con- 
llnnatlon  of  their  prcrvlsions  regulating  tariff  duties.* 

Occasionally  Congress  has  passed  legislation  specifically  purport- 
ing to  terminate  treaties  or  portions  of  treaties.  Thus  the  Bouse 
of  Representatives  has  taken  part  In  what  amounted,  in  a  n^a- 
tlve  way,  to  treaty  amendment,  which  amendment  has  not  been 
tbs  subject  of  the  advice  and  consent  of  the  Senate,  two-thiids 
of  those  present  concurring.  For  instance,  in  order  to  pave  the 
way  to  reduce  tariffs  and  eventually  to  the  free  entry  of  sugar  into 
the  United  States,  the  tariff  act  of  1913  undertook  to  abrogate  a 
porticm  of  the  reciprocity  treaty  with  Cuba.* 

A  more  important  and  Interesting  practice  that  has  grown  up, 
however,  is  that  of  authorizing  the  President  by  means  of  a 
statute,  passed  In  the  ordinary  way  bv  the  two  Houses  of  Oon- 
greas.  to  enter  into  agreements  with  other  countries,  which  agree- 
ments €u-e  not  submitted  to  the  Senate  as  are  treaties.  Neverthe- 
less these  E:xecutlve  agreements,  from  the  point  of  view  of  inter- 
national law  and  international  obligations,  are  precisely  the  same 
as  treaties,  though  different  In  name  and  in  the  fact  that  they 
are  usually,  though  not  always,  confined  to  matters  of  economic 
or  technical  relations. 

In  1872  '•  the  Cougreas  passed  an  act  authorizing  the  Postmaster 
Gteneral,  subject  to  ratification  by  the  President,  to  enter  into 
agreements  for  the  piu-pose  of  maintaining  the  International 
postal  service.  Under  thU  provision  of  law  the  United  States  has, 
without  submission  to  the  Senate,  become  party  not  only  to 
numerous  bipartite  agreements  with  other  countries,  but  to  the 
successive  revisions  of  the  general  convention  of  the  Universal 
Postal  Union,  which  Is  among  the  most  Important  of  the  great 
multipartite  treaties  that  have  enriched  international  legislation 
during  the  last  two  or  three  generations.  The  Universal  Postal 
Union,  by  the  way.  Is  one  of  the  oldest  of  the  nimoerous  leagues  of 
nations  now  existing  in  the  world,  to  a  dozen  or  more  of  which 
the  United  States  belongs.  We  entered  the  postal  league  of  na- 
tions by  action  of  the  President,  authorized  by  ordinary  majorities 
In  Congress,  not  by  a  vote  of  two-thirds  of  the  Senate. 

An  even  more  striking  instance  of  intematioiud  agreement  au- 
tborlaed  by  Congress  is  the  manner  of  handling  the  intergovern- 
mental debts  which  grew  out  of  the  World  War.  The  international 
agreements  \inder  which  beginnings  have  been  made  toward  the 
discharge  of  these  debts  have  been  entered  Into  and  ctmfirmed 
under  action  by  the  two  Houses  of  Congress,  oonqrtetely  Mooring 
the  rule  of  treaty  making  with  the  consent  of  two-thirds  of  the 
Senate." 

The  tariff  acts  of  1890  and  1897  authortaed  the  President  to 
enter  into  agreements  affecting  tariff  rates,  snd  consequently  the 
revenue.    Numvous  such  agreements  were  entered  Into  and  ware 


•Whitney  e.  Robertscm  (1888).  134  U.  8.  190,  194. 
•Art.  1,  sec.  7. 

*  Art.  VII  of  treaty  signed  July  4.  1831;  operative,  on  exchange  of 
ratificaUons.  Feb.  2.  1832. 

*  Act  of  July  14.  1882,  sec.  2,  paragraph  33. 

•Treaty  between  the  United  SUtes  and  Great  Brttain,  signed 
June  5,  1854,  ratifications  exchanged  Sept.  9.  1854.  Articles  m,  V; 
act  of  Aug.  5.  1854.  Treaty  between  the  United  SUtes  and  Hawaii, 
signed  Jan.  30,  1896,  ratifications  exchanged  June  3,  1875,  especially 
Article  V;  act  of  Aug.  15.  1876.  Treaty  between  the  United  States 
and  Cuba,  signed  Dee.  11.  1902.  ratifications  exchanged  Uar.  SI 
1908,  especially  Article  XI;  act  of  Dec.  17,  1903. 

*  Act  of  Oct.  8,  1913,  section  4,  paragraph  B.  referring  to  proviso 
to  Article  vm  of  treaty.  The  free-sugar  provision  ta  the  act  was. 
however,  repealed  before  It  became  operative.    Act  of  Apr.  27.  19ie! 

**Act  of  June  8,  1872,  sec  187,  see  U.  8.  v.  Eighteen  Packages 
(1914).  322  Fed.  121. 

"Act  of  Feb.  9.  1933.  and  vartous  )olat  zcaaaaUona  oouflrmatoiy 
of  individual  agreements  (act  of  Feb.  14,  1939). 


pet  Into  fcatjc  without  submtaslQii  to  tka  Staaile.  Tte  bUt** 
Introduced  into  tbe  House  of  ReprssenUUves  this  year  by  Aspra- 

■enUUve  Collier,  which  was  the  basis  of  the  tarllZ  bill  eventually 
passed  by  the  House  of  RepreeentaUves,  authorised  the  President 
to  enter  into  reciprocal  agreements  and  made  no  mention  of  sub- 
mission to  the  Senate. 

In  order  to  escape  the  poeslble  questton  whether  a  treaty  which 
amends  on  a  large  scale  statutory  enactments  Is.  In  coostltuttonal 
law.  self-executing,  as  well  as  to  avoid  the  policy  of  aaaending 
statutes  by  treaty,  the  practice  has  developed  for  the  Prsaklent.  If 
he  proposes  that  the  United  States  shaU  become  party  to  Bkultl- 
partlte  or  other  conventions  that  are  out  of  accoid  with  r^Vrtilng 
statutes,  to  undertake  to  have  the  statute  law  made  oofostotent 
prior  to  participation  in  the  treaties. 

An  excellent  ease  in  point  Is  the  intematiooal  eonveaklon  for 
the  protection  of  literary  and  artistic  works.  The  President  has 
transmitted  this  convention  to  the  Senate,  but  only  subsequent 
to  the  passage  by  the  House  of  Kepreaentatlves  of  a  bill"  de« 
signed  to  amend  the  copyright  law  so  as  to  make  it  conform  with 
the  treaty.  The  Committee  on  Fbreign  Relations  of  the  Senate, 
acting  under  the  advice  of  the  D^MUtmant  at  SUte,  in  favorably 
reporting  the  treaty.  Instructed  its  chairman  not  to  brlx^  tt  befora 
the  Senate  until  after  the  pending  legislation  had  passed. 

In  these  instances  the  Influence  and  tmportanee  of  the  Etouse  of 
Representatives  in  treaty  making  beoomss  Increasingly  apparent. 

Perhaps,  however,  the  most  notable  Instancss  of  what,  to  aU 
Intents  and  purposes,  was  treaty  making  slMired  in  by  tbs  House 
of  Representatives  have  occurred  in  cases  where  results  ominarlly 
accomplished  by  ti-eaty  were  done  by  act  or  Joint  resohitlon  In 
order  deliberately  to  avoid  the  stipulation  of  the  OoihBtltutton  that 
the  Senate  shall  proceed  in  such  matters  by  a  two-thirds  vote 

Thus,  in  1845,  after  the  Senate  had  failed  to  give  Its  assent 
to  a  treaty  concluded  with  Texas  for  Its  annexation  to  ttke 
United  States,  Congress  adopted  Joint  resolutions  declaring  that 
It  consented  "that  the  territory  properly  included  within  and 
rightfully  belonging  to,  the  Republic  of  Texas  "  might  be  erected 
into  a  new  SUte.  and  admitting  that  State  Into  the  Unicm."  The 
Senate  maJ<Hlty  In  favor  of  annexation  was  far  Mas  than  two- 
thirds.  I 

In  1911  a  somewhat  rtmUar  Instance  occurred  wtoen  President 
Taft  arranged  with  the  Canadian  authorities  for  the  reciprocal 
reduction  of  tariff  duties  so  soon  as  the  legislatures  of  each  coun- 
try ^ould  have  passed  concurring  legislation.  The  CongrsM  of 
the  United  States  passed  such  an  act,"  and  what  would  to  all 
Intents  and  ptuposes  have  been  a  reciprocity  treaty  failed  only 
because  of  the  adverse  attitude  of  the  Canadian  Parliament. 

After  the  faUure  of  the  treaty  <rf  VersaUles  In  the  Senate,  more- 
over, the  Congress  undertook  to  terminate  the  state  of  war  be- 
tween the  United  States  and  Germany  and  Austria  by  means  of  a 
Joint  resolution,'*  which  resolution  was  afterwards  recognleed  In 
the  treaties  of  peace »'  entered  into  with  those  two  countries 

The  fact  that  Congress  enacted  this  legislation  suggests  perU- 
nently  the  belief  of  many  that  the  provisions  of  the  Constitution 
requiring  two-thirds  of  the  Senate  to  pass  affirmatively  on  a  treaty 
should  be  abrogated  and  a  provision  inserted  that  treaties  may  be 
enacted  by  a  majority  vote  in  the  two  Houses  of  Congress  in  the 
same  way  that  statutes  are  enacted. 

Moreover,  in  view  of  the  fact  that,  regardless  of;  legislation  In 
conflict  with  treaties  or  failure  to  pass  legislation  necessary  to 
fiilflll  the  obligations  of  treaties.  International  law  reccgnlaes  tiie 
treaties  as  unimpaired,  which  rule  of  International  law  was  clearly 
stated  by  a  former  President  and  later  Chief  Justice  of  the  United 
States  In  a  recent  arbitration  case.''  it  would  seem  to  be  desirable 
to  provide  In  the  Constitatlon  that  legislation  in  conflict  with  the 
solemn  obligations  of  the  United  States  upmastU  in  treatisa 
shotild  be  null  and  void. 

That  the  two-thirds  rule  Is  out  at  date  Is  persuasively  shown  by 
the  fact  that  with  the  multiplicity  and  variety  of  iwrnatoriai  eon- 
stituencies  it  Is  not  only  now  po^ble  for  a  very  small  minority, 
representing  far  fewer  than  one-third  of  the  people  of  the  country, 
to  prevent  the  ratification  of  treaties  desired  by  the  majority,  but 
also  for  a  minority,  representing  two-thirds  of  the  States,  the 
smaller  ones,  to  consent  to  treaties  that  are  opposed  by  the 
repreaentives  of  the  majority  of  the  people. 

IMasatlsfaction  with  minority  rule  in  the  matter  of  tiei^y  mak- 
ing is,  fiu-thermore,  doubttoas  in  part  the  reason  back  of  the 
growing  practice  of  entering  into  international  ei^gagemente  by 
means  of  Bxeeutlve  agreements,  quite  reganUeas !  at  legislative 
authorisation. 

In  the  early  days  the  Executive  was  exceedingly  chary  of  pra^ 
tices  of  this  sort.  President  Monroe,  Indeed,  after  sanctioning  tba 
exchange  of  notes  **  between  his  Acting  Secretary  of  State,  Benja- 
min Rxutk,  and  Charles  Bagot,  Minister  ot  Great  BrlttUn.  by  i— ^ti« 
of  whlcix  the  two  countries  entered  into  the  famous  agreement 
limiting  naval  armamenU  on  the  Great  Lakes,  became  uncertain 
as  to  the  propriety  of  what  he  had  done  and  submitted  the  agi«e- 


"  H.  R.  6683,  72d  Cong..  1st  ssas. 

**  H.  B.  12549.  Seventy -first  Congreaa,  tiklrd  aeaston. 

"Moore.  International  Law  Dlgeat.  V,  778-779.  IfiiliiiliiiM  of 
Mar.  1  and  Dec.  29.  1845. 

«Act  of  July  36.  1911.  I 

"Resolution  of  July  3.  1931. 

"Treaties  of  Aug.  25,  1921,  and  Aug.  24,  1931. 

>*Taft,  sole  arbiter  between  Great  Britain  and  Costa  Rica,  103S 
(American  Jotuiml  of  Intematiooal  Law,  January,  19M,  p.  149). 

» Signed  AprU  38-29,  1817. 
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ment  to  the  Snuitt*  for  oonflnnatloo  in  the  emine  manner  m 
treaties.  Of  l»te  years,  bowever.  PreaMents  have,  without  ever 
oonauJtlng  the  Senate,  entered  Into  numeroua  arrangements,  some 
of  them  of  the  highest  poUtleal  tmportanea.  bjr  Xzecutlve  aeUon 
merely. 

The  constitutional  status  of  the  executive  agreement  has  never 
been  defined.  As  the  constitutional  authority  for  carrying  on 
International  relations,  the  President  doubtless  has  the  power  to 
enter  Into  International  contractual  arrangements  other  than 
those  Intended  to  be  covered  by  the  word  "  treaty,"  a  power  pre- 
sumably not  unforeseen  by  the  makers  of  the  Constitution.  The 
practice  as  It  exists,  howerer.  Is  a  questionable  one.  and  could 
hardly  be  Justified  were  It  possible  for  the  Executive,  acting  with 
ordinary  majorities  of  the  two  Houses  of  Congress,  to  enact  inter- 
national* agreemants  with  at  least  as  much  certainty  and  dispatch 
as  In  the  case  of  sututea. 

Probably  no  case  op  record  has  shown  the  evils  of  minority 
dominance  In  the  matter  of  treaty  making  so  glaringly  as  has 
the  handling  at  the  protocol  of  the  Permanent  Court  of  Inter- 
.  national  Justice. 

This  protocol  was  first  submitted  to  the  Senate  by  President 
Harding  and  Secretary  Hughes  In  1923.  In  1925  the  House  of 
Representatives  passed  a  resolution  favoring  the  participation  of 
the  United  States  in  the  court.  In  1926  the  Senate  approved  the 
protocol,  with  reservations.  Since  that  time  the  entire  issiie  has 
become  more  and  more  clouded,  and  at  present  It  Is  probably 
Impossible  for  anyone  to  understand  or  de^ne  the  situation,  so 
far  as  the  United  States  Is  concerned,  vis-ft-vls  a  treaty  which  Is 
at  on'^  among  the  most  vital  for  the  promotion  of  jpeace  and  least 
binding  Ln  positive  obligations  that  has  ever  been  added  to  the 
world's  international  law. 

For  many  years,  there  has  been  every  reason  to  believe  that 
the  majority  of  the  people  of  the  United  States,  who  have  any 
opinion  In  the  matter,  approve  the  ratification  by  this  country 
of  the  protocol  of  the  World  Court.  The  protocol  of  1920,  and 
the  two  subsequent  protocols  now  also  before  the  Senate,  have 
not  been  ratified.  It  Is  an  interesting  fact  In  connection  with 
thenx  however,  that  the  only  affirmative  requirement  on  the 
part  of  the  United  States,  should  these  protocols  be  ratified, 
in  order  to  carry  out  their  obligations,  would  be  the  annual  pay- 
ment  of   a  small   sum   of   money,   certainly    less   than    $60,000. 

Since  this  Is  the  case,  and  since  It  is  believed  that  a  large  ma- 
jority of  both  Houses  of  Congress  are  in  favor  of  the  actual 
participation  of  the  United  States  In  the  World  Court,  it  is 
interesting  to  noie  that,  as  a  practical  matter,  the  United 
States  can  do  so  whenever  these  majorities  are  ready  to  go 
through  the  process  of  appropriating  the  amovmt  of  money 
Involved. 

-  While  there  appears  to  be  agreement  that  the  amoxint  of  the 
contribution  of  the  United  States  may  be  determined  by  Con- 
gress, the  appropriation  actually  made  would  certainly  be  not  lese 
than  the  largest  contribution  now  made  by  a  single  country.  The 
paralysis  of  senatorial  procedure  would  seem  to  call  for  some 
action  by  Congress  as  a  whole  without  waiting  for  the  two-thirds 
•enatorial  majority.  The  court  goes  on  with  its  work  from  year 
to  yew.  and  it  has  had  throughout  its  life  the  collaboration  of 
^•n  enUnent  American  as  one  of  the  Judges.  The  American  mem- 
bers of  the  Permanent  Court  of  Arbitration  now  participate  in  the 
choice  of  Judges  of  the  World  Court  by  nominating  candidates  for 
•lection.  At  the  present  time,  without  any  action  whatever  by 
the  United  States,  the  court  is  open  to  the  United  States  for  the 
decision  of  any  ccmtroversles  that  it  may  agree  with  other  countries 
to  refer  to  the  court. 

The  United  States  has  all  the  benefits  of  the  court's  existence. 
yet  the  entire  expense  of  the  court,  even  the  salary  of  the  American 
Judge,  is  paid  by  the  taxpayers  of  other  lands.  There  is  no  reason 
whatever  why  we  shoxild  not  pay  our  share  of  the  expense  of  an 
tnstituUon  of  which  we  have  the  benefit.  Action  to  this  end 
could  and  should  be  initiated  by  the  Hoxise  of  Representatives.  All 
that  is  Vequired  la  that  a  snudl  stun  of  money  should  be  appro- 
priated for  the  expenses  of  the  court  each  year.  We  shoxild.  by 
paying  it.  be  doing  everything  that  we  sho\ild  be  obliged  to  do  if 
the  protocols  were  ratified.  Many  precedents  for  such  action  exist 
In  the  frequent  appropriations  by  Congress  for  the  American  share 
of  the  expenasa  of  Intematlonal  insUtuUons  and  of  international 
conferences  held  in  recent  years  at  Geneva  and  elsewhere. 

The  President  has  undoubted  authority,  furthermore,  to  enter 
Into  negotiations  to  the  end  that,  when  Judges  of  the  court  are 
being  chosen,  representatives  of  the  United  States  may  be  present 
and  vote,  thus  enabling  the  United  States  to  exercise  ,the  privlleee 
of  taking  port  in  the  elections. 

•nx  final  result  is  that  by  action  of  the  Congress,  apart  from 
•gieciuent  by  two-thirds  of  the  Senate,  the  United  States  may 
practtcaUy — and  this  Is  a  practical  world — give  its  support  Just  as 
effecUvely  to  the  World  Court,  and.  Indeed,  be  eesentially  as  much 
a  part  of  the  court  as  though  the  deadlock  In  the  Senate  had  been 
broken  and  advice  and  consent  to  the  ratification  of  the  protocols 
without  further  reeervaUcn  or  amendment,  had  been  granted. 

Compared  with  precedents,  this  would  be  a  fairly  mild  adven- 
ture in  leadership  by  the  House  of  RepresenUtives  in  the  field  of 
Intematlonal  relations.  I  am  convinced  that  the  matter  is  one 
that  ought  to  be  considered  by  the  American  Socletv  of  Inter 
nauonal  Law.  )u»t  as  I  hope  that  It  may  soon  be  eoii.5jrt«^  „ 
Oongresa. 


may  soon  be  considered  In 
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Oonstitixtlonal  forma  and  conventions  are  never  fixed  and 
Immutable.  There  has  been  a  progresalve  development  under  tb« 
Constitutioa  in  the  handling  of  IntemUonal  affairs  by  the  two 
Houses  of  Congress,  and  the  democratic  trend  in  Intematlonal 
affairs  in  the  period  since  the  World  War  makes  It  Inevitable  that 
this  development  shall  contintie  in  the  future. 

[Applause.] 

POSTAGX  KATKS   OK  CKRTAIH  PUBLICATIONS 

The  SPEAKER.  This  is  consent  day  and  the  Clerk  win 
call  the  first  bill  on  the  Consent  Calendar. 

The  first  bill  on  the  Consent  Calendar  was  the  bill  (H.  R. 
6688)  to  fix  the  rates  of  postage  on  certain  periodicals 
exceeding  8  ounces  in  weight. 

The  SPEAE^IR.    Is  there  objection?  ' 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  reserve  the  right  to 
object  in  order  to  inquire  of  any  member  of  the  Post  OfBce 
Committee  what  kind  of  publications  this  bill  would  cover? 

Mr,  POSS,  Free-distribution  publications  having  25  per 
cent  of  reading  matter. 

Blr,  LaGUARDIA.  I  call  the  attention  of  the  House  to 
the  fact  that  these  publications  are  under  free  distribution, 
and  yet  this  provides  for  75  per  cent  of  advertising  matter. 

Mr.  POSS.    It  is  practically  all  advertising. 

Mr.  LaGUARDIA.    How  could  it  be  free  distribution? 

Mr.  POSS.  It  is  free  distribution  by  the  publisher.  There 
are  no  subscriptions;  they  are  advertl^ng  matter;  but  it  calls 
for  25  per  cent  of  reading  matter. 

The  SPEAKER.    Is  there  objection? 

Mr.  POSS.  Mr.  Speaker,  this  bill  will  bring  a  revenue  of 
about  $100,000  a  month.  It  simply  provides  for  the  exten- 
sion of  the  1-cent  per  2-ounce  rate  beyond  the  8  ounces 
to  1  pound.    TTiat  is  all  there  is  in  this  bill. 

Mr.  LaGUARDIA.  And  if  the  periodical  would  take  the 
lower  rate  on  the  fourth  class,  it  can  go  fourth  class? 

Mr.  POSS.    It  can  go  fourth  class  now. 

Mr.  STAFFORD.  Mr.  Speaker,  I  reserve  the  right  to 
object.  Win  the  gentleman  inform  the  House  what  the  rate 
is  on  catalogues? 

Mr.  POSS.  I  do  not  know  anything  about  that.  This  does 
not  apply  to  catalogues. 

Mr.  STAFFORD.  I  know  it  does  not.  Through  the  cour- 
tesy of  the  gentleman  from  Massachusetts,  I  was  handed 
the  manuscript  copy  of  the  hearings  before  the  Post  Office 
Committee  on  this  bill,  which  I  have  examined.  I  notice 
one  member  of  the  committee  has  a  rather  pressing  objec- 
tion to  it  because  it  establishes  a  different  rate  for  these 
advertising  publications  as  distinguished  from  catalogues.  I 
am  not  in  sympathy  with  the  amendment  of  the  committee 
which  proposes  to  prescribe  the  lower  fourth-class  rates 
where  applicable.  That  is  a  suggestion  of  the  committee. 
I  have  serious  doubt  as  to  the  general  policy  of  allowing 
these  advertising  publications  to  be  sent  all  over  the  coun- 
try at  noncompensatory  rates.  I  grant  that  they  are  com- 
pensatory if  they  are  sent  within  the  first  few  zones:  but 
when  you  send  these  advertising  sheets  into  the  seventh  and 
eighth  zones,  the  rate  is  not  compensatory.  I  shall  with- 
draw my  objection  provided  the  gentleman  withdraws  the 
amendment  of  the  committee,  which  has  not  the  entire  sup- 
port of  the  department. 

Mr.  POSS.  The  committee  was  unanimous  in  reporting 
the  bill.  I  ask  the  chairman  of  the  subcommittee  if  he  has 
any  objection  to  withdrawing  the  committee  amendment? 

Mr.  HAINES.    No;  I  have  not. 

Mr.  POSS.    Then  I  have  no  objection  to  it 

Mr.  STAFFORD.  With  that  understanding,  I  withdraw 
the  reservation  of  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  publications  weighing  In  excess  of  8 
oimces  Issued  at  regxilar  intervals  of  twelve  or  more  times  a  year, 
25  i>er  cent  or  more  of  whose  pages  are  devoted  to  text  or  reading 
matter  and  not  more  than  75  per  cent  to  advertising  matter,  which 
are  circulated  free  or  mainly  free.  may.  upon  authorization  by  the 
Post  Office  Department,  under  such  regulations  as  the  Postmaster 
General  may  prescribe,  be  accepted  for  mailing  at  the  postage  rate 
of  1  cent  for  each  2  ounces  or  fraction  thereof,  provided  the  copies 
of  such  publications  are  presented  for  mailing  made  up  according 
to  Statea.  cities,  and  routes  as  directed  by  the  Postmaster  General. 
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With  the  following  committee  amendment: 

Page  2,  line  2,  after  the  word  "  thereof.-  insert  "  except  when  the 
postage  at  the  rates  prescribed  for  fotuth-clasa  matter  is  lowet.  in 
which  case  the  latter  rates  shall  apply." 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  com- 
jnittee  amendment. 

The  committee  amendment  was  rejected. 
.    The  bill  was  ordered  to  be  exigrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

AMKHDIMG    ACT    RXLATING    TO   STATKS    OT    HOBTH    DAKOTA.    SOUTH 

DAKOTA,   MONTANA,    AND   WASHINGTON 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
8.  239^  to  amend  section  11  of  the  act  approved  February 
22,  1889  (25  Stat.  676).  relating  to  the  admission  into  the 
Union  of  the  States  of  North  Dakota.  South  Dakota,  Mon- 
tana, and  Washington. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
Object,  I  have  examined  this  bill  rather  carefully  since  It 
was  on  the  calendar  two  weeks  ago.  I  have  no  objection 
to  section  1,  but  I  have  serious  doubts  as  to  the  advisability 
of  section  2.  I  note  even  the  Secretary  of  the  Interior  ques- 
tions the  advisability  of  section  2  as  reported  by  the  com- 
mittee. That  is  a  committee  amendment.  If  the  gentle- 
man wishes  to  have  the  bill  passed  as  it  passed  the  Sen- 
ate, without  section  2,  I  shall  have  no  objection. 

Mr.  EVANS  of  Montana.  Mr.  Speaker,  I  will  concede  the 
withdrawal  of  section  2. 

Mr.  STAFFORD.  With  that  understanding,  I  have  no 
objection. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  aection  11  (rf  the  act  i4>proved  February 
aa,  1889  (25  Stat.  676),  be.  and  the  same  U  hereby,  amended  to 
read  as  follows: 

"  That  aU  lands  granted  by  this  act  shall  be  disposed  of  only 
at  public   sale  after   advertising— tillable   lands   capable   of   pro- 

t^uctng  agricultural  crops  for  not  less  than  $10  per  acre  aiul  lands 
principally  valuable  for  grazing  purposes  for  not  less  than  $5 
per  acre.  Any  of  the  said  lands  may  be  exchanged  for  other  lands 
of  equal  value  and  as  near  as  may  be  of  eqiial  area  In  order  to 
consolidate  the  holdings  of  the  State. 

"The  said  lands  may  be  leased  under  such  regulations  as  the 
legislature  may  prescribe;  but  leases  for  grazing  and  agricultural 
purposes  shall  not  be  for  a  term  longer  than  6  years;  mineral 
leases.  Including  leases  for  exploration  for  oU  and  gas  and  the  ex- 
traction thereof,  for  a  term  not  longer  than  20  years;  and  leases 
fcHf  development  for  hydroelectric  power  for  a  term  not  longer 
than  60  years. 

"  The  State  may  also,  upon  such  terms  as  it  may  prescribe, 
grant  such  easements  or  rights  In  any  of  the  lands  granted  by  this 
act  as  may  be  acquired  in  privately  owned  lands  through  pro- 
ceedings in  eminent  domain:    Provided,  however.   That   none  of 

.:«uch  lands,  nor  any  estate  or  interest  therein,  shall  ever  be  dis- 
posed of  except  In  pxirsviance  of  general  laws  providing  for  such 
disposition,  nor  unless  the  full  market  valiie  of  the  estate  or  In- 

^terest  disposed  of,  to  be  ascotained  in  auch  wmnnfr  as  may  be 
provided  by  law,  has  been  paid  or  safely  secured  to  the  State. 

"  With  the  exception  of  the  lands  granted  for  public  buildings, 
the  proceeds  from  the  sale  and  other  permanent  disposition  of  any 

'  of  the  said  lands  and  from  every  part  thereof  shall  constitute  per- 

'manent  funds  for  the  support  and  maintetumce  of  the  public 
schools  and  the  various  State  Institutions  for  which  the  lands  have 
been  granted.  Rentals  on  leased  lands.  Interest  on  deferred  pay- 
ments on  land  sold,  Interest  on  funds  arising  from  these  lands. 
and  all  other  actual  income  shall  be  available  for  the  maintenance 
and  support  of  such  schools  and  institutions.  Any  State  may, 
however,  in  its  discretion,  add  a  portion  of  the  "^pnufi^  income  to 
the  permanent  f\inds. 

"  The  lands  hereby  granted  shall  not  be  subject  to  preemption, 
homestead  entry,  or  any  other  entry  under  the  land  laws  of  the 
United  Statea,  whether  surveyed  or  unsiu*veyed,  but  shaU  be  re- 
served for  the  purposea  for  which  they  have  been  granted." 

Sac.  2.  Anything  in  the  said  act  approved  February  22,  1889,  in- 
consistent with  the  provisions  of  this  act  is  hereby  repealed. 

With  the  following  committee  amendment: 

Page  2,  line  i.  strike  out  "lands  of  equal  value  and  as  near  as 
may  be  of  equal  area  in  order  to  consolidate  the  holdings  of  the 
State  "  and  insert  "  lands,  public  or  private,  of  equal  value  and  as 
near  aa  may  be.  ot  equal  area  In  order  to  consolidate  the  holdings 
of  the  State;  but  if  any  of  the  said  lands  are  exchanged  with  the 
United  States,  such  exchange  shall  be  limited  to  surveyed,  non- 
mineral,  unreserved  public  lands  of  the  United  States  within  the 
State," 


to. 


Mr.  STAFFORD.  Mr.  Speaker.  I  ask  recognition  in  oppo- 
sition to  the  committee  amendment. 

The  SPEAKER.    The  gentleman  from  Wisconsin. 

Mr.  STAFFORD.  I  failed  to  call  the  attention  of  the  gen- 
tleman having  the  bUl  in  chaise,  that  in  tbe  coBunittee 
amendment  now  under  consideration  the  clause  on  page  2, 
lines  7  and  8,  "  In  order  to  consolidate  the  holdings  of  the 
State  "  might  make  it  rather  embarrassing  in  ^he  actual' op- 
eration of  this  amendment.  I  think  that  clause  sbmild  be 
eliminated.  We  should  not  state  the  purpose  of  the  ex- 
change in  this  law.  We  should  giye  the  State  authority  to 
exchange  school  lands  for  public  or  private  lands,  but  not 
say  "  in  order  to  consolidate  the  holdings  of  tljxe  State." 

It  might  require.  In  every  instance,  having  that  condition 
impressed  upon  the  exchange.  I  think  It  Is  sufficient  If  we 
grant  them  authority  without  saying  it  Is  for  the  purpose 
of  consolidating  the  holdings  of  the  State.  If,  however,  the 
chairman  does  not  think  it  will  woi*  any  hardship  in  the 
administration  of  the  law,  I  do  not  object. 

Mr.  EVANS  of  Montana.    I  do  not  think  so. ' 

Mr.  STAFFORD.  Mr.  Speaker.  I  think  it  wpuld  be  better 
to  have  that  qualifying  clause  stricken  out.  Accordingly,  I 
ofifer  an  amendment  to  the  committee  amendment. 

The  SPEAKER.    The  Clerk  will  report  the  itmendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STArroao  to  the  committee  amend- 
ment: In  lines  7  and  8,  strike  out  the  words  "in  order  to  oon- 
•olidate  the  holdings  of  the  State." 

The  amendment  to  the  committee  amendment  was  agreed 
». 

The  committee  amendment  was  agreed  to. 
Tlie  Clerk  read  as  follows: 

A  further  committee  amendment:  Page  8,  Una  2|.  IziMrt  a  new 
section,  as  foUows: 

"  Sec.  2.  The  Secretary  of  the  Interior  shall  causes  patents  to  be 
issued  to  sections  16  and  36.  granted  by  this  act  or'  by  the  act  of 
January  25,  1927  (44  Stat.  L.  1036),  that  have  been  surveyed,  and 
to  which  title  has  vested  In  the  grantee  States,  and  which  have  not 
been  reconveyed  to  the  United  States  or  exchanged  with  the 
United  States  for  other  lands.  Such  patent*  alhaU  febow  the  date 
when  title  vested  in  the  State  and  the  extent  to  which  the  lands 
are  subject  to  prior  conditions,  limitations,  ecMemoats,  or  rights, 
if  any.  In  all  Inquiries  as  to  the  character  of  the  land  fcnr  which 
patent  is  sought  the  fact  shaU  be  determined  as  of  the  data  af 
the  approval  by  the  Commtaslaner  of  the  General  liand  OAoe  of 
the  survey  of  the  same  or  the  date  of  the  admission  of  the  State 
into  the  Union,  if  the  survey  vaa  approved  prior  thereto." 

The  SPEAKER.    The  question  is  on  agreeing  to  the  com- 
mittee amendment. 
The  committee  amendment  was  reJecte<L 
llie  Clerk  read  as  follows: 

A  further  committee  amendment:  Page  4.  line  11,  strlk*  out  the 
flgxire  "  2  "  and  insert  the  flgtire  "  8." 

The  committee  amendment  was  rejected. 
The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed.  ' 
A  motion  to  reconsider  was  laid  on  the  table. 

TO  AMEND  THE  ACT  AUTHOSXZmO  CONSTItUCTIOIf  AMD  PVOCUn- 
MXNT  OF  AIRCRATT  AND  AntCRATT  IQUIPMXirr  Iw  VATT  AMUt 
MAUMB   CORPS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  6599,  to  amend  the  act  entitled  "An  act  to  autliorize 
the  construction  and  procurement  of  aircraft  and  aircraft 
equipment  in  the  Navy  and  Marine  Corps,  and  \o  adjust  and 
define  the  status  of  the  operating  personnel  in  connection 
therewith,"  approved  June  24,  1926,  with  reference  to  the 
number  of  enlisted  pilots  in  the  Navy. 

•nie  SPEAKER.    Is  there  objection? 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  go  over.    I  am  not  quite  prepared  on  it  yet. 

"me  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 


TO    AKEND    ACT    TO    PROMOTE    THE    MXNING    OP    POTASH    OK    TBS 

PUBLIC  DOMAnr 

The  Clerk  called  the  next  bUl  on  the  Consent  Calendar, 
H.  R.  10981,  to  amend  the  act  approvtA  Pebrtary  7,  192T. 
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entitled  "An  act  to  promote  the  mining  of  potash  on  the 

public  domain." 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  biU? 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  suggest  in  section  7.  line  7,  page  1.  an  amend- 
ment limiting  this  to  permits  issued  to  individuals,  so  that 
it  would  read:  "  No  prospecting  permit  issued  to  an  Indi- 
vidual under  this  act  may  be  extended  by  the  Secretary  of 
the  Interior,"  and  so  forth. 

Mr.  COLTON.  I  hope  the  gentleman  will  not  Insist  upon 
that  amendment. 

Mr.  STAPPORD.    WlH  the  gentleman  yield? 

Mr.  LaOUARDIA.    I  yield. 

Mr.  STAPPORD.  Suppose  It  were  issued  to  a  partnership 
or  a  number  of  individuals? 

Mr.  LaGUARDIA.    That  would  be  an  individual. 

Mr.  CX>LTON.  I  hope  the  gentleman  will  not  Insist  upon 
that  amendment,  because  it  is  expensive  work  to  drill  and 
prospect  for  potash.  This  industry  is  in  Its  infancy,  and 
sometimes  it  is  absolutely  necessary  for  men  to  form  as- 
sociations or  corporations,  otherwise  there  could  be  no 
development. 

B£r.  LaGUARDIA.  As  a  matter  of  fact,  most  of  these 
permits  have  been  issued  to  corporations,  have  they  not? 

Mr.  COLTON,  No;  I  think  that  Is  not  true.  I  think 
most  of  them  have  been  issued  to  individuals  or  associations 
of  individuals. 

Mr.  STAPPORD.    WIH  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  STAPPOIUD.  The  attention  of  members  of  the  Com- 
mittee on  Military  Affairs  has  been  brought  to  the  fact,  in 
connection  with  a  study  of  fertilizer  in  connection  with 
Muscle  Shoals,  that  in  New  Mexico  there  are  large  deixjsits 
of  mineral  potash  that  are  undergoing  development.  As 
the  gentleman  knows,  we  are  getting  a  large  supply  of  potash 
from  Germany,  and  we  should  encourage  in  every  way  pos- 
sible the  development  of  potaiih  deposits  in  this  country. 

Mr.  LaOUARDIA.  I  shall  not  press  the  amendment,  but 
we  have  been  hearing  about  this  for  the  last  14  years.  I 
hope  something  good  will  come  from  it  at  this  time. 

The  SPBABZR.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLTON.  Mr.  Speaker.  I  ask  unanimous  consent 
ttimX  8.  S953  be  substituted  for  the  House  bllL  It  is  an  iden- 
tical bill. 

The  SPEAKER.  Without  objection,  the  Clerk  will  report 
the  Senate  bill. 

Tliere  was  no  objection. 

Tbe  Clerk  read  as  follows: 

B«  «  enacted,  etc..  That  the  act  approved  Fetouary  7.  1W7,  en- 
titled "An  act  to  promote  the  mining  oi  potaoh  on  the  public 
domain."  is  hereby  amended  by  adding  thereto  a  section,  to  be  No. 
7,  reading  as  follows: 

"S«c.  7.  Any  proepectlng  permit  Issued  under  this  act  may  be 
4ktended  by  the  Secretary  ot  the  Interior  for  a  period  not  exceed- 
ing two  Tears,  upon  a  showing  of  satisfactory  cause." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  was  laid  on  the  table. 

UHlVKBSrrT  OF  ASZXOlf a 

The  Clerk  called  the  next  bill.  S.  2428,  to  provide  for  the 
confirmation  of  a  selection  of  certain  lands  by  the  State  of 
Arizona  for  the  benefit  of  the  University  of  Arizona. 

There  betng  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  U  enmcted,  *te^  That  the  selectkm  by  the  State  of  Arizona 
under  the  grant  for  university  purpoees  made  by  the  act  of  June 
20.  1910  (M  Stat.  557).  filed  In  the  Phoenix  (Aria.)  United  States 
land  office  July  7.  1930  (Phoenix  serial  No.  068540),  for  the  south 
half  of  the  northeast  quarter,  the  north  half  of  the  southeast 
quarter,  and  the  west  haM  of  section  9,  township  14  south  range 
!•  «Mt  of  the  OUa  and  Salt  Rlyer  meridian.  Arlztxia.  be  raUfied 
•ad  eoMflrmed.  and  the  Secretary  of  the  Interior  la  hereby  author- 
•— •  aitd  directed  to  approve  avich  selection. 


The  bin  was  ordered  to  be  read  the  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

TO  AMEND  SECTION  99  OF  THE  JtTDICIAI.  COOK 

The  Clerk  called  the  next  bill,  H.  R.  9306.  to  amend  sec- 
tion 99  of  the  Judicial  Code  (U.  S.  C,  title  28,  sec.  180).  as 
amended. 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  it  enacted,  etc..  That  section  M  of  the  Jtidldal  Code,  as 
amended    (U.  S.  C.  ttUe  28.  sec.   180).   be  amended  to  read  as 

follows : 

"  Sk.  09.  The  State  of  North  Dakota  shall  constitute  one  jud^lal 
district  to  be  known  as  the  dlBtrlct  of  North  Dakota.  The  territory 
embraced  on  the  1st  day  of  January,  1932,  In  the  counties  odT 
Adams,  Billings.  Bowman.  Burleigh.  Dunn,  Emmons,  Golden  Valley. 
Grant,  Hettinger,  Kidder.  Logan,  Mcintosh.  McLean,  Mercer,  Morton. 
Oliver.  Sioux.  Slope,  and  Stark  shall  constitute  the  southwestern 
division  of  said  district;  and  the  territory  embraced  on  the  date 
last  mentioned  In  the  coimtles  of  Barnes,  Cass,  Ransom,  Rich- 
land. Sargent,  and  Steele  shall  constitute  the  southeastern  divi- 
sion; and  the  territory  embraced  on  the  date  last  mentioned  in 
the  counties  of  Benson,  Bottineau.  Cavalier,  Grand  Porks,  Mc- 
Henry,  Nelson.  Pembina,  Ramsey,  Rolette,  Traill,  Walsh.  Towner, 
and  Pierce  shall  constitute  the  northeastern  division;  and  the 
territory  embraced  on  the  date  last  mentioned  in  the  counties  of 
Burke,  Divide.  McKenzle,  Mountrail,  RsnviUe,  Ward,  and  Williams 
shall  constitute  the  northwestern  division;  and  that  the  territory 
embraced  on  the  date  last  mentioned  in  the  coxintles  of  Dickey, 
Bddy,  Foster.  Griggs,  La  Moure,  Sheridan.  Stutsman,  and  Wells 
shall  constitute  the  central  division.  The  several  Indian  reserva- 
tions and  parts  thereof  within  said  State  shall  constitute  a  part 
of  the  several  divisions  within  which  they  are  respectively  situated. 
Terms  of  the  district  court  for  the  southwebtem  division  shall 
be  held  at  Bismarck  on  the  second  Tuesday  In  March;  for  the 
southeastern  division,  at  Fargo  on  the  second  Tuesday  In  Decem- 
ber; for  the  northeastern  division,  at  Devils  Lake  on  the  first 
Tuesday  in  May.  and  at  Grand  Forks  on  the  second  Tuesday  In 
November;  and  for  the  northwestern  division,  at  Mlnot  on  the 
second  Tuesday  In  April;  and  for  the  central  division  at  James- 
town on  the  second  Tuesday  In  October.  The  clerk  of  the  court 
shall  maintain  an  office  In  charge  of  himself  or  a  deputy  at  each 
place  at  which  court  Is  held  In  his  district." 

With  the  following  committee  sunendment: 

Page  a.  line  23.  strike  out  the  word  "first"  and  insert  In  lieu 
thereof  the  word  "  second."  i 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

OEOER    OF    BUSINESS 

Mr.  SNESlli.  Mr.  Speaker,  may  I  ask  if  there  are  going 
to  be  any  suspensions  this  afternoon,  and  at  what  time  the 
Chair  intends  to  recognize  such  motions? 

The  SPEAKER.  It  is  the  present  purpose  of  the  Chair, 
although  the  Chair  does  not  want  to  be  foreclosed,  to  recog- 
nize the  gentleman  from  Alabama  [Mr.  Steagall]  to  call  up 
what  is  known  as  the  Goldsborough  bill  about  2  o'clock,  since 
there  is  some  suggestion  of  a  little  more  debate  than  the 
40  minutes.  When  that  is  concluded  the  Chair  expects  to 
recognize  the  gentleman  from  Mississippi  [Mr.  Rankin]  to 
call  up  what  is  known  as  the  widows  and  orphans'  pension 
bill,  H.  R.  8578,  for  the  purpose  of  moving  its  passage  with 
an  amendment  striking  out  what  ts  known  as  section  (d) . 

At  the  moment  these  sae  the  only  recognitions  that  t}\e 
Chair  has  in  contemplation. 

Mr.  SNELL.  The  Chair  has  not  made  up  his  mind  with 
regard  to  what  is  familiarly  referred  to  as  the  "  grasshopper 
bill"? 

The  SPEAKER.  The  Chah-  wifl  be  glad  to  recognize  the 
gentleman  to  pass  the  bill,  if  he  thinks  he  can  get  enough 
votes. 

Mr.  SNELL.  *The  only  way  I  know  of  finding  out  is  to 
try  It. 

establisrhent  of  a  term  of  the  district  cottht  of  thu 

UNITED    states    FOR    THE    SOITTHERN    DISTRICT    OF    FLORIDA    AT 
ORLANDO,  FLA. 

The  Clerk  called  the  next  bill,  H.  R.  4709.  providing  for 
the  establishment  of  a  term  of  the  District  Court  of  the 
United  States  for  the  Southern  District  of  Florida  at  Or- 
lando, Fla. 


There  being  no  oblectkm.  tUe  Clerk  read  the  bin.  as 
foUows: 

Be  it  enacted,  etc..  That  a  term  of  the  District  Court  of  the 
Crmted  SUtes  for  the  Southern  District  of  Florida  shall  be  held 
annually  at  Orlando,  Fla.,  on  the  flrst  Monday  In  October:  Pro- 
vided. That  suitable  rooms  and  accoouxKxlaUons  for  >M*iH«T\g  oourt 
at  Orlando  are  fxirnlshed  without  expense  to  the  United  States. 

Mr.  DYER.  Mr.  Speaker,  I  move  to  rtrike  out  the  last 
vrord.  I  would  Hke  to  ask  the  gentleman  from  South  Caro- 
lina whether  it  is  plain  and  clear  in  the  hearing  had  upon 
this  biU  that  there  will  be  no  additional  cost  whatever  to 
the  Government  In  having  this  term  of  court  held  at 
Orlando? 

Mr.  DOMINTCK.    It  is;  and  the  bill  so  provides. 

Mr.  DYER.  Will  It  necessitate  a  deputy  clerk  and  a  dep- 
uty marshal,  other  than  the  force  now  upon  the  pay  roll? 

Mr.  DOMINICK.  It  will  not.  We  are  advised  that  not- 
withstanding the  fact  that  in  a  great  many  districts  there 
are  provided  a  deputy  clerk  and  a  deputy  marshal.  In  Korida 
no  such  provision  is  actually  put  Into  effect,  and  th«e  wUl  be 
no  deputy  clerk  or  deputy  marshal  at  this  place. 

Mr.  JOHNSON  of  Washington.    Will  the  gentleman  yleW? 

Mr.  DYER.    Yes. 

Mr.  JOHJJSON  of  Washington.  If  there  is  to  be  no  clerk 
established  there  permanently  and  if  the  Judge  may  hold 
court  anywhere  he  pleases,  why  is  it  neces.5ary  to  enact  a 
law  providing  that  he  shall  hold  court  at  Orlando? 

Mr,  DOMINICK.  The  reason  for  It  is  the  distances  in- 
volved in  that  district. 

Mr.  JOHNSON  of  Washington.  Does  this  make  it  manda- 
tory upon  the  Judge  to  hold  court  tliere  for,  say.  one  day  a 
year? 

Mr.  DOMINTCK.  It  provides  for  a  term  of  court  to  be 
held  at  Orlando  for  the  convenience  of  the  people  in  that 
district. 

Mr.  JOHNSON  of  Washington.  The  gentleman  Is  po^tive 
there  will  be  no  extra  cost  for  a  deputy  clerk  or  deputy 
marshal? 

Mr.  DOMINICK.    None  at  alL 

Mr.  JOHNSON  of  Washington.  I  think  there  Is  no  need 
of  a  law  to  provide  that  the  court  shall  hold  a  term  of 
court  at  Orlando,  because  under  existing  law  I  believe  the 
court  coqld  be  held  there  now. 

Mr.  DOMINICK.  I  disagree  with  the  gentleman  aa  to 
that. 

Mr,  JOHNSON  of  Wa^ington, ,  Of  course,  the  gentleman 
has  superior  knowledge. 

Mr.  DOMINICK.  Terms  of  court  can  only  be  heki  at 
places  designated  by  the  statute. 

The  pro  forma  amendment  was  withdrawn. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
.vas  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

ABTCTXOHAL  JUBTICI  OF  THE  COURT  OF  AFFIALS  OF  THE  mBTKXCT 

OF  COLUMBIA 

The  Clerk  called  the  next  WD.  H.  R.  1133«.  providing  for 
an  ad<Htioiial  Justice  of  tlie  Court  of  Appeals  of  the  District 
of  Columbia. 

Mr.  LaOUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

Bfr.  DYER.  Mr.  Speaker,  reserving  the  right  to  oWect, 
will  the  gentleman  yfeW? 

Mr.  LaGUARDIA.    Yes. 

Mr.  DYER.  I  would  hke  to  have  the  gentleman  from 
Tfennessee  [Mr.  Browning  I,  If  the  gentleman  from  New 
York  will  permit,  make  a  brief  statement  as  to  the  necessity 
for  this  leglatetkm. 

Mr.  LaGUARDIA.  I  am  sure  we  are  always  glad  to  hear 
from  the  gentleman  ftrom  Tennessee. 

The  SPEAKER.  The  gentlenian  from  New  York  CMr. 
LAChrARSXAl  asks  unanimous  consent  \haX  this  bill  may  be 
passed  over  without  prejudice.   Is  there  ohjection? 

There*  was  no  objection. 


MmORXAL   TO    THSOBOftS   ■008EVKLT  HI   TBI   MAtlOlML    CkmA 

The  Clerk  called  the  next  blU.  8.  290,  to  estahU^th  a  memo- 
rial to  Theodore  Roosevelt  in  the  NaUonal  Cai?ltal. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  direct  the  attention  of  the  gentleman  from  Bfassa- 
chusetts  [Mr.  Luce]  to  the  requirement  as  found  in  the 
proviso  in  section  1: 

That  no  general  plan  for  the  development  of  the  Island  be 
adopted  without  the  approval  of  the  Roosevelt  Memorial  AsaoclSr 
tlon. 

If  we  are  to  take  over  this  island  under  the  provisions  of 
the  national  park  act,  why  should  we  grant  to  any  private 
association  any  control  as  to  its  development? 

Mr.  FULLER.    Will  the  gentleman  yield? 

Mr.  STAFFORD.     Yes. 

Mr.  FULLER.    How  much  of  an  appropriation  Is  carried? 

Mr.  STAFFORD.  There  Is  nothing  stated  in  the  report 
as  to  what  appropriation  is  required. 

Mr.  FUTJJIR.  Win  the  gentleman  from  ^hlassachusetti 
tell  us  what  appropriation  will  be  required? 

Mr.  LUCE.  None  whatever.  This  is  a  gift  on  the  part  of 
the  Roosevelt  Association. 

Mr.  FULLER.    It  costs  the  Government  nothing? 

Mr.  LUCE.    Nothing. 

Sfc.  STAFFORD.  There  will  be  conslderabUe  cost  to  the 
Government  In  the  development  of  this  Island.  I  am  in 
sympathy  with  the  development  of  this  island,  but  Its  Im- 
provement will  be  entirely  upon  the  National  Oovcmmcnt. 
•niere  is  no  question  about  that. 

Mr,  LUCE.  The  care  of  the  island  and  fte  landscaping 
will  no  doubt  cost  something,  because  It  will  become  a  pari 
of  the  park  system  of  the  District. 

Mr.  STAFFORD.  Its  revetment  and  other  Improvements 
may  run  into  a  c<Mislderable  sum  of  money. 

Mr.  LUCE.  It  Becomes  a  part  of  the  park  syston  of  the 
District. 

Mr.  FULLER.    Where  Is  this  island? 

Mr.  STAFFORD.  Analostan  Mand  is  immediately  south- 
east of  the  Key  Bridge,  opposite  Georgetown. 

There  Is  a  large  island  there  that  has  been  undeveloped 
for  years,  and  this  plan  is  now  i»X)posed  by  the  Roosevelt 
Memorial  Associatioo. 

Mr.  FULLER.  Is  It  proposed  to  put  up  a  monument  to 
his  memory  ao.  this  Island? 

Mr.  LUCE.    No:  not  a  monument,  as  I  understand. 

Mr.  STAFFORD.  They  want  to  dervi^p  St  wKh  land- 
scaping  in  keeping  with  the  surroundings. 

Mr.  FULLER.    Is  it  to  be  simply  named  foi^  him? 

Mr.  LUCK    I  shall  exi^ain  if  the  gentleman  wtU  permit. 

The  Roosevelt  Association  at  flrst  contemplated  a  very 
large  monumental  structure  on  the  shores  of,  and  taking 
part  ot  the  surface  of,  the  Tidal  Basin,  which  would  put  it 
on  an  axis  with  the  White  House.  This  plan  was  abandoned 
and  in  place  the  association  decided  to  buy  this  island,  and 
so  did  at  Ml  expense  of  several  hundred  thousand  dollars. 
As  I  remember  the  newspaper  report,  it  was  $400,000.  They 
offer  it  to  the  Government.  They  desire  to  have  it  kept  in 
its  wild  state  as  far  as  possible.  Tlie  structures  upon  it,  as 
far  as  yet  decided,  are  to  be  simply  those  for  the  caretaker, 
the  gardeners,  and  so  forth,  and  such  simple  conveniences 
for  the  public  as  may  be  necessary.  No  monumental  struc- 
ture Is  Intended,  as  far  as  I  am  informed. 

Mr.  GILBERT.  Will  the  gentleman  yield  to  me  to  make 
a  brief  additional  statement? 

Mr.  LUCE.    Yes. 

Mr.  GILBERT.  The  National  Park  and  Plamdng  Com- 
mission had  already  submitted  to  the  Budget  k  request  that 
this  Island  be  pur(±tased  at  a  price  of  more  man  $900,000. 
approaching  $400,000,  as  necessary  for  ^e  ptalc  system  of 
the  Dtstrict,  when  the  Roosevelt  Association  came  idong 
and  gave  It  to  as.  So  it  was  contemplated  to  make  it  a  part 
of  the  park  system  of  the  Capital,  anyhow. 

Mr.  8TAFP<MID.  Bfy  inquiry,  however,  whien  I  rose  was 
directed  to  the  conscripting  provisiaD  in  Vbe  pmfiao  of  see- 
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tton  1.  If  tbe  Government  Is  foing  to  take  ova  this  prop- 
erty and  have  jurisdiction  juider  the  planning  system  of 
the  Oovemment.  why  should  we  restrict  any  development 
of  the  island  by  having  to  receive  the  approval  of  the 
memorial  aosociation?  Why  should  there  be  any  strings 
attached  to  the  plans  for  the  develoxMsent  of  this  island  as 
to  its  beautiflcatlon  by  having  it  first  visaed  by  the  memo- 
rial association,  a  private  association?  If  they  want  to 
give  it.  let  them  give  tt  without  any  strings  attached. 

Mr.  LUCE.  The  gentleman  Is  well  aware  that  from  time 
to  time  opinon  varies  in  the  District  and  in  Congress. 

The  SPEAKER.    Is  there  objection?^ 

Mr.  STAFFORD.  Mr.  Speaker.  I  am  reserving  the  right 
to  object.  I  have  been  trying  for  some  time  to  have  the 
gentleman  note  my  inquiry.  The  gentleman  has  just 
reached  that  pivotal  point. 

Mr.  LUCE.  From  time  to  time  opinion  varies  as  to  the 
use  to  which  these  public  spaces  should  be  put,  and  I  im- 
agine the  association  is  of  the  belief  that  it  should  give 
thought  to  some  situation  which,  perhaps,  does  not  now 
exist  and  that  it  would  be  well  that  it  should  be  able  to 
control  the  use  of  the  land  for  the  purposes  for  which  it  is 
given. 

Mr.  STAFFORD.  And  they  want  the  National  Govern- 
ment to  accept  the  gift  and  bear  the  expense  of  mainte- 
nance, but  they  are  to  have  the  right  to  say  that  no  improve- 
ment shall  be  made  unless  It  is  approved  by  tills  private 
association. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  BLANTON.  I  want  to  adc  the  gentleman  from  Mas- 
sachusetts if  he  does  not  think  that  just  now,  in  this  hour 
of  extreme  depression,  it  would  be  well  to  rest  on  our  oars 
and  Xiot  take  on  this  proposition? 

Mr.  LUCE.  I  imagine  the  Committee  on  Appropriations. 
coQtrolling  the  appropriations  asked  for  by  the  National 
Park  and  Planning  Commission,  may  be  trusted  to  prevent 
any  expenditure  at  present  if  they  do  not  think  it  wise. 

Mr.  BLANTON.  And  I  may  say  to  the  gentleman,  in 
making  this  observation.  I  think  I  was  one  of  the  very  first 
in  the  United  States  to  make  a  cash  contribution  to  the 
Rooaevelt  memorial  fund.  So  I  am  a  friend  to  the  memorial, 
but  does  not  the  gentleman  think  this  can  wait  a  while 
ratber  than  to  start  in  on  a  new  enterprise  upon  which  ulti- 
mately we  would  perhaps  spend  a  large  sum  of  money? 

Mr.  LUCE.  This  does  not  require  the  immediate  expendi- 
ture of  a  dollar,  and  possibly  nothing  will  be  spent  there  for 
several  years. 

Mr.  ELAKTGS.  I  also  agree  with  our  frigid  the  gentle- 
man ftom  Wisoonaln  [Mr.  STArrots]  in  his  comment  that 
whenever  the  United  States  Government  takes  over  a  propo- 
sition it  ought  to  take  tt  over.  It  ought  to  have  control  of 
It  absolutely.  There  ought  not  to  be  any  strings  tied  to  it. 
The  QoTemment  should  not  be  compelled  to  go  to  some 
commission  to  get  authority  to  do  tliis  or  to  do  that,  and 
until  an  strings  are  removed  I  shall  be  forced  to  object. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.    I  object,  Mr.  Speaker. 

AMKKDifxirr  TO  R.  t.  iisrf 

Mr.  E3TCHAM.  Mr.  Speaker,  I  desire  to  submit  a  unani- 
mous-consent request.  In  the  consideration  of  the  Economy 
Committee  bill,  there  have  been  adopted  14  amendments 
fluid  through  the  courtesy  of  the  reading  clerks  I  have  them 
listed  under  the  names  of  the  gentlemen  who  introduced 
them,  the  page  of  the  bin  upon  which  they  occur,  and  the 
page  of  the  Congkxssional  Rscoro  upon  which  they  may  be 
found  in  connection  with  the  discussion  on  these  amend- 
ments. I  think  this  would  be  of  interest  in  connection  with 
further  study  of  the  bill;  and.  especially  in  view  of  early 
record  votes  to  be  demanded  on  several  amendmenta,  I  ask 
unanimous  consent  to  extend  my  remarks  by  inserting  this 
statement. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
isntkman  from  Michigan? 

Tbere  was  xw  objectioiL 
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jxrsncx  charlks  h.  sobb 

Mr.  GIBSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  in  regard  to  Justice 
Charles  H.  Robb. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GIBSON.  Mr.  Speaker,  H.  R.  11336.  a  bill  to  provide 
for  an  additional  justice  of  the  Court  of  Appeals  of  the  Dis- 
trict of  Columbia,  is  pending  on  the  Consent  Calendar.  This 
legislation  is  requested  by  the  Department  of  Justice  because 
of  the  physical  incapacity  of  Justice  Charles  H.  Robb.  Jus- 
tice Robb's  impairment  of  health  is  due,  no  doubt,  to  over- 
work in  the  performance  of  exacting  duties  during  years  of 
faithful  service. 

Justice  Robb  came  to  Washington  after  years  of  practice  at 
the  Vermont  bar,  which  has  furnished  a  great  number  of 
able  and  learned  judges  to  the  State  and  the  Nation.  I 
know  of  none  in  the  long  list,  however,  who  has  shown 
greater  learning,  diligence,  or  ability. 

I  have  known  Justice  Robb  since  he  first  came  to  the  bar. 
I  have  watched  his  advance  from  a  hard-working  country 
lawyer  to  an  exalted  position  on  the  bench.  He  holds  the 
respect,  the  confidence,  and  the  love  of  every  one  who  has 
had  occasion  to  appear  before  the  court  of  appeals  or  who 
has  come  Into  contact  with  him  in  his  daily  life. 

I  would  be  negligent  of  my  duty  if  I  did  not  bring  before 
the  Members  of  Congress  some  of  the  facts  of  an  outstanding 
judicial  career. 

Justice  Robb  was  bom  November  14,  1867,  at  Guilford, 
Vt.;  was  admitted  to  the  Vermont  bar  in  1892,  and  practiced 
law  at  Bellows  Palls  in  that  State  imtil  1901,  during  which 
time  he  served  as  State's  attorney  for  two  years.  In  1901 
he  was  appointed  inheritance  tax  solicitor  of  the  Bureau  of 
Internal  Revenue  of  the  Treasury  Department,  which  posi- 
tion he  held  until  1902.  when  he  was  appointed  a  special 
assistant  in  the  Department  of  Justice.  In  1903  he  was  ap- 
pointed assistant  attorney  general  for  the  Post  Ol&ce  De- 
partment. In  this  capacity  he  successfully  conducted  the 
investigations  and  prosecutions  in  the  notorious  post-office 
fraud  cases  of  that  period.  On  the  completion  of  this  work 
in  1904  he  was  appointed  Assistant  Attorney  Gieneral  of  the 
United  States. 

While  Assistant  Attorney  General  he  was  assigned  at  the 
special  direction  of  President  Roosevelt  to  conduct  the  sec- 
ond trial  of  Joseph  R.  Burton,  of  Kansas,  a  high  official  of 
the  Government,  before  the  Circuit  Court  of  the  United  States 
for  the  Eastern  District  of  Missouri,  Burton  had -been  in- 
dicted for  accepting  compensation,  while  a  Government  offl- 
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cial.  for  services  before  the  Post  Office  Department  in  rela- 
tion to  matters  in  which  the  United  States  was  interested. 
The  first  trial  had  been  s^  aside  by  the  Supreme  Court  of 
the  United  States  in  January,  1905.  At  the  second  trial 
Burton  was  convicted  and  on  one  count  sentenced  to  sorve 
six  months  in  jail  and  fined  $2,000  and  on  another  count 
sttitenced  to  serve  six  months  in  jail  cuid  fined  $500.  The 
case  again  reached  the  Supreme  Court  in  AprU,  1906,  being 
presented  on  behalf  of  the  Governmoit  by  Mr.  Robb.  On 
May  21.  1906,  the  Supreme  'Court  affirmed  the  judgment 
of  the  trial  court. 

To  fill  the  vacancy  caused  by  the  resignation  of  Associate 
Justice -Charles  H.  Duell  from  the  Court  of  Appeals  of  the 
District,  President  Roosevelt  on  October  5.  1906.  during  the 
recess  of  the  Senate,  appc^ted  ISi.  Robb,  then  38  years  of 
age.  as  associate  justice.  He  took  the  oath  of  ofBce  on 
October  8,  1906;  later  his  nomination  was  confirmed  by  the 
Senate  and  he  was  recommissioned  as  etssociate  justice  on 
December  11,  1906.  taking  the  oath  of  office  on  December 
14. 1906. 

The  Court  of  Appeals  of  the  District  was  created  in  1893. 
Its  jurisdiction  is  greater  than  that  of  any  appellate  court  in 
the  country,  with  the  exception  of  the  Supreme  Court  of  the 
United  States.  As  stated  by  Mr.  Chief  Justice  Taf  t  in  Public 
Utmties  Com.  ».  Potomac  Electric  Power  Co.  (261  U.  S.  442) . 
the  court  of  appeals  "  possesses  the  jurisdiction  and  power 
of  Federal  courts  of  tbe  several  States,  with  such  added 
jurisdiction  as  a  State  may  confer  on  her  courts."  It  has 
jurisdiction  to  review  decisions  of  the  Supreme  Court  of  the 
IMstrict  of  Columbia;  concurrent  jurisdiction  with  the  cir- 
cuit court  of  appeals  of  the  United  States  over  the  deci- 
sions of  tbe  United  States  Board  of  Tax  Appeals;  exclusive 
Jurisdiction  of  appeals  from  tbe  Federal  Radio  Commission, 
subject  to  review  by  the  Supreme  Court  of  the  United 
States;  and  until  1929  had  jurisdiction  of  appeals  from  the 
United  States  Patent  Office.  By  writ  of  error  it  has  jurisdic- 
tion to  review  tbe  judgments  of  the  police  court,  tbe  munici- 
pal court,  and  the  juvenile  court  of  tbe  District.  The  Dis- 
trict of  Columbia  being  tbe  seat  of  government,  probably 
more  mandamus  and  Injunction  cases  are  heard  in  the  court 
of  appeals  than  in  all  of  tbe  other  Federal  appellate  courts 
of  the  country  combined. 

The  first  opinion  of  Justice  Robb  was  rendered  on  October 
19,  1906,  11  days  after  taking  office  under  his  original  ap- 
pointment (No.  1720,  District  of  Columbia  r.  Mattingly,  28 
App.  D.  C.  176) .  During  tbe  pMlod  of  26  years  since  then 
be  has  written  more  than  1.350  opinions,  an  avo'age  of  over 
51  each  year.  At  tbe  time  of  bis  appc^tment  to  the  bench 
In  1906,  the  court  (composed  of  three  justices)  bad  written 
a  total  of  288  opinions  in  appeals  from  tbe  Patent  Office. 
Since  that  time  the  court  while  similarly  constituted  has 
written  1.476  opinions  in  patent  ai^eals,  of  which  Justice 
Robb  has  written  544.  or  nearly  37  per  cent.  During  his 
tenure  on  tbe  bench  he  has  in  addition  ccmsidered  and  acted 
upon  hundreds  of  petitions  for  writs  of  error  and  motions 
relating  to  cases  before  tbe  court. 

The  first  opinion  by  Justice  Robb  to  receive  review  by  the 
Supreme  Court  of  the  United  States  was  in  the  case  of 
Hutcbins  V.  Munn  (No.  1680.  28  App.  D.  C.  271) .  209  U.  8. 
246,  involving  the  function  of  an  auditor,  and  the  Supreme 
Court  in  affirming  tbe  decision  observed  that  the  auditor's 
functkni  "was  correctly  appreciated  by  the  court  below." 
Since  then  116  opinions  ivritten  by  Justice  Robb  have 
reached  tbe  Supreme  Court.  Ot  these  cases  only  15  have 
been  reversed. 

Perhaps  one  of  the  most  novel  constitutional  questions 
raised  in  recent  years  was  decided  by  tbe  court  of  appeals 
in  an  opinion  by  Justice  Robb  (Blackmer  o.  United  States, 
40  F.  <2d)  S3S).  Tbe  court  affirmed  a  contempt  decree  of 
the  Supreme  Court  of  the  District  against  Harry  M.  Black- 
mer, a  dtiaen  of  tbe  United  States,  for  failure  to  respond 
to  subpoenas  issued  out  of  that  court  and  served  on  htm  In 
Ft-anee  by  a  United  States  consuL  Ttese  subpcnas  com- 
manded Blackmer  to  appear  as  a  witness  at  the  criminal 
trial  of  Albert  B.  Fall  and  Harry  F.  Sbaclair.  Tbe  Supreme 
Oovrt,  In  an  optaioc  by  Mr.  Ctatef  Justice  Bugbes  (S64 


U.  8.  421),  has  during  the  present  term  approved  tax  every 
particular  the  opinion  of  the  court  of  appeals  oa  tbe  quea* 
tions  considered  on  certiorari. 

This  is  an  outstanding  record. 

Justice  Robb.  after  26  years  of  service,  has  ^t  arrived  at 
tbe  age  of  retirement.  Tbe  court  has  an  overcrowded  docket, 
and  the  judges  are  compelled  to  work  under  pressure.  It 
is  only  fair  and  just  that  one  who  has  spent  a  quarter  of 
a  century  in  the  exacting  toil  necessary,  with  a  bench  com- 
posed until  recently  of  only  three  members,  should  receive 
consideration.  I  sincerely  hope  that  tbis  measure  will  not 
meet  with  any  objection.  j 

METHOD  OF  SSLLIKG  REAL  ESTATE 

T^e  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
H.  R.  6678.  amending  section  1  of  tbe  act  trf  March  3.  ItOS 
(27  Stat.  L.  751),  providing  for  the  method  of  selUt^  real 
estate  under  an  order  or  decree  d  any  United  States  court. 

Mr.  STAFFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

There  was  no  objection. 

BIUDGE    ACSOSS   THE   KXSSOTniX   KlVn    AT    tAMDOLPH,    MO. 

The  Clerk  read  tbe  next  bill  on  the  Consent  Calendar, 
H.  R.  8072,  a  bill  to  extend  tbe  times  for  commencing  and 
completing  tbe  constructi(m  of  a  bridge  across  tbe  Missouri 
River  at  or  near  Randolph.  Mo. 

l^e  Ea>EAKER.    Is  there  objection? 

Mr.  LaGUARDIA  and  Mr.  BLANTON  objected. 

The  SPEAKER.  This  requires  three  objectiona  tf  there 
is  no  other  objection,  the  Clerk  will  read  tbe  bUL 

Mr.  MIIJ.IGAN.  Mr.  Speaker,  I  adc  unadimous  consoit 
to  substitute  Senate  2967  in  lieu  of  tbe  House  blU. 

Is  there  objection? 

There  was  no  objection. 

T^e  cnerk  read  the  Senate  bill,  as  follows: 

S.  2907 

Be  it  enacted,  etc.,  Th*t  tba  timet  for  conunemcing  and  oom- 
pletlDg  the  cozutruction  of  the  bridge  acroBS  tbe  Missouri  River 
at  or  near  Randolph,  Mo.,  authorized  to  be  trallt  by  the  K»nw 
City  Southern  Railway  COm  Its  successors  and  assigns,  by  the  act 
of  Congr^s  approved  May  24,  1928,  heretofore  extended  by  acts 
of  Ckmgress  approved  March  1.  1829.  May  14.  1930,  and  February  6, 
1931.  are  hereby  further  extended  one  and  three  years.  re8T>ec- 
tlvely,  from  May  24,  1932. 

8bc.  a.  The  right  to  alter,  amend,  or  repeal  tUls  act  Is  tMrebf 
expressly  reserved. 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  move  to  amend  line  4 
of  the  Senate  bill,  before  tbe  word  "  bridge,"  strike  out  the 
word  "  the  "  and  insert  "  a  raOroad." 

The  SPEAKER.    The  CHerk  win  report  tbe  amendment. 

The  Cleiic  read  as  follows: 

On  line  4  of  the  Senate  bill,  beforo  the  word  "  brtdgc,"  strite 
out  the  word  "  the  "  and  msert  "  a  raflroad." 

Mr.  LaGUARDIA.  Mr.  Speaker,  this  amendment  is  not 
acceptable  to  the  gentleman  from  Missouri.  I  offered  it  to 
him  and  he  declined  to  accept  it.  If  tbe  House  sees  fit  to 
consider  it.  all  right.  I  call  the  attention  of  the  House  to 
the  fact  that  the  bill  was  first  introduced  for  a  railroad 
bridge  and  then  it  was  a  combined  bridge.  They  have  been 
trying  to  finance  it  for  several  years  but  have  been  unable 
to  do  so.  The  Bureau  of  Roads  strongly  recommends  against 
it.    The  Department  cl  Agrteulture,  in  its  Report,  says: 

It  is  the  view  of  the  ilepartment  that  •  private  highway  toU 

bridge  should  not  be  constructed  at  this  point.  It  therefore 
recommends  against  enactment  of  tbe  pending  bill  unless  tbe 
authorization  is  revised  to  eliminate  the  portions  thereof  relating 
to  the  construction  of  a  highway  bridge  or  a  combined  highway 
and  railroad  bridge.        *■ 

I  am  simply  trying  to  carry  out  tbe  adrice  of  tbe  road 
bureau  in  tbe  D^iartment  of  Agriculture.  This  bureau  Is 
doing  excellent  work  in  the  Federal-aid  highlvay  system  and 
should  have  our  mipport.  They  are  doiiv  evelytbing  in  their 
power  to  prevent  private  enterprise  getting  ccmtrol  of  Fed- 
eral-aid highways  by  getting  the  consent  of  Congres  to  btdld 
and  (4)a«te  toll  bridges  on  such  roads. 

Mr.  MILLIGAN.  Mr.  Speaker,  tbe  gentletnan  tma  New 
York  is  mistaken.  This  bill  was  introduced  for  a  combination 
vehicular  and  railroad  bridge.    Tbe  reason  tibe  railroad  de- 
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lim  this  Is  that  the  T^cular  part  of  Vbe  bridge  is  necessary 
tn  order  that  the  emplosrees  of  the  raUroad  may  cross  the 
river  at  that  point  iiistea<l  of  going  down  the  river  12  or  14 
miles  or  up  the  river  7  or  8  miles. 

Mr.  LaGUARDIA.    Who  is  going  to  finance  It? 

Mr.  BfOLLIOAN.  The  railroad  company  is  going  to  finance 
It  The  only  reason  that  the  bridge  has  not  been  built  is 
because  of  some  disagreement  between  the  different  rail- 
road lines  that  are  interested  in  this  particular  bridge. 

Mr.  BLANTON.  My  objection  was  that  which  has  been 
made  by  the  gentleman  from  New  York.  In  view  of  the 
explanation  of  the  gentleman  from  Missouri  I  withdraw  my 
objection. 

The  SPEAKER.  The  question  is  on  the  amendment  of 
the  gentleman  from  New  York. 

The  amendment  was  rejected. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
tlie  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  House  bill  was  laid  on  the  table. 

CAM  or  uuma  is  hational  gxjakd.  ktc. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(8.  1690)  to  make  provision  for  the  care  and  treatment  of 
members  of  the  National  Guard,  Organized  Reserves,  Re- 
serve Officers'  Training  Corps,  and  citizens'  military  training 
camps  who  are  injured  or  contract  disease  while  engaged  in 
military  training,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  LaQUARDIA.  I  ask  unanimous  consent  that  this  bill 
go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

Mr.  PARKER  of  Georgia.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  LaGUARDIA.    I  object. 

FALO  VKROK.  CAUT. 

The  next  business  on  the  Consent  Calendar  was  the  bin 
(H.  R.  11183)  for  emergency  relief  of  Palo  Verde  Valley. 
Calif.  

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  this  bin  if  passed  \irould 
authorize  $70,000  to  be  appropriated  out  of  the  Treasury 
for  the  relief  of  Palo  Verde  Valley.  Calif.  At  this  par- 
ticular time,  when  7,000,000  heads  of  families  are  without 
jobs  axid  can  not  find  work  to  do  and  their  wives  and  chil- 
dren are  starving,  it  behooves  us  here  to  stop  all  spending 
that  is  not  absolutely  necessary.  We  can  not  retrench,  and 
will  never  balance  the  Budget,  as  kmg  as  we  appropriate 
$70,000  for  this  purpose  and  $7,000,000  for  that  enterprise. 
We  must  stop  unnecessary  expenditures,  both  small  and 
large,  if  we  save  our  Government  frcmi  bankruptcy.  It  is 
true  that  this  is  only  $70,000;  but  that  sum  with  many 
others  like  it  aggregates  during  the  fiscal  year  a  tremen- 
dous amount.  And  we  must  watch  these  small  items  as  well 
as  the  large  ones.  While  I  am  a  friend  of  the  author  of 
this  bill,  and  hate  to  oppose  its  passage.  I  feel  constrained 
to  object.    Fox  the  reasons  above.  Mr.  Speaker,  I  object. 

RATUXS  or  GIOIGS  WASHXMCTOH  AHD  KOBZST  K.  LKB 

The  next  business  on  the  Consent  Calendar  was  House 
Concurrent  Resolution  24.  relative  to  the  statues  of  George 
Wadiington  and  Robert  E.  Lee. 

The  SPEAKER.    Is  there  objection? 

Ibere  was  no  objection. 

The  Clerk  read  the  concurrent  resolutitm,  as  foUows: 

-  lUaoliml  by  the  Houae  of  Reptesentmtives  (the  Senate  eonew- 
rin^j.  mat  Um  thaakB  ctf  thU  Congrew  be  presented  to  the  gov- 
ernor and  throttgb  him  to  tbe  pe<Y>le  oX  the  State  of  Virginia  for 
the  statue*  of  George  Waohlngton  and  Robert  K.  Lee,  whose  names 
are  so  boDorably  Identlflad  with  ths  history  of  our  country;  that 
ttmm  works  of  ait  art  acoapted  in  tb*  name  of  the  Nation  and 
— tftiwrt  to  placss  tn  ths  old  Hall  of  Bepresentatlvcs  already  set 
Mtde  by  Oongreaa  for  the  sUtuea  of  eminent  cltlxena;  and  that  a 
eopy  of  this  resolution,  signed  by  the  President  of  the  Senate  arid 
tb*  apsatar  of  Uks  Boom  of  BspresentattTss,  bs  trananltted  to 
ttfS  Oovsmor  ot  Virgiaia. 

-    Tbe  ooneuRcnt  naotuUoQ  was  agreed  to. 


WATVIALIXATXOlf  OT  CKRTAXH  WOmW  BOUT  IIV  RAWAXX 

•nie  next  business  on  the  Cwisent  Calendar  was  the  bill 
(H.  R.  10829)  relating  to  the  naturalization  of  certain  women 
bom  in  Hawaii. 

Tlie  SPEAKER.    Is  there  objection? 

BIr.  BALDRIGE.  Mr.  Speaker,  I  reserve  the  right  to 
object.  Is  there  any  report  from  the  department  on  this 
bill? 

BIr.  JOHNSON  of  Washington.  No:  but  there  was  favor- 
able testimony,  with  a  representative  of  the  department 
present,  who  helped  to  perfect  the  bill  as  originally  intro- 
duced. There  can  not  be  any  possible  objection,  because 
this  applies  to  not  to  exceed  a  dozen  old  women  who  are 
native-bom  Hawaiians.  bom  before  annexation,  and  who 
since  the  passage  of  the  Cable  Act  of  1922  have  no  status  for 
naturalization,  to  which  they  were  originally  entitled  at  the 
time  of  annexation. 

Mr.  BALDRIGE.    Is  the  department  in  favor  of  this? 

Mr.  JOHNSON  of  Washington.  The  bill  was  drafted  by 
the  legislative  drafting  section  nfter  consultation  with  a 
representative  of  the  department  and  after  hearings. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  assume 
that  these  12  old  Hawaiian  women  can  obtain  naturalization 
imder  the  regular  laws  of  the  United  States? 

Bir.  HOUSTON  of  Hawaii.  No;  they  can  not.  because  they 
are  neither  white  nor  African. 

Mr.  STAFFORD.    Where  are  these  women  living? 

Mr.  HOUSTON  of  Hawaii.  They  are  all  living  in  Hawaii 
at  the  present  time. 

Mr.  STAFFORD.  And  the  gentleman  is  certain  that  this 
applies  to  only  12  women? 

Mr.  HOUSTON  of  Hawaii.  These  are  the  only  ones  whose 
cases  have  been  brought  to  my  attention. 

Mr.  JOHNSON  of  Washington.  The  law  was  rewritten  so 
that  it  does  not  apply  to  any  person  outside  of  the  Islands. 

Mr.  STAFFORD.  I  was  under  the  impression  that  they 
would  be  privileged  under  existing  naturalization  laws  to  be 
naturalized.  I  can  not  see  any  reason  why  we  should  pass 
a  special  act  granting  a  special  privilege  to  these  people. 

Mr.  JOHNSON  of  Washington.  It  does  not  do  that.  They 
were  left  out  at  the  time  of  the  organic  act  passed  by  the 
Congress  two  or  three  years  after  annexation.  These  women 
are  now  found,  under  the  Cable  Act,  never  to  have  had 
naturalization  status.  It  has  not  been  the  policy  of  the 
House  Committee  on  Immigration  and  Naturalization  to 
recognize  bills  to  give  individual  naturalizations. 

Bfr.  STAFFORD.  Is  it  the  purpose  also  that  their  hus- 
bands may  seek  to  have  special  privileges  granted  to  them 
if  this  act  Is  passed? 

Mr.  JOHNSON  of  Washington.    No.    The  scope  Is  Umlted- 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOUSTON  of  HawalL    Yes. 

Mr.  BLANTON.  I  have  been  wondering  whether  or  not 
steps  will  be  taken  to  file  impeachment  proceedings  against 
the  Federal  judge  in  the  gentleman's  city.  Honolulu,  who 
coerced  a  grand  jury  and  forced  it  to  file  bills  of  indictment 
against  people,  when  the  jury  after  carefully  considering 
the  cases  had  refused  to  do  so?  If  ever,  in  my  judgment, 
there  were  groimds  for  Impeachment  of  a  judge,  that  should 
be  just  groimds.  No  judge  ought  ever  to  coerce  a  grand  jury 
into  finding  bills  of  indictment  against  anyone. 

Mr.  HOUSTON  of  Hawaii.  I  am  not  a  lawyer  and  I  can 
not  undertake  to  answer  a  question  of  that  kind. 

Mr.  DYER.  I  think  the  gentleman  from  Texas  should 
withhold  remarks  of  that  kind  at  this  time. 

Mr.  BLANTON.  They  are  remarks  tliat  ought  just  now 
to  be  made  by  somebody,  and  the  gentleman  from  Texas 
usually  makes  them  when  such  remarks  are  necessary. 

Mr.  JOHNSON  of  Washington.  That  question  has  noth- 
ing to  do  with  this  biU. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  for  the  purposes  <rf  subdlTlalon  (b)  at 
netioa  S  of  the  act  antitMl  "An  act  relative  to  tlM  naturmlim- 
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tte  and  cltlKiuLlp  ct  mantad  women."  approved  September  22. 
uaa.  aa  ainendad.  a  woman  tmn  in  Hawaii  prior  to  June  14.  looo 
ahall.  If  rssMInc  m  the  United  Btatss  on  ths  date  of  enactment  at 
this  aca.  I)e  onnrtagrsd  to  have  beaa  a  cttlaan  of  ths  United  Statas 
at  birtii. 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

NAVAL  ORDMANCX  PUUTT.  SOITTH  CHARLXSTON,  W.  VA. 

The  next  business  on  the  Consent  Calendar  was  ttie  UU 
(H.  R.  4«57)  to  authorixe  the  disposition  of  the  naval  ord- 
IMtfK;e  plant.  South  Charleston.  W.  Va.,  and  for  other  pur- 
poses. 

TTie  SPEAKER.    Is  there  objections? 

Mr.  LAGUARmA.  Mr.  ^;>eaker,  I  reserve  the  ri^t  to 
(Hbject. 

Mr.  BLANTON.    I  object,  for  one. 

htc.  BACHMANN.  Will  the  gentleman  withhold  his  ob- 
jection? 

Mr.  STAFFORD.  Mr.  Speaker,  will  not  the  reservation  of 
objection  hold  the  original  status  of  objection? 

Mr.  BLANTON.  If  the  gentleman  from  Wisccmsin.  the 
gentleman  from  New  York,  and  myself  are  going  to  object, 
why  go  on? 

Mr.  BACHMANN.  Will  the  gentlfeman  withhold  his  ob- 
jectlan  for  a  moment? 

The  SPEAKER.  A  reservation  of  objection  is  in  order 
as  long  as  the  regular  order  is  not  called  for. 

Mr.  LaGUARDIA.    I  reserve  the  right  to  object 

Mr.  BACHMANN.  Here  Is  a  biU  seeking  to  dispose  of  a 
plant  that  is  costing  the  Government  $80,000  a  year  to 
maintain,  and  year  after  year  it  is  deteriorating  into  jusdk:. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BACHMANN.    Yes. 

Mr.  BLANTON.  Of  all  times,  this  Is  not  the  time  to  sell 
any  property.  Government  or  private.  It  would  not  bring 
anything.    This  property  has  cost  miiiiftiy^  of  dollars. 

Mr.  BACHMANN.  And  it  will  bring  several  millions  of 
dollars. 

Mr.  BLANTON.  You  could  oot  sell  gold  Just  now  for 
anything  like  its  value. 

Mr.  BACHMANN.  If  it  remains  as  it  is  much  longer,  it 
will  not  be  worth  ansrthing. 

Mr.  BLANTON.  I  am  not  in  favor  of  selling  anything 
in  this  hour  of  depression. 

Mr.  LaGUARDIA.    This  is  not  economy.    The  bill  seeks  to 
take  this  money  and  place  it  in  a  special  fund  so  that  it 
could  be  spent  more  readily. 
^,  Mr.  BLANTON.    Certainly. 

'"  Mr.  LaGUARDIA.  And  in  addition  to  that,  here  Is  a  fully 
equipped  plant,  and  it  was  put  lip  there  as  a  safeguard 

Mr.  BLANTON.  Let  us  be  economical  and  not  waste  any 
more  time  on  this  bill.  I  demand  the  regular  order,  Mr. 
Speaker. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  WU? 

Mr.  LaGUARDIA.    I  object. 
B«r.  BLANTON.    I  object. 
Mr.  STAFFORD.    I  object. 

17SK    or    UMXTBO    STATES    UAIIS    TOtt.    TXAITSMISSXOH    OW    KAXTIR 
AOVKRTISIMG  PUZZLX  COnTSSTS,  ITC. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  10462,  to  prohibit  the  use  of  the  United  States  malls 
tar  the  transmission  of  any  matter  advertising  puzzle  con- 
tests, naming  contests,  prize  offers,  or  any  other  form  of 
competition  for  a  prize  wherein  such  offers  eire  made  to 
induce  persons  to  compete  in  another  omtest  which  involves 
either  Repurchase  or  sale  of  goods  as  a  requisite  of  winning. 

The  SPEAKER.    Is  there  objection? 

Mr.  COCHRAN  of  Missouri.    I  object 

Mr.  DYER.    I  object. 

Mr.  BROWNING.    I  object. 

Mr.  BALDRIGE.    I  object. 

Mr.  LaGUARDIA.    I  object. 

Mr.  BACHMANN.    I  object 


Buzuon:  sxnr  in  now.  m.  j. 

The  Cl«-k  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  11337,  authoring  the  Secretary  of  tiie  Tressory  to 
exchange  the  Federal  building  site  In  Dover.  N.  J.,  for  jui- 
other  site. 

The  SPEAKER.  Is  there  objection  to  the  present  eonaid- 
eration  of  the  bill? 

Mr.  BALDRIGE.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  like  to  ask  one  question.  Would  there  be  any 
unexpended  balance  if  the  original  buildinf  was  built  on  tlv 
former  site? 

Mr.  LANHAM.  Tliis  relates  merely  to  the  transfer  o<  aitv 
and  not  to  the  construction  of  the  building. 

Mr.  BALDRIGE.    But  does  this  mean  any  more  money? 

Mr.  LANHAM.  Not  a  particle.  It  is  merely  an  exchange 
of  sites,  and  certain  work  Is  to  be  done  upon  this  new  site 
by  the  city  of  Dover,  and  also  the  city  will  give  free  rent 
during  the  construction  of  the  Federal  buikUng.  It  adds  to 
the  attractiveness  of  the  city  as  weU. 

Mr.  BALDRIGE.  If  the  building  was  built  as  formerly 
{banned  on  the  site  where  formerly  planned,  would  there  be 
any  unexpended  balance? 

Mr.  LANHAM.  C4i,  no.  The  bulldhig  would  cost  the 
same. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  I  wish 
to  Inquire  the  reason  why  the  committee  called  upon  the 
Fourth  Assistant  Postmaster  General  for  fajis  opinion  rather 
than  up<m  the  Treasury  Department  as  to  tbe  advisaUliiy  of 
the  exchange  of  these  respective  tracts. 

Mr.  LANHAM.  The  Fourth  Assistant  Pbttmaster  General 
went  to  Dover  and  made  a  personal  inspection  of  these  sitea. 
Mr.  Heatii,  Assistant  Secretary  of  the  Treasury,  was  also 
present  at  the  hearing  and  coiacurred  In  the  statement  miy^ift 
by  the  Fourth  Assistant  Postmaster  General. 

Mr.  STAFFCmD.  In  reading  the  report  I  gained  the  im- 
pression that  the  site  that  has  been  bought  by  the  Govern- 
ment for  the  post  office  was  more  valuable  Uum  the  site 
suggested  by  the  city  of  Dover,  which  they  wished  to  accord 
in  exchange. 

Mr.  LANHAM.  It  would  have  been  but  for  the  fact  that 
the  city  will  build  a  retaining  wall,  whidi  will  make  the  new 
site  equally  advantageous  and,  with  the  expense  involved,  of 
equal  value.  We  made  inquiry  of  these  Government  officials 
as  to  ^rtiettier  or  not  there  was  any  loss  in  value  tn  an  ex- 
change of  this  kind,  and  they  said,  in  view  of  the  work  ttiat 
the  city  would  do,  there  would  be  no  loss  in  value  whatever, 
and  that  the  new  site  is  quite  as  acceptable  for  post-office 
purposes  as  the  present  site,  toid  it  would  add  very  much  to 
the  program  at  city  bdUding.that  EJover  has  in  mind. 

Mr.  STAFFORD.  Is.  this  an  Instance  of  rivalry  in  the 
locality  as  to  the  merits  of  respective  sites  for  a  post-offloe 
buOding? 

Mr.  LANHAM.  I  think  not,  from  the  testimony  before  the 
committee.  The  mayor  of  the  city,  for  instance,  made  a  trip 
here,  as  well  as  the  city  engineer,  in  order  to  testify  at  these 
hearings. 

Mr.  STAFFORD.  What  is  the  size  of  the  pickerson  Street 
site  which  the  Government  now  owns,  and  when  did  it  ac- 
quire title,  and  what  is  the  size  of  the  proposed  site  which 
the  city  of  Dover  wishes  to  transfer  in  exchange? 

Mr.  LANHAM.  They  are  relatively  of  the  same  size,  ^ru\ 
the  testimony  before  us  is  that  each  is  absolutely  adequate 
for  the  building  which  the  Government  Intends  to  erect 

Mr.  STAFFORD.    How  large  Is  the  proposed  site? 

Mr.  LANHAM.  I  do  not  recall  the  figinres  exactly,  but 
we  had  a  map  and  a  plat  of  the  city  before  us.  and  the  tracts 
are  approximately  of  the  same  size. 

Mr.  STAFFORD.  As  I  understand.  It  is  the  purpose  of 
the  city  to  wall  up  the  site  at  their  expense  aip  as  to  make  it 
serviceable  for  ttie  purposes  of  a  post  office? 

^Ir.  LANHAM.  It  is;  and  the  mayor  of  the  city  said  to 
us  that  they  already  had  that  authority  and  were  prepared 
to  go  ahead  and  do  the  work.  Tbe  <^«'ha^>gg  will  noi  be 
made  until  it  is  done. 
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Mr.  STAFFORD.    With  that  explanatioQ  I  will  withdraw 
the  reservation  of  objection. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

B*  it  enacted,  etc.,  Th*t  the  Secretary  of  the  Treftcorjr  be,  and 
be  Is  hereby,  authorized  and  empowered  to  exchange  by  the  usual 
quitclaim  deed,  without  expense  to  the  United  States  (when  title 
becomeB  vested  in  the  OoTenuxtent)  the  Federal  building  site 
located  on  the  northwest  comer  of  Dlckerson  and  Warren  Streets 
at  Dover.  N.  J^  now  tinder  contract  to  be  purchased  by  the 
United  State*,  for  a  site  offered  by  the  city  of  Dover,  located  on 
Sussex  Street  and  Morris  Street  extended:  Provided.  That  the  ex- 
change herein  set  farth  shall  be  subject  to  such  conditions  as  to 
the  Improvements  on  the  Sussex  Street  site  to  be  made  by  the 
city  of  Dover  as  may  be  required  by  the  Secretary  of  the  Treasury, 
and  free  rental  to  the  Government  of  the  '^resent  post-office 
quarters  located  on  the  Dlckerson  Street  site  vntU  the  new  post- 
office  building  la  completed  and  occupied.  The^c  conditions  to  be 
assented  to  by  the  city  of  Dover  In  order  to  equalize  the  price  of 
the  Suaaez  Street  site.  In  the  event  that  the  exchange  as  herein 
aet  forth  Is  consummated  It  Is  fxirther  provided  tbat  the  unex- 
pended  balance  of  the  appropriation  authorized  In  the  act  of  Con- 
glMB  approved  March  4.  1931,  for  a  site  and  building  at  Dover, 
N.  J.,  Is  hereby  made  available  for  the  construction  of  the  new 
toulldlng  on  said  Suasez  Street  site. 

The  bill  was  (»^red  to  be  engrossec  and  read  a  third 
time,  was  read  the  third  time,  and  passed 
A  motion  to  reconsider  was  laid  on  the  table. 

TO  RXCVLATI  THX  MAITUraCTXTKX  AND  SALE  OF  STAMFKD  KlfVXLOPXS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  8576.  to  regulate  the  manufacture  and  sale  of  stamped 
envelopes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  LaOUARDIA.  Reserviiig  the  right  to  object.  Mr. 
Speaker,  I  am  not  ready  for  this,  and  I  ask  unanimous 
consent  that  the  bin  go  over. 

Mr.  CLARKE  of  New  York.    I  think  it  should  go  over. 

Mr.  HARLAN.     Mr.  Speaker.  I  object. 

ISx.  BALDRIOE.  The  gentleman  did  not  object  to  the 
consideration  of  the  bill,  did  he? 

Mr.  HARLAN.  I  object  to  the  consideration  of  the  bill. 
but  I  will  reserve  that. 

Mr.  LaOUARDIA.  I  asked  to  have  it  go  over  for  two 
weeks. 

Mr.  CLARKE  of  New  York.    I  think  it  had  better  go  over. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  tliat  the  bill  go  over  for  two 
weeks? 

There  was  no  objection. 

CONVXTAMCX  OF  POmon  OP  TH«  LISTOlf  RAKCI  REAt  UGHTHOUSE 
RSSSRV.\TION  FOR  HIGHWAY  PURPOSES 

The  Clerk  called  (he  next  bill,  H.  R.  7»,  to  provide  for 
conveyance  of  a  portion  of  the  Liston  Range  Rear  Light- 
house Reservation.  New  Castle  County,  State  of  Delaware, 
fcr  highway  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  la  hereby 
authorized  to  transfer  and  convey  to  the  State  of  Delaware  the 
foUowlng-descrlbed  parcel  of  land  situate  m  New  Castle  County 
and  being  a  part  of  the  Uston  Range  Rear  Lighthouse  Reservation: 

Beginning  at  a  point  on  the  westerly  side  of  the  Liston  Range 
Rear  Light  Station  Reservation.  Del.,  which  point  Is  the  south- 
westerly comer  of  the  lighthouse  reservation  as  described  in  deed 
dated  March  18,  IKH,  and  from  which  the  Liston  Range  Rear  Light 
Statk>n  tower  bears  north  40  degrees  19  minutes  10  seconds  east 
331.73  feet,  running  thence  from  a  point  of  beginning  74  degreea  9 
minutes  true  918  feet  along  the  center  Une  of  the  concrete  roadway 
I»vement  (which  la  also  the  present  southerly  boundary  line  of  the 
resenrattae)  to  the  southeast  comer  of  the  lighthouse  reservation 
thmce  388  degreea  M  minutes  true  53.05  feet  to  a  stone  monu- 
ment, thenoe  354  degrees  9  minutes  true  678.33  feet  along  the 
present  fence  Une  approximately  parallel  to  the  center  Une  of  the 
concrete  roadway  pavement  to  a  point,  thence  along  a  curved  line 
with  radius  of  approximately  1,1 1«  feet  approximately  parallel  to 
the  center  line  of  the  concrete  roadway  pavement  about  168  feet 
to  a  stone  monument  on  the  westerly  lighthouse  reservation  line 
^«Koe  198  degrees  24  minutes  true  51.38  feet  along  the  westerly 
wxmdary  of  the  llghthoxise  reservation  to  the  point  of  beginning 
wwaUlnlng  stxty-tvo  hundredths  acre,  more  or  lesa,  the  same  to 
oehfeld  and  made  available  permanently  by  said  State  as  a  public 
aV»way  under  such  rules  and  regulations  as  mav  be  necessary 
and  pn^er  for  uh  thWMf  by  the  pubiio. 


Sac.  3.  The  Lighthouse  Scrvloe  shall  have  an  unrestricted  right 
at  all  times  to  use  the  said  highway  for  the  purpose  of  access  to 
and  egress  from  the  said  lighthouse  reservation:  Provided.  That 
■hovild  the  State  of  Delaware  fail  to  keep  and  hold  the  said  strip 
of  land  for  roadway  purposes  or  devote  it  to  any  use  inconsistent 
with  said  purposes  then  title  to  said  land  shaU  revert  to  and  be 
reinvested  in  the  United  States. 

Mr.  LaOUARDIA.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaGttassia:  Page  3,  line  13,  after  the 
word  "States,"  insert  the  fcrflowlng:  "and  the  deed  or  Instrument 
of  conveyance  shall  recite  aald  reversionary  rights  herein  reserved." 

Mr.  LaOUARDIA.  Mr.  Speaker,  the  purpose  of  the 
amendment  Is  to  reserve  the  reversionary  rights,  if  the  in- 
strument of  conveyance  does  not  include  such  a  reference. 
I  think  it  should,  so  that  if  the  State  ceases  to  use  it  and 
some  one  else  acquires  it,  endless  litigation  as  to  the  title 
MTill  be  avoided.  My  attention  was  diverted  wh«i  the  bill 
was  called  up  or  I  would  have  objected  by  reason  of  that. 
It  may  not  seem  important,  but  it  will  certainly  serve  to 
give  notice,  as  a  matter  of  record,  of  the  reservation  of  such 
rights. 

The  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Speaker,  I  move  to  strike  out  ttm 
last  word. 

Mr.  Speaker.  It  is  customary  in  these  bills  where  the  Gov- 
ernment conveys  property  to  have  it  done  by  quitclaim 
deed;  and  I  would  suggest  an  amendment  on  page  1,  line 
4.  after  the  word  "Delaware,"  inserting  the  words  "quit- 
claim deed." 

Mr.  HOUSTON  of  Delaware.  Mr.  Speaker,  I  will  say,  for 
information,  that  it  is  the  practice  in  my  State  for  the 
State  to  convey  a  fee  simple  title  to  roads.  This  road  has 
already  been  built.  The  land  was  luder  lease  by  the  Gov- 
ernment as  a  part  of  the  State  highway  system. 

Mr.  STAFFORD.  The  Government  does  not  in  any  in- 
stance warrant  the  title  and  it  should  not  warrant  the 
title.  It  should  be  sufBcient  to  give  to  the  State  of  Dela- 
ware all  the  title  that  the  Government  has,  and  that  is  done 
by  quitclaim  deed. 

Mr.  HOUSTON  of  Delaware.  That  is  all  the  title  they 
could  convey  in  any  case. 

Mr.  STAFFORD.  Mr.  Speaker,  I  withdraw  the  pro  forma 
amendment  and  offer  a  formal  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STAfToKo:  Page  1,  line  4.  after  thm 
word  "  convey,"  insert  "  by  quitclaim  deed." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  jiassed,  and  a  motion  to 
reconsider  laid  on  the  table. 

COKVETAMCE  OP  A  CERTAIN  TRACT  OP   LAWD   TO   THE   BOROUGH  OF 

STONINGTON,   CONN. 

The  Clerk  called  the  next  bill,  H.  R.  10683.  to  provide 
for  the  conveyance  by  the  United  States  of  a  certain  tract  of 
land  to  the  borough  of  Stonington,  in  the  county  of  New 
London,  in  the  State  of  Connecticut. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  object, 
there  ought  to  be  an  amendment  on  tliis  bill  as  suggested 
by  the  department. 

Mr.  LONERGAN.    What  is  it? 

Mr.  BLANTON.  They  ask  that  certain  changes  be  made 
in  the  bill.    Will  the  gentleman  agree  to  those  changes? 

Mr.  LONERGAN.    What  are  they? 

Mr.  STAFFORD.  Mr.  Speaker,  this  property  involves  less 
than  an  acre  in  extent. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  that  this  bill  he  tem- 
porarily passed  imtil  we  can  agree  on  an  amendment.  The 
department  wants  some  reservations  placed  in  the  bill. 

Mr.  LaGUARDIA.  Mr.  Speaker,  let  me  suggest  this  for 
the  consideration  of  the  gentleman  from  Texas.  I  would' 
suggest  as  section  3  the  following:  "The  conveyance  shaU 
be  made  on  completion  of  said  improvements  by  said  borough 
of  Stonington,  and  said  deed  shall  recite  all  the  conditions 
contained  in  this  act." 

In  other  words.  inst.ead  of  conveying  the  property  now 
subject  to  the  borough  making  the  improvement,  why  not 
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authorise  the  canveyanee  of  the  property  when  the  improve- 
ment is  made? 

Mr.  BLANTON.    That  wiU  be  all  right. 

There  being  no  obJecUon.  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  ttc..  That  the  Secretary  at  C<anmwce  be.  and  he 
is  hereby,  authorized  to  convey  by  quitclaim  deed  unto  the 
borough  of  Stonington,  In  the  county  of  New  London,  In  the  State 
of  CJonnectlcut.  all  of  Its  ri^t.  claim,  or  title  to  or  the  posresslon 
of  that  tract  of  land,  leas  than  one  acre,  known  as  Stonington 
Point,  situated  In  the  borough  of  Stonington,  coxinty  of  New  Lon- 
don, in  the  State  of  Ctonnectlcut,  for  improvement  and  mainte- 
nance as  a  plaza  in  commemoration  of  those  valiant  men  who  so 
nobly  defended  it  during  the  3-day  bombardment  by  the  British 
fleet  under  Ck>mmodore  Hardy,  on  August  9,  10,  and  11,  1814 

Sbc.  2.  The  Lighthouse  Service  reserves  the  right  to  maintain 
Buch  lights  on  the  property  to  be  conveyed  as  the  needs  of  navi- 
gation may  require,  and  the  right  to  enter  upon  the  reservation 
hy  the  most  convenient  route  for  the  purpose  of  maintenance  of 
such  lights  and  reserve  an  easement  for  beams  of  light  from  such 
lights,  and  the  right  to  trim  any  trees  that  now  exist  or  may 
hereafter  exist  that  Interfere  with  or  obstruct  the  beams  of  such 
lights. 

Sic.  S.  The  conveyance  shaU  be  made  on  condition  that  the 
aald  borough  of  Stonington  shall  begin  the  Improvement  within 
one  year  from  the  date  of  this  act  and  that  upon  faUure  so  to  do 
or  upon  failurs  thereafter  to  maintain  this  tract  of  land  for  the 
purpose  named  In  this  act,  it  shaU  revert  to  the  United  StatM 
upon  due  notice  from  the  Secretary  of  Commerce. 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LAGtrARWA:  Page  2,  line  18  strtke 
out  all  of  section  3  and  insert  In  Ueu  thereof  the  loUowlng- 

"  Sec.  3.  The  conveyance  shall  be  made  on  completion  of  said 
Improvement  by  the  said  borough  of  Stonington  and  said  deed 
shaU  recite  all  the  conditions  contained  In  this  act." 

Mr.  STAFFORD.  Mr.  Speaker,  I  would  like  to  ask  the 
gentleman  from  New  York  whether  the  amendment  he  sug- 
gests carries  the  provision  that  upon  the  failure  thereafter 
to  maintain  this  tract  of  land  for  the  purposes  set  out  it 
shall  revert  to  the  United  States? 

Mr.  LaGUARDIA.  I  provide  that  the  deed  shall  contain 
all  of  the  reservations  set  out  in  this  act,  so  that  the  deed 
will  have  to  recite  them. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

CONVEYANCE    OP     CERTAIN    LAND     ON    FENWICK    ISLAND.    SUSSEX 
COUWTT,     DEL.,     FOR     ROADWAY     PURPOSES 

The  Clerk  caUed  the  next  bill,  S.  283.  to  provide  for  con- 
veyance of  a  certain  strip  of  land  on  Fenwick  Island,  Sussex 
County,  State  of  Delaware,  for  roadway  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  Is  hereby 
authorized  to  transfer  and  convey  to  the  Levy  Court  of  Sussex 
cottnty.  State  of  Delaware,  the  foUowing-descrlbed  parcel  of  land 
situate  In  Sussex  County  and  being  a  part  of  the  Penwlck 
I^and  Lighthouse  Reservation:  A  strip  of  land  00  feet  wide  and 
660  feet  long,  extending  from  the  west  boundary  line  of  the  Pen- 
wick  Island  Lighthouse  Reservation  to  the  east  boundary  line 
of  the  lighthouse  reservation  with  the  center  line  running  parallel 
to  and  330  feet  northerly  from  the  east  and  west  boundary  line 
between  the  States  of  Delaware  and  Maryland,  which  boundary 
Une  Is  the  southerly  boundary  of  the  Fenwick  Island  Lighthouse 
Reservation:  the  same  to  be  held  and  made  available  permanently 
by  said  I*vy  Court  of  Sussex  County,  State  of  Delaware,  as  a 
roadway  under  such  rules  and  regulations  as  may  be  necessary 
and  proper  for  the  use  thereof  by  the  public,  and  that  the  Light- 
house Service  shaU  have  an  unrestricted  right  at  all  times  to  use 
the  said  roadway  for  the  purposes  of  access  to  and  egress  from 
the  lighthotise  reservation:  Provided.  That  should  the  Levy  Court 
of  Sussex  County,  State  of  Delaware,  fall  to  keep  and  hold  the 
said  strip  of  land  for  roadway  purposes  or  devote  It  to  any  use 
Inconsistent  wltti  said  purposes,  then  title  to  said  land  shaU 
revert  to  and  be  reinvested  tn  the  United  States. 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  LAOtTAKOtA ;  Page  2,  line  17  after 
the  word  "Btates,"  Insert  the  following:  "and  the  deed  or  In- 
strument of  conveyance  shall  recite  the  reversionary  rights  herein 

The  amendment  was  agreed  ta 

LXXV 583 


Mr.  STAPPORD;  Mr.  Speaker.  I  offer  the  foUowlng 
amendment:  On  page  1,  Une  4.  after  the  word  "convey," 
insert  the  words  "  by  quitclaim  deed." 

The  Clerk  read  aa  follows: 

Amendment  offered  by  Mr.  Btummo:  On  page  1,  Une  4.  attat 
the  word  "  convey."  insert  the  words  "  by  quitoUlm  deed." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed.  i 

A  motion  to  reconsider  the  vote  by  which  the  bUl  was 
passed  was  laid  on  the  table. 

AMENDMENT  OP  THE  UNm»  STATES  CODE 

The  Clerk  called  the  next  bill.  H.  R.  11152.  to  amend  sec- 
tion 293,  title  39,  of  the  United  States  Code,  Supplement  V 
to  promote  Parcel  Post  Service. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  it  seems  to  me  if  this  going  to  be  an  expenment 
we  ^lould  start  with  the  5-cent  fee,  as  suggested  by  the 
Post  Office  Department.  The  3-cent  fee  Is  an  experiment, 
and  it  seems  to  me  we  should  go  back  to  the  5-cent  charge 
originally  suggested.  U  the  gentleman  from  Pennsylvania 
would  agree  to  that,  I  would  like  to  see  the  experiment 
tried  out. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  I  beUeve  that 
3  cents  wiU  fully  cover  the  coet  and  yidd  a  profit;  but  there 
can  be  no  real  objection  to  changing  the  figure  from  S 
cents  to  5  cents,  because  the  provision  is  that  the  rate  shall 
not  exceed  the  fee  specified,  so  that  any  rate  below  that 
fee  which  is  deemed  best  may  be  used. 

Mr.  LaGUARDIA.  I  will  say  that,  as  far  as  congested 
traffic  conditions  in  New  York  City  are  concerned,  we  cer- 
tainly could  not  do  it  for  3  cents.  ; 

Mr.  STAFFORD.  It  is  a  question  whethd^  in  any  of  the 
great  metropolitan  centers  you  can  do  it  even  for  5  cents, 
with  the  pay  we  are  according  to  the  letter  carriers  and  to 
delivery  drivers  of  automobiles. 

I  can  not  conceive  how  at  the  rates  we  pajsr  they  can  even 
do  it  for  5  cents,  but  the  department  has  said,  "Let  us 
experiment  with  it  at  this  5-cent  rate." 

I  could  not  conceive  the  mathematics  pf  the  brilliant 
minds  that  compose  the  Committee  on  the  Post  Office  and 
see  how  they  could  arrive  at  the  conclusion  Of  a  3-cent  rate 
being  compensatory.  ; 

Mr.  KELLY  of  Pennsylvania.  I  may  say  to  the  gentleman 
from  Wisconsin  that  a  preliminary  test  in  Los  Angeles 
showed  that  it  cost  less  than  3  cents  and  there  was  a  con- 
siderable profit  in  3  cents.  However,  5  cents  will  be  satis- 
factory. 

Mr.  BALDRIGE.  If  the  gentleman  will  permit,  may  I  ask 
whether  this  would  be  in  competition  with  the  express 
companies? 

Mr.  STAFFORD.    Oh,  yes;  that  is  the  ptapose  of  it. 

Mr.  KELLY  of  Pennsylvania.  This  is  not  in  competi- 
tion with  the  express  companies,  because  this  is  simply  pick- 
ing up  parcel-post  packages  that  would  be  taken  to  the  post 
office  in  any  case. 

Mr.  BALDRIGE.  What  effect  would  this  have  with  re- 
spect to  putting  the  Crovemment  in  business  in  competition 
with  such  companies?  f 

Mr.  KELLY  of  Pennsylvania.  This  only  ieals  with  par- 
cel-post packages  that  would  go  into  the  post  office  anyhow. 
At  the  present  time  they  must  be  carried  to  the  post  office. 
The  service  has  trucks  and  men  employed  now  who  can 
well  be  engaged  in  picking  up  these  packages. 

Mr.  BALDRIGE.  Is  it  not  true  that  thia  class  of  busi- 
ness now  goes  through  the  express  companies  because  of 
the  fact  that  the  Parcel  Post  Service  does  not  pick  up?  If 
we  now  have  the  parcel  post  pick  up  these  packages,  wUl 
this  not  injure  our  express  companies  and  ptit  the  Govern- 
ment in  competition  with  private  business? 

Mr.  KELLY  of  Pennsylvania.  No;  I  think  my  friend 
is  mistaken,  because  the  large  concern  has  its  own  trucks 
and  will  send  these  packages  to  the  post  office  withoat  using 
this  new  sendee.  The  anall  coaeem  that  has  a  few  parcel- 
post  packages  a  day  will  have  the  poet-office  truck  stop  for 
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thcK  iwc]a«e&.  uid  vill  pay  »  proper  fee.    Then  wiU  oot 
be  direct  cempettUoD  with  privste  incltistry. 

Mr.  BLANTON.  CaxTjiag  OQt  tbe  susgestion  made  by  tbe 
gentleman  from  New  York  [Mr.  LaQvaiibia],  which  is  a  good 
OBe,  the  words  "  not  more  than  "  oiight  to  be  stricken  out 
when  yofi  pttt  tn  5  cents  instead  of  3  oeats.  Will  the  gentle- 
man  agree  to  that? 

Mr.  KEUiT  of  Peonsylyanla.  I  txqpe  the  gentleman  will 
not  press  that  suggestion. 

Mr.  BLAlfTON.  Ih&t  otKht  to  be  done,  because  we  are 
not  going  to  enact  any  new  laws  here  by  unanimous  consent 
that  may  cause  an  nrtra  d^klt  in  the  Treasury. 

Mr.  KELLY  of  Peansylvania.  This  will  mean  a  gain 
father  than  a  deficit 

Mr.  BLANTON.    The  gentlonan  does  not  know  that. 

Mr.  KELLY  at  Pennsyhrania.  Yes;  that  is  the  sUtement 
of  the  department. 

Mr.  BLAlfTON.  It  is  an  expertanent;  and,  if  the  gentle- 
man will  knock  out  the  wwds  "  not  more  than  "  and  insert 
"  Ave  "  instead  of  "  three,"  we  will  go  along  with  him;  and 
that  would  also  carry  out  the  recommendation  of  the  de- 
partment. 

Mr.  LaGUARDIA.    That  will  be  all  right. 

Mr.  KKUjY  of  Pennsylvania.  IT  the  gentleman  means  to 
object  otherwise,  I  am  at  his  mercy,  of  course. 

Mr.  BLANTCH9.  Yes;  I  want  to  carry  out  the  recom- 
mendatioo  of  the  department.  With  that  understanding. 
I  shall  not  object. 

Mr.  KELLY  of  Pennsylvania.  I  shaU  not  object  to  that. 
If  the  gentleman  insists  upon  the  point. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  reserving  the  right 
to  object,  I  would  like  to  inquire  further.  Do  I  understand 
by  this  bill  you  are  now  putting  the  United  States  tn  "the 
business  of  going  to  a  person's  place  of  business  and  getting 
the  i»ckages  which  he  has  heretofore  carried  himself  to  the 
post  oCBce? 

Mr.  STAFFORD.    That  is  It  exactly. 

Mr.  EATON  of  Colorado.  And  you  think  by  charging 
5  cents  for  that  service,  the  United  States  will  make  a  profit? 

Mr.  STAFFORD.  They  claim  they  can  make  a  prc^t  at 
i  cents. 

Mr.  KELLY  of  Pennsylvania.  If  the  gentleman  will  per- 
mit, we  are  endeavoring  to  carry  out  the  Parc^  Post  Service. 
There  is  nothing  frightening  about  this. 

We  are  simply  going  to  use  the  trucks  and  the  wotters 
that  we  now  have  to  carry  these  packages  from  the  business 
place  to  the  post  office.  It  is  logical  and  should  have  been  in 
force  from  the  beginning. 

Mr.  EATON  of  Colorado.  I  may  say  that  neither  the 
gentleman  nor  any  man  who  has  figured  on  this  has  ever 
been  tn  the  parcel-poet  business.  I  object,  and  I  hope  there 
WiU  be  others  to  object  whoi  the  bill  comes  up  for  further 
coiwlderadoQ. 

Mr.  BALDIUGFK    Who  carries  these  packages  now  to  the 

<  post  office? 

Mr.  KELLT  of  Pennsylvania.  T*ey  are  carried  by  the 
■laikT  hims^. 

Ui.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BATON  of  Colorado.    I  withhold  my  objection. 
^y*-  BIJIOTON.    Our  rural  carriers  and  our  urban  car- 
riers are  every  day  picking  up  flrstHdass  mail.    If  they  pick 
tip  ftrst-class  mall,  why  can  they  not  pick  up  other  kinds  of 
mail? 

Mr.  EATON  of  Colorado.  Because  there  is  Just  as  much 
difference  between  first-class  mail  and  packages  as  between 

a  sheet  of  paper  and  a  5  orlO  pound  package.    The  business 
Is  entirely  different. 

Mr.  BLANTON.  I  do  not  see  any  difference.  A  private 
company  could  make  money  by  carryix*  letters,  but  we 
prefer  for  the  United  States  Government  to  handle  the  mails 
exclusively. 

The  SPSAKXR  pro  tempore  (Mr.  Buhsmmab),    Is  th^e 
Mr.  EATON  of  Cotorada   I  oWect,  Mr.  Speaker. 
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The  Clerk  called  the  next  biU.  S.  621,  to  repeal  section  T 
of  the  postal  act  approved  May  29,  1928. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  ri^t  to 
object,  what  objection  can  there  be  to  the  Post  Office  De- 
partment, the  administrative  head  of  the  Government,  hav- 
ing the  right  to  determine  whether  the  parcel-poet  charges 
are  reasonable  or  not?  We  have  had  manifestation  time 
and  time  again  that  the  distinguished  members  of  the  Post 
Office  Committee  believe  their  judgment  as  to  administra- 
tive costs  better  than  that  of  the  department.  Are  we  to 
establish  the  policy  here  that  the  Post  Office  Committee 
knows  more  about  administrative  charges  for  canring  parcel 
post  than  the  experts  of  the  department? 

Mr.  LaGUARDIA.    I  want  to  know  why  the  change. 

Mr.  STAFFORD.  That  is  what  I  am  seeking  to  get  in- 
formation about. 

Mr.  BUCKBEE.  I  will  say  to  my  ddightful  colleague 
from  Milwaukee 

Mr.  STAFFORD.  I  thank  tbe  gentleman  for  that  compli- 
ment. 

Mr.  BUCKBEE.  This  is  merely  a  question  between  the 
Post  OAce  Committee,  that  has  handled  rate  measures  for 
upward  of  100  years  in  an  impartial,  efficient  manner,  and 
the  Interstate  Commerce  C(Mnmission.  If  you  are  going  to 
let  one  class  of  mail  be  handled  by  the  IntersUte  Commerce 
Commiasion,  why  would  not  my  delightful  friend  from  Mil- 
waukee be  in  favor  of  letting  first-class,  second-class,  and 
third-clas  mail  be  handled  in  the  same  manner? 

Mr.  STAFFORD.  I  most  assiiredly  would  let  the  Inter- 
state Commerce  Commission  determine  the  rates  of  second- 
class  mail  matter,  because  I  know  that  whenever  post-office 
officials  have  recommended  an  increased  rate  they  are  marked 
for  slaughter.  When  Postmaster  General  Hitchcock  rwom- 
mended  increase  in  second-class  mail. matter,  what  was  the 
result?  Every  progressive  magazine  in  the  country  opposed 
it.  and  when  President  Taft  took  up  the  cause  of  the  Post- 
master General  he  was  assaulted  by  all  the  uplift  magazines 
in  the  country.  I  would  certainly  approve  of  the  Inter- 
state Commerce  Commission  fixing  the  rate,  especially  par- 
cel post,  which  refers  largely  to  the  cost  of  transportation 
on  the  railroads  and  other  conveyances.  Mr.  Speaker,  I 
object. 

AMBNDING  SKCTTOH  120  OF  THX  CRIMIKAL  COM 

The  Clerk  read  the  next  bIH  on  the  Consent  Calendar, 
H.  R.  11057,  to  amend  section  129  of  the  Criminal  Code  of 
the  United  States. 

Mr.  STAFFORD.  Mr.  Speaker,  I  have  no  objection  to 
the  purpose  of  the  proposed  legislation,  but  I  rise  merely 
to  ascertain  the  purpose  ot  the  genUeman,  whether  he  seeks 
to  prohibit  the  sale  of  matter  rightfully  taken  or  Infor- 
mation. 

Mr.  SUMNERS  of  Texas.  The  purpose  Is  to  prohibit 
both. 

♦w^l*.®^'^^"^^-  **'•  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Texas  may  proceed  for  five  min- 
utes to  explain  the  bilL  It  is  a  good  bill  and,  if  explained, 
will  pass. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 

esn?lain  the  bm  to  the  satisfaction  of  Members  in  one 
minute.  The  bill  provides,  and  the  language  Is  clear  against 
the  saw  of  documents  and  their  contents  of  which  possession 
2L*^!^  **l  employees  of  the  departments  of  ti»e  United 
?•  r^°^^  had  one  or  two  scandals  by  employees 
working  In  Uie  departments  making  sate  of  information, 
contents  of  documents,  and  so  forth.  This  particular  biU 
is  suggested  by  the  Departinent  of  the  Interior.  They  would 
like  to  have  this  bill  passed  in  order  Uiat  their  documents 
and  information  may  not  be  peddled  out  to  persons  who 
want  to  get  special  privilege  or  special  advantage  ovw  the 
rest  of  the  people.  —•«!*»«; 

Mr.  BLANTON  If  the  gentleman  will  yield,  there  Is  one 
mstance  where  the  department  employee  made  a  sale  of 
Government  information  for  $12,000. 


Mr.  STAFFORD.  Mr.  Speaker.  I  have  no  objection  to 
the  bill. 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  the 
gentleman  from  Texas  will,  of  course,  insist  on  the  com- 
mittee amendments? 

Mr.  SUMNERS  of  Texas.  Yes.  I  presume  It  is  under- 
stood that  we  are  insisting  on  the  committee  amendments 

The  SPEAKER.    The  Qerk  will  report  the  bill 

The  Clerk  read  the  bill,  as  follows: 

r.  *!iif  *^***'  «*?••  T»»**  section  120  of  the  Criminal  Code  (U  8 
C..  title  18.  aec.  235)  be.  and  It  la  hereby,  amended  to  read  aa 
zollowa: 

"  8BC.  129  Whoever  by  virtue  of  his  employment  by  the  United 
Btatee  having  custody  of,  or  access  to.  any  record  proceeding^ 
map.  book,  document,  paper,  or  other  thing  specifled  la  the 
preceding  section,  shall  willfully  and  unlawfully  conceal  remove 
muUlate.  obliterate,  falsify,  destroy,  sell,  publish,  or  funilsh  ot 
■ell,  publish,  or  furnish  Information  conUlned  In.  any  such  record 
proceeding,  map.  book,  document,  paper,  or  thing,  or  a  copy  or 
copies  thereof,  shoU  be  fined  not  more  than  $2,000  or  Imprisoned 
not  more  than  three  years,  or  both,  and  moreover  shall  forfeit  his 
office  and  be  forever  afterward  disqualified  from  holding  any  office 
under  the  Government  of  the  United  States." 

The  committee  amendments  are  as  follows: 

Page  1.  line  0,  after  the  word  "  destroy,"  followed  by  a  oomma 
Insert  the  word  "  or."  «"««*«., 

Page  1.  line  10.  after  the  first  word.  "  seU.-  strike  out  the  balance 
of  the  line,  and  In  line  11.  strike  out  down  to  and  includlne  the 
word  "  In."  ^ 

Page  2.  line  1.  after  the  word  "  thing."  foUowed  by  a  comma 
Insert  the  worda  "  or  any  Information  contained  therein."  followed 
by  a  comma. 

The  c<Mnmittee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KDUCATION  Ain>  MZDICAL   ATTEMTZON  OT  DISTBESSED  HTDXAKS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(S.  3110)  authorizing  the  Secretary  of  the  Interior  to  arrange 
with  States  for  the  education,  medical  attention,  and  rehef 
of  distress  of  Indians,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  reserve  the  right  to 
object 

Mr.  STAFFORD.    I  reserve  the  right  to  object. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker.  I  reserve  the 
right  to  object.  I  recognize  this  as  a  measure  that  has 
been  before  the  Congress  for  some  time.  In  fact,  I  intro- 
duced a  measure  like  it  several  years  ago,  which  was  In- 
tended to  establish  a  more  Just  method  of  dealing  with  the 
Indians  generally.  I  notice  the  bill  is  changed  from  its 
original  form  and  now  applies  only  to  the  State  of  Cali- 
fornia. Just  why  was  the  agreement  reached  to  eliminate 
this  method  as  to  other  States  and  to  permit  California 
alone  to  carry  it  out? 

Mr.  LEAVm.  The  genUeman  will  recall  that  I  also 
introduced  a  bill  of  a  general  character  several  years  ago* 
but,  as  is  common  with  legislation,  as  it  developed,  it  came 
to  light  that  there  are  some  States  in  which  there  is  no 
sentiment  for  this  sort  of  legislation.  The  movemoit  orig- 
inated in  California  and  has  been  carried  forward,  and  there 
Is  a  strong  sentiment  there  to  try  it  out.  It  followed,  in 
view  of  the  position  of  the  Representiatives  from  some  States 
who  might  by  their  opposition  prevent  any  trial  of  legis- 
lation of  this  kind,  that  the  proper  step  to  take  was  to  con- 
fine it  to  the  State  that  desires  it  now,  to  try  it  out,  and 
thus  prove  whether  or  not  it  is  for  the  benefit  of  the  Indians. 

Mr.  KELLY  of  Pennsylvania.  The  gentleman  thinks  that 
the  successful  operation  in  California  will  lead  to  the  adop- 
tion of  a  similar  method  in  other  States? 

Mr.  LEAVnr.  I  think  in  some  States  it  will  come  along 
State  by  State,  but  in  some  other  States  it  will  be  quite 
some  time  before  the  conditions  will  bring  it  into  effect. 

Mr.  BALDRIGE.  What  was  the  amount  appropriated  the 
other  day  for  the  Indians  on  the  Indian  Committee  day? 

Mr.  LEAVITT,  Nothing  was  appropriated  on  the  Indian 
CcMnmittee  day.  There  were  authorizations  that  had  to  do 
with  different  tribes  of  Indians. 
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Mr.  LaGUARDIA.  I  think  the  gentleman  means  the 
amount  appropriated  in  the  Interior  Department  appropria- 
tion bill. 

Mr.  BALDRIGE.    Yes.  , 

Mr.  LEAVITT.    I  do  not  recall  those  figures. 

Mr.  JOHNSON  of  Washington.    Whatever  it  was.  It  was 
considerably  cut. 
,  Mr.  LEAVITT.    It  was  not  any  too  much. 

Mr.  LaGUARDIA.  This  seems  to  me  to  establish  an  inter- 
vening and  additional  barrier  to  the  progress  of  the  Indian. 
I  remember  from  my  old  childhood  days  in  Arizona  the 
shameful  way  in  which  the  Indians  were  treated  at  that 
time.  Of  course.  I  am  talking  about  40  years  ago.  and  now 
we  are  trying  to  improve  the  condition  of  our  wards.  I  do 
not  know  that  you  will  improve  them  by  removing  them 
one  step  farther  away  from  the  Government  control.  Wh«« 
is  the  responsibility  going  to  rest?  - 

Mr.  LEAVITT.  In  many  of  the  States,  as  I  said,  condi- 
tions are  not  such  that  this  could  or  should  be  done  at 
this  time.  In  California,  where  this  movement  originated, 
it  grew  out  of  a  condition  quite  different  from  that  which 
exists  in  many  States,  in  that  the  Indians  are  not  there  on 
large  reservations,  where  the  Government  can  have  hos- 
pitals and  school  facilities  and  give  them  the  proper 
supervision. 

Mr.  LaGUARDIA.  Who  Is  going  to  be  responsible  foe 
their  care?  ^  " 

Mr.  LEAVITT.    The  Government.  j 

Mr.  LaGUARDIA.  But  the  Government  WiU  delegate  it 
to  a  State? 

Mr.  LEAVITT.  It  Is  intended  to  deal  in  that  way  In 
trying  this  out  in  California.  These  Indians  are  scattered 
in  small  bands  and  throughout  the  commiinities,  and  do 
not  now  have  access  to  the  same  hospital  facilities  that 
the  Indians  in  other  States  have  or  on  reservations  and 
.that  the  white  people  have  in  California.  The  Government 
will  enter  into  a  contract  with  the  State  whereby  the  Indians 
will  secure  the  use  of  existing  State  facilities  of  help  and 
education.  Of  course,  the  gentleman  knows  that  we  now 
educate  most  of  the  Indian  children  in  the  public  schools. 
This  also  includes  the  care  of  indigent  Indians.  It  is  in- 
tended to  bring  these  instruments  of  help  closer  to  the 
Indians,  but  the  Government  does  not  intend  in  this  bill 
to  let  go  of  any  of  its  own  responsibility,  but  merely  seeks 
to  try,  without  added  expense,  to  determine  If  it  will  work 
to  the  benefit  of  the  Indian  to  give  him  a  chance  to  utilize 
these  local  facilities. 

Mr.  LaGUARDIA.  Let  us  be  perfectly  frank  with  each 
other  for  a  moment.  As  the  Indian  is  progressing  now,  he 
is  commingling  and  is  dispersed  along  with  the  general 
population,  so  that  If  he  requires  hospital  care  or  education 
the  State  gives  it  to  him.  This  seons  to  me  to  be  an  attempt 
on  the  part  of  the  State  of  California  to  turn  around  and 
charge  the  Federal  Government  for  something  that  Cali- 
fornia after  all  is  morally  and  otherwise  obligated  to  give 
to  her  citizens. 

Mr.  LEAVITT.  But  which  is  not  given  to  them  and  which 
the  Federal  Government,  with  its  responsibilty  for  these 
Indians,  believes  the  Indians  should  receive. 

Mr.  LaGUARDIA.  I  do  not  think  tiiat  I  am;  ready  to  pvf^ 
on  this  to-day.  j 

Mr.  STAFFORD.    Mr.  Speaker.  wiU  the  genUeman  yield? 

Mr.  LEAVITT.    Yes. 

Mr.  STAFFORD.  I  think  the  amendment  that  the  Com- 
mittee on  Indian  Affairs  has  recommended  is  retrogressive. 
There  is  nothing  obligatory  in  the  bill  as  presented  to  us 
from  the  Senate  that  makes  It  mandatory  on  the  Secretary 
of  the  Interior  to  enter  into  these  contracts  with  any  State. 
It  is  entirely  in  his  discretion. 

The  gentleman  is  now  circumscribing  it  so  that  he  will 
not  pemut  the  State  authorities  of  Wisconsin  to  enter  Into  . 
contracts  with  the  Indian  authorities  there  for  their  hos- 
pitalization or  for  their  education  and  the  like.  He  Is  so 
circumscribing  this  bill  that  It  amounts  to  nothing.  Ttm 
test  to  be  made,  I  believe,  Is  whether  we  shall  have  a  general 
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taiw  tfast  win  uplift  ttie  Indians  and  take  Che  dbarwt  of  the 
lodtMM  mwuf  from  the  bareMicrade  coTemment  which  thej 
have  been  subjected  to  all  of  these  yeai-s  and,  where  condi- 
tioQs  are  favorable.,  allow  them  to  enter  into  contracts  with 
the  State  authorities  fcf  thdr  educadoei,  or  whether  we  will 
•Hot  tt  to  dear  okl  go-gettinc  Caltf  omlii. 

Mr.  PARKS.    Mr.  Speaker,  the  regiUar  ordter. 

The  SPEAfTKR  pro  tempore,    is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker.  I  object  unless  the  gen- 
tleman will  agree  to  tiie  bill  as  it  cMne  from  tiie  Senate. 

Mr.  L£A¥nT.    I  can  not  agree  to  ttiat. 

Mr.  LmOUARDIA.    Mr.  Speaker.  I  object. 


fl 


uraaaunomjkL  pbacs  CAaBBH  umc.} 

1^  Ckat  caBed  the  next  bill  on  the  Consent  Calendar, 
H.  R.  Mra02.  to  provide  for  the  transfer  of  certain  school 
iaads  in  Narth  Dakota  to  the  Intemational  Peace  Garden 
One).  

"nie  SPBAKBl  pro  tempore.  Is  there  objection  to  tiae 
pwamt  coQsideratkm  of  the  biB? 

Mr.  BLAWrOK.  Reserving  the  right  to  object.  Mr. 
Speaker,  ivhy  shoold  this  640  acres  of  Oovemment  land  be 
tranfefTed  to  a  private  oorToratton? 

Mr.  HALL  at  North  Dakota.    It  is  for  a  public  purpose. 

Mr.  BLANTCm.     What  kind  of  paUic  purpose? 

Mr.  HALL  of  North  Dakota.  The  planting  of  flower  gar- 
dens, botanical  gardens,  to  be  used  bj  the  public  of  the 
United  States  and  Canada. 

Mr.  BLANTON.  Are  we  to  fnmiah  flower  gardens  lor 
e»qjt)odj  in  the  Nation? 

Mr.  HALL  of  North  Dakota.    No.  sir. 

Mr.  BLANTON.  We  hare  not  furnished  any  lor  !lew 
Tork  or  Texas. 

Mr.  HALL  of  North  Dakota.  No;  but  this  is  for  the  public. 
It  is  a  pulriic  ixxtematioQal  garden  on  the  boundary  to  com- 
memorate the  peaceful  relations  existing  between  the  two 
mtions. 

Mr.  BUdnOfi.    But  belonging  to  a  private  corporation. 

Mr.  HALL  of  Narth  Dakota.  Only  so  long  as  it  is  used 
for  that  purpose.  When  it  is  not  so  used,  the  land  reverts 
to  the  State. 

Mr.  BLANTON.  Mr.  Speaker,  I  brieve  to  flowers.  I  like 
to  send  flowers  to  ttje  Hving  and  not  to  the  dead,  and  I 
beBeve  to  beautifying  the  country,  and  I  bdttere  to  beauti- 
fying this  State  of  North  Dakota,  but  not  at  Oovemment 
expense. 

Mr.  HALL  «f  North  Dakota.  It  is  not  a  commercial 
enterprise,  and  a  committee  representing  the  people  of 
Ifa^toba  and  North  Dakota  has  been  appointed  whose 
bvMteess  It  wffl  be  to  arrange  that  the  area  adjaeent  to  the 
tardm  wffl  net  be  available  for  oouHnercial  purposes. 

Mr.  BLANTON.    If  we  oevid  give  MO  acres  of  land  for  a 
9w^m  to  every  diatriet  to  the  United  States,  I  would 
for  it  to  a  mteute. 

Wm  the  gentleman  yield? 

Mr.  BLANTOM.    Oertately. 

Mr.  BURTNESS.  The  gentleman  suggests  that  the  Fed- 
eral Ooveranent  fcs  givtag  MO  acres  of  land  to  a  private  cor- 
poratioa.  T^  Oorerement  U  not  giving  anythmg  which 
it  owns  at  this  time  under  Ok  tenM  of  thi»  bOl.  It  simply 
flvea  eoBsent  to  the  hegUka^mfi  «f  the  6Ute  of  North  Dakota 
to  determine  whether  it  is  willing  to  turn  over  640  acres  of 
—  **»•<  aehool  laad  t«  thds  very  fine  ideahstic  proposal  in 
which  many  splendid  people  of  the  two  Nattons  affected  are 
*  An  that  this  falil  does  is  to  wipe  out  cerUin 
witli  nisnoee  to  the  transfer  tor  the  State  of 
a  porttes  of  our  lands  beld  to  trust  for  the 


Tfcls  Oovemment.  for  tike  benefit  of  the 
school  children,  had  this  land  set  aside  to  take  care  of  their 
^'"**"*'*  ^^  ^,***^  hmkUed  years.    If  this  bffl  is 
it  vovid  pecnrit  the  legistatare  of  the  gentleman's 
te  teke  Mt  aeras  of  Mnd  which  the  Ciovemment  set 
for  the  aehsol  chiktan  a<  that  Stete  aul  torn  it  over 
this  laimhi  cofpaurthm  that  is  etfled  a 


Mr.  BURTNESS.    That  is  eoriect;  txit  I  think  the  people 
of  North  Dakota  can  be  trusted,  through  their  legislature,  to 
safeguard  the  interests  at  their  school  children.    These  lands 
will  not  be  wasted.    Their  use  will  to  this  way  be  Cor  the 
permanent  benefit  of  coming  generations  of  the  efaiUren  of 
the  whole  coimtry.  and  if  the  gentleman  will  ttaapHj  tovesti- 
gate  the  splendid  work  already  done  by  the  Peaee  Qarden 
Association,  I  believe  that  he  himself  will  go  out  aniong  tjae 
school  children  of  his  own  distrit^  and  to  his  own  State  and 
pet  them  interested  to  this  Intemational   Peace  Garden, 
which  is  to  stand  there  as  a  living  monument  for  peace  and 
to  commemorate  the  friendly  relations  that  have  existed  be- 
tween the  United  States  and  the  Dominion  of  r'anpHfl  f^^ 
more  than  a  century.    Iliis  association  is  not  a  proOt- 
making  association  or  anything  like  that.    It  is  not  a  OMmey- 
making  scheme.    It  is  proposed  to  raise  an  endowment  fund 
of  four  or  five  million  dt^lars  largely  by  smaU  5  and  10  cent 
contributions  made  by  the  school  children  of  the  eountries 
of  the  Dominion  of  Canada  and  the  United  States  of  Amer- 
ica, coupled  with  contrlbutionfi  by  people  greatly  Interested. 
It  will  be  something  unique  in  the  history  of  the  North 
American  Continent,  and  I  know  the  gentleman.  If  he  will 
stepty  kMk  into  it.  wUl  be  tremendously  toterested  to  hop- 
ing this  very  idealistic  and,  I  think,  practical  proposition. 
The  SPEAKER  pro  tempore.    Is  tiiere  objection? 
Mr.  BLANTON.    Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject just  to  order  to  ask  a  question  or  two.    Does  the  gentle- 
man think  he  Is  going  to  bring  about  totemational  peace  by 
establishing  a  640-acre  flower  garden  to  North  Dakota? 

Mr.  BURTNESS.  Of  course,  the  qitestion  is  afanost  ridic- 
ulous. 

Mr.  BLANTON.  What  do  the  warring  nations  of  the 
world  care  about  a  flower  garden  to  North  Dakota?  Tliat 
does  not  deter  them  from  warlike  pieparatkms. 

Mr.  BURTNESS.  Of  course,  the  gentleman  knows  that 
his  question  is  more  or  less  a  simple  one.  To  begto  with, 
this  garden  is  not  going  to  be  640  acres.  It  will  be  aaveni 
times  that  large,  consisting  of  lands  on  both  sides  of  the 
border.  It  is  along  the  right  idea,  to  any  event,  to  make 
nations  think  to  terms  of  peace.  Our  example  nmy  well 
contribute  in  a  small  way  to  the  peace  of  the  world. 

Mr.  BALDRIGE.    Mr.  Speaker,  tegular  order. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

BKP&RTUKK  or  CKBTAIN  ALIKNS  VROM  THX  UWXTKS  IXSTSS 

The  Clerk  called  the  next  bill  on  the  Consent  Caleodar. 
H.  R.  7793.  to  secure  the  departure  of  oertato  aliens  from 
the  United  States. 

•n\e  SPEAKER  pro  tempore.  Is  there  objection  lo  the 
present  considerati<Mi  of  the  Wll? 

Mr.  OTAPPORD.  Mr.  Speaker,  reserving  the  rlglit  to 
object,  I  would  like  to  inquire  whether  the  character  ol'  this 
legtelation  has  been  submitted  to  the  State  Deputme:3t  to 
aseertain  whether  the  Secretary  of  State  would  thiiik  it 
would  result  in  any  friction  to  our  diplomatic  relaficms, 
requirmg  a  bond  to  be  given  for  the  return  of  a  c(msiil  or 
any  member  of  his  family  when  the  exequatur  would  be 
terminated? 

Mr.  CABLE.  The  bond  does  not  apply  to  any  member  of 
the  diplomatic  corps  entering  tlie  country 

Mr.  STAPPORD.  It  applies  to  a  pe^  who  may  be 
naaaed  oonsxil. 

Mr.  CABLE.  No.  The  bond  applies  only  to  oertato  cases 
of  students  coming  to  this  country. 

Mr.  STAFFORD.    Oh,  there  is  a  twofold  purpose 

Mr.  PARKS.    Mr.  Speaker,  a  potot  of  order. 

Mr.  STAFFORD.  WiU  the  gentleman  not  let  us  hfive  a 
httle  ttBoe  for  diacuasion? 

Mr.  PARKS.  Not  unless  I  can  hear  what  the  gentleman 
is  saying.  This  occurs  to  me  to  be  a  very  important  mstuv 
ami  I  can  not  hear  the  gentleman. 

Mr.  BLANTON.    Will  the  y«mi^^u»%^.^  yield? 

Mr.  CABLE.    Certatoly. 

Mr.  STAFFORD.     Mr.  Speaker,  reserving  the  light  U 


CONGRESSIONAL  RECORD— HOUSE 


9m 


Mr.  BLANTON.  The  mato  thing  that  this  bill  does  is  to 
require  students  who  come  to  the  United  States  to  give  bond 
requiring  that  they  will  go  out  when  the  time  comes.  Is 
not  that  so? 

Mr.  CABLE.     That  is  a  mtoor  part  of  the  bill.     The 

Important  part  of  the  bill  is  that  it  undertakes  to  plug  up 

certato  holes  to  our  immigration  dike.    Under  our  present 

procedure  foreign  ambassadors  or  diplomats  coming  to  the 

United  States  bring  their  own  servants  and  employees.    In 

the  last  seven  years  they  have   brought  to   14,000   such 

servants  and  employees.  ■ 

Mr.  BLANTON.    And  how  many  have  they  ever  taken  out? 

Mr,  CABLE.    We  have  no  record  of  that.    These  servants 

and  employees  coming  to  this  country  to  this  way  do  not  pay 

a  head  tax  and  are  not  subject  to  examination  to  see  if  they 

are  physically  or  mentally  fit.    They  do  not  pass  any  of  our 

Immigration  tests,  and  imder  present  law  they  can  quit 

their  jobs  the  day  after  they  get  here  and  take  jobs  of 

-Americans. 

Mr.  BLANTON.    And  this  bill  will  make  them  go  back 
when  they  cease  employment? 
Mr.  CABLE.    Itmt  is  correct. 

Mr.  BLANTON.    It  is  a  good  biU  and  ought  to  pass. 
Mr.  STAPPORD.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, why  is  there  no  report  from  the  department  on  this 
bill? 

Mr.  CABLE.  I  am  glad  the  gentleman  has  asked  that 
question.  The  Department  of  State  requested  that  a  bill  be 
introduced  to  take  care  of  the  assistants  and  employees  of 
ambassadors  and  diplomats,  and  the  chairman  of  the  com- 
mittee, the  gentleman  from  New  York  [Mr.  Dickstxih],  did 
totroduce  such  a  measure;  but  my  bill  also  included  the  re- 
quiring of  bond  for  students  to  certato  cases,  and  the  com- 
mittee reported  out  the  bill  that  I  totroduced  to  preference 
^  to  the  bill  of  the  chairman  of  the  committee. 

Mr.  STAFFORD.    Is  the  department  to  favor  of  this  bill? 
Mr.  JOHNSON  of  Washington.    Yes;  the  department  is 
'  to  favor  of  it. 

Mr.  STAFFORD.    Bfr.  Speaker,  I  have  the  floor;  but  I 

have  not  had  an  opportunity  to  get  to  one  word. 

Mr.  Speaker,  reserving  the  right  to  object,  the  gentlonan 

i  originally  stated  that  this  applied  only  to  a  certato  class  of 

people,  and  I  was  certato  that  it  did  not,  because  I  have 

read  the  report. 

Now,  my  objection  is  to  the  student  featiu^.  I  do  not 
•  want  any  law  to  be  passed  that  wiU  put  a  penalty  upon 
persons  from  foreign  countries  seeking  the  educational  ad- 
vantages of  our  country.  The  report  does  not  show  that 
students  who  have  come  over  here  for  an  education  have 
abused  that  privilege.  However,  the  report  does  show  tliat 
those  connected  with  the  diplomatic  service  as  employees 
have  abused  the  privilege  by  conUnutog  to  reside  here  with- 
out lawful  permission. 

-  I  wish  to  ask  the  gentlonan  as  to  the  character  of  bond 
that  would  be  required  and  what  would  be  the  premium  ex- 
acted of  these  persons  seeking  the  advantages  of  our  educa- 
tional institutions,  who  come  to  imbibe  the  spirit  of  our 
tostltuticms,  if  we  impose  this  character  of  legislation. 
[Here  the  gavel  fell.l 

Mr.  BLANTON.    Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  have  Ave  mtoutes  more. 
Mr.  STAFFORD.    I  only  had  one  mtoutc. 
The  SPEAKER  pro  tempore.    The  gentleman  may  proceed 
until  the  regular  order  is  demanded. 

Mr.  CABLE.  I  would  like  to  answer  the  gentleman's 
question.  In  the  first  place,  as  I  have  said  before,  the  mato 
feature  of  the  bill  is  that  which  applies  to  servants  and 
employees  coming  here  to  the  diplomatic  service  and  re- 
maining here  illegally  after  termination  of  their  status  as 
diplomatic  servants  or  employees. 
Mr.  STAFFORD.  Answer  my  question,  please. 
Mr.  CABLE.  I  wilL  The  second  provision  of  the  bill 
applies  to  certain  students.  The  Department  of  Labor  has 
discretion  to  require  a  bond  to  be  given  to  certato  cases. 
It  is  not  mandaUay.    In  a  large  numbo:  of  cases  it  would 


not  be  required,  but  if  a  certato  student  could  not  qualify 
under  the  present  law  ttils  would  make  it  mandatory  that 
the  Department  of  Labor  admit  such  student  upon  the  giv- 
ing of  a  bond. 

Mr.  STAFFORD.  As  I  read  the  genUeman%  amendment, 
it  is  mandatory  upon  the  department  to  reqtiire  every  stu- 
dent who  comes  to  this  country  to  give  a  bond.  What  wiU 
be  the  cost  of  the  bond? 

Should  we  exclude  a  student  who  wishes  to  cotoe  to  this 
country  to  seek  the  educational  advantages  of  this  country? 

Mr.  BALDRIGE.    Regular  order,  Mr.  Speaker. 

The  SPEAKER  pro  tempore.  The  regular  order  is.  Is  there 
objection? 

Mr.  STAFFORD.    I  object. 

Bfr.  CABLE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  this  bill. 

The  SPEAKER  pro  tonpOTe.    Is  there  objection? 

There  was  no  objection. 

Mr.  CABLE.  Mr.  Speaker,  illegal  entry  of  aliens  tato  the 
United  States  is  not  the  tmly  means  of  breaking  down  oiur 
restrictive-immigration  policy.  The  more  legal  restrictions 
we  idace  upon  the  toward  flow  of  population,  the  greater 
becomes  the  pressure  to  enter.  Our  immigration  laws  con- 
tato  exceptions  whereby  thousands  have  been  lawfully  ad- 
mitted imder  diplomatic  immunity.  They  quickly  terminate 
their  services  with  foreign  diplomats,  throw  off  the  cloak  of 
immimity.  and  because  of  a  loophole  to  the  law,  remato  to 
the  United  States. 

I  call  attention  to  the  fact  that  a  large  numiber  of  aliens 
are  admitted  each  year  as  attendants,  servants,  and  em- 
ployees of  foreign-government  officials.  For  the  seven  flseal 
years  that  the  present  quoU  law  has  been  to  effect.  14,047 
aliens  have  been  admitted  under  the  last  proviso  ol  section  3 
of  the  immigration  act  of  February  5,  1917,  which  reads  as 
follows: 

That  Dottilng  In  this  act  studl  be  construed  to  apply  to  accred- 
ited officials  of  foreign  governments,  nor  to  their  suites,  f  aznlUeB. 
or  guests. 

The  annual  admission  of  these  attendants,  servants,  and 
employees  during  the  last  flve  fiscal  years  has  been  as  fol- 
lows: 1927.  2,454;  1928,  2,608;  1929.  2373;  1930.  2,071;  and 
1931.  1,733.  lliese  people  are  admitted  without  regard  to 
any  of  the  provisions  of  our  restrictive  lmmigrati<m  laws. 
They  do  not  have  to  pay  a  head  tax;  they  are  not  afTected 
by  the  quota,  nor  do  they  even  comply  with  the  physical  or 
mental  requirements  of  the  immigration  act  of  1917. 

The  bill  I  have  totroduced,  H.  R.  7793,  and  which  has  been 
reported  favorably,  would  require  that  all  such  attendants, 
servants,  and  employees  depart  from  the  United  States  upon 
the  termtoation  or  change  of  their  privileged  nonimmigrant 
status;  if  they  fail  to  depart  voluntarily,  they  would  be  sub- 
ject to  deportation.  To  effect  such  departure  or  deportation.  - 
it  is  necessary  to  amend  section  15  ot  the  immigration  act 
of  1924,  and  my  bill  contains  the  necessary  amcindment.  It 
is  the  opinion  of  both  Department  of  State  and  Department 
of  Labor  officials  that  many  of  these  aliens  now  remato  here.  ' 
compete  for  positions  with  Americans  and  aliens  lawfully 
to  the  United  States,  and  that  such  legislation  as  is  provided 
by  this  bill  should  be  enacted. 

My  bill  also  provides  an  amendment  of  section  15  of  the 
1924  immigration  act  relative  to  the  status  of  alien  students 
admitted  to  the  United  States  for  a  definite  study  period. 
The  present  law  is  inadequate  to  deal  with  alien  students. 
In  his  Annual  Report  for  1931  the  Commissioner  General  of 
Immigration  states,  on  page  45: 

When  either  persuasion  or  instructions  have  fallM,  it  infte- 
quentiy  becomes  necessary  to  resort  to  arrest  procediire  against 
these  students  to  compel  departxire.  and  410  warrants  contemplat- 
ing deportation  have  been  Issued  In  the  past  seven  years.  The 
bureau  Is  most  patient  and  Uberal  with  these  young  people  and 
overlooks  many  departures  from  the  strict  InterpreCatian  of  the 
laws  and  regulations,  as  It  wishes  to  afford  the  aUens  every  oppor- 
tunity to  complete  their  education,  providing  a  reasonable  ^ytimmt 
cf  good  faith  Is  shown.  However,  it  woxiM  tie  to  the  dlatmct 
advantage  of  the  service  If  the  law  could  be  amended,  as  has  been 
before  recommended,  so  as  to  permit  In  doubtful  casSa  the  «cae- 
tton  of  bonds  guaranteeing  maintenance  ai  the  student  status 
and  depacture  at  tb*  campltlon  ot  itwIiM     This  woold  be  an 
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faatUf  tbe  condltlanal  ateilMfoa  «r 
ly  mtipmcmnm  wba  hare  been  csduded  at  ports  In  the  past 
kcoatiae  ol  gnttre  dotibta  of  the  bona,  fldea  of  Uieir  declared 
niteatlons  and  standing  ae  itudrats. 

la  oiher  vordt,  the  absence  of  aulhoiitiF  for  the  Bureau 
of  Imnu^ation  to  take  or  require  bonds  of  foreign  students 
•IHsiyioc  for  admission  to  tbe  United  States,  is  a  distinct 
handicap  to  many  such  students  and  to  the  Govemmoit  as 
well.  It  is  a  handicap  to  the  Government  because  it  makes 
extremely  difficult  the  work  of  keeping  track  of  these  stu< 
dents  and  compe&ing  their  departure  after  the  student 
status  i»  terminated.  It  is  a  handicap  to  foreign  students 
because  In  many  cases  they  are  unable  to  prove  their  bona 
fide  status.  Whenever  there  is  a  doubi  aloo«  this  line  under 
the  pnaent  law,  that  doubt  must  necessarily  be  resolved  in 
favor  of  the  Government,  and  student  applicants  in  these 
cases  arc  axdudad.  If  the  bureau  were  authorized  to  re- 
quire bonds  in  doubtful  cases,  any  sudi  doubt  could  be 
weaciftA  in  favw  of  the  appHrant. 

U  H.  R.  77t2  should  become  law.  it  would  benefit  Ameri- 
cftD  later.  It  would  compel  nonimmigrant  diplomatic  at- 
ftcBdanta,  servanis,  and  employees  from  remaining  in  the 
United  States  unlawfully  after  termination  of  their  priv- 
ileged status.  It  would  enable  the  Bureau  of  Immigration 
to  require  departure  bonds  of  foreign  students.  Aliens  in 
either  of  these  r1sinr«r>  then  could  be  deported.  iX  they  do 
sot  depart  voluntarily.  No  longer  would  they  be  able  to 
remain  here  to  ccmpete  with  American  workmen  by  taking 
their  jobs. 

Vigilanoe  is  ever  xMcessary  to  maintain  our  policy  of  re- 
Btricttv*  immigration. 

■xnaBi  wsaiuurr  ofrcos 
The  CIsrk  called  the  next  bill.  S.  4m,  to  give  war-time 
•onwitwioped  sank  to  retired  warrant  oflleers  and  ei^isted 


Mr.  BX^UfTCW.  Mr.  Speaker,  reserving  the  rl^it  to  ob- 
ject, I  WBBt  to  ask  the  gentleman  a  question.  I  understand 
that  this  bin  has  been  so  amended  that  It  will  cost  the 
united  States  Gofvei'mnent  notlAig. 

Mr.  KVALE.    N«i  one  cent.  I  will  say  to  the  gentleman. 

Mr.  BLAKTFON.  And  the  gentleman  will  sec  to  it  that 
when  this  bffl  goes  to  the  President  that  part  which  has 
been  put  hi  here  which  protects  the  Treasury  will  not  be 
disturbed  before  tt  becomes  lawf 

Mr.  in^ALB.  It  has  already  parsed  the  Senate  la  the 
form  recommended  by  the  SecretiRT  ot  War. 

Mr.  PARHB.    Mr.  Speaker,  a  parliamentary  inqutry. 

The  ^>EAKBR.    "nie  gentleman  win  state  it. 

Mr.  PARKS.  Where  It  requires  three  objections  to  defeat 
the  pawiagg  of  a  bill  or  delay  it.  can  one  Member,  by  res«rv- 
tas  an  objection,  hold  up  the  matter  faideflnitely? 

The  ef9AXSR.  Be  e^taixdy  can.  if  no  Member  demands 
the  regtihtf'  order.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bfll,  as  foflows: 

_Beit  enacted,  etc..  Tb^all  warrant  officers  and  enlisted  men  wlio 
•erred  to  the  Army,  If^^,  Marine  Corps,  or  Coaet  Guard  of  the 
Halted  States  durlag  tiM  Wodd  War  or  the  l^Mmtan-AaMrleaxi 
War.  and  whose  senrice  during  swfch  war  was  credttable.  and  wbo 
bava  beeD  or  hereafter  may  be  retired  acesnling  to  law.  shaU  on 
the  date  of  approval  of  thla  act  or  upon  retirement  In  the  case 
»»o^  OH  the  aetlT*  Hata  of  the  serTleee  named  hereta.  he 
a  tank  on  ttie  retlied  nat  to  tbe  h%hcat  oommfaertoned. 
or  enlisted  grada  held  by  them  during  such  war:  Prxy- 
vided^ThtJi  nothing  In  this  act  shall  entitle  any  of  the  personnel 
dcaulbed  haelu.  while  on  active  duty,  to  amy  other  rank  than  that 
to  which  they  were  senrlng  at  the  tbae  oT  rettreBient:  And  pro- 
/mrUtMT,  Ttet  no  Increase  In  active  or  retired  p*y  or  aUow- 
ahaU  result  from  the  p-tiacr  ot  this  act. 


The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  tiiae.  and  passed. 
A  modan  to  reeonsider  the  vote  kgr  whdch  the  biU.  was 
laid  OB  the  table. 

ov  rsBHSBSf  xsaiGanosi  dotckt; 

The  C3erk  called  the  next  hOl.  H.  B.  10748,  for  Squidatlnc 
>'"'>dp*  end  other  ooistendinc  tnrtffbtsfhwrn  ol  tbe  farmers' 
hrlgation  district.  Nebraska. 


Mr.  I^GUARDIA.    Mr.  Speller,  I  ask  manlaous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 
The  SPBAKEIL    li  there  objectixm? 
There  was  no  objection. 

AMmUMtWT  or  THX  BADXO  ACT  OF  ICST 

The  Clerk  called  the  next  bill.  H.  R.  111&5,  to  amend  the 
radio  act  of  February  33,  1927.  as  amended  (U.  8.  C.  Supp. 
y.  title  4T.  sec.  86) ,  and  for  ether  purposes. 

Mr,  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  understand  that  under  existing  law  licoases  to  oper- 
ators of  stations  can  only  be  granted  to  citizens  of  the 
I  United  States. 

Mr.  DAVIS.  That  Is  true.  The  present  law  specifically 
provides  that  licenses  for  radio  stations  shall  only  be  granted 
to  citiaens  of  the  United  States.  There  is  not  sacb  a  i-equite- 
ment  with  respect  to  licenses  granted  to  radio  operators. 

Mr.  STAFFORIX  If  the  gentleman  will  permit  at  that 
point.  I  know  in  my  home  city  any  number  of  aUens,  ad- 
mitted to  this  eountiy  lawfully,  who  would  Hke  to  be  Ameri- 
can citizens  but  who  can  not  qualify  for  citizenship  because 
of  the  strict  educational^requtTements.  This  bill  shows  there 
are  67  ahois — and  I  assume  they  are  quallfled  to  become 
citizens  of  this  country — who  are  operating  on  vessels.  Why 
should  yon  deprive  those  men  of  a  hr^ihood — men  whose 
hearts  are  in  sympathy  with  the  purposes  of  this  CTOvem- 
ment — because  tbej  can  not  meet  tbe  strict  zeqnlreaientB  of 
citiaenship?  f^ 

Mr.  DAVIS.  On  the  other  hand,  there  are  /thoosiinds  of 
American  citizens  who  have  radio  licenses  and  who  axe  out 
of  emirioyment.  There  are  37,000  radio  licenses,  and  there 
are  thousands  hdd  b9  American  citiaens  who  are  out  of  em- 
I^yment.  We  insist  their  rights  are  superior  to  tliose  of 
afiena. 

Mr.  STAFPCXID.  But  suppose  a  man  is  in  this  country 
properly  but  has  not  the  educational  qualifications  to  meet 
the  add  requirements  of  tbo  naturalization  laws?  Why 
should  he  be  barred  from  the  privilege  of  having  a  radio 
license  aiMi  deprived  of  making  a  Uvhig  just  because  he  can 
not  meet  thxise  strict  educational  requirements? 

Mr.  DAVIS.  I  want  to  state  that  if  he  has  not  the  quali- 
fications necessary  to  qualify  for  citizenship  in  the  United 
States,  he  can  not  be  an  eflleient  radio  operator. 

Mr.  STAFFORD.  He  qualifies  for  admission  to  the  United 
States,  but  he  can  not  quahfy  for  eitiaeiuiiip.  The  qualifi- 
cations for  radio  operation  are  technical,  but  those  for  ^ti- 
aensUp  partake  of  strict  educational  requirements. 

Mr.  BALDRIOE.  Mr.  Speaker.  I  demand  the  regular 
order. 

The  SPEAKER.    The  regular  order  is:  Is  there  objection? 

Mr.  STAFPMID.    I  object. 

AXXNDltKNT  OF   NAVldATXON  RTTLXS  rOR   THK  GKXAT  LAKES 

The  Clerk  called  the^next  bill,  S.  MOa,  to  amend  title  33. 
chapter  4.  section  252,  paragraph  a,  of  the  navigation  rules 
for  the  Great  Lakes  an4  their  p-nnnArtiny  and  txiteatary 
waters. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  ri«ht  to 
object,  I  am  somewhat  acquainted  with  the  puritose  of 
this  bill  and  I  assume  it  seeks  to  lift  the  present  restric- 
tions against  the  En^tewood  and  Chaster,  which  were  built 
by  the  Ford  Motor  Cow.  for  operatton  on  the  New  York 
barge  canal.  Because  I  am  acquainted  with  the  construc- 
ti<m  of  that  character  of  barge,  I  am  wondering  whether 
the  requhrements  of  a»  feet  above  the  hull  could  be  met  in 
going  under  bridges  along  that  canal. 
'  Mr.  DAVIS.  I  think  so.  This  legislation  is  recommended 
by  the  Bureau  of  Navigadon  and  it  has  the  approval  of  the 
Lake  crarriers'  Association.  The  occasion  fox  it  is  that  there 
are  certain  bridges  so  low  that  the  lights  must  be  lowered 
or  they  will  be  operating  in  violation  of  the  law. 

Mr.  STACT^RD.  If  I  had  not  actual  acquaintance  with 
the  two  vessels  referred  to.  I  would  not  controvtrt  the 
gentleman's  position,  bat  I  do  not  believe  the  ao^Tont  re- 
qpaecmeni  is  adequate  to  neet  the  n&vication  reqoirenKBts 
of  thoae  two  -vessels. 
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Mr.  DAVIS.    I    am    sure    the    Bureau    of    Navigation 
thinks  so. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  title  33,  chapter  4.  section  252,  para- 
graph (a),  of  the  Navigation  Rules  for  the  Great  Lakes  and  Their 
Connecting  and  Tributary  Waters,  approved  F^brxiary  S.  1895i  be. 
and  It  Is  hereby,  amended  as  follows: 

"Ssc.  252.  Lights  of  steam  vessels  under  way: 

**  Rule  3.  Except  In  the  cases  hereinafter  expressly  provided  for, 
a  steam  vessel  when  under  way  shall  carry: 

"(a)  On  or  In  front  of  the  foremast,  or  If  a  vessel  without  a 
foremast,  then  In  the  fore  part  of  the  vessel,  at  a  height  above  the 
hull  of  not  less  than  20  feet,  and  If  the  beam  of  the  vessel  exceeds 
20  feet,  then  at  a  height  above  the  hull  not  less  than  such  beam, 
80^  however,  that  such  height  need  not  exceed  40  feet,  a  bright 
white  light  so  constructed  as  to  show  an  luibroken  light  over  an 
arc  of  the  horizon  of  20  points  of  the  compass,  so  fixed  as  to  throw 
the  light  10  points  on  each  side  of  the  vessel,  namely,  from  right 
ahead  to  two  points  abaft  the  beam  on  either  side,  and  of  such 
character  as  to  be  visible  at  a  distance  of  at  least  five  miles:  Pro- 
vided, however.  That  such  vessels  built  to  navigate  the  New  York 
State  Barge  Canal  or  other  similar  canals  where  the  bridges  pre- 
vent them  from  carrying  the  headlight  at  the  height  prescribed 
herein,  shall  carry  such  headlight  not  less  than  20  feet  above  the 
hull." 

Sxc.  2.  This  act  shall  take  effect  April  15,  19S2. 

With  the  following  committee  amendment: 

On  page  1,  strike  out  all  of  lines  3.  4.  6,  and  6.  line  1  on  page  2, 
and  Insert: 

"That  the  first  two  paragraphs  of  rule  3  under  ttie  heading 
•  Lights  •  In  the  first  section  ol  the  act  entitled  'An  act  to  regulate 
navigation  on  the  Great  Lakes  and  their  connecting  and  tributary 
waters,'  approved  February  8,  1895  (U.  S.  C.  title  33.  sec.  252),  are 
amended  to  read  as  follows:  " 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
•t>assed  was  laid  on  the  table. 
The  title  was  amended. 

antovAi.  or  limitation  xn»oK  rxLLXNo  or  vacawcy  or  district 

JX7DGK  FOR  Nrw  JERSET 

The  Clerk  called  the  next  bill,  H.  R.  5342,  to  provide  for 
the  appointment  of  an  additional  district  judge  for  the 
district  of  New  Jersey. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PAYlOBrT  or  $100  TO  KACH  KKBOLLKD  CHIPPCWA  mSIAK  OF  THB 
RED   LAKE  BANS  OF  MINNESOTA 

The  Clerk  called  the  next  bill.  H.  R.  8393.  providing  for 
payment  of  $100  to  each  enrolled  Chippewa  Indian  of  the 
Red  Lake  Band  of  Minnesota  from  the  timber  funds  stand- 
ing to  their  credit  in  the  Treasury  of  the  United  States. 

Mr.  QOSS.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  want  to  inquire  if  the  committee  would  be  willing  to  accept 
an  amendment  of  $25  in  line  7,  page  1,  as  well  as  in  the 
title  of  the  bill,  instead  of  $35.  It  seems  that  the  report  of 
the  commissioner  recommended  $25  instead  of  $35. 

Mr.  LaQUARDIA.    It  is  their  own  money,  is  it  not? 

Mr.  QOSS.  Yes;  but  the  fund  is  being  exhausted,  and  I 
understand  from  the  report  that  there  is  very  little  more,  if 
anything,  to  go  into  the  fund.  I  shall  not  object  if  my 
amendment  is  accepted. 

Mr.  LEAVITT.    Will  the  gentleman  yield? 

Mr.  QOSS.    I  yield. 

Mr.  LEAVITT.  I  do  not  see  other  members  of  the  Indian 
ACTairs  Committee  here,  and  I  am  not  authorized  to  act  for 
the  committee.  What  I  would  prefer  to  have  the  gentleman 
do  would  be  not  to  object,  but  to  offer  the  amendment,  and 
I  can  assure  the  gentleman  I  shall  not  interpose  any  objec- 
tion. I  do  not  like  to  take  the  responsibility  of  the  com- 
mittee accepting  it. 

Mr.  QOSS.  Mr.  Speaker,  with  the  understanding  the 
committee  will  not  object  to  the  $35  being  reduced  to  $25,  I 
shall  offei:  such  an  amendment  and  withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 
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Be  it  enacted,  etc,.  That  the  Secretary  of  the  Interior  ts  author- 
1^  and  directed  to  withdraw  from  the  Treasiiry  so  much  as  may 
be  necessary  of  the  principal  timber  fund  on  deposit  to  the  cr«tflt 
of  the  Red  Lake  Band  of  the  Chippewa  Indians  of  the  SUte  of 
Minnesota  and  to  make  therefrom  payment  of  tlOd  to  each 
enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of  Minnesota, 
imder  such  regulations  as  such  Secretary  shall  prvscrlbe.  No 
payment  shall  be  made  under  this  act  until  the  Chippewa  Tnrtf^tf 
of  the  Red  Lake  Band  of  Minnesota  shall,  In  such  manner  as  such 
Secretary  shall  prescribe,  have  accepted  such  payments  and  rati- 
fied the  provisions  of  this  act.  The  money  paid  to  the  Indians 
under  this  act  shall  not  be  subject  to  any  lien  or  n^im  oi  what> 
ever  nature  against  any  of  said  Indians. 

With  the  following  committee  amendment: 
Page  1.  line  7.  strike  out  "  flOO  -  and  Insert  "  tSS.f* 

JJb.  GOSS.    Mr.  Speaker,  I  offer  an  amendment  to  the 
committee  amendment,  striking  out  $35  and  making  it  $2S. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Goes:  Page  1,  line  7.  strike  out  tha 
committee  amendment  of  "  $35  "  and  Insert  "  WS.** 

The  amendment  to  the  committee  amendment  was  agreed 
to.  i 

The  committee  amendment,  as  amended,  was  lagreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
'  A  motion  to  reconsider  was  laid  on  the  table,  i 

The  title  was  amended. 

ALTERNATE   JintORS   IN    CERTAIN  CRIMINAL    CASKS 

The  Clerk  called  the  next  bill.  H.  R.  10587,  to  provide  tac 
alternate  jurors  in  certain  criminal  cases. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  this  Is  a  rather  important  bill.  I  gave  It  some  con- 
sideration and  the  thought  occurred  to  me  during  my  con- 
sideration of  the  matter,  whether  it  would  be  a  feasible 
proposal  to  provide  that  before  the  trial  the  judge  might 
submit  for  waiver  to  the  counsel  for  the  defense  that  in 
case  any  of  the  jurors  should  become  invalided  or  incapaci- 
tated during  the  trial  of  the  case  that  the  trial  would  go 
ahead  with  the  remaining  number  of  jurors,  not  less  than 
10.  rather  than  to  provide  for  the  surplusage  of  two  jurors 
always  being  present  to  meet  such  a  contingency.  B4y 
thought  is  to  have  a  double-barreled  provision — first,  to 
submit  to  the  attorneys  the  question  whether  ttiey  will  agree 
that  in  case  any  two  jurors  become  incapacitated  they  will 
waive  their  right;  and,  second,  if  they  will  not,  then  the 
provision  that  the  gentleman  suggests  to  become  operative. 

Mr.  SUMNERS  of  Texas.  Mr.  Speako-,  I  have  just  been 
advised  by  my  colleague  from  Massachusetts  that  in  some  of 
the  States  they  have  arrangements  under  which,  if  a  juror 
becomes  incapacitated  to  proceed,  they  pomlt  the  remaining 
jurors  to  return  a  verdict.  We  did  not  consider  in  the  com- 
mittee the  matter  suggested,  but  speaking  for  myself  do 
not  believe  the  House  would  agree  to  a  provision  for  a 
verdict  by  a  jury  of  less  than  12  men. 

Mr.  STAFFORD.  If  the  gentleman  will  permit,  my  sug- 
gestion was  that  if  it  were  approved  by  the  counsel.  In 
Wisconsin  we  permit  in  civil  actions  a  verdict  of  10  men 
out  of  a  jury  of  12,  and  my  suggestion  involved  the  idea  that 
counsel  for  the  accused  and  counsel  for  the  prosecution  ^all 
agree  that  if  this  condition  developes  then  the  verdict  of  the 
remaining  capacitated  jurors  will  be  accepted  as  the  verdict 
of  the  full  jury. 

Mr.  SUMNERS  of  Texas.  Personally.  I  would  not  object, 
but  the  matter  was  not  considered  by  the  committee  and  I 
would  not  assume  responsibility  of  speaking  iat  the  com- 
mittee. 

Mr.  STAFFORD.  I  am  sympathetically  inclined  to  the 
bill.  Would  the  gentleman  have  any  objection  to  passing  it 
over  for  two  weeks? 

Mr.  SUMNERS  of  Texas.    That  would  be  all  right. 
"TMr.  STAFFOR9.    Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 
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rxntCBAsatG  powzi  o#  trs  i>ox.LAt 

Mr.  STEAOALL.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bill  (H.  R.  11499)  for  restoring  and  main- 
taining the  purchasing  power  of  the  dollar. 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  no  quorum. 
It  is  an  important  matter  that  is  coming  up  now,  and  we 
ooght  to  have  a  quorum  here. 

The  SPEAKKR.    The  Chair  win  count. 

Mr.  8NELL.  Mr.  Speaker.  I  withdraw  the  point  of  no 
quorum. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc^  That  the  Federal  reserve  act  Is  amended  by 
adding  at  the  end  thereof  a  new  section  to  read  as  follows: 

••  S»c  31.  It  U  hereby  declared  to  be  the  policy  of  the  United 
States  that  the  average  piirchaslng  power  of  the  dollar  as  ascer- 
tained by  the  Deparoneat  of  Labor  In  the  wholesale  commodity 
markets  for  the  period  covering  the  years  1921  to  1929,  IndUBlTe, 
•hall  be  restored  and  maintained  by  the  control  of  the^volimie  of 
credit  and  currency." 

8ac.  a.  The  Federal  tt^serre  Board,  the  Federal  isssrri  banks. 
#nd  the  Secretary  of  th;  Treasury  are  hereby  charged' with  the 
(duty  of  making  effective  this  policy. 

Sac.  3.  Acts  aiid  parts  of  acts  inconsistent  with  the  terms  of  this 
act  are  bareby  repealed. 

Mr.  McPADDEN.    Mr.  Speaker,  I  demand  a  second. 

Mr.  STEAOALIi.  I  ask  unanimous  consent  that  a  second 
be  considered  as  ordert^l. 

The  SPEAKER.    Is  there  objection? 

TTiere  was  no  objection. 

Mr.  STEAOALL.    Mr.  Speaker,  I  ask  unanimous  consent 

~ttiat  the  time  for  debate  be  extended  20Hninutes  so  as  to 

make  the  whole  time  one  hour,  one-half  to  be  controlled  by 

jmyself  and  one-half  by  the  gentleman  from  Pennsylvania 

(Mr.  McFasdkh]. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFADDSI.  Reserving  the  right  to  object,  I  being 
oppoeed  to  the  bill,  and  the  gentleman  from  Alabama  in 
favor,  how  will  the  time  be  divided?  Shall  I  yield  on  this 
side  to  gentlemen  in  favor  of  the  Ixll? 

Mr,  STEAGALL.  I  do  not  apprehend  that  there  will  be 
any  dUBlculty  about  that,  imless  the  gentleman  should  de- 
sire to  use  all  the  time  in  his  own  right.  I  hope  the  gentle- 
man will  be  able  to  accommodate  thoM  in  favor  of  the  bill 
on  this  side. 

Mr.  McFADDEN.  I  have  requests  from  three  Members, 
vhlch  will  take  about  20  minutes.  I  think  we  can  take  care 
of  that 

Mr.  HUIX>LE8TON.  Reserving  the  right  to  object,  does 
the  gentleman  from  Alabama  expect  to  yield  time  on  this 
side  to  those  opposed  to  the  bill? 

Mr.  STEAOALL.  I  hove  not  figured  out  the  details  In  the 
aUotment  oi  time  yet. 

Mr.  MAPE8.  Reserving  the  right  to  object,  it  seems  to  me 
that  inasmuch  as  general  debate  on  the  biU  Is  going  to  be 
eonfined  to  1  hour  that  we  ought  to  have  a  real  discussion 
of  it.  and  30  minutes  of  the  time  ought  to  be  yielded  to  those 
opposed  to  the  legislation, 

Mr.  SlTEAQALL.    That  is  the  request. 

Mr.  MAPES.  But  the  gentleman  said  that  he  did  not 
think  there  would  be  anyone  on  his  side  In  opposition  to  the 
bill. 

Mr.  McFADDEN.  The  demands  I  have  on  this  side  are 
mainly  those  in  favor  of  the  bill 

Mr.  STEAGALL.  If  that  Is  true,  if  the  gentleman  will 
take  care  of  the  opposition  on  his  side,  I  will  help  him  take 
care  of  the  other. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  STEAOALL.  Mr.  Speaker,  this  bill  represents  years 
of  careful  study  and  mature  deliberation,  and  it  is  reported 
as  the  unanimous  judgment  of  the  Banking  and  Currency 
Committee  of  the  House.  Extended  hearings  have  been  held 
on  this  legislati(m  during  two  former  sessions  of  Congress. 
Extended  and  thorough  hearings  were  conducted,  during  the 
present  session  by  a  subcommittee  of  the  Banking  and  Cur- 
rency Conunittcc,  consisting  of  five  of  the  ablest  and  most 
pftir>>^tfl^ing  members  of  that  committee.    Then,  after  hav- 


ing been  carefully  gone  over  from  day  to  day.  It  was  fhially 
written  as  the  deliberate  conclusion  of  the  entire  member- 
ship of  the  Banking  and  Currency  Committee  of  the  House. 
No  legislation  since  I  have  served  on  that  committee  was 
ever  more  fully  discussed  or  more  seriously  and  thoroughly 
considered. 

The  proposal  is  not  radical.  It  is  not  extreme;  it  is  not 
dangerous.  It  is  conservative  and  constructive.  It  comes 
before  you  with  a  unanimous  report  of  the  committee, 
after  bearing  discussions  by  many  of  the  ablest  economists 
of  the  country,  by  members  of  the  Federal  Reserve  Board, 
and  persons  in  other  positions  of  high  authority.  It  is 
backed  by  nation-wide  sentiment  among  farmers  and  busi- 
ness interests  throughout  the  country. 

The  original  Federal  reserve  law  as  reported  by  the  Bank- 
ing and  Currency  Committee  of  the  House  in  1913,  contained 
a  provision  in  substance  the  same  as  that  which  is  now 
before  the  House.  But,  due  to  the  extreme  caution  and  con- 
servatism that  characterized  the  deliberations  of  Congress  tn 
connection  with  the  passage  of  the  Federal  reserve  law,  tt 
was  stricken  from  the  bill.  The  law  represented  a  progres- 
sive step  of  far-reaching  import.  It  encountered  severe 
opposition  and.  as  is  always  the  case,  compromises  were^ 
effected,  and  in  that  way  the  provision  was  eliminated. 

But  experience  has  demonstrated  the  correctness  of  the 
views  and  the  judgment  of  t^ose  who  at  that  time  favored 
the  incorporation  of  such  a  proposal  in  the  original  reserve 
law. 

Mr.  Speaker,  we  are  no  longer  operating  our  financial  ma- 
chinery under  the  old  system  of  silver  and  gold  as  a  basic 
measure  of  value  in  the  United  States.  So  long  as  that  was 
done,  the  mining  of  our  basic  money  metals  was  carried  on 
in  a  way  that  maintained  a  steady  supply,  keeping  pace  with 
our  growth  and  development.  Gold  and  silver  circulated 
freely,  and  natural  laws  played  a  big  part  in  the  supply. 

But  with  the  Federal  reserve  sjrstem  we  have  departed 
from  that,  and  we  now  have  in  this  country,  whether  we 
desire  it  or  not.  what  is  called  a  controlled  credit  and  cur- 
rency measure  of  value.  We  have  had  that  whether  we 
knew  it  or  not.  ever  since  the  enactment  of  the  Federal 
reserve  act.  All  we  attempt  in  this  bill  is  to  recognize  that 
power  of  the  Federal  Reserve  Board  to  declare  the  policy  of 
Congress  in  the  use  of  that  power,  and  to  follow  up  that 
provision  of  the  law  by  a  direction  to  the  Federal  Reserve 
Board,  the  Federal  reserve  banks,  and  the  Secretary  of  the 
Treasury  to  employ  that  power  to  promote  a  normal  price 
level  by  fhdng  the  value  of  money  as  provided  by  the  Con- 
stitution and  to  maintain  stability  of  values  in  the  United 
States,  to  establish  and  promote  a  stable  measure  of  values, 
and.  so  far  as  in  their  power  Ues,  to  prevent  the  recurring 
periods  of  price  falling,  with  resulting  depression  and  panic, 
such  as  have  come  upon  the  country  on  different  occasions 
during  the  past  decade. 

We  saw  this  power  demonstrated  in  1920  and  1921.  I  am 
not  here  to  abuse  anybody  or  to  recite  history,  but.  Mr. 
Speaker,  we  saw  credit  contraction  and  currency  restric- 
tion in  the  United  States  during  that  period  in  the  amount 
substantially  of  $2,000,000,000.  and  prices  were  cut  in  half 
as  if  by  one  strc^e  of  a  pen  and  the  country  plunged  Into 
panic.  Farmers  were  thrown  Into  bankruptcy,  merchants 
and  bankers  had  their  loans  called,  «ind  commodity  values 
were  crushed.  Confusion  and  distress  spread  throughout 
the  land  as  a  result  of  that  policy.  Later  the  mistake  was 
discovered,  the  policy  was  reversed,  and  expansion  and  lib- 
eral credit  substituted  for  the  practices  that  had  obtained, 
and  prices  revived,  and  under  the  changed  order  prices  were 
more  or  less  stable  and  we  had  a  revival  of  nonnal  activity 
and  prosperity  in  the  United  States  for  a  number  of  years. 

I  am  not  here  to  fix  blame  nor  to  criticlxe,  but  in  1929 
again  there  was  a  horrible  contraction  of  currency  and  of 
credit  in  the  United  States  and  a  decline  in  ccHnmodity 
prices  that  brought  depression  and  panic  and  a  wave  of 
bank  failures  and  bankruptcy  to  farmers,  merchants,  and 
all  classes  throughout  the  United  States,  largely  as  the 
result  of  that  policy. 


What  we  attempt  to  do  in  this  bill  is  to  dhrect  the  Federal 
Reserve  Board  to  use  their  powers,  their  rediscount  regula- 
tions, their  open-marlcet  operations,  by  purchasing  securi- 
ties in  the  open  market,  so  as  to  release  currency  and  ex- 
pand credit  and  thereby  ease  the  strain  on  the  banks,  the 
farmers  and  merchants,  and  other  business  interests  in  the 
United  States.  The  record  shows  that  they  have  the  power 
to  do  it;  the  law  confers  the  power;  members  of  the  Federal 
Reserve  Board,  themselves,  acknowledge  they  have  the 
power.  The  Secretary  of  the  Treasury  stated  in  an  address 
in  New  York  a  night  or  two  ago  substantially  what  I  have 
said  to  you  as  to  the  power  which  the  Federal  Reserve  Board 
now  possesses  through  Its  managed  currency,  to  restore  price 
levels. 

I  refer  to  an  address  delivered  by  the  Secretary  of  the 
Treasury  at  the  annual  luncheon  of  the  Associated  Press  in 
New  York  on  April  25.  1932.  hi  which  he  said; 

This  leads  as  to  the  latest  feature  of  the  program  of  financial 
reconstruction.  It  must  not  be  forgotten  that  the  events  which 
have  taken  place  have  greatly  curtailed  those  funds  which  con- 
stitute reserves  and  therefore  form  the  basis  for  credit  expansion 
We  have  lost  since  September  approximately  $640,000,000  In  gold 
and  In  addition  currency  still  hoarded  must  be  well  In  excess  of 
$1,000,000,000.  The  Federal  reserve  program  of  buying  govern- 
ments, which  has  been  In  progress  now  for  some  weeks,  would 
thus  be  fully  Justified  on  the  grounds  of  replacing  exported  gold 
and  boarded  currency. 

But  I  believe  that  there  Is  more  to  be  said  In  favor  of  such  a 
policy.  With  the  collapse  of  ova  banking  system  definitely  halted 
and  with  our  commercial  and  Industrial  organization  still  In  a 
state  of  extreme  strain,  what  would  appear  to  be  required  now  Is 
the  stimulus  of  credit  expansion,  supported  by  a  liberal  policy  of 
the  Federal  reserve  system,  such  as  it  is  pursuing  at  present,  and 
regulated  1©  Its  development  by  that  system.  With  a  gradual 
restoration  of  confidence  at  home,  with  greater  stability  abroad, 
with  a  new  banking  law  Increasing  the  amount  of  disposable  gold. 
the  sltviatlon  Is  auspicious  for  carrying  through  an  easy-money 
policy  as  long  as  It  remains  under  control,  and  does  not  develop 
Into  uncontrolled  Inflation.  The  means  of  control  He  In  our  of- 
ficial banking  organization,  and  the  machinery  of  that  organiza- 
tion provides  a  method  of  solving  such  difficulties  and  dangers  as 
may  arise.  Controlled  credit  expansion  Is  only  possible  through  the 
operation  of  that  system.  I  emphasize  this  to  bring  out  the  con- 
trast between  contitbUed  expansion  of  this  kind  and  pure  infla- 
tion, such  as  Is  involved  in  proposals  now  before  the  Congress  for 
printing  flat  currency,  or  such  as  would  result  \Utlmately  from  a 
long  succession  of  \inbalanced  budgets. 

Why  not  have  Congress  indorse  and  direct  a  continuance 
of  this  poUcy?  Any  other  course  means  the  continuance 
of  the  present  downward  trend  in  prices.  It  means  bank- 
ruptcy; it  means  to  close  out  and  a  start  over  for  the  masses 
of  the  people  throughout  the  United  States.  A  reasonable 
amount  of  expansion  of  credit  and  of  currency  will  ease 
the  banks  and  release  the  assets  of  the  banks  which  are  now 
frozen.  The  Federal  Reserve  Board  can  substitute  currency 
for  securities  now  in  the  banks.  When  the  banks  receive  such 
currency,  they  will  buy  more  securities  or  make  loans  and 
again  exchange  their  securities  for  currency  and  get  more 
money  frwn  the  Federal  reserve  banks.  This  will  be  repeated 
and  carried  on  imtil  at  home  and  even  abroad  these  transac- 
tions will  be  felt  imtil  credit  is  eased.  This  will  revive  trade 
and  business  at  home,  and  finally  it  will  be  felt  by  those  who 
purchase  in  America,  and  all  along  the  line  the  prices  will 
be  lifted  at  least  toward  the  level  that  obtained  during  the 
period  from  1921  to  1929.  Our  people  can  not  pay  debts 
in  dollars  that  are  worth  twice  what  they  were  when  those 
debts  were  contracted.  It  is  not  fair  to  expect  it.  The  cred- 
itor class  filled  the  press  and  the  mails  with  protests  at  what 
they  termed  dishonest  dollars  in  1926,  dollars  which  they 
said  meant  partial  repudiation.  If  it  was  dishonest  to  pay 
debts  with  cheaper  money  than  contracted  for,  it  is  equally 
dishonest  to  require  payment  xA  debts  in  an  appreciated 
currency. 

If  this  plan  falls  as  predicted,  no  harm  can  result.  The 
power  upon  which  we  rely  will  be  in  safe  and  prudent  hands. 
We  can  not  afTord  to  drift  on  as  we  are  doing  now.  It  is 
unpardonable  that  people  must  lose  their  homes,  their  life 
savings,  and  be  turned  out  of  employment  in  the  midst  of 
abundant  harvests  and  enormous  production  of  our  fac- 
tories. The  cry  of  overproduction  is  unsound.  It  Is  worse, 
it  is  ridiculous.  Bountiful  harvests,  industrious  labor,  fruit- 
ful soil,  abundant  production  of  the  things  useful  for  man- 


kind are  not  curses.  These  Uiings  should  mean  more  com- 
forts, more  happiness,  and  prosperity.  The  trouble  is  in 
our  method  of  distribution,  and  ttiis  results  in  part,  at  least, 
from  an  unstable  currency.  Let  us  face  the  problem  and 
solve  it  as  becomes  statesmen. 

Mr.  WOODRUFF.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGAlIi.  I  regret  very  much  that  I  must  decline. 
I  would  like  very  much  to  yield,  but  there  are  several  mem- 
bers of  the  committee  who  have  given  much  thought  to  fchiiy 
legislation  and  I  desire  to  save  some  of  the  time  for  them. 
I  reserve  the  remainder  of  my  time. 

Mr.  WOODRUFF.  Will  the  gentleman  not  include  as  a 
part  of  his  remarks  the  speech  of  the  Secretary  of  the  Treas- 
ury delivered  in  New  York,  to  which  he  referred? 

Mr.  STEAGALL.  I  thank  my  friend,  and  I  shall  be  glad 
to  follow  his  suggestion.    [Applause.] 

Mr.  McPADDEN.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  Colorado  IMr.  Eaton]. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  ^lo  you  gentlemen 
know  what  this  bill  is?  Let  me  read  it  to  you;  it  is  only 
three  or  four  lines:  | 

It  Is  hereby  declared  to  be  the  policy  of  the  Unlteid  States  that 
the  average  purchasing  power  of  the  dollw  as  ascertained  by  the 
Department  of  Labor  In  the  wholesale  commodity  markets  for  the 
pertod  covering  the  years  1921  to  1930,  inclusive,  shall  be  restored 
and  maintained  by  the  control  of  the  volume  of  credit  »n4 
currency. 

This  is  the  Congress  of  the  United  States,  and  the  Con- 
gress is  hereby  declaring  that  the  policy  is  that  the  average 
purchasing  power  of  the  dollar  shall  be  restored  and  main- 
tained. Do  you  gentlemen  honestly  believe  that  the  Con- 
gress of  the  United  States  can  maintain  the  avoage  or  any 
other  purchasing  power?  Why,  we  have  laws  that  abso- 
lutely prohibit  that  very  thing.  Every  law  In  relation  to 
monopoly  is  based  on  the  fimdamental  right  of  a  man  to  do 
business  in  his  own  way,  and  the  antimonopoly  law  prohibits 
the  establishing  of  a  monopolistic  purchasing  power.  It  re- 
minds one  very  much  of  the  nine  tailors  of  Tooley  Street  who 
started  out  a  petition,  "  We,  the  people  of  England."  That 
is  what  is  sought  to  be  accomplished  here. 

In  the  second  paragraph  we  find  the  bill  provides: 

The  Federal  Reserve  Board,  the  Federal  reserve  banks,  and  the 
Secretary  of  the  Treasury  are  hereby  charged  with  the  duty  of 
making  effective  this  poUcy.  \ 

What  are  you  doing  with  the  statutory  law  concerning 
our  coins  that  requires  the  Secretary  of  the  Treasury  to 
maintain  the  parity  of  our  paper  money,  our  silver  money, 
our  copper  money  to  and  with  gold,  so  that  we  have  full  100 
cents  in  the  dollar  value?  This  bill  does  not  question 
whether  there  shall  be  23.22  grains  of  pure  gold  in  the  dollar. 

This  does  not  touch  the  gold  dollar  or  the  question  of 
silver.  This  is  just  a  lot  of  words  which  say  only  that  "  the 
policy  of  the  United  States  shall  be  that  the  Federal  Reserve 
Board  and  the  Secretary  of  the  Treasury  shall  maintain  the 
average  purchasing  power  of  the  dollar." 

The  whole  question  of  money  and  credit  Is  Involved  in  this 
one  sentence.  Our  money  is  not  made  by  the  ipse  dixit  of 
8  or  10  words.  What  about  the  words  which  say  that 
the  Secretary  of  the  Treasury  shall  keep  and  maintain  the 
parity  of  all  our  money  together?  That  is  what  we  want. 
We  want  our  money  held  as  sound  money.  I  have  talked 
about  silver  at  different  times.  I  have  suggested  that  we  put 
some  more  silver  into  the  money  base  in  this  country,  so 
that  there  will  be  more  soUd  metal  in  the  money  base  for  all 
money  and  all  values.  The  question  is  being  discussed  be- 
fore the  Committee  on  Coinage.  Weights,  and  Measures.  I 
have  attended  the  meetings  of  that  committee.  I  have  at- 
tended the  meetings  of  the  C<Hnmittee  on  Bankii%  and  Cur- 
rency. I  have  talked  with  economists  and  bankers  and 
scientists  to  get  the  truth  of  the  situation.  The  remedy  is 
not  what  this  bill  proposes  or  anything  which  the  United 
States  Government  is  going  to  control  by  this  kind  of  bilL 
If  we  have  some  law  that  will  make  the  banks  use  the  money 
that  is  in  the  banks,  then  something  might  be  done  in  con- 
nection with  purchasing  power  and  credit;  but  this  bill  does 
not  authorize  the  use  of  money,  continue  the  us^  of  money, 
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or  lOver  moofer.  or  do  anythizur  except 
to  oBtler  the  Secretary  of  the  Treftsory  to  cootrol  and  make 
tlw  sTcrace  purchtustng  power  ai  the  doDar. 
Tbe  last  aentence  of  the  bill  is  section  S,  and  reads: 

Acta  azul  parts  of  acta  Inconaistect  with  tb«  tenna  of  tbts  act  are 
Bantiy 


"What  does  that  mean?  How  far  docs  It  go?  I  submit 
Chat  tt  authorizes  the  Secretary  ef  the  Treasury  to  set 
aside  the  statute  which  requires  our  money  to  be  main- 
tained on  a  parity — gold,  slhrer.  and  paper  a^ways  at  par. 
Look  at  it.    Read  it  over. 

If  the  Federal  Resenre  Board,  charged  with  making  effec- 
tive the  average  purchasing  power  of  the  dollar,  decided 
(o  stop  gold  payment  to  control  the  volume  of  credit  and 
eonency  by  this  general  repeal,  ttie  full  power  is  vested. 
Never  in  the  history  of  this  country  has  so  drastic  and 
despotic  power  been  vested  in  any  Cabinet  ofiBcer  or  bureau 
of  the  Qovemment. 

The  SPEAKER  paro  tempore.  The  time  of  the  gentle- 
man from  Colorado  has  expired. 

Mr.  McPADDEN.  Mr.  Speaker,  I  srldd  five  minutes  to 
the  gentleman  from  Wisconsin  llSi.  SrArrow»]. 

Mr.  STAFFORD.  Mr.  Speakex,  from  the  time  I  was  in 
college  until  to-day  I  have  always  opposed  inflationary  move- 
■wnts  that  sought  to  debase  our  etxrrency.  Itere  is  a 
fimdamental  principle  that  I  learned  years  ago  that  If  any 
government  seeks  to  introduce  debased  currency,  it  drives 
•ut  sound  currency.  That  was  the  vice  of  the  silver  move- 
ment of  1890.  and  the  fears  of  the  financiers  at  that  time 
was  that  if  people  went  on  buying  salver  ad  infinitum  when 
there  was  no  demand  for  it.  it  woukl  ultimately  drive  out 
the  SD^  dollar  and  place  the  country  on  a  silver  basis. 

Tlite  is  the  worst  hill  that  can  be  precipitated  at  this  time. 
when  oountriea  abroad  and  everywhere  are  looking  to  the 
United  States  to  see  whether  they  will  maintain  the  gold 
standard.  Millions  and  millions  of  dollars  of  jbhe  earmarked 
cold  of  ffH-eign  countries  are  being  withdrawn  weekly,  be- 
cause foreign  governments  are  fearful  that  the  United 
States  wiU  not  maintain  the  gold  standard.  What  does  this 
mean?  Nothing  more  than  instead  of  having  gold  back  of 
the  currency  we  will  issue  a  mandate  to  the  Secretary  of  the 
Treasury  and  the  Federal  Reserve  Board  to  issue  flat  money, 
tne  consequence  of  which  will  only  be  one,  and  that  to 
create  an  additional  scare  in  the  fln«^n^ia]  and  banking 
world  to  that  which  already  exists. 

The  administration  has  been  doing  everything  within  its 
power  to  try  to  restore  confidence.    A  few  months  ago  mil- 
lions upon  millions  were  being  withdrawn  from  banks  by 
skeptical  depositors  and  put  into  Government  bonds  and  into 
safe  places  because  they  feared  the  banks  woiild  not  be  able 
ultimately  to  meet  their  obligations.    Now  we  are  seeking  to 
establish  an  artificial  basis  for  inrlces  by  having  the  Govern- 
ment use  Its  printing  presses  to  turn  out  paper  money.    For 
what  purpose?    To  establish  prices  on  a  certain  Inflated 
basis. 
Mr.  DISNEY.    Will  the  gentleman  yield? 
Mr.  STAFFORD.    I  decline  to  yield  at  this  time. 
Mr.  RAMSEYER.    Will  the  gentteman  yield? 
Mr.  STAFFORD.    I  decline  to  yield. 
Mr-  RAMSEYER.    I  want  to  know  where  the  printing- 
press  provision  is. 

Mr.  STAFFORD.  TTiat  Is  its  very  purpose.  By  this  bill 
youare  seeking  to  drive  the  Federal  Reserve  Board  and  the 
Secretary  of  the  Treasury  to  issue  billions  of  currency  which 
the  country  can  not  absorb  and  for  which  there  is  no  com- 
mercial demand. 

^^By  the  bye,  for  the  last  two  weeks,  ever  since  Governor 
iMTer  and  Governor  Harrison  testified  before  the  Com- 
mittee on  Banking  and  Cmrency,  I  have  been  daily  seeking 
lo  get  copies  of  their  hearings  and  they  are  not  available. 
The  hearings  eentalning  the  testimony  of  Mr.  Meyer  and 
Mr.  Harrison  are  not  avmflable,  but  the  statonents  at  the 
Ipflattonlsts  who  believe,  by  artificial  means,  by  increasing 
the  amottnt  of  cuiicmy.  they  can  raise  prices,  are  available. 
Mr.  DISNEY.  WO!  the  gentleman  yidd? 
Mr.  BTAFVORD.    1  dscUne  to  yMd. 


litis  Is  a  law  that  seeks  to  interfere  with  the  natural  order 
and  to  establish  an  artificial  order,  trying  to  in&ntG,  wfaila 
everyone  concedes  that  in  1929  there  was  undue  inflation,  by 
reason  of  brokers'  loans  and  of  other  rife  gambling  condi- 
tions. The  only  soimd  condition  to  fcdlow  after  that  gam- 
bling debauch  was  to  squeeze  out  the  water  of  prices,  and  get 
prices  down  to  represent  real  and  not  stimulated  Inflated 
prices.  Now  we  are  seeking,  by  artificial  means,  to  stimu- 
late, to  inflate,  to  blow  up  the  financial  balloon,  and  tiien 
go  to  the  cotton  farmer  and  the  wheat  fanner  and  say. 
"  We  passed  a  law  that  will  bring  relief."  when  they  know 
better  that  it  can  not  bring  relief.  That  their  commodity 
prices  are  determined  by  the  world  maricet  through  the 
inexorable  operation  of  the  law  of  supply  and  demand. 
This  is  a  panacea  for  our  economic  ills  as  ill  advised  as  most 
of  the  financial  heresies  that  come  out  of  K^na^m  and  Iowa 
during  periods  of  economic  depreasion. 

Pass  this  bill  and  watch  the  financial  barometer  become 
murky  with  the  call  tor  increased  withdrawal  of  gold  by 
foreign  govCTnments. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Wisconsin  has  expired. 

Mr.  STEAQALL.  Mr.  Speaker,  I  ask  unaobnous  consent 
that  the  debate  be  extended  an  additional  30  minutes. 

The  SPEAKER  pro  tempore.  The  gentlwnan  from  Ala- 
bama asks  unanliboiis  consent  that  the  general  debate  be 
extended  30  minutes,  one  half  to  be  consumed  by  himself 
and  the  other  by  the  gentleman  from  Pennsylvania  LMr. 

McFADDClf]. 

Is  there  objection? 

There  was  no  objection. 

Mr.  STEAOALL,  Mr.  Speaker,  T  have  an  arrangement 
with  the  gentleman  from  Pennsylvania  whereby  I  will  con- 
sume 20  minutes  and  the  gentleman  from  Pennsylvania 
will  consimie  10  minutes. 

Mr.  STRONG  of  Kansas.  Mr.  Speaker,  the  gentleman 
has  an  agreement  with  the  gentlsnan  from  Pennsylvania 
different  from  the  one  the  Chair  announced. 

The  SPEAKER  pro  tempore  (Mr.  McCoricack).  The 
Chair  has  submitted  the  request,  and  the  Chair  understands 
that  the  additional  30  minutes  is  to  be  divided  between 
the  gentleman  from  Pennsylvania  and  the  gentleman  from 
Alabama,  the  gentleman  from  Alabama  to  utilize  the  addi- 
tional 15  minutes  In  favor  of  the  pending  bill  and  the 
gentleman  from  Pennsylvania  to  utilize  his  15  mbiutes  In 
opposition  to  the  bill. 

Mr.  STEAGALL.  Mr.  Speaker,  the  gentleman  from 
Pennsylvania  agrees  that  I  am  to  have  20  minutes  of  the 
additional  30  minutes. 

The  SPEAKER  pro  tempore.  The  Chafr,  of  course,  Is  not 
a  party  to  any  private  agreement;  but  the  Chair  wlH  bear 
In  mind  the  fact  that  there  Is  such  an  agreement  and  will 
try  to  conform  with  the  private  agreement  of  the  two 
gentlemen. 

Mr.  LaGUARDIA.  Mr.  Speaker,  the  time  Is  under  the 
control  of  the  gentleman  over  here. 

The  SPEAKER  pro  tempore.  The  Chah-  wlH  put  the 
additional  unanimous-consent  request  with  reference  to  the 
30  minutes  unanimously  agreed  upon,  that  20  minutes  of  the 
30  minutes  be  utilized  by  the  gentleman  from  Alatjama.  Is 
there  objection? 

Mr.  McFADDEN.  I  recognize  the  understanding  that  the 
chairman  of  the  committee  has  entered  into  with  me.  and 
I  understand  that  he  is  to  yield  to  those  in  favor  of  the 
bUl,  while,  so  far  as  I  am  able,  I  am  to  take  care  of  those 
in  Opposition,  and  to  serve  that  purpose  the  gentleman 
from  Alabama  is  to  have  20  minutes  of  the  time  and  I  am 
to  have  10  minutes. 

■nie  SPEAKER  pro  tempore.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  STEAGALL.  Mr.  Speaker.  I  yield  five  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  STEvntsoM] 

Mr.  STEVENSON.  Mr.  Speaker,  I  would  like  "the  gen- 
tleman from  Wisconsin,  when  he  extends  his  zvanarks,  to 
tell  us  what  inflationary  money  thte  Ull  provides  for  and 
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what  flat  money  this  provides  for.  The  gentleman  talked 
himself  hoarse  saying  that  that  was  the  proposition. 

Mr.  STAFFORD.    Will  the  gentleman  yietd? 

Mr.  STEVENSON.  I  decline  to  yield  for  the  gentleman 
to  inject  another  buncombe  speech  like  that. 

Mr.  STAFFORD.    I  do  not  intend  to  extend  my  remarks 

Mr.  STEVENSON.  Mr.  Speaker,  this  bill  merely  declares 
a  policy— the  policy  that  the  price  level  of  commodities 
should  be  raised  to  the  average  index  level  furnished  by  the 
Department  of  Labor  for  the  years  1921  to  1929,  inclusive. 
If  you  will  look  at  that  level  in  the  hearings  you  will  see  that 
that  is  the  level  which  normallj'  the  authorities  of  this  coun- 
try all  recognize  as  being  sound  and  affording  commercial 
prosperity. 

Now,  the  proposition  is  that  the  Federal  Reserve  Board, 
the  Federal  reserve  banks,  and  the  Secretary  of  the  Treas- 
ury be  charged  with  carrying  out  that  policy.  That  is  all 
there  Is  in  this  bill.    Is  that  a  feasible  thing? 

A  week  ago  to-day  the  Secretary  of  the  Treasury  made  a 
speech  in  New  York.    He  Is  reported  as  foUows: 

The  T?e«»ury  CJhlef,  addreaslng  the  annual  luncheon  of  the 
Associated  Press  at  the  WaldorT  Astoria  Hotel,  said  that  the  wave 
of  fear  and  the  tide  of  deflation  had  to  be  turned  back.  "The 
only  way  that  I  know  to  bring  adequate  relief  to  the  people  of 
the  United  States  Is  to  set  In  motion  forces  that  will  make  eco- 
nomic recovery  possible."  As  one  of  these  forces.  Mr.  Mills  out- 
lined controlled^  credit  expansion,  amply  safeguarded  by  the  Fed- 
eral resenDB  system.  " Controlled  credit  expansion."  he  said,  "is 
only  possible  through  the  operation  of  that  system."  that  Is,  the 
Federal  reserve  system. 

I  emphasize  this  to  bring  out  the  contrast  between  con- 
trolled expansion  of  this  kind  and  pure  infiaUon  such  as  is 
involved  in  proposals  now  before  Congress  for  printing  fiat 
money,  or  such  as  would  result  ultimately  from  a  series  of 
unbalanced  Budgets. 

The  language  of  the  bill  Is: 

It  Is  hereby  declared  to  be  the  policy  of  the  United  States  that 
the  average  purchasing  power  of  the  dollar  as  ascertained  by  the 
Department  of  Labor  in  the  wholesale  conunodity  markets  for 
the  period  covering  the  years  1921  to  1929,  inclusive,  shall  be 
restored  and  maintained  by  the  control  of  the  voliune  of  credit 
and  currency. 

It  further  provides  that  It  shaU  be  the  duty  of  the  Federal 
Reserve  Board,  the  Federal  reserve  banks,  and  the  Secretary 
of  the  Treasury  to  carry  out  this  policy.  That  is  what  Mr. 
Mills  himself  said  was  necessary  and  proper  only  a  week  ago 
to-day. 

Therefore  I  say  that  we  are  not  at  loggerheads  with  the 
Treasiiry,  or  with  the  Federal  Reserve  Board,  or  with  the 
Federal  reserve  banks,  but  the  Federal  reserve  banks  are 
to-day  buying  a  hundred  million  dollars  worth  of  securities  a 
week  in  an  endeavor  to  do  the  very  thing  which  we  are 
declaring  is  to  be  the  policy  of  this  Congress,  and  directing 
them  to  carry  out  this  [>olicy,  and  giving  them  our  indorse- 
ment in  so  doing.  If  you  call  that  infiationary,  if  you  call 
that  fiat  money,  it  is  being  done  to-day  by  the  very  authori- 
ties who  are  invoked  here  against  this  proposition. 

[Here  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Speaker,  I  yield  one  minute  to  the 
gentleman  from  Illinois  [Mr.  ChindblomI. 

Mr.  CHINDBLOM.  Mr.  Speaker,  the  distinguished  gen- 
tleman who  just  took  his  seat  imdertook  to  quote  the  Secre- 
tary of  the  Treasury.  I  want  to  say  that  the  Secretary  of 
the  Treasiuy  has  informed  me  personally  that  he  was  never 
heard  upon  this  bill,  that  his  views  were  never  requested 
upon  this  bill,  and  that  he  is  opposed  to  its  passage. 
[Applause.] 

Mr.  STEVENSON.  Does  the  Secretary  of  the  Treasury 
deny  he  made  the  speech  from  which  I  have  quoted? 

Mr.  CHINDBLOM.  I  did  not  yield  to  the  gentleman.  I 
am  telling  the  gentleman  and  the  House  what  the  Secretary 
of  the  TreasiuT  told  me,  that  he  has  never  been  heard  upon 
this  bill,  that  his  views  have  never  been  requested,  and  Uiat 
he  is  (qjposed  to  its  passage.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  GOLD6BOROUOH.  Mr.  Speaker,  I  yield  four  minutes 
to  the  gentl^nan  from  Massachusetts  [Mr.  Lucxl. 

Mr.  LUCE.  Mr.  Speaker,  such  warrant  as  I  have  for 
addressing  myself  to  this  subject  dates  back  far  behind  my 
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♦  membership  on  the  Committee  on  Banldng  and  Currency. 
Twenty-two  years  ago  I  was  the  chairman  of  a  commission 
on  the  cost  of  living  in  my  State,  created  because  prices  were 
said  to  be  too  high.  To-day  the  complaint  is  that  prices  are 
too  low.  I  came  out  of  that  study  convinced  that  the  fluc- 
tuations in  the  general  price  level  arc  the  greatest  single 
menace  to  the  prosperity  and  happiness  of  the  world. 
[Applause.]  In  four  minutes  I  can  not  tell  you  ^hj.  I  will 
confine  myself  to  one  phase  of  this  situation. 

American  testimony  has  been  produced.  I  want  to  lay 
before  you  the  opinion  of  a  commission  that  imported  to 
Parliament  last  June,  consisting  of  the  chairman,  the  Right 
Hon.  H.  P.  MacMillan;  the  Right  Hon.  Reginald  McKenna. 
who  is  the  chairman  of  what  I  understand  to  be  tiie  largest 
bank  in  England,  the  Midland  Bank:  Sir  Walter  Raine. 
president  of  the  Association  of  Britidi  Chambers  of  Com- 
merce; Mr.  Lennox  B.  Lee,  president  of  the  Federation  of 
British  Industries;  Mr.  J.  M.  Keynes,  secretary  of  the  Royal 
Economic  Society  and  editor  of  the  Economic  Journal;  Prof. 
T.  E.  Gregory,  professor  of  banking  in  the  University  of 
London;  Mr.  Cecil  Lubbock,  a  director  of  the  Bapk  of  Eng- 
land; and  seven  other  men  prominent  in  the  financial  or  eco- 

^  nomlc  life  of  Great  Britain.  Thirteen  of  these  fourteen  ex- 
perts in  finance  and  economics  signed  what  is  known  as  the 
MacMillan  Report,  a  document  of  322  pages  treating  exhaus- 
tively the  subject  of  finance.  Therein  they  discussed  the 
question  by  reason  of  which  I  tisked  13  years  ago  to  be  put 
on  the  Committee  on  Banking  and  Cvurency,  the  question  I 
think  to  be  the  greatest  question  before  the  world  to-day. 
[Applause.] 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  yield  the  gentle- 
man four  additional  minutes,  making  his  time  eight  minutes. 

Mr.  LUCE.  I  appreciate  the  additional  time  allotted  to 
me,  but  in  even  eight  minutes  I  can  not  skim  the  surface  of 
this  subject. 

Let  me  give  you  the  judgments  of  this  commission  of  emi- 
nent British  financiers  and  economists.  I  dislike  very  much 
to  read  anjrthing  to  the  House  on  any  occasion,  but  two  or 
three  of  the  statements  in  their  report  are  so  pertinent  to 
the  present  issue  that  I  crave  your  attention,  even  though 
I  do  read.    First: 

We  may  well  have  reached  the  stage  when  an  era  of  conaclOTM 
and  deliberate  management  must  succeed  the  era  of  undirected 

natural  evolution. 

Thus  that  commission  found  with  almost  complete  una- 
nimity for  the  principle  of  managed  currency.  Tills  is  a 
principle  we  have  been  following  without  kno^^ng  it  ever 
since  the  Federal  Reserve  Board  has  been  in  existence. 
Mark  you.  the  board  has  admitted  it  is  doing  this  thing 
which  we  now  want  to  put  in  black  and  white.  At  the 
present  moment  it  is  buying  $100,000,000  worth  of  secml- 
ties  a  week  to  do  the  very  thing  your  committee  advises. 
The  members  of  the  board  have  always  objected  on  the 
ground  that  It  would  be  imwise  to  put  in  black  and  white 
a  mandate  to  do  the  thing  they  are  doing.  It  may  be  that 
the  lack  of  having  authority  and  direction  put  in  black  and 
white  has  been  at  times  and  in  some  measure  responsible 
for  irresdlute  and  tardy  action  of  the  board  in  the  exercise 
of  its  po^er.    [Applause.] 

Now,  mind  you,  this  bill  is  simply  a  declaration  of  policy. 
It  says  that  we  believe  for  the  welfare  of  the  (x>imtry  the 
board  ought  to  be  ordered  so  distinctly  to  pursue  a  certain 
course  that  it  can  not  evade,  so  that  its  members  can  not 
qmbble.  can  no  longer  quarrel  among  themselves,  and  no 
longer  leave  the  country  in  the  dark  as  to  their  policy.  We 
provide  that  they  shall  be  open  and  frank  in  the  exercise  of 
the  powers  that  they  have  inferred  already  to  exist  with 
respect  to  this  very  thing.  Therefore,  the  question  of  the 
moment  is  this:  Shall  we  say  explicitly  that  we  are  for  what 
this  British  commission  says  Is  necessary  to  the  prosperity 
of  the  British  Empire  and  which  a  large  number  of  our  own 
economists  say  is  necessary  for  the  prosperity  of  the  United 
States?  I  believe  the  time  has  come  when  we  should 
frankly  tell  the  world  that  we,  too,  will  determine  that  our 
currency  shall  be  so  managed  by  the  purchase  and  sale  of 
acceptances  and  Government  securities,  and  by  |the  ralslnc 
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■ad  wiwwitin  of  the  dtMoont  rates  that  ire  shall  be  In  some 
decree  relieved  from  the  elood  always  hanging  over  us  by 
veaaon  of  the  fioctoaUons  tn  our  price  levels    [Applauae.J 

OenUemen  often  ivmp  at  the  eondosion  that  we  have  In 
Bind  ralslnf  or  lowering  particular  prices.  This  is  not  a 
foestlon  of  a  single  price.  It  is  a  question  of  the  purchas- 
ing power  of  gokL  In  the  last  three  years  we  have  had  a 
terrible  Increase  tn  the  purchasing  power  of  gold.  It  is  the 
cause  of  the  greater  part  of  ocr  suffering  to-day.  Tbe  hard- 
ships under  which  so  many  millions  of  our  people  are  labor- 
ing are  chiefly  due  to  the  fact  that  prices  have  so  terribly 
dr(H>ped.  and  I  use  tte  term  deliberately,  becaiise  I  know 
sooiething  of  the  troubles  and  sorrows  and  disasters  that  are 
ketng  brought  about  by  the  great  f aU  In  the  general  price 
level  In  the  last  three  years. 

We  can  not  achieve  by  Uils  bill  the  Impossible.  We  can 
not  permanently  regulate  with  exactness  the  level  of  prices, 
.We  can  say  ttiat  our  Government  shall  go  on  doing  just 
what  it  is  doing  now.  frying  to  raise  the  level  of  prices  by 
Increasing  the  volume  of  available  credit. 

There  is  one  other  reasmi  why,  at  last,  my  mind  has  crys- 
tallized after  these  years  of  uncertainty  in  the  committee 
room.    We  have  had  days  and  days  and  days  of  hearings 
and  of  study  of  this  proUem.    I  was  not  sure  what  was 
test,  but  now  I  am  satisfied  that  the  only  prudent,  safe 
course  is  to  do  this  thing  in  order  that  It  may,  perchance, 
and  it  may.  we  hope,  put  some  barrier  against  the  rising  tide 
of  demand  for  flat  money.    There  comes  over  our  desks 
every  day  an  ever-increasing  vc^Hme  of  propaganda — letters, 
pamphlets,  newspaper  articles — urging  us  to  set  the  printing 
press  agoing  to  grind  oat  paper  money  or  bonds.    In  my 
judgment  this  is  going  to  be  the  greatest  issue  in  the  com- 
ing campaign  or.  if  not,  tn  the  next  campaign — ^tbe  issue 
of  ttie  lt96  controversy — with  money  uppermost  in  the  pub- 
lic mind.    Money,  the  love  of  it,  is  at  the  root  of  all  evil, 
and  the  love  of  it  and  the  desire  Tar  It  are  the  chief  source 
of  our  political  strifes.   If  you  do  not  want  to  take  some  pre- 
caution against  the  renewal  of  this  agitation,  perchance  the 
rise  of  a  new  poUtical  party,  at  any  rate  an  attempt  to 
change  the  prlncMiles  of  the  old  parties  with  a  revival  (rf  the 
theory  that  the  way  to  salvation  is  through,  the  medium  of 
the  printing  press,  why.  then,  vote  against  this  resolution. 
a  reeohition  which  attempts  to  raise  a  barrier,  if  possible, 
against  this  tide  of  inflationary  sentiment. 

We  ask  here  for  no  more  increase  of  the  currency  than 
4i»e  FMeral  Reserve  Board  is  producing  from  day  to  day  or 
trying  to  produce.  We  ask  for  no  inflation  beyond  the  legiti- 
mate needs  of  commerce  and  industry.  We  ask  that  the 
agencies  of  Oovemment  shall  be  put  at  wM-k  to  return  prices 
to  a  certain  level.  Note  the  judgment  at  the  MacMillan 
commission  tn  this  matter: 

We  are  empb«tlcany  of  the  optnkm  th»t.  even  If  »  further  faU 
«f  wboteMle  pricsm  be  ATolded.  tbelr  stal)U.a»tlon  at  apprazimstely 
*^  pnaaot  tewl  would  be  ■  nrlous  cUaastcr  for  all  countrtcs  of 
the  world  aIUlc;  and  that  tbe  aToidaaoe  of  sucb  an  event  should 
be  a  prime  object  of  International  statesmanship. 

The  loases  whldti  are  now  being  Incurred  by  nearly  all  categories 
9t  producers  of  avara«s  eAdcncy  In  nearly  aU  ooontrtes  of  tbe 
worid  are  an  owi  whriiaing  proof  that  the  tall  of  commodity  prices 
has  gone  far  beyond  the  substantial  reduction  wWch  might  be 
justified  iPthe  case  of  many  Important  commodities  by  the  In- 
eraaaea  tn  ptoduettve  etlrlancy  which  have  been  achieved  in  re- 
•*«*t  yeara.  Oooaequently  even  the  continuance  of  the  present 
prtoa  level — quite  apart  Xrom  a  fxirther  fall — must  prolong  btisl- 
B??-  H*?**  '"'^  ^*  unemployment  which  the  attempt  to  ayold 
***•■*  to— *a  teiupoiartty  brings  with  It  until  a  scbstantial  down- 
warrt  raadjoataaent  of  money  eosts  has  been  somehow  brought 
about.  •  •  •  Governments  and  central  banks  will,  justly  or 
unjuaty.  be  blamed  for  the  misfortune.  Social  unrest  win  tend  to 
make  moderate  and  rational  remedies  more  dUBcult  the  loncer 
they  are  delayed.    •     •    P 

We  think  it  much  taalf  mealy  that  attempt  may  be  made  to 
■top  tba  revival  ptvnmturaly  than  to  allow  it  to  iat>ceed  too  far 
Ve  bellere  that  this  wotad  be  a  great  mistake.  It  Is  often  argued 
and  tt  may  weU  be  troe.  that  the  power  of  tlw  banking  system 
to  bold  a  buite«aa  mptanakm  la  dkeck  la  greater  than  its  power 
to  iwlve  iRMteaaa  wtaan  dapraaakn  baa  aet  in.  If,  however,  we 
M  overprane  to  eb«ck  avery  expansion,  yet  hesitant  In  the  face 
«  every  depraaalon.  tba  net  teault  wiu  be  a  steady  lowerlne  of 
the  prteelvvel  wttb  all  the  aMentfwit  mrt^  of  aoch  a  pnapect.  As 
>aoa  as  bnite—  feagtaa  to  Uft  its  liaad  again,  we  may  be  awre  that 
vieaa  wai  be  nma*  tfadartng  that  there  la  aa  laeipient 


Inflatloci  of  credit  preaent  which  muat  ba  sootahad,  when.  In  faot, 
the  existing  deflation  of  prices  will  not  yet  have  been  redreaaed. 
After  so  severe  a  depression  as  the  present  one.  wbenwv  have  to 
travel  such  a  long  way  to  reach  the  most  expsdlent  position  of 
equilibrium,  tt  will  be  most  Important,  in  o\ir  judgment,  to  be 
slow  to  accept  such  advice.  •  •  •  our  objective  shoiUd  be.  aa 
far  as  it  lies  within  the  power  of  this  country  to  Influence  the 
international  price  levri,  first  at  ail  to  raise  prieea  a  long  way 
above  the  present  level,  and  then  to  maintain  them  at  the  level 
thus  reckched  with  as  much  stability  as  can  be  managed. 

Tou  ask  why  we  say  from  1921  to  1929.  Certainly,  there 
must  be  a>goal  toward  which  the  Federal  Reserve  Board  shaD 
progress.  There  must  be  s<Hne  point  at  which  they  shall 
stop.  The  price  level  irom  1921  to  1929  was  remarkably 
steady.  To  return  to  It  would  be  fair  to  both  creditor  and 
debtor.  It  would  be  a  just  and  reasonable  standard.  Its 
maintenance  would  content  agriculture,  industry,  and  com- 
merce.   Therein  lies  prosperity. 

Mr.  McDUPPIE.  Mr.  Speaker,  I  yield  one  minute  to  the 
gentleman  from  Massachusetts  [Mr.  AKiMtrw]. 

Mr.  ANDHEW  of  Massachusetts.  Mr.  Speaker,  I  dirilke  to 
differ  from  my  friend  and  very  distinguished  colleague  who 
has  just  spc^en,  but  I  thihk  this  should  be  said.  The  gentle- 
man quoted  from  the  testimony  of  three  British  bankers  that 
their  country  should  have  a  managed  currency.  He  did  not 
call  £ittention  to  the  fact  that  these  bankers  are  in  a  country 
which  has  already  jtassed  off  of  the  gold  standard  and  in  a 
country  that  is  forced  to  have  a  managed  currency. 

Mr.  LUCE.    Will  the  gentleman  yield? 

Mr.  ANDREW  of  Massachusetts.  Excuse  me,  I  can  sot 
]rleld  when  I  have  but  one  minute. 

The  gentleman  did  not  quote  as  in  favor  of  this  measure 
any  American  bankers  or  any  of  the  authorities  of  the 
agenciea  which  are  supposed  to  administer  the  provisions  of 
this  bill.  As  I  understand,  there  is  no  member  of  the  Fed- 
eral Reserve  Board,  no  ofBcial  of  the  Federal  reserve  baidts, 
or  the  Secretary  at  the  Treasury  who  himself  is  supposed  to 
accomplish  the  results  which  are  advocated  by  this  measiae, 
who  believes  it  is  possible  to  do  so. 

[Here  the  gavel  fell.] 

Mr.  McPADDEN.  Mr.  Speaker,  I  yield  flve  minutes  to  tbe 
gentleman  from  Alabama  [Mr.  Htjddleston]. 

Mr.  HTJDDLBSTON.  Mr.  Speaker,  as  I  contemiriate  this 
measure  I  can  not  forebear  to  exclaim,  "  Shades  of  Oen. 
J.  B.  Weaver  and  the  Greenback  Party."  ^ 

In  its  fundamental  aspect,  it  is,  indeed,  the  most  important 
measure  that  has  come  or  will  come  before  the  House  dur- 
ing the  present  session.  Yet  we  find  it  taken  Mp  under  a 
motion  to  suspend  the  rules,  without  any  fair  OKwrtunity  for 
debate,  without  notice  to  the  Biembers,  without  anyone's 
having  read  the  hearings  or  made  any  ia«paration  or  any 
study  of  the  measure.  To  pass  a  measure  of  this  importance 
under  these  circumstances  is  nothing  short  of  a  parliamen- 
tary atrocity.    {Applause.] 

There  is  no  lack  of  money  In  circulation.  We  have  above 
$1,000,000,000  in  circulation  more  than  we  had  at  the  peak 
in  1929.  The  trouble  with  the  present  situation  is  not  so 
much  the  lack  of  money  in  drcxilation  as  the  failure  of 
money  to  circulate.  It  is  the  lack  of  "  velocity  "  in  circula- 
tion— the  money  does  not  move.  This  is  due  to  the  lack  of 
confidence.  Even  if  we  had  flve  times  as  much  money  in 
circulation,  if  we  had  no  confidence  we  would  still  have  the 
depression  with  the  downward  march  of  commodity  prices. 

Our  trouble  is  not  so  much  deflation  in  larices  as  it  iff  the 
inequality  of  the  deflaticm  which  has  taken  place.  Prices  (rf 
agricultural  products  now  stand  at  an  index  of  45  while  the 
price  of  manufactured  commodities  stcukis  at  69.  The  suf- 
ferings of  the  farmer  are  due  not  so  much  to  the  low  prices 
for  his  products  as  to  the  fact  that  the  prices  of  his  supplies, 
the  things  he  must  buy,  are  not  equaDy  low.  Prices  for 
farm  products  are  fixed  in  the  open  markets  of  the  world, 
whUe  prices  for  manufactures  are  affected  by  the  protective 
S3rstem,  by  monopcdies,  and  various  other  factors  which  have 
helped  to  resist  deflation. 

Let  me  say  to  the  "  friends  of  the  farmer,-  to  those  who 
champion  his  cause,  that  the  inevitalile  consequence  of  a 
measure  such  as  this  will  be  to  still  furttier  taKTease  the 


disparity  between  the  farmer's  index  and  the  manufacturer's 
index. 

Ttoia  is  a  measure  of  inflation  to  increase  mcmey  in  cir- 
culation; its  advocates  admit  it;  they  boast  of  it.  How  are 
you  to  affect  the  prices  of  one  set  of  commodities  without 
affecting  the  price  of  other  commodities.  If  you  pump  a 
greater  amount  of  money  into  circulation,  how  can  you  do  it 
without  still  further  increasing  the  index  of  manufactured 
commodities,  the  price  of  which  can  be  controlled,  yet  low- 
ering the  index  of  farm  products,  which  can  not  be  con- 
trolled? 

There  Is  not  reasonable  time  m  which  to  debate  this  meas- 
ure. It  is  an  affront  to  every  Member  that  it  should  be 
presented  in  such  fashion.  If  we  submit  to  it  and  accept 
the  measure,  knowing  nothing  about  it,  having  thought 
nothing  about  it,  we  will  ourselves  confess  what  the  coun- 
try has  lately  said  of  us-~that-ve  are  lacking  in  the  capacity 
to  legislate. 

This  measure  commands  that  something  be  done  which 
can  not  be  done.  It  commands  that  something  be  done 
which  ought  not  to  be  done.  Yet  there  is  no  time  given  even 
to  catalogue  the  sound  objections  that  should  be  entertained 
by  every  thoughtful  man  against  it. 

Tliis  measure  is  aimed  direct  at  the  heart  of  public  con- 
fidence in  our  financial  system,  confidence  without  which 
there  can  be  no  recovery.  It  repeals  every  economic  law, 
Including  the  law  of  supply  and  demand.  It  confers  powers 
on  the  Federal  Reserve  Board  which  no  eastern  despot  ever 
dared  to  exercise.     [Applause.]  i 

[Here  the  gavel  fell.]  ' 

Mr.  McPADDEN.  I  yield  one  minute  to  the  gentleman 
from  Massachusetts  [Mr.  Dallihger]. 

Mr.  DALLINGER.  Mr.  Speaker,  I  have  long  looked  for- 
ward to  the  time  when'  I  would  have  an  opportunity  to  vote 
for  a  measure  of  this  kind.  For  a  number  of  years  I  intro- 
duced a  bill  in  the  Congress  of  the  United  States  looking 
toward  this  same  general  object. 

There  is  no  question  whatever  but  what  the  fluctuation 
in  the  purchasing  power  of  our  currency  has  been  the  cause 
of  more  misery,  hardship,  and  suffering  than  anything  else 
that  has  ever  occurred  in  the  history  of  the  United  States. 
[Applause.] 

Something  has  been  said  about  trying  to  do  the  impos- 
sible. We  are  simply  declaring  as  a  policy  that  the  Congress 
is  in  favor  of  the  stabilization  of  the  American  dollar.  We 
are  directing  the  responsible  financial  officials  of  the  Gov- 
ernment to  exercise  the  powers  which  they  already  possess 
to  this  end.  This  is  a  step  in  the  right  direction,  and  I 
trust  that  the  bill  will  be  passed  by  an  overwhelming  vote. 
(Applause.] 

[Here  the  gavel  fell.] 

Mr.  McFADDEN.  Mr,  Speaker,  I  yield  three  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Stokes]. 

Mr.  STOKES.  Mr.  Speaker,  I  have  just  called  up  on  the 
long-distance  telei^one  two  of  the  governors  of  the  Federal 
reserve  system  and  asked  their  opinion  on  this  bill.  Both 
of  them  are  strongly  opposed  to  it.  They  say  it  is  an  un- 
economic and  imwise  measure,  and  will  not  meet  with  any 
success. 

These  men  understand  what  they  are  talking  about.  One 
has  given  me  a  copy  of  a  letter  he  wrote  to  me,  and  gives  a 
statement  of  the  Merchants'  Association  of  New  York  City. 

Let  me  read  it  to  you: 

The  Iiferchants'  Association  of  New  York  shares  the  view  uni- 
versally held  that  the  Interest  of  the  country  is  best  served  by 
the  trreatest  possible  stability  of  price  levels,  and  believes  that  In 
fashioning  their  discount  in  open-market  Investment  policy  the 
Federal  Reserve  Board  and  the  Federal  reserve  banks  should  ever  be 
mindful  of  this  aim.  It  would  be  dangerous  however,  to  permit  this 
aalaclous  impression  to  iMsert  Itself  In  the  minds  of  the  people, 
that  the  Federal  reserve  system,  no  matter  how  much  the  ofllcers 
might  bend  their  efforts  in  the  direction  of  obtaining  price  sta- 
bUltv.  could  be  held  responsible  for  failure  in  attaining  this  ideal, 
which,  as  already  stated,  could  only  be  reached  by  the  coopera- 
tion under  a  common  plan  of  forces  entirely  outside  the  Federal 
Teserve  system  control,  not  only  In  the  United  States  but  aU  the 
world  ovw. 

Mr.  BRAND  of  Georgia.  WiU  the  gentleman  give  us  the 
name  of  those  governors? 
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Mr.  STOKES.  The  Labor  Department  has  told  us  that 
there  are  over  200  commodity  values  in  this  country.  200 
diffoent  kinds  of  commodities  in  this  country.  Tliese  com- 
modities are  contndled  in  world  markets,  not  in  the  United 
States.  If  we  started  to  put  up  the  price  of  wheat,  aa 
we  tried  to  do  with  the  Farm  Board  some  years  ago.  Russia 
would  start  dumj^ng  in  this  coimtry,  Argentina  would  staxt 
dumping  in  this  country,  and  so  on  all  the  way  through, 
and  instead  of  having  as  we  have  now  too  many  commodi- 
ties, we  would  have  far  more  than  we  have  at  the  present 
time,  a  great  overproduction,  suui  the  whole  situation  would 
be  far  more  serious  than  it  is  now.  I  seriously  beg  of  jrott 
not  to  pass  this  bill. 

The  SPEAKER  pro  tempore.  The  tiioe  of  the  gentleman 
from  Pennsylvania  has  expired. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  yield  flve  min- 
utes to  the  gentleman  from  Mississippi  [Mr.  BcsbtI. 

Mr.  BUSBY.  Mr.  Speaker.  I  am  amazed  at  the  compla- 
cency with  which  some  gentlemen  in  this  House,  who  have 
nothing  whatever  to  offer  as  a  remedy  for  our  very  de- 
plorable condition,  oppose  this  legislation.  It  does  nothing 
more  than  two  things:  First,  it  fixes  as  the  policy  of  the 
United  States  the  levels  to  which  the  purchasing  power  of 
money  should  be  carried,  which  is  the  average  during  the 
period  of  1921  to  1929,  inclusive.  In  other  words,  we  ex- 
press what  we  believe  to  be  desirable.  The  next  thing  is 
a  direction  to  the  Federal  Reserve  Board,  the  Federal  reserve 
l>anks,  and  the  Secretary  of  the  Treasury  to  use  the  present 
legal  powers  now  upon  the  statute  books  to  carry  out  that 
policy.  The  opponents  of  this  bill  talk  about  "  infiatlon." 
They  talk  about  all  of  these  other  imaginary  things  which 
are  calculated  to  prejudice  the  Members  against  this  bill. 
There  is  nothing  like  that  Involved  in  this  bill,  and  such 
assertions  are  rather  an  Indictment  of  the  understanding  at 
the  one  who  makes  them  than  they  are  an  explanation  of 
the  measure  before  the  Congress. 

,    Mr.  WIGGLESWORTH.    Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BUSBY.     Yes.  I 

Mr.  WIGGLESWORTH.  I  call  the  gentleman's  attention 
to  the  wording  of  the  language  in  section  2  of  the  bill: 

The  Federal  Reserve  Board,  the  l^ederal  reserve  banks,  and  the 
Secretary  of  the  Treasury  are  hereby  charged  with  the  duty  of 
making  effective  this  policy. 

Mr.  ALDRICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUSBY.    Yes. 

Mr.  ALDRICH.  What  is  the  ptirpose  of  section  S.  if  this 
Is  simply  a  declaration  of  policy? 

Mr.  BUSBY.  It  has  very  little  purpose,  and  it  is  more 
form  than  anything  else.  When  we  passed  the  Glass- 
Steagall  bill,  we  did  it  in  order  to  supply  an  added  supply  of 
eligible  paper  on  which  currency  could  be  Issued,  but  the 
Federal  Reserve  Board  is  in  disagreement  among  themselves 
as  to  a  proper  policy,  and  they  have  refused  to  put  into 
effect  the  Glass-Steagall  bilL  This  measure  before  you  now 
is  for  the  purpose  of  declaring  a  policy  and  directing  the  gov- 
ernmental servants  named  to  put  into  effect  the  provisions 
of  the  Glass-Steagall  bill. 

Conditions  in  this  country  are  anything  but  desirable,  and 
I  fear  that  gentlemen  who  are  most  strongly  opposed  to  the 
bill  are  opposed  to  it  for  some  other  reason  than  to  help 
the  people.  One  of  the  witnesses  who  appeared  before  our 
subcommittee  suggested  that  If  we  should  receive  manna 
from  heaven  somebody  would  object  to  its  coming  that  way 
because  It  would  Interfere  with  the  bakers.  Gentlemen 
should  not  believe  that  we  are  ever  going  to  get  a  measure 
here  upon  which  all  are  agreed.  I  do  not  ques^on  the  mo- 
tive of  anyone  who  opposes,  but  I  can  not  see,  with  the  dis- 
tressing conditions  among  the  people,  how  anybody  can 
oppose  trying  to  use  the  laws  on  the  statute  books  at  tha 
present  time  to  bring  relief  to  these  people. 

Mr.  LANKFORD  of  Vh-ginia.    Mr.  Speaker,  will  tbe  gen- 
tleman jaeld? 
Mr.  BUSBY.    Yes. 

Mr.  LANKFORD  of  Virginia.  I  am  for  the  bill  and  want 
to  support  It.    Can  the  gentleman  tell  me  what  the  cflect 
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«f  thit  wtn  te  on  forafsB  trade  and  upon  the  value  at  our 
doUar  aferoad7 

Mr.  BUSBY.  It  win  not  have  any  more  effect  on  foreign 
trade  than  Oertnany's.  money  fiasco  in  1921  to  1923  had  on 
the  American  money  market.  We  are  connected  with  for- 
eign  trade  and  with  foreign  monegr  through  the  weight  of 
gold  tmd  the-«eight  of  gold  only,  and  when  one  brings  all 
the  foreign  trade  and  all  the  foreign  currencies  into  ques- 
tton.  it  Just  indicates  that  he  has  not  studied  the  proposi- 
tion, and  as  Germany's  money  fiasco  of  1^1,  1922.  and  1923 
did  not  affect  our  country,  so  what  we  do  will  not  affect  the 
trade  in  othor  countries  or  the  money  in.  other  countries. 

Mr.  MORTON  D.  HULL.  The  whole  value  of  this  depends 
to  some  extent  upon  the  reliability  of  the  statistics  of  the 
Department  of  Labor.  Will  the  gentleman  tell  us  sconething 
about  that? 

Mr.  BDSBY.  The  hearings  disclose  on  page  267  and  358 
and  8S9  that  tbe  Bureaa  of  Labok-  Statistics  Is  absolutely 
dependable,  and  it  is  vouched  for  by  the  Standard  Statistics 
Co.  and  by  Mr.  Sloan  and  by  Doctor  Fisher,  wham  you  all 
know. 

Tbe  SPEAKER  pro  temixire.  The  time  of  tbe  gentleman 
from  Mississippi  has  expired. 

Mr.  McFADDEN.  Mr.  Speaker.  I  yield  five  minutes  to 
the  gentleman  from  New  York  TMr.  Snxil]. 

Mr.  SNELL.  Mr.  Speaker,  primarily  I  am  bitterly  op- 
posed to  bringing  a  matter  of  such  importance  as  this  be- 
fore the  House  und(*r  suspension  of  the  rules,  without  any 
notice  whatever.  It  seems  to  me  this  Is  one  of  the  most  im- 
portant measures  tlMit  has  been  before  the  House  during 
this  entire  session.  This  changes  the  entire  policy  of  the 
Government  in  certain  ways.  Just  how  we  are  going  to 
raise  commodity  prices  in  this  country  without  changing  the 
commodity  prices  of  the  entire  world  I  am  at  a  loss  to  under- 
stand at  the  present  time. 

Here  is  a  proposition  directing  the  Secretary  of  the  Treas- 
ury to  do  what  every  man  knows  tt  is  impossible  for  him  to 
do.  Neither  the  Secretary  of  the  Treasury  nbr  any  repre- 
sentative of  his  department,  as  I  imderstand.  was  ever  called 
before  this  committee  to  be  consulted  in  regard  to  the  task. 
Mr.  RAMSEYER  Will  the  gentlenan  yield? 
Mr.  SNELL.    Yes;  I  yield. 

Mr.  RAMSEYER.  I  think  the  gentleman  should  be  cor- 
rected. 

Mr.  SNELL.    Certainly. 

Mr.  RAMSEYER.  The  chairman  of  the  Federal  Reserve 
Board  was  before  the  committee,  and  the  invitation  was 
open  to  anybody  to  come  there  who  was  opposed  to  this. 

Mr.  SNELL.  The  Secretary  of  the  Treasury  told  me  that 
he  never  was  invited  to  come  before  the  committee,  and 
that  be  was  very  bitterly  opposed  to  this  measure. 

Mr.  RAMSEYER.  Well.  I  do  not  know  how  he  talked 
to  the  gentleman  from  New  York,  but  from  his  talk  with 
me.  the  word  "  bitterly  "  is  overemphasized. 

Mr.  SNELL.  Well,  eliminating  the  word  "bitterly,"  he 
is  opposed  to  tt. 

Mr.  RAMSEYER.    The  genUeman  knows  that  the  farm 
organizations  and  the  whole  population  are  In  favor  of  it. 
Ux.  SNELL.    Will  the  gcnUeman  tell  me  how  this  is  to 
be  done? 

Mr.  RAMSEYER.    Oh.  I  could  not  do  it  In  a  minute. 
Mr.  SNELL.    No;  I  do  not  tliink  so.    I  would  like  to  have 
some  one  tell  me  what  acts  will  be  repealed.     Section  3 
allows  you  to  repeal  the  entire  Federal  reserve  act. 

Mr.  RABCSEYER.  Oh.  no.  That  is  one  of  those  blanket 
provisions,  provided  there  might  be  something  in  there  that 
should  be  repealed. 

Mr.  SNSLL.  It  reads  "  Parts  of  the  act  inconsistent  with 
this  act  are  repealed." 

Mr.  RAMSEYER.  And  that  is  a  provision  that  is  carried 
in  neariy  every  bilL 

Ux.  fiMBLL.  Anything  competed  with  the  Federal  re- 
serve act  can  be  repealed  under  the  language  of  this  biU. 
The  amount  of  reserve  that  is  required  under  *hi*  law  can 
be  changed  and  the  act  repealed  eotiiely. 

Mr.aAMSSYSR.    Mo. 


Mr.  SNELL.    I  think  tt  can.    I  do  not  know  how  tt  is 

expected  to  accomplish  anj^hing.  As  a  matter  of  fact,  it 
is  just  a  gesture,  and  everybody  knows  It.  It  is  attempted 
to  change  the  whole  policy  and  you  do  not  know  what  you 
are  gt^ng  to  do.  We  should  have  time  enough  so  that  the 
gentleman  could  explain  it  to  the  House. 

Mr.  RAMSEYER.  I  have  made  two  reports  on  this,  and 
if  the  gentleman  would  read  those  be  would  understand  it. 

Mr.  SNELL.  I  would  like  to  hear  the  gentleman  explain 
it  to  the  House.  It  has  not  been  explained,  and  very  few 
Members  understand  what  you  are  trying  to  do,  and  that 
is  one  reason  why  I  am  opposing  It. 

Mr.  STRONG  of  Kansas.  If  the  gentleman  will  get  us 
some  time,  we  will  explain  It. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  GOLD6BOBOUGH.  Mr.  Speaker.  I  yield  two  min- 
utes to  the  gentleman  from  New  York  [Mr,  LaGuakoia]. 

Mr.  LaOUARDIA.  Mr.  Speaker,  in  reply  to  the  sugges- 
tion of  my  colleague  from  New  Yoi*  that  the  great  au- 
thorities on  money  and  t>anking  have  not  been  consulted, 
I  simply  have  to  say  that  they  have  had  all  of  their  say 
up  to  date  and  the  country  could  not  be  in  a  worse  condi- 
tion than  it  is  right  now.  [Applause.)  So  we  have  not  lost 
anjrthing.    They  have  not  contributed  a  single  suggestion. 

This  bill  is  a  heroic  attempt  to  increase  commodity  price. 
It  is  a  drastic  remedy  for  a  sick  and  critical  condition. 
I  only  have  one  word  of  warning.  That  is.  If  commodity 
prices  are  to  be  increased,  then  the  wages  and  salaries  of 
the  working  people  must  be  correspondingly  increased. 
[Applause.)  If  wages  are  Increased  when  currency  Is  in- 
flated and  commodity  price  raised,  then  that  velocity  of  cir- 
culation, suggested  by  the  gentleman  from  Alabama,  is  cre- 
ated Inunedlately  and  maintained.  With  this  bill  passing 
to-day,  there  will  be  no  necessity  of  passing  the  wage  re- 
duction bill  to-morrow.  So  when  the  wage  reduction  bill 
comes  up  to-morrow  the  thing  to  do  is  to  vote  against 
it.  I  am  sure  that  labor  will  be  on  guard  to  protect  Itself. 
And  I  serve  no*ice  now  that  we  will  demand  compensatory 
increases  for  SiCilled  and  unskilled  labor  as  well  as  the 
white-collar  class  to  meet  these  increased  commodity  prices. 

If  wages  do  not  Increase  with  increased  commodity  prices 
this  bill  and  any  inflati<»i  that  may  be  created  will  be 
(rf  no  use  to  the  farmers  and  the  working  producers.  If 
wages  are  not  increased  it  will  mean  that  the  working  peo- 
ple and  wage  earners  will  be  compelled  to  pay  the  entire 
cost  of  the  depression.  That,  I  know,  Is  not  the  Intention 
of  the  sponsors  of  this  bill.  Such  a  condition  would  defeat 
the  very  purpose  of  the  bill.    [Applause.] 

A  number  of  references  by  economists  and  statisticians 
and  may  I  say  also  Members  of  this  House  have  been  made 
as  to  the  relation  between  employment  and  wholesale 
prices.  Real  economists — and  of  course  by  that  I  exclude 
the  high -pressure  propagandists  wlio  are  working  for  selfish 
interests—have  assumed  this  relationship  a  priori.  In  ad- 
dition to  that  it  may  be  of  interest  for  the  House  to  know 
that  the  Bureau  of  Labor  Statistics  of  the  Department  of 
Labor,  under  the  very  aWe  management  and  direction  of 
Mr.  Ethelbert  Stewart.  United  States  Commissioner  of  Labor 
Statistics,  has  had  the  wholesale  price  Index  and  the  volume 
of  employment  in  manufacturing  Index  charted  side  by 
side  for  years  from  1923  to  1931  and  by  months  from  1929 
to  March.  1932. 

These  charts  demonstrate  absolutely  that  employment,  at 
least  in  manufacturing  industries.  foUows.  and  foUows  prac- 
tically Immediately,  the  changes  in  the  wholesale-price  in- 
dex. It  foUows,  therefore,  that  anyone  who  admits  the 
quantitative  theory  of  money  and  that  the  volume  of  money 
In  acUve  circulation  will  and  does  determine  the  trend  of 
wholesale  prices  must  admit  that  any  increase  in  money  cir- 
culation that  hfts  the  level  of  wholesale  prices  will  be  re- 
flected at  once  in  the  vohmae  of  employment  and  pay  rofl. 
Another  thing  that  makes  this  money  more  valuable  than 
money  shot  shrough  other  channels  is  the  fact  »H«f  numey 
has  two  sources  of  power— one,  volume  and  the  other/velocity. 
The  power  that  money  gets  from  rapid  turnover,  which  is 
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simply  another  name  for  velocity  of  circulation.  Is  greater 
in  the  hands  of  workers  than  from  any  other  source  or 
direction.  This  Is  true  not  only  because  of  the  larger  num- 
ber of  workers  but  from  the  fact  that  the  worker  does  spend 
practically  all  of  his  money  on  necessaries  of  life  for  the 
support  of  himself  and  his  family,  as  soon  as  he  gets  it. 
The  result  is  that  a  dollar  in  the  hands  of  a  workman  is 
worth  more  socially,  I  mean  to  the  public  as  a  whole,  than 
Is  a  dollar  anywhere  else  in  the  world.  This,  of  course,  is 
mlso  true  of  and  applicable,  with  equal  force,  to  those  of  our 
commimlty  who  have  become  known  as  the  white-collar 
class.  It  changes  hands  teore  rapidly  and  is  in  the  final 
count  really  more  dollars  than  the  dollar  Issued  to  any 
other  group  of  people.     [Applause.) 

The  SPEAKER  pro  tempore.  The  time  of  the  gentle- 
man from  New  York  has  expired. 

Mr.  McFADDEN.  Mr.  Speaker.  I  yield  the  10  minutes  to 
the  gentleman  from  Alabama  which  I  agreed  to  yield. 

The  SPEAKER  pro  tempore.  That  has  already  been  taken 
out  of  the  gentleman's  time.  The  gentleman  from  Alabama 
has  18  minutes  remaining,  which  Includes  the  10  minutes 
agreed  upon  between  the  gentleman  from  Pennsylvania  arid 
the  gentleman  from  Alabama.  The  gentleman  from  Penn- 
sylvania has  15  minutes  remaining. 

Mr.  STEAGALL.  Mr.  Speaker,  we  do  not  imderstand  that 
we  have  used  or  that  we  have  been  allotted  the  10  minutes 
which  the  gentleman  from  Pennsylvania  was  to  yield  to  me. 

The  SPEAKER  pro  tempore.  The  Chair  wiU  state  that 
the  original  agreement  was  for  debate  for  the  period  of  one 
hoiu-,  to  be  divided  equally.  Later  that  was  extended  by 
unanimous  consent  an  additional  half  hour.  Later  by 
unanimous  consent  that  additional  half  hoiu-  was  divided 
between  the  gentleman  from  Alabama  and  the  gentleman 
from  Pennsylvania,  the  gentleman  from  Alabama  having  20 
minutes  and  the  gentleman  from  Pennsylvania  10  minutes. 
That  gave  the  gentleman  from  Alabama  50  minutes.  It  gave 
the  gentleman  from  Pennsylvania  40  minutes.  Of  the  50 
minutes  under  the  control  of  the  gentleman  from  Alabama 
the  gentleman  has  already  consulned  34  minutes.  The  gen- 
tleman from  Pennsylvania  has  consumed  25  minutes. 

Mr.  STEAGALL.    I  am  sure  the  Chair  is  right. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  yield  one  minute 
to  the  gentleman  from  Michigan  [Mr.  Hoopn). 

Mr.  HOOPER.  I  Intend  to  vote  for  this  bill,  but  without 
either  the  enthusiasm  or  optimism  of  its  advocates.  I  will 
vote  for  It  as  an  experiment  earnestly  urged,  and  which  may 
be  of  benefit  under  existing  conditions.  If  I  could  see  any 
threatened  harm.  I  would  vote  against  it;  but  to  my  mind,  if 
It  does  not  accomplish  good,  it  will  at  least  do  no  active 
harm.  The  subject  is  too  broad  to  have  been  passed  on  a 
suspension  of  the  niles.  There  is  a  wide  diversity  of  opinion 
as  to  whether  any  financial  agency  can  elevate  or  lower 
price  levels  in  the  way  intended  by  the  bilL 

The  bill  seems  to  me  to  be  merely  a  declaration  of  national 
policy  coupled  with  a  mandate,  without  sanction  or  penalty, 
to  a  board  which  already  claims  'hat  it  Is  exercising  Its 
power  to  accomplish  the  purpose  aimed  at  by  the  bill.  I 
rquestion  its  efficacy,  but  will  vote  for  it  in  the  hope  that  my 
doubts  may  be  groimdless. 

Mr.  McFADDEN.  Mr.  Speaker,  I  regret  exceedingly  that 
a  measure  of  this  Importance  is  being  crowded  through  here 
in  this  manner.  Tbe  first  notice  I  had  that  this  bill  was  to 
come  up  came  to  me  about  1  o'clock  this  afternoon.  ^ 

This  is  a  matter  which  has  been  pending  before  the  Com- 
mittee on  Banking  and  Currency  for  six  to  eight  years.  It 
has  had  very  grave  consideration.  I  must  say  in  the  few 
minutes  I  have  to  discuss  this  measure  that  I  am  unalter- 
ably opposed  to  its  passage.  [Applause.)  It  is  clearly  an 
attempt  through  financial  Juggling  to  raise  price  levels 
artificially.  It  affects  international  price  levels,  regardless 
of  what  has  been  said;  and  in  proof  of  that,  while  I  shall 
not  attempt  to  give  an  exact  quotation,  the  late  Benjamin 
Strong,  head  of  the  Federal  Reserve  Bank  of  New  York, 
in  discussing  this  matter,  always  made  the  reservation  that 
if  anything  was  done  it  should  be  done  in  the  direction 
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of  stabilization  of  Internationa]  price  levels,  that  anything 
that  was  done  here  would  affect  international  price  levels. 

You  are  attempting  to  do  here  that  which  the  Federal 
Reserve  Board  is  opposed  to,  and  the  Congress  Is  assuming 
the  responsibility  of  the  burden  of  directing  a  technical, 
financial,  and  economic  operation.  No  one  knows  to  what 
extent  this  order  will  be  carried  out.  Section  2  of  the  bill 
has  been  referred  to.    It  provides: 

The  Federal  Reserve  Board,  the  Federal  ruttrw  hanks,  and  th« 
Secretary  of  the  Treasury  are  hereby  charged  with  the  duty  of 
malring  effecUve  this  policy. 

Mr.  MAPES.  Will  the  gentleman  yield  thdre  for  a  brief 
question? 

1ST.  McFADDEN.    Yes. 

Blr.  MAPES.  Does  the  gentleman  see  any  similarity  be- 
tween the  mandate  placed  upon  the  Federal  Reserve  Board 
in  the  section  which  he  has  lust  read  and  the  mandate 
which  was  placed  upon  the  Federal  Farm  Board  to  stabilise 
agrlcultm-al  prices? 

Mr.  McFADDEN.  I  do  not  recall  just  what  that  was; 
but  here  is  a  direct  mandate  to  the  Federal  Reserve  Board. 

Mr.  MAPES.  Some  question  has  been  raised  as  to  the 
wisdom  of  that  acti<m  of  Congress  as  far  as  the  Federal 
Farm  Board  Is  concerned. 

Mr.  McFADDEN.    Yes. 

Here  Is  a  direct  authority  to  the  Federal  Reserve  Board 
and  the  Secretary  of  the  Treasury  to  carry  out  this  pro- 
posal, under  existing  conditions,  to  raise  prices  by  Infla- 
tion of  money  and  credit.  [ 

The  third  section  provides: 

Acts  and  parts  of  acts  inconsistent  with  the  terms  of  this  act 
are  hereby  repealed. 

Now.  that  means  eversrthing  that  Is  In  contravention  of  the 
Federal  reserve  act  can  at  the  option  of  the  Federal  Reserve 
Board  be  repealed. 

Let  me  call  your  attention  to  one  item  In  this  report,  where, 
speaking  of  the  Federal  reserve  sjrstem,  it  states  on  page  2: 

The  Federal  reserve  system  has  been  acciuniilating  gold  at  the 
average  rate  of  $200,000,000  a  year  for  about  six  years,  and  Is  now 
in  a  much  stronger  position  than  It  was  at  the  tltne  of  the  open- 
market  operations  Jiist  refored  to. 

Gentlemen,  need  I  call  your  attention  to  aiiythlng  further 
than  the  recent  acts  of  Congress  which  have  been  passed — 
the  Glass-Steagall  bill  and  the  Reconstruction  Finance  Cor- 
poration bill — ^fihere  we  were  attemptlijg  to  protect  our  gold 
againsf  shipment  abroad?  We  were  recently  told  that  there 
was  danger  of  withdrawal  of  $1,800,000,000  of  gold  from  this 
country. 

The  next  paragraph  In  this  report  says: 

It  is  In  a  position  to  put  Into  the  market  M.OOO.OOO.OOO  In 
Federal  reserve  notes  and  still  maintain  Its  40  per  cent  reserve 
requirements.  By  utilizing  Its  power  to  lower  reserve  require- 
ments of  the  Federal  reserve  banks  the  system  could  put  into  the 
market  nearly  $8,000,000,000  of  Federal  reserve  nptas. 

Where  Is  there  authority  In  the  Federal  reserve  act  for  the 
Federal  Reserve  ^ard  to  lower  the  legal-reserve  require- 
ments of  40  and  3^  per  cent  on  Federal  reserve  notes  and 
deposits  unless  it  is  embodied  in  the  third  paragraph  of  this 
bill?  Which,  of  course,  gives  the  board  this  authority  to  use 
at  their  option. 

Gentlemen,  you  are  giving  power  here  that  was  never  in- 
tended to  be  given  and  never  should  be  giv^  to  any  board. 
Congress  should  retain  this  authority.  > 

Mr.  HOWARD.    Mr.  Speaker,  will  the  gmtleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  HOWARD.  Mr.  Speaker.  If  I  understand  the  genUe- 
man. the  gentleman  is  taking  the  position  that  this  Congress 
has  no  power  to  give  orders  to  the  Federal  Reserve  Board. 

Mr.  McFADDEN.  Oh.  no;  i  am  not  taking  that  position. 
I  am  simply  saying  what  you  are  now  doing. 

Mr.  HOWARD.  My  own  Judgment  Is  that  It  is  about  time 
to  give  some  orders  to  America's  master  criminals. 
^Mr.  MANLOVE.  Mr.  Speaker,  aside  frwn  the  opinions  d 
other  people.  I  believe  this  House  would  like  to  hear  the  very 
worthwhile  remarlcs  of  the  gentleman  from  Pennsylvania 
continued  without  interruption. 
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Itr.  McPADDKIV.  JCBt  suppose  tbis  Unr  !•  passed  and 
price  toveli  are  below  the  average,  as  we  know  they  are  at 
ttm  pTCMOt  time,  what  agency  are  they  going  to  put  to  work? 
Thtn  U  indicated  in  wliat  I  have  jost  read  that  they  will 
Increase  if  they  see  fit  the  circulating  medium  in  this  eocin- 
try  from  $4i»0,000,0M  to  $9,000,000,000,  to  say  nothing  about 
possitoie  increase  of  credits.  Now.  Federal  reserve  notes  are 
redeemable  in  gold.  We  do  not  know  how  many  Federal 
reserve  notes  are  outside  of  this  country  to-day.  We  do  not 
know  how  soon  they  may  be  prcf^nted.  and  when  and  if 
they  are  iHwented  they  may  drain  afl  of  the  gold  that  we 
now  have. 

We  have  recently  passed  a  law  here  which  permits  the 
substitution  of  Umted  States  bonds  in  lieu  of  gold  as  40  per 
cent  reserve  of  Federal  leseive  notes  for  the  purpose  of  pro- 
tecting our  gold.  Now  yon  are  going  to  create  the  greatest 
scheme  of  inflation  ever  proposed  in  any  country.  They 
admU  in  this  report  that  $4,000,000,000  or  $9,000,000,000 
worth  of  circulating  medium  may  be  broi^ht  out  in  this 
country  in  order  to  bring  the  price  levels  up.  They  do  not 
say  anything  about  how  much  they  are  going  to  increase 
credit  in  addition  to  this,  if  it  is  necessary.  These  are  all 
items  to  wliich  socoe  consideration  should  be  given  in  the 
poasage  of  this  bill. 

I  do  not  think  we  should  increase  ttie  power  of  the  Fed- 
eral Reserve  Board.  We  have  suffered  because  of  the  fact 
that  they  have  already  too  much  power,  the  fact  that  there 
has  been  maladministration,  but  despite  that  fact  you  are 
now  going  to  give  them  a  vehicle  here  bj  which  they  will  be 
given  unlimited  power. 
Mr.  RICH.  Will  the  gentleman  yield? 
Mr.  McFADDEN.     Yes. 

Mr.  RICH.  The  gentleman  from  Mississippi  made  the 
statement  that  this  was  to  carry  out  the  mandates  of  the 
Glass-Steagall  bill.  In  that  case,  why  was  it  not  necessary 
for  us  to  make  scane  legislation  in  order  to  do  that?  Why 
does  not  the  Federal  Reserve  Board  carry  out  the  provisions 
of  that  bin? 

Mr.  McPADDEN.  I  can  not  speak  for  the  Federal  Re- 
serve Board.  I  do  not  understand  that  they  have  been  carry- 
ing out  the  terms  of  the  SteagaD-Olass  bill. 

Mr.  BUSBY.    Will  the  gentieman  yield? 

Mr.  McFADX>EN.    Yc& 

Mr.  BUSBY.  Of  course,  the  gentleman  understands  very 
thoroughly  that  they  have  not  put  into  operation  the  power 
to  use  bonds  instead  of  eligible  paper  but  have  been  waiting 
for  a  further  deflation  in  real  estate,  which.  I  think,  has  gone 
far  enough. 

Mr.  McFADDEN.  I  ask  the  gentleman  what  will  happen 
when  they  start,  under  this  direcUon.  lo  carry  out  this  plan' 

Mr  BUSBY.  If  the  gentleman  wiU  yield  further.  I  would 
like  to  say  that  we  give  no  direction  except  to  ose  the  law. 
We  do  not  even  tcD  them  to  use  the  law  undxily  in  regard 
to  the  law  we  are  proposing  in  this  bill. 

Mr.  McFADDBN.  Bot  we  are  giving  very  definite  tnstruc- 
^m  to  this  bIH.  There  has  been  some  reference  here  to 
i^t  England  has  decided.  Reference  was  made  to  the  fact 
tl»«t  the  MatUSOBM  report  recommwided  certain  things  It 
is  tme  the  MacACIlIan  report  was  made  prior  to  England 
going  off  the  gold  basis,  but  the  men  who  signed  that  re- 
port knew  the  situation  that  existed.  However,  I  want  to 
y  to  yoo  that  the  United  SUtes  is  stm  on  the  gold  basis 
We  are  supposed  to  be  running  an  Americap  banking  system 
wltftmrt  regard  to  the  systems  they  have  in  Europe.  One 
ofthe  greatest  troubles  we  have  had  in  ttie  Federal  reserve 
operations  has  been  that  we  have  listened  altogether  too 
nuch.  as  regards  the  dictation  of  foreigners,  in  the  manage- 

STtJ^*^*^"^*^  ^^^'^'  ^^^  *"  ^^^  responsible 
for  the  situation  we  are  in  at  the  present  time.    It  is  time 

that  we  adopted  an  iVmerican  policy  without  regard  to  the 
J,?!!rT;J^  ^'°^   "*  legislation   is   paying   Into  the 
han*i  of  the  internationalists  for  the  stabilization  of  price 
levels    I  Applauoe.  J 
Mr.  Speaker,  I  reserve  the  balance  of  my  time 

to  the  gentleman  from  Kansw  iMr.  SnowoL    [Appiaose] 
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Mr.  STRONG  of  Kansas.  Mr.  Speaker,  the  slAbilization 
of  the  purchasing  power  of  money  is  favored  b7  those 
^M  use  it  as  a  measure  of  vmlue.  and  oppooed  by  those  who 
use  the  fluctuating  purchasing  power  of  money  for  profit. 

When  a  OovenmMnt  establishes  a  monetary  sjrstem  Its 
first  duty  should  be  to  stabilize  the  monetary  unit  of  value 
of  that  system.  ^ 

The  fathers  who  established  our  Government  attempted 
to  do  this  wlien  they  provided  In  the  ConstituUon  that 
"Congress  shall  coin  money — and  regulate  the  value 
thereof." 

Congress  provided  for  the  coinage  of  money,  and  as  our 
Government  grew  and  our  financial  system  developed  it 
sought  to  regulate  the  value  of  our  money  by  declaring  that 
25  .a  grains  of  goki,  nine-tenths  fine,  should  constitute  a 
dollar,  or  unit  of  vahie,  accepting  the  universal  tlicory  that 
the  stability  of  the  price  of  gold  wouk)  stabihae  tiie  dollar's 
value.  But  the  iwice  of  gold  has  not  ronained  stable,  and 
consequently  the  purchasing  power  of  our  money  'fluc- 
tuated. 

In  what  is  termed  "  good  times  "  commodity  prices  rise  as 
money  becomes  plentiful  and  cheap.  Speculation  follows 
and  we  have  inflated  prices,  always  to  be  foUowed  by  de- 
flati<tti,  or  falling  prices,  and  we  have  "  hard  times."  as  the 
purchasing  power  of  the  dollar  rises. 

These  periods  <rf  inflation  or  deflation,  meaning  rising 
commodity  prices  when  money  Is  plentiful  and  cheap,  or  de- 
flation when  money  becomes  scarce  and  costly,  result  in 
great  financial  losses  to  the  people  of  the  Nation. 

The  Black  Friday  of  1873  was  the  high  mark  of  a  dls^ 
astrous  inflation  when  banks  crashed,  business  men  faUed. 
manufacturing  plants  dosed,  millions  of  men  were  thrown 
oat  of  work,  and  farmers  had  no  market  for  their  products. 
My  own  father,  with  thousands  of  others,  lost  his  all  during 
this  crisis  and  went  West  to  establish  a  new  home,  and  I 
became  a  citizen  of  Kansas.  Coming  to  Congress  in  1919, 
I  became  a  member  of  the  Banking  and  Currency  Com- 
mittee of  the  House  and  watched  the  Inflation  of  prices  as 
the  result  of  an  abundance  of  cheap  money  untH  the  peak 
was  reached  hi  May,  1920.  Then  followed  the  deflatioo  of 
the  prices  of  commodities.  The  purchasing  power  of  the 
dollar  rose  and  commodity  prices  fell  until  the  low  point 
was  reached  in  1921.  ^y 

Dr.  Wilford  King,  professor  of  economics  of  New  York 
University  and  a  recognized  authority  on  the  wealth  of 
Oie  Natton  and  national  Incomes,  estimated  that  this  In- 
^^  and  deflation  brought  about  a  confiscation  of  wealth 
from  Its  rightful  owners  amounting  to  $40,000,000  000 
«r  an  amount  equal  to  that  expended  by  the  Nation  during 
the  World  War. 

The  present  deflation  of  commodity  prices,  as  the  porcha*. 
mg  Itower  of  the  dollar  again  rose,  reached  its  lowest  point 
this  yrar.  and  it  has  been  estimated  that  the  confiscation 
of  wealth  has  resulted  in  the  loss  of  over  $100,000,900,000. 

Bat  the  loss  of  wealth  is  not  afl.  The  suicides,  the  wreck- 
age of  homes,  the  destruction  of  happiness,  and  the  general 
discontent  and  unrest  created  disaster  to  the  Nation  that 
can  not  be  estimated. 

«.^*^°  *^**  '^**  latter  deflations  we  had  a  fairly  stable 
value  ^  money  and  commodities  between  1921  and  1929. 

m^  «?  ♦^r?^  "*^''*  ^y  **^^«*-  l^ere  was  a  master 
mtod  in  the  Federal  reserve  system.  The  late  Benjamin 
Strong,  governor  of  the  Federal  Reserve  Bank  of  New  York 
SiL^  Jfflu^ced  the  use  of  the  powers  of  the  Federal 
S^IT  ^fJl""  '"^  stabiliaing  the  purchasing  power  of  the 
dollar,  or  the  commodity  price  level,  which  are  one  and  the 

ST^^/?  "^"^  ^^^^  '^^''  ^  ^^^^^  f^serve  system 
^r^^  Congress  gave  to  it  the  powers  to  regulate  the 
votane  of  money  of  the  Nation  and  to  greatly  influence  the 
cost  of  the  same. 

j2L2^.^  S?^  °^  ^^^  '^^^  »ys*«a.  12  great 
«deral  reserve  banks  were  estabUahed.  and  all  of  the  n*. 
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tional  banks  of  the  Nation,  and  the  State  banks  Ouit  might 
become  members  of  the  Federal  reserve  system,  were  re- 
quired to. create  a  great  reservoir  of  credit  by  depositing 
with  these  Federal  reserve  banks  3  per  cent  of  all  their  time 
deposits  and  7  per  cent  of  their  commercial  or  (4>en-account 
deposits,  amounting  to  over  three  thousand  millions  of  dol- 
lars; and  under  the  law  these  funds  could  be  invested  in 
Government  securities  which  the  banks  had  the  right  to  buy 
and  selL  The  Federal  reserve  system  was  also  given  the 
right  to  regulate  the  rate  of  discount  that  should  be  charged 
the  member  banks  for  discounting  their  eligiUe  paper. 
Thus  when  they  took  the  money  from  their  vaults  to  pur- 
chase Government  securities  they  increased  the  volume  of 
money  that  could  be  used  as  a  basis  for  credit,  and  when 
they  sold  Government  securities,  which  returned  the  money 
to  their  vaults,  they  decreased  the  volume  of  money  that 
could  be  so  used. 

When  the  Federal  reserve  act  first  passed  the  Senate  it 
contained  the  clause  that  the  discount  rate  should  be  used 
(o  statailln  the  price  level.  But  this  clause  was  stricken 
out  in  conference. 

Gov.  Benjamin  Strong  successfully  used  these  powers  for 
stabilization.  When  the  commodity  price  level  started  to 
f aU  and  the  dollar  to  rise  he,  as  chairman  of  the  board  for 
the  purchase  and  sale  of  Government  secm-ities,  purchased 
bonds  and  influenced  the  reduction  of  the  discount  rate, 
thus  increasing  the  volimie  of  money  and  reducing  its  cost! 
When  prices  started  to  rise  tmd  the  purchasing  power  of 
the  dollar  to  fall  he  sold  bonds  and  influenced  the  increas- 
ing of  the  discount  rate,  thus  reducing  the  volume  of  money 
and  increasing  its  cost — a  simple  process  of  regulating  the 
supply  and  demand  and  cost  of  money,  to  the  end  that  the 
value  of  money,  as  measured  by  what  money  will  buy,  would 
be  stable  in  its  purchasing  value. 

Governor  Strong  was  so  engaged  in  trying  to  develop  and 
Improve  the  Federal  reserve  system,  to  which  he  sacrificed 
his  life,  and  realizing  the  jealousies  among  the  principal 
officers  of  the  Federal  reserve  system,  that  while  he  used  Its 
power  for  stabilization  he  made  practically  no  announcement 
of  such  policy. 

During  the  sessions  of  Congres  of  1922  to  1926  Prof.  Irving 
Pisher,  of  Yale  University,  the  author  of  the  Money  Illu- 
sion and  many  other  valuable  books  on  the  money  questicxi, 
advocated  the  stabilization  of  the  purchasing  power  of 
money  througli  regulating  the  Quantity  of  gold  that  diould 
represent  the  dollar.  Tliis  is  called  the  quahty  theory  of 
money  stabilization.  Congressman  T.  Auur  Golosborou^ 
introduced  a  bill  in  Congress  In  1922  having  this  theory  as 
a  basis  and  hearings  were  held  upon  the  same  by  the  Bank- 
ing Currency  Committee. 

In  1926  George  H.  ShIbley,  an  economist  of  Washington, 
D.  C,  learning  that  I  was  studying  a  remedy  for  the  dis- 
aster <rf  inflation  and  deflation,  directed  my  attention  to'the 
fact  that  in  the  original  draft  of  the  Federal  reserve  act 
the  powers  of  the  Federal  reserve  systaok  were  directed  to  be 
used  for  promoting  stabiBty  In  the  price  level  and  urged 
me  to  Introduce  a  blU  for  this  purpose.  While  I  was  unable 
to  agree  with  him  as  to  the  form  of  the  bill,  I  did  introduce 
H.  R.  7805  in  the  flrst  session  of  the  Sixty-ninth  Congress, 
a  biU  In  which  I  used  the  words  "  all  the  powers  of  the  Fed- 
eral reserve  system  shall  be  used  for  promoting  stability  in 
the  price  level."  Hearings  were  hrid  upon  this  bill  by  the 
Banking  and  Currency  Committee  at  which  some  of  the  most 
prominent  eccmomlsts  in  the  United  States  appecu-ed  and 
discussed  the  question. 

Finding  that  groups  who  pn^t  by  the  fluctuating  price  of 
money  were  opposing  the  same  by  the  use  of  the  untrue 
statement  that  I  was  seeking  to  regulate  prices,  I  changed 
the  form  of  the  bill  in  the  next  Congress  to  a  direction  that 
all  the  powers  of  the  Federal  reserve  system  should  be  used 
for  stabilizing  the  purchasing  power  of  money. 

Among  the  witnesses  appearing  before  our  committee  was 
Gov.  Benjamin  Strong,  who  admitted  that  he  had  been  using 
ttie  powers  of  the  Federal  reseive  system  with  success  in 


stabUizing  the  purchasing  power  of  the  doA&r.  bnt  took  the 

position  that  Congress  ought  not  by  law  to  so  direct  the 
Fed«Til  reserve  system,  because  he  feared  that  if  in  admin- 
istering the  law  the  officers  of  the  Federal  reserve  system 
should  fail  to  secure  all  that  the  people  might  require  and 
demand,  that  it  would  bring  complaint,  criticism,  and  in- 
jury to  the  Federal  reserve  system.  I  made  It  plain  to  him 
that  I  was  a  firm  believer  in  and  friend  of  the  Federal 
reserve  system,  but  was  convinced  that  Congress,  which  had 
given  these  great  powers  to  the  Federal  reserve  system, 
should  direct  their  use  in  the  stabilisation  of  the  purchasing 
power  of  the  dollar,  and  urged  him  to  lend  his  great  ability 
to  the  preparation  of  such  a  biU. 

Dr.  J.  R.  Commons,  professor  of  economics  in  the  Univer- 
sity of  Wisconsin,  whose  great  ii^arest  in  the  stabUisation  of 
the  purchasing  power  of  money  had  led  him  to  generously 
employ  his  leave  of  absence  to  visit  Washington  and  assist 
me  in  the  study  of  this  question,  was  also  a  witness  in  these 
hearings.  Finally  Governor  Strong  agreed  that-  while  be- 
cause of  his  position  as  governor  of  the  Federal  Reserve 
Bank  of  New  York  he  did  not  want  to  be  known  as  taking 
an  active  part  In  ths  preparation  of  such  a  bill,  yet  In  the 
interest  of  having  siich  a  bill  drawn  that  would  not  Injure 
the  Federal  reserve  system,  that  he  was  willing  to  lend  such 
assistance.  Dr.  J.  R.  Commons  and  I  then  visited  New  York 
and  had  an  all-day  conference  with  Governor  Strong,  with 
the  result  that  it  was  agreed  a  temporary  draft  of  a  bill 
might  be  prepared  by  W.  R.  Burgess,  then  assistant  Federal 
reserve  agent  of  the  New  York  bank,  and  Doctor  Commons, 
to  be  then  submitted  to  Governor  Strong  and  myself  for 
agreement. 

This  resulted  in  my  introduction  on  March  6.  1928,  of 
House  bill  11806,  which  after  directing  thftt  "  the  Federal 
reserve  system  shall  use  all  the  powers  and  authority  now 
or  hereafter  possessed  by  it  to  maintain  a  stbble  gold  stand- 
ard; to  promote  the  stability  of  commerce.  Industry,  agri- 
culture and  emi^yment;  and  a  more  st^Ie  purchasing 
power  <rf  the  dollar,  so  far  as  such  purposes  may  be  accom- 
plished by  monetary  and  credit  policy."  directed  that  the 
Federal  Reserve  Board  and  Federal  reserve  banks  were  au- 
thorized and  directed  to  make  and  to  continue  investigation 
and  study  for  the  guidance  of  the  system's  policies  with 
regard  to  the  purposes  of  the  bilL  Extensivfe  hearings  were 
also  held  upon  this  bill  In  March,  April,  and  May,  1928. 

I  set  forth  these  facts  that  it  may  be  known  that  while 
Gov.  Benjamin  Strong  refrained  for  the  reasons  I  have 
stated  in  openly  taking  any  part  In  having  Congress  direct 
the  Federal  reserve  system  in  the  use  of  the  powers  it  gave 
to  the  same,  he  felt  and  nevertheless  believed  In  the  use  of 
such  powers  for  the  stabilization  of  the  purchasing  power 
of  the  dollar,  and  even  went  so  far  as  to  arrange  a  meeting 
between  the  Federal  Reserve  Board  and  myself,  at  which  he 
was  present  on  March  17.  1928.  In  the  hope  that  they  might 
be  induced  to  take  a  more  sympathetic  attitude  toward  sn<& 
a  policy. 

Those  who  have  not  studied  this  stdbject  may  raise  the 
question  as  to  what  measure  of  value  shall  be  used  in  de- 
termining when  the  purchasing  power  of  money  Increases 
or  lessens  with  regard  to  the  prices  of  commodities.  The 
statistical  bureau  of  the  Department  of  Labor  issues  weekly 
what  is  called  an  Index  Number  of  Commodity  Prices,  ob- 
tained by  taking  the  average  ^n^olesale  prices  of  over  700 
commodities.  When  this  average  of  commodities  for  which 
money  is  exchanged  sinks  week  after  we^  the  purchasing 
power  of  money  rises,  and  when  this  index  of  commodities 
prices  rises  the  purchasing  power  of  money  sinks.  So  by 
using  the  Index  of  Conuoodity  Prices,  as  published  by  the 
Department  of  LabOT  of  our  Government,  the  purchasing 
power  of  the  dollar  may  be  adequately  measured. 

Realizing  that  the  failure  of  the  use  of  the  powers  to 
regulate  the  supply  and  demand  of  money  and  the  regula- 
tion of  the  discount  rate  for  the  stabilisation  of  the  purchas- 
ing power  of  our  dollar  had  so  depressed  prices,  at  the  open- 
ing of  this  session  <^  Congress  I  introduced  House  bill  49, 
carrying  in  addition  to  im>viBioDs  at  my  fonner  bills  the 


LZZV- 


-693 


9420 


CONGRESSIONAL  RECORD— HOUSE 


May  2 


1932^ 


I 


direction  that  the  wholesale  commcdity  price  level  of  1926 
should  be  reflraiced  and  maintained. 

The  present  bill,  recently  reported  out  of  the  Banking  and 
Currency  Committee  by  Ccmgressman  Qolosborouch,  who 
was  chairman  of  the  subWMnmittee  that  prepared  the  same, 
contains  the  same  principles  of  my  original  bill  and  those 
that  I  have  introduced  since.     It  simply  directs  that  the 
powers  of  the  Federal  reserve  system,  which  the  Govern- 
ment has  given  to  it,  shall  be  used  to  stabilize  the  purchas- 
ing power  of  mmiey.    When  the  commodity  prices  steadily 
decrease  in  value,  as  they  have  from  July,  1929,  to  the  pres- 
ent time,  as  shown  by  the  price-index  level  issued  by  the 
Department  of  Labor,  the  oflBcers  of  the  Federal  reserve  sys- 
tem and  the  Secretary  of  the  Treasury  are  directed  to  pur- 
chase GovwTiment  securities  and  reduce  the  rate  of  discount, 
thus  increasing  the  volume  of  money  and  reducing  the  cost 
of  the  same  and  vice  versa. 

Because  the  greater  part  of  the  present  indebtedness  of 
the  people  of  this  Government  was  created  from  1921  to 
,  1929.  we  directed  that  this  policy  of  increasing  the  volume 
of  money  and  reducing  the  discount  rate  shall  be  followed 
imtil  the  purchasing  power  of  money  shall  be  restored  to 
the  average  at  such  purchasing  power  as  existed  from  1921 
to  1929.  which  will  be  that  of  1926.  and  to  be  there  main- 
tained. 

This  is  the  only  hope  that  the  Nation  has  of  restoring 
prices  of  commodities  to  where  they  may  be  exchanged  for 
money  at  the  average  level  of  prices  that  existed  when  the 
greater  amount  of  debts  of  the  people  were  created.  It  is  the 
only  hope  for  a  return  to  the  prosperity  that  existed  from 
1921  to  1929.  It  is  not  Inflation;  it  is  reflation  or  deflation  of 
the  present  high  value  of  money.  The  principal  ofBcers  of 
the  Federal  reserve  system  have  stated  before  our  committee 
that  they  are  using  the  powers  of  the  Federal  reserve  sys- 
-  tem  to  ihis  purpose  now.  The  bill  our  committee  is  asking 
yoQ  to  pass  simply  directs  that  they  shall  so  continue  until 
the  purchasing  power  of  the  dollar  shall  be  established  at 
its  purchasing  power  from  1921  to  1929.  Had  the  bills  that 
I  Introduced  In  1926.  1927.  and  1928  been  passed,  the  present 
depression  would  not  exist.  The  ofllcers  of  the  Federal  re- 
serve system  then  said.  **  We  are  pursuing  the  policy  you 
urge,  but  should  not  be  directed  by  Congress  to  de  so."  Then 
the  dollar  was  on  speaking  terms  with  all  of  us  and  could 
be  secured  at  a  fair  price  in  exchange  for  our  labor,  the 
fruits  of  our  labor,  and  the  property  we  own.  And  as  the 
need  for  the  passage  of  this  bill  did  not  then  seem  so  great. 
the  people  could  not  be  aroused  to  demand  its  passage.  Now 
that  the  value  of  the  dollar  has  reached  so  high  a  price 
that  it  takes  long  hours  and  more  days  to  earn  the  same  dol- 
lar and  two  or  three  times  the  amount  of  the  products 
produced  in  the  factory  and  on  the  farm  to  secure  the  same, 
people  are  aroused  and  are  demanding  that  the  purchasing 
power  of  the  dollar  be  reduced,  which  can  only  happen  by 
advancing  the  prices  of  labor  and  commodities  and  property 
that  the  dollar  will  buy.  and  this  can  only  result  from  in- 
creasing the  supply  of  money  and  reducing  its  cost,  which 
the  powers  we  have  given  to  the  Federal  reserve  system  make 
possible. 
J  It  is  Just  a  question  of  whether  we  are  big  enough  to  say 
I  to  the  board  that  we  have  created,  "  You  shall  use  these 
[  rfww^s  we  have  given  you  for  the  benefit  of  all  the  people 
'^of  the  United  States  and  not  for  those  who  deal  and  profit 
in  the  fluctuating  purchasing  power  of  our  dollar."  [Ap- 
plause.] 

Mr.  McPADDEN.  Mr.  Speaker.  I  jrield  three  minutes  to 
the  gentleman  from  Iowa  [Mr.  RAJcsxim]. 

Mr.  RAMSBYER.  Mr.  Speaker.  I  wish  to  thank  the  gen- 
tleman from  Pennsylvania  for  yielding  me  a  few  minutes 
of  the  time  he  controls  in  opposition  to  this  bill. 

I  am  for  this  bill.  [Applause.]  There  is  absolutely 
nothing  to  the  scare  that  the  minority  leader  lldi.  Snzll] 
tried  to  throw  into  this  House.  This  bill  has  been  thor- 
oughly considered.  It  has  received  more  public  discussion 
in  the  lasl  year  than  any  other  bill  that  has  been  before  this 


House.  I  have  been  on  two  different  committees  studying 
this  problem,  one  with  the  Iowa  Bar  Association  and  the 
other  with  the  American  Farm  Bureau  Federation.  Two 
reports  which  I  helped  to  prepare  have  been  filed,  and  they 
have  been  circulated  among  the  Members  of  the  House. 

The  first  si)eech  I  made  on  the  policy  and  purpose  of  the 
pending  bill  was  last  September,  and  at  the  time  the  news- 
papers in  the  Middle  West  treated  it  as  a  sensation.  Lately 
the  press  in  the  E&st  has  taken  the  position,  without  re- 
ferring to  the  bill,  that  what  this  bill  seeks  to  accomplish 
is  the  only  way  out  of  the  distressful  economic  situation. 

Why,  the  gentleman  from  Pennsylvania  [Mr.  McFaookm] 
gets  alarmed  that  there  might  be  an  upward  trend  in  com- 
modity prices  and  that  there  might  be  some  inflation.  We 
have  to  restore  the  average  of  commodity  prices  to  where 
they  were  a  few  years  ago  in  order  to  save  this  country.  If 
you  keep  on  this  way  for  another  six  months,  the  whole 
financial  structure  will  collapse  and  everything  will  go  to 
pieces. 

To  show  you  that  the  eastern  press  has  come  to  its  senses, 
even  though  some  Members  of  Congress  have  not,  I  call 
your  attention  to  the  May  number  of  the  Review  of  Reviews, 
a  conservative  periodic*!.  On  page  10,  Mr.  Albert  Shaw,  in 
discussing  what  we  have  already  done  in  the  way  of  ex- 
tending credit,  says: 

This,  of  course,  is  good  as  far  as  it  goes.  The  local  banks  do 
not  desire  to  be  loaded  up  with  unsalable  farms;  while.  In  turn, 
the  farmers'  families  shudder  at  the  thought  of  losing  their  honxes 
and  their  familiar  posseasions.  They  all  work  desperately  to  pay 
the  mortgage  Interest,  but  aU  the  "  farm  relief  "  that  we  are  read- 
ing about  does  not  emancipate  the  farmer  from  any  part  of  his 
burden  of  Indebtedness.  It  does  not  reduce  his  obligations.  In 
pro];>ortlon  to  his  ability  to  pay.  Nothing  can  reUeve  him  except 
higher  prices  for  what  he  has  to  sell. 

[Applause.] 

Gentlemen  opposed  to  this  bill  have  quoted  a  few  officers 
of  Federal  reserve  banks  as  disapproving  the  passage  of  this 
bill.  In  answer  to  the  attitude  of  those  bank  officials  oppos- 
ing this  bill,  I  am  going  to  quote  you  from  as  high  an 
authority  as  we  have  in  this  country  on  financial  matters, 
to  wit,  Mr.  Owen  D.  Yoxmg,  who  said: 

The  proper  handling  of  price  stability  is  pne  of  the  most  Im- 
portant matters  facing  the  capitalistic  system.  In  It  will  be  found 
the  roots  of  those  maladjustments  which  result  In  uneqxial  and 
unfair  distribution  of  wealth,  in  unemployment,  and  other  serloiis 
problems. 

This  bill  points  the  way.  In  fact,  it  is  the  first  step  to 
avoid  the  evils  that  Mr.  Young  points  out.  We  must  first 
have  an  elevation  in  the  general  level  of  commodity  prices 
and  thereafter  stability  in  commodity  prices.  This  bill,  if 
enacted  into  law,  will  direct  the  Federal  Reserve  Board,  the 
Federal  reserve  banks,  and  the  Secretary  of  the  Treasury  by 
their  control  over  the  volume  of  credit  and  currency  to  re- 
store the  average  commodity  price  level  to  the  same  level 
that  existed  when  the  farmers  and  other  producers  con- 
tracted their  debts.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  McFADDEN.  Mr.  Speaker:  I  yield  two  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  BmiTNBss]. 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  may  have  five  legislative  days  within  which 
to  extend  their  remarks  in  the  Rkcord. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama?    • 

There  was  no  objection. 

Mr.  BURTNESS.  Mr.  Speaker.  I  believe  at  least  four- 
fifths  of  the  time  consumed  by  the  present  Congress  has 
been  in  connection  with  issues  that  have  arisen  out  of  the 
fact  that  we  have  had  during  the  past  three  years  constantly 
declining  commodity  price  levels,  or,  putting  it  another  way. 
that  we  have  not  had  a  dollar  stable  in  buying  power. 

If  it  had  not  been  for  this  decline,  we  would  not  have  had 
to  spend  weeks  here  in  connection  with  legislation  such  as 
the  Olass-Steagall  bill,  the  Reconstruction  Finance  Corpo- 
ration bill,  additional  appropriations  for  the  land-bank  sys- 
tem, unemployment  relief,  and  would  not  have  had  the  difll- 
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cult  problems  that  have  ariaeD  in  connection  with  every 
aannal  department  appropriatloQ  bill  or  the  controversial 
and  delicate  problems  that  we  have  tried  to  solw  here  within 
the  last  few  days  with  respect  to  what  should  be  done  as  to 
wages  of  Federal  employees  and  balancing  the  Budget.  All 
are  directly  connected  with  fluctuating  price  levels  and  the 
declining  level  of  the  past  three  years. 

flO'  CCTtainly  every  person  ougaat  to  agree,  as  has  been 
emphasized  here,  that  one  of  the  main  issues  before  the 
country  under  present  conriitlrms  is  how  we  can  elevate  the 
commodity  price  level  to  the  stage  on  which  pyj^jng  indebt- 
edness was  coatracted.  as  neaily  as  possible,  ftrxi  then  ar- 
range to  stabihae  that  price  levd  hereafter  on  such  a  stage. 
If  that  can  be  accomphshed,  we  will  fast  recover  from  the 
effects  of  the  present  depression  and  wUl  probably  prevent 
recurring  degressions  in  the  future. 

IWs  bill,  unfortunately,  from  my  viewpoint,  does  not  pro- 
vide the  weapon  or  the  complete  remedy  that  I  think  ^unild 
be  given  to  the  coimtry.  It  does  not  proceed  in  the  scientiflc 
way  that  I  had  hoped  the  committee  would  recommend,  and, 
as  propo«Jd  by  the  biiis  I  have  sponsored,  but  nevertheless 
I  do  feel  that  it  is  not  only  a  step  in  the  right  direction  bot 
that  it  has  some  substantial  relief  in  it,  and  for  the  life  of 
me  I  can  not  see  amy  valid  objection  to  It  frtien  you  do  not 
change  one  word  of  the  present  law.  when  you  do  not  change 
one  powo-  of  or  one  limitation  upon  the  reserve  board,  but 
simply  give  it  the  mandate  embodied  in  this  measure  in- 
tended for  the  public  good.    [Applause.] 

By  way  of  extension  I  will  simply  say  that  my  views  were 
given  in  detail  in  my  speech  on  April  14.  when  I  addressed 
the  House  with  the  use  of  charts  prepared  by  the  Bureau 
of  Labor  Statistics. 

In  brief,  I  adhere  pretty  much  to  the  qualitative  theory 
of  money  and  therefore  believe  it  essential  in  order  to  bring 
about  true  stabUization  that  power  be  given  to  change  the 
amount  of  gold  in  the  dollar  from  time  to  time  so  as  to 
conform  with  the  changing  vahie  of  the  metal  itself.  This 
bill,  in  my  judgm^it.  too  much  assumes  that  the  value  of 
the  dollar  depends  solely  upon  the  amount  of  currency  in 
circulation  or  the  amount  of  credit  available. 

In  my  opinion,  price  levels  can  be  changed  through  expan- 
uian  and  contraction  of  currency  but  only  temporarily.  So 
long  as  our  monetary  unit  is  anchored  to  a  specific  amount 
of  gold  the  purchasing  power  of  each  unit  will  eventually 
be  drawn  back  to  the  exchange  value  of  the  amount  of  gold 
in  which  such  dollar  is  redeemable.  There  should  be  a 
synchronization  between  currency  or  credit  and  the  price  of 
gold — amount  thereof  in  the  dollar— as  provided  in  my  bills, 
H.  R.  20  and  H.  R.  21. 

I  am  anxious  that  this  bill  be  enacted.  It  gives  a  specific 
mandate  to  the  reserve  board.  If  those  who  believe  that 
our  price  level  can  be  stabilized  solely  through  currency  and 
.credit  control  are  right,  then  this  bili  wm  do  the  busines, 
assuming,  of  course,  that  it  is  honestly  and  efficiently  admin- 
istered.   If  this  hc4;>pens.  no  one  will  be  happier  than  I. 

On  the  other  hand,  for  the  protection  of  my  position  and 
my  earnest  views  resulting  from  several  years  of  ^^idy,  I 
must  indicate  my  firm  cc^iyictian  that  it  will  not  aoeompUah 
everything  that  its  sponsors  expect.  The  job  will  be  too  t)ig 
for  the  reserve  board  under  present  legal  authority.  I 
prophesy  that  it  will  be  unable  to  increase  the  price  level 
to  the  stage  suggested  in  this  bill  and  unable  to  give  us  a 
.stable  buying  power  of  the  doUar  thereafter. 
f.  If  this  prophecy  proves  oMrrect,  those  of  us  in  this  House 
^and  throughout  the  country  who  believe  in  a  modified  gold 
standard,  vanring  the  amount  of  gold  in  which  the  dollar  is 
x^deemable,  if  need  be,  to  obtain  absolute  stability  in  its 
purchasing  power,  will  have  a  stronger  case  than  ever  before, 
and  we  will  be  back  asking  for  such  legislation.  I  know  that 
there  are  several  members  on  the  "RanHiTg  and  Currency 
Committee  who  believe  that  ultimate  solution  rests  in  that 
sort  of  a  remedy. 

I  have  been  greatly  pleased  with  the  many  favorable  com- 
ments made  on  my  speech  of  some  days  ago,  not  only  by 
thinking  Members  of  this  House,  but  also  by  professional 
men.  business  men,  economists,  and  other  students  who  have 
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written  me  from  many  Stotes.  The  foRowbig  extract  ftxjm 
a  letter  from  Mr.  w.  A.  Oveitiolser.  attoraef  at  law,  Uberty- 
vaie.  m.,  is  rather  flattering  but  typical: 

I  have  tead  with  a  great  deal  of  Interest  akd  admiration  the 
^«f«Jf^  *."?**  **»*«£»?  ■<»**«»  delivered  by  ydn  tn  the  Honsfe^ 
KepTMcntatlTes  on  Thursday.  AprU  14,  1»S1.  :  I  believe  that  It 
oontoins  one  of  the  sanest  suggastioas  that  has  been  made  yet 
^JL!°^"*l°''  ^°'  relieving  us  of  our  present  horrible  economic 
dteaster  and  preventtog  stmUar  occurrences  In  the  future  It  is  a 
relief  during  the  existence  of  the  present  eoonomy  hysterta  t! 
find  some  one  who  has  an  Intelllgent  plan  to  ofer  which  wonM 
appear  to  go  to  the  root  of  the  trouble  and  to  know  that  we  hTra 
SSu^?Uy°  '^°°*'*"  "^^  "*  working  on  the  problem  cooUy^Sd 

I  thoroughly  believe  our  bins  go  to  "  tlie  root  of  the  trou- 
ble." The  pending  legislation  is  a  start,  but  we  must  finish 
the  Job  later.  I  hope  I  may  be  here  when  (Congress  assumes 
its  constitutional  duty  (uod  enacts  legidatlou  which  will 
automatically  and  effectually  "  reeulate  the  value  of  money  - 

Mr.  STEAQAIi.  Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Maryland  IMr.  Golbsbo«ouoh1 

Mr.  GOLDSBOROUOH.  Mr.  Speaker  and  Members  of  the 
House,  the  bin  which  the  House  Is  rfis/Mne-'ging  to-day  (H.  B. 
11499) ,  a  bill  f ca-  restoring  and  mftJnto<r.<ng  the  purchasing 
power  of  the  dollar,  is  very  short,  and  is  as  follows: 

Be  U  enacted,  etc^  That  the  JPederal  r««rve  act  te  smeiuled  hv 
adding  at  the  end  thereof  a  new  section  to  rmd  as  follows- 
«*-\      l.-'^^^  ^  hereby  declared  to  be  the  policy  of  the  Dhited  - 
l^t^  ^*  ****  «verage  purdMsing  power  of  the  dollar,  as  Moer- 
^^*^  the  DepMtment  of  Labor  In  the  wbcflesa.e  coounodlty 
markets  for  the  period  covering  the  yean  IMl  to  19a9.  Inclusive 
sn^i  be  restored  and  maintained  by  the  control  of  the  volvune  of 
credit  and  currency." 

Jl^  ^-o""^®  Federal  Paaww  Board,  tbe  Federal  tceerw  budu. 

and  the  Secretary  of  the  Treasury  are  hereby  chareed  with  the 
dvUy  of  making  elective  this  policy. 

^^"^■P-3-  Acts  and  parts  of  acts  Inconsistent  with  the  tenns  of 
this  act  are  hereby  repealed." 

You  will  notice  that  the  bill  has  two  purposes:  First,  the 
general  purpose  of  raising  the  wholesale  commodity  price  level 
to  its  predeflation  point  and,  second,  of  mnintaintng  that 
price  level  and  avoiding  periods  of  inflation  and  deflation. 

AH  authorities  agree  that  unless  tbe  t»io^  level  is  raised 
there  is  no  way  for  the  debts  of  the  country  to  be  paid,  be- 
cause the  values  of  the  things  which  when  sold  are  used  to 
pay  debts  have  fallen  on  an  average  of  more  than  50  per 
cent  below  their  prices  when  the  debts  were  contracted, 
whereas  the  debts  do  not  fluctuate  as  prices  fluctuate  but 
remain  fixed.  Therefore!  we  find  that  for  the  first  time  in 
history  both  the  creditor  class  and  the  debtor  class  are 
anxious  for  price  levels  to  be  raised  to  a  point  which  will  be 
fair  as  between  dd»tor  and  creditor.  The  debtor  wants  the 
price  level  raised  so  that  he  can  pay  his  debts  with  mcmey 
which  is  no  higher,  or  at  least  not  much  higher,  than  it  was 
at  the  time  he  contracted  his  debt,  and  the  creditor  wants 
the  price  level  raised  in  order  that  the  one,  who  owes  him 
may  not  be  forced  into  bankruptcy,  which  would  prevent  the 
creditor  from  collecting  his  obligation. 

To  iUustrate:  The  case  of  a  farmer  who  paid  $S,000  for 
his  farm  at  price  levels  which  preceded  this  depresslan.  and 
who  gave  a  mortgage  of  $3,000  on  his  farm,  paying  in  caA 
$2,000.  Now,  since  the  depression,  the  products  with  which 
the  farther  can  pay  his  debts  ai>d  fixed  obligations  have 
f aUen  more  than  one-half,  and  the  selling  price  of  his  farm 
has  fallen  to  aroimd  $2X)00.  At  ptesent  price  levels  the 
farmer  can  not  pay  the  interest  on  his  mortgage,  the  taxes 
on  his  farm,  the  insurance  on  his  boildings,  his  fertilizer 
bills,  and  other  fixed  charges.  If  the  mortg^ee  was  to  sell 
the  farm  in  order  to  have  his  mortgage  debt  paid,  he  would 
only  receive  $2,000.  less  the  expenses  of  sale,  or  anmad 
$1,«00.  and  would  lose  $1,206;  faasurance  premiums  and  fer- 
tilizer bills  would  not  be  paid  at  all  and  the  payment  at  tbe 
farmer's  taxes  wouU  be  delayed,  so  that  a  rise  in  the  price 
of  fana  commoditieB  not  only  protects  the  farmer  win  Is 
the  debtor  but  protects  the  mortgagee,  the  fcrtiUaer  com- 
pany, the  insurance  company,  and  the  treasiuy  of  the  State 
and  county,  who  are  all  creditors. 

This  bill  is  not  intoided  to  help  one  claM  any  more  *ii— » 
another  class.    It  is  intended  simply  and  solely  to  restore 
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justice  as  between  producer  and  consumer,  debtor,  and 
cr«cUU>r.  as  only  by  and  in  so  far  as  you  can  achieve  justice 
between  all  classes  of  the  people  can  you  have  a  pnxluctive 
people,  a  contented  people,  a  happy  people,  and  a  people  who 
do  not  feel  that  they  are  being  unjustly  treated. 

The  other  day  I  was  asked  how  this  bill  would  help  a  man 
to  get  a  Job.    In  other  words,  how  it  would  help  the  unem- 
ployment situation.    I  answered  that  the  unemployment  sit- 
uation was  the  conaition  that  the  bill  was  designed  to  cure 
more  than  any  other  condition.     I  said  that  I  would  be 
perfectly  content  for  the  bill,  instead  of  providing  for  the 
price  level  of  1921  to  1929.  to  provide  that  the  price  level 
should  be  raised  until  imemployment  was  reduced  to  what 
may  be  called  Its  iireducible  minimum.    In  other  words,  to 
a  point  when  practically  everyone  who  wanted  employment 
could  obtain  employment.    I  was  asked  to  explain  further 
my  statement.    I  said  that  the  Subcommittee  of  the  Com- 
mittee on  Banking  and  Currency  of  the  House,  of  which  I 
was  chairman,  had  made  a  very  careful  study  as  to  the 
price  level  which  would  be  fair  to  producer  and  consumer, 
debtor  and  creditor,  and  would  thus  cause  the  least  possible 
economic  disturbance,  and  that  we  found  the  general  price 
level  existing  between  1921  and  1929.  inclusive,  to  be  sub- 
stantially fair  to  all  classes;  fair  treatment  for  each  class 
would  mean.  In  general,  employment  for  those  who  desired 
emplo3rment:  so  that  if  the  law  provided  for  a  rise  in  prices 
until  the  unemployment  problem  was  solved,  it  would  mean 
practically  a  rise  in  the  price  level  existing  from  1921  to 
1929.  Inclusive.    Probably  the  first  thing  which  will  occur  to 
you  will  be,  how  can  the  price  level  be  raised:  and,  second, 
how  can  it  reas<mably  be  maintained  after  it  is  raised? 
Theoe  are  both  fair  questions,  and  I  am  going  to  answer 
them  as  weU  as  I  can  within  the  few  minutes  I  have  to 
qpeak. 

The  Federal  reserve  system  is  now  in  a  position  to  put  into 
the  market  $4,000,000,000  in  Federal  reserve  notes,  and  still 
maintain  its  40  per  cent  gold-reserve  reqxiirements.  By  uti- 
lizing its  power  to  lower  the  reserve  requirements  of  the  Fed- 
eral reserve  banks,  the  system  could  put  into  the  market 
nearly  $9,000,000,000  of  Federal  reserve  notes.  Either  sum.  if 
the  coimtry  knew  that  because  of  a  congressional  mandate 
the  Federal  reserve  sjrstem  was  to  raise  the  price  level  to  the 
point  indicated,  would  be  much  more  than  sufficient  to  raise 
it.  because  as  soon  as  the  coimtry  understood  that  the  policy 
<rf  the  Federal  reserve  system  was  directed  by  law  to  a  given 
point.  oonAdence  among  banks  and  business  men  would  be 
restored,  bank  loans  wotild  expand,  the  retailer  would  buy 
from  the  wholesaler,  the  wholesaler  would  buy  from  the 
manufactxirer.  the  manufactiurer  from  the  producer  of  raw 
materials,  and  the  masses  of  the  people  would  find  employ- 
ment. 90  that  through  buying  of  securities  by  the  Federal 
reeerve  banks  and  through  the  restoration  of  confidence  as 
wbore  indicated,  the  normal  business  activity  of  the  country 
nould  very  speedhy  be  reestablished.  You  wifl  then  say, 
"  Well,  we  see  by  the  papers  that  the  Federal  reserve  system 
to  now  buying  about  $100,000,000  a  week  of  securities,  so  why 
pass  a  law  to  carry  out  and  compel  them  to  do  exactly  what 
they  are  now  dolzig.'* 

The  answer  is  this:  The  Federal  reserve  system  for  more 
than  a  year  before  they  went  Into  the  market  for  Govern- 
ment securities  were,  to  my  knowledge,  entreated  to  do  that 
very  thing.  The  Federal  Reserve  Board  was  told  that  with 
the  lfwnn«>nCT>  amount  of  gold  we  had  here  in  this  country 
and  with  about  $17,000,000,000  of  Government  securities  in 
the  market  they  could  safely  buy  Government  bonds  (o  an 
almost  unlimlt«d  degree,  and  thus  place  money  into  circu- 
lation, raise  the  price  level,  and  restore  confidence.  To 
my  knowledge,  the  Federal  Reserve  Board  was  told  that 
unless  they  did  that  very  thing  we  would  have  the  business 
depressk>n.  the  collapse,  and  the  imemi^yment  that  we  now 
have.  If  this  legislation  is  passed  and  becomes  a  law,  and 
^Is  admhilstered  enthusiastically  and  sympathetically  by  the 
^Wrral  Reserve  Board,  It  can  by  Its  open-market  operations 
and  its  control  of  the  rediscount  rates  speedily  raise  the 
Vrice  level  to  the  indicated  point.    Should  this  biU  become 


a  law,  they  may  have  to"  take  very  little  affirmative  action* 
because  the  knowledge  that  they  are  directed  to  do  It  will 
so  reassure  the  people  that  business  expansion,  which  means 
credit  expansion  and  rising  price  levels,  will  take  place  very 
quickly. 

The  next  question  jrou  will  probably  ask  will  be:  "  How  can 

the  general  commodity  price  level  be  maintained  by  the 

(H^eration  of  the  Federal  reserve  system?"    In  the  Bureau 

of  Labor  Statistics  in  Washington  is  what  Is  known  as  an 

index  number,  which  index  number  contains  784  commodities 

and  indicates  whether  the  general  price  level  is  rising  or 

falling.    In  other  words,  it  indicates  whether  the  relation 

of  money  and  credit  to  business  is  remaining  reasonably 

stable  or  is  getting  out  of  its  proper  relationship.     The 

standard  index  figure,  100,  is  about  the  average  of  the  1921 

to  1929  price  level.    If  the  price  level  rises  much  above  that 

point,  we  know  that  the  producing  and  debtor  classes  are 

being  favored,  and  that  the  creditor  class  and  all  those  with 

a  fixed  income,  such  as  salaried  people  and  wage  earners. 

are  being  discriminated  against.    On  the  other  hand,  if  the 

price  level  falls  much  below  that  point  we  know  that  the^- 

creditor  class  is  being  favored  and  that  the  debtor  and  pro-^ 

ducing  classes  are  being  discriminated  against.     We  also 

know  that  if  the  decline  in  prices  continues,  unemplojrment 

will  ensue,  because  it  Is  the  producing  classes  which  employ 

labor;  and  as  production  is  not  profitable  in  a  falling  market, 

as  prices  decline  the  wheels  of  industry  run  slower  and 

slower  and  more  and  more  people  are  tinmed  out  of  em- 

plosmaent,  which  is  exactly  the  condition  we  have  now. 

Now.  speaking  roughly,  it  would  be  the  duty  of  the  Fed- 
eral reserve  system  under  this  Wll  to  watch  the  Index  num- 
ber of  the  Bureau  of  Labor  Statistics.  When  the  Index  num- 
ber began  to  fall  the  Federal  reserve  ssrstem  should  put 
money  into  circulation  by  buying  Government  securities  and 
by  this  means  raise  the  price  level  approximately  to  the  In- 
dicated point ;  and  then,  if  the  price  level  moves  above  the 
indicated  point,  the  Federal  reserve  system  would  withdraw 
money  from  circulation  by  selling  Government  securities  and 
thus  send  the  price  level  down  approximately  to  the  given 
point  as  indicated  above.  The  Federal  reserve  system  would 
also  use  its  power  to  raise  and  lower  rediscount  rates. 

The  whole  thing  Is  very  simple.  It  has  absolutely  no  pur- 
pose except! justice  for  everybody.  The  Congress  knows  per- 
fectly well  that  the  Federal  reserve  system  would  not  be 
able  to  attain  absolute  perfection  in  carrying  out  the  law, 
but  beyond  any  doubt  the  system  could  carry  out  the  pur- 
poses of  the  law  in  a  practical  way  and  thus  avoid  periods 
of  undue  business  expansion,  price  inflation,  and  specula- 
tion, which  invariably  lead  to  collapse  such  as  society  is  now 
in.  and  which  has  resulted  in  untold  hardship  and  despair. 
You  hear  a  great  deal  in  this  coimtry  about  overproduc- 
tion, a  word  that  in  its  broad  sense  should  never  be  vised, 
because,  if  the  people  have  the  buying  power  they  will 
consume  the  normal  production  of  the  country.  With  our 
labor-saving  devices  and  our  mass  produttion  we  can  pro- 
duce enough  in  the  country  for  every  man,  woman,  and  child 
to  live  in  comfort  and  reasonable  luxury.  The  problem  of 
production  in  this  coimtry  has  been  solved  and  the  problem 
of  statesmanship  now  is  to  solve  the  problem  of  distribution. 
This  problem  must  be  solved  in  a  manner  which  is  right  and 
fair  to  everybody,  and  has  no  object  but  justice.  I  am  one 
of  those  who  have  been  studying  the  principle  involved  in 
this  bill  for  many  years.  The  principle  involved  in  this  bill 
has  been  discussed  and  analyzed  in  congressional  hearings 
before  the  Banking  and  Currency  Committee  for  the  last  11 
years.  In  my  judgment,  the  bill,  if  sympathetically  admin- 
istered, will  be  a  profound  factor  in  the  solution  of  this  great 
problem  of  distribution  which  I  have  Just  mentioned. 
-  In  order  to  illustrate  just  how  the  Federal  reserve  system 
can  control  the  price  level,  I  will  offer  one  or  two  illus- 
trations. 

In  the  winter  of  1920  the  system  decided  to  deflate  price 

levels  and  to  begin  on  BCay  30.    The  method  pursued  at 

that  time  was  to  raise  rediscount  rates  in  a  very  drastic 

1  manner,  especially  among  coimtry  banks.    This  fact  is  now 


w^  known,  ts  not  disputed,  and,  as  you  wUl  remember,  cot 
only  caused  the  failure  of  a  great  many  com^try  banks  but 
absolutely  destroyed  agriculture  as  a  profitable  occupation 
throughout  the  country.  Later,  under  Uie  sympathetic 
leadership  of  Benjamin  Strong,  governor  of  the  Federal 
Reserve  Bank  of  New  York,  an  open-market  ccnnmtttee 
was  formed,  which  for  several  years  and  until  Mr.  Strong's 
dea^,  stabUiied  the  purchasing  power  of  the  dollar  with 
p«it  success.  I  ascertained  this  definitely  from  Mr.  Strong 
in  1926,  but  sensed  it  earlier,  and  said  in  the  course  of  a 
speech  I  made  before  the  Marylatul  State  Bankers'  Asso- 
ciation at  Atlantic  City  in  April.  1934: 


Not  mo  fenermlly  understood  Is  tbe  tact  tfast  the  open-mArket 
operattotM  mt  the  Federal  raerve  bank*  In  the  fb%t  half  of  1023 
tended  to  curb  the  InvolTxntary  movement  and  In  the  second 
hAi/  ot  tbs  year  tended  to  sustain  busineae  on  Its  new  level. 
Early  in  January  the  Federal  reaerve  banlCE  beld  open-market 
aooeptances  and  United  States  securities  to  the  value  o<  $734.- 
000,000.  These  they  reduced  steadily  throughout  the  perkM  of 
incipient  business  boom.  ^ 

By  July  the  total  holdings  were  leas  than  •300/XX).000.  Be- 
tween October  17  and  the  end  of  the  year,  howeTer,  the  bedding 
increased  from  attout  three  hundred  million  to  four  hundred  and 
seventy-three  million  dollars.  Thus  the  open-oiarket  operations 
took  money  out  of  general  ctreuiation  at  a  time  when,  according 
to  our  Indices,  money  In  circulation  was  increasing  faster  than 
the  voiumt  of  trwle,  and  later  in  the  year  when  Uiese  same 
guides  be«an  to  point  in  the  other  direction  the  open-market 
operations  put  more  money  into  ctreulation.  We  were  cautious 
In  19a3  because  we  had  had  a  recent  lesson.  We  wiU  be  less 
cautious  as  time  goes  bv.  and  In  a  very  short  time,  when  credit 
begins  to  be  demanded  all  over  the  ooitntry  for  devek>pments  of 
aU  sorts,  the  Federal  Reserve  Board,  wttbout  express  legislative 
authority,  wlU  not  be  able  to  restrain  a  period  of  Inflation  greater, 
probably,  than  any  we  have  ew  known. 

If  a  la'W  such  as  is  provided  for  by  this  bill  had  been  in 
operation  at  the  time  I  made  the  speech  of  1924,  the  period 
of  freniied  speculation  of  1927,  1928.  and  1929  would  not 
have  taken  place,  nor  would  the  country  now  be  in  its  pres- 
ent condition  of  extreme  economic  depression.  In  the  yari- 
ous  discussions  of  this  measure  and  qf  the  minciple  involved 
to  it  which  have  taken  place  in  the  Committee  on  Banking 
and  Currency  in  the  last  11  years,  no  reason  has  ever  been 
advanced  by  anyone  as  to  why  such  legislation  was  not 
sound. 

It  is  true  that  officials  of  the  Federal  reserve  system  did 
advance  arguments  against  the  bill,  such  as  you  win  see 
from  day  to  day  in  a  certain  part  of  the  metropohtan  press, 
but  in  every  instance  when  pressed  by  informed  cross-ex- 
ainlnation.  they  agreed  that  their  cAjectlons  are  mere  vague 
possibilities  and  not  substantial  probabilities. 

No  one  has  ever  attacked  the  blU  on  the  ground  that  Its 
purposes  were  not  to  achieve  justice,  and  as  nearly  as  the 
subcommittee  could  sift  what  little  objection  there  was  ad- 
vanced to  the  proposed  bill,  it  was  the  objection  which  is 
always  raised  to  anything  with  which  one  is  not  entirely 
.  familiar. 

In  order  to  indicate  definitely  and  clearly  that  the  prin- 
ciple embodied  hi  this  bill  has  been  thoroughly  considered 
for  many  years  in  the  Amexican  Congress,  may  I  here  insert 
a  letter  received  by  me  from  the  Hon.  Thomas  R.  Marshall, 
ex-T^ce  President  of  the  United  States,  dated  August  9. 1922 : 

Faairuom.  In,  Av4nut  9,  1922. 
Bon.  T.  Auur  Oai.BSBoaoo«H. 

Washinfftcm,  D.  C. 

IfT  r>^»  !#■  QoLoaaamovou:  I  am  so  glad  that  you  have  Intro- 
duced a  bill  to  stabiliae  ti«  purcbaaing  power  of  money.  I  wlah 
I  oouW  be  present  at  the  hearing,  but  it  wUl  be  impossible  for  me 
to  do  so.  Dont  let  thla  matter  drop  or  stop  with  a  perfunctory 
hearing,  because  this  is  a  thing  tbat  la  going  to  oooie  to  pass,  and 
you  wUi  be  a  very  proud  man  to  know  that  you  had  the  honor 
at  taring  the  mtOal  aCep  in  the  HouM  of  Bepreseatattvvs. 
Oonflaliy  yonia.  ^^_       „    „ 

We  have  a  wondrous  country,   with  actual  producing 

power  beyotMl  the  dreams  of  Midas.    We  have  a  magnificent 

clttoenshlp,  which  Is  capable  of  absorbing  to  advantage 

^.cvery  contributfaBi  which  can  be  made  to  their  comfort  and 

vveifare.     We  have  a  remarkably  patient  people  who  are 

-%oodertng  JtBt  why  It  ts  there  is  poverty  in  the  nddstof 

;i>lentF;  want,  when  there  is  more  than  enough  to  «o  around 

lor  an  of  us.    Sometimes  I  have  thoui^t  that  our  economic 


ayatem.  which  ao  poorly  distributes  Che  treat  productkm  ef 
the  RepubUc,  has  grown  up  through  the  natural  haman 
selfishness  of  a  tremendously  encrgettc  people,  but  we  can 
not  philoaophize  when  €.000.000  of  our  pemte  are  in 
need  of  the  necessities  <rf  Me,  nor  can  we  expect  them  to 
philosophize.  They  hare  already  been  tremebdouriy  pa- 
tient. For  how  much  longer  we  csAf-expect  :them  to  be 
patient,  no  one  can  say:  h\A  if.  vl&  there  is  yet  time, 
we  turn  to  justice  and  obey  her.  if  we  trust  hberty  and 
follow  her.  the  dangers  that  nofw  threaten  will  disappear, 
the  forces  that  now  menace  wiU  turn  to  agencies  of  eleva- 
tion. Ihink  of  the  powers  now  wasted,  of  the  infinite  fiields 
of  knowledge  yet  to  be  explored,  of  the  possibilities  of 
which  ttie  wondrous  inventions  of  this  centiuy  give  us  but 
a  faint  With  want  destroyed,  with  greed  changed  to  noble 
passions,  with  the  fraternity  bom  of  equality  taking  the 
pl^  of  the  envy  and  fear  that  now  array  men  against  each 
otOer.  with  mental  powers  loosed  by  conditions  that  give  to 
the  humblest  comfort  and  Insure,  and  who  can  measure  the 
he^hts  to  which  our  civilisation  may  soar?  W(»ds  fail  the 
thought.  It  is  the  golden  age  of  which  poets  have  sung  and 
high-raised  seers  have  told  in  metai^or.  It  is  the  glorious 
vision  that  has  always  haunted  men  with  gleams  of  fitful 
Vendor.  It  is  what  he  saw,  whose  eyes  at  Patmoe  were 
closed  in  a  trance.  It  Is  the  culmination  of  {Christianity. 
It  is  the  city  of  God  on  earth.  wiUi  its  walls  of  jasper  and 
its  gates  of  pearl.   It  is  the  retgn  of  the  Prteoe  of  Peace. 

For  the  information  of  the  Congress  and  the  country  as  to 
the  length  of  time  during  which  the  principle  involved  in 
this  bill  has  been  considered  by  the  American  Congress,  T' 
am  including  at  the  end  of  this  epeech,  as  an  <extemlofi  of 
my  remarks,  a  speech  made  by  me  in  the  House  of  Repre- 
sentatives on  Tuesday.  May  23.  1922.  entitled  "  Stabilising 
the  Pm-ehasing  Power  of  Money  ";  a  speech  made  by  me  on 
August  16,  1922;  a  speech  made  by  me  in  the  House  of 
Representatives  on  February  17.  1923,  entitled'  "  Fortifying 
the  Federal  Reserve  System  Against  Inflation  and  Defla- 
tion ";  and  a  speech  made  by  me  before  the  Maryland  State 
Banking  Association,  entitled  "  Stabilization  of  Money,"  and 
printed  in  the  Cokgrjession&l  Rkcobs  by  the  rectuest  of  Hon. 
Eugene  Black,  of  Texas,  on  Monday.  June  22.  1924. 


QrABTLsrsiro  tbs  PrracaAsxifG  Pown  or  MoMxr 

(Speech  of  Hon.  T.  Ai.am  OousBotoooH.  of  Maryland,  la  tbm  House 

of  RepresenUtives.  Tuesday,  ICay  33.  10291 

Mr.  QoiasBOKOTTCH.  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee. I  am  taking  advantage  of  the  opportunity  presented  by 
the  general  debate  on  this  bUl  to  talk  tor  a  few  minutes  vety 
briefly  and  very  generally  about  a  matter  upon  wWcb  kmg  con- 
sideration Induced  me  to  introduce  a  wn  in  this  House  this 
morning.  For  a  great  many  years.  In  fact  ever  slnoe  I  have  heen 
old  enough  to  think  very  much.  1.  have  wondered  about  the 
gradual  e^ansldQ  and  contraction  of  general  price  levels  throiigh 
long  periods  of  years,  but  never  until  1  became  a  Member  of 
Congress  did  It  seem  that  I  had  time  enough  to  even  attempt 
any  sort  of  a  real  analysis.  Last  summer  on  «»  oocaslon  of  a 
dinner,  at  which  former  Vice  President  Marshall  and  I  were 
guests,  I  brought  up  the  subject  and  found  that  he  had  given 
the  matter  a  great  deal  of  consideration,  and  he  made  several 
ImnlnoiM  suggestions  based  upam  hla  study  and  supported  by 
his  splendid  common  sense.  I  am  pnrfoundly  eonvlncod  that 
the  problem  of  stabUizlng  the  p\a«chaBlng  power  of  money  la 
sohibie.  I  believe  It  Is  the  second  problem  of  ieconomle  Im- 
portance ownfrontlng  the  people  of  the  world  at  tWs  tima.  mmd  1 
believe  this  to  be  the  peycbrtogleal  time  to  bring  the  matter  wp 
fbr  serious  consideration. 

For  the  purpose  of  this  dtaeusston  I  have  not  in  mind  stabOl- 
zatkm  outalde  of  this  country.  Wortd-wkle  stabflttatton  will 
oome  oidy  when  the  Allies  reallae  that  Germany  «an  pay  her 
war  Indemnity  only  in  goods  dlre^ly  or  Indirectly,  aad  when 
w«  oome  to  recogntee  that  tl»e  allied  debt  to  ta  oaa  be  paid  only 
in  the  goods  of  ttw  AUles  and  tbe  goods  or  OerMpy  wblcit  wUl 
mdUvctty  pay  It.  With  aa  tndeaatty  dws  by  Omnmof  «f  around 
(83/X)O,00Oj0O0  and  only  about  f8j0e0j00e.000  of  vdid  oolaaps  In 
the  world,  an  the  gold  oola  In  the  wozld.  tr  tt  ware  held  by 
aermaay.  would  pay  but  ona-Toortti  of  the  reparatloaa.  aad  if 
parehaaee  thnK«h  sous  ineonoetvable  and  bataCul  natoral  force 
or  artlflcial  ptooess  Oemaay  abould  aequlrs  tbo  gcdd  with  wblch 
to  tmf  toer  tedemalty  aad  Kb  said  pay  tt,  tiw  tatunaa  nlad  oaa 
not  oonceive  of  the  world-wide  bail  d  biflatlon,  wmm  than  ttaat 
of  Austria  or  ot  Kami*,  whieb  woald  ttmm  about,  nralttag  tn 
riot,  wvohrttoa.  and  dnrtrttcttoa  at  voiues  aatn  ibo  oaattf  kCt 
in  the  world  abooid  have  aa  opportwitty  to 
aat^Uib  a  new  aionetary  haaia,.  WorittMrtdi 
never  come  about,  and  Uie  German  indemnity 
debt  can  never  be  paid  while  the  tariff  walla  are  being 
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l,,^  an-  hl,l-r  «-  cmr  m«»^  cut  off  frcm  tb.  commerce 

or  0>e  world.     |APPj»^l       rt«n,ertng  under  %  burden  of  a  war 

M,  mend;^  f^,?^^So?5)6^t    means   that   the  backs   of 

debt    of    about    »25^.000.0W^^    i  mi  taxation  «ucb  aa 

our  people  are  to  be  t>^^«°«*  '"°  ^^^  of  this  country.  A 
h..  ^r  been  »^own  l^fo«  to  the^isrory^  ^     ^  ^^. 

large  part  of  that  burden  i^^*  ^i^'^*Yo^  of  our  people  who 
J^r!l^hlch  term  has  come  ^,°f«i^,,^**  ^^  to  whorn  the  price 
SSTnecesslty  lire  from  hand  to  tnouth  »nd  to^  ^   ^^^  ^^. 

of  commodities  «^*^  J^.^f"^^^'^  lomT^toe  of^n  and  women 
.umer  we  have  to  "^<»J^«J°°«;  *S^fui5?ul  things  of  life,  the 
and  Uttle  children  fo»  whom  *^*^^^  of  hu^n  happiness 
tSngs  which  so  largely  make  "Pj***  "^^t  necessity.  Half  of 
JHhL  world  of  eju".  ««  ??*:SfSakI  if  ^btTTor  the  allied 
this  burden  c»n  be  1«^  «  ^J  Sm  bOl^m^  »  l»w.  It  can 
debt  to  be  paid.  If  the  Pf^°*  ff^^ijit  i^  framers  know  It  can 
never  be  paid.  I  am  forced  *°iJ^Snc«^wmch  culminated  to 
never  be  paid.  Already  the  /»^*  "^^f"*^  American  people  on 
thte  tariff  bill  have  ^>^^J^\^  ^^It  This  2Sm«l  toe  thinly 
S.  question  of  canceling  "^«  "J^^d^S^  SSe^t^e  meetings 
veUed  theme  of  several  of  the  »^«^j:^^_^°vrid  last  week  to 
of  the  united   States  Chamber  of  Commerce^hrid^iaw^  ^  ^^ 

this  city,   the   Capital  of  the  »»«««•    T^ertSm^ple  will  per- 
n«tcoireealonal  •^•^^^^  ^^!f « n^*  M  S^S.^  ^  ^°« 
nut  thU  monstrous  "^^,?8  ^,  ^^.^^^orld-wlde  economic  condl- 
toto  the  League  of  ^^"^.'^"^^/"'^o^nds  of  lltUe  chll- 
tlons  would  be  l*rg«ly  ■**''Vif^r«^  of  Ru«U  from  starratlon 
dren  who  have  prished  ^  ^Ln   «?S  °  FoST^S   men   and 
and   exposure   would    ha^e   ^^  "'^Je   sheets  of  this  country 
women  would   not  now  be  ?*J^^ Jf**w  "Jf^iy  bread,  and  the 
begging  for  °«';5»„^"»J'^*^,S,2^f  ^jidatV^  and  payment, 
amed  debt  would  now  be  ^,^P"^  °'  "J^  abiding  faith  In  the 
I  am  to  no  sense  a  pessimist.    1  ™T*  '^° .".  *nd  I  prophesy 
goid  .en*,  and  clear  vision  of  ^^*^^^^^^^'  that  \rtthln   10 
Swe  and  now.  without  the  slightest  ^«*i,**^?^  ^  *  the  nations 
JSrs  we  will  have  •!«»«"•  o'fL'^^tSS^^  which  we  failed 
SiSe  world  and  »>««^  ~*SS^J  ?S^o^Sa  thJt  league  of 
to  ratify:  and  I  P^^f^  ^V^SLSn^TJuSlity.    Will  anyone  say 
nation,  wm  come  world-wide  ^jom^crt^^^  ^^ 

that  we  are  not  ln*«resiea  inwur"*  normallv  for  Itself  because 
country  or  a  P^^^f  ^^^^^t  coxSSf  or  Sat  people  will 
of  faulty  economic  f^!^S^^'toVm^  ot  less  extent  by  other 
IneTlUWy  ^J^^^^tS^  •^  thSSoS  our  poorest  people,  our 
countries  and  o^^^P^jK?'  !^^  with  everTother  element  of 
people  who  are  most  ""^J" J°f2?t  d^^  of  prosperity  when  the 
Se  country.  wUl  "?Joy  !?'; P^!S^J4lJ»d  c°ot£e^d  house  them- 
:SS:^r:Zr^VZS'i^St:^n.^^  plent,  .htoe.  most 
"^  -IjrlghUy  everywhere.  outside 

Wow.  I  »»•'•, 'Vr**'*1tlfUL^oS  to  miuss;  but  the  things 
of  the  UmlU  of  the  matterl  jjjj^^^^^tters  about  which  I  feel 
I  have  been  •P^^L'^^^Lt?  ^^  i  emphaalae  the  subject  matter 
very  deeply  «d  ^^^^^f^^^^tS  more^lcularty  with  refer - 
or  thl.  »Pt*^;Jf\i*iiViS^erSual  rl«s  and  falls  In  g«neralcom- 
ence  to  «»*»»*»«^'-!f  ^  nJt^mhto  the  control  of  the  Federal 
n«>dlty  price,  'f^**^^  ^rdTnow  that  we  have  this  splendid 
Beeerve  Board.    In  otto«  woroa.  ^  ^^^  ^^^  ^^^^^  ^  ^^ 

Ijanklng  system.  »*  "^^^  SL^or  falls  to  general  commodity 
attempt  to  prevent  J^°^J^^j^  causing  all  concerned  misery. 
prices  through  IcmgperlcJJ  ?Jeltor'and>utoilnatlng  to  makeshift 
Slmmderstandtog   and^^c^in«^  ^^  revolution  and  war. 

legislation.  ^•^'^^^^^  ^Sm^  to  Washington  there  Is  what 
In  the  B^^^",^*.if*S5mbJr  wSch.  as  a  rough  explanation.  I 
I,  known  a.  an  l^"  "y^^^Jing  the  price  levels  of  various  com- 
«m  ny  1.  SSf^^'^lSJJS^  to  nine  group^farm  products: 
BMMlltles.  These  ^^T^^iiT^^^u^a^  lightlngVmetals  and  metal 
rood,  etc,:  <doth«  and  closing    fu^andugn^     ^^^   chemicals; 

products:  lumber  •^.*»^^°«iSllan?o;i«.  Tliere  are,  I  think. 
SSCie-furnlshlng  goods    and  mlsMiiaji^  wholesale  price  Of 

343  commodities  Urted  ^°  "'^JJ^^^Sp^  of  ascertaining  the 
«^  '**'°Sf  ^S^tS^rli^  fS.  A  chart  iTkept  which  by  means 
tendency  ^,P'^'^^*?i^^2mir Indicates  the  trend  of  prices.  As  your 
of  a  curved  Une  8raphl<»uytoaic^  ^^^  ^j^_ 

rtantly  '•ll^.jrOTal89«to^i4^  ^^   ^^   ^^     ^  I 

a  aharp  upward  ttend  t^^*^._*"niemones  of  the  hard-worked 
looked  at  this  ch^ttheotlM»d^mem<mes^^  ^^ 

Md  poorly  p^  ST^t  uS  mS%So  did  so  much  for  every- 
^,«d  to  seem  to  me  t^t  th^  mjn  ^^j     i  remembered 

one   else   was  •We  to  do  wy   u^we^  ^^^  ^^^, 

how  al««ili^--J^  i,nhr«^y  iSder  flo-.:rlshed.  and  I 
P«r  ♦^  IT^^My  M^s^  toT^m  at  noonday  that  during 
bagan  to  see  as  ««^y  7  7Ji!ZI  o-jces  which  means  erer  higher 
this  p«iod  of  <«*5f*^'?i^,SdSi»  to  sell  suffered  and  the 
money,  the  m^^»»^«^^222^  the  green  bay  tree;  and 
man  ^^^o  h~l  m««»T  'f-'Se  w?e^hl«h  prices  from  1896  I  re- 

pinch  axMl  •^ti»Uyto  •«™'{,^Jr    m  ^•raring  man.  though 

°?.?T*    -.vi.;,r«^imr  cbsw  and  the  oommodlttes  that  they  had 
S^'^tlSrS^^SS  «»pport  oi  their  tMniUes  eorre- 

spoodtncly  htgtk. 


some  may  say.  What  <J  ItJ  ^^  «^  PJ^^  iJoS^S 
another  Is  benefited.  J^^  ^f^^,^  ^"^^^^c^iefly  to  tl.e 
untU  1896  populism  rose  from.  «^,.°^S^^tbe  mo^ey  lend'" 
great  agricultural  areas  of  the  Middle  ^«**J'  J^Jowh  aiid  coll- 
ie t£l  bondholder  were  heldup  to  ^ve^  ^JSJ'^^re  thought 
tumely:  the  ^'^^  ^i^^^^ ^f^ynt^nt  IS  tUlii^,  and  difficult 
?na"nc5S  =e?  v?rJ^S^°^orc%u^1?ut  aSJ^cutoitoated  m 

S^-Jnd'SS^e^'SSS  rSJ  JSon!'S  many  of  tli. 
''*°**f?hrilSSe^aJ£s^anTthe  tJlers  of^  Germany,  and  thl. 

^^rt^^J^S^o^^T^^^P^^^-  aK'hS?he^^?y  S 
?!l^"h^akd  th^^SS?  of  toe  d^as^  of  infancy  and  childhood 
SSS  ;??ui  Sef^  we  in  hope  to  see  the  tolng  to  toe  wondrous 

'*Bu?.SU%St*'S*discu«sion  Should  be  established,  -ome  con- 
— S  «^^.hnii^  be  made  the  target  of  constructive  crltlcUm. 
*^J^that  ?n?I  h?Te^Sroiuced  abUl.  referred  to  the  Commit- 

?J„S'\hrcoStS  llT-.houW  d«m  m,  «...  worthy  o,  con- 

group  outside  the  '»^o|;«»f;"?-  .„  .  ,g^  .^ort  years  and  In  the 

that  one  day  "^^^^^J^^'T^^'lJSi^^Txi^wxS^in  the  power  of 
down  together;   but  I  ^^J^^  ^*5^.   to  *solve   this   problem   of 

and   to  the  bankers  of  the  ^^^^SrtAontrol  the  financial  policy 
public,  whose  sentiment  WUl  TO  la^^  bUUors   of 

r.*^'"*' J?^   a'^'Sit^  ?  J^U^y  ^   deSiuSi.   will    cEiange    toe 
discussed   as   a   part   01   a   P?"^'    "'j^  ,         twenty-five  billions 

burden  on  toe  ^"P^y!^?  "^^nf  Sf  SlS^that  Is.  wUl  double , 
to  the  equlvaaent  o^^^^^i^,"^^"?^^"/.  *^^^^  were  entered  into 

the  burd«n-th^  numberless  P^^^^^^     ^^^  ^^^  .^^tract  price 

*w^oSd"S?  tW^b?^\ -^at^mnii^^^^ 

lands  were  hought  and  farm  ^°^f  J^/^f^  ^fobably  cut  the  price 
^^thS^StTfn'S^  aTd^ouS' the"Surde?of  thl  mortgage^ 
I  ^lY^lleve  toat  the  purchastog  power  of  money  cm  be 
^  ^T^  T  »^n»vlr that  the  solution,  when  we  have  It.  will  be 
f**'*rSJiSSSe-  Ind  I  tJrS  that  that  solution  wUl  soon  be 
'""^iS^  isolation     I   never   want   to   see   agriculture   and 

1  tT£^^-^S^):r'!S^^^^^  SlnS  ^aS 

rind^hU  SSeS  SSK??aS5  ST  hope  blastodln  toe  toevl- 

*'?*«S:'".^l£"^.^**or:iS*feglslatlon.    It  is  mighty  hard  to 
It^tbe  Saw   ISlt  which   fSiteis  such  legislation.    We   all 
h^vif^e  c!ai  tonSy.    With  some  It  is  social,  wlto  some  eco- 
*^    i^^th^Tne  relUtious  with  some  sectional,  with  some  s  com- 
S^So^S  ~Tor  mS^  but  to  Whatever  guise  it  appears,  the 
S2SS  S  St£?ti  aSd^etrlmental  to  the  people  as  a  whole. 
^Sl  wSSe   we   have   now   In   the   Senate,   and   had   m  the 
Ho^  K^^er    of  the  represenUtlves  of  powerful  toterests 
SSSlif^oST^ng   toemselves   toe   resource   of   the   cDun^ 
S?^ih   th«  tirtfl  blU   with   a  reckless   abandon,   the   same   to 
SS&  ilto^t  S  thrbuccaneer.  of  toe  West  Indie.  M  t^y 
hVS^  thTlwjt  from  the  captured  trader,  la  simply  a  maiiifeirtft- 
IT^  Si  c'Ss'^it  of  po'^erful  economic  t^U.  l^.^""^*^ 
SSard  of  toe  toterests  of  the  average  man,  woman,  and  cliUd.  or 
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toe  poTMn  vMh  •  eompamftfirty  smaU  or  fixed  Inoome.  of  the 
farmer,  toe  small  bxislness  man.  and  tine  lalmitin  man. 

Stabilizing  the  purchasixig  power  of  mo— y.  tf  It  can  be  done, 
•trikes  at  ttae  Tery  root  of  das.  edTWDtec*  *nd  tend,  to  prevent 
the  lnoeptk»  of  movements  of  special  prlvlicge.  It  Is  aalghty 
•My  to  wet  in  the  habit  of  losinc  sight  of  the  under  dog.  mighty 
••ay  to  gMTb  with  the  <do*k  o<  oQossnwtlsm  the  golden  calf  of 
Indifference  to  the  common  weal. 

We  all  want  to  be  conaervatlvo.  la  preteettng  the  people  from 
the  doetrUMtre,  the  p<Attical  adventurer,  or  toe  dealer  In  toe 
saxae  ^oaek  remwUe.  and  d»ari-eut  treaitBents  which  through 
toe  ages  have  gone  along  with  the  disintegration  and  down- 
fall of  peoples,  but  "  Where  this  is  no  vision,  the  people  perish," 
and  the  lessoos  of  the  wv  and  postwar  period  have  prepared  the 
minds  of  the  people  for  two  great  strides  to  government  of  the 
people,  by  toe  people,  and  for  the  pmopiib — a  league  of  the  nations 
of  the  world,  provldtog  for  mutual  reciprocal  disarmament  and 

legislation  staMlMng  toe  purchasing  power  of  money.  

In  the  consideration  of  this  legislation  the  question  of  neces- 
sary cooperation  with  other  nations  need  not  be  controlling,  as  we 
are  dealing  now  with  a  miich  more  uncertain  exchange  situation 
than  any  which  Independent  stabilisation  by  this  country  coxild 
possibly  create. 

On  May  12,  at  Philadelphia,  before  the  American  Academy  of 
Political  and  Social  Science,  Mr.  Bdmund  Piatt,  Tlce  governor 
of  the  Fedteral  Reserve  Board,  speaking  on  America  and  the  Debts 
of  Europe,  had  tols  to  say  to  cocmeetlon  with  foreign  exchange: 

"  It  seems  prohaMe  that  the  major  depresstons  of  exchange  mark 
periods  when  our  people  were  seeking  to  convert  foreign  balances 
into  dollars,  and  that  exchange  recovered  when  most  of  the  con- 
version had  been  made  and  losses  wiped  out.  Some  very  large 
American  exporters  are  known  to  have  taken  considerable  losses 
In  thtw  way.  They  sold  to  terms  of  foreign  currencies  and  found 
them  when  payments  became  due  considerably  depressed,  but 
when  recovery  was  delayed  beyond  thetr  expectations  toey  finally 
bought  dollars  and  took  their  losses.  Very  large  losses  are  also 
known  to  have  been  charged  ofl  by  some  of  our  bankers." 
Agato: 

"  No  longer  ago  than  April  1  the  editor  of  the  ■ooBomio  World. 
whose  articles  are  always  worth  reading  and  usually  sound,  pre- 
dicted that  '  no  person  now  living  will  ever  see  the  value  of  the 
present  French  franc  of  actual  currency  nonnally  and  regulaziy 
equal  to  one-half  of  that  oC  the  gold  franc  established  by  law  as 
toe  monetary  unit  of  Prance.'  At  the  time  that  was  published  the 
French  franc  was  quoted  at  about  0  cents  to  our  currency.  It  had 
been  as  low  as  6.79  to  1921  but  had  recovered  to  8.1S  at  the  end  of 
December.  Within  a  little  more  than  two  weeks  after  MT.  March 
made  this  prediction  French  francs  sold  at  9.375.  and  had  little 
nu»e  toan  a  quarter  of  a  cent  to  go  to  reach  half  par.  They  have 
since  fallen  bacA  somewhat,  but  I  see  no  reason  why  they  should 
not  oonttoue  to  advance  If  Prance  makes  progreai  toward  balanc- 
ing her  budget.  They  are  not  lower  emiw  than  oar  Civil  War 
greenbacks  were  at  one  time,  and  complete  restoration  does  not 
i4>pear  impossible,  though  It  may  take  a  considerable  number  of 
years." 

We  Involuntarily  shrink  from  the  serkma  study  of  economic 
questions  wlto  which  we  are  oomparatively  unfamiliar.  It  Is  Irk- 
some and  subjects  us  to  criticism  of  various  kinds.  Personally,  to 
my  own  periods  of  complaisance  with  tolngs  as  they  are.  I  have 
gotten  Inspiration  fran  the  foUovlng  lines  of  the  American  poet, 
James  RuskU  Lowell: 

Said  Christ  our  Lord,  "  I  will  go  and  see 
How  the  men,  my  bretoren,  believe  to  me." 
He  passed  not  agato  through  the  gate  of  birth. 
But  made  Himself  known  to  the  chfldren  of  earto. 

Then  said  the  chief  priests,  and  rulers,  and  kings, 
"Behold,  now,  the  Giver  of  aU  good  things; 
Oo  to.  let  us  welcome  wlto  pomp  and  state 
Him  who  alona  is  mighty 


"  O  Lord  and  Maater.  ao*  «Ba 
W.  toolld  tout  a.  our  tattkan  bsllt; 
Behold  Thtna  Ima^ea.  how  they  ataad. 
Sovereign  and  sole,  throng  aU  our  tahd. 

"Our  task  la  hard — ^wlth  sword  and  flam* 
To  hold  Thine  earto  forever  the  same. 
And  wlto  sharp  crooks  of  steel  to  keep 
Stin,  as  Thou  leftast  toem.  Tby  sheep.** 
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Wlto  carpets  of  gold  the  ground  they  BprmA 

Wherever  the  Son  of  Man  should  tread. 

And  In  palace  chambers  lofty  and  rare 

They  lodged  Him.  and  Mrved  Him  with  kingly  fara. 

Oreat  organs  surged  through  arches  dim 
llMlr  }ubllant  floods  to  pridM  of  Him; 
And  In  church  and  palace  and  Judgment  haU. 
He  saw  His  own  Image  high  over  aU. 

But  still,  wherever  His  steps  toey  led. 
The  Lord  to  sorrow  bent  down  His  head. 
And  from  under  the  heavy  foundation  stone. 
The  Son  of  Mwy  beard  bitter  groans. 

And  to  church,  and  palace,  and  Judgment  haH. 
He  mailEad  great  flnares  that  rent  the  waQ. 
And  opened  wider  and  yet  more  wide 
As  "toe  living  foundation  heaved  and  sighed. 

"  Have  ye  founded  your  tlutmes  and  altars,  then. 
On  the  bodies  and  souls  ot  living  men? 
And  think  ye  toat  building  shah  endure 
Which  shelters  the  noble  and  crushes  the  poor? 

"  Wlto  gates  of  sflver  and  bars  of  gold, 

fie  have  fenced  my  sheep  from  thetr  Pother's  fold. 

I  have  heard  toe  dropping  of  toelr  tears 

In  heaven  toese  eighteen  hiuulred  yeara." 


Then  Christ  sought  out  an 

A  low-browed,  stunted,  haggard  man. 

And  a  motlwrlesB  girl,  whose  flagsrs  thla 

Pushed  from  Ber  fatotly  want  and  sin.  <i*- 

*       These  set  He  In  toe  midst  of  toem.  { 

And  as  they  drew  back  their  garment  hem. 
Ftor  fear  of  defilement.  "  Lo,  here."  said  Be.        • 
"  The  images  ye  have  made  of  Mel " 

T*.  Anglo-Saaon  peoples  have  gone  a  long  way  rtnce  those 
words  were  written  but,  my  friends,  the  next  time  you  watch  toe 
glory  of  the  winter  storm,  to  warmto  and  comfort,  consider  to 
what  percentage  of  toe  people  that  storm  meaxis  only  misery  and 
hardship.  That  toought  has  often  made  me  feel  with  terrible 
distinctness  toe  l<Hig,  long  hill  humanity  has  to  climb  to  relieve 
the  agony  of  the  world. 

I  am  confident  the  subject  of  these  remarks  is  entitled  to  our 
most  painstaking  oonalderatlon.  I  am  not  so  oonfideat  that  the 
suggesUcms  embodied  to  my  bill  even  approximate  a  eolutlon. 
I  have  an  abiding  convicUon  that  this  great  body  will  at  the 
i»op«  time  approach  toe  matter  wlto  the  cauttoo,  which  It 
demanda,  but  wlto  courage,  wlto  rssoloUon.  wlto  vlaUut.  and  with 
hope.     [Applause.] 


fSpeech  of  Hon.  T.  AtAW  OauMaoKmaH.  of  Maryland,  Us  the 
of  Representatives,  August  16,  1922] 
Mr.  GotDeaoaoTJOH.   MT.  I^peaker,  stoice  May  2S  last,  when  I  ad- 
dressed toe  House  on  stabDtetog  the  purchsrfng  power  of  money, 
to  Which  address  I  attempted  to  emphasise  the  tocalc\dable  value 
of  stabiliaatlon  to  the  farmer,  the  salaried  man,  and  toe  wag* 
eamw,  as  well  as  to  everv  other  class  to  our  complex  and  highly 
organised  civlllaatlon.  and  on  which  date  I  lntrod\iced  a  bm  for 
which  toe  hope  \»a8  expressed  that  It  would  serve  as  a  basts  for 
constructive  leglslatton  to  toe  matt»  of  tols  all-Important  sub- 
ject tols  body  will  be  interested  to  know  that  toe  effort  has  been 
approved  by  farmers-  organteatlons,  lalxjr  crganizatton*.  and  pro- 
fessional men,  and  also  by  toe  very  highest  authorities  00  na- 
tional and  world-wide  finance,  economics,  and  leglslatfen.    With- 
out burdening  the  Rwxwd  with  the  great  mass  of  material  which 
I  have  accumulated,  I  feel  toat  thU  Houae  wUl  be  «!*<*  *»  ™^ 
tnaerted  ss  a  pan;  of  my  remarks  a  letter  from  ex-Vtee  Prwldent 
of  toe  United  States  Thomas  R.  Marshall;  a  letter  from  the  Hon. 
datide  Kttchln.  for  long  years  a  great  national  fi«ur^«hairmaa 
of  toe  Ways  and  Means  Committee  of  the  Kouas  of  It«P*«f«°ta«vaa 
daring  toe  Wilson  administration,  now  the  minority  leader  of  thl. 
House,  highly  est»emed  and  much  loved  as  he  is  by  Democrats  and 
RepubUcaiM  alike;  a  letter  from  Roger  W.  Babson.  prealdent  of 
Babson'B  StatMUeal   Organteatlon.   Wellesley   Httls,   Mass..   ^^°^ 
statlrtlcal  work  In  toe  field  of  economics  and  whose  wialyass  off 
business  cycles  ai-e  so  well  known  and  so  Important  as  to  be  found 
in  most  of  toe  gi-eat  business  houses,  banks,  trust  companies.  UMt 
financial  organlzaOon.  throughout  toe  country  and  al«>_to  toe 
sBMller  ones  which  can  afford  them;  a  letter  from  the  Amertcan 
Chamber  of   Cocimerce   to  Berlto.   Germany;    and   a  letter  from 
WlUlam  T  Poster,  director  of  the  Pollak  Foundation  for  Koooomio 
Research,   who  sends   wlto   his  letter   his  carefuUy   worked   out 
views  on  the  subjsct.  which  I  wiU  incorporate  to  these  "«»» 
immediately  following  his  letter.    The  communications  mentioned 
follow  to  their  order: 

numaroBT,  Ian,  Avyuaf  9.  litl. 

Hon.   T.    ALAIf    GOLDSBC«OtTOH, 

Waahinffton,  D.  C. 
Mr  D«AB  Ma.  Oouwborott^:  I  am  so  g^ad  that  you  have  totro- 
duoed  a  bill  to  E.tahlim  the  purchasing  power  of  money.  I  wish 
I  could  be  m-esent  at  toe  hearing,  but  it  wiU  be  tmpoasible  for 
ms  to  do  so.  Dont  let  this  matter  drop  or  stop  with  a  perfunc- 
tory hearing,  because  this  is  a  thing  that  Is  going  to  come  to  pass, 
and  you  will  be  a  very  proud  man  to  know  that  you  had  the 
honor  of  taking  toe  Initial  step  to  the  House  of  »q)resentaUves. 
Cordially  :>jur%  


OvncB  ov  MoroKTrr  Lrtna, 

HousB  or  RaPBBBSirrATivx., 
Wmshington,  D.  C,  August  4.  1922. 
Mt  D«ab  Ooldsborotjch  :  I  thank  you  for  sendii^  hm  your  «xo^l- 
lent  speech,  whlc:h  I  read  wlto  unusual  Interest.  It  WM  admlrahly 
tt)ncelv«i  and  logically  and  clearly  put.  I  congratulate  you.  J 
made  no  mistake  when  I  championed  your  canrtida<y  for  mem* 
bershlp  on  the  Banking  and  Currency  Committee  and  am  glad  1 
withdrew  in  your  favor  our  North  Carolina  candlxlate.  I  want 
vou  to  be  as  wal«hf  ul  and  diligent  as  possible  on  that  committee. 
On  every  measuj-e  from  the  committee  I  suggest  that  you  make  a 
CTjeech  however  short,  cxplalntog  and  analysing  the  bill.  When 
the  Democrats  get  control  of  the  Houae  we  will  have  much  Impor- 
tant le^slaUon  before  that  committee.    I  want  you  to  go  right 
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to  the  front  w,th  «i»>?,2r^,5;°;;,^  S[th^,S^ '^K^ 

analysis  and  fl«^*:?,°'^SSS?'«^S2SS  P^  •«»  t»comlng 
experience,  wlil  Justify  your  taiting  a  Mwuxm  »» 

a  moat  Taluable  »»fJ»fS  "*^uj  and  pleaaant  Tacatlon  and 

t  JTS  l^:^  ^-S^rl  ^lir-and^S'nntn^ 
S-t^^^.'S^^.rfS-ilS'SSS  S%"^-..SSrce;^  present 
any  such  opposition. 

With  warm  ertwrn.  r«ir  irlend.  cl*^  KireHix,. 

P.8.:  Am  thankful  to  »y  that  I  wlU  «»n  be  back  to  my  "  old 
aeif  ••  in  good  ahapa.  ^    ^ 
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IfSWTOK  6S. 

Hon.  T.  Auur  OoLHSBoaonoH. 

M«ml>er  o/  Con^e**,  V<u/Kn^on,  i>.  C  ^^ 

liT  D«Aa  Sn:  I  have  been  greatly  lnt««ted  In  yoiar  apoech  of 
May  28  on  the  problem  of  stable  money.  I  am  glad  ^  note  thirt 
JSSe  to  to  be  a  hearing  on  your  bill.  At  the  requert  »' ^i  J^S 
naher,  I  send  you  the  incloaed  rtatwnent  of  mj  views  on  thla 

problem.  _  „_ 

With  beat  wishes,  faithfully.  _ 

WnxiAit  T.  Fo«T««, 

Director,  PoUak  FoundatUm  for  Eeonomie  Beseoro^. 


or  rmmAamnu.  Bwsnms  Cowomows  fob  M««cHAirr«. 
BAKKxas.  Ain>  Iwvkstows 

WaixMLrr  Hills,  I4Uas,  Augiut  4.  1922, 
Boo.  T.  Auuf  OoLosaoBOUOH, 

HouM  Office  Building.  Wtuhlnffton,  D.  C. 
Mt  D«a«  Mb.  Oou»oaot7CH:  I  understand  from  our  ""jrespond- 
™  that  a  hearlnK  Is  to  be  held  on  your  bill  for  stabUlzlng  the 
SSTar^wJrd  ^e  In"  of  August.  I  hope  to  be  pre«nt  and  to 
S^^a  sta^ment  In  person,  but  whether  I  shall  be  ab>  or  not  I 
^t  to  teU  you  how  glad  I  am  that  you  have  brought  forward 
ihi«  orooosal  If  you  can  convince  Congress  of  the  grave  need  ^ 
this  legislation  at  thla  time,  you  will  have  aceompllshed  one  of 
the  ereateat  tasks  ever  set  before  statesmen.  If  you  do  not  suc- 
2Sl^  y^rUat  attempt.  I  hope  you  ^^^^^  J^Z\'^'^^  '* 
S!^Depend  upon  It.  some  day  the  dollar  wlU  be  sUbUlzed. 

It  is  the  growing  consciousness  of  the  need  of  stabUliatlon 
Which  has  led  not  only  to  Professor  Fisher's  P'^;j;i*£y°^l^ 
embodies,  but  to  the  toas-worked-out  plans  of  Edison.  Ford.  8en»- 
tor  Ladd.  etc.  . 

Business  men  and  banker*  have  expressed  alarm  over  soma  of 
these  nroDosaU  on  the  ground  that  they  may  produce  inflation 
^pKSSS^the  effect  of  which  would  be  InfUtlonlstlc.  ought 
to  be  nlDoed  in  the  bud.    What  we  want  Is  something  to  prevent 
S»tS  ^dThS  is  the  object  and  effect  of  the  bill   which  you 
have  introduced.     The  common  Idea  that  we  must  on  Pr»nc»ple 
ODDoae  any  plan  to  change  our  currency  system  is  simply  sitting 
on  the  safety  valve.    U  something  Is  not  done  to  give  us  a  sclen- 
tlflc  and  stable  currency,  some  unscientific  and  unstable  currency 
wUl  be  enacted.    The  only  way  to  head  off  InsUbillty  U  to  make 
rrwatsr  stability.    The  conservative  man  who  Is  afraid  of  a  change 
ousht  to  support  your  bUl.  because  oxu  present  system  changes 
our  monetary  standard  every  year.     This  constant  change  In  the 
ourchaslng  power  of  our  dollar  Is  the  greatest  foe  of  conservative 
buslnsM     It  makes  a  speculation  of  everything.    Pot  years  I  have 
been  studying  the  business  cycle  and  trying  to  help  the  business 
man  by  foreaight  to  stnoggle  through  the  cycle.    But  I  have  re- 
peatedly said  In  my  speeches  and  writings  on  this  subject  that 
JmtU  we  had  the  Plaher  plan  or  some  equivalent  for  stabUlzlng 
the  douar  the  business  man  woiild  always  be  suffering  from  the 
business  cycle.     The  trolley  companies,   which  were  at  one  time 
ao   prosperous,   were  literally  ruined   by  the   depreciation  of  our 
doUar     I  have  made  a  special  InTestlgatlon  of  this.     I  cotUd  give 
Instance  after  Instance  of  Uie  evlla  which  oome  from  a  changing 
yardstick  In  commerce. 

As  ex-Vlce  President  Marshall  has  said,  next  to  the  peace  prob- 
lem the  problem  of  stabUlzlng  the  dollar  Is  of  the  greatest 
tmportanoe. 

I  have  studied  Professor  Fisher's  plan  from  time  to  time  with 
neat  c«je.  and  the  objections  which  have  been  alleged  against  It. 
As  I  have  often  said,  only  those  who  do  not  understand  It  oppose 

Let  me  add  that  my  audiences  of  business  men  all  over  the 
country,  when  they  have  had  the  idea  explained  to  them,  like  It 
Immensely. 

The  Congress  which  stabUtees  the  dollar  will  deserve  and  receive 
tbe  everlasting  gratitude  of  the  business  world. 

With  the  most  earnest  wishes  for  your  success.  I  am. 
Very  alncerelj  yours. 

'  RoexB  W.  Babson. 


or  CoiuascB  nr  OntMAxr. 

BtrUn.  Jtdy  19,  1922. 

Xt>  tlie  Rob.  T.  Aiaw  OoLBSBoaoxroB. 

Hciue  of  Representativea,  Washington.  D.  C. 
Dsaa  Sni:  I  thank  you  for  sending  me  a  copy  of  your  speech  on 
the  stabUlalng  of  the  purchasing  power  of  money.  I  read  It 
through  with  great  Interest  and  found  many  Ideas  In  It  that  were 
entlrSy  novel,  azul  I  find  many  of  my  friends  appreciate  them  as 
keenly  as  I.  ^  ^ 

Under  sepsrate  covw  I  bsvs  taken  the  liberty  to  send  jon  our 
puUleaUoo.    If  »t  any  time  we  can  be  of  servloe  to  you  will  you 
ptoase  feel  at  Uberty  to  caU  on  us. 
•jtiuiklxkg  yov  again.  I  remain. 
Very  truly  yours. 

Tbb  fttfF*^*"  Chamsb  or  CoMioacs  xm  G: 
,  S.  DomixM).  Kseeutiv€  S^erttmrg. 


TH«  DomwaHT  NxxD  of  Btjsinxss:  A  STawDAaD  or  Valot 
/By  WUllam  T.  Poster,   director   of   the  Pollak  Foundation   far 
^    '  Economic  Research) 

Before  the  World  War.  s  carpenter  In  Vienna  loaned  3  050 
A^Sn  gold  crowns,  the  savings  of  a  lifetime.  tt^«  «l^ Y^^f  V?f 
alSl  yelr's  wages.  After  the  war  the  d*^*?'  «*^^^5  *°  Jt^ 
carpenter  in  full  legal  setUement  3.000  deprecUted  paper  ctowi«^ 
thTVages  of  thr«  days'  labor.  Still  further  to  Illustrate  taa 
mockCT?  of  money  as  "  a  standard  of  value,"  Joseph  Szebenjel 
SlS^  a  trav^er  in  a  second-class  restaurant  In  Vienna  wao 
offered  the  waiter  a  $20  gold  piece  In  payment  for  a  dl?°er  bUl  ol 
aW)  krouon.  The  bewildered  waiter,  after  examining  the  treasi:je 
with  ciulosity  and  delight,  went  to  the  proprietor  and  said: 

"  Here  U  a  gentleman,  sir.  who  wants  to  pay  with  »  •ao  gt.ld 
piece.    How  much  am  I  to  give  for  It?" 

Having  received  instructions  from  the  landlord  concerning  ciff- 
t«nt  rates  of  exchange,  the  waiter  returned  to  the  guest  andsald. 
seriously.  "  I  am  to  give  you  as  much  change,  sir.  as  you  desire. 

This  story  Ulustrates  how  far  short  money  can  come  of  be^ng 
a   standard   of  value   or  a   standard   of   deferred   payments.      No    . 
matter  how  much  value  the  monetary  "standard"  may  mea«:^    ^ 
at  any  one  time.  It  may  soon  measure  no  value  at  aU.     On  the    , 
other  hand,  we  have  not  heard  of  a  customer,  even  In  Austi-la.     \ 
asking  how  many  yards  of  sUk  he  could  buy  for  a  gold  coin  end 
recel^  the  answer.  "  I  am  to  give  you.  *}''*!^J^f^\^^  " 
you   deSre."     The    yardstick    to   a   sUndard— that    to   to    say.    a 
Virtually  Invariable  unit— money  to  not.    8o  zealously  to  the  yard- 
stick  guarded   against  fluctuation   In  length  that  the  jlfll*or  m 
Washington  who  wishes  to  observe  the  standard  yard  of  alloy  in 
the  glan  case  In  which  it  Is  kept  at  uniform  temperature  must 
view    It   through   a   telescope   lest   the   heat   of   his   body   mlijht 
change   the   length   of  the   bar   one   ten-thousandth    part   of   an 
inch     How  ridiculous  It  would  seem  to  substitute  for  thto  stand- 
ard yard  the  waist  measurement  of  the  President  of  the  un  ted 
States      How  the  xinlt  would  have   shrunk,   as  Professor  Flslier, 
remarks,  upon  the  Inauguration  of  Mr.  Wilson.    Yet  at  one  time 
the  "  yard  "  actually  did  vary  with  the  girths  of  the  chiefta  ns, 
and   the   monstary  "standards"  of   the   world   still   do   vary   far 
beyond  the  physiological   ranges  even   of  the  fat  lady   and   the 
living  skeleton  at  the  circus.    That  to  Vhy.  since  1914.  the  use  of 
Index  numbers  of  prices  to  measure  the  shifting  values  of  mo:->e- 
tary  units  has  spread  rapidly,  though  nol>ody  has  needed  an  in  lex 
number  to   keep  track  of  the  length  of  the  yardstick.     It  to  a 
true   standard;    money  is  not. 

For  one  purpose  only  Is  money  a  standard.  As  long  pa  the  gold 
basis  to  adequate  the  power  of  money  to  purchase  gold  does  not 
change;  and  thto  to  an  advantage  to  dentists  and  goldsmlMis. 
They  know  precisely  what  weight  and  fineness  of  gold  their  dol- 
lars will  buy  year  In  and  year  out.  The  rest  of  \i3  are  eqxiiUly 
protected-  we  have  reason  to  feel  complete  confidence  that  our 
"good  United  States  dollars"  in  any  form  will  continue  to  be  a 
standard  of  purchasing  power  in  terms  of  gold,  but  not  In  tei-ms 
of  anything  else.  Unfortunately  for  us.  It  to  almost  always  some- 
thing else  that  we  want  to  purchase. 

It  to  often  said  that  the  chief  difference  between  a  money 
economy  and  a  barter  economy  to  due  to  the  Introduction  of 
something  whose  value  varies  but  little.  "Money."  says  Prof, 
Alfred  Marshall,  "tends  to  steady  the  market."  With  the  sUte- 
ment  that  money  introduces  Into  the  processes  of  exchange  a 
commodity  whose  value  might  be  made  virtually  constant,  mf.ny 
would  agree;  others  would  not  agree.  The  fact  Is.  however,  tliat 
monetary  units  never  have  measured  purchasing  power  with  a 
constancy  approaching  that  of  ovir  units  for  measuring  space  or 
temperature  or  force.  Since  the  World  War  began  money  "  stand- 
ards "  have  been  chaotic  rather  than  constant.  Whatever  money 
might  have  done,  if  otherwise  administered.  It  has  In  fact  Ire- 
Quently  unsteadled  the  markets  of  the  world.  The  folly  of  think- 
ing of  money  as  a  standard  should  be  widely  proclaimed  until  we 
succeed  In  making  It  a  standard. 

Paper  money,  when  It  to  not  actually  and  freely  convertible  Into 
something  which  to  regarded  as  valuable,  to  ridlculoxisly  far  from 
being  a  standard  of  value.  The  htotory  of  every  country  teaches 
thto  lesson  with  painful  Iteration.  Dtirlng  the  war  of  the  Ameri- 
can colonies  for  Independence  the  Irredeemable  continental  tojues 
fell  off  In  purchasing  power  until  the  phrase  "  not  worth  a  con- 
tinental "  passed  current  as  the  money  would  not.  Early  In  the 
nineteenth  century  Spain  issued  ptaper  pesetos  tintil  they  had  de- 
preciated 96  per  cent,  although  the  Government  still  declured 
them  to  be  legal  tender.  During  the  same  period  Axistrla  printed 
■o  many  florins  that  eight  of  them  would  not  buy  a  single  sliver 
florm.    la  tbe  Argentine,  in  IMO.  flat  money  was  Issued  in  sudk 


ouaatltlea  ttat  U  took  thirty-two  Umes  as  many  paper  ^ 
formerly  to  buy  an  ounce  of  sUver.  During  the  Oivll  War  In 
the  United  States  irredeemable  "  greenbacks "  were  issued  untU. 
In  1866.  according  to  the  index  number  of  wholesale  prices,  it 
took  $319  to  buy  what  $100  would  buy  In  1360.  In  Uruguay,  m 
1875,  paper  money  Increased  in  volunM  until  the  premium  on  gold 
ran  as  high  as  876  per  cent.  Following  the  Satsuma  insurrection. 
Japan  Issued  inconvertible  government  notes  until  the  total  cir- 
culation was  more  than  100.000,000  yen.  and  the  premium  cm 
sliver  was  79  per  cent.  In  spite  of  these  lessons  of  htotory  many 
European  countries  during  the  World  War  and  after  plunged  into 
veritable  debauches  of  Irredeemable  paper  money. 

In  aigland  money  fell  to  abovtt  one-third  of  Its  pre-war  pur- 
chasing power.  In  Prance  It  fell  further;  In  Italy.  stUl  lurther; 
while  in  Germany  the  mark  fell  below  one-seventieth  of  its  pre- 
war exchange  value.  In  Austria,  where  paper  money  poured  forth 
from  the  printing  presses  until  It  cost  more  to  print  a  krone  than 
a  krone  would  buy,  the  thrifty  proprietor  of  Kronen  Bier  used 
paper  money  for  labels  In  (»der  to  reduce  hto  printing  bin.  It 
remained  for  Russia  to  say  the  last  word  concerning  irredeemable 
paper  money  as  a  standard  of  value.  Lenin  and  Trotskl  pursued 
the  policy  of  flat  money  to  its  logical  conclusion.  As  a  resxilt.  a 
Russian  1 -ruble  note,  which  was  worth  about  38  cents  on  the 
pre-war  gold  basto,  Is  not  worth  a  peasant's  notice  on  no  basto 
at  all.  It  takes  more  of  these  notes  than  hto  pockets  will  hold 
to  buy  a  copper  cent's  worth  of  bread. 

Ridiculous  as  It  is  to  call  money  a  standard  which  to  based  cm 
nothing  but  the  flat  of  a  government.  It  to  equally  ridiculous  to 
call  money  a  standso^d  merely  because  It  to  based  on  land  or  public 
credit.  A  ship  to  not  held  in  place  wben  It  to  made  fast  to 
another  ship,  whksh  to  Itself  drifting.  M  land  or  public  credit 
were  ttie  basto  of  money,  the  value  of  the  baste  in  terms  of  dollars 
would  Itself  Increase  with  the  depreciation  of  the  dollar  and  thus 
provide  eventually  for  Issues  of  paper  money  as  boundless  as 
Russian  niblss.  Equally  futtte  to  the  attempt  to  stabilize  the 
purchasing  power  of  monetary  units  by  having  them  "  represent " 
energy  xinlts,  or  labor  hours,  or  production  capacity,  or  merely 
anticipated  output  of  wheat,  or  fertilizers,  or  anything  else. 
Unless  by  "  represent "  we  mean  actual  and  free  oonvertlbllity  Into 
a  commodity  having  the  characteristics  of  gold,  representative 
money  to  InevltaUy  imstable  money. 

All  thto  now  appears  obvious  to  most  people.  Not  so  obvious 
to  the  fact  that  money  to  not  necessarily  a  standard  even  when 
It  to  convertible  Into  gold.  Yet  the  recent  ei^jertence  of  the 
TTnlted  States,  to  cite  none  of  the  other  numerous  examples, 
proves  that  the  "gold  standard"  Itself  to  not  a  standard:  that 
paper  money  may  be  on  a  genuine  gold  basis— that  to  to  say, 
actually  and  freriy  convertible  Into  gold  at  a  fixed  parity  up  to 
the  limits  of  the  demand  for  conversion — and  yet  be  vmstable  In 
purchasing  power.  So  far  does  the  gold  basto  fall  to  make  money 
a  standard  of  value  or  a  standard  for  deferred  payments  that  the 
United  States  dollar  of  1920  was  worth  not  more  than  38  per  cent 
of  the  dollar  of  1913.  In  other  words,  the  wholesale  price  level 
Increased  during  those  years  about  166  per  cent.  Even  In  time 
of  peace  the  fact  that  paper  money  to  convertible  Into  gold  does 
not  make  It  a  standard.  Before  the  war  various  commodities  were 
freer  than  dollars  from  fluctuation  In  exchange  value.  A  depositor 
who  wished  to  protect  hto  savings  against  any  variation  whatever 
In  exchange  value  coiald  have  achieved  thto  ptirpose  most  nearly. 
It  appears,  by  taking  hto  dollars  out  of  the  savings  bank  and 
Investing  them  to  carpets.  Carpets  came  nearer  than  dollars  to 
being  a  standard  for  measuring  purchasing  power  to  the  sense  to 
which  the  yardstick  to  a  sUndard  for  measxning  carpeU.  From 
1873  to  1896  money  appreciated  to  gold-standard  cotmtrles  about 
one-quarter  from  1896  to  1914,  on  the  other  band,  money  depre- 
ciated about  one-third.  In  short,  whethw  in  time  of  war  or  to 
time  of  peace,  the  so-caUed  gold  dollar  has  proved  unreliable  to 
exactly  the  same  way.  though  not  to  the  same  extent,  as  the 

tooonvertible  paper  dcdlar.  

A  gold  basto  evidently  does  not  necessarily  stabUlae  the  par- 
chasing  power  of  the  superstnicture  of  paper  certlflcates  and  bank 
credit.  But  to  not  gold  ItseM  stable  In  value?  Would  It  not  be 
possible,  therefore,  to  have  a  stable  dollar  If  aU  money  were 
either  actual  gold  coins  or  paper  certlflcates  backed  by  100  per 
cent  of  gold  reserves?  Par  from  It,  for  gold  Itself  to  unstable. 
In  point  of  fact,  as  Jevons  long  ago  demonstrated  by  meam  of 
todex  numbers  of  prices,  the  value  of  gold  has  varied  greatly  from 
time  to  time.  During  the  20  years  preceding  1809  gold  prices 
doubled,  which  to  the  same  as  saying  that  the  value  of  gold  was 
reduced  50  per  cent.  During  the  next  40  years  the  situation  was 
reversed;  the  value  of  gold  doubled  and  prices  were  cut  in  two. 
Then  followed  a  period  of  rtolng  prices  up  to  1873,  during  which 
the  purchasing  power  of  gold  was  reduced  one-third.  Stoce  1873 
these  up-and-down  movements  have  continued. 

Nevertheless  In  gold-standard  countries  at  the  present  time  gold 
to  often  regarded  as  the  standard  of  value.  The  generally  accepted 
Idea  Is  that  the  value  of  gold  determines  the  purchasing  power  of 
the  paper  money  that  to  based  on  gold  reserves.  On  the  contrary, 
the  purchasing  power  of  the  gold  to  determined  by  the  value  of 
the  paper  money  and  all  the  other  mcmey,,of  which  the  gold  to  a 
small  part.  If  It  were  not  for  the  use  to  the  United  States  of 
paper  money  and  bank  credit  based  on  gold  reserve,  the  gold  doUar 
might  now  be  5.000  per  cent  higher  In  ptirchaslng  power.  In 
that  case  $1  would  btiy  a  bicycle,  but  It  would  take  a  laborer  more 
than  two  weeks  to  earn  the  dollar.  In  short,  although  the  value 
of  gold  has  always  varied  widely.  Its  value  In  gold-standard  coun- 
tries has  not  fluctuated  as  widely  during  the  past  few  decades  as 


It  would  have  fluctuated  had  fbM  been  <tke  only  "medtum  oCsai- 
change.  Scnne  of  our  present-day  crittea  <A  tiM  ¥9Am»l  rsesrve 
system  and  of  the  h'^"*^  credit  and  paper  money  that  it  supports 
quite  overlook  the  fact  that  our  dollar  comes  very  much  nearer 
to  stability  than  would  have  been  possible  had  every  foliar  been 
made  of  a  fixed  quantity  of  gold. 

The  value  of  gold,  like  that  of  any  other  commocUty.  to  affected 
by  changes  In  supply  and  demand.  The  supply  of  gold  may  be  to« 
crecwed  suddenly  by  the  dtocovery  of  new  mtoes  or  new  prooeases; 
It  may  be  Increase-d  a  thousand  fold  by  the  toventlon  <rf  methodc 
<rf  making  gold  our,  of  baser  metato  or  extracting  it  from  the  sea — 
achievements  that  are  no  more  chimerical  than  the  phonograph. 
The  demand  for  gold,  on  the  other  hand,  even  tf  gold  were  the 
only  medium  of  exchange,  m^ht  be  changed  at  any  time  by 
changes  In  the  amount  hoarded,  in  populaticm,  to  fashions,  to  the 
use  of  substitutes  for  gold  In  the  arts,  and  above  all  ^y  changes 
In  the  volume  of  oommerclal  transactions.  In  diort,  even  If  gold 
were  the  only  medium  Tor  exchange,  neither  ttee  demand  for  gold 
nor  the  supply  of  jold  would  naturally  fluctuate  In  any  known  or 
predictable  relatloa  to  fluctuations  to  the  work  whlcB  money  to 
called  upon  to  perform.  Therefore,  gold  Itself  would  fluctuate  In 
purchasing  power. 

We  must  conclude  that  everyday  thinking  eoncemtog  economics 
would  be  relieved  of  one  of  its  many  oonfuslons  if  oar  unstable 
monetary  units  wi;re  not  agato  referrsd  to  as  standards  of  value. 
In  connexion  with  otir  personal  affairs — toveatments.:  Instxraiice. 
family  budgets,  acd  dally  purchases— even  those  who  regard  taxee 
remarks  as  commonplace  do  not  oansfestently  take  toto  aeeount 
shifttog  price  levt^to.  In  bustoess  enterprises  as  wdl;  mm  who 
are  perfectly  aware  ttiat  prices  are  changing  nevertheteas  fre- 
qtiently  faU  toto  economic  error  because  they  disrefrard  tbe  fWll 
effects  of  changlsc  prices.  Looktog  upon  their  book  profits  as 
though  dollars  were  standards  of  value  and  prices  were  stable, 
they  Joyously  ^^xr*^*^  their  c^Mratlooa,  and  they  commit  them- 
selves to  future  payments  to  money,  merely  to  find  to  their  dto- 
may  that  their  profits  are  oaly  to  depredated  goods,  while  their 
debts  are  legally  ]xiyable  only  to  apprectoted  doUaza.  Optlmtotl- 
cally  relying  on  laoney  as  a  standard  measure  of  foMgn  trade, 
a  leading  flnanclai.  Journal  assured  us  early  to  1921  that  "  exports 
from  the  United  States  to  Germany  to  the  fiscal  year  wblch  ends 
with  June,  1921,  will  be  rtt  greater  value,  soeasured  to  good  Ameri- 
can dollars,  than  to  any  year  to  the  htotory  of  our  trade  rela- 
tions." •*  Good  American  dollars  "  are  good  for  what?  When  we 
answer  that  question  correctly  we  ftod  that  exports  to  Germany 
to  the  year  In  question  were  really  less  than  they  had  been  for 
20  years.  The  false  conception  of  money  as  a  standard  at  value 
has  obscured  its  actual  effects  on  the  economic  order. 


nnxATioir  amb  DErLAnow 
Much  current  controversy  to  due  not  to  eonfllcttng  tdeas  but  to 
conflicting  uses  of  the  same  word.  Thto  to  true  of  the  monetary 
term  inflation.  When  a  natlcm  has  too  much  money  it  to  said  to 
have  toflation.  That  to  about  as  near  as  we  can  oome  to  an 
accepted  definition  of  the  term.  As  to  what  constitutes  having 
too  much  money  there  to  no  agreement.  Most  commonly,  how- 
ev«.  toftotion  to  defined  as  a  quantity  of  currency  or  bank  credit, 
or  both,  to  excess  of  "  the  legitimate  reqtilrements  of  bustoess." 
So  far  so  good,  b  jt  what  are  the  legitimate  requirements  of  busi- 
ness? The  answers  to  thto  question  are  many  and  varied;  they 
agree  for  the  most  part  only  In  being  haay.  „^-^      .   „ 

Such  phrases  at;  "  the  requirements  of  commerce,  trade  needs, 
"  the  financial  demahds  of  Indxistry,"  and  "  enoiigh  i&oney  to  do 
bustoess  with."  w*lle  appearing  to  be  quantitatively  exact,  are  to 
reaUty  far  from  It.  As  they  arie  used  to  everyday  discussions  of 
monetary  problems  these  phrases  merely  add  oonf\i*on  to  sub- 
jects that  are  alr<«dy  confusing.  Prices  and  volume  of  money  are 
definite  factors,  subject  to  ^proximately  exact  measurement;  but 
what  to  the  meiisure  of  "trade  needs"?  No  definite  measure 
whatever  to  used  to  connection  with  most  of  our  current  discua- 
slons  of  money.  Tet  It  to  possible  to  define  Inflation  and  the 
financial  needs  of  bustoess  with  quantitative  pre<dBlon, 

If  we  are  right  to  the  contention  that  the  chief  monetary  need 
of  business  to  a  iftable  price  level,  our  toterest  in  the  volume  of 
money  centers  around  Its  effect  on  the  price  level.  After  all,  most 
people  care  nothiJig  about  fluctuations  to  the  supply  of  money 
until  something  startling  happens  to  prices.  If  the  worid  had 
expertenced  exiTaordlnary  expansions  of  currency  only  In  connec- 
tion with  eqiially  extraordinary  trade  revlvate.  accompanied  by  no 
extramdlniuy  rise  to  prices,  it  to  safe  to  say  that  monetary  discus- 
sions would  have  found  no  xise  for  the  term  "  Inflation."  It  seems 
best,  therefore,  to  define  Inflation  with  reference  to  changing  price 
leveto. 

If  we  tise  the  term  "  inflation  "  to  denoto  any  condition  of  money 
that  permits  a  rise  to  the  general  price  level,  we  confine  ourselves 
to  a  definite  and  logical  use  of  the  term  and  one  which  directs 
attention  at  once  to  the  practical  problem  with  which  bustoess  to 
chiefly  concerned.  Similarly,  we  may  well  define  deflatlcm  as  any 
condition  of  moixey  which  permits  a  fall  to  the  general  price  level. 
Fruitless  controversies  are  thus  avoided  over  the  question  what  Is 
normal  and  the  question  whether,  with  a  given  volume  of  money 
at  a  given  time,  we  have  Inflation  or  deflation,  or  nelttier.  We  do 
not  now  speak  of  normal  and  abnormal  degrees  of  fev^r.  Any  rtas 
at  all  to  the  temperature  of  the  human  body  above  98%*  to  fever. 
On  thto  point  we  do  not  argue  or  even  ask  the  opinions  of  doctors; 
we  read  the  thermometer.  If  we  adopted  an  equally  definite  use 
of  the  term  "  infljition."  we  should  not  consult  economic  doctors 
concerning  the  condition  of  money;  we  should  read  the  todex 
numbers  of  prices.    If  we  found  that  the  price  level  was  rising-^n 
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other  words,  th«t  th«  rmlne  of  ttw  moneUry  ^»*  '^  «*nto«- 
«e  •hould  know  that  the  currency  hii  been  InflatecL 

THK    TtCJOVrS    SrttLAL    OT    rWTLATIOIt 

«^— >.^^  lend*  naturally  to  further  Inflation.  Once  the  upward 
mo^ment  of  prices  ha*  started,  there  are  at  present  no  /orcea  In 
STonlinary  operations  of  busineea  and  finance  sufficient  to  cor- 
Si^SfaOat.  If  the  Tolume  of  money  U  '^'^ly"  «*P°^»7,^*f 
tta^  nMU  of  buslneea.-  it  Is  reeponaive  to  the  needs  of  Inflat  on. 
w^ma  orlcee  are  rlrtn«.  no  matter  what  the  cause*  may  be,  price* 
tend  tb  rlae  stlU  higher.  Higher  prices  lead  to  higher  wage.; 
Sher  wages  lead  to^  higher  prices.  Higher  dollar  valuations 
S^nSducteare  uaed  a.  baa^  for  larger  bank  loans;  larger  bank 
toaSput  more  money  into  circulation  and  thus'  provide  buyera 
with  th«  mears  of  farther  bidding  up  price*.  In  Germany,  far 
•lauttple.  foUowing  the  World  War  the  danger  of  continued  infla- 
Uon  decreased  the  value  of  the  mark  In  foreign  trade;  thJs  in- 
creased the  real  burden  of  the  reparation  payments:  this,  in  turn, 
led  the  Government  to  call  upon  the  Reichsbank  ^o'  n*^,  lof?f  • 
which  caused  stUl  further  depreciation  of  the  mark.  All  this 
stimulated  further  speculation,  which  decreased  the  amount  of 
money  avaUable  for  other  uses,  and  thus  led  to  new  demands  for 
iww  tame*  of  currency,  which  led  to  higher  prices,  which  incited 
tiM  D«ople  to  demand  larger  doles,  which  Increased  the  Oovem- 
■MOtbudgets  and  forced  upon  thoee  in  power  the  recurrent  alter- 
native of  printing  more  mark*  or  being  thrown  out  of  <>»<* 
Thus  wherever  the  volume  of  money  la  not  regulated  in  the  m- 
tercaU  of  a  stable  price  level,  the  vlclou*  spiral  of  Inflation  carries 
a  nation  on  to  a  crisis.  ^     ^^     ^        _.  , 

Furthermore,  inflation  of  the  currency  thrusts  the  financial 
burdens  of  a  nation  most  dlaastroufly  upon  people  who  are  least 
able  to  bear  them,  on  those  with  fixed  Incomes— clerks,  teachrrs. 
some  groups  of  wage  earners,  and  all  people  with  small  salaries, 
and  on  widows  and  orphans  dependent  on  pensions  or  insxirance 
annuities  or  savings-bank  accounts.  Meantime  some  holders  of 
Koods  and  some  speculators  In  the  exchanges  make  vast  fortunes 
out  of  the  sufferings  of  others.  In  a  remarkably  sound  and  pene- 
trating serte*  of  paper,  published  in  1791.  Pelatlah  Webster  de- 
Krtbes  the  results  of  the  contemporary  inflation:  If  It  saved  the 
State  ••  he  say.  "  It  also  ptAluted  the  equity  of  our  laws;  turned 
them' into  engines  of  oppression  and  vrron?:  corrupted  the  Justice 
of  our  public  administration;  destroyed  the  fortunes  of  thousands 
who  had  mort  confidence  In  it;  enervated  the  trade,  husbandry, 
and  manufactuTW  of  the  country;  and  went  far  to  destroy  the 
morality  of  our  people."  In  short,  governments,  by  means  of 
excessive  laroes  of  paper  money  or  forced  loans  from  the  b*nks. 
destroy  the  standards  which  they  themselves  have  set  up.  and  thus 
deliberataly  repudlata  large  parta  of  their  own  debts.  Inflation  of 
the  curwy  to.  to  fact,  national,  offldal  repudiation  of  funda- 
mental principle,  of  Justice. 

ooABmoxj*  irmcT.  or  uwwaBi*  moj»«t 

BWftlng  price  levels  are  disastrous  morally.  soclaUy.  econom- 

*^iuble  monetary  tmrts  are  morally  injurious,  because  they  are 
imlust  AS  a  matter  of  Justice,  the  dollars  returned  in  payment 
tor  a  loan  should  be  the  same  as  the  dollars  borrowed— the  same  In 
tK.  only  qtiality  that  matters,  their  pTirchaslng  power.  Dollars 
•r.  not  standard*  of  deferred  payments  xinlcss  their  command 
ovar  the  general  range  of  commodlUes  remains  virtually  the  same. 
TMT  in  and  year  out.  When  their  purchasing  power  changes. 
either  the  debtor  or  the  creditor  loses  more  than  Justice  demands. 
Our  Austrian  carpenter  loaned  his  full  years  wages  and  received 
to  full  nayment  the  wages  of  three  days.  Thus  does  unstable 
money  maJte  a  mockery  of  thrift.  In  gold-standard  countries  the 
injurtlce  differs  in  degree,  but  not  in  kind. 

^Becaiiae  shifting  price  levels  provide  these  opportxinltles  to  get 

Kimethinc  for  nothing.  Inflation  does  the  moral  damage  of  en- 

cfiuraiilnc  extravagance  and  wild  speculation  while  It  discourages 

thrtft  and  honest  labor.    In  describing  the  degenerating  Influences 

of  one  period  of  Inflation.  Andrew  D.  White  says:  "  In  city  centers 

came  a  quick  growth  of  stock  Jobbers  and  speculators,  and  these 

wt  a  debasing  fashion  In  business  which  spread  to  the  remotest 

parta  of  the  country.    Then.  too.  as  values  became  more  and  more 

uncertain   there    was    no   longer    any    more    moUve    for   care    or 

economv   but  every  motive  for  Immediate  expenditure  and  present 

enjoyment.    So  came  upon  the  Nation  the  obliteration  of  the  Idea 

of  thrift     Luxviry.  senseless  and  extravagant,  set  in,  and  this,  too, 

«r«ad  as  a  fashion.    To  feed  It.  there  came  cheating  in  the  Nation 

at  laise  and  corruption  among  ofllclals  and  persons  holding  tnists: 

and   while  the  men  set   such  fashions   In  business,  private   and 

ofllclal    women  set  fashions  of   extravagance   In   dress   and  living 

that  added  to  the  Incentlvea  to  corruption.     Palth  In  moral  con- 

aiderations.  or  even  In  good  Impulses,  yielded  to  general  distrust. 

NaUonal  honor  was  thoxight  a  fiction  cherished  only  by  enthxisl- 

asts.    Patriotism  was  eaten  out  by  cynicism."    It  Is  Impossible  to 

tell   merely  from  reading  this  accotmt.  whether  It  was  written  to 

dmcrlbe  the  condition  of  France  during  the  "  Mississippi  bubble  " 

QKv  of  speculation  in  the  earty  eighteenth  century,  or  the  similar 

trouUe.  of  Austria  In  the  early  nineteenth  centiiry,  or  the  reckless 

expansion  of  the  continental  currency  In  the  United  States  during 

tliai^VQluUon.  or  conditioiLS  In  central  Europe  in  1922.  or — what 

the  parage  was  written  to  describe — the  experience  of  Prance  dur- 

Infr  the  revolution  with  the  Infamous  paper  assignata. 

Travelers  on  the  Continent  now  find  biialness  men.  professional 
men.  and  even  labortng  men,  "  exchange  mad  ";  gambling  seems 
to  b.  t^^"  ^»^'"  occuj>aUon.    This  iiu>ral  breakdown  Is  only  in 
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Rnall  part,  tf  at  an.  the  necessary  aftermath  of  war;  It  la.  howevsr. 
the  inevitaWe  ree\ilt  of  vast  inflation.  It  Is  sure  to  come,  to  seme 
extent,  with  any  degree  of  Inflation.  On  the  other  hand,  the 
alternative  of  financing  a  nation  by  depreciating  the  currency'  Is 
the  rigorous  moral  exercise  of  abstinence,  economy,  and  hard  work.  • 
There  have  been  many  futile  attempts  to  make  people  moral  by 
government  regulation,  but  no  government  has  had  the  coiirage 
to  make  full  tise  of  the  most  effective  methods  at  ita  disposal. 
Nothing  within  the  power  of  the  State  would  do  ao  much  for 
public  morality  as  stable  money, 

INTLATION    AND   SOCIAL   VTnXST 

Inflation  leads  to  social  unrest,  for  whatever  Is  morally  wrong  Is 
socially  intolerable.  Whenever  certain  groups,  through  no  viitue 
of  their  own.  are  prospering,  while  other  groups,  through  no  fault 
of  their  own,  are  suffering  there  is  cause  for  protest  against  the 
established  economic  order.  The  protesta  are  directed  anywhere 
except  in  the  right  directions,  for  few  people  understand  where 
their  troubles  begin.  Meantime,  their  troubles  are  real  and  taeir 
resentment  Is  righteous. 

Following  Inflation  proflta  inevitably  rise  faster  than  wage,  and 
rtslng  proflta  inevitably  Incita  a  rising  spirit  of  revolt.     Worcer. 
everywhere  are  more  likely  to  be  content  with  low  wages  when  , 
business  is  bad  than  with  high  wages  when  business  is  good.     No ,  - 
wages  whatever,  no  matter  how  far  above  the  amount  carefully  '■ 
figured  by  labor  leaders  or  by  economista  as  required  "  to  kwp  a 
typical  family  of  five  in  health  and  comfort."  will  be  satisfactory 
as  long  as  workers  believe  that  the  conditions  of  the  business  war- 
rant higher  wages.     As  the  profita  of  war  indxistries  increased  In 
England  laborers  demanded  "  a  fair  share  of  the  increase."     They 
had  no  means  of  knowing  what  a  fair  share  would  be,  nor  did' they 
much  care.    It  seemed  to  them  that  employers  were  making  all 
they  could  make;  there  seemed  nothing  to  do  but  follow  the  ex- 
ample    And  as  money  profita  were  really  piling  up,  employers  put 
up  wages  rather  than  run  any  risk  of  strlltes.     The  Increased  pay 
roll  was  promptly  provided  by  the  Increased  price*  of  the  prod  acta. 
The   consumers   of    these    producta   paid    the   bill,     Wherever   the 
employers  had  war  contracta  on  a  cost-plus  commission  basis  they 
had  no  objection  to  higher  wages;  the  higher  the  wages  the  higher 
the  proflta.     In  such  cases  the  consumers  were  all  the  people,  and 
all  the  people  paid  In  taxes,  direct  and  indirect,  both  the  vage. 
and  the  proflta.     Thus  inflaUon  led  to  the  high  cost  of  living  and 
to   widespread   discontent.     Says  the   French   proverb,   "After   the 
printing  press,  the  guillotine." 

As  wages  rose  In  the  United  States  during  the  war,  wage  earner, 
went  Into  the  marketo  with  the  expectation  of  buying  more  roods 
than  they  had  been  accustomed  to  buy  with  their  old  wages,  for 
they  were  still  more  or  less  attached  to  the  Idea  of  money  as  a 
standard  of  value.  They  thought  that,  with  more  dollars  than 
they  had  ever  dreamed  of  getting,  they  ought  somehow  to  be 
bettar  off  than  ever  before;  yet  they  felt  that  they  were  net  as 
well  off.  And  they  were  not.  They  said  that  the  level  of  the 
river  does  not  and  can  not  change;  It  seems  useless  to  seek  their 
aid  In  the  adoption  of  flood-prevention  measures.  Meantime, 
their  refu»l  to  face  the  facts  and  their  faUure  to  devise  safe  and 
practicable  remedial  measures  make  it  easy  for  Mr.  Ford  and  Mr. 
Edison,  and  Innumerable  other  equally  misguided  though  less  dis- 
tinguished, reformers,  to  arovise  popular  enthusiasm  for  measures 
that  would  merely  lead  ua  from  monetary  confusion  to  mone'^ary 
chaoa 

XNTLATION  IS  EC0N01CICAU.T  DISASTaOXm 

In  the  rtress  of  a  nation's  need,  inflation  deceives  the  people 
generally,  and  oftan  the  government  itself,  by  making  it  soem 
easier  than  it  really  is  to  obtain  the  sinews  of  war — or  the  after- 
war  sinews  of  bonus  paymenta.  On  a  bovmdless  expanse  of  p(.per 
currency  any  loan  whataver  can  be  floated  to-day  and  a  lai*ger 
one  to-morrow.  It  is  "  easy  money."  The  trouble  does  not  b<-gln 
until  the  Government  trie*  to  exchange  the  money  for  sometLlng 
uaeful — and  the  trouble  does  not  end  \intll  the  easy  money  Is 
offset  by  hard  work.  If  the  process  of  raising  a  war  loan  douDles 
prices,  the  Government  finds  when  It  spends  the  money  that  it 
can  obtain  only  half  the  needed  cannons  and  shells.  The  dollars 
themselves  do  not  go  to  the  front.  Meantime,  no  pressure  has 
been  brought  to  bear  upon  the  people  to  produce  mdre  and  to 
consume  le.-s.  On  the  contrary,  as  we  have  already  seen.  Inflation 
promotes  extravagance  in  consumption,  and,  as  we  shall  now  see, 
it  slso  promotes  Inefficiency  In  production. 

Inflation,  it  Is  true,  increases  profits,  and  proflta  stimulate  In- 
dustry; but  the  stimulus  falls  like  the  gentle  rain  from  heaven  on 
the  Jiist  and  the  unjust — the  producers  who  hinder  as  well  as 
those  who  aid  the  winning  of  the  war  and  the  winning  of  the 
peace  that  follows.  Furthermore,  the  sUmulus  is  only  temporary. 
Although  rising  profits  at  first  Increase  production,  they  also  In- 
crease a  kind  of  social  unrest  that  soon  interferes  with  production. 
The  object  of  Government  financing  during  the  war  was  necessarily 
to  obtain  more  goods,  and  more  goods  were  obtained  as  long  aa 
Increased  bank  credit  enabled  employers  to  put  Idle  people  and 
Idle  machinery  to  work.  The  country  soon  reached  the  point,  how- 
ever, where  It  was  employing  virtually  every  man  and  every 
woman  who  was  able  and  willing  to  wcsrk.  After  that,  employees 
co\ild  add  to  their  own  staffs  only  by -taking  laborers  away  from 
other  employers.  At  this  point  competition  among  employers  for 
workers  Inevitably  resulted  in  higher  ^XTiges  and,  consequently,  in 
new  demands  on  the  banks  for  Increased  working  capital.  But 
bank  credit  created  for  the  purpose  of  enabling  somebody  to  take 
workers  or  orders  away  from  somebody  else  did  not  Increase  pro- 
duction.    There  was  no  gain  In  the  efflcleucy^of  the  workers;  on 
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tb*  eontrary.  the  werker*.  already  Inoenwd  over  "war  profltecv- 
log."  had  leas  Incentive  to  efBclency  than  ever,  since  they  knew 
ttMt  If  they  lost  one  Job  they  had  only  to  go  across  the  street  to 
find  another  Job.  Moreover,  the  unusually  high  profita  led  to 
careless  business  metbods;  and  exeeee-proflta  taxes  led  to  further 
extravagance,  prompted  by  the  thoxight  that  a  iM'ge  part  of  what 
might  be  saved  would  be  taken  by  the  Government  in  taxes.  The 
net  resulta  of  Inflation — of  thus  'placing  new  purchasing  power  on 
the  marketa  without  a  corresponding  increase  In  production — were 
a  further  rise  In  prices,  followed  by  further  ixiflatian.  followed  by 
ftnther  economic  Inefficiency. 

Morally,  soetally.  and  economically  the  dominant  monetary  need 
ti  a  unit  of  exchange  that  is  a  true  standard  of  value. 

In  the  face  of  all  these  facta,  obvious  as  they  seem,  we  find 
letKiers  tn  the  world  of  commerce  and  finance  still  insisting  that 
the  American  gold  doUar  te  a  aatlafaciory  etandard.  stable  In 
purchasing  power.  In  the  editorial  oolunuas  of  the  Coaunerclal 
and  Financial  Caironide  appear,  this  eulogy:  "To-day  this  dollar, 
in  the  confusion  of  fiiuinces.  the  disorder  of  so-called  '  exchanges.' 
the  debasement  of  foreign  currencies,  stands  alone,  unchanged,  and 
unchanging.  Because  it  exemplifies  the  gold  standard  in  Itself  it 
Is  stable.  Why  or  bow  has  tta  'purotiastog  power'  diminished? 
This  is  a  supreme  fallacy;  It  has  not.  It  stands  out  above  the 
carping  crtttos  who  would  make  it  a  dilfttng  thing.  Around  It 
whirled  •  fateful  war,  and  it  stood  fast.  But  only  because  back 
of  the  American  dollar  Is  the  gold  doUar  and  back  of  the  gold 
doUar  Is  the  gold  standard — and  that  though  '  tried '  Is  not  found 
wanting."  In  another  editorial  we  read  that  "  the  gold  standard 
a.  a  standard  does  iu»t  change  at  aU  "  aiMl  the  American  doUar  is 
the  "  sole  and  chief  representailire  of  stability  in  the  monetary 
world  of  to-day."  Thus  is  expressed  that  unreasoned  faith  in  the 
stability  of  the  gold  standard  which  baa  become  a  cardinal  point  in 
the  creed  of  many  business  men  and  which  prompto  them  hastily 
to  reject  without  due  consideration  all  proposals  fc»-  stabilizing  price 
levels,  the  worthy  along  with  the  unworthy.  Such  men  obstruct 
economic  progress.  If  people  who  are  being  carried  away  by  a 
flood  still  insist  again  and  again  that  they  should  be  glad  to 
retvim  to  their  pre-war  wages  and  pre-war  prices.  They  be-  j 
lieved  that  somehow  they  were  being  fooled.  They  condemi^d 
employers,  sharehoiders,  "  profiteers,"  "  Wall  Street,"  the  Federal 
reserve  system;  in  short,  they  condemned  everybody  who  seemed 
to  be  proflteerlng  by  the  war.  while  they  themselves  seemed  to  be 
losing. 

As  wage,  were  put  up  in  "  essential "  war  industries,  they  V^ad 
to  go  up  eventually  in  virtually  all  other  industries.  The  sub- 
stantial Increases  In  the  pay  of  munition  makers  In  Kngland,  like 
the  Increases  In  the  pay  of  metal  workers,  shipbuilders,  and  rail- 
road men  In  the  United  States,  unsettled  the  economic  order. 
Ordinary  and  accepted  relations  between  the  wages  of  various 
groups  of  wOTkers  were  upset.  Unrest  followed.  As  soon  as  the 
increased  wages  of  munition  workers  were  charged  up  to  other 
worker,  in  higher  prices  and  higher  taxes  the  other  workers  de- 
manded the  wherewithal  to  pay  the  higher  hills.  But  before  they 
received  their  new  wages  the  bills  were  higher  still.  So  they  de- 
manded further  Increases.  These  Increases  promptly  went  Into 
coeta,  and  prices  continued  to  rise.  For  wages  as  a  whole  It  was 
an  uphin  struggle  to  overtake  prices,  which  had  started  up  the 
hill  first  and  seemed  to  keep  the  lead  without  even  a  struggle. 
Thus  the  vicious  spiral  of  Inflation  Is  always  a  vicious  cause  of 
injustice,  and  so  of  industrial  unrest. 

PosnmxQ  TUB  Pbbesal  Ressbvs  Ststsm  Agahtst  iMruatoK  smd 

Deflation 

(Spee^  of  Hon.  T.  Alam  Goldssosouch.  of  Maryland,  in  the  House 

of  Repre«ntat»ves.  Saturday.  February  17.  1923.     The  House  in 

Committee  of  the  Whole  House  on  the  state  of  the  Union  had 

under  consideration  the  bill    (H.  R.   14370)    to  amend  sections 

%.  4,  9.   12.  15,  21,  22.  and  26  of  the  act  of  Oongress  approved 

July  17,  1916,  known  as  the  Federal  farm  loan  act  J 

Mr,  aoLDSBOBOtTGM.  Mr.  Chairman,  the  bill  before  the  committee 

is  the  result  of  extended  hearings  and  careful  analysis  on  the  part 

of  the  Conunlttee  on  Banking  and  Currency,  and  while  the  bUl  as 

presented  to  the  House  with  committee  amendments  Is  the  result 

'<rf  much  mutual  concession  within  the  committee,  we  believe  It  is 

a  bill  covering  the  subject  which  will  receive  substantially  the 

widest  approral   of  the  American  people,  both   In  numbers  and 

scope  of  territory.    While  the  bill  changes  administrative  teatvaes 

of  the  law,  we  believe  that  these  are  matters  which  can  be  adjusted 

from  time  to  time  as  public  policy  dictates.    The  modifications  of 

the  loan  limit  is  a  matter  which.  In  my  opinion,  demands  from  the 

House  the  most  serious  consideration.     Feeling  as  I  do  that  the 

committee  did  as  well  as  It  could  under  all  the  circumstances.  I 

am  to  favor  of  the  bill  as  reported  with  committee  amendments 

and  will  now  ask  the  attention  of  the  Committee  of  the  Whole 

House  to  a  somewhat  wrflateral  consideration,  which  seems  to  me 

most  important  and  can  well  demand  the  closest  consideration  by 

every  Member  of  the  National  Congress. 

*  On  February  I.  addressing  the  Committee  of  the  Whole  on  the 
Wn  from  the  Banking  and  Currency  Committee  limiting  ex- 
penditures in  the  construction  of  Federal  reserve  bank  bufldlnge, 
the  distinguished  gentleman  from  Illinois  (Mr.  Madden]  tn  re- 
ferring to  the  Federal  reserve  banks,  spoke  as  follows: 

"Every  time  the  banks  show  an  excess  amount  of  earnings 
they  should  be  compelled  to  reduce  the  rediscount  rate  so  as  to 
keep  their  earnings  in  reason  and  thereby  gtre  tcttie  borrowing 
puMle  of  the  country  an  opportunity  to  get  aaooey  sil 
rates  than  they  have  been  able  to  get  it." 


As  a  mstter  of  fact.  Federal  imam  I^SBks'are  only  allowed  to 
retain  6  per  cent  of  their  eanUxkgs  for  thsmsslys*.  ths  rsmalnrtsr 

going  back  to  the  people  through  the  Federal  Treasury:  but  the 
point  I  wish  to  make  Is  that  the  Immoderate  use  of  the  rediscount 
facilities  of  the  Federal  reeen-e  system  is  the  thing  which  has 
catised  the  speculation,  the  Inflation,  the  deflation,  the  economic 
unrest,  the  drop  in  the  prtce  of  farm  producta.  and  the  general 
BuMering  of  the   last  few  years. 

Due  to  the  increife  In  the  gold  supply  from  ths  gold  discovered 
In  Alaska,  in  the  lilondlke.  and  South  Africa  our  bulk  of  money 
and  avaUable  credit  expanded  from  1890  until  191^.  and  tbs 
primary  purpose  of  the  Federal  reserve  act  was  ndC  to  make 
available  more  creciit  but  to  prevent  the  contraction  of  credit  aod 
the  arttfldal  causing  of  depression  and  panics  by  large  fiwanrlsl 
tnteresta.  The  Federal  reserve  act  legislation  was  passed,  af 
course,  at  exactly  tho  right  time,  h^***'!—  withoxit  Ita  machinery 
we  could  never  have  financed  the  war,  and  the  publle  and  pri- 
vate burden  of  debt  is.  of  course,  too  great  to  justify  our  going 
back  to  the  old  system,  even  if  It  were  desirable  for  any  reasoa. 
hut  there  is  grave  danger  of  the  primary  function  of  the  Federal 
reserve  system  being  lost  sight  of  and  of  tta  being  made  ths 
means  of  a  most  ujawholesome  credit  situatioxi. 

There  are  Insertiid  in  this  speech  as  a  part  of  it  certain  figures 
which  can  easily  te  verified  and  which  I  beUeve  caxKbs  profitably 
studied  by  every  Member  of  Congress  tuMl  which  arc  asloUow.: 
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I  mora  Rv  y«v-lMX 

1  Mn  only  golitg  to  refer  to  a  very  few  of  them  at  this  time. 
In  1»14  the  reporting  banks  of  this  country  had  loans  and  dls- 
oounu  aggregating;  fl3. 164.435.000.  They  owned  bonds,  stoclcs, 
and  other  secxirltles  amounting  to  $3,729,448,000.  In  1923  the 
figure*  were:  Loans  and  dlacounts.  $34,859,018,000:  stocks,  bonds. 
and  other  lecurltlea.  $9,540,374,000;  whereas  the  physical  volume 
erf  production  waa  only  12.3  per  cent  greater  In  1922  than  In  1914. 
We  And  the  wholesale  price  Index  for  1933,  49  per  cent  higher  than 
in  1914.  and  it  has  since  gone  up  about  13  4>er  cent.  We  find 
Federal  reserve  notes  in  circulation  as  of  February  14  amounting 
to  $2,243,803,000  and  the  reserve  at  75  per  cent. 

Th«re  are  various  bills  m  the  process  of  enactment  through  the 
niiignwi  the  merit  of  any  one  of  which  I  am  not  here  and  now 
dlacusBlng  either  favorably  or  unfavorably,  which.  If  enacted  Into 
legislation,  frankly  contemplate  Inunense  additional  credit  stnic- 
tines.  all  to  be  ultimately  supported  by  the  Federal  reserve  sys- 
tem. If  the  present  resources  of  the  res«-ve  system  are  allowed  to 
be  fully  extended  with  our  present  immense  supply  of  gold,  the 
general  price  level  of  1920.  136  per  cent  higher  than  the  price  level 
of  1914.  will  be  exceeded,  and  this  Is  exactly  wbat  will  happen 
within  the  next  four  years  unless  there  is  somt:  Federal  legisla- 
tion to  stabiliae  the  purchasing  power  of  money.  The  Federal 
Reserve  Board  can  not  control  the  situation.  The  power  of  the 
FMerml  Reserve  Board  la  defined  by  subsection  D  of  section  14  of 
the  Federal  reserve  act.  which  subsection  gives  to  the  Federal 
Reserve  Board  the  final  authority  over  rediscount  rates  to  be 
charged  by  the  Federal  reserve  banks — 

••  which  shall  be  fixed  with  a  view  of  accommodating  commwce 
and  bxislneas  and  which,  subject  to  the  approval,  review,  and  de- 
termination of  the  Federal  Reserve  Board,  may  be  graduated  or 
progressed  on  the  basis  of  the  amoiint  of  the  a^lvances  ana  dis- 
count accommodations  extended  by  the  Federal  Reserve  bank  to 
the  borrowing  bank." 

Under  this  section  no  board  would  have  the  hardihood  nor.  in 
my  Judgment,  the  legal  right  to  Interpret  this  section  so  as  to 
regulate  rediscount  rttes  with  a  new  to  perpetuating  substantial 
stability  in  the  general  price  level,  and  the  very  least,  it  seems  to 
me,  that  the  Congress  should  do  would  be  to  amend  subsection  D 
by  placing  the  word  "  agriculture  "  before  the  word  "  commerce," 
and.  after  the  word  **  business,"  add  the  words  "  with  a  view  of 
moderating  fluctuations  in  the  general  price  level."  If  some 
■fflmiatlve  atrthorlty  of  this  kind  Is  not  given  the  board  It  mxist 
ultimately  give  way  to  clamor  for  credit,  first  from  one  source  and 
then  another,  and  culminate  In  a  situation  worse  than  the  collapse 
of  1921  and  1923. 

IC7  friends,  few  of  us  realize  the  awful  posalhllltlea  for  good  or 
•Til  at  a  colocsal  credit  structure  like  the  Federal  reserve  system. 
Crsdlt  beyond  the  legitimate  needs  of  business  expansion  breeds 
inflation  in  general  price  levels;  inflation  In  general  price  levels 
appears  to  Justify  another  margin  for  credit:  when  further  credit 
is  extended  the  Inflation  In  general  price  levels  which  follows  fur- 
gyahaa  a  new  basis  for  credit  until  the  whole  structure  falls  In  on 

This  system  mxist  be  supported  by  some  sort  of  legislation  to 
stabtllae  the  purchasing  power  of  money  The  House  Committee 
on  Banking  and  Currency  have  just  cxnnpleted  some  very  interest- 
f^  bearings  on  a  bill  Introduced  tor  the  purpose. of  securing  this 
vary  stability.  It  Is  not  my  purpose  here  and  now  to  discuss  the 
merits  of  *^ft%  bill,  but  I  believe  that  every  Member  of  Congress 
upon  a  reading  of  the  hearings  will  be  convinced  of  the  necessity 
of  prompt  legislation  which  will  place  our  Inunense  credit  struc- 
ture under  such  measvir*^  of  control  as  to  prevent  inflation  and 
its  consequent  following  period  of  speculation,  deflation,  and  col- 
lapse, so  that  we  will  have  a  democracy  indeed  in  finance,  where 
every  man.  be  he  farmer,  business  man.  banker,  or  laboring  man. 
cmn  have  the  credit  he  needs  in  order  to  carry  on  and  to  extend 
the  scope  of  his  usef\ilness  In  a  conservative  and  wise  manner  31s 
well  for  himself  as  for  the  public  at  large;  but  where,  also,  the 
machinery  of  credit  will  be  so  adjusted  as  to  sound  Its  own  warn- 
ing when  a  period  of  healthy  expansion  Is  being  passed  and  a 
period  of  overproduction  and  speculation  being  reached. 

What  the  farmer  buys  Is  costing  him  now  around  76  per  cent 
more  than  it  did  In  1914.  whereas  the  price  of  what  he  had 
to  sell  during  his  selling  period  in  1933  was  less  than  in  1914. 
althoxigh  now  the  prios  levsl  of  farm  products  has  risen  to  about 
M  psr  cent  more  than  It  was  in  1914.    Stabilization  of  the  general 

ris  level  will  very  rapidly  bring  th«  price  of  farm  products  up 
a  point  at  yielding  a  Wbolesome  and  satisfactory  profit,   but 
MKXhisr  period  of  «««««**«»*   and  collapss  will  only   increase  the 


burden  of  debt  under  which  the  farmer  Is  struggling.  As  for  the 
man  or  w(Hnan  with  the  average  Income,  and  the  wage  earner,  a 
period  of  inflation,  during  which  the  dollars  they  receive  will  con- 
stantly buy  less  and  less,  is  a  period  of  acute  suffering  and  a 
grave  type  of  economic  and  social  evil.  Let  us  act  now  before  the 
lessons  of  the  last  three  years  are  entirely  forgotten. 

Stabiuzation  or  Momrr 
(Speech  of  Hon.  T.  Ai^an  OouJsBOBotTCH.  of  Maryland,  delivered 
before  the  Maryland  State  Banking  Association   (printed  in  the 
CoNGRKssioNAL  RxcoBo  by  the  request  of  Hon.  Eugene  Black,  of 
Texas.  Idonday.  June  2.  1924)  ) 

Mr.  Chairman  and  gentlemen  of  the  Maryland  State  Bankers' 
Association.  In  the  course  of  these  remarks  I  hope  you  will  not  be 
forced  to  feel  about  me  as  a  woman  felt  who  met  a  friend  she  had 
not  seen  for  several  years  and  who  said  to  her: 

"  Tour  husband  does  not  knock  you  about  as  he  used  to,  eh?  " 
•*  No.  sir."  the  woman  answered. 

"I  am  mighty  glad  to  hear  it  After  all,  hi*  heart  is  in  tb« 
right  place." 

"  Oh.  yea,  sir:  his  heart's  in  ths  right  place,  and  the  rest  of  his 
body.  too.     He  Is  in  JaU." 

I  trust  also  you  will  not  be  as  carefxU  to  show  this  feeling  aa 
was  Mrs.  Maloney  when  she  was  brought  before  the  magistrate 
for  an  assault  on  Policeman  Casey.  She  had  been  unxisually 
attentive  throughout  the  proceedings,  and  now  the  judge  was 
Bununlng  Mp  the  evidence. 

"The  evidence  shows.  Mrs.  Maloney,"  he  began,  "that  you 
threw  a  stone  at  Policeman  Casey." 

"It  shows  mors  than  that,  your  honor."  interrupted  Mra, 
Maloney.  "  It  shows  that  Oi  hit  him." 

When  I  was  asked  to  address  this  distinguished  body  of  repre- 
sentative Marylanders  the  question  naturally  arose  as  to  what  X 
could  say  which  would  be  of  Interest  and  possibly  of  some  service. 
Years  ago  in  Caroline  County,  when  I  was  a  boy,  we  had  only  one 
bank,  and  the  offering  of  a  promissory  note  to  that  institution 
for  discount  was  done  with  the  humility  proper  In  the  asking  of  a 
great  favor,  while  the  board  of  directors  in  discounting  that  note, 
which,  by  the  vnty.  had  to  be  protected  by  Indorsements  repre- 
senting many  times  the  amount  asked  for,  deported  themselves  aa 
If  they  were  a  charitable  organization  bestowing  froni  their  own 
individual  resources  largess  to  the  benighted  multitude.  This  is 
no  longer  the  condition.  With  10  banks  In  the  county,  each  bid- 
ding for  business,  the  danger  now.  In  so  far  as  there  Is  danger,  is 
toward  too  great  laxity  In  loaning  the  funds  of  these  banks. 
What  has  happened  in  Caroline  County  Is  typical  of  what  has 
happened  In  the  other  counties  of  Maryland  and  in  Baltimore  City, 
is  typical  of  what  has  happened  in  all  the  older  communities 
through  the  length  and  breadth  of  the  United  States,  and  is 
typical  of  that  spirit  of  democracy  which  Is  the  result  of  a  vastly 
Increased  average  intelligence,  enlightenment,  and  education,  and 
which.  In  its  spread  not  only  throughout  our  own  great  people 
but  the  people  of  the  world.  Is  so  great  a  part  of  the  hope  of  th« 
future. 

It  Is  extremely  difficult  to  segregate  basic  human  necessities  and 
single  out  any  given  one  or  two  as  of  paran\ount  importance,  but. 
based  not  only  upon  preconceived  notion  but  upon  what  I  believe 
has  been  a  patient  investigation,  I  have  reached  the  conclusion 
that  there  are  at  least  two  fundamental  human  problems  that  our 
people  are  now  prepared  to  consider  and  solve — ^the  abolition  at 
war  and  the  stabilization  of  money.  It  is  of  this  last  I  wotUd 
speak. 

My  grandfather  was  a  country  doctor,  and  in  1885.  as  a  very  small 
boy.  I  began  to  drive  with  him  constantly,  except  when  I  was  In 
school.  In  those  days  the  farmer  had  no  hours:  the  farmer's  wife 
had  no  hours.  They  worked  from  the  time  they  could  see  In  the 
morning  until  daylight  down  at  night,  and  as  a  class  they  were 
always  poor.  This  fact  was  driven  home  to  me,  because  time  and 
again  when  it  was  necessary  for  the  family  doctor  to  make  some 
sort  of  a  collection  in  order  to  live  he  found  that  after  the  inter- 
est and  bonus  on  the  bill  of  sale  had  been  paid  and  the  Interest 
and  part  of  the  principal  on  the  fertiliser  note  and  the  taxes  and 
Insiurance  attended  to  there  was  nothing  left  for  the  doctor;  and  a 
great  many  times.  Instead  of  making  a  collection,  he  "  lightened 
his  wallet  "  to  him  who  was  less  well  off  than  be.  I  wondered 
about  this  condition.  I  tried  to  think  why  It  was  that  these  people 
whose  work  was  never  done  were  always  poor.  Afterwards,  with  a 
tMXMdening  view,  I  wondered  why  it  was  that  the  average  of  those 
with  things  to  sell  were  at  such  a  great  disadvantage  relatively 
with  those  who  had  money  to  sell.  About  the  time  I  graduated 
from  college  in  1899  I  noticed  a  change.  Those  with  things  to  sell 
had  gradually  begun  to  prosper  and  those  with  nu>ney  to  sell 
gradually  began  to  do  not  so  well,  and  finally  I  reached  the  con- 
clusion that  from  my  earliest  recollection  untU  near  the  beginning 
of  the  century  the  Investor  and  the  man  with  a  fixed  Income  ap- 
peared to  be  alwa3rs  in  a  gradually  better  position,  while  the  small 
business  man.  and  especially  the  prodiicer — having  in  mind  the 
farmer — was  constantly  going  back;  and  that  since  the  beginning 
of  the  century  and  up  to  1914  the  position  was  exactly  reversed. 
although  the  farmer,  for  other  reasons,  has  always  occupied  a  rela- 
tively unfavorable  position.  Finally,  it  appeared  to  me  that  vari- 
ous social  phenomena  had  resulted  and  were  resulting  from  these 
varying  conditions.  The  gradual  fall  in  prices  from  1873  to  1800 
culminated  in  the  Bryan  free-silver  camiiaign.  which,  if  successful, 
would  have  resulted  azxd  was  Intanded  to  result  in  the  paying  of 
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with  cheap  money:  that  la.  In  tbit  partial  repudiation  of 
obligations. 

In  the  period  from  1896  to  1914  ws  heard  no  more  about  free 
silver,  but -a  wave  of  unrest  began  to  spread  among  those  with  a 
fixed  Inooms:  the  clerk,  the  school-teacher,  the  salaried  man  of 
every  class  began  to  feel  with  ever-Increasing  pressure  the  gradual 
rise  in  the  cost  of  living.  Labor  unions  were  farmed,  strikes  be- 
came common,  radical  legislation  of  all  sorts  was  offered  In 
Congress;  some  of  it  was  passed.  We  began  to  hear  of  capital  as 
distinguished  from  lab<M-  and  labor  as  distinguished  from  capital, 
as  if  our  people  occupied  two  armed  camps,  each  battling  against 
the  other.  And  then  the  World  War  came  on.  Providentially, 
Just  prior  to  that  time  the  Federal  reserve  act  was  passed,  which 
Increased  potential  credit  many  times.  We  have  seen  the  p«^od 
of  Inflation  In  1919  and  1920  with  general  otmimodlty  poices  rising 
to  about  two  and  one-foxirth  times  what  they.w«-e  in  1914;  and 
then  the  collapse  of  the  latter  part  ot  1921  and  1922,  and  the  con- 
servative, careful  period  of  1923. 

What  does  it  all  mean,  and  is  there  any  solution  aftef  we  fl^d 
out  what  it  all  means?  When  I  went  to  Confess  in  1921  with 
some  opportunity  to  investigate  these  things  which  I  hpd  been 
wondering  about  for  so  long.  I  began  to  mull  around,  and  one  day 
in  the  Bureau  of  Labor  Statistics  I  was  shown  a  curve  of  prices 
based  on  the  bureau's  index  niimber.  and  as  I  ran  my  finger  along 
the  line  of  falling  prices  from  1873  to  1896  and  of  rising  prices 
from  1896  to  1914  I  began  to  see  why  it  was  that  the  first  period 
was  one  of  prosperity  for  the  man  of  fixed  income,  the  mortgagee, 
and  the  bondholder,  and  why  the  last  period  was  one  of  relative 
prosperity  for  the  producer,  the  business  man,  and  the  stockholder, 
each  period  causing  social  mlsiwderstanding,  unref^,  and  misery 
to  that  part  of  our  people  not  on  the  right  side  at  the  price  trend. 
Now.  there  was  a  reason,  of  course,  for  these  long  periods  of  rising 
and  falling  prices,  and  remembering  that  we  were  on  a  gold  basis 
it  then  occurred  to  me  that  gold  began  to  be  produced  in  South 
Africa  and  the  Klondike  Just  about  1896.  By  this  time  it  seemed 
there  was  a  little  light  Jtist  ahead  and  that  the  foundation  of  our 
changing  economic  conditions  had  been  either  a  scarcity  or  a 
plentltude  of  gold.     And  now,  what  is  the  answer? 

Careful  economists  tell  us  that  there  is  a  constant  equation  be- 
tween the  volume  of  production  and  its  turnover  and  the  volume 
of  money  and  credits  and  their  turnover  (of  course.  I  am  speaking 
roughly),  so  that  In  order  to  preserve  their  relative  positions  of 
debtor  and  creditor,  mortgagor  and  mortgagee,  bondholder  and 
stockholder,  seller  of  goods  and  seller  of  money  a  means  should  be 
devised  to  preserve  this  ratio  so  that  the  volume  of  money  and 
credit  will  expand  only  in  the  same  proportion  as  production  and 
turnover  expands  and  contracts  as  production  and  turnover  sub- 
sides. In  the  March  number  of  Harper's  Magazine  there  is  an 
article  entitled  "  Stabilizing  the  Dollar,"  which  analyzes  this  sub- 
ject In  every  satisfactcnr  way  and  which,  incidentally,  speaks 
favorably  of  certain  legislation  now  pending  In  Congress  and  In- 
troduced by  me.  I  mention  this  fact  as  indicating  two  things: 
First,  that  the  stabilization  of  pxrrchaslng  power  is  becoming  a 
matter  of  public  Interest;  and  second,  that  I  am  discussing  a 
question  in  the  solution  of  which  I  am  attempting  to  assist  In  a 
practical  way.  In  the  Bureau  of  Labor  Statistics  in  Washington 
there  is  kept  an  index  number  of  wholesale  price  levels  made  up 
of  a  composite  of  something  over  400  commodities,  each  weighed 
In  accordance  with  what  experience  has  shown  to  be  its  relative 
market  importance.  The  standard  from  which  conclusions  are 
now  drawn  Is  the  average  price  level  of  1914.  The  present  price 
level  relative  to  1914  Is  about  161.  The  legislation  referred  to  and 
now  pending  In  Congress  contemplates  starting  with  the  general 
price  level  at  the  time  when  the  proposed  legislation  becomes  law 
and  afterwards  maintain  approximately  that  price  level  by  means 
which  I  will  Indicate  in  a  few  moments.  In  the  meantime  I  want 
to  make  it  perfectly  clear,  of  course,  that  there  is  no  attempt  In 
this  legislation  to  control  the  price  level  of  Individual  commodi- 
ties. They  will  move  in  accordance  with  the  law  of  supply  and 
demand,  but  the  purpose  Is  to  keep  the  average  the  same,  so  that 
the  value  of  money  In  an  aggregate  of  the  general  oommodltles 
which  it  will  buy  will  not  appreciably  change.  In  other  words, 
while  flour  and  egers  and  butter  and  chickens  and  meat  and  sugar 
and  coffee  will  individually  vary  in  price,  the  filled  market  basket 
made  up  of  these  different  commodities  can  always  be  purchased 
with  the  same  amount  of  money.  And  rtg^ht  here  let  me  say  that 
when  the  general  price  level  Is  kept  constant,  when  there  is  an 
automatic  restraint  against  inflation  and  Its  consequent  deflation 
and  collapse,  the  tendency  of  individual  prices  to  change  will  be 
immeasurably  reduced,  because  the  unhealthy  economic  condi- 
tions, the  result  of  these  abnormal  periods,  is  the  chief  cause  of 
the  sudden  rise  and  collapse  of  the  price  of  any  given  commodity. 

How  can  we  keep  this  Index  number  constant?  How  oan  we 
prevent  periods  of  Inflation  succeeding  periods  of  business  ex- 
pansion, eulminatlng  In  periods  of  speculation  and  ending  in 
periods  of  oollapse?  The  quantity  theory  of  money  hsa  been 
'  recognized  as  essentially  sound  by  practically  all  economists  for 
more  than  a  century,  niivtrating  by  reducing  the  theory  to  Its 
simplest  form.  If  the  total  volume  of  conunodltles  consists  of  90 
bushels  of  wheat  and  wheat  )B  only  traded  in  by  the  use  of 
money,  and  the  total  volume  of  money  is  $20,  as  long  as  all  that 
wheat  is  being  traded  in  and  all  that  money  Is  in  circulation  wheat 
will  ba  worth  $1  a  bushel.  If.  under  the  same  conditions,  there 
ara  #40  in  circulation,  wheat  will  be  worth  $2  a  bxishel;  if,  with 
20  bushels  of  wheat  and  $20  in  money  $10  of  that  money  is  with- 
held from  circulation  and  all  other  conditions  are  as  stated  in 
the  first  previous  illustration,  wheat  will  ba  worth  50  aaafes  a 


bushel;  If.  on  the  other  band,  one-half  of  tSwt  wlteat  la  being 
withheld  from  the  market  and  there  is  only  a  tumovM'  in  10 
bushels  of  the  wheat,  other  conditions  remaining,  as  in  the  first 
illustration,  wheat  will  be  worth  $2  a  bushel.  Or  expressed  in 
the  generalization  mentioned  hwetofore  In  these  ramarfea,  there 
is  a  constant  ratio  between  the  volume  of  production  and  turn- 
over and  the  volume  of  money  and  credits  and  their  clrcula$l<m. 
So  that  If  your  index  number  of  general  price  levels  remains  con- 
stant, you  are  assured  that  your  volume  of  money  and  credits  are 
expanding  only  in  proportion  as  production  and  turnover  ea- 
pands — that  Is,  only  in  proportion  to  the  legitimate  needs  of 
business — and  you  can  be  assured  that  when  you  restzuin  the  rise 
of  the  index  number  you  are  restraining  credits  beyond  the  legiti- 
mate necessities  of  btisiness.  you  are  restraining  unhealthy  and 
abncnmal  production,  and  you  are  restraining  business  expansion 
within  wholesome  limits  and  stopping  in  its  inception  overpro- 
duction, waste,  speculation,  and  collapse. 

The  basis  of  our  monetary  system  Is  gold;  our  entire  credit 
structure  Is  based  on  gold.  Now,  let's  assume  that  all  the  gold 
Is  withdrawn  from  circulation,  gold  eertlflcates  being  fcrubstttuted; 
and  let's  assume  that  we  start  with  a  reserve  of  $1,000,000  In  gold 
at  the  present  number  of  grains  of  pure  gold  in  the  dollar,  and 
that  the  Index  number  goes  up  1  per  cent,  indicating  that  our 
money  and  credit  structure  Is  expanding  more  rapidly  than  our 
production  and  turnover.  If  we  then  increase  the  theoretical  gold 
content  in  a  dollar  by  1  per  cent,  we  have  reduced  our  gold  re- 
serve from  $1,(X)0,000  to  $990,000  and  the  possibilities  of  our  credit 
structure  by  1  per  cent,  which  In  tvrni  tends  to  reestablish  the 
normal  ratio  between  production  and  timiover  on  one  side  and 
money  and  credit  in  circulation  on  the  ouxer. 

Without  going  into  the  details  of  the  proposed  legislation,  the 
above.  Ulustratlons  will  serve  to  Indicate  Its  theory.  Now.  the 
question  arises.  Is  such  legislation  possible  at  this  tlmte?  The  law 
requires  us  to  maintain  our  gold  reserves  at  40  per  cent.  We  now 
have  about  82  per  cent,  and  in  order  to  make  thU  plan  feasible 
without  iinduly  weighting  the  dollar  it  will  be  neoeasary  to  legis- 
late for  a  required  gold  reserve  of  about  70.  It  Is,  therefore,  dif- 
ficult to  have  passed  such  legislation  at  this  time,  but  in  ths 
various  discussions  concerning  stabilization  caused  by  this  pro- 
posed legislation  various  alternatives  have  been  suggested,  such  as 
a  legislative  direction  by  Ck>ngreaB  to  the  Federal  Reserve  Board 
to  have  raised  rediscoiuit  rates  in  the  Federal  reserve  banks  when 
the  Index  number  is  rising  and  reduce  them  when  the  index  num- 
ber Is  falling  and  in  that  way  tend  on  the  one  hsjid  to  discourage 
unhealthy  expansion  and  on  the  other  hand  to  make  money  easy 
when  business  is  not  so  good  and  thus  tend  to  stimulate  it.  An- 
other iwo^osal  Is  legislation  requiring  the  Federal  Raserre  Board 
to  have  the  reserve  banks  put  securities  on  ths  markpt  and  thus 
tend  to  draw  money  from  active  circulation  when  the  index  num- 
ber Is  rising  and  to  buy  them  up  and  thus  put  money  in  circula- 
tion for  bT2sineas  when  the  idex  niuaber  is  falling. 

In  considering  the  necessity  of  legislation  let  tis  go  over  for  a 
minute  what  happened  in  1923.  At  that  time  the  mental  attitude 
of  the  country  regarding  economic  conditions  was  the  attitude  of 
a  people  who  had  just  been  through  a  period  of  unhealthy  infla- 
tion and  drastic  and  stupefying  deflation  and  corresponded  to 
the  way  people  feel  about  a  war  Just  after  the  war  is  ovar.  We 
would  never  have  wars  if  people  kept  in  the  same  frame  of  mind 
they  are  in  Jwst  after  one  is  over.  In  1923  we  wwe  cautious,  not 
because  we  are  habitually  wise  enough  to  be  cautious,  but  because 
and  only  because  we  had  Just  had  our  leaaon.  Vartous  banks  in 
their  monthly  letters  during  1938  gave  reminders  ol  the  disasters  of 
1920;  the  monthly  lettets^f  the  National  City  Bank  of  Mew  York, 
for  example,  one  of  the  most  widely  read  of  economic  btilletins. 
in  January  advised  buslnsss  men  to  operate  with  oration.  In 
February  it  remarked  that  business  men  "  are  following  conserva- 
tive policies  and  showing  little  Inclination  to  bscoBM  extended. 
which  Is  the  part  of  wisdom  in  prssent  oourtltinny."  In  March  it 
warned  Its  readers  that  every  upward  movvment  is  m  danger  at 
running  away.  In  April  It  again  called  attention  to  tba  danger 
of  inflation.  "  The  Industries  of  the  country."  It  dadarad.  "  ara 
already  working  practically  at  c^iacity  or  to  the  ttmit  at  tba 
labor  supply.  Under  this  condition  they  can  not  uae  mora  credit 
to  advantage." 

These  warnings  are  typical  of  the  state  of  mind  of  banleers  in 
the  early  months  of  1923.  In  February  and  March.  1921,  ths 
reserve  banks  of  New  York,  Boston,  and  San  Franctaeo  raised 
their  rediscount  rates.  Due  in  part  to  this  action  Interest  rates 
of  commercial  banks  rose  in  February  and  again  in  March,  ratee 
on  call  loans  on  00  to  00  day  paper  and  on  4  to  6  montti  paper 
being  all  higher  in  March  than  In  any  month  of  the  previous 
year.  Raising  of  money  ratas  was  followed  promptly  by  cuzlslng  of 
the  upward  movement  of  prices  and  overpfodoettdn.  Mot  so 
generally  understood  is  the  fact  that  the  opan-markat  operations 
of  the  Federal  iseerve  banks  in  the  first  half  of  lOS  tended  to 
curb  the  Involuntary  nxrrsment.  and  in  the  seoood  half  of  the 
year  tended  to  sustain  buslneas  on  its  new  level.  Early  in  Jantwry 
the  Federal  reserve  banks  held  open-market  acceptanoas  and 
United  States  securities  to  the  value  of  $7S4X)004)0O.  Tbeae  Uiey 
reduced  steadily  throughout  the  period  of  Incipisot  buiOaeas  boom. 
By  July  the  total  holdings  were  less  than  $300,000,000.  Between 
October  17  and  the  end  of  the  year,  however,  the  hol«Hn|>i  in- 
creased from  about  three  hundred  million  to  lour  bundled  and 
seventy-Uuee  million  doUara. 

Thus  the  open-market  opcratlona  took  money  out  ef  general 
oirculstlon  at  a  time  wiMn.  aeoordtag  to  our  iwlicea,  maoey  In 
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ctmilatlon  wm  Inenwsing  ttrter  tluun  th*  rolume  of  trade,  and 
teter  in  the  t«u-.  wh«n  these  same  ^dea  began  to  point  In  the 
other  direction,  the  open-market  operaUona  put  more  money  Into 
circulation.  We  were  cautloua  In  1923.  becau*  we  had  h*d  a 
neent  loaaon  We  will  be  less  cautloua  as  time  goes  by,  and  In  a 
Wrr  abort  time  when  credit  begins  to  be  demanded  all  over  the 
country  for  developments  of  all  sort,  the  Federal  Resale  Bc^d. 
without  express  legUOatlve  authority,  will  not  be  able  to  restrain 
a  period  <rf  Innatlon  greater,  probably,  than  any  we  bave  ever 
known  In  laao.  with  our  gold  reserve  down  to  43.4  per  cent,  the 
Index  number  was  226.  or  two  and  one-fourth  times  higher  than  in 
1914  In  1922.  with  a  reserve  percentage  of  77  9.  the  index  number 
feU  to  149  With  the  present  reserve  percentage  of  82  per  cent. 
the  index  number  of  wholesale  prices  is  about  160.  so  that  a 
detOTmined  demand  for  credit  based  on  our  gold  reserve  could  pull 
our  rewrve  percentage  down  to  45.  probably,  before  it  could  bo 
stopped.  The  Index  number  would  rise  to  around  300.  which 
would  mean  prices  higher  than  this  country  has  ever  seen  and 
which  would  result  In  an  economic  collapse  greater  than  that  of 
1921  and  1922  Thl*  problem,  my  friends.  Is  on  the  very  verge  oi 
being  solved,  but  we  can't  wait  too  long.  As  I  said  before,  human 
mamory  is  short.  Unless  our  obligaUons  as  a  world  powsr  and  a 
laads  of  dvlllzaUon  are  fulfilled  shortly,  the  gradual  abolition  of 
war  never  can  be  achieved  until  the  lessons  of  the  next  war  direct 
the  human  mind  to  the  solution  of  the  problem,  and  unless  we 
have  prompUy  some  legislation  looking  to  real  scientific  monetary 
sUb'llty  It  will  be  too  late  until  the  next  so-called  business  cycle 
has  left  In  Its  wake  Its  dreadfiil  toll  of  economic  waste,  misery, 
^luid  human  despair.  ^.^.  _ 

I  personaUy  am  an  optimist.  When  I  compare  conditions  now 
with  what  they  were  30  years  ago.  I  see  tillage  where  there  was 
swamp  I  find  sewers  taking  the  place  of  unhealthy.  Insanitary 
conditions:  I  find  the  people  willing  to  spend  thousands  of 
doUars  a  year  to  build  roads  to  lighten  the  human  bxirden  and 
to  draw  the  city,  the  town,  and  the  country  ever  closer  together; 
1  find  the  body  of  the  chUd  Uken  care  of  In  a  manner  undreamed 
of  30  years  ago.  and  I  see  a  public  endeavor  to  sxirround  with  the 
beneficence  of  educatloa  every  class  from  the  highest  to  the 
lowest  and  11  you  and  I  live  out  the  normal  span  of  our  Uvea 
1  have  no  doubt  whatever  that  we  will  look  back  and  wonder 
why  we  were  ever  ahort-slghted  enough  to  aDow  a  condition  of 
constantly  changing  money  value  to  exist  without  making  the 
necessary  changes  In  our  system.  A  problem  like  the  one  we  are 
discussing  to-day  Is  a  problem  of  democracy,  a  democracy  which 
Is  one  m  fact  and  not  one  in  name  only;  a  democracy  which  de- 
mands that  that  which  one  has  accumvUated  by  his  Industry  and 
his  endeavor  shall  not  be  taken  away  from  him  becaxise  of  a 
fall  to  the  value  of  the  medium  of  exchange,  and  that  the  results 
of  hximan  toll  shall  not  be  dissipated  and  the  toiler  left  In  his 
despair  because  of  an  increase  to  the  value  of  the  medium  of 

exchange.  .  _i  ._ 

In   the   course  of  some   Utlgatlon  several   years   ago   a  certain 

prominent  manufacturer  said  during  his  cross-examination  that 

he  knew  nothing  of  history   and  didn't   recognize   the  value  of 

•QCh   knowledge.     Thla   was    either   an   ill-considered    statement 

'"or  else  was  the  result  of  the  ktod  of  practical  success  along  a 

given  line  which  creates  to  some  minds  the  obsession  that  they 

art»  bleeeed  with  aU  wtadom.  an  obsession  which  toterferes  with 

the  process  of  reflection  ._,.._.  .      .   _j. 

In  an  address  deUvered  nt  the  University  of  Michigan  In  April. 

1911    on  the  study  of  ancient  literature,  the  Hon.  James  Bryce. 

then"  ambaMador  to  thla  country  from  Great  Brltato.  had  thla 

to  say  concerntog  the  study  of  history: 

••  We  can  con)ectxire  the  future  only  from  what  we  know  of  the 
past-  that  Is  to  say.  from  what  we  know  of  human  natxire  and 
the  proewMSS  by  which  It  and  human  Institutions  change.  One 
who  knows  only  his  own  country  and  people  does  not  really  know 
tbsm  because  It  Is  only  by  knowing  something  of  other  countries 
and  their  peoples  that  he  can  teU  which  characteristics  of  his  own 
people  are  normal,  generally  present  to  all  peoples,  and  which  are 
peculiar  to  his  own.  So  likewise  he  who  knows  only  his  own  Ume 
does  not  really  know  it.  for  he  can  not  dlsttogulsh  between 
characteristics  that  are  transient  and  thbse  that  are  permanent. 
This  is  the  main  use  of  history  besides,  of  oo\me.  the  pleasure 
which  all  knowledge  gives .  To  knew  what  we  are.  we  must  know 
how  we  came  to  be  what  we  are,  and  must  reallM  that  we  ahaU 
before  long  pass  toto  something  different." 

The  iMsons  of  history  teach  of  the  cycls.  toevltable  under  our 
prsarat  monetary  systrao — expansion.  InflaUon.  speculation.  c<rf- 
lapse  dew  recovery.  Stabilization,  restratolng  expansKm  at  the 
potot  of  overproductU»  and  consequent  toflaUon.  is  not  only  an 
economic  problem  ths  solution  of  which  people  are  ready  to  under- 
take but  is  clearly  a  direct  problem  of  dvUlcattoa  tovolvtog  self- 
zsstratot  and  mental  and  spiritual  elevation. 

The  great  body  of  bankera.  representing  as  they  do  much  ot 
ths  best  thought  of  our  oommunttlea.  are  bound  to  be  conserva- 
tive to  tbe  sens*  that  they  shrink  fram  political  nostrums  and 
fundamentaDy  unsound  economic  proposals,  but  pure  conserva- 
tism  is  alike  offenstvs  to  them,  as  It  means  stagnation  and  a 

f^taaui  to  note  tbe  march  of  dvlllaatlon.  

In  the  langnag*  of  Mwmrd  O.  Bymn.  ths  great  WlacooMn  lawyer 
and  Judge: 

**  Pure  conservatism  Is  always  wrong:  dTniaatlon  Is  never  fixed. 
Wo  Joshua  has  power  to  stay  the  eouiss  of  the  hmnan  mtod. 
Change  Is  the  necessity  of  hiiman  nliAery.  progress  ths  d\ity  of 
the  human  race.  PidN  ooommMmk  has  no  plaos  to  the  annals 
«(  mankiad.    tt  oonbedai  ttia  p^  Iml  dsniss  ths  tutara.    It 


worships  ths  actual,  but  anathematiaee  the  possible.  Its  creed  Is 
the  present  because  it  Is  the  present.  It  is  the  bigot  of  the  pres- 
ent, without  sympathy  with  the  past  or  prophecy  of  the  future. 
Content  where  It  finds  itself,  pure  conservatism  sits  down  by  the 
wayside,  while  the  march  of  civilization  passes  by  and  presses  on 
to  the  promised  land  of  the  future,  guided  on  Its  dark  way  by 
faith  to  the  destiny  of  man  as  by  a  pillar  of  fire." 


Tbe  SPEAKE21.  The  time  of  the  gentleman  from  Mary- 
land has  expired.  AU  time  has  expti'ed.  The  question  Is  on 
suspending  the  rules  and  passing  the  bilL 

Mr.  STEAGALL.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas,  289,  nays 
60,  not  voting  82.  as  follows: 


[RoU  No.  00] 
YEAS— 289 


Adkins 

Allen 

AUgood 

Almon 

Amile 

Andresen 

Andrews,  H.  Y. 

Arentz 

Arnold 

Auf  der  Helde 

Ayres 

Bachmann 

Baldrlge 

Bankhead 

Barbour 

Barton 

Beam 

Beedy 

Bland 

Blanton 

Bloom 

Boehne 

Bohn 

Bolleau 

Boland 

Bowman 

Brand.  Oa. 

Briggs 

Browning 

Brunun 

Buchanan 

Buck  bee 

Bui  winkle 

Biirch 

Biirtness 

Busby 

Butler 

Byms 

Cable 

Campbell.  Iowa 

Campbell,  Pa. 

Cannon 

Carden 

Carter,  Calif. 

Carter.  Wyo. 

Cartwrlght 

Cary 

Cavlcchla 

Chavez 

Chlperfleld 

ChrlBtgau 

Chrlstopherson 

Clague 

Cochran.  Mo. 

Cole.  Iowa 

Collins 

Colton 

Condon 

Connery 

Cooper,  Ohio 

Cooper.  Teim. 

Cox 

CraU  I 

Crisp  ' 

Cross 


Crump 

DaUtoger 

Davis 

Delaney 

De  Priest 

DeBouen 

Dickinson 


Aldrlch 

Andrew, 

Bacharach 

Bolton 

Britten 

Burdiek 


Dies 

Disney 

Domlnlck 

Doughton 

Dowell 

Doxey 

Driver 

Ellzey 

Englebrlght 

Brk 

BsUck 

Xvans,l(ont. 

Pemandes 

Plnley 

Pish 

Plshbums 

Pitzpatrlck 

Flannagan 

Foss 

Frear 

French 

Fulbrlght 

FuUer 

Fulmer 

Garrett 

Gasqus 

OUbert 

OUchrlst 

Glovo' 

Ooldsborough 

Granfleld 

Green 

Greenwood 

Gregory 

GrllBn 

Guyer 

Hatoes 

Ball,  mss. 

Hall.  N.  Dak. 

Hancock.  N.  Y. 

Hardy 

Hare 

Harlan 

Hart 

Hartley 

Hastings 

Haugen 

Hawley 

HUl,  Ala. 

HUl,Wash. 

Hoch 

Hogg.  W.  Va. 

Holaday 

Hooper 

Hope 

Hopkins 

Horr 

Houston.  Del. 

Howard 

Hull.  Morton  D. 

Jacobsen 

James 

Johnson,  Mo. 

Johnson,  Okla. 

Johnson.  8.  Dak 

Johnson.  Tex. 

Jones 

Blading 

Karch 

Keller 

K^y.  m. 


Kennedy 
Kerr 
Ketcham 
Klnzer 

Kopp 

Kuns 

Kvale 

LaGuardla 

Lambertson 

Lambeth    ' 

Lamneck 

Lankford.  Oa. 

Lankford.  Va. 

Larsen 

Leavltt 

Lewis 

Llchtenwatoer 

Llnthlcum 

Lonergan 

Loofbourow 

Lovette 

Lozler 

Luce 

McCltotock.  Ohio 

McCormikck 

McOugln 

McKeown 

McLeod 

McMillan 

McReynolds 

McSwaln 

Maas 

Major 

Maloney 

Manlove 

Mansfield 

Martto.  Oreg. 

May 

Mead 

Mlchencr 

Mmer 

MUllgan 

MltcheU 

Mobley 

Montague 

Montet 

Moore,  Ky. 

Morehead 

Mouser 

Nelflon,  Mo. 

Nledringhaus 

Nolan 

Norton,  Nebr. 

Norton.  N,  J. 

O'Connor 

Oliver,  Ala. 

Overton 

Parker.  Oa. 

Park;s 

Parsons 

Patmiui 

Peavey 

Person 

Pettenglll 

Pdk 

Pou 

Bagon 

Batoey 

Ramaeyer 

Ramwpeiik 

Rankto 


Baybum 

Held.  m. 

ReUly 

Rich 

Robinson 

Boeen.  K.  H. 

Romjue 

Sanders,  N.  Y. 

Sanders,  Tex. 

Sandlto 

Schafer 

Schneider 

Sehuets 

Selvlg 

ShaUenberger 

Shannon 

Sbott 

Shrave 

Simmons 

Stoclalr 

Smith.  Idaho 

Smith.  Va. 

Smith,  W.  Va. 

Snow 

Somers.  H.  Y. 

Sparks 

Spence 

Steagall 

Stevenson 

Stewart 

Strong,  Kans. 

Strong,  Pa. 

Summers.  Wash. 

Simmers,  Tex. 

Sutphln 

Swank 

Swanson 

Sweeney 

Swlck 

Swing 

Tarver 

Taylor.  Colo. 

Taylor.  Tenn. 

Temple 

Thomason 

Thurston 

Tlemey 

Tlmberlake 

Turpto 

Underwood 

Vinson.  Ga. 

Vinson,  Ky. 

Warren 

Weaver 

Welch.  Calif. 

West 

Whitley 

Whltttogton 

Williams.  Mo. 

Williamson 

Wilson 

Wlngo 

Wlthrow 

Wolcott 

Wolverton 

Wood.  Ga. 

Woodruff 

Woodrum 

Wright 

Yon 


NAYB— 60 


Chtodblom 

Clancy 

Clarke.  IV-  Y. 

Ooyle 

Orowther 

Oulkto 

Oarrow 


Davenport 
Douglas,  Aria. 
I>yer 
Eaton,  Colo. 


Gibson 
Ooss 


Bsdley 
Hess 

Huddleston 
Johnson.  Wash. 

W»tlTt 

Kendall 
Kurta 
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'lgfffi\t^mi'yi 

Partndgs 

•talker 

Wfttson 

MCPMden 

Ptttenger 

Stokes 

Weeks 

MeJ*<^h*to 

Pratt.  Hareourt  J.  Taber 

Welsh.  Pa. 

Magrady 

BaoBlcy 

Thatcher 

White 

Mapes 

Reed,  N.  Y. 

Tllson 

Wlgglesworth 

Martto.  Mass. 

Seger 

Tlnkham 

WUllams,Tex. 

MelsoB,  Me. 

RneU 

Trsadway 

Wyant 

Parker,  N.  Y. 

StaSorg 

Wason 

Tatss 

MOT  VOTIMO— 13 

Abemethy 

XMckstein 

BoUlster 

OUver,  N.  Y. 

Bacon 

Dleterlch 

Holmes 

Owen 

Black 

Do\i|^  ass,  Mass. 

Horaor 

Boyten 

Doutrich 

Hull,  WUUam  R. 

Patterson 

Brand.  Ohio 

Drane 

Igoe 

Perkins 

Brunner 

Drewry 

Jeffers 

Frail 

Oanfleid 

Baton.  N.  J. 

Jenkins 

Pratt,  Ruth 

Carley 

Estep 

Johnson,  ni. 

PumeU 

Celler 

Kvans.  Calif. 

Kelly.  Pa. 

Rogers.  Masa. 

Chapman 

Fleelnger 

Kleberg 

Rudd 

Chase 

Freeman 

Knutson 

Sabath 

Clark.  N.  C. 

GambrUl 

Larrabee 

Selberllng 

Cochran.  Pa. 

Garber 

Lea 

Slrovlch 

Oote.Md. 

Oavagan 

Lindsay 

8\ilUvan.  N.  Y 

Collier 

OUlen 

Ludlow 

SuUtvan.  Pa. 

Connolly 

G<^der 

McOtotlc.  Okla, 

Tucker 

Cooke 

Ooodwta 

McDuflln 

Underbill 

Oomtog 

Qrl&wdd 

MUlard 

Wotfenden 

Crows 

Hall,  ni. 

Moore.  Ohio 

Wood.Ind. 

Collen 

Hancock,  N.  C. 

Murphy 

Curry 

Hogg.  Ind. 

Kelson.  Wis. 

9433 

ig  fol- 


So  two-thirds  having  voted  in  favor  thereof,  the  rules 
were  suspended,  and  the  bOl  was  passed. 
The  Clerk  announced  Uie  following  pairs: 
General  pairs  until  further  notice: 

Mr.  OlUen  with  Mr.  PumeU. 

Mr,  Gavagan  with  Mr.  Wood  of  TiiHiB»«a 

Mr.  Orewry  with  Mr.  Connolly. 

Mr.  Grtswold  with  Mr.  Rogers. 

Mrs.  Owen  with  Mr.  Estep. 

Mr.  Cullen  with  Mr.  Hogg  of  Indiana. 

Mr.  Canfleld  with  Mr.  iffilard. 

Mr.  Black  with  Mr.  HolUster. 

Mr.  Larrabee  with  Mr.  Perkins. 

Mr.  Coming  with  Mr.  Underbill. 

Mr.  Dleterlch  with  Mrs.  Ruth  Pratt. 

Mr.  PraU  with  Mr.  Bacon. 

Mr.  Tucker  with  Mr.  Wolfenden. 

Mr.  Rudd  with  Mr.  Evans  of  California. 

Mr.  Drane  with  Mr.  Goodwin. 

Mr.  Homor  with  Mr.  Jenkins. 

Mr.  Jeflen  with  Mr.  Golder. 

Mr.  Patterson  with  Mr.  Uarphf. 

Mr.  Sullivan  of  New  York  with  Mr.  SulUvan  of  Pennsylvania. 

Mr.  Lindsay  with  Mr.  Eaton  of  Mew  Jersey. 

Mr.  Lea  with  Mr.  Holmes. 

Mr.  Brunner  with  Mr.  Sleberllng. 

Mr.  Kleberg  with  Mr.  Cochran  of  Pennsylvania. 

Mr.  Boylan  with  Mr.  Freeman. 

Mr.  McDriffle  with  Mr.  Chase. 

Mr.  Clark  of  Korth  Carolina  with  Mr.  Curry. 

Mr,  Oliver  of  New  York  with  Mr.  Knutson. 

Mr.  Celler  with  Mr.  Moore  of  Ohio. 

Mr.  GambrUl  with  Mr.  Doutrich. 

Mr.  Flestnger  vrlth  Mr.  Brand  of  Ohio. 

Mr.  Sabath  with  Mr.  WUllam  E.  H\ill. 

Mr.  Dlcksteto  with  Mr.  Nelson  of  Wisconsin. 

Mr.  McCUntlo  of  Oklahoma  with  Mr.  Johnson  of  lUlnots. 

Mr.  Chapman  with  Mr.  Oooke. 

Mr.  Crowe  with  Mr.  KaU  of  Dl toots. 

Mr.  Douglass  of  MassachusetU  with  Mr.  Garber. 

Mr.  Ludlow  with  Mr.  Palmlsano. 

Mr.  Abemethy  vrlth  Mr.  Slrovlch. 

Mr.  Hancock  of  North  Carolina  with  Mr  Oarley. 

Mr.  Cole  of  Maryland  with  Mr.  CoUler. 

Mr.  EATON  of  New  Jersey.  Mr.  Speaker,  I  was  called 
from  the  Chamber.  If  I  had  been  present  I  would  have 
voted  "  no." 

The  SPEAKER.    The  gentleman  does  not  qualify. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  I  desire  to 
vote  "  aye,"  but  I  was  not  present  when  my  name  was  called. 

The  SPEAEIER.  The  gentleman  frmn  Pennsylvania  does 
not  qualify. 

The  result  of  the  vote  was  announced  aa  above  recorded. 

EZTENSIOM    OF   IKMAMCS — STABIUZXMG    THE    PTTBCHAfilMG   FOWBt 

OF  THE  DOLUUl 

Mr.  'WIUJAMSON.  Mr.  Speaker,  for  a  long  time  I  have 
been  an  advocate  of  the  stabilization  of  money  so  as  to  pre- 
Tent  the  disastrous  fluctuations  in  commodity  values.  Tbe 
present  lack  a!  stabilization  has  been  particularly  disastrous 
to  agriculture.  The  great  bulk  of  the  indebtedness  of  the 
farm  community  was  Incurred  at  a  time  when  commodity 
values  were  twice  or  three  times  as  high  as  they  are  now. 
That  means  that  for  every  dollar  of  indebtedness  the  farmer 
has  to  pay  twice  or  three  times  as  mocii  of  what  he  produces 
as  the  money  represented  at  tbe  time  it  was  borrowed. 


Tlie  biU  before  the  House  (H.  R  11499) 
tervs: 

"Bac.  81.  It  Is  hershy  d«!Ured  to  bs  tbe  poUey  of  ths  Ualtsd 
States  that  the  average  purehadag  povrer  of  ths  dollar  as  asear* 
tatosd  by  the  Department  of  Labor  In  tbe  wbolssate  commodity 
markets  for  the  period  covering  ths  yean  I9S1  to  1929,  InfOlusive, 
BbaU  be  restored  and  matotalned  by  the  oontnd  of  tbe  volume  of 
credit  and  cnirency.** 

Sbc.  3.  The  Federal  Reserve  Board,  the  Federal  rsservs  haaka. 
and  the  Secretary  of  the  Treasury  are  heseby  ohaxfed  with  the 
duty  of  making  effective  this  poUcy. 

Sac.  S.  Acts  and  parts  of  acts  toconrtstent  with  the  terms  «C 
this  act  are  hereby  repealed.  ^.^ 

rnie  only  trouble  with  tills  resolution  from  my  point  ctf 
view  is  that  it  does  not  go  far  enoogh.  I  believe  that  the 
value  of  the  dollar  should  be  definitely  fixed  upon  the  aver- 
age value  of  c(»nmodity  prices  as  found  by  the  Index  num- 
ber of  the  Bureau  of  Labor  statistics  dutlng  the  period  of 
1921  to  1929.  inclusive.  Our  best  economists  are  agreed  that 
this  can  be  done  without  in  any  way  destroying  either  the 
gold  standard  or  the  stability  of  our  currency.  Such  a  policy 
enacted  into  law  would  not  only  stabilize  the  debt-paying 
and  purchasing  value  of  commodities  but  would  go  a  long 
way  in  stabilizing  the  earning  power  of  labor  and  would  pre- 
vent the  shocking  fluctuations  in  security  values  that  have 
characterized  this  market  In  the  last  two  years. 

In  my  judgment,  it  is  the  one  great  step  that  oimst  eventu- 
ally be  taken  if  we  are  to  prevent  recurring  periods  of  in- 
flation and  succeeding  periods  of  deflation.  Such  stabiliza- 
tion of  the  value  of  money  would  also  have  the  addttional 
meilt  of  practiccJly  putting  an  end  to  speculation  and  gam- 
bling upon  boards  of  trade  and  would  In  large  measure 
prevent  the  huge  losses  that  have  brought  poverty  and 
distress  to  thousands  of  people  throughout  the  country. 

Mr.  HALL.  Mr.  Speaker.  I  believe  the  bOl  (^  R.  11499) 
for  restoring  and  maintaining  the  purchasing  drawer  of  the 
dollar  is  one  of  the  most  important  pieces  of  legislation  that 
has  hitherto  c<»ne  up  for  consideration  in  the  House  during 
the  present  session  of  Congress. 

I  concede  that  we  felt  the  same  way  about  the  Reconstruc- 
tion Finance  Corporation  and  Glass-Steagall  Credit  Expan- 
sion Acts.  While  the  Reconstruction  Finance  Corporation 
has  failed  to  measure  up  to  expectations,  it  has  undoubtedly 
proved  beneficial  It  has  greatly  curtailed  bank  closures 
and  enabled  the  railroads  to  continue  in  operation.  But  it 
has  not  afforded  ample  credit  facilities  for  constructive  pur- 
poses generally. 

In  consequence,  the  Reconstruction  Finance  Corporation 
has, neither  put  our  vast  army  of  unemployed  to  work  nor 
set  the  wheels  of  industry  and  commerce  in  motion.  lastead 
of  pv colating  down  to  agriculture  and  labor,  us  they  were 
intended  to  do.  the  benefits  have  percolated  down  to  the- 
banks  and  stopped,  and  are  now  revolving  around  in  a  fixed 
circle. 

Notwithstanding  the  speed  with  whkdi  the  Qlass-Steagall 
credit  expansion  bill  was  hustled  through  Congress,  the  Fed- 
eral reewve  system  has  xx>t  yet  invoked  its  pcovisions.  As 
a  cfxisequence,  credit  is  more  constricted  and  money  is 
scarcer  and  dearer  than  when  this  bill  was  passed.  Besides. 
0(Knmodity  lu'ice  levds  are  at  an  exceedingly  low  dt>b.  To 
offset  this  condition,  the  enactm^ent  of  supplemental  legis- 
lation was  imperative.  Tliis  is  embraced  in  the  bill  for 
stabilizing  tbe  purchasing  iwwer  (tf  the  dollar,  which  bears 
the  indorsemmt  of  some  of  our  for^nost  economists  and 
agricultural  and  industrial  leaders  throughout  the  country. 

Let  us  analyse  this  measure  briefly. 

It  is  a  simi^  declaration  oi  policy,  namely,  that  the  pur- 
chasing power  of  the  dollar  during  the  period;  ol  1921-1929. 
as  indicated  tor  the  commodity  index  d  the  Department  of 
Labor,  be  restored  and  maintained  through  control  of  the 
volume  of  credit  and  currency.  That  is  all  there  is  to  it. 
There  is  nothing  radical  about  it. 

Administration  of  this  act  is  delegated  to  the  Federal 
Reserve  Board,  the  Federal  reserve  bank,  and  the  Secretary 
of  tlie  Treasury-  Under  the  provisions  of  the  act  the  Federal 
reserve  system  is  xrat  only  empowered  to  stabilize  tbe  pur- 
rhaff*ry  power  of  the  dollar,  but  to  maintain  its  stabilitir.   In 
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my  judgment,  there  Is  no  question  but  that  this  can  be  done 
without  endangering  the  flnancial  structure  of  the  Nation, 
because  the  Federal  reserve  system  has  the  requisite  ma- 
chinery for  controning  credit  and  currency  expansion.  Nor 
Is  there  any  question  in  my  mind  but  that  the  restoration 
and  maintenance  of  commodity  price  levels  as  directed  by 
this  measiire  would  improve  the  economic  situation.  On  the 
other  hand,  if  the  Federal  reserve  system  fails  to  administer 
the  provisions  of  this  act.  as  requested  by  Congress,  and  the 
economic  situation  is  not  remedied,  then  the  onus  will  be 
placed  on  our  financial  leaders;  and  besides,  it  will  be  neces- 
sary for  Congress  to  bring  about  stabilization  of  t^e.pur- 
;  chasing  power  of  the  dollar  by  means  of  mandatory  legis- 
'  lation. 

It  is  absolutely  essential  to  the  economic  well-being  of  the 
country  that  our  monetary  system  should  serve  all  the  people 
Instead  of  a  favored  few.  We  must  have  an  honest  and  a 
stable  dollar,  not  an  elastic  dollar  that  periodically  fluctuates 
to  the  extent  that  it  imposes  flnancial  ruin  on  a  great  ma- 
jority of  the  people,  as  is  the  case  under  the  present  system. 
During  the  last  50  years  the  United  States  has  gone  through 
more  than  half  a  dozen  major  depressions.  We  hardly  pull 
ourselves  out  of  one  panic  until  we  find  ourselves  gripped  in 
the  clutches  of  another.  Our  rubber  dollar  is  primarily  re- 
sjwnsible  for  the  occurrence  and  recurrence  of  those  vicious 
economic  disturbances. 

It  is  my  opinion  that  we  have  done  a  fairly  good  job  of 
passing  remedial  legislation  thus  far,  and  that  our  con- 
stituents appreciate  what  we  have  done:  but  It  yet  remains 
for  us  to  enact  the  bill  H.  R.  11499.  so  as  to  restore  com- 
modity prices  to  the  average  level  of  the  period  of  1921-1929 
Then  private  debts  can  be  paid  with  dollars  of  the  same 
value  as  when  these  debts  were  created.  Otherwise  whole- 
sale repudiation  of  these  debts  is  Inevitable. 

According  to  an  old  sajrlng.  "  You  can't  get  blood  out  of  a 
turnip."  By  the  same  token,  you  can  not  collect  debts  out  of 
people  without  the  requisite  wherewithal. 

During  the  last  15  years  virtually  all  debts,  both  public 
and  private,  have  practically  doubled  because  of  the  in- 
creased value  of  money.  According  to  L.  J.  Taber,  master 
of  the  National  Orange,  It  requires  $177  worth  of  farm  com- 
modities to  pay  a  $100  debt  contracted  in  1930;  or  $202 
worth  to  pay  a  $100  debt  created  in  1929  and  $217  worth  to 
liquidate  a  $100  debt  assumed  in  1925.  Moreover,  the  rate 
of  interest  has  increased  proportionately. 

The  fellow  who  is  in  debt  and  whose  debt  was  contracted 
when  commodity  values  were  considerably  higher  than  now 
has  only  three  ways  to  get  out,  namely,  repudiation  of  his 
debts,  availability  of  cheaper  money  with  which  to  pay  them. 
or  a  boost  In  the  commodity  price  that  will  restore  it  to  the 
level  prevailing  when  the  debts  were  contracted. 

It  must  be  admitted  that  farmers  can  not  pay  debts  with 
commodities  at  the  raUo  of  5  to  1.  Yet  this  is  exactly  what 
the  cotton  farmo-  who  assumed  a  debt  when  cotton  was  sell- 
ing at  25  cents  a  pound  is  doing  now.  because  five  bales  of 
eotton  are  worth  only  as  much  as  one  bale  was  worth  then. 
Consequently,  our  farmers  are  in  this  predicament:  In- 
stead of  reducing  the  principal  of  a  debt  when  they  make 
a  payment  on  It  the  obligation  grows  all  the  while.  This 
condition  must  be  remedied  before  the  fanner  can  meet  his 
oblis»tlons.  Of  all  groups  that  are  suffering  from  the  effects 
of  the  prevailing  depresslGSU  the  farmer  is  suffering  most. 
Unlike  the  manufacturer,  he  can  not  shut  up  shop  and  stop 
piroduction;  be  must  keep  on  prodxKlng  in  normal  volume, 
while  his  prices  become  lower  and  lower  because  of  sur- 
piwes  plllnc  up  In  the  face  of  a  vanishing  market. 

Better  times,  when  they  do  come,  must  start  on  the  farm 
and  gradually  work  up  through  industry  and  commerce. 
And  better  times  can  not  prevail  on  the  farm  until  the 
average  commodity  price  level  of  the  period  of  1921-1929 
.  to  restpred  in  accordance  with  the  provisions  of  thto  meas- 
^1D«.  Nor  to  It  enough  just  to  patch  up  our  flnancial  ma- 
chinery sufficiently  to  nwet  the  present  emergency.  The 
dollar  should  have  a  stable  measure  of  purchasing  power — 
a  real  and  permanent  yardstick  of  value. 

Suppoae,   for   instance,   that   our   measurtng   yardstick 
■fyyiyi  be  IB  iDchM  long  one  daj,  M  Inches  long  the  next 


day,  and  72  Inches  long  the  next  day.  Confusion  would  be 
rife.  Yet  that  is  exactly  the  kind  of  dollar  we  have— a  topsy- 
turvy  dollar  that  to  thwarting  the  best-laid  plans  of  ecor 
nomic  recovery. 

For  the  last  decade  Congress  has  been  c(»isidering  legis- 
lation designed  to  stabilize  the  purchasing  power  of  the 
dollar.  Most  of  the  opposition  has  come  from  our  flnancial 
leaders  and  captains  of  Industry,  and  that  leads  me  to  be- 
lieve this  legislation  would  benefit  the  rank  and  file. 

I  do  not  believe  the  United  States  to  on  the  very  verge  of 
bankruptcy  when  the  material  worth  of  the  country  to  esti- 
mated at  $400,000,000,000.  Many  a  time  in  the  past  has  the 
country  pulled  itself  out  of  the  morass  of  an  economic 
panic,  and  it  will  pull  itself  out  of  the  prevailing  depression. 
But  let  us  stabilize  the  purchasing  power  of  the  dollar,  not 
only  to  pave  the  way  out  of  wilderness  now  but  to  forestall 
economic  disruptions  in  the  future.  I  believe  the  proper 
administration  of  bill  H.  R.  11499  will  supplant  our  rubber 
dollar  with  an  honest  dollar  of  standard  value. 

Mr.  YON.  Mr.  Speaker,  ladles,  and  gentlemen,  under 
leave  to  extend  my  remarks,  will  say  that  I  am  of  the  opinion 
that  thto  Gold^borough  stabilization  bill  to  restore  and  main- 
tain commodity  prices,  if  properly  administered,  will  do  more 
to  relieve  the  present  conditions  than  any  legislation  tliat 
has  been  passed  in  many  years.  The  great  trouble  with  the 
farmers  at  the  present  time  to  that  there  to  not  enough 
to  buy  their  products,  and  the  cotton,  cane,  turijentine,  and 
other  farmers  are  unable  to  get  production  cost  for  their 
products.  The  dollar  buys  too  much  of  commodities  and  to 
too  hard  to  get. 

The  working  people  are  unable  to  buy  the  products  be- 
cause they  have  no  jobs,  and  the  same  thing  applies  to  every 
industry.  While  in  a  sense  thto  bill  to  to  meet  an  emer- 
gency— that  to  needed — it  to  also  the  opinion  of  the  author, 
the  Hon.  T.  Alam  Golosboroitgh,  that  it  atoo  contains  per- 
manent features.  I  am  sure  that  we  all  agree  that  some- 
thing needs  to  be  done  to  relieve  the  present  conditions,  and 
I  know  of  no  better  plan  than  thto  bill,  as  reported  by  the 
Banking  and  Currency  Committee,  if  put  in  effect.  There  to 
no  need  of  describing  the  conditions  of  the  country,  as 
every  man  and  woman  in  thto  country  to  acquainted  with 
the  depression  and  the  effects  that  it  has  brought  about. 
However,  I  may  say  that  if  anyone  doubts  that  something 
needs  to  be  done  to  help  the  people,  just  go  down  some  night 
on  Pennsylvania  Avenue  and  B  Street,  this  city,  and  watch 
the  people  down  there  lying  on  the  ground  aroimd  fires  and 
on  the  bunks  and  beds  that  are  furnished  by  the  charitable 
institutions  of  thto  city,  and  watch  them  as  they  march  up 
for  something  to  eat,  and  you  can  get  an  idea  of  what  the 
people  are  up  against  in  the  great  industrial  centers  of  thto 
country.  These  people  previously  had  good  positions  and 
lived  happily  and  were  able  to  buy  from  the  farmers,,  who  in 
turn  could  and  would  buy  materiato  and  other  much -needed 
things  for  the  farm. 

We  on  thto  side  of  the  House  are  not  responsible  for  the 
present  conditions  of  thto  country.    We  were  told  In  1928 
that  the  country  would  continue  to  have  prosperity  under 
the  Republican  rule,  as  all  of  the  prosperity  that  the  country 
had  enjoyed  was  imder  the  leadership  of  that  party.    And 
thto  to  one  of  the  reasons  that  I  was  opposed  to  their  plan 
of  turning  out  thousands  of  Federal  employees  and  cutting 
off  their  salaries  to  such  an  extent  that  they  would  not  be 
able  to  Uve  and  educate  their  children,  and  further  serving 
greedy  private  interests  that  want  to  take  advantage  of  the 
situation  to  cut  the  wages  of  their  employees,  and  also  ad- 
mitting that  thto  depression  to  permanent.    Thto  I  do  not 
believe,  and  I  do  not  want  the  Congress  of  the  United  States 
by  its  action  to  destroy  the  hopes  of  the  millions  of  people. 
Thto  to  false  economy  and  not  real  economy.    There  are 
many  ways  that  the  National  Government  can  relieve  the 
people  of  tax  burdens.    For  instance,  the  building  program 
of  Washington  could  be  stcHPped  at  thto  time,  and  many  other 
thlnffs  that  could  be  mentioned,  but  unnecessary  here. 

However,  on  the  Democratic  side  we  should  be  anxious  to 
do  somethhig  that  will  restore  confidence  and  bring  back  that 
prosperity  that  we  have  heard  so  much  talk  about.    With 


the  many  blUs  that  we  have  passed  and  thto  bin  to  stabilize 
commodity  prices,  then  I  believe  that  we  are  on  the  right 
track  at  last  with  the  cooperation  of  the  people  of  thto 
Nation  for  that  new  day  that  will  find  all  of  our  people 
employed  and  doing  business  as  they  did  prior  to  1928. 

ALLOWANCES  PCS  Wn)OWS  AND  CHILDREN  AND  DEPENDENT  PARENTS 
OP   WORLD   WAR   VETERANS 

Mr.  RANKIN.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.  R.  8578)  to  amend  the  World  War  vet- 
erans' act,  1924,  as  amended,  by  providing  allowances  for 
widows  and  children  and  dependent  parents  of  veterans  of 
the  World  War,  with  an  amendment  striking  out  subsection 
(d)  on  page  2,  lines  16  to  20,  Inclusive. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  201  of  the  World  War  veterans' 
act.  1924,  as  amended  (U.  S.  C.  title  38.  sec.  472).  be  hereby 
amended  by  adding  at  the  end  thereof  a  new  subdivision  to  read 
aa  follows: 

"(8)  Where  any  honorably  discharged  ex-service  man  who  en- 
tered the  service  prior  to  November  11.  1918,  and  served  90  days 
or  more  during  the  World  War  dies  of  a  disability  not  acqvUred  In 
the  service  the  following  monthly  allowances  shall  be  paid: 

"(a)  If  the  deceased  leaves  a  widow  without  means  of  support 
other  than  her  dally  labor  and  actual  net  income  not  exceeding 
$260  per  year  who  was  his  wife  and  living  with  him  not  less  than 
five  years  next  before  his  r-eath  or  who  married  him  prior  to  Jan- 
uary 1.  192S.  t20: 

"(b)  If  the  deceased  leaves  a  widow  and  one  child  without 
means  of  support  other  than  her  dally  labor  and  actual  net  in- 
come not  exceeding  #400  per  year.  S2«.  with  S6  for  each  additional 
chUd; 

"(c)  If  the  deceased  leaves  no  widow  but  one  child.  $20.  with 
$6  for  each  additional  child:  Prot^ded,  That  no  child  shall  be 
permitted  to  draw  this  aUowance  who  has  an  actual  net  Inctnne 
exceeding  $400  per  year; 

"(d)  The  payment  of  allowance  for  a  widow  shaU  continue 
until  her  death  or  remarriage: 

"(e)  The  payment  of  allowance  to  or  for  a  child  shall  continue 
until  such  child  reaches  the  age  of  16  years  or  marries,  or  If  such 
child  be  permanently  Incapable  of  self-support  by  reason  of  men- 
tal or  physical  defect,  then  during  such  Incapacity. 

"(f)  Whenever  the  allowance  payable  to  or  for  the  benefit  of 
any  person  under  the  provisions  of  this  subdivision  Is  terminated 
by  the  happening  of  the  contingency  upon  which  It  is  limited,  the 
allowance  thereafter  for  the  remaining  beneficiary  or  beneficiaries. 
If  any.  shall  be  the  amount  which  would  have  been  payable  to 
them  If  they  had  been  the  sole  original  beneficiaries; 

"(g)  As  between  the  widow  and  the  children  not  In  her  custody 
an*  as  between  children,  the  amount  of  allowance  shall  be  appor- 
tioned as  may  be  prescribed  by  regulations; 

"(h)  No  allowance  under  this  subdivision  shall  commence  prior 
to  the  date  of  the  passage  of  this  amendatory  act,  or  the  date  of 
application  therefor,  and  such  application  shall  be  In  such  form 


as  the  Administrator  of  Veterans'  Affairs  may  prescribe.' 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  JOHNSON  of  South  Dakota.    Mr.  Speaker,  I  demand 

a  second. 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Without  objection,  it  to  so  ordered. 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Mississippi  Is  recog- 
nized for  20  minutes  and  the  gentleman  from  South  Dakota 
for  20  minutes. 

Mr.  RANKIN.    Mr.  Speaker.  I  yield  myself  flve  minutes. 

Mr.  Speaker,  the  amendment  which  was  offered  was  to 
strike  from  the  bill  the  dependent  parents.  That  to  very 
much  against  my  wishes  and  against  my  views,  but  we 
found  it  necessary  to  do  that  hi  order  to  secure  the  passage 
of  any  bill  at  all. 

Mr.  JOHNSON  of  South  Dakota,  Will  the  genUeman 
yield? 

Mr.  RANKIN.  I  do  not  yield.  The  gentleman  has  plenty 
of  time. 

Mr.  JOHNSON  of  South  Dakota.  I  just  wanted  to  ask  the 
gentleman  why  that  was  necessary? 

Mr.  RANKIN.  It  was  necessary  because  we  were  unable 
to  get  the  bill  from  the  Rules  Committee  or  to  get  it  to  the 
floor  of  the  House  at  alL 

There  are  some  other  provisions  in  the  bill  for  which  I  am 
not  req^onsible.  They  are  what  are  called  the  "needs 
clauses."  They  were  not  put  in  by  me  or  by  those  who  agree 
with  me  on  the  committee,  but  they  are  there.    Therefore 
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the  bill,  if  it  to  passed  at  all.  will  be  passed  with  those  pro- 
visions in  it. 

In  1930,  when  we  were  considering  what  was  flnl^  desig- 
nated as  the  Rankin  bill.  It  provided  for  an  extension  of  the 
presumptive  period  for  men  suffering  from  chronic  constitu- 
tional diseases,  up  to  1930.  If  that  bill  had  not  been  vetoed. 
the  widows,  orphans,  and  dependent  parents  would  aU  have 
been  taken  care  of.  but  hi  order  to  defeat  that  bill  they 
brought  in  what  they  called  the  disability  allowance -t>ill. 
and  passed  it  under  suspensicm  of  the  rules,  providing  a 
small  compensation  for  the  disabled  men,  but  leaving  out 
the  widows,  orphans,  and  dependent  parents.  It  to  the  only 
bill  of  its  kind  I  have  ever  known  to  pa^  a  parliamentary 
body,  which  took  care  of  disabled  veterans  and  denied  one 
particle  of  relief  to  their  dependent  widows  and  children, 
after  the  veteianis  passed  away. 

I  introduced  the  next  week  a  resolution  in  our  State  con- 
vention of  the  American  Legion  and  fought  it  through  the 
national  convention  of  the  American  Legion  to  take  care 
of  those  dependents. 

Thto  bill  to  indorsed  by  the  American  Legion,  by  the  Vet- 
erans of  Foreign  Wars,  and  by  the  Disabled  Veterans  of  the 
World  War.  They  do  not  agree  with  some  of  the  minor 
provisions,  sucii  (is  the  needs  clauses,  but  on  the  whole  they 
are  in  favor  of  thto  bill  and  have  Indorsed  it  at  their  national 
convention. 

I  do  not  know  what  opposition  has  developed,  but  I  do 
say  that  a  great  many  of  those  men  died  from  service-con- 
nected disabilities  in  my  State  and  in  your  States,  and  their 
widows  and  orphans  should  Mve  been  taken  care  of  long 
ago.  They  are  entitled  to  it.  I  trust  when  it  comes  to  a 
vote  there  will  not  be  one  dissenting  voice. 

I  know  it  will  be  said  that  thto  will  cost  a  little  money,  and 
I  know  that  will  be  harped  on,  but  to  that  any  reason  why 
we  should  turn  out  without  a  penny  the  widows  and  orphans 
of  those  men  who  were  called  to  the  service  in  1917  and  who 
rendered  services  from  which,  invariably,  they  ultimately 
lost  their  lives  and  left  their  wives  and  chUdren  without  a 
penny  on  which  to  live  during  these  trying  days  of  the 
worst  panic  America  has  ever  seen?     [Applause.] 

The  SPEAKER  pro  tempore  (Mr.  Blanton)  .  The  time  of 
the  gentleman  from  Mississippi  has  expired. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker.  I  have 
listened  with  great  Interest  to  the  argument  of  the  gentle- 
man from  Mississippi,  especially  hto  statement  that  it  waa 
necessary  to  Ixing  thto  measure  before  the  House  under 
suspension  of  the  rules.  I  can  so  well  recall  as  the  yeara 
have  gone  by  fince  1924  when,  as  chairman  of  the  Vet- 
erans' Committee.  I  brought  many  bllto  before  the  House 
under  suspension  of  the  rules,  and  I  can  hear  the  gentle- 
man from  Mississippi  rear  and  rant  and  race  up  and  down 
thto  aisle  because  of  the  iniquitous  procedure:  and  as  late 
as  June  26.  1930,  when  I  brought  in  the  bill  to  which  he 
refers,  the  disability  allowance  law.  with  one  of  hto  arms 
working  in  one  direction  and  one  in  the  other,  and  hair 
flying,  he  said: 

Your  action  In  bringing  this  Wll  In  here  and  forcing  It  through 
in  this  mannijr.  without  giving  us  any  opportunity  to  amend  tt. 
Is  one  of  the  most  outrageous  abuses  of  legislative  prerogativM 
ever  Indulged  In  by  the  party  in  power  In  the  history  of  th« 
American  Congress. 

We  shaU  not  oppose  It.  We  expect  to  let  it  go  through  In  order 
that  when  It  gets  over  to  the  Senate,  where  the  gag  rules  do 
not  apply,  they  will  amend  It  by  inserting  provUlons  which  wUl 
take  care  of  these  unfortunate  men  who  served  their  country  la 
times  of  war  and  are  now  unable  to  defend  themselves  in  times 
of  peace.     [Applauac.l 

To  that  statement  on  June  26,  1930,  he  received  great 
applause  from  the  same  people  who  to-day  have  swallowed 
thto  gag. 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  South  Dakota.  I  decline  to  yield,  be- 
cause I  have  only  20  minutes.  That  to  not  very  much  time, 
and  I  can  not  commence  to  express  myself  as  to  ^lat  I 
think  about  thto  gag  rule.  I  know  that  it  to  the  only  man- 
ner in  which  we  can  pass  a  great  deal  of  thto  leglslatioalL 
Of  course  it  is.  and  I  know  it  is— thto  bill  would  not  hav* 
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^rtOta^  H--tat  I  get  everlMMBgly  tired  of  the 
who  get  up  on  the  floor  of  this  House  and 
„-.fimk  it  an  the  time,  day  after  day.  year  after 
^^Had  then  come  In  and  invoke  It.  This  business  about 
r^vming  ttoe  rules  by  the  Democrats  is  bunk,  and  nothing 
atoebutbunk.    Ha«  novr  is  a  gag  rule. 

Why  tte  distii«Qisbed  tewtktnan  iAx>  is  presiding  as 
Speaker  pro  tempore  said,  when  I  brought  the  disability 
aUewance  law  up  at  tbat  time: 

AB  other  rell«f  memmtrm  coming  bfore  thii  **"l!!J5Sf >,i5! 
OoBUBlttoe  on  World  W«r  V«tefKi«'  Leglrtation  wms  created  h«Te 
Sw^iUed  up  uwtar  •  w»ip*na1nn  at  the  rule^  where  only  30 
minutes  to  the  «lde  was  tUowed  for  debrte.  and  wtowe  n«ae  of  the 
♦olTunlnoua  ind  Important  prrrhmiaoa  couW  be  changed  In  the 
•IMhtert  parOcttlar.  -nmm  former  bllla  «*"»  PJ^  J»tT«  J»^ 
■t^ljM  mad*.  They  hare  been  mostly  prepared  by  hanl-boUed 
Irureau  chief*.  Hot  even  ranking  member*  of  the  committee,  much 
lev  any  of  the  other  434  liembwa  of  the  House.  eovOd  change  one 
word  of  the  bOls. 

Tbe  gentleman  who  is  takii«  the  place  of  the  Speaker 
to-day  and  Is  invoking  this  gag  rule  made  that  statement. 
I  say  that  this  House  has  almoet  degenerated  into  what  a 
very,  very  eminent  Democrat  said  the  other  day.  a  Democrat 
who  is  one  of  the  great  men  of  this  country.  He  said  the 
trouble  with  the  Dcjnocrats  is  that  they  have  the  owwsition 
complex,  and  they  have  it  so  bad  they  can  not  be  construc- 
tive.  Of  course,  I  knew  that  that  was  true.    Then  he  said: 

ABothM-  tlUng — bavli«  that  oppoaitton  eoaaptoz,  they  Indulge  in 
poUtleal  demafogy.  and  that  degenerates  Into  political  hypocrisy. 

And  I  knew  that  that  was  true. 
Mr.  MAT.   wm  the  fntteman  yield? 
Mr.  ^OHNBOH  of  South  Dakota.    No.    The  gentleman  can 
get  time  from  his  own  leader,  if  you  have  any  leaders  on  that 

aide. 

I  have  not  seen  one  for  some  little  time,  and  I  doubt  if 
•ny  will  develop.    [Laughter.!    But.  coming  to  this  bill,  it 
<N^xt  not  to  have  been  brought  op  at  this  time,  because 
ultimately  we  must  decide  all  the  need  of  veterans  and  their 
wives.    This  bill  provides  that  a  perfectly  sound,  healthy 
woman  of  20  or  23  years  old.  without  children,  perfectly 
able  to  work,  wili  get  a  pension  when  peoi^  are  going  to 
be   discharged   from   Government   employment,    including 
service  men  who  have  suffered  and  bled,  service  men  with 
faw^ics.  and  servioe  wives.    It  is  absurd  and  ridiculous  to 
pi^  out  one  bill  at  this  particular  time  and  settle  that 
ateasore.  when  to-morrow  you  must  vote  on  the  firture  of 
the  servioe  men  themselves.    Somewhere  there  is  some  po- 
litical colored  man  in  a  woodpile  in  bringing  it  up  at  this 
time  or  it  would  not  have  been  brought  up.     Again,  the 
tenos  4U86tion  is  not  settled.    I  say  there  is  no  person  who 
can  Justify  M»*i^  legislatteQ  at  this  time,  when  the  whole 
MTvioe  question  must  be  setUed  and  when  it  is  necessary  to 
practtee  economy;  and  if  I  am  the  last  man  that  votes  for 
ill  wiU  be  the  last  one  that  does. 

Tou  did  not  take  care  of  widows  of  Civil  War  veterans 
until  25  yean  after  that  war.  Tou  did  not  take  caxe  of 
Spanish  War  widows  until  16  years  after  that  war.  But  yoo 
are  taking  the  youngest  widows  of  any  war.  without  chil- 
dren, and  paying  than  $30  a  month  when  the  Government 
is  bankrupt.  In  five  years  It  will  take  $161,000,000.  and  you 
can  not  bragh  timt  off. 

I  knew  perfectly  w^  it  was  never  the  intention  of  the 
Democratic  atajarity  of  this  House  to  work  any  economy. 
The  only  economy  they  want  Is  what  tbcj  can  not  secure. 
It  might  be  an  eronnmy  of  words,  because  they  do  not  like 
to  hear  the  words  I  am  speaking  no#;~ 

Mr.  PARKS.  May  I  ask  the  gentleman  how  kmg  his 
party  was  in  power  before  it  bankrupted  the  Government? 

Mr.  JOHNSON  of  South  Dakota.  I  do  not  yield.  Mr. 
Speaker,  how  much  time  have  I  taken? 

The  SFBAKEB  pro  tempore  (Mr.  Bumtom)  .  The  gentle- 
man has  used  seven  minutes 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker.  I  ask 
imanimotts  ooosent  to  extend  my  remarks  by  inserting  offi- 
cial docuBseotSL 


Mr.   PARKS.    Bir.    Speaker,   what   It   the    gentleman*! 

request?  ^ 

The  SPEAKER  pro  tempore.  The  gentleman  asks  unani- 
mous consent  to  extend  his  remarks  by  inserting  official 
documents  and  records.  "> 

Mr.  PARKS.  I  would  like  to  know  what  the  documents 
are.    If  they  are  Republican  propaganda,  I  am  going  to 

object.  ..«.        ^ 

Mr.  JOHNSON  of  South  Dakota.  They  arc  bflls  and  re- 
ports of  a  Democratic  committee  of  this  House. 

Mr.  PARKS.    When? 

Mr.  JOHNSON  of  South  Dakota.    This  session. 

Mr.  PARKS.  It  must  be  good  If  It  Is  a  Democratic  re^ 
port,  and  I  shall  not  object. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  bill  and  report  are  as  follows: 

H.  R.  7230 
A  bin  granting  uniform  pensions  to  widows  and  children  of  cer- 
tain persons  who  served  the  United  States  In  time  of  war.  and 
for  other  purposes 

Be  it  enacted,  etc..  That  from  and  after  the  passage  of  ttls  act  if 
any  person  who  served  90  days  or  more  In  the  Army.  Navy,  or 
Marine  Corps  of  the  United  States  during  the  World  War  <x  war 
with  Spain,  the  Philippine  Insurrectton.  or  the  China  relief  expe- 
dition, or  the  Civil  War.  in  which  the  United  States  waa  engaged 
and  who  has  been  honorably  discharged  therefrom  or  whc.  having 
served  leas  than  90  days,  died  of  or  was  discharged  for  disability 
lacttzred  in  the  servioe  In  line  of  duty,  has  died  or  shaU  lieraafter 
die  leaving  a  widow  or  a  minor  child  or  children  under  the  age  of 
16  years,  such  widow  xipon  due  proof  of  her  husband's  death,  with- 
out  proving  his   death   to   be   the  result   of   his   Army.   Navy,   or 
Marine  Corps  service,  and   upon  proving   that   she   had   married 
such  veteran  person  and  had  lived  contlnxiously  with  hl«i,  except 
for  temporary  absences  which  were  not  the  fault  of  said  widow, 
for  five  years  prior  to  his  death,  or  If  a  child  is  or  was  born  as  the 
isBoe  of  said  marriage,  regardlass  of  date  of  marriage,  such  widow 
ahall  be  placed  upon  the  pension  roU  at  the  rate  of  sao  p**  month 
during  her  widowhood;  if  and  when  she  becomes  40  yeais  of  age, 
she  shall  be  placed  upon  the  pension  roll  at  the  rate  of  $30  per 
month  during  her  widowhood:  If  and  when  she  becomes  50  years 
at  age,  she  shall  be  placed  upon  the  pension  roU  at  th<s  rate  of 
S40  per  month  during  her  widowhood;  if  and  when  she  beoomee 
70  years  of  age,  she  shall  be  placed  upon  the  pension  roll  at  the 
rate  of  $60  per  month  dtuing  her  widowhood;  and  any  widow  men- 
tioned in  this  act  shall  also  be  paid  $6  per  month  for  each  and 
erery  child  of  such  veteran  under  16  years  of  age.  and  in  case 
there  be  no  widow  or  one  not  entitled  to  pension  under  any  law 
granting  additional  pensions  to  minor  children,  the  mlxior  child 
or  children  under  16  years  of  age  of  such  veteran  person  shall  be 
entHled  to  the  pension  herein  provided  for  the  widow,  and  in  the 
event  of  the  death  or  remarriage  of  the  widow  or  forfrlture  of 
the  widow  entitled  to  pension,  under  the  provisions  applying  to 
pension  laws,  the  pension  shall  continue  from  the  date  of  such 
death,  remarriage,  or  forfeiture  to  such  child  or  children  of  such 
offloer  or  enltoted  man  until  16  years  of  age:   Provided,  That  in 
case  a  minor  child  as  herein  defined  is  insane.  Idiotic,  or  otberwlae 
mentally  or  physicaUy  helpless,  the  pension  shall  contlnxifn  during 
the  life  of  such  child,  or  during  the  period  of  such  disability;  and 
this  proviso  shall  apply  to  all  pensions  heretofore  granted  or  here- 
after to  be  granted  under  this  or  any  former  statute. 

Sec.  a.  That  the  pension  or  increase  at  the  rate  of  pension  herein 
provided  for.  as  to  all  persons  whose  names  are  now  on  the  pension 
roll,  or  who  are  now  In  receipt  of  a  {wnslon  under  existing  law. 
Shan  oomnvence  at  the  rates  herein  provided  on  the  4tl:  day  of 
the  next  month  after  the  approval  of  this  act,  except  where  other- 
wise herein  provided:  and  as  to  persons  whose  names  are  not  now 
on  the  pwnslon  roll,  or  who  are  not  now  In  receipt  of  a  pension 
under  existing  law,  but  who  may  be  entitled  to  a  pension  under 
the  provisions  of  this  act.  such  pensions  shall  commence  from  the 
date  of  filing  application  therefor  in  the  Veterans'  Admlnwtration 
after  the  approval  of  this  act  In  such  form  as  may  be  prescribed  by 
the  Administrator  of  Veterans'  Affairs;  and  the  Issue  of  a  check 
in  payment  of  a  pension  for  which  the  execution  and  submission 
of  a  voactaer  was  not  required  shall  constitute  payment  in  the 
event  at  the  death  of  the  pensioner  on  or  after  the  last  dc^y  of  the 
period  covered  by  such  check,  and  it  shall  not  be  canceled  but 
shall  become  an  asset  of  the  estate  of  the  deceased  pensioner. 

Ssc.  3.  No  claim  agent,  attorney,  or  other  person  shall  contract 
for.  demand,  recelnre,  or  retain  a  fee  for  servioe  In  prq;>ar jig,  pre- 
senting, or  prosecuting  claims  for  pensions  or  the  Increase  of 
pension  provided  for  in  this  act;  and  any  person  who  ahall.  directly 
or  Indirectly,  otherwise  contract  for,  demand,  receive,  or  retain  a 
fee  for  senrioe  in  preparing,  presenting,  or  prosecuting  aay  claim 
under  this  act,  or  shall  wrongfully  withhold  from  the  jiensioner 
or  claimant  the  whole  or  any  part  of  the  pension  allowed  or  due 
to  such  pensioner  or  claimant  under  this  act,  shall  be  deemed 
e^Kllty  of  a  mtsdemeanor  and.  \xpon  eonvictton  thereof,  ehall,  for 
each  and  every  offense,  be  fined  not  exceeding  $500  or  be  la^cla* 
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onad  not  exceeding  one  year,  or  both.  In  the  discretion  of  the 

court. 

gac,  4.  That  nothing  contained  in  the  provisions  of  this  act 
•hall  iae  construed  to  reduce  any  pension  heretofore  granted  under 
existing  law. 

Sec.  5.  That  all  acts  or  parts  of  acts  In  conflict  with  or  Incon- 
sistez^  with  the  provisions  of  this  act  are  hereby  modified  and 
amended  only  so  far  and  to  the  extent  as  herein  specifically 
provided  and  stated. 

(House  Report  No.  492,  73d  Cong.,  let  sess.] 
OBAMTiMG  inaroaM  pensions  to  wn>ows  and  chiij)rxn  or  ckrtaiw 

FBlSOHa  WHO  SniVIB  THK  TnnXSO  STATIS  Iir  TIMS  or  WAa,  AND  VOB 
OTHBt  PUKP06S1 

Mr.  GASQtJK,  from  the  Committee  on  Pensions,  submitted  the 
foUowlng  report  (to  accompany  H.  R.  7230)  : 

The  Committee  on  Pensions,  to  whom  was  referred  the  bill 
(H.  R.  7230)  proposing  to  grant  uniform  pensions  to  widows  and 
children  of  certain  persons  who  served  the  United  States  in  time 
of  war  having  had  the  bill  under  consideration  «^nd  having  heard 
Gen.  Prank  T.  Hlnes,  Administrator  of  Veterans'  Affairs,  and  the 
representatives  of  the  various  veterans'  organizations,  the  national 
ofBcers  of  the  various  womans  auxiliaries,  and  many  other  persons 
zepreeentlng  those  who  would  become  beneficiaries  thereunder,  re- 
spectfully submit  the  foUowlng  report,  with  the  recommendaUon 
that  the  bill  H.  R.  7230  (star  print)  do  pass. 

This  bill  has  many  new  featxu-es  and  should  immediately  provide 
relief  for  over  290,000  dependent  widows  and  children  of  veterans 
of  all  the  wars,  including  the  World  War,  Spanish  War.  and  the 

Civil  War. 

The  outstanding  new  feature  of  this  bill  is  the  fact  that  it 
establishes  xiniformlty  of  pensions  paid  to  widows  and  chUdren  of 
veterans  of  all  wars. 

It  treats  the  widows  of  all  war  veterans  alike.  They  will  all  file 
their  claims  under  the  provisions  of  the  same  law  and  on  the  same 
application  blank,  under  the  same  conditions,  and  no  favoritism 
^11  be  shown  toward  any  war-time  widow.  Under  the  provisions 
of  the  bill,  as  reported  by  the  committee,  the  widow  of  the  World 
War  veteran  and  widows  of  other  wars  will  be  entitled  to  pensions 
by  proving  that  the  veteran  is  dead,  without  proving  that  death 
was  due  to  service  or  in  any  manner  connected  with  service. 
These  pensions  will  continue  to  the  widow  or  minor  child  diurlng 
widowhood  and  will  be  stopped  upon  remarriage,  death,  or  for- 
feiture of  title  for  Immoral  conduct. 

If  the  veteran  rendered  90  days'  service  in  any  of  the  wars  and 
was  honorably  discharged  or  rendered  less  than  90  days'  service 
•  and  was  discharged  for  disability  due  to  service  in  line  of  duty,  this 
act  grants  the  widow  a  pension  at  the  rate  of  $20,  $30,  $40,  and  $50 
per  month.  If  the  vrtdow  lived  continuously  with  the  veteran, 
except  for  a  temponuTr  absence  of  five  years  prior  to  veteran's 
death,  or  if  a  child  is  or  was  bom  as  the  issue  of  this  marriage, 
regardless  of  the  date  of  marriage,  the  widow  wlU  receive  a  pen- 
sion of  $20  per  month.  When  such  widow  becomes  40  years  of 
age,  the  rate  of  pension  will  be  increased  to  $30  per  month,  and 
when  such  widow  becomes  50  years  of  age,  the  rate  of  the  pension 
will  be  Increased  to  $40  per  month,  and  should  she  become  70 
years  of  age  she  will  receive  $50  per  month  during  her  widowhood. 
This  bill  further  provides  for  the  minor  children  xmder  16  years 
of  age. 

The  widow  will  receive  $6  per  month  additional  for  all  minor 
children  imder  16  years  of  age.  and  the  widow  entitled  to  pension 
under  this  act  will  receive  the  $20.  $30.  $40,  or  $50  rate  plus  the 
$6  per  month  until  stich  child  or  children  attain  the  age  of  16 
years,  respectively. 

This  bill  also  provides  that  the  pension  shall  continue  during 
the  period  of  helplessness  of  such  child. 

The  date  of  commencement  of  pension  for  those  already  on  the 
pension  roll  will  be  on  the  4th  day  of  the  next  month  after  the 
approval  of  this  act.  All  those  persons  not  receiving  pensions 
under  the  law  who  are  entiUed  to  pensions  under  this  act  shall 
commence  upon  the  date  of  the  filing  of  application. 

Section  8  of  this  blU  provides  that  no  attorney  fee  for  original 
or  Increase  of  pensions  will  be  allowed  under  the  provisions  of  this 
act. 

Section  4  provides  that  nothing  contained  under  this  act  shall 
be  construed  to  reduce  any  pensions  heretofore  granted  under  the 
existing  law. 

Section  6  of  the  WU  provides  that  aU  acts  or  parts  of  acts  In 
conflict  with  or  inconsistent  with  the  provisions  of  this  act  are 
hereby  modified  and  amended  only  so  far  and  to  the  extent  as  Is 
herein  sj)eclflcally  provided  and  stated. 

The  number  of  beneficiaries  under  the  provisions  of  this  act  and 
the  coet  of  this  bill  are  fully  explained  by  the  following  chart, 
which  shows  the  exact  number  affected  and  the  total  coat  of  the 

bill  for  the  first  year:  ^    ,_ 

Costs 

Civil  War  dependents  (124.781) W^-  tXi 

Spanish  War  dependents  (28.789) «  lA^'oto 

World  War  dependenU  (l»6,668) 19,406,862 

Grand  total  (290.128) 38,667,691 

The  following  chart  shows  the  total  number  affected  each  year 
for  a  period  of  five  years  together  with  the  total  cost  per  year  for 
a  period  at  five  years; 


World  War 


Calendw  year 


1983.. 
1033.. 
1934.. 

1S35.. 
1930.. 


Total  to  end   of 
b-y^M  period... 


Widows 


Service 
coDoected 


410 

487 
883 
700 
83S 


S3& 


Noaaervio* 
ooonectod 


52,446 

6B.043 

87,ra« 

104,000 
114,807 


11^887 


Children 


eoQoected 


0.311 
B.81« 
10,066 
10,365 
10,416 


10.416 


connonted 


74,371 

07,868 

1X307 

147,561 

165,575 


lOB^STS 


KsHmte^ 


$19,  406. 8S3 
31.642,074 
4fl^SU.435 
48,445,043 
54,061,4« 


104.788,853 


WidOWM 


Calendar  year 


Noiriber 
on  roll 


1983 

1833 

1934... 

1985 

1U38 


Total  for  6 
years 


CivQWsr 


Annual  in- 
creased cost 


131781 

114.790 

106,615 

V7,166 

89,393 


Number 
on  roil 


$15,573,917 
14.338.063 
13.181,806 
12,127,888 
11, 157, 140 


66,368,216 


Spanish  War 


28,789 
31,668 
34.835 
38,319 
43,151 


Annual  la 
crossed  cost 


$3,586,823 
3. 945,  516 
4,340.099 
4,  774. 164 
6.  251, 603 


21.888,188 


Total 


Number 
on  roll 


163,570 
146.467 
140,450 
135.485 
131,544 


Annoal  in- 
creased cost 


$19. 180, 730 
18.373,670 
17,521.901 
16,901.453 
16,408,733 


88, 306. 404 


Crrand  total 


Calendar  year— 


1932 

1933 

1934 

1935 

1996 


Total  to  end  of  S-year  prriod. 


Widows 


306.446 

215.907 
238.090 
34a  384 
349.186 


240,186 


Children 


83,082 
107.084 
134.333 
157. 816 
176,991 


175^981 


Eatimatad 
cost 


$38,5<(7,SM 

49,915.658 
57,8Sa,33t 
65.344,404 
71,390.183 


383,05^25$ 


The  committee  feels  that  this  measure  will  not  only  equallae 
war-time  vrtdows'  pensions  but  will  save  in  the  admlnlstratlva 
costs  of  adjudicating  each  claim.  Further,  It  will  eliminate  pieca- 
meal  legislation  In  the  future  and  will  provide  a  vast  saving  in 
many  ways. 

The  Director  of  the  Bureau  of  the  Budget  has  reported  that  the 
proposed  legislation  la  not  In  accordance  with  the  financial  pro- 
gram of  the  President. 

Mr.  JOHNSON  of  South  Dakota.  Now  I  want  to  call 
attention  to  the  fact  that  there  Is  a  blU  before  this  House, 
the  Gasque  bill,  providing  for  theAtreatment  of  all  veterans 
and  all  widows  alike,  something  that  should  have  been  done 
since  the  World  War,  but  has  not  been  done. 

I  can  readily  see  that  some  provisions  of  this  bill  make  It 
necessary  for  the  leadership  of  this  House  apparently  to 
bring  it  in  at  this  time  instead  of  one  of  the  others,  because 
the  Oasque  bill  would  take  care  of  Civil  War  widows,  at  the 
same  time  taking  care  of  World  War  widows.    I  would  not 
support  the  Gasque  bill  In  its  entirety,  but  if  some  of  the 
rates  contained  In  it  were  reduced  I  would.    It  comes  from 
the  Committee  on  Pensions.    It  is  a  bill  that  has  been  well 
worked  out,  taking  into  consideration  the  history  of  the  wars 
in  which  the  United  States  was  engaged,  taking  into  con- 
sideration the  fact  that  men  who  served  in  any  war  and 
their  widows  should  be  treated  exactly  alike;  and, If  some  of 
Its  rates  were  reduced  to  an  extent  that  It  would  be  possible 
to  enact  it,  and  it  would  be  possible  to  raise  the  money  for  it 
I  would  lUte  to  support  that  particular  measure.    It  Is  a  bill 
where  pension  is  based  on  age.    It  would  provide  ttiat  a  17- 
year-old  widow  would  receive  a  large  pension,  but  it  would 
not  provide  what   this  bill  provides,   that   a   22-year-old 
widow,  who  has  been  married  a  few  years,  has  no  children, 
and  Is  perfectly  sound,  would  receive  a  pension. 

I  am  satisfied  this  Wll  ought  to  be  killed;  that  this  legiil»- 
tion  should  be  ref  ttrcd  back  to  a  combtoatton  of  the  Ptaattati 
Committee  and  the  Veterans*  Committee,  or  some  commMleiw 
floxd  a  bill  reported  undo*  whidi  the  Government  can  surrWtt. 
No  legislation  should  be  passed  until  you  act  upon  tbe  ret- 
erans'  provisioa  in  the  econmny  bill  to-morrow. 
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You  should  wait  and  see  whether  you  are  going  to  strike 
out  ntle  IX;  whether  you  Intend  to  allow  men  who  enlisted 
in  1921  after  the  war  was  over,  toreceiveas  much  as  a 
man  who  lost  his  We  or  his  arms  at  Chateau-Thierry.  To- 
morrow you  are  going  to  determine  whether  you  are  gomg 
to  vote  out  Title  EX.  which  has  that  particular  provision  m 
It    Thanks  to  the  rule.  I  will  be  able  to  get  a  record  vote 

In  spite  of  the  talk  I  am  making  today  I  know  this  bill 
is  going  to  pass,  because  this  House  does  not  have  digestive 
apparatus  enough  to  stand  np  against  this  kind  of  legisla- 
tion It  does  not  have  it.  There  are  certain  reasons  for  it. 
Propaganda  has  never  been  as  thorough  and  has  never 
been  as  strong  as  it  Is  to-day.  I  know  the  pressure  is  such 
that  we  are  bound  to  secure  legislation  we  should  not  secure. 
Personally  I  have  voted  "no"  in  the  House  many  times 
iince  the  days  I  voted  against  the  war,  though  the  time 
I  voted  against  the  Adamson  law  and  unta  to-day  on  this 
law  I  have  rather  enjoyed  it.  because  the  question  is  not 
whether  you  vote  "  yes  "  or  "  no  "  on  a  bill.  The  folks  back 
home  want  to  know  whether  or  not  you  are  honest  in  your 
vote;  all  except  those  individuals  who  have  a  direct,  selfish, 
and  perstHial  interest  in  l^islation,  and  they  eventually 
wash  themselves  out. 

I  would  like  to  have  more  time  to  talk  on  this  bUl.  I 
am  going  to  extend  my  remarks  by  inserting  the  Gasque 
bill  and  report.  I  will  conclude  by  calling  your  attention 
to  the  fact  that  the  Democrats  who  talk  about  this  rule- 
reform  wave  have  to-day  choked  down  the  necks  of  the 
Members  of  the  House  the  same  sort  of  gag  rule  previously 
used-  I  wish  to  say  I  am  not  objecting  to  It,  but  I  do  ob- 
ject to  people  demagoguing  when  they  do  it.  [Applause.] 
Mr.  Speaker,  I  reserve  the  balance  of  my  time. 
Mr.  RANKIN.  Mr.  Speaker,  I  yield  four  minutes  to  the 
gentleman  from  Arkansas  CMr.  Fuller]. 

Mr.  FULLER.    Mr.  Speaker  and  Members  of  the  House, 
I  am  rather  surprised  that  the  gentleman  from  South  Da- 
kota [Mr.  JoHxaoH]  would  be  opposed  to  this  bill  in  view  of 
the  fact  that  (taring  the  Republican  administration  he  was 
chairman  at  the  Veterans'  Committee.    I  am  more  surprised 
that  he  would  try  to  make  a  poUtical  issue  out  of  the  matter. 
We  all  know  that  be  and  the  gentleman  from  Mississippi 
[Mr.  Ramxxh].  who  is  now  chairman  of  the  Veterans'  Com- 
nittee,  have  not  agreed  on  many  matters  of  veterans'  legisla- 
tion, but  the  gentkman  from  Mississippi  has  always  been 
fouxid  mighty  liberal  in  supporting  measures  for  the  World 
War  veterans.    It  may  be,  as  the  gentleman  from  South 
Dakota  states,  that  this  is  a  "  gag  nile, "  but  it  is  the  only 
way  we  f^"  get  this  measure  considered  at  this  late  hour  of 
the  session,  and  then,  too,  the  Republicans  are  so  used  to 
"  gag  rules  "  that  we  thought  there  would  be  no  omiosition  to 
this  procedure.    Since  I  attempted  and  thought  I  had  suc- 
ceeded in  acting  as  a  go-between.  I  am  amused  at  the  ges- 
ture of  oi>positioa  from  the  gentleman  from  South  Dakota. 
It  is  true  this  biU  is  not  just  what  it  shoukl  be.  as  it  is  a 
eompromise  measure.    The  gentlonan  from  So«^  Dakota 
(Mr.  JoHMSONl  was  the  one  who  inserted  the  "  needs  clause  " 
in  this  measure,  and  I  went  akH>g  with  him  with  ottm  mem- 
bers of  the  committee  in  <adex  to  eliminate  the  dependent 
parents'  clause  in«<»t<»ri  upon  by  the  gentlanan  from  Missis- 
sippi.   SiAce  the  gentleman  from  Miasassipi^  for  the  good  of 
the  cause,  has  •iimin<tt.#<ri  tbe  dspendeixt  parents'  clause, 
there  is  no  reason  why  we  should  not  all  support  this 
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As  a  matter  of  fact,  under  the  economic  eonditlona  ood- 
fivnting  CoxwreM  and  the  Natkm.  I  am  certain  that  the 
veteraas  will  not  seriously  objeci  to  this  oompromise  measure 
containing  the  "  needs  clauae."  as  it  is  only  a  question  of 
time  ontfi  ttere  will  be  a  uniform  widows'  poisKm  bill 
throagh  Congress,  such  as  the  QasQue  bill  for  which 
I  am  oommittad.    At  this  time  Us  passage  is  impossible. 

Tte  first  peneion  granted  to  widofwa  and  orphans  for  those 
a  tte  CMft  War  was  in  1890.  26  ymn  after  the  war;  this 
law  gave  $8  a  noBth  to  widows  and  $2  a  month  to  minor 
chUdren;  a  similar  bill  was  passed  for  the  Spanish- American 
War  widows  16  years  after  that  war.    This  needed  relief  is 


coming  much  eerher,  being  only  about  11  fears  since  the 

actual  close  of  the  World  War. 

I  realize  that  a  widow  who  Is  entitled  to  a  pension  because 
of  the  death  of  her  husband,  as  well  as  the  children,  should 
not  be  required  to  file  an  inventory  of  her  wealth  or  income, 
bxit  In  these  tnrlng  times  when  it  Is  necessary  that  we  should 
economize,  and  when  it  Is  necessary  to  take  care  of  the  poor 
widows  and  orphans  in  this  country,  I  feel  that  a  compro- 
mise measture  is  in  order  and  that  no  veteran  should  have 
any  cause  to  complain. 

All  over  my  district,  as  well  as  all  over  this  Nation,  there 
are  widows  and  orphans  of  deserving  World  War  veterans 
required  to  live  from  hand  to  mouth,  and  !t  Is  nothing  more 
than  justice  for  this  poorer  class  to  be  taken  care  of  at  this 
time,  even  though  we  are  in  the  midst  of  a  financial  panic 

Under  the  terms  of  this  bill  a  widow  who  has  more  than  a 
net  Income  of  $250  a  year,  besides  her  labor.  Is  not  entitled 
to  this  pension.  If  she  has  not  lived  with  her  husband  for 
five  years  before  his  death  she  is  not  entitled  to  a  pension; 
but  if  the  widow  had  lived  with  the  soldier  five  years  before 
his  death  and  she  does  not  have  a  net  income  of  $250  a  year 
other  than  her  daily  labor  she  is  entitled  to  $20  per  month 
and  each  child  is  entiUed  to  $6  per  month.  If  the  widow 
married  the  veteran  prior  to  January  1,  1925,  the  same  bene- 
fits are  awarded.  Under  the  existing  laws  all  widows  and 
children,  and  even  the  dependent  fathers  and  mothers, 
are  entitled  to  pensions  if  the  veteran  died  from  service- 
connected  disabilities.  This  law  is  for  the  purpose  of  taking 
care  of  the  more  needy  widows  and  orphans  where  the  vet- 
eran died  from  non-service-connected  disabilities. 

In  my  opinion,  where  a  man  left  his  home  at  a  time  when 
he  could  make  much  money  and  entered  the  service  of  his 
country,  where  he  could  not  and  did  not  make  any  money 
and  when  he  gave  many  months  in  defense  of  his  country.  It 
is  nothing  more  than  right  and  just  that  his  widow  and  chil- 
dren should  be  taken  care  of  rather  than  they  should  become 
a  public  charge  or  that  they  should  be  required  to  Uve  upon 
the  most  meager  sustenance.  Certainly  any  widow  who  has 
a  net  income  of  less  than  $250  is  in  dire  need  of  the  necessi- 
ties of  life.  It  is  impatriotic  and  poor  citiJBenshlp.  espe- 
cially in  a  land  of  wealth,  that  would  not  grant  relief  in  such 
instances.  I  would  that  it  were  possible  for  us  to  eliminate 
the  "  needs  clause,"  but  expediency  and  good  judgment  dic- 
tate that  we  should  accept  and  take  the  best  that  we  can 
obtain  for  these  deserving  people  at  this  trying  time  In  our 
Nation's  history. 
Mr.  BURTNESS.  Will  the  gentleman  yield? 
BIT.  FULUER.    Yes. 

Mr.  BURTNESS.  I  am  not  Interested  In  any  political  row, 
but  I  am  Interested  in  the  wording  of  this  bill  and  what  the 
ambiguous  language  means.    Subdivision  (a),  for  instance. 

states 

Mr.  FULLER.  I  have  not  the  time  to  answer  the  gentle- 
man's question. 

Mr.  BURTNESS.  I  should  think  some  member  ai  the 
committee  would  answer  It. 

Mr.  FULLER-  The  language  of  the  bill  is  so  plain  that 
any  wayfaring  man  can  read  it  as  he  runs.  If  the  gentle- 
man can  not  understand  this  language,  I  can  not  explain  it 
to  him  in  the  time  allotted  me.  The  language  of  the  bill  is 
just  as  plain  as  the  letters  on  a  box  car.  and  the  language 
of  the  report  and  the  bill  is  not  susceptible  to  any  contro- 
versy. [Applause.] 
[Here  the  gavel  fell.l 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  three  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  CoimssT]. 

Mr.  CONNERT.  Mr.  Speaker,  in  the  three  minutes  all  I 
may  say  is  that  there  are  some  things  in  the  bill  which  I  do 
not  Uke.  I  do  not  like  the  amendment  taking  out  tht 
dependent  parents,  because  I  have  had  inmctical  cases,  as 
you  must  have  had  in  your  own  districts,  that  Uhistrate  the 
need  of  this  provision. 

I  remember  a  case  within  the  last  three  months  of  a 
widow  who  Is  an  old  lady  65  years  of  age  and  whose  boy  died 
In  a  hospital  in  Idaho.  I  do  not  know  wh^her  the  doctor 
made  a  mistake  or  not  in  injecting  something  into  this 
boy's  arm,  but  anyway  the  boy  died  within  two  or  three 


weeks.  I  want  to  just  picture  to  you  in  a  moment  the 
heroism  of  this  mother  who  is  taken  out  of  this  bill  to-day. 
I  called  this  matter*  to  the  attention  of  General  Hines,  and 
an  investigation  was  made.  I  think  the  doctor  who  had 
Injected  whatever  he  did  inject  into  this  man's  arm  did  so 
with  the  best  of  intentions,  but  at  any  rate  the  boy  died,  and 
the  mother  said  to  me,  "  I  have  no  desire  to  have  that 
doctor  thrown  out  of  the  service.  I  understand  he  is  to  be 
pensioned  in  a  short  time."  Even  when  she  knew  her  boy 
was  dead  she  said  this  to  me.  The  boy  is  dead  to-day,  and 
this  old  mother  must  go  to  the  welfare  department  of  the 
city  of  Lynn  and  get  whatever  aid  she  can  from  the  city. 
because  when  we  took  out  the  dependent  parents  provi- 
sion we  removed  her  from  any  possibility  of  aid  from  the 
United  States  Government. 

Mr.  RANKIN.    Will  the  gentleman  yield? 
Mr.  CONNERY.    I  yield. 

Mr.  RANKIN.    We  are  going  to  try  to  have  that  amend- 
ment put  back  in  the  bill  in  the  Senate. 

Mr.  CONNERY.  I  hope  it  will  go  back  in  the  bill  when 
It  reaches  the  other  body,  because  I  think  you  will  find  that 
justice  demands  that  the  aged  parents  of  these  boys  who 
die  in  hospitals — I  would  not  say  that  the  parents  of  any 
veterans  who  died  without  an  Injury  connected  with  the 
service  should  be  taken  care  of — but  surely  the  man  who  dies 
as  a  result  of  an  injury  that  came  from  direct  connection 
with  his  service  should  have  his  dependent  parents  taken 
care  of. 
Mr.  HARE.  Will  the  gentleman  srleld? 
Mr.  CONNERY.    Yes. 

Mr.  HARE.  Do  they  not  draw  compensation  under  exist- 
ing law  under  such  conditions? 

Mr.  CONNERY.    Not  unless  the  man  died  In  action,  as  I 
understand,  under  the  present  law. 
Mr.  HARE.    No;  the  gentleman  is  mistaken.    If  he  dies 

of  a  service -connection  disability 

Mr.  BROWNING.    They  do  not  receive  it  unless  he  died 
from  a  service-connected  disability. 
Mr.  CONNERY.    Yes;  exactly. 
Mr.  WHITE.    Will  the  gentleman  yield? 
Mr.  CONNERY.     Yes. 

Mr.  WHITE.  In  section  (a)  what  is  net  Income  as  used 
there? 

Mr.  CONNERY.    I  hope  the  Hous  will  pass  this  bill  for 
the  widows  and  orphaixs  of  the  World  War  veterans. 
[Here  the  gavel  fell.] 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker.  I  yield  two 
minutes  to  the  gentleman  from  Ohio  [Mr.  Mouses]. 

Mr.  MOUSER.  Mr.  Speaker,  I  appreciate  very  much  the 
courtesy  of  the  gentleman  from  South  Dakota  in  extending 
to  me  this  time,  when  I  am  in  favor  of  the  bill. 

Under  the  law  at  the  present  the  widow  of  a  soldier  of 
the  World  War  gets  nothing,  imless  it  is  proved  that  the 
soldier  died  directly  as  the  result  of  service-connected  dis- 
ability. We  know  that  thousands  of  these  men  who  were 
married  and  fathers  of  children  died  in  their  early  thirties 
as  a  result  of  their  experiences  and  suffering  in  the  World 
War. 

I  am  sorry  that  we  are  not  voting  for  the  Gasque  bin, 
which  would  equalize  the  pensions  of  widows  of  all  wars. 
But  this  bill  Is  the  only  opportunity  presented  for  giving  the 
widows  of  World  War  veterans  justice.  I  hope  it  win  pass; 
I  hope  that  party  lines  will  not  be  taken  Into  consideration 
In  its  adopti(Hi.  It  is  only  common  justice.  Let  us  pass  this 
bill  to-day,  and  later  on  adopt  the  Gasque  bill.  It  is  only 
In  the  Interest  of  fairness,  and  so  let  no  selfish  Individual 
on  the  ground  of  economy  tell  s'ou  that  you  ought  not  to 
do  right  by  the  widows  of  these  World  War  veterans  who 
went  to  war  to  give  th^r  lives,  if  necessary,  for  their  coun- 
try. I  regret  that  the  committee  permitted  a  pauper  clause 
in  this  measure  since  in  the  last  Congress  we  overwhelmingly 
defeated  by  our  votes  such  a  declaration  at  policy  on  the 
grounds  of  decency  and  iMincIple.  but  am  compelled  to  vote 
for  the  bffl  since  it  is  the  best  we  are  permitted  to  consider. 
^{Applause.]       ^  «  a- 


Mr.  RANKIN.    Mr.  Speaker,  I  yield  three  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  Oasqux]. 

Mr.  GASQUE.  Mr.  Speaker  and  Members  of  the  Hoiaaft. 
I  shall  vote  for  tliis  bill  for  the  reason  that  I  do  not  have  an 
opportunity  to  vote  for  anything  better.  If  this  bill  was  to 
come  before  the  House  in  this  form  we  should  have  had  an 
opportunity  to  offer  amendments.  I  am  unalterably  op- 
posed to  inrerting  In  any  pension  bill  the  "  pauper  clause." 
I  think  it  is  outrageous  to  require  the  widow  of  a  man  who 
served  his  country  in  any  war  to  be  required  to  take  a 
"  pauper  oath  "  before  her  Govenunent  will  give  her  a  pul- 
sion. This  bill  is  especially  unfair  to  the  widows  of  the 
World  War  veterans.  The  widows  of  no  other  wars  are 
required  to  take  this  "pauper's  oath."  Why  should  these 
widows  have  to  take  such  an  oath?  As  I  have  stated,  how- 
ever, I  shall  vote  for  it.  because  it  will  at  least  give  to  some 
widows,  who  have  long  been  denied  what  they  are  entitled  to. 
a  little  relief.  There  is  a  bill  on  the  House  calendar,  for 
which  I  have  been  trying  to  get  a  special  rule  before  the 
Rules  Committee,  which  would  give  to  the  widows  and 
orphans  of  all  wars  the  same  treatment,  which  was  intro- 
duced by  me  and  reported  vmanimously  from  the  Committee 
on  Pensions.  This  bill  gives  to  the  widows  and  orphans  of 
all  wars  the  same  pension,  based  on  their  age,  wlUiout  re- 
quiring them  to  take  a  "  pauper's  oath." 

I  am  disappointed  that  we  are  not  able  to  get  a  rule  for 
this  bill  from  the  leadership  of  the  H<nise,  due  largely,  we 
are  told,  to  the  fact  It  carries  an  expenditure  of  five  or 
six  million  dollars  more  a  year  than  this  bill.  I  am  con- 
vinced, however,  that  this  would  be  saved  In  the  adminis- 
tration of  the  law  had  we  been  able  to  pass  the  uniform 
pension  bill  reported  from  the  Committee  on  Pensions. 
This  inequality  of  pensions  for  widows  of  various  wars  has 
been  a  very  expensive  policy  for  the  Government  to  follow, 
due  to  the"  fact  that  every  time  the  widows  of  one  war  are 
given  an  increase  the  widows  of  all  other  wars  demand  the 
same  treatment.  In  supporting  this  bill  I  want  to  state 
that  I  have  not  given  up  the  fight  for  a  uniform  widows  and 
orphans  pension  bill,  but  I  shall  vote  for  this  as  the  best  I 
can  get  now,  due  to  its  being  brought  up  under  the  sus- 
pension of  the  rule,  and  I  sincerely  hope  that  it  will  not  be 
long  before  we  can  get  a  real  pension  bill  which  is  unif erm 
in  its  treatment  to  the  widows  and  orphans  of  all  wars. 
[Applause.] 

Mr.  JOHNSON  of  South  Dakota.  |ilr.  Speaker  I  yield  one 
minute  to  the  gentleman  from  Colorado  [Mr.  Eaton]. 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  have  asked  for 
this  time  in  order  to  get  some  information  from  the  gentle- 
man from  Mississippi.  I  want  to  ask  him  If  he  will  not 
ask  to  substitute  the  Gasque  bill,  H.  R.  7230,  for  this  bill, 
H,  R.  8578? 

Mr.  RANKIN.  I  can  not  do  that  under  the  imanlmoos- 
consent  agreement. 

Mr.  EATON  of  Coloradd.  I  think  we  can  do  It  by  unani- 
mous consent.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  H.  R.  7230  be  substituted  for  H.  R.  8578. 

The  SPEAKER  pro  tempore  (Mr.  Blanton)  .  That  is  not 
in  order  under  suspension  of  the  rules.  The  Chair  can  not 
recognize  the  gentleman  for  that  purpose. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members  of  the  House  may  have 
five  legislative  days  in  which  to  extend  their  own  remarks  on 
this  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  South  Dakota? 
There  was  no  objection. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Speaker,  I  yield 
one  minute  to  the  gentleman  from  New  York   [Mr.  L*- 

GXTARDIA]. 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  want  to  ask  the  gen- 
tleman from  Mississippi  or  some  member  of  the  committee 
to  explain  the  meaning  of  paragraph  (a)  on  page  2.  Tliere 
seems  to  be  some  confueion  as  to  whether  that  moans  In 
regard  to  the  income  of  the  widow. 
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Mr   RANKIN.    Mr.  Spwtker.  the  gentleman  from  South 
DaSu  [Mr.  Joh«oi.]  Is  the  author  o^.that  provWon.  and  I 
•usKest  that  the  fentleman  direct  his  Inquiry  ^  him. 
^^JOHNSONrf  south  Dakota-    Mr.  Speaker   when  I 
was  chairman  of  the  committee  I  usually  did  thee«>l«J^ 

Mr.  RANKIN.  Then  I  shall  answer  ^^  QU^n  if  tde 
gentleman  can  not.  My  nndentandim  to  ttot  that  te  r^O 
om-  and  above  their  own  earned  wages,  and  so  f  wth.  OI 
eourae.  I  was  not  In  faror  of  that  provision  ^  the  "11. 

The  SPEAKER.    The  time  of  the  genUeman  Irom  New 

York  hM  eatpired.  ,    ^    ♦    ♦>^ 

Mr.  RANKIN.  Mr.  Speaker.  I  yield  one  minute  to  the 
gentlenian  from  Oklahama  [Mr.  Joumsow). 

Mr  JOHNSOW  of  Oklahoma.  In  the  brief  time  given  me 
to  di«us8  the  pending  bOl  propoetag  a  small  Pension  to  de- 
pendent widows  and  orphans  of  deceased  World  Wax  wt- 
^ns.  let  m«  say  that  while  an  of  the  pnmsions  of  this 
measure  may  not  meet  with  our  approval,  tt  is  a  comiwomlse 
and  is  undoubtedly  the  beat  bin  we  are  going  to  have  a 
chance  to  vote  on  durtag  the  present  aesaion  of  Congress. 

■mere  has  been  only  one  voice  raised  thus  far  agaiMt  this 
bin.  I  refer,  of  course,  to  the  genial  and  aWe  gentleman 
from  South  Dakota,  Mr.  Rotal  JoHwaow.  former  chairman 
of  the  Veterans'  Committee,  who  freely  admits  that  he  »  a 
devoted  friend  of  the  dlaaWed  veterans  and  thdr  depoid- 
ents.  but  wha  to  msent  years  uauaDy  has  managed  *©  find  an 
excuse  to  vote  against  legislation  looking  to  their  reUef . 

When  I  came  to  Congress,  more  ttian  five  years  ago,  I  was 
laboring  under  the  impression,  or.  rather  I  should  say  the 
haUuclnaUon.  that  the  distinguished  gentleman  from  South 
DakoU  was  a  tried  and  true  friend  of  the  disabled  veterans 
and  their  dependents,   i  had.  of  coarse,  heard  of  his  splendid 
war  r«onl.  for  which  I  still  honor  him.    I  had  imagined  him 
a  safe  man  to  follow,  or  at  least  work  with,  on  aU  legisla- 
tion for  the  reUef  of  our-  veterans  and  thetr  dependent 
widows  and  orphans.    I  soon  discovered,  however,  that  he 
tBually  voted  with  the  crowd  in  this  House  that  is  opposed 
to  any  kind  of  real  relief  for  our  war  veterans.    We  aU  know 
-he  can  usually  be  relied  upon  to  vote  with  the  "  standpata. 
I  want  to  say  in  his  preaence  that  I  have  been  amazed,  sur- 
prised, and  chagrined  at  his  attitude  m  recent  years  on 
^reterans'  legislation. 

Mr.  Speaker,  what  surprised  me  most  about  tt^  gentle- 
man's speech  a  few  minutes  ago.  In  opposition  to  this  legis- 
kftion.  what  surprised  me  more  than  anything  he  has  said 
during  his  many  speeches  in  recent  years  in  opposition  to 
other  important  veteran  legislation  on  this  floor  was  his 
cheap,  disgusting,  and  donagogic  appeal  to  partisan  politics. 
No  one  on  this  floor  knows  better  than  does  the  gentleman 
from  South  DakoU  that  partisan  politics  has  no  place  in 
this  debate,  and  yet  he  saw  fit  to  take  up  most  of  his  time 
lecturing  those  of  us  on  the  Democratic  side  of  this  aisle,  in 
a  clever  and  cunning  effort  to  prejudice  some  real  friends  of 
veterans  against  the  pending  bilL  I  jast  want  to  teU  him 
that  the  ron  is  going  to  be  caUed  on  this  measure  granting 
belated  recognition  to  the  dependent  widows  and  orphans  of 
World  War  veterans,  and  that  he  is  going  to  feel  mighty 
lonesome  when  he  reads  the  Hst  of  his  handful  of  foUowers. 
(Applause.l 

[Here  the  gavel  fell.l 

Mr.  JOHNSON  of  South  DakoU.  Mr.  Speaker.  I  yield  one 
minute  to  the  gentleman  fnan  North  DakoU  [Mr.  BuaT- 
wsssl.  who  desires  to  have  some  explanation  in  respect  to 
some  section  of  the  bill. 

Mr.  BURTNESS.  Mr.  Speaker,  the  gentleman  from  New 
York  I  Mr.  LaGttaiidiaI  brought  up  one  of  the  questions 
that  I  had  in  mind  and  which  another  speaker  refused  to 
aiisww.  "nie  chairman  of  the  committee  clarified  ttiat  by 
Us  constroctlon,  which  I  think  was  necesssry.  j  rise  now 
to  ask  another  question  with  reference  to  the  word  "or" 
at  the  end  of  line  «.  on  pace  1,  aabdhrision  <a)  with  reference 
to  time.    Tte  language  is— 

Who  rtlM  wldowl  was  hte  wire  and  living  wttH  him  not  lew 
------  ^— — -  -y  ^]|0  maxtimd  him  prtcr 
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as  to  fl^  years  apply  in 


aU 


to  January  1.  ISM. 


Does   that  qualification 
cases? 

Mr.  RANKIN.  CerUlnly.  ft  mean^ttiat  she  must  have 
lived  with  him  for  five  years  next  precedtog  his  death* 
or  must  have  married  him  prior  to  January  1.  1925. 

Mr  BURTNESSS.  That  Is  the  point.  If  they  were  mar- 
ried prior  to  January  1,  1925,  then  the  5-year  provision 
does  not  apply? 

The  SPEAKER.  The  time  of  the  gentleman  from  North 
DakoU  has  expired.  j 

Mr.  RANKIN.  Mr.  Speaker,  I  yield  two  minutes  to  the 
genUeman  from  New  York  [Mr.  O'Cojotor]. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  only  reason  I  take  the 
floor  is  to  keep  the  record  straight.  The  membws  of  the 
Committee  on  Rules  are  used  to  having  the  "  buck  "  passed 
to  them.  They  sUnd  the  pressure  from  all  over  the  coun- 
try This  is  one  instance,  however,  where  I  do  not  want  the 
RscoRD  to  fail  to  show  the  truth.  This  bin  has  been  in  the 
Committee  on  Rules  for  several  months.  I  feel  sure  that  if 
the  amendment  offered  here  u)-day  had  been  offered  and 
accepted  before  the  Committee  on  Rules,  the  bin  would  have 
been  reported  out  on  the  floor  long  ago.  I  never  heard  any 
opp<»itlon  to  the  bUl,  not  even  from  the  genUeman  from 
South  DakoU  [Mr.  JohhsokI.  except  to  that  clause  relating 
to  parents.  As  I  recall,  there  was  unanimous  opposiUon  to 
including  parents. 

To  my  surprise  a  suggestion  has  been  made  here  to-day 
that  if  we  pass  the  biU  now  with  that  provision  out  of  the 
bin  an  attempt  will  be  made  to  put  it  back  in  the  Senate  by 
the  proponents  of  the  bill,  who  are  now  content  to  accept  the 
bin  with  the  amendment.  I  submit  the  question  to  the 
House  as  to  whether  that  is  entirely  fair  with  the  House 
which  now  proposes  to  pass  the  biU  upon  the  theory  that 
the  widows  and  orphans  of  the  World  War  veterans  are  the 
only  ones  to  be  taken  care  of. 

I  am  very  glad  to  see  the  biU  come  out  here  on  the  floor 
and  to  see  the  proponente  of  the  biU  finaUy  accept  the  con- 
stant suggestion  of  the  Committee  on  Rules  that  this  new 
departure  in  respect  to  parents  be  eliminated.  The  ehmina- 
tion  of  that  motion  is  undoubtedly  what  made  it  possible 
to  bring  the  biU  on  the  floor  to-day,  and  no  attempt  should 
be  made  to  break  faith  with  the  House. 

Mr.  RANKIN.  Mr.  Speaker,  I  have  only  one  mtare  speaker 
and  I  shall  expect  him  to  close  the  debate. 

Mr.  JOHNSON  of  South  DakoU.  Mr.  Speaker,  I  yield 
two  minutes  to  the  gentleman  from  Missouri  tMr.  Drxal. 

Mr.  DYER.  Mr.  Speaker,  this  Gtovernment  of  ours  almost 
from  the  beginning  of  its  history  has  been  Uberal  to  veterans 
of  wars  and  their  dependents.  We  are  doing  in  this  biU  in 
a  measure  only  what  we  have  done  for  the  veterans  and 
d^»endent6  of  other  wars.  We  must  realise,  and  the  people 
of  the  country  must  realize,  that  when  they  vote  for  war 
and  throw  the  Nation  into  war  and  send  our  young  men  to 
fight  and  die  and  be  disabled,  there  will  be  enacted  by  the 
American  Congress  hberal  pension  laws  for  dependents. 
[Applause.l  U  the  American  people  do  not  want  this  policy 
continued,  then  they  ought  to  be  slow  in  throwing  our  coun- 
try into  war,  especially  into  a  war  like  the  World  War. 
where  the  suffering  was  so  intense,  and  where  we  lost  so 
many  of  our  ^lendid  youths  upon  the  fields  of  battle,  which 
brought  such  sorrow  to  the  homes  of  thousands  of  our 
American  fathers  and  mothers. 

The  World  War  was  a  great  misUke  so  far  as  we  of  the 
United  SUtes  were  concerned.  We  should  not  have  per- 
mitted oiu-selves  to  become  entangled  in  the  conflicting 
ambitions  of  the  monarchies  of  the  Old  World.  The  re- 
election of  President  Wilson  in  1916  on  the  platform  "  He 
kept  us  out  of  war  "  was  the  sober  judgment  of  the  American 
people  as  to  wheUier  we  should  enter  that  war.  However, 
the  pressiu^  of  the  profiteer  and  the  intemati(mal  banker 
who  were  solely  concerned  about  the  security  of  their  Euro- 
pean loaro,  together  with  the  sensational  exaggerations  of  a 
pui-^^uy  subsidized  press,  swept  the  President  and  Congress 
off  their  feet,  and  we  became  engulfed  in  a  conflict  that  cost 
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the  lives  of  10,000,000  human  beings,  representing  the  vary 
flower  of  the  world's  young  manhood. 

The  mobilized  fosces  of  the  United  SUtes  in  the  World 
War  reached  the  enormous  total  of  4,355,000  men.  Of  this 
number,  126,000  made  the  supreme  sacrifice  and  now  sleep 
the  sleep  of  eternity.  The  wounded  American  casualties 
amounted  to  235.000,  many  of  whom  died  of  their  wounds 
or  were  either  partially  or  wholly  incapaciUted.  Aside  from 
these  frightful  fatalities,  oiur  late  European  allies  still  owe 
us  to-day.  after  a  most  liberal  policy  of  refunding,  the  stag- 
gering sum  of  $11,280,000,000  and  from  present  indications 
the  repajnnent  of  this  loan,  the  major  portion  of  which  was 
made  for  rehabiliUtion  piuiJoses  after  the  signing  of  the 
armistice,  is  exceedingly  doubtful.  Under  the  selfish  leader- 
ship of  France  the  United  SUtes  seems  to  be  anathema  in 
all  the  countries  of  Europe.  Our  contribution  to  the  World 
War  in  men  and  money  is  forgotten,  and  we  are  looked  upon 
as  a  sort  of  international  Shylock. 

As  the  direct  aftermath  of  the  war  the  whole  world  is  now 
suffering  from  one  of  the  greatest  depressions  in  history. 
The  very  foundations  of  our  industrial  civilization  seem  to 
be  cnunbling.  The  cost  of  government  is  mounting,  taxes 
and  imemployment  are  increasing,  and  everything  seems  to 
be  topsy-txffvy.  Prohibition,  which  was  surreptitiously  forced 
on  the  public  dming  the  war,  has  given  us  the  bootlegger, 
kidnaper,  gangster,  and  racketeer.  It  has  added  materially 
to  unemployment,  filled  our  jails,  enriched  Capone  and  his 
gang,  corrupted  many  public  oflBcials,  undermined  respect  for 
law,  and  deprived  the  Federal  Treasury  of  an  annual  revenue 
approximating  $1,000,000,000. 

If  we  had  not  foolishly  entered  this  World  War,  the 
United  SUtes  would  stiU  be  riding  the  crest  of  prosperity. 
There  would  be  no  necessity  for  balancing  the  Budget,  as 
we  would  have  had  a  surplus  instead  of  a  deficit  in  the 
Treasury,  and  we  would  not  now  be  confronted  either  with 
the  distressing  problem  of  unemplojrment  or  the  evils  of  a 
prohibitory  law  that  is  incapable  of  enforcement.  But 
above  all,  there  would  be  no  pain  to-day  in  the  hearts  of 
millions  of  mothers  whose  precious  boys  now  sleep  under 
the  poppies  on  the  hillsides  of  Prance,  cruelly  deprived  of 
their  God -given  right  to  live  their  own  lives  of  happiness 
and  contentment. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  JOHNSON  of  South  DakoU.  Mr.  Speaker,  I  had  not 
Intended  to  speak  further  upon  this  subject  and  would  not 
have  done  so,  had  It  not  been  for  the  remarks  of  the  gentle- 
man from  Oklahoma  [Mr.  Johnsok],  who  apparently  finds 
great  fault  with  my  attitude  toward  the  service  men.  Of 
course,  that  gentleman  has  not  been  present  diuing  all  of 
the  years  since  the  World  War,  and  he  is  not  familiar, 
perhaps,  with  all  of  the  record.  Had  he  been  familiar  with 
it,  he  would  not  have  been  so  apt  to  make  the  sUtement  he 
did.  It  happens  that  most  of  the  bills  affecting  service 
men  that  have  been  enacted,  until  a  very  recent  time,  I  have 
drawn  and  supported,  but  25  per  cent  of  the  income  of  the 
United  States  is  now  paid  out  for  service  men,  and  there 
comes  a  time  when  there  is  a  limit.  I  know  when  the  limit 
is  reached,  tlujugh  others  may  not  know  when  it  is  reached. 
There  comes  a  time  when  the  people  of  the  country  can 
raise  only  a  certain  amount  of  money  through  Uxation. 
Laws  have  been  passed,  when  we  had  plenty  of  money  in 
the  TreasvuT,  which  should  to-day  be  repealed.  Some  of 
them  are  In  the  economy  measure  which  will  come  before 
the  House  to-morrow. 

I  hare  every  sentiment  for  the  service  man.  I  ought  to 
have,  because  I  am  perhaps  better  acquainted  with  the 
real  service  man  of  the  World  War  than  many  of  those  who 
shed  so  many  tears  for  him,  but  I  know  that  the  laws 
ought  to  be  revised  by  some  commission,  so  that  equal  jus- 
tice is  done  to  the  veterans  of  all  wars. 

The  provision  in  the  economy  measure  ought  to  be  re- 
tained, and  this  bill  ought  to  be  held  up  until  it  can  be 
drafted  so  as  to  treat  fairly  the  widows  of  all  wars,  and 
until  we  know  where  the  money  will  come  from. 


The  SPEAKER.  The  time  of  the  genUeman  from  South 
DakoU  has  expired. 

Mr.  RANKIN.  Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Tennessee  [Mr.  CoopmI. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  it  shall  not  be 
my  purpose  to  engage  in  the  controversies  back  and  forth 
relative  to  the  method  employed  for  the  consideration  at 
this  legislation. 

It  occurs  to  me  that  this  is  a  matter  of  such  far-reaching 
consequence  and  such  great  importance  to  the  widows  and 
orphans  of  the  veterans  of  the  World  War  that  we  should 
consider  it  without  engaging  in  any  matters  of  that  kind. 

The  history  of  pension  legislation  goes  back  to  the  begin- 
ning of  this  Government.  Legislation  heretofore  passed 
which  granted  benefits  to  the  veterans  of  all  wars  in  which 
our  Nation  has  engaged  has  made  provision  for  the  widows 
and  orphans  of  the  men  of  all  prior  wars,  and  to-day  we 
simply  ask.  in  a  measure,  the  same  degree  of  consideration 
for  the  widows  and  orphans  of  our  comrades  of  the  World 
War  as  has  been  accorded  to  the  veterans  of  other  wars. 
Mr.  ALLGOOD.  Will  the  gentleman  yield? 
Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  AliGOOD.  Is  there  not  as  much  justice  in  passing 
this  measure  for  the  widows  and  orphans  as  there  was  in 
passing  the  disability  allowance  for  the  soldiers  themselves? 
Mr.  COOPER  of  Tennessee.  Absolutely.  It  is  true  this 
measure  does  not  provide  the  same  degree  of  allowance  for 
widows  and  orphans  of  World  War  veterans  as  is  now  pro- 
vided by  law  for  the  widows  and  orphans  of  the  veterans  of 
other  wars,  yet  we  do  take  into  consideration  the  fact  that 
this  is  the  beginning  of  this  type  of  legislation  and  it  should 
be  equalized  so  that  the  beneficiaries  may  all  receive  the 
same  degree  of  consideration. 

I  am  glad  that  the  provision  which  Is  eliminated  by  way 
of  amendment  has  been  taken  out.  I  yield  to  no  man  in 
interest  or  in  sympathy  for  the  parenU  of  my  comrades  of 
the  World  War.  but  we  should  remind  ourselves  of  the  fact 
that  neither  this  nor  any  other  country  in  the  world  has  ever 
embarked  upon  a  pension  policy  providing  a  pension  for  the 
parents  at  veterans  of  a  war  who  did  not  die  of  a  servlce- 
cormected  disability.  The  parents  are  now  provided  with 
dependency  compensation  when  thA  son  died  of  a  service- 
connected  disability. 

I  do  not  favor  the  so-called  needs  clause  In  this  bill  and 
opposed  it  in  the  committee  and  hope  it  will  be  eliminated 
before  the  final  passage  of  the  bill  in  the  Senate.  Experi- 
ence has  shown  that  the  Inclusion  of  sud"*  a  provision  does 
not  result  in  any  saving  to  the  Government  in  the  cost  of  the 
legislation.  Such  provisions  have  been  included  in  this  tjrpe 
of  legislation  in  the  past  and  have  later  been  eliminated 
upon  the  recommendation  of  the  Government  olBcials 
charged  with  the  responsibility  of  administering  the  act. 

While  this  bill  is  not  exactly  what  I  would  prefer.  I  am  so 
anxious  to  secure  the  passage  of  legislation  providing  for. 
these  widows  and  orphans  of  the  World  War  veterans  that  I 
am  willing  to  accept  the  bill  as  offered  for  passage  with  the 
hope  that  some  changes  may  be  made  later. 

The  bill  provides  an  allowance  of  $20  per  month  for  the 
widow  of  a  World  War  veteran.  It  provides  in  the  case 
where  a  veteran  leaves  a  widow  and  one  child  the  siun  of 
$26  per  month,  with  $6  for  each  additional  child-  If  the 
veteran  leaves  no  widow  but  one  child,  $20  per  month,  with 
$6  for  each  additional  child. 

I  am  happy  to  have  the  privilege  of  raising  my  voice  to 
support  of  the  passage  of  this  legislation.  To-day  the  pale 
faces  of  the  widows  and  orphans  of  the  World  War  veterans 
are  turned  in  anxious  anticipation  to  the  Congress  of  their 
Nation,  and  I  sincerely  hope  their  appeal  will  be  granted  and 
this  legislation  passed. 

The  SPEAKER.    The  time  of  the  gentleman  from  Ten- 
nessee has  expired.    All  time  has  expired. 
The  question  Is  on  suspending  the  rules  and  pas-sing  the 

bill. 
Mr.  RANKIN.    Mr.  Speaker,  I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
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The  <pje«ttoo  wa  Uten;  •nd  tHere  were— yeas  316.  nays 
16,  not  voting  99.  as  foUows: 
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Stalkw 

SteagaU 

Stevenson 

Stewart 

Stokes 
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Strong,  Pa. 

Sumners,  Tex. 
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Swank 

Swanson 

Sweeney 

Swlck 
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Taber 

Tarver 
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Taylor.  Tenn. 

Temple 

Thomason 

Thurston 

Tlemey 
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Turpin 

Underwood 

Vinson.  Ga. 

Vinson.  Ky. 

Warren 
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Watson 

Weaver 

Welch.  Calif. 
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Whitley 
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wnilsms.  Mo. 

WUllams.  Tex. 
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Wlngo 
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Delaney 
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Dickinson 
Dies 

Domlalck 
Dougbtoo 


Aldrteb 
Beck 

carter.  Calif . 
Gla(ka.B.T. 
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Beedy 


Kahn 
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KaUar 
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Kelly.  Pa. 

Kemp 
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Bvana.Caltf. 


Houston.  D^. 
BiilU  Morton  D. 
Johaaoa.  8.  Dak. 
Loos 


Wolverton 

Wood.  Ga. 

Woodruff 

wngbt 

Wyant 

Tataa 

Ton 


Moatagua 

Snell 

Thatcher 

Woodrum 


MOT  von»o-«i 
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Boehna 
Bolton 
Boylaa 
Brand.  Ohio 
Brxmner 

Oampball.  Pa. 


CbBflald 

Oarley 

Cartwrlght 

CaUer 

Chaptnan 

Chase 

dktndblom 

Clagxie 

aark.M.C. 

Oocbran.  Pa. 

Cole.  Iowa 


Cola.Md. 

Cooke 

Coming 

Cullen 

Curry 

DaUlnger 

DIekstetn 

Dteterlcb 

DUngy    • 

DoQiJiafls, 

Dougrtcb 


Drewry 

Bstep 

Bvans.  Mont. 

Ptasingfr 

Freen^an 

OambrlU 

Oarber 

Oavagaa 

Oltlen 


Kleberg  0«ver,  H.  T. 

Knutson  Owen 

Unham  Palmlsano 

Larrabee  Perkins 

I^ea  Patterson 

Lindsay  Pou 

Linthlcum  Prall 

Ludlow  Piatt.  Rutti 

ffo^nimn  PumeU 

icmard  Rogers,  Mass. 

Mllltgan  Rudd 

Moore.  Ohk>  Sabatb 

Murphy  Schneider 

Nelson.  Wis.  Selberllng 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  bill  was  passed. 
The  Clerk  announced  the  following  pairs: 
Until  further  notice: 

Mr.  GlU«i  with  Mr.  PumeU. 

Mr.  Gavagan  with  Mr.  Wood  of  Indiana. 

Mr.  Grlswold  with  lira.  Rogers. 

Mrs.  Owen  with  Mr.  Estep. 

Mr.  Canfield  with  Mr.  Millard. 

Mr.  Black  with  Mr.  HoUlster. 

Mr.  Larrabee  with  Mr.  Perkins. 

Mr.  Corning  with  Mr.  UnderblU. 

Mr.  Dietrich  with  M.-8.  Pratt. 

Mr.  Prall  with  Mr.  Bacon. 

Mr.  Tucker  with  Mr.  Wolfenden. 

Mr.  Drane  with  Mr.  Goodwin. 

Mr.  Homor  with  Mr.  Jenkins. 

Mr.  Jeffers  with  Mr.  Golder.  ^  _  ,        , 

Mr.  SuUlvan  of  New  York  with  Mr.  SuUlvan  of  Panoaylvanla. 

Mr.  Lea  with  Mr.  Holmes. 

Mr.  Brunner  with  Ux.  Selberllng. 

Mr.  Kteberg  with  Mr.  Oocbran  of  Pennsylvania. 

Mr.  Boylan  with  Mr.  Freeman.  

Mr.  Clark  of  North  Carolina  with  Mr.  Curry. 

Mr   OUver  of  New  York  with  Mr   Knutaoa. 

Mr.  Crtler  with  Mr.  Moore  of  Ohio. 

Mr.  GambrlU  with  Mr.  Doutrlch. 

Mr.  Fieslnger  with  Mr    Brand  of  Ohio. 

Mr.  Sabath  with  Mr.  William  K.  Hull. 

Mr.  Dtckstein  with  Mr.  Nelson  of  Wisconsin. 

Mr.  Chapman  with  Mr.  Cooke. 

Ifr.  Douglass  of  Massachusetts  with  Mr.  Oarber. 

Mr.  Uathlcum  with  Mr.  Beedy. 

Mr.  MlUlgan  with  Mr.  Chlndblom. 

Mr.  Cullen  with  Mr.  Cole  of  Iowa. 

Mr.  Pou  with  Mr.  Kendall. 

Mr.  Undsay  with  Mr.  Treadway. 

Mr.  Kerr  with  Mr.  Delllnger. 

Mr.  Rudd  with  Mr.  Johnson  of  Illlnots. 

Mr.  Burch  with  Mr.  WUliamson. 

Mr.  Lanham  with  Mr.  Hawley. 

Mr.  Disney  with  Mr    Murphy. 

Mr    McMUlan  with  Mr.  Hall  of  lUlnots. 

Mr.  Smith  of  West  Virginia  with  Mr.  Weeks. 

Mr.  Drewry  with  Mr.  Summers  of  Washington. 

Mr.  Boehne  with  Mr.  Clague. 

Mr.  Cole  of  Maryland  with  Mr.  CampbeU  of  Pennsylvania. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Schneider. 

Mr.  Ludlow  with  Mr.  Chase. 

Mr.  Oarley  with  Mr.  Bolton. 

Mr.  Slrovlch  with  Mr.  Palmlsano. 

Mr.  Abamethy  with  Mr.  Igoe. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  am  requested 
to  state  that  the  gentleman  from  Massachusetts,  Mr.  Doug- 
lass, ts  unavoidably  detained.  If  he  were  permitted  to  be 
present,  he  would  vote  "  yea." 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  my  col- 
league, Mrs.  Rocras.  is  absent  on  Government  business.  If 
she  were  present,  she  would  vote  "  jrea." 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  my  colleague,  Mr. 
MooRi  of  Ohio,  is  unavoidably  absent  on  account  cif  illness. 
Had  he  been  present,  he  would  have  voted  "  yea." 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker.  I  would  like  to 
make  a  similar  announcement  in  behalf  of  my  colleague. 
Mr.  Chapman. 

Mr.  RANKIN.    Mr.  Speaker.  I  desire  to  state  that  the 
gentleman  from  North  Carolina,  Mr.  Hancock,  is  unavoid- 
ably absent.    II  he  were  present,  he  would  have  voUid  "  yea." 
Mr.  CARTWRIGHT.    Mr.  Speaker,  I  listened  t<>  the  de- 
bate on  this  bill,  but  stepped  out  of  the  Chambtir  during 
the  roll  calL 
The  SPEAKER.    The  gentleman  does  not  qualify. 
Mr.  CARTWRIGHT.    If  permitted  to  vote.  I  would  vote 
"yea." 

Mr.  WHITE.  Mr.  Speaker,  my  colleague.  Mr.  JgNKna.*  Is 
unavoidably  absent  on  account  of  illness.  If  ptesent.  be 
would  vote  "  yea," 


Mr.  SUMMERS  of  Washington.    Mr.  Speaker.  I  was  called 
out  (rf  the  Chamber.    If  permitted  to  vote,  I  would  vote 

The  result  of  the  vote  was  announced  as  above  recorded. 

EXTENSION  OF  REMARKS — PENSIONS  FOR  WORLD  WAR  WIDOWS 

Mr.  GUYER.  Mr.  Speaker,  this  one  measure,  even  in  the 
desperate  situation  of  the  Federal  Treasury.  I  can  heartily 
approve.  If  there  is  any  one  class  of  persons  more  worthy 
of  a  pension  than  the  widows  and  orphans  of  World  War 
veterans.  I  do  not  know  of  it.  It  is  true  that  it  was  a  quar- 
ter of  a  century  before  widows  of  Civil  War  soldiers  were 
granted  pensions  said  16  years  before  widows  of  Spanish 
War  veterans  were  so  favored.  In  each  of  these  cases  the 
pensions  were  small,  but  at  that  time  were  deemed  adequate. 
It  has  been  12  years  now  since  the  World  War  was  termi- 
nated, but  in  these  days  of  lack  of  employment  thousands 
of  World  War  widows  with  children  are  suffering  privation, 
and  the  children  undernourishment,  which  does  not  speak 
well  foB.  the  chivalry  of  a  Nation  which  has  provided  so 
lavishly  for  both  service-connected  disabilities  of  veterans 
and  those  disabled  not  in  the  line  of  duty. 

Personally,  I  would  have  preferred  the  Gasque  bill,  which 
makes  provision  for  all  war  widows  of  all  wars  alike  and 
for  dependent  children.  This  bill  is  safeguarded  by  the 
provision  that  where  a  widow  has  a  net  income  of  $250 
besides  her  labor,  she  is  not  entitled  to  the  benefits  under 
it.  It  also  provides  that  she  is  not  entitled  to  a  pension 
unless  she  lived  with  her  soldier  husband  for  five  years 
prior  to  his  death,  or  was  married  to  him  prior  to  January 
1,  1925.  The  reasons  for  these  provisions  are  obvious  and 
fu-e  the  results  of  compromises  between  those  who  differed 
in  the  committee  as  to  the  details  of  the  law. 

I  regret  the  provision  for  dependent  parents  was  elimi- 
nated, for  no  doubt  every  Member,  as  I  have,  has  had 
brought  to  his  attention  cases  where  a  mother  has  been 
left  helpless  by  the  death  of  her  son  who  was  her  only  hope 
for  support  in  old  age.  It  is  my  contention  that  when  that 
mother  has  sacrificed  her  son  on  the  altar  of  her  country, 
thereby  losing  not  only  his  companionship  and  comfort  but 
also  her  support,  which  every  boy  worthy  of  the  name  of 
son  is  glad  to  lavish  upon  his  mother,  her  country  should 
of  right,  as  far  as  it  can.  repay  her  for  her  overwhelming 
loss,  to  reward  her  devotion  and  sacrifice  by  the  only  means 
in  its  power  to  lighten  the  burden  her  son  would  have  con- 
sidered it  a  high  privilege  to  bear.  Again  I  express  my 
regret  at  this  omission  which  at  some  more  propitious  time 
may  be  included. 

But  this  bill  makes  an  honest  effort  to  do  justice  to  those 
whom  this  great  Government  owes  a  debt  of  everlasting 
gratitude.  No  one  in  this  Congress  is  more  anxious  for 
economy  legislation  than  I  nor  more  chagrined  at  the  evi- 
dent failure  to  enact  speedily  a  real  economy  program,  yet 
I  do  not  want  to  see  injustice  meted  out  to  these  deserving 
and  more  or  less  helpliess  widows  and  children  in  the  name 
of  economy.  They  deserve  the  protection  of  this  Govern- 
ment if  anyone  does. 

For  of  all  who  suffer  in  time  of  war  and  in  the  lonely 
years  that  follow  it,  none,  it  seems  to  me,  t)ear  such  a  heavy 
burden  as  the  women  whose  lives  fall  within  the  shadow  of 
its  dread  desolation.  To  them  there  is  no  beat  of  battle 
drum  that  stirs  the  heart  where  the  hell  of  battle  plunges. 
Only  the  dull  dread  of  what  must  always  befall  some  of 
those  who  fight  for  their  country.  Long  ago  we  used  to  read 
In  our  old  school  readers  a  poem  by  Thomas  Buchanan  Read, 
which  so  aptly  and  beautifully  expresses  this  thought,  that 
I  quote  it  not  only  to  impress  the  truth  to  which  I  have 
referred  but  also  to  revive  the  memories  that  cluster  around 
the  light  of  other  years: 

THX  Ba4VX  AT  HOKX 

The  maid  who  binds  her  warrtor's  sash. 

With  smile  that  well  her  pain  dissemblea. 
The  whUe  beneath  her  drooping  lash 

One  starry  teardrop  hangs  and  tremble*. 
Though  heaven  alone  records  the  tear. 

And  fame  shaU  never  know  her  story. 
Her  heart  has  shed  a  drop  as  dear 

Aa  e'er  bedewed  the  field  of  ^oryl 


■nie  wife  wbo  glrdi  her  hosbaad'e  cwort 

Kid  little  ones  who  weep  or  wonder. 
And  bravely  speaks  the  cheering  word. 

What  though  her  heart  be  rent  aeundM'. 
Doomed  nightly  in  her  dreams  to  hear 

The  b<dta  of  death  around  him  rattla. 
Hath  shed  »s  sacred  blood  as  e'er 

Was  poured  upon  the  field  of  battle! 

The  mother  who  conceals  her  grief.     

While  to  her  breast  her  son  she  preeeea. 
Then  breathes  a  few  brave  words  and  brlat, 

yrt—ir^g  um  patriot  brow  she  bleeewt.  ' 

With  no  one  but  her  secret  God 

To  know  the  pain  that  weighs  upon  her. 
Sheds  holy  blood  as  e'er  the  sod 

Received  on  freedom's  fttid  of  honor! 

Mr.  HALL  of  Mississippi.  Mr.  Speaker.  I  am  glad  to  In- 
dorse legislation  granting  pensions  to  the  dependent  widows 
and  children  of  our  World  War  veterans,  because  I  feel  that 
it  is  the  duty  of  the  Federal  Government  to  help  take  care 
of  them.  It  is  said  that  dancers  must  pay  the  fiddler.  Wc 
knew  when  we  sent  our  soldiers  off  to  war  that  sooner  or 
later  we  would  have  to  grant  allowances  to  their  dependent 
widows  and  orphans;  therefore  it  behooves  Congress  to  ac- 
cept this  responsibility  without  quibbling  over  it.  Since 
Congress  has  granted  liberal  pensions  to  the  widows  and 
orphans  of  veterans  of  all  former  wars  involving  this  coun- 
try, there  is  no  good  reason  why  the  widows  and  orphans  of 
our  World  War  veterans  should  be  denied  similar  benefits. 

Under  the  provisions  of  the  present  law  only  the  widows 
and  orphans  of  World  War  veterans  dying  from  service- 
connected  disabilities  are  entitled  to  pensions.  This  amend- 
ment eliminates  that  inequahty.  Whether  or  not  death  re- 
sults from  service-connected  disabilities,  the  dependent 
widows  and  orphans  of  those  valiant  soldiers  who  left  their 
homes  and  families  and  jobs  and  crossed  the  Atlantic  to 
fight  on  foreign  soil  are  entitled  to  allowances.  I  am  glad 
this  measure  places  all  widows  and  orphans  of  World  War 
Vetera^  on  an  equal  footing. 

I  can  not  imagine  anything  more  pitiful  than  the  plight 
of  the  widow  or  children  of  a  World  War  veteran  who  have 
become  public  charges  or  who  must  eke  out  a  mere  exis- 
tence with  insufficient  means  for  obtaining  the  bare  neces- 
sities of  life.  Nor  is  there  any  justification  toic  the  Govern- 
ment leaving  them  to  such  a  fate. 

There  is  oppoidtion  to  passing  this  measure  at  the  pres- 
ent time  because  of  unfavorable  economic  conditions. 
Neither  the  veterans  nor  their  widows  and  orphans  are  re- 
sponsible for  the  prevalence  of  the  worst  financial  panic  in 
the  annals  of  this  coimtry.  I  am  for  strict  economy  in 
government;  but  when  this  country  becomes  so  broke  it 
can  not  afford  a  small  pension  for  the  widows  and  orphans 
of  our  war  veterans,  it  might  as  well  declare  itself  bank- 
rupt and  have  it  over  with. 

There  is  opposition  to  this  bill  because  its  admlnistratien 
will  cost  some  money.  But  there  was  no  opposition  to  our 
entrance  into  the  World  War  on  that  ground.  As  a  matter 
of  fact,  the  entire  resources  of  the  country  were  pledged  for 
flnanriTig  our  participation  in  that  c(»iflict.  To  oppose  the 
granting  of  these  allowances  becaiise  of  the  cost  involved  is 
nothing  more  or  less  than  beggaring  patriotism. 

The  real  truth  is  the  pensions  allowed,  under  the  terms  of 
this  bill,  are  the  least  that  the  richest  and  most  powerful 
nation  under  the  sun  could  provide  without  losing  face  com- 
pletely. I  am  quite  sure  its  administration  will  not  break 
the  Treasury.  It  grants  an  allowance  of  $20  a  month  to 
the  dependent  ^idow  of  a  veteran  who  served  at  least  90 
days  during  the  period  of  the  World  War  and  $6  a  month 
to  each  child  under  16  years  of  age.  One  orphan  is  allowed 
$20  a  m(Hith  and  each  additional  orphan  $6  a  month.  A 
widow  whose  net  income  exceeds  $250  a  year  is  inellgiUe  to 
participate  in  the  benefits,  and  so  is  an  ondian  whose  annual 
net  income  exceeds  $400.  I  regret  that  this  so-called  "  needs 
clause  "  is  incorporated  in  this  amendment.  It  is  a  travesty 
on  Justice  to  require  the  widows  of  our  World  War  veterans 
to  take  the  "  pauper's  oath  "  in  applying  for  a  pension.  This 
is  not  required  of  the  widows  of  veterans  of  any  previous 
war      I  am  confident,  however,  that  this   objectionabls 
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"  needs  clause  •  ■obseqwotty  will  be  ^rteken  out  tv  amend- 

°T^  not  undersUiul  why  the  •dnHniiteition  Aould  ob- 
lect  M  strenuouriy  to  this  legiriatton.  For  that  matter  I 
Si  SSt  fSwSe  admtetetnrtioirt  attttode  toward  vet- 
Sms' relief  legidiUifln  g«e«ay.  ^^J"***^  ^'TJ  ?^^^J 
arantlng  World  War  veterans  a  semblance  of  relief  has  had 
Shurdle  a  preaWeattel  veto.  Not  only  does  the  Executive 
oppose  such  kflslatiao.  but  be  vetoes  it  in  advance.  I  con- 
tend that  it  Is  aaowaloas  for  him  to  oppose  the  granting  of 
relief  to  the  distressed  wWows  and  onAans  of  our  own 
World  War  veterans  when  he  asked  far  and  received  from 
the  Federal  TreasiBry  $l«0.000,oeO  for  relieving  dlstresed 
widows  and  orphans  in  Europe  after  the  World  War— dis- 
tress thrust  upon  them  by  that  dreadfol  holocaust. 

Moreover,  scores  of  Americans  remained  at  home  and 
piled  up  minions  of  dollars  of  excess  war  profits  while  our 
soldiers  were  fighting  in  France.  During  ttie  last  decade 
the  administration  has  refunded  excess  war-profits  taxes 
approximating  a  bCllon  dollars.  Regardless  of  the  merits 
or  demerits  of  these  refunds,  I  contend  that  the  dependent 
widows  and  orphans  of  the  soMlers  who  did  the  actual  fight- 
ing are  more  worthy  to  receive  the  allowances  granted  thraa 
mider  this  measoze.  In  my  Judgment,  it  is  the  height  of 
Ingratitude  for  ttaoee  "irtio  have  received  excess  war-profits 
tax  refunds  to  voice  opposition  to  the  enactment  of  this  law. 

I  repeat  that  I  advocate  this  measore  because  I  feel  that 
the  aHowanoes  granted  to  the  dependent  widows  and 
orphans  of  our  World  War  veterans  are  Justifiable  and 
merttortoas.  They  sfaoold  have  been  provided  shortly  after 
the  end  of  the  war.  They  wffl  not  bankrupt  the  Treas- 
ury; but  they  will  enable  the  wktows  and  orphans  of  World 
War  veterans  to  keep  soul  and  body  together.  No  really 
patriotic  American  should  object  to  the  InconseQuential  ap- 
propriation lequlred  to  administer  the  act.  I  am  glad  of 
the  opportunity  to  east  my  ballot  In  favor  of  the  measure. 

iMMT'MATX  FOOTBALL  6AMB  * 

Mr.  BANKREAD.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  pveBcnt  conalderation  ct  a  resolntkin.  which  I  have 
sent  to  the  Clerk's  desk. 

The  SFVAKKR.  The  gentteman  from  Alabama  asks 
unanimous  consent  for  the  present  cntiakleration  U  a  reso- 
lution, which  the  Clerk  win  report. 

me  Clefk  rbad  as  foUowa: 

HouM  R«aotQtlon  S10 

JftoiMrf.  That  It  to  tte  MOM  of  tlM  Honaa  of  Repre«entatlT«s 
that  IB  Um  vveBt  tte  tootbi^  tmm»  ct  Vbm  Uattad  States  MUltan 
/^fft^^^T  %n4  Uw  X&Ut«d  8«atM  Naval  AemOmmy  «ng«ge  in  •  con* 
test  this  Osorg*  Waihlngton  blocofeBanlal  year,  the  authorities  in 
charts  of  tho  matlsr  «r«  borehy  isspsctfuUy  reqxissted  to  use  tbelr 
-        m  havlac  mn^  eouteat  tn  tbs  city  at  Wasbington. 
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The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  ttie  resohitioDt 

Mr.  SNBIXx  Mr.  Speaker,  resenring  the  right  to  object. 
I  would  Uke  to  have  the  gentleman  explain  wtmt  he  means 
tay  this  reeolntkm? 

Mr.  BANKHEAD.  I  spoke  to  ttw  gentleman  from  New 
York  about  it.  I  reaBae  this  is  a  somewhat  Irregular  pro- 
cedure, but  if  the  gentleman  was  present  on  €he  floor  of  the 
Boose  a  few  days  ago  when  I  eaBed  attention  to  this  matter, 
he  would  know  that  It  seemed  to  meet  witti  the  universal 
approval  of  the  Members  who  heard  the  suggestion  I  made. 
At  that  time  I  stated  the  rtaaona  wl^teh  actuated  a  request 
of  thte  sort  upon  the  part  ct  those  who  were  in  ^mrge  of 
the  bloenteonlal  athletic  contests  in  the  dty  of  Washington 
dnrtaw  the  period  of  the  bicentennlaL 

Mr.  SNEUL    This  request  is  rather  onusual. 

Mr.  BANKRBAD.  I  very  frankly  admit  it  is  and  I  even 
admit  it  may  treqpass  siMBewlmt  on  the  proprieties,  but 
ttMte  was  sn^  a  oniverfla]  iatereat  raanlfMted  In  it  that 
I  feM  I  was  warranted  hLoffertag  the  resolution. 

Mr.  TOiSON.    WUl  the  gentleman  yieM? 
'  Mr.  BANKRBAD.    Yes. 

Mr.  TOJSON.  Where  does  the  gentleman  think  such  a 
game  could  be  held  in  the  dty  of  Washington? 


Mr  BANKHBAD.  I  would  be  very  glad  to  have  ttoe  fen- 
tlcmaa  from  New  York  [Mr.  Buxml.  who  is  afflciany  ^nd 
personaUy  interested,  answer  the  inquiry  of  the  gentlehian 
from  Connecticut. 

Mr.  BLOOM    At  the  basebaU  park. 

Mr.  TILSON.    How  many  can  be  accommodated  at  the 

basebaH  pai^? 
Mr.  BLOOM.    From  thirty  to  thirty-five  thousand  people. 
Mr.  TUSON.    That  is  a  very  sman  cai>actty  far  such  a 

game. 

Mr.  BLOOM.  I  am  Informed  they  can  accommodate 
40,000  people  by  using  the  field. 

Mr.  SCHAFER.    wm  the  gentleman  yield? 

Mr.  BANKHEAD.    Yes. 

Mr.  SCHAFER.  I  would  like  to  ask  if  the  resolution  has 
the  approval  of  the  Economy  Committee?  From  the  stand- 
point of  economy  it  would  be  better  for  the  Treasury  if  they 
played  this  game  at  a  stadium  which  win  scat  80.000  or 

Mr.  BANKHEAD.  I  wffl  state  to  the  gentleman  that  the 
Bicentennial  Commission  does  not  expect  to  ask  anj'  further 
appropriaUon  out  of  the  Federal  Treasury.  The  matter  of 
appropriations  is  behind  us. 

Mr.  BLOOM.  And  this  wffl  not  cost  the  Government  a 
cent. 

Mr.  SCHAFER..  Mr.  Speaker,  I  shall  have  to  object  imtll 
the  Economy  Committee  passes  on  this  matter. 

Mr.  BANKHEAD.  I  hope  my  friend  wffl  not  do  that.  This 
is  merely  a  suggestion. 

Mr.  SCHAFER.     The  gentleman  from  New  York    IMr. 
Rxxm]  hai  indicated  that  this  will  not  cost  the  Government 
of  the  United  States  directly  or  indirectly. 
Mr.  BLOOM.    Not  a  cent 

Mr.  LaGUARDIA.  I  wffl  say  to  the  gentleman  it  is  better 
to  have  the  game  In  the  city  of  Washington  in  this  ball 
park  than  to  have  It  where  the  ticket  speculators  (an  make 
money  out  of  it. 

Mr.  SCHAFER.  In  view  of  the  statements  of  the  two 
distinguished  gentlemen  from  New  York  I  shaH  withdraw 
my  objection. 

The  SPEAKER.    Is  there  objection  to  the  rcqu<«t  of  the 
gentleman  from  Alabama? 
Mr.  QOSS.    I  object.  Mr.  Speaker. 

oovmmaNT  kzpkmoitums 
Mr.  SWING.  Mr.  Speaker,  on  Saturday  I  put  in  the 
RzcosB  a  letter  from  Du  Font  Co.  containing  flgurei.  compar- 
ing the  expenditures  of  the  Government  for  1937  and  1932. 
At  that  time  I  had  hoped  to  ask  leave  to  put  in  the  Rscoro 
a  statonent  by  the  Budget  analyzing  these  figures  and  show- 
ing that  they  presented  an  unfair  and  unjust  picture.  I 
DOW  have  that  statement,  and  I  ask  unanimous  consent  to 
Insert  the  statement  in  connection  with  my  remarks  and 
ask  that  it  may  go  in  the  permanent  Rscors  following  the 
Du  Pont  letter. 

Mt.  LaGUARDIA.  Mr.  Speaker,  reserving  the  rig^t  to 
object,  wffl  the  gentleman  add  that  the  Du  Pont  letter  has 
been  copied  by  many  corporations  throughout  the  country? 
Ttiere  is  an  article  in  the  Review  of  Reviews  by  a  gentleman 
who  is  supposed  to  be  Informed,  and  corporations  and  banks 
and  chambers  of  commerce  have  copi^  this  letter,  which 
Is  full  of  misinformation,  purposely  misleading  on  conditions 
with  respect  to  the  Budget,  and  they  are  circulating  such 
misrepresentations  throughout  the  country. 

Mr.  SWING.  The  gentleman's  statement  goes  in  the 
RsooBD  along  with  this  request. 

The  SPEAKER.    Is  there  (Ejection  to  the  lequost  of  the 
gentl^nan  from  California? 
There  was  no  objection.  *  -^•' 


CALOrOM  WCPNBSPAT  VTTsnrus 

Mr.  RAINSY.  Mr.  Speaker,  it  Is  very  evident  that  if  we 
are  to  adjourn  before  the  conventions  we  must  speed  up 
the  work  of  the  House,  and  I  therefore  ask  imanimous 
consent  that  Calendar  Wednesday  business  thl£  week  be 
dispensed  with. 
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Mr.  JOHNSON  of  Washington.  Mr.  Speaker,  reserving 
the  right  to  object.  I  am  not  going  to  object,  but  I  want  to 
make  a  note  that  this  thing  has  happened  in  every  Congress 
for  years  and  years,  until  Calendar  Wednesday  is  almost 
worthless.  The  Committee  on  Immigration  has  not  had  a 
Calendar  Wednesday  caU  since  1922.  I  agree  it  is  necessary 
to  speed  up.  and  I  want  to  say  to  the  Democratic  leaders 
that  I  know  they  have  the  work  to  do.  but.  as  a  matter  of 
fact,  they  are  throwing  these  great  big  national  problems 
across  the  plate  a  Uttle  too  fast.  With  this  statement,  I 
shall  not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

ABMT-NAVY   FOOTBALL   GAIOI 

Mr.  BANKHEAD.  Mr.  Speaker,  I  imderstand  the  gentle- 
man from  Connecticut  [Mr.  Gossl  is  wffling  to  withdraw  his 
objection,  and  I  therefore  renew  my  request  for  the  present 
consideration  of  the  resolution  which  was  read  a  little  while 
ago. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

LEAVK  or   ABSEKCX 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Gavacan,  at  the  request  of  Mr.  Kennedy,  on  account 
of  illness. 

CIVn.  SXRVICE  RETniBMENT  LEGISLATION 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  the  subject  of 
civil-service  retirement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection, 

Mr.  McCORMACK.  Mr.  Speaker,  on  May  22,  1920.  after 
many  years  of  discussion  and  agitation,  the  original  retire- 
ment act  for  Federal  employees  of  the  Civil  Service  of  the 
United  States,  known  as  Public.  No.  215,  Sixty-sixth  Con- 
gress, was  approved  by  President  Wilson.  This  act  became 
effective  for  retirement  purposes  90  days  subsequent  to  its 
approval,  namely,  August  21,  1920,  and  embraced  within  its 
provisions  all  employees  of  the  -CivU  Service  of  the  United 
States,  tdgether  with  certain  other  smaU  groups  of  em- 
ployees, specifically  mentioned  therein,  who  were  actually  in 
the  service  on  its  effective  date  or  who  subsequently  estab- 
lished a  civll-scrvice  status.  It  was  not  retroactive  in  any 
of  its  provisions  and  did  not  include  employees  who  became 
absolutely  separated  from  the  service  prior  to  August  21, 

1920.  ,    _.      ^ 
Briefly  stated.  aU  employees  to  whom  the  act  applied,  who 

had  rendered  an  aUowable  service  to  the  Government  of  at 
least  15  years  and  had  attained  the  statutory  retirement  age 
of  70.  were  retired  on  annuities  ranging  In  amount  from  $180 
or  less  to  the  mft^"""">  of  $720  per  annum,  the  computa- 
tion of  the  annuity  being  based  upon  a  certain  percentage 
of  the  average  annual  basic  salary  received  by  the  employee 
for  the  last  10  years  of  active  service  and  the  number  of 
years  of  service  rendered.  Under  the  terms  of  this  act.  when 
an  employee  reached  70  years  of  age  and  had  not  served  a 
total  period  of  16  years,  he,  nevertheless,  was  automaticaUy 
separated  from  the  service.  Letter  carriers,  postal  clerks, 
and  mechanics  retired  at  65  years  of  age,  and  railway  mall 

clerks  at  62. 

The  total  number  of  annuitants  on  the  retirement  rou  at 
the  exph-ation  of  the  first  fiscal  year,  June  30,  1921,  was 
6,471,  the  average  annual  annuity  rate  amounting  to 
$568.44.  The  disbursements  covering  this  period  for  the 
payment  of  refunds,  annuities,  and  allowances  amounted  to 
$2,913,000.  The  total  receipts  by  transfer  on  the  books  of 
the  Treasury  Department  to  the  credit  of  the  dvil-service 
retirement  and  disabfflty  fund  for  the  year  ended  June  30, 

1921,  together  with  interest,  and  so  forth,  amounted  to  over 
$12,500,000. 


Deductions  from  the  salaries  of  employees  under  the 
purview  of  the  act,  numbering  approximately  300,000,  began 
on  August  1.  1920.  at  the  rate  of  2  V4  per  cent  of  the  basic 
salary,  pay,  or  compensation.  At  the  end  of  the  first  fiscal 
year,  or  a  period  of  11  months,  imder  the  operation  of  the 
retirement  system,  after  paying  out  of  the  fund  refunds  of 
deductions,  annuities,  and  allowances,  there  was  a  balance 
in  excess  of  $9,000,000  in  the  civil-service  retirement  and 
disability  fund,  invested  by  the  Secretary  of  the  Treasury 
imder  specific  authority  of  the  retironent  act. 

The  scope  of  tlie  original  retirement  suit  was  broadened 
and  liberalized  by  an  Executive  order  issued  June  7,  1922. 
extending  retirement  benefits  to  certain  groups  of  unclassi- 
fied laborers  whose  basic  salaries  exceeded  $600  per  annum. 
An  amendment  approved  June  17,  1922.  included  in  the 
act  charwomen,  laborers,  and  other  employees,  whether 
classified  or  imdassified,  emjdoyed  on  a  regular  basis,  whose 
basic  salary  was  at  a  rate  less  than  $600  per  annum. 

An  amendment  to  the  retirement  act,  approved  Septem- 
ber 22.  1922.  was  designed  primarily  to  provide  an  annuity 
under  restricted  conditions  for  those  employees  who.  after 
long  years  of  service,  became  Involuntarily  separated  from 
the  service,  through  no  fault  or  delinquency  on  their  part, 
before  reaching  the  prescribed  retirement  age. 

Annuities  granted  under  the  terms  of  this  amendment  are 
computed  on  a  percentage  basis:  that  is.  allowances  are 
made  on  a  percentage  of  the  amount  the  employee  otherwise 
would  be  entitled  to  receive  had  he  reached  the  statutory 
retirement  age  of  the  position  occupied. 

The  act  of  July  3.  1926,  otherwise  known  as  Public,  No. 
522,  Sixty-ninth  Ctmgress,  became  effective  July  1,  1926. 
This  act  amended  and  replaced  the  act  of  May  22,  1920.  and 
amendments  thereof  and  at  the  same  time  continued  the 
retirement  system,  but  under  several  changed  conditions. 
Eligibility  for  superannuation  retirement  was  fixed  at  62,  65, 
and  70  as  theretofore.  Laboren.  formerly  eligible  at  70  years 
of  age  became  eligible  at  65  and  employees  engaged  in  haz- 
ardous occupations  or  in  occupations  which  required  great 
physical  effort  or  which  necessitated  exposure  to  extreme 
heat  or  cold  became  eligible  at  62.  Employees  who  had 
rendered  15  years  of  service  in  the  Tropics  likewise  became 
eligible  at  62,  sea  post  clerks  and  village  letter  carriers  at  G5 
years. 

A  new  feature  in  connection  with  applications  for  continu- 
ance in  the  servi(«  was  incorporated  in  this  act  to  the  effect 
that  it  did  not  contemplate  automatic  separation  upon 
reaching  retirement  age  unless  the  employee  had  rendered 
at  least  15  years  of  service. 

Several  groups  of  emplosrees- formerly  not  within  the  pur- 
view of  the  act  were  included  in  this  new  act,  one  particular 
group  being  postmasters  of  the  first,  second,  and  third  classes 
who  had  been  promoted,  i^itpointed.  or  transferred  from  the 
classified  civil  service. 

The  act  of  July.  1926,  established  an  entirely  new  method 
of  computing  annuities,  the  formula  prescribed  beiag  the 
multiplication  of  the  average  annual  basic  salary  received 
by  the  employee,  not  exceeding  $1,500  per  annum,  during 
the  last  10  years  of  allowable  service  by  the  number  of  years 
of  service,  not  exceeding  30,  and  dividing  the  result  by  45, 
the  annuity  being  fixed  at  the  nearest  multiple  of  12  and  in 
no  case  to  exceed  $1,000  per  annum. 

The  method  of  computing  accredited  service  provided  that 
"  in  determining  the  aggregate  period  of  service  upon  which 
the  annuity  Is  to  be  based  the  fractional  part  of  a  month. 
If  any,  in  the  total  service  shaU  be  eliminated."  This 
method  was  a  radical  change  from  the  one  theretofore  pro- 
vided which,  under  the  act  of  May  22,  1920,  divided  service 

rendered  into  3-year  periods.  

Rxr  instance,  if  an  onplosree  had  rendered  in  the  aggre- 
gate 29  years  11  months  and  20  days'  service,  he  would,  un- 
der the  terms  of  the  original  law.  be  credited  with  27  yean 
only  as  class  A.  under  the  okl  law.  included  emidoyees  who 
had  served  the  United  States  tar  a  total  period  of  30  years 
or  more;  class  B.  Included  employees  serving  27  years  or 
more,  but  less  than  30  years;  class  C,  24  years  or  more,  bat 
less  than  27;  class  D.  21  years  or  mars,  but  less  than  24; 
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class  K.  It  ye«n  or  more,  hot  teas  than  21  tcats:  and  das  P. 
IS  years  or  more,  but  less  tban  19  years. 

Aaotber  new  provision  in  this  act.  and  which  established 
a  new  practice,  dealt  with  credit  for  leaves  of  absence,  as 
foUows: 

So  much  at  mnj  !€•▼«•  of  •bwnoe  m  may  exceed  aix  month*  to 
ttwanrMBte  in  any  eatendar  ywr  ahaU  be  excluded,  and  In  the 
♦aae  or«ibrtltut€«  la  the  Poetal  Service  credit  shall  be  given 
tram  date  of  ortg^aal  appolntmsnt  ae  aubstitute. 

.  Section  10  <rf  the  new  act  provided  an  increase  m  the  oon- 
trftotjons  of  the  emplOTees  from  2V^  to  S^  per  cent  of  the 
basic  salary,  pay.  or  compensation  beginning  July  1.  1126. 

A  new  feature  concerning  retJienMnt  on  account  of  total 
disability  required  the  applicant  to  execute  the  apf>lication 
prior  to  separation  from  the  service  or  within  six  months 
thereafter. 

Under  the  fanner  law,  the  maiiiTwnn  amount  of  accumu- 
lated deducUoDS  and  so  forth  which  could  be  paid,  in  the 
event  of  the  death  of  the  employee  or  annuitant,  without 
administration  was  $300,  and  when  no  executor  or  admin- 
istrator was  appofinted,  it  was  necessary  for  the  claimant  to 
wait  90  days  from  date  of  death  before  settlement  of  the 
eksLkm  could  be  made.  Under  the  terms  of  the  July  act,  such 
limitation  was  increased  to  $1,000  and  when  no  executor 
or  administrator  was  appointed,  authority  was  given  to 
settle  such  claim  at  the  expiration  of  30  days  from  date  of 
death. 

The  amount  ^mnsferred  to  the  civil^service  retirement  and 
disability  fund  for  the  fiscal  year  1926  (under  the  operation 
of  the  original  act) ,  was  over  $20,000,000,  including  interest. 
IXsbursements  totaled  over  $10,000,000  for  this  particular 
y<ear  and  tMkcn  was  a  balance  in  the  retirement  fund  amount- 
ing to  over  $S4,6eo,000.  June  90.  1926.    Thus,  after  approxi- 
mately six  years  ot  operation  of  the  retirement  system. 
there  were  over  12,500  atmuitants  on  the  nHl  receiving  an 
average  annual  annuity  rate  of  $545,  more  than  10,200  on 
account  of  age.  and  over  2,200  on  account  of  total  disability. 
It  became  necessary  to  readjudicate  and  recompute  over 
12.500  cases  of  annuitants  on  the  ndl  under  the  terms  of 
the  act  of  July.  1920,  as  that  law  provided  that  the  benefits 
thereof  should  be  extended  to  thoee  already  retired.    As  a 
residt,  a  tauiie  proportion  at  the  annuitants  received  a  sub- 
stantial increase  in  their  annuities.    It  is  significant  to  point 
oat  that  the  average  annuity  on  June  30,  1926,  under  the 
original  act  of  May  22.  1920.  was  $545.57.  whereas  the  arer- 
age  on  June  30,  1927,  under  the  act  of  July  3,  1926.  was 
$721.39,  an  increase  of  a  llttie  more  than  32  per  cent.    At 
the  close  of  the  fiscal  year  1927  it  was  developed  that  of  the 
total  number  of  annuitants  on  the  roll  a  little  more  than 
19  per  cent  were  receiving  the  maxbnum  provided  under  the 
«ct  of  July,  1926.    More  retirement  claims  were  filed  during 
tbc  first  year  of  the  July  act  than  during  any  other  pre- 
ceding fiscal  year  with  the  exception  of  1921.    No  doubt  the 
hUrfaer  rate  of  annuities  provided  thnvunder  had  a  marked 
Influence  on  the  result.     More  claims  for  retirement  on 
account  of  total  disability  were  filed  in  1927  tbnn  in  any  of 
ihe  years  immediately  preceding. 

On  May  29.  1990.  an  act  amendlrtg  the  act  of  July  3.  1926. 
providing  for  the  letfaement  of  employees  in  the  classtfled 
civil  service  was  approved  by  the  President.  This  act  be- 
came effective  July  1,  1930.  and  retains  many  provisions  of 
prior  laws,  but  there  are  several  changes  of  vital  importance. 
Tt  reduees  the  age  of  superannuatioo  retirement  of  certain 
CTtmps  of  emplosrees,  and  also  provides  optional  retirement 
two  years  earlier  in  all  eases  where  the  employee  has  ren- 
dered at  least  SO  years'  service.  Section  2  of  ttie  act  relates 
to  aatomatie  separation  from  the  service  upon  reaching 
retir^nent  age  unless  the  employee  Is  certified  for  exten- 
Prtor  laws  provided  that  no  one  should  be  continued 
the  aervloe  for  more  than  four  shears  b^rond  retirement 
mm  After  August  20.  1999.  The  new  law  makes  possible  stQl 
farther  extCBSicm  in  cases  where  the  services  of  the  emptoyee 
are  needed  hr  reaseo  of  expert  knowledge  and  special  <|uali- 
firattym  TWt  new  act  provides  an  entlrdy  new  method  for 
the  conpcrtatlon  of  anmiltlee,  and  Is  the  most  important  de- 
froB  Ite  9fiar  lav. 
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A  new  feature  regarding  disability  retirement  is  the  exten- 
sion of  retirement  benefits  to  employees  otherwise  entitled 
who  shall  have  rendered  a  service  to  the  Government  of  not 
less  than  five  years,  and  retains  the  provision  of  the  act  of 
July  3.  1926.  that  the  claim  for  total  disability  must  be 
executed  prior  to  the  applicant's  separation  from  the  service 
or  within  six  months  thereafter. 

The  act  of  April  23.  1930.  Public.  No.  165,  Seventy-first 
Congress,  provides  for  a  uniform  date  of  retirement.  In 
other  words,  aU  retirement  of  Federal  personnel  of  whatever 
class— civil,  military,  naval,  judicial,  legislative,  or  other- 
wise— shall  take  effect  on  the  1st  day  of  the  month  follow- 
ing the  date  of  eligibility  for  retirement. 

There  were  22,650  annuitants  on  thtf  roll  at  the  end  of  the 
fiscal  year  June  30,  1931 — 15,357  on  account  of  age  4,947  on 
account  of  total  disability.  1,374  by  reason  of  involuntary 
separation,  and  972  optional  after  30  years  of  ser^ce — and 
the  average  annuity  paid  under  the  act  of  May.  1930,  was 
$952  per  annum,  as  compared  with  $759  for  the  last  year 
under  the  July  act;  33.7  per  cent  were  receiving  $1,200  per 
annum  and  66.3  per  cent  less  than  that  amount.  It  is 
significant  to  mention  that  under  the  act  of  May  29,  1930, 
there  Is  really  no  maximum  annuity  and  that  as  time  goes 
on  the  rate  will  increase  until  it  will  be  possible  to  receive  as 
much  as  $2,500  per  annum-or  more. 

Section  4  of  this  new  act.  which  prescribes  the  method  of 
computing  annuities,  provides  that  a  sum  equal  to  $30  for 
each  year  of  service,  not  exceeding  30,  shall  be  aQowed.  to 
which  shall  be  added  the  amount  of  annidty  purchasable 
with  the  sum  to  the  credit  of  the  employee's  individual 
account,  together  with  Interest  at  4  per  cent  compounded 
annually  on  June  30  of  each  year,  but  it  is  furthei*  provided 
that  in  no  case  shall  the  annuity  paid  be  less  than  an 
amount  equal  to  the  average  annual  basic  salary,  pay,  or 
compensation,  not  to  exceed  $1,600  per  anniun,  r»«eived  by 
the  employee  during  any  five  consecutive  years  of  allowable 
service  at  the  option  of  the  employee,  multiplied  by  the  num- 
ber of  years  of  service,  not  exceeding  30  years,  and  divided 
by  40. 

This  new  act  of  May  29,  1930.  likewise  provided  that  the 
benefits  thereof  be  extended  to  all  employees  herotof  ore  re- 
tired, which  resulted  in  giving  an  increase  in  annuity  to 
over  17,000  retired  former  employees. 

The  mftx^mp"*  life  annuity  to  which  an  employee  is  en- 
titled retiring  at  the  present  time,  after  30  years  of  allowable 
service  and  an  average  aimual  basic  salary  at  $1,600  per  year 
or  more  far  the  best  five  consecutive  years  of  allowable 
service,  is  $1,200. 

There  are  now  approximately  450.000  emidoyees  under  the 
purview  of  the  civil  service  retirement  act,  and  the  ctHitri- 
butions  by  these  employees  to  the  civU-service  retirement 
and  disability  fimd  for  the  fiscal  year  ended  June  30,  1931. 
amounted  to  over  $29,600,000. 

During  the  operation  of  the  civil-service  retirement  sys- 
tem the  employees  of  the  Government  have  contributed  to 
the  civil-service  retirement  and  disability  fund  an  amount 
in  excess  of  $228,700,000  up  to  Jime  30,  1931.  Interest  and 
profits  on  the  investments  have  exceeded  $30,800,000.  Mis- 
cellaneous receipts  reached  a  sum  amounting  to  over 
$1,000,000,  and  the  appropriations  by  Congress  have  totaled 
ovex  $61,000,000,  thus  showing  total  receipts  to  be  in  excess 
of  $322,000,000.  Out  of  that  has  been  paid  in  annuities  to 
retired  employees  an  amount  in  excess  oA  $96,000,000,  re- 
funds to  employees  separated  from  the  service  an  amount  of 
more  than  $35,000,000,  and  direct  settlements  by  the  General 
Accounting  Office  equaled  over  half  a  million  dollars.  Total 
disbursements  to  June  30,  1931,  amounted  to  over  $131.- 
000.000,  and  the  balance  in  the  fuxKl  on  June  30,  1931.  was 
over  $191,060,000  as  compared  with  over  $156.000j000  at  the 
eoA  ai  the  fiscal  year  1930. 

THOMAS  JDmSOir  Am  BXLKIOOS  ntBDOM 

Mr.  X>HNSON  of  Oklahoma.  Mr.  tSpeaker.  I  aak  unani- 
mous coosesit  to  extend  my  remarks  in  the  Rxco*o  by  print- 
ing «&  address  recently  delivered  in  ttte  city  of  Wadiington 
^  the  pitstut  Governor  of  Virginia.  Hon.  John  Garland 
FoUard.  on  Thomas  Jefferson  and  Religious  liberty. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oldahoma? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  recently  in 
this  city  I  had  the  pleasure  of  hearing  Hon.  John  Garland 
Pollard,  Governor  of  Virginia,  deliver  a  very  splendid  address 
on  Thomas  Jefferson  and  Religious  Freedom.  Because  of  the 
historical  information  set  forth  in  this  unusual  address,  and 
because  Governor  Pollard  is  recognized  as  one  of  America's 
outstanding  authorities  on  this  subject,  I  requested  the  gov- 
ernor to  furnish  me  a  copy,  which  he  was  kind  enough  to  do. 
Under  the  leave  granted  me  I  include  the  eloquent  and  in- 
formative address  to  be  printed  in  the  Recotid.  as  follows: 

ADDSaU    or    HOK    JOHN    OAKLAMII    POLLABS,    COV^UTOB    OF    VIRGUnA.    AT 
raST   BAPTIST    CHXraCH,    WAaHINCTOM,    D.    C.    FTBaU.\BY    ai,    i»3a 

Thomas    Jefferaon    and    our    Baptist    forefathers    were    friends. 
With   the   early   Baptists   religious   liberty    was    a    part   of   their  i 
religion:  with  Jefferson  It  was  a  part  of  his  political  philosophy.  ! 

Thomas  Jefferson  was  bom  Into  an  Intolerant  world.  Men 
wM-e  not  allowed  to  worship  God  according  to  the  dictates  of 
their  consciences:  they  could  not  attend  a  church  of  their  own 
choosing  but  were  compelled  to  attend  the  church  established 
by  law  and  were  taxed  to  support  that  church.  Ministers  of 
other  churches  were  fined,  beaten,  and  Imprisoned  for  no  other 
offense  than  the  preaching  of  the  gospel. 

Heresy  was  punishable  by  law.  a  Virginia  statute  speclflcally 
providing  that  If  a  person  brought  up  In  the  Christian  religion 
denies  the  being  of  God.  or  the  Trinity,  or  asserts  that  there  are 
more  Gods  than  one,  or  denies  the  Christian  religion  to  be  true, 
or  the  Scripture  to  be  of  divine  authority,  he  must  be  punished 
for  the  first  offense  with  incapacity  to  hold  office — on  the  second 
offense  he  was  punished  by  three  years'   Imprisonment  without 

boll. 

With  the  coming  of  the  American  Revolution  and  the  adoption 
of  the  first  constitution  of  VlrRlnla,  It  was  declared  In  the 
famous  bin  of  rights  that  "  aU  men  are  equaUy  entitled  to  the 
free  exercise  of  religion  according  to  the  dictates  of  conscience," 
but  the  Episcopal  Church  was  left  established  by  law  and  It  was 
not  untU  nine  years  later  that  Jefferson's  Statute  of  Rellgloiis 
Liberty  was  passed,  after  a  struggle  which  he  described  as  being 
the  severest  in  which  he  was  ever  engaged.  This  statute  of 
which  Jefferson  was  so  Justly  proud  is  one  of  the  world's  great 
Uberty  documents,  and  belongs  beside  the  Magna  Charta.  the 
Virginia  BlU  of  Rights,  and  the  Declaration  of  Independence.  It 
Is  unique  In  that  It  carries  upon  Its  face  the  arguments  upon 
which  It  was  based  and  gives  a  faithful  picture  of  the  evils  It 
was  intended  to  correct.  I  ask  your  closest  attention  whUe  I 
reverently  read  Its  Immortal  words:  ^^  *     n 

"Whereas  Almighty  God  hath  created  the  mind  free;  that  all 
attempts  to  Influence  It  by  temporal  punishment  or  burthens  or 
by  clvU  IncapaclUtlona  tend  only  to  beget  habits  of  hypocrisy 
and  meanness  and  are  a  departure  from  the  plan  of  the  Holy 
Author  of  our  religion,  who  being  Lord  both  of  body  and  mind 
yet  chose  not  to  propagate  it  by  coercions  on  either,  as  was  His 
almighty  power  to  do.  ^  ^       ,  .  n 

"  That  the  Implotis  presumption  of  legislators  and  rulers,  clvn 
as  well  as  ecclesiastical,  who  being  themselves  but  fallible  and 
uninspired  men  have  assumed  dominion  over  the  faith  of  othere. 
setting  up  their  own  opinions  and  modes  of  thinking  as  the  orUy 
true  and  Infallible,  and  as  such  endeavoring  to  impose  them  on 
others,  have  established  and  malnUined  fase  religions  over  the 
greatest  part  of  the  world  and  through  all  time. 

"  That  to  corrmel  a  man  to  furnish  contributioru  of  money  for 
the  propagation  of  opinions  which  he  disbelieves  Is  sinful  and 
tyrannical,  and  even  forcing  him  to  support  this  or  that  teacher 
of  his  own  religious  persuasion  Is  depriving  him  of  the  comfortable 
I'berty  of  giving  his  contributions  to  the  particular  pastor  whose 
morals  he  would  make  his  pattern  and  whose  powers  he  feels 
most  persuasive  to  righteousness,  arid  is  withdrawing  from  the 
ministry  those  temporal  rewards  which,  proceeding  from  an  ap- 
probation of  their  personal  conduct,  are  an  additional  Incitement 
to  earnest  and  unremitting  labors  for  the  Instruction  of  mankind. 
•That  our  clvU  rights  have  no  dependence  on  our  reUgious 
opinions  any  more  than  our  opinions  In  physics  or  geometry- 

••  That  therefore  the  proscribing  any  citizen  as  unworthy  the 
public  confidence  by  laying  upon  him  an  Incapacity  of  being  called 
to  offices  of  trust  and  emolument,  unless  he  profess  or  renounce 
this  or  that  religious  opinion.  Is  depriving  him  »°JuJ[io\i«ly  °^  *V,°^ 
privileges  and  advantages  to  which.  In  common  with  his  fellow 
citizens,  he  has  a  natural  right.  ^  »^  *  .  ,i-h««  t* 

"  That  It  tends  only  to  corrupt  the  principles  of  that  religion  it 
to  meant  to  encourage,  by  bringing,  with  a  monopoly  of  worldly 
honors  and  emoluments,   those   who  will  externally  profess  and 

conform  to  It.  ^  .    _,.,._*_^^  «,/.>, 

*•  That  though  those  are  criminal  who  do  not  withstand  such 

temptation,  yet  neither  are  those  innocent  who  lay  the  bait  m 

"  That  to  suffer  the  civil  magistrate  to  Intrude  his  powers  Into 
the  field  of  opinion,  and  to  restrain  the  profession  or  propagation 
of  principles  on  supposition  of  their  111  tendency.  Is  a  dangerous 
fallacy,  which  at  once  destroys  aU  religious  Uberty.  because  he. 
being  of  course  Judge  of  that  tendency.  wlU  make  his  opinions  the 
rule  of  Judgment  and  approve  or  condemn  the  sentiments  of  others 
only  as  they  shall  square  with  or  differ  from  his  own. . 


"That  it  Is  time  enough  for  the  rightful  purposes  of  civil 
government  for  its  officers  to  Interfere  when  prlxkciples  break  into 
overt  acts  against  peace  and  good 'order. 

"And,  finally,  that  truth  Is  great  and  wUl  prevail.  If  left  to 
herself:  that  she  is  the  proper  and  sufficient  antagonist  of  error. 
and  has  nothing  Co  fear  from  the  conflict  unle&a  by  human  lnt«r- 
positlon  disarmed  of  her  natural  weapons,  free  argamont  and 
debate:  errors  ceasing  to  be  dangerous  when  It  Is  permitted  freely 
to  contradict  them 

"Be  It  enacted  by  the  general  assembly: 

"  That  no  man  shall  be  compelled  to  frequent  or  support  any 
religious  worship,  place,  or  ministry  whatsoever. 

"  Nor  shall  be  eu'orced.  restrained,  molested,  or  burthened.  to  hks 
body  or  goods,  nor  shaU  otherwise  suffer  on  account  of  his  religious 
(pinions  or  belief. 

"  But  that  ail  men  shall  be  free  to  profess,  and  by  argument  to 
maintain,  their  opinions  in  matters  of  religion,  and  that  the  same 
shall  In  no  wise  diminish,  enlarge,  or  afTect  their  civil  capacities. 
"And  though  we  well  know  that  this  assembly,  elected  by  tli* 
people  for  the  ordinary  purposes  of  legislation  only,  have  no  power 
to  restrain  the  acts  of  succeeding  assemblies  constituted  with 
fKJwers  equal  to  our  own,  and  that,  therefore,  to  declare  this  act 
to  be  irrevocable  would  be  of  no  effect  in  law,  yet  we  are  free  to 
declu-e.  and  do  declare,  that  the  rights  hereby  asserted  are  the 
natural  rights  of  mankind,  and  that  if  any  act  shall  be  hereaft^ 
passed  to  repecd  the  present  or  to  narrow  Its  operation  such  aofc 
will  be  an  Infringameut  of  natiu^  rights." 

This  statute,  unchanged.  Is  to-day  a  part  of  our  Virginia  Code, 
and  its  principles  have  been  carried  into  ovr  present  constitution. 
When  the  statute  was  under  discussion  In  the  general  assejably 
an  Incident  occurred  which  clearly  sho-J^ed  that  the  law  was  not 
Intended  for  the  protection  of  Christiana  only  but  for  all  mankind. 
An  amendment  was  offered  inserting  the  words  "  Jesus  Christ  ** 
before  the  words  "  Holy  Author  of  our  religion,"  and  the  amend- 
ment was  overwhelmingly  defeated,  and  as  our  suprenxe  court 
afterwards  declared,  "  all  religions  were  put  on  a  footing  of  perfect 
equality;  protecting  aU,  Imposing  neither  burdens  or  civil  In- 
cai>acities  upon  any;  conferring  privileges  upon  none,  placing  the 
Christian  religion  where  it  stood  in  the  days  of  its  purity  before 
its  alliance  with  the  civil  rcAglstrate,  and  when  Its  votaries  em- 
ployed for  its  advancement  no  methods  but  such  as  are  congenial 
to  Its  nature,  proclaiming  to  all  of  our  citizens  that  henceforth 
their  religious  thoughts  and  conversation  shall  be  as  free  as  the  . 
air  they  breathe,  that  the  law  Is  of  no  sect  In  *ellglon,  has  no  high 
priest  but  Jxu^ice.  DeclarUig  to  the  Christian  and  the  Moham- 
medan, the  Jew  and  the  GentUe.  the  Eplcxirean  and  the  Platonlat 
(if  any  there  be  among  us)  that  so  long  as  they  keep  within  its 
pale  all  are  equal  objects  of  its  protection." 

To  the  minds  of  maoiy,  even  to-day,  religious  lllserty  means  lib- 
erty to  Christian  denominations  only  and  to  other  religions  simply 
toleration;  but  the  word  "  toleration  "  has  no  place  In  our  political 
vocabulary,  for  it  carries  with  It  an  implication  that  we  by  our 
grace  may  extend  to  others  the  privilege  of  worshiping  God  as  they 
may  please,  whUe  as  a  matter  of  fact  men  do  not  worship  God 
according  to  the  dlcUtes  of  their  consciences  by  virtue  of  any 
man-given  right.  The  gift  U  direct  from  God  and  is  bom  with 
us.  The  sUte  which  undertakes  to  withhold  that  liberty  la 
despoUc  and  a  state  that  assiunes  to  grant  It  Is  presuming  to 
dispense  one  of  Heaven's  gifts  and  has  the  seeds  of  despotism  In 
Its  bosom. 

Nor  Is  this  liberty  of  which  we  speak  confined  to  religionists, 
fOT  a  man  not  only  has  the  right  to  worship  God  in  his  own  way, 
but  he  has  an  equal  legal  right  not  to  worship  Him  at  all.  For  aa 
Jefferson  asked.  Why  punish  him  in  this  life  because  you  suppose 
he  will  be  miserable  in  that  life  to  oome? 

In  the  years  immediately  preceding  the  passage  of  the  statute 
of  religious  liberty  It  had  become  conceded  that  the  Episcopal 
Church  should  be  entirely  disestablished,  and  the  opposition  to 
Jefferson's  propceal  took  the  form  of  what  was  known  as  tl^ 
general  assessment  blU.  which  provided  for  a  tax  to  support  aU 
the  churches  but  allowed  each  taxpayer  to  designate  the  parUcu- 
lar  church  to  which  his  taxes  should  be  applied.  The  proposi- 
tion seemed  very  plausible,  and  It  looked  as  if  it  would  be  adopted. 
but  here  Jefferson's  keen  comprehension  of  the  true  meaning  of 
religious  liberty  shone  out  above  other  statesmen  of  the  day 
who  had  hitherto  actively  or  passively  suppwted  his  plan  of  dls- 
establislunent,  and  over  the  opposition  of  Washington.  Henry. 
Pendleton,  and  Marshall,  but  with  the  earnest  support  of  Madi- 
son. Jefferson  saved  his  State  from  marring  a  great  principle,  for 
the  general  assessment  bUl  compeUed  reUglous  contributions.  It 
would  have  reintroduced  law  and  with  It.  force,  Ito  necessary  con- 
comitant. Into  the  realm  of  reUglon.  It  wo\ild  have  denied  the 
great  truth  that  the  state  has  no  religious  fuiMstion.  that  religion 
Is  a  matter  between  a  man  and  his  God.  that  religion  U  volun- 
tary, while  law  rests  oxi  force,  that  error  may  need  the  support 
of  government,  that  truth  can  stand  by  Itself. 

Like  all  men  who  think  ahead  of  their  times,  Jefferson  was  mis- 
understood and  grossly  abused.  His  position  on  religious  liberty 
was  assailed  with  unrelenting  bitterness  by  the  pulpit  and  the 
press  When  Jefferson  was  a  candidate  for  President,  Tinwthy 
Dwieht  then  president  of  Yale  University,  prophesied  the  most 
terrible  consequences  If  the  ungodly  Virginian  should  rles  to 
DOwer  The  extent  of  his  bitterness  may  be  seen  in  the  picture 
he  drew  of  the  conditions  which  would  foUow  Jefferson's  election: 
"Bibles  woxild  be  cast  into  bonfires,  the  vessels  of  the  sacra- 
mental supper  would  be  borne  by  an  ass  In  public  procession 
followed  by  our  chUdren  chanting  mockeries  against  God,  oiir 
irtves  and  daughters  victims  of  legal  proeUtutlon.  speciously  <i^ 
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IB  Oeticmej.  united  In  the  lo«ttilng  of  Ood  and 
"  Thte  warn  but  lUustrmtlve  of  the  abuse  to  which  Jefferson 
Mtbtected  on  account  of  hte  n^rht  for  soul  liberty,  and  this 
^b«M  took  mcix  lodcrment  In  mlaguided  minds  that  pious  women 
IB  Kew  Kngland.  when  they  heard  that  Jefferson  waa  elected. 
hwi«<l  their  Blbl««  to  keen  JefTereon  from  burning  them. 

How  woefully  the  great  philosopher  waa  mlaunderrtood !  No 
stetMHMa  ever  made  a  greater  contribution  to  the  cause  of  true 
leU^lon.  the  real  eaaence  of  which  he  comprehended  much  saore 
dearly  than  hla  detractora.  Ttoey  charged  him  with  lack  of  rever- 
•Bce  for  nl^lon.  but.  as  Bryan  once  said.  ~  He  to  irreverent  who 
thinks  that  religion  needs  support  of  government,  not  he  who 
thinks  that  rellglaD  ema  defend  tteett." 

I  wonder  if  any  al  tboae  who  »o  cruelly  mlarepreaented  Jefferson 
have  ever  Invented  a  better  method  of  Judging  others  than  that 
dl«:losed  by  the  great  man  when  he  said.  "  I  have  ever  Judged  the 
reUflon  at  others  by  their  Uvea,  for  it  la  In  our  livea,  not  In  our 
WQtvta.  that  otu-  religion  must  be  read."  And  again.  "It  ia  a  fair 
teference  that  IX  a  life  haa  been  honest  and  dutiful  to  society,  the 
leltglon  which  ragulated  It  can  not  be  a  bad  one."  And  further. 
-TO  produce  the  fruits  at  piety  la  far  more  Important  than  to 
explain  them." 

All  religions  are  beoeftelarles  of  Jefferson's  great  straggle,  for 
history  has  proven  that  religion  flourlahee  moat  under  U^oee  gov- 
ernments whicto  as  such  seek  to  help  it  leaet.  And  yet  there  are 
some  to-day  still  xmeonvtnced  and  are  trying  to  invoke  the  strong 
arm  of  the  law  in  aid  of  rellgkm.  These  good  people  forget  the 
truth  so  well  stated  by  another.  "  Nothing  Is  worse  done  than  that 
which  la  111  done  for  religion;  that  must  not  be  done  in  defense 
of  religion  which  la  contrary  to  religion."  And  here  let  me  repeat 
that  religion  Is  voltintary — law  rests  on  force.  Enforced  religion 
is  no  religion  at  an.  ' 

Of  all  the  wonderful  sentiments  which  came  from  the  heart  and 
mind  of  Jefferson,  there  is  one  that  grtps  my  soul  as  none  oth-T. 
Bald  he.  "I  have  sworn  on  the  altar  of  Ood  eternal  hostility 
against  every  form  of  tyranny  over  the  mind  of  man."  Note  that 
his  hostility  waa  against  every  form  of  tyranny  over  the  mind. 
There  was  a  tyranny  of  law.  now  happily  passed  away,  but  there 
remains  In  an  lu  cruelty  a  tyranny  which  proscribes,  ostracizes, 
denounces,  and  condemns  those  who  dare  think  for  themselves. 
The  spirit  of  rellglovis  liberty  wlH  never  be  completely  enthroned 
until  men  have  a  more  decent  regard  for  the  opinions  ot  others. 

True,  all  now  concede  the  rights  of  conscience;  but  ofteii^lt  Is 
a  reluctant  concession,  a  reluctance  which  seemingly  says.  "Yes; 
tn»e  you  have  the  right  to  make  a  fool  of  yo\irself ;  but  as  you  do 
not  agree  with  me.  yon  are  abusing  your  privilege."  Such  an  atti- 
tude was  well  illustrated  by  a  remark  made  In  1785  by  a  Member 
ot  the  General  Assembly  who  was  appealed  to  by  a  committee  of 
humble  Baptists  to  vote  for  Jefferson's  statute  of  religious  lib- 
erty. His  eondescendlng  reply  was,  "  I  am  clear  for  giving  all  a 
fair  chance.  T^ere  are  many  roads  to  Heaven,  and  I  am  in  favor 
of  letting  every  man  take  his  own  way:  but  one  thing  I  am  sure- 
no  gentleman  wotild  ever  choose  any  but  the  Episcopal  road." 

It  waa  ever  a  source  of  sorrow  to  Jefferson's  great  soul  that  so 
many  were  not  Uberal  enough  to  d'stlnguiah  between  religious 
and  social  opposition  and  who  transferred  at  once  to  his  person 
ths  hatred  they  bore  to  his  religious  opinions.  -  He  declared  "  that 
the  oplnlosis  and  bellefa  of  men  depend  not  on  their  own  will  but 
follow  tnvrtuntarfly  the  evidence  proposed  to  their  minds."  One 
of  his  biographers  remarks  that  opinions  are  determined  by  the 
general  sum  of  experience  and  tenowledge  and  there  is  a  childish 
tethae  Is  dignity  in  permitting  them  to  act  as  a  divisive  force 
between  individuals.  Jefferson  "  never  permitted  himself  to  bear 
this  mark  of  immaturity  **  and  always  gave  his  bitterest  opponents 
all  poasible  evidence  of  personal  esteem. 

And  right  here  let  me  say  that  at  the  risk  of  being  caUed  pro- 
Tlnclai  I  give  you  my  deAnltkm  of  a  Virginia  gentleman.  He  Is 
one  who  can  disagree  without  being  disagreeable.  Such  a  gentle- 
mmn  was  Jefferson. 

Why  to  It  that  those  who  so  fNely  concede  my  rights  of  prmwty 
and  my  rights  of  persoo  condemn  me  when  I  come  to  ezerdae  my 
right  to  freedom  of  opinion? 

Those  who  symp«thlae  with  the  man  who  would  take  our  prop- 
erty or  attack  Qur  persons  we  class  as  bad  men.  but  those  who 
thro««h  QBtraclsm  and  deskundatlan  ssek  to  limit  our  freedom  of 
opinion  are  often  otherwise  good  in«i  and  not  Infreqxiently  they 
are  rellgto«H>  leaders.  Indeed,  thla  may  be  called  a  vice  of  the 
f  lituous. 

TiMSse  wl»  deny  my  rights  of  piopeity  are  partners  ot  thieves 
and  scoundrels — those  who  deny  my  rights  of  person  are  partners 
of  thi^s  and  MSMslns.  but  strange  to  say  those  who  deny  my 
rights  of  oonsetenoe  claim  partnership  with  Ood.  Rights  of  prop- 
erty, rights  sf  perseau  rights  of  eonacience.  these  three,  biit  the 
greateet  of  tlMss  are  rights  of  conscience.  Truly  this  Is  a  blood- 
bo««ht  Meaitag.  but  it  can  not  be  long  enjoyed  except  by  those 
who  love  It  and  are  wlBlng  to  defend  it.  To  fight  the  slightest 
eacToadiment  upoa  It  Is  resistance  to  tyranny,  which  is  obedience 
to  God. 

Ia  coneinskm.  Baptists  wars  plonssrs  In  the  Asld  of  afascdate 
religions  Uberty.  ]ust  and  Vrut  liberty,  (.qqal  and  Impartial  lib- 
erty It  is  the  gttateat  serrloe  Baptists  have  rendered  to  the 
d.  Jefferson  was  the  polftloal  genliB  who  toolc  up  the  fight 
oaiHed  «2ie  prinelple  to  be  rseogniasd  by  government,  mak- 
hts  jiiiUist  eentrUraUesk  to  political  sclenne  Thus  Jefferson 
the  Baptists  became  oalabarcrs  ta  a  gieat  cause.    Wbea  the 

'  %o  1^  tbsff  vara  weak  and  uim Mew.  under 

My  base  baooosa  grsat  and  powertui.    Let 
WM  Ifova  at  ttt^  -waa  ior  oMrsei^es  otOf. 


Let  lu  resist  with  vigor  ewy  effort  to  mar  this  sacred  prlndida 
for  which  we  have  stood.  Let  us  fight  every  encroachment,  bow- 
ever  slight,  on  the  right  of  minority  sects. 

I  "Woodman,    ^>are   that   tree! 

Touch  not  a  single  botighl 
In  youth  It  sheltered  me. 
And  ni  protect  It  now." 

Resting  under  the  protecting  shade  of  this  mighty  oak  planted 
by  the  hands  of  our  Baptist  forefathers,  let  us  say  to  thoae  who  lift 
the  axe  against  it,  "  Woodman,  spare  that  tree;  touch  not  a  single 
bough.  In  our  days  of  weakness  It  sheltered  us.  and  well  protect 
It  now," 

AT  THS  TOMB  OF  6EOSGS  WASHINCTON,  MOUNT  VWRMOK,  VA. 

Mr.  BLOOM.  Mr.  g^;>e&ker,  I  ask  unanimous  consent  to 
extend  toy  remarks  in  the  Rccoao  by  inserting  an  addres 
which  I  delivered  at  Mount  Vernon  to-day. 

Tlie  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  New  York? 

There  was  no  ohjectiui. 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record.  I  include  the  following  address  at 
Mount  Vernon.  Va..  under  the  auspices  (tf  the  American 
Conference  on  Institutions  for  the  Establishment  of  Inter- 
national Justice,  May  2,  1932: 

This  is  a  place  of  dreams;  a  place  of  reverie;  a  place  of  anlema 
memories.  Standing  beneath  the  glory  of  these  majestic  trees,  be- 
fore the  tomb  of  hiin  who  lies  within  this  ancient  vault,  we  coma 
as  hxnnble  pilgrims,  as  chUdren,  seeking  comfort.,  Ini^lratlon,  and 
courage  froni  the  gmt,t  life  which  ended  here. 

About  i»  to  the  quiet,  brooding  apirlt  of  OecM-ga  Washington. 
It  is  the  calm  spirit,  the  beautiful  spirit,  the  coxirageous  spirit  of 
the  man  who  gave  so  much  to  us.  Here  we  feel  in  our  most 
sensitive  natures  the  soul  of  America — the  America  that  George 
Washington  brought  Into  being  and  which  he  did  all  that  was 
humanly  possible  to  preserve  after  hto  time  by  leaving  us  his 
precepts  and  his  advice. 

I  believe  that  If  that  long-silent  voice  could  Issue  from  the 
shadows  of  this  shrine  to  us,  his  countr3rmen,  he  would  bid  vm 
have  courage,  have  faith,  and  be  strong.  I  believe  that  If  we 
attuned  oorselves  to  that  Infinite  ^iritual  message  we  would  go 
from  this  place   with   new   loyalty   and   new   confidence   In   our 

future.  ^^     ^ 

These  are  dark  days  for  America,  but  no  darlcer  than  the  days 
which  he  experienced,  and  our  situation  to  not  so  desperate  as  was 
his.  We  must  take  heart  of  hte  courage,  faith  of  his  steadfastness, 
and  live  with  his  immortal  example  as  a  light  to  oiir  faltering  feet. 
We  are  apt  to  think  In  these  gloomy  days  that  oin-  troubles  are 
mountainous.  We  are  afraid  and  uncertain.  These  are  qualities 
which  Gearge  Washington  knew  not.  For  at  every  point  in  hto 
life  he  demonstrat<?d  axactly  those  qualities  of  mind  and  heart 
which  we  of  to-day  should  strive  to  acquire. 

The  great  man  who  lies  within  this  silent  tomb  left  us  more 
than  riches,  more  than  material  heritage,  more  even  than  the 
Nation  which  he  created,  for  he  left  vis  those  guiding  principles 
to  answer  every  national  question  and  to  form  every  national 
policy  within  his  fields'  of  vialoiL  And  we  are  now  only  beginning 
to  discover  how  far  hto  vision  extended  Into  the  future. 

His  rich  and  fruitful  years  bnmght  him  a  harvest  of  wisdom 
which  he.  In  his  greatness,  has  left  to  us.  Alert  to  every  Important 
political  force  and  movement  of  his  own  time,  he  traced  with 
unerring  Instinct  the  covirse  these  forces  were  to  follow  In  later 
years  and  what  would  be  their  effect  and  consequences. 

His  was  not  only  a  great  life  rounded  with  the  wisdom  and  the 
character  of  a  perfect  career  but  hto  also  was  a  mind  so  strongly 
developed  that  he  looked  far  Into  the  future  and  left  for  us  those 
standards  of  policy  and  of  life  that  to-day.  If  we  acknowledged 
and  followed  them,  would  surely  lead  us  on  out  of  the  valley  of 
dtocoiu-agement  and  doubt  to  the  ahlnlng  heights  of  success  and 

prosperity.  

We  who  have  been  organizing  the  great  world-wide  ceremonies 
that  mark  the  two  hundredth  anniversary  of  George  Washington's 
birth  have  been  examining  hto  life,  hto  deeds,  and  especially  hto 
opinions  with  a  new  interest,  and  the  result  has  been  to  discover 
in  him  the  most  powerful  intellect  that  America  has  yet  produced. 
But  Intellect  without  unselfishness  to  barren;  wisdom  without 
charity  to  empty. 

George  Washington  left  us  a  heritage  greater  than  wealth, 
greater  than  station,  greater  than  all  the  vanities  of  the  world. 
He  left  ua  all  of  the  knowledge  and  wisdom  which  he  had  acquired 
and  which  could  be  applied  to  the  problems  of  a  future  America. 
These  priceless  possessions  belong  to  us.  They  came  from  the 
heart  and  the  mind  ol  the  man  who  lived  In  thto  beautiful  spot 
and  whose  bodily  remains  rest  so  close  to  'js.  Here  we  come  into 
intimate  communion  with  his  life  and  also  with  the  soul  which 
passed  beyond.  Here  we  must  feel  our  dependence  upon  his  wto- 
dom  to  guide  us  in  our  social  and  political  lives  as  we  feel  de- 
pendent Mpaa  the  God  of  mercy  to  lead  us  In  our  moral  lives. 
There  to  not  a  problem  confronting  us  to-day.  there  to  not  a 
danger  threatenii^g  us,  that  was  not  in  some  manner  embodied  In 
tbe  vtoloo  of  thto  greatest  of  our  peopla.  In  so  far  as  our  countiy 
has  remalnea  true  to  its  ideals  and  safely  progressing  toward  Its 


appointed  destiny.  It  has  accomplished  thto  by  leaning  upon  the 
teachings  left  to  us  by  thto  man. 

What  If  George  Washington  could  not  fOTesee  the  progress  In 
transportation,  communication,  and  science  that  has  given  thto 
country  a  different  aspect  from  that  which  he  knew?  What  If 
George  Washington  did  not  hear  the  scream  of  a  locomotive,  or 
see  airplanes  flying  over  hto  beloved  estate?  These  are  not  funda- 
mental influences  upon  the  human  heart.  They  do  not  In  them- 
selxes  affect  the  souls  of  men  and  women. 

The  human  instincts  which  George  Washington  knew  so  well 
have  remained  unchanged  amid  all  thto  superficial  miracle  of  de- 
velopment, and  It  to  to  the  hearts  of  men  of  hto  day  and  for  all 
future  days  that  George  Washington  made  hto  appeal. 

He  knew  that  men's  hearts  would  never  change.  Men  are 
of  restless  minds,  and  for  this  reason  George  Washington  deemed 
It  fit  that  he  should  work  throvigh  the  hearts  of  men  to  give 
them  a  sound,  kindly  conception  of  their  duties  to  God,  their 
country,  and  to  themselves. 

As  nearly  as  It  was  humanly  possible  George  Washington  and 
his  compatriots  gave  us  an  unchanging  form  of  government,  and 
we  must  acknowledge  the  transcendent  wtodom  which  created 
that  form  of  government  when  we  remember  that  In  principle 
It  to  exactly  the  same  to-day  as  it  was  when  promulgated  by  the 
Constitutional  Convention  over  which  George  Washington  presided. 

It  to  because  these  fundamentals  do  remain  unchanged  and, 
please  God,  ever  wUl  remain  unchanged  that  we  continue  to  be 
a  nation  with  unlimited  ages  of  progress  before  us.  But  If  our 
futiu^  as  a  nation  to  to  remain  secure  we  need  always  to  rely  on 
the  affectionate  end  fatherly  advice  left  to  us  by  George  Wash- 
ington and  the  other  great  men  of  hto  time. 

If  thto  celebration  in  honor  of  the  two  hundredth  anniversary 
of  the  birth  of  George  Washington  has  accomplished  nothing  else 
than  to  direct  our  minds  to  a  more  serioios  consideration  of  his 
rich  store  of  political  wisdom.  It  would  have  been  Justified.  For 
In  that  wtodom  lies  safety.  For  in  that  wtodom  lies  every  national 
attribute  that  makes  for  stability  and  the  happiness  of  our 
people. 

As  a  youthfiil  colonel  on  hto  first  diplomatic  and  military 
errands  against  hostile  forces  on  American  soil,  George  Washing- 
ton had  impressed  upon  his  mind  the  need  of  bringing  the  scat- 
tered Colonies  together.  He  saw  their  need  of  a  new  sense  of 
natlonaltom  if  they  were  to  live  In  peace  for  the  future. 

As  Commander  in  Chief  of  the  Revolutionary  Armies  he  began 
hto  twin  labors  as  military  leader  and  as  statesman.  While  saving 
the  Colonies  themselves,  he  began  that  colossal  work  of  welding 
them  into  one  Nation  and  one  people  which  to  to-day  our  proud 
America. 

As  counselor,  advisor,  and  conciliator,  he  kept  a  watchful  eye 
upon  the  progress  of  the  framing  of  the  Constitution  upon  which 
he  pinned  hto  hopes  and  desires. 

As  President,  he  began  the  work  of  creatlxxg  out  of  these  prin- 
ciples and  policies  a  fabric  of  government  which  has  outlasted 
time  itself. 

We  can  not  read  the  record  of  George  Washington's  life  without 
realizing  that  It  was  a  life  of  continuous  struggle.  At  no  time, 
save  in  the  few  brief  years  of  hto  retirement  here  upon  this  lovely 
estate,  was  George  Washington  free  from  care  or  the  burdens  of 
responsibility.  These  cares  and  responsibilities  were  not  for  him- 
self but  always  for  hto  country  and  hto  countrymen,  always  for 
others;  and  in  hto  great  heart  he  thought  of  us  to-day.  Sacrifice, 
suffering,  danger — these  were  with  him  dviring  his  days  and  nights. 

With  devout  and  yearning  hearts  we  stand  here  In  reverence 
beside  hto  tomb  to  catch  the  fieeting  breath  of  hto  presence.  Hto 
message  comes  to  us  through  that  mysterlovis  transmission  of 
spirit  that  to  breathed  In  the  hush  of  thto  moment  and  thto 
place.  The  Infinite  peace  of  God  is  hto.  Here  hto  love  and  hto 
care  sustain  us  in  the  svne  knowledge  that  he  to  with  us  and  to 
pointing  the  way.  He  Is  ever  pointing  the  way.  The  commander 
and  the  comrade  rides  ahead. 

If  Washington  were  alive  to-day,  would  he  bow  hto  head  In 
dtocouragement  before  the  problems  which  we  face?  If  that 
Inanimate  clay  which  lies  in  thto  sacred  place  shoxild  breathe 
again,  would  George  Washington  say  to  \is  that  aU  to  lost? 
Would  he  who  brought  the  Nation  into  being  fear  for  Its  safety 
after  all  the  years  of  Its  glorious  htotory?    , 

I  say  no! 

Osorge  Washington,  with  that  steady.  Inflexible  purpose,  that 
Judgment  and  knowledge  which  he  possessed,  would  calm  the 
turbulent  waters  of  our  present  unrest  and  bid  us  go  on  to  a 
greater  destiny. 

That  to  the  spirit  of  George  Washington.  That  to  the  soul 
which  we  acknowledge  here  in  thto  quiet  spot.  No  greater  tribute 
could  we  pay  to  him  who  lies  within  thto  tomb  than  to  rededlcate 
ourselves  to  him  and  to  his  purposes. 

No  greater  thing  could  we  do  for  ourselves  than  to  stand  here 
at  thto  solemn  hour  and  say  we  wlU  go  forward  with  George 
Washington,  and  under  God's  guidance  we  will  achieve,  we  will 
succeed,  we  will  preserve  that  which  he  gave  us. 

The  benediction  of  o\ir  Creator  to  here.  The  peace  of  God  to 
upon  us.  We  should  go  forth  armed  with  new  courage,  new 
wisdom,  and  new  determination.  Thxis  armed  we  will  preserve 
our  'country,  and  we  will  keep  faith  with  Washington. 

SENATK    BILL    EKFERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 


8.  4313.  An  act  to  prevent  ibe  successive  disagreement  of 
two  Juries,  impaneled  to  try  a  criminal  case  in  the  Territory 
of  Hawaii,  from  operating  as- an  acquittal  of  the  accused  or 
from  permitting  the  discharge  of  the  accused  from  custody: 
to  the  Committee  on  the  Judiciary. 

BILL  PRESENTED  TO  THE  PRESIDCNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  fol- 
lowing title: 

H.R.  7119.  An  act  to  authorize  the  modification  of  the 
boundary  line  between  the  Panama  Canal  Zone  and  the' 
Republic  of  Panama,  and  for  other  purposes. 

.  AOJOTTSNMXMT 

Mr.  RAINEY.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
26  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Tuesday,  May  3,  1932,  at  12  o'clock  noon. 

COIiCMnTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Tues- 
day. May  3,  1932.  as  reported  to  the  floor  leader  by  clerks  of 
the  several  committees: 

COMBOTTEE  ON  WATS  AND  MXAKB 

(10  a.  m.) 
Continue  hearings  on  soldiers'  bonus. 

COMMITTXB  ON  ACRICULTTTES 

(10  a.  m.) 
Wild-life  conservation  (S.  263). 

COMMITTEE  ON  LABO& 

(10  a.  m.) 
Metcalf  prevailing  wage  bilL 

COMMITTEE  ON  RX7LKS 

(10.30  a.  m.) 
Steagall  hanking  bllL 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BIUJS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  ANDREW  of  Massachusetts:  Committee  on  Naval  Af- 
fairs. H.  R.  9840.  A  bill  providing  a  nautical  school  at 
the  port  of  New  London.  Conn.;  without  amendment  (Rept. 
No.  1191),  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  11332.  A  bill  to  abolish  the  oflOce  of  the  Assistant 
Secretary  of  the  Navy  for  Aeronautics;  without  amendment 
(Rept.  No.  1192).  Referred  to  the  Committee  of  tbe  Whole 
House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Bfr.  HOLMES:  Committee  on  the  District  of  Columbia: 
H.  R.  10138.  A  bill  to  exempt  from  taxation  certain  prop- 
erty of  the  National  Society  of  the  Sons  of  the  American 
Revolution  in  Washington,  D.  C;  without  amendment  (Rept. 
No.  1178) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOLMES:  Committee  on  the  District  of  Columbia. 
S.  570.  An  act  to  exempt  from  taxation  certain  property 
used  by  the  National  Society  of  the  Colonial  Dames  of  Amer- 
ica, in  the  District  of  Columbia;  without  amendment  (Rept. 
No.  1177) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOLMES:  Committee  on  the  District  of  Columbia. 
S.  1203.  An  act  to  exempt  from  taxation  certain  property 
of  the  National  Society  United  States  Daughters  of  1812  in 
the  District  of  Columbia;  without  amendment  (Rept.  No. 
1178).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Virginia:  Committee  on  Claims.  H.  R. 
1936.    A  bill  for  the  relief  of  Katherinft  O.  Taylor;  without 
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amendment  (Rent  No.  lin>.    Referred  to  the  Committee  of 

tbe  Whole  House. 

Mr  SMITH  of  Virginia:  Committee  on  Claims.  H.  R.  21W. 
A  bill  for  the  relief  of  Arthur  K.  Pinney;  with  am«idment 
<Rept.  No.  1180).    Referred  to  the  Committee  o<  the  Whole 

House. 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  3*48.  A  bill 
for  the  relief  of  Ed  Symes  and  wife,  Elizabeth  Symes,  and 
certain  other  citizens  of  the  SUte  of  Texas;  with  amend- 
ment (Kept.  No.  1181).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SMITH  of  Virginia:   Committee  on  Claims.     H.  B. 
V*OW-    A  bill  for  the  relief  of  Sarah  Maddocks  Ferguson; 
'"without  amendment  (Rept.  No.  1182) .   Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  CLkSOL  of  North  Canrfina:  Committee  on  Claims. 
H.  R.  6T74.  A  bill  to  authorize  amendment  of  the  act  of 
Pfebruary  25,  1927.  for  ttie  payment  of  damages  caused  by 
reason  of  the  overflow  of  the  Rio  Grande  on  August  17. 
1921;  with  amendment  (Rept.  No.  11S3).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R.  6785.  A  bill 
ior  the  relief  of  Jose  Ramon.  Cordova;  with  am^indment 
(Rept.  No.  IIM) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  C7LARK  of  North  Carolina:  Committee  on  Claims. 
H.  R.  8975.  A  bill  for  the  relief  of  Rufus  Hunter  Blackwell. 
Jr.;  with  amendment  (Rept.  No.  1185).  Referred  to  the 
Conunittee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  H.  R.  7649.  A 
bill  for  the  relief  of  CTharles  A.  Brown;  with  amendmeiit 
(Rept.  No.  1186).  Referred  to  the  Committee  of  the  Whole 
House.  ^ 

Bflr.  SMITH  of  Virginia:  Committee  on  Claims.  H.  R. 
7654.  A  bill  for  the  Tehef  of  Vincent  J.  Conrad;  without 
amendment  (Rept.  No.  1187) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R.  10104.  A 
bill  for  the  relief  of  the  helm  of  Burton  S.  Adams,  deceased; 
without  amendment  (Rept.  No.  1188) .  R^erred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  \BLLBSL\  Committee  on  Claims.  H.  R.  10891.  A  bill 
to  provide  for  the  redmburaement  of  Ouillermo  Medina, 
hydrographic  survejror,  for  the  yalue  of  personal  effects  lost 
In  the  capsisixw  of  a  Navy  whaleboat  aCT  Qalera  Island.  Oulf 
of  Panama;  without  amendment  (Repi.  No.  1189) .  Referred 
to  the  CanuBiittee  of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  8.  1586.  An  act 
for  the  relief  of  the  estate  of  Peter  Paul  Fmnzel,  deceased; 
wtlhout  ammdment  (RepL  No.  1190) .  Referred  to  the  C(un- 
Bittee  of  the  Whcde  House. 


Jones,  and  Mr.  Oranvflle  R.  Portescue;  to  the  Committee  on 

the  Judiciary. 

By  Mr.  LINTHICUM:  Joint  resolution  (H.  J.  Res.  378) 
authorizing  an  appropriation  as  the  contribution  of  the 
United  States  to  the  expenses  of  the  Permanent  Court  of 
International  Justice  for  the  calendar  year  1932;  to  the 
Committee  on  Foreign  Affairs. 


pubuc  bills  and  resolutions 

Under  clause  3  of  Rule  XXI!,  paUic  biSs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Us.  GLOVER:  A  blH  (H.  R.  11750)  for  the  relief  of  the 
widows  of  Spanish-American  War  veterans;  to  the  Com- 
mittee on  Pensions. 

Atoo,  a  bill  (H.  R.  11751)  to  regulate  interstate  commerce; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  CRISP:  A  hill  (H.  R.  11752)  granting  a  pardon  to 
Ueot.  Thomas  8.  Massie.  Mrs.  OranviUe  Fortescue,  Albert 
O.  J<»e8,  and  B.  J.  Lord:  to  the  Committee  on  the  Judiciary. 

By  Mr.  LOOFBOUROW:  A  bill  (IL  R.  11753)  to  provide 
far  a4d*1;jffp^^  water  supply  for  the  Utah  National  Guard 
traininc  camp  on  the  Jordan  Narrows  Military  Reservation; 
to  the  Oommitlee  on  Ifilitary  Affairs. 

By  Mr.  JOHNSON  of  Sooth  Dakota:  A  Idll  (H.  R.  11754) 
to  grant  compensation,  disability  allowance,  or  pension  to 
enlisted  men  retired  from  the  Army.  Navy.  Marine  Corps, 
Coast  Quard.  and  transferred  memt)er8  of  the  Fleet  Naval 
and  Marine  Corps  Reserves;  to  the  Committee  on  Military 
AJlairs. 

By  Mr.  DCLANEY:  Resoluticm  (H.  Res.  209)   to  pardon 

Edward  John  Lord,  Albert  Orrtn 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  ZXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHARA(^H:  A  bill  (H.  R.  11755)  for  the  relief 
of  Delaware  Bay  Shipbuilding  Ca;  to  the  Committee  on 
Claims. 

By  Mr.  BOLTON:  A  bill  (H.  R.  11756)  for  the  relief  of 
Edward  D.  Wilson;  to  the  C(xnmittee  on  Military  Affairs. 

By  Mr.  CARDEN:  A  bill  (H.  R  11757)  granting  a  pension 
to  Frances  Vaughn;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  11758)  to  renew  and 
extend  cotain  letters  patent  to  James  B.  Coffey;  to  the  Com- 
mittee on  Patents. 

By  Mr.  CRAIL:  A  bill  (H.  R.  11759)  for  the  relief  of 
Jeremiah  T.  Sullivan;  to  the  C<Hnmittee  on  Naval  Affairs. 

By  Mr.  CROWE:  A  bill  (H.  R.  11760)  for  the  relief  of 
Oscar  L.  McCJallen;  to  the  Committee  on  Claims. 

By  Mr.  CONNERY:  A  bill  (H.  R.  11761)  granting  a  pen- 
sion to  Jennie  R.  Dix;  to  the  Committee  on  Pensions. 

Also,  a  1^  (H.  R.  11762)  granting  a  pension  to  Mary  F. 
O'Brien;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  11763)  granting  a  pension  to  Helen  E. 
Trefethen;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  11764)  granting  a  pensi<»i  to  Sarah 
Linneban;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  11765)  granting  a  pension  to  Myra  A. 
Pennington;  to  the  Ck)mmittee  on  Pensions. 

Also,  a  bill  (H.  R.  11766)  granting  an  increase  of  pension 
to  Jennie  Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  CH.  R.  11767)  granting  an  increase  of  pension 
to  Melissa  E.  Bemis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11768)  granting  an  Increase  of  pension 
to  John  Albert  Fritz;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  11769)  for  the  relief  of  Joseph  OToole;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11770)  for  the  relief  of  Daniel  Joseph 
Harde;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11771)  for  the  relief  of  Joseph  H.  Hig- 
gins;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11772)  for  the  relief  of  Frank  Hansen; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11773)  for  the  relief  of  Joseph  Warren 
Roach;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  11774)  for  the  relief  of  Philip  F.  Haley; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11775)  for  the  relief  of  Harold  F. 
Jones;  to  the  C?(xnmittee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11776)  for  the  relief  of  Franklin  R. 
Kelley;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  11777)  for  the  relief  of  Ellen  A.  Far- 
relly;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11778)  for  the  relief  of  William  J,  B. 
Hughes;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  ^.  11779)  for  the  relief  of  Andrew  V. 
Donovan;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11780)  for  the  relief  of  Harry  Melville 
Rollins;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11781)  for  the  relief  of  ArUiur  JanneUe; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11782)  for  the  relief  of  Joseph  W. 
CJhrist;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11783)  for  the  relief  of  Herbert  F.  Wil- 
liams; to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  11784)  for  the  relief  of  Harrison  P. 
Morton;  to  the  Committee  on  Bifilitary  Affairs. 

Also,  a  bill  (H.  R.  11785)  for  the  relief  of  HemT  J.  Mc- 
Cann;  to  the  Committee  on  Military  AflaizB. 


Also,  a  bin  (H.  R  11786)   for  the  relief  of  Edward  F.I 
Maney;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11787)  for  the  relief  of  Prank  H.  Vose; 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  11788)  for  the  reUef  of  Charles  A. 
Worth;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11789)  for  the  relief  of  Herbert  E.  Rob- 
bins;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DELANEY:  A  bill  (H.  R.  11790)  granting  a  pen- 
ckm  to  Miltired  M.  Tracy;  to  the  Committee  on  Pensions. 
'.    By  Mr.  DRANE:   A  bill   (H.  R.  11791)   for  the  relief  of 
James  8.  Johnson;  to  the  C<Knmittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11792)  for  the  relief  of  Charles  R. 
Reagin;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  PINLEY:  A  bill  (H.  R.  11793)  for  the  relief  of 
T.  R.  Flinchum;  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  11794)  granting  an 
Increase  of  pension  to  Clementine  Young;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11795)  granting  an  increase  of  pension 
to  Mary  Agnes  Dunlap;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  HAINES:  A  bill  (H.  R.  11796)  for  the  relief  of 
Raymond  A.  Wolf;  to  the  Committee  on  Military  Affsurs. 

By  Mr.  HART:  A  bill  (H.  R.  11797)  granting  an  increase 
of  pennon  to  Sarah  F.  Carpenter;  to  the  Ckunmittee  on 
Invalid  Pensions. 

By  Mr.  HOWARD:  A  bill  (H.  R.  11798)  to  authorize  the 
addition  of  certain  names  to  the  final  roll  of  the  Sac  and  Fox 
Indians;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  JENKINS:  A  bill  (H.  R.  11799)  granting  a  pension 
to  Lucy  C.  Montgomery;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R  11800)  granting  an  increase  of  penaon 
to  Eliza  Laird;  to  the  Conunittee  on  Invalid  Pensions. 

By  Mr.  KELLY  of  Illinois:  A  bill  (H.  R  11801)  for  the 
relief  of  Matt  Andriasevicb;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11802)  for  the  reUef  of  Nick  Bernath; 
to  the  Committee  on  Claims. 

By  Mr.  LUDLOW:  A  biU  (H.  R  11803)   granting  a  pen- 
sion to  Peter  Straub;  to  the  Committee  on  Invalid  Pensions. 
'  Also,  a  bill  (H.  R  11804)  granting  a  pension  to  Carrie  J. 
Dahn;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MILLER:  A  bill  (H.  R.  11805)  granting  a  pension 
to  Sarah  B.  King;  to  the  Committee  on  Invalid  Pmsions. 
'  By  Mr.  POLK:  A  bill  (H.  R,  11806)  granting  a  pension  to 
Cecil  Mason;  to  the  Committee  on  Pensions. 
'  By  Mr.  RAMSEYER:  A  bill  (H.  R  11807)  granting  an  In- 
crease of  pension  to  Mary  A.  Robison;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SMITH  of  West  Vh-glnla:  A  bill  (H.  R.  11808) 
granting  a  pension  to  Mary  Sullivan;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS,  ETC. 

',    Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7342.  By  Mr.  BOHN:  Petition  of  Ira  D.  MacLachlan  Poet, 
l^o.  3.  the  American  Legion  of  Sault  Ste  Marie,  Mich.,  favor- 
ing the  maintenance  of  the  national  defense;  to  the  C}om- 
mittee  on  Military  Affairs. 

7343.  By  Mr.  CHRISTOPHERSON:  Petition  of  Yankton 
Chamber  of  Commerce,  Yankton,  S.  Dak.,  requesting  the 
passage  of  the  Frazier  bill,  8.  1;  to  the  Committee  on  Agri- 
culture. 

7344.  By  Mr.  DRANE:  Petition  of  4.500  citizens  of  Flor- 
ida, supporting  House  bill  1;  to  the  Committee  on  Ways  and 
Means. 

7345.  Also,  petition  of  citizens  of  Florida,  protesting 
against  compulsory  Sunday  observance;  to  the  Committee  on 
the  District  of  Ckdumbia. 

7346.  By  Mr.  FITZPATRICK:  Petition  signed  by  the 
members  of  engine  company  No.  7  of  the  fire  department 


of  Yonkers,  N.  Y..  onMslng  the  eurtaihnent  of  privileeei  and 
the  reduction  of  salaries  tA  Federal  employees;  to  the  Com- 
mittee on  Economy. 

7347.  By  Mr.  FRENCH:  Petition  signed  by  17  citizens  of 
Weiser.  Idaho,  protesting  against  conpulsory  Sunday  ob- 
servance: to  the  Committee  on  the  Judiciary. 

7348.  By  Mr.  HESS:  Resolution  of  the  North- West  Build- 
ing &  Loan  Co.  of  (Z^cinnati,  Ohio,  opposing  Federal  pay 
cuts  for  employees  receiving  $2,500  per  year  or  less;  to  the 
Committee  on  Appropriations.  : 

7349.  Also,  resolution  adopted  by  the  City  Council  Q( 
Cincinnati,  Ohio,  protesting  against  the  oontemi^ted  aboli- 
tion of  the  United  States  customs  office  in  (Cincinnati;  to 
the  Committee  on  Appropriations. 

7350.  By  Mr.  JENKINS:  Petition  signed  by  about  150 
citizens  of  Jackson  County,  Ohio,  petitioning  (Congress  not 
to  pass  House  bills  8092  or  8750,  or  any  other  compulsory 
Sunday  observance  bill;  to  the  Committee  on  the  District 
of  (Columbia.  .^ 

7351.  By  Mr.  LINDSAY:  Petition  of  the  New  York  ToW 
Boat  Exchange,  New  York  City,  favoring  the  coordination 
and  consolidation  of  the  Bureau  of  Navigation  and  the 
Steamboat  Inspection  Service  in  a  new  bureau  to  be  known 
as  the  Bureau  of  Navigation  and  Steamboat  Inspection,  as 
provided  fm-  in  House  bill  11207;  to  the  Conunittee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

7352.  Also,  petition  of  the  National  Grange,  favoring  the 
Goldsborough  bill.  H.  R.  11499;  to  the  Committee  on  Bank* 
ing  and  Currency. 

7353.  By  Mr.  PARKER  of  Georgia:  Petition  of  H.  G. 
Hinley  and  seven  other  citiaens  of  Hemdon.  G«.,  urging  the 
enactment  of  legislation  regulatix^  busses  and  trucks  en- 
gaged in  hauling  passengers  and  freight;  to  the  (Committee 
on  Interstate  and  Foreten  (Commeroe. 

7354.  Also,  petition  of  J.  T.  Aranda,  of  Savannah,  Ga., 
and  23  other  citizens  of  Georgia,  urgir^  the  passage  of 
railroad  pension  bill,  H.  R.  9891,  and  voteing  opposition  to 
Senate  bill  3892  and  House  bill  10023;  to  Oie  Committee 
on  Interstate  and  Foreign  Commerce. 

7855.  By  Mr.  RUDD:  Petition  of  C.  Ludwig  Bauman  ft  Co.. 
Brooklyn.  N.  Y.,  <4>posing  the  elimination  of  the  deduction 
of  net  losses  sustained  in  a  previous  year;  to  the  Committee 
on  Ways  and  Means. 

7356.  Also,  petition  of  the  National  Grange,  favoring  the 
passage  of  the  Goldsborough  taU.  H.  R  11499;  to  the  (Com- 
mittee on  Banking  and  (Currency.  t 

7357.  By  Mr.  SANDERS  of  New  York:  Petition  of  the 
directors  of  the  Monroe  (County  Farm  Bureau,  urging  that 
Hotise  bill  10517,  a  bill  for  increasing  and  stabilizing  the 
price  level  of  commodities,  be  promptly  reported  to  the 
House;  to  the  (Committee  on  Banking  and  (Ciurency. 

7368.  Also,  petition  of  the  directors  of  the  Monroe  Countj 
(N.  Y.)  Farm  Bureau,  favoring  the  Norbeck-Steagall  bill;  to 
the  Committee  on  Banking  and  (Currency. 

7359.  By  Mr.  SHOTT:  Resolution  adopted  by  the  Imperial 
Colliery  (Co.  Safety  (Club,  of  Bumwell,  W.  Va.,  with  a  mem- 
bership of  331.  opposing  as  detrimental  to  the  bituminous- 
c€>ai  industry  the  passage  of  the  l^rislatitm  known  as  the 
Davis-Kelly  coal  control  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

7360.  Also,  petition  of  the  Scarbro  Safety  C^ub,  of  225 
members.  Scarbro,  W.  Va^  opposing  passage  of  the  Davis- 
Kelly  coal  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7361.  Abo.  resolution  adopted  by  the  Summerlee  Safety 
Club,  of  Summerlee,  W.  Va.,  representing  a  membership  of 
275,  opposing  the  passage  of  the  Davis-Kelly  coal  control 
bill:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7362.  Also,  resolution  adc^ited  by  the  Lochgelly  Safety 
Club,  Lochgelly,  W.  Va.,  with  a  membership  of  206,  opposing 
the  passage  of  the  legislation  known  as  the  Davis-Kelly 
coal  control  bill;  to  the  Committee  on  Interstate  and  Foreign 
Cormnerce. 

7363.  Also,  resolution  adopted  by  the  Alicia  Poca  (Coal  Co. 
Safety  (Club,  Alpoca,  W.  Va.,  with  a  membership  of  17ft, 
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opposinf  pasM«e  of  the  Davis-Kelly  coal  control  bill;  to  the 
Ooounittee  on  Interstate  and  Foreign  Cwnmerce. 

7364.  Alao,  resolution  of  the  Kiwanls  Qub  of  Charleston, 
opposing  the  passage  of  the  bin  known  as  the  Evans  bill, 
H.  R.  5840:  to  the  Committee  on  the  Public  Lands. 

7365.  Also,  resolution  adopted  bj  the  American  legion. 
Wyom  ng  County  Post,  No.  106,  Mullens,  W.  Va..  requesting 
that  Congress  pay  the  adjusted -service  certificates  in  full  at 
once  without  deduction  of  any  interest  due  on  loans  already 
made  on  such  certificates;  to  the  Committee  on  Ways  and 
Means. 

7366.  Also,  resolutions  adopted  by  Groups  3  and  4  of  the 
West  Virginia  Bankers  Association,  opposing  the  Davis- Kelly 
bill:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7367.  Also,  letter  of  the  Emmons  Hawkins  Hardware  Co.. 
of  Huntington,  W.  Va.,  and  signed  by  J.  L.  Hawkins,  vice 
president  and  treasurer,  opposing  as  disastrous  to  the  bitu- 
minous-coal industry  the  passage  of  the  Davis-Kelly  coal 
control  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

7368.  Also,  resoliition  passed  by  the  Norton  Safety  Club. 
NertOD.  W.  Va..  opposing  the  passage  of  the  Davis-Kelly 
cool  bill;  to  the  Committee  on  Interstate  and  Foreign  Com- 
xaeree. 

7369.  Also,  resolution  of  the  Winding  Gulf  Safety  Club. 
with  a  membership  of  600.  Winding  Gulf,  W.  Va..  opposing 
the  bill  known  as  the  Davis-Kelly  coal  bill  as  detrimental  to 
the  bituminous-coal  industry;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

7370.  Also,  resolution  of  the  Covel  Safety  Club,  Covel, 
W.  Va.,  representing  a  membership  of  150,  opposing  the 
passage  of  the  Davis-Kelly  coal  control  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7371.  Also,  letter  signed  by  R.  E.  L.  Quesenberry,  of  Kim- 
ball. W.  Va.,  representing  21  shop  employees  on  the  Nor- 
folk k  Western,  opposing  as  harmful  and  dangerous  to  the 
bituminous-coal  industry  the  passage  of  the  Davis-Kelly  coal 
control  biU;  to  the  Conimittee  on  Interstate  and  Foreign 
Commerce. 

7372.  Also,  letter  signed  by  M.  M.  Harris.  H.  F.  Brooks, 
azxl  Orat  Rose,  of  Wlllcoe.  and  representing  33  shop  em- 
ployees on  the  Norfolk  li  Western,  opposing  passage  of  the 
Davis-Kelly  coal  control  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

7873.  Also,  resolution  adopted  by  the  Whipple  Safety  Club. 
Whipple,  W.  Va..  composed  of  a  membership  of  300,  opposing 
as  detrimental  to  the  bitimiinous-coal  industry  the  passage 
of  the  Davis-Kelly  coal  bill;  to  the  Conunittee  on  Interstate 
and  Foreign  Commerce. 

7374.  Also,  resolution  passed  by  the  Prudence  and  Harvey 
Safety  Club,  of  Harvey.  W.  Va.,  with  a  membership  of  330. 
opposing  the  passage  of  the  Davis-Kelly  coal  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7375.  Abo,  resolution  adopted  by  the  Oakwood  Safety 
Club,  of  Carlisle,  W.  Va..  with  a  membership  of  350.  oppos- 
ing the  passage  of  the  Davis-Kelly  coal  control  bill;  to  the 
Cofiunittee  on  Interstate  and  Foreign  Commerce. 

7376.  Also,  resolution  passed  by  the  Southwestern  Vir- 
ginia (Inc.).  of  Wythevine,  Va.,  a  regional  chamber  of  c(Kn- 
merce,  opposing  the  Davis-Kelly  coal  control  bill  as  inter- 
ference to  a  free  and  ootnpetitive  selection  of  suitable  coals 
to  meet  the  requirements  of  various  sections  of  the  country 
serving  that  entire  section;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

7377.  Also,  letter  sifiied  bj  C.  H.  Woods,  H.  W.  Gillette. 
R.  B.  Muncy,  J.  M.  Plymale.  and  J.  C.  Brown,  all  of  Kenova. 
W.  Va.,  and  representing  33  shop  employees  of  the  Norfolk 
k  Western  Railroad,  opposing,  as  Interfering  with  the  pro- 
duction and  developmmt  of  the  coal  industry  in  the  terri- 
ic»7  served  by  that  railroad,  the  passage  of  the  Davis-Kelly 
coal  bill;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce.   

7378.  By  Mr.  SMITH  of  West  Virginia:  Res<dution  of  the 
Mallory  Safety  dub.  Mallory,  W.  Va..  opposing  the  Davis- 
Kelly  coal  bill;  to  the  CoDunittee  on  Interstate  and  Foreign 
Commerce. 


7379.  Alsa  resolution  of  the  Landville  Safety  Club,  Land- 
vlUe.  W.  Va..  opposing  the  Davis-Kelly  coal  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7380.  Also,  resolution  of  the  Accovllle  Safety  Club,  Acco- 
ville,  W.  Va..  opposing  the  Davis-Kelly  coal  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7381.  Also,  resolution  of  the  Youngstown  Mines  Safety 
Club,  of  Dehue.  W.  Va..  opposing  the  Davis-Kelly  coal  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7382.  Also,  resolution  of  the  Jodie  Safety  Club,  of  Jodie. 
W.  Va..  opposing  the  Davis-Kelly  coal  bill;  to  the  Ccxnmittee 
on  Interstate  and  Foreign  Commerce. 

7383.  Also,  resolution  of  the  Marfrance  Safety  Club,  of 
Marf ranee.  W.  Va..  opposing  the  Davis-Kelly  coal  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

7384.  By  Mr.  WHITE:  Petition  of  citizens  of  the  city  of 
Toledo.  Ohio,  protesting  against  legislation  before  this  House 
to  compel  Sunday  observance;  to  the  C<»nmittee  on  Mer- 
chant Marine,  and  Fisheries.  ^ 


SENATE 

Tuesday,  May  3,  1932 

{Legislative  day  of  Friday.  AprU  29,  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

mSSAGK  rtOM  THX  HOUSX 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  460.  An  act  to  give  war-time  commissioned  rank  to  re- 
tired warrant  officers  and  enlisted  men; 

S.  2428.  An  act  to  provide  for  the  confirmation  of  a  selec- 
tion of  certain  lands  by  the  State  of  Arizona  for  the  benefit 
of  the  Ui^versity  of  Arizona; 

S.  2967.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph.  Mo.;  and 

S.  3953.  An  act  to  amend  the  act  approved  Febmary  7. 
1927,  ei^tled  "An  act  to  promote  the  mining  of  potash  on 
the  public  domain." 

The  message  also  annoimced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  amendmcrnts,  in 
which  it  requested  the  conciirrence  of  the  Senate: 

S.  283.  An  act  to  provide  for  conveyance  of  a  certain  strip 
of  land  on  Fenwick  Island,  Sussex  County.  State  of  Dela- 
ware, for  roadway  purposes;  and 

S.  3908.  An  act  to  amend  title  33,  chapter  4,  section  252. 
paragraph  (a) ,  of  the  Navigation  Rules  for  the  Great  Lakes 
and  their  coz^iecting  and  tributary  waters. 

The  message  further  announced  that  the  House  had 
passed  the  bill  (S.  2396)  to  amend  section  11  of  the  act  ap- 
proved February  22,  1889  (25  Stat.  676).  relating  to  the  ad- 
mission Into  the  Union  of  the  States  of  North  Dakota,  South 
Dakota,  Montana,  and  Washington,  with  an  amendment,  in 
which  it  requested  the  concurrence  of  the  Senate. 

The  message  also  annoimced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.  Con.  Res.  24)  thanking  the 
Governor  of  the  State  of  Virginia  for  the  statues  of  George 
Washington  and  Robert  E.  Lee,  in  which  it  requested  the 
concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.R.  79.  An  act  to  provide  for  conveyance  of  a  portion 
of  the  Liston  Range  Rear  Lighthouse  Reservation.  New 
Castle  County.  State  of  Delaware,  for  highway  purposes; 

H.R.  4709.  An  act  providing  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the 
Southern  District  of  Florida  at  Orlando,  Fla.; 

H.  R.  6688.  An  act  to  fix  the  rates  of  postage  on  certain 
periodicals  exceeding  8  ounces  in  weight; 


H.  R.  8393.  An  act  providing  for  payment  of  $25  to  each 

eiut)lled  Chippewa  Indian  of  the  Red  Lake  Band  of  Minne- 
sota from  the  timber  funds  standing  to  their  credit  in  the 
Treasury  of  the  United  States; 

H.  R.  8578.  An  act  to  amend  the  World  War  veterans'  act, 
1924,  as  amended,  by  providing  allowances  for  widows  and 
children  and  dependent  parents  of  veterans  of  the  World 
War; 

H.  R.  9306.  An  act  to  amend  section  99  of  the  Judicial 
Code  (U.  S.  C,  title  28,  sec.  180),  as  amended: 

H.  R.  10683.  An  act  to  provide  for  the  conveyance  by  the 
United  States  of  a  certain  tract  of  land  to  the  borough  of 
Stonington,  in  the  county  of  New  Londosi.  in  the  State  of 
Connecticut; 

r  H.  R.  10829.  An  act  relating  to  the  natural  iaatioo  of  cer- 
tain women  bom  in  Hawaii; 

H.  R.  11057.  An  act  to  amend  secticm  129  of  the  Criminal 
Code  of  the  United  States; 

H.  R.  11337.  An  Eict  authorizing  the  Secretary  of  the 
TreasxuT  to  exchange  the  Federal  building  site  in  Dover, 
N.  J.,  for  another  site;  and 

H.  R.  11499.  An  act  for  restoriiig  and  maintaining  the 
purchasing  power  of  Uie  dollar. 

CALL   or  TRX   BOLL 

The  VICE  PRESIDENT.  The  Senator  from  North  Dakota 
(Mr.  FrazierI  has  the  floor. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield  to  enable  me  to  suggest  the  absence  of  a 
quorum? 

Mr.  FRAZIER.    I  yield. 

The  VICE  PRESIDENT.    The  derk  win  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators Miswered  to  their  names: 


Ashurst 

Dale 

Kean 

BehaU 

Austin 

Davla 

Kendrlck 

flheppard 

Bankhftad 

rwcklnaon 

Keyes 

Shipstead 

BartMur 

Dill 

King 

Shortrldge 

Bingham 

FeM 

LaFoUette 

Smith 

Blaine 

netdwr 

Lewis 

StBOOi 

Borah 

Praoler 

Logan 

Steiwer 

Brattnn 

Oeorge 

Long 

Stephens 

Broiissard 

Glass 

McOUl 

BuUBley 

Glenn 

IfcKetUr 

TlKunaa,  Okla. 

Bulow 

OoldsboroTjgh 

McNary 

Townsend 

Byrnes 

Oore 

MetcaU 

TrammeU 

Oapper 

Hale 

Moees 

TydlngB 

Caraway 

Harrison 

Neely 

Carey 

Hastings 

NorrU 

Wagner 

Cohea 

Hatfield 

Nye 

Walcott 

Oonnally 

Bawes 

Oddie 

Walsh,  liSass. 

CooUOsa 

Hay den 

Patterson 

Walsh.  Mont. 

Oopdand 

HoweU 

PtUman 

Waterman 

Costlgan 

Hull 

Beed 

Watson 

CouaeBS 

Johneoa 

Robinson.  Ark. 

White 

CuttUig 

Jones 

Boblnson,  Ind. 

The  VICE  PRESIDENT. 

Eighty -seven  Senators  have  8 

swered  to  their  names.    A  quorum  is  present. 
.-J  coMMirm  sxsvxci 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  that 
-the  resignation  of  the  Senator  from  Louisiana  [Mr.  Long! 
from  the  following  committees  be  accepted:  Commerce, 
Naval  Affairs,  Manufactures,  and  Interoceanic  Canals. 

Hie  VICE  PRESIDENT.  Without  objection,  the  Senator 
from  Louisiana  will  be  excused  from  further  attendance 
upon  the  committees  named. 

On  request  of  Mr.  Robinson  of  Arkansas,  and  by  onani- 

moos  consent,  it  was 

OrOend,  That  the  Junior  Senator  from  Arkansas  [ICni.  Caaawat] 
be  assigned  to  service  upon  the  Conunittee  on  Commerce;  that 
the  senior  Senator  from  North  Carolina  [Mr.  Mouusok]  be  as- 
signed to  service  upon  the  Committee  on  Naval  Affairs;  that  the 
jTinlor  Senator  from  Georgia  (Mr.  Cootn)  be  assigned  to  service 
upon  the  Cconmlttee  on  Manufactures;  that  the  senior  Senator 
from  Missouri  [Mr.  Hawes)  be  assigned  to  service  upon  the  Com- 
mittee on  Interoceanic  Canals;  and  that  the  Junior  Senator  from 
North  Carolina  {Mr.  BailxyJ  be  assigned  to  serriee  upoa  the 
Committee  on  Military  Affairs. 

XBI  PRKSmSNT'S  B-DAT  WCCK  PROPOSAL — PKRSONAL  EXPL/QTATION 

Mr.  ODDIE.   Mr.  President,  this  morning  the  Washington 

Herald  on  the  first  page  had  the  following  statement: 

Senator  Oooxb  and  Bepresentatlves  Smsli.  and  TiLSOir  told  Presi- 
dent  Hoover  they  stm  hope  to  put  through  his  S-day  week  and 
payless  furlough  plan  for  reducing  the  Federal  pay 


An  ecTor  has  occurred  In  tlie  maklrn  of  the 
I  did  not  visit  the  White  House 'yesterday,  and,  furthermore. 
I  do  not  approve  of  the  5-day  week  and  the  payless  furlough. 
I  have  repeatedly  stated  my  objections  to  it  on  the  floor  of 
the  Senate.  I  believe  it  would  be  disheartening  and  damag- 
ing to  the  industry  of  the  country,  and  I  believe  we  can  get 
along  better  without  it. 

DEPARTMENT  OP  COWMERCE  CORRESPONDEKCS 

Mr.  McKELLAR.  Mr.  President,  I  ask  to  have  idaoed  ia 
the  Record  a  letter  tTom  the  Secretary  of  Commerce,  Hon. 
R.  P.  Lamont,  in  reference  to  messages  concerning  big 
department. 

:  There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows : 

Tkb  BacBSTssT  or  Cotoaaat, 

Washington,  May  3,  19S2. 
Hon.  Renntth  McKellak, 

United  States  Senate,  Washington.  D.  C. 
Mt  Dbab  Ma.  ScNAToa:  During  a  debate  in  the  Senate  latt  Satur- 
day you  asked  how  many  letters  or  telegrams  had  been  sent  out  by 
the  Department  of  Commerce  similar  to  the  one  you  read  Into  the 
Rbcoko.    The  question  was  not  answered. 

A  search  of  our  fUee  shows  a  total  of  SO  In  all,  divided  betweea 
eight  States,  as  foUows: 


Tslagmm 


TennessM.. 

Louistaias 

South  CaroHns- 

Indisaa. 

Nartta  CaioUaa. 

Tens 

lows 

Wiaromdn.—- .- 

Tum 


19 


L«t(sr 


18 


ToMi 


SO 


I  can  assure  you  that  each  one  sent  out  was  In  reply  to  a  mes- 
sage received. 

Sincerely  yours, 

R.   P.    LSMOMT. 

Secretery  of  Cammeroa.  ^ 
VUTT  ON  SUGAX 

Mr.  COPELAND.  Mr.  President,  we  have  a  critical  con- 
dition in  my  State  due  to  the  trouble  ovw  the  differential 
between  raw  and  refined  sugar.  I  ask  that  in  the  body  of 
the  Record  at  this  point  may  be  included  tlie  ^ort  state- 
ment which  I  send  to  the  desk. 

There  being  no  objection,  the  statement  was  refeii^  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

8TATCMZNT   BT  THX  SUCAX  IMHl'lTUTC  AS  OF  MAT   I,   IMS 

If  Imports  of  sxigar  refined  In  Cuba  contlntie  to  Increase  st 
their  present  rate  the  sugar  indtistries  of  the  United  States  will 
be  destroyed  In  10  years.  This  is  the  contention  of  the  domestic 
Industries  in  a  brief  filed  with  the  United  States  Tariff  Commis- 
sion for  an  increase  in  the  duty  on  refined  sugar.  The  brief 
emphatically  states  an  Increase  in  duty  would  not  ndse  sugar 
prices  to  th»  consumer. 

Exports  to  the  United  States  of  sxigar  refined  in  Cubs  have 
grown  from  only  1.182  tons  in  1925  to  320.987  tons  In  1931.  Ex- 
ports from  January  1  to  March  28,  1982.  were  53  per  cent  greater 
than  exports  during  the  oorresponding  period  of  1981.  "If  tke 
average  rate  of  increase  in  the  imports  of  Cuban  reOned  sugar 
slnoe  1925  Is  continued,"  the  brief  says,  "  it  will  take  the  new 
Cuban  industry  only  10  years  entirely  to  supplant  the  domestic- 
sugar  industries  of  the  United  States."  These  are  the  beet  sad 
cane  producers  cmd  cane  refiners. 

In  esplAining  why  a  higher  duty  would  not  raise  the  price  paid 
for  sugar  by  the  United  States  consumer,  the  brief  directs  atten- 
tion to  the  competition  between  the  various  unite  of  each  indus- 
try and  the  campetltioa  between  the  cane-reflnlng  indxjstry  and 
the  beet-sugar  industry. 

Any 'artificial  increase  in  price,  it  is  held,  even  If  s\ich  an  in- 
crease were  possible,  would  nxilllfy  by  Jtist  so  much  the  additional 
protection  afforded  by  a  higher  duty.  "  What  the  industry  ssks 
for."  the  brief  says.  "  is  not  s  higher  price  for  its  product,  but  a 
restoration  of  its  lost  voliune." 

In  polntln){  out  the  serious  nature  of  the  Cuban  threat  to 
United  States  labor  and  investors,  Um  brief  states  thai  the 
domestlc-exigiir  Industries  (^>erate  173  mills  or  rrflnertss  in  S4 
Stetes,  pay  (37330.769  annuaily  in  salaries  and  wages,  and  pur- 
chase annually  (531,582,617  worth  of  materials,  fuel,  and  electric 
power. 

CutM's  abfllty  to  supplant  the  product  of  the  dooMStlc  indtv- 
trtes.  the  brief  states,  is  due  psrtly  to  the  fact  that  the  prsssat 
ttu-iff.  instead  of  affording  protection  to  the  domestic-cane  refiners 
actually  enables  the  Cuban  refiner  to  bring  his  refined  sugar 
into  tlUs  country   upon   tne   payaaant  of   lass  duty  iSamn  mn 
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doRHwtle-CMW  T*fln«r  mwt  p«y  on  the  Mnount  of  Cuban  raw 
nucar  Be  require*  to  produce  an  equivalent  amount  of  reflnea. 

The  brief  MMTts  ttiat  the  Cuban  refiner  alao  ha«  the  advantage 
of  lower  labor  eoaU.  lower  taxes,  lower  land  values,  transporU- 
Uon  rate*  to  markets  In  this  country  that  In  many  caaea  are 
lower  than  the  domeatlc  reflner  muat  pay  to  carry  hla  product 
from  the  refinery  to  thoee  same  markets. 

"Since  1925.-  the  brief  saya.  "Cuba  haa  built  seven  refineries. 
In  all  she  now  ha«  nine.  Eleven  more  are  planned,  awaiting  only 
the  outcome  of  the  preeent  petition.  By  employing  ch.^ap  labor  at 
one-fourth  the  wages  of  American  labor,  Cuban  refineries.'  says 
the  brief,  -can  enttraly  siq^Uant  the  American  Industries  In  a 
few  years." 

ytTIflOlfS  AH9  MEltOBIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Lafayette  Clubs  of  San  Prancisca  San 
Rafael,  and  Santa  Rosa.  Calif.,  favoring  the  passage  of 
legislation  legalizing  the  manufacture  and  sale  of  light  wines 
and  beer,  which  were  referred  to  the  Committee  on  Manu- 
factures. 

He  also  laid  before  the  Senate  a  letter  frtMn  Charles  P. 
Oreen.  of  Hot  Springs,  S.  Dak.,  urging  an  Investigation  of 
certain  charges  against  the  Administrator  of  Veterans' 
Affairs  and  the  personnel  of  the  Veterans'  Administration, 
which,  with  the  accompanying  papers,  was  rf^erred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
,  the  Atascadero  Woman's  Club,  of  Atascadero,  Calif.,  favor- 
ing the  pr(Hnpt  ratification  of  the  World  Court  protocols. 
'  which  was  referred  to  the  Committee  on  Foreign  Relations. 
He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  national  executive  committee  of  the  American  Turner- 
bund,  of  Pittsburgh.  Pa.,  favoring  the  adoption  of  the  6-hour 
day  and  the  5-day  week  so  as  to  diminish  unemplojTnent, 
and  also  submitting  recommendaticms  relative  to  unemploy- 
ment relief  and  other  matters,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  letter  from  Frank  O. 
Cxmningham,  of  St.  Louis,  Mo.,  in  regard  to  relief  in  certain 
cases  at  life-insurance  policies  suid  the  investigation  of 
Ehort  selling  in  the  stock  market,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Philanthropy  and  Civics  Club,  of  Los  Angeles,  Calif., 
favoring  the  passage  of  legislation  making  it  a  crime  to 
advocate  or  promote  the  overthrow  or  destruction  of  the 
Oovemment  by  force  or  violence,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

-  He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Philanthropy  and  Civics  Club,  of  Los  Angelas.  Calif., 
favoring  the  passage  of  legislation  strengthening  the  immi- 
gration laws,  which  was  referred  to  the  Committee  on  Im- 
migration. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Veterans  of  the  Revolution  Pro-Independist  of  the  Philip- 
pines, favoring  the  independence  of  the  Philippine  Islands, 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
Washington,  D.  C.  by  the  Baltimore  Archdiocesan  Union  of 
Holy  Name  Societies,  recording  their  support  of  the  Presi- 
dent of  the  United  States  axid  the  Congress  in  the  efforts 
made  to  stimulate  confidence  in  business  institutions  and  to 
bring  about  a  renewal  of  financial  and  industrial  conditions 
that  make  for  happiness  and  comfort,  which  was  ordered  to 
he  on  the  table. 

Mr.  CAPPER  presented  a  memorial  of  sundry  citizens  of 
Qraham  County.  Kans..  remonstrating  against  the  passage 
of  legislation  providing  for  the  closing  of  barber  shops  on 
Sunday  in  the  District  of  Columbia  or  other  restrictive  re- 
ligious measures,  which  was  referred  to  the  Committee  on 
the  District  of  Columbia. 
Mr.  BARBOUR  presented  communications  in  the  nature 
^^  of  memorials  fr<Mn  Glendora  Grange,  No.   168,  of  Como; 
Milltown  Orange.  No.  151.  of  Milltown;  Lincoln  Grange,  No. 
136,  of  Westwood;  Sidney  Progressive  Grange.  No.  215.  of 
Sidney:  Penwick  Orange.  No.  20,  of  Harmersville:  Hamilton 
Orange.  No.  79.  of  Hamilton  Square;  Rancocas  Grange.  No. 
131.   of  Burlington;    Swedesboro   Orange,    of    Swedesboro; 
Moomouth  Ormnge.  No.  ftl.  o(  Flreetaold;  Mickleton  Orange, 


No.  in.  of  Mickleton;  Saddle  River  Orange.  No.  144.  of  Sad- 
dle River;  Cape  May  Grange.  No.  128,  of  Dlas  Creek;  Olive 
Branch  Grange.  No.  142,  of  Matawan;  Moimt  Bethel  Grange. 
No.  201.  of  Mount  Bethel;  Lawrenceville  Grange,  No.  170, 
of  Lawrenceville;  Harrisonville  Grange,  No.  26,  of  Woods- 
town;  Aura  Grange.  No.  122,  of  Aura;  Adelphia  Orange.  No. 
196.  of  Adelphia;  Wayne  Township  Grange.  No.  145,  of 
Preakness;  Acquackanonk  Grange.  No.  183.  of  Clifton;  Co- 
lumbus Orange,  No.  58.  of  Colimibus;  Blue  Anchor  Grange, 
No.  166.  of  Blue  Anchor;  Mount  View  Orange.  No.  137.  of 
Mount  View;  Allenwood  Orange.  No.  193,  of  AUenwood; 
Centre  Qrove  Orange.  No.  67,  of  Millvllle;  Willlarastown 
Grange,  No.  85,  of  Williamstown ;  New  Market  Grange.  No. 
152,  of  New  Market;  Cedarville  Grange,  No.  34,  of  Cedar- 
ville;  Vernon  Valley  Grange.  No.  134.  <rf  Vernon;  Franklin 
Grange,  of  Wyckoff;  and  Washingtwi  Grange.  No.  117.  of 
Washingt<Hi,  all  in  the  State  of  New  Jersey,  remonstrating 
against  the  imposition  of  additional  taxes  upon  the  automo> 
bile  industry,  which  were  referred  to  the  Committee  on 
Finance. 

Mr.  COPELAND  presented  a  resolution  of  member*  of  the 
North  River  Presbyterial  Society  of  the  State  of  New  York. 
praying  for  action  looking  to  protection  of  the  reindeer  in 
Alaska  for  the  Esquimos.  which  was  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

He  also  presented  a  resolution  of  the  Aeries  of  Sou'^hwest- 
em  Washington,  Fraternal  Order  of  Eagles,  favor<xig  the 
enactment  of  legislation  providing  for  the  establishE*«mt  of 
Federal  home  loan  banks,  which  was  referred  to  th-a  Com- 
mittee on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Ca-Choo 
Club,  of  Sault  Ste.  Marie,  Mich.,  requesting  an  investigation 
of  the  cause  and  prevention  of  hay  fever,  which  was  referred 
to  the  Committee  on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Manufacturers'  Association  of  Syracuse, 
and  a  petition  of  citizens  of  Cazenovia,  in  the  State  of  New 
York,  praying  for  the  modification  of  the  national  prohibi- 
tion law.  which  was  referred  to  the  Coounittee  on  the 
Judiciary. 

He  also  presented  a  resolution  of  the  Central  Supply  Asso- 
ciation, of  Chicago.  111.,  favoring  retrenchment  in  govern- 
mental expenditures,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  a  memorial  of  sundry  citizens  of  Yon- 
kers,  N.  Y..  remonstrating  against  reductions  in  salaries  or 
curtailment  of  privileges  of  Federal  employees,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  of  the  Dryden  Aggies, 
Chapter  No.  37,  Dryden  High  School,  of  Dryden,  N.  Y., 
favoring  moderate  reductions  in  appropriations  and  opposing 
curtailment  of  the  ajjpropriations  for  agricultural  extension 
and  vocational  education,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  presented  a  petition  in  the  form  of  a  resolution 
adopted  by  Fleet  Reserve  Association,  Branch  No.  26,  of 
New  York  City.  N.  Y.,  and  a  petition  of  citizens  of  the 
State  of  New  York,  praying  for  the  enactment  of  legislation 
providing  for  the  cash  payment  of  World  War  veterans' 
adjusted-compensation  certificates,  which  were  refeiTed  to 
the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Ithacii  Post, 
No.  221.  the  American  Legion,  of  Ithaca.  N.  Y..  remonstrat- 
ing against  the  enactment  of  the  so-called  Patman  soldiers' 
bonus  bill,  which  was  referred  to  the  Committee  on  F  nance. 
He  also  presented  resolutions  adopted  by  Canandaigua 
Post,  No.  256,  and  Ralph  Baldwin  Post,  No.  845,  the  Ameri- 
can Legion,  of  Canandaigua  and  Frankfort,  N.  Y.,  respec- 
tively, remonstrating  against  the  passage  of  legislatic>n  cur- 
tailing the  benefits  accorded  to  World  War  veterans,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  simdry  citizens  of  the 
State  of  New  York  remonstrating  against  the  imposition  of 
taxes  on  automobiles,  motor  trucks,  parts,  accessories,  gaso- 
line, and  lubricating  oil.  which  was  referred  to  the  Commit- 
tee on  Finance. 
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He  also  presented  resohitlons  adopted  hy  the  Mercer  Chrt), 
of  Buffalo,  N.  Y.,  remonstrating  against  the  imposition  of 
taxes  on  the  automotive  industry  and  allied  industries  and 
favoring  the  manufacturers*  sales  tax  In  lieu  thereof,  which 
wqre  referred  to  the  Committee  <mi  Finance. 

TAXES  ON  GRAPE  JUICE  AND  CONCENTRATES 

,  Mr.  WAGNER  presented  a  telegram  from  C.  D.  Champlin, 
of  Hammondsport,  N.  Y^  which  was  referred  to  the  Com- 
mittee on  Finance  and  ordered  to  be  printed  in  the  Rbcobo. 
as  follows: 

Hammomimpobt,  K.  Y.,  Aphi  29.  193Z. 
Hon.  RoBSST  F.  Wagksb, 

Senate  Office  BuatOng,  Washinfton.  D.  C: 
In  considering  the  taxation  of  grape  Juice  and  concentrates  may 
we  eail  your  attention  to  fact  that  the  grape  Indvetry  is  practl- 
cally  bankrupt,  and  that  any  extreme  taxation  will  restrict  present 
maxksta.  The  forced  uae  of  benzoate  of  soda  as  a  preservative  will 
further  curtail  marlcets  by  preventing  the  uae  oC  grape  products 
In  the  baking  and  allied  tndustrtes.  We  are  in  a  bad  way  and. 
while  desirous  of  amuming  our  Just  share,  ask  that  the  cotnmittee 
give  regard  to  our  present  state. 

O.  D.  Craxpuh. 

AMENBICENT  OF  THE  BANKRUPTCY  ACT 

Mr.  FLBTCBER  presented  minutes  <a  a  special  meeting 
of  the  Dade  County  (Fla.)  Bar  Association,  which  were  re- 
ferred to  the  Committee  (m  the  Judiciary  and  Mrdered  to  be 
printed  in  the  Record,  as  follows: 

A  special  meeting  of  the  bar  assoclaUon  was  held  In  the  circuit 
court  room.  Miami.  Fla.,  Thursday.  AprU  28,  1932.  at  4  p.  m..  In 
piuwiance  of  a  regular  call. 

M.  L.  Ifershon,  president,  presided,  and  declared  that  a  qnorora 
existed.  He  annoimced  that  the  purpose  of  the  meeting  was  to 
eonsider  the  proposed  amendment  to  the  national  bankruptcy  act. 
Senate  bill  No.  3866.  House  bill  No.  9968.  and  called  upon  Herbert 
U.  Pelbelman,  chairman  of  the  bankruptcy  committee,  to  submit- 
a  report  which  it  had.  Mr.  Felbelman  thereupon  read  the  report, 
as  follows: 

"  We.  your  standing  committee  on  bankruptcy,  beg  leave  to  re- 
port as  follows: 

'*  There  is  pending  before  Congress  an  amendment  to  the  na- 
tional bankruptcy  act,  being  Senate  bill  No.  8860.  House  bill  No. 
9968.  known  as  the  administration  bill.  Your  committee  has  care- 
fully read  the  measure;  and  while  all  of  Its  features  have  not  been 
thorois^Iy  digested,  your  committee  Is  prepared  to  say  that  such 
an  innovation  in  the  practice,  not  only  In  this  country  btit  else- 
where, should  not  be  undertaken  without  the  most  ttiorough  oon- 
slderation  and  study. 

"  Many  of  the  featttres  of  the  proposed  measure  appear  to  your 
committee  to  be  cbfj^ed  with  possible  difQculties  and  are  <rf  dou1»t- 
txil  worth.  Your  committee  Is  not  prepared  to  approve  the  crea- 
tion of  a  special  bankruptcy  bureau,  with  nxnnerous  high-priced 
otBclals  answerable  only  to  a  bureau  in  Washington,  resulting.  It 
would  seenx.  In  a  divlslcMi  of  responaibillty,  which  would  tend  to 
open  the  gateway  to  fraud,  rather  than  centralize  responsibility 
and  prevent  fraud. 

"  Yoxu  committee  believes  that  the  features  of  suspending  IBie 
discharge  of  a  bankrupt  subject  to  the  sur7elllanee  of  nonreiddimt 
officials  of  the  new  bankruptcy  bureau  would  tend  in  great  meas- 
ure to  prevent  the  economic  recovery  of  falling  merchants  and  not 
promote  the  morale  of  the  citizenship.  Your  committee  believee 
it  to  be  the  purpose  of  the  bankruptcy  act  to  rehabilitate  the 
weak  and  strengthen  those  who,  through  circumstances  beyond 
their  oontrol.  have  unfortunate^  failed  In  business.  The  pro- 
posed act.  in  its  effort  to  i^iprehend  the  fraudulent  merchant. 
necessarily  would  prevent  many  good  cltlaens  from  starting  life 
•new  afto*  an  unfortunate  faUuie. 

"  Your  committee  believee  that  the  greatly  increased  coots 
through  fees  allowed  officials  of  tibe  bankruptcy  court  are  hardly 
justified  by  the  experience  in  this  Jurisdiction,  where  the  com- 
pensation allowed  siKh  olBcials  has  been  considered  ample,  and 
your  comnxlttee  believes  that  these  additional  burdens  upon  bank- 
ruptcy administration  would  deter  rather  than  encourage  the  use 
of    the    act,    and    would    defeat    one    of    its    nuln    purposes — ^the 

?rompt,  orderly,  and  economic  liquidation  of  insolvent  estates, 
our  conunlttee  expresses  full  confidence  In  the  Federal  courts 
to  administer  insolvent  estates  under  the  existing  bankniptcy  act. 
as  last  amended,  and  believee  that  the  proposed  amendment  was 
patterned  more  nearly  in  the  light  of  the  peculiar  and  abhorrent 
conditions  that  did  obtain  in  certain  eastern  bankruptcy  courts 
than  in  the  light  of  conditions  throughout  the  country,  particu- 
larly In  south  Florida. 

''We  do  not  believe  that  the  bench  and  bar  of  the  Federal 
court,  generally,  has  become  so  abject  as  to  reqiUre  the  denial  of 
responsibUity  under  the  proposed  amendment;  and  we.  therefore, 
recommend  to  the  bar  association  the  adoption  of  the  following 
resolution : 

"Be  it  resolved  by  the  Dade  County  Bar  Association,  i»  meeting 
wefnUmrlg  auembted,  TiuA  it  Is  the  sense  of  this  organisation  that 
the  proposed  amendment  to  the  national  baakrvptcy  act.  being 
Senate  bill  No.  3866  and  House  blU  Mo.  9968.  provides  such  a  drastic 
lotiiovatiOB  in  bankn^Key  administiatioa  as  warrants  the  csnCBl 
and  extended  study  of  Congress  and  interested  persons  before  Its 


Sfdoptlack  as  law;  that  the  added  Btpswiss  of  adndxilMratlaB  pro- 
vided by  the  law.  as  wall  as  other  features,  tend  to  dlsoouza^B 
rather  than  encourage  the  use  of  ths  act,  and  would  not  only  in- 
crease the  ooct  of  administration  but  would  dimlnMi  the  returns 
to  creditors  find  promote  fraud;  ttiat  tbu  — KUlstliin  oonsklecs 
the  creaUon  of  a  bankruptcy  bureau  without  assuraaoe  of  added 
efficiency  in  bankruptcy  administration,  but  wltn  a  division  <^ 
responsibility  rather  than  a  centralteatlon  thereof,  and  with  full 
ooDfldenoe  tn  ths  integrity  aad  ablUty  at  the  Paderal  bencdi  and 
bar.  this  association  urges  that  Congress  permit  tits  present  law  to 
remain  xintil.  after  careful  study  and  investigation,  actual  im- 
provements b)  the  methods  of  baaknqitey  administration  have 
been  devised  and  demonstrated. 
**  Bei^>ectftdly  youis, 

"Hbbbbt  V.  Fiwisfsw,  Clualmum. 

"Rudolph  Isom. 

**  HowAXD  W.  MoCat. 

"H.  H.  TATLoa. 

**L.  Smo.  Cvwtr." 

Mr.  Pelbelman  ttwreupoo  espUdned  sooae  of  the  nuijor  tauKyva- 
tions  in  the  proposed  amendment,  and  was  followed  by  L.  Barl 
Curry,  refwee  in  banknq>tcy,  who  apokie  in  disapproval  of  the 
pending  legislation,  condemned  the  bUl  as  Increasing  ths  costs  of 
bankniptcy  administration  and  adding  to  the  power  of  central 
goveroBMBt.  without  pnnaise  of  added  sBdency  ta  bankruptey 
administration.  He  predicted  that  If  the  blU  were  enacted  into 
law  the  cost  of  administration  would  be  incrsased  from  80  to  SO 
per  cent,  ajid  liquidation  of  Insolvent  estates  would  be  greatly  de- 
layed. He  stated  that  he  knew  of  no  referee  or  Federal  Judge 
who  favored  the  plan,  but  ail  who,  to  his  knowlsdg*.  hsvs  «■- 
pressed  themselves,  were  strongly  opposed  to  tt. 

Thereupon  it  was  regularly  moved  aad  carried  that  ths  report 
of  the  bankruptcy  committee  be  approved,  that  the  resolution  b« 
adopted,  and  titat  oopies  thereto  be  suppitsd  to  the  press,  to  each 
member  of  the  committees  from  the  House  and  Senate  having 
before  them  the  pending  administration  bankruptcy  bill,  and  to 
each  Member  of  the  House  apd  Senate  of  the  Florida  delegation, 
lb*.  Feibeiman  having  announced  his  presence  in  Watftlngton 
May  3,  1932.  to  testify  before  these  ooncressional  conunlttoss.  It 
was  regularly  moved  and  carried  that  he  be  authorised  to  repre- 
sent the  Dade  County  Bar  Aasociatioa  in  suboUttlng  to  these  com- 
mittees a  transcript  of  the  proceedings  of  this  meeting.  wHh  a 
copy  of  the  resolutAon  adopted. 

There  being  no  further  bualnisas.  the  msetlsg  was.  on  motton 
duly  made  and  carried,  adjourned. 

Chas.  a.  Moksbkao.  Secretary. 

We.  M.  L.  Mershon.  president,  and  Charles  A.  Morehead,  secre- 
tary, of  the  Dade  County  Bar  Association,  do  hereby  certify  that 
the  foregoing  pages  numbered  1  to  3.  both  Inclusive,  oonatituts  a 
true  and  correct  transcript  of  the  minutes  of  the  Dade  County 
Bar  AssoclaUon  held  in  Miami.  Fla..  AprU  28.  1932.  at  4  p.  m. 

In  witness  whereof  we  have  hereunto  set  our  haiuls  and  the 
official  seal  of  this  organleatlon  at  Miami,  Dade  Ooi&Bty,  na.,  this 
2dth  day  of  April.  A.  D.  1932. 

M.  li.  MsssHON,  Pretident. 

Attest: 

Chas.  A.  Mokshbao,  Secretary. 

"REPORTS   OF    COMMi'rrEES 

Mr,  WATERMAN,  from  the  Committee  on  the  Judiciary, 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  submitted  reports  there- 
on^ 

S.  931.  An  act  to  amend  a  part  of  section  1  of  the  act  of 
May  27,  1908,  chapter  200.  as  amended  <U.  8.  C,  title  28. 
sec.  592)  (Rept.  No.  631) ; 

8. 933.  An  act  to  amend  section  1025  of  the  Revised  Stat- 
utes of  the  United  States  <Rept.  No.  632)  ;  and 

S.  940.  An  act  to  provide  against  misuse  of  official  badges, 
identification  cards,  and  other  insignia  designed  for  the  use 
(rf  puMic  offlcers  (Rept;  No.  638) . 

Mr.  WAGNER,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (8.  3375)  for  the  Tdief  of 
Wiener  Bazik  Vereln,  reported  It  witlioat  ammdment  and 
submitted  a  report  (No.  634)  thereon. 

Mr.  METCALiP,  from  the  Committee  on  EducaUon  and 
Labor,  to  which  was  referred  the  resoiotion  (8.  Res.  IM) 
favoring  an  expressioa  on  Mother's  Day  of  our  love  and 
reverence  for  motherhood,  reported  it  without  amendment. 

AMENDIONT    OF    THE    WATIONAL    PKOBZBITIOV    ACT — AU^iHOUO 

LIQUORS 

Mr.  HATFTEiiD,  from  the  Committee  on  Manvfackires,  to 
which  were  referred  the  following  bills,  reported  them  ad- 
versely and  submitted  an  adverse  report  (Na  635)  thnrean: 

8.436.  An  act  to  amend  the  nattenal  prohibition  act,  as 
amaided  and  supplemented.  In  respect  to  the  definition  of 
Intoxicating  liquor;  and 

8.2473.  An  act  to  provide  for  inr^fasing  Uae  pennisBlfaie 
alcdtiollc  content  of  beer.  ale.  or  porter  to  3.2  pa  cent  by 
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weight,  and  to  provide  means  by  which  all  such  beer,  ale. 
or  porter  shall  be  made  of  products  of  American  farms, 
t  Mr.  METCALF  submitted  the  views  of  the  minority  of  the 
Committee  on  Manufactures  to  accompany  the  bill  <S,  436) 
to  amend  the  national  ijrohibitlon  act.  ?.s  amended  and  sup- 
plemented. In  respect  to  the  definition  of  intoxicating  liquor, 
reported  adversely  from  that  cc«nmittee.  which  were  ordered 
to  be  printed  as  part  2  of  Report  No.  635. 

BILLS  AND  jonrr  risoltjtion  introduces 

Bills  and  a  Joint  resolution  were  introduced,  read  the 
first  time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  WAGNER: 

A  bill  (S.  4553)  for  the  relief  of  Elizabeth  MiUicent  Tram- 
mell;  to  the  Committee  on  Foreign  Relations. 

By  Mr.  SHEPPARD: 

A  bill  <S.  4554)  authorizing  the  Port  Hancock -Porvenir 
Bridge  Co.,  Its  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Rio  Grande  at  Fort 
Hancock.  Tex.:  to  the  Committee  on  Commerce. 

By  Mr.  NORRIS: 

A  bill  (S.  4555)  for  the  relief  of  Edwin  Horton;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  TYDINOS: 

A  bill  (S.  4556)  granting  an  increase  of  pension  to  Anna 
M.  Sipple  (with  accompanying  i)apers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  PRAZIER  (by  request) : 

A  bill  (S.  4557)  to  authorize  the  addition  of  certain  names 
to  the  final  roll  of  the  Sac  and  Fox  Indians  of  Oklahoma; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  4553)  granting  an  increase  of  pension  to  Nancy 
Jane  Albright  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

A  bill  (S.  4559)  to  amend  sections  10  (b)  and  16  of  the 
Federal  reserve  act.  as  amended;  to  the  Committee  on 
Banking  and  C^irrency. 

By  Mr.  COHEN: 
i  A  bill  (S.  4560)  granting  an  increase  of  pension  to  Paul  O. 
Brownlee:  to  the  Committee  on  Pensions. 

By  Mr.  McKELLAR: 

A  bin  (8.  4561)  granting  a  pardon  to  Lieut.  Thomas  S. 
Massie.  Mrs.  Granville  Fortescue,  Albert  O.  Jones,  and  E.  J. 
Lord;  to  the  Committee  on  the  Judiciary. 

A  bill  (8.  4562)  for  the  relief  of  Frank  J.  Miller  (with  an 
accompanying  paper) ;  to  the  Committee  on  Claims. 

By  Mr.  GLENN: 

A  bill  (8.  4563)  for  the  relief  of  Roy  Beavers;  to  the  Com- 
mittee on  Claims. 

By  Mr.  FLETCHER: 

A  bill  (8.  4564)  to  authorize  the  transfer  to  the  Depart- 
ment of  Florida.  United  Spanish-American  War  Veterans 
(Inc.) ,  of  certain  Federal  funds  now  on  deposit  in  the  name 
of  Cary  A.  Hardee,  Governor  of  the  State  of  Florida,  in  the 
Lewis  State  Bank,  of  Tallahassee,  Fla..  and  providing  for 
the  distribution  and  use  of  such  funds;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  8M<X)T: 

A  Joint  resolution  (8.  J.  Res.  153)  providing  for  the  sus- 
pension of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States  and  Alaska;  to  the  Ccon- 
mittee  on  Mines  and  Mining. 

UVKMUI   AND  TAXATION — AXKNSMKNT 

Mr.  CAREY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10236.  the  revenue  and  taxa- 
tion bill,  which  was  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed,  as  follows: 

On  pace  SI.  aftar  line  S.  Insert  the  following: 

**(«)  Real  eautc  aoqfulred  by  State  banks  as  security  for  loans: 

Be  mudi  of  the  cost  at  real  estate  owned  by  a  State  bank  or  a 

dometle  bnttrtlng  and  loan  assodatton  not  exempt  from  taxation 

this  tttto.  as  Is  charged  off  within  the  taxable  year  In  obedl- 

to  the  nxetflc  order*  or  general  policy  of  the  oQcers  of  the 

havtag  aupervlatoa  onr  sacta  bank  or  association.    In  de- 


termining gain  or  loss  from  the  subeequent  sale  or  other  dispo- 
sition of  such  real  estate  the  adjusted  basis  provided  In  liectlon 
113  (b)  shall  be  reduced  by  the  amounts  so  charged  off." 

HOUSE  BILLS  RETERREO 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.  R.  4709.  An  act  providing  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the 
Southern  District  of  Florida  at  Orlando.  Fla.; 

H.  R.  9306.  An  act  to  amend  section  99  of  the  Judicial 
Code  (U.  S.  C,  title  28,  sec.  180).  as  amended;  and 

H.R  11057.  An  act  to  amend  section  129  of  the  Criminal 
Code  of  the  United  States;  to  the  Committee  on  the 
Judiciary. 

H.  R.  6688.  An  act  to  fix  the  rates  of  postage  on  certain 
periodicals  exceeding  8  ounces  in  weight;  to  the  Committee 
on  Post  Offices  and  Post  Roads. 

H.R. 8393.  An  act  providing  for  payment  of  $25  to  each 
enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of  Minne- 
sota from  the  timber  funds  standing  to  their  credit  in  the 
Treasury  of  the  United  States;  to  the  Committee  on  Indian 
Affairs. 

H.  R.  8578.  An  act  to  amend  the  World  War  veterans'  act. 
1924.  as  amended,  by  providing  allowances  for  widows  and 
children  and  dependent  parents  of  veterans  of  the  World 
War;  to  the  Committee  on  Finance. 

H.  R.  79.  An  act  to  provide  for  conveyance  of  a  portion  of 
the  Liston  Range  Rear  Lighthouse  Reservation.  New  Castle 
County.  State  of  Delaware,  for  highway  purposes;  and 

H.  R.  10683.  An  act  to  provide  for  the  conveyance  by  the 
United  States  of  a  certain  tract  of  land  to  the  borough  of 
.Stonington,  in  the  county  of  New  London,  in  the  State  of 
Connecticut;  to  the  Committee  on  Commerce. 

H.  R.  10829.  An  act  relating  to  the  naturalization  of  cer- 
tain women  bom  in  Hawaii;  to  the  Committee  on  Immigra- 
tion. 

H.  R  11337.  An  act  authorizing  the  Secretary  of.  the  Treas- 
ury to  exchange  the  Federal  building  site  in  Dover,  N.  J.,  for 
another  site;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

H.  R.  11499.  An  act  for  restoring  and  maintaining  the  pur- 
chasing power  of  the  dollar;  to  the  Committee  on  Banking 
and  Currency. 

CONSERVATION — ADDRESS   BT   SENATOR    WAGNEX 

Mr.  COPELAND.  Mr.  President,  I  ask  that  there  may  be 
inserted  in  the  Record  a  radio  address  delivered  by  my  col- 
league the  junior  Senator  from  New  York  [Mr.  Wacmeb] 
on  April  23,  1932.  on  the  subject  of  conservation. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  address  is  as  follows: 

On  the  14th  of  March  the  United  States  Senate  passed  a  resolu- 
tion I  had  submitted,  which  reads  as  follows: 

**  Whereas  under  the  Inspiring  leadership  of  President  Cleveland 
It  became  the  settled  policy  of  this  Nation  to  oonsenre  Its  natural 
resources:  and 

"  Whereas  the  establishment  of  an  American  conservation  week 
will  have  the  desired  effect  of  bringing  the  American  people  to 
realize  In  the  words  of  that  great  conservationist.  President  Roose- 
velt, that  *  the  conservation  of  our  natural  reeources  and  their 
proper  use  constitute  the  fundamental  problem  which  underlies 
alntost  every  other  problem  of  our  national  life  ' :  Therefore  be  It 

"  Rewolved  by  the  Senate  (the  House  of  Representative  concur- 
ring). That  the  President  of  the  United  States  Is  requested  to 
issue  each  year  a  proclamation  designating  the  first  week  in  April 
as  American  conservation  week,  and  inviting  the  people  of  the 
United  States  to  observe  that  week  in  schools,  chxirches,  mxiseums. 
parks,  and  other  suitable  places,  with  ceremonies  appropriate  to 
the  occasion." 

That  resolution  Is  now  pending  in  the  Hotise  of  Representatives. 
I  hope  it  will  secure  the  approval  of  the  House  before  the  end  of 
the  present  session. 

What  prompted  me  to  submit  this  resolution  was  the  realization 
that  we  had  permitted  the  policy  of  conservation  to  become  the 
specialized  science  of  the  expert  and  the  hobby  of  the  sportsman. 
Conservation  was  losing  contact  with  the  great  body  of  our  citizens 
at  the  very  time  that  it  needed  intelligent  support  and  vigorous 
assistance. 

Only  a  few  months  ago  a  committee  of  the  United  States  Senate. 
after  extensive  Investigation,  sounded  this  sharp  warning: 

"  Your  committee  finds  convincing  evidence  of  a  rapid  dlaap- 
pearsmce  of  wUd  life.     The  evidence  supporting  this  conclusion 


from  every  aoutee.    It  Is  not  -dtspoMI.  -•  >  •     s    nte 

of    the   conservationist,    sportsman,    flabaraaan,   nereatlonlst,   and 
bunter  has  never  been  greater  Ukma  at  the  present  period." 

That  report  of  the  Senate  committee  does  not  exaggerate  Uie 
gravity  of  the  risk  we  are  running. 

Should  we  permit  the  various  ranns  of  wild  life  npon  this  oon- 
tbient  to  disappear,  we  shall  be  guUty  of  destroying  ene  of  the 
greatest  gifts  of  this  bountiful  ooatinent.  Nothing  man  has  yet 
invented  oompares  with  the  powsr  of  wild  nature  to  refresh  our 
•ouls,  widen  our  vision,  restore  our  strength,  and  calm  oar  nerves 
when  they  are  shattered  and  frayed  by  the  fast  pace  of  modem 
hnslness  aotivfty. 

There  was  a  time  not  so  long  ago  when  our  cities  were  but  tiny 
islands  of  dviliaation  sprinkled  across  a  continent  rich  in  natural 
«nd  untamed  life.  At  that  time  we  had  to  protect  ourselves 
acalnst  the  Jungle.  All  that  has  now  changed.  The  time  has 
come  when  we  miist  preserve  a  portion  of  the  jun^  and  the 
wlldemess  and  protect  the  plant  and  artttwi  iu«  that  can  thrive 
«ely  in  the  wilderness,  so  that  we  may  have  the  means  of  satis- 
fying the  deep-seated  yearning  of  mankind  for  contact  with  the 
Crectt  out  of  doors. 

This  aspect  of  conaoration — namriy.  the  need  of  providing  for 
ourselvee  and  for  those  who  come  after  us  free  and  easy  access  to 
oppoortunttlee  to  re-create  their  energies — ^Is.  in  my  judgment,  by 
far  the  most  important  phase  of  wUd-Ufe  conservation.  Bttt  it  is 
tff  no  means  the  only  cme. 

There  is  a  business  aspect  to  oonservattooi  It  is  estimated  that 
tttere  are  In  tl>e  United  States  about  13.000,000  sportsmen  who 
reaoTt  to  the  great  outdoors  for  their  recreational  activities. 
Th^r  expenditores  for  that  purpose  exceed  •650.000,000  a  year. 
Their  purchases  finance  a  major  industry,  an  important  branch 
of  our  national  economy,  which  deserves  to  be  cultivated  like  any 
other  branch  of  the  Nation's  economic  effort. 

Purthermore.  the  direct  contribution  af  tti»  various  forms  of 
wild  Ufe  by  way  of  food  and  clothing  exceeds  $150,000,000  in  value. 

We  know  only  too  well  that  many  forms  of  bird  life  and  animal 
life  have  entirely  or  practleaily  disappeared  from  the  continrat 
because  conservation  was  only  a  word — not  a  practice.  Our  pres- 
ent problem  is  ttierefore  not  merely  to  preserve  what  has  remained 
but  In  many  cases  to  repieni^  the  wastage  that  lias  occurred  in 
the  past.  Our  duty  Is  to  make  certain  that  not  only  we  but  those 
who  follow  us  may  enjoy  a  fair  share  of  the  natural  riches  of 
this  continent. 

The  scope  of  eonservatton  Is  wide  enough  to  embrace  every 
natural  aaset,  soeh  as  oU,  coal,  and  water  power,  and  the  wild  life 
■of  the  forest  and  prairie.  Consoratlon  implies  a  governmental 
policy  with  re^ject  to  each  of  them. 

The  first  practical  expression  of  the  policy  of  conservation  with 
respect  to  wild  life  was  the  action  of  the  State  of  Maine  in  184S 
in  appointing  a  number  ca  offldal  game  protectors.  To-day  every 
Slate  of  the  Union  except  Misslsstppl  has  a  bureau  charged  with 
the  duty  of  conserving  its  fish  and  game  resorurces  for  the  bene&t 
of  the  people  of  the  State. 

The  Pederal  Oovemment  began  Its  conservation  activities  by 
establishing  the  Bureau  of  Fleberles  In  1871.  To-<lay  we  have, 
in  addition  to  that  bureau,  three  more  actively  engaged  with 
the  practical  problems  of  conserving  wild  life.  They  are  the 
Bxireau  of  Biological  Siirvey.  the  National  Forest  Service,  and  the 
National  Park  Service. 

For  the  special  protection  of  the  migratory  birds  we  have 
•nt«red  into  a  treaty  with  Canada.  That  i»-oblem  has  not.  how- 
ever, as  yet  been  solved.  AU  admit  that  there  has  been  a  dimin- 
ishing suiH>ly  of  migratory  waterfowl.  Last  year  the  situation 
had  to  be  met  by  the  drastic  curtailment  of  the  dnek  season. 
The  controversy  as  to  cause  of  the  shrinkage  In  the  ntimber  of 
these  fine  birds  has  not  yet  snbslded.  We  have  a  great  and 
valuable  natural  asset  in  these  migratory  birds,  which  should  be 
preserved.  I  believe  we  should  inatigurate  a  thoroughgoing  study 
of  the  conditions  surrounding  their  entire  circuit  from  the  breed- 
ing areas  in  Alaska  down  to  Central  America.  Only  by  the  use 
of  facts  can  we  properly  solve  the  problem  of  the  migratory 
waterfowl. 

Another  conservation  problem  that  calls  for  the  attention  of 
the  Pederal  Government  Is  that  af  water  poUutlon.  Many  of 
our  Inland  and  coastal  waterways  have  been  reduced  to  such  a 
condition  as  practlcaUy  to  maim  Impoesible  the  continuance  of 
any  forms  of  aquatic  life  within  them.  The  problem  calls  for 
further  study  and  for  stringent  regulation,  to  the  end  that  com- 
merce may  be  accommodated  and  that  the  natural  resources  of 
the  water  systems  of  the  United  States  may  be  preserved. 

All  of  the  objectives  of  conservation  would  be  furthered  by  a 
closer  coordination  of  the  activities  of  the  principal  bureaus  of 
the  Pederal  Government  engaged  In  fish  and  game  preservation. 
The  national  forests  and  the  national  parks  can  be  more  in- 
tensively utlUzBd  than  they  have  been  for  game  replacement. 
It  would  also  be  well  If  the  State  conservation  offices  and  the 
Federal  bureans  engaged  in  conserratlon  activities  were  more 
frequently  brought  into  contact  and  into  cooperation.  One  of 
the  immediate  essentials  both  for  the  States  and  the  Federal 
Government  is  the  provision  of  a  larger  personnri  for  the  en- 
forcement of  the  many  salutary  laws  and  regnlatlons  which  have 
already  been  plaoed  upon  the  statute  books  for  ttks  pcotsetioo  of 
WUd  Ufe  in  Amenoa. 

It  is  apparent  that  conservatkm  Is  not  only  a  policy  of  gov- 
ernment— not  only  a  specialized  art  and  science — but  ttiat  it 
must  also  become  a  habit  of  citlaenship.  The  policy  .of  oon- 
•ervation  wiu  not  prevaU  unless  It  flfnds  iavor  and  support  wltb 


bo^Hr  at 
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generally. 

It  is  for  that  reason  that  I  hail  the  conservationists  of  Amtsrlea 
M»o  are  devoted  to  the  cause  of  educating  the  public  to  the 
Ifleals  and  purposes  of  conservation,  namely,  the  p^'petuity  of 
our  wild  life  and  the  most  eoonomical  use  of  our  natural  re- 
sources so  that  it  may  be  reasomdoly  oertaia  that  fntnre  genera- 
tions will  share  with  us  in  their  enjoyment.    I  thank  you. 


^CBTS  AND  TAXES 


'■*! 


Mr.  LOGAN.  Mr.  President.  I  ask  that  tikere  mMj  be 
printed  in  the  Rccord  an  article  by  Mr.  C.  T.  Revere  appear- 
ing in  the  Review  of  Reviews  for  May,  1932,  entitled  "  Ova 
Taxes:  The  BiUs  We  Pay  for  Pontics." 

Tbe  YlCJt  PRESIDBNT.  Wittaoat  objection,  it  li  ao 
ordered. 

The  article  isHas  follows: 

OOK  Xi 


rtn  nzxB  wx  fat  r<»  ponxmm 
By  C.  T.  Revere 

After  the  country  begins  to  reoover  from  the  shook  of  seeing  the 
United  States  Treasury  faced  by  the  threat  of  an  \inbalanced 
Budget,  with  Its  implication  at  a  cloud  upon  national  credit,  it 
will  lie  interesting  to  observe  the  public  reactions,  as  well  as  the 
effect  of  those  reactions  upon  our  future  pollclea. 

In  former  fiscal  crises  the  plight  of  an  oppressed  cltlaenry  was 
pcvtrayed  In  this  burning  epigram :  "  The  power  to  tax  is  the 
power  to  destroy." 

We  have  gone  far  since  then,  and  our  experi«ioe  has  taught  ua 
something.  If  we  were  to  try  to  outline  the  present  impasse,  we 
would  say:  "  The  power  to  spend  is  the  power  to  consume  " — like 
a  devastating  fire.  For  in  many  respects  the  toU  exacted  from  an 
energetic  and  resourceful  people  han  found  its  vent  in  waste.  It 
iias  gone  up  the  economic  snK>kestack  in  the  form  of  outlays  on 
farm  reliet  Shipping  Board  futilities,  bonus  payments  to  ex- 
service  men,  prohibition  enforcement,  and  for  other  purposes, 
leaving  no  more  trace  upon  our  national  landscape  than  a  melOng 
April  snow. 

Former  President  Coolidge.  in  his  recent  Satvirday  Evening  Post 
article.  Debts  and  Taxes,  places  the  Nation  stiU  further  under 
obligation  to  him  by  his  exposition  of  this  vexed  problem.  Sur- 
veying our  fiounderlngs  from  "  the  loopholes  of  retreat."  his  pene- 
trating discussions  and  wise  counsel  give  him  the  stature  and 
dignity  of  the  Marcus  Anrellus  of  the  American  Republic. 

Mr.  Coolidge  evidently  regards  some  aspects  of  this  question  as 
rating  higher  in  importance,  if  possible,  than  the  balancing  of 
our  Budget  by'  increased  taxation.  Chief  aaxmg  these  is  the 
mounting  cost  ot  government.  The  flginres  quoted  by  Mr.  Oool- 
idge  are  largely  those  prepared  by  the  National  Industrial  Confer- 
ence Board.  It  was  pointed  out  that  in  UN>3  the  approKlmate 
total  cost  of  government — including  National,  State,  and  local 
expenditxiree — was  $1,570,000,000.  That  was  one  year  less  than  SO 
years  ago. 

In  1930  our  governmental  indebtedness — national.  State,  and 
municipal — had  climbed  to  more  than  $80,000,000,000.  Our  taxes 
had  mounted  to  $10,251,000,000.  But  even  those  levies,  the  most 
stupendous  that  ever  faced  any  nation  in  history.  feU  short  of 
what  we  spent,  as  total  expenditures  reached  $13,058,000,000,  thus 
implying  an  Increased  indebtedness  to  the  extent  hf  which  ex- 
penditures exceeded  taxes. 

These  figures  are  terrifying  enough,  but  they  do  not  tell  the 
story  as  It  stands  to-day.  As  Mr.  Coolidge  pointed  out,  our  tax 
bUl  of  1930,  amounting  to  $10,251,000,000,  consimied  14.4  per  cent 
of  our  national  income.  It  was  about  3  per  cent  of  our  total 
national  wealth,  and  as  such  it  approached  dangerotisly  near  to 
the  proportions  of  a  capital  tax — a  levy  that  points  to  the  broad 
hiRhway  leading  to  progressive  national  collapse. 

But  wliat  about  1932?  Total  national,  State,  and  local  taxes  will 
far  exceed  the  levies  of  two  years  ago.  VHien  the  returns  are  all 
In.  the  combined  tax  bill — ^not  tax  coUectlons — probably  will 
exceed  $12^)00.000.000.  On  the  other  hand,  our  national  income, 
all  of  us  will  agree,  has  shown  a  distressing  shrinkage  slnoe  the 
days  of  1930.  We  are  likely  to  find  out  that  our  tax  bill  of  1032 
^iU  approach  SO  per  cent  of-  the  Nation's  Income.  What  per- 
centage of  our  diminished  national  wealth  is  represented  by  such 
a  toll?  It  is  perhaps  Just  as  well  that  we  do  not.  know.  The  mere 
cMiJecture  Is  appalling. 

'meee  exhibits  should  show  us  that  we  have  in  the  ofllng  certain 
problems  transcending  in  importance  even  the  urgent  necessity  of 
balancixtg  our  Budget  by  unearthing  new  sources  of  governmental 
revenue.  Siipretoe  among*  these  is  the  necessity  for  a  reduction 
In  expenditures.  No  nation,  however  energetic  and  rasourcaful, 
no  matter  how  bountifully  favored  by  nat\iral  eondttions.  aan 
permanently  stand  such  a  burden. 

The  debt  charges  alone  call  for  an  impost  that  Is  staggering. 
One  glance  at  the  cost  of  State  and  municipal  government  wUl 
convinoe  us  of  this.  Ttuee  expenses  in  1930  had  citmbed  to 
^.116.000.000.  Interest  took  il,Ml  ,000,000.  and  debt  reduction 
absorbed  another  $1,1J6,000,000.  Here  we  have  a  total  in  excess  of 
$2,600,000,000.  In  other  words.  In  ^930  the  charges  for  interest 
and  debt  reduction,  merely  overhead  items,  cost  our  States  and 
cities  over  a  biHlon  more  than  it  took  to  run  FederaL.  State,  and 
municipal  Governments  tn  IMM.  Tbla  la  a  if***ngrr  thift  im 
place  in  27  yeaca. 
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All  of  m  ateilt  Um  i»»^  <*  mMttnC  ■»  esnerRency.  •ad  «» 
taiDerat'Te  nac-Mlty  of  b«>«nrlng  the  Budget  when  the  Nation  • 
SiSiri7t  SSkT  However"  If  one  is  to  Judge  from  tbe  ch*r«ctor 
SlJrotU;  ^  coming  from  nil  "^ouMctXhe  country  tte 
elMT— tbouKb  perbAM  Buboonactoiu — cooTlctlan  of  the  bustneas 
oommunltTi*  tjSt  the  supreme  fl«c*l  clMiilty  would  not  be  our 
faUure  to  bttUnce  the  Budget,  but  our  succeas  In  balancing  It  by 
Um  levy  of  high  taxes  while  sustaining  the  present  scale  of 
■ObUc  expenditure.  We  might  collect  such  taxes  for  one  year, 
possibly  two;  but  we  would  not  carry  the  bxirden  for  any  extended 
period  of  time. 

BeXore  we  get  through  with  problems  involving  revenues,  out- 
lays appropriations,  expenditures,  excise  duties,  direct  taxes.  In- 
direct taxes,  sales  taxes,  etc..  we  are  likely  to  be  confronted  by 
queries  to  which  we  never  before  have  given  practical  attention. 

Among  the  ml^vlngs  that  will  express  themselves  In  Interroga- 
tive form  one  might  enumerate  the  following  which  will  have  to 
be  developed  into  settled  fiscal  policies  before  we  are  through 
with  our  troubles:  j.^    ^     ^     ^ 

1.  Is  not  a  large  part  of  our  present  distress  due  to  the  tendency 
of  our  political  leaders  to  formulate  taxing  policies  that  wUl  lead 
to  social  and  economic  equalization?  Inheritance  and  estate 
taxes,  levies  of  s  more  onerous  nature  In  the  higher  brackets  of 
tnroxne-tax  administration,  may  be  given  as  examples. 

3  When  we  look  at  the  Items  that  have  thrown  our  fiscal  sys- 
tem out  of  gear,  do  we  not  find  that  these  huge  outlays  were 
made  to  placate  politically  powerful  elements,  and  that  our  politi- 
cal leaders,  in  yielding  to  high -pressure  propaganda,  virtually  have 
dipped  their  own  hands  into  the  Public  Treasury  to  maintain 
their  ooUtlcal  existence  and  prestige? 

3.  In  the  last  30  years  or  co  we  have  added  enormously  to  the 
number  of  Government  bureaus,  many  of  which  perform  over- 
lapping functions;  and  salaries  have  been  advanced  in  keeping 
with  the  rising  cost  of  living.  Does  the  failure  to  dispense  with 
superfluous  agencies  or  to  reduce  the  salaries  of  governmental 
employees  In  keeping  with  the  lowered  cost  of  living,  mean  that 
the  country  is  now  saddled,  with  a  bureaucracy  that  can  scoff  at 
the  distress  of  the  American  taxpayer? 

4.  When  we  come  to  consider  the  sources  of  revenue,  are  we  not 
likely  to  and  that  the  Federal  tax  structure  has  marked  elements 
of  fundamental  weakness,  and  that  we  have  been  relying  too 
much  upon  soiirces  of  income  that  were  uncertain  and  subject  to 
dangerous  and  troublesome  variations?  The  present  fOTm  of  ad- 
ministration of  our  income  tax  ftimlshes  a  case  In  point.  Two 
years  and  more  of  depression  have  shown  that  we  can  not  safely 
depend  upon  a  levy  obtained  from  such  a  relatively  small 
group  whose  Individual  fortvines  ar«  subject  to  such  appalling 
fluctuations.  .        _^,, 

5.  If  we  broaden  the  base  erf  our  Income-tax  levy,  will  we  not 
find  at  least  three  most  salutary  results  ensuing  therefrom: 
(a)  A  more  stable  source  of  revenue,  subject  to  less  sweeping 
variations;  (b)  a  keener  sense  of  resjwnsibility  among  our  cltl- 
aens  toward  public  expenditures:  and  (c)  a  consequent  and  most 
wholesome  restraint   upon  Congress  In  respect  to  approprlaUons 

from  the  Public  Treasury?  .^   *      .„      .      .     ♦v^ 

Undoubtedly  there  are  many  other  queries  that  will  arise  in  the 
public  mind,  and  all  should  work  eventually  toward  the  develop- 
ment of  a  sounder  fiscal  program,  leas  extravagance  on  the  part 
of  Nation.  State,  and  city,  and  the  formulation  of  taxaUon  policies 
that  will  be  more  equitable  and  produce  the  minimum  of  unfavor- 
able reactions  up-on  our  capital  structure. 

At  the  moment  the  interest  of  the  Nation  is  concentrated  upon 
the  position  of  the  United  States  Treasury.  The  formula  setting 
forth  both  the  misgivings  and  the  amazement  of  the  American 
people  may  be  expressed  largely  as  follows:  What  created  the 
deficit?  The  answer  Is  simple.  Revenue  sources  broke  down  at  a 
time  when  expenditures  were  exceeding  all  peace-time  precedents. 

Revenue  proved  to  be  disappointing  because  of  the  fluctuating 
character  of  its  source.  Only  a  year  ago  the  official  Treas\iry  fore- 
cast saw  a  deficit  In  1931  of  approximately  IISO.OOO.OOO.  It  esti- 
mated that  for  1933  there  would  be  a  surplus  of  $30,000,000,  with 
no  apprehension  expressed  that  for  1933  the  Treasury  position 
would  be  anything  but  comfortable. 

In  order  to  show  the  unforeseen  dlflkultles  confronting  the 
Treasury  officials.  It  might  be  stated  that  the  deficit  for  1931 
was  nearly  a  billion  dollars  and  that  for  1933  it  wUl  be  in  the 
neighborhood  of  t3. 150 .000. 000.  It  now  appears  that  the  estlma^ 
Q^^e  II  year  ago  of  revenue  from  Income-  taxes  for  the  current 
fiscal  year  was  about  $1,140,000,000  more  than  will  be  obtained. 
This  experience  alone  should  demonstrate  the  fallacy  of  placing 
major  retlanee  on  a  source  of  revenue  that  can  dwindle  with 
such  disconcerting  rapidity. 

The  items  causing  the  deficit  can  be  picked  out  of  the  second 
and  third  pages  of  the  report  of  the  House  Ways  and  Means  Com- 
mittee on  the  revenue  bill  of  1933.  Since  the  fiscal  year  1930, 
when  we  last  had  a  balanced  Budget,  there  Is  an  estimated  decline 
in  corporate  and  Individual  Income  taxes  alone  from  approxi- 
mately U.aOO,000,000  to  $860,000,000.  This  is  a  loss  of  $1350,- 
000  000  Total  revenue  from  all  sources  shows  a  drop  from 
•4  178.do0.000  to  $3,343,000,000.  a  decline  of  almost  $3,000,000,000. 
Tlie  Item  of  "  miscellaneous  receipts  "  sho^M  a  drop  from  $553.- 
000.000  In  1930  to  $365,000,000  In  1933.  Most  of  this  is  explained 
toy  the  cxxrrant  year's  moratorium  on  foreign-debt  payments. 

If  one  ts  looking  for  extraordinary  Items  of  expense  for  1933,  be 
can  find  than  in  an  extra  appropriation  of  $300,000,000  for  loans 
to  veterans.  $166,000,000  actual  advances  by  the  Federal  Farm 
Board,  a  postal  dfefldt  of  $195,000,000.  an<l  an  Itam  ot  $784,000,000 
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for  the  Veteram-'  Administration. 

extra  $300.000.0U)  In  loans.  ^         _.   .^     .   ._*_ 

In  connection  with  the  allocation  of  the  Veterans'  Administra- 
tion some  Interesting  testimony  was  given  by  General  Hlnes  In  the 
hearings  on  the  Independent  omoes  appropriation  biU. 

Up  to  the  beginning  of  1933,  $1,384,000,000  actuaUy  had  been 
loaned.  Only  a  comparatively  small  portion  of  this  shows  up  In 
the  budgetary  estimates,  for  the  reason  that  since  the  adjusted- 
service  certificate  act  was  passed.  In  1934.  approximately  $113,000,- 
000  had  been  appropriated  each  year  to  this  fund.  The  fiscal  effect 
has  been  to  retire  the  outsUnding  public  debt  by  that  amount 
and  place  It  in  the  fund  in  the  form  of  Government  bonds  bear- 
ing Interest.  When  the  loan  legislation  went  through,  these  bonds 
(or,  rather,  marketable  bonds  as  substitutes)  were  sold.  Thus, 
while  this  $1,300,000,000  figure  did  not  show  up  either  in  the  pub- 
lic debt  statement  or  in  the  Budget,  except  as  already  Indicated, 
the  Treasury  had  to  borrow  that  much  money. 

In  the  ofllclal  statement  of  the  Ways  and  Means  Committee  re- 
port and  elsewhere,  on  expenses  for  the  current  fiscal  year,  no 
mention  Is  made  of  withdrawals  from  the  Treasury  by  the  Recon- 
struction Finance  Corporation  or  by  the  Farm  Loan  Board  on  the 
new  $135,000,000  appropriation.  The  first  quarterly  report  of  the 
Reconstruction  Finance  Corporation  shows  that  $338X)00,000  of 
loans  had  been  authorized  up  to  March  31.  of  which  $103,000,000 
turtually  have  been  withdrawn  from  the  Treasury. 

Among  the  expenditures  It  is  Just  as  well  to  bear  In  mind  the 
donation  of  the  United  States  Government  to  the  various  States 
for  road  construction,  included  in  the  expenditiuwi  of  the  Depart- 
ment of  Agriculture.  The  actual  money  available  for  this  pur- 
pose  during  the  fiscal  year  1933  is  around  $160,000,000.  The  system 
employed  In  making  these  disbursements  is  interesting.  It  also 
may  be  confusing  to  the  uninformed  American  taxpayer.  For  sev- 
eral years  Congress  appropriated  $75,000,000  a  year,  and  two  years 
ago  they  raised  the  figiire  to  $135,000,000.  For  the  past  two  years 
the  expedient  has  been  adopted  of  "  edging  up  "  on  future  appro- 
priations, granting  in  advance  the  money  that  the  States  might 
expect  In  future  years.  The  actual  expenditures  for  the  current 
fiscal  year  thus  approximate  $160,000^0. 

No  business  enterprise  in  a  period  of  declining  earnings  and 
with  an  unfavorable  outlook  would  think  of  following  any  other 
program  than  that  of  drastic  retrenchment.  There  Is  little  Indi- 
cation that  such  a  course  will  be  followed  in  respect  to  Govern- 
ment expenditures.  Governmental  economy  presents  our  most 
baffling  problem.  There  are  plenty  of  protests  against  ^?eclflc 
taxes,  but  there  are  few  specific  recommendations  when  It  comes 
to  instituting  economies.  The  President  has  made  a  general 
appeal  for  the  practice  of  economy,  and  this  was  met  by  a  chal- 
lenge by  Congress  to  show  where  curtailment  could  be  put  into 
effect.  The  latest  development  has  been  a  Joint  proposal  lor  a 
slash  amounting  to  $160,000,000  as  a  result  of  conferences  between 
the  &ecutive  and  House  leaders. 

Just  why  the  salaries  of  Federal  employees  should  be  considered 
Inunune  from  downward  revision,  when  practically  every  other 
element  In  the  commimlty  has  suffered  radical  curtailment  of 
Income.  Is  one  of  the  unsolved  mysteries  of  politics.  Another 
enigma  that  passes  understanding  is  the  Immortality  of  bureaus 
that  long  since  have  outlived  their  stage  of  usefulness  and  still 
show  no  signs  of  disintegration. 

Government  could  learn  something  from  business  In  the  matter 
of  devising  economies.  Individual  business  would  compare  pres- 
ent with  past  expenses  and  endeavor  to  ferret  out  the  Items 
responsible  for  the  Increased  outlay.  The  pruning  knife  would 
be  applied  to  such  Increases  unless  it  could  be  shown  that  they 
were  productive  or  otherwise  imperatively  essential  to  the  conduct 
of  operations.  ^     ^ 

No  better  Ulustratlon  of  how  well-managed  private  concerns 
would  proceed  can  be  furnished  than  to  present  a  porUon  of 
the  letter  Issued  on  April  8  by  Lammot  du  Pont,  president  of 
E.  I.  du  Pont  de  Nemours  ft  Co.  In  this  letter  Mr.  du  Pont  gave 
a  tabulation,  reproduced  on  next  page,  prepared  from  the  latest 
annual  report  of  the  Secretary  of  the  Treasxury.  comparing  govern- 
mental expenditures  by  main  subdivisions  for  the  fiscal  years  1937 
and  1933. 

In  offering  this  formidable  exhibit  President  du  Pont  made  the 

following  comment: 

"  To  finance  these  ever-increasing  disbursements.  Congress  la 
now  planning  huge  additional  taxes  to  be  paid  for  out  of  the  al- 
ready shmnken  income  of  prostrate  industry  and  individuals. 

"  Taxes  levied  upon  corporations  and  other  producers  Increase 
the  cost  of  their  products.  Higher  costs  lessen  sales,  slow  down 
Industry.  Increase  unemployment  and  want;  all  of  which  drive 
costs  still  higher  and  ftirther  Increase  distress.  Taxes  upon  Indi- 
viduals have  a  similar  effect  by  curtailing  their  capacity  to 
purchase  the  products  of  Industry. 

"  It  is  lower  costs  and  higher  purchasing  power  which  we  need 
to-day.  perhaps  more  than  ever  In  our  history.  Why  are  Indus- 
tries and  individuals,  which  must  reduce  their  expenditures  to 
meet  the  depressed  conditions,  saddled  with  ever-mounting  taxes 
to  cover  the  ever-incmaslng  expenditures  of  the  National  Gov- 
ernment? Why  should  the  confidence  In  the  financial  security 
of  the  Government  itself  be  Jeopardized'  by  extravagance?  Why 
does  not  Congress  balance  the  Budget  by  reduction  of  expendi- 
tures through  efficient  operation  and  the  curtailment  of  non- 
essential services  and  functions?" 

Washington  opinion,  which  perhaps  Is  too  close  to  the  scene. 
Is  decidedly  cynical  on  the  subject  of  Government  economies.  In 
Ito  Apill  issue,   the  National   Sphere    (Washington)    said:    "The 


BKJst  pathetle  thing  in  WaAlngton  at  the  moment  tetlie  mem' 
ment  to  reduce  Oovenunent  expenditures.  It  Is  pathetic  becaiMe 
It  Is  making  a  loud  noise  and  no  progress.  Were  the  matter  not 
such  an  extremely  serious  one  for  the  welfare  of  the  American 
people,  the  situation  would  be  little  short  of  ridiculous.  As  It  is. 
there  is  a  lesson:  The  reduction  of  expenditures  on  projects  and 
agencies  once  started  Is  an  impossibility.  There  is  also  a  moral: 
Don't  start  new  governmental  projects  or  agencies." 

Such  cynicism  is  too  tragic.  If  it  has  even  a  modicum  of 
verity.  It  questions  the  fundamental  validity  of  democracy.  It 
makes  a  farce  of  Lincoln's  noble  panegyric  at  Gettystnirg,  and 
warns  of  our  vanishing  birthright — that  this  Republic  is  fast  be- 
coming a  Government  of  the  pollticiana,  by  the  polltlclazM.  and 
for  the  politicians. 
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Navy  Department „. 
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74 
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'  Isdicstes  decrease. 

*  Siooe  the  Bureau  of  Pensions  was  tranaferred  from  the  Interior  DepartsiaBt  to 
the  Veterans'  Bureau  in  1S31.  in  order  to  make  a  iair  oompariaon  with  1027  it  is  neoes- 
sary  to  combine  the  erpenaitores  of  the  Interior  Department  and  the  Veterans' 
Bureau  for  ewh  period,  wiueh  letolts  in  an  increase  in  expefidltures  in  those  two  divi- 
sions of  $106,500,000  for  1932  as  compared  with  1927. 

ZAZJts  AND  covKamcsjnrAL   KXPSKDirxniis 
Mr.  LOOAN.    Mr.  President,  I  ask  permission  to  have 
printed  in  the  Rkcord  an  article  by  Isaac  F.  Marcosson 
entitled  "  Bills  ftn:  Billions."  which  appeared  in  the  Satur- 
day Evening  Post  of  April  30,  1932. 

The  VICE  PRESIDENT.    Wlthont  ohjectian.  it  is  so  or- 
dered. 
The  article  is  as  follows: 

BnjLB  roft  Bnjjom 
By  Isaac  T.  Marcosson 

Bere  are  three  statements  of  significance  for  every  American 
cltlaen.  whether  he  pays  taxes  or  not.  The  first  was  made  by  the 
then  Secretary  of  the  Treastiry  Mellon  before  the  congressional 
Ways  and  Means  Committee  on  Jantiary  13  last,  when  he  said: 

"As  pointed  out  in  my  anntial  report  to  the  Congress,  we  closed 
the  fiscal  year  with  a  deficit  of  $903,000,000.  Without  making 
allowance  for  Increased  revenues  through  recommended  legisla- 
tion, we  are  confronted  this  year  with  a  prospective  deficit  of 
$2,123,000,000,  and  It  Is  estimated  that  expenditures  will  exceed 
receipts  by  no  less  than  $1,417,000,000  In  the  fiscal  year  1933. 
This  situation  Is  due,  on  the  one  band,  to  increased  expenditures, 
and,  on  the  other,  to  a  precipitous  decline  in  receipts  from 
taxation." 

The  second  Is  an  extract  from  the  report  of  the  coznmittee  on 
Federal  expenditures  of  the  Chamljer  of  Commerce  of  the  United 
Btates.  which  reads: 

"  Governmental  expenditures  in  the  United  States  are  now  esti- 
mated to  be  between  thirteen  and  fourteen  billion  dollars  annu- 
ally. Compared  with  the  pre-war  year  of  1913.  these  e]q}endlture8 
have  increased  330  per  cent.  Those  of  the  Federal  Government 
Increased  about  475  per  cent,  of  the  States  about  376  per  cent. 
and  of  the  local  units  about  370  pw  cent.  Per  capita  expenditures 
have  Increased  about  360  per  cent  for  the  Federal  Government, 
S8S  per  cent  for  the  States,  and  about  200  per  cent  for  local 
units." 

The  third  is  part  of  a  pronouncement  by  Ptesldent  Hoover  at 
the  biweekly  press  ccmfercnce  at  ttM  White  House  on  January  8. 
It  stated: 


'"I  wish  to  emphaalM  to  tka  fullest  aztant  of  my  ability  tb« 
necessity,  as  a  fundamental  to  the  country,  for  the  utmost  econ- 
omy of  Government  expenditure  of  all  kinds.  Our  people  must 
reallae  that  Government  can  not  live  in  a  depression  upon  ths 
scale  that  was  possible  in  times  of  great  prosperity.  •  •  •  Our 
first  duty  as  a  Nation  Is  to  put  our  Government  house  In  order — 
National.  State,  and  local.  With  the  return  of  prosperity  the 
Government  can  undertake  constructive  projects  both  of  social 
character  and  in  public  improvwnent.  We  can  not  squander  our- 
selves into  prosperity." 

In  the  face  of  the  fiscal  conditions  just  enumerated,  which  so 
vitally  affect  the  credit  of  the  country,  the  new  Congress  plunged 
at  once  into  the  btisiness  of  appropriation.  Between  the  tims 
that  the  gavel  fell  for  the  first  session  on  December  7  and  the 
adjournment  f<»-  the  holidays  on  December  22.  hundreds  of  meas- 
ures had  poured  into  the  hopper,  canring  with  them  recommen- 
dations for  expenditures  that  aggregated  $32,230,700,000. 

This  compilation,  based  on  an  estimate  made  by  the  Washington 
Post  and  Incorporated  Into  the  Covokcssionai.  Rbcoko,  only  in- 
cluded bills  carrying  more  than  $1,000,000  each.  These  recom- 
mended expenditures,  which  are  eifl^t  tixnee  the  pared-to-the-bon« 
Budget  estimates  of  $4.000.000,(X)0,  represent  just  so  much  money 
which  the  authors  of  the  various  bills  would  like  to  spend  over 
and  above  what  the  Government  beHeres  is  necessary  to  spend  in 
these  parlous  times. 

The  procedure  has  nattu-ally  provoked  widespread  protest  among 
business  men.  Its  Inconsistency  Is  shown  by  this  episode:  A 
certain  Congressman,  hotfoot  for  a  slash  In  the  pay  of  all  Pedera! 
employees.  Is  earnestly  advocating  the  construction  of  a  fish 
hatchery  in  his  dL''trlct. 

Before  we  strike  the  stride  of  this  serial  of  spending,  however, 
it  is  Important  to  make  two  statements  which  bear  directly  upon 
the  apiu-opriatlon  situation.  The  first  is  by  a  high-placed  Wash- 
ingtoman.  Intimately  familiar  with  the  state  of  the  Nation's 
finances.  In  dlsctisslng  the  glut  of  congrraslonal  money  measures 
with  me  he  said: 

"  For  nearly  10  years  there  was  little  idea  of  the  relation  between 
taxation  and  appropriation  in  the  mind  of  Congress.  Apparently 
the  sky  was  the  limit.  We  boomed  with  prosperity.  The  fiscal 
and  other  resources  of  the  United  States  appeared  to  be  inex- 
haustible. Expansion  was  the  watchword,  and  economy  In  public 
expenditures  a  lost  art.  0\ir  national  legislators  cotild  proceed 
with  a  free  hand.  There  was  no  comeback  at  home  becatise  of 
drastic  Increase  In  taxation.  We  had  a  surplus  of  $184J)00  000  la 
1930;  one  of  $185j000.000  in  1929;  and  one  of  $399,000,000  In  1928. 

"  Now  we  face  a  gross  deficit  for  the  3-year  period  1931-1933  of 
approximately  $4,533,000,000.  The  relation  between  taxation  and 
apprc^jrlatlon  becomes  a  very  vital  matter.  The  spread  widens  as 
excessive  ouUay  pUes  up.  Increased  taxaUon  becomes  the  only 
way  out.  It  means  that  the  gap  between  Ooverxmient  revenue  and 
expenditures  mtist  be  closed." 


oncnasHiNo  setuuts  raou  nrcoi 

The  second  deals  with  the  decTlne  in  national  tax  revenue  Due 
to  the  economic  depression,  both  individual  and  corporate  in- 
comes have  greatly  shrunk.  Current  corporation  income  taxes  de- 
clined from  $1,118,000,000  in  the  fiscal  year  1930  to  $892  000  000  In 
1931,  and  are  estimated  at  $550.000j000  for  the  current  flscai  year 
Individual  Income-tax  collections  feU  from  $1.061000  000  In  193() 
to  $730,000,000  in  the  flscal  year  1931.  and  at  the  time  I  write  ar« 
esUmated  at  $370,000,000  for  1932.  Miscellaneous  internal -revenue 
coUecUons  decreased  from  $828,000,000  In  1930  to  $5e9.000W0  In 
1931  and  to  an  estimated  $544/XX),000  In  1932.  Furthermore  cus- 
toms receipts  dropped  from  $587,000,000  In  the  flscal  year  1930  to 
an  estimated  $419j000.000  for  1932.  The  new  $1,096,000,000  FMeral 
tax  bill,  carrying  a  big  Increase  In  Income  levy,  presented  on 
March  5,  Is  the  answer. 

Let  us  first  look  at  the  laiiser  suggested  appropriation  picture 
The  purposes  and  the  weU-nlgh  staggering  sums  sought  for  them 
are:  General  welfare.  $8,201,000,000;  public  roads,  $8,525,000,000; 
public  works,  btiUdings.  and  parks,  $7,933,000,000;  aids  to  agrl- 
culttire,  $1,951,000,000;  all  veterans.  $3,885,000,000;  tuiemployment 
relief,  $702,000,(X)0;  Increased  expenditures  upon  Fyderal  em- 
ployees. $514,000,000;  Navy,  $411,200,000;  Irrigation  and  reclama- 
tion, $275,000,000;  Army,  $25,500,000;  and  aids  to  Indians,  $28,- 
000.000.  The  grand  total  is  $32,230,700,000.  Remember  that 
these  sums  are  In  bills  carrying  more  than  $1,000,(X)0  each.  Addi- 
tional measures  Involving  expenditures  Increase  the  total  by  not 
less  than*  $5.000.(X)0.000  and  possibly  more. 

We  can  now  analyze  the  bills  In  detail,  beginning  with  the 
$7,933,000,000  total  for  public  works,  buildings,  and  parks.  No 
feattire  of  congressional  expenditure  lends  itself  more  readily  to 
criticism,  because  it  involves  the  problem  of  the  adrtsabUity  at 
Immense  works  projects  as  a  form  of  rrilef  in  times  o(  depression. 

Heading  the  list  of  bills  Is  that  of  Senator  La  Fcnxn-ra  for  th« 
flotation  of  a  $5,500,000,000  prosperity  bond  issue  for  the  con- 
struction of  public  Federal  buU dings,  highways,  bridges,  grada- 
crosslng  elimination,  water  supply  and  sewage  systems,  flying 
fields,  parks  and  playgrounds,  and  schools  and  housing.  Under 
the  terms  of  the  bill  loans  to  State  and  local  authorities  are  made 
available  up  to  $3,750,000,000.  ^ 

The  three  next  largest  appropriation  biUs  and  the  sums  in- 
volved are:  Representative  Campbell's  to  conserve  tbe  run-off  ot 
flood  waters,  $7S0,000,(X)0;  Senator  Shxwt»ap's  for  the  early  com- 
pletion of  river  and  harbor  projects — it  carries  a  4  per  cent  bond 
Issue — $500.000, CNX);  and  the  Crisp -McKellar  bill  authorizing  con- 
struction of  post-ofSce  buikUnes  on  the  btksis  of  postal  receipts, 
$300,000,000.     Other   public    works    bills    Include    RspraMHtatlv* 
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o»Mmmm's  for  the  matatenance  and  stabniatlon  of  ^^^9^ 
nX^^Ie  streams  and  the  control  of  flood  waters  •225.000.000 
SStS  l«5SSis  for  the  construction  of  the  Nicaragua  Canal. 
J^SoOOOO^^at^  NoeKSS  for  the  operation  of  Muscle  Shoate^ 
J  S SSSSoO-  aSr^at^  Aixoooos  for  the  construction  of 
S^l^cebull^S^m  all  county  seats.  »60.000.000;  ReP"«enta. 
Uw  jSlT-sfor  t^  purchaw  or  construction  of  post-offlce  bulld- 

Ijorrm's  for  flood  control  at  Cove  Creek  Dam.  Clinch  RlTei\ 
Tennes^e.  MO.OOO.OOO  Fifteen  other  pubUc-worta  "^^f™^"? 
projects  ran^g  from  SUte  parka  to  the  ^^^^"^^{J^^J' 
War  memorlate  carry  approprlationa  ranging  from  $1,000,000  to 
$25  000.000  each.  ^^  ,    ._.  .. 

Linked  with  these  propoMd  approprtatlons  is  "»?*>»«' ?°^^" 
InrolTlng  the  same  economic  Issue.  I  refer  to  the  bills  fra™ 
for  irrigation  and  reclamaUon  schemes  which  call  for  an  ^gre- 
gate  of  »275.000.000.  Chief  among  them  are  RepresentaUve  fuar- 
KESSS  measure  far  loans  to  drainage  and  other  districts,  totaling 
$100  000  000:  Representative  Bttchamaw  s  to  establish  a  national 
reclamation  policy.  $100,000,000:  and  RepresentaUv*  Smiths  lor 
storage  In  public-land  States.  $60,000,000. 


BT  THAT  WOaKS  IK 

Theee  m««ur«  are  proJ«5ted.  la  the  main,  on  the  J^^*^ 
theory  that  vast  expenditures  for  pubUc  works  will  offset  the 
adverse  swings  of  the  business  cycles.  ^     _  .  ,.,  .„^*«r 

In  other  words,  as  economists  put  It,  "spend  on  a  far  grater 
scale  when  business  is  depressed  than  when  business  ^  flo^f^^*^ 
Ing  ••  On  paper  this  reads  weU  In  practical  operation  the  reverse 
oblalns.  No  one  doubts  the  advisability  of  spending  when  busi- 
ness morale  is  low.  but  the  fact  to  be  emphasized  is  that  the 
spending,  or  rather  the  objectives  of  the  spending,  must  be  re- 
producUve — in  other  words,  revenue  producing.  .^        ,  4.^ 

The  launching  of  such  a  huge  bond  Issue  as  Is  contemplated 
in  the  La  PoUette  measure  when  the  Treasury  Is  hard  put  to 
raise  revenue  could  easUy  have  grave  consequences  on  the  na- 
tional financial  status.  The  President  touched  on  this  phase  In 
a  message  to  Congress  on  January  4.  in  which  he  said: 

••  The  coun^  must  have  confidence  that  the  credit  and  sta- 
bility of  the  Federal  Oovemment  will  be  maintained  by  drastic 
economy  In  expenditure,  by  adequate  Increase  In  taxes,  and  by 
restriction  of  issues  of  Federal  securities.  The  recent  deprecia- 
tion in  prices  of  Oovemment  secxirlties  is  a  serious  warning  which 
reflects  the  fear  of  further  large  and  unnecessary  Issues  of  such 
■ecuritles." 

In  the  Budget  estimates  we  have  reached  the  limit  of  appro- 
priation for  public  works.  The  amovmt  spent  by  the  Federal 
Oovemment  for  this  purpose  In  1931  was  nearly  $437,000,000. 
while  the  authorized  appropriation  for  the  current  fiscal  year  is 
$630  000  000.  Expenditures  for  public  construction  In  1931  were 
more  than  $1«8.000,000  In  excess  of  those  of  the  preceding  year. 

rCTTINO  TH«  DOUt   H*   INBOLKKCX 

Let  us  next  have  a  look  at  the  bills  Involving  funds  for  Fed- 
eral aid  to  public  roads.  Six  measures  Introduced  seek  a  total  of 
$8  525  000,000.  Heading  them  Is  RepresentaUve  Holadat's  bill  for 
rural  post  roads,  other  than  Federal  aid  to  highway  systems, 
$5  000.000.000.  Second  comes  Senator  Noaxis's  bill,  which  woxild 
set  aside  $3,000,000,000  for  highway  construction  with  Oovem- 
ment money  and  without  proportionate  granU  by  the  States. 
The  other  four  are:  Representative  Almon's  for  a  Federal  high- 
way system.  $300,000,000:  Representative  Owxn's  measiire  to  ac- 
qxilre  toll  bridges,  $200,000,000;  Representative  LiAvrrr's  for  roads 
and  trails  In  national  i>arks.  $15,000,000;  and  Senator  Wai-sh's 
for  road  building  on  the  baals  of  drought  conditions,  $10,000,000. 

Ftv  some  years  Washington  has  allocated  considerable  sxims  to 
the  States  tot  road  construction  under  varying  conditions,  the 
chief  of  which  was  that  the  States  shoxild  contribute  a  certain 
mm  to  the  undertaking.  The  actual  expenditure  for  highway 
purposes  last  year  approximated  $168,000,000.  while  the  estimated 
expenditure*  for  1932  are  $239,000,000.  Many  of  the  States  paid 
XheiT  sta*re.  Under  the  proposed  measures  practically  the  entire 
new  burden  falls  upon  ttie  Government. 

Linked  In  purpose  with  all  these  works  projects  are  the  measures 
for  ont-and-out  relief.  They  are:  The  La  FoUette-Costlgan  bill 
for  cooperation  with  SUtcs  to  relieve  unemployment,  which  asks 
for  $375,000,000:  Representative  Cxxxxa's  special  Army  reserve  act 
to  relieve  unemployment,  demanding  $237,000,000;  and  Representa- 
Uve HcDDLSSTON's  for  the  relief  of  the  destitute.  $100,000,000.  mak- 
ing a  total  of  $702,000,000. 

The  Celler  bill  represents  a  departure  In  relief  measiu^s.  It 
provides  that:  "  Immediately  after  the  passage  of  this  act.  or  as 
soon  thereafter  as  the  Secretary  of  War  shall  designate,  men  of 
good  character,  between  the  ages  of  18  and  45  years,  who  are 
physically  qualified  for  the  duties  of  a  soldier,  but  who  In  the 
preaent  unonployment  crisis  are  not  gainfully  employed,  and 
who  ar«  not  skilled  In  any  trade  or  occupation.  shaU  be  permitted 
to  enlist  In  the  special  Army  reserve  for  active  duty  for  a  period 
of  not  to  exceed  one  year." 

The  moment  you  touch  the  subject  of  Federal  aid  for  the  unem- 
plOTcd  you  pass  the  frontier  between  private.  State,  and  com- 
mukity  assistance,  and  the  dole.  Britain's  costly  experience  with 
the  dole  has  proved  that  national  government  aid  to  the  idle 
fosters,  in  time,  what  becomes  subsidised  indolence.  The  dole  Is 
a  drug  that  deadens  the  will  to  work. 

In  his  testimony  before  the  subcommittee  of  the  Conunlttee  on 
Manufactures,  of  which  Senator  La  Foioxttx  is  chainnan.  Walter 
a.  GiSonl.  director  xd  ths  President's  orsaniaaUon  on  unemploy- 


ment relief,  stated  the  case  against  the  intrusion  of  Federal  aid 
In  this  all-lmportant  matter.     Among  other  things,  he  said: 

"  Widespread  acceptance  of  re^x)nslblllty.  community  by  com- 
munity, county  by  county,  and  State  by  State,  has  not  only  worked 
for  providing  relief  fun^s  but  likewise  for  their  discriminating  and 
effective  expenditure.  The  principle  \inderlylng  the  relief  activ- 
ities throxighout  the  country  has  been  that  first.  If  possible,  the 
individual  community  would  look  after  its  own.  Next.  If  neces- 
sary, the  county  would  help,  and  then.  If  the  county  were  unable 
to  meet  the  needs,  the  State  would  help.  It  would  seem  that  the 
combined  efforts  of  communities,  counties,  and  States  can  take 
care  of  the  situation.  Should  such  community  and  State  responsi- 
bilities be  lessened  ^y  Federal  aid,  the  sincere  and  whole-hearted 
efforts  of  the  hundreds  of  thousands  of  volunteere  eng&gcd  both 
In  raising  and  administering  relief  funds  would  doubtless  be 
materially  lessened.  The  effect  of  Federal  aid  on  Federal  Oovem- 
ment credit  sho\ild  also  be  considered.  If  this  were  sulversely 
affected,  the  real  cure  for  unemployment,  which  is  obvloudy  the 
the  restoration  of  nonnal  business,  would  be  retarded." 

We  now  come  to  the  group  of  bills  massed  under  the  head  of 
general  welfare.  The  total  amount  of  appropriation  asked  in  21 
measures  Is  $8,201,500,000. 

PXOMOTINO   GDfSBAI.    WKLTAXI 

The  largest  sum  lnv<dved  in  m  single  measure  is  $5,000,000,000. 
which  Representative  Laitktobd  Axes  as  necessary  for  the  estab- 
lishment of  a  department  of  general  welfare  to  be  headed  by  a 
secretary  of  welfare.  As  set  forth  in  the  bill,  the  purpose  of  the 
new  department  is  to  "  aid.  encourage,  and  promote  "  practically 
every  organization  in  the  country,  whether  school,  lodge,  farm, 
church,  or  veteran.  "  to  secure  better  mental,  physical.  spirltxiaU 
moral,  and  patriotic  development  of  the  people  and  in  order  that 
the  general  welfare  may  be  promoted  and  provided." 

In  many  respects  the  Lankford  bill  is  what  seasoned  legislators 
are  accustomed  to  call  a  freak  measure.  One  of  its  stipulations  Is 
to  provide  free  motlon-plctvire  and  radio  service  "  In  all  schools, 
colleges,  universities,  churches,  missions,  lodges,  clubs,  unions,  fed- 
erations, public  hospitals,  orphans'  homes,  charitable  organizations, 
community  centers,  patriotic  organizations,  and  other  organized 
gatherings."  The  United  States  Government  la  to  pay  for  appa- 
ratus, service,  and  operation.  Admission  to  all  the  shows  is  to  be 
free.  In  addition  to  creating  an  unnecessary  branch  of  the  Oov- 
emment, the  Lankford  bill  savors  strongly  of  a  paternalism  hardly 
consistent  with  the  American  tradition. 

Next  in  extent  of  appropriation  is  Representative  Cokksbt's 
$3,OOOJXX),000  measure  to  provide  old-age  pensions  for  citizens  of 
the  United  States,  l^e  minimum  assistance  Is  to  be  $1  a  day. 
Here  again  you  have  an  Instance  of  the  Intrusion  of  Federal  aid 
in  the  functions  of  a  State,  because  many  of  our  States  make  old- 
age  provision  under  what  Is  called  an  old  age  security  act.  It  Is 
typical  of  a  dozen  more  or  less  kindred  measures  calling  for  unwar- 
ranted institutions  ranging  from  the  establishment  of  commodity 
quantity  units  to  a  university  of  the  United  StUtes. 

THX    BOirOS    LOOMS    LABOBB 

With  the  additional  aid  asked  for  veterans  of  the  World  War. 
we  reach  the  first  group  of  measures  Influenced  by  organization 
pressure.  Once  noore  the  bonus  looms  large,  this  tim^t  m  bigger 
terms  than  ever  before. 

As  most  people  know,  the  so-called  adjusted -service  certificate 
issued  to  veterans  is  practically  a  20-year  endowment-insurance 
policy.  The  total  face  value  of  certificates  was  $3,426,000,000,  held 
by  3397.000  veterans,  or  an  average  of  about  $1,000  each,  when 
the  bonus  agitation  broke  out  afresh  in  1931. 

At  that  time  loans  on  the  certificates  were  available  up  to  23^ 
per  cent  of  the  face  value.  The  last  Congress  increased  the  loan 
rate  to  60  per  cent.  President  Hoover  vetoed  the  measure,  but 
It  was  passed  over  his  objection.  It  Increased  the  Immediate 
gross-borrowing  power  of  certificates  to  $1,711,500,000. 

The  first  of  the  new  veterans'  bills  is  Representative  Patxaw's 
"  to  provide  for  the  Immediate  payment  to  veterans  of  the  face 
value  of  their  adjusted  certificates."  It  is  estimated  by  the  Vet- 
erans' Administration  that  the  first  year's  outlay  under  this  legis- 
lation would  be  $2,444,000,000. 

A  bill  offered  by  Representative  Gasbek  to  provide  dependency 
allowances — they  would  really  amount  to  pensions — Involves  a 
cost  of  $269,500,000.  Other  World  War  veteran  measures  call  for 
an  additional  exp>endlture  of  $3^6,000.000. 

Organization  pressure  is  also  evident  In  the  bills  affecting 
postal  employees  which  would  add  $422,000,000  to  governmental 
expenditures.  They  amend  pay.  Increase  leave  periods,  provide 
for  study  periods  In  work  botirs,  and  reduce  night  work. 

In  analyzing  the  bills  for  me  a  Washington  spokesman,  pe- 
culiarly equipped  to  speak,  made  the  following  statement: 

"  Without  deprecating  the  service  or  loyalty  of  the  army  of 
postal  employees,  these  facts  must  be  considered:  Clerks  and  car- 
riers receive  $1,700  a  year  at  the  beginning,  and  advance  at  the  rate 
of  $100  per  annum  until  they  reach  $2,100.  Night  work  cirrles  a 
10  per  cent  Increase  in  pay.  One  out  of  every  six  clerks  is  a  special 
clerk  receiving  $2,200.  They  have  15  working  days'  vacation  an- 
nually and  10  days'  sick  leave,  which  is  cumulative  up  to  six 
months.  Postal  employees  have  suffered  no  lay-off  and  no  reduc- 
tion In  pay,  whereas  millions  of  Americans  are  out  of  work  or 
receiving  reduced  compensation.  Living  costs  are  down  20  per 
cent.  Moreover,  the  volume  of  postal  business  has  fallen  off  one- 
third  during  the  past  two  years.  The  total  postal  deficit  for  the 
year  ending  June  30.  1930.  was  $98,215,987:  for  1931.  $146,066,188; 
while  the  estimated  deficit  for  1932  Is  $200,000,000." 


^ 


No  legtdative  program  Is  complete  without  fann-relief  measures. 
Ttie  bills  for  aasistanoe  to  agriculture  mount  up  a  total  of  $14)81,- 
000.000.  The  largest  proposed  expense  Is  In  Senator  Bbookhaxt*8 
measure,  the  purpose  of  which  is  to  give  the  American  farmer  a 
price  for  his  product  that  will  equal  cost  of  production  pl\is  a  4 
per  cent  profit.  It  appropriates  $1,000,000,000  to  be  added  to  the 
revolving  fund  of  the  Federal  Farm  Board  and  Imposes  authority 
to  handle  agricultural  products  so  as  to  bring  about  this  result. 

WHTN  THX  BTTDGCT  BS  XTTTBALANCXO 

The  Federal  Farm  Board  specified  In  its  message  to  Congress  that 
ft  was  not  making  recommendations  for  any  legislation.  In  a 
statement  to  me  James  C.  Stone,  chairman  of  the  board,  empha- 
sized this  point,  saying: 

"  On  a  number  of  occasions  I  have  said  that  the  Farm  Board 
bad  not  contemplated  asking  Congress  for  an  Increase  In  the 
$500UX)0.000  revolving  fund  created  in  the  agricultural  marketing 
act.  We  do  not  now  contemplate  asking  for  more  money.  Unless 
Congress  should  Impose  new  obligations  on  it.  the  present  re- 
volving fund  is  sufficient  to  take  care  of  the  supplemental 
financing  needed  by  cooperatives  in  the  expansion  and  develop- 
ment of  their  marketing  program." 

Tou  need  no  diagram  to  point  out  that  the  welfare  of  the  coun- 
try and  the  return  of  a  sound  prosperity  demand  the  strictest 
economy.  The  proposed  appropriations,  even  if  approved  only  in 
part,  constitute  a  definite  menace  to  national  fl8<^  stability  at 
this  time.  While  the  bills,  save  In  a  few  Isolated  Instances,  are 
not  legislative  freaks,  they  can  only  be  regarded  as  financial  follies. 

The  final  commentary  on  the  congressional  spirit  of  spending  is 
made  by  the  man  best  qualified  to  make  it.  In  a  speech  before 
the  Economic  Club  of  New  York  in  December  last.  Ogaen  L.  Mills, 
then  Under  Secretary  and  now  Secretary  of  the  Treasury,  said: 

"  If  we  are  called  upon  to  finance,  through  borrowing,  another 
huge  deficit  in  1933.  and  all  manner  of  unwise  and  uneconomic 
expenditures  in  the  meanwhile,  leaving  aside  for  the  moment  the 
general  effect  on  the  credit  of  the  Government,  our  difficulties 
become  very  serious  Indeed. 

"  I  do  not  mean  to  suggest  that  the  addition  of  $3,000,000,000  or 
•ven  $4,000,000,000  to  our  national  debt  could  conceivably  impair 
the  national  credit.  But  I  do  say,  with  all  the  force  at  my  com- 
mand, that  any  temporizing  with  this  situation,  any  failure  to  take 
the  steps  necessary  to  bring  our  Budget  into  balance  within  a 
reasonable  time,  any  misuse  of  the  public  credit  would  furnish 
evidence  of  lack  of  sound  financial  principles  as  might  well  result 
in  shaken  confidence  and  in  apprehension  lest  these  conditions 
prevail  long  enough  to  result  In  real  damage.  In  this  period  of 
deep  uncertainty  the  unimpaired  credit  of  the  Federal  Government 
is  the  most  priceless  possession  of  the  pe<^le  of  the  United  States. 
We  assume  Its  existence  as  we  assume  the  continuance  of  un- 
limited supplies  of  air  and  sunlight.  It  has  been  established 
through  the  pursuance  of  sound  fiscal  policy  In  the  past,  and  so 
must  It  now  be  preserved." 

THK   ICOXOMXC   AMD   PuUTXCAL   SITCAnOM 

Mr.  COFELAND.  Mr.  President,  I  ask  permission  to  have 
inserted  in  the  Rboou  an  editcHial  appearing  in  the  Adver- 
tiser, of  East  Aurora,  N.  Y.,  on  April  28  last,  written  by 
B.  J.  Hatmaker.  entitled  "  Hysteria— A  14^bility." 

The    VICE    PRESIDENT.    Without    objection,    it    Is    so 
ordered. 
The  editorial  is  as  foUows: 

Htstkkia — A  LiABnJTT 
By  B.  J.  Hatmaker 

The  unfolding  of  the  drama  of  democracy  fighting  for  tts  life 
against  the  forces  inherent  in  the  evolution  In  its  own  economic 
system  based  upon  the  development  of  the  machine  age  is  fm- 
more  exciting  than  any  Imitation  drama  of  the  stage,  more  thrill- 
ing than  any  mystery  story,  with  the  denouement  of  the  plot  still 
unrevealed  but  of  vital  personal  significance  to  each  of  us,  what- 
ever it  may  be.  Comedy,  tragedy,  pathos,  and  absurdity  are 
blended  In  the  play  and  an  impending  presidential  election  adds 
Best  to  the  acting. 

As  we  look  back  over  the  roaring  twenties,  comedy  dominates. 
Greed,  riches  to  be  picked  out  of  the  air,  something  for  nothing, 
aU  economic  laws  suspended,  prosperity  forever,  in  constantly 
accelerating  ratio,  a  nation  mad  with  the  hysteria  of  optimism. 

The  curtain  dropped  in  the  autumn  of  1929,  and  wels  raised 
upon  the  second  act.  Capital  found  Itself  deflated  in  the  eaim  of 
some  $60,000,000,000.  Labor  found  Itself  losing  a  bilUon  dollara  a 
month  through  unemployment,  wage  reductions,  and  short-time 
Jobs.  The  hysteria  of  tragedy  swept  over  the  country.  The  cold, 
black  fog  of  deflation  permeated  every  nook  and  comer  of  the 
country,  causing  the  faUure  of  banks  by  the  hundreds,  tying  up 
available  cash.  The  depths  of  this  condition  were  reached  about 
eight  months  ago. 

The  cxirtaln  rose  on  the  third  act  with  the  scene  in  Washing- 
ton. Congress  was  in  session  with  no  more  partisan  flghtlng 
Jrocllvlties  than  are  shown  by  the  wild  denizens  of  the  woods 
eelng  from  a  forest  flre.  BUI  after  bill,  recommended  by  the 
?  administration,  was  psssed  with  practical  unanimity.  There  was 
'jk  lull  In  popular  hysteria. 

Unemployment  was  not  relieved,  prices  continued  $0  sag.  but 
bank  fallxires  ceased.  Hoarded  currency  reappeared  In  olreulatlon. 
Fnnen  bank  credits  were  thawed  by  the  financial  remedies  ap- 
plied.   Credit  is  now  freely  available  for  any  leglfeUnsls 


fiarpass.  The  famous  comer  has  In  fact  bseo  turned.  The  logleal 
leory  of  beginning  at  ttte  top  to  rastore  pmspsilty  Is  t%«g«»i^im 
to  show  results.  It  has  reached  down  to  the  ulttasate  small 
farmer  with  no  credit  except  a  crop  he  hopes  to  raise,  and  on 
that  slender  reed  he  may  borrow  of  his  Uncle  Samuel  for  seed  and 
fotniser. 

And  unexpectedly  and  lUoglosUy,  the  country  flares  i«alii  with 
hysteria,  this  time  expressing  itself  in  a  hundred  thousaad  totters 
!i?  V-**'**™"*'  *  ^^^y-  ''owJinR  •»*<>  the  oflloee  of  the  Setistors  in 
Washington  demanding  elimination  from  any  tax  proposals  sffsei- 
ing  the  wrltera  and  urging  drastlo  reductions  in  eovemmental 
expenses. 

Not  many  months  ago  the  country  hailed  with  approval  ap- 
propriations for  public  works,  designed  to  give  work  to  Idle  men 
and  aid  In  the  restoration  of  prosperity.  The  newest  attack  of 
hysterta  was  Induced  by  the  realisation  that  all  these  things  had 
to  be  paid  for,  which  meant  new  taxes.  It  sweeps  through  the 
Halls  of  Congress  and  over  the  departments  and  into  the  White 
House.  Sane  plans  are  in  the  making  for  effecting  proper 
eponomies  in  public  business,  and  a  reasonably  scientific  tax 
system  is  being  evolved  In  spite  of  the  ravings  which  make  life 
a  bivden  to  those  in  responsible  places. 

If  the  country  would  adjourn.  Oongress  would  be  able  to  elv«  tt 
Intelligent  legidattont 

THI  TAX  PBOU.sk— ASMmS  BT  6EHATOK  BtATD  X.  WALSH 

Mr.  COOUDGE.  Mr.  President.  I  request  that  a  speech 
delivered  by  my  colleague  the  senior  Senator  from  Massa- 
chusetts CMr.  Walsh],  on  the  2d  instant,  over  the  National 
Radio  Porum.  upon  "  The  Tax  Dilemma  •'  be  printed  in  the 
Congressional  Rccord. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  and  it  is  as  follows: 

The  present  Congress  has  been  called  upon  to  deal  with  nuuiy 
questions,  but  none  more  vital  and  of  greater  urgency  t^^fm  the 
questions  Involved  in  the  pending  tax  bill  already  passed  by  the 
House  and  soon  to  be  reported  by  the  Senate  Finance  Commlttss 
to  the  Senate. 

The  world-wide  economic  depression,  the  extent  ctl  which  our 
modern  world  has  never  known,  has  had  manifold  r^Mreuasions. 
In  our  own  land  we  have  widespread  unemployment,  wage  re- 
ductions; a  fearful  dechne  In  security  prices,  commodity  prices, 
and  property  values;  stagnation  of  bu^nass,  bankruptcies,  and' 
bank  failures. 

Social  problems  arising  from  \inemplo3mwnt.  want,  and  suffer- 
ing are  exceedingly  pressing,  and  economic  and  business  prob- 
lems, relating  to  trade,  the  banks,  and  the  railroads,  we  •have 
sought  and  are  seeking  to  alleviate  and  to  remedy.  It  ought 
to  be  obvious  that  with  respect  to  the  social  and  ecooomle  qua»> 
tions  the  aid  which  the  Federal  Goverxunent  may  extend  is  cir- 
cumscribed. In  many  cases  the  remedies  lie  not  with  the  Oov- 
emment but  with  society  or  wltti  dreumstanoes  beyood  the  control 
ot  either. 

"Rke  phaae  at  the  present  sttuation,  however,  with  wlUch  we 
treat  to-night  is  whoUy  within  the  purview  and  control  of  t^ 
Federal  Government.  It  Is  the  question  of  governmental  finances 
and  what  we  popularly  describe  as  "  balancing  the  Budget." 

At  no  point  have  the  consequences  of  our  vanished  prosperity 
been  so  quickly  reflected  and  so  graphically  shown  as  In  the  swift 
decline  at  the  Federal  tax  revenues.  Our  Federal  revenues  in 
the  main  are  dependent  on  the  Incomes  of  our  citiaens,  the  profits 
of  our  corporations,  and  the  volume  of  our  foreign  trade,  par- 
ticularly the  volume  of  our  Imports.  Imports  have  steadily  de- 
clined, profits  vanished,  and  Incomes  slumped:  henoe  our  tax 
receipts  have  dwindled,  untU  to-day  they  are  approximately  half 
what  they  were  in  normal  times.  Furthermore,  they  are  still 
pointing  downward,  while  governmental  expendlturss  continue 
as  large  as  ever.  As  with  private  enterprise,  so  with  the  govern- 
mental agencies,  extravagance  and  luxuries  were  indulged  during 
the  recent  era  of  prosperity. 

To-day  the  Treasury  is  paying  out  (2  tar  every  doUsr  re- 
ceived. That  condition  can  not  long  continue.  It  is  the  road 
to  national  bankruptcy.  The  merchant  on  Main  Street,  who 
day  after  day  paid  out  $2  for  every  dollar  that  came  over  the 
counter  would  soon  be  in  the  hands  of  the  sheriff.  Many  at 
them  are.  Why  is  there  a  widespread  fallacy  that  Oovemment 
finances  are  Irunune  in  the  matter  at  met^hlng  receipts  and  ex- 
penditures and  tliat,  unlike  prfrate  business,  governments  may 
go  ahead  inrteflnttely  paying  their  bills  In  I  O  U  notes?  There 
never  wets  a  more  mistaken  belief. 

We  do  not  have  to  accept  this  propoattlon  on  faith.  We  have 
only  to  look  to  Europe  and  see  what  has  happened  to  prosperous 
nations  whose  expenditures  oontlnued  to  outrun  their  Income. 

When  the  Treasury  balanced  Its  books  on  June  90,  1930,  it 
discovered  a  deficit  for  the  preceding  13  months  of  approxinoate^ 
$lj000,000.000.  Ihe  deficit  was  represented  by  notes.  Uncle  Sam's 
I  O  U's  given  to  lianks  and  indlvldoals  in  exchange  for  oaah, 
with  which  the  Ttemnaj  paid  its  bills. 

The  Treasury  started  a  new  account  at  the  beginning  of  the 
new  fiscal  year  last  July,  Just  as  a  private  merchant  each  year 
starts  a  new  page  in  tils  ledger.  We  are  now  dealing  with  this  new 
deficit.  It  is  the  largest  ever  incurrsd  by  any  nation  In  peace  tlaae 
In  the  history  at  the  world.  At  the  moment  this  year's  deficit 
stands  at  about  two  and  ane«4iaU  bilUooi  doUara.  That  mssrw 
that  «w«nty-flve  handrsd  mUUsn  aoUars  of  ^^^tt^^^-yt*  notss  have 
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been  h«ied  by  the  m*snrj  in  the  pjurt  10  »n«°""-*^."^<*S 
to  meet  Govermnent  blUs.  WhUe  the  expenjws  of  the  Federal 
^vemment  hare  continued  to  run  along  at  the  "injfij*^,  ^^ 
M.OOO.OOOXXtO.  the  Oorerrunent  s  revenue*  bave  now  decUned  Deiow 
i2i)Oo!oOOiXX)!  and  are  still  declining. 

TOliistate  of  the  Federal  finances  muat  be  corr«:ted  and  rem- 
edied at  once  tX  the  financial  integrity  of  tlie  Oovemment  U  to  be 
ma'ntained  The  solvency  and  financial  Becxirity  of  the  Federal 
Oovermnent  '^  the  very  foundation  stone  upon  which  the  recoTery 

of  private  buslneas  rest*.  

As  yet  there  ha*  been  no  eesentUl  loea  of  national  credit,  not 
because  the  accumulating  Treasury  deficit  Is  not  serious  but 
simply  because  the  world  has  been  given  erpUclt  assurances  from 
both  the  executive  and  legislaUve  branches  of  the  Government 
that  steps  were  to  be  taken  in  the  present  Congress— heroic  meas- 
ures If  need  be— to  balance  the  Budget,  to  curiaU  Government 
expenMS  wherevw  possible,  and  to  levy  new  taxes  to  raise  new 
reven'ie  Thle  U  the  U^  to  which  the  President  and  Congress 
are  giving  their  attention.  A*  I  said  at  the  outset,  it  1«  the  moat 
▼Ital    the  most  \irgent  problem  before  the  Congress. 

Leaders  in  both  the  House  and  Senate  have  been  cooperating 
with  the  administration  In  working  out  a  nonpartisan  program. 
Unfortunately,  the  nonpartisan  program  of  the  leaders  in  the 
House  was  rejected,  and- practically  a  new  bUl  was  enacted  on  the 
floor  of  the  House. 

What  course  the  Senate  will  take  In  following  a  nonpartisan 
program  remains  to  be  seen.  There  is  i^>parently  no  rivalry  be- 
tween the  political  party  leaders  as  to  which  shall  receive  credit 
or  which  shall  be  blamed  for  the  tax  bill.  There  is.  however,  a 
wid«  differtnce  of  pergonal  opinion  as  to  where  the  burdens  of 
taxation  should  be  placed;  also,  as  to  the  j)articular  rates  which 
are  to  be  levied  In  the  taxing  of  incomes.  Inheritances,  luxuries, 
theater  and  athletic  game  admissions,  stamps,  etc.  Naturally,  too. 
sectional  influences  and  environment  are  a  factor  in  the  shaping 
of  a  tax  bill.  It  is  my  view  that  Congress  should  approach  its  task 
In  the  nonpartisan  and  patriotic  spirit  with  which  It  approached 
the  problem  of  levying  taxes  during  the  World  War.  This  does 
not  mean  that  Congress  should  be  frightened  by  the  resentment 
of  clamoroxi*  and  selfish  groups  that  have  been  selected  to  bear 
some  of  the  substantial  burdens  of  the  increased  taxes.  The  pub- 
lic, however,  has  the  right  to  expect  Members  of  Congress,  regard- 
less of  differences  of  opinion,  to  proceed  promptly  and  with  deter- 
mination to  remove  the  spirit  of  uncertainty  and  apply  that 
degree  of  justice  and  equality  that  a  public  servant  is  expected 
to  apply,  eepeclally  In  this  period  of  dlstre&s  and  emergency. 

Let  me  now  state  what.  In  my  Judgment,  should  be  the  primary 
considerations  in  balancing  the  Government  Budget.  Time  and 
the  subject  allotted  me  do  not  permit  of  the  discussion  of  the 
economy  side  of  the  question  of  balancing  the  Budget  in  my 
address  to-night.  Sufllce  to  say  there  shoxild  be  almost  a  unani- 
mous agreement  In  principle,  first,  that  we  shr>uid  retrench  wher- 
ever possible  without  Jeopardy  to  easentlal  Government  activities 
and  without  Intcrpoaing  new  obstacles  In  the  pathway  of  buai- 
neas  recovery;  second,  that  the  fixed  charges  and  the  fixed  obli- 
gatlons  at  the  Government  comprise  so  large  a  proportion  of  our 
total  expenditures  that  economies,  however  drastic,  can  not  save 
the  Treasxiry  nvore  than  two  or  three  hundred  million  dollars  at 
most  of  its  two  to  three  billion  dollar  deficit. 

Hence  we  must  solve  the  question  of  finding  ways  and  means 
of  raising  new  revenue*,  which  involve*  a  revision  of  present  taxes 
and  the  impoaitlon  of  new  taxes.  We  have  no  choice  in  the 
matter.    There  to  no  alternative. 

In  my  Judgment,  taxes  should  be  spread  as  widely  and  applied 
■*  lightly  a*  poasible.  In  framing  a  tax  bill  we  should  recognize 
and  apply  the  principle  of  ability  to  pay.  which  mean*  taxing  at 
a  higher  proportionate  rate  thoee  who  claim  the  larger  portion  of 
the  Income  and  wealth  of  the  country,  yet  avoiding  as  far  as  pos- 
*lble  the  placing  at  barriers  and  impediment*  that  will  discourage 
capital  from  contrlbntlng  to  the  reauacltatlon  of  business  by  em- 
ploying Itself  in  baHsee*  enterprise.  This  principle  to  not  an  easy 
one  to  apply  and  do  exact  Jxistice  to  all  concerned. 

All  are  agreed  that  In  the  new  bill  the  bulk  of  revenues  should 
come  from  taxes  on  the  Incomes  of  individuals  and  upon  the 
profits  of  corporaUons.  as  it  has  in  the  past.  Under  the  present 
law  single  persons  pay  a  tax  upon  individual  incomes  in  excess  of 
$1,500  per  year  and  married  persons  upon  incomes  In  excess  of 
•3  500.  subject  to  some  additional  exemptions  for  minor  dependent 
children.  The  Treaaurv  recommended  and  the  House  adopted  a 
provision  low«lng  these  ex*mpU<»s  to  $1,000  and  $2,500.  respec- 
tively. The  Senate  Finance  Committee  has  voted  to  retain  this 
lowered  exemption.  Thto  to  what  to  usuaUy  referred  to  a*  broaden- 
ing the  base  of  the  Income  tax.  Thto  will  Increase  tremendoiaaly 
the  number  of  taxpayers,  but  no  married  person  will  pay  a  Fed- 
eral tax  until  be  has  a  net  income  of  $3,000.  and  hto  tax  will  then 
be  $3 J5:  if  $4,000  net  income.  $30:  and  thereafter  rapidly  Increas- 
ing     The  net  income  of  $10,000  will  pay  $295. 

But  in  recognition  of  the  proposition  that  an  Income  tax  o\ight 
to  be  graduated  In  accordance  with  capacity  to  pay  and  that  per- 
sons of  large  income  may  Justly  be  called  upon  to  contribute  a 
larger  percentage  of  their  income  In  the  support  of  their  Govern- 
ment, we  have  long  had  a  surtax  Impoeurt  on  the  large  Incomes. 
Under  existing  law  the  sxirtax.  starting  at  1  per  cent  and  stepping 
upward  to  ao  per  cent.  apipUe*  to  all  net  taxable  income  above 
$10XMK>  In  the  House  tax  Mil  the  surtax  start*  at  $6,000  and  steps 
xip  to  47  per  c«nt.  The  Senate  eommlttee  wtu  recommend  increaa- 
Inc  thto  rate  on  ineom*a  above  $100,000  up  to  M  per  cent.  Kven 
hl|^  rate*  are  below  the  war-tbne  rate*  at  1018.  A  strenu- 
to  to  ba  matam  on  tte  ftoor  at  tbm  Senate  to 


apply  these  war-time  rate*  ttiat  begin  with  a  normal  tax  rate  cf 
6  per  cent,  instead  of  IVi  as  now  and  3  per  cent  as  proposed  by 
the  Senate  committee,  and  reach  a  maximum  of  65  per  cent  surtax 
on  the  highest  Incomes  plus  the  normal  tax  of  12  per  cent,  making 
the  maximum  77  per  cent  on  the  highest  Incomes. 

Bven  with  the  sharp  Increase  in  income-tax  rates,  both  normal 
and  surtax,  over  the 'present  law,  made  by  the  House,  and  stUl 
further  slightly  increased  by  the  Senate,  the  lot  of  the  American 
taxpayer  of  moderate  means  will  be  a  happy  one  as  compared  with 
that  of  the  citizen  of  Great  Britain.  Under  thto  bill  and  the  Sen- 
ate committee  proposal  a  married  person  drawing  $2,000  would  pay 
no  tax,  whereas  a  citizen  of  Great  Britain  would  pay  $108.25  in 
English  money,  or  $80.75  If  paid  in  American  dollars.  One  example 
will  suffice:  On  a  net  Income  of  $5,000.  under  the  House  bill  an 
American  citizen  would  pay  $37.50.  Under  the  Senate  committee 
proposal,  $56.25.  If  he  were  a  British  citizen  with  thto  Income  hto 
tax  would  be  $703.33.  On  a  $10,000  a  year  Income  the  American 
citizen  would  pay  $610  or  $295,  depending  on  whether  the  House 
or  the  Senate  committee  rate  Is  adopted.  A  British  citizen  pay«  on 
thto  Income  $1,628.33.  Americans  with  very  large  incomes  would 
pay  a  tax  much  more  nearly  approaching  the  level  required  of  the 
British  citizen  In  commensurate  clrcxunstances.  Thto  to  t)ecau6e 
of  the  high  surtax  rates  on  large  Incomes  In  both  the  Hoiue  and 
Senate  proposato. 

Corporations  at  present  are  required  to  pay  a  Federal  Income 
tax  on  their  net  profits  at  the  rate  of  12  per  cent.  The  Treasury 
recommended  that  thto  rate  be  Increased  to  13  per  cent.  The 
House  bUl  fixed  the  rate  at  13  Vi  per  cent.  The  Senate  Finance 
Committee  has  voted  to  recommend  a  rate  of  14  per  cent,  but  In 
doing  thto  it  removes  the  tax  on  the  dividends  of  corporations 
which  are  exempt  now  because  the  corporatloito  pay  a  tax  on  thto 
income  before  it  Is  dtotrlbuted  in  dividends.  The  House,  however, 
has  voted  to  tax  these  dividends. 

The  taxes  levied  by  the  Federal  Government  on  gifts  (many  of 
them  made  to  escape  Inheritance  taxes)  and  upon  estates  over 
$50,000,  passing  by  Inheritance,  have  been  sharply  Increased.  They 
are  the  largest  ever  Imposed.  The  question  of  the  rates  to  be 
levied  on  Inheritances  Is  complicated  by  the  fact  that  so  many  of 
the  States  have  their  own  Inheritance  laws  and  derive  varying 
but  substantial  revenues  from  that  source.  That  there  to  an 
Increasing  sentiment  that  the  unequal  distribution  of  wealth  can 
be  in  part  relieved  by  heavy  taxes  on  large  Inheritances  to  becom- 
ing generally  recognized  and  accepted.  There  to  another  defense, 
more  convincing  and  meritorious,  to  these  big  taxes  on  Inherit- 
ances than  other  taxes  proposed,  namely,  the  necessities  from 
which  the  Government  can  not  escape. 

Despite  the  sharp  Increases  in  individual  income  tar  rates, 
especially  on  the  large  Incomes,  and  despite  the  Increases  In  the 
tax  cm  corporate  profits,  and  upon  estates  and  inheritances.  It 
has  been  perfectly  obvious  and  universally  conceded  that  the 
maximum  which  these  taxes  will  yield  will  still  fall  far  short  of 
providing  for  the  revenue  needs  of  the  Government.  That  to 
becaxise  Incomes,  large  and  small,  have  so  shrunk,  and  corporate 
profits  so  declined  that  the  revenue  yield,  even  at  the  high  rates, 
is  correspondingly  reduced.  During  the  war  profits  were  huge 
and  incomes  swollen  and  the  revenue  yield  correspondingly  large. 
It  to  a  very  different  situation  to-day. 

It  was  to  meet  thto  gap  in  the  revenues  of  the  Government, 
which  the  Income  afid  profits  taxes  coxild  not  be  made  to  fill,  that 
brought  the  proposal  of  a  manufacturws'  excise  tax.  populaHy 
and  Inaccurately  labeled  the  sales  tax. 

A  real  sales  tax  to  a  tax  levied  on  the  retail  price  paid  by  the 
purchaser.  In  addition  to  the  regular  purchase  price  of  the  article. 
The  manufacturers'  excise  tax  to  a  tax  (percentage  of  the  value) 
levied  on  the  producer  against  the  wholesale  value  of  the  product. 
It  to  proposed  by  all  who  advocate  thto  tax  to  exempt  food  and 
clothing  from  the  manufacturers'  excise  tax,  but  to  levy  it  uni- 
versally against  all  other  goods  at  a  low  rat^  between  1  and  3 
per  cent.  It  admittedly  would  have  yielded  large  revenues.  It 
would  have  avoided  the  Impxjsition  of  the  luxury  and  nuisance 
taxes  on  a  few  industries,  at  relatively  high  rates,  which  seemed  to 
be  the  only  alternative  to  raise  the  revenue.  It  would  have  rested 
lightly  and  equitably  upon  all  manufacturers  In  all  lines  alike. 
In  the  present  emergency,  and  faced  with  the  stern  necessity 
of  Hn^i"g  revenues,  it  has  seemed  to  me  that  the  manufacturers' 
excise  tax  was  the  lesser  of  the  evUs  and  was  greatly  preferable 
to  the  spectol  nuisance  taxes  to  which  we  are  now  obliged  to 
resort  because  of  the  House  rejection  of  the  manufactxirers'  sales 
tax. 

The  inequalities  that  luxury  and  nuisance  taxes  provoke  also 
lead  me  to  prefer  a  small  manufacturers'  sales  tax  spread  over  a 
large  field.  Let  me  Illustrate:  The  candy  industry  claims  that 
pastry  and  cake  manufacturers  sell  large  quantities  of  goods  which 
compete  with  candy  and  go  untaxed  though  candy  to  taxed.  The 
chewing-gum  manufacturers  say  that  they  compete  with  candy  and 
that  If  candy  goes  untaxed  gum  should  be  untaxed.  These  various 
contentions,  which  have  more  or  leas  merit,  arise  whenever  at- 
tempts are  made  to  pick  out  certain  industries  for  a  so-called 
liixury  tax  and  omit  other  industries. 

Furthermore,  if  footballs,  baaebalto.  and  other  athletic  goods  are 
to  be  taxed  as  a  luxury,  why  not  tax  expensive  office  fumlt\ire. 
tables  and  chairs  made  of  expensive  woods  used  in  the  homes  of 
the  well-to-do?  Why  not  tax  rugs,  carpets,  expensive  wood  panel- 
ing, hardwood  floors,  statuary,  paintings,  if  we  are  to  tax  the 
5.cent  candy  bar,  the  10-cent  Jewelry  pin,  and  admission  to  movie 
theaters  or  baseball  parks?  Yet  none  of  these  "  luxurlM  "  iM  ' 
in  the  peivdlng  tax  bUL 
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Tcm  will  doubtless  recall  that  the  manufacturers'  excise  tax  __ 
recommended  by  the  House  Ways  and  Means  Ckuxunlttee  and 
supported  by  Democratic  and  Republican  leaders  alllce  but  was 
rejected  by  the  House  after  acrimonious  debate  in  a  roll  call  In 
which  party  lines  were  entirely  obliterated. 

I  have  little  hope  that  the  Senate  can  be  induced  to  vote  the 
manufacturers'  excise  tax  back  Into  the  bill  unless  It  receives 
assurances  that  the  House  will  change  its  position. 
.  Before  leaving  the  subject  of  a  choice  betwewi  the  manufac- 
TOrers"  sales  tax  and  the  nuisance  and  luxury  taxes,  let  me  call 
attention  to  thto  striking  fact:  Industry  and  boslnefls.  In  addition 
to  an  increased  tax  on  their  net  earnings.  In  the  pending  tax  bill, 
are  to  be  burdened  with  an  Increased  tax  of  60  per  cent  on  their 
postage,  a  new  tax  of  over  10  per  cent  on  their  telegrams  and  tele- 
phones, and  a  new  tax  on  their  checks.  The  Imposition  of  these 
many  buslneas  nuisance  taxes  to,  to  my  mind,  far  from  being 
the  essential  prelude  that  business  vttaUy  needs  for  Ita  recovery. 
The  adoption  of  a  manufacturers'  sales  tax  of  1  per  cent  or  2 
per  cent  would  eliminate  all  these  so-called  nuisance  taxes. 

Tb  make  up  for  the  rejection  of  the  manufacturers'  sales  tax, 
the  House  hastily  resorted  to  heavy  nuisance  and  luxury  »4txf^ 
Among  these,  the  House  blU  provided  for  increasing  the  rate  of 
letter  postage  from  2  cents  to  3  cents.  Whether  the  Senate  will 
approve  thto  proposition  to  an  open  question. 

The  House  bOl  carried  a  considerable  Itot  of  so-called  and  fir- 
quenUy  miscalled  luxury  taxes,  taxes  on  furs  and  Jewelry,  on 
motor  boats  and  radios,  sporting  goods,  fixe  arms,  toilet  articles, 
candy,  chewing  gum.  soft  drinks,  and  many  other  articles,  which 
had  proved  sources  of  reTenue  In  the  war  days.  The  Senate 
Flnatuse  Committee  has  proposed  some  changes  in  these  items 
With  a  view  to  mere  eqtiitable  application  of  these  taxes. 

It  seems  certain  that  the  new  tax  bill  will  carry  high  taxes  on 
some  of  the  popular  products  of  our  prohibition  era:  Brewers' 
wort  and  malt  syrup,  from  which  comes  home  brew;  on  grape 
concentrates  and  on  the  bottled  waters  so  freqtiently  called  for 
In  hoteto  and  restaurants,  accompanied  by  a  tall  glass  and  some 
lee. 

An  effort  will  probably  be  made  on  the  floor  of  the  Senate  to 
raise  as  much  as  $350.000.000 — ^the  amount  required  by  the  au- 
thorteation  of  the  manufacture  and  sale  of  2.75  per  cent  beer. 
with  a  tax  upon  It. 

I  am  In  sympathy  with  thto  proposal.  I  fiblleve  It  would  help 
to  remove  many  of  the  Iniquities  of  prohibition  and  lessen  the 
untaxed  income  of  the  bootlegging  profession.  Unfortunately, 
there  to  little  probability  that  this  movement  will  succeed,  because 
more  than  two-thirds  of  the  membership  of  the  Senate  and 
House  to  still  opposed  to  any  modification  of  prohibition.  In  ad- 
dition to  the  evito  which  prohibition  to  inflicting  upon  us.  It  to 
depriving  us  also  of  an  enormous  revenue.  IT  the  American 
people  insist  upon  keeping  prohibition,  they  miut  be  prepared  to 
pay  the  price. 

The  Treasiiry  proposed,  and  the  House  and  Senate  committees 
approved,  the  relmposltlon  of  the  war-time  tax  on  automobiles, 
trucks,  and  auto  accessories.  It  proposed  rates  of  6,  3,  and  2V^ 
per  cent,  respectively.  The  House  bill  carried  these  taxes  at  rates 
of  3,  2,  and  1  per  cent,  and  these  rates  hare  been  approved  by 
the  Senate  Finance  Committee. 

The  Treasiu-y  proposed  a  tax  of  9  cents  on  bank  checks,  esti- 
mated to  produce  $95,000,000  in  revenue.  Thto  tax  was  not  In 
the  House  bill.  The  Senate  Finance  Committee  has  recommended 
thto  tax,  exempting,  however,  all  checks  under  $5,  thereby  reduc- 
ing the  Income  to  $40,000,000.  Thto  tax  to  substituted  in  the 
Senate  bill  to  replace  the  revenues  lost  by  the  exemption  of  divi- 
dends from  normal  tax. 

The  Treasury  proposed  a  tax  of  1  per  cent  on  all  theater  ad- 
missions over  10  cents.  The  House  and  Senate  committee  raised 
the  exemption  to  45  cents,  which  means  a  5-cent  tax  on  a  SO-cent 
admission  ticket. 

There  to  one  political  issue  Involved  in  connection  with  the  tax 
problem.  It  to  the  tariff  issue.  Democratic  leaders,  with  few 
exceptions,  are  opposed  to  tariff  duties.  Most  B<^ubllcans  in  the 
Senate  favor  including  tariff  duties. 

Considerable  agitation  prevails  throiighout  the  country  also 
In  favor  of  Incorjxjratlng  certain  tariff  duties  in  the  pending 
measure.  Personally,  I  am  opposed  to  incorporating  tariff  legto- 
latlon  in  a  bill  designedly  planned  to  raise  internal  revenue. 
Whatever  the  merits  or  demerits  of  the  case  for  a  tariff  on  oil, 
coal,  copper,  and  lumber  may  be,  the  injection  of  these  things 
into  the  tax  biu  a^e  delaying  the  measure.  Jeopardizing  It.  ana 
are  opening  the  uoor  to  the  vicious  logrolling  and  trading  which 
are  ever  accompaniment  of  tariff  legtolatlon. 

Furthermore,  foreign  governments,  not  any  too  friendly  at  the 
present  time  because  of  the  Hawley-Smoot  tariff  bill,  will  consider 
our  action  In  levying  these  particular  tariff  duties  decidedly 
unfriendly. 

That  some  steps  may  have  to  be  taken  In  the  near  future  to 
adjust  our  tariff  to  the  new  conditions  throughout  the  world, 
caused  by  the  depreciation  of  the  currencies  In  many  foreign 
countries,  may  become  necessary.  Thto  subject  to  now  being 
studied  by  the  Tariff  Oonunlaston.  If  action  to  thto  end  to 
attempted  at  thto  time,  it  will  delay  for  months,  if  not  a  year 
or  more,  the  passage  of  the  tax  bill.  Furthermore,  the  net  effect 
of  the  proposed  tariff  taxes  on  coal,  Iiusber,  copper,  and  oil 
would  be  to  place  further  burdens  on  the  ooBsamcx* — not  at  aB 
eommensurate  with  the  ttmlted  revenue  which  ths  Oovemment 
might  rsoelve. 

The  object  of  the  pending  tax  bill  to  to  -raise  reveirae.  The 
object  of  the  tarlir  tax  proposal  to  to  prevent  Imports.     Those 


who  are  proposing  a  tax  on  ofl,  coal,  eopfMr,  and  tamber  Insist 
Miat  the  tax  apply  only  to  the  Importatloia  of  swch  articles. 
Should  they  agree,  which,  at  course,  thegr  do  not.  that  the  same 
tax  be  applied  to  the  domestic  production  of  oU,  eoal.  copper, 
and  lumber,  we  would  need  to  look  nowhere  else  for  revenue. 
The  taxes  that  the  reventw  bill  proposes  to  lay  on  toilet  prepa- 
rations, furs,  candy,  gum  Jewelry,  automobllss.  Is  a  tax  on  the 
domestic  producer  as  wall  as  the  importer. 

Take  the  case  of  oil,  for  Instance.  The  domestic  producers  have 
93  per  cent  of  the  domestic  market.  What  they  are  proposing  to 
do.  therefore,  to  to  try  and  coml  ttie  remaining  7  per  cent  that  to 
imported  and  consiuned  In  thto  country.  In  IWl,  we  exported 
petroleum  products  of  three  times  as  great  a  value  as  our  imports. 
The  position  of  those  advocating  the  oil  tax,  therefore,  to  one  of 
seeking  to  monopolize  the  American  market  and  to  hold  their 
own  in  the  world  markets  as  wen.  Thto,  of  course,  to  an  Inmos- 
dbl*  undertaking.  *^ 

Many  of  the  Membets  at  the  Senate  who  favor  a  tariff  on  copper 
and  lumber  appear  to  have  made  common  cause  with  Senators 
who  are  flghttzig  for  the  oil  and  coal  tariffs  <n»g«^^^  es  excise 
taxes. 

We  are  In  the  midst  of  that  fight  at  tb*  mMnsnt.  The  *^ni\ 
outcome  to  still  tmcertaln.  In  a  series  of  roll  calls  within  the 
Senate  committee  a  week  ago,  the  oil  and  coal  taxes  in  the  House 
bOl  were  sustained  by  a  narrow  margin  and  a  motion  was  carried 
to  Include  in  the  bUl  a  tax  of  indeterminate  amount  on  imported 
ec|^>er.  Motions  to  include  tariff  taxes  on  hmiber  and  other  wood 
products  were  rejected.  In  a  second  series  of  roll  caUs.  later  In 
the  week,  the  coal  and  oil  tax  Items  were  eliminated  from  the  bill 
and  a  copper  tariff  tax  proposal  rejected  by  equally  close  vote*. 

Thto  fight  win  be  renewed  when  the  blU  comes  before  the  Senate 
itself.  Either  In  or  out  of  the  bill  so  determined  are  the  pro- 
ponents to  use  the  tax  bUl  as  a  vehicle  for  their  tariff  demands, 
that  other  considerations  seem  to  be  subordinate  to  that  single 
objective. 

In  conclusion  let  me  urge  that  in  dealing  with  the  tax  blU 
Congress  confine  Its  efforts  and  direct  Its  energies  to  raising 
revenues,  to  the  revision  of  our  tax  laws,  to  the  enactment  ofa 
new  tax  law  as  promptly  as  possible,  instead  of  b^ng  drawn  Into 
a  tariff  battle. 

To  all  the  other  adverse  business  factors  the  very  pendency  at 
the  tax  blU  adds  a  still  further  paralyzing  hand  on  business  re- 
covery. Our  duty  to  the  Treasury  and  the  public  to  to  get  the 
revenues  from  the  new  taxes  started  as  soon  as  possibto.  It  to 
estimated  that  it  makes  a  difference  of  $100,000,000  a  month, 
every  month  we  delay.  Our  duty  to  the  coxmUy  to  to  get  the  tax 
question  settled,  so  that  industry  may  know  whore  it  staxKls  with 
respect  to  tax  levies  Just  as  q>eedUy  as  pa*clble. 


UEGALI2ATXON  OF  BSBB 

Mr.  BINGHAM.    Mr.  President 


The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Connecticut? 

Mr.  PRAZIER.    I  yield. 

Mr.  BINGHAM.  Mr.  President,  I  understand  that  to-day 
there  will  be  submitted  from  the  Committee  on  Manufac- 
tures of  the  Senate  a  majority  report  and  the  views  of  the 
minority  in  regard  to  the  so-called  beer  bill,  and  in  this 
connection  I  ask  unanimous  consent  that  there  may  be  read 
at  the  desk  a  brief  poem  which  ought  to  furnish  great 
relief  to  tlk»e  who  are  struggling  over  the  tax  bill  and 
dreading  its  arrival. 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  yield  for  that  purpose? 

Mr.  FRAZIER.  Mr.  President,  I  have  <4io  objection  to 
the  poem  being  read,  although  I  did  not  know  what  ^nd 
of  a  peon  it  was  when  I  yielded. 

The  VICE  PRESIDENT.  Does  the  Senator  yield  for  that 
purpose? 

Mr.  FRAZIER.    Yes:  let  it  be  read. 

The  VICE  PRESIDENT.    The  Secretary  wiH  read.    **>^ 

The  Chief  Clerk  read  as  toilom: 

TO    CONOKBSS 

Beer  wUl  balance  the  Budget: 
Beer  will  bi'lng  bacon  and  bread; 
Beer  will  brighten  the  beggar; 
Besr  wiU  brlnig  him  a  bed; 
Beer  will  banish  the  bigot; 
Bereft  of  balance  and  blind; 
Beer  will  benefit  body; 
Beer  ever  befriended  mankind. 

Beer  will  balance  the  Budget; 

Beer  wiU  boost  our  best  bond; 

Beer  wiU  bedevU  the  brokar 
*  Bear"  ing  us  into  despond; 

Beer  wlU  be  balm  to  the  banker 

By  brlsglng  big  balances  back; 
ai  bi   Beer  wW  belch  amoks  from  our 
'  fiser  wlU  mean  billions  In  "  Jack.' 


-rr 
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wfn  haHne*  the  Budget, 
vin  be  wdeoned  with 
will  help  millions  now  Idla— 
Beer  with  a  tax  of  cenU  three. 
So  why  watt.  O  Oongreast    O 
Ths  RatSoD  AU  hdplea*  and  numb; 
Tax  beer  and  rout  the  bootlcggsr. 
The  bandit,  kidnaper,  and  bumi 


ilan  at  Geneva  and  that  aD  the  nations  of  the  wortd  bave 
goaae  on  record  in  the  Kellogg  peace  pact  to  refrain  from 
war.  I  bciieve  it  would  be  a  miittake  at  this  time  to  pass  a 
measure  of  this  kind,  and  I  hope  the  motion  to  proceed  to 
its  consideration  will  be  voted  down. 

aaiCVLTUlAI.    KDJMT 

Mr.  HOWELL.    Mr.  President,  at  least  one  lesson  b:  tn  >mi 
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tba  Iowa  Fana  Bureav  Pederattau  testtfyinc  b^ore  the  Sen- 
ate Agricultural  Committee  laai  week,  stated  that  he  had 
been  asked  by  representatives  of  some  of  the  great  insurance 
oompanies  to  «peak  for  them  also  in  urging  Congress  to  act 
swiftly  in  enacting  legisJatktt  to  raise  the  inlces  of  farm 
products  and  restore  prosperity  to  acricttlture.  Tbej  have 
loaned  vast  sums  of  money  on  the  security  of  farm  lands. 


.»       2»       #.<^. 


.^.      «^_^^- 
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iaiwr:  «ad  w  «d  •&  «lQOg  the 


58  per  eent  in 

line.  n^^t^S^ffif, 

Mr.  Presidait,  this.  Indeed,  is  a  gtooaay  picture  that  ooo* 
fronts  us  unless  something  is  done  and  done  quickly. 

What  shall  be  onr  policy?  Shail  w«  aUow  industry,  labor, 
hanking,  and  all  other  groups  to  atek  to  the  low  oooDomic 
level  at  which  agriculture  now  standa.  or  shall  we  raiae 


AA\m.       1^^.^. 
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I 


wfB  brfaaee  the  BD4s*t: 

viB  te  w^eotaed  wltta 

will  bdp  millkwi*  DOW 

wttii  •  tax  at  cents  three. 
80  wbj  wait.  O  OoogreaBt    O  8aHtt»l 
Tb«  H»tloc  Mts  belpleai  and  numb: 
Tax  beer  end  rout  tbe  bootlegger. 
The  bandit,  fcklnaper,  and  bumi 

Better  hare  breed  for  the  babtec; 
Beef  to  ctem  mlacrjr'B  flood: 
Better  face  facte  than  a  tbeorT: 
Better  have  work  than  have  bloodT 

— ^I^xreet  RothAtord. 

llr.  ROBINSON  of  Arkansas.    ICr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
DakoU  yield  to  the  Senator  from  Arkansas? 

Mr.  FRAZIER.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  merely  wish  to  inquire 
who  called  what  has  Just  been  read  poetry?     [Laughter.! 

Mr.  FRAZIER.  Mr.  President,  in  regard  to  the  so-called 
poem  which  was  just  read  from  the  de^.  I  desire  to  say  Uiat 
I  think  undoubtedly  there  are  a  great  many  people  through- 
out the  United  States  who  would  like  to  drown  their  troubles, 
but  I  am  afraid  that  under  a  proposition  such  as  Is  sug- 
gested in  this  poem  the  remedy  might  be  worse  than  the 
disease,  although  the  disease  is  bad  enough,  causing  unem- 
ployment and  many  to  go  broke;  but  it  is  not  because  of  the 
prohibition  question. 

WATAL  SmLOXHC  PtOCKAli 

The  Senate  resumed  the  consideration  of  the  motion  sub- 
mitted by  the  Senator  from  Maine  [Mr.  HalkI  to  proceed  to 
consider  the  bill  (S.  &1>  to  authorize  the  building  up  of  the 
United  States  Navy  to  the  strength  permitted  by  the  Wash- 
ington and  London  naval  treaties. 

Mr.  FRAZIER.  Mr.  President,  last  night  before  the  recess 
was  taken  I  was  trying  to  depict  the  present  situation  of  the 
farmers  throughout  the  Nation,  who  are  in  the  hardest  con- 
dition in  which  they  have  ever  been.  Last  week  before  the 
Committee  on  A-rriculture  and  Forestry  of  the  Senate  hear- 
ings were  held  for  three  consecutive  days.  At  those  hearings 
the  leaders  of  the  great  farm  organizations  of  this  country — 
the  Farmers'  Unkm.  the  Grange,  and  the  Farm  Bureau — 
appeared  and  testified.  Those  great  farm  organizations 
recommended  an  amendment  to  the  farm  marketing  act. 
That  amendment  in  the  form  of  a  bill  has  been  introduced 
by  the  chairman  of  the  Committee  on  Agriculture  and  For- 
estry, the  Senator  from  Oregon  [Mr.  McNartI,  and  I  am 
assured  by  bhn  that  this  measure  and  other  agriculture 
measures  will  be  taken  up  at  the  first  opportunity.  Just  as 
soon  as  the  hearings  shall  be  printed,  which  I  hope  will  be 
within  the  next  few  days. 

Mr.  President,  in  view  of  the  present  situation  of  the 
farmers  throughout  the  Nation  it  seems  to  me  it  is  abso- 
hitely  necessary  that  this  session  of  Congress  shall  not  ad- 
journ until  some  worth-while  action  shall  be  taken  to  relieve 
the  agricultural  emergency  in  which  we  find  ourselves.  The 
amendment  to  the  farm  marketing  act  emixxiied  in  the  bill 
that  has  been  introduced  by  the  Senator  from  Oregon,  at 
the  request  of  the  farm  organizations,  designed  to  stabilize 
the  prices  of  farm  products,  will  be  a  long  step  in  the  right 
direction.  I  also  have  a  bill  pending,  which  is  known  as 
Senate  bill  1197.  providing  for  refinancing  the  farmer. 
These  two  measures  are,  in  my  opinion — and  I  believe  that 
opinion  is  shar^  by  those  interested  in  agriculture  and.  I 
am  sure,  by  the  farmers  themselves — would  put  agriculture 
CNQ^a  paying  basis,  on  a  business  basis,  and  that  is  what  is 
necessary  at  the  present  time. 

Mr.  President.  I  am  not  going  to  take  more  time.  I  merely 
wish  to  say  in  conclusion  that  it  seems  to  me  that  Senate 
MH  51.  a  motion  to  take  up  which  is  pending,  would  be  en- 
tirely out  of  place  at  this  time,  authorizing,  as  the  bill  does, 
a  program  for  the  building  up  of  our  already  great  Navy. 
The  program  would  involve  an  expenditure,  as  was  ad- 
mitted by  the  chairman  ot  the  Committee  on  Naval  AfTairs, 
of  from  $700,000,000  to  $3,000,000,000.  acconUng  to  the 
period  of  time  within  which  it  would  be  consummated.  In 
view  of  the  fact  that  the  disarmament  conference  is  in  ses- 


sion at  Genera  and  fhat  all  the  natkms  of  the  world  have 
gone  on  record  In  the  Kellogg  peace  pact  to  refrain  from 
war.  I  believe  it  would  be  a  mistake  at  this  time  to  pass  a 
measure  of  this  kind,  and  I  hope  the  motion  to  proceed  to 
its  consideration  wiH  be  voted  down. 

AGUCXTLTXTKAI.    KCLXXr 

Mr.  HOWELL.  Mr.  President,  at  least  one  lesson  is  to  be 
learned  from  the  devastating  depression  which  has  swept 
over  the  land  with  such  bUghting  effect,  and  that  Is  that 
industry  In  this  cotmtry  can  not  continue  prosixrous  with- 
out a  prosperous  agriculture. 

A  few  years  ago.  when  industry  was  reveling  in  its  hesrday 
of  prosperity  and  agriculture  was  wallowing  in  the  slough 
of  despond,  there  were  many  of  our  business  leaders  who 
fell  into  the  delusion  that  industry  in  this  country  could 
continue  to  be  prosperous  regardless  of  whether  agriculture 
prospered  or  not.  Some  were  evoi  so  blinded  that  they 
said  there  was  no  farm  problem;  that  agriculture  was  as 
prosperous  as  it  deserved  to  be;  that  we  had  too  many 
farmers  anyway,  and  all  that  was  necessary  was  to  1^ 
things  alone  and  they  would  work  out  all  right. 

But  there  were  some  of  us  wlio  were  unwilling  to  accept 
this  counsel  of  despair,  this  do-nothing  pohcy  for  agricul- 
ture. We  warned  the  coxintry  of  the  folly  of  allowing  agri- 
culture to  become  decadent  and  we  insisted  that  the  wel- 
fare of  industry  and  city  workers  was  involved  in  the  pros- 
perity or  decadence  of  agriculture  as  our  basic  Industry. 
Congress  came  to  recognize  this  situation  and  twice  passed 
the  McNary-Haugen  bill,  which  sought  to  put  agricultxire 
within  the  protective  system  and  restore  it  to  a  parity  with 
industry;  but.  unfortunately,  the  measure  was  vetoed  on 
both  occasions  byAhe  President,  and  not  enough  Members 
of  Congress  sufficiently  realized  the  gravity  of  the  situation 
or  the  importance  of  that  measure  to  pass  it  over  the  Presi- 
dent's veto. 

What  happened?  How  did  things  work?  Did  they  cine 
themselves  as  predicted  by  the  false  prophets  of  big  busi- 
ness? Though  deferred  for  a  time,  the  day  of  reckoning 
finally  came.,  the  day  when  industry  paid  Its  penalty  for 
allowing  agriculture,  the  basic  Industry  of  this  country,  to 
become  decadent.  In  1929,  explosion  of  the  bubble  came 
with  stunning,  paralyzing  suddenness  and  with  devastating, 
demoralizing  effect.  The  stock-market  debacle  merely  ig- 
nited the  train.  Prices  crashed;  factories  closed;  banks 
failed;  investments  were  wiped  out;  farms  and  businesses 
were  sold  under  the  hammer;  millions  of  unemployed  walked 
the  streets  searching  vainly  for  work  while  they  and  their 
families  were  hungry,  ragged,  destitute,  and  in  many  cases, 
homeless.    Despair  and  fear  were  eveiywhere. 

What  had  happened?  The  buying  power  of  the  Nation 
had  collapsed.  For  10  years  the  buying  power  of  agriculture 
had  been  drying  up,  due  to  continued  depression.  Slowly 
this  undermined  the  stability  of  industry.  Its  effects  were 
largely  concealed  by  the  building  boom  which  followed  the 
war  taul  by  the  speculation  orgy  of  1928  and  1929,  which 
gave  the  country  a  false  sense  of  security  and  prosperity. 
When  the  building  boom  and  the  speculation  spree  collapsed 
by  the  contraction  of  credits  in  1929,  Industry  took  the 
cumulative  effects  of  a  decade  of  shriveling  buying  power 
with  unabated  force. 

lix.  President,  the  factories  are  idle  because  the  people 
have  lost  their  buying  power.  When  the  ruralists  of  the 
country,  constituting  44  per  cent  of  our  population,  lose 
their  buying  power,  it  destroys  the  markets  for  the  products 
of  industry,  and  this  in  turn  destroys  another  large  block  of 
bU3ring  power  by  throwing  out  of  employment  the  workers 
In  the  factories  which  are  producing  commodities  sold  to 
farmers.  So,  when  agriculture  stops  buying  it  throws  mil- 
lions out  of  work  in  the  cities,  and  this  in  turn  stops  more 
factories  and  throws  more  people  out  of  work,  and  again 
the  buying  power  of  the  public  is  further  reduced. 

Some  of  our  industrial  and  financial  leaders  have  $een  the 
light  and  are  pleading  that  scanething  be  done  to  restore 
im»perl^  to  agriculture.  Charles  E.  Hearst,  vice  president 
of  the  American  Farm  Bureau  Federation  and  president  of 
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tbt  Iow»  Fmrm  Bureai  Fsderattoa.  lesttfyiiv  before  the  Sen-  | 
ate  Agricultural  Goinmitlee  last  week,  stated  that  he  had 
been  asked  by  representatives  of  some  ot  the  great  insurance 
oompanies  to  speak  for  them  also  in  urging  Congress  to  act 
swiftly  in  enacting  legisJatkm  to  raise  the  prices  of  farm 
products  and  restore  isosperity  to  acriculture.  They  have 
loaned  vast  sums  of  money  on  the  security  of  farm  lands. 
The  terrific  slump  in  farm  prices  has  forced  the  farmers 
QlKrating  these  farms  to  the  potaxt  of  gMng  them  up  because 
of  inabihty  to  pay  even  the  Interesl  and  taxes.  The  insur- 
ance companies  for  a  while  took  over  the  farms;  they  now 
have  found  out  thai  it  is  a  kxing  proposition  to  try  to 
operate  these  farms  under  presca:^  prices.  It  is  useless  to 
try  to  sell  them,  because  even  if  buyers  can  be  found,  the 
vahies  of  farm  land  have  sunk  so  low  that  the  pn^ierties 
in  a  great  many  cases  would  not  taring  enough  to  pay  the 
mortgages  against  them.  Unless  relief  is  afforded  to  agri- 
culture, the  superstructure  of  finance  and  industry  resting 
upon  our  agriculture  is  in  danger  of  crashing  to  ruin. 

If  something  is  not  done  to  relieve  the  situation,  we  have 
not  yet  seen  the  worst  of  the  depression.  Industry  has  not 
yet  felt  the  full  cumulative  effects  of  the  deflation.  It  has 
not  yet  reached  the  level  of  agriculture.  Labor  has  not  yet 
touched  the  depths  of  suffering  from  the  deflation.  While 
industry  and  labor  have  suffered  severely,  they  have  not 
suffered  as  severely  as  agriculture. 

Agriculture  thus  far  has  suffered  more  from  the  deiwes- 
sion  than  any  other  of  our  great  industries.  A  recent  study 
by  Frederick  C.  Mills,  published  in  the  New  Bulletin  of  the 
National  Bureau  of  Economic  Research,  December  23,  1931, 
showed  that  the  purchasing  power  of  the  raw  products  of 
American  farms  declined  24.8  per  cent  between  July.  1929, 
and  October,  1931,  whereas  the  purchasing  power  of  afl  other 
products,  including  processed  farm  products,  actually  In- 
creased 6  per  cent  during  the  same  period.  In  other  words, 
so  far  as  prices  are  concerned,  the  purchasing  power  of  m- 
dustrlal  products  really  profited  during  this  period  at  the 
expense  of  agriculture.  I  wish  to  insert  in  the  R«cord  a  table 
from  this  publication  showing  how  agriculture  has  been  hit 
harder  than  any  other  great  industry  in  the  Nation. 

The  PRESIDING  OFFICER  (Mr.  Pattxrsow  In  the  dialr) . 
Without  objection.  It  Is  so  (w-dered. 

The  matter  referred  to  is  as  follows: 

Changes  in  purchasing  potoer,  per  untt.  between  JvJy,  T929,  ond 
October,  1931,  selected  commodity  groupe* 


Number  of 

price  quou- 

tiom 


140.. 

Ma.. 

S15-. 
81... 
S87.. 

aw.. 
m.. 


Commodity  sroup 


Raw  inftterials _....... . ~.. 

MuKilictarei)  giMit- . .._ _.._ _~ 

Foods... „ 

Nonfooa*.. ... 

Pr(^iote  of  AtperioHi  famo.  raw : 

▲tt  oUmt  pto^iacu  (ioeludixic  prooasaod  farm  produota}. 

Producers' goods... 

Coosu  macs'' 


chaniKin 
poirer-de- 


or 


{+) 


Pactat 

-IS.  4 
+«.l 

-U.0 
+7.8 

-ffi.0 
-l.» 
+2.8 


>  The^e  measurrments  are  based  upon  index  uuiub«rs  constructed  by  tba  Natiooal 
Bureau  of  Economic  Re.«earcb,  from  price  (luotattons  ootnpned  by  ttie  TT.  8.  Bnrma 
of  Labor  StatiaOoa.  The  index  nuuifcii  are  unweighted  fKnaetric  meaus  af  raiaUTe 
pricaa. 

Mr.  HOWELL.  Unless  the  buying  power  of  agriculture  is 
restored  and  the  deflation  halted  other  industries  surely 
will  be  dragged  down  to  the  low  estate  to  which  agriculture 
has  fallen.  Edward  A.  O'Neal,  president  of  the  American 
Farm  Bureau  Federation,  in  a  recent  statement  to  the  spe- 
cial subcommittee  on  money  stabilization  of  the  House 
Banking  and  Currency  Committee,  called  attention  to  this 
fact  and  ctted  estimates  to  the  effect  that  if  other  Income 
groups  have  to  come  down  to  the  level  of  agriculture  it  will 
mean  reductions  of  40  per  cent  in  transporting,  processing, 
and  distributing  costs;  25  to  50  per  cent  in  doctors'  and 
nurses'  fees;  60  to  65  per  cent  in  the  doUar  capitalization  of 
industrial  concerns;  one-third  in  school-teachers'  salaries; 


M  per  eect  in  ^■WW i(  ■liwi  liilinriiilijwi  ill  ■liiiiii  ttiii 
une.  'ty  ""^ '  *''■  j^^*" 

Mr.  President,  this.  Indeed,  is  •  tfooasy  picture  that  too- 
fronts  us  unless  something  is  done  and  done  <iulckly. 

What  shall  be  our  policy?  8hatt  we  aUow  industry,  labor, 
hankinc  and  all  otiker  cronps  to  ttak  t*  Ite  low  ooononxio 
level  at  whi^  asrteultare  now  stands,  or  shall  we  raise 
agriculture  to  its  prc^per  level  of  equahty  with  industry  and 
thus  raise  them  all  to  tte  level  of  prosperity  which  this  grea4 
Nation  of  ours  with  its  tUHindance  of  resources  should 
enjoy? 

Organiaed  agriculture  has  already  answered  this  ques- 
tion so  far  as  it  is  eonoeraed.  It  Is  not  taking  a  aslfish  atti- 
tude, so  far  at  least  It  Is  not  demandint  nam  that  all  olber 
industries  be  deflated  to  the  lev^  of  agriculture.  It  takes  a 
much  sounder  oourse;  nanadly,  that  agrlcultttre  be  brought 
up  to  the  level  of  the  others,  and  that  all  be  advanced  in 
prosperity.  By  way  of  illustration  of  the  stand  of  orgaukaed 
agrioolture,  I  cite  a  recent  statement  made  by  Edward  A. 
O'Neal,  president  ct  the  Ameriean  Farm  Bureau  Federation, 
before  the  special  subcommittee  on  money  stabilisation  of 
the  House  Banking  and  Currency  Committee. 

That  Is  part  cf  the  picture  of  what  wiU  happen  If  tta*  rMt  of 
this  ootmtry  Is  brouc^t  down  to  •  IbvoI  with  agricoltvre.  It  la 
muoii  more  important  that  i^rkmltura  b*  teougtit  up  and  the 
general  level  raised. 

This  shows  the  broad,  constnictl%'e  viewpoixU  of  organised 
agriculture.  It  does  not  want  to  destroy  its  market  for  its 
produce  In  the  cities  and  towns.  It  wants  a  prosperous  in- 
dustry, a  sound  banking  system,  and  employment  for  labor; 
but  unless  agriculture  can  be  brought  up  to  eanality  with 
industry,  then  all  other  industries  in  this  Nation  ultimate 
must  sink  to  the  level  with  agriculture.  Agriculture  can  not 
longer  endure  the  existing  inequality,  wherdyy  its  products 
are  worth  only  50  cents  on  the  dollar  in  exchange  for 
products  of  industry. 

Mr.  Presid^it,  agriculture  must  have  equality  with  In- 
dustry. Either  we  must  raise  agriculture  to  the  level  of  in- 
dustry, or  we  must  bring  industry  doWn  to  the  level  of  agri- 
culture by  erasing  from  the  statute  books  the  special  tariff 
privileges  of  industry,  the  special  ImmigFation  laws  for 
labor,  the  prlce-fixiiig  mechanism  for  railroads  and  for 
banks  in  the  Federal  reserve  act,  and  aU  other  special  privi- 
leges whereby  industry,  oommM-ce.  and  labor  are  given 
special  advantages.  I  do  not  think  we  want  that  to  happen. 
Piu*  better  to  bring  agriculture  up  to  a  prosperous  level. 

Remedy  ttiis  inequality  betwe«i  agriculture  and  industry 
by  raising  farm  prices  and  you  immediately  start  the  wheels 
of  industry  in  motion  and  put  the  unnnployed  back  to  work. 
Restore  the  farm  purchasing  power,  and  you  will  thereby 
provide  an  enormous  market  here  for  the  products  of  indus- 
try— paint,  lumber,  nails,  cement,  and  other  materials  for 
those  long-neglected  farm  buildings;  fencing  materials, 
trucks,  tractors,  silos,  binders,  plows,  and  other  farm  ma- 
chinery to  replace  worn  or  inefficient  equipment;  new 
dresses,  shoes,  hats,  and  clothing  for  more  than  50,000.000 
people  In  our  rural  areas;  radios,  electric  irons,  new  stoves, 
and  other  household  conveniences  whk^  large  numbers  of 
farm  women  are  now  denied  through  lack  of  income  to  pur- 
chase them;  and  a  host  of  luxury  articles  which  farmers, 
by  reason  of  their  low  incomes,  eu-e  now  unable  to  buy.  The 
reopening  of  factories  and  the  expansion  of  industrial  pro- 
duction that  win  be  made  poerible  by  this  restoration  of 
farm  purchasing  power  will  add  still  further  purchasing 
power  through  the  large  number  of  laborers  who  win  re- 
sume employment  and  become  purchasers  both  of  indus- 
trial goods  and  farm  products.  This  in  turn  will  help  agri- 
culture by  increasing  the  demand  fa:  Its  products,  and  this 
again  will  be  reflected  In  a  furth^  ^pansion  of  industrial 
activity.  In  other  words,  Instead  of  contlnnlng  on  the 
downward  course  of  deflatlcm.  destruction,  and  despair  we 
WiU  start  upward  on  the  patii  at  prosperity. 

g^f^fi  we  do  this?  If  so,  there  is  not  a  day  we  can  afford 
to  lose.  Not  more  than  40  days  of  this  session  remain.  Tlie 
eyes  of  farmers  are  turned  toward  Congress  as  never  before. 
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Tt  is  arfl0d  ttiat  effort  Is  tMetes  beeauie  the  President 
will  veto  any  measure  of  the  character  which  agricxilture  U 
(jemanding.  I  do  not  believe  this;  but  even  so.  Congreas  is 
not  excused  from  action.  Moreover.  It  has  the  power  to 
render  its  policies  effective  rx)t withstanding  a  veto. 

If  we  do  not  send  to  the  President  a  constructive  measure 
for  ttie  farmer,  what  are  we  to  say  to  our  constituents  when 
we  return  home?  There  will  be  but  one  thing  to  say—"  Con- 
gress has  not  the  will  to  act  for  agriculture." 

Mr.  President,  it  is  an  unf(»-tunate  fact  that  there  is  no 
bill  upon  the  calendar  of  the  Senate  providing  constructive 
rehef  for  the  farmer,  and  yet  we  have  been  in  session  here 
more  than  five  months.  True,  we  have  loaned  him  some 
money;  we  have  given  hi?"  some  wheat;  but  he  does  not 
want  to  borrow  mooey.  He  is  not  asking  for  charity.  What 
he  wants  is  the  equality  to  which  he  is  entitled.  Is  Congress 
going  to  act.  or  are  we  gmng  to  adjourn  without  doing  any- 
thing for  the  farmer?  As  I  have  asked,  are  we  to  go  home 
and  tell  him  that  Congress  has  not  the  will  to  act;  that  his 
case  is  hopeless;  that  he  must  look  to  other  remedies?  If  so. 
to  what  can  the  farmer  turn? 

As  I  have  stated  before  upon  this  floor,  we  have  varied 
the  distribution  of  wealth  for  different  industries  in  this 
country  through  the  tariff,  through  the  price  fixing  of  the 
Interstate  Commerce  Commission,  through  the  price  fixing  of 
the  public -service  commissions  throughout  the  country:  and 
there  are  two  bills  now  pending  in  Congress  that  propose 
further  iMlce  fixing — price  fixing  for  vessels  in  intercoastai 
commerce;  price  fixing  in  coimection  with  busses;  and  there 
are  thoee  who  would  fix  prices  for  trucks  upon  the  tughways. 
But.  Mr.  President,  wben  we  talk  about  price  fixing  for  the 
farmer,  directly  or  indirectly,  we  are  told  that  it  is  impos- 
sible: that  nothing  can  be  done;  and  we  are  not  even  willing 
to  make  an  experiment 

It  is  pointed  out  that  we  did  experiment  with  the  Farm 
Board.  Yes;  and  the  results  are  already  evident.  We  pro- 
vided $500,000,000  as  a  loan  fund  for  that  experiment. 

But.  Mr.  President,  in  the  last  10  years  the  postal  deficit, 
which  constitutes  nothing  more  nor  less  than  a  subsidy,  and 
largely  to  business,  has  amounted  to  more  than  $600,000,000. 
No  loan  about  that;  it  is  gone.  What  we  have  done  for  the 
farmer  is  but  a  drop  in  the  bucket.  As  I  have  pointed  out 
before  on  the  floor  of  the  Senate,  the  Farm  Board  did  not 
have  a  chance  to  bring  back  equality  for  the  farmer.  The 
Farm  Board  was  nothing  but  a  finance  corporation  for  the 
agricultural  industry.  We  gave  the  Farm  Board  no  power 
that  an  ordinary  corporation  that  might  have  been  pro- 
vided by  the  farmers  could  not  have  exercised.  All  we  did 
was  to  provide  for  the  payment  of  its  expenses  and  to  afford 
it  $500,000,000  to  loan  to  the  agricultural  industry;  for  what 
purpose?  For  the  purpose  of  returning  equality  to  agri- 
culture. 

Mr.  President,  at  that  time  it  would  have  required  an  in- 
crease of  $4,000,000,000  a  year  in  agriculture's  annual  income 
to  have  brought  back  equality.  Therefore,  what  we  actiudly 
proposed  was  that  the  farmer  should  be  loaned  $500,000,000, 
and  that  he  himself,  with  his  training  and  his  experience, 
should  bring  back  equality  to  himself.  What  would  he  have 
accomplished  had  equality  been  reestablished?  On  that 
borrowed  moikey  he  would  have  had  to  make  800  per  cent 
annually  for  his  industry.  It  was  hopeless  from  the  outset. 
It  was  not  what  the  farmer  asked.  It  was  not  what  the 
representatives  of  the  farmers  asked.  It  was  not  what  the 
Congress  initially  proposed. 

Within  the  next  40  days  are  we  going  to  consider  what 
the  farmer  wants,  what  be  needs,  what  is  demanded  to  meet 
the  situation;  or  are  we  going  to  adjourn  about  the  10th  of 
Jime  and  go  home  and  tell  the  farmer.  "  Congress  has  not 
the  will  to  aid  jrou.  has  not  the  will  even  to  make  an  ex- 
periment for  your  benefit;  it  has  not  passed  one  constructive 
measure  during  the  recent  session  that  might  enable  you.  if 
ix>ssible.  to  achieve  equality  with  other  industries  "? 
oxTT  or  axLvn  anvxcx  to  ifOMTAitA  histoucai.  socixtt 
The  PRESIDZNO  OPFICBR  (Mr.  VumKirBno  in  the 
chair)  laid  before  the  Senate  the  amendments  of  the  House 
of  Representatives  to  the  bdll  (S.  1047)  authorising  the  Sec- 


retary of  the  Navy,  in  his  <y8cretlon,  to  deliver  to  the  cus- 
tody at  the  Historical  Society  of  Montana,  for  preservation 
and  exhibition,  the  silver  service  which  was  in  use  on  the 
gunboat.  No.  9.  Helena,  which  were,  on  page  1.  line  4.  to 
strike  out  "  deliver  to  the  custody  of  "  and  insert  "  loan  to." 
azul  on  the  same  page,  line  7.  after  "  Helena."  to  Insert  a 
comma  and  "  until  siich  time  as  he  may  order  its  return  to 
the  Navy." 

Mr.  WALSH  of  Montana.  I  move  that  the  Senate  concur 
in  the  amendments  of  the  House. 

The  motion  was  agreed  to. 

TKAKSm  or  PUBLIC  LAns 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  2396)  to  amend  section  11  of  the  act  approved  February 
22.  1889  (25  Stat.  676),  relatii^  to  the  admission  into  the 
Union  of  the  States  of  North  Dakota.  South  Dakota.  Mon- 
tana, and  Washington,  which  was.  on  page  2,  line  2,  to  strike 
out  all  after  "other"  down  to  and  including  "State"  in 
line  4  and  insert  *'  lands,  public  or  private,  of  equal  value 
and  as  near  as  may  be  of  equal  area,  but  if  any  of  the  said 
lands  are  exchanged  with  the  United  States  such  exchange 
shall  be  limited  to  surveyed,  noninineral.  unreserved  public 
lands  of  the  United  States  within  the  State." 

Mr.  WALSH  of  Montana.  I  move  that  the  Senate  con- 
cur in  the  amendment  of  the  House. 

The  motion  was  agreed  to. 

8TATX7XS  OP  GEORGK  WASHnVGTCm  AND  KOBXKT  K.  LXl 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  (H.  Con.  Res.  24)  of  the  House 
of  Representatives,  which  was  read: 

Reaolved  by  the  House  of  Representatives  (the  Senate  concur' 
rlTig),  That  the  tbanlu  of  this  Congress  be  presented  to  the  gov- 
ernor and  through  htm  to  the  people  of  the  State  of  Virginia  for 
the  statues  of  George  Waahington  and  Robert  E.  Lee.  whoee  names 
are  so  honorably  Identified  wUh  the  history  of  ovir  country;  that 
these  works  ol  art  are  accepted  In  the  name  of  the  Nation  and 
assigned  to  places  In  the  old  Hall  of  Representatives  already  set 
aside  by  Congress  for  the  statues  of  eminent  citizens;  and  that  a 
copy  of  this  resolution,  signed  by  the  President  of  the  Senate  and 
the  Speaker  of  the  House  of  Representatives,  be  transmitted  to  the 
Governor  of  Virginia. 

Mr.  GLASS.    I  ask  that  the  Senate  concur  in  the  House 

resolution. 

The  concurrent  resolution  was  considered  by  unanimous 
consent  and  agreed  to. 

NAVAL  BinLDING  PBOORAM 

The  Senate  resumed  the  consideration  of  the  motion  pro- 
posed by  the  Senator  from  Maine  [Mr.  Halx]  that  the  Sen- 
ate proceed  to  consider  the  bill  (S.  51)  to  authorize  the 
building  up  of  the  United  States  Navy  to  the  strength  per- 
mitted by  the  Washington  and  London  naval  treaties. 

The  PRESrDING  OFFICER.  The  question  is  on  the  mo- 
tion submitted  by  the  Senator  from  Maine  [Mr.  Hali]. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  desire  the 
attention  of  the  Senator  from  Maine,  but  he  does  not  appear 
to  be  in  the  Chamber  at  this  moment. 

Mr.  BORAH.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINQ  OFFICER.    The  clerk  will  call  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aahurst 

Dale 

Kean 

Schall 

Austin 

Davis 

Kendrlck 

Sheppard 

Ri^nlrhAArf 

Dickinson 

Keyea 

Shipstead 

Barbour 

Dill 

King 

Shortridge 

Bingham 

Pess 

LaFoUett*     . 

Smith 

BlaliM 

Fletcher 

Levis 

Smoot 

Borah 

Prazlcr 

Logan 

Stelwcr 

Bratton 

George 

Loa« 

Stephens 

BrouaMurtl 

Olaaa 

McGUl 

Bulkley 

Glenn 

McKellar 

Thomas.  Okla. 

Bulow 

Ooldsborough 

McNary 

Townaend 

Byrnes 

Gore 

MetcaU 

Trammell 

Capper 

Hale 

Moaes 

Ty  dings 

Caraway 

Harrison 

Neely 

Vandenberg 

Carey 

Hastings 

Norrla 

Wagner 

Oohcn 

Hatfield 

Nye 

Waloott 

Oonnally 

Hawes 

Oddle 

Walsh.  Mass. 

CooUdg* 

Hayden 

Patterson 

Walsh,  llont. 

Copeland 

HoweU 

Plttman 

Waterman 

HuU 

Reed 

Watson 

Oouzens 

Johnson 

Robinson.  Axlt. 

White 

Cutting 

Jonas 
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The  PRESIDING  OHflC'EK.  BgAMfcy-seren  Senaton  haT- 
ing  answered  to  their  names,  there  is  a  quonmi  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  debate 
on  the  motion  of  the  Senator  from  Maine  has  developed  a 
state  of  mind  on  the  part  of  Senators  which  I  think  may 
wen  be  taken  into  consideration  tay  the  Senator  submitting 
the  motion. 

Unless  the  Geneva  conference  shaD  reach  an  agreement 
which  will  make  imnecessary  that  course  I  shall  favor 
building  our  Navy  to  the  standard  contemplated  by  the 
London  treaty.  But  it  is  the  thought  of  many  Soiators  that 
the  present  is  an  inopportune  time  to  make  the  authoriza- 
tion carried  in  the  bill  of  the  Senator  from  Maine. 

In  the  first  place,  the  Geneva  conference  is  attempting 
to  provide  for  the  reduction  of  both  land  and  naval  arma- 
ments. Events  have  transpired  which  disclose  that  the  task 
of  the  conference  is  exceedingly  difficult,  and  its  efforts  may 
not  result  in  signal  success.  Whether  it  is  prudent  to  antici- 
pate the  conclusions  of  the  Geneva  conference  and  proceed 
at  once  with  the  authorization  of  the  construction  program, 
considered  apart  from  other  related  questions,  will,  of 
course,  be  determined  by  each  Senator. 

Early  in  the  present  year  what  is  called  an  armament 
truce  was  entered  into  by  the  leading  nations  participating 
in  the  Geneva  conference.  I  do  not  assert  that  to  proceed 
now  with  construction  as  contemplated  by  the  bill  would 
constitute  a  violation  of  the  letter  of  that  truce;  it  certainly 
might  be  construed  as  interfering  with  the  spirit  of  the 
arrangement. 

If  it  were  proposed  to  proceed  promptly  with  the  execution 
of  the  program  I  would  not  make  the  suggestion  about  to  be 
submitted  to  the  Senator  from  Maine,  namely,  that  action 
on  the  subject  be  postponed  for.  say,  a  period  of  30  days. 
Everyraae  here  would  wish  to  see  the  vor  heavy  expense 
which  this  bill  will  finally  entaU  lightened,  if  it  is  possible 
and  practicable  to  do  so. 

The  Senator  from  Maine  has  announced  that  there  is  no 
intention  of  proceeding  at  an  early  date  with  construction. 
It  is  entirely  true  that  plans  might  be  in  preparation.  A 
delay  pending  fmther  developments  of  the  Geneva  confer- 
ence could  not  impair  in  any  sense  the  national  defense  as 
contemplated  by  the  program. 

What  I  am  thinking  is  that  the  Senate  may  vote  to  pro- 
ceed to  the  consideration  of  this  bill,  debate  it  indefinitely, 
and  then  reach  the  conclusion  that  the  time  is  inopportune 
for  the  recognition  of  the  financial  obligations  in  the  bill. 
This  thought  is  given  some  emphasis  by  the  financial  con- 
dition of  the  country,  as  well  as  the  prevailing  business  con- 
dition. 

I  do  not  see  that  any  harm  will  result  to  the  United  States 
from  a  postponement  of  this  issue  for  a  reasonable  period. 
I  can  see  how  it  is  possible  that  other  nations  who  have  en- 
tered into  the  truce  referred  to  and  who  are  participating  in 
the  conference  mentioned  might  question  the  good  faith  of 
oiu-  proceeding  xiow  to  authorize  a  program  which  shall  not 
be  immediately  begun  and  which  in  any  event  is  not  ex- 
pected to  be  carried  out  within  a  few  years. 

So  I  am  stiggesting  to  the  Senator  from  Maine  that  the 
motion  and  the  subject  be  deferred  for  a  period  of,  say,  30 
days. 

Mr.  HALE.  Mr.  President,  the  Senator  from  Arkansas 
has  suggested  that  my  motion  be  deferred  for  a  period  of 
30  days.  If  the  motion  is  deferred,  would  the  result  be  that 
we  would  get  a  vote  on  the  motion  and  on  the  bill  before  the 
adjournment  of  this  session  of  Congress?  If  I  were  sure 
that  could  be  done.  I  should  be  entirely  willing  to  accept 
the  suggestion  of  the  learned  Senator  from  Arkansas;  but  I 
do  not  want  to  lose  the  position  that  my  bill  now  has  in  the 
Senate. 

Tlie  bill  has  been  on  the  calendar  for  nearly  two  months. 
It  is  a  bill  which  is  very  vital  to  the  national  defense  of 
the  country.  I  have  been  trying  my  best  dtolng  the  whole 
of  these  two  months  to  bring  up  the  bill.  The  steering 
committee  has  awarded  me  a  preferred  place  on  its  program 
(tpd  we  have  come  now  to  the  time  when  the  bill  has  a 


efaanoe  of  consideratioQ.  Unleas  I  can  have  some  assuranoa 
that  my  bill  will  be  acted  upon  at  this  session  of  Congress. 
I  do  not  think  I  should  be  called  upon  to  give  way  now.  Of 
course,  if  the  Senator  from  Ailcanaas  takes  this  attitude 
against  bringing  it  up  now  and  if  Members  of  the  Senate  on 
his  side  of  the  Chamber  follow  him.  as  they  may,  in  all  like- 
lihood the  bill  will  not  be  taken  up;  but  I  would  ratho*  have 
the  Senate  vote  on  it  than  withdraw  it  now  unless  I  may 
have  some  assurance  that  I  will  get  acticm  on  it  at  this 
session  of  Congress. 

Mr.  ROBINSON  of  Arkansas  rose. 

liCr.  HALE.    Will  the  Senator  wait  just  a  mmnent? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  HALE.  The  Senator  spoke  about  the  Geneva  confer- 
ence and  what  may  or  may  not  be  done  at  that  conference. 
No  one  knows  what  will  be  done.  In  any  event  this  bill 
does  not  in  any  way  interfere  with  what  may  be  done  at  the 
conference.  Tbore  is  a  special  clause  in  the  bill  which 
reads: 

In  the  event  of  an  International  agreement  for  the  furtlMT 
limitation  of  naval  armament  to  which  the  United  States  la  sig- 
natory, the  President  Is  hereby  authorized  and  empowered  to 
suspend,  in  whole  or  in  part,  the  naval  construction  authorised  by 
this  ftct  in  order  to  bring  the  naval  armament  of  the  United 
States  within  the  limitations  so  agreed  upon. 

The  Senator  from  Arkansas  has  also  spoken  of  the  effect 
of  the  passage  of  the  bill  on  other  nations,  and  has  said  it 
might  in  some  way  be  construed  as  not  being  in  accord  with 
the  spirit  of  the  armistice  truce.  This  question  was  brought 
up  yesterday  in  the  Senate,  and  I  read  to  the  Senate  a  letter 
from  the  Secretary  of  State  in  which  he  stated  in  so  many 
words  that  we  have  a  perfect  right  imder  the  terms  of  the 
truce  to  replace  any  of  the  existing  vessels  in  our  Navy. 
Furthermore,  he  stated  that  there  was  nothing  in  the  bill 
that  would  contravene  the  truce  in  any  way. 

Therefore,  Mr.  President,  much  as  I  regret  to  do  so,  I  shall 
have  to  go  ahead  with  my  motion.  If  the  Senate  votes  it 
down,  very  well;  but  if  the  Senator  from  Arkansas  can  give 
me  the  assurance  that  I  will  get  action  on  my  bill,  which  is 
absolutely  necessary  if  we  are  going  to  keep  up  our  Navy.  I 
am  willing  to  accept  his  suggestion. 

I  think  that  on  yesterday  I  showed  the  imperative  need 
for  its  passage,  which  is  that  imless  we  pass  the  bill  or  the 
Vinson  bill,  which  is  before  the  House  of  Representatives, 
we  will  find  ourselves  next  year  in  the  same  situation  in 
which  we  find  ourselves  now.  The  Budget  will  not  be  able 
to  make  any  recommendations  for  appropriations,  and  until 
it  4oes  so,  and  imtil  authority  for  building  has  been  granted 
by  Congress,  no  appropriations  can  be  made. 

The  very  determined  opposition  which  has  been  made  to 
bringing  up  my  motion,  which  is  most  unusual  in  the  Sen- 
ate— ^I  do  not  recall  having  seen  anything  of  the  sort  happen 
during  this  session  of  Congress — indicates  that  whenever  we 
try  to  bring  up  any  motion  or  measure  to  build  up  and  keep 
up  our  Navy  we  are  going  to  meet  with  determined  opposi- 
tion on  the  fioor  of  the  Senate. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maine  yield  to  the  Senator  from  Minnesota? 

Mr.  HALE.    I  yield. 

Mr.  SHIPSTEAD.  I  would  like  to  ask  the  Senator  from 
Maine,  in  view  of  the  fact  that  we  are  taxing  the  taxpayers 
of  the  United  States  $750,000,000  this  year  for  foreign  gov- 
ernments, and  in  view  of  present  economic  conditions  in 
the  United  States,  if  he  thinks  we  can  afford  to  build  a  navy 
involving  such  an  enormous  expenditure  this  year? 

Mr.  HALE.  I  will  reply  to  the  Senator  by  asking  him  if. 
in  view  of  the  world  situation,  he  thinks  we  can  afford  to 
give  up  our  Navy?  This  bill  is  not  principally  for  the  pur- 
pose of  adding  to  our  Navy  by  building  new  ships  that  do 
not  replace  ships  which  we  have  now.  It  is  principally  to  re- 
place ships  which  we  now  have  and  which  are  wearing  out 
and  becoming  obsolete. 

Mr.  SHIPSTEAD.  It  is  principally  to  carry  out  the  pro- 
gram outlined  by  the  naval  conference  at  London,  and 
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vfD.  as  T  OTHferstftnd  tt,  hif«l*e 

$1,000,000,000.  ^ 

Mr.  HALE.    Yes;  but  there  were  no  definite  figures  i^ren. 

Mr.  8HIPSTKAD.  The  flgurw  that  were  given  out  »t  the 
time  by  the  Navy  Department  were  in  excess  of  $1,000,- 
000  000.  as  I  undcTBtood  them.  I  voted  against  that  treaty 
myself  becaose  of  the  fact  that  It  put  the  biesBing  of  the 
congress  of  the  United  States  upon  a  large  naval  program 
for  every  country  in  the  wortd. 

Mr.  HALE.  But  in  the  treaty  of  London  and  in  the  treaty 
of  Washington  a  ratio  wm  acreed  upon  amoig  the  various 
nations  which  took  part.  Tbe  understanding  of  .the  Con- 
gress and  of  the  people  of  the  United  States  when  that 
ratio  was  determined  upon  was  that  we  were  going  to  live 
op  to  it.  We  have  not  lived  up  to  it.  While  we  have  let 
our  Navy  drift  behind  other  countries  have  kept  thdrs  up, 
so  we  find  ourselves  now  far  below  the  ratio  flgiues  that 
were  adopted  in  the  trea^.  I  maintain  that  is  not  a  proper 
sitiwtion  into  which  we  should  permit  the  United  States  to 
drift. 

Mr.  8HIPSTEAD.  In  view  of  the  fact  that  we  ratified 
that  treaty,  the  lodcal  step  is  tor  the  Government  of  tiie 
United  States,  if  we  can  afford  it,  to  build  up  our  Navy  to  the 
naval  strength  which  the  Treaty  of  Londcm  agreed  was  a 
proper  timitafckin 

Mr.  HALE.  I  quite  agree  with  the  Senator,  and  that  is 
what  I  am  trying  to  bring  about. 

Mr.  8HIPSTEAD.  If  I  had  voted  lor  the  treaty  I  would 
wAie  for  this  bilL 

Mr.  HALB.  Mr.  President,  can  the  Senator  from  Arkan- 
sas give  me  any  assurance  that  I  will  get  action  on  my  bin 
at  this  session  of  Congress? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  was  try- 
ing to  assist  the  8^naU>r  from  Maine.  I  am  not  sUt>le  to  give 
him  assurance  that  the  Senate  would  vote  on  the  bilL  I 
am  pointing  out  to  the  Senator  tbe  fact  that  I  am  in 
sympathy  with  building  up  to  the  standard  of  the  London 
Treaty  unless  that  standard  is  reduced  by  a  subsequent 
treaty;  that  I  think  if  he  forces  the  issue  now  he  is  going 
to  lose,  and  that  there  is  no  such  emergency  with  respect 
to  this  pn^xam  as  makes  it  imperative  that  the  bill  be 
voted  on  immediately. 

Of  course  I  could  not  bind  the  Senate  to  vote  on  either 
the  motion  or  the  bUl  Itself.  The  Senator  well  understands 
that.  My  tjhought  is  that  during  the  course  of  the  next  30 
days  events  may  transpire  which  win  reflect  further  light 
on  the  necessity  of  proceeding  with  the  program. 

The  Senator  has  said  It  is  necessary  to  pass  the  bill 
right  now  or  during  this  session  In  order  to  secure  recogni- 
tion In  the  Budget  for  next  year.  "Rie  Senator  well  knows 
that  there  is  another  session  of  Congress  to  be  held  this 
fan.  The  Senator  well  knows  that  a  deficiency  appropria- 
tion may  be  estimated  for  and  sent  to  the  Congress  at  any 
time  after  an  authorization  is  made.  Many  Senators  who 
sympathize  with  the  purpose  to  maintain  a  Navy  in  due  and 
fair  proportions  to  other  navies  feel  that  no  wholesome  end 
will  be  accomplished  by  passing  the  bill  at  this  juncture,  and 
they  do  not  care  to  be  committed  to  opposing  the  program 
of  construction  which  the  blD  contomplates,  provided  that 
pn^ram  is  not  mo<!Ufled. 

It  has  been  said  by  others  that  owing  to  the  state  of  the 
Treasury  and  to  the  demand  for  emergency  appropriations, 
only  some  of  which  have  been  authorized  and  others  of 
which  probably  will  be  authorised,  the  Ccmgress  might  very 
weU  defer  action  until  it  knows  whefeer  the  Geneva  con- 
ference is  going  to  accomplish  anything  substantia]  In  the 
way  of  reducing  armament. 
Mr.  HALE.    Mr.  President 

The  PREBIIHlfO  OFFICER.    Does  the  8enat<H'  from  Ar- 
kansas yield  to  the  Senator  from  BCaine? 
Mr.  ROBINSON  of  Artnmsas.    Certainly. 

Mr.  HALE.  I  take  it  whatever  the  Geneva  ccmferenoe 
accomplishes,  the  Senator  would  not  want  to  have  this 
country  Ue  itself  up  to  any  weaksning  otf  tbe  ratios  already 
estabUirtied  with  Great  Britain.  Japan.  France,  and  Italy 
in  the  Washington  treaty.    Am  I  not  correct? 


Mr.  ROBniaatt  of  Arkansas.  Certalidy;  but  it  does  not 
follow  that  adherence  to  the  ratio  implies  or  mf^oes  unavoid- 
able tbe  execution  of  the  i^an  in  the  treaty  heretofore 
agreed  to.  If  there  is  anything  in  the  suggestion  that  world 
conditions  will  prompt  other  nations  to  coordinato  th^r 
efforts  with  a  view  to  reducing  the  burdens  of  mili^Arism, 
I  do  not  care  to  take  a  course  which  might  embanras:;  tJaose 
efforts.  I  do  not  express  an  opinion  as  to  jxtsptctB  tor  the 
success  of  the  Geneva  conference. 

If  I  thought  the  questkm  of  national  defense  were  reaUy 
Involved  bere,  I  woUkl  waive  the  consideration  whicii  I  am 
HTgtng  upon  ti»  Senator  from  Maine.  He  has  ref ored  to 
what  we  may  do  on  this  side.  I  was  prompted  to  mate  this 
suggestion  by  a  nxnnber  of  Senators  who  feel  about  it  as  I 
do.  I  bope  tbe  Senate  will  not  take  up  tbe  Ull.  debate  it 
for  a  week,  and  then  reject  it,  as  I  must  say  to  the  Senator 
I  think  is  {x-obable,  from  the  discussion  that  has  prcceeded 
here,  and  the  considerations  that  will  prompt  its  rejection, 
in  tbe  main,  are  not  related  to  questions  of  national  def^ise 
or  the  adequacy  of  the  Navy.  They  are  related  to  the  sub- 
ject pertaining  to  tbe  conference  at  Geneva  and  the  efforts 
there  to  reduce  the  standard  at  armament  and  to  the  truce 
into  v^ilch  this  Government  entered. 

I  said  in  the  beginning  that  there  was  no  intention  to 
assert  that  to  go  forward  with  this  program  would  be  a 
violation  of  that  truce;  but,  after  all,  I  am  wondering  what 
an  annament  truce  means  if  it  implies  that  this  Govern- 
ment is  entirely  free  to  observe  the  truce  and  at  the  same 
time  commit  itself  to  appropriations  approximating  $1,000,- 
000,000  for  naval  construction. 

Mr.  HALE.  Mr.  Pre^dent,  undo*  the  terms  of  the  tjuce  to 
which  the  Senator  frcnn  Arkansas  refers  any  country  party 
to  Hie  truce  has  the  right  of  rei^acement.  This  was  not  our 
original  Idea;  it  was  not  the  original  Italian  Idea;  bat  the 
other  countries  in  their  acceptance  of  tbe  truce  made  that 
express  reservation.  It  was  acting  on  that  reservation  that 
the  Secretary  of  State  took  the  matter  up  with  tbe  Army 
and  the  Navy  and  got  their  approval  of  tbe  truce  before  it 
was  finally  agreed  to  by  this  Government.    Portbermore <• 

Mr.  BORAH.    Mr.  President 

Mr.  HALE.  The  Senator  will  excuse  me  for  a  moment. 
Furthermore,  Mr.  President,  as  I  pointed  out  yesteroay,  two 
of  the  countries  parties  to  the  truce  have  already  started 
building  replacements. 

Mr.  BORAH.    Mr.  PresWent 

The  PRESIDING  OFFICER.  Does  tbe  Senate*  from 
Maine  yield  to  the  Senator  fr<»n  Idaho? 

Mr.  HAlfi.    Yes;  I  yield. 

Mr.  BORAH.  Mr.  President.  I  think,  under  all  the  cir- 
cumstances, tbe  Senator  from  Maine  is  entitled  sometime 
during  this  session  to  test  his  bill  on  its  merits.  So  far  as  I 
am  concerned,  whatever  my  views  might  be  as  to  tbt;  merits 
of  tbe  bm  I  should  not  stand  in  onxsition  to  the  Senator 
having  a  right  to  be  heard  uptHi  it  and  having  a  vote  apon  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  tbe  ain- 
ator  from  Idaho  yield  to  me?  ^ 

Mr.  BORAH.  I  win  yield  to  the  Senator  from  Arfa  nsas  in 
Just  a  moment.  However,  I  would  prefer  to  debate  tliis  bill 
after  the  G»eneva  conf^^ice  is  through.  So  far  as  any 
doubts  that  I  have  to  express  are  concerned,  I  woulc,  prefer 
to  express  them  after  the  Geneva  conference  is  tbroui.h. 

Mr.  HALE.  Does  tbe  Senator  from  Idaho  have  any  idea 
when  the  Geneva  conference  will  get  through? 

Mr.  BORAH.  I  have  an  idea;  but,  of  coiurse.  I  do  not 
know. 

Mr.  HALE.  Will  it  be  this  year,  or  this  decade,  or  when 
win  it  be? 

Mr.  BORAH.  The  Geneva  conference  is  about  throu^ 
now,  in  my  opinion;  but  I  would  prefer  to  discuss  the  bill 
after  it  is  realized  that  the  Geneva  conference,  \;bether 
through  or  not,  is  not  going  to  accomplish  anything  along 
the  lines  In  which  I  am  interested.  For  tiiat  reason,  I  should 
prefer  that  the  considerati<m  of  the  bill  be  deferrtid,  and 
although  I  am  opposed  to  taking  it  up  at  this  time,  I  shall 
not  interpose  any  objection  to  the  Senator  fnxn  Maine  hav- 
ing his  bill  taken  up  at  the  end  of  30  days. 


Mr.  HALE.  Mr.  President.  I  am  Impressed,  of  course,  by 
the  attitude  taken  by  these  older  and  more  distinguished 
Senators  in  this  body,  and  if  I  could  act  with  them  I  should 
like  to  do  so.  I  am  wondering,  however,  if  it  would  not  be 
possible  to  enter  into  an  agreement  by  imanimous  consent  to 
take  up  the  bill  at  a  later  period,  possibly  after  30  days,  and 
agree  to  have  a  vote  within  a  certain  time  thereafter? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  thought  I 
made  clear  in  suggesting  the  postponement  of  the  motion 
that  while  no  assurance  could  be  given  the  Senator  from 
Bdaine  on  my  part  that  a  vote  would  be  had,  for  reasons  that 
are  perfectly  clear — having  no  authority  to  bind  the  Senate — 
I  have  no  objection  to  proceeding  to  the  consideration  of 
the  bilL  I  did  not  myself  propcM  a  time  for  a  vote,  because 
it  was  clear  to  my  own  mind  that  such  an  agreement  could 
not  be  secured  at  this  time. 

Mr.  McNARY.  Mr.  President,  I  do  not  want  to  take  the 
able  Senator  off  his  feet. 

fJtt.  ROBINSON  of  Arkansas.  I  have  concluded  what  I 
had  to  say. 

Mr.  McNART.  I  listened  to  the  Senator's  proposal.  Of 
course,  in  order  to  make  this  bill  a  special  order  for  some 
time  during  the  session  of  Congress,  would  require  a  unani- 
mous-consent agreement.  I  think  we  all  agree  that  Con- 
gress will  probably  be  in  session  on  the  3d  day  of  June,  but 
that  we  shall  adjourn  by  the  12th  of  June. 

Mr.  ROBINSON  of  Arkansas.  In  the  language  of  the 
Senator  from  Maine,  if  the  Senator  from  Oregon  can  give 
me  some  assiu'ance  to  that  effect  I  shall  be  both  astonished 
and  gratified. 

Mr.  McNARY.  I  was  merely  suggesting  to  the  Senator 
from  Arkansas  whether  it  would  be  possible  to  come  to  an 
agreement  to  vote  on  the  bUl  or  to  make  it  a  special  order 
for  June  2. 

Mr.  BORAH.  We  should  have  to  have  an  agreement  to 
take  the  bill  up  at  some  time. 

Mr.  McNARY.  I  was  suggesting  the  possibility  at  this 
time  of  entering  into  an  agreement — and  I  am  assuming 
that  June  2  might  be  agreeable  all  around — to  make  the 
bill  a  special  order  for  that  day. 

Mr.  BORAH.  So  far  as  I  am  concerned,  I  would  agree 
that  the  bill  be  taken  up  on  a  certain  day. 

Mr.  HALE.    Mr.  President,  the  Senator  from  Idaho  has 
said  that  he  thought  I  was  entitled  to  a  vote  on  my  measure. 
Mr.  BORAH.    The  Senator  knows  that  I  do  not  filibuster. 
Mr.  HALE.    I  know  that. 

Mr.  BORAH.  But  if  we  take  the  bill  up  on  a  certain  day, 
I  should  like  to  have  a  reasonable  time  in  which  to  discuss 
it;  that  is  all.  I  do  not  know  that  I  should  want  10  minutes; 
possibly  I  should  not,  I  do  not  know,  but  I  might.  The 
trouble  is  that  if  we  consent  to  vote  upon  a  certain  day  we 
do  not  know  whether  or  not  the  bill  will  be  laid  before  the 
Senate  prior  to  that  time. 

Mr.  HALE.  Mr.  President,  what  I  should  like  to  do  would 
be  to  seciue  unanimous  consent  to  make  the  bill  a  special 
order  for  a  certain  date  and  then  agree  that  so  much  time 
shall  be  taken  for  its  consideration  before  a  final  vote. 

Mr.  LEWIS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Maine 
yield  to  the  Senator  from  lUinais? 
Mr.  HALE.    I  yield. 

Mr.  LEWIS.  Mr.  President,  I  do  not  desire  my  silence  to 
imply  that  I  agree  to  the  theory  of  disposing  of  this  bill 
either  by  avoiding  its  consideration  now  or  defeating  it  by 
a  vote  in  tbe  future.  I  do  not  agree  with  many  of  my 
colleagues  on  this  side,  able  and  eminent  as  I  know  them 
to  be.  nor  eminent  Senators  on  the  other  side  as  to  the 
question  particularly  at  stake,  that  is,  in  assiuning  that  the 
conference  at  Geneva  will  reach  any  conclusion  that  should 
divert  the  United  States  of  America  from  taking  whatever 
course  its  natural  sense  of  defense  and  preservation  would 
indicate  to  the  agents  of  the  people  sitting  as  Members  of 
Congress. 

I  wish  to  say  that  if  the  Geneva  conference  is  hoped  for 
to  work  out  any  solution  or  conclusion  which  would  gratify 
the  desire  of  those  who  look  for  disarmament  or  limitation 


of  armaments,  nothing  would  bring  that  actfam  more  quicUi 
than  the  observation  that  tbe  United  States  has  proceeded 
to  consider  its  part  of  the  treaty  at  once  and  proceeded  to 
meet  the  displacement  i  of  ships  so  far  as  it  is  privileged  to 
do  and  has  given  indication  that,  if  it  is  not  duly  provided 
in  the  Geneva  conference  that  protection  inures  to  this 
Government  along  the  lines  of  a  convention  consistent  with 
the  Interests  of  America,  the  United  States  will  proceed  for 
itself. 

The  very  action  here  in  considering  the  bill,  based  on  tbe 
theory  that  it  is  in  compliance  with  the  conventions  of  the 
past,  will  do  much  to  bring  to  a  focus  the  present  convention, 
that  seems  to  be  pla3ring  with  the  fate  of  politics,  as  it  ejects 
and  rejects  the  propositions  of  the  distingiiished  Secretary 
of  State,  if  the  public  press  be  correct.  In  such  an  atmos- 
phere nothing  would  more  stimulate  it  to  a  sincere  action' 
and  to  a  definite  end  as  the  entry  now  of  the  Senate  upon 
the  consideration  of  this  bill,  provided  that  we  are  comply- 
ing with  the  convention  and  neither  play  with  its  purpose 
nor  postpone  its  consideration. 

Ilierefore  for  myself  I  heartily  favor  either  course,  tbe 
entering  upon  the  consideration  of  the  bill  now  that  we  may 
prove  what  its  object  is,  or,  second,  the  reaching  of  some 
agreement  that  v^  give  us  opportunity  to  present  to  the 
country  the  views  of  the  Senate  upon  its  national  defense 
and  its  righteous  position  in  the  international  relations  oC 

the  world 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Maine 
yield  to  the  Senator  from  Oklahoma? 
Mr.  HALE.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  desire  the  floor  In  my  own 
right  as  soon  as  I  can  get  it. 

Mr.  HALE.  Mr.  President.  I  should  like  to  put  a  request 
for  unanimous  consent.  I  ask  unanimous  consent  that  the 
Senate  set  this  bill  as  a  special  order  for  June  3,  and  that 
thereafter  the  bill  shaU  come  to  a  vote  within  two  days'  time. 
The  VICE  PRESIDENT.  Is  there  objection? 
Mr.  KING.  Mr.  President,  if  the  Senator  from  Maine, 
who  is  so  ardently  pressing  the  consideration  of  the  bill, 
which  I  think  ought  not  to  be  taken  up  at  this  time  because 
of  the  reaction  and  the  repercussions,  which  would  be  dis- 
astrous, I  think,  to  the  proper  consideration  of  the  problems 
of  the  Geneva  conference,  would  separate  his  proposition.  I 
am  not  so  sure  but  I  would  not  assent  to  it. 

If.  however,  he  intends  to  couple  with  the  request  that  tbe 
Senate  take  up  the  bill  on  a  certain  day  tbe  further  request 
that  the  discussion  shall  be  limited  to  one  or  two  days.  I  am 
opposed  to  that.  If  the  Senator  will  ask  unanimous  consent 
to  proceed  to  the  consideration  of  the  bill  or  to  make  it  a 
special  order  at  some  date  early  )xi  Jime.  speaking  for  my- 
self only  I  shall  not  object. 

Mr.  HALE.  Mr.  President,  I  am  afraid  if  we  simply  agree 
to  take  up  the  bill  on  Jime  3,  that  date  being  so  near  tbe 
possible  end  of  the  session,  the  same  tactics  would  be 
adopted  at  that  time  that  are  now  being  employed  against 
my  motion  to  take  up  the  bill,  and  it  would  be  a  very  easy 
matter  to  carry  the  bill  over  and  take  no  action  whatever. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Maine 
3rield  to  the  Senator  from  Idaho? 
Mr.  HALE.    I  yield. 

Mr.  BORAH.  Would  it  be  agreeable  to  the  Senator  to 
take  the  bill  up  at  a  certain  day  and  agree  that  there  shall 
be  a  vote  on  it  before  adjoununent? 
Mr.  HALE.  Yes;  I  would  agree  to  that. 
Mr.  McNARY.  Mr.  President,  in  view  of  the  statement 
made  by  the  Senator  from  Idaho  [Mr.  Borah],  I  should 
like  to  suggest  a  unanimous-consent  agreement  that  the  bill 
now  under  consideration  be  made  a  special  order  of  the 
Senate  for  June  2  and  be  kept  before  the  Senate  thereafter 
imtil  a  final  vote  is  reached.  Such  an  agreement  will  impose 
no  limitation  of  time  in  the  consideration  of  the  measure 
but  will  assure  a  vote  after  a  full  hearing. 

Mr.  DILL.  Mr.  President.  I  would  not  want  to  agree  to 
that  proposal,  because  the  date  would  be  so  near  tbe  prob- 
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able  end  of  the  aessioQ  that  other  tegWatlondr  estrone 
Importance  that  «hoald  be  enacted  might  be  crowded  out. 

The  VICB  PRESIDENT.  The  Senator  from  WaaAiington 
objecti  to  the  rtsQuest  of  the  Senator  from  Oreson.  Is  there 
objection  to  the  request  of  the  Senator  from  Maine? 

Mr.  HALE.  Mr.  President,  it  aeems  to  me  that  the  iu«- 
pestioD  of  the  Senator  from  Idaho  would  be  entirely  fair, 
that  the  biU  be  made  a  spedal  order  for  June  3,  and  that 
nw»»i  action  be  taken  on  the  bill  before  the  close  of  the 
tt^tm.  I  diould  be  entirely  willing  to  accept  that.  The 
wn  then  would  not  have  to  be  before  the  Senate  between 
those  dates  unless  the  Senate  saw  fit  to  consider  it. 

Mr.  Dni^  Do  I  miderstand  that  the  Senator  proposes  to 
have  a  vote  on  the  bill  oo  that  day? 

Mr.  HALS.    Oh.  not 

Mr.  DILL.  Then,  it  micbt  keep  as  in  aesslan  all  summer. 
-  Mr!  BORAH.  Mr.  Preridcnt.  the  Senator  from  Waahing- 
toti  knows  perfectly  well  that  it  would  be  impossible  to  keep 
a  concurrent  resohition  for  adjournment  from  being  passed 
this  summo-.  This  seems  to  me  to  be  a  fair  proposition, 
becanse  tt  does  not  necessarily  keep  the  bill  before  the  Sen- 
ate contixmoosly.  Other  matters  may  be  taken  up.  It  is 
simply  an  agreement  that  we  shall  hare  a  rote  before  the 
Senate  adjoams. 

Mr.  ROBINSON  of  Arkansu.  I  thtok  that  shoold  be  sat- 
isfactary  to  everyone. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNART.  Mr.  President,  may  the  proposed  agree- 
ment be  sUted  spfirttW-alTy  again? 

The  VICE  PRESIDENT.  Tlie  proposed  unanimous-cMi- 
sent  agreement  will  be  stated. 

The  legisdatlTe  €kak.  read  as  follows: 

Ordered  bv  unanimous  comment.  That  tlie  bill  (8.  61)  be  made 
a  Beolal  order  tor  Prlday.  Irsom  3.  198S.  and  that  final  action  be 
taken  on  th«  blU  before  the  adjounxment  of  the  preaent  seaaion  o£ 
Oongteaa. 

Ttie  VICB  PRESIDENT.    Is  there  obJectioci? 

Mr.    DILL.    Mr.    President,    would    not    that    require    a 

quoram?  ^ 

Mr.  JONES.  Mr.  President,  do  I  understancf  that  that 
would  not  interfere  with  the  consideration  of  apia-opriation 
bills? 

The  VICE  PRESIDENT.  The  Chair  does  not  think  a  re- 
quest of  t>ii«  t^ifyi  Inquires  a  quorum,  because  it  does  not  flx  a 
specific  day  for  a  vote. 

Mr.  DILL.  It  seems  to  me  it  is  a  matter  for  which  there 
ought  to  be  a  qucHum  here.  Senators  who  have  been  very 
mu<^  interested  in  this  matter  did  not  know  it  was  coming 
up.  I  think  there  ought  to  be  a  quorum;  and  I  make  the 
point  of  no  quorum. 

The  VICE  PRESIDENT.    The  dork  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  atd  the  following 
Senators  answered  to  their  names: 


May  3 


1932 
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Aahurat 
Austta 
Bankhcad 
Barbour 


Blaine 

Borah 

Bratton 

BrouManl 

BuIUey 

Billow 


Dtfe 

Davia 

DtcktesoB 

nu 

Fletcher 


Oeorge 


Kendrlrlr 

Kerea 
KiDg 

LaPioUetta 
Lewis 


Caivwar 
Oarer 

Cohen 

Connally 

CooUdce 

Oopdaad 

Ooatlcan 

Oouaens 

CUtttBS 


denn 

Qoldsboroush 

Ooi^ 

Hale 

Haiilaon 


McOm 

licKellar 

ISeNary 

Metcalf 


Hatfield 
Ha  wee 
Harden 
BowcU 

Hull 
JDhnaoB 


Weely 

NorrU 

Nye 

Oddle 

Patteraan 

nttnan 

Reed 

Boblnaon.  Ark. 

Roblnaon.  md. 


Schiril 

Shf^pard 

Shtpstead 

Bhortndga 

Smith 

Smoot 

Stetwer 

Btepbena 

Thooaaa,  Idaho 

Tliomas.  Okla. 

Townaend 

TranuneU 

Tydlngs 

VandenbeTK 

Wacner 

Waloott 

Walsh.  Mass. 

Walah.  Mont. 

Watenaan 

Wataon 

Whtte 


Tl»  VTCB  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quonnn  is  present. 

Mr.  JONES.  Mr.  President,  I  desire  to  make  a  parUa- 
nentary  inquiry.  If  this  agreonent  idwukl  be  entered  into, 
but  we  should  desire  to  take  op  an  appropriation  bOl,  and 
It  should  be  necessary  to  take  tt  op  by  motion,  would  such 
a  motion  be  out  of  order? 


Tlie  VICE  PRESIDENT.  The  motion  would  not  be  out 
of  order,  inasmuch  as  the  agreement  does  not  provide  that 
the  biU  shall  be  kept  continuously  before  the  Senate.  i\nA  the 
appropriation  bill  could  be  taken  up  by  a  majority  vcte. 

Mr.  JONES.    This  agreement  would  not  interfere  with  it? 

The  VICE  PRESIDENT.  It  would  not  Interfere  with  it 
if  a  majority  of  the  Senate  should  vote  to  take  up  the  other 
measure. 

Mr.  McNARY.  Mr.  President,  after  the  proposition  is 
stated.  I  desire  to  propound  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  proposed  unanimoos-con- 
sent  agreement  will  be  stated. 

The  legislative  clerk  read  as  follows: 

Ordered  by  unanimou*  content.  That  the  bill  (8.  51)  4e  made 
a  qiectal  order  (or  Friday,  June  3,  19S2.  and  that  final  action  be 
taken  on  the  blH'  before  the  adjonmmcnt  oi  the  preaent  aesaion 
of  Congreaa. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.    Mr.  Presidoat,  a  partlamcntary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  McNARY.  Should  the  Senate  accept  the  unaiiimoos- 
consent  agreement,  would  unanimous  consent  be  req^rircd  to 
adjourn  the  session  of  the  Senate? 

The  VICE  PRESIDENT.  The  Sen&te.  by  a  majority  vote, 
could  agree  to  a  concurrent  resolution  for  a  final  adjourn- 
ment of  the  two  Houses;  but,  under  the  agreemfsit,  the 
Ctuiir  tj^ieves  that  Senate  bill  51  would  have  to  be  sub- 
mitted to  a  vote  before  the  adjournment  of  the  Senate 
was  had. 

Mr.  COUZENS.  Mr.  President,  I  do  not  see  why  tho 
unanimous-consent  agreement  can  not  be  agreed  to  without 
the  last  secUon.  with  respect  to  passing  the  bill  before  the 
adjournment  of  this  session  of  Congress. 

Mr.  ROBINSON  of  Arkansas.  There  is  no  agreement  to 
pass  it.    Tbere  Is  an  agreement  to  vote  on  it. 

Mr.  COUZENS.  I  should  like  to  have  the  last  section  of 
the  proposed  unanimous-consent  agreement  read. 

The  VICE  PRESIDENT.    Let  it  be  read. 

The  legislative  clerk  read  as  follows: 

And  that  final  action  be  taken  on  the  bin  before  the  adjourn- 
ment of  the  present  seaslon  of  Congress. 

Ml.  COUZEI^S.  If  that  means  what  it  says,  we  are  going 
to  stay  here  until  we  take  final  action  on  the  bill,  and  that 
is  what  I  object  to. 

Mr.  McNARY.  Mr.  President,  the  question  I  propounded 
was  this:  Suppose  it  was  the  desire  of  Congress  to  adjourn, 
seeiiv  the  futility  of  attempting  to  reach  a  final  vote. 
Would  it  require  unanimous  consent,  or  can  the  Congress  at 
any  time  adjourn  by  two-thirds  vote.  Irrespective  of  the  lan- 
guage of  the  unanimous-consent  agreement? 

The  VICE  PRESIDENT.  In  the  judgment  of  the  Chair, 
an  adjournment  of  the  two  Houses  can  be  brought  about  by 
a  majority  vote  of  the  Senate  and  a  majority  vote  of  the 
House. 

Mr,  COUZENS.    The  agreement  is  misleading,  thfm. 

Mr.  NORRIS.  Mr.  President,  I  have  great  respect  for  the 
opinion  of  the  Chair;  but  it  seems  to  me  perfectly  plain  that 
if  we  agree  to  this  imanlmous-consent  proposal  we  must 
finally  dispose  of  this  bill,  unless  we  "change  the  atrreemcnt 
by  unanimous  consent,  before  we  adjourn  without  iay,  and 
that  it  would  be  impossible  for  the  Senate  to  adjourn  except 
by  unanimous  consent. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  Inter- 
rupt the  Senator? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yi^d  to  the  Senator  from  Arkansas? 

Mr.  NORRIS.    Yes. 

Mr.  ROBINSON  of  Arkansas.  If  the  agreement  should  be 
entered  into,  clearly,  to  my  miixl,  the  two  Houses  could 
adopt  a  concurrent  resolution,  say,  to  adjourn  on  ths  12th  of 
Jmie.  The  effect  of  this  agreement  is  to  require  a  vote  on 
the  bill  prior  to  adjournment. 

The  VICE  PRESIDENT.    That  is  what  the  Chair  stated. 

Mir.  ROBINSON  of  Arkansas.  But  the  adjournment  would 
be  brought  about  by  exactly  the  same  process  that  is  cus- 
tomary.   In  other  words,  if  we  voted  to  adjourn  on  the  4th 


of  June  we  would  have  to  vote  on  this  biU  either  on  the  3d 
after  it  was  taken  up  or  on  the  4th  before  adjourning.  Of 
course,  that  is  just  by  way  of  illustration. 

Mr.  COUZENS.  Mr.  President,  if  the  Senator  will  yield. 
I  should  like  to  ask  how  a  vote  would  be  forced  if  some  Sena- 
tor had  the  floor  and  would  not  surrender  it  before  the  time 
of  adjournment. 

Mr.  ROBINSON  of  Arkansas.  The  Chah-  would  hold,  be- 
fore declaring  the  Senate  adjourned,  that  the  Senate  had 
obligated  itself  to  vote;  and  before  putting  the  adjournment 
resolution  into  execution  he  would  put  the  question. 

Mr.  COUZENS.  How  would  he  take  off  the  floor  a  Sena- 
tor who  was  occupjring  it  up  to  the  time  of  adjournment? 

Mr.  ROBINSON  of  Arkansas.  He  would  hold  that  further 
discussion  was  out  of  order;  that  the  unanimous-consent 
agreement  precluded  further  discussion. 

Mr.  FES8.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  FESS.  If  this  unanimous-consent  agreement  is 
entoed  into,  and  the  House  passes  a  concurrent  resolution 
saying  that  the  House  will  adjourn  on  the  10th  of  June,  for 
example,  at  12  o'clock,  and  the  concurrent  resolution  comes 
over  here  and  we  pass  it,  an<i  we  have  not  yet  voted  on  this 
lull,  and  I  get  the  floor  just  before  12  o'clock  and  hold  it, 
and  the  hour  of  12  o'clock  arrives — the  time  fixed  for  ad- 
journment undo-  the  concurrent  resolution — what  would  be 
the  decision  oi  the  Chair? 

The  VICE  PRESIDENT.  The  Chair  WoiUd  hold  that  the 
Senator  could  be  taken  from  the  floor  by  the  point  being 
made,  and  a  vote  taken  on  the  bilL 

Mr.  ROBINSON  of  Arkansas.    That  is  right. 

Mr.  FESS.  And  adjournment  would  be  enforced  by  virtue 
of  the  preceding  vote  on  the  concurrent  resolution?  I  think 
that  is  correct. 

Mr.  NORRIS.  Mr.  Presl(tent,  in  the  case  the  Senator  puts, 
suppose  we  had  agreed  with  the  House  to  a  concurrent  reso- 
lution that  we  would  adjourn  at  3  o'clock  p.  m.  on  a  certain 
day,  and  the  Senator  had  the  floor  at  that  time.  At  3  o'clock 
the  Chair,  if  it  was  in  order  for  him  to  do  so.  would  announce 
that  the  Senate  was  adjourned  without  date;  and  if  the  Sen- 
ator had  the  floor  he  could  keep  it  until  3  o'clock. 

What  the  Chair  would  have  to  do,  if  he  complied  with  this 
unanimous-consent  agreement,  would  be,  at  some  time  be- 
fore 3  o'clock  that  he  Judged  would  be  long  enough,  to  call 
for  a  vote  on  the  bill;  and  there  might  be  a  dozen  amend- 
ments offered,  and  roll  calls  held.  I  do  not  see  how  it  could 
be  determined. 

Mr.  PITTMAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fn»n  Nebraska 
yield  to  the  Senator  from  Nevada? 

Mr.  NORRIS.     I  do. 

Mr.  PITTMAN.  I  am  inclined  to  agree  with  the  Senator 
from  Nebraska  that  a  Senator  can  not  be  taken  off  the  floor 
by  an  agreement  to  vote  on  something  at  an  indeflnite  hour. 
But  would  it  not  meet  the  proposition  if  we  should  agree  that 
if  this  matter  had  not  been  voted  on  prior  thereto,  one  hour 
before  the  time  set  for  adjournment  we  should  vote  on  it? 

Mr.  NORRIS.  Even  that  might  get  us  into  a  predica- 
ment where  it  would  be  i^iysically  impossible  to  carry  out 
the  agreement,  it  seems  to  me. 

I  do  not  understand  why  Senators  who  are  in  favor  of  this 
bill  want  to  compel  the  Senate  to  vote  on  It  before  a  certain 
time  If  the  Senate  does  not  want  to.  If  there  were  to  be  no 
proposition  for  adjournment,  we  could  carry  this  agreement 
out.  of  course;  at  a  certain  time  we  could  commence  to  vote, 
and  keep  on  imtil  we  got  through.    But  why  fix  any  time? 

Mr.  HALE.    Mr.  President 

Mr.  NORRIS.  We  have  not  had  a  vote  In  the  Senate  as 
^o  whether  we  want  to  take  the  bill  up  or  not.  Suppose  a 
majority  of  the  Senate  does  not  want  to  take  it  up;  imder 
this  we  might  have  to  do  it  any  way.  It  would  give  to  the 
bill  a  preferential  status.  It  seems  to  me,  to  which  it  has  not 
been  shown  to  be  entitled. 

Mr.  HALE.    Mr.  President,  will  the  Senator  yield? 
.   Mr.  NORRIS.    I  yield. 


Mr.  HALE.  The  Senator  was  not  In  the  Chamber.  I  be- 
Ueve,  when  the  Senator  from  Arkansas  asked  me  to  post- 
pone my  motion  for  a  period  of  90  days. 

Mr.  NORRIS.  I  was  here,  and  heard  what  was  said. 
Suppose  the  Senator  did  want  to  lay  it  aside  for  30  days; 
why  not  do  so? 

Mr.  HALE.  I  replied  to  the  Senator  from  Ai^ansas  that 
1  would  be  very  glad  to  do  so,  if  I  knew  I  cculd  get  action  on 
the  bill  at  this  session  of  the  Congress. 

Mr.  NORRIS.  I  do  not  imderstand  why  the  Senator  has 
to  know  in  advance  that  he  is  to  have  action  on  it  at  this 
session  of  Congress.  There  may  be  enough  Senators  to  pre- 
vent that. 

Mr.  HALE.  I  was  trying  to  comply  with  the  wishes  ctt 
Senators. 

Mr.  NO^tRIS.  I  realise  that.  Personally,  I  am  opposed 
to  taking  any  actlrai  on  the  bill  at  this  session  of  Congress, 
and  I  dislike  to  bind  myself  so  that  I  will  have  to.  If  I 
agree  to  this  unanimous  consent,  I  will  have  foreclosed  my- 
self, and  can  not  help  myself. 

Mr.  President,  unless  the  unanimous-consent  proposal  is 
modified  by  striking  out  the  last  clause,  I  shall  have  to  object 
to  it. 

The  VICE  PRESIDENT.    Is  there  objectlort? 

Mr.  HALE.    Mr.  Presideut,  I  can  not  asree  to  that. 

The   VICE   PRESIDENT.    Objection   Is   mado,   and   the 
question  is  on  the  motion  of  the  Senatoi  from  Maine. 
.   Mr.  NORRIS.    I  am  willing,  if  the  (.Senator  will  change 
his  unanimous-consent  request,  to  agree  to  take  the  biU  up 
at  the  time  suggested.    I  will  not  go  an;  farther  than  that. 

Mr.  HALE.    I  do  not  think  I  can  agree  to  that. 

Mr.  THOMAS  of  Oklahoma.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  sUte  it. 

Mr.  THOMAS  of  Oklahoma.  What  is  the  matter  pending 
before  the  Senate? 

The  VICE  PRESIDENT.  The  question  is  on  Uie  motion  of 
the  Senator  from  Maine  to  proceed  to  the  consideration  of 
Senate  bill  51. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  note  that 
this  bill — Senate  bill  51 — has  preference,  as  the  same  is 
contained  in  a  letter  from  the  chairman  of  the  committee 
on  order  of  business  of  date  April  25.  I  note  in  the  first 
paragraph  ot  the  letter  the  f (blowing: 

At  a  meeting  to-day  of  the  committee  on  order  of  buatnaaa  it 

was  decided,  In  response  to  numerous  requests,  that  8.  4412  ahould 
be  given  early  consideration  because  of  Its  emergency  nature. 
The  committee  therefore  respectfully  amends  Its  recommenda- 
tions of  April  3  In  this  one  particular  and  suggeata  that  the 
following  bUla  be  made  the  unflnlahed  buslneas  In  the  following 
order: 

Calendar  No.  208.  S.  51.  A  bill  to  authorize  the  buUdlng  up  of 
the  United  States  Navy  to  the  strength  permitted  by  the  Wash- 
ington and  London  naval  treatlea. 

Mr.  President,  I  have  before  me  Senate  bill  51.  and  I  want 
to  ask  the  distinguished  chairman  of  the  Committee  on 
Naval  Affairs  just  what  this  bill  proposes  to  do.  If  anything, 
or  to  have  done? 

Mr.  HALE.    Senate  bifl  51? 

•Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  HALE.  I  think  I  have  explained  that.  The  purpose 
of  the  bill  is  to  authorize  the  President  to  build  the  Navy 
up  to  the  limits  of  the  Washington  and  London  treaties. 

Mr.  THOMAS  of  Oklahoma.  I  wiU  ask  the  question 
again:  How  many  ships  does  the  bill  propose  to  authorize 
to  be  constructed? 

Mr.  HALE.  Enough  ships  to  bring  the  Navy  up  to  the 
limits  of  the  Washington  and  London  treaties. 

Mr.  THOMAS  of  Oklahoma.    How  many  would  that  be? 

Mr.  HALE.  That  would  depend  entirely  upon  when  action 
should  be  taken.  If  we  were  going  to  build  up  to  the  limits 
of  the  treaty  In  four  years,  a  certain  number  of  ships  would 
have  to  be  built.  If  we  were  going  to  build  the  Navy  up 
within  10  years,  after  a  lot  of  other  ships  have  become  over 
age.  it  would  mean  more  ships. 

Mr.  THOMAS  of  Oklahoma.  What  does  the  Senator  hope 
to  accomplish  under  this  biU,  If  the  bill  shall  be  enacted? 
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ICr  HAXJB.    I  hope  to  set  ttie  anthcorfzatian  to  bolld  op  so 
^^,^  arisen  our  ttoism  become  over  age  they  can  be  replaced. 
'  Mr  THOMAS  of  Oklahoma,    I  am  trying  to  find  out  how 
■umy  ships  the  aenator  thinks  would  have  to  be  IwUt. 

Mr.  HALE.  I  say  it  depends  on  when  we  reach  the  hmits 
defined  by  the  treaty. 

Bfr.  THOMAS  of  Oklahnrna.  How  much  money  would  it 
^h-a  to  build  this  Indefinite  number  of  ships  the  Senator 
hopes  to  hare  built  under  this  bill? 

Mr  HALE.  Mr.  President.  I  have  ah-eady  explained  these 
matters  to  the  Senate.  It  would  depend  entirely  on  when  it 
was  done.  If  we  built  up  to  the  bmits  of  the  treaties  by  the 
close  of  the  year  1936,  it  would  cost  about  $786,000,000.  If 
we  did  not  build  up  to  the  limits  of  the  treaties  until  1»42, 
it  would  cost  about  $980,000,000.  If  we  did  not  build  up  for 
20  years,  by  -which  time  the  whcAe  Navy  would  have  to  be 
replaced,  and  it  would  cost  just  under  $2.000.000.X)00. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  the  com- 
mittee report  I  find  this  significant  paragraph: 

We  b«llcve  It  Is  Imperative  that  the  United  States  authwiae  a 
lKtU(liQ«  program  at  tbte  time  and  tiius  give  notice  to  the  world 
that  we  intend  to  maintain  the  ratios  established  by  the  Wash- 
ington and  London  treaties. 

We  have  now  spent  two  dajrs  debating  whether  or  not  we 
will  take  up  this  bill,  and  yet  do  not  know  how  many  ships 
it  will  t)e  necessary  to  build. 

Mr.  HALE.  I  can  give  the  Senator  the  exact  number  of 
ships  we  win  have  to  baUd. 

Mr.  THOMAS  of  Oklahoma.  I  have  asked  that  question 
two  or  three  times,  and  I  wffl  be  yery  glad  to  yield  for  an 
answer. 

Mr.  HALE.  If  we  do  not  build  up  for  20  years,  we  will 
have  to  boiki  260  Alps,  which  would  mean  the  whole  Navy. 
If  we  boild  up  by  the  end  of  1«36.  we  will  have  to  build  118 
ahlpe.  If  we  do  not  build  up  until  1942,  it  would  mean  140 
ships. 

Mr.  THOMAS  of  Oklahoma.  Then  we  have  spent  two 
days  In  deciding,  or  trying  to  decide,  whether  or  not  we 
will  enact  legislation  authorizing  the  construction  of  150  to 
IM  ships,  at  a  coat  of  something  like  $750,000,000  to  $1,600,- 
W0.060.    Is  that  a  fab*  statement  of  the  proposition? 

Mr.  HALX.  The  Soiator  does  not  take  into  consideration 
ttie  fact  thai  to  replace  our  present  Navy,  whether  we  add 
the  few  ships  to  bring  us  up  to  treaty  strength  or  not,  will 
coat  v«ry  nearly  «2.6Oe4MO,0eO.  If  we  do  not  build  ships, 
the  Navy  will  rtmply  go  on  the  rocks.  There  is  very  little 
under  the  provlsians  of  this  bill  that  we  would  not  have  to 
do  just  to  keep  up  the  Navy  that  we  have  now. 

Mr.  THOMAS  ml  Oklahoma.    Mr.  President,  I  have  no 
desire  to  delay  the  suggested  legislation.    I  did  not  object 
to  the  unanimous-consent  agreement  being  made  for  its 
future  consideration. 
Mr.  HALE.    That  is  all  I  ask. 

Mr.  THOMAS  of  Oklahoma.  But  apparently  the  Senate 
is  not  wining  at  this  time  to  take  up  this  bill  for  further 
consideration:  and  until  those  who  are  managing  the 
affairs  of  the  Senate  can  get  tosether  and  come  to  some 
agreement  I  make  this  motion:  That  the  Senate  proceed  to 
consider  Order  of  Business  604,  the  same  being  Senate  bill 
4412,  Introduced  by  the  junior  Senator  from  Virginia  [Mr. 
Glass],  a  bill  to  provide  for  the  safer  and  more  effective 
use  of  the  assets  of  Federal  reserve  banks  and  of  national 
H(^nHng  associations,  to  regulate  interbank  control,  to  pre- 
vent the  undue  diversion  of  funds  into  speculative  opera- 
tions, and  for  other  purposes. 

The  VICE  PRESIDENT.  That  motion  Is  not  In  order 
while  another  motion  Is  pending. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  offer  my 
motion  as  a  substitute  for  the  pending  motion. 

The  VICE  PRESIDENT.  The  pendhig  motion  Is  not 
amendable.  The  question  is  on  the  motion  of  the  Senator 
from  Maine.  Does  the,  Sexuitor  from  Oklahoma  want  to 
debate  that? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  question 
before  the  Senate  is  a  proposal  to  consider  S.  SI,  a  biU  relat- 
ing to  the  construction  of  ships.  I  do  not  agree  wttii  the  com- 
mittee which  arranged  this  order  of  business.    There  is  a 
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situation  in  this  country  that  is  unprecedented.  Our  bank- 
ing  system  has  collapsed.  Not  only  has  the  country  banking 
system  collapsed,  but  the  Federal  reserve  sjrstem  has  like- 
wise collapsed.  I  am  not  bTamlng  either  the  national  or  the 
several  State  hynirtng  S3r5tems  for  such  collapse.  The  banks 
are  being  condemned  for  the  condition  before  us,  and  the 
charge  is  made  that  they  are  not  cooperating  because  they 
win  not  lend  money.  I  do  not  jcto  tn  this  criticism  of  the 
banks.  The  banks  have  money,  but  I  ask,  Mr.  President, 
what  is  there  in  the  country  on  which  the  banks  could  safely 
lend  their  money?  There  is  no  longer  much  security  that 
is  good  for  loans,  save  Liberty  bonds  and  gold.  Liberty 
bonds  are  selling  at  a  premiimi.  There  is  no  reascm  why 
anybody  should  borrow  money  on  Liberty  bonds.  Farm 
lands,  city  property,  livestock,  commodities,  and  even  cor- 
porate and  industrial  properties  have  ceased  to  have  loan 
values.  With  the  present  conditions  confronting  the  coun- 
try, with  eight  or  nine  million  unemployed,  with  cities  in 
need  of  money  to  pay  the  salaries  of  their  ofiBclals,  with  the 
teachers  and  policemen  and  State  and  county  officials  with- 
out money,  here  we  are  spending  two  dajre  debating  whether 
or  not  we  wlU  take  up  a  bill  to  authorise  the  construction 
of  150  to  180  ships  to  cost  $750i»6.000  to  a  billion  doUars. 

Mr.  President,  a  tetf  days  ago  tiie  papers  carried  the 
statement  that  the  barometer  of  natioftal  business,  the 
stock  market,  has  already  taken  its  ninth  downward  swing. 
We  have  had  panics  before,  we  have  had  depressions  before, 
but  tills  is  the  first  panic  or  depression  tn  tills  country 
when  the  downward  swings  have  numbered  more  than  five. 
Already  there  have  been  four  downward  swings  in  excess 
of  any  panic  this  Nation  has  ever  experienced. 

There  is  pending  upon  the  calendar  and  next  in  order 
the  bin  which  was  the  subject  of  my  motion,  which  motion 
was  just  held  out  of  order,,  and  that  biU  has  to  do  with 
the  banking  situation.  I  make  the  statement  again  that 
the  banking  system  as  it  was  intended  to  operate  has  failed, 
not  because  of  what  the  banks  are  not  doing  but  because 
of  conditions  in  the  country.  The  people  who  need  money 
can  not  get  it;  those  who  can  get  it  do  not  want  it. 

I  am  not  blaming  the  national  banks;  I  am  not  blaming 
the  State  banks.  It  is  not  their  money  they  have  In  their 
vaults.  Perhaps  some  of  it  is  Uieirs.  but  only  a  meager, 
small  portion.  The  capital  stock  is  the  property  of  the 
stockholders;  the  surplus  is  theirs,  but  the  balance  of  the 
moneys  the  banks  have  on  deposit  is  not  theirs.  It  belongs 
to  their  depositors.  The  banks  are  nothing  more  than  the 
trustees  for  those  depositors.  Those  of  our  feUow  country- 
men who  are  condemning  and  criticizing  ttie  country  banks 
for  not  making  loans  are  doing  them  an  injustice.  The 
coimtry  banks  are  not  in  control  of  the  economic  policy  of 
the  Republic.  The  Federal  reserve  sytstem  is,  and  I  am  com- 
ing to  that  S3^tem  In  a  moment. 

I  want  to  differentiate  between  the  State  and  the  national 
banks  on  the  one  side  and  the  Federal  reserve  sjrstem  on  the 
other.  I  am  not  condemning  the  national  banks,  neither 
am  I  condwnnlng  the  StfiXe  banks  of  the  Nation.  They  are 
not  to  blame  for  the  laws  that  are  passed  or  for  the  laws 
that  are  not  passed.  They  are  not  to  blame  for  the  eco- 
n<»nic  conditions  which  confront  the  country,  "nie  Federal 
reserve  system  may  be  blamed  for  thooe  things,  but  cer- 
tainly not  the  national  banks  and  not  the  State  banks  of 
the  Nation.  The  country  banks  are  being  blamed  f(M:  not 
loaning  money. 

The  statement  is  made  in  the  public  press  and  upon  the 
floor  of  the  Senate  that  the  Imnks'  vaults  are  fun  and  run- 
ning over  with  money,  and  then  some  people  can  not  under- 
stand why  it  is  that  the  banks  with  these  large  sums  of 
money — deposited  money  though  it  la — are  unwilling  to  make 
loaxK  to  the  people  who  need  and  who  want  loans.  The 
people  who  need  and  want  the  money  have  no  way  to  get  it. 
They  have  no  coUateral  that  is  acceptable  as  a  basis  of  safe 
loaning.  I  am  not  blaming  the  banks,  the  trustees  of  the 
people's  money,  for  not  making  loans  upon  collateral  that 
has  no  loanable  value. 

What  have  we  to-day  in  this  Nation  ttatt  has  vahic?  Farm 
lands  have  no  loanable  value.     They  have  not  sufficient 
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value  to  pay  the  taxes,  much  less  the  interest.  City  prop- 
erty has  no  loanable  value.  Manufacturing  plants  have  no 
such  value.  Railroads  taave  no  such  value.  But  two  things 
have  acknowledged  value,  one  of  which  is  gold  and  the  other 
Government  bonds.  Those  who  have  gold  do  not  need 
to  borrow.  Those  who  have  Government  bonds  do  not  need 
to  borrow.  They  can  seU  most  of  their  Government  bonds 
to-day  at  above  par.  Until  something  is  done  to  place  value 
back  of  the  commodities  and  back  of  the  property,  the  banks 
can  not  make  safe  loans. 

Mr.  President,  the  Constitution  of  the  United  States,  in 
section  7  of  Article  I.  provides  that  the  Congress  shaU  have 
the  power  "  to  coin  money  "  and  to  "  regulate  the  value 
thereof."  There  is  no  power  that  can  coin  money  save  the 
Congress.  The  responsibility  rests  upon  the  Congress  and 
the  Congress  can  not  escape  the  responsibiUty  and  the  duty 
of  coining  money  and  of  regulating  the  value  of  money. 

Yesterday  the  House  of  Representatives  passed  a  biU  in  an 
effort  to  exercise  this  power  of  regulating  the  value  of 
money.  At  this  time  I  invite  attention  to  H.  R.  11499.  It  is 
very  short.  It  is  now  before  the  Senate.  I  send  a  copy  of 
the  bin  to  the  desk  and  ask  that  it  be  read  in  my  time. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  wm 
read,  as  requested. 

The  legislative  clerk  read  the  biU  (H.  R.  11499)  for  re- 
storing and  maintaining  the  purchasing  power  of  the  dollar, 
as  foUows: 

Be  it  enacted,  etc..  That  the  Federal  reserve  act  is  amended  by 
adding  at  the  end  thereof  a  new  section  to  read  as  follows: 

"S«c.  31.  It  Is  hereby  declared  to  be  the  poUcy  of  the  United 
States  that  the  average  purchasing  power  of  the  doUar  as  ascer- 
tained by  the  Department  of  Labor  In  the  wholesale  commodity 
markets  for  the  period  covering  the  years  1921  to  1929,  inclvisive. 
shall  be  restored  and  maintained  by  the  control  of  the  volume  of 
credit  and  currency." 

Sic.  a.  The  Federal  Reserve  Board,  the  Federal  reserve  banks, 
and  the  Secretary  of  the  Treasury  are  hereby  charged  with  the 
duty  of  making  effective  this  policy. 

Sec.  3.  Acts  and  parts  of  acts  inconsistent  with  the  terms  of 
this  act  are  hereby  repealed. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  that  biU  was 
passed  by  the  House  of  Representatives  on  yesterday  by  a 
vote  of  almost  5  to  1,  there  being  289  votes  for  it  and  60 
votes  against  it;  so  a  biU  directing  the  Federal  reserve  sys- 
tem to  regulate  the  value  of  money  was  passed  by  one 
branch  of  the  Congress  on  yesterday  and  the  biU  is  now 
pending  before  this  body,  having  been  referred  to  the  Bank- 
ing and  Currency  Committee. 

During  the  past  few  weeks  the  question  of  the  value  or 
the  buying  power  of  the  dollar  has  been  discussed  not  only 
in  Washington  but  in  every  part  of  the  coimtry.  The  Ameri- 
can doUar  has  become  the  standard  of  value  not  only  in  the 
United  States  but  in  aU  parts  of  the  world.  Gold  alone  is 
not  the  standard.  It  is  the  American  dollar  that  is  the 
standard.  It  is  the  standard  here.  It  is  the  standard  in 
Europe.  It  is  the  standard  every  place  where  values  are 
measured.  During  the  past  few  weeks  the  country  has  come 
to  a  general  conviction  that  the  buying  power  of  the  dollar 
is  too  high.  When  the  dollar  buys  3  bushels  of  wheat,  it 
buys  too  much  wheat.  The  dollar,  when  it  buys  5  bushels 
of  com,  buys  too  much  com.  When  the  dollar  buys  15  to 
18  pounds  of  cotton,  it  buys  too  much  cotton.  The  country 
has  realized  that  the  buying  power  of  the  dollar  is  too  high. 
I  think  now  I  am  safe  in  saying  that  the  demand  of  the 
country  is  to  have  the  bu3dng  power  of  the  dollar  brought 
down,  and  to  the  extent  that  the  buying  power  of  the  dollar 
is  brought  down  the  selling  price  of  commodities  wiU  be 
raised. 

That  was  the  purpose  of  the  blU  passed  by  the  House  on 
yesterday  to  direct  the  Federal  Reserve  Board  to  take  steps 
to  bring  down  the  high  buying  power  of  the  dollar,  thereby 
raising  the  value  of  agricultural  commodities,  thereby  rais- 
ing the  value  of  land,  thereby  raising  the  value  of  city 
property,  and  thereby  reinvesting  the  public  of  the  country 
with  some  buying  power.  Inasmuch  as  this  biU  wiU  be  the 
subject  of  much  discussion,  I  ask  unanimous  consent  to  have 
printed  in  connection  with  my  remarks  the  committee  re- 
port submitted  by  Mr.  Goldsbosouch  in  support  of  his  bilL 


The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  report  is  as  follows: 
[House  Report  No.  1103.  Seventy-second  Congress,  first  session } 

RISTOaiNC    AND    MAINTAINIMO   TH«    PtJECKASIKO   POWBS    OF  TH«    DOLLAS 

Mr.  Oou>SBQu>ucH,  from  the  Committee  on  Banking  and  Cur- 
rency, submltm  the  following  report  (to  accompany  H.  R.  11499)  : 

The  Committee  on  Banking  and  Currency,  to  whom  was  refe9T«d 
the  bill  (H.  R.  11499)  to  amend  the  Federal  reserve  act  by  addlnc 
at  the  end  thereof  a  new  section,  and  lor  other  purposes,  having 
considered  the  same,  report  favorably  thereon  with  recommenda- 
tion that  the  bill  do  pass  without  amendment. 

Within  the  scope  of  a  committee  report  It  Is  not  possible  to 
discuss  in  detail  the  technical  economic  principles  involved  in 
H.  R.  11499.  but  it  Is  possible  to  determine  the  anticipated  work- 
ings oi  the  action  of  the  principle  If  It  to  crystallaed  into  legis- 
lation. 

The  bill  has  two  featvires — an  emergency  feature  and  a  pern^a- 
nent  feature.  The  emergency  feature  contemplates  a  rise  in  the 
general  commodity  price  level  to  the  average  existing  between 
1921  and  1929.  inclusive,  and  the  substantial  maintenance  of  that 
price  level. 

As  to  the  emergency  feature,  all  authorities  agree,  flrst.  that  la 
is  Impossible  for  the  debts  of  the  country  to  be  paid  at  the  pres- 
ent price  level,  and  that  unl<'ss  the  price  level  to  raised  the  biui- 
ncss  of  the  country  is  headed  for  inevitable  bankruptcy:  and. 
second,  that  the  present  price  level  to  unjust  to  debtors. 

Speaking  roxigh'y,  but  with  substantial  accuracy,  the  dollar  wUl 
p^lrcha8e  about  $1.60  more  of  commodities  than  in  the  1921-1929 
petlod.  and  about  fl.56  more  of  commodities  than  it  would  pur- 
chase between  the  period  of  1918-1931  and  the  first  quarter  of 
1932,  inclusive.  It  would  purchase  now  what  it  would  have  taken 
11.25  to  purchase  about  a  year  ago,  which  means  that  the  pro- 
ducer— that  to,  the  debtor — to  being  confronted  with  an  ever- 
Increasing  burden.  Hto  debU,  principal  and  Interest,  remain 
fixed.  The  commodities  he  selto  and  which  would  have  purchased 
a  given  number  of  dollars  when  he  borrowed  them  have  decreased 
In  their  purchasing  power. 

To  go  one  step  farther,  unemployment  to  constantly  Increasing, 
because  on  a  constantly  declining  market  business  cant  go  on. 
It  to  impossible  to  produce  below  the  cost  of  production. 

The  Committee  on  Banking  and  Currency,  after  a  most  pains- 
taking and  carefxil  investigation  by  a  subcommittee,  reached  two 
conclusions:  First,  that  the  average  price  level  from  1921  to  1929 
would  reestablish  substantial  Justice,  between  debtor  and  cred- 
itor: and.  second,  that  a  rtoe  to  the  price  level  of  1921-1929  would 
make  lower  standards  of  living  unnecessary,  would  Justify  salaries 
and  wages  at  the  predepression  level:  in  short,  would  make  un- 
necessary the  process  of  painful  economic  readjustment  which 
will  have  to  be  consunuuated  if  the  price  level  to  not  raised. 

The  committee  also  reached  the  conclusion  that  unless  the  prlc« 
level  were  raised  substantially  to  the  point  above  Indicated  the 
burden  of  debt  would  not  only  seriously  hamper  production  and 
desWoy  the  producing  class  as  now  constituted  but  that  the 
creditor  class,  being  unable  to  coUect  their  fixed  obligaUons.  would 
also  go  down  In  the  crash. 

Then  the  question  arose  as  to  what  could  be  done. 

The  Federal  reserve  system  under  the  leadership  of  Benjamin 
Strong,  former  governor  of  the  Federal  Reserve  Bank  of  New  Yorlt, 
measurably  stabilized  for  several  years  the  price  level  by  open- 
market  operations  and  by  adjustment  of  the  rediscount  rates  of 
the  Federal  reserve  banks.  The  Federal  reserve  system  has  been 
accumulating  gold  at  the  average  rate  of  9200.000.000  a  year  for 
about  six  years  and  is  now  in  a  much  stronger  position  than  it  was 
at  the  time  of  the  open-marttet  operations  Just  referred  to. 

It  IS  in  a  position  to  put  into  the  market  $4,000,000,000  in  Fed- 
eral reserve  notes  and  still  maintain  its  40  per  cent  reserve  require- 
ments. By  utilizing  its  power  to  lower  reserve  requirements  of  the 
Federal  reserve  banks  the  system  could  put  into  the  market  nearly 
$9,000,000,000  of  Federal  reserve  notes.  Either  stim.  If  the  country 
knew  that  because  of  a  congressional  mandate  the  Federal  reserve 
system  was  going  to  raise  the  price  level  to  the  point  indicated, 
would  be  much  more  than  sufficient  to  raise  it,  because  as  soon  as 
the  country  understood  what  the  policy  of  the  Federal  reserve 
system,  as  provided  by  law,  was.  confidence  among  banks  and  busi- 
ness men  would  be  restored,  bank  loans  would  expand,  the  retailer 
would  buy  from  the  wholesaler,  the  wholesaler  would  buy  from 
the  maniifacturer,  the  manufacturer  from  the  producer  of  raw 
materiato,  and  the  masses  of  the  people  would  find  employment, 
so  that  through  buying  of  secixrities  by  the  Federal  reserve  banks 
and  through  the  restoration  of  confidence  as  above  Indicated  the 
normal  business  activity  of  tlie  coxintry  would  very  speedUy  be 
reestablished. 

Bven  more  important  than  its  emergency  feature  the  committee 
deems  the  stabilizing  feature  of  the  bill.  It  woxild  be  the  duty  ot 
the  Federal  reserve  system  vmder  the  biU.  If  enacted  Into  legisla- 
tion, to  control  the  credit  and  currency  of  the  country  in  a  man- 
ner to  satisfy  the  legitimate  needs  of  business,  and  prevent 
unwholesome  and  unjustified  expansion.  If  iinjustlfled  and  un- 
wholesome expansion  were  controlled,  periods  of  inflation  and 
depression  would  also  be  controlled,  because  periods  of  deflation 
and  depression  always  follow  periods  of  tmwholesome  overexpansion 
and  specvilation.  

In  conformity  with  section  2a  (tf  Rule  xm  of  the  Houae.  thei« 
to  herewith  printed  the  proposed  new  section  (sec.  81)  to  be  added 
as  an  amendment  to  the  Federal  reserve  act: 
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81.  It  to  bcreby  declared  to  be  tbm  potley  of  th«  United 
States  that  the  average  purchastng  power  of  the  dollar  as  aaoer- 
taaied  by  the  Department  of  Labor  in  the  wholesale  commodity 
markeU  for  the  period  covering  the  years  1921  to  19»,  Inclusive, 
shall  be  rvstored  and  maintained  by  the  ocmtrol  oi  the  voliime  at 
credit  and  currency." 

"  Sue.  7.  The  Federal  Reserra  Board,  the  Federal  reserve  banks. 
and  the  Secretary  of  the  Treasury  are  hereby  charged  with  the 
duty  of  malting  effective  this  policy. 

"Sbc.  3.  Acts  and  parts  of  acts  Inconsistent  with  the  terms  of 
thto  act  are  boreby  repealed." 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  morn- 
ing's Washington  Herald  on  the  front  page  contained  a  news 
story  under  the  name  of  Arthur  Hachten,  which  gives  a 
very  deAnite.  concise,  and  illuminating  interpretation  of  the 
purposes  of  the  Goldsbarough  bill  and  what  is  intended  to 
be  accomplished  by  it.  I  ask  unanimous  consent  that  the 
article  may  be  printed  in  the  Record  at  this  point  in  connec- 
tion with  my  remarks. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  article  is  as  follows: 

(From  the  Washington  Herald.  Tuesday,  May  3.  1982] 

HOTTSI   ▼CTCB   TO   StaBIUZZ   BTTTINC   POWXE   OF  THZ   DOLUUI — GoU>S- 

Boaousu  **  TUtrukTioif  "  Bnx  Passed  bt  229  to  59  Votk;  Aimkd  to 
'IwcscASS  Pkicxs — G.  O.  P.  Split  bt  McAstrax — Plan  Is  Mandate 
to  Fzbsbal  Resxbvs  to  Use  Foices  roa  Rbbtobiwc  1921-1929 
Lam 

By  Arthur  Hachten 

Designed  to  raise  commodity  prices  and  restore  prosperity,  the 
House  yesterday  passed  the  so-called  Goldsborough  "  reflation  "  blU 
by  a  roll-call  vote  of  289  to  59.     It  now  goes  to  the  Senate. 

MoTlng  for  speedy  action.  Speaker  Qakitxk  permitted  the  bill  to 
come  up  under  sttepenslon  of  the  tisual  procedure.  Debate  was 
limited  to  an  hour  and  a  half  on  the  bill,  which  has  been  before 
Congress  In  varying  form  for  10  years. 

MANSATX   TO    BXanVS 

Congress  lays  down  a  mandate  In  the  biU  to  the  Federal  Reserve 
Board  to  use  its  board  powers  to  stabUlze  the  purchasing  power  of 
tMe  dollar  and  restore  commodities  to  the  average  price  level  for 
the  years  1931  to  1929. 

The  poUey  ot  the  United  States  Is  declared  to  be  that  the  board 
•Bfd  Oeeretary  of  the  Treasury  shall  restore  the  price  level  and 
matntstn  it  through  control  of  the  voltune  of  credit  and  currency. 

Democrats  voted  almost  solidly  for  the  bill,  but  the  EepuMlean 
ranks  were  split  with  most  of  the  old  ^uard  Etepubllcaos  voting 
"  »o." 

In  adopttog  the  bill  the  House  was  bcUeved  to  have  embarked 
up<»  a  policy  oi  credit  control  Ukely  to  be  far-rearJvlng  In  Its  con- 
eequeoces,  sikould  the  Mderal  Bcserve  Board  lueas  to  the  limit  the 
p«vcn  It  ha«  to  carry  it  out. 

Dtirlng  debate  on  the  meastnre  several  speakers  contended  the 
board  already  bad  smbarked  on  a  "  reflation "  policy,  having 
started  bujrlBf  Oovcrament  bonds  in  the  open  market,  with  a  view 
to  inrriasinc  the  credit  reaources  of  banks  and  thereby  encourage 
thaaa  to  be  more  liberal  in  ttneiT  loans  to  business. 

iMjuBLs  Fuapoea 

Bepreaentative  T.  Axam  Ck>u«8osotr0H,  Democrat,  of  Maryland. 
sponsor  at  the  bill,  said  It  has  the  double  ptu-poee  of  restoring  com- 
ipodity  prices  and  to  maintain  that  normal  price  level  once  it  Is 
attained. 

Devices  at  command  of  the  board  to  stabilize  the  purchasing 
power  of  the  dollar  and  lift  commodity  prices  were  said  to  Include 
the  authority  to  buy  Oovemment  bonds  in  the  open  market  and 
through  adjtistment  of  the  Federal  reserve  rediscount  rate. 

These  same  devices  can  be  used  to  maintain  a  general  price  level. 
Bonds  would  be  sold  and  the  rediscount  rate  increased  when  nor- 
mality baa  been  attained,  it  was  explained  by  Goldsbocovgh  and 
other  Banking  and  Currency  Committee  members. 

Mr.  OOPSLAND.    Mr.  Preskient 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  New  York? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPBLAND.  I  observed  in  the  press  this  morning 
that  there  was  criticism  passed  upon  the  bin  because  it  was 
not  given  consideration  by  the  Treasury  and  that  the  Secre- 
tary of  the  Treasury  was  not  invited  before  the  committee  to 
present  his  views.  Can  the  Senator  tell  us  whether  the 
Treasury  did  pass  upon  the  bill? 

Mr.  THOMAS  of  Coahoma.  The  bill  has  not  been  con- 
sidered by  this  body.  It  has  been  considered  only  by  the 
other  House  of  the  Congress. 

Mr.  COPELAND.    I  referred  to  that  other  body. 

Mr.  THOMAS  of  Oklahoma.  As  to  whether  the  Secre- 
tary of  the  Treasury  was  invited  to  testify  in  relation  to  the 
merits  of  the  bin.  I  am  not  advised. 


Bfr.  COPELAifD.  The  criticism  which  T  saw  was  that  he 
was  not  invited  to  be  heard  and  the  intimation  of  the  argu- 
ment was  that  be  was  in  disapproval  of  the  bill.  I  was 
hopeful  that  the  Senator  might  perhaps  pass  Judgment  upon 
the  attitude  of  the  Secretary  of  the  Treasury. 

Mr.  THOMAS  of  Oklahoma.  That  brings  up  the  question 
and  causes  me  to  advert  to  another  proposition,  and  it  is  an 
answer  to  the  question  submitted  by  the  distingiiished  Sen- 
ator from  New  York. 

The  Federal  Reserve  Board  made  reply  to  the  bill  in  this 
way.  They  said,  "  We  are  now  doing  the  exact  thing  that 
the  Goldsborough  bill  seeks  to  direct  us  to  do."  The  Golds- 
borough  bill  seeks  to  direct  the  Federal  Reserve  Board  to 
stabilize  the  buying  power  of  the  dollar  at  a  lower  level. 
The  Federal  Reserve  Board  answers,  "  We  are  now  doing 
that  identical  thing."  Therefore  the  Federal  Reserve  Board 
said,  and  I  presimie  it  was  the  opinion  of  Mr.  Mills,  though 
I  can  not  speak  for  him,  that  inasmuch  as  the  Federal  Re- 
serve Board  is  now  busy  in  the  program  of  doing  the  same 
tiling  that  the  Goldsborough  bill  seeks  to  direct  to  have  done, 
there  is  no  occasion  for  the  passage  of  the  Goldsborough 
biU. 

It  is  an  accepted  prindirie  of  economics  that  when  a 
commodity  is  plentiful  it  is  cheap.  When  a  commodity  is 
scarce  it  is  high.  That  applies  to  wheat.  When  wheat  is 
plentiful  it  is  cheap.  It  is  plentiful  now.  Wheat  is  selling 
for  30  cents  a  bushel  to  the  farmer.  When  com  is  plentiful 
it  is  cheap.  When  cotton  is  scarce  it  is  high.  When  cotton 
is  plentiful  cotton  is  cheap.  Now,  we  have  millions  of  bales 
of  surplus  cotton,  and  cotton  is  selling  at  5  cents  a  poimd. 
The  purpose  of  the  Goldsborough  biD  is  to  direct  the  Fed- 
eral reserve  system  as  the  agent  of  the  Congress,  the  Con- 
gress having  the  power  to  coin  money  and  regulate  its  value, 
to  do  the  thing  suggested  in  the  bill,  and  that  is  to  reduce 
the  value  of  the  dollar  and  to  regulato  the  value  by  bringing 
its  value  down. 

The  Federal  Reserve  Board  suggest  and  try  to  tell  the 
country  that  they  are  now  engaged  in  that  identical  pro- 
gram, that  they  are  bringing  down  the  bujring  power  of  the 
dollar.  What  is  the  result  of  their  program?  In  the  first 
place,  how  is  their  program  operating?  How  do  they  pro- 
pose to  make  money  scarce  or  how  do  they  propose  to  make 
money  dear?  When  money  is  scarce  it  is  dear.  When  it  Ls 
plentiful  it  is  cheap.  I  have  only  to  remind  the  Senate 
that  in  1920,  when  we  had  the  largest  amount  of  circulation 
this  Nation  ever  saw — $6,500,000,000 — dollars  were  plentiful, 
dollars  were  cheap.  At  that  time  when  there  was  this 
great  volume  of  money  in  circulation  wheat  was  selling  at 
$2.50  a  bushel,  livestock  in  proportion,  cotton  at  38  to  40 
cents  a  pound.  When  money  was  plentiful,  commodity 
prices  were  high;  but  now.  when  money  is  scarce,  money  is 
hiffh  and  commodities  are  cheap. 

The  Federal  Reserve  Board,  following  that  economic 
principle  of  making  money  plentiful  to  make  it  cheap  and 
making  it  scarce  to  make  it  high,  are  now  proposing  to  make 
money  more  plentiful.  They  tell  the  country  "  If  we  make 
money  plentiful  and  put  more  dollars  into  circulation,  money 
will  be  cheaper."  Every  week  the  Federal  Reserve  Board 
issues  a  statement  advising  the  country  of  its  operations, 
but  apparently  the  country  does  not  \mderstand  that  state- 
ment. The  country  thinks,  evidently,  that  the  Federal  Re- 
serve Board  is  How  engaged  in  a  program  of  making  money 
more  plentiful,  actually  placing  money  in  circulation. 

But  that  is  not  the  case.  It  is  true  that  the  Federal 
Reserve  Board  is  buying  bonds  and  paying  for  those  bonds 
with  Federal  reserve  money.  They  started  out  about  three 
or  four  weeks  ago  buying  bonds  at  the  rate  of  $25,000,000 
per  week,  buying  Liberty  bonds  and  Treasury  issues  of 
Government  bonds.  When  the  Federal  Reserve  Board  buys 
a  bond,  say,  for  $1,000  and  pays  for  it  with  Federal  reserve 
money,  thereby  a  thousand  dollars  of  new  money  goes  into 
circulation.  For  two  or  three  weeks  the  Federal  Reserve 
Board  pursued  this  policy  of  buying  bonds  at  the  rate  of 
$25,000,000  a  week,  but  it  was  found  that  that  was  not  fast 
enough.  Although  they  were  placing  $25,000,000  in  circu- 
latioti  each  week,  as  soon  aa  the  banks  got  the  money  thua 


placed  in  circulation — and  it  an  goes  to  the  banks — ^the 
banks  were  bundling  the  money  up  and  sending  it  back  to 
the  FMcral  reserve  system  and  paying  off  their  loans. 

During  the  month  of  March  U>e  Federal  reserve  banks 
bought  a  very  large  amount  of  bonds,  and  during  this  month 
the  total  amount  of  money  in  circulation  decreased  $147,- 
000,000.  At  the  identical  time  the  Federal  reserve  system 
was  boasting  to  the  world  that  it  was  engaged  in  a  pro- 
gram of  the  expansion  of  the  currency  and  credit,  it  was 
taking  out  of  circulation  $147,000,000.  The  rule  is  that  when 
a  dollar  of  money  is  taken  out  of  circulation,  there  are  taken 
out  $10  of  credit.  So,  when  they  took  out  of  circulation  in 
the  month  of  March  $147,000,000  of  money,  they  also  de- 
stroyed during  that  same  month  $1,500,000,000  of  credit,  the 
credit  being  based  upon  the  money  at  the  ratio  of  10  to  1. 

Week  before  last  the  Federal  reserve  banks  bought  $03,- 
000.000  of  bonds.  The  Federal  reserve  banks  under  the 
direction  of  the  Federal  Reserve  Board  took  $93,000,000 
worth  of  new  crisp  Federal  reserve  notes  from  their  vaults 
and  purchased  $03,000,000  of  bonds.  During  that  same  week 
the  member  banks  which  sold  the  bonds  took  the  money 
which  they  received  from  the  Federal  reserve  banks  and 
sent  it  back  to  the  Federal  reserve  t>anks  to  apply  upon 
their  indebtedness.  Week  before  last  the  member  banks  paid 
back  $91,000,000. 

I  want  to  repeat  that  statement.  Week  before  last  the 
Federal  reserve  banks  bought  $93,000,000  of  bonds,  paying 
$93,000,000  in  money  for  them,  and  the  member  banks  that 
received  the  money  sent  it  right  back  to  the  Federal  reserve 
banks  to  the  extent  of  $91,000,000.  So  the  net  result  of  that 
week's  transaction  was  $2,000,000  added  to  the  circulation. 
In  March  they  had  taken  out  $147,000,000;  and  two  weeks 
ago.  in  one  week,  they  put  $2,000,000  into  circulation. 

During  the  week,  which  closed  on  the  27th  of  AprU, 
the  Federal  reserve  banks  bought  $113,000,000  of  bonds, 
paying  for  those  bonds  $113,000,000  of  new  crisp  Federal 
reserve  notes.  One  would  naturally  think  that  this  money 
would  go  into  circulation.  Did  it  go  into  circulation?  No. 
Their  records  show  that  last  week  the  banks  paid  back  to 
the  Federal  reserve  system  on  their  loans  $27,000,000  more 
than  had  been  paid  out  for  the  purchase  of  bonds. 

Mr.  President,  at  this  rate  how  long  will  we  have  to  go 
until  we  will  have  our  currency  siifficiently  expanded  to  help 
the  country? 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  New  York? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPELAND.  Then,  the  contention  of  the  Senator  Is 
f oimded  on  the  fact  he  has  stated  to  us  that  the  claim  that 
the  Federal  reserve  system  is  doing  exactly  what  the  bill 
under  discussion  is  Intended  to  bring  about  is  not  true? 

Mr.  THOMAS  of  Oklahoma.  It  is  absolutely  not  true.  At 
this  point  I  submit  my  proof  of  the  statement  just  made.  I 
hold  in  my  hand  a  statement  from  the  Treasury  Department, 
dated  December  31,  1931.  It  is  Form  No.  10283,  Department 
Public  Debt  Service.  On  this  sheet  I  find  that  on  December 
31.  1931.  there  was  in  circulation  $5,646,772,888.  On  the 
27th  of  April — Just  last  week — the  Federal  Reserve  Board 
issued  a  statement  showing  that  at  that  time  they  had  in 
circulation  $5,398,000,000.  Subtract  the  amount  of  money 
in  circulation  last  Thursday  from  the  amoimt  of  money  in 
circulation  on  the  first  day  of  this  year,  and  we  find  a  dif- 
ference of  $248,000,000.  In  other  words,  during  the  time 
the  Federal  Reserve  Board  has  been  advertising  to  the  coun- 
try that  it  has  been  taking  steps  to  expand  the  currency 
and  to  expand  credit,  it  has  actually  taken  out  of  circulation 
$248,000,000. 

Mr.  COPELAND.    Mr.  President 

-^The  VICE  PRESIDENT.    Does  the  Senator  from  Okla- 
homa yield  further  to  the  Senator  from  New  York? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPELAND.  Could  they  take  refuge  in  the  claim 
that  the  banks  have  not  cooperated  with  their  efforts?  The 
Senator  has  stated  that  the  banks  when  they  receive  this 


currency  from  the  Federal  reaeivc  system  take  it  back  to  the 
Federal  reserve  banks  in  order  to  rede«n  their  notes. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  that  charge 
has  been  made  upon  this  floor.  The  distinguished  Junior 
Senator  from  Virginia  [Mr.  Glass!,  in  the  discussion  of  the 
Glass-Steagall  bill,  made  the  statement  that  the  banks  were 
not  cooperating  with  the  administration  and  with  the  Fed- 
eral reserve  system  in  making  money  available  to  the  people 
of  the  country;  but,  Mr.  President.  I  opened  my  remarks 
with  the  statement  that  the  banks  could  not  pass  this  money 
on  to  the  public  fra*  this  reason:  The  folk  who  have  security 
to  pledge  for  loans  do  not  want  and  do  not  need  loans, 
while  the  millions  who  need  and  want  money  have  no  secur- 
ity to  pledge  in  order  to  get  money,  and  this  money  not  being 
the  property  of  banks — they  are  merely  trustees  for  the 
smns  on  deposit — the  banks  are  not  justified,  in  my  Judg- 
ment, in  making  loans,  for  the  reason  that  there  is  little 
property  left,  save  gold  and  Government  bonds,  that  has 
admitted  value. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  per- 
mit me  further,  does  it  not  go  back,  however,  to  the  ques- 
tion of  what  is  the  function  of  a  bank?  I  am  told — and  I 
see  the  criticism  very  frequently  in  print  as  well  as  in  my 
correspondence — that  even  legitimate  business  concerns  are 
not  permitted  at  this  time  to  get  any  money  from  the  banks. 
The  banks  are  priding  themselves  that  they  are  85  per  cent 
liquid.  If  that  is  the  case,  and  there  are  actually  legitimate 
requests  for  loans,  it  seems  as  if  the  criticism  were  well 
founded  that  the  banks  are  not  cooperating.  I  speak  of  this 
merely  to  throw  out  the  suggestion  to  the  Senator.  t)ecause 
I  am  anxious  to  have  his  reaction  to  it  and  an  answer  to  it 
if  there  is  one. 

Mr.  THOMAS  of  Oklahoma.  Of  course.  I  am  not  pre- 
pared to  say  that  the  banks  are  making  no  loans.  The 
banks  are  making  some  loans,  but  they  are  not  performing 
the  functions  which  they  were  organized  and  are  presumed 
to  perform.  They  are  not  refusing  loans  because  of  any 
fault  of  theirs.  The  conditions  are  not  such  as  to  Justify 
the  l>anks  in  making  loans.  If  the  banks  were  making  loans, 
what  excuse  would  there  have  been  for  this  Congress  to 
have  created  a  supemational  t>ank  and  to  have  given  that 
supemational  bank  $2,000,000,000  and  set  it  up  in  business 
down  on  Pennsylvania  Avenue  to  make  loans  to  banks  them- 
selves? 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  further  to  the  Senator  from  New  York? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPELAND.  If  the  Senator  will  permit  me.  suppose 
there  were  a  lot  more  money  made  available,  what  would 
be  its  fate?  Would  it  not  find  its  way  back  into  the  Fed- 
eral reserve  bank  unless  there  were  some  definite  means  of 
putting  it  into  circulation? 

Mr.  THOMAS  of  Oklahoma.  I  will  answer  that  question. 
Mr.  President,  by  following  through  a  suggestion  I  made  a 
moment  ago.  At  the  present  time  the  Federal  reserve  sys- 
tem is  authorizing  and  having  the  Federal  reserve  banks 
buy  around  $100,000,000  of  bonds  a  week.  The  records 
show  that  these  bonds  are  largely  held  by  the  banks  or  by 
corporations  which  own  banks,  or  by  individuals  which  own 
the  banks,  so  that  when  the  Federal  reserve  system  buys 
bonds,  the  money  is  not  scattered  broadcast,  but  such  money 
goes  immediately  into  the  vaults  of  the  banks.  When  the 
member  bank  gets  this  money,  what  does  it  do  with  it?  It 
immediately  sends  this  money  back  to  the  Federal  reserve 
system  and  liqiiidates  its  notes.  That  is  what  the  banks  are 
doing  now. 

How  much  more  will  have  to  be  put  into  circulation  in 
order  to  bring  the  banks  to  the  point  where  they  will  have 
no  more  loans  to  liquidate?  The  national  banks  and  other 
member  banks  of  the  Federal  reserve  system  at  this  time 
owe  the  Federal  reserve  system  about  $600,000,000.  So  tf 
this  procedure  is  followed,  the  Federal  reserve  system  must 
buy  at  least  $600,000,000  more  of  Government  bonds  before 
the  banks  wUl  stop  sending  money  back  in  liquidation  of 
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their  loans.  So  If  ti»  Federal  inMiw  fystem  goes  ahead 
with  it*  program  for  six  more  weeks,  and  buys  a  hundred 
mUUon  dollars  of  bonds  each  week,  and  the  banks  which  re- 
ceive this  money  send  it  back  to  pay  off  their  loans,  at  the 
Old  of  six  weeks'  time  the  various  national  bcmks  of  the 
eountxy  will  have  hquidated  their  loans  with  the  Federal 
naerve  system.    However,  that  is  not  all  the  banks  owe. 

Hany  of  the  banks  of  the  West  do  not  borrow  from  the 
IMeral  reserve  system;  many  of  the  banks  when  they  need 
money  do  not  send  to  the  Federal  reserve  bank  and  ask  for 
loans:  but  they  send  to  a  correspondent  bank  in  some  large 
city  and  borrow  f  roni  the  correspondent  bank.  So  they  must 
first  pay  off  their  loans  to  the  Federal  reserve  system,  and 
then,  secondly,  perhaps,  they  will  pay  off  their  loans  to  their 
corresponding  banks.  How  much  the  banks  of  the  Nation 
owe  their  correspondent  banks  I  do  not  know;  the  Comp- 
troller of  the  Currency  knows,  but  I  have  not  that  infor- 
mation. 

So  the  present  plan  of  the  Federal  reserve  system  in 
making  money  plentiful  through  the  purchase  of  bonds  is 
not  working.  Mr.  President,  and  it  can  not  work  within  any 
reasonabl<3  length  of  time. 

If  there  is  any  question  about  the  statements  I  am  making. 
as  I  proceed  I  will  be  very  glad  to  yield.  I  may  not  be  aWe 
to  answer  them,  but  perhaps  I  can. 

I  make  the  statement  that  our  banking  system  has  failed 
us;  I  make  the  further  statement  that  the  Federal  reserve 
system  has  failed  us.  I  call  attention  to  how  many  banking 
systems  there  are  right  here  in  the  dty  of  Washington 
Vw^ning  money  to-day.  We  have  first  the  Federal  reserve 
system;  that  is  a  congressional  system;  that  is  No.  1.  Then 
we  have  the  superbank,  the  Reconstruction  Finance  Cor- 
poration, with  $2,000,000,000  of  capital,  which  Is  making 
loans.  So  there  are  two  Government  banks  in  the  city 
to-day  making  loans.  Then  we  have  the  Farm  Board.  The 
Farm  Board  has  $500,000,000  for  making  loans  to  coopera- 
tives. So  there  are  now  three  national  banking  organiza- 
tions making  loans  in  this  city.  Then  we  have  the  Depart- 
ment of  Agriculture  making  loans  from  Government  funds 
to  the  farmers  of  the  country.  We  have  the  Federal  land 
bank  in  this  city  making  loans.  We  Just  recently  gave  that 
histitution  $125,000,000  of  additional  capital.  Then  we  have 
the  Shipping  Board  making  loans  to  the  shipping  interests. 
So  there  are  six  national  or  Federal  banking  systems  in  this 
city  controlled— or  they  should  be  controlled — by  the  Govern- 
ment, and  created  assuredly  by  Congress,  making  loans. 
The  banks  would  not  lend  the  people  money,  which  fact 
made  it  necessary  to  create  theee  sev^al  institutions. 

The  report  from  my  State  shows  that  28  loans  have  been 
made  by  the  Reconstruction  Finance  Corporation  to  banks. 
The  baiAs  are  not  making  loans,  although  many  of  them 
have  ample  funds.  Why  are  they  not  making  ^ans?  As 
stated  there  is  nothing  safe  for  them  to  loan  money  on. 

There  was  a  time  when  individuals  could  go  to  ttie  banks 
and  sign  notes,  and  their  standing  and  ability  for  repay- 
ment and  stability  in  the  community  were  such  that  they 
could  get  loaiks.  They  can  not  do  that  to-day.  There  may 
be  exceptions,  bat  that  is  the  rule.  There  was  a  time  when 
you  could  take  property  and  pledge  it  as  collateral  and 
get  money.  That  is  not  being  done  to-day,  and  the  reason 
to  there  is  no  property  that  is  making  money.  Mid  when 
piroperty  is  not  making  money  it  is  not  a  good  risk  as 
collateral,  and  it  makes  no  difference  what  the  Intrinsic 
value  of  the  property  is. 

Tske  the  Pennsylvania  Railroad,  or  the  Santa  Fe,  or  the 
Frisco,  or  the  Rock  Island;  if  they  are  not  making  money, 
their  obligations  are  net  considered  absolutely  safe.    Banks 
would  not  loan  them  money ;  and  they  had  to  come  to  Wash- 
ington,  to  a   specially   created   bank,   the   Reconstruction 
Finance  Corporation,  to  borrow  money  to  pay  their  obliga- 
tions to  the  banlcs. 
Mr.  COFELAND.    Mr.  President,  win  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  COPELAND.    It  seems  to  me  there  must  be  a  further 
step.    After  the  banks  have  paid  their  obligations  to  the 
Federal  reserve  system,  and  then  have  money  to  pay  their 
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kiazKs  from  their  correspondent  banks  throu^  the  country, 
the  Senator  has  not  yet  shown  as  how  the  money  is  to  be 
put  in  circulation  after  it  gets  back  to  the  local  banks. 
That  is  the  thing  that  troubles  me.  We  can  have  all  the 
money  in  the  world,  but  it  does  not  do  us  any  good,  because 
we  can  not  eat  it.  How  are  we  going  to  get  it  into  the  hands 
of  the  people? 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  that  brings   . 
me  to  another  phase  of  this  question. 

When  this  Congress  convened  in  December  I  took  oc- 
casion in  my  feeble  way  to  try  to  express  some  convictions 
upon  this  identical  question.  Before  tlie  holidays  I  made 
the  statement  that  we  had  a  stringency  of  money  in  circula- 
tion, too  little  money  in  circulation,  that  the  dollar  was  too 
high,  that  commodity  prices  were  too  low,  and  that  the  oxily 
way  the  dollar  could  be  brought  down  in  its  buying  power 
and  the  only  way  commodity  prices  could  be  increased  was 
to  make  the  dollar  more  i^entifiil,  thereby  making  it 
cheaper.  I  took  occasion  more  than  once  to  try  to  ex- 
press these  convictions,  but  I  found  that  when  I  undertook 
to  discuss  the  money  question,  the  Chamber  immediately 
was  vacated.  I  knew  I  was  making  no  progress.  I  gained  a 
very  decided  impression  that  financial  legislation  was  not 
written  in  the  Congress,  with  all  deference  to  my  distin- 
guished friend  from  Virginia  [Mr.  Glass].  I  gained  a  con- 
viction that  financial  legislation  and  financial  policies  were 
not  formulated  in  Washington,  but  that  they  were  formu- 
lated somewhere  else. 

Acting  upon  that  conviction,  I  sought  out  the  place  from 
whence  such  legislation  originates.  I  went  to  New  York  City, 
the  great  city  so  well  represented  in  this  body  by  the  two 
distinguished  Senators  from  that  great  State. 

I  had  often  heard  of  Wall  Street.  In  the  west,  Wall  Street 
is  very  largely  a  myth.  We  have  heard  about  Wall  Street. 
We  have  heard  about  its  control  of  New  York  City  and  the 
State  of  New  York.  We  have  likewise  heard  of  its  control  of 
the  Federal  Government  here  at  Washington.  Having  beard 
so  much  of  this  short,  crooked  street  that  starts  at  the 
river  and  ends  at  the  graveyard,  I  went  down  in  the  caverns 
of  that  area.  I  had  heard  that  there  were  some  individuals 
on  that  street  who  knew  a  lot  about  money.  I  fortiuiately 
had  facilities  to  meet  those  gentlemen.  I  will  not  mention 
the  names  of  the  private  parties,  but  I  will  mention  the 
names  of  the  public  officials. 

I  went  first  to  the  Federal  reserve  bank  in  Wall  Street. 
The  highest-paid  official  in  the  Federal  reserve  system  is 
the  governor  of  the  Federal  reserve  bank  in  New  York  City, 
Governor  Harrison.  Governor  Harrison  receives  a  salary  of 
$50,000  per  year.  He  has  a  banking  institution  which  is  the 
last  word  in  banking  architecture.  The  vault  of  the  Fed- 
eral reserve  bank  in  New  York,  so  I  was  advised,  extends 
80  feet  into  the  solid  rock.  In  that  vault  underneath  the 
Federal  reserve  bank  they  now  have  something  like  $3,000,- 
000,000  of  gold  imiwunded.  There  is  nothing  to  be  sug- 
gested in  the  way  of  improvement  of  that  gigantic,  expen- 
sive banking  structure  known  as  the  Federal  reserve  bank 
in  New  York  City. 

I  conferred  with  Govemcw  Harrison.  I  conferred  with 
the  agent  of  the  Federal  reserve  bank,  Mr.  Case.  I  was 
glad  to  confer  with  the  economist  of  the  Federal  reserve 
bank  in  New  York,  Doctor  Burgess. 

From  that  point  I  went  to  the  two  largest  banking  insti- 
tutions of  New  York  City,  each  of  them  a  $2,000,000,000 
coooem.  I  met  the  men  who  manage  aiMi  run  those  banks. 
I  met  their  attorneys  and  I  met  their  economists.  I  have 
no  complaint  regarding  my  reception  there.  The  men  who 
dominate  and  control  and  manage  the  financial  affairs  of 
America  conceded  that  the  dollar  was  too  high.  They 
agreed  that  the  dollar  must  be  reduced  in  buying  power. 
They  agreed  that  the  country  can  not. continue  to  live  on 
5-cent  cotton,  30-cent  wheat,  17-cent  corn,  livestock  in  pro- 
portion, with  8.000,000  people  unemployed,  taxes  not  being 
paid,  interest  in  default,  and  bonds  in  default.  They  agreed 
to  those  policies,  and  agreed  that  the  dollar  would  have  to 
be  reduced  in  buying  power. 
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Then  the  question  was.  What  means  can  be  taken  to 
accomplish  and  effectuate  this  desirable  end? 

These  bankers  In  New  York  understand  the  sltuation. 
They  know  that  the  dollar  must  be  decreased  In  buying 
power,  and  they  know  that  the  only  way  to  increase  com- 
modity prices  is  to  bring  down  the  buying  power  of  the  dol- 
lar. They  claim  they  have  a  plan  by  which  that  can  be  done. 
They  said  their  plan  was  to  have  the  Federal  reserve  sjrstem 
begin  bujring  bonds,  taking  new  money  from  the  vaults  of 
the  Federal  reserve  system,  exchanging  it  with  tlie  holders 
of  bonds,  letting  the  money  get  out  in  the  hands  of  the  folks 
who  now  hold  bonds,  and  bringing  the  bonds  in  from  the 
country  and  placing  them  in  the  Federal  reserve  vaults. 

At  that  time  they  were  putting  out  only  $25,000,000  a  week. 
They  admitted  that  that  was  not  fast  enough.  They  were 
making  no  progress  with  their  program;  and  about  that 
time  the  hearings  started  to  be  held  in  the  House  of  Repre- 
sentatives, before  the  Ways  and  Means  Committee,  in  favor 
of  the  so-called  bonus  bill. 

When  the  hearings  started  on  that  bill  it  was  laid  down  as 
a  condition  precedent  that  unless  the  proponents  of  the  so- 
called  bonus  bin  could  conviixse  the  Ways  and  Means  Com- 
mittee and  the  Congress  that  the  payment  of  this  money 
would  be  of  as  much  benefit  to  the  people  of  the  country 
who  are  not  soldiers  as  to  the  soldiers  themselves  the  bill 
should  falL  Thoee  hearings  have  progressed  now  for  three 
weeks.  They  were  closed  at  12.30  to-day.  In  this  three 
weeks'  time  the  Federal  Reserve  Board,  realizing  the  de- 
mand that  is  being  made  for  a  cheaper  dollar  and  a  higher 
price  for  commodities,  have  increased  the  number  of  bonds 
they  are  buying  per  week  from  $25,000,000  to  $113,000,000, 
as  I  said,  last  week.  But  last  week,  while  they  bought  $118,- 
000,000  of  bonds,  that  $113,000,000  and  $27,000,000  more  was 
paid  back  to  the  system  and  canceled.  So,  as  a  result  of  the 
policy  of  the  banUng  system  of  New  York,  as  a  result  of  the 
policy  of  the  Federal  Reserve  Bank  of  New  York,  and  as  a 
result  of  the  policy  of  the  Federal  Reserve  Board  in  Wash- 
ington of  buying  bonds,  money  In  circulation  is  actually  be- 
coming scarcer  rather  than  more  plentiful. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOliCASof  Oklahoma.    I  yield. 

Mr.  FLETCHER.  I  should  like  to  ask  the  Senator  if  the 
process  that  he  mentions  of  banks  using  the  proceeds  of 
bonds  to  pay  off  their  obligations  has  not  a  limit  to  It.  Is 
not  the  time  coming  when  the  banks  will  settle  their  obli- 
gations, and  there  will  be  money  which  can  not  be  used  in 
that  way? 

Mr.  THOMAS  of  Oklahoma.  I  stat6d  a  moment  ago  that 
if  the  Federal  Reserve  Board  wlU  keep  on  buying  bonds  for 
six  more  weeks  at  the  present  rate,  and  pay  out  six  hundred 
millions  more  of  Federal  reserve  notes,  and  buy  that  many 
more  bonds,  the  banks  will  have  enough  money  to  liquidate 
their  loans  to  the  Federal  reserve  system,  but  it  will  take 
$600,000,000  to  do  it.  When  that  time  comes,  however,  if 
conditions  are  no  better,  and  the  board  still  keeps  on  buying 
bonds  and  paying  for  them  with  money,  the  banks  will  take 
the  money  and  pay  their  private  obligations  to  their  cor- 
respondents. I  am  advised  that  the  banks  have  a  very  large 
amount  of  money  borrowed  from  correspondent  banks,  not 
Federal  reserve  banks  themselves.  So,  imder  the  present 
plan,  it  will  take  at  least  six  weeks;  and  if  they  follow  out 
the  policy  of  paying  their  correspondents'  loans,  no  one 
knows  how  long  it  is  going  to  take  to  liquidate  the  banks' 
indebtedness  to  other  banks. 

But  I  began  my  statement,  Mr.  President,  with  the  asser- 
tion that  the  Federal  reserve's  plan  and  policy  of  making 
money  more  plentiful,  and  thereby  making  it  cheaper,  has 
failed.  Last  week  they  did  not  put  out  enough  money  to 
meet  the  money  coming  back  by  $27,000,000.  I  do  not  know 
how  many  bonds  they  are  going  to  buy  this  week,  but  I  will 
venture  the  assertion  that  whatever  they  buy  this  week,  per- 
haps $100,000,000,  the  banks  in  turn  will  pay  back  to  the 
system  $100,000,000  of  theh*  loans,  llie  banks  are  paying 
back  now  more  than  the  Ixmd  sales  amount  to,  because 
the  Reconstruction  Finance  Corporation  is  loaning  the  banks 
money,  and  when  a  bank  borrows  from  the  Reconstruction 


Fliumce  Corporation  it  turns  rl^it  around  and  sends  the 
money  to  the  Federal  reserve  bank  to  liquidate  its  loans. 

Mr.  President,  this  whole  thing  came  up.  as  I  said  a 
moment  ago,  over  the  so-caUed  bonus  bill  for  the  payment 
of  the  balance  due  on  the  adjusted-service  certificates. 
Many  of  the  bankers  contend  that  the  soldier  should  not  be 
paid  any  more.  Many  bankers  contend  that  a  great  mis- 
take was  made  when  the  bill  was  passed  to  pay  the  soldiers 
anything,  that  they  had  not  earned  anything,  that  they  did 
not  deserve  anything,  and  that  they  should  not  be  paid  any- 
thing. With  that  view  I  most  emidiatically  disagree.  But 
I  was  surprised  to  find  some  banks  taking  that  attitude,  and 
not  alone  is  that  attitude  confined  to  the  banks,  it  is  enter- 
tained by  others  of  our  citizens,  who  contend  that  Congress 
made  a  mistake  in  passing  the  first  so-called  bonus  bill,  that 
they  made  a  mistake  last  year  in  proposing  to  authorize 
loans  to  the  extent  of  one-half  of  the  amount  of  the  certifi- 
cates, and  they  cite,  to  prove  that  a  mistake  was  made,  the 
fact  that  the  billion  dollars  that  was  loaned  by  the  Gov- 
ernment last  year  to  the  soldiers  did  not  heU>  business 
conditions. 

Mr.  President,  in  some  sechons  of  the  country  that  bllUon 
dollars  did  some  good.  I  know  of  sections  where  the  money 
loaned  to  the  soldiers  was  the  means  of  saving  the  economlo 
lives  of  communities,  and  saving  banks  and  other  institu- 
tions of  the  country.  But  last  year,  whoa  we  loaned  the  vet- 
erans money,  we  loaned  them  credit  mooicy.  Not  a  single 
dollar  of  real  money  from  the  Federal  reserve  system  was 
loaned  a  single  soldier  in  the  Nation.  There  is  Just  as  much 
difference  between  money — gold,  silver,  and  paper,  the  kind 
with  which  we  pay  for  a  railroad  ticket — and  this  credit 
money  as  there  is  between  day  and  night. 

The  banks  of  New  York  do  not  object  to  the  Government 
issuing  bonds  and  selling  those  bonds  to  the  people,  and  then 
taking  the  money  received  from  the  sale  of  the  bonds  and 
spending  it.  They  do  not  object  to  that  policy.  They  favor 
that  policy.  Such  a  policy  puts  no  extn^  money  into  circu- 
lation. The  United  States  Government  could  issue  $10,000,- 
000.000  worth  of  bonds  to-day,  sell  those  bonds  to-morrow 
to  the  people,  and  that  process  would  not  increase  the  cir- 
culation a  single  red  copper.  It  would  increase  the  niunber 
of  bonds.  It  would  give  the  Government  more  money.  Birt 
the  circulation  of  gold,  silver,  and  paper,  the  thing  that  con- 
trols, would  not  thereby  be  increased  a  single  penny. 

Mr.  COFELAND.    Mr,  President 

The  PRESIDING  OFFICER  (Mr.  Hatfikld  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
New  York? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPELAND.  Suppose  the  bonus  were  paid  and  the 
money  given  to  the  soldiers;  would  not  that  money  very 
speedily  return  to  the  banks,  then  be  absorbed  there  with 
the  rest  of  the  useless  money  which  is  now  on  deposit?  I 
am  asking  the  question,  as  the  Senator  will  know,  because 
I  want  to  know  the  answer. 

Mr.  THOMAS  of  Oklahoma.  One  of  the  bills  pending  in 
the  House,  and  upon  which  hearings  have  been  held  for 
three  weeks  and  more,  provides  for  the  payment  of  the  bal- 
ance due  on  these  certificates,  and  one  of  the  bills  proposes 
that  the  Government  print  Treasury  notes,  exactly  as  was 
done  during  the  Civil  War  to  finance  the  war  on  behalf  of 
the  North. 

Another  bill  proposes  that  the  Government  issue  3  per 
cent  bonds,  but  instead  of  selling  those  bonds  to  the  people, 
have  the  Treasury  Department  deposit  those  bonds  directly 
with  the  Federal  reserve  banks;  then  direct  the  Federal  re- 
serve banks  to  transfer  the  bonds  to  the  Federal  reserve 
agents  as  the  agents  of  the  Government;  then  further  direct 
the  Federal  reserve  agents  to  pay  for  those  bonds  with  Fed- 
eral reserve  money,  either  Federal  reserve  notes  or  Federal 
reserve  bank  notes.  When  that  is  done  we  have  not  sold  the 
bonds;  the  public  does  not  own  the  bonds.  The  bonds  have 
been  issued,  but  ther  have  been  placed  directly  in  the  hands 
of  the  Federal  reserve  bank,  and  therdby  those  bonds  become 
the  basis  of  money. 
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ICr.  LCWa.    Mr.  President,  wffl  the  Semrtor  yWdt 

Mr.  THOMAS  of  C*lahama.  I  rieJd. 
"j|j._  LONG.  I  have  not  been  here  the  last  few  minutes 
dnring  the  delivery  of  the  Senator's  address.  As  a  matter  of 
fact,  what  is  the  objection  to  iasuing  legal  tender  direct? 
Why  is  it  necessary  to  have  any  bonds  if  the  Government 
will  isBue  lefal  tender? 

Mr.  THOMAS  of  OUahoma.  Mr.  President.  I  have  no 
objection  to  that  system.  The  system  worked  so  well  that  in 
the  sixties  the  Government  authorized  the  issuance  of 
$40,000,000  or  $50,000,000  of  greenbacks.  They  worked  so 
well  and  did  sudi  a  good  service  that  the  Congress  author- 
iaed  the  Issuance  of  more  of  the  greenbacks,  and  the  first 
thii«  ttie  country  knew  there  were  four  or  five  hundred  mil- 
lion dollars  of  Treasury  notes  in  circulation,  greenback.*;, 
with  no  boods  back  of  them,  with  no  gold  back  of  them,  with 
no  silver  back  of  them,  nothing  back  of  them  but  the  credit 
of  the  United  SUtes  of  America,  at  that  time  threatened 
with  divisioa.  No  wonder  that  in  the  early  days  of  the  Uf e 
of  thoee  greenbacks  they  did  sink  below  the  vahie  of  gold. 
They  got  down  to  30  or  40  cents,  based  upon  gold-  But 
when  the  war  was  over,  when  the  two  great  sections  of  this 
country  came  back  together,  those  greenbacks  began  to 
elimb.  and  it  was  not  long  before  the  greenback  was  just  ss 
good  as  the  gold  iteeif . 

Mr.  LONG.  Have  we  not  In  the  United  States,  still,  the 
same  legal  tender? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  thiise  green- 
bocks  are  so  good  that  although  they  were  issued  back  in  the 
sixties  we  have  them  with  us  still.  They  are  so  good  that  we 
have  in  circulation  to-day  more  than  $356,000,000  of  green- 
backs, and  I  have  never  heard  of  anyone  who  objected  to 
taking  the  greenback  in  paymait  of  any  obligation  due  kim. 

What  is  bock  of  those  greenbacks  to-day?  There  is  gold 
to  the  amount  of  $156,000,000  back  of  the  $350,000,000 
worth  of  greenbacks.  But  that  gold.  In  addition  to  being 
back  of  the  greenbacks,  is  hkewise  be^rk  of  the  1890  Treasury 
notes.  They  have  doUar-for-d<rflar  silver  back  of  them  and 
ttiey  have  part  of  this  $156,000,000  of  gold  back  of  them. 
So,  BCr.  President,  the  greenbacks  issued  back  in  the  sixties 
have  been  kept  In  circulation  until  to-day,  and  there  is 
no  plan  to-day  to  retire  a  single  dollar  of  circulating  green- 
backs. 

There  is  objection  now  to  the  policy  of  Issuing  additional 
greenbacks.  Every  time  somebody  suggests  that  we  issue 
additional  greenbacks,  exactly  as  we  did  back  in  the  sixties, 
the  objection  is  raised.  "  That  kind  of  money  is  flat  money." 

When  those  greenbacks  were  issued  we  had  little  gold, 
were  almost  a  divided  country;  but  now.  with  half  the  gold 
to  the  world,  and  being  the  strcmgest  and  richest  and  most 
powerful  country  on  earth,  the  contention  is  still  made  that 
If  we  taaoe  some  greoibacks  those  greenbacks  will  be  fiat 


Mr.  President.  I  am  not  one  of  those  who  are  urgin?  the 
Issuance  of  more  greenbacks.  The  bill  I  un  standing  spcm- 
•or  for  proposes  to  follow  the  plan  of  existing  law.  When 
we  wanted  to  resume  specie  payment,  in  the  seventies. 
Congress  passed  a  law  providing  foir  the  issuance  of  2  per 
cent  consols.  A  consol  is  a  United  States  bond  drawing  2 
per  cent  teterest  and  given  the  circulation  privilege.  Na- 
tuttml  banks  can  get  possession  of  sueh  bonds  and  send  same 
to  the  Treasury  and  have  issued  against  them  national-bank 
niftes  to  the  toll  ip«*«?"t  of  the  bond,  less  5  per  cent,  and 
ttiat  i  per  cent  is  held  in  the  Treasury  as  a  redemption  food. 
8o  the  nattanAl-bank  notes  Senators  have  in  their  pockets, 
issued  by  tfatir  banks  back  home,  axe  not  baaed  upon  gcilA. 
The  aational-bairic  money  is  based  upon  United  States  2  per 
cesit  bonds,  and  there  may  not  be  a  single  penny's  worth  of 
gokd  bmdt  of  the  $wejOiO;000  worth  of  national-bank  notes. 
Under  the  law  they  are  backed  by  only  3  per  cent  bonds 
and  ft  per  cent  redeoiption  funds,  which  can  be  in  lawf nl 
money.    It  can  be  In  greenbacks. 

Mr.  OOPBLARD.   Mr.  President.  wiB  the  Senator  yield? 

Mr.  THOMAS  of  OklahoaBa    I 


Mr.  CXDPBLAND.  I  think  the  Senator  had  not  quite  an- 
swered my  question  before  he  turned  to  reply  to  the  Senator 
from  Louisiana. 

Mr.  TEEOMAS  of  Oklahoma.    I  was  about  to  follow  that 

up. 

Mr.  COPELAND.  So  that  the  Rxooid  may  ha\e  the  ques- 
tion clearly,  may  I  repeat  it? 

Mr.  THO&CAS  of  C^lahoma.  Certainly. 
Mr.  COPELAND.  My  question  was,  What  assurance  have 
we  that  the  two  billion  paid  to  the  veterans  would  not 
suffer  the  same  fate,  and  perhaps  speedily,  that  has  been 
sufffeied  by  other  money,  that  the  money  would  dnd  its  way 
quickly  into  the  banks  through  the  merchants  who  might 
sell  goods  to  the  veterazis,  in  the  many  ways  that  money 
would  be  spent,  and  ultimately  go  back  to  the  banks?  Ihen 
would  it  not  be  absorbed  by  the  banks  and  lost  m  the  same 
way  tliat  tiie  funds  of  the  banks  are  now  more  or  less  use- 
less to  the  country? 

Mr.  THOMAS  of  Oklahoma.  I  was  trying  to  explain.  Just 
before  I  came  to  that  porticm  of  the  answer,  how  it  was 
proposed  to  raise  tlie  money,  through  the  issuance  of  8 
per  cent  bonds,  depositing  those  bonds  in  the  Federal  re- 
serve banks,  iR^i»ng  against  those  bonds  Federal  reserve 
bank  notes,  as  can  now  be  done,  under  existing  law,  and 
it  takes  bo  amendment  whatever  to  accomplish  the  purpose. 
except  an  authorization  and  a  determination  so  to  do. 

After  the  bonds  are  issued  and  tlie  mcmey  is  made  avail- 
able, then  the  Veterans'  Administration  is  directed,  undor 
all  the  proposed  bills,  to  take  the  money  thus  secured.  ad< 
jurting  with  the  several  veterans  of  the  Nation.  4,000.000  of 
them,  scattered  in  every  State,  in  every  citgr.  and  in  every 
coimty. 

The  Veterans'  Administration  may  take  applications  from 
these  soldier  bo3^,  receive  their  certificates,  and  adjust  with 
them.  Some  have  borrowed  50  per  cent  upon  their  certifi- 
cates, and  are  obligated  to  pay  some  interest.  The  Veterans' 
Administration  would  adjust  those  matters,  azid  find,  for 
instance,  that  John  Doe.  of  New  Yortc  dtr.  ie  entitled  to 
$350.  The  boys  who  tiave  not  made  loans  on  the  certifi- 
cates woaM  submit  their  certificates  and  be  entitled  to  re- 
ceive the  full  amount.    But,  of  course,  that  is  a  detaiL 

When  the  money  is  paid  to  the  soldiers  it  is  new  money; 
it  is  real  money,  not  credit.  It  is  in  no  sense  credit,  because 
it  has  been  tssued  by  some  Federal  reserve  bank.  When  a 
Federal  reserve  bank  issues  this  new  money  that  much  new 
money  goes  immediately  into  circulation.  It  Is  not  deposit 
money.  It  is  not  credit  money,  and  that  is  why  the  banks 
object  If  we  should  issue  bonds  and  sell  them  to  the  people 
and  get  the  moiKy  from  the  people  to  pay  the  soldiers,  the 
banks  would  not  object  so  much.  But  when  we  proixjse 
to  put  a  few  extra  dollars  into  circulation,  to  increase  the 
circulation,  to  bring  down  the  buying  power  of  the  ctollar — 
and  all  admit  that  the  proposed  action  would  do  that — then 
the  banks  rebel  and  say  we  are  tinkering  with  tiie  currency. 
Mr.  President,  if  the  bill  passes  the  House  of  Representa- 
tives and  comes  to  this  body,  it  will  be  before  the  Senate  for 
eonsiderati(m.  I  am  referring  to  the  so-called  bonus  bill, 
uribieh  proposes  to  pay  the  veterans  of  the  United  States  the 
aaomit  due  them  on  the  face  of  their  certificates.  If  that 
is  done  under  the  plan  proposed,  new  money  to  the  extent 
of  the  payments  wiU  be  issued,  and  to  that  extent  the  circu- 
lation will  be  thereby  increased.  The  veterans  will  secure 
the  money  and  will  either  spend  the  money  o*  deposit  it. 
If  they  invest  it  that  is  spending  it.  They  may  buy  some- 
tSttag  that  they  want,  rt  is  their  money.  I  shall  not  criti- 
cise them  in  any  way  as  to  the  method  in  which  they  expend 
their  money.  The  record  shows  they  did  not  squander  the 
money  they  received  last  year.  I  thiiric  the  record  is  3  per 
oeaaX  of  the  money  Congress  loaned  the  veterans  last  year 
was  spent  for  what  was  held  to  be  nonessentials;  in  other 
words,  by  some  claimed  to  be  wasted. 

But  the  veterans  will  take  the  money  and  spetKl  it.  "ntey 
WiU  invest  it  or  they  will  deposit  it.  n  they  spend  it  they 
will  pay  their  grocery  bills.  Some  of  them  will  have  a  square 
meal  for  the  first  time,  perhaps,  in  nnrnths.    Some,  perhaps^ 


will  have  a  decent  suit  of  clothes  or  garments  for  the  Ihrst 
time  in  months,  though,  perhaps,  limited  to  a  pair  of  over- 
alls. It  is  true  they  will  spend  the  money.  They  will  make 
a  payment  on  a  home,  perhaps,  or.  perchance,  they  will 
deposit  the  money  like  others  might  do  who  have  occupa- 
tions at  this  time.  But  all  the  time  the  money  is  in  circula- 
tion.   It  is  outside  of  the  Treasury. 

The  distixiguished  Seriator  from  New  York  suggests  that 
the  local  banks  may  take  this  money  and  send.it  back  to  the 
Federal  reserve  system  in  payment  of  their  obligations.  Per- 
haps that  would  happen,  but  that  would  only  take  $600,000,- 
000  of  the  more  than  $2,000,000,000.  If  that  should  happen 
and  the  banks  should  continue  that  policy,  there  would  still 
be  more  than  $1,500,000,000  of  that  money  remaining  in 
circulation.  The  banks  would  not  send  it  to  the  Federal 
reserve  system,  because  they  would  not  owe  it.  They  might 
send  it  there  for  deposit,  but  it  would  still  be  in  circulation. 
They  could  get  it  at  any  time  they  needed  it 

Those  who  oppose  the  payment  make  the  statement  that 
if  the  money  is  placed  in  circulation  the  dollar  will  be 
driven  down  and  destroyed,  and  commodity  prices  will 
be  raised  out  of  all  proportion  to  value.  Well,  Mr,  Presi- 
dent, would  that  policy  be  abhorrent  to  the  millions  of 
people  of  the  United  States  if  it  enabled  them  to  get  double 
the  present  price  for  their  wheat?  They  would  then  only 
be  getting  60  cents  a  bushel  for  their  wheat.  If  we  doubled 
the  price  of  com,  they  would  then  be  getting  only  40  cents 
a  bushel  for  their  com.  If  we  doubled  the  price  of  cotton, 
they  would  then  only  be  getting  10  cents  a  pound  for  their 
cotton.  Would  that  be  abhorrent  to  the  30.000,000  farmers 
of  the  Nation? 

It  is  claimed  that  such  a  plan  would  break  down  the 
buying  power  of  the  dollar  and  raise  commodity  prices. 
That  is  the  purpose  of  the  legislation.  That  was  the  an- 
nounced purpose  of  the  Federal  Reserve  Board  in  buying 
$100,000,000  of  bonds  each  week,  but  their  policy  to  date 
has  failed. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  New  York? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPELAND.  I  am  sure  I  speak  the  truth  when  I 
say  that  if  the  Senate  were  convinced  that  the  things 
would  happen  which  the  Senator  says  would  follow  the 
payment  of  the  bonus.  I  believe  every  Member  would  vote 
for  the  bill.  Certainly,  for  my  part,  I  should  be  happy  to 
do  so.  Zn  1924  I  submitted  an  amendment  to  the  then 
pending  bill  proposing  to  pay  the  bonus  in  full  and  to 
make  full  adjustment.  I  think  I  succeeded  in  getting  35 
or  36  votes  for  it  in  the  Senate.  Of  course,  conditions 
were  different  then.  We  had  then  prosperity  in  the  coun- 
try instead  of  the  depression  of  the  moment.  On  that 
account,  because  of  changed  economic  conditions,  those 
of  us  who  have  this  kindly  feeling  toward  the  veterans 
must  be  able  to  produce  all  the  proof  possible  that  the 
benefits  suggested  by  the  Senator  would  actually  follow 
the  pajTnent. 

This  is  my  fear,  and  I  voice  It  in  order  that  it  may  be 
swept  aside.  I  fear  that  if  we  were  to  issue  the  money — 
that  is.  issue  the  bonds  an^  pay  the  bonus  according  to  the 
plan  which  the  Senator  proposes — we  would  put  into  cir- 
culation $2,000,000,000.  which  would  be  used  as  the  Senator 
suggests,  but  without  a  recovery  of  activity,  of  business 
generally.  The  fate  of  those  $2,000,000,000  would  be  merely 
to  return  to  the  banks.  Even  if  they  have  paid  their  notes 
at  the  Federal  reserve  bank,  and  perhaps  paid  their  obliga- 
tions to  correspondent  banks,  they  would  still  be  in  posses- 
sion of  the  money.  There  would  be  no  demand  for  its  use 
for  manufacturing  purposes,  for  the  operation  of  factories, 
and  for  other  purposes  of  industry,  and  consequently  it  would 
go  back  into  the  banks  and  would  be  a  dead  thing,  all  with- 
out any  recovery  of  business  generally  and  without  having 
served  as  anjrthlng  more — and  I  say  this  not  in  any  spirit  of 
comparison  but  simply  to  bring  out  the  answer — ^than  a  dole 
for  the  time  being.  This  would  happen  imless.  by  some 
magic,  which  I  hope  the  Senator  may  siunmon.  there  would 


be.  through  the  circulation  of  $2,000,000,000.  a  recovery  ot 
business,  a  restoration  of  agriculture  and  of  the  prosperity 
which  the  Senator  mentions.  But  it  is  upon  the  shoulders 
of  the  Senator  that  the  responsibility  rests  to  tell  us  how 
the  mere  circulation  for  a  short  period  of  time  of  $2,000,- 
000.000  of  new  money  would  start  us  on  our  way  towaz4 
recovery.    Have  I  made  the  question  clear? 

Mr.  THOMAS  of  Oklahoma.  Entirely  so.  The  Senator 
places  the  responsibility  upon  my  shouldo-s. 

Mr.  COPELAND.    That  was  not  fair. 

Mr.  THOMAS  of  .  Oklahoma.  My  shoulders  are  not 
broader  than  the  slmulders  of  the  distinguished  Senator 
from  New  York. 

Mr.  COPELAND.  I  should  have  said  upon  oiu*  shoulders. 
I  want  to  Join  m  tWs  movement,  but  I  want  all  the  argu- 
ment possible  In  ordCT  that  I  may  go  back  to  New  York  and 
answer  these  questions  which  come  from  Oklahoma  and 
Missouri  and  other  parts  of  the  country. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  the  money 
were  issued  and  paid  out  to  the  veterans  we  can  all  vision 
what  would  happen.  They  will  begin  to  buy  clothing.  They 
WiU  begin  to  buy  shoes.  They  wiU  begin  to  buy  meat.  They 
will  begin  to  buy  flour.  They  will  begin  to  buy  the  things 
that  they  do  not  have  and  have  not  had  perhaps  for  months. 
When  they  begin  to  buy  shoes  and  clothing  they  wiD  soon 
deplete  the  stocks  on  the  shelves  of  the  stores  in  their  com- 
munities. As  the  orders  come  in  for  shoes  and  clothing  and 
the  shelves  begin  to  look  rather  bare,  the  merchants  will 
immediately  place  orders  to  restock  those  shelves.  Those 
orders  go  to  the  wholesale  houses.  Such  orders  wiU  come 
from  stores  all  over  the  United  States.  Every  wholesale 
house  in  the  country  will  immediately  be  flooded  with  orders 
for  more  shoes,  more  hats,  more  overalls,  and  all  over  the 
country  the  shelves  of  tlie  wholesale  houses  will  become  de- 
pleted, and  the  wholesale  houses  will  begin  to  telephone  and 
wire  orders  to  the  factories.  "  Make  us  some  shoes.  Make  us 
some  hats.    Make  us  some  clothing." 

The  demand  will  finally  reach  the  factory  that  produces 
meats,  which  is  the  farmer.  The  demand  will  finally  reach 
the  factories  which  produce  bread,  and  that  is  the  farmer. 
The  demand  will  finally  reach  the  factories  which  produce 
things  the  veterans  want.  That  will  stimulate  the  business 
of  the  local  merchant.  It  will  stimulate  the  business  of  the 
wholesaler.  It  will  stimulate  the  business  of  the  factory. 
It  will  make  business  for  the  railroads.  The  railroads  have 
no  chance  to  revive  until  and  unless  they  get  more  tonnage 
to  haul  and  more  passengers  to  carry.  If  the  time  does 
not  soon  come  when  the  tonnage  of  the  railroads  has  in- 
creased, their  hard  times  will  continue  and  very  shortly  the 
United  States  will  find  on  its  hands  these  webs  of  railroad 
Unes  covering  the  entire  country. 

Mr.  COE^ELAND.  Mr.  President,  will  the  Senator  yield 
further? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  further  to  the  Senator  from  New  York? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPELAND.  I  see  that,  of  course,  but  exactly  the 
same  thing  would  happen,  would  it  not 

Mr.  THOMAS  of  Oklahoma.  Let  me  go  ahead  with  my 
answer,  and  then  the  Senator  perhaps  can  ask  another 
question. 

Mr.  COPELAND.    Very  well. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  what  plan  is 
now  before  the  Congress  or  the  country  submitted  by  the 
administration,  by  the  banks,  or  by  the  best  brains  of  the 
Nation  to  help  out  in  this  situation  save  the  one  which  the 
veterans  have  suggested?  The  bond-buying  plan  was  sub- 
mitted, and  I  have  shown  that  the  bond-buying  plan  has 
failed.  Since  the  bond-buying  plan  has  been  initiated  the 
Federal  Reserve  Board  has  bought  $400,000,000  of  bonds, 
and  now  we  have  $248,000,000  less  money  in  circulation  than 
we  had  when  they  started  to  buy  the  bonds.  The  plan  being 
followed  by  the  Federal  reserve  system  to  make  money  more 
plentiful  is  actually  making  money  scarcer.  Since  the  first 
of  the  year  a  quarter  of  a  billion  of  dollars  of  money  has 
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been  wtthdrmwn  from  circulation  and  canceled.  -Die  bank- 
ers' plan  failed  and  there  is  iio  other  plan  proposed. 

The  distinguished  Senator  from  New  York  suggests  that 
the  plan  of  placing  $2,000,000,000  In  circulaUon  among 
4,000.000  people  wiU  not  work,  because  the  boys  will  let  the 
money  get  back  into  the  banks. 

Mr.  COPELAND.  O  Mr.  President,  I  am  sure  the  Senator 
does  not  wish  to  misquote  me. 

Mr.  THOBilAS  of  Oklahoma.  I  wiD  withdraw  the  sUte- 
ment.  because  it  is  not  accurate.  He  suggests  a  doubt  that 
the  plan  will  work. 

Mr.  COHSLAND.    A  doubt  held  by  maJiy  that  the  plan 

might  not  work.  ^     x-     , 

Mr.  THOMAfi  of  Oklahoma.  The  two  plans  are  identical 
In  purpose.  The  plan  of  the  veterans  of  putting  $2,000.- 
OOO.OOO  in  circulation  to  increase  the  money  supply  and  the 
plan  of  the  Federal  reaerve  system  to  put  money  in  circula- 
tion through  the  buying  of  bonds  are  identical.  The  end 
to  be  attained  is  identical.  More  money,  plentiful  money, 
cheap  money  means  high  commodity  prices.  That  is  the 
plan  of  the  veterans.  The  plan  of  the  Federal  reserve  sys- 
tem has  failed.    It  has  not  worked.    It  will  not  work. 

I  sabmit  a  question  to  the  distinguished  Senate  from  New 
York:  Under  the  plan  dL  buying  bonds,  bow  long  will  we 
have  to  wait  until  we  will  have  more  money  tn  circulati<»i? 

Mr.  CX>PELAND.  Mr.  President,  I  think  the  soldiers  are 
entitled  to  have  this  adjustment  at  the  earliest  possible 
momoit.  I  have  held  to  that  view  for  years.  But  if  we  are 
going  to  nse  the  economic  argument  it  is  incvmibent  upon 
us  to  show  how  the  plan  oA  paying  the  soldiers'  bonus  would 
help  the  country,  any  more  than  to  issue  $2,000,000,000  of 
money  to  give  to  people  who  are  now  in  distress  and  starv- 
ing tfarouchout  the  coun^,  to  the  a.000.000  people  who  are 
out  of  work.  If  we  are  golzig  to  accomplish  all  these  things 
by  tbe  payment  of  the  soldiers'  bonus,  why  might  we  not 
accomplish  twice  as  much  by  paying  it  to  them  and  also 
taking  care  of  those  who  are  in  hunger  and  distress  in  the 
cities  and  on  the  farms  throughout  the  country?  That  is  the 
thing  I  have  In  mind. 

Mr.  THOMAS  of  (Mdahonuk  I  diall  not  argue  against 
tiie  latter  suggestion  of  the  distingiushed  Senator  fnnn  New 
York.  It  may  come  to  that.  Mr.  President.  At  this  point. 
tn  answer  to  the  Senator's  suggested  if  not  actual  question, 
I  a^  unanimous  consent  to  have  printed  In  the  Rbcobs 
a  news  story  appearing  in  the  Wadiington  Herald  of  May 
i last  Sunday.    TIm  news  story  is  entitled — 

Hoorer  agrees  United  States  must  aid  cities.  States — but  Presi- 
dant  cant  determln*  vtetbcr  to  admrt  it  now  or  after  election, 
adnaaraaay. 

This  news  story  Is  by  Carlisle  Bargeron,  copyright  1932. 
by  the  Washington  Herald.  I  ask  unanimous  consent  to 
liave  It  appear  in  tbe  Rkcors  in  my  remarks  at  this  time. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

The  matter  i^f erred  to  is  as  follows: 

Hoovn    Acazxs    UNrnnt    Statts    Mttst    Aid    Citxks.    States — Bttt 

PvasmBNT  CiAir*T  Dbtbuiixs  Wucthxb  to  Aimcit  It  Now  oe  Aites 

Xi.>cnoic,  Aovisns  Sat 

By  Cvllsle  Bargeron 

Preotdent  Hoover  has  been  virtually  convinced  tbere  must  be 
some  form  of  Federal  unempioyment  relief,  btrt  he  cant  determine 
whether  he  should  wait  until  after  the  elections. 

Some  of  his  closest  advisers  have  told  him  it  Is  foolhardy  to 
expect  th&t  municipalities  and  States  can  continue  to  take  care 
of  their  dlstre88e<l  situations  without  Federal  assistance.  These 
gOTemmental  units,  he  has  been  ctxivinoed.  iiave  oome  to  the 
malt  of  their  endurance. 

The  President  1»  uoTderstood  to  accept  the  representations  made 
to  htm  and  reluctantly  to  agree  that  sooner  or  later  It  wm  be 
iRLUisai  J  for  some  such  system  as  the  issuance  of  bonds  by  the 
Stats*  and  muntctpallties  guaranteed  by  the  Federal  Government. 
•ad  probably  floated  tiurough  the  medium  of  the  Federal  reserve 
banJCa.  It  would,  it  is  agreed,  be  a  form  of  inOatlon  more  direct 
than  VUt  present  operations  under  the  Reconstruction  Corpora- 
tion and  01as»-eteagaU  Acts. 

ZNn.ATU>IV    DELATED 

IHe  tnflatloa  under  these  latter  measures  is  yet  to  have  its  effect. 
WM  tte  banks  have  used  It  to  pay  off  their  obligations  to  the 
baoks  tnstwd  of  aasaig  cKdlt. 
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Thiemployed  relief  as  propcaed.  it  Is  agreed,  would  be  a  more 
direct  hiflatlon  In  that  the  beginning  would  be  at  Um  bottc»n  of 
tike  economic  structure  instead  of  at  the  top.  thus  differing  from 
previous  relief  meajures. 

While  it  Is  understood  the  President  fully  believra  Federal  un- 
employment relief  Is  inevitable,  the  understanding  Is  that  he  is 
reluctant  to  sponsor  it  because  of  the  feared  political  effect.  He 
took  a  determined  stand  against  the  dole  at  the  outset  of  these 
troublesome  times,  and  there  are  those  of  his  adT.ser8  now  who 
say  that  were  he  to  countenance  Federal  assistance  to  the  unem- 
ployed he  would  be  criticised  for  back-tracking  and  giving  ground 
on  his  professed  principles. 

1CT7BT  BO  8oiarrHnto_ 

Tet  there  is  the  convlcticm  among  some  of  his  advisers  that 
something  must  be  done,  that  the  municipalities  and  States  have 
come  to  tbe  end  of  their  rope  and' that,  principles  or  no  principles, 
people  can  not  be  permitted  to  starve.  The  issuance  by  these 
municipalities  and  States  of  bonds  gtiaranteed  by  the  Federal 
Government,  It  is  contended,  would  be  far  different  from  the 
ortfTinal  dole  proposal. 

Strangely  enoiigh.  there  is  no  indication  that  in  this  dilemma 
Mr.  Hoover  has  given  any  consideration  to  the  pro^xMed  $5,000,- 
000.000  biiUdlng  program,  to  be  taken  care  of  by  a  Federal  bond 
issue.  Such  a  bond  issue  would,  of  coiuve.  be  no  clffcrent  from 
municipal  or  State  issues  guaranteed  by  the  Federal  Government. 
Both  would  have  the  Federal  Government  behind  the  n,  and  would 
ultimately,  if  not  immediately,  find  their  way  Into  the  Federal 
reserve  system  and  form  the  basis  of  new  cmrency. 

Those  who  have  found  "iii.  Hoover  reluctant  to  take  what  is 
considered  the  Inevitable  step  until  after  the  elections  are  insist- 
ing that  politically  he  had  better  admit  that  he  originally  was 
wrong  and  act  now. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if,  under  the 
veterans'  plan,  money  is  issued  and  placed  in  circulation  It 
will  do  the  Identical  thing  which  the  Federal  reserve  system 
Is  now  apparently  trying  to  accomplish.  It  says  it  is  trying 
to  bring  about  an  expansion  of  the  curreiK7  ^  placing 
money  in  clrculatioii.  Everyone  who  opposes  the  issuance 
of  this  $2,000,000,000  makes  the  statement,  as  an  argument 
against  it,  that  if  we  issue  $2,000,000,000  In  new  money  It 
will  drive  us  from  the  gold  standard.  What  does  tiiat  mean? 
It  means  that  money  will  become  so  plentiful,  will  become 
so  cheap — and  when  money  becomes  plentiful  and  cheap 
that  means  that  commodity  prices  will  go  up  in  proportion — 
that  paper  money  will  leave  the  gold;  there  will  be  a  dif- 
ference between  the  value  of  gold  and  the  value  of  paper. 
That  is  what  it  means  to  leave  the  gold  standard.  As  long 
as  paper  money  circulates  on  a  parity  with  gold  we  are 
still  on  the  gold  standard  if  we  want  to  be.  We  can  volun- 
tarily leave  the  gold  standard  by  legislation.  iHit  if  we  do 
not  care  to  do  that,  we  will  still  be  on  the  gold  standard 
until  such  time  as  the  paper  dollar  is  not  worth  a  gold 
dollar.  When  they  separate,  then  paper  is  at  a  discount;  it 
is  at  a  disparity  with  gold. 

Mr.  President,  the  bankers  who  oppose  this  plan  charge 
It  will  drive  us  off  the  gold  standard  and  that  it  will 
make  money  so  plentiful  and  so  chean  that  the  paper  dollar 
will  not  be  worth  as  much  as  the  gold  dollar.  Well,  admit 
for  the  sake  of  the  argument  that  that  might  happen,  that 
destroys  the  argument  of  the  Senator  from  Ne^v  York. 

Mr.  President,  if  the  bankers'  plan  of  bringing  back  pros- 
perity wiD  bring  results,  no  one  can  foretell  how  long  we 
must  wait.  We  must  assuredly  wait  until  the  Federal  re- 
serve banks  buy  $600,000,000  more  of  bonds,  and  then  wait 
stlH  further  until  the  member  banks  that  get  the  money 
see  fit  to  loan  it.  When  will  ttiat  be,  Mr.  Piesident?  It 
win  not  be  soon,  because  the  bankers'  plan  does  not  put  a 
single  dollar  in  circulation  among  the  millions  of  the  people 
of  the  country;  and  imtil  Uie  millions  of  our  people  have 
some  money  with  which  to  buy  the  things  they  need,  the 
necessities  of  life — food,  clothing,  shoes,  and  articles  of  that 
character — times  can  not  improve. 

There  is  no  time,  possible  in  the  near  future  when  the 
bankers'  plan  can  put  money  into  the  hands  of  the  millions 
of  people  of  the  country.  The  soldiers'  plan  will  do  that 
very  quickly.  It  will  distribute  $2,400,000,000  immediately 
among  44)00,000  veterans  located  throughout  the  United 
States.  If  the  bankers'  plan  is  good,  if  it  will  make  money 
more  plentiful  eventually,  then  why  is  not  the  veterans' 
plan  much  better,  because  it  will  do  the  same  thing  im- 
nediateljr. 
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Mr.  COPELAND.  Mr.  President.  wiU  the  Senator  yield  to 
me  for  a  moment? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  jrield  to  the  Senator  from  New  York? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COPELAND.  I  am  with  the  Senator  100  per  cent 
when  he  talks  about  the  bankers.  I  think  he  has  been  en- 
tirely too  considerate  of  them.  I  am  not  referring  now  to 
the  ordinary  bankers,  those  at  the  head  of  small  banks  or 
those  who  operate  the  banks  with  which  we  ordinarily  come 
in  contact,  but  I  do  think  that  the  oligarchy  of  bankers,  the 
invisible  government  back  of  the  banks,  the  men  I  call  the 
"  banksters."  will  never  solve  the  problem.  In  my  opinion, 
everything  they  do  makes  the  situation  worse.  So  I  am  with 
the  Senator  when  he  sajrs  we  can  not  wait  for  them  to  solve 
the  problem.  They  are  well  enough  off  as  they  are;  and 
because  of  the  policies  which  they  impose  upon  the  country 
and  their  unwillingness  to  lend  funds  to  individuals  and  to 
States  and  municipalities,  in  order  to  enable  them  to  carry 
on  works  of  mercy,  if  we  wait  for  them  to  solve  the  problem 
it  never  will  be  solved.    That  is  my  Judgment. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  will  not 
take  issue  with  the  statement  made  by  the  distinguished 
Senator  from  New  York.  His  statement  was  that  if  we  wait 
for  the  "  banksters  " — that  is  a  newly  coined  word,  "  bank- 
sters " — to  solve  this  problMn.  it  will  never  be  solved.  I  join 
in  the  opinion  just  expressed  by  my  distinguished  colleague 
from  New  York. 

Mr.  President,  I  could  suggest.  I  think,  a  more  appropriate 
term  than  '*  bankster."  I  think  I  should  suggest  "  banke- 
teer  "  as  being  a  more  appropriate  designation  of  the  identi- 
cal people  that  the  distinguished  Senator  from  New  York 
has  in  mind. 

Mr.  President,  we  hear  much  in  these  days  about  interna- 
tional banks  and  international  bankers.  I  do  not  know  of 
any  international  bankers  that  we  have  in  this  coimtry,  al- 
though I  hear  the  term  mentioned  frequently.  We  do  have 
a  great  number  of  international  bcmd  salesmen  who  parade 
imder  the  pretense  of  being  international  bankers;  and  the 
sooner  the  people  of  the  country  understand  that  these  in- 
ternational bankers  are  nothing  more  than  international 
bond  salesmen  and  the  sooner  they  understand  that  these 
"  banksters  "  or  "  banketeers  "  that  are  now  in  control  of 
this  Government  are  not  going  to  solve  the  problem  in  be- 
half of  the  one  hundred  and  twenty-odd  million  people  of 
this  Republic,  perhaps  the  quicker  the  Congress  will  give 
some  time  to  consideration  of  the  effect  of  the  control  of 
money  upon  the  business  of  the  country. 

The  bankers'  plan  will  not  work;  the  "banksters"  have 
no  plan  to  suggest;  the  "banketeers"  have  no  plan,  and 
neither  have  the  international  bond  salesmen  a  plan  to  sub- 
mit save  the  cancellation  of  the  debts  due  this  country  by 
foreign  nations. 

The  only  plan  that  is  before  the  Congress  Is  the  veterans' 
plan.  It  is  admitted  that  it  will  do  the  work.  The  money 
can  be  provided  imder  existing  law.  It  does  not  require  a 
single  amendment  to  existing  law  in  order  to  get  the  money. 
Bonds  can  be  issued  under  the  old  law  authorizing  consols. 
The  law  sasrs  the  Federal  reserve  banks  may  now  buy  the 
outstanding  consols;  they  can  buy  the  consols  and  deposit 
them  in  the  Federal  reserve  bank,  and  issue  currency  against 
them.  They  can  do  it  to-day.  Then,  if  Congress  authorizes 
the  creation  of  more  consols  and  directs  the  Federal  reserve 
system  to  acquire  and  assimilate  the  consols  and  issue  money 
against  them,  we  will  have  the  same  kind  of  money  that  we 
now  have,  namely.  Federal  reserve  bank  notes  backed  up  by 
2  per  cent  bonds;  and  they,  in  turn,  backed  by  the  credit 
of  the  richest  and  the  strongest  Government  of  the  earth. 
There  is  no  other  available  plan. 

Mr.  President,  we  have  heard  much  about  the  bonus  in 
connection  with  this  bilL  These  "  banksters "  or  these 
"  banketeers  "  are  complaining  that  the  veterans  are  to  be 
given  a  bonus.  Well.  Mr.  President,  since  this  discussion 
commenced  only  two  gt  three  months  ago  the  bankers  of  the 
country  have  already  received  a  bonus.  The  discussions  in 
the  Congress  have  made  it  possible  for  the  banks  of  the 


country,  the  corporations  of  the  country,  the  wealthy  indi- 
viduals of  the  country  who  hold  Liberty  bonds  and  Treasuxr 
twnds  to  receive  a  bonus  as  the  direct  result  of  this  sug- 
gested legislation.  When  the  "  banksters  "  saw  that  the  vet- 
erai^  had  some  chance  to  pass  their  bill,  they  immediately 
got  up  a  competing  plan.  Their  competing  plan  was  to  plaoe 
money  in  circulation  through  the  buying  of  outstanding  Lib- 
erty bonds.  When  that  plan  was  inaugurated  Liberty  bonds 
were  not  worth  par.  I  have  here  a  clipping  from  the  New 
York  Times  of  Sunday,  which  shows  that  since  the  first  of 
the  year  Liberty  bonds  and  Treasury  notes  have  been  as  low 
as  the  figures  I  will  now  read:  One  issue,  94.2;  another  is8ue,r 
97.22;  another  issue.  98.8;  another  issue.  98.30;  another 
issue,  100.1;  another  issue,  94;  another  issue.  89.16;  another 
issue,  87.20;  another  issue.  87.24;  another  issue.  88.1;  an- 
other issue,  83;  another  issue.  83.3. 

When  the  Federal  reserve  sjnstem  decided  to  jmt  into- 
existence  the  competing  plan  to  make  money  more  plenti- 
ful— and  their  plan  was  to  buy  bonds  and  pay  money  for 
those  bonds — these  bonds  were  being  discoimted  as  low  as  82* 
Then  when  the  Federal  reserve  system  decided  to  use  tbe 
powers  that  they  had,  to  use  the  money  that  they  had  in 
their  vaults  to  buy  these  bonds,  the  bonds  began  to  rise: 
and.  Mr.  President,  these  bonds  in  the  handE(  of  the  wealthy 
people  of  the  United  States,  in  the  hands  of  corporations,  in 
the  hands  of  banks,  and  in  the  hands  of  whomsoever  may 
have  held  them,  have  gone  up  as  a  result  of  the  demand  for 
such  bonds  by  the  Federal  reserve  system,  imtil  to-day  these 
bonds  are  selling  at  par.  and  some  are  above  par. 

The  bond  that  was  as  low  as  94.2  has  gone  up  7  points, 
the  bond  that  was  as  low  as  97  has  gone  up  5  points,  the 
bond  that  was  98  has  gone  up  4  points,  the  bond  that  was 
100  has  gone  up  6  points,  the  bond  that  was  94  has  gone  up 
9  points,  the  bond  that  was  89  has  gone  up  12  points,  the 
bond  that  was  87  has  gone  up  12  points,  another  bond  that 
was  87  has  gone  up  12  points,  the  bond  that  was  83  has 
gone  up  13  points,  the  bond  that  was  82  has  gone  up  13 
points.  So  the  policy  adopted  by  the  Federal  reserve  system 
has  already  produced  a  bonus  to  those  who  hold  Govern- 
ment bonds  of  from  3  to  13  per  cent — $3  to  $13  on  every 
$100  worth  of  bonds  these  fortunate  people  may  have  held. 
So,  Mr.  President,  instead  of  this  bill  being  a  bonus  bill  to 
pay  the  soldiers,  it  has  already  been  a  bonus  bill  to  pay  the 
men.  the  corporations,  and  the  banks  that  happen  to  be  so 
fortunate  as  to  hold  Liberty  bonds  and  Treasury  bonds. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  CHda- 
homa  yield  to  the  Senator  from  Illinois? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LEWIS.  Will  the  Senator  from  Oklahoma  allow  me 
to  suggest  to  him  what  occurs  to  me  to  be  a  very  great 
dilemma,  which  I  think  explains  why  there  is  not  more 
money  for  the  ordinary  citizen  as  the  result  of  the  purchase 
of  bonds  by  the  Federal  reserve  banks?  When  the  Federal 
reserve  proceeds  to  buy  bonds  it  must  buy  them  from  those 
who  have  been  able  to  purchase  them  and  possess  them. 
The  money  obtained  from  those  who  have  sold  their  bonds 
is  not  distributed  among  those  who  may  have  need  for  a 
dollar  or  two;  but  probably  more  Liberty  bonds  are  bought, 
because  as  they  begin  rising  in  the  market  the  suggestion 
comes  that  they  are  a  good  investment.  So,  unless  I  am 
in  error,  far  from  the  buying  of  these  txinds  adding  to  the 
circulation,  it  merely  gives  another  opportunity  for  q)ecu- 
lation  upon  the  part  of  those  who  hold  Liberty  bonds. 

Mr.  THOMAS  of  Oklahoma.  I  thank  the  Senator  for  hia 
suggestion.  It  is  very  illuminating  in  connection  with  the 
remarks  I  myself  was  trjring  to  make. 

Mr.  LEWIS.  I  am  delighted  that  the  view  of  the  Senator 
conforms  with  mine. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  when  the 
Federal  Reserve  Board  stops  buying  Liberty  bonds  and  other 
Government  issues  what  will  happen?  Iliey  will  go  down 
in  price  again.  Here  they  are,  with  one  issue  selling  for 
106.4.  another  issue  selling  for  106.13,  another  issue  selling 
for  102.26.  When  the  Federal  reserve  sjrstem  gets  the  bonds 
that  it'^wiants,  and  stops  buying  twnds,  there  will  be  no 
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nuDtet  for  bonds  then,  or  Tlrtually  none.  Tliere  will  be 
prMttcally  no  ooe  to  purcluise  bonds  unda*  the  present  sys- 
i^^  Tben  these  bonds  will  fall;  and  the  Federal  reserve 
tMtnlri*i|r  system,  now  having  more  than  a  billion  dollars  of 
bonds  In  Its  vaults.  wiD  perhaps  have  $2,000,000,000  of  bonds 
la  Its  vaults  purchased  above  par.  When  they  start  to  sell 
these  bonds  they  must  sell  tbem  to  the  public.  They  must 
take  what  they  can  get  for  them.  The  market  will  control. 
So  the  Federal  reserve  system  is  in  for  a  gigantic  loss 
through  the  purchase  of  bonds  above  their  value,  and  then, 
later  on,  being  forced  to  sell  tbem  for  what  it  can  get  for 
theiH. 

So,  Mr.  President,  Instead  at  this  matter  being  a  bonus 
bill  for  AJOOOMO  veterans,  it  has  already  been  a  bonus  bill 
for  holders  of  bonds.  Perhaps  that  is  not  to  be  wcxidered 
at,  however.  Every  financial  bill  that  has  been  passed  by 
this  Ooogrecs  has  been  a  bondholder's  bllL  I  have  refer- 
ence to  the  moratarium.  I  have  referoice  to  the  Recon- 
sCructlon  Finance  Corporation  act.  I  have  reference  to  the 
$125,000,000  voted  to  the  Fteleral  land  banks.  I  have  refer- 
6Doe  to  the  Olass-Steagall  bill.  Every  one  of  those  measures 
was  dictated  and  passed  for  the  interest  of  the  fortunate 
£ew  who  have  their  wealth  in  fixed  investments. 

Mr.  President.  I  do  not  care  at  this  time  to  take  more  of 
the  time  of  the  Senate.  The  Ooldsborough  stabilization  bill 
is  xx)w  before  the  Banking  and  Currency  Committee.  I  trust 
that  it  win  be  reported  promptly  by  that  committee  and 
considered  by  the  Senate.  But  even  if  that  tnll  should  pass, 
it  is  nothing  more  than  an  instruction.  It  would  have  no 
more  effect  than  a  concturent  resolution.  While  it  may 
direct  the  Federal  reserve  system  to  cheapen  the  dollar,  yet 
ttftere  Is  no  power  we  can  ezerdse  ihaX  can  make  th«n 
dieapeD  the  dollar.  They  claim  that  they  are  cheapening 
tbe  d<dlar  now;  but  wlUle  they  claim  that  they  are  chei^pen- 
tac  the  dollar,  the  stocks  upon  the  exchanges  are  going 
lower  and  lower,  ahd-the  commodities  on  the  commodity 
cau:hanges  are  going  lower  and  lower,  until  yesterday — 
I  can  not  speak  about  to-day — the  stocks  upon  the  markets 
and  the  commodities  upon  the  exchanges  were  the  lowest 
ever.  Tliat  Is  easily  ex^ined.  because  the  Federal  reserve 
system  has  taken  out  of  ctrcolation  a  quarter  of  a  billion 
dollars  since  the  Snt  of  the  year,  when  they  are  trying  to 
have  the  country  believe  that  ttaiey  are  placing  money  In 
circulation. 

Mr.  President,  tf  the  House  of  Representath^es  pawiw  the 
so-called  bonus  bill  and  sends  it  to  this  body,  that  bill,  if 
H  follows  precedent,  will  go  to  the  Finance  Committee.  I 
am  hopeful  that  the  House  will  pass  the  bill  and  send  it  to 
this  body,  and  give  the  veterans  a  chance  to  have  a  hearing 
tafore  the  Finance  Committee  before  this  session  adjourns. 

Mr.  President,  the  opponents  of  this  legislation  admit  all 
ttiat  the  proponents  claim.  When  the  proponents  of  the 
booos  bill  claim  that  it  will  ctieapen  money,  they  admit. 
It,  but  they  say  it  will  cheapen  it  too  much.  When  those  who 
support  the  legislation  claim  that  it  will  reduce  debts,  the 
oppctfients  say,  **  Tes:  it  will  reduce  thedi  too  much."  When 
the  proponents  of  the  legislation  claim  that  it  will  make 
money  more  plentiful,  easier  to  get,  the  opponents  say. 
**  Tes;  it  will  make  money  so  cheap  and  so  plentiful  that  it 
win  be  worthless." 

Mr.  Presklent,  in  my  section  of  the  country,  where  one- 
kalf  tfae  farms  are  now  under  foreclosure,  where  city  prop- 
erty is  not  having  its  taxes  paid,  where  thotisands  and  tens 
of  thousands  of  unemployed  have  no  jobs  because  no  (me 
who  has  work  to  do  has  money  with  which  to  hire  the  labor, 
where  bonds  are  In  default,  when  taxes  are  not  being  paid. 
our  citizens  are  not  being  scared  or  alarmed  at  the  threat 
of  too  much  money,  or  too  much  Federal  reserve  money,  or 
too  mu^  national-bank  money,  or  too  much  greenback 
noney  being  placed  in  circulation. 
aiaofDiaHT  or  act  to  rscuiats  itavxgatrm(  (m  tsx  oieat 

LAKZS 

The  PRESIDINO  OFFICER  (Mr.  Hatfield  In  the  chair) 
laid  before  the  Senate  the  ameiklments  of  the  House  of  Rep- 
rwenutlves  to  the  bill  (8.  9f08)  to  amend  title  33,  chapter 
4,  section  152,  paragraph  (a) ,  of  the  Navigation  Rules  for  the 


Oreat  lAkes  and  Th^  Omnecttng  and  Tributary  Waters, 
which  were,  on  page  1,  to  strike  out  lines  3  to  T,  inclusive, 
and  insert  "  "Hiat  the  first  two  paragraphs  of  rule  3  under 
the  heading  '  Lights '  in  the  first  section  of  the  act  entitled 
'An  act  to  regulate  navigation  on  the  Oreat  Lakes  and  their 
connecting  and  tributary  waters,'  approved  February  8,  1895 
(U.  S.  C,  title  33.  sec.  252) ,  are  amoided  to  read  as  follows  "; 
and  to  amend  the  title  so  as  to  read:  "An  act  to  amend  the 
act  entitled  'An  act  to  regulate  navigation  on  the  Oreat 
Lakes  and  their  connecting  and  tributary  waters,'  approved 
February  8,  1895." 

Mr.  JOHNSON.  I  move  that  the  amendments  be  acceded 
to  by  the  Senate. 

The  motion  was  agreed  to. 


Mr. 


CALL  or  THK  ROLL 

President.  I  suggest  the  absence  of  a 


Mr.  LONG 

quorum. 
The  FRESroiNG  OFFICER.    The  clerk  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 


Austin 
Banktaead 
Barbour 
Bingham 
Blaine 
Borati 
BrattoD 
Broiusam 
BulWey 
I  Billow 
Byrnes 
Capper 
Oaraway 
CX>hen 
Oonnally 
Copeland 
Costlgan 
Ck>uzena 
Cutting 


Dale 

Davis 

Dickinaon 

Dm 

Pes8 

Fletcher 

Prazler 

Glass 

Glenn 

Goldsborough 

Oore 

Hale 

Hastln;::* 

Hatadd 

Hawes 

Hayden 

Howell 

Jotmaam 

Jones 


Kaan 

Kendrlck 

Keyas 

Kins 

LaFolletta 

Lewis 

Loflpui 

Long 

McOin 

McKellar 

McMary 

MetcaU 

ICoeea 

Morris 
Oddle 
Plttman 
Raed 
Boblnaon.  In4. 


SdmU 

Bheppard 

Shlpstead 

Shortrldga 

Smith 

Smoot 

Stelwer 

Stephens 

Tbamas.  Okla. 

Tydtngs 

Vandenberg 

Wagner 

Walsh,  Mass. 

Walsh.  Mont. 

Watson 

White 


The  VICE  PRESIDENT.  Seventy-three  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

ooiocrmB  skrvics — peksonal  explahation 

Mr.  LONG.  Mr.  President,  I  shall  take  but  a  moment  or 
two  of  the  time  of  the  Senate. 

Following  the  convening  of  the  Senate  to-day  the  com- 
mittees which  had  been  assigned  to  me,  and  from  which  I 
resigned  some  days  ago,  were  reassigned,  suad  I  think  it  well 
for  me  to  state  that  I  shall  expect  the  Democratic  caucus  at 
tb.e  proper  time  to  make  proper  assignments  on  committees 
of  the  Senate,  with  the  caucus  understanding  exactly  my 
position  as  I  have  expressed  it. 

I  undertook  to  secure  the  attendance  of  the  senior  Senator 
from  Arkansas  [Mr.  Robinson],  but  he  could  not  be  reached. 
I  tried  to  get  the  fioor  this  morning,  and  I  hesitate  to  say 
anything  now  about  the  Senator  from  Arkansas  in  his 
absence.  However.  I  feel  that  I  owe  it  to  the  Senator  from 
Arkansas  to  reciprocate  the  very  kind  compliments  he  paid 
my  sundry  qualifications  the  other  day  by  stating  that  I 
know  him  to  be  a  man  of  great  standing  in  our  section  of 
the  country,  in  proof  of  which  I  send  to  the  desk  and  ask 
the  clerk  to  read  an  extrstct  from  Martindale's  Legal  Direc- 
tory, so  that  it  will  appear  in  the  Record. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chatr 
hears  none,  and  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

[Extracts  from  Martindale's  Legal  Directory.  1930] 

BOBINSON.  HOXm  *   MOSES 

J.  T.  R.,  "72  "94  a  V  1  g  U.  8.  Ben.;  J.  W.  H.,  Jr,  '86  '11  a  v  1  g; 
C.  H.  M..  '87  '10  a  ▼  1  g. 

Associates:  Harry  K.  Ueek,  W.  H.  Holmes.  J.  F.  MoClerkln. 
Raymond  Roddy,  Frank  Bird. 

Attorneys  for  Arkansas  Power  &  Light  Co.;  Louisiana  Power  & 
Light  Co.;  Mississippi  Power  &  Light  Co.;  Southern  Power  &  Ught 
Co.;  Southern  Ice  &  Utilities  Co.;  Little  Rock  Oae  A  Fuel  Co.; 
Southwecft  Dah-ies  Products  Co.;  Southwest  Ice  &  Cold  Storage  Co.; 
Southwest  Joint  Stock  Land  Bank:  Pioneer  Reserve  Life  Insurance 
Co.;  Southwest  Telephone;  Graysonia,  NashvUle  &  Ashdown  Rail- 
way; Louisiana  ft  Arkansas  Railway  Co.;  Hollenberg  Music  Co.; 
Arkansas  Portland  Cement  Co.;  Terminal  Warehouse  Co.;  tt» 
Texas  Co.;  Twto  City  Bank;  Gxtaranty  Savings  &  Loan  Co.;  the 
Gus  Blass  Co.;  Kempner  Realty  Co.;  American  Building  &  Loan 
Association;  Boyle-Parrell  Land  Co.;  Cox  Cash  Stores  Co.;  Equi- 
table Surety  Co.;  Associated  Smpl<^ers  Uabillty  Co.;  Cotiucibtaa 
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jyfutual  Life;  Southern  SiireCy  Co.;  ICarlon  Hotel;  Lafayette  Hotel; 
Capital  Hotel;  Merchants  Tranafa:  &  Storage  Co.;  Arkansas  Trans- 
fer Co.;  Union  Bond  ft  Mortgage  Co.;  Southern  Secmlties  Co.; 
Southern  Mutual  Savings  Co.;  Southern  Investors  (Inc.);  Smith 
Arkansas  TraveUer  Co.;  City  Delivery  Co.;  H.  L.  Doherty  ft  C-o  ; 
Chas.  E.  Gibson  ft  Sons  (Inc.);  American  Surety  Co.;  Ocean 
Insurance  Co. 

NAVAL   BtnLOIMC   PKOGRAX 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  senior  Senator  from  Maine  [Mr.  Halk], 
that  the  Senate  proceed  to  the  consideration  of  Senate 
bill  51. 

Mr.  NORRIS.   On  that  motion  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  DICKINSON  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Kentucky  [Mr. 
Barklky],  and  In  his  absence,  not  knowing  how  he  would 
vote.  I  withhold  my  vote. 

Mr.  HATFTELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  North  Carolina 
[Mr.  MoRAisoN],  I  am  informed  that  that  Senator  would 
vote  aa  I  Intend  to  vote,  and  therefore  I  am  at  liberty  to  vote. 
I  vote  "  yea." 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Swansoh]. 
I  do  not  know  how  he  would  vote  on  the  pending  motion, 
and  therefore  withhold  my  vote.  If  at  liberty  to  vote,  I 
would  vote  "  yea." 

Mr.  FRAZIER  (when  Mr.  Nye's  name  was  called).  My 
colleague  the  senior  Senator  from  North  Dakota  [Mr.  Nye] 
.  Is  necessarily  absent.  On  this  question  he  is  paired  with  the 
Junior  Senator  from  Connecticut  [Mr.  WalcottI.  If  my  col- 
league [Mr.  Nyk]  were  present,  he  would  vote  "  nay."  I 
understand  the  Junior  Senator  from  Connecticut  [Mr.  Wal- 
coTT]  would  vote  "  yea." 

Mr.  REED  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Senator  from  Arkansas  [Mr.  Robikson].  I 
transfer  that  pair  to  the  Senator  from  Missouri  [Mr.  Pat- 
terson], and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  McKELLAR  (after  having  voted  in  the  negative).  I 
have  already  voted,  but  I  understand  that  my  pair,  the  Sena- 
tor from  Delaware  [Mr.  TownsendI,  is  not  present  and  has 
not  voted.  Therefore  I  transfer  my  pair  with  that  Senator 
to  the  Junior  Senator  from  Tennessee  IMr.  Htrixl  and  allow 
my  vote  to  stand. 

Mr.  JONES.  I  have  a  general  pair  with  the  Senator  from 
Virginia  [Mr.  Swanson].  I  transfer  that  pair  to  the  Junior 
Senator  from  Wyoming  [Mr.  Carey]  and  vote  "  yea." 

Mr.  NORRIS.  The  senior  Senator  from  Iowa  [Mr.  Brook- 
EART]  is  paired  with  the  senior  Senator  from  Mississippi 
[Mr.  Harrison].  If  the  senior  Senator  from  Iowa  were  pres- 
ent, he  would  vote  "  nay."  I  understand  the  senior  Senator 
from  Mississippi  would  vote  "  yea." 

Mr.  HAYDEN.  My  colleague,  the  senior  Senator  from 
Arizona  [Mr.  Ashxtrst],  is  necessarily  absent  on  official  busi- 
ness.   If  present,  he  would  vote  "  yea." 

Mr.  PESS.  I  wish  to  announce  the  following  general 
pairs: 

The  Senator  from  Idaho  [Mr.  Thomas]  with  the  Senator 
from  Montana  [Mr.  Whkelhi]; 

The  Senator  from  Rhode  Island  [Mr.  Hebert]  with  the 
Senator  from  North  Carolina  [Mr.  Baiuey];  and 

The  Senator  from  Colorado  [Mr.  Waterman]  with  the  Sen- 
ator from  Alabama  [Mr.  Black]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  following 
Senators  are  necessarily  detained  from  the  Senate  on  official 
business:  The  Senator  from  Arizona  [Mr.  Ashttrst],  the 
Senator  from  Oklahoma  [Mr.  Thomas],  the  Senator  from 
Massachusetts  [Mr.  Cooltoge],  the  Senator  from  Tennessee 
[Mr.  Hm-L],  and  the  Senator  from  Florida  [Mr.  TrammxllI. 

The  result  was  announced — yeas  46.  nays  25,  as  follows: 

TKAS— 4e 

Axistln  Bulkier  Oopeland  Fletcher 

Barbour  Byraea  Dale  Glass 

Bingham  Caraway  Davia  Glenn 

Broussard  Cohen  Wim  Ooldtfborongh 
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Kendrlck 

■m4 

Tydlngs 

Keyes 

Robinson.  Ind. 

Vandenberg 

Lewis 

SchaU 

•WTagnii 

Lone 

Sh^nMtfd 

Walsh.  Mass. 

McNary 

Shortrldsb 

Watson 

Metcatf 

Smith 

^mtf 

Moses 

Smoot 

Oddle 

Stelwer 
MATS— 25 

Costlgan 

King 

Plttman 

CouK^ns 

La  Toilette 

Shlpstead 

Onttlag 

Logan 

Btepbeas 

DIU 

McQiU 

WaUh.  Mont. 

Frazier 

McKeUar 

Oore 

Nedy 

• 

HoweU 

Nonls 

• 

NOT  VOnNO— 29 

Dickinson 

Nye 

TrammeU 

George 

Patterson 

Walcott 

Harrison 

BoblnsoB,  AiIe. 

WMermaa 

Hebert 

Swanson 

Wheeler 

Hull 

Thomas.  Idaho 

Moqison 

Thomas,  Okla. 

Norbeck 

Townaend 

Hale 

Hastings 

Hatfield 

Hawes 

Hayden 

Johnsoa 

Jones 

Eean 


Bankhcad 

Blaine 

Borah 

Bratton 

Bulow 

CappOT 

OonnaUy 

Ashurst 

Bailey 

Barkley 

Black 

Brookhart 

Carey 

OooUdge 

So  Mr.  Hale's  motion  was  agreed  to;  and  the  Senate  pro- 
ceeded to  consider  the  bill  (S.  51)  to  authorize  the  building 
up  of  the  United  States  Navy  to  the  strength  permitted  by 
the  Washington  and  London  naval  treaty,  which  had  been 
reported  from  the  Committee  on  Naval  Affairs  with  an 
amendment. 

APPROPRIATIONS   FOR   TREASX7RY   AND    POST   OmcX   DEPARTMENTS 

Mr.  BINGHAM.  Mr.  President,  the  other  day  I  voted  in 
favor  of  Senate  Resolution  1»7  directing  the  Committee  on 
Appropriations  to  make  a  10  per  cent  reduction  in  the 
Treasury  and  Post  Office  Departments  appropriation  bill. 
Evidence  has  accumulated  to  the  effect  that  there  is  danger 
in  that  move  if  carried  out  as  directed  by  the  Senate,  that 
there  may  be  serious  disruption  in  both  departments  and 
the  dismissal  of  many  mail  carriers  and  many  customhouse 
and  revenue  employees.  Therefore  I  ask  unanimous  con- 
sent at  this  time  to  Introduce  a  resolution,  that  it  may  be 
read  at  the  desk  and  lie  over  under  the  rule. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  read  for  the  Information  of  the  Senate. 

The  resolution  (S.  Res.  206)  was  read,  as  follows: 

Iteaolved,  That  It  Is  the  sense'  of  the  Senate  that  the  Com- 
mittee on  Appropriations,  In  Its  oonslcteratlon  of  the  bill  (H.  R. 
9699)  making  appropriations  lor  the  Treasiuy  and  Post  Ofllce 
Departments  for  the  fiscal  year  ending  June  30,  1933,  and  lor 
other  purposes,  with  a  view  to  tn»iriT^g  the  10  per  cent  reductions 
referred  to  in  Senate  Resolution  197,  should  not  i«duoe  the  ap- 
prcmriations  for  the  Postal  and  Customs  Services  to  a  point  where 
Bucn  oerrlceB  would  be  seriously  disrupted. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Connecticut? 

Mr.  McKELLAR.  Mr.  President.  I  suppose  the  Senator 
has  a  right  to  introduce  the  resolution. 

The  VICE  PRESIDENT.  Not  at  this  time  without  unani- 
mous consoit. 

Mr.  McKELLAR.  I  have  no  objection  to  its  Introductica, 
but  I  have  very  serious  objection  to  its  consideration. 

Hie  VICE  PRESIDENT.  Without  objection  the  resolu- 
tion will  be  received,  printed,  and  lie  on  the  table. 

EZECUnVB    SESSION 

Mi-.  McNARY.  Mr.  President,  the  Senator  from  Idaho 
[Mr.  Borah]  has  expressed  a  desire  for  an  executive  session 
at  this  time.  I  move  that  the  Soiate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

REPORTS  PROM  COMMITTEE  ON  POST  OPFICBS 

TIm  VICE  PRESIDENT.  Reports  of  committees  are  In 
order. 

Mr.  ODDIE,  from  the  Committee  on  Post  Ofllces  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

The  VICE  PRESIDENT.  The  nominations  win  be  placed 
on  the  calendar.  If  there  are  no  further  reports  of  com- 
mittees, the  calendar  Is  in  order. 
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TtSATT  WITH  TURKIT 

Senate  as  tn  Committee  of  the  Whole  proceeded  to 
Executive  F  (72d  Cong..  1st  sess.),  a  treaty  of 
establishment  and  sojourn  signed  by  the  plenipotentiaries 
of  the  United  States  and  the  Republic  of  Turkey  at  Ankara 
on  October  28.  1931.  which  was  read  as  follows: 

To  the  Senate  of  the  United  States: 

To  the  end  that  I  may  receive  the  advice  and  consent  of 
the  Senate  to  ratification.  I  transmit  herewith  a  treaty  of 
establishment  and  sojourn  signed  by  the  plenipotentiaries 
of  the  United  States  and  the  Republic  of  Turkey  at  Ankara 
on  October  28,  1931. 

Herbert  Hoovxr. 

Thx  Whxtb  House.  February  25.  1932. 

The  Prestoekt:  ,     • 

The  undersigned,  the  Secretary  of  State,  has  the  honor  to 

lay  before  the  President  with  a  view  to  it£  transmission  to 

the  Senate  to  receive  the  advice  and  consent  of  that  body  to 

ratification,  if  his  Judgment  approve  thereof,  a  treaty  of 

establishment  and  sojourn  between  the  United  States  and 

the  Republic  of  Turkey,  signed  at  Ankara  on  October  28, 

1931. 

Respectfully  submitted. 

Henry  L.  Stucson. 

DsPARTVEifT  or  State, 

Washington.  February  24.  1952. 

The  United  States  of  America  and  the  Republic  of  Turkey, 
being  desirous  of  prescribing,  in  accordance  with  modem 
International  law,  the  conditions  under  which  the  nationals 
and  corporations  of  each  of  the  High  Contracting  Parties 
may  settle  and  carry  on  business  in  the  territory  of  the  other 
Party,  and  with  a  view  to  regulating  accordingly  questions 
relating  to  jtuisdictlon  and  fiscal  charges,  have  decided  to 
conclude  a  treaty  for  that  purpose  and  have  appointed  their 
plenipotentiaries : 
The  PREsiDBirr  or  the  Untteb  States  or  America: 

Joseph  C.  Grew,  Ambassador  Extraordinary  and  Pleni- 
potentiary of  the  United  States  of  America  to  the 
Turkish  Republic;  and 
The  Presidert  or  the  Turkish  Repxtbuc: 
Zek&l  Bey.  Minister  for  National  Defence 
who.  having  communicated  to  each  other  their  respective  full 
powers,  found  to  be  in  good  and  due  form,  have  agreed  upon 
the  following  provisions': 

AITXCU  1 

With  reference  to  the  conditions  of  establishment  and  so- 
journ which  shall  be  applicable  to  the  nationals  and  corpora- 
tions of  either  country  in  the  territories  of  the  other,  as  well 
as  to  fiscal  charges  and  Judicial  competence,  the  United 
States  of  America  will  accord  to  Turkey  and  Turkey  will 
accord  to  the  United  States  of  America  the  same  treatment 
In  all  cases  as  that  which  is  accorded  or  shall  be  accorded 
to  the  most  favored  third  country. 

Nothing  contained  in  this  treaty  shall  be  construed  to 
affect  existing  statutes  and  regulations  of  either  coimtry  in 
relation  to  the  immigration  of  aliens  or  the  right  of  either 
country  to  enact  such  statutes. 

article  a 

Tlie  present  Treaty  shall  be  ratified  and  the  rattflcations 
thereof  shall  be  exchanged  at  Washington  as  soon  as 
possible. 

It  shall  take  effect  at  the  Instant  of  the  exchange  of 
ratifications  and  shall  remain  in  effect  for  three  jrears. 
After  this  date  it  shall  remain  in  effect  imtil  the  expiration 
of  twelve  months  from  the  date  on  which  notice  of  its  ter- 
mination shall  have  been  given  by  either  High  Constracting 
Party  to  the  other. 

In  WrrwEss  WREREor  the  plenipotentiaries  have  signed  the 
present  Treaty  and  have  affixed  their  seals  thereto. 


Done  in  duplicate  in  the  English  and  Turkish  languages 
at  Ankara  this  28the  day  of  October  nineteen  hundred  and 
thirty  one. 

Joseph  C.  Grew 

2:xKiz 

i 

iIst.  BORAH.  Mr.  President,  this  is  a  treaty  with  Turkey, 
to  which  reference  was  made  during  the  last  executive  ses- 
sion, and  to  which  the  Senator  from  Utah  [Mr.  Kntal 
called  attention  and  asked  to  have  passed  over.  I  under- 
stand at  the  present  time  the  Senator  from  Utah  has  no 
further  objection  to  offer  In  regard  to  the  treaty. 

Mr.  KING.    I  have  no  objection  to  Its  consideration. 

The  VICE  PRESIDENT.  If  there  be  no  amendment  to 
be  proposed,  the  treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  VICE  PRESIDENT.  The  question  Is  on  the  resolution 
of  ratification,  which  will  be  read. 

The  resolution  of  ratification  was  read,  as  follows: 

Resolved  (two-thirds  of  the  Senators  present  concurring  therein). 
That  the  Senate  advise  and  consent  to  the  ratification  of  Executive 
F,  Seventy-second  Congress,  first  session,  a  treaty  of  establishment 
and  sojourn  with  Tvirkey,  signed  at  Ankara  on  October  28,  1931. 

The  resolution  was  agreed  to.  two-thirds  of  the  Senators 
present  voting  in  the  affirmative. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McNART.  I  ask  that  the  nominations  of  postmasters 
be  confirmed  en  bloc. 

Mr.  NORRIS.  Mr.  President,  there  is  one  nomination 
which  I  ask  may  be  passed  over.  I  have  reference  to  Order 
of  Business  No.  4197,  the  nomination  of  Earnest  E.  Correll 
to  be  postmaster  at  Hebron,  Nebr. 

The  VICE  PRESIDENT.  That  nomination  will  be  passed 
over,  and,  without  objection,  the  other  nominations  of  post- 
masters are  confirmed  en  Woe.    That  completes  the  calendar. 

The  Senate  resumed  legislative  session. 

ADJOURNVEKT 

Mr.  McNARY.  I  move  that  the  Senate  adjourn,  the  ad- 
journment being  until  12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
and  15  minutes  p.  m.)  adjourned  until  to-morrow.  Wednes- 
day. May  4.  1932.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive   nominations  confirmed   by   the   Senate  May  J 

{legislative  day  of  April  29),  1932 

Postmasters 

IDAHO 

Amanda  O.  Holmes.  Plummer. 

INDIANA 

Samuel  I.  Parker.  Howe. 
Paul  R.  Reece.  Spiceland. 
James  C.  Stott.  Westport. 

LOUISUHA 

John  A.  Moody.  Cotton  Valley. 
Lillian  P.  Gross.  Lake  Providence. 

MARTLAND 

Pred  W.  Kubler.  Cordova. 

Richard  M.  Canady.  Port  Washington. 

north  DAKOTA 

Jessie  L.  Kinsey.  Beach. 
Marie  Siverts,  Dodge. 

OHIO 

Jerome  H.  C.  Goodhart.  Brewster. 
Hugh  M.  Hay,  Coshocton. 
Edwin  H.  Garver,  Navarre. 
Henrietta  Bennett,  Tippecanoe  City. 

OKI.AHOMA 

Roy  Patton,  Ames. 

Albert  B.  Deselms,  Edmond. 
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Hubbard  Ross,  Fort  Gibson. 
Chester  P.  Kell.  Port  Towson. 
Thomas  H.  GUIentine,  Hollia. 
Isaac  W.  Unton,  Jones. 
William  H.  Jones,  Kiefer. 
John  H.  Dumil.  Picher. 
Leslie  C.  Mendenhall.  Selling. 
Louis  G.  Scott,  Stroud. 
Howard  E.  Sowle,  Vici. 
Pred  Godard.  Wellston. 

PEHKSnVAmA 

Bennett  H.  light,  Avon. 

John  M.  Kotch,  Beaver  Meadows. 

Laura  M.  Peacock.  Houston. 

Isaiah  M.  Stauffer,  Millersville. 

Abram  M.  Lichty,  Paradise. 

Cleo  W.  Callaway,  Shawnee  on  Delaware. 

Wimam  A.  Bailey,  Southwest. 

WISCOMSOI 

Henry  P.  Roehrig,  Arpin. 
John  C.  Chappie,  Ashland. 
George  Ketz,  Clayton. 
Beatrice  Ring,  Osseo. 
Charles  E.  Sage,  Wild  Rose. 

WTOMnra 
Frank  Breitensteto,  Parco. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  3,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  God,  in  this  sacred  quietness  dedicated  to  Thee 
as  our  Heavenly  Father  we  would  say:  "  Holy,  holy,  holy." 
Thou  alone  hath  the  first  and  lasting  claim  to  our  deepest 
reverence.  Thou  canst  inspire  us  with  the  existence  of 
moral  power  in  our  breasts.  It  does  not  inhere  in  thii^s 
external  but  in  the  eternal  truth  that  comes  from  Thee  and 
has  to  do  with  our  divine  natures.  Permit  nothing,  blessed 
Father,  to  weaken  this  quality  of  soul  which  belongs  to  our 
immortal  beings,  but  make  it  forever  fresh  in  whom  it 
dwells.  Above  all  things,  quicken  with  an  imibition  that 
reaches  to  the  highest  pinnacle  of  statesmanship.  Such  an 
exaltation  will  lead  us  to  remember  things  for  the  sake  of 
our  country,  which  we  love.  O  make  us  really  great  with 
nobleness  by  enduing  us  with  a  great  affection  that  slmll  be 
sovereign,  expelling  all  pride,  all  sensitiveness,  and  all  of 
self.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PRKSXNTATION  OP  BUST  OP  WASHINOTCm 

Mr.  NELSON  of  T^Hsconsin.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Rkooso. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  NEU30N  of  Wisconsin.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Rjbcord.  I  insert  an  address  which 
I  delivered  at  Madison.  Wis.,  on  July  17,  1931,  at  the  pres- 
entation of  a  bust  of  George  Washingtoh  to  the  State  of 
Wisconsin;  also  the  speech  of  acceptance  on  behalf  of 
the  State  of  Wisconsin  by  His  Excellency  Gov.  Philip  F. 
La  FoUette: 

aiMWTSB  or  BOM.  JOHM  M .   NSLSOir,  Of  WISCONSIN,  AT  THX  PRXSSNTA- 
TTOM    OF    A    SUST    OT    GBOaoa    WASHINGTOK    TO    THX    STATS    Of    WX8- 

ooNsnr 

OoTemor  La  PoUette.  for  the  pnrpose  of  directing  your  attention 
to  the  coming  George  Washington  bicenntenlal  celebration.  I 
have  the  honor  of  presenting  to  you  a  bust  of  the  man  and  states- 
man whom  It  Is  the  Nation's  will  to  commemorate.  This  memorial 
gift  Is  presented  to  you  by  the  national  commission  composed  of 
the  PreiBldent  and  representative  men  and  women  of  otir  country 
as  a  token  of  the  confident  expectation  that  at  the  proper  time 
you  will  lead  the  citizenship  of  this  great  Commonwealth  In  the 
patriotic  appreciation  of  the  life  and  character  oif  the  Father  of 
our  Coimtry.  | 
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n  was  Um  hope  of  the  Oongress  of  the  TTntted  States  that  hy 
pointing  out  and  inculcating  the  essential  principles  that  molded 
and  formed  hU  splendid  life  and  noble  character.  Imperishable 
standards  of  conduct,  this  commemoration  of  the  two  hundredth 
anniversary  of  his  birth  might  be  producUve  of  Uiesttmable  public 
good.  * 

During  the  coming  year,  ftom  the  Md  day  of  P^bmary  to  our 
Thanksgiving  Day.  the  limits  of  the  festivities  set  by  Ooncreas 
many  pilgrimages  wUl  be  made  to  his  earthly  shrine  on  the  beau- 
tiful banks  of  the  Potomac.  The  celebration,  however.  Is  not  to 
be  locallTOd:  It  Is  to  be  nation-wide.  Prom  the  great  cities  to 
the  smallest  hamlets  the  American  people  wUl  extol  the  life  and 
services  of  one  whose  name  symbollaea  that  which  Is  zkobleat  In 
oiir  national  history.  -.«»—•  «» 

This  celebration  Is  not  only  fitting  and  timely.  It  is  also  necea- 
sary.  Were  Washington  with  us  to-day.  what  deplorable  and  dis- 
heartening national  evils  he  would  witness,  to  hU  great  grief 

evUs  that  disrupt  our  homes,  deteriorate  our  schools,  destroy  our 
faith  In  God,  disturb  our  national  prosperity,  and  endanger  our 
peace  at  home  while  entangling  \xa  in  wars  abroad.  Washington 
knew  that  history  consists  of  a  chain  of  causes  and  effects,  and 
therefore  woiild  have  realised  that  the  problems  that  vex  and 
perplex  us  to-day  are  the  inevitable  results  of  the  violation  of  the 
principles  which  he  made  the  guiding  forces  of  his  own  life  and 
which  he  commended  earnestly  to  his  countrymen  in  his  Farewell 
Address. 

WhUe  Washington  was  In  every  way  a  human  belBg  wlU\  aQ 

the  Inherent  Infirmities  of  our  race  of  mankind,  he  nevertbetess 
became  a  standard  or  pattern  that  we  would  do  well  to  point 
cut  for  the  emulation  of  his  feUow  men.  We  may  very  profitably 
urge  the  study  of  the  material  and  spiritual  factors  that  united 
to  make  him  the  man  he  was.  The  abstract  study  of  prlndplea 
caUs  for  the  highest  type  of  the  trained  mind.  Only  very  few  can 
attain  to  such  high  degree  of  mental  efficiency.  But  we  can  aU 
study  with  profit  the  principles  of  George  Wa^lngton  as  we  find 
them  exemplified  In  his  long  career  and  iUustrlous  character. 

Ko  matter  in  what  Institution  we  study  him,  be  It  In  his  hone, 
at  school,  as  a  member  of  his  church,  in  his  business,  or  as  a 
citizen  and  statesman  of  his  coimtry,  we  find  him  steadily  adhering 
to  principles  which  he  clothed  with  deeds  and  wanta  that  nicak 
eloquenUy  to  the  world  for  aU  time. 

May  I  first  remind  you  of  his  beautiful  home  life,  the  primary 
institution  for  development  of  human  character?  Here  we  see 
him  carefuUy  fostered  by  human  factors  In  an  atmosphere  of 
love.  His  father  was  the  first  of  these  human  agencies.  He  laid 
the  foundation  of  the  code  of  rightful  living  for  the  boy.  but  died 
when  George  was  only  li  years  old.  Becoming  thus  early  the 
head  of  the  famUy  brought  him  to  reallae  his  individuality  and 
responslbUity.  '  ^^ 

But  It  was  chiefly  his  mother.  Mary  Ball  Washington,  and  later 
his  wife.  Martha  Custis  Washington,  who  laid  the  foundation  In 
love  for  his  successful  career.  His  mother  from  the  shelves  of 
her  ovm  library  took  books  of  wise  maxims  and  precepts  and  read 
them  to  her  child,  explaining  the  deep  principles  they  exprMaed 
with  lllustraUons  from  nature,  history,  and  Holy  Writ  untU  he 
had  grasped  the  essence  of  their  rich  and  profound  truths.  At  her 
knee  and  by  her  side  in  the  atmosphere  of  a  mother's  love  were 
thus  sown  as  seeds  or  Implanted  the  eternal  principles  that  mold 
life  and  condition  success.  To  his  mother's  Influenoe  he  testified 
In  these  words,  "AU  I  am  I  owe  to  my  mother." 

His  wife's  influence  began  when  he  was  27  and  continued  to 
his  death.  No  visitor  at  Mount  Vernon  can  fall  to  be  Impressed 
with  an  atmosphere  filled  with  the  fragrance  of  love  between 
Washington,  the  husband;  Martha,  his  wife;  and  his  adopted  chil- 
dren— It  still  seems  to  linger  there.  In  this  long  and  happy  home 
life  was  thus  instilled  the  {Hinclple  that  made  him  the  human 
criterion  he  was  of  a  lover  par  exceUence  of  country  and  mankind 
What  Is  patriotism  but  love  of  countryr  What  Is  love  of  country 
but  love  of  feUow  men?  Can  there  be  love  of  country  unless  there 
first  a{^>ear8  in  the  human  heart  this  spiritual  essence  caUed  love 
and  where  can  it  come  Into  being  better  than  In  the  homes  of 
America,  at  a  mother's  knee,  subaeqaeiitly  to  be  nourished  and 
cherished  In  the  family  life  and  companionship  with  wife  ^^m 
children? 

It  may  be  most  pertinent  to  this  celebration  to  Inquire,  Can  we 
feel  that  our  country  Is  our  homeland  where  there  Is  no  true  feel- 
ing of  home  life?  Can  a  tree  blossom  and  bear  fruit  without  roota? 
And  Is  It  not  true  that  before  there  can  be  genuine  cltlsenahlp 
there  must  first  be  true  manhood  and  womanhood?  Theiefora, 
before  we  consider  Washington,  the  statesman,  let  us  point  out 
Washington,  the  man,  the  model  son.  and  exemplary  htasband. 
Let  UB  drive  home  the  truth  that  If  we  are  to  save  our  country  «• 
must  first  preserve  our  homes. 

L«t  me  next  point  out  to  you  another  lnstttuU<m  that  helped 
form  our  first  Presldait — ^that  of  his  schocrflng  or  educational 
development.  Here  his  mind  was  brought  into  contact  with  truth. 
A  teacher,  we  know,  is  the  usual  human  factor,  and  a  process 
caUed  education — ^the  mental  operation,  the  drawing  out  and  dis- 
cipling  of  the  mental  faculties  of  Uie  human  aoul  by  direct  con- 
tact with  science  or  knowledge — ^the  sum  total  of  devel<K>ed 
organized,  and  systematized  truth. 

It  must  be  remembered  that  Washington  Uved  when  Hvrard 
and  Yale  were  in  their  Infancy  and  State  universities  like  Wis- 
consin not  yet  established.  In  his  day  men  of  means  sent  their 
sons  to  Kuropean  echoed  of  higher  learning.  Wjir^^^inf  of  ^^ 
father's  death  his  mother  could  not  afford  thi^^  ao  he  wae  rinnlod 
the  advantages  given  to  his  older  stepbrothers.    He  did,  however 
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far  a  ttm*  hare  •  priTate  tutor,  mn  -  tadentured  "  aerrant.  wbo  wb» 
at  cducfttloQ. 
..jn  he  wai   16  b«  »tt?nded  WUllanw  School.  wh<ge  he  be- 

teatfliar  with  elementaJT  mathematics  MM  sanPasrlnS-     1'  *• 

clMTlT  eTkl«ot  that  he  did  not  have  the  adiMita««s  <rf  univer- 
•UT  trminlM  under  leaned  leaflets,  but  was  Chleny  self-educated. 
IHtutlnlciM,  Waahlsgtoa  becwne  one  of  the  best-educated  men 
of  lUvrday  b«CM»*  h«  was  educated  in  many  ways  by  study,  expe- 
rience, trarel.  and  a«oclatlcns  with  culUvated  and  educated 
pcrsoM  of  the  old  and  the  new  world. 

CJreatly  Interested  was  he  In  learning  for  others.  Besides  pro- 
viding education  for  hU  own  kindred,  he  paid  for  the  tuition  of 
other  boys.  Washington  believed  in  education,  advised  it,  and 
practiced  It.  Ha  was  a  patron  of  schools.  He  instituted  the  first 
free  schooling  in  AlezamdrU.  Va..  and.  by  his  will,  left  funds  for 
an  Anverlcnn  »nlverslty. 

Country  and  school,  like  country  and  home,  are  Interdepend- 
ent    This  U  a  fact  well  brought  out  by  Washington  himself  In 

"I  haw  greatly  wUbed  to  see  a  plan  adopted  by  which  the 
art*,  sdencca.  and  beUea  lettres  covild  be  Uught  In  their  fullest 
extant,  thereby  embracing  all  the  advantages  of  European  tui- 
tion with  the  means  of  acquiring  the  liberal  knowledge,  which 
is  necvfsary  to  qualify  our  dttaens  for  the  exigencies  of  public 
•■  well  as  private  life. 

"  The   best   means  of   forming  a   manly,   virtuous,   and   happy 
people  will  be  found   In  the  right  education  of  youth — without 
this  foundation,  every  oth«r  means.  In  my  opinion,  must  fall." 
And 

**  Promote,  then,  as  an  object  of  primary  Importance.  Instltu- 
tkms  for  the  general  dlffusloa  of  knowledge.  In  proportion  as  the 
•Crocture  of  a  government  Rives  force  to  public  opinion,  it  is 
amntHl  that  public  opinion  should  be  enlightened." 

Washington  may  well  be  sn  educational  standard  for  the  youth 
et  America.  His  Life  Illustrates  the  fsct  that  while  universities 
•M  vary  useful,  they  are  not  absolutely  accessary  for  high  mental 
tratning  and  attainments  of  solid  and  practical  learning. 

If  love  of  country  Is  dependent  upon  the  cultivation  of  this 
sentiment  m  the  human  soul  in  our  homes,  and  If  our  country 
is  dependent  upon  the  light  of  truth  Illuminating  the  minds  of 
men.  much  more.  I  afflrm.  Is  It  dependent  upon  that  faith  in  the 
truth  of  God  that  has  revealed  to  mankind  the  eternal  spiritual 
principles,  and  set  before  us  a  code  of  laws  of  the  whole  moral 
order  together  with  the  eternal  sanctions  that  enforce  them. 

No  land  can  long  enjoy  the  fruits  of  prosperity,  peace,  liberty. 
and  happmeas  when  committed  to  the  rule  of  Godless  government. 
Indeed,  the  life  of  the  NaUon  varies  directly  with  the  spiritual 
life  of  its  people.  Contrast  the  blessings  of  liberty  that  we  enjoy 
under  a  Government  that  acknowledges  the  existence  of  God  in 
many  ways,  by  opening  its  Icf islatlve  and  congressional  sessions 
with  prayer,  by  setting  aside  a  day  of  thaiiksglving  and  by  freely 
permitting  all  men  to  worship  according  to  the  dictates  of  con- 
science, with  the  oppressions  of  the  people  In  the  lands  of  Italy 
under  Mussolini,  and  of  Russia  under  Stalin,  dictators  who  neither 
reverence  Ood  nor  respect  the  rights  of  man. 

What  a  contrast  with  these  rulers  was  our  Ood-fearlng  Wash- 
ington, bom  of  Christian  parents,  and  baptized  as  a  member  of 
tha  Episcopalian  Church.  Prom  Infancy  his  training  was  deeply 
spiritiial.  When  his  father  died  he  took  his  place  at  the  head  of 
the  table  and  said  grace  at  meals.  He  always  established  a  church 
home  wherever  he  lived — first,  the  old  Popes  Creek  Church,  where 
be  was  baptized;  later,  in  Fredericksburg;  old  Pohlck  Church  In 
tlk.3  earlier  days  at  Mount  Vernon;  St.  Paul's  Chapel,  which  after- 
vartls  became  Trinity  Church.  New  York  City;  ChrUt  Church.  In 
Phtladalphia:  and.  in  his  later  years  at  Mount  Vernon.  Christ 
Church,  at  Alexandria.  Although  his  church  was  the  Episcopal. 
he  worshiped  in  churches  of  other  denominations  when  away  from 


Washington  was  without  bigotry  and  without  intolerance.  On 
religious  freedom  he  expressed  himself  thus: 

"Of  all  the  animosities  which  have  existed  among  mankind, 
those  that  are  caused  by  difference  of  sentiment  in  religion  appear 
to   be   most   inveterate   and   distressing   and   ought    most   to   be 
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"  While  we  are  contending  for  our  own  liberty,  we  should  be 
vary  cautious  of  violating  the  rights  of  conscience  in  others,  ever 
conridcrlng  God  alone  U  the  Judge  of  the  hearts  of  men." 

Bis  dlanes  and  letters  contain  many  expressions  of  his  rever- 
ence for  God  and  his  respect  for  religion.  Through  these  writings. 
be  has  revealed  his  abiding  faith  in  the  divine  power,  giving 
grateful  thanks  for  his  victories  and  for  his  deliverances  from 
danger.    Listen  to  the  following: 

-  I  shall  always  strive  to  prove  a  faithful  and  impartial  patron 
ai  genuine,  vital  religion. 

**  It   is  impoaalbte   to   reason    without   arriving   at   a   Supreme 

"  Tnie'  religion  affords  government  its  rarest  support. 
"  Of  all  the  dispositions  and  habits  which  lead  to  political  pros- 
perity, religion  and  morality  are  indispensable  supports." 


"  When  I  contemplate  the  interpoaitlon  of  Providence,  as  It  was 
manifested  in  guiding  us  through  the  Revolution.  In  preparing  us 
for  the  reception  of  a  general  government,  and  in  conciliating  the 
good  will  of  the  people  of  America  toward  one  another  after  Its 
adoption.  I  feel  myself  oppressed  and  almost  overwhelmed  with  a 
MUM  oC  divine  munificence. " 


And  at  the  dose  his  life  ebbed  out  with  these  words: 
"  I  am  going.    Tls  weU.    Father  of  Mercies,  take  me  to  Thyself." 
Country  and   faith   in   God.  as   Inculcated   by   the   church,   are 
Interdependent.     With  the  evidence  of  the  French  Revolution  be- 
fore him.  he  declared  in  solemn  words  In  his  Farewell  Address  this 
sentiment :  ^  ,  .  ^ 

"Morality    is    the    necessary    spring -of    popular    government 

•  •     •     "  reason  and  experience  both  forbid  us  to  expect  that  the 
national  morality  can  prevail  in  exclusion  of  religloxxs  principle." 

Let  us  next  behold  Washington  the  biislness  man.  Here.  too. 
he  is  a  standard  that  we  may  well  copy.  In  this  Institution  he 
does  not  seem  to  have  had  any  special  leader;  he  was  essentially 
self-made.  He  was  guided  by  the  highest  business  principle.  In- 
dustry, knowledge,  and  integrity.  He  was  always  at  work;  he 
studied  everything  scientifically.  Quoting  from  memory  from  one 
of  hla  accoimt  books  now  In  the  Treasury  Department.  I  once  read 
this  simple  statement  In  his  own  handwriting: 

"  I  desire  neither  to  wrong  nor  to  be  vn-onged." 

Adhering  strictly  to  these  business  principles,  he  became  one  of 
the  wealthiest  men  of  his  time.  He  was  a  farmer,  a  surveyor,  and  a 
landowner.  Washington  started  his  profession  as  a  surveyor  at 
the  age  of  16.  He  pursued  this  calling  for  fotu:  years.  It  waa 
also  at  the  age  of  16  when  he  bought  his  first  land,  consisting  of 
550  acres  of  wild  land  In  Virginia,  that  he  began  laying  the 
foundation  for  a  career  which  was  his  greatest  ambition  and 
pleasure — a  successful  farmer.  Before  he  was  21,  out  of  his  earn- 
ings as  a  stirveyor  he  had  purchased  1.558  acres  of  iend  and  had 
prevlovisly,  through  the  death  of  his  brother  Lawrence,  cajne  Into 
possession  of  the  estate  at  Mount  Vernon. 

Through  his  marriage  with  the  wealthy  widow.  Martha  Custls, 
considerable  property  came  under  his  management.  To  farming 
and  the  ownership  of  land  and  property  Washington  gave  wtat 
we  would  say  of  any  other  man,  his  "  whole-souled  "  Interest.  He 
acquired  more  land — 8.000  acres  In  all — In  this  "  bustling  village," 
150    "slaves    and    white    servants    besides    weavers,    brickmakers, 

•  •  •  shoemakers,  blaclcamiths"  ;  3.200  acres  of  his  estate  Ax-as 
under  cultivation  at  one  time.  He  rode  over  his  property.  advUed 
with  his  overseers,  and  as  diligently  studied  to  perfect  his  methods 
of  {igrlculture.  shipping,  and  livestock  breeding  as  previously  he 
had  concentrated  on  efforts  to  master  school  books,  surveying,  or 
warfare. 

Although  a  scientific  farmer,  it  required  business  »c\imen  to 
control  63.000  acres  of  land,  much  of  It  scattered  In  far  sections 
of  the  country.  He  traveled  to  these  distant  points,  and  as  he 
traveled  he  thought.  He  saw  with  his  keen  surveyor's  vision  tnls 
West  united  with  the  East  by  roads  serving  as  arteries  of  communi- 
cation; he  saw  new  waterways  serving  as  market  channels  to  bring 
the  rich  produce  of  the  West  to  Atlantic  ports. 

He  managed  his  property  in  a  systematic  manner;  he  kept  care-- 
fully  a  set  of  account  books;   required  his  men  to  make  regu.ar. 
detailed  reports  of  crops  planted  and  harvested  and  of  the  labor 
employed. 

Washington's  standard  of  conduct  as  a  business  man,  if  applied 
to-day,  would  solve  most  of  the  industrial  and  business  problems 
now  before  tTongress  pressing  for  solution.  No  country  can  prosper 
without  Industry  on  the  part  of  its  citizenship.  Agriculture  can 
not  be  successful  that  Is  not  scientific;  and  farmers  must  neither 
do  wrong  themselves  nor  suffer  themselves  to  be  wronged;  and  If 
"  Keeping  government  out  of  business  "  Is  a  good  slogan,  no  less 
excellent  woxild  be  "  Keeping  business  out  of  government."  In  the 
simple  statement  from  his  account  book,  above  quoted,  that  he 
wished  neither  to  wrong  nor  to  be  wronged,  he  gave  us  the  criterion 
of  all  Kood  government — equal  and  exact  Justice  to  all  alike. 

As  the  Father  of  our  Country,  soldier,  and  statesman  he  Is  best 
known  to  us  and  to  the  world.  He  followed  no  leader,  and  from 
the  beginning  he  summed  up  In  himself  the  views  of  all  sectlona  of 
the  country  and  of  all  patriots  of  the  day.  He  was  more  of  a 
counselor  than  agitator  or  orator.  Throughout  his  entire  life  as 
a  citizen  and  as  a  statesman  he  stood  for  the  principles  of  right- 
eousness and  liberty.  He  was  in  himself  the  exjponent  und 
standards  of  these  Ideals. 

Washington's  military  career  began  at  the  age  of  19  years,  when 
he  was  appointed  adjutant  general  of  the  Virginia  Militia.  His 
missions  to  the  French,  his  frontier  commands,  as  volunteer  on 
the  dl-sastrous  expedition  with  General  Braddock.  in  which  he  was 
the  only  officer  to  return  safely,  and  the  Important  part  played  by 
him  in  the  expedition  that  captured  Fort  Duquesne  were  but  steps 
which  brought  out  the  qualities  necessary  to  a  successful  com- 
mander. ITiese  difficult  tasks  he  executed  with  "  efficiency,  de- 
pendability, and  high  courage."  and  thxis  he  prepared  himself  for 
a  larger  military  field. 

The  American  soldiers  who  had  rallied  to  the  eatise  at  Engliind 
at  Fort  Necessity,  which  in  the  hands  of  the  French  became  Fort 
Duquesne.  had  been  promised  bounty  land  out  In  the  great  W^st. 
but  these  promises  were  not  kept.  Who  but  Washington,  whose 
inherent  principles  demanded  that  not  alone  the  letter  but  the 
spirit  of  the  contract  should  be  amply  met,  who  but  Washington. 
with  his  sense  of  right  and  Justice,  would  assume  the  burden  of 
crossing  at  his  own  expense  into  the  far-away  country  of  Ohio 
that  he  might  gain  these  lands  by  way  of  compensation  for  those 
who  had  risked  everything  for  the  protection  of  their  fellow  men; 
and  who  but  Washington,  sitting  as  a  burgess  for  Frederick 
County.  Va..  would  have  so  vigorously  opposed  the  rising  tide  of 
oppression  by  England.  He  was  a  wealthy  man.  and  could  easily 
afford  the  taxes  levied  upon  c<^onlsts.  But  the  stamp  act.  the 
Towsahend  Act,  and  other  similar  acts  were  aimed  at  their  rights. 
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liberty,  and  freedom.  FTnaDy.  when  news  reached  the  House  of 
Burgessee  that  the  Boston  port  was  dosed,  in  accordance  with 
their  resolution.  Washington  spent  the  day  in  fasting  and  prayer 
to  prepare  himself  against  that  time  when  he  might  be  called  to 
action.  Later  he  volunteered  to  raise  and  maintain  at  his  own 
expense  an  army  of  1,000  men.  and  to  lead  them  to  the  rdief  of 
Boston. 

It  was  but  natural  that  with  his  firm,  fearless,  and  loyal  back- 
ground, though  but  43  years  of  age,  his  countrynaen  at  the  begin- 
ning of  the  Revolutionary  War  united  to  elect  him  commander  in 
chief  of  the  American  forces.  John  Adams's  proposal  that  he  be 
made  the  head  of  the  Army  was  set  forth  with  these  words: 

"A  gentleman  whose  skill  and  experience  as  an  officer,  whose 
Independent  fortune,  great  talents,  and  universal  character  would 
command  the  approbation  of  all  America,  and  unite  the  cordial 
exertions  of  all  Colonies  better  than  any  other  person  In  the 
Union." 

As  a  solemn  duty  and  with  diffidence  and  humility  he  accepted 
this  trust,  saying  "I  do  not  think  myself  equal  to  the  command  I 
am  honored  with." 

From  the  siege  of  Boston,  throu^  the  hard  winter  at  Valley 
Porge,  the  trials  of  Newburgh,  to  the  fall  of  Yorktown  and  the 
final  treaty  of  peace  in  1783.  he  carried  on  the  struggle  for  Inde- 
pendence under  extraordinary  circumstances — cold,  hunger,  bloody 
battles,  lack  of  funds,  discontent  among  the  officers,  discotirage- 
ment  on  the  part  of  his  men,  and  virulent  attacks  outside  the 
Army,  besides  the  conspiracies  and  Intrigues  In  Congress.  These 
were  bitter  years  of  the  Revolution.  For  Washington,  on  whom 
rested  most  heavily  the  responsibility,  they  were  years  of  heart- 
aches that  a  "  brother's  sword  has  been  sheathed  in  a  brother's 
iireast ";  years  of  disappctntment  that  the  policies  of  the  mother 
country  had  so  far  digressed  from  the  conscience  of  fundamental 
'rights;  years  torn  by  sympathy  for  those  who,  through  loyalty  to 
their  coimtry.  lay  dead  or  bleeding,  and  for  their  families  wbo  were 
In  want. 

But.  too.  these  were  years  of  hope,  of  faith,  on  his  knees  at 
Valley  Forge,  that  a  divine  Providence  led  the  way;  of  submersion 
of  self  to  a  great  duty,  sacrificing  his  business,  bearing  separation 
from  his  home,  enduring  untold  hardships;  but  ever  with  the  keen 
foresight,  the  cautioxis  strategy  of  a  commander  of  men. 

When  peace  was  consummated  and  his  duty  was  done,  he  sub- 
mitted his  resignation  and  returned  to  private  life  at  Mount 
Vernon,  refusing  all  recompense  for  his  services  beyond  personal 
exiiensee. 

In  his  political  life  he  was  equally  as  firm,  ilnoere,  courageous, 
and  loyal.  This  career  started  at  the  age  of  23  when  he  became  a 
candidate  for  election  as  burgess  of  Frederick  County.  He  was 
defeated.  Three  years  later  he  again  became  a  candidate  and  won. 
Again  his  fearless  and  able  championship  of  right  and  Jxistlce  m 
burgess  and  delegate  to  the  First  and  Second  Continental  Con- 
gresses were  but  stepping-stones  to  a  larger  political  field. 

Through  the  First  Continental  Congress  Washington  sat  as  a 
delegate,  not  active  so  much  as  contemplative.  He  was  not  a 
ready  speaker  rather  he  weighed  the  debates,  and  refMoning  out 
his  own  conclusions,  mingled  informally  with  his  fellow  citizens, 
driving  his  convictions  home.  Patrick  Henry  said  of  him  that  for 
"  solid  Information  and  sound  Judgment "  he  was  "  the  greatest 
man  on  the  floor."  The  Second  Continental  Congress  met.  Wash- 
ington was  active  on  committees  for  raising  money  and  making 
military  plans.  Keen  Insight,  deliberation,  charity — never  hasty 
conclusion;  never  the  blow  struck  in  wrath — such  was  Washing- 
ton's method  of  procedure. 

After  the  Revolutionary  War  It  was  Washington's  desire  to  see 
a  imion  of  the  States.  He  had  fought  for  freedom,  now  he  sought 
for  unity.  Onoe  more  we  find  him  at  the  helm  in  times  of  stress. 
Not  by  chance  was  Washington  selected  as  President  of  the  Con- 
stitutional Convention.  His  had  been  the  mind  back  of  those 
principles  12  years  before  Incorporated  in  the  Fairfax  County 
resolves,  which  became  themselves  the  incipient  Constitution. 
His  had  been  the  leaven,  in  the  form  of  his  correspondence,  that 
had  worked  throughout  the  Colonies  in  preparation  for  the  con- 
vention and  had  mdded  public  opinion. 

With  the  Con8tltutt<m  accepted  tt  was  In  the  natural  order  of 
event  that  Washington  should  be  our  first  President.  During  his 
admlnistxatlon  of  two  terms  he  unflinchingly  stood  for  Justice  and 
equal  opportxinlty  for  all.  and  no  force  could  swerve  him  from  the 
path  of  duty.  He  selected  men  for  his  Cabinet  who  were  per- 
sonally known  to  him  for  their  worth  and  capability.  It  was  he 
who  organized  the  Supreme  Court  of  the  United  States,  the  first 
tribunal  In  the  world  to  p>ass  upon  the  constitutionality  of  legis- 
lative enactments.  He  vras  the  center  of  all  great  legislation,  and 
It  was  during  his  Presidency  that  he  laid  down  sound  principles  on 
•uch  vital  questions  as  public  revenue,  public  debt,  the  civil  and 
criminal  law  of  the  Federal  Government,  the  admission  of  new 
States,  the  treatment  of  the  Indians,  the  system  of  taxation,  and 
the  protection  of  life  and  property  upon  which  the  freedom  and 
prosperity  of  oxir  country  Is  based.  It  may  be  said  that  on  domes- 
tic policies  he  followed  the  avowed  objects  of  the  Constitution  itself 
and  sought  to  administer  that  Constitution  so  as  to  form  a  "  more 
perfect  Union,  establish  Justice.  Insure  domeMlc  tranqullltty,  pro- 
vide for  the  oommon  defense,  promote  the  general  wsUare,  and 
■ccure  the  bteaslngs  of  liberty." 

His  fundamental  mMTinm  on  foreign  policy  are  to  mt  a  most 
Important  legacy  so  pertinent  to  our  day.    Some  of  these  are: 

"Observe  good  faith  and  justice  toward  all  nations;  cultlTate 
peace  and  harmony  with  alL" 


"  The  great  rule  of  conduct  for  us  In  regard  to  foretgn  natloAs 
Is.  in  extending  our  commncial  relations,  to  have  with  them  as 
Uttle  political  connection  as  poaslble." 

"  The  duty  of  holding  a  neutral  conduct  may  be  inferred,  with- 
out anything  more,  from  the  obligation  which  Juatloe  and  hu- 
manity impose  on  every  nation,  in  oases  in  which  It  is  free  to  met, 
to  maintain  inviolate  the  relations  of  peace  and  amity  toward 
other  nations."      *^ 

It  was  with  these  foreign  polldee  that  he  gxilded  our  ahlp  of 
state  safely  through  the  excitement  of  the  French  Revolution  and 
the  difficulties  between  England  and  France.  Much  pressure  was 
brought  to  bear  on  him  to  have  xis  become  Involved  in  these  tur- 
moils, but  he  stood  firm  and  steadfast  for  what  he  knew  was  for 
his  country's  highest  good.  May  God  grant  that  our  stateonen 
and  leaders  of  to-day  and  of  the  futxire  may  be  guided  by  these 
sound  rxiles  of  conduct  In  dealing  with  our  foreign  friends  and 
foes.  What  a  nation  needs  above  every  earthly  conslderatlan  la 
fourageous,  wise,  and  righteous  leadership. 

After  dedicating  45  years  of  life  to  the  service  of  his  country . 
Washington  refused  to  be  considered  for  a  third  term  as  President, 
and  at  the  age  of  65  returned  to  his  beautiful  Mount  Vernon  to 
enjoy  the  freedom  and  comforts  of  private  life  which  for  so  many 
years  he  had  denied  himself.  But  it  was  not  long  before  the 
Swift  Reaper  laid  him  low  In  the  very  spot  he  loved  so  welL 

This  is  Washington — ^not  a  mythically  heroic  figure  but  human 
as  are  we  ourselves;  a  noble  and  inspiring  chantcter,  a  farmer, 
patriot,  statesman,  a  man  of  vision  who  could  dream  dreams,  yet 
keep  his  feet  on  the  Immortal  principles  of  right  and  Justice. 

All  honor  and  gratitude  Is  due  to  the  God  of  our  fathers  for 
the  gift  of  him  to  his  country.  His  descent  from  an  ancestry  that 
^or  generations  were  men  of  the  highest  character,  his  impres- 
sionable natural  and  spiritual  environment  in  the  new  world  and 
fellowship  with  the  best  minds  of  the  old;  and  finally,  the  world 
events  into  which  he  was  born  at  the  time  when  a  nation  was  to 
come  into  being  to  stand  for  the  eternal  rights  of  man  made  him 
a  child  of  destiny,  "mere  was,  there  Is,  and  there  can  be  but  one 
George  Washington. 

It  is  a  replica  of  the  bust  cf  this  great  man.  by  the  famotxa 
sculptor,  Joseph  NoUekens,  that,  by  request  of  the  national  com- 
mission. I  now  present  to  you. 

Is  it  too  much  to  hope  that  the  statemaansbip  and  the  eltteen- 
ship  of  our  country  may  be  tinlted  In  a  common  bond  of  pure 
patriotism  in  the  commemoration  of  this  great  personality  who 
was  himself  the  very  embodiment  of  love  of  country?  Is  It  too 
much  to  hope  that  we  may  take  account  of  oiir  deviation  from 
the  guiding  principles  that  applied  flrst  to  his  own  life,  and  sought 
to  express  In  the  life  of  the  Nation  of  which  he  was  the  first 
President?  And  may  it  be  too  much  to  hope  that  as  a  people 
we  may  find  In  this  review  of  our  early  national  history  once  more 
the  Ideals  that  lead  us  to  the  heights  of  greatness.  Ideals  of 
righteousness,  truth,  and  liberty,  i^>on  the  altars  of  which  George 
Washington  voluntarily  placed  the  most  precious  poasessions  that 
attract  the  aspirations  of  man,  property,  life,  and  freedom  that 
he  might  serve  his  country,  his  fellow  men,  and  the  world?  For. 
surely,  as  we  look  about  us  and  consider  the  evils  that  have  come 
upon  us.  we  must  realise  that  only  by  a  rededicatlon  at  our 
national  life  to  these  great  principles  can  there  be  any  real  and 
lasting  solution  of  our  pressing  nations]  problems. 

ADDRESS    or    GOV.    PHILIP    LA    POLLmS    IN    ACCKPTINO    ON    BEBALP    OP 
THE   STATE  OP  WISCONSIN   THE   BtJST   OP  CBOROB   WASHINOTON 

We  enjoyed  listening  to  this  splendid  paper  of  jaun,  which  is 
far  more  than  a  mere  formal  presentation  at  this  bost.  During 
the  time  you  talked  to  us  this  morning  you  gathered  together 
and  presented  to  us  this  man's  life  most  beautifully.  So  much 
has  been  written  and  so  much  has  been  said  about  Washington 
that  I  know  of  no  more  difficult  task  than  to  attempt  to  address 
oneself  on  this  subject. 

I  congratulate  you  on  the  manner  and  method  which  was  used 
In  the  presentation  of  your  address.  The  statiie  is.  of  course,  a 
valuable  thing  to  have  here  In  the  capltol.  I  am  sure  that  noth- 
ing pleases  me  more  than  to  have  It  here  in  the  capltol  where  the 
people  who  come  may  have  an  opportunity  to  see  it.  We  liave 
no  bust  of  Washington.  I  know  that  the  people  who  come  Into 
this  room,  as  they  do  by  the  hundreds,  will  get  pleasiire  and 
happiness  In  seeing  this  replica  of  the  Father  of  our  Country. 

Mr.  Congressman,  I  express  again  my  appreciation  to  you  per- 
sonally for  the  beautiful  manner  in  which  you  have  performed 
this  ceremony.  I  request  that  you  convey  to  the  commission 
at  Washington  my  deepest  appreciation  and  thanks  of  myself 
and  all  the  people  who  come  to  see  it. 

VETO  MESSAGE  OF  A  PENSION  BILL 

The  SPEAKER.  The  flrst  business  in  order  to-day  is  the 
veto  message  of  tbe  President  of  the  bill  H.  R.  9575. 

Mr.  GASQUE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  message  and  tbe  bill  H.  R.  9i75  be  referred  to  the 
Committee  on  Pensions- 

The  SPEAEXR.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

UDCISLATIVB  APPSOPSXATION  KILL 

Mr.  McDUFFZE.  Mr.  Speako:,  I  am  sure  the  House 
wisbet  to  complete  the  economy  program  at  tbe  earliest 
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_  „n^htr  moment,  and  I  hope  that  we  may  complete  it  this 
JSSJT^  effort  to  expedite  matters  before  movii« 
STSto  the  committee  of  the  Whole  House  on  the  state 
of  the  union,  I  wi5h  to  p-esent  a  unanimous-eonsent  re- 
«i«t  It  la  that  we  have  general  debate  on  Titie  TXOt 
STblU  for  a  period  of  two  hours,  half  of  it  to  be  control^ 
by  the  proponents  and  half  to  be  co^^^-o^^fL^y  ^^ 
Sposed  to  the  bill,  and  that  the  title  be  considered  by  sec- 
tions rather  than  one  whole  proposition,  under  the  5-minute 

"mf  BULWINFLE.  Resenring  the  right  to  object.  I 
would  like  to  know  who  is  to  control  the  time  of  tbose 

'''^STraMSEYER.  I  suggest  that  the  genvlcman  from 
Alabama  control  half  of  the  time  in  favor  of  the  Utle  and 
yield  the  other  half  to  some  one  else. 

Mr  JOHNSON  of  South  Dakota.  Reserving  the  right  to 
object,  that  would  make  it  necessary  if  I  desired  time  to  go 
to  S  gentleman  from  Alabama  for  time.  I  undersUnd 
the  debate  wiU  revolve  around  the  motion  of  the  gentleman 
from  North  Carolina  to  strike  out  the  proposed  title,  and  to 
Ueu  thereof  insert  a  provision  providing  for  a  committee 

on  tavestigation.  ^  «i_w-w,« 

Mr  SNELL.  Why  not  let  the  gentleman  from  Alabama 
control  half  of  the  time  and  the  gentleman  from  Soutn 
DakoU  half  of  the  time,  and  divide  it  up? 

Mr  BULWINKLE.    I  want  to  know  where  I  will  come  to. 

Mr'  SNELL.    How  much  time  does  the  genUeman  want? 

Mr!  BULWINKLE.    About  10  minutes. 

Mr    McDUFPEB.    Under   the   general   practice,   time   is 

eaually  divided  between  those  in  favor  and  those  oppc«ed. 

^-^Ind  I  think  the  time  to  opposition  should  be  yielded  to 

^n«  one  opposed  to  the  title.     Therefore  I  suggest  that 

half  of  the  time  be  controlled  by  myself  and  half  by  tne 

gentleman  from  North  Carolina  [Mr.  Bm-wnncLKl. 

The  SPEAKER.    Is  there  objection?  ^,    ^   ,  -       «. 

Mr  BROWNINO.  Reserving  the  right  to  object,  I  do  not 
object  to  the  arrangement  for  general  debate,  but  it  is  my 
totenUon  to  offer  an  amendment  to  strike  out  the  entire 
title  and  not  substitute  anything.  I  think  the  rule  weare 
worktog  under  for  orderly  procedure  ought  to  be  proceedea 
with.  I  am  willing  for  general  debate  to  run  along  as  long 
as  desired,  and  then  close  it  on  the  Utle  and  all  amend- 
ments thereto,  and  then  read  it  under  the  rules  of   the 

Mr.    LaGUARDIA.    Mr.    Speaker.    wUl    the    gentleman 

yield?  

Mr.  McDUFFIE.    Yes. 

Mr  LaGUARDIA.  Under  the  gentleman  s  unanimous- 
consent  request  to  read  Title  IX  by  sections,  would  that  pre- 
clude a  motion  to  strike  out  the  entire  section? 

Mr  McDUFPIE.  I  think  if  we  are  proceeding  secUon  by 
section,  the  motion  would  apply  to  the  secUon  rather  than 

to  the  entire  title.  «       ^^ 

Mr.  LaGUARDIA-    Then  It  would  preclude  a  motion  to 

strike  out  the  entire  title? 

Mr.  McDUFPIE.    Yes. 

Mr.  BROWNINO.    It  would  elimtoate  that  privilege. 

Mr  SWING.  But  a  person  who  desired  to  bring  about 
that  result  could  make  his  motion  on  the  first  section,  and 
If  the  motion  prevailed,  announce  that  he  would  make  the 
same  motion  to  strike  down  through  the  rest  of  the  title. 

Mr  CONNERY.  Did  I  understand  the  gentleman  from 
Tennessee  [Mr.  Bbowotnc]  to  say  that  he  would  Uke  the 
opportunity  to  move  to  strike  out  the  title? 

Mr.  BROWNING.    Yes. 

Mr.  CONNERY.  Unless  the  gentleman  gets  that  oppor- 
tunity. I  am  going  to  object. 

The  SPEAKER.  If  objection  Is  heard  on  condition,  it  Is 
useless  to  discuss  the  matter  further. 

Mr  McDUPKE.  May  I  present  another  unanimous-con- 
sent request  to  an  effort  to  meet  that  objection?  I  ask 
unanimous  consent  that  we  have  general  debate  on  Title  IX 
for  two  hours,  half  the  time  to  be  controlled  by  myself 
and  half  by  the  gentleman  from  South  Dakota  IMr.  Wn.- 
il.  wUh  tlw  understanding  that  half  of  that  time 


dian  be  yielded  to  those  who  ar«  opposed  to  the  bUl  ^ 
Sen  we  consider  the  Utle  secUon  by  section,  under  the  ru^ 

""^m   bSSUiNO.    That  is  exactly  the  request  that  the 

''?Sr^"E^.'"Sb"ection  to  that  has  been  made  by  the 

gentleman  from  Massachusetts  [Mr.  CoKKnTl'  .      _^_  L^ 

Mr.  McDUPFIE.    Then,  that  a  motion  be  to  order  to 

strike  out  the  title.  ^.      _.„*.«.  *.«  «k_ 

Mr.  RANKIN.  Mr.  Speaker,  reserving  Uic  ^ght  to  ob- 
ject. I  understand  that  the  gentleman  from  North  Carolina 
[Mr.  BULWINKLE]  is  going  to  move  to  strike  out  the  UUe. 
Mr.  BULWINKLE.  Yes:  with  one  exception,  _^  I 
Mr  RANKIN.  I  went  to  the  chairman  of  the  commlttws. 
and  he  agreed  to  recognize  me  to  move  to  strUce  out  the 
title,  and  then  informed  me  that  he  had  formerly  agreed  to 
recognize  tile  gentleman  from  Norto  CaroUm.  for  ^e  ^me 
purpose,  n  his  motion  is  not  to  sU^ke  out  the  entoe  tl.te^ 
I  have  agreed  wiUi  the  members  of  tiie  Veterans'  Committee 
to  move  to  strike  out  the  entire  title.  .,^,io, 

Mr.   O'CONNOR.    Mr.   Speaker.    I  demand  tne  regular 

°'l?e  SPEAKER-  The  genUeman  from  New  York  demands 
tiie  regular  order.  The  Chair  will  sUte  the  unanimous-ccn- 
sent  request,  as  he  understands  it  The  Kentlemaxi  f r-^m 
Alabama  asks  unanimous  consent  that  there  be  two  hours 
of  general  debate  on  Title  IX.  tiie  UUe  ah-eady  having  bj^en  • 
read,  to  Committee  of  the  Whole,  tiiat  one  half  of  that  time 
should  be  controUed  by  himself  and  ttie  otiier  half  by  the 
gentleman  from  South  Dakota  [Mr.  WilliamschI  to  be 
equally  divided  between  those  for  and  tiiose  against  the  Utle. 
that  at  the  end  of  two  hours'  debate  a  motion  be  to  order  to 
strike  out  tiie  UUe.  and  then  tiiat  it  be  considered  section 
by  section.    Is  there  objection?  ^^    _,  w*  ♦^  «k 

Mr  BROWNING.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject docs  that  mean  if  the  gentleman  from  North  Carolina 
[Mr.  Bttl WINKLE]  makes  a  motion  to  strike  out,  with  one 
exception.  I  may  make  my  motion  to  strike  out? 

Mr  BULWINKLE.  I  am  making  the  motion  to  strike  out 
tiie  entire  section,  and  to  insert  to  lieu  thereof  tiie  present 
section  910.  with  some  modifications,  but  my  motion  will 
be  to  strike  out  the  entire  section  and  insert. 

Mr.  LaGUARDLA.  A  substitute  to  that  would  be  to  order 
to  strike  out  the  entire  title. 

Mr.  MAPES.  Mr.  Speaker,  reservtog  the  right  to  ob;ect, 
I  take  it  from  the  unanimous-consent  request,  even  thougn 
the  Utle  has  ah-eady  been  read,  tiiat  it  is  to  be  read  after 
the  general  debate  under  the  5-mtoute  rule  section  by  sec- 
tion.   Is  that  correct? 

The  SPEAKER.  No;  it  would  not  be.  The  UUe  has  al- 
ready been  read. 

Mr  MAPES.  Then  what  significance  has  that  port  of 
the  unanimous-consent  request  which  provides  that  it  sliall 
be  read  section  by  section?  ,.  .  .^  ., 

The  SPEAKER.  It  seems  to  the  Chah-  that  the  gentle- 
man's request  does  not  mean  anything  except  two  hours  of 
general  debate,  and  that  then  amendments  may  be  offered 
to  Titie  IX  under  the  rule  under  which  we  are  considering 
the  bill. 
Mr.  MAPES.  And  be  voted  on  without  further  debate? 
The  SPEAKER.  Certainly;  and  all  amendments  to  It, 
because  the  only  request  is  to  move  to  strike  it  out. 

Mr.  SNELL.  Mr.  Speaker,  I  don't  understand  there  Is 
any  provision  against  general  debate  under  the  5-mtoute 
rule,  and  after  the  two  hours  of  general  debate  it  will  be 
read  section  by  section,  and  there  will  be  debate  under  the 
5-mtoute  rule. 

The  SPEAKER.  Not  at  alL  The  title  has  been  read  and 
the  gentleman's  request  is  this,  and  the  Chair  will  state  it 
agato  so  that  there  may  be  no  misunderstanding.  The  gren- 
Ucman  requests  that  there  be  two  hours  of  general  debate, 
to  be  ccmtrolled  one-half  by  himself  and  one-half  by  the 
gentleman  from  South  Dakota,  with  the  understanding  that 
they  shall  yield  one-half  to  those  for  and  those  against; 
that  at  the  end  of  that  time  Title  IX  shall  be  considered 
under  the  rule  governing  the  consideration  of  the  bilL   Hiat 


means  that  one  maj  offer  an  amendment  to  strike  out  the 
Utle,  and  to  strike  out  any  secticHi  or  anything  else,  but  that 
the  debate  has  ceased. 
Mr.  SNELL.    lliat  is  not  the  way  I  understood  it,  Mr. 

Speaker.     

Mr.  McDUfTTE.  We  are  to  consider  it  under  the  5-mto- 
ute rule.        

The  SPEAKER.  The  genUeman  did  not  state  it,  but  if 
that  is  what  the  gentleman  asks,  the  Chair  will  put  it  that 
way.  

Mr.  Mc^UFTTEL  I  think  the  Chair  probably  misuxxler- 
stood  me. 

The  SPEAKER.  Perhaps  the  Chair  did.  The  C^iair  will 
put  the  request  once  more. 

The  genUeman  from  Alabama  asks  unanimous  consent 
that  there  be  two  hours'  general  debate  on  Title  IX.  one-half 
the  time  to  be  controlled  by  himself  and  one-half  by  the 
gentleman  from  South  Dakota  [Mr.  Williamson],  with  the 
tmderstanding  that  that  be  divided  equally  amongst  those 
for  and  against.  At  the  end  of  that  time  Title  IX  will  be 
considered  under  the  rules  governing  the  consideration  of 
this  biU. 

Is  there  objection? 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
I  still  think  there  is  a  great  deal  of  confusion  as  to  just 
what  this  unanimous-consent  request  means.  The  Chair 
sasrs  that  Title  IX  will  be  considered  after  the  close  of  the 
two  hours'  general  debate  under  tiie  rule  governing  this  bill. 
I  would  like  to  ask  the  Chair  if  that  means  that  all  debate 
on  separate  amendments  will  be  cut  off,  and  tiiat  we  must 
vote  upon  the  amendments  without  debate? 

The  SPEAEIER.  Let  the  Chair  state  to  the  gentleman 
from  Michigan  and  to  the  Members  of  the  House,  if  the 
House  resolves  itself  into  the  Committee  of  the  Whole 
House  at  this  moment  and  the  gentleman  from  Alabama 
made  a  motion  or  some  other  Member  made  a  motion  to 
strike  put  Title  IX,  there  would  be  five  mtoutes'  debate  on 
each  side,  and  then  the  gentleman  could  move  to  close  de- 
bate on  that  title.  That  would  be  the  same  as  the  rules 
provide,  under  the  5-mtoute  rule.  The  only  thing,  as  the 
Chair  sees  it,  is  that  there  will  be  two  hours'  general  debate 
on  this. 

Mr.  MAPES.  Mr.  Speaker,  further  reserving  the  right  to 
object,  I  would  like  to  ask  the  Speaker  to  answer  my  ques- 
tion definitely.  Under  the  Chair's  toterpretation  of  the  rule, 
would  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  have  the  privilege  of  debating  separate  amendments 
imder  the  5-mtoute  rule? 

The  SPEIAKER.    Under  the  5 -minute  rule;  yes. 

Mr.  TILSON.  Mr.  Speaker,  is  not  the  essence  of  the  re- 
quest that  we  shall  have  two  hours'  general  debate  before 
beginning  amendments? 

I^e  SPEIAKER.  That  is  aU.  It  does  not  mean  anything 
else. 

Mr.  TILSON.    As  I  understand  it,  that  is  all  it  means. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  that  there  be  two  hours'  general 
debate  on  Title  IX.  one-half  to  be  controUed  by  himself  and 
the  other  half  by  the  gentleman  from  South  Dakote  [Mr. 
WnxxAMSOHl.  with  the  understanding  that  the  Ume  be  di- 
vided for  and  against? 

There  was  no  objection. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  toto  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
H.  R.  11367,  the  legislative  appropriation  bilL 

The  motion  was  agreed  to. 

Accordmgly  the  House  resolved  Itself  toto  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  biU  H,  R.  11267,  with  Mr.  Warren 
to  the  chair. 

•nie  Clerk  read  the  title  of  the  biH. 

The  CHAIRMAN  (Mr.  Wasrkh).  Under  the  unanimous- 
consent  agreement  just  had  in  the  House,  the  Chair  has 
nothing  whatever  to  do  with  the  allotment  of  time.  The 
gentleman  from  Alabama  [Mr.  McDurraJ  will  be  recognized 


In  contriH  of  one  hour,  and  the  gentknian  from  South  Da- 
kota [Mx.  WzLLxucsoN]  will  be  recognize^  to  control  one 

hour. 

Mr.  McDUFFIE.  Mr.  ChaUrman.  I  yield  30  mtoutes  to  the 
gentleman  from  North  Carolina  [Bir.  BuLWiNKUt]. 

Mr.  BULWINKLE.  Mr.  Chairman.  I  yield  myself  10 
minutes. 

Mr.  Chairman,  it  is  a  little  difficult  for  me  to  speak  on  any 
matter  against  what  might  be  termed  economy.  Several 
weeks  ago  I  spoke  to  the  House,  showing  what  the  Federal 
Government  had  paid  for  the  soldiers  of  the  World  War  and 
also  soldiers  of  all  wars.  It  amounted  to  almost  $7,000,000,000. 
I  contend  that  the  provisions  of  Title  IX  regarding  the  vet- 
erans is  not  real  economy,  and  that  the  subject  matter  of 
this  title  was  evidently  not  seriously  considered  by  the  com- 
mittee. 

In  the  committee  report  this  expression  was  used:  "  It  Is 
a  dram  upon  the  coxmtry." 

Is  it  possible  that  Members  of  this  House  would  think  that 
ansrthing  which  could  be  for  those  disabled  men  who  have 
suffered  on  account  of  the  war  and  who  are  dying  day  by 
day  on  account  of  it.  would  be  a  dram  upon  the  country? 
Blr.  DOUGLAS  of  Arizona.    Will  the  gentleman  yield? 
Mr.  BULWINKLE.    I  yield. 

Mr.  DOUGLAS  of  Arizona.  Is  there  one  word  to  Title  DC 
which  affects  to  any  way  whatsoever  the  totally  and  perma- 
nently d&abled  or  totally  and  temporarily  disabled? 

Mr.  BULWINKLE.  Very  well.  I  will  get  to  that  to  a 
mtoute.  I  am  speaking  of  the  report  which  the  c<Hiunittee 
made,  vrtien  the  committee  said  this  expenditure  was  a  drato 
upon  the  country,  that  expenditure  took  to  alL  The  gen- 
tlieman  can  not  get  away  from  that. 

Referring  to  the  first  section  of  this  bill,  what  is  it  made 
for?  What  is  it  presented  to  the  House  for?  On  the  one 
hand,  they  say  It  does  not  affect  these  service-connected 
cases  which  draw  compensation.  Who,  then,  does  it.affect? 
Mr.  DOUGLAS  of  Arizona.  Will  the  genUeman  yield? 
Mr.  BULWINKLE.  I  only  have  10  mtoutes.  I  can  not 
yield. 

It  affects  only  one  class  of  men,  and  that  is  the  Spanish- 
American  War  veteran,  because  under  the  present  disability 
allowance  law  a  man  can  not  receive  disability  allowance 
who  pays  a  Federal  income  tax- 
It  is  said  that  that  section  alone  will  affect  28.000  po-sons, 
to  the  amoimt  of  $13,315,000. 
Mr.  DOUGLAS  of  Arizona.    Will  the  gentleman  yield? 
Mr.   BULWINKLE.     If   the   gentleman   would   grant   me 
some  more  time,  I  would  be  glad  to  jrield,  but  I  can  not  yield 
now. 

However,  let  me  say.  if  the  Veterans'  Bureau  had  gone 
toto  each  case  carefully  immediately  after  and  during  ttie 
years  after  th^  war,  possibly  those  m«i  who  are  drawing 
disability  allowance,  if  they  are  to  be  considered  In  this  con- 
nection, would  have  been  drawtog  compensation  for  service- 
connected  disabilities.  There  were  many  parts  of  this  cotm- 
try  where  those  men.  back  to  the  mountains,  back  away 
from  towns,  did  not  see  a  single  man  belonging  to  the  Vet- 
erans' Bureau  or  anybody  connected  with  it;  did  not  know 
they  were  entitled  to  nor  how  to  get  compensation  or  hospit- 
alization. l£t  us  be  just  about  this.  I  have  seen  many 
dying  and  too  much  suffering,  not  only  by  the  men  on  the 
fields  of  battle  but  I  have  seen  too  much  suffering  to  the 
ho^tals  to  America  to  permit  me  to  say  to  these  men  that 
the  Uttle  pittance  that  the  Government  has  given  (hem 
because  of  their  disability  sbnyy  be  taken  away. 
Mr.  McDUFFIE.  Will  the  gentlonsm  yield? 
Mr.  BULWINKLE.  Itie  gentleman  will  have  to  get  me 
some  more  time. 

Now  we  get  to  these  veterans  to  institutions.  They  ny 
that  class  includes  9.920  persons  and  that  the  saving  will 
be  $5,370,000.  How  did  that  section  get  to  there?  I  will 
tell  yoiL  Back  to  1924  General  Htoes.  the  Director  of  the 
Veterans'  Bureau,  came  before  the  committee  and  he  him- 
self asked  that  it  be  put  to  there.  SLe  did  it  because  It 
affected  these  men  who  were  in  the  hospitals  for  just  a 
short  time,  who  worried  about  their  financial  condition. 
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Rnd  this  provision  ta  their  behalf  relieved  them  ol  tills 
worry  and  improved  their  condition.    I  shall  move  to  strike 

out  that  section.  _        .       *•    j   „ 

Then  we  come  to  the  emergency  officers  retired  ^y. 
That  affects  3.200  officers  and  amounts  to  $3,386,000.  so  they 
say  It  is  possible  that  that  number  should  be  cut  down, 
but'  the  law  was  passed  by  this  Congress.  They  gave  to 
the  disabled  emergency  officers  of  the  United  States  Army. 
Navy,  and  Marine  Corps  this  pay.  The  Attorney  General  s 
decision  made  more  entiUed  to  it  than  the  director  thought. 
but  remember  this.  genUemen.  that  every  man  who  is  draw- 
ing compensation  from  this  Government  in  any  way.  shape 
or  form  has  been  passed  upon  by  Government  doctors,  not 

one  time  but  many  times.  -,„^„ 

I  think  later  on  the  section  as  to  emergency  officers 
should  be  carefully  considered  by  a  committee  and  pos- 
sibly some  reduction  should  be  made,  but  I  do  not  think 
it  is  Just  to  those  men  at  this  time  to  keep  this  provision 
to  the  blU.  and  this  as  to  emergency  officers  is  being  con- 
sidered by  the  MUitary  Affairs  Committee  at  this  time. 

Then  we  come  to  the  limiUtion  for  retroactive  benefits. 
This  amounts  to  $3,000,000  and  affects  35.000  people,  they 
say     How  do  they  estimate  that  there  are  35.000  people 
entiUed  to  retroactive  pay  who  have  never  received  com- 
pensation or  disability  allowance?    The  claims  have   not 
been  fUed.    Are  they   doing  it  upon   a  percentage  basis? 
Time  after  time  each  and  every  Member  of  Congress  has 
found  that  he  had  a  just  and  meritorious  case,  but  It  took 
him  years  to  get  it  through.    Is  not  that  true?    You  knew 
the  man  when  he  came  back  from  service,  and  yet  for 
some  reason  or  other,  or  seme  technicality,  the  bureau  failed 
to  pass  favorably  upon  his  claim.    Under  the  present  law 
he  gets  six  months  retroactive  pay. 
I  am  moving  to  strike  out  that  section. 
Now  we  come  to  the  Insurance  suits.    They  say  that  be- 
cause a  man  has  been  a  soldier,  forsooth,  because  he  was 
permanently   and   totally  disabled,   the   rules  of   evidence 
in  the  United  States  courts  shall  be  changed  as  to  him; 
that  anybody  else  with  a  complaint  or  claim  can  come  in 
under  the  provisions  of  the  sUtutes.  but  this  man  can  not 
Introduce  any  evidence  save  that  evidence  that  he  filed  with 
the  bureau.    The  bureau,  my  friends,  does  not  ask  him  for 
evidence.    I  have  had  experience  with  a  number  of  these 
cases.    Over  a  year  ago  a  guardian  brought  his  ward  to  see 
me    a  man  who  was  discharged  totally  and  permanently 
insane  and  continuing  so  from  the  date  of  his  discharge 
from  the  service,  and  the  bureau  never  said  one  word  to 
him  about  insurance.    I  suggested  to  the  guardian  that  he 
write  to  the  bureau  and  tell  them  about  this  man's  condition. 
He  never  heard  fron  them.    I  suggested  to  him  that  he  get 
a  lawyer  and  let  the  lawyer  write  a  letter,  and  a  letter  was 
written,  and  although  that  was  14  months  ago.  yet  he  has 
not  heard  a  word  from  the  bureau.    They  should  be  fair  and 
Just  to  these  men. 

If  the  men  have  meritorious  claims,  they  stand  on  the 
same  footing  as  anyone  else,  and  there  is  not  In  this  bill  a 
word  as  to  how  much  can  be  saved  except  they  say  that  it 
nay  save  millions. 

The  amendment  that  I  shall  Introduce— I  have  not  the 
time  to  run  oter  the  other  provisions — stakes  care  of  section 
910.  I  modify  it  by  providing  for  the  appointment  of  a  com- 
mittee of  seven  Members  from  the  Senate  and  seven  Mem- 
bers from  the  House,  to  be  selected  by  the  President  of  the 
Senate  and  the  Speaker  of  the  House.  On  the  House  com- 
mittee, if  the  Speaker  wishes,  there  could  be  two  members 
from  the  Veterans'  Committee,  two  members  from  the  Com- 
mittee on  Pensions,  two  members  frcwn  the  Committee  on 
Invalid  Pensions,  and  one  member  from  the  Appropriations 
Committee.  They  should  give  thorough  and  careful  study 
to  this  matter.  In  addition  to  that  I  provide  that  in  their 
report  the  committee  shall  recommend  such  economies  as 
will  lessen  the  cost  to  the  United  States  Government  of  the 
Veterans'  Administration,  but  they  should  only  do  this  after 
careful  deliberatioo,  after  careful  study  to  insure  that  these 


comrades  of  many  of  us  will  be  fairly  and  justly  treated  by 
the  Congress  of  the  United  States. 

[Here  the  gavel  fell.]  ^^«k«^  «f 

Mr  SWING.  Mr.  Chairman,  I  absolve  the  members  of 
the  Economy  Committee  of  the  responsibility  for  the  lan- 
guage that  is  found  in  Title  IX.  This  was  not  the^  work^ 
It  was  written  out  and  brought  up  and  handed  to  them.  I 
credit  them  with  at  least  being  shocked  by  some  of  the 
things  that  were  proposed  and  refusing  to  stand  for  all  or  it. 
The  language  is  apparently  drafted  for  the  express  purpjwe 
of  hiding  what  the  real  purpose  is.  In  other  words,  the 
section  usually  tells  who  are  going  to  be  left  on  the  pay 
roll,  but  leaves  in  doubt  the  persons  who  are  going  to  be 
cut  off.  Apparently  the  committee  itself  was  so  uncerUin 
of  its  work  that  when  it  had  concluded  nine  sectioas  it 
provided  that  a  joint  committee  should  be  set  up  to  make 
a  post  mortem  inquest  and  determine  what  this  bill  really 
does  and  what  ought  to  be  done  with  reference  to  these 
pension  and  compensation  laws.  Well,  if  there  is  occa.sion 
to  have  a  board  of  doctors  diagnose  the  patient,  then  It 
ought  to  be  done  before  all  his  digestive  organs  are  cut  and 
not  after  the  operation. 
Mr.  Mcduffie,    will  the  gentleman  yield? 

Mr.  SWING.    Yes.  *^  *  *w 

Mr.  McDUPFIE.  Does  not  the  gentleman  know  that  tne 
Government  has  been  Imposed  upon  in  many  instances 
under  the  en^ergency  officers'  act? 

Mr.  SWING.  Of  course,  it  Is  possible  that  there  are  some 
such  instances.  Under  any  general  law  affecting  a  large 
number  there  is  likely  to  be  some  imposition,  but  I  caU  the 
attention  of  the  distinguished  chairman  of  this  committee 
to  the  instruction  which  courts  of  justice  frequently  give  to 
juries  that  it  is  better  that  nine  guilty  men  escape  than  that 
one  innocent  man  should  be  wrongly  convicted.  So  here  it 
is  better  that  some  undeserving  men  get  on  the  pay  roll  than 
that  one  honest  veteran  injured  in  the  service  of  his  comitry 
should  go  uncompensated. 

Mr.  McDUFPIE.  Will  the  gentleman  permit  another 
interruption? 

Mr.  SWING.    Yes. 

Mr.  McDUFFIE.  Can  the  gentleman  point  out  In  this  biU 
where  any  man  who  was  injured  in  line  of  duty  and  who  is 
permanently  or  temporarily  disabled  is  denied  anything  he 

should  have? 

Mr.  SWING.  Yes.  This  title  repeals  the  presumptive 
connection  of  service  origin  in  certain  classes  of  cases  and 
the  man  who  can  not  produce  two  witnesses  who  know  when 
and  where  he  contracted  T.  B.  is  simply  out  of  luck. 

On  this  floor  Doctor  Kindred,  an  eminent  doctor  and  then 
a  distinguished  Member  of  this  body,  said  that  it  would  be 
seven  or  eight  years  after  the  war  before  all  the  N.  P.,  mental, 
and  nervoas  cases  would  develop,  cases  where  men  were 
shell  shocked  during  the  World  War,  cases  where  the  human 
body  and  the  human  nervous  system  had  been  subjected  to 
a  greater  strain  than  ever  before  in  all  history.  The  same 
thing  is  true  of  T.  B..  where  lungs  were  injured  by  the  many 
kinds  of  gases  used  during  the  war.  resulting  in  subsequent 
pulmonary  disabilities.  And  that  is  why  Congress  gave  them 
this  presumptive  connection  down  to  January  1.  1925. 
Mr.  DOUGLAS  of  Arizona.  Will  the  gentleman  jrield? 
Mr.  SWING.    Yes. 

Mr.  DOUGLAS  of  Arizona.  Is  there  any  language  in  this 
title  which  affects  a  presumptive  case  in  the  event  that  a 
man  has  less  than  the  income  prescribed  or  is  there  any 
language  in  this  title  which  affects  a  presumptive  case  which 
is  totally  and  permanently  or  totally  and  temporarily 
disabled? 

Mr.  SWING.    The  answer  is:  There  Is,  in  a  half  a  dozen 
different  places, 
Mr.  DOUGLAS  of  Arizona.    Where?    Point  it  out. 
[Here  the  gavel  fell.] 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  yield  three  minutes 
to  the  gentlewoman  from  Massachusetts  [Mrs.  RogkssJ. 
lApplause.J 


Mrs.  ROGERS.  Mr.  rhatrwn,  it  seems  to  me  this  Is  a 
most  cruel  way  of  economizing.  I  do  not  favor  tte  caali 
payment  of  the  bonus  at  this  time.  It  is  uzifair  to  the 
veterans  as  well  as  to  the  other  taxpayers.  It  is  not 
fair,  however,  to  enact  the  provisions  of  Title  IX  into 
law.  I  feel  the  committee  did  not  make  a  thorough  study 
of  existing  law  and  conditions,  although  I  know  they  meant 
to  be  fair.  But  the  time  was  short,  and.  frankly,  it  seems 
as  if  the  savings  claimed  by  the  committee  in  secticm  1  arc 
Just  double  what,  as  a  matter  d  fact,  would  be  effected. 
Apparently  the  figures  used  are  bcued  upon  the  parentage 
of  these  wage  earners  who  are  paying  income  taxes,  aiMl  ob- 
viously they  will  not  And  as  relatively  high  a  percentage  of 
disabled  men  paying  income  taxes;  take  total  and  perma- 
nently di.sahled  cases,  cmly  a  very  few  of  such  cases  would  be 
found  paying  income  taxes.  In  these  troubled  time&,  also, 
a  man  may  pay  an  income  tax  to-day:  next  week  his  income 
is  wiped  ouL    How  can  this  section  be  fairly  adjudicated? 

And  these  are  clear  injustices  in  the  whole  title.  Why, 
for  Instance,  should  you  penalize  a  man  because  he  did  not 
get  to  Prance?  Or  if  he  did  get  to  Prance,  why  should 
he  be  penalized  because  he  was  not  engaged  in  actual  de- 
fensive or  offensive  combat  with  the  enemy  or  because  he 
was  not  in  the  zone  of  active  hostilities?  You  know  a  good 
BoMieT  goes  where  he  is  sent.  Many  a  man  wanted  to  go 
to  Prance,  but  did  not  get  there.  The  men  who  went  to 
Prance  are  exempted  and  get  an  the  benefits 

Mr.  DOUGLAS  of  Arizona.  Will  the  gentlewoman  yield? 
That  is  hardly  a  fair  statement. 

Mrs.  ROGERS.  I  would  Hke  to  yield,  but  I  have  only 
three  minutes. 

I  saw.  I  suppose,  35,000  men  and  women  in  different  hos- 
pitals this  last  spring  while  making  an  inspection  of  hos- 
pitals where  our  sick  and  disabled  are  cared  for.  Not  a 
•ingle  one  of  these  veterans  comi^ained  because  he  or  ^e 
had  served  during  the  war  and  had  made  sacrifices  for  us. 
and  I  saw  many  terribly  disabled  veterans.  Many  vet- 
erans, as  you  know,  can  not  secure  service  connection,  per- 
haps, due  to  the  fact  that  they  were  not  able  to  get  the 
evidence  from  doctors  who  treated  them  and  who  had  died 
without  leaving  a  record  of  such  treatments,  and  in  some 
instances  their  service  records  were  destroyed. 

You  know  it  is  very  difficult  for  the  able-bodied  to  get  work 
at  this  time.  It  is  almost  impossible  tor  the  disabled  to 
secure  emplosrment.  If  you  are  miming  a  business  to  make 
it  pay,  you  want  your  business  to  be  run  in  the  most  efficient 
way  possible.  You  are  not  going  to  employ  disabled  men 
who  can  not  do  a  full  day's  worlt,  especially  at  this  time, 
if  you  want  to  make  money.  So  our  disabled  have  an 
especial  handicap  in  finding  emiinoyment.  You  surely  do 
not  want  to  punish  them  further.  If  a  man  is  disabled 
and  needs  hospitalization,  if  he  happens  to  be  a  neuro- 
psi^ehiatric  case,  even  if  he  pays  an  income  tax,  he  very 
probably  can  not  be  cared  for  to  a  dvil  bosirital.  A  sui»vy 
cC  State  and  county  hospitals  has  shown  every  year,  practi- 
cally, not  a  vacant  bed  even  for  civilian  neuropsychiatric 
cases,  and  terrible  overcrowding,  with  patients  sleeping  in 
eorridors  in  some  institutions.  There  is  a  long  waiting 
list  in  most  ol  the  States.  Private  neuropsychiatric  hos- 
pitals are  few  and  very  expensive.  So  even  if  our  neuro- 
psychiatric vetarans  pay  incmne  taxes,  they  will  find  they 
can  not  be  hospitalized  anywhere  if  they  are  turned  out  of 
our  veterans'  neuropsychiatric  hospitals. 

The  same  is  true  to  a  great  extez^  of  the  T.  B.  cases.  TTiere 
is  a  shturtage  of  beds  also  in  many  T.  B.  State  and  county 
hospitals.  The  curve  of  veterans'  T.  B.  cases  is  on  the  up- 
grade as  well  as  the  N.  P.  cases. 

The  Veterans'  Committee  has  tried  so  hard  to  give  ttie 
veterans  a  chance  for  life  and  health.  And  prompt  and  ade- 
quate care  means  so  much  in  these  two  types  of  cases.  I 
beg  you  not  to  vote  to  turn  them  out  into  the  street.  Do 
as  Major  BuLwanu.E  suggests  and  have  a  survey  made  of  the 
whole  problem. 

Take  your  emergency  officers.  Perhaps  it  may  be  unfair 
for  some  of  them  to  draw  their  retirement  pay  and  large 
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bat  ecrtataily  those  wIm>  an  recefrin?  small  salaries 
should  have  the  benefit  of  their  retirement  pay  in  order  that 
they  may  save  up  for  the  time  when  they  can  do  nothing. 
[Apfjiause.]    I  will  extend  my  remarks  later. 

[Here  the  gavel  fell.l 

Mr.  WTTJ.TAMSON.  Mr.  Chairman.  I  yield  tbne  mlmxtes 
to  the  gentleman  from  California  [B«r.  CitAn.]. 

Mr.  CRAIL.  Mr.  Chairman  and  my  colleagues,  I  take  the 
floor  at  this  time  to  voice  a  protest  against  section  901  of  the 
bill  which  is  now  before  us.  Section  901  contains  the  neces- 
sity or  destitution  provision,  often  referred  to  In  veterans* 
welfare  legislation  as  the  pauper's  oath  clause.  The  words 
"  pauper's  oath  "  are  not  used  in  the  bffl.  It  is  dressed  up 
and  sugar-coated  so  it  does  not  lock  so  bad  and  does  not 
taste  so  bitter.  It  merely  denies  cwnpensation,  pension,  hos- 
pitalixation.  rehabilitation,  and  insurance  benefits,  regard- 
less of  how  their  disabilities  may  have  been  received,  to  dis- 
abled veterans  who  are  required  to  file  income-tax  retvims. 

The  gentleman  from  Arizona  says  that  section  901  does 
not  deny  benefits  to  any  disabled  veteran  who  needs  them. 
That  is  the  very  objection  to  it.  It  puts  the  payment  of 
veterans'  welfare  benefits  on  the  basis  of  necessity  or  desti- 
tution. It  changes  the  whole  legislative  policy  of  the  United 
States  in  regard  to  veterans'  welfare  and  makes  such  ijay- 
ments  a  matter  of  charity  instead  of  a  matter  of  compensa- 
tion for  disabilities  incurred  and  services  rendered. 

I  shall  vote  to  strike  out  the  entire  Title  IX.  because  I  be- 
lieve it  is  poorly  considered.  We  have  legislative  committees 
who  have  devoted  jrears  to  the  consideration  of  veterans' 
welfare  legislation.  This  proposed  legislation  did  not  arise 
in  any  such  committee.  If  I  am  correctly  informed,  no 
member  of  the  Veterans'  Welfare  Committee,  or  of  either  of 
the  Pension  Committees  or  of  the  Military  Affairs  Commit- 
tee or  of  the  Naval  Affairs  Committee  was  invited  to  par- 
ticipate in  the  consideration  of  this  bllL  No  open  hearings 
were  had.  If  reports  are  true,  the  measure,  so  far  as  it 
affects  veterans,  was  handed  to  the  committee  by  a  gentle- 
man who  was  not  a  member  of  the  committee  and  who  was 
not  even  a  Member  of  Congress;  and,  with  only  an  ex  parte 
hearing,  it  was  favorably  reported  by  the  Committee  on 
Economy  with  only  minor  changes.  This  is  not  the  way 
to  legislate  proper^. 

The  so-called  pauper's  oath  provision  wHl  save  compara- 
tively little  to  the  Government  and.  in  a  financial  way,  it 
would  not  greatly  affect  those  war  veterans,  their  widows,  and 
orphans  to  whom  it  denies  benefits.  The  ones  who  would 
be  adversely  and  most  cruelly  affected  by  it  are  the  disabled 
veterans,  their  widows  and  orphans,  who  actually  need  these 
benefits,  because  the  destitution  provision  would  brand  them 
as  paupers,  beggars,  wards  of  the  Govemn^nt,  and  objects 
of  charity.  If  destitution  is  fixed  as  the  basis  of  our  coun- 
tiy's  gratitude  and  generosity  to  ttiose  who  fought  for  it  In 
time  of  war,  then  our  disabled  war  veterans  will  no  longer 
be  our  Nation's  heroes  but  will  be  looked  upon  as  our  Na- 
tion's faihn'es  and  mendicants. 

Such  a  policy  would  be  especially  brutal  and  unjust  to 
the  women  and  children  of  disabled  war  veterans. 

The  pernicious  paup^'s  oath  provision  would  upset  the 
Long-established  policy  of  our  Government  with  regard  to 
disabled  veterans'  welfare.  It  should  not  be  d<me  in  thia 
improper  and  ill-considered  way.  A  few  years  ago  a  Presi- 
dent vetoed  the  Spanish  War  veterans'  pension  bill  on  the 
expressed  ground  that  it  did  not  have  a  necessity  provision 
in  it.  and  Congress  promptly  overrode  the  President's  veto 
by  a  vote  of  298  to  14. 

At  the  proper  time,  if  I  am  recognized  by  the  Chairman 
for  that  purpose,  I  shall  introduce  an  amendment  to  strike 
section  901  from  this  biU. 

My  colleagues,  I  plead  with  you,  do  not  do  nich  a  great 
injustice,  such  a  cruel  and  inhuman  thing  to  the  disabled 
veterans  of  our  country's  wars,  their  loved  ones,  their  wid- 
ows, and  their  orphans.  I  plead  with  you  to  strike  from  this 
bill  section  901,  which  contains  this  Iniquitous  and  so-called 
pauper's  oath  provision.     LApplause.! 
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Tbe  time  of  the  gentleouui  has  ex- 


The  CHAIRMAN 
pired. 

IHere  the  gavel  fell.) 

Mr.  BULWINKLE.  Mr.  Chairman.  I  yield  three  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  Coitomy]. 

Mr.  WILLIAMSON.    Mr.  Chairman.  I  yield  five  additional 
"mlniites  to  the  gentleman  from  Massachusetts. 

Mi.  CONNERY.  Mr.  Chairman.  I  propose  to  vote  for  the 
amendment  offered  by  the  genUeman  from  North  Carolina 
[Mr.  BuLwiKKLil,  which  is  to  strike  out  the  Utle  and  substi- 
tute a  provision  provixiing  for  a  committee  of  seven  from  the 
House  and  seven  from  the  Senate,  to  report  back  by  Decem- 
ber. 1932.  after  investigating  all  veterans'  legislation,  includ- 
ing the  veterans  of  all  wars.  ^ 
I  am  not  one  of  those  who  believe  that  the  Veterans 
Bureau  or  that  veteran  legislation  is  perfect  by  any  means; 
but.  nevertheless.  I  do  not  believe  that  this  is  the  time,  in  all 
this  hurry  and  scurry  about  economy,  to  bring  in  a  propo- 
sition to  cut  down  the  compensation  of  a  disabled  man  in 
the  interest  of  economy,  when  the  Economy  Committee  has 
so  many  other  things  to  consider;  and  before  I  proceed  fur- 
ther. I  would  like  to  make  this  observation: 

The  gentleman  from  Arizona  IMr.  Douglas],  In  a  conver- 
sation with  me  the  other  day.  said  that  he  ngured  he  was 
doing  a  very  unpopular  thing  with  the  veterans  of  his  State 
in  offering  this  legislation.  I  want  to  say  right  here  that  I 
believe  the  gentleman  from  Arizona  is  absolutely  sincere  in 
his  desire  to  bring  about  economy.  I  believe  he,  a  veteran 
himself,  is  absolutely  sincere  in  this  legislation  which  he  has 
brought  in  with  reference  to  the  veterans,  and  for  one. 
knowing  the  standing  of  the  gentleman  from  Arizona,  know- 
ing his  high  character,  his  high  purpose.  I  sincerely  hope 
that  he  will  be  returned  to  the  Congress  and  that  the  vet- 
erans in  his  State  will  realize  that,  despite  this  legislation. 
he  Is  a  real  friend  of  the  veterans  of  the  United  States. 
[Applause.] 

I  am  in  favor  of  this  investigation  of  conditions,  and  I  am 
going  to  tell  you  why.    Down  in  the  Veterans'  Bureau  the 
other  day.  I  was  there  in  reference  to  a  disabled  emergency 
officer  case,  and  when  I  went  before  the  board  I  said,  "  You 
fellows  down  here  are  killing  the  goose  that  laid  the  golden 
egg;  in  other  words,  if  a  few  Senators  or  a  few  Congressmen 
come  down  here  on  a  disabled  emergency  officer  case  you  do 
not  care  anything  about  the  merits  of  the  case;  it  goes 
through.    But  in  the  case  of  some  poor  devil  who  has  not 
gone  to  any  Congressman,  who  has  not  gone  to  any  Senator, 
iHit  Just  comes  In  on  his  own.  with  an  absolutely  good  case, 
whether  he  Is  a  disabled  emergency  officer  or  an  enlisted 
man.  you  drag  his  case  along  and  let  it  drag.  drag,  and  drag, 
and  then  oftentimes  you  tell  him  that  he  is  less  than  10  per 
cent  disabled."    This,  of  course,  does  not  apply  to  all  boards 
of  the  bureau,  nor  to  the  great  majority  of  employees  of  the 
bureau,  but  It  certainly  does  apply  to  a  minority,  and  I  want 
to  see  these  conditions  rectified. 

I  do  not  beUeve  that  this  House  or  this  Congress  wants 
any  veteran  to  be  forced  to  go  to  a  Representative  or  a 
Senator  to  get  Justice  under  the  provisions  of  the  law  for 
veterans.  I  would  like  to  see  a  commission  of  seven  Mem- 
bers of  the  House  and  seven  Members  of  the  Senate  ap- 
pointed, and  I  hope  thrt  they  will  not  all  be  veterans.  I 
hope  it  win  be  equally  divided  between  those  who  are  vet- 
erans and  those  who  are  not,  and  let  them  go  into  the  matter 
dispassionately  in  order  to  investigate  the  conditions  of  the 
Veterans'  Bureau.  I  have  referred  to  changes  which  should 
be  made,  economies  which  can  be  made,  and  then  report 
back  to  Congress  and  let  us  have  veterans'  legislation  to 
cure  Injustices  such  as  I  have  mentioned. 

I  had  a  case  of  an  emergency  officer  who  served  in  the 
cconpany  with  me.  He  was  in  a  platoon  of  Company  B, 
One  himdred  and  first  Infantry.  The  Germans  put  up  a 
box  barrage  on  A  Comjmnj's  fourth  platoon  and  killed  and 
captured  some  men.  and  this  officer  came  over  from  B  Com- 
pany with  his  men  to  help  the  fourth  platoon  of  A  Company 
when  he  was  picked  up  by  shell  concussion  and  hurled  from 
the  trench.  I  talked  wtth  him  a  few  hours  after  this 
occurred.    From  an  able-bodied  man  of  fine  physique  and 


clear  mentality,  from  that  moment  he  has  been  a  changed 
man,  all  shot,  as  the  veterans  say.  He  is  all  worn  down, 
and  certainly,  to  my  mind,  is  at  least  75  per  cent  perma- 
nently disabled.  That  man's  case  has  been  going  on  for  two 
years;  he  can  not  get  relief,  he  can  not  get  retired. 

It  is  such  conditions  as  that  that  I  want  rectified.    But, 
genUemen,  I  do  not  believe  the  way  to  rectify  them  is  to  pass 
any  half-baked  proposition  like  this  before  us  to-day  that 
could  not  be  fully  cor^yidered  by  the  committee. 
Mr.  McDUFPIE.    Will  the  gentleman  yield? 
Mr.  CONNERY.    I  yield. 

Mr.  McDUFPIE.  The  gentleman  recognizes  that  with  a 
bureau  as  large  as  the  Veterans'  Bureau  it  can  not  work  all 
the  time  like  a  well-oiled  piece  of  machinery.  The  gentle- 
man from  Massachusetts  has  brought  a  severe  Indictment 
against  the  Veterans'  Bureau. 
Mr.  CONNERY.    I  intended  to. 

Mr.  McDUFFIE.  Of  course,  there  are  ca.ses  where  they  do 
not  have  the  influence  of  Senators  or  Congressmen,  and  the 
gentleman  is  going  far  afield  when  he  says  that  cases  that 
are  not  sponsored  by  Senators  and  Representatives  can  not 
go  through. 

Mr.  CONNERY.  The  gentleman  is  in  error.  I  did  not  say 
that  only  those  cases  went  through-  I  intended  to  indict 
certain  employees  of  the  Veterans'  Bureau.  There  are  vet- 
erans who  will  not  go  to  the  bureau,  because  they  believe 
that  unless  they  have  congressional  or  other  influence  they 
can  not  get  Justice.  I  want  these  things  cleared  up.  I 
want  to  see  the  veteran  get  all  he  Is  entitled  to,  no  more  no 
less. 

I  am  going  to  vote  for  the  Bulwinkle  proposition  and  for 
the  committee  of  investigation.     [Applause.! 
[Here  the  gavel  fell.] 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  yield  three  minutes 
to  the  gentleman  from  Illinois  [Mr.  Wh-liam  E.  Hull]. 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman,  I  am  taking  the 
position  that  we  ought  to  strike  out  the  entire  Title  IX, 
and  for  this  reason:  I  do  not  believe  this  Government  can 
afford  to  select  men  to  go  to  war  and  then  not  take  care  of 
them  after  the  war  is  over.  I  do  not  beUeve  that  you  can 
draw  any  differential  between  the  man  who  went  across  the 
sea  and  the  man  who  stayed  on  this  side,  because  we  all 
know  that  the  man  who  stayed  on  this  side  was  disappointed 
and  would  have  willingly  gone  to  the  other  side.  If  he  be- 
came sick  on  this  side,  and  became  incapacitated  so  that  he 
could  not  make  a  living,  then  he  is  entitled  to  the  same 
consideration  as  the  soldier  who  went  to  the  other  side. 
They  are  all  soldiers.  I  take  the  position  that  if  this  Gov- 
ernment Is  going  to  carry  on  for  all  time,  it  will  be  necessary 
for  it  to  protect  its  soldiers  after  a  war  is  over.  My  father 
went  to  war,  and  he  received  at  the  start  $8  a  month  pen- 
sion, and  I  regard  that  as  an  acknowledgment  of  the  Gov- 
ernment to  him  that  he  was  entitled  to  Just  consideration. 

Mr.    BALDRIGE.    Ml.    Chairman,    will    the    gentleman 
yield? 
Mr.  WILLIAM  E.  HULL.    Yes. 

Mr.  BALDRIGE.  Does  the  gentleman  believe  that  the 
man  who  has  an  income  of  $1,500  a  year  or  more,  who  breaks 
his  leg  to-morrow  and  l)ecomes  temporarily  disabled,  without 
any  connection  with  the  World  War  whatsoever,  should 
receive  disability  allowance? 

Mr.  BROWNING.    He  does  not  get  it. 
Mr.  BALDRIGE.    Yes;  he  does. 

Mr.  WILLIAM  E.  HULL.  I  believe  that  if  a  man  is  worth 
(100,000  or  $500,000  and  goes  to  war  and  is  injured,  he  is 
entitled  to  the  same  benefit  as  the  soldier  who  does  not  own 
a  dollar  who  goes  to  war  and  is  injured.  He  goes  to  war, 
and  why  should  he  be  discriminated  against  simply  because 
he  has  some  money.  Everybody  in  the  country  who  went  to 
war  is  a  soldier,  no  matter  whether  he  is  worth  $100,000  or  a 
dollar.  I  believe  all  soldiers  should  be  taken  care  of,  and 
if  our  laws  are  not  sufficient,  we  should  make  sufficient  laws. 
Why  take  it  out  of  the  soldier  who  is  in  need?  There  is  not 
a  Member  on  this  fioor  of  the  House  who  does  not  know  that 
in  his  district  there  are  hundrc'ds  of  them  still  in  need,  and 


so  far  as  I  am  ctmcemed.  I  am  going  to  vote  to  strike  out 
the  whole  thing.     [Applause.] 

Mr.  BULWINKLE.  Mr.  Chairman.  I  yield  five  minutes 
to  the  gentleman  from  Mississippi  [Mr.  Rakxim]. 

Mr.  RANKIN.  Mr.  Chairman,  I  caU  attention  to  the  fact 
that  no  member  of  the  Veterans'  Committee  was  consulted 
about  this  legislation.  We  have  a  committee  of  21  members, 
and,  if  you  will  except  yoin*  humble  servant,  I  think  there 
l8  not  a  committee  in  the  House  whose  membership  ranks 
higher  than  does  the  membership  of  the  Committee  on 
World  War  Veterans'  Affairs.  I  hear  the  gentleman  from 
New  York  [Mr.  Shell]  say  "Ah,"  which  encourages  me  to 
stand  by  my  statement  and  to  add  to  it.  If  necessary.  I 
aay  it  advisedly. 

We  were  not  called  on.  Not  a  member  of  the  committee, 
so  far  as  I  know,  was  ever  called  in  or  questioned  about  this 
legislation,  nor  were  the  representatives  of  the  various  serv- 
ice organizations,  not  a  single  one  of  them.  This  Econ(Hny 
Committee  sometimes  reminds  me  of  an  oriental  empwor 
who  was  presented  with  a  set  of  classic  i^ngtish  books  by 
the  English  minister  to  his  country.  He  immediately  called 
In  his  royal  architect  and  told  him  to  make  him  some  book 
shelves.  After  they  were  made  it  was  discovered  that  he  had 
made  a  mistake.  The  shelves  were  too  short  and  the  books 
would  not  go  in  them.  So  the  emperor  had  the  architect 
take  the  books  out  and  saw  the  ends  off. 

That  reminds  me  somewhat  of  the  work  that  has  been 
done  by  this  committee.  If  they  were  going  to  Interfere 
with  veterans'  legislation,  wliy  did  they  not  call  in  some 
member  at  least  who  had  been  on  the  Veterans'  Committee 
and  who  was  familiar  with  this  legislation?  Why  is  it 
they  put  In  so  little  time  on  the  question  of  salaries  in  the 
Veterans'  Bureau?  The  salaried  pay  roll  of  the  Veterans' 
Bureau  is  more  than  $43,000,000  a  yestr;  at  least  it  was  the 
last  time  I  investigated  It.  Why  take  this  sort  of  a  step  and 
not  go  into  it  in  a  systematic  way  and  cut  down  some  of  the 
overhead?  I  know  that  some  of  this  legislation  ought  to 
pass.  I  am  willing  to  Investigate,  but  I  am  not  willing  to 
subscribe  to  the  doctrine  that  the  few  members  of  the 
Economy  Committee  have  all  of  the  information,  all  of  the 
wisdom,  and  all  of  the  ability  in  Congress. 

Mr.  McDUFFIE.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  RANKIN.    Yes. 

Mr.  McDUFFIE.  Speaking  for  the  Economy  Committee, 
we  regret  exceedingly  that  we  overlooked  calling  on  the 
great  genius  of  the  distinguished  soldier  from  MississlppL 

Mr.  RANKIN.  I  do  not  yield  for  any  more  at  this  mock 
comedy.  I  put  my  record  against  the  record  of  the  gentle- 
man from  Alabama.  Who  ever  shot  at  him  for  an  economic 
genius;  who  ever  heard  of  his  being  a  superstatesman?  No, 
Mr.  Chairman;  any  member  of  the  Veterans'  C<»nmittee 
knows  as  much  if  not  more  than  does  the- gentleman  from 
Alabama  about  this  particular  question. 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  RANKIN.    Yes. 

Mr.  DOUGLAS  of  Arizona.  Was  the  gentleman  from  Mis- 
sissippi ever  shot  at  by  anybody? 

Mr.  RANKIN.  Not  yet.  I  understand  the  gentleman 
from  Arizona  is  responsible  for  this  whole  provision. 

Mr.  DOUGLAS  of  Arizona.  Yes;  and  the  gentleman  from 
Arizona  admits  it.  and  is  proud  of  it. 

Mr.  RANKIN.  Why  did  not  the  gentleman  call  in  either 
the  members  of  the  Veterans'  Committee  or  the  representa- 
tives of  the  various  service  organisations  and  get  some  in- 
formation on  this  subject  before  be  undertook  to  force  this 
bill  through  the  House? 

Mr.  DOUGLAS  of  Arisona.  Mr.  Chairman,  will  the  gm- 
tleman  yield? 

Mr.  RANKIN.    Yes. 

Mr.  DOUGLAS  of  Arizona.  If  the  gentleman  will  wait  for 
a  few  minutes,  he  will  be  informed  in  respect  to  that. 

Mr.  RANKIN.  Why  did  not  the  Economy  Committee  pub- 
liah  some  hearings,  so  that  we  could  read  them?  Let  me  tell 
you  something.  We  have  a  few  men  in  this  House  who  are 
trying  to  arrosate  to  tliemselYet  the  prerogative  of  ximning 


the  Congress.  They  have  Just  about  blown  up,  and  this 
economy  bill.  I  think,  is  going  to  put  the  flninhing  touch  oa 
them.     [Applause  and  laughter.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  WILLIAMSON.  Mr.  Chah^nan,  I  yield  five  minutes 
to  the  gentleman  from  Wisconsin  [Mr.  ScHAral. 

Mr.  SCHAFER.  Mr.  Chairman,  the  gentleman  from  Mas- 
sachusetts [Mr.  CoKNEETl  called  this  veterans'  title  of  tha 
economy  bill  half-baked.  I  disagree  with  the  gentleman.  It 
is  not  baked  2.75  per  cent,  or  even  one-half  of  1  per  cent. 
[Laughter  and  applause.] 

After  considering  the  fruit  of  the  labors  of  the  fCmnnmj 
Committee,  particularly  with  reference  to  the  title  under 
consideration.  I  know, there  are  many  Members  of  this 
House  who  wish  that  they  had  Joined  with  me  in  opposition 
to  creating  this  fake  Economy  Committee  in  the  first  in- 
stance. When  the  Democratic  majority  created  this  Econ- 
omy Committee  you  admitted  that  the  regular  standing  com- 
mittees d  the  House  of  Representatives  were  incapable  of 
functi(ming  on  legislation  which  was  within  their  Jiirlsdlc- 
tion.  You  admitted  that  those  standing  committees,  oon- 
troUed  by  a  majority  of  Democratic  Members,  were  incapable 
of  ftmctioning  on  these  legislative  matters.     [Applause.] 

Now  this  economy  bill  is  brought  in  without  proper  con- 
sideration of  the  Economy  Committee  of  the  many  problems 
which  it  covers.  This  economy  god  of  the  economy  peddlers 
must  have  blood,  and  to-day  the  disabled  veterans  of  the 
Nation's  wars  are  to  be  thrown  upon  the  altar  as  a  sacrifloe 
in  the  name  of  economy,  to  save  $48,714,000  for  the  Treas- 
ury. After  studying  the  provisions  of  this  title,  you  must 
necessarily  reach  a  conclusion  that  almost  the  entire  amount 
of  the  estimated  savings  in  payments  to  the  veterans  will  be 
used  In  administering  the  law  and  reviewing  several  million 
claims  now  on  file  in  the  Veterans'  Administration.  This 
title  with  Its  pauper  provision  puts  a  premiimi  on  gold 
bricking  and  not  working,  and  you  say  to  the  man  with  a 
service-connected  disabiUty,  "  Work  30  days  a  year  and  loaf 
the  balance  of  the  year  and  your  Income  will  not  be  suffi- 
ciently high  to  prevent  you  from  obtaining  compensation 
benefits." 

Another  vicious  provision  of  this  bill  which  has  not  been 
called  to  the  attention  of  the  Members  of  the  House  is  that 
provision  in  section  902  which  reduces  compensation  and 
pension  rates  while  in  a  Government  hospital  or  national 
home.  You  claim  you  want  to  put  the  disabled  men  upon 
an  equality  while  in  hospitals  and  national  homes.  What  do 
you  do  under  this  section  of  the  bill?  You  give  to  single 
veterans  in  hospitals  and  national  homes  not  more  than 
$20  a  month. 

Let  us  take  an  example  of  how  this  section  operates.  I  have 
in  mind  one  case,  a  man  who  was  in  actual  combat  service, 
lying  in  a  hospital  in  my  district.  He  was  shot  through  the 
chest.  He  contracted  pleurisy  with  effusion,  which  turned 
Into  addve  pulmonary  tuberculosis,  which  is  service  con- 
nected. He  is  hospitalized  in  a  Government  institution;  and 
after  this  bill  becomes  law,  because  he  is  a  single  man,  while 
he  is  remaining  in  that  institution  he  will  only  be  able  to 
draw  $20  a  month  compensation.  Then  when  he  becomes 
an  arrested  case  of  tuberculosis  and  Is  discharged  he  is 
thrown  out  into  the  cold  world  and  has  to  fight  the  battles 
of  the  world  without  having  had  an  opportunity  to  accu- 
mulate a  few  funds  by  reason  of  the  reduction  of  his  disa- 
bility compensation  to  $20  a  month  while  hospitalized. 

In  the  same  hospital  there  is  a  man  who,  25  years  after 
the  war,  if  you  please,  gets  flat  feet;  he  becomes  obese.  He 
happens  to  have  a  fat  stomach,  in  plain  street  language. 
He  has  three  fingers  cut  off  by  a  street  car.  and  he  is  hos- 
pitalized as  a  member  of  that  institution  and  he  will  also 
receive  $20  a  month  during  hospitalization,  the  same  as  the 
man  who  was  injured  in  line  of  duty,  to  whom  I  Just  called 
attention.    That  is  how  section  903  applies. 

In  the  five  minutes  allotted  I  can  not  discuss  many  of  the 
other  objecticMiable  features.  I  shall  vote  for  the  motion  of 
Major  BvLwiKKLK  and  his  substitute.  I  hope  we  can  have  a 
rcdl  call  on  this  motion  to  show  the  members  at  the  JBcon- 
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omy  Commtttee  that  It  Is  about  time  for  them  to  resign 
axxl  the  Democratic  Party  to  dissolve  said  comxnlttee.  [Ap- 
plause.] ,  ,         __, 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired- 

Mr.  BULWUJKLE.  Mr.  Chairman.  I  jrield  three  minutes 
to  the  gentleman  from  Termessee  [Mr.  BrowkihcI. 

Mr.  BROWNING.     Mr.  Chairman,  my  feeling  over  this 
bill  Is  not  directed  at  the  Economy  Committee,  but  with  the 
•utmobt  deference  to  them.  I  disagree  with  the  provisions 
which  they  have  brought  in  with  regard  to  disabled  men. 

I  feel  that  the  Veterans'  Committee  and  other  committees 
of  this  House  are  capable  of  handling  this  kind  of  legisla- 
UoxL  It  is  technical;  and  if  revision  is  to  be  made.  I  think 
that  those  who  have  had  experience  over  a  long  period  of 
years  are  In  a  better  position  to  say  what  those  provisions 
should  be  than  anyone  else. 

When  we  were  called  upon  to  vot«  for  this  Reconstruc- 
tion Finance  Corporation  and  other  measures  calling  for 
heavy  outlays  from  the  Treasury,  we  were  not  advised  that 
we  wei«  to  take  a  portion  of  that  which  we  provided  for  sick 
Industries  away  from  sick  soldiers. 

Par  instance,  there  is  this  situation.  Several  of  us  worked 
for  years  on  tlie  provision  about  presumptive  connections, 
tuberculosis,  and  mental  patients.  Under  this  provision,  if 
a  single  man  has  an  income  of  $1,500.  if  he  has  presiunp- 
tive  connection,  he  not  (mly  can  not  draw  compensation 
but  he  can  not  get  the  benefit  of  hospitalization.  I  think 
that  is  wrong.  There  are  not  many  inivate  institutions  in 
this  eoimtry  where  a  $1,500  income  could  pay  a  man's 
expenses  for  treatment.  The  presumption  was  worked  out 
after  strong  medical  opinion  that  every  presimiption  writ- 
ten into  the  law  was  Justified.  If  a  man  is  single  and  Is 
sent  to  a  hospital  and  he  has  no  dependents,  he  is  not 
only  cut  down  to  $20  but  it  is  provided  that  an  uncle  or 
a  brother  who  has  great  affection  for  him  and  who  would  like 
to  take  btw>  home,  may  take  him  home;  but  if  he  is  taken 
out  of  that  institution  while  the  Veterans'  Bureau  says  he 
needs  hospitalization,  he  only  gets  $20  on  the  outside. 
Mr.  DOUGLAS  of  Arizona.  Will  the  gentleman  yield? 
The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
nessee has  expired. 

Mr.  DOUGLAS  of  Arizona.  That  applies  only  to  neiuro- 
psychiatrlc  cases. 

Mr.  BROWNINO.  It  applies  to  every  presximptive  case. 
The  gentleman  should  write  the  bill  over  again  If  that  Is 
his  construction,  because  I  know  something  atwut  veterans' 
legislation  from  experience  on  that  committee. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
nessee has  expired. 

Mr.  LANKFORD  of  Virginia.  Mr.  Chairman,  I  am  going 
to  support  the  oonunittee  if  certain  amendments  are  ac- 
cepted, but  I  want  to  call  your  attention  to  Jiist  one  thing 
that  was  referred  to  by  the  gentkaian  from  Missouri  [Mr. 
Dml  several  days  ago.  In  times  like  these  any  matter  in 
which  millions  of  men  are  involved  Is  an  expensive  proposi- 
•Uon.  It  is  an  extremely  expensive  proposition,  and  you  can 
not  be  as  generous,  you  can  not  be  as  kind  to  the  veterans 
as  you  would  like  to  be.  In  times  like  these  when  a  veteran 
has  a  position  at  the  Veterans'  Bureau,  for  instance,  as  many 
of  them  do.  paying  $3,000.  $4,000.  $5,000.  or  $6,000.  as  little 
as  they  could  do  would  be  to  give  up  this  compensation  while 
they  are  receiving  such  a  salary  in  a  Government  position, 
or  any  other  position. 

There  are  two  amendments  that  I  want  to  call  to  your 
attention;  and  if  they  are  adopted.  I  am  going  to  sup- 
port this  bill.  One  of  the  amendments  to  which  I  wish  to 
can  your  attention  is  on  page  67.  The  language  on  page  67 
absolutely  chances  the  rules  of  evidence  and  makes  it  impos- 
sible for  a  veteran  who  has  submitted  his  testimony  to  the 
Veterans'  Bureau  to  introduce  new  evidextce  before  a  court. 
That  Is  entirely  contrary  to  Judicial  procedure:  it  takes  away 
rigiits  that  other  individuals  have,  and  I  think  it  is  entirely 
tmfair.    I  think  that  provision  should  be  stricken  out. 

TlMQ  OD  pace  10  is  another  provlston  I  hope  you  win  caie- 
fully  cooalder.   I  am  not  fawlnc  it  although  I  happen  to  be 
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a  lawyer  myself,  but  I  know  many  of  these  veterans  are 
dependent  upon  the  services  of  lawyers  to  recover  from  the 
Veterans'  Bureau.  You  find  from  the  language  on  page  70. 
line  14,  that  a  lawyer  can  not  receive  a  greater  fee  than  10 
per  cent  of  the  amount  due.  A  man  may  have  a  policy  that 
has  run  only  a  few  months,  but  to  recover  what  is  due  needs 
the  services  of  a  lawyer.  The  lawyer  can  receive  but  10  per 
cent  of  the  amount  due.  It  is  not  fair  to  ask  any  attorney  to 
take  a  case  like  that  for  such  small  compensation,  and  they 
will  not  give  the  veteran  the  necessary  aid. 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  will  the  gen- 
tleman yield? 
Mr.  LANKPORD  of  Virginia.  I  yield. 
Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  one  of  the 
functions  of  the  service  men's  organization  is  to  take  care  of 
cases  for  veterans.  It  may  be  that  the  service  organization 
either  can  not  or  will  not  take  them  up.  They  ought  to  pro- 
vide the  necessary  personnel  to  do  it  properly. 

Mr.  LANKPORD  of  Virginia.  A  fee  of  10  per  cent  of  the 
first  few  installments  is  not  enough  to  enlist  their  aid.  I 
will  offer  an  amendment  in  connection  with  that  when  the 
proper  time  comes. 

Mr.  Chairman,  in  conclusion  I  simply  want  to  say  that  I 
do  not  think  this  whole  economy  program  has  been  satis- 
factory to  the  House.  I  do  not  think  it  has  been  satisfactory 
to  the  country.  I  would  like  to  see  this  Congress  go  on  rec- 
ord as  establishing  and  setting  the  principle  of  the  5-day 
week.  Whatever  happens  to  this  economy  bill,  if  they 
adopt  that  principle  and  increase  the  employment  of  labor 
in  this  country.  I  believe  this  Congress  will  have  been  a  suc- 
cess. I  sincerely  hope  that  we  eventually  adopt  the  5-day 
week,  which  will  increase  emplosrment  rather  than  reduce 
it  as  it  will  be  reduced  under  this  bilL 
[Here  the  gavel  fell.] 

Mr.  BULWINEX£.    Mr.  Chairman,  I  yield  3  minutes  to 
the  gentl«nan  from  Kentucky  [Mr.  Vinsoic]. 

Mr.  VINSON  of  Kentucky.    It  is  my  purpose  to  state  my 
position  upon  the  main  features  of  the  McDufBe  bill,  which 
is  offered  as  an  amendment  to  the  legislative  appropriation 
bill  now  under  discussion.    There  is  no  doubt  but  that  the 
country  demands  a  reduction  of  governmental  expenditures. 
It  is  amazing  to  me  that  the  press  and  the  country  place  the 
whole  blame  on  Congress  for  the  extravagance  in  Govern- 
ment.   Since  the  Budget  act  of  1922  Congress  has  cut  the 
Budget    estimates — the    presidential    recommendations — by 
more  than  $500,000,000.    The  only  $5,000,000,000  Budget  we 
ever  had  was  the  time  that  Mr.  Coolidge  was  talking  about 
economy  in  paper  clips  and  paper  cups.    It  will  only  be  pos- 
sible for  me  to  refer  to  the  main  items  in  the  bill  with  my 
I)osition  thereon. 

COKPEIfSATION    RKDUCTIONS    OF   FEDSKAL    KMrLOTKEB 

There  are  two  plans  for  reducing  salaries.  One  carried 
in  the  bill — the  McDuflie  plan — with  an  exemption  of  $1,000, 
and  an  11  per  cent  cut  on  all  amounts  in  excess  of  the  ex- 
emption. This  cut  Is  applicable  to  all  officers.  iiu:luding 
Members  of  Congress,  that  do  not  have  constitutional  Im- 
munity, The  term  of  this  pay  reduction  is  one  year  from 
July  1.  1932. 

Heretofore  an  amendment  was  adopted  increasing  the  ex- 
emption to  $2,500.  I  opposed  this  amendment  for  the  rea- 
son that  its  adoption  will  take  $55,000,000  out  of  the  biU.  I 
might  also  add  that  in  the  years  of  my  service  hoe,  when 
times  were  either  normal  or  prosperous,  I  supported  eJl 
measures  looking  toward  the  increases  in  salaries,  retire- 
ment benefits,  and  the  betterment  of  the  wage  ccmditions  of 
Federal  employees.  It  does  not  make  me  happy  to  oppose 
the  higher  exemption,  but  I  feel  that  the  exigencies  of  tlie 
occasion  Jiistif y  the  larger  exemption  for  a  temporary  period. 

However,  there  is  a  second  plan  that  is  known  as  tlie 
Hoover  furlough  plan — some  call  it  the  "  staggering  plan  " — 
which  would  make  a  very  much  larger  cut  in  the  salaries  of 
the  Federal  employees.  The  same  cut  In  the  McDuffle  pLia 
is  provided  for  the  larger  salaries,  including  Members  of 
Congress.  Practically  all  of  the  complaints  I  have  received 
against  tbe  salary  cut  has  been  In  connection  with  the 
Hoover  furlough  plan.    Most  all  of  the  employees,  who  be- 
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eome  aoq^aindetf  wfth  Oke  MdMBe  plan,  are  wflUng  to  take 
tbe  eut  for  the  1-year  period,  and  prefer  it  very  much  to  tbe 
plan  of  tfte  President. 

Dnriiv  the  consideration  of  this  measure  I  supported  the 
McReyn<dd8  amendment,  which  provided  for  a  smaller  cut 
for  the  snail  wage  earner,  with  a  graduated  scale  as  the 
salaries  grew  larger,  up  to  a  maximum  of  20  per  cent  for 
salaries  of  Members  of  Congress  and  those  drawing  similar 
amounts,  in  this  connection  I  might  say  that  the  bill  car- 
ries a  reduction  in  mileage  allowance  of  25  per  cent  and 
stationery  allowance  of  33^  per  cent.  These  cuts,  together 
with  the  general  salary  cut,  makes  Members  of  Congress 
suffer  the  largest  salary  reduction  under  this  bill. 

Referring  to  the  Hoover  plan.  I  am  at  a  loss  to  under- 
stand how,  by  the  lessening  of  the  time  for  the  employees 
to  work,  there  could  be  any  effectual  saving  when  substi- 
tutes would  be  used  in  their  places.  It  is  very  apparent  that 
there  would  be  several  more  employees  on  the  roll,  but  it 
the  substitutes  filled  in  the  time  when  the  regular  employees 
were  cut  off,  I  do  not  see  how  there  couM  be  such  a  ma- 
terial saving  as  there  is  claimed. 

As  stated  before,  this  salary  cut  reaches  every  Federal 
employee — executive,  judicial,  and  legMative,  except  those 
protected  by  the  Constitution;  and  they  may,  if  they  choose, 
vrtimtarily  reduce  salaries  in  conformity  herewith. 

TBANSra   OF  APFKOPKXATIOKB 

Under  section  301  power  would  be  given  to  transfer  not 
to  exceed  15  per  cent  of  any  appropriation  from  one  depart- 
ment or  Independent  agency  to  another.  I  oppose  this  sec- 
tion on  the  ground  of  economy.  It  ought  to  be  the  purpose 
of  Congress  to  appropriate  to  meet  the  needs  of  any  depart- 
ment or  any  independent  agency.  The  amount  sliould  be 
suScient  to  meet  their  needs.  If  the  appropriation  be  in 
excess  of  the  need,  it  should  t)e  turned  back  into  the  Treas- 
ury. It  seems  to  me  that  that  is  the  only  way  economy  can 
be  effectuated. 

There  is  a  further  angle  to  this,  and  that  is  Congress 
should  maint-Ajn  c<mtrol  over  appropriations  and  not  grant 
its  power  to  the  executive  branch  of  the  Government  for 
control  of  the  expenditures  not  used. 

VOCATIONAL  XDITCATION 

Section  303  of  the  bill  was  stricken  out.  It  was  a  ideasure 
for  me  to  have  a  part  in  this  action  of  the  committee. 

Die  amount  involved  per  annum  is  very  small  indeed  from 
the  viewpoint  of  the  Treasury,  yet  the  benefits  accruing  to 
the  boys  and  girls  of  school  age  throughout  the  whole  coun- 
try is  of  real  consequence.  I  can  say  with  assurance  I  re- 
ceived more  protests  and  objections  to  the  discontinuance  of 
this  Federal  aid  than  upon  any  oUoer  subject  since  I  have 
been  in  Congress. 

WIST  POTOKAC  PMUK   WBMXiro  PLAIfT 

This  is  a  saving  of  $750,000  in  the  oonstmcticm  of  a  heatinsr 
plant  in  tbe  IMstrict  of  Columbia. 

TBAKSPOXTATIO*    WMMMVOM 

Here  is  sought  to  discontinue  the  Army  Transport  Service, 
the  naval  transportation  service,  and  Puiama  Railroad 
Steamsiiip  Line.  It  was  sought  to  sell  the  vessels  and  to 
discontinue  operation  of  the  Panama  Railway  in  the  name 
of  economy. 

This  matter  has  been  before  Congress  for  many  years. 
Extensive  hearings  have  been  held  before  at  least  two  com- 
mittees of  Congress — ^Interstate  and  Foreign  Commerce  Com- 
mittee and  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries.  In  every  instance  it  is  shown  positively  that  the 
Government  would  lose  money  If  these  services  were  dis- 
continued. There  seems  to  be  an  effo-t  upon  the  part  of 
private  interests  to  bring  about  the  discontinuance  of  these 
services  so  that  they  may  get  the  business  of  transporting 
Hersonnel  and  materiel  for  the  United  States  Goverxmient. 
In  tiie  first  place,  I  think  this  is  an  indlspensfOite  adjunct  to 
our  defense  ^stem,  and,  secondly,  we  have  no  doulit  bat  that 
real  ec<moiny  itiH  be  effected  toy  continuance  cf  the  services. 
Accordii^  to  the  best  information  I  can  obtain  upon  this 
subject,  at  least  $3,000,000  a  year  would  be  saved  by  con- 
tjfuuliic  Oie  aerviceik 


TWN 


We  were  very  glad  to  effect  the  saving  as  proposed  in  sec- 
tion 314  of  the  bill  lb  tbe  reorganization  of  the  Shipping 
Board.  Tbe  total  savings  hereunder  are  approximately 
$2,500,000. 

nrcssAsas  nr  caenxm  chabqbs  and  ram 

Sections  315.  316,  and  317  cany  increased  fees  to  be 
charged  by  tbe  Patent  Office. 

Section  318  provides  for  charges  to  be  made  for  certain 
stsUastical,  periodical  services,  and  so  forth.  In  tbe  Depart- 
ment of  Commerce. 

Section  319  provides  for  certain  charges  to  be  rendered  b^ 
the  Bureau  of  ICnes.  Section  320  likewise  sets  up  charges 
for  services  by  the  National  Bureau  of  Standards.  AD  told 
increased  revenues  from  these  sections  total  $725,000  per 
year. 

vssmajkXsuavoB.  ov  xxxcmme  sspAxruxsm 

This  is  a  very  forward-looking  feature  in  which  riiminar 
tions.  coordination,  and  consoUdaUoa  of  tbe  exec\itive  and 
administrative  Ivanch  of  tbe  Government  is  placed  in  the 
hands  of  the  President,  who  will  report  his  action  to  the 
Congress  f<ff  its  approval  ot  disaiHDrovaL 

I  feel  that  it  is  fundamentally  unsound  to  permit  legis- 
lation through  the  failure  of  Congress  to  act  within  60 
calendar  days  after  the  Executive  order  of  the  Chief  Execu- 
tive is  transmitted  to  it.  I  feel  that  Congress  should  never 
abdicate  its  constitutional  power  In  this  matter;  that  Con- 
gress should  act  by  affirmation  rather  than  by  negation. 
TtoA  hope  for  correction  of  this  oversight  on  the  part  of  the 
c(»tnmittee  must  await  the  action  of  another  body. 

There  should  be  unto!d  millions  saved  by  the  iHt>per  ac- 
tion upon  this  subject  with  a  real  purpose  to  effectuate  the 
savings  by  the  elimination  of  useless  (^Oces,  consolidation 
of  many  performing  the  same  functicm.  and  coordinating 
the  activities  of  cur  Govemm«st. 


FVBLK   W< 
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"nils  Is  a  new  governmental  activity  in  which  are  coonlf- 
nated  the  architectural,  engiUfceilng.  surveying,  designing, 
drafting,  construction,  and  pun^asing  activities  relating  to 
pcdslic  works. 

The  engineers  of  the  Army  and  the  Navy  are  to  be  utilized 
tn  the  ctq;>acities  for  which  they  are  suited. 

aXMSLS   DCPABTMSNT    OV    NATIONAL    DoWsB 

In  siicrt,  this  title  would  create  a  new  department,  witb 
the  activities  of  the  Department  of  War  and  Department  of 
Navy  transferred  to  it. 

In  no  respects  would  there  be  any  aboUshing  of  the  Anqy 
or  Navy,  lliere  would  be  one  Secretary  of  National  Defense, 
a  member  of  the  President's  Cabinet,  and  three  Assistant 
Secretaries — one  for  War.  one  for  the  Navy,  and  one  for 
aviation. 

My  service  upon  tbe  Military  Affairs  Committee  fuUy 
acquaints  me  with  tbe  failure  of  the  Army  and  Navy  to  co- 
ordinate in  their  functioning  for  national  defense.  In  time 
of  war  it  is  said  that  they  get  together,  but  in  time  of  peace 
the  lore  of  power,  jealousies,  and  animosities  engender  and 
cause  them  to  diverge.  However,  during  the  war  the  Army 
and  Navy  were  in  competition  for  the  pon^aae  <A  the  same 
steeL  Tlaey  wrangled  orer  priori^  of  stupment.  For  toaaaj 
years  tiwy  have  been  haggling  over  the  jiorisdlcticm  of  the 
defense  of  a  coast  line,  arguing  whether  the  Air  Corps  of 
the  Army  or  the  Navy  had  the  duty  of  coastal  defense. 

"nieareticaUy  we  liave  a  single  head  of  the  national  de- 
fense in  the  President  of  the  United  States,  but  his  dirties 
are  so  multitudinous  that  he  can  not  give  it  tbe  personal 
attenttoD.  and  with  men  of  equal  rank  in  his  Catahiet,  the 
national  policy  is  not  determined  when  these  departments 
become  involved.  In  fact,  we  see  a  very  vivid  picture  of  this 
inability  to  get  together  in  the  quarrel  between  the  Utafted 
States  Military  and  United  States  Naval  Arartmrigi.  We 
have  no  football  game  between  these  govenmsental  inittta- 
tioos  because  of  this  condition. 

We  are  inclinpd  to  believe  tbe  report  of  tbe  riismiilitin 
that  fifty  mfnion  to  one  bondred  million  doDars  per  annam 
ooold  bo  saved  tagr  tbe  merger  e(  tbeaa  Xmn  deportmaato  to 
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the  leasenlng   of   administrative  expenses  and   saving   In 

'^e  are  also  constrained  to  beUeve  that  there  would  be  a 
material  Incieaae  In  the  efficiency  of  the  national  defense 
aervke  If  there  was  a  single  driver  at  the  wheel. 

This  section  was  stricken  in  the  Committee  of  the  Whole— 
to  our  surprise.  This  is  permanent  legislation— that  Is,  It 
would  be  a  permanent  annual  saving  of  fifty  to  one  hundred 
million  dollar*— but  we  see  the  desires  of  President  Hoover 
effectuated  thrcugh  his  political  emissary,  his  private  secre- 
'"tary  Hon.  Walter  Newton,  former  Member  of  this  body,  who 
was  on  the  floor  of  the  House  during  the  consideration  of 
this  item  in  conversation  with  many  of  its  Members.  CJ^ 
RepubUcan  friends  voted  almost  en  bloc  to  strike  the  splendid 
econocay  from  the  bllL 

TTTSSAirS'    PtOTISIONS 

Ifr  Chairman.  In  addressing  my  remarks  to  veterans' 
legislation  to  the  bill,  I  would  say  that  I  do  it  without  heat 
and  without  feeling  toward  the  members  of  the  committee 
who  have  i>re«ented  this  amendment.  Theirs  has  been  a 
▼ery  azduous  task,  and  I  have  been  glad  to  follow  them  in 
•very  effort  to  save  money  for  the  Treasury  up  to  this  point. 
There  are  many  reasons  why  I  can  not  subscribe  to  theu: 
advocacy  of  Title  IX,  which  deals  with  veterans'  legislation. 
It  is  an  admitted  fact  that  the  consideration  of  this  veterans' 
legislation  was  an  ex  parte^proceeding.  The  members  of  the 
committee  called  to  the  Director  of  the  Veterans'  Admto- 
Istration.  Gen.  Prank  T.  Htoes,  and  what  happened  to  their 
collaboration  with  him  does  not  appear  to  any  printed  hear- 
ing. My  information  upon  these  potots  was  prociu-ed  from 
the  gentleman  from  Arizona  [Mr.  Douglas!  If  I  wanted  to 
be  hareh.  I  might  say  that  these  proceedings  were  to  the 
nature  of  star  chamber  session. 

Certainly  veterans*  legislation,  or  legislation  of  any  char- 
acter, ought  not  to  be  brought  to  the  House  under  such 
circumstances.  It  is  an  American  prtociple  that  a  party  to 
toterest  should  have  his  day  in  court.  The  veterans  did  not 
have  theirs  to  this  proceeding.  There  was  no  opportunity  to 
question  even  General  Hines  with  reference  to  the  meaning 
of  certato  well-chosen  language  affecting  the  veteran  group. 
Incidentally  I  was  informed  that  several  of  the  most  im- 
portant sections  under  this  title  had  been  rejected  by  the 
committee  to  calmer  moments,  but  being  brought  up  near 
midnight  to  the  last  session  of  the  committee,  when,  per- 
haps, they  were  tired  and  worn  to  a  "  frazzle,"  they  were 
written  toto  the  bOL 

The  gentleman  from  Wisconsto  [Mir.  SchafkhI  referred  to 
the  provision  of  this  title  as  betog  a  "  half-baked  proposi- 
tion."   Mr.  Chairman,  that  notion,  to  my  Judgment,  is  far 
from  accurate.    I  have  had  several  years  of  close  scrutiny 
of  veterans'  legislation,  their  construction  and  toterpreta- 
tlon  by  the  Veterans'  Bureau  and  the  Veterans'  Administra- 
tion.   And  I  say  to  you  that  the  choice  of  language  used  to 
the  title  is  that  which  is  best  calculated  to  put  toto  effect 
the  theories  and  the  purposes  of  General  Htoes  and  the  ad- 
ministration with  reference  to  veterans'  legislation.    There 
are  numbers  of  clauses  and  phrases  contatoed  to  this  title 
\  which  have  been  toterpreted  and  construed  only  as  the  Vet- 
erans' Administration  and  the  Comptroller  General  can  con- 
strue.   The  langxiage  used  is  legislatively  technical.    It  has 
meanings  all  its  own.    I  pause  to  toquire  whether  or  not  the 
language  to  Title  IX  did  not  come  from  the  experts  to  the 
Veterans'  Administration? 

Mr.  DOUGLAS  of  Arizona.    The  gentleman  asks  about 
the  language  to  TiUe  IX? 
Mr.  VINSON  of  Kentucky.    Yes. 
Mr.  DOUGLAS  of  Arizona.    Not  entirely  by  any  manner 

of  means. 

Mr.  VINSON  ol  Kentucky.    What  about  section  901? 

Mr.  DOUGLAS  of  Arizona.  Section  901  was  very  con- 
siderably libendiaed  as  a  result  o<  certato  activities  to  which 
I  myself  engaged. 

Mr.  VINSON  of  Kentucky.  I  wonder  what  Its  condition 
was  before  this  liberalization.  Gentlemen  of  the  oommittee, 
this  section  Ml  and  the  other  sections  to  Title  IX  of  this 
bin  ax«  tiM  written  embodiaiento  of  the  theory  and  philosopby 


which  the  genUeman  who  heads  the  Veterans*  Administra- 
tion, and  the  Presidents  of  the  United  States  under  whom 
he  serves,  have  endeavored  for  several  years  next  last  past 
to  cause  to  be  written  toto  law  by  the  Congress  of  the  United 
States.  Agato  and  agato  have  the  views  been  presented  to 
the  proper  committee  of  Congress,  but  not  until  this  special 
committee,  without  public  hearings  and  all  which  that  im- 
plies, brought  this  language  to  the  attention  of  the  Hou&c 
could  it  get  so  close  to  enactment  toto  law. 

Might  I  remtod  the  gentlemen  and  leaders  of  this  body 
that  World  War  veterans'  legislation  has  been  under  con- 
struction to  Congress  for  a  period  of  more  than  13  years. 
The  structure  has  been  erected  under  the  protests  and  veto 
of  gentlemen  who  opposed  it  every  step  of  the  way.  Now, 
to  one  stroke,  they  would  destroy  the  structure. 

The  gentleman  says  that  certato  groups  of  veterans  are 
excluded  frcwn  the  operation  of  section  901;  that  certato 
groups  of  veterans  are  excluded  from  the  operation  of  tlie 
"  need  "  clause,  or  as  some  would  say  "  the  pauper's  clause." 
My  friend,  there  Is  a  prtociple  of  law  that  is  particularly 
applicable  to  legislative  construction,  and  that  Is  when  there 
are  exceptions  specifically  set  forth,  all  those  not  thereto 
named  are  mcluded  to  the  provision  of  the  bilL 

If  Congress  desires  to  inaugurate  the  prtociple  of  finan- 
cial worth  before  pension,  compensation,  disability  allow- 
ance, or  retirement  pay  be  received,  that  policy  should  be 
adopted  after  orderly  procedure  with  piiblic  hearings.  I  am 
unable  to  believe  that  this  Government  will  depart  upon  a 
policy  that  if  a  single  man  makes  $1,500  per  year  he  can 
not  receive  governmental  aid  for  comp>!n.««iible  tojuries.  My 
friends,  it  might  be  that  if  such  tojuries  had  not  been  re- 
ceived to  service  to  country  t±ie  veteran  would  have  been 
able  to  make  several  times  that  amoimt  pei  anniun. 

I  am  tocltoed  to  the  notion  that  the  gentlfmen  who  have 
opposed  disabilities  that  arc  connected  wilh  the  service 
withto  the  presumptive  period  are  endea>oring  to  change 
the  congressional  policy  to  respect  of  such  disabilities.  It 
is  well  known  that  General  Htoes  opposed  the  arrested- 
tubercular  amendment,  and  anyone  who  has  had  contact 
with  the  bureau  to  the  admtoistration  of  the  tuLercular  act 
knows  that  there  are  hundreds  of  cases — ^probaWy  running 
toto  the  thousands — of  veterans  who  have  been  adjudged 
by  the  bureau  to  be  afflicted  with  active  tuberculosis  to  years 
gone  by  who  now,  under  regulations  of  to-day,  are  said 
never  to  have  had  active  tuberculosis  to  the  meanhig  of  the 

law. 

I  have  no  apology  to  make  for  my  defense  of  the  i>re- 
sumptive  diseases.  Congress  recognized  that  it  wsis  imix)s- 
sible  for  one  to  know  when  the  tubercular  bacilli  touched 
the  body  of  the  veteran.  No  living  man  could  tell  when  the 
strain  of  the  war  days  caused  something  to  snap  in  the 
nervous  and  mental  S3^stem  of  the  veteran  that  made  the 
veteran  mentally  unwell,  llie  N.  P.  cases— the  neinropsy- 
chiatric  cases — are  progressive  to  their  development. 

It  would  be  impossible  to  thousands  of  cases,  tubercular 
to  nature,  and  thousands  of  cases  with  nervous  systems  dis- 
turbed and  mentality  impaired,  to  trace  that  disability  to 
service  prior  to  the  discharge  of  the  soldier.  And  yet  all 
of  us  who  come  to  contact  with  cases  of  this  ktod  know  that 
they  are  just  as  much  war  casualties  as  men  who  siiflsr  a 
patent  physical  disability. 

It  is  a  pleasure  for  me  to  support  the  Bulwinkle  amend- 
ment, which  strikes  title  9  and  then  substitutes  the  section 
calling  for  a  jotot  committee  to  make  tovestigations  of  the 
operation  of  the  laws  and  regulations  relating  to  aU  veter- 
ans, with  a  view  toward  determining  a  national  policy  with 
respect  to  than.  I  trust  that  this  motion  of  the  distto- 
guished  veteran  from  North  Carolina  [Mr.  BxtlwikkueI  will 
prevail 

I  can  not  believe  that  this  House  will  place  their  ap- 
proval upon  legislation  such  as  is  contatoed  to  title  9 — leg- 
islation that  comes  with  good  mtention  upon  the  pai-t  of 
many  gentlemen  of  this  committee,  but  proposed  legiskiti(»i 
nevertheless  that  has  not  been  considered  to  accordance 
with  the  rules  and  procedure  of  this  great  parliamentary 
body.    Tills  is  permanent  legislation,  changing  the  repeated 
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announced  policy  of  Congress  without  opportunity  of  any 
veteran  or  any  organisation  of  veterans  or  any  Member  of 
this  body  other  than  members  of  the  special  committee  to 
toquire  toto  the  meanings  of  the  splendidly  chiseled  phrases 
contained  thereto  and  its  effect  upon  the  disabled  soldiery  of 
the  World  War. 

Mr.  WILLIAMSON.  Mr.  Chairman,  I  yield  five  mtoutes 
to  the  gentleman  from  Nebraska  CMr.  ShimonsI. 

Mr.  SIMMONS.  Sir.  Chairman,  the  country  is  not  toter- 
ested  to  quarrels  that  may  be  on  to  this  House  between  the 
Jurisdiction  of  various  committees.  The  committee  of 
which  I  am  a  member  has  had  some  of  its  jurisdiction  taken 
from  it.  The  Committee  on  Veterans'  Legislation  has  had 
some  of  its  jurisdiction  taken  from  it.  Practically  every 
standing  committee  of  this  House  has  had  its  jurisdiction 
either  directly  or  todirectly  affected  by  the  Economy  Com- 
mittee that  the  House  set  up.  The  thing  in  which  the 
country  is  toterested  is  not  disputes  of  that  cliaracter  that 
may  be  going  on  here,  but  the  country  Ls  toterested  to  this 
Congress  doing  something  looktog  toward  concrete  savtogs 
of  money  to  the  Treasury  at  once.     [Applause.] 

As  I  have  listened  to  the  debate  on  this  bill  for  almost 
two  weeks  I  have  come  to  the  conclusion  that  there  are 
Members  of  this  House  who  feel  that  when  they  go  back  to 
their  constituency  they  can  say,  "  I  am  for  economy  up  to 
that  potot  where  it  keeps  money  in  the  Treasury  and  then 
I  am  against  it." 

We  have  listened  to  the  debate  on  this  veterans'  matter, 
where  Members  have  found  different  excuses  whereby  they 
hope  to  go  back  and  attempt  to  justify  to  their  people  their 
position  to  opposition  to  these  savtogs.  Tlie  country  is  not 
going  to  be  concerned  when  we  go  back  next  summer  with 
any  rabble-raising  appeal  that  may  be  registered  against 
the  Veterans'  Admtoistration  to  the  handling  of  specific 
cases.  The  great  mass  of  the  veterans  of  this  country  know 
that  the  Veterans'  Admtoistration  has  been  generous  to  its 
toterpretation  of  laws  and  in  the  treatment  of  cases. 

There  is  not  a  Member  of  this  House  but  knows  of  cases 
where  to  all  probability  men  have  been  given  compensation 
that  under  the  law  it  was  very,  very  doubtful  if  they  were 
entitled  to  it.  So  let  us  not  confuse  this  issue  by  appealing 
to  those  people  who  may  be  opposed  to  the  Veterans'  Ad- 
ministration, by  appealing  to  those  who  may  be  opposed  to 
this  particular  meUiod  of  procedure,  and  by  appealing  to 
those  who  may  say,  "  We  do  not  like  the  paupers'  clause 
to  this  bill,"  when  every  man  knows  there  is  no  paupers' 
clause  in  this  biU.  This  should  no  more  be  called  a  paupers' 
clause  than  the  clause  granting  exemptions  to  tocome  taxes 
should  be  called  a  paupers'  clause. 

This  proposal  corrects  toequaUties.  It  removes,  in  large 
part,  the  damnable  injustices  the  Congress  has  foisted  upon 
the  Veterans'  Admtoistration  and  the  veterans'  cause,  and 
that  is  the  emergency  officers'  law. 

I  say  to  the  Members  of  this  House  who  voted  for  that 
law — dotog  it  at  the  behest  of  veterans'  organizations — that 
to  my  Judgment  that  law  has  done  more  to  bring  on  this 
situation  than  everjrthing  else  combtoed,  because  of  the 
toequalities  and  the  outrageous  payments  that  have  been 
made  under  it. 

I  want  to  talk  to  you  as  one  who  believes  to  veterans' 
legislation  and  to  the  fair  treatment  of  veterans.  Unless 
the  men  who  are  friendly  to  the  veterans  stop  their  con- 
stant demands  for  more  money  from  the  Treasury,  there  is 
going  to  be  a  reaction  to  the  country  against  veterans'  leg- 
islation that  will  make  the  thing  that  the  Economy  Com- 
mittee proposed  to  do  here  look  like  a  peanut  stand. 

We  can  not  go  on  forever  to  demanding  conttoued  and 
enlarged  payments  out  of  the  Federal  Treasury  to  the  name 
of  veterans  without  justification  and  without  end.  [Ap- 
plause.] It  has  followed  every  war,  beginning  with  the 
Revolutionary  War  and  following  all  the  rest  of  them. 
The  country  has  finally  revolted  against  the  veterans'  to- 
sistent  demand  that  the  Treasury  be  opened.  The  back- 
wash of  that  thing  affects  the  veterans  far  worse  than 
anything  else  does. 

[Here  the  gavel  f  elLl 


Mr.  WILLIAMSON.  Mr.  Chidrman,  I  yldd  the  gentleman 
three  additional  mtoutes. 

Mr.  SIMMONS.  I  appeal  to  the  membership  of  the  House 
to  take  this  measure  and  study  it  to  all  fairness.  There  are 
certain  parts  of  this  proposal  that  I  personally  do  not  like. 
HsMl  I  been  a  member  of  the  committee,  there  are  certato 
things  concerning  veterans  which  probably  I  would  have 
refused  to  report.  However,  they  are  matters  of  detail.  The 
fimdamental  thing  tovolved  to  this  is  the  question  of  calling 
a  halt  and  removtog  a  part  of  the  unjustifiable  legislative 
provisions  which  the  Congress  has  enacted  at  times  for  the 
veterans,  removing  to  part  some  of  the  unjustifiable  toter- 
pretations  that  have  been  put  on  acts  of  Congress,  and 
bringtog  veterans'  legislation  twck  somewhere  more  nearly 
to  what,  to  all  conscience  and  good  faith,  all  of  us  can 
defend. 

I  know  how  easy  it  Is  gcring  to  be  for  men  to  go  home  and 
say  to  their  veterans.  "Yes;  I  voted  against  that,"  and  I 
know  how  easy  it  is  going  to  be  to  this  country  for  the  time 
to  come  when  men  will  be  candidates  for  oflloe  and  appeal 
for  votes  against  those  who  have  stood  for  veterans'  legisla- 
tion and  appeal  against  the  veterans  and  the  veterans'  cause. 
When  that  time  comes  there  will  be  need  for  the  friends 
of  the  veterans  to  take  heed  lest  we  have  all  of  the  impor- 
tant things  we  have  enacted  over  a  series  of  years  swept 
away.  That  Is  the  greatest  legislative  danger  ttM  veterans 
now  face. 

I  am  appealing  now  to  the  membership  of  the  House  as 
one  who  during  these  last  10  years  has  voted  for  a  nimiber 
of  veterans'  proposals.  I  fought  against  some  of  them.  I 
have  been  bitterly  criticized  here  and  condemned  elsewhere 
for  that  which  I  have  done,  but  I  think  the  record  Justifies 
the  course  I  have  followed. 

The  veterans  are  entitled  to  fair  treatment  from  the  Gov- 
ernment, and  the  veterans  will  get  fair  treatment  from  the 
Government  If  every  bit  of  this  proposal  is  put  toto  law; 
but  it  will  remove  those  things  that  irritate,  arouse,  and 
prejudice  a  community  against  the  veterans. 

I  understand  there  are  those  to  the  House  who  hope  to 
vote  to  eliminate  all  of  this  title  except  that  clause  which 
sets  up  a  jotot  committee  of  the  House  and  the  Senate  to 
study  veterans'  legislation.  Mr.  Chairman,  that  is  one  of 
the  things  with  which  I  am  largely  to  disagreement  with  the 
committee.  In  my  judgment  that  proposal  of  the  Economy 
Committee,  to  use  a  slang  expression,  is  pure  boloney.  There 
is  not  a  Member  of  the  House  but  knows  that  under  the 
parliamentary  procedure  a  joint  committee  set  up  to  the 
House  and  the  Senate  now  will  not  begin  to  function  until 
after  the  election,  and  they  win  report  the  1st  of  February. 
If  We  can  not  to  these  times  of  stress  put  through  a  reason- 
able reduction  to  veterans'  expenditures,  this  House  will  not 
pass  any  recommendation  which  that  committee  may  report 
next  February. 

[Here  the  gavel  fell.] 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  yield  the  gentleman 
one  additional  mtoute. 

Mr.  SIMMONS.  Then  every  Member  who  knows  anjrthlng 
about  the  Senate  of  the  United  States  knows  that  no  matter 
what  this  House  would  do  to  February  of  next  year  with 
veterans'  proposals  coming  from  such  a  Jotot  committee, 
that  any  one  Senator  can  block  the  passage  of  that  sort  of 
a  bill  to  that  one  month. 

So  you  will  get  nothing.  You  will  throw  a  bunch  of  sop 
out  to  your  i>eople.  The  American  people  have  knowledge 
enough  of  Congress  to  know  that  that  is  all  it  will  be. 

While  there  are  some  of  these  things  that  to  detail  I  do  not 
like,  if  we  are  going  to  remove  any  of  the  discriminations, 
any  of  the  unjustifiable  provisions  to  veterans'  legislaticm, 
we  are  going  to  have  to  do  it  to  this  bill  now  as  provided 
by  this  Economy  Committee  report  or  this  Congress  will  do 
nothing  with  it  and  we  will  save  no  money.  In  my  judg- 
ment the  overwhelming  mass  of  thinking  veterans  of  the 
country  will  support  the  Congress  to  removing  these  pro- 
visions and  to  supporting  the  Economy  Committee's  pro- 
posal.   [Applause.] 
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Mr.  BULWINKLB.  Mr.  Chairman.  I  yield  two  minutes 
to  the  gentleman  Irom  Georgia  I  Mr.  Pakkxr.] 

Mr  PARKER  of  Georgia.  Mr.  Chairman.  I  consider  it  a 
privilege  to  raise  my  voice  for  two  minutes  in  the  interest 
of  my  former  comrades  in  arms. 

I  have  prcTiously  announced  that  I  can  not  vote  for  a 
direct  appropriation  at  this  time  to  pay  the  balance  due 
on  adjusted-service  certificates,  and  I  want  to  announce 
now  Just  as  vehemently  that  I  shall  not  vote  to  take  from 
veterans  the  benefits  that  they  now  have  under  existing 
laws.    [Applause.] 

I  am  going  to  vote  for  the  Bulwinkle  amendment  to  strike 
this  title  from  the  bill,  and  that  is  just  half  of  it.  n  this 
tiUe  remains  in  the  bill.  I  am  going  to  vote  against  the  bill 
on  its  final  iwiumut 

I  am  also  in  favor  of  the  Bulwinkle  recommendation  that 
a  conjressional  committee  be  appointed  to  investigate  and 
to  make  recommendations  with  reference  to  amendmg  and 
rewriting  all  our  laws  with  reference  to  veterans.  The  pro- 
visions of  the  Bulwinkle  amendment  require,  if  I  under- 
dUnd  them  correcUy.  that  this  congressional  committee  of 
seven  Senators  and  seven  Congressmen  shall  report  its  find- 
ings and  the  result  of  its  investigations  to  the  Congress  on 
the  first  Monday  in  December  next.  If  this  is  done,  the 
Congress  will  have  three  months  to  consider  these  recom- 
mendations and  to  pass  laws  or  amend  laws  that  have 
already  been  passed  that  will  take  care  of  our  veterans.  It 
is  not  fair  to  repeal  in  two  hours  the  laws  that  the  American 
Legion  and  other  organizations  of  veterans  have  labored 
diligently  for  13  years  to  have  created  and  placed  on  the 
statute  books.     [Applause.] 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  yield  20  minutes 
to  the  gentleman  from  South  Dakota  [Mr.  Johnson]. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman.  I  ask 
xmanimous  consent  to  extend  my  remarks  by  inserting  the 
provisions  of  the  report  made  on  the  bill  under  discussion 
in  connection  with  my  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  South  Dakota? 
There  was  no  objection. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman,  a  great 
many  times  during  the  last  decade  or  since  the  World  War 
I  have  addressed  this  House  on  the  matter  of  legislation 
affecting  veterans  and  their  dependents,  and  the  thought 
occurred  to  me  as  I  was  sitting  here  before  making  these 
lew  remarks  that  this  could  easily  be  the  last  time  I  would 
ever  discuss  this  sort  of  legislation  before  the  House,  because 
I  am  volimtarily  leaving,  and  I  want  to  pay  a  rather  high 
tribute  to  some  of  the  men  who  have  worked  with  me  on  this 
legislation. 

I  have  no  personal  feeling  In  any  matter  of  legislation.  It 
Is  ridiculous  that  any  Individual  should  have  It.  I  have 
listened  to  the  gentleman  from  North  Carolina.  Major  Btjl- 
wiNKLx:  the  gentleman  from  Massachusetts,  Mr.  Connery; 
the  gentleman  from  Tennessee.  Mr.  Bhowninc.  men  with 
wonderful  service  records,  who  have  worked  on  the  Veter- 
ans' Committee  with  me  for  years  in  the  past,  but  most  of 
whom  have  voluntarily  left  the  committee  for  some  reason  or 
other.  We  can  not  all  agree  on  any  matter  of  legislation. 
and  I  can  not  always  agree  with  them.  I  would  want  to  call 
their  attention  to  what  I  think  would  be  unintentional  in- 
accuracies in  their  statements,  and  I  do  this  that  the  record 
may  be  kept  straight  in  my  last  remarks  on  this  sort  of  a 

bill. 

There  Is  no  man.  whether  he  comes  from  the  moimtains  of 
North  Carolina  or  any  other  place,  who  can  not  file  his  claim 
with  the  Veterans'  Bureau  to-day  and  secure  his  service 
connection  if  he  has  a  service  connection,  and  this  through 
a  bill  which  bears  my  name. 

I  can  not  agree  with  my  distinguished  colleague  from 
Massachusetts  that  the  Veterans'  Bureau  Is  entirely  bad. 
There  are  Just  the  same  sort  of  folks  there  that  there  are 
In  this  House.  Most  of  those  attorneys  and  most  of  those 
doctors  are  the  same  sort  of  individuals  that  we  are.  and  they 
have  done  a  pretty  good  Job  of  it  by  and  large  In  carrying 
out  the  laws  that  have  been  enacted  by  the  Congress.    I 


think  of  Larry  Lawler,  of  Massachusetts,  when  I  see  my  dis- 
tinguished friend  from  Massachusetts  attacking  the  bweau. 
He  is  one  of  the  great  lawyers,  and  others  of  you  who  have 
peoi^e  from  your  own  States  in  the  bureau,  and  most  of  you 
have,  ought  to  recall  the  fact  that  they  are  a  pretty  decent 
set  of  people  trying  to  do  the  best  they  can  for  their  Gov- 
ernment. They  are  like  every  other  department  of  the  Gov- 
ernment. I  am  not  here  to  defend  the  Veterans'  Buret.u  or 
any  other  bureau,  but  when  the  gentleman  from  Mississippi 
[Mr.  Rankin]  says  there  is  a  pay  roll  of  $43,000,000  I  can 
not  help  but  call  to  his  attention  the  fact  that  nearly  all 
of  that  pay  roll  is  paid  to  the  doctors,  the  nurses,  the  order- 
lies, and  other  of  the  people  in  the  hospitals  where  you  have 
30,000  patients  to-day.  It  is  not  a  persoimel  pay  roll,  It  is 
a  hospital  pay  roll  voted  by  the  Congress,  and  tliis  is  not  the 
sort  of  argument  that  ought  to  be  brought  here  to  prejudice 
this  case. 

Mr.  E>OUGLAS  of  Arizona.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  South  Dakota.    Yes. 

Mr.  DOUGLAS  of  Arizona.  The  gentleman  stated  there 
are  30.000  in  the  hospitals.  The  gentleman  would  not  mind 
a  correction? 

Mr.  JOHNSON  of  South  Dakota.    Never. 

Mr.  DOUGLAS  of  Arizona.    There  are  43.949. 

Mr.  JOHNSON  of  South  Dakota.  That  shows  how  much 
it  has  grown. 

Mr.  DOUGLAS  of  Arizona.    That  Is  the  total  annual  load. 

Mr.  JOHNSON  of  South  Dakota.  It  happens  that  this 
year  we  have  had  practically  no  meetings  of  the  Veterans' 
Committee,  in  spite  of  the  protests  made  in  the  past,  and  I 
have  not  kept  up  with  the  figures. 

In  these  remarks  I  will  at  this  point  insert  the  veterans' 
provisions  of  report  No.  1126  of  H.  R.  11597,  and  I  want  to 
call  attention  to  them.  There  is  not  one  provision  in  the 
Economy  Committee  measures  that  ought  not  to  be  enacted 
into  law,  and  fairly  and  justifiably  so. 

Tmx  IX 

PmOVISIONS    APPLICABLS    TO    TTTESAire 

The  following  was  submitted  by  the  Veterans'  Administration, 
and  incorporated  In  this  report. 

The  subject  of  benefits  provided  for  veterans  of  all  wars  and 
military  expeditions  has  been  investigated  by  your  commltte<j;  and 
It  has  been  found  that  as  of  March  31.  1932.  the  dlsbursemeat  for 
all  purposes.  Including  loans  made  to  veterans  of  the  World  War 
secxu^d  by  their  adjusted-compensation  certificates,  approxLnated 
$16,512,000,000.  It  has  also  been  estimated  that  these  dlsliurse- 
ments  as  of  the  close  of  the  fiscal  year  1942  will  approximate 
$28,389,599,000,  which  increase  would  Indicate  an  average  dlst}urae- 
ment  of  $1,200,000,000  yearly  during  the  next  10  years. 

The  following  Itemization  Indicates  the  approximated  disburse- 
ments as  of  March  31.  1932.  for  direct  monetary  benefits  puld  to 
the  veteran  or  his  dependents,  subdivided  by  wan: 

War  of  the  Revolution $70. 0()0, 000 

War  of  1812 ,         46.  509.000 

War  with  Mexico 60.  6I!5.  000 

Indian  wars , 52.  8"1.000 

CivU  War 7,585,201,000 

War  with  Spain.. 661,  6^6.  000 

Regular  establishments 102,100.000 

World  War 6.390.0:19.000 

The  dtsbiirsements  shown  under  the  caption  of  World  'VCar  do 
not  Include  $953,942,000  paid  from  premiums  on  Insxirance  and 
aUotments  made  by  veterans,  but  do  Include  loans  outstanding 
secured  by  adjusted -service  certificates. 

In  view  of  the  amounts  included  and  the  Inequalities  noted  in 
the  laws  regulating  the  benefits  of  the  several  wars,  your  com- 
mittee felt  that  the  following  amendments  explained  iiereln 
should  be  immediately  adopted  and  a  Joint  committee  of  thi;  Sen- 
ate and  House  of  Representatives  should  be  appointed  to  go 
further  Into  the  question  of  veterans'  relief  and  report  buck  to 
the  next  Congress  a  definite  national  program,  having  In  in..nd  as 
far  as  possible  equal  treatment  to  all  veterans  and  their  depend- 
ents consistent  with  the  financial  abUlty  of  the  Oovemment  to 
bear  the  expense. 

Section  901  of  the  bUl.  subject  to  certain  exceptions  enumorated 
below,  prohibits  the  payment  or  granting  of  allowance,  compen- 
sation, retired  pay  under  the  emergency  officers'  retirement  sict  of 
May  24.  1928.  pension,  hospitalization,  or  domicUiary  care  admin- 
istered by  the  Veterans'  Administration  to  any  person  whos«  net 
Income,  as  defined  by  the  Admiristrator  of  Veterans'  Affa.rs.  is 
$1,500  or  more  If  single  or  $3,500  or  more  tf  married,  with  $4C0 
additional  for  each  dependent,  for  the  year  preceding  the  dute  of 
enactment  of  this  act  or  the  filing  of  application  for  benefits, 
whichever  is  later.  This  section  also  provides  that  annutJly  a 
person  must  show  to  the  satisfaction  of  the  administrator  that 
his  net  Income  was  below  the  amount  specified  in  order  to  be 
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entitled  to  continue  to  receive  benefits  which  may  have  been 
awarded.  Further,  It  Is  provided  that  If  a  person's  Income  status 
change?  during  the  year  upon  submission  of  proof  showing  reduc- 
tion of  income  below  the  specified  figures  when  prorated  monthly 
the  administrator  may  as  of  the  date  of  administrative  determi- 
nation allow  such  benefits  as  may  otherwise  be  authorized.  In 
determining  Income,  however,  receipt  of  Government  insurance. 
aUowance,  compensation,  retired  pay,  or  pension  will  not  be  con- 
sidered. 

The  persons  who  are  exempted  from  the  above  explained  provi- 
sions and  who  will  receive  benefits  notwithstanding  the  language 
of  this  section  are  as  follows: 

1.  Thoee  persons  who  have  attained  the  age  of  65  years. 

2.  These  persons  who  served  In  the  active  military  or  naval 
forces  and  actually  suffered  an  Injury  or  contracted  a  disease  In 
line  of  duty  as  a  result  of  and  directly  attributable  to  such  serv- 
ice. To  come  within  this  exception  the  veteran  must  show  some 
causative  factor  such  as  an  Injury  or  extreme  exposure  arising  out 
of  and  In  the  course  of  the  performance  of  his  duty  and  directly 
resulting  from  such  performance  of  duty. 

3.  Those  persons  who  are  temporarily  totally  disabled  or  perma- 
nently and  totally  disabled  as  a  result  of  disease  or  Injury  acquired 
In  or  aggravated  by  active  military  or  naval  service.  To  come 
within  this  exemption  the  veteran  need  only  show  entitlement  to 
service  connection  for  his  disability  under  the  general  law  as  gov- 
erning payment  of  compensation  or  pension  and  be  actually  to- 
taUy  disabled. 

4.  All  widows  and  dependents  entitled  to  compensation  or  pen- 
sion on  account  of  the  death  of  any  person  who  served  in  the 
active  military  or  naval  service. 

6.  Those  persons  who  were  actually  engaged  In  combat  with  the 
enemy,  who  served  In  a  zone  of  hostilities  or  who  were  actually 
under  fire. 

Realizing  that  this  section  is  a  departure  from  the  general  policy 
of  the  Government  In  dealing  with  veterans  and  their  dependents 
which  has  heretofore  been  In  existence,  your  committee  very  care- 
fully studied  the  question  of  whether  such  a  provision  as  this 
should  be  adopted.  It  Is  not  felt,  however,  that  one  who  did  not 
come  within  one  of  the  exceptions  and  whose  Income  Is  above  the 
amount  specified  in  the  section  is  In  need  of  any  assistance  from 
the  Government.  Also  having  In  mind  the  tremendous  drain  on 
the  Treasiuy.  resulting  from  expenditures  on  behalf  of  veterans, 
which  has  amounted  up  to  the  present  time  to  approximately 
$15,000,000,000  and  which  wUl  continue  to  require  annually  In  the 
future  appropriations  of  approximately  $1,000,000,000  or  more,  and 
the  additional  needs,  which  imdoubtcdly  will  be  presented  on  be- 
half of  veterans  and  their  dependents  In  the  future  Increasing 
these  expenditures.  It  was  felt  only  fair  that  any  person  whose  In- 
come was  equal  to  or  above  the  amoxint  specified  should  be  ex- 
cluded from  benefits. 

It  Is  estimated  that  this  section  will  result  In  the  removal  from 
the  rolls  of  some  28,300  persons;  and  while  this  number  may  seem 
somewhat  high  when  It  is  considered  that  there  are  over  a  mlUlon 
persons  receiving  benefits.  It  will  be  seen  that  the  effect  on  the 
total  number  of  persons  receiving  benefits  Is  slight.  The  savings 
estimated  as  the  result  of  enactment  of  this  section  wUl  be  ap- 
proximately $13,315,000  annually. 

Section -902  of  the  bill  amends  section  202.  subdivision  7.  of  the 
World  War  veterans'  act.  1924,  as  amended,  the  pension  statutes, 
the  laws  governing  the  granting  of  domiciliary  care  by  the  Vet- 
erans' Administration  and  the  emergency  officers'  retirement  act 
of  May  24,  1928.  so  as  to  provide  that  as  of  the  first  day  of  the 
third  calendar  month  following  the  date  of  this  act  any  single 
person  in  a  United  States  soldiers'  home.  National  or  State 
soldiers'  home.  St.  Elizabeths  Hospital,  or  Veterans'  Administra- 
tion hospital,  or  who  is  maintained  in  an  institution  by  the 
Veterans'  Administration  for  a  period  of  30  days  or  more,  the 
compensation,  pension,  allowance,  or  retired  pay  of  the  emergency 
officers'  retirement  act  of  May  24,  1928,  shall  not  exceed  $20  per 
month  so  long  as  he  shall  thereafter  continue  in  the  institution. 
If  the  person  has  a  wife,  chUd  or  chUdren,  or  dependent  parent  or 
parents  otherwise  eligible,  the  $20  per  month  Is  allowed  to  the 
veteran  while  In  the  Institution  and  the  difference  between  the 
$20  and  the  amount  the  veteran  would  otherwise  be  entitled  to, 
were  It  not  for  the  adoption  of  this  amendment,  wUl  be  paid  to 
the  wife,  child  or  children.  <»  dependent  parent  or  parents,  in 
accordance  with  regulations  to  be  prescribed  by  the  administrator. 
It  will  thus  be  seen  that  the  veteran  with  dependents  will  not  be 
adversely  affected  by  this  amendment,  but  In  so  far  as  he  per- 
sonally is  concerned  he  will  only  receive  the  amount  provided  for 
every  veteran  in  these  Institutions,  namely,  $20  per  month,  and 
the  remainder  of  his  compensation,  pension,  allowance,  or  retired 
pay,  if  any.  will  be  paid  to  his  dependents.      . 

This  section  also  extends  the  provisions  of  the  World  War  vet- 
erans' act,  1924.  as  amended,  which  permits  the  administrator, 
in  his  discretion,  to  pay  compensation  due  an  incompetent  vet- 
eran, to  the  chief  officer  of  an  institution,  to  pensions,  allowance, 
and  retirement  pay  under  the  emergency  officers'  retirement  act 
of  May  24.  1928.  It  also  extends  the  provisions  of  the  World  War 
veterans'  act.  1924.  as  amended,  which  prohibits  payment  of 
compensation  to  the  estate  of  any  mentally  Incompetent  veteran 
without  dependents,  who  Ls  in  an  institution,  to  $3,000,  to  pen- 
sions allowance  and  retirement  pay  under  the  emergency  officers' 
retirement  act  of  May  24.  1928.  Provision  Is  made  that  In  the 
event  the  veteran  recovers  and  Is  discharged  from  the  institution, 
payment  will  be  made  to  him  of  any  amount  held  In  trust  for  the  | 
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veteran  by  the  United  States  or  any  chief  officer  'of  an  Instltntloii. 
This  provision  modifies  the  existing  provision  of  the  World  War 
veterans'  act,  1924,  as  emended,  and  extends  the  modified  pro- 
vision to  pensions  allowance  and  retirement  pay  under  the  emer- 
gency officers'  retirement  act  of  May  24.  1928,  so  that  there  wlU 
not  be  paid  to  the  veteran  in  the  event  of  his  recovery,  the  differ- 
ence between  the  reduced  rate  and  the  rate  which  would  other- 
wise be  payable  if  the  reduction  was  not  effective,  but  provides 
that  only  so  much  money  as  is  in  the  hands  of  either  the  chief 
officer  of  an  institution  or  in  the  Treasury  of  the  United  StatM 
shall  be  paid. 

The  section  further  amends  existing  law  so  that  where  a  men* 
tally  incompetent  person  without  dependents  requires  Institu- 
tional care,  and  his  guardian  or  other  person  charged  with  hie 
custody  refuses  to  accept  or  permit  the  continuance  of  the  in- 
stitutional care  offered  or  approved  by  the  administrator,  the  $20 
rate  wUl  apply  so  long  as  the  need  continues,  except  that  ap- 
proved treatment  In  a  recognized  private  institution  may  be 
made  the  basis  for  a  waiver  of  reduction  by  the  administrator. 

Your  committee,  after  studying  this  matter,  feels  that  this  sec- 
tion is  necessary  In  order  to  equalize  paj-ments  to  veterans  main- 
tained by  the  Government  in  hospitals  and  homes,  as  well  as  to 
avoid  the  doubling  of  benefits.  At  the  present  time.  If  a  Civil 
War  veteran  is  admitted  to  a  national  home,  his  pension  l» 
reduced  by  $25;  If  a  Spanish-American  War  veteran  Is  admitted  to 
a  national  home,  his  pjenslon  Is  reduced  to  $50;  If  a  World  War 
veteran  Is  admitted  to  a  national  home,  there  Is  no  reduction  In 
compensation  or  dlsabUlty  allowance.  If  either  of  the  first  two 
groups  is  admitted  to  a  Veterans'  Administration  hospital  as  a 
patient  under  the  World  War  veterans'  act.  1924,  as  amended,  no 
change  In  rate  Is  effected.  If  a  World  War  veteran  is  admitted  to 
a  hospital  under  this  latter  act,  for  treatment  of  a  service-con- 
nected disability,  his  compensation  is  automatically  Increased  to 
$80  per  month.  This  is  an  outstanding  example  of  some  of  the 
existing  Inequalities  In  laws  conferring  veterans'  relief,  and  results 
In  dissatisfaction  as  between  the  different  groups  of  veterans,  and 
in  certain  instances  makes  It  attractive  for  the  veteran  to  remain 
in  the  hospital  or  home,  although  he  may  be  well  able  to  leave. 
If  a  man  is  receiving  room,  board,  and  hospital  or  home  treatment 
from  the  Government  without  cost,  he  should  not  expect  to  re- 
ceive the  same  amount  of  monetary  benefits  as  his  brother  ex- 
service  man  who  Is  not  receiving  such  benefits.  It  should  espe- 
cially be  noted  that  this  section  does  not  reduce  the  amount  of 
compensation  payable  If  the  veteran  has  a  wife,  chUd,  or  chUdren* 
or  dependent  parent  or  parents. 

The  provision  with  reference  to  payment  of  monetary  benefits 
to  incompetent  veterans,  to  chief  officers  of  Institutions,  la  to  per- 
mit of  the  payment  of  pension  allowance  or  retirement  pay  under 
the  emergency  officers*  retirement  act  of  May  24,  1928.  to  chief 
officers  of  Veterans'  Administration  Institutions,  as  Is  now  done  in 
connection  with  compensation,  so  as  to  avoid  the  necessity  for 
the  appointment  of  a  guardian  where  such  guardians  are  other- 
wise not  required. 

The  $3,000  limitation  on  estates  of  veterans  without  dei>endentB 
Is  to  prohibit  the  building  of  large  estates,  which  would,  upon  the 
death  of  the  veteran,  either  be  distributed  to  distant  relatives  who 
have  no  right  to  expect  any  particular  relief  from  the  Federal 
Government,  or  would  escheat  to  the  States  of  which  the  vet- 
erans were  residents.  Such  a  provision  was  placed  In  the  World 
War  veterans'  act  July  3.  1930.  when  it  was  pointed  out  that 
estates  of  such  veterans  amounted  to  as  high  as  $15,000  and 
$18,000.  Your  committee  felt  that  this  provision  now  In  the  law 
pertaining  to  compensation  should  be  extended  to  these  other 
benefits.  The  amendment  which  provides  for  the  reduction  to 
$20  a  month  where  a  mentally  Incompetent  veteran  without  de- 
pendents requires  Institutional  care  and  his  guardian  or  other 
person  in  charge  of  his  custody  refuses  to  accept  or  permit  the 
continuance  of  the  institutional  care  offered  or  approved,  was 
necessary  because  it  has  been  found  by  experience  that  many 
guardians  were  removing  their  wards  from  Government  institu- 
tions In  order  to  avoid  the  reduction  in  rate,  even  though  such 
move  might  be  detrimental  to  the  best  Interest  of  the  ward. 
Exception  is  made  in  those  cases  where  the  veteran  is  main- 
tained in  a  recognized  reputable  private  institution  with  ths 
approval  of  the  administrator. 

It  is  estimated  that  this  section  will  affect  9,920  persons,  at  a 
saving  of  approximately  $5,370,000, 

Section  903:  This  section  of  the  bill  provides  that  payment  of 
retirement  pay  under  the  emergency  officers'  retirement  act  of 
May  24,  1928,  will  not  be  authorized  unless  the  person  (a)  served 
as  a  member  of  the  Military  or  Naval  Establishment  between 
April  6,  1917,  and  November  11,  1918,  and  actually  contracted  a 
disease  or  suffered  an  injury  in  line  of  duty  as  a  result  of  and 
directly  attributable  to  such  service  between  April  6.  1917.  and 
November  11,  1918.  or  (b)  served  a  period  of  90  days  or  more 
between  April  6,  1917.  and  November  11.  1918.  and  actuaUy  con- 
tracted a  disease  or  suffered  an  injury  In  line  of  duty  as  a  result 
and  directly  attributable  to  service  subsequent  to  November  11. 
1918,  and  prior  to  July  3,  1921. 

The  langusige  used  is  Intended  to  permit  the  establishment  of 
aggravation  where  such  aggravation  directly  restilts  from  a  causa- 
tive factor  as  above  indicated  and  where  the  percentage  of  dis- 
ability due  to  aggravation  is  SO  per  cent  or  more.  Under  this 
section  those  cases  will  be  excluded  where  the  disease  or  injury 
did  not  result  from  a  causative  factor  arising  out  of  and  in  ths 
course  of  active  military  or  naval  duty  within  the  periods  specified. 
Also  there  will  be  excluded  under  this  amendment  the  cases  of 
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BKBT  oHcm  w»o  »»w  f«lied  for  ■ervlee  eosukecttoB  toulcr  ttie 
World  War  wtenuis  »ct,  1984.  u  Mnended.  on  ttoe  prewwnption  of 
,,Pip.wt«j>««  or  pr««umpUon  of  leTvlce  connection  cxmtalned  In  tne 
•m  and  second  pronsos  of  wctlon  200  of  that  act.  or  the  regula- 
tlons  iMued  by  the  United  States  Veterans'  Bureau  or  the  Vet- 
erans' AdminlsCration  In  acoordanee  with  such  act  which  deem 
that  certain  chronic  constitutional  or  anak)«ous  diaessss  existing 
within  a  year  of  discharge  are  scnrlce  connected. 

It  IS  further  prorlded  that  the  Administrator  of  Veterans'  AfTalTs 
•hall  review  all  claims  heretofore  tiled  under  the  emergency  ofll- 
cenj-  retirement  act  of  May  34.  1928.  and  remove  or  transfer  from 
the  rolls  of  retired  emergency  offlcers  the  names  of  those  officers 
who  are  not  found  to  be  enUtled  under  the  provisions  of  this 
amendment.  The  payment  of  retired  pay  In  ±he  case  of  any  officer 
whose  name  U  removed  from  the  rolls  or  transferred  will  cease 
oa  and  after  the  first  day  of  the  third  calendar  month  following 
tb*  mottth  during  which  oertlflcatlou  or  transfer  Is  made,  as  the 
cas«  may  b«.  The  name  of  each  officer  removed  from  the  rolls  of 
those  entitled  to  emergency  officers'  retirement  pay  will  be  trans- 
ferT«d  to  the  compensation  rolls  of  the  Veterans'  Administration 
notwithstanding  that  no  prevlmis  application  for  compensation 
yia«  been  made  If.  under  existing  law.  at  time  of  removal  or  trans- 
fer, they  are  otherwise  entitled  to  benefits. 

This  review  of  claims  will  be  final  except  for  one  reconsidera- 
tion and  no  reratlng  or  review  will  thereafter  be  authorized  In 
such  claims,  and  after  the  expiration  of  one  year  following  the 
enactment  of  this  bill,  no  review,  appeal,  or  consldertitlon  will  be 
•uthortaed  in  connection  with  any  claim  for  emergency  officers' 
retirement  upon  which  a  decision  has  at  any  time  been  rendered 
by  the  administration.  The  purpose  of  this  amendment  ts  to  fix 
an  ending  date  for  the  adjudication  of  this  class  of  claims. 

When  the  act  of  May  24.  1928,  was  enacted  into  laVTyour  com- 
mittee believed  that  It  was  generally  understood  that  the  class  of 
oacers  to  be  affected  were  those  who  had  actually  incurred  their 
disabilities  In  line  of  duty  u  the  restilt  of  some  causative  factor 
arising  out  of  and  In  the  course  of  the  performance  of  duty  in  the 
active  military  or  naval  service.  In  the  light  of  certain  rulings  by 
the  Attorney  General,  however,  several  thovisands  of  ex-officers 
bave  been  paid  emergency  officers'  retirement  pay,  although  they 
bave  had  to  rely  for  service  connection  for  their  disabilities  on 
certain  liberal  presumptions  provided  for  compensation  purposes 
in  the  World  War  veterans'  act,  1924,  as  amended.  As  a  matter  of 
fact.  It  Is  Jmown  that  many  of  these  officers  either  had  their  dis- 
abilities when  they  entered  the  service  or  acquired  them  subse- 
quently, but,  under  the  conclusive  presumption  provisions  of  the 
law.  they  are  presumed  to  have  acquired  them  in  the  service. 
Further,  there  are  many  officers  who  acquired  their  disabilities  as 
result  of  disease  which  arose  to  point  of  time  with  service,  but 
which  disease  was  not  to  any  way  brought  on  by  any  military  or 
naval  duty  which  they  performed.  This  amendment  will  restrict 
ttM  eligibility  within  reasonable  limitations  and  at  the  same  time 
Is  believed  to  be  sufficiently  liberal  to  protect  the  rights  of  those 
men  wbose  disabilities  are  directly  the  result  of  the  performance 
of  duty  in  the  active  military  or  naval  service. 

Your  committee  placed  a  time  limitation  on  adjudications  under 
the  emergency  officers'  retirement  act  for  the  reason  that  it  Is 
believed  that  any  officer  who  has  a  valid  claim  should  at  least  be 
ft*>^  to  secure  his  evidence  and  present  same  to  the  administration 
m  time  for  final  action  to  be  taken  within  one  year  from  date  of 
passage  of  this  amendment.  It  must  be  xinderstood  that  these 
^nxeflts  are  large  to  amounts  and  as  they  are  payable  from  date  of 
Mmll'*atl'>ni  as  time  goes  on  the  amounts  will  tocrease  to  propor- 
tlors  which  will  make  them  sufficiently  attractive  to  possibly  result 
to  frauds  on  the  Government.  It  Is  not  Intended  to  in  any  way 
reflect  oh  any  emergency  officer  Individually  or  on  the  emergency 
officers  as  a  class  by  this  statement,  but  it  must  be  realized  that 
benefits  which  amoiint  to  ten,  fifteen,  or  twenty  thotisands  of 
dollars  to  retroactive  payments  certainly  might  attract  tinscmpu- 
lous  persons  to  an  effort  to  prove  eligibility. 

No  person  will  be  entiUed  to  benefits  under  this  act  except  he 
y^i^u  have  made  valid  application  under  the  provisions  of  the 
•cacrgency  officers'  retuement  act  of  May  24.  1928. 

It  la  sstlinated  that  this  section  will  resTilt  to  the  removal  from 
the  rolls  of  some  3.200  officers  retired  with  pay.  The  savings  which 
will  result  after  deducting  the  amount  of  disability  compensation 
which  such  oflicers  may  be  entitled  to  to  lieu  of  the  retirement  pay 
will  be  approximately  $3,386,000  annually. 

Section  904:  ThU  secUon  of  the  bill  amends  section  203  of  the 
World  War  veterans'  act.  1924.  as  amended,  by  striking  from  the 
third  sentezkce  thereof  the  following  language.  "  and  also  a  p>er 
diem  allowance  of  $2.65  per  day  for  the  po^iod  of  travel  and 
obwnfatkm." 

Under  the  piewnt  tow  World  War  veterans  who  report  for  exami- 
nation In  connection  with  claims  for  compensation  or  observation 
are  allowed  $2.65  per  day  to  addition  to  their  travel  and  other 
expenses  as  reimbursement  for  loss  of  wages.  No  such  provision  Is 
made  for  veterans  oC  other  wars  or  for  veterans  of  the  World  War 
tn  connection  with  claims  for  disability  allowance.  As  a  result  of 
the  adopUoo  of  tbls  amendment,  the  $2.S5  per  day  allowance  will 
be  disconttoued. 

To\ir  eommittee  betlered  that  tbls  allowance  offers  little  relief 
In  Individual  cases,  and  yet  to  the  aggregate  amounts  to  consid- 
erable. It  Is  believed  also  that  with  the  widespread  agencies  of 
the  Veterans'  Administration  for  medical  examinations,  the  time 
now  consumed  has  been  reduced  to  a  minimum  and  that  there 
should  not  be  any  material  loss  of  wages  as  a  result  of  reporttog 
for  examination.  As  a  matter  oS  fact.  It  is  understood  to  many 
cases  men  are  permitted  to  report  for  examination  by  their  em- 


ployers without  any  loss  of  wages.  Porttoer.  jcm  committee  felt 
that  if  this  benefit  for  World  War  veterans  was  continued,  vet-^ 
erans  of  other  wars  woiild  demand  equal  treatment.  It  has 
also  been  ascertained  that  many  World  War  veterans  have  been 
applying  for  such  benefits  in  order  to  get  the  $2.85  per  day, 
and  then  after  reporting  at  the  regional  office  or  hospital  for 
examination  have  filled  out  an  a{^>llcatlon  for  dlsabUlty  aUow- 
ance.  thus  gatolng  a  benefit  which  was  never  totended  for  that 
class  of  vet«ans.  _     ^  _.   ..      j.^. 

As  above  stated.  In  view  of  the  sUght  relief  affM-ded  by  this 
provision  of  law  and  the  fact  that  to  the  aggregate  It  now  cosU 
considerable,  and  if  extended  to  all  veterans  woiild  run  into  sev- 
eral millions  of  dollars  annually,  the  committee  felt  the  amend- 
ment should  be  adopted. 

It  is  estimated  that  this  section  will  affect  31.000  persons  at  a 
saving  of  approximately  $300,000.  However,  the  potential  pos- 
sibility of  the  extension  of  this  benefit  by  additional  amend- 
nwnts  to  the  law  or  the  subterfuge  above  referred  to  undoubt- 
edly win  avoid  tremendous  addlUonal  payments  which  woxild 
otherwise  be  required.  ,  .  --, 

Section  905:  This  section  amends  section  205  of  the  World  War 
veterans'  act,  1924.  as  amended,  so  as  to  prohibit  awards  or 
Increased  allowance,  compensation,  or  pension  resulttog  from 
review  for  a  period  of  six  months  prior  to  the  date  of  adminis- 
trative determination,  except  to  the  cases  of  those  persons  who 
actually  suffered  an  tojury  or  contracted  a  disease  in  Itoe  of  duty, 
and  as  the  result  of  and  directly  attributable  to  combat  with  the 
enemy  during  war  service  In  the  active  military  or  naval  forces. 
The  limitation  will  apply  in  those  cases  where  the  Veterans'  Ad- 
ministration on  Its  own  motion  makes  the  review,  or  where  after 
the  time  limit  for  app^i  has  expired  the  veteran  applies  for 
review  of  his  claim. 

Tour  committee,  after  careful  consideration  of  data  presented 
relative  to  the  great  number  of  retroactive  awards  of  benefits  In 
large  amounts  to  veterans  of  the  World  War  and  other  wars,  came 
to  the  conclusion  that  the  expenditures  resulting  from  such 
awards  were  out  of  all  proportion  to  the  needs  of  disabled  vet- 
erans. It  is  fully  realized  that  as  a  result  of  the  enactment  of  this 
amendment  certain  veterans  will  not  receive  benefits  to  which 
they  have  been  entitled  over  a  long  period  of  time.  However,  your 
committee  felt  that  the  element  of  Judgment  which  enters  Into 
determtolng  the  degree  of  disability  of  a  veteran  and  the  latitude 
allowed  in  establishing  ratings  permitted  changes  to  prior  deter- 
minations on  mere  difference  of  opinion,  and  that  while  such  ac- 
tions should  be  permitted  in  fairness  to  the  veterans  concerned, 
some  limitation  should  be  placed  upon  the  retroactive  payments 
resulttog  from  such  changes  to  determinations. 

Tour  committee  drafted  this  section  in  such  manner  that 
awards  of  pension,  compensation,  and  allowance  may  be  retroac- 
tively adjusted  for  periods  of  six  months,  and  that  claims  which 
had  been  disallowed  for  long  periods  of  time  might  be  allowed,  but 
that  retroactive  payments  under  sxich  allowances  should  only  go 
back  six  months  from  date  of  determination.  If  the  veteran  has 
appealed  his  case  and  not  permitted  the  same  to  He  dormant  for 
fallxire  to  diligently  prosecute  the  same,  he  Is  amply  protected, 
exception  was  made  In  those  cases  where  the  tajury  or  disease  was 
the  result  of  actual  combat  with  the  enemy,  as  It  was  not  felt 
that  any  limitation  on  retroewrttve  payments  or  otherwise  Should 
be  placed  on  such  claims. 

The  section  also  amends  the  act  approved  December  21.  1893, 
which,  as  construed  by  the  former  Pension  Bureau  and  the  Attor- 
ney General,  makes  It  impossible  for  the  Administrator  of  Veter- 
ans' Affairs  to  discontinue  pension  pwiyments  once  commenced 
without  notifying  the  pensioner  of  the  reason  for  discontinuance 
aiKl  giving  him  or  her  an  opportunity  to  be  heard  In  the  matter, 
notwithstanding  that  fraud  may  have  been  committed  In  connec- 
tion with  the  securtog  of  such  pension.  While  the  Administrator 
of  Veterans'  Affairs  la  studying  this  precedent  to  determine 
whrther  It  should  be  continued.  In  view  of  the  fact  that  It  has 
been  to  effect  for  a  long  period  of  time  with  the  approval  of  the 
Attorney  General,  It  would  undoubtedly  be  very  difficult  for  the 
administrator  to  adopt  a  different  view,  If  such  would  be  Justified 
under  the  statute.  It  Is.  therefore,  relt  by  your  committee  that 
the  matter  should  be  covered  by  legislation,  for  the  reason  that 
such  legislation  will  result  In  economy  as  well  as  uniformity. 

Under  this  section  of  the  bill  all  veterans  and  their  dependents 
will  be  treated  alike;  that  is,  compensation,  pension,  or  allowance 
will  be  conttoued  to  the  first  day  of  the  third  calendar  month  fol- 
lowing a  determtoatlon  that  the  veteran  or  other  person  Is  no 
longer  entitled  to  the  benefit,  except  in  cases  of  fraud,  when  the 
discontinuance  wlU  be  immediate.  Your  committee  felt  that  the 
3-month  period  allowed  Is  sufficient  to  permit  of  adjustment  by 
those  who  would  be  found  no  longer  entitled,  and  also  felt  that  to 
fraud  cases  payment  should  be  immediately  discontinued. 

It  Is  estimated  the  enactment  of  this  section  will  adversely  affect 
35.000  persons  at  an  estimated  savings  of  $13,694,000  annually. 

Section  906:  This  section  of  the  bill  amends  the  first  paragraph 
of  section  200  of  the  World  War  veterans'  act,  1924,  as  amended,  so 
as  to  provide  that  where  no  active  military  or  naval  service  was 
rendered  between  April  8,  1917,  and  November  11,  1918.  no  compen- 
sation shall  be  payable  for  disability  or  death  resulttog  from  Injtiry 
suffered  or  disease  contracted  during  the  active  service  In  an  en- 
listment entered  into  after  November  11,  1918.  The  names  of  such 
persons  in  receipt  of  compensation  who  by  reason  of  the  enact- 
ment of  this  amendment  will  no  longer  be  entitled  to  compensa- 
tion are  to  be  transferred  to  the  general  pension  rolls  of  the 
Regtilar  Establishment  and  shall  be  paid  pension  to  accordance 
with  the  rales  provided  tot  dlsabilltie*  under   such   towa.    The 
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transfer  Is  not  to  take  effect  until  the  expiration  of  six  months 
following  the  enactment  of  the  amendment.  The  section  also  pro- 
vides that  as  to  those  persons  not  now  on  the  rolls,  but  who  may 
have  disabilities  acquired  to  the  service  subsequent  to  November 
11.  1918.  that  their  rights  will  be  determined  under  the  general 
pension  laws  for  the  Regular  Establishment. 

Your  committee  believes  that  the  awarding  of  compensation  for 
disability  or  death  due  to  service  during  the  World  War  should  be 
restricted  to  those  who  performed  active  military  or  naval  service 
between  April  6.  1917,  and  November  11,  1918.  Unless  active  mili- 
tary or  naval  service  was  performed  between  those  dates  the 
soldier  can  not  be  classed  as  a  veteran  of  the  World  War  and 
should  not  be  treated  on  a  parity  with  veterans  of  wars.  Those 
who  enlisted  after  the  armistice  entered  the  Regular  Establish- 
ment as  peace-tlnae  soldiers  and  should  be  placed  on  a  parity  to  so 
far  as  pensions  are  concerned  with  other  peace-time  soldiers.  It  is 
known  that  msmy  men  entered  the  military  service  after  the 
armistice  for  the  sole  purpose  of  a  trip  to  the  Rhine,  and  it  was 
not  felt  that  the  Government  should  continue  to  compensate  these 
men  on  the  same  basis  as  World  War  veterans  who  served  during 
hostilities. 

The  amendment  has  been  so  drawn  as  to  avoid  Injustice,  and 
under  the  same  those  men  now  drawing  compensation  will  be 
transferred  automatically  to  the  pension  rolls  under  the  general 
pension  laws  relating  to  the  soldiers  Injured  while  in  the  Regular 
Establishment  and  paid  pensions  in  accordance  with  their  dis- 
ability. As  a  matter  of  fact  this  group  of  men  is  being  given 
preference  for  the  reason  that  It  will  not  be  required  that  they 
prove  service  ongto  of  their  disabilities  to  accordance  with  the 
pension  statutes,  which  are  more  strict  with  reference  to  service 
connection  than  the  statutes  pertaining  to  compensation  for 
World  War  veterans. 

It  Is  estimated  that  this  section  will  adversely  affect  13.100 
persons,  at  a  saving  of  approximately  $3,649,000. 

Section  907:  This  section  amends  section  19  of  the  World  War 
veterans'  act.  1924.  as  amended,  so  as  to  restrict  veterans,  in  con- 
nection with  suits  in  court,  to  the  use  of  testimony  of  persons  who 
have  presented  statements  or  evidence  to  the  United  States  Vet- 
erans' Bureau  or  the  Veterans'  Administration  prior  to  the  denial 
of  the  claim  sued  upon,  except  that  If  in  a  preliminary  proceed- 
ing, prior  to  the  trial  of  the  cause  sued  upon.  It  Is  shown  by  the 
plaintiff,  to  the  satisfaction  of  the  court,  that  relevant  and  mate- 
rial testimony  was  available,  from  a  person  whose  statement  has 
not  been  previously  submitted  to  the  United  States  Veterans' 
Bureau  or  the  Veterans'  Administration,  the  court  may  stay  the 
proceedings  until  the  evidence  is  considered  by  the  Veterans'  Ad- 
ministration. If  the  case  is  allowed  by  the  administrator,  the  suit 
will  be  dismissed,  thus  saving  the  veteran  attorneys'  fees.  If  the 
case  is  disallowed  by  the  administrator,  it  Is  provided  that  the  case 
may  then  be  tried  by  the  court,  and  such  person  may  be  a  witness 
in  the  case.  It  Is  not  Intended  by  this  amendment  to  restrict  the 
testimony  of  any  person  to  the  statenvent  which  has  been  filed 
with  the  Veterans'  Bureau  or  the  Veterans'  Administration.  It  is 
provided  that  the  amendment  will  apply  to  s\ilts  now  pending 
against  the  United  States  under  the  war  risk  Insurance  act,  as 
amended,  or  the  World  War  veterans'  act,  as  amended. 

Your  committee  believes  that  this  amendment  will  result  In  a 
more  Just  dlspKisltlon  of  suits  and  will  insxu-e  consideration  by  the 
Veterans'  Administration  of  evidence  which  ehould  be  considered 
by  the  Veterans'  Administration  before  suit  is  Instituted.  In 
otuer  words,  your  committee  believes  that  the  veteran  should  be 
required  to  submit  to  the  administrative  agency,  set  up  for  ad- 
judicating these  claims,  all  evidence  which  is  available  to  him 
before  he  is  permitted  to  Institute  suit  and  that  if  he  does  not  do 
this  he  should  not  be  permitted  to  bring  in  any  evidence  which 
the  Veterans'  Administration  has  never  had  an  opportunity  to  act 
upon.  Under  the  existing  law  it  would  be  possible  for  an  un- 
scrupulous attorney  to  withhold  evidence  from  the  Veterans'  Ad- 
ministration to  avoid  payment  of  the  claim  by  the  Veterans'  Ad- 
ministration in  order  that  suit  might  be  instituted  so  that  attor- 
neys' fees  could  be  collected.  It  was  not  felt  that  such  a  condi- 
tion should  be  permitted  to  exist.  Also  It  must  be  remembered 
that  the  majority  of  the  suits  pending  are  based  upon  contracts 
which  lapsed  shortly  following  the  soldiers'  discharge  from  the 
service  in  1919.  It  is.  therefore,  necessary  for  the  Government, 
unless  it  Is  at  least  advised  of  the  witnesses  the  plaintiff  Intends 
to  use  in  provtog  his  case,  to  make  an  Investigation  of  the  Indus- 
trial activities  of  the  veteran,  as  well  as  to  try  to  ascertain  his 
true  physical  condition  over  a  period  of  10  or  12  years.  The  diffi- 
culties confronting  the  Government  can  readily  be  seen. 

While  the  savings  as  a  result  of  the  enactment  of  this  amend- 
ment c^n  not  be  accurately  estimated.  It  Is  believed  that  many 
suits  wltLi-tut  merit  as  the  result  of  the  passage  of  this  amend- 
ment will  be  dismissed  and  that  there  will  undoubtedly  be  a 
saving  of  many  millions  of  dollars  to  the  Government. 

Section  908:  This  section  of  the  blU  wUl  repeal  sections  305  and 
309  of  the  World  War  veterans'  act,  1924.  as  amended,  so  that  no 
additional  payment-:  shall  be  made  under  such  sections  or  the 
third  proviso  of  section  408  of  the  war  risk  Insurance  act,  as 
amended,  except  to  those  persons  actually  receiving  payments  on 
the  date  of  the  enactment  of  the  bill,  or  to  those  claims  where 
prior  to  the  date  of  enactment  of  the  bill  It  has  been  determined 
by  the  Veterans'  Administration  that  all  or  part  of  the  Insvirance 
Is  payable,  and  the  Interested  person  or  persons  entitled  thereto 
have  been  Informed  of  such  determination.  It  Is  also  provided 
that  where  a  beneficiary  receiving  Insurance  payments  under  these 
sections  dies,  that  payment  of  the  remaining  unpaid  Installments 
may  be  made  to  such  cases  to  a  surviving  widow,  child  or  children. 


dependent  mother,  or  dependent  father  of  th«  veteran,  to  tb$ 
order  of  perference  specified  In   the  amendment. 

There  Is  a  further  proviso  that  the  section  shall  not  be  con> 
strued  to  affect  any  claims  whereto  the  Insured  actually  contracted 
a  disease  or  suffered  an  Injury  to  Itoe  of  duty  between  April  6,- 
1917,  and  November  11,  1918,  as  a  result  of  and  directly  attribut- 
able to  actual  combat  with  the  enemy  durtog  war  service,  and  as  a 
result  of  such  disease  or  tojury  dies  or  has  died,  or  becomes  or 
has  become  permanently  and  totally  disabled,  with  the  limitation 
that  payment  to  such  cases  may  only  be  made  to  the  veteran  or 
his  widow,  child  or  children,  dependent  mother  or  dependent 
father. 

These  two  sections  of  the  law — L  e.,  sections  305  and  309 — ^pro- 
vide that  If  an  Insvtred,  at  date  of  lapse  of  the  Insurance,  was 
suffertog  with  a  compensable  disability  and  at  date  of  permanent 
total  disability  or  death  Is  entitled  to  imcollected  compensation 
and/or  the  $60  bonus,  that  such  uncollected  money  shall  be 
applied  to  cover  the  unpaid  premiums,  and  to  the  extent  that 
such  money  covers  said  premixuns,  so  much  of  the  Insurance  will 
be  deemed  not  to  have  lapsed.  For  example,  if  the  unpaid  com- 
pensation or  bonus  is  tufflclent  to  pay  the  unpaid  premium  on 
$1,000  Insurance,  or  $2,000  Insurance,  etc.,  that  much  of  the  insur- 
ance is  d^eemed  not  to  have  lapsed.  If  the  amount  Is  sufficient 
to  meet  all  unpaid  premiums,  the  entire  $10,000  Is  deemed  not  to 
have  lapsed. 

Upon  Inquiry  yotir  committee  found  that  this  insurance  to 
many  cases  is  gotog  to  the  estates  of  deceased  veterans,  and  Is 
being  distributed  to  distant  relatives,  who  certainly  have  no  right 
to  expect  or  demand  any  specisd  consideration  from  the  Govern- 
ment. Further,  as  a  resvUt  of  certato  recent  circuit  courts  of 
app>eal  nil  togs,  suit  may  be  Instituted  to  prove  permanent  and 
total  disability  at  a  time  when  uncollected  compensation  was  due. 
even  though  such  xmcoUected  compensation  became  payable  many 
years  after  lapse  of  Insurance.  This  situation  will  permit  the 
revival  of  Insurance  which  had  been  permitted  to  lapic  long 
before  permanent  and  total  disability  existed.  The  toequlty  of  the 
present  law,  therefore,  is  apparent  and  this  section  Is  designed  to 
correct  It. 

In  connection  with  this  amendment,  consideration  was  given  to 
the  fact  that  approximately  9,000  suits  are  now  pending  and  many 
thousand  additional  ones  are  in  the  offlng.  as  a  result  of  applica- 
tions for  disagreement  having  been  filed.  Your  conunlttce  felt 
that  although  this  benefit  which  is  in  addition  to  disability  com- 
pensation might  have  been  necessary  legislation  at  the  time  It 
was  enacted,  the  purposes  for  which  it  was  enacted  have  passed. 
Exceptions  have  been  made  to  care  for  those  cases  of  men  injured 
to  combat  with  the  enemy,  and  to  protect  the  Interest  of  widows. 
children,  and  dependent  parents  where  payments  are  now  being 
made. 

This  section  will  adversely  affect  2,800  people,  and  will  result  to 
a  saving  of  approximately  $9,000,000  annually. 

Section  909:  This  section  of  the  bill  amends  section  600  of  the 
World  War  veterans'  act.  1924,  as  amended,  so  as  to  limit  tbe 
awarding  of  attorneys'  fees  by  the  courts  to  10  per  cent  of  the 
amount  of  money  found  under  the  Judgment  or  decree  and  to  be 
paid  by  the  Veterans'  Administration  out  of  the  payment  made 
\inder  the  Judgment  or  decree.  The  effect  of  this  amendment  will 
be  to  deny  to  attorneys  any  part  of  Installments  of  insurance 
accruing  after  Judgment  has  been  entered. 

Your  Committee  has  carefully  considered  the  question  of  attor- 
neys' fees  In  connection  with  suits  tmder  section  19  of  the  World 
War  veterans'  act.  1924,  as  amended.  It  Is  felt.  In  view  of  the  fact 
that  accrued  Installments  due  to  date  average  approximately  $7,000. 
that  10  per  cent  of  this  amount  as  a  maximiun  is  sufficient  to 
amply  pay  attorneys  for  the  work  which  they  may  do  in  connec- 
tion with"  these  suits.  It  was  not  felt  by  your  committee  that 
future  Installments  payable  to  veterans  or  their  dependents  should 
be  subject  to  deduction  for  attorneys'  fees. 

While  no  savings  will  result  from  this  amendment,  to  so  far  as 
the  Government  is  concerned,  your  committee  can  not  too  strongly 
reconunend  Its  enactment. 

The  total  number  of  persons  affected  by  sections  901  to  909  of 
this  title  will  be  123,320.  and  the  total  savings  resulting  will  be 
$48,714,000. 

Section  910:  This  section  authorizes  the  appointment  of  b 
Jotot  congressional  committee,  three  members  of  which  are  to 
be  appointed  by  the  President  of  the  Senate  and  three  members 
appointed  by  the  Speaker  of  the  House  of  Representatives,  to 
investigate  and  toquire  toto  the  question  of  relief  of  veterans  and 
their  dependents. 

Your  conunlttee  in  connection  with  the  study  made  of  this 
bill  had  pointed  out  to  it  many  Inequalities  in  existing  law.  and 
It  w£is  the  sense  of  the  committee  that  a  Joint  committee  of 
CJongresB  should  go  carefully  into  the  question  of  veterans'  relief. 
with  the  idea  to  mind  of  reporting  to  the  next  Congress  at  the 
time  specified.  February  1,  1933,  a  coordtoated  national  program 
on  veterans'  relief,  which  would,  so  far  as  possible,  provide  equal- 
ity of  treatment  to  veterans  and  their  dependents  consistent  with 
the  financial  ability  of  the  Oovemment  to  bear  the  expense*. 

Mr.  JOHNSON  of  South  Dakota.  The  first  provision,  sec- 
tion 901,  it  is  true,  prevents  scMne  hospitalization,  but  it  does 
not  prevent  hospitalization  of  any  single  man  who  has  an  In- 
come I^ss  than  $1,500  a  year  or  any  married  man  with  $3,500 
a  year.  There  is  no  reason  why  people  who  have  money  and 
hftpi^n  to  be  non-service-connected  veterans  diould  occupy 
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these  bed^  when  there  c«n  otOy  be  •  certain  amaU  number 
occupy  them.    We  can  not  have  beds  enough  for  4.000.000 

men  at  once  and  there  Is  no  reason  the  well-to-do  should  oc- 
cupy the  beds  and  keep  the  poor  boys  out  of  the  hospitaL    If 
there  Is  such  a  thing  as  influence,  and  we  know  there  is  in- 
fluence, that  Influence  is  used  for  men  of  wealth  and  stand- 
ing in  the  community.    It  is  not  used  for  the  hill  billy  from 
the  South  or  any  poor  man.    The  economy  in  that  provision 
Is  for  the  common,  everyday  maun  in  your  district. 
Mr.  SIMMONS.    Will  the  gentleman  yield? 
Mr.  JOHNSON  of  South  Dakota.    I  yield. 
Mr.  8IMMCWS.    Ooing  back  eight  years  to  the  time  when 
the  gentleman  was  chairman  of  the  Veterans'  Committee, 
there  was  authoriatlon  that  in  veterans  with  servicc-con- 
Dected  disability  going  to  the  hospital,  lareference  should  be 
given  to  thoBt  who  needed  it  financially. 

Mr.  JOHNSON  of  South  Dakota.    The  gentleman  is  cor- 
rect, but  that  is  stricken  from  the  bill. 
Mr.  BULWINKLE.    Will  the  gentleman  ylrfd? 
Mr.  JOHNSON  of  South  Dakota.    I  yield. 
Mr.  BULWINKLE.    It  still  Is  the  law  that  preference  is 
to  be  given  to  those  who  apply  for  it. 

Mr.  JOHNSON  of  South  Dakota.  There  Is  no  limit  as 
to  the  veteran's  income.  Now.  gentlemen.  I  will  not  be  able 
to  discuss  all  the  provisions  of  this  title.  Here  is  section 
902,  which  provides  that  a  man  who  enters  a  hospital  will 
have  his  pay  cut  to  $20  a  month.  There  Is  rehef  and  econ- 
omy In  that.  The  man  who  gets  in  a  hospital  will  cost  the 
Government  $130  a  month  to  keep  him  there.  If  he  has  a 
wife  or  children.  $20  a  month  is  allowed  him.  and  the  dif- 
ference between  the  $20  and  the  amount  he  would  otherwise 
be  entitled  to  will  be  paid  to  his  wife  or  children  or 
dependents. 

Now,  I  am  going  to  refer  to  the  disabled  emergency  officers' 
act.    Members  opposing  this  title  in  the  bill  are  declaring 
In  favor  of  the  emergency  crfBcers'  act.  the  law  that  they 
have  ranted  about  on  the  floor  of  the  House  for  the  last  two 
or  three  years.     I  would  not  want  to  see  the  emergency 
ofllcers'  act  entirely  eliminated,  because  some  of  them  are 
eombat  casualties.     But  the  very  men  that  oppose  it  by 
declaring  against  lltle  X  have  declared  that  they  are  now 
in  favor  of  that  bill. 
Mr.  PARKER  of  Georgia.    Will  the  gentleman  yield? 
Mr.  JOHNSON  of  South  Dakota.    I  am  sorry  I  have  not 
the  time.    I  can  not  yield.    I  recognize  that  the  gentlonan 
Irom  Georgia  tmt  a  fine  service  record.    He  Is  courageous 
and  can  always  take  care  of  himself.    I  have  a  great  admira- 
tion for  the  gentleman,  but  owing  to  the  brief  time,  I  can 
not  yield. 

There  Is  no  reason  In  the  world  that  service  men  can  not 
go  to  the  regional  ofllcers  in  their  home  States  at  Govern- 
ment expense  without  this  $2.65  per  day. 

They  object  because  of  the  retroactive-pasrments  clause. 
The  object  of  legislation  for  a  service  man  is  not  to  pay  him 
a  large  amount  of  money.  $6,000  or  $7,000.  at  one  time.  The 
object  of  it  is  to  take  care  of  him  during  the  rest  of  his  life, 
and  I  broo^t  In  the  bill  tbMt  made  that  possible. 

Mr.  BULWINKLE.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  JOHNSON  of  South  Dakota.  I  can  not  yield  any 
more.  I  can  not  even  finish  the  provisions  of  this  bQl  in 
the  time  that  I  have. 

There  is  not  a  reason  in  the  world  that  this  retroactive  pay 
dMuM  not  be  abolished.  It  win  save  that  much  more  money 
to  spread  out  over  a  greater  number  of  men;  and  as  I  was 
about  to  say  whoi  interrupted,  it  is  entirely  possible  that 
where  thfeae  great  retroactive  payments  are  Involved.  Gov- 
ernment servants  would  be  more  inclined  to  hold  on  the  side 
ef  the  Government  than  ttaey  would  otherwise.  If  those  are 
prdiibttcd,  I  think  the  law  oookl  be  Uberahaed  to  a  great 


Here  is  another  thing  that  is  in  this  bm.  It  provides  that 
tfae  man  who  tnllsted  after  November  11.  ItlS,  go  onto 
tte  Regular  Army  peniiQC  roU.  where.  In  my  Judgment,  he 
belongs.    6o  far  as  X  knew,  Urn  war  was  over  on  November 


11.  1918.  It  is  true  that  the  oiBcial  end  of  the  war  did  not 
come  until  July  2,  1921.  At  least  8  per  cent  of  this  com- 
pensation being  paid  is  being  paid  to  men  who  enlisted  after 
the  war  was  over — enlisted  to  get  a  nice  ride  to  Coblenz  and 
have  a  good  time.  They  were  patriotic;  they  were  sorry  that 
they  could  not  get  into  the  war;  many  were  too  young;  but 
why  should  the  man  who  enlisted  on  the  1st  of  January. 
1921,  get  just  as  much  as  the  man  who  lost  his  arm  at 
Chateau  Thierry  in  1918?  The  question  answers  itself. 
Those  of  you  who  will  not  vote  with  the  committee  will  have 
voted  that  you  think  that  man  who  enlisted  in  1921  Is 
entitled  to  the  same  treatment  as  the  one  who  enlisted  in 
1917,  the  first  day  of  the  war.  You  may  just  as  well  remem- 
ber that  when  this  record  is  made  up.  They  will  not  be 
injured;  they  will  go  back  on  the  same  Regular  Army  or 
Navy  or  Marine  Corps  pension  roll  that  everyone  who 
enlisted  prior  to  the  World  War  or  after  the  World  War  Is 
now  carried  on.    That  is  section  906. 

Section  907  has  had  a  great  deal  of  objection  made  to  it. 
Hardly  a  Member  of  the  House  who  has  not  received  a  com- 
munication from  some  attorney  saying  the  constitutional 
rights  of  the  men  will  be  taken  away.    I  am  tired  of  all  this 
bunk  about  Government  insurance  that  has  been  used  on 
the  floor  of  the  House  for  the  last  five  or  six  years.    The 
war-risk  insurance  has  cost  the  Government  about  $1,350.- 
000.000  more  than  the  soldiers  paid  for  it,  and  yet  they 
say,  "  Oh,  they  took  the  money  away  from  us."    It  has  come 
back  to  them  a  thousandfold.    Who  are  writing  these  let- 
ters?    It  is  a  bunch  of  attorneys  who  have  been  gouging 
the  service  men.    We  passed  a  law — and  it  was  my  law,  be- 
cause of  the  Benny  Schwartz  case — that  provided  that  if 
a  tn^n  had  anything  coming  from  the  Government — a  $60 
bonus  or  anything  else — it  could  be  used  to  revive  his  in- 
surance, and  I  thought  that  was  fair;  and  now  to-day  one 
lawyer  has  1.700  of  these  cases  that  he  has  gathered  to- 
gether, and  he  gets  $1,000  out  of  each  one  if  he  wins,  and 
in  addition  gets  10  per  cent  of  the  $57.50  that  the  veteran 
gets  for  the  balance  of  the  20  years.    Why  does  he  get  it? 
Because  he  will  not  present  the  soldier's  claim  to  the  Vet- 
erans' Bvtreau.    He  presents  his  claim  to  the  Veterans'  Bu- 
reau, it  is  true — this  bunch  of  cro<*ed  lawyers — but  he  does 
not  present  any  evidence,  and  the  Veterans'  Bureau  has  to 
tmn  it  down,  as  we  would  or  you  would  or  as  a  court  would, 
because  no  evidence  Is  presented.    He  does  not  present  his 
evidence,  and  there  Is  a  disagreement,  and  then  he  can  sue 
the  Govermnent  and  get  his  fee.    This  law  does  not  injure 
the  man  in  any  way;  it  only  provides  that  when  any  attor- 
ney brings  the  case  to  a  court — if  he  does — and  the  Judge 
finds  out  that  the  evidence  was  not  presented  to  the  lower 
court — ^namely,  the  Veterans'  Bureau — that  the  case  shall  be 
remanded  back  to  the  lower  court,   and  that  court  will 
have  a  chance  to  consider  the  evidence.    There  never  should 
be  a  time  when  a  higher  court  can  reverse  the  verdict  of  a 
lower  court  unless  the  lower  court  has  had  the  evidence  be- 
fore it.    That  is  good  sense  and  it  is  good  law;  and  if  you 
are  not  with  the  committee,  you  are  against  that  provision. 
You  are  supporting  one  man  who  has  1,700  of  these  cases 
and  others  that  have  hundreds  of  cases.     Most  of  them 
win  be  in  the  record  when  this  record  is  all  made  up.    So 
much  for  section  907. 

Section  908  stops  the  revival  of  Government  insurance  to 
a  great  degree;  and  I  think  It  should  stop  it.  When  we 
passed  that  war  risk  act  in  1917.  I  voted  for  it;  and  I  see 
Members  of  this  House  before  me  now  who  voted  for  it, 
knowing  when  they  voted  for  it  that  they  could  not  expect 
that  some  man  who  had  not  paid  his  insurance  premiums 
for  12  years  could  revive  his  insurance  because  the  Govern- 
ment owed  him  12  years  ago  a  few  dollars.  Just  how  long 
would  the  Prudential  or  Equitable  or  the  New  York  Life  or 
any  other  ot  these  great  companies — and  I  am  not  trying 
to  yjiRtiTigiiiRh  among  them,  because  they  are  all  great — last 
if  every  time  somebody  dropped  a  policy  and  did  not  pay 
the  pr^nium  he  could  come  in  13  years  after  he  had  ipaid 
a  cent  and  revive  it  on  a  pretext  such  as  Is  being  done  here? 
It  is  absurd;  and  if  you  do  not  support  this  committee,  yoa 


are  In  favor  of  that  practice.  This  insurance  has  already 
cost  the  Government  $1,300,000,000.  and  it  will  cost  it 
$3,000,000,000  if  you  do  not  vote  with  the  committee. 

The  last  section  is  a  matter  of  limitation  of  attorneys' 
fees.  Attorneys'  fees  ought  to  be  limited.  There  never  was 
such  a  pin^ring  of  Government  in  the  world  as  was  done 
after  the  War  between  the  States,  when  the  pension  attor- 
ney grafts  were  exposed.  There  have  been  no  bills  brought 
out  of  the  Committee  on  World  War  Veterans'  Legislation 
that  have  allowed  for  any  legal  fees  except  this  one  which 
could  not  be  foreseen,  and  which  we  are  trying  to  eliminate 
to-day. 

Certain  Members  have  objected  because  they  were  not 
consulted  in  connection  with  framing  this  bilL  The  chair- 
man of  the  Veterans'  Committee  has  wept  briny  tears  be- 
cause he  was  not  consulted.  Others  have  said  they  were 
not  consulted.  I  was  not  consulted  about  it.  If  this  Econ- 
omy Committee  Intended  to  bring  out  any  bill  that  would 
create  economy,  they  have  been  compelled  to  put  on  roller 
skates  aiul  skate  aroimd  among  the  435  Members  of  this 
House,  half  of  whom  would  have  talked  them  to  death  in 
any  event  if  the  committee  stopped  to  talk.  It  could  not  be 
done.  They  did  not  do  it.  It  is  not  a  question  of  who  was 
or  was  not  consulted.  It  is  a  question  of  whether  or  not 
the  legislation  is  right.  It  is  a  question  of  whether  or  not 
it  does  justice  to  the  Government  and  justice  to  the  service 
men.  Everyone  concedes  the  honesty  of  the  members  of 
this  committee.  There  is  no  more  honest  or  capable  man  in 
this  House  than  the  chairman  of  this  Economy  Committee 
[applause],  with  whom  I  have  seldom  voted  and  with  whom 
'  I  often  disagree,  but  whose  record  and  ability  I  know.  The 
same  is  true  of  every  member  of  that  committee.  It  is  not 
a  question  of  who  was  consulted.  It  Is  a  question  whether 
or  not  we  are  going  to  see  that  decent  and  fair  veterans' 
legislation  is  to  be  enacted  for  the  benefit  of  the  veterans. 
[Applause.] 

I  wish  the  Members  would  not  forget  that  after  the  pen- 
sion frauds  Grover  Cleveland  was  elected  on  the  slogan  of 
"Purge  the  pension  rolL"  It  was  purged.  There  will  not 
be  one  man  from  the  World  War  on  the  rolls  of  the  United 
States  within  one  year  whose  name  will  not  be  in  his  home 
town  paper,  with  date  of  his  enlistment  and  with  a  record 
of  everything  that  was  done,  including  everything  that  af- 
fects him,  because  this  move  for  fair  legislation  comes  from 
the  grass  roots.  It  is  the  people  who  are  paying  taxes  that 
are  objecting  to  some  of  the  things  that  have  been  done. 
It  was  easy  to  do  anything  when  we  had  the  money.  We 
had  all  the  money  in  the  world  up  to  1929.  To-day  the 
Government  does  not  have  the  money.  Who  should  be  kept 
from  the  compensation  and  pension  rolls?  In  my  judg- 
ment the  ones  mentioned  in  this  bill,  who  enlisted  after 
1918.  who  are  receiving  the  per  diem,  who  are  not  entitled 
to  the  retroactive  pay.  who  are  getting  insurance  pajmients 
to  which  they  are  not  entitled.  That  will  save  the  service 
man  from  himself. 
Mr.  PARKS.  Will  the  gentleman  yield? 
Mr.  JOHNSON  of  South  Dakota.  I  can  not  yield. 
As  I  have  said,  this  is  an  issue  of  saving  the  service  man 
from  himself  more  than  anything  else.  Do  not  forget  there 
are  4.200,000  of  them  living.  There  are  3,000.000  who  are 
not  drawing  ansrthing  from  the  Government,  and  it  Is  those 
men  that  you  do  not  hear  from.  There  are  43.000  in  the 
hospitals.  When  I  checked  up  last  year,  I  foimd  there 
was  one  man  who  had  written  25  letters  a  day  for  five  weeks 
to  Members  of  Congress.  "Hiose  are  the  letters  you  are 
getting,  perhaps. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Dakota  has  expired. 

Mr.  WILLIAMSON.  Mr.  Chairman.  I  yield  to  the  gentle- 
man two  additional  minutes. 

Mr.  JOHNSON  of  South  DakoU.  Mr.  Chairman.  I  shall 
not  ask  for  a  roll  call  on  this  biH.  because  I  am  going  to 
defend  Congress  a  minute.  There  has  never  been  so  much 
propaganda  In  the  world  as  Is  coming  In  in  the  last  few 
days  from  every  known  person.  Everybody  wants  to  have 
taxes  reduced.    Every  Indxistry.  from  the  Jewelers  to  the 


Mr.  Chairman.  I  yield  to  myself  one* 


brewers,  want  taxes  reduced  «md  nobody  wants  to  have 
any  appropriations  reduced.  There  Is  not  a  Monber  of 
Congress  to-day  who  is  not  two  weeks  behind  with  his  mail 
because  of  propaganda,  I  will  not  ask  for  a  roll  call,  to  turn 
loose  a  lot  of  nit-wits  .on  either  side  on  a  particular  issue 
like  this,  that  involves"  the  great  fundamentals  of  Govern- 
ment, and  yet  I  think  there  ought  to  be  one,  and  when  there 
is  one.  or  when  the  record  is  all  made  up  and  the  intelli- 
gent service  man  reads  the  report  I  have  inserted,  it  will 
appeal  to  his  plain,  common-sense  Judgment.  It  is  the  man 
who  actually  saw  service  who  will  read  the  report.  This 
report  will  be  sifted  through  the  local  posts  of  all  the  differ- 
ent organizations.  When  that  Is  done  you  need  not  fear 
to  support  the  report  of  this  decent,  dean,  honest  com- 
mittee of  this  House,  composed  of  both  Republicans  and 
Democrats,  who  are  willing  to  take  their  pc^Ucal  lives  in 
their  hands  and  bring  in  a  report  which  they  thought  was 
for  the  best  interest  of  the  Government  of  the  United 
States. .  [Applaxise.l 

llie  CHAIRMAN,    The  time  of  the  gentleman  from  South 
Dakota  has  expired. 
Mr.  BULWINKLE. 
half  minute. 

The  gentleman  from  South  Dakota  should  have  known. 
He  had  every  opportunity  to  know  that  a  modification 
or  the  repeal  of  the  emei^ency  officers'  act  is  being  consid- 
ered by  the  Committee  on  Military  Affairs.  It  has  been 
there  for  some  time,  and  the  gentleman  should  know  that 
before  making  the  statement. 
Mr.  SIMMONS.  And  it  will  be  there  for  some  time.  too. 
Mr.  BULWINKLE.  Mr.  Chairman,  I  now  yield  to  the 
gentleman  from  Illinois  [Mr.  BxaxI  the  remainder  of  my 
time. 

The  CHAIRMAN,    The  gentleman  from  Illinois  is  rec- 
ognized for  one  and  one-half  minutes. 

Mr.  BEAM.  Mr,  Chairman,  in  the  limited  time  which 
I  have  it  will  be  impossible  for  me  to  advance  any  argu- 
ments. I  just  want  to  make  this  observation  in  conclusion, 
that  since  the  commencement  of  this  Congress  the  word 
"  economy  "  has  become  a  platitude.  This  great  Govern- 
ment of  ours  a  few  years  ago  loaned  money  freely  to  Eng- 
land. Prance,  Germany,  and  Italy,  fed  the  world,  if  you 
please,  fed  the  starving  Belgians,  sent  wheat  to  Russia  and 
to  China,  and  it  is  a  sad  commentary  upon  the  American 
Government  that  in  order  to  reduce  expenditures,  in  order 
to  limit  pajTnents,  ifyou  please,  we  must  sacrifice  the  men 
who  defended  this  country  in  its  hour  of  need  and  under 
the  hue  and  cry  of  economy  take  from  them  the  advantages 
of  well-earned  and  well-deserved  legislation.  It  Is  a  sorry 
day  when  our  Government  should  place  this  economy  end 
efficiency  measure  upon  the  veterans  and  soldiers  of  the 
World  War  who  defended  its  honor  and  Integrity  and 
brought  back  to  our  land  added  laurels  and  higher  ideals 
for  the  greatness  of  oiu:  American  institutions.  [Applause.! 
The  CHAIRMAN,  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  McDUFFIE.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Arizona  [Mr.  Douglas  J. 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  in  a  certain 
sense  it  is  a  painful  and  distasteful  task  which  confronts  me 
here  to-day.  It  is  painful  because  I  am  an  ex-service  man, 
because  ex-service  men  are  my  friends,  because  I  served  with 
them  in  this  country  and  overseas.  It  is  painful  because  I 
feel  it  is  my  duty  to  oppose  certain  of  the  things  which  the 
ex-service  men's  organizations  are  advocating.  And  here 
may  I  interpolate  that  while  this  particular  title  was  being 
considered  by  the  Economy  Committee  I  was  in  constant 
touch,  in  continuous  conferences  almost,  with  the  leaders 
of  the  ex-service  men's  organizations  in  Washingtcm.  I 
want  the  Members  of  the  committee  to  know  that  Mr.  Wat- 
son Miller,  of  the  American  Legion;  Mr.  Eddie  Lewis,  of  the 
American  Legion;  Mr.  John  Thomas  Taylor,  of  the  American 
Legion;  and  Mr.  Kirby,  of  the  Disabled  American  Veterans, 
do  not  advocate  Title  IX  as  it  is  written.  And  so  I  say  it  is 
painful  for  that  reason,  as  weQ  as  for  others,  for  me  to  here 
advocate  tt  this  afternoon;  and  It  la  painful  because  I  have 
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a  band  of  sympathy  wtth  aD  ex-«ery1ce  men.  The  cocunofn 
service  which  we  aU  had,  the  coounon  experiences  which 
we  all  underwent  naturally  builds  a  tie  which  years  can  not 
ierer.  But  regardless  of  how  painful  the  task  may  be.  I 
am  here  to-day  advocating  Title  Dt  of  this  bUl  because  I 
beUeye  that  the  interests  of  my  country  demand  it. 
[Applause.] 

There  are  some  ftete  with  respect  to  veterans'  legislation 
which  this  conmiittee  and  crery  man.  woman,  and  child 
In  the  United  States  should  know.  The  present  cost  ot 
veterans'  TeMef  la  $1.121 .000.000  annually.  The  cost  of  the 
Veterans'  Adminlatration-  has  increased  $396,000,000  during 
tte  last  decade.  Compensation,  axMl  compensation  alone, 
has  taxaeased  from  $2534)00.000  in  1931  to  $356,000,000  in 

ItSS. 

Tt»  total  wtatdi  the  XTnlted  States  Government  has  paid 
out  of  its  Treasury  to  Teterans  of  past  wars  exceeds  $16,500,- 
OtO.OOO.  and  of  that  amount  $5,390,000,000  have  gone  for 
benefits  to  veterans  of  the  World  War.  Within  10  years 
ttte  taxpayers  of  the  United  States— and  when  I  say  "  tax- 
payers" I  mean  everybody,  because  the  incidence  of  taxa- 
tion carries  the  burden  to  everybody— have  contributed  to 
World  War  veterans  one-third  of  the  total  cost  of  the  vet- 
erans of  all  wars. 

Mr.  SCHAPBR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOUGLAS  of  Arlsona.    Later  on  I  shall  be  glad  to 

yield. 

Moreover,  that  is  not  the  entire  story.   If  it  were,  it  would 
not   be  so   tragic.    It   is   estimated  that    10  years  hence, 
^■«aiminy  that  no  additional  benefits  are  granted  to  vet- 
eims,  under  existing  statutes  the  annual  burden  will  exceed 
$1,300,000,000.  and  will  probably  mount  to  $1,500,000,000. 
Whereas  to-day  there  are  more  than   1,000,000  ex-service 
men  receiving  benefits  from  the  United  States  Government, 
it  Is  estimated,  as  a  result  of  experience  during  the  course 
of   the  last   three   years,   that   that   number   will   exceed 
1,400.000    ten   years   hence.     Moreover,    during    the    next 
decade  it  is  estimated  that  $11,870,000,000  wiU  be  paid  to 
veterans.    In  other  words,  10  years  hence  the  United  States 
will  have  paid  to  veterans  of  the  World  War  approximately 
$17,000,000,000.    I  submit  to  the  members  of  this  committee 
that  this  is  an  appalling  picture;  that  as  we  look  forward 
into  the  future  and  see  the  mounting  suinual  cost  incident 
to  existing  statutes,  yon  must  become  convinced  that  we 
must  change  some  of  the  provisions  in  the  existing  law; 
that  we  must  modify  and  revamp  the  statutes  which  grant 
benefits  to  veterans  of  ^ast  wars;  that  we  must  do  it  fairly 
and  honestly,  without  depriving  the  real  war  casualty  of 
any  t>eneflts  to  trtiich  he  may  be  entitled,  without  destroy- 
ing the  entire  structure;  but  you  must  concede  that  you  and 
I.  as  Members  of  this  Congress,  must  set  our  minds  and  our 
hearts  to  the  task  of  modifiring  existing  statutes. 

If  we  fall  to  do  this,  the  effect  may  well  be  the  destruc- 
tion of  our  Government.    No  democracy  can  stand  the  bur- 
doi  which  is  now  imposed  upon  ours.    I  know  that  were  the 
ex-service  men  themselves  to  become  aware,  to  be  made 
cognizant  of  what  has  been  done  they  are  sufficiently  patri- 
otic to  rise  up  and  say,  "  This  thing  must  stop." 
Mr.  MAY.    Mr.  Chairman,  will  the  gentlonan  yield? 
Mr.  DOUGLAS  of  Arizona.    I  am  ddighted  to  yield. 
Mr.   MAY.    I   would   like   to   call   the   attention  of   the 
gentleman  to  page  17  of  the  report,  where  is  set  out  the 
table  showing  the  amount  of  disbursements  to  veterans  of 

ail  WKTS. 

Mr.  DOUGLAS  of  Ariaona.  I  hope  the  gentleman  will 
be  biief . 

Mr.  MAY.  I  win  be  Just  as  brief  as  I  can.  In  this  table 
the  disbursements  for  veterans  of  the  World  War  is  listed 
at  $5,390,039,000. 

Mr.  DOUGLAS  of  Arizona.    That  is  right. 

Mr.  MAY.  That  inchtdes  the  loans  made  on  adjusted- 
servloe  certificates? 

Mr.  DOUGLAS  of  Artnna.    Tliat  is  right. 

Mr.  MAY.  But  does  not  take  into  account  the  $953.- 
942,000  paki  la  preutams  bar  the  veterans? 

Mr.  DOUCHjAS  of  ArixKHL    The  gmtlein>n  ia  oocrect. 
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Mr.  SCHAPER.    Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  DOUGLAS  of  Arizona.    I  win,  later  on. 
Mr    Chairman,  the  considerations  I  have  outlined  show 
the  reason  the  Economy  Committee  considered  the  revision 

of  existing  law. 

If  you  win  bear  with  me  for  a  few  minutes,  I  wiH  attempt 
to  explain  accurately  and  concisely  the  meaning  of  the 
various  sections  ot  this  title. 

First,  I  want  to  state  the  provisions  of  901  positively  and 
negatively  so  there  can  be  no  misunderstanding  as  to  what 
it  means.  Permit  me  to  demonstrate  the  persons  who  arc 
not  affected  in  any  way  whatsoever  by  the  provisions  of  901. 
All  those  who,  if  single,  have  an  income  of  less  than  $1,500 
a  year,  plus  $400  for  each  dependent,  and  aU  those  who,  if 
married,  have  an  Income  of  $3,500  a  year  or  more,  plus 
$400  for  each  dependent,  are  in  no  wise  affected  by  the  pro- 
visions of  901,  whether  their  disease  or  disability  be  pre- 
sumptively connected  with  the  war  or  whether  their  disease 
<»  disability  be  directly  connected  with  .their  war  service. 
It  Is  quite  immaterial  as  to  how  they  may  have  contracted 
their  injury  or  their  disease,  provided  they  have  not  the 
income  specified.  So  that  in  901  a  presumptive  case  who 
can  not  take  care  of  himself  is  in  no  way  affected. 

I  want  the  members  of  this  committee  to  bear  that  in 
mind;  to  realize  that  ttiis  is  a  statement  of  fact  and  not  a 
statement  of  assumption. 

Mr.  JOHNSON  of  South  Dakota.  Win  the  gentleman 
yield? 

Mr.  DOUGLAS  of  Arizona.    Yes. 

Mr.  JOHNSON  of  South  Dakota,    "niat  means  that  these 
neuropsychiatric  cases,  presiunptive,  these  tubercular  cases, 
presumptive,  these  ssrphilitic  lethargica  cases,  presumptive, 
and  these  dysentery  cases,  presumptive,  are  not  affected? 
Mr.  DOUGLAS  of  ArizOTia.    They  are  not. 
Mr.  BROWNING.    Will  the  gentleman  yield? 
Mr.  DOUGLAS  of  Arizona.    I  yield. 

Mr.  BROWNING.  If  they  have  the  necessary  Income, 
they  are  affected. 

Mr.  DOUGLAS  of  Arizona.  In  other  words,  if  they  can 
take  care  of  themselves,  but  the  man  who  can  not  trace  his 
disease  or  disability  to  his  war  service  is  in  no  wise  affected 
if  he  has  not  the  income  provided  in  this  section. 

Mr.  BROWNING.  But  the  cases  enmnerated  by  the  gen- 
tleman from  South  Dakota  are  affected  if  they  have  as  much 
income  as  the  gentleman  has  designated. 

Mr.  DOUGLAS  of  Arizona.  If  they  have  that  much  in- 
come or  more. 

Mr.  JOHNSON  of  South  Dakota.    If  they  are  married  and 
have  an  income  of  $3,500  or  more,  plus  $400  for  each  child, 
they  are  affected? 
Mr.  DOUGLAS  of  Arizona.    Yes. 

Mr.  BROWNING.  And  if  single  and  they  have  an  inoKne 
of  $1,500? 

Mr.  DOUGLAS  of  Arizona.  I  do  not  yield  further.  The 
provisions  of  this  section  do  not  deny  to  any  man  who  has 
not  the  specified  income  any  of  the  benefits  he  is  now 
receiving.    [AiH^ause.] 

The  second  class  in  no  wise  affected  under  901  is  that 
fr^Af^  in  which  we  find  men  of  65  years  of  age  or  over. 

The  third  class  that  is  in  no  wise  affected,  regardless  of 
how  large  or  how  smaU  their  income  may  be,  is  the  man 
whose  disability  or  disease  is  directly  attributable  to  his  war 
service — that  man  we  know  to  be  a  war  casualty — and  I,  for 
one,  WiU  stand  on  the  floor  of  this  House  and  constantly 
defend  the  receipt  by  him  of  his  disability  compensation  and 
other  benefits. 

The  f oxu^  class  which  is  not  affected  Is  the  man  who  Is 
totally  and  temporarily  disabled  and  the  man  who  in  totally 
and  permanently  disabled.  It  is  quite  Immaterial  as  to 
whether  he  can  trace  his  disability  to  his  war  service  or  as 
to  whether  he  is  presumptively  connected.  Section  901, 
therefore,  in  no  wise  affects  the  totally  and  temporarily 
disabled  or  the  totally  and  permanently  disabled. 
Mr.  (HX>VXR.  wni  the  gentleman  yield? 
Mr.  DOUGLAS  of  Arlsona.    I  yield. 


Mr.  GLOVER.  The  age  being  fixed  at  65.  would  not  that 
prevent  many  of  the  Spanish-American  soldiers  who  are 
now  drawing  pensions  from  continuing  to  draw  them? 

Mr.  DOUGLAS  of  Arizona.  Unless  he  is  exempted  under 
one  of  the  six  classes  of  exanptions. 

Mr.  BALDRIGE.  I  would  suggest  that  the  gentleman 
continue  his  statement  and  not  yield,  because  the  gentle- 
man has  a  line  of  thought,  and  we  are  anxious  to  he£Lr  it. 

Mr.  DOUGLAS  of  Arizona.    I  thank  the  gentleman. 

The  fifth  class  that  is  exempted  under  901  is  that  in  which 
there  is  the  man  who  has  a  presumptive  disability  and 
who  served  in  combat  with  the  enemy  in  the  zone  of  hos- 
tilities or  who  was  under  fire.  The  person  in  this  class 
is  in  no  wise  affected  under  the  provisions  of  901.  The 
theory  underlying  this  exemption  is  Ihat  a  man  who  was 
in  combat  with  the  enemy,  who  served  in  the  zone  of  hos- 
tilities, or  who  was  tmder  fire,  was  subjected  to  more  intense 
physical  and  nervous  strain  than  the  man  who  did  not  have 
that  service,  and  that  therefore  any  disease  he  may  have 
developed  should  be  presumed  to  be  of  war  origin.  The 
man  who  served  in  camp  in  this  country  obviously  was  not 
subjected  to  the  same  hardship  or  to  the  same  nervous  or 
physical  strain  as  that  to  which  the  man  who  served  in 
combat  with  the  enemy  or  under  fire  or  in  the  zone  of  hos- 
tilities was  subjected. 

The  sixth  class  which  Is  exempted  under  901  are  the 
widows  and  orphans.  The  provisions  of  that  section  deprive 
them  of  nothing  uow  or  in  the  future. 

I  now  desire  to  define  affirmatively  the  one  class  which  is 
affected  by  the  provisions  of  section  901.  The  presumptive 
case  who  is  not  totally  disabled,  who  was  not  in  the  zone  of 
hostilities,  who  has  an  income  of  $1,500  a  year  or  more,  if 
single,  or  $3,500  a  year,  or  more,  if  married,  plus  $400  a  year 
for  each  dependent,  is  affected,  and  he  alone  is  affected.  He 
receives  no  benefits  under  901,  and  I  challenge  any  man  on 
the  floor  of  this  House  to  demonstrate  why  a  man  who  can 
not  trace  his  disability  to  his  war  service  and  who  can  take 
care  of  himself,  his  wife,  and  his  children  is  entitled  to  a 
gratuity  from  his  Government.     [Applause.] 

This  is  the  man  who  is  affected  under  the  provisions  of 
901.  No  other  class  is  affected  by  its  provisions.  And  per- 
mit me  here  to  state  to  the  members  of  the  committee,  with 
all  due  respect  for  the  statement  of  the  gentleman  from 
North  Carolina,  that  only  22,000  ex-service  men  out  of  a 
total  of  over  1,000,000  now  receiving  benefits  are  affected  by 
the  provisions  of  section  901  of  this  title. 

Section  902  has  been  explained  by  the  gentleman  from 
South  Dakota.  It  provides  that  the  man  who  Is  in  a  hospi- 
tal, mind  you,  receiving  a  comfortable  bed,  good  food,  hos- 
pital care  and  treatment,  is  to  receive  $20  a  month  as  long 
as  he  shaU  remain  in  the  hospital,  if  he  is  single,  and  that 
the  man  who  is  in  the  hospital,  if  he  be  married  or  have 
dependents,  shall  receive  $20  a  month,  while  the  difference 
between  $20  and  what  he  would  otherwise  receive  shall  be 
paid  to  his  wife  or  dependents.  The  theory  underljring  this 
section  is  that  there  is  no  justification  in  giving  a  man  in 
the  hospital  his  fuU  compensation,  in  addition  to  his  bed,  his 
food,  his  hospital  care  and  treatment,  while  the  man  who 
may  be  suffering  with  an  equal  disability  is  outside,  not  re- 
ceiving the  bed  and  the  food  and  the  hospital  treatment  and 
care.  In  other  words,  the  committee  decided  that  the  pres- 
ent situation  constituted  a  double  benefit  and  that  one  of 
the  benefits  should  be  withdrawn. 

Section  903  deals  with  the  emergency  officers*  retirement 
act.  When  the  Congress  passed  the  emergency  officers' 
retirement  act.  it  was  my  understanding — and  I  am  sure  it 
was  the  understanding  of  a  great  many  Members,  possibly 
not  all,  but  a  great  many — that  the  retired  emergency  officer 
who  was  to  receive  benefits  imder  the  provisions  of  that  act 
was  the  one  whose  disability  was  directly  attributable  to  his 
war  service.  After  the  act  had  been  passed,  the  Attorney 
General  rendered  a  decision  with  respect  to  ambiguous  lan- 
guage in  the  act  which  granted  to  the  emergency  officer,  pre- 
smnptively  connected  with  war  service,  all  of  the  benefits 
which  it  was  thought  were  to  be  restricted  to  those  whose 
disability  was  directly  attributable  to  war  service. 


The  provisions  of  section  903  provide  that  the  emergency 
officer  who  sustained  a  disability  directly  attributable  to  his 
war  service,  prior  to  the  armistice,  shall  receive  benefits  and 
that  also  those  emergency  officers  who.  having  served  90  days 
prior  to  the  armistice,  had  subsequent  to  the  armistice 
and  before  July  2.  1921.  contracted  a  disability  directly  at« 
tributable  to  their  war  service  shaU  receive  benefits.  In  other 
words,  section  903  merely  restores  the  meaning  of  the  emer- 
gency officers'  retirement  act  to  that  which  we  thought  and 
understood  was  contained  in  the  act  when  we  approved  it. 
Moreover,  under  this  section  those  officers  removed  from  the 
retired  rolls  shall  beccmie  compensable  cases  subject  to  tho 
provisions  of  section  901  of  this  title. 

Section  904  has  been  explained.  Section  905,  with  re- 
spect to  retroactive  beneflts,  has  been  explained. 

Bear  this  in  mind.  I  beg  of  you.  that  here  we  are  10 
years  after  the  official  termination  of  the  war,  almost  14 
years  after  the  actual  termination  of  the  war,  and  yet  we 
are  still,  under  existing  law,  paying  retroactive  beneflts  for 
8,  9,  and  10  years,  and  I  submit  to  the  members  of  the  com- 
mittee that  this  Is  hardly  justifiable,  excepting  always  the 
case  which  Is  directly  attributable  to  war  service. 

Section  907  has  been  explained  by  the  gentleman  from 
South  Dakota  [Mr.  Johnson].  Section  908  also  has  been 
explained  by  the  gentleman  from  South  Dakota.  Section  909 
likewise  has  been  explained  by  the  gentleman  from  South 
Dakota.  Time  does  not  permit  me  here  to  duplicate  his 
explanation. 

Section  910  provides  for  a  Joint  committee  to  make  a 
complete  survey  of  aU  veterans'  legislation  and  to  report 
back  to  the  Congress  at  the  next  session  a  well-coordinated 
program  for  the  care  of  all  veterans  of  all  wars,  as  weU  as 
their  dependents. 

I  ask  you  to  consider  this  title  tolerantly,  without  preju- 
dice— honestly  and  courageously.  I  ask  you  to  bear  in  mind 
the  future  cost  imposed  upon  this  Government  by  reason 
of  existing  statutes.  I  ask  you  to  bear  in  mind  that  Title  IX 
of  this  act  deprives  no  man,  justly  entitled  to  benefits,  of 
any  benefit  which  he  has  heretofore  in  the  past  received 
or  may  receive  in  the  future.  I  ask  you  to  bear  in  mind 
that  Title  IX  wiU  save  the  United  States  $48,000,000  in  1933 
and  $300,000,000  annually  10  years  hence,  and  that  it  wiU 
not  destroy  the  fabric  of  Just,  proper,  and  adequate  veter- 
ans' relief.     [Applause.] 

As  we  look  ahead  into  the  future  the  burden  imposed  upoir 
the  United  States  Government  becomes  staggering — ^it  be- 
comes appalling.  I  have  said  before,  and  I  repeat,  were 
the  ex-service  men  of  this  coimtry  who  wore  the  uniform 
of  their  covmtry.  who  followed  their  flag  into  battle,  tm 
become  cognizant  of  what  has  been  put  on  the  statute 
books  of  this  country,  they  would  rise  up  in  arms  and  say, 
"  This  thing  must  stop!  "  [applause] ;  and  if  they  wiU  not, 
then  I  say  to  you  here,  as  an  individual,  that  this  thing 
must  stop.  Were  I  to  take  any  other  position,  I  would 
consider  that  I.  as  an  individiuil.  were  imworthy  of  the 
uniform  which  I  once  wore;  that  I  were  unworthy  of  the  flag 
which  I  once  followed;  that  I  would  be  unworthy  to  sit 
in  this  House,  for  I  feci  deeply  and  intensely  that  you  and 
I  must  here  act  courageously  and  honestly  to  modify  the 
existing  statutes  in  the  interest  of  the  country  we  once 
fought  to  save. 

This  is  no  time  to  consider  our  own  petty  political  careers. 
This  Is  no  time  to  set  ourselves  up  Individually  above  our 
country.  On  the  contrary,  this  is  a  time  when  you  and  I 
are  faced  with  a  crisis,  faced  with  an  emergency,  when 
you  and  I  are  under  the  gims.  It  is  for  us  to  decide  whether 
we  have  the  courage  to  stand  under  flre.    [Applause.] 

All  the  great  political  philosophers — Voltaire.  Hume,  and 
Ijocke — prophesied  the  day  when  under  a  democratic  form 
of  government  the  power  of  organized  minorities  would  be 
greater  than  the  resistance  of  the  legislative  body.  I  submit 
to  you  that  that  time  has  almost  arrived.  I  submit  to  you 
that  you  and  I  and  every  one  of  us.  Members  of  this  House, 
at  one  time  or  another  have  been  propagandized  by  uk 
organized  minority,  which  through  ignorance  unwittingly 


r»i^xir»T>T?OCTAM  A  T .  RF.rORD — HOUSE 


M4Y  3 


1932 


CONGRESSIONAL  RECORD— HOUSE 


9507 


•1 


M 


Mr.  DOOGUia  o( 


Tbe  f— »«^>— *^"  te  ooTTect.       i     Mr.  IX>uaLAS  of  Artnoa.    I  jrleUL 


mtSAJLAV^       WW* 


VhAA  VrV^W*^ 


CONGRESSIONAL  RECORD— HOUSE 


9606 

hA5  attempUd  to  teipo«  upon  the  United  SUte*  Oooti- 
^t  a  tmrSi  which  that  Government  should  never  have 
been  called  upon  to  bear.  [Applause.)  Unless  you  and  I 
aow  have  the  courage  to  stand  against  these  organized 
minoritie*.  to  exercise  our  own  best  judgment  in  the  interest 
of  ^ur  Nation  as  a  whole.  I  say  to  your-and  in  this  respect 
I  wiU  assume  a  propheUc  role— the  democratic  Jorm  of 
government,  the  lonn  of  government  which  has  made  this 
country  great,  will  crumble  into  dust. 
The  things  for  which  you  and  I  hai^e  *lways  stood  will 

be  destroyed.  ,,     ^        ,  ...    „_,,^ 

AS  for  myself,  as  long  as  I  am  a  Member  of  this  House 
I  will  stand  to  the  weU  or  elsewhere  to  oppose  every  OTgsui- 
laed  minority  that  attempts  to  impose  on  the  United  States 
a  burden  which  can  not  be  justified  and  which  the  Umted 
SUtes  can  not  and  should  not  carry.    [Applause,  Members 

rising.]  __^  i. 

The  CHAIRMAN.    All  time  has  expired.    The  genUeman 

from  North  Carolina  offers  an  amendment. 

Mr  McDUFPIE.    Mr.  Chairman,  a  parUamentary  Inqmry. 

My  impression  is  that  the  House  gave  unanimous  consent  to 

take  up  Title  IX  section  by  secUon  prior  to  the  motion  to 

strike  out  the  whole  title.  _.„_*,       «  „^ 

Now  many  Members  on  the  floor  win  vote  for  some  sec- 
tions in  the  title,  and  I  tiiink  they  should  have  an  oppor- 
tunity to  do  so  before  striking  out  the  entire  title.  I  hope 
Uie  membership  of  the  House  wiU  give  consideration  to  the 
various  sections  of  the  tttle.  Therefore.  I  hope  that  the  title 
will  not  now  be  stricken  out  before  we  have  an  opportumty 
to  consider  it  section  by  section. 

The  CHAIRMAN.  The  Chair  will  state  for  the  Informa- 
tion of  the  committee  that  when  a  motion  is  made  to  strike 
oat  the  entire  title  the  Chair  will  hold  that  particular  amend- 
ment in  abeyance  until  other  perfecting  amendments  are 
disposed  of.  The  gentleman  from  North  Carolina  has  an 
Knendment  to  strike  out  and  insert,  and  therefore  the  Chair 
recognizes  him.  and  the  Clerk  will  report  the  amendment. 

Mr.  RAMSBYKR.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  wHl  state  it. 

Mr.  RAMSEYER.  After  the  motion  is  made  to  strike 
out  the  entxe  title.  theChair  will  hc4d  that  particular  ameiul- 
ercd,  would  a  motion  to  strike  out  a  particular  section  be 
centred  aa  a  perfecting  amendment?  —.    <,,    w 

The  CHAIRMAN.  The  Chair  would  so  hold.  The  Clerk 
wtil  report  tbe  amendment  of  the  gentleman  from  North 
CaroUna. 

The  Clerk  read  as  follow*: 

Aawmlment  offered  by  Mr.  Bm-wnrwix:  Strike  oa*»ll  ^  ""^If 
IX  oon*l«Un«  of  secUoni  tOl.  902.  903.  904.  905.  906.  907.  908,  909. 
910.  aad  loacrt  In  lieu  tbercof  tbe  following: 
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•  Tnia  IX.  Pwwiaxow  AypucAW.K  to  V«miAW« 
O.C.M1.  THen  to  hereby  created  a  joint  congressional  com- 
mittee, which  »h#>i  be  compoeed  ot  leven  Members  ot  the  Senate, 
to  be  appointed  by  the  Preeldent  of  the  Senate,  and  seven  Members 
of  the  Houae  of  ReprewntaUTes.  to  be  appointed  by  the  Speaker 
at  the  Boom  ot  RepreMntaUvcs.  Such  committee  shall  conduct  a 
thorough  inveetlgatlon  of  the  operation  ol  the  laws  and  regulaUona 
relatUkg  to  the  relief  of  Teierans  of  all  wars  and  persons  receiving 
"to  on  accovmt  of  service  of  such  veterans  and  report  a  na- 
poticy  with  respect  to  such  veterans  and  their  dependents. 
■^^^,  %^n  ti««t  report  and  recOBomend  such  economies  as  will  lessen 
the  coe4  to  the  United  States  Oovemmcnt  of  the  Veterans'  Admin- 
istration. The  committee  shaU  report  to  the  Senate  and  the 
Hoxwe  of  Representatives  not  later  than  the  first  Monday  to  Decem- 
IMT.  ms.  tlM  ivsxilts  of  Its  toTesUgation.  together  with  such 
Tf  ommanrtstVnni  for  legislation  as  It  deems  advisable. 

-Hie  committee  is  authorized  to  sit  and  act.  whether  or  not 
the  Senate  or  Hottse  of  Representatives  Is  In  session,  at  such  times 
•nd  pUcea  a*  It  may  deem  advlaat>le,  and  to  caU  upon  various 
deputaenta  of  the  Government  for  such  information  and  for 
such  clerical  aaalstance  as  may  be  necessary,  using  the  services  of 
employees  on  the  Government  pay  roll,  and  also  to  call  upon  and 
we  the  derks  of  the  Committee  on  World  War  Veterans'  Leglsla- 
tlaB»  tbe  CQcnralttee  on  Penaiona.  and  the  Committee  on  Invalid 
reartiMii  of  the  Houae  of  EUpreaentaUvea.  and  the  clerk  of  the 
Cbmmlttee  on  PeDstons  of  the  Senate." 


i 


Mr  BULWINELB.  Mr.  Chairman,  I  shall  not  attempt  to 
answer  the  argument  of  the  genUeman  from  Arizona,  but 
I  say  to  him  that  many  vaaa  in  this  Houae  have  the  same 
amount  id  oourage  that  he  has,  but  they  also  have  sympathy 


for  theae  dteabled  veterans  and  their  dependents. 

^'^.\he  gentleman  from  South  Dakoia  re*OT^  to  tJae 
emergency  officers'  bill.  That  is  before  the  B£llitary  Affafrs 
Committee  for  their  consideration,  and  they  are  Koingto 
report  on  it.  either  by  repealing  it  or  modifying  it  m  a  short 

The  amendment  I  have  introduced  leaves  nothing  in  Uita 
title  save  and  except  a  committee  to  be  appointed,  insist- 
ing of  seven  Members  of  the  House  and  seven  Members  of 
the  Senate  to  report  on  the  first  Monday  in  December  on 
two  things:  How  to  consolidate  all  of  these  matters  tor 
veterans'  reUef .  and  second,  how  to  perfect  economies  in  the 
administration.  .  ^      __ 

That  is  a  fair  and  just  proposition.  Those  of  us  who  are 
service  men.  those  of  us  who  are  thinking  of  the  di»Wed 
veterans  or  their  dependents,  would  rather  wait  and  let  the 
calm  and  deliberate  thought  of  this  committee  decide  what 
should  be  done  for  the  benefit,  not  only  of  these  men.  but 
the  country  as  well.  I  respectfully  request  the  committee  to 
vote  down  all  so-called  perfecting  amendments  and  to  vote 
for  the  amendment  I  have  introduced.    [Applause.! 

Mr  SIMMONS.    Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.    I  will  venture  to  say  what  in  effect  I  said 
ea^Uer  in  the  session  this  afternoon,  and  that  is,  that  the 
thing  that  the  country  is  interested  in  and  what  they  are 
expecting  Congress  to  do  now  is  to  effect  economies  resulting 
in  saving  to  the  Federal  Treasury  now.     [Applause.]     This 
proposal  means  no  saving  now;  it  holds  out  a  forlorn  hope 
of  savings  hereafter.    Let  me  repeat,  the  country  demands 
savings  now. 
Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  SIMMONS.    I  am  sorry,  but  I  have  not  the  time. 
This  proposal  made  by  the  gentleman  from  North  Carolina 
is  in  effect  only  a  subterfuge  designed  to  help  Members  m 
their  vote  against  economy — a  vote  to  investigate  tlie  Vet- 
erans' AdministraUon  and  laws  and  set  up  a  smoke  screen 
behind  which  they  may  vote  to  continue  govemmer.tal  ex- 
penditures.   All  that  the  taxpayer  wiU  get  out  of  the  pro- 
posal of  the  gentleman  from  North  Carolina  is  an  investiga- 
Uon  and  report  of  a  committee  and  tbe  privilege  of  continu- 
ing to  pay  tax  bills  to  the  Federal  Treasury.    It  sets  up  a 
committee  of  14  Members  of  the  House  and  Senate  to  report 
on  the  first  Monday  in  December  next,  four  weeks  after  the 
election— a  committee  that  is  supposed  to  function  during 
the  time  that  every  member  of  that  committee,  so  far  as 
this  House  is  concerned,  and  presumably  some  members  of 
the  Senate,  will  be  campaigning  for  reelection,  a  committee 
that  expects  to  report  back  to  a  short  session  of  the  Con- 
gress, when  anyone  who  knows  the  legislative  situation  in 
either  body  at  that  time  knows  that  neither  of   the  two 
Houses  will  act  on  that  type  of  legislation  to  the  extent  that 
it  could  become  law  between  then  and  March  4.    It  is  a 
dodge,  it  is  a  subterfuge,  it  is  a  backdoor  escape  for  those 
who  are  afraid  to  go  on  record  either  for  or  against  reducing 
veterans'  pajrments. 

Those  who  are  friends  of  veterans  rather  than  vote-seek- 
ing friends  of  veterans  will  face  the  issue.    In  my  Jiidgment, 
the  t>>inking  veterans  now  have  reached  the  conclusion  that 
we  mast  say  to  the  Treasury  and  to  the  country  and  to  our 
comrades  in  the  service  that  the  country  can  not  continue 
to  pay  out  unlimited  funds  in  our  behalf.    [Ai^lause.l    It  is 
better  that  those  who  are  friends  of  the  veterans  now  stop 
some  of  these  expenditures  than  that  we  allow  tliis  thing 
to  go  on  until  tbe  backwash  will  sweep  aside  benefits  to 
which  every  one  of  us  believes  now  the  veterans  are  entitled. 
The  veterans  and  the  friends  of  the  veterans  must  stop  this 
movement.    We  must  face  this  issue.    If  you  want  these 
benefits  to  continue  to  go  to  the  veterans,  be  honest  about  it 
and  vote  for  it.    Do  you  want  to  stop  these  expenditures? 
Then  support  the  committee,  but  do  not  vote  to  go  cut  of  the 
back  door.    The  veterans  at  home  are  thinking  citizens,  they 
know  what  is  going  on  here,  and  they  have  no  respect  for 
political  cowards.    This  substitute  is  nothing  but  a  subter- 
fuge  and   dodge   of    the    real   issue.     It   may    appeal   to 
some  Members  now,  but  the  day  when  the  veteran  will 


demand  a  show-down  on  this  issue,  when  the  country  wiU 
demand  a  show-down  on  this  issue,  can  not  be  long  post- 
poned. The  defeat  of  the  committee's  proposal  means  the 
clamming  up  of  opposition  to  the  drain  of  veterans'  pay- 
ments, finally  when  the  deluge  comes,  the  veteran  will  be  the 
greatest  sufferer.  Vote  now  for  the  committee's  cuts  and 
avoid  the  inevitable  deeper  slashes  that  will  come  unless  a 
halt  is  called  in  veterans'  expenditures.    [Applause..] 

Mr.  PETTENGTr.Ti.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk: 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  PEmwonx:  Strike  from  Mr.  Bxn.wiNKLX's 
motion  the  figure  "  903."  referring  to  section  903. 

Mr.  PETTENGILL.  Mr.  Chairman,  the  effect  of  this  mo- 
tion, if  it  prevails,  will  be  to  leave  section  903  in  the  bill. 
As  has  been  stated  here  by  Mr.  Bm. winkle,  this  whole  matter 
with  reference  to  the  emergency  officers'  act  of  1926  is  now 
before  the  Committee  on  Military  Affairs.  I  am  a  member 
of  that  committee.  No  member  of  the  committee  can  speak 
for  the  full  committee,  and  I  do  not  attempt  to  do  so.  I  do 
wish  to  say,  however,  that  my  motion  to  leave  section  903 
in  the  bill  Is  offered  after  consulting  with  a  number  of  the 
members  of  the  Military  Affairs  Committee  that  I  have 
seen  here  on  the  floor  this  afternoon. 

Mr.  FITZPATRICK.  Mr.  Chairman,  I  am  on  the  floor, 
and  the  gentleman  did  not  consult  with  me. 

Mr.  PETTENGILL.  I  beg  the  gentleman's  pardon.  I  did 
not  see  him. 

Mr.  E^VALE.  And  will  the  gentleman  also  include  me  in 
that? 

Mr.  ROGERS.    And  I  wish  that  he  would  also  include  me. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  PETTENGILL.    Yes, 

Mr.  VINSON  of  Kentucky.    How  long  were  hearings  held? 

Mr.  PETTENGILL.  We  held  our  hearings  until  William 
Wolff  Smith  got  sick. 

Mr.  VINSON  of  Kentucky.  Does  the  gentleman  believe 
that  we  ought  to  legislate  through  orderly  procedure,  with 
hearings,  or  does  he  believe  that  we  ought  to  have  star- 
chamber  sessions  and  let  the  Director  of  the  Veterans'  Bu- 
reau in  an  ex  parte  proceeding  write  legislation  affecting 
the  Veterans'  Bureau? 

Mr.  PETTENGILL.  I  do  not  defend  star-chamber  pro- 
ceedings, but  I  do  want  to  explain  to  the  House  the  effect  of 
this  motion.  When  the  Tyson-Fitzgerald  bill  was  passed 
the  legal  counsel  of  the  Veterans'  Bureau  rendered  an  opin- 
ion under  which  it  would  apply  to  about  3.000  officers. 
Later  an  opinion  of  the  Attorney  General  reversed  the  pre- 
vious opinion  so  that  it  applied  to  some  three  or  four  thou- 
sand more  officers  than  were  originally  contemplated  when 
the  act  was  passed.  This  section,  as  I  imderstand  it,  will 
restate  into  the  law  what  was  the  intent  of  Congress  when 
the  Tyson-Fitzgerald  bill  was  passed. 

Mr.  KVALE.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment  of  the  gentleman  from  Indiana. 

I  do  so  for  more  than  one  reason.  The  flrst  reason  Is  that. 
as  I  understand  it.  the  agreement  entered  into  before  this 
title  was  considered  was  that  each  section  should  be  con- 
sidered in  turn,  and  that  the  committee  is  entitled  to  a 
frank  shown-down  on  the  amendment  offered  by  the  gentle- 
man from  North  Carolina  without  any  entanglements  or 
complicating  factors. 

I  am  one  who  believes  that  the  gentleman  has  a  fair 
proposition.  He  offers  to  strike  out  all  of  the  sections  of 
the  title  which  have  to  do  with  the  various  benefits,  privi- 
leges, and  rights  of  veterans  under  existing  law,  and  to  set 
up  a  fair  body  to  go  Into  a  thorough,  systematic,  competent, 
and  dispassionate  study  of  this  problem;  then  come  back 
this  winter  with  recommendations,  after  open  hearings, 
and  after  all  sides  have  their  say.  when  we  will  be  in  a 
position  to  effect  economies  through  enactment  of  some  fair, 
honest,  and  courageous  legislation.  I  do  not  favor  the 
proposal  as  written  in  section  903  of  this  measin^  I  speak 
as  one  who  has  some  set  opinions  regarding  the  adminis- 


tration of  this  emergency  officers*  retirement  ict.  Ttiere 
is  hardly  a  man  in  the  association  itself  of  any  conse- 
quence or  standing  who  dares  or  desires  to  defend  some  of 
the  most  fiagrant  abuses  of  this  act  that  are  of  record. 
They  are  not  found  defending  a  man  who  has  been  retired 
for  emotional  instability  or  social  inaptitude  or  some  of 
the  other  extreme  cases  which  have  been  cited.  Just  so, 
there  is  a  group,  and  I  hope  it  is  a  substantial  proportion 
of  this  House,  that  is  unwilling  to  strike  from  the  rolls  of 
the  retired  men  a  deserving  man  in  order  to  reach  an  un- 
deserving man. 

After  all  these  emergency  officers  enlisted  not  In  peace 
time  but  at  a  time  when  they  knew  their  services  would  be 
used  in  war.  They  were  willing  and  eager  to  subject  them^ 
selves  to  the  hazards  of  battle.  If  we  do  it  deliberately  and 
carefully,  we  can  arrive  at  some  method  of  reaching  those 
who  should  not  properly  be  on  the  rolls.  I  speak  the  senti- 
ment of  this  group  of  officers  as  voiced  to  me  when  I  say 
that  in  that  task  you  will  have  the  complete  cooperation  and 
S3rmpathetic  assistance  of  every  responsible  member  of  the 
group  which  now  receives  the  benefits  imder  this  act. 
Mr.  McDUFFIE.  Will  the  gentleman  yield? 
Mr.  KVALE.    I  yield. 

Mr.  McDUFFIE.    The  gentleman  assumes  that  the  lan- 
guage of  this  bill  strikes  the  deserving  men  from  the  roll, 
which  it  does  not. 
Mr.  KVALE.    I  insist  it  does. 

Mr.  McDUFFIE.  When  did  the  gentleman's  committee 
take  up  this  emergency-officer  proposal? 

Mr.  KVALE.  That  is  a  fair  question.  The  committee  has 
not  yet  completed  hearing  the  testimony,  much  less  has  it 
considered  it  in  executive  session. 

Mr.  McDUFFIE.  When  did  the  gentleman's  committee 
begin  hearings? 

Mr.  e:VALE.  We  b^an  some  time  ago.  The  gentleman 
knows  the,  stress  of  the  activities  in  Congress  now  and 
the  difficulty  of  holding  sustained  sessions. 

Mr.  McDUFFIE.  It  was  after  the  Economy  Committee 
had  begxm  its  program? 

Mr.  KVALE.  I  am  unable  to  state.  I  believe  the  gentle- 
man is  correct. 

Mr.  McDUFFIE.    In  other  words,  we  do  not  know  when 
the  gentleman's  committee  will  bring  a  bill  here  and  pass  it. 
Mr.  KVALE.    But  the  gentleman  does  not  intend  to  give 
us  a  chance. 
Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  KVALE.    I  yield. 

Mr.  CONNERY.  Why  was  that  bill  sent  to  the  Com- 
mittee on  Military  Affairs  when  the  original  Tyson-Fitz- 
gerald bill  came  from  the  Veterans'  Committee? 

Mr.  KVALE.    The  committee  wondered  about  that,  but  It 
was  referred  to  the  committee,  and  the  committee  did  not 
want  to  dodge  any  responsibility. 
Mr.  HILL  of  Alabama.    Will  the  gentleman  yield? 
Mr.  KVALE.    I  yield. 

Mr.  HiLL  of  Alabama.  It  was  sent  to  the  Committee  on 
Military  Affairs  because  it  contained  provisions  with  ref- 
erence to  the  retirement  of  Regular  Army  officers.  The 
Committee  on  Military  Affairs  had  Jurisdiction  over  that. 
Mr.  CONNERY.  But  that  does  not  mean  that  that  com- 
mittee has  Jurisdiction  over  officers  who  are  not  Regular 
Army  officers. 

.  Mr.  KVALE.    I  regret  I  can  not  yield  further.    The  point 
I  am  making  is  that  there  is  a  S3rstematic  study  and  search- 
ing consideration  of  this  matter  in  progress,  and  until  that 
is  completed.  I  choose  to  cast  my  lot  with  those  who  do  not 
Intend  to  assess  the  underpaid  Government  workers  and 
the  disabled  ^'eterans  of  this  country  to  meet  a  deficit  that 
they  had  nothing  to  do  with  creating. 
Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Indiana  as  a  substitute  for 
the    amendment  offered  by    the    gentleman    from    North 
Carolina. 
*nie  amendment  was  rejected. 
Mr.  ROGERS.    Mr.  Chairman.  I  offer  an  amenrimrnt. 
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The  Cleric  read  m  follows: 

Amendment  offeml  by  Mr.  Rocns:  Page  66.  tow  t».  ■trlke  out 
MctloD  907.  down  to  uKl  tndudlng  line  a  on  p««e  «8. 

Mr  ROGERS.  Mr.  Chairman,  whfle  I  am  to  sympathy 
with  the  other  provisions  of  this  particiOar  TlUe  IX.  I 
beUeve  this  section  907.  relating  to  testimony  in  suits  upon 
insurance  claims,  has  abaolutely  no  place  In  the  statutory 
law  of  this  Nation.  ^^ 

Mr.  BULWINKLE.  Mr.  Chairman,  a  point  of  onier._  i 
make  the  point  of  onter  that  the  amendment  offered  by  the 
gentleman  is  not  a  perfecting  amendment.  ,    *».  . 

The  CHAIRMAN  (Mr.  Wamm*)  .  The  Chair  will  rule  ^t 
any  amendment  to  strike  any  part  of  the  tiUe  is  a  perfecting 
amendment. 

Mr  ROGERS.  Let  us  look  at  the  situation  for  a  moment 
This  is  brought  In  here  because  it  Is  claimed  it  Is  difficult 
to  obtain  evidence  which  will  be  presented  at  a  jury  trisJ  of 
these  claims,  although  there  is  no  case  known  in  the  nisio^ 
of  equity,  common  law.  or  criminal  jurisprudence  whlcn 
compels  a  Utigant.  before  going  into  a  court  of  competent 
jurisdiction  to  try  his  case,  to  furnish  to  the  opposing  side 
not  only  the  names  of  his  witnesses  but  the  testimony  which 
those  witnesses  Intend  to  give  in  court.  This  section  pro- 
poses to  compel  the  petitioner  under  tlus  act  to  furnish  aOl 
his  evidence  to  the  Veterans'  Bureau  before  he  Is  permitted 
to  go  to  trial  before  a  jury  in  the  perfection  of  his  appeal. 

This  suggestion  was  intimated  by  members  of  the  Vet- 
erans' Bureau,  but.  before  the  Committee  on  Military  Affairs 
only  a  few  days  ago.  General  Hines.  in  suggesting  that  this 
amendment  be  made  a  part  of  the  law,  was  asked  how  many 
of  these  Jury  trials  resulted  in  verdicts  for  the  Government. 
He  said.  "  Slightly  under  40  per  cent  of  the  jury  trials  are 
won.  under  present  conditions." 

This  law.  the  World  War  veterans'  act,  gives  the  petitioner 
a  right  to  a  Jury  trial  If  he  Is  allowed  to  keep  the  right 
to  a  jury  trial,  he  should  be  allowed  the  same  right  that  any 
litigant  has  in  a  jury  trial  in  any  jurisdiction  known  to  the 
history  of  this  Nation.  We  should  not  compel  him  to  give 
the  names  and  addresses  of  his  witnesses  and  the  testimony 
which  those  witnesses  will  give. 

General  Hines.  before  the  Committee  on  Military  Affairs, 
after  stating  that  the  Government  won  slightly  under  40 
per  cent  of  these  cas««.  and  in  suggesting  that  language  of 
this  kind  be  enacted  into  law.  was  asked  certain  questions 
by  me.    I  am  quoting  from  his  own  testimony.    He  said: 

I  think  we  are  having  better  restilta,  and  we  are  having  better 

resulU  since  we  placed  men  In  the  field  spectallzlng  on  this  rather 

than  sending  them  cut  from  Waahlngton  or  trusting  to  their  dual 

HutlM  aa  rcclonal  attorneys  to  act  m  the  trial  of  insuraaoe  suite 

""^  alone. 

Then  I  asked  him: 

But  notwittaatandliv  tba  tact  that  you  are  having  better  results 
under  those  feattires.  you  feel  It  would  be  better  to  limit  testimony 
in  the  prtMccution  of  tliese  claims,  so  that  nothing  could  be  gone 
into  except  what  had  already  been  brought  to  the  attention  of  the 
department. 

And  General  Hines  said: 

At  leaat.  that  w  would  have  a  list  of  all  the  witnesses  that  are 
going  to  be  called  and  as  much  evidence  as  thoae  witnesses  could 
produce. 

Let  me  quote  further  from  the  record: 

ICr.  Rocaas.  You  mean  by  that  you  would  accomplish  more  by 
having  a  list  of  the  wltneases  that  would  be  called  by  the  plalnUiT? 

OeneraJ  mma.  Yes.  I  feel  If  we  had  that  opportunity.  It  would 
be  up  to  OS  to  develop  tbe  evidence. 

[Here  the  gavel  felL] 

Mr.  ROGERS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  one  additional  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr,  ROGERS.  I  wish  to  complete  reading  General  Hlnes's 
testimony.    I  then  asked  him: 

Yoa  (to  M0t  mirnn  that  yoo  should  be  notlfled  what  ttaey  are 
going  to  tesMfy?        ~~ 

And  he  said: 

No.  sir:  I  tbtnk  oar  Add  •zamUMrs  should  Obtain  tbat. 


Mr.  HORR.    Mr.  Chairman,  will  the  gentleman  yield? 

Ifr.  ROGERS.    I  yield.  ^ 

Mr  HORR.  Is  it  not  a  fact  that  this  same  bureau  em- 
ploys people  who  investigate  these  cases?  They  collect  th<^ 
evidence;  they  keep  it  in  the  flies.  The  attorney  can  not 
look  at  it,  but  this  bill  permits  them  to  get  the  attorney  a 

case. 

Mr.  ROGERS.  These  suits  are  tried  as  the  result  of  in- 
surance contracts,  and  recognized  rules  of  evidence  must 
prevail. 

[Here  the  gavel  fell.] 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

Mr.  LaGUARDIA.  Mr.  Chairman,  a  parliamentaiT  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  LaGUARDIA.  Would  it  not  be  possible  to  get  a  vote 
on  the  Bulwinkle  amendment  and  the  Browning  amend- 
ment which  take  the  whole  subject  out  of  the  bill?  If 
either  amendment  is  agreed  to,  that  is  the  end  of  it.  If  it 
is  not  agreed  to,  then  the  House  can  vote  on  the  other 
amendments.     I  make  this  suggestion  in  the  Interest  of 

saving  time. 

The  CHAIRMAN.  If  that  Is  presented  as  a  parliamentary 
inquiry,  all  the  Chair  can  inform  the  gentleman  is  that  if 
the  Members  would  refrain  from  offering  further  amend- 
ments, it  could  be  done. 

Mr.  LaGUARDIA.  Mr.  Chairman,  when  the  time  of  the 
gentleman  from  South  Dakota  expires,  I  am  going  to  pre- 
sent a  unanimous-consent  request  to  bring  that  about  if 

possible. 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment.  Before  I  discuss  the  prop- 
osition I  should  like  to  have  the  attention  of  the  gentleman 
from  Alabama.  I  will  say  to  the  gentleman  from  Alabama 
[Mr.  McDuTTO]  that  it  might  be  well  to  have  a  unanimous- 
consent  agreement  that  we  may  settle  this  debate,  because 
if  the  amendment  of  the  gentleman  from  Tennessee  [Mr. 
BROwOTifGl,  or  the  motion  of  the  gentleman  from  North 
Carolina  [Mr.  BrrLwntKLil  Is  adopted,  it  will  shorten  this 
debate  by  many,  many  hours. 

Mr  KVALE.  Will  the  gentleman  yield? 
1  Mr.  JOHNSON  of  South  Dakota.  I  have  but  four  min- 
utes. I  will  yield  for  a  brief  question- 
Mr.  KVALE.  Mr.  Chairman,  could  not  the  gentleman 
from  New  Hampshire  [Mr.  Rogeks]  ask  the  unanimous  con- 
sent temporarily  to  withdraw  his  amendment,  and  let  us 
decide  it  at  this  time? 

Mr.  JOHNSON  of  South  Dakota.  Mr.  Chafrman,  I  would 
be  glad  to  yield  to  the  gentleman  from  New  Hampshire  to 
ask  unanimous  consent  to  withdraw  his  amendment  tempo- 
rarily or,  if  I  may  be  recognized  later,  I  would  yield  to  the 
chairman  of  the  committee  to  prefer  a  unanimous-consent 
request. 

Mr.  ROGERS  rose. 

Mr.  McDUPFIE.  I  yield  to  the  gentleman  from  New 
Hampshire  to  withdraw  his  amendment. 

Mr.  ROGERS.    Mr.  Chairman,  I  ask  unanimous  consent 
to  withdraw  my  amendment  temporarily. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  BROWNING.    Mr.  Chairman,  I  offer  an  amendment, 
which  is  at  the  Clerk's  desk. 
The  Clerk  read  as  follows: 


Amendment  by  Mr.  BaowNiNo:  Page  55,  line  1.  strike  out  all  of 
•nue  IX. 

Mr.  McDUFFIE.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  the  pending  motion  and  all  amendments 
thereto  do  now  close. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  8CHAFER.    Mr.  Chairman,  I  object. 

Mr.  McDUFFIE.  Mr.  Chairman,  I  move  that  all  debate  on 
the  pending  amendment  and  all  amendments  thereto  do  now 
dose. 

Tbe  motion  was  agreed  ta 


The  CHAIRMAN.    The  question  is  on  the  amendment  of 

the  gentleman  from  North  Carolina  [Mr.  Bot.winklk1. 

Mr.  BROWNING.  Mr.  Chairman,  my  amendment  was 
offered  as  a  substitute. 

The  CHAIRMAN.  The  gentleman  can  not  offer  it  as  a 
substitute  when  there  is  a  motion  to  strike  out  and  sub- 
stitute. 

Mr.  STAFFORD.  Mr.  Chairman,  may  we  have  the  amend- 
ment again  reported? 

The  Clerk  again  reported  the  Bulwinkle  amendment. 

Mr.  MAPES.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  MAPES.  There  was  some  talk  about  voting  on  the 
motion  to  strike  out  the  title  and  then,  after  the  vote  was 
had  on  that  motion,  to  allow  perfecting  amendments  to 
different  sections  in  the  title.  However,  there  was  no  agree- 
ment made  in  that  respect.  I  should  like  to  ask  the  Chair 
whether,  if  this  motion  should  be  voted  down,  being  a  motion 
to  strike  out  the  title,  the  Chair  will  entertain  motions  to 
amend  different  sections  if  the  point  of  order  is  made  that 
such  amendments  are  not  In  order  after  voting  upon  the 
motion  to  strike  out  the  title. 

The  CHAIRMAN.    Rule  16,  section  7,  states: 

A  motion  to  strike  out  and  Insert  Is  Indivisible,  but  a  motion  to 
strike  out  being  lost  shall  neither  preclude  amendment  nor  motion 
to  strike  out  and  Insert. 

Mr.  MAPES.  May  I  ask  the  Chair  this  further  question? 
If  the  motion  to  strike  out  the  title  prevails,  I  understand 
the  Chair's  position  to  be  that  he  would  not  entertain  a 
motion  to  amend  the  sections. 

The  CHAIRMAN.  If  the  motion  to  strike  out  and  Insert 
prevails,  then  that  is  the  end  of  Title  IX. 

Mr.  MAPES.  Mr.  Chairman,  a  further  parliamentary 
Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  MAPES.  If  the  motion  is  voted  down,  then  will  mo- 
tions to  amend  the  different  sections  of  the  title  be  in  order? 

The  CHAIRMAN.    They  will. 

Mr.  McDUFFIE.  Mr.  Chairman,  if  the  motion  to  strike 
out  the  entire  title  is  not  carried,  then  a  motion  to  strike 
out  each  section  as  we  reach  it  would  be  in  order,  as  I 
understand  it? 

The  CHAIRMAN.  The  gentleman  is  correct.  The  ques- 
tion is  on  the  amendment  offered  by  the  gentleman  from 
North  Carolina  [Mr.  BtrLv^miKLs]. 

The  question  was  taken,  and  Mr.  Bin. winkle  demanded  a 
division. 

Mr.  OLIVER  o|  New  York.  Mr.  Chairman.  I  demand 
tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Douglas  of  Arizona  and  Mr.  Bulwinkle. 

The  committee  divided:  and  the  tellers  reported  that  there 
were — ayes  211,  noes  119. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Tttlb  X — Spbcial  Peovisions 

SEPAaABTlJTT    CLAITSS 

Sbc.  1001.  If  any  provision  of  this  act.  or  the  application  thereof 
to  any  person  or  circumstances,  is  held  Invalid,  the  remainder  of 
the  act.  and  the  application  of  such  provision  to  other  persona  or 
circumstances,  shall  not  be  affected  thereby. 

SUSPENSIONS    AND    SEPSALS 

Bec.  1002.  All  acts  and  parts  of  acts  inconsistent  or  in  conflict 
with  those  provisions  of  this  act  which  are  of  temporary  duration 
are  hereby  suspended  during  the  period  In  which  such  provisions 
of  this  act  are  in  effect.  All  acts  or  parU  of  acts  inconsistent  or 
in  conflict  with  those  provisions  of  this  act  which  are  of  perma- 
nent nature  are  hereby  repealed  to  the  extent  of  such  incon- 
sistency or  conflict. 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word.  When  the  tax  bill  was  imder  con- 
sideration In  this  body  it  was  stated  categorically  and  as  a 
matter  of  fact  by  members  of  the  Ways  and  Means  Com- 
mittee that  $200,000,000  would  be  saved  and  that  therefore 
the  taxes  imposed  by  the  provisions  then  offered  would  bal- 
ance the  Budiet.    That  imposed  upon  the  Economy  Com- 


mittee the  task  of  bringing  in  a  measure  which  would  effect 
the  saving  which  members  of  the  Ways  and  Means  Com- 
mittee prophetically  promised  would  be  saved  in  order  that 
the  Budget  be  balanced.  This  House  rose  as  one  man  and 
indicated  Its  willingness  and  its  determination  to  balahtie 
the  Budget.  The  Economy  Committee  has  brought  in  a  bill 
designed  to  save  $200,000,000  in  order  that  the  end  sought 
might  be  obtained. 

I  take  this  occasion  to  remind  the  members  of  the  com- 
mittee exactly  what  it  has  done  with  the  bill  which  the 
Economy  Committee  brought  in,  and  to  further  remind  the 
committee  that  this  action  has  made  impossilde  the  balanc- 
ing of  the  Budget  under  the  terms  of  the  revalue  act  passed 
by  this  House. 

The  Committee  of  the  Whole  has  left  imder  Title  I  not 
more  than  $12,000,000.  Under  TiUe  n  It  has  permitted  to 
remain  in  the  bill  not  more  than  $13,000,000.  Under  Title 
m  the  committee  has  permitted  to  remain  in  the  bill  ap- 
proximately $16,000,000.  and  under  Title  Vn  $25,000  remains 
in  the  bill.  In  other  words,  there  now  remains  in  the  bill 
of  the  $200,000,000  but  $42,314,000,  leaving  an  unbalanced 
Budget  amounting  to  approximately  $160,000,000. 

I  ask  the  members  of  the  committee  to  bear  this  in  mind: 
That  even  the  Treasury  proposal  did  not  contemplate  a 
factual  balancing  of  the  Budget,  for  it  did  not  take  into 
consideration  $497,000,000  necessary  to  serve  the  public  debt, 
and  it  did  include  in  its  estimate  of  revenue  over  $200,000,000 
due  and  payable  to  the  United  States  on  account  of  war 
debts,  so  that  neither  imder  the  Treasury  proposal  nor  under 
the  sales-tax  proposal  submitted  to  this  House  by  the  Com- 
mittee on  Ways  and  Means  was  It  contemplated  that  the 
Budget  would  be  balanced  during  the  next  fiscal  year.  They 
contemplated  balancing  the  Budget  in  two  or  three  years. 
Under  them  the  Budget  for  1933  was  unbalanced  in  an 
amount  equivalent  to  approximately  three-quarters  of  a  bil- 
lion dollars,  while  now  the  Committee  of  the  Whole  has 
made  the  matter  worse  by  striking  $160,000,000  out  of  the 
economy  bill. 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  DOUGLAS  of  Arizona.    Yes. 

Mr.  MAY.  If  you  have  failed  by  this  action  of  the  com- 
mittee by  three-quarters  of  a  billion  dollars,  where  were 
you  going  to  get  the  other  half  billion  dollars  that  this  bill 
did  not  provide  for? 

Mr.  DOUGLAS  of  Arizona.    The  proposal  was  to  balance 
the  Budget  during  a  period  of  two  or  three  years.    That 
was  the  original  proposition. 
[Here  the  gavel  fell.] 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro  forma  amendment.  The  gentleman  from  Arizona, 
usually  accurate  in  his  statements,  to-day  In  quoting  figures 
is  just  as  inaccurate  as  a  Secretary  of  the  Treasury.  [Ap- 
plause.] The  gentleman  from  Arizona  does  not  know  and 
can  not  know  the  revenue  which  a  bin  not  yet  considered  by 
the  other  body  may  raise.  Every  informed  Member  of  this 
House  knows  that  the  estimates  given  to  us  by  the  Treasury 
Department  were  low  in  regard  to  taxes  which  the  Treasury 
Department  opposed,  while  as  to  the  taxes  we  struck  out  of 
the  bill  the  estimates  of  the  Treasury  Department  were  very 
high. 

The  gentleman  from  Arizona  puts  the  proposition  before 
this  House  squarely  when  he  says  that  Title  1  as  It  now 
stands  saves  only  $12,000,000  Instead  of  $67,000,000.  That 
indeed  is  proof  absolute  that  $55,000,000  of  this  proposed 
saving  has  to  be  taken  from  the  pay  of  the  low-paid  em- 
ployees.   What  an  admission! 

I  loiow  of  no  better  argument  than  that  made  by  the 
gentleman  from  Arizona,  one  of  the  sponsors  of  this  bill,  to 
prove  that  the  committee's  plan  to  save  $67,000,000  meant 
a  reduction  of  the  salaries  of  the  lower-paid  and  tmder-paid 
employees  of  the  Government.  It  has  been  admitted  that 
70  per  cent  of  all  the  pay  roll  of  the  Government  is  in  the 
classes  under  $2,500.    That  is  not  the  way  to  economize. 

Again,  we  are  reminded  that  this  deficit  is  due  In  part 
to  the  failure  of  foreign  debtors  to  pay  the  United  States, 


__......'&«   •  •»•        •».»■■-«  y~»>-vT^  1-v  TT/^TTCITT' 


Mav    Q 


1 


CONGRESSIONAL  REOORD— HOUSE 


J' 


w 


95ie 

ftnd  I  repeat  whut  I  h*ve  already  stoted  the  other  day-^t 
is  oat  lair  to  make  the  Government  employees  pay  for  that. 
The  gentleman  says  the  Treasury  Department  has  failed 
to  take  into  consideration  the  $475,000,000  that  is  our  con- 
tribution to  the  sinking  fund.    It  was  not  done  this  year 
let  me  remind  the  gentleman.    So  much  has  been  said  about 
the  balancing  of  the  Budget  that  I  submit  that  our  Budget 
was  unbalanced  during   three   years,   and  it   is  humaxily. 
physically,  and  economicaUy  impossible  to  balance  it  in  one 
year  during  a  period  of  depression.     [Applause.! 
Mr.  SWING.    WUl  the  genUeman  yield? 
Mr.  IaGUARDIA.     Yes. 

Mr.  SWING.  When  the  revenue  bill  was  here  the  state- 
ment W8.S  made  that  in  addition  to  the  revenues  raised 
therein  there  must  be  a  cut  of  $200,000,000  in  Government 
expendituiw.  After  that  the  Senate  established  the  prac- 
tice of  cutting  10  per  cent  below  the  5  per  cent  reduction 
«(  the  House,  which  would  make  a  total  reduction  of  15  per 
cent  and  a  saving  of  $600,000,000.  Whether  this  is  wise  or 
not  I  do  not  say.  but  I  point  out  the  economy  or  reduction 
effected  of  $600,000,000. 

Mr.  LaGUARDLA.  Yes:  and  with  five  different  agencies 
of  the  Government  pecking  at  appropriaUons.  disregarding 
each  other,  and  cutting  appropriations  without  any  coordi- 
natioD  Is  going  to  wreck  the  normal  functioning  of  the 
Concernment. 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    Yes.  ^  .  ^  .v.  * 

Mr.  MAY.    The  gentleman  has  very  correctly  sUted  that 
it  is  \mf  air  to  take  this  amount  of  money  out  of  the  pockets 
of  the  Government  employees  to  balance  the  Budget. 
Mr.  LaGUARDLA.    Yes. 

Mr.  MAY.  Is  it  not  equally  unf ah  to  take  it  out  of  the 
pockets  of  the  soldiers  of  the  country? 

Bfr.  LaGUARDLA.    We   have   not   done   that.    We   have 
stricken  that  from  the  bUl.  and  it  is  going  to  stay  out. 
Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  LaGUAIIDIA.    Yes. 

Mr.  VINSON  of  Kentucky.  I  would  like  to  inquire  of  the 
genUeman  from  New  York  whether  the  gentleman  from 
Arizona  [Mr.  DovclasI  Included  himself  to  that  lecture 
about  men  who  are  against  economy  when  he,  the  gentle- 
man from  Arizona,  voted  against  the  merger  of  the  Army 
and  Navy  that  was  estimated  to  save  between  $50,000,000 
and  $100,000,000  a  year  permanently. 

Mr.  LaGUARDLA.  And  we  are  going  to  put  that  back  to 
the  bill  to-day.    I  predict  that,  too. 

Now.  I  have  only  a  mtoute  to  close,  and  I  want  to  make 
•this  statement.    Yesterday  we  passed  an  Inflation  bill.    If 
that  bill  works  as  we  hope  it  will,  it  will  tacrease  commodity 
prices.    If  commodity  prices  are  tocreased.  we  must  increase 
the  scale  of  wages.    This  Is  no  time  to  take  $88,000,000  out  of 
circulation  when  we  are  seeking  to  put  more  money  into  cir- 
culation.   Let  us  be  consistent.    If  we  were  right  yesterday, 
let  us  vote  down  the  proposed  pay  cuts  to-day.    [Applause.] 
Mr.  McDUTFIE.    Mr.  Chairman,  if  I  may  have  the  atten- 
tion of  the  committee  a  moment.  I  ask  unanimous  consent 
~~to  return  to  page  13  of  the  bill  to  offer  a  committee  amend- 
ment which  will  clarify  that  section. 

Mr.  SCHAFER.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject. I  would  like  to  have  the  amendment  reported  first. 

Mr.  McDUFPIE.  Mr.  Chairman,  let  me  state  to  the  gen- 
Ueman that  on  page  13,  subsection  (b)  exempted  from  the 
provisions  of  the  section  retired  emergency  ofiBcers.  I  am 
sure  the  committee,  since  its  action  on  Title  LX,  does  not 
wish  to  make  fish  of  one  and  fowl  of  the  other.  As  to 
other  retired  officers,  except  those  who  were  injured  to  Itoe 
of  duty,  we  provide  that  they  can  not  draw  two  salaries- 
one  salary  from  the  United  States  and  another  for  their 
retired  pay;  but  this  does  not  apply  to  any  (Acer  or  any 
person  retired  for  dlsahiltty  incurred  In  Itoe  of  duty.  The 
striking  out  of  the  laogxiage  that  "  this  section  shall  not 
Apply  to  retired  officers  "  will  leave  to  the  tttte,  "  This  sec- 
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tion  shaU  not  apply  to  any  officers  retired  for  disability 
mcurred  to  Itoe  of  duty." 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.    Yes.  x*.  *  w 

Mr.  SCHAFER.  The  gentleman  weU  knows  that  because 
to  the  committee  an  amendment  is  adopted  that  it  is  not 
the  action  of  the  House  when  we  have  these  record  roU-caU 
votes.  Why  go  back  now  to  make  a  correction  to  cure  some 
evil  which  occurred  by  reason  of  an  amendment  adopted  to 
the  Committee  of  the  Whole?  Why  not  wait  untU  we  really 
have  the  evil  before  us? 

Mr.  McDUFFIE.  We  can  not  go  back  to  it  when  we  get 
to  the  House,  and  I  am  sure  the  House  wants  to  correct 
this  language. 

Mr.  SCELAFER.  Then  make  a  motion  to  recommit  and 
take  care  of  it.    I  object.  Mr.  Chairman. 

Mr.  CHINDBLOM    Blr.  Chairman,  a  parliamentary  to- 

quiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  CHINDBLOM.    Mr.  Chairman,   did  not  the  House 
adopt  an  amendment  to  the  rule  under  which  the  Economy 
Committee  might,  at  any  time,  offer  amendments  to  any 
portion  of  the  bill? 
Mr.  McDUFFIE.    That  was  my  understanding. 
The  CHAIRMAN.    Ihe  Chair  does  not  so  understand. 
Mr.  McDUFFIE.    If  I  may  have  the  attention  of  the  Chair- 
man a  moment,  the  langtiage  totroduced  was  an  amendment 
by  the  gentleman  from  Alabama  [Mr.  BawkheadI,  which  was 
adopted  by  the  House  as  a  part  of  the  rule  and  permitted 
the  committee  to  offer  committee  amendments,  and  by  direc- 
tion of  that  committee  any  member  of  the  committee  might 
offer  such  committee  amendments  at  any  time  during  the 
consideration  of  the  bill. 

Mr.  SCHAFER.  Suppose  when  we  go  toto  the  House,  on 
a  record  roll-call  vote,  the  House  votes  to  retain  the  veterans' 
title  in  the  bill.  Then,  if  you  vote  to  retato  that  title  to  the 
bill  and  3rou  now  go  back  and  incorporate  the  gentleman's 
amendment,  we  would  have  a  double  economy  operation 
with  reference  to  the  retired  emergency  officers. 

Mr.  McDUFFIE.  I  do  not  think  so  at  all.  I  think  the 
gentleman  is  mistaken. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama  [Mr.  McDumx]? 
Mr.  BROWNING.    Mr.  Chairman,  I  object. 
Mr.  RAMSEYER.    Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

I  want  the  attention  of  the  committee  for  a  few  mtautes 
only.  I  do  not  care  to  talk  about  what  has  happened  to  this 
economy  bill.  The  committee  labored  day  and  night  for 
over  eiit  weeks  to  effectuate  a  saving  of  over  $200,000,000  in 
order  to  balance  the  Budget.  That  was  the  task  assigned 
to  the  EccHiomy  Committee.  The  country  is  watching  the 
Congress  as  never  before;  whether  the  people  will  approve 
the  work  and  recommendations  of  this  committee  or  the 
action  of  this  House  in  slaughtering  the  committee  bill 
reducing  the  savings  to  the  Treasury  from  over  $200,000,000 
to  about  $35,000,000  only  the  future  will  tell. 

We  have  about  completed  the  bill  to  the  CcHnmittee  of  the 
Whole.  When  we  get  back  toto  the  House  there  will  be 
separate  votes  on  amendments  adopted  to  the  Committee  of 
the  Whole.  After  those  amendments  are  disposed  of  and 
the  bill  has  been  engrossed  and  read  the  third  time,  two 
motions  to  recommit  under  the  special  rule  win  be  to  OTder. 
It  is  understood  and  agreed  that  I  am  to  be  recognized  to 
make  one  of  those  motions. 

On  last  Thursday  I  offered  an  amendment  substituting 
the  furlough  plan  for  the  p?.y-cut  plan.  This  amendment,  tf 
made  law,  would  save  $75,000,000  for  the  next  fiscal  year. 
Besides  saving  more  money  than  the  pay-cut  plan  it  will 
by  staggering  employment  cause  the  discharge  of  fewer  em- 
ployees. This  plan  is  both  more  economical  and  more 
humane.  The  following  tables  set  tarth  clearly  the  situati(m 
relatiye  to  the  two  plans: 
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Estimated  number  of  employees  who  tpUl  have  to  be  discharged  if 
the  present  Senate  policy  of  reducing  appropriations  10  per  cent 
below  the  amounts  passed  by  the  House  of  Representatives  pre- 
vails and  sailings  effected  ty  the  furlough  system  or  pay  cut  are 
not  available  to  apply  in  absorbing,  in  part  at  least,  such 
reductions 


Department 


Aftrlrulture ... 

CoTntnirce ... 

Interior . ... 

Labor ........ ...._„. 

Navy 

Port  Office  • 

Treasury.. „... .. 

Stat* 

War 

District  of  rolumWa 

Veterans'  Administration 

Interstate  Commerce  Commission. 

('•eneral  Accounting  Office 

Public  OuUdings  and  Orounds 

Total 


Pcnna- 
imit 


l,TM 
723- 
000 
61S 

S.O0O 
41.702 

6,000 

s,Mn 

M7 
iOOO 
289 
»S 
200 


74.361 


Tempo- 
rary 


3.879 
278 
145 


80 


1,800 
326 


6 
18 


S,H* 


Prospec- 
tive tem- 
porary « 


5?% 
1.135 


92 


83 


Tota] 


4.470 

2.1591 

2,003 

900 

61(t 

9,000 

41. 792 

6^172 

4W 

7,600  I 

1,283  ! 

4,000 

289 

25« 

321 


1,838 


81.743 


■  Includes  those  who  vroiiH  he  taken  on  if  reductions  were  not  made. 
'  See  details  on  follow  ins  sheet. 

Statement  showing  number  of  regular  employees  in  the  Postal 
Service  and  the  estimated  number  of  employees  who  would  be 
dropped  under  the  proposed  10  per  cent  reduction  in  appropria- 
tions for  the  fiscal  year  1933 


Branch  of  serrioa 


Eetimatad 
number 

to  be 
dropped 


Present 

number 

of  regular 

employees 


Post  Office  Department 

Inspection  service 

First  and  second  cla.ss  postmasters 

Third  class  postmasters . 

Fourth  class  postmasters 

Assistant  postmasters , 

Clerk5.  etc  .  first  and  second  daas  offices. 

City  letter  carriers 

Viliajfe  carriers 

RunI  carriers . 

Hallway  postal  clerks,  etc ... 

Motor  vehicle  service 

Mail-bag  repair  shops 

M  iscellaoeoua ..... 


Total. 


145 
67 


9.910 

« IK.  417 

1.008 

•  S.000 

2,200 

344 

43 

SO 


41,792 


1,450 
664 

4.688 

lasoo 

32,870 

2,776 

7(^520 

63,014 

1,008 

41.597 

21,211 

S,R18 

421 

238 


251,079 


1  Reduced  to  substitute  roll. 

>  Th  s  number  will  be  dropped  altogether.    Tn  addition,  approximately  9.000  will 
be  placed  on  triweekly  instead  of  daily  service. 

The  motion  to  recommit  will  be  the  same  motion  as  I  pre- 
sented last  Thursday  as  a  substitute  to  the  pay -cut  plan. 
There  will  be  a  provision  added  to  strike  section  207  of 
Title  II  of  the  economy  bill.  This  section  suspended  for  the 
fiscal  year  1933  extra  compensation  for  overtime  work,  night 
work,  and  work  on  Sundays  and  holidays.  Striktog  this 
section  will  leave  the  law  for  overtime  work,  and  so  forth, 
unchanged. 

My  mato  purpose  in  seeking  recognition  at  this  time  was 
to  inform  Members  of  the  House  just  what  the  motion  to 
recommit  would  be  so  they  could  vote  with  full  knowledge  of 
its  contents. 

Mr.  MEAD.  Will  the  gentleman  consider  the  elimtoation 
of  section  107.  safeguardmg  the  rural  letter  carriers,  and 
place  them  with  the  rest  of  the  postal  group  in  section  101? 

Mr.  RAMSEYER.  Representatives  of  the  rural  carriers 
this  forenoon  suggested  to  me  some  changes.  I  asked  them 
to  prepare  and  submit  their  amendment  by  the  middle  of 
the  afternoon  and  that  it  would  be  considered.  They  agreed 
to  do  so.  but  I  have  not  seen  them  or  heard  from  them  stoce. 

Mr.  LaGUARDIA.  Will  the  gentleman  brtog  about  in  his 
motion  to  recommit  the  exemption  of  the  $2,000? 

Mr.  RAMSEYER.  Personally  I  thtok  an  exemption  of 
$1,500  is  high  enough.  It  will  both  save  more  money  and 
lessen  unemployment.  When  will  Members  of  this  House 
learn — what  the  whole  country  knows — that  this  coimtry  is 
to  the  greatest  emergency  of  our  history?  The  people  from 
one  end  of  the  land  to  the  other  expect  Members  of  Congress 
to  be  courageous  and  to  bring  about  substantial  retrench- 
ment to  pubhc  expenditures. 


Mr.  McDUFFIE.  Mr.  Chairman,  may  I  be  permitted  to 
say  that  it  is  regrettable  that  any  Members  of  this  House 
should  feel  that  they  are  betog  lectured  on  eu:cotmt  of  any 
vote  that  they  may  have  cast.  This  committee  has  no  per- 
sonal feeling  about  this  matter  whatsoever.  It  was  a 
burdensome  task  that  we  assumed  and  we  found  no  pleasure 
to  it  whatever.  We  have  submitted  the  program  to  you 
gentlemen,  and  it  is  entirely  your  responsibility.  We  have 
no  desire  to  lecture  anybody.  I  hope  no  one  feels  that  there 
is  the  slightest  personal  feeling  on  the  part  of  any  member 
of  the  committee  as  to  what  you  have  done,  because  such 
is  not  the  case.  We  have  discharged  our  duty.  We  have 
brought  here  a  bill  which  I  think  if  adopted  would  have 
saved  the  taxpayers  o§the  country  more  than  $200,000,000 
at  a  time  when  it  is  needed  more  than  at  any  time  to  the 
history  of  our  great  Nation.  Be  it  remembered  that  this  pro- 
gram could  have  to  no  wise  impaired  the  efficiency  of  the 
Government  but  tovolved  only  those  things  which  we  can 
deny  ourselves  at  a  time  like  this. 

We  have  a  salary  payroll  of  $1,315,000,000.  and  you  will 
reduce  it  only  $12,000,000  under  the  amendment  you  adopted. 
Think  of  it.  Only  $12,000,000.  Nearly  every  nation,  as  well 
as  our  own  States,  has  cut  the  salaries  of  its  employees. 
Some  States  have  cut  33  Y3  per  cent.  Bustoess  and  todustries 
everywhere  have  made  a  flat  cut  of  10  per  cent  from  the 
top  to  the  bottom.  The  railway  employees,  2,000,000  in 
number,  have  accepted  a  10  per  cent  cut.  The  schools,  hos- 
pitals, and  even  the  churches  have  done  likewise. 

Let  me  read  to  this  connection  a  few  words  from  sOme  of 
those  who  pay  taxes  that  pay  these  salaries.  Have  we  no 
regard  for  them?    Hasten  to  this: 

The  galleries  and  the  Halls  of  Congress  may  be  filled  with  cheer- 
ing Federal  employees,  but  don't  forget.  If  you  want  to  hear  tha 
I  cheers  that  count,  get  the  home  cheers  that  fill  the  ballot  box 
for  you.    How  about  It? 

The  voters  expect  economy — 

That  was  received  in  the  mail,  and  it  Is  characteristic  of 
many  communications  which  have  come  over  the  desks  of 
the  members  of  the  Economy  Committee.  We  are  to  have 
presented  a  furlough  plan  of  the  President.  The  furlough 
plan  is  a  pay  cut — ^I  do  not  care  what  jrou  call  it.  You  may 
call  it  a  staggertog  system  or  a  furlough  system.  It  means 
to  the  last  analysis  a  reduction  of  wages.  How  can  we  go 
on  at  a  pre-war  rate  to  personnel  and  wages?  Surely  this 
Government  does  not  need  all  the  services  we  now  enjoy. 
I  can  not  believe  that  80,000  or  100,000  employees  will  be 
discharged  from  the  pay  roll  of  the  Government  and  that 
this  furlough  plan  will  save  that  number  their  Jobs.  If  you 
propose  to  save  that  number  imder  your  furlough  plan,  you 
j  are  not  going  to  save  any  money  for  the  Public  Treasury, 
because  if  you  put  some  one  in  the  place  of  the  man  who  is 
I  furloughed  you  have  to  pay  him.  Therefore,  I  fall  yet  to 
!  find  the  saving  that  is  promised  under  the  staggertog  plan, 
whereas  under  this  system,  which  does  not  hurt  anybody 
which  every  man  who  is  fortunate  enough  to  be  on  the  pay 
roll  of  Uncle  Sam  at  a  time  like  this  should  welcome  as  a 
patriotic  duty,  we  do  cut  the  small  sum  of  $12,000,000,  only 
5  per  cent  reduction,  in  the  salaries  of  the  Federal  employees. 
This  is  a  sham  and  a  farce.  I  can  not  support  it.  The 
honest,  manly,  and  courageous  way  to  deal  with  this  pay 
cut  or  reduction  problem  is  to  apply  a  10  per  cent  reduction 
on  all  Federal  salaries  from  the  highest  to  the  lowest.  The 
cost  of  hving  has  been  reduced  more  than  this  percentage. 
The  fortunate  Federal  employee  had  better  take  this  cut  now. 
lest  the  next  Congress  come  with  a  mandate  to  cut  more. 
Without  being  presumptuous  let  me  warn  you  gentleman  of 
the  consequences  of  a  vote  against  economies  to  government. 
The  people  are  demanding  a  greater  reduction  than  we  have 
proposed.  Any  man  who  has  a  Job  with  Uncle  Sam.  espe- 
cially here  to  Washington,  who  may  work  for  221  days  in  a 
year  and  get  paid  for  365,  Is  a  very  fortunate  citizen.  I 
beg  you  to  weigh  well  what  you  are  doing. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. All  time  has  expired.  Under  the  rule  the  committee 
will  now  rise. 

Accordingly  the  committee  rose;  and  the  Speaker  ha  vine 
resumed  the  chair,  Mr.  Waksen.  Chairman  of  the  Commit- 
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tee  of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  under  consideration  the  bill 
H  R  11267.  the  legislative  appropriation  bill,  and  pursuant 
to  the  provisions  of  House  Resohition  203.  he  reported  the 
■■».■  back  to  the  House  with  simdry  amendments  adopted 
In  tbt  Committee  of  the  Whole,  including  the  amendment 
of  the  Economy  Committee  and  the  amendments  adopted 

thento.  ^         1     4.V 

The  SPEAKER.  Under  the  provisions  of  the  rule,  tne 
prevloos  question  is  ordered  on  all  amendments  and  the  bill 
to  final  passage.  To  dispose  of  the  various  amendments  to 
the  bill  in  an  orderly  way.  the  Chair  thinks  that  the  amend- 
ments to  the  teglslaUve  appropriation  biU  proper  should  first 
be  disposed  of.  Then  the  Chair  thinks  that  the  Economy 
Committee  amendment  and  amendments  thereto  should  be 
(tisposed  of.  Is  a  separate  vote  demanded  on  any  amend- 
ment to  the  legislative  appropriation  bill  proper?  If  not. 
the  Cliair  will  put  them  en  bloc.  The  question  is  on  agree- 
ing to  the  amendments  to  the  legislative  bill  proper. 

The  amendments  to  the  legislative  biU  proper  were 
•greed  to. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment  to  the  Economy  Committee  amendment? 

Mr.  McDUPFTE.  Mr.  Speaker.  I  demand  a  separate  vote 
on  the  amendment  to  section  102.  offered  by  the  gentleman 
ttom  New  York  [Mr.  O'Connor]  and  modified  by  the  gen- 
tleman from  Illinois  [B£r.  BarrrEM]  raising  the  exemption  to 
$2,500. 

Mr.  O'CONNOR.    Mr.  Speaker,  a  parUamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  O'CONNOR.    My  amendment  was  to  raise  the  exemp- 
tion to  $2,000.  an  increase  over  the  $1,000  carried  in  the 
original  economy  amendment.    The  amendment  of  the  gen- 
tleman from  Illinois  was  to  increase  the  sum  in  my  amend- 
ment to  $2,500.    If  a  vote  is  taken  on  the  $2,500  amend- 
ment and  that  is  defeated,  as  I  understand  it,  then  the 
exempUon  rwnains  at  $1,000.    Is  there  any  chance  for  a  vote 
then  on  my  amendment  to  raise  that  to  $2,000? 
The  SPEAKER.    There  is  not, 

Mr.  McDUFPIE.    Mr.  Speaker,  I  demand  a  separate  vote 
upon  the  McCormack  amendment  to  section  105-A.  105-B, 
relative  to  the  half  holiday.    Also  a  separate  vote  upon  the 
amendment  to  section  301.  the  amendment  of  the  gentleman 
from  Georgia  IMr.  VwsonI,  invohing  the  transfer  of  appro- 
priations.    Also  a  separate   vote   is   demanded  upon   the 
amendment  to  sections  308  to  313,  the  Barbour  amendment, 
involving  the  transport  service.    Also  on  the  amendment  to 
Title  VI.  the  Martin  amendment,  striking  out  the  Army  and 
Navy  consolidation.    A  separate  vote  is  also  demanded  on 
the  amendment  to  Title  IX.  on  the  motion  of  the  gentleman 
from  North  Carolina  CMr.  Bclwinklx]  to  strike  out  Title  IX. 
The  SPEAKER.     Is  a  separate  vote  demanded  on  any 
other  ameDdmmt? 

Mr.  LaQUARDIA.    Mr.  Speaker.  I  demand  a  separate  vote 
on  the  iHiole  amendment  to  the  approiH-iation  bilL 

The  SPEAKER.  That  has  to  be  adopted  by  the  House 
whoa  all  the  other  amendments  are  disposed  of .  Is  a  sep- 
arate vote  dnnanded  on  any  other  amendment?  If  not,  the 
Chair  will  put  them  en  gros.  The  question  is  on  the  other 
amendments  to  the  Economy  Committee  amendment. 
I  The  question  was  taken,  and  the  amendments  were 
agreed  to. 

The  SPBAKSR.    The  Clerk  will  report  the  first  amend- 
ment on  which  a  separate  vote  is  demanded. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Ur.  0*Cowwo«:  Pi^e  2.  line*  14.  16,  »nd 
17  strike  out  tbB  Hfvam  **  91.000  "  and  Inwrt  m  Ueu  tbereof  tbe 

flcuraa  '■  ta.aoo." 

The  SPEAKER.     Die  question   is  on  agreeing  to  the 
amendment. 

Mr.  McDUFPEE.     Mr.  Speaker,  I  demand  the  yeas  and 

najs. 
The  yeas  and  nays  were  ordered. 
Mr.  TABER.    Biir.  Speaker,  a  parliamentary  Inquhr. 
The  SPEAKER.    Tbe  gentleman  will  state  it. 
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•  is  in  favor 
vote  "nay" 


Mr.  TABER.  As  I  understand,  a  vote  "  yea 
of  increasing  the  exemption  to  $2,500,  and  a 
is  in  favor  of  keeping  it  as  it  was  in  the  bill? 

The  SPEAKER.    The  gentleman  is  correct. 

The  question  was  taken;  and  there  were— yeas  239,  nays 
154,  not  voting  38,  as  follows: 
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Adkl 
Allen 

Almon. 

Amlle 

Andrew, 

Arentz 

Arnold 

Aul  der  Helde 

Bacon 

Baldrlge 

Barbour 

Barton 

Beam 

Beedy 

Black 

BlOOHl 

Bohn 

BoUeau 

Boland 

Bowman 

Brlgga 

Britten 

Bnimm 

Brunner 

Buckbee 

BiiTdldc 

Butler 

Campbell.  Iowa 

Campbell,  Pa. 

Carley 

Carter,  Calif. 

Carter.  Wyo. 

Car; 

Celler 

Cbavez 

CUlp««eld 

Cbristgau 

Clancy 

Cochran,  Mo. 

Cochran.  Pa. 

Cole.  UA. 

Col  ton 

Condon 

Cocnery 

Connolly 

Cook* 

Ooyl«( 

CrmU 

Croooer 

Crowther 

Crump 

Culkln 

Cullen 

Curry 

DalUnser 

Delaaey 

De  Priest 

Dlclcsteln 

Dtaney 

DougUaa. 


Doutrlch 

Dowdl 

Baton,  Colo. 

Baton  N.J. 

Englebrl«ht 

Erk 

Bstep 

Brans,  Mont. 

Fernandez 

Pleslnser 

Flnley 

Fish 

Flshbume 

Fltzpatrtck 

Flannagan 

Fon 

Frear 

OambrUl 

Garrett 

Gasque 

Gavagan 

Olbeon 

Olfford 

Gilchrist 

Golder 

Goldsboroush 

Goodwin 

Goss 

Granfleld 

Greenwood 

GritBn 

Haines 

Hall.  111. 

HaU,  N.Dak. 

Hardy 

Harlan 

Hartley 

Haugea 

Hawley 

Hess 

HIU.  Wash. 

Holmes 

Horr 

Houston.  Del. 

BitU,  WiUlam  B. 

Jacobaen 

James 

Jenkins 

Johnson.  Mo. 

Kadlng 

Karch 

Keller 

Kelly,  m. 

Kelly.  Pa. 

Kennedy 

Kerr 

Klnzer 

Kopp 

Kurta 


Kvale 

LaGuardia 

Lambertaon 

LaukXord,  Oa. 

Lankford.  Va. 

Lareen 

LeaTltt 

Lehlbach 

Llchtenwalner 

Lindsay 

Llnthlcum 

Lonergan 

Loofbourow 

Lovette 

McCllntock,  Ohio 

MoOormaek 

McFadden 

ItcLaughiln 

McLeod 

McMillan 

McSwain 


Major 

Maloney 

Martin 

Martin.  Dreg. 

Mead 

MUlard 

Moore.  Ky. 

Mouser 

Nelson.  Me. 

Nelson.  Mo. 

Nelson.  Wis. 

Ntedrlnghaua 

Nolan 

Norton.  N.  J. 

O'Connor 

Oliver.  N.  T. 

Overton 

Owen 

Palmlsano 

Parker.  Oa. 

Parsons 

Partridge 

Patman 

Patterson 

Peavey 

Person 

PettengUl 

Plttenger 

Prall 

Pratt.  Haroourt  J 

Bagon 

Ramspedc 

Bansley 

Reed.  N.  T. 

Reld.  m. 

Robinson 

Rogers. 


Rogers,  H.  H. 

Rudd 

Sanders,  N.  T. 

Sandlln 

Schafer 

Schneider 

SchuetB 

Seger 

8ell>erllnc 

Selvlg 

Shannon 

Shott 

Shreve 

Sinclair 

Slrovlch 

Smith,  Idaho 

Smith.  Va. 

Smith.  W.  Va. 

Snow 

Somers,  M.  T. 

Spence 

Stalker 

Stewart 

Stokes 

Strong.  Kans. 

Strong.  Pa. 

Sullivan,  N.  Y. 

Summers.  Wash. 

Buraners.  Tex- 

Sutphln 

Swanaon 

Sweeney 

Swlck 

Swing 

Taylor,  Colo. 

Temple 

Thomason 

Thurston 

Tlerney 

Tlnkham 

Tread  way 

Turpln 

Underwood 

Watson 

Welch.  Calif. 

Welsh.  Pa. 

West 

White 

WhlUey 

Wlggleswortb 

WUllams.  Tex. 

Wilson 

Wlthrow 

Wolcott 

WoUenden 

Wolyerton 

Wyant 

Tates 

Ton 


NATS  164 


Aldrtch 

AUgood 

Andresen 

AndMws.  N.  T. 

Ayrea 

Bacharach 

Bachmann 

Bankhfrt 

Beck 

Bland 

BUnton 

Bolton 

Brand.  Ga. 

Brand.  Ohio 

Browning 

Buchanan 

Bui  winkle 

Burch 

Burtness 

Busby 

Byms 

Oatale 

Cannon 

Garden 

Cartwrtght 

Chlndblom 

Chrlstopheraon 

Clague 

Clark.  N.  C. 

Clarke,  N.  T. 

Coie,  Iowa 


Collins 

Cooper.  Ohio 

Oooper,  Tenn. 

Ooz 

Crisp 

Cross 

Darrow 

Davenport 

Davla 

DeRouen 

Dickinson 

Dies 

Domlnlck 

Doughton 

Douglas.  Alls. 

Doxcy 

Drewry 

Driver 

Dyer 

Kllzey 

Briick 

Bvans.  Calif. 

Free 

nrench 

Fulbrlght 

Fuller 

Fulmer 

Oarber 

GUbcrt 

Glover 

Oreea 


Gregory 

Guyer 

Hadley 

Ball.Mlsa. 

Hancock.  N.  T. 

Hancock.  N.  C. 

Bare 

Bart 

Hastings 

Rin.  Ala. 

Hoch 

Hogg,  W.  Va. 

Boladsy 

Hooper 

Hope 

Hopkins 

Howard 

Huddleston 

Hull.  Morton  D. 

Johnson.  Okla. 

Johnson.  S.Dak. 

Johnson.  Tex. 

Johnson.  Wash. 

Jones 

Ketcham 

Kntffln 

Knutson 

Isunbeth 

IxMder 
Looe 


Mc^lntlc,  Okla. 

McDulSe 

McOugln 

McKeown 

McBeynolda 

Magrady 

Manlove 

Mansfleid 

Mapes 

May 

Mlchener 

MlUer 

MllUgan 

MltcheU 

Mobley 

MontaiBue 

Montet 

Morehead 

Norton.  Nebr. 

Oliver,  Ala. 

Parker.  M.  T. 

Parks 

Perkins 

Polk 

Pratt.  Buth 

Balney 

Warn  Beyer 

Banktn 

Bayb\im 

Beilly 

Blch 
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Sanders.  Tex. 

Swank 

Vinson,  Ga. 

Shallenberger 

Taber 

Vinson.  Ky. 

Wlngo 

Simmons 

Tarver 

Warren 

Wood.  Oa. 

Snell 

Taylor,  Tenn, 

Waaon 

Woodruff 

Sparks 

Thatcher 

Weaver 

Wondrum 

Stafford 

TUson 

Weeks 

Wright 

Steagall 

Tlmberlake 

Whtttlngton 

Stevenson 

Underhtll 

Williams.  Mo. 
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Abemethy 

Dleterlch 

Johnson,  lU. 

M\irphy 

Boehne 

Drane 

Kemp 

Pou 

Boylan 

Freeman 

Kendall 

PumeU 

Canfteld 

GUlen 

Kleberg 

Romjue 

Cavlcchia 

Griswold 

Kunz 

Sabath 

Chapman 

Hogg,  Ind. 

Larrabaai 

Sullivan.  Pa. 

Chase 

HoUlster 

Lea 

Tucker 

Collier 

Homor 

Lewis 

Wood.  Ind. 

Coming 

Igoe 

Ludlow 

Crowe 

Jeffers 

Moore,  Ohio 

So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.    KendaU    (for)     with    Mr.    Chapman    (against). 

Mr.  Larrabee  (for)  with  Mr.  Pou  (against). 

Mr.   Boylan    (for)    with    Mr.   HoUlster    (against). 

General  pairs  imtil  further  notice: 

Mr.  GUlen  with  Mr.  P\imell. 

Mr.  Griswold  wltb  Mr.  Canfleld. 

Mr.  Kleberg  with  Mr.  Wood  of  Indiana. 

Mr.  Boehne  with  Mr.  Sullivan  of  Pennsylvania. 

Mr.  Abemethy  with  Mr.  Murphy. 

Mr.  Crowe  with  Mr.  Hogg  of  Indiana. 

Mr.  Coming  with  liir.  Moore  of  Ohio. 

Mr.  Tucker  with  Mr.  (Davlcchla. 

Mr.  Ludlow  with  Mr.  Freeman. 

Mr.  Sabath  with  Mr.  Chase. 

Mr.  Dleterlch  with  Mr.  Johnson  of  minols. 

Mr.  Lea  with  Mr.  Collier. 

Mr.  Lewis  with  Mr.  Jeffers. 

Mr.  Homor  with  Mr.  Drane. 

Mr.  Igoe  with  Mr.  Kemp. 

Mr.  CUT.IjEN.  Mr.  Speaker,  my  colleague,  the  gentleman 
from  New  York,  Mr.  Botlan.  is  seriously  ill  in  a  hospital 
in  Washington.  If  he  were  present  he  would  vote  "  yea," 
and  I  desire  to  have  the  Record  so  show. 

Mr.  JENKINS.  Mr.  Speaker,  is  the  gentleman  from  Ohio, 
Mr.  MooRK,  recorded  as  voting? 

The  SPEAKER.    The  gentleman  voted  "nay.** 

Mr.  JENKINS.  The  gentleman  from  Ohio.  Mr.  M(X)rb. 
Is  not  here.  I  think  the  gentleman  from  Missouri,  Mr. 
Manlove,  voted  "  nay "  when  the  gentleman's  name  was 
called. 

Mr.  SEOER.  Mr.  Speaker,  my  colleague  the  gentleman 
from  New  Jersey.  Mr.  Cavicchia.  is  unavoidably  detained. 
Had  he  been  here  he  would  havef  voted  "  yea." 

The  result  of  the  vote  was  azmounced  as  above  recorded. 

The  SPEAB3IR.  The  Clerk  will  report  the  next  amend- 
ment, upon  which  a  separate  vote  is  demanded. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  McCormack  of  Massachusetts:  Page  4. 
strike  out  lines  13  and  following  down  through  line  4  on  page  6- 

Mr.  CONNERY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CONNERY.  A  vote  "  yea  "  on  this  amendment  is  in 
favor  of  the  McCormack  amendment? 

The  SPEAKER.  A  vote  "  yea  "  on  this  amendment  is  in 
favor  of  the  McCormack  amendment,  and  a  vote  "  nay  "  is 
against  it;  certainly. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  yeas  and  nasrs  were  ordered. 

The  question  was  taken;  and  thCTe  were — ^yeas  267,  nays 
132,  not  voting  32.  as  follows: 

(RoU  No.  63] 
TEAS— 2«7 


Adklna 

Barton 

Allen 

Beam 

Almon 

Beedy 

Amlle 

Black 

Andrewa.  H.  T. 

Bland 

Arenta 

Bloom 

Arnold 

Bohn 

Auf  der  Helde 

Bolleau 

Bachmann 

Boland 

Bacon 

Bolton 

Baldrlge 

Bowman 

Barbour 

Brlggs 

Brttten 

Brumm 

Brunner 

Buchanan 

Buckbee 

Burch 

Burdick 

Burtnesa 

Butler 

Cable 

CampbeU.  Pa. 

Carley 


Carter.  Calif. 
Carter,  Wyo, 
Cary 

Cavicchia 
Celler 
Chaves 
Chlperfleld 
Chris  tgau 
Cochran.  Mo. 
Cochran.  Pa. 
Cole.  Md. 
Colton 


Condon 

Connery 

ConnoUy 

Cooke 

Cooper.  Ohio 

Coyle 

CraU 

Crisp 

Cross 

Crosser 

Crowther 

Crump 

Culkln 

Ciillen 

Curry 

Dalllnger 

Davenport 

Delaney 

De  Priest 

DeRouen 

Dickstein 

Dies 

Disney 

Douglass,  Mass. 

Doutrlch 

Dowell 

Dyer 

Eaton,  N.  J. 

Eiiglebright 

Erk 

Bstep 

Evans,  Calif. 

Evans.  Mont. 

Femandea 

Fiesinger 

Flnley 

Fish 

Flshbume 

Fltzpatrlck 

Flannagan 

Foss 

Frear 

Free 

Fulbrlght 

Oambrlll 

Garrett 

Gavagan 

Gifford 

Glover 

Golder 

Goidsborough 

Goodwin 

Goss 

Granfleld 

Greenwood 

Aldrlch 

Allgood 

Andresen 

Andrew,  Mass. 

Bacharach 

Bankhead 

Beck 

Blanton 

Brand.  Go. 

Brand.  Ohio 

Browning 

Bui  winkle 

Busby 

Byms 

Campbell.  Iowa 

Cannon 

Carden 

Cartwrlght 

Chlndblom 

Christopherson 

Clague 

Clancy 

Clark.  N.O. 

Clarke.  N.  T. 

Cole.  Iowa 

Collins 

Cooper.  Tenn. 

Cox 

Darrow 

Davis 

Dickinson 

Domlnlck 

Doughton 

Abemethy 

Ayres 

Boehne 

Boylan 

Canfleld 

Chapman 

Chase 

Ck>llier 


McFadden 
McGugln 
McKeown 
McBeynolda 


Grlffln 

Hadley 

Haines  * 

RaU.  m. 

Hall.  Miss. 

Hancock.  N.  T. 

Hardy 

Harlan 

Hart 

Hartley 

Hess 

Hill.  Ala. 

Hill,  Wash. 

Hogg,  W.  Va. 

Holmes 

Hooper 

Hope 

Hopkins 

Horr 

HuU,  Morton  D. 

Bull,  William  B. 

Jacobsen 

James 

Jenkins 

Johnson,  Tex. 

Johnson.  Wash. 

Kadlng 

Karch 

Keller 

Kelly,  m. 

Kelly.  Pa. 

Kemp 

Kennedy 

Kerr 

Klnzer 

Knutson 

Kurta 

Kvale 

LaGuardia 

Lambertson 

Lamneck 

Lanham 

Lankford.  Ga. 

Lankford.  Va. 

Leavltt 

Lehlbach 

Lewis 

Llchtenwalner 

Lindsay 

Llnthlcum 

Lonergan 

Loofbourow 

McCllntock.  Ohio  Schafer 

McCormack  Schneider 


Magrady 

Major 

Maloney 

Manlove 

Mapes 

Martin,  Mass. 

Martin.  Oreg. 

Mead 

Millard 

Mobley 

Montague 

Montet 

Moord.  Ky. 

Mouser 

Nelson,  Me. 

Nelson.  Wis. 

Niedrlnghaus 

Nolan 

Nerton,  If .  J. 

O'Connor 

OUver.  N.  T. 

Overton 

Owen 

Palmlsano 

Parker.  Ga. 

Parsons 

Partridge 

Patman 

Patterson 

Peavey 

P«'kins 

Person 

PettengUl 

Pittenger 

Prall 

Pratt,  Ruth 

Ragon 

Ramq}eck 

Ransley 

Reed.  N.  T. 

Reld.m. 

Reilly 

Rich 

Rogers.  If.  H. 

Romjue 

Rudd 

Sanders.  M.  T. 

Sandlln 
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Douglas.  Arls. 

Doxey 

Drewry 

Driver 

Baton.  Colo. 

Bllzey 

Esllck 

French 

Fuller 

Fulmer 

Garber 

Oasque 

Gibson 

OUbert 

GUchrist 

Green 

Gregory 

Guyer 

HaU.  N.Dak. 

Hancock,  N.  O. 

Hare 

Hastings 

Haugen 

Hawley 

Hoch 

Holaday 

Houston.  IM. 

Howard 

Huddleston 

Johnson,  Mo. 

Johnson,  Okla. 

Johnson,  S.  Dak. 

Jones 


Schuets 

Seger 

SeiberUng 

SelTlg 

Shannon 

Shott 

Shreve 

Sinclair 

Slrovlch 

Smith,  Idaho 

Smith.  Va. 

Snow 

Somers,  H.  T. 

Spence 

Stafford 

Stalker 

Stewart 

Stokes 

Strong.  Kana. 

Strong.  Pa. 

Sullivan.  N.  T. 

Summera,  Wash. 

Sutphln 

Swank 

Swanson 

Sweeney 

Swlck 

Swing 

Taylor.  Colo. 

Thomason 

Tlerney 

Tlmberlake 

Tlnkham 

Tread  way 

Turpln 

Underwood 

Vinson.  Ga. 

Watson 

Weaver 

Welch.  Calif. 

Welsh.  Pa. 

West 

White 

WhlUey 

Wlggleewortlt 

Wilson 

Withrow 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 

Wyant 

Tatea 

Ton 


Ketcham 

Kniinn 

KcHDP 

Lambeth 

Laraen 

Lovetto 

Lvioe 

McClinUc.  OOm. 

McDuffle 

McLaughlin 

McLeod 

McMUlan 

McSwain 

Mansfleid 

May 

Mlchener 

MUlor 

Milligan 

MltcheU 

Moore.  Ohio 

Morehead 

Nelson,  Mo. 

Norton,  Nebr. 

Oliver.  Ala. 

Parker,  N.  T. 

Parks 

Polk 

Pratt,  Haroourt  J 

PumeU 

Balney 

Ramaeyer 

Rankin 
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Co  mine 

Crowe 

Dleterlch 

Drane 

Freeman 

Glllen 

Griswold 

Hogg.  Ind. 


Hollister 

Homor 

Igoe 

Jeffers 

Johnson.  HI. 

KendaU 

Kleberg 

Kuns 


Raybum 
Robinson 
Rogers,; 
Sanders.  Tex. 
ShaUenberger 
Simmons 
Smith.  W.  Va. 
SneU 
Sparks 
SteagaU 
Stevenson 
6umners,TaK. 
Taber 
Tarver 

Taylor,  Tenn. 
Temple 
Thatcher 
Thurston 
TUson 
Underhin 
Vinson,  Ky. 
Warren 
Wason 
Weeks 
Whittlngton 
WUliama,  Mo. 
Williama.  Tex. 
WiUlamaon 
.  Wingo 
Wood.  Ga. 
Wood.  Ind. 
Woodrum 
Wrt^t 

Larrabee 

Lea 

Ludlow 

Murphy 

Fou 

SabaUi 

8uUivan.Pa. 

Tucker 


So  the  amendment  was  agreed  to. 

The  Clerk  annoimced  the  following  pairs: 

Mr.  KendaU  (for)   with  Mr.  Chapman  (against). 
Mr.  Boylan  (for)   with  Mr.  HoUlster  (against). 
Mr.  Dleterlch  (for)  with  Mr.  Pou  (against). 
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General  pairs: 

lir   Sfttech  with  Ur.  Cham. 

Mr.  Ludlow  wtch  Mr.  Prcenwa. 

Mr.  Crowe  wttb  Mr   Hogg  of  IimH«h>. 

Mr.  Abemetby  with  Mr.  Murpttj. 

Mr.  Boehne  with  Mr.  SiUIlr»n  of  PennsylTanla. 

Mr.  Tuckm  wtth  Mr.  Jc>hnaon  ot  IlUxu>U. 

Mr.  Lr*  wtth  Mr.  CoUler. 

Mr   Boraor  with  Mr.  Drane. 

Mr   Comlnc  vtth  Mr.  iOcberg. 

Mr.  OrlAWcUl  wtth  Mr.  CanAeM. 

Mr.  L*rr»bM  with  Mr.  JefTers. 

Mr.  OUlen  with  Mr.  Ayrea. 

Mr.  Igoe  wUh  Mr.  Kunx. 

Mr.  CULLEN.  Mr.  Speaker,  my  colleague,  the  gentleman 
from  New  York,  Mr.  Botlaii.  Is  seriously  ill  In  a  hospital  in 
Washington.   If  he  were  present,  he  would  vote  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Tte  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Vinson  of  OeorgU:  On  page  14, 
beginning  with  Une  11.  strike  all  of  section  301. 

Mr.  VINSON  of  Georgia.    Division.  Mr.  Speaker. 

Mr.  WOOIUIUFF  and  Mr.  DYER  asked  f<a  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  WOODRUFF.    Mr.  Speaker,  a  parliamentary  inquiry. 

Hie  SPEAKER.    The  gentleman  will  state  It. 

Mr.  WOODRUFF.  This  is  the  amendment  that  provides 
for  the  consolidation  of  the  Army  and  Navy. 

The  SPEAKER.  The  amendment  was  reported  a  moment 
ago  and  the  gentleman  from  Michigan  demanded  the  yeas 
and  nays.    Evidently  he  knew  what  it  was. 

Mr.  WOODRUFF.  Mr.  Speaker,  I  think  the  House  should 
know  what  it  Is  voting  on.  There  is  so  much  confusion.  I 
could  not  hear  the  amendment,  although  I  was  listening. 

Mr.  BYRNS.    Mr.  Speaker.  I  d^nand  the  regular  order. 

The  SPEAKER.    The  regular  order  is  the  roll  call. 

Mr.  WOODRUFF.  This  amendment  provides  for  the  con- 
solidation of  the  Army  and  Navy? 

Mr.  VINSON  of  Georgia.    This  is  not  that  amendment. 

The  SPEAKER.  The  gentleman  asked  for  the  yeas  and 
na3rs.  and  the  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were— yeas  209.  nays 
183,  noi  ToUng  39.  as  follows: 

[BoUMo.64I 
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AUrxxi 

amlle 
areola 
Ayrea 
Bartoa 


BUck 


BlantoB 

Bloom 

BoUeau 

Boland 

Brmnd.  O^ 

Britten 

Browning 

Brunner 

Buchanan 

Bulwlnki* 

Burch 

Busby 

Byras 

Campbell.  Iowa 

Cannon 

Carden 

Carley 

Carter.  Wyo. 

Oartwrlght 

Cary 

Chares 

ChrlstcAU 

Cochran,  lio. 

Cole.  MO. 

CoUlM 

Condon 

OimnaT 

Connolly 

Cooper.  Tenn. 

Crisp 

Crooa 

Crump 
CullMk 


DaTla 

Hancock.  N.  O. 

Delaney 

Bart 

De  Priest 

Bastings 

DeRoxiea 

HiU.Ala. 

Dickinson 

Boch 

Dlcksteln 

Boladay 

Dies 

Hope 

Disney 

Howard 

Domlnlck 

Jacobsen 

Doughton 

James 

Douglass.  Mass.. 

Johnson,  Mo. 

Doxey 

Johnson.  Tex. 

Drewry 

Jones 

Driver 

Kadlng 

XUzey 

Karch 

Bslick 

Keller 

■step 

Kelly,  m. 

Verniandea 

Kelly.  Pa. 

Flesinger 

Kemp 

rishbume 

Kennedy 

ntzpatrlck 

Kerr 

flannagao 

KniflDn 

Frear 

Kuns 

Pul  bright 

Kvals 

Fuller 

LaOukrdla 

Puimer 

Lambertson 

Oambrlll 

Lambeth 

Oarb« 

Lamneek 

Okrrett 

Oasque 

Itkntloni,  Q%. 

OaTagan 

Larsen 

Ollcbrlst 

X.eavltt 

Qlover 

Llchtenwainer 

Ooldsborouglh 

Ztlndsay 

Ooaa 

laonergan 

Oranfleld 

X<ooXbouraw 

Oreen 

Greenwood 

McCltntlc.  OUa 

Orevory 

MeCUntock.  Oh) 

Ouyer 

MoOormaek 

Hnlnes 

Ml  FaiHan 

BaU.llta[k 

MrOugln 

McKeown 
MrMlllan 
licReynoldB 
McSwaln 


Major 
Maloney 
KansBeld 
May 
Mead 
Miller 
MitcheU 
Mobtey 
Montagu* 
Montet 
Moore,  Ky. 
Morehead 
Nelson.  Mo. 
Morton,  Nebr. 
Morton.  N.  J. 
O'Connor 
Oliver.  N.  T. 
Overton 
Parker.  O*. 
Parks 
Parsons 
Patman 
Patterson 
Peavey 
Perkins 
Polk 
Prall 
Bagon 
Balney 
Kamspeck 
Bankln 
Bansley 
Kaybum 
>  Beflly 
Boceis.  M.H. 
Bomjue 
Budd 


Bandera,  Tex. 

Schafer 

Schneider 

6cbuet2 

BelTlg 

Bhallenbergsr 

Shannon. 

Simmond 

Btnclair 

CHrovich 

Smith.  Va. 

Adklns 

Aldrich 

AUen        I 

Andresen 

Andrew.  Mass. 

Andrews,  N.  Y. 

Arentz 

Bacbarach 

Bacbmann 

Bacon 

Baldrlge 

Bankhea4 

Barbour 

Beedy 

Bohn 

Bolton 

Bowman 

Brand.  Ohio 

Briggs 

Bnimm 

Buckbee 

Burdlck 

Burtness 

Butler 

Cable 

Campbell.  Pa. 

Carter,  Calif. 

Cavlcchll^ 

Celler 

Chindblom 

Chlpcrfleld 

Christopherson 

Clague 

Clancy 

dark.  N.  C. 

01aik«.M.T. 

Cochran.  Pa. 

Cole,  Iowa 

Colton    I 

Cooke 

Cooper,  Ohio 

Cox 

Coyla 

Crall 

Crowthsr 

Culkin 

Abanoetby 

Almon 

Avf  derBelde 

Beck 

Boehne 

Boylan 

Canflrid 

Chapman 

Chase 

CoUier 


Smith,  W.  Va. 

Somers.  M  T. 

Sparks 

Spence 

Stafford 

SteagaU 

Stewart 

Sullivaa.  M.  T. 

Sumners.  Tax. 

Sutphin 

Bwank 


Sweeney 

Tarver 

Tbomason 

Turpln 

Underwood 

Vinson,  Oa. 

Vinson,  Ky. 

V?eaver 

West 

Whlttington 

Williams,  Mo. 


WtlUams.  Tex. 
Wlngo 
Wlthrow 
Wood,  Ga. 
Wood,  InU. 
Wood  rum 
Wright 
Ton 
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Curry 

Dallinser 

Darrow 

Davenport 

Douglas.  Ariz. 

Doutrlch 

Do  well 

Dyer 

Eaton,  Colo. 

Eaton,  N.  J. 

Englebright 

Erk 

Brans.  Calif. 

ETvans,  Mont. 

Plnley 

Fish 

Foss 

Free 

French 

Gibson 

Oifford 

GUbert 

Golder 

Goodwin 

Grlffln 

Hadley 

Hall,  ni. 

Hall.  N.  Dak. 

Hancock.  N.  T. 

Hardy 

Harlan 

Hartley 

Haugen 

Hawley 

Hess 

Hill.  Wash. 

Hogg,  W.  Va. 

Holmes 

Hoopw 

Hopkins 

Horr 

Houston.  Del. 

HxKkileston 

Hull,  Morton  D. 

Bull,  William  K 

Jenkins 


Johnson.  S.  Dak. 

Johnson.  Wash. 

Kahn 

Ketcham 

Kinzer 

Knutson 

Kopp 

Kurtz 

Lankf  ord.  Va. 

Lahlbaeh 

Lewis 

Linthlcum 

Luce 

McDuffie 

McLaughlin 

McLeod 

Magrady 

Manlove 

Mapes 

Martin,  Man. 

Martin.  Oreg. 

Mlcben^ 

Millard 

Milllgan 

Moore,  Ohio 

Moxiser 

Nelson  Me. 

Melson.  WU. 

Nolan 

Oliver,  Ala. 

Owen 

Palmlsano 

Parker.  N.  Y. 

Partridg* 

Person 

Pettenglll 

Plttenger 

Pratt.  Hareourt  J 

Pratt.  Buth 

Bamseyer 

Beed.  If.  T. 

Bdd.  ni. 

Blch 

Bobinson 

Bogers.  Masa. 

Sanders,  N.  Y. 


NOT  VOTINO— 39 


Comlnc 

Crowe 

Dteterlch 

Drane 

Freeman 

OUlen 

Orlswold 

Hare 

Hogg,  Ind. 

Holllster 


Homar 

Igoe 

Jeffers 

Jbhns(».  ni. 

Johnson.  Okla. 

Kendall 

Kleberg 

Larrabee 

Lea 

Lovetta 


Sandlin 
Seger 
Seiberling 
Shott 
Shreve 
Smith.  Idaho 
SoeU 
Snow 
Stalker 
Btevenaon 
Stokes 

Strong,  K;in8. 
Strong,  Pft. 
Bununers,  Wash. 
Swanson 
Swlck 
Swing 
Taber 

Tayl*^.  CC'lo. 
Taylor,  Ttnn. 
Temple 
Thatcher 
Thurston 
Tllson 
Tlmberlaka 
Tlnkham 
Tread  way 
Underhlll 
Warren    ' 
Wason 
Watson 
Weeks 

Welch,  Calif. 
Welsh,  Pa. 
White 
WhlUey 
Wlggleswsrth 
.Wllllamaun 
Wilson 
WolooU 
Wolfenden 
Wolvertoa 
Woodruff 
Wyant 
TatM 


Ludlow 

Murphy 

tC^edringliaxis 

Pou 

Pumell 

Sabath 

Sullivan.  Pa. 

Tlemey 

Tucker 


Mr. 
Mr. 
Mr. 


So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs: 

On  the  vote: 

Mr.  Boylan  (for)  wtth  Mr.  Pou  (against) . 

Mr.  DlaterUdi  (for)  with  Mr.  HoUlater  (against). 

General  pairs: 

Mr.  Gttlen  with  Mr.  PumeQ. 

Mr.  Sabath  wtth  Mr.  Chase. 

Mr.  Ludlow  with  Mr.  Freeman.  | 

Mr.  Crowe  with  Mr.  Hogg  of  Indiana. 

Mr.  Ahsmethy  with  Mr.  Murphy. 

Mr.  Boehne  with  Mr.  SuUlvan  of  Pennsylvania. 

Mr.  Tucker  with  Mr.  Johnson  of  Illinois. 

Mr.  Almon  with  Mr.  Bachmann. 

Hare  with  Mr.  KendaU. 

Auf  der  Helde  with  Mr.  Lovette. 

Johnson  of  Oklahoma  with  Mr.  Beck. 
Mr.  Lea  with  Mr.  Collier. 
Mr.  Homor  with  Mr.  Drane. 
Mr.  Coming  with  Mr.  Kleberg. 
Mr.  Orlswold  wtth  Mr.  c:anflri4. 
Mr.  Larrabee  with  Mr.  Jeffers. 
Mr.  Chapman  with  Mr.  Tlerney. 

The  SPEAKER.  Let  the  Chair  make  Hiis  statement 
before  announcing  the  vote.  It  appears  to  the  Chair  there 
is  a  great  deal  of  confusion  on  account  of  the  fact  that 
Members  do  not  know  really  what  amendment  they  are 
voting  on.  If  it  is  agreeable  to  the  House,  and  unless  there 
is  some  objection,  the  Chair  will  request  the  other  amend- 


ments to  be  reported  so  the  House  win  know  what  It  Is 
voting  on. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  Clerk  will  rejxut  the  next  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Barbouk:  Page  10.  Une  1«.  strike  out  see- 
tlons  308,  309,  310.  311,  312.  and  313  down  to  and  Including  line 
8  on  page  aS. 

Mr.  Mcduffie.  Mr.  speaker,  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  297,  nays 
98.  not  voting  36,  as  follows: 
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Adklns 

Aldrich 

Allen 

Allgood 

Almon 

Amlle 

Andresen 

Andrews.  N.  T. 

ArentB 

Arnold 

Auf  der  Helde 

Bacbarach 

Bachmann 

Enrbour 

Beam 

Beedy 

Black 

Bloom 

Bohn 

Bolleau 

Boland 

Bolton 

Brand,  Ga. 

Brand.  Ohio 

Briggs 

Britten 

Browning 

^^umm 

Brunner 

Buckbee 

Burdick 

Burtness 

Butler 

Campbell,  Iowa 

Campbell.  Pa. 

Carden 

Carley 

Carter,  Calif. 

Carter,  Wyo. 

Cary 

Cavlcchls 

Oeller 

Chaves 

Chiperfleld 

Chrlstgau 

Clirtstopherson 

Ctague 

Clancy 

Clarke.  N.  T. 

Cochran.  Mo. 

Cochran,  Pa. 

Oole,  Md. 

Oolton 

Condon 

Connery 

ConnoUy 

Oooka 

Cooper.  Tenn. 

Ooyle 

Crall 

Crisp 

Crosser 

Crowther 

Onuap 

Culkin 

Cullen 

Curry 

Datllnger 

Darrow 

Davenport 

Davis 

Delaney 

DePrtest 

DeRouen 

Dickinson 


Andrew. 
Ay  res 
Bacon 
Baldrlge 
Bankhead 


Dlcksteln 

Diss 

Domlnlck 

Doviglass.  Mass. 

Doutrlch 

Doxey 

Driver 

Eaton.  Colo. 

Baton,  N.  J. 

Ellzey 

Englebright 

Erk 

Bdlek 

Estep 

Fernandes 

Pieslnger 

Flnley 

Fish 

Flshbume 

Fltapatrlck 

Foas 

Frear 

French 

Fulbrlght 

Fuller 

OambrUl 

Garrett 

Oasque 

Oavagan 

Gibson 

Glfford 

OUchrlst 

Golder 

Goldsborongfa 

Ooodwin 

Goss 

Oranfleld 

Oreen 

Greenwood 

Gregory 

Grlffln 

Haines 

HaU.m. 

Hall,  Miss. 

HaU,  N.  Dak. 

Hancock.  N.  T. 

Hardy 

Harlan 

Bart 

Hartley 

Hastings 

Baugen 

Hawlay 

Hess 

HUl.  Ala. 

Hill.  Wash. 

Holmes 

Hooper 

Hopkins 

Howard 

HuU.  WUUam  B. 

Jacobsen 

James  ^ 

Johnson,  Mo. 

Johnson,  8.  Dak. 

Johnson,  Tex. 

Kadlng 

Karch 

Keller 

KeUy.  m. 

KeUy.Pa. 

Kemp 

Kennedy 

Kerr 

Ketcham 


Kinzer 

Knutson 

Kopp 

Kunx 

Kurts 

Kvale 

LaGuardla 

Lambertson 

Lambeth 

Lamneek 

lAnham 

Lankford.  Ga. 

Lankf  ord,  Va. 

Larsen 

Leavttt 

Lehlbach 

Lichtenwalner 

Lindsay 

Linthlcum 

lionergan 

Loofbourov 

Lovette 

LoBler 

Luce 

McCormack 

McFadden 

McKeown 

McLaughlin 

McLeod 

McMillan 

McBeynolds 


Magrady 

Major 
Maloney 

Manlove 
Mansfield 
Mapes 

Martin,  Orag. 
Mky 


Millattl 

MitcheU 

Montet 

Moore.  Ky. 

Nelson,  Me. 

Nelson,  Mo. 

Nelson.  Wis. 

Ntedrtni^iatis 

Nolan 

Norton,  N.  J. 

O'Connor 

Oliver,  Ala. 

Oliver,  N.  T. 

Overton 

Owen 

Palmlsano 

Parker,  Ga. 

Parker.  N.  Y. 

Parks 

Partridge 

Patman 

Patterson 

Peavey 

Perkins 

Person 

PettengUl 

Plttenger 

Polk 

PmU 

Pratt.  Haraoxut 

Pratt,  Ruth 

Ramspeck 

Rankin 
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Beck  Burch 

Bland  Busby 

Blanton  Byrns 

Bowman  (Table 

Buchanan  CTannon 

Bulwlnkla  OsTtwrlglkt 


Bansley 
Beed,  N.  T. 
Robinson 
Rogers,  Mass. 
Rogers,  N.  H. 
Romjue 
Rudd 

Sanders,  N.  T. 
Sanders,  Tex. 
Schafer 
Schneider 
Schuetz 
Seger 
Selvlg 
Shannon 
Shott 
Shreve 
Slnunons 
Sinclair 
Slrovlch 
Smith,  Idaho 
Smith.  W.  Va. 
Bnell 
Snow 

Somers.  N.  T. 
Spence 
Stalker 
SteagaU 
Stewart 
Strong,  Pa. 
SuUivsn.  N.  T. 
Sutphin 
Swank 
Sweeney 
Swlck 
Swing 
Taber 
Tarver 
Taylor,  Colo. 
Temple 
Thatcher 
Thurston 
Tlemey 
TUson 
Treadway 
Turpln 
Underwood 
Vinson,  Ga. 
Vinson,  Ky. 
Watson 
Welch.  CaUf. 
Weldi,  Pa. 
West 
White 
Whitley 
Whlttington 
Wlgglesworth 
Wmiams,Mo. 
Williams,  T«c. 
Wilson 
Wlnpo 
Wlthrow 
Woloott 
Woifendon 
Wolverton 
Wood,  Ga. 
Woodruff 
Woodrum 
Wright 
Wyant 
Yates 
J.  Too 


Chindblom 
Clark.  N.  O. 
Cole.  Iowa 
COIUns 
Cooper,  Ohio 
Gox 


Cross 

Disney 

Doughton 

Dowell 

Drewry 

Dyer 

Evans,  CJalif. 

Evans.  Mont. 

Fli 

Free 

Fulmer 

Oarber 

OUbert 

Glover 

Guyer 

Hadley 

Hancock.  N.  C. 

Hoch 

Hogg,  W.  Va. 

Abemethy 

Boehne 

Boylan 

Canfleld 

Chapman 

Chase 

Collier 

Ck>mlng 

Crowe 


Holaday 

Hope 

Horr 

Houston.  Del. 

Huddleston 

HuU,  Morton  O. 

Jenkins 

Johnson.  Okla. 

Johnson,  Wash. 

Jones 

Lewis 

McCIlntlc,  Okla. 

McCUntoek,  Ohk> 

McDuffle 

McOugln 

McSwaln 

Martin,  Mass. 

Michener 

MiUer 


lOlllgan 

Mobley 

Montague 

Moore.  Ohio 

Morehead 

Mouser 

Norton.  Nebr. 

Parsons 

Bagon 

Balney 

Bamseyer 

Raybum 

Reid,  m. 

Reilly 

Rich 

Sandlin 

Selberllng 

ShaUenbergsr 

Smith.  Va. 
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Dteterlch 

Douglas.  Alls. 

Drane 

Freeman 

OUlen 

Orlswold 

Hare 

Hogg.  Ind. 

Holllster 


Uornor 

Igoe 

Jeffers 

Johnson.  HI. 

Kahn 

KendaU 

Kleberg 

Larrabee 

Lea 


Sparta 

Stafford 

Stevenson 

Strong, , 

Sxmuners,  Wash. 

Sumnera.  Tex. 

Swansoa 

Taylor.  Tenn. 

Thomasoa 

Tlmberlaka 

Tlnkham 

Warren 

Wason 

Weaver 

Weeks 

WlUlaaason 

Wood.  Ind. 


Ludlow 

Murphy 

Pou 

PumeU 

Sabath 

Stokes 

SuUlvan,  Pa. 

Tucktt 

UnderhlU 


So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs: 

On  the  vote: 

Mr.  Dleterlch  (for)  with  Mr.  C9wpman  (against). 

Mr.  Boylan  (for)  with  Mr.  Pou  (against). 

Mr.  Holllster  (for)  wtth  Mr.  KendaU  (against). 

General  pairs: 

Mr.  omen  wtth  Mr.  PumeU. 

Mr.  Sabath  with  Mr.  Chase. 

Mr.  Ludlow  with  Mr.  Freeman. 

Mr.  Oowe  with  Mr.  Hogg  of  Indiana. 

Mr.  Abernethy  with  Mr.  Murphy. 

Mr.  Boehne  with  Mr.  SiUUvan  of  Pennsylvania. 

Mr.  Tucker  with  Mr.  Johnson  of  Illinois. 

Mr.  Douglas  of  Arizona  with  Mrs.  Kahn. 

Mr.  Hare  with  Mr.  Stokes. 

Mr.  Igoe  wtth  Mr.  Underbill. 

Mr.  Canfldd  wtth  Mr.  Ortswcld. 

Mr.  Larrabee  wtth  Mr.  Jeffers. 

Mr.  Coming  wtth  Mr.  Kleberg. 

Mr.  Homor  with  Mr.  Drane. 

Mr.  Lea  with  Ifr.  OoUler. 

The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment on  which  a  separate  vote  has  been  demanded. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MasnH,  of  Oregon:  Strike  oat  sD 
of  Title  VI,  the  national  defense  reorganization  act. 


The  question  is   on  agreeing  to   the 
Mr.  Speaker,  I  demand  the  yeas  and 


The   SPEAKER, 
amendment. 

Mr.  McDUPPIE. 
nays. 
The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  210,  nays 
187,  not  voting  34,  as  foDows: 
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Adklns 

Aldrich 

AUen 

Andrews.  N.  T. 

ArentB 

Auf  der  Held* 

Bacharach 

Rarhmann 

Bacon 

Baldrlge 

Barbour 

Beam 

Beck 

Beedy 

Black 

Bland 

Bloom 

Bohn 

Boland 

Bolton 

Briggs 

Britten 

Brumm 

Brunner 

Burdick 

Butler 

CampbeU,  Pa. 

Carley 

■Carter.  Calif . 


Carter.  Wyo. 
Cavicchla 
Celler 
Chindblom 
Chiperfleld 
Clague 
Clancy 
Clarke,  N.  Y. 
Cochran,  Pa. 
Cole,  Iowa 
Ocrie.Md. 
Col  ton 
Connolly 
(Took* 
Coyle 
CraU 
Crisp 
Crowther 
Caulkin 
■CuUen 
Curry 
Dallixiger 
Darrow 
Davenport 
Delaney 
De  Priest 
Dlcksteln 
Douglas,  Aria. 
Douglass.  Mass. 


Doutrlch 

Drewry 

Eaton,  Coio. 

Baton,  N.  J. 

Englebright 

Erk 

Estep 

Evans,  Calif. 

Fernandes 

FInlsy 

Fish 

Fltapatrlck 

Foss 

Free 

n^nch 

GambrlU 

Garber 

Gasqua 

Gavagan 

Gibson 

Glfford 

Oolder 

Goldsborough 

Goodwin 

Goss 

Oranfleld 

Green 

OriOn 

Hadley 


BaU,m. 

Hancock.  N.T. 

Hardy 

Hartley 

Baugen 

Hawley 

Hess 

Holmes 

Hooper 

H<^iklas 

Borr 

Boiiston.  Del. 

HuU,  WUUam  B. 

Jenkins 

Johnson,  8.  Dak. 

Johnson.  Wash. 


KeUer 

KeUy,  m. 

Krily.Pa. 

Kennedy 

Klnaer 

KnllBn 

Kopp 

Kurts 

Lankford.  Va. 

Larsen 

LeavKt 

LehlbMB 
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Ttnkhion 

Tread  w»y 

Turpln 

UnderWll 

Vluaon.  O*. 

Wason 

Watson 

Weeks 

Welch.  Caltf . 

Wel&h.  Pa. 

WWte 

Whitley 

Whlttingrton 

Wiggleswortb 

Wlngo 

Wolcott 

Wolfenden 

WolvertoD 

Woodruff 

Wyant 

Yates 

Ton 


Ragon 
Balner 
Ramspeck 

Rankin 

Raybum       ^. 

Reid.  lU.   ^  • ' 

Reiny 

Roblnaon 

Romjue 

Sanders.  Tex. 

Sandlln 

Schneider 

SelTtg 

Shallenberser 

Shannon 

Sinclair 

Smith.  W.  Va. 

Sparks 

Spence 

Stafford 

Stalker 

Steagall 

Stevenson 

Strong.  Kans. 

Sunuiers.  Tex. 

Swank 

Sween?7 

Tarver 

Taylor.  Tenn. 

Thoniason 

Thurston 

Tiemey 

Underwood 

Vlnaon.  Ky. 

Warren 

Weaver 

West 

Williams.  Mo. 

Williams.  Tex. 

Williamson 

WUaon 

Wlthrow 

Wood.  Ga. 

Wood.  In<L 

Woodrum 

Wnght 


Ifurpby 

Pou 

Pumell 

Sabath 

Sullivan.  Pa. 

Thatcher 

Tucker 


80  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr   HoUlsler  (for)  with  Mr.  CThapman  (agalnsC). 
Mr.  Boylan  (for)  with  Mr.  Pou  (against). 

Until  further  notice: 

Mr.  OUlea  with  Mr.  PumaU. 

Mr   Sabath  with  Mr.  Chase. 

Mr   Ludlow  with  Mr    Freeman. 

Mr   Crowe  with  Mr   Hogg  of  Indiana. 

Mr    Abemcthy  with  Mr.  Murphy. 

Mr.  Boehne  with  Mr.  SuUlvan  of  Pennsylvania. 

Mr.  Tuckw  with  Mr.  Johnson  of  nunota. 

Mr.  Oanflald  with  Mr.  Ortswold. 

Mr.  Larrahae  with  Mr   Jeffera. 

Mr.  Comlim  with  Mr.  Kleberg. 

Mr.  Bormr  with  Mr.  Drana. 


Lindsay 

Holan 

Sclberllnff 

Llntbtruai 

Norton.  If.  J. 

Shott 

Loncrgan 

O'Connor 

Shreve 

Loofbouraw 

Oliver  N.  T. 

Simmons 

Lovette 

Palmlsano 

Slrovlch 

Luce 

Parker.  Ga. 

Smith.  Idaho 

McConnack 

Parker.  NT. 

Smith.  Va. 

McPadden 

Partridge 

8neU 

McLaughlin 

Patman 

Snow 

McLeod 

Plttenger 

Bomers.  N.  T. 

McMillan 

PraU 

Stewart 

Maas 

Pratt.  Harooort  J.  Btokes 

i                              Magrady 

^     .                           Manluve 

Pratt.  Ruth 

Strong.  Pa. 

Ramseyer 

Suiiivan.  N.  T. 

Mapes 

Ransley 

Summers.  Wash. 

Matin.  Maas. 

Reed.  N.T. 

Sutphln 

Martin.  Ore*. 

Rich 

Swansen 

.                                Mlchener 

Rogers.  Maas. 

Swlck 

Millard 

Rogers  N.  H. 

Swing 

w          -                  Montagu* 

Rudd 

Ttber 

'.^"^^^^                  Moore.  Ohio 

Sanders.  N.  T. 

Tay:or.  Cola 

i                                 Mauser 

Bchafer 

Temple 

J                                  Nelson.  M? 
I                              Nledrlnghaus 

Schuett 

TUson 

Seger 

Tlmtjerlake 

■"- 
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Allgood 

Dough  ton 

Kerr 

Almon 

Dowell 

Ketcham 

Amite 

Doxey 

Knutson 

Andreaen 

Driver 

Kunz 

Andrew  Masa. 

Dyer 

Kvale 

Arnold 

XUaey 

LaGuardla 

Ayres 

Ksllck 

Lambertson 

Bankhead 

Evans.  Mont. 

Lambeth 

Barton 

Plsstnger 

lAraneck 

Blanum 

PIshbum* 

Ian ham 

Boileau 

Flannagan 

LackTord.  Ga. 

Bowman 

Prear 

Lewis 

Brand.  Oa. 

Pul  bright 

Lichtenwalner 

Brand.  Ohio 

Puller 

Lozicr 

Browning 

Pu'mer 

MrClntlc.  Okla. 

Buchanan 

Garrett 

McCltn«ock.Ohlo 

Bui  winkle 

OUbert 

McDuffie 

Burch 

OUchrlst 

McGugln 

Glover 

McKeown 

Bwrtif 

Greenwood 

McReynoIds 

Byrns 

Gregory 

McSwaln 

Cable 

Otiyer 

Major 

Campbell.  Iowa 

Haines 

Malocey 

Cannon 

Hail.  Miss. 

Mansfield 

CantaB 

Hall.  H.  Oak. 

May 

Oartwrlsht 

Hancock.  N.  C. 

Mead 

—            Cmrr 

Harlan 

MUler 

Chaves 

Bart 

Mitchell 

Chrt^tgau 

Hastings 

Milligan 

Chrl5tnpherson 

mil.  Ala. 

Mobtey 

Clark.  N.C. 

Hill.  Wash. 

Montet 

Cochran.  Mo. 

Boch 

Moore.  Ey. 

Collins 

Hogg.  W.  Va. 

Morehead 

Condon 

Holaday 

Nelson.  Mo. 

Connery 

Hope 

Nelson.  Wis. 

Cooper.  Ohio 

Howard 

Norton.  Nebr. 

Cooper.  Tenn. 

Ruddleston 

Oliver.  Ala. 

Oox 

HuU.  Morton  D. 

Overton 

Croas 

Jacobaen 

Owen 

Crosse  r 

James 

Parks 

Orump 

Johnson.  Mo. 

Parsons 

Davu 

Johnson.  Okla. 

Patterson 

DeRouen 

Johnson,  Tex. 

Peavey 

Dickinson 

Jones 

Perkins 

Diss 

Kadlnt 

Person 

Dlaney 

Karch 

Pettengill 

Domlnlck 

Kemp 

Polk 
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^^                    Abemethy 

Crowe 

Homor 

Boehn* 

Dleterlch 

Igoe 

Boylan 

Drane 

Jeffers 

Buckbes 

Johnson,  ni. 

Canneld 

GlUen 

Kendall 

Chapman 

Orlswoid 

Kleberg 

Chase 

Hare 

Larrabee 

OoUlMr 

Hogg.  Ind. 

Lea 

Oomlng 

nmilster 

Ludlow 

Mr.  Lea  with  Mr.  Collier. 
Mr.  Hare  with  Mr.  Thatcher. 
Mr.  Dleterlch  with  Mr.  Kendall. 
Mr.  Igoe  with  Mr.  Buckbee. 

The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment on  which  a  sepwirate  vote  has  been  demanded. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bxn.wnntL«:  Strike  out  aU  of  TlUe 
IX.  consisUng  of  aectlona  901.  902.  903.  904.  906.  90e.  907.  908.  909. 
and  910. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

Mr.  Mcduffie.    Mt.  speaker,  I  demand  the  yeas  and 
nayr>. 
The  yeas  and  nays  were  refused. 
The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  Is  now  on  the  committee 
amendment  as  amended. 

The  question  was  taken;   and  on  a  division   (demanded 
by  Mr.  Connert  and  Mr.  LaGuardia)  there  were— ayes  203, 
noes  42. 
So  the  committee  amendment  as  amended  was  agreed  to. 
The  SPEAKER.     The  question  is  now  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  Mcduffie.  Mt.  speaker,  I  offer  a  motion  to  re- 
commit. 

The  SPEAKER.  The  gentleman  from  Alabama  offers  a 
motion  to  recommit,  which  the  Clerk  will  report. 

Mr.  RAMSEYER.  Mr.  Speaker.  I  was  on  my  feet  seeking 
recognition.  Under  the  practice  of  the  House  Is  not  the 
minority  entitled  to  first  recognition?  I  demand  such 
recognition. 

The  SPEAKER.  This  is  a  special  rule  giving  the  right 
to  make  two  motions  to  recommit.  In  the  opinion  of  the 
Chair  those  in  control  of  the  bill  should  have  the  right  to 
submit  the  first  motion  to  recommit. 

Mr.  SNELL.  Mr.  Speaker,  when  was  any  decision  ever 
made  that  those  in  control  of  a  bUl  would  have  the  right  to 
submit  the  first  motion  to  recommit?  Generally  those  in 
control  of  a  bill  do  not  submit  a  motion  to  recommit. 

The  SPEAKER.  They  certainly  have  that  right  under 
this  rule. 

Mr.  SNELL.  But  the  motion  to  recommit  is  an  entirely 
different  proposition,  and  the  ruling  of  the  Speaker  would 
foreclose  the  minority  from  having  its  rights  with  respect 
to  such  a  motion. 

The  SPEAKER.  The  Chair  does  not  think  the  minority 
has  that  right  at  all.  The  rule  of  the  House  of  Repre- 
sentatives since  the  present  occupant  of  the  chair  has  been 
a  Member  of  it  has  been  that  in  case  a  motion  to  recommit 
is  desired  to  be  made,  the  Members  in  charge  of  the  bill,  if 
the  bill  has  been  amended  so  they  can  not  support  it,  in  the 
order  of  their  seniority  are  recognized  to  submit  a  motion 
to  recommit. 

Mr.  SNELL.  I  am  very  sorry  I  have  to  disagree  with 
the  distinguished  Speaker.    That  is  not  my  imderstanding 

of  the  rule.  

The  SPEAKER.  The  Chair  has  recognized  the  gentleman 
from  Alabama  to  offer  a  motion  to  recommit. 

Mr.  OLIVER  of  Alabama.  If  the  Chair  will  permH,  the 
Speaker  made  that  annoimcement  when  this  rule  was  first 
offered  and  there  was  no  objection  to  it. 

The  SPEAKER.  Undoubtedly  that  is  the  spirit  of  the 
rule. 

Mr.  SNELL.    I  do  not  agree  with  the  ruling  of  the  Speaker. 
The  SPEAKER.     The  Clerk  will  report  the  motion  to 
recommit. 
The  Clerk  read  as  follows: 

Mr.  McDums  offers  the  following  motion  to  reconunlt:  I  move 
to  reconunlt  the  bill  H.  R.  11307  to  the  Committee  on  Appropria- 
tions with  instructions  to  that  committee  to  report  the  same  back 
forthwith  with  the  foUowing  amendment:  Strike  out  of  section 
102  (a)  of  the  Economy  Committee  amendment  the  following: 
"  Compensation  at  an  annual  rate  of  1 1.000  or  leea  shall  be  exempt 
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from  reduction,  and  oompensatton  «t  an  annual  rate  In  ezceaa  of  | 
•1.000  shall  be  reduced  by  11  per  cent  of  the  amo\int  thereof  in 
excess  of  tl.OOO,"  and  insert  in  lieu  thereof  the  foUowlng:  "Com- 
pensation at  an  annual  rate  of  $3,000  or  more  shall  be  reduced  by 
10  p^r  cent,  but  this  subsection  shall  not  reduce  below  g2.000  any 
rate  of  compensation  of  $2,000  or  more." 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  motion  to  recommit  submits  this  bill  to  the  Com- 
mittee on  Appropriations,  when  the  Committee  on  Appro- 
priations has  no  Jurisdiction  over  the  subject  matter  con- 
tained in  the  amendment  which  the  motion  seeks  to  amend. 

The  SPEAKER.  The  rule  authorizing  consideration  of 
this  amendment  gives  the  Committee  on  Appropriations 
Jurisdiction.    The  point  of  order  is  overruled. 

Mr.  McDUFFIE.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit.       

Mr.  McDUFFIE.    Mr.  Speaker,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  najrs  were  ordered. 

Mr.  MICHENER.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    Tlie  gentleman  will  state  it. 

Mr.  MICHENER.  As  I  understand,  the  rule  permits  two 
motions  to  recommit. 

The  SPEAKER.    The  gentleman  is  correct. 

Mr.  MICHENER.  If  the  motion  which  has  been  offered 
by  the  gentleman  from  Alabama  [Mr.  McDxtffisI  fixing  the 
exemption  at  $2,000,  should  faU,  then  would  it  be  in  order  to 
offer  the  staggering  plan  or  the  furlough  plan  with  a  $2,000 
exemption? 

The  SPEAKER.  It  does  not  make  any  difference  whether 
Ui^  motion  fails  or  not.  they  have  the  right  to  submit  two 
motions  to  recommit. 

Mr.  MICHENER.    And  recommit  the  bin  twice? 

The  SPEAKER.  Certainly;  that  is  what  the  rule  provides. 
As  the  Chair  construes  this  rule,  if  the  motion  of  the  gen- 
Ueman  from  Alabama  [Mr.  McDurra]  is  carried,  there 
would  still  be  opportunity  for  another  motion  to  recommit. 

Mr.  MICHENER.    Mr.  Speaker,  if  that  Is  true  and  if  the 
.  McDufBe  motion  carries,  the  bill  is  then  recommitted  forth- 
with to  the  committee,  there  is  nothing  before  the  House, 
and  what  in  the  world  are  we  going  to  recommit  after  that 
has  been  done? 

The  SPEAKER.  It  may  be  the  House  wiU  want  to  strike 
out  something  else. 

Mr.  CRISP.  If  the  Chair  will  permit,  if  the  McDufBe  mo- 
tion prevails,  the  bill  will  be  immediately  reported  back  to 
the  House  with  the  amendment. 

The  SPEAKER.  Certain^;  and  another  motion  to  re- 
commit with  respect  to  some  other  part  of  the  bin  would 
be  in  order. 

Mr.  O'CONNOR.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wiU  state  it. 

Mi.  O'CONNOR.  Mr.  Speaker,  the  gentleman  from  Michi- 
gan [Mr.  MICHENER ]  asked  a  question  and  the  Chair  pro- 
ceeded to  answer  it,  but  in  the  premise  of  his  answer  the 
Chair  stated  that  this  motion  to  recommit  involved  an  ex- 
emption, which  it  does  not  contain.  I  would  like  the  Chair 
to  inform  the  House  properly  as  to  what  the  amendment  does 
and  show  that  there  is  no  exemption  mentioned  in  the 
motion. 

The  SPEAKER.  The  Chair  can  request  the  Clerk  to  read 
the  motion  to  recommit  once  more  if  the  membership  wants 
that  done.  Without  objection,  the  Clerk  wiU  again  report 
the  motion  to  recommit.  [After  a  pause.]  The  Chair  hears 
no  objection,  and  the  Clerk  wiU  report  the  motion. 

The  Clerk  again  reported  the  motion  to  recommit. 

Mr.  LaGUARDIA.  Mr.  Speaker,  a  parliamentary  inquiry. 
This  motion  to  recommit  presupposes  that  there  is  some- 
thing in  the  blU  that  is  not  in  it.  How  can  this  House  vote 
to  substitute  something  for  the  $1,000  provision  when  that 
item  has  been  stricken  from  the  bUl? 

The  SPEAKER.    Tliat  is  not  a  parliamentary  Inquiry. 

Mr.  DE  PRIEST.  Mr.  Speaker,  a  parliamentary  inquiry. 
Those  that  are  in  favor  of  this  biU  as  is,  or  as  amended  in 
committee,  will  vote  "  no  "? 
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The  SPEAKER.    Tbe  Chair  does  not  think  that  Is  ft  pftr- 

liamentary  inquiry. 

The  question  is  on  the  motion  to  recommit. 

The  question  was  taken;  and  there  were— yeas  167,  nays 
226,  not  voting  38,  as  foUows: 

[BoU  No.  67] 
YKAS— 167 


Allgood 

Andresen 

Andrews.  N.  T. 

Arnold 

Ajrres 

Bacharach 

Baldrige 

Bankhead 

Barton 

Beck 

Bland 

Blanton 

Bohn 

Brand.  Oa. 

Brand,  Ohio. 

Brlggs 

Buchanan 

Bui  winkle 

Burch 

Burtness 

Busby 

Byrns 

Cable 

Campbell,  lowm 

Cannon 

Carden 

Gary 

Clague 

Clark.  N.  C. 

Cole.  Iowa 

Collins 

Cooper,  Ohio 

Cox 

Crisp 

Cross 

Crump 

Davis 

DeRouen 

Dickinson 

Dies 

Domlnlck 

Doughton 

Adklns 

Aldrich 

Allen 

Almoo 

Amlle 

Andrew,  Mass. 

Arentz 

Auf  der  Heide 

Bachmann 

Bacon 

BarboxiT 

Beam 

Beedy 

Black 

Bloom 

BoUeau 

Boland 

Bolton 

Bowman 

Britten 

Browning 

Brumm 

Brunner 

Buckbee 

Burdlck 

Butler 

CampbeU.  Pa. 

Carley 

Carter.  Wyo. 

Cart  Wright 

Cavlcchia 

Celler 

Chavez 

Chindblom 

Chiperfleld 

Chrlstgau 

Chrlstopherson 

Clancy 

Clarke,  If .  T. 

Cochran,  lio. 

oc^e.  ua. 

Colton 

Condon 

Connery 

Connolly 

Cooke 

Cooper.  Tenn. 

Coyle 

CraU 

Crosse  r 

Crowther 

Culkln 


Douglas,  Arts. 

DoweU 

Doxey 

Drewry 

Driver 

Slzey 

Ksllck 

Evans.  Calif. 

Plesinger 

Pish 

Plshbums 

Pli 

Prear 


Johnson.  Mo. 

Johnson.  T^. 

Jones 

Ketcham 

Knlffln 

Knutson 

Kopp 

Lambeth 


ZiOEler 

UcCUntie,  Okla. 
McDuffle 
MoOugln 
McKeown 


French 

Pul  bright 

Pulmer 

Oarber 

Garrett 

Gilbert 

GUchrlBt 

Glover 

Green 

Gregory 

Gxiyer 

Haines 

Hall.  Miss. 

HaU,  N.Dak. 

Hancock.  N.  Y. 

Hancock,  N.  G. 

Hart 

Hastings 

Haugen 

Hoch 

Holaday 

Holmes 

Hooper 

Hope 

Howard 

Huddleston 

Hull.  Morton  D. 

Jenkins 


McSwaln 

Mansfield 

Mapes 

Martin.  Oreg. 

May 

MUler 

MUligan 

MitcheU 

Mobley 

Montague 

Montet 

Moore,  Ohio 

Morehead 

Nelson.  Mo. 

Morton,  Nebr. 

Oliver,  Ala. 

Overton 

Owen 

Parker.  Ga. 

Parks 

Parsons 

Patman 

Polk 

Ralney 

Raybum 

Reilly 


Rich 

Robinson 

Romjue 

Banders.  Tex. 

eeiberhng 

fihalienberger 

Slnunons 

Smith,  W.  Va. 

Sparks 

Stafford 

Stalker 

SteagaU 

Stevenaosi 

Btokes 

Strong,  Kana. 

Strong,  Pa. 

Sumners,  Ttac 

Swank 

Swanaon 

Taber 

Tarver 

Taylor,  C<^. 

Thatcher 

Thomason 

Thurston 

Tllsoa 

UnderhlU 

Vinson,  Ga. 

Vinson.  Ky. 

Warren 

Weaver 

Wetics 

Weak 

White 

Whlttlngtoa 

WUl.ams,Mo. 

Wood.  Ga. 

Wood.  Ind. 

Woodrum 

Wrtsbt 

Ton 


NAYS— 326 


Cullen 

Ciirry 

DaUlnger 

Darrow 

Davenport 

Delaney 

De  Priest 

Dlcksteln 

Disney 

Douglass,  Mass. 

Doutrich 

Dyer 

Eaton,  Colo. 

Eaton.  N.  J. 

Bnglebrlght 

Brk 

Estep 

Fernandes 

Plnley 

Fltzpatrlck 

P088 

Puller 

Oambrlll 

Oasque 

Chtvagan 

Gibson 

Gifford 

Golder 

Goldsborough 

Goodwin 

Goss 

Granfield 

Greenwood 

Grlffln 

Hadley 

Hall.m. 

Hardy 

Harlan 

Hartley 

Hawley 

Hess 

HIU.  Ala. 

HUl.  Wash. 

Hogg,  W.  Va. 

Hopkins 

Horr 

Houston.  Del. 

Hull.  William  K. 

Jacobsen 

James 

Johnson.  Okla. 

Johnson,  S.  Dak. 


Johnson.  Wash. 

WaiilTig 

Kahn 

Karch 

Keller 

Kelly,  m. 

Kelly.  Pa. 

Kemp 

Kennedy 

Kerr 

Kinzer 

Kuna 

KurtB 

Kvale 

LaGuardla 

Lambertson 

Lamneck 

Lankford.  Ga. 

Lankf  ord.  Va. 

Larsen 

Leavitt 

Lehlbach 

Lichtenwalner 

Lindsay 

linthlcum 

Lon«van 

Loofbourow 

Lovette 

Luce  ..„ 

McCllntock.  Ohio  Shannon 
McCormack  Shott 


Oliver.  H,  T. 

Palmlsano 

Parker.  N.  T. 

Partridge 

Patterson 

Peavey 

Perkins 

Person 

PettengUl 

Plttenger 

Prall 

Pratt.  Haroourt,  J. 

Pratt,  Ruth 

Ragon 

Ramseyer 

Ramspeck 
.Ransley 

Reed.  N.  x« 

Held.  HI. 

Rogers,  Mass. 

Rogers.  N.  H. 

Rudd 

Sanders,  N.  T. 

Sandlln 

Sefaafer 

Schneider 

SchuetB 

Seger 

Selvlg 


McPadden 
McLaughlin 
McLeod 
McReynoIds 


Magrady 

Major 

Maloney 

Manlove 

Martin,  Mass. 

Mead 

Mlchener 

MUlard 

Moore.  Ky. 

Mouser 

Nelson.  Me. 

Nelson,  Wis. 

NledringhauB 

Nolan 

Norton.  V.J. 

O'Connor 


Shreve 
Sinclair 
Slrovlch 
'  Smith,  Idaho 
Smith,  Va. 
SneU 
Snow 

Somers,  N.  T. 
Speaoe 
Stewart 
Sullivan.  N.  T. 
Summers.  Wash. 
Sutphln 
Sweeney 
Swlck 
Swing 

Taylor.  Tenn. 
Temple 
Tlemey 
Tlmbetteke 
Xlnkhass 
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Turpin 
VnOtrmooA 


f 


Welch.  Ckltf . 
Welab.  Pa. 

Whltl«y 

WUliams.  Tex 
NOT 


AberneUiy 

BochM 

Dletertch 

BoT!An 

Drane 

Cmnfleld 

SvaQ*.  Mant. 

Carter.  Calif. 

Fr«eman 

Cbapman 

omen 

ChaM 

Ortswold 

Cochran.  P>. 

Bare 

COUIM' 

Bo«g.  Ind. 

ComlDC 

HoUUter 

WUllaBiAon 

Wllaon 

Wtngo 

Wtthrow 

WolcoU 

VOTINO— 88 

Homor 

Igoe 

Jeffflrs 

Johnaon.  m. 

Kendall 

Kleberf 

Larrabee 

Ldft 

Lewis 

Ludlow 


WoUenden 
Wolvertoa 
Wyant 


Murphy 

Pou 

Pumell 

Sabath 

Sulltvan.  Pa. 

Tucker 

Woodrviff 

Tate* 


8o  the  motion  to  reccanmit  was  rejected. 
The  following  pairs  were  announced: 
On  this  Tote: 

Mr.  Pou  (for)  with  Mr.  Boylui  (against) . 

Mr.  Chapman   (lor)    with  Mr.  Larrabee    (acalnst). 

Mr    Crowe  (for)   with  Mr.  Dletertch   (against). 

Mr    Hare  (for)   with  Mr    Tates  (against). 

Mr.  Catnflcld  (for)   with  Mr.  Grt«»old  (against). 

Mr    HollUter  (for)   with  Mr.  Ludlow   (a?aln«t). 

Mr   Tucker  (for)   with  Mr.  Preeman   (against). 

Mr   Collier  (for)   wltii  Mr.  KendaU  (agalnat). 


UntU  further  notice: 

Mr.  Oirien  with  Mr.  PumeU. 

Mr.  Sabath  with  Mr    Chase. 

Mr.  Abemethy  with  Mr    Murphy. 

Mr.  Boehne  with  Mr    SulIWan  of  Pennsylvania. 

Mr.  Coming  with  Mr.  Wyant. 

Mr   KlebMV  with  Mr    Carter  of  California. 

Mr.  Lewi*  with  Mr.  Cochraoi  of  Pennsylvania. 

Mr.  HOTnor  with  Mr.  Hogg  of  Indiana. 

Mr.  Lea  wtth  Mr.  Johnaon  of  UUnols. 

Mr.  JeSere  with  Mr.  Woodruff. 

Mr.  Drane  with  Mr.  Igoe. 

Mr.  DOMINICK.  Mr.  Speaker,  my  colleague,  Mr.  Hahi. 
was  called  to  the  hospital  on  account  of  the  illness  of  his 
wife.    If  present,  he  would  have  voted  "  aye." 

The  result  of  the  vote  was  announced  "as  above  recorded. 

Mr.  RAMSEYER.  Mr.  Speaker,  I  present  the  following 
motion  to  recommit. 

The  Clerk  read  as  follows: 

Mr  Speaker.  I  move  to  recommit  the  bill.  H.  R.  11267,  to  the 
Committee  on  Appropriations  with  Instructions  to  that  committee 
to  report  it  back  forthwith  with  the  following  amendments: 

1.  Strike  out  eectlona  101  to  104.  both  Inclvisive,  of  the  Economy 
Committee  amendment  and  Insert  In  lieu  thereof  the  following: 
••  TiTLS  I — ^Pvau>uca  or  Pedckai.  ^mtvotkes 

"  FTJILOUOH    PaOVISIOKS 

"Sac.  101.  During  the  fUcal  year  ending  June  30.  1933: 
"(a)  The  days  of  \rork  of  a  per  diem  officer  or  employee  receiv- 
ing compensation  at  a  rate  which  is  equivalent  to  more  than 
$2,000  per  annum  ahall  not  exceed  5  In  any  one  week,  and  the 
compensation  for  6  days  shaU  be  ten-elevenths  of  that  payable  lor 
a  week's  work  of  54  days:  Provided.  That  nothing  herein  con- 
tained shall  be  construed  as  modifying  the  method  of  fixing  the 
dai'y  rate  of  compensation  of  per  diem  officers  or  employees  as 
now  authorlaed  by  law:  ProrWed  further.  That  where  the  nature 
of  the  duties  of  a  per  diem  officer  or  employee  render  It  advisable 
the  provisions  of  subsection  (b)  may  be  applied  in  Ueu  of  the 
provisions  of  this  subsection. 

•*(b)  Xach  officer  or  employee  receiving  compensation  on  an 
annual  basis  at  the  rate  of  more  than  92.000  per  ahnum  shall  be 
furloughed  without  compensation  for  one  calendar  month,  or  for 
such  periods  as  shall  In  the  aggregate  be  equivalent  to  one  calen- 
dar month,  for  which  latter  purpose  24  working  days  (counting 
Saturday  as  one-half  day)  shaU  be  considered  as  the  equivalent 
of  one^calendar  month:  Provided.  That  where  the  nature  of  the 
duties  of  any  such  officer  or  employee  render  It  advisable  the 
provisions  of  subsection  (a)  may  be  applied  in  lieu  of  the  pro- 
TlslOQs  of  this  subsection. 

~(c)  The  compensation  paid  any  officer  or  employee  to  whom 
♦his  secUon  applies  sliall.  notwithstanding  the  provisions  of  this 
section,  be  an  amount  not  less  than  an  amount -calculated  at  the 
rate  of  •2.000  per  annum. 

■■  Sec.  102.  No  officer  or  employee  ahall  be  exempted  from  the 
pfOTtatCNM  of  subsections  (a)  and  (b)  of  section  101  except  In 
those  cases  where  the  public  service  requires  that  the  p>osltlon 
be  continuously  filled  and  a  suitable  substitute  can  not  be  pro- 
Tided,  and  then  only  when  authorized  or  approved  In  writing  by 
the  President  of  the  United  States. 

••  S»c.  109.  All  rights  now  conferred  or  authorized  to  be  con- 
ferred by  law  upon  any  officer  or  employee  (whose  compensation 
Is  at  a  rate  of  more  than  $2,000  per  annum)  to  receive  annual 
leave  of  absence  wtth  pay  are  hereby  suspended  during  the  fiscal 
jear  ending  Jon*  30.  1933. 

"  Dcvxirrnoics 

**8ac.  104.  Wlien  used  in  sections  101.  109.  and  103  of  this  act: 

"(a)  T«M  terms  '  olAcer '  and  'employee'  mean  any  person 
rendering  services  In  or  under  any  branch  or  ssrrlos  of  Use  United 


States  CJovemment  or  the  goremment  of  the  District  of  0>lum- 

bla,  but  do  not  Include  (1)  officers  whose  compensation  may  not. 
under  the  Constitution,  be  diminished  during  their  contlnu:inco 
In  offlse;  (2)  Senators,  Elepresencatlves  in  Congress.  Delegates,  and 
Resident  Commissioners;  (3)  officers  and  employees  on  the  rolls 
of  the  Senate  and  House  of  RepresentaUves;  (4)  carriers  In  the 
Rural  MaU  Delivery  Service:  (5)  policemen  and  firemen  of  the 
District  of  Columbia:  and  (6)  commissioners  of  the  United  Slates 
Shipping  Board,  members  of  the  Federal  Farm  Board  (except  the 
Secretary  of  Agriculture),  members  of  the  International  Joint 
Commission.  United  States  section,  or  members  of  the  Boari  of 
Mediation. 

'•(b)  The  term  '  comp-nsatlon '  means  any  salary,  pay.  wage, 
allowance  (except  allowances  for  subsistence,  quarters,  heat,  light, 
and  travel),  or  other  emolument  paid  for  services  rendered,  but 
does  not  include  (1)  retired  pay  Included  within  section  106;  (2) 
payments  out  of  any  retirement,  disability,  or  relief  fund  made 
up  wholly  or  In  part  of  contributions  of  officers  or  employees;  (3) 
compensation  the  amount  of  which  is  expressly  fixed  by  InUrna- 
tlonal  agreement;  or  (4)  compensation  paid  under  the  terms  of 
any  contract  in  effect  on  the  date  of  the  enactment  of  thiij  act 
If  such  compensation  may  not  lawfully  be  reduced. 

"  COMPENSATION     aEDUCTlONS    IN    SENATE    AND    HOITSB    OF    KKPttS- 

SENTATTVEE 

"Sec.  105.  During  the  fiscal  year  ending  June  30,  1933: 

"(a)  The  salaries  of  the  Vice  President,  the  Speaker  of  the  House 
of  Representatives.  Senators,  RepresentaUves  In  Congress,  Dele- 
gates, and  Resident  Commissioners  are  reduced  by  10  per  cent. 

"(b)  The  allowance  for  clerk  hire  of  Representatives  in  Con- 
gress, Delegates,  and  Resident  Commissioners  U  reduced  toy  83 
per  cent. 

"(c)  The  rate  of  comp>ensatlon  of  any  person  on  the  rolls  of 
the  Senate  or  of  the  House  of  Representatives  (other  than  per- 
sons Included  within  subsection  (a)).  If  such  compensation  Is  at 
a  rate  of  more  than  $2,000  per  annum.  Is  reduced  by  8 J  per 
cent.  This  subsection  shall  not  apply  to  session  employees  or  to 
persons  whose  compensation  Is  paid  out  of  sums  appropriated  for 
clerk  hire  of  Representatives  In  Congress.  Delegates,  and  Resi- 
dent Ctoramissloners.  As  used  In  this  subsection  the  term  "  com- 
pensation "  shall  have  the  meaning  assigned  to  such  term*  In 
section  104  (b). 

"(d)  This  section  shall  not  reduce  below  $2,000  per  annuim  the 
rate  of  compensation  of  any  person  to  whom  this  section  applies. 

"  BXTIBXD   PAT 

"  Sec.  lOfl.  During  the  fiscal  year  ending  June  30,  1933,  the  re- 
tired pay  of  Judges  and  the  retired  pay  of  all  commissioned  war- 
rant, enlisted,  and  other  personnel  of  the  Army,  Navy.  Marine 
Corps.  Ckiast  Guard.  Ctoast  End  Geodetic  Survey,  Lighthouse  Serv- 
ice, and  the  Public  Health  Service,  if  such  retired  pay  is  at  a  rate 
of  more  than  $2,000  per  annum,  shall  be  reduced  by  83  per  cent.  " 
This  section  shall  not  reduce  below  $2,000  per  annum  the  rate  of 
retired  pay  of  any  person  to  whom  this  section  applies. 

"  BXTEAI.    CAKaiEHS'    EQUIPMENT    ALLOWANCE 

"Sec.  107.  During  the  fiscal  year  ending  June  30.  1933.  pay- 
ments for  equipment  maintenance  to  carrleis  in  the  Rural  Mall 
Delivery  Service  shall  be  three-eighths  of  the  amount  now  pro- 
vided by  law. 

"  COVEENMENT    COEPOEATIONS 

"Sac.  108.  In  the  case  of  a  corporation  the  majority  of  the 
stock  of  which  Is  owned  by  the  United  States,  the  holders  of  the 
stock  on  behalf  of  the  United  States,  or  such  persons  as  represent 
the  Interest  of  the  United  States  In  such  corporation,  sha.l  take 
such  action  as  may  be  necessary  to  apply  the  provisions  of  sec- 
tions 101,  102,  and  103  to  offices,  positions,  and  empio^mients 
under  such  corporation  and  to  officers  and  employees  thersof." 

2.  Strike  out  all  of  section  207  of  the  Bconomy  Committee 
amendntent. 

Mr.  RAMSEYER.  On  that,  Mr.  Speaker,  I  move  the  pre- 
vious question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Iowa  to  recommit. 

Mr.  RAMSEYER.  Mr.  Speaker.  I  demand  the  yeas  and 
nays. 

The  yeas  and  najrs  were  ordered. 

The  question  svas  taken;  and  there  were— yeas  146.  nays 
250.  not  voting  35.  as  follows: 
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til* 


Adklns 

Aldrlch 

AUen 

Andresen 

Andrew.  Mass. 

Andrews.  N.  Y. 

Arentz 

Ayres 

BacharacSt 

Barhmann 

Bacon 

Baldrlge 


Barbow 
Beedy 

Bohn 

Bolton 

Bowman 

B\il  winkle 

Burtneas 

Butler 

Cable 

Chlndblom 

Chlperfleld 

Chrlstopherson 
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Clague 

Clancy 

Clarke.  N.  T. 

Cole.  Iowa 

Colton 

Cooper.  Ohio 

Cox 

Coyle 

CraU 

Crowther 

Culkln 

DaUlnger 


Darrow 

Davenport 

Douglas.  Alia. 

Dyer 

Eaton.  Colo. 

Saton.  N.  J. 

Snglebrlght 

Evans.  Calif. 

Svans.Moni. 

Pinley 

Fish 


So  the  motion  to  recommit  was  rejected. 

The  Clerk  aimounoed  the  f<H]owing  additional  {Mdrs: 

On  this  vote: 

Mr.  HoUlster  (for)  with  Mr.  Boylan  (against). 


SST'- 

Jeaklas 

Parker.  M.  T; 

ewick 

Johnson,  B.  Dak. 

Parsons 

Taber 

French 

Johnson,  Wash. 

Perkins 

Taylor,  Oolo. 

Garber 

Ketcham 

Plttenger 

Gibson 

Knutson 

Polk 

Glfford 

Lankford,  Va. 

PraU 

Thatcher 

Gilbert 

Learm 

Pratt.  Mrs. 

TUaon 

Guyer 

Lehlbacb 

Ramseyer 

Tlmberlakfl. 

Hadley 

Lewis 

Reed,  N.  T. 

Tlnkham 

Ball,  m. 

loofboxirow 

Rldl 

Treadway 

Hall,  N  Dak. 

Luce 

Boan«,Mrs. 

UnderhlU 

Hancock.  N.  T. 

McCllntock.  Ohio  Selberllng 

Wason 

Hardy 

McOugin 

Shallenberger 

Weeks 

Hawley 

McLaughlin 

Shott 

White 

Hess 

McLeod 

Simmons 

WhlOey 

Hoch 

Mag^-ady 

Smith.  Idaho 

WhltUngton 

Hogg.  w.  va. 

Manlove 

BneU 

Wlgglesworth 

Holaday 

Mapes 

Sparks 

WUllamson 

Hooper 

Marttai.  Mass. 

Stafford 

Wolfenden 

Hope 

Mlchener 

Stalker 

Wood,  Ind. 

Hc^iklns 

Millard 

Stokes 

Woodniff 

Hoxiston.  Del. 

Moore.  09ik> 

Strong.  Kans. 

Woodrum 

Howard 

Morehead 

Strong,  Pa. 

Tates 

HuU,  Morton  D. 

Norton 

Summers,  Wash. 

HulLWUllamK. 

<HlTer.  Ala. 

Swanaon 
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AUgood 

Doughton 

Knlffln 

Bamspeck 

Almoa 

Douglass,  Mass. 

Kopp 

Bankln 

Amlie 

Doutrtch 

Bansley 

Arnold 

DoweU 

K\irt8 

Rayburn 

Auf  dor  B*i«« 

KviOe 

Reid,  m. 

T*y«fc-Hj»/« 

Drewry 

LaGuardla 

ReUly 

Barton 

Drlvu' 

Lambertson 

Robinson 

Beam 

BUsey 

lAmbeth 

Rogers 

Black 

Krk 

Lanmeck 

Romjue 

Bland 

KsUck 

Rudd 

Blanton 

Estep 

Lankford,  Ga. 

Sanders,  N.  T. 

Bloom 

P^emandea 

Larsen 

Sanders.  Tex. 

BoUeau 

Plestnger 

Llchtenwalner 

Sandim 

Boland 

Pishbtcrne 

Lindsay 

Schafer 

Brand.  Ga. 

Pltzpatrick 

Ltnthlcum 

Schneider 

Brand.  Ohio 

Flannagan 

Lonergan 

ScJiueta 

Briggs 

Pulbrlght 

Lovette 

Seger 

Kitten 

Puller 

Losler 

Selvlg 

Browning 

Pulmer 

McCIlntle,  Okla. 

Shannon 

Bnmun 

GambrlU 

MoOormack 

Shreve 

Brunner 

Garrett 

McDuiBe 

Sinclair 

Gasque 

McPadden 

Slrovlch 

Buckbee 

Oavagan 

McKeown 

Smith.  Va. 

Burch 

Gilchrist 

McMillan 

Smith.  W.  Va. 

Burdlck 

Glover 

McBeynolda 

Snow 

Busby 

Golder 

MrSwain 

Byrns 

Maas 

Spence 

CamplieU.Iowa 

Goodwin 

Major 

BteagaU 

Campbell,  Pa. 

Goes 

Malohey 

Stevenson 

Cannon 

Oranfleld 

Stewart 

Carden 

Green 

Martin.  Greg. 

SulUTan.M.T. 

Carley 

Greenwood 

May 

Sumners.Tex. 

(barter,  Wyo. 

Gregory 

MeMl 

Sutphin 

Cartwrlght 

Griffin 

MUler 

Swank 

Cary 

Haines 

Mllllgan 

Sweeney 

CavlorJila 

HaU.  Miss. 

MitcheU 

Swing 

Cellar 

Hancock.  M.O. 

Mobley 

Tarver 

Chavez 

Harlan 

Montague 

Thomason 

Cbrlstgau 

Hart 

Montet 

Thurston 

Clark.  N.  C. 

Hartley 

Moore.  Ky. 

Tlemey 

CTochran.  Mo. 

Hastings 

Mouser 

Turpin 

Cochran,  Pa. 

Haugen 

Nelson.  Me. 

Underwood 

Oole.  Md. 

HUl,  Ala. 

l«elson.Mo. 

Vinson,  Ga. 

Ck>lUnB 

HUl,Wash. 

MeLaon,  Wis. 

Vinson.  Ky. 

Condon 

Holmes 

Miedringhaus 

Warren 

Connery 

Horr 

Molaa 

Watson 

Connolly 

Huddleston 

Norton,  Mra 

Weaver 

Cooke 

Jaoobsen 

O'Connor 

Welch,  Calif. 

Oooper.  Tenn. 

James 

OUver,  N.  T. 

Welsh.  Pa. 

Crisp 

Johnson,  Mo. 

Overton 

West 

Cross 

Johnson.  Okla. 

Owen 

WlUlams.  Mo. 

Croaaer 

Johnson.  Tsx. 

Palmlsano 

WUUams,  Tex. 

Crump 

Jones 

Parker,  Ga. 

Wilson 

CTullen 

Kadlng 

Parks 

Wlngo 

Curry 

Kahn 

Partridge 

Wlthpow 

Darts 

KanA 

Patraan 

Wolcott 

Delaney 

Keller 

Patterson 

Wolverton 

De  Priest 

Kcdly,  HI. 

Peavey 

Wood.  Ga. 

DeRouen 

K^y.Pa. 

Person 

Wright 

Dickinson 

Kemp 

PettenglU 

Wyant 

FMcksteln 

Kennedy 

PraU 

Ton 

Dies 

Kerr 

Ragon 

Domlnlfk 

Kincer 

Satney 

rt 
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Abemethy 

Oemlng 

Bogg.lnd. 

Lea 

Beck 

Grows 

Hnlllster 

Ludlow 

Boehne 

Dleterieta 

Homor 

Murphy 

Boylan 

Igoe 

Pou 

Oanfield 

Drane 

JeSers 

PumeU 

Carter,  OalU. 

Johnson.  BL 

Sabath 

Chapman 

OUlen 

KendaU 

SuUlvaa.  Fa. 

Chase 

Grlswold 

Kleberg 

Tucker 

CoUler 

Hare 

Larrabee 

Mr.  Ofnen  with  Mr.  PumelL 

Mr.  Sabath  wtth  Mr.  Chase. 

Mr.  Abemethy  with  Mr.  Murphy. 

Mr.  Boehne  with  Mr.  SulUvan  of  Pennsylvania 

Mr.  Kleberg  with  Mr.  Carter  of  California. 

Mr.  Homor  with  Mr.  Hogg  of  Indiana. 

Mr.  Lea  with  Mr.  Johnson  of  IlUnoia. 

Mr.  Canfield  with  Mr.  Grlswold. 

Mr.  Coming  with  Mr.  Beck. 

Mr.  Pou  With  Mr.  Preeman. 

Mr.  Dletertch  with  Mr.  Kendall. 

Mr.  Chapman  with  Mr.  Disney. 

Mr.  Crowe  irtth  Mr.  Hare. 

Mr.  Drane  with  Mr.  Ludlow. 

Mr.  Larrabee  with  Mr.  Tucket. 

Mr.  JeSers  with  Mr.  Collier. 

The  result  cA  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  now  Is  on  the  passage  of 
thebilL 

lifr.  L&GUARDIA.  Mr.  Speaker,  on  that  I  demand  the 
yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  takm;  and  there  werfr— yeas  316.  Dayi 
67.  not  voting  48.  as  follows: 
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Adklns 

Aldrlch 

Allen 

Allgood 

Almon 

Andresen 

Andrew.  Maas. 

Andrews,  N.  T. 

Arentz 

Arnold. 

Ayres 

Bacharach 

Bachmann 

Bacon 

Baldrlge 

Bankhead 

Barbour 

Barton 

Beedy 

Bland 

Blanton 

Bohn 

Bolton 

Bowman 

Brand,  Ga. 

Briggs 

Britten 

Browning 

Buchanan 

Bui  winkle 

Burch 

Burtness 

Busby 

Butler 

Byrns" 

Cable 

Campbell,  Iowa 

Cannon 

Carden 

Cary 

Cavlcchia 

Oeller 

Chavee 

Chlndblom 

Ohrtstgau 

Chrlstopherson 

ClagYW 

Clancy 

dark.  N.  C. 

Clarke,  N.  T. 

Cochran.  Mo. 

Cochran.  Pa 

Cole,  Iowa 

Oole.  Md. 

Collins 

Colton 

Cooke 

Cooper,  Ohio 

Cooper,  Te 

Cos 

Crall 

Cross 

Crowther 

Cnmip 

Culkln 

Ctirry 

Daninger 

Darrow 

Davenport 

Davis 

De  Priest 

DeRouen 

Dickinson 


Dies 

Jaoobsen 

Parsons 

Disney 

Jenkins 

Partridge 

Dominlck 

Johnson.  Mo. 

Patman 

Doughton 

Patterson 

Douglas,  Aria. 

Johnson.  S.  Dak. 

Perkins 

Doutrtch 

Johnson.  Tex. 

Person 

DoweU 

Johnson,  Wash. 

PettenglU 

Doxey 

Jones 

Ptttenger 

fCmixn 

Polk 

Driver 

Kemp 

Pratt.  Harcourt  J, 

Dyer 

Kerr 

Bagon 

Eaton.  N.J. 

Ketcham 

Balney 

Ellzey 

Kinaer 

Bam^eck 

Englebrl^xt 

Knlffln 

Bankln 

EsUck 

Kopp 

Baybum 

Estep 

Kurta 

BeMtN.T. 

Evans,  Caltf. 

Lambertson 

ReUly 

Evans,  Mont. 

Lambeth 

Rich 

Pemandes 

Iianham 

Bobinson 

Pleslnger 

Lankford,  Ga. 

Rogers.  Mass. 

Flnley 

Lankford.  Va. 

Rogers,  M.  K. , 

Pish 

Larsen 

Bomiue 

FLshbume 

Leavltt 

Sanders.  N.  T. 

Flannagan 

Lehlbacb 

Sanders.  Ter. 

Poss 

Llchtenwalner 

Sandlln 

Prear 

Seger 

Pree 

Lonergan 

Selberllng 

French 

Lovette 

BelTlg 

Pulbrlght 

Lozler 

Fuller 

Luce 

Shannon 

Fulmer 

McCimtlc.  Okla. 

Shott 

Gambrlll 

McCllntock.  Ohio  Shreve 

Garber 

McOugin 

Simmons 

Gasque 

McKeown 

Smith.  Idaho 

Gibson 

McLaxighlln 

Smith.  W.Va. 

Glfford 

McLeod 

SneJl 

QUbert 

McMUlan 

Snow 

Gilchrist 

McReynolds 

Sparia 

Glover 

McSwaln 

Spenee 
Stafford 

Golds  borough 

Magrady 

Goodwin 

Major 

Stalker 

GranfieU 

Maloney 

BteagaU 

Green 

Manlove 

Stevenson 

Greenwood 

Mansfield 

Stewart 

Oreeory 

Mapes 

Btokea 

Orlffln 

Martin.  Mass. 

Strong.  Kans. 

Guyer 

Martin,  Oreg. 

Strong.  Pa. 

Hadley 

May 

Summers.  Wash. 

Haines 

Mlchener 

8umaers.TcE. 

Hall,  m. 

MUlsrd 

Sutphin 

HaU.  Miss. 

MUler 

Swank 

Hall,  N.  Dak. 

MllUgaa 

Swaasoa 

EtaJicock,  N.  Y. 

Mitchell 

Swlck 

Hardy 

Mobley 

Swing 

Harlan 

Montague 

Taber 

Hart 

Montet 

Tarver 

Hartiey 

Moom.Ky. 

Taylor.  Oolo. 

Hastings 

Moore,  Ohio 

Taylor.  Tenn. 

Morehead 

Temple 

Hawley 

Mouser 

Thatcher 

Bess 

Nelson.  Me. 

Thomason 

Hill,  Ala. 

Nelson.  Mo. 

Thurston 

Hill,  Wash. 

Nledringhaus 

Tlemey 

Hoch 

Nolan 

Tllson 

Bbgg.  W.Va. 

Norton.  Nebr. 

TImfaerlake 

Holaday 
Holmes 

Oliver,  Ala. 

Oliver.  N.  T. 

Treadway 

Hooper 

Overton 

Turpta 

Hope 

Owen 

UnderbUi 

Hopkins 

Palmlsano 

Underwood 

Houston.  IM. 

Parker.  Ga. 

Vinson.  Oa. 

Howard 

Parker,  N.  T. . 

▼taHB.Xy. 

Huddleston 

Parks 

Warren 

1QQO  • 
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Wttaon 
Weaver 
Weeks 

W«Ull.P». 


Whit* 

Wbtttcy 

Whitttncton 

WlsglMPwnrtb 

WlUlMna.Mo. 

WlUl*nM.  Tex. 


Wnaon 

Wlnso 

WoUeoden 

WolTerton 

Wood.  Oft. 

Wood.I&d. 
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h-- 


i 


Auf  derBelde 

Beam 

Black 

Bloom 

BoUeau 

Boland 

Brumin 

Brunner 

Biickbee 

aMiipbeU.Pa. 

Oarlcy 

Carter.  Wyo. 

Oondoa 

Oooamrj 

O&nnnlly 

Ooyle 


Cro—er 

CuUen 

Delaaey 

Dlcksteln 

Douslaaa. 

Baton.  CoiLo. 

■rK 

rrxpatrtek 

Oavacan 

Colder 

Goae 

W»t>«»o«k    N.  C. 

Eorr 

H\iU.  WUIlam  K. 

James 

Kadinc 

Karcli 


KeUy.m. 

KeUy.  Pa. 

Kaimedy 

Knutaon 

Kane 

Kvale 

LaOuardla 

Lamneck 

Undaay 

Loofbourov 

McOuffle 

Uaas 

Mead 

MelBon.  Wis. 

Norton,  R.  J. 

O'Connor 
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Beck 

Boehne 

Boylan 

Brand.  Ohio 

Burdlck 

Oanfleld 

Carter.  Calif. 

Oartwrlsht 

Cbipmaa 

Chase 

Chlperfleld 


OoIUer 

Comtns 

Crisp 

Crowe 

Dlet«rlch 

Drane 

Precman 

Oarrett 

GlUen 

GrlswoM 

Bare 

Bocs.lDd. 


Bolllster 

Homor 

Hull.  Morton  D. 

Igoa 

Jeflers 

Johnson.  CI. 

KendaU 

Kleberg 

Larrabee 

Lea 

Lewis 

Ludlow 


Woodrvtf 

Woodnia 

Wrlsbt 

Wyant 

Tatea 

Ton 


Peaver 

PraU 
Beld.111. 
Budd 
Schafer 

Schneider 
Schuetx 
Sinclair 
_8lrovlch 
Smith.  Va. 
Sozners.  N.  T. 
SuUlvau.  N.  T. 
Sweeney 
Welch.  CaUL 
Wlthrow 
WolcoU 


McCormack 

McFaddan 

Murphy 

Pou 

Pratt.  Ruth 

Pximell 

Ramaeyer 

Bansley 

Sabath 

Sullivan.  Pa. 

Tucker 

Williamson 


So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr  CtaMMBan  (for)  with  Mr.  Boylan  (against). 
Mr  Oanfleld  (for)  with  Mr.  Ortswold  (against). 
Mr.  Tucker  (for)   with  Mr.  Mt^adden  (against). 

General  pairs: 

Mr.  OlUen  with  Mr.  PumeQ. 

Mr.  Sabath  with  Mr.  Chaae. 

Mr.  Abemethy  with  Mr.  Murphy. 

Mr.  Boehne  with  Mr.  Sullivan  of  Pennsylvania. 

Mr)  Kleberg  «tth  Mr.  Carter  of  California. 

Mr   Homor  with  Mr.  Hogg  of  Indiana. 

Mr.  Lsa  with  Mr.  Johnson  of  minola. 

Mr.  Omlng  with  Mr.  Beck. 

Mr.  Pou  with  Mr.  Preesnan. 

Mr.  Dtetailch  vlth  Mr.  KendaM. 

Mr   Crisp  with  Mr.  Chlperfleld. 

Mr.  OarreU  with  Mr.  HoUlster. 

Mr.  Lewta  vlth  Mrs.  Pratt. 

Mr.  Mccormick  with  Mr.  Bamaercr- 

Mr.  Oartwrlght  with  Mr.  Burdlck. 

Mr   Drane  with  Mr.  Morton  D.  BulL 

Mr.  Larrabc*  with  Mr.  WUllaaoaon. 

Mr.  Ludlov  with  Mr.  Bansley. 

Mr.  Crowe  with  Mr.  Brand  of  Ohio. 

Mr.  Jeffers  with  Mr.  Igoe. 

Mr.  Bare  with  Mr.  ColUer. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
X)assed  was  laid  on  the  table. 

Mr.  McLHJin£.  Mr.  Speaker.  I  ask  imanimous  consent 
that  the  derk  of  the  House  be  authorized  to  make  such 
clerical  changes  in  the  numbers  and  letters  designating 
various  portions  of  Part  n  of  the  bill  as  may  be  necessary  to 
propor  numbering  and  lettering  and  proper  cross  reference, 
and  that  the  C%rk  be  authorised  to  insert  after  the  enacting 
clause  the  words  "Part  I,  section  1." 

The  SFBAKBR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

LSAVB  or  ABSSMCB 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  SrifKHSoai.  for  one  we^  on  accoimt  of  important 
business. 

FZBAirCXU.  IZLATIOIIS  OP  THB  TXDKSAL  AKD  STATS  GOVKSinitSirrS 

Mr.  DAVENPORT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rscou»  to  include  a  paper 
read  by  Secretary  of  the  Treasury  Mills  before  the  Associa- 
tion of  the  Bar  of  the  City  of  New  York  on  the  29th  day  of 
April.  1933.  on  the  fl'^fi'''i1  relations  ol  the  Federal  and 
State 


The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection- 

Mr  DAVENPORT.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rkcord,  I  include  the  following: 

I 

T&xathm  In  this  country  has  become  a  matter  of  dominant  na- 
tional importance.  The  aggregate  tax  burden  Is  so  gr^t  aa  to 
constitute  an  economic  factor  of  such  prime  Importance  as  to 
affect  directly  or  Indirectly  almost  every  sphere  o*  public  and  prl- 

Tate  activity. 

In  1930.  according  to  a  study  just  completed  by  the  National 
Industrial  Conference  Board,  the  taxes  collected  by  the  Federal 
State  and  local  governments  reached  the  sUggering  sum  of 
$10  266  000  000,  amounting  to  14.4  per  cent,  or  one-seventh,  of  the 
estimated  national  Income  of  seventy-one  billions  for  that  year. 
The  Increase  in  total  tax  coUecUons  between  1923  and  1980  was 
43  per  oant.  Part  of  this  Increase  may  be  explained,  of  course, 
by  the  growth  In  population,  but  even  on  a  per  capita  basis  the 
increase  during  that  7-year  period  was  28.5  per  cent;  and  con- 
verting the  per  caplU  tax  payments  into  dollars  of  the  earn* 
purchasing  power,  the  Increase  was  nearly  50  per  cent   (49.8  per 

cent) .  . 

Take  for  Instance,  our  largest  tax.  the  property  tax.  According 
to  the  stiMly  which  I  have  mentioned,  property  taxes  In  1929  ac- 
cotmted  for  more  than  76  per  cent  of  the  total  State  and  local 
taxes  and  over  60  per  cent  of  the  total  taxes  coUeeted  by  aU  j\irl»- 
dlctlons.  Some  Idea  of  the  menacing  pace  at  which  the  burden 
of  this  tax  has  been  advancing  may  be  gathered  from  the  following 
statement  by  the  committee  on  taxation  of  the  President's  Con- 
ference on  Home  Building  and  Home  Ownership:  

"  Tax  rates  upon  real  estate.  The  burden  imposed  by  the  prop- 
erty tax  upon  real  estate  Is  nearly  everywhere  heavy,  and  In  many 
communities  destructive.  In  1910  the  average  rate  of  the  g^ 
eral  property  taxes  imposed  by  cities  having  more  than  80.(X)0 
Inhabitants  was  18.9  mills  on  the  assessed  valuation.  This  average 
rate  roee  to  20.2  mills  in  1918  and  to  27  mills  In  1928.  In  addlr 
tlon.  State  taxes  (averaging  2  mills)  were  ooUeoted  In  the  ma- 
jority coiinty  taxes  (averaging  6Jd  mills)  in  a  large  number,  and 
special  taxee  (average  12  mills)  In  a  very  snuJl  number  of  these 
cities.  WhUe  no  weighted  general  average  covering  State,  countv. 
city,  and  special  levies  can  be  accurately  computed,  It  Is  highly 
probable  that  this  general  average  exceeds  30  mills  for  the  year 
1931  Approximately  half  of  the  taxpayers  are  above  the  average; 
that  Is,  pay  more  than  30  mUls  at  the  present  time.  It  is  among 
those  taxpayers  that  the  hardship  Is  greatest.  In  general,  prop- 
erty Is  still  assessed  at  less  than  full  value.  But  In  millions  of 
cases  to-day  the  a-ssessed  value  equals  or  exceeds  the  actual  market 
value.  Such  properties  are  paying  to  the  State  and  local  govem- 
menU  an  annual  average  rate  which  frequently  exceeds  3  per  cent 
upon  their  full  capital  value. 

"A  useful  measxire  of  the  burden  of  the  property  tax  Is  found 
In  the  proportion  of  rental  Income  (before  taxes)  taken  by  the 
tax.  The  results  of  studies  of  vxh&n  property  taxes  In  nine 
States  are  thus  summarized  by  Whitney  Coombe  In  his  Taxes  on 
Farm  Property  (p.  32) :  Arkansas  (1923-1926),  17.1  per  cent;  Colo- 
rado (1926).  27.1  per  cent;  Indiana  (1922-23).  30.6  per  cent; 
Iowa  (1927),  3\2  per  cent;  North  Carolina  (1927).  29.5  per  cent; 
Pennsylvania  (1924-25).  20.9  per  cent:  South  Dakota  (1922-1928). 
295  per  cent;  Virginia  (1926),  16  per  cent;  Washington  (1924- 
1926).  31.7  per  cent." 

Speaking  of  financial  conditions  In  the  States  and  cltlea,  this 
committee  concluded  that  "  the  present  situation  Is  characterized 
by  excessive  public  spending,  excessive  reliance  by  local  govern- 
ments on  the  property  tax,  and  by  excessive  concentration  of  the 
property  tax  on  real  estate."  This  last  factor— the  excessive  con- 
oentraUon  of  the  property  tax  on  real  estate— Is  Itself  responsible 
for  a  major  social  evil.  It  "discourages  and  materially  restrict* 
home  ownership."  while  it  creates  a  tax  load  which  bears  with 
crushlztfc  weight  upon  the  debt-ridden  farm  owners. 

I  quote  from  an  address  before  the  1931  Conference  of  National 
Tax  Association  by  Dr.  Erie  Knglund.  assistant  chief  of  the  Bureau 
of  Agricultural  Economics: 

"  StiBdles  in  several  State*  frcMB  1923  to  1927  showed  that  real- 
Qg^t^  taxes  took  an  average  of  about  one-third  of  the  net  rent  of 
farms  Judging  by  the  trends  of  farm  prices  and  of  farm  taxes 
since  that  p«-lod,  the  ratio  of  taxes  to  net  rent  In  the  past  year, 
no  doubt,  was  much  higher,  taxes  probably  absorbing  the  whol* 
rent  in  the  case  of  a  substantial  portion  of  the  farms,  especially 
in  regions  of  higher  tax  levies." 

Of  course,  the  people  are  in  large  measTire  themselves  to  blame. 
They  have  not  only  tolerated  but  given  encouragement  to  an 
ever-expanding  cost  of  government.  The  qMnders  were  the  oxvea 
elected  to  office:  and  bond  issues  voted  with  cheerful  alacrity. 
It  Is  true  that  President  CooUdge  succeeded  In  dramatisdng  econ- 
omy, but  I  remember  In  our  State  when  Oovomor  Miller,  under 
the  urging  of  the  electorate,  resumed  the  practice  of  law.  It  waa 
openly  sold  that  economy  In  government  would  not  be  a  svicceflsfxU 
issue  tn  New  York  State  In  many  a  year.  And  It  hasn't  been. 
Not  only  are  our  taxes  too  high  but  If  we  view  our  Federal.  State, 
and  local  taxes  as  a  whole,  we  do  not  find  anything  that  faintly 
resembles  a  logical  and  coordinated  plan,  but  rather  a  number  of 
unrelated  systems,  frequently  overlapping  and  existing  In  a  state 
of  confusion  that  gives  rise  to  all  manner  of  maladjustments, 
duplications,  and  irregularities. 
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There  Is  a  greirlpg  eonvletion.  whlA  I  ehare.  that  the  time  has 
ceased  when  the  ftderal  and  State  Oorernments  may  safely  chart 
separate  and  unrelated  courses  over  the  troubled  financial  waters 
which  they  must  now  all  traverse.  The  time  for  drifting  has 
passed.  The  time  for  considerate  and  consclotis  coordination  has 
arrtred. 

The  Federal  Oonstltutlon  segregates  In  nidlmeBtary  and  Im- 
perfect fashion  a  few  of  the  sources  of  Federal  and  State  taxation. 
In  practical  effect  It  prevents  the  Federal  Government  from  Im- 
posing property  and  poll  taxes,  and  denies  the  States,  without  the 
consent  of  the  Congress  at  least,  power  to  levy  taxos  upon  Imports 
and  exports  or  to  burden  IntMvtate  commerce  by  direct  taxation. 
But  here,  practically,  separation  of  sources  stops  and  joint  use 
begins.  Both  State  and  Federal  Governments  may,  at  one  and  the 
same  time,  tax  Incomes,  sales,  production,  consumption,  privileges, 
and  the  transfer  or  Inheritance  of  pn^jerty. 

While  this  concurrent  power  over  taxation  has  been  enjoyed 
by  both  the  State  and  the  Federal  Governmenta  since  the  birth 
of  the  Nation  (except  with  respect  to  the  Income  tax,  which  was 
not  concliisively  brought  within  the  Federal  powers  untQ  the 
adoption  of  the  rtxteenth  amendment),  it  crested  no  serious  diffi- 
culties until  reoent  3reszs.  During  most  of  our  history,  the  main 
soxirces  of  revenue  tised  respectively  by  the  States  and  by  the  Fed- 
eral Government  were  distinct  and  separate.  In  the  period  be- 
tw«en  the  War  of  1812  and  the  Civil  War.  the  Federal  Government 
derived  Ita  revenue  almost  whoUy  from  duties  on  Importa,  while 
the  States  rrtied  almost  entirely  upon  the  property  tax. 

During  the  ClvU  War  and  the  period  immediataly  following  that 
conflict  the  Federal  Government  was  compelled  to  utilise  addi- 
tional souroes  of  revenue,  such  as  Income.  Inheritance,  sales,  and 
miscellaneous  excise  taxes.  But  by  18S8  these  additional  taxes. 
except  for  the  taxes  irpon  tobacco  and  Uquor.  had  been  discarded, 
and  until  the  end  of  the  first  decade  of  this  century  customs  and 
tobacco  and  liquor  taxes  furnished  practically  aU  the  tax  revenue 
received  by  the  Federal  Government.  Meanwhile  the  State  and 
local  governments  continued  to  rely  prtmarlly  on  the  property  tax, 
although  they  made  increasing  use  at  corporation  taxes,  licenses. 
and  death  duties.  Until  about  1910,  howerver,  each  department  of 
government  gave  free  steerage  way  to  the  other.  ConfUcta  of  Jvuls- 
dictloQ  arose  and  gaLve  rise  to  tmportant  interpretations  ot  our 
constitutional  law.  But  neither  di^>artment  of  government  exer- 
cised ita  taxing  powers  so  as  seriously  to  embarrass  the  other. 

Since  1910  the  picture  has  materially  changed.  Pressure  for  ad- 
ditional revenxie  has  forced  the  States  and  the  Federal  Govern- 
ment to  bear  heavily  upon  the  same  soiirces  of  revenue.  The  Fed- 
eral Oovemmcnt  adopted  a  full-fledged  income  tax  in  1913.  an 
estate  tax  In  1916.  and  it  seems  plain  that  as  a  conseqxience  of  the 
World  War  and  changed  economic  conditions  it  must  continue  to 
occupy,  though  not  necessarily  to  the  exclusion  ot  the  States,  this 
field  of  taxes  up>on  wealth  and  income — a  field  which  the  States 
had  never  thoroughly  exploited. 

On  the  other  hand,  the  States  during  the  same  period  substan- 
tially Increased  their  revenues  from  the  inheritance  tax  and  re- 
vived the  income  tax.  Beginning  with  Wisconsin  in  1911,  State 
after  State  adopted  an  Income  tax,  though  at  very  moderate  rates, 
until  to-day  there  are  22  with  this  form  of  taxation.  The  States 
have  also  Invaded  the  field  of  consumption  taxes,  formerly  used 
almost  exclusively  by  the  Federal  (jovernment.  To-day  every 
State  imposes  a  gasoline  tax,  and  13  make  use  of  taxes  on  tobacco 
or  cigarettes,  and  State  taxes  upon  amusementa  and  semlluxurles 
are  spreading. 

This  simultaneous  and  overlapping  use  of  the  same  tax  sources 
by  the  State  and  the  Federal  Governmenta  has  come  gradually, 
almost  stealthily,  without  the  guidance  of  any  broad  policy  or 
jHan  of  national  finance.  It  subjecto  us  to  a  haphazard  scheme 
rather  than  an  ordered  system  of  taxation,  which  lacks  uni- 
formity and  coordination,  involves  Government  and  taxpayer  alike 
.  In  serious  difficulties,  and  Is  growing  steadily  worss. 

in 

There  Is  nothing  Inherently  wrong  In  the  use  by  both  the  Fed- 
eral Government  and  the  States  of  the  same  source  of  revenue. 
But  when  It  is  done  without  agreement  or  understanding  be- 
tween the  competing  JtirlsdlctloDs  and  without  the  restraint  of 
a  superior  power.  It  may  easily  result  in  a  combined  biu-den 
heavy  enough  to  cripple  the  source.  The  danger  Is  especially 
great  In  the  case  of  "  popular "  taxes^  such  as  the  Income  and 
Inheritance  taxes,  p>opular  because  they  are  so  levied  as  to  reach 
comparatively  few  people.  There  Is  a  growing  disposition  to  rely 
more  and  more  heavily  upon  these  taxes;  and  since  this  tendency 
characterizes  both  the  State  and  the  Federal  Governments,  the 
resvUt  may  be  serious  not  only  to  those  subject  to  the  tax  but  to 
the  governmenta  and  the  national  economy  as  well,  because  of 
the  decreased  yield  that  Inevitably  follows  excessive  taxation. 

The  danger  Is  by  no  means  imaginary.  For  example,  Wiscon- 
sin recently  doubled  its  personal  income-tax  rates  on  1931  In- 
come, bringing  the  tax  to  more  than  15  per  cent  on  incomes  In 
excess  of  $12,(X>0.  If  Wisconsin  should  find  It  necessary  or  desir- 
able to  continue  this  emergency  tax  for  another  year,  as  Is  not 
altogether  improbable,  and  the  Federal  rates  adopted  by  the 
Bouse  are  enacted  into  law,  the  combined  State  and  Federal  tax 
on  residenta  of  Wisconsin,  with  respect  to  Income  earned  this 
year,  would  range  f^om  17  per  cent  to  22  per  cent  on  Incomes  In 
excess  of  $12,000.  up  to  62  per  cent  on  Incomes  In  excess  of  $100.- 
000.  Similarly,  if  the  income-tax  rates  on  the  Houee  bill  (H.  B. 
10336)  are  adopted  and  Wisconsin  continues  ita  corporation  In- 
come-tax rate  beyond  1931,  Income  derived  by  corporations  Irom 
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combined  rate  of  more  than  20  per  oent. 

Or  take  the  gasoline  tax  which  is  now  imposed  by  every  State  tn 
the  Union.  Tne  rates  range  from  2  to  7  cents  per  gallon,  and  are 
steadily  being  increased.  In  some  places  the  tax  is  in  excess  of 
the  market  price  of  gasoline  at  the  refinery.  In  ite  pressing  need 
for  money  the  Federal  Government  may  legitimately  feel  that  it 
Is  enUtled  te  use  this  source  to  a  moderate  extent,  sepsdaUy  in 
view  of  the  fact  that  the  Federal  Oovenunent  granto  the  States 
substantial  monetary  aid  in  their  road-buUdlng  programs— th« 
very  purpose  for  which  the  gasoline  tax  was  primarily  Introdtiood. 
Yet  because  of  the  preemption  or  pwlor  use  of  this  tax  by  the 
States,  and  the  high  rates  In  force  In  some  States,  the  Federal 
Government  must  pause  and  con&lder  before  adding  a  Federal  tax, 
though  Federal  entry  into  this  field  might  help  the  Statss  In  the 
administration  of  the  tax,  which  is  tending  in  some  places  to  break 
down  because  of  the  bootlegging  of  gasoline. 

Or  consider  the  tobacco  taxes.  The  Federal  Government  has 
impoeed  these  taxes  since  the  Civil  War,  and  the  rates  sre  high. 
The  State  governmenta  claim  that  they  are  entitled  to  use  con- 
sumption taxes  on  "  articles  of  wlde^read  use  but  not  of  first 
necessity."  Moreover,  in  Statss  like  North  Carolina.  In  which  large 
amounta  of  tobacco  are  grown  and  in  which  great  tobacco  Xactories 
are  located,  there  is  a  natural  feeling  that  since  tobacco  repre- 
senta  one  of  their  major  Industries  they  should  be  entitled  to  a 
substantial  revenue  from  this  sotirce.  But  the  Federal  tax  stands 
In  the  way.  Even  so,  13  States  levy  taxes  on  tobacoo  or  dgarettas 
In  addition  to  the  Federal  taxes. 

A  striking  illustration  of  the  danger  of  Joint  use  of  the  same 
source  is  fovutd  in  the  stamp  taxes  on  stock  transfers.  In  ita 
present  mood  public  opinion  is  not  sjrmpathetic  either  toward 
the  stock  broker  <h-  the  stock  market,  partlciilarly  in  those  dis- 
tricts which  contain  no  stock  exchange  and  oomparattvely  few 
stock  brokers.  Spurred  hf  revenue  necessities,  the  State  of  New 
York  recently  doubled  Ita  stock-transfer  tax  at  a  time  when  ths 
Federal  Government  was  moved  by  a  similar  Impulse.  The  result 
is  a  proposal  or  bill  from  the  House  of  Etepresentatives  which 
Imposes  a  minimum  tax  of  4  cente  on  each  share  of  stook  trans- 
ferred and  a  maximum  tax  of  one-fourth  of  1  per  cent  of  the 
selling  jx'loe,  while  the  exemption  upon  stock  loans  for  short 
selling  has  been  repealed,  thus  subjecting  short  sales  to  double  the 
ordinary  rates.  This  proposal,  if  enacted  into  law.  caay  be  enough, 
with  the  New  York  tax,  to  restrict  activity  in  the  chief  security 
market. 

Joint  taxation  of  this  character  entails  another  svll  which 
should,  if  possil^,  be  eliminated.  This  Is  the  waste  Evolved  in 
the  duplication  of  administration,  and  the  correlative  annoyance 
to  taxpajrers  arising  from  the  necessity  of  complying  with  two  or 
more  seta  of  requirementa  with  respect  to  the  same  kind  of  tax. 
The  amount  of  money  which  such  duplication  involves  probahly 
runs  into  large  figtires. 

IV.    UrrSKSTATB    COMMKBCB    COMFUCATTON8 

Another  major  problem  affecting  the  financial  relations  of  the 
State  and  Federal  Governmenta  arises  from  those  constitutioaal 
provisions  which  have  been  interpreted  to  inhibit  the  States  from 
hindering  interstate  trade  or  commerce  by  direct  taxation.  Ths 
vmcertainty  of  the  constitutional  law  Involved  and  the  changing 
subtleties  of  the  decisions  which  interpret  that  law  deprive  ths 
States — it  is  hardly  too  much  to  say — of  Uie  free  and  natural  uss 
of  those  taxes  most  suited  to  corpiorations  engaged  in  interstats 
oonuneroe.  A  recent  and  learned  commentator.  £.  F.  Alberteworth, 
professor  of  law  at  Northwestern  University,  says  that  the  States 
are  "  hemmed  in  and  hamstrung  "  by  the  decisions  declaring  taxes 
or  licenses  to  be  direct  restrainta  or  burdens  upon  interstate  trade. 

After  many  years  of  serious  thought,  some  of  our  most  qualified 
studente  of  taxation  have  reached  the  conclusion — which  I  still 
hesitate  to  share — that  State  taxation  on  btjsiness  should  be  based 
upon  or  measured  by  gross  recelpte  or  gross  incon^e  rather  than 
nSt  Income.  Such  a  tax  Is  comparatively  easy  to  administer:  it 
yields  a  substantial  revenue  which  Is  not  subject  to  as  wide  fluc- 
ti^tlons  as  is  the  net  Income  tax;  and  it  Is  possibly  the  best 
available  measure  of  the  benefit  which  btislness  receives  from 
government  and  for  which  business  should  legitimately  be  asked 
to  pay. 

But  with  business  partaking,  to  such  a  large  extent  of  ths 
character  of  interstate  commerce,  the  usefulness  of  a  gross-re- 
ceipts tax  is  materially  circumscribed  by  the  inability  of  ths 
State  to  tax  directly  the  receipts  from  such  commerce.  Not  only 
Is  the  possible  3^eld  of  such  a  tax  greatly  reduced,  but  there  is 
unjustifiable  discrimination  In  favor  of  those  taxpayers  engaged 
to  a  considerable  extent  tn  interstate  conunerce  and  against  those 
vtrho  are  primarily  engaged  In  business  within  the  confines  of  a 
particular  State.  The  difficulties  which  the  States  have  had  In 
the  taxation  of  public  utilities  doing  an  Interstate  business — 
p^lcularly  the  rallroculs  and  tel^none  companies — are  well 
known. 

The  same  obstacle  stands  in  the  way  of  effective  use  of  sales 
taxes,  except  those  sales  taxes  which  are  most  difficult  to  ad- 
minister, that  Is,  retail  sales  taxes.  And  even  with  respect  to 
retail  sales  taxes,  the  Interstate  commerce  restriction  has.  Indi- 
rectly, an  adverse  effect. 

In  the  first  place  there  Is  the  uncertainty  as  to  when  and  under 
what  conditions  such  sales  taxes  represent  a  direct  burden  upon 
Interstate  commerce.  Our  law  books  are  replete  with  decisions 
dealing  with  this  question,  but  It  arises  again  and  acain.  Only 
recently  the  Supreme  Cotirt  was  called  upon  to  decide  the  ques- 
tion as  to  whether  gasollns  used  in  bxisses  or  airplanes  carrying 
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in  tBt««ta»e  tr««e  «juld  be  Uflwtf  by  the  SUte  to 

VtUeb  th«  KMolin*  was  purchased.  ^        ,^„^ 

ilSondly  the  InabUlty  of  8t«tea  to  tax  mt«r«Ut«  commerce  letvea 
gMh  •ale«"t«jr«e  TUlnerable  to  ea«y  TlolaUon.  Take  the  gaeollne 
tax  There  ha»  developed  a  gaaoUne-bootlegglng  racket  of  quite 
•mble  procortloM  which,  according  to  one  competent  authority, 
t«  deprlTlni?  the  State*  of  tlOO.OOO.OOO  of  rewnue  yearly.  Much 
of  this  evaalon  Is  dlrecUy  attributable  to  the  purchase  of  gasoline 
to  a  State  with  a  low  rate  of  tax  and  Its  sale  In  a  State  with  a 
high  tax  The  States  can  not  adequately  check  the  purchases  and 
■ajee  of  the  retail  senrlce  station.  Their  control  must  depend 
lareety  upon  superrlslon  and  check  upon  the  refineries,  the  large 
distributors,  and  the  shipments  by  the  recognlred  carriers.  But 
superrlslon  falls  down  wben  the  carrier  Is  a  bootlegger  with  a  fleet 
of  tank  wagona.  who  can  bring  gasoline  Into  the  State  without 
interference  under  the  protection  of  the  IntersUte  commerce 
clause. 

The  same  slUtatlon  Is  found  In  connection  with  SUte  tobacco 
taxes  A  study  recently  made  of  the  administration  of  State  taxes 
on  cigarettes  shows  that  whereas  in  1930  the  per  capita  consump- 
tion of  cigarettes  m  the  entire  country  averaged  975.  the  five 
SUtes  which  in  that  ytar  levied  a  tax  solely  on  cigarettes  collected, 
on  an  average,  taxes  on  only  431  cigarettes  per  capita.  While  we 
may  not  assimie  that  the  average  actual  consumption  In  these 
live  States  was  the  same  as  the  average  for  the  country,  yet  the 
figures  would  Indicate  that  many  a  cigarette  was  smoked  In  these 
States  on  which  the  SUte  Ux  had  not  been  paid.  ^  _^  ^  ^^ 

In  addition  to  violation  of  the  law.  the  restrictive  effect  of  the 
intersute  commerce  clause  upon  State  sales  taxes  produce  a 
considerable  amount  of  Inequity.  Such  Uxes.  of  course,  find  their 
way  usually  toto  the  price  at  which  the  taxed  article  is  sold  to 
the  ultimate  consumer.  BeUllers  in  the  taxing  State  who  are 
located  at  or  near  the  border  of  a  SUte  which  does  not  tax  that 
article,  or  which  taxes  It  at  a  lower  rate,  are  likely  to  find  them- 
selves m  the  unenviable  position  of  having  to  absorb  the  tax 
themselves  or  of  seeing  their  customers  cross  the  line  Into  the 
neighboring  8UU  In  order  to  purchase  the  article  at  a  lower  price. 
It  Is  not  uncommon,  for  Instance,  to  find  service  stations  near 
SUte  lines  selling  gasoline  at  the  same  price  as  that  which  obtains 
in  the  next  SUte  in  which  the  Ux  Is  lower.  Similarly,  the  com- 
petition which  the  merchant  in  the  taxing  State  must  meet  from 
the  mall-carder  houses  which  can  sell  free  of  tax.  since  such  sales 
are  IntersUU  conunerce.  is  a  serious  evil. 

Governor  Gardner,  speaking  before  the  North  Carolina  General 
Assembly,  said  about  a  year  ago: 

"Any  UX  that  we  add  to  sales  within  the  SUte  helps  to  turn 
the  scale  against  business  In  North  Carolina  and  In  favor  of  busi- 
ness ouuide  of  North  Carolina.  I  can  not  favor  any  sysUm  of 
taxation  that  imposes  this  additional  burden  on  the  retail  mer- 
chanu  of  North  Carolina,  and  that  penalizes  business  within  and 
encourages  bxialneas  without  the  SUte."  (U.  8.  Daily.  March  28. 
1931.  at  a06.) 

T.  OTHxa  coMSTmmoxii.  ukratioks  oh  statb  taxatioit 

Because  they  are  rather  closely  related  to  the  problems  already 
discussed,  and  because  their  eolutlon  may  go  hand  In  hapd  with 
the  solution  of  the  oonfllcto  in  SUte  and  Federal  taxation,  men- 
tion may  be  made  of  certain  active  problems  arising  from  con- 
stitutional limitation  upon  8UU  Uxlng  powers,  although  these 
pvobleiBa  are  not  Involved  In  the  relationship  between  the  State 
and  Fedsral  taxing  powers.  These  problems  are  (1)  the  taxation 
of  the  obllfations  and  instnimentalitles  of  other  Jurisdictions. 
and  (3)  the  allocation  to  a  particular  StaU.  for  purposes  of  taxa- 
tkm.  of  the  impropriate  share  of  a  subject  of  taxation  which  can 
not  be  wholly  aasigned  to  one  SUte.  Both  of  these  problems 
have  particular  reference  to  SUte  income  taxes.  These  are  ex- 
tremely dllllcult  q;ueetiaos,  and  the  specific  forms  in  which  they 
artse  lequlre  that  they  be  submitted  again  and  again  to  the 
coorU  for  determination.  We  can  never  be  sure,  in  many  cases, 
about  the  validity  of  certain  provisions  of  SUte  Income  tax  laws 
imtll  thetr  effect  is  determined  by  the  co^irU  of  last  resort.  And 
even  then  we  can  not  be  certain,  as  will  be  readily  understood  by 
those  who  have  been  interested  In  the  recent  decisions  of  the 
Supreme  Coxirt  as  to  the  iwwer  of  a  SUte  to  include  income  from 
bonds  and  instrumentalities  of  the  Federal  Government  In  a 
franchise  or  excise  tax  measured  by  net  income. 

In  May.  1039.  the  Supreme  Court  rendered  lU  decision  In 
ICacaUen  Co.  v.  Mass.  (379  U.  8.  630).  holding  that  under  the 
MsBsai  till  tti  carjxjration  excise  tax.  interest  from  Federal  bonds 
could  not  be  Included  In  the  measure  of  the  tax.  Because  of  the 
itiUM  laid  by  the  decision  on  the  necessity  of  considering  the  true 
substance  ^'■wi  operatioa  ot  SUte  tax  laws  rather  than  their  form 
or  name,  and  the  an^t'^g  that  the  Maasachusette  law  "  In  sub- 
stance and  effect  lr'\j>^'—  a  tax  upon  Federal  bonds  and  securities," 
the  dedaion  was  believed  by  many  of  our  best  lawyers  and  tax 
experu  to  be  a  substantial  modification.  If  not  a  reversal,  of  a 
long  line  of  prior  decisions  which  drew  a  distinction  between 
<Urect  taxes  on  income  or  capital  stock  and  excise  taxes  measured 
by  income  or  capital  stock — a  distinction  with  little  economic  or 
practlcid  difference. 

But  in  less  than  two  years.  In  January.  1931.  came  the  decision 
In  Bdiicatlonal  Films  Corp.  v.  Ward  (383  U.  8.  379) .  holding  that 
royalties  derived  from  Federal  copyrlghto  might  be  Included  in  the 
measure  of  the  New  York  coruoration  franchise  tax.  The  decision 
reaArmed  the  dlstlaetlon  which  was  thought  to  have  been  dis- 
carded 1&  the  Marallen 


And  on  the  11th  of  thU  month  came  the  decision  in  Pacific  Oo. 
o  Johnson,  holding  that  the  Incliislon  of  Interest  from  Federal 
bonds  In  the  measure  of  the  California  corporation  franchise  tax. 
was  permissible.  The  decision  reached  was  contrary  to  that  made 
in  the  MacaUen  case,  yet  It  woiUd  be  most  dllBcxilt  to  find  any 
substantial  distinction  in  the  facte  presented  in  the  two  cases. 
Though  the  court  does  not  admit  It  in  so  many  words,  it  is  plain 
that  In  less  than  three  years  after  Ite  promtilgation.  the  Macallen 
decision  has  been  definitely  overruled.  As  sUted  in  the  minority 
opinion.  "  We  think  there  Is  no  escape  from  the  conclusion  that  if 
the  Miller  and  Macailen  cases  were  followed  the  legislation  here 
under  review  would  be  condemned.  To  base  a  distinction  of  these 
cases  from  the  pending  case  upon  differences  so  lacking  in  sub- 
stance as  to  be  in  effect  no  differences  at  all.  simply  adds  to  the 
confusion  already  too  great  in  this  field  of  taxation." 

Similar  confusion  exists  with  respect  to  the  power  of  the  Fed- 
eral Government  to  tax  the  income  derived  from  SUte  instrumen- 
talities, as  is  amply  shown  by  such  conflicting  cases  as  Gillespie  v. 
Oklahoma  (257  U.  S.  501),  Group  No.  1  OU  Corporation  v.  Bass  (283 
U.  S.  379).  and  Burnet  v.  Coronado  Oil  *  Gas  Co.,  decided  leas 
than  three  weeks  ago. 

A  more  important  problem — perhaps  the  most  ImporUnt  problem 
involved  in  the  use  of  an  income  tax  by  the  SUtee — is  the  ques- 
tion of  allocating  or  apportioning  the  net  Income  of  corjwrations 
engaged  in  intersUte  business  to  the  particular  SUtes  in  which 
they  operate.  Nearly  every  conceivable  formvila  for  apportioning 
such  Income  is  to  be  found  In  our  SUte  laws.  Some  SUtes  allo- 
cate solely  on  the  basis  of  one  factor,  such  as  tangible  property  or 
gross  sales;  others  allocate  on  the  basis  of  a  combination  of  factors, 
with  varying  methods  of  combination.  Under  such  different  meas- 
uring sticks,  it  is  not  difficult  to  see  how  a  corporation  may  well  be 
taxed  on  more  than  iU  entire  net  Income.  To  sUte  a  simplified 
case,  a  corporation  which  did  all  ite  manufacturing  In  Connecticut, 
but  sold  all  Ite  product  In  South  Carolina,  would  theoretically  be 
taxed  on  iU  entire  net  income  by  each  of  these  SUtes.  since  Con- 
necticut's allocation  formula  is  based  solely  on  property,  while 
South  Carolina's  is  based  solely  on  sales.  It  is  true  that  cases 
as  bful  as  this  seldom.  If  ever,  arise:  but  there  can  be  no  doubt 
that  serious  inequity  arises  from  lack  of  uniformity  in  these 
allocation  formulas. 

The  problem   of   apportionment,   moreover,   which   has   caused 
much  trouble  to  the  courU.  and  to  the  Uxpayers,  has  been  so 
difficult  that  the  courte  are  inclined  to  sustain  any  method  of 
apportionment  prescribed   by  the  sUtute,  provided  it  is  not  de- 
liberately   unfair    or    discriminatory.     On    the    other    hand,    the 
Supreme  Court  has  recently   (in  Hans  Rees  Sons  v.  North  Caro- 
lina, 283  U.  8.  123)    invalidated  a  Ux  levied  by  North  Carolina, 
under  an  apportionment  formula  based  on  property,  where  the 
Uxpayer  "  proved  "  that  it  earned  within  that  SUte  less  Income 
than    the    amount    reached    by    use    of    the    formula.    But    the 
court's   decision  will   probably   be  of   little  help,  as  the  average 
corjKjratlon  doing  Interstate  business  would  find  It  most  difficult 
to  furnish  such  convincing  proof  as  that  supplied  by  the  Ux- 
payer in  the  North  Carolina  case.     We  can  not  and  should  not 
rely  on  the  courte  to  solve  this  problem.     While  the  courU  may 
continue  to  render  sound  and  helpful  decisions  In  isolated  csmcs. 
Inequitable  treatment,  disputes,   disgruntled   feelings,   and   waste 
of  time  and  money  will  continue  until  the  problem  is  deliber- 
ately met  with  a  cooperative  effort  to  solve  it.    CerUlnly  it  is  not 
too  much   to   ask   that   the   SUtes   join   in   a   determined   effort 
to    avoid    multiple    Uxation    upon    the    income    of    corporations 
doing  IntersUte  business. 

Such.  then.  Is  the  pass  to  which  we  have  come  as  a  result  of 
the  shortsighted,  drifting  coiirse  we  have  piirsued  and  our 
falltn^  to  view  In  a  comprehensive  way  the  effecte  of  the  rela- 
tionships between  the  Federal  and  State  Oovernmente  and  be- 
tween the  States  in  matters  of  Uxation.  Our  present  system  of 
taxation,  if  we  can  be  said  to  have  a  system,  is  permeated  by 
Inequity,  uncertainty,  and  administrative  difficulties;  the  cost  ■ 
of  collecting  taxes  Is  much  too  great,  as  Is  also  the  cost  to  the 
taxpayer  In  determining  his  tax  liability  and  In  f\imlshlng  the 
tax  collector  with  the  Information  required  for  the  same  purpose. 
We  have  too  much  tax  competition,  too  much  litigation  and 
dispute.  SUte  tax  systems  have  been  prevented  from  developing 
along  logical  and  effective  lines,  and  the  tax  burden  has  fallen 
with  unequal  and  crushing  weight  upon  real  property.  We  are 
sorely  in  need  of  simplification  and  uniformity:  we  need  a  much 
greater  degree  of-  cooperation  and  coordination  in  the  framing  of 
fiscal  policies. 

How  can  we  achieve  a  better -ordered,  coordinated  scheme  of 
SUte  and  Federal  taxes?  Not  by  hasty  action,  but  by  beginning 
at  once  to  give  the  subject  the  susUlned  study  and  dlscxisslon 
without  which  no  satisfactory  answer  can  ever  be  reached.  One 
solution  that  has  been  advanced  Is  a  thoroughgoing  separation  of 
the  revenue  sources  of  Federal  and  State  revenues.  Much  of  our 
difficulty  would  be  solved  If  we  could  assign  certain  forma  of  taxes 
to  the  Federal  Government  alone  and  others  to  the  SUtes  alone. 
Overlapping  would  be  eliminated,  cost  of  administration  would  be 
reduced,  and  each  jtulsdlctlon  would  be  free  to  exploit  Ite  revenue 
sources  without  the  necessity  of  keeping  an  eye  op>en  to  what  the 
other  is  doing.  Something  could  undoubtedly  be  done  along  this 
line,  but  it  is  doubtful  that  this  remedy  would  be  sufficient.  It 
seems  Impracticable  to  assign  to  either  the  SUtes  or  the  Federal 
Government  alone  such  Important  types  of  taxes  as  the  income  tax 
and  the  esUte  tax.  Under  any  logical  plan  of  separation  the  Fed- 
eral Government   would   be  assigned  those   taxes   which   it   can 


administer  mote  efTeetlvely  than  the  Stetes;  yet  the  States  have 
particular  need  for  these  taxes.  To  take  them  away  completely 
from  the  SUtes  would  only  restilt  in  a  still  heavier  burden  on  real 
esUte.  F*urthermore,  any  complete  plan  of  separation  would  prob- 
ably prove  too  inflexible  in  the  long  nin  and  might  become  a 
source  of  friction  between  the  SUtes  and  the  Federal  Government. 

Recognizing  tliese  difficulties,  some  observers  advocate  an  exten- 
sion of  the  principle  now  used  in  the  Federal  estate  tax — the 
allowance  of  a  limited  credit  against  the  Federal  tax  for  a  similar 
tax  levied  by  the  States.  Perhaps,  if  such  a  credit  were  made  con- 
ditional upon  the  SUte  tax  being  administered  under  certain  uni- 
form provisions  (excepting  rates,  of  course),  a  large  degree  of 
simplification  would  be  achieved.  For  example,  a  uniform  method 
of  allocation  and  apportionment  at  ino(xne  arising  from  IntersUte 
bxjsiness  might  be  secured. 

But  here  again  Vctere  are  serious  objections.  Such  a  credit 
would  practically  force  the  SUtee  to  adc^t  the  taxes  involved  and 
to  adopt  such  rates  as  wovild  take  up  the  full  credit — as  the  expe- 
rience with  the  Federal  estate  Ux  credit  has  amply  demonstrated. 
I  am  opposed  to  such  a  solution  as  tending  further  to  iindermine 
the  sovereignty  of  the  SUtes,  to  concentrate  authority  in  Washing- 
ton, and  to  lessen  the  supervision  and  control  which  the  taxpayer 
should  exercise  over  the  Uxing  power. 

A  third  remedy  which  has  been  suggested  is  the  enactment  by 
Congress  of  a  law  permitting  the  SUtes  to  tax  directly  IntersUte 
commerce  iinder  prescribed  conditions  and  in  accordance  with 
specified  methods—somewhat  aloitg  the  lines  of  the  Federal  act 
governing  the  taxation  of  national  banks  by  the  SUtes.  There  Is 
much  to  be  said  in  favor  of  such  a  proposal.  It  would  solve  the 
difficulties  arising  from  the  restrictions  upon  the  SUte  in  the 
taxation  of  intersUte  business,  which  I  have  already  discussed, 
and  would  foster  natxxral  and  effective  methods  of  SUte  taxation 
of  business  and  State  taxes  upon  sales  or  consimiptlon.  But  such 
a  law  might  be  luiconstitutlonal.  although  a  strong  case  may  be 
made  out  for  ite  validity  if  properly  drawn.  There  is  a  good 
chance  that  the  court  would  uphold  a  law  desig^ned  to  promote 
equitable  taxation,  which  would  permit  and  compel  the  eqxial 
taxation  of  intersUte  and  intrasUte  business,  and  which  woxild 
relieve  the  cotirte  of  constant  wrestling  with  the  nice  problem  of 
determining  whether  a  tax  operates  to  put  a  direct  burden  on 
interstate  commerce  or  only  an  indirect  and  Incidental  burden. 

Others  have  streesed  the  urgent  need  of  uniform  SUte  legisla- 
tion with  respect  to  some  forms  of  taxation,  particularly  the 
income  tax.  If  such  uniformity  could  be  secured,  imdoubtedly 
many  difficulties  could  be  erased.  But  the  attempt  to  bring  the 
States  together  and  effect  a  compromise  of  their  conflicting  In- 
tereste  woTild  obviously  be  a  formidable  task,  though  It  might 
be  accomplished  if  the  taxpayers  affected — chiefly  corporations 
doing  an  IntersUte  business — would  array  themselves  solidly  be- 
hind such  a  movement. 

Considering  the  obvious  objections  and  UmiUtlons  to  the 
various  plans  for  eliminating  or  reducing  the  evils  which  beset  xis 
in  this  field,  the  only  safe  conclusion  is  that  there  exlste  an 
urgent  need  for  systematic,  unbiased,  and  comprehensive  study 
of  these  problems,  before  we  can  hope  to  sectore  the  coordination 
in  our  SUte  and  Federal  systems  of  taxation  which  we  so  sorely 
need.  Such  a  study  should  be  made  by  some  commission  on  which 
the  Federal  and  State  GovemmenU  shall  be  adequately  repre- 
sented by  men  of  abUlty  and  breadth  of  view.  Half  of  the  mem- 
bers of  this  commission  could  be  appointed  by  the  President  and 
half  by  the  governors'  conference.  I  have  no  doubt  that  the  funds 
necessary  to  defray  the  small  expenses  of  the  commission  for 
research  and  Investigation  could  be  secured  without  great  diffi- 
culty, even  in  these  times  of  financial  stringency  and  enforced 
economy,  for  the  possible  benefite  to  be  gained  would  far  oxxtweigh 
the  coet.  Though  the  task  is  a  formidable  one,  the  longer  we 
delay  tackling  it  the  more  difflciilt  it  will  become.  In  view  of 
the  Immense  popular  Interest  which  now  undoubtedly  exists,  this 
would  seem  to  be  an  auspicious  moment  to  make  a  start. 

ABSKNCK  or  MEMBER 

Mr.  CABLE.  l£r.  Speaker,  I  would  like  to  announce  that 
the  absence  oi  my  coUeagoe  the  gentleman  from  Ohio,  Bfr. 
MiTXPHY,  Is  due  to  his  iUneas. 

OKOEt  OF  BUSIMESS 

Mir.  SITELL.  Mr.  Speaker.  I  would  like  to  ask  about  the 
program  tea  to-morrow,  so  that  we  will  know  what  is  to  be 
considered. 

Mr.  RAINEY.  On  to-morrow  we  will  consider  Muscle 
Shoals  legislation,  and  on  the  next  day  the  War  Depart- 
ment appropriation  bill. 

THE  EMBBGENCY  tXLL  AMD  WORU>  WAS  VETERAM8 

Mr.  OARBER.  Mr.  Speller,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbooko  and  to  include  a  letter. 

Mr.  STAFFORD.  Reserving  the  right  to  object,  Mr. 
Speaker,  is  the  gentleman  going  to  make  ttie  same  request 
to  extend  his  remarks  and  Incorporate  a  letter  every  weAf 
Tbie  gentleman  got  that  request  last  week.  I  thou^t  I  was 
rather  generous  in  granting  him  that  concession  that  time, 
bat  I  dkf  not  tbiiA  tt  was  going  to  be  a  weekly  performance. 


Mr.  OARBER.  This  letter  is  from  the  regtonal  manager 
of  the  Veterans'  Bureau  at  C^dahoma  City  in  rtference  to 
matters  which  have  been  under  consideration  in  the  House 
to-day. 

Mr.  STAFFORD.  Well,  this  gentleman  has  some  official 
capacity.  The  other  was  a  very  insignificant  offlciaL  I  shall 
not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ttit 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  OARBER.  Mr.  Speaker,  Members  of  the  Bouse,  ttie 
economy  bill  as  reported  by  the  Economy  Committee  pro- 
posed curtailment  of  governmental  expenses  to  the  extent  of 
$206,000,000.  As  passed  by  the  House,  however,  its  total 
curtailments  are  estimated  to  be  approximately  $37,800,000. 

Although  consuming  Ave  or  more  weeks  of  the  session  in 
hearings  and  investigations,  the  Economy  Committee  did  not 
have  sufBcient  regard  for  the  membership  of  the  House  to 
furnish  any  evidence  whatever  supporting  its  proposals  of 
curtailment  of  expenses.  To  present  a  bill  composed  of  10 
titles,  any  one  of  which  presented  legislative  proposals  suffi- 
cient for  several  separate  bills,  unsupported  by  any  evidence 
showing  the  need  or  effect  of  its  provisions  was  an  affront 
to  the  intelligence  of  the  membership  of  the  House.  No 
wonder  various  provisions,  unsupported  by  evidence  or  rea- 
son for  enactoient,  were  emasculated  from  the  bill,  the  mem- 
bership declining  to  accept  the  mere  word  of  the  Economy 
Coounittee  upon  matters  affecting  the  various  departments 
of  government  and  repealing  important  provisions  of  the 
law  which  had  been  enacted  only  after  careful  study  and 
thorough  investigation  based  upon  substantial  evidence  of 
competent  witnesses  and  amply  supported  by  material  inre- 
sented  during  consideration  in  the  general  iH-ocedure  of  the 
House. 

There  may  have  been  provisions  of  the  bill  having  much 
merit  which,  when  redrafted,  revised,  supported  by  hearings 
and  open  discussion  in  orderly  procedure,  would  warrant 
their  enactment.  But  the  individual  membership  pivK«ing 
upon  such  provisions  can  not  afford,  in  the  exercise  of  their 
responsibility  direct  to  the  constituents,  simply  to  take  the 
"  I  say  so  "  of  the  Economy  Committee  in  brutal  violation 
of  the  consideration  the  committee  owed  to  the  membership 
in  furnishing  at  least  the  information  it  had  received  in 
consideration  of  the  important  questions  presented. 

Sections  901  to  910,  inclusive,  of  Title  IX,  so  loosely  written 
as  to  be  susceptiUe  of  several  different  interpretations  in- 
creasing the  uncertainty  as  to  their  significance  and  prob^ 
able  effect,  was  a  proposed  revision  of  some  of  the  most  im- 
portant features  of  veterans'  legislation.  ITiese  proposals, 
destructive  of  years  of  experimentation,  revision,  ameiMl- 
ments.  and  constructive  legislation,  were  fortunately  stridien 
from  the  bill  on  motion  and  the  subject  matter  referred  to 
a  committee  of  14  Members,  7  to  be  appointed  from  the 
Senate  and  7  from  the  House,  with  instructions  carefully 
to  examine  into  and  report  needed  changes  in  veterans' 
legislation. 

As  the  provisions  in  the  economy  bUl  win  be  construed  as 
a  recommendation  by  the  Economy  Commitiee  to  the  spe- 
cial committee  for  its  consideration,  we  briefly  state  our 
objections  to  such  proposals. 

I  shall  not  undertake  to  discuss  the  10  provisions  aM>Ucable 
to  veterans,  but  wHl  confine  my  remarlcs  to  several  of  the 
more  important  and  significant  of  them. 

Section  £01,  embodying  the  "need"  provision  which  has 
been  earnestly  and  vigorously  opposed  whenever  It  has  been 
suggested  to -^pply  to  veterans'  laws,  with  certain  exceptions 
would  prohibit  the  payment  or  granting  of  allowance,  com- 
pensation, retired  pay  under  the  emergency  officers'  retire- 
ment act  of  May  24,  1928,  pension,  hospitalization,  or 
domiciliary  care  administered  by  the  Veterans'  Adminis- 
tration to  an^'  person  irtiose  net  income  is  $1,500  or  more  if 
single,  or  fsjbo  or  more  if  married,  with  $400  n/1«««/>nfiT  for 
each  depeiid^ot,  for  the  year  preceding  the  date  of  enact-, 
ment  of  this  act  or  the  fUlng  of  application  for  benefits, 
whichever  Is 'the  later  date.  It  tvather  provides  that  an- 
nually a  perron  must  show  to  the  satisfaction  of  the  ad- 
ministrator fhat  bis  net  iDoome  was  bt3am  the  amounS 
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«peclfl«l  In  order  to  be  entitled  to  continue  to  receive  benefits 
wfaicta  may  have  been  awarded.  If  his  Income  status 
ytia.»iff>«  during  the  year,  upon  submissicm  of  luroof  showing 
reduction  of  income  below  the  specified  figures  when  pro- 
rated monthly,  the  admirostrator  may,  effective  as  of  the 
date  of  admmistrative  determination,  allow  such  benefits  as 
may  otherwise  be  authorized.  Government  insurance,  allow- 
ance, compensation,  retired  pay,  or  pension  would  not  be 
considered  in  computation  of  income. 
The  exemptions  provided  in  this  section  are: 

1.  Tbose  persona  who  h«Te  attained  the  age  of  65  years. 

a.  Tbose  persons  who  aerved  In  the  active  military  or  naval 
fanes  and  actu&lly  Buffered  an  Injury  or  contracted  a  disease  In 
BiM  of  duty  as  a  result  of  and  directly  attributable  to  such  service. 
To  come  within  this  exception  the  veteran  must  show  some  causa- 
tive factor,  ruch  as  an  Injury  or  extreme  exposure  arising  out  of 
and  in  the  covirse  of  the  performance  of  his  duty  and  directly 
resulting  from  such  performance  of  duty. 

S.  Thoee  jjersons  who  are  temporarily  totally  disabled  or  perma- 
nently and  totally  disabled  as  a  resxilt  of  disease  or  injury  acquired 
in  or  aggravated  by  active  mlUtary  or  naval  service.  To  come 
within  this  exemption  the  veteran  need  only  show  entitlement  to 
service  connecnon  for  his  disability  under  the  general  law  as 
governing  pa^-nent  of  compensation  or  pension  and  be  actually 
totaUy  disabled. 

4.  AH  widows  and  dependents  entitled  to  compensation  or  pen- 
sion on  account  of  the  death  oi  any  person  who  served  in  the 

-  active  military  or  naval  service. 

5.  Those  persons  who  were  actually  engaged  In  combat  with  the 
•nemy.  who  served  in  a  aone  of  hostilities,  or  who  were  actually 
under  Ore. 

Tliis  provision  of  the  blD.  with  the  exceptions  noted,  says. 
In  effect,  to  our  veterans.  "  If  you  need  it  and  will  provt^  to 
us  that  you  do  need  it.  we  will  give  you  a  helping  hand."  It 
is  not  so  much  the  denial  of  material  benefits  in  that  provi- 
sion iHiich  makes  it  so  unpalatable  to  our  veterans  and  to 
the  people  generally.  It  is  the  requirement  that  our  vet- 
erans come  to  the  Government  with  outstretched  hands  and 
proof  of  their  financial  need  in  order  to  secure  the  benefits 
which  the  American  people  wish  them  to  have.  Every  vet- 
erans' organization  has  condemned  that  "  pauper  clause." 
Our  veterans  do  not  want  it  under  any  circumstances.  To 
place  our  compensation  system  on  a  basis  of  financial  need 
is  in  open  defiance  of  the  principles  of  its  enactment,  namely, 
a  measure  of  appreciation  for  honorable  service  and  in 
recognition  of  disabilities  suffered  in  line  of  duty,  and  our 
veterans,  as  well  as  the  American  people,  resent  any  move, 
direct  or  Indirect,  intended  or  inadvertent,  to  place  them  in 
the  category  of  paupers. 

It  is  not  clear  Just  what  effect  this  section  would  have  on 
the  presumptive  service  section  of  the  law  with  regard  to 
compensation  cases  but  it  appears  that  it  would  at  least 
materially  limit  its  application. 

But  though  its  effect  on  the  privilege  of  presumptive  bene- 
fits for  conpensation  purposes  apparently  rests  largely  upon 
a  question  of  Interpretation,  section  903  of  the  bill  specifi- 
cally denies  its  operation  in  officers'  retirement  cases  and 
limits  these  benefits  to  officers  who  have  served  as  members 
of  the  Military  or  Naval  Establishment  between  April  6,  1917. 
and  November  11.  1918,  and  who  have  actually  contracted  a 
disease  or  suffered  an  injury  in  line  of  duty  as  a  result  of 
(uid  directly  attributable  to  such  service  between  the  dates 
mentioned,  or  who  have  served  a  period  of  90  days  or  more 
between  April  6,  1917.  and  November  11,  1918,  and  actually 
e<uitracted  a  disease  or  suffered  an  injiny  in  line  of  duty  as 
a  result  and  directly  attributable  to  service  subsequent  to 
November  11,  1918,  and  prior  to  July  3.  1921. 

Such  requirements  for  proof  that  disease  has  actually  been 
contracted  in  line  of  duty  and  is  directly  attributable  to 
service  are  based  on  the  theory  that  if  a  thing  is  true,  it 
can  be  proved  so,  and  entirely  disregard  the  fact  that  the 
presumptive  service  clause  was  enacted  only  after  experi- 
ence had  convinced  us  that  such  a  theory  is  impractical  and 
leads  to  that  injustice  and  discrimination  which  we  have 
been  flghflng  and  have  partially  overcome  through  the  en- 
actment of  oar  liberalizing  amendments  to  the  original  laws 
for  veterans'  relief. 

Are  we  to  scrap  all  that  we  have  gained  in  experience  in 
sohrinc  this  problem  of  veterans'  relief  and  return  again  to 
tlie  strict  application  of  the  letter  of  the  law.  denying  its 


spirit  and  Intent?  Shall  we  repudiate  our  policy  of  givinsf 
the  veteran  the  benefit  of  doubt  and  place  veterans'  relief 
upon  a  strictly  material  basis? 

There  were  nine  classes  of  officers  in  the  World  War. 
These  were  the  regular  officers  of  the  Army.  Navy,  and  Bto- 
rine  Corps:  the  provisional  officers  of  the  Army,  Navy,  and 
Marine  Corps;  and  the  emergency  officers  of  the  Navy, 
Marine  Corps,  and  the  Army. 

Who  were  these  emergency  officers?  They  were  the  pla- 
toon commanders,  the  company  and  battalion  commanders, 
who  led  their  men  in  the  most  desperate  fighting  against 
rifie  and  artillery  fire,  machine  guns,  fiame  projectors,  poi- 
son gas.  led  them  through  barbed  wire,  mud.  and  blood,  with 
the  destructive  forces  of  hell  Itself  turned  loose  against 
them.  Their  courage  and  sacrifices  stirred  the  admiration 
of  the  world  at  the  time;  but  it  was  10  years  before  we  were 
able  to  enact  the  emergency  officers'  retirement  act  and  so 
place  them  on  an  equality  with  the  eight  other  classes  of 
disabled  officers  who  fought  in  the  World  War. 

The  War  Department  records  show  that  2.191  Army  offi- 
cers were  killed  in  action  or  died  of  wounds  received  in 
action  in  the  World  War.  Of  this  number.  93  per  cent  came 
from  one  class — the  emergency  Army  officers  for  whose  re- 
tirement on  a  parity  with  the  other  classes  of  officers  the 
American  Legion,  composed  of  85  per  cent  enlisted  men. 
worked  tirelessly  for  a  decade. 

The  report  of  the  committee  on  this  section  of  the  bill 
states: 

When  the  act  of  May  24.  1928,  was  enacted  Into  law.  yoxxr  com- 
mittee believed  that  It  was  generally  understood  that  the  class  of 
officers  to  be  affected  were  those  who  had  actuaUy  Inciured  their 
disabilities  In  line  of  duty  as  the  result  of  socm  causative  factor 
arising  out  of  and  in  the  covu^e  of  the  performance  of  duty  In 
the  active  military  or  naval  service.  In  the  light  of  certain  rul- 
ings by  the  Attorney  General,  however,  several  thousands  of  ex- 
olBcers  have  been  paid  emergency  officers'  retirement  pay.  although 
they  have  had  to  rely  for  service  connection  for  their  disabilities 
on  certain  liberal  prcstunptlons  provided  for  compensation  pur- 
poses m  the  World  War  veterans'  act,  1924,  as  amended. 

And  so  the  committee  drafted  the  provision  of  the  biU 

requiring  a  showing  of  disability  actually  contracted  In  line 
of  duty,  and  specifically  denying  to  them  the  benefits  of 
presumptive  service  connection.  There  were  6,000  Regular 
Army  officers  in  the  Army  at  the  beginning  of  the  war. 
Since  that  date  and  to  1926,  1,109  Regular  Army  officers 
were  retired  for  disability,  and  645  Regular  Army  officers 
were  retired  for  reasons  other  than  disability,  a  total  of 
1.754  Regular  Army  officers  retired  since  the  beginning  of 
the  war.  Surely  such  retirement  has  been  generously  ac- 
corded in  recognition  of  service  well  rendered — and  it  is 
right  that  it  should  be  so.  But  is  this  narrow  policy  which 
we  were  asked  to  adopt  with  reference  to  our  emergency 
officers  in  conformity  to  the  purpose  of  the  original  act. 
namely,  to  place  them  on  a  parity  with  other  classes  of  offi- 
cers? We  maintain  that  it  is  not.  What,  then,  would  be 
our  Justification  for  seriously  considering  an  amendment 
which  would  discriminate  against  a  class  of  officers  second 
to  none  in  heroism  and  personal  sacrifices? 

April  6.  1917,  to  July  3,  1921,  is  defined  in  the  original 
World  War  veterans'  act  as  the  World  War  period,  and  per- 
sons serving  during  that  time  were  classed  as  veterans  of 
that  war.  But  section  906  of  this  bill  provides  that  unless 
active  military  or  naval  service  was  rendered  between  April 
6,  1917,  and  November  11,  1918,  no  compensation  shall  be 
pasrable  for  disability  or  death  resulting  from  injury  suf- 
fered or  disease  contracted  during  the  active  service  in  an 
enlistment  entered  into  after  November  1,  1918,  and  would 
transfer  from  the  compensation  to  the  general  pension  rolls 
of  the  Regular  Establishment  the  names  of  persons  now  re- 
ceiving compensation  benefits,  and  reclassify  the  veteran 
who  served  in  an  enlistment  after  November  11.  1918,  as  a 
peace-time  soldier,  not  a  veteran  of  the  World  War  nor  en- 
titled to  be  treated  on  a  parity  with  war  veterans. 

Section  908  is  in  effect  a  refusal  to  adjust  a  wrong  in  be- 
half of  the  deceased  veteran's  dependents.  It  would  repeal 
sections  305  and  309  of  the  World  War  veterans'  act,  1934. 
as  amended,  which  provided  in  substance  that  if  an  insured 
at  date  of  lapse  of  the  insurance  was  suffering  with  a  com- 
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pensable  disability  and  at  date  of  pomanent  total  disability 
or  death  is  entitled  to  uncollected  compensation  or  the  |60 
bonus,  or  both,  that  such  uncollected  money  shall  be  anphed 
to  cover  the  unpaid  premiums,  and  to  the  extent  that  such 
money  covers  said  ix^miums  so  much  of  the  insurance  will 
be  deemed  not  to  have  lapsed. 

Section  908  would  say  to  the  needy  widow.  "We  grant 
that  your  husband  should  have  been  receiving  compensa- 
tion i^or  to  his  death  and  that,  if  he  had  been,  perhaps 
his  insurance  would  not  have  entirely  lapsed  and  }rou  and 
your  children  would  now  be  provided  for;  but  unfortunately 
it  is  now  too  late.  By  his  death  he  has  canceled  our  respon- 
sibility in  the  matter."  Claims  wherein  the  insured  actually 
attracted  a  disease  or  suffered  an  injury  in  line  of  duty 
between  April  6.  1917.  and  November  11.  1918,  as  a  result  of 
and  direcUy  attributable  to  actual  combat  with  the  enemy 
during  war  service,  and  as  a  result  of  such  disease  or  injury 
dies  or  has  died  or  becomes  w  has  become  permanently  and 
totally  disabled,  are  excepted  from  this  section  of  the  bill, 
though,  tn  view  of  the  strict  requirements  for  positive  show- 
iogi  it  would  seem  that  there  would  be  few  cases  so  definitely 
capable  of  establishment  as  meritorious  where  the  compen- 
sation status  would  not  have  been  adjusted  and  the  pay- 
ments duly  made. 

There  should  be  no  limit  on  the  application  of  Justice. 
Where  benefits  are  provided,  the  only  limitation  on  them 
should  be  through  failure  to  establish  merit  of  the  case.  To 
say  that  a  case  meritorious  to-day  would  not  be  equally 
meritorious  to-morrow,  is  to  defer  to  an  arbitrary,  tyranni- 
cal rule  which  can  not  be  Justified  from  any  reasonable 
standpoint.  Our  veterans'  IJeiws  have  been  drawn  in  an 
effort  to  correct  wrongs,  to  give  the  benefit  of  the  doubt  to 
the  veterans,  and,  in  short,  to  deal  with  this  class  of  our 
citisens  in  the  spbrit  of  Justice  and  gratitude.  We  have 
fallen  short  of  this  ideal  in  many  ways,  but  working  and 
profiting  by  experience  we  have,  through  liberalization  and 
amendment  of  the  laws,  corrected  many  discriminations  and 
extended  many  needed  benefits. 

The  high-hearted,  courageous,  self-sacrificing  spirit  of 
our  bosrs  in  1917  was  as  much  a  factor  in  the  termination  of 
the  war  as  were  the  forces  of  our  material  strength.  It 
was  an  indomitable  spirit  based  on  a  sense  of  justice  and 
loyalty  to  a  Government  regarded  as  the  greatest  friend  an 
American  citizen  has — and  so  our  boys  cheerfully  answered 
its  call  and  went  out  to  lay  down  their  lives  for  such  a 
friend. 

But  is  this  a  friendly  attitude  expressed  in  the  veterans' 
provisions  of  this  bill,  in  this  proposed  hurried  limitation 
and  destruction  of  benefits  granted  only  after  careful  in- 
vestigation and  thorough  consideration?  It  were  far  better 
never  to  have  enacted  such  benefits  for  our  veterans  than 
to  grant  them  in  our  plenty  and  hastily  withdraw  them 
when  times  are  "hard,"  as  if  they  were  mere  careless, 
undeserved  gifts,  and  the  Government  an  indulgent  bene- 
factor. If  we  had  enacted  these  amendments,  while  we 
might  have  saved  a  certain  sum  in  dollars  and  cents,  it 
would  have  been  at  the  expense  of  ideals  of  unselfish  sacri- 
fice and  imquestionlng  loyalty,  of  faith  and  trust  in  a 
Qovemment  which  while  it  may  demand  all,  is  deeply  appre- 
ciative and  as  generous  in  its  gratitude  as  it  is  exacting  in 
its  demands.  We  can  not  afford,  we  dare  not  risk,  such 
costly  economy. 
Kxaomoii  rROii  quota  or  tktbtks  akd  mothers  ovxs  so  tkass 

or  AGE  or  UNZTEO  STAXCS  CITIZENS 

BCr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  privileged  report  (H.  Res.  311)  on  the  bill 
(H.  R.  8174)  to  exempt  from  the  quota  fathers  and  mothers 
over  60  years  of  age  of  United  States  citizens,  whixih  was 
referral  to  the  House  Calendar  and  ordered  printed: 

House  Resolution  211 

Resolryed,  That  Immediately  Uf>on  the  adoption  of  this  resolu- 
tion It  shall  be  In  order  to  move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union  for 
the  consideration  of  H.  R.  8174,  a  bill  "  To  exempt  from  the  quota 
fathers  and  mothers  over  60  years  of  age  of  United  States  citizens." 

That  after  general  debate,  which  shaU  be  eonflited  to  the  bill 
and  shall  continue  not  to  exceed  one  hour,  to  be  equaUy  divided 


and  controUad  by  the  chalnaan  and  xanklac  mlnortty  mambwr  of 

the  Committee  on  Immigration  and  Nattiralizatlon.  tbe  bin  shall 
be^read  for  amendment  under  the  &-minuie  role.  At  the  ooneiu- 
Bion  of  the  reading  of  the  biU  for  amendment,  the  oommlttet  diall 
rise  and  report  the  same  to  the  House  with  such  amendments  aa 
may  have  been  adopted,  and  the  previoiu  question  shall  be  con- 
sidered as  ordered  on  the  bill,  and  any  amendments  thereto  to 
final  passage  without  Intervening  motion  except  one  motion  to 
recommit. 

MH.  WARKEK.  CHAIRVAH  OT  THE  COMlCrmEB  OP  THS  WBOUt 
HOtTSE  ON  THE  STATE  OP  THE  X7NIOH 

Mr.  CANNON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CANNON.  I  trust  It  is  not  amiss,  Mr.  Speaker,  to 
refer  at  this  time  to  the  ability  and  impartiality  with  whidi 
the  gentleman  from  North  Carolina  [Mr.  Warren]  presided 
as  Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  during  the  consideration  of  one  of  the 
most  difficult  of  all  the  bills  of  the  session.    [Applause.] 

STOCK-EXCHANGE  SECURITIES 

lifr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  omsenife 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tlM 
gentleman  from  New  Ywk? 

■niere  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  if  ever  there  was  a  time 
wHen  the  phrase  coined  by  Chief  Justice  Marshall  was  mcve 
than  appropriate,  it  is  now,  when  we  are  seeing  to  tax 
stock-exchange  securities  and  all  transfers  of  stock  to  such 
an  extent  that  it  will  be  Impossible  to  make  any  transfers 
of  stock  In  the  future. 

Chief  Justice  Marshall  said.  *"nie  power  to  tax  Is  the 
power  to  destroy."  and  it  would  seem  that  what  Congress  Is 
bent  on  doing  is  to  destroy  all  posslbllty  of  making  transfers 
of  stock  from  one  individual  to  another. 

It  has  ever  been  a  prolific  source  of  revenue  to  both  the 
Federal  Government  and  to  the  States  to  tax  issues  and 
transfers  of  capital  stock,  particularly  the  State  of  New 
York,  which  has  seen  fit  for  over  20  years  to  tax  transfers  of 
stock,  and  it  has  ever  been  a  great  source  of  revenue  to  Uie 
State  government. 

Under  the  stress  of  war  conditions  back  In  1917  our  Fed- 
eral Government  has  likewise  embarked  upon  a  system  of 
taxing  transfers  of  stock  under  its  laws,  so  that  for  many 
years  past  any  person  who  saw  fit  to  sell  his  securities  was 
obliged  to  pay  not  only  to  the  State  but  also  to  the  Federal 
Grovemment  a  tax  which  was  fixed  by  the  Federal  Govern- 
ment at  2  cents  for  each  $100  par  value  of  stock  and  by  the 
State  government  of  the  State  of  New  York  at  the  same 
figure. 

A  few  months  ago,  in  order  to  balance  the  budget  of  the 
State  of  New  York,  our  governor  recommended  to  the  legis- 
lature of  the  State,  and  the  legislature  promptly  enacted,  a 
bill  doubling  our  State  transfer  tax,  so  that  instectd  of  3 
cents  per  share  of  $100  or  less  par  value  the  tax  that  the 
State  of  New  York  now  charges  on  transfers  of  stock  is  4 
cents  on  such  transfers. 

Protests  against  this  cumulative  legislation  has  been  ut- 
tered not  only  by  holders  of  securities  but  Iqr  our  national 
stock  exchanges,  which  feel  that  by  passing  such  legislation 
we  will  legislate  out  of  business  any  transfers  of  stock  in  the 
future. 

Now  the  Federal  Government  is  seeking  to  obtain  addi- 
tional revenue  by  doubling  this  tax  from  2  cents  to  4  cents 
on  the  transfer  of  each  share  on  stocks  which  sell  at  the 
par  value  of  $100  per  sh^re  or  less,  but — and  this  is  sig- 
nificant— this  tax  shall  not  be  less  than  one-quarter  of  1 
per  cent  of  the  selling  price  of  any  such  share. 

It  therefore  means  that  where  the  selling  price  ctf  stock  is 
$25  per  share  the  tax  on  it  will  not  be  4  cents  per  share,  but 
will  be  6V4  cents  per  share,  and  where  the  selling  price  is 
$100  the  tax  will  be  $2.50  per  share,  and  sq  forth  in  like 
proportions.  This  so-called  proviso  really  fixes  the  tax  on 
stocks  which  sell  at  ooe-quarter  of  1  per  cent  of  its  seiling 
price,  while  in  the  case  of  stocks  that  do  not  sell  it  will  be 
4  cents  per  share. 
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It  win  therefore  be  necessary  for  one  who  deals  on  the 
New  York  Stock  Exchange  or  who  sells  securities  in  the  State 
of  New  York  not  only  to  pay  4  cents  to  the  State  government 
on  each  transfer  of  stock  but  at  least  the  same  simi  of 
money  to  the  Federal  Oovemment  as  well,  so  that  it  will  cost 
a  cents  to  transfer  each  share  of  stock,  irrespective  of  the 
price  for  which  the  stock  was  bought,  and.  in  the  case  of 
stocks  which  have  a  real  selling  value,  one-quarter  of  1  per 
cent  of  their  selling  price. 

The  practical  result  of  this  legislation  will  be  that  every 
share  of  stock  now  held  by  any  individual  will  be  worth  8 
cents  leas  than  it  otherwise  would  be  worth,  and  in  the  case 
of  stocks  which  have  a  real  selling  price  they  wDl  be  worth 
one-Quarter  of  1  per  cent  less. 

Does  Congress  really  intend  to  exercise  its  power  of  taxa- 
tion for  the  purpose  of  destroying  aU  possible  source  of 
revenue  from  this  activity?  True,  the  condition  of  the 
Treasury  requires  attention.  True,  we  must  balance  our 
Budget,  but  it  is  very  doubtful  whether  this  source  of 
revenue  will  yield  much  to  the  Government  when  increased 
to  such  an  exorbitant  figure  as  to  make  all  transfers  of  stock 
highly  unprofitable. 

In  taxation  particularly,  we  must  never  lose  sight  of  the 
fact  that  the  only  sound  and  intelligent  way  by  which  taxes 
may  be  imposed  is  where  taxes  themselves  are  easily  col- 
lected and  certain  of  collection.  Where  a  tax  is  too  high, 
it  usually  drives  out  the  business  which  Is  sought  to  be  taxed, 
and  as  a  result  instead  of  an  increased  revenue  it  diminishes 
itself.  We  see  instances  of  it  before  our  eyes  every  day. 
For  instance,  if  we  increase  our  postage  rates,  fewer  letters 
are  sent.  If  we  fix  a  tax  on  railroad  fares,  railroad  traffic 
suffers.  If  we  impose  a  sales  tax.  sales  diminish,  and  if  we 
impose  surtaxes  which  are  too  high  we  drive  capital  out  of 
business.  fk 

The  Federal  Government's  revenues  were  never  as  high 
as  during  the  period  during  which  taxes  were  continually 
4|iminL«Aing  and  during  which  the  amount  of  taxation  in- 
creased while  the  sources  of  taxation  were  being  gradually 
eliminated. 

I  do  not  wish  to  advocate  a  c<Mnplete  cessation  of  taxes  on 
transfers  of  stock.  We  had  a  transfer  of  stock  tax  for  many 
years  and  it  worked  out  fairly  and  properly:  but  I  am  afraid 
that  by  increasing  it  beyond  what  the  business  can  carry, 
we  shall  be  unable  to  collect  even  as  much  as  we  have  here- 
tofore collected  under  the  present  taxes. 

Until  a  few  months  ago  a  total  tax  payable  in  New  York 
was  4  cents  per  share,  which  included  2  cents  to  the  Federal 
Oovemment  and  2  cents  to  the  State.  Now,  the  State  of 
New  York  has  increased  its  tax  of  4  cents  a  share,  and  any- 
body wishing  to  transfer  stock  in  New  York  must  pay  6  cents 
<m  each  transfer.  This  is  decidedly  a  very  high  figure,  prob- 
acy the  highest  tigwre  in  the  history  of  our  country  and 
the  highest  figure  which  can  possibly  still  be  imposed  on 
transfers  of  stock  to  make  them  enforceable.  If  this  tax 
be  further  raised  as  now  contemplated,  it  will  drive  out  any 
possibility  of  a  successful  marketing  of  stocks  and  will  drive 
out  of  business  all  the  stock  exchanges  in  the  country. 

Particularly  will  this  tax  be  onerous  on  the  small  ex- 
changes which  deal  with  stocks  selling  at  par  values  of 
less  than  $100. 

If  this  additional  tax  be  imposed,  it  will  be  impossible 
to  sell  any  stocks  which  have  a  par  value  as  small  as  are 
stocks  customarily  traded  on  the  New  York  Curb  Exchange 
and  any  exchanges  throughout  the  country  where  the  par 
value  of  stocks  traded  is  less  than  $100  per  share. 

We  may  have  our  own  views  on  the  imjMriance  or  neces- 
sity of  stock  exchanges  in  the  business  life  of  our  country. 
There  may  be  ever  so  much  opposition  to  their  methods  of 
doing  business  or  to  their  necessity  in  our  modem  business 
life.  But  we  miist  not  lose  sight  of  the  fact  that  the  time 
will  c«ne  when  the  business  hfe  of  tlie  country  will  again 
demand  m  frer  and  steady  market  for  securities  smd  will 
demand  that  stock  exchanges  be  in  a  position  to  do  their 
work  unhampered  by  any  burdensome  restrictions  on  the 
sale  of  sKuritiea. 


Those  of  us  who  have  lost  money  In  the  panic  of  1929 
might  have  our  own  views  about  the  exchanges,  and  may 
perhaps  think  that  the  country  would  be  better  off  without 
them,  but  such  is  not  the  fact. 

A  study  of  the  history  from  the  early  seventeenth  c<'ntury. 
when  merchants  in  the  large  European  centers  had  to  band 
themselves  together  to  establish  exchanges  in  which  goods 
or  securities  were  freely  dealt  with,  will  convince  an  un- 
prejudiced observer  of  the  fact  that  the  time  will  never  come 
when  exchanges  could  be  dispensed  with.  They  perform  a 
useful  function,  are  necessary  markets  for  the  sale  and  ex- 
change of  goods  and  securities,  and  while  there  may  be 
abuses  that  should  be  cured  by  legislation,  neveriheless 
nothing  should  be  placed  In  their  way  for  a  successful  carry- 
ing on  of  their  work  within  their  proper  sphere. 

We  must  not  lose  sight  of  the  fact  that  in  the  early  yean 
of  our  economic  history  it  was  not  the  banks  but  the  ex- 
changes of  the  country  which  promoted  our  early  pionsering 
industries.  It  was  the  exchanges  which  were  making  it  pos- 
sible for  oiu-  yoimg  indus'ories  to  develop  while  banks  would 
do  nothing  to  promote  their  interests.  It  was  only  by  the 
help  of  exchanges  that  oil.  mining,  and  other  piom^rli^ 
ventures  have  reached  the  positibn  in  the  country  which 
they  now  occupy. 

But  let  us  forget  the  exchanges  for  a  while.  Let  us  bear 
in  mind  the  fact  that  the  latest  official  statistics  show  18,- 
000.000  individual  stockholders  in  the  United  States,  or 
approximately  1  to  each  American  family,  every  person, 
be  he  ever  so  hiunble,  owning  a  share  of  stock  in  any  of 
our  industries  will  be  affected  by  this  proposed  legislation, 
and  it  will  make  it  impossible  for  the  18,000,000  men,  wcrnien, 
or  children  security  holders  In  the  United  States  to  market 
their  securities. 

It  is  not  necessary  to  sell  securities  in  the  stock  excliange, 
but  securities  are  often  traded  in  directly  from  persion  to 
person. 

Do  we  wish  to  destroy  security  values  in  the  hands  of  any 
person  to  the  extent  of  one-quarter  of  1  per  cent  of  their 
selling  price? 

SBKATE   nfROLLSO   BILLS   SICNKD 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

8. 400.  An  act  to  give  war-time  commissioned  rank  to  re- 
tired warrant  officers  and  enlisted  men; 

S.  2428.  An  act  to  provide  for  the  confirmation  of  a  selec- 
tion of  certain  lands  by  the  State  of  Arizona  for  the  benefit 
of  the  University  of  Arizona; 

S.  2967.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.;  and 

S.  3953.  An  act  to  amend  the  act  approved  Pebruary  7, 
1927.  entitled  "An  act  to  promote  the  mining  of  potash  on 
the  public  domain." 

EXTENSION  or  REMARKS — THE  ECONOMT  BILL 

Mr.  OSIAS.  Mr.  Speaker,  on  or  about  the  second  week 
of  April,  1932,  the  newspapers  of  the  country  carri»?d  the 
news  that  a  proposal  was  submitted  to  the  Economy  Com- 
mittee of  the  House  of  Representatives  to  transfer  the  ex- 
penses for  the  Philippine  Scouts,  a  unit  of  the  United  States 
Army,  to  the  government  of  the  Philippine  Islands. 

Immediately  after  I  learned  of  the  nature  of  the  proposal 
I  communicated,  on  behalf  of  the  people  whom  I  represent, 
with  the  chairman  of  the  committee,  as  follows: 

Anui.  la.  1933. 
Hon.  John  McDuira, 

Chairman  Economy  Committee, 

House  of  Representatives.  Waahington.  D.  C. 
Mt  Deab  Mr.  McDuftie:  I  am  writing  most  respectfuUy  to  make 
a  few  observations  regarding  the  proposal  submitted  to  shift  Army 
expeu.<«8  Involving  approximately  $5,000,000  annually  to  the  gov- 
ernment of  the  Philippine  Islands. 

It  is  proposed,  as  I  understand,  that  the  ezpcnsM  for  the  PhUlp)- 
pine  Scouts  should  be  borne  by  the  Philippine  government.  Th« 
Philippine  Scouts,  as  you  and  the  members  of  the  ccHiunittee 
undoubtedly  know,  form  a  part  and  parcel  of  the  Army  of  tha 
United  States  In  the  PhiUpplnes.  The  Army  p^-sonnel  in  the 
tolands  consists  at  present  of  approximately  10.000.  some  6,600  of 


wbom  «rt  mipliMM.     Thia  cvganLsatlan  thanH  not  be  ooof\ued  | 

with  the  Philippine  Constabuliuy.  which  Is  the  Insular  police  fCH-ce 
of  approximately  7,000,  the  expenses  for  which  are  and  have  been 
bonte  by  the  PhlUppine  goremment. 

The  Philippine  Scouts  are  of  your  creatlan.  not  ours:  they  are 
America's  Army,  not  ours.  To  transfer  the  expenses  for  this  part 
of  the  United  States  Army  to  the  Philippine  government  would  be 
strange  and  unprecwlented. 

The  proposal  is  made  In  the  guise  of  economy  In  the  Federal 
Oovemment.  The  amount  involved  would  be  a  mere  bagatelle  to  a 
government  great  and  wealthy,  but  It  would  be  burdensome  to  a 
government  like  ours. 

The  approval  of  this  proposal  would  establish  a  bad  i»«cedent. 
It  means  that  officials  in  no  way  respoxulble  to  the  PhlUppine 
government  oould  enlarge  the  Army  In  the  PhUipplnes.  It  being 
under  the  administrative  control  of  a  department  of  the  United 
States  Government,  Increase  the  expenditure,  and  then  saddle  It 
on  to  our  Gkjvernment.  Theoretically,  therefore,  a  unit  of  govern- 
ment under  the  Anterlcan  flag  could  thus  be  plunged  Into  bank- 
ruptcy. 

This  step.  If  carried  out.  would  be  a  most  dangerous  precedent, 
one  which  should  serve  as  a  warning  to  every  State,  Terrltorf,  or 
posaasaloa  oC  the  United  States.  Once  such  a  policy  is  inaugu- 
rated, there  Is  no  reason  why  Army  expendltwes  oould  not  be 
shifted  to  the  government  of  a  State  or  Territory,  at  least  for 
that  unit  of  the  Army  or  personnel  domiciled  within  the  bound- 
aries of  a  State  or  Territory.  This  would  mean  rulnoxis  'mposts 
foisted  upon  a  State.  Territory,  or  possession  of  the  United  States. 

In  the  particular  case  under  consideration  It  would  be  violative 
of  our  budgetary  autonomy.  Por  several  years  we  had  enjoyed 
virtual  financial  autonomy  In  our  domestic  affairs  through  the 
ooDcesBlons  of  increased  autonomous  powers  by  the  United  States 
OoTcmment.  With  this  proposal  enacted  into  law  by  Congress, 
the  Filipino  people  would  never  know  exactly  Jtist  what  expenses 
oxii  gfovemment  may  be  called  upon  to  bear,  and  It  would  mean 
in  effect  that  not  only  would  our  budget  be  unbalanced  but  it 
would  be  subjected  everlastingly  to  the  danger  of  incurring  unfore- 
seen deficit. 

But  the  principle  Involved  more  strongly  tha:a  the  amount  of 
money  which  this  proposal  entails  should  weigh  even  more  heavily 
upon  the  minds  and  consciences  of  the  committee  members. 

Without  bringing  out  other  ramifications  of  this  question,  I  most 
earnestly  appeal  to  the  high  sense  of  Justice  of  the  committee  and 
trust  they  will  not  permit  the  mchislon  of  this  particular  proposal 
in  their  program. 

Very  respectfully, 

Camilo  Osias. 

A  copy  of  the  foregoing  letter  was  furnished  each  membg 
of  the  committee. 

A  memorandum  was  also  prepared  by  the  Philippine  dele- 
gation now  in  Washington,  which  was  circulated  for  pur- 
poses of  information.    I  hereby  subjoin  the  document: 
BAsMoaANOTTM  ON  Pbofoskd  TRAKsm  OF  KzPENSxs  oT  Pini.ippxmc 

SOOXTTB    (UXRKD  STATSB  AkICT)    TO  PHZUPPUnC  OOVnUTMXMT 

-<The  proposal  to  transfer  the  cost  and  upkeep  of  the  Philippine 
Scouts  from  the  United  States  Oovemmsnt  to  the  Philippine  gov- 
ernment Is  unjustified.  The  Philippine  Scouts  are  a  part  of  the 
Begular  Army  of  the  United  States.  They  were  organized  by  the 
Congress  of  the  United  States  for  purely  American  piupoaes.  They 
are  not  an  organisation  subject  to  the  Jurisdiction  oi  the  govern- 
ment of  the  Philippine  Tsianris  but  are  at  ail  times  controlled  by 
the  American  Government. 

Practically  since  the  completion  of  the  work  of  pacification  of 
the  Philippine  Tslaads,  the  Philippine  Soouts  have  not  been  used 
for  the  maintenance  of  public  order  in  the  PhUipplnes.  This 
function  Is  Intriisted  to  the  Philippine  constabulary,  a  Philippine 
national  organization  created  and  rupported  exclxislvely  by  the 
Philippine  government.  The  Philippine  constabulary  is  being  kept 
at  a  strength  adequate  for  that  purpose. 

On  the  basis  of  these  facts  it  would  be  most  tinfalr  to  compel 
the  government  of  the  Philippine  Islands  to  bear  the  cost  of  the 
Philippine  Scouts,  which,  as  has  been  stated.  Is  not  a  Philippine 
organization  but  is  a  part  of  the  United  States  Regular  Army, 
especially  at  this  time,  when  the  PfaUipplne  government  la  suc- 
ceeding la  balancing  Its  budget  only  with  great  difficulty.  This 
will  be  made  evident  by  a  mere  recital  of  the  laws  authorizing  the 
organization  of  the  Philippine  Scouts. 

HISTOET    OV   TH«    OBOAirKATtOlf   CfT   TITB    PHIUPTOJ*   BOOTTT8 

*'fcy  the  act  of  Congress  approved  February  2,  1901,  "to  increase 
the  efficiency  of  the  p>ermanent  Military  Bstablishment  of  the 
United  States,"  the  authority  to  organize  the  Philippine  Scouts 
was  granted  to  the  President  of  the  United  States,  as  follows: 

"  Sec.  se.  That  when  In  his  opinion  the  conditions  in  the  Philip- 
pine Islands  Justify  such  action,  the  President  Is  authorized  to 
enlist  natives  of  those  islands  for  service  in  the  Anny,  to  be  <»gan- 
iced  as  scouts;  with  such  officers  as  he  shall  deem  necessary  for 
their  proper  control,  or  as  troops  or  companies,  as  authorized  by 
this  act,  for  the  Regular  Army.  The  President  Is  further  author- 
ized. In  his  dlBcretlon.  to  form  companies,  organized  as  are  com- 
panies of  the  Regular  Army.  In  squadrons  or  battalions,  with 
officers  and  noncommissioned  officers  corresponding  to  similar 
organizations  In  the  Cavalry  and  Infantry  Arms.  The  total  ninnber 
of  emitted  men  in  said  native  arganlzatkms  shall  not  exceed 
U,(MO.  awl  tha  total  enlisted  f oros  of  ths  line  of  the  Acaoft,  *^ 
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"  The  majors  to  command  the  squadrons  and  battalions  shall  be 
selected  by  the  President  from  captains  oT  the  line  of  the  Iteguiar 
Army,  and  while  so  serving  they  shall  have  the  rank,  pay.  and 
allowance  of  the  grade  of  nxajor.  The  captains  of  the  troops  or 
companies  shall  be  selected  by  the  President  from  first  lieutenants 
of  the  line  of  the  Regular  Army;  and  while  so  serving  they  sha^ 
have  the  rank,  pay.  and  allowances  of  captain  of  the  arm  to  which 
assigned.  The  squadron  and  battalion  staff  officers,  and  first  and 
second  lieutenants  of  companies  may  be  selected  from  the  non- 
oommlsfiioned  officers  or  enlisted  men  of  the  Regular  Army  of  not 
less  than  two  years'  service,  or  from  officers  or  noncommlsirtoned 
officers  or  enlisted  men  serving,  or  who  have  served.  In  the  volun- 
teers subsequent  to  April  21,  1898.  and  officers  of  those  grades  shall 
be  given  provlsioiukl  appointments  for  a  period  of  four  years  each, 
aikl  no  such  appointments  shall  be  continued  for  a  second  or 
subsequent  term  unlees  the  officer's  conduct  shall  have  been  satis- 
factory in  every  respect.  The  pay  and  allowances  of  provisional 
of&oers  of  native  organizations  shall  be  those  authorized  for  officers 
of  like  grades  in  the  Regular  Army.  The  pay.  rations,  and  clothing 
allow^ces  to  be  authorized  for  the  enlisted  men  shall  be  fixed  by 
the  Secretary  of  War,  and  shall  not  exceed  those  authorized  for 
the  Regular  Army. 

"  When,  In  the  opinion  of  the  President,  natives  tf .  ths  FhOtp- 
pins  Islands  shall,  by  their  services  and  character,  show  fitness 
for  command,  the  President  is  authorized  to  make  provisional 
appointments  to  the  grade  of  second  and  first  lieutenants  from 
such  natives,  who  when  so  appointed,  shall  have  the  pay  and 
allowances  to  be  fixed  by  the  Secretaiy  of  War.  not  exceeding 
those  of  corresponding  grades  of  the  Regular  Army."* 

By  section  37  of  this  same  act,  the  President  was  alsc  atrthor- 
ized  "  to  organize  and  maintain  a  provisional  regiment  of  not 
exceeding  three  battalions  of  Infantry,  for  service  In  Porto  Rioo, 
the  enlisted  strength  thereof  to  be  composed  of  natives  of  that 
island  as  far  as  practicable." 

The  Philippine  Scouts,  arganls»d  under  section  98  of  tbim  act. 
and  the  Porto  Blcan  regiment,  organized  \inder  section  S7  ttiereof. 
are  In  effect  parts  of  the  Regular  Army,  and  the  entire  expense 
connected  with  their  service  is  paid  from  United  States  appro- 
priations. The  purposes  of  their  creation  were  not  dissimilar. 
It  will  l)e  seen  from  the  provision  with  reference  to  pay  and  al- 
lowance of  the  enlisted  ix^n  that  there  was  no  thought  in  main- 
taining In  those  Insular  possessions  armed  forces  of  the  United 
States  at  a  eoRt  less  than  would  be  necessaiy  for  an  eqiilvalcnt  of 
American  troops  sent  from  the  United  States.  AUisted  men  in 
the  Philippine  Soouts  receive  only  half  the  pay  of  soldiers  in  the 
Regular  Army. 

Pursuant  to  the  act  of  February  3.  1901.  the  PhfUppInc  8et>ute 
were  organized  by  order  of  the  War  Department,  dated  SeptesniMr 
28.  1901.  From  the  date  of  their  organlzatloa  the  Philippine 
Scouts  have  always  been  considered  and  administered  as  pait  of 
the  Regular  Army  In  the  Philippines.  When  American  1x<oops  have 
been  withdrawn  from  the  Phllippinee  tor  any  purpose  ttwy.wei* 
always  replaced  by  Philippine  Soouts. 

In  1917,  when  the  American  garrisons  in  the  Philippines  were, 
withdrawn,  Philippine  Scouts  were  increased  ta  strength  to  replace 
American  troops. 

uLuiT&HCC  OT  ymi.iffiMK  Buuun  ncuoniton  wow  FSBsnmer 

An  examination  of  the  provisions  of  section  36  of  the  act  of 
February  2,  1901.  relating  to  PhUippine  Soouts  will  show  that  they 
have  been  maintained  subrtantlaily  without  change  under  thit 
national  defense  act.  approved  June  3,  1916.  and  in  the  act  of  May 
10.  1926.  Under  these  laws  the  nximber  at  enlisted  men  and 
officers  who  constitute  the  PhUippine  Scouts  is  determined  by  the 
President.  He  is  empowered  to  increase  their  strength  up  to  12.000 
or  reduce  it  without  restriction. 

"  The  pay  and  allowances  of  whatever  natiire  and  kind  to  be 
authorized  for  the  enlisted  m^en  for  the  Philippine  Scouts  shall  be 
fixed  by  the  Secretary  of  War." 

The  national  defense  act  provides  that  "  the  number  of  enlisted 
men  of  the  Regular  Army  shall  not  exceed  280.000,  including  the 
Philippine  Scouts." 

Brlefiy,  the  United  States  maintains  the  PhilipiTlne  Scouts  at  a 
strength  prescribed  by  the  Oovemment  of  the  United  States  with- 
out reference  to  any  authority  of  the  Philippine  government.  Ths 
law  creating  the  Philippine  Soouts  and  Porto  Rican  Regiment  has 
been  modified  from  time  to  time,  but  these  troops  have  always 
been  parts  of  the  Regular  Army  and  have  been  maintained  for  the 
convenience  of  the  United  States  at  a  strength  fixed  by  the  Prsal- 
dent  and  supported  by  the  United  States  Treasury. 

On  April  25  the  Cooxmittee  on  Rules  heard  the  members 
of  the  Economy  Committee  on  H.  R.  11597.  which  oclginalljr 
embodied  in  section  302  the  proposal  to  which  reference  has 
been  made.    The  pertinent  provisions  were  these: 

Szc.  302.  (a)  AD  expenses  incurred  on  and  after  July  1,  1988, 
on  accoxmt  of  the  Philippine  Scouts  shall  be  charged  to  the  gov^ 
emment  ai  the  Philippine  islands.  The  Secretary  of  War  sikaU 
owtlfy  periodically  to  the  Governor  General  of  the  Philippine 
Islands  the  expenses  incurred  on  account  of  the  Philippine  8cont«. 
and  the  amount  of  such  expenses  shall  be  ooUccted  fktom  the 
PhUteplne  government  by  the  Secretary  at  War  and  depesHsd 
to  the  credit  of  niiscellanaous  reoelpu  in  the  United  Btetas 
Treasury. 
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fb)  Tto«  Prerfdent  Is  MithorUwd  mt  vny  tlm«  to  dlalMnd  th« 
Philippine  Scouu  or  to  reduce  the  personnel  tliereof . 

I  waa  given  the  privilege  to  appear  before  the  Committee 
on  Rules,  and  on  that  occasion  I  made  this  brief  statement: 
Mr    Cbalnn»n    and   ijentlemen   of   the    committee.    I   c«n   get 
throuKb  with  wh*t  I  have  to  present  In  about  two  mlnut««. 

My  first  point  Is  to  request  that,  regardless  of  the  rule  which 
may  be  secured  by  the  Kconomy  Committee,  section  302  erf  the 
bill  under  discussion,  which  has  to  do  with  the  transfer  of  all 
expenses  Incurred  on  and  after  July  1,  1933.  on  account  of  the 
Phlllpplns  Scouts  to  the  Philippine  government  be  omitted,  i 
DuUce'boId  to  make  this  peUtlon.  for  I  am  Invoking  a  precedent 
act  by  the  Seventy-flrst  Congress  with  respect  to  the  immigration 
bUL  The  Committee  an  Rules  cooperated  with  the  Committee 
on  Immigration  and  Watorallaatlon  to  strike  out  the  prorlalons 
relatlnc  to  Philippine  ImmlgraUon  from  a  general  immigration 
restriction  bllL  The  sllmlnaUMi  of  this  highly  controversial  pro- 
Tlsion  would  faclllUte  action  on  the  balance  of  this  bill. 

My  second  point  la  that  the  approval  of  this  proposal  will  «ta»- 
Ush  a  practice  unheard  of  in  the  history  of  our  reUtlons.  -nie 
PhlllDpine  ScouU  are  a  part  and  parcel  of  the  United  SUtes 
Army  This  sectlCKi  of  the  bill  charges  the  Philippine  Oovem- 
ment  such  amounts  as  the  Secretary  of  War  may  certify,  and  em- 
powers him  to  make  the  collection  from  the  Philippine  Treastiry. 
This  would  be  tantamount  to  levying  nxlnous  imposts  on  our 
Ooremment  for  something  which  it  did  not  create  or  orpnlze. 
Subsection  (b)  authorizes  the  President  "at  any  time  to  dis- 
band the  Philippine  Scouts  or  to  reduce  the  personnel  thereof. 
Mr  Chairman.  I  beg  to  caU  attention  to  the  fact  that  the  act  of 
Congress  approved  February  2.  1801.  already  vests  authority  In 
%-.^  thePresldent  to  organise  this  particular   unit  of  the  American 

^  Army  In  the  PhUlppInej  not  In  excess  of  12.000  or  to  reduce  the 

POTsonnel  practically  without  restriction. 

1  plead  with  the  members  of  the  Committee  on  Rules  and  the 
Economy  Committee  to  help  us  eliminate  section  302  (a)  fnsn 
this  bill.  I  am  confident  that  no  Member  familiar  with  the 
early  tradition  and  history  of  his  cotmtry  could  knowingly  and 
consclsntlously  voU  in  favor  of  thU  unjust  and  unjustifiable 
propoaaL 

After  reconsideration  the  Ecowmiy  Committee  decided  to 
eliminate  the  objectionahle  features  from  the  bilL 

I  wish  to  expreaa  the  gratitude  of  the  people  of  the  Philip- 
pine T«ift"*y«  and  of  mys^  to  the  Ecoaomj  Committee,  the 
Committee  on  Rules,  and  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  favorable  action  taken  on 
^bis  matter.  It  is  one  more  proof  that  the  Congress  wishes 
U>  do  that  whidi  Is  Jtist  and  right  to  the  government  of  the 
Philippines.  It  also  clearly  reveals  that  the  Members  of 
r'i"ii'CM  and  the  Hliptnos  are  one  in  th^r  desire  that  a 
relationship  which  had  its  genesis  in  misunderstanding  and 
war  shall  terminate  in  peace  and  friendship. 

Mr.  FERNANDEZ.  Mr.  Speaker,  ladles,  and  gentlemen, 
under  leave  to  extend  my  remarks  to  H.  R.  11597,  to  effect 
»(?ntwi»wi*i«  in  the  National  Qovemment,  which  was  attached 
••  a  rider  to  H.  R.  11261.  legialattve  appropriations  bill.  I 
make  the  following  observation:  Tht  Economy  Committee 
sobmltCed  report  claiming  that  savings  of  approximately 
$300,000,000  would  be  effected  if  their  plan  was  adopted. 
Thtir  plan  embodied  four  parts,  namely: 

First.  Dealing  with  personnel  and  reduction  of  salaries  of 
Federal  eoiployees. 

Second.  Miscellaneous  items  recommended  to  be  reduced 
or  eliminated. 
Third.  Ctmsolidation  of  agencies  and  bureaus. 
Fourth.  Had  to  do  with  relief  of  veterans  of  past  wars. 
I  opposed  plan  Na  1,  the  reduction  of  Federal  employees' 
iff^litrijMt  However,  as  an  alternative  to  the  specific  amend- 
ment as  submitted  to  Increase  the  exemption  to  $2,500  per 
<it»^yiywrt  per  Federal  employee,  which  was  in  line  with  the 
temper  of  the  House.  I  naturally  v<rted  for  the  larger  ex- 
*T#ini  because  statistics  in  the  record  ^low  that  by 
entttoc  everyone^  salary  10  per  cent  from  the  President 
down  to  the  lowly  laborer  only  tight  days  of  the  present 
Budget  deAott  woold  have  been  met  in  time.  To  cut  every- 
body's salary  10  per  cent  over  $5,000  would  have  meant 
that  the  Budget  deficit  would  have  been  met  in  time  for 
one-half  day  only. 

We  have  been  told  that  what  the  country  needs  is  an 
increase  in  purchasing  power  of  the  consumer,  and  now  are 
told  that  the  country's  need  for  the  psychological  effect  Is  a 
reduction  in  salaries  of  Federal  employeee.  How  in  the  naose 
of  ^ywwMm  sense  can  you  increase  the  purchasing  power 
of  the  country  by  reducing  employees'  salaries?    Certainly 


it  stands  to  reason  that  if  an  employee^  Income  is  lenened, 
then  naturally  his  purchasing  power  is  reduced,  and  thereby 
has  a  resultant  telling  effect  on  the  business  in  the  com- 
mimlties.  For  example,  in  the  city  of  New  Orleans  we  have 
thousands  of  Federal  employees  who  are  receiving  salaries 
under  $2,500  annually.  Who  win  sulTer?  Not  only  will 
employees  suffer  but  also  will  the  merchants  and  business 
in  general  suffer. 

The  slashing  of  Federal  salaries  Is  insignificant  as  to 
balancing  the  Budget.  It  is  especially  insignificant  when 
one  considers  the  far-reaching  drastic  effects  such  a  move 
would  have  in  face  of  an  already  Intolerable  economic, 
chaotic  condition,  from  which  the  Nat  on  as  one  should 
strive  Incessantly  to  emerge.  Further  it  is  repellant  in 
view  of  the  bad  psychological  effect  a  reduction  by  the  Gov- 
ernment in  the  salaries  of  their  employees  would  bear  upon 
the  employers  in  other  lines  of  business  and  industry  who 
would  so  willingly  take  advantage  of  such  an  occurrence, 
with  a  general  reduction  in  salaries  to  follow. 

Plan  No.  2,  vocational  education:  Under  this  plan  the  an- 
nual appropriation  amoimting  to  $7,167,000  would  have  been 
reduced  in  the  sum  ot  10  per  cent  of  that  amount  and  a 
like  sum  for  each  succeeding  3rear.  so  that  after  1942  these 
appropriations  would  have  been  abolished.  I  voted  to  elimi- 
nate this  provision  from  the  economy  bilL  Man  has  always 
been  subject  to  disabling  injury  and  disease.  The  increase 
of  diseases  and  accidents  growing  out  of  the  concentration, 
of  people  in  communities  and  work  places  has  created  a 
condition  that  demands  attention.  Despite  the  splendid 
efforts  and  actual  achievements  of  organized  safety  move- 
ments the  total  number  of  accidents  occurring  annually 
has  grown  steadily 

These  are  the  people  who  may  be  rehabilitated  through 
the  process  of  vocational  education  established  throughout 
the  several  States  and  aided  by  the  Federal  Qovemment 
through  this  congressional  appropriation  for  the  Federal 
Board  of  Vocational  Education.  Experience  has  shown  that 
vocational  rehabilitation  has  to  be  accomplished  through 
the  case  rather  than  the  group  method.  Each  person  pre- 
sents a  special  problem  which  requires  individual  treatment, 
lite  objective  is  to  fit  the  disabled  itenon  for  the  best  possible 
type  of  employment  in  which  he  can  or  may  profitably  fit, 
so  as  to  be  made  economically  independent  aod  not  a  social 
burden.  Statistics  show  that  since  the  national  vocational- 
education  program  was  inaugurated  in  the  year  of  1920, 
40,000  such  disabled  persons  were  rehabilitated  and  re- 
turned to  self-supporting  employment. 

During  the  fiscal  year  1926-29  the  several  States  engaged 
in  this  rehabilitation  service  returned  to  remunerative  em- 
ployment between  5.000  and  6,000  disabled  persons.  These 
individuals  were  fitted  for  over  500  different  kinds  of  oc- 
cupations. Between  15,000  and  16.000  disabled  persons  are 
at  this  time  in  process  of  rehabilitation  imder  the  auspices 
of  the  several  State  rehabilitation  departments.  So  in 
weighing  the  good  this  work  can  accomidish  as  against  the 
expenses  for  the  Federal  Board  of  Vocational  Education  and 
the  consequent  added  burden  to  society,  I  voted  to  strike 
out  the  provision  that  would  have  gradually  meant  death  to 
these  congressional  appropriations. 

Army  Transport  Service,  Naval  Transportation  Service. 
and  Panama  Railroad  Steamship  Line:  I  voted  to  retain 
these  Government  services  for  the  reason  that  these  form 
an  integral  part  of  our  national  defense,  for  statistics  are 
to  the  effect  that  it  would  be  more  costly  to  the  Government 
to  discontinue  these  services. 

Plan  No.  3:  "nils  calls  for  Federal  departmental  reorgani- 
zation. According  to  the  provision  of  section  401  of  the 
economy  act  as  passed  by  the  House  of  Representatives  May 
4.  1932,  it  is  declared  to  be  the  policy  of  Congress  to  group, 
coordinate,  and  consolidate  executive  and  administrative 
agencies  of  the  Government,  as  nearly  as  may  be,  according 
to  major  purpose;  to  reduce  the  number  of  such  agencies  by 
consolidating  those  having  similar  functions  under  a  single 
bead;  to  eliminate  overlapping  and  duplication  of  effort 
and  to  segregate  regulatory  agencies  and  functions  from 
those  of  an  administrative  and  executive  character;  and  to 


this  end  the  President  Is  given  United  power  or  authority 
by  Congress  to  carry  out  the  provisions  of  this  declaration 
of  policy  by  Congress.  I  voted  for  sustenance  of  this  par- 
ticular provision  in  face  of  the  fact  that  the  Federal  Gov- 
ernment must  face  some  sort  of  a  retrenchment  program, 
and  wise  eo<M3omy  must  be  practiced  at  this  particular  time. 

Plan  No.  4:  Would  have  cut  down  relief  and  hospitaliza- 
tion  to  veterans  of  all  wars  and  military  expeditions.  This 
oitire  section  was  eliminated  from  the  economy  bill  and.  in- 
stead, a  congressional  committee  was  recommended  to  look 
into  this  feature  of  proposed  economy.  Of  course,  I  voted 
to  strike  out  this  provision  from  the  legislative  appixypria- 
tions  bill's  rider. 

I  voted  to  create  and  organiae  a  Public  Works  Administra- 
tion because  it  is  believed  that  substantial  economies  and 
increased  efficiency  In  the  construction  activitieB  of  the  Fed- 
eral Government  will  be  secured  through  the  enactment  of 
this  legislation.  The  purpose,  the  committee  report  says,  is 
to  farm  a  service  agency  for  all  departments  and  establi^- 
ments  •  •  •  construction  activities  now  form  only  an 
incidental  part  of  the  duties  of  many  scattered  agencies  and 
the  work  is  necesnrily  in  the  hands  of  subordinates. 

In  short,  it  is  contended  that  this  new  department  will 
mean  superior  results  in  management  and  execution;  sub- 
stantial economies;  an  effective  system  of  administrative 
overhead,  control,  and  coordinated  activity;  furnishes  the 
means  by  which  overlapping  and  conflicts  of  jurisdiction 
may  be  readily  adjusted;  facilitates  the  standardizatian  of 
attaninistrative  processes  and  procedures  in  construction 
work;  furnishes  necessary  foundation  for  a  in-operly  organ- 
ized and  administered  budgetary  system  for  legislative  con- 
sideration in  the  appropriation  of  public  moneys  for  such 
oanstruction  activities  correlated  along  functional  lines;  de- 
creases the  number  of  agencies  with  which  those  wishing  to 
transact  business  with  the  Federal  Government  must  con- 
tend; and.  above  all.  permits  the  centralization  of  general 
business  operations,  such  as  purchasing  and  the  custody  and 
issuing  of  supplies  and  the  maintenance  of  libraries,  Uue- 
print  plants,  specification  writers,  inspectors,  and  field  super- 
visors. 

CiHus  proviBion  further  provides  that  military  and  naval 
engineers  may  be  detailed  to  any  division  of  the  Public 
Works  Administration  for  which  they  are  qualified,  as 
through  their  training  and  experience  in  rivers  and  harbors, 
navigation,  and  flood-control  work,  military  and  naval  engi- 
neers are  now  b^;ter  prepared  to  deal  with  the  large  prob- 
lems they  must  face  in  a  war  emergency. 

Under  the  economy  bill  as  passed  by  the  House  of  Repre- 
sentatives the  committee  estimates  that  the  savings  under 
Titles  I,  n,  m,  and  vn  will  amount  to  $42,314,000. 

It  is  pertinent  to  point  out  that  und^  Title  I,  salary-xe- 
ductlon  section.. it  was  calculated  by  the  committee  that 
$67,000,000  would  be  saved;  but  as  amended,  with  $2,600  ex- 
emption, only  $12,000,000  was  saved.  Fifty-five  million  dol- 
lars was  to  be  taken  from  the  pay  of  the  low-salaried  Ind- 
eral employees,  as  70  per  cent  of  all  the  pay  roll  is  in  the 
class  under  $2,600  per  annum. 

It  is  unthinkable  that  the  peoide  whom  I  have  the  honor 
to  represent  would  be  willing  to  tax  the  underp&id  Federal 
employees  to  the  extent  of  $65,000,000  to  help  balance  the 
Budget,  in  view  of  what  has  happened  in  this  eountry  in 
recent  years. 

It  is  true  that  a  dangerous  deficit  was  created  over  two 
years  by  the  refusal  of  the  Republican  administration  to  cut 
expenses  and  raise  taxes  to  balance  the  National  Budget. 
In  1930  out  of  a  total  expenditure  of  $3,646,605,149  only 
$1,274,850,467  were  spent  for  operating  the  Government, 
llie  difference  went  for  interest  and  premium  on  the  public 
debt,  debt  reduction,  grants  to  the  States,  pensions,  public 
works,  apeciad  business  enterprises  (Panama  Canal) ,  invest- 
ments in  securities  of  the  Federal  land  and  intermediate 
credit  banks.  Therefore,  it  is  plain  to  understand  that, 
when  the  House  Committee  on  Appropriations  decided  to 
economise,  cuts  had  to  be  made  out  c^  a  comparatively  smcdl 
per  cent  of  the  expenditures  of  the  Government.  The  House  . 
Appropriations  Committee  did  adopt  in  the  various  supply  [ 


biDs  cuts  ranghig  from  S  per  cent  to  11  per  cent,  and  thus 
far  the  Senate  has  reduced  those  appropriatians  by  a  level 
of  10  per  cent. 


ncFOKxaNT  LBOiSLATioir  rsaua  am  rb 

The  first  important  legislative  biU  passed  by  this  Congress 
was  the  gi-uiting  of  a  moratorium  to  the  European  nations. 
This  measure  was  primarily  designed  to  relieve  the  depies- 
slon.  which  existed  in  this  country  at  that  time,  and  now 
exists,  and  which  exists  to  a  greater  degree  in  the  other 
countries.  I  recall,  the  President  of  the  Republic  of  Ger- 
many, a  country  with  whi<A  we  had  been  in  war,  writing 
the  President  of  the  United  States  for  aid,  and  he  intimated 
that  unless  this  aid  was  given  they  (Germany)  might  suffer 
a  governmental  financial  collapse,  and  with  tt  would  co  the 
collapse  of  the  smaller  nations  around  Germany — resulting  in 
stoppage  of  trade,  business  stagnation,  and  all  loans  to 
Germany,  private  and  publte.  endangered.  The  result  at 
this  legislation.  (Congress  ratifying  the  moratorium,  added 
$250,000,000  to  our  Budgetary  requirements  this  year,  and 
the  next  fiscal  year  will  add  $270,000,000. 

"nien  the  Reoonstraction  Finance  Corp<»»tion  was  cre- 
ated, for  which  $500,000,000  were  apiMropriated,  to  provide 
emergency  financing  facilities  and  relief  for  financial  insti- 
tutioRs,  financially  aiding  agricultural,  commercial,  and  in- 
dustrial interests,  and  for  other  purposes. 

The  quarterly  report  of  this  coiporation  filed  with  Con- 
gress April  1,  1932,  shows  that  loans  were  made  as  follows: 

1.  To  858  banks  and  trust  companies,  including  $2,173,000 
to  aid  in  the  reorganization  or  liquidation  of  7  closed  banks, 
$158,182,242.06. 

2.  To  30  building  and  loan  associations  (none  located  in 
Louisiana)*  $4,879,750. 

3.  To  18  insurance  companies,  $7,080,000. 

4.  TO  2  Joint-stock  land  banks,  $775,000. 

5.  To  1  livestock  credit  corporation,  $406,990. 

6.  To  2  agrictdtural  credit  corporations,  $21,200. 

7.  To  8  mortgage  loan  comjMinies,  $6,517,000. 

8.  To  16  railroads  (including  $7,335,800  to  2  railroad  re- 
ceivers), $60,787,757. 

As  to  the  railroads.  I  believe  it  was  generally  understood 
that  the  money  would  be  loaned  to  a  railroad  substantially 
for  refinancing;  In  other  wonte.  to  prevent  outstanding 
securities  from  defaulting,  because  of  the  wide  ownership 
of  railroad  bonds  by  insurance  companies,  savings  banks, 
national  banks,  and  trust  companies. 

rXDRRAI.   RESEEVX   STBTDC    (IMPKOVKMXNT   OF  TACtLmB) 

On  February  15. 1932,  the  House  of  Representatives  passed 
what  is  known  as  the  Glass-Steagall  bill,  with  three  propo- 
sitions involved.  One  authorizes  the  Federal  reserve  bank 
to  make  loans  where  it  is  considered  desirable  and  prudent; 
to  group  the  banks  on  the  joint  liability,  not  less  than  five 
being  considered  a  group.  Second,  authorizes  the  Federal 
reserve  banks  to  make  loans  to  individual  banks  on  paper 
that  is  regarded  as  satisfactory  to  Federal  Reserve  Board 
but  upon  security  and  collateral  not  eligible  for  rediscount. 
Third,  authorizes  the  Federal  reserve  banks  to  accept  direct 
Government  obligations  as  a  basis  for  currency  in  place 
of  eligible  paper  upon  which  currency  is  Issued  under  exist- 
ing laws.    These  are.  briefly,  the  provisions  of  the  legislation. 

The  debate  in  the  House  on  this  biU  reflected  that  the 
banking  and  credit  machinery  of  this  country  had  drifted 
into  unhi4Vy  days — the  big  bankers,  who  claimed  a  mo- 
nopoly on  wisdom  and  good  morals  in  banking,  have  taken 
the  Federal  reserve  system  and  perverted  and  debased  it. 
They  turned  it  from  service  to  legitimate  business  and  com- 
merce into  an  instrumoit  for  use  in  promotion  of  specula- 
tion and  international  high  finance  by  men  who  proved 
unworthy  of  the  trusts  imposed  in  them  and  who  have  bsen 
shown  to  be  as  ignorant  as  they  were  unscrupulous. 

They  gathered  junk  from  the  four  comers  of  the  earth 
and  fed  it  into  the  banks  of  this  country  to  the  wreck  and 
ruin  of  thousands  of  such  banks  and  the  innocent  depositors. 

This  bill,  designed  to  make  possible  expansion,  not  a  wild 
inflation,  for  a  year  imder  control  of  the  Federal  Reserve 
Board,  has  my  approval 
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The  neat  le^ialative  bill  passing  the  House  was  the  tax 
revenue  act  of  1932.  To  my  way  of  thinking,  the  elimination 
of  the  sales-tax  provision  of  the  bill  was  a  great  ricUMry  for 
the  c(»nmoD  people.  I  opposed  the  sales  tax  becau»  I  be- 
lieved it  unsound  In  principle,  and  such  a  tax  would  be  harsh 
and.  indeed,  burdensome  and  unjust  in  operation  upon  the 
great  multitude  comprising  the  American  general  public.  It 
contravenes,  in  my  humble  Ofpinion,  every  accepted  theory  of 
taxation.  Not  even  in  the  greatest  crisis  of  the  World  War 
did  our  Oovemment  attempt  to  consider  the  adopticm  of 
such  a  sales-tax  measute. 

After  the  defeat  of  the  sales  tax  a  substitute  tax  measure 
was  adopted  and  while  I  did  not  personally  vote  for  all  of 
the  substitutes  comprising  the  1932  revenue  act  as  passed  by 
the  House,  yet  they  were  adopted  by  the  committee.  Higher 
taxes  were  levied  by  the  House  on  large  incomes,  inherit- 
ances, and  estates,  and  we  have  the  word  of  the  leaders  of 
Congress  that  with  the  jwssing  of  the  tax  bill  and  an  eco- 
nomical consolidation  of  activities  of  the  governmental 
departments  the  Budget  will  be  balanced.  Even  though 
the  Budget  is  not  balanced  this  year,  why  can  it  not  be 
balanced  over  a  period  of  three  to  five  years?  Why  attempt 
to  make  the  employees  of  the  Federal  service  pay  such  a 
large  amount  under  the  guise  of  economy? 

Before  I  vote  for  the  lowering  of  salaries  of  Federal  em- 
ployees by  smoke-screen  economy,  I  would  like  the  economy 
wave  to  commence  with  the  executive  department,  the  nu- 
merous secretaries,  automobiles,  expensive  cars  for  Cabinet 
members,  inrtvate  elevators  for  departmental  heads,  ex- 
pensive office  equipment,  entertainment  funds  for  Foreign 
Service  men.  their  allowances,  the  huge  amoiint  appropri- 
ated for  enforcement  of  prohibition,  which  is  *admittedly 
ineffective.  Instead  of  Cabinet  members  protesting  cur- 
tailment of  aiHvopriations  in  their  departments,  they  should 
make  approi»late  economies  in  their  respective  depart- 
ments. 

Mr.  WELCH  of  Calif(»iiia.  Mr.  Speaker,  our  country  to- 
day is  faced  with  a  condition  unparalleled  in  the  150  years 
of  its  history,  one  which  threatens  the  breaking  down  of  our 
present  economic  system.  In  this,  the  wealthiest  of  all 
nations,  there  are  more  than  8.000.000  capable  workers,  with 
millions  more  of  their  dependents,  who  are  sviffering  because 
of  unemployment. 

We  are  in  the  midst  of  the  most  violoit  and  sudden  eco- 
nomic dbanges  our  country  has  ever  experienced.  To  ad- 
just ourselves  to  these  changes  a  new  social  policy  must  be 
adopted.  Of  an  the  principal  measures  advocated  for  this 
purpose,  those  that  provide  shorter  hours  of  labor  and 
further  restriction  of  immigration  from  all  countries  oSer 
the  most  logical  and  direct  steps  without  placing  an  addi- 
tional burden  on  the  PuUic  TrMsury. 

Mass  production  made  possible  by  the  progress  of  mechan- 
ical invention  and  by  the  application  of  high-grade  effl- 
clency.  created  a  new  era  and  changed  this  Nation  from  a 
static  agricultural  to  a  djoiamic  industrial  country.  This 
notable  change  is  reflected  in  the  fact  that  within  the  past 
10  years  not  1  per  cent  of  all  foreign  immigration  into  the 
United  States  has  settled  upon  the  farms.  The  consequent 
growth  in  xu'ban  industrial  centers  has  raised  up  certain  un- 
foreseen and  difficult  problems.  We  can  not  stop  progress. 
We  must  recognise  that  we  are  living  in  the  machine  age. 
We  must  deal  with  the  fact  that  the  economic  status  of  the 
workingman  has  been  profoundly  affected.  There  is  to-day 
a  labor-saving  device  for  every  branch  of  Industry.  This 
condition  has  displaced  hundreds  of  thousands  of  working 
men  and  women  and  has  b^n  one  of  the  primary  causes  for 
the  serious  unemployment  condition  of  this  present  day. 

The  worklngman  is  not  responsible  for  these  present  con- 
ditions of  unemployment.  The  dynamics  of  a  mechanical 
age  b  the  cause.  In  1929.  the  last  so-called  normal  year, 
the  railroads  of  this  cotmtry  were  operated  by  250,000  fewer 
employees  than  in  1920.  Syn^uronlzed  music  has  displaced 
o«er   9.000   musicians,   many  of  thoa  artists  of  ratable 


The  number  of  mechanics  employed  In  tbe  manufacture 
of  automobiles,  including  bodies  and  parts,  between  the 
years  1925  and  1927,  decreased  by  &6,79€.  while  the  number 
of  automobiles  increased.  In  the  men's  clothing  trade  a 
power  machine  operated  by  not  more  than  2  persons  dis- 
placed 200  skilled  clothing  cutters.  In  the  iron  and  steel 
industry,  on  an  average,  1  man  now  does  the  work  that  45 
men  used  to  do.  On  a  trans-Atlantic  liner  there  used  to 
average  120  stokers;  now  three  men  dressed  in  spotless 
white  do  this  work  by  merely  turning  a  valve.  The  New 
Edison  Ca  has  installed  an  automatic  mechanism  that  oper- 
ates an  electric  distributing  station,  which  supplies  enough 
power  to  light  300.000  homes,  without  one  human  being  in 
the  plant;  an  operator  3  miles  away  hsmdles  the  switch  and 
has  perfect  control  at  all  times. 

Students  of  agriculcure  tell  us  that  while  It  took  3  hours 
of  human  labor  to  produce  a  bushel  of  wheat  in  1900. 
in  1932  3  minutes  of  machine  labor  will  do  the  same  thing. 
The  relation  is  60  to  1.  Thus,  mass  production,  stimulated 
by  mechanical  invention,  has  taken  its  toll  of  man  power  In 
every  industry.  This  displacement  must  be  compensated  for 
by  a  5 -day  working  week,  and  if  necessary  by  shortening 
the  working  hours  to  avoid  the  disaster  of  widespread  xmem- 
ployment  on  the  one  hand  and  overproduction  on  the  other. 

Are  we  to  go  on  displacing  men,  taking  millions  of 
workers  out  of  the  consmning  market,  constantly  increas- 
ing our  facilities  and  lowers  to  produce,  without  develop- 
ing a  market  corresponding  with  our  ability  to  produce? 
There  was  not  enough  of  attention  paid  in  the  past  to  the 
msj'ket  situation,  the  adjustments  that  were  necessary  to 
absorb  these  men  who  were  constantly  being  displaced.  We 
have  absolutely  failed  to  adjust  working  time  corresponding 
with  our  increase  in  the  facilities  of  production.  We  have 
gone  ahead  attempting  to  work  6  days  a  week,  and  8,  10. 
and  12  homrs  per  day  under  the  new  order,  just  as  we 
did  under  the  old.  We  have  not  enough  work  to  keep  men 
employed  6  dasrs  per  week.  8  hours  per  day  and  10  hours 
per  day.  That  is  out  of  the  question  because  of  the  wonder- 
ful mechanical  development  that  has  made  men  more 
efficient. 

There  must  be  an  adjustment  of  the  working  time  in 
order  to  take  up  the  slack  of  unemployment. 

Mr.  William  Green,  president  of  the  American  Federation 
of  Labor,  in  testifying  before  the  subcommittee  of  the  Com- 
mittee on  Manufactures,  United  States  Senate,  which  had 
imder  consideration  S.  2615,  a  bill  to  establish  a  national 
economic  council,  stated: 

To  eliminate  unemployment  we  have  only  to  cut  tbe  work 
week  to  36  boura  and  put  everybody  to  work;  tbere  is  work 
enovigh  for  all  at  five  days  per  week  and  seven  boxirs  per  day. 
Now,  would  It  not  be  better  to  distribute  the  work  available  so 
tbat  all  woiild  be  given  five  days  per  week,  seven  hours  per  day, 
than  to  have  a  situation  exlstlxxg  such  ••  tha  present,  with 
8.300,000  unemployed  men  In  this  country. 

These  economic  changes  and  this  displacement  of  man 
power  can  for  important  readjustments. 

There  are  two  schools  of  thought  dealing  with  this  prob- 
lem. First,  there  are  certain  groups  of  industrialists  and 
employers  of  labor  who,  for  their  own  selfish  interests,  are 
taking  advantage  of  unemployment  and  the  surplus  in  the 
labor  market  to  bring  down  the  standards  of  wages  and  of 
living.  These  misguided  men.  if  permitted  to  do  so,  would 
gladly  reduce  labor  to  the  condition  of  serfdom  that  it  was 
in  before  organized  labor,  through  the  means  of  collective 
bargaining,  elevated  it  to  its  present  condition. 

In  contrast  to  this  selfish  school  of  thought  we  have  the 
advanced  humanltarianism  fostered  by  American  working 
men  and  women  who  maintain  that  one  of  the  primary 
functions  of  the  Oovemment  is  to  protect  life  and  make  it 
easier  and  happier  for  the  toiling  masses  who  are  so  deeply 
responsible  for  the  production  of  this  Nation's  wealth.  For- 
tunately for  aU'of  us,  tbe  example  of  this  intelligent  bu- 
manttarianism  Is  felt  in  many  si^eres  of  industry;  thank 
heaven,  there  are  many  enlightened  employers  In  this  coun- 
try. They  are  workizig  with  organized  labor  to  stem  tta» 
tide  ot  reaction. 


Congress  last  session  Inaugurated  tbe  wise  policy  of  put-  * 
ting  men  to  work  upon  public  buildings,  and  now  it  would 
take  this  employment  from  them  by  refusing  to  appropriate 
money  to  carry  on  work  already  planned,  thereby  sending 
tens  of  thousands  out  into  the  streets  to  join  the  army  of 
8.000,000  unemployed,  where  they  will  face  privation  and 
starvation. 

The  people  of  this  Nation  can  be  expected  to  speak  in  no 
uncertain  terms  on  this  most  important  imemployment 
question,  and  will  decide  between  a  wise  economy  to  elimi- 
nate goYemmental  expenditures  that  in  the  slightest  degree 
might  be  considered  extravagant,  and  unwise,  imjust,  and 
cruel  economy,  which  will  add  untold  misery  and  suffering 
amongst  the  masses  of  this  coimtry. 

When  Mr.  William  Randolph  Hearst  proposed  as  a  reme- 
dial measure  a  bond  issue  of  $5,000,000,000  I  heartily  and 
promptly  indorsed  that  method  of  relief,  because  I  recog- 
nized a  sincere  effort  to  relieve  suffering  and  put  men  and 
women  back  to  work. 

A  solution  of  our  present  problems  is  not  to  be  hoped 
for  as  long  as  there  exists  a  division  of  responsibility  in 
regard  to  unemployment  between  Federal.  State,  and  local 
governments.  What  we  need  is  to  put  an  end  to  dangerous 
dilatory  tactics  and  bring  all  parties  together  in  practical 
organization  and  unselfish  cooperation.  Only  thus  can  we 
remedy  the  conditions  which  now  imperil  oui  national  and 
domestic  happiness. 

The  United  States  Steel  Corporation  reduced  wages  15 
per  cent,  which  reduced  the  buying  power  of  their  em- 
ployees $40,000,000  a  year,  and  as  a  resiilt  they  bought 
$40,000,000  worth  less  of  goods.  It  requires  the  maximum 
buying  power  of  the  people  to  keep  the  wheels  of  industry 
moving.  How  is  Industry  to  be  restored  and  kept  going 
if  the  purchasing  power  of  the  people  is  destroyed  by  wage 
reductions?  With  the  development  of  our  producing  power 
in  America  through  the  introduction  of  mechanical  devices 
and  other  scientific  methods  of  making  men  more  efficient, 
thus  increasing  their  efficiency  every  year  so  they  produce 
more  and  more,  and  at  tbe  same  time  a  reduction  in  their 
buying  power,  how  can  any  economist  reckon  or  figure  how 
they  can  buy  back  the  goods  they  produce?  If  we  are  going 
to  increase  production,  we  must  increase  the  buying  power 
of  the  people  in  a  way  that  will  correspond  to  that  increase 
of  productive  capacity. 

Mr.  Speaker,  I  declare  to  you  that  the  problems  of  this 
country  to-day  are  primarily  problems  of  labor — the  stabili- 
zation of  its  employment  and  the  maintenance  of  its  pur- 
chasing power  unimpaired.  These  problems  must  be  met  and 
solved  by  Congress.  Never  before  in  our  history  have  there 
existed  conditions  which  called  so  loudly  for  a  united  legis- 
lative action.  The  misguided  industrial  leaders  who  would 
further  oppress  labor,  if  they  could,  are  eager  to  take  ad- 
vantage of  the  surplus  of  man  power.  They  should  be 
defeated  by  an  act  of  Congress  shortening  the  hours  of  labor 
to  five  da3rs  a  week  and  restricting  immigration  to  the  least 
possible  minimum. 

The  thoughtless  oppressors  of  labor  should  see  the  hand- 
writing on  the  wall,  for  it  Is  written  there  that  if  tbe  labor 
movement  in  this  country  under  present  sane  leadership 
should  fall,  the  inevitable  end  is  communism  and  the  de- 
struction of  our  present  industrial  and  economic  system  and 
those  small  souls  who  are  wandering  in  the  darkness  will  be 
the  first  to  fall  victims  of  their  own  folly. 

Mr.  HOLADAY.  Mr.  Spes^er,  the  growing  tendency,  to- 
ward the  expansion  of  governmental  activities  by  the  crea- 
tion of  new  bxireaus  and  departments,  with  additional  pei:- 
sonnel,  each  encroaching  on  private  business  emd  tbe  re- 
sulting increase  in  the  cost  of  Government,  is  always  noted 
by  the  Appropriations  Committee  of  the  House,  which  has 
the  duty  of  writing  the  annual  appropriation  bills. . 

T*e  members  of  the  Appropriations  Committee  have  gen- 
erally sought  to  curb  the  increase  in  expenditures,  but  we 
have  year  after  year  been  overruled  by  tbe  House  and  have 
continually  witnessed  tbe  amounts  carried  in  tbe  various 
appropriation  bills  increased  by  tbe  House  and  Senate.    As 
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long  as  business  prosperity  continued  in  the  Natioo,  tb» 
efforts  of  the  Appropriations  Committee  against  tbe  ev«r- 
increasing  cost  of  government  was  as  "  a  voice  crying  in  tbe 
wilderness."  Let  it  be  said  to  the  credit  of  Congras  that 
the  demand  for  appropriations  does  not  originate  with  Con- 
gress but  comes  fnnn  well-organized  minority  groups  that 
flood  the  mail  of  Congressmen  and  fUl  tbe  public  press  with 
propaganda  for  the  new  activities. 

On  the  19th  of  February,  1932.  I  introduced  House  Joint 
Resolution  No.  302,  which  conferred  upon  the  President  the 
authority  to  abolish,  combine,  and  consolidate  commissions, 
boards,  departments,  bureaus,  and  divisions  of  the  National 
Government. 

On  F^ebruary  20  the  Rules  Committee  reported  House  Res- 
olution 151,  which  was  adopted  by  the  House  on  February 
23.  Under  this  resolution  a  select  committee  of  seven  Mem-  . 
bers  of  the  House  of  Representatives  was  appointed  by  tbe 
Speaker  of  the  House  of  Representatives,  and  it  was  the 
duty  of  this  committee  to  submit  its  recommendations  with 
reference  to  economies  to  be  effected  and  also  its  recom- 
mendations, on  the  reorganization  of  Government  bureaus. 

On  April  25.  1932,  the  Select  Economy  Committee  reported 
to  the  BTouse  H.  R.  11597,  being  a  bill  to  effect  economies 
in  the  National  Government.    Tills  bill  provided: 

Title  1,  compensation  reduction  at  Federal  employees. 
Title  a,  suspension  of  promotions  and  Ailing  of  vacanctoii. 
Title  3.  miscellaneous  provisions. 
Title  4,  reorganization  of  executive  departments. 
Title  5,  public  works  administration. 
Title  6,  national  defense  reorganization. 

Title  7,  consolidations  of  Bureaxis  of  Navigation  and  Steamboat 
Inspection. 

Title  8,  Interdepartmental  work. 

Title  9,  adjttstmcnt  of  veterans'  benefits. 

Title  10,  special  provisions. 

The  Economy  Committee  reported  that  in  their  judgment 
the  passage  of  H.  R.  11597  would  result  in  a  saving  of  $210,- 
000,000  in  the  annual  cost  of  government.  On  April  27. 
under  a  special  rule,  H.  R.  11597  was  offered  as  an  amend- 
ment to  the  legislative  appropriation  bill,  which  was  then 
under  consideration  by  tbe  Hotise,  and  the  consideration  of 
this  bin  by  the  House  extended  through  from  Wednesday, 
April  27,  until  Wednesday,  May  4. 

I  now  propose  to  briefly  report  the  consideration  of  H.  R. 
11597.  title  by  title,  the  more  important  amendments  offered, 
and  my  vote  with  reference  to  such  amendments. 

Title  I  provided  for  a  reduction  of  11  per  cent  in  tbe 
salaries  of  Federal  employees,  with  an  exemption  of  the 
first  $1,000.  A  Federal  employee  drawing  an  annual  salary 
of  $2,000  would  be  reduced  11  per  cent  after  allowing  a  $1,000 
exemption,  the  total  reduction  amounting  to  $110.  Under 
this  plan  a  Congressman  would  receive  a  reduction  of  $990 
in  his  salary.  The  first  amendment  bearing  on  salary  re- 
duction was  offered  by  Mr.  Hardt,  of  Colorado.  In  this 
amendment  he  sought  to  increase  the  reduction  in  Congress- 
men's salaries  from  $990  to  $1,000.  Believing  this  amend- 
ment, if  adopted,  would  create  a  parliamentary  situation  un- 
favorable to  real  economy  legislaUon,  I  voted  against  the 
Hardy  amendment,  which  was  rejected.  An  amendment 
was  offered  by  Mr.  O'Connor,  of  New  York,  and  as  amended 
increased  the  salary  exemption  from  $1,000  to  $2,500.  I 
voted  against  this  amendment,  which  was  adopted. 

Mr.  McRmroLDS,  of  Tennessee,  offered  an  amendment  re- 
ducing salaries  as  follows:  $2,500  to  $3,500,  reduce  11  per 
cent;  $3,500  to  $5,000,  reduce  15  per  cent;  $5,000  to  $7,500. 
reduce  20  per  cent;  $7,500  and  over,  reduce  25  per  cent. 

I  voted  for  this  amendment,  which  was  rejected. 

Mr.  CoKNKRT.  of  Massachussets,  offered  an  amendment  to 
strike  out  Title  I,  compensation  reduction  of  Federal  em- 
ployees. 

I  voted  against  this  amendment,  which  was  rejected. 

Title  IV  of  the  bill  carried  provisions  which  were  in  sub- 
stance tbe  provisions  contained  in  the  resolution  which  I 
introduced  on  the  19th  of  February.  Under  the  provisions  of 
•ntle  IVi  the  President  was  authorized  to  abolish,  coordinate. 
axkd  consolidate  executive  and  administrative  agencies  and 
bureaus  of  the  Qovemment.    Sections  406  and  401  o(  this 
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title  provided  that  any  orders  Issued  by  the  President  to 
aboUfih  or  consobdate  agencies  or  bureaos  should  not  be- 
come effective  until  conflrmed  by  Congress.  I  offered  an 
amendment  to  strike  out  sections  406  and  407.  but  this 
amendment  was  rejected. 

Mr.  Maitik  of  Oregaa  offered  an  amendment  to  strike 
oat  Title  VI.  the  national  defense  reorgan^ation  act. 

Title  VI  provided  for  combining  the  War  Department  and 
the  Nacy  Department  Into  a  Department  of  National  De- 
foise.  In  my  opinion  this  ccnaolidation  would  strengthen 
our  national  defense  and  materially  reduce  the  cost  thereof. 

I  voted  against  this  amendment,  which  was  adopted. 

Mr.  Bxn.wiNXLS,  of  North  Carolina,  offered  an  amendm^it 
to  striJce  out  Title  DC — adjustment  of  veterans'  benefits. 

Tbe  special  Ecoaatny  Committee  estimated  this  readjust- 
ment would  result  in  a  saving  of  over  $48,000,000. 

I  voted  against  this  amendment,  which  was  adopted. 

The  amendments  heretofore  mentioned  were  offered  in  the 
Committee  of  the  Whole  House  and  the  votes  were  not 
record  votes. 

However,  the  OX^oanor.  Martin,  and  Bulwlnkle  amend- 
ments, having  been  adopted  in  the  Committee  of  the  Whole, 
were  submitted  to  the  House  for  a  record  vote. 

I  again  voted  against  all  three  of  these  amendments,  but 
they  were  all  adopted  in  the  House  on  a  record  vote. 

Mr.  McOuFTZz.  of  Alabama,  offered  a  motion  to  recommit 
with  an  amendment  reducing  the  salary  exemption  from 
♦2.500  to  $2,000.  y 

I  voted  for  this  motion,  but  it  was  rejected. 

Mr.  Ramseyek.  of  Iowa,  offered  a  motion  to  recommit 
with  an  amendment  known  as  the  "  furlough  of  Federal 
employees "  plan  that  would  have  effected  a  saving  of 
$60,000,000. 

I  voted  for  this  motion,  but  it  was  rejected. 

The  \-arious  amendments  adopted  by  the  House  reduced 
the  estimated  savings  made  possible  under  the  bill  from 
approximately  $210,000,000  down  to  approximately  $42,000,- 
000.  .  I  opposed  all  of  those  amendments. 

The  reductions,  amounting  to  $42,000,000.  are  only  for  one 
year,  and  therefore,  while  helpful,  are  not  very  significant 
when  considered  in  relation  to  the  total  expenditures  for 
governmental  purposes.  There  is.  however,  one  provision  of 
this  biU  whicto  may  be  productive  of  great  savings,  the 
substantial  features  of  the  Holaday  resolution  included  in 
the  bill  as  passed  gives  to  the  President  authority  to  abolish, 
consolidate,  and  rearrange  the  various  agencies  and  bureaus 
of  the  Oovenunent.  Under  this  provisiim  I  believe  that  it 
will  be  possible  for  the  President  to  effect  substantial  reduc- 
tions in  the  cost  of  Government  by  abolishing  certain  bu- 
reaus and  activities  of  doubtful  value,  and  by  consolidating 
other  bureaus  that  now  overlap  in  their  activities  and  with 
a  general  rearrangement  of  various  agencies  of  the  Govern- 
ment reductions  may  be  made  in  personnel  with  a  material 
decrease  in  the  cost  of  government.  What  future  savings 
may  be  effected  under  this  provision  will  depend  upon  the 
action  of  the  President  and  also  uitaa  the  action  of  Congress 
in  confirming  such  Executive  orders  as  may  be  Issued. 

Mrs.  ROGERS.  Mr.  Speaker,  I  wish  to  point  out  some  of 
the  reasons  why  Title  IX  of  the  economy  bill  should  be 
eliminated.  The  title  was  placed  in  the  bill  without  hear- 
Inti  and  without  sufficient  study.  Before  radical  changes 
axe  made  in  regard  to  veterans'  ben^ts,  a  most  careful  in- 
VMUcation  should  be  carried  on  by  people  who  have  dealt 
with  veterans*  matters.  I  heartily  favor  the  appointment 
of  a  committee  to  make  an  exhaustive  study  of  veterans' 
legislation.  I  believe  many  economies  could  be  brought 
about  without  working  a  hardship  upon  the  disabled.  It 
would  be  extremely  helpful  if  a  conference  could  be  called 
by  the  President  which  would  include  the  veterans'  com- 
mittees of  the  House  and  Senate,  members  of  the  AtH^-opria- 
tlens  Committee,  the  Administrator  of  Veterans'  Affairs,  and 
also  representatives  of  the  vetenuos'  organizations.  As  a 
result.  I  believe  benefits  would  accrue  to  the  taxpayers  as 
iMeU  as  the  veterans. 

Tbe  laws  pertaining  to  veterans'  benefits  are  the  out- 
growth of  years  of  study  and  effort  on  the  part  of  Congress 


to  meet  the  vast  prtM^lems  of  rehabilitation  and  care  of 
veterans  of  wars  and  their  depexMlents  as  well  as  for  certain  i 
former  members  of  the  regular  establishment  and  their  de-t 
pendents.    Ibe  problem  confronting  this  country  at  the  tim«  r 
the  World  War  was  in  tMt>gres8  was  apintwched  with  fuU^ 
knowledge  of  the  tremendous  responsibility  resting  upon  the 
Federal  Government  which  had  called  over  4,000.000  mtXL  to 
arms  against  the  enemy.    It  has  been  difficult  to  secure 
satisfactory  legislation  to  meet  the  most  urgent  demands 
upon  us.    It  has  been  the  paramount  pmixise  to  extend 
reasonable  relief  to  these  veterans  in  so  far  as  the  country^ 
could  meet  the  demands  justly  placed  upon  it. 

H.  R.  11597,  Title  IX,  contains  nine  sections  deeAgned  to 
destroy,  without  due  deliberati<m  on  the  part  of  Congress,  a 
system  of  reli^  developed  over  the  years,  and  which  would 
suddenly  place  the  veterans  and  their  dependents  in  a 
state  of  need,  producing  in  many  Instances  misery  and  un- ' 
told  suffering  for  those  who  served  their  country  in  time  ot 
need  and  for  their  dependents. 

Section  901  of  this  bill  would  deny  disability  aHofwance, 
compensation,  emergency  officers'  retired  pay.  pension,  hos-^ 
pitalization  or  domiciliary  care  to  any  person  recetring  a  net  * 
Income  of  $1,500  or  over,  If  single,  and  $3,500  or  over.  If  mar-^ 
ried.  for  the  year  preceding  the  enactment  of  the  proposed^ 
act  or  the  filing  of  api^cation  of  benefits,  whichever  is  the'' 
later. 

Although  certain  exceptions  are  made  from  the  provisions 
of  this  section,  the  saving  claimed  by  the  committee  of 
$18,315,000  would  be  effected  by  denying  benefits  to  28^00 
persons,  representing  groups  for  whom  the  Federal  Govern- 
ment has  provided  relief  after  thorough  study  of  needs  and 
legislative  precedents.  I  doubt  very  much  if  50  per  cent  of 
that  saving  would  be  effected.  Income-tax  tables  used  by  , 
the  Economy  Committee  to  arrive  at  these  figures  are  mis- ' 
leading.  Certainly  the  proportion  of  disabled  veterans 
within  these  income-tax  brackets  would  run  far  below  the 
average — probably  50  per  cent  less.  The  7.8  figure  would 
be  nearer  3J9  therefore  In  applsrlng  Income-tax  figures  to 
veterans,  cutting  down  the  estimated  savings  by  50  per  cent. 
Only  a  small  preferred  group  of  those  men  In  the  actual 
combat  zone  would  be  exempt  from  the  reductions  proposed,  j 
and  those  experienced  in  the  rehabilitation  of  the  disabled 
know  how  imfatr  that  is.  The  disabled  man  finds  it  Just  as  ' 
hard  to  find  employment  and  thus  rehabilitate  himself 
whether  his  disability  was  received  in  the  very  front  line  or 
in  the  rear  or  In  camp  in  this  country.  He  went  wbere  he 
was  sent,  as  any  good  soldier  does. 

Even  emergency  hospital  treatment  would  be  denied  to 
veterans  whose  Income  was  greater  than  the  sum  fixed  by 
the  bill.    There  would  be  thrust  upon  the  States  a  sudden^ 
burden  which  could  not  be  carried.     I  have  stated  in  a 
previous  speech  how  overcrowded  the  civil  neuropsychiatric : 
hospitals  are  all  over  the  United  States,  and  there  is  nearly' 
as  bad  a  situation  In  regard  to  the  civil  tuberculo^  hos- 
pitals.   The  carefully  developed  plan  of  hospitalization  de- 
signed to  reestablish  the  disabled  would  fall,  with  a  loss 
to  the  Government.    The  existing  laws  should  serve  as  a 
sufficient  safeguard  to  give  preference  in  hospitalization  to 
those  unable  to  pay  for  it. 

The  arbitrary  line  of  applying  income-tax-exemption 
amounts  to  hospitalization  is  indefensible.  That  may  be 
an  applicable  basis  to  use  in  regard  to  compensation  ot» 
other  cash  allowances,  but  to  deny  hospitalization,  for  which 
$50  a  week  mlgjit  easily  be  charged  to  a  man  earning  $30 
a  week.  Is  an  entirely  different  thing.  If  there  is  to  be  an 
arbitrary  amoimt  fixed  as  the  dividing  line  between  free 
hospitalization  and  no  hospitalization.  It  should  be  far 
higher  than  the  income-tax  basis. 

Section  902:  That  part  of  section  902  (7)  of  the  present ^ 
law  which  relates  to  reduction  of  pay  of  veterans  while 
maintained  by  the  Government  in  an  institution  relates 
only  to  insane  persons  without  dependents.    Its  original  pur-^ 
pose  was  to  protect  the  estates  of  such  veterans  against 
unnecessary  charges  for  fees  of  guardians  and  to  avoid  1 
unnecessary  expenditiu-e  by  the  Government. 
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The  present  law  also  provides  that  if  such  person  shall 
recover  his  reason  and  shall  be  discharged  from  the  institu- 
tion as  competent,  such  sum  shall  be  paid  to  him  as  will 
equal  the  difference  between  the  amoimt  that  has  been  paid 
in  compensation  and  the  amoimt  that  was  otherwise  due. 
This  seems  only  just,  as  the  man  who  has  been  insane  will 
need  that  money.  When  he  leaves  the  hospital,  he  must 
adjust  himself  slowly  to  the  outside  world,  and  no  one  will 
want  to  employ  him.  so  he  will  be  imder  great  hardship. 

This  bill  would  authorize  the  reduction  of  compensation, 
pension,  allowance,  or  emergency  officers'  retired  pay  to  an 
amoimt  not  in  excess  of  $20  per  month  in  the  case  of  any 
person,  sane  or  insane,  maintained  in  a  soldier's  h(Hne. 
hospital,  or  institution  for  a  period  of  30  days  or  more. 
Provision  is  made  that  if  such  person  has  a  wife,  child  or 
children,  or  dependent  parent  or  parents,  the  difference  be- 
tween the  $20  and  the  amount  to  which  the  veteran  would 
otherwise  be  entitled  may  be  paid  to  such  dependents.  No 
provision  is  made  that  In  the  case  of  competent  veterans 
any  amount  withheld  under  this  section  shall  later  be  paid. 

-The  benefits  paid  to  veterans  as  a  result  of  disabilities 
incurred  in  service  are  extended  upon  the  theory  that  the 
amounts  paid  compensate  the  veteran  for  the  disability  result- 
ing from  such  service.  It  is  clear  that  the  Government,  with 
all  its  bounty,  can  not  fully  compensate  these  men  for  the 
losses,  diseases,  and  Injuries  suffered  while  serving  in  defense 
of  the  Nation.  In  cases  in  which  benefits  have  been  or  are 
now  being  paid,  at  various  rates,  some  in  excess  of  $200  per 
month,  the  veterans  have  adjusted  their  lives  to  the  amounts 
received  and  have  incurred  obligations  in  their  efforts  to  ad- 
just themselves  to  civilian  life.  A  reduction  of  these  benefits 
without  warning,  and  s(dely  because  they  accept  treatment 
designed  to  assist  in  their  reestablishment,  Is  contrary  to  the 
theory  of  veterans'  relief  and  would  result  in  undue  suffering 
and  injustice. 

Section  903;  A  bill  to  authorize  retirement  of  disabled 
emergency  officers  was  first  reported  favorably  to  the  House 
of  Representatives  on  February  2,  1921  (H.  Rept.  1284,  66th 
Cong.).  This  report  stated  that  it  was  the  intent  of  Con-- 
gress,  at  the  time  of  the  passage  of  the  selective  service  act, 
that  the  men  in  the  Regular  Army  and  those  in  the  tempo- 
rary army  should  have  the  same  status  and  be  on  the  same 
footing  in  so  far  as  pay,  pensions,  hospitalization,  and  treat- 
ment are  concerned.  The  present  law  was  enacted  May  24, 
1928. 

Thousands  of  able  men  wa^  called  from  their  places  in 
civilian  life  to  serve  as  emergency  officers  as  leaders  of  the 
armed  forces  during  the  World  War.  Many  were  seri(Misly 
disabled  and  rendered  incapable  of  returning  to  their  civilian 
pursuits.  The  amount  of  retired  pay  now  given  fails  in 
thousands  of  cases  to  equal  the  monetary  loss  sustained  by 
these  men.  The  opponents  of  the  law  have  been  prompted 
to  advocate  its  limitation  or  repeal  because  there  have  been 
cited  instances  in  which  it  appears  that  men  may  receive 
benefits  to  which  they  do  not  seem  entitled.  Human  ingenu- 
ity has  failed  to  place  on  statute  books  laws  that  will  dis- 
pense equal  justice  in  all  cases.  Modification  of  the  law  ap- 
plicable to  the  many  for  the  purpose  of  depriving  a  few  of  its 
benefits  would  impose  penalties  upon  many  men  who  were  so 
disabled  by  their  war  service  as  to  be  permanently  and  totally 
disabled.  Even  though  some  modification  were  deemed  neces- 
sary, it  should  be  thoroughly  studied  in  order  that  no  pro- 
found injustice  will  result.  For  instance,  in  the  mental  cases, 
those  men  are  in  no  condition  to  secure  the  evidence  neces- 
sary. It  was  for  this  very  reason  that  the  presumptive 
clause  was  put  in  the  bilL 

Section  904:  The  bill  would  amend  section  203  of  the 
World  War  veterans'  act  by  repealing  the  language  which 
provides  for  a  jxr  diem  allowance  of  $2.65  per  day  for  the 
period  of  travel  and  observation  in  connection  with  exami- 
nations for  service-connected  cases.  This  provision  was 
placed  in  the  law  so  that  veterans  would  be  saved  from  undue 
monetary  loss  in  complying  with  Government  requests  to 
report  for  i^sical  examinations  incident  to  disease  or  in- 
jury incurred  in  service.  Many  men  receive  small  amoiinito 
ot  compensation,  some  as  little  as  $8  per  month. 


Many  men  would  be  unable  to  comply  with  the  reqaost 
to  r^;x>rt  for  examination  unless  the  Qovemment  had  in- 
cluded in  the  present  law  that  provision  which  authorises 
a  per  diem  allowance  of  $2.65  per  day.  which  is  designed  to 
compensate  him  for  loss  of  wages  or  loss  of  income  wtoOe 
away  from  business.  The  result  would  be  to  impose  an  in- 
justice upon  every  veteran  affected  by  the  amendment,  and 
to  result  in  undue  hardship  upon  those  who  are  less  able 
to  stand  the  denial  oi  the  b«i^t  so  long  extended.  Many 
veterans  sorely  in  need  of  treatment  and  entitled  to  tbe 
benefits  of  hosi^talizatlon  would  be  denied  such  benefits  for 
the  reason  they  could  not  afford  to  leave  their  emplcgnDent 
without  the  reimbursement  of  $2.65  per  diem. 

Section  905:  This  section  of  the  bill  would  amend  section 
205  of  the  World  War  veterans'  act,  to  place  further  restric- 
tion upon  payment  of  compensation  and  pension  for  retro- 
active periods.  This  section  was  preceded  by  section  905 
of  the  war  risk  insurance  act.  as  amended,  which  permitted 
review  of  compensaticm  awards  with  authority  to  reduce, 
diminish,  or  increase  such  awards  in  proportion  to  the  de- 
gree of  disability  as  of  the  date  disability  began,  but  not 
earlier  than  the  date  of  discharge.  On  June  7.  1994,  thk: 
section  was  changed  to  section  20S,  World  War  veterans' 
act.  and  amended  to  recognise  the  restriction  in  section  210. 
World  War  veterans'  act.  formerly  section  SIO,  war  risk  in- 
surance act.  Retroactive  reductions  in  compensation  are 
forbidden  except  in  case  ct  fraud,  and  it  is  provided  that 
reduction  or  discontinuance  of  compensation  is  to  beoome 
effective  the  first  day  of  the  second  calendar  month  after 
the  reduction  or  discontinuance  is  determined. 

The  Wn  would  revise  section  205  to  provide  that  no  allow- 
ance, compensation,  or  pension  shall  be  awarded  as  a  result 
of  a  review  of  a  claim  by  the  Veterans'  Administration  or 
review  upon  application  by  the  veteran  if  the  time  limit  for 
appeal  has  expired  for  any  period  more  than  six  months 
prior  to  date  of  administrative  determination.  Many  times 
a  veteran  may  file  a  claim  without  knowledge  of  the  evi- 
dence that  may  be  required  by  the  Government  before  the 
claim  may  be  allowed.  If  the  Government  requests  affi- 
davits of  comrades,  it  frequently  takes  many  months  or 
years  before  comrades  in  arms  during  a  prior  war  may  be 
located.  The  reason  for  the  delay  may  not  be  shown  by  the 
Government  record,  but  by  tJae  terms  of  the  bill  the  veteran 
would  be  unable  to  receive  the  benefit  to  which  he  was 
otherwise  entitled  for  any  period  more  than  six  months 
prior  to  final  decision  on  the  claim.  This  is  an  entirely 
new  departure  in  veterans'  legislation,  as  it  has  always  beoi 
recognized  that  the  veteran  should  not  be  denied  retroac- 
tive ben^ts  where,  through  no  fault  of  his  own  or  due  to 
circumstances  beyond  his  control,  his  claim  has  been  filed 
but  not  c(HnpIeted  in  a  minimum  length  of  time. 

Section  906:  Section  300  of  the  war  risk  insurance  act,  as 
amended,  permitted  the  payment  of  compensation  to  men 
who  entered  the  service  prior  to  February  9,  1922,  "  if  dis- 
ability was  incurred  or  aggravated  in  line  of  duty,"  or  to 
those  injured  in  an  enlistment  entered  into  before  April  6, 

1917,  but  where  service  continued  on  or  after  April  6,  1917. 
That  section  was  repealed  and  reenacted  June  7,  1924,  by  the 
World  War  veterans'  act,  as  amended,  as  section  200,  which 
omitted  the  "  line  of  duty  "  requirement,  but  restricted  the 
payment  of  compensation  (except  in  cases  in  whi<ii  accrued 
rights  were  saved)  to  those  persons  disabled  in  the  military 
or  naval  service  between  April  6. 1917,  and  July  2. 1921. 

Section  906  of  the  bill  would  deny  the  payment  of  compen- 
sation to  persons  who  entered  service  after  Nov«nber  11, 

1918.  Although  actual  hostilities  ceased  at  ttie  time  of  the 
armistice  on  November  11,  1918,  there  was  then  no  assur- 
ance that  hostilities  would  not  be  resumed.  Many  young 
men  theretofore  unable  to  Join  the  armed  forces  bec4tuse  of 
their  youth  later  came  into  the  service  at  a  time  when  there 
was  a  probability  that  hostilities  would  be  resumed.  The 
laws  then  in  force  offered  to  these  max  compensation  for 
disabilities  incurred  in  line  of  duty.  To  many  of  them  and 
to  dependents,  on  account  of  their  death  from  service-con- 
nected cause,  compensation  has  been  awarded  and  paid  until 
the  present  time. 
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It  irould  te  angratefal  azid  unfliir  on  the  put  of  the  Gor- 
emment  to  Uke  from  tbem  at  the  present  time  of  economic 
oaetf  Vut  riglii  civen  to  tbem  for  service  in  a  period  when 
the  country  faced  the  distress  of  war.  The  effect  of  this 
aeetkm  would  be  to  establish  a  new  Wortd  War  period  which 
would  be  BMre  restrtctlve  without  considering  the  justifiable 
upon  which  the  period.  April  6.  1917.  to  July  2.  1921. 
adopted  at  the  time  of  enactment  of  the  World  War  vet- 
erans' act,  1924.  and  the  prior  kglslatlon.  the  war  risk 
insurance  act. 

Section  907:  This  section  was  originaUy  section  405  of  the 
war  risk  insurance  act  of  October  6. 1917.  later  amended  and 
changed  to  section  19.  It  has  at  all  times  given  a  claimant 
a  right  to  file  suit  on  an  insurance  contract  after  disagree- 
ment as  to  a  claim  filed  with  the  Bureau  of  War  Risk  In- 
suranee.  the  United  States  Veterans'  Bureau  or  the  Veterans' 
Administration. 

This  bill  would  amend  section  19  of  the  act  to  provide 
that  a  court  may  consider  only  the  testimony  of  a  perscm 
whose  statement  has  been  submitted  to  the  Veterans'  Bureau 
or  the  Veterans'  Administration  prior  to  denial  of  the  claim 
sued  upon.  If  the  testimony  of  any  other  person  is  offered, 
the  court  would  be  required  to  stay  the  proceedings  until  the 
statement  of  such  person  is  submitted  to  the  Administrator 
of  Veterans'  Affah^.  This  provision  of  the  bill  would  seek 
to  apply  not  only  to  suits  filed  in  the  future  but  also  to  suits 
pending  on  the  date  of  the  enactment  of  the  proposed 
amendment. 

This  would  result  in  encouraging  dilatory  tactics  that 
would  Indefinitely  defer  the  justice  in  the  case  that  might 
be  secured  only  after  finid  determination  by  the  court  and 
woiild  deny  to  the  veteran  his  right  to  speedy  justice.  The 
Oovemment  would  be  given  the  knowledge  of  all  evidence 
to  be  fUed  by  the  claimant  in  the  court,  while  a  correspond- 
ing right  would  not  be  extended  to  the  claimant.  The 
courts  having  Jurisdiction  of  the  subject  matter  in  toto 
should  not  be  hampered  in  any  way  but  should  have  all 
testimony  available. 

Section  908:  This  section  of  the  bUI  would  repeal  sec- 
tions SOS  and  309  of  the  World  War  veterans'  act.  which 
were  evolved  from  section  408  of  the  war  risk  insiirance 
act  of  August  9.  1921,  which  provided  that  if  a  veteran 
was  entitled  to  compensation  at  the  time  the  insurance 
lapsed,  such  insurance  would  not  be  considered  as  lapsed 
if  the  compensation  was  of  a  sum  equal  to  or  in  excess 
of  premiums  d\ie.  This  was  liberalized  by  later  amend- 
ment, and  section  309  was  added  to  the  law  to  permit  revival 
of  insurance  by  use  of  the  uncollected  (60  bonus. 

The  bill  proposes  the  repeal  of  sections  305  and  309  of  the 
World  War  veterans'  act,  as  amended.  It  seems  only  fair 
that  these  sections  be  continued  in  the  law  so  that  a  disabled 
veteran  and  his  d^)endents  may  not  be  denied  the  rijht  to 
insurance,  a  benefit  that  would  otherwise  be  denied,  because 
of  the  delay  of  the  Government  in  adjudicating  his  claim. 
Considering  the  length  of  time  this  statute  has  been  in 
effect,  the  real  relief  it  has  afforded,  and  the  fact  that  the 
few  belated  adjudications  thereunder  now  being  made  are 
meritorious.  It  is  not  understood  why  the  change  is  proposed. 

The  following  is  an  index  to  changes  in  Title  IX  of  H.  R. 
11597: 

VKtmSk  TO  CBAJIGSS  ZH  TlXUt  IX  OV  B.  ft.   Il»t7 

8«nioD  Ml:  New  tegtataUoa. 

Section  903:  AmendB  the  fliat  two  paragraphs  of  subdivision  (7) 
of  wctlon  XO.  World  War  vetenma*  act,  1034,  as  amended. 

Bec^lop  as.  W.  R.  I.  A.:  Ttils  proTtsibn  was  first  placed  In  seetioc 
23  of  the  war  risk  insurance  act.  as  amended.  December  24,  1919. 

HouM  Beport  360  aiMl  Senate  Report  389.  Slxty-slzth  Oongrees, 
reads  as  foUows: 

**  Section  5  relates  to  persons  wtM  may  be  confined  In  an  asyltzm 
or  hocpital  for  the  tnaane  maintained  bj  the  United  States,  where 
no  guutUaa  or  c^gator  of  their  property  has  been  duly  appointed. 
The  director,  after  due  Investigation,  may  order  all  moneys  payable 
to  him  to  be  held  in  the  Treasury  of  the  United  States  to  the 
credK  of  soA  person.  It  also  proyMles  that  funds  so  held  may 
be  dMbonsd  tr§  Vbm  dmctor  at  his  dlscretlcm  to  the  chief  esecxjtire 
otkem  ot  the  aqrlum  or  hospital  in  which  such  person  is  an 
Inmate,  to  be  used  by  such  oAcer  for  the  maintenance  and  com- 
fort of  sucih  tninate  and  aeeoimt  to  tt»  Bureau  at  War  Risk 


AuMBded  on  March  2.  1923.  House  Report  999  and  Senate 
Report  1067,  Sixty -seventh  Congress. 

Section  202  (7)   W.  W.  V.  A.:  Superseded  by  section  202  (7)   of 
the  World  War  Teterans*  act;   June  7.   1024.  Senate  Report  397.1 
page  4.  Sixty-eighth  Congress;  amended  March  4,  1026,  House  Re- 
port 1518.  page  6.  Sixty-eighth  Congress;    amended  July  3.   1926. 
House  Report  1217,  page  4.  Sixty-ninth  Congress,  Senate  Report^ 
1106.  page  4.  Sixty-ninth  Congress;  amended  March  3,  1027.  Hous«<^ 
Report  2288.  page  2,  Sixty-ninth  Congress;  amended  July  S.  193(ha 
Senate  Report  1128.  page  7.  Seventy -first  Congress. 

Section  903:  Amends  the  emergency  officers'  retirement  act  of 
May  24.  1928;  House  Report  1083.  Seventieth  Congress,  and  Senate 
Report  115.  Seventieth  Congress. 

Section  904:  Amends  section  203  of  the  World  War  veterans'  act, 
1924.  as  amended. 

Section  303,  W.  R.  I.  A.:  This  provision  was  first  placed  In  first 
paragraph  of  section  303  of  the  war  risk  insurance  act  of  October 
6.  1917. 

House  Report  130.  part  3.  page  11.  Sixty-fifth  Congress,  reader 
as  follows: 

"  Sec.  303.  Required  to  submit  to  examinatlona.  May  have  own^ 
physician  present.  Payment  of  reasonable  traveling  and  otbert 
expenses  and  loss  of  wages  incurred  for  examination.  Siupenaioa. 
of  compensation  diirlng  refusal  to  submit.  Consequences  of  un- 
reasonable  refusal  to  submit  to  treatment  not  deemed  to  result* 
from  the  Injury." 

Section  203,  W.  W.  V.  A.:  Amended  and  superseded  by  section 
203  of  World  War  veterans'  act.  June  7.  1934.    Mo  raferenot  In  re^ . 
port.    Amended  July  2.  1936. 

House  Beport   1217,  page  9,  and  Senate  Report  1106.  page  S^* 
Sixty-ninth  Congress,  read  as  follows:  t 

"20.  Section  9  of  the  bill  amends  section  203  by  provkUi^  aa^ 
allowance   of   $2.65   per   day   to   men   undergoing   observation   or* 
examination  by  the  bureau.    Tliis  allowance  Is  to  be  In  lieu  of 
reimbursement  for  loss  of  wages  now  authorised  by  law.     In  many  ** 
instances  It  has  been  found  that  farmers,  conunlsalon  merchanta, ' 
etc..  have  been  unable  to  secure  reimbursement  because  no  actual 
loss  of  wages  can  be  shown.     The  committee  felt  that  all  men 
shOttM*be  placed  on  the  same  footing.     Consequently  this  anwnd- 
mentis  recommended." 

Section  905 :  Amends  section  306  of  the  World  War  veteran*'  act. 
1924.  as  amended. 

Section  305,  W.  R.  I.  A.:  This  provision  was  flrtt  placed  In  the  * 
act  oi  October  6.  1917,  and  known  as  section  306  <H.  Rept.  130,  pt. 
8,  p.  10,  65th  Cong.);  amended  August  9,  1931  (H.  Rept.  104.  p.  8. 
and  8.  Rept.  231.  p.  11.  66th  Cong.). 

Section  205.  W.  W.  V.  A.:  Amended  and  superseded  by  section 
205,  World  War  veterans'  act.  June  7,  1924. 

Senate  Report  897,  page  4,  Sixty-eighth  Congress,  reads  as 
follows:  'i 

"  33.  Retroactive  reductions  in  compensation  are  forbidden  ex-  . 
cept  in  case  of  fraud,  and  It  is  provided  tliat  reduction  or  discon- 
tinuance of  compensation  is  to  become  effective  the  first  day  of 
the  second  calendar  month  after  the  reduction  ot  discontinuance 
is  determined." 

Section  206:  Amends  secUon  200  of  the  World  War  veterans'  act.> 
1924.  as  amended. 

Section  300.  W.  R.  I  A.:  This  provision  was  first  placed  In  the 
war  rlak  Insurance  act  of  October  6.  1917. 

House  Report  180,  part  3.  page  2.  Sixty-fifth  Congress,  reads  as 
follows: 

••The  second  risk  Indemnified  against  Is  that  of  loss  of  life  or 
Umb.  This  forms  the  subject  matter  of  the  present  pension  legis- 
lation and  legislation  giving  gratuities  of  a  half  year's  or  a  year's 
pay  in  case  of  death  in  the  service.  ^ 

"The  bill  proceeds  upon  a  new  basis.     It  follows  the  analogy 
of  the  workmen's  compensation  acts.    It  deals  with  the  soldier  and ' 
the  sailor  as  a  military  employee  of  the  Government.     It  offers 
not  a  gratuity  in  the  shape  of  a  pension,  but  a  compensation  if  in 
the  course  of  the  service  he  suffer  injury  or  contract  disease. 

"Pensions,  especially  since  the  day  of  service-pension  leglsla-' 
tlon,  have  come  to  be  looked  upon  as  Government  charity,  and* 
the  present  pension  legislation  is  both  inadequate  and  unjust. - 
It  Is  of  the  utmost  importance,  both  for  the  practical  results  and- 
for  the  psychological  effect  upon  the  men,  their  families,  and  the 
people  of  the  country  that  a  new  point  of  view  be  eetabllshed. 
This  is  aocomplLshcd  by  following  the  analogy  at  the  workmen's 
compensation  acts  by  designating  the  payments  to  them  as  com- 
pensation and  not  as  pensions  and  by  separating  the  administra- 
tion of  this  law  absolutely  and  completely  from  the  admlnlstrRtlon ' 
or  the  pension  laws.     The  pension  legislation  U  not  repealed;  the 
old  soldiers   and   their   famUiee   are   not   affected   by  the   bill;    it 
applies  only  to  those  now  in  or  hereafter  entering  the  service. 
For  them  this  bill  Is  a  substitute  for  the  pensions  and  gratuities  *• 

Amended  June  25.  1918,  House  Report  576,  pages  11-13  Sixtv- 
flfth  Congress. 

Amended  December  24,  1010,  Senate  Report  830,  page  3.  Shctv- 

aixth  Congress.  ' 

Amended  August  9,  1921.  House  Report  104,  pages  7-8-  and  Sen- 
ate Report  231,  pages  0-10.  Sixty-seventh  Congress. 

Amended  March  4.  1928.  House  Report  1704.  page  1.  Slztv- 
seventh  Congress.  """""  ' 

Section  200.  W.  W.  V.  A.:  Amended  and  superseded  by  section 
200  on  June  7.   1924,  enlistment  on  or  after  April  6    1917    and' 
before  July  2.  1921;  Senate  Report  897.  page  3,  and  Hoive  R^xrt 
788,  pages  4-6.  Ststj-elghfch  Confess;   amended  March  4,   1928, 


House  Report  1618.  pages  3-4.  Sixty-eighth  Congress;  amended 
July  2,  1926.  House  Report  1217,  pages  3-4.  anjl  Senate  Report 
1106.  pages  3-4.  Sixty-ninth  Congress;  amended  July  3.  1930,  Senate 
Report  1128,  pages  6-6.  Seventy- first  Congress. 

Section  907:  Amends  section  19  of  the  Wcarld  War  veterans'  act, 
1924.  as  amended. 

Section  406.  W.  R.  I.  A.:  This  provision  was  first  placed  in  the 
second  proviso  of  section  405  of  war  risk  insurance  act  of  October 
6,  1917.  House  Report  130,  part  3.  Sixty-fifth  Congress,  amended  by 
section  13  of  act  of  May  20.  1918,  House  Report  471  and  Senate 
Report  429.  Sixty-fifth  Congress. 

Section  19,  W.  W.  V.  A.:  Amended  and  superseded  by  section  19  of 
the  World  War  veterans'  act,  Jiuie  7,  1924.  House  Report  763.  page 

4,  and  Senate  Report  307.  page  2.  Sixty-eighth  Congress;  amended 
March  4,  1925.  House  Report  1518.  page  2.  Sixty-eighth  Congress; 
amended  May  29.  1928.  House  Report  1274.  page  1.  and  Senate 
Report  1297.  page  1,  Seventieth  Congress;  amended  July  3,  1930. 
Senate  Report  1128.  pages  1-3,  Seventy-first  Congress. 

Section  908 :  Repeals  sections  306  and  309  of  the  World  War  vet- 
erans' act.  1924.  as  amended. 

Section  408,  W.  R.  I.  A.:  This  provision  was  first  placed  In  the 
third  proviso  of  section  408  of  the  war  riak  insurance  act.  as 
amended  August  9.  1921.  Senate  Report  231.  page  12.  Sixty-seventh 
Congress,  and  March  4,  1923.  House  Report  1704,  pages  2-^,  Sixty- 
seventh  Congress. 

Section  305  W.  W.  V.  A.:  Amended  and  superseded  by  section 
305  of  the  World  War  veterans'  act.  Jxine  7,  1924  (S.  Rept.  397.  p. 

5,  6Sth  Cong.) ;  amended  July  2,  1926  (H.  Rept.  1217,  pp.  7-8.  and  S. 
Rept.  1105,  p.  7,  69th  Cong.);  amended  May  29.  1928  (S.  Rept. 
1297,  p.  7,  70th  Cong.). 

Section  309  W.  W.  V.  A.:  This  provision  was  first  placed  in  the 
act  of  July  2.  1926,  World  War  veterans'  act.  1924.  as  amended 
(S.  Rept.  1105.  pp.  7-8.  69th  Cong.). 

House  Report  1217.  page  8.  Sixty-ninth  Congress,  reads  as  fol- 
lows: 

"  36.  Section  20  of  the  bill  adds  a  new  section  to  the  law  to  be 
known  as  section  309.  This  section  permits  revival  of  Insurance 
in  cases  where  the  SCO  bonus  provided  by  the  act  of  February  24, 
1919,  was  not  paid,  and  which,  if  applied  to  the  payment  of 
premiums  when  due,  would  have  equaled  or  exceeded  the  same.  In 
view  of  the  fact  that  this  $60  bonus  was  not  paid  to  the  estate  of 
the  individuals  who  died,  or  to  their  heirs.  It  was  felt  that  it 
should  be  allowed  to  apply  to  payment  of  Insurance  premiums 
If  It  was  sufficient  to  cover  those  due  at  the  time  of  lapse." 

Section  909:  Amends  section  500  of  the  World  War  veterans' 
act.  1924,  as  amended. 

Section  13  W.  R.  I.  A.:  This  provision  was  first  placed  in  section 
13  of  the  war  risk  insurance  act  as  amended  May  20,  1918.  (H. 
Rept.  471,  65th  Cong.,  and  S.  Rept.  429,  65th  Cong.) 

Section  500  W.  W.  V.  A.:  Amended  and  superseded  by  section 
500  of  the  World  War  veterans'  act,  June  7,  1924.  No  reference  in 
report.  Amended  March  4.  1925.  (H.  Rept.  1518.  p.  10.  68th 
Cong.) 

Mr.  GUYER.  Mr.  Speaker,  the  House  of  Representatives 
is  on  trial  at  the  bar  of  public  opinion,  and  upon  the 
action  of  the  majority  of  its  membership  depends  whether 
it  shall  merit  the  anathemas  of  a  patient  and  long-suffering 
people  or  settle  down  to  sane  and  speedy  action  to  balance 
the  Budget  and  reduce  governmental  expenses.  Public  sen- 
timent is  aroused  by  the  desperate  plight  of  our  country, 
and  it  is  no  time  to  split  hairs  about  whose  salary  is  to  be 
cut  or  whose  pet  project  is  to  be  curtailed.  What  the  coun- 
try needs  and  what  it  demands  is  prompt  and  decisive  action 
which  will  restore  confidence  and  certainty  as  to  the  imme- 
diate future. 

The  people  know  that  we  possess  no  magic  wand  to  pro- 
duce prosperity  by  any  miracle,  but  there  are  certain  un- 
debatable  and  Indisputable  facts  patent  to  all  upon  which 
Congress  must  act  or  be  condemned.  Not  to  act  upon  these 
vital  matters  will  bring  deserved  censure. 

One  of  these  obvious  facts  is  a  colossal  deficit.  There  can 
be  no  return  to  prosperity  with  the  Government  running 
into  the  red  almost  $6,000,000  every  day.  What  have  we  done 
about  it?  An  economy  bill  was  brought  before  this  House 
in  good  faith  by  our  leaders  on  both  sides  of  the  aisle  and 
it  was  cut  to  ribbons  by  the  votes  of  those  who  paid  no 
attention  to  their  leadership,  but  in  evident  defiance  of 
public  opinion  and  the  pleas  of  responsible  and  patriotic 
party  leaders  led  by  the  President  of  the  United  States, 
emasculated  that  measure  to  such  a  degree  that  it  should 
merit  the  contempt  of  every  self-respecting  Member  of  this 
House.  It  was  a  pitiful  legislative  abortion.  Planned  to 
economize  and  reduce,  it  did  neither  to  any  degree  worthy 
of  the  name.  Both  of  these  ends  can  be  attained  without 
seriously  crippling  any  department  or  necessary  bureau,  and 
it  is  the  imperative  duty  of  this  House  to  move  swiftly  to 
that  end  r^ardless  of  the  inevitable  protests  of  those  whose 


selfish  personal  ends  are  always  opposed  to  economy  If  it 
happens  to  interfere  with  their  particular  interest. 

When  the  House  had  before  it  a  tax  bill  which  was  equit- 
able and  so  written  that  it  would  not  have  been  a  hardship 
on  any  one  and  would  have  raised  the  revenue  necessary, 
with  a  corresponding  economy  measure,  to  balance  the  Bud- 
get.  the  House  In  a  wild  and  irresponsible  fit  of  obsequious 
devotion  to  what  was  termed  the  interest  of  the  "  common 
people,"  scuttled  it  with  an  uproarious  outburst  of  applause. 
Yet  we  hear  members  complain  about  the  denunciation  by 
the  press  of  both  parties  of  the  dereliction  of  Congress  Which 
it  avers  has  des^ted  the  country  in  its  hour  of  need  and 
heeded  the  seductive  voice  of  interested  lobbies.  Do  we  not 
deserve  it? 

What  is  the  remedy?  First,  pass  a  tax  bill  to  raise  more 
revenue  and.  second,  reduce  expenses  so  that  the  combined 
legislation  will  balance  the  Budget.  This  the  House  has  mis- 
erably failed  to  do,  and  then  winces  when  reminded  of 
It  by  the  President.  In  the  early  weeks  of  this  session  the 
House  rose  nobly  to  the  occasion  and  passed  the  Reconstruc- 
tion Finance  act  and  other  remedial  legislation  with  a  fine 
disregard  of  political  lines,  and  the  coimtry  was  reassured 
and  responded  favorably  to  these  temporary  measures  pa- 
tiently waiting  for  the  promised  tax  measure  and  the  trim- 
ming of  expenses  to  balance  the  National  Budget. 

Our  legislation  in  the  early  weeks  of  this  session,  which 
reassured  the  public  and  had  a  most  wholesome  effect  upon 
the  morale  of  the  people,  the  stability  of  our  banks,  and  the 
solvency  of  our  other  financial  and  industrial  institutions,  has 
been  eclipsed  and  nullified  by  the  failure  of  Congress  bravely 
and  firmly  to  set  to  work,  and  at  the  risk  of  the  i)olltical 
life  of  its  Members,  if  need  be,  to  pass  an  adequate  tax  bill 
and  to  reduce  salaries  and  appropriations,  thus  balancing 
the  Budget,  and  then  adjourn  and  go  home  and  explain  to 
the  dear  people  why  it  did  not  do  so  sooner. 

In  February,  1925,  in  a  speech  in  opposition  to  the  increase 
of  salaries  for  Members  of  Congress,  I  said: 

The  increase  In  cost  of  government.  Federal.  State,  and  munlel- 
pal.  has  shamed  the  phophecy  of  the  pessimist.  At  the  present 
time  the  cost  of  our  Federal  Government  for  one  year  exceeds  the 
entire  cost  of  government  from  1790  to  1861.  The  Increases  In  the 
cost  of  State  and  miinicipal  governments  have  been  llkewias 
prodigious. 

Since  that  time  the  cost  of  government  has  increased  more 
than  a  billion  dollars.  Is  it  not  time  that  Congress  get 
down  to  "  brass  tacks  "  and  correct  these  extravagances? 
The  income  of  the  farmer  has  all  but  disappeared  and  the 
wages  of  employees  in  every  line  of  industry  have  been  re- 
duced. Why  should  we  hesitate  to  reduce  the  salaries  of 
those  who  work  for  the  Government?  They  should  thank 
God  they  have  a  job  and  sacrifice  with  the  rest  of  the  people 
tmtil  our  country  enjoys  a  better  day.  It  will  not  be  unjust 
to  them  when  we  are  sailing  fairer  seas. 

Mr.  SPARKS.  Mr.  Speaker,  the  large  deficit  in  our  Na- 
tional Treasury  has  not  only  necessitated  the  provision  of 
means  by  which  additional  taxes  may  be  raised  but  it  has 
also  necessitated  the  drastic  reductions  in  governmental  ex- 
penditures. A  special  Economy  Committee,  appointed  by 
the  Speaker  of  the  House,  was  authorized  to  make  an  inves- 
tigation as  to  the  manner  in  which  national  expenditures 
may  be  reduced  and  to  report  an  economy  bill  to  the  House. 
This  investigation  was  made  and  the  bill  was  reported. 

The  substance  of  the  bill  was  to  cut  the  salaries  of 
Federal  employees  over  and  above  the  sum  of  $1,000.  11  per 
cent,  which  would  also  include  the  same  reduction  in  the 
salaries  of  Senators  and  Congressmen.  Additional  pro- 
visions of  this  bill  are  as  follows: 

Suspension  of  Saturday  half  holidays  for  Government 
employees;  estimated  saving  of  $9,000,000. 

Reduction  of  salaries  of  Federal  emplojrecs;  estimated 
saving  of  $67,300,000. 

Suspension  of  the  provision  of  law  permitting  compensa- 
tion for  overtime  and  night  work  and  work  <m  Sundays  and 
holidays;   estimated  saving  of  $5,600,000. 

Reductions  in  printing  and  binding  of  paper  and  sta- 
tionery>  estimated  saving  of  $5,000,000. 
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Provliloo  for  the  eoiaoUdatloa  of  the  Anny  and  V%rj 
Department  Into  one  department,  to  be  known  as  tbe 
department  of  national  defense;  estimated  savings  unde- 
termined, but  very  substantial  amount. 

The  estimated  saving  through  the  provisions  of  the  econ- 
omy bill  as  a  whole  is  approximately  $200,000,000. 

When  the  biO  came  before  the  House  for  cmisideration, 
the  galleries  were  filled  with  Oovemment  employees,  who 
were  vigorously  protesting  against  the  reduction  of  their 
salaries.  A  situaUon  was  then  presented  as  to  whether  dr 
not  the  Congressmen  would  yield  to  the  insistent  demands 
of  the  employees  ot  to  the  demands  of  thousands  of  citizens 
of  their  home  districts  who  were  not  able  to  be  present  and 
speak  in  their  own  behalf. 

The  Congressmen  from  the  large  cities,  who  have  many 
^deral  emplosrees  therein,  were  vig<wousIy  opposing  salary 
reductions,  yet  offering  no  substantial  substitute  for  the 
raising  of  money  to  take  the  i^ace  of  the  savings  that  might 
be  made  in  salary  reductions. 

All  Federal  employees  receiving  a  salary  not  exceeding 
$1,000  were  not  subject  to  the  11  per  cent  reduction  under 
the  bill.  Early  In  the  consideration  of  the  bill  an  amend- 
ment was  proposed  to  increase  the  exemption  to  $2,500.  I 
voted  against  this  amendment,  for  I  believed  it  unfair  to 
the  people  of  Kaasas  who  have  not  been  privileged  to  re- 
ceive $2,500  per  year,  but  who  must  respond  liberally  in 
taxes  for  the  support  of  the  Federal  Government  and  the 
various  subdivisions  thereof.  I  did  not  believe  such  an 
exemption  would  be  fair,  in  view  of  the  fact  that  a  sub- 
stantial portion  of  the  money  to  pay  such  salaries  would 
have  to  be  derived  through  the  new  revenue  act,  which 
imposes  direct  taxes  upon  the  people  of  this  country,  thereby 
Increasing  the  burdens  on  an  already  overtaxed  people. 

The  rights  of  the  great  masses  of  the  people  were  dis- 
regarded in  the  action  taken  upon  this  amendment  by  its 
adoption,  thus  increasing  the  exemption. 

In  the  face  of  such  increased  exemption,  the  House  then 
proceeded  by  its  vote  to  continue  the  Saturday  half-holi- 
day provision  of  the  law.  thus  permitting  Federal  employees 
to  have  a  half  day  off  on  Saturdays  with  full  pay  even 
though  the  exemption  of  $2,500  was  allowed.  I  voted  not 
to  allow  the  Satiurday  half  holidays.  Farmers  throughout 
the  sixth  district  of  Kaasas  have  worked  from  12  to  16 
hours  per  day  and  received  practically  nothing  for  their 
labor  and  long  hours,  yet  they  would  be  compelled  to  make 
a  contribution  to  aid  the  Government  onployees  to  have  a 
Saturday  half  holiday  with  full  pay. 

Many  d  the  Congressmen  believed  that  it  would  be  fair 
and  Just  that  the  salaries  of  the  Senators  and  Congressmen 
should  first  be  reduced,  thereby  setting  an  example  to  the 
employees  that  Congress  was  willing  that  each  Member 
might  be  personallj'  affected  before  extending  reductions 

10  the  employees  of  the  Oovemment.  I  voted  to  reduce  my 
own  salary  20  per  cent,  but  this  amendment  also  was  dis- 
allowed. In  the  bill,  as  finally  passed  by  the  House,  the 
salaries  of  all  Government  employees,  including  the  salaries 
of  Senators  and  Congressmen,  over  $2,500,  will  be  reduced 

11  per  cent.  In  the  adoption  of  the  exemption  from  $1,000 
to  $2,500.  the  estimated  saving  in  this  portion  of  the  bill 
was  reduced  from  sixty-seven  million  to  approximately 
twelve  million. 

I  have  voted  during  this  session  for  many  millions  of  dol- 
lars' reductions  in  Federal  appropriations,  but  it  seems  that 
the  combinations  of  various  interests  militate  against  such 
rediictions,  and  wnile  appropriations  have  been  very  dras- 
tically reduced  diirmg  this  session,  yet  there  are  many  in- 
stances where  still  greater  reductions  could  have  been  made 
without  detrimentally  affecting  the  proper  fxinctioning  of  the 
Government. 

Congress  has  not  yet  responded  as  generously  for  farm 
relief  as  is  z^eded  to  place  that  business  on  a  parity  with 
industry.  There  can  be  no  {permanent  economic  recovery 
until  the  farmer  enjoys  reasonable  returns  for  his  industry 
and  toiL  Give  hitn  this  opportunity  and  the  wheels  of 
progress  will  again  revolve  and  the  sunlight  of  prosperity 


wfn  shed  its  light  of  happiness  and  contentment  tlmmghocrt 
our  land. 

aDjotnunmrr 

Mr.  RAINEY.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  7  o'clock  and 
26  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Wednesday.  May  4,  1932.  at  12  o'clock  noon. 


1  COMMITTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for 
Wednesday.  May  4.  1932.  as  reported  to  the  floor  leader  by 
clerks  of  the  several  committees: 

j  JUBICIAXT 

(10  a.  m.) 

To  limit  the  Jurisdiction  of  the  Federal  courts  (H.  R. 
10594.  H.  R.  11508) . 

VXOOD  CONTROL 

(10.30  a.  m.) 
Hearings  on  Missouri  project 

I  AGEICULTUUI 

(10  a.  m.) 
Hearings  on  Farm  Bureau  bills. 

I  'STTLXS 

I  (10.30  a.  m.) 

Hearings.  Immigration  biHs. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

549.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting the  fifteenth  annual  report  of  the  Federal  Farm 
Loan  Board,  covering  operations  during  the  calendar  year 
1931  (H.  Doc.  No.  36) ;  to  the  Committee  on  Banking  and 
CTurrency  and  ordered  to  be  printed,  with  illustrations. 

550.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  April  30,  1932,  from  the  C^hief  of  Engineers, 
United  States  Army,  on  Poplar  and  Temperance  Rivers, 
Minn.:  to  the  Committee  on  Rivers  and  Harbors. 

551.  A  letter  from  the  acting  chairman  of  the  United 
States  Tariff  Commission,  transmitting  certain  preliminary 
data  prepared  for  the  Immediate  use  of  the  Seruite  in  partial 
response  to  the  requirements  of  Senate  Resolution  No.  156. 
for  information  on  depreciated  currencies  and  international 
trade  thereunder;  to  the  Committee  on  Ways  and  Means. 


REPORTS   OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  claiise  2  of  Rule  xm, 

Mr.  DICKSTEIN:  Committee  on  Immigration  and  Natu- 
ralization. H.  R.  11552.  A  bill  to  provide  for  review  of  the 
action  of  consular  officers  in  refusing  immigration  visas; 
without  amendment  (Rept.  No.  1193).  Referred  to  the 
House  Calendar. 

Mr.  RAMSPECTK:  Committee  on  Claims.  H.  R.  7232.  A 
bill  providing  for  settlement  of  claims  of  officers  and  enlisted 
men  for  extra  pay  provided  by  act  of  January  12,  1899; 
with  amendment  (Rept.  No.  1194).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  0'(X)NNOR:  Committee  on  Rules.  House  Resolution 
211.  A  resolution  for  the  consideration  of  H.  R.  8174.  "A 
bill  to  exempt  from  the  quota  fathers  and  mothers  over  60 
years  of  age  of  United  States  citizens  ";  without  amendment 
(Rept.  No.  1195).    Referred  to  the  House  Calendar. 

Mr.  SWANK:  Committee  on  Patents.  H.  R.  11010.  A 
bill  to  amend  the  statute  relating  to  patent  disclaimers; 
without  amendment  (Rept.  No.  1190).  Referred  to  the 
House  (Calendar. 

Mr.  KELLY  of  Illinois:  CJommlttee  on  Patents.  H.  R. 
11019.  A  bill  to  limit  inventors  to  priority  of  two  years 
before  filing  applications  for  patent;  without  amendment 
(Rept.  No.  1197) .    Referred  to  the  House  Calendar. 


Mr.  PATTERSON:  Ccmmlttee  on  Patents.  H.  R.  11087. 
A  bill  to  abolish  the  statute  permitting  renewal  of  patent 
applications;  without  amendment  (Rept.  No.  1198).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DIES:  Committee  on  Patents.  H.  R.  10157.  A  bill 
to  expedite  prosecution  of  patent  applications  pending  more 
than  three  years;  witiiout  amendment  (Rept.  No.  1199). 
Referred  to  the  House  Calendar. 

Mr.  smOVICH:  Committee  on  Patents.  H.  R.  11016.  A 
bill  to  limit  the  life  of  a  patent  to  a  term  commencing  with 
the  date  of  the  application;  without  amendment  (Rept.  No. 
1200).    Referred  to  the  House  Calendar. 

Mr.  RICB:  Committee  on  Patents.  H.  R.  11017.  A  bill 
permitting  single  signature  in  patent  applications  and  vali- 
dating Joint  patent  for  sole  invention;  without  amendment 
(Rept.  No.  1201).    Referred  to  the  House  Calendar. 

Mr.  UNDER W(X)D:  Committee  on  Patents.  H.  R.  11018. 
A  bill  to  empower  assignee  of  inventor  to  file  divisional,  con- 
tinuation, renewal,  or  reissue  application;  without  amend- 
ment (Rept.  No.  1202).    Referred  to  the  House  Calendar. 

Mr.  MOBLEY:  Committee  on  Patents.  H.  R.  11054.  A 
bill  to  prevent  fraud,  deception,  or  improper  practice  in  con- 
nection with  business  before  the  United  States  Patent  Office, 
and  for  other  purposes;  without  amendment  (Rept.  No. 
1203).    Referred  to  the  House  Calendar. 

Mr.  JONES:  Committee  on  Agriculture.  S.  263.  An  act 
to  promote  the  conser\'ation  of  wild  life,  fish,  and  game,  and 
for  other  purposes;  without  amendment  (Rept.  No.  1204). 
Referred  to  the  House  Calendar. 


CHANGE   OF   REFERENCE 
Under  clause  2  of  Rule  XXn,  the  Committee  on  Claims 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
5417)  for  the  relief  of  Lieut.  Francis  H.  A.  McKeon,  and  the 
same  was  referred  to  the  Committee  on  War  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  TIERNEY:  A  bill  (H.  R.  11809)  to  amend  section 
5219  of  the  Revised  Statutes,  as  amended;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  SELVIG:  A  bill  (H.  R.  11810)  providing  for  pay- 
ment of  $25  to  each  enrolled  CThippewa  Indian  of  Minnesota 
from  the  funds  standing  to  their  credit  in  the  Treasury  of 
the  United  States;  to  the  Committee  on  Indian  Aflsdrs. 

By  Mr.  BLACK:  A  bill  (H.  R.  11811)  to  provide  for  emer- 
gency construction  of  highwasrs  and  other  authorised  public 
works  to  aid  in  increasing  emplosonent.  and  for  other  pur- 
poses; to  the  Conunittee  on  Ways  and  Means. 

By  Mr.  YON:  A  bill  (H.  R.  11812)  to  establish  markets  in 
the  large  cities  of  the  United  States,  and  for  other  purposes; 
to  the  Committee  on  Agriculture. 

By  Mr.  MITCHELL:  A  bill  (H.  R.  11813)  restricting  the 
appointment  of  employees  by  Members  of  Congress  of  the 
United  States  in  certain  cases;  to  the  Committee  on 
Accounts. 

By  Mr.  LEAVITT:  A  bill  (H.  R.  11814)  to  amend  section 
19  of  the  World  War  veterans'  act  of  1924.  as  amended:  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  COLLINS:  A  bill  (H.  R.  11815)  to  provide  that 
transferors  for  collection  of  negotiable  instnmients  shall  be 
preferred  creditors  of  national  banks  in  certain  cases;  to  the 
Committee  on  Banking  and  C^urency. 

By  Mr.  COLTON:  A  bill  (H.  R.  11816)  to  stop  Injury  to 
the  public  grazing  lands  by  preventing  overgrazing  and  soil 
deterioration;  to  provide  for  their  orderly  use,  improvement, 
and  development;  to  stabilize  the  livestock  industry  depend- 
ent upon  public  range,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  O'CONNOR:  Resolution  (H.  Res.  211)  for  the  con- 
sideration of  H.  R.  8174,  "A  bill  to  exempt  from  the  quota 
fathers  aiad  mothers  over  60  years  of  age  of  United  States 
citizens  ";  to  the  (Committee  on  Rules. 


By  Mr.  SOMERS  of  New  York:  Joint  resolution  (H.  J.  Res. 
379)  to  authorize  pajrment  of  foreign  debts  in  aaiver  under 
certain  limitations;  tathe  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  Rule  XXU,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLACK:  A  bill  (H.  R.  11817)  to  extend  the  beneflU 
of  the  employees'  compensation  act  of  September  7,  1916.  to 
Lawrence  F.  Judge;  to  the  Conunittee  on  Claims. 

By  Mr.  BURCH:  A  biU  (H.  R.  11818)  granting  a  pension 
to  Luther  C.  Thomas;  to  the  Committee  on  Pensions. 

By  Mr.  CARDEN:  A  biU  (H.  R.  11819)  for  tbe  relief  of 
T.  J.  Morrison;  to  the  Committee  on  Claims. 

By  Mr.  COLLINS:  A  bill  (H.  R.  11820)  for  the  relief  of 
Charles  B.  Cameron,  Frank  K.  Ethridge,  and  Hardy  R. 
Stone;  to  the  Committee  on  Claims. 

By  Mr.  CRAIL:  A  bill  (H.  R.  11821)  granting  a  pension 
to  C.  C.  Campbell;  to  the  Committee  on  Pensions. 

By  Mr.  DISNEY:  A  bill  (H.  R.  11822)  granting  an  increase 
of  pension  to  Lucinda  J.  Harp;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  11823)  granting  an  increase  of  pension 
to  Tabitha  C.  Steward;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  DRANE:  A  bill  (H.  R.  11824)  for  the  relief  of 
the  Tampa  Marine  Co.,  a  corporation,  of  Tampa,  Fla.; 
to  the  Committee  on  Claims. 

By  Mr.  ELLZEY:  A  biU  (H.  R.  11825)  for  the  relief  of 
Anthony  Wenzel  Kaiikusch;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  FINLEY:  A  bill  (H.  R.  11826)  granting  a  pension 
to  Sarah  J.  Marciun;  to  the  Committee  on  Pensions. 

By  Mr.  FISH:  A  bill  (H.  R.  11327)  granting  an  increase 
of  pension  to  Minerva  C.  Bedford:  to  the  Ccnnmittee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  11828)  granting  an  increase  of  pension 
to  Agnes  E.  Silvemail;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  FRENCH:  A  bill  (H.  R.  11829)  granting  a  pension 
to  J.  N.  Davis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11830)  for  the  relief  of  LiUie  R.  Cul- 
bertson;  to  the  Committee  on  Claims. 

By  Mr.  HAINES:  A  bill  (H.  R.  11831)  granting  an  In- 
crease of  pension  to  Mary  J.  King;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  HARLAN:  A  bill  (H.  R.  11832)  granting  an  In- 
crease of  pension  to  Martha  E.  Emrick;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11833)  granting  a  pension  to  Frank  J. 
Perln;  to  the  Committee  on  Pensions. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  11834)  granting  ft 
pension  to  Frances  E.  Baldwin;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  KVALE:  A  bill  (H.  R.  11835)  granting  an  increase 
of  pension  to  Nora  Mitchell;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  LOVETTE:  A  bill  (H.  R.  11836)  for  the  relief  of 
Julia  Wardrep;  to  the  Committee  on  Claims. 

Also,  tt  bill  (H.  R.  11837)  granting  a  pension  to  Aaron  J« 
Blevins;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11838)  for  the  relief  of  Benjamin  H. 
Pope;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11839)  for  the  relief  of  CecU  E.  Phipps; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11840)  for  the  relief  of  Isaac  M.  Don- 
nelly; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11841)  granting  a  pension  to  Dora  M. 
May;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11842)  granting  a  pension  to  Paul 
Holcomb;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11843)  for  the  relief  of  Kate  Jennings; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11844)  for  the  relief  of  the  State  of 
Tennessee;  to  the  Committee  on  Claims. 
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Br  Mr.  McCORMACK:  A  bfll  (H.  R.  11M5)  for  the  reltef 
of  Edward  F.  8h«;  to  the  Committee  on  Naval  Affairs. 

Aba  a  bill  (B.  R.  1184«>  granting  a  pension  to  Delia 
Conley:  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  11847)  for  the  rriief  of  Joseph  Peter 
Joyce:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R-  1184«>  for  the  relief  of  William  Walter 
8hyne;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MOREHEAD:  A  bill  <H.  R.  11849)  granting  an 
liieresse  of  pension  to  Emily  F.  Dougall;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  PARKER  of  Hew  York:  A  Wn  ^H.  R.  11850) 
granting  an  Increase  of  pension  to  Sarah  Simpson:  to  the 
Committee  on  Invalid  Penrfons. 

Also,  a  bill  ^H.  R.  11851)  granting  an  tncrease  of  pension 
to  Atsnes  E.  Coons;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAYBtTlN:  A  bill  (H.  R.  11852)  granting  a  pen- 
sion to  Bertha  Hiller:  to  the  Committee  on  Pensions. 

By  Mr.  SMITH  of  Virginia:  A  biU  (H.  R.  11853)  for  the 
relief  of  Winiam  Randolph  Grimes:  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  SWANK:  A  bill  <H.  R.  11854)  granting  a  pension 
to  Sarah  E.  Wilkerson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  8 WICK:  A  bill  (K.  R.  11855)  granting  an  Increase 
of  pension  to  Aldisa  Black;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TABE3R:  A  bill  '^H.  R.  1185«)  granting  an  tncrease 
of  pension  to  Ellen  Hewitt;  to  the  Committet;  on  Invalid 
Pensions. 

By  Mr.  WHITLEY:  A  bin  <U.  R.  11857)  granting  an  In- 
crease of  pension  to  Louisa  Bhmi:  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  'H.  R.  11858)  granting  an  Increase  of  pension 
to  Elvie  L  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  11859)  granting  an  increase  of  pension 
to  Alice  R.  Hollister:  to  the  Committee  on  Invalid  Pensions. 
^  By  Mr.  WTTHROW:  A  bill  (H.  R.  11860)  granting  an  in- 
crease of  pension  to  Mary  Knadle;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS,  ETC. 

Under  datiae  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7385.  By  B4r.  CULlJa^:  Petition  of  the  New  York  Tow 
Boat  Exchange,  expressing  the  opinion  that  the  functions 
and  duties  of  the  Steamboat  Inspection  Service  have  been 
carried  out  efficiently  and  satisfactorily  to  all  concerned  by 
its  present  administrative  head,  and  urge  that  the  present 
Supervising  Inspector  General  of  the  Steamboat  Inspection 
Service  shall  be  retained  as  the  directing  head  in  the 
e?ent  the  Biireau  of  Navigation  and  Steamboat  Inspection 
Senrlce  are  consoUdated:  to  the  Committee  on  Economy. 

7386.  By  Mr.  DxROUEN:  Petition  of  J.  S.  Brock,  Louisi- 
ana State  tMtnk  commissioner.  New  Orleans,  La.,  opposing 
the  Glass  banking  biH  and  also  the  SteagaD  guaranty  of 
deposits  blU;  to  the  Committee  on  Banking  and  Currency. 

7387.  By  Mr.  HORR:  Petition  of  600  citizens  of  Bremer- 
ton and  Seattle.  Wash.,  urging  Congress  to  authorise  funds 
for  the  immediate  construction  of  a  machine-shop  building 
at  the  United  States  navy  yard,  Bremerton,  Wash.,  and 
stating  their  approval  of  House  biO  6018;  to  the  Committee 
on  Naval  Affair*. 

7388.  By  Mr.  JAMES:  Telegram  from  La  Paige,  adjutant 
(rf  Cloverland  Chapter.  No.  23.  American  Legion,  of  Iron 
Mountain,  Mich..  re<iuesting  support  of  any  motion  made 
to  strike  out  of  economy  measure  items  referring  to  vet- 
erans; to  the  Committee  on  Economy. 

T389.  Also,  telegram  from  Marquette  County  Chapter.  No. 
22.  Disabled  Veterans  of  the  World  War.  Marquette.  Mich., 
requesting  support  of  any  motion  to  strike  out  of  the 
economy  measiure  all  Itema  referring  to  veterans;  to  the 
Committee  on  Economy. 

7390.  Also,  telegram  from  IMsabled  American  Veterans  of 
the  World  War,  Houghton  County  Chapter,  No.  27.  of 
Houghton  County.  Mich .  through  Bert  M.  Obenhoff.  com- 
mander, asking  support  of  any  motion  to  strike  out  an  items 


in  economy  measure  referring  to  veterans:  to  the  Commit* 
tee  onEc<Hiomy. 

7391.  By  Mr.  JOHNSON  of  Texas:  PeUtion  of  R.  3. 
Spaulding,  E.  D.  Stratton.  J.  B.  Scott,  J.  Carmichael,  and 
Eugene  Strange,  committee,  submitting  resolutions  adoptf-d 
by  citizens  of  Blum.  Tex.,  favoring  payment  of  adjusted- 
service  certificates  and  opposing  any  reduction  of  benefits 
affecting  World  War  veto-ans;  to  the  Committee  on  Ways 
and  Means. 

7392.  By  Mr.  RUDD:  Petition  of  WiUlam  H.  Stanley 
(Inc.),  New  York  City,  favoring  the  Hawley  bill  with  refa- 
ence  to  duties  on  wood  pulp,  lumber,  and  other  items,  in- 
cluding salmon;  to  the  Committee  on  Ways  and  Means. 

7393.  Also,  petition  of  the  New  York  Tow  Boat  Exchange. 
New  York  City,  favoring  the  coordination  and  consolidation 
of  the  Bureau  of  Navigation  and  Steamboat  Inspection  Serv- 
ice to  be  known  as  the  bureau  of  navigation  and  steamboat 
inspection  service;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

7394.  Also,  peUtion  of  American  Fruit  Growers,  New  York 
Division,  New  York  City,  favoring  reduction  of  govemmentai 
expenditures:  to  the  Committee  on  Economy. 

7395.  By  Mr.  SELVIG:  PetiUon  of  M.  H.  Dahl,  Andrew 
Larson,  and  81  other  citizens  of  Hawley,  Minn.,  and  vicinitj'', 
urging  enactment  by  Congress  of  the  farmers'  farm  relief 
bill  (Frazier  bill)  in  order  to  free  the  farmer  from  the  tre- 
mendous interest  burden;  to  the  Conunittee  on  Agri- 
culture. 

7396.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of 
Groups  3  and  4  of  the  West  Virginia  Bankers  Association, 
protesting  against  the  amendment  to  the  Glass  bill  making 
provision  for  state- wide  branch  banking  for  national  banks; 
to  the  Committee  on  Banking  and  Currency. 

7397.  Also,  resolution  of  Groups  3  and  4  of  the  West  Vir- 
ginia Bankers  Association,  protesting  against  the  Davis- 
Kelly  coal  bill;  to  the  Committee  on  Interstate  and  Forelga 
Commerce.  j 

7398.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  Woml- 
an's  Home  and  Foreign  Missionary  Society  of  the  Presby- 
terian Church  of  New  Bethlehem,  Pa.,  urging  protection  of 
reindeer  herds  in  Alaska;  to  the  Committee  on  the  Terri- 
tories. I 

7399.  By  Mr.  SWANSON:  PeUtion  of  James  A.  Walls  and 
110  others,  of  Fontanelle,  Iowa,  against  any  modification  of 
the  prohilUtion  laws;  to  the  Committee  on  the  Judiciary. 

7400.  By  Mr.  THOMASON:  PeUUon  of  certain  railroad 
employees,  supporting  House  bill  9891,  and  in  opposition  to 
House  bill  10023,  kno^n  as  the  railroad  pension  bills;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7401.  Also,  petition  of  citizens  of  El  Paso,  Tex.,  opposing 
further  appropriations  for  able-bodied  ex-service  men;  to 
the  Committee  on  Ways  and  Means. 


SENATE 

i        WEDNESDAY,   MAY  4,   1932 

The  Chaplain,  Rev.  zeBamey  T.  Phillips,  D.  D.,  LL.  E 
offered  the  following  prayer: 

Almighty  and  most  mercifiil  Father,  who  through  Thy 
blessed  Son  hast  taught  us  to  take  no  anxious  thought  for 
our  hfe;  help  us  to  cast  away  all  faithlessness  and  murmur- 
ing, that  we  may  rely  with  perfect  confidence  upon  Thy 
love  and  goodness,  finding  in  our  Saviour's  life  the  guidan£« 
needful  for  our  country's  weal  as  to-day  we  walk  with  painful 
steps  and  slow.  May  Thy  will  be  wholly  done  In  us;  and 
if  this  weary  flesh  would  have  aught  else  than  what  Thou 
deemest  best,  do  Thou  control  and  sustain  us  both  in  body 
and  aool,  that  we,  being  submissive  to  Thy  lore,  may  fhid 
our  rest  in  Thee  both  in  the  life  that  now  is  and  In  that  per- 
.f act  life  which  one  day  shall  be  oura.  Through  Jesus  Christ 
oar  Lord.    Amen.  I 

TBM   JQinurjLL 

The  CWef  Clerk  proceeded  to  read  the  Journal  of  th© 
proceedings  of  the  legislaUve  day  of  Friday  last,  when,  on 
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request  of  Mr.  Pm  and  by  cmanfanous  consent,  the  further 
reading  was  dispensed  with  and  the  Journal  was  approved. 

MXSSACX  rSOM  THE  BOTTSS 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltlgan,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  8083)  providing  for  the  ap- 
pointment as  ensigns  in  the  line  of  the  Navy  of  all  midship- 
men who  graduate  from  the  Naval  Academy  in  1932.  and  for 
other  purposes. 

The  message  also  annoimced  that  the  House  had  passed 
a  bill  (H.  R.  11267)  making  appropriations  for  the  legisla- 
tive branch  of  the  Gotemment  for  the  fiscal  year  ending 
June  30,  1933,  and  for  other  purposes,  in  which  it  requested 
the  concurrence  of  the  Senate. 

XmtOLLXO  BILLS  SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  460.  An  act  to  give  war-time  cominissioned  rank  to  re- 
tired warrant  officers  and  enlisted  men; 

S.  2428.  An  act  to  provide  for  the  confirmation  of  a  selec- 
tion of  certain  lands  by  the  State  of  Arizona  for  the  benefit 
of  the  University  of  Arizona; 

S.  2967.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.;  and 

S.  3953.  An  act  to  amend  the  act  approved  February  7, 
1927,  entitled  "An  act  to  promote  the  mining  of  potash  on 
the  pubUc  domain." 

CALL  or  THX   ROLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashiirst 

Axistm 

Bankhead 

Barbour 

Blngtuun 

Blaine 

Borah 

Brstton 

Brovissard 

Bulkley 

BlilOW 

Byrnes 
Capper 

^  Caraway 

*  Carey 
Cohen 
ConnaUy 
Coolldge 
Copeland 
Costlgan 
Couzens 
Cutting 


Dale 

OaYls 

Dickinson 

DUl 

Fen 

Fletcher 

Prazler 

Oeorge 

OlEM 

Glenn 

Ooldsborougli 

Gore 

Hale 

Harrison 

Hastings 

Hatfield 

Hayden 

HoweU 

Hull 

Jolmson 

Jones 

Kean 


Kendrlck 

Keyes 

King 

La  Follette 

Lewis 

Logan 

Long 

McOUl 

licKellar 

McNary 

Metcalf 

McuTtson 

Moses 

Neely 

Nonls 

Mre 

Oddle 

Patterson 

Plttman 

Seed 

Boblnaon.  Ark. 

Boblnaon.  Ind. 


Schall 

Sheppard 

Shlpstead 

Shortrldge 

Smith 

Smoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

Tramm^ 

Tydinga 

Vandenberg 

Wagner 

Walcott 

Walsh,  Mass. 

Walsh,  Mont. 

Waterman 

Watson 

White 


The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

PBTmONS  AMD  MEMORIALS 

Mr.  ROBINSON  of  Arkansas  presented  telegrams  in  the 
nature  of  petitions  from  A.  W.  Sharp,  of  Fort  Smith;  the 
Bradley  Lumber  Co.  of  Arkansas,  signed  by  C.  L.  Poretich, 
of  Warren;  and  W.  M.  Harrison,  general  manager  Long 
Bell  Lumber  Sales  Corporation,  of  Pine  Bluff,  in  the  State  of 
Arkansas,  praying  for  the  imposition  of  an  adequate  tariff 
on  lumber  in  the  pending  tax  bill,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  telegrams  in  the  nature  of  petitions 
from  Max  D.  Miller,  of  Marianna;  the  Arkansas  Soft  Pine 
Bureau  and  Southern  Oak  Flooring  Industries,  both  ot 
Little  Rock;  L.  J.  Arnold,  of  Croesett;  Z.  K.  Thomas,  man- 
ager Southern  Lumber  Co.,  of  Warren;  and  F.  W.  Scott. 
Union  Saw  Mill  Co.,  of  Huttlg.  all  in  the  State  of  Arkansas, 
praying  for  an  emtetrgo  on  Imports  of  Russian  liunber  and 
the  Imposition  of  an  adeqtiate  tariff  oh  Itunber  Imported 
from  other  countries,  which  were  referred  to  the  Cimunittee 
on  Finance. 


Mr.  VANDENBERO  presented  the  memorial  cf  the  South- 
ern Michigan  Fruit  Growers'  Exchange,  of  Lawton.  Mich., 
and  sundry  other  grape  growers  of  the  States  of  Michigan, 
Arkansas,  California,  New  Jersey.  New  York,  Ohio,  and 
Pennsylvania,  remonstrating  against  the  Imposition  of  a  tax 
of  11  cents  a  gallon  on  unfermented  grape  Juice,  which  was 
referred  to  the  Committee  on  Finance. 

Mr.  COSTIGAN  presented  a  petition  of  sundry  cltteens, 
being  miners  and  prospectors,  of  Creede.  Colo.,  praying 
that  they  be  allowed  a  stay  until  July  1,  1933.  on  the  legal 
demands  of  ar^niml  assessments  upon  mining  claims,  which 
was  referred  to  the  Committee  on  Mines  and  Mining. 

Mr.  ASHURST  presented  a  communication  from  sundry 
citizens,  being  railway  mail  clerks,  of  Little  Rock.  Ark.,  in- 
dorsing his  stand  in  opposition  to  Federal  pay  cuts,  which 
was  referred  to  the  Committee  on  Appropriations. 

RXDUCnON  OP  FEDERAL  SALABIKS 

Mr.  ASHURST.  Mr.  President,  I  present  a  letter  in  the 
form  of  a  petition  from  the  Independent  Retail  Grocers' 
Association  of  Arizona.  Not  deshlng  to  encumber  the 
Record  with  the  enormously  large  number  of  petitions 
that  I  have  received.  I  will  ask  that  this  one  be  read  and 
appropriately  referred.  It  Is  similar  to  many  others  I  have 
received. 

There  being  no  objection,  the  petition  was  referred  to 
the  Committee  on  Appropriations  and  was  read,  as 
follows: 

Phobwxz,   Abiz.,   April  TT,  1932. 

Whereas  it  ha«  been  brought  to  our  attention  that  there  U 
pending  In  Congress  legislation  having  for  Its  purpose  the  re- 
duction of  salaries  of  govenunental  employees;   and 

Whereas  the  large  majority  of  employees  who  wlU  be  affecte4 
under  such  legislation  are  earning  $1,600  or  less  per  year,  it 
appears  to  this  association  such  legislation  can  not  materially 
benefit  the  taxpayer  or  the  country  at  large  In  its  efforts  to 
adjust  and  balance  the  Budget;  and 

Whereas  such  legislation  is  of  a  class  nature,  and  wtU  be 
injurious  to  small  merchants,  and  particularly  retail  grocers, 
with  whom  the  Itu^est  portion  of  smtdl  salaries  ts  spent;  It 
wlU  be  detrimental  to  their  business  to  encoxirage  such  legisla- 
tion: and 

Whereas  such  legislation,  if  enacted,  will  retard  the  buying 
power  of  the  wage-earning  classes,  with  a  consequent  detri- 
mental effect  on  aU  manufacturers,  and  wlU  lend  strength  to 
large  interests  who  are  only  awaiting  some  such  loophole  to  b^n 
a  general  campaign  of  wage  reduction  throughout  the  entire 
NaUoa:  Therefore  be  it  ^^  _* 

Resolved,  This  association  strenuously  objects  to  the  enact- 
ment of  such  legislation,  and  a  copy  of  this  resolution  be  sent 
to  the  Arizona  Members  in  Congress  requesting  their  active 
opposition  to  any  such  measiire. 

InDefsniient   Rrran.   GBOCEfts'    Asbocxatioh, 
,  WiLUAM  Y.  Mttsdjch.  Executive  Secretary. 

REPORTS  or  COMMITTEX8 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on 
Indian  Affairs,  to  which  was  referred  the  bill  (S.  4340) 
authorizing  the  District  Court  of  the  United  States  for 
the  Eastern  District  of  Oklahoma  to  hear  and  determine 
certain  claims  of  the  Seminole  Nation  or  Tribe  of  Indians, 
reported  it  with  amendments  and  submitted  a  report 
(No.  936)  thereon. 

Mr.  ROBINSON  of  Indiana,  from  the  Committee  on  the 
Judiciary,  to  which  was  referred  the  bill  (S.  4095)  to  amend 
an  act  entitled  "An  act  to  punish  the  unlawful  breaking  of 
seals  of  railroad  cars  containing  interstate  or  foreign  ship- 
ments, the  unlawful  entering  of  such  cars,  the  stealing  of 
freight  and  exjpcess  packages  or  baggage  or  articles  in  proc- 
ess of  transportation  in  interstate  shipment,  and  the  felo- 
nious asportation  of  such  freight  or  repress  packages  or  bag- 
gage or  articles  therefrom  into  another  district  of  the  United 
States,  and  the  felonious  possession  or  reception  of  th« 
same  "  by  extending  its  provisions  to  provide  for  the  punish- 
ment of  stealing  from  passenger  or  Pullman  cars,  or  from 
passengers  on  such  cars,  while  such  cars  are  parts  of  inter- 
state trains,  and  authorizing  prosecution  therefor  in  any 
district  in  which  the  defendant  may  have  taken  or  been  in 
possession  of  the  stolen  articles,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  837)  thereon. 

Mr.  FESS,  from  the  Committee  on  the  Library,  to  which 
was  referred  the  Joint  resolution  (8.  J.  Res.  113)  to  oom<- 
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ite  the  one  htmdredth  annlTersary  of  the  first  puUic 
iiiilliig  of  America,  reported  it  wtthout  amendment. 

_  BILLS  DmOOTJCBD 

Bills  wen  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BINGHAM: 

A  bill  <S.  4565)  to  amend  the  railway  labw  act;  to  the 
Committee  on  Commerce. 

By  Mr.  SHORTRIDOE: 

A  bill  (8.  45M)  to  authorize  the  Interstate  Commerce 
Commission  to  hear  and  consider  the  application  of  the 
Railway  Express  Agency  relative  to  certain  refunds;  to  the 
Committee  on  Interstate  Commerce. 

By  Mr.  HOWELL: 

A  bill  ^8.  4507)  to  parcvide  for  the  settlement  of  claims 
against  the  United  States  on  accoimt  of  property  damage, 
personal  Injinr.  or  death;  to  the  Committee  on  Claims. 

(Mr.  LOOAN  introduced  a  Senate  bill.  No.  4668,  which  see 
under  a  separate  heading.) 

Mr.  NCHIRIS.  Mr.  President,  I  desire  to  introduce  a  bill, 
but  before  doing  so  I  should  like  to  ask  the  Chair  to  what 
committee  bills  relating  to  loans  and  the  rates  of  interest 
oo  loans  to  veterans  should  be  referred? 

The  VICE  PRESIDENT.  Bills  and  joint  resolutions  relat- 
tnf  to  the  subject  matter  referred  to  by  the  Senator  fnun 
Nebraska  have,  in  the  regular  course  of  procedure,  been 
referred  to  the  Committee  on  Finance- 
Mr.  NORRia.  I  introduce  two  bills  on  that  subject,  and 
ask  that  they  may  be  referred  to  the  Committee  on  Finance. 

By  Mr.  NORRIS: 

A  bUl  (8.  4569)  relating  to  loans  to  veterans  on  their 
adjusted -service  c^tiflcates;  and 

A  bin  (6.  4570)  relating  to  payment  of  premiums  on  cer- 
tain contracts  of  Qovemment  life  insurance;  to  the  Com- 
mittee on  Finance. 

By  Mr.  COSTIOAN: 

A  bin  ^S.  4571)  granting  an  increase  of  pension  to  Thomas 
N.  Pray  (with  accompansong  papers) ;  to  the  Committee  on 

PMWiODS. 

By  Mr.  McNARY: 

A  bin  (8.  4572)  conferring  Jurisdiction  upon  the  Court 
of  Qaims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  4573)  authorizing  the  sale  of  the  southerly  end 
of  the  breakwater  at  Indiana  Hariwr.  Ind.;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  FLETCHER: 

A  bUl  (8.  4574)  to  extend  the  provisions  of  the  nation^ 
bank  act  to  the  Virgin  Islands  of  the  United  States,  and  for 
other  purposes  (with  an  accompan3^ing  paper) ;  to  the  Com- 
mittee on  Banking  and  Currezkcy. 

By  Mr.  BULKUEY: 

A  bill  (S.  4575)  granting  a  pension  to  Fumie  8.  Greene 
(with  accompanying  papers);  to  the  Committee  on  Pen- 
sions. 

By  Mr.  SHBPPARD: 

A  bill  (8.  457«)  to  authwize  the  Secretary  of  Commerce 
to  grant  an  easement  for  railroad  right  of  way  over  and 
Txpon  a  portion  of  the  helium-gas-bearing  lands  of  the 
United  States  of  America,  in  Potter  County,  in  the  State  of 
Texas;  to  the  Committee  on  Commerce. 

By  Mr.  V7ATERMAN  and  Mr.  OOSTIOAN: 

A  bill  iS.  4577)  to  authorize  construction  of  the  North 
Platte  Tunnel  project,  Colorado;  to  the  Committee  on  Irri- 
gatioQ  and  Reclamation. 

By  Mr.  IHOM.^S  of  Oklahoma: 

A  bill  (8.  457t)  coaferring  Jurisdiction  on  the  Court  of 
Claims  to  adjudicate  the  rights  of  the  Otoe  and  Missooria 
Ikibes  of  Indians  to  compensation  on  a  basis  of  guardian 
and  ward;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  WALBH  of  Montana: 

A  bill  cs.  4579)  granting  a  pensioii  to  Binl  Above;  to  the 
Committee  on  Pensions. 


Txwrpf  or  PABDomira  pown  or  thx  ntsximn^tnvn 
Mr.  liOGAN.    Mr.  President,  I  introduce  a  biU  to  be  ap- 
propriately referred,  and  as  it  is  only  about  10  lines  long,  I 
ask  that  it  may  be  printed  in  the  Recoko.  / 

The  bill  (S.  4568)  to  further  amend  section  5330,  Revised 
Statutes,  as  amended  by  the  act  of  March  4.  1909  (ch.  321,, 
sec.  327,  35  SUt.  1151;  U.  S.  C.  Utle  18,  sec.  658),  was  rea(ij, 
twice  by  its  title  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

Be  it  euaded,  etc..  That  whenever,  by  the  Judgment  o(  any 

court  or  Judicial  officer  of  the  United  States,  or  any  court  tr 
Judicial  otHcei  of  any  Territory  or  possession  thereof,  in  any 
criminal  proceeding,  any  person  1«  sentenced  to  two  kinds  of  put  - 
ishment,  tbe  one  pecuniary  and  the  other  corporal,  the  Presldert 
shaU  have  full  discretionary  power  to  pardon,  remit.  In  whole  or  la 
part,  either  one  of  the  two  ifiTifi«,  without  In  any  manner  impali- 
Ing  the  legal  validity  of  the  other  kind  or  of  any  portion  of  either 
kind  not  pardoned  or  remitted. 

Mr.  LOGAN.  Mr.  President,  I  ask  permission  for  about 
three  minutes  to  explain  the  bill. 

The  VB::E  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Kentucky  is  recognized. 

Mr.  LOOAN.  Mr.  President,  the  bill  relates  to  the  pardon- 
ing power  of  the  President  of  the  United  States.  Under  the 
present  laws  the  pardoning  power  Is  found  in  section  5330  of 
the  Revised  Statutes,  as  amended  by  section  327.  chapter  321. 
of  the  act  of  March  4.  1909  (35  Stat.  1151).  The  power  is 
found  in  this  language: 

Whenever,  by  the  judgment  of  any  court  or  Judicial  officer  of  the 
United  States,  In  any  criminal  proceeding,  any  person  is  sentenced 
to  two  kinds  of  punlahment,  the  one  pecuniary  and  the  other 
corporal,  the  President  shall  have  full  discretionary  power  to 
pardon  or  remit,  in  whole  or  In  part,  either  one  of  the  two  kinds, 
without  In  any  manner  impairing  the  legal  validity  of  the  other 
kind  or  any  portion  of  either  kind  not  pardoned  or  remitted. 

The  distinguished  Junior  Senator  from  Illinois  [Mr.Lxwisl 
in  speaking  of  the  Massie  case  the  other  day  suggested  that, 
in  his  opinion,  the  President  had  the  power  now  to  grant 
a  pardon  and  cited  a  case  who'e  the  pardoning  power  had 
been  exercised  in  a  case  coming  from  Alaska.  I  doubt,  under 
that  section  of  the  statute,  whether  the  President  has  any 
such  power,  and  I  doubt  whether  he  would  be  Justified 
in  following  the  precedent  referred  to  bi'  the  distinguished 
Senator  from  Illinois;  but  if  the  bill  which  I  have  proposed 
should  be  enacted,  there  would  be  no  question  about  the 
power  of  the  President  to  grant  a  pardon  where  the  con- 
viction had  been  had  before  a  Territorial  court.  It  adds 
that  language  to  the  statute  as  it  now  exists.  It  simply 
allows  the  President  to  grant  a  pardon  to  anyone  convicted 
in  any  Territorial  court. 

I  believe  that  under  the  present  conditions  of  affairs  it 
is  important  that  the  bill  he  immediately  passed.  There 
have  been  many  suggestions  made  which  are  not  feasible 
and  which  probably  would  establish  very  bad  precedents 
and  some  of  which  probably  are  hardly  Justified  in  relation 
to  the  situation  in  Hawaii  at  the  present  time.  The  passage 
of  this  lull  would  not  disturb  anything  that  exists  over 
there,  so  far  as  the  pardoning  power  is  concerned.  The 
governor  would  still  have  that  right.  It  would  simply  mean 
that  the  President  of  the  United  States  would  have  the 
power  to  review  the  record  and  exercise  his  discretion  In 
the  granting  of  a  pardon.  Congress  has  authority  to  do 
that.  It  may  not  have  authority,  and  I  do  not  think  it  does 
have  authority,  to  do  some  of  the  things  which  have  been 
suggested  and  which  probably  are  embodied  in  some  of  the 
bills  and  resolutions  which  have  t)een  offered. 

The  VICE  PRESIDENT.  The  bill  will  be  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  BORAH.  Mr.  President.  I  wish  to  ask  the  Senator 
from  Tennessee  [Mr.  McKkllaxI  a  question.  That  Senator 
introduced  a  bill  yesterday  here  relative  to  the  pardoning 
of  certain  persons  in  Hawaii? 

Mr.  MfXSLLAR.    Yes. 

Mr.  BORAH.  May  I  ask  to  what  committee  that  bill  was 
referred? 

The  VICE  PRESXEttJIT.   It  was  referred  to  the  Committee 
on  the  Judiciary. 
Mr.  BORAH.    Very  welL 
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Mr.  LEWIS.  Mr.  President,  since  the  eminent  Senator 
from  Kentucky  [Mr.  Locam]  has  made  an  allusion  to  a  view 
expressed  by  myself  that,  in  my  Judgment,  the  President  of 
the  United  States  under  the  Constitution  has  the  legal  au- 
thority to  grant  a  pardon  to  those  of  whom  we  have  been 

speaking  charged  with  offenses  in  Hawaii,  I  beg  to  say 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sena- 
tor from  Illinois  making  a  statement?  The  Chair  hears 
none. 

.Mr.  LEWIS.  I  beg  pardon.  I  win  consume  only  a  second 
of  the  time  of  the  Senate. 

Mr.  President,  the  matter  on  which  I  placed  my  conclusion 
came  up  in  the  following  manner:  In  the  Territory  of  Alaska 
during  the  Wilson  administration  a  man  by  the  name  of 
Stroud  seemed  to  have  been  charged  and  convicted  of  the 
offense  of  murder.  I  was  in  the  White  House  with  other 
Senators  on  some  mission  with  President  Wilson  having 
nothing  to  do  with  the  case  I  refer  to.  As  I  passed  to  the 
door  of  the  President,  and  old  lady  stood  at  the  door  of  the 
White  House  office.  There  she  was  with  her  bent  body, 
wearied  with  travel,  her  eyes  streaming  with  tears.  She  had 
come  in  anguish  in  her  sadness  all  the  way  from  Alaska  to 
seek  some  relief  for  her  son.  He  was  to  die  on  the  following 
Friday  by  being  hanged.  I.  with  others,  including  Mr.  Tum- 
ulty, then  Secretary  to  the  President,  and  one  or  two  Sen- 
ators who  were  present,  forced  an  immediate  audience 
with  the  President.  I  took  upon  myself  to  present  the  poor 
old  lady's  case,  knowing  nothing  of  her  whatever  or  of  the 
offense  with  which  her  son  was  charged.  I  only  pressed 
on  the  President  the  sad  fact  that  she  was  the  mother  of  the 
boy  and  had  ccme  so  far  in  her  bedraggled  misery  to  plead 
for  the  life  of  her  son. 

The  President,  after  hearing  me,  had  some  conference 
with  some  of  the  law  oificers  by  telephone — I  am  unable  to 
Inform  the  Senate  further  as  to  that — but  at  the  end  of  our 
conference  and  my  pleading,  he  granted  a  commutation. 
He  commuted  the  sentence  of  hanging  to  one  of  life  im- 
prisonment. This  was  under  the  theory,  as  I  assumed — 
was  under  the  Constitution — as  an  expression  of  his  power 
over  the  Territories.  The  suggestion  came  from  some 
source,  probably  from  the  law  department,  that  the  act  of 
the  President  In  commuting  the  sentence  as  a  matter  of  law 
was  Justified,  llie  case  is  now  of  record.  I  do  not  know 
exactly  what  advice  the  President  hsul,  but  I  am  offering  now 
to  the  able  Seiiator  from  Kentucky  the  fact  upon  which  I 
urge  this  theory  of  the  pardoning  power  of  the  President 
in  such  cases  as  parallel  to  the  instance  I  had  participated 
in  from  Alaska. 

Mr.  KLNQ.  Mr.  President,  will  the  Senator  yield  to  a 
question? 

The  VICE  PRESIDENT.    Does  the  Senator  f rwn  Illinois 
yield  to  the  Senator  from  Utah? 
Mr.  LEWIS.    I  yield. 

Mr.  KING.  Does  the  Senator  know  whether  the  defend- 
ant was  charged  with  a  violation  of  a  Federal  statute  upon 
some  Indian  reservation  or  upon  some  vessel  which  was  In 
the  jurisdiction  of  the  United  States,  or  whether  he  was 
charged  with  a  violation  of  the  homicide  statute  enacted  by 
the  Legislature  of  Alaska?  In  the  former  case  undoubtedly 
I  think  the  President  had  the  power  to  pardon,  but  in  the 
latter  case  I  doubt  it. 

Mr.  LEWIS.  I  must  be  very  frank  with  the  Senator  and 
say  that  I  have  no  other  facts  In  my  mind  than  that  this 
poor  mother  had  come  in  her  distress  to  save  her  boy,  and  I 


case  rests  with  the  gofvemar  or  wlCh  the  Prerident  or  with 
either  or  both  of  them,  but  even  In  the  most  remote  flight 
of  the  imagination  of  any  lawyer's  miZMi  it  can  not  be  otm- 
ceived  that  the  Congress  can  grant  a  pardon  to  anyone. 

BOUSS  JOLL  RXrSEKZD 

The  bill  (H.  R.  11267)  making  approprlatlcms  for  the  legtB- 
latlve  branch  of  the  Government  for  the  fiscal  year  ending 
June  30,  1933,  and  for  other  purposes,  was  read  twice  by  iU 
title  and  referred  to  the  Committee  on  Appropriations, 
xxvnnn  AifS  taxatxom — aamwan 

Mr.  HATDEN  submitted  an  amendment  intended  to  be 
prop6sed  by  him  to  House  bill  10236,  the  revenue  and  taxa- 
tion bill,  which  was  referred  to  the  Committee  on  Finanoe. 
and  ordered  to  be  printed,  as  follows: 

Cta  page  244,  after  line  11,  Insert  the  followlixg: 
"8*c.  619 V^.  Exemption  of  Ihdlan  arts  and  crafts:  All  articles 
of  native  Indian  handicraft  manufactured  by  Indians  on  Indian 
reservations  or  In  Indian  schools,  mdxiding  Jewelry,  blankets, 
nigs  and  other  woven  articles,  baskets,  pottery,  bead  and  quUl 
work,  bows  and  arrows,  leather  work,  hand  carvings,  canoes  and 
boats,  toys,  paintings,  and  embroideries  shall  be  exempt  from  any 
taxes  Impoised  by  this  act." 

APPBOPSIATION8   FOX    TXXASniT   AMD   POST   OPFICS   DBPARTKDITS 

Mr.  GLASS  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  resolution  (S.  Res.  206)  opposing  re- 
ductions in  appropriations  for  the  Postal  and  Customs 
Services  that  would  seriously  disrupt  such  services,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  1,  line  7,  strike  out  aU  after  the  word  "  appropriations  - 
and  Insert  in  lieu  thereof  the  following:  "to  a  point  where  tba 
Poet  Office  and  Treasury  Departments  woiild  be  required  to  make 
the  wholesale  dismissal  of  employees  ptxjpoeed  by  the  heads  of 
these  departments." 

roSURANCl  CORPORATIONS  IM  THB  DXSTRXCT  OT  COLirUBU 

Mr.  CAPPER,  Mr.  President,  I  submit  a  concurrent  reso- 
lution; and  Inasmuch  as  it  simply  provides  for  the  cor- 
rection of  an  error  in  the  enrollment  of  a  bill.  I  ask  unani- 
mous consent  for  its  immediate  con^deraUon. 

The  VICE  PRESIDENT.  Let  the  concurrent  resolution 
be  reported. 

The  Chief  Cleric  read  the  concurrent  resolution  (8.  Con. 
Res.  27).  as  follows: 

Resolved  by  the  Senate  {the  Houae  of  Representativet  concur- 
ring) ,  That  the  action  of  the  Speaker  of  the  House  of  Representa- 
tives and  of  the  Vice  President  of  the  United  States  in  signing  the 
enrolled  bill  (S.  3584)  to  require  aU  insurance  corporations  formed 
under  the  provisions  of  Chapter  XVm  of  the  Code  of  Law  of  the 
District  of  Colvunbla  to  maintain  their  principal  offices  and  places 
of  business  within  the  District  of  Columbia,  and  for  other  pur- 
poses, be,  and  the  same  is  hereby,  rescinded,  and  that  the  Secre- 
tary of  the  Senate  be,  and  he  is  hereby,  authorized  and  directed 
to  re«iroU  the  bill  with  the  foUowlng  amendment  in  the  nature  of 
a  correction,  viz:  On  page  1.  line  11,  of  the  engrossed  House 
ammdment,  after  the  word  "corporation,"  insert  the  following: 
"  kept  In  a  branch-office  agency  of  such  oorporatlon." 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  concurrent  resolution? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreefi  to. 

DCVKLOPMSMT  OF  CHXXSTXAir  PAlfXLT  mSALS 

Mr.  SHEPPARD.  At  the  request  of  Rev.  William  Matthew 
Holderby,  manager  of  the  National  Christian-Family  De- 
fense League,  I  offer  a  concurrent  resolution  urging  the  de- 
velopment of  Christian  family  ideals  in  the  United  States. 
I  ask  that  the  concurrent  resolution  may  be  set  out  at  this 
point  in  the  Record,  and  with  it  a  letter  from  Mr.  Holderby 
explaining  the  measure,  and  that  both  the  concurrent  reso- 


lent  my  aid  and  did  not  make  investigation  further  as  to  the  j  jut^oQ  aixl  the  letter  may  be  referred  to  the  Committee  on 
details  sufficient  to  reply  to  the  Senator's  inquiry. 

Mr.  ASHUR8T.  Mr.  President,  I  crave  a  moment  only  in 
regard  to  the  hill  introduced  by  the  Senator  from  Teimessee. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Sena- 
tor from  Arizona  proceeding?    The  Chair  hears  none. 

Mr.  ASHURfiT.  Mr.  President,  the  Congress  is  not  lately 
elevating  Itself  In  the  esteem  of  the  American  people,  and 
it  does  many  things  with  which  I  do  not  agree:  but  I  think 
of  all  the  things  that  would  meet  with  a  serious  reaction 
and  a  sour  note,  it  wotild  be  for  Congress  now  to  attempt 
to  grant  a  pardon.    The  power  to  pardon  in  the  Hawaiian 


the  Judiciary. 

The  VICE  PRESIDENT.  Without  objection,  the  conctir- 
rent  resolution  with  the  accompanying  letter  will  be  printed 
in  the  Record  and  referred,  as  requested  by  the  Senator 
from  Texas  IMr.  ShkppardI. 

The  concurrent  resolution  (8.  Con.  Res.  28),  submitted  by 
request,  was  referred  to  the  Committee  on  the  Judiciary, 
and  it  is  as  follows: 

Whereas  the  United  States  of  America  Is  confronted  with  tta«' 
conditions  that  have  disturbed  all  of  the  nations  of  the  world; 
and 
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n  to  BMRlfw*  ttwt  tlMw  natletiAl  dlaturtMace*  In  tba 

of  locUU.  IndustrUI.  pollUcal.  »nd  rellgloaa  lUt  have  been 

nraduced  throt^rh  r&Uare  to  maintain  family  soUdarlty  and 
[amtri  «  ia«  of  the  balanee  b«tv««n  tlto  iplrltaa]  and  material 
element*  of  luitKxiai  life;  aad 

WbaiVM  tb»  alarming  tncreaae  In  the  dlstiorbance  off  domestic 
r^aiioaahlpa  and  the  iDcrcaae  of  Jtirentle  delinquency,  as  shown 
by  court  raeord*.  art  alffiM  of  the  ravaces  being  warded  to  destroy 
the  family,  the  unit  that  Ineorporatea  the  basic  elements  of  na- 
tional integrtty;  and 

WherciM  statcamanahlp  must  coneera  ttself  for  the  perpetuation 
of  the  atata  by  bolldlag  a  future  citizenship  In  the  strength  of 
morality,  and  u  warranted  to  draw  upon  every  spiritual  resource 
to  achieve  this  end.  for.  as  Washington  said  In  his  Farewell  Ad- 
dr«B :  **  Both  rtaaon  and  experience  forbid  us  to  believe  that  the 
Natloo'a  morality  can  cootmue  after  the  asduslon  ot  religious 
pnnclplca  **;  and 

Whereas  e«pertenee — the  history  of  himianlty — has  demon- 
strated that  a  Republic  like  ours  Is  stxong  and  a  blessing  to  Its 
people  and  the  world  accocxllng  to  the  moral  character  and  Intelli- 
gent religion  of  the  people,  for  the  strength  and  efficiency  of  any 
goTcnunent  by  the  people  is  in  the  character  of  the  intelligence 
and  morals  of  its  citizens.  Inseparable  from  their  religion,  no  non- 
Chrlstlan  natloii  having  ever  retained  Its  civil  liberties;  and 

Whereas  in  this  two  bxxndredth  anniversary  of  the  birth  of  the 
first  President  of  our  United  Stotes  oX  America  It  is  the  purpose 
of  the  National  Oovenunent  to  honor  bis  service  to  )ils  country: 
Therefore  be  It 

M0welv€d  bf  the  Senate  (the  House  of  Representatives  eoneur- 
ring).  That  this  Congress  hereby  appeals  to  the  citizenship  of  the 
United  States  of  America  who  are  parents,  pastors,  and  teachers, 
that  they  sddTeas  themselves  to  sertotis  and  sustained  effort  to 
iBtafrats  within  the  family  life  of  the  Nation  those  ideals  of 
qitrttiiallty  represented  by  the  simple  virtues  of  the  homely  and 
humble  llfs  lived  In  the  fear  of  Ood.  that  there  be  restored 
through  the  cooperation  of  those  Institutions  growing  out  of  the 
family — the  home,  the  church,  and  the  state — the  balance  be- 
twaan  the  sptrttual  and  material,  and  that  the  remedy  for  these 
prevsfUag  deteriorating  coodlttaos  of  society  be  effected  through 
^be  lacttlcatlop  In  our  growing  youth  al  spirituality,  morality,  and 
good  conscience  toward  the  Ood  of  our  Nation. 
:  That  it  Is  the  judgment  of  the  Congress  of  the  United  States 
of  America  that  only  upon  the  lines  herein  suggested  can  there  be 
th*  pcrpetUBtlOB  of  the  homt.  the  protection  of  the  church,  and 
the  preservation  of  the  state.  In  achieving  these  great  ends  It 
shall  mean  the  crime  checked,  social  conditions  corrected,  eco- 
nomic security  maintained.  Industrial  concord  established,  the 
futitf*  of  the  state  a— urad.  the  conservation  of  our  youth  for 
future  oiUaenshlp  provided,  and  our  Nation  preserved  for  that 
destiny  Intended  for  It  by  the  Almighty  God. 

The  accompanying  letter  was  referred  to  the  Committee 
on  the  Judiciary,  and  it  is  as  follows: 


Tbs  Msnonai.  CHmiBnAir-PAJ«LT  Darawaa  iMAOum. 

Washington,  D.  C.  JCoy  3,  1S32. 
Bon.  Mouus  Sbsppsss. 

Senate  OJIee  Building.  Washington,  D.  C. 

DsAS  acMAToa  Shbpv&bo:  Pursuant  to  your  request  at  our  last 
c«cifarene«  I  am  sending  you  this  communication,  that  I  trust 
will  be  the  means  of  your  calling  to  the  attention  of  the  Senate 
the  matter  that  we  discussed  relative  to  their  hoped-for  acUon 
oa  a  resolution  germane  to  the  subject  of  national  defense  as 
the  Idea  of  the  family  Is  built  back  into  the  lUe  of  the  Natkm. 

I  am  very  happy  to  tnclose  for  you  copies  of  the  resolutions 
adopted  by  the  State  Leglslaturea  of  Texas.  South  Dakota,  and 
XUlnols  that  pertain  to  the  subject.  These  resolutions  are  of 
record  as  noted  on  the  attached  pa^es  in  the  different  Journals  of 
the  srveral  State  legislatures  mentioned. 

The  N:>tlonal  Christ ian-Pamily  Defense  League  is  the  enlarged 
effort  of  the  ChrlsUan  Pamlly  Crusade,  an  organization  iiicorpo- 
rated  according  to  the  laws  of  the  State  of  Illinois  not  for  pecuni- 
ary profit.  This  movement  already  has  conducted  campaigns  In 
•everal  States  ot  the  Union  and  has  reeelvcd  the  cooperation  of 
the  LeglfiUturee  of  Texas.  South  Dakota,  and  lULnols  through 
raaoluUons  adopted  by  these  bodies  supporting  the  caiise  of  the 
American  family.  In  typical  city  campaigns  41.000  were  reached 
In  Detroit.  Mich.;  23.000  In  San  Antonio.  Tex.;  19  000  in  Houston. 
Tex  ;  and  12.000  in  Tulare  County  (Calif.)  campaign  JUAt  closed. 
Out  of  the  suoceaaful  denwnstratlon  made  In  the  aforementioned 
aiaftas  n  la  planned  to  organlaa  a  simultaneous  campaign  In  the 
4%  States  af  «Im  Union,  divided  Into  12  regional  areas,  these  areas 
to  Include  the  100  cities  that  are  the  centers  of  the  100  largest 
popnUUon  areas  of  the  United  States,  thus  exhausting  the  total 
pofmlatlcm  area  of  the  Nation  as  the  field  of  operation.  This  effort 
Is  meant  to  be  serious  and  sustained  and  not  spasmodic. 

The  program  Is  Intanded  to  build  back  into  the  mind  of  the 
peopte  by  public  address,  radiobroadcasting,  the  outdoor  poster. 
alMl  a  national  news  service,  the  Idea  of  the  family:  that  it  is 
tha  ipiililiig  unit  of  the  home,  the  church,  and  the  state,  which 
has  as  Its  background  the  school.  There  Is  no  partisan  nor  sec- 
tar  lian  not«  Intended  In  presenting  the  plea  for  family  idealism. 
No  eontroversUa  Issues  evar  have  been  obtruded  in  the  work  pre- 
vioualy  ooQductad  In  a  oountry-wlde  campaign  by  this  organiza- 
tion. There  has  been  given  voluntarily  the  fullaat  Teoonunenda- 
ttOA  a*  to  Us  worth  and  helpfulneBs  from  laadua  of  the  various 


f^^m^     Tfee  outstanding  purpose  at  this  elfwt  will  be  to  eoanter- 
act  the  inflM^n^^*-  of  those  subversive  movements  that,  in  mean-.^ 
mg  to  destroy  the  American  family  life,  eventually  would  destroy* 
the  Nation.  ^  ^,  '"* 

Mr.  Senator,  your  cooperation  In  securing  the  pi  eeentatton  or:-r 
this  appeal  of  the  Congress  to  the  Nations  citizenry  In  the  way  - 
of  their  family  responsibility  will  so  recondition  the  state  of  the 
Union  as  to  spiritual  vigor  and  moral  stamina  as  to  secure  the 
favor  of  Ood  upon  our  people  as  no  other  act  could  do.  This 
movement  as  Initiated  nationally  will  have  a  prctfound  algaifl- 
cance. 

Very  reepectftilly  yours, 

Wm.  ICatthsw  Holmekbt. 


POLICY    OF    SKMATK    IK    BXDUCTION    OF    APPROPHIATIOHS 

Mr.  ODDIK  Mr.  President,  I  send  to  the  desk  a  resolu- 
tion, which  I  ask  may  be  read. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  207).  as 

follows: 

Resolved.  That  the  resolution  (8.  Res.  197)  favoring  a  10  per 
cent  reduction  by  the  Committee  on  Appr<^rlatlons  in  the  amount 
of  appropriations  in  the  bill  (H.  R.  9699)  making  appropriations 
for  the  Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30.  1933,  and  for  other  purposes,  be,  and  the  same  Is 
hereby,  rescinded.  ..^ 

The  VICE  PRESIDENT.    The  resolution  will  be  pfrinted' 
and  lie  over  under  the  rule. 

RCCOGNTTION    OP    RX7SSZA 

Mr.  BORAH.    Mr.  President,  I  ask  permission  to  haye 
printed  in  the  Record  an  editorial  from  the  Lewiston  Tri- 
bune, of  Lewiston.  Idaho,  on  the  subject  of  "  Recognizing^ 
Russia."  r 

The  VICE  PRESIDENT.    Without  objection,  it  is  so  or-i 
dered. 

The  editorial  is  as  follows: 

lacooinzxirc  kcssia 

In  Russia  a  few  days  ago  Robert  P.  Lamont,  who  la  there  study- 
ing the  livestock  problem  of  the  soviet,  declared  that  the  United 
States  should  be  taking  advantage  of  the  great  potential  market 
afforded  by  a  huge  country  that  Is  endeavoring  to  industrialize 
Itself.     A  short  time  afterward  Senator  JoeiPH  T.  Robtnson,  of 
Arkansas,  the  Democratic  leado:  of  the  Upper  Chamber  In  Con«,. 
gress.  came   out   for   recognition   of   Russia,   and   Monday    Repre-- 
sentatlve  H.  T.  Raintt,  of  Illinois,  Democratic  leader  of  the  House, 
took  a  similar  stand.     Senator  Borah  and  most  of  the  progressive 
Republican  Senators  have  long  favored  suoh  action  by  this  coun- ' 
try.     Thus  sentiment   In  Congress  seems   to   be  crystallizing  for; 
trade  with  Russia.  .^ 

The  question  of  whether  or  not  to  recognize  Russia  is  a  good 
deal  like  the  prohibition  problem.  Theoretically  and  In  some 
moral  aspects  this  country  should  not  have  anything  to  do  with 
the  communistic  nation,  but  practically  our  isolation  from  the 
benefits  of  its  large  market  places  us  pretty  much  In  the  position 
of  cutting  off  o\ir  noses  to  spite  otir  faces.  Holding  aloof  from 
Russia  makes  Uncle  Sam  much  like  the  rich,  cultured,  and  some- 
times deeply  religious  who  wlU  have  nothing  whatever  to  do 
with  the  poor  and  less  fortunate  citizens  who  may  be  the  greatest 
users  of  the  product  on  which  the  rich  man  founded  his  fortune 
and  rose  to  eminence.  It  makes  him  like  the  rich  **  society 
churchee  "  of  the  country  that  do  more  harm  than  good  so  far  as 
spreading  the  gospel  of  Jeaus  Christ  among  the  massfw  of  the 
people  Is  concerned. 

Normal  diplomatic  relations  have  been  established  between  tlie 
Soviet  and  the  following  countries:  Afghanistan,  Arabia,  Austria, 
China.  Danzig.  Denmark.  Bstonla.  Finland.  Priaioe,  Germany, 
Great  Britain,  Greece.  Italy.  Japan,  Latvia,  Lithuania,  UcmgoUa, 
Norway,  Persia.  Poland.  Sweden.  Turkey,  and  Uitiguay.  Czecho- 
slovakia has  a  trade  treaty,  but  no  diplomatic  relations. 

Why  is  the  United  SUtes  the  only  great  power  that  has  no* 
recognized  the  Government  of  Russia?  The  official  reason,  as  set 
forth  last  by  the  administration  in  September,  1928,  is  that  Rus- 
sia has  repudiated  the  international  debts  of  preceding  govem- 
menta,  which  amounted  to  some  $260,000,000  on  that  date. 
Against  this  Is  the  standing  offer  of  the  soviet  to  acknowledge 
these  debts  If  the  United  States  in  turn  would  consider  counter- 
claims arising  out  of  the  Invasion  of  northern  European  Russia 
and  eastern  Siberia  in  the  early  years  of  the  soviet,  1918-1920. 

It  seems  quite  obvious  that  the  United  States  must  soon  meet 
the  dilemma  which  Is  being  forced  on  It  and  come  to  a  decision 
as  to  whether  or  not  It  wishes  to  be  on  friendly  terms  with  Russia 
and  do  btislness  with  It,  or.  on  the  other  hand,  to  blacklist  It  and 
boycott  its  trade.  The  c<»dltions  which  we  dicUted  10  years  ago 
had  some  appropriateness  then,  but  were  such  as  a  superior  na- 
tion might  impose  on  a  weak  nation.  The  situation  h«m  changed 
since  then.  Russia  is  once  more  powerful.  Its  government  is 
flerm^   established,   and   a  friendly  comproinlse  d   *fi»ifn»   wltl) 


recognition  seems  mo«  ipproprlate  than  "take  It  or  leave  It" 
demands. 

The  only  real  argument  in  the  way  is  the  popular  belief  that 
In  recogiiizing  the  Government  of  Rusbia  we  would  approve  the 
form  of  that  government.  That  is  ptire  moonshine.  We  would 
recognize  not  the  form  of  government  but  the  fact  that  the  Rus- 
sians have  a  government.  Whether  we  like  It  or  not  It  seems  there 
to  stay  and  we  gain  nothing  by  closing  our  eyes  to  the  fact. 

PHILIPPINC   INDEPCNDENCK 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  on  Philippine  in- 
dependence delivered  by  J.  D.  Craig  before  the  Third  Annual 
Foreign  Trade  Convention  held  at  Buffalo,  N.  Y.,  on  April 
14,  1932. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  is  generally  recognlssed  that  political  problems  can  not  be 
separated  from,  nor  InteUlgently  solved.  Independent  of  closely 
related  economic  problems.  When  such  attempts  arc  made,  politi- 
cal and  social  unrest  and  economic  maladjustments  of  chaotic 
proportions  are  the  penalty.  Granting  Philippine  Independence 
on  the  basis  as  proposed  in  the  bills  now  pending  before  Con- 
gress attempts  to  do  this  very  thing.  The  economic  and  social 
considerations  are  completely  Ignored,  while  the  political  angles 
are  overemphasized  by  American  and  Filipino  political  leaders 
alike.  They  find  Justification  for  their  respective  stands  in  the 
constant  reading  of  yards  of  resolutions  in  the  sacred  nanxe  of 
the  "  spirit  of  '76  "  and  In  the  excessive  reciting  of  declaration 
after  declaration  made  at  one  time  or  another  by  every  Presi- 
dent since  McKinley;  all  of  which  declarations  say  directly  or 
indirectly  It  has  always  been  the  purpose  of  the  people  of  the 
United  States  to  recognize  the  independence  of  the  Philippines 
when  a  stable  government  can  be  established  there. 

Since  so  many  of  our  American  legislators  representing  this 
and  that  selfish  view  attempt  to  draw  analogies  between  the 
present  situation  In  the  Philippine  Islands  and  the  position  of 
the  thirteen  Colonics  at  the  time  of  the  adoption  of  the  Declara- 
tion of  Independence,  either  to  Justify  their  stand  or  possibly 
conceal  their  real  motive  in  this  issue.  It  seems  only  proper,  there- 
fore, to  point  out  the  complete  lack  of  similarity  of  conditions  in 

the  two  cases.  ^     .       . 

The  thirteen  Colonies  were  subjected  to  a  long  train  of  repeated 
Injuries  and  usurpations  under  an  absolute  tyranny,  but  not  by 
the  wildest  stretch  of  the  Imagination  can  any  advocate  of  im- 
mediate independence  of  the  Philippine  Islands  claim  that  the 
existing  government  in  the  islands  has  been  one  of  grievous  in- 
juries and  usurpations,  having  as  Its  objective  the  establishment 
of  an  absolute  tyranny.  It  might  be  said,  however,  that  there  is 
one  possible  similarity  in  so  far  as  the  question  of  taxation  Is 
injected  into  the  Issue,  but  It.  too,  Is  radically  different  In  its 
purpose.  George  HI  hoped  to  retain  the  Colonies  under  England's 
sovereignty  for  purposes  of  taxation,  whereas  the  representatives 
of  the  American  people  propose  to  liberate  the  Philippines  in  order 
that  their  products  can  be  taxed  by  otir  prohibitive  tariffs. 

Aside  from  the  fact  that  Congress  does  not  have  the  power  to 
alienate  sovereignty  of  the  United  States  in  the  PhUlppines,  the 
lawmakers  in  Washington  have  selected  the  present  time  as  most 
auspicious  for  terminating  our  commercial  relations  with  what  is 
now  one  of  our  best  export  markets — a  time  when  political  equi- 
librium throughout  the  area  of  the  western  Pacific  and  eastern 
Asia  is  badly  shaken  and  when  every  element  of  stability  in  the 
Par  East  is  threatened.  It  Is  the  practically  unanlmo\is  consensus 
of  tdl  responsible  observers  that  should  American  leadership  and 
guidance  be  withdrawn,  and  present  commercial  relations  termi- 
nated, the  whole  economic  structure  of  the  Philippines  would 
collapse,  to  be  followed  inevitably  by  political  an:l  social  anarchy. 

Could  the  Philippine  F>eople  *^**i  muster  adequate  strength  to 
defend  themselves  economicaUy  from  the  Invasion  of  Japan, 
soclaUy  from  the  invasion  of  the  expanding  hordes  of  mass  immi- 
gration from  densely  overpopulated  China,  or  poUtically  from  the 
invasion  of  communist  propaganda  from  Russia,  which  has  already 
been  so  effective  in  promoting  unrest  and  discontent  among  the 
peoples  of  the  Par  East? 

SELFISH    INTXRESTS    DEMAND.  SPEEDT    ACTION    IN    raEEING    PHIUPPIMM 

Almost  without  exception,  every  American  advocating  Philip- 
pine independence  is  actuated  solely  by  the  motive  and  desire  to 
place  a  tariff  on  Philippine  Imports.  To  bear  out  this  statement, 
one  of  the  most  aggressive  proponents  of  Philippine  independ- 
ence—incidentally, a  representative  from  a  section  where  dairying 
and  beet  sugar  are  important  industries— made  the  remark  during 
the  committee  hearing  on  the  Hare  bill  (H.  R.  7233)  that  during 
the  14  years  he  has  been  a  member  of  the  Insular  Affairs  Com- 
mittee the  question  of  Philippine  Independence  did  not  become  a 
live  Issue  until  the  economic  features  of  It  came  to  the  front. 

Others  say:  .^  *,«,.t.« 

"For  the  sake  of  oxir  social  and  economic  welfare,  we  should 

release  the  PhiUpplnes  and  give  them  their  complete  Independ- 

"  -The  American  farmer  Is  \irglng  protection  from  the  free  entry 
of  PhUipplne  products."  ».    ,  »w      i«„i 

"  In  addition  to  being  a  millstone  about  the  neck  of  the  agrtcul- 
ttiral  Interests  of  this  country,  this  Asiatic  archipelago  U  a  finan- 
cial cancer  preying  upon  Its  Treasury." 


In  Justice  to  the  Plllplno  peopte  and  to  American  capital  In- 
vested in  the  Islands,  largely  at  the  invitation  and  Insistence  of 
the  United  States  Government,  PhiUpplne  Independence  can  not 
be  granted  on  the  basis  as  outUned  in  the  bills  now  pending 
before  Congress.  Prom  the  standpoint  of  the  Plllplno,  insxiiacleat 
time  is  granted  to  prepare  for  the  shock  which  must  come  with 
the  severance  of  free-trade  relations.  Prom  the  standpoint  x»f 
the  American  Inveetors,  who  must  withdraw  from  the  islands  on 
the  severance  of  free-trade  relations,  insufficient  time  is  allowed 
for  the  orderly  liquidation  of  their  invested  capital.  As  to  why 
adequate  provision  was  not  made  in  the  bills  is  even  more  difficult 
to  explalii  after  studying  the  reports  accompanying  these  bills  as 
reported  out  of  the  committees. 

In  the  report  accompanying  the  Hawes-Cuttlng  bill — to  be  con- 
sidered soon  In  the  Senate — we  find  the  following : 

"  Obviously  the  existing  free-trade  relations  between  the  United 
States  and  the  Philippines  can  not  be  terminated  abruptly  with- 
out serious  Injury  to  Philippine  economic  Interests  and  American 
trade  with  the  Islands.  Investments  made  on  the  basis  of  free 
trade  must  be  given  sufficient  time  for  adjustment  or  liquidation 
without  loss." 

The  report  accompanying  the  Hare  bUl  as  reported  by  the  House 
committee  states: 

"Abrupt  termination  of  that  relationship  (free  trade)  would  de- 
stroy many  of  the  basic  Industries  of  the  PhUlppines:  It  would 
seriously  ImpeHl  the  future  of  the  free  Philippine  naUon  and  for- 
feit much  of  the  gains  the  people  have  msulc  under  the  guidance 
of  the  United  States." 

Thus  you  see  both  reports  acknowledge  what  Is  necessary,  yet 
both  bills  proceed  to  ignore  It.  How  can  an  economic  sU-ucture. 
molded  entirely  on  a  free-trade  basis  over  a  period  of  23  years,  be 
remolded  as  these  bills  provide  to  a  nonfree-trade  basis  In  8 
years,  as  provided  in  the  House  bill,  or  even  10  years,  as  provided 
in  the  Senate  bill,  without  complete  collapse? 

What,  then,  is  the  real  reason  for  thU  hasty  and  ruthless  termi- 
nation of  our  trade  relations  with  the  Islands;  and  who.  If  any. 
Is  to  be  benefited?  The  answer,  although  not  generally  under- 
stood. Is  simple  and  easily  explained.  The  visible  opposition  to  the 
continuance  of  present  trade  relations  is  voiced  by  growers  of  beet 
and  cane  sugar,  by  cottonseed -oil  Interests,  by  the  dairy  Industry, 
by  certain  agricultural  organizations  speaking  for  all  of  these  vari- 
ous Industries,  by  cordage  Interests,  and  by  various  labor  organiza- 
tions who  see  a  great  menace  to  the  Pacific  coast  In  future 
unrestricted  Philippine  Immigration.  The  sole  benefact<»-  will  be 
the  Cuban  sugar  Interests. 

To  understand  clearly  and  appreciate  fully  the  significance  of 
this  statement,  it  will  be  necessary  to  explain  in  some  detail  the 
noncompetitive  nature  of  the  principal  Philippine  products  enter- 
ing the  American  market — Philippine  coconut  oil  and  Philippine 
sugar. 

AMERICAN     ACBICULTTJU     SUFFLKS     NO     INJtnUOUS     COMPETITION 
PHIUPPINE    COCONtTT   OU- 


Unquestlonably  every  right-thinking  American  citizen  wants  to 
give  our  farmers  real  help,  not  n»ere  bogus  remedies.  Granting 
Philippine  Independence  for  the  express  purpose  of  levying  our 
present  tariff  of  2  cents  a  pound  on  the  coconut  oil  entering  this 
country  from  the  Philippines  is  not  going  to  benefit  the  farmer 
one  lota,  as  he  has  been  led  to  believe  would  be  the  case  by  his 
paid  representatives  In  Washington.  The  farmer  might  Just  as 
well  complain  of  rubber  coming  Into  the  country  on  the  alleged 
ground  that  it  competes  ¥rlth  our  domestic  hides  and  leathers. 

The  major  part  of  the  agitation  for  a  duty  on  coconut  oU  comes 
from  the  representatives  of  the  dairy  Industry,  who  contend  the 
levying  of  a  2  cents  per  pound  tariff  on  Philippine  coconut  oil  Is 
necessary  to  protect  the  butter  producer.  The  controlling  factors 
which  set  the  price  of  domestic  butter  are,  first,  the  price  of 
foreign  butter  plus  the  duty,  and.  second,  the  rate  of  domestic 
butter  production.  Neither  the  rate  of  consumption  nor  the  price 
of  oleomargarine  in  the  United  States  is  a  factor  in  setting  the 
price  of  domestic  butter.  This  statement  is  based  on  Indisputable 
facts  readily  available  In  Government  publications. 

Assimie  that  the  cost  of  the  margarine  manufacturer's  supply  of 
coconut  oU  could  be  Inflated  to  the  extent  of  the  2-cent  tariff.  It 
can  easily  be  seen  that  margarine  prices  could  not  be  altered  In 
any  way  to  affect  the  wide  difference  In  price  which  exists  between 
butter  and  margarine.  A  pound  of  the  average  grade  of  nut 
margarine  contains  only  0.53  pound  of  coconut  oU. 

If  therefore,  the  oil  cost  were  Increased  by  a  duty  of  2  cents  per 
pound  It  would  be  equivalent  to  Increasing  the  cost  of  each  pound 
of  margarine  L.06  cents.  Allowing  10  per  cent  profit  on  this  addi- 
tional cost,  a  pound  of  nut  margarine  would  then  cost  1  16  cents 
more  than  at  present,  an  amount  insignlflcant  in  comparison  with 
the  spread  which  now  and  always  has  existed  between  butter  and 
margarine  For  years  this  price  difference  has  been  from  18  cents 
to  26  cents  per  pound,  the  average  difference  over  the  10-year 
period  being  21.9  cents.  U  this  average  price  difference  of  21S 
cents  can  be  reduced  only  approximately  1  cent  wlt^  a  tariff- 
Inflated  coconut  oil  price.  It  Is  Indeed  difficult  to  see  how  the 
dain-man  has  anything  to  gain  from  the  placing  of  such  an 
impediment  on  the  importation  of  PhiUpplne  coconut  oU. 

BKPKBSENTATIVZ  0»  DAIETMEN  8AT8  TAEIFr  ON  FHnOPPIKE  OOCOWUT  OO. 
WHJ.    NOT    BBDUCS    SOTTEE-OLEOMASOASTNE    FSICE    SFSBAO 


Under  cross-examination  before  the  House  Committee  on  In- 
sular Affairs,  one  of  agriculture's  leading  representaUves  admitted 
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tber  bad  Mttle  to  f«In  tn  ■hutttnf  out  eocenut  etl.  »  erldeneed 
in  Um  (oUowliw  colloquy  between  Congreaan«n  Loebs,  a  member 
of  th«  eoauatttae.  and  tbl«  oOdal  spokeonan  of  agiieulture.  Ui 
A.  M  Iiiy«— «*,  Um  Washington  representatlTC  of  the  National  Dairy 
Unloo  and  th«  American  Aaaodatton  at  Creamery  Butter  Manufac- 
turer*: ... 

"  Mr.  L^trf   Let  me  aak  you  a  question,  and  I  am  aeeklng  in- 
_  tiiq\ilr1ng  not  In  a  spirit  of  controTersy.    The  spread 
•iMnargartne    and    butter    Is    generally    pretty    deflnlte, 
varying,  ot  course,  at  times.     Would  any  tariff  duty  Imposed  on 
coconut  oil  be  BuSdent  to  narrow  or  destroy  that  spread  so  that 
would  not  be  a  very  considerable  dUIerence  in  the  price  of 

rlne  and  butter? 

-  Mr.  LooMB  It  is  only  a  sm&ll  factor  in  that  particular  situa- 
tion. I  have  always  been  able  to.  and  always  sure  that  I  was  cor- 
Met.  ta  broadtnlng  my  Intwasta  In  thU  matter  to  a  much  broader 
bMta  than  the  mere  narrow  competition  of  coconut  oil  in  oleo- 
■largarlne  with  butter." 

A  very  :*rge  porUon  of  the  agitation  for  Philippine  independ- 
ence as  a  step  to  aid  agriculture  Is  based  on  this  very  point,  the 
alleged  competition  between  butter  and  oleomargarine  made  from 
FhlUpplna  coconut  oil.  yet  one  of  agriculture's  own  witnesses 
tfif-t^flf*  it  Is  only  a  small  factor  in  that  particular  situation. 

oocoircT  on.  OCXS  wot  cojcpm  with  cottonseed  on. 

After  the  dairy  Interecta  the  most  fertile  field  for  those  who  seek 
%o  f(Hter  misinformation  In  respect  to  Philippine  coconut  oil  is  in 
the  cottonseed -oil  industry,  yet  it  is  Impossible  to  see  wherein  they 
have  a  legitimate  basis  for  such  propaganda  as  indisputable  scien- 
tific facts  support  the  statement  that  coconut  oil  cannot  be  used 
far  Um  same  purpose  for  which  the  great  mass  of  our  domestic 
«B0Mable-otl  production  is  used,  namely,  in  cooking  oils  and  fats 
and  Miad  oils.  Coconut  oil  is  not  suitable;  hence  is  not  Inter- 
changeable with  domestic  fats  and  oils  for  use  tn  cooking  fats. 
In  sunple.  nontechnical  language  It  can  be  said  that  there  is  no 
means  by  which  the  chemists  may  treat  coconut  oil  or 
Its  oompoeltion  to  make  it  acquire  properties  which  are  In 
any  way  comparable  with  those  of  the  fats  and  oils  of  American 
i^riculture  and  vice  versa,  domestic  fats  and  oils  can  not  be 
treated  or  their  composition  changed  in  any  way  to  make  their 
properties  remotely  reeen\ble  those  of  coconut  oil. 

Although  practically  ail  of  the  complaint  on  coconut  oil  comes 
trom  t^e  dairy  industry  and  from  cottonseed -oil  interests,  only 
about  23  per  cent  of  the  coconutHSll  importations  go  Into  the 
manufacture  of  oleomargarine,  which,  after  all,  can  not  be  said  to 
•QOpMc  with  butter  In  any  sense  of  the  word.  Moreover,  no  coco- 
•nt  qU  enters  into  competition  with  cottonseed  oil  since  they  are 
VMd  In  entirely  different  fields  of  consumption.  About  75  per  cent 
at  all  the  coconut  oil  consumed  in  the  United  States  is  used  in 
Industries  where  it  can  not  be  replaced  or  for  which  no  other  fat 
or  oil.  domestic  or  foreign,  can  be  substituted. 

COCONUT   on.    INOISrCNSAXX.S   XM    UAHUVACTVMM   OF    MODERN    SOAPS 

The  oOclal  spokaamcn  at  the  dairy  Industry,  who  have  been  the 
most  militant  opponents  of  Philippine  coconut  oil,  never  reveal  to 
the  dairy  farmers  that  50  per  cent  to  62  per  cent  of  the  coconut 
oil  consiuned  in  tills  country  goes  into  soap,  and  another  16  per 
cent  into  the  manufacture  of  confectionery  and  fancy  biscuits. 
For  these  uses  coconut  oil  is  as  indispensable  as  rubber  in  the 
manufacture  of  an  automobile  tire,  and  no  more  Interciiangeable 
with  any  other  fat  or  oil  produced  in  the  United  States  than 
rubhar  is  with  leather  in  the  manufacture  of  this  same  tire. 

American  agrlcultursJists  are  Intentionally  producing  no  oils  and 
fats  for  soap  making,  and  the  necessary  lathering  quality  in  soap 
can  not  be  obtained  from  any  oils  or  fats  produced  in  the  United 
ftat—.  This  quality  is  incorporated  in  the  soap  only  by  hl)eral 
proportlOQs  of  coconut  oil  in  the  soap  formula. 

Tba  aoap  Indvutry  has  already  advised  the  appropriate  congres- 
■kmal  committees  that  for  technical  reasons  no  domestic  or  im- 
ported vegetable  oils  or  animal  fats  are  satisfactory  substitutes 
lor  coconut  oil  In  the  soap  kettle,  and  If  the  price  of  coconut 
oil  is  unnecessarily  Inflated  by  the  addition  of  a  tariff  the  increase 
Ux  price  must  necessarily  be  passed  on  to  the  consumer. 

The  placing  of  a  tariff  on  Philippine  coconut  oil  Is,  after  all, 
absolutely  absurd  for  the  reason  tliat  copra,  the  raw  material 
from  which  coconut  oil  is  produced.  Is  on  the  free  list  and  enters 
the  United  States  duty  free  from  all  countries.  The  placing  of 
a  tariff  on  Philippine  coconut  oil  can  not  in  any  way  affect  the 
coconut-oil  consumption  of  the  United  States.  It  can  only  accom- 
plish the  complete  ruination  of  the  crushing  industry  in  the 
Phaipplnea.  their  second  largest  Industry. 

To  use  the  words  of  Mr.  Vicente  Vlllamln.  prominent  Filipino 
economist  and  lawyer,  "  The  much-talked-of  Philippine  coconut 
cow  may  after  all.  upon  closer  examination,  be  foxmd  to  be  really 
nothing  more  than  the  old  American  bull." 

CUBAN     SOQAS.     HOT     PHnjPFUVB     SVGAB,     THX     HCAX.     COMPBTTrOB     OT 

AMSUCaM  AOaiCaLTUBB 

It  Is  not  difficult  to  demonstrate  conchislvely  that  there  really 
Is  no  competition  between  Philippine  coconut  oil  and  the  products 
d  American  agrlciiltiire.  It  Is  even  easier  to  show  that  Philippine 
■utar  does  not  compete  with  American  beet  and  cane  giuwers. 
The  real  eompcUttoo  to  domestic  sugar  comes  from  Cuban  sugar. 

The  United  States'  requirements  at  sugar  for  the  yean  1929 
~"  IMI  were  supplied  ae  foUowe: 


Coontrr 


Uuitsd  Ststsa  (doty  (res) ~- 

Hawsli,  Porto  Rico.  Vlrcin  Islands  (duty  tnt) 
PhiHpi>io«  (duty  free) 

J 

Cubs  (30  per  cent  preferential  tariO) — 
JsTB  and  others  (full-duty  sugar) 


Total 
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In  1939  the  consumption  of  duty-free  sugar  In  the  United  States 
was  approximately  48  per  cent,  but  in  1931  it  had  increased  to 
62  per  cent.  The  duty-free  sugar  from  the  Philippines  accounted 
for  only  2  per  cent  of  this  Increase.  The  inevitable  consequence 
of  this  Increase  In  duty-free  sugar  was  that  while  of  our  total 
consumption,  Cuban  or  part-duty  sugar  furnished  approximately 
52  per  cent  in  1929,  It  fell  to  37  per  cent  in  1931.  Just  as  fast  as 
duty-free  sugar  supplies  increase,  the  duty-paying  sugar  supplies 
must  recede  correspondingly  from  this  market.  In  actual  tonnage 
the  United  States  market  for  Cuban  siigar  shrank  by  over  1,000.(X)0 
tons  from  1929  to  the  end  of  1931.  During  that  same  period 
domestic  beet  and  cane  sugar  increased  300  .(XX)  tons.  This  change 
conclusively  proves  that  any  increase  of  duty-free  Philippine  sugar 
production  makes  no  Inroad  on  our  domestic  sugar,  but  like  any 
other  duty-free  sugar  it  does  displace  part-duty -paying  Cuban 
sugar,  ftam  which  It  is  perfectly  clear  that — 

First.  Cuban  sugar  Interests  are  tlie  ones  who  want  to  shut 
Philippine  sugar  out  of  this  market  to  make  Uiat  much  more  room, 
for  C^ban  sugar;  and 

Second.  The  domestic  sugar  is  not  Injured  by  Philippine  sugar. 

It  is  generally  conceded  that  Porto  Rico.  Hawaii,  and  the  Virgin 
Islands  have  already  practically  reached  their  limit  of  possible 
production.  On  an  average,  our  domestic  siigar  production  in- 
creases less  In  10  years  than  our  consumption  Increases  in  one  year. 
Who,  then,  can  claim  that  our  duty-free  sugar  suppliers  will  be 
able  to  Increase  their  yearly  production  to  a  point  where  all  of 
the  part-duty- paying  sugar,  amounting  to  approximately  2,500.0(X) 
tens  yearly,  will  be  replaced  entirely  by  the  duty-free  sugar?  To 
expect  the  Philippines  to  produce  this  additional  amount  neces- 
sary to  bring  the  supply  of  duty-free  sugar  up  to  1(X)  per  cent  of 
our  consiunptlon  Is  fantastic,  as  from  the  beginning  of  history  to 
1931  their  greatest  annual  export  vras  only  727.566  tons.  But  until 
such  time  as  our  production  of  duty-free  sugar  can  be  increased 
to  take  care  of  our  total  consumption,  domestic  beet  and  cane 
sugar  growers  will  feel  absolutely  no  competition  from  any  of  the 
other  duty-free  sugar-producing  sections  in  our  Insular  posses- 
sions. The  only  menace  is  to  Cuban  and  other  duty-paying  siigars, 
and  to  them  only. 

The  (Tuban  sugar  Interests  realize  that  sentiment  against  Phil- 
ippine sugar  can  be  created  only  by  misleading  the  American 
people  Into  believing  It  is  otir  domestic  farmers  who  are  hurt. 
For  years  they  failed  to  fool  the  American  people  and  bring  about 
Philippine  Independence  in  the  guise  of  liberty  for  the  Phil- 
ippines. They  now  turn  to  the  guise  of  accomplishing  It  In  the 
name  of  the  American  farmer. 

or  ooMksnc  sugar  wants  rxal  pkotxction.  thxn  tkeminatz  cttban 

PRxrzasNTiAL  TASirr 

Philippine  sugar  Is  not  a  factor  in  determining  the  price  of  do- 
mestic sugar  produced  In  the  United  States.  The  price  of  raw 
sugar  In  the  United  States  Is  determined  by  wortd  s\igar  prices 
plus  the  duty  paid  on  Cuban  sugar  coming  here.  This  statement 
Is  confirmed  by  the  United  States  Tariff  Commission  and  by  the 
United  States  Department  of  Commerce. 

As  practically  all  of  the  duty-paying  sugar  now  entering  the 
United  States  comes  from  Cut>a,  it  pays  only  2  cents  of  our  2V^ 
cents  full  duty;  hence  domestic  siigar  gets  protection  only  to  the 
extent  of  the  Cuban  preferential.  If  domestic  sugar,  therefore, 
wanu  more  protection,  it  shoul^  be  agitating,  not  for  the  exclu- 
sion or  limitation  of  Philippine  sugar,  but  for  the  termination  of 
the  Cuban  prelerential.  Then  domestic  sugar  would  get  the  pro- 
tection of  the  full  2 '-2  cents  sugar  duty.'  That,  and  that  only,  will 
bring  real  benefit  to  domestic  sugar. 

It  must  be  remembered  that  It  was  dtirlng  1929-30  that  domestic 
sugar  made  its  great  fight  for  a  higher  tariff  on  sugar.  In  this 
fight  CJuban  sugar  took  a  very  active  part,  <is  was  uncovered  in  the 
Senate  lobby  Investigations  conducted  Just  following  that  time.  In 
all  of  the  mass  of  correspondence  back  and  forth  between  the  rep- 
resentatives of  domestic  and  Cuban  sugar  interests  not  one  word 
was  said  of  Philippine  sugar  competing  with  domestic  sugar.  But 
ff  there  Is  any  lingering  doubt  in  the  minds  of  anyone  here  that 
CTuban  sugar  is  the  sole  beneficiary  from  the  exclusion  of  Phil- 
ippine sugar,  that  doubt  can  be  eliminated  by  referring  briefly 
to  the  testimony  of  Mr.  H.  H.  Pike,  Jr.,  of  the  firm  H.  H.  Pike  Ae 
Ck).,  an  old  C^uban  sugar  commission  house  in  New  York,  as  It 
appears  In  part  5,  pages  1855  and  1856  of  the  Senate  lobby  inves- 
tigation hearings. 

"  Senator  Walsh.  What  difference  does  it  make  to  tou  how  hUh 
the  tariff  U?  *  ••- 


•*  Mr.  PiK«.  As  you  put  the  tariff  up,  you  make  an  already  tre- 
mendously profitable  bxislness  behind  a  tariff  wall  still  more  profit- 
i'ble.     If  you  put  the  tariff  wall  high  enough 

"  Senator  Wai.8H.  What  difference  does  it  make  to  you  whether 
the  existing  beet-sugar  factcu-ies  in  the  United  States  make  a 
nroflt  or  do  not  make  a  profit? 

"  Mr.  PiK«.  That  is  what  I  am  telling  you.  If  you  put  the 
tariff  wall  high  enough,  you  are  going  to  increase  production,  not 
of  the  beet  factories  necessarily,  but  of  the  production  back  of  tlia 
tariff  wall  to  a  pnalnt  where  Cuban  production  of  sugar  will  be 
reduced  to  the  absolute  mlnlmvun. 

••  Senator  Walsh.  I  xinderstand  perfectly  now. 

•■  Mr.  PiKX.  And  when  you  reduce  the  Cuban  production  of 
sugar,  you  reduce  the  opportunity  of  my  firm  to  do  a  sugar  busi- 
ness, because  we  are  doing  a  Cuban  sugar  business. 

•'  Senator  Walsh.  I  understand  now.  that  is,  as  far  as  the 
present  factories  are  concerned.  It  Is  a  matter  of  no  consequence 
to  you  at  all  whether  the  ♦juiff  Is  high  or  whether  it  Is  low,  but 
what  you  are  afraid  of  is' that  the  business  will  expand  in  the 
United  States? 

"  Mr  PiK«.  No,  sin  I  know  that  It  will  not  expand  In  the 
United  States.  It  will  expand  In  the  Island  dependencies.  It  will 
expand  In  the  Philippines,  Porto  Rico,  and  Hawaii,  but  the  United 
States  business  has  been  running  along  for  the  past  seven  years 
with  a  tariff  one-half  cent  higher,  according  to  our  own  Govern- 
ment flgiires,   than  is  necessary,  and  it  has  not  expanded.    Mr. 

Lippltt 

"  Senator  Walsh.  So  you  are  not  afraid  about  any  further  ex- 
pansion In  continental  United  States?     What  you  are  afraid  of 
is  expansion  in  the  Island  possessions? 
"  Mr.  PiKX.  Yes;  that  Is  true. 

"  Senator  Walsh.  That  Is  your  Interest  In  the  thing? 
"Mr.  PiK«.  And  furthermore.  If  you  will  look  up  the  records 
you  will  find  that  a  man  who  Is  thoroughly  conversant  with  the 
beet  situation.  Mr.  Llppltt,  Is  on  record  as  having  said  that  beet 
growing  in  the  United  States  can  not  expand  materially,  and  I 
do  not  think  there  Is  anybody  better  informed  than  Mr.  Llppltt 
on  that  subject.  (Mr.  Llppltt  Is  an  executive  of  one  of  the  largest 
beet-su?ar  companies  in  the  United  States.) 

"Senator  Walsh.  So  that  all  you  are  troubled  about  Is  expan- 
sion in  the  Island  possessions? 

••  Mr.  PiKB.  I  am  natvuTdly  troubled  about  any  expansion  which 
Is  going  to  hurt  the  Cuban  production. 

"Senator   Walsh.  Exactly.      You   do   not   contemplate   any   ex- 
pansion in  continental  United  States;  and,  accordingly,  what  you 
are  afraid  of  Is  expansion  In  the  Island  possessions? 
"  Mr.  PntB.  That  is  approximately  It." 

After  hearing  the  above  testimony,  can  anyone  have  the  slight- 
est doubt  that  Cuba  is  most  effectively  in  the  fight,  and,  more- 
over, expects  to  be  the  outstanding  dh-ect  beneficiary? 

I  repeat  again  that  the  prime  purpose  of  the  demand  for  Phil- 
ippine Independence  and  the  elimination  of  Philippine  sugar  from 
this  market  is  to  enable  Cuban  sugtur  to  Increase  its  market  here 
to  the  extent  that  Philippine  sugar  can  be  excluded.  If  free  trade 
is  suddenly  terminated,  as  propceed  In  the  provision  of  the  present 
bills  pending  before  Congress,  the  Philippine  sugar  industry  will 
be  paralyzed  to  a  greater  extent  than  our  industries  would  be  if 
we  suddenly  abolished  our  protective  tariff  system. 

ECONOMIC  VALtTX  OF  IHXE-TBAOB  RBLATIONS  BXTWBXN  THX  1TNITXD 
STATES    AND    THE    PHUOPPINES 

So  much  attention  has  been  centered  on  this  alleged  competition 
caused  by  the  entry  of  Philippine  products  into  the  United  States 
that  everyone  has  completely  lost  sight  of  the  importance  of  the 
Philippine  Islands  as  an  actual  and  potential  market  for  United 
States  products,  and  particularly  for  the  products  of  the  farm  and 
dairy  industries.  Potentially,  It  Is  a  much  more  Important  market, 
not  only  for  possible  future  developments  within  the  islands  but 
in  connection  with  the  general  trade  of  the  Orient. 

In  1930  only  one  country,  Mexico,  exceeded  and  only  one  other 
coxmtry,  Canada,  tied  the  Philippines  in  the  per  cent  their  pur- 
chases from  the  United  States  were  of  their  total  imports.  Only 
13  countries  of  the  whole  world  bought  more  from  us  in  1930  than 
did  the  Philippines.  In  1931  they  climbed  to  sixth  In  importance 
among  our  foreign-trade  outlets. 

Merely  for  the  purpose  of  comparison  your  attention  will  be 
directed  to  four  other  countries  In  this  same  Asiatic  area  as  the 
Philippines  and  which  produce  the  same  products  as  the  Philip- 
pines. From  them  xindoubtedly  would  come  many  of  the  tropical 
products  we  now  sec\ire  In  the  Philippines  as  a  result  of  our  ad- 
vantageous free-trade  relations.  According  to  the  Department  ot 
Commerce,  of  their  total  Imports  they  bought  from  the  United 
States  the  following  percentages  of  their  total  ImporU  during  the 
year  1930: 

Percent 

Netherlands  (Dutch)  East  Indies— Java 10 

British  East  Indies » 

British  Malay. * 

PhiiipptoM'jrrrriirrrrrriiir"- •* 

PUnjPPUfB    IMPOSTS    PBOM     imnBD    «TAT«8    AMOUNTED    IW     JtSO    TO 
tTS.OOO.OOO;     IN    1939,    $92,500,000 

During  the  year  1931  the  PhlUppInes  Increased  their  purchases 
from  us  to  72.5  per  cent  of  their  total  Imports.  In  terms  of 
dollars  our  foreign  trade  with  the  PhiUppines  la  1930  amounted 
to  $78483,000  and  In  1929  to  $92,503,000. 


in  1930  the  PhiUppines  bought  from  ue  «1  por  o«»t  of  their 

meat  and  dairy  products,  46.1  per  cent  of  our  total  exports  of 
milk,  and  89  per  cent  of  their  flour  came  from  the  wheat  of 
American  agriculture  milled  in  American  mills. 

The  acreage  necessary  to  produce  that  flour  alone  was  about 
one-third  of  the  entire  area  devoted  to  beet  sugar  or  two-thirde 
the  total  area  devoted  to  cane-sugar  production  In  the  United 
States.  Of  our  total  expcMrts  of  cotton  doth,  17  per  cent  went  to 
the  Philippines. 

It  has  been  estimated  by  the  Btireau  of  Insular  Affairs  of  the 
War  Department,  under  whose  jurisdiction  the  Philippine  Islanda 
are  placed  that  the  application  of  proposed  tariffs  to  be  levied  in 
the  Philippines  on  imports  from  the  United  States  on  the  granting 
ot  independence  wlU  reduce  their  value  approximately  70  to  72.6 
per  cent.  In  view  of  which  our  present  Philippine  market  wiU  be 
of  little  value  to  American  exporters. 

Our  exports  to  all  countries  for  1930  compared  with  1929  show 
a  decrease  of  27  per  cent.  65  per  cent  to  Oceania,  and  24  per  cent 
to  the  PhiUppines.  Oceania  is  in  the  same  pa.-t  of  the  world  and 
produces  the  same  products  as  the  PhUlpplnes.  It  can  therefore, 
be  seen  that  the  Philippines  are  a  far  more  steady  and  dependable 
outlet  for  our  products  than  are  the  average  countries  of  the 
world  The  United  States  was  In  fine  shape  with  all  the  world 
on  a  free-trade  basis  and  It  a  tariff-protected  country.  But  now 
there  Is  a  fast-growing  tendency  for  other  countries  to  place  tariffs 
or  export  taxes  on  their  products,  particularly  aimed  at  the  United 
States  with  a  result  that  we  are  finding  It  more  and  more  difficult 
to  find  outlets  for  the  steadily  increasing  products  of  our  farms 

and  manufacturing  Industries.  

When  we  are  attempting  to  develop  our  foreign  commerce  by 
spending  millions  of  dollars  to  support  the  work  of  the  commercial 
attaches  of  our  State  Department,  of  the  trade  commissioners  of 
the  Commerce  Department,  and  of  the  agrlculttiral  trade  commis- 
sioners of  the  Deoartment  of  Agrtculture,  does  It  not  seem  ridicu- 
lous that  we  should  turn  arotind  and  deliberately  destroy  one  of 
oxir  best  foreign-trade  markets  for  the  sole  pxurpose  of  benefiting 
certain  selfish  interests  who  are  clamoring  for  a  special  considera- 
tion of  a  kind  that  is  not  In  accord  with  the  best  general  interesto 
of  the  industries  and  people  of  the  United  States  as  a  whole?  It 
savors  of  biting  off  our  nose  to  spite  our  face,  and  In  the  end 
agriculture,  in  whose  name  this  blunder  is  to  be  committed,  will 
be  by  far  the  heaviest  loser.  With  what  we  have  all  been  through 
during  the  past  two  trying  years  it  should  be  evident  to  everyone 
that  Isolation  and  self-sufficiency  do  not  work  out  practically. 
When  this  and  that  selfish  group  tries  to  gain  some  small  advan- 
tage and  to  eventually  successful  society  as  a  whole  must  pay 
dearly. 

In  the  end  what  will  become  of  the  Phllipplnea?  We  are  talking 
of  finding  new  channels  of  trade  and  new  outlets  for  our  world 
commerce  and  are  finding  It  to  be  more  and  more  difficult.  Isnt 
it  going  to  be  impossible  for  the  Filipino  people  to  find  new  mar- 
kets for  their  entire  output,  as  they  must  do  when  they  are  shut 
off  from  the  free -trade  market  In  America,  which  Incidentally  was 
forced  upon  them  in  1909,  much  against  their  wishes?  The  Fili- 
pino people  will  not  be  able  to  coir4>ete  with  Java.  Formosa, 
Sumatra,  and  other  neighboring  countries  without  greatly  reduc- 
ing their  standards  which  we  have  brought  them  up  to  in  our 
tliirty-odd  years  of  development. 

They  have  been  told  that  they  must  diversify  their  crops,  but 
it  is  Uke  President  Hoover  telling  western  wheat  farmers  to 
diversify  their  crops  and  cut  out  wheat.  In  place  of  wheat  what 
can  the  farmers  produce  of  which  there  Is  not  already  an  export- 
able surplus?  Some  of  them  recently  turned  to  soybeans,  and 
within  the  short  period  of  a  Uttle  over  a  year  a  few  counties  in 
Illinois  alone  have  produced  more  soybeans  than  the  United  States 
can  consume.  The  result  Is  that  they  are  now  being  exported 
and  sold  on  the  International  market  at  Rotterdam  at  a  price 
which  nets  the  DUnols  farmer  considerably  less  than  the  amount 
of  the  tariff  placed  on  soybeans  In  the  last  tariff  revision. 

With  such  a  record  as  the  Filipino  people  have,  and  when  our 
exports  are  dwindling  so  rapidly,  does  it  not  seem  unfair  and  un- 
just to  destroy  them  industrially  by  paralyzing  their  two  principal 
Industries  and  then  Just  at  a  time  when  it  wlU  cause  a  much 
larger  and  unnecessary  decline  in  our  own  foreign  trade?  In 
short  the  American  people  were  almost  willing  to  go  to  war  with 
Japan  In  order  to  retain  the  open-door  policy  in  China,  yet  they 
arewllllng  to  sit  Idly  by  and  permit  their  Ckjngreas  to  kick  out 
one  of  their  10  best  customers.  It  is  difficult  to  understand  such 
inconsistencies;  in  fact,  impossible  to  explain  them,  except  on  the 
grounds  that  proper  investlgaUons  have  not  been  made  by  the 
interested  parties. 


THE  KXMD   or   INVESTlOATION   CONGRBSS   SHOULD   MAKE    BEPOBB   ACTZNO 
ON  PHIUPPINB  INDEPENDENCE  LBCISLATION 

The  question  naturally  arises  then.  What  kind  of  an  mvestlgatloa 
should  be  made  bv  Ckingress  before  determining  definitely  and  for 
all  time  the  political  status  of  the  Philippine  Islands?  Just  on 
this  point,  it  has  been  frequently  argued  that  the  uncertain 
future  poUtieal  status  of  the  PhUippines  militates  gravely  against 
future  investments.  This  statement  requires  explanation. 
Whether  that  status  is  defined  or  not.  there  will  be  no  fresh  in- 
veetments  in  the  preeent  tariff-protected  Indurtrles,  for  politics 
have  already  made  them  highly  specuUUve.  InvestmenU  in  tlie 
unprotected  industries  however,  are  not  fundamenUlly  affected 
by  Philippine  independence  and  further  expansion  of  these  trop- 
ical Industries  should  be  encouraged  by  the  Flliplnoa.  even  to  the 
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estraC   of    mnttiif    more    AmertcM*   capital    to    oonM    tnto    tHe 

To  n«*^>  •  comptetely  thorough  tiiTWtlgatton  of  tb»  PhUlp- 
■IM  i)roM«m.  OougnM  and  the  Preektent.  acting  with  leading 
rSl£ix»  co'vamment  oOclals.  should  delegate  a  committee  to 
fotothe  Philippines  to  study  all  of  the  yarloua  ramlflcaUona 
of  this  question  right  on  the  ground  where  Its  members  would 
bave  aoceas  to  the  people  who  can  supply  tlte  facto,  and  who  are 
Tltally  Interested  lu  lu  solution.  Tills  committee,  in  so  far  as 
n  is  possible,  should  be  composed  at  nonpartisan,  outstanding 
stotssmen.  selected  from  each  Bouse  of  Congress,  the  executive 
branch  of  the  OoTemment.  prsferahly  the  Secretary  of  War.  and 
oenpetent  PUlplno  business  leaders,  not  those  indlTidxials  mo- 
Xlvated  purely  by  poUUcal  •q>lraaona.  Selection  of  the  FUlpinos 
alKmld  be  made  JoUitly  by  the  Oovemor  General  and  the  president 
of  the  Philippine  senate.  Above  everything  else,  thoee  Members 
of  Ocograss  aeleeted  for  this  cominlttee  should  not  be  taken  from 
sections  in  wtilch  there  are  selAsh  Interests  clamoring  tor  Philip- 
pine independence.  For  example,  they  should  not  represent  those 
tffrtV>n«  producing  cane  sugar,  beet  sugar,  cottonaeied  oil,  dairy 
products,  or  where  there  ts  a  strong  urge  to  shut  out  completely 
PUlplno  Immigration. 

The  zAembers  selected  should  be  Impartial.  Inspired,  InfluenUai 
leaders,  scholars  In  the  field  of  political  economy,  men  whose  ideals 
for  Justice  and  truth  outweigh  any  political  party  allegiance,  and 
who  are  not  moved  or  led  by  the  clamor  of  paid  lobbyists  to  serve 
their  own  selfish  Interesu.  If  this  suggestion  were  not  followed. 
It  ts  quite  probable  members  representing  selflsb  interests  would 
be  Inclined  to  Influence  or  try  to  Iftnlt  free  admission  of  testimony 
and  information  which  might  be  opposed  to  the  views  of  these 
particular  Individuals  who  have  already  prejudged  the  Issue 
because  of  their  selfish  Interests. 

TS    TO 


ooMMims  aaotnj>  emflot  •atncss  or  Qcaumo 

ASSIST  rr 

The  committee  should  be  provided  with  Impartial  specialists  cnr 
experts  to  advise  and  assist  It  on  the  type  of  investigation  and 
the  nature  of  the  Information  to  be  obtained  In  otder  tliat  an 
honest  and  complete  study  can  be  made  of  all  of  the  various 
angles  of  this  problem.  Some  one  thoroughly  versed  in  all  the 
phsers  of  government  finance  would  be  essential  if  the  financial 
structure  of  the  islands  u  to  be  properly  analyzed.  Obviously,  it 
to  sasential  that  a  complete  audit  of  the  financial  and  banking 
stractiire  of  the  country  should  be  made.  Within  three  days  fol- 
lowing the  passage  of  the  Hare  bill  in  the  House  of  Representa- 
tives, and  after  impassioned  speeches  had  been  made  to  tlie  effect 
that  the  Philippine  government  Is  one  of  the  very  few  which 
to-day  has  a  balancf<l  budget,  the  information  comes  out  of 
llftTiti*  that  the  Insxilar  government  Is  confronted  with  a  serious 
deficit.  The  new  Oovemor  General  Is  Immediately  forced  to  call 
hasty  meetings  of  his  cabinet  in  order  to  devise  means  of  curtail- 
ing expenditures  and,  if  possible .  of  raising  additional  revenue 
in  order  that  the  budget  can  be  balanced. 

Similarly,  an  outstanding  trade  e^>ert,  some  one  prominent  In 
the  ftekl  of  educational  actlrtties.  and  some  one  quaUBed  to  direct 
Investigations  on  social  problems,  embracing  health,  should  accom- 
pany this  commlsBlon  for  the  purpose  of  advising  and  guiding  the 
investigations  to  be  made  on  each  of  the  different  Issues  with 
which  this  whole  problem  Is  so  befogged. 

It  Is  essential  to  hnve  the  investigations  carried  out  by  a  con- 
grcaalonal  commission.  Otherwise  the  Members  of  Congress  n-Jght 
not  be  Inclined  to  consider  their  findings  as  thonmghly  and  as 
fairly  as  might  be  tbu  case  were  some  commission,  like  the  Tariff 
Commission,  appointed  to  make  the  special  investigi  tlon.  For 
example,  tf  the  Tariff  Commission  makes  a  finding  which  serves 
the  purpose  of  some  particular  selfish  Interest,  It  is  used;  but. 
If  the  finding  Is  the  reverse,  the  report  of  the  Tariff  Commission 
Is  unfortunately  freq  jently  completely  Ignored. 

TBS  PBXuppnraB — ^irar  m 
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wasBXitaTOif 
This  congressional  eommlaslon  should  go  through  the  fai^f^n^if 
josC  as  Secretary  Hurley  did  and  hold  Its  hearings  In  several  of 
tlte  more  important  oentcrs.  Only  tn  this  manner  la  tt  possible 
to  reach  the  basic  facts  and  true  conditions  which  must  be  known 
and  understood  tf  the  problem  Is  to  receive  an  Intelligent  solu- 
tion. The  way  the  isstie  has  been  handled  thus  far  Is  very 
oontradlctory  and  Inconsistent.  One  person  makes  a  statement 
setting  forth  certain  facta.  Immediately  some  one  else  ventures 
forth  with  aa  explanation  that  that  tnf ormation  is  Incorrect  and 
jvst  the  levsrse  Is  true.  Tbtt  statement  ]ust  made  concerning  the 
•■»*~'«*'  ocodltlaai  of  the  government  In  the  Islands  Is  an  Illus- 
tration. Also,  much  has  been  said  concerning  the  Moro  problem. 
Many  PUlplno  and  Anxerican  sponsors  of  independence  contend 
that  there  Is  no  Moro  prohlem.  Others  contend  that  It  Is  a 
very  serious  question,  and  In  granting  Independence  we  are  de- 
Ubsrately  bsftraylag  the  Moro  people  who  ooctqiy  40  per  cent  of  the 
tarrttory  of  the  PhUtpfktne  Manda.  It  Is  pretty  generally  con- 
ceded tarf  aU  Interastod  ohssi  am  that  the  Moras  have  xu>t  reached 
the  st^e  of  aevelopmaat  eompaimble  vtth  that  of  the  dulsttea 
FlUptno.  for  which  thars  an  vary  deftnlto  rsssops.  It  should  be 
ilstes  mined  what  pcreentag*  of  the  popttlatlon  Is  really  capable 
of  aaU-gownment,  wha*  would  beeooae  of  those  not  capable  for 
thte  honor,  and  how  they  would  be  protected  against  expioltatlon. 
rxLTASX  or  nn  nuranm  saoux,a  soaawATs  ras  cowsmuBATxow 
error  ths  rrnvDaMmrraLs  or  tsb  uiuufawumm,*  nerrs 

Surety  11  we  are  to  maintain  our  policy  unblemlahed  with  these 
a  policy  which  has  repressnted  a  new  conception  tn  colonl- 
whlch  has  had  as  ita  fundamental  purpose  the  Introduc- 


tion and  development  of  the  basic  eouceptlons  of  free  gorem- 
ment  and  not  commercial  exploitation,  the  problem  must  be  con- 
sidered very  largely  from  the  standpoint  of  the  PUlplno  and  not 
solely  for  the  deplorable  purpose  of  bringing  unfair  profit  and 
advantage  to  various  selfish  interests  In  the  United  States  and 
Cuba  Political  autonomy  must  be  granted  in  such  a  way  and  at 
such  a  time  that  there  can  be  no  possibility  of  the  failure  of  these 
islands  to  occupy  an  honored  place  in  the  family  of  Independent 
nations. 

It  Is  deplorable  that  this  tremendously  Important  problem  la 
being  considered  almost  entirely  from  the  standpoint  of  sugar, 
coconut  oil,  cordage,  and  Immigration,  and  at  a  time  wtwn  the 
dogs  of  war  are  running  wild  in  the  Orient. 

The  Philippine  problem  Is  largely  one  of  economics,  and  like 
most  of  our  problems  of  economics,  an  effort  Is  being  made  to 
solve  tt  largely  by  pollttcs.  ActuaUy  one  of  agriculture's  leading 
representatives  testified  ttiat  in  demanding  Philippine  Indepeiul- 
ence  he  was  going  exactly  on  the  theory  he  followed  a  few  years 
ago  when  he  wanted  to  put  an  embargo  on  bananas,  because  if 
bananas  were  barred,  everyone  would  eat  more  apples.  At  that 
same  time  another  one  of  i^riculture's  present  Washington  repre- 
sentatives was  In  favor  of  shutting  out  hananas  for  the  reason 
that  they  might  replace  potatoes,  because  like  potatoes,  bananas 
are  rich  In  starch.  Apparently  one  of  these  gentlemen  considered 
that  iMmanas  competed  with  apples,  while  the  other  one  con- 
sidered they  competed  with  potatoea.  One  of  them  classed 
bananas  as  a  fruit  and  the  other  one  as  a  vegetable.  There  la. 
of  course,  a  distinction  between  bananas  and  coconuts  In  the 
present  case,  as  has  l>een  brought  out  by  the  Italian  fruit  vendor 
who  said  to  his  customer.  "No  pincha  the  bananl;  pinciia  the 
coconutti." 

Certainly  a  permanent  and  lasting  nation  can  not  be  founded 
on  the  basis  of  the  terms  proposed  in  the  Hare  bill,  which  has 
recently  t>een  jammed  through  the  House  of  Representatives  under 
tile  most  drastic  gi«  rule  tliat  its  leaders  coxild  apply,  when  40 
minutes  were  allotted  for  ih»  oonsideratlon  of  the  destinies  of 
13,000.000  people.  To  quote  the  words  of  the  Congressman  from 
Massachusetts,  the  Hon.  Chaxixs  Undolhux,  "  What  a  travesty  1 
What  a  tragedy!  FcH^y  minutes  to  found  a  nation — 40  minutes 
to  establish  in  perpetiiity  one  of  ttie  great  countries  of  the  world, 
40  minutes  to  determine  the  fate,  Um  life,  and  tbe  death  of 
13.000.000  people.  If  tills  action  Is  taken,  I  will  say  in  all  serl- 
oxisneas,  without  reflecting  upon  the  IndivlduaLB  in  the  House, 
but  on  the  House  as  a  whole,  that  patriotism  Is  dead,  tliat  honor 
lies  bleeding,  and  that  self-interesU  and  politics  are  paramount  to 
the  welfare  of  the  world." 

There  can  be  no  denying  that  the  Hare  Philippine  Independence 
bill,  which  the  House  of  Representatives  has  passed,  is  a  bill  of 
fear;  it  emlxxlies  the  fear  of  Japan,  the  fear  of  Immigration,  the 
fear  of  sugar,  the  fear  of  coconut  oil,  the  fear  of  cordage.  The 
words  of  a  Texas  Representative  [Mr.  Caoes]  describe  this  fear  of 
Japan.  "Remember  their  (Philippines]  retention  is  a  national 
menace.  We  are  holding  a  lightnliig  rod  and  beckoning  the  light- 
ning, J%p*n,  to  strike;  and  when  she  does,  our  billion  dollar 
Navy  will  go  into  Davy  Jones's  locker,  for  Mars  Is  as  sure  to  uae 
tills  archipelago  as  an  Incubator  to  hatch  a  war  Itetween  Uie  two 
nations  as  that  the  night  follows  the  day." 

In  concluding  let  me  say  that  the  granting  of  Philippine  inde- 
pendence at  this  time  and  under  the  provisions  provided  would 
be  looked  upon  throughout  the  Orient  as  the  abandonment  of 
the  wards  we  have  undertaken  to  protect.  Our  prestige  so  greatly 
needed  to  keep  peace  in  the  Orient  would  lie  seriously  Impaired. 
The  repercii&aions  would  go  far  l>eyond  the  Philippines,  for  let 
us  not  forget  that  the  general  prestige  and  the  axithorlty  of  the 
white  race  in  that  part  of  the  world  are  in  decline.  Is  It  not  true 
with  the  British  in  India,  the  French  in  Indo-Ciilna.  the  Dutch  in 
Java,  and  generally  with  Europeans  in  China?  With  the  present 
proposed  action,  will  tt  not  likewise  be  true  with  the  Americans 
In  the  Philippines? 

Until  world  forces,  social  and  political,  are  l>etter  organlaed  and 
their  strength  better  proven  tlian  they  are  to-day,  an  Independent 
Philippines  is  far  more  hkely  to  Involve  us  and  most  of  the  Orient 
In  wars  than  were  we  to  continue  o\ir  sovereignty  over  them. 
A  change  In  the  status  of  the  Philippines  at  this  time  can  only 
inflame  most  dangerous  poesiblllUas. 

BXTTTXR  SOBbTITUTES  USKS  XH  OOVKBUMXHT  JLW8T1TUTIONS 

Mr.  BLAINE.  Mr.  President,  I  ask  unanimous  consent  to 
have  planted  in  the  Rkcoro  a  table  supplementing  the  fig- 
ures in  the  Cokcrsssiohal  Recoko  of  February  8,  1932,  at 
pages  3528  and  3529,  with  reference  to  the  use  of  butter 
and  butter  substitutes  in  Federal  institutions.  I  ask  that 
the  table  may  be  inserted  in  the  Recobd.  together  with  a 
letter  from  the  Secretary  of  the  Interior  and  a  memorandum 
lowing  the  grand  total  of  butter  and  butter  substitutes  for 
aU  Oovemment  institutions. 

There  being  no  objection,  the  matter  was  ardered  to  be 
pcinted  in  the  Rkookd,  as  follows: 

Thx  SacazTAKT  or  thx  Iimsioa, 

Washington.  AprU  li.  1939.   . 

Bon.  JoHV  J.  Blains. 

Untied  States  Senate, 
Mr  DcAB  SnvAToa  Blahvc:  Referextee  Is  made  to  my  letter  of 
January  25.  transmitting  a  partial  report  regarding  the  amounts 
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of  butter,  butter  substitutes,  and  food  substitutes  for  other  ani- 
mal fats  used  in  the  Indian  Service  from  June  30,  1928,  to  June 
30.   1931. 

Inclosed  herewith  Is  a  supplemental  report  covering  the  16  units 
of  the  Indian  S^vice  which  were  not  included  in  the  first  report. 
The  report  is  now  complete:   but  if  additional  information  U 
required.  I  will  be  pleased  to  furnish  same  upon  your  request. 
Very  truly  yours. 

Rat  Ltican  Wilvdb. 
Supplementary  schedule  showing  amounts  of  butter,  butter  sub- 
stitutes, and  food  substitutes  for  other  animal  fats  used  in  the 
Indian  Service  during  the  fiscal  years  1929.  1930,  and  1931 


Ualt 


Bntter  rnhgti- 
tutes  (poiui<la> 


Psaa- 


Un-tuni,  Oklm 

Crow  Agency,  Mont 

Five  CJviliwd  Tritxs  A«eocy, 


OklH. 


1.000 


Hopl  knncy.  Arix 1    f<Xi 

Mount  Ptosssnt  Reboot,  Midi.lS,  340 

Neah  B«y  Apfncy,  Wash 

New  York  Agencv,  N.  Y 

Pawnee  .Knaocy.  Okla 

Pierre  S(4iool,  S.  Dak 

Sacrsmaoto  Ageucy,  Calif — 

SMitn  F«  School.  N.  Me« 

Sboshotw  .igBBcy,  Wjro 

Soothem    Pueblos    Aeency, 

ti.Mn 

Turtle  Mountain  Ajwey,  N. 

Dak 

Walker  River  Axeney.  Nev.. 
Winnebago  Agency,  Nebr... 


Total 


1829 


I.aM 


900 

aia 


1930     1931 


1,77« 


MO 
8,7» 


6M 
1,500 


1,7W 
210 


^•4«lo. 


41S 


l.EOOl 

10 


F«t  snbstftutes 
(pounds) 


1939 


1.1201.713 
4.0004.000 


«QQl1,00Q 

8.27«|1,489 


3,4.10 
«00 


480 

uo 


108 


aao 


1930     1931 


^20 


2,7SO  J.995 
4,6001  4,000 


1,1S«  tWB 

a,oofr  j^«oo 


5,"85»l"4,'ll5 
a;766(  2;063 


285 
1,0«0 


15,1 


Butter 
(pountls) 


19CB 


51S 


234 
600 


602 

S9 

«7 

«87 


972"    674 
600... 


low 


8M 


3R6 
600 


600 

1,6U 

739 

514 


667 


aO,  901 21.  VM.  801^.  906  U,  M4 


t 


1931 


1,1S4 


l.aifl 
300 


1.000 

3,2S0 

723 

930 

1.462 


704 
376 


These  additional  figures  bring  the  grand  totals  for  aU  Govmtx- 
ment  Institutions,  fotmd  on  page  3529.  to  the  following: 

Pounds 

Butter 2,347,255 

Oleomargarine  or  other  butter  substitutes ^__  1, 167,416 

Vegetable  shortening  or  lard  substitutes   and   cooking 

and  salad  oils 1.432,900 

RSDUcmoif  or  maAstniY  akd  post  otmcK  appropriations 

The  VICE  PRESIDENT.  The  Chair  lasrs  before  the  Senate 
a  resolution  coming  over  from  a  previous  day.  which  will  be 
read. 

The  Chief  Clerk  read  the  resolution  (S.  Res,  206)  sub- 
mitted by  Mr.  Bingham  on  the  legislative  day  of  April  29 
(calendar  day.  May  3).  1932,  as  follows: 

Resolved,  That  it  Is  the  sense  of  the  Senate  that  tbe  Committee 
on  Appropriations,  In  Its  consideration  of  the  bill  (H.  R.  9699) 
making  appropriations  for  the  Treasury  and  Post  Offlce  Depart- 
ments for  the  fiscal  year  ending  June  SO.  1933,  and  for  other  pur- 
poses, with  a  view  to  making  the  10  per  cent  reductions  referred 
to  In  Senate  Resolution  197.  should  not  reduce  the  appropriations 
for  the  Postal  and  Customs  Services  to  a  point  where  such  services 
would  be  seriously  disrupted. 

Mr.  BINGHAM.  Mr.  President,  I  have  been  in  entire 
sympathy  with  the  movement  started  by  the  distinguished 
Senator  from  Tennessee  [Mr.  McKeixar]  to  reduce  the 
totals  carried  by  appropriation  bills  10  per  cent.  I  confess 
that  my  motive  was  largely  due  to  the  belief  that  there  were 
too  many  Grovernment  bureaus  doing  too  many  things  which 
the  (jovernment  had  no  business  doing.  Many  of  them  were 
engaged  in  operations  purely  of  a  paternalistic  nature, 
which  we  had  been  Induced  to  authorize  at  a  time  when  we 
had  a  great  deal  of  money  to  spend,  when  there  was  a  large 
surplus  in  the  Treasury,  and  many  people  were  anxious  for 
these  good  things  to  be  done.  I  had  hoped  that  we  might 
obtain  a  very  appreciable  reduction  in  the  numl)er  of  these 
paternalistic  bureaus,  about  \rtiich  many  of  us  have  serious 
doubt  as  to  whether  they  are  constitutional.  I  do  not  intend 
to  argue  that  question  at  this  time.  I  know  that  many  con- 
stitutional lawyers  contend  that,  under  the  clause  in  the 
preamble  relative  to  the  general  welfare,  the  bills  creating 
such  bureaus  are  constitutional.  At  any  rate,  they  have 
been  passed  in  great  numbers  for  many  years. 

In  the  Treasury  and  Post  OfBce  bill.  Mr.  President,  there 
was  an  item  of  approximately  $108,000,000  for  public  build- 
ings. Although  four  of  the  public  buildings  provided  for 
were  tn  the  State  of  Connecticut  and  the  appropriations  for 
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tbem  amountod  to  quite  e  eondderable  sum  of  money.  I 

did  not  feel  that  this  was  a  good  time  in  which  to  take 
money  from  the  taxpayers  in  ordiw  to  construct  those  public 
buildings,  and  I  hoped  that  the  10  per  cent  redactioQ  mii^t 
largely  come  out  of  the  sum  for  public  buildings.  However, 
under  the  able  leadership  of  those  interested  and  who  be- 
lieved that  it  was  necessary  that  we  should  spend  money 
on  public  buildings  at  this  time  in  order  to  reduce  unem- 
ployment, tliat  provision  was  stricken  out  and  a  very  few 
minutes  thereafter  we  voted,  without  very  much  argument 
as  to  the  effect  on  the  Post  Offlce  and  Customs  Service,  to 
instruct  the  committee  to  reduce  the  appropriations  for 
the  two  departments  10  per  cent. 

I  voted  for  that  reduction.  Mr.  President,  but  on  looking 
into  the  matter  further  and  on  hearing  the  evidence  which 
has  been  presented  by  various  persons  I  have  come  to  the 
belief  that  such  a  reduction  in  the  Post  Office  and  Treasury 
Department  appropriations — ^two  departments  which  are  ab- 
solutely essential  to  the  operation  of  the  Government — ^would 
not  only  work  a  very  serious  hardship  to  himdreds  of  letter 
carriers  and  other  post-office  employees  and  employees  of 
the  revenue  department  and  the  C^istoms  Service,  throwing 
them  out  of  employment,  closing  many  customhouses— I 
do  not  know  whether  it  would  close  any  post  offices  or  not — 
but  would  result  in  a  very  serious  dislocation  of  the  prop^ 
business  of  government. 

Therefore,  Mr.  President,  I  have  come  to  the  conchision 
that  my  vote  was  wrong,  and  I  have  submitted  this  resolu- 
tion to  give  the  committee  latitude,  so  that  they  need  not 
make  a  10  per  cent  reduction  on  what  is  left  in  the  bill  if 
they  find  that  that  reduction  will  seriously  cripple  these 
essential  services  of  gov^nment. 

Mr.  JOHNSON.    Mi.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  California? 

Mr.  BINGHAM.    I  yield. 

Mr.  JOHNSON^  In  view  of  what  the  Senator  has  said, 
and  because  he  has  been  convinced  that  there  was  an  error 
of  judgment  on  his  part,  and  doubtless  on  the  part  of  the 
Senate,  in  passing  these  resolutions,  does  not  the  Senator 
think  we  ought  to  go  back  and  reconsider  the  bills  that  have 
been  passed  wherein  we  put  in  operation  the  cut  to  whi^ 
the  Senator  now  objects? 

Mr.  BINGHAM.  Mr.  President,  I  fear  that  'aay  good  frie&A / 
from  California  is  going  to  help  defeat  this  resolution  by 
attempting  to  have  us  undo  that  which  we  have  already 
done.  My  object  at  this  time  is  to  help  the  Appropriations 
Committee,  now  engaged  in  writing  up  the  bill,  to  act  under 
a  provision  which  would  see  to  it  that  the  essential  services 
should  not  suffer.  I  hope  the  Senator  from  California  will 
not  insist  on  doing  anything  more  than  that  at  the  present 

time. 

Mr.  JOHNSON.  Mr.  President,  with  the  Senators'  per- 
mission. I  desire  to  emphasize  that  If  what  he  says  now  is 
accurate — and  I  believe  it  to  be  wholly  so — ^what  we  have 
just  recently  done  with  certain  appropriation  bills  was  some- 
thing that  we  ought  not  to  have  done  at  all.  So  I  think  we 
ought  to  go  back  and  take  up  the  appropriation  bills  with 
which  we  have  dealt  and  deal  with  them  again  without  the 
peculiar  cut  in  the  manner  that  it  was  accomplished  here. 

Mr.  BINGHAM.  Mr.  President,  may  I  ask  the  Senator 
from  California  if  he  proposes  to  ask  the  President  to  with- 
draw his  signature  to  the  Interior  Departmwit  appropriation 

bill? 

Mr.  JOHNSON.  No,  Mr.  President.  I  should  look  to  see 
the  Senator  from  Connecticut  do  that,  under  the  confession 
he  has  made  this  morning. 

Mr.  BINGHAM.  Mr.  President,  the  Senator  i&  not  fair. 
I  know  my  friend  from  California  always  aims  to  be  fair. 
The  confession  which  I  made  this  morning  that  I  was  wr<mg 
in  voting  for  this  reduction  in  the  Post  Offlce  and  Treasury 
bills  is  because  those  are  essential  services  of  the  Govern- 
ment, as  I  look  upon  it;  and  many  of  the  provisions  In  the 
agricultural  bill,  which  I  regret  to  say  we  did  not  reduce  as 
much  as  we  should  have  done,  and  in  the  other  bilt^otably 
the  provision  for  spending  many  millions  of  dollars  tn  at- 
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tempUnf  to  enforce  an  unenforceable  law— ought  to  come 
out. 

Mr.  JOHNSON.  I  did  not  want  the  Senator  to  think  that 
1  was  critical  of  his  position  this  morning.  I  think  the  fact 
that  he  made  the  confession  that  he  did  does  him  infinite 
credit,  and  I  am  wholly  in  accord  with  what  he  says  in  that 
regard. 

Mr.  8MOOT.    Mr.  President 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Utah? 

Mr.  BINGHAM.    I  yield. 

Mr.  SMOOT.  I  desire  to  call  the  Senator's  attention  to 
the  fact  that  as  a  result  of  the  10  per  cent  cuts  the  appro- 
priation bills  that  have  already  been  passed  suffered  a  great 
deal  more  than  the  bill  now  before  the  Senate.  I  have  not 
any  doubt  but  that  the  Senate  will  have  to  pass  a  deflciency 
appropriation  b;ll.  at  least  to  cover  some  of  the  items. 

Mr.  MOSES.  Mr.  President,  with  the  permission  of  the 
Senator 

The  VICE  PRESIDENT.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  New  HamiKhire? 

Mr.  BINGHAM.    I  yield. 

Mr.  MOSES.  Since  the  Senator  from  Connecticut  has  the 
fJoor.  with  his  permission  I  should  like  to  ask  if  the  Senator 
-from  Utah  will  not  furnish  us  a  bill  of  particulars  with  ref- 
erence to  the  two  bills  uhich  have  passed  and  in  which  such 
harddilp  has  resulted? 

Mr.  SMOOT.  In  the  case  of  the  Interior  Department 
appropriation  bill  I  think  the  10  per  cent  cut  will  have  to  be 
changed  before  this  Congress  comes  to  an  end. 

Mr.  BORAH.  Not  only  will  it  have  to  be  chansed.  but  no 
doubt  we  will  have  to  increase  the  appropriations. 

Mr.  SMOOT.    There  is  no  doubt  about  it. 

Mr.  BORAH.  There  is  no  doubt  at  all  about  It.  That  is 
the  tendency  of  things.  We  never  cut  and  always  increase 
expenditures. 

Mr.  McKELLAR.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
desire  to  be  recognised? 

Mr.  BORAH.  I  wanted  to  ask  if  the  Senator  is  now  ask- 
ing consideration  of  this  resolution. 

Mr.  BINGHAM.  It  has  come  over  from  the  preceding  day 
under  the  rule.  It  is  now  before  the  Senate.  I  understand, 
under  our  rules,  and  is  up  for  consideration. 

Mr.  BORAH.  Mr.  President.  I  do  r^t  think  the  Senate 
knows  what  the  resolution  means.  As  I  understand,  the 
resolution  is  that  it  Is  the  sense  of  the  Senate  that  the 
Coonnittee  on  Appropriations,  in  its  consideration  of  House 
bin  9699.  and  so  forth — 

should  not  reduce  the  approprtatlona  for  the  Postal  and  Cus- 
toms Servioee  to  a  point  where  such  services  would  be  seriously 
disrupted. 

Just  what  does  that  mean?  What  is  the  rule  by  which 
we  can  determine  that  matter? 

Mr.  BINGHAM.  I  suppose  by  the  rule  of  common  sense, 
Mr.  President. 

Mr.  BORAtfl  I  should  suppose  that  the  committee  would 
apply  that  rule  without  this  resolution. 

Mr.  BINGHAM.  The  committee  were  directed  by  the 
Senate  to  cut  the  bill  10  per  cent  whether  they  thought  it 
would  disrupt  the  services  or  not. 

Mr.  BORAH.    No:  we  did  not  say  that. 

Mr.  McKELLAR.    Oh,  no. 

Mr.  BINGHAM.  Well,  they  were  instructed  to  cut  the 
bill  10  per  cent. 

Mr.  BORAH.    Yes. 

Mr.  BINGHAM.  Nothing  was  said  about  disrupting  the 
aerrlees,  of  course. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Tennessee? 

Mr.  BORAH.    I  do. 

Mr.  McKELLAR.  Does  the  Senator  from  Connecticut 
think  there  Is  any  desire  on  the  i>art  of  anyone  to  disrupt 
the  service?    Not  at  alL 


Mr.  BINGHAM.  No,  Mr.  President;  and  that  is  one  rea- 
son why  I  have  submitted  the  resolution.  When  we  passed 
it  I  do  not  think  there  was  any  intention  to  disrupt  the  Cvis- 
toms  Service,  the  Revenue  Service,  or  the  Postal  Service;  but 
I  think  we  did  it  hastily,  and  without  proper  consideration 
of  what  action  we  were  taking. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  will  recall 
that  each  resolution  or  motion  was  argued  from  three  days 
to  a  week;  I  have  forgotten  just  how  long.  I  think  the 
shortest  argument  by  the  Senate  was  three  days,  and  the 
longest  one  was  about  a  week,  before  we  actually  passed  on 
them.  The  Senate  considered  the  matter  in  its  every  phase, 
and  passed  this  resolution  regarding  the  Post  Office  and 
Treasury  bill. 

What  has  been  done?  We  have  held  the  hearings.  The 
subcommittee,  presided  over  by  my  distinguished  friend  from 
Nevada  [Mr.  Oddis],  suddenly  stopped  its  proceeding?  about 
a  week  ago.  There  have  been  no  further  meetings  of  the 
subcommittee.  None  has  been  called.  We  are  just  stopped 
as  we  were;  and  why  we  need  another  resolution  I  can  not 
imagine. 

I,  for  one,  do  not  believe  there  is  a  man  on  the  Appropria- 
tions Committee  who  desires  to  disrupt  the  service  of  the 
Government  in  any  way;  and  if  the  resolution  of  the  Senate 
is  carried  out  I  do  not  believe  it  will  be  disrupted  in  any  way 
whatsoever.  The  questions  that  the  Senator  from  Cormecti- 
cut  has  submitted  here  to-day  can  all  be  passed  upon  by  the 
Appropriations  Committee  if  the  Senator  from  Nevada  will 
call  his  subcommittee  together  in  the  usual  way.  and  then 
let  the  Committee  on  Appropriations  pass  on  the  matter. 
There  is  no  reason  in  the  world  why  every  question  that  is 
now  suggested  by  the  Senator  from  Connecticut  can  not  be 
considered  by  the  committee,  and  a  report  made  to  the 
Senate,  and  then  the  Senate  can  pass  on  the  matter  with 
all  the  facts  before  it.  That  is  what  I  think  ought  to  be 
done. 

Mr.  BINGHAM.  Mr.  President,  in  view  of  what  the  Sen- 
ator from  Tennessee  has  just  said.  I  trtst  he  will  have  no 
objection  to  the  passage  of  the  resolution. 

Mr.  McKELLAR.  Indeed.  I  do  object  to  its  passage.  I 
have  the  most  serious  objection;  and  I  hope  the  Senate  will 
vote  it  down. 

Mr.  LEWIS.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Illinois. 
Mr.  LEWIS.  As  I  participated  In  a  feature  of  this  matter 
producing  the  result.  I  should  like  the  Senator  from  Nevada 
[Mr.  OddixI.  the  chairman  of  the  Committee  on  Post  Offices 
and  Post  Roads,  to  please  state  wherein  the  service,  in  his 
opinion,  as  the  Senator  from  Connecticut  asserts,  would  t>e 
disastrously  affected. 

Mr.  ODDIE.  Mr.  President,  in  answer  to  the  SenaUw 
from  Illinois,  I  will  refer  to  a  number  of  statements  I  have 
recently  made  on  the  floor  of  the  Senate.  I  do  not  tliink  it 
is  necessary  to  go  into  them  in  detail  now.  After  the  resolu- 
tion of  the  Senator  from  Tennessee  was  passed  I  requested 
the  officials  of  the  Post  Office  Department  and  the  Treasury 
Department  to  furnish  data  as  to  where  these  cuts  cculd  be 
made  with  the  least  damage  to  the  service.  I  also  asked 
them  to  give  us  the  information  on  which  the  data  were 
based. 

I  have  received  much  information  from  the  departments 
showing  that  this  cut  would  result  disastrously  to  the  services 
involved.  It  will  result  in  tens  of  thousands  of  men  being 
thrown  out  of  the  Postal  Service.  It  will  result  in  curtail- 
ing the  service  in  its  various  branches  to  the  American 
people,  and  it  will  work  harm  in  many  respects. 

The  Treasury  Department  has  shown  clearly  that  the  10 
per  cent  cut  in  the  balance  of  the  bill,  after  the  building 
program  was  overwhelmingly  eliminated  by  the  Senate, 
would  amount  to  about  $14,000,000.  It  would  therefore  be 
necessary,  imder  the  10  per  cent  cut,  to  reduce  persoimel  to 
a  very  large  extent.  The  department  estimates  that  over 
6.000  employees  of  the  Treasury  Department  would  have 
to  he  dismissed.  One  result  would  be  the  loss  of  internal- 
revenue  collections  of  something  like  195.000,000.    This  10 
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per  cent  cut.  If  insisted  on,  would  resott  in  closing  the  cus- 
toms offices  in  the  interior  States  and  conscrfklating  other 
customs  offices  on  the  coast,  and  one  result  would  be  the 
cutting  down  of  the  efficiency  of  the  Customs  Service  in 
stopping  the  smuggling  of  opium  and  oUier  dangerous 
drugs.  It  would  also  result  in  a  letttaig  up  cm  the  checking 
of  the  importation  of  alien  laborers  from  foreign  countries. 

Mr.  McKELLAR.    Mr.  President 

Mr.  OENDIE.  These  aliens  would  come  in  here  and  com- 
pete with  American  labor  which  is  now  out  ci  employment. 
The  Senator  from  Tennessee  takes  the  stand  that  the 
Government  can  cancel  certain  ocean  mail  and  air  mail  con- 
tracts in  the  Post  Office  Department  bill.  I  contend  that 
the  ApiM-opriations  Committee  has  no  authority  to  do  that. 
That  is  something  that  is  beside  the  activity  of  the  Appro- 
];>riations  Committee.  The  Government  has  made  its  binding 
obligations  in  the  form  of  contracts,  and  those  contracts 
can  not  be  canceled  without  going  into  the  courts. 

For  these  reasons  I  have  introduced  this  morning  a  reso- 
lution asking  that  the  previous  action  of  the  Senate  be 
rescinded.  I  think  It  will  have  a  better  effect  than  the  reso- 
lution of  the  Senator  from  Connecticut,  which  I  believe  is 
too  vague.    It  will  leave  the  committee  up  In  the  air. 

I  admire  the  courage  of  the  Senator  from  Connecticut 
and  his  anxiety  to  correct  this  situation  and  improve  it;  but 
I  believe  that  a  plain,  simple  resolution  on  the  part  of  the 
Senate  rescinding  its  past  action  in  this  matter  would  be 
wiser  and  better.  Then  the  bill  will  go  back  to  the  Appro- 
priations Committee,  which  will  give  it  most  careful  consid- 
eration, as  it  already  has  done.  It  has  held  very  extensive 
hearings,  covering  several  weeks,  which  are  published,  and 
which  I  call  to  the  attention  of  the  Senate  again.  The  com- 
mittee win  do  its  utmost  in  economizing,  in  cutting  out  every 
service  that  can  be  cut  out,  in  reducing  expenditures  as 
much  as  they  can  be  reduced  without  disrupting  the  service 
of  the  Government  and  causing  a  wholesale  discharge  of 
Government  employees. 

Mr.  FESS,  Mr.  McKELLAR.  and  other  Senators  addressed 
the  Chair. 

The  PRESIDENT  pro  tempore.  To  whom  does  the  Sena- 
tor from  Nevada  yield? 

Mr.  NORRIS.  Mr.  President,  I  make  the  point  at  order 
that  the  SenaUMr  from  Nevada  has  not  the  floor  and  can  not 
yield  to  anybody. 

The  PRESIDENT  pro  tempore.  The  Chair  understood 
the  Vice  President  to  have  recognized  the  Senator  from 
Nevada. 

Mr.  NORRIS.  I  think  not.  The  Vice  President  recognized 
the  Senator  from  Illinois  [Mr.  Lewis],  who  a^ced  the  Sena- 
tor from  Nevada  a  question,  and  be  proceeded  to  make  a 
speech. 

Mr.  ODDIK    Mr.  President,  I  beg  the   pctrdcm  of  the 
Senator  from  Illinois  for  maUng  my  answer  possibly  too 
Icmg. 
Mr.  NORRIS.    I  have  no  objection  to  it,  not  the  least. 
The    PRESIDENT    pro    tempore.    Very    well.    Then    to 
whom  does  the  Senator  from  Illinois  yield? 

Mr.  LEWIS.  Mr.  President,  I  had  originally  presented  In 
debate  a  list  and  schedule  wherein  I  thought  there  should  be 
reductions  presented  on  the  floor,  and  in  an  argument 
sought  to  sustain  the  matter;  I  may  add,  all  embodying  the 
items  referred  to  in  this  debate.  Now,  hearing  the  Senator 
from  Connecticut  [Mr.  Bikgham]  present  how  the  reductions 
will  be  disastrous  to  the  service,  and  knowing  that  the  Sena- 
tor from  Nevada,  as  chairman  of  the  subcommittee,  had  in- 
vestigated the  subject,  I  particularly  was  anxious  for  infor- 
mation on  that  subject  from  him.  It  has  been  imparted.  I 
have  no  further  reason  for  holding  the  floor  on  that  subject. 
I  thank  the  Senator. 

Mr.  NORRIS.  Mr.  President.  Uke  the  other  Senators,  I 
want  to  congratulate  the  Senator  from  Coiinecticut  on  his 
confession.  He  voted  for  the  resolution  whit^h  is  now  star- 
ing him  in  the  faee.  but  he  was  not  the  only  one  who  voted 
ior  it.  He  is  the  only  one  who  has  made  a  confession,  how- 
ever.   If  we  are  entering  into  the  confesstonal  part  of  this 


argument,  before  we  act  on  the  resolution  we  cnt^i  to  ex- 
tend to  other  Senators  the  right  to  make  similar  confes- 
sions, and  if  a  maj<Hlty  of  ibasa  eaaieaa,  as  the  Senator 
from  Connecticut  has  done,  then  it  would  be  proper  to  pass 

the  resolution.  Otherwise,  while  we  might  think  very  hli^Uy 
of  the  Senator  from  Connecticut  for  making  his  eoofession. 
that  ought  to  end  it;  it  is  a  rnatt^  personal  with  him.  Vooe 
of  the  other  siimers.  so  far  as  I  know,  have  confessed,  and 
if  they  win  not  confess,  what  is  the  use  of  waging  our  time 
on  this  resolution? 

Mr.  President,  the  resolution  states  that  the  committee 
dMuld  not  reduce  the  apprc^iriations  of  the  Postal  and  Cus- 
toms Services  to  a  point  where  such  services  would  be  seri- 
ously ^srupted.  Did  anybody  think  they  were  going  to  do 
that?  Do  we  not  give  the  idea,  when  we  are  placing  out 
this  particular  service  and  sasring  that  it  mttst  be  disrupted, 
that  we  do  not  care  a  continental  how  we  disrupt  all  other 
services?  All  the  other  services,  taken  care  of  in  all  the 
other  biDs  where  we  arbitrsolly  cut  the  appropriations  down 
10  per  cent,  may  be  disrupted,  but  we  must  look  upon  these 
two  sCTVlces  as  preferred;  they  must  not  be  disrupted. 

Mr.  President,  tf  we  were  to  follow  the  advice  of  the  Sen- 
ator from  Tennessee,  we  would  not  discharge  any  of  the 
men  about  whom  the  Senator  from  Nevada  Is  so  anxious. 
We  would  not  hare  to  interfere  with  the  services,  xmless 
taking  away  the  subsidy  which  some  of  the  flipping  trusts 
have  gained  by  virtue  of  the  contracts  they  have  with  the 
Government  would  result  in  the  discharge  of  somebody,  or  in 
creating  a  hardship. 

Are  we  so  tender  in  our  mercies,  after  we  pass  the  10  per 
cent  reduction  resolution,  that  we  shall  try  now  to  follow 
the  departments  by  shouldering  aU  the  reductions  upon  the 
little  employees  of  the  service?  U  the  committee  is  making 
a  mistake,  it  seems  it  is  in  following  the  advice  of  the  Post 
Office  Department,  which  docs  not  want  to  cut  down  any- 
thing Ifl  the  Post  Office  Department.  They  cry  aloud  from 
the  mountain  tops  for  economy  in  the  Government,  but  it 
must  be  economy  somewhere  else.  So  they  say  to  the  Sen- 
ator from  Nevada  that  if  we  cut  this  an>ropriation  10  per 
cent,  it  win  mean  that  the  clerks  in  the  post  offices  getting 
from  $1,400  to  $2,000  a  year  are  to  be  discharged.  It  does 
not  mean  that  the  payment  of  $5  or  $6  for  carrying  a 
letter  from  one  port  to  another  in  a  ship  equipped  with 
refrigeration  space,  where  it  can  not.  certainly,  get  too 
warm,  is  to  be  cut  out.  The  Post  Office  Department  does 
not  want  to  cut  down  on  that. 

It  does  not  mean  that  the  mon(HX>ly  of  carrying  the  mail 
through  the  air  at  fabulous  rates  is  to  be  cut  down.  No; 
it  means  that  the  little  fellow  in  the  country  post  of&ces  is  to 
receive  less  in  his  Job,  that  the  nutil  carrier  is  to  be  dis- 
charged, and  that  the  city  carriers  are  to  be  removed,  be- 
cause if  we  applj  the  10  per  cent  principle,  and.  in  addi- 
tion, the  10  per  cent  that  is  lost  on  the  millions  of  subsidies, 
for  which  we  never  ought  to  pay  a  cent,  it  is  going  to  make  a 
20.  40,  or  perhaps  a  50  per  cent  reduction  when  it  comes 
to  the  little  fellow  who  is  working.  So  it  seems  to  me  the 
committee  ought  to  use  its  own  Judgment;  in  other  words, 
do  what  the  Senator  has  said  in  his  resolution,  as  nearly  as 
it  can.  I  supposed  the  committee  would  do  that,  anyway, 
without  any  instructionft. 

Mr.  GIiAfiS.  Mr.  President,  I  was  going  to  ask  why 
should  the  Senator  from  Connecticut  assume  that  the 
Committee  on  AppgQpriatiooa  is  going  to  disrupt  tbeee 
departments? 

Mr.  NORRIS.  I  do  not  know  of  any  reason,  unless  he 
listened  to  the  Senator  from  Nevada,  who  was  f<dlowing 
the  Postmaster  General,  who  said.  "  We  are  going  to  make 
this  reduction  by  cutting  out  the  little  fellows,  and  letting 
the  subsidies,  brazen  as  they  are.  and  unreasonable  and 
unfair  as  they  are,  stand."  And  the  Senator  from  Con- 
necticut says,  "  That  is  a  ccmtract."  Is  there  not  a  contract 
with  the  other  feUow.  whom  we  have  taken  in  through  the 
civil  service?  Have  we  any  contractual  obligations  with 
those  emi^oyees?  I  think  we  have,  although  they  are  con- 
tracts which  we  can  set  aside.  We  can  decline  to  appro- 
I  priate  to  carry  out  these  subsidj  oookndtB^  wbUix  sre 
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unconscionable,  and  whose  very  legality  is  now  in  quesUoo. 
as  I  undersUnd  it,  before  the  Comptroller  GeneraL 

Mr.  UcKELLAR.  Mr.  President,  will  the  Senator  yield 
to  me? 

Ur.  NORRIS.    I  yield. 

Mr.  McKELLAR.  I  will  refer  first  to  what  the  Senator 
just  said.  Not  only  has  the  matter  been  referred  to  the 
Comptroller  General  but  I  am  going  to  ask  the  chairman 
of  the  Committee  on  Appropriations  to  have  the  Comp- 
troller General  of  the  United  States  stunmoned  before  the 
committee  to  give  his  views  on  that  subject.  Of  course. 
I  do  not  know  what  the  Comptroller  General  will  hold;  but 
if  he  holds  that  the  contracts  are  not  good  then  the  appro- 
priations will  be  wholly  unnecessary,  because  surely  pay- 
ments will  not  be  made  under  the  contracts  if  the  Comp- 
troller General  holds  that  they  are  not  good.  That  will  be 
the  first  step. 

Mr.  NORRIS.  Let  me  interrupt  right  on  that  point.  I 
want  to  touch  on  that  point,  and  I  thank  the  Senator  for 
having  brought  it  up. 

Suppose  the  Comptroller  General  shall  hold  that  the  con- 
tracts are  illegaL  Then  the  whole  question  will  be  settled. 
the  whole  matter  can  then  be  met  without  any  difDculty, 
and  without  discharging  anybody  except  the  fellows  who 
look  after  the  refrigeration  in  the  mail-carrying  shii>s,  ships 
which  are  carrying  letters  in  cold  storage.  On  the  other 
hand,  suppose  the  Comptroller  General  or  the  Attorney  Gen- 
eral should  decide  that  those  contracts  are  legal;  what 
would  we  be  faced  with  then?  All  we  would  have  to  do 
would  be  to  go  back  to  the  time  when  the  President  of  the 
United  States  declared  a  moratorium  in  favor  of  all  the 
governments  which  owed  us  something,  and  said  th2y  would 
not  have  to  pay  their  debts.  That  was  a  vloL  tion  of  con- 
tract. All  we  have  to  do  with  these  subsidies  is  to  declare 
a  moratorium,  and  that  will  settle  it,  that  will  end  it.  Then 
we  could  cut  out  that  appropriation  and  use  the  money  to 
pay  the  little  fellows  about  the  discharging  of  whom  there 
is  so  much  fear. 

Mr.  McKELLAR.  Mr.  President,  I  call  the  Senator's  at- 
tention and  the  attention  of  the  Senate  to  the  further  fact 
that  in  regard  to  air  mail  contracts  we  are  now  not  only 
paying  a  subsidy  for  day  flying  but  are  also  pasring  a  subsidy 
for  night  flying.  The  proof  is  that  all  the  great  airplane 
companies  have  been  consolidated.  I  think.  I  believe  there 
are  some  four  in  existence,  but  I  imagine  the  four  have  a 
very  excellent  working  agreement. 

Mr.  NORRIS.  It  will  not  be  difficult  for  four  to  get 
together,  especially  when  they  can  travel  in  flying  machines. 

Mr.  McICELLAR.  At  any  rate,  these  four  companies  now 
have  something  like  $20,000,000  of  subsidies,  about  $10,000,000 
for  day  flying,  and  about  $10,000,000  for  night  tfying.  The 
proof  is  that  they  have  a  splendid  passenger  list  for  day  fly- 
ing, and  if  we  wanted  to  be  exceedingly  Uberal  to  them, 
infinitely  more  liberal  than  we  are  to  the  unemployed,  we 
could  cut  the  appropriation  to  a  subsidy  for  night  flying, 
and  let  them  earn  something  In  their  day  flying,  and,  even 
in  their  own  view,  not  injure  them  materially. 

Mr.  NORRIS.  Of  course,  it  would  be  said.  In  such  a  case, 
that  they  had  a  contract,  and  that  a  contract  is  something 
we  must  not  interfere  with  or  violate. 

Mr.  McKELLAR.  We  had  contracts  with  the  European 
governments,  but  those  contracts  were  not  sacred  contracts. 
They  were  not  "  solemn  "  contracts,  to  which  the  Senator 
from  Connecticut  referred  the  other  day.  They  are  not  sol- 
emn contracts.  There  is  a  difference,  it  seems,  between 
solemn  contracts  and  contracts  which  are  not  solemn.  The 
contracts  we  have  with  the  civil-service  employees  are  not 
solemn  contracts,  they  are  just  ordinary  contracts.  The 
contracts  we  have  with  our  debtors  in  Europe  are  not  sol- 
emn contracts,  they  are  just  ordinary  contracts.  But  when 
we  ha\e  a  contract  to  pay  a  subsidy  to  people  who  need  no 
subsidy,  that  is  a  solemn  contract,  and  can  not  be  interfered 
with. 

Mr.  BINOHAM.     Mr.  President,  will  the   Senator  from 
Nebraska  ytdd  to  me  to  a&  the  Senator  from  Tennessee  a 
qucottopT 
Mr.  NORRI8.    I  yield. 


Mr.  BINGHAM.  We  have  contracts  with  the  civil-service 
employees.  Does  the  Senator  from  Tennessee  intend  to  vote 
for  an  11  per  cent  reduction  in  civil-service  saiaTift.s  above 
$2,500? 

Mr.  McKELLAR.    I  do. 

Mr.  BINGHAM.  The  Senator  does  not  regard  that  as  a 
contract  then? 

Mr.  McXELLAR.  I  am  taking  the  same  position  about 
the  subsidy  that  I  am  taking  about  these  other  contracts 
for  the  payment  of  salaries  above  $2,500,  including  mi'  own. 
I  am  going  to  treat  myself  just  as  I  propose  to  treat  others 
with  whom  the  Government  deals. 

Mr.  NORRIS.  Mr.  President,  so  far  as  I  know,  nobody 
would  like  to  abolish  the  carrying  of  the  mails  through  the 
air  or  the  carrying  of  the  mails  over  the  water,  but  we  are 
confronted  with  a  condition.  We  have  to  cut  something  out. 
We  must  economize;  and  although  I  voted  against  the  reso- 
lution of  the  Senator  from  Teimessee — and  I  think  the 
method  of  economizing  proposed  was  not  an  efficient  way 
of  economizing — yet  we  have  taken  that  course,  we  have 
passed  the  resolution,  and  I  suppose  that  course  wiL  have 
to  be  followed  unless  more  people  who  voted  for  the  reso- 
lution will  make  the  same  confession  the  Senator  from 
Connecticut  has  made- 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.  In  just  a  moment.  But  we  must  eut  out 
something;  and  I  am  tired  of  hearing  the  Postmaster  Gen- 
eral and  his  spokesmen  here  say  that  the  only  way  to  cut 
down  the  expenses  of  the  Post  Office  Department  is  by  re- 
ducing the  pay  of  the  little  fellow  drawing  a  small  salary, 
and  over  his  shoulder  proposing  to  whip  Congress  into  line 
in  order  to  save  the  big  fellows,  to  save  the  man  and  the 
corporation  getting  a  subsidy  from  the  Government,  getting 
money  and  giving  no  adequate  return  for  it.  So.  if  I  must 
either  discharge  the  fellow  in  the  country  post  office  and 
close  that  post  office  or  discharge  the  corporation  which 
is  canrlng  the  mail  at  $4  or  $5  a  letter.  I  will  save  the 
small  fellow  and  let  the  cut  come  In  the  big  Items  where, 
in  the  flrst  place,  it  will  amount  to  something.  It  will  not 
be  necessary,  if  we  reduce  the  appropriations  10  per  cent 
in  the  aggregate,  to  cut  down  salaries  or  to  discharge  the 
thousands  of  men  whom  the  department  says  it  is  going 
to  discharge. 

.  If  the  Post  Office  Committee  permits  the  Postmaster  Gen- 
eral to  outline  to  them  and  compel  them  to  make  the  reduc- 
tion in  the  way  he  has  outlined  it,  I  hope  that  when  they 
get  back  into  the  Senate  with  their  bill  they  will  be  defeated 
on  the  floor  of  the  Senate,  and  that  the  bill  will  not  be 
allowed  to  pass  in  that  form. 
Mr.  McKELLAR  and  Mr.  ODDIE  addressed  the  Chair. 
The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield:  and  if  so,  to  whom? 
Mr.  NORRIS.  I  yield  flrst  to  the  Senator  from  Tennessee. 
Mr.  McKELLAR.  I  will  take  but  a  moment.  I  share  the 
view  of  the  matter  the  Senator  has  just  expressed.  I  am 
not  in  favor  of  cutting  the  small  employees,  and  to  show 
that  it  is  all  propaganda,  the  Postmaster  General  testified 
that  36,000  clerks  would  have  to  be  discharged.  That  would 
be  his  way  of  making  the  cut.  But  he  has  no  power  to  do 
that.  He  will  have  to  be  given  the  power  to  do  it  if  he  does 
it,  and  no  one  Is  proposing,  so  far  as  I  know,  to  give  him 
that  power,  unless  it  may  be  the  Senator  from  Nevada,  who 
goes  the  Postmaster  General  one  better  by  saying  that  the 
Postmaster  General  is  absolutely  mistaken  about  the  28,000, 
but  that  he  wants  to  discharge  58.000. 

Mr.  NORRIS.  Mr.  President,  I  do  not  want  to  retain  the 
floor  and  yield  my  time  for  speeches.  If  any  Senator  wants 
to  ask  me  a  question,  I  shall  be  very  glad  to  answer  it  if  I 
can,  and  then  yield  the  floor  so  Senators  may  take  It  in  thetr 
own  time. 

Mr.  ODDIE.  Mr.  President,  I  want  to  ask  the  Senator 
from  Nebraska  If  he  will  kindly  cease  referring  to  me  as 
the  spokesman  for  the  Postmaster  General,  because  I  am 
not.  I  occupy  a  position  In  the  legislative  branch  of  the 
Government  independent  of  the  executive  branch. 

Mr.  NORRIS.  That  is  another  apology  for  the  mithing  of 
which  I  commend  the  Senator.  *"^ 
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ICr.  ODOODB.  Mo;  there  is  no  apology  there  at  alL  I 
have  SBid  time  aad  again  tb»X  1  have  requested  certain  in- 
farmatfcon  from  the  Postmaster  General  which  has  been  fur- 
nished. I  am  not  the  spokesman  for  the  Postmaster  Qen- 
enL  That  statement  implies  that  I  am  under  his  influence, 
which  I  am  not.  I  am  acting  as  an  independent  factor  as 
a  Member  of  the  Senate.  I  am  sure  the  Senator  did  not 
intend  tt  that  way. 

Mr.  NORRIS.  I  am  glad  to  have  that  explanation.  I 
thought  from  what  the  Senator  said  that  in  some  way  he 
had  fallen  imder  the  influence  of  the  Postmaster  General 
when  be  was  talking  about  discharging  all  the  little  fellows 
and  saylos  that  we  could  not  cut  down  the  subsidy  provi- 
skms  because  they  a.'e  a  part  of  a  contract. 

Mr.  BINGHAM.    Mr.  President 

Mr.  NORRIS.    I  ]rield  to  the  Senator  from  Connecticut. 

Mr.  BINGHAM.  I  want  to  ask  the  Senator  from  Nebra^a 
If  he  has  given  thought  to  this  aspect  of  the  question.  He 
has  made  a  great  argument  for  our  doing  away  with  con- 
tracts with  the  air  mail  companies  and  with  the  steamship 
companies,  which  are  in  the  nature  of  subsidies  for  carry- 
ing the  mail  and  which  in  many  cases  permit  them  to  run 
and  give  us  service  which  we  would  not  otherwise  have. 
The  Senator  said  we  must  not  let  the  Uttle  fellows  go  and 
help  the  big  fellows.  Does  he  not  realize  that  if  we  destroy 
the  subsidies  to  most  of  the  air  mail  corporations,  they  will 
have  to  let  a  lot  of  the  little  fellows  go? 
-.  Mr.  NORRIS.    That  would  be  true. 

-  Mr.  BINGHAM.  The  pilots  and  the  men  who  take  care 
of  the  planes  will  all  be  thrown  out  of  work  and,  further- 
more, the  sailors  on  the  steamers,  which  could  not  run 
without  the  subsidies,  will  be  thrown  out  of  work.  Why 
does  the  Soiator  from  Nebraska  iffefer  the  little  fellows 
on  the  one  hand  and  throwing  out  the  little  fellows  on  the 
other  hand? 

Mi.  NORRIS.  Mr.  President.  I  concede  there  is  truth  in 
what  the  Senator  has  said,  that  the  subsidies  enable  the 
ships  to  operate  and  that  they  employ  some  people,  and 
that  if  th^  did  not  operate  they  would  not  employ  those 
people,  but  would  have  to  discharge  them.  I  concede  that 
is  true  and  I  am  sorry  it  is  true.  I  regret  VaaX  some  will 
lose  their  positions,  but.  Mr.  President,  it  is  a  matter  of 
choosing  between  10.000  men  on  the  one  hand  and  10  men 
on  the  other.  Tluit  is  about  the  equation;  that  is  about 
the  proportion. 

Mr.  BINGHAM.  Has  the  Senator  ever  been  on  board  a 
ship? 

Mr.  NORRIS.    Yes;  once  or  twice. 

Mr.  BINGHAM.  What  ship  has  he  ever  been  on  that 
employed  only  10  men? 

Mr.  NORRIS.  I  did  not  say  I  was  on  any  ship  that  em- 
ployed only  10  men.  I  said  the  nimaber  of  men  who  would 
lose  their  jobs  if  we  cut  out  the  ship  subsidies  instead  of 
saving  the  same  amount  of  money  in  another  way  and 
discharging  thousands  of  employees  of  the  Post  Office  De- 
partment, would  be  in  the  proportion  of  about  10  to  1. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Bfr.  NORRIS.    Let  me  flnish  this  thought  flrst. 

Mr.  BYRNCS.    Certainly. 

Mr.  NORRIS.  There  is  another  reason.  The  Senator 
from  Connecticut  stands  here  and  in  his  usual  frank  way 
admits  that  the  ships  would  not  operate  if  it  were  not  for 
the  subsidies.  In  other  words,  we  are  using  the  taxpayers' 
money  to  pem^t  private  institutions  to  operate  ships  on  the 
ocean.  When  we  come  to  a  starving  pe<H>le  in  our  problem 
of  having  to  cut  down  expenses  somewhere,  he  would  rather 
eontinQe  the  subsidy  to  the  Shipping  Trust,  which  has  bor- 
rowed the  money  of  the  Government  to  operate,  often  at  less 
than  1  per  cent,  and  which  has  gotten  the  ships  themselves 
from  the  Oovemment  by  merely  singing  a  song.  He  would 
rather  continue  to  pay  that  subsidy  because  the  shipping 
companies  empioy  a  few  people,  he  said,  who  work  on  the 
ships  to  operate  them.  That  is  the  excuse  he  gives. 
-^^  But  does  anyone  beMeve  that  thoee  who  favor  the  shipping 
■absMy  do  tt  because  of  ttie  tew  men  irtM  would  be  emptayed 


bf  the  shipping  companies  on  the  ^lips.  which  iht  subsidy 
enables  them  to  run  and  which  would  not  run  if  they  did 
not  have  any  subsidy?  It  is  perfectly  foolish,  tt  seems  to  me. 
It  is  perfectly  evideAt  that  in  the  case  of  the  subsidiaBd  ships 
they  are  not  thinkii^  about  the  man  who  Is  pilot  or  captain 
or  who  holds  any  other  posiUoo  on  a  diip.  They  are  think- 
ing of  the  milUons  of  dollars  that  percolate  into  the  podcets 
of  the  owners  of  those  ships,  who  occupy  a  specisd-privileged 
position  with  our  Government  and  with  our  Post  CMBoe  De- 
partment, who  are  resorting  to  all  kinds  of  means  to  set 
money  out  of  tbe  Treasury  of  the  United  States;  and  wben 
we  want  to  take  away  those  subsidies,  they  say  if  we  do  that 
four  or  five  fellows  will  lose  their  jobs. 

That  would  be  terrible!  Instead  of  ushag  that  subsidy 
money,  millions  of  it,  in  that  way,  if  we  would  divide  tt 
up  into  allotments  of  $1,000  each  and  give  it  to  the  poor 
about  whom  these  subsidized  people  are  now  so  anxious,  tt 
would  go  ten  thousand  times  fmlher  in  the  good  it  would 
do  than  to  give  it  to  the  shipowners  where  the  subsidy. 
when  it  percolates  through  their  fingers  at  all,  does  not 
bring  very  much  to  the  Uttle  fdilows  who  actually  do  the 
work  and  are  in  their  emi^y. 
I  now  yield  to  the  Senator  from  South  Carolina. 
Mr.  BYRNES.  I  wanted  to  hivlte  the  Senator's  attention 
to  that  part  of  the  resolution  which  jMDVides  that  the  com- 
mittee should  not  reduce  the  appropriation  for  the  Postal 
and  Customs  Services  to  the  point  where  such  services  would 
be  serioisly  disrupted.  If  adopted  by  the  Senate,  would 
not  the  Appropriations  Committee  be  justified  in  believinc 
that  it  is  the  sense  of  the  Senate  that  we  should  proceed 
to  apply  the  reduction  only  to  other  parts  of  the  service 
and  perhaps  disrupt  them? 

Mr.  NORRIS.  I  think  that  is  a  fair  conclusion.  I  men- 
tioned that  a  while  ago.  We  select  out  two  services,  the 
Customs  Service  and  the  Postal  Service,  and  we  say,  "Go 
ahead  with  yom*  reductions,  but  do  not  disrupt  these  serv- 
ices." That  would  mean  they  could  disrupt  anything  else 
they  wanted  to  disrupt. 

Mr.  COPELAND.  Mr.  President,  I  want  to  say  a  few 
words  al»ut  the  matter  before  us.  Before  proceeding  with 
what  I  have  in  mind,  may  I  ask  the  Senator  from  Nebraska 
a  question?  I  prize  his  opinion  as  a  great  lawyer.  Does  the 
Senator  think  that  we  would  be  justified  in  abrogating 
contracts  which  we  have  made  with  these  flipping  concerns? 
Mr.  NORRIS.  I  think  the  Senator  is  in  earnest  in  pro- 
pounding the  question,  and  I  want  to  give  an  answer  just  as 
fairly  as  he  has  asked  the  question. 

I  do  not  t>elleve  in  the  repudiation  of  any  contract,  but  if 
we  reach  the  point  where  we  can  not  pay  our  del>ts.  I  want 
to  apply  the  rule  which  I  hated  to  see  applied  when  it  was 
first  applied,  but  which  was  applied  against  us  then,  and  I 
wcmt  to  andy  it  in  our  favor.  I  refer  to  the  moratorium. 
I  thought  the  moratorium  was  wrong,  but  Memt)ers  of  the 
House  and  Senate  decided  otherwise  and  tumbled  over  each 
other  in  their  anxiety  to  follow  the  President  and  declare 
the  moratorium.  If  we  reach  the  point — and  we  have  about 
reached  it,  as  I  understand — where  we  have  to  cut  down  ex- 
penses or  the  Government  is  going  to  oease  to  do  business., 
then  we  will  have  to  declare  a  morat<»ium.  We  would  have 
to  do  it  any  way  if  we  did  not  have  the  money  to  pay  our 
debts. 

Let  me  a*  the  Senator  from  New  York  a  question.  If  we 
reach  the  point  where  we  do  not  have  the  money  to  pay  the 
Senator's  salary  and  my  salary,  or  any  of  the  otho*  expenses 
of  the  Government,  what  would  we  do?  We  would  not  pa^ 
those  salaries.  We  would  probably  declare  a  moratorium. 
We  would  say,  "  We  will  pay  later." 

We  would  be  in  the  same  position  as  the  farmer  who  has 
a  $5,000  mortgage  on  his  farm;  and  although  he  may  have 
raised  a  big  crop,  yet  by  the  time  he  gets  it  harvested  and 
sold  he  does  not  get  money  enough  out  of  it  to  pay  his  taxes 
and  the  interest  on  his  mortgage  and  support  his  family. 
What  will  he  do?  He  can  not  perform  ah  Impossibilttgr. 
Iteither  can  the  Oovemment  at  the  United  estates.  If  «# 
have  10,000  men  viho  are  engaged  in  the  Post  Office  Depart^ 
ment.  in  the  little  post  oflices  and  in  tiM  ettr  post  aOemi 
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we  may  h*vc  to  cut  down  their  salaries  and  perhaps  dls- 
Omxm  som«  of  them.  I  concede  that.  I  would  hate  to  do 
it.  but  we  may  have  to  do  it.  But  before  we  do  that,  I 
would  rather  say  to  the  subsidized  shipowners.  "We  are 
not  going  to  pay  you  this  year.  We  hare  not  the  money  to 
pay  you.  and  so  we  can  not  do  it." 

Mr.  COPELAND.  Mr.  President,  I  take  it  that  the  Sena- 
tor's position  is.  It  would  be  only  as  a  last  resort  that  we 
should  repudiate  our  contracts. 

Mr.  NORRIS.  I  would  like  to  say  to  the  Sejiator  that  it 
Is  not  a  question  of  repudiation.  A  debt  between  two  indi- 
viduals is  made  always  mi  the  assimiption  that  the  debtor  is 
going  to  be  able  to  pay  it:  and  when  he  contracts  the  debt. 
he  thinks  he  is  going  to  be  able  to  pay  it.  If  it  is  impossi- 
ble, do  not  call  it  repudiation  because  he  can  not  pay  it;  he 
simply  can  not  do  it;  it  is  impossible  to  do  it. 

Mr.  COPELAND.  I  concede  that  at  once,  if  it  becomes 
Impossible  to  do  it.  Of  course  he  could  not  pay  the  debt 
imder  such  circumstances. 

Mr.  GLASS.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  YM-k  yield  to  the  Senator  from  Virginia? 
Mr.  COPKLAND.    I  yield. 

Mr.  OLAS8.  I  think,  upon  reflection,  the  Senator  from 
Nebraska  I  Mr.  Noriis]  will  discover  a  difference  between 
the  moratorium  declared  by  Congress  upon  the  recom- 
mendation of  the  President  and  the  proposition,  if  there  be 
such  a  proposition,  to  repudiate  a  contract.  The  mora- 
torium amounted  simply  to  a  creditor  giving  his  debtor  a 
respite. 
Mr.  NORRIS.  That  is  all  I  am  asking. 
Mr.  GLASS.  That  was  not  in  any  way  a  cancellation  of 
a  contract. 

Mr.  NORRIS.    No;  the  Swiator  has  me  wrong.    I  am  not 
advocating  that  these  contracts  be  declared  null  and  void. 
Mr.  GLASS.    Nor  has  anybody  else  asked  it. 
Mr.  NORRIS.    The  Senator  has  intimated  I  am  doing  so. 
Mr.  GLASS.    Oh.  no. 

Mr.  NORRIS.  I  am  advocating,  if  we  can  not  pay  all 
the  subsidies,  that  we  shall  say.  "  We  can  not  pay  you  now. 
We  will  comply  with  our  contracts  in  full  if  the  court  holds 
them  to  be  good." 

Mr.  GLASS.  I  will  say  to  the  Senator  that  no  one  on 
the  Appropriations  Committee  has  ever  suggested  that  there 
should  be  a  repudiation  of  a  contract  or  cancellation  of 
what  was  determined  to  be  a  legal  contract.  Some  of  us 
have  taken  the  position  that  this  miserable,  fanciful  air  mail. 
costing  the  taxpayers  of  the  country  $27,000,000  a  year. 
ought  to  be  abrogaited  if  we  legally  may  do  it;  and  I  would 
vote  in  favor  of  doing  it  within  the  next  five  minutes  if 
I  cottkL  It  is  an  outrage  upon  the  taxpayers  of  the  coimtry. 
Mr.  COPELAND.  Mr.  President,  as  this  appears  to  be  a 
morning  of  confessions.  I  want  to  confess  a  little.  I  think 
the  Senator  from  Tennessee  [Mr.  McKxixabI  is  to  be  com- 
mended for  his  efforts  to  reduce  appropriations  to  the  mini- 
mum. I  have  no  fault  to  find  with  that  spirit  and  with 
that  intent.  However,  those  of  us  who  are  serving  upon 
the  Appropriations  Committee  find  ourselves  in  great  dis- 
.  tress.  When  we  are  bound  by  an  arbitrary  amount  which 
we  must  cut  off  of  an  appropriation  bill,  when  that  demand 
becomes  like  the  law  of  the  Medes  and  Persians,  then  we 
are  in  difDculty,  indeed,  when  we  come  to  consider  the  indi- 
vidual needs  of  the  various  departments  and  bureaus. 

Mr.  ASHX7RST.    Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  a  moment  at  that  point? 
Mr.  COPKLAND.    I  yield. 

Mr.  ASHURST.  I  appreciate  the  Senator's  reference  to 
the  laws  of  the  Medes  and  Persians.  Their  laws  admitted 
of  neither  Inquhr  nor  explanation 

Mr.  COPELAND.    That  la  exactly  the  spirit  of  the  law 

with  which  we  are  dealing  here. 

Mr.  ASHURST.    I  agree  with  the  Senator. 

Mr.  COPKLAND.    We  aie  deahng  with  the  action  the 

Senate  has  heretofore  taken,  and  it  has  beenme.  as  the 

Senator  from  Artaona  anggeated.  Indeed,  the  law  of  the 


Mat  4 


1932M 


CONGRESSIONAL  RECORD— SENATE 


966$ 


Mr.  President,  I  wish  to  make  another  confession.  I  voted 
with  the  Senator  from  Maryland  [Mr.  Ttmhgs]  in  opposi- 
tion to  any  reduction  in  the  building  program  of  the  Post 
Office  Department.  But  if  it  comes  to  a  question  of  the 
mutilation  of  the  Post  OfBce  Department  or  the  erection  of 
those  buildings.  I  should  not  hesitate  a  minute.  We  must 
operate  the  Government.  We  can  erect  the  buildings  when 
we  have  the  money  to  do  so.  I  see  no  reason  why  we  can 
not  go  on  with  our  building  program;  but  we  can  not  do  it 
if  we  are  to  balance  the  Budget  in  accordance  with  the  plan 
proposed  by  the  Senator  from  Tennessee.  Before  the  Sen- 
ate concludes  its  session,  I  am  convinced  it  will  take  the  view 
that  some  of  us  have  expressed  here— that  the  items  in  this 
bill,  in  fact,  in  all  the  appropriation  bills  which  have  to  do 
with  capital  investment,  with  permanent  improvements, 
must  be  taken  from  the  bills  and  their  financing  provided 
for  in  another  way. 

It  was  all  right  in  the  rich  years  followhag  the  World  War 
for  us  to  take  our  surplus,  amounting  to  about  $500,000,000 
a  year,  add  that  to  the  sinking-fimd  provisions,  and  reduce 
the  public  debt,  as  we  did.  I  protested  somewhat  against 
that  at  the  time.  I  think,  perhaps,  I  may  say  to  my  friend 
the  Senator  from  Utah  I  Mr.  Smoot]  that  I  may  have  been 
mistaken  about  that.  He  took  the  position  that  tn  time  of 
prosperity  that  is  what  we  should  do,  while  I  took  the  posi- 
tion that  it  was  legalized  larceny  to  raise  money  from  the 
taxpayers  on  the  theory  that  we  needed  that  money  for  the 
operation  of  the  Government  and  to  use  it  for  some  other 
purpose.  However,  we  did  raise  the  money;  it  was  in  excess 
of  what  we  needed;  and,  as  a  result  of  excessive  taxation,  in 
10  years  we  reduced  the  pubUc  debt  by  $10,000,000,000. 
Mr.  SMOOT.  Which  was  a  good  thing  to  do. 
Mr.  COPELAND.  We  reduced  the  puhlic  debt  a  billion 
dollars  a  year  for  10  years.  Mr,  President,  we  are  not  now 
in  a  time  of  prosperity;  we  are  in  a  time  of  deep  depres- 
sion, and  I  can  not  speak  too  seriously  to  the  Senate  re- 
garding the  attitude  of  the  country.  I  have  been  some- 
what a  student  of  human  nature  for  a  long  time,  and  I  have 
never  found  such  wrath  in  the  hearts  of  the  people  as  I 
find  there  to-day.  There  is  a  demand  that  the  Budget  be 
reduced;  there  is  a  demand  that  the  cost  of  the  operations 
of  the  Government  be  lessened.  We  can  not  now  do  with 
our  public  improvements,  with  our  capital  investments,  as 
we  did  in  our  rich  years.  Our  Budgets  included  these 
benefits,  these  splendid  improvements,  and  they  were 
charged  against  the  yearly  operations  of  the  Government. 

It  is  different  now.  Why  should  the  overburdened  tax- 
payers of  America  to-day  be  called  upon  to  pay  this  year 
for  the  Supreme  Court  Building,  the  House  Office  Building, 
the  Botanic  Garden  Building,  and  the  great  public  buildings 
being  erected  on  Pennsylvania  Avenue?  Why  should  we 
do  that  now?  We  ought  not  to  expect  our  people  to  pay 
taxes  for  that  purpose.  We  shaU  have  to  provide  for  those 
capital  investments  in  another  way.  Those  buildings  are 
going  to  last  for  25.  50,  or  100  years,  and  the  people  who 
live  and  pay  taxes  20  or  25  years  from  now  shotild  be  called 
upon  to  share  in  the  cost  of  these  projects. 

I  think  we  made  a  mistake  when  we  adopted  the  Tydings 
resolution.  I  am  confident  that  people  are  not  reconciled 
to  a  building  program  which  has  to  be  paid  for  this  year. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Tennessee? 
Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  The  Senator  from  New  York  will  recall 
the  visit  of  Mr.  Mills  before  the  committee  during  which 
he  stated  that  this  3rear,  under  quite  a  great  pressure,  the 
Treasury  Department  had  spent  in  the  first  nine  months 
of  the  fiscal  year  only  $60,000,000  on  the  building  program 
and  that  they  expected  to  spend  during  the  ronaining 
three  m<mths  $25,000,000.  making  an  aggregate  of  $85,000,- 
000.  The  propoaed  appropriation  is  $108,000,000.  I  am  glad 
to  hear  the  Senator  from  New  York  say  that  he  feels  that 
the  Tydings  amendment,  adopted  the  other  day,  waa  prob- 
ably an  OTor.  Mr.  Mills  thought  so.  Mr.  MUla  thought 
thai  at  least  a  reduction  of  $14,800,000  could  be  made  with- 


out even  intsrmpttng  the  buUdlng  vrognm;  that  sach  a 
reduction  would  lessen  activities  somewhat,  but  would  not 
seriously  interrupt  the  program  in  any  way.  I  am  inclined 
to  think  that  Mr.  Mills's  view  on  that  particular  question 
is  a  rather  sensible  view.  I  very  much  regretted  the  other 
day  when  the  Tydings  amendment  was  adopted,  and  I 
believe  if  a  proper  recommendation  came  from  the  Appro- 
priations Committee  that  the  situation  oould  be  remedied 
by  the  Senate  and  that  it  will  be  remedied  by  the  Somte. 

Mr.  COf^XtAND.  I  thank  the  Senator  from  Tennessee. 
I  am  sure  he  agrees  wi^  me  that  rather  than  hamper  the 
operations  of  the  d^iartments  which  are  involved,  we  had 
better  have  a  reduction  in  the  building  program  or  so  much 
of  it  as  would  come  out  of  the  taxpayers  this  year. 

Mr.  McKETJAR.  I  agree  entirely  with  that  view;  and 
especially  would  I  prefer  that  rather  than  to  discharge  the 
employees  who  receive  very  small  salaries. 

Mr.  COPELAND.  I  thank  the  Senator.  I  was  sure  that 
that  was  his  disposition.    However,  I  would  go  fiu-ther 

Mr.  ODDIE.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Jokks  in  the  Chair). 
Does  the  Senator  from  New  Yoi^  yield  to  the  Senator  from 
Nevada? 

,  Mr.  COPELAND.    I  yield. 

'  Mr.  ODDIE.  May  I  interrupt  the  Senator  Just  for  a  mo- 
ment or  two  in  this  connection  to  refer  to  the  statement  of 
the  Secretary  of  the  Treasmr  made  In  his  lettor  to  me  of 
April  1  last? 

Mr.  COPELAND.    Certainly. 

Mr.  ODDIE.    His  letter  is  as  follows: 

TtXABvnr  Depastmsnt, 

Wtuhington,  Aprtt  1.  1932. 
Hon.  Tasksr  L.  Ooaat. 

United  States  Senate. 

Mt  Deab  Senatos:  I  have  yours  of  March  31,  and  Incloee  here- 
with a  copy  of  the  letter  which  I  recently  aent  to  Senator  Jomcs. 
This,  I  think,  wUl  give  you  p«rt  of  the  information  which  you 
desire. 

On  pages  4  and  5  of  the  Inclosed  letter,  the  departnient  Indl- 
eated  that  between  250  and  276  of  the  302  projeeta  enumerated 
would  hare  to  be  Indefinitely  deemed  in  the  event  a  reduction  of 
•25,000,000  were  made  in  the  lump-«um  item  for  public  bulldlnga, 
and  also  advised  that  It  was  not  possible  to  name  at  that  time 
more  than  17  of  the  fifty  and  odd  projects  which  might  be  placed 
under  contract  In  the  event  of  such  a  reduction. 

It  Is  difficult  to  eetlnuite  the  number  of  men  in  th^  building 
trades  and  the  number  of  industries  supplying  materials  therefor 
which  would  be  affected  by  a  curtailment  of  the  publlc-buUdlng 
program,  but  It  is  believed  that  the  value  of  the  work  which  would 
have  to  be  withheld  from  contract  during  the  fiscal  years  1932  and 
1933  will  total  approximately  $60,000,000. 
Very  truly  yours, 

Oomnr  L.  Iffnxs. 
Secretary  of  tKe  Treatury. 

I  refer  again  to  the  letter  written  by  the  Secretary  of  the 
Treasury  to  the  Senator  from  Washington  [Mr.  Jems] 
under  date  of  March  29. 

Mr.  President,  the  Senate  has  overwhelmingly  exempted 
the  building  program  from  the  operation  of  the  10  per  cent 
cut,  and  I  hope  that  decision  will  not  be  changed.  I  thank 
the  Senator  from  New  York  for  yielding, 

Mr.  COPELAND.  Mr.  President.  I  thank  the  Senator 
from  Nevada.  But  I  want  to  say  for  myself  that  If  I  had 
to  choose  between  such  a  curtailment  of  the  Post  Office 
Department  appropriations  and — if  we  may  believe  the  head 
of  the  department — the  dismissal  of  thousands  of  employees 
who  are  needed  for  the  operation  of  the  Government  service, 
and  the  erection  of  some  monumental  post-office  buildings, 
I  would  not  hesitate  a  moment,  and  I  do  not  believe  the 
public  would. 

Mr.  McKELlar.  Mr.  President,  will  the  Senator  yield  to 
me  again?    I  dislike  to  interrupt  him  so  often. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Tramessee? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  Ttoes  not  the  Senator  think  that  the 
Appropriations  Committee,  which,  excepting  myself.  Is  a 
most  excellent  committee 

Mr.  COPELAND.  I  will  include  the  Senator  in  that  char- 
acterization. 


Mr.  McKELLAR.  The  Senator  Is  Tery  kind. 
it  is  certainly  a  very  level-headed  ooaunittee.  Does  not  tfaa 
Senator  think,  if  the  question  is  considered  first  by  the 
subcommittee  and  then  afterwards  by  the  full  committee, 
that  proper  recommendations  can  be  made  regarding  these 
reductions  without  having  a  resolution  adopted  by  the 
Senate? 

Mr.  COPELAND.  I  fear  we  have  gone  far  enough  already 
in  our  delibaraUens  in  the  Appropriations  Coomdttee  to 
make  it  apparent  that  tf  we  carry  out  the  letter  of  the 
Tydings  resolution  and  the  letter  of  the  McKellar  resolution 
we  will  be  ol»Uged  to  make  such  reductions  in  the  conduct 
of  the  Post  Ot&ot  Department  that  it  will  be  hampered  and 
that  there  will  be  the  dismissals  which  have  been  suggested. 

I  wish  the  Senator  from  Tennessee  might  take  the  view 
that  we  might  well  set  aside  both  of  these  mandatary  xeso-> 
hitions  and  permit  the  AppropriationB  Committee  on  its 
own  account  to  see  if  it  can  not  bring  some  recomntendations 
to  this  body  which  will  accomplish  what  the  Senator  from 
Tennessee  has  in  mind  and  which  will  at  the  same  time  give 
the  committee  greater  latitude  in  the  adjustment  of  figures 
to  carry  out  our  ideas  of  economy. 

Mr.  McKELLAR.  Mr.  President,  U  the  Senator  will 
yieki 

The  PRESIDING  OFFICII.  Does  the  Senator  from  New 
York  srield  further  to  the  Senator  from  Tennessee? 

Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  The  conclQsive  reason  why  that  should 
not  be  done,  in  my  Judgment,  is  to  be  found  in  a  sentence 
taken  from  an  Associated  Press  dispatch  published  yester- 
day, as  foUows: 

The  Treasury  statement  on  the  ootulltkm  of  Its  flaanoes  at  Um 
eoO.  of  April  ma<le  public  to-day  showed  it  had  collected  from  all 
sources  Sl.686.666.635  and  had  spent  $4,019,771,677. 

In  other  words,  we  have  spent  considerably  more  than 
double,  nearly  three  times  as  much,  according  to  the  actual 
figures,  as  we  have  collected  in  taxes.  We  must  take  some 
steps  to  correct  that  situation. 

Mr.  COPELAND.  We  must  take  some  steps  to  correct  tt — 
I  agree  with  that  fully. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  jielA  to  me 
that  I  may  send  forward  a  proposed  amendment  to  the 
resolution  offered  by  the  Senator  from  Connecticut  in  the 
nature  of  perfecting  the  resolution? 

Mr.  COPELAND.    I  yield  for  that  purpose. 

Mr.  McKELlAR.  Will  not  the  Senator  yidd  further  so 
that  the  amendment  offered  by  the  Senator  from  Virginia 
may  be  read? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  for  that  purpose?  , 

Mr.  COPELAND.    I  yield. 

The  PRESIDING  OFFICER.  The  amendment  Intended  to 
be  proposed  by  the  Senator  from  Virginia  to  the  resolution 
of  the  Senator  from  Connecticut  will  be  stated. 

The  LcGtsLATivs  Clbsk.  In  Ibies  7  and  8  it  is  proposed  to 
strike  out  the  words  "for  the  Postal  and  Customs  Services," 
and  in  lines  8  and  9,  to  strike  out  "such  services  would  be 
seriously  disrupted  "  and  insert  "  the  Post  Office  and  Treas- 
ury Departments  would  be  required  to  make  the  wholesale 
dismissal  of  Government  employees  proposed  by  the  heads 
of  these  departments.'* 

Mr.  COPELAND.  Now,  let  us  have  the  resolution  read  as 
it  would  appear  if  amended. 

Mr.  McKELLAR.  Let  the  entire  resolution  be  read  as 
proposed  to  be  amended. 

The  PRESIDING  OFFICER.  The  clerk  win  read  as  re- 
quested. 

The  legislative  clerfc  read  as  follows: 

Resolved,  That  it  is  the  sense  of  the  Senate  that  the  Committee 
oa  Appropriations,  In  Its  consideration  of  the  blU  (H.  R.  9099) 
making  appropriations  for  the  Treasury  and  Post  Office  Depart* 
ments  for  the  fiscal  year  ending  June  30,  1933,  and  for  other  pur- 
poses, with  a  view  to  making  the  10  per  cent  reductions  referred 
to  in  Senate  Resolution  107.  should  not  reduce  the  ai^irofinatlons 
to  a  point  where  the  Post  Office  and  Treasury  Departments  wvOA 
be  i«qulred  to  make  the  wholesale  dismissal  of  Government  em- 
ployees proposed  by  the  heads  of  Chase  departments. 
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Mr.  COPBLANO.  Mr.  President,  of  coarse  I  should  ap- 
prove of  that  amendment,  and  I  hope  that  my  friend  from 
Tennessee  vill  do  so. 

Before  I  sit  down  I  destre  to  say  a  word  about  the  mall 
subventions  and  the  construction  loans. 

Mr.  VANDENBSRO.  Mr.  President,  before  the  Senator 
proceeds  to  a  discussion  of  that  question  will  he  permit  me 
to  offer  an  obaervatlon? 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  COPBLAND.    I  yield. 

Mr.  VANDENBERO.  Mr.  President,  before  the  Senator 
proceeds  will  he  permit  me  to  offer  this  observation? 

Ai  the  Senator  knows.  I  have  been  and  am  in  f aror  of  the 
feneral  10  per  cent  economy  principle,  feeling  that  except 
as  we  have  some  tangible  objective  we  will  be  lost  In  our 
effort  to  economize,  and  it  will  read  to  wholly  sterile  results. 

But  it  is  perfectly  obvious  that  there  are  statutory  diffi- 
culties in  the  way  of  certain  of  the  10  per  cent  cuts  in  cer- 
tain oik  the  appropriation  bills.  I  sutxnit  that  we  must  first 
make  these  statutory  corrections  before  we  can  hope  effec* 
tuaUy  to  save  the  10  per  cent  principle. 

The  House  is  undertaking  to  write  what  has  been  defined 
as  an  omnibus  economy  program,  through  the  medium  of 
which  certain  fundamental  reorganizations  of  the  Federal 
structure  oould  occur  to  achieve  many  of  these  economies, 
or  at  least  some  of  them.  In  a  reasonable  and  consecutive 
way.  Regardless  of  whether  or  not  that  program  wholly 
succeeds  in  the  House,  the  program  will  reach  the  Senate 
for  our  consideration.  It  can  be  made  the  major  program, 
if  we  be  so  willed,  through  which  to  implement  the  10  per 
cent  economy  drive  and  more. 

Do  we  not,  then,  find  ourselves  in  this  position:  Should 
we  not  suspend  our  consideration  of  other  appropriation 
bills  until  we  have  had  the  chance  to  deal  with  this  specific 
method  of  creating  rational  opportunities  for  economy? 
Should  we  not  perfect  the  latter  legislation  before  we  un- 
dertake to  pass  fiirther  upon  any  of  the  actual  appropria- 
tioD  bills  themselves? 

I  submit  to  the  Senator  Is  not  the  logical  procedure  as  I 
indicate? 

Mr.  COPELAND.  I  think  the  proposal  is  interesting; 
but  when  we  find  that  the  total  amount  of  the  proposed 
economies  is  only  forty  millions,  it  is  an  infinitesimal  sum 
as  compared  with  our  needs  for  reductions. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Tennessee? 

Mr.  COPELAND.    I  do. 

Mr.  McKELLAR.  I  suggest,  further,  that,  as  I  under- 
stand, that  economy  resolution  will  go  to  the  same  commit- 
tee— the  Appropriations  Committee. 

Mr.  VANDENBERO.    That  is  correct. 

Mr.  McEXLLAR.  May  I  make  a  parliamentary  inquiry, 
and  ask  if  that  is  true?  I  do  not  know  myself  what  ccnn- 
mittee  it  will  go  to.  I  am  not  very  good  at  the  rules;  and 
I  should  like  to  have  the  statement  of  the  President  of  the 
Senate. 

The  VICE  PRESIDENT.    What  is  the  question? 

Mr.  McKKTJAR.  A  measure  was  passed  over  in  the 
House  yesterday  providing  for  economies  amounting  to 
about  MO.000,000. 

Mr.  VANDENBERO.  It  Is  part  of  the  legislative  appro- 
prlaUon  bilL  The  $40,000,000  is  but  a  small  part  of  the 
possible  economy  to  be  achieved  through  courageous  treat- 
ment of  the  particular  SNroposal  to  which  I  advert. 

Mr.  McKELLAR.  It  is  part  af  the  legislative  appropria- 
tion bill;  and.  as  I  understand.  It  will  go  to  the  Appropria- 
tions Committee. 

The  VICE  PRESIDENT.  It  will  go  to  the  Committee  on 
Appropriations  unless  otherwise  directed  by  the  Senate. 

Mr.  McKELLAR.    I  thank  the  Chair. 

Mr.  COPELAND.  To  answer  the  Senator  fr«n  Michigan 
directly.  I  think  I.  too,  ought  to  defend  the  Appropriations 
Committee.  It  is  striving  in  every  way  possible  to  effect 
econnroics;  and.  without  rti'ipnr^g«»pr>^»T^t  of  what  the  House 


has  done  or  has  not  done,  the  economies  that  are  coming 
out  of  this  committee  will  be  far  in  excess  of  anything 
which  is  brought  over  in  the  particular  bill  to  which  the 
Senator  refers.  I  agree  with  the  Senator,  however,  that 
it  must  be  considered  in  coiuiection  with  our  bills. 

Mr.  VANDENBERO.  Is  it  not  the  starting  point  in  the 
further  reorganization  of  our  Budget,  if  we  are  going  to 
carry  on  in  a  c(»nmon-sense  method? 

Mr.  COPELAND.  I  think  if  the  Senator  had  been  seated 
in  the  Appropriations  Committee  he  would  think  it  was  not 
even  a  mllepost  in  the  progress  of  the  committee.  Our  com- 
mittee has  gone  far  beyond  this  already.  I  am  sure  the 
chairman  of  the  committee  agrees  to  that? 

Mr.  VANDENBERO.  Mr.  I»resident.  I  am  not  criticizing 
the  committee  in  any  sense  of  the  word.  I  think  it  is  doing 
a  perfectly  splendid  piece  of  work.  Furthermore,  I  am 
cordially  in  sympathy  with  most  of  the  efforts  that  the 
Senator  from  Tennessee  is  making.  I  am  simply  suggesting 
tiiAi  as  a  practical  starting  point  in  the  further  considera- 
tion of  the  balance  of  these  10  per  cent  cuts,  we  might  well 
have  in  hand  any  opportunities  for  reorganizing  the  struc- 
ture of  the  Crovemment.  I  am  suggesting  that  we  are  in 
final  position  to  succeed  with  the  10  per  cent  reduction, 
and  more,  If  we  first  proceed  with  the  necessary  statutory 
action  to  make  possible  a  proper  consolidation  and  elimina- 
tion of  bureaus  and  departments,  and  a  national  retrench- 
ment in  personnel.  I  am  suggesting  that  we  ronove  con- 
venient excuses  for  further  nonaction. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Tennessee? 
Mr.  COPELAND.    I  yield. 

Mr.  McKELLAR.  If  the  Senator  will  permit  me,  I  should 
like  to  make  this  statement: 

I  can  see  how  it  might  be  considered,  and  I  have  no 
doubt  in  the  world  that  it  will  be.  At  the  same  time  it 
must  be  remembered  that  this  particular  appropriation  bill 
for  the  Treasury  and  Post  Office  Departments  carries  over 
a  billion  dollars  of  appropriations,  and  a  10  per  cent  saving 
on  this  bill  alone  would  be  something  like  $98,000,000.  If 
we  reconsidered  the  idea  of  putting  in  public  buildings,  it 
would  amount  to  more  than  $100,000,000  in  savings,  whereas 
the  ratire  economy  program  amounts  to  only  about  $40.- 
000.000,  as  I  am  Informed. 

Mr.  COPELAND.  Mr.  President,  I  am  sure  that  in  all 
good  spirit  we  are  going  forward  as  best  we  can  In  the  Sen- 
ate to  deal  with  this  important  problem;  but  I  do  wish  to  say 
a  word  about  the  mall  subventions  and  the  loan  construction 
legislation  and  contracts. 

It  is  not  quite  fair  for  us  to  give  the  country  the  im- 
pression— and  I  am  sure  that  if  the  debates  are  read  that 
will  be  the  impression — that  we  have  suddenly  entered  upon 
a  policy  which  has  to  do  with  giving  large  smns  of  money 
to  rich  shipping  corporations  and  subsidizing  them  with 
other  millions  in  order  that  they  may  operate,  and  that  we 
have  done  that  regardless  of  law  and  in  some  secret  manner. 
The  fact  is  the  mail  siibventions  and  the  construction  loans 
are  made  in  accordance  with  a  law  which  we  passed  through 
the  Congress  after  weeks  of  debate.  There  has  not  been  a 
thing  said  here  In  the  debate  on  the  appropriation  bills  that 
was  not  said  when  we  had  the  Jones- White  law  before  us. 
This  whole  matter  was  fought  out  at  that  time. 

I  remember  a  tongue-lashing  that  the  distinsuished  Sena- 
tor frcHU  Missouri.  Mr.  Reed,  gave  to  me  because,  as  a  Demo- 
crat. I  was  supporting  what  he  called  a  "subsidy."  He 
pointed  out  to  me  that  the  Democratic  platforms  for  time 
without  end  have  stood  against  subsidies.  All  those  matters 
were  brought  out;  but  it  was  Impressed  upon  the  Congress 
that  if  we  are  to  carry  our  tonnage  on  the  seven  seas,  if  we 
are  to  take  our  trade  into  the  poits  of  the  world,  if  we  are 
to  advertise  our  wares  to  every  part  of  the  world,  we  must 
have  an  American  merchant  marine. 

It  was  prophesied  by  the  Senator  from  Washington  [Mr. 
JoNKSl  and  others  Interested  that  if  we  were  to  pass  that 
bill  we  would  put  the  flag  on  the  seven  seas.  The  truth  of 
the  prophecy  is  shown  by  the  fact  that  we  have  done  that. 
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We  have  built  up  an  American  merchant  marine.  Our  flag 
is  found  ever3nwhere  now.  Our  ships  go  everywhere.  They 
could  not  go  except  for  the  assistance  rendered  by  the  oper- 
ation of  the  laws  of  this  country. 

There  is  nothing  secret  or  hidden  or  sinister  about  what 
we  have  done  as  regards  the  loan  fund  and  the  mall  con- 
tracts. We  have  entered  upon  those  arrangements  in  full 
knowledge  of  the  significance  of  the  appropriations.  We  de- 
bated them  originally  at  great  length,  and  many  times  since. 
These  loans  have  been  made  in  accordance  with  law.  These 
mail  subventions  have  been  made  in  accordance  with  the 
act  which  we  passed  here.  I  can  not  believe  it  is  possible 
for  us  to  repudiate  them;  and  I  was  glad  to  have  the  able 
Senator  from  Nebraska  [Mr.  NcmrxsI  say  this  morning,  in 
answer  to  my  question,  that  it  would  be  a  last  resort  if  we 
repudiated  our  contracts.  Certainly  it  would  be  a  last 
resort. 

We  are  not  going  to  repudiate  our  contracts.  If  they 
were  merely  contracts,  merely  the  obligation  of  the  Govern- 
ment to  pay.  we  would  not  repudiate  them;  but  when,  rest- 
ing upon  those  contracts,  through  the  operation  of  the 
American  merchant  marine,  we  are  furthering  the  interests 
of  the  American  people,  certainly  we  are  not  going  to  re- 
pudiate them.  In  the  interest  of  agriculture,  in  the  interest 
of  our  manufacturers,  in  the  interest  of  every  industry  of 
America,  we  need  our  merchant  marine;  and  if  I  know  any- 
thing about  the  sentiment  of  our  country,  that  is  the  uni- 
versal sentiment. 

Mr.  KINa.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  New 
York  s'leld  to  the  Senator  from  Utah? 
Mr.  COPELAND.     I  do. 

Mr.  EJNO.  I  ask  for  information,  because  I  understand 
the  superior  knowledge  of  my  friend  upon  this  matter.  To 
what  contracts  does  he  refer  specifically?  Will  he  also 
advise  the  Senate,  particularly  myself,  the  duration  of  those 
contracts,  and  whether  there  are  in  the  contracts  any  pro- 
visions which  commit  the  Government  to  a  limited  or  to  a 
specific  or  to  an  indefinite  period  during  which  these  subven- 
tions or  subsidies,  whatever  we  want  to  call  them,  are  to  be 
paid  to  one  or  more  of  these  shipping  companies? 

Mr.  COPELAND.  I  shall  be  very  happy  to  answer  my 
friend.  I  know  no  man  who  is  more  Just  and  fair  and  loyal 
and  devoted  to  his  country. 

It  wiU  be  remembered  that  prior  to  the  enactment  of  the 
Jones-White  Act  all  of  our  ocean  mail  contracts  were  given 
for  one  year.  Some  Senators  were  very  insistent  that  they 
should  not  go  over  that  period;  but  it  was  pointed  out  that 
if  we  were  to  build  up  the  American  merchant  marine  these 
owners  who  were  investing  large  sums  of  money  must  have 
some  assmtmce  of  permanence  in  their  operations;  other- 
wise, they  could  not  go  forward  with  their  activities.  So. 
under  the  Jones-White  Act  we  lengthened  those  contracts  to 
10  years.  The  Postmaster  General  was  authorized  to  enter 
into  10-year  contracts.  That  is  the  law;  and  under  the 
operatlm  of  the  law  these  contracts  have  been  made  for  that 
period. . 

Of  course,  the  law  has  not  been  in  operation  so  long  that 
much  time  has  been  wiped  off  the  length  of  the  contracts. 
I  suppose  some  of  them  perhaps  have  only  six  or  eight  years 
to  run.  Some  new  contracts  have  been  made  under  the 
operation  of  the  law.  I  should  say  that  the  average  remain- 
ing length  of  contract  which  we  have  entered  upon  is  eight 
or  nine  years. 

Those  contracts  were  made  under  the  operation  of  the 
law.  When  I  have  heard  discussion  about  repudiation  of 
the  contracts  I  have  naturally  resented  it  as  a  citizen  and 
particularly  as  one  interested  in  the  American  merchant 
marine.  It  would  be  a  great  injustice  to  the  men  who  have 
invested  their  money  if  we  were  now  to  terminate  these 
contracts.  As  a  matter  of  law.  I  do  not  think  it  could  be 
done;  but  my  friend  from  Utah  is  far  better  able  to  discuss 
that  matter  than  I  am. 

Now,  as  regards  the  loans 

Mr.  ODDIE.  Mr.  President,  will  the  Soiator  yield  tor  a 
very  brief  obsorvatioa? 


The  VICE  PRBSir«NT.    Does  the  Senator  from  Hew 
York  ylrfd  to  the  Senator  from  Nevada  to  make  an  obser- 
vation? 
Mr.  COPELAND.    I  yirfd. 

Mr.  ODDIE.  I  call  attention  to  the  hearings  before  the 
subcommittee  of  the  Committee  on  Appropriations,  pages 
426  to  462,  in  which  will  be  found  a  list  of  the  stockholders 
of  one  of  the  companies  involved,  the  International  Mer- 
cantile Marine  Co.  This  list  consists  of  56  pages  of  smaU 
type,  giving  the  names  and  addresses  of  the  long  list  at 
stockholders,  practically  all  Americans,  and  the  number  of 
shares  held  by  each.  A  very  large  number  of  the  persons 
in  this  list  are  the  holders  of  from  1  to  5  and  10  -share  lots; 
and  a  great  many  of  them  are  women,  probably  widows, 
who  have  their  investments  in  this  company.  As  I  say, 
there  are  56  pages,  containing  the  najnes  of  many  thou- 
sands of  these  stockholders,  most  of  tii&aa  very  small  stock- 
holders.   I  am  not  referring  to  a  few  large  ones. 

Mr.  COPELAND.  I  thank  the  Senator.  I  must  hurry  on. 
because  I  want  to  give  the  Senate  a  chance  to  vote  on  this 
amendment.  But  I  do  want  the  Rkcoro  to-day  to  show  « 
defense  of  the  construction  loans  as  well  as  the  mail  con- 
tracts, because  of  what  was  uttered  here  in  the  early  part  of 
the  debate. 

As  regards  the  construction  loans,  may  I  say  to  my  frioid 
from  Utah  and  any  others  who  may  be  interested,  that  the 
Government  agreed  to  advance  75  per  cent  of  the  value  oi 
the  ships  which  were  to  be  built.  The  company  itself  had 
to  invest  the  25  per  cent  at  oooe,  and  to  make  payment  of 
the  balance  at  the  rate  of  10  per  cent  a  year  over  a  period 
of  10  years.  So  the  money  which  we  talk  of  having  "  given 
away  "  we  have  not  given  away  at  all.  It  will  be  returned 
to  us  and  upon  that  money  we  are  receiving  interest.  In 
some  instances  the  interest  is  very  low;  but  that  is  the  fault 
of  the  Senate,  I  may  say.  We  held  up  here  an  amendment 
suggested  by  my  friend  the  Junior  Senator  from  Michigan 
[Mr.  VAWDEifBKSG],  which  provided  for  a  higher  rate  of  in- 
terest; and  it  would  have  gone  into  effect  10  months  before 
it  did  if  we  had  taken  prompt  action.  As  a  matter  of  fact, 
so  far  as  I  can  learn,  every  loan  that  has  been  made  has 
been  in  accordance  with  law.  The  money  is  all  going  to  be 
r^iaid.  It  was  money  which  was  advanced  to  put  American 
ships  upon  the  ocean,  and  it  will  come  back  to  us,  as  it  will 
in  commerce,  many,  many  times  over. 

I  wanted  to  say  this  much  about  the  mail  contracts  smd 
the  construction  loans,  because  it  is  not  fair  to  have  it  appear 
to  the  country  that  some  hidden  and  secret  thing  has  been 
done  which  has  glv«i  millions  of  our  money  for  the  benefit 
of  a  few  persons,  some  of  them  alleged  to  be  very  wealthy 

men. 

As  the  Senator  from  Nevada  has  pointed  out,  the  owner- 
ship is  widely  distributed.  The  ownership  extends  every- 
where. The  advantage  to  America  is  beyond  computation. 
We  never  could  have  had  an  American  merchant  marine 
without  the  willingness  of  Government  to  cooperate. 

I  hope  we  may  adopt  this  resolution,  which  has  been 
amended  by  the  Senator  from  Virginia,  and  that  greater 
latitude  may  be  given  to  the  committee  in  determining  its 
policy  as  regards  this  particular  bill.  Then  we  may  be  sure 
our  national  shipping  interests  will  be  protected  and  our 
faithful  employees  left  in  their  positions. 

Mr.  LOGAN.  Mr.  President,  I  desire  to  make  a  few  re- 
marks on  this  resolutKm,  not  because  I  am  absolutely  sure 
that  my  information  about  these  matters  is  correct  but 
rather  that  my  fellow  Senators  msor  know  what  I  think  about 
them  and  instruct  me  if  I  am  in  error. 

I  have  heard  a  good  many  things  said,  and  agree  with  very 
few  of  them.  I  do  not  pr<Hx>se  to  discuss  ocean  mall  con- 
tracts and  air  mail  contracts,  since  I  do  not  have  before  me 
sufficient  mformatlMi.  But  with  the  superficial  informatioa 
which  I  do  have.  I  am  inclined  to  the  beUef  that  they  may  be 
wholly  illegal,  because  they  are  so  outrageously  unfair  that 
they  are  indecent;  and  if  that  be  true,  then  to  talk  about 
repudiating  contracts  does  not  enter  into  the  matter  at  all. 
as  the  contracts  were  Invahd  from  the  beginning  if  they  were 
obtained  in  violatixm  of  law. 
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The  matter  to  which  I  desire  to  refer  relates  to  the  depart- 
ments and  bureaus.  There  seems  to  have  grown  up  an 
opinion,  and  some  of  the  Senators  appear  to  hold  that  opin- 
ion, that  the  heads  of  the  departments  are  either  the  supe- 
riors or  the  equals  of  the  United  States  Senate,  and  I  dis- 
agree with  that  conclusion.  They  are  the  servants  of  the 
UWted  States  Senate.  They  are  subordinate  to  the  United 
States  Senate,  and  the  Senate  may  say  to  them,  "  You  shall 
do  this  or  do  that;  "  and  while  they  may  have  a  right  to 
furnish  facts  to  the  Senate,  to  give  information  to  the  Sen- 
ale,  when  they  so  far  forget  themselves  as  to  become  ward 
politicians,  and  attempt  to  control  the  votes  of  Senators  of 
the  United  States  through  some  form  of  threats,  I  resent  it. 

I  know  that  Senators,  as  was  stated  by  the  senior  Senator 
from  California  [Mr.  John3on]  the  othsr  day,  arc  impervi- 
ous to  propaganda.  But  the  difficulty  about  it  is.  How  do  I 
know  what  is  propaganda  and  what  Is  truth?  How  does 
the  Senator  from  Nevada  [Mr.  Oddis),  for  whom  I  have  the 
highest  regard,  and  know  that  he  states  only  what  he  be- 
lieves is  for  the  best  interests  of  the  Nation,  know  that  the 
flcttres  which  he  has  placed  in  the  Record,  and  the  state- 
ments which  he  has  placed  in  the  Rxcord.  are  not  merely 
propaganda? 

Mr.  ODDIE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LOGAN.    I  yield. 

Mr.  ODDIB.  I  have  asked  the  heads  of  the  various  bu- 
reaus In  the  departments,  who  are  experts,  who  have  given 
years  of  study  to  the  handling  of  these  problems,  to  furnish 
certain  data.  They  have  furnished  those  data,  and  I  have 
full  confidence  in  the  majority  of  their  statements.  There 
may  have  been  errors  here  and  there,  but.  takmg  them  by 
and  large.  I  feel  that  they  are  based  on  long  years  of  expe- 
rience, and  on  reliable  information. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Ken- 
tucky yield  to  me? 

Mr.  LOGAN.    I  yield. 

Mr.  KINO.    May  I  state  to  the  Senator  from  Kentucky 
that  In  the  consideration  of  appropriation  bills  facta  are 
elicited  which  tend  to  corroborate  his  position.    Recently 
when  the  Department  of  the  Interior  appropriation  bill  was 
being  considered  representatives  of  the  Indian  Bureau  de- 
manded large  appropriations  for  that  bureau,  but  it  was  dis- 
closed during  the  hearings  before  the  Senate  Committee  on 
Appropriations  that  during  the  past  two  years  the  salaries  of 
the  bureau  employees  had  been  greatly  increased  and  the 
number  of  employees  had  also  been  augmented.    The  totsJ 
amount  demanded  by  the  bureau  to  meet  the  salaries  of  its 
employees  bore  no  fair  or  just  relation  to  the  entire  appro- 
priation.   The  data  submitted  by  the  bureau  revealed  that 
it  required  more  than  52  per  cent  of  the  entire  appropria- 
tions Just  to  meet  the  salaries  of  bureau  employees.    The 
Indians,  wards  of  the  Government  and  in  whose  interest  It 
ts  prestuned  the  bxireau  is  working,  were  to  receive  less  than 
48  per  cent  of  approximately  $25,000,000  appropriated  for 
the  bureau,  and  the  bureau  employees  were  to  be  paid  the 
remainder.    Out  of  less  than  48  per  cent  all  Indian  schools 
were  to  be  maintained  and  all  of  the  activities  in  behalf  of 
the  Indians  were  to  be  carried  forward.    The  situation  in 
other  bureaus  and  agencies  of  the  Government  presents  cases, 
which,  if  not  parallel  to  the  one  Just  mentioned,  certainly 
possess  analogies  obvious  to  all.    The  Federal  Government  has 
grofvn  powerful  by  reason  of  its  great  number  of  bureaus  and 
executive  organizations  and  by  reason  of  its  hundreds  of 
thousands  of  employees.    It  has  ceased  to  be  efficient  and 
economical;  it  has  become  top-heavy  and  is  reaching  out 
into  fields  which  should  be  occupied  by  the  States  and  their 
subdiN-isions  and  by  individuals.    In  the  fiscal  year  1916  all 
of   the   expenses   of  the   Government   were    approximately 
$1,000,000,000.    For  the  present  fiscal  year  the  expenditures 
of  the  Government  will.  In  my  opinion,  exceed  $5,000,000,000, 
and  the  salaries  of  the  Federal  employees  will  exceed  $1,300,- 
COO.OOO.    Whenever  efforts  are  made  to  curb  Federal  ex- 
penses or  to  introduce  needed  reforms  in  the  administration 
of  the  National  Government,  from  every  part  of  the  land 
protests  are  heard.    I  fear  that  bureaucracy  is  more  power- 
ful  than  the   Qoremment  itself.    Federal   onrf   executive 


agencies  wlH  prevent  administrative  reforms  and  the  execu- 
tion of  policies  calculated  to  effect  economies  and  govern- 
mental efSciency. 

Mr.  LOGAN.  Mr.  President.  I  thank  the  Senator.  The 
Senator  from  Nevada  has  referred  to  the  fact  that  the 
statements  which  he  has  submitted  were  made  up  by  ex- 
perts. I  beg  to  make  this  suggestion  to  the  distinguished 
Senator:  The  experts  in  the  departments  of  government 
everywhere  resent,  and  bitterly  resent,  the  fact  that  laymen, 
such  as  wa  are,  would  attempt  to  question  anjrthing  they 
might  say,  and  the  greatest  question  before  the  American 
Congress  to-day  is.  Will  we  restore  the  sovereignty  of  the 
Coniress  or  will  we  delegate  it  to  bureaus  and  departments 
to  tell  us  what  we  ought  to  do?  We  might  as  well  abolish 
the  Congress  if  we  are  not  going  to  exercise  our  own 
judgment. 

No  department  may  do  anything  except  what  it  is  au- 
thorized to  do  by  Consrress;  that  is,  unless  Congress  author- 
izes it  to  modify  the  laws  which  we  have  passed,  which  has 
been  done  sometimes.  When  we  establish  a  department  we 
have  a  right  to  say,  "  You  have  this  authority,  you  have  this 
power.  These  functions  may  be  performed  by  you."  But 
we  do  not  surrender  the  power  to  the  department  to  exercise 
it  forever  and  entirely  separated  from  Congress.  We  have 
a  right  to  recall  that  power  at  any  time  we  desire  to.  If  the 
Congress  of  the  United  States  believes  that  some  of  the  activ- 
ities which  have  been  carried  on  by  a  department  or  bureau 
should  be  reduced  or  dispensed  with,  the  head  of  the  de- 
partment has  no  duty  to  perform  other  than  to  advise  the 
Congress  of  the  facts. 

Mr.  ODDIE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LOGAN.    I  yield. 

Mr.  ODDIE.  I  agree  with  the  Senator  absolutely  that 
Congress  has  the  jwwer.  But  take  the  case  of  the  Pcist  Office 
appropriation  bill.  An  arbitrary  reduction  of  so  much 
money,  assunrng  that  It  has  to  be  made,  can  result  only  in 
large  dismissals  of  the  personnel.  It  can  not  be  made  by 
the  Committee  on  Appropriations  by  reducing  salaries.  That 
will  require  legislation  by  Congress.  It  means  dropping  of 
a  great  many  men  and  women  in  order  to  meet  the  cut 
in  the  appropriation. 

I  Just  want  to  emphasize  the  fact  that  Congress  vlll  have 
to  change  the  law.  modify  the  law  to  a  certain  extent,  if  this 
proposed  10  per  cent  cut  is  to  apply. 

Mr.  LOGAN.  I  thank  the  Senator.  But  what  I  nieant  to 
say  was  this — that  it  is  not  the  business  of  the  experts  of 
the  department  or  of  the  bureau  to  tell  Congress  what  it 
should  do  and  what  it  should  not  do.  If  I  were  a  farmer 
and  employed  a  farming  man  and  said  to  him.  "  I  am  going 
to  build  a  new  bam,"  and  he  said,  "  No;  you  must  not 
build  any  new  bam,"  and  gets  all  the  other  fellows  to  come 
in  and  tell  me  that  I  ought  not  to  build  a  new  bam.  I  would 
flre  him;  and  that  is  what  ought  to  be  done  with  the  heads 
of- these  departments  who  are  putting  into  the  record  and 
disseminating  through  the  Nation  information  to  the  eflTSBt 
that  "if  you  cut  any  of  the  appropriations  coming  to  my 
department,  then  there  will  be  so  many  men  fired  down  in 
yoiff  State." 

Mr.  smPSTEAD.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  LOGAN.    I  yield. 

Mr.  SHIPSTEAD.    May  I  call  the  Senator's  attention  to  ■ 
how  the  will  of  Congress  is  being  thwarted  by  some  of  the 
bureaus? 

Mr.  LOGAN.    I  will  be  glad  to  yield  to  the  Senator. 

Mr.  SHIPSTEAD.  For  instance,  when  the  Congress  at- 
tempted to  control  the  appropriations  through  the  Budget, 
making  the  Budget  responsible  to  the  President  instead  of  to 
Congress.  Congress  put  itself  in  a  position  where  the  will  of 
Congress  is  being  thwarted  by  the  Budget. 

The  Federal  Trade  Commission  was  instructed  by  the  Sen- 
ate, through  resolution,  to  conduct  certain  investigations, 
particularly  of  the  Power  Trust.  I  think  no  one  uill  deny 
that  the  Federal  Trade  Commission  has  done  a  very  good 
piece  of  work  in  conducting  those  investigations.  But  what 
do  we  And  through  the  Budget  and  the  execuUve  depart- 


ment? We  find  t2iat  the  funds  of  the  Federal  Trade  C(Hn- 
missk>n  are  reduced  by  the  Budget  by  $500,000.  That  only 
means  that  the  investigations  will  be  thwarted,  that  the 
commission  will  be  handicapped,  ot  that  the  invest^ations 
will  come  to  an  end.  That  is  done  in  the  interest  oi  econ- 
omy, or  is  said  to  be  in  the  interest  of  economy,  but  really 
It  is  done  on  the  theory  that  it  is  all  right  tar  the.  power 
corporations  to  rob  the  peoi^e  in  hard  times,  when  they 
have  very  little  Income,  that  we  are  not  going  to  use  the 
police  power  of  the  Federal  Trade  Commission  to  prevent 
the  people  from  being  gouged  through  high  rates  during  the 
depression. 

That  will  also  affect  other  investigations  which  are  being 
conducted  by  the  Federal  Trade  Commission,  showing  how 
Congress,  after  providing  the  machinery  to  protect  the  piU>- 
lic,  and.  MccardiDg  to  law.  passing  resolutions  directing  the 
commission  to  make  investigations,  see  the  commission  de- 
prived through  the  Budget  of  funds  with  whu^  to  conduct 
them.  That  Is  only  one  of  the  instances  where  Congress  is 
abdicating  its  authority  and  Its  throne. 

Mr.  LOGAN.  Mr.  President.  I  thank  the  Senator.  That 
is  true,  I  imagine,  in  many  instances. 

I  hold  this  to  be  true:  If  the  Congress  should  determine 
that  there  should  be  a  bureau  established  to  teach  the  peo- 
ple how  to  temper  the  tremors  of  titillating  tomcats,  and  the 
bureau  should  attempt  to  carry  out  the  will  of  the  Congress, 
of  course  it  would  begin  with  a  small  appropriation,  as  all 
bureaus  do.  and  increase  rapidly.  But  after  a  while  the 
Congress  might  decide  that  it  would  be  foolish  to  waste  any 
more  time  with  tomcats,  that  it  was  not  getting  the  value 
of  its  money,  and  Congress  could  have  the  right  to  atwlish 
the  bureau  and  withdraw  the  appropriation.  If  some  bureau 
comes  and  says.  "  You  must  not  do  that."  I  say  to  the  bead 
of  the  department,  "  Your  advice  we  are  glad  to  have,  but 
vhen  TOM  undertake  to  tell  us  what  we  must  do  or  what  we 
^ust  not  do,  you  are  exceeding  your  authority." 

I  make  no  attack  upon  the  heads  of  departments.  I  think 
they  have  done  the  best  they  can.  I  would  not  charge  them 
with  having  any  desire  to  waste  the  money  of  the  taxpayers 
of  the  United  States. 

The  VICE  PRESIDENT.  The  Senator  fr(Mn  Elentucky 
will  suspend  while  the  Chair  lays  before  the  Senate  the  un- 
finished business,  which  will  be  stated. 

The  Iagislativk  Clxrk.  A  bill  (S.  51)  to  authorize  the 
building  up  the  United  States  Navy  to  the  strength  per- 
mitted by  the  Washington  and  London  naval  treaties. 

Mr.  LOGAN.  Mr.  President.  I  shall  conclude  in  Just  a 
moment,  as  I  do  not  mean  to  interfere  with  the  consideration 
of  the  imfinished  business. 

The  VICE  PRESIDENT.  Under  the  rule  the  resolution 
which  has  been  under  discussion  goes  to  the  calendar.  The 
Senator  from  Kentucky  has  the  floor. 

Mr.  LOGAN.  Mr.  President,  I  make  no  charge,  as  I  said, 
against  the  heads  of  the  departments  or  any  of  the  experts. 
I  beg  to  remind  Senators  of  these  facts.  Last  year  the  total 
cost  of  the  government  in  the  United  States — I  mean  by 
that  local.  State,  and  National — ^was  $15,090,000,000,  accord- 
ing to  the  best  figures  I  can  obtain.  That  was  the  total. 
Of  that  sum  the  cost  of  local  government  was  $8,292,000,000. 
The  cost  ol  State  government  was  $2,364,000,000.  The  cost 
of  the  Federal  Government  was  $4,434,000,000.  I  have  heard 
the  prc4>agandists  who  speak  over  the  radio  and  who  write 
for  the  newspapers  say  that  It  is  not  possible  to  make  any 
reduction  in  the  cost  of  the  National  Government.  They 
say  that  $4,000,000,000  was  the  cost  of  the  Federal  Govern- 
ment last  year.  They  missed  it  by  $434,000,000  and  thereby 
admit  that  there  can  be  scune  reduction,  which  has  been 
made  even  by  the  Director  of  the  Budget  and  by  the 
Congress. 

I  desire  to  call  attention  to  one  other  thing.  If  we  go 
back  10  years  we  will  find  that  the  cost  of  government  was 
probably  not  exceeding  $8,000,000,000  aU  told.  What  is  the 
value  of  all  of  the  property  in  the  United  States?  The  dis- 
tinguished Senator  from  Illinois  [Mr.  Lxwisl  the  other  day 
said  it  was  $400,000,000,000.  I  think  none  of  the  pt^tical 
economists  have  erer  placed  the  value  that  high  and  that 
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none  of  the  statisticians  have  readied  that  high  figurt. 
The  highest  estimate  I  ever  knew  to  be  placed  on  the  aasefls 
of  this  Nation  was  $350,000,000,000.  That  has  been  reduced 
very  materially.  If  we  take  the  entire  assets  o<  the  Nation 
and  convert  them  into  cash  at  their  full  value  and  invest 
that  cash  in  bonds  at  4  per  cent,  the  total  income  will  not 
be  as  much  as  the  cost  of  government  in  the  United  Statea.  i 
I  would  invite  your  attention  to  one  other  thing  in  con- 
nection with  this  matter.  We  keep  on  talking  about  tMiiUt- 
ing  up  a  max:hant  marine,  maintaining  the  Post  Offloe 
Department  and  the  Treasury  Department  as  they  are  now. 
I  would  like  to  ask  the  gentlemen  who  favor  that  program 
where  we  are  going  to  get  the  money?  We  have  nam  fixed 
charges  of  more  than  $2,000,000,000  that  must  be  paid.  Our 
income  last  year,  as  I  recall  it.  was  probably  less  than  that. 
Our  Income,  with  all  the  talk  that  we  may  make  about  the 
tax  bill  which  we  are  going  to  pass,  will  next  year  probably 
not  meet  the  fixed  charges — that  Is,  the  charges  caused  by 
the  public  debt  and  the  fhonesrs  paid  to  the  veterans.  If 
that  is  so,  it  is  said  we  can  sell  bonds.  Tes;  for  a  while; 
but  even  In  the  sale  of  ix)nds  we  reach  the  point  after 
a  while  where  the  public  can  not  buy  any  more  or  wlD  not 
buy  any  more  bonds. 

I  can  not  understand  why  it  is  that  there  is  sach  a  great 
objection  to  a  reduction  in  the  number  of  governmental 
employees.  I  have  heard  men  on  this  floor  deplore  any 
probability  of  making  any  reducticm  In  the  number  of  em- 
ployees. I  have  seen  them  almost  shed  tears  in  contempla- 
tion of  the  probable  separation  of  a  Federal  employee  from 
his  job.  I  will  make  this  statement  In  regard  to  the  mat- 
ter. I  do  not  believe  that  any  Federal  employee  whose  serv- 
ices are  needed  and  who  renders  full  value  for  the  money 
that  he  receives  should  be  separated  from  his  Job;  but  I  am 
surprised  to  hear  Senators  say  that  we  must  not  turn  Fed- 
eral employees  out  of  their  Jobs. 

I  am  thinking.  Senators,  of  the  people  who  support  these 
Federal  employees.  I  am  thinking  of  my  friends,  the  peoi^e 
I  know.  They  are  mm  who  rise  early  In  the  morning, 
who  go  to  work  early  in  the  morning,  and  who  labor 
throughout  the  long,  long  day.  There  is  no  quitting  at  4.30 
in  the  aftemo(m  for  them.  There  is  no  beginning  work 
after  8.30  or  9  o'clock  in  the  morning  for  them.  They  work 
from  sunup  until  simdown.  Yet  as  a  result  of  their  labors 
they  find  they  are  unable  to  feed  and  clothe  their  families 
and  educate  their  children.  They  find  that  the  interest  on 
their  mortgages  can  not  be  paid;  that  they  are  unable  to 
pay  their  debts.  Then  I  remember,  in  addition  to  that, 
that  on  the  Moulder  of  each  one  of  them,  as  he  goes  back 
and  forth  about  his  wOTk,  there  is  a  little  invisible  Federal 
employee  resting  who  reaches  into  his  pocket  and  plucks 
out  from  its  grimy  inside  every  dime  that  he  puts  in  there. 
I  do  not  want  to  see  any  of  the  Federal  emplojrees  sepa- 
rated from  the  service  imless  perchance  their  services  are 
not  needed.  If  I  had  an  opportunity,  I  know  I  could  prove 
by  actual  experience  the  statement  I  am  about  to  make.  I 
believe  there  is  hardly  a  public  office  in  the  United  States 
of  America,  either  local  or  State,  or  national,  where  the 
expenses  could  not  be  reduced  at  least  one-fourth  and  at 
the  same  time  the  efficiency  of  the  service  improved.  I 
have  had  no  inconsiderable  experience  in  public  affairs.  I 
know  there  is  not  an  office  anywhere  where  we  could  not 
reduce  the  expense  of  operating  the  office  without  seripusly 
interfering  with  the  public  service. 

It  is  said  we  are  going  to  hurt  something  here.  I  admit 
that  the  way  we  are  proceeding  to  reduce  appropriations  is 
unskillf uL  I  admit  that  it  is  not  the  best  way.  But  it  is  the 
only  way  we  have.  We  do  not  have  the  information  that 
we  should  have,  and  I  very  readily  admit  that  We  ought 
to  have  something  upon  which  we  could  base  our  concto- 
sions  or  that  would  enable  us  to  reach  a  conclusion  as  to 
whether  there  should  be  a  reduction  in  the  expenses  oC 
government  at  this  time  in  these  departments. 

Let  us  see  what  we  have  mxm  which  to  base  oar  Judg- 
ment. Loc^  over  the  country  from  one  end  to  tb»  other 
and  we  will  find  that  evor  business  corporatian  In  the 
United  States  has  been  reducing  its  expenses.   Tbe  raihroads 
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have  rerfaced  their  service  nearly  500.000  in  the  last  two  or 
three  year&.  Look  at  the  baiiks,  the  insurance  companies, 
the  trust  companies,  and  every  other  concern  that  is  en- 
gaged in  business.  There  has  been  a  radical  reduction  in 
their  overhead.  Reasoning  from  that  to  this,  the  greatest  of 
all  corporations,  it  seems  to  me  that  the  United  States  of 
America,  of  which  we  are  directors,  should  be  able  to  reduce 
materially  the  cost  of  government  at  this  time.  That  is  one 
reaaon  why  I  think  our  unskillful  method  of  making  the 
reductions  is  entirely  justified.    Is  there  any  further  reason? 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDE^rr.    Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Tennessee? 
Mr.  LOOAN.    I  yield. 

Mr.  McKELLAR.  I  want  to  thank  the  Senator  for  the 
position  he  is  taking  in  his  speech.  I  think  it  is  the  position 
of  good.  hard,  common  sense,  and  I  am  delighted  that  the 
Senator  Is  makini?  the  speech.  But  after  saying  that,  I  want 
to  suggest  this  thought  to  him.  The  Senator  says  it  is  not 
the  correct  way  to  legislate.  We  are  legislating  precisely  in 
the  same  way  in  making  the  reduction  of  10  per  cent  that 
we  would  legislate  if  we  had  not  fixed  any  percentage  of 
reduction  at  all.  In  other  words,  it  does  not  mean  a  flat 
reduction  on  every  item  but  only  on  the  aggregate.  The 
committee  goes  into  the  proof  as  to  each  item  of  appro- 
priation and  passes  upon  it  Just  exactly  as  it  would  If  such 
an  order  had  not  been  made  by  the  Senate.  The  only  thing 
the  Senate  has  required  is  that  the  committee  consider  the 
general  reduction  of  10  per  cent  in  the  aggregate. 

Mr.  LOGAN.  That  I  thoroughly  understand,  and  what  I 
meant  by  saying  that  it  is  an  unskillful  thing  is  that  when 
the  question  of  reducing  an  appropriation  comes  before  us 
we  are  without  sufScient  information  to  know  whether  the 
reduction  should  be  so  much  or  none  at  aU.  It  is  unskillful 
because  we  do  not  have  before  us  the  information  that  we 
ought  to  have.  When  we  ask  for  information  we  get  propa- 
ganda. We  do  not  know  whether  it  Is  a  "  snark  "  or  whether 
it  is  a  "  boojum." 

Another  reason  why  I  think  we  can  reduce  these  appro- 
priations without  interfering  with  the  personnel  is  this:  I 
think  the  Senator  from  Nevada  [Mr.  OddixI  is  very  much 
mistaken  about  there  being  a  reduction  in  the  personnel  of 
the  service.  We  had  more  business  to  attend  to  in  1926, 
1927.  1928.  1929,  and  1930  than  we  will  have  in  1933.  No 
one  can  dispute  that  fact.  It  should  have  cost  the  Govern- 
ment of  the  United  States  more  to  carry  on  its  operations 
during  thoee  years  than  it  will  cost  next  year.  When  our 
revenues  have  fallen  oCF  more  than  half,  when  our  trade  has 
fallen  off  more  than  half,  when  business  of  every  kind  has 
fallen  off.  we  certainly  should  be  able  to  reduce  the  cost  of 
government.  Instead  of  that  it  is  suggested  by  the  heads 
of  the  departments  that  if  we  reduce  the  appropriations  we 
will  not  be  able  to  carry  on  the  business  of  the  Government 
without  releasing  a  number  of  employees. 

As  I  said,  I  am  not  here  to  say  that  the  number  of  Federal 
employees  should  not  be  reduced.  The  test  should  not  be 
whether  he  is  a  Federal  employee  or  whether  he  is  not.  The 
test  should  be.  Are  his  services  needed  by  the  public?  If 
not.  he  ought  to  go. 

I  can  not  think  that  the  Senators  who  have  protested  so 
vigorously  against  any  reduction  in  the  number  of  Federal 
employees  would  say,  if  we  have  a  department  here  doing 
certain  work  and  another  one  over  here  doing  the  same 
work,  that  s<nne  of  the  employees  ought  not  to  be  let  out. 
I  do  not  think  any  Senator  would  take  the  position  that 
we  should  keep  any  man  or  woman  on  the  pay  roll  simply 
because  he  or  she  happens  to  be  on  the  pay  roll  at  this 
time.    The  test  is.  Does  the  public  need  the  service? 

I  am  a  friend  of  the  Federal  employees.  I  do  not  believe 
in  betsc  unfair  to  them.  I  want  to  help  them  so  far  as  I 
can.  But  let  tat  serve  warning  on  them.  They  must  make 
up  their  minds  that  they  must  cooperate  in  this  program 
of  economy  and  ocmtribute  to  the  reduction  of  the  expenses 
of  Government,  or  tt  Is  going  to  be  aU  the  worse  for  them. 
It  was  suggested  1^  the  Senator  from  Mlchisan  [Mr. 
Vajosmnol  the  other  day  that  the  SUte  officials  of  Michi- 


gan had  voluntarily  reduced  th^  salaries  and  that  school- 
teachers in  that  State  had  consented  to  a  15  per  cent  cut. 
I  understand  that  in  my  own  State  the  employees  of  many 
departments  got  together,  the  legislature  not  having  done 
very  much  along  that  line,  and  agreed  on  a  25  per  cent 
reduction  of  salaries.  But  when  one  talks  about  reducing 
the  number  of  Federal  employees  or  reducing  their  com- 
pensation or  anything  else  affecting  them,  they  come  back 
and  say.  "  You  must  not  touch  us;  we  are  sacred;  the  Fed- 
eral business  must  go  on."  If  in  all  lines  of  private  activity 
business  has  fallen  off  and  is  not  what  it  once  was  so  that 
business  men  throughout  the  coimtry  have  been  forced  to 
reduce  the  salari^  of  their  employees,  I  can  see  no  reason, 
the  revenues  of  the  Federal  Government  having  decreased 
so  that  it  Is  unable  to  pay  what  it  once  paid,  why  there 
should  not  be  a  readjustment,  why  there  should  not  be 
consolidations. 

I  am  not  much  on  cutting  salaries — It  may  be  because  I 
have  always  needed  mine  so  badly — I  am  not  thoroughly 
convinced  that  it  is  a  wise  policy,  but  I  am  very  strcmgly  in 
favor  of  going  through  every  department  of  the  Government 
and  eliminating  every  employee  whose  services  may  be  unnec- 
essary. In  that  way,  I  think  we  would  bring  about  a  real 
saving.  I  do  not  care  whether  it  be  in  the  legislative  de- 
partment, the  Judicial  department,  or  the  executive  branch 
of  the  Government,  wherever  we  find  a  place  where  men 
and  women  are  drawing  salaries  from  the  Government  and 
are  not  giving  all  the  service  they  should  render  there  should 
be  something  done  about  it. 

I  do  not  think  the  resolution  of  the  Senator  from  Con- 
necticut [Mr.  Bingham]  should  be  adopted.  I  think  if  we 
do  anything  we  ought  to  increase  the  amount  by  which  the 
appropriations  should  be  reduced.  I  do  not  believe  we  shall 
ever  accomplish  anything  by  merely  a  10  per  cent  reduction 
when  the  reduction  ought  to  be  25  or  30  per  cent;  and  it 
will  not  be  two  years  until  we  will  be  forced  to  make  a  50 
per  cent  reduction  in  expenditures. 

I  do  not  believe  that  we  are  going  to  be  able  to  balance 
the  Budget  at  all.  Probably  I  ought  not  to  say  that,  but 
there  is  not  the  slightest  prospect  of  it  at  this  time  that  I 
can  see.  I  believe  everyone  admits  that  it  is  of  the  utmost 
importance  that  we  balance  the  Budget.  It  will  be  exceed- 
ingly unfair,  as  I  view  it,  to  place  a  great  additional  btu-den 
of  taxation  on  the  bent  backs  of  the  suffering  people  at  this 
time  and  say  that  they  must  bear  a  burden  that  ought  not 
to  be  placed  upon  them,  and  yet  fail  to  reduce  the  cost  of 
government. 

I  know  there  are  some  appropriations  we  can  not  reduce; 
I  know  that  our  revenues  will  not  pay  for  those  items  that 
we  can  not  reduce,  but  I  am  opposed  to  passing  the  burden 
on  to  the  people  at  a  time  when  they  can  not  live. 

Mr.  BA-NKHEAD  obtained  the  floor. 

Mr.  McKELLAR.  Mr.  President,  wiU  the  Senator  from 
Alabama  yield  to  me  for  the  purpose  of  suggesting  the 
absence  of  a  quorxma? 

Mr.  BANKIIEAD.    I  yield. 

Mr.  McKELLAR.    I  suggest  the  absence  of  a  quonmi. 

The  PRESIDING  OFFICER  (Mr.  Fiss  in  the  chair) .  The 
Secretary  will  call  the  roll. 

The  Chief  Clerk  called  the  roU.  and  the  foUowing  Sena- 
tors answered  to  their  names: 


A«hurst 

Davlfl 

AusUa 

Dlcklnaon 

Bankiiei 

Ml               DIU 

Barbour 

Fess 

Blngbaii 

a                Fletcher 

Blaine 

Prmzler 

Borab 

George 

Bratton 

Olaas 

Brouaaai 

rd               Oienn 

Buikley 

Oolds  borough 

Bxilow 

Core 

Byrnes 

Hale 

Carawa] 

r                  HarrlaoQ 

Carey 

Hastings 

Cohen 

Hatfield 

ConnaU^ 

r                Rayden 

Coolld«< 

1                  Howell 

Copelan 

d                 Hull 

Couaen* 

Jooaa 

Cutting 

Keaa 

Dale 

Kendrlck 

Keyes 

King 

La  Pollett* 

Lewis 

Logan 

Long 

McOUl 

McKellar 

McNary 

Metcalf 

Morrlaoa 

ICOMS 

Meely 
Norrls 

»y» 

Oddle 
Patteroon 
Plttman 
Reed 

RobUuon.  ATk. 
Bobtnson.  Ind. 


Sheppard 

Shlpstead 

Shortrtdge 

Smith 

Smoot 

Stelwer 

Stephens 

Thomas.  Idaho 

Thomas.  Okla. 

Townsend 

TrammeU 

Tydlngs 

Vandeuberg 

Wagner 

Walcott 

Walsh.  Mat«. 

Walsh,  liout. 

Waterman 

Watson 

Whit* 


The   PRESIDENT  pro  tempore.    Eighty-seven   Senators 
having  answered  to  their  names,  a  quorum  is  present.    The 
Senator  from  Alabama  has  the  floor. 
Mr.  ODDIE.    Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  BANKHEAD.    For  what  purpose? 
Mr.  OIH^IE.    Mr.  President,  I  ask  that  the  resolution 
which  I  offered  this  morning  may  be  substituted  for  the 
resolution  offered  by  the  Senator  from  Connecticut   [Mr. 
Bingham  1. 

The  PRESIDENT  pro  tempore.    That  may  not  be  done 
except  by  unanimous  consent. 

Mr.  OI^IE.  I  ask  unanimous  consent  that  that  may  be 
done. 

Mr.  FE8S.  Mr.  President,  that  action  can  not  be  taken  in 
the  absence  of  the  SenatOT  from  Connectictit. 

Mr.  BANKHEAD.  Mr.  President,  I  prefer  not  to  yield 
tor  that  purpose  at  this  time. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ala- 
bama declines  to  yield. 

Mr.  BANKHEAD.  Mr.  President,  I  think  it  is  fortunate 
that  this  discussion  has  developed  to-day  upon  the  subject 
of  economy  in  the  administration  of  the  affairs  of  the  Gov- 
ernment. Congress  must  soon  reach  one  oi  the  most  im- 
portant decisions  that  it  will  be  called  upon  to  make  during 
this  session.  It  must  dedide,  Mr.  President,  whether  it  Is 
going  to  yield  to  the  iiersistence  of  small,  well-organized 
groups  of  Federal  employees  or  whether  it  is  going  to  lend 
a  listening  ^hr  to  and  heed  the  protests  of  the  silmt  tax- 
payers ttiroughout  the  country.  We  all  recognize  bow  per- 
sistent has  been  the  organized  propaganda  of  every  class 
of  Federal  emplojrees  in  this  country  since  the  very  first 
suggestion  was  made  as  to  the  elimination  of  any  of  the 
governmental  services. 

I  want  to  commend,  in  the  first  place,  the  distinguished 
Senator  from  Tennessee  [Mr.  McKsixaxI.  who.  while  bring- 
ing down  upon  himself  protests  from  many  interested  par- 
ties, has  led  with  courage,  with  decision,  and  with  firmness 
the  fight  uposx  the  floor  of  the  Senate  in  the  interest  of 
the  business  people,  the  taxpayers,  and  the  consumers  of 
America. 

I  have  been  disturbed,  frankly,  as  I  have  heard  Senators 
of  great  ability  and  of  undoubted  patriotism  stand  upon  this 
floor  and  plead  for  the  retention  of  Federal  positions  by  all 
who  are  now  upon  the  Federal  pay  roll.  "Ah,"  they  say, 
"  are  you  going  to  turn  men  and  women  out  of  their  places 
and  have  them  Join  the  great  ranks  of  the  unemployed?" 
Mr.  President,  it  Is  not  my  conception  of  the  duty  of 
Congress  or  of  this  Government  that  the  taxpayers  shall 
be  called  upon  to  provide  Federal  Jobs  for  anybody,  or  to 
retain  them  in  their  positions  when  the  Federal  Treasury 
is  not  in  position  to  do  so. 

The  distinguished  Senator  from  Kentucky  [Mr.  Locak] 
has  come  nearer  expressing  my  views  upon  the  subject  of 
economy  than  any  one  else  who  has  addressed  the  Senate 
since  I  have  been  here.  Frankly,  I  have  been  disturbed  for 
a  number  of  years  at  the  stead^  growth  of  bureaucracy  in 
this  country. 

In  1916,  the  year  before  we  entered  the  World  War,  the 
total  expenditures  of  the  Federal  Government  for  all  pur- 
poses were  only  $800,000,000.  To-day.  we  are  faced  with  a 
Budget  sent  here  by  the  President  of  the  United  States — 
one  charged  with  high  responsibility  for  the  financial  affairs 
of  this  country— of  $5,000,000,000.  That  is  his  estimate,  sent 
to  Congress,  of  the  expenditures  for  the  next  year. 

We  all  recognize  that  during  the  World  War  an  enlarge- 
ment of  the  functions  of  government  was  necessary.  At 
that  time,  ^slien  tax  money  was  easy  to  secure,  when  the 
Federal  Treasury  was  bulging  with  money.  It  was  too  easy 
to  add  new  bureaus,  new  departments,  new  commissions, 
thousands  upon  thousands  of  Federal  employees.  To-day 
tt  seems  to  me  that  Congress  is  almost  helpless  at  the  hands 
of  this  group  of  nearly  a  million  Federal  employees. 

Just  look  at  the  situation  over  tn  the  House  a  few  days 
ago  in  connection  with  the  proposed  economy  bill.  I  know 
nothing  of  the  merits  of  that  measure,  not  having  studied 
the  different  items  involved  to  It;  twt  we  do  know  of  the 


combined  piessuie  of  the  Federal  empkorees  acahiat  all  of 
the  items  which  have  been  eliminated  from  the  blD.  So  1 
submit  that  it  is  time  for  Congress  to  begin  to  reatiK  that 
we  are  facing  here  a  tenific  contest  and  struggle  between 
the  organized  Federal  onployees  upon  one  side  and  the  un- 
organized taxpayers  of  America  on  the  other  side. 

The  very  argiunent  made  by  the  Senator  from  Nevada 
[Mr.  Odoib].  that  a  reduction  in  the  total  carried  by  thtt 
appropriation  bin  would  eliminate  a  number  of  Federal  em- 
ployees, is  one  of  the  striking  advantages  of  it  to  my  mind. 

Mr.  President,  I  happen  to  have  some  personal  knowledge 
of  the  policy  of  the  Post  Office  Department  upon  the  subject 
of  rural  mail  carriers.  Last  summer  I  wrote  to  the  depart- 
ment— I  have  the  correspondence  here — and  directed  th^r 
attention  to  a  small  town  from  which  four  rural  routes  went 
out.  I  called  their  attention  to  the  fact  that  those  carriers 
made  their  trips  on  good  roads,  and  in  cars  maintained  by 
the  Government,  In  from  one  and  a  half  hours  to  two  hours 
a  day.  They  would  go  out,  say,  at  8  o'clock  and  return  to 
the  county  seat  by  9.30  or  10  o'clock,  with  no  other  work 
to  perform  through  all  the  day.  It  was  In  my  home  State, 
in  an  adjoining  county;  but  I  suggested  to  the  department 
in  that  letter  that  it  occurred  to  me  that  two  routes  there 
were  suflQcient;  that  the  four  could  be  consolidated  Into  two, 
and  render  Just  as  good  service  to  the  patrons  and  eliminate 
one-half  the  cost  of  the  service. 

I  was  advised  by  the  department  as  fellows: 

When  vacancies  occiir  In  the  carrier  force  It  Is  tta*  invariable 
practice  to  have  an  Investigation  conducted  to  ascertain  the  prac- 
UcablUty  of  effecting  •  eonsoUdatloo.  Mo  ragiiUur  cuiiers  ar*  ra- 
moved  from  the  scrvioe  Incident  to  revtekio*  at  tbia  Und. 

We  thank  you  kindly  for  the  information  contatntd  In  your 
letter. 

In  other  words,  having  secured  ptmcea  upon  the  Federal 
pay  roll,  regardless  of  whether  their  services  were  needed  or 
not,  regardless  of  whether  they  were  earning  the  pay  that 
they  were  receiving,  it  was  the  policy  of  the  Government  to 
retain  them  upon  the  pay  roll  until  death  removed  them! 

r  submit  that  the  same  policy  prevails  throughout  this 
country;  and  ctartainly  now,  when  the  Oovemment  is  strug- 
gling in  every  way  possible  to  raise  enough  money  to  pay  its 
necessary  debtf^  ve  should  not  on  the  one  hand  permit 
wastefulness,  extravagance,  and  bad  business  methods  ol 
that  sort  to  be  inractlced  l^  our  Government,  and  then  on 
the  other  hand  direct  our  Finance  Committee  to  go  out  and 
find  every  form  of  taxation  possible  to  raise  money  to  pay 
for  that  kind  of  service. 

Do  you  think  it  Is  right,  I  ask,  to  vote  for  an  increase  of 
1  cent  upon  first-class  mail  matter — a  form  of  service  used 
by  everybody,  rich  and  poor,  in  this  country— 4n  order  to 
raise  money  from  the  widows  and  the  children  and  the  plain, 
average  people  of  this  country  to  pay  the  salaries  of  em- 
l^yees  who  either  are  not  earning  their  salaries  or  whose 
services  are  not  necessary  for  the  efficient  administration  of 
the  functions  of  this  Government? 

I  recognize  that  there  are  many  beneficial  services  now 
carried  on  by  our  Federal  Government,  many  that  appeal  to 
the  sentiments  of  all  of  us;  but  my  theory  Is  that  the  Federal 
Government  should  be  economically  administered  and  that 
it  ^ould  engage  only  In  those  functions  which  are  essential 
to  the  Federal  Crovemment.  We  ought  to  eliminate  onnec* 
essary  bureaus  and  departments. 

Why,  down  here  in  the  Agricultural  Department  they  have 
a  bureau  to  study  the  sex  life  of  wHd  animals,  and  there  is 
an  appropriati<Mi  for  that  bureau  In  the  agricultural  appro- 
priation bin.  There  is  a  bureau  there  to  Investigate  insects 
that  affect  man  and  animals— sandflies,  fleas,  and  things 
of  that  sort.  How  they  are  going  to  investigate  them  down 
here,  locked  up  in  the  Agricultural  Building,  I  do  not  know. 
I  do  know,  however,  that  at  this  time,  when  the  peoide 
arc  unable  to  i)ay  more  taxes,  they  ought  not  be  c^led 
upon  to  pay  Increased  postage  TWt^s;  «iey  ought  not  to  be 
called  upon  to  pay  more  for  the  oil  they  use  in  lubricat- 
ing their  automobfles;  they  ought  not  to  be  cafied  upon 
to  pay  idl  of  theae  taxes,  which  we  know  imist  he  pMsed 
on  to  the  ulthnate  eonmimer.  monely  to  maintain  bureMiii 
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and  connnlsBlont  at  that  type,  and  the  departments  are 
fuD  of  them. 

In  my  opinion,  Mr.  President,  we  ought  not  to  pay  out 
of  current  Income  for  the  public  buildings  that  are  In- 
cluded in  these  appropriation  bills,  amounting  to  about 
$350,000,000.  I  have  no  objection  to  the  public -buildings 
program.  In  fact.  I  would  not  object  to  and  believe  I 
would  support  an  enlarged  public-bUildlngs  program  covered 
by  a  bond  issue.  It  seems  to  me.  however,  that  to  build 
public  buildings  now  out  of  current  income  and  out  of 
taxes  that  our  committee  is  now  searching  for  places  to 
apply  is  an  Injustice  to  the  current  taxpayers.  I  think  th^se 
permanent  improvements  should  be  paid  for  over  a  period 
of  years. 

I  am  willing  to  include  several  billion  dollars  in  a  bill 
paid  for  with  a  bond  issue  to  give  employment  to  the 
suffering  people  of  this  country.  In  any  event,  in  my  judg- 
ment the  item  of  $350,000,000  for  public  buildings  ought 
to  be  taken  out  of  this  bill.  In  that  way  we  will  obviate  to 
that  extent  the  necessity  for  levying  additional  taxes  upon 
the  business  interests  and  the  consumers  of  this  country  at 
a  tAmt>  when  they  are  unable  to  stand  additional  taxes. 

If  I  had  my  way  about  it.  I  would  not  stop  at  a  reduction 
of  10  per  cent. 

Mr.  McKKLLAR.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Teimessee? 

Mr.  BANKHEAD.    I  do. 

Mr.  McKELLAR.  I  will  ask  the  Senator  if  it  is  not  a 
fact,  as  I  believe  it  is,  that  he  is  much  more  interested  in 
cutting  down  the  expenditures  of  the  Government  than  in 
finding  new  sources  of  taxation  to  put  upon  the  people  of 
the  United  States? 

Mr.  BANKHEAD.  That  Is  exactly  the  point  I  have  been 
undertaking  to  develop  in  this  statement, 

Without  taking  time  now  to  go  into  it,  there  are  many 
directions  in  which  the  taxes  of  this  Government  can  be  re- 
duced. Our  business  conditions,  our  people's  incomes,  our 
commodity  prices,  are  now  lower  than  they  were  in  pre-war 
days.  Our  i)eople  are  in  worse  condition  to  pay  taxes  now 
than  they  were  prior  to  1916. 

Th«i  why  not  revert,  so  far  as  the  cost  of  administration 
of  govertunent  is  concerned,  to  a  period  at  which  the  people 
were  certainly  better  able  to  pay  the  amount  of  taxes  then 
paid  than  they  wre  able  now  to  pay  the  same  amoimt  of 
taxes? 

As  I  pointed  out,  the  year  before  we  entered  the  war,  giv- 
ing credit  for  the  postal  receipts,  only  $800,000,000  was 
paid  by  the  taxpayers  of  this  country,  and  no  one  heard  any 
complaint  at  that  time  that  the  necessary  functions  of  this 
Qovemment  were  not  properly  administered.  No  one  heard 
any  complaint  that  by  reason  of  small  appropriations  the 
people  of  this  country  did  not  have  that  degree  of  protection 
to  which  they  were  entitled  under  their  Government. 

I  submit,  therefore,  that  it  is  the  duty  of  Congress,  re- 
gardless of  the  number  who  may  be  taken  from  the  pay 
rolls — and  none  of  us  like  to  see  anything  like  that  happen — 
to  reduce  expenses  to  the  minimum.  If  I  had  my  way.  I 
would  not  stop  at  a  10  per  cent  reduction;  I  would  not  dally 
and  trifle  with  a  situation  which  we  all  know  is  a  dangerous 
one  in  this  country.  I  would  nol  listen  to  the  protests  of 
any  group  o^any  class,  however  well  they  were  organized, 
or  howefer  many  votes  they  might  have  on  election  day. 

Mr.  President.  I  frankly  beUeve  that  the  time  has  come 
for  Members  of  Congress  to  forget  politics,  and,  as  best  they 
can.  rise  to  the  standard  of  statesmanship  as  they  see  it. 
I  know  that  there  are  honest  differences  of  opinion  among 
Members  of  the  Senate,  but  if  I  had  my  way,  instead  of 
reducing  these  appropriations  10  per  cent.  I  would  rediice 
the  costs  of  this  Government  by  50  per  cent,  not  including, 
of  course,  the  fixed  cf^arges  upon  the  public  debt,  and  a 
proper  appropriation  for  the  needs  of  the  disabled  veterans 
oCtbewar. 

I  would  go  hack  to  the  days  prior  to  the  World  War.  and 
liwauki  not  crippla  to  any  waj  the  discharge  of  the  fonc- 
Uona  Qt  thia  Qovemment.  If  we  could  only  brace  ourselves 
to  take  that  course,  to  cut  to  tlM  bone,  to  perform  a  major 


operation,  then  we  could  almost  release  the  Pinanoe  Com- 
mittee from  its  search  for  all  sorts  of  nuisance  taxes,  taxes 
upon  checks,  taxes  upon  admissions,  all  kinds  of  taxes  which 
were  applied  dining  the  war.  If  we  would  simply  make  up 
our  minds  and  have  the  firmness  to  reduce  the  appropria- 
tions to  around  two  and  a  half  billion  dollars,  which  would 
be  more  than  a  billion  and  a  half  over  the  appropriations  In 
1916,  we  would  bring  a  sigh  of  relief  to  the  people  cf  this 
country. 

For  one,  Mr.  President,  I  do  not  entertain  the  philosophy 
that  it  is  our  duty,  as  representj^.tives  of  the  people  of  this 
country,  to  provide  continued  employment  where  it  is  not 
necessary.  If  that  doctrine  were  soimd.  then  the  next  step 
would  be  to  contend  that  it  was  our  duty  to  provide  posi- 
tions upon  the  Federal  pay  roll  for  everybody  who  could  not 
get  a  Job  otherwise. 

Mr.  President,  the  only  thing  I  hope  to  contribute  to  this 
discussion  is  to  Join  my  voice  with  those  of  others  who  stand 
ready  to  protect  the  taxpayers  of  this  country  in  thin  great 
crisis  through  which  they  are  going.  I  have  not  vo<«d  for 
an  increase  in  any  appropriation  since  I  have  been  here.  I 
have  voted  in  favor  of  every  proposed  reduction  in  the  ap- 
propriation bills.  When  the  cry  comes  to  me  from  my  own 
State,  as  it  does  to  all  Senators,  about  the  effect  of  reduc- 
tions in  the  appropriations  upon  particular  services,  I  simply 
write  back  that  I  am  dedicated  to  the  fimdamental  cause  of 
reducing  in  every  way  possible  the  expenses  of  this  Govern- 
ment, and  the  effect  upon  local  institutions  or  local  com- 
munities will  not  cause  me  to  change  my  fundamental  posi- 
tion. I  am  ready,  and  every  Member  of  the  Senate  here  may 
know  It,  to  support  all  measures  looking  to  reduction  in  the 
expenses  of  the  Government 

Before  I  close,  I  want  to  commend  the  able  and  fair- 
minded  statesman  from  Washington  I  Mr.  JonxsI,  the  chair- 
man of  the  Committee  on  Appropriations,  on  the  opposite 
side  of  the  Chamber  from  me,  but  one,  who  in  my  Judgment, 
is  rendering  intelligent  and  useful  and  effective  service  to 
the  Senate  and  to  the  taxpayers  of  this  country  and,  in  co- 
operation with  the  senior  Senator  from  Tennessee  [Mr.  Mc- 
KxLLAB],  is  rendering  the  best  type  and  quality  of  .service 
which,  to  my  mind,  it  is  possible  for  any  Member  of  this 
body  to  render  to  our  country. 

NAVAL  BUILDIIfG  PROGRA3C 

The  Senate  resimied  the  consideration  of  the  bill  (S.  51) 
to  authorize  the  building  up  of  the  United  States  Navy  to 
the  strength  permitted  by  the  Washington  and  London  naval 
treaties. 

Mr.  HALE  obtained  the  floor. 

Mr.  PESS.  Mr.  President,  will  the  Senator  yield  to  me 
to  make  a  point  of  no  quonmi? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maine  yield  for  that  purpose? 

Mr.  HALE.    I  yield. 

Mr.  FESS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.   The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Stephens 

Thomas.  Okl». 

TjrdlngB 

Van<lenben 

WaLBh.Mcmt. 

White 


BanJchesd  CooUdge  King 

B&rbour  DavU  McKellar 

Bl&ine  Dlcklnaon  McNary 

Borah  Peee  Moaee 

BrattoQ  Hale  NorrU 

Brouaaard  Bastlncs  Nye 

Byrne*  Hatfield  RobinKm.  Ark. 

Carey  Bayden  Robinson,  Ind. 

Cohen  E^ean  Sheppard 

The  PRESIDENT  pro  tempore.  Thirty-three  Senators 
have  answered  to  their  names.  There  is  not  a  quonim 
present.  The  clerk  will  call  the  names  of  the  absent  Sen- 
ators. 

The  legislative  clerk  called  the  names  <rf  the  absentees, 
and  the  following  Senators  answered  to  their  names  when 
called: 


AvMtln 

Cutting 

Olaaa 


Ooldsborough 
Kendrtcii 


Lewis 
Oddle 


Shlpstead 
Townsend 


The  PRESIDENT  pro  tempore.    Forty-two  Senators  have 
answered  to  their  names.    There  Is  not  a  quorum  present 


the  different  items  Involved  In  it;  but  we  do  know  or  ine  •  on  w  «ic  u»w.«—<^ 
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Olenn 

ICetcalf 

nu>mas,  Idaho 

Oore 

B«ed 

Valoott 

JOOM 

Shortrldse 

Walsh.  Uaas. 

Keyes 

Smith 

Wataon 

LaFollette 

Smoot 

i-Mr.  McMART.    I  move  that  the  Sergeant  at  Arms  be 
Otreeted  to  request  the  attendance  of  absent  aenators. 

The  motion  was  agreed  to. 
7  The  PRESIDENT  pro  tempore.    The  Sergeant  at  Arms 
Win  execute  the  order  of  the  Senate. 

The  following  Senators  entered  the  Chamber  and  an- 
swered to  their  names: 

Bingham 

OoxmaUy 

Couaens 

rietcher 

Oeorse 

The  PRESIDENT  pro  tempore.    Sixty-one  Senators  har- 

Jng  answered  to  their  names,  there  is  a  quorum  present. 

;  Mr.  McNARY.    I  move  that  proceedings  under  the  call  be 

Vacated. 

The  motion  was  agreed  to. 

Mr.  HALE.  Mr.  President,  because  we  recognised  the 
heavy  burden  to  the  world  of  keeping  up  great  armaments; 
because  we  wished  to  check  the  costly  menace  of  unrestricted 
naval  competition;  because  we  believed  tltat  the  cause  of 
world  peace  could  best  be  promoted  by  the  limitation  of 
armament  by  international  agreement,  the  United  States 
Initiated  the  Washington  conference  In  1922.  Since  that 
time  we  have  taken  the  lead  in  the  movement  to  reduce 
naval  armament,  both  by  precept  and  by  example. 

Our  position  In  regard  to  disarmament  has  been  largely 
altruistic.  We,  better  than  any  other  country,  can  afford  to 
keep  up  our  armaments  to  such  a  strength  that  we  become 
Inumme  from  outside  attack.  Furthermore,  as  we  are  recog- 
nized by  the  rest  of  the  world  to  be  a  peaceable  country, 
with  no  desire  to  increase  Its  possessions  in  any  part  of  the 
world,  and  no  advantages  of  any  kind  to  be  derived  from 
war,  the  degree  of  armament  that  we  keep  up  Is  of  little 
interest  to  the  rest  of  the  world  with  two  ext^ptions,  and 
In  no  way  menaces  the  peace  of  the  world. 

The  two  exceptions  are  Great  Britain,  which  while  not  at 
all  desirous  or  expectant  of  difficulties  with  us,  regards  us 
as  a  possible  rival  for  the  control  of  the  seas,  and  Japan, 
which  considers  that  we  are  the  principal  obstacle  In  the 
way  of  her  control  of  the  East. 

We  have,  in  the  International  agreements  which  have  been 
reached,  sacrificed  far  more  than  the  other  powers  taking 
part.  We  have  further,  by  not  taking  advantage  of  the 
allowances  permitted  us  by  treaty,  sought  to  encourage  the 
other  naval  powers  further  to  decrease  their  naval  soma- 
ments.  "Riat  our  example  has  not  been  followed,  and  that 
while  since  the  Washington  conference  in  1922  the  United 
States  has  done  little  shipbuilding  the  other  cotmtries 
parties  to  the  treaty  have  built  largely  as  permitted  to  do 
under  the  terms  of  the  treaties,  is  in  no  way  the  fault  of  the 
United  States. 

We  have  certainly  done  everything  tn  our  power  to  pro- 
mote the  success  of  the  experiment  to  bring  about  world 
peace  by  limiting  armament.  In  addition,  we  have  con- 
tributed the  Kellogg  peace  pact. 

Mr.  President,  I  personally  am  not  at  all  certain  that  war 
can  be  stamped  out  or  even  made  less  probable  by  reducing 
armaments.  I  am  very  much  afraid  that  the  causes  of  war 
are  much  deeper  than  the  mere  possession  of  great  arma- 
ments. The  world  Is  not  a  King  Arthur's  Round  Table 
where  nations  go  out,  as  did  the  Knights  of  the  Round  Table, 
to  mesisure  their  prowess  against  their  armed  foes.  Mostly 
they  prefer  to  measure  that  prowess  against  some  nation 
that  they  know  they  can  overcome.  Neither  do  they  go  out 
to  right  wrong  or  injustice  imless  the  wrong  or  injustice  is 
done  to  them. 

Modem  wars  are  pretty  seMtrii  affairs  and  very  practical. 
If  one  country  desires  to  make  war  against  another  country 
to  gain  some  practical  end,  I  am  inclined  to  think  that  the 
strongest  deterrent  to  keep  it  from  so  doli«  would  be  the 
fact  that  its  opponent  was  too  strong  to  overcome.  Whether 
both  cotmtries  were  strongly  prepared  for  war  or  whether 
neither  country  was  so  prepared,  the  war  would  take  place, 
I  fear,  if  the  occasion  for  it  and  the  will  for  it  existed. 

Also,  it  is  fair  to  say  that  much  of  the  talk  about  the  dan- 
gers of  armament  has  been  directly  inspired;  first,  by  ooun- 


tries  themselves  impoverUied  bj  ttae  Wodd  War  aztd  tbean 
selves  unable  to  keep  up  their  military  iwirMnr.  who  would 
Uke  to  keep  others  down  to  the  level  which  they  themselves 
can.  maintain  until  more  prosperous  times  come,  and  thus 
retain  the  status  quo;  aeoond,  by  countdes.  tbemaelvea  with- 
out adequate  armaments,  who  would  like  to  taring  the  rest  at 
the  world  down  to  their  own  level  of  disarmament 

However,  be  thi-tt  as  it  may,  the  present  unfortunate  can* 
dition  of  the  world  bear*  witness  to  the  fact  that  the  old 
order  is  not  perfect,  that  under  it  wars  have  oocurred  whldi 
have  done  immense  harm  to  the  world.  If  there  be  a  cure, 
let  us  have  it.  But  in  trying  out  cures,  let  us  take  all  prop«: 
precautions  to  see  to  it  that  ttae  patient  is  allowed  to  survive. 
We  have  honestly  set  out  to  tuing  about  permanent  world 
peace.  The  country  is  back  of  the  movement,  not  that  we 
are  internationally  minded  and  ready  to  sacrifice  ourselves 
for  the  good  of  the  world  at  large,  but  because  we  believe 
that  world  peace  will  be  good  for  us  people  here  in  the  United 
States.  We  are  not  immolating  ourselves  on  the  shrine  of 
any  ideal,  practicable  or  impracticable  of  realiaation.  We 
will  work  for  the  good  cause  to  the  limit  of  common  sense; 
but  we  will  not  stand  for  any  jeopardizing  by  our  repre- 
sentatives of  our  national  security,  should  it  develop  that 
the  exp^-iment  does  not  justify  our  hopes  and  that  world 
peace  may  not  be  guaranteed. 

That  hitherto  our  efforts  have  been  speaai  on  limitation  of 
naval  armaments  and  not  of  land  armaments  is  due  to  the 
fact  that  our  geographical  situation  entails  on  us  no  neces- 
sity to  keep  up  large  land  forces  so  long  as  we  have  adequate 
naval  forces,  aiMl  therefore  our  Infiuence  on  land  disarma- 
ment Is  negligible,  whereas  in  naval  disarmament  our  at  one 
time  threatened  supremacy  has  given  us  almost  paramount 
weight. 

If  there  Is  anything  at  an  in  the  pacifist  argument  that 
great  armaments  bring  about  warfare,  those  armaments 
should  be  cut  down  as  well  on  land  as  <m  sea. 

The  effect  of  limiting  disarmament  to  navies,  as  far  as  we 
are  concerned,  is  simply  to  cut  down  the  form  of  national 
defense  which  we  particularly  need,  to  lessen  our  militarf 
importance  and  the  strength  of  our  position  in  the  affairs 
of  the  world,  and  to  magnify  that  of  the  other  powers  which 
keep  up  great  land  armaments. 

If  the  keeping  up  of  these  great  land  armaments  is  a 
threatened  menace  of  war,  and  if  wars  are  still  to  occur, 
the  failure  to  keep  up  our  naval  armament  will  leave  us  in 
just  so  much  weaker  a  position  in  case  of  another  world 
conflict;  and  we  must  not  lose  sight  of  the  fact  that  if  a 
war,  which  is  In  any  way  general,  does  come  about,  every 
attempt  win  be  made  to  get  us  in  on  one  side  or  the  other. 
If  we  are  drawn  in  on  the  winning  side  with'  our  great 
wealth,  we  shaH  be  expected  to  finance  our  allies  as  we 
financed  them  during  and  after  the  Worid  War;  and  if  we 
are  drawn  In  on  the  losing  side,  we  shaH  have  to  pay  not 
alone  the  expenses  of  the  war  but  a  large  part  of  the  in- 
demnities therefor.  Any  war  wlU  be  disastrous  to  us;  bat 
If  we  can  be  maneuvered  into  a  losing  war,  we  shaU  certainly 
pay  as  no  country  has  ever  been  forced  to  pay  before. 

It  is  In  the  highest  degree  desirable,  therefore,  that  we 
so  keep  up  our  armed  forces,  and  especially  our  Navy,  that 
no  one  wiU  dare  to  interfere  with  our  rights  or  Invade  our 
neutrality.  Beyond  the  treaty  limits  we  may  not  go,  but 
that  We  should  not  keep  up  our  Navy  at  least  to  the  treaty 
ratios  in  these  difficult  and  hazardous  times  is  Inconceivable. 
We  must  be  strong  enough  to  keep  out  of  war.  and  that 
is  precisely  what  we  shaU  not  be  if  we  keep  up  our  present 
policy  of  allowing  our  Navy  to  deteriorate. 

When  President  Harding  took  his  seat  in  the  White  House 
in  March.  1931.  we  had.  in  addition  to  the  actual  ships  of 
the  fleet,  a  very  powerful  force  of  battleships  and  battle 
cruisers  on  the  ways,  and  many  of  them  in  an  advanced 
stage  of  construction.  :iii«!»te. 

The  various  nations  of  the  world  which  had  takep  part  in 
the  World  War.  and  which  were  suString  from  the  ^ects 
of  that  amflict.  were  in  a  ripe  conditiim  to  welcome  almost 
»ny  plan  that  woiild  sppeftT  to  make  war  less  probable  in 
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ttefutan.  and  tfast  voold  reduce  tbe  burdens  of  keeping  up 
annaznente.  while  not  usdennlnlnc  thetr  natloBal  security. 

Wben  tbe  1^22  annual  naval  appropriation  bill,  which 
had  failed  at  iMsnce  in  tbe  last  aeialan  of  the  Sixty-sixth 
Gongreaa.  ending  Marab  4,  1921.  eame  up  for  consideration 
in  the  first  and  special  aeesion  of  the  Slxty-eeventb  Con- 
gms,  called  in  tbe  spring  of  1933,  the  Senator  from  Idaho 
(Mr.  BoaaH]  succeeded  on  the  floor  in  amending  the  naval 
appropriation  bill  by  authorising  and  requesting  the  Presi- 
dent to  invite  the  Oovemments  of  Great  Britain  and  Japan 
to  send  repreaentativea  to  a  conference  on  naval  limitation. 
Tbe  1917  naval  appropriation  bill  included  a  similar  pro- 
vision, but  no  action  to  carry  out  tbe  terms  of  tbe  itroviaiaa 
bad  ever  been  taken. 

As  far  as  the  United  States  is  concerned,  therefore,  this 
amendment  of  Senator  Borah's,  which  was  accepted  by  the 
Senate  and  later  became  law,  was  the  first  American  action 
taken  which  led  directly  to  the  calling  of  a  conference  to 
kring  about  limitation  of  armament. 

It  was  not,  however,  the  first  Ume  that  action  on  the  part 
of  our  Oovemment  to  reduce  our  naval  building  program  had 
been  suggested. 

In  the  spring  of  1919.  while  the  peace  conference  was  still 
In  session  in  Paris,  the  British  Prime  Minister,  Idr.  Lloyd 
George,  and  the  First  Lord  of  the  Admiralty,  Mr.  Long,  dis- 
cussed with  our  then  Secretary  of  the  Navy.  Mr.  Josephus 
Daniels,  and  our  then  Chief  of  Naval  Operations,  Admiral 
Benson,  the  proposition  that  the  American  shipbuilding 
program  be  largely  abandoned.  During  the  conference  the 
British  first  sea  lord  admitted  that  Great  Britain  must  have 
suxnremacy  on  the  seas  and  that  the  American  building  pro- 
gram would  cleaiiy  take  away  from  her  that  supremacy. 

In  an  article  In  the  Washington  Herald  of  January  23, 
1937,  ex-Secretary  Daniels  quoted  Mr.  Long  as  follows: 

Mr.  Lloyd  Ovorg*  can  not  rapport  the  League  of  Nations  unlees 
the  tTnlted  State*  will  agree  to  cease  tbe  construction  of  Its  big 
naval  program.  Great  Britain  can  not  consent  to  any  other  nation 
bavtag  aopmnacy  on  the 


It  is  needless  to  say  that  oar  representatives  did  not  s^eld 
to  the  British  suggestion. 

Later,  in  tbe  same  article.  Mr.  Daniels  makes  the  follow- 
ing statement: 

I  then  asked  him  \tloyi  Georfel  the  pointed  question  U  the 
agreement  he  proposed  that  the  United  States  abandon  Its  naval 
profram  was  a  condition  precedent  to  his  support  and  the  support 
tft  his  country  to  a  League  of  Nations.  "  Of  course  not."  said  the 
FrUBler.  "  but  the  League  of  Nations  would  be  a  mere  piece  of 
ttoetutic  If  #e  continue  to  btilld  dreadnaughta." 

In  any  event,  nothing  was  done  to  check  the  camring  out 
of  our  capital-ship  building  program  until  the  Washington 
conference  was  called  in  the  fall  of  1921. 

At  that  time  in  capital  ships  in  the  course  of  construction 
we  had  9  battleships,  3  of  tbem  of  a  tonnage  of  32.600  tons 
each;  6  of  a  tonnage  of  43.200  tons  each;  and  6  battle  cruis- 
ers of  a  tonnage  of  43,500  tons  each.  All  of  these  ships  were 
in  a  considerable  stage  of  completion. 

Under  the  terms  reached  in  the  Washington  treaty  we 
scrapped  all  of  these  ships  under  construction  with  the 
exception  of  two  of  the  smaller  battleships  and  two  battle 
CTUi^rs  which,  under  the  terms  of  the  treaty,  were  to  be 
converted  into  aircraft  carriers.  On  the  uncompleted  vessels 
which  were  scrapped  we  had  already  expended  tl50.000.000. 

Had  there  been  no  Washington  conference  and  had  our 
capital-ship  program  t>een  carried  out.  as  it  certainly  would 
bave  been  carried  oat.  we  would  in  this  class  of  ships  have 
been  incomparably  stronger  than  any  other  nation  in  the 
world,  and  In  all  probability  stronger  than  aU  of  the  other 
nations  of  tbe  world  oomblxied.  had  they  themselves  built  no 
further  capital  ships. 

To  promote  the  cause  of  naval  limitaticm  we  gave  up  a 
position  of  practically  certain  security  from  outside  attack. 
siZKe  no  otber  nation  was  in  a  position  where  it  was  in  any 
i(ay  jxMsUide  for  it  to  compete  with  our  naval  building 


In  return  for  this  great  sacrifice  on  our  part  we  saved  to 
ourart««B  tbe  expenditures  necessary  to  complete  the  pro- 
irtil^  is  a  somewhat  inadequate  retam  for  tbe  sac- 


rifice of  security,  but  we  entirely  fafled  to  reach  a  similar 
limitation  on  any  other  daas  of  ships  excei^  capital  ships 

and  aircraft  carriers. 

The  best  opinion  of  our  naval  experts  and  statesmen  at 
that  time  held  that  the  needs  of  our  country  demanded  a 
navy  equal  to  that  of  any  other  country  in  the  world,  mean- 
ing Great  Britain,  and  a  navy  on  a  ratio  of  5  to  3  with  that 
of  Japan. 

The  ratios  established  at  the  Washington  conference  rep- 
resented not  alone  an  attempt  to  cut  down  world  naval 
armament  by  reducing  expenditures,  but  a  well-considered 
balance  of  naval  armament  that  it  was  eiqpected  would 
make  for  the  general  maintenance  of  peace  in  the  world. 
Under  the  ratios  reached,  neither  Great  Britain.  Japan,  nor 
tbe  United  States  could  make  war  upon  one  another  with 
any  certainty  of  success,  and  the  security  thus  afforded  these 
three  greaiest  naval  powers,  if  the  ratios  were  lived  up  to, 
was  no  -«^ma^^  factor  in  the  world  balance  that  it  was  hoped 
had  been  reached  and  that  it  was  hoped  would  prevent 
war  in  the  future. 

The  ratio  terms  of  5-5-3  we  did  reach,  or  were  supposed 
to  have  reached  in  the  selected  force  of  capital  ships  left  to 
each  of  the  three  countries  under  the  terms  of  the  treaty, 
but  no  agreement  was  reached  in  other  categories  of  ships. 

Mr.  President,  one  thing,  however,  we  did  reach  at  the 
Washington  conference,  and  I  fear,  to  the  American  mind, 
this  is  of  more  importance  than  the  establishment  of  a 
protective  ratio,  and  that  is.  we  reached  an  agreement.  To 
be  sure,  to  reach  it  we  had  to  give  up  our  coming  naval 
supremacy;  we  had  to  give  up  the  plan  of  limiting  all 
classes  of  combatant  ships,  and  we  had  to  give  up  the 
right  to  fortify  our  islands  in  the  Pacific,  but  "by  hook 
or  by  crook  "  we  did  reach  an  agreement,  and  the  confer- 
ence was  hailed  as  a  tremendous  diplomatic  success.  Hav- 
ing established  a  5-6-3  ratio  on  capital  ships  and  having 
agreed  to  build  no  further  capital  ships  for  10  years  with 
certain  exceptions  provided  in  the  treaty,  we  then  sought  to 
prevent  further  shipbuilding  in  other  categories  by  setting 
an  example  of  nonbuilding  ourselves,  and  a  melancholy 
failure  our  example  has  proved  to  be. 

During  the  years  from  1922  to  1929  our  entire  new  ship- 
building program  consisted  of  eight  8-inch-gun  cruisers 
and  three  submarines,  while  all  the  other  coimtries  parties 
to  the  Washington  treaty,  unmindful  of  the  peaceful  ex- 
ample we  were  setting,  built  up  their  navies  extensively. 

In  1929,  finding  ourselves  dropping  far  behind  both  Great 
Britain  and  Japan  in  the  cruiser  category,  we  did  get 
through  the  Congress  an  authorization,  with  a  time  limit 
fixed  in  which  the  ships  must  be  built,  for  15  new  8-inch- 
gun  cruisers.  This  authorization,  which,  if  carried  out, 
would  have  given  us  a  considerable  superiority  over  Great 
Britain  In  heavy  cruisers,  was  too  much  for  Great  Britain 
to  stand,  and  as  a  result  the  London  conference  came  about. 

As  in  the  Washington  conference  we  gave  up  our  su- 
premacy in  capital  ships,  so  In  the  London  conference  we 
gave  up  our  considerable  supremacy  in  heavy  cruisers  of  a 
type  essentially  adapted  to  our  American  requirements,  and 
in  return  we  secured  a  limitation  in  categories  other  than 
capital  ships  and  aircraft  carriers. 

To  be  sure,  we  deprived  ourselves  of  the  right  to  build  the 
fuU  complement  already  authorized  of  the  type  of  cruisers 
tbtt  the  bulk  of  American  nav.'U  opinion  deemed  best  suited 
to  our  needs,  and  we  had  to  increase  the  ratio  terms  allowed 
Japan  from  the  Washington  treaty  ratio  of  5-3  to  5-3  y4.  In 
one  category,  the  submarine,  we  even  allowed  her  equality. 
But  one  thing  we  did  reach,  and  that  was  an  agreement, 
and  the  conference  was  therefore  proclaimed  to  be  a  success. 
Mr.  President,  Just  what,  if  anything,  will  happen  at  the 
Geneva  conference  it  is  dif&cult  to  foretelL  We  have  no 
superiority  in  any  category  of  ships  to  give  up  as  we  bad  at 
the  time  of  the  Washington  conference  and  the  London  con- 
ference. Nor  have  we  any  advantage  of  any  kind  that  we 
can  afford  to  sacrifice. 

The  net  results  of  our  efforts  to  bring  about  permanent 
w<»'ld  peace  seem  to  be  that  we  ourselves  are  now  far  weaker 
rtiatively  as  compared  with  the  other  powers  than  we  were  at 
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the  time  of  the  Washington  oostferesioc,  and  no  one  oan 
claim  that  world  peace  is  in  tbe  immediate  offing.  Further- 
more, the  pnMpect  of  future  conferences  makes  it  Increas- 
ingly difficult  to  enact  legislation  to  maintn^in  the  degree  of 
national  defense  held  by  our  representatives  to  be  essential 
to  meet  our  national  needs.  ... 

One  of  the  main  arguments  in  favor  of  limitation  of  arma- 
ment Is  that  we  have  profited  from  the  lessons  of  the  World 
War — that  we  have  by  treaties  eliminated  all  probability  of 
future  confiicts,  and  that  the  need  for  armament  for  self- 
protection  has  largely  been  eradicated. 

Every(me  must  admit  that  if  a  war  is  to  take  place,  the 
country  that  is  pr^nred  and  ready  for  Immediate  action 
has  a  great  advantage  over  the  country  that  is  not  prepared. 

If  a  country  actually  gets  into  war,  every  armed  ship  and 
every  trained  man  that  it  can  command  will  be  of  advantage 
to  that  country  in  bringing  the  war  to  a  successful  con- 
clusion, and  it  can  only  be  because  of  confidence  that  it  will 
not  be  called  upon  to  use  its  armed  forces  that  any  self- 
respecting  country  having  the  resources  to  keep  up  an  armed 
defense  neglects  so  to  do.  The  melancholy  spectacle  now 
going  on  in  the  east,  where  two  great  countries,  both  mem- 
bers of  the  League  of  Nations,  both  signatories  to  the  Kellogg 
peace  pact,  and  both  members  of  the  World  Court  have  been, 
against  the  protests  and  warnings  of  the  civilized  world,  at 
each  other's  throats,  indicates  very  clearly  that  in  spite  of 
the  lessons  of  the  World  War  the  age  of  warfare  has  not 
passed  and  the  millenium  has  not  arrived. 
-  The  treaties  in  which  we  have  placed  such  implicit  confi- 
dence have  utterly  failed  of  immediate  effect  and,  with 
their  prestige  damaged,  may  not  be  relied  upon  with  any 
degree  of  safety  as  guaranties  against  future  war.  Under 
existing  c<Hiditions  it  is  folly  not  to  recognize  that,  little  as 
our  people  want  to  go  to  war,  a  war  may  very  well  at  any 
time  be  forced  upon  us,  and  with  the  tremendous  interests 
we  have  at  stake  there  can  be  no  excuse  for  not  being  pre- 
pared to  protect  those  interests. 

We  can  not  build  certain  ships  that  it  would  be  to  our 
advantage  to  build,  because  by  treaty  we  have  debarred  our- 
selves from  that  privilege.  For  the  same  reason,  we  can  not 
fortify  certain  of  our  possessions  that  we  would  perhaps  do 
well  to  fortify.  But  at  least  we  can  do  what  by  treaty  we 
are  permitted  to  do  and  what  all  the  other  naval  powers, 
parties  to  the  Washington  and  London  treaties,  have  to  a 
very  considerable  extent  done,  and  that  is,  to  renovate  with 
new  ships  our  disintegrating  naval  forces. 

In  bis  recent  letter  to  Senator  Borah.  Secretary  Stlmson 
gives  a  very  strcmg  and  clear  exposition  of  the  position  of 
our  Government  in  relation  to  the  present  situation  in  the 
Far  East.  The  letter  calls  attention  to  the  fact  that  the 
treaties  negotiated  at  the  Washington  conference  are  inter- 
related and  interdependent  and  that  the  violation  of  any  one 
of  them  disturbs  the  general  understanding  and  equilibrium 
which  were  intended  to  be  accomplished.  The  agreement 
not  further  to  fortify  our  insular  possessions  in  certain 
restricted  areas  in  the  Pacific  certainly  would  never  have 
been  made  but  for  the  guaranty  of  the  "  open-door  "  policy 
and  the  maintenance  of  the  territorial  integrity  of  China 
with  a  certain  degree  of  tranquillity  in  the  Far  East  thereby 
assured.  Based  on  this  guaranty  and  on  the  safeguards 
included  in  others  of  tbe  treaties,  we  did  agree  not  further 
to  fortify  our  insular  possessions  and  did  agree  to  a  ratio 
of  naval  strength  that  without  such  safeguards  might  never 
have  been  assented  to  by  our  delegates.  Tbe  violation  of 
any  one  of  the  treaties  opens  up  an  entirely  new  situati<ui, 
so  far  as  we  are  concerned,  and  tbe  letter  makes  it  clear 
that,  in  the  opinion  of  the  Secretary  of  State,  certain  treaty 
obligations  have  been  violated.  It  also  makes  it  clear  that 
nothing  has  occurred,  in  the  opinion  of  the  Secretary  of 
State,  that  would  lead  us  to  the  belief  that  the  "  open-door  " 
policy  with  China  or  the  maintenance  of  her  territorial  in- 
tegrity should  in  any  way  be  abandoned. 
.  There  is  nothing  in  tbe  situation  in  the  East  to  indicate 
ihat  plowshares  will  be  in  immediate  demand.  Tbere  is 
everything  to  Indicate  that  we  should  follow  tbe  prudent 


step  taken  by  otber  naUens  to  prcSfervt  their  tfwn  tetotets; 
that  is,  provide  for  an  adequate  national  defense. 

Mr.  President,  on  February  1  I  spoke  In  the  Senate,  giving 
in  fairly  f uU  detail  tbe  present  condlti<m  of  our  Navy  and 
certain  comparisons  between  our  Navy  and  tbe  navies  of  tbe 
otber  great  naval  powers.  I  do  not  need  to  repeat  t6-day 
what  I  said  at  that  time,  as  my  speech  ts.  of  course,  available 
to  any  Senator  who  win  look  it  up  in  tbe  Rscoro. 

Inserted  in  this  speech  were  certain  tables,  prepared  In 
my  committee  and  verified  by  the  Navy  Department,  giv- 
ing the  relative  strength  of  the  navies  of  the  five  powers 
parties  to  the  Washington  and  London  treaties,  their  pres- 
ent strength,  their  building  programs,  and  their  probable 
strength  in  ships  not  overage  on  December  31,  1936,  provided 
no  additional  vrogmna  are  undertaken,  together  with  cer- 
tain otber  financial  and  statistical  data. 

Based  on  the  information  In  these  tables  certain  salient 
points  stand  out.  Our  Navy  is  fast  becoming  a  navy  of 
obsolete  ships,  that  is  to  say,  of  ^lips  that  xmder  the  age 
limitations  of  the  Wa^ilngton  and  London  treaties  are  held 
to  be  no  longer  modem  ships.  The  navies  of  all  of  the  four 
other  naval  powers  taclude  some  overage  eibivs,  but  our 
own  proportion  of  these  sMps  is  greater  than  that  of  any 
of  the  other  powers. 

At  the  present  time,  out  of  373  ships  on  our  Navy  list, 
only  170  are  underage  vessels,  while  Japan  has  184  xmdnr- 
age  vessels  out  of  207.  and  Great  Britain  has  150  tmderage 
vessels  out  of  294. 

We  have  now  170  underage  ships  on  the  Navy  list.  To 
those  will  be  added  seven  8-inch-gun  cruisers,  1  aircraft 
carrier,  5  destroyers,  and  3  submarines  now  building;  but  by 
the  same  token  In  the  next  four  years  125  of  the  170  ships 
will  have  become  obsolete,  leaving  us  with  not  a  single 
modem  destroyer,  except  the  5  now  building,  and  the  6 
appropriated  for  but  not  yet  started,  out  of  a  treaty  quota 
of  substantially  100,  and  with  less  than  one-half  of  our 
treaty  quota  of  submarines,  and  in  that  particular  class 
of  ships  the  making  up  of  the  deficiency  by  using  overage 
ships  can  not.  according  to  all  naval  testimony,  with  safety 
to  the  crews,  be  taken  care  of. 

If  we  start  no  new  construction  before  the  termination 
of  the  London  treaty  at  the  close  of  the  year  1936,  and  the 
other  powers  carry  out  their  present  programs,  appropria- 
tions for  which  have  already  been  made,  we  shall  at  that 
time  have  In  modem  ships  but  one-third  of  the  ships  allowed 
us  under  the  terms  of  the  treaty,  to  wit.  68  ships,  while 
Great  Britain  will  have  3  out  of  every  5  of  her  allowance, 
or  119  ships,  and  Japan  will  have  all  but  7  of  her  allowance 
in  modem  ships,  or  156  ships. 

Our  Navy  has  steadily  decreased  in  strength  so  far  as 
relates  to  the  other  naval  powers  since  the  time  of  the 
convening  of  the  Washington  conference,  and  while  we  have 
added  very  few  ships  since  that  time,  and  have  not  taken 
advantage  of  the  full  allowances  permitted  us  under  the 
terms  of  the  London  treaty.  Great  Britain  and  Japan  have 
gone  ahead,  as  they  had  a  perfect  right  to  do  under  the 
treaty,  and  have  greatly  strengthened  their  navies.  At  the 
present  time  we  are  far  behind  our  ratio  with  Great  Britain, 
and  instead  of  being  on  the  London  treaty  ratio  of  5-3  >/4 
with  Japan  are  in  presently  available  ships  on  a  footing  of 
practical  equality  with  her.  The  security  which  we  are 
permitted  to  enjoy  under  the  terms  of  the  treaties  and  the 
world  balance  of  naval  armaments  we  are  giving  up. 

So  far  as  tbe  expenditures  for  new  ships  are  concerned 
we  have  not  spent  a  sufficient  amount  of  money  annually 
since  the  time  of  the  Washington  conference  by  more  than 
one-half  to  replace  when  obsolete  even  the  incomplete  and 
unbalanced  navy  that  we  now  have. 

It  Is  difficult  to  get  tbe  people  of  this  country  and  tbe  Con- 
gress Itself  to  imderstand  that  a  navy  does  not  last  indefi- 
nitely, and  that  to  keep  it  up,  as  to  keep  up  tbe  rolling  stot^ 
of  a  railroad  company,  its  comxxment  parts,  when  used  up. 
must  be  replaced. 

Granted  that  the  extreme  useful  life  of  any  combatant 
vessel  of  the  Navy  is  20  years,  axul  in  certain  classes  of  ships 
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Uw  wef al  W«  to  comiderably  1«S8  thmn  M  yeam  tt  follows 
that  if  that  Nary  !•  to  be  kept  op  every  one  of  Its  ships  must 
be  repJaeed  within  that  time.  The  alteraatiYe  would  be  to 
carry  akng  as  we  are  now  carrying  along  a  lot  of  ships 
which  are  obsolete,  and  which,  while  still  of  some  service,  are 
extremely  expensive  to  keep  up  and  are  entirely  outclassed 
for  military  purposes  Iv  the  modem  ships  of  other  navies. 
U  we  are  to  build  up  and  keep  up  for  a  period  of  26  years 
a  modem  treaty  navy  by  replacing  ships  as  they  become 
obsolete,  we  ouist  spend  annually  for  new  oonstruction. 
$M,0OO.MO  To  keep  up  by  replacement  our  present  unbal- 
anced Navy,  catting  down  in  all  categories  where  we  at 
present  have  a  greater  tonnage  than  permitted  by  treatite, 
and  not  building  up  in  those  categories  in  which  we  are  defl- 
dmX.  would  cost  m  approximately  $87,000,000  annual^?  for 
new  construction.  It  would  therefore  cost  us  but  eight  or 
nine  million  dollars  mare  per  year  to  build  up  and  keep  up 
\m  iwlacement  a  treaty  navy  than  merely  to  replace  our 
present  unbalanced  navy.  Pttr  the  past  10  y^  we  have 
appropriated   for   this  purpose   an   average   d   less   than 

MO.000.000  a  year.  ^        ^      ,    ^  ♦k- 

It  surely  can  not  be  contended  that  independcL  ly  of  the 
other  naval  powers  we  should  cut  down  our  Navy  below  its 
present  strength,  when  its  present  strength  is  below  the 
treaty  ratios,  and  I  a«ume  that  everyone  will  appreciate 
that  it  can  not  be  kept  up  to  its  present  strength  unless  ito 
ships,  when  they  become  obsolete,  are  replaced. 

Assuming  then,  that  it  Is  our  intention  at  least  to  keep 
up  our  present  naval  strength,  all  that  we  need  to  do  to 
attain  the  full  security  allowed  us  by  the  treaty  Is  to  spend 
an  average  of  between  eight  and  nine  million  dollars  more 
annually,  for  20  years,  than  we  would  otherwise  spend. 

As  a  matter  of  fact,  the  only  new  ships  that  will  have  to 
be  built,  over  and  above  the  ships  of  our  present  Navy  to  be 
replacei  are  two  aircraft  carriers  and  seven  cniisers. 

The  purpoee  of  the  bill  now  before  us  is  to  authorize  the 
I^csident  of  the  United  States  to  buUd  our  Navy  up  to  the 
full  strength  permitted  by  the  Washington  and  London 
disarmament  treaties  now  In  effect.  The  authorization  is  a 
blanket  one,  and  no  time  limit  Is  specilled  within  which 
the  buUding  mxxst  be  undertaken  or  completed.  The  bill 
authorizes  the  necessary  appropriations  to  carry  out  the 

program.  . 

II  on  account  of  treaties  that  may  subsequently  be  entered 
into  any  further  reducUon  is  brought  about  In  naval  arma- 
ment and  at  the  time  under  the  authorization  in  this  bin 
we  happen  to  be  building  ships  that  would  bring  us  over  our 
amended  treaty  aUowance.  by  the  terms  of  the  bill  the 
President  Is  authorized  to  discontinue  such  construction. 

In  view  of  the  fact,  however,  that  our  Navy  Is  in  nearly 
all  categories  of  ships  very  much  below  the  present  treaty 
•nowances,  to  modem  or  underage  ships,  there  is  very  little 
probability  that  the  clause  In  the  bill  whereby  the  President 
is  anthortaied  to  stop  construction  will  ever  be  used,  and  that 
we  «h*^»  have  to  scrap  any  ships  In  process  of  building. 
It  is  true  that  the  bffl  Is  merely  an  authorization  WD  and, 
of  course,  coming  as  it  does  from  a  legislative  and  not  an 
appropriation  committee,  it  makes  no  actual  appropriations 
whatever.  

The  same  Is  true  of  the  Vinson  bill,  which.  I  understand, 
has  the  approval  of  the  Committee  on  Naval  Affairs  of  the 
Hwtse.  That  bill,  however,  goes  one  step  farther  than  this 
hill,  to  that  it  outhncs  a  10-year  building  program  which 
meets  the  best  views  of  the  Navy  Department  for  a  program 
to  bufld  up  to  treaty  strength.  The  bill  before  us  does  not 
go  as  far  as  the  House  bffl.  but  it  does  give  the  authorization 
to  build  the  stoijm  necessary  to  bring  us  up  to  the  limits  of 
die  Washbvtan  and  London  naval  treaties  and  for  the  ap- 
propriaUons  therefor,  without  which  authorizaUons  no 
money  may  be  appropriated  for  the  building  of  such 
ships. 

Its  passage  wffl  enable  the  Bureau  of  the  Budget  In  sub- 
mitting its  annual  recommendations  for  the  allocation  of 
expenditures  of  the  Government  to  take  into  consideration 
and  to  provide  for  the  needs  of  the  Navy  for  new  constroc- 
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tion  which,  under  existing  law,  without  congreaslonal  au- 
thorlation  it  can  not  do.  It  will  lead  or  should  lead  to  a 
well-considered  program  for  the  replacement  of  otisting 
ships  of  the  Navy  when  they  shall  have  become  obsolete,  and 
for  rounding  out  the  Navy  by  the  addition  of  the  few  vessels 
necessary  to  bring  us  up  to  treaty  strength,  which  do  not. 
come  under  the  head  of  replacements. 

In  the  case  of  every  ship  to  be  built  the  Congress  wiU 
have  to  take  further  acUon  before  the  necessary  appropria- 
tions are  made.  ^  .    ,. 

Without  the  authorization  of  this  Mil  or  of  some  similar 
Mil  we  shall  next  year  face  the  same  situaUon  that  we  faced 
last  year  and  that  confronts  us  now—the  impossibility  of 
appropriating   for   any  new   construction  for  our   rapidly 

depreciating  Navy.  ^  ^      w  *  _,«    • 

Mr.  President,  I  have  frequently  been  asked  what  will 
be  the  cost  to  the  Government  of  the  eiuM:tment  of  this 
legislation.  That  cost  would  depend  entirely  upon  whether 
it  were  found  necessary  to  build  all  the  ships  permitted  by 
the  treaties  and  upon  the  length  of  time  within  which  the 
program  would  be  comi^eted. 

The  time  element  affects  the  cost,  because  each  year  a 
certain  number  of  ships  become  obsolete  and  are  due  for 
replacement.    The  cost  grows  as  the  replacements  grow. 

If  we  build  up  our  Navy  to  full  treaty  strength  by  the 
end  of  the  treaty  on  the  31st  of  December.  1936,  It  will  cost 
us  $786,055,796.  This  figure  includes  the  cost  of  complet- 
tog  the  ships  now  buUding,  the  ships  now  authorized,  the 
modernization  of  all  of  the  batUeships,  and  the  completion 
of  118  new  vessels. 

If  the  plan  sxiggcsted  by  the  Navy  Department  is  fol- 
lowed for  a  10 -year  building  program,  the  total  cost  to  bring 
the  Navy  up  to  treaty  strength  by  1942  would  be  $988,705,906. 
tocluding  the  completion  of  148  new  vessels. 

If  the  Navy  is  not  built  up  to  full  treaty  strength  for  20 
years  it  will  be  necessary  for  all  the  combatant  ships  of 
the  Navy  to  be  replaced,  and  a  few  of  the  destroyers  and 
submarines  will  have  to  be  replaced  twice,  as  their  efiecUve 
life  is  less  than  20  years.  The  estimated  cost  over  a  20-year 
period  is  $1,925,473,500. 

Some  question  as  to  these  figures  may  be  raised  because 
the  statement  has  been  made  that  the  Navy  plan  as  em- 
bodied to  the  Vinson  bill  would  cost  but  $616,000,000.  The 
discrepancy  appears  because  those  figures  did  not  include 
the  completion  of  the  ships  now  building,  the  modermzaUon 
of  the  batUeships,  certato  planes  for  the  carriers  already 
authorized,  the  building  of  any  ships  ah-eady  authorised, 
or  the  replacement  of  submartoes  that  become  overage  after 

1936 

Other  than  for  these  differences,  the  figures  for  a  10-year 
IHX)gram  under  both  bills  are  the  same.  I  understand  that 
the  House  bill  as  approved  by  the  committee  tocluded  the 
provisions  of  Senate  bill  51  substantially  as  they  appear  to 
that  bill. 

Should  this  bin  become  a  law,  and  should  constrocti<m 
under  the  bill  be  started  imder  appropriations  to  the  1934 
appropriaUon  bill.  It  is  doubtful  if  any  of  the  ships  to  be  con- 
structed would  get  mto  commission  before  the  expiration  of 
the  treaty  to  1936.  Until  that  time  we  shall  have  to  carry 
along  with  the  rapidly  deteriorating  Navy  that  we  now  have, 
plus  the  few  ships  now  building  which  would  come  toto 
commission. 

My  belief  Is  that  the  effect  of  the  passage  of  this  bill 
on  the  conference  now  being  held  at  Geneva  will  be  to 
strengthen  the  hands  of  the  American  delegates  and  to  to- 
dicate  to  the  other  powers  represented  at  the  conference 
that  we  really  mean  what  we  say  when  we  talk  about  parity 
with  any  other  naval  power  and  when  we  insist  that  cer- 
tato ratios  be  mamtatoed.  Our  claim  that  we  must  have 
parity  with  Great  Britato  and  a  given  ratio  with  Japan  loses 
all  force  when,  though  given  by  treaty  the  right  to  do  so. 
we  take  no  steps  to  exercise  that  right.  We  are  rapidly 
becontog  not  one  of  the  two  great  and  equal  naval  powers 
Of  the  world  but  a  poor  and  trailing  third  naval  power. 
IL 
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The  passage  of  this  bill  wffl  further  serve  notice  to  the 
other  powers  that  the  United  States  totends  to  keep  up 
a  proportionate  degree  of  preparedness  with  the  rest  of  the 
world,  and  thatrif  other  nations  insist  (m  keeping  up  to  the 
full  allowances  granted  them  by  treaties,  the  United  States 
wffl  do  the  same. 

Mr.  President,  let  there  be  no  question  about  what,  to  the 
opinion  of  its  advocates,  wffl  happen  after  this  bffl  has  been 
enacted  by  the  Congress. 

The  bffl  wffl  very  singly,  to  my  opinion,  lead  to  the  build- 
tog  up  of  our  Navy  to  the  raUo  strength  of  the  London 
treaty  withto  a  reasonable  period  of  years.  It  is  no  move 
for  a  paper  navy,  but  wffl,  in  the  belief  of  its  advocates, 
lead  to  the  actual  building  of  ships.  It  wffl  not  add  one  dol- 
lar to  the  appropriations  for  next  year,  and  wffl  in  no  way 
toterfere  with  the  balancing  of  the  Budget  for  that  year. 
Whether  it  will  later  be  necessary  to  build  up  to  the  full 
allowances  of  the  London  treaty  will  depend  upon  the  future 
action  of  the  other  naval  powers:  and  if  they  insist  on  keep- 
ing up  to  their  fxffl  allowance,  we  can  better  than  they 
afford  to  do  as  much  ourselves. 

The  PRESIDING  OFFICER  (Mr.  P«ss  to  the  chair) .  The 
clerk  wffl  read  the  bffl. 

The  Chief  Clerk  read  the  bffl.  which  had  been  reported 
from  the  Committee  on  Naval  Affairs  with  an  amendment 
to  section  1,  page  2,  Ime  3,  after  the  word  "  vessels,"  to  strike 
out  the  words  "  in  the  manner  and  to  the  extent "  and  to 
insert  *'  withto  the  limits,"  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That,  subject  to  the  llmltatloiu  prescribed 
by  the  treaty  for  the  limitation  of  naval  armament,  signed  at 
Washington  on  PebruJSry  6.  1922.  and  the  treaty  for  the  limita- 
tion and  reduction  of  naval  armament,  signed  at  London  on  April 
23.  1S>30.  the  President  of  the  United  States  Ls  hereby  authorized 
to  build  up  the  naval  armament  of  the  United  States  to  the 
strength  permitted  by  said  treaties.  Such  building  up  shall  be 
accomplished  by  new  construction,  replacement  of  overage  vessels, 
and  alterations  in  and  conversion  of  existing  vessels,  within  the 
limits  authorized  by  said  treaties,  and  appropriations  for  the  pur- 
poses herein  designated  are  hereby  authorized  to  be  made. 

Sbc.  2.  In  the  event  of  an  international  agreement  for  the  fur- 
ther limitation  of  naval  armament,  to  which  the  United  States  Is 
signatory,  the  President  is  hereby  authorized  and  empowered  to 
stispend  in  whole  or  in  part  the  naval  construction  authorized  by 
this  act  in  order  to  bring  the  naval  armament  of  the  United  States 
within  the  limitations  so  agreed  uppn. 

EEOUCnONS  IN  APPROPBIATIONS 

Mr.  McKELLAR.  Mr.  President,  I  received  a  copy  of  a 
statement  supposed  to  be  given  out  by  the  Treasury  Depart- 
ment, and  I  ask  that  the  statement  be  printed  to  the  Record 
at  this  potot. 

There  being  no  objection,  the  statement  was  ordered  to  be 
prtoted  to  the  Record,  as  follows: 

STATnCSMT  SHOWZNO  THI  EFFgCT  ON  THB  CtTBTOMS  SESVICE  OT  TWB 
M'KXLLXK  RKSOLCTION  which  PBOPOSKS  a  GKNKaAL  CUT  OF  10  PBk 
CZNT    Zir   TSSASUST    OEPABTMEMT    APPBOPKIATIONS 

The  estimated  appropriation  for  the  Customs  Service  for  the 
fiscal  year  1933,  as  passed  by  the  House  of  Representatives, 
amoimts  to  122.700.000. 

If  a  10  per  cent  reduction  ($2,270,000)  Is  made  as  contemplated 
by  the  McKellar  resolution,  found  on  page  8375.  Congressional 
Recohd  of  April  18,  1932.  it  will  be  necessary  to  abolish  the  follow- 
ing-named districts  and  porta  and  consolidate  other  districts, 
resulting  In  the  dismissal  of  213  employees.  In  addition.  It  will 
be  necessary  to  reduce  the  general  personnel  throughout  the 
Customs  Service  to  the  extent  of  875  employees,  thereby  causing 
a  total  of  1,088  employees  to  be  dropped  from  the  rolls  on  July  1. 

Districts  to  be  abolished 

Indiana 

Iowa . 

Colorado . ____- 

Utah  and  Nevada 

Kentucky. . «»»_-._.>.— 

Tennessee » 

Nebraska 

St.  Louis,  lie.    (abolish  all  ports  ta  district  except  St. 

Louis) 

Duluth,  Minn,  (place  imder  Minneapolis): 
Abolish— 

1  collector _« $4,  800 

1  assistant  collector . : S,  900 

I  liquldAtor 2.800 

1   clerk 2,600 


818,480 
12.800 
19,820 
8,100 
18.700 
20.900 
15.140 

89,340 


13.000 


Pittsburgh.  Pa.  (place  under  PtUladelphla) : 
Abolish— 

1  cfdlector ^_  $8,400 

1  deputy  collector .__  2.700 

1  disbursing  clerk 2.900 

1    clerk _ i,fioo 

1  appraiser 4,000 

1  clerk 1,700 


Son  Diego.  Calif,  (place  under  Los  Angeles) : 
Abolish— 

1  collects- ,  4, 800 

1  assistant  collector I__  s,  SOO 

1  liquidator 1,900 

1  clerk a.  800 


$19. 100 


Providence.  R.  L  (place  undex  Boston) : 
Abolish— 

1  collector 

1  assistant  collector 

1  liquidator »...^._. 

2  Inspectors 

1  clerk 

1  clerk 

Abolish  port  of  Newport.  B.  I 

Rochester,  N.  Y.  (place  under  Buffalo): 

Abolish— 

1  collector 

1  assistant  collector ».._.,^ 

1  liquidator «.«, 

Abolish  ports  of — 

Utlca , 

Syracxise .,__ 


12.500 


Milwaukee,  Wis.  (place  under  Chicago)  :• 
Abolish— 

1  coUector __«. 

1  assistant  collector.. 
1  liquidator 


5.400 
8.800 
2.600 
4,900 
2.100 
1.700 
4.400 


6,400 
4.000 

8,100 

4.700 
6.  SOO 


5,400 
3.500 
2.300 


Mobile,  Ala.  (place  under  New  Orleans) : 
Abolish— 

1  collector 6,200 

1  assistant  collector 3, 600 

1  clerk 2.400 

1  clerk 2,100 

2  Inspectors 4,200 

Abolish  all  subports — 

Birmingham 4. 600 

Gulfport 4,  800 

Pascagovila - 2. 008 

BUoxl . 2. 000 


Bridgeport,  Conn,  (place  under  New  York) : 

Abolish— 

1  collector 4.000 

1  aastetan  collector ._ -..^_. 8.  500 

1  clerk.- -«. 2.800 

1  clerk-stenographer 1,700 

Abolish  port  of  Hartford 11.900 


Ohio: 

Abolish  ports  of — 

Akron 

Colvunbus _. 

Dayton 

Cincinnati _;.^ 

Toledo ^. 


Wilmington.  N.  C.  (place  tmder  Norfolk) : 
Abolish— 

1   collector 

1   assistant  coUector ..^ 

Abolish  port  of  Charlotte 

Charleston.  8.  C.  (place  under  Georgia) : 
Abolish- 

1  collector 

1  assistant 
1  clerk.. 


collector. 


24.000 


33.800 


11.200 


30,898 


24.300 


m.\ 


8,800 
7,000 
8,  000 
32,600 
9.480 


4.800 

3.800 

640 


3.900 
3.200 
1.800 


64.100 


8.940 


Galveston.  Tex.:  Abolish  port  of  Dallas 

Ban  Antonio,  Tex.:  Abolish  port  of  Port  Worth. 
Baltimore,  Md.:  Abolish  pent  of  Oeorgetown — 

Georgia:  Abolish  port  (tf  Atltuita 

Chicago,  m.:  Abolish  port  of  Peoria 

Virginia: 

Abolish  ports  of — 

Alexandria ___._____•____ -_ 

Blchmonrt 


1.140 
18.400 


8.300 

11.880 
2,400 

41,080 
9,100 
,4.400 


14.640 


19.^2 
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New  TWk,  H.  T 

ftt~»*->»  porta  of — 


AtMdlch  port  of  Al\mi7 


#ie.  600  t 


Sprtncfleld ".900 


27.000 
5.400 


Michigan:  AboOMh  port  o«  Onmd  Baplds 

WMlUi«t(»:  Aboilah   port   of   Spokane ''■'^ 

SaO.673 


Mr  McKELLAR.  Mr.  President,  It  Is  really  almost  im- 
possible to  think  that  the  Treasury  Department  would  gst 
out  a  sUtement  like  this.  In  the  first  place,  the  Treasury 
Department  has  no  more  right  to  abolish  the  offices  men- 
tioned and  discharge  the  employees  referred  to,  unless  it  is 
\  directed  to  do  so  by  the  Congress,  than  it  has  a  right  to 
create  new  offices  without  the  direction  of  the  Congress. 
The  apprt>{xiaUon  bill  referred  to  in  the  sUtement  has  not 
been  passed  upon  eren  by  the  subcommittee  of  the  Com- 
mittee on  Appropriations.  It  has  not  been  passed  upon  by 
the  Committee  on  Appropriations  itself,  or  by  the  Senate, 
and  the  reductions  to  be  made  may  not  affect  the  items  In 
the  Custuns  Service  at  aH. 

In  my  Judgment,  there  can  be  but  one  possible  reason  for 
the  department  sending  out  this  propaganda.  I  have  no 
doubt  it  is  sent  out  at  public  expense.  I  hare  no  doubt  men 
employed  in  the  department  arc  used  to  get  these  daU  out. 
I  have  no  doubt  It  Is  all  done  at  public  expense.  And  what 
forT  Better  to  carry  on  the  Qovemment?  Not  at  all.  It 
It  to  prevent  any  cuts  in  the  appropriations  that  go  to  the 
THasury  Department.  In  my  judgment,  it  is  one  of  the 
■Mil  absolutely  indefensible  things  the  department  could  do. 

If  the  Sscretary  of  the  Treasury  conceives  that  he  has  a 
right  to  curtail  such  bureaus  and  such  divisions  of  his  de- 
partment as  he  sees  fit  to.  without  any  regard  to  the  Congress* 
then  a  paper  like  this  might  be  sent  out. 

Mr.  BANKRBAD.    Mr.  President 

Mr.  McKKLLAR.  When  everybody  knows  that  the  de- 
partment eaa  not  abolish  offices,  bureaus,  and  functions  of 
the  aovemnent  at  wiU— and  it  seems  to  me  It  Is  time  for 
the  departments  to  be  learning  that  fact— I  want  to  say 
that  If  I  were  President  of  the  United  SUtes  I  would  not 
hesitate  a  moment  to  dismiss  any  Cabinet  officer  who  would 
permit  a  thing  like  that  to  be  done.  I  am  calling  It  to  the 
attention  of  the  President  and  of  the  country.  It  ought 
not  to  be  done.  It  is  an  unseemly  thing.  It  Is  showing 
disrespect  to  the  Congress  of  the  United  States  itself,  whose 
power  and  duty  It  is  to  say  what  bureaus  and  divisions 
and  departments  and  servicee  shall  be  continued  or  not 

continued. 

T^yiijiAH  of  having  cooperation  In  order  to  bring  about  a 
kasening  of  the  expenditures  of  the  Oovernment,  what  do 
we  find?  We  find  that  the  several  heads  of  the  depart- 
ments who  have  already  been  before  our  committee  are 
fighting  any  reduction  that  is  proposed;  it  is  not  confined 
to  the  Treasury  Department.  To  my  mind,  of  all  the  propa- 
ganda that  has  been  sent  out  by  any  department,  the  most 
indefensible  is  the  propaganda  from  which  I  have  read 
In  part,  and  which  I  sent  to  the  desk  to  be  put  Into  the 

RtCORO. 

1  yield  to  the  Senator  from  Alabama. 
Mr.  BANKHEAD.  Mr.  President,  the  Senator  has  largely 
answered  the  question  I  was  about  to  ask.  I  only  ask  him 
this:  If  Andrew  Jackson,  or  Orover  Cleveland,  or  Theodore 
Roosevelt  were  President  of  the  United  States  and  advocat- 
ing a  program  of  economy,  and  found  the  members  of  his 
Cabinet  resisting  it  all  along  the  line,  what,  in  the  Senator's 
Judgment,  would  happen? 

Mr.  McKELLAR.  I  have  not  the  slightest  doubt  that  If 
any  oiie  of  the  Presidents  named  had  found  that  the  mem- 
bers of  his  Cabinet  were  fighting  a  proposed  reduction  in 
expenditures,  when  he,  the  President,  was  asking  for  econ- 
omy, he  would  dismiss  any  man  in  his  Cabixiet  who  was 
found  thus  acting. 

What  do  ve  find?  We  find  the  Preeklent  giving  out  state- 
ments almost  (Ibily  in  favor  of  economy,  and  we  find  Secre- 


tary Stimson  and  Secretary  Mills  and  Secretary  Wtlbur 
and  Secretary  Lamont  and  all  the  other  Secretaries  wlwse 
departments  are  concerned  in  these  approprlaUons  app«»r- 
ing  before  the  Committee  on  Appropriations  and  tcstif:nng 
against  any  reductions  in  their  departments. 

In  the  next  place,  we  find  these  very  gentlemen  trying  to 
make  it  appear  that  the  Congress  is  not  bent  upon  reducing 
expenditures  but  Is  trying  to  get  rid  of  employees  of  the 
Government.  Then  we  find  the  same  members  of  the  Presi- 
dent's Cabinet  sending  out  aU  kinds  of  propaganda,  at  the 
expense  of  the  American  people,  not  maly  protesting  agtJnst 
the  cuts  but  stating  facU  which  can  not  be  substantiated. 

There  never  was  a  suggesticm  of  the  abolishment  of  the 
particular  functions  of  the  Treasury  Department  referred 
to  In  the  arUclc  which  has  Just  been  read  until  Secretary 
Mills  appeared  before  our  committee  a  week  ago  last  Friday 
and,  of  his  own  accord,  suggested  himself  that  that  was  the 
way  to  save,  that  these  offices  ought  to  be  abolished.  The 
very  next  day  he  gave  out  a  statement  that  the  purpoae  of 
my  resolution  was  to  abolish  these  ofBces. 

Nothing  could  possibly  fe  farther  from  the  fact  than  that 
sUtement  by  the  Secretary.  I  think  It  is  time  that  the 
people  were  waking  up  to  the  truth  in  this  matter,  men 
tawwy  about  economy,  and  then  using  every  effort  within 
their  power  to  prevent  economy  to  Oovernment  expendi- 
tures. 

U  the  Treasury  Department  has  not  yet  learned  that 
there  is  an  enormous  deficit  in  the  revenues  of  the  Oovem- 
meni.  it  is  high  time  it  was  making  itself  acquminled  with 
that  facl. 


Mr.  McNART.  Mr.  President,  I  am  Informed  that  ther« 
%n  at  least  several  Senators  who  dasire  to  discuss  the  pend- 
ing bill,  but  who  are  not  prepared  to  go  forward  to-day, 
and  slnoa.  to  addlUon  to  that,  some  of  the  committses  of 
the  Senate  are  very  busy  holding  hearings.  I  move  th^t  the 
Senate  take  a  recess  until  12  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
p.  m.)  took  a  recess  until  to-morrow,  Thursday.  May  8, 19W, 
at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

I         Wednesday,  Mat  4,  1932  I 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer:  | 

Ahnighty  God.  we  thank  Thee  that  Thou  art  a  Heavenly 
Father  who  abides  with  us  to  bring  comfort  out  of  discom- 
fort and  peace  out  of  disquiet;  to  put  the  gleam  In  the 
shadow  and  to  make  us  feel  that  It  is  altogether  worth  while 
to  live.  We  bless  Thee  for  the  calm,  the  rest,  and  tlie  soul 
contentment  which  lliou  art  so  willing  to  give  and  ready  to 
bestow.  With  these  blessings  strife  ceases,  good  will  comes 
In.  competition  gives  way  to  cooperation,  and  we  study  how 
to  make  a  brighter  day  and  better  country.  H»?avenly 
Father,  grant  these  mercies.  Fill  us  with  encouragement 
and  kindly  cheer,  and  make  us  a  help  to  others,  Tlic  Ix»rd 
send  His  blessings  upon  this  assembly  like  an  impartial  sun- 
light. Do  Thou  be  the  guide  of  every  pathway,  the  guest  of 
every  fireside,  the  physician  of  every  family,  and  the  divine 
tondatteT  of  all.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

wnBHuam  rsoM  thk  sbnati 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  concurred  in  a  con- 
current resolution  of  the  House  of  the  following  title 

H.  Con.  Res.  24.  Concurrent  resolution  thanking  tlie  Gov- 
ernor of  the  State  ot  Virginia  for  the  statues  of  George 
I  Washington  and  Robert  E.  Lee. 
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TtM  message  also  announced  that  the  Senate  ha4  agreed 
to  the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  1047.  An  act  authorizing  the  Secretary  of  the  Navy,  to 
his  discretion,  to  deliver  to  the  custody  of  the  Historical 
Society  of  Montana,  for  preservation  and  exhibition,  the  sil- 
ver service  which  was  in  use  on  the  gxmboat,  No.  9.  Helena: 

S.  2396.  An  act  to  amend  section  11  of  the  act  approved 
February  22.  1889  (25  Stat.  676).  relating  to  the  admission 
toto  the  Union  of  the  States  of  North  Dakota.  South  Dakota, 
Montana,  and  Washington;  and 

S.  3908.  To  amend  the  act  entitled  "An  act  to  regiilate 
navigation  on  the  Great  Lakes  and  their  connecting  and 
tributary  waters,"  approved  February  8,  1895. 

nXLKN    GLTMN 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  and  ask  for  its  con- 
sideration. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
offers  a  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

HouM  Resolution  207 
Jtesolrsd,  That  there  shall  be  paid,  out  of  the  contingent  fund 
of  the  House,  to  Helen  Olynn.  dependent  daughter  of  Theresa  C. 
Olynn.  late  an  employee  of  the  House  of  Repreaeutatlvee.  an 
•moiuit  equal  to  six  months'  compensation  of  said  Theresa  C. 
Olynn.  and  an  additional  amount,  not  exceeding  SSSO.  to  defray 
the  funeral  expanaes  of  said  Therwa  C.  Olynn. 

The  resolution  was  agreed  to. 

PKSXISSION  TO  TRI  COMIOTTSI  Olf  TBI  JtnaCURT  TO  SIT  Smt- 
XNQ  TO-ftAY'S  SXSSION  OF  TRK  ROTOI 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  am  directed  by 
the  Committee  on  tlie  Judiciary  to  ask  unanimous  consent 
that  the  committee  may  sit  to-day  during  the  session  of 
the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

APPOINTMSNT  AS  KNSXGNS  Ilf  THI  UNI  Of  THI  NAVT  OF  ALL  KD- 
SUIPIUN  WHO  ORAAUATS  FROM  THK  NAVAL  ACAAIMY  IM  l»3S 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  call  up  the  con- 
ference report  on  the  bill  (H.  R.  8033),  providing  for  the 
appointment  as  ensigns  In  the  line  of  the  Navy  of  all  mid- 
shipmen who  will  graduate  from  the  Naval  Academy  in 
1922.  and  I  ask  unanimous  consent  that  the  statement  may 
be  read  in  lieu  of  the  report. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COIfFERBMCS   REPORT 

The  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  8083)  providing  for  the  appointment  as  ensigns 
in  the  line  of  the  Navy  of  all  midshipmen  who  graduate 
from  the  Naval  Academy  in  1932.  having  met.  after  full 
and  free  conference  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendment  numbered  7. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2,  3,  4,  5,  and  6,  and 
agree  to  the  .same. 

Amendment  numbered  1 :  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows: 
Restore  the  matter  stricken  out  by  said  amendment,  in- 
serting a  comma  after  the  figures  1932.  and  add  thereto 
the  following:  "  and  at  least  50  per  cent  of  all  graduates 
In  subsequent  years  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  8:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  num- 


bered 8,  and  agree  to  the  same  with  an  amendm«nt  aa 
follows:    In  line   3   of   said   amendment,    after    the   word 
"Academy"  and  before  the  comma,  insert  the  following: 
"  in  1932  ";  and  the  Senate  agree  to  the  same. 

Carl  Vinson. 

J.  V.  McClintic, 

Fred  A.  Britten. 

Oborge  P.  Darrow. 
Managers  on  the  part  of  the  Houae^ 

Frederick  Hals. 
Taskkr  L.  Oddix. 
Park  Trammell. 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  8083)  providing  for  the 
appointment  as  ensigns  in  the  line  of  the  Navy  of  all  mid- 
shipmen who  graduate  from  the  Naval  Academy  In  1932,' 
sulunlt  the  following  written  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  by  the  conferees  and 
recommended  in  the  accompanying  conf  eruioe  report  as  to 
each  of  such  amendments,  namely: 

On  No.  1:  The  Senate  amendment  made  provision  for  the 
commissioning  of  not  only  all  graduates  from  the  Naval 
Academy  In  the  class  of  1932  but  also  of  all  graduates  In 
subsequent  classes.  The  ammdment  agreed  upon  by  the 
committee  of  conference  retains  the  provision  of  the  House 
bill  for  the  commissioning  as  ensigns  of  all  graduates  of  the 
1932  class,  and  further  iux>vides  for  the  commissioning  of  at 
least  50  per  cent  of  the  graduates  in  subsequent  classes. 

On  No.  2:  By  the  text  of  the  House  bill  the  excess  num- 
ber of  officers  temporarily  created  by  the  bill  over  the  num* 
ber  authorised  by  law  could  be  carried  as  such  until  1936. 
As  agreed  to  by  the  committee  of  conference,  such  excess 
may  be  carried  beyond  the  year  1936  should  the  ottrition  In 
the  service  due  to  deaths,  resignations,  dismissals,  etc  not 
bring  the  strength  down  to  that  now  authorised  by  law  by 
the  end  of  the  year  1936. 

On  Nos.  3  and  4:  These  amendments  of  the  Senate  were 
inserted  to  clarify  the  language  of  the  bill  and  to  insure 
that  all  excess  officers  in  the  Navy  be  carried  in  the  grade 
of  ensign,  except  these  few  officers  now  carried  as  extra 
numbers  and  previously  authorized  by  law. 

On  No.  5:  The  text  agreed  upon  insures  that  no  officer 
now  in  the  naval  service  will  be  promoted  to  a  higher  rank 
by  reason  of  the  temporary  increase  in  the  line  strength  of 
the  Navy  as  authorized  by  the  bill. 

On  No.  6:  Section  2  of  the  bill,  as  inserted  by  the  Senate 
and  agreed  to  by  the  committee  of  conference,  provides  a 
2-year  probationary  period  for  midshipmen  hereafter  com- 
missioned ensigns,  during  which  period  their  commissions 
are  revocable  under  such  regulations  as  the  Secretary  of  the 
Navy  may  presribe.  The  section  provides  a  means  by 
which  those  who  demonstrate  their  fitness  as  officers  in 
actual  service  may  be  retained  permanently,  and  also  directs 
the  procedure  by  which  the  final  precedence  of  officers  ap- 
pointed under  this  act  shall  be  determined,  which  permits 
same  to  be  determined  by  taking  into  consideration  the  class 
standing  at  the  academy,  the  proficiency  as  officers  in  actual 
service,  together  with  the  marks  made  on  a  final  competitive 
examination  of  the  men  involved. 

On  No.  7:  The  amendment  of  the  Senate  provided  here- 
after for  fewer  new  appointments  to  the  Naval  Academy  as 
a  means  of  eventually  reducing  the  line  strength  to  that 
authorized  by  law.  The  commUtee  of  conference  has  ef- 
fected a  means  therefor  as  provided  in  amendment  No.  1, 
i.  e.,  by  providing  for  the  commissioning  of  50  per  cent  of  the 
graduates  of  the  classes  subsequent  to  the  class  of  1932. 

On  No.  8:  The  Senate  amended  the  title  of  the  bill  to  con- 
form to  its  amendments  providing  for  the  commissioning  of 
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aU  gndnates  after  lf32;  ttoe  committee  an  conference  baa 
corrected  same  to  confonn  to  the  text  as  asreed  upon;  L  e^ 
f^n|,..<«.ifmtT>f  aU  of  the  gnduates  of  the  class  of  1932. 

Cakl  Votsoh, 
J.  V.  McCunrnc, 
Phed  a.  BRmTN, 
George  P.  Darrow, 
Managers  on  the  part  of  the  House. 

Mr.  STAFFORD.    Mr.  Speaker.  wiU  the  genUeman  from 

Georgia  jrleld?  .    .  . 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  win  make  a  brief 
statement  and  then  probably  it  will  not  be  necessary  for  the 
tentlem'».n  from  Wisconsin  to  propound  his  inquiry. 

Mr.  STAFFORD.    I  hope  so. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  what  this  con- 
ference report  does  ts  to  give  commissions  to  all  midshipmen 
who  graduate  this  year.  "Hiey  go  to  the  fleet  for  a  proba- 
tionary period  of  two  years.  During  that  length  of  time  the 
fleeretary  of  the  Nary  is  authoriaed  to  weed  out  approxi- 
mately 60  per  cent  of  the  number  that  get  their  commis- 
sions in  June.  Then  it  is  provided  that  of  futmr  classes 
only  50  per  cent  will  receive  commissions.  After  that  50  per 
eent  goes  to  the  fleet  the  Secretary  is  still  authorized  to  con- 
tinue to  cull  out  midshipmen  who  are  with  the  fleet.  It  re- 
tains the  number  of  midshipmen  to  three,  as  is  now  carried 
in  the  naval  appropriation  bilL 

Mr.  STAFFORD.  Will  those  who  are  plucked  to  the  ex- 
tent of  50  per  cent  receive  a  year's  salary  on  their  dis- 
charge? 

Mr.  VINSON  of  Georgia.  They  win  receive  $720  for  one 
year's  pay.  Mr.  ^xaker.  If  there  are  no  further  questions,  I 
move  the  previous  question  on  the  conference  report. 

•nie  prevloi*  question  was  ordered. 

Ttit  eonference  report  was  agreed  to. 

IfUSCI^   SHOAL8    ^ 

Mr.  BANKHEAD.  htc.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules  I  call  up  a  privileged  resolution  smd  ask  for 
its  considerationT 

The  SPEAKER.  Tbe  gentleman  from  Alabama  calls  up  a 
resolution,  which  the  Clerk  will  report. 

The  Clerit  read  as  follows: 

RoxMe  RcaoluUon  205 

Keselred.  That  upon  tlie  adoption  of  this  resolution  It  shall  be 
tn  onJer  to  ■»*«  that  the  House  resolTe  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  at  the  Union  for  the  considera- 
tion of  H.  B.  11051.  a  bill  to  provide  for  the  leasing  and  other 
utilization  at  the  Muscle  Shoals  properties  In  the  Interest  of  na- 
cknuU  defenw  and  of  agrlcultiire.  and  for  other  purposes.  That 
after  general  debate,  which  ahaU  be  confined  to  the  bm  and  shall 
continue  not  to  exceed  two  hours,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  UUltary  Affairs,  the  bill  shall  be  read  tdf  amend- 
ment under  the  5-mlnute  rule.  At  the  conclusion  of  the  reading 
of  the  bill  for  amendment  the  committee  shall  rlae  and  report  the 
bill  to  the  House  with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be  considered  as  ordered 
on  the  bill  and  the  amendments  thereto  to  final  paasage  without 
Interrenlnf  mottoo  except  one  motion  to  recommit. 

Mr.  BANKHEAD.  Mr.  Speaker,  this  is  one  rule  that  has 
been  ln?ougbt  in  by  the  Committee  on  Rules  that  I  do  not 
think  will  be  subject  to  the  criticism  that  it  is  a  gag  rule. 

As  you  have  heard  the  rule  read,  gentlemen,  it  provides 
for  two  hours  of  general  debate  upon  the  merits  of  the  bill. 
the  debate  to  be  confined  to  the  provisions  of  the  bill,  and 
then  for  its  consideration  under  the  5-minute  rule  imder 
the  general  rules  of  the  House. 

I  desire  to  state  that  although  the  nde  itself  contains  the 
usual  provision  that  time  during  general  debate  shall  be 
controlled  by  the  chairman  of  the  committee  and  the  rank- 
ing minority  member  of  the  committee,  it  has  been  ar- 
ranged— and  that  arrangement  wUl  be  carried  into  effect — 
that  the  chairman  of  the  committee  will  have  control  of  the 
time  m  favor  of  the  bill,  and  the  gentleman  from  Pennsyl- 
vania [Mr.  RavsLXTl,  ranking  minority  member  of  the  com- 
mittee. «iK>  is  opposed  to  the  bUl,  will  have  rontrol  of  the 
time  in  opposition  to  the  bilL 

Now.  gentlemen.  I  am  not  going  to  undertake,  in  the 
brief  presentation  I  am  making  ol  this  rule,  to  argue  the 


merits  of  this  bifl.  We  have  had  this  proposition  before 
the  Congress  for  a  great  many  years,  and  I  think  it  may 
be  fairly  stated  that  the  failure  of  the  Congress  to  act  upon 
this  legislation— taken  in  connection  with  the  actitltles  of 
the  Executive— ts  an  indictment,  a  very  serious  indictment, 
against  the  capacity  of  Cangrtss  to  legislate  upon  a  great 
question  of  this  importance.  This  bill  has  been  before  Con- 
gress in  one  phase  or  another  many  times.  Twice  it  has 
passed  the  Congress  of  the  United  States,  and  it  has  been 
twice  vetoed  by  the  Executive  because  of  matters  involving, 
in  large  measure  I  understand,  the  question  of  the  incorpo- 
ration in  those  bills  of  some  phase  of  Government  operation 
of  those  plants. 

I  trust  the  committee  and  the  House,  after  full  considera- 
tion of  the  merits  of  this  measure,  wUl  pass  it  without  any 
substantial  amendment.  The  bill  is  the  result  of  long  and 
serious  consideration  by  the  members  of  the  Committee  on 
Military  Affairs.  Exhaustive  bearings  were  held  upon  it, 
every  possible  phase  of  it  was  fully  and  carefully  considered 
by  the  committee  and.  in  my  opinion,  it  is  the  best  bill  that 
has  ever  been  presented  to  the  House  for  its  consideration 
with  reference  to  Muscle  Shoals.  The  chairman  of  the  com- 
mittee and  other  members  who  favor  it  will  give  you  a  full 
explanation  of  the  details,  and  I  am  not  going  to  under- 
take to  go  into  that. 

I  am  very  happy  we  have  reached  a  stage  in  our  program 
when  we  can  consider  this  bill  upon  its  merits,  and  I  think 
the  program  for  the  day  is  that  we  shall  conclude  the  con- 
sideration of  this  bill  and  take  final  acUon  upon  it  before 
we  adjourn  this  evening.  There  was  no  arrangement  made 
with  respect  to  time  on  the  rule,  but  I  presume  we  will  use 
the  ordinary  time.  30  minutes  on  the  side,  and  the  gentle- 
man fJ-om  Michigan  [Mr.  MichxhxrI  will  control  the  time 
on  the  other  side. 

I  now  yield  10  minutes  to  the  gentleman  from  Alabama 
[Mr.  Almon]. 

Mr.  ALMON.  Mr.  Speaker,  while  Muscle  Shoals  is  located 
in  my  district,  each  of  you  have  the  same  interest  in  it  that 
I  have.  To  begin  with  I  want  you  to  know  that  this  bill 
provides  economy  for  the  Government  in  that  it  will  save 
the  $83,000  being  spent  every  year  for  keeping  the  nitrate 
plants  in  a  stand-by  condition.  The  enactment  of  this  bill 
ftiKn  means  the  reduction  of  Uie  farmers'  fertiliser  bill  in 
every  section  of  this  country  from  33  per  cent  to  50  per  cent. 
[A]K>lause.]  It  will  also  give  employment  to  thousands  of 
those  who  are  now  imemployed.  Each  of  you  is  interested 
in  the  success  of  agriculture.  It  is  the  basic  industry'.  When 
it  succeeds  all  business  succeeds;  when  it  fails  all  business 
lags.  This  is  not  a  power  proposition  but  a  fertilizer  propo- 
sition and  national  defense.  The  power  plant  is  being  oper- 
ated at  only  part  capacity,  and  selling  the  power  at  a  very 
low  rate  it  is  making  only  operation,  maintenance,  and 
depreciation  charges.  If  it  is  operated  to  its  fullest  capacity, 
with  the  sale  of  power  even  at  a  low  rate,  it  would  provide 
a  revenue  more  than  sufficient  to  pay  the  salaries  of  the 
board  and  all  expenses  necessary  for  the  operation  of  the 
board. 

You  will  see  on  this  photograph  a  picture  of  nitrate  plant 
No.  a.  Some  selfish  Interests  have  claimed  this  plant  is 
obsolete.  Such  is  not  a  fact.  It  uses  the  cyanamide  process, 
one  of  the  best  processes  for  the  fixation  of  atmospheric 
nitrogen.  This  has  been  demonstrated  in  Germany  and 
other  European  countries  and  also  at  Niagara  P'alls.  in 
Canada.  I  have  seen  that  plant  in  operation.  The  com- 
manding officer  at  this  plant  testified  before  the  committee 
that  it  could  be  put  in  operation  in  60  days'  time. 

TlK  hearings  which  have  been  held  before  the  Committee 
on  Military  Affairs  of  the  House  on  various  biUs  since  this 
plant  was  completed  prove  conclusively  that  this  plant  is  not 
obsolete.  There  have  been  some  improvements  in  the  art 
since  this  plant  was  constructed  which  can  easily  be  added. 
It  is  reaHy  the  best  process  for  the  fixation  of  nitrate  where 
you  have  cheap  power,  all  the  raw  material,  limestone,  coke, 
coal,  phosphate  rock,  as  exists  in  close  proximity  to  Muscle 
Shoals,  and  in  Inexhaustible  quantities.  It  has  been  often 
proven  and  not  denied  that  fertilizer  can  be  made  at  Muscle 


Shoals  for  one-third  to  one-half  less  than  existing  prices. 
[Applause.] 

It  costs  the  Government  $82,000  per  year  to  keep  this  plant 
to  a  stand-by  condition.  This  amount  wlQ  be  saved  if  this 
bill  is  enacted  into  law. 

I  call  your  attention  to  that  photograph  of  the  Wilson 
Dam  and  the  hydroelectric  power  plant  which  were  con- 
structed by  the  Government  for  the  purpose  of  generating 
power  with  which  to  operate  the  nitrate  plant.  This  hydro- 
electric develojMnent  is  now,  and  has  been  since  it  was  com- 
pleted, operated  by  the  Government,  not  for  the  benefit 
of  the  farmers  in  the  production  of  cheap  fertilizer  but 
solely  for  the  benefit  of  the  power  ccmpanies,  who  have  ob- 
tained the  power  for  about  2  mills  per  kilowatt-hour.  No 
one  has  received  a  reduction  of  power  rates  from  the  power 
companies  by  reason  of  the  operation  of  this  development. 

This  bin  authorizes  the  President  to  appoint  a  board  of 
three,  with  the  approval  of  the  Senate.  The  board  is  au- 
thorized, with  the  approval  of  the  President,  to  lease  the 
nitrate  plants  and  the  Waco  quarry  and  all  buildings  and 
equipment  in  connection  therewith  for  a  period  of  50  years 
from  the  date  of  approval  of  this  act.  It  also  authorizes  the 
board  to  operate  the  hydroelectric  development  and  sell  the 
power  at  a  fair  rate  to  the  lessee  for  the  operation  of  the 
nitrate  plants  for  the  manufacture  of  fertilizer  and  phos- 
phoric acid.  The  amounts  required  to  be  produced  by  the 
lessee  are  fixed  and  stipulated  in  the  bill.  I  have  not  the 
time  to  go  into  the  same  in  detail.  That  will  be  fully  ex- 
plained by  members  of  the  committee.  It  is  also  provided 
that  no  part  of  the  aforementioned  properties  shall  be  leased 
or  sublea.sed  to  any  power-distributing  company  or  to  any 
holding  company  or  other  company  affiliated  or  allied  with 
any  power-distributing  company.  [Applause.]  Under  the 
provisions  of  this  bill  the  power  is  sold  at  the  switchboard 
at  the  power  plant.  Such  power  as  is  not  needed  by  the 
lessee  for  the  manufacture  of  fertilizer  and  fertilizer  in- 
gredients will  be  sold  or  disposed  of  by  the  board  at  the 
switchboard  on  an  equitable  basis — municipalities,  counties. 
States,  and  the  manufacturers  of  chemical  products  to  have 
preference  in  the  order  named.  Any  such  power  sold  to 
others  than  those  above  mentioned  shall  be  subject  to  re- 
call, after  reasonable  notice  not  exceeding  18  months,  for 
the  production  of  fertilizer  and/or  fertilizer  ingredients, 
or  for  the  use  of  municipalities,  counties.  States,  or  for  the 
manufacture  of  chemical  products;  the  fertilizer  to  be  sold 
at  not  exceeding  10  per  cent  over  and  above  the  cost  of 
production,  giving  farmers  and  farm  organizations  preferen- 
tial rights  in  the  purchase  of  same.  This  would  result  in 
a  great  reduction  in  the  price  of  fertilizer  not  only  in  that 
section  of  the  country  but  over  the  entire  country. 

It  has  been  proven  before  the  Military  Committee  that 
whatever  price  fertilizer  was  sold  at  Muscle  Shoals  would 
control  the  price  of  all  fertilizer  sold  in  this  country.  This 
question  should  have  been  settled  years  ago  and  these  plants 
operated  for  the  purpose  for  which  they  were  built — that  is, 
for  the  cheapening  of  fertilizer  and  for  national  defense. 
If  the  plants  are  not  operated  in  peace  times,  they  will  rust 
out  and  become  obsolescent  and  be  of  no  benefit  to  national 
defense  in  the  event  of  war. 

You  hear  some  claim  that  these  plants  should  not  be 
maintained  for  national -defense  purposes,  for  the  reason 
that  explosives  can  be  purchased  by  the  Government 
cheaper  than  they  can  be  produced  at  this  plant.  This  is 
not  true.  In  the  event  of  war  the  fact  that  the  Government 
owns  a  munition  plant  would  enable  the  Government,  if 
it  desires  to  do  so,  to  purchase  explosives  cheaper  by 
reason  of  having  this  plant.  Otherwise  the  munition 
makers  would  charge  our  Government  such  prices  as  they 
deem  proper  and  profiteer,  as  was  done  during  the  last 
war.    [Applause.] 

You  will  hear  much  discussion  in  regard  to  Government 
operation.  The  Government  is  now  operating  the  power 
plant  for  the  benefit  of  the  power  companies,  and  will  con- 
tinue to  do  so  unless  this  bill  is  enacted  into  law.  The 
same  organization  that  is  operating  the  power  plant  for 
the  Government  now  under  the  direction  of  the  Chief  of 


Engineers  can  and  no  doubt  win  continue  to  operate  the 
same  for  the  board  provided  for  In  this  measure.  The 
profit  for  the  operation  of  the  power  plant  does  not  exceed 
the  cost  of  oiperation,  maintenance,  and  depreciation  of  the 
power  development. 

Before  the  World  War  Germany  depended  on  the  im- 
portation of  Chilean  nitrates;  after  the  World  War  ended 
Germany  converted  her  nitrogen  plants  Into  the  manufac- 
ture of  fertilizers.  Some  were  operated  by  the  Government 
and  some  by  private  capital.  The  operation  has  been  so 
successful  that  Germany  is  no  longer  importing  nitrogen 
from  Chile,  and  has  not  only  supplied  the  German  fanner 
With  fertilizer  but  has  become  a  large  exporter  of  fer- 
tilizer. We  are  importing  some  fertilizer  from  Germany 
at  this  time.  What  Germany  has  done  should  have  been 
done  with  these  plants  immediately  after  the  war,  but 
instead  selfish  interest  has  prevented  the  operation  of  these 
plants,  and  the  poor  American  farmer  continues  to  pay 
tribute  to  the  Chilean  Government.  He  not  only  pays  m 
high  price  for  the  Chilean  nitrates  but  export  duty  to  the 
Chilean  Government  together  with  a  high  ocean  freight 
rate  for  five  or  six  thousand  miles.  And  when  he  gets  the 
sodium  nitrate  it  only  contains  about  15  per  cent  nitrogen 
and  the  balance  85  per  cent  a  filler,  while  concentrated 
fertilizer  at  Muscle  Shoals,  as  provided  in  this  bill,  will 
be  in  a  concentrated  form  containing  from  40  to  60  per 
cent  plant  food,  so  you  will  see  the  economy  in  trans- 
portation and  use  of  the  same. 

There  was  imported  into  this  country  from  Chile  564.940 
tons  of  sodiiun  nitrate  during  the  year  1930.  with  a  declared 
value  of  $21,260,091;  and  548,305  tons  in  1931.  with  a  de- 
clared value  of  $21,011,663.  The  American  farmers  have 
been  paying  about  $12  export  tax  to  the  Chilean  Govern- 
ment until  recent  reductions  have  been  made  on  this  tax. 

We  hear  much  about  the  Government  operation  of  Muscle 
Shoals,  or  any  operation  of  the  same  for  the  manufacture 
of  fertilizer  and  fertilizer  ingredients  as  being  in  competi- 
tion with  private  industry,  which  will  really  only  be  in  com- 
petition with  the  Chilean  nitrate  industry,  a  foreign  mo- 
nopoly. [Applause.]  The  only  propaganda  that  we  are  re- 
ceiving through  the  mail  in  regard  to  this  legislation  is  from 
the  National  Fertilizer  Association.  The  fertilizer  factories 
of  this  country  buy  their  nitrogen,  phosphoric  acid,  and 
potash  and  mix  the  fertilizer  and  sell  it  to  the  farmers;  in 
other  words,  they  are  only  in  the  mixing  business. 

Mr.  Charles  J.  Brand,  who  is  executive  secretary  and 
treasurer  of  the  National  Fertilizer  Association,  testified  at 
one  time  before  the  Military  Affairs  Committee  of  the  House 
that  his  opposition  to  the  operation  of  Muscle  Shoals  for 
the  manufacture  of  fertilizer  was  duo  to  the  fact  that  with 
a  Crovernment  subsidy  at  that  place  fertilizer  would  be  pro- 
duced cheaper.  That  is  exactly  what  Congress  intended 
should  happen  when  provision  was  made  in  the  national  de- 
fense act  in  1916  for  this  development.  While  the  plants 
were  built  during  the  war,  they  are  not  what  Is  commonly 
known  as  war  plants.  The  Wilson  Dam  and  power  house 
was  constructed  after  the  World  War  ended.  This  develop- 
ment was  not  only  intended  for  national  defense  but  for  the 
benefit  of  agriculture,  hence  has  not  and  will  not  be  dis- 
posed of  by  the  Crovemment.  The  war  plants  have  been 
dismantled. 

Congress  would  not  have  appropriated  this  large  sum  of 
about  $130,000,000  for  the  building  of  these  fertilizer  plants 
and  power  development  had  the  law  not  provided  that  it 
should  be  used  in  peace  times  to  cheapen  fertilizer  for  the 
benefit  of  ainlculture.  The  fertility  of  the  soil  is  being  de- 
pleted by  continued  cultivation,  imtil  to-day  the  farmers  in 
almost  aU  sections  of  the  country  are  forced  to  use  fertiliser 
to  produce  their  crops. 

The  leasing  provisions  of  this  bill  are  so  liberal  that  I  feel 
very  confident  that  the  President  will  be  able  to  secure  a 
lease.  The  Government  alternative  would  no  doubt  aid  in 
securing  a  lease.  If  there  should  be  Government  operation 
it  would  be  discontinued  under  the  same  conditions  that 
would  authorize  the  discontinuance  by  the  lessee.  The 
leasing  provisions  are  far  more  liberal  than  in  the  bill  whicb 
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mms  paaMd  duriac  tiie  last  teaskm  of  Coogresi  vmI  vetoed 
fey  the  Preakkfxt.  There  ia  no  provision  in  the  MH  for  the 
^H^fWHf  of  iransBUMkNi  Unes.     Power  will  be  sold  at  the 


These  plants  should  have  been  placed  in  opcratioii  soon 
after  they  wei«  completed:  and.  tf  they  had  been,  agrinilture 
would  have  been  in  a  far  better  condition  than  it  is  at 
this  time.  Do  not  let  the  fear  <rf  Government  operation 
fl^jittj^  anyone,  because  it  does  not  amount  to  competition 
with  private  capital,  but.  as  I  have  said,  with  the  Chilean 
mtrate  industry — a  foreign  monopoly.    [Applause.] 

Let  OS  pass  this  bin  and  put  an  end  to  the  long  contro- 
vexv  In  the  Congress  over  Muscle  Shoals.  The  committee 
has  given  this  bill  months  of  consideration,  and  the  same  has 
the  indorsement  of  the  farmers  and  farm  organiratlons;  and 
all  who  are  interested  in  agriculture.  In  granting  farm  relief. 
tn  stopping  some  of  the  Oovemment  expoises  at  Muscle 
Shoals,  and  giving  emplosrmcnt  to  thousanri.s  of  unemployed 
ibouid  support  this  measure  enthusiastically.  [Applause.] 
Mr.  MICHKNER.  Mr.  Speaker,  as  suggested  by  the  gen- 
tleman from  Alabama  [Mr.  BanxhxaoI.  this  is  a  liberal 
mle.  It  is  a  rule  vrtiich  brings  this  bill  before  the  House  for 
CQKWderatk>n.  and  it  is  a  question  whether  or  not  in  these 
tfsjB  of  depression  we  should  burden  the  Government  with 
^n  jyfjrutinnai  expenditure. 

Personally.  I  have  voted  for  every  single  piece  of  legisla- 
tion that  has  been  before  this  Congress  since  the  war  in  an 
effort  to  dispose  of  and  operate  Muscle  Shoels,  therefore  the 
x«mark3  I  make  at  this  time  will  be  thoroughly  understood. 
The  first  13  sections  of  the  bill  provide  a  method  whereby 
the  Oovemment  holdings  at  Muscle  Shoals  may  be  leased. 
Section  14  provides  that  if  the  properties  are  not  leased 
within  a  period  of  18  months  after  the  law  becomes  effec- 
tive, then  that  the  Government  shall  operate  the  iMroperties, 
In  other  words,  the  bill  is  clearly  divisible.  The  first  13  sec- 
tions standing  alone  are  not  objectionable,  provided  the 
committee  would  consent  to  extend  the  time  in  which  a  lease 
might  be  aecured. 

If  section  14  Is  stmck  out  when  the  bill  is  read  for  amend- 
ment, I  feel  sure,  although  without  any  authority  to  speak. 
that  the  President  would  not  veto  the  blU.  This  motion  wlU 
be  made  by  a  m«nber  of  the  committee,  and  I  bespeak  for 
H  the  support  of  the  House. 

Muacle  Shoals  has  been  before  Congress  ever  shice  the 
war.    Our  policy  toward  the  project  should  have  been  deter- 
mined years  ago.    More  than  $l&0.M0,e04}  of  the  people's 
■Kmey  have  been  expended,  much  of  which  has  been  wasted. 
Of  course,  the  Wilson  Dam  is  the  big  thing  at  M\»cle  Shoals. 
During  the  war  we  constructed  two  plants  for  the  manufac- 
ture of  nitrogen,  the  one  using  the  cyanamide  process  and 
the  other  the  Haber  or  synthetic  process.    While  the  cyan- 
amide  process  is  used  in  some  plants  at  this  time,  yet  I 
think  it  is  conceded  that  no  new  plant  would  install  this 
process.     The  perfected  Haber  process  is  much  superior. 
Therefore,   tf  the  Government  operates  Muscle  Shoals   it 
would  start  out  with  two  experimental  plants — the  cyanam- 
ide plant,  which  was  operated  for  a  trial  run.  and  the  Haber 
ptant.  which  has  never  been  used.    My  understanding  Is  that 
an  explosion  at  the  plant,  or  in  some  other  jriant  where  the 
Ht^MT  process  was  used,  was  a  deterrent,  and  no  effort  was 
ever  made  to  use  this  plant.    Mr.  Mayo,  chief  engineer  for 
the  Ford  plants,  who  appeared  before  the  cOTsmittee,  stated 
that  theee  plants  constructed  years  ago,  even  tbou^  per- 
fect to  their  day.  would  require  much  alteration  to  be  effec- 
tive to  these  days.    The  Oovemment  could  iiot  operate  as 
directed  to  this  bin  without  the  expenditure  of  many  mil- 
BoM  of  dollars  tn  reconditioning,  and  this  money  must  come 
•ut  of  the  Treasury  of  the  United  States, 

The  committee  tells  us  that  the  enactment  of  this  biH  starts 
the  Government  on  a  work  that  will  ultimately  cost  from 
$69,000,000  to  $100,000,000,  and  this  money  must  come  out 
of  the  Treasury  of  the  United  States,  and  no  worthwhile 
manufacture  of  fertilizer  at  Muscle  Shoals  can  be  accom- 
pUfihed  without  this  expenditure.  I  am  opposed  to  the  Gov- 
tmnent  btUldtng  any  more  dams  or  entering  upon  any 
JMrinesi  projects  nei  incident  to  government  at  this  time. 


So  far  as  the  manufacture  of  ferifllaer  is  concerned,  tha 
smaU  amount  possible  at  these  plants  would  have  no  effect 
on  the  price  of  fertiliser  throughout  the  country.  It  is  true 
that  if  sold  directly  to  the  farmer  it  might  be  of  some  as- 
sistance within  a  radius  of  300  miles  of  the  plant.  TJe  only 
effect  it  would  have  on  agriculture  in  my  State  would  be  to 
bring  into  competition  more  agricultural  products,  the  ben- 
^t  touring  to  those  residing   to  the  vicinity   of   Muscla 

Shoals.  ..  . 

With  practically  every  fertilizer  factory  to  the  country 
shut  down,  why  should  the  Federal  Go\'ernment  open  up 
another  plant,  operated  by  taxpayers'  money,  in  competi- 
tion with  an  already  overburdened  industry? 

This  Hoixse  seems  so  inconsistent  of  late.  For  the  last 
five  days  we  have  been  wrestling  with  the  so-called  economy 
bill  to  an  effort  to  save  $200,000,04)0.  Out  of  the  mess  we 
have  a  saving  of  something  less  than  $42,000,000.  and  let  us 
not  forget  that  at  this  good  hour  the  Federal  Government 
is  spending  $5,000  more  per  mmute  than  it  takes  to.  In 
other  words,  the  expenditures  are  about  $7,000,000  every  24 
hours  more  than  the  receipts  of  revenue.  So  that  during 
these  five  days  of  attempted  economy,  while  we  have  saved 
$42,000,000,  yet  we  have  just  a  little  more  than  balanced 
the  Budget  for  those  five  days.  I  give  this  illustration  for 
the  purpose  of  impressing  upon  the  House  the  necessity  for 
economy,  and  as  a  reason  why  we  should  pass  no  additional 
legislation  that  will  require  additional  taxes  and  revenue,  or 
a  greater  expense. 

If  this  bill  becomes  a  law,  where  is  the  money  comtog 
from  that  is  to  be  used  to  further  developing  this  project 

at  this  time? 

We  hear  much  about  the  creation  of  new  lx>ards.  com- 
missions, and  bureaus  of  late.  The  Government  wants  to 
get  rid  <rf  some  of  these  appendages,  yet  this  bill  sets  up 
another  board,  composed  of  three  members,  with  a  $10,000 
salary  per  annum  for  each  member.  In  addition  to  this 
the  board  can  purchase  equiiMnent,  employ  and  fix  the  com- 
pensation of  such  oShceis  and  employees,  attorneys,  and 
agents,  as  it  shalf  deem  necessary,  without  regard  to  exist- 
ing law.  I  am  sure  that  the  taxpayers  would  not  vote  f<Mr 
any  such  legislation. 

Many  sins  have  been  committed  to  the  name  <rf  the 
farmer,  and  it  seems  that  every  time  Craigress  has  passed 
legislation  to  the  name  of  the  farmer,  it  has  done  more 
injury  than  good.  So  far  as  cheap  fertilizer  at  Muscle  Shoals 
is  concerned,  that  is  a  snare  and  a  delusion  at  this  particular 
time. 

We  have  these  properties.  They  are  to  a  stand-by  condi- 
tion. Under  existing  |aw  the  Government  should  be  able  to 
realize  from  the  plants  the  cost  of  matotenance.  No  one 
seriously  believes  that  with  credit  conditions  as  they  are  to 
the  country  to-day,  with  evenrbody  out  of  work,  with  no 
money  available  for  new  development,  that  the  Government 
could  hope  to  get  a  lease  for  these  properties.  On  the 
other  hand,  if  the  Government  could  get  a  lease,  the  terms 
would  not  be  normal,  because  these  are  not  normal  times, 
and  in  the  end  the  Government  would  be  the  loser.  Every 
principle  of  business  and  soimd  economics  requires  that  no 
action  be  taken.  If  the  Congress  believes  that,  as  a  matter 
of  policy,  we  must  get  rid  of  these  properties  at  once,  then 
jMtss  the  Urst  13  sections  of  the  bill,  but  for  my  part  I 
would  prefer  to  leave  the  whole  matter  stand  "as  is "  for 
the  present. 

The  Congress  recently  passed  legislation  authorizing 
Boulder  Dam.  yet  there  are  comparatively  few  people  to 
the  country  who  would  vote  to  spend  additional  money  at 
Boulder  Dam  at  this  time,  and  why  should  we  start  upon 
another  ventu]*e.  the  limit  of  which  can  only  be  guessed  at? 
Section  15  of  the  bill  uses  this  significant  language: 


All  appropriations  neceesary  to  carry  out  the  proTlsions  of  thla- 
act  are  hereby  authert— d. 

The  nose  of  the  camel  is  under  the  tent,  and  if  this  bill  be- 
comes a  law,  every  Congress  for  many  years  to  come  can  be 
expected  to  appropriate  large  sums  of  money  to  carry  on  at 
Muscle  ^oals.  Congress  had  better  quit  and  go  home  and 
the  Budget  wiB  come  nearer  balancing  itself  than  it  will  if 
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we  ronain  here,  talk  economy,  cut  off  a  few  thousands  here 
and  there,  and  the  very  next  ds^  open  up  new  channe.Ls  for 
taking  the  taxpayers'  money.  This  bill  would  have  some  re- 
deeming features  to  times  of  prosperity,  and  when  the  Gov- 
ernment might  Indulge  in  an  experiment  station,  without 
imposing  so  heavy  a  load  upon  the  people,  but  this  is  not  the 
time.    [Applause.] 

I  reserve  the  remainder  of  my  time. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  10  mtoutes  to  the 
gentleman  from  Indiana  [Mr.  GhekmwoooI. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  and  to  include  thereto  an  article 
from  my  home  paper,  the  Washington  Democrat,  of  Wash- 
ington, Ind.,  on  municipal  ownership  of  electric-lighting 
plants. 

The  SPEAKER.    Is  there  objection? 

Mr.  UNDERHTTJi.  I  object  to  any  articles  from  news- 
papers going  into  the  Record. 

Mr.  GREENWOOD.  This  is  on  the  proposition  about, 
which  I  am  speaking.  On  account  of  the  limitation  of  time, 
I  do  not  want  to  read  the  article,  but  I  want  to  present  the 
argument  adequately  to  the  Record. 

Mr.  UNDERHTT.Ti.  After  this  I  shall  object  to  any  other 
newspaper  articles. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

'Mr.  GREENWOOD.  Mr.  Speaker,  I  am  very  much  to 
favor  of  this  rule  to  consider  this  proposal  to  operate  this 
great  project,  Muscle  Shoals,  which  has  been  before  Congress 
for  so  many  years.  Ihe  provisions  of  the  rule  have  already 
been  presented  to  j/ou.  They  are  very  liberal,  and  will  per- 
mit free  discussion  and  debate  upon  this  bill,  which  comes 
f rqm  the  Committee  on  Military  Affairs. 

My  observations  here  this  morning  shall  be  with  reference 
to  public  ownership  of  electric  power  and  lighting  projects. 
Others  will  discuss  the  subject  from  the  standpotot  of  fer- 
tilizer for  the  benefit  of  the  American  farmer,  and  that  is  a 
feature  that  is  full  of  merit.  The  American  farmer  has 
been  more  or  less  subjected  to  the  price  of  trust  production 
of  nitrates  and  fertilizer  and  ingredients  of  fertilizer  from 
other  countries,  and  our  own  Nation  is  subjected  also  to  the 
monopolistic  commercisd  provisions  of  production  and  of 
purchase  of  nitrates  for  war  purposes. 

This  plant  was  constructed  to  permit  the  United  States 
to  be  self-sustaining  with  reference  to  nitrates  for  military 
purposes,  but  now  it  can  well  be  utilized  for  the  purposes 
of  helping  American  agriculture. 

Mr.  BACHMANN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    Yes. 

Mr.  BACHMANN.  The  gentleman  Is  a  member  of  the 
Committee  on  Rules.  Can  he  enlighten  the  House  of  Rep- 
resentatives as  to  the  probable  cost  to  the  Government  if 
this  bill  should  pass? 

Mr.  GREENWOOD.  I  prefer  the  gentleman  would  not 
question  me  about  that,  because  the  Committee  on  Military 
Affairs  is  more  familiar  with  those  thtogs  than  I  am.  As 
I  said  to  the  begtontog,  my  observations  are  to  be  general. 
I  do  not  think  I  could  give  the  gentleman  the  totelligent 
answer  that  he  wants. 

I  am  deeply  mtercsted  to  this  project  of  Muscle  Shoals 
from  the  standpotot  of  its  importance  to  the  Southland  for 
the  production  of  power  or  electricity  for  public -service  pur- 
poses. We  are  just  entering  the  electrical  age.  There  is 
enough  power  to  be  obtatoed  from  our  streams  to  electrically 
light,  heat,  and  furnish  power  for  not  only  every  home  to 
the  cities  but,  I  believe,  every  home  on  the  farms  to  the 
United  States.  This  is  not  the  begtontog  of  a  new  project. 
This  Is  a  question  of  a  project  to  which  the  United  States 
Government  has  already  tovested  probably  $150,000,000.  and 
to  spend  a  million  or  two  more  dollars  now  to  order  to 
mamtato.  preserve,  and  perpetuate  this  great  property,  I 
think.  Is  a  good  bustoess  proposition,  regardless  of  the  con- 
dition of  the  tines  to  which  we  live.  I  said  we  were  just 
entering  the  gr^at  electric  age.  The  municipalities  of  the 
Southland  can  buy  the  necessary  power  at  wholesale  prices 


and  can  distribute  it  from  their  own  switchboard  at  retail 
to  their  own  cltlxens  for  home-lighting  purposes,  homa-heat- 
tog  purposes,  and  for  power  for  local  todustrlal  concema. 

My  home  city  of  Washington.  Ind.,  several  years  aco 
bought  an  antiquated  electric-lighting  pjant.  They  paid  an 
enormous  price  for  it.  Since  then  it  has  had  to  rebuild  that 
plant.  The  city  went  to  the  limit  of  its  bonded  todebted- 
ness  and  could  not  issue  bonds,  but  a  company  was  willlnff 
to  furnish  the  equipment  of  turbine  dynamos  on  an  install- 
ment plan  by  which  it  could  pay  for  this  equipment  at 
$1,000  a  month.  The  city  paid  off  the  bonds  on  the  plant* 
and  it  also  paid  off  the  Installment  pa^^ments.  imtil  to-day 
it  owns  the  plant  completely.  It  has  constructed  the  build- 
tog  to  M^ilch  it  is  installed  and  has  made  enough  profit  out 
of  that  plant  at  one  of  the  lowest  rates  to  the  State  of 
Indiana  to  pay  off  the  total  bonded  todebtedness  of  the  city, 
tocluding  the  bonds  on  the  city  power  plant,  the  city  park, 
and  the  city  hall.  In  addition,  the  city  has  accumulated  a 
stuplus  fund  of  $70,000. 

A  few  months  ago  there  was  loaned  out  of  the  light  fund 
$10,000  or  more  to  a  local  manufacturing  plant  that  could 
not  obtato  credit  at  the  local  banks  because  of  the  depres- 
sion. The  city  took  preferred  stock  or  a  lien  on  the  plant 
and  preserved  and  enlarged  this  plant  which  employs  many 
wage  earners  to  this  city.  In  addition,  the  city  contributed 
more  than  $10,000  to  the  unemployment  fimd.  and  employed 
men  through  the  wtoter  to  clean  up  the  streets  and  alleys 
and  to  cut  out  the  ditches  and  remove  obstacles  that  were 
imsightly,  so  as  to  make  the  city  more  beautiful  and  health- 
ful. That  has  been  done  on  one  of  the  lowest  municipal 
rates  to  the  State  of  Indiana.  The  mayor  of  the  city,  Hon. 
John  W.  McCarty,  who  has  been  the  mayor  for  20  years — 
and  we  think  we  have  one  -of  the  best  mayors  that  ever 
served  a  city — took  his  corporation  coimsel  and  went  to 
Indianapolis  to  the  utility  board  and  asked  for  a  lower  rate. 
That  board  told  the  mayor  that  the  city  of  Washington  al-<: 
ready  had  one  of  the  lowest  rates  to  the  State  of  Indiana^ 
and  that  the  board  could  not  afford  to  make  this  reduction 
because  comparatively  to  privately  owned  plants  it  would  not 
be  a  good  precedent.  The  rate  was  far  below  privately 
owned  plants.  The  board  said  that  our  rate  was  already  too 
low,  but  the  nuoror  insisted  upon  lowering  the  rate  to  7 
cents  per  kilowatt-hour  to  local  users  for  electric-lighting 
purposes,  with  a  minimum  charge  of  50  cents,  with  a  rate 
from  2Yz  cents  down  to  1.4  cents  per  kilowatt-hour,  which 
is  a  low  rate  to  my  State. 

When  they  were  refused  the  right  to  lower  the  rate,  my 
mayor  and  the  corporation  counsel  consulted,  and  they  told 
the  State  board  they  were  going  to  lower  this  rate  anjrway. 
because  they  were  getting  a  fair  return  on  the  tovestment^ 
and  did  not  want  to  overcharge  patrons,  and  the  city  was 
going  to  lower  the  rate;  if  there  was  any  court  procedure 
filed,  the  utility  board  could  go  toto  court  themselves.  Then 
the  utility  board  made  the  lower  rate  which  was  asked. 

That  is  the  record  of  a  small  plant  to  Indiana,  to  a  part 
of  the  country  where  the  great  Insull  utilities,  supposed  to 
be  a  model  of  private-organization  management,  are  now  to 
the  hands  of  a  receiver  because  of  the  water-logged  condi- 
tion and  overcapitalization  of  those  utilities. 

I  am  cittog  this  to  show  you  what  the  municipalities  of 
the  Southland  within  reach  of  Muscle  Shoals  can  do.  I  alai»i 
want  to  add  as  a  further  argument  that  before  this  surplug"" 
had  accumulated  to  the  electric -lighting  fund  our  municipal 
tax  rate  was  $1.14  per  $100  on  tangible  property.  That 
rate  was  lowered  to  a  rate  of  47  cents,  and  the  comiing  year 
they  propose  to  eliminate  the  total  mimicipal-taxmg  rate. 
If  a  small  power  plant  to  Indiana,  with  an  tovestment  of 
probably  $150,000.  with  this  income,  at  the  low  rate  of  serv- 
ice which  earns  7.6  per  cent  upon  an  investment  of  a  mil- 
lion dollars,  what  can  this  great  United  States  Government 
do  for  the  cities  of  the  Southland  to  operating  Muacle 
Shoals? 

I  am  not  to  favor  of  the  Government  owning  an  ktods  of 
todustries  or  going  toto  new  bustoess.  but  any  public  utility 
is   especially  adapted   to   Oovemment  ownership.    Whert, 
water,  gas,  and  light  are  being  furnished  to  an  entire  com- 
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mnoity  and  are  a  maDopoiy  in  themaclvei,  tbcy  arc  parttcu^ 
larly  ft**^i^**i  to  mwntrir*'  or  auferzunent  awoenbip. 

I  am  in  favor  of  it  because  water  power  ia  a  natural  re- 
Morce.  bekmgiim  to  the  wbote  people,  and  it  staoold  be 
titiliaed  to  the  advantage  of  the  peopte.     LApplauaaJ 

TTie  United  States  Oovernment  years  aso  should  have 
hired  the  best  hydroelectric  engineers  in  tbe  world  and  put 
them  in  charge  of  Muscle  Shoals,  in  order  to  produce 
nitrates  that  will  help  the  American  farmer  and  furnish 
power   and  electric   energy   for   the  municipalities.     LAp- 

IFrom  tlM  Wwhli««<m  (Ind.)  Democrat] 
iMmAMA  Cm.  Oct  o»  Dmmv,  Has  £«wnT  Tax  IUt«  n«  Stat« 

8Mn  J.  Bb^kUm.  ctafl  oorr««pon<*ent  of  «»« ^8t.  Loula  Pos*- 
DlRMtdi.  trvt  »  TiBitor  in  Washmgton  lart  week  collecting  data 
eon^rntng  Wmahtofton-B  electric -llrht  plant,  the  cttTs  »b"i*7,!f 
p^Toffa  eC  tto  toadad  Indrttedne-  and  have  Xhm  lowaat  city 
ta>  lale  la  all  Indiana.  ^     .  .  . 

Bm*  la  the  publicity  be  gare  Waabington  ai  a  reault  ol  m» 
ls««Mfatt<r>n.  th..  story  appearing  !n  Sunday-s  P«?*-™»P**«Jl;^^ 

"  When  tbe  UgbU  are  turned  on  In  Washington.  Ind..  the  clttaena 
mm  belptng  to  pay  tbeir  taxea:  yat  the  electric  rate  U  reUtlvely 

-Ttirougb  good  fortune  in  management  tbe  clty'i  expertinent  to 
ownership  and  operation  of  Ita  light  plant  has  turned  out  weU 
and  becoiaefi  a  •abinlng  axampla.'  Tbe  project  aervea  a  dty 
DODulaiion  of  ».07O  and  sereral  tbouaand  subxirbon. 
^^John  W  McCarty.  mayor  for  some  17  years  and  now  to  hU 
arth  4-year  term,  rerlewed  for  the  P^st-Dtspatcb  the  outstanding 
accompUahmmU  of  this  mxmlelpai  enterprise: 

"Tbe  alty  ts  out  of  debt. 

"  Tbera  is  a  aurplUB  of  about  STOiXX)  In  the  light  fund. 

"There  wa«  recently  transferred  to  the  general -revenue  fund 
g4».oeO.  making  a  total  of  about  SITS.OOO  suppUed  for  that  purpose 
of«r  a  period  of  years. 

"A  reducUon  to  the  dty  ta«  rate  for  1931  was  announced.  The 
rate  la  40  cents,  compared  with  $1.12  last  yeex. 

"  Last  November  the  city  called  and  paid  off  $57,000  of  light- 
plant  bonds,  some  of  which  would  -not  have  matured  for  M  years. 

"to  BOUSUI  tn  BOB 

"The  capacity  of  the  plant  will  be  Increased  100  per  cent  this 
ysar  to  take  care  of  the  rapid  growth  of  todustzies  using  the  cheap 
power,  and.  although  the  cost  of  additions  will  be  over  $70,000. 
the  city  will  not  have  to  issue  bonds. 

"  Tbe  dty  purchased  the  local  street  railway  out  of  light-plant 
r«T«nu«  azid  operates  it  at  a  5-cent  f  ara. 

**  Tb«  secMfal  elactrle  rate  applying  to  residential  and  commercial 
Ugbting  starts  at  7  cents  a  Ulowatt-hour  for  the  first  50  kilowatts 
^yttt  acales  downward  to  4  cents  for  all  over  1,000  kllowatt-houra 
tn  a  month.  Most  of  the  homes  do  not  consume  more  than  50 
ktlowatt-boun  a  month,  and  so  pay  the  maximum  rate,  which. 
Mayor  McCarty  says,  compares  with  an  average  rate  of  about  10 
cents  in  Indiana  cities  where  the  light  plants  are  privately  o^xTied. 

"  Many  w[*#»i  homes,  however,  pay  only  the  minimum  charge  of 
50  cents  a  month,  which  compares  with  minimum  charges  of  $1.60 
f«r  water  and  $1.26  for  gas,  both  suppUed  by  privately  owned 
plants. 

"A  low  domestic  heating  rate  encourages  the  use  of  electricity 
for  eooktog.  There  are  about  800  electric  ranges  to  use.  equlp- 
ptaw  approxanataly  one-third  of  the  homes.  Tbe  rate  starts  at 
aV^cents  and  goes  down  to  3  cenU  with  a  6  per  cent  discount 
for  p<ompt  payment.    The  mtoimum  charge  la  $1.50  a  month. 

"  '  SMKLL    POWXa  '    BATSS 

-The  'smaU  power'  rate  starts  at  S14  cents  and  reduces  to  2 
eenta.  and  tbe  ioduetrlal  rate  ranges  from  3  cents  down  to  1.4 
cents.  Schools,  ciiurcbes.  hospitals,  and  libraries  are  charged  5 
cents.  For  ntoe  yean  the  plant  has  been  managed  by  James  P. 
Adkins  whose  earlier  experience  was  with  Insull  electric  utilities, 
esBilng  here  in  1W2  when  the  present  plant  was  being  con- 
structed to  replace  antiquated  equipment.  Adktos  has  helped 
to  bring  about  the  highly  elBdent  operation  which  has  made 
possible  the  low  rates  and  the  bandson^  surplitscs. 

"A  few  yean  ^o  Adkins  decided  it  woxild  be  Just  as  proflUble 
for  a  municipal  utility  to  "■«"**<«  an  attractive  store  and  otaces 
as  for  a  private  utility.  Mayor  McCarty  supported  this  view  and 
tkte  city  council  autborlaed  the  purchase  of  a  building  on  the 
prtnctpal  bostness  street  for  $14,000.  It  was  remodeled  at  a  cost 
of  about  $3,000.  To-day  the  front  part  Is  a  gltsteniag  salesroom 
where  electric  ranges,  refrigcraton.  and  other  appliances  are  dia- 
pla)ed  and  sold,  and  to  the  back  are  the  oOces  for  tbe  manager 
and  bis  clerical  assistants. 

"Adkins  sveaks  hlehly  of  the  services  rendered  the  plant  by 
Mayor  MeOarty  Takli«  grest  pride  to  the  success  of  the  plant 
and  to  being  able  to  provide  funds  for  public  improvements  out 
of  its  surplus  revenues,  the  mayor  has  in&lsted  throughout  bis 
long  service  In  oOce  upon  highly  efflrlent  and  businesslike  man- 
•tHMBt.  TbU  la  the  bulwark  that  has  stood  against  political 
mscMMng  which  so  often  toterferes  with  the  success  of  municipal 
owniahlp  and  operation  of  utiliUcs. 

ranmra  *jt  ufousraT 


been 
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**Aa  ttnususl  activity,  naads  possible  by  tbe  surplus  ct  tbe  light 
plant,  waa  undertaken  by  the  dty  last  year.  A  shirt  factory 
cokploying  abovt  SW  psnoos  anuounced  tta  mtantlan  to  move  to 


icr  clt»  which  bad  rtfered  Inducements.  Tbto  would  have 
„,«.  a  severe  blow  to  the  city.  Under  Mayor  McCarty's  leadyshlp 
the  dty  council  appropriated  $30,000  to  buy  8  P^^J^\VntVT^ 
stock  to  the  manufacturing  company  on  tbe  condition  that  adA- 
tlonal  funds  were  raised  to  put  up  a  new  plant,  tocresiing  the 
cimadty  This  plan  was  carried  through,  the  new  factory  building 
ylrtSth  cost  about  $90,000  is  now  In  operation,  and  the  n\imber  of 
employees  hss  been  increased  to  800.  This  factory  pays  the  light 
plant  about  $8,000  a  year  for  electricity. 

"The  venture  of  Washington  into  the  utility  business  was 
laxmched  to  1900.  The  electric  plant  then  serving  the  dty  was 
purchased  from  a  local  corporation  for  $83,291.  Mayor  McCarty 
says  it  was  an  exorbitant  price,  several  times  the  value  of  the 
property.  Under  the  circumstances  the  operation  was  an  uncer- 
tain struggle  for  a  number  of  yeare. 

••  In  the  first  eight  years  of  McCarty's  service  as  mayor  the  city 
paid  off  $81,000  bond  debt  created  for  the  purchase  of  the  plant. 
Before  1922  the  balance  had  been  Uquldatsd.  Zarly  to  that  year  a 
start  was  made  on  a  new,  modem  plant.  The  old  plant  had  a 
capadty  of  600  kilowatts;  the  new  was  to  have  1,000.  A  bond 
Issue  to  the  amount  of  $83,495  paid  for  the  building.  Two  steam 
tiuhtne  generating  units  were  installed  at  a  cost  of  $76,000  under  a 
contract  requiring  the  city  to  pay  for  them  at  the  rate  of  $1,000  a 
month.  These  payments  were  completed  on  schedule.  A  few 
yean  later  the  capadtv  of  the  plant  was  doubled,  maktog  it  2.000 
kilowatts.  The  additional  plant  Investments,  bringing  the  total 
up  to  $260,000.  was  paid  for  partly  out  of  surplus  and  partly  by  a 
bond  issue.  The  contract  has  been  let  for  a  new  a,000-iaiowatt 
unit  to  be  paid  for  out  of  earnings. 

**  BOimS  CALLXD  IR 

"As  has  been  told,  the  dty  found  Itself  last  fall  with  a  sorplus 
in  the  light  fund  more  than  sufflclent  to  pay  off  $57,000  to  bonds 
then  outstanding.  Although  the  t>onds  had  been  Issued  to  aeries 
and  some  were  not  due  for  20  years,  the  city  had  saved  the  option 
of  retiring  them  all  on  or  after  November  15.  1930.  As  the  Inter- 
est rate  was  6  per  cent,  it  was  decided  to  pay  off  the  bonds  and 
save  tbe  Interest. 

"  Tlie  balance  sheet  of  the  plant  for  December  31.  1930.  showed 
property  and  plant  a-ssets  of  $579,460  and  total  assets  of  $740,735. 
Current  assets  Included  $74,988  cash  In  banks. 
"  Prom  the  annual  report  for  1030: 

Operating  revenue $145. 867.pfl 

Operating  expense.   Including  allowance  of  $17,083.67 

for    depreciation    reserve 60.266.06 

Net  operating  revenue 76,803.01 

Nonopcratlng  revenue   (todndes  $300  profit  on  mcr- 

chandlse  sales) -~ .886.19 

DedvicUon  for  bond  toterest 2.997.54 

Net  tacome  for  year 74.140.66 

"  The  ratio  for  operating  expense  to  total  operating  revenue  was 
47.65  per  cmt. 

"Ket  Ineome  for  the  year  1929  was  $71.799  80,  and  the  ratio  of 
operating  expense  to  total  revenue  was  48.32  per  cent. 

"  Present  rates  were  esUbllshed  In  June.  1927,  after  a  hearing 
before  the  Indiana  Public  Service  Commission,  which  has  Juris- 
diction over  municipally  owned  as  well  as  privatdy  owned  util- 
ities. The  c(»nznis8lon  at  first  was  reluctant  to  grant  the  rates 
asked  for  by  the  city,  on  the  ground  that  they  were  too  low.  It 
sent  its  own  aiiditon  to  examine  the  accounts,  and  after  six 
weeks  ordered  the  reduction. 

"caa  tm*  shows  loss 
"  In  the  accounting  system  the  city  Is  billed  al>out  $13,000  a  year 
for  Btrwt  and  public -buildtog  llghtmg  and  $3,700  for  power  for 
the  street  railway. 

"The  street  railway  Is  not  sell-supporting,  the  city  having  to 
make  up  a  deficit  of  «2.000  to  $3,000  a  year,  virtually  amounttog 
to  a  gift  of  the  power  used.  Mayor  McCarty  Jxistlfles  the 
continued  operation  of  the  street  railway  in  this  way: 

"  •  The  dty  is  3 1^  miles  long,  not  very  wide.  At  one  end  .are  the 
Baltlmora  ft  Ohio  Railroad  shops,  employtag  around  1.000  men. 
Many  of  these  workera  rely  on  street-car  transportation,  and  we 
believe  the  city  should  see  that  It  is  matotatoed  at  a  reasonable 
rate  of  fare.'  " 

"The  railway  picipeity  consists  of  3^4  miles  of  track,  seven  care, 
and  car  bam  and  office.  The  city  paid  $15,000  for  it  seven  yeare 
ago. 

"  Mayor  McCarty  is  president  of  the  Munidpal  League  of  Indiana 
and  has  received  wide  notice  on  accoimt  of  the  Washington  light 
plant.  He  said  he  receives  freqtient  requests  from  other  cities  for 
information  about  the  plant. 

"  McCartgr  said  tha  city  council  has  cooperated  admirably  tn  the 
management  of  the  plant.  A  lighting  ccmmlttee.  coaslsttog  of 
Corincllmen  Qeorge  Cavanavigfa.  B.  L.  Mclntoah.  and  John  Tar- 
brough,  assists  the  mayor." 

Mr,  MICHENER.  Mr.  Speaker,  I  jrield  five  minutes  to  the 
gentleman  from  Pennsylvania,  Mr.  RANSLrr. 

Mr.  RANSLET.  Mr.  Speaker,  I  am  opposed  to  the  rule, 
because  I  believe  it  unwise,  if  not  foolish,  to  bring  up  a 
Muscle  Shoals  bill  at  this  time.  In  the  flrst  place,  whether 
the  Government  operates  or  whether  a  lease  is  effected,  it 
surely  does  not  spell  economy. 

I  would  like  to  call  attention  to  section  14  of  the  bin.  At 
the  proiper  time  a  motion  will  be  made  to  strike  out  that 


section.  If  the  motion  is  agreed  to,  I  believe,  with  one  or 
two  correcting  amendments,  a  real  leasing  bill  can  be  made; 
a  bill  which  will  be  signed  by  the  President. 

Section  14  provides  if  a  lease  is  not  made  in  18  months, 
then  the  Government  is  to  operate  the  plant  at  Muscle 
Shoals  and  produce  fertilizer,  manufacture  fertilizer,  in 
spite  of  the  fact  that  to-day  more  fertilizer  is  produced  in 
this  coimtry  than  can  be  used.  Many  of  the  factories  to-day 
are  closed  down.  The  balance  are  operating  40  or  50  per 
cent  of  their  normal  production.  If  the  bill  is  passed  as  is, 
it  will  he  impossible  to  lease  in  18  months.  To  attempt  to 
raise  millions  of  dollars  for  a  new  enterprise  with  financial 
conditions  as  at  present  Is  surely  absurd.  Let  me  call  atten- 
tion to  the  fact  that  it  will  cost  millions  of  dollars  to  mod- 
ernize the  plant  to  produce  fertilizer  alone.  Six  or  eight 
hundred  men  will  be  added  to  the  Government  pay  roll, 
causing  the  discharge  of  a  like  number  from  private  opera- 
tions.   Is  this  economy? 

I  am  unalterably  opposed  to  the  Government  in  business. 
It  is  un-American.  It  is  opposed  to  our  form  of  Gkivemment. 
It  is  a  long  stride  toward  socialism.  Imagine  a  government 
of  the  people  and  for  the  pec^iile  competing  in  business  with 
its  own  citizens. 

Mr.  BACHMANN.    WiU  the  gentleman  yield? 

Mr.  RANSLEY.    Not  at  this  time. 

I  beg  of  you  to  permit  the  business  geniuses  of  this 
coimtry  to  control  all  business  enterprise.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  MICHENER.  Mr.  Speaker,  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Wisconsin  IMr.  Stafford]. 

The  SPEAKER.  The  gentleman  from  Wisconsin  is 
recognized  for  20  minutes. 

Mr.  STAFFORD.  Mr.  Speaker,  better  no  bill  than  a  bill 
that  commits  the  Congress,  in  these  times  particularly,  to 
the  socialistic  policy  of  private  operation  of  a  highly  devel- 
oped and  technical  industry.  Better  no  bill  than  a  bill  that, 
for  the  flrst  time  in  the  history  of  this  Congress,  has  re- 
ported the  socialistic  principle  of  having  the  Government 
operate  this  plant  in  competition  with  private  chemical  in- 
dustry, because  they  know  that  the  leasing  provisions  of  this 
bill  will  not  permit  in  these  depressed  times  for  a  lease  to 
be  consummated.  If  the  Democratic  majority  on  the  com- 
mittee had  faith  in  the  leasing  provisions  of  this  bill,  they 
would  stand  back  of  those  leasing  provisions;  but,  instead, 
they  use  that  as  a  camouflage  in  order  to  seek  Government 
operation  of  a  Government  utility  in  a  venture  where  pri- 
vate industry  Is  overstocked,  oversupplied,  and,  worse  still, 
in  a  plant  which,  all  the  evidence  before  the  committee  con- 
firmed. Is  obsolete. 

It  is  conceded  by  everybody  that  plant  No.  1,  which  never 
was  in  successful  operation  to  produce  nitrogen  under  the 
Haber-Bosch  process,  Is  absolutely  imworkable.  It  Is  agreed 
even  by  the  disciples  of  Government  ownership,  the  distin- 
guished gentleman  from  South  Carolina,  and  the  gentleman 
from  Alabama,  that  nitrate  plant  No,  1  is  pure  junk,  only  a 
shell  of  a  building,  nothing  inside  that  is  of  any  worth- 
while consequence. 

As  to  nitrate  plant  No.  2,  which  was  designed  for  the 
manufacture  of  nitrates  by  the  cyanamidc  process,  it  is  ac- 
knowledged that  that  process  is  obsolete:  that  all  modem 
plants,  constructed  in  the  past  10  years,  here  and  abroad,  are 
equipped  to  use  the  synthetic  process  of  extraction  of  nitro- 
gen from  the  air.  More,  it  is  agreed  that  to  put  nitrate  plant 
No.  2  into  workable  condition  as  a  manufacturing  plant, 
equiiment  and  supplies  would  require  the  investment  of  from 
$12,000,000  to  $18,000,000. 

If  the  committee  had  any  confidence  in  their  baby,  in  the 
child  that  has  emanated  from  the  fertile  brains  of  the  ma- 
jority of  the  Democratic  membership  of  the  committee,  with 
the  support  of  the  ranking  Republican  member  of  the  com- 
mittee, the  genUeman  from  Michigan,  who  supported  that 
propoenl.  as  being  able  to  lease  this  property,  it  would  not 
have  put  In  a  leasing  bill  this  unheard-of  substitute  of  gor- 
cmmental  business  operation. 

Mr.  JAMES.    Will  the  genUeman  yield? 


Mr.  STAFFORD.  Not  at  this  time.  The  Muscle  Shoals 
proposition  has  l>een  the  football  of  politics  for  14  years,  and 
the  Democratic  majority  thinks  that  with  a  presidential 
election  coming  on.  this  is  a  most  favorable  time  to  con- 
tinue it  as  a  football  in  politics,  and  put  it  up  to  tbe  Presi- 
dent to  veto. 

This  is  the  identical  biU  as  to  fertiliaer  which  the  Presi- 
dent vetoed  two  years  ago.  Have  Industrial  conditions  Im- 
proved since  this  bill  was  last  up  for  consideration?  No  one 
will  contend  that  for  a  moment.  What  does  the  President 
say  in  his  veto  message? 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Briefly. 

Mr.  BANKHEAD.  The  gentleman  is  a  member  of  this 
committee? 

Mr.  STAFFORD.     Yes. 

Mr,  BANKHEAD.  And  the  gentleman  Just  made  the 
statement  that  the  bill  now  being  considered  is  the  identical 
bill  that  the  President  vetoed  two  years  ago? 

Mr.  STAFFORD.    It  is  the  identical  bill  as  to  the  leasing 
provisions  that  the  President  vetoed. 
.  Mr.  BANKHEAD.    That  is  not  what  the  gentleman  said. 

Mr.  HTTJi  of  Alabama.  The  gentleman  is  absolutely 
wrong,  and  no  one  knows  it  better  than  the  gentleman. 

Mr.  STAFFORD.  Let  me  read  what  the  President  said  In 
his  veto  message,  and  let  the  House  determine  who  is  right. 
On  page  4,  he  said  as  to  the  Norris  resolution  providing  for 
private  leasing  for  the  manufacture  of  fertilizer: 

Inquiries  have  been  made  by  most  responsible  and  experienced 
concerns  that  might  possibly  undertake  such  lease,  and  they  have 
replied  that  xinder  conditions  set  out  In  the  blU  It  Is  entirely 
Impracticable  for  them  to  make  any  bid.  Tbe  leasing  provision 
is  therefore  of  no  utility.    It  may  at  once  be  dismissed. 

One  of  the  important  features  of  this  bill  is  the  manufac- 
ture of  fertilizer  by  the  Federal  Government.  Wherein  is 
the  bill  that  was  before  the  President  for  his  consideration 
different  as  far  as  the  operation  of  this  plant  was  concerned 
for  the  manufacture  of  fertiliaer? 

Mr.  JAMES  and  Mr.  FITZPATRICK  rose. 

The  SPEAKER.    Does  the  gentleman  yield? 

Mr.  STAFFORD.  Not  at  this  time.  The  Governors  of  the 
great  States  of  Tennessee  and  Alabama,  pursuant  to  the 
suggestion  of  the  President  in  his  message,  appointed  a 
commission  of  three  members  to  aid  in  the  solution  of  this 
problem.  What  did  that  commission  find?  It  found  that 
nitrogen,  one  of  the  three  essential  component  parts  of; 
fertilizer,  the  three  parts  beins  nitrogen,  phosphorus,  and 
potash,  could  be  bought  cheaper  than  it  could  be  manufac- 
tured at  Muscle  Shoals;  and  that  commission  did  not  recom- 
mend that  this  plant  toe  utilized  for  the  manufacture  of 
nitrates.  Yet  the  ^111  prescribes  as  a  condition  of  the  leas- 
ing provision  that  there  shall  be  a  minimum  amoimt  of 
nitrate  manufactured,  with  the  market  glutted  as  far  as 
nitrate  production  is  concerned. 

Do  you  expect  any  private  capital,  even  in  normal  tlxnes, 
much  less  in  these  times  of  stress,  will  be  found  to  invest 
under  a  lease  which  requires  the  production  of  a  minimum 
amount  of  nitrates  when  the  market  is  glutted  and  when 
the  commission  itself  found  it  could  be  bought  in  the  open 
market  cheaper  than  it  could  be  manufactured  at  Muscle 
Shoals? 

Therefore,  knowing  that  no  lease,  as  the  President  indi- 
cated with  respect  to  leasing  provisions  similar  to  those  of 
the  bill  under  consideration,  could  toe  made  two  years  ago, 
when  conditions  were  a  hundredfold  more  favorable,  thejr 
now  wish  to  have  you  believe  that  a  lease  can  be  obtained 
when  every  economic  condition  is  one  of  uncertainty.  If 
they  had.  as  I  said  a  moment  ago,  any  confidence  in  the 
leasing  provisions  of  this  bill  they  would  have  left  out  th*: 
Government-operation  provision.  Why  did  they  put  that 
in?  Oh,  they  fell  back  on  section  126  of  the  national  de- 
fense act.  which  says  that  this  plant  is  dedicated  to  the 
purposes  of  agriculture  in  time  of  peace  and  to  production 
of  munitions  in  time  of  war. 

Now,  I  will  quote  as  an  authority  the  Chief  of  Ordnance, 
who  in  this  Congress  stated,  as  did  also  the  then  Chief  of 
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ordnance  to  the  Congreas  two  jearr  tLgo.  thmt  there  Is 
ataolutely  no  need  for  this  plant  for  munlUon  purposes; 
that  private  iodustry  has  so  developed  the  manufacture  of 
nitrates  that  there  Is  an  ample  supply  for  the  Army,  in  fact 
aaipie  to  keep  the  Army  suivhed  for  two  years. 

The  mere  fact  that  a  Congress  in  1926  stated  that  the 
policy  of  the  Oovemment  should  be  for  one  thing  does  not 
mtfin  that  that  should  control  all  subsequent  Congresses 
when  conditions  have  changed. 

Mr.  Speaker,  the  Chief  of  Ordnance  says  there  is  no  neces- 
sity for  the  operation  of  these  plants,  and  that  we  now  have 
in  this  country  a  great  deal  more^nitrogen  than  is  necessary. 

You  are  seeking  by  this  means,  this  socialistic  proposal. 
to  commit  the  Government  to  the  manufacture  of  fertilizer, 
the  most  inane  and  nonsensical  proposal  I  have  ever  heard 
since  I  have  been  a  Member  of  this  House,  and  particularly 

in  this  Congress.  .       .x.        w     *  ♦*,- 

Stop  Congress!  is  the  cry  that  is  goxng  throughout  the 
country.  Stop  Congress!  Day  bef(5re  yesterday  you  passed 
the  Goldsborough  bill,  and  that  has  had  the  effect  already 
of  reducing  the  price  of  the  dollar  in  foreign  financial  mar- 
kets. That  is  particularly  true  in  Prance  and  Holland, 
where  the  gold  point  as  to  francs  and  guilders  is  higher 
than  the  local  price. 

Yesterday  the  word  was  sent  out  to  all  the  world  that  this 
Congress  had  failed  to  balance  the  Budget,  and  yet  on  top 
of  that  you  are  going  to  commit  the  Government  to  the 
policy  of  the  expenditure  of  at  least  $60,000,000  at  the  start 
of  this  venture.  Where  are  you  going  to  get  the  money 
for  this  fantastic  experiment,  an  experiment  that  if  per- 
sisted to  will  cost  the  Goverimient  $100,000,000  and  more? 
•niat  is  not  the  only  money  the  Government  has  lost  to 
experiments  of  this  kind.  It  has  lost  $28,000,000  on  its 
experiment  to  manufacture  armor  plate  and  projectiles  at 
South  Charleston.  W.  Va..  which  Is  recommended  by  the 
Secretary  of  the  Navy  to  be  Junked.  The  same  thing  is 
true  of  the  Alaskan  Raihroad.  In  every  instance  where  the 
Oovemment  has  launched  into  private  industry  there  has 
been  failure.  Yet  under  the  guise  of  helping  the  farmer 
you  are  going  to  eommit  the  Oovwnment  to  a  further  waste 
through  this  extravagant  proposal,  which  Is  going  to  cost 
the  taxpayers  of  the  country,  not  for  the  relief  of  the  coun- 
try but  for  the  burden  of  the  taxpayers,  from  $60,000,000  to 
$100,000,000. 

I  say  halt,  halt,  to  your  extravagant  policy  of  tocreaslng 
the  burdens  of  the  taxpayers  of  the  country.     [Applause.] 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  my  remaining 
seven  mtoutes  to  the  gentleman  from  Kentucky  iMx.  Mat]. 
a  member  of  the  committee. 

Mr.  MAY.  Mr.  Speaker.  I  rise  to  favor  of  the  rule;  and 
to  doing  so  I  wtsh  to  state  frankly  to  the  membership  of 
the  House  that  I  am  not  surrendering  any  of  my  opinions 
or  my  Judgment  on  the  question  of  Oovemment  operation 
of  the  Muscle  Shoals  plant.  I' started  out  to  the  opening 
of  these  hearings  several  months  ago  with  the  idea  to 
mind— <and  I  still  have  that  idea— that  it  is  not  best  for 
the  Government  to  engage  in  private  business  In  competi- 
tion with  private  interests;  but  I  feel,  as  all  members  of  the 
committee,  to-  my  Judgment,  feel,  that  no  man's  todlvidual 
opinions  should  stand  to  the  way  of  any  legislation  that  is 
calcxilated  to  redound  to  the  welfare  of  the  Nation  as  a 
whole. 

I  have  reached  the  conchnlon — as  no  doubt  the  great  men 
wtM>  framed  the  Federal  Constitution  did— that  a  man  must 
sometimes  yield  his  preferences  to  order  to  be  fair  to  the 
best  interests  of  all  the  people.  I  do  not  believe  we  would 
have  had  a  F^ederal  Constitution  had  it  not  beoi  for  the 
oempromising  attitude  of  Benjamto  Franklin.  I  do  not 
brieve  we  would  have  had  the  great  Missouri  Compromise 
had  It  not  been  for  the  wisdom.  sUtesmanship.  and  for- 
tiearance  of  Henry  Clay.  TlMTefare.  when  I  come  to  this 
House  to-^y.  I  am  able  to  support  this  bin  upon  the  Idea 
that  it  Is  the  beet  effort  that  has  been  made  by  any  com- 
mittee to  the  decade  that  Muscle  Shoals  legislation  has  been 
pending  to  tbe  Cwigr—     lApplansa.] 
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It  is  best  for  this  reason:  It  starts  out  with  a  leaatog 
privilege  under  the  most  favorable  terms  that  have  jret  been 
brought  out  by  any  committee.  It  goes  even  farther  than 
that.  It  provides  that  if  the  Government  should  enter  toto 
the  <9eration  of  the  plant  it  may  yet  be  leased  to  private 
enterprise.  I  am  not  wilUng.  as  a  member  of  this  com- 
mittee, to  see  an  investment  of  $140,000,000.  or  perhaps 
$150,000,000.  conttoue  to  be  idle  for  another  period  of  years, 
especially  to  view  of  the  fact  that  the  great  Southland,  the 
agricultiu^l  section  of  our  country,  needs  it  operated  as  an 
industrial  plant  so  badly. 

Complaint  has  been  made  by  my  friend  from  Wisconsto 
that   we  are  putting  the  Government   toto   the  fertilizer 

business. 
Mr.  PU1J5RIGHT.    Will  the  gentleman  jridd? 

Mr.  MAY.    I  yield. 

Mr.  FITLBRIGHT.  I  will  ask  if  the  gentleman  knows  who 
purchased  the  fertilizer  that  has  been  scattwred  all  along 
the  highway  between  Mount  Vernon  and  Washington,  that 
fertilizer  evidently  having  been  purchased  to  Germany. 

Mr.  MAY.  I  do  not  know  who  bought  the  fertilizer  and 
I  did  not  know  it  had  been  scattered,  but  what  I  am  totcr- 
ested  to  is  to  get  a  complete  commercial  fertilizer  con- 
taining the  essential  properties  which  will  furnish  a  success- 
ful improvement  of  the  soils  on  the  farms  of  the  South. 

Mr.  FULBRIGHT.  If  the  gentleman  will  yield  fartho", 
evidently  it  was  bought  at  the  suggestion  of  the  United 
States  Government  and  scattered  along  a  national  highway. 
The  fact  that  the  Government  has  been  forced  to  go  beyond 
the  conftoes  of  the  United  States  to  purchase  fertilizer 
ought  to  be  a  very  strong  todication  that  we  need  productioa 
of  that  ktod  at  home. 

Mr.  MAY.  They  will  never  need  to  go  beyond  Muscle 
Shoals  If  it  is  operated  as  a  fertilizer  plant  for  the  needs 
of  this  Nation.    [Applause.] 

I  want  to  emphasize  the  fact  that  I  am  appearing  here 
in  the  toterest  of  the  farmers  and  the  bustoess  toterests 
of  Alabama.  Tennessee,  and  the  entire  South,  where  their 
soil  has  been  depleted  by  centuries  of  erosion  and  the  con- 
tinuous cultivation  of  a  principal  crop,  that  of  King  Cotton. 
I  want  to  say  now  that  if  Muscle  Shoals  is  utilized— as  I 
believe  it  will  be  under  the  provisions  of  this  bill  unless 
politics  is  played  with  it — we  will  have  a  production  of  fer- 
tilizer at  Muscle  Shoals  that  will  bring  us  to  the  potot 
where  the  men  of  the  South  will  no  longer  have  to  teach 
their  sons  the  art  of  war  and  the  making  of  implements 
of  war.  but  that  they  will  turn  all  of  their  swords  into 
plowshares  and  their  sabers  toto  pruning  hooks  and  the 
lamb  and  the  lion  shall  lie  down  together  to  peace,  and 
that  the  farmers  of  the  South  will  have  fertilizer  to  make 
their  depleted  soil  fertile.     [Applause.] 

Mr.  ALMON.    May  I  suggest  to  the  gentleman  that  Gov- 
ernment operation  of  Muscle  Shoals  would  not  be  to  com- 
petition   with    private    todustry    m    this    coimtry    but    in* 
competition  with  a  foreign  monopoly  which  controls  Chilean 
nitrates? 

Mr.  MAY.  It  would  be  primarily  to  competition  with  a 
foreign  government  that  is  selling  its  product  to  this  coun- 
try on  a  favorable  scale  to  competition  with  our  own 
todustry. 

This  question  has  been  agitated  to  the  Congress  for  10 
years,  and  during  the  winter  I  procured  from  a  Blrmin^'iiam 
paper  an  article  headed  "  Harness  the  Great  White  Elephant 
Now."*  I  want  at  this  potot.  Mr.  Speaker,  to  insert  in  my 
remarks  as  a  part  of  this  speech  thi5  article.  I  want  also 
to  insert  a  statement  which  I  made  before  the  Military 
Affairs  Committee  that  was  not  mcluded  to  the  proited 
hearings. 

To  my  mtod  Muscle  Shoals  Is  a  problem  that  is  ea'>y  of - 
solution.  The  bill  creates  a  board  with  authority  to  lease  it.' 
lliey  are  not  only  given  18  months  for  the  procurement 
of  a  satisfactory  lease  but  they  are  authorized,  even  after 
the  Oovemment  starts  operation  of  the  plant,  to  accept 
a  favorable  lease.  In  addition  to  this,  the  Congress,  whethsv^ 
it  reserved  it  especially  to  this  bill,  has  the  right  to  amend 
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it.  and  if  the  board  comes  back  to  the  Congress  to  a  few 
years  and  reports  it  has  been  unable  to  procure  a  satis- 
factory lease  the  Congress  can  then  take  further  action. 
The  matter  referred  to  is  as  follours: 

(Birmingham  News.  January  34.  10321 

RAKKCSS  m  ORXAT   WHITS  KLSPHAMT  KOWl 

This  week  a  matter  of  momentous  Import  both  to  the  ^jresent 
and  the  future  of  the  St&te  of  Alabama  will  be  up  for  action  in 
the  Military  Affairs  Committee  of  the  House  of  Representativea. 

This  committee  will  report  upon  the  bill  embodying  the  Muscle 
Shoals  Commission  plan  for  leasing  this  great  water-power  project 
for  production  of  commercial  fertilizer  Ingredients  and  other 
chemicals. 

No  measure  which  has  ever  been  proposed  for  utilizing  the 
electric  energy  at  Muscle  Shoals  has  ever  been  so  unanimously 
and  so  enthusiastically  supported  by  all  Interests  in  this  State. 
Agricxilture.  Industry,  capital,  and  labor  are  all  solidly  behind  it. 
AU  would  receive  boundless  benefits  shoxild  it  be  adopted. 

Present  benefits,  sorely  needed  in  this  time  of  economic  stress, 
would  result  from  immediate  investment  by  private  capital  of 
many  millions  In  new  machinery,  equipment,  and  furnishings, 
necessitating  the  employment  of  a  large  amount  of  labor  and  the 
use  of  many  Alabama  products,  such  as  iron,  steel,  cement,  ma- 
chinery, etc. 

Future  benefits,  which  would  accrue  throughout  the  years  to 
come,  would  be  almost  limitless.     Among  them: 

First.  Providing  farmers  and  cotton  planters  with  fertlUaer  at 
low  cost,  thus  enriching  impoverished  land,  increasing  yields,  and 
enabling  our  farmers  to  grow  many  products  now  purchased 
elsewhere. 

Second.  Increasing  Alabama's  coal  and  coke  consumption  by 
several  hundred  thousand  tons  a  year,  required  in  the  manu- 
facturing processes  and  by  the  railroads  for  transporting  raw 
materials  and  finished  products  to  and  from  the  Muscle  Shoals 
district. 

Third.  Increasing  Alabama  freight  movements  (estimated  at 
3.280.000  tons  annually)  of  materials  and  products  in  and  out  of 
Muacle  Shoals,  thus  producing  an  estimated  $5,000,000  annual  rev- 
enue, and  additional  employment  and  earnings  for  Alabama  rail- 
roads. 

Fourth.  Increasing  value  at  Alabama's  manufactured  producta, 
fertilizers,  and  other  chemicals  by  about  $35,000,000  annually. 

Fifth.  Furnishing  direct  employment  to  about  3.000  Alabama 
men  a  year,  and  Indirect  employment  to  about  6,000  others  en- 
gaged in  mining,  manufacturing,  and  transporting  raw  materials 
and  supplies. 

Sixth.  Adding  enormously  to  the  taxable  property  value  of  Ala- 
bama. 

Seventh.  Developing  Alabama's  chemical  industry,  which  has 
enjoyed  such  remarkable  expansion  in  recent  yecu-s,  but  has.  as  yet, 
barely  realized  its  true  potentialities. 

T'nese  are  Just  a  few  of  many  benefits  which  Alabama  would 
receive — now  and  In  the  f\rt\ire — without  one  cent  of  cost  to  the 
Government  or  taxpayers — if  the  Muscle  Shoals  Commission  plan 
goes  through.  But  these  should  be  enough  to  arouse  Alabama! 
These  should  be  enough  to  induce  every  citizen  to  wire  or  write 
his  Representative  in  Congress  and  the  Senate  urging  action — 
action  with  the  least  possible  delay. 

Bxacrrmrx  session 
Coifuirrrc  on  Miutart  Attatrb, 

House  or  REPREsxNTATrvms, 
Wtuh-ington,  February  IS,  1932. 

The  committee  this  day  met,  Hon.  John  J.  McSwAur  (chairman) 
presiding. 

The  Charmaiv.  The  committee  win  be  in  order.  Mr.  May  wants 
a  stenographer  to  take  down  his  statement. 

Mr.  Mat.  Mr.  Chairman  and  gentlemen  of  the  committee,  ordi- 
narily I  would  not  ask  the  committee  to  indulge  me  in  making  this 
statement,  but  in  view  of  the  fact  that  this  is  a  matter  of  vital 
Importance  to  the  country  at  large,  and  one  which  has  been  pend- 
ing for  some  10  years  in  the  Congress,  and  the  fxirther  fact  that  I 
am  a  new  member  of  this  committee  and  perhaps  there  are  many 
things  about  the  matter  that  I  am  not  thoroughly  acquainted 
with.  I  feel  that  in  view  of  that  fact  and  the  further  fact  that 
certain  publications  Id  the  public  press  of  the  country  have  ap- 
peared with  particular  respect  to  myself,  that  I  owe  it  not  only  to 
myself  and  my  constituency  but  to  this  committee  that  I  ^ould 
make  a  statement  at  this  time  on  this  subject. 

To  begin  with.  Mr.  Chairman  and  gentlemen  of  the  committee, 
I  have  very  definite  opinions  based  on  what  I  regard  as  the  funda- 
mental principles  of  government  involved  in  this  bill  or  under  the 
proposed  bill.  While  that  is  true.  I  am  Just  the  character  of  man 
that  feels  that  I  ought  not.  If  what  has  been  published  in  the 
press  with  regard  to  my  position  about  the  matter  Is  true,  to  delay 
action  of  the  committee  in  any  way,  and  I  have  no  dealre  to  do  so. 
Personally.  I  feel  like  this  is  a  matter  where  it  requires  compromise 
and  concession  on  the  part  of  any  and  all  members  of  the  com- 
mittee and  a  waiver  of  preferences,  if  we  have  them,  that  we  might 
get  together  on  something  that  will  bring  a  bUl  out  of  this  com- 
mittee before  Congress  In  order  that  Congress  may  pass  upon  the 
question.    In  the  last  two  or  three  dtgrs  I  have  received  from  edi- 


tors and  persons  who  are  Interested  In  the  Muacle  Shoels  problem 
in  Tennessee  clippings  from  ne»-spapers  published  in  various  sec- 
tions of  the  South,  In  which  It  Is  made  to  appear  that  this 
committee  is  tied  up  on  this  proposition  and  that  I  am  the  key  man. 

Mr.  Parkzr.  Will  you  state  in  what  newspapers  those  storlee 
appeared  and  the  dates,  if  you  know  them? 

Mr.  Mat.  I  left  the  clippings  on  my  desk,  but  one  of  them  !• 
from  the  Knoxville  Sentinel  and  the  other  I  do  not  remember,  bu$ 
there  is  one  paper  in  Birmingham,  the  Birmingham  News.  Age- 
Herald,  or  some  such  name.  I  simply  wanted  to  say.  Mr.  Chairman. 
that  so  far  as  I  am  personally  concerned  I  am  unalterably  opposed 
to  Government  operation  of  the  Muscle  Shoals  plant  in  any  re- 
spect; but  I  am  willing  to  forego  some  of  my  preference  about 
thesz  matters  in  order  that  the  Congress  of  the  United  States  may 
settle  the  question,  and  I  believe  that  this  committee  ought  to 
authorize  the  manufacture  of  fertilizers  for  the  farmers  of  the 
South  and  the  whole  country  on  a  large  s-sale  if  it  can  be  done  by 
private  enterprise,  and  I  believe  it  ought  to  put  a  claxise  in  thla 
blU  that  would  prohibit  any  power  company  or  subsidiary  of  a 
power  company  or  anyone  directly  or  Indirectly  connected  with  •. 
povrer  company  from  obtaining  a  lease  of  this  property  for  any 
purpose.  WhUe  I  believe  that,  I  stiU  believe  It  is  in  a  way  wrong 
that  the  committee  should  single  out  any  Industry  in  the  country 
and  specifically  discuss  it  as  being  marked  for  slaughter  In  con- 
nection with  it,  but  I  am  wUllng  to  put  that  in  it.    I  say  tlils: 

I  am  opposed  to  Government  operation  of  the  plant  on  funda- 
mental principles.  It  is  an  Invasion  of  the  old  democratic  doc- 
trine of  State  rights,  and  yet  I  am  willing  to  accede  to  the  wishes 
of  the  committee  in  those  respects  and  allow  this  matter  to  go  to  a 
subcommittee  to  be  drafted  if  that  is  the  practice  and  the  wisdom 
of  this  whole  committee,  but  I  do  feel  we  ought  to  settle  the 
fundamentals  here  in  the  whole  committee  before  we  give  any  in- 
struction to  a  subcommittee  to  draft  a  bill  as  outlined  by  the 
whole  committee.  In  doing  that,  without  waiving  the  question 
of  Government  operation.  I  will  specifically  reserve  the  right  as  a 
member  of  this  conunittee  to  oppose  the  final  report  of  the  sub- 
committee or  oppose  it  on  the  floor  of  the  Ho\ise  of  Represaut«« 
Uves  If  I  feel  at  that  time  I  ovight  to  do  It.  In  other  words,  my 
attitude  is  one  of  getting  a  bill  out  of  the  committee  and  let 
Congress  say  what  it  wants  about  it. 

The  Chaikman.  The  gentleman's  position  is  rather  analogous  to 
the  one  I  occupied  on  the  Reece  bill.  I  accepted  the  decision  of 
that  committee,  and  while  the  subcommittee  and  as  my  friend 
Stattobo  said,  helped  to  write  the  bill  and  reserved  my  right  to 
file  a  minority  report  and  sought  a  constructive  rather  than 
destructive  solution  of  the  question.  I  hope  and  believe  my 
friend  from  Kentucky  approaches  this  thing  in  the  same  spirit. 

Mr.  Mat.  I  say  this.  I  am  reluctant  under  any  circumstances  to 
sign  a  minority  report  against  the  majority  of  any  committee  for 
any  purpose.  I  may  not  sign  a  minority  report  and  I  may  aign 
one.  but  1  do  not  think  I  will.  In  other  words,  what  I  want  to 
do  is  to  be  in  the  attitude  of  being  fair  and  impartial  about  the 
matter,  but  yet  there  are  certain  fundamental  principles  involved. 

I  do  think  this  committee  ought  to  make  a  report,  and  Mr. 
JAMX3.  who  Is.  perhaps,  one  of  the  best-informed  men  on  the 
committee  and  whose  leadership  I  delight  to  follow,  knows  that 
I  suggested  to  him  some  weeks  ago  before  we  were  half  way 
through  the  hearings  that  it  seemed  to  me,  that  considering  that 
many  members  of  this  committee  had  to  do  with  this  problem  in 
years  past  that  it  was  unnecessary  to  hear  quite  so  much  testi- 
mony as  we  heard,  but  his  answer  was  a  wise  one,  that  everybody 
was  entitled  to  a  hearing  and  ought  to  be  heard  so  that  the 
committee  would  have  ample  chance  to  see  the  testimony  in  the 
record,  and  as  a  lawyer  I  yielded  to  that  viewpoint,  because  when 
I  argue  my  law  cases  I  am  always  told  by  the  court  to  keep  within 
the  record,  and  I  want  to  go  along  with  this  committee  and  be 
in  the  attitude  to  facilitate  this  matter.  That  statement  is  what 
I  wanted  to  make  but  I  do  feel  we  ought  to  gather  around  one 
table:  as  old  Solomon  said.  "  lu  a  mu  titude  of  counsel  there  Is 
safety,"  and  in  that  way  get  out  a  bill,  give  Instructions  to  a 
subcommittee  to  bring  in  a  bill  to  go  through  the  Congress  of 
the  United  States. 

I  think  I  should  call  attention  to  one  thing  which  I  have  heard 
in  my  contacts.  Politically,  I  am  opposed  to  the  President.  Every- 
body knows  that.  Politically,  I  do  not  agree  with  him,  but  in  hi» 
meesage  of  March  3,  1931.  vetoing  a  similar  bill  he  has  msde 
statements  with  which  I  entirely  agree,  and  if  he  was  then  xinder 
the  conviction  that  those  statements  are  true  he  will  tmdoubi- 
edly  stick  to  them  now,  and  if  he  does  now.  which  I  do  not  doubt 
he  wlU  do.  a  public  ownership  bill  will  be  vetoed  by  the  President. 

Mr.  JoHKSON.  There  is  no  question  about  that. 

Mr.  Mat.  And  defeat  this  legislation,  and  I  covet  an  opportunity 
to  see  something  passed  that  will  benefit  the  farmers  and  bufctne— 
men  of  Alabama  and  Tennessee. 

Mr.  Jambs.  If  we  are  going  to  take  the  President  seriously,  and 
we  are  going  to  pay  attention  to  what  the  President  wants  and 
pay  no  attenUon  to  what  we  decide  to  do.  then  report  out  a  bill 
that  embodies  the  only  thing  ever  suggested  by  the  President — 
that  is,  we  turn  it  over  to  the  States  of  Alabama  and  Tennessee. 
That  Is  the  only  bill  that  we  know  will  meet  the  approval  of  tlM 
President. 

Mr.  STArroao.  I  think  the  gentleman  from  Michigan  Is  going 
altogether  too  far,  because  I  am  more  or  less  in  a  position  to  say 
authoritatively  that  the  President  believes  in  the  prtrate  leasing 
of  these  properties  under  terms  that  are  liberal  ao  as  to  aecure 
fertilizer  production. 
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PrwtdMitr 

»  n Mil  I  b»v». 

, Bo*  !<■»<? 

Mr.  Bnrwomo.  Itmnrtj  an  hoar. 

Mr  James.  Since  the  Pre«ldent  vetoed  »T 

Mr  aruToas.  Ho.    Prtor  to  the  veto. 

«^  Jamw.  I  talked  to  tbe  Prealdent  the  night  beftore  he  vetoed 

M  and  I  iMiiMtii  to  tlM  PreaUtent  tben  that  U  be  was  dlseatttfled 

wtUi  what  CaBgyeaa  did,  that  he  put  in  his  veto  meaaagc  what  bia 

laiatitr  was  and  we  have  it  there.  _^.   ^. 

l^arsvroM.  I  k»ow  penooaUy  liora  a  long  talk  1  bad  wttb  toe 

It  ea  to  wtiat  hto  vtewa  are  and  I  do  not  think  the  gentle- 

IB  rnyta^  he  wUl  veto  an;  leasing  hiu  that  we 


Am  Cksmmam.  Proceed.  .     ^^  _ 

Mr.  MsT.  1  would  Uke  to  eay.  Mr.  Chairman,  as  •J^["»^.««: 
■Jenst^n  «(  mv  attttude  and  speaking  now  from  the  viewpoint  oi 
a  lawTtT  w**  »M«M"»  rp*"  that  I  thh:ik  the  evidence  we  have 
kMtfd  b««  itom  mieh— well,  frtm  everybody  before  the  committee^ 
t£  every  Wmi  kaewle^e.  or  condttloB.  that  we  arc  in  the  midst  ^ 
tte  want  AMiMrtoB  la  the  history  of  America — aiakea  the  poesl- 
tatlit*  oC  pctvalB  taMea.  or  other  conditions  that  would  operutc  in 
tnm  at  tbe  proeurU^  al  private  leases  that  onoe  eztited.  less,  and 
that  htti  been  eliminated  by  the  conditions. 

For  h¥f^i"».  the  Pord  propoeal  is  no  kmger  avaOable  to  eolleit 
fc,Mmiin  they  have  stated  here.  Mr.  Pords  representattve.  that  they 
««  enthwly  o\zt  of  the  picture  at  this  time  due  to  the  devetop- 
mcnU  they  have  made  elsewhere.  If  I  remember  right.  Ui.  BeU. 
of  the  American  Cyanamid  Co..  said  that  he  vras  not  Interested 
«t  this  time  and  Mr.  Swann.  of  the  Swann  Corporation,  also. 
fwyt«^«g  from  the  standpoint  of  a  lawyer.  I  would  say  that  any 
•ontraet  that  is  to  be  entered  Into  by  contracting  parties  that  is 
K>t  of  mutual  advantage  to  both  parties  is  detrimental  to  both.  I 
atate  that  as  a  prtnclple;  and  If  we  lay  down  rules  here  by  which 
any  commislon  tliat  Is  appointed — the  eommlsslon  or  corporation 
-that  to  created — if  such  rigid  regxilattatns  or  provisions  are  Incor- 
worated  that  it  is  not  of  mutual  advantage  to  both  parties,  then 
we  have  kilted  the  thing  In  that  direction  without  giving  It  out 
to  the  President  of  the  United  States  or  anybody  In  any  branch 
mt  Congress. 

Now.  with  this  statement.  X  will  conclxide  by  saying  X  am  ready 
to  do  whatever  I  can  to  bring  from  this  committee  a  fair  and 
leaaonable  bill  that  will  secure  for  the  farriCTS.  the  business  men, 
and  the  people  of  the  South,  the  country  In  which  I  live  and  the 
country  that  I  love,  the  operation  of  this  plant;  and  now,  If  the 
gentleman  from  Connecticut  desires,  I  yield  to  him. 

Mr.  Ooos.  I  xinderstand  that  your  suggestion  Is  to  have  the  com- 
mittee write  the  fundamentals,  the  whole  committee,  and  make 
■nggestlons  to  the  subcommittee. 

Mr.  Mat.  My  position  is  that  they  should  instruct  the  subccon- 
■Blttec  on  the  fundamental  provisions  to  be  included. 

Mr.  OosB,  When  the  gentleman  from  Alabama  made  the  state- 
■lent  I  did  not  gather  that  was  his  opinion.  When  I  asked  him  if 
he  vrould  be  willing  to  support  a  vote  on  a  bill  for  private  leasee 
«nly.  I  understood  him  to.  say  no:  my  thought  is  we  ought  to  go 
aloaig  »"<»  have  the  Government-operation  clause  after  a  certain 
period  If  a  lease  was  not  given. 

Mr.  Mat.  That  Is  the  way  I  understood  the  gentleman  from  Ala- 
hama.  and  I  believe  that  Is  the  provision  in  most  of  the  bills  we 
have  killed  except  the  Ooss  and  Almon  bills. 

Mr.  PssKn.  Before  I  make  my  statement  I  would  like  to  ask 
the  gentleman  from  Kentucky  (Mr.  Mat)  one  further  question. 
Mr    Mat.  That  is  all  right. 

Mr.  Paskidi.  Were  the  names  at  any  other  men^bers  of  this  oom- 
Blttee  mentioned  in  the  newspaper  stories  you  referred  to? 

Mr.  Mat.  Tea.  I  think  the  name  of  the  gentleman  from  Geor^a 
Wr.  PaamB.  and  I  do  not  remember  who  else — yes;  Mr.  Jamxs — 
I  do  not  remember  who  else. 

The  CHAnMAN.  Judging  from  the  number  at  telegrams  and 
letters,  my  naone  Is  in  some  of  the  papers  down  there. 

Mr.  Paucss.  I  Just  wtsh  to  say  at  this  time  that  my  posltfon 
to  about  the  same  as  the  gentleman  from  Kentucky.  Mr.  Mat, 
except  that  X  am  willing  to  go  a  little  bit  farther  in  one  respect. 
If  1  can  conscientiously  vote  with  the  majority  of  the  committee 
to  recommending  that  ^  particular  bill  be  reported  favorably.  I  am 
folrkg  to  do  that.  It  I  can  not  conscientiously  vote  with  the  ma- 
jority of  the  committee.  I  will  not  vote  with  a  minority  and  I 
vin  not  sign  a  minority  report.  I  may  reserve  the  right  to  vote 
••  preeent "  and  hold  myself  in  such  position  where  I  can  vote 
on  the  floor  of  the  House  as  my  conscience  dictates. 

(Thereupon   the  eosomlttee   remuaed  proceedlngi   In   execxxttve 

Mr.  MAT.  Mr.  Spehker.  the  practice  of  Gofvemment  in- 
tenn«ddltng  In  business  is  ftmdhmentaUy  wrong  and  con- 
trary to  xht  principles  upon  which  this  Oovcmment  was 
fousfded.  You  can  read  the  Magna  Charta.  the  Declaration 
•f  Indcsiendence.  the  Bill  of  Rights,  the  Fecieral  Constitu- 
ti<m,  and  everything  from  the  word  "  in,"  in  the  first  line 
af  tte  flrsi  chapter  of  the  Book  of  Genesis,  to  the  word 
"  amen  "  at  the  end  of  the  Book  of  Bevelation,  and  you  will 
tooi  fkid  one  word  aathoriiiag  covcmment  as  a  principal  to 
be  engaged  in  private  enterprise.  Tlie  pmrpoee  of  govern- 
ment is  to  govern  and  to  give  to  aU  equal  opportunity  and 


equal  protectlan  oX  the  Uw.  and  allow  each  and  all  to  work 
out  tiieir  own  salvation,  but  the  time  has  come  in  this  coun- 
try and  it  is  not  far  distant,  until  we  or  our  children  shall 
be  'at  death  grapples  with  bureaucracy.  Tha  immortal 
Thomas  Jefferson  declared  as  a  slogan  that  has  been  fol- 
lowed by  our  party  since  his  day,  "  Equal  and  exact  justice 
to  aU  men  and  exclusive  privileges  to  none,"  and  he  further 
declared  that  the  high  prerogative  of  the  citizen  waa  an 
inherent  right  to  life.  liberty,  and  the  pursuit  of  happiness. 
Upon  this  trinity  of  life,  liberty,  and  the  pursuit  of  happiness 
hangs  the  law  and  prophecy. 

Thirty  years  before  the  Civil  War.  great  patriots  frwoa  the 
South  were  battling  in  the  Congress  <rf  the  United  SUt««  for 
the  preservation  of  liberty  and  the  rights  of  the  State;;.  In 
the  celetrated  debate  between  Daniel  Webster  and  Robert 
Y.  Haynes.  in  the  Senate  of  the  United  SUtes.  when  there 
was  under  discussion  the  Foot  resolution,  the  immortal 
Haynes  from  South  Carolina,  defending  the  right  of  the 
citizens  to  life,  liberty,  and  the  pursuit  ot  hairiness,  and 
stressing  the  rights  of  tlie  individual  States,  and  the  danger 
of  usurpation  of  power  by  the  Federal  Government,  said: 

The  gentleman  has  made  an  eloquent  appeal  to  our  hearto  In, 
favor  of  union.  Sir.  I  cordially  respond  to  that  af>|>eal.  X  will 
yield  to  no  genUeman  here  in  sincere  attachment  to  the  Unl<Ma: 
but  rt  Is  a  union  founded  on  the  Constitution,  and  not  such  a 
union  as  that  gentleman  would  give  us,  that  Is  dear  to  my  heart. 
If  this  Is  to  become  one  great  "  consolidated  Government,"  swal- 
lowing up  the  rights  of  the  States,  and  the  liberties  of  the 
dtlaen.  "riding  over  the  plundered  ploughmen  and  beggared 
yeomanry."  the  Union  will  not  be  worth  preserving.  Sir.  it  la 
because  South  Carolina  loves  the  Union,  and  would  preserve  It  for- 
ever that  she  is  opposing  now.  while  there  U  hope,  those  usurps- 
tlons  of  the  Federal  Government  which,  once  establlshec.  wUl, 
sooner  or  later,  tear  this  Union  Into  fragmenU. 

Again  that  distinguished  southern  statesman,  standing  as 
he  did  in  the  front  ranks  of  leadership,  and  defexiding  with 
great  abihty  the  rights  of  the  States  and  their  citizens 
asainst  the  usurpations  and  paternalistic  tendencies  of  the 
Federal  Government,  declared: 

If  I  had    sir.  the  powers  of  a  magician,  and  could,  by  a  wave 
of  my  hand,  convert  this  Ci^ltol  into  gold  lor  such  a  purpose. 
I  would  not  do  it.     If  I  could,  by  a  mere  act  of  my  will,  put  at 
the  disposal  of  the  Federal  Government  any  amount  of  treaswe 
which  I  ml^t  think  proper  to  name.  I  should  limit  the  tonount 
to  the  means  necessaxy  for  the  legitimate  purposes  of  the  Gov- 
ernment.    Sir.  an  immense  National  Treasury  wovUd  be  a  fxind 
for  corruption.    It  would  enable  Congress  and  the  Executive  to  ex- 
ercise a  control  over  States,  as  weU  as  over  great  interests  In  the 
country,    nay.    even    over    corporations    and    Individuals — utterly 
destructive  of  the  purity,  and  fatal  to  the  sovereignty  and  in- 
dependence of  the  States.     Sir.  I  am  one  of  those  who  believe 
that   the   very   life   of   our   system   Is   the   independence   of   the 
States,  and  that  there  Is  no  evU  more  to  be  deprecated  than  the 
consolidation   of   this   Government.     It   is   only    by   a    strict   ad- 
herence to  the  limitations  Imposed  by  the  Constitution   on  the 
Federal    Government    that    this    system    works    well,    and    can 
answer   the  great  ends   for   which   it   was   instituted.     I   am   op- 
posed, therefore.  In  any  shape,  to  all  unnecessary  exter-slon  of 
the  powers  or  the  influence  of  the  lieglslature  or  Sxecutlve  of 
the   Union   over    the   States,    or   the   people   of   the   States;    aiul. 
moat  of  all.  I  am  opposed  to  tho-se  partial  distributions  of  fav<Mrs. 
whether  by  legislation  or  apftfoprlatlon.  which  has  a  direct  and 
powerf\U   tendency   to   spread   corruption    through   the    land,   to 
create  an  abject  spirit  of  dependence,  to  sow  the  seeds  of  dis- 
solution,  to   produce   Jealousy   among   the   different    portions   of 
the    XTnion.    and    finally    to    sap    the    very    foundations    of    tha 
Government  Itself.  .  ^ 

That.  Mr.  Speaker,  is  a  quotation  from  the  Cowgressiohai. 
RzcosD  of  January  19,  1830.  which  contains  the  great  debate 
between  Webster  and  Haynes,  and  that  even  in  that  distant 
day  was  the  expression  of  a  prophetic  vision  of  one  of  the 
ablest  statesmen  of  all  time,  and  it  is  proving  true  in  this 
day  and  in  a  marked  degree. 

The  pending  bill  is  fundamentally  wrong  in  many  par- 
ticulais.  To  begin  with,  it  creates  a  new  bureaucracy,  con- 
sisting of  a  board  of  three,  and  authorizes  as  an  alterna- 
tive the  putting  of  the  Government  of  the  United  States 
into  iadustrial  business  in  competition  with  private  indus- 
try. To  all  that  I  am  opposed;  but  yet  when  I  look  to  the 
other  end  of  this  Capitol  and  fhid  there  a  companion  meas- 
ure of  this,  reported  for  favorable  action  of  the  other  branch 
of  the  Congress,  and  providing  in  the  initiative  for  the 
operation  of  tttis  gigantic  enterprise  by  the  GKyvermnenfti 
with  private  leasing  as  an  alternative,  I  am  compelled  to 


support  the  pending  bill  in  order  to  escape  the  more  drastic 
and  dire  consequences  of  a  more  vicious  proposal,  which 
inevitably  will  pass  this  Congress,  unless  the  pending  bill 
as  a  substitute  shall  be  passed. 

Upon  that  ground,  and  that  alone,  I  shall  support  the 
pending  measure  as  being  the  least  of  two  evils.  High 
authority  has  said,  "  Between  two  evils,  choose  ye  the  least," 
and  if  I  am  to  swallow  strychnine,  I  prefer  1  grain  to  10 
grains.  If  the  Muscle  Shoals  plant  is  leased  imder  the 
provisions  of  this  bill  to  private  industry  and  put  in  opera- 
tion, it  will  become  an  instrument  of  untold  blessings  to  the 
farmer  and  agricultural  interests  of  this  entire  country;  but 
if  it  is  operated  as  a  Government  enterprise,  it  will  become  a 
menace  and  a  curse,  and  that  is  so  apparent  and  it  is  real- 
ized so  forcibly  that  even  the  ordinary  citizen  understands 
the  effects  of  it. 

In  the  hearings  before  the  Committee  on  Agriculture  and 
Forestry  of  the  United  States  Senate.  February  16  to  24. 
1932.  Mr.  Mercer  Reynolds,  of  Chattanooga,  Tenn.,  testifying 
before  the  committee,  made  this  striking  statement: 

I  do  not  agree  with  you.  I  object  to  the  Government  ownership 
of  any  Industry  that  can  be  financed  by  private  capital.  It  is  Just 
an  acknowledgment  that  we  are  gradually  adopting  the  Russian 
form  of  government  Instead  of  ovir  own.  And  If  the  Russian  form 
of  government  is  correct  in  one  particular,  it  Is  correct  in  whole. 

And  the  same  witness,  testifying  upon  the  same  occasion, 
made  the  further  statement: 

I  am  a  farmer.'  I  have  4.000  acres  of  the  poorest  land  in 
Georgia.  It  needs  fertilizer.  I  want  fertilizer.  I  objected  to  the 
Government  going  into  the  fertilizer  business  and  not  in  the  power 
business.  Some  of  them  seemed  to  think  it  was  all  right  for  the 
Government  to  go  into  fertilizer  business  but  not  in  the  power 
business.  I  am  anxious  to  protect  legitimate  private  capital  that 
Is  in  a  legitimate  business,  whether  It  be  In  the  fertilizer  business 
or  In  the  power  business.  I  have  no  Interest  whatever  In  a  fertilizer 
plant  and  no  interest  in  any  power  plant.  I  have  never  received 
or  been  offered  a  nickel,  as  I  have  testified,  or  one  penny,  from 
any  public-utilities  corjxjratlon  in  my  life,  and  was  never  connected 
with  one.  directly  or  indirectly.  My  only  Interest  Is  the  develop- 
ment of  my  community,  more  on  account  of  the  five  sons  I  have 
growing  up  in  that  community  than  on  account  of  myself.  I  have 
retired  from  business.  Their  future  depends  on  the  future  of  my 
community,  and  I  am  interested  in  the  settlement  of  this  matter 
and  the  development  of  the  Tennessee  River  more  for  that  reason 
than  for  any  other  reason. 

Here  we  have  a  southern  farmer  with  the  hope,  the  am- 
bition, and  the  future  of  his  five  sons  in  mind,  and  when  we 
look  over  the  field  of  governmental  activities  of  this  day  we 
should  not  be  surprised  that  even  farmers  of  the  South  are 
awake  to  a  realization  of  the  awful  and  staggering  gloom 
of  the  future  of  our  Government  unless  the  hand  of  pater- 
nalism is  stayed. 

Mr.  Speaker,  the  Government  of  the  United  States  is  rap- 
idly becoming  an  industrial  concern  rather  than  an  institu- 
tion of  law  and  orderly  procedure  of  goverimient.  Even 
now  this  Congress  is  passing  resolutions  providing  for  the 
investigation  of  the  activities  of  the  Government  in  business 
enterprises  that  are  gradually  becoming  so  atrocious  and 
dangerous  that  within  a  decade  the  battle  of  this  body  will 
not  perchance  be  a  battle  alone  with  poverty  and  depres- 
sion, but  a  battle  against  the  encroachments  and  paternal- 
istic tendencies  of  the  Federal  Government  in  its  rapid  usur- 
pation of  the  powers  of  the  States,  and  the  destruction  of 
the  initiative  of  the  individual  citizens.  We  have  witnessed 
in  this  session  of  the  Congress  on  the  floor  of  this  House 
the  amazing  spectacle  of  Members  of  this  House  arguing 
against  Government  in  business  and  displasring  articles  of 
merchandise  from  chewing  gum  to  boots,  shoes,  and  cloth- 
ing, manufactured  and  sold  in  commercial  competition  with 
private  business  by  the  War  Department.  We  even  have 
numerous  agencies  of  the  Government  going  out  and  Inlying 
in  large  quantities  from  Jobbers,  merchandise  in  every  form 
and  character,  and  retailing  it  at  ridiculously  low  p_ces.  in 
direct  competition  with  individuals  engaged  in  like  business. 

In  the  House  Office  Building,  within  the  shadow  of  this 
Capitol,  they  are  selling  everjrthing  from  chewing  gum  to 
ham  sandwiches,  and  just  down  the  street  a  few  blocks,  we 
have  a  gigantic  Farm  Board,  with  its  multiplied  hundreds 
of  employees  and  high-salaried  officials,  engaged  in  the 
business  of  buying  and  selling  in  the  open  markets  wheat. 


com.  and  oats.  In  competition  with  the  horny-handed 
farmer,  on  whose  burdened  ba<±s  we  are  beseeched  to  lay 
the  drastic  hand  of  taxation,  by  which  we  draw  blood  money 
to  support  the  agencies  of  the  Federal  Government  that  is 
rapidly  becoming  the  master  and  not  the  protector  of  tha 
people.  The  guaranty  of  life,  liberty,  and  the  pursuit  of 
happiness  that  was  visualized  by  Jefferson  for  the  genera- 
tions that  were  to  follow  him  has  become  a  dead  letter. 
The  dangers  and  perils  of  paternalistic  government  are  de- 
veloping rapidly  and  stealthily  and  its  despoiling  influences 
are  radiating  in  a  thousand  directions  from  this  Capitol 
throughout  the  land. 

We  need  less  government  In  business  and  more  busineas 
in  government,  but  when  I  am  confronted  with  a  choice  be- 
tween two  evils  I  shall  accept  and  do  accept  the  least  of  the 
two.  I  shall  vote,  Mr.  Speaker,  for  the  committee  bill,  with 
the  hope  and  belief  that  a  private  lease  of  this  valuable  aixl 
expensive  property  will  be  secured  under  its  provisions;  but 
in  conclusion  let  me  warn  my  colleagues  that  at  no  distant 
day  we  or  our  successors  will  be  at  bayonets'  points  in  a 
death  grapple  with  paternalism,  and  in  the  defense  of  the 
generations  of  the  future  I  indulge  the  fond  hope  that  the 
patriotism  of  this  day  shall  survive  the  attacks  of  bureau- 
crats and  come  forth  conqueror  over  all. 

[Here  the  gav«»l  fell.] 

Mr.  BANKHEAD.  Mi.  Speaker,  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr,  McSWAIN.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
11051)  to  provide  for  the  leasing  and  other  utilization  of  the 
Muscle  Shoals  properties  in  the  interest  of  national  defense 
and  of  agriculture,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  11051,  with  Mr.  Garrktt  in  the 
chair. 

The  Clerk  read  the  title  of  the  biU. 

Mr.  McSWAIN.  Mr.  Chairman.  I  ask  unanimous  consmt 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Chairman.  I  3rield  10  minutes  to  the 
gentleman  from  Louisiana  [Mr.  MoNnrrl,  a  member  of  the 
subcommittee  that  prepared  this  bill. 

Mr.  MONTET.  Mr.  Chairman,  in  the  time  allotted  me  I 
shall  try  to  explain  some  provisions  of  this  bill. 

A  special  subcommittee  of  the  Military  Affairs  Committee 
had  the  preparation  of  this  bill  under  consideration  for  many 
weeks.  I  was  a  member  of  this  subcommittee.  We  held 
daily  sessions  and  considered  the  Muscle  Shoals  proposals  in 
keeping  with  instructions  from  the  main  committee,  which 
were,  in  effect,  as  follows:  The  main  committee  instructed 
the  subcommittee  to  draft  a  bill  providing,  first,  for  the 
leasing  of  Muscle  Shoals,  and  that  the  leasing  provisions  be 
made  as  liberal  as  possible,  but.  of  course,  in  keeping  with 
and  with  due  regard  for  the  interests  of  the  Government. 
Secondarily,  that  the  bill  should  provide  that  in  the  event  a 
lease  of  Muscle  Shoals  could  not  be  secured  within  a  reason- 
able time,  provisions  should  be  made  for  the  Government  to 
operate  Muscle  Shoals,  and,  third 

Mr.  BACHMANN.    Will  the  gentleman  yield? 

Mr.  MONTET.    Yes. 

Mr.  BACHMANN.  Is  the  gentleman  able  to  tell  the  House 
what  it  will  cost  the  Government  if  this  bill  passes? 

Mr.  MONTET.  If  the  gentleman  will  permit  me  to  at 
least  get  started  with  my  statement.  I  shall  be  glad  to  answer 
the  question  later. 

Mr.  BACHMANN.    Will  the  gentleman  yield  further? 

Mr.  MONTET.     N<X 

Mr.  JAMES.  I  trust  the  gentleman  wUl  give  some  infor- 
mation to  (wr  new  leader,  who  has  just  been  elected  whip. 
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^  Mr.  BACHMANN.  I  would  be  glad  if  the  ranking  minority 
member  of  the  committee  would  adyiae  the  House  what  it 
will  cost  the  Oovemment. 

Mr.  JAMES.  I  could  not  tell  the  gentleman  anything 
about  it. 

Mr.  MONTET.  Mr.  Chatrman,  I  do  not  yield  further.  I 
bope  the  gentlemen  will  permit  me  to  complete  my  state- 
ment without  further  intemiptiona. 

The  committee  further  instructed  us  to  write  a  provision 
in  the  bill  that  would  permit  the  leasing  of  the  Muscle 
8hoal8  project,  even  if  and  after  the  Oovemment  had  under- 
taken its  operation.  We  sought  to  carry  out  the  instruc- 
Uoos  given  us  by  the  committee. 

Section  1  of  the  bill  declare*,  in  very  plain  terms,  the 
purposes  of  this  legislaUon.  It  declares  the  purposes  to  be 
to  aid  American  agriculture  and  to  provide  for  national  de- 
fense and  primarily  for  the  produttion  and  development  of 
fertilizer  and  fertiliacr  ingredients;  and.  secondarily,  for  the 
production  of  chemicals. 

Section  2  of  the  bill  provides  that  the  administration  of 
the  provisions  of  this  act  shall  be  vested  in  a  board,  and  I 
may  say  to  the  members  of  the  committee  that  the  entire 
proposal  with  respect  to  the  operation  of  Muscle  Shoals 
imder  this  bill,  revolves  around  the  board. 

It  is  provided  that  the  board  shall  be  composed  of  three 
members,  who  shall  receive  a  salary  at  the  rate  of  $10,000 
per  annum.  These  members  are  to  be  appointed  by  the 
President  of  the  United  States,  by  and  with  the  advice  and 
consent  of  the  Senate;  the  board  Is  to  be  an  overlapping 
boiffd.  Hie  members  are  to  be  appointed  2  years,  4  years, 
azKl  6  years,  respectively,  and  their  successors  to  be  ap- 
pointed for  terras  of  6  years,  thus  effecting  the  idea  of  an 
overlapping  board. 

As  I  have  already  stated,  these  appointments  are  subject 
to  the  approval  of  the  Senate.  With  these  safeguards 
thrown  around  the  appointments,  the  country  can  depend 
that  the  membership  of  the  board  will  be  composed  of  men 
of  high  standing,  whose  record  will  be  well  scrutinized  by 
t2ie  President  and  the  Senate  of  the  United  SUtes  before 
final  confirmation.  Their  salaries  are  fixed  at  the  rate  of 
$10,000  per  year. 

I  want  to  explain  here  that  that  doe?  not  mean  that  they 
will  receive  $10,000  a  year.  These  salaries  are  fixed  at  the 
rate  of  $10,000  a  year,  which  means  that  if  they  devote  six 
months'  time  to  the  affairs  of  Muscle  Shoals  during  any  one 
3rear  they  are  to  receive  only  six  months'  pay,  which  would 
be  $5,000. 

The  committee  felt  that  in  a  matter  of  such  importance, 
involving  the  administration  of  property  worth  millions  of 
dollars,  salaries  should  be  sufficiently  attractive  to  invite  the 
services  of  men  able  to  deal  with  such  a  project. 

Section  i  provides  that  the  board  shall  maintain  suitable 
offices  and  appoint  attorneys  and  agents,  and  so  forth.  It 
also  provides  that  two  members  shall  constitute  a  quorum 
for  the  transaction  of  business. 

Section  4  gives  the  board  broad  authority  to  lease  this 
property,  inc^id^ng  the  limestone  quarry,  for  the  term  of 
50  years;  the  lease  also  to  include  all  property  of  the  Oov- 
emment at  Muscle  Shoals  involved  in  this  project  and  all 
machinery,  tools  and  improvements,  and  so  forth. 

Mr.  FULBRIOET.    WiU  the  gentleman  yield? 

Mr.  MONTBT.    I  yiekL 

Mr.  FXJIARIQHT.  The  gentleman  stated  that  under  the 
proposed  tall  the  board  is  to  be  selected  by  the  President 
of  the  United  States. 

Mr.  MONTET.  With  the  miproyal  and  advice  of  the 
Senate. 

Mr.  PULBBIGHT.  In  view  of  the  fact  that  the  Presi- 
dent has  iDdoraed  the  purchase  of  fertilizer  in  large  quanti- 
ties from  Oennany,  now  lying  along  the  national  highway, 
does  the  gentleman  think  be  would  be  very  particular  about 
the  kind  of  a  board  he  would  appoint? 

Mr.  MONTET.  I  would  not  undertake  to  answer  the 
gentleman's  question  at  this  tima.  In  ttiis  ooimection  the 
bill  also  provides  ttMtt  this  great  property  at  Muscle  Shoals 
shall  not  pass  into  the  handi  of  any  Power  Trust— that  U 


»hmn  not  be  leased  to  any  power-distrfbuting  c<nnpany  or 
holding  company  or  any  company  affiliated  with  any  power- 

dirtributing  c(»npany.  

While  the  bill  gives  broad  discretion,  broad  powers  to  the 
board,  it  also  places  most  of  the  responsibility  on  the  board; 
but  on  the  other  hand,  it  also  places  limitations  tnd  re- 
strictions in  connection  with  certain  features  of  operations, 
with  special  reference  to  the  minimum  quantity  of  fertilizer 
to  be  produced  by  the  lessee,  thus  insiuing  the  farmer  a 
definite  minimum  supply  of  Muscle  Shoals  produced  ferti- 
lizer and  its  iztgredients.  These  safeguards  are  indisp«nsible 
to  insure  reasonable  and  adequate  fertilizer  production. 

Since  time  is  so  precious  and  the  amount  allot^^ed  me 
permits  no  further  comment  at  this  time,  let  me  conclude 
by  saying  that  this  bill  is  the  result  of  weeks  of  hard  work 
by  our  subcommittee.  It  provides  for  a  full  and  final  dis- 
position of  Muscle  Shoals  with  the  interests  of  the  Govern- 
ment fully  safeguarded  and  Is  a  definite  insurance  to  the 
farmer  that  he  will  be  supplied  with  highly  c(mcentrated 
fertilizers  at  great  savings  in  cost. 
(Here  the  gavel  felLl 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  to  the  distinguished 
gentleman  from  Georgia,  who  was  for  10  years  a  member 
of  the  Committee  on  Military  Affairs,  five  minutes. 

Mr.  WRIGHT.  Mr.  Chairman,  the  question  of  the  dispo- 
sition of  Muscle  Shoals  has  been  a  live  one  for  the  past 
12  years.  The  question  has  grown  so  old  that  it  is  gray  and 
mossy,  and  some  of  the  Members  may  have  forgotten  much 
of  what  they  once  knew  about  the  project. 

It  came  into  being  as  a  result  of  the  war.  under  what  we 
know  as  the  national  defense  act.  I  have  had  ringing  in 
my  ears  for  many  years  that  It  was  for  the  production  of 
nitrogen,  for  explosives  in  time  of  war,  and  fertilizer  iu 
time  at  peace. 

Gentlemen,  this  is  a  great  project  at  Muscle  Shoals,  and 
it  is  almost  a  national  scandal  that  this  vast  property  has 
been  permitted  to  run  to  waste  all  these  years. 

The  Government  has  invested  there  something  like 
$140,000,000  or  $150,000,000.  There  is  a  great  hydroelectrio 
plant  there,  perhaps  the  greatest  in  the  world.  There  is  a 
great  steam  plant  as  a  subsidiary.  They  have  the  largest 
plant  for  the  manufacture  of  nitrogen,  perhaps,  in  the 
world. 

Certainly — up  to  a  year  or  two  ago — it  is  the  only  one 
in  the  world  standing  idle.  If  all  that  has  been  testified 
about  Muscle  Shoals,  and  all  that  has  been  said  here  on  the 
floor  of  the  House  about  Muscle  Shoals  and  also  in  the  Sen- 
ate, could  be  stretched  out  line  by  line  it  would  go  largely 
around  the  globe.  I  would  like  to  know  just  what  the  print- 
ing bill  has  oeen  in  connection  with  it. 
Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WRIGHT.    Yes. 

Mr.  SNZLL.    As  a  matter  of  actual  fact,  not  that  I  want 
to  find  fault  with  the  bill,  is  it  not  true  that  as  a  xaatter 
of  national  defense  that  question  has  almost  been  exploded? 
Mr.  WRIGHT.    The  experts  testified  along  that  line. 
Mr.  SNELL.    They  say  that  has  practically  gone  by  as  a 
matter  of  ziational  defense. 
Mr.  WRIGHT.    That  is  true.    The  experts  say  that. 
Mr.  ALMON.     But  the  gentleman  does  not  belie\e  it, 
does  he? 

Mr.  WRIGHT.  Oh.  the  experts  teU  us  a  great  many 
things  that  we  do  not  find  to  be  altogether  practicable. 

Mr.  HILL  of  Alabama.  There  is  a  division  of  opmion 
among  the  experts  on  that  question. 

Mr.  WRIGHT.  Oh.  yes;  but  I  was  referring  to  th« 
experts  in  the  Army. 

Mr.  STAFFORD.  Is  there  any  question  but  that  the 
present  Chief  of  Ordnance  and  the  Chief  of  Ordnance  two 
years  ago.  General  Williams,  said  that  there  is  no  need  for 
this  plant  for  national  defense? 

Mr.  WRIGHT.  Yes;  but  I  always  take  their  testimony  as 
to  this  with  a  grain  of  salt.  I  do  not  always  agree  with 
them. 

Mr.  STAFFORD.    Who  are  Uie  other  experts? 

Mr,  WRIGHT.    Those  are  the  experts  to  whom  I  referred. 


e.  Mr.  JAMBS.     And  the  same  Chief  of  Ordnance,  Hoff,  | 
submitted  a  letter  to  the  President  that  he  did  not  sign. 

Mr.  HILIi  of  Alatiama.  And  is  not  that  the  only  plant 
in  tiie  United  States  of  America  that  will  make  ammonium 
nitrate,  which  is  the  explosive  substance  used? 

BAr.  WRIGHT.  It  Is  the  only  one  that  I  know  anything 
about.  There  is  no  doubt  the  xAant  has  value  for  the 
manufacture  of  explosives  and  fertilizer.  What  has  been 
going  on  all  these  years?  Nero  fiddled  while  Rome  was 
burning.  Here  is  a  plant  capable  of  generating  about 
150,000,000  kilowatt-hoiurs  a  month,  which  the  Government 
through  the  War  Department  has  been  leasing  to  the  Ala- 
bama Power  Co.  at  the  low  price  of  2  mills  per  kilowatt-hour. 
I  am  speaking  now  of  the  power  end  of  it.  General  Brown, 
the  Chief  of  Engineers,  who  has  had  this  matter  in  active 
charge,  has  finally  worked  the  contract  up  to  where  the 
minimum  amount  paid  during  the  year  shall  amount  to  as 
much  as  $560,000.  They  have  been  paying  aroimd  that 
sum.  They  take  only  about  25  per  cent  of  the  power  gen- 
erated. They  use  It  as  a  dry-water  proposition.  I  mean 
when  the  Alabama  Power  Co..  the  lessee,  gets  short  of  water 
somewhere  else  it  draws  on  Muscle  Shoals.  I  can  not  discuss 
this  question  in  the  time  allotted  to  me.  but  I  have  always 
stood  for  leasing  this  proposition  by  the  Government.  We 
tried  that  for  years.  We  had  a  good  proposition  from  Henry 
Ford  to  lease  it.  That  passed  the  House  once,  but  it  did  not 
pass  the  Senate.  We  had  another  splendid  offer  by  the 
American  Cyanamid  Co.  through  one  of  its  subsidiaries,  but 
it  failed  of  passage. 

,    The  property  is  still  in  hand  and  what  are  we  going  to  do 
with  it?     It  should  be  kept  in  mind  that  each  year  we 
appropriate  from  $250,000  to  $260,000  to  operate.  rn^int.Ain 
and  repair  it. 

Mr.  STAFFORD.  Oh,  no.  How  much  do  we  receive  at 
ithe  present  time? 

Mr.  WRIGHT.    About  $560,000.    In  other  words,  it  costs 
about  half  of  what  we  get  for  it  to  operate  and  maintain  it. 
w   Mr.  ALMON.    And  the  other  half  is  taken  up  in  mainte- 
nance charges  and  depreciation. 

Mr.  WRIGHT.  Yes;  we  get  nothing  out  of  it.  What  I 
fwanted  to  say  is  this:  I  have  always  stood  for  leasing  the 
project.  It  seems  we  can  not  make  a  lease  directly  by 
Congress;  at  least,  we  never  have  been  able  to  do  it.  Ttte 
bill  before  you  now  provides  for  the  creation  of  a  board  to 
make  this  lease,  with  the  consent  of  the  President.  It  gives 
the  board  18  months  in  which  to  do  it.  I  am  hoping  that 
they  will  get  a  lease  within  the  18  months.  If  not,  then 
,ln  all  good  reason  is  it  not  better  for  the  Ooverzunent  to  do 
something  with  it  rather  than  have  it  go  to  waste.  Under 
the  circumstances  I  shall  support  the  bill  as  being  the  best 
proposition  before  us. 

Mr!  cmPERFIKT.n.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WRIGHT.    Yea* 

Mr.  CHIPKKFIKLD.  Does  the  gentleman  insist  that  the 
cost  of  maintaining  this  property  is  $260,008  ji  year  in- 
stead of  about  $82,000?  oi  -.: 
I  Mr.  WRIGHT.  The  cost  of  operation,  maintenance,  and 
aepair  has  been  from  $250,006  to  $260,000  a  year, 
li  My  time  does  not  permit  the  dtscMssinn  of  the  great 
benefit  it  is  confidently  expected  would  result  to  our  farmers 
by  reason  of  the  operation  of  this  great  plant  for  the  manu- 
iacture  of  fertillaer.  One  of  the  greatest  drains  on  the 
American  farmer,  especially  those  in  the  South,  is  the  enor- 
mous amount  paid  for  commercial  fertiliser.  It  is  reason- 
aMy  certain,  under  the  terms  of  this  bill,  a  highly  concen- 
trated fertilizer  would  be  produced  and  at  radically  lower 
prices  than  now  paid  by  the  farmers.  Besides  the  bill  offers 
promise  that  the  Government  would  receive  some  substan- 
tial returns  from  the  sale  of  the  cnacnums  power  capable  of 
being  generated  a'.;  the  plant 

Mr.  RANSLEY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  fom  Massachus^te  [Mr.  UMmaRnx]. 

Mr.  UNDQIHILL.  Mr.  Chairman.  I  do  not  know  that  I 
hKf  ever  considered  a  question  before  Congxcss  from  a 
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political  standpoint  before  to-day,  but  I  want  to  discxiss  this 
for  just  a  moment  from  that  angle.  I  do  not  speak  for  the 
President:  but  if  he  runs  true  to  form  and  this  Mil  passes  the 
Congress,  there  is  no  doubt  to  my  mind  that  be  wHl  veto  it 
and  thereby  he  will  add  to  the  record  that  he  has  already 
made  on  vetoes  which  have  saved  the  people  of  thto  Nation 
close  on  to  a  billion  dollars.  I  would  like  to  can  attention  to 
the  fact  that  during  the  last  session  of  Congress  the  Presi- 
dent vetoed  seven  biUs  which  called  for  large  governmental 
expenditure  Of  these  the  House  of  Representatives  overrode 
two  vetoes.  My  recollection  is  that  practically  all  the 
Democratic  members  joined  to  overridtog  these  vetoes.  If 
the  same  proportion  had  supported  the  vetoes  to  the  Demo- 
cratic Party  that  was  found  amongst  the  Republican  mem- 
bers, these  two  vetoes  would  have  been  sustatoed. 

Of  the  vetoes  sustatoed  in  one  House  or  the  other  the 
expenditure  called  for  can  be  quickly  toterpreted  toto  tkm 
expenditure  that  would  have  been  added  to  the  Government 
up  to  the  end  of  the  next  fiscal  year. 

Senate  543.  tocreasing  the  pay  of  mail  carriers.  $288,000. 

Senate  3060,  to  establish  State  subsidies  for  employment 
service,  $10,000,000. 

Senate  3165,  for  the  payment  of  certato  fitulian  claims, 
$6,500,000. 

And  to  addition  to  that,  a  recent  veto  ttiat  has  saved 
almost  an  equal  amount. 

Senate  Jotot  Resolution  49.  relating  to  Muscle  Shoals. 
$100,000,000. 

H.  R.  10381.  to  extend  the  disability  presiunption  toto  the 
veterans'  act.  This  would  have  cost  the  Government  to  the 
fiscal  year 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  I  rtom^nd  the 
regular  order  under  the  rule.  The  rule  requires  the  gentle- 
man to  speak  to  the  bill. 

Mr.  UNDERHILL.  I  am  gotog  to  speak  to  the  bill.  I  am 
presenting  a  few  figures  and  facts  to  carry  out  the  argu- 
ment which  I  wish  to  present.  This  would  have  cost  the 
Government  $110,000,000  to  the  year  1931.  and  to  the  fiscal 
3rear  just  ended  $264,000,000.  In  the  fiscal  year,  which  we 
have  had  under  consideration,  $365,000,000,  or  a  total  for 
this  one  bill  alone  of  $737,000,000. 

Now,  the  two  bills  on  which  the  President's  veto  was  over- 
ridden were  the  ^Danish-American  War  veterans,  amounting 
to  $60,000,000,  and  the  other  one 

Mr.  PARKER  of  Georgia.  Mr.  Chairman.  I  make  the 
pomt  of  order  that  the  rule  requires  the  gentleman  to  sptak. 
on  the  merits  of  the  bill,  and  I  insist  that  the  Chair  rule. 

The  CHAIRMAN.    The  gentleman  will  larooeed  to  order. 

Mr.  UNDERHnii.  So  that  the  Presixlent  has  saved  the 
peoide  of  this  Nation  by  bis  vetoes,  as  I  stated,  about  a 
billion  dollars. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  I  renew  my  o^ 
jection  and  demand  a  ruling. 

The  CHAIRMAN.  The  gentleman  will  suspend.  The  gen- 
tleman will  confine  his  ronarks  to  thiis  t>ill. 

Mr.  VINSON  of  Kentucky.    Win  the  gentleman  yield? 

Mr.  UNDERHILL.  In  just  a  moment.  After  aU  the  tiy;cr- 
ruptions  I  think  I  may  at  least  state  that  this  presumptive 
veto  will  save  the  people  of  this  country  another  $120,0004)00. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman.  I  move  ttut 
the  remarks  of  the  gentleman  be  stricken  from  the  Rboqsb. 

The  CHAIRMAN.    Tliat  motion  is  not  to  order. 

Mr.  VINSON  of  Kentucky.    WiU  the  gentleman  yield? 

Mr.  UNDERHIU^    I  yield. 

Mr.  VINSON  of  KenUicky.  The  gentleman  says  the  oon- 
templated  veto  wiU  save  the  people  $1204)004>00. 

Mr.  UNDERHUI^    That  is  about  what  I  figure  it. 

Mr.  VINSON  of  Kentucky,  m  the  gentleman's  computa- 
tion did  I  catch  an  Item  of  $100,000,006  that  was  saved  bf 
v^olng  the  Senate  resolution? 

Mr.  UNDERHILL.    Yes. 

Mr.  VINSON  of  Kentucky.  WiU  the  gentleman  add  that 
together  and  take  $100,060,000  for  <me  action  and  $100,- 
000,000  for  the  contemplated  action? 
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Mr  UNDERBILL.  Yes:  because  in  the  meantime  the 
deterioratton  of  the  property  would  probably  require  an- 
other $20,000,000.  ,^      . 

Mr.     VINSON     of     Kentucky.    Bat     that     would     be 

$220  000  000. 

Mr  UNDERBILL.  I  get  the  gentleman's  point.  Well, 
this  wojld  be  a  renewal— another  saving  of  $120,000,000. 
Ztemal  vigilance  is  the  prk:e  of  economy. 

Mr.  OUVKR  of  Alabama.    Will  the  gentleman  yield? 

Mr.  UNDERBILL^    I  yiekL 

Mr  OLIVER  of  Alabama.  What  woiild  be  the  proflts 
from  approval  by  the  President  of  the  Cap*  Cod  Canal? 

Mr.  UNDERBILL.  Oh,  Mr.  Chairman,  the  question  of 
the  Cape  Cod  Canal  is  not  under  consideration  at  the  present 
time,  and  furthermore,  the  total  cost  to  the  Oovemment 
thus  far  of   the  Cape  Cod   Canal  has  only   been   about 

$t.000.000.  _^  ,^, 

Mr.  FULBRIGBT.    Will  the  gentleman  yield? 
Mr.  UNDERBILL.    I  must  proceed  in  order.  Mr.  Chair- 
man.   I  can  not  yield.  ,     ^       *  «♦ 
1  am  not  willing  to  swap  a  life-saving  inland  waterway  at 
an  expense  of  $9,000,000.  which  has  all  been  paid  for,  years 
before  the  present  fiscal  and  economic  condition,  for    a 
$100  000  000  business  venture.     It   would  reflect  upon  my 
Yankee  training.    May  I  say  to  the  gentleman  from  Ala- 
bama that  had  he  or  any  of  his  colleagues  from  the  SUte 
of  Alabama  dared  introduce  a  bill  like  this  25  to  50  years 
ago.  I  doobt  if  they  would  have  received  50  votes  in  their 
district  for  reelection. 
Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 
Mr.  UNDERBILL.    I  yield. 

Mr.  OLIVER  of  Alabama.  The  gentlemah's  attitude  to- 
ward Muscle  Shoals  has  changed  materially  since  the  pas- 
sage of  the  Cape  Cod  Canal  bill. 

Mr.  UNDERBILL.  Oh.  Mr.  Chairman,  the  gentleman  is 
wotf  ully  mistaken.  I  have  always  voted  against  the  Muscle 
Shoals  bill  on  the  ground  that  it  would  put  the  Federal 
Government  into  business.  Thus  far  I  have  followed  the 
doeCrine  <rf  Thomas  Jefferson,  which  has  been  abandoned 
by  most  of  his  followers  in  the  South,  who  would  sell  the  her- 
itage left  them  by  that  great  statesman  for  a  mess  of  pottage, 
composed  in  most  part  of  political  patronage. 

Now,  unless  the  South  is  willing  to  abandon  its  traditional 
policy  of  State  rights  and  State  maintenance,  it  can  not 
consistently  vote  for  a  proposition  such  as  this,  even  though 
It  he  within  its  own  borders. 

But,  Mr.  Chairman,  that  is  beyond  the  question.    The 
question  la.  Are  you  going  to  make  additional  expenditxires 
at  this  time  when  we  have  tried  vainly  up  to  now  to  balance 
the  Budget,  when  we  are  way  in  the  red,  when  the  people 
are  crying  for  relief  from  taxation?    You  do  not  hear  as 
much  from  the  unorganized  majority  of  the  people  who 
aaifer  fram  taxes  as  you  hear  frcnn  organized  minorities 
who  benefit,  but  let  me  tell  you  that  they  are  interested  and 
incensed  Just  the  same.    I  took  a  little  trip  over  the  week- 
end, and  practically  everyone  I  met  had  some  criticism  to 
make  of  Coogress  and  its  Inability,  its  inefficiency,  or  its 
Ignaranoe  tn  Judsing  the  temper  of  the  people,  and  its  sub- 
•errience  to  special  vociferous  classes.    So  that  to-day  the 
crying  need  of  this  country  is  not  greater  expenditures  by 
the  Government.    Hie  Government  never  went  Into  a  busi- 
ness yet  that  did  not  result  in  tremendous  loss  and  that  did 
not  result  in  a  scandaL    I  have  only  to  refer  to  the  $2,000,- 
000,000  of  loss  sustained  In  21  months  by  the  Railroad  Ad- 
ministration, to  the  over  two  billions  of  dollars  of  loss  sus- 
tained by  the  Shipping  Board  when  it  tried  to  run  the  raer« 
chant  marine  of  thix  country  for  a  period  of  23  months.    I 
have  only  to  refer  to  the  irgftw^lfti  restilting  because  the  Oov- 
emment tried  to  go  into  the  oil  business.    It  makes  no  dif- 
ference how  far  you  go  back,  even  to  the  credit  Mobilier,  the 
Government  has  failed  when  it  entered  the  realm  of  private 
business.    Pass  this  bill  and  it  will  afford  another  oppor- 
tonitar  to  the  President  to  protect  the  people  through  the 
jnedliim  of  the  ireto  from  the  unwarranted  expenditures  of 


Mr.  RANSLEY.  Mr.  Chahman.  I  yield  10  minutes  to  the 
gentleman  from  Connecticut  [Mr.  QossJ. 

Mr  G06S  Mr.  Chairman,  when  I  first  came  in  here  this 
morning  I  heard  the  gentleman  from  West  Virginia  [Mr. 
Bachmann]  ask  what  it  might  cost  the  Government  if  this 
plant  were  put  into  the  operation  of  making  fertilizer.  I 
want  to  refer  you  for  a  moment  to  page  557  of  the  hearings, 
where  the  gentleman  from  Michigan  [B4r.  James],  in  re- 
ferring to  the  amount  to  be  expended  by  a  proposed  lessee, 
claimed  that  it  would  be  $10,000,000.  Mr.  Bell  agreed  to  put 
that  in  at  the  outset  and  then  some  $35,000,000  more.  I 
have  noticed  to-day  that  the  speakers  preceding  me  have 
not  referred  to  the  so-caUed  Cove  Creek  Dam  provisions  of 
this  bilL    On  page  13  of  the  bill  you  will  find  this  language: 


IHere  the  gavel  f  elU 


Sk  11  (»)  When  •  le*»e  of  the  lluwd*  Sho«ls  propertle«  has 
been  effected  or  If  no  lease  be  effected,  when  the  board  shaU 
certiry  to  the  President  that  there  la  a  demand  for  increased  power 
for  the  manufacture  of  fertilizer  or  fertUlzer  ingredients  at  Mu«cla 
Shoals  the  Secretary  of  War  la  hereby  authorlaed.  when  appro- 
DrlaUons  ahall  be  made  apeclflcally  avaUable  therefor  by  the  Con- 
neM  to  construct,  either  dlrecUy  or  by  contract  to  the  lowest 
responsible  bidder  after  due  advertisement,  a  dam  In  and  across 
Clinch  River.  In  the  Stete  of  Tennessee,  which  has  by  long  usaga 
become  known  and  designated  as  the  Ckjve  Oeek  Dam. 

The  testimony  before  the  committee  stated  that  that  dam 
would  cost  various  figures.  I  want  to  be  accurate.  I  think 
the  committee  assumed  that  it  would  be  around  $30,000,000. 
Am  I  right.  Mr.  Chairman?  ..     .  ^«^ 

Mr.  McSWAIN.  To  be  accurate,  it  would  be  about  $34.- 
000.000.  including  all  of  the  equipment  for  the  dam.  the  lifts 
and  navigation  facilities. 

Mr.  GOSS.  It  would  cost  the  Oovemment  $34,000,000  for 
a  dam  that  is  authorized  to  be  constructed  out  of  appropria- 
Uons  made  by  Congress  in  addition  to  some  $35,000,000  that 
would  be  necessary  for  some  private  lessee  to  spend  down 
there  to  get  the  plant  in  shape  for  operation. 

Mr.   BACBMANN.    Mr.    Chairman,    will  the   genUeman 
yield? 
Mr.  GOSS.    I  yield. 

Mr.  BACBMANN.  The  gentleman  has  not  Included  the 
salaries  of  the  employees  to  be  appotated,  or  the  furnishings 
of  the  offices,  and  so  forth. 

Mr.  GOSS.  I  agree  with  the  gentleman  that  there  would 
be  considerable  addititmal  expense.  I  am  naming  but  a  few 
of  the  larger  items,  which  amount  to  something  like  $60,- 
000.000.  _^ 

Mr.  BACBMANN.    Does  the  gentleman  think  the  cost  wffl 
amount  to  $75,000,000? 
Mr.  GOSS.    I  think  that  would  be  a  conservative  estimate. 
Mr.  WTT.T.  of  Alabcuna.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  GOSS.    I  yield. 

Mr.  wTr.T.  of  Alabama.  I  know  the  gentleman  wants  to  be 
accurate. 

Mr.  GOSS.    I  do.  • 

IfCr.  TTrr.T.  of  Alabama.  Because  Mr.  Bell  said  It  was  his 
intention  for  the  American  Cyanamid  Co.  to  spend  $35,000,- 
000  if  it  took  over  the  plant  does  not  mean  at  all  that  it  is 
necessary  to  spend  that  much  money  to  operate  the  big 
nitrate  plant  there.  Mr.  Bell  intended  to  go  down  there  and 
operate  on  a  great  scale.  Just  exactly  like  he  is  operating  at 
Niagara  Falls  and  in  Canada.  Be  was  going  to  modernize 
the  idant.  btiild  a  great  phosi^iaric-acid  plant,  and  a  blc 
chemical  plant  in  addition. 

Mr.  GOSS.  I  can  not  yield  for  the  gmtlonan  to  make  a 
speech  in  my  time. 

Mr.  BILL  of  Alabama.  If  the  gentleman  wants  to  be 
accurate,  he  should  refer  to  all  the  facts  connected  with  that 
expenditmre. 

Mr.  Q068.  I  refer  the  Monbers  to  page  557  of  the  bear- 
ings. 

Of  course,  the  gentleman  from  Michigan  [Mr.  Jams]  was 
arguing  for  the  amortization  of  the  contract  over  a  15-year 
period. 

Mr.  JAMES.  Since  the  gentleman  has  mentioned  mj 
name,  I  was  not  talking  about  the  amount  of  money.  I  was 
bringing  up  a  supposititious  question  and  how  be  would 
charge  it  off. 


:rMr.  GOSS.  If  he  had  to  charge  It  off,  natoraDy  be  bad 
to  spend  it. 

Mr.  LINTBICUM.    Will  the  gentleman  yield? 

Mr.  GOSS.    Yes. 

Mr.  LINTBICUM.  Where  are  we  going  to  get  the  money 
to  do  this  work  if  this  bill  passes? 

Mr.  GOSS.  That  is  my  point.  I  do  not  know,  in  these 
times.  The  bill  provides  a  leasing  clause  of  18  months.  If 
a  lease  is  not  made  within  that  time,  then  six  months  there- 
after the  board  may  go  ahead  and  operate  it  as  a  fertihaer 
plant  for  the  Government. 

Mr.  LINTBICUM.  You  set  up  an  organization  in  the 
beginning  of  three  men  at  $10,000  a  year  each. 

Mr.  GOSS.    Oh,  yes. 

Mr.  SNELL.    WiU  the  genUeman  yield? 

Mr.  GOSS.     Yes, 

Mr.  SNELL.  Is  not  that  mandatary  upon  the  President? 
As  I  read  the  bill,  it  Is  mandatory. 

Mr.  GOSS.  Yes;  it  is  mandatory.  Be  must  operate  it  if 
a  lease  is  not  made  within  the  period  of  18  months. 

Mr.  STAFFORD.    Not  the  President,  but  this  board? 

Mr.  GOSS.    Of  course. 

Mr.  STAFFORD.  And  this  board  will  be  in  sympathy 
witn  that  proposaL 

Mr.  GOSS.  That  is  true.  The  majority  of  the  Bouse 
Committee  on  Military  Affairs  incorporated  this  section  14 
in  the  bill,  which  will  automatically  put  the  Oovemment 
into  the  fertilizer  business  to  which  I  have  just  referred. 

There  are  many  authorities  on  this.  These  hesolngs  com- 
prise some  700  pages,  and  the  hearings  took  over  two  weeks. 
I  would  like  to  call  attention  to  the  testimony  of  Mr.  Mayo 
cm  page  445  of  the  hearings.  Mr.  Mayo  is  one  of  the  eminent 
engineers  of  the  country,  the  chief  engineer  of  Mr.  Ford. 
He  said: 

As  I  said  at  the  beginning,  I  haven't  followed  the  fertiliser  art, 
but  my  gueas  would  be  that  what  la  down  there  In  the  way  of 
fertilizer  plants  would  be  so  badly  out  of  date  now — 10  years  from 
the  time  we  were  talking  about  it — that  there  would  be  very  little 
value  In  It. 

Then  be  went  on  to  say  that  personally  he  thought  it 
would  be  very  disastrous  for  the  Government  to  engage  in 
this  particular  business  of  making  fertilizer  there.  Of 
course,  if  the  Oovemment  operates  the  plant  at  all,  it  must 
operate  it  for  making  fertilizer. 

I  want  to  refer  for  a  moment  to  Mr.  O'Neal's  testimony. 
llT.  O'Neal  is  the  president  of  the  American  Farm  Bureau. 
Let  us  see  what  he  had  to  say  about  it.  He  answered  a 
question  which  I  asked  him  about  the  production  of  nitrogen 
there,  and  he  said: 

My  dear  sir.  you  might  fix  a  fellow  so  down  there  if  you  made 
him  make  40,000  tons  of  nitrogen  that  you  would  put  him  out  of 
baslneas  and  ruin  the  whole  project. 

That  is  when  we  were  discussing  the  amount  of  nitrogen 
and  phosphoric  acid  in  the  bill,  fixing  a  definite  amount  in 
the  bill,  and  the  testimony  of  the  president  of  the  Farm 
Bureau  was  that  he  thought  that  was  very  dangerous  and 
might  ruin  the  whole  project. 

Mr.  HART.    Will  the  genUeman  yield? 

Mr.  GOSS.    Yes. 

Mr.  HART.  Does  not  the  gentleman  know  that  Mr. 
O'Neal  had  some  one  on  the  pay  roll  as  a  Farm  Bureau  man 
who  was  working  for  the  American  Cyanamid  Co.  when  this 
bill  was  last  up? 

Mr.  GOS&    I  did  not  know  that. 

Mr.  HART.  It  is  in  the  Caraway  lobby  Investigating  com- 
mittee hearings. 

Mr.  TILSON.    Will  the  genUeman  yield? 

Mr.  GOSS.    Yes. 

Mr.  TILSON.  As  I  read  the  bill  and  as  I  understand  from 
the  gentleman's  argument,  the  terms  of  the  proposed  lease 
are  made  so  impracticable  that  there  is  no  reasonable  proba- 
bility of  a  lease  being  made  during  the  18  months  provided 
in  the  bill,  and  that  if  it  is  not  made  within  that  time,  then 
the  Government  must  go  into  the  fertilizer  business. 

Mr.  GOSS.  The  gentleman  is  absolutely  correct.  We 
have  a  large  cajxtcity  in  this  country  for  nitrogen  produc- 


tion, and  the  plants  engacpd  in  that  production  bacve  been 
expanded  very  much.  General  Bof  testified  that  172,000 
tons  of  nitrogen  would  supply  an  army  of  2,000.000  men  for 
two  years,  and  he  admitted  we  had  enough  production  in 
this  country  already  and  that  600.000  tons  could  be  produced 
annually.  So  he  convinced  me  that  there  was  no  parUcular 
need  for  the  Government  manufacturing  nitrogen.  Fux- 
thermore,  the  testimony  all  the  way  through  bears  out  the 
fact  that  nitrogen  can  be  bought  very  much  cheaper  than 
it  could  be  made  at  nitrate  plant  No.  2.  I  would  refor 
you  to  pages  482.  483,  and  484  for  the  testimony  to  which  I 
have  just  referred.  General  Bof  said  he  had  a  publication 
showing  the  capacity  of  the  United  States  to  be  538.000  toxw 
of  synthetic  nitrogen. 

There  is  another  provision  on  page  0,  section  5,  which 
provides  that — 


The  lessee  shaU  maintain  during  the  teiiu  of  the  lease  Oattcd 
States  nitrate  plant  No.  2  in  at  least  the  eqxilvaient  of  the  condi- 
tion in  which  It  shall  be  turned  over  to  the  lessee  at  the  commence- 
ment of  the  lease  term. 

[Bere  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Chairman,  I  yield  the  genUeman  five 
addiUonal  minutes. 

Mr.  GOSS.  It  was  testified  it  would  be  a  profitable  matter 
to  make  phosphoric  acid  in  plant  No.  2  at  Muscle  Shoals 
and  that  this  plant  could  be  readily  turned  over  to  the  mak- 
ing of  phosphoric  acid,  but  unless  an  amendment  is  offered, 
which  I  imderstand  may  x>ossibly  come  from  the  committee, 
that  can  not  be  done. 

Mr.  PARKER  of  New  York.    Win  the  gentleman  yield? 

Mr.  GOSS.    Yes. 

Mr.  PARKER  of  New  York.  How  much  would  It  cost  to 
put  in  the  new  machinery  to  supplant  the  antiquated  ma- 
chinery at  Muscle  Shoals  to-day  to  make  nitrogen  in  compe- 
tition with  commercial  nitrogen? 

Mr.  GOSS.  With  the  Cove  Creek  Dam  I  would  say  it 
would  be  somewhere  between  $75,000,000  and  $100,000,000. 

Mr.  ALMON.    WiU  the  gentleman  yield? 

Mr.  GOSS.    Yes. 

Mr.  ALMON.  The  genUeman  does  not  mean  to  say  that 
this  bill  would  require  the  building  of  Cove  Creek  Dam  xmtil 
certain  conditions  obtain? 

Mr,  GOSS.  It  requires  the  building  of  Cove  Creek  Dam 
when  there  Is  demand  on  the  Oovemment  for  the  additional 
power,  and  I  want  to  call  the  attention  of  the  committee  to 
this  point.  The  maximum  primary  power  imder  low- 
water  conditions  there  Is  only  some  45,000  or  50,000  kilowatts, 
and  that  Is  all  that  can  be  considered  as  primary  power.  If 
a  man  goes  down  there,  or  even  if  the  Government  should 
operate  It,  In  order  to  get  the  required  amount  of  nitrogen 
and  phosphoric  acid,  there  would  have  to  be  extra  power, 
even  beyond  the  steam  plant,  and,  of  course,  they  would  come 
back  to  the  Government  for  the  construction  of  Cove  Creek 
Dam. 

In  this  connection  let  me  say  that  nitrate  plant  No.  2  has 
furnaces  there  which  are  used  in  the  production  of  nitrogen 
and  which  can  be  transferred  and  used  for  the  production  of 
phosphoric  acid.  It  does  not  require  much  of  a  change  to 
go  from  one  to  the  other,  but  If  the  lessee  were  required  to 
maintain  and  keep  his  plant  in  the  equivalent  condiUon  it 
was  before  he  took  over  the  lease,  I  submit  he  could  not 
change  the  plant  over  for  the  production  of  phosphoric  acid. 

Let  me  remind  you  that  In  this  matter  of  fertilizer  there 
are  three  primary  ingredients — phosphoric  acid,  nitrogen, 
and  potash  in  the  various  forms,  and.  of  course,  it  is  proposed 
down  there  to  make  a  highly  concentrated  form  of  fertilizer 
which  undoubtedly  would  work  benefit  to  the  farmer  because 
of  the  rreig}it-rate  situation. 

Mr.  BUCHENER.    Will  the  gentleman  yield? 

Mr.  GOSS.    Yes. 

Mr.  MICHENER.  Is  tho'e  any  provision  In  the  bill  pro- 
viding that  this  fertilizer  shall  be  sold  by  the  Oovemment 
directly  to  the  farmer? 

Mr.  GOSS.    No. 

Mr.  MICBENER!    They  cduld  sell  it  on  ttie  open  market? 

Mr.  GOSS.    It  is  my  understanding  they  could. 
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And  It  U  tbe  presumption  tbiit  tliey 


^       5 


Hr.  ICCHENER. 
would  do  that? 
Mr.  006S.    Yes. 
Mr.  FTTZPATRICK-    Win  the  gentleman  yieW? 

Mr.  OOeS.    Yes.  ^^     ^.  , 

Mr  FTTZPATRICK.  Did  not  the  gentleman  consider  this 
ft  \-eiT  liberal  lease,  oatskie  of  the  Oovemment  operaUon 
provision? 

Mr.  G08S.  I  am  -irtlling  to  say  that  if  section  14  were 
stricken  from  the  bill  and  further  revision  made  in  the  Cove 
Creek  Dam  project,  with  an  amendment  to  clarify  the  situa- 
tion with  respeet  to  nitrate  plant  No.  3.  I  would  vote  for  the 
bill  but  with  thoee  provisiona  in  the  bill.  I  can  not  vote  for  it. 
Mr.  CHIPERPTELD.  And  that  would  mean  taking  out 
the  Goremment-ownership  provision. 

Mr.  008S.  Oh.  absolutely.  Section  14  Is  the  Govem- 
BBent-operation  clause.  ^    w    *x. 

Mr.  Frna»ATRICKL  And  those  objections  seem  to  be  the 
main  ones  of  the  minority  Members. 

Mr.  STAFFORD.  Oh.  there  is  the  Cove  Creek  Dam  provi- 
sion, which  is  a  $30,000,000  proposition. 

Mr.  BANKHKAD.  Did  President  Hoover  object  to  the 
Cove  Creek  Dam  provision  in  the  other  bill?  He  did  not  veto 
it  on  that  ground. 

Mr.  STAFFORD.  He  had  some  qualifications  as  to  when 
that  should  happen,  and  tliis  measure  does  not  have  any  of 
those  qualifying  provisions.  This  bill  commits  the  Govern- 
ment to  Its  construction  under  certain  conditions. 

Mr.  GOBS.    The  Government  is  committed  to  its  con- 
struction when  it  is  demonstrated  they  need  the  extra  power. 
Mr.  GREEN.    Is  the  main  objection  of  the  gentleman  from 
Connecticut  that  It  will  provide  cheaper  fertilizer  for  the 
farmer? 
Mr.  006S.    Oh,  no;  I  am  very  heartily  in  favor  of  that. 
[Here  the  gavel  felL] 

Mr.  McSWAIN.    Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Teimessee  IMr.  Taylo*]. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman  and  members 
of  the  committee,  behold!  again  we  are  in  the  midst  of  the 
ghouls  and  the  ghosts,  the  weird  and  fantastic  noises,  and 
the  bleak  and  grotesque  shadows  of  the  old  Muscle  Shoals 
cemetery.  As  we  prowl  through  the  brambles,  ragweeds,  and 
dog  fennel  of  this  sadly  neglected  graveyard,  we  come  upon 
three  badly  weather-beaten  vaA  dilapidated  markers  that 
attest  the  resting  places  of  as  many  efforts  to  solve  this 
problem  that  has  become  a  joke  and  the  butt  of  ridicule 
from  oae  end  of  this  country  to  the  other. 

First,  almost  concealed  by  the  debris  of  time,  we  discover 
a  little  marker,  and  on  close  inspection  and  with  great  difli- 
ciilty  we  are  able  to  decipher  the  inscription.  It  reads. 
-  The  Ford  offer— it  died  a-bomin'  1924."  A  little  farther 
on.  and  not  quite  so  obscure  as  the  former,  we  encounter 
another  slab  with  this  epitaph  upon  it:  "  Here  lies  the  body 
of  Muade  Shoals,  killed  by  Executive  veto  Jime,  1928."  Still 
farther  on.  we  find  evidence  of  a  more  recent  grave,  and 
at  its  head  appears  another  stone  bearing  this  inscription: 
"  Muscle  Shoals,  after  weathering  a  lingwlng  illness  In  Con- 
gress, met  fate  of  predecessor  in  form  of  Executive  disap- 
proval on  March  3,  1931." 

Now.  my  colleagues  of  the  House.  I  have  given  you  in 
burlesque  phraseology  the  story  of  Muscle  Shoals — a  story 
which  I  n^%^nM^>n  Is  a  grave  reflection  upon  the  capacity  of 
parliamentary  government  to  function  successfully. 

Here  we  are  in  the  midst  of  a  depression  such  as  our 
country  has  never  experienced  before.  Over  5.000.000  people 
are  out  of  employment  and  exposed  to  the  vicissitudes  and 
suPrerings  incident  thereto.  Here  the  Government  has  a 
plant  representing  the  expenditure  of  approximately  one 
hundred  and  fifty  million  of  the  people's  money  which  if 
put  to  work  would  afford  employment  to  thousands,  reduce 
the  cost  of  fertilizer  to  the  already  overburdened  farmer. 
aatt  cheapen  the  oae  of  electricity  in  both  domestic  and 
commercial  activity.  And  yet.  Congress  is  either  impotent 
or  too  obstinate  to  act.  and  either  horn  of  the  dilemma  is 


a  grave  Indictment  of  the  competency  and  Integrity  of 

representative  government. 

While  the  bill  under  consideration  is  by  no  means  satis- 
factory to  me.  I  congratulate  the  friends  of  the  proposiUon 
on  the  Military  Affairs  Committee  on  their  ingenuity  in  re- 
porting out  any  bill,  however  objectionable.  I  am  aware  of 
the  dilBculUes  under  which  they  labored  and  the  concessions 
which  they  were  forced  to  make  to  get  any  action  at  all. 
I  hope  to  see  this  measure  materially  amended  on  the  floor 
to-day.  however;  but  forsooth  we  fail  in  our  efforts  in  this 
respect,  we  who  contend  for  real  effective  and  constructive 
Muscle*  Shoals  legislaUon.  with  the  Cove  Creek  Dam  pro- 
vided for,  shall  hope  for  relief  at  the  hands  of  the 
conferees. 

My  friends.  I  am  serious  when  I  say  to  you  that  our  ex- 
perience with  the  Muscle  Shoals  debacle  has  been,  in  my 
judgment,  a  shining  and  outstanding  example  of  the  incom- 
petency of  the  American  Congress.  This  Infant  was  left  on 
our  doorstep  at  the  close  of  the  war.  and  notwithstandinj 
the  fact  that  one  hundred  and  fifty  millions  ot  the  taxpayers' 
money  was  wrapped  up  in  Its  swaddling  clothes,  we  have  • 
steadily  and  stubbornly  refused  to  take  it  up  and  give  it 
noinlshment.  While  we  have  debated  and  redebated  this 
proposition,  and  that  over  a  period  of  12  years,  a  great  selfish 
corporation  has  been  coining  huge  profits  on  the  power 
created  at  Muscle  Shoals  at  a  ridiculo\isly  infinitesimal  cost. 
While  we  have  been  "  fiddling  "  here  in  Congress,  Rome  has 
been  and  is  still  on  fire. 

In  1922  Henry  Ford  proposed  to  Congress  to  take  over 
Muscle  Shoals  on  a  lease  basis  that  had  the  active  approval 
and  support  of  such  men  as  John  McKenzi;  and  that  old 
Roman  of  Illinois,  the  late  Martin  Madden,  but  becoming 
impatioit,  after  two  years,  at  the  delay  and  indifference  of 
Congress,  that  great  wizard  of  industry  withdrew  his  pro- 
posal in  disgust. 

In  19(28  Congress  passed  an  act.  providing  for  the  leasing 
of  Muscle  Shoals  in  the  event  a  suitable  lessee  could  be 
found,  and  in  the  alternative.  Government  operation;  but 
this  bill  was  killed  by  the  pocket  veto  of  President  Coolidge. 
In  1931  Congress  again  passed  a  Muscle  Shoals  bill  similar 
to  that  vetoed  by  President  Coolidge,  but  it  met  the  same 
fate  at  the  hands  of  our  present  Chief  Executive. 

Thus,  my  colleagues.  Muscle  Shoals  has  been  our  prize 
white  elephant  for  more  than  10  years.  For  a  decade  it  has 
been  a  constant  bone  of  contention.  But  we  have  bluffed, 
side-stepped,  pussyfooted,  and  alibied  long  enough.  Unless 
we  solve  this  problem  now,  we  are  going  to  stand  discredited 
in  the  estimation  of  the  American  people,  who  have  already 
become  suspicious  of  our  sincerity  In  dealing  with  this 
subject. 

I  do  not  mind  confessing  to  you  frankly,  my  friends,  that 
my  chief  concern  on  the  Muscle  Shoals  question  is  the  pro- 
posed Cove  Creek  Dam  feature.    Cove  Creek  is  in  the  con- 
gressional district  that  I  have  the  honor  to  represent,  and 
it  is  therefore,  of  course,  of  paramount  Importance  to  me. 
But  I  am  willing  for  Cove  Creek  to  stand  on  its  own  in- 
trinsic merits.    Every  commission  that  has  investigated  the 
Muscle  Shoals  subject  has  recognized  Cove  Creek  as  an  in- 
tegral and  indispensable  part  of  the  Muscle  Shoals  project, 
and  has  so  recommended  to  the  White  House  and  to  the 
Congress.     Every  measxire  that  has  been  promulgated  on 
this  subject  has  included  Cove  Creek.    And  while  the  bill 
before  us  to-day  In  a  sense  embraces  Cove  Creek.  It  Is  abso- 
lutely innocuous  so  far  as  making  any  definite  provision  for 
the  construction  of  this  dam.    In  Uiis  bill  Cove  Creek  Is 
suspended  like  Mahomet's  coffin,  and  no  definite  commit- 
ment is  made  for  this  project  that  has  been  recognized  by 
our  greatest  engineers  to  possess  the  largest  storage  pos- 
sibilities to  be  found  anywhere  in  the  coimtry. 

True,  there  is  a  remote  suggestion  that  peradventure  some 
day.  perhaps,  if  certain  contingencies  arise.  Congress  may  be 
Invoked  to  provide  an  appropriation  to  build  this  dam,  but 
the  suggestion  Is  so  remote  and  chimerical  as  to  hardly 
merit  casual  mention.    Why  postpone  the  development  at 
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Cove  Creek?  Every  student  of  this  subject  concedes  the 
importance  of  this  development  to  the  Muscle  Shoals  proj- 
ect and  agrees  that  this  dam  must  ultimately  be  constructed 
in  the  interest  of  navigation  and  flood  control.  Irrespective 
of  its  essential  value  to  Muscle  Shoals  proper. 

Prom  an  economic  sense  and  for  the  benefit  not  only  of 
Tennessee  and  Alabama  but  for  the  good  of  the  entire 
Mississippi  Valley,  the  construction  of  the  dam  at  Cove 
Creek  is  an  abscdute  necessity.  So  why  delay  the  proposi- 
tion? There  never  wsts  a  more  opportune  time  to  build  this 
dam  than  now.  Unfortunately  in  this  very  section  at  this 
time  imemployment  is  most  acute.  Within  the  past  few 
weeks  my  attention  has  been  repeatedly  called  to  the  v&y 
distressing  and  alarming  unemployment  conditions  in  the 
city  of  KnoxvUle,  a  city  of  125.000  population,  situated  35 
miles  from  the  proposed  Cove  Creek  Dam.  There  are  large 
bituminous-coal  mining  fields  adjacent  to  Cove  Greek, 
where,  due  to  industrial  conditions,  thousands  of  men  are 
out  of  emplojrment.  According  to  the  appeals  which  I  have 
had  from  Mr.  T.  H.  Haynes,  director  of  public  welfare;  Mr. 
E.  N.  Ogden,  chairman  of  the  advisory  employment  com- 
mittee; and  Mr.  A.  L.  Chavannes,  secretary-manager  of  the 
community  cheist,  in  taking  care  of  her  unemployed  the 
financial  resources  of  the  city  of  Knoxville  have  been  taxed 
to  the  point  of  exhaustion.  These  gentlemen  inform  me 
that  unless  something  is  done  soon  to  relieve  this  situation 
that  splendid  city  that  has  done  such  wonderful  relief  work 
already  will  collapse  under  the  strain. 

If  only  $2,000,000  were  made  available  for  the  beginning 
of  the  work  at  Cove  Creek,  this  dismal  situation  would  be 
largely  dissipated.  Land  values  are  lower  In  the  Cove  Creek 
area  than  ever  before,  which  is  another  cogent  argument 
for  doing  this  job  now. 

And  who.  Mr.  Chairman,  is  opposmg  this  Muscle  Shoals- 
Cove  Creek  movement  that  means  so  much  to  agriculture, 
industry,  and  the  toiling  masses  generally? 

By  their  fruits  ye  shall  know  them. 

It  is  opposed  by  the  great  fertilizer  trusts  who  fatten  on 
the  sweat  of  the  overladen  farmers  of  the  land.  It  is  op- 
posed by  the  great  power  interests  of  the  country,  and  for 
two  reasons :  First,  so  long  as  the  Muscle  Shoals  controversy 
continues,  the  power  companies  can  take  at  their  own  price— 
a  price  amounting  to  almost  larceny  and  confiscation,  the 
electric  current  generated  at  Muscle  Shoals.  And,  second, 
so  long  as  the  Muscle  Shoals  pr<*lem  is  unsolved,  these  great 
power  companies  are  free  from  the  competition  that  will 
naturally  follow  when  the  Government  leases  or  operates 
this  gigantic  plant.  It  is  opposed  by  the  great  electric - 
bonding  corporations  who  handle  t^e  stocks  and  bonds  and 
debentures  of  the  power  companies  of  the  Nation  and  sell 
them  on  a  nice,  fat,  juicy  c<mimlsslon. 

What  do  they  care  if  Chile  is  passing  the  operating  ex- 
penses of  her  Government  out  of  the  profits  on  nitrates 
shipped  into  the  United  States  to  be  used  in  the  manu- 
facture of  fertilizer?*  What  do  they  care  if  the  farmer  has 
to  pay  twice  as  much  for  his  fertilize  as  he  should?  What 
concern  is  it  of  theirs  if  electric  current  is  costing  the 
consumer  exorbitant  prices? 

They  are  Interested  in  making  profits  to  be  translated 
into  luxuriant  dividends.  The  woe  of  the  farmer  and  the 
wall  of  the  wage  earner  do  not  interest  these  capitalists 
who  compose  the  boards  of  directors  of  these  colossal  corpo- 
rations that  juggle  and  manipulate  the  natural  resources  of 
this  country — these  God-given  assets  of  the  people. 

But  the  argument  wffl  be  made,  Mr.  Chairman,  that  we 
can  not  make  an  appropriation  for  the  construction  of  the 
Cove  Creek  Dam  at  this  time  on  account  of  the  unsatis- 
factory condition  of  the  Public  Treasury.  The  old  "  balance 
the  Budget "  slogan  will  be  resurrected  and  brought  into 
the  fore  again  to  combat  this  important  development. 

No  one  is  stronger  for  economy  than  I  am,  and  I  think  a 
review  of  my  votes  on  yesterday  will  demonstrate  ttiis  fact. 
No  one  appreciates  any  more  than  I  do  the  Importance  of 
balancing  the  Budget.  But  while  we  are  balancing  the  Bud- 
ffet  and  practicing  every  possible  economy,  we  must  not  over- 


lotdc  the  suffering  and  distress  Incident  to  unemployment  in 
oiu-  lanl.  We  must  not  place  the  dollar  above  our  flesh  and 
blood;  for  when  we  do,  the  days  of  this  Republic,  which  for 
a  hundred  years  has  been  the  envy  and  admiration  of  the 
nations  of  the  earth,  are  numbered. 

I  want  to  see  the  cost  of  government  reduced  to  the  lowest 
possible  minimum  consistent  with  efficiency.  The  taxpayers 
of  this  country  are  well  within  their  rights  when  they  de- 
mand this  at  our  hands.  Private  industry  has  retrenched 
and  the  Government  must  follow.  Salaries  must  be  cut  and 
useless  bureaus  must  be  abolished.  But  while  this  is  going 
on,  we  must  not  stop  our  capital  investment,  our  internal 
improvement,  our  public  works,  which  furnish  employment 
to  a  vast  number  of  our  citizens. 

The  Cove  Creek  Dam  is  an  instance  in  point.  Everybody 
recogniaes  that  its  ultimate  construction  is  Imperative  and 
inevitable.  Let  us  start  it  now  when  material  is  cheap  and 
imemployed  labor  is  plentiful  and  needy. 

At  the  proper  time  I  shall  offer  an  amendment  to  o**n 
effect.    [Applause.] 

Mr.  RANSLEY.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Georgia  [Mr.  Paskkr]. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman.  I  want  to  say 
In  the  beginning  that  this  is  the  best  Muscle  Shoals  bill 
that  has  ever  been  reported  by  a  committee  to  either  body  of 
Congress.  However,  th^pe  is  one  provision  in  the  bill  that  I 
am  not  in  accord  with— that  is  contained  in  section  14. 
which  provides  for  Government  operation  of  the  Mtiscle 
Shoals  properties.  All  of  the  mant>ers  of  the  Mihtary  Af- 
fairs Committee  have  been  in  agreement  cm  this  bill,  except 
In  so  far  as  It  provides  for  Government  operation.  I  do  not 
believe  that  any  member  of  the  committee  seriously  wants 
the  Oovemment  to  operate  the  plant,  but  a  majority  of  the 
members  have  agreed  to  go  along  and  vote  for  the  bill, 
including  the  Government-operation  feature,  thinking,  per- 
haps, that  section  14  of  the  bill  might  be  one  that  can  be 
used  as  a  cudgel  over  industry  and  force  the  leasing  of  the 
property. 

I  can  not  agree  that  it  is  necessary  for  the  Seventy-second 
Congress  to  take  action  on  a  matter  that  might  properly  be 
brought  before  the  Sev'enty-third  Congress.  Under  the  pro- 
visions of  this  bill  the  board  will  be  given  18  months  in 
which  to  lease  the  plant.  If  the  board  falls  to  find  a  lessee 
In  18  months,  then  the  Government  will  have  the  right  and 
authority  to  enter  into  business.  I  am  of  opinion  that  If  a 
lease  can  not  be  consummated  in  18  months  the  board 
should  be  required  to  report  the  matter  back  to  Congress, 
which  will  be  in  session  at  that  time.  Eighteen  months  from 
now  the  Seventy-third  Congress  will  be  in  session,  and 
there  is  no  reason  why  this  Congress  slK)uld  barrow  troubles 
in  advance. 

Mr.  FTTZPATRICK.  Would  not  we  have  the  same  thing 
right  over  again  if  the  bill  is  brought  back? 

Mr.  PARKER  of  Georgia.  I  can  not  answer  that  question, 
but  if  I  am  here  In  the  Seventy-third  Congress,  I  will  still 
be  opposed  to  Government  operation.     [Applause.] 

There  Is  one  other  objectionable  feature  of  the  Un,  as  I 
see  it,  and  at  tlie  pr<H>er  time  I  shall  offer  an  amendment 
to  cure  it. 

Section  8,  page  2,  of  the  bill,  provides  that  the  board  Is 
authorized  to  provide  suitable  offices  and  office  equipment, 
employ  and  fix  compensatkm  of  ofltoers,  emi^srees,  attor- 
neys and  agents,  as  it  shall  deem  necessary  for  the  transac- 
tion of  the  business  of  the  board. 

I  am  going  to  <^er  an  amendment  at  the  proper  time  limit- 
ing the  salaries  of  all  officers,  employees,  attorneys,  and 
agents  of  the  board  to  $10,000  per  annum. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  PARKER  of  Georgia.    I  s^eld. 

Mr.  GREEN.  If  the  bin  does  not  regulate  the  appoint- 
ment of  the  board,  it  seems  to  me  It  should  be  amended  so 
that  no  member  of  the  board  can  be  a  member  or  stock- 
holder or  official  of  any  firm  that  leases  Muscle  fiftioab.  I 
hope  the  gentleman  will  think  of  that  in  his  amendment  azkd 
provide  for  it. 
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Mr   PARKER  of  Georgia.    In  aiMiwer  to  the  gentleman, 
I  wtli  stole  that  If  section  14  is  eliminated  from  the  bill,  I 
vin  be  delighted  to  support  it  in  toto.     [Applause.l 
(Here  the  gavel  fellJ 

Mr.  McSWAIN.    Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Illinois  [Blr.  AdkiwsI. 

Mr   ADKINS.    Mr.  Chairman,  this  Muscle  Shoals  propo- 
sition as  all  know  has  been  under  discussion  for  a  long  time. 
I  have  not  paid  very  much  attention  to  this  bill.    I  did  to 
the  bill  that  was  vetoed  by  the  President  some  time  back, 
and  from  the  beginning  of  the  Muscle  Shoals  controversy  I 
have  made  a  study,  and  read  what  was  appearing  in  print 
here  before  the  various  committees  in  Washington.    I  made 
up  my  mind  that  the  chief  thing  that  wa.s  wrong,  the  great- 
est hindrance  to  Congress  in  making  a  disposition  of  Muscle 
Shoals,  was  the  controversy  that  existed  as  to  who  ^ould 
control  it.    After  looking  over  all  this  evidence  which  has 
been  submitted  with  regard  to  Muscle  Shoals  I  think  I 
understand  it  fairly  welL    On  the  one  hand,  there  was  a 
crest  power  company  soliciting  me  to  go  out  and  make 
sentiment  far  the  taking  over  of  the  plant  by  the  power 
company.    On  the  other  hand,  here  was  a  group  of  real- 
ertate  men  soliciting  me  to  go  out  and  make  sentiment  to 
Id  Henry  Ford  take  it  over  so  that  they  could  sell  the  real 
Mtate  at  good  prices.    I  turned  them  both  down.    I  said,  "  I 
do  not  Uke  the  tactics  of  either  one  of  you."    Here  Is  a 
great  property  which  in  an  emergency  was  brought  into 
being  by  the  Government  during  the  war.    Some  disposiUon 
should  be  made  of  it,  and  the  contention  of  these  two 
interests  as  to  who  should  control  in  my  opinion  has  been 
the  stumbling  block  in  making  disposition  of  Muscle  Shoals 
ever  since.    Some  disposition  should  be  made  of  it.    The 
Government   should   not   make   this   large   investment   of 
Bioney  for  a  plant  to  be  only  a  matter  of  controversy  for 
MHlon  after  session  of  Congress.    After. looking  over  the 
thing,  my  opinion  finally  is  that  the  proposition  vetoed  by 
President  Coolidge  is  one  of  the  best  that  we  have  ever  had. 
As  a  matter  of  fact,  the  <iuestton  of  fertilizer  is  becoming 
more  acute  as  time  goes  on.    A  provision  was  made  in  that — 
and  I  presume  it  is  in  this  bill,  although  I  have  not  read 

It that  while  experiments  with  the  manufacture  of  nitrates, 

fertili2ers,  may  go  on,  at  the  same  time,  in  time  of  war.  It 

can  be  turned  over  and  xised  for  war  purposes,  and  we  will 

always  have  a  laboratory  there  which  could  be  taken  over 

by  the  Government  in  time  of  war.    It  seems  to  me  that  is 

a  good  disposition  of  it.    As  a  matter  of  fact,  that  was  vetoed 

and  got  out  of  the  way.    The  fertilizer  proposition,  whether 

it  is  a  wise  one  or  not.  Is  a  very  acute  one  in  the  South.   The 

propositiixi  comes  up  every  session,  and  it  is  growing.    As 

-   far  as  I  am  concerned.  I  have  been  using  what  little  influence 

I  have  to  mMimtxi*  it.    We  loaned  money  for  fertilizer  and 

have  always  lost  a  little  money.    Let  us  make  that  fertilizer 

down  there  and  do  away  with  some  of  the  public  expense 

that  Is  growing  en  us  jrear  after  year. 

Mr.  MAT.  Mr.  Chairman,  since  the  gentleman  has  stated 
that  he  has  -aot  read  the  bill,  for  his  information  I  will  state 
that  there  \g  a  clause  in  the  bill  authorizing  the  recapture  of 
the  plant  at  any  time  in  the  interest  of  national  defense. 

Mr.  ADKINS.  I  presumed  there  would  be.  I  do  not  think 
that  this  committee  in  Its  wisdom  would  fail  to  improve  the 
form  of  the  bill  each  time  it  comes  before  the  Congress.  I 
am  not  in  favor  of  Government  operation  of  business,  but 
here  we  have  a  very  definite  proposition.  Take  the  question 
of  the  mails,  for  instance.  The  Government  operates  the 
mall,  although  a  private  enterprise  probably  could  do  it 
more  cheaply  than  we  do. 

Mr.   UNDERHCLL.     Mr.   Chairman,   will   the   gentleman 
yield? 
Mr.  ADKINS.    Yes. 

Mr.  XTNDERHILLi.  The  Government  operates  the  mall  at 
an  expense  of  over  $100,000,000,  which  it  tinms  back  to  the 
newspapers  and  the  periodicals  every  year. 

Mr.  AIKOMS.  That  is  all  true.  For  certain  reasons  we  do 
operate  the  mail.  For  certain  reascms  the  Congress  in  its 
wisdom  built  the  Muscle  Shoals  Dam  to  make  nitrates.  It  is 
not  because  Congress  thought  the  Government  could  do  it 


cheaply,  but  It  was  to  meet  a  necessity.    ReganHwa  of  the 
controversy  that  exists.  I  expect  to  vote  for  Muscle  Shoals 
until  we  finally  dispose  of  it. 
Mr.  CHIPERFIELD.    Mr.  Chairman,  will  the  genUeman 

yield? 
Mr.  ADKINS.    Yes. 

Mr  CHIPERFIELD.  Is  the  gentleman  in  favor  at  this 
time  of  undertaking  an  expense  that  may  well  run  Into  a 
hundred  million  dollars  in  view  of  the  distressed  condition 
of  the  country  and  his  own  district? 
Mr.  JAMES.  The  bill  does  not  provide  any  such  thing. 
Mr  CHIPERPIELD.  That  is  a  question  of  veracity.  I 
say  It  does.  The  gentleman  has  a  right  to  his  view,  and  I 
have  a  right  to  my  view.    I  say  that  it  does. 

Mr  ADKINS.  When  you  gentlemen  get  through  I  will 
say  In  reply  to  what  the  two  gentleman  contend  that  I  know 
that  we  have  spent  a  lot  of  money  down  there,  and  I  should 
think  this  committee  would  take  toto  consideration,  and  no 
doubt  has,  the  condition  of  the  country  and  the  situation 
that  exists  there,  and,  so  far  as  I  am  concerned,  I  am  n  ady 
to  take  their  Judgment  and  vote  for  the  bUl.  [Applause.l 
Mr.  McSWAIN.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Tennessee  [Mr.  Lovxttb.] 

Mr   LOVETTE.    Mr.  Chairman,  there  Is  no  proposition 
that  is  of  such  vital  Interest  to  the  people  of  the  country 
as  the  setUement  of  Muscle  Shoals.     For  more  than  10 
years  it  has  been  debated  In  Congress  and  through  the 
newspapers.  untU  the  people  are  quite  familiar  with  Its  his- 
tory and  with  the  contention  of  each  group  who  are  advo- 
cating some  sort  of  action.    The  great  question  has  been 
whether  the  Government  will  own  and  operate  Musdc  Shoals 
or  whether  it  will  sell  or  lease  It  to  private  interests.    E^'ery- 
one  agrees,  regardless  of  what  his  views  may  be   as  to 
how  it  shall  be  disposed  of.  that  something  shotUd  be  done; 
that  this  great  enterprise  should  not  remain  idle  any  longer. 
The  long  delay  in  putting  it  Into  operation  has  caused  a 
general  feeling  of  disappointment  and  with  thousands  of 
people  a  feeling  of  disgust.    It  Is  hard  for  the  average  man 
to  understand  such  delay  and  to  understand  why  we  can 
not  make  progress  with  an  enterprise  which  is  capable  of 
bringing  such  beneficent  results.    The  people  have  heard  so 
much  about  it  and  are  so  familiar  with  both  sides  of  the 
controversy  that  they  seem  to  understand  It,  but  for  Con- 
gress it  seems  to  be  an  Intricate  problem.    It  Is  earnestly 
hoped  by  thousands  of  people,  not  only  in  the  South  but 
all   over   the  Nation,   that   this   session   of   Congress   will 
dispose  of  It  in  a  way  that  will  be  beneficial  to  the  country. 
Against  Government  ownership  and  operation  of  this  en- 
terprise we  sJways  have  the  argument  that  the  Government 
should  not  go  in  business  in  competition  with  its  citizens. 
As  a  general  proposition  that  argument  is  good,  and  gen- 
erally I  am  not  In  favor  of  Government  operation  of  public 
utilities;  but  there  are  exceptions  to  all  cases,  and  Muscle 
Shoals  is  a  notoble  exception.    When  we  consider  that  Mus- 
cle Shoals  is  a  natural  monopoly  smdmust  necessarily  al- 
ways be  so;  that  the  potential  energies  of  this  great  river 
belong  to  the  people;  that  it  is  proven  that  great  benefits. 
profits,  and  blessings  are  tied  up  in  it,  and  that,  like  Tenny- 
son's Broolt,  they   will  flow  on  forever,  it  seems  tiiat  it 
would  be  poor  business,  poor  economy,  and  poor  policy  to 
turn  It  over  to  the  power  trusts  or  any  other  combination 
of  capital  to  reap  the  golden  benefits.    That  is  especially 
true  in  view  of  the  fact  that  those  who  favor  private  own- 
ership or  private  operation  have  no  offer  to  purchase  or  no 
offer  to  lease,  for  an  adequate  consideration,  from  any  source 
whatever. 

We  have  spent  in  round  numbers  $150,000,000  and  have 
carried  the  investment  for  more  than  10  years.  That  sum, 
at  4  per  cent  interest,  would  amount  to  $6,000,000  per  year. 
So  that  we  may  consider  we  have  an  investment  of  more 
than  $200,000,000  In  Muscle  Shoals,  and  yet  those  who  pro- 
pose to  sell  it  or  lease  it  want  to  put  it  on  the  market  at  a 
time  when  we  are  in  the  midst  of  a  great  financial  depres- 
sion, at  a  time  when  all  markets  are  paralyzed  and  when 
business  is  stagnant  everywhere.  It  would  be  disastrous 
to  the  people,  their  rights,  and  their  Interests  to  make  sxich 
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a  sacrifice.  It  would  go  for  a  aoaag,  either  in  a  sale  or  a 
lease,  and  the  only  bidder  that  we  could  hope  to  have  would 
be  the  power  companies,  and  that  without  any  serious  com- 
petition. That,  however,  is  what  the  power  companies  want, 
and  that  is  what  they  have  been  working  for  »nd  lobbsring 
for.  and  that  is  why  the  original  plan  of  the  building  and 
operation  of  Muscle  Shoals  has  been  thwarted  for  the  past 
10  years. 

Let  us  examine  some  of  the  advantages  of  Government 
operation:  First,  we  own  the  plant.  It  was  buUt  to  provide 
tor  our  Nation's  defense  in  time  of  war  and  produce  cheaper 
fertilizer  for  the  fanners  of  the  country  in  time  of  peace. 
When  it  was  built  there  was  no  intention  or  purpose,  express 
or  implied,  of  leasing  it.  It  has  been  decided  by  the  Gov- 
ernment Board  of  Inquiry,  who  were  experts  and  who  made 
an  exhaustive  examination  of  the  whole  subject,  that  there 
is  a  great  savinc  in  the  manufacture  of  fertilizer,  and  they 
place  the  figure  at  43  per  cent  of  all  the  fertilizer  used  and 
that  savins,  applied  to  20  Eastern  States,  which  were  re- 
garded as  ?nthin  shipping  distance  of  Muscle  Shoals, 
amounts  to  the  enormous  sum  of  $100,000,000  a  year,  or  a 
nnmd  billion  in  the  10  yean  that  our  Congress  has  been 
debating  this  subject. 

If,  in  these  days  of  financial  distress  and  hard  times,  our 
farmers  had  this  billion  dollars  in  their  pockets,  with  a 
prospect  of  saving  another  biUion  in  the  next  10  years,  there 
would  not  be  so  much  talk  of  hard  times  in  the  country. 
It  would  do  much  to  relieve  the  distress  that  is  so  prevalent 
over  oiu:  land  at  this  time.  But  that  "  water  has  gone  over 
the  wheel "  and  we  must  look  to  the  future.  If  it  is  true 
that  there  is  a  saving  of  43  per  cent  on  fertilizer  alone,  and 
if  it  is  true  that  saving  amounts  to  $100,000,000  per  year  to 
the  farmers,  it  would  seem  that  the  Government,  which  has 
the  responsibility  of  bringing  the  greatest  prosperity  and 
happiness  to  the  people,  would  do  well  to  embark  in  such 
an  enterprise.  There  Is  one  lesson  we  must  learn  in  this 
country,  if  we  have  not  already  done  so,  and  that  is  that 
the  farmhig  industry  is  the  basic  foimdation  of  our  entire 
economic  system. 

If  the  farmers  prosper,  business  to  all  lines  will  flourish; 
if  the  fanner  fails,  all  other  bustoess  must  fail.  There  is  no 
possible  chance  for  us  to  get  relief  f rtrai  our  present  financial 
troubles  until  we  can  first  get  the  farmers  out  of  the 
doldrums  in  which  they  are  to-day.  Anything  that  can  be 
done  by  the  Government,  lawfully  and  constitutionally,  to 
relieve  the  farm  sltuatkm  Is  justifiable  and  should  be  done 
to  the  interest  not  only  of  the  farmer  but  to  the  toterest  of 
all  busmess.  Another  serious  proposition  which  confronts 
us  to-day  is  our  widespread  imemployment.  That,  taken 
with  the  farm  problem,  makes  it  all  the  more  imperative 
that  something  should  be  done  as  so<m  as  possible  to  relieve 
the  situation.  The  Southland  Is  too  great  and  too  rich  to 
its  natural  resources  to  be  neglected  by  the  Nation.  We 
can  not  afford  it,  neither  can  the  Nation  afford  to  neglect 
a  section  that  is  so  rich.  It  has  been  blessed  as  no  other 
section — it  has  been  called  "  the  Ruhr  of  America  "—It  Is  a 
veritable  Eden,  a  garden  spot.  We  have  h-on,  coal,  timber, 
cotton.  wo<rf,  and  tobacco.  We  have  the  greatest  diversity 
of  agriculture  and  horticulture,  and  the  greatest  water 
power  to  the  world.  But  these  great  resources  are  more  or 
lees  dormant. 

From  a  historic  standpotot  we  have  a  gloriotis  past.  It 
was  southern  statesmen  and  soldiers  who  were  the  leaders 
to  laying  the  foundation  of  the  Republic.  Under  Wash- 
ington we  established  the  thirteen  original  Colonies.  Under 
Jackson  we  acquired  Florida.  Under  the  leadership  of  Jef- 
ferson we  acquired  the  Louisiana  Purchase,  comprising  all 
of  the  great  Mississippi  Valley.  Under  Polk.  Houston,  and 
Crockett  we  acquired  Texas,  New  Mexico.  Arizona,  CaU- 
f omla,  Nevada.  Utah,  Colorjwlo.  and  all  of  the  great  South- 
west. Under  Clarke  and  Lewis  we  reached  out  to  the  great 
Northwest  and  took  possession  of  Washington  and  Oregon. 
Under  the  leadership  of  Andrew  Johnson  we  came  toto  pos- 
session of  that  great  rich  territory  of  Alaska,  all  acquired 
by  the  valor  and  statesmtmship  and  under  the  leadership 


oonaprises 


of  southern  statesmoi.  and  all  taken  together 
and  covers  the  entire  map  of  the  United  States. 

With  all  of  our  history,  with  all  of  our  resources,  and  our 
climate  the  South  has  been  neglected  for  the  past  50  years. 
We  have  been  to  an  unfavorable  poUtical  situation.  When 
one  of  our  great  parties  was  to  power  the  South  was  neg- 
lected because  the  party  to  power  had  it  already  and  It 
required  nothtog  to  hold  it  to  a  political  way.  When  the 
other  party  was  to  power  they  regarded  the  South  some- 
what as  an  alien,  expected  no  political  favors  and  gave  none, 
and  as  a  natural  result  of  this  situation  we  have  occupied 
the  unfavorable  position  of  the  average  stepchild.  Most  of 
the  favors  of  our  Government  have  gone  to  what  is  known 
as  pivotel  States,  where  the  political  tide  ebbs  and  flows  and 
where  it  Is  necessary  to  do  something  to  keep  than  to  line. 

We  have  a  fair  sample  of  the  neglect  and  waste  which  is 
going  on  at  Muscle  Shoals  at  the  present  time.  The  con- 
tract was  made  when  financial  c<mdltions  were  much  more 
favorable  than  they  are  to-day.  and  yet  the  present  price 
of  electric  power  to  the  Alabama  Power  Co.  is  only  2  mills 
per  kilowatt-haur.  This  contract  with  the  Alabama  Power 
Co.  only  takes  about  one-tenth  of  the  available  power,  and 
the  balance  is  allowed  to  go  to  waste.  It  lb  little  wonder 
that  Muscle  Shoals  has  become  a  national  question  and 
almost  a  national  scandal.  The  people  have  cried  out;  they 
have  cfdled  on  the  Congress,  the  chambers  of  commerce, 
boards  of  trade,  civic  and  bustoess  organizations  of  the 
country,  have  appealed  to  vato  to  the  Congress  to  do  some- 
thing with  Muscle  Shoals. 

Our  hopes  have  been  raised  many  times,  and  when  1$ 
appeared  that  we  were  almost  to  the  goal,  that  the  proposi- 
tion would  be  settled,  some  politician  has  hurled  a  monkey 
wrench  toto  the  machinery,  and  it  was  all  over  for  another 
sessiMi.  If  the  Government  would  turn  loose  the  product 
of  Muscle  Shoals,  build  the  Cove  Creek  Dam.  and  put  the 
great  energies  of  this  great  enterprise  toto  action,  if  they 
would  permit  the  profits  and  benefits  to  p»xM^te  toto  the 
pockets  of  the  people,  instead  of  the  coffers  of  the  Power 
Trusts,  it  would  bring  an  era  of  prosperity  to  the  country 
such  as  we  have  not  heret<tfore  experienced. 

It  is  nothing  short  of  tragedy  to  see  our  Government, 
which  was  instituted  to  bring  prosperity  to  the  people,  neg- 
lect this  great  opportunity.  It  will  be  far  better  to  spend 
money  operating  Muscle  Shoals,  to  build  the  Cove  Creek 
Dam  ahd  such  other  dams  as  are  necessary  for  the  successful 
oi)eration  of  this  enterprise,  with  a  prospect  of  profit,  to- 
come,  and  new  bustoess,  than  to  spend  great  sums  to  pubUo 
buildings  in  order  to  relieve  unemployment.  It  is  all  right 
to  build  public  buildings,  and  they  doubtless  are  needed,  and 
it  is  a  fine  time  for  the  Government  to  expand  its  publlc- 
buildtogs  program,  but  the  potot  is  that  while  we  are  doing 
that  we  can  also  spend  money  in  the  establishment  of  the 
Muscle  Shoals  proposition  which  will  not  only  give  substan- 
tial aid  to  the  unemployed  but  will  go  on  todefinitely  rellev- 
tog  unemployment.  In  other  words,  it  Is  permanent  aid  to 
imemployment,  as  distinguished  from  temporary  aid. 

It  is  pathetic  to  see  the  waters  of  a  mighty  river  nm 
complacently  by  laden  with  power  capable  of  jdeldlng  great 
riches  to  the  people,  to  whom  it  belongs,  and  at  the  same 
time  see  the  farmers  of  the  country  using  a  large  per  cent 
of  the  proceeds  of  their  toil  to  pay  exorbitant  fertlllaer  bills. 
While  these  conditions  exist  we  win  always  have  the  farm 
problem;  and  while  temporary  measures  of  relief  are  com- 
mendable, it  is  so  much  better  to  seek  permanent  relief. 
The  saving  on  fertilizer  heretofore  mentioned  will  go  a  long 
way  toward  permanent  reUef . 

Another  great  benefit  to  be  derived  from  the  Government 
operation  of  Muscle  Shoals  is  the  production  of  cheaper 
power.  This  is  an  electrical  age,  and  when  the  power  is 
made  available  at  a  reasonable  cost  it  will  be  used  to  great 
quantities.  The  attraction  of  capital  and  establishment  of 
the  industries  that  would  follow  such  development  would  be 
almost  incalculable.  It  will  develop  other  great  natrn^  re- 
sources where  electric  power  Is  needed  and  demanded,  and 
win  furnish  employment  to  thousands.    Five  hundred  mil- 
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lion  dollars  would  be  a  conservative  estimate  of  such  capital 
so  attracted  to  the  power  development  of  Muscle  Shoals.  In 
other  words,  the  people  would  capitalize  the  great  river  and 
aU  of  Its  righte  and  benefits.    They  would  keep  control  and 

utUiae  aH  of  its  profits.  ,  ^  .   ^      .w 

Oovemnients  are  instituted  for  the  purpose  of  bringing  the 
greatest  prosperity  to  the  greatest  number.  Our  Govem- 
Bfent  was  instituted  for  that  purpose.  On  the  whole,  that 
has  been  its  tendency.  It  is  a  great  Government  and  a  great 
system,  and  yet  the  fact  remains  that  there  has  been  too 
much  concentraUon  of  wealth  in  the  hands  of  the  few  at  the 

expense  of  the  many-  ^     ^  ^       «     » 

"^That  should  not  be  true.  It  should  be  the  duty  of  all 
thasi-  in  authority  and  in  a  position  to  control,  to  see  as  far 
as  possible  that  every  man  stands  equal  before  the  law  and 
has  an  equal  chance  in  the  world.  It  will  be  too  late  to  cure 
the  situation  when  we  are  owned,  governed,  and  controlled 
by  a  few  plutocrats  and  when  our  Nation  is  made  up  of  a 
horde  of  peasants  groping  in  poverty  and  want.  It  would 
be  a  sad  day  for  us  if  that  time  should  come;  and  if  that 
should  happen,  then  we  may  expect  to  see  a  fertile  field  in 
which  the  seeds  of  communism  and  bolshevism  will  germi- 
nate and  flourish. 

Govenunent  operation  of  Muscle  Shoals,  the  building  of 
the  Cove  Creek  Dam  and  such  other  dams  as  are  necessary 
on  the  Tennessee  River  will  be  a  great  aid  to  navigation  and 
flood  controL  It  is  hard  to  estimate  or  calculate  the  value 
of  this  item.  It  will  afford  a  great  waterway  through  a  rich 
and  populous  section  of  the  country,  thereby  enhancing  our 
financial  and  commercial  status  for  all  time  to  come.  It 
will  hold  the  winter  waters  and  afford  great  relief  to  those 
who  live  in  the  Mississippi  Valley  and  who  have  suffered  so 
much  from  floods  in  recent  years.  We  have  spent  great  siuns 
on  the  relief  of  flood  sufferers,  and  no  doubt  will  be  called 
upon  to  spend  much  more  as  the  years  go  by.  We  have  an 
opportunity  now  in  the  program  which  has  been  laid  out  for 
Muscle  Shoals  to  hold  back  the  flood  waters  and  at  the  same 
time  convert  them  into  a  substantial  profit  for  the  benefit  of 
the  people  and  also  make  of  the  Temiessee  River  a  great 
waterway.    It  should  be  done  without  any  further  delay. 

If  those  -who  favor  private  operation  could  show  or  if  the 
Government  could  have  demonstrated  In  the  last  10  years 
that  it  could  sell  or  lease  the  Muscle  Shoals  plant  to  good 
advantage,  there  would  be  some  basis  for  the  argiunent  for 
private  leasing.     Having  totally  failed  in  that  respect  up 
to  the  present,  it  seems  that  it  is  time  to  try  something  else. 
Even  now  if  the  proponents  of  private  operation  could 
exhibit  some  offer  to  purchase  or  lease  the  plant  on  terms 
that  would  forever  safeguard  the  people's  rights  and  inter- 
ests, that  would  guarantee  that  the  price  of  electricity  would 
ahntjs  be  reasonable,  that  fertilizer  would  be  manufactured 
at  a  price  at  which  it  is  now  known  that  it  can  be  done,  if 
flood  control  and  navigation  could  be  taken  care  of  in  a 
contract  that  is  secure  and  binding,  the  people  would  be 
satisfied.    That  is  all  that  Is  required  or  demanded.    Until 
that  can  be  done  the  Government  had  better  keep  its  hand 
on  the  switchboard. 

We  should  not  be  frightened  and  deterred  by  the  cry  of 
**  government  in  business."  The  Government  is  already  in 
business:  it  already  owns  the  property;  it  has  invested  vast 
simis  of  the  people's  money  in  it.  It  Is  vitally  interested  for 
our  defense  and  has  a  perfect  right  to  be  in  business  for  that 
purpose.  It  is  not  only  the  right  but  the  duty  of  the  Gov- 
ernment to  demonstrate  that  fertilizer  can  be  manufactured 
for  about  one-half  the  ja-esent  price,  and.  in  the  interest  of 
farm  relief,  to  actually  manufacture  it  unless  it  can  be  other- 
wise obtaixwd  at  a  reasonable  price.  It  is  the  business  of  the 
QoTemment  to  protect  the  people  against  disastrous  floods. 
It  Is  the  business  of  the  Government  to  provide  farm  relief. 
There  can  be  no  objection  to  the  Government  going  into 
--  business  or  staying  in  business  in  the  development  of  Muscle 
Shoals.  Where  one  citizen  woxild  suffer  injury  there  would 
be  millions  to  enjoy  its  profits  and  blessings. 

The  Issues  are  plain — the  power  companies  want  one  thing 
and  the  people  want  another.  So  far  they  can  not  agree: 
they  are  in  deadlock.    We  have  the  hope  that  the  people 
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will  finally  triumph.  They  wffl  stUl  have  representatives 
who  wiU  champion  their  cause.  These  great  resources  will 
not  be  turned  over  to  a  great  trust,  whose  tentacles  reach 
out  octopushke  from  ocean  to  ocean.  They  shall  not  man- 
acle us.  They  shall  not  bind  our  posterity  hand  and  foot. 
They  may  maintain  a  great  and  powerful  lobby:  they  have 
the  money,  which  they  have  squeezed  from  the  people  as  the 
result  of  exorbitant  prices,  but  with  all  of  that  "  they  shaU 
not  pass."    [Applause.l  ,     ^      ^    ^^ 

Mr  RANSLEY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Illinois.  General  CmpMnriJ).  [Applause.l 
Mr.  CHIPERFIELD.  Mr.  Chairman,  properly  or  improp- 
erly, correctly  or  incorrectly,  the  Congress  of  the  United 
States  stands  under  a  general  indictment  by  the  people  of 
this  land  for  wicked  and  unwarranted  extravagance.  I  am 
not  entirely  in  sympathy  with  that  view.  I  realize  that 
there  is  a  fixed  charge  of  approximately  $2,000,000,000 
which  the  Government  of  the  United  States  is  under  honor- 
able obligation  to  appropriate  before  it  can  get  to  the  place 
where  It  can  use  any  discretion  with  reference  to  any 
appropriation. 

I  think  the  day  will  soon  come  when  the  people  of  the 
United  States  will  have  a  much  better  imderstanding  of  this 
situation  than  they  appear  to  have  at  the  present  time,  in- 
flamed as  they  frequently  are  by  propaganda,  and  in  many 
instances  by  more  or  less  unfair  attacks  emanating  from  a 
partisan  press.  However.  I  submit  to  this  House  in  all  can- 
dor and  seriousness  whether  or  not,  if  correct  in  the  con- 
tention that  we  advance,  there  will  not  be  a  great  additional 
Government  expense  incurred  by  the  enactment  of  this  leg- 
islation if  it  should  be  undertaken  at  this  time  and  under 
present  conditions.  That  is  not  a  political  question.  I  have 
listened  with  great  interest,  and  as  I  have  said,  with  consid- 
erable sympathy,  to  the  efforts  that  have  been  made  by  the 
Economy  Committee  for  the  purpose  of  reducing  govern- 
mental expenses. 

It  occurred  to  me  then,  as  it  doubtless  occurred  to  you. 
that  it  was  a  pitiable  sight,  perhaps  t>om  of  necessity,  to  see 
the  effort  made  day  after  day  to  meet  increased  expenses  of 
the  Government  by  taking  and  cutting  down  the  pay  of  the 
underpaid  employees  of  the  Government  of  the  United 
States.  Is  it  not  an  exemplification  of  the  old  maxim  of 
"  saving  at  the  spigot  and  wasting  at  the  bunghole  "?  Is  it 
not  the  wrong  place  to  commence  any  real  economy? 

I  am  well  aware  that  if  necessity  exists  these  workers 
would  be  willing  to  yield,  providing  a  general  effort  was 
made  to  economize:  but  I  am  also  well  aware  that  unless 
there  is  some  imperative  and  controlling  necessity  that  will 
force  upon  the  Government  of  the  United  States  the  under- 
taking of  this  large  potential  obligation  and  this  great  ex- 
penditure, which  will  be  required  if  this  bill  becomes  a  law, 
it  is  not  wise  to  engage  in  it  at  this  time. 

Mr.  CARTER  of  California.    Will  the  gentleman  yield  at 
this  time? 
Mr.  CHIPERFIEIiD.    Yes;  briefly.. 

Mr.  CARTER  of  California.  I  notice  section  16  on  page 
18  authorizes  all  appropriations  necessary.  Can  ihe  gentle- 
man give  any  idea  of  w^hat  the  amount  necessary  woiUd  be, 
provided  this  board  operates  the  project? 

Mr.  CHIPERFIELD.  Yes.  I  have  made  a  very  careful 
estimate,  and,  based  upon  the  testimony  before  our  com- 
mittee and  based  upon  the  facts  and  figures  set  forth  in  the 
President's  veto  message,  it  is  my  deliberate  judgment  that 
It  would  come  to  at  least  $100,000,000.  My  esteemed  friend 
the  distinguished  gentleman  from  Michigan  [Mr.  JamssI 
takes  sharp  issue  with  that  proposition,  and  I  do  not  criti- 
cize him  for  his  view;  but,  based  upon  the  evidence  in  this 
case,  as  shown  in  the  hearings  before  our  conunittee,  with 
such  ability  to  understand  and  anal3rze  it  as  I  possess,  it 
seems  to  me  the  figure  I  have  given  of  $100,000,000  is  within 
the  range  of  probability  and  likelihood. 

I  want  to  call  the  attention  of  the  House  very  briefly  io 
the  situation  that  now  exists  at  Muscle  Shoals.  We  have 
there  the  Wilson  Dam.  a  hydroelectric  power  unit,  which 
has  a  total  capacity  of  about  260.000  horsepower.  We  have 
the  Sheffield  steam  power  plant.    We  have  nitrate  plant  No. 


d.  We  faav«  nitrate  plant  No.  2.  We  ha^e  mbaut  4.t)M  acres 
of  land.  We  have  a  quarry  that  has  been  opened  tax  con- 
nection with  those  worts.  We  have  expended  imder  the 
guise  of  national  defense  approximately  $140,000,000  for  the 
purpose  oi  building  and  perfecting  this  plant. 

The  condition  of  plant  No.  1  to-day  Is  that  It  Is  entirely 
obsolete  and  could  not  be  used  for  any  constructive  purpose. 

Plant  No.  2  is  so  obsolete  that  if  it  were  scaled  on  a  Stand- 
ard of  100  In  efficiency  it  would  not  rank  over  50  ver  cent 
at  the  present  time.  This  plant  has  for  years  stood  idle, 
with  certain  exceptions  that  I  will  mention,  from  the  time 
it  was  erected  until  the  present  time. 

In  plant  No.  1  there  has  never  been  produced  one  pound 
of  nitrogen  or  any  equivalent  for  nitrogen. 

In  plant  No,  2  there  was  produced  years  ago.  experi- 
mentally. 1.600  tons  of  fixed  nitrogen,  that  was  available, 
perhaps,  for  either  ammunition  or  for  fertilizer. 

We  have  had  as  revenue  ever  since  this  plant  was  con- 
structed the  sum  of  about  $7,500,000.  At  the  present  time 
for  the  water  power  we  are  getting  substantially  $560,000 
per  year,  with  a  maintenance  cost  of  $260,000  per  year,  and 
for  the  steam  plant  about  $1,800  a  year.  It  formerly  was  a 
larger  siun,  practically  $110,000  per  year.  While  the  very 
distlngwshed  gentleman  from  the  AppropriatioDs  Commit- 
tee, for  whom  I  have  great  admiration,  made  the  statement 
that  it  was  necessary  to  expend  $260,000  for  care  of  this 
Idant,  in  private  conversation  afterwards  very  generously 
he  said  he  meant  for  the  maintenance  and  operation  of 
the  hydraulic  plant  from  which  the  Government  is  receiving 
revenue. 

As  a  matter  of  fact,  it  now  takes  $82,000  for  the  care  and 
protection  of  this  propjerty  per  annum. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  CHIPERFIELD.  In  just  a  moment  Mr.  Chairman, 
in  that  connection  I  want  to  incorporate  a  few  figures  from 
the  power  report  for  1931  of  the  gentlemen  appointed  by 
the  Governors  of  Alabama  and  Georgia  as  a  commission  to 
investigate  and  report  upon  this  matter,  which  will  be  illu- 
minating if  included  in  the  Record  at  this  point. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

"Hiere  was  no  objection. 

Ttxe  matter  referred  to  follows: 

THK  BTOBCLB  SHOALS  nOTBCt 

A«  a  fun  understanding  of  the  Iffuscle  Shoals  project — Its  loca- 
tion, physical  aspects,  and  legislative  history — was  essential  to  the 
commission  In  arriving  at  the  foregoing  concliislons.  It  1«  ooa- 
sldercd  desirable  to  review  the  subject. 

While  the  Muscle  Shoals  project  Is  essentially  a  product  of  the 
World  War,  It  Is  a  part  of  the  development  of  the  Tennessee  Elver 
which  vaa  visualized  many  years  ago  and  has  been  the  subject 
matter  ol  sxirveys  conducted  periodically  during  the  last  100  years. 
The  area  known  as  Muscle  Shoals  Is  a  shallows  located  in  the 
vicinity  of  the  towns  of  Florence  and  Sheffield.  Ala.,  on  the  Ten- 
nessee River.  Tliese  shoals  are  approximately  37  miles  in  extent, 
and  are  said  to  have  derived  their  name  from  the  muscular  effort 
required  to  pvish  water  craft  upstream  In  the  early  days. 

The  Tennessee  River  flows  In  a  southerly  direction  through  the 
aastem  section  of  TennesM*.  and  upon  entering  the  State  of  Ala- 
bama flowa  weetwardiy  aoroM  the  northern  section  of  that  State 
and  then  turns  north  Into  and  through  the  western  section  of 
Tennessee  Into  the  Ohio  River.  Between  Chattanooga.  Tenn,  and 
Paducah,  Ky..  where  the  Tennessee  River  Joins  the  Ohio  River,  a 
distance  of  api>roxlmately  460  mUes.  the  fall  measures  about  S40 
feet.  Nearly  one-tbtrd  of  this  entirs  faU  takes  placs  at  ICoscle 
Shoals. 

KABLT   HISTOBT   OP   irOSCU  l»l»0*l# 

«  The  early  history  of  the  area  Is  w»U  described  In  the  following 
•ztract  from  part  3,  subpart  1,  hearings  before  tbs  Committee 
on  Mmtary  Affairs,  House  of  Representattres,  Stxty-nlnth  Con- 
gress, ieoond  session,  on  H.  R.  18306  and  H.  R.  16014: 

"The  history  of  the  efforts  of  the  United  States  Oovemment 
to  Improve  the  37-mile  stretch  of  the  Tennessee  River  between 
the  bead  at  Browns  Island  and  the  site  of  the  present  Florence 
Bridge,  known  as  the  Muscle  Shoals,  had  Its  oOctal  beginning  on 
December  7.  1834,  whoi  Presldsnt  James  Monroe  in  his  annual 
Biessage  to  Oongrses  presented  the  annual  report  of  the  Secretary 
of  War,  John  C.  Calhoun,  recommending  a  survey  of  Muscle  **»'*■*■ 
as  one  of  the  three  great  works  which  he  ravardsd  as  most  Im- 
portant for  the  laopfovement  of  transportatton  condlttaos  In  the 
United  Stetea. 

"As  a  result  of  these  reconunendatians  a  prettminary  ssamina- 
Uoa  was  ordered  on  March  12,  1S37,  and  In  the  report  dated  May 
14.  1828,  a  Uteral  canal  around  the  shoals  with  M  .to«ki 

a  itOT 


f««oimneoded.    Tliese  locks  ««r«  eaeh  to  b«  »  teet  wite.  ISO  feaft 
long,  and  of  S-foot  lift. 

•*  The  work  was  done  by  the  State  of  Alabama  under  these  plans 
m  1881,  using  funds  from  the  sale  of  a  part  of  a  grant  of  400,000 
acres  of  public  lands  donated  by  the  United  SUtas.  BaCora  tha 
canal  was  completed,  however,  It  was  dlseovered  that  these  18 
lo<*a  were  only  the  middle  link  in  the  cansl  system  nqulratf. 
and  In  1838,  after  8044.000  had  been  expended  and  the  woA  haA 
been  virtually  completed,  the  boats  stlU  had  to  wait  for  a  rlaa 
in  the  river  In  .order  to  get  throtigh.  Reoommendatlons  weira 
therefore  made  In  1838  for  8750 .303  more  In  order  to  oonaplate  tha 
requisite  canal  system.  Including  Elk  River  Sboala.  Big  MuMla 
Shoals,  and  Little  Muscle  Shoals.  Congress,  however,  defined  to 
award  this  amount,  but  appropriated  $58,789^3  to  complete  the 
original  canal  of  18  lockB  covering  only  the  middle  section  of  tha 
ahoals.  Having;  no  provision  for  its  maintenance,  howavar.  tha 
canal  feU  Into  ruin. 

"Thirty-eight  years  later,  in  1872.  the  United  SUtes  englneef* 
submitted  a  plan  for  the  enlargement  and  repair  <a  the  olJ  canal 
at  a  cost  of  something  over  84.000,000.  The  locks  were  to  be  80 
feet  wide,  800  feet  long,  and  of  e-foot  depth  over  the  miter  silts. 
There  were  27  locks  required,  and  there  were  to  be  canals  aroun4 
the  Dk  River  Shoals.  Big  Muscle  Shoals,  and  Uttle  Muscle  Shoals, 
respectively.  In  1899  the  project  was  modified,  reducing  the  num« 
ber  of  locks  to  11  and  substituting  open-ehaonti  work  for  the 
canal  around  Little  Muscle  Shoals.  The  plan  as  outlined  in  1877 
was  completed  in  1800  at  a  total  cost  of  $3,101,726.50.  It  was  In 
two  sections,  one  with  two  locks  along  the  south  bank  of  the 
river  around  Klk  River  Shoals,  and  the  other  with  nine  locks 
along  the  north  bank  of  the  river  aroimd  a  portion  of  Big  Musela 
Shoals.  Betwften  these  two  portions  of  the  canal,  however,  to 
what  is  known  as  Nancys  Reef,  which  the  Government  has  im- 
proved by  means  of  certain  open -channel  work,  but  the  mlnlmtun 
depth  here  in  low  water  is  less  than  2  feet,  and  commercial  navi- 
gation at  times  of  low  water  has  t^ver  been  praetioabls. 

"In  1891  a  board  of  engineers  submitted  a  project  for  the  ex- 
tension of  the  canal  around  LtUIe  Muscle  Shoals  at  an  estimated 
cost  of  approximately  $3,000,000.  Thte  project  was  never  acted 
upon  favorably  by  Congress,  with  the  result  tliat  there  never  has 
been  built  arotmd  Muscle  Shoals  a  navigation  canal  which  oould 
be  considered  complete  according  to  standards  proposed  tn  1888. 

"Power  devck^ment:  It  has  long  been  recognised  that  there 
was  a  large  undeveloped  water  power  at  Muscle  Shoals  which  ooaM 
be  made  available  if  the  river  could  be  improved  by  means  of  a 
slack-water  system  of  locks  and  dams.  Application  was  made  to 
the  Federal  Government  for  a  permit  to  build  such  daas  In  1008, 
but  the  permli;  was  not  granted. 

"  Between  1905  and  1912  a  number  of  examinations  and  reperts 
were  made  upon  the  Improvement  ol  the  Muscle  Shoals  section 
with  a  view  to  securing  more  effective  Improvement,  and  In  1912 
the  House  Committee  on  Rivers  and  Harbors  iwjuested  the  Board 
of  Engineers  to  review  all  previous  reports  on  this  section  of  tha 
Tennessee  River  and  to  submit  an  estimate  bpsed  upon  a  naviga- 
tion improvement  which  would  conserve  the  water  power. 

-The  board  proceeded  to  make  further  studies  and  Investiga- 
tions and  flnany  concluded  by  asking  for  bids  for  the  lease  of  tha 
water  power.  Two  bids  were  rsoelved;  that  of  the  Muscle  Sboals 
HydroelecUic  Power  Co..  offvtng  to  lease  proposed  Dams  Noe.  t 
and  3  for  100  years,  was  considered  the  more  advantageous  to  the 
United  States.  It  required  an  expenditure  on  the  part  at  the 
Government  estimated  at  818,701,000. 

**  Nitrogen  flzation :  The  propoetd  <xf  the  power  company.  al> 
thoogh  approved  by  the  Board  of  Sngltkeers  for  Rivers  aad  Har- 
bors, was  not  accepted,  as  the  Engilneer  Board  recommended  tliat 
'  If  Congress  does  not  adopt  the  project  at  once  It  Is  at  least 
advisable  to  make  an  appropriation  of  $150,000  to  provide  for  the 
comjHetion  of  the  detailed  surveys,  foundation  borings,  and  the 
preparation  of  plans  •  •  •.'  The  appropriation  of  $150,000  was 
Induded  in  the  rivers  and  harbors  act  of  1915. 

"The  survey  and  plans  were  promptly  made  and  submitted  to 
the  Hoxise  on  June  28,  1916,  accompanied  by  a  report,  which,  white 
reoommendin^;  the  provisional  acceptance  of  the  power  company's 
offer,  also  recommended  that  no  action  be  taken  thereon  until  It 
hcMl  been  determined  whether  the  Muscle  Shcxds  power  would  ba 
reqitfred  by  the  Oovemment  for  the  operation  of  a  nitrate  plant 
for  which  Congress  had  appropriated  the  sum  of  8a04MO,000  la 
section  124  of  Hie  national  defense  act  of  1018." 

trajioNAi.  uarmtis  act 

The  construction  of  the  present  Mtisde  Shoals  project  was  au- 
thorised by  section  124  of  the  natloinal  defense  act  of  June  9. 
1916.  which  reads  as  follows: 

"Sac.  124.  Nitrate  supply:  The  President  of  the  United  SUtes 
Is  hereby  autliorlaed  and  empowered  to  make,  or  cause  to  be  mada> 
such  Investigation  as  In  his  Judgment  is  neoessary  to  determlns 
the  best,  cheiipest,  and  most  available  meano  for  the  prodvetloa 
of  nitrates  and  other  products  tor  munitions  of  war  and  useful  In 
the  manufacture  of  fertilizers  and  other  useful  products  by  water 
power  or  any  other  power  as  la  his  Judgntent  La  the  bsst  and 
cheapest  to  use;  and  is  also  hereby  authorised  and  empowarad  ta 
designate  for  the  exclusive  use  of  the  United  States,  If  in  his 
Judgment  such  means  is  best  and  cheapest,  such  site  or  sitas.  tqiwn 
any  navigable  or  nonnavli^ble  river,  or  rivers,  or  upon  the  public 
lands,  as  In  his  opinion  will  be  necessary  for  carrying  out  the  pur- 
poses of  this  act:  and  Is  further  authorised  to  ooostruct.  main- 
tain, and  operate,  at  or  on  any  site  or  sites  (o  designated,  dams, 
locks,  im|tfovements  to  navigation,  powar  hotiias,  and  other  plajots 
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uid  •qulpment  or  other  mttaa  timn  wmter  power  as  in  hU  JnOg- 
ment  U  the  b«t  and  cheapest,  necessary  or  convenient  for  the 
BuieraUon  of  electrical  or  other  power  and  for  the  production  of 
nitrates  or  other  producU  needed  for  munltlona  <rf  war  and  usefiil 
in  the  manufacture  of  fertUlaers  and  other  xiaeful  products. 

-  The  President  to  authorlaed  to  lease,  purchase,  or  acquire,  by 
condemnation,  gift,  grant,  or  devise,  such  lands  and  rights  of  way 
M  may  be  necessary  for  the  construcUon  and  operation  of  such 
plants  and  to  take  from  any  lands  of  the  United  SUtes,  or  to 
rrurrhatir  or  acquire   by   condemnation   material,   minerals,    and 

r,  jL patented  or  otherwise,   necessary  for  the  construction 

Mid  operation  at  such  planU  and  for  the  manufacture  of  such 

products. 

-The  prodxKTts  of  such  plants  shall  be  used  by  the  President  for 

miHary  and  naval  purpoeee  to  the  extent  that  he  may  deem  nec- 

MMTT    and  *ny  surplus  which  he  shall  determine  Is  not  required 

-^hall  be  sold  and  disposed  of  by  him  under  such  regulations  as  he 

■pay  prescribe. 

•  The  Prosldent  U  hereby  authorized  and  empowered  to  employ 
such  oOcsrs.  agents,  or  agencies  as  may  In  his  discretion  be  neces- 
sary to  enfh**  him  to  carry  out  the  purposes  herein  speclfled.  and 
to  authorlae  and  require  such  officers,  agent*,  or  agencies  to  per- 
form any  and  aU  of  the  duUes  Imposed  upon  him  by  the  provisions 

-Thm  sum  ot  $30,000,000  Is  hereby  appropriated,  out  of  any 
moneys  in  the  Treasury  not  otherwise  appropriated.  avaUable  un- 
tU  expended,  to  enable  the  President  of  the  United  States  to  carry 
out  the  purposes  herein  provided  few. 

••  The  plant  or  plants  provided  for  under  this  act  shall  be  con- 
structed and  operated  solely  by  the  Oovernment  and  not  in  con- 
junction with  any  other  industry  or  enterprise  carried  on  by  prl- 
rate  capital. 

"  In  order  to  raise  the  money  appropriated  by  this  act  and  nec- 
anary  to  carry  lu  provisions  Into  effect,  the  Secretary  of  the 
Treasury,  upon  the  request  of  the  President  of  the  United  States, 
stay  l«ue  and  sell,  or  use  for  such  purpose  or  construction  here- 
iBabovs  authorized,  any  of  the  bonds  of  the  United  States  now 
avaUabIa  in  the  Treasury  of  the  United  States  under  the  act  of 
Ax^uM  ft.  IJK».  the  act  of  February  4.  1910.  and  the  act  of  March 
a.  1911.  relating  to  the  Issue  of  bonds  for  the  construction  of  the 
Panama  Canal,  to  a  total  amount  not  to  exceed  $20,000,000:  Pro- 
That  any  Panama  Canal  bonds  Issued  and  sold  or  used 
„  the  provisions  of  this  section  may  be  made  payable  at  such 
T-T—  after  Issue  as  the  S'scretary  of  the  Treasury.  In  his  discretion. 
may  deem  advisable.  ai\d  fix.  Instead  of  50  years  after  date  of 
Issue,  as  In  said  act  of  August  5.  1900.  not  exceeding  50  years." 

MUSCLE   SHOALS  PaOPBtTTCS 

Tlie  Muscle  Shoals  properties  comprise  approximately  4,000  acres 
of  land  located  at  and  near  Sheffield,  Ala.  Included  In  the  project 
are  nitrate  plants  Nos.  1  and  2.  the  Sheffield  steam  plant,  and 
Wilson  Dam,  together  with  all  bxiUdlngs  and  other  appurtenances 
thereto. 

wrraaTS  plakt  mo.  i 

mtrate  plant  No.  1  U  located  at  Sheffield.  Ala.  The  plant  covers 
approximately  1.S38  acres  of  land.  It  was  constructed  for  the 
purpoas  of  manufacturing  nitrate  by  the  synthetic-ammonia 
pfociess  which  to  a  modified  Haber  process.  It  includes  a  powo' 
plant  of  Sufficient  capacity  for  Its  independent  operation.  The 
capacity  of  the  plant  to  about  22.000  tons  of  ammonium  nitrate 
per  annum.  Thto  plant  was  authorised  on  September  28.  1917, 
and  was  placed  in  a  stand-by  condition  in  January.  1919.  The 
plant  buildings  are  all  of  steel -frame  construction,  with  walls  of 
brick  or  asbestos-protected  metal. 

ifmuTs  puurr  ho.  a 

Nitrate  plant  No.  2  Is  located  at  the  town  of  Muscle  Shoals.  Ala., 
about  4  miles  upstream  from  plant  No.  1  and  Just  across  the 
river  from  the  town  of  Florence.  Ala.  The  plant  covers  approxi- 
mately 2.307  acres  of  land.  It  was  designed  for  the  production  of 
ammonium  nitrate  by  the  cyanamide  process,  and  has  a  capacity 
of  approximately  110,000  tons  per  annum.  The  entire  plant  build- 
ings are  of  steel-frame  construction  with  brick  walls  or  corru- 
gated-matal  waUs  and  substantial  roofings  of  various  types.  This 
plant  has  ramained  in  stand-by  condition  since  its  successful  test 
run  of  two  weeks  ending  January  36.  1919.  Connected  with  this 
plant  to  a  steam  plant  known  as  Sheffield  steam  plant.  The  gen- 
eral charactertoUcs  of  the  Sheffield  steam  plant  are  as  follows: 

Boiler  plant:  12  Babcock  h  Wilcox  boilers.  1.507  brake  horse- 
power each.  In  4  rows  of  3  each:  stoker  fired.  275  pounds  pressure, 
175*  F.  superheat.  Boilers  designed  for  operation  at  150  per  cent 
rating.     BoUer  house  planned  for  an  addition  of  four  boilers. 

Power  plant:  One  high-pressure  and  two  low-presexire  Westing- 
house  turbo-generators  of  33.530  kilovolt-amperee  each.  Genera- 
tor house  designed  for  one  33.333  kilovolt-amperes  turbo-generator 
for  which  foandatlon  was  Included  with  original  constnietlon. 

Aren^e  fuel  eonsumptlon:  1.67  pounds  per  kilowatt-hour  in 
1935. 

Transformer  stotkm:  40,000  kilowatts  tn  13.000/110,000  volts 
transformer  equipment. 

wTLSow  aajt 

Wilson  Dam  (Dam  No.  2)  to  the  principal  navigation  power  dam 
at  the  project.  It  to  a  monolithic  concrete  structure  located 
atoo«t  3  miles  above  proposed  site  of  Dam  No.  1  and  to  about  4,500 
test  long  and  100  feet  Ugh.  The  entire  structure  contains  about 
IJiO.ooO  yards  of  masninry.  making  the  structure  the  largest 
maansiry  dam  tn  the  world.  The  general  eharacterlstles  at  the 
hydroplant  fnnrtionlng  therewith  are  as  foUowa: 


Power  house:  Designed  to  permH  of  an  nltimste  Instanatlon 
of  18  units.  ,^  .       . 

Present  installation:  4  unlU,  25,000  kUovolt- amperes  each:  4 
units.  32.500  kilovolt-amperes  each;  total.  230,000  kilovolt-amperes. 

Transform^*  staUon:  260.000   kilovolt-amperes   In    12.000/110.000 
volts   or  12,000/ 154,000  volts  transformer  equipment. 
Primary  power  (estimated)  :   50,000  kilowatts. 
Primary  Energy     (estimated) :  438.000.000     kilowatt -hours     per 

"SS'ndary     energy     (average):  OSlfiOQ.OOO    kUowatt-hours     per 

Capacity  available,  eight  months    (average) :   155.000  kilowatts. 
Energy  available,  eight  months  (average) :  1,300.000,000  kllowatt- 

The  values  of  the  properties  at  Muscle  Shoato.  the  available 
power  and  the  operating  costs  of  the  plants  are  succinctly  t  toted 
In  the  message  of  the  President  to  the  Senate,  dated  March  3,  1931. 

LEGISLATIVX    HISTOST    OF    MTTSCLX    SHOALS 

A  brief  le^slatlve  history  of  the  Muscle  Shoato  project  to  as 
follows:  After  the  armistice  the  Federal  Government  pursued  the 
policy  of  disposing  of  Its  excess  war  equipment.  Long  before  the 
Wilson  Dam  was  completed  plans  were  considered  for  iU  disposal 
and  also  the  disposal  of  the  nitrate  plants.  During  the  years 
following  the  war  and  until  the  Seventieth  Congress,  various  pro- 
posals were  submitted  for  the  dUpositlon  of  the  Muscle  Shoato 
properties.  Among  these  was  the  offer  of  Henry  Ford  for  the 
piu-chase  of  the  properties.  This  offer  attained  wide  publicity,  but 
no  agreement  was  reached  between  the  Government  and  Mr.  Ford. 
Later,  other  proposato  for  leasing  Muscle  Shoato  were  recommended 
for  passage  or  were  passed  by  the  Hoiue  or  Senate  without  receiv- 
ing approval  of  Congress.  Among  these  was  the  Underwood  bill. 
authorizing  the  President  to  lease  the  plants,  the  American  Cyana- 
mld  proposal,  and  the  Joint  proposal  of  a  group  of  southern  power 
companies.  _       ^      .  .    ^ 

On  December  19,  1927,  Senator  Noitais  Introduced  Senate  Joint 
Resolution  46,  which  provided  for  Government  operation  of  the 
Muscle  Shoals  properties.  This  bill  was  passed  by  both  Houses  of 
Congress,  but  was  not  acted  upon  by  the  President  before  the  close 
of  the  Seventieth  Congress. 

In  the  Seventy -first  Congress  a  bill  substantially  similar  to 
Senate  Joint  Resolution  46  was  Introduced  by  Senator  Nobrls. 
which  bill  bore  the  number  S.  J.  Res.  49.  This  bill  was  passed 
by  both  Houses  of  Congress  and  forwarded  to  the  President  for 
approval.  On  March  3.  1931,  the  President  vetoed  the  bill.  The 
text  of  the  veto  message  of  the  President  returning  the  bill  with- 
out hto  approval  Is  quoted  In  full,  as  follows: 

"  ntssmzNT  Hoovn's  mxssacs  to  coircczss 

"  To  the  Senate: 

"I  return  herewith,  without  my  approval.  Senate  Joint  Reso- 
lution 49,  '  To  provide  for  the  national  defense  by  the  creation  of 
«  corporation  for  the  operation  of  the  Government  properties  at 
and  near  Muscle  Shoals  in  the  Stote  of  Alabama;  to  authorize  the 
letting  of  the  Muscle  Shoals  pn^ierties  under  certain  conditions; 
and  for  other  purposes.' 

"  This  bill  proposes  the  transformation  of  the  war  plant  at 
Muscle  Shoato.  together  with  Important  expansions,  into  a  per- 
nuinently  operated  Government  Institution  for  the  production  and 
distribution  of  power  and  the  manufacture  of  fertilizers. 

"  Dtoregardlng  for  the  moment  the  question  of  whether  the 
Federal  Government  should  or  can  manage  a  power  and  fertilizer 
maniifactiirlng  business,  we  should  examine  thto  proposal  from 
the  point  of  view  of  the  probabilities  of  success  as  a  business, 
even  If  efficiently  managed.  Such  an  analysto  Involves  a  consid- 
eration of  the  capital  invested,  the  available  commercial  power, 
the  operating  costs,  the  revenue  to  be  expected,  and  the  profit  and 
loss  Involved  from  thto  set-up.  The  figiires  and  estimates  given 
herein  are  furnished  by  the  War  Department  upon  the  authority 
of  the  Chief  of  Engineers. 

"  VALTTS    or   THS    OLO    PLANT    AMD    rOSTHSB    CAPrrAL    OTTTLAT    KSOtTIBB) 

"The  following  properties  and  proposed  extensions  are  em- 
braced in  the  propoaed  project: 

**(a)  Wilson  Dam  and  its  hydroelectric  equipment,  valued  at 
•37.000.000.  being  the  original  cost  of  $47,000,000  leas  $10,000,000 
applicable  to  navigation. 

"(b)  The  steam  power  plant  at  Muscle  Shoals,  valued  at  $5,- 
000.000,  being  a  reduction  for  depreciation  of  $7,000,000  from  the 
original  cost  of  $12,000,000. 

"(c)  Proposed  further  additions  to  the  electrical  plant  at  Muscle 
Shoato  costing  $9,000,000. 

"(d)  Propoaed  construction  of  Cove  Creek  Dam  with  hydxoeleo- 
trlc  plant  with  transmission  line  to  Wilson  Dam.  $41,000,000.  of 
which  $6,000,000  may  be  attributed  to  flood  control  and  improve- 
ment at  navigation,  or.  say.  $37,000,000. 

"(e)  Proposed  construction  of  transmission  lines  for  irttolesale 
dtotributlon  of  power  within  the  transmission  area,  $40,000,000. 

"(f)  Nitrate  plants,  quarries,  etc..  at  Muscle  Shoals  which  origi- 
nally cost  $68,555,000  but  upon  which  no  valuation  to  placed  at 
preaenfc. 

"  The  total  valuation  of  the  old  property  to  be  taken  over  for 
the  power  portion  of  the  project  to  therefore  $42,000,000  after 
the  above  deductions  from  original  cost.  The  new  expenditures 
from  the  Treasury  applicable  to  the  power  business  are  estimated 
at  $80,000,000.  less  $5,000,000  which  inight  be  atUibutable  to  flood 
control,  or  a  totel  of  $137,000,000  of  capital  in  the  electrical  proj- 
ect.   Thto  sum  would  be  further  Increased  by  accumulated  interest 
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Interest    at    4    per    cent    per    »»»T<iffir^    qq    eaoltal 
$127,000,000 


of 


$5,080,000 

Amortization i,  990,  OOO 

Operating  and  maintenance  cost  of  hydroelectric  plant.         775,  000 

Operating  and  maintenance  cost  of  steam  plant 850.  000 

Operating  and  maintenance  cost  of  transmission  lines.        650,  000 


Total > 9, 146,  000 

"  The  estimated  cost  of  production  and  distribution  to,  therefore, 
about  9.1  milto  per  kilowatt-hour.  If  only  part  of  the  trans- 
mission lines  were  constructed,  it  would  decrease  capital  and 
operating  charges  but  would  not  comply  with  the  requirement 
of  equitable  distribution  through  the  transmission  area. 

"  XSmCATCD  CBOeS  QfCOMX        "^ 

"Ttie  purpose  of  the  bill  to  to  provide  production  and  whtde- 
sale  distribution  of  surplus  power  and  to  give  preference  to 
States,  municipalities,  and  cooperative  organizations.  It  further 
provides  that  the  policy  of  the  Government  must  be  to  dtotribute 
the  surpliis  power  equitably  amongst  States,  counties,  and  munici- 
palities within  transmission  distance  of  Muscle  Shoato  and  pro- 
vides for  the  oonstruction  of  transmission  lines  to  effect  thto 
piirpose.  Such  a  transmission  sjrstem  for  wholesale  purposes 
only  to  estimated  to  cost  $40,000,000.  If  It  to  proposed  to  sell  power 
at  retail  to  hoiiseholders,  then  there  would  need  be  a  great  in- 
crease in  the  estimates  of  capital  outlay  and  operation  costs  for 
such  dtotributlon. 

"  The  average  gross  Income  of  the  power  companies  In  that 
territory,  including  retail  as  well  as  wholesale  power,  to  about  12 
mills  per  kllow«tt-bo\ir.  Thto  includes  rctaU  residential  power 
averaging  something  over  50  mills  per  kilowatt-hour.  Misoellane- 
otw  industrial  power  realizes  about  10  milto  per  kilowatt-hour. 
The  power  sold  wholesale  to  other  companies  and  those  engaged 
In  municipal  distribution  avera^^es  about  7,2  miUs  per  kilowatt- 
hour. 

"  It  to  impossible  to  compute  Muscle  Shoato  income  under  thLs 
project  upon  a  basis  which  Includes  retail  power  sales,  as  thto 
to  a  project  for  wholesale  distribution  only.  It  to  impossible  to 
compute  It  upon  the  basto  of  miscellaneous  Indxistrlal  rates,  as 
sales  for  Industrial  purposes  from  Muscle  Shoato  would  pre- 
sumably be  mainly  for  manufacture  of  fertilizers,  and  It  would 
not  be  possible  to  average  10  milto  p>er  kilowatt-hour.  A  rate  of 
not  over  3  mills  would  be  a  larige  charge  for  such  power.  While 
the  load  factor  woiild  be  improved  by  large  use  for  thto  purpose, 
the  net  result,  however,  woiild  be  to  dimlntoh  the  gross  Income 
below  the  above  rates  from  monictpal  and  miscellaneous  indus- 
trial services. 

"Assiuning  that  the  whole  1.000,000,000  kllowatt-hoxus  should 
be  sold  to  municipalities  or  other  power  distributors.  It  would  on 
the  basto  of  the  realizations  of  the  private  companies  of  7.2  mills 
yield  a  gross  annual  income  to  thto  project  of  about  $7,200,000, 
or  a  loss  upon  thto  baste  of  nearly  $2,000,000  azmually.  Thto 
territory  to  now  supplied  with  power,  and  to  obtain  such  an  in- 
come It  woiild  be  necessary  to  take  the  customers  of  the  present 
power  companies.  To  secure  these  customers  It  would  be  neces- 
sary to  undercut  the  rates  now  made  by  them.  It  to  difficult  to 
estimate  the  extent  to  which  it  would  be  necessary  to  go  in  such 
rate  cuttine  in  order  to  secure  the  business.  In  any  event  it 
would,  of  ooune,  dimlntoh  estimated  income  and  increase  the 
loesee.  ~ 

"It  to  obviotis  that  any  estimate  of  income  tv>r>«»<n«  a  large 
element  of  conjecture,  as  the  proportions  of  industrial  and 
municipal  load  can  not  be  foretold.  But  any  estimate  of  the 
iooome  of  the  project  as  set  up  by  thto  leglslstlon  wlU  show  a 


**  ruiiLnsB  ir ANTTPAcr u as 
"  The  plants  at  Muscle  Shoato  were  originally  built  for  produc- 
tion of  nitrates  for  tise  in  war  esploetves.  I  am  advised  by  the 
War  Department  that  the  very  large  development  in  the  United 
States  by  private  enterprise  in  the  manufacture  of  synthetic 
nitrogen  now  affords  an  ample  supply  covering  any  possible  re- 
quirements of  war.  It  is,  therefore,  vnneceaaary  to  tD»^«"*^^«n  thto 
plant  tat  any  such  jiiinxsw 


1932 


charge  during  constnietloa.  A»  tfaown  later  on.  several  mUMons  ] 
further  would  be  required  for  modemlsing  the  nitrate  plants. 
The  total  requirement  of  new  money  from  the  Federal  Treasiu7 
for  the  project  to  probably  $100,000,000,  even  if  no  ftuther  exten- 
•tona  were  undertaken. 

"AMOT7HT  op  POWIK  AVAn.AWJ  PVOM  THXB  PBOJSCT 

"Assuming  the  additional  power  given  by  the  oonstruction  of 
the  Cove  Creek  Dam  and  the  use  of  steam  power  for  five  months 
In  the  dry  season  each  year,  and  taking  the  average  load  factor 
from  experience  In  that  region,  about  1,300,000,000  kilowatt-hours 
Of  continuous  power  could  be  produced  annually.  Considered  as 
a  general  power  business,  a  portion  of  this  must  be  held  in  reserve 
to  protect  consumers,  leaving  a  net  of  about  1.000,000.000  kilowatt- 
hours  annually  of  salable  power.  Thto  amount  would  be  some- 
what Increased  If  a  large  proportion  of  24-hour  load  were  applied 
to  fertilizer  manufacture. 

"  The  secondary  power  for  a  period  of  less  than  seven  months  In 
the  year  to  not  regarded  as  of  any  present  commercial  value. 

"  OPEKATIMG  COSTS 

**  The  following  to  the  estimated  annual  overhead  and  operating 
cost  of  the  electrical  end  of  the  project,  including  the  steam  plant 
necessary  to  convert  7-month  secondary  power  into  primary  power 
as  stated,  above : 
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"This  bill  providas  that  the  Presidettt  fsor  a  period  of  19  moaths 
may  negotiate  a  lease  of  the  nitrate  plants  for  fertUtHr  manu- 
facture under  detailed  limitations,  but  In  failure  to  make  such  a 
lease  the  bill  makes  It  mandatory  upon  the  Government  to  manu- 
facture nitrogen  fertlllBsrs  at  Muscle  Shoato  by  the  employment  of 
existing  facilities  or  by  modernizing  existing  plants  or  by  any 
other  prooeea.  I  may  state  at  once  that  the  limitations  put 
upon  lessees  in  the  bill  are  such  that  thto  provision  to  of  no 
genuine  Importance.  Inquiries  have  been  made  of  the  most  re- 
sponsible and  experienced  concerns  that  might  possibly  under- 
take such  leise.  and  they  have  replied  that  under  the  conditioiu 
set  out  tn  the  bill  it  to  entirely  impractical  for  i.hem  to  make  any 
bid.  The  leiislng  provision  Is,  therefore,  of  no  utility;  It  may  at 
once  be  dismissed.  In  consequence  the  project  we  have  to  eon-' 
elder  under  i,hle  bill  to  the  manuf aoture  at  fertHleers  by  the  FMl- 
eral  Government. 

"The  Department  of  Agriculture  reports  that  these  plonta  are 
now  more  or  less  obscdete  and  that  with  power  at  even  2  milto 
per  kilowatt-hour,  with  proper  charges  Included,  could  not  pro- 
duce the  products  for  which  they  are  constructed  as  cheaply  as 
these  products  are  now  being  sold  in  the  wholesale  markets. 
Therefore  it  would  be  necessary  to  modernize  the  equipment  at 
an  unknown  cost  In  millions.  There  to  no  evidence  as  to  the 
costs  of  nitrogen  fertilizers  by  the  newer  equipment,  and  there  to. 
therefore,  no  btisto  upon  which  to  estimate  the  results  to  the 
Government  from  entering  upon  such  a  competitive  business.  It 
can.  however,  be  stated  with  assurance  that  no  chemical  industry, 
with  Its  constantly  changing  techix>Iogy  and  equipment,  its  in- 
tricate problems  of  sales  and  dtotrihuttm,  can  be  suoceasfully 
conducted  by  the  OovemmMit. 

"paOPOSED   ASMimST^ATtON 

"  The  first  eesenttol  of  all  business  to  competent  management. 
Although  the  bill  provides  for  the  management  by  three  directors, 
the  Congress  must  from  the  nature  of  our  institutions  be  the  real 
board  of  directors  and  with  all  the  disadvantages  to  a  technical 
b\uine66  that  arise  from  a  mxutitude  of  other  duties,  changing  per- 
sonnel, changing  policies,  and  regional  interests.  These  three 
directors  are  to  liave  poUUcal  quallflcatiiuis,  as  it  to  stipulated  that 
not  more  than  two  shall  be  of  one  political  peJty.  They  are  to 
receive  $60  per  diem,  but  are  limited  to  $7,600  each  for  the  first 
year  and  $6,000  annually  thereafter.    The  act  provides  that 

"  'All  members  of  the  board  shall  be  persons  that  profess  a 
belief  In  the  feasibility  and  wisdom,  having  in  view  the  national 
defense  and  the  encotuagement  of  interstate  commerce,  of  pro- 
ducing fixed  nitrogen  under  thto  act  of  such  kinds  and  at  such 
prices  as  to  Induce  the  reaecmable  expectation  that  the  farmsn  will 
buy  said  products,  and  that  by  reason  thneof  the  corporation  may 
be  a  self-sustaining  and  continuing  success.' 

**  In  other  words,  they  are  to  say  that  they  believe  In  Govern- 
ment manxifacture  of  fertilizers,  and  that  it  can  be  made  a  suc- 
cess on  this  set-up.  We  are  thus  supposed  to  appoint  business  ad- 
ministrators on  the  basis  of  their  beliefs  rather  than  their  expe- 
riences and  competency.  These  directors  are  manifestly  to  have  a 
political  complexion,  and  apparently  the  entire  working  feroe  to 
likewise  to  liave  sxich  a  tmsis  of  selection,  as  the  usual  provision 
for  the  merit  service  required  by  law  in  most  other  Federal  activi- 
ties to  omitttsd.  Three  men  able  to  conduct  a  $150,000,000  business 
can  ZK>t  be  found  to  meet  these  specifications. 

"  QEirsaAL   COirsmiATXONS 

"  I  am  firmly  opposed  to  the  Government  entering  into  any 
business  the  major  purpose  of  which  to  competition  with  our 
citlseus.  There  are  national  emergencies  which  require  that  the 
Government  should  temporarily  enter  the  field  of  business,  but 
they  must  l>e  emergency  actions  and  in  matters  where  the  cost 
of  the  project  is  secondary  to'  much  higher  considerations.  There 
are  many  localities  where  the  Federal  Oovemment  to  Justified  in 
the  construction  of  great  dams  and  reservoirs,  where  narigation. 
flood  control,  reclamation,  or  stream  regulation  are  of  dominant 
Importance,  and  where  they  are  beyond  the  capacity  or  purpoae 
of  private  or  local  government  capital  to  construct.  In  tUoec 
cases  power  to  often  a  by-product  and  should  be  disposed  of  by 
contract  or  lease.  But  for  the  Federal  Government  deliberately 
to  go  out  to  build  up  and  expand  such  an  occasion  to  the  major 
purpose  of  a  power  and  manufacturing  businesti  to  to  break  down 
the  Initiative  and  enterprise  of  the  American  people;  It  to  de- 
strvictlon  of  equality  of  opportunity  amongst  our  people;  It  to 
the  negation  of  the  Ideato  upon  which  our  civUiaation  has  been 
based, 

"  Thto  bill  raises  one  of  the  Important  issues  eoafronting  our 
people.  That  is  squarely  the  issue  of  Federal  Govenunent  owner- 
ship and  operation  of  power  and  manufacturing  btisiness  not  as 
a  minor  by-product  but  as  a  major  purpoae.  Involved  in  thto 
question  to  the  agitation  against  the  conduct  of  the  power  indiu- 
try.  The  power  problem  to  not  to  be  solved  by  the  Federal  Gov- 
enunent going  Into  the  pow«'  business,  nor  to  it  to  t>e  solved  by 
the  project  in  thto  bill.  The  remedy  for  abuses  in  the  conduct  of 
that  Industry  lies  In  regulation  and  not  by  the  Federal  Govern- 
ment entering  upon  the  business  Itself.  I  have  recommended  to 
the  Congress  on  various  occasions  that  action  should  be  taken  to 
estobltoh  Federal  regulation  of  Interstate  power  In  ooopev^ion 
with  State  authorities.  Thto  bill  would  latinch  the  Federal  Oov- 
ernment upon  a  policy  of  ownership  and  operation  of  power 
utilities  upon  a  basto  of  competition  Instead  of  by  the  proper 
Government  ftuiction  of  regulation  /or  the  protection  at  all  the 
people.    I  hesitate  to  contemplate  the  future  of  our  Instltatlona. 
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opportunity  but  to  to  be  devoted  to  barter  In  the  markets 
to  not  llberaltoaa!  it  to  degeneraUon. 

-  Tb;s  prppoaal  can  be  effectively  opposed  upon  other  and  per- 
hUM  narrower^imds.  The  establlahment  of  a  Federal -operated 
DMNT  bu«lne«»  and  fertiliser  facCbry  In  the  Tennessee  Valley  mean* 
Mdaral  control  from  Waahlngton  with  all  the  vicissitudes  of 
nattotw'  poUtiea  and  the  tyrannies  of  remote  bxireaucracy  Im- 
iMMed  upon  the  people  of  that  vaUey  without  voice  by  them  In 
Selr  own  resources,  the  overriding  of  State  and  local  government, 
the  undermining  of  State  and  local  responsIbUity.  The  very  his- 
tory of  this  project  over  the  pest  10  years  should  be  a  complete 
demoBBtratlon  of  the  Ineptness  of  the  Federal  Oovemment  to 
admlntoter  such  enterprise  and  of  the  penalties  which  the  local 
community  suffers  under  it. 

"  Thto  bill  distinctly  proposes  to  enter  the  field  of  powet»  re- 
MTvcd  to  the  States.  It  would  deprive  the  adjacent  States  of  ttoe 
rl«ht  to  control  rates  for  this  power  and  would  deprive  them  or 
ti^  on  property  within  their  borders  and  woiUd  Invade  and 
w«aken  the  authority  of  local  government.  «    ♦  ^ 

"Aside  from  the  wider  Issues  Involved  the  Immediate  effect  oi 
thto  lectoUtion  would  be  that  no  other  development  of  power 
could  take  place  on  the  Tennessee  River  with  the  Government  In 
that  field  That  river  contains  two  or  three  millions  of  potential 
hoissuowsT  but  the  threat  of  the  subjection  of  that  area  to  a  com- 
petition which  under  this  blU  carries  no  responsibility  to  earn 
interest  on  the  Investment  or  taxes  will  either  destroy  the  possi- 
bility of  private  development  of  the  great  resources  of  the  river 
or  alternately  impose  the  extension  of  thto  development  upon  the 
VMeral  Oovemment.  It  woxild  appear  that  this  latter  Is  the  course 
dsstrsd  by  many  proponents  of  this  bill.  There  are  many  other 
objections  which  can  be  raised  to  this  bill  of  leaser  Importance,  but 
In  themselves  a  warranty  for  Its  disapproval. 

••  It  must  be  understood  that  these  criticisms  are  directed  to  the 
project  as  set  up  in  this  bill;  they  are  not  directed  to  the  possl- 
biuues  of  a  project  denuded  of  unecononUc  and  unsound  pro- 
Ttoions.  nor  to  it  a  reflection  upon  the  value  of  these  resources. 

"  I  sympathize  greatly  with  the  desire  of  the  people  of  Tennessee 
and  Alabama  to  see  this  great  asset  turned  to  practical  use.  It 
can  be  so  t\imed.  and  to  their  benefit.  I  am  loath  to  leave  a  sub- 
ject of  thto  character  without  a  suggestion  for  solution.  Congress 
has  been  thwarted  for  10  years  in  finding  solution,  by  rivalry  of 
privats  interests  and  by  the  determination  of  certain  groups  to 
commit  the  Federal  Oovemment  to  Oovemment  ownership  and 
operation  of  power.  ^ 

**  The  real  development  of  the  resources  and  the  Industries  of  the 
TiiiiiMssff  Valley  can  only  be  accomplished  by  the  p>eople  In  that 
▼alley  themselves.  Muscle  Shoato  can  only  be  admintotered  by  the 
people  upon  the  ground,  responsible  to  their  own  communities, 
directing  them  solely  for  the  tjeneflt  of  their  communities,  and  not 
for  purposes  of  pursuit  of  social  theories  or  national  politics.  Any 
other  coxirse  deprives  them  of  liberty. 

••  I  would  therefore  sujRest  that  the  States  of  Alabama  and  Ten- 
nessee, which  are  the  ones  primarily  concerned,  should  set  up  a 
commission  of  their  own  representatives  together  with  a  repre- 
sentative from  the  national  farm  organizations  and  the  Corps  of 
Army  Bnelneers;  that  there  be  veated  In  that  commission  full 
authorttj  to  lease  the  plants  at  Muscle  Shoato  tn  the  Interest  of 
the  locu  commiinlty  and  agriculture  generally.  It  could  lease  the 
nitrate  plants  to  the  advantage  of  agriculture.  The  power  plant 
to  tc-day  earning  a  margin  over  operating  expenses.  Sxich  a  com- 
mission  could  increase  thto  margin  without  further  capital  outlay 
•ad  should  be  required  to  use  all  such  margins  for  the  benefit  of 
agriculture. 

"  The  Federal  Oovemment  should,  as  In  the  case  of  Boulder 
Canyon,  oonstnict  Oove  Creek  Dam  as  a  regulatory  measxire  for  the 
flood  protection  of  the  Tennessee  Valley  and  the  development  of 
tts  watsr  resources,  but  on  the  same  bases  as  those  Imposed  at 
Boulder  Canyon:  that  to.  that  construction  should  be  undertaken 
at  such  time  as  the  proposed  commission  to  able  to  secxire  eoh- 
tracts  for  use  of  the  Increased  water  supply  to  power  users  or  the 
lease  of  the  power  produced  as  a  by-prodvict  from  such  a  dam  on 
terms  that  will  return  to  the  Government  Interest  upon  its  outlay 
with  amortization.  On  thto  basto  the  Federal  Government  will 
have  cooperated  to  place  the  question  Into  the  hands  of  the  people 
primarily  concerned.  They  can  lease  ss  their  wisdom  dictates  and 
for  the  Industries  that  they  deem  best  In  their  own  Interest.  It 
would  get  a  war  relic  out  of  pollUcs  and  Into  the  realm  of  service. 

"  HxxBKrr  Hoovbl 
-  Th«  Whiw  House.  JfsrcA  3.  1931." 

Mr.  CHIPERFIELD.  I  am  constrained,  not  because  I 
have  any  desire  to  be  captious,  to  oppose  the  present  legisla- 
tion for  several  reasons.  Before  I  get  into  that,  if  the  gentle- 
man from  New  York  [Mr.  Pitzpateick]  wishes  to  interrogate 
me  now  I  will  be  pleased  to  yield  to  him. 

Mr.  PTTZPATRICK.  The  gentleman  from  Illinois  said 
that  the  Oovemment  has  spent  $140,000,000  on  this  plant. 
•    Mr.  CHIPERFIELD.    Substantially. 

Mr.  FXTZPATRICK.    What  does  the  gentleman  suggest 
atMNOd  be  done  with  the  plant  on  which  we  have  spent 
«,fl4O4MM.00O? 

■    Mr.  CHIPERFIELO.    l'  wiU  get  to  that  presently.    But  I 
wUl  answer  it  xww  in  this  way  out  of  courtesy  to  the  gentle- 


gentleman  from  New  York  would  do  with  property  that 
belongs  to  him  which  represented  a  constant  k)ss. 

If  to  operate  it  means  a  continuing  loss.  I  would  not  oper- 
ate it.  I  would  let  it  remain  idle  as  a  measure  of  economy. 
I  would  not  throw  "  good  money  after  bad."  If  there  were 
any  available  scheme  to  utilize  it  at  a  profit,  I  would  use 
that  scheme. 

Mr.  FTTZFATRICK.    Does  the  gentleman  know  of  any 

available  scheme  except  that  proposed  by  the  committee? 

Mr.  CHIPERFIELD.    I  will  discuss  that  presently,  and 

I  trust  my  attempt,  at  least  as  to  good  faith,  will  meet  the 

approval  of  the  gentleman  from  New  York. 

Mr.  Chairman.  I  started  before  these  questions  to  say  that 
I  have  been  constrained  to  oppose  this  legislation  for  two 
reasons.  First,  because  it  means  inevitably  Government 
operation.    There  is  no  half-way  house  on  this. 

If  there  is  a  place  where  a  lease  could  be  made  that  would 
take  this  property  and  use  it  at  a  profit,  or  at  least  at  an 
abatement  of  some  part  of  the  loss  to  the  Government,  I 
would  say,  "  Let  that  lease  be  made."  I  trust  that  in  part 
answers  the  question  propounded  by  the  gentleman  from 
New  York. 

[Here  the  gavel  fell.l 

Mr.  STAFFORD.  Mr.  Chairman,  I  yield  10  additional 
minutes  to  the  gentleman  from  Illinois  [Mr.  Chiperfield]. 
Mr.  CHIPERFIELD.  Mr.  Chairman,  before  I  branch  off 
into  a  discussion  of  that  proposition  I  want  to  call  attention 
to  the  fact  that  the  only  excuse  or  justification  for  the  crea- 
tion of  this  plant  in  the  beginning  was  in  behalf  of  national 
defense,  or  the  furnishing  of  farm  fertilizer  to  the  people  of 

the  United  States.  

Now,  the  gentleman  from  Tennessee  [Mr.  LovrrrEl  made 
statements  a  short  time  ago  in  this  discussion  which.  It 
seems  to  me,  ought  not  to  go  unchallenged. 

In  the  first  place,  he  said  the  operation  of  this  plant  by 
the  Government,  or  otherwise,  would  reduce  the  cost  of  farm 
fertiliaer. 
The  gentleman  Is  in  error  in  this  respect. 
He  could  not  be  more  so. 

The  evidence  in  this  record,  which  no  man  can  success- 
fully dispute,  is  that  commercial  manufacturers  of  fertilizer 
are  in  a  position  to-day,  and  have  been  for  years,  to  produce 
commercial  fertilizer  at  a  much  cheaper  cost  than  the  Gov- 
ernment of  the  United  States  can  possibly  produce  the  same, 
equipment  and  power  considered. 
Mr.  LOVETTE.  Will  the  gentleman  yield? 
Mr.  CHIPERFIELD.    I  yield. 

Mr.  LOVETTE.  Does  the  gentleman  know  that,  although 
that  Is  true,  they  are  not  selling  fertilizer  any  cheaper  to  the 
farmers  of  the  South? 

Mr.  CHIPERFIELD.    No.    I  know  that  Is  not  correct,  and 
I  will  state  my  reason  for  your  information.    I  will  say  to 
the  gentleman  from  Tezmessee  [Mr.  LovettkI.  and  I  do  not 
want  to  take  any  issue  of  fact  with  him,  that  the  committee 
had  before  it  for  its  consideration  the  comparative  figures 
at  which  these  commercial  fertilizers  and  fertilizing  ele- 
ments are  furnished  in  Germany  and  other  countries,  as 
well  as  in  the  United  States.    There  is  such  a  surplus  of 
production  over  demand  to-day  that  many  fertilizer  fac- 
tories are  closed. 
Mr.  LOVETTE.    Will  the  gentleman  yield  further? 
Mr.  CHEPERFTKT.n.    Certainly. 
Mr.  LOVETTE.    Does  not  the  gentleman  think  thiit  those 


who  buy  and  use  fertilizer  in  the  South  know  more  about 
the  price  than  some  witness  who  appeared  before  tlie  com- 
mittee? 

Mr.  CHIPERFIELD.  Most  positively  I  do  not,  consider- 
ing the  high  character  of  the  witnesses  who  appeared  be- 
fore the  committee  and  gave  their  testimony. 

Mr.  LOVETTE.  I  will  say  to  the  gentleman  that  they 
have  not  reduced  the  price  of  fertilizer  and  that  the  farmers 
of  the  South  can  not  pay  their  fertilizer  bills. 

Mr.  CHIPBIRFTET.n.  I  thought  the  gentleman  asked  me 
to  3^eld  for  a  question,  and  not  that  he  might  make  an  argu- 
ment.   I  win  say  that  considering  the  high  character  of  the 


witnesses  who  appeared  before  our  committee,  I  do  not  agree 
with  the  gentleman's  statement  that  the  man  on  the  farm, 
however  skilled  he  may  be,  has  an  equivalent  knowledge  of 
the  prices  and  cost  of  production  of  commercial  fertilizw  to 
that  of  the  men  who  appeared  before  this  committee  and 
gave  testimony  in  much  detail. 

The  gentleman  also  says  that  the  operation  by  the  Gov- 
ernment of  the  plant  at  Muscle  Shoals  would  put  thou- 
sands of  men  to  work. 

I  do  not  know  how  far  afield  the  gentleman's  mind  has 
traveled,  but  the  evidence  on  the  hearings  before  our  com- 
mittee is  to  the  effect  that  the  full-time  oi)eration  of  this 
plant  at  capacity  would  put  something  like  562  men  at  work, 
and  no  more. 

Now,  getting  back  to  the  subject  of  this  lease  and  Its  pro- 
visions, the  only  justification,  in  the  first  place,  for  the 
creation  of  Muscle  Shoals  was  national  defense. 

I  do  not  hesitate  to  say  from  the  evidence  before  our 
committee  and  from  the  statements  made  by  officers  of  the 
War  Department  that  that  necessity  for  the  operation  of 
Muscle  Shoals — as  a  component  part  of  the  scheme  for  na- 
tional defense — no  longer  exists. 

They  say — that  is,  all  the  Government  experts— that  they 
do  not  regard  the  plant  as  a  national  defense  necessity  in 
any  way,  shape,  or  maimer,  and  that  nitrogen  for  use  in 
ammunition  In  time  of  war  can  be  secured  and  produced 
commercially  In  superabundance  and  at  a  far  cheaper  figure 
than  the  Government  could  manufacture  it  at  Muscle  Shoals. 

So  when  we  come  to  the  proposition  of  this  lease — since 
the  production  of  nitrogen  for  fertflizer  or  ammunition  as 
now  written  therein  is  merely  a  Joker — I  want  to  call  your 
attention  to  page  7  of  the  bin.  paragraph  5. 

AH  that  this  bill  requires  of  any  lessee  is  that  within  two 
years  there  shall  be  produced  by  such  lessee  10,000  tons  of 
fixed  nitrogen. 

That  is  all  that  the  pending  bill  requires,  and  there  Is  no 
annual  requirement  for  production  of  nitrogen  after  that. 
If  this  nitrogen  can  not  be  manufactured  at  a  cost  that 
would  be  profitable  to  whosoever  might  lease  Muscle 
Shoals — if  that  happy  day  should  ever  arise — then  the 
lessee  is  not  under  any  necessity  by  the  terms  of  the  lease 
of  ever  producing  another  pound  imtil  that  is  disposed  of 
at  a  profitable  sales  price. 

Now.  the  fact  remains  that  it  is  the  consensus  of  opinion 
of  all  who  are  informed  on  this  subject  that  there  will  not 
be  a  private  leasing  of  the  Muscle  Shoals  property  under 
the  provisions  of  the  bill.  The  lease  must  be  agreed  to 
within  18  months. 

I  can  well  understand  the  interest  of  gentlemen  from  the 
vicinity  of  the  Muscle  Shoals  property  in  having  this  prop- 
erty operated  by  the  Government.  It  means  much  pros- 
perity and  welfare  for  their  immediate  section  of  the  coun- 
try, but  the  proposition  contained  in  this  measure  is  this: 
That  anyone  who  desires  this  property  for  any  purpose 
whatsoever,  subject  to  the  slight  restriction  that  is  con- 
tained in  the  lease,  may  lease  it  and  manufacture  agricul- 
tural implements  or  cloth  or  stoves  or  anything  that  can 
be  manufactured.  There  is  virtually  no  restriction.  It  need 
not  be  dedicated  to  national  defexise  or  to  the  manufac- 
ture of  fertilizer. 

This  brings  me  bcM;k  to  another  proposition  contained  in 
the  question  of  the  gentleman  from  New  York.  If  a  lessee 
could  be  obtained  under  the  provisions  of  this  bill,  without 
the  objectionable  governmental  ownership  and  operation 
feature,  one  who  would  pay  some  adequate  return  to  the 
Government,  then  in  that  event  it  might  be  highly  desirable 
to  enter  into  a  lease  for  private  operation,  but  I  am  asking 
the  gentleman  from  New  York  this:  Is  there  any  justifica- 
tion, after  the  expenditure  of  $140,000,000  of  the  money  of 
the  United  States,  for  absolutely  abandoning  in  private 
operation — and  note  I  say  private  operation — the  entire  field 
and  plan  of  national  defense  or  failing  to  manufacture  and 
furnish  the  fertilizer  that  the  gentleman  from  Tennessee 
so  very  much  desires  and,  as  he  states,  needs  for  his  people? 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  CHIPERFIELD.    Briefly. 


Mr.  VINSON  of  Kentucky.  I  would  Uke  to  caO  the  gen- 
tleman's attention  to  the  proviso  that  begins  at  the  bottom 
of  page  7,  in  regard  to  the  quantity  of  fertilizer  required  to 
be  manufactured: 

That  the  contrftct  shall  contain  a  stlpulatkm  requiring  the 
leasee  to  produce  within  two  years  from  the  date  such  lease  shall 
become  effective,  Kuch  fertlUaer  or  fertUlaer  Ingredients  contain- 
ing not  less  than  10,000  tons  of  fixed  nitrogen,  and  shall  require 
periodic  Incresfies  in  quantity  of  fixed  nitrogen  from  time  to  time 
as  the  martut  demands  may  reasonably  require. 

Mr.  CHIPERFIELD.  I  have  much  regard  for  the  gentle- 
man's construction  of  the  language  of  this  measure,  but 
he  should  not  stop  reading  there.  He  should  go  on  and 
read  the  rest  of  it.    It  is  as  follows: 

But  whenever  said  stock  in  ctorage  shall  fall  below  the  quantity 
containing  2,500  tons  of  fixed  nitrogen,  the  production  of  euch 
nitrogen,  and  the  manufacture  of  such  fertilizer  or  fo^ilizer  In- 
gredients. shaU  thereupon  be  reeximed. 

The  further  manufacture  of  fertilizer  does  not  have  to 
be  resumed  until  that  day  oomes. 

Mr.  ALMON.    Will  the  gentleman  yield? 

Mr.  CHIPERFIELD.  I  will  yield  if  the  gentleman  wiU 
make  it  brief. 

Mr.  ALMON.  The  gentleman  says  there  is  a  surplus  of 
fertilizer,  but  there  is  not  a  surplus  of  fertiliser.  If  there 
was,  w«  would  not  import  half  a  million  dollars'  worth  from 
Chile  every  year. 

Mr.  CHIPERFIELD.  The  gentl^nan  Is  absolutely  In 
error. 

The  unquestioned  evidence  in  this  case  Is  that  the  nitax>- 
gen  plants  of  the  United  States  have  been  cut  down  in  pro- 
duction to  a  small  proportion  of  their  capacity  because  the 
market  for  such  fertilizer  is  glutted,  or  because  there  is  not 
the  ability  to  purchase  at  this  time.    I  do  not  know  which. 

Now,  there  is  not  a  gentleman  on  this  committee  so  reck- 
less that  he  would  care  to  stake  his  reputation  on  the  fact 
that  there  will  be  a  private  lease  of  this  property  under  this 
bill.  Thete  is  no  man  so  reckless  as  to  predict  that  will 
occur  within  the  period  mentioned — 18  months. 

Mr.  FITZPATRICK.    Will  the  gentleman  yield? 

Mr.  CHIPERFIELD.    Yes. 

Mr.  PTTZPATRICK.  I  will  say  you  will  not  lease  it  unl^s 
that  provision  Is  put  in  the  bin.     [Applause.] 

Mr.  CHIPERFIELD.    What  provision? 

Mr.  PTTZPATRICK.  That  if  a  lease  is  not  made  within 
18  months  the  Government  will  go  on  and  operate  it.  With 
that  out  you  can  not  lease  it. 

Mr.  CHIPERI1ELD.  Then  the  gentleman  must  consider 
that  the  Government  is  eventually  going  into  the  operation 
of  Muscle  Shoal.'?. 

Mr.  PTTZPATRICK.  I  do  not  believe  in  Government 
operation  myself,  but  I  would  like  to  see  this  property 
leased. 

Mr.  CHIPERFIELD.  Then  I  am  to  understand  the  gen- 
tleman's thought  is  that  bteause  the  Government  may  go 
into  business  it  will  sis  a  threat  impel  private  parties  to 
make  a  lease  for  this  property? 

Mr.  FITZPATRICK.  Exactly,  because  they  would  like  to 
get  control  of  that  property  down  there. 

Mr.  CHIPERFIELD.  Let  me  ask  the  gentleman  this  ques- 
tion: Is  the  gentleman  bold  enough  to  predict  that  within 
18  months  a  private  lessee  wUl  be  found? 

Mr.  PTTZPATRICK.  I  hope  this  country  wIH  get  back  to 
prosperity  long  before  18  months  expire. 

Mr.  CHIPERFIELD.    I  hope  so,  too.    Of  course,  we  all  da 

Mr.  FITZPATRICK.  I  think  there  ought  to  be  a  change 
In  the  countiT  in  that  time. 

Mr.  CHIPERFIELD.  But  when  we  had  prospierlty,  the 
greatest  prosperity  this  coimtry  or  the  world  has  ever  known. 
Muscle  Shoals  was  a  drug  on  the  market,  and  it  is  just  the 
same  old  white  elephant  to-day  as  it  erer  was.  It  does  not 
require  any  gift  of  prophesy  to  declare  that  it  will  continue 
to  be  the  same  old  man  of  the  sea. 

The  only  reason  the  gentleman,  or  any  of  the  proponents 
of  this  bill,  wants  the  Grovemment-operatlon  provtrton  hi  It 
Is  because  he  and  they  know  very  well  that  there  is  not  going 
to  be  any  private  lease  entered  Into,  and  this  provlshni  Is 
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>ust  a  Uttle  bunk  and  "  come  on "  far  the  deluding  of  the 
people  of  the  United  States. 

Mr.  FTTZPATRICK.  ."he  gentleman  will  admit  that  thte 
is  a  very  liberal  lease.    The  gentleman  admits  that. 

Mr.  CHIPERFIELD.    It  is  a  very  liberal  lease. 

[Here  the  gavel  fell.1 

Mr.  STAFFORD.    Ui.  Chairman.  I  yield  the  gentleman 

five  addiUonal  minutes.  _.  ,j- 

Mr.  OLIVER  of  Alabama.    Will  the  genUeman  yield? 
Mr.  CHIPERFIELD.    Yes. 

Mr  OLIVER  of  Alabama.  Would  I  be  justified  in  con- 
cluding that  if  section  14  providing  for  Government  owner- 
ship were  stricken  out.  the  gentleman  might  give  his  consent 

to  vote  for  the  bill? 

Mr  CHIPERFIELD.  If  you  will  strike  out  section  14  and 
put  in  such  a  provision  as  will  require  the  lessee  to  manufac- 
ture nitrogen  for  fertilizer  and  for  national  defense,  I  wiU 

vote  for  it.  ^,  .  ,  .» 

Mr.  WILLIAM  E.  HULL.    Will  the  gentleman  yield? 

Mr.  CHIPERFIELD.     Ye«.  ' 

Mr  WTTJTAM  E.  HULL.  May  I  ask  the  gentleman  if  the 
fertilizer  companies  of  the  country  are  not  about  all 
-  busted  "  now.  and  by  subsidizing  this  matter  for  the  Gov- 
ernment we  would  complete  the  Job? 

Mr  CHIPERFIELD.  I  do  not  know  whether  they  are 
financially  ruined  or  not.  I  do  not  know  what  their  finan- 
cial condition  may  be;  but  I  know  if  you  rely  on  this  bill  for 
fertilizer,  we  will  be  sorry  they  are  not  manufacturing  as 

before.  ^^- 

Now  I  want  to  discuss  another  phase  of  this  matter  before 
I  conclude.  I  do  not  think  anyone  in  this  House  would  con- 
template with  any  degree  of  satisfaction  whatever  Govern- 
ment operaUon.  I  think  the  judgment  as  well  as  the  good 
sense  of  the  membership  is  such  that  they  would  not  care  to 
go  into  this  matter  on  the  scale  and  at  the  vast  expense 
that  would  be  required.  Other  gentlemen  may  minimize  the 
amount  of  the  expenditure,  but  I  can  not.  on  my  conscience, 
for  a  minute  reduce  the  amount  to  less  than  $100,000,000, 
and  I  believe  the  loss  of  the  Government  would  exceed  that 

sum.  ^   ^    ^  ^ 

Then  it  is  provided  in  the  bill  that  if  anybody  takes  over 
this  lease  and  fails  in  iU  operation  and  the  Government  can 
not  find  a  new  lessee  within  six  montlis.  the  Government 
shall  then  operate.  Eighteen  months  and  six  months  speci- 
fied in  the  measure  are  entirely  too  inadequate  In  time. 
GenUemen  of  great  financial  capacity  and  at  least  of  ap- 
parent frankness  and  fairness  who  came  before  our  com- 
mittee made  the  statement  that  no  one  could  hope  to  finance 
such  an  enterprise  under  present  financial  conditions. 

So  it  seems  to  me.  in  conclusion — and  I  do  not  want  to  ask 
for  more  time— when  we  consider  this  proposiUon  here,  we 
are  faced  Inevitably  and  inescapably  with  this  problem  of 
Government  operation,  and  I  am  willing  to  be  judged  con- 
cerning this  predicUon  by  the  future.  It  is  easy  to  say  on 
this  floor  to-day  that  a  lessee  can  be  f  oimd,  and  it  might  be 
easy  for  me  to  say  that  no  lessee  will  be  found  and  that  it 
means  with  certainty  Government  operation,  but  as  between 
these  two  predictions  I  ask  you  to  appeal  to  your  own  judg- 
ment as  to  what  will  transpire. 

It  seems  to  me  the  ultimate  outcome  of  this  sitiiation  is 
Government  operaUon  of  this  plant;  and  I  say  that  as 
against  the  cost  that  would  inevitably  and  inescapably  be 
put  on  the  Government,  with  all  its  well-recognized  lack  of 
elBciency  in  operating  business  enterprises,  we  would  better 
take  and  charge  off  the  loss  over  and  above  what  we  realize 
from  sale  of  the  water  power  instead  of  throwing  a  horde 
of  good  money  after  a  horde  of  sqixandered  money  foolishly 
spent  in  the  pursuit  of  a  will  o'  the  wisp. 
Mr.  PETTENGILL.  Will  the  gentleman  yield? 
Mr.  CHIPFRFtELD.    Yes. 

Mr.  PETTENGILL.  Will  the  gentleman  deny  that  this 
biD  directs  the  leasing  of  this  property  at  any  time  within  the 
ZKXt  50  years  when  it  can  be  leased? 

Mr.  CHIPERFIELD.  This  Is  my  imderstanding :  and  if  I 
am  not  cojrect.  I  have  no  desire  to  misrepresent,  and  I 
would  thyptf  the  gentleman  in  ^^<  own  time  to  correct  me. 
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My  understanding  is  that  if  a  lease  Is  not  made  by  this 
board  within  18  months,  then  there  is  to  be  Government  op- 
eration.    Does  the  gentleman  contend  I  am  wrong  about 

Mr  PETTENGILL.  But  at  any  time  and  at  all  times 
within  50  years  there  is  a  positive  direction  to  the  board  to 
conclude  a  lease  whenever  one  can  be  concluded. 

Mr.  CHIPERFIELD.  But  tf  it  does  not  lease  within  six 
months,  then  the  Government  operates. 

Mr.  GLOVER.    In  18  months. 

Mr.  CHIPERFIELD.    No;  in  six  months  where  there  is  a 

failure. 

Mr.  PETTENGILL.    But  thereafter  it  can  be  leased. 

Mr.  CHIPERFIELD.  I  will  agree  to  that.  I  do  not  want 
to  misrepresent.  I  scorn  an  argument  that  rests  upon  will- 
ful misrepresentation.  We  may  differ  in  our  views  or  be  mis- 
taken; but  if  a  lessee  is  not  found  within  six  months,  then 
the  Government  must  operate,  and  within  the  period,  if  they 
can  find  a  lessee,  I  would  take  it  they  are  under  obligation 

to  do  so. 

Mr.  ALMON.     Then  the  Government   may   discontinue 
Government  operations  and  lease  it.  if  they  can  get  an  op- 
portunity to  do  so. 
Mr.  CHIPERFIELD.    If  they  can  find  a  lessee. 
Let  me  say,  in  conclusion,  in  my  opinion,  the  people  of 
this  country  are  against  Government  ownership  in  this  form 
and  would  vigorously  resent  our  bringing  about  such  a  solu- 
tion of  this  problem.     [Applause.] 
[Here  Uie  gavel  felLl 

Mr.  RANSLEY.    Mr.  Chairman,  I  yield  the  balance  of  our 
time  to  the  gentleman  from  Wisconsin  [Mr.  Stajtord]. 

Mr.  STAFFORD.    Mr.  Chairman,  the  protagonists  of  this 
bill,  in  justification  of  the  Government-operation  feature, 
claim  that  it  will  induce  the  leasing  of  the  property  if  no 
private  lease  can  be  obtained.    What  a  ridiculous  position 
for  any  person  who  has  the  slightest  knowledge  of  business 
economics  to  take.     It  is  conceded  that  no  lease  can  be 
obtained  under  these  conditions,  ergo,  the  Government  must 
take  this  nitrate  plant  No.  2,  acknowledged  to  be  obsolete, 
go  into  the  market  and  equip  it  at  an  expense  of  millions 
and  millions  of  dollars,  authorize  this  board  of  three,  sympa- 
thetic with  this  plan,  to  invest  $36,000,000  at  the  beginning 
in  the  building  of  Cove  Creek  Dam,  equip  the  plant  with 
accessories  and  supphes  to  the  extent  of  $16,000,000.  and 
when  it  has  been  proven,  as  has  always  been  proven  with 
respect  to  Government  operation  of  other  business  projects, 
that  such  operation  is  impracticable,  then  they  say.  after 
we  have  dumped  some  more  millions  of  dollars.  $50,000,000 
or  $75,000,000  in  addition  to  the  $173,000,000  that  we  have 
dimiped  already  into  this  plant,  we  will  then  be  in  a  better 
position  to  enter  into  a  lease  with  private  individuals.    Such 
arrant  nonsense.    After  the  Government  has  confessed,  as 
they  must,  the  futility  of  going  into  the  private  business  of 
fertilizer  manufacture,  they  intimate  that  the  threat  of 
the  Government  to  go  into  a  chimerical  business  venting 
where  production  is  glutting  the  market  will  deter  some 
private  competing  manufacturer  to  take  the  white  elephant 
off  their  hands  some  time  during  the  50  years. 

I  have  never  heard  of  a  more  ridiculous  legislative  pro- 
posal in  my  20  years  of  service  on  this  flow.  Never  has 
there  been  such  an  asinine  proposal  submitted  as  an  ex- 
ctise  for  Government  operation  than  the  one  that  this  pro- 
vision will  be  a  threat  to  private  industry.  We  will  not  be 
able  to  seciire  a  lease:  but  then  we  will  revamp  it,  employ 
some  experts,  have  some  more  agricultival  experiments,  and 
put  In  modem,  up-to-date  machinery  at  the  expense  of  the 
Government. 

The  fertilizer  diggers,  in  the  name  of  the  oppressed  plant- 
ers, win  come  to  Congress  every  year,  saying,  "  We  need 
$10,000,000  or  $15,000,000  more,"  and  the  Congress,  follow- 
ing the  sway  of  group  favoritism,  will  continue  to  pour  the 
money  into  the  fertilizer  barrel  as  fast  as  it  runs  out  of  the 
fertilizer  bunghole. 

Yesterday  you  voted  against  the  policy  of  balancing  the 
Budget,  and  now  you  are  going  to  outrage  the  public  sense 
of  the  country  by  adding  a  possible  burden  of  over  $100.- 


000.000  for  the  benefit  of  whom?  For  the  benefit  of  the 
Teimessee  Valley,  of  the  Repreeentatives  from  Tennessee, 
Alabama,  and  the  near-by  Southern  States,  who  will  receive 
with  open  hands  the  bounty  under  this  proposed  Gorem- 
ment  subsidy. 

The  United  States  Ghjvemment,  the  taxpayers,  are  to  con- 
tinue to  hold  the  bag  to  the  extent  of  $173,000,000,  and 
before  we  get  through  with  it  it  will  be  $273,000,000.  You 
espousers  of  this  unheard-of  governmental  subsidy  must  take 
the  responsibiUty. 

We  are  willing  to  join  you  in  a  reasonable  leasing  propo- 
sition, but  we  will  not  outrage  the  taxpayers  of  the  country 
by  this  legislative  appropriation  and  grab,  which  wfll  involve 
an  expense  of  over  $100,000,000  additional. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yea. 

Mr.  PETTENGILL.  Is  there  any  expense  involved  by  the 
Government  for  18  months? 

Mr.  STAFFORD.  Why  do  you  put  In  a  legislative  pro- 
posal providing  for  Government  operation  of  an  ancient 
plant  in  competition  with  private  plants  that  are  lying  idle 
because  of  overix-oduction  and  imderconsumptioD?  If  you 
had  any  faith  in  the  leasing  proposition,  you  would  not  put 
in  the  outrageous  proposition  in  reference  to  the  Cove  Creek 
Dam  and  the  socialistic  Government  op^^tion.  which  will 
require  the  expenditure  of  possibly  seventy-five  or  a  hundred 
million  dollars.  That  is  your  socialistic  bal^.  Take  it. 
[Applause.] 

Mr,  McSWAIN.  Mr.  Chairman,  I  yield  the  balance  of 
time  on  this  side  to  the  gentleman  from  Alabama  {Mr. 
HtLLl,  who  was  (^udrman  of  the  subcommittee  that  pre- 
pared this  bin,  a  subcommittee  on  which  there  were  four  of 
the  majority  party  and  three  of  the  minority  party. 

Mr.  HTTJ.  of  Alabcuna.  Mr.  Chairman,  we  have  heard  aU 
kinds  of  statements  on  this  floor  during  this  debate  with 
reference  to  piling  up  an  enormous  burden  upon  the  Federal 
Treasury.  The  truth  is  that  under  this  bill  there  can  be 
practically  no  expense  whatever  for  utilizing  the  properties 
at  Muscle  Shoals  for  at  least  a  year  and  a  half  after  the 
enactment  of  the  bill  into  law.  And  then  after  the  bill  Is  en- 
acted, if  no  lease  is  secured  during  the  period  of  a  srcar  and 
a  half,  before  any  expense  can  be  made  the  Congress  of  the 
United  States — ^this  House,  if  you  please — will  have  to  appro- 
priate the  money  for  the  expense. 

Under  this  bill,  even  if  there  Is  no  lease  and  we  should 
be  forced  to  Government  operation,  it  would  be  necessary  to 
appropriate  for  Government  operation  a  sum  of  only  about 
$2,000,000;  and  to-day  over  $2,500,000  in  power  is  going  to 
waste  over  the  big  Government  dam  at  Muscle  Shoals. 

So  even  if  you  appropriate  the  $2,000,000  you  would  still 
have  a  saving  of  over  $500,000  for  the  first  year,  and  there 
would  not  necessarily  follow  any  further  appropriation  so 
far  as  your  nitrate  production  was  concerned. 

With  reference  to  Cove  Creek  Dam,  the  bill  expressly  pro- 
vides that  that  dam  shall  not  be  built  until  the  Government 
secures  a  lessee  or.  If  3rou  have  Government  operation,  your 
board  certifies  that  the  additional  power  which  the  Cove 
Creek  Dam  would  produce  is  necessary  for  the  manufacture 
of  nitrogen  and  fertilizer. 

If  you  seciure  a  lessee,  you  are  insured  a  reasonable  re- 
turn on  any  money  that  you  put  into  the  Cove  Creek  Dam. 
and  you  are  assured  that  over  a  reasonable  period  every 
dollar  that  the  Government  invests  in  the  dam  will  come 
back  into  the  Treasury  of  the  United  States.     [Applause.] 

If  there  is  Government  operation,  not  a  dollar  will  be 
spent  on  Cove  Creek  Dam  until  the  board  sajrs  that  we 
must  have  additional  power  which  the  dam  will  afford. 

What  does  that  mean?  It  means  that  there  will  be  suc- 
cessful Government  operation  at  Muscle  Shoals  and  money 
will  go  into  the  Treasury  from  the  Government  operation, 
which  will  insure  the  return  to  the  Treasury  of  the  United 
States  of  the  original  Investment  in  Cove  Creek  Dam. 

So  all  of  the  argument  about  a  raid  on  the  Treasury  and 
the  taking  of  millions  of  dollars  is  unjustified  and  un- 
founded. [Applause.]  If  during  the  year  and  a  half  no 
lease  has  been  made,  when  the  question  comes  as  to  whether 


or  not  we  will  make  the  appropriation  of  some  $3,000,000  to 
commence  the  operation  of  the  nitrate  plant,  we  then,  as 
sensible  men,  as  sound  and  businesslike  men,  will  determine 
that  proposition.  In  my  judgment,  there  will  be  a  lease  of 
this  property  if  this  bill  is  passed;  and  I  know  of  no  better 
fact  in  substantiation  of  this  opinion  than  the  fact  that 
although  the  Muscle  Shoals  Commission  appointed  ta  the 
President  and  the  Governors  of  the  States  of  Tennessee  and 
Alabama  had  no  authority  to  make  a  lease,  although  they 
asked  for  no  proposals  of  lease,  yet  some  eigJxt  prospective 
lessees  took  up  with  them  the  matter  of  a  lease,  and  said  to 
them  that  they  iperhaps  would  like  to  make  a  lease,  and 
asked  the  commission  to  submit  terms  for  a  lease.  There 
never  has  been  a  time  since  Muscle  Shoals  was  built  when 
there  was  not  a  lessee  knocldng  on  yonder  door  ^Jiirtng  ffg  ^ 
lease  of  these  properties. 

I  realiae  the  economic  situation  In  this  country  to-day. 
but  I  can  not  believe  that  it  is  going  to  continue  forever,  and 
the  only  way  that  we  can  legislate  is  not  on  the  basis  of 
some  unusual  situation  but  on  what  is  the  normal  average 
situation  in  this  country,  and  this  bill  which  we  present  to 
you  to-day  is  an  organic,  basic  bill  for  the  disposition  of 
Muscle  Shoals.  If  you  will  pass  this  bill,  then  the  people 
of  this  country  can  no  longer  indict  the  Congress  of  the 
United  States  for  permitting  those  great  plants  to  remain 
idle,  and  for  permitting  two  and  a  half  millions  of  dollars  of 
water  going  over  the  dam  to  waste  each  year.  This  bill  is 
constructive.  It  will  dispose  of  these  properties,  and  dispose 
of  them  in  a  sound,  businesslike  way.  and  In  keeping  with 
the  original  dedication  of  the  i^TOQertim  at  Muscle  Shoals. 

Much  has  been  said  here  that  if  we  have  Oovenxment 
operation  it  will  mean  the  Government  of  the  United  States 
competing  with  its  private  citizens.  It  Is  not  a  matter  of 
competing  with  private  citizens;  it  is  a  proposition  of  freeing 
the  farmers  of  this  country  from  their  depetidence  on  C**H^ 
and  other  foreign  countries  for  their  nitrogen.  You'wIH 
recall  that  up  to  the  time  of  the  invention  of  the  fl-ra^ttAn  of 
nitrogen  from  the  air  practically  all  nitrogen  used  for  f«r- 
tilizer  came  from  Chile  In  the  form  of  Chilean  nitrate,  and 
the  farmers  of  this  country  were  absolutely  at  the  mercy 
of  the  Chilean  nitrate  producers,  and  they  had  to  pay  the 
Government  of  Chile  some  $12.53  a  ton  for  every  ton  of 
nitrogen  exported  from  Chile.  The  farmers  of  this  country 
were  practically  forced  to  support  the  Government  of  Chile. 

Mr.  CHIPERFIELJ).  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HTTJi  of  Alabama.  Not  at  this  moment.  I  do  not 
want  to  be  discourteous. 

Mr.  CHIPERFIELD.    I  understand. 

Mr.  HTTJi  of  Alabama.  Then  can^  the  invention  to  take 
the  nitrogen  out  of  the  edr,  condense  it  into  substance,  and 
put  it  on  the  land.  Germany,  Great  Britain,  France,  Italy, 
by  governmental  help,  if  you  please,  established  at  once  the 
nitrogen  industry  in  their  respective  countries,  and  they 
freed  their  farmers  from  any  further  dependence  upon 
Chile  for  their  nitrates.  To-day,  Germany,  the  bankrupt 
nation  of  the  world,  is  producing  more  nitrogen  than  Chile 
and  is  furnishing  nitrogen  to  the  farmers  of  this  coimtry. 
After  these  other  countries  established  their  nitrogen  inxlus- 
tries,  what  did  they  do?  lliey  joined  hands  with  Chile  and 
formed  a  world  cartel  or  a  world  monopoly  on  nitrogen,  and 
the  farmers  of  this  coimtry  have  been  absolutely  at  the 
mercy  of  this  world  monopc^  as  to  the  price  they  paid  tor 
nitrogen.  To-day  Grermany  is  coming  here  to  the  United 
States,  going  to  Florida,  getting  phosphate  rock,  taking  that 
rock  3,000  miles  across  the  Atlantic,  then  12fi  miles  up  a 
canal,  and  then  100  miles  on  a  railroad,  taking  the  phos- 
phoric acid  out  of  that  rock,  mixing  it  with  nitrogen,  taken 
out  of  the  air  in  Germany,  and  shipping  it  back  to  tha 
United  States  to  our  farmers. 

Mr.  McMillan.  Mr.  Chairman,  will  the  gentleman  tell 
the  committee  how  many  tons  of  nitrogen  have  been  Im- 
ported from  Germany? 

Mr.  hill  of  Alabama.  The  last  normal  year  In  this  coun- 
try was  the  year  1929.  During  1929  there  was  imported  into 
this  country  nitrogen  in  the  amount  of  159.075  tons,  and 


^^>vTi^-r»Tr»rtC«TrvXT  A  T      T>T?r'r\"Dr\        TJATTQT? 


May  4 


1<^.^2 


rOMnPF.aRTmslAT.  PTrrriorv     rrrkXTow 


APAP 


1 


i 


I 


9594 

ttaw  nltroten  fixation  plants  in  the  United  SUtes  that  all 
through  the  years  in  the  discussion  of  Muscle  Shoals  we 
have  heard  so  much  about,  in  that  year  turned  out  for  the 
agriculture  of  this  country  only  84.000  tons.  It  was  a  matter 
of  159  000  tons  of  imported  nitrogen  compared  to  84,000 
tool  from  the  plants  in  the  United  States.  What  this  bill 
would  do  would  be  to  free  the  American  farmer  from  de- 
pemfence  on  Germany.  Chile,  and  other  foreign  countries. 

lApplaxise.l  .     , 

Mr  ALMON.  And  the  corporation  would  not  be  in  com- 
petition with  private  industry,  but  it  would  be  in  competition 
with  a  foreign  monopoly.  .    .    *    *       ♦*.- 

Mr.  HILL  of  Alabama.  All  we  want  to  do  is  to  free  the 
fanner  from  the  foreign  monopoly.  _.  ,j« 

Mr.  BRIGOS.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  HILL  of  Alabama.    Yes. 

Mr  BBIOQS.  What  reduction  in  the  price  of  nitrates 
to  the  American  farmers  does  the  gentleman  estimate  woaW 
tttult  to  them  hy  reajon  of  thl»  acquisition  of  Muscle 
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wTTt.  of  AlabaoM.    The  Muscle  Shoals  taqulry  com- 

r  appointed  by  President  CooUdge  and  headed  by 

that  great  conservative  statesman  from  niinoU,  the  former 
chairman  of  the  Committee  on  Military  Affairs,  Mr.  Mc- 
KMUle.  ertimated  that  the  proper  operation  of  Muscle  Shoals 
would  mve  the  farmers  of  the  country  at  least  43  per  cent 
in  the  coet  of  their  fertilizers.  ' 

yn^h  has  been  said  with  reference  to  these  plants  being 
olMOlfitr  and  that  the  cyanamid  process,  the  process  used 
by  the  great  plant  at  Muscle  Shoals,  is  obsolete.    That  is 

absolutely  wrong.  .  ..  .  „  =    , 

I  have  here  an  issue  of  the  Chemical  and  Metallurgical 
Journal  for  June.  1928.  I  read  as  follows  from  the  Journal: 
Pram  these  facts  some  have  Inferred  that  the  direct  synthetic 
niorcM  is  replacing  all  other  processes,  a  conclusion  which  la 
whoUy  unwarranted.  The  flxation  of  niUogen  by  the  cyanamid 
process  has  steadily  Increased.  In  fact  by  a  larger  percentage  dur- 
ing the  last  few  ye«rs  than  any  other  process,  and  this  Is  true 
dMpite  the  claims  by  some  that  the  cyanamid  process  is  obsolete 
and  no  longer  a  factor  in  nitrogen  production. 

The   largest    nitrogen -producing    plant    in    the   Western 
Hemisphere  for  producing  agricultural  nitrogen  is  the  great 
plant  of  the  American  Cyanamid  Co.  at  Niagara  Palls  in 
Canada.    That  plant  is  using  the  cyanamide  process,  which 
is  exactly  the  same  process  as  is  used  by  the  big  Govern- 
ment plant  at  Muscle  Shoals.    When  the  Government  got 
ready  to  build  the  big  plant  at  Muscle  Shoals,  what  did  it 
do?    It  got  the  American  Cyanamid  Co.  to  come  down  and 
build  that  plant  for  it.    Of  course,  it  has  been  12  years 
since  the  big  plant  at  Muscle  Shoals  has  been  operated. 
Necessarily  there  have  been  some  improvements  in  that  time, 
and  the  big  plant  at  Muscle  Shoals  must  be  brought  down  to 
date,  just  like  the  American  Cyanamid  Co.  has  from  time 
to  time  taken  advantage  of  new  inventions  and  brought  its 
plant  down  to  date.     But  fundamentally  the  Government 
plant  at  Muscle  Shoals  is  exactly  the  same  plant,  using  ex- 
actly the  same  process,  as  is  the  plant  of  the  American 
Cyanamid  Co.  in  Canada. 

To-day  some  350.000  tons  of  fixed  nitrogen  are  being  pro- 
duced throughout  the  world  by  the  cyanamide  process,  which 
is  five  times  as  much  as  is  the  production  by  the  synthetic 
process  in  the  United  States. 

I  have  here  a  very  interesting  map  which  shows  the  dif- 
ferent cyanamid  plants  scattered  throughout  the  difTerent 
countries  of  the  wortd.  The  map  shows  some  42  of  them. 
There  is  nothing  more  untrue  than  the  proposition  that 
the  cyanamid  process  is  obsolete. 

Mr.  ALMON.    Will  the  genUeman  yield? 

Mr.  WTT.T.  of  Alabama.    I  yield. 

Mr  ALMON.  Is  any  of  the  nitrogen  produced  by  the 
synthetic  process  used  for  the  benefit  of  agriculture  in  this 
coiintry? 

Mr.  TTTT.T.  of  Alabama.  In  1929  there  were  some  84,000 
tons. 

Mr.  G08S.    Win  the  gentleman  yield? 

Mr.  HILL  of  Alabama     I  yield. 


Mr.  G06S.  Will  the  gentleman  tell  the  House  how  much 
nitrogen  that  plant  has  ever  produced? 

Mr.  HILL  of  Alabama.  It  has  not  produced  a  great 
amount,  for  the  reason  that  the  plant  was  finished  after  the 
war  closed,  and  it  produced  just  enough  nitrogen  to  demon- 
strate it  could  do  the  job.  In  other  words,  when  the 
Cyanamid  Co.  turned  the  plant  over  to  the  Government, 
the  Govenunent  said,  "  We  want  to  know  if  this  plant  will 
produce  nitrogen."  And  they  operated  the  plant  and  pro- 
duced a  sufficient  amount  of  nitrogen  to  show  that  the  plant 
would  produce.  The  war  had  terminated  and  there  was 
no  longer  any  need  to  operate  it. 

Mr.  GOSS.  They  operated  it  for  two  weeks  and  made 
about  1.500  tons? 

HILL  of  Alabama.    Yea. 
CHIPERFIZLD.    Will  the  gentleman  yldd? 
HILL  of  Alabama.    I  yield. 

CHIPQIFIELD.    The  amotmt  which  I  stated,  1,600 
torn,  was  about  correct,  then? 
Mr.  KILL  of  Alabama.    Yes.  sir. 

One  of  the  greatest  problems  confronttnf  this  eountrr 
to-day.  if  not  the  greatest,  is  the  problem  of  soU  depletion. 
In  the  United  SUtes  each  year  our  soU  is  exhatisted  to  the 
amount  of  some  3.500.000  tons  of  nitrogen.  Over  118.000.000 
acres  of  farm  land  are  thus  depleted  each  year.  There  are 
just  two  forces  that  destroy  national  life.  One  is  an  in- 
vading army;  the  other  is  the  depletion  of  the  solL  In- 
vading armies  wipe  out  peoples  and  civilizations.  Deple- 
tion of  the  soil  makes  It  Impossible  for  peoples  and  nations 
to  sustain  life  in  their  habitat.  They  move  on  as  in  times 
gone  by  the  people  of  Greece  moved  to  the  more  fertile 
lands  of  southern  Italy.  In  soil  depletion  lies  the  tragic 
story  of  the  fall  of  Babylon,  of  Greece,  and  of  Rome.  Shall 
we  permit  our  America  to  become  a  China,  with  her  soU  so 
depleted  that  she  can  make  only  one  crop  in  seven  years? 
Are  we  to  become  an  India  where,  because  of  soU  exhaus- 
tion, famine  haunts  a  destitute  people? 

It  is  said  there  are  more  hungry  people  In  India  every 
year  than  the  entire  population  of  the  United  States. 
Muscle  Shoals  is  a  great  step  toward  the  solution  of  this 
problem,  toward  putting  back  into  the  soil  the  nitrogen 
which  through  the  years  we  have  been  taking  out. 

To-day  the  United  States  uses  6.4  pounds  of  plant  food 
per  crop  acre.    Germany  uses  200   pounds:   Belgium,   513 
pounds;  Holland,  675;  France  and  Italy,  150.    All  of  these 
i  figures  show  that  the  day  is  at  hand  when  we  must  use 
more  nitrogen,  when  we  must  take  steps  to  replenish  the 
soil  that  is  so  rapidly  being  exhausted.    The  great  element 
of  plant  food  which  we  need  is  the  nitrogen.    Through  the 
years  the  cost  of  nitrogen  has  been  so  great  that  our  fann- 
ers have  not  been  able  to  buy  it.    At  Muscle  Shoals  we  will 
start  a  great  production  of  nitrogen  and  of  concentrated 
fertilizer  which  the  proponents  of  this  bill  believe  will  mark 
a  tremendous  step  forward  in  the  progress  and  advance- 
ment of  fertilizer,  its  production,  and  its  use.    To-day  the 
farmers  of  this  country  are  using  fertilizer  containing  only 
16  per  cent  plant  food.    In  other  words,  out  of  a  100-pound 
sack  of  fertilizer  some  84  pounds  are  practically  worthless, 
so  far  as  any  value  to  the  crops  is  concerned.    When  we  can 
get  the  farmer's  fertilizer  up  to  the  point  where  it  will  con- 
tain not  16  per  cent  but  as  high  as  50  or  60  or  70  per  cent 
of  plant  food,  millions  of  dollars  will  be  saved  in  freight, 
in  sacking,  in  handling,  and.  furthermore,  experiments  show 
that  concentrated  fertilizer  will  get  far  better  results  from 
the  land. 

The  great  purpose  of  Muscle  Shoals  is  to  inaugurate  what 
Germany  has  already  inaugurated — a  great  development  of 
concentrated  fertilizer  for  this  country. 

Mr.  ALMON.  What  about  nitrate  of  soda?  Chilean 
nitrate  contains  only  15  per  cent  of  plant  food. 

Mr.  HILL  of  Alabama.  The  Chilean  nitrate  contains  only 
15  per  cent  of  plant  food.  In  other  words,  every  time  we 
get  a  ton  of  Chilean  nitrate  we  have  to  pay  the  freight  for 
hauling  it  some  4,000  miles  from  Chile  to  this  coimtry  and 
only  15  per  cent  of  the  product  is  any  good  from  the  stand- 
>  point  of  plant  food. 


I  do  not  agree  with  my  eminent  friend  from  Illinois  that 
Muscle  Shoals  is  no  longer  of  any  use  to  national  defense. 

As  General  Pershing  once  said,  "  In  the  Muscle  Shoals 
nitrate  plants  the  Government  has  a  permanent  installation 
which  is  of  the  greatest  importance."  Nitrate  plant  No.  2, 
the  big  plant,  will  fix  sufficient  nitrogen  for  the  manufacture 
of  amjomnition  for  an  army  of  2,000.000  men.  The  value  of 
MuscLj  Shoals  for  national  defense  is  not  to  be  discounted 
because  of  the  fact  that  fixed  nitrogen  can  be  produced  in 
by-product  coke  ovens  scattered  through  the  country  or 
because  several  private  plants  for  nitrogen  fixation  have 
beeiv  built.  There  is  a  vast  difference  in  military  value  be- 
tween plants  which  merely  fix  nitrogen  without  producing 
explosives  and  the  plant  which  is  prepared  to  turn  out  the 
finished  explosive  ingredient  ready  for  ammtmition  fac- 
tories. The  contingencies  of  war  and  national  emergency 
may  make  the  use  of  the  Muscle  Shoals  properties  for  mu- 
nitions purposes  indispensable,  not  only  to  insure  an  ade- 
OiMto  supply  of  ocploslvcs  bnt  also  to  measure  fairly  and 
adequately  the  Treasonable  value  of  munitions  and  thus  to 
fix  a  yardstick  for  such  munitions  as  the  Government  may 
be  compelled  to  buy  from  private  manufacturers. 

The  importance  of  Muscle  Shoals  to  the  national  defense 
is  appreciated  when  we  recall  that  during  the  World  War  we 
required  every  available  merchantman  that  we  could  find  to 
carry  our  troops  to  the  front  line,  to  supply  them  with  food 
and  mimitions  of  war,  and  to  move  the  commerce  of  the 
United  States,  and  yet  in  that  dire  necessity  we  were  com- 
pelled to  use  nearly  one-third  of  our  merchant  marine  to 
bring  over  the  4,000-niile  route  from  Chile  the  nitrate  to 
make  the  powder  and  the  explosives  without  which  we  were 
utterly  helpless  to  make  war.  Let  us  not  forget  that  the  first 
real  naval  battle  of  the  war  was  fought  in  December,  1914, 
off  the  coast  of  Chile,  when  the  British  and  Japanese  gun- 
boats intercepted  the  German  fleet  endeavoring  to  give  pro- 
tection to  German  merchantmen  coming  out  from  Chile  with 
cargoes  of  Chilean  nitrate. 

The  bill  will  contribute  mightily  to  the  navigation  of  the 
Tennessee  River,  with  its  channel  of  652  miles  twisting  capri- 
ciously until  it  empties  into  the  Ohio  67  miles  from  the  Mis- 
sissippi. It  wiU  control  in  large  measure  the  floods  on  the 
Tennessee  and  even  lessen  the  ravages  of  those  on  the 
Father  of  Waters.  The  bill  insures  the  disposition  of  the 
nitrate  plants  at  Muscle  Shoals  through  private  operation,  if 
possible,  and  if  not,  then  through  Government  operation. 
The  bill  is  liberal  in  its  leasing  provisions,  affords  every  op- 
portunity for  a  lease  that  will  be  fair  to  the  lessee  and  yield 
a  reasonable  return  to  the  Government  on  its  investment. 
The  bill  contemplates  at  Muscle  Shoals  a  great  electrochem- 
ical development  requiring  coal,  coke,  limestone,  phosphate, 
and  various  other  raw  material. 

The  labor  necessary  for  fertilizer -plant  operations,  lime- 
stone quarries,  phosphate  mines,  coal  mines,  coke  ovens,  and 
electrochemical  operations  will  require  a  population  of  thou- 
sands of  men  in  Alabama  and  Tennessee.  For  12  years  the 
people  of  the  Tennessee  Valley  have  awaited  the  disposition 
of  Muscle  Shoals  as  the  entering  wedge  for  the  development 
of  the  valley.  The  bill  will  forge  the  first  link  in  the  chain 
of  development  and  open  up  the  industrial  empire  of  the 
Tennessee  Valley  destined  to  become  a  greater  Ruhr.  As  has 
been  said,  there  are  in  the  Tennessee  Valley  conjtmctions  of 
raw  materials  of  all  kinds,  of  coal,  iron,  and  water  power 
more  fateful  than  conjunctions  of  the  stars.  The  bill  will 
keep  the  promise  of  the  Government  to  the  farmer,  afford 
cheaper  fertilizer,  and  lighten  the  burdens  of  him  who  is 
a  partner  with  God  to  liberate  the  forces  of  nature  and  feed 
and  clothe  the  teeming  millions  of  the  Nation.  It  will  set 
an  honest  standard  of  cost  for  the  generation  of  electric 
power  for  the  benefit  of  the  millions  of  power  consumers 
of  the  land.  It  will  keep  available  for  use  the  powder  horn 
of  the  Nation. 

There  comes  down  to  us  through  the  ages  the  injunction 
to  multiply  and  replenish  the  earth  and  the  earth  must  be 
replenished  with  nitrogen.  Wherever  man  looks  the  living, 
moving,  doing  thing  in  the  world  is  nitrogen,  constantly 
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reminding  us  that  "  Tliere's  a  diviiilcy  that  shapes  our  ends, 
rough  hew  them  how  we  will."    [Applause.] 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Ala- 
bama has  expired.    All  time  has  expired. 

Mr.  HTTiL  of  Alabama.  Mr.  Chairman,  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  U  enacted,  etc..  That  the  general  purposes  of  thts  act  ar« 
declared  to  be  to  aid  American  agriculture  and  to  provide  for 
national  defense  by  the  employment  of  the  Muscle  Shoals  project 
prlmartly  for  the  production  and  development  of  fertilizer  and 
fertiliser  Ingredients,  and  secondarUy  for  the  production  of 
cbnnlcals. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

For  the  purpose  of  clearing  the  minds  of  the  Members 
of  the  committee  Who  might  have  the  impression  that  the 
farmers  who  are  to-day  using  Chilean  nitrate  are  paylnj 
111.20  excise  duty  to  the  Gkn'emment  of  Chile,  I  win  say  that 
is  not  the  condition  to-day.  That  was  the  case  many,  many 
years  ago;  but  that  was  abandoned  some  years  back,  so  ttaa 
American  farmers  are  not  paying  one  cent  of  tribute  for  th§ 
support  of  the  Chilean  Government. 

Mr.  HILL  of  Alabama.    WiU  the  gentleman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr,  HILL  of  Alabama.  Instead  of  paying  it  In  the  form 
of  taxes  to  the  Government  of  Chile  they  are  paying  it  for 
other  charges  that  go  to  the  Chilean  Government. 

Mr.  STAFFORD.  The  gentleman  knows  if  he  has  read  the 
hearings  that  the  Cosach  monopoly  runs  the  Chilean  ni- 
trate mines,  and  that  50  per  cent  of  whatever  profit  results 
goes  to  the  Chilean  Government.  But  that  from  the  de- 
velopment of  nitrate  plants  throughout  the  countries  of  the 
world  this  Chilean  monopoly  has  not  made  any  money  for 
the  past  several  years. 

What  are  the  facts  as  to  the  cost  to  the  farmer  for  the 
fertilizer  that  has  been  used?  Let  me  call  the  gentleman's 
attention  to  the  record.  Just  at  the  close  of  the  war  20 
pounds  of  nitrogen,  in  nitrate  of  soda,  cost  $4.54.  To-day 
the  same  unit  can  be  bought  for  $2.25,  less  than  half  what 
it  Was  at  that  time.  Now,  let  us  take  nitrogen  In  the  form 
of  sulphate  of  ammonia.  In  the  same  period  nitrogen  in  the 
form  of  sulphate  of  ammonia  has  come  down  even  more 
radically.  During  the  war  sulphate  of  ammonia  sold  for 
$4.74  per  unit.    To-day  it  sells  for  97  cents  per  unit. 

Mr.  HTTT.  of  Alabama.    Will  the  gentleman  yield  further? 

Mr.  STAFFORD.    I  yield. 

Mr.  HIT  ill  of  Alabama.  Of  course,  the  gentleman  knows 
that  during  this  economic  depression  the  prices  of  every- 
thing are  down. 

Mr.  STAFFORD.    Yes. 

Mr.  HILL  of  Alabama.  And  I  hope  the  gentleman  does 
not  think  the  price  of  everything  is  going  to  stay  where  it  is 
to-day. 

Mr.  STAFFORD.  The  gentleman  will  not  deny  that  the 
farmers  are  not  in  position  to  purchase  it  because  of  the 
depressed  condition;  and  the  gentleman  will  not  deny  that 
private  industry  has  so  manipulated  its  production  of  nitro- 
gen that  more  is  being  produced  to-day  than  the  market 
demands,  and  more  than  the  market  can  use  even  under 
normal  conditions. 

Mr.  HTTJj  of  Alabama.    The  gentleman  does  deny  that. 

Mr.  STAFFORD.  At  Hopewell,  Va.,  a  private  industry 
is  capable  of  producing  600,000  tons  of  nitrogen,  and  all 
we  have  been  importing  of  Chilean  nitrate  is  365,000  tons 
a  year. 

Mr.  TTTT.T.  of  Alabama.  According  to  statistics  sutoiitted 
by  Mr.  Charles  J.  Brand,  the  executive  secretary  of  the 
National  Fertilizer  Association,  in  the  year  1929  they  manu- 
factured for  agriculture  some  84.000  tons  of  nitrogen. 

Mr.  STAFFORD.  And  because  the  farmers  of  the  coun- 
try have  been  accustomed  to  using  low-nitrogen-content 
fertiliser  and  have  been  accustomed  to  using  Chilean  nitrate 
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ean  not  claim  that  tbey  are  not  tn  a  position 
to  u^  man  for  fertilizer. 

The  wBoOtmmn  in  his  bUl  seeks  to  eatAhlinh  the  experiment 
at  the  expense  of  the  Oovemment  of  the  United  States  of 
cdiicatlnff  the  people  to  use  concentrated  fertiliser.  Now,  the 
farmers  are  going  to  continue  for  a  long  time  to  come  to 
use  the  character  of  f extiUaer  they  have  been  accustomed  to 
using,  and  that  is  in  the  form  ot  kiw-nitrogen-content 
fertiUaer. 

Mr.  BAKKH£AD.  Mr.  Chairman,  will  the  gentleman 
yteld? 

Mr.  STAFFORD.    I  yield. 

Mr.  BANKHSAD.  The  gentleman  seems  to  have  so  much 
experience  as  to  what  the  fanners  want  that  maybe  the 
Sentleman  can  tell  me  whether  the  tarvaara  in  the  gentle- 
man's 8tate  are  opposed  to  this  bill. 

Mr.  STAFFORD.  Every  member  of  the  committee  agreed 
that  this  tiill  is  only  for  the  aid  of  the  farmers  In  the  cotton- 
growing  belt,  where,  by  reason  of  tremendous  exhaustion  and 
erosion  of  the  soil,  it  is  so  necessary  to  have  large  quantities 
of  fertilizer. 

Mr.  BANKHEAO.  In  other  words,  if  the  farmers  of  the 
Northwest  were  to  be  benefited  by  the  bill  they  would  be 
for  it? 

Mr.  STAFFORD.  I  am  not  so  constitutionally  sectional 
as  the  gentleman  intimates.  In  Milwaukee,  my  home  city, 
a  fertiliser  plant  that  is  shut  down.  The  gentleman 
charge  sectional  feeling  to  me  in  connection  with 
this  MO.  The  bill  Is  sectional  pork,  as  far  as  the  Cove  Creek 
Dam  is  concerned.  It  seeks  to  appropriate  millions  and 
millions  of  dollars  on  a  proposition  there  for  power  purposes 
for  the  benefit  of  a  locality  only. 

[Here  the  gavel  fell.l 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amezxlmest  offervd  by  Ur.  Katow  of  Colar«do:  Page  1.  line  a 
art*r  the  word  "  chemicals."  rtrlke  out  the  period.  Insert  a  coloz\. 
and  add :  "  Provided,  hoverer.  That  thia  act  shall  not  become  effec- 
tive until  the  phoaphate  and  fertilizer  lands  of  the  United  SUtes 
in  ttM  Statea  at  Dtab  and  New  Mexico  no^«r  under  lease  and  or 
permit  of  the  United  Statea  sliaU  show  signs  of  depletion  wltiiin 
the  terms  of  the  existing  lease  and^'or  pennits." 

Mr.  McSWAIN.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  proposed  amendment  is  in  no  sense  germane  to 
the  section  or  the  bUL  We  are  not  dealing  with  experi- 
mental propositions  in  potash  or  reading  the  signs  of  the 
future.  In  the  interest  of  lime  I  am  compelled  to  make*  the 
point  of  order. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  would  like  to 
be  heard  on  the  point  of  order.  This  bill  is  for  the  purpose 
of  providing  for  the  leasing  and  other  utilization  of  the 
Muscle  Shoals  properties  in  the  interest  of  national  defense 
and  of  agriculture,  and  for  other  purposes.  The  leasing  of 
,the  lands  of  the  United  States  containing  phosphate  have 
to  do  with  exactly  the  same  purposes,  nameljr,  national  de- 
fense, agriculture,  and  other  purposes. 

It  may  be  possible  that  this  amendment  might  properly  be 
attached  to  another  paragraph  of  this  bill,  but  it  seemed 
to  me.  as  I  examined  the  bill,  that  the  place  to  draw  atten- 
tion to  the  matters  I  will  mention  was  right  here  at  this 
first  paragraph,  which  sets  forth  the  purposes  of  the  bUL 
The  p\irpose  of  this  bill  is  to  aid  American  agriculture  and 
provide  for  the  national  defense.  How?  By  employing  the 
Huscle  Shoals  project.    How  else? 

The  last  phrase  of  the  section  reads — 

yfanarlly  tor  the  production  and  dSTalopment  of  fartlilsser  *«vil 
nrtlUaer  ingredients,  and  secondarily  for  the  production  of 
chemicals. 

Before  the  Public  Lands  Committee  of  this  House  phos- 
phate deposits  of  the  United  States  now  under  lease  and 
now  under  permit  have  been  under  consideration  from  time 
to  time.  I  have  not  the  least  Idea  as  to  the  extent  of  the 
development  In  New  Mexico,  except  as  I  learned  It  before 
the  Public  Lands  Committee.  We  listened  to  these  same 
words  as  used  here — about  P^O« — ^potash,  i>hosphoric  acid 


fertilizer,  and  other  words  having  to  do  with  phosphoric  acid 
and  the  making  of  fertilizer.  Many  statements  made  here 
in  regard  to  Muscle  Shoals  have  been  made  with  respect 
to  phosphate  lands.  Including  that  they  are  necessary  for 
the  national  defense  of  the  country.  Right  now  there  are 
millions  of  dollars  invested  and  under  contract  depending 
upon  the  operation  under  existing  leases  and  permits  from 
the  United  States  Government. 

The  CHAIRMAN.  The  gentleman  must  address  himself 
to  the  point  of  order  rather  than  to  the  merits  of  his 
amendment. 

Mr.  EATON  of  Colorado.  I  was  trying  to  demonstrate 
that  by  the  merits.  The  staten'ents  we  have  heard  before 
the  Public  Lands  Committee  point  to  exactly  the  same 
question  which  is  in  this  bill,  namely,  the  leasing  and  utili- 
zation  at  properties  of  the  United  States  for  the  purpose  of 
national  defense,  for  the  purpose  of  agriculture,  and  for 
other  purposes.  My  amendment  has  to  do  with  properties 
of  the  United  States  that  are  already  under  such  lease  and 
already  under  such  permit,  and  my  amendment  proposes 
to  postpone  the  effective  date  of  the  operation  of  this  bill 
until  such  time  as  the  lands  included  In  the  existing  leases 
and  permits  from  the  United  States  show  signs  of  deplenion. 

The  records  in  the  office  of  the  Commissioner  of  the  CJen- 
eral  Land  Office  show  that  there  are  in  existence  tbree 
leases  in  New  Mexico  covering  7.674.39  acres,  and  four  in 
California  covering  7.783.80  acres:  a  total  of  15.458.19  a^^res. 

Permits  outstanding  are  as  follows: 
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A  large  acreage  in  Utah  and  Nebraska  has  been  patented 
as  irfiosi^iate  lands.  I  have  not  the  area  at  hand  this 
moment. 

The  United  States  is  already  interested  in  the  development 
of  phosphate  for  fertilizer  purposes.  "Hie  bill  before  us,  if 
pa^ed.  would  put  the  Government  into  competition  with  its 
own  lands  already  leased  and  under  operation  by  individuals 
who  have  a  right  to  expect  that  they  may  continue  their 
production  without  interference  from  a  new  source  of  supply 
imder  the  circumstances  set  forth  in  the  bill. 

It  has.  t>een  estimated  that  120.000  tons  of  phosphoric  acid 
(PiOi)  may  be  produced  at  Muscle  Shoals  at  a  cost  of  $43.55 
per  ton  and  that  fertilizer  made  therefrom  may  be  shipped 
from  Maine  to  California.  I  do  not  find  a  statement  ol  the 
cost  of  making  ttie  fertilizer  from  the  phosphoric  acid. 

Under  date  of  April  19,  1932.  the  Department  of  the 
Interior  issued  the  following  statement: 

Assurance  of  a  latent  supply  of  potash  for  fertilizer  that  is  suffi- 
cient to  carry  the  country  through  another  emergency  such  as  the 
World  War  Is  given  by  the  Geological  Survey.  This  aasintuice  la 
extended  at  the  termination  of  five  years  of  exploration,  mostly  In 
the  great  Permian  Basin  In  the  Southwest,  which  was  authorized 
by  Congrces  and  for  which  tSOO.OOO  was  provided. 

Thto  exploration,  so  far  as  the  Permian  Basin  was  concerned, 
eooatsted  In  putting  23  wells  down  with  diamond  drills  to  depths 
ranging  tiom  500  to  3.000  feet  and  an  examination  <rf  the  resulting 
cores  which  revealed  the  various  formations  that  lie  beneath  the 
basin  at  these  23  points.  In  addition,  the  results  of  wells  drilled 
by  many  private  Individuals  were  made  available  to  the  Oa/ern- 
ment  representatives.  They  also  tested  thousands  of  samples 
obtained  from  oil-well  operators.  These  operators  do  not  ordi- 
narily produce  cores,  but  cuttings  brought  up  by  their  churn -drill 
operations  may  be  tested  and  often  prorkle  valuable  dues  In 
fact,  the  study  of  well  cuttings  served  as  the  basis  for  the  selection 
of  all  the  sites  chosen  for  the  tests  by  core  drill. 

As  a  proof  of  the  field,  the  Geological  Survey  caDs  attention  to 
the  fact  that  the  United  States  Potash  Co.,  of  New  Mexico.  In  the 
firs*  year  of  Its  <^>eraUon.  ending  In  March,  shipped  45.000  tons  at 
potash  to  nmnerous  plants  In  the  East,  wlkere  it  wa«  used  btf 
different  fertlllzer-mizlng  companies. 


This  first  year  of  production  from  the  first  mine  In  operation 
was  sufficient  to  amount  to  about  4  per  cent  of  the  national 
requirements. 

The  known  ore  bodies  in  the  vicinity  of  this  mine,  the  experts 
of  the  Geological  Survey  state,  are  stifficlent  to  supply  the  Nation 
for  decades  in  time  of  need.  The  indications  are,  they  state,  that 
this  area  of  the  United  States  contains  potash  deposits  that  In 
quality  are  the  equal  or  superior  of  those  In  Germany  and  Alsace, 
which  heretofore  have  been  the  principal  sotircee  of  supply  lor 
the  world. 

The  Permian  Basin.  300  mUea  wide  and  possibly  twice  as  long, 
lying  principally  In  Texas  and  New  Mexico  but  extending  north 
Into  Kansas  and  Colorado,  was  at  one  time,  geologically  speaking, 
occupied  by  a  great  arm  of  the  ocean  or  sea  that  became  cut  off 
In  such  a  way  that  Its  waters  evaporated  and  left  their  salts  be- 
hind. In  fact,  the  Indications  are  that  this  sea  may  have  fiUed 
up  and  evaporated  a  succession  of  times.  Potash  was  contained 
to  some  of  the  salts  that  were  left  behind. 

Government  geologists  recognized  decades  ago  that  the  forma- 
tions here  were  similar  to  those  in  Germany  and  that  there  were 
probabilities  that  an  investigation  would  establish  the  presence 
of  potash.  The  area.  In  fact,  proved  to  have  a  much  simpler  struc- 
ture than  the  German,  since  It  was  much  less  broken.  Federal 
and  State  agencies  made  preliminary  Investigations  at  about  the 
same  Ume.  but  the  first  find  of  potash  was  announced  by  the 
Texas  State  geologist,  Doctor  Udden.  in  1912.  as  a  result  of  his 
examination  of  brines  taken  from  a  deep  boring. 

When  the  World  War  stepped  the  Importation  of  potash  from 
Germany  many  soils,  notably  those  producing  cotton,  failed  to 
yield  satisfactory  crops.  They  were  without  an  essential  In- 
gredient. 

The  Government  finished  drilling  Its  first  well  near  Amarlllo, 
Tex..  In  1917.  and  a  private  test  core  was  taken  near  Carlsbad, 
N.  Mex..  at  about  the  same  time.  Government  geologists  In  the 
meantime  were  studying  and  analyzing  the  cuttings  that  came  to 
light  from  oil  operations.  There  were  many  indications  of  potash. 
Finally,  In  1926,  Congress  authorized  the  more  Intensive  Inves- 
tigation bv  the  Geological  Survey,  cooperating  with  the  Bureau  of 
Mines,  and  provided  $100,000  a  year  for  five  years  for  the  pxupoae. 
Twenty-three  wells.  In  as  many  locations,  were  drilled  in  New 
Mexico  and  Texas  and  an  additional  well  in  the  Salt  Valley  area  In 
Utah.  Practically  all  of  them  showed  deposits  containing  potash 
at  mamy  levels,  many  of  which  were  In  strata  too  thin  to  make 
mining  practicable.  A  ntunber  of  bodies  of  ore  were  discovered, 
however,  that  have  Inamedlate  or  future  commercial  possibilities. 
The  most  favorable  pro^jects  Ue  In  that  sweep  of  open  semi- 
desert  country  between  San  Angelo,  Tex.,  and  BosweU,  N.  Mex.. 
cut  deep  by  the  Pecos  River  and  celebrated  In  many  a  cowboy 
romance  of  the  West,  notably  that  of  Billy  the  Kid.  The  greater 
area  Is  In  Texas,  where  there  Is  no  Government  land,  but  the  best 
deposits  that  have  been  found  are  in  New  Mexico  on  the  public 
domain,  and  the  Government  wUl  share  In  money  returns. 

Sinking  23  wells  In  an  area  as  big  as  New  England  by  no  means 
constitutes  an  adequate  exploration,  of  course,  but  Is  regarded 
more  as  a  guide  and  encoiu-agement  to  the  private  potash  hunter. 
Assurance  Is  felt  at  the  Department  of  the  Interior  that  the  basis 
for  a  potash  Industry  has  been  established  and  that.  In  the  course 
of  time,  the  United  States  wUl  be  able  to  supply  Itself  with  this 
Indispensable  ingredient  of  fertilizer. 

I  am  informed  that  in  the  Uintah  Basin  In  Utah  there  Is  a 
deposit  of  phosphate  rock  22  feet  in  thickness,  almost  hori- 
zontal, and  with  very  little  overburden,  covering  an  area  of 
about  2,900  acres,  and  an  additional  area  of  about  10,000 
acres  with  a  greater  overburden.  To  manufacture  a  quan- 
tity of  phosphoric  acid  equal  to  the  estimate  of  120,000  tons 
would  require  about  10  acres  annually.  So  in  this  one  area 
alone  there  is  available  a  290-jrear  supply  comparable  to 
the  estimated  annual  supply  from  Muscle  Shoals.  In  New 
Mexico,  a  similar  situation  exists,  and  I  am  told  the  produc- 
tion costs  are  less  than  in  Utah.  It  may  well  be  said  that 
the  supply  is  inexhaustible.  Probably  some  of  you  are  more 
familiar  with  the  Nebraska  deposits  from  which  the  phos- 
phoric acid  has  been  produced  in  large  quantities.  The  min- 
ing, smelting,  and  manufacture  may  all  be  done  at  a  cost 
lower  than  any  of  the  suggested  figures  of  cost  at  Muscle 
Shoals. 

I  therefore  submit  that  this  amendment  should  be  adopted 
at  this  place  in  the  bill.  But  If  for  parliamentary  reasons  it 
should  be  iniled  out  of  order  here,  I  will  offer  the  amendment 
to  the  last  paragraph  of  the  bill  which  designates  that  this 
act  shall  become  immediately  effective. 

The  CHAIRMAN  (Mr.  Bland)  .  The  Chair  is  ready  to  rule. 
This  bill  relates  to  the  leasing  of  the  Muscle  Shoals  project. 
In  the  opinion  of  the  Chair  the  amendment  relates  to  the 
leasing  of  certain  lands  In  the  West,  which  is  not  germane 
either  to  the  bill  or  to  the  section.  Therefore  the  Chair 
sustains  the  point  of  order. 


Mr.  GliOVER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  have  listened  to  the  discussion  of  this  bill 
to-day  with  a  great  deal  of  Interest.  We  have  had  the  leas- 
ing or  opei-ating  of  Muscle  Shoals  before  us  heretofore,  and 
it  was  then  thoroughly  discussed. 

The  farmers  in  the  Southland  believe,  as  I  do,  that  the 
development  of  Muscle  Shoals  for  the  making  of  nitrogen 
will  cheapen  their  fertilizer,  and  that  that  will  do  more  to 
aid  agriculture  than  almost  anything  that  could  be  done 
in  one  measui*e. 

This  bill  would  simply  caxry  out  the  original  purpose 
expressed  in  the  original  act — ^that  Muscle  Shoals  should  be 
developed  and  be  used  in  time  of  war  for  national  defense.  It 
ought  always  to  be  kept  for  that  purpose,  because  we  do 
not  know  what  might  happen  although  we  hope  it  will  never  ' 
have  to  be  used  for  that  purpose.  The  other  purpose  of  the 
original  act  was  that  when  it  was  not  used  for  national 
defense  it  should  be  used  for  the  purpose  of  aiding  agri- 
culture by  the  production  of  nitrogen  to  make  cheaper 
fertilizer. 

Anybody  who  has  had  any  actual  experience  In  farming  in 
our  Southland,  where  we  use  a  great  deal  of  this  fertilizer, 
knows  very  well  that  high  cost  fertilizer  is  one  of  the  most 
expensive  things  we  have  to  deal  with,  and  it  is  one  of 
the  things  that  makes  fanning  unprofitable  there. 

The  gentleman  from  Alabama  a  few  moments  ago  made 
an  argument  on  this  question  that  I  do  not  believe  any- 
body can  successfully  answer.  He  stated  In  his  speech  that 
the  development  of  the  Muscle  Shoals  project  would  result 
in  a  saving  of  at  least  43  per  cent  to  the  fanners  on  their 
fertilizer.  Whether  it  will  save  that  much  or  not  we  do 
not  know,  but  it  would  very  materially  reduce  the  cost  of 
fertilizer. 

There  has  been  a  mighty  Infiuoice  .working  against  this 
bill.  It  ought  to  have  been  a  law  a  number  of  years  ago. 
You  have  the  power  Interests  in  this  country  and  you  have 
the  great  fertilizer  interests,  if  not  a  trust.  The  fertilizer 
people  have  always  fought  this  bill  emd  always  will. 

This  bill  provides  that  you  have  18  months  in  which  to 
lease  this  plant,  which  has  cost  us  several  millions  of  dol- 
lars, which  is  standing  idle  to-day  and  is  practically  making 
nothing.    It  is  estimated  this  bill  will  save  more  than  $100.- 
000.000  each  year  to  the  farmers,  and  they  should  have  it. 
Some  say  that  it  can  not  be  leased  or  will  not  be  leased 
in  this  period  of  depression,  and  that  the  Government  will 
operate  it.    The  truth  of  the  matter  is  that  we  would  be 
very  glad  for  the  Goveirunent  to  operate  it  for  a  little  time 
and  show  the  coimtry  just  exactly  what  the  fertilizer  inter- 
ests are  doing  to  agriculture  in  this  country.    They  are  not 
going  to  let  It  be  operated  by  the  Government.    You  need 
not  be  uneasy  about  that.    If  you  had  that  plant  developed 
by  the  Government  and  could  put  fertilizer  out  at  60  per 
cent  of  what  it  is  now  costing,  you  would  have  the  people 
absolutely  demanding  that  It  be  operated  ther^ter  by  the 
Government. 

With  the  present  agricultural  conditions  in  this  country 
to-day  we  talk  about  balancing  the  Budget.  You  had  better 
think  about  going  out  into  the  farming  sections  of  the 
Nation  and  balancing  the  budget  of  the  fanner.  There  is 
the  basis  of  o'or  wealth,  and  If  you  keep  on  impoverishing 
agriculture,  as  Is  being  done  now  by  a  low  commodity  price 
under  which  they  can  not  live  and  pay  their  taxes,  you  are 
not  going  to  have  any  revenue  from  that  source.  If  you 
had  started  at  the  bottom  instead  of  the  top  to  bring  about 
pitwperity,  you  could  have  done  It  by  spending  the  money 
that  has  been  spent  and  you  would  have  had  some  money 
flowing  back  into  the  Treasury. 
[Here  the  gavel  felL] 

Mr.  GREEN.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairmiin.  I  have  not  spoken  on  this  bill,  and  at  the 
proper  place  I  shall  offer  an  amendment  to  this  bill,  and  at 
that  time  it  is  not  my  purpose  to  discuss  the  amendment  at 
length.  I  therefore  ask  unanimous  consent  to  proceed  at 
this  time  for  10  minutes. 
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Mr.  McSWAIN.    Mr.  Chairman,  we  are  compelled  to  make 
If  we  are  to  complete  the  consideration  of  this  bill 
I  am  ?oing  to  have  to  invoke  the  rule  that 
_  proposed  must  be  substantial  amendments.    I 

th:nk  five  minutes  is  all  that  the  gentleman  ought  to  have. 
There  are  a  great  many  members  of  the  committee  who 
have  not  spoken,  and  I  feel  that  I  shall  have  to  object  to 
the  gentleman's  request  in  the  interest  of  saving  time. 

Mr.  GREEN.    Mr.  Chairman,  I  withdraw  the  request. 

The  amendment  which  I  shall  offer  will  be  on  page  3  and 
in  section  4.  and  will  qualify  the  manner  of  leasing.  It  will 
not  permit  the  board  to  enter  Into  leases  with  firms,  persons, 
or  corporations  with  which  they  are  in  any  way  connected. 
I  shaD  offer  this  amendment  at  the  proper  time. 

Two  hundred  and  fifty  million  dollars  a  year  is  the  cost  of 
ooaimercial  fertillaer  that  our  farmers  are  now  using.  It  is 
egltanated  that  this  bill  will  save  43  per  cent  of  that  amoimt. 
Porty-three  per  cent  would  be  $107,000,000  annually  that 
this  bill  would  save  the  farmers  of  our  Nation.  In  two  years 
it  would  save  $214,000,000,  which  Is  more  than  the  moneys 
which  have  already  been  expended  in  the  development  of 
Musele  Shoals,  and  in  addition  that  which  would  be  required 
to  complete  the  project.  You  will  see  that  this  will  more 
than  pay  for  any  additional  improvements  which  we  may 
hope  to  put  there.  So,  after  all.  It  is  a  great  saving  to  the 
American  people,  and  I  would  particularly  call  the  attention 
of  the  gentleman  from  Illinois  [Mr.  CHrpcsFmoI,  who  made 
such  a  splendid  address  from  his  point  of  view,  to  this  fact. 
When  we  save  for  one  class  of  our  American  people  we  are 
saving  for  all  our  American  people.  I  would  direct  the  at- 
tention of  the  gentleman  from  Wisconsin  [Mr.  STArFORDl,  to 
the  fact  that  even  though  his  people  in  the  rich  valley  of 
the  upper  Mississippi  are  not  directly  benefited  by  this  bill, 
y«i  the  farmers  of  the  South  would  be  greatly  benefited  by 
ttM  enactment  of  this  legislation.  So  if  you  would  save  your 
OfWB  farmers,  I  would  ask  you  to  bear  in  mind  that  there  are 
other  farmers  in  other  sections  of  our  country  who  are  in 
even  worse  circumstances  than  those  in  the  fertile  lands  of 
tbe  Mississippi  Valley  and  Great  Lakes  region. 

I  can  not  blame  the  gentleman  from  Illinois  when  he  so 
ably  champions  the  industry  of  his  district.  I  can  not  blame 
him  when  he  hears  the  thundering  and  roaring  wheels  of 
industry  propelled  by  electric  power  in  his  country.  I  can 
not  blame  the  gentleman  when  he  fails  to  hear  the  call  of  the 
fanoen  In  my  section  of  the  country;  yes,  those  who  are 
dependent  upon  their  fields  for  their  existence  and  have  no 
timndering  wheels  of  Industry:  but  I  can  not  understand 
haw  the  gentleman  can  extend  his  hearing  across  the  great 
Atlantic  Ocean  into  the  mines  of  Germany  and  how  he  can 
hear  on  down  to  Chile,  around  the  Antarctic  Ocean.  He 
bears  the  voice  of  the  Chilean  Nitrate  Co.,  and  obeys  this 
voice  rather  than  the  pleas  of  the  farmers  of  the  South. 
We  hare  been  pleading  with  the  Congress  for  the  last  several 
years  to  carry  out  the  purpose  and  the  intent  of  Congress 
when  it  authorized  the  first  appropriation  for  Muscle  Shoals, 
by  operating  it  during  peace  time  for  the  manufacture  of 
fertillaer. 

norida  Is  one  of  the  largest  consumers  of  commercial 
fertiltzer.  We  use  it  for  the  growth  of  our  vegetables  and 
fruits,  m  some  cases  even  a  ton  per  acre  may  be  used. 
Our  farmers  can  not  continue  to  pay  the  present  high  price 
of  conunerclal  fertilizer,  particularly  nitrogenous  fertilizer. 
We  are  entitled  to  the  benefits  of  Muscle  Shoals. 

The  Clerk  read  as  follows: 

That  (b«  President  la  hereby  authortaed.  with  the  advice 
It  of  the  8aaate.  to  appoint  a  board  consisting  oX  three 
to  he  known  ••  the  Iffuscle  Shoala  Board.  Each  member 
ahaU  receive  a  salary  at  the  rate  of  SIO.OCK)  per  annmn.  The 
teniiii  9t  ottot  of  the  members  first  appointed  shaU  be  2.  4.  and  6 
years.  reifMettvely.  SuoeesMn  shall  be  appointed  by  the  Preal- 
dcnt  for  a  teem  at  sis  yaaia  trom  the  expiration  of  the  terms 
for  vhlek  tha  predeoaMor  was  appointed.  Appointments  to 
vaeaaeiM  Aall  be  for  tk*  tmwptred  term. 

Mr.  HASTIN08.  Mr.  Chairman,  this  bill  provides  for  the 
otlltetkm  of  the  plant  at  Muscle  Shoals.  It  was  built 
under  the  act  of  June  3.  1916,  and  constructed  during  war 


times.    We  have  been  considering  legislation  with  reference 

to  Muscle  Shoals  for  the  past  12  years. 

The  first  section  of  this  bill  indicates  its  general  purpose: 
Rrst,  to  aid  agricult\ire ;  and.  second,  to  provide  for  national 
defense. 

Section  2  authorizes  the  appointment  by  the  President 
of  a  board  of  three  members,  fixes  their  terms  and  salaries, 
and  provides  that  they  shall  be  confirmed  by  the  President. 

Section  3  is  with  reference  to  details  about  the  onploy- 
ment  of  clerical  help.  j 

Section  4  provides,  with  the  approval  of  the  President, 
for  the  leasing  of  the  plant  for  a  period  of  not  more  than 
50  years.  ' 

Section  5  places  limitations  around  the  leasing  contract* 
so  as  to  require  the  lessee  to  manufacture  a  minimum 
amount  of  fertilizer  ingredients  and  also  chemicals  lor  use 
in  explosives,  or  the  essential  ingredients  thereof,  in  time 
of  war. 

Ttie  Wll  further  provides  that  after  a  period  of  18  months 
has  expired  in  the  event  no  satisfactory  lease  has  been  msute, 
for  the  operation  of  the  plant  by  the  Government,  or  until  a 
satisfactory  lease  may  be  made. 

Among  other  things,  the  bUl  provides  that  the  lessee  shaU 
manufacture  fertilizer  ingredients,  in  form  suitable  for  mix- 
ing or  for  direct  application  to  the  soil,  which  shall  be 
offered  for  sale  to  farmers  or  their  authorized  purchasing 
agents  under  conditions  providing  for  equitable  distribu- 
tion for  a  profit  not  exceeding  8  per  cent  of  the  cost  of 
production  and  sale. 

I  have  not  the  time  to  discuss  the  other  provisions  of  the 
bill  in  detail.  It  is  the  fertilizer  provision  in  which  I  un 
primarily  interested. 

The  estimated  expenditure  of  our  Government  In  this 
plant  at  Muscle  Shoals  is  approximately  $140,000,000.  I 
think  it  is  indefensible  for  Congress  not  to  take  some  action 
looking  to  the  better  utilization  of  this  plant.  As  it  is,  the 
plant  is  deteriorating.  Its  upkeep  is  an  expense  to  the 
Government.  It  should  be  utilized  to  the  very  best  advan- 
tage. Its  location  on  the  Tennessee  River  in  Alabama  is  an 
advantage  to  a  great  area  of  the  country.  I  repeat  that  my  - 
chief  interest  in  this  bill  Is  in  the  fertilizer  requirement. 

As  our  country  grows  older  more  fertilizer  is  required  to 
make  farming  productive.  A  few  years  ago  comparatively 
little  fertilizer  was  used.  To-day,  except  in  the  river  val- 
leys, fertilizer  is  or  should  be  used  in  increasing  quantities. 
In  my  State  we  are  only  beginning  the  use  of  it.  In  prac- 
tically every  Southern  State  it  must  be  used  if  there  is  to 
be  any  satisfactory  crop  return.  We  use  it  largely  in  my 
State  in  connection  with  our  potato  crops.  However,  all 
uplands  throughout  the  entire  country  could  be  made  much 
more  productive  by  the  use  of  fertilizer. 

It  is  well  known,  of  course,  that  effort  Is  made  for  the 
fertilization  of  soil  through  the  rotation  of  crops,  and  this 
is  being  done  evenrwhere  regardless  of  the  use  of  fertilizer. 
This  should  and  will  be  continued. 

The  farmers  of  the  country  have  been  on  the  ragged  edge 
of  despair  for  the  past  10  or  12  years.  Practically  all  of 
them  are  broke.  The  depression  met  and  overwhelmed  them 
more  than  10  years  ago.  As  a  result  their  lands  were  first 
mortgaged  and  later  foreclosed  so  that  there  is  a  large  part 
of  the  acreage  in  the  hands  of  absentee  ownership  to-day. 

This  reminds  me  of  a  story  which  a  farmer  friend  of 
mine  told  me.  He  said  20  years  ago  he  owned  a  valuable 
bottom  farm,  that  10  years  thereafter  he  mortgaged  it  and 
only  had  an  equity  in  it,  at  the  present  time  the  mortgage 
had  been  foreclosed,  and  now  he  had  only  a  memory  of  It. 

During  this  last  crop  season  wheat  sold  for  25  cents  per 
bushel  at  harvest  time:  com  sold  for  18  to  20  cents  per 
bushel  at  gathering  time;  oats  from  12  to  15  cents  per  bi^shel 
at  threshing  time;  cotton  at  IV2  cents  per  potmd;  and  ether 
farm  products  and  livestock  of  all  kinds  were  on  the  same 
ruinously  low-price  leveL  All  were  and  stiH  are  selling 
below  the  cost  of  production.  As  a  result  the  farmers  are 
unable  to  meet  thetr  obligations,  and  they  can  not  pay  thetr 
taxes.    Their  purchasing  power  is  gone  and  all  business  Is 
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affected.  Farming  is  me  ba^  Ind^atry  In  many  States,  In- 
cluding my  own,  upon  which  every  character  of  business 
depends.  Thousands  of  fanners  have  left  their  farms  for 
cities  and  towns  in  search  of  emplojrment.  As  a  result,  there 
are  millions  in  the  aggregate  in  the  cities  and  towns  unem- 
ployed and  clamoring  for  something  to  do. 

I  am  not  overdrawing  this  picture.  It  Is  an  unpleasant 
one  to  paint.  There  is  an  unrest  throughout  the  country 
that  beggars  description.  Congress  is  being  appealed  to  for 
all  kinds  of  relief  legislation. 

I  know  conditions  on  the  farm.  I  was  bom  on  the  farm 
and  grew  up  to  young  manhood  on  the  farm.  I  own  much 
farm  land  to-day.  I  say  to  you  that  conditions  on  the  farm 
have  been  next  to  intolerable  for  more  than  10  years.  These 
condiUons  in  the  past  three  or  four  years  have  reached  the 
commercial  centers. 

We  have  been  begging  and  urging  legislation  for  the 
benefit  of  the  fanners  for  several  years.  Our  pleadings  fell 
upon  deaf  ears.  The  legislation  proposed,  and  which  I  sup- 
ported, was  vetoed  or  killed  by  threatened  veto.  Congress 
finally  enacted  a  bill  creating  a  Farm  Board  with  broad 
powers,  and  gave  the  board  a  revolving  fund  of  $500,000,000. 
This  board  has  brought  no  effective  relief.  Its  principal 
duty  is  In  making  loans  to  cooperative  associations,  and 
aside  from  the  encouragement  of  cooperative  marketing  and 
the  symiMithetic  study  of  farming  conditions,  this  be  ^d  has 
not  brought  the  relief  that  the  friends  of  the  act  anticipated. 
This  bill  will  materially  aid  agriculture  by  making  it 
imperative  for  the  lessee  to  produce  fertilizer  and  to  sell  It 
to  the  farmers  at  a  minimum  cost.  It  will  aid  them  because 
the  plant  is  located  in  a  farming  section.  Freight  rates  to 
nearby  States  will  not  be  prohibitive.  Of  course,  the  im- 
porters of  Chilean  nitrate  and  German  potash  and  the  fer- 
tilizer manufactm-ers  of  America,  who  sell  fertilizer  at  a 
prohibitive  profit,  and  the  power  Interests,  are  opposed  to 
this  bill.  We  should  enact  this  legislation  in  behalf  of  the 
individual  depressed  farmer.  It  is  for  him  that  I  speak. 
Now,  how  will  it  help  him?  If  fertilizer  can  be  produced  in 
quantity  and  at  a  price  that  will  enable  it  to  be  sold  and 
utilized  by  the  farmer  so  as  to  develop  the  products  of  the 
farm,  of  course,  it  lessens  the  cost  of  production  to  that 
extent.  If  the  farmer  can  double  the  crop  yield  upon  a  given 
acre,  at  a  minimum  cost  for  fertilizer,  it  makes  his  farm 
that  much  more  productire. 

There  should  be  additional  legislation  which  will  aid  him 
In  securing  a  better  market  for  his  products,  but  that  in- 
volves questions  foreign  to  this  bilL  The  tariff  has  measur- 
ably destroyed  the  foreign  market.  The  debenture  plan, 
vetoed  by  the  President,  would  have  made  the  tariff  applica- 
ble to  farm  products.  The  equalization  fee  plan  would  have 
brought  the  benefits  of  cooperation  to  all.  However,  if  the 
farmers,  through  chei^  fertiliaer,  would  be  able  to  raise 
twice  as  much  cotton,  com,  wheat,  oats,  and  potatoes.  It 
would  result  in  his  direct  benefit.  For  this  reason  I  favor 
the  utilization  of  this  plant.  In  time  of  war  the  plant  could 
and  would  be  used  to  manufacture  chemical  ingredients  used 
in  making  explosives. 

It  Is  urged  that  It  will  Involve  an  additional  expenditure 
of  money.  We  already  have  $140,000,000  invested  in  the 
plant.  ShsOl  we  permit  the  plant,  with  that  Investment,  to 
deteriorate  and  go  unused,  when  with  but  a  small  addi- 
tional Investment  it  can  be  utilized  to  the  advantage  of 
8,500.000  fanners  throughout  the  country?  It  will  not  put 
the  Government  in  business.  It  is  already  in  It,  and  this 
yriU  utilize  and  protect  its  investment. 

When  farming  is  made  more  attractive,  the  people  will 
return  to  the  farms  from  the  cities  and  towns,  and  it  will 
relieve  the  unemployment  situation.  Farm  values  will  re- 
turn. It  will  help  business. »  At  present  prices  for  farm  prod- 
ucts the  people  are  unable  to  live  on  farms  and  meet  their 
obligations,  pay  their  taxes,  clothe  and  feed  their  children, 
and  for  the  past  10  years  people  have  been  compelled  to 
abandon  the  farms. 

This-  bill  protects  the  Qovemmant  through  a  board  ap- 
pointed by  the  President  and  confirmed  by  the  Senate,  and 
any  lease  made  by  the  board  must  be  approved  by  the 


President  I  think  the  othef  provftlons  fairly  protect  the 
Government  as  well  hs  the  surrounding  counties,  cities,  and 
towns,  in  the  purchase  of  power  from  the  pUmt,  because 
the  power  not  used  in  connection  with  the  plsmt  will  not  be 
sold  to  a  power  monopoly  or  trust,  but  is  to  be  sold  by  the 
board  at  the  switchboard,  on  an  equitable  basis  to  munid- 
paUties,  counties,  and  States,  and  the  manufacturers  of 
chemical  products,  preference  being  given  in  the  order 
named.  In  my  Judgment  it  is  false  economy  to  permit  this 
plant  to  go  unused,  and  for  that  reason  it  is  my  purpose  to 
support  this  bilL 

Mr.  HOIiADAY.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  a,  line  1,  strike  out  section  2  and  hisert  In  lieu  thereof 
the  following: 

"  The  Secretary  of  Agriculture  and  the  Secretary  of  War  and 
the  Secretary  of  Conunerce  are  hereby  constituted  a  board,  and 
said  board  is  hereby  authorised  to  carry  out  the  provisions  of 
this  act." 

Mr.  HOLADAY.  Mr.  Chairman,  If  this  amendment  Is 
adopted,  I  shall  offer  an  amendment  to  section  3  striking  out 
the  provision  for  offices  and  office  equii»nent,  the  employ- 
ment of  officers,  attorneys,  and  agents,  and  the  fixing  of 
their  compensation. 

Let  us  consider  the  situation.    We  have  a  plant  for  which 
Congress  has  expended  $140,000,000.    It  was  constructed  in 
war  times.    It  is  depreciated  and  obsolete  in  many  particu- 
lars.   Perhaps  the  fair  market  value  of  the  property  to-day 
Is  not  over  forty  to  fifty  million  dollars,  about  the  cost  of 
one  battleship.    What  do  we  propose  to  do?    In  order  to 
lease  that  we  propose  to  appoint  a  board  of  three  members 
at  $10,000  each  and  authorize  them  to  get  headquarters, 
office  furniture,  attorneys,  stenographers,  agents,  messen- 
gers, and  clerks,  and  so  forth.    Without  reference  to  what 
your  view  may  l>e  on  this  bill.  Is  that  necessary?    We  pro- 
pose in  this  bill,  if  possible,  to  lease  this  plant,  and  we  give 
the  board  18  months  in  which  to  do  it.    For  the  first  18 
months  there  will  not  be  anything  for  the  board  to  do 
except  to  negotiate  a  lease.    The  Secretary  of  War  and  the 
other  officials  of  the  Government  have  been  In  close  touch 
with  this  question  for  10  or  15  years.    They  have  all  of  the 
facts.    They  are  in  a  position  to  make  a  lease  if  it  is  pos- 
sible to  make  one.  without  any  additional  expense  to  the 
Government.    If  at  the  end  of  18  months  they  have  not  been 
able  to  make  a  lease  and  the  Government  should  decide  to 
oi)erate  the  plant,  there  will  have  been  one  session  of  Con- 
gress, and  by  the  time  the  18  months  expire  we  will  be  in 
the  second  session  of  Congress.    Gentlemen,  without  refer- 
ence to  what  your  opinion  on  this  bill  is,  but  simply  in  the 
interest  of  economy,  there  ts  no  toseful  purpose  in  creating 
this  board.    Leasing  property  of  the  amount  involved  Is  only 
a  minor  Item,  compared  with  the  other  items  of  our  Gov- 
ernment.   It  would  be  unthinkable  to  appoint  a  special 
committee  to  deal  with  something  amounting  to  a  half  mil- 
lion dollars.    There  Is  no  reason  that  Justifies  the  Govern- 
ment at  this  time,  when  we  are  striving  for  economy,  to  cre- 
ate a  new  board  and  commission.    These  Cabinet  officers  are 
appointed  by  the  President,  the  same  as  the  proposed  board 
provided  for  in  this  bill  will  be  appointed.    I  can  not  see 
where  my  amendment  wiH  have  any  bearing  at  all  upaa  the 
whole  question  except  to  save  some  money. 

Mr.  BANKHSAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLADAY.    Yes. 

Mr.  BANKHEAD.  Aside  from  this  objection,  does  the 
gentleman  favor  the  general  provisions  of  the  bill? 

Mr.  HOLADAY.  I  do  not  know  whether  I  favor  aH  of 
them  or  not.  I  have  not  made  up  my  mind.  I  may  pos- 
sibly vote  for  the  bill.  I  will  be  much  more  inclined  to  vote 
for  the  bill  with  this  board  cut  out  and  this  expense  saved. 

Mr.  BANKHEAD.  In  other  words,  the  gentleman  has  not 
reached  any  conclusion  after  studying  the  bill  as  to  whether 
or  not  he  thinks  it  desirable  to  defeat  or  to  pasa  it,  except 
that  he  does  object  to  this  particular  board. 

Mr.  HOLADAY.  Yea;  I  object  to  that.  I  do  mot  aae  that 
my  amendment  has  any  bearing  on  the  final  disposition  of 
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the  bOL    It  does  not  dumge  the  effect  of  It.  ocept  that  it 

saves  sooac  money.  ,.      *w  *  *» 

Mr.  McSWADJ.  Does  not  the  gentleman  realiae  that  n 
tbmm  Cabinet  ofBoers  coiwtitute  the  administrative  board. 
thej  personaUy  wiD  not  give  any  attention  to  it,  but  some 
subordinate  olftcer.  a  cantain  or  Ueutenant.  in  the  War  De- 
partmentrahd  some  subordinate  officers  of  the  other  depart- 
■Hats  will  do  the  work,  and  the  real  interest  of  agrictilture 
and  ot  national  defense  will  svifler  by  reason  of  their  not 
beins  in  the  hands  of  men  who  concentrate  direct  thought 
on  the  subject? 

Mr.  HOLADAT.  I  do  not  agree  with  the  gentleman.  I 
agree  with  him  halfway.  No  doubt  a  great  deal  of  the  wort 
will  be  done  by  subordinates  in  the  department,  but  they 
will  be  doing  it  in  the  name  of  the  department  and  the 
department  will  be  responsible.  The  interest  of  the  farm- 
ers and  ereryone  else  wiU  be  protected,  and  It  wffl  save  a  lot 

of  money. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Uli- 

DOis  has  expired. 

Mr.  PETTENGILL.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  One  of  the  objections  made  by  President 
Hoover  in  his  veto  a  year  ago  was  with  reference  to  the 
amount  of  pay  that  was  provided  in  that  bill  for  the  board, 
which  was  150  per  diem,  limited  to  $7,500  for  the  first  year 
and  15.000  annually  thereafter.  The  President  objected  and 
based  his  veto  message  in  part  on  that  provision,  bec&use  he 
said  that  three  men  able  to  conduct  a  $150,000,000  business 
could  not  be  found  to  meet  these  specifications  and  I  submit 
that  the  Secretary  of  War.  the  Secretary  of  Agriculture,  and 
the  Secretary  of  Commerce,  with  the  multitude  of  duties 
thrust  upon  them,  each  of  them  holding  many  different  and 
Important  offices  in  the  various  bureaus  and  branches  of  the 
Oovermnent,  can  not  possibly  be  expected  to  give  the  tech- 
nical, business  administration  to  this  $150,000,000  propo- 
sition as  could  three  men  appointed  by  the  President,  by  suid 
with  the  advice  and  consent  of  the  Senate — men  who  on 
account  of  business  and  technical  experience  in  the  power 
and  fertiliser  Industry  will  know  what  to  do.  I  submit  that 
If  this  amendment  should  be  agreed  to,  the  whole  matter 
win  be  delegated  to  some  office  boys  In  these  various  depart- 
ments, and  that  the  interest  of  the  taxpayers  will  suffer. 
Mr.  HOLADAT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  PBTTENQILL.    Yes. 

Mr.  HOLADAY.  The  gentleman  must  bear  In  mind  that 
there  is  no  possibility  of  Congress  opei-ating  this  plant  until 
18  months  from  the  1st  of  next  July. 

Mr.  PETTENGILL.  But.  as  the  gentleman  from  Alabama 
stated,  two  and  a  half  million  dollars'  worth  of  power  goes 
over  th6  dam  now  each  year  for  which  the  tajqpayers  are 
getting  nothing  at  alL      . 

Mr.  HOLADAY.  Tliis  board  can  not  do  anything  about 
operating  until  18  montas  from  next  July.  This  board  will 
not  have  anything  to  do  with  that. 

Mr.  PETTENGILL.  But  that  power  lease  is  subject  to 
cancellation  on  30  days'  notice. 

We  want  men  in  charge  of  this  matter  who  win  look  after 
the  power  that  is  going  to  waste.  At  the  present  time  there 
is  $2,500,000  worth  of  power  each  year  going  to  waste.  It  is 
under  a  temporary  30-day  cancellable  lease. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man ftom  Illinois  [Mr.  HoladatI. 

l^e  question  was  taken;  and  on  a  division  (doooLanded  by 
Mr.  HoLAOAT)  there  were  ayes  38  and  noes  71. 

Bo  the  amendment  was  rejected. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  offer  an 
amezuhnent  which  is  at  the  desk. 

The  Clerk  read  as  follows; 

▲Btendmmt  oOertd  by  Mr.  BvicmBS  of  Waalilngton:  Page  3. 
line  10.  strike  out  the  period  rnoA  Mid  &  aemioolon  mad  the  words 
"  Frtnided.  Tluit  all  -aUarle*  established  under  tliJs  section,  in 
BMcsss  cf  tajOO  per  snnuw.  sliaU  be  redoeed  11  per  oent  during 


May  4 


Mr.  SUMMERS  of  WaiAilngtaii.    Mr.  Chalnnan.  I  do  not 
care  to  take  the  time  of  the  eommtttee  in  diecossing  this. 


•nie  amendment  is  simply  offered  to  bring  It  to  harmony 
with  the  action  of  the  House  on  yesterday. 

Mr.  McSWAIN.  Mr.  Chairman,  I  am  not  authoriaed  to 
speak  for  the  committee,  but  speaking  for  myself— and  I 
think  it  would  be  the  sentiment  of  most  of  the  committee— 
we  would  not  resist  an  amendment  of  that  nature. 

The  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

S»c  3  The  board  Is  autborlzed  to  provide  suitable  oAces  and 
office  equipment,  to  employ  and  fix  the  compensation  of  such  offi- 
cers employees,  attorneys,  and  agenU  as  it  atiall  deem  neccaeary 
for  the  transaction  of  the  business  of  the  board,  without  regard  to 
the  proTlalona  of  other  laws  applicable  to  the  employment  and 
compensation  of  officers  or  employees  of  the  United  States,  to 
define  their  authority  and  duties,  to  require  bonds  of  them  and  llx 
the  penalUea  thereof,  and  to  dismiss  such  officers,  employees. 
attorneys,  and  agents,  and  to  complain  and  to  defend  In  any  court 
of  competent  Jiirlsdlctlon,  State  or  Federal,  but  only  for  the  en- 
forcement of  contracts  herein  authoriaed  and  for  the  defense  and 
protecUon  of  the  property  of  the  United  SUtes  herein  Intrusted 
to  their  care  and  control.  Each  member  of  the  board  and  such 
oOlcers.  employees,  attorneys,  and  agents  as  the  board  shall  require 
shall  take  an  oath  faithfully  to  discharge  the  duties  Imposed  upon 
them,  which  oath  shall  be  filed  with  the  board.  The  board  shall 
organize  by  the  election  of  a  chairman  and  a  rice  chairman. 
Two  members  of  the  board  shall  constitute  a  quorum^for  the 
transaction  of  business.  The  board  shaU  keep  a  record  of  its 
l^oceedings  and  shaU  report  from  time  to  time  either  orally  or  to 
writing  to  the  President  as  he  ahaU  require  and  shaU  make  a  writ- 
ten annual  report,  which  shaU  be  transmitted  by  the  President  to 
the  Congress. 

Mr.  PARKER   of  Georgia.    Mr.  Chairman.   I  (rfler   an 

amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pakxxs  of  Georgia:  Page  2.  Itoe  18, 
after  the  word  "  agents,"  Insert  a  comma  and  the  words  "  ."wt  to 
exceed  the  sum  of  SIO.OOO  per  anntun  for  any  one  todlYidual.** 

Mr.  PARKER  of  Georgia.    Mr.  Chairman,  the  purpose  of 

this  amendment  is  to  limit  the  salary. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  the  committee  has 
no  objection  to'  the  amendment  offered  by  the  gentleman. 

Mr.  PARKER  of  Georgia.  I  Just  wanted  to  state  that 
the  purpose  of  this  amendment  is  to  limit  the  salary  of  any 
one  individual  who  may  be  employed  down  there  to  $10,000 
a  year.  If  we  can  not  get  them  for  that,  it  is  better  to  leave 
them  off. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Some  of  us  have  been  laboring  with  this  question  of 
Muscle  Shoals  for  the  last  10  or  12  years.  I  am  sure  the 
committee  acted  in  absolute  good  faith  and  did  the  very 
best  they  could  under  the  circumstances.  We  find  some 
opposition  here  by  gentlemen  who  say  that  the  bill  goes  too 
far.  We  are  certainly  in  a  very  strange  predicament.  We 
do  not  feel  the  bill  goes  far  enough.  I,  for  one,  have  re- 
peatedly stated,  and  I  am  sure  there  can  be  no  misunder- 
standing as  to  my  position  on  the  Muscle  Shoals  question, 
that  I  believe  this  is  the  most  priceless  piece  of  property 
owned  by  the  American  people;  and  I.  for  one,  do  not  want 
to  see  it  leased  at  any  time  to  anyone.  [AiH>lause.l  I  hope 
the  committee  may  meet  us  halfway  in  section  14  and 
reduce  the  18  months'  period,  and  I  would  consent  to  that 
only  In  the  hope  that  when  it  gets  to  the  other  body  we 
win  have  a  pure,  unadulterated  Government  operation  bilL 
[Applause.] 

Mr.  LEWIS,    wm  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

M)-.  LEWIS.    How  about  the  50-year  term? 

Mr.  LaGUARDIA.  Oh,  that  is  a  pretty  long  time  for  a 
young  man  like  the  gentleman  from  Maryland:  but  for  us 
older  fellows  50  years  is  a  long  time,  and  I  would  like  to  be 
here  to  see  what  will  happen  at  Muscle  Shoals. 

Mr.  LEWIS.    How  about  10  years? 

Mr.  LaGUARDIA.  Well.  10  years  would  be  much  better 
than  50  years,  of  course.  However,  let  us  review  the  legis- 
lative history  of  this.  On  two  different  occasions  we  have 
passed  a  proper  Muscle  Shoals  bill,  and  on  two  different 
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occasions  we  were  confronted  with  a  veto.  The  last  time 
we  did  not  even  have  an  opportunity  to  express  ourselves 
on  the  veto.  I  hope  that  if  this  Congress  passes  a  real 
Muscle  Shoals  bill — and  I  do  not  hesitate  to  say  that  I 
refer  to  the  Norris  bill — let  us  pass  it  in  time  so  that  If 
the  President  vetoes  it.  the  Congress  can  express  itself  on 
that  veto. 
Mr.  PETTENGILL.  Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  PETTENGILL.    The  gentleman  appreciates  that  the 
board  is  not  obliged  to  lease  it  for  60  years?     It  is  for  a 
period  not  to  exceed  50  years. 
Mr.  LaGUARDIA.   But  who  is  going  to  appoint  the  board? 
Mr.  GOSS.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  GOSS.     Does  the  gentleman  think  this  is  a  pure, 
unadulterated  Government  operation  bill? 

Mr.  LaGUARDIA.    I  will  let  the  gentleman  answer  that. 
The  gentleman  is  a  member  of  the  committee  and  I  am  not. 
Mr.  GOSS.    Well.  I  do  not.    I  was  asking  the  gentleman 
what  he  thought  about  it. 
Mr.  LaGUARDIA.    I  do  not  think  it  is. 
Mr.  GOSS.     Then  I  take  it  the  gentleman  is  not  for 
the  biU? 
Mr.  LaGUARDIA.    Is  the  gentleman  for  it? 
Mr.  GOSS.    No;  not  in  its  present  form. 
Mr.  LaGUARDIA.    Then  either  the  gentleman  or  I  am 
wrong.    I  am  for  Government  operation  of  this  plant.    The 
gentleman  is  opposed  to  it,  and  we  are  both  opposed  to 
the  bill. 
Mr.  GOSS.    Yes. 

Mr.  LaGUARDIA.    Then  there  Is  something  wrong  with 
the  bill. 
Mr.  McSWAIN.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  McSWAIN.  The  gentleman  has  often  heard  it  said 
that  truth  lies  between  two  extremes,  has  he  not? 

Mr.  LaGUARDIA.  Not  when  you  are  tallying  about  power 
in  this  country.    We  must  be  on  our  guard.  Mr.  Chairman. 

Mr.  GOSS.     Does  the   gentleman  think  that  we   could 
have  operation   of  iwwer   alone   under   this   bill  as  it   is 
written? 
Mr. -LaGUARDIA.    Surplus  power. 
Mr.  GOSS.    Not  even  surplus  power. 
Mr.  LaGUARDIA.    In  all  frankness.  I  have  stated  that 
I  am  opposed  to  the  bill.   What  is  the  gentleman's  objection? 
Mr.  GOSS.    My  objection  is  to  section  14.    I  am  opposed 
to  Government  operation. 
Mr.  LaGUARDIA.    In  any  form,  shape,  or  manner? 
Mr.  GOSS.    No.    The  jurisdiction  of  this  committee  has 
nothing  to  do  with  this  bill  as  a  power  proposition.    It  can 
only  legislate  in  connection  with  fertilizer. 
Mr.  LaGUARDIA.    And  nitrates. 
Mr.  CHEPERFIELD.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  CHIPERPIELD.  As  the  bill  came  out  of  the  com- 
mittee. Government  operation  is  merely  authorized  as  far  as 
surplus  water  power  is  concerned. 

Mr.  LaGUARDIA.  In  the  meantime  the  plant  is  prac- 
tically idle.   We  should  utilize  it. 

Mr.  SUMMERS  of  Washington.    Mr.  Chairman,  I  offer 
an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bxrutum  of  Washington:  On  page 
8,  line  10,  after  the  word  '•  Congress."  insert:  "  Provided,  That  all 
salaries  established  under  this  section  In  excess  of  $3,500  per 
annum  shall  be  reduced  11  per  cent  during  the  fiscal  year  1933." 

Mr.  SUMMERS  of  Washhigton.  Mr.  Chairman,  this  is 
isimiriy  an  effort  to  place  all  employees  on  the  same  basis. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  these  employees 
can  not  ixasibly  be  employed  until  after  18  months'  time  has 
'passed. 

Mr.  SUMMERS  of  Washington.    I  oould  not  understand 

the  gentleman. 

Si  n  i 


Mr.  PARKER  of  Georgia.  T  say  It  would  not  be  possible 
to  employ  these  particular  emplo3^ees  until  after  a  period  of 
18  months. 

Mr.  SUMMERS  of  Washington.  Mr.  Chairman,  I  simply 
want  to  put  all  employees  under  the  same  regulations  or 
limitations  established  by  the  action  of  the  House.  There  Is 
nothing  inharmonious  in  what  I  am  offering.  It  is  offered 
in  good  faith,  and  is  a  provision  which  I  think  should  be 
carried  in  order  to  make  this  bill  conform  with  the  action 
taken  by  the  House  on  yesterday. 

Mr.  FITZPATRICK.  The  exemption  enacted  by  the  Houaa 
yesterday  was  $3,500,  not  $2,000. 

Mr.  SUMMERS  of  Washington.  My  amendment  reads 
"  $2,500."  unless  the  Clerk  misread  it.  It  is  in  harmony  with 
the  action  taken  by  the  House  on  yesterday. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  should  like  to  be 
heard  briefly  in  opposition  to  the  gentleman's  amendment. 
We  made  a  mess  of  a  so-called  economy  bill  yesterday.  Let 
us  not  tack  the  errors  of  the  economy  bill  onto  every  piece 
of  legislation  we  enact.  In  all  likelihood.  Mr.  Chairman,  that 
economy  bill  will  be  rewritten  sometime,  or  perhaps  it  will 
die  a  natural  death.  Personally,  I  believe  as  we  get  into  the 
period  of  inflation  the  sponsors  of  the  economy  bill,  and  the 
House,  will  see  the  folly  of  a  wage  reduction  at  this  time. 

I  plead  with  the  gentleman  from  Washington  with  great 
earnestness,  let  us  not  go  crazy  over  this  proposition  and 
tack  it  on  this  bill. 

Let  me  say  to  the  gentleman  that  if  the  economy  bill  be- 
comes  a  law  it  is  applicable  to  those  who  may  be  employed 
under  this  legislation  also,  so  there  is  no  necessity  for 
the  adoption  of  this  amendment.  Let  us  vote  down  the 
amendment. 

The  CHAIRMAN.    The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Washington. 
The  amendment  was  rejected. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 

Mr.  Chairman.  I  am  going  to  support  this  Muscle  Shoals 
bill  and  also  express  the  hope  that  no  lessee  will  be  found 
in  the  stipulated  period  in  the  bill,  in  order  that  we  may 
have  a  practical  demonstration  of  the  success  of  imbllc  own- 
ership of  a  great  power  plant. 

The  advocates  of  private  ownership  disregard  the  great 
success  of  the  Government  ownership  and  operation  of  a 
great  public  utility,  the  Panama  Canal;  and  if  we  can  get 
the  same  kind  of  able  management,  free  from  political  con- 
trol of  other  Government  operations,  I  believe  the  prejudices 
against  Government  ownership  would  be  overcome. 

While  I  am  not  in  favor  of  the  Government's  going  into 
business  generally — ^I  think  it  Is  most  undesirable — ^yet  I  do 
believe  that  In  great  hydroelectric  plants  Government  own- 
ership would  be  most  advantageous.  Already  we  practically 
have  been  dispossessed  of  our  great  natural  resources,  except 
hydroelectric  power  to  be  developed  on  our  great  streams. 
For  instance,  in  my  own  State  of  Oregon,  we  have  in  the 
Coltmibia  River  the  greatest  tmdeveloped  hydroelectric 
power  in  the  World — ^it  is  the  greatest  power  stream  In  the 
world. 

Under  our  present  laws  and  policies  It  would  be  prac^ 
tically  impossible  for  private  interests  to  come  In  and  de- 
velop those  great  resources  properly.  It  would  be  Impossible 
to  raise  the  enormous  capital  required,  and  yet  the  full 
growth  of  the  great  Northwest  awaits  development  of  this 
latent  power  now  going  to  waste. 

I  believe  the  Government  operation  of  Muscle  Shoals  wIH 
furnish  an  example  which  will  Justify  the  Government  in 
building  these  great  hydroelectric  dams  on  such  streams  as 
the  Columbia  River. 
The  Clerk  read  as  follows: 

Sac.  4.  The  board  U  hereby  authorised,  wltti  the  •pprowwH  of  tta* 
President,  to  lease  In  whole  for  a  period  not  exceeding  50  years 
from  the  date  of  the  enactment  of  this  act  upon  such  terms  and 
conditions  as.  In  its  judgments  but  subject  to  the  Umltatlons  at 
this  act.  wUl  best  senre  the  Interests  of  the  United  States  axid 
carry  out  the  purposes  of  this  act.  the  Oovemment-owned  prop- 
erties located  at  and  near  Muscle  Shoals,  Ala.  (except  the  power 
plants  and  power-generating  facilities),  Including  nltrat*  plants 
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MM.  1  and  S  and  the  Www  Umeston*  quarry,  togetber  with  all 
raal  «t»t*  tooto  and  machinery,  equipment,  acceasortes.  and  ma- 
torutls  connected  therewith,  and  all  »PI~rtenance»  thereto,  but 
SofPtlt^thT  locks  and  other  navigation  faculties:  Provided,  That 
mTnutot  the  »f<»«irentloned  properUaa  ahaU  be  leaaed  or  sub- 
teaaad  to  any  powar-dlsUlbutlng  company  or  to  any  holding  com- 
ply or  other  company  aflUiated  or  allied  with  any  power -dls- 
trlbutliic  comK'.ny.  _,_. 

UiS2l  b*  tL«  duty  of  the  board  to  admlnlrtar  the  provlatona 
^  «yii  set  ^Hl  to  supemae  and  enforce  full  parformance  <a  tha 
nlfUjP^^oma  of  oootracta  made  thereunder. 

Mr.  GREEN.    Mr.  Chainnan.  I  offer  an  ameodment. 
Tbe  Clerk  read  as  follows: 
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Amendment  offered  by  Mr  OwKBt:  On  page  4.  line  3.  after  the 
Beriod  Inaart  the  foHowtng:  _   ^  ,__^ 

-  Frovided  fitrtHer,  That  the  board  shall  not  enter  Into  any  l^ae 
with  any  person,  firm,  or  corporaUon  with  which  any  member 
of  the  board  la  asMctated.  aflUlated.  or  allied,  or  la  a  atockholder, 
■•oar.  or  employe*." 

Mr.  GREEN.  Mr.  Chairman.  I  hope  the  committee  will 
accept  this  amendment.  This  is  a  very  important  bill.  Any 
bill  that  will  save  $107,000,000  a  year  to  the  farmers  of  our 
amntry  Is.  Indeed,  an  important  bill.  The  sUtement  that 
this  bill  will  do  that,  it  appears.  Is  without  contradiction.  If 
we  desire  to  carry  farm  relief  to  the  farmers  who  are  in 
many  cases  obtaining  less  than  a  dollar  a  day  for  their  labor, 
I  believe  we  should  be  very  cautious  in  the  framing  of  the 
legislation.  We  do  not  desire  to  have  any  scandal  go  out  to 
world  in  connection  with  the  leasing  and  operation  of 
Muscle  Shoals.  How  well  do  we  remember  the  Daugherty. 
Fall.  Sinclair,  and  other  questionable  Government  trans- 
actions. 

In  offering  this  amendment  I  do  not  wish  to  reflect  upon 
the  integrity  of  anyone  who  will  be  appointed  as  a  member 
of  this  board  but  desire  to  protect  them  from  questionable 
entanglements,  criticisms,  and  temptations. 

After  all.  the  members  of  this  board  will  be  human,  and 
jwi  will  find  that  perhaps  the  members  of  this  board  will  be 
Inclined  to  give  ear  to  their  old  business  associates  and  com- 
panies. 

Gentlemen  on  this  side  of  the  aisle  recall  the  experiences 
which  have  been  had  in  the  Treasury  Department  recently 
In  the  matter  of  giving  tax  refunds.  Possibly  they  were  law- 
rul  and  possibly  the  law  was  strained,  but  no  harm  can  be 
done  by  including  this  amendment  and  forever  taking  away 
ftom  ttie  members  of  this  board  the  temptation  to  enter  into 
leases  with  their  own  firms,  corporations,  and  business  asso- 
ciates. 
Mr.  GOSS.  wm  the  gentleman  yield? 
Mr.  GREEN.    Yes. 

Mr.  GOSS.  Is  the  gentleman  feartul  that  some  members 
of  the  Alabama  Power  Co.  may  get  on  that  board? 

Mr.  GREE9?.    I  have  reference  to  no  individual,  because 
I  have  no  idea  whom  the  President  is  going  to  appoint  on 
this  board. 
Mr.  HORR.    wm  the  gentleman  yield? 
Mr.  OREEM.    Yes. 

Mr.  HORR.  As  one  who  knows  something  about  It,  would 
It  be  possible  to  conceive  that  the  people  who  control  this 
power  situation  would  ever  enter  into  a  lease  until  they  have 
it  brought  to  their  attention  that  if  they  do  not  do  It  the 
Government  Itself  will  take  It  over? 

Mr.  GREEN.  It  is  very  obvious  that  there  will  be  those 
desiring  to  be  appointed  on  the  board  who  are  connected 
with  the  power  companies  and  with  the  fertilizer  industry; 
Mr.  HORR.  Yoo  would  have  the  same  condition  pre- 
vailiDg  down  there  with  reference  to  the  power  situation  that 
we  find  in  connection  with  the  power  companies  in  our 
section,  where  in  financing  those  institutions  they  ordi- 
narily use  $1  about  four  times,  and  then  for  the  purpose 
ci  taxation  they  wlU  submit  their  valuation  at  about  one- 
fifth  of  the  amount  and  go  to  the  public  utilities  commis- 
sion with  such  a  statement,  where  the  rates  are  made. 

Mr.  COUCKN.  I  am  glad  to  have  that  information  from 
the  geaUeman.  I  hope  the  membership  of  this  House  wiU 
Inelade  this  amendment  in  the  bill,  even  if  we  have  to  do  tt 
on  a  motion  to  recommit,  because  in  carrying  out  the  pur- 
poses ol  this  bin  I  believe  all  temptation  should  be  removed 
trom  gentlemen  who  are  to  be  appointed  on  the  board.    We 


do  not  know.  The  President  may  sign  the  blD  or  it  may  be 
passed  over  his  veto,  but  at  any  rate  it  is  obvious  that  sooner 
or  later  Muscle  Shoals  will  be  operated  either  by  the  Gov- 
ernment or  by  Individuals,  so  that  the  enormous  expendi- 
ture which  our  GovwTiment  has  made  there  will  not  con- 
tinue to  go  over  the  dam  and  to  the  benefit  of  no  one.  I 
hope  my  amendment  will  be  adopted.  : 

Too  long  ha^-e  the  American  farmers  been  forced  to  pay 
tribute  to  the  fertilizer  barons.  This  tribute  is  g^ing  largely 
to  foreigners  and  foreign  monopolies.  It  must  cease. 
America  can  produce  her  own  fertilizer  ingredients  at  Mus- 
cle Shoals,  and  with  American  money  and  American  labor 
and  for  American  farmers  at  a  price  far  reduced;  our 
farmers  must  obtain  fertilizer  more  cheaply.  This  bill  will 
bring  this  result.  Twice  we  have  passed  it  only  to  have  two 
Republican  Presidents  veto  it.  If  President  Hoover  vetoes 
it.  we  must  pass  it  over  his  veto. 

Mr.  STAFFORD.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment.  Whether  it  is  President  Hoover,  a  Repub- 
lican, or  whether  it  will  be  a  Democrat  after  next  Bdarch  4, 
I  am  that  patriotically  inclined  that  I  do  not  think  the 
man  who  will  occupy  that  high  ofBce  will  select  men  to 
lease  this  r«t>perty  who  are  influenced  by  any  private  or 
ulterior  motives.  Nor  would  I  cast  any  reflection  upon  the 
Senate  of  the  United  SUtes  by  suggesting  that  whatever 
may  be  the  politics  of  the  President  who  awxJints  these 
members,  they  would  confirm  any  person  who  Is  not  fit  and 
worthy  to  fill  the  high  position  of  trust  that  is  sought  to 
be  conferred  upon  them. 
Mr.  GREEN.  WiU  the  gentleman  yield? 
Mr.  STAFFORD.    I  yield. 

Mr.  GREEN.  I  am  wondering  whether  the  gentleman  is 
aware  of  recent  revelations  as  to  appointees  that  have  been 
sent  to  the  Senate  for  confirmation? 

Mr.  STAFFORD.  I  am  Aware  of  the  fact  that  the  Sen- 
ate of  the  United  States,  democratically  controlled  as  It  is, 
*ias  confirmed  the  appointees  of  the  President  of  the  United 
States.  I  do  not  think  that  any  Member  of  this  House 
should  submit  a  proposal  of  this  character,  which  casts  a 
reflection  not  only  upon  the  high  office  of  President  but 
upon  the  Senate  of  the  United  States,  which  has  to  confirm 
the  men  recommended  by  the  President. 

I  can  not  conceive  of  anything  else  than  that  the  amend- 
ment was  offered  for  home  consumption.  It  seems  to  me 
the  only  purpose  of  the  proposal  is  to  suggest  that  the  men 
who  win  have  charge  of  leasing  this  $150,000,000  proposition 
win  debase  themselves  to  the  extent  that  they  wiU  enter 
Into  a  contract  under  which  they  wffl  become  beneficiaries. 
That  is  beyond  my  comprehension.  I  have  more  faith  in 
humankind  than  the  gentleman  from  Florida,  the  sponsor 
of  this  amendment. 
Mr.  TABER,  WIU  the  goitleman  yidd? 
Mr.  STAFFORD.    Yes. 

Mr.  TABER.  Is  it  not  true  that  any  snch  thing  as  this 
is  covered  by  the  general  statutes  anyway? 

Mr.  STAFFORD.  Oh.  yes.  There  is  nothing  in  the  recent 
history  of  governmental  affairs  which  would  lead  anybody  to 
believe  there  would  be  any -basis  for  the  suggestion  contained 
in  this  proposal,  whether  the  President  be  a  Democrat  or  a 
Republican. 

[Here  the  gavel  fen.] 

Mr.  ITLSON.  Mr.  Chatnnan.  I  moire  to  strike  out  the 
last  word. 

Mr.  Chairman,  it  would  be  stifflcient  for  me  to  oppose  this 
bill  at  this  time  if  it  were  only  that  its  passage  would  entail 
a  tremendous  expense  on  the  Treasury,  which  I  do  not  be- 
lieve ou^t  to  be  incurred  at  this  time.  There  are.  however, 
other  and  stronger  reasons. 

It  is  true  this  Muscle  Shoals  problem  has  been  kicking 
about  the  Halls  of  Congress  for  many  years,  and.  for  one,  I 
should  tike  to  have  it  disposed  of.  I  should  be  glad  to  see  this 
great  potentiality  utilized  for  beneficial  purposes.  I  should 
be  rejoiced  to  know  that  it  is  to  be  henceforth  made  to  serve 
the  best  interests  of  the  people  In  the  two  great  States  of 
Tennessee  and  Alabama  to  whom  It  properly  bekjogs.  The 
bill  that  is  presented  here,  however,  will  not,  in  my  Judg- 
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ment,  serve  the  desired  purpose  or  solve  the  problem  as  It 
ought  to  be  solved.  As  it  seems  to  me,  it  is  neither  fish,  flesh, 
fowl,  nor  good  red  herring.  It  is  not  sufficiently  com- 
mitted to  Government  operation  to  satisfy  the  honest  gentle- 
man from  New  York  [Mr.  LaGuardia],  who  says  that  the 
kind  of  bin  he  wants  is  a  straight  imdlsguised  Government- 
operation  proposition.  It  certainly  does  not  please  those 
who  are  opposed  to  Government  operation  of  utihties,  be- 
cause they  believe  that  hidden  way  back  In  the  woodpUe, 
and  not  very  far  back,  either.  Is  a  provision  which  practically 
insures  Government  operation. 

I  think  the  persons  who.  In, good  faith,  really  desire  the 
leasing  of  this  property  were  certainly  asleep  at  the  switch 
when  the  bill  was  written  if  they  ever  had  supposed  that  a 
lease  would  be  secured  under  the  terms  of  the  bin.  If  there 
were  genuine  desire  to  lease  the  property,  terms  under  which 
it  could  be  leased  would  have  been  provided  in  the  bill,  and 
no  strings  would  have  been  tied  to  It.  There  would  be  no 
occasion  whatever  for  hitching  on  section  14,  which  is  the 
provision  for  Government  ownership,  if  a  lease  were  what  is 
desired,  because  before  the  18  months  wiU  have  roUed 
around  the  Congress  will  be  In  session  again,  so  that  if  it  has 
not  been  leased.  Congress  can  then  take  it  up  and  then  if 
deemed  wise  proceed  by  direct  legislation  to  provide  for  Gov- 
ernment operation. 

It  seems  to  me  that  this  biU  Is,  as  I  started  to  say,  adroitly 
drawn,  but  I  withdraw  that  and  say  it  is  cleverly  though  pat- 
ently drawn  for  the  purpose  of  making  it  impossible  to  lease 
this  property  and  thxis  by  negation  bring  about  the  result 
actually  sought — Government  operation.  After  having  made 
it  impossible  to  lease  by  the  terms  contained  in  the  biU,  the 
bill  then  provides  that  the  property  must  be  operated  by  the 
Government.  This  makes  a  hard  and  fast  case.  Having 
provided  that  In  the  event  you  can  not  lease  you  must  oper- 
ate, then  it  is  only  necessary  to  make  the  conditions  such 
that  no  reasonable  man  in  his  senses  under  such  conditions 
would  attempt  to  take  a  lease  of  the  property,  and  you  have 
arrived  at  the  desired  goal — complete  Government  operation. 
Mr.  OLIVER  of  Alabama.  WiU  the  gentleman  yield? 
Mr.  TILSON.    Yes. 

Mr.  OLIVER  of  Alabama.  WiU  the  gentleman  state  the 
impossible  terms  that  he  has  in  mind? 

Mr.  TILSON.  In  the  first  place,  the  requirements  in  re- 
gard to  the  amounts  of  fertilizer  to  be  produced  under  the 
conditions  imposed. 

Mr.  OLIVER  of  Alabama.    We  heard  from  another  gen- 
tleman on  3rour  side  who  is  very  much  In  favor  of  a  lease 
that  we  make  that  provision  stricter  in  its  requirements. 
The  gentleman  from  IlUnois  [NCr.  Chiperfield]  wanted  to 
go  much  further  than  this  provision  in  such  requirements. 
Mr.  TILSON.    WeU,  I  do  not  beUeve  that  the  provisions 
now  in  the  biU  are  such  that  anybody  could  possibly  accept 
them  and  make  this  an  economical  commercial  proposition. 
Mr.  GOSS.    WUl  the  gentleman  yield? 
Mr.  TILSON.    I  yield  to  my  coUeague. 
Mr.  GOSS.    I  was  just  going  to  caU  the  attention  of  the 
gentleman  to  that  portion  of  the  bill  on  page  5,  with  respect 
to  fertilizer  and  fertUizer  ingredients  unsold  for  six  months 
or  more,  as  the  market  demands.    The  blU  does  not  even 
allow  a  reasonable  carrying  charge. 

Mr.  TILSON.  I  think  anyone  who  wiU  read  the  bin 
through  win  conclude  that  the  real  purpose  of  the  biU,  some- 
what thinly  veUed.  is  to  make  it  so  that  this  property  can 
not  be  leased  imder  the  conditions  imposed  and  thereby  bring 
about  Government  operation.  If  it  be  honestly  desired  to 
lease  the  property.  If  that  Is  the  real  purpose,  then  there  is 
no  need  for  section  14.  If  a  lease  is  what  Is  wanted.  aU  that 
Is  necessary  is  to  provide  reasonable  conditions  for  a  lease; 
and  if  one  Is  not  secured  within  a  reasonable  time,  then  by 
a  bin  considered  on  Its  merits  proceed  to  either  provide  for 
Government  ownership  or  make  such  other  disposition  of 
the  property  as  may  then  seem  best.  In  aU  fairness  we 
should  not,  under  the  guise  of  authorizing  a  lease  of  prop- 
erty, attach  provisions  that  In  effect  make  leasing  Impossible 
and  Government  operation  both  mandatory  and  obligatory. 


The  CHAIRMAN.    The  question  Is  on  the  amendment 

offered  by  the  gentleman  from  Florida  [Mr.  GrxehI. 
The  amendment  was  rejected. 
The  Clerk  read  as  foUows: 

Skc.  5.  In  addition  to  usual  and  neeeaaary  covenants  (Including 
such  terms  as  shall  adequately  protect  both  the  Investment  and 
property  of  the  lessee  and  the  Interests  of  the  United  States ) .  lease 
contracts  shall  contain  covenants  giving  effect  to  the  foUowlng 
provisions: 

(1)  Such  power  as  may  be  necessary  and  such  lands.  buUdlnga. 
fixtures,  and  other  equipment  belonging  to  the  United  States  at 
and  near  Muscle  Shoals,  Ala.,  as  may  be  serviceable  for  the  produc- 
tion of  fertilizer  and/or  fertilizer  Ingredients  shall  be  used  for  the 
production  of  fertilizer  and/ or  fertilizer  ingredients  In  form  suit- 
able for  quantity  production  or  for  home  mixing  or  for  direct 
application  to  the  soil.  The  lessee  may  modify,  change,  and  Im- 
prove such  plants  and  construct  other  plants  and  use  the  same 
for  the  general  purposes  declared  by  this  act. 

(2)  Fertilizer  and  fertilizer  Ingredients  In  form  suitable  for 
home  mixing  or  for  direct  application  to  the  soil  so  produced  shaU 
be  offered  for  sale,  first,  to  farmers  or  their  authorized  purchasing 
agents  under  conditions  providing  for  equitable  distribution  at  a 
profit  not  to  exceed  8  per  cent  of  the  cost  of  production  and  sale. 

(3)  In  computing  cost  of  production  there  shaU  be  Included  ru)t 
exceeding  6  per  cent  interest  per  annum  on  any  capital  Invested  by 
the  lessee  In  Improvements  to  existing   plants  or  In  additional 
plants,  and  amortization  on  an  equitable  basis  of  the  cost  of  such 
Improvements  and  such  additional  plants  used  In  the  manufacttire 
of  fertilizer  or  fertilizer  Ingredients,  and  not  exceeding  6  per  cent 
per  annum  on  working  capital  used  In  connecUon  with  the  manu- 
facture of  fertilizer  and^'or  fertilizer  Ingredlenp:  and  a  reasonable 
actual  carrying  charge  (exclusive  of  8  per  cent  profit  thereon)  on 
the  stocks  of  such  fertilizer  and  fertilizer  ingredients  as  are  held  in 
storage  and  unsold  for  six  months  or  more  as  the  market  demands. 
as  herein  provided  shall  be  satisfied:  Provided.  That  there  shaU 
not  be  Included  as  a  part  of  the  coat  of  producing  such  fertilizer 
or  fertilizer  Ingredients  any  royalty  for  use  by  the  lessee  of  any 
patent,  patent  right,  or  patented  process  belonging  on  the  date  of 
the  lease  to  the  lessee  or  In  which  the  lessee  has  any  Interest,  or 
belonging  to  any  subsidiary  or  allied  corporation,  or  belonging  to 
or  controlled  by  any  officer  or  agent  of  the  lessee  or  of  any  such 
allied  or  subsidiary  corporation;  but  If  the  leasee  should  .make  ex- 
penditxires  in  the  development  of  any  patent,  or  should  buy  any 
patent,  patent  right,  or  patented  process  with  the  hope  or  expecta- 
tion of  thereby  reducing  the  cost  of  such  fertilizer  or  fertilizer 
Ingredients,  and/'or  of  processing  the  same  for  agricultural  pur- 
poses as  aforesaid,  then  such  sum  of  money   as  shall  be  so  ex- 
pended or  paid  by  the  lessee  shall  be  considered  and  treated  In 
the  accoxinting  of  cost  of  such  fertilizer  or  fertilizer  Ingredients  as 
investment  in  the  nature  of  plant  account  and  not  as  current  ex- 
penses, and  such  expenditures  and  costs  shall  be  written  off  on  the 
expiration  of  any  patent  or  license  so  developed  or  acquired.    For 
the  axuiual  determination  of  the  cost  of  such  fertilizer  and  ferti- 
lizer ingredients  there  shall  be  appointed  by  the  board  a  produc- 
tion engineer,  and  by  the  lessee  another  production  engineer,  and 
by  these  a  firm  of  certified  pubUc  accountants,  and  these  three 
shall  proceed  to  ascertain  and  compute  the  cost  of  producing  *uch 
fertilizer  and  fertilizer  Ingredients;  and  In  the  event  of  any  dis- 
agreement the  said  two  engineers  shall  select  a  third  production 
engineer   who  shall  hear  and  consider  the  contentions  and  decide 
the  Issues,  and  such  decisions  shall  be  binding  upon  all  parties 
for  the  year  for  which  the  determination  shall  have  been  made. 
A  copy  of  such  audit  and  decision  shall  be  filed  each  year  with  the 
board  and  by  It  be  preserved.    The  expenses  Incident  to  this  pro- 
vision shall  be  paid  by  the  lessee  and  shall  be  charged  as  an  item 
In  the  cost  of  producing  such  fertilizer  and  fertilizer  Ingredients. 
If  such  annual  cost  determination  discloses  that  purchasers  have 
paid  a  price  for  fertUizer  or  fertilizer  ingredient*  In  excess  of  that 
aUowable  vmder  this  act.  then  such  excess  funds  shall  be  credited 
to  the  price  of  fertUizer  during   any  year  thereafter  as  may  be 
determined  by  the  board,  for  the  purpose  (a)  of  reducing  the  price 
to  the  limit  herein  prescribed;  or  (b)   of  making  up  any  deficit 
which  may  occur  in  any  year  thereafter  In  the  profit  aUowed  the 
lessee  under  the  provisions  hereof.  ^ 

(4)  The  use  of  the  United  States  properties  adapted  to  the  fixa- 
tion of  nitrogen  In  the  manufacture  of  fertilizer  or  fertUizer  In- 
gredients in  time  of  peace  for  sale  for  use  In  agriculture,  and  for 
production  of  other  chemicals,  and  of  explosives  or  the  eisenUal 
ingredients  thereof  In  time  of  war:  Provided,  That  the  contract 
for  the  demise  of  any  such  properties  for  the  production  of  ferti- 
lizer or  fertUizer  ingredients  shaU  contain  a  stipulation  that  the 
operation  of  any  properties  used  In  the  manufact\u-e  of  fertilizer 
or  fertilizer  Ingredients  shall  be  conducted  In  an  economical  man- 
ner and  that  there  must  be  manufactured  annually  at  least  a 
prescribed  amount  of  nitrogenous  plant  food  of  a  kind  and  quality 
and  m  a  form  available  as  plant  food  and  capable  of  being  appUed 
dlrecUy  to  the  soil  In  connection  with  the  growth  of  crops:  And 
jrrovided  further.  That  the  contract  shaU  contain  a  stipulation  re- 
Qtilrlng  the  lessee  to  produce  within  two  years  from  the  date  such 
lease  shaU  become  effective,  such  fertilizer  or  fertilizer  IngredienU 
containing  not  less  than  10,000  tons  of  fixed  nitrogen,  and  shall 
require  periodic  Increases  In  quantity  of  fixed  nitrogen  from  time 
to  time  as  the  market  demands  may  reasonably  require,  and  such 
lease  shaU  provide  that  such  Increases  shaU   finaUy  reach  ths 
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,,,.„„    cwodtMrtl<»  cmp«4tT  of  such  plant   or  plants  as   the 
gl;y.r^  Sndto  b«  •oonom^caUy  wUpted.  or  susceptible  ol  beli»g 
2S3  SSJSSA^al^**^  «o  '*»*  ft"^^  °'  nitrogen.  11  the  rea- 
^!»tateteMDd>  of  the   market  shall   Jurtlly  the  same,   except 
!SSnth?B^roKen  produced  Is  reqtilml  for  national  defense    or 
SS  S  SSet  ilSands  lor  same  are  satlsaed  by  the  malnte- 
trTrtanat  and  unsold  of  stich  fertlUnr  or  fertilizer  Ingre- 
miMalnllW  at  laaat  2.500  tons  of  fixed  nitrogen,  but  when- 
■nr  -^*^  stoe*  tB  Storage  shall  fall  below  the  quanUty  containing 
9.S00  toM  Of  fixed  nitrogen,  the  production  of  such  nitrogen,  and 
the  manufacture  of  such  fertilizer  or  fertUlzer  ingredients  shaH 
thereupon  be  re«ume.1:   Provided  fMrther.  That  it  shall  be  the  duty 
of  the  board  to  secure  by  so  jworlding  In  the  contract  the  produc- 
tion at  Muscle  Shoals  of  an  initial  minimum  quantity  of  phos- 
phoric add  of  not  leas  than  15.000  tons  In  the  form  of  conwn- 
Uated  fertlUaer  wtthtn  two  years  and  six  months  from  the  date 
that  such  production  becomes  effecttre-    The  plant  capacity  re- 
qotred  "for  the  production  of  such  InlUal  minimum  quantity  shsJl 
be  tacrmsed  from  time  to  time  and  operated  In  response  to  the 
icaannshln  market  demaod  until  such  plant  capacity  shall  be  sum- 
dent  for  the  annual  production  of  not  less  than  ^°^  J^?^ 
nhorohoric  acid  In  the  form  of  concentrated  fertilizer,  and  there- 
ifter  shaU  be  operated  to  cap^aty.  subject.  howeTcr.  to  the  reason- 
able market  demand.  „k-^».^i 
In  order  to  take  adrnntage  of  any  Improvements  In  the  chemical 
art  or  changes  In  the  demands  of  fertilizer  Ingredients,  the  lessee, 
with  the  approral  of  the  board,  may  make,  from  time  to  time. 
eliaz««a  and  Improrements  In  the  fertilizer  plants,  and  construct 
aUtm  plants  and  xise  ether  processes  so  long  as  the  lessee  produces 
ttrtmmr  or  "fertilizer  IngredlenU  containing  the  amount  of  plant 
ftKKt  herein  required.                                       .^     ^          _.   .w     »—— . 
(3)  The  IcMCW   shall   maintain  during  the  term   of   the   lease 
United  State*  nttrmte  plant  No.  2  In  at  least  the  equivalent  of 
the  condition  In  which  It  shaD  be  turned  over  to  the  lessee  at  the 
eommencement  of  the  lease  term  In  respect  of  effective  capacity 
lor  B»anufacture  of  ammonium  nitrate,  available  In  suitable  bulld- 
tDgs.  tmtn  such  time  as  the  Congress  of  the  United  States  shaU 
declare  that  such  maintenance  Is  no  longer  deemed  necessary  In 
the  interest  of  national  defense. 

(6)  The  term  "fertllzer  "  shall  be  understood  to  mean  a  fer- 
qTi«»r  containing  at  least  nitrogen  and  phosphoric  add  and/or 

notanh 

(7)  I»oweT-generatlng  facilities  shaU  be  guaranteed  and  ano- 
cated  in  the  capacity  required  by  the  leasee  for  the  manufacture 
at  ferUhzer  and^^or  fertilizer  Ingredients  and  other  chemicals. 
•nd  the  board  shall  supply  to  the  leasee  from  such  capacity,  elec- 
tric energy,  and.  pending  Its  use  by  the  lessee  for  such  purposes, 
or  when  not  required,  the  sale  or  other  disposition  shall  be  tnade 
by  the  board  subject  to  recall  at  and  upon  request  of  the  lessee. 
Electric  energy  generated  by  the  power -generating  facilities  not 
so  guaranteed  and  allocated  shall  be  sold  or  disposed  of  by  the 
board  at  the  switchboard  on  an  equitable  basis,  municipalities. 
oountles.  States,  and  the  manufacturers  of  chemical  products  to 
have  preference  In  tl\e  order  named.  Any  such  power  sold  to 
otiMrs  than  those  above  mentioned  shall  be  subject  to  recall,  after 
teaaonable  notice  not  exceeding  18  months,  for  the  production  of 
fertilizer  and^'or  fertilizer  Ingredients,  or  for  the  use  of  munld- 
palltles.  coxuxUea.  States,  or  for  the  maniifacture  of  chemical 
producta. 

(8>  Rental  payments  to  the  United  States,  and  prices  charged 
the  liif  r  and  municipalities,  counties.  States,  and  manufacturers 
ol  cher">»-»i  producta  for  power  shall  be  fair  and  reasonable. 

(9)  The  posaeaston.  use,  operation,  maintenance,  and  control 
of  properUea  of  the  United  States  at  or  near  Musde  Shoals  not 
leaaad  (except  the  locks  and  other  facilities  for  navigation)  shall 
ba  under  the  general  supervision  of  the  board  for  the  adminis- 
tration of  the  provisions  of  this  act.  The  Oovemment  shall  be 
•ntiUad  to  receive  free  of  cost  suflVclcnt  power  to  operate  the 
BAvlgatlon  faclUUes  at  Danu  Nos.  1  and  2. 

ilO)  Preference  as  a  lessee  under  the  provisions  of  this  act 
^*n  be  accorded  to  States  and  to  nonpront  corporations  exclu- 
sively owned  and  controlled  by  organizations  of  fanners,  and.  so 
far  as  may  be  practicable.  In  the  negotiation  of  any  lease,  open 
ooupetltloo  shaU  be  employed  altar  due  advertisement. 

Mr.  HTTJ.  of  Alabama.    Mr.  Chairman,  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 


May  4 


Amendment  offered  by  ICr.  Rxu.  of  Alabama:  On  page  •.  tn 
hne  16.  strike  out  imbaectlon  (5)  aeetkni  6  and  insert  la  lieu 
Ctereof    the    following: 

"  (5)  The  lessee  shall  maintain  during  the  term  of  the  lease 
squtpment  for  the  production  of  ammonium  nitrate  In  United 
States  nitrate  plant  !fo.  2  and' or  No.  1.  In  at  least  the  equivalent 
of  the  condition  In  v.hlch  each  eqviipment  shall  be  turned  over  *o 
the  leaaee  at  the  ecncuneQcement  of  the  lease  term  In  respect  ot 
the  effeettve  capaefty  of  nitrate  plant  No.  a  for  the  manufact\ire 
of  ammontum  nitrate,  available  in  suttaMe  buildings,  until  such 
ttee  aa  tfae  Congress  of  the  United  States  shall  declare  that  such 
maintenance  is  no  longer  deemed  neceosary  In  the  Interest  of 
national  defense:  ^ovided.  That  the  maintenance  cost  on  such 
pftrts  of  plant  No.  2  and.  or  1  which  are  not  used  by  the  lessee 
far  produrtlon  of  fertlUaer  or  ferttUaer  ingredients  or  for  prodnc- 
tloB  of  Other  BfceiUalu  ab»u   be  paM  by  the  boanl  fYom  pro- 

'    aii4  wle  of  povet." 


Mr.  G06S.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  deals  with  ammonium  nitrate  in  plant 
Nos  1  and  2.  and  subsection  5  of  the  hill  refers  to  nitrate 
plant  No.  a.  It  has  no  reference  to  the  making  of  any 
chemical    It  is  not  germane,  in  my  opinion,  to  this  section. 

Mr.  wn.T.  of  Alabama.  This  is  what  may  be  termed  the 
national  defense  section  of  the  trill.  It  provides  that  there 
shall  be  at  Muscle  Shoals,  until  Congress  declares  otherwise, 
equipment  which  will  produce  the  amount  of  ammonium 
nitrate  which  is  the  capacity  of  plant  No.  2  to-day. 

Mr.  GOSS.  I  made  my  point  to  the  amendment  and 
not  on  the  paragraph.  That  has  nothing  to  do  with 
national  defense. 

Mr.  HILL  of  Alabama.  The  WQ  deals  with  all  property 
at  Muscle  Shoals— plant  No.  1.  plant  No.  2.  as  well  as  other 
property,  "niis  subsection  5  of  section  5  purposes  to  keep 
available  for  the  Government  the  amomit  of  ammonium 
nitrate  which  is  the  capacity  of  plant  No.  2  to-day.  Both 
plants  turn  out  nitrogen,  and  nitrogen  can  be  converted  into 
fttnmnniiiTn  nitrate  by  carrying  the  production  just  two  steps 
further.  All  the  amendment  does  is  to  permit  the  lessee 
to  keep  the  equipment  for  the  amount  of  ammonium  nitrate 
in  plant  No.  1  or  plant  No.  2.  one  or  both. 

Mr.  GOSS.  My  point  of  order  was  directed  to  plant  No.  1. 
because  in  this  section  there  Is  no  reference  to  plant  No.  1, 
and  therefcH-e  the  amendment  Is  not  gormane  to  the  para- 

8raP*i-  ^  ^,« 

Mr.  HILL  oi  Alabama.    It  does  not  make  any  difference 

that  plant  No.  1  is  not  mentioned  in  the  section.  Ttxe 
whole  purpose  and  intent  of  the  section  is  to  secure  the 
maintenance  of  the  necessary  equipment  for  the  amount  of 
ammonium  nitrate.  By  putting  plant  No,  1  in  here  you 
simply  require  the  lessee  to  maintain  that  amount  of  am- 
monium nitrate  to  the  capacity  of  either  plant  No.  1  or 
plant  No.  2.    There  is  no  question  about  the  germaneness. 

The  CHAIRMAN.    The  Chair  overrules  the  point  of  order. 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  rise  to  oppose  the 
amendment. 

Mr.  006S.    I  have  a  perfecting  amendment. 

Mr.  WTT.T.  of  Alabama.  Mr.  Chairman,  all  that  my  amend- 
ment does  is  to  permit  the  lessee  under  the  bill  to  main- 
tain the  equipment  which  he  is  required  to  maintain  to 
have  the  capacity  of   110,000   tons  of  ammonium  nitrate 

(available  at  any  time,  either  in  nitrate  i;dant  No.  1  or  nitrate 
plant  No.  2.  or  In  both. 
The  evidence  from  the  experts  and  the  engineers  shows 
that  it  is  entirely  possible  and  perhaps  economically  feasible 
to  ho<A  up  these  two  plants  and  tie  together  their  opera- 
tion. Instead  of  restricting  the  equipment  required  to  be 
maintained  to  nitrate  plant  Na  2,  let  the  lessee  keep  it  in 
one  or  both. 

As  far  as  the  proviso  in  the  amendment  is  concerned, 
instead  of  requiring  the  lessee  to  maintain  that  part  ol 
the  plant  or  plants  at  Muscle  Shoals  which  the  lessee  will 
not  need  for  nitrogen  and  which  is  necessary  to  turn 
nitrogen  into  ammonium  nitrate,  we  allow  the  board  out  of 
the  money  derived  from  the  sale  of  power  to  maint.aln 
that  part  of  the  iilant  or  plants. 

The  amendment  provides  no  basic  change  In  the  intent 
or  purpose  of  this  section  of  the  bill.  The  section  as  car- 
ried in  the  bill  provides  that  the  lessee  shall  maintain  this 
Iiarticular  plant  or  plants  needed  for  the  national  defense, 
and  under  this  plan  the  Government  would  pay  the  lessee 
for  the  maintenance  through  a  cheaper  power  riite  or  a 
cheaper  rentaL  Instead  of  doing  this  the  proviso  in  the 
amendment  provides  that  the  board  itself,  the  Oovemment 
agency,  out  of  the  money  derived  from  the  power  and 
rental,  shall  maintain  that  part  of  the  property. 

Mr.  GOSS.    Mr.  Chairman.  I  offer  the  following  perfect- 
ing amendment,  which  I  send  to  the  desk  and  ask  to  have 
read. 
The  Clerk  read  as  follows: 


Amendntent  offered  by  Mr.  Ooas:  Page  9,  Ihie  17,  after  the  word 
"  lease."  insert  "  s\ich  equipment  in."  and  in  the  same  line,  after 
the  figure  "  I,-  Insert  "  sls  the  lessee  may  find  not  useful  in  the 
LUfactore  of  fertUlaer  or  fertiliaer  Ingredients  and  otter  ebem- 
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Seals  -;  and  In  line  24.  on  page  9.  strike  out  the  period  and  inaert 
"  In  order  that  the  cost  of  fertilizer  may  not  be  burdened  with 
Buch  expense  for  national  defense,  the  cost  of  such  maintenance 
Bhall  be  paid  by  the  board  to  the  lessee  monthly  from  the  pro- 
ceeds derived  from  rentals  and  the  sale  of  power." 

Mr.  GOSS.  Mr.  Chairman,  as  I  read  the  amendment  of 
the  gentleman  from  Alabama  [Mr.  Hn.L].  he  is  approaching 
this  matter  in  one  way  and  I  am  approaching  it  In  another. 
One  of  us  is  putting  it  in  a  positive  way  and  the  other  in  a 
negative  way.  I  like  my  amendment  better,  and  the  reason 
for  offering  these  amendments  is  this.  Gentlemen  will  notice 
the  language: 

The  lessee  shall  maintain  during  the  term  of  the  lease  United 
States  nitrate  plant  No.  2  In  at  least  the  equivalent  of  the  condi- 
tion In  which  It  shall  be  turned  over  to  the  lessee  at  the  com- 
mencement of  the  lease  term. 

If  that  language  of  the  bill  remains,  and  either  one  of 
these  amendments  is  not  adopted,  it  is  my  judgment  that 
the  lessee  could  not  utilize  to  advantage  certain  portions 
of  this  building  that  the  Gtovernment  would  lease  to  him, 
because  of  this  restricted  provision  that  he  would  have  to 
maintain  the  plants  in  at  least  the  same  equivalent  condi- 
tion. My  amendment  proposes,  after  the  word  "  lease,"  to 
include  "  such  equipment  in  "  the  nitrate  plant  numbered  2  " 
as  the  lessee  may  find  not  useful  in  the  manufacture  of 
fertilizer,  fertilizer  ingredients,  and  other  chemicals."  The 
difference  between  that  amendment  and  the  one  offered  by 
the  gentleman  from  Alabama  is  that  he  makes  his  amend- 
ment positive  by  referring  only  to  the  ammonium  nitrate 
properties  in  plants  Nos.  1  and  2,  while  I  include  all  property 
useful  for  national  defense,  even  if  there  is  any  other,  with 
the  exception  of  that  property  which  is  used  for  fertilizer. 

Mr.  6NELL.  As  I  xmderstand  the  gentleman's  amend- 
ment. If  anyone  leased  this  property,  he  could  use  all  of  the 
plant  No.  2  for  anything  he  wanted  to  in  connection  with 
his  regular  business? 

Mr.  GOSS.    With  his  fertilizer  business. 

Mr.  SNELL.    I  mean  that. 

Mr.  GOSS.    That  is  correct. 

Mr.  SNELL.  And  the  equipment  in  the  plant  that  he 
could  not  use  In  that  connection  would  be  placed  to  one 
side? 

Mr.  GOSS.    Absolutely  in  the  interest  of  national  defense. 

Mr.  SNELL.  But  it  would  all  be  there,  and  they  could  use 
anything  necessary  to  carry  on  the  plant. 

Mr.  GOSS.  The  gentleman  is  correct.  And  further  I 
amend  by  the  insertion  at  line  24  of  the  language: 

In  order  that  the  cost  of  fertilizer  may  not  be  burdened  with 
such  expense  for  national  defense  the  cost  of  such  maintenance 
shall  be  paid  by  the  board  to  the  lessee  monthly  from  the  pro- 
ceeds derived  from  rental  or  the  sale  of  power. 

While  I  have  no  pride  of  authorship,  I  honestly  think 
my  amendment  safeguards  the  interest  of  national  defense 
a  httle  more  than  does  the  amendment  of  the  gentleman 
from  Alabama,  because  it  would  include  eversrthlng  except 
that  equipment  that  was  to  be  used  for  fertilizer. 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  I  believe  both  amendments  are  bad  and 
destroy  the  representations  that  have  been  made  as  to  the 
purpose  and  meaning  of  the  bill.  If  we  have  Government 
operation,  you  would  place  the  burden  of  maintaining  these 
ammonia  plants  on  the  Government.  If  you  are  going  to 
lease  it  out,  it  is  hardly  fair  to  relieve  the  lessee  of  this 
burden.  In  every  bill  that  has  been  suggested  to  date  we 
have  always  Imposed  on  the  lessee  the  responsibility  of 
maintaining  these  plants.  I  submit  to  the  genUeman  from 
Alabama  that  he  destroys  the  very  purpose  of  his  bill  if  he 
seeks  to  relieve  the  lessee  of  that  burden. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  LaGUARDIA-    Yes. 

Mr.  HILL  of  Alabama.  Of  course,  other  bills  have  re- 
quired the  lessee  to  maintain  these  plants. 

Mr.  LaGUARDIA.  But  the  gentleman  must  remember 
that  to  these  other  bills  the  lease  provided  that  the  lessee 
should  get  the  power  facilities  and  haul  the  power  and 
everything  else.    There  is  a  difference  to  this  bill  from  most 


of  the  so-called  leastog  bills.  In  most  of  them  the  lessee 
has  gotten  all  of  the  power;  he  has  taken  the  whole  thing. 
We  now  have  this  board  that  is  going  to  keep  the  power, 
collect  the  rentals,  fix  the  price,  and  if  you  put  this  burden 
on  the  lessee  of  keeping  the  plant  he  is  not  using  for  the 
manufacture  of  fertilizer  or  anything  else,  he  is  going  to 
charge  it  toto  the  cost  of  his  fertilizer. 

After  these  amendments  are  disposed  of,  I  want  to  ask  the 
gentleman  what  he  means  by  8  per  cent,  and  I  have  an 
amendment  to  offer  there.       '^ 

Mr.  SNELL.    Plant  No.  2  will  be  used  to  connection  with 
the  general  manufacture  of  fertilizer. 
Mr.  LaGUARDIA.    I  think  so. 

Mr.  SNELL.  I  think  that  amendment  might  go  to  at 
least.  I  think  because  this  bill  is  on  a  little  different  basis 
than  any  other  lease  that  has  been  proposed,  it  would  be 
no  more  than  fair  or  right  that  the  Government  should 
make  some  allowance  on  the  upkeep  of  that  plant  which 
they  are  not  using. 

Mr.  LaGUARDIA.  The  use  of  that  plant  for  fertiliaer 
would  not  destroy  its  origmal  purpose  at  all,  would  it? 

Mr.  SNELL.    Only  partly,  I  should  say.    "Itiey  might  have 
to  move  some  machtoery. 
Mr.  LaGUARDIA.    It  would  have  to  be  reconverted. 
Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  STAFFORD.    The  testimony  shows  that  only  one- 
half  of  nitrate  plant  No.  2  is  suitable  for  the  manufacture 
of  fertilizer. 
Mr.  STRONG  of  Kansas.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    I  yield. 

Mr.  STRONG  of  Kansas.  If  we  should  pass  or  defeat  this 
bill  to-day  and  the  stock  market  goes  down  agato  to-morrow 
because  the  bankers  of  this  country  are  not  functioning, 
they  would  give  out  and  have  the  press  say  that  the  stock 
market  failed  because  Congress  passed  this  bill,  as  they 
did  to-day  because  we  passed  the  bill  instructing  the  Fed- 
eral reserve  system  to  conttoue  Just  what  they  are  dotog 
now  and  which  they  have  been  doing  for  ntoe  weeks  and 
which  they  should  conttoue  to  do  until  we  have  a  reflation 
of  prices. 

Mr.  LaGUARDIA.  And  that  shows,  let  me  say  to  the 
gentleman  from  Kansas,  the  asininlty  of  these  bankers,  and 
their  brazenness  and  lying  and  misrepresentation.  If  they 
have  the  fears  of  the  Goldsborough  bill  that  they  have  ex- 
pressed, then  the  prices  of  stocks  should  go  up  and  not  down, 
because  that  Is  an  Inflation  bill  and  not  a  deflation  bilL 

Mr.  STRONG  of  Kansas.  If  the  bankers  keep  on  depress- 
tog  the  markets  to  this  country  and  refusing  to  perform 
their  proper  functions,  it  may  be  necessary  for  the  Govern- 
ment to  go  toto  the  banktog  bustoess.     [Applause.] 

Mr.  LaGUARDIA.  And.  Mr.  Chairman,  that  comes  from 
the  gentleman  from  Kansas  and  not  from  the  gentleman 
from  New  York.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Connecticut  as  a  perfecttog  amendment  to  thi 
amendment  offered  by  the  gentleman  from  Alabama. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Statford)  there  were — ayes  36,  noes  64. 
So  the  amendment  was  rejected. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Alabama  [Mr.  Hnxl. 
The  amendment  was  agreed  to. 

Mr.  HARE.    Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Bfr.  Ha«x:  Page  5,  line  1,  after  the  word 
"  exceeding."  strike  out  the  figure  "  8  "  and  Insert  the  figure     6. 
In  line  4.  after  the  word  "  exceeding."  strike  out  the  figure     6 
and  insert  the  figure  "  4."    In  line  9.  after  the  word  "  exceeding. 
Btrlke  out  the  flgiure  "6"  and  insert  the  flgtne  "  4." 

Mr.  Tf/^fiV-  Mr.  Chairman,  I  offer  this  amendment  for 
the  purpose  of  securing  some  Information  from  members  <rf 
the  coQimittee. 
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Ai  the  u>p  of  page  9.  la  line  1.  it  is  prorlded  that  the 
eH^ii  have  a  profit  of  S  per  cent,  and  in  section  3  the  bill 
Attempts  to  outline  tiM  cost  upon  which  he  may  levy  that 

5  per  cent — 6  per  cent  for  capital  Invested  in  plant;  6  per 
cent  on  capital  invested  in  operating  expenses;  and  then  a 
TVMOoabte  per  cent  for  carrying  charges.  The  thing  I  am 
afraid  of  is  that  so  much  interest  and  profits  will  be  allowed 
that  the  cost  of  fertiliaers  will  be  so  high  that  the  prices  will 
not  be  reduced  very  much.  What  I  am  after  is  cheaper 
fertilizer. 

I  do  not  know  whether  I  understand  this  thoroughly  or 
not,  but  it  seems  to  me  that  if  a  lessee  is  to  be  guaranteed 
or  allowed  6  per  cent  on  the  money  he  invests  in  the  plant 
aQd  then  8  per  cent  on  the  amount  he  places  into  the  con- 
cern for  materials  purchased,  and  then  8  per  cent  on  the 
gross  cost  of  ivoduction,  it  would  be  a  duplication  of  profit. 
In  ettafcr  words,  it  looks  to  me  as  though  the  lessee  will  be 
allowed  to  charge  as  much  as  14  pa*  cent  oa  the  amount 
of  money  he  has  Invested  in  the  business. 
Mr.  OOSS.  Will  the  gentleman  yield? 
Yes. 

I  know  the  gentleman  desires  to  be  accurate. 
I  am  asking  for  information. 
There  Is  no  guaranty  of  an  amount  of  profit. 
Whatever  he  sells,  he  can  sell  at  a  price  that  would  yield 
him  not  more  than  8  per  cent  after  an  audit  is  made.  Fur- 
ther, if  the  gentleman  will  read  further  on  page  5,  in  line 
ft.  he  can  not  receive  more  than  6  per  cent  on  his  working 
capital  used  in  connection  with  the  manufacture.  It  is  fur- 
ther safeguarded  in  line  14,  because  he  has  not  allowed  a 
carrying  charge  in  excess  of  his  original  profit  on  the  in- 
held  in  storage  and  linsold  for  six  months.  So  I  can 
the  gentleman  there  is  no  chance  of  doubling  up  on 
thoee  profits.  I  think  the  gentleman  on  the  other  side  will 
afree  with  me. 
Mr.  HILL  of  Alabama.  The  gentleman  is  absolutely  right. 
Mr.  HARE.  The  gentleman  may  be  correct;  but  sup- 
poae  I  were  to  lease  this  plant — which  would  be  impossible. 
because  I  would  not  have  the  money — and  I  were  allowed 

6  per  eent  on  the  money  I  used  in  buying  the  material  and 
then  a  reasonable  fee  for  carrying  charges  and  then  allowed 
6  per  cent  on  operating  cost,  and  then  atxxve  all  of  that  I 
am  allowed  8  per  cent  on  the  total  of  those  costs,  it  seems 
to  me  there  would  be  a  duplication  in  the  interest,  at  least. 
I  am  receiving  on  the  amount  ot  capital  invested. 

Mr.  a06S.    Will  the  gentleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  QOS8.  I  can  assure  the  gentleman  there  is  no  guar- 
anty of  any  interest.  It  is  a  restriction,  that  he  can  not 
charge  more  than  8  per  cent  for  profit  or  allow  over  6  per 
cent  on  any  cairital  investment,  and  he  may  seU  his  entire 
output  at  a  loss. 

Mr.  HARE.  I  know  a  profit  is  not  guaranteed,  but  it  is 
allowed,  and  I  am  certain  he  will  not  sell  at  a  loss. 

Mr.  006S.  There  is  no  guaranty,  I  can  assure  the  gentle- 
man.   He  is  not  guaranteed  anything. 

Mr.  HARE.  But  the  point  I  am  making  is  that  if  he  gets 
6  per  cent  on  all  Investments  and  then  is  allowed  8  per  cent 
on  that,  there  is  a  duplication  of  interest  on  the  amount  of 
money  invested. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  HARE.    I  yield. 

Mr.  MAY.  That  8  per  cent  is  only  on  the  storage  carrying 
charge  that  is  in  stock  for  six  months. 

Mr.  HARE.  No.  That  is  on  the  cost  of  production.  Let 
me  explain  what  I  mean.  Suppose  the  lessee  should  invest 
$500,000  in  the  plant  and  in  the  purchase  of  material  he 
would  be  allowed  to  add  6  per  cent  of  this  amount,  or 
$30,000  to  cost  of  production,  and  then  he  would  be  allowed 
as  much  as  8  per  coit  on  the  $30,000,  which  would  certainly 
be  a  duplication  of  interest  or  profit  to  the  extent  of  $2,400. 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from  South 
Carolina  has  expired. 

Mr.  MONTET.  Mr.  Chairman.  I  rise  in  opposition  to  the 
■mrnrimpnt. 
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Mr.  Chairman,  for  the  reasons  assigned  by  the  gentleman 
from  Coimecticut  [Mr.  Gossl  a  moment  ago,  this  amend- 
ment /diould  be  adopted.  There  is  no  guaranty  wbateyer 
in  this  bill  of  8  per  cent  on  the  cost  of  production  and  sale 
nor  any  guaranty  of  6  per  cent  on  capital  invested. 

As  was  stated  at  the  beginning  of  this  debate,  a  great  deal 
of  discretion  has  been  left  with  the  board  and  a  great  deal 
of  responsibility  has  been  placed  in  the  board.  Theiie  va- 
rious rates,  the  rate  of  profit  to  be  earned,  the  rate  of  inter- 
est to  be  permitted  on  capital  invested,  and  the  rate  of 
interest  on  working  capital,  are  maximum  rates  that  would 
vary  according  to  circumstances.  Tliey  would  vary  accord- 
ing to  conditions,  and  would  be  regulated  by  the  board. 
There  is  no  duplication  of  profits  at  all  in  the  various  pro- 
visions of  subsection  3.  There  is  a  maximum  of  8  per  cent 
profit  permitted  on  production  and  sale. 

Mr.  SNELIi.    Mr.  Chairman,  will  the  gentleman  yieLl? 

Mr.  MONTET.    I  yield. 

Mr.  SNELL.  There  is  positively  no  guaranty  of  any 
profit  whatever,  is  there? 

Mr.  MONTET.  Positively  none  whatever.  These  are  just 
ywi^Yifnnm  limitations  to  be  left  to  the  discretion  of  the 
board. 

Mr.  SNELL.  It  would  be  Impossible  for  a  man  to  get 
capital  to  put  into  the  business  at  a  less  rate  of  interest 
than  6  per  cent. 

Mr.  MONTET.  He  could  not  get  capital  to  Invest  in  a  new 
building,  for  instance,  unless  he  paid  interest  on  the  money 
he  borrowed.  That  is  an  investment;  that  is  not  a  part  of 
his  cost  of  production  and  sale.  A  new  building  would  be  a 
capital  investment. 

Mr.  HARE.    Mr.  Chairman.  wiU  the  gentleman  yield'.' 

Mr.  MONTET.    I  yield.     - 

Mr.  HARE.  T^e  bill  states,  on  page  5,  that  in  compating 
the  cost  of  production  certain  factors  only  shall  be  con- 
sidered. 

Mr.  MONTET.  That  is  true.  They  are  not  duplications 
at  all.  We  do  not  allow  the  lessee  8  per  cent  on  capital  in- 
vested and  also  6  per  cent  on  capital  invested.  Those  are 
two  separate  items  entirely.  The  8  per  cent  to  be  earned  is 
on  production  and  sale.  The  6  per  cent  he  is  entitled  to  is 
on  capital  investments,  such  as  the  erection  of  a  new  build- 
ing. That  Is  there  permanently.  He  is  also  permitted  to 
charge  up  to  6  per  cent  on  operating  capital.  That,  for  in- 
stance, would  be  money  borrowed  to  meet  pay  rolls  and 
things  of  that  kind. 

These  items  are  items  that  are  always  carried  in  any  and 
all  well-regulated  business  establishments  in  this  country,  and 
they  can  not  operate  otherwise. 

Mr.  MAY.    These  two  rates  are  maximum  rates,  and  the 
lessee  can  not  go  beyond  them. 
[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina. 
The  amendment  was  rejected. 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabkk:  On  page  7,  line  23,  alU'.T  the 
colon,  strike  out  all  down  to  and  Including  the  word  '*  resumed  " 
on  page  8,  line  19,  and  Insert  in  lieu  thereof  the  following:  "And 
provided  further.  That  the  ccmtract  sh&U  contain  a  stipulation 
requiring  the  lessee  to  he  equipped  to  produce  fixed  nitrogen  In 
such  quantity  as  the  board  shall  deem  necessary." 

Mr.  TABER.  Mr.  Chairman,  the  trouble  with  this  bill  is 
that  there  are  some  provisions  In  it  which  absolutely  pre- 
vent any  lessee  from  successfully  operating  this  plant.  The 
investigations  which  the  leading  farm  organizations  of  this 
country  have  made  into  this  situation  developed  that  iiitro- 
gen,  instead  of  being  something  that  is  hard  to  get.  is  at  the 
present  time  a  drug  on  the  market.  If  you  load  up  your 
lease  with  a  requirement  that  the  lessee  shall  produce  large 
quantities  of  fixed  nitrogen  he  can  not  at  the  present  time, 
with  market  conditions  as  they  are  now  and  perhaps  will  be, 
paroduce  fixed  nitrogen  or  nitrogen  necessary  for  the  manu- 
facture of  fertilizer  at  a  profit.    He  is  obliged  to  do  it  at  a 
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lost,  and  tt  win  practically  prevent  the  successful  operation 

of  this  plant  for  that  purpose. 

My  amendment  provides  that  the  lessee  shall  be  equipped 
to  make  fixed  nitrogen  in  such  quantities  as  the  board  shall 
determine,  so  it  will  give  the  board  an  opportunity  to  draw 
such  a  lease  that  if  the  leading  farm  organizations  should 
form  a  cooperative  and  go  int^  the  proposition  and  lease  the 
plant  they  would  have  a  chance  to  operate  it  successfully. 

It  is  ridiculous  for  us  to  go  ahead  and  pass  a  leasing 
provision  here  which  is  so  drawn  that  it  is  absolutely  impos- 
sible to  work  under  it.  My  amendment,  as  far  as  your  nitro- 
gen proposition  is  concerned,  would  cure  that  defect.  I  hope 
the  amendment  will  be  adopted. 
Mr.  OOSS.  Will  the  gentleman  yield? 
Mr.  TABER.    Yes. 

Mr.  GOSS.  I  can  the  gentleman's  attention  to  page  9, 
line  4.  where  the  lessee  is  required  to  produce  not  less  than 
40,000  tons  of  phosphoric  acid.  Why  does  the  gentleman 
simply  pick  on  nitrogen  when  the  lessee  is  required  to  nxake 
40,000  tons  of  phosphoric  acid? 

Mr.  T.\BER.    Because  I  am  taking  one  thing  at  a  time. 
I  think  that  is  the  way  to  perfect  the  bUl. 
Mr.  GOSS.    It  is  in  the  same  subsection. 
Mr.  TABER.    But  it  is  not  in  the  same  proviso.    I  think 
we  ought  to  correct  one  thing  at  a  time.    If  the  gentleman 
is  prepared  to  present  the  question,  in  so  far  as  phosphoric 
acid  is  concerned,  I  think  he  should  do  it  at  the  time  that 
item  is  reached. 
Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  TABER.    Yes. 

Mr.  MAY.  As  I  caught  the  gentleman's  amendment,  he 
is  objecting  to  the  proviso  beginning  on  page  7.  which  re- 
quires the  contract  to  contain  a  stipulation  providing  that 
the  lessee  shall  produce  within  two  years  from  the  date  of 
the  lease  certain  stipulated  quantities  of  nitrogen? 
Mr.  TABER.    Yes. 

Mr.  MAY.  The  gentleman  will  find  in  lines  1.  2.  3,  4,  6, 
and  6,  on  page  8,  that  it  shall  not  be  less  than  10,000  tons  of 
fixed  nitrogen — 

and  shall  reqtilre  periodic  increases  In  quantity  of  fixed  nitrogen 
from  time  to  time  as  the  market  demands  may  reasonably 
require. 

Does  not  the  gentleman  think  that  it  is  within  the  power 
of  the  board  to  specify  the  quantities  as  the  market  requires? 

Mr.  TABER.  No;  because  it  requires  that  the  lessee 
shall  produce  not  less  than  10.000  tons  of  fixed  nitrogen 
within  two  years,  and.  of  course,  it  permits  him  in  the  future 
to  go  on  and  do  It.  My  amendment  permits  him  to  do  what 
the  board  might  think  is  reasonable,  while  the  bill  as  it  is 
drawn  puts  a  very  heavy  burden  on  the  lessee,  and  one  which 
the  lessee  ought  not  to  be  required  to  maintain. 

Mr.  MAY.  The  gmtleman  does  not  think  that  the  lan- 
guage— 

and  BhaU  require  periodic  increases  In  quantity  of  fixed  nitrogen 
from  timj>  to  time  as  the  market  demands  may  reasonably 
require —  , 

would  do  that? 

Mr.  TABER.  No;  because  my  amendment  provides  that 
the  lessee  shall  be  equipped  to  manuf  actiu*  nitrogen  in  such 
quantities  as  the  board  may  determine  necessary. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York  [Mr.  Tab«1. 

The  amendment  was  rejected. 

Mr.  SNELL.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  in  order  to  ask  a  question  of  the  chairman  of  the  com- 
mittee. On  page  5,  lines  14  and  15.  where  the  bill  computes 
the  cost  of  the  product,  why  should  not  the  lessee  be  al- 
lowed interest  on  stock  in  his  storehouse  even  though  it  is 
five  months  instead  of  six  months?     That  is  a  carrying 

Mr.  McSWAIN.  I  will  state  to  the  gentleman  that  the 
fertilizer  business  is  seasonal.  Fertilizer  is  bought  and  used 
in  the  spring  of  the  year  and  in  the  fall  of  the  year,  so  that 
there  is  an  intervening  length  of  time  of  about  six  months. 
Now.  in  ordw  that  the  lessee  may  be  protected  against  an 
unreasonable  length  <rf  time,  a  storage  charge  is  allowed 


fOT  the  carrying  of  his  commodity  in  storage.  However,  it 
is  the  desire  of  those  who  beheve  this  bill  promises  much 
to  agriculture  that  the  minimum  burdwi  may  be  put  upon 
the  price  so  that  the  fertilizer  may  be  as  cheap  as  possible. 
Now,  in  order  to  encourage  the  lessee  to  make  as  much  as 
the  market  will  absorb  but  not  to  encourage  the  lessee  to 
keep  unnecessary  quantities  in  storage,  so  that  he  may 
charge  thereby,  this  limitation  of  six  months  was  placed  in 
the  bill.    Originally  the  limitation  was  12  months. 

Mr.  SNELL.    As  a  matter  of  fact,  the  gentleman  will  agree 
it  would  cost  him  Just  as  much  for  the  first  six  months  as  it 
would  cost  him  the  next  six  months. 
Mr.  McSWAIN.    Yes. 

Mr.  SNELL.  And  would  not  that  be  a  legitimate  charge 
against  the  cost  of  his  product? 

Mr.  McSWAIN.  If  these  buildings  were  erected  by  the 
lessee  there  might  be  much  force  in  the  argument  of  the 
gentleman,  but  I  submit  that  the  buildings  that  are  there 
will  go  under  the  leased  contract,  very  naturally,  for  very 
UtUe.  if  anything  at  aU. 

Mr.  SNELL.    I  understand;  but  you  are  going  to  go  over 
the  cost  and  audit  the  entire  cost  of  this  product. 
Mr.  McSWAIN.    Exactly. 

Mr.  SNELL.  So  that  will  all  go  into  the  cost,  and  he  can 
not  take  any  advantage  of  that.  It  seems  to  me  that  this 
would  be  a  legitimate  charge  against  the  cost  of  production; 
and  that  is  all  I  am  asking. 
Mr.  McSWAIN.  We  think,  too,  it  is  a  legitimate  charge. 
Mr.  SNELL.  Then  why  not  cut  out  that  six  months  en- 
tirely and  let  him  have  the  right  to  have  the  Interest  on  the 
product  figured  on  the  full  length  of  time? 

Mr.  McSWAIN.  We  thought  that  there  must  be  a  certalfa 
minimum  on  everything;  a  maximum  on  the  interest  charge 
and  a  minimum  on  the  commodity  and  a  minimum  on  the 
time. 

Mr.  SNELL.  But  the  gentleman  says  the  cost  would  be 
exactly  the  same,  and  it  would  certainly  cost  Just  as  much 
for  the  first  six  months  as  the  next  six  months. 

Mr.  McSWAIN.  But  it  will  not  be  in  storage  the  first  she 
months.  It  will  be  in  process  of  manufacture,  and  as  soon 
as  it  comes  out  of  the  factory  it  will  be  sold  and  will  be 
loaded  in  the  cars. 

Mr.  SNELL.    That  is  true;  but  when  It  is  stored  5  months 
and  29  days,  he  can  not  get  any  credit  whatever  for  it. 
Mr.  McSWAIN.    That  is  true. 
Mr.  SNELL.    Although  it  costs  him  Just  the  same. 
Mr.  McSWAIN.    Oh,  our  friend  the  gentleman  from  New 
York  [Mr.  TabkrI  said  we  should  not  fix  a  minimum  on  the 
amount  of  production,  to  wit.  10,000  tons  for  the  first  two 
years,  but  the  committee  in  its  wisdom  has  always  felt  there 
must  be  certain  minimum  and  certain  maximum  limitations 
fixed  by  statute. 

Mr.  SNELL.  I  agree  with  that,  but  I  can  not  see  any  real, 
ctmsistent  reason  why  the  man  should  not  have  the  right  to 
put  in  the  cost  of  his  product  the  cost  of  storing  the  first  six 
months  the  same  as  the  last  six  months. 

Mr.  McSWAIN.    Logically 

Mr.  SNELL.    Logically,  that  ts  true,  is  it  not? 
Mr.   McSWAIN.     As    between    two    business    men,   the 
gentleman  is  correct. 

Mr.  SNELL.  Is  not  this  a  business  propositkm  all  the  way 
through? 

Mr.  McSWAIN.  It  is.  but  here  is  also  a  Government  statu- 
tory authorization  which  seeks  to  fix  certain  minimum  and 
maximum  boundaries  within  which  the  lease  may  be  made 
and  we  felt  in  order  to  protect  the  Government  and  in  order 
to  stiffen  the  backs  of  the  negotiators  this  is  necessary, 

Mr.  SNELL.    But  the  gentleman  wants  to  write  a  lease 
imder  which  some  one  can  put  his  money  in  this  proposition, 
does  he  not? 
Mr.  McSWAIN.    Absolutely. 

Mr.  SNELL.  And  the  gentleman  admits  I  am  right  logi- 
cally. Why  will  the  gentleman  not  accept  an  amezkdment  to 
strike  out  thoee  lines? 

Mr.  McSWAIN.  I  regret  that  I  am  not  authorised  by  the 
committee  to  agree  to  any  such  amendmenL 
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Mr  SNBX.  ICr.  Chalmftii,  I  oBer  the  following  amend- 
ment, to  line  14.  page  5.  after  the  word  "  unsold,"  inaert  a 
colon  and  strike  out  the  balance  of  the  line  and  line  15. 

The  Clark  read  as  follows: 

Aium^mnt  eOwad  hy  Hr.  Snu.:  Page  ft.  line  14.  after  tbe 
«ovtf  "  umoUL"  Ummt  a  cokn  and  strike  out  the  words  **  for  six 
month*  or  more.  M  the  market  demands,  as  herein  provided  shaU 
be  aaUsAed." 

Mr.  SNELL.  Ur.  Chairman.  I  desire  to  say  just  one  word. 
The  gentleman  from  South  Carolina  [Mr.  McSwainI  has 
l^4ypitt>yi  that,  logically.  I  am  correct,  and  there  is  no  real 
icsaon  why  the  man  who  leases  this  plant  should  not  be 
allowed  to  put  the  cost  of  storage  for  the  first  six  months  in 
ttie  cost  of  the  product,  the  same  as  the  last  six  months  or 
any  period  exceeding  six  months.  For  this  reason  I  have 
offered  the  amendment 

Mr.  luOUARDIA.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment,  and  may  I  hare  the  attention  of  the  gentle- 
man from  New  York  [Mr.  SntllI? 

Paragraph  3  first  provides  6  per  cent  interest  on  capital 
Invested,  and  that,  of  course,  is  normal  and  reasonable. 
Then  it  provides  6  per  cent  interest  per  annum  on  the  work- 
ing capital.  The  working  capital  in  all  likelihood  is  included 
in  the  capital  m vested. 

Mr.  GOSS.    Oh.  no. 

Mr.  LaGUARDIA.  But  aviiming  it  Is  not,  then  as  to  what 
you  borrow  outside,  the  cost  of  such  money  is  a  reasonable 
charge  against  the  cost  tovolved. 

Mr.  SNELL.    Yes. 

Mr.  LaGUARDL/L  I  do  not  see  why  they  fix  that  at  6  per 
cent.  The  storage  also  Is  a  proper  charge  against  the  cost 
of  production. 

Mr.  SNELL.    That  is  what  I  thought. 

Mr.  LaGUARDIA.  I  do  not  see  why.  then,  it  Is  fixed  at  8 
per  cent. 

Mr.  SNELL.  It  is  not  fixed  at  8  per  cent;  it  is  exclusive  of 
8  per  cent. 

Mr.  LaGUARDIA.  Exclusive  of  8  per  cent  profit,  and  Is 
not  that  8  per  cent  profit  a  turnover? 

Mr.  SNELL.    Oh,  no;  that  is  on  the  whole  business. 

Mr.  LaGUARDIA.  Is  that  8  per  cent  plus  the^  6  per  cent 
on  the  Investment? 

Mr.  SNELL.    It  has  nothing  to  do  with  that  whatever. 

Mr.  GOSS.    And  there  Is  no  guaranty. 

Mr.  SNELL.  It  means  that  there  is  no  possibility  of  that 
going  beyond  8  per  cent. 

Mr.  LaGUARDIA.  llien  Is  the  6  per  cent  included  in  the 
8  per  cent? 

Ifr.  0068.    Oh.  no. 

Mr.  LaGUARDIA.  But  8  per  cent  is  provided  on  the  capt- 
tal  invested.    Is  that  right? 

Mr.  QOS8.    That  is  true. 

Mr.  LaGUARDIA.  And  6  per  cent  is  provided  on  the  work- 
ing capital  in  addition. 

Mr.  GOSS.    Yes:  but  It  may  be  the  same. 

Mr.  LftOUARDIA.    Then  he  would  get  12  per  cent. 

Mr.  GOSS.  No:  if  the  gentlonan  will  read  the  language 
very  carefully,  it  provides  that,  including  cost  of  production, 
there  shall  be  included  not  exceeding  6  per  cent  on  any 
capital  invested.    That  is  not  invested  capital. 

Mr.  LaGUARDIA.  No.  He  gets  6  per  cent  on  the  physical 
Idant  he  puts  In. 

Mr.  GOSS.   That  is  true,  and  amortization  on  an  equitable 
basis  of  the  cost  of  such  improvement. 
Mr.  LaGUARDIA.    That  is  correct. 
Mr.  GOSS.    And  that  is  the  additional  plant  used  in  the 
production  of  fatilistr.  and  then  not  exceeding  6  per  cent 
per  annimi  on  working  capital  used  in  connection  with  the 
manufacture  of  fertiliser. 
Mr.  LaGUARDIA.    BxacUj. 
Mr.  GOSS.    Not  on  his  invested  capital:  in  other  words. 

we  are  talking  in  one  ingt^or*  of  buildiT>gs  ta  equipment 
in  the  other  '"■♦"^^  we  are  talking  of  cost  of  raw 


said,  in  aU  likehbood 


Mr.  LaGUARDIA.    But,  as  I  have 
this  money  will  be  borrowed  money. 
Mr.  GOSS.    Yea. 


Mr.  LaGUARDIA.    And  the  cost  <tf  that  money  is  a  proper 
charge. 
Then  we  come  to  the  next  provisi<»,  which  says: 

And  a  reasonable  actual  carrying  charge  (exclusive  of  8  per  cent 
profit  thereon) . 

Mr.  GOSS.    Yes. 

Mr.  LaGUARDIA.  When  you  talk  about  profit,  are  you 
going  to  have  a  profit  on  every  turnover?  Is  the  8  per  cent 
going  to  be  added  to  that? 

Mr.  GOSS.  No;  that  is  why  the  language  safeguarding 
that  condition  was  written  In  the  bill. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  the  Chair  being  in  docdOt. 
on  a  division  there  were  73  ayes  and  77  noes. 

Mr.  SNELL.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appc^ted  as  teHers 
Mr.  Skku.  and  Mr.  Hill  of  Alabama. 

The  committee  again  dhrided;  and  the  tellers  reported 
that  there  were  95  ayes  and  114  noes. 

So  the  amendment  was  rejected. 

Mr.  McSWAIN.  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  now  close.  I  want 
to  say  to  Members  that  if  this  motion  prevails,  it  is  my 
Intention  to  move  that  the  committee  rise.     [Applause.] 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  South  Carolina. 

The  motion  was  agreed  to. 

Mr.  CHIPERFIELD.  Mr.  Chairman,  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  McSWAIN.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to;  accordingly  the  committee 
rose,  and  the  Speaker  having  resumed  the  chair,  Mr. 
Gabrbtt,  Chairman  of  the  Committee  of  the  Whole  Houso 
on  the  state  of  the  Union,  reported  that  that  committee 
had  had  under  consideration  the  bill  H.  R.  11051.  for  the 
utilization  of  the  Muscle  Shoals  property,  and  had  come  to 
no  resolution  thereon. 

KLECnON   OP    A    MEMBER 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

Mat  4.  1932. 
Hon.  JoRiv  N.  Gimnai, 

Speaker  of  the  Homze,  House  of  Representatives. 

WashinfftOH,  D.  C. 
Deae  Sib  :  Prom  the  secretary  of  the  Commonwealth  of  the  State 
of  Pennsylvania  I  have  received  the  certificate  of  election.  In  due 
form,  of  Hon.  Howard  W.  STTTt.L  as  a  Representative  elect  to  the 
Seventy-second  Congress  from  the  twentieth  ccngreaBlonal  district 
of  Pennsylvania  to  fill  the  vacancy  caused  by  the  resignation  of 
Hon.  J.  Russell  Leech. 
Yours  very  truly. 

South  Tmxublm, 
Clerk  of  the  House  of  Jtepresentative*. 

LEAVE    OP    ABSEKCK 

Mr.  VINSON  of  Georgia,  by  unanimous  consent,  was  given 
leave  of  absence  for  one  week,  on  account  of  Important 
business. 

LEAVE  TO  PILE  MINOKITT  VIEWS 

Mr.  CABLE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
I  may  have  until  Friday  evening  to  file  minority  views  on 
H.  R.  11552. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

OtDES  OP  BUSIMESS 

Mr.  SNELL.  Mr.  Speaker,  can  the  Chair  inform  me  when 
the  Army  bill  will  probably  be  introduced  and  printed  copies 
of  the  bill  be  available  for  Members? 

The  SPEAKER.  The  Chair  does  not  know.  He  has  not 
seen  the  gentlonan  from  Mississippi  or  the  gentleman  from 
Tennessee.  The  Chair  understaiKls  that  the  pending  bill  will 
be  continued  to-oMurow.  and  the  Army  bill  will  be  taken  up 
immediately  on  the  conclusion  of  this  bill. 


Mr.  SNELL.  Does  not  the  Speaker  think  that  we  should 
have  the  right  to  look  the  bill  over  before  it  is  taken  up  and 
considered?  

The  SPEAKER.  The  Chair  declines  to  enter  into  a  dis- 
cussion of  that. 

Mr.  BLANTON.  Mr.  Speaker,  we  took  up  several  appro- 
priation bills  for  general  debate  at  the  last  Congress  Just  as 
soon  as  they  were  introduced  before  we  had  the  printed  bill. 

Mr.  6I4ELL.  I  understand  the  Army  bill  has  been  ready 
for  two  or  three  weeks. 

Mr.  BLANTON.  Under  the  Republican  administration  in 
the  last  Congress  several  appropriation  bills  were  introduced 
from  the  fioor  and  we  took  them  up  immediately  for  general 
debate. 

Mr.  HASTINGS.  I  want  to  say  to  the  gentleman  that  the 
full  Committee  on  Appropriations  will  meet  to-morrow 
morning  for  a  consideration  of  the  report  of  the  subcom- 
mittee.   The  bill  will  be  reported  soon  thereafter. 

LEAVE  TO  EXTEHD  REMARKS 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  of  the  House  may  have  five  legislative  days 
In  which  to  extend  their  own  remarks  on  the  Muscle  Shoals 
bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

ENROLLED  BILL  AHD  CONCTTRRENT  RESOLTTTION  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  and  concurrent  resolution  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  (Speaker: 

H.  R.  8083.  An  act  providing  for  the  appointment  as  en- 
signs in  the  line  of  the  Navy  of  all  midshipmen  who  graduate 
from  the  Naval  Academy  in  1932,  and  for  other  purposes; 
and 

H.  Con.  Res.  24.  Concurrent  resolution  thanking  the  Gov- 
ernor of  Virginia  for  the  statues  of  George  Washington  and 
Robert  E.  Lee. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  1047.  An  act  authorizing  the  Secretary  of  the  Navy,  in 
his  discretion,  to  deliver  to  the  custody  of  the  Historical 
Society  of  Montana,  for  preservation  and  exhibition,  the 
silver  service  which  was  in  use  on  the  gunboat.  No.  9, 
Helena; 

S.  2398.  An  act  to  amend  section  11  of  the  act  approved 
February  22,  1889  (25  Stat.  676),  relating  to  the  admission 
into  the  Union  of  the  States  of  North  Dakota.  South  Dakota, 
Montana,  and  Washington;  and 

S.  3908.  An  act  to  amend  the  act  entitled  "An  act  to  regu- 
late navigation  on  the  Great  Lakes  and  their  connecting  and 
tributary  waters,"  approved  February  8,  1895. 

AOJOtTRNMENT 

Mr.  McSWAIN.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
28  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Thursday.  May  5,  1932.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Thurs- 
day. May  5,  1932,  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 

RIVEBS  AND  HARBORS 

(10.30  a.  m.) 
Hearings  on  Florida  project. 

RXaES 

(10 JO  a.  m.) 
'    Hearings  on  Steagall  banking  biU.  i 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BTT.T.S  AND 

RBSOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

Mr.  WARREN:  Committee  on  Accounts.    House  Resolu- 
tion 207.    A  rescriutloo  to  pay  Helen  Glynn,  daughter  of 


Theresa  C.  Glynn,  six  months*  compensation,  and  an  addi- 
tional amount  not  to  exceed  $250  to  defray  funeral  exp«isea 
of  the  said  Theresa  C.  Glynn  (Rept.  No.  1205).  Ordered 
to  be  printed. 

Mi.  LEAVITT:  Committee  on  ^Indian  Affah^.  S.  2986. 
An  act  to  amend  the  act  of  March  13.  1924  (43  Stat.  L.  21), 
so  as  to  permit  the  Flathead.  Kootenai,  and  Upper  Pend 
d'Oreille  Tribes  or  Nations  of  Indians  to  file  suit  thereunder; 
without  amendment  (Rept.  No.  1211) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  SMITH  of  Virginia:  Committee  on  the  District  of 
Columbia.  H.  R.  7305.  A  bill  to  permit  construction,  main- 
tenance, and  use  of  certain  pipe  lines  for  petroleum  and 
petroleum  products;  without  amendment  (Rept.  No.  1206). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Virginia:  Committee  on  the  District  of 
Columbia.  Senate  Joint  Resolution  50.  A  Joint  resolutioa 
to  authorize  the  Commissioners  of  the  District  of  Columbia 
to  close  upper  Water  Street  between  Twenty-second  and 
Twenty-third  Streets;  without  amendment  (Rept.  No.  1207). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military  Af- 
fairs. H.  R.  11035.  .  A  bill  for  the  rehef  of  Price  Huff;  with 
amendment  (Rept.  No.  1208).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BACON:  Committee  on  Claims.  H.  R.  997.  A  bin 
for  the  relief  of  William  L.  Jenkins;  without  amendment 
(Rept.  No.  1209).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BA(X>N:  Committee  on  Claims.  H.  R.  999.  A  bill 
for  the  relief  of  Lewis  E.  Green;  without  amendment  (Rept. 
No.  1210).    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXil,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WOOD  of  Indiana:  A  biU  (H.  R.  11861)  authoriz- 
ing the  sale  of  the  southerly  end  of  the  breakwater  at  In- 
diana Harbor,  Ind.;  to  the  Committee  on  Rivers  and 
Harbors, 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  11862)  author- 
izing the  President  of  the  United  States  to  grant  reprieves 
and  pardons  for  offenses  committed  in  or  against  the  laws 
of  any  and  all  Territories  and  possessions  of  the  United 
States  and  places  subject  to  the  Jiuisdictlon  thereof,  includ- 
ing the  Philippine  Islands;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  WICKERSHAM:  A  biU  (H.  R.  11863)  to  authorize 
the  Alaska  Road  Commission  to  expend  $25,000  of  the  ap- 
propriation for  roads,  trails,  and  bridges  assigned  to  the 
Nome  division  in  the  construction  of  an  aviation  field  in 
connection  with  road  work  at  Nome,  Alaska;  to  the  Com- 
mittee on  the  Territories. 

By  Mr.  JOHNSON  of  South  Dakota:  A  bill  (H.  R.  11864) 
to  amend  the  World  War  veterans'  act.  1924,  as  amended; 
to  the  Committee  on  Worid  War  Veterans'  Legislation. 

By  Mr.  CX>NNERY:  A  bill  (H.  R.  11865)  to  amend  tbe  act 
approved  March  3,  1931.  relating  to  the  rate  of  wages  for 
laborers  and  mechanics  employed  by  contractors  and  sub- 
contractors on  public  buildings;  to  the  Committee  on  Labor. 

By  Mr.  FULMER:  A  bill  (H.  R.  11866)  to  amend  the 
Federal  Farm  Board  act.  approved  June  15.  1029;  to  tbe 
Committee  on  Agriculture. 

By  Mr.  LaGUARDIA:  A  bill  (H.  R.  11867)  to  amend  the 
railway  labor  act;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  CONNERY:  A  bill  (H.  R.  11868)  to  divest  articlee 
produced  by  women  and  minors  of  their  interstate  char- 
acter in  certain  cases:  to  the  Committee  on  Labor. 
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By  Mr.  WILUAMS  of  Texas:  Reaoiutkm  (H.  Res.  212) 
a\rt^wi»i«ny  the  appointment  of  a  select  committee  of  the 
HouM  to  lnf«0tigate  cotaln  matters  pertaining  to  tbe  Ter- 
ritory of  Hawaii;  to  the  Committee  on  Itules. 

PRIVATE  BILUB  AND  RESOLUTIONS 
Ulidv  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  M^AACON:  A  bill  CH.  R.  11899)  to  amend  tbe  act  of 
MarchlPlsad,  conferring  Jurisdiction  upon  certain  courts 
of  the  United  States  to  hear  and  determine  the  claim  by 
the  owner  of  the  steamship  W.  I.  Radeliffe  against  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Claims. 

By  Mr.  CAMPBELL  of  Pennsylvania:  A  bill  (H.  R.  11870) 
granting  a  pension  to  Josephine  Anderson;  to  the  Committee 
on  Invahd  Pensions. 

By  Mr.  CLARKE  of  New  York:  A  bill  (H.  R.  11871)  grant- 
ing a  pension  to  H<»ttense  Van  Home;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CRAIL:  A  bill  (H.  R.  11872)  for  the  relief  of  Rob- 
ert O.  Adams:  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  CROWE:  A  bill  (H.  R.  11873)  granting  a  pension 
to  Wllham  8.  Davis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11874)  granting  a  pension  to  Lydia  Ann 
Choat:  to  the  Committee  on  Pensions. 

Abo.  a  bill  iH.  R.  11875)  granting  an  increase  of  pension  to 
Maggie  Crecelius:  to  the  Committee  on  Pensions. 

By  Mr.  HOUSTON  of  Delaware:  A  bill  (H.  R.  11876) 
granting  a  pension  to  Margaret  Roblnjon;  to  the  Committee 
on  Pensions. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.  R.  11877)  for 
the  relief  of  Amos  M.  Piper;  to  the  Committee  on  Claims. 

By  Mr.  KNIFPIN:  A  bill  (H.  R.  11878)  grjuiting  an  in- 
crease of  pension  to  Martha  M.  Ely;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  McCUNTIC  of  Oklahoma:  A  bill  (H.  R.  11879) 
granting  a  pension  to  Lonnie  N.  Young;  to  the  Committee 
on  Pensions. 

By  Mr.  MANLOVB:  A  bill  (H.  R  11880)  granting  an  in- 
crease of  pension  to  Nancy  A.  Mathis;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  11881)  granting  an  increase  of  pension 
to  Rinda  Hammock;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  MILLIQAN:  A  bill  ^H.  R.  11882)  granting  an  in- 
crease of  pension  to  Anna  Mapel;   to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MOUSER:  A  bill  (H.  R.  11883)  granting  an  In- 
crease of  pension  to  Mary  E.  Thomas;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  11884) 
granting  an  Increase  of  pension  to  Emma  L.  Lockhn;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  RAINEY:  A  biU  <H.  R.  11885)  granting  an  In- 
crease of  pension  to  Ellen  Barnes;  to  the  Committee  on  In- 
valid Pensions. 

Br  Mr.  8WINO:  A  biU  (H.  R.  ll«8e>  for  the  relief  of 
Joseph  Michael  McDougall;  to  the  Cwnmittee  on  Naval 
Affairs. 

By  Mr.  THOMASON:  A  bill  (H.  R.  11887)  for  the  relief  of 
W.  F.  Fleeman:  to  the  Committee  on  Military  Affairs. 

By  Mr.  UNDERWOOD:  A  WH  <H.  R.  11888)  granting  an 
Increase  of  pension  to  Laura  J.  Dehnoi;  to  the  Conunlttee 
on  Invalid  Pensions. 

By  Mr.  wnxiAMSON:  A  bill  (H.  R.  11889)  granting  an 
toerease  of  peMkm  to  MaMnrta  Beard;  to  the  Committee  on 
Invalid  Penskxia. 
By  Ut.  WTTHROW:  A  biU  (H.  R.  11890)  for  the  reUcf  of 
to  tbe  Committee  on  Naval  Affairs. 


PKTmONB.  ETC 

Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerks  desk  and  referred  as  follows: 

V40a.  By  Mr.  ANDREWS  of  New  York:  Resohitlon  adopted 
toy  Troop  L  Post  No.  805.  American  Legion,  department  of 
New  Yocfe.  vnglng  tn-~--**'*^  paymrnt  ol  the  adjusted 


pensation  certificates,  passage  of  a  bin  to  continue  the  5-year 
insurance  for  all  veterans,  and  favoring  the  widow  and 
orphans'  pension:  to  the  Committee  on  Ways  and  Means. 

7403.  By  Mr.  CAMPBELL  of  Iowa:  Petition  of  Glen  A. 
Poe  and  500  other  citizens,  voters,  and  veterans  of  Sioux 
City,  Iowa,  urging  the  immediate  cash  payment  of  the 
mdjusted-compensatioQ  certificates;  to  the  Committee  ou 
Wajrs  and  Means.  * 

7404.  By  Mr.  CLARKE  of  New  York:  Petition  of  Mrs. 
W.  C.  Fowler  and  14  other  citizens  of  Cooperstown,  N.  Y., 
urging  support  of  the  maintenance  of  the  prohibition  law 
and  its  enforcement,  and  against  any  measure  looking  to- 
ward its  modification,  resubcjission  to  the  States,  or  repeal; 
to  the  Committee  on  the  Judiciary. 

7405.  By  Mr.  CULLEN:  Petition  of  the  Civil  Service 
I^jrum,  urging  the  Congress  to  oppose  any  reduction  of  com- 
pensation of  civil-service  employees  of  the  United  States 
Government  as  not  only  tmjust  to  the  employees  but  eco- 
nomically vuisound;  to  the  Committee  on  Economy. 

7406.  By  Mr.  FITZPATRICK:  Petition  signed  by  a  num- 
ber of  citizens  of  the  city  of  Yonkers,  N.  Y..  opposing  the 
tax  on  toilet  preparations,  tooth  preparations,  toilet  soaps, 
and  other  articles,  and  favoring  a  tax  on  beer  and  light 
wines;  to  the  Committee  on  Ways  and  Means. 

7407.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  resi- 
dents of  Punxsutawney,  Pa.,  urging  enactment  of  the  Davis- 
Kelly  coal  stabilization  bill;  to  the  Committee  on  Mines  and 
Mining. 

7408.  Also,  petition  of  residents  of  Homer  City,  Ind.,  and 
Clymer,  Pa.,  urging  enactment  of  the  Davis-Kelly  coal  sta- 
bilization bill;  to  the  Committee  on  Mines  and  Mining. 

7409.  Also,  petition  ol  residents  of  Clearfield.  Pa.,  urging 
enactment  of  the  Davis-Kelly  coal  stabilization  bill;  to  the 
Committee  on  Mines  and  Mining. 

7410.  Also,  petition  of  residents  of  Ebensburg,  Pa.,  urging 
enactment  of  the  Davis-Kelly  coal  stabilization  bill;  to  the 
Committee  on  Mines  and  Mining. 

7411.  By  Mr.  McCORMACK:  Petition  of  the  House  of 
Representatives  of  the  General  Court  of  Massachusetts,  pro- 
testing against  any  action,  either  by  the  President,  the  Sec- 
retary of  the  Navy,  or  the  Congress  of  the  United  States, 
which  will  result  In  the  closing  of  the  Boston  Navy  Yard;  to 
the  Committee  on  Naval  Affairs. 

7412.  By  Mr.  MILLARD:  Resolution  adopted  by  the 
Larchmont  (N.  Y.)  Chapter,  Daughters  of  the  American 
Revolution,  protesting  against  reduction  in  the  armed  forces 
of  the  United  States:  to  the  Committee  on  Naval  Affairs. 

7413.  Also,  petition  opposing  proposed  tax  of  10  per  cent 
on  toilet  preparations,  tooth  preparations,  toilet  soaps,  and 
other  articles:  to  the  Committee  on  Ways  and  Means. 

7414.  By  Mr.  RAINEY:  Petition  of  Alice  Hubbard  and  19 
other  members  <rf  the  Nokomis  Presbyterian  lifissionary 
Society,  of  Nokomis,  ni.,  favoring  relief  of  the  Eskimos  of 
Alaska;  to  the  Committee  on  Appropriations. 

7415.  By  Mr.  RUDD:  Petition  of  James  W.  Loughlln.  8728 
Seventy-seventh  Street.  Woodhaven,  Long  Island.  N.  Y.,  and 
23  other  dtisens  of  Woodhaven,  opposing  the  cash  payment 
at  the  soldiers'  btmua;  to  the  Committee  on  Ways  and 

7416.  Also,  petitioii  at  Armour  b  Co..  Chicago,  OL,  favoring 
the  balancing  of  the  Budget;  to  the  Committee  on  Appro- 
priations. 

7417.  Also,  petition  of  Barron  CoUler.  New  York  City,  op- 
posing the  passage  of  House  blU  11152,  authorizing  the 
Postmaster  General  to  pick  up  parcel- post  shiinnents  from 
places  of  mailers;  to  the  Committee  on  the  Post  OfQce  and 
Post  Roads. 

7418.  By  Mr.  SHOTT:  Resolution  of  the  Rotary  Club  of 
Himtington,  W.  Va..  signed  by  the  president  and  the  secre- 
tary, opposing  as  detrimental  to  the  bituminous -coal  indus- 
try the  passage  of  the  Davis-Kelly  coal  control  bill;  to  the 
committee  on  Interstate  and  Foreign  Commerce. 

7419.  Also,  resolution  of  the  Accoville  Safety  Club,  of 
Accoville,  W.  Va.,  representing  a  memberdiip  of  300  mem- 
bers, opposing  the  passage  of  the  Davis-Kelly  coal  control 
bin:  to  tbe  Coounittee  on  Interstate  and  Foreign  Coouneroe. 
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7420.  Also,  resolution  of  the  LendviBe  Safety  Chib,  of  | 
Landville,  W.  Va.,  opposing  the  passage  of  the  Davis-Kelly 
coal   bill;    to   the   Committee   on   Interstate   and   Foreign 
Commerce. 

7421.  Also,  resolution  of  the  Price  Hill  Safety  Club.  Price 
Hill,  W.  Va.,  representing  a  membership  of  300,  opposing 
the  passage  of  the  Davis-Kelly  coal  control  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7422.  Also,  resolution  adopted  by  the  Junior  Safety  Club, 
of  Junior,  W.  Va..  opposing  as  detrimental  to  the  bitumi- 
nous-coal industry  the  passage  of  the  Davis-Kelly  coal  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7423.  Also,  resolution  of  the  Mabscott  Safety  Club,  Mab- 
scott.  W.  Va..  representing  a  membership  of  170,  opposing 
the  passage  of  the  Davis-Kelly  coal  control  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7424.  Also,  resolution  adopted  by  the  Slab  Fork  Safety 
Club,  of  Slab  Fork,  W.  Va.,  representing  a  membership  of 
272,  opposing  the  passage  of  the  Davis-Kelly  coal  control 
bill;  to  the  Committee  on  Interstate  and  For^gn  Commerce. 

7425.  Also,  resolution  of  the  15-19  Safety  Club  of  Sterrat, 
W.  Va..  representing  a  membership  of  625.  opposing  the  pas- 
sage of  the  Davis-Kelly  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

7426.  Also,  resolution  of  the  Youngstown  Mines  Corpora- 
Uon  Safety  Club,  of  Dehue,  W.  Va^  adopted  AprU  23,  1932, 
opposing  the  passage  of  the  Davis-Kelly  coal  hiU;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7427.  Also,  resolution  of  the  Jodie  Safety  Club,  Jodie, 
W.  Va.,  representing  a  membership  of  100  miners,  opposing 
the  passage  of  the  Davis-Kelly  coal  control  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7428.  Also,  resolution  adopted  by  the  Amherst  Safety 
Club,  of  Amherstdale,  W.  Va.,  representing  a  membership  of 
300,  opposing  the  passage  of  Davis-Kelly  coal  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7429.  Also,  resolution  adopted  by  the  Mallory  Safety  Club, 
Mallory,  W.  Va.,  representing  a  membership  of  344,  opposing 
the  passage  of  the  Davis-Klelly  coal  control  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7430.  Also,  resolution  adopted  by  the  Jenkinjones  Safety 
Club,  Jenkinjones,  W.  Va.,  representing  a  membership  of 
300,  opposing  the  passage  of  the  Davis-Kelly  coal  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

7431.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Whitmans  Safety  Club,  of  Whitmans,  W.  Va..  opposhig  the 
Davis-Kelly  bill;  to  tlie  Committee  on  Interstate  and  Foreign 
Commerce. 

7432.  Also,  resolution  of  Holden  Safety  Club.  Holden. 
W.  Va..  opposing  the  Davis-Kelly  biD;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7433.  Also,  resolution  of  the  Lundale  Safety  Club.  Lundale, 
W.  Va..  opposing  the  Davis-Kelly  hill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7434.  Also,  resolution  of  the  McGregor  Safety  Club,  of 
Slagle.  W.  Va.,  opposing  the  Davis-Kelly  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7435.  Also,  resolution  of  Orville  Safety  Club,  of  Yolyn. 
W.  Va..  opposing  the  E)a vis-Kelly  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

7436.  By  Mr.  SWING:  Petition  signed  by  40  residents  of 
San  Diego,  Calif.,  protesting  against  compulsory  Simday 
observance  legislation;  to  the  Committee  on  the  District  of 
Columbia. 

7437.  By  Mr.  TIERNEY:  Petition  relating  to  House  bill 
5136:  to  the  Committee  on  the  Civil  Service. 

7438.  Also,  petition  relating  to  House  hill  5114;  to  the 
Committee  on  the  Civil  Service. 

7439.  Also,  petition  relating  to  House  bin  9891;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7440.  Also,  petition  referring  to  agreement  by  the  Veterans 
of  the  Revolution  Pro-Independist  of  the  Philippines;  to  the 
Committee  on  Insular  Affairs. 

7441.  Also,  petition  relating  to  Hartford.  C<»m..  as  a  port 
of  entry;  to  the  Committee  on  Appropriations. 
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7442.  Also,  petition  relating  to  the  Capper-Kelly  fair  trade 
biU;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7443.  Also,  petition  relating  to  the  repeal  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

7444.  Also,  petition  relating  to  governmental  expenditures 
and  economies;  to  the  Committee  on  Economy. 

7445.  Also,  petition  relating  to  the  activities  of  the  Oov- 
emment  in  business;  to  the  Committee  on  Labor. 

7446.  Also,  petition  relating  to  the  reduction  of  our 
National  Government  expenses;  to  the  Committee  on 
Economy. 

7447.  Also,  petition  relating  to  Government  competition 
in  business;  to  the  Committee  on  Labor. 

7448.  Also,  petition  relating  to  Federal  finance;  to  the 
Committee  on  Economy. 

7449.  Also,  petition  relating  to  the  national  bonus;  to  the 
Committee  on  Ways  and  Means. 

7450.  Also,  petition  relating  to  House  bill  11207;  to  the 
Committee  on  Economy. 

7451.  Also,  peUtion  relating  to  House  bill  10492;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7452.  Also,  petition  relating  to  flsh-cultiiral  stations;  to 
the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

7453.  Also,  petition  relating  to  Federal  salary  cuts;  to  tbe 
Committee  on  Economy. 

7454.  Also,  petition  relating  to  the  balancing  of  the 
Budget;  to  the  Committee  on  Wasrs  and  Means. 

7455.  Also,  petition  concerning  the  replacement  of  lost 
and  destroyed  currency  in  useful  circulation;  to  the  Com- 
mittee on  Banking  and  Currency. 

7456.  By  Mr.  WTTHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  Congress  to  provide 
aid  to  the  various  States  which  have  enacted  old-age  pen- 
sion legislation;  to  the  Committee  on  Pensions. 


SENATE 

THURSDAY,  May  5,  1932 

(Legislative  day  of  Wednesday.  May  4,  ff32) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

VXSSAGS  FROM  THS  HOXJSE — ^EWSOLLBD  Bn.L8  SlUMKD 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  1047.  An  act  authorizing  the  Secretary  of  the  Navy,  In 
his  discretion,  to  deliver  to  the  custody  of  the  Historical 
Society  of  Montana,  for  preservation  and  exhibition,  the 
silver  service  which  was  in  use  on  the  gunboat  No.  9,  Helena; 

S.2396.  An  act  to  amend  section  11  of  the  act  approved 
February  22.  1889  (25  Stat.  676),  relating  to  the  admission 
into  the  Union  of  the  States  of  North  Dakote,  South  Dakota, 
M(mtana,  and  Washington; 

S.  3908.  An  act  to  amend  the  act  entitled  "An  act  to  regu- 
late navigation  on  the  Great  Lakes  and  their  connecting  and 
tributary  waters."  approved  February  8,  1899;  and 

H  R.  8083.  An  act  providing  for  the  appointment  as  en- 
signs in  the  Une  of  the  Navy  of  aU  midshipmen  who  graduate 
from  the  Naval  Academy  in  1932.  and  for  other  purposes. 

CALL   Of   TBS    ROLL 

Mr.  FESS.    Mr.  President,  I  suggest  the  absence  of  a 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roU.  and  the  following  Sen- 
ators answered  to  their  names; 

tS^  iroWd  CotmiOly  DU*ln«on 

^w  Bulkley  CooUdg.  .  DUl 

Bankliead  Bulow  CopeUnd  F*« 

i^^x^  Byrne.  Costlgaa  TM^ 

Bingham  Capper  Couzeni  Tn^ 

Blatoe  ^^^^  ^i^^  22?^ 

Borab  C«»«r  °***  "**" 
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Kins 


uoom 

Uc»Tf 

lletemir 
liorrUon 


Neely 
MorrU 


StcpbMW 
TtoomM.  Idaho 
Tbmnas.  Okla. 
Towuaemt 
Tnunmall 

TydlXkgS 

Vandenberg 

WaJoott 
Walah.  MuB. 
Walsh.  Ifont. 
W&terxnan 
Wat«m 
WWt« 


Oddle 

Patterson 
ptttman 
Been 

Robinson.  Ark. 
Boblnaon.  Ind. 
BcbaU 
8h»ppard 
Sblpst«ad 

Smith 
Smoot 

Mr  GLASS.  I  desire  to  announce  the  absence  of  my  col- 
lealie  the  senior  Senator  from  Virginia  ^Mr  Sw^sohI  in 
attendance  upon  the  disarmament  conference  at  Geneva. 

¥Se  WE  raisroENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

■        FKTITIOH  or  TH«  HATlOHiO.  ECOWOMT  CdOtrrTM 

Mr.  KEAN.  Mr.  President.  I  present  the  Petition  of  the 
National  Economy  Committee,  signed  by  Archibald  ^ 
Hoo^v«Ot  secTHary.  New  York  City,  and  request  that  it  be 
S^SI^n  tJ^^^D.  omitting  the  long  list  of  names,  and 

^^S^^^t::r.rno'Xtion.  the  petition  was  referred^  the 
committee  on  Finance  and  ordered  to  be  pnnted  in  the 
RxcoKD.  Without  the  signatures,  as  foUows- 


ruiTiow  FO« 


or    dUXVAWCSS    TO    THE    PMSIDKNT     AHB 

or  TH«  uwma»  sta' 


"UUitarj   »nd   n»»«l   compenjaUon  "— 
Continued.  — 

(c)  Retire!   pay  ot  «ner««°«^  ?": 

oers  "who   incurred   physical 
dlsablUUee    In    line    of    duty 
(Ixirlng      the      World      War. 
which   15   being   paid   to    ap- 
proximately 6.900  former  offl-  ^40 
cers.  at  the  annual  rate  of Hl.OfO.owi 

(d)  Disability   allowances   "  to   Tet- 

erans  of  the  World  War  for 
disabilities  resulUng  from 
other  than  military  and  naval 
service,"  which  Is  being  paid 
to  approximately  327.000  vet- 
erans.  at  the  annual  rate  of—  104.377.05% 

A  total  of •366.350.000 

-Administration,  medical,  hospital,  and  domiciliary 
services":  Under  this  classification  Is  appropri- 
ated •«  109.370  for  the  "  salaries  and  expenses  ol 
40.346  employees,  including  clerks,  doctors,  nuraea. 
etc.,  engaged  In  the  administration  of  the  »y*tem. 
The  remainder  is  mainly  for  hospital  and  medical  . 

expenses,  making  a  total  for  this  item  of "o-  *»»•  ""* 

"  MUltary  and  naval  Insurance  " :  This  Item  repre- 
sents the  war-time  "  term  liisurance."  the  expense 
of  which  was  not  covered  by  the  monthly  payments 
of  the  soldiers  during  the  war.  as  distinguished 
from  the  "Government  life  insurance."  which   Is     ^^^  ^  ^ 

self-sustaining  from  premium  receipts li».ww.  w«w 

"Adjusted -service  certiacate  fund  ":  This  Item  U  for 
funds  ••  to  meet  the  demands  for  leans  upon  the  ad- 
Jiwted-aemce  certificates."  commonly  known  as  the      ^  ^^^^  f^ 
bonus  "_»_—_————--———————— 


js  sinsssr  oT  tS^  c'^-?-:^^^ E^^ 

r  iLSSSSeVlrr^nr^",iet?t;oJ  r^elbS-mSrofJS 
iilt^SSSTabuirwhereby  Treat  «"\ ^^fl^^"*  "^^^^o 
iSTmoneTof  the  people  art.  being  disbursed  to  '•«'f*^,^° 
2l»?!S  no  dlsabmS^ln  war  service,  thus  creating  •  ■PJ*^ 
SlSSed  *nd  'avo^d  class  and  undermining  the  confld«ice 
of  the  people  In  their  Government.  ^„HiM,r«i   trw   vet- 

wTDeUilon  for  the  elimination  of  all  e»P«^5**^^^'?f„J*,„ 
JS  ff  ihe  world  war  who  did  not  In  ^J^l^^^^^""}^^^^^  K 
war  service  We  petition  for  a  return  to  the  5°"°^?^"^.^  "* 
I^irr^he  World  War  veteraas'  legislation  was  first  conceived— 
7xSt  ai^  u£?i  coi^pe^tlon  to  the  dependents  of  those  who 
;  .  *\!!?.  tt^  In  w^  service  and  to  the  veterans  who  In  fact 
ISeriiL^rdiib^yTSre^.  We  petition  for  the  repeal 
^thT^ltS-sliTute    which    permit    payments    for    veterans    of 

^*^ir^..^.-.    j^   conn«ned    with    service   in    that    war.     We 

e^"3?3cS'"s.'i.^  .-sr  .'sr  ?i5ss.  -us 

th,  Wdn.l  BiKlget  for  »«t«--«li»  ot  tie  WorW  WM  ina  Bpaoisn 
*^^^XM  your  OnmM^f  ^M  -rlou.  c«lMW«.tlon  toe«. 

sentauvea.  '^*"'"'/  „  ___  ~j,  jq-  veterans  to  be  expended  m 
1932.  •PP'«P^'*""f  ?^?!f ^?3a  in  t^e  words  of  the  Secretary 
the  r^L^'*^"^"*  •'^^Jrua?  W  "We  are  spending  annually 
2K>ura^uTordXrf  o?  a'liiutlJe-fourth  of  oS  total  expendl- 

*^2o^:r:ntitfedTo  IV^"S^  «•  ^^^  A^STire 
thiTtaJSSi^  lor  veteran.  U  being  disbursed      A  few  of  the 
Sltn^SS!?^  Sri38.000.000  appropriaUon  are  these; 
-  Military  and  naval  compensation    : 
la)  Compensation  for  death  during 
*  '  ^reTservlca.   which    la    being 
lH|i^  to  the  dependents  of  ap- 
Htudmately    97.S0O    veterans 

-  whose  deaths  occurred  in.  or 
resulted  from,  service  in  the 
World  War."  at  the  annual 
rate  of 136. 2M.  538 

(b)  CompensaUon     for     dleabUlUes 

-  incurred  in.  resulting  from. 
or  aggravated  by  mUitary  serv- 
ice during  the  World  War." 
which  ks  being  paid  to  ap- 
proximately 318.000  veterans,  ^^ 
at  Uks  fir***'*'  rata  of-.. 304, 641 ,  848 


The  total  of  the  above  and  other  Item*  for  veterans  of  the 
World  War  is  approximately  1690,000.000.  to  which  ni»y  *>•  ^^ 
the  amount  of  such  deficiency  appropriations  as  may  d«  r«^^*^?» 
before  June  30.  1933.  In  addition  there  Is  appropriated  by  tne 
House  blU  the  sum  of  »225,850.000  for  the  re«^»[  P^'^i''?' '°^  "l? 
veterans  of  all  earlier  wars,  of  which  amount  •116.393.447  U  for 
pensions  of  veterans  of  the  Spanish-American  War. 

The  proporUon  of  the  total  amoxmt  expended  for  World  war 
veterans  which  Is  being  disbursed  for  those  '^ho  suffered  no  dts- 
abUlty  in  war  service  Is  year  by  year  Increasing.  Wh"e  tn« 
original  World  War  legislation  restricted  relief  to  cases  of  death 
or  disability  actually  suffered  In  the  war  that  principle  was  sooii 
departed  from.    This  was  accomplished  in  two  ways: 

First,  through  a  series  of  "  legal  presumptions  ^.^J^e^^^  ™°"l: 
ties  arising  up  to  January  1.  1925.  are  "  presumed  to  »»'•  "|»». 
out  of  war  service;  and  In  this  way.  for  the  purposes  ^^e*^"* 
relief,  the  war  period  has  been  extended  for  six  ?«»"  »>«yo»^,  "» 
actu«d  termination.  Second,  by  the  law  of  July  3.  1030.  pe^lons 
under  the  name  of  "disability  allowances"  are  P^A  Jo  veterans 
for  disabUities  wholly  unconnected  with  the  war  period,  even  aa 
artificially  e.vtcnded  by  law.  ^    ^     *      „♦    •^. 

It  Is  estimated  that  of  all  hospital  care  and  treatment  for 
World  War  veterans  over  50  per  cent  Is  already  for  veterans  who*« 
disabilities  are  not  connected  with  war  service.  Furthermore,  loi 
of  March  31.  1932.  the  VeteranV  Administration  had  paid  cash 
dlsabUlty  allowances  for  nonservlce-connected  disabilities  to  307.- 
668  veterans  of  the  World  War;  and  it  is  estimated  that  by  June 
30  1933  6«1.000  World  War  veterans  will  be  r«5eivlng  d»sabliuy 
allowances  for  nonservlce-connected  dlsabUltles.  a  prospective  In- 
crease of  193,334.  or  52  per  cent,  in  15  months. 

Thus  there  has  insidiously  grown  up  by  legislative  enactment— 
so  gradually  as  not  to  be  realised  by  the  people  at  laxge-a  •y^tem 
7t  W^  benefits  for  men  who  suffered  no  Physical  Injury  In  war 
service  already  running  into  the  hundreds  of  millions  of  dollars. 
Tburten  which  win  rapidly  Increase  from  year  to  year  unleas  tha 

^tsU^e<xVy  SrAliinistrator  of  Veterans'  Affairs  before  the 
Waw  and  Means  Committee  of  the  House  of  Representatives  on 
Anrll  26  1932  the  total  amount  expended  by  the  federal  Govern- 
SSnt  for  Wans  of  the  World  War  U  already  "about  $6,000,000- 
000  "  and  tf  continued  "  at  the  present  rate  wltnout  changes  In 
the' law  the  Government  will  have  spent  $21,500,000,000  in  1945." 
a  sum  iqual  to  the  coet  of  the  war  Itself,  In  addition  to  which 
State  benefits  to  veterans  of  the  World  War  have  already  amounted 

to  $519,791,000.  ..  ^       ,  ,  .  ..      .  '  ^. 

The  above  recitals  comprise  a  few— but  a  few  only— of  the  facta 
demonstrating  that  an  Immense  and  growing  legalized  abuse  haa 
been  fastened  upon  the  people,  which  has  reached  a  point  which 
Is  beyond  toleration  and  demands  Immediate  abatement. 

Your  petitioners  represent  that  the  failure  of  the  responsible 
offlcials  of  the  Government  to  meet  this  issue  Is  a  chief  cause  of 
the  prevailing  lack  of  confidence  of  the  people  In  the  present 
conduct  of  their  Federal  Government.  On  April  27.  1932,  the 
President  referred  to  the  "  dominant  national  necessity  "  of  re- 
ducing the  expenditure  of  government.  The  Secretary  of  the 
Ttvasury  recently  appealed  for  a  "restoration  of  national  confl- 
dacce"  m  a  prime  condiuon  erf  staying  the  depreaslon  under 
which  the  people  suffer.  He.  too.  spoke  in  general  terms  of  U^e 
necessity  of  "drastic  economies."  And  yet  in  the  face  of  the  ad- 
mitted crisis  no  clear  and  determined  word  has  come  from  the 
President  or  the  Secretary  oX  the  Treasury  or  from  the  leaders  oC 


k  the  Cox^;ress  calUng  for  any  safldao*  Tedwetloa  In  the  oae  great 
-  Item  of  the  Federal  Budget,  where  hundreds  of  salllioBa  of  dollars 
can  be  saved  without  Injustice  and  without  tmpairtng  any  essen- 
tial function  of  tbe  Oovemment. 

The  recently  prcq>oeed  economy  blU  oontained  provisions  modify- 
ing a  few  of  the  most  shocking  anemalWw  al  the  veterans'  system, 
with  a  possible  saving  of  about  5  per  cent  of  the  total  veterans' 
aporoarlatkHi.  Kv«n  this  feeWe  and  relatlwly  Inconsequential 
>«ffart  was  slaibed  to  pieces  by  the  House  of  ItepreeeBtatlvee  on 
May  3.  1988,  by  a  vote  of  311  to  119.  AlBioat  slaavataneoQaly,  on 
May  2.  1982.  the  House  of  Representatives,  virtually  without 
debate  passed  a  new  bill  to  Include  the  widows  and  children  of 
deceased  World  War  veterans  who  died  "  of  a  dtaablUty  not 
aoqulred  in  the  service."  This  legtslatloD.  If  adopted.  Is  estimated 
to  Increase  still  further  the  burden  of  veterans'  relief  by  an 
average  of  8ao,«eo.800  during  the  nest  ftre  years,  and  more  tbere- 
•fter.  By  these  aeUons  the  House  of  Reprsaentatlvss  a«aln  dsmon- 
atrated  Ita  wtumgBess  to  trifle  with  the  netionsl  credit.  We  sub- 
mit that  until  our  public  servants  are  ready  to  face  this  issue  tiie 
oonAdenee  of  the  people  will  neither  be  o«rtaliwd  nor  deserved. 

Let  no  one  assert  tbat  theee  petitioners  desire  to  deprive  any 
■tan  wtoo  has  served  his  oountrr  In  mUttary  servloe  of  his  just 
due  We  advocate  not  merely  Just  but  liberal  treatment  of  tbe 
dependents  of  all  who  lost  their  Hves  In  war  service  and  for  all 
who  suffered  dlsabOlty  in  w«kr  servloe.  What  we  oppose  is  tbe  pay- 
ment of  the  great  sums  which  are  being  dlabutaed  to  or  lor  those 
who  suffered  no  physical  detrimeat  in  the  war — a  systesa  which 
saps  the  resources  of  the  people  and  creates  a  specially  favored 
dass  receiving  a  great  subaidy  from  the  people  at  large. 

We  submit  that  this  steadily  mounting  bnrden  of  expenditures 
lor  those  who  suffered  no  dlsataUtty  in  the  war  is  not  only  an 
intolerable  menace  to  the  natlozutl  credit  but  reaches  to  the  sta- 
bility of  popular  government  Itself.  Accordingly,  we  urgently 
pray  that  the  FrcsMent  and  the  Coogress  wni  address  themselves 
forthwith  to  the  restoration  of  the  national  confidence  by  securing 
without  delay  the  elimination  of  the  appMprlatkms  for  those 
veterans  whose  dlsabUltles  were  not  In  fact  incurred  In  service. 

Tour  petittoners  a:iafcs  theee  Rpreaentatlons  with  respect,  but 
with  the  firm  resolve  ttiat  this  vast  legalleed  abase  must  be  abated 
and  that  this  grlevaiwe  of  the  people  must  be  redressed. 
Mat  4.  1933. 


THK  ITNANCIAL  SITfTATHMI 

Mr.  BORAH.    Mr.  President,  the  summer  of  1W2  can  not 
be  other  than  one  of  great  moment.    It  may  be  the  most 
Important  summer  in  the  history  of  recent  years.    It  will 
either  mark  the  turning  point  for  better  economic  condi- 
tions or  for  very  much  worse.    If  worse,  the  winter  of 
19S2-S3  will  test  government  abroad  and  at  home  In  a  way 
we  have  not  known  even  in  the  Gbneat  War,    Evwy  hotn-  of 
this  summer  ought  to  be  utiliaed  by  those  in  power  in  the 
solutian  of  the  problems  wtilch  most  be  solved  before  coodi- 
tions  can  be  better.    If  not  solved.  Inevitably  conditions  are 
to  be  more  serious  than  we  have  experienced.    Ttiese  are 
problems  which  have  been  with  us  since  tbe  war.    We  have 
fought  against  their  effects  with  expediency  measures,  but 
conditions  grow  more  serious  and  will,  I  fear,  continue  to 
grow  more  and  more  serious  until  these  problems  are  wisely 
disposed  of.    Talleyrand  was  wont  to  say  that  everybody  is 
wiser  than  anybody.    Upon  that  tiieory  I  am  offering  some 
observations  to-day  v^poa.  things  as  I  see  ti>em.    I  do  not 
presume  to  do  more  than  call  attention  to  what  seems  to 
me  obvious  in  the  present  condition  of  affairs.    Obvious  but 
not  dealt  with  as  seems  necessary  for  the  piU>Uc  good. 

Hie  complaint  is  again  being  made  against  hoarding  in 
this  country.  We  might  just  as  well  inveigh  against  the 
law  of  self-defense  as  against  the  law  of  hoarding  under 
present  conditions.  People  who  have  money  will  not  pur- 
chase commodities  «xoept  to  the  amount  ^^ch  is  absolutely 
necessary  for  their  use  so  long  els  commodity  prices  are 
ialling.  People  will  not  seek  investments  or  initiate  enter- 
prises in  industry  so  long  as  there  seems  to  be  no  promiac 
of  return  in  the  way  of  profit.  Hoarding  is  notice  to  the 
Government  "  we  are  not  satisfied  with  present  poUciet." 

We  are  advised  over  and  over  again  that  the  difficulty  lies 
in  our  want  of  courage  and  want  of  confidence.  It  is  neces- 
sary to  have  courage.  It  is  w^  to  have  confidence.  Tlicse 
are  essential  to  the  struggle  in  which  we  are  oigaged.  But 
wlKn  a  man  is  lying  upon  his  bed  with  a  broken  limb  and 
gangrene  is  setting  in,  he  may  have  all  the  corn-age  in  the 
world  and  he  may  have  coofidenoe.  but  he  also  needs  a 
surgeon.  Tbe  people  of  the  country  are  instinctively  dis- 
trustful of  programs  which  are  being  proposed  for  the  re- 
turn of  economic  prosperity  because  such  pragrams  do  not 
m^m  to  them  full  and  compteki.    We  must  expect  tbe  saaae 


condition  of  affairs  to  continue  fhst  has  eoatfotted  for  saone 
time  unless  there  is  a  change  for  tbe  better  in  aome  of  the 
fundamental  questions  which  are  now  before  us.  Paflla- 
tives  may  have  their  i^aee.  but  more  than  palliatives  are 
needed. 

We  are  constantly   told  that  we  have   great   national 
wealth,  some  $406,006,000,000  of  national  wealth.    Tbe  fact 
that  we  have  this  vast  national  wealth,  the  fact  that  we  axe 
thus  blessed,  and  still  conctitions  obtaining  as  they  are,  is 
proof  positive  that  tbe  policies  under  which  this  national 
wealth   is   b»ng    administered   are  unsound.    It  is   proof 
^ough  that  there  is  serious  trouble  caiUng  for  adjustment. 
It  may  be  that  I  am  mistaken;  I  trust  that  events  will  pro^'e 
that  I  am  mistaken,  but  I  do  not  bdieve  we  are  going  to 
restore  a  better  condition  of  affairs  in  this  country  by  simply 
increasing  taxes  and  provicUng  methods  by  whi(^  people 
may  get  larger  and  bover  loans  and  by  talk  of  national 
wealth.    The  only  policies  thus  far  obtaining,  not  only  in 
tlus  country  but  in  every  goremment  in  the  world  of  which 
I  have  any  knowledge,  the  only  poUdes  now  being  proposed 
are  policies  which  relate  to  increase  of  taxes  and  to  provid- 
ing for  larger  loans  to  the  public,  two  policies  which,  stand- 
ing alone,  will  bankrupt  any  people  on  earth. 

Let  us  cooskter.  Mr.  President,  some  of  the  Questions 
which  seem  to  me  naturally  to  lead  to  a  tlmiditj  on  the  part 
of  business,  to  a  want  of  effort  upon  the  part  of  industry,  and 
to  tbe  unwillingness  of  men  of  affairs  to  go  forward  at  the 
present  time,  lliey  are  not  questions  wliich  pertain  to  dvr 
country  alone,  although  some  of  them  particularly  relate  to 
our  condition  of  affairs.  Some  of  them  must  find  scdutkm 
with  other  governgnents.  We  arc  compelled  to  take  into  con- 
sideration questions  which  are  of  world  moment,  however, 
because  we  are  either  directly  or  indirectly  affected  by  them. 
They  all  have  their  bearing  on  the  supply  of  money,  on  bad- 
ness, and  taie  purchasing  power  of  the  people.  They  are 
all  a  part  of  a  program  of  rebuilding  world  conditions. 

It  is  now  prrtty  generally  believed  that  the  disarmament 
conference  at  Geneva  wiU  not  accomplish  anything  of  great 
moment  in  the  way  of  reducing  armaments.  That  view  is 
pretty  well  accepted.  At  the  present  time  75  per  cent  of  the 
budgets  of  aU  tbe  nations  of  the  world  are  made  up  ol  ex- 
penditures for  war.  either  past  or  anticipated,  and  in  some 
of  the  countries  of  the  world  85  per  cent  of  their  budgets 
must  be  accounted  for  in  that  way.  One  of  the  most  dis- 
couraging facts  is  the  burden  of  government,  yet  It 
can  not  be  greatiy  reduced  tf  there  is  to  be  no  disarma- 
ment. If  the  disarmament  conference  shall  tall  to  reduce 
armaments,  shaH  fail  to  Hft  any  part  of  the  burden  which 
peoples  are  now  carrying,  the  taxpayers  in  every  country 
in  the  world  must  enter  again  upon  the  long  road  with  tbia 
crurfiing  burden  to  which  there  seems  to  be  no  end,  catiying 
a  burden  which  is  constantly  increasing.  It  will  spread  dls- 
oouragement.  it  will  create  imeasiness  in  ttae  whole  business 

world. 

I  do  not  know  of  anything  so  calculated  to  discourage  ta=^ 
vestment,  so  calctilated  to  discourage  those  who  have  means. 
as  the  knowledge  of  the  fact  tbat  the  weight  of  armameofts 
is  not  only  not  to  be  lifted  but  in  all  probability  is  to  be 
increased.  Some  of  the  countries  where  at  the  present  time 
from  70  to  80  per  cent  of  their  budgets  are  lor  armaments 
of  one  nature  or  another  are  without  money,  they  are  wiU>- 
tnit  credit;  millions  of  their  people  are  upon  the  streeU;  and 
yet  tbe  exaction  or  tbe  extortion  is  to  he  oontinned  for  the 
purpose  of  establishing  heavier  and  heavier  armaments. 
This  load  pcessee  down  more  heavily,  more  destructively 
upon  some,  but  none  can  escape  its  demoralising  effect. 
In  my  opinion  armaments  are  undermining  the  dtizenAip 
of  the  world.  They  are  breaking  tbe  morale  and  extinguidk- 
ing  tbe  hope  of  peoples  everywhere— in  all  lands.  M  the 
Geneva  conference  shaU  adjourn  and  «baU  advise  the  world 
that  the  Eiuropean  state  of  mind  or  mentality  is  svch  that 
there  is  no  hope  of  lifting  that  burden  or  decreasing  it,  tta 
effect,  in  my  Joc^nent,  will  not  only  be  felt  imme^ately  ta 
those  countries  but  its  effect  will  be  f dt  evewwhece.  It  te 
to  be  bwed.  tbezeiara,  tbat  the 
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OeoeTa  wffl  be  turned  Into  more  encouragiiig  messages,  and 
that  in  the  end  something  will  be  done  to  relieve  the  situa- 

tion.  . 

I  do  not  know  how  long  the  people  wiH  be  willing  to  carry 
the  burden  which  they  are  now  carrying,  but  no  one  can  be 
unmindful  of  the  fact  that  the  masses  everywhere.  Including 
our  own  coimtry.  are  becoming  restless  and  resentful.    We 
do  not  accomplish  things  in  this  country  through  revolution 
In  the  sense  that  that  word  is  ordinarily  used,  but  there  can 
be  no  doubt  of  the  feeling  of  the  people  penerally  through- 
out, inclwling  our  own  country,  that  governments  are  not 
flOcceaBfully  meeting  the  problems  which  now  confront  them. 
Another  proof  of  the  stote  of  mind  of  Europe  is  evidenced 
by  the  falhire  of  the  Danublan  conference  which  was  held 
some  time  ago.    Almost  all  the  countries  upon  either  side  of 
the  blue  Danube  are  In  the  deepest  economic  distress.    Some 
of  those  countries  have  aU  but  ceased  to  have  a  circulating 
medium;  they  are  practically  upon  a  state  of  barter.    An 
effort  was  made  to  bring  them  together  in  a  tariff  or  a  cus- 
toms union,  with  the  hope  that  a  better  condition  of  affairs 
might  be  brought  about.    That  effort  failed,  and  it  faUed  for 
the  reason  that  those  who  were  interested  In  the  conference 
were  still  imbued  with  the  spirit  which  came  out  of  the  great 
World  War.    That  fateful  spirit  of  antagonism  brooded  over 
the  conference  and  caused  It  to  break  up  without  any  good 
results     A  group  of  naUons  were  desirous  of  having  a  small 
customs  union,  including  a  limited  number  of  states,  because 
It  was  thought  that  that  would  be  advanUgeous  to  such  a 
smaU  group:  another  group  of  nations  were  desirous  of  hav- 
ing a  larger  customs  union,  because  they  believed  that  that 
would  inure  to  the  benefit  of  the  entire  continent.    Upon 
that  issue  the  conference  broke  down,  and  those  nations  are 
left  to  face  the  siimmer  of  1932  in  a  condition  distressmg 
beyond  the  power  of  human  language  to  portray. 

Thia,  too,  Mr.  President,  has  its  disturbing  and  depressing 
effect  upon  the  business  world  and  upon  those  who  must 
carry  forward  in  the  economic  world.  The  failure  of  the 
conference  was  notice  to  the  world  that  Europe  is  not  yet 
prepared  to  put  behind  the  things  which  make  for  discord, 
for  economic  chaos,  and  take  up  the  things  which  make  for 
concord  and  economic  solidarity  and  health.  Such  notice 
can  but  have  a  depressing  effect  in  every  financial  center  in 
the  world. 

Mr.  President.  It  has  already  been  foreshadowed  that  the 
I-i^nif^nnii  conference  can  not  hope  to  succeed.  If  that 
conference  should  fail  and  the  reparations  question  should 
go  unsettled,  we  have  economic  chaos  in  the  heart  of  Europe. 
With  repcu-ations  still  tormenting  Europe,  uneasiness  and 
confusion  of  purpose  are  bound  to  prevail  in  the  industrial 
world. 

I  mention  these  matters,  Mr.  President,  in  passing  to  the 
subject  which  I  desire  more  particularly  to  discuss.  It  must 
be  apparent  to  all  that  unless  those  \rtio  hold  in  their  hands 
the  reins  of  power,  those  who  represent  their  governments 
on  the  Continent  of  Europe,  can  grai^le  with  these  problems 
upon  a  wider,  more  tolerant,  and  more  liberal  bcusis  than  they 
have  heretofore  worked  to  a  common  solution,  the  conditions 
in  Europe  will  be  serious  beyond  anything  yet  recorded  since 
the  war.  No  scheme  of  finance,  no  balancing  of  budgets  can 
prevail  for  any  length  of  time  against  the  process  of  disso- 
lution which  such  conditions  make  inevitable. 

Mr.  President,  what  I  desire  particularly  to  call  attention 
to  is  the  maldistribution  or  the  unequal  distribution  of  gold 
and  its  effect  upon  the  price  of  commodities.  In  discussing 
the  matter  at  this  time  I  do  nothing  more  than  present  the 
facts.    Tbe  facts  make  the  case. 

Mr.  President,  there  are  a  little  less  than  $11,000,000,000 
(A  monetary  gold  In  the  workL  That  would  be  a  rather 
small  amount  upon  which  to  do  the  vast  volume  of  business 
of  the  world  even  if  it  were  eqxiltably  or  properly  distributed. 
But  the  United  States  and  Prance  at  the  present  time  are 
In  possesion  of  nearly  70  per  cent  of  the  entire  monetary 
gold  supply  of  the  world.  The  United  States  and  France 
have  a  population  of  about  170.000.000.  and  these  170.000.000 
people  are  in  posaession  of  70  per  cent  of  the  monstary  gold 


supply  of  the  world.    The  remainder  of  the  popidation  of 
the  world  Is  about  one  billion  four  or  live  hundred  million, 
and  we  have  for  common  distribution  among  those  millions  a 
little  less  or  possibly  a   Uttle  over   $3,000,000,000  of  gold, 
leaving  a  per  capita  cIrculaUon  of  something  like  $2.    In 
those  countries  are  included  such  advanced  naUons  as  Ger- 
many.  England,  and   others,   which  do   a  vast   volume  of 
complex  commercial  and  banking   business.     That   is   an 
unhealthy  and  an  impossible  situation.    It  can  not  endure. 
It  is  slgnlflcant  to  me  to  note  that  the  abnormal  flow  of 
gold  into  Prance  and  into  the  United  States  marks  the  be- 
ginning of  the  collapse  of  securities  and  the  fall  of  com- 
modity  prices.    From  eariy  in  the  year  1929  to  June  30.  1931,  1 
France  increased  her  gold  holdings  76  per  cent,  the  United 
States  23  per  cent,  and  the  rest  of  the  world,  excluding  Rus- 
sia, decreased  their  gold  holdings  15  per  cent.    To  attack  a 
nation's  gold  holdings  is  regarded  under  the  gold  standard 
almost  as  dangerous  as  an  Invasion  of  her  territory.    The 
moment,  therefore,  it  was  observed  that  the  rest  of  the 
world  was  losing  its  gold  holdings,  the  prolific  parent  of 
economic  chaos— fear— brought  on  frantic  efforts  to  hold 
gold:   debtors  were  called  upon  to  pay.  commodities  and 
securities  were  thrown  upon  the  market,  and  deflation  began 
and  continued  and  bids  fair  to  go  further.    The  fall  of 
commodity  prices  in  point  of  time  coincided  almost  pre- 
cisely with  the  increased  flow  of  gold  into  Prance  and  the 
United  States.  I 

Mr.  President.  It  seems  clear  to  me,  when  all  the  facts  are 
considered,  that  the  fright  which  still  obtains  was  engen- 
dered by  this  maladjustment  of  the  gold  supply.    But  the 
world  was  In  a  condition  to  be  easily  frightened.     Stiu 
crippled  from  the  fearful  losses  Incurred  by  the  war;  labor- 
ing under  the  peace*  treaties,  which  started  an  economic 
war;  tormented  by  reparations;  and  bled  white  for  addi- 
tional armaments,  it  was  natural  that  uneasiness  should  de- 
velop into  a  deep-seated  fear  the  moment  gold  supplies  be- 
gan to  fall  In  the  other  parts  of  the  world.    The  faU  of  pnces 
in  the  economic  world  is  like  the  glacier  on  the  side  of  the 
mountaiit— once  started  it  sweeps  all  before  it.    So  in  this 
case.    The  depression  affects  alike  the  rich  and  the  poor 
and  the  nations  which  have  large  gold  holdings  as  well  as 
those  which  have  not.  for  the  reason  that  those  with  whom 
they  miBt  do  business  have  had  their  purchasing  power 
destroyed.    And  gold  hidden  away  in  the  banks  or  hidden 
away  in  the  treasuries  of  nations  might  just  as  well  be 
buried  in  the  earth  so  far  as  serving  the  cause  of  the  people 
generally  is  concerned. 

Sir  George  Schuster  In  his  budget  speech  to  the  late  legis- 
lative assembly  In  India  said:  I 


Unl«8  the  status  of  gold  Is  placed  In  Its  proper  perspective  In 
world  finance,  one  of  two  resvUts  must  happen:  Either  the  whole 
present  economic  system  wUl  collapse,  or  all  the  currencies  of  the 
world  wUl  have  to  be  detached  from  gold.  •  •  •  America  Is 
straining  every  effort  to  find  a  policy  which  will  bring  about  a  rise 
In  the  gold  price  of  commodities,  or.  In  other  words,  a  fall  In  the 
value  of  gold  •  •  •  If  it  succeeds.  lU  present  currency  system 
may  surrlve:  If  It  falls,  they  also  must  discard  the  goid  stand- 
arti.  •  •  •  It  la  Impossible  to  escape  the  conclusion  that  the 
world  Is  faced  with  two  alternatives,  either  to  find  some  means  of 
reducing  the  real  value  of  gold  as  expressed  in  commodities,  or 
abandon  gold  altogether  as  a  basis  for  currency  •  •  •  to*  such 
steps  international  action  is  required. 

It  Is  dear  to  me  that  the  fall  in  the  price  of  commodities 
and  the  liquidation  of  sectorities  began  with  this  exorbitant 
supply  of  gold  in  France  and  the  United  States.  But  Prance 
and  the  United  States  benefited  very  little  by  it,  by  reason  of 
the  fact  that  In  those  nations  with  which  they  must  deal, 
the  purchasing  power  of  the  people  has  been  reduced  by 
reason  of  this  maldistribution  of  the  precious  metaL  How 
can  trade  revive,  how  can  commerce  regain  its  ok)  vigor, 
how  can  the  purchasing  power  of  the  people  be  restored  so 
long  as  these  abnormal  and  illogical  conditions  prevail?  I 
ask  the  advocates  of  the  gold  standard  to  advise  us  how 
normal  conditions  are  to  be  restored  under  such  an  abnor- 
mal system? 

Now,  Mr.  President,  let  us  look  at  another  phase  of  the 
question.    I  do  not  know  what  the  indebtedness  of  the  world 


is;  I  have  been  unable  to  find  an^sody  who  does  know;  but 
I  have  a  letter  from  a  distinguished  individual  who  tteals 
with  the  subject  tn  which  be  says: 

A  reliable  estimate  of  the  national  deht  of  49  countiiea  as  of 
1990  is  fi 36,000.000 X)00.  I  do  not  have  figures  for  the  local  debt 
of  these  countries,  but  for  29  countries  the  local  debt  is  esUmated 
at  about  $82,000,000,000.  This  would  make  a  grand  total  of  public 
Indebteclnea  at  $168,000,000,000,  to  which  BOtae  further  sum  will 
have  to  be  added  for  the  countrtea  missing. 

Turning  to  our  own  country,  our  national  debt  is  $18,- 
000.000,000;  our  State  and  municipal  debt  is  $17,000,000,000; 
railroad  bonds.  $11,000,000,000;  industrial  bonds  and  mort- 
gages, $10,000,000,000;  public -utility  bonds  and  mortgages, 
$7,000,000,000;  real-estate  mortgages,  $25,000,000,000;  farm 
mortgages,  in  excess  of  $9,000,000,000;  misceUaneous.  $7,OC0.- 
000.000.  or  over  $150,000,000,000  when  measured  by  commod- 
ity prices  as  compared  with  commodity  prices  at  the  time 
these  debts  were  contracted. 

Nearly  90  per  cent  of  these  debts  are  gold  debts.  That 
is.  they  are  payable  in  gold.  Nearly  90  per  cent  of  them 
were  contracted  prior  to  1929.  Therefore,  according  to 
commodity  prices  at  the  present  time,  this  debt  Is  very 
nearly  double  what  it  appears  to  be  upon  the  face  of  the 
contract. 

I  do  not  see  how  it  will  be  possible  to  pay  the  gold  Indetrt- 
edness  of  the  world,  especially  so  long  as  the  gold  is  con- 
troUed  practically  by  two  nations.  There  are  only  three 
ways  that  I  know  by  which  a  nation  can  pay  Its  debts— 
either  in  gold,  or  In  goods  in  kind,  or  hi  service.  They 
have  not  the  gold;  the  tariff  policies  of  the  nations  prevent 
them  from  paying  in  kind;  and  there  Is  no  opportunity  to 
render  the  service.  And  how  are  they  to  purchase  the 
products  of  the  United  States  and  Prance,  and  what  good 
Is  our  gold  If  we  can  not  sell  our  products  of  farm  and 
factory?  It  seems  to  me  that  we  are  against  what  might 
be  called  an  impossible  situation  unless  there  can  be  a 
larger  supply  of  money  or  a  radical  change  in  Federal 
policies. 

You  will  recall  when  it  was  thought  that  England  would 
have  to  go  off  the  gold  standard,  the  direst  calamities  were 
prophesied.  Some  of  their  ablest  men  thought  it  meant  a 
catastrophe.  Nevertheless  by  reason  of  the  fact  that  Eng- 
land could  not  secure  the  gold  with  which  to  meet  her  ex- 
change, she  was  forced  off  the  gold  standard.  To-day  Eng- 
land is  the  only  bright  spot  on  the  horizon.  The  great  and 
powerful  nation  which  had  been  committed  to  the  gold 
standard  since  1849  departed  from  the  gold  standard,  and 
it  is  the  only  nation  to-day  that  seems  to  be  recovering; 
which,  to  my  mind,  is  some  proof  of  the  fact  that  there  must 
be  relief  from  this  gold  mentality  In  some  way.  There  must 
be  relief— If  not  by  design,  then  by  accident. 

I  read  a  paragraph  or  two  from  an  article  appearing  In 
the  New  York  Times  of  a  few  days  ago 


It  will  be  Just  six  months  to-morrow  (March  21)  since  Great 
Britain  went  off  the  gold  standard. 

In  the  half-year  period  between  September  21.  the  day  of  the 
autumnal  equinox  of  19S1.  and  the  vernal  equinox  of  1933  the 
country's  economic  and  financial  recovery  has  been  one  of  the 
most  amazing  transformations  In  her  history.     •     •     • 

As  tt  was  the  tragic  announcement  of  the  abandonment  of  gold 
which  convinced  yie  world  at  large  that  Sngland  was  In  dUBcultles. 
so  now  the  most  strllting.  11  not  the  most  significant,  evidence 
In  rebuttal  Is  the  repayment  this  month  to  America  and  France, 
five  months  before  they  are  due,  of  huge  amounts  borrowed  last 
August  for  the  specific  purpose  of  keeping  the  country  on  gold 
and  preventing  the  flight  from  the  pound.  TTiey  faUed  to  do 
either,  for  Great  Britain  was  then  beyood  recovery  by  means  oC 
makeshift  emergency  remedies. 

But  the  country  has  convalesced  to  such  an  extent  Blnce  then, 
by  removing  causes  of  the  trouble  and  applying  permanent  reme- 
dies, that  on  llaicli  4  it  p»ki  to  American  banks  $150,000,000  of 
the  $200,000,000  due  next  Augvist.  and  at  the  same  time  reduced 
Its  debt  to  Prance  from  $100,000,000  to  $35,000,000.  Another 
$100  000.000  owed  in  Prance  ts  held  by  Individuals,  and  payment 
before  the  4atc  of  expiration  in  Augwt  is  not  optiooal  with  the 
British  Government.     •     •     •  „  ^   ^  .    ^ 

But  the  balancing  of  the  budget  Is  already  accomplished  Inde- 
pendently of  tariff  rerenuc.  and  Uiere  is  eren  %  surplus  fo»  tbe 
«'n»wing  year. 

MoK  remarkable  is  the  expectation  that  the  Inoorae-taz  rate, 
which  was  Increased  last  September  to  25  cents  on  the  dollar  to 
meet  the  emergency,  wm  be  reduced  to  its  previous  leveL 


The  distribution  of  gold  or  the  awsij  of  cold  is  not  the 
only  feature  of  the  monetary  situatton  to  which  I  desire  to 
call  attention. 

Brooks  Adams,  in  his  bo(dc  on  the  Law  of  Civihaatlon  and 

Decay,  has  this  to  say: 

It  appears  to  be  a  natural  law  that  whea  social  development  has 
reached  a  certain  stage  and  capital  has  aocomulated  sullctently 
the  class  which  has  had  the  capacity  to  absorb  It  shall  try  to 
enhance  the  value  of  their  property  by  l^^ialation.  This  Is  done 
most  easily  by  reducing  the  quantity  of  the  currency  whl<di  Is  • 
legal  tender  for  payment  of  debts.  A  currency  obviously  gains  In 
power  as  tt  ahrlnlCH  in  volume. 

Mr.  President,  nearly  one-half  of  the  human  family  do  not 
use  gold.  They  do  not  desire  to  use  gold,  "niey  do  not  have 
banks.  They  do  not  use  checks.  Nearly  one-half  the  human 
family  has  been  using  silver  for  3.000  years. 

Aside  from  Uie  question  of  bimetallism,  aside  from  the 
question  of  any  action  upon  the  part  of  the  United  States 
alone,  leaving  to  one  side  those  problems,  let  us  examine 
another  feature  of  this  question.  Notwithstanding  the  fact 
that  the  gold  supply  had  been  decreasing  as  compared  with 
the  Increase  of  the  volume  of  business  in  the  world,  an  effort 
was  made  in  1925  to  force  the  gold  standard  upon  the  silver- 
using  countries  of  the  world.  This,  under  all  the  circum- 
stances and  in  the  light  of  subsequent  events,  was  a  fearful 
mistake;  it  was  an  instance  in  which  sheer  selfishness 
wrought  its  own  ruin.  It  was  not  a  movement  upon  the 
part  of  those  people  themselves.  It  was  not  because  their 
system  of  money  had  been  unsatisfactory.  It  arose  In  a 
different  source,  and  for  a  different  reason,  apparently. 

The  first  step  was  taken  in  India,  where  the  gold-bulUon 
standard  was  established  through  the  influenoe  of  Great 
Britain.  I  desfre  to  call  attaitlon  to  a  statement  which  was 
made  at  that  time  by  Mr.  Benjamin  Strong,  the  governor 
of  the  New  York  Federal  Reserve  Bank.  He  was  asked  at 
tliat  time  his  opinion  as  to  that  movement,  and  what  its 
effect  would  be  upon  India  and  the  rest  of  the  world.  He 
advised  against  it.  He  stated  that  those  countries  had  not 
yet  learned  to'  use  gold;  they  did  not  have  banks  and  did 
not  use  checks;  they  were  committed  to  the  use  of  silver.  He 
stated  tiiat  to  imdextake  to  force  them  to  the  gold  standard 
would  force  the  silver  upon  the  markets  of  the  world,  and 
would  have  its  effect  upon  the  entire  business  of  the  world. 
In  a  brief  paragraph  he  said: 

While  somewhat  outside  the  scope  of  the  questionnaire,  we  feel 
lustified  in  pointing  out.  and  Indeed  emphasMng.  that  the  at- 
tempt to  Introduce  a  fuU  gold  standard  into  India  In  advance  of 
pre^ous  development  of  the  banking  machinery  necessary  for  iU 
operation  would  menace  the  successful  working  of  the  standard 
tnlndla  The  Internal  advantages  of  the  gold  standard  can  not 
be  permanently  enjoyed  in  India  until  the  Indian  people  poesees 
a  banking  organization  capable  of  discharging  Uie  international 
reGDonslbilltles  linpUclt  in  the  acceptance  of  that  standard.  This, 
we  believe  would  be  the  case  even  if  the  Initial  obstacles  to  Its 
esUhlishment  could  be  overcome.  We  are  also  of  opinion  that  th« 
resulting  situation  might  render  the  funcUonlng  of  the  gold 
standard  in  oth.jr  countries  extremely  unsatisfactory,  and  ctmse- 
auently  the  functioning  of  the  gold  standard  in  India  Itself  of 
doubtful  value,  if  not  of  positive  disadvantage,  to  the  soonomlo 
well-being  of  the  Indian  people. 


■nius  Mr  President,  we  find  this  program  beginning  about 
1925  and  constunmated  In  1929  and  1930:  The  flow  of  gold 
from  the  nations  of  the  world  into  the  banks  of  two  of  the 
leading  nations  of  the  world,  leaving  a  large  portion  of  the 
world  without  money  of  that  kind  upon  which  to  transact 
business.  Secondly,  we  find,  even  in  the  very  midst  of  that 
movement,  an  effort  to  deprive  nearly  one-half  of  tiie  hu- 
man family  of  the  money  to  which  It  had  been  committed 
for  centuries;  and  we  find  that  In  accordance  with  those 
two  movements  the  prices  of  commodities  began  to  faU,  and 
have  kept  pace  with  the  movements  above  referred  to.  It 
would  be  imp(5ssible  to  adequately  portray  the  misery,  the 
poverty  superinduced  by  this  cruel  and  selfish  policy. 

Mr  President.  I  assert  that  to-day  nearly  half  the  human 
family  are  nearing  a  basis  of  barter.  They  we  J[*tt»ot 
means  of  exchange.  Their  purchasing  power  has  been  de- 
stroyed. They  can  not  deal  with  nations  as  they  have  dealt 
heretofore.  I  can  not  understand  why  it  would  be  unsafe 
or  unsound  to  restore  oowUtioos  as  tbey  were  prior  to  was. 
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K  Is  not  an  atUck  xipon  the  gold  standard.  It  is  supple- 
menting It.  as  it  were,  and  strengthening  it.  It  is  furnishing 
a  large  part  of  the  human  family  the  means  by  which  they 
bave  transacted  business  through  all  of  these  years.  It 
relieves  the  drain  upon  gold.  It  helps  to  restore  the  pur- 
fhaidng  power  of  countless  millions. 

Here  Mr.  President.  I  Invite  attention  to  the  language 
used  by  a  man  who  does  business  in  almost  every  country 
In  the  world,  one  of  the  great  leaders  In  modem  industry. 
and  who  is  particularly  acquainted  with  the  Orient.  Sir 
Henri  Deterding.  of  the  Royal  Dutch  Petroleum  Co.  In  a 
recent  statement  he  said: 

HAve  the  great  banlters  who  depend  on  world-wide  trading 
(not  on  loeal  trwUng)  ever  con.kl«wJ  if  it  is  P^^^]^^^^^J, 
werld-8  trade  to  reTUe  as  long  a.  something  like  600,000.000 
people— about  half  the  world-s  population— whose  wealth  ifl 
^^IT  in  the  shape  of  sUver— are  precluded  from  participating 
in  the  trade  of  the  world  by  reason  of  the  fact  that  the  rom- 
modlty  in  their  possession  has  been  artificially  reduced  In  value 
to  a  point  which  practlcaUy  preirents  them  from  being  buyers 
of  anything? 

This  Is  a  succinct  Indictment  of  an  unwise  policy  which 
had  brought  millions  to  the  point  of  desperation.  In  a 
later  interview  he  says: 

Gold  U  not  adequate  as  a  measuring  rod,  for  there  ^  not 
enough  of  It.  and  even  what  there  Is  Is  mosUy  held  by  Prance 
and  the  United  State*.  Whafs  the  use  of  hoarding  gold  In  the 
cellar  when  the  world  Is  bankrupt?  If  sliver  were  stabUlzed. 
millions  of  additional  world  wealth  would  be  created  In  the 
eastern  countries. 

I  might  add  here  the  views  of  many  others,  not  only 
students  of  the  subject  but  men  active  in  world  affairs.  I 
am  pointing  to  no  new  experiment.  I  am  suggesting  noth- 
ing more  than  to  retrace  the  steps  which  lead  to  the 
present  conditions,  in  part  at  least.  I  am  convinced  that 
to  pursue  the  course  we  have  been  pursuing  will  not  re- 
lieve the  people  of  their  great  misery.  If  what  I  suggest 
is  not  sound,  then  I  ask.  What  is  the  remedy?  This  eternal 
drifting  means  disaster. 

I  recur  to  a  reference  which  I  made  in  the  beginning: 
We  have  vast  wealth;  but  Rome  had  as  much  wealth 
when  she  fell  as  she  had  when  she  was  in  the  height  of  her 
power.  It  was  not  properly  administered.  There  was  a 
defect  In  the  administration  of  the  wealth  of  the  country. 
France  had  as  much  wealth  when  Robespierre  was  at 
the  head  of  the  Committee  of  PubUc  Safety  as  when  Louis 
Xrv  was  the  head  of  the  French  Empire. 

China  to-day  has  perhaps  the  greatest  undeveloped  natu- 
ral  wealth  in  the  world,  with  the  possible  exception  of 
Russia.  I  do  not  mean  we  are  approaching  a  fall  or  revo- 
lution, but  I  mean  to  say  national  wealth  means  little  unless 
wisely  administered. 

It  does  not  signify  very  much  that  we  have  vast  national 
wealth  unless  It  is  administered  in  such  a  way  as  to  bring 
reasonable  prosperity  to  the  great  mass  of  the  people.  I 
venture  to  ask  the  question  of  the  Senate.  How  are  we  going 
to  restore  the  purchasing  power  of  the  people  of  the  United 
States,  or  the  purchasing  power  of  the  Orient,  or  the  pur- 
chasing power  of  the  world  generally,  upon  the  monetary 
basis  upon  which  we  are  now  moving?  Can  we  do  it  by 
loaning  money? 

The  Reconstruction  Finance  Corporation  had  for  Its  pur- 
pose extending  credit.  I  am  not  offering  criticism.  But  It 
does  not  reach  the  root  of  our  troubles.  We  must  go  fur- 
ther and  deal  with  these  problems  which  give  assurance  and 
confidence  and  the  means  by  which  people  may  extricate 
themselves.  What  proposal  is  before  us,  or  before  the  other 
governments  of  the  world,  which  will  reach  out  and  have  a 
tendency  to  restore  the  purchasing  power  of  the  masses? 

Mr.  McKELLAR.  Mr.  President,  of  course  the  questions 
the  Senator  asks  are  Indeed  pertinent,  and  I  have  been  tre- 
mendously interested  in  what  the  Senator  has  been  saying. 
But  what  suggestion  would  the  Senator  make  as  to  what 
we  should  do  in  the  premises? 

ilr.  BORAIL  I  will  come  to  that  In  Just  a  moment.  One 
naturally  hesitates  to  offer  a  solution  as  to  matters  wholly 
wltbin  the  comiMtaKy  of  other  governments,  as  repara- 
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tlons,  but  I  venture  this  opinion,  that  unless  the  armaments 
of  the  world  are  reduced,  so  that  that  burden  will  be 
lightened  upon  the  people;  unless  reparations  are  settled, 
so  that  Europe  can  regain  economic  recovery;  and  unless 
silver  is  restored  to  the  place  which  it  occupied  prior  to 
1925  so  that  nearly  one-half  of  the  human  family  may 
have  means  by  which  to  transact  business,  and.  to  some 
extent,  restore  their  purchasing  power,  there  can  not,  in  my 
Judgment,  be  any  ready  return  to  prosperity.  Certainly 
not  unless  some  of  these  matters  are  adjusted.  We  must 
sell  something,  we  must  do  business  with  Europe,  and  we 
must  do  business  with  the  Orient.  I  do  not  see  how  we 
are  to  be  prosperous  and  to  enjoy  those  things  with  the 
balance  of  the  world  deprived  of  its  purchasing  power  and 
utterly  in  distress.  I  know  others  hold  another  view,  but 
I  feel  strongly  we  can  not  escape  the  effect  of  the  conditions 
prevailing  In  other  countries. 

I  suggest,  therefore,  that  the  summer  of  1932  should  be 
devoted  to  those  questions  which  are  fundamental  to  the 
recovery  of  the  people,  not  only  of  this  country  but  of  all 
countries.  The  people  can  not  forever  carry  the  load  that 
is  on  them.    They  can  not  carry  their  present  burden. 

Mr.  FLETCHER.  Mr.  President.  I  would  like  to  ask  the 
Senator  whether  he  is  favorably  or  otherwise  impressed  with 
the  idea  of  establishing  and  maintaining  the  purchasing 
power  of  the  dollar  by  the  expansion  and  contraction  of 
credits  and  currencies? 

Mr.  BORAH.  Mr.  President,  I  do  not  know  what  effect 
that  would  have  In  this  country.  I  am  not  committed  to  it. 
But  I  am  perfectly  sure  that  we  can  not  stabilize  the  dollar 
by  issuing  currency  to  such  an  extent  as  to  take  care  of  these 
situations  to  which  I  have  referred.  Nor.  In  my  Judgment, 
can  we  return  the  United  States  to  prosperity  without  taking 
into  consideration  all  those  questions. 

Mr.  FLETCHER.  We  can  not  do  very  much,  as  I  see  It, 
with  the  Geneva  conference,  we  can  not  do  very  much  with 
reference  to  armaments,  and  I  do  not  know  what  we  can  do 
with  reference  to  reparations.  So  that  the  other  question, 
about  Increasing  the  money  with  which  to  do  business,  bring- 
ing sliver  Into  additional  use  as  money— and  I  quite  agree 
with  the  Senator  about  that — is  the  only  one  with  which,  it 
seems,  we  can  make  much  progress. 

Mr.  BORAH.    I  am  not  advocating  the  silver  proposition 
further  than  I  have  said;  that  is.  to  restore  silver  to  the 
position  it  occupied  prior  to  1925.    I  leave  the  other  phase 
of  the  sliver  to  future  discussion. 
Mr.  FLETCHER.    As  money;  yes. 

Mr.  BORAH.  I  myself  do  not  want  to  express  the  belief 
that  the  expedient  to  which  the  Senator  referred  will  bring 
any  real  relief.  I  should  want  to  consider  more  than  I  have 
before  I  express  an  opinion. 

Mr.  NORRIS.  Mr,  Piesident.  will  the  Senator  from  Idaho 
yield  to  me?  | 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  The  Senator  has  not  referred  to  the  par- 
ticular question  I  want  to  propoxmd  to  him.  but  he  has  re- 
ferred to  the  lack  of  purchasing  power  of  the  masses  of 
the  people  as  being  one  of  the  reasons  why  we  have  not  had 
and  can  not  have  prosperity.  I  want  to  ^sk  the  Senator 
whether,  before  we  can  permanently  restore  the  purchasing 
power  of  the  masses  of  the  people.  It  will  not  be  necessary 
to  take  Into  consideration  the  fact  that  such  a  large  pro- 
portion of  the  wealth  of  the  country  Is  owned  by  a  com- 
paratively small  number  of  people,  and  whether  this  unequal 
distribution  will  not  In  some  way  have  to  be  remedied  before 
the  purchasing  power  of  the  masses  can  be  restored? 

Bi4r.  BORAH.  Mr.  President.  I  think  the  concentration  of 
wealth  in  this  country  presents  a  serious  problem,  but  it  ia 
aside  from  what  I  have  in  mind  to-day. 

It  may  be  said,  as  stated  by  the  Senator  from  Florida, 
that  we  can  not  do  very  much  with  certain  of  these  ques- 
tions. I  do  not  exactly  agree  with  that.  If  the  United 
States  had  a  pronounced  policy,  for  Instance,  with  reference 
to  the  restoration  of  silver  to  the  place  which  it  occupied 
prior  to  1925.  I  am  perfectly  sure  that  a  conference  would 


result,  and  that  something  could  be  aooomplisbed  along  that 
line.  We  have  no  poUcy  in  regard  to  It.  We  are  offered 
no  leadership  in  regard  to  it. 

I  feel  j)erf ectly  sure  that  if  the  United  States  would  throw 
its  Influence  behind  a  movement  to  give  silver  the  same 
place  it  had  for  3,000  years  in  the  Orient,  there  Is  scarcely 
a  nation  In  the  world  which  would  not  follow  In  the  lead  of 
the  United  States.  The  proposal  is  not  an  attack  upon 
the  gold  standard,  it  is  not  a  plea  for  the  restoration  of 
bimetallism,  it  is  an  effort  to  give  800.000.000  people  what 
they  are  a^ng  for.  what  they  have  used,  and  what  they 
want  to  use  again.  The  change  in  the  fltrst  place  resulted 
through  the  inordinate  selfishness  of  those  who  desire  to 
Increase  the  value  of  their  wealth, 

Mr.  FLETCHER.  Mr.  President,  I  am  in  full  accord  with 
the  Senator,  In  perfect  harmony  and  eigreement  with  him, 
In  that  respect;  but  what  I  had  reference  to  was  the  other 
questions  which  the  Senator  said  had  to  go  along  with  our 
national  policy — that  is.  the  question  of  armaments  and 
disarmament,  the  question  of  reparations,  and  that  sort  of 
thing.  I  agree  with  the  Senator  fully  with  respect  to  what 
he  has  said  in  connection  with  increasing  the  uae  of  silver 
as  money. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  from 
Idaho  yield  to  me? 
Mr.  BORAH.    I  yield. 

Mr.  COPELAND.  If  I  remember  correctly,  the  Senate,  by 
unanimous  vote,  last  year,  asked  the  President  to  call  a 
conference  of  the  nations  of  the  world  in  order  that  we 
might  discuss  the  silver  question,  but  that  was  disregarded 
by  the  administration. 

Mr.  BORAH.  Mr.  President.  I  hear  the  Senator  fnun 
Utah  [Mr.  Smoot]  sotto  voce  say  that  France  and  England 
would  not  agree  to  it.  I  ask  the  Senator  from  Utah  to 
present  to  the  Senate  the  facts  which  show  that  they  would 
not  agree  to  it.    I  think  I  know  what  took  place. 

It  is  my  view  that  the  United  States  made  no  real,  sin- 
cere effort  to  bring  about  an  international  conference  on 
the  subject.  I  believe  I  am  correct  in  saying  the  adminis- 
tration has  not  desired  such  a  conference.  That  is  the 
great  trouble  with  the  situation,  the  timidity  of  governments 
to  take  hold  of  those  questiofls  which  are  sinking  their 
people  into  utter  distress  and  degradation.  There  is  not  a 
leading  man  in  Europe,  I  venture  to  declare,  who  does  not 
know  that  unless  settled,  reparations  will  bring  more  distress 
to  Europe.  There  Is  not  a  leading  man  in  Europe  who  does 
not  know  that  unless  there  is  disarmament  their  people  will 
sink  under  the  k>ad.  The  present  chaotic  condition  is 
brought  about  through  the  failure  and  refusal  of  govern- 
ments to  take  hold  of  these  questions  and  as  they  In  time 
will  be  compelled  to  do.  We  can  wait  tmtil  events  drive 
us  into  action,  but  it  will  be  at  terrific  cost  to  the  peoples 
of  the  world.  It  took  drastic  action  to  get  us  into  our 
present  awful  state,  and  it  will  take  heroic  and  drastic 
action  to  get  us  out. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  want  to 
express  approval  of  the  efforts  of  the  distinguished  Senator 
from  Idaho  IMr.  BorahI  for  calling  this  matter  to  the  atten- 
tion of  the  Senate,  of  the  Congress,  of  the  country,  and,  I 
hope,  of  the  world. 

In  my  Judgment,  the  question  of  the  control  of  money  is 
the  most  Important  question  that  confronts  the  parliament 
of  any  nation  at  any  time.  In  this  country  the  Federal  Re- 
serve Board  Is  the  recognized  agency  which  handles  and 
shapes  our  fiscal  policy.  I  have  made  the  statement  on 
former  occasions  tha^  the  Federal  Reserve  Board  has  its 
hands  In  the  pockets  of  every  man  who  lives  upon  the  face 
of  the  earth-  Tliat  board  controls  the  policy  of  this  Nation, 
and  this  Nation  very  largely  controls  the  financial  policy  of 
the  world. 

The  distinguished  Senator  from  Idaho  has  sugcrested  as 
possible  remedies  for  this  condition,  first,  a  reduction  of 
armaments,  and  his  speech  fell  upon  a  Senate  that  was  con- 
sidering the  advisability  of  the  building  of  150  more  ships 
for  the  Navy,  at  a  total  cost  oi  from  one  to  two  billion 
dollars. 


If  disarmament  can  be  brought  aboot,  It  will  take  time; 

It  can  not  be  done  now;  it  can  not  be  done  this  spring  or  this 
summer;  perhaps  next  fall.  It  may  take  years,  and  if  that 
is  one  remedy,  what  are  the  people  to  do  pending  ttie 
consimimation  of  disarmament? 

The  distinguished  Senator  suggested  that  the  second 
remedy  Is  through  the  calling  of  an  international  conference 
on  bimetallism.  I  favor  such  a  conference.  But  that  can 
not  be  called  now;  it  can  not  be  called  this  spring;  perhaps 
not  the  coming  summer  or  the  coming  fall.  If  that  is  an 
ultimate  reme<dy.  it  is  one  for  the  future.  What  are  the 
minions  of  people  of  this  country  to  do  pending  the  effec- 
tiveness of  diiiarmament,  and  pending  the  effectiveness  of 
the  proposal  for  an  international  conference  on  the  further 
use  of  silver  as  money? 

Mr.  President,  I  have  used  a  good  many  hours  in  the 
Senate  in  an  effort  to  call  the  attention  of  the  Senate  to  this 
Identical  problem,  the  Influence  of  money  upon  all  the 
peoples  of  America  and  the  world.  I  reaUase  the  difficulties 
of  getting  this  matter  before  the  Senate  and  the  Congress 
and  the  country;  and  knowing  that  it  would  take  a  long 
time  to  bring  about  the  things  the  Senator  suggests,  I  have 
been  tiylng  to  provide  some  temporary  expedients  to  suggest 
to  the  Senate,  to  t*ie  Congress,  and  the  country  which  might 
help  the  people  pending  the  bringing  about  of  these  great 
world  reforms  the  Senator  has  so  eloquently  and  ably 
suggested. 

One  means  we  had  to  suggest  was  a  program  of  Internal 
Improvements.  That  was  discussed  at  some  length  here 
earlier  In  the  session,  and  the  Senate  turned  It  down. 

Another  proposal  was  suggested  in  the  House  of  Repre- 
sentatires,  a  proposal  to  put  xdodbj  into  circulation  through 
the  payment  of  the  balance  due  the  veterans  of  the  Naticm, 
not  so  much  to  pay  the  ex-soldiers  as  to  use  that  vehicle  to 
haul  money  to  every  section  of  the  United  States. 

Mr.  President,  I  think  all  will  agree  that  that  would  be  a 
temporary  expedient.  All  admit  it  would  do  the  job:  all 
admit  that  the  ex-soldiers  want  the  money;  all  admit  that 
they  need  the  money;  and  I  think  everyone  admits  that 
through  such  a  payment  something  like  $2,000,000,000  could 
be  scattered  broadcast  throughout  the  United  States  among 
4,000,000  ex-soldiers,  which  would  immediately  tend  to  help 
the  local  conditions  in  every  section  of  the  United  States. 
But  when  the  bill  was  proposed  In  the  other  body  of  the 
Congress,  the  Chief  Executive  of  this  Nation  saw  fit  to  veto 
the  bill  before  the  hearings  even  started  before  the  Ways  and 
Means  Committee.  Then  after  the  bin  was  considered  by 
the  Ways  and  Means  Committee,  the  distinguished  leader  of 
ttie  majority  in  the  House  of  Reiwesentattves  proposed  a 
second  veto  of  that  proposal 

This  morning's  Washington  Post  carries  on  page  3  a  news 
story,  an  Associated  Press  dispatch,  under  the  headline 
"  E>oom  of  bonus  bill  foreseen  by  RAnrry— Plan  wiU  never 
pass,  he  says,  as  advocates  claim  idea  is  gaining."  Not 
desiring  to  take  the  time  of  the  Senate  to  have  it  read,  I  ask 
unanimous  consent  that  the  Associated  Press  dispatch  be 
placed  in  the  Reoobd  at  this  point  in  ooimection  with  my 
remarks. 

The  VICE  PRESIDENT.    Without  objection,  it  Is  so  or- 
dered. 
The  article  is  as  foDows: 

(From  the  Washington  Port,  Ttaunday.  May  6,  18S2) 
DOOM  or  BOiros  bux  roassnttf  «t  eairst — runt  will  msvcb  psas.  hb 

SATS,  AS  ABVOCaTSB  CLAIM  UUUk.  IS  OAUriMO 

A  confident  prwdlctlon  that  cash  redemption  of  the  t2.000.000X)00 

soldiers'  bonus  wUl  not  become  law  was  made  yesterday  by  the 
House  majority  leader.  MeanwhUe.  the  Wars  and  Means  Com- 
mittee prepared  to  act  on  the  confawrerted  proposal  that  the  pay- 
ment be  made  with  currency  Issued  for  that  jjurpose 

Representative    Eainit.    the    Democratic 
papermen  flatly  that  the  bill 


chieftain,   tdd   ntws- 

_      hasn't  a  chance  "  and  that  "  the 

^S^Ttt^  Von't  approve  any  flat  money  plan/*  ^,^^^^^ 

Bonxis  advocates  insisted,  however,  that  11  of  the  25  committee 
members  already  were  on  their  side  and  hoped  to  add  enough  sup- 
Dort  for  a  majority.  .       ,       ..^   ^     . 

"  Our  plan  to  pay  the  certificates  Is  the  only  plan  that  wffl  plaee 
moner  among  the  masses  and  cauae  an  Increase  In  the  Telocity  of 
money  and  crediU."  aepresentaUve  Patmau  (Democrat),  Tesa*. 
said. 
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-  n  to  laining  public  mippcrt  e»«y  day  mm!  thto  OoopcM  on 
ttoi  Vurord  to  ^JoUm  wlttoout  doing  .omeUUng  to  help  Xh»  oimm* 

"'-^SoT^hit  l«pp*n«l  to  money  tfl  ow  tlw  world  ywterday 

-rSat  bUl  provide,  for  the  mlldert  kind  oT  InflaUon  and  leaTea  It 
SB  the  hands  of  the  Kederml  Beaenre  Bovd.  -.«..^ 

-  Th*  eommltte*  to  not  going  to  report  such  a  draaUc  InlUtlon- 
,~  r-T'^  M  thto  bonua  plan,  and  even  If  Ite  sponaora  do  get  It 
out  on  the  floor.  It  can  not  become  law  thto  session. 

••  If  a  petition  to  dtocharge  the  committee  gets  the  neowsary  l« 
■W^tulM.  May  23  would  be  the  first  day  a  vote  could  be  haa 
indsr  Um  rules  Then,  supposing  the  House  passed  the  bill,  what 
chance  would  It  have  In  the  Senate  that  late  In  »»»•  "^^^op' __, 

Raikst  said  It  might  b«  a  good  thing  to  get  the  bill  on  the  floor 
for  action  so  that  business  could  be  assured  no  flat  money  wui  oe 
tosued. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  one  of  the 
grMtt  ediLon  of  the  NaUon— I  wiU  make  it  broader  than 
that^-one  of  the  great  editors  of  the  world,  not  only  of 
to-day.  but  of  all  times.  Arthur  Brisbane,  has  paid  his 
compliments  to-day  in  his  world-wide-read  column  to  this 
▼eto  of  the  bonus  blU  by  the  distinguished  majority  leader  of 
the  House  of  RepresenUUves.  I  send  to  the  desk  three 
paragraphs  from  Mr.  Brisbane's  editorial  of  to-day  and  ask 
that  the  same  be  read. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none  and  the  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

RepresentaUve  Baiwbt,  of  lUlnols.  says  the  Government  will 
not  print  money  to  pay  the  soldiers'  bonua.  and  sJl  organized 
flBa»oe    badly  frightened  Just  now.  but  stUl  Influential,  says  the 
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Probably  the  soldlere  wont  get  their  bonua.  but  you  can  not  help 
thinking  of  these  things. 

The  soldiers  alone  could  hare  distributed  that  money  Imme- 
diately m  every  corner  of  the  United  States.  There  to  no  other 
way  of  accomplishing  that,  no  other  way  to  start  buying  all  over 
the  country. 

The  Oovemment  -»wes  two  billions  to  the  soldiers,  will  have  to 
pay  It  some  day. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  yesterday 
Mr.  Brisbane  had  something  to  say  upon  this  identical 
«raestion.  I  send  to  the  desk  and  ask  to  have  read  in  my 
time  two  paragraphs  from  his  article. 

The    PRESIDING    OFFICER    (Mr.    VAKDEWBrao    in    the 
chair).    Without  objection,  the  clerk  will  read,  as  requested. 
The  Chief  Clerk  read  as  follows: 

If  more  money  should  be  printed,  how  will  you  distribute  It? 
To  Irrigate  land  you  must  have  canals  or  pipes.  Putting  It  In  a 
lake  doee  no  good.  Similarly,  issuing  two  or  three  bUllona  and 
putting  It  In  banks  does  no  good. 

The  money  could  be  put  directly  Into  the  hands  of  the  people, 
spent  for  coaU.  hats,  shoes.  automobUes.  bills  at  the  grocers.  If  the 
soldiers  got  their  bonus. 

But  high  finance  fears  that  soldiers,  with  no  flnanclal  training. 
BUlfht  spend  money  foolishly. 

A  Mc  Georgia,  peach  grower  said  to  a  oolorad  man.  chopping  a 
ItCtls  wood  in  the  cold: 

"  Why  dont  you  have  a  big  pile  of  wood  In  your  yard  like  that 
white  man?  " 

■•  I  wouldn't  trust  no  woman  with  that  amount  of  wood  at  one 
time."  said  the  carefiil  brother. 
That  to  how  high  finance  feeU  about  the  soldiers'  bonua. 


Mr.  THOMAS  of  Oklahoma.  Mr.  President,  Mr.  Bris- 
bane is  not  the  only  great  editor  who  is  interested  in  this 
matter  and  who  takes  a  view  similar  to  that  expressed  by 
others  throughout  the  country.  We  have  a  distingxiished 
editor  here  In  the  city  of  Washington.  This  distinguished 
editor  and  writer  has  a  syndicated  article  in  the  press  of  the 
country  that  is  widely  read.  I  refer  to  the  writings  of 
Mr.  Mark  Sulllv-an.  On  last  Sunday  the  newspapers  of  the 
country  which  enjoy  the  benefits  of  Mr.  Sullivan's  writings 
carried  one  of  his  syndicated  articles.  This  arUcle  is  under 
the  title: 

Price  of  farm  crops  In  Octol>er  wm  determine  reexilt'  of  fall 
•lection — Republicans  have  better  chance  If  there  to  more  money 
In  circulation  at  voting  time. 

I  ask  that  that  portion  of  the  article  indicated  by  me  may 
be  read  in  my  time. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
inU  read,  as  requested. 


The  Chief  Clerk  read  as  follows: 
mca  OF  Faasc  cbofb  m  octobi*  will  urrKMHH*  WMsvvt  or  rtix. 

KUCnON— BIPUBLICANS     HAVK    BrTTBa    CHAMO    IF    THXU    »    MOBB 

MOMST  ill  Gacxji^non  at  vonxo  mca 

By  liark  Sullivan 

Everything— everything  poUtlcal.  social,  or  individual— hangs  on 
thto  depression,  especially  pollUcs.  Depending  on  whether  It 
continues  or  is  measurably  Improved.  It  wlU  determine  the  elec- 
Uon  m  November.  TeU  me  what  the  price  of  wheat  wlU  be  diir- 
InK  the  first  or  second  week  of  October— which  to  the  time  public 
sentiment  gets  "  set  "—and  I  wUl  venture  a  prediction  as  to  which 
party  will  win  the  presidential  election  on  November  8.  That 
outcome  will  not  necessarUy  be  logical,  but  It  to  commonly  the 
way  elections  are  determined  In  a  time  such  as  thto. 

In  national  pollUcs  ene  result  of  the  depression  to  a  demand  for 
cheaper  money.  Prom  some  quarters  the  demand  to  for  what  the 
orthodox  denounce  as  "  rag  money  ":  th&t  to.  money  not  based  at 
all  or  not  baaed  sufficiently  on  gold.  Prom  other  quarters  the 
demand  to  for  more  money,  but  for  more  money  of  a  sound  kind, 
for  an  Increase  In  the  quality  of  what  we  can  call  "  credit  money. 
The  Federal  reserve  system  to  Just  now  very  Intelligently  trying 
to  bring  about  an  Increase  In  credit  money.  This  effort  should 
have  the  Intended  result.  The  attempt  to  being  made  In  a  highly 
intelligent  way.  and  after  waiting  for  conditions  which  give  prom- 
ise of  success.  The  course  now  being  taken  has  worked  before 
imder  similar  conditions. 

The  demand  for  more  money  of  some  kind  to  very  strong  ana 
wholly  legitimate.  More  money  to  needed  to  make  prices  of  gooda 
higher;  and  only  by  an  Increase  In  prices  of  goods  can  debts  be 
paid  Mortgages  contracted  by  farmers  In  1929  and  before,  on  the 
basis  of  conditions  then  existing,  literally  can  not  be  paid,  after 
principal  or  Interest,  at  a  time  when  poices  are  what  they  are 
now.  A  mortgage  contracted  on  the  basto  of  wheat  at  a  dollar 
or  more  a  bushel,  and  a  valuation  of  land  in  accordance  with 
that,  can  not  be  paid  with  60-cent  wheat.  Ihe  thing  Is  mathe- 
matically Impossible.  There  must  be  either  widespread  default 
and  dispossession  or  else  an  Increase  In  the  price  of  wheat  and 
other  conunodltles.  One  way  to  achieve  higher  prices— the  way 
that  occurs  to  everybody  at  a  time  like  this,  and  a  way  that  to 
entirely  sound  If  done  by  sound  means — to  to  Increase  the  quan- 
tity of  money. 

If  the  attempt  to  bring  about  more  money  In  a  sound  way, 
by  Increase  of  credit  money,  should  by  any  chance  fall,  then 
Inevitably  we  shall  have.  In  the  party  conventions  and  in  Con- 
gress, growing  demand  for  more  money  of  an  unsound  sort — any 
sort.  More  money,  cheaper  money,  to  the  only  way  to  relieve  the 
debtor,  and  the  debtor  to  going  to  liistot  on  relief. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  In  harmony 
with  the  statements  made  by  Mr.  Brisbane  and  by  Mr. 
Mark  Sullivan,  we  have  in  the  public  press  of  recent  date 
another  statement  from  liJKwise  a  great  American  editor. 
This  editor  and  writer  happens  to  be  a  Member  of  this  body. 
I  refer  to  the  distinguished  senior  Senator  from  Kansas 
[Mr.  Cappeb].  I  send  to  the  desk  one  of  his  articles  and 
ask  that  the  same  be  read.  The  title  of  the  article  is, 
"  Stabilised  Dollar  Would  Aid  In  Recovery,  Says  Capper." 

The    PRESIDING    OFFICER.    Without    objection,    the 
clerk  will  read,  as  requested. 
The  Chief  Clerk  read  as  follows: 

Stabilized  Dollar  Wo^^u^  Am  in  R«covxht.  Sats  Cappte 
By  Abthtjb  Cappd.  United  States  Senator  from  Kansas 
Money  fundamentally,  as  I  see  It,  to  a  medium  of  exchange.    As 
money  It  to  not.  or  shoiUd  not.  be  a  commodity  of  Itself. 

The  dollar  should  have  a  constant  purchasing  power  In  relation 
to  all  the  commodities.  Thto  rubber  dollar  we  now  have — thto 
dollar  that  goes  up  and  down,  down  and  up — to  a  dtohonest  thing. 
The  House  has  passed  a  bill  to  stabilize  the  dollar  through  di- 
recting the  Federal  Reserve  Board,  the  Federal  reserve  banks,  and 
the  Secretary  of  the  Treasury  to  keep  the  dollar  In  a  constant 
ratio  to  the  Department  of  Labor  commodity  index. 


mat  BZICCDT   ILLS 

That  stabfllzatlon  bill,  sponsored  originally  by  economists,  next 
backed  by  the  farm  organizations.  I  regard  as  one  of  the  most  Im- 
portant pieces  of  legislation  before  Congress.  It  wiU  be  of  very 
great  help  in  remedying  our  economic  Ills. 

It  haa  been  widely  advertised  that  the  Federal  Reserve  Board, 
through  what  is  termed  open-market  operations,  to  going  to  expand 
the  currency  and  expand  credit,  so  as  tc^  decrease  the  purchasing 
power  of  the  dollar  and  increase  the  commodity  price  level. 

The  commodity  price  level — or  the  purchasing  price  of  the  dol- 
lar— should  be  restored  practically  to  the  level  of  1926.  Then  the 
Federal  Reserve  Board  should  use  open-market  operations  and  Its 
power  of  changing  the  discount  rate  to  keep  the  purchasing  power 
constant. 

MONVT   SHOTTLO   SKSVS  ALL 

The  monetary  system  shotild  be  the  servant  of  agriculture,  labor. 
Industry,  commerce,  mining — It  can  only  be  that  If  the  doUar 
has  a  fairly  constant  purchasing  power. 

The  Federal  reserve  system  should  be  the  servant  of  agrlcul- 
'  ture.  labor.  Industry,  commerce,  mining — the  servant  of  all  the 
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people  and  not  ao  much  the  aervant  ef  the  mooey-tendhag  daai  of 
people,  especlaUy  the  big  bankers  of  New  Yt»k. 

I  am  not  attacking  the  money  lenders — ^they  are  necessary,  use- 
ful and  all  that.  But  they  Should  aerve  btsslnass  generally,  not 
rule  It  and  ruin  It.  as  there  to  danger  under  the  preaent  system. 

The  Congress  should  Uy  down  a  deftnite  monetary  policy,  and 
that  policy  should  be  to  regulate  currency  and  credit  so  that  the 
purchasing  power  of  the  dollar  shaU  remain  stable. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  article 
written  by  the  distinguished  senior  Senator  from  Kansas  is 
an  argument  in  favor  of  the  passage  of  what  is  known  as 
the  Goldsborough  stabilization  bill.  That  bill  is  now  pend- 
ing before  the  Senate  Committee  on  Banking  and  Currency. 
It  passed  the  House  of  Repreeentatives  by  a  majority  of  5 
to  1.  Yet  when  it  reached  this  body  I  am  advised  through 
the  public  press  that  the  leadership  on  the  other  side  of  the 
aisle  had  vetoed  the  biU  before  any  hearings  whatever  had 
been  held.  I  am  further  advised  that  the  leadership  on  this 
aide  of  the  aisle  likewise  vetoed  the  bill  in  advance  of  any 
hearings,  I  am  not  following  that  leadership  on  either  side 
of  the  aisle  if  the  leadership  takes  that  attitude.  I  am 
•^  going  to  do  what  I  can  to  get  the  bill  out  of  the  Committee 

[  on  Banking  and  Currency  and  before  this  body  for  a  vote. 

.  Mr.  President,  there  has  been  very  much  said  about  Uie 
i-  question  of  mwe  money  in  circulation  or  less  money  in  cir- 

culation. During  the  past  two  or  three  months  the  country 
has  come  to  the  conclusion,  as  I  verily  believe,  that  we 
should  have  more  money  in  clrculaUon.  I  know  the  big 
banks  of  New  York  concede  that  to  be  true.  The  Federal 
reserve  system  concedes  it  to  be  true  that  we  must  have 
more  money  in  circulation.  As  a  competing  plan  with  the 
so-called  veterans*  plan  and  the  so-called  stabillzaUon  plan, 
the  Federal  Reserve  Board  is  trying  to  have  the  country 
believe  that  the  board  is  now  placing  more  money  in  circu- 
lation. 

However,  Mr.  President,  not  imputing  any  bad  intent  to 
the  Federal  Reserve  Board.  I  make  the  positive  statement 
that  the  plan  they  are  now  following,  instead  of  placmg 
more  money  in  circulation,  is  actually  decreasing  the  amount 
of  money  in  circuUUon.    Since  the  first  of  this  year  the 
Federal   Reserve   Board   has    withdrawn   from    circulation 
$248  000,000.    Week  before  last  the  Federal  Reserve  Board 
bought  $93,000,000  worth  of  bonds  and  paid  money  for  them, 
and  that  same  week  the  banks  of  the  country  sent  back  to 
the  Federal  reserve  banks  $91,000,000  in  payment  for  their 
obUgations;  so  that  the  net  result  of  that  week's  operations 
was  an  expansion  of  circulation  of  but   $2,000,000.    Last  i 
week,  however,  the  Federal  Reserve  Board  bought  $113.- 
000  000  of  bonds,  and  the  banks  getting  this  money  im- 
mediately sent  it  back  to  the  Federal  reserve,  and  sent 
$27,000,000  more  back  to  the  Federal  reserve  banks.    So, 
although  the  Federal  reserve  system  last  week  bought  $113,- 
000  000  of  bonds,  the  circulation  was  decreased  $27,000,000 
more  than  the  $113,000,000.    Therefore,  the  plan  of  the 
Federal  reserve  system  of  placing  more  money  in  circulation 
is  resulting  in  decreasizig  the  amount  of  money  in  circulation. 
Mr.  President,  as  I  stated,  the  question  of  cheap  money 
or  dear  money  and  the  handling  of  money  are  subjects  of 
much  controversy  throughout  the  country.    Since  the  bonus 
bill  was  introduced  in  this  Congress,  volumes  have  been 
written  about  that  bill,  and  I  now  exhibit  to  the  Senate  a 
recent  pubUcation  entiUed  "Billions  for  Veterans."    This 
publication  is  financed  by  some  one:  it  is  published  by  some 
one  for  the  particular  purpose  of  killing  or  defeating  or 
retarding  the  passage  of  the  bonus  bUl.    I  find  in  this  pub- 
lication, on  pages  116  and  117.  considerable  reference  to  a 
bill  which  I  have  introduced  in  the  Senate.    I  ask  unanimous 
consent  to  insert  in  my  remarks  at  this  point  the  portion  of 
the  boc*.  on  page  116  and  page  117,  indicated  by  pencil 
marks.    I  will  not  ask  that  it  be  read. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

The  matter  referred  to  is  as  follows: 

Senator  Thomas  to  even  more  specific  and  glowing  in  hto  prom- 
toes  In  hto  speech  In  the  Senate  Introducing  his  measure,  he  said 
It  would  "  bring  about  the  following  concrete  resulta; 

"(a)  Will  advance  prices  of  eommodltlea. 

••(b)  WIU  decrease  the  value  of  all  debts. 

"(c)  wm  decrease  the  value  of  all  interest. 


"(d)  wm  deereaae  the  value  of  til  taaes. 

"(e)  Win  decrease  the  value  of  all  aalartea. 

"(f )  Will  help  the  debtor  class."  .*_»_».♦ 

Both  Patmas  and  Thoicas.  of  oourac.  are  ftdvucattag  outnght 
InflaUon  of  the  currency.  Both  of  them  omit  to  say  that  ^^fl^on 
to  an  Immediate  tax  on  everybody:  that  Inflation  to  the  perilous 
flnanclal  quicksand  which  wise  bustneas  leaders  have  b««i  doing 
thetr  beat  to  steer  the  NatKm  away  from.  Let  ua  go  down  tb*  Una 
of  the  Senator's  own  "  concrete  results  "  and  examine  them: 

(a)  WiU  advance  prices  of  commodities.  Right.  The  coat  <rf 
living  wUl  Immediately  go  up;  you  and  I  and  the  vetdrana  wUI 
have  to  pay  more  for  oiu  bread  and  meat  and  shoes.  True,  tba 
people  who  are  selling  us  theee  tilings  will  get  more  mon«y  for 
their  products.  But  their  money.  In  turn,  wlU  be  reduced  In  valu* 
and  will  not  buy  them  as  much  as  the  same  amount  did  before. 

(b)  Will  decrease  the  value  of  all  debts.  Right.  If  the  veteran 
owes  money,  he  won't  have  to  pay  so  much  real  value  back.  But 
If  he  has  lent  money,  he  wlu  not  receive  tha  fuU  sum  back. 
Robbing  Peter  to  pay  Paul  I 

(c)  Win  decrease  the  value  of  all  Interest.  Bight.  If  the  vetaram 
has  a  nest  egg  stowed  away  in  the  bank  or  In  Insurance  or  la 
investments  against  old  age.  hto  nest  egg  wlU  ahrlnk.  as  wlU  tha 
Income  from  It. 

(d)  WUl  decrease  the  value  at  all  taxes.  Bight.  The  Oovem* 
ment  simply  will  have  to  Increase  taxes  In  order  to  get  the  eciulv- 
alent  amount  of  value  with  which  to  operate. 

(e)  Will  decrease  the  value  of  all  salaries.  Bight.  Thto  may  be 
pleasant  for  employers,  but  It  will  mean  a  wage  reduction  for 
mUllons  of  workers. 

(f)  Will  help  the  debtor  clasa.  Bight.  Thara  to  tha  nub  of  tlia 
whole  thing. 


Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  will  ask  at 
this  point  to  have  read  at  the  desk  a  letter  just  received 
from  Mr.  Prank  J.  Taylor,  commissioner  <rf  the  department 
of  public  welfare  of  the  city  of  New  York.  The  letter  Is 
addressed  to  the  Hon.  Wright  Patkam.  a  Member  of  the 
House  of  Representatives. 

The  PRESIDING  OFFICER.  Without  objection,  the  clei* 
will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Crrr  or  Nrw  Yosk. 
DspAvncKMT  or  Poatic  Wmtruai, 

New  York.  Jfajr  4,  1931. 

Hon.  WaiCHT  Patmah, 

House  Office  BuildiTig,  Washington,  D.  C. 
Mt  Dsak  Congressman  Patman:  Pursuant  to  article  14.  sections 
117-llB,  of  the  public  welfare  law  of  the  State  of  New  York,  the 
city  of  New  York  to  obliged  to  give  nkiti  to  a  person  who  has 
served  In  the  mUltary  or  naval  smrvices  at  the  United  Statea  and 
has  been  honorably  discharged  from  said  service,  when  In  need  al 

public  relief.  ^  ^  ....    .         _.„      _^ 

Veteran  relief,  under  the  foregoing  sections  of  tt»e  law,  wUl  ooet 
the  city  of  New  York  for  the  year  1982  not  less  than  rT.O(N),000. 
The  burdens  placed  upon  the  city  by  the  State,  and  neglect  by  the 
National  Government  to  properly  take  care  of  Its  veterans,  can  be 
relieved  by  the  passage  of  an  adequate  -  soldlws'  bonus.  IT  the 
bonus  were  paid  In  full  at  thto  time,  the  veteran  would  be  hnme- 
diately  put  on  an  Independent  basis  and  stimtilate  the  circula- 
tion of  money  throughout  the  entire  country  in  a  very  short  time, 
thereby  relieving  the  dtotressed  condlUons  very  apparent  at  thto 

tlma.  .        .         L.. 

Tha  necessary  human  necessities  that  would  bo  purchased  wouM 

Immediately    stimulate     manulacturing     and     other     mercantile 

SbWiere*  bonus  to  an  essential  rrilef  meamire,  and  ahouM   be 
favorably  considered  at  the  earliest  moment. 
Very  truly  yours, 

Feank  J.  TATiioa.  CommitMioner, . 

Mr  THOMAS  of  Oklahoma.  Mr.  President.  I  realiae  fun 
well  that  this  bill,  the  so-caUed  bonus  bill,  being  a  revenue- 
raising  measure,  must  originate  in  \h&  House  of  Reprcsectar 
tives,  and  it  must  originate  in  the  Ways  and  Means  Com- 
mittee of  that  great  body.  The  Senate  is  without  jurisdic- 
tion to  consider  a  bill  of  this  kind  until  such  time  as  the  Mil 
comes  over  from  that  body.  The  Senate  is  powerless.  Bir. 
President,  to  take  up,  even  though  introduced  in  the  body, 
a  hill  having  in  view  any  purpose  similar  to  that  contained 
in  the  so-called  bonus  measure.  I  want  to  suggest,  however, 
that  in  the  event  the  House  of  Representatives  shaU  pass 
that  biU,  and  the  bill  shall  come  to  this  body  so  far  as  I  am 
able  the  bill  will  have  early  hearings  and  prompt,  and.  I 
hope,  favorable  consideration  at  the  hands  of  the  Senate. 

NAVAL    BOTLDINO   PROGRAM 

The  Senate  resumed  the  consideration  of  the  bill  (S.  51) 
to  autiiorize  the  building  up  of  the  United  States  Navy  to 
the  strength  permitted  by  the  Washington  and  Ix)ndon  naval 
treaties. 
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lir.  PRAZIER.    Mr.  President.  I  suggest  the  absence  of 

a  Quoruxn. 

The  PRE8IDINO  OFFICER.    The  clerk  will  call  theroll. 

The  legislative  clerk  called  the  roU,  and  the  foUowing 
Senators  answered  to  their  names: 

^t^  SSto  K««>  8ch»ll 

S!iSii„<  DTckln^n  Key«  8hli»t«»d 

alrteui-  DUi  Kins  ^^HT*^ 

|SS»m  F—  LaFoUett.  Smith 

Sm^  Ra)«  Moms  Tydlngs 

SKL,  lurruon  J-^T  1^1%^"' 

^"''-   '  HaydMi  F.tter»n  Walsh.  Mont. 

.n,,^!^-^^  HoweU  PtttBMMi  Waterman 

oSSwM  Hall  ««<I  W***"^ 

C?miif»tw  Jobn«on  Robtnaon.  Ark.  Wblte 

Th?  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
ts  <»  agreeing  to  the  amendment  reported  by  the  committee. 
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prrrnoNs  amo  mxmouals 
The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  BeUport  and  Patchogue  (N.  Y.)  Chambers 
of  Commerce  favoring  the  immediate  expansion  of  pubUc 
works  for  the  purpose  of  aiding  business  and  relieving  un- 
employment, which  were  referred  to  the  Committee  on  Man- 
ufactures. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  the  Farmers  and  Merchants  Welfare  Associa- 
tion, of  Englewood.  Kans..  praying  for  the  passage  of  Sen- 
ate bill  ll»7,  kXMwn  as  the  Prazier  farm  relief  bill,  and 
other  relief  measures,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

He  also  laid  bef ort  the  Senate  resolutions  adopted  by  the 
American  Legion,  Department  of  the  District  of  Columbia, 
favoring  inclusion  to  the  District  of  Columbia  appropriation 
bill  of  an  Item  appropriating  $600,000  for  emergency  un- 
employment relief  in  the  District  of  Columbia,  which  were 
referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  letter  in  the  natvtre  of  a 
petition  from  Mrs.  Adelaide  Biddle  Stark,  of  Philadelphia. 
Pa.,  praying  for  the  passage  of  the  bill  (S.  463>  for  the  rehef 
of  Adelaide  Biddle  Stark,  which  was  referred  to  the  Com- 
mittee on  Claims. 

He  also  laid  before  the  Senate  a  letter  from  Herman  W. 
Cramer,  of  La  Crosse.  Kans.,  outlining  a  plan  for  settlement 
of  debts  due  from  foreign  governments  to  the  United  States, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Chief  Clinton  Rlckard.  of  the  T'oscarora  Res- 
ervation. Sanborn.  N.  Y..  praying  for  an  investigation  in  the 
matter  of  his  arrest  by  the  Royal  Mounted  Police  of  Caiuida 
at  Maniwaki,  Quebec,  on  September  16.  1931.  together  with 
a  resoluUon  adopted  by  M.  B.  Butler  Camp.  No.  7,  United 
BpMiidi  War  Veterans,  of  Niagara  Falls,  N.  Y„  indorsing 
Chief  Rickard  and  favoring  an  investigation  of  his  case, 
which  were  referred  to  the  Committee  on  Foreign  Relations. 
He  also  laid  btf  ore  the  Senate  a  resolution  adopted  by  the 
West  niiladelphia  (Pa.)  Boosters  Association,  indorsing 
Representative  Gboicb  A.  Wklsh.  of  Pennsylvania,  for  ap- 
pointment as  FedCTal  ^ldge.  eastern  district  of  Pennsylv-ania, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  the  petition  of  the  Brook- 
lyn (N.  Y.)  Women's  Constitutional  Hoover -Curtis  Commit- 
tee (Inc.).  protesting  ftg^^'n^^  tha  verdict  rendered  in  the 
case  of  Lieut.  Thomas  S.  Massie.  Mrs.  Granville  Fortescue. 
Albert  O.  Jones,  and  B.  J.  Lord  in  the  Territory  of  Hawaii, 
and  praying  that  said  verdict  be  set  aside,  which  was  ordered 
to  He  on  the  table.  ^ 


He  also  laid  before  the  Senate  a  petition  In  the  form  of  * 
resolution  adopted  by  the  Minnesota  Conference  of  the 
EvangeUcal  Church,  representing  a  constituency  of  approxi- 
i  mately  20.000,  praying  for  the  declaration  and  designation 
of  •'  a  day  of  prayer  and  fasting.  caULig  upon  the  people  of 
the  United  States  of  all  faiths  and  creeds  to  repent,  in 
humiUty.  of  their  sins,  both  national  and  individual,  and  to 
can  upon  their  God  to  deliver  us  from  spiritual  indifference 
and  economic  chaos,"  which  was  ordered  to  Ue  on  the  table. 
Mr  BLAINE  presented  a  resolution  adopted  by  the  Farm- 
ers' Union  of  Pekin  County.  Wis.,  favoring  the  continuance 
of  the  marketing  act  and  the  Federal  Farm  Board,  and  also 
the  passage  of  Senate  bill  1197,  known  as  the  Prazller  farm 
relief  bill,  which  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry.  ,  _,  ^  # 
Mr.  KING  presented  a  memorial,  numerously  signed,  of 
sundry  citizens  of  Salt  Lake  City.  Utah,  remonstrating 
against  reductions  in  the  compensation  of  postal  and  other 
Federal  employees,  which  was  referred  to  the  Committee  on 
Appropriations. 

Mr.  ASHURST  presented  telegrams  In  the  nature  of  peti- 
tions signed  by  John  D.  Keeley.  president,  and  Edmond  O. 
Warren,  secretary-treasurer,  of  Local  Union  No.  246,  6f 
Keams  Canyon,  and  by  Walter  P.  Taylor,  fifth  vice  presi- 
dent National  Federation  «f  Federal  Employees,  of  Tucson. 
In  the  State  of  Arizona,  praying  for  the  elimination  of  the 
"  pay  cut  and  married  persons  sections  "  of  the  legislative 
apiHX>priaticn  bill  for  the  next  fiscal  year,  also  for  the  sub- 
stitution of  optional  30-year  retirement  for  the  compulsory 
retirement  provision  in  the  bUl,  which  were  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Yuma 
County  (Ariz.)  Chamber  of  Commerce,  favoring  repeal  of 
the  so-called  recapture  clause  of  the  interstate  commerce 
law.  to  operate  retroactively,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

Mr.  SHORTRIDGE  presented  numerous  petitions  and 
papers  and  telegrams  in  the  nature  of  petitions  from  sundry 
organizations  of  the  State  of  California,  praying  for  the 
prompt  ratification  of  the  World  Court  protocols,  which  were 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  adopted  by  the  Philanthropy 
and  Civics  Club,  of  Los  Angeles,  Calif.,  favoring  the  passage 
of  legislation  making  it  a  crime  to  advocate  or  promote  the 
overthrow  of  government  by  force  or  violence,  and  also 
fiavoring  the  exclusion  and  expulsion  of  alien  communists, 
which  wfere  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  letters  in  the  nature  of  memorials  from 
sundry  citizens  and  organizations  of  the  State  of  California, 
remonstrating  against  the  proposed  increase  in  first-class 
postage  rates  in  the  pending  tax  bill,  which  were  referred 
to  the  Committee  on  Finance. 

He  also  presented  petitions  and  letters  and  papers  in  the 
nature  of  petitions  from  sundry  citizens  and  organizations 
of  the  State  of  California,  praying  for  the  passage  of  legis- 
lation providing  for  the  cash  payment  of  World  War  ad- 
justed-compensation certificates  (bonus),  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  letters,  in  the  nature  of  memorials, 
from  sundry  citizens  and  organizations  of  the  State  of  Cali- 
fornia, remonstrating  against  the  passage  of  legislation 
limiting  the  retirement  privilege  of  disabled  emergency  ofl- 
cers  of  the  World  War  to  combat  disabilities  contracted 
before  the  armistice,  which  were  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  communications  from  sundry  citizens 
and  organizations  of  the  State  of  California,  favoring  the 
balancing  of  the  Budget,  retrenchment  in  govenunental  ex- 
penditures, the  maintenance  of  the  national  defense,  the 
imposition  of  a  fair  sales  tax,  amendment  of  the  Volstead 
Act.  and  the  taxing  of  light  wines  and  beers,  and  protesting 
against  the  payment  of  the  so-called  soldiers'  bonus  at  this 
time,  which  were  referred  to  the  Cwnmittee  on  Appropria- 
tions. 

Mr.  WALCOTT  presented  a  resolution  of  William  H. 
Gordon  Post,  No.  50,  American  Legion,  of  Ansonia,  Conn.. 
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favoring  the  passage  of  Senate  t^  2263.  placing  certain 
emplojrees  of  the  Bureau  of  the  Census  under  the  civil  serv- 
ice, which  was  referred  to  the  Committee  on  crivil  Service, 

He  also  presented  the  petition  of  members  of  the  East 
Haven  (Conn.)  Half  Hour  Reading  Club.  pra3ring  for  the 
passage  of  legislation  for  the  regulation  of  motion  pictures 
and  the  outlawing  of  the  so-called  block-booking  of  films, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  petitions  of  Wemanesa  Grange,  No. 
170,  of  Gaylordsville;  Wallingford  Grange,  No.  33,  of  Wal- 
lingford:  Morris  Grange,  No.  119,  of  Morris;  and  Little 
River  Grange,  No.  36,  of  Hampton,  all  of  the  Patrons  of 
Husbandry,  in  the  State  of  Connecticut,  praying  for  the 
granting  of  Philippine  independence,  which  were  ordered 
to  lie  on  the  table. 

He  also  presented  petitions  and  papers  in  the  nature  of 
petitions  of  the  Women's  Clubs  of  Somers  and  New  Pres- 
ton, and  the  Ladies'  Group  of  the  Whitncyville  Congrega- 
tional Church,  of  Hamden,  aU  in  the  State  of  CoimecUcut, 
praying  for  the  ratification  of  the  World  Court  protocols, 
which  were  referred  to  the  Committee  on  Foreign  Relations. 
He  also  presented  papers  in  the  nature  of  petitions  of  the 
Alliance,  of  Hartford,  and  the  congregation  of  the  Noank 
Baptist  Church,  of  Noank.  in  the  State  of  Connecticut,  pray- 
ing for  the  successful  consummation  of  the  G«ieva  disarma- 
ment coxif erence,  which  were  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  communications,  in  the  nature  of  me- 
morials, from  the  following  granges.  Patrons  of  Husbandry: 
Morris,  No.  119,  of  Morris;  Little  River,  No.  36,  of  Hampton; 
East  Hampton.  No.  109;     Housatonic,  No.  79.  of  Stratford; 
Hope.  No.  20,  of  Torrington;  East  Hartford.  No.  37;  Pohta- 
tuck.  No.  129.  of  Newtown;  Eureka,  No.  62,  of  New  Hartford; 
Tnunbull,  No.  134;   Taghhannuck.  No.  100.  <rf  Ellsworth; 
Wemanesa,  No.  170,  of  Oaylordsville;  Metichewan  Grange, 
of  New  Mllford;  Seymour,  No.  91;  Preston  City.  No.  110; 
New  Canaan.  No.  3«;   Harwinton,  No.  45,  of  Torrington; 
Mansfield,  No.  64.  of  SUhts;  Ellington,  No.  46;  Parmington, 
No.  49;  Old  Lyme  Grange;  Middlcfleld,  No.  63;  Guilford,  No. 
81;  Highland.  No.  113.  of  Killingly;  Middlebury.  No.  139; 
Winchester,  No.  74;  Brooklyn.  No.  43;  Wethersfleld.  No.  114; 
Beacon,  No.  118;  Hebron,  No.  Ill;  Wolf  Den  Grange.  No.  61, 
of  Ablngton;  Woodbridge,  No.  108,  of  New  Haven;  Central 
Pomona.  No.  1,  of  Wethersfleld;  Berlin.  No.  24;  Groton,  No. 
176;  Mystic.  No.  171;  Norwich,  Na  172;  Granby.  No.  193; 
Konomoc.  No.  41,  of  Waterford;  Bolton,  No.  47;  Connecticut 
State  Grange,  of  Suflteld:  SaUsbury  Grange;  North  Haven. 
Na  35;  Pomona.  No.  6.  of  Waterford;  Cannon,  No.  152,  of 
Cannondale;  Goshen.  No.  143;  Meriden,  No.  29;  Ridgefleld, 
No.  166;  Washington,  No.  11;  KiUlngworth,  No.  96:  Enfield, 
No.  151;  Cawasa,  No.  34.  of  Collinsvllle ;  Wallingford,  No.  33; 
Cheshire.  No,  23;  Lebanon,  No.  21;  Bristol.  No,  116;  Clinton, 
No.  77;  Good  Will.  No.  127;  Columbia.  No.  131;  Riverton. 
No.  16»;  Woloott.  No.  173:  aiKl  Durham,  No.  57;  all  in  the 
State  of  Connecticut,  remonstrating  against  the  imposition 
of  additional  taxes  upon  the  automobile  industry,  which  were 
referred  to  the  Committee  on  Finance. 

PROCEDintK  IH  PLANT  QUARANTINES 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  and  appropriately  referred  a 
petition  with  reference  to  tiie  subject  of  insect  quarantine. 
This  petition  has  been  signed  by  the  New  Jersey  Senators 
and  by  the  entire  New  Jersey  delegation  in  the  House  of 
Representatives. 

There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  in  the  Record,  as  follows: 
A  STATOoarr  ow  th«  Pkwciplbs  and  PaocM>cn«  nc  Plawt  Qitaban- 

TINES,    PREP&ESD    AlTD   InDOSSED  BT    THX    ACBICX7I.TUKAI.   AND    HOBTI- 
CUi:rT7*AX.  IMTKBCSTS  OF  NEW  JERSBT 

XMTBODUCnOI*      - 

At  »  ^T»M»  when  ttaer*  la  ao  mudi  eonfualon  of  thougtit  with. 
regard  to  the  usefulneaa  and  the  neceaalty  lor  plant  quaraattnca. 
and  In  view  at  prcaent-<l*y  neada  tat  aoonocny  In  govanunental  «x- 
pandltuica.  tt  torn  ariwnrrt  tUlrahU  to  ptiaant  a  aanf uUy  praparad 


■tatemeBt  for  the  oonskterattan  of  tboaa  who  Onanoe  and  direct 
plant  quarantines  for  the  Nation  aa  a  ^i^iole. 

The  purpoae  of  the  aUtenocnt  la  to  endeavor  to  clarify  tha 
national  policy  on  quarantines  and  to  present  a  constructtva 
method  of  operation.  An  example  of  the  need  for  such  clariflca* 
tlon  Ues  in  the  hearings  recently  held  in  Washlngtoin  under  the 
auspices  of  the  Plant  Quarantine  and  Control  Administration  of 
the  Department  of  Agriculture  to  consider  the  abatement  of  four 
of  the  existing  quarantines  after  the  expenditure  of  millions  of 
doUars  in  their  administration. 

The  dtlisens  of  New  Jersey  are  affected  directly  and  iudlractly 
by  the  application  of  a  number  of  Federal  quarantines  applied 
becauae  ct  the  presence  of  Injurious  Insect  and  fungoos  pests.  It 
la  realised  by  theae  citizens,  who  contribute  through  taxation  and 
through  loss  of  business  and  expense  necessitated  by  quarantine 
regtilatlons,  that  Federal  quarantines  are  better  as  a  program  of 
public  policy  than  a  series  of  State  quaranUxies.  However,  the 
problem  should  be  considered  from  the  long-time  Tlewpolnt,  and 
the  statement  following  is  designed  to  lay  the  groundwork  for  a 
new  viewpoint  on  the  whole  subject  at  plant  quarantines. 

1.    THB   NATtnUt  OF   A   igOAMAirmfM 

Our  position  on  the  nature  of  a  quarantine  Is  very  adequately 
expressed  In  a  statement  of  quarantine  principles  prepared  by  the 
National  Plant  Board.  This  particular  expression  sets  forth  so 
well  our  ideas  on  this  subject  that  It  Is  quoted  herewith  and  fuUy 
Indorsed. 

"A  quarantine  involves  at  beat  an  Infringement  on  ncvmal  and 
customary  personal  Ubarty  and  property  rights.  Human  liberty 
has  been  so  dearly  bought  and  is  so  easily  lost  that  any  encroach- 
ment on  it  is  a  matter  for  grave  consideration:  hence  a  quarantine 
should  be  established  with  reluctance,  it  should  interfere  aa  littto 
as  possible  with  established  human  and  property  rights,  and  It 
shovild  be  removed  at  the  earliest  possible  moment." 

S.   AKENTOIKHT    OF   THE    PLANT   QTTAaAirrmE   ACT   OF   ATTGOBT    tO,    ttlS 
(37   STAT.   S19>,   AS  AMEKDEO  ' 

It  Is  our  firm  conviction  ttiat  some  quaranttoes  have  been  laid 

In  the  past,  and  are  therefore  Ukely  to  be  laid  in  the  future,  which 
involve  more  in'iiry  to  the  country's  business  than  any  benefit 
derived  from  them.  It  Is  evident  that  such  action  should  never 
be  taken  It  is  therefore  proposed  that  the  fundamental  quaran- 
tine act  of  1912  be  amended  In  such  a  way  as  to  require  the  United 
States  Secretary  for  Agriculture  to  cause  a  determination  to  be 
made  of  the  prospective  benefits  of  the  proposed  quarantine  and 
the  prospective  damages  accruing  by  reason  of  its  action  and  to 
place  the  said  proposed  quarantine  only  In  case  the  prosj^ectlTe 
benefits  to  the  country  far  outweigh  the  prospective  damagca. 

t.    aKTEICnON   on    IKTBEilATB    MOVEMENT   A    lEDnAI.   FUNCTION 


In  all  instances  where  restrictions  on  the  movement  of  plants 
and  plant  products  are  to  be  placed  and  enforced  for  the  purpoaa 
of  preventing  or  delaying  spread  of  injurious  Insects  and  plant 
dlseasea,  new  to  and  not  heretofore  distributed  in  the  United 
States.  It  Is  our  firm  conviction  that  such  reatrtctton  should  ba 
placed,  enforced,  and  financed  by  the  Federal  Oovemment,  be- 
muse any  attempt  to  restrict  Interstate  commerce  of  this  aort 
by  SUte  action  Is  boimd  to  be  chaotic  and  the  beneflU  derived 
from  such  restrictions  by  the  Federal  Oovemment  are  enjoyed 
by  that  secUon  of  the  United  States  outside  the  infested  aons. 

«.    STJyPEESSTOH    AS   A    MBAJTS   OF   FKETEN  TIHO    8FKEAB    A    FEXtBEAX. 

FUHCTTOW 

In  addition  to  the  cost  of  Federal  quarantine  enforcement* 
when  suppression  measiires  are  to  ba  undertaken  within  the 
limit  of  any  State  for  the  purpose  of  preventing  or  deUylng 
spread  Into  outside  areas,  the  cost  of  such  measures  should  b« 
borne  by  the  Federal  Government. 

«.    8TTPPBXSSZON    AS    A    MEANS    OF    FKUIBLHHB    IMFUIEU    TBEBXTOBT    A 

STATE  ruMcnos 
Suppreflslon  of  Injurious  Insects  or  plant  diseases,  whether  new 
or  not  heretofore  widely  distributed  in  the  United  States,  or  old 
and  widely  distributed  within  the  United  States,  in  so  far  as 
this  said  suppression  applies  to  the  protection  of  the  SUtes  or 
infested  territory,  should  be  carried  on  and  financed  by  the  Stato 
itself.  

S.    FEDEEAL    QUARAirriNE    AND    STTPPEESSIOW    EFFOET8    WTTHHC    A    aTATS 

SHOUU)   IKVOLVE  COOPEEATIVE   UNBEESTANMNO 

All  quarantine  enforcement  and  aU  suppression  undertaken  by 
the  Federal  Government  within  the  limits  of  a  State  should  ba 
carried  out  on  the  basU  of  a  cooperaUve  understanding  batweea 
the  Federal  Government  and  the  State  government. 

7.  poernoM  wtth  REOAao  to  FaaaewT  plant  QUAaAMVUfas 

So  far  as  quarantines  now  in  effect  are  concerned  on  account  of 
Insect  or  fungo\i8  p«ts,  we  favor  the  gradual  abandonment  of 
these  quarantines,  except  where  tt  has  been  demonstrated  that 
soread  can  be  definitely  controlled  by  regtilatory  measures.  Such 
abandonment  or  comprehensive  revision  of  regulations  pertaining 
to  Quarantines  now  to  effect  should  *>«  carried  out  only  iQwnthe 
bL^  of  a  studied  poUcy.  in  the  formation  of  which  aU  Interests 

affected  have  been  consulted.  

8.  posmoN  wrrH  kegaro  to  the  ext^usihatiok  of  kbw  peetb 

When  the  Japaneae  beetle  was  first  found  in  1916  tt  cormd  an 
ar^  at  not  more  than  one  aqoare  mile.  It  la  enktr^  probaUo 
^  if  adequate  funda  had  been  avaUable  thia  InMoC  inlgtat  teva 
bem  wip«i  out  and  terea  suflp— rtlng  wpenrtttUMa  avoldad.    TMa 
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ta  onlT  one  UMtanc*.  at  which  then  have  bem  a  number  in  the 
■aMand  doobtleM  wlU  be  a  number  In  the  future,  where  prompt 
SniMli  adequate  fund*  might  hare  effected  tremendous  future 
ISSa.  It  iTthefefore  our  Arm  conviction  that  measures  should 
te  taken  and  money*  approprUted  making  U  possible  to  «terml- 
SttTS"  SSrtoya  iaert  or  plant  dlaeoe  If  wh«i  flrrt  found  such 

**ljf*tS  IUdlntenwI.  being  Member*  of  the  Senate  and  House  of 
Beprwentattrcs  from  the  State  of  Wew  Jersey,  reepectfuily  petition 


the  C 


and  the  Secretary  of  AgrlcuUxire  to  develop  a  new 

■w  with  reference  to  plant  qviaraiulnes  to  the  end  that 
»  of  economy  may  be  served  and  burdens  resting  upon  the 
of  our  State  and  other  States  similarly  sffected  may  be 
■-„,,, il  to  the  point  coniUtent  with  the  general  public  interest. 
We  itooerely  believe  that  any  new  approach  to  this  problem  should 
be  baaed  on  the  foregolnc  principle*  and  procedure. 

Hamiuom  F    KiAW.  0«0WJK  N   Szoca. 

W  Wsaant  aaaaotTm.  Prsssbicx  R.  Lsmlbach. 

Itn^  BACKAaacH.  Ma*t  T.  N<»toi». 

pma  A..  CAVicona.  Cha«ixb  A.  Katow. 

P«*CT  H.  SrswiKT.  Chas.  A.  Wolvdtok. 

Wm    H.  axrrrHXTt.  **«>  A.  HAaxtrr.  Jr. 

Ranoolth  Pswuwa.  O.  L.  Aur  on.  Hddb. 

ATPKOPUATXOirS  rot  T«KASTT»T  DWABTlCBrr 

Mr.  ODDIE.  Mr.  President.  I  ask  that  there  be  printed 
In  the  R*co«D  a  letter  that  has  been  written  me.  at  my  re- 
quest by  the  Treasurer  of  the  United  States;  also  a  state- 
ment'he  has  made  in  regard  to  the  effect  of  tte  proposed 
10   per  cent   cut   on   the   operation   of   the   United   States 

Treasury.  ,^    , 

The    VICE    PRESIDENT.    Without    objection,    it    is    so 

ordered. 
The  matter  referred  to  is  as  follows: 

TaxASTTar  D«pa«tm«»t, 

Washington.  May  4,  1932. 
Deab  8«hato«  Oooib:  In  response  to  your  request  regarding  the 
effect  it  would  have  on  the  operations  of  the  Treasurer  s  Office  U 
a  10  per  cent  reduction  were  made  In  the  amovint  to  be  appro- 
priated for  the  coming  year  the  foUowlng  Is  submitted : 

The  Treasurers  Office  receives  and  pays  all  Federal  fxmda.  It 
Involve*  the  acceptance,  •crutlny,  and  count  of  110.000.000  per 
day  In  currency,  the  honoring  of  100.000  checks  per  day.  and 
1000  000  Interest  coupon*  per  month.  In  addition  to  that  the 
hoDortac  of  aU  the  Fedenil  Interest-bearing  securities  as  they  are 
OffManted  for  redemption  Bach  document  must  be  scrutinized 
for  t»nulnenea*  and  the  account*  relating  thereto  must  be  kept 
with  strict  accuracy. 

As  you  are.  no  doubt,  aware,  the  dutle*  of  thl*  office  have  m- 
creaaed  to  ouch  an  extent  that  *n  Increase  rather  than  a  decrease 
in  the  aaoinit  of  approprtatlon  needed  to  conduct  the  office  during 
1933  was  demonatrated  to  the  Director  of  the  Budget  and  to  the 
House  Appropriation  Committee  to  be  unavoidable. 

In  support  of  the  sum  needed  to  conduct  the  office,  please  note 
that  tho  soldier  bonus,  relief  to  veterans,  aid  to  agriculture,  etc.. 
taonaMd  the  number  of  checks  honored  during  1931  over  the 
number  during  1930  by  3.300.000.  and  that  during  the  present 
year  the  Increase  over  11)30  will  be  4.000.000.  During  1933  the 
Increase  wtU  be  about  e,0<DO,000. 

It  Is  also  pertinent  to  point  out  that  this  office  is  required  to 
attend  to  the  acceptance  of  the  Postal  Savings  collateral.  The 
anre^ate  of  such  collateral  on  deposit  Jxily  I.  1930.  was  1204.000.- 
000  Slr.ce  that  time  the  Postal  Savings  have  increased  to  such  a 
bv^  extent  that  the  coi:Ateral  now  on  deposit  exceed*  •711,000.- 
000 — an  increase  of  250  p«?r  cent  In  20  montiis. 

The  aecurity  deposited  to  sectire  Postal  Saving*  consists  of  a 
cr«*t  variety  of  bond* — Federal.  State,  and  municipal — and  It 
rMUirc*  the  moat  particular  •cruilny  to  determine  Ito  accept- 
ability. It  I*  a  highly  technical  task  to  determine  that  the  rule* 
are  ocmpUed  with. 

The  increase  In  the  check  clearings  and  the  postal-saving* 
task*  caused  the  compliance  with  the  Saturday  half  holiday  law 
to  be  a  most  difficult  requirement  for  the  cxirrency  operations,  and 
the  check  operations  are  quantity  operations.  A  clerk  can  exam- 
ine ]u«t  so  many  check*  and  count  Jtist  s«j  many  notes  per  day 
Tbet*  1*  almost  an  exact  mathematical  proportion  between  the 
milwr  of  Msployeee  engaged  on  the  work  and  the  number  of 
bOI*  and  check*  to  be  handled.  As  no  additional  provl*lon  waa 
node  to  meet  the  Saturday  half  holiday,  toe  work  required  to  be 
accomplUhed  In  5'-,  days  Instead  of  8  was  accomplished  only  by 
exacUng  extreme  diligence  and  by  overtime  being  required.  It 
require*  overtime  of  many  employee*  Jtist  after  each  pay  day  and 
every  Saturday  afternoon. 

When  It  1*  realized  toat  the  Oovemmanf*  currency  operations 
and  the  check  clearana;  operations  relate  to  each  of  the  Gov- 
emments  activities,  and  must  be  performed  with  strict  accuracy 
and  on  time  <for  checks  must  b«  cleared  within  due-course  rules), 
it  must  be  appreciated  that  an  adequate  clerical  force  must  be 
provided  to  meet  the  tank*. 

It  la  only  after  the  clearance  of  the  checks  and  the  proof  of  the 
accuracy  of  the  money  and  the  redemption  operations  that  the 
Ctovcmment's  financial  poaltlon  U  known.  The  Treasury  must 
kaow  dally  and  with  strict  accuracy  Just  wliat  th*  Oovammant** 
ftnandal  poaiuoo  la  before  th*  daUy  sUtement  U  released. 


The  effect  of  a  10  per  cent  redtictio©  In  tlis  ftmds  to  P*y  tiM 
force  wovUd  so  seriously  handicap  production  that  It  wwUd  ba 
reffected  in  the  character  of  the  results.  It  would  foroe  the  dU- 
charge  of  74  employees.  Such  a  reduction  can  not  be  made  with- 
out so  »enously  crippling  the  operating  force  that  the  accuracy 
of  the  financial  accounts  with  the  banks,  the  redemption  and 
the  clearance  operations,  and  the  reports  based  on  the  records 
pertaining  thereto  would  all  be  Jeopardized. 

A  memorandum  prepared  by  the  Treasurer,  addressed  to  the 
Secretary  of  the  Treasury,  which  mora  fuUy  covsrs  the  foregoing. 
1*  attached  hereto. 

Respectfully.  ^   ^  ^^^   rre««r.r. 

Hon.  T.  L.  OoDis, 

United  State*  Senate,  Washington.  D.  C. 


TasAstntT  D«FAmcBrr. 
Washington^  Mmy  3,  1932. 

Memorandum  for  the  Secretary.  -  _..  *w       _^ 

It  seems  proper  to  Invite  your  attention  to  the  effect  the  pro- 
posed 10  per  cent  reduction  In  approprtatlons  would  have  on  the 
Treasurer'*  Office. 

Due  to  the  Increase  In  the  volume  of  work  in  this  office  the 
department,  the  Budget,  and  the  Hoxise  of  Representative* 
granted  a  $21,200  Increase  In  the  appropriation  for  the  fiscal  year 
1933  over  the  amount  appropriated  for  the  cvurent  fiscal  year. 
The  necessity  for  additional  funds  to  carry  on  the  work  of  the 
office  was  recognized  as  Imperative,  notwithstanding  the  desire  to 
avoid  increase,  and  hence  It  Is  self-evident  that  the  curtailment 
of  the  amount  now  proposed  would  prevent  functioning  on  a 
current  basis.  In  this  statement,  the  necessity  for  the  increased 
appropriation  carried  In  the  pending  bill  is  reiterated,  and  ths 
effect  of  a  10  per  cent  reduction  Is  shown. 

The  estimate  "  Salaries,  Office  of  the  Treasurer  of  the  United 
States  '■  provides  for  the  salaries  of  all  employees  of  the  Treas- 
urers  Office  except  those  engaged  in  redeeming  national  bank  and 
Federal  reserve  currency.  The  Increase  In  toe  estimate  is  based 
principally  on  two  factors;  viz,  the  additional  number  of  checks 
to  be  handled  and  toe  increase  in  the  acceptance  of  postal  sav- 
ings collateral. 

Diu-ing  the  fiscal  year  1931.  due  to  leglaUtlon  passed  by  Congress 
relative   to   loans   to   veterans,   disability   allowances   to   veterans, 
drought  relief,   and   loans   to   farmers,   there   was   an   lncrea."»e   of 
3300.000  checks  or  approximately  11  per  cent.     No  provision  was 
made  In  toe  appropriation  for  tois  work,  but  deUlled  employees 
were  secured,  the  value  of  whose  services  was  $26,854.     A  part  of 
this  addlUonal  work  carried  over  into  the  current  fiscal  year  and 
at  the  same  time  the  number  of  chedcs  Issued  for  disability  al- 
lowances began  to  be  a  real  factor.     As  the  claims  were  adjudi- 
cated and  settled,  toe  Issue  of  a  monthly  check  In  each  case  com- 
menced.    It  is  estimated  that  3,600.000  such  checks  will  be  Issued 
this  fiscal  year     This  does  not  mean  a  net  increase  of  that  ag- 
gregate  in  the  total   number  of   checks   because   the   number   of 
bonus  checks  and  drought-relief  checks  which  were  nonreciuTing 
was  2,250.000.  so  that  the   Increase  In  toe  total   Is  estimated  at 
750.000.    There  is  an  estimated  Increase  In  the  disability  allowance 
checks  of  2.000.000  during  the  fiscal  year  1933.     Thus  the  Increase 
of  750.000  this  year  over  last  year  will  cause  this  year's  aggregate 
to  surpass  the  previous  year  by  4,000.000,  and  next  year's  aggre- 
gate, with  a  still  further  Increase  of  2,000,000,  will  be  an  aggregate 
of  6.000,000  over  1930. 

The  handling  of  checks  Is  in  toe  main  a  physical  task.  They 
must  be  examined,  proved,  sorted,  and  listed.  Itemized  statements 
of  each  account  must  be  sent  each  month  to  the  disbursing  officer 
concerned.  A  clerk  can  examine.  stMTt,  arxi  list  Just  so  many  checks 
per  day.  There  Is  almost  an  exnct  mathematical  relationship  be- 
tween toe  number  of  clerks  and  the  number  of  checks  received  and 
cleared.  In  the  clearing  operation  It  is  only  by  the  most  diligent 
of  effort  toat  toe  volume  of  checks  we  receive  can  be  handled  on 
time.  There  Is  no  waste  of  time,  and  It  very  frequently  occurs  that 
the  check-clearing  force  is  kept  on  duty  beyond  regulation  hours. 
That  Is  particularly  true  on  the  days  following  pay  days  and  on 
Saturdays.  The  great  amount  of  overtime  demonstrates  diligenca 
during  regular  hours. 

The  other  principal  increase  in  work  has  been  In  toe  handling  of 
collateral  placed  with  toe  Treas\irer  to  secure  the  deposits  of  postal 
savings  funds.  On  June  30.  1930,  toe  total  amount  of  collateral 
on  deposit  was  $204,000,000;  on  June  30,  1931,  toe  total  was  $357,- 
000.000.  an  Increase  of  $153,000,000.  This  will  be  more  appreciated 
when  It  Is  realized  that  the  greatest  Increase  in  any  previous  fiscal 
year  was  $18,000,000.  To-day  the  collateral  on  deposit  amounts 
to  $711,000,000.  an  Increase  of  $354,000,000  In  10  months  of  this 
fiscal  year.  This  collateral  must  be  examined  critically  and  re- 
c(»ded  wlto  extreme  care.  In  the  case  of  municipal  bonds,  toeir 
acceptability  must  be  most  particularly  ascertained.  The  task  is 
performed  wlto  great  exactness.  The  market  must  be  closely  ob- 
served so  toat  the  proper  valuation  Is  certain  to  be  accorded  to* 
collateral.  Coupons  must  be  detached  at  each  Interest  period  and 
transmitted  to  toe  owner  of  toe  collateral.  A  great  amount  of 
correspondence  is  required  In  toe  performance  of  this  task.  There 
is  no  immediate  prospect  of  any  decrease  in  tola  work  but  on  the 
contrary  toe  collateral  on  deposit  is  mounting.  The  necessity  for 
extreme  care  is  obvious. 

The  work  in  otoer  branches  of  toe  office  has  Increased,  but  to  • 

lesasr  degree.     For  instance,  in  toe  casta  room  th*  work  has  been 

I  Increased  by  recent  changes  in  two  offices  from  cash  payment  of 


■alarles  to  check  payment.  Those  changes  win  result  In  an  annual 
Increase  of  175.000  In  checks  presented  over  the  counter  for  pay- 
lumnt  either  to  Individuals  or  to  local  banks. 

<niere  has  been  an  addition  in  the  number  of  accounts  carried  In 
the  alvlslon  at  general  accounts.  In  nsither  of  those  branches  has 
toe  aierlcal  force  been  Increased. 

During  toe  current  -fiscal  year  a  deficiency  appropriation  of 
$20,000  was  shown  to  be  imperatively  necessary,  and  toat  stun 
was  obtained,  and.  In  addition,  details  of  employees  were  secured. 
A  number  of  toese  details  have  expired  and  others  will  expire 
June  30.  Congress  recognized  the  necessity  for  additional  funds 
tois  year,  and  surely  with  an  Increase  In  work  it  certainly  seems 
unreasonable  to  require  a  reduction  equal  to  about  $100,000  below 
the  amount  expended  this  year.  It  seems  appropriate  to  remark 
that  when  toe  Saturday  half  hoUday  law  became  effective  thi* 
office  was  forced  to  absorb  it,  for  no  addiUonal  funds  were  pro- 
vided to  meet  it.  It  waa  met  by  exacting  that  the  work  of  eIx 
days  b*  crowded  Into  five  and  one-half  days.  Greater  diligence 
and  overtime  met  toe  requirement. 

The  following  table  shows  the  amount  expended  for  toe  fiscal 
years  1931.  1932,  and  the  estimate  for  19S3,  together  with  toe 
numbw  of  checks  handled  and  toe  increase  of  Foetal  Saving*  col- 
lateral on  deposit: 
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A  reduction  of  10  per  cent  In  the  estimate  would  mean  that 
toe  force  would  have  to  be  reduced  60  employees  plus  the  savings 
resulted  from  several  anticipated  retirements.  That  would  be 
Imperative  to  bring  toe  rolls  down  to  the  propwjeed  figure.  The 
divisions  which  handled  the  work  described  above  would  bear  the 
brunt  of  this  decrease  because  70  per  cent  of  the  force  of  this  office 
Is  employed  in  those  divisions. 

The  work  of  clearing  checks  must  be  accomplished  In  due 
course  In  order  to  guard  against  loss.  At  present,  for  about  10 
days  per  monto,  practically  the  entire  force  of  the  accountli^ 
division  is  engaged  in  the  clearance  operation,  and  on  those  days 
overtime  is  toe  riile  ratoer  toan  the  exception.  The  less  current 
work,  such  as  sorting  of  checks  and  preparation  of  itemized  check 
statements  for  dUbursing  officers,  is  temporarily  laid  aside.  With 
a  reduced  force  It  would  be  next  to  Impossible  to  complete  toe 
clearance  on  some  days  witoin  due  course  rtiles.  and  tous  re- 
course against  the  Indorsers  on  an  improperly  paid  check  would 
be  Jeopardized.  The  monthly  statements  of  the  checking  accounts 
of  toe  officers  who  draw  toe  checks  are  now  only  kept  current 
during  toe  last  three  months  of  the  fiscal  year.  During  toe  sum- 
mer-vacation period  toe  work  falls  behind  and  is  not  brought  up 
to  date  untU  about  April.  Wito  a  reducUon  in  force  that  class  of 
otir  work  would  simply  slip  furtoer  and  furtoer  behind.  Mani- 
festly, it  Is  very  poor  administration  to  permit  the  business  of 
such  a  character  to  fall  in  arrears. 

Prompt  handling  of  checks  Is  essential  In  the  case  of  forgeries, 
raised  checks,  etc..  If  hope  of  apprehending  the  wrongdoer  Is  to 
be  expected,  and  books  must  be  posted  prompUy  to  prevent  the 
honoring  o£  overdrafts  in  the  accounts  of  disbursing  officers.  In 
short.  If  check -clearing  operations  are  not  conducted  efficiently, 
toe  procedure  of  Government  payments  Is  very  seriously  Jiandl- 
capped. 

It  Is  absolutely  essential  in  toe  handling  of  securities  and  cash 
to  have  sufficient  force  properly  and  adequately  to  perform  the 
task.  When  an  offlca  handles  millions  of  dollars  in  negotiable 
securities  and  cash  every  day,  toe  necessity  for  a  sufficient  num- 
ber of  employees  to  properly  examine  and  account  for  them  does 
not  seem  open  to  argument.  It  is  obvlotis  toat  inadequafj  check 
and  Inadequate  safeguards  could  lose  enough  In  one  day  to  equal 
toe  10  per  cent  cut. 

This  office  receives  and  accounts  for  all  moneys  coming  Into 
toe  possession  of  the  Treasury.  All  disbursements  of  Govern- 
ment funds  are  charged  to  the  account  of  toe  Treasurer.  Cnless 
the  Treasurer  functions  efficiently,  toe  entire  Government  finan- 
cial operations  are  impMilred. 

The  other  appropriation  under  control  of  the  Treasurer, 
"Salaries  Office  of  toe  Treasurer  of  the  United  States,  national 
c\irrency  reimbursable,"  provides  for  toe  force  engaged  in  toe 
redemption  of  national-bank  and  Federal-reserve  currency.  The 
entire  cost  of  this  work  Ls  borne  by  the  banks  so  toat  any  re- 
duction in  tois  estimate  would  simply  result  in  a  decrease  In  toe 
receipts  for  the  following  fiscal  year.  A  reduction  In  the  appro- 
priation would  be  no  benefit  to  toe  Government.  On  the  con- 
trary, an  InsufQcient  appropriation  for  this  work  would  result 
in  a  direct  loss.  The  banks  maintain  a  fund  of  6  per  cent  of 
their  outstanding  clrculaUon  to  redeem  toelr  notes.  The  notes 
received  for  redemption  are  charged  against  tois  account.  If  a 
sufficient  force  is  not  maintained  and  redemptions  are  permitted 
to  accumulate,  toe  accumulation  would  soon  exceed  toe  5  per 
cent  fund  and  toe  Government  wotild  have  to  advance  funds  to 
meet  toe  redemption  of  the  excess.  To  do  this  it  wotild  be 
forced  to  borrow  money  and  the  Interest  on  that  money  would 
be  a  direct  charge  against  toe  Government  for  which  no  reim- 


bursement woxild  be  received.     TTiere  Is  now  a  Mlliaii  doMaw 

more  in  Federal  reserve  notes  outstanding  than  on  toe  oarre> 
spondlng  day  one  year  ago.  This  forecasts  much  larger  redemp- 
tions in  toe  fiscal  year  1983  than  in  this  fiscal  year.  In  view  of 
this  toa%  Is  a  posslbUlty  that  toe  estimate  for  1933  will  be  ln> 
sufficient.  A  reduction  In  toe  approprlatHm  would  mean  no^ 
saving  to  the  Government.  As  toown  above.  It  might  mean  a 
loss.  A  10  i>er  cent  reduction  would  mean  toe  dismissal  of  1^ 
employees  on  this  roll. 

The  foregoing  Is  set  forto  wlto  a  view  to  eatislng  It  to  be  aiade 
clear  that  a  10  per  cent  cut  in  toe  fimds  would  have  an  effect 
that  would  be  such  an  unwtse  thing  to  do  toat  It  does  not  seem 
that  the  Congress  would  require  It  if  tooee  who  have  the  re- 
sponsibility of  ordering  It  were  fully  alive  to  the  effect  of  soeh 
a  requirement. 

Respectfully, 

W.  O.  Woooe.  Treasttrer. 

SEPOBTS   or   ComCTTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  4576)  to  authorize  the  Sec- 
retary of  Commerce  to  grant  an  easement  for  railroad  right 
of  way  over  and  upon  a  portion  of  the  helium-gas-bearing 
lands  of  the  United  States  of  America,  in  Potter  County,  in 
the  State  of  Texas,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  638)  thereon. 

Mr.  TRAMMELL,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  361)  for  the  relief  of  Mary  E.  Steb- 
bins,  reported  it  with  an  amendment  and  submitted  a  report 
(No.  639)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2960)  for  the  relief  of  the  estate  of 
Anton  W.  Fischer,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  640)  thereon. 

Mr.  GLENN,  from  the  Committee  on  Claims,  to  wfakh 
was  referred  the  bill  (8.  368)  fw  the  relief  of  JoUet  National 
Bank,  Commercial  Trust  k  Savings  Bank,  and  H.  William, 
John  J..  Edward  P.,  and  Ellen  C.  Sharpe.  reported  it  with- 
out amendment  and  submitted  a  report  <No.  645)  thoreon. 
Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  4513)  for  the  relief  of  Walter  Thomas 
Foreman,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  647)  thereon. 

Mr.  HOWELL,  from  the  Committee  on  daims,  to  which 
was  referred  the  bill  (H.  R.  2633)  for  the  relief  of  William  R. 
Cox.  reported  it  with  an  amendment  and  submitted  a  report 
(No.  648)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

S.  256.  An  act  authorizing  adjustment  of  the  claim  of 
Madrigal  b  Co..  Manila,  Philippine  Islands  (Rept.  No.  649) ; 
S.  261.  An  act  authorizing  adjustment  of  the  claims  of 
John  T.  Lennon  and  (George  T.  Flora  (Rept.  No.  650) ; 

S.  4258.  An  act  authorizing  adjustment  of  the  claim  of  the 
Franklin  Surety  Co.  (Rept.  No.  651) ; 

S.  4440.  An  act  authorizing  adjustment  of  the  claim  of 
George  H.  Hansen  (Rept.  No.  652) ; 

S.  4441.  An  act  authorizing  adjustment  of  tbe  claim  of 
the  National  Surety  Co.  (Rept.  No.  653) ; 

S.  4567.  An  act  to  provide  for  the  settlement  of  claims 
against  the  United  States  on  account  of  property  damage, 
personal  injury,  or  death  (Rept.  No.  658) ; 

H.  R.  2238.  An  act  for  the  relief  of  Edward  Bodeck  (Rept. 
No.  654) ; 
H.  R.  3724.  An  act  for  the  relief  of  Charles  Thomas  (Rept. 

No.  655) ;  and  '  ^ 

H.  R.  4144.  An  act  for  the  relief  of  H.  H.  Lee  (Rept.  No. 

656).  ,       ^.  ^ 

Mr.  REED,  from  the  Ctwnmittee  on  Immlgraaoo.  to  whicn 
was  referred  the  bill  (S.  4425)  relating  to  the  immigration 
and  naturalization  of  certain  natives  of  the  Virgin  Islands, 
reported  it  without  amendment^nd  submitted  a  report  (No. 

641)  thereon. 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
which  were  referred  the  following  bills,  repwted  them  each 
without  amendment  and  submitted  reports  thereon: 

S  4353.  An  act  to  amend  an  act  (ch.  300)  entitled  "An 
act  authorizing  the  C^oos  (Kowes)  Bay.  Lower  Umpqua  (Ka- 
lawatset).  and  Siuslaw  Tribes  of  Indians  of  the  State  of 
Oregon  to  present  their  claims  to  the  Court  of  Claims." 
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approved  February  23.  1929  (45  Stat.  1356)  (Kept.  No.  642) : 
and 

H.R.  10161.  An  act  amending  the  act  of  May  25,  1918. 
with  reference  to  employing  farmers  in  the  Indian  Serrioe. 
and  for  other  purposes  (Rept.  No.  643). 

Mi.  FRAZIER  also  (for  Mr.  Wnaua) .  from  the  Com- 
mlttee  on  Indian  Affairs,  to  which  was  referred  the  bill 
(H,  R.  6940)  tar  the  reUef  of  Florian  Pont  reported  it  with- 
cmt  amendment  and  submitted  a  report  (No.  644)  thereon, 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  to  which 
waa  referred  the  bill  (S.  U49)  authorizing  the  President  of 
the  Unttcd  SUtes  to  present  a  Navy  cross  to  Carlos  V. 
COaufas.  late  lieuteaant  commander.  United  States  Navy, 
reported  it  without  amendment  and  submitted  a  report  (No. 
646)  thereon. 

Mr.  TYDINOS.  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  biU  (S.  4270)  for  the  relief  of  Com- 
rnvkder  Francis  James  Cleary.  United  States  Navy,  reported 
It  without  amendment  and  submitted  a  report  (No.  657) 
thereon. 

^  ITAnOHAL  EXPLOTlCafT  STSTTX 

Ifr.  DALE  submitted  the  views  of  the  minority  of  the  Com- 
mittee on  Commerce  to  accompany  the  bill  (S.  2687)  to  pro- 
Tide  for  the  establishment  of  a  national  employment  system 
and  for  oooperatlon  with  the  States  in  the  promotion  of  such 
fyatem,  and  for  other  purposes,  heretofore  reported  from 
that  committee  with  an  amendment,  which  were  ordered  to 
be  printed  as  part  2  of  Report  No.  589. 

KmtOLLKO  BUXS  PKKSXNTKS 

Ut.  WATERMAN,  from  the  Committee  on  Enrolled  Bills. 
zeported  that  that  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  bills: 

On  May  4.  1932: 

8. 460.  An  act  to  give  war-time  cranmissloned  rank  to  re- 
tired warrant  ofBcers  and  enlisted  men; 

8. 2438.  An  act  to  provide  for  the  confirmation  of  a  selec- 
tion of  certain  lands  by  the  State  of  Arizona  for  the  benefit 
of  the  University  of  Arizona; 

8.  3967.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph.  Mo.;  and 

S.  3953.  An  act  to  amend  the  act  approved  February  7, 
1927.  entitled  "An  act  to  pr<»note  the  mining  of  potash  on 
.  the  public  domain." 

On  May  5.  1932: 

8. 1047.  An  act  authorizing  the  Secretary  of  the  Navy,  in 
his  discretion,  to  deliver  to  the  custody  of  the  Historical 
Society  of  Montana,  for  preservation  and  exhibition,  the 
silver  service  which  was  in  use  on  the   gunboat.  No    9 
I     Helena: 

S.  2396.  An  act  to  amend  section  11  of  the  act  approved 
February  23.  1889  (25  SUt.  676),  relating  to  the  admission 
into  the  Union  of  the  SUtes  of  North  Dakota.  South  Dakota, 
Montana,  and  Waslilngton:  and 

S.  3908.  An  act  to  amend  the  act  entitled  "An  act  to  regu- 
late navigation  on  the  Great  Lakes  and  their  connecting  and 
tributary  waters."  approve<l  February  8,  1895. 

Kxxcxrrrvx  kxpobts  of  thx  post  omcs  coKmrm 

As  in  executive  session. 
^^  Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,   reported   favorably   sundry   nominations   of   post- 
masters, which  were  placed  on  the  Executive  Calendar. 

BILLS  ZNTtODITCn) 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  HALS: 

A  bill  (8.  4560)  granting  an  increase  of  pension  to  Annie 
Lueooa  (with  accompanying  papers) ;  to  the  Committee  on 


By  Mr.  VANDENBERO: 

A  bUl  (S.  4581)  to  extend  the  times  for  commencing  and 
eomi^etlng  the  construction  of  a  bridge  across  the  St.  Clair 
Wvw  at  or  near  Port  Huron,  Mich.;  to  the  Committee  on 
Commerce. 


By  Mr.  McKELLAR: 

A  bin  (a  4582)  for  the  relief  of  the  State  of  Tennessee 
(with  an  accompanying  jjaper) ;  to  the  Committee  on  Claims. 

A  bill  (S.  4583)  authorizing  an  appropriation  of  $13,500 
for  purchase  from  the  Tennessee  Great  Smoky  Mountains 
Park  Commission,  Knoxville.  Tenn.,  of  a  topographic  map 
covering  part  of  the  Great  Smoky  Mountains  National  Park 
(with  an  accompanying  paper) ;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4584)  for  the  rehef  of  George  Spybuck  and  Rosa 
Spy  buck  Perry;  to  the  Committee  on  Claims. 

By  Mr.  DICKINSON  (for  Mr.  Brookhaht)  : 

A  bin  (S.  4585)  granting  an  annuity  to  S4^muel  R.  Stone; 
to  the  Coznmittee  on  Finance. 

CHAHGK  or  REFKRCNCS 

On  motion  of  Mr.  Howell,  the  Committee  on  Claims  was 
discharged  from  the  further  consideration  of  the  bill  (H.  R. 
4039)  for  the  relief  of  Herman  H.  Bradford,  and  it  was  re- 
ferred to  the  Conunlttee  on  Military  Affairs. 

CLKKK  nf  THX  DISBI7RSI1VG  OmCX 

Mr.  FLETCHER  submitted  the  foUowing  resolution  (S. 
Res.  208),  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  la  authorized 
and  directed  to  employ  a  clerk  for  service  In  the  dlsbiarsing  office 
of  the  Senate,  at  the  rate  of  $2,220  per  annum,  to  be  paid  from 
the  contlngoat  fund  of  the  Senate  untU  otherwlae  provided  by 

THX   PRESIDKIfT'S   RXCONSTRXTCTION   PROGRAIC — AODRCSS   BY   SENA- 
TOR  BYRKXS 

Mr.  BANKHEAD.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  incorporated  in  the  Record  a  speech  delivered 
by  the  junior  Senator  from  South  Carolina  [Mr.  Byrnes] 
last  night  over  the  Dixie  network  of  the  Columbia  Broad- 
casting System. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Spokesmen  for  the  President  declare  that  with  the  enactment 
of  the  revenue  blU  the  reconstruction  program  of  the  President 
wUl  be  complete,  and  the  assistant  Republican  leader  of  the  8en- 
•*«•  ^^-  McNa«t,  proposes  the  adjournment  of  Congress  on  June 
12.  The  President's  program  has  consisted  of  (1)  his  recom- 
mendation for  legislation  granting  a  moratorium  to  our  European 
debtors.  (2)  the  enactment  of  the  Reconstruction  Finance  Cor- 
poration act,  (3)  the  approval  of  the  Glass-Stcagall  bllL  and  (4t 
the  passage  of  the  pending  revenue  blU. 

Consideration  of  this  program  shows  that  it  was  a  reconstruc- 
tion program  that  failed  to  reconstruct.  By  the  granting  of  the 
moratorium  the  payment  this  year  of  approximately  1250.000.000 
was  waived,  and  the  deficit  in  our  Treasury  was  Increased  by  that 
amount  of  money.  Most  of  us  now  agree  that  this  legislation 
did  not  contribute  to  the  recovery  of  business  In  America.  Cer- 
tainly I  am  of  the  opinion  that  there  should  be  no  further  ex- 
tension of  time  for  the  payment  of  these  debU.  If  our  European 
debtors  can  raise  funds  with  which  to  maintain  large  standing 
armies  and  construct  battleships,  thev  can  raise  funds  with  which 
to  pay  what  they  owe  the  American  people. 

The  next  measure  of  the  program  was  the  Reconstruction 
Finance  Corporation  act.  W'lUngly  I  concede  that  by  reason  of 
the  loans  made  by  this  corporation  some  bank  falltires  have  been 
averted  and  many  depositors  benefited.  But  when  we  speak  of 
the  few  bank  failures  now  occurring  we  must  remember  that  since 
Mr.  Hoover  became  President  three  years  ago  4,861  banks  have 
closed  their  doors,  and  necessarily  there  are  not  so  very  many 
banks  left  in  operation.  Even  as  I  concede  that  the  Reconstruc- 
tion Finance  Corporation  has  been  of  benefit.  I  urge  that  as  soon 
as  the  emergency  has  passed  this  corporation  should  be  liquidated. 
Government  has  no  money  except  that  wrung  from  the  people 
In  taxes.  The  taxpayers  can  not  hope  to  pay  eno\igh  taxes  to  run 
a  bank  financing  all  the  banks  and  railroads  of  America.  Further- 
more the  existence  of  this  corporation  is  now  used  as  an  excuse 
for  every  unsound  proposal  demanded  of  Congress.  There  are 
now  too  many  people  who  believe  that  government  In  some  way 
should  support  every  citizen.  That  Is  not  my  conception  of  gov- 
ernment. It  Is  the  duty  of  every  citizen  to  support  the  Govern- 
ment, but  it  la  not  the  duty  of  the  Government  to  support  every 
citiaen.  And  It  Is  not  the  duty  of  government  to  finance  eveir 
bank  and  every  railroad. 

When  the  Reconstruction  Finance  Corporation  failed  to  accom- 
plish all  that  had  been  anticipated  in  restoring  the  confidence  of 
the  bankers  and  inducing  them  to  furnish  credit  to  legitimate 
buatneas  in  America,  the  Qlass-Steagall  law  was  enacted.  This 
measure  provides  that  additional  collateral  held  by  the  local  banka 
can  be  uaed  by  them  to  borrow  from  the  Federal  reserve  Hanv. 


1932 


COl^GRESSIONAL  RECORD— SENATE 


9625 


It  was  hoped  that  It  wofold  came  the  banket*  to  feel  •uficlently  • 
reawured  to  again  make  loans  to  cxiatonaera.     It  failed  in  Its  pur- 
pose.    BuBiness  men  to-day  find  It  dlfBcult  to  borrow  even  upon 
Llt>erty  bonds.  _  ^  .     *     ^ 

Sln<i  the  passage  of  the  Glass-SteagaU  blD  In  Febrxiary.  Instead 
of  the  Vocal  banks  borrowing  more  money,  as  was  expected,  from 
the  Federal  reserNe  banks,  they  have  borrowed  »1 00.000.000  less. 
The  quarterly  report  as  of  April  27  shows  the  total  amount  bor- 
rowed by  member  banks  to  be  only  •531,834.000  when  they  could 
bOfXOW  t8,000.000.000. 

I  do  not  mean  to  Indulge  In  denunciation  of  the  bankers  m 
America.  I  think  I  understand  their  mental  atUtude.  To-day, 
before  they  make  a  loan  they  want  to  know  In  what  bvtslness  the 
borrower  expects  to  invest  the  proceeds  of  the  loan,  and  unless 
they  can  see  some  hope  of  profit  in  the  proposed  business  there 
will  be  no  loan.  Recent  experiences  have  made  them  not  only 
cautious  but  overcautious. 

The  only  other  measure  upon  the  reconstruction  program  of  this 
administration  Is  the  very  general  recommendation  that  the  Bud- 
get be  balanced.  Of  course,  we  must  balance  the  Budget,  but  in 
balancing  It  too  much  attention  Is  being  given  to  additional  taxa- 
tion, too  little  to  the  reduction  of  expenditures.  And.  as  to  Its 
effect  upon  business,  we  must  remember  this  depression  was  not 
brotight  about  by  any  failure  to  balance  the  Budget.  When  in 
the  fall  of  1829  the  price  of  securities  and  the  price  of  commodities 
"  hit  the  toboggan  "  for  the  long,  long  trail  they  have  since  pur- 
sued, there  was  a  siirplus  In  the  Treasury  of  the  United  States. 
At  the  end  of  the  fiscal  year.  Jxine  80.  there  was  a  surplus  In  the 
Treasury  of  approximately  ♦190.000.000.  The  deficit  which  makes 
necessary  the  balancing  of  the  Budget  did  not  develop  until  the 
summer  of  1981,  so  we  may  as  well  recognize  that  the  depression 
was  not  caused  by  a  deficit  in  the  Treasury  but  that  the  deficit  In 
the  Treasury  was  caused  by  the  depression  in  business. 

If  the  only  hope  of  the  administration  for  the  restoration  of 
normal  business  is  based  upon  the  passage  of  a  revenue  bill  taking 
from  the  people  In  taxes  an  additional  billion  dollars,  then  there 
la  Jxistlficatlon  for  the  despair  and  denwrallzatlon  that  exist  in 
the  business  world.  With  incomes  depleted,  with  dividends  re- 
duced or  discontinued,  with  losses  supplanting  profits,  with  sala- 
ries reduced,  with  cotton  selling  at  5  cents  per  pound  and  wheat 
netting  the  farmer  85  to  40  cents  per  bushel,  from  every  corner 
of  the  Nation  there  has  come  the  demand  for  a  reduction  of  taxes 
by  the  Government.  State,  county,  and  city  governments  have 
responded  with  reduced  levies.  The  Federal  Government  proposes 
to  respond  by  levying  more  than  $1,000,000,000  additional  taxes. 
Only  the  thoughtless  man  can  hope  that  this  additional  revenue 
can  be  secured  solely  ftom  the  rich.  To-day  the  tax  collector 
looks  In  vain  for  the  rich.  Those  whom  we  yesterday  regarded  as 
m  the  millionaire  class  know  not  to-day  whether  they  are  solvent. 
We  can  not  levy  an  additional  billion  dollars  of  taxes  without 
hiutlng  all  the  people,  eerlously  burdening  the  already  overbur- 
dened business  man.  Increasing  his  losses,  making  It  necessary  for 
him  to  dismiss  employees,  and  adding  to  the  army  of  the  vmem- 
ployed. 

Even  this  hurried  reference  to  the  administration's  program  dis- 
closes its  utter  failure.  Now,  it  is  hardly  necessary  for  me  to 
refer  to  existing  conditions.  However,  we  can  not  blind  ourselves 
to  the  fact  that  as  the  administration  announces  the  completion 
of  Its  program  the  prices  of  commodities  and  securltieB  are  lower 
than  at  any  time  since  the  beginning  of  this  panic  In  the  fall  of 
1929.  The  people  of  America  owe.  Including  the  obligations  of 
governments,  corporations,  and  Individuals,  approximately  flOO,- 
000  000,000.  These  debts  were  contracted  at  a  time  when  a  bale  of 
cotton  was  worth  SlOO  Instead  of  $25;  when  a  bushel  of  wheat 
was  worth  »1.60  Instead  of  40  cente.  The  people  can  not  pay 
their  debts  with  commodities  at  present  prices.  All  the  people 
can  not  go  Into  the  bankruptcy  courts. 

To-day  whenever  a  debtor  considers  that  In  order  to  pay  his 
debU  contracted  three  years  ago  he  must  give  three  times  as  much 
of  his  labor  or  of  his  products  as  he  would  have  given  three  years 
ago  he  loses  all  incentive  to  labor.  In  an  effort  to  relieve  this 
situation  the  DemocraUc  House  has  passed  the  Goldsborough 
bUl.  directing  the  Federal  Reserve  Board  to  use  all  of  its  power 
to  bring  about  the  inflation  of  credit  and  currency  so  as  to  in- 
crease the  price  of  commodities.  I  hope  the  Senate  will  pass  this 
measure.  It  may  be  said  that  the  board  now  has  this  power. 
It  has  not  exercised  It.  The  board  annoimces  that  it  has  been 
attempting  to  bring  about  mUd  Inflation.  If  so,  it  has  been  so 
mild  It  can  not  be  detected.  It  Is  true  that  without  any  additional 
legislation  the  Pre«ldent,  who  appoints  the  Federal  Reserve  Board, 
can  infhience  them  to  Increase  their  purchases  of  Government 
securities,  further  reduce  the  rate  of  discount,  and  use  the  influ- 
ence of  the  board  to  reestablish  the  confidence  of  the  bankers. 

But  the  President  has  failed  to  act.  The  Secretary  of  the  Tre"- 
ury,  at  the  luncheon  of  the  Associated  Press  In  New  Tork  on 
April  35.  said: 

"  What  would  appear  to  be  required  now  U  the  stimulus  of 
credit  expansion  8\ipported  by  a  liberal   policy  of  the  Federal 

reserve  system."  ^  .. 

Only  now  does  that  appear  necessary  to  the  Secretary  or  «»• 
Treasury,  from  whom  the  President  gets  bis  advice  on  all  flnanrtal 
matters.  It  appeared  necessary  to  almost  everyone  else  In  America 
two  years  ago.  Had  the  necessity  appeared  to  the  Secretary  and  the 
President  at  that  time,  many  a  business  and  many  a  home  would 
have  been  saved.  Because,  even  now,  it  only  appears  necessary 
to  Mr.  Mills,  Congress  should  pass  the  Goldsborough  bill,  declare 
the  policy,  and  demand  Its  enforcement.  The  times  and  condl- 
'-  -  -  Nsotat*  and  posMve  aoUon  Instead  of  mild  and 


hesitant  action.     TtM  PresWent  should  profit  toy  his  experience. 

He  did  not  advocate  the  establishment  of  the  Reconstructtoa 
Finance  Corporation  until  during  hU  administration  4.8CI 
banks  had  closed  their  doors.  We  should  not  hesitate  to  bring 
about  this  controlled  inflation  of  credit  and  currency  through  the 
Federal  Reserve  Board  vmtil  a  similar  disaster  shall  overtake  the 
farms  and  factories  of  America. 


PAYMENT  TO  INVIAM  PX^BLOS 

Mr.  BRATTON.  Mr.  President,  I  ask  \mantmous  con- 
sent that  Senate  bill  2914,  Order  of  Bvisiness  223,  a  measure 
introduced  by  my  colleague  IMr.  CxtttimcI  and  myself 
Jointly,  be  referred  back  to  the  Committee  on  Indian  Affairs. 

The  VICE  PRESIDENT.  Without  objection,  the  blU  Witt 
be  recommitted. 

tlUKP  OP  AORidTLTUUl 

ISx.  HOWELL.  Mr.  President,  the  distinguished  Senator 
from  Idaho  [Mr.  Borah]  has  again  called  attention  to  the 
economic  situation  confronting  not  only  our  own  country 
but  the  world,  and  to  the  very  evident  timidity  of  govern- 
ments in  attempting  to  solve  the  problems  presented.  How- 
ever, I  call  his  attention  to  the  fact  that  there  is  acttially 
some  evidence  of  boldness  in  Congress  In  this  connection; 
for,  although  a  Democratic  House  of  Representatives,  as  in 
the  case  of  the  Republican  Senate,  has  passed  no  construc- 
tive measure  during  this  Congress  to  the  end  of  affording 
economic  equality  to  the  farmer,  yet  the  House  did.  In  my 
opinion,  made  real  economic  history  last  Monday,  May  2,  by 
adopting  one  of  the  most  important  meastires  for  all  indus- 
tries, including  agriculture,  ever  presented  to  the  American 
Congress.  It  has  for  its  purpose  the  restoration  of  the 
commodity  iwice  level  to  a  normal  level,  as  defined  in  the 
bill,  through  the  stabilization  of  the  purchasing  power  of  th« 
dollar. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  wiU  the  Sen- 
ator yield? 

Mr.  HOWELL.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Does  the  dist.ingu1.shed  Sen- 
ator understand  that  that  bill  has  been  vetoed  by  the  lead- 
ership In  this  body  on  both  sides  of  the  aisle.  If  the  public 
press  reports  are  to  be  believed,  even  in  advance  of  hearing! 
being  held  on  the  measure? 

Mr.  HOWELL.  I  am  not  convinced  by  the  reports  in  the 
public  press  in  reference  to  a  matter  of  such  tremendous 
importance  and  possessing  such  great  possibilities  for  the 
welfare  of  the  Nation. 

This  bill  has  for  its  purpose,  as  I  say,  the  restoration  of 
the  commodity  price  level  to  a  normal  level,  as  defined 
in  the  bill,  through  the  stabilizaUon  of  the  purchasing 
power  of  the  dollar. 

I  can  conceive  of  nothing  more  vital  to  the  welfare  of 
every  economic  group  and  hence  of  every  individual  in  this 
country,  including  the  farmer,  than  to  provide  for  the  sta- 
bUity  of  the  unit  of  value  and  thereby  eliminate  the  violent 
fluctuations  in  values  that  have  afflicted  us  so  greatly  in 
the  past. 

Never  before  has  Congress  assumed  the  responsibility 
placed  upon  it  by  the  Constitution  of  the  United  States  to 
provide  for  a  stable  unit  of  money.  Section  8  of  our  Con- 
stitution empowers  Congress  "to  coin  moaej,  regulate  the 
value  thereof,  and  of  foreign  coin,  and  fix  the  standard  of 
weights  and  measures."  Yet  for  nearly  150  years  CcMigress 
has  allowed  the  value  of  money  to  fluctuate  from  one  ex- 
treme to  another. 

In  1920  the  purchasing  power  of  the  dollar  was  64.8  cents. 
By  the  following  year,  as  the  result  of  a  deflation  policy, 
the  purchasing  power  of  the  dollar  had  risen  to  $1,025,  and 
by  1931  it  had  further  risen  to  $1,406,  or  40.6  cents  more 
than  was  its  purchasing  power  in  1920.  This  is  the  pur- 
chasing power  of  the  dollar  as  expressed  in  terms  of  whole- 
sale prices  of  commodities,  as  indicated  by  the  Bureau  of 
Labor  Statistics,  United  States  Department  of  Labor. 

When  the  dollar  gains  in  purchasing  power  it  means  that 
the  prices  of  commodities  have  fallen,  because  commodity 
prices  are  expressed  in  tains  of  dollars.  I  desire  to  insert 
in  the  Rbcord  at  this  point  a  table  showing  the  violent 
fluctuations  in  the  purcha^ng  power  of  the  dollar  from  1690 
to  1931. 
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The  VICE  PRESIDENT.    Without  objection,  that  order 

win  be  made. 

The  matter  referred  to  Is  as  follows: 

Hmrummrt  or  Labok, 
BxnuAC  or  Labos  Statistics. 

Furefnuinf  power  o/  the  dotlar  exinested  in  tertna  of  wholesale 

pficea  {192§-$1) 
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1. 479 
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Mr.  HOWELL.  A  money  standard  that  fluctuates  in  value 
from  64  cents  to  $1.40  within  a  little  more  than  a  decade  is 
mn  unjust  standard.  It  means  a  dishonest  dollar.  The  man 
who  borrowed  money  In  1920.  when  the  dollar  was  worth 
64  cents,  would  have  to  pay  back  more  than  twice  as  much 
when  it  Is  worth  $1.40.  The  total  indebtedness,  both  public 
and  private.  In  the  United  States  is  $203,000,000,000.  as 
estimated  by  Doctors  Warren  and  Pearson,  of  Cornell  Uni- 
versity—Farm  Economics.  Cornell  University.  I  wish  to 
Insert  In  the  Rkcoro  this  estimate. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  matter  referred  to  is  as  follows: 

P>»>*; Amount 

Corpormttons $76.  ooo.  000.  000 

Urto«a  BK>rt<agM ». . . ,. 87.  ooo.  ooo.  ooo 

Bank  loui* ...^.. . 35.000.000.000 

State,  county,  and  local 21.  000.  000.  OOO 

Katkmal 18.  ooo.  000.  000 

Farm  mortcacaa 9.000.000,000 

Llf*    inauraac*   poUcy    Umaa    and    premnim 

_,  ^°^ - - S.  000.  000.  000 

ReUU  Installment  paper* 3,000,000,000 

PawTxhrokers'  loans  and  unlawful  loans  of-  all 

kinds  • 1, 000. 000. 000 


Total 303.  000, 000,  000 

Mr.  HOWELL.  Much  of  this  debt  was  contracted  when 
the  dollar  had  a  very  low  purchasing  power.  Our  war  debt 
was  contracted  in  a  po-iod  of  high  prices,  when  the  dollar 
had  a  very  low  purchasing  power,  ranging  from  64.8  cents 
to  SS.1  cents.  We  now  have  to  repay  this  debt  with  a  dollar 
worth  $1,404.  or  117  per  cent  more  than  in  1920. 


*Based  on  estimates  furnished  tbrougta  the  courtesy  of  George 
TBtw^.  a(  the  Brookings  Institution. 

•  **  QA  reports  of  the  National  Aaaodatlan  at  Finance  Com- 


/  ?7*?-  ^  ^-  J^mny  Finance  In  the  United  States,  the  Journal 
p^  «MrOcU>£  ^99^^^*^*^  ***  Chicago.  Vol.  in.  No.  4.  pt.  1. 


In  1920  the  total  public  debt  of  the  Federal  Government 

was  $24,000,000,000;  in  1931  it  was  $16,000,000,000.  In  terms 
of  dollars  this  represented  a  reduction  in  our  public  debt 
of  $8,000,000,000.  However,  the  present  public  debt  of  $16.- 
000,000,000,  despite  all  we  have  paid  off,  is  in  reality  equiva- 
lent to  nearly  $35,000,000,000  on  the  basis  of  the  present  pur- 
chasing power  of  the  dollar,  or  an  increase  of  117  per  cent 
in  our  debt  burden.  Thus,  despite  the  fact  that  we  have 
retired  our  public  debt  by  nearly  $1,000,000,000  a  year,  we 
now  have  a  greater  debt  burden  than  we  had  in  1920,  due 
entirely  to  the  fluctuation  of  the  purchasing  power  of  the 
dollar. 

This  Government  can  survive  such  catastrophic  changes  as 
this,  but  tens  of  thousands  'of  our  business  enterprises  and 
millions  of  our  citizens  can  not.  They  have  been  and  will 
continue  to  be  ruined  by  these  violent  changes  in  values. 
Agriculture  has  been  hit  harder  than  most  industries  by 
this  injustice,  because  its  prices  have  declined  more  than  the 
average.  The  farm-price  index  has  dropped  to  60,  and  the 
farmers'  dollar  of  debt  and  taxes  has,  therefore,  become 
approximately  $1.70.  A  dollar  which  represented  one-half 
bushel  of  wheat  in  1919  represented  a  bushel  in  1929,  and 
in  the  early  summer  of  1931  represented  three  bushels.  Is 
there  anything  honest  about  such  a  standard  of  value  as 
that? 

Mr,  President,  it  is  nothing  short  of  a  national  disgrace 
that  we  allow  such  violent  fluctuations  in  the  purchasing 
power  of  the  dollar.  We  have  deflated  our  cuiTency  until 
the  dollar  Is  worth  twice  what  it  was  in  1920  and  in  the 
neighborhood  of  45  per  cent  more  than  it  was  in  the  pre- 
war period:  and  what  has  been  the  result?  We  have  thrown 
thousands  into  bankruptcy,  wiped  out  the  savings  of  a  life- 
time of  toil  of  hundreds  of  thousands  of  our  citizens,  tre- 
mendously increased  the  public  and  private  debt  burden, 
dried  up  the  income  of  our  citizens,  closed  factories,  thrown 
millions  out  of  work,  precipitated  the  greatest  peace-time 
deficit  in  the  history  of  this  Government,  and  brought 
misery,  discontent,  and  privation  upon  the  country  generally. 
All  of  which  is  appalling,  almost  incomprehensible,  when  it 
is  realized  that  much  of  It  could  have  been  prevented  by  a 
wise  and  aggressive  monetary  policy. 

Though  I  am  not  approving  policies  adopted  in  Europe 
for  the  pvuTJOse  of  stabilization,  yet  it  is  a  fact  that  France, 
instead  of  allowing  her  currency  to  be  deflated,  revalued  her 
franc  at  a  level  of  one-fifth  of  its  pre-war  value,  which  was 
the  prevailinp  value  of  the  franc  in  1928  at  the  time  this 
stabilization  operation  was  undertaken.  France  accom- 
plished this  by  reducing  the  weight  of  gold  hi  the  franc  to 
one-fifth  the  pre-war  amount,  reducing  it  from  322.58  milli- 
grams of  gold  900/1000  fine  to  65.5  milligrams  of  gold 
900/1000  fine.  As  a  result,  France  is  prosperous  and  her 
people  are  happy.  Debts  can  t>e  repaid  on  a  level  comparable 
with  that  an  which  they  were  contracted. 

England  tried  deflation  in  1925,  and  shook  the  founda- 
tions of  the  country,  with  the  result  that  she  was  forced  to 
abandon  the  gold  standard  in  September.  1931.  Since  then 
the  value  of  the  pound  sterling  has  dropped  about  38  per 
cent,  and  commodity  prices  have  increased  in  about  the  same 
proportion.  Business  has  improved,  employment  has  in- 
creased, and  there  is  renewed  confidence  among  the  people. 

The  bill  that  passed  the  House  last  Monday  does  not  mean 
in  any  sense  the  abandonment  of  the  gold  standard.    It  has 

the  indorsement  of  the  leading  economist  of  this  country 

men  like  Prof.  Irving  Fisher,  of  Yale  University;  Prof.  Will- 
ford  I.  King,  of  New  York  University;  Prof.  G.  F.  Warren, 
of  Cornell  University;  and  numerous  others.  It  Is  supported 
by  the  American  Farm  Bureau  Federation,  the  National 
Grange,  the  National  Farmers'  Union,  and  other  farm  or- 
ganizations. Its  principle  is  also  indorsed  by  the  American 
Federation  of  Labor.  Some  experts  believe  that  to  accom- 
plish the  desired  result  the  bill  should  also  include  a  provi- 
sion permitting  the  Federal  Reserve  Board  to  change  the 
price  paid  for  gold  from  time  to  time.  Experience  may  in- 
dicate that  this  might  become  a  desirable  anchor  to  wind- 
ward in  case  of  storm,  yet  it  is  not  necessary  to  the  experi- 
ment proposed.    The  important  feature  of  this  measure  is 


that  it  proposes  to  establish  a  principle  to  the  end  of  making 
substantial  progress  in  the  right  direction. 

The  Senate  has  thus  far  taken  no  action  along  this  line, 
although  of  such  vital  importance  to  the  welfare  of  every 
citizen  in  this  country.  Yet  a  bill  introduced  by  the  senior 
Senator  from  Florida  [Mr.  Fletcher],  almost  identical  in 
character,  has  been  pending  before  the  Senate  Committee 
on  Banking  and  Currency  for  some  time.  However,  no 
action  has  been  taken  thereon,  although  this  session  is 
rapidly  nearing  a  close.  The  responsibility  is  ours,  placed 
upon  us  by  the  Constitution  of  the  United  States — ^the  re- 
sponsibility of  providing  a  stable  unit  of  value.  We  must 
not  adjourn  until  we  have  fulfilled  this  responsibility.  If 
there  ever  was  a  time  in  the  history  of  this  country  when 
a  restoration  of  commodity  values  and  a  stabilization  of 
values  is  needed,  it  is  now. 

Restore  the  commodity  price  level,  and  you  restore  pros-* 
perity  to  this  country  and  all  that  prosperity  connotes — 
busy  factories,  work  for  the  unemployed,  living-wage  scales 
for  workers,  markets  for  farm  produce,  ability  to  pay  debts. 
When  this  is  done  we  will  not  need  to  worry  about  balanc- 
ing the  Federal  Budget.  The  Reconstruction  Finance  Cor- 
poration can  shut  up  shop,  and  the  loans  already  made  can 
be  repaid.  Deposits  will  return  to  the  banks,  and  public 
confidence  will  be  restored. 

Practically  every  reputable  economist  who  has  studied  this 
question  agrees  that  stabilization  of  the  value  of  money  is 
not  only  necessary  but  feasible.  I  have  had  compiled  a 
series  of  brief  statements  of  eminent  economists,  financiers, 
industrial  and  agricultural  leaders,  and  financial  experts, 
showing  the  widespread  agreement  among  leaders  that 
something  must  be  done  to  stabilize  values.  I  offer  this  for 
the  Record. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Nebraska? 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Record,  as  follows: 
What  Eicnknt  Economists,  Bankers,  Financiai,  Bxpeits,  Bxtsi- 

KESS     AND     ACaiCtTLTUEAL     LE.VOESS     SAT     ABOTTT     MONXT     STABIU- 

EATION 

ECONOMISTS 

As  far  back  as  1824,  John  Rooke.  in  a  book  entitled  "Inquiry 
Into  the  Principles  of  National  Wealth."  publUhed  In  Edinburgh, 
stated: 

"  The  regulation  of  the  new  system  is  that  in  whatever  propor- 
tion the  general  and  annual  price  of  farm  labor  throughout  the 
kingdom  has  a  tendency  to  rise  or  fall,  that  rise  or  fall  shall  be 
counteracted  by  a  reverse  rise  or  fall  in  the  current  price  of  the 
gold  and  silver  coin." 

The  distinguished  Swedish  economist.  Gustav  Cassel.  In  his  book 
Money  and  Foreign  Exchange  (1922  edition,  p.  254).  stated: 

"  The  only  quality  demanded  of  a  monetaiy  sjrstem  which  Is  of 
any  importance  for  promoting  the  trade  and  general  welfare  of 
the  world  Is  stabUlty."  „        __^^ 

Dr.  Irving  Plsher,  professor  of  economics  at  Yale  University, 
who  has  been  a  student  of  this  subject  for  many  years  and  has 
written  numerous  books  on  the  subject,  testified  before  the  House 
subcommittee  In  behalf  of  the  proposed  legislation.  The  foUow- 
Ing  extract  Is  quoted  from  his  testimony; 

"  I  can  put  In  nine  propositions  my  main  beliefs  on  this  subject: 

"  First  That  money  has  always  hitherto  been  unstable,  with 
very  few  exceptions,  one  being  when  the  Federal  reserve  system. 
under  the  leadership  of  Governor  Strong,  was  trying  to  stabUlze 
It  between  1921  and  1920. 

"  Second.  That  both  Inflation  and  deflation  are  Injurtotia.  and. 
If  extreme,  as  at  present,  are  ruinous. 

"Third.  That  the  evils  from  inflation  and  deflation  may  oe 
summarized  under  three  heads:  Social  Injustice,  social  discontent, 
and  social  Inefficiency.  These  evUs  bring  poverty,  bankruptcy, 
unemployment,  suicide,  bloodshed,  political  unheavals— they  are 
behind  aU  the  legislation,  practically,  that  Is  exciting  any  com- 
ment now  In  Congress — war.  and  revolution. 

"  Fourth.  That  the  realization  of  these  evils  Is  hidden.  There  Is 
no  realization  of  these  evUs  by  most  people,  because  they  are 
hidden  by  what  I  caU  the  money  Uliislon.  We  think  In  terms  of 
money,  and  take  It  for  granted  that  it  Is  stable.      _.         .    .         _ 

"  Fifth.  That  the  present  depression  la  for  the  most  part  due — i 
would  say  nine-tenths  due — to  deflation. 

•*  Sixth.  That  the  price  level.  If  we  do  not  do  anything  abojit  it. 
coiUd  still  go  down  far  below  where  It  is  now.  There  would  be 
no  absolute  bottom  to  the  abyss  Into  which  we  could  plunge— I 
•  do  not  say  wUl  plunge,  but  could  plunge— untU  we  got  down  95 
per  cent  lower  than  we  are  now.  which  would  ruin  practically 
every  business  man  and  every  farmer  In  the  country. 

"  Seventh.  What    has   happened— as   well    as    this   further   fall 
that  Is  still  possible — was  aU  or  mostly  preventaWa. 
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"  Eighth.  That  even  to-day  It  la  partially  eurable. 
"  Ninth.  If  It  is  not  cured,  our  whole  American  Individ ualistlo 
and  capitalistic  system  Is  In  danger. 

"I  heard  one  of  the  leading  bankers— I  wish  I  had  permission 
to  quote  him.  but  I  do  not  want  to  do  anything  I  am  not  au- 
thorized to  do — the  president  of  one  of  the  largest  banks  in  one 
of  owr  largest  cities,  and  the  chairman  of  one  of  the  most  im- 
portant committees  of  the  American  Bankers'  Association,  say 
that  we  must  raise  the  price  level  to  let  people  pay  their  debts, 
and  that  If  we  do  not  he  fears  that  the  whole  capitalistic  system 
Is  going  to  collapse.  He  was  willing  to  raise  the  price  level  by 
changing  the  weight  of  I  the  dollar." 

John  Maynard  Keynei,  who  Is  one  of  the  leading  economists  of 
Great  Britain,  stated  In  an  article  In  the  New  Republic,  February 
27, 1924: 

"  Currency  reform  has  two  objects:  To  remedy  the  credit  cycle 
and  to  mitigate  unemployment  and  aU  the  evils  of  uncertainty, 
and  to  link  the  monetary  standard  to  what  matters,  namely,  the 
value  of  staple  articles  of  consumption.  Instead  of  to  an  object  of 
oriental  splendor,  it  Is  true,  and  one  to  which  Egyptian  and  Chal- 
dean bank  directors  attributed  magical  properties,  but  not  other- 
wise useful  in  itself  and  precarious  In  its  future  proepecU." 

Dr  E  W  Kemmerer,  professor  of  economics  at  Princeton  Uni- 
versity one  of  the  eminent  economists  of  this  country,  who  has 
been  consulted  by  a  lange  number  of  foreign  countries  In  regard 
to  their  financial  problems  and  monetary  problems,  stated  at  a 
meeting  of  the  Stable  Money  AssociaUon.  December.  1927: 

"  •  •  •  The  world  sooner  or  later  must  either  learn  how  to 
stabUize  the  gold  standard  or  devise  some  other  monetary  stand- 
ard to  take  Its  place. 

"  There  Is  probably  no  defect  In  the  world's  economic  organiza- 
tion to-day  more  serious  than  the  fact  that  we  use  as  our  unit  of 
value  not  a  thing  with  a  fixed  value  but  a  fixed  weight  of  gold 
with  a  widely  varying  value.  In  a  little  less  than  a  half  century 
here  In  the  United  States  we  have  seen  our  yardstick  of  value, 
namely,  the  value  of  a  gold  dollar,  exhibit  the  following  gyrations: 
Prom  1879  to  1896  it  rose  27  per  cent;  from  1896  to  1920  It  feU  70 
per  cent;  from  1920  to  September,  1927,  It  rose  56  per  cent.  If. 
figuratively  speaking,  we  say  that  the  yardstick  of  value  was  38 
Inches  long  In  1879.  when  the  United  States  returned  to  the  gold 
standard,  then  It  was  48  Inches  long  In  1898.  13.5  Inches  long  in 
1920.  and  Is  21  inches  long  to-day." 

Dr.  John  R.  Commons,  professor  of  economics  at  the  University 
of  Wisconsin,  In  an  article  In  the  North  American  Review.  January 
and  February,  1928,  says: 

"  Congress  has  given  to  them  as  a  system  authority  for  con- 
certed action  which  eni^bles  them,  as  has  been  explained,  to  con- 
trol the  value  of  gold  and  the  general  level  of  world  prices,  but 
Congress  has  laid  down  no  policy  except  the  vague  '  accommoda- 
tion of  bxislness  and  commerce,"  thvis  putting  on  the  Federal  re- 
serve authorities  the  unfair  responsibility  of  using  their  unln- 
structed  and  private  Judgment  as  to  what  Is  needed  by.  and  de- 
sirable for.  the  country  from  time  to  time.  This  omission  has 
already  caused  a  division  within  the  system,  as  to  whether  the 
rate  of  rediscount  should  be  uniformly  lowered  In  order  to  help 
Europe  buy  American  farm  exports,  or  kept  at  a  higher  rate  to  aid 
the  bankers  In  making  profits.  Had  Congress  retained  the  first 
draft  of  the  Federal  reserve  blU,  which  woxild  have  Instructed  the 
system  to  maintain  stability  of  the  general  price  level,  the  whole- 
some effect  of  a  definitely  known  policy  might  have  been  enjoyed. 
Even  the  extreme  fluctuation  of  1919  and  1920  might  have  been 
avoided  by  stopping  Inflation  sooner  and  making  the  deflation  less 
severe,  just  as  afterwards  a  price  inflation  was  stopped  In  1928  and 
a  price  deflation  was  controlled  In  1925.     •     •     •." 

Sir  Joslah  Stamp,  Internationally  known  economist  of  England, 
a  director  of  the  Bank  of  England,  and  head  of  one  of  the  largest 
railways  In  England,  wrote  an  Introduction  to  one  of  Doctor 
Fisher's  books.  The  Money  Illusion  (English  edition),  In  which 
he  said  in  part: 

"  Money  as  a  physical  medium  of  exchange  made  a  diversified 
civilization  possible.  •  •  •  And  yet  it  Is  money.  In  Its  me- 
chanical even  more  than  its  spiritual  effects,  which  may  well, 
having  brought  us  to  the  present  level,  actually  destroy 
society.     •     •     • 

"  Everything  depends  upon  whether  our  combined  and  interna- 
tional wisdom  can  master  the  next  stage  of  monetary  science. 
Certainly  the  old  ideas  and  practices  wlU  no  longer  serve. 

"  I  have  long  said  that  a  new  development  In  monetary  knowl- 
edge Is  the  most  Important  single  problem  of  oui  age — more  Im- 
portant than  luiemployment.  Industrial  peace,  or  capitalism,  be- 
cause fxindamental  to  them  all.     •     •     • 

"  The  number  of  thinking  men  who  appreciate,  ad  hoc,  the  fact 
of  monetary  fluctuation  is  now  not  small;  but  the  proportion  who 
carry  that  appreciation  Into  the  other  fields  of  thought  as  a  per- 
sistent element  In  the  mall  Is  singularly  few.  It  means  the  same 
kind  of  effort  of  mind  as  the  realization  of  terrestrial  or  astronom- 
ical motion.  Even  when  realized  it  Is  deemed  a  little  pedantic  to 
Insist  upon  It. 

"The  revolutionary  proposal  embodied  In  the  Dawes  plan  to 
make  the  aimual  reparation  burden  fluctuate  with  the  value  of 
gold  passes  with  little  or  no  comment,  whereas  '  Interference ' 
with  the  monetary  burden  by  altering  the  aggregate,  the  j>erl3d 
of  years,  or  the  rate  of  interest  for  reparations  or  International 
loans  excites  political  feeling  at  once.     *     *     *  ^  _,_^. , 

"  Whether  our  monetary  standard  is  to  be  of  pure  and  visible 
gold  or  an  unseen  one  managed  by  a  golden  handle,  or  whether 
gold  U  to  have  no  more  effect  upon  the  price  level  than  the  mer* 
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h«i  upon   the  tcmpermtore 

__         tfMtfly  show.** 

nr  a  F  Wumn,  profesaor  of  econoortc*.  Cornell  OnlTwrstty, 
MM  Ml  ■minwT  authority  oo  thte  subject,  stated  In  an  address 
on  The  TBpqmtc  Sltuatioo.  deUT«re<l  «t  a  meeting  tn  Syracoae. 

■  T    Mtfcb  15.  im: 

'    r^  tn  Mily  two  poMlble  eoluttans  of  the  preaent  bustness 

■RiMr  «lie  eommodtty  prtee  level  must  rise  to  and  remain 

„  Jei»el  at  whleh  public  azul  private  debU  were  contracted,  or 

the  endleea  bankruptclea.  of    wtilch    we   have   had   a  sample, 

eeoUnua.     PubUc  and  prtrate  debts  tn  1929  were  estimated 

to  be  56  per  cent  of  the  national  wealth.  The  wealth  Is  primarily 
iBMd  <m  eoaUBOdlty  prices.  U  the  wealth  should  shrink  one- 
IhML  ttM  Itabto  would  beoome  M  per  cent  of  the  wealth,  and  a 
tef*  port  of  tbem  could  never  be  paid.  A  beginning  of  this 
MllllMBlhin  tola  occurred  In  the  last  two  years.  It  promises  to  be 
tatnparartly  interrupted,  but  unless  commodity  prices  can  be 
f^tacd  and  kept  aomewhere  near  the  level  at  which  the  debts  were 
MKVROd.  the  liquidation  will  have  to  continue  The  debts  can 
»ot  be  pold  with  a  dollar  that  la  worth  60  per  cent  more  than  the 
dollar  which  was  borrowed.  It  to  popularly  assumed  that  the 
creditor  profits  by  getting  a  more  valuable  dollar,  but  if  the  doUar 
Haas  in  value  too  much,  the  creditor  gets  nothing  He  may  get 
pc— rwlnn  of  an  oiMalable  price  of  property  with  a  tax  MU  thrown 
IB  for  good  msosuie. 

•  •••••• 

"Since  debts  are  lorgrty  baaed  on  oofmmodltles.  either  directly 

or  on  copper  in  an  electric  line,  rails  In  a  raUroad.  and  lumber 
and  ste^l  In  a  building,  tne  only  way  to  restore  prosperity  quickly 
Is  to  have  coauaodlty  prices  rlae.  Complete  liquidation  would 
ultimately  reelon  procperlty,  but  it  would  take  many  years,  with 
endtesi  economic  and  political  trouble." 

Major  Bellerby.  an  English  profeesor  of  eeonomlea,  stated  In  o 
letter  to  Doctor  Fisher,  of  Yale  University.  February.  1931: 

-  I  think  you  may  take  tt  that  this  country  has  fairly  definitely 
in  mtnd  two  ends:  The  first  Is  to  secure  the  expansion  of  industry 
through  the  expansion  of  currency  and  credit  and  through  the 
fecovery  of  prices;  the  second  is  to  institute  a  system  of  stabUiaa- 
tton  of  the  price  level  when  prlcea  have  reached  a  position  at 
wbleb  they  ^eld  «n  adeqiiate  margin  of  profit  and  when  unem- 
■loyment  has  fallen  well  below  a  million.  These  two  alms  were 
oeomted  by  the  McMillan  committee  as  ideal.  It  Is  fairly  safe  to 
aoy  aiat  they  are  now  the  accepted  objectives  of  the  Oovsrament." 

Prof.  T.  K   Oregory.  London  School  of  Bconomlea: 

"Ttie  efforts  of  the  politicians  [to  end  the  depression!  must  be 
gB^UiUli  ii  by  the  centra!  bonks — a  concerted  effort  must  be  made. 
prtmartly  through  the  financing  of  budgetary  deficits  throiigh  cen- 
tral bank  credit,  to  cause  a  rise  in  prlcee." 

Dr.  Wlllford  1.  King,  professor  of  economics  at  New  York  Uni- 
versity, testifying  In  behalf  of  the  proposed  legislation  before  the 
subcommittee,  said  in  part: 

"Mow.  if  the  price  level  keeps  on  falling,  we  shall  undoubtedly 
not  only  more  bank  failures  but  we  shall  also  see  life-Insurance 
eomponles  going  to  the  wall,  one  by  one.  It  can  hardly  be  other- 
wise, beotwe  tbey  have  entered  Into  contracts  to  pay  certain 
amounts  of  dollars,  and  If  this  price  level  keeps  on  falling,  they 
wtn  be  unable  to  fulfill  these  contracts;  and.  one  by  one. -they  will 
fall  In  fact,  all  concerns  that  have  agreed  to  pay  a  fixed  number 
of  dollars  will  eventually  be  driven  out  of  btislness.  forced  to  the 
woU.  If  the  price  levels  afaould  continue  to  go  on  down. 

•  •••••• 

"  Now.  It  seems  to  eve  that  we  should  recognize  that  our  prlce- 
eontrol  system  In  the  United  States  is  very  antiquated.  We  are 
•UU  operating  on  very  much  the  same  type  of  currency  that  tbey 
bad  In  ancient  Bocne;  that  is.  we  depend  upon  goid  and  silver, 
gold  primarily,  and  the  value  of  our  money  is  dependent  entirely 
upon  the  -h^n^^  fluctuatlosts  of  the  value  oi  gold.  If  we  discover 
a  lot  more  fiM  mines  in  some  other  part  of  the  world,  then  the 
ipotow  ai  our  money  falls,  and  prices  rise.  If  we  do  not.  the  other 
fhlBC  happens.  Ttat  la.  we  have  no  regtilation  for  our  cxirrency. 
oo  regulation  for  the  value  of  our  moxwy.  Congress  was  given  the 
pow<c  to  regulate  all  the  weights  and  measures,  and  they  have 
rCfOlated  such  things  as  the  length  of  the  yard.  We  have  a  very 
OWJiiiatc  OMOsur*  of  that  kind,  so  we  coa  olwoya  tell  bow  much 
o  yocA  U. 

•  •••••• 

*■  It  would  not  be  m  bad  to  baee  a  variable  yard  ao  It  to  to  bave 
vartaUa  moaay.  because  we  measure  everything  that  we  buy  and 
oM  la  HMMgr.  and  that  aifects  all  of  our  transactions:  so  that 
variable  moacf  la  vorse  than  a  varlaMe  yard. 

**  my  optica  voalM  be.  therefore,  that  kmg  alnoe  the  time  has 
eome  when  we  should  have  regulated  the  value  of  our  money, 
fixed  It  at  a  definite  price  In  terms  of  ooamodltles;  that  Is.  we 
gboold  iMve  a  commodity  standard  at  value,  tmttaer  than  this 
dnaeo  atandard  of  one  cocamodlty. 

•  •-•  •  •  •  • 

"  Therefore  I  would  say  tXut  I  wotild  be  heartily  In  favor  of  the 
principles  of  the  bill  here  which  Congressman  OoLDSBoaoucB  has 
introduced,  and  I  hope  that  you  will  proceed  to  adopt  it.  or  some- 
thing along  the  same  line,  tn  the  near  future:  and  I  believe  that 
you  ate  afenrtef  tbo  United  States  better  by  that  than  by  any 
other  slni^  onaaure.  Tills  will  not  do  everything  everybody 
wanu  to  do.  but  this  will  probably  do  more  good  to  the  business 
and  economic  life  of  the  countty  than  any  other  aingle  moaaure 
tbat  Is  before  ~ 
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The  neeeealty  for  stablUzatian  of  valuea  Is  reoognteed  not  only 
by  eeonomlata  but  also  by  bankers,  financiers,  and  great  industrial 
leaders.  A  number  of  these  were  recently  associated  In  an  organi- 
zation known  as  the  Stable  Money  Association,  which  included 
such  men  as  Charlea  O.  Dawes.  Nicholas  Murray  BuUer.  Kllhu 
Root.  Prank  O.  Lowden,  WiUtom  Green.  Paul  Warburg.  Sir  Joelah 
Stamp.  John  W.  Davts,  and  Silas  H.  Strawn.  All  of  these  were 
honorary  vice  presidents  at  one  time  or  another.  Among  others 
associated  with  this  movement  were:  Silas  H.  Strawn.  Owen  D. 
Young.  Alfred  P.  Sloan.  Jr..  Otto  H.  Kahn.  Pierre  8.  du  Pont. 
George  Eastman.  John  J.  Baskob.  and  Bernard  M.  Baruch. 

Reginald  McKenna.  formerly  Chancellor  of  the  British  Exchequer 
and  now  head  of  the  Joint  City  *  Midland  Bank,  perhaps  the 
largest  bank  In  the  world,  stated  at  Its  annual  meeting  In  January, 
1922; 

"  The  truth  Is,  of  course,  that  both  [Inflation  and  deflation]  are 
bad.  What  Is  needed  Is  stRbillty.  the  point  fron  which  both  alike 
proceed  in  opposite  directions.  When  we  have  stability  of  prlcee 
we  have  a  basis  upon  which  trade  can  be  earned  on  with  con- 
fidence." 

Again  he  said  In  his  Joumak  Tb#  Midland  Bank  (Ltd.)  Monthly 
Review,  tn  an  article.  The  ProOtein  of  Gold  Values  Regulating 
Demand  or  Supply,  1937: 

"  History  has  shown  that  apart,  perhaps,  from  wars  and  re- 
ligious Intolerance  no  single  factor  has  been  more  productive  of 
misery  and  misfortune  than  the  high  degree  of  variability  in  the 
general  price  level.  This  may  soxind  like  an  extravagant  state- 
ment, but  so  far  from  being  of  the  natiu-e  of  a  detnagoglc  out- 
burst it  is  Qlearly  demonstrable  from  the  course  of  evento  In  vari- 
ous countries  ever  since  monev  became  an  Important  element  In 
the  life  of  civilized  communities.  A  stable  price  level  Is  a  thing 
to  be  desired,  second  only  to  International  and  domeetlc  peace." 

Lord  D'Abomon.  a  banker  and  peer  of  England  and  minister 
of  Great  Britain  to  Germany  for  several  years,  stated  in  his  book, 
German  Currency:  Ita  Collapse  and  Recovery,  1930-1926: 

"  There  Is  a  kind  of  Ironical  Jtwtice  in  the  fact  that  the  dassee 
in  Germany  who  In  the  end  suffered  the  most  heavy  loasea  from 
inflation  were  thooe  who  were  the  most  favorable  to  it  in  the 
early  stages.  They  imagined  that  loans  contracted  on  a  given 
date  and  repayable  six  months  later  in  paper  would  be  repaid  by 
them  on  very  advantageous  terms,  providing  large  iwte  Issues 
continued  to  be  made.  They  not  unnaturally  held  that  a  cxir- 
rency dispensation  which  facilitated  such  a  pleasant  biisineaa 
could  not  be  wholly  vile  or  radically  vuwound.  As  long  as  cur- 
rency depreciation  remains  within  moderate  Umlta  thetar  calcula- 
tion was  sound,  but  the  final  result  was  that,  when  the  ultimate 
crash  came,  all  the  profits  which  had  been  acquired  through  this 
astute  calculation  vanished  In  the  catastrophe,  and  the  excessive 
issues  which  they  had  favored  led  to  the  confiscation  of  so  large 
a  portion  of  their  holdings  that  their  temporary  gains  were  more 
than  swept  away." 

Paul  Warburg,  eminent  banker  and  financier,  formerly  a  mem- 
ber of  the  Federal  Reserve  Board,  stated  on  May  24,  1927: 

"  The  association  shares  the  view  universally  held  that  the 
Interest  of  the  country  Is  served  best  by  the  greatest  possible  sta- 
hlllty  of  price  levels,  and  believes  that  In  fashioning  their  dis- 
count and  open-market  investment  policy,  the  Federal  Reserve 
Board  and  the  Federal  reserve  banks  shoxUd  ever  be  mindful  of 
this  aim. 

"  •  •  "It  would  be  dangerous,  however,  to  permit  the  fal- 
lacious Impression  to  assert  Itself  In  the  minds  of  the  people  that 
the  Federal  reserve  system  (no  matter  how  much  Ita  ofOcers  might 
bend  their  efforts  in  the  direction  of  obtaining  price  stability) 
could  be  held  responsible  for  failure  In  attaining  this  ideal  which, 
as  already  stated,  could  only  be  reached  by  the  cooperation  under 
a  common  plan  of  forces  entirely  outoide  of  the  Federal  reserve 
system's  control,  not  only  In  the  United  States,  but  all  the 
world  over." 

Gov.  Benjamin  Strong,  formerly  governor  of  the  Federal  Reserve 
Bank  oX  New  York,  said  in  an  article  in  Collier's  Weekly  in  1923: 

"  Therefore,  is  not  the  fundamental  condition  of  Industrial  and 
national  tranquillity  that  of  a  reasonable  stability  of  prices,  as 
from  1909  until  toward  the  close  of  1915? 

"  I  believe  with  Mr.  Henry  Ford  that  what  the  great  body  of 
our  workingmen  most  desire  Is  security  of  employment  and  an 
adequate  wage  that  rcpreaenta  a  fairly  even  and  stahls  purchasing 
power." 

Adolph  C.  Itflller.  member  of  the  Federal  Reserve  Board,  stated 
at  a  joint  conference  of  the  chairman  and  governors  of  the 
Federal  reserve  banks  in  Washington,  October  26.  1921 : 

"  We  should  seek  Just  as  earnestly  to  avoid  deflation  as  we 
should  to  avoid  inflation.  By  inflation  I  mean  an  expansion  of 
credit  that  eventuates  in  a  rise  of  general  prices.  Good  economic 
and  credit  policy  will  endeavor  to  steer  a  middle  course  between 
these  two  dangerous  shoals." 

Daniel  WUlard.  president  Baltinxwe  it  Ohio  Railway: 
"  The  mere  existence  of  the   |  unemployment  ]  problem  presenta 
a  serious  challenge   to  our  economic  system."     After   discussing 
our  natural  and  human  resources,  our  productive  capacity,  and  our 
surpluses,  he  added: 

"And  with  all  this  surplus  of  wealth  and  resotirces  we  have  mil- 
lions, so  it  Is  said,  in  dire  need  of  food  and  clothlng^ln  short, 
more  of  everything  to  eat  and  wear  than  we  can  possibly  xise,  and 
at  the  same  time  mlllicns  of  human  beings  hungry  and  cold.     That 
■  ,  iM  another  problem,  although  closely  related  to  the  first,  and  the 
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two  problems  together — ^unemployment  and  the  distribution  of 
resources — bring  Into  question  the  very  foundaUons  of  our  poliU- 
cal  and  economic  system." 
T.  B.  Macaxilay,  president  Sun  Life  Insurance  Co.  of  Canada: 
"That  the  purchasing  power  of  currency  depends  on  the  amount 
of  that  currency  and  currency  credlta  which  may  be  outetandlng 
can  no  longer  be  denied." 

Carl  Snyder,  statistician.  New  York  Federal  Reserve  Bank: 
"It  seems  a  blind  fatuity  to  trust  the  smooth  working  of  this 
vast  and  magnificent  engine  of  modem  industry  to  the  chance 
forces  of  production  or  maldistribution  either  of  credit  or  of  gold. 
Surely  we  can  not  permit  the  fortunes  of  the  nAtlons.  their  happi- 
ness and  welfare,  to  be  left  to  the  caprice  of  fijiding  new  gold 
fields  In  South  America  or  California,  or  conversely,  to  their  In- 
evitable exhaustion.  We  may  look  forward,  I  hope,  to  the  time 
when  the  scientific  organization  of  currency  and  credit  will  be 
deemed  as  essential  as  the  scientific  organization  of  indxistry  Itself. 
"Let  us  hasten  the  day;  for  the  world-wide  disorganization 
which  Is  now  so  vividly  before  us  seems  evidence  enough  that,  as 
In  the  long  ages.  gold,  not  science.  Is  still  the  arbiter  of  economic 

destiny." 

Claude  L.  Benner,  vice  president  Continental  American  Life  In- 
surance Co.: 

"  I  am  of  the  opinion  that  as  long  as  basic  commodity  prices 
remain  where  they  are  at  present,  there  can  be  no  large  Increase  In 
business  activity." 

H.  G.  Wells: 

"The  world  requires  [that  money]  must  represent  absolutely 
stable  purchasing  power."  i 

Owen  D.  Yoimg:  ! 

"  The  proper  handling  of  price  stability  Is  one  of  the  most  im- 
portant matters  facing  the  capitalistic  system.  In  it  will  be  found 
the  rooto  of  those  maladjustmenta  which  result  In  unequal  and 
unfair  distribution  of  wealth.  In  unemployment,  and  other  serious 
problems." 

Sir  Charles  Addis,  director.  Bank  of  England: 

"  It  Is  simply  intolerable  that  we  should  continue  to  sit  with 
folded  hands  while  Industry  and  trade  throughout  the  world  are 
becoming  the  sport  of  our  Ineffectual  monetary  systems.  We 
must  be  masters  In  our  own  house,  the  rulers,  and  not  the  slaves 
of  money." 

Frank  O.  Lowden: 

"All  classes  now  agree  that  unless  there  Is  an  Improvement  In 
the  general  price  level  there  can  be  no  substantial  relief  from 
the  unprecedented  depression  In  which  we  find  ourselves.  The 
question  therefore  Is  a  vital  one.  We  have  boasted  In  the  past 
of  our  ability  to  meet  new  situations  as  they  arose.  To  say  that 
nothing  can  be  done  in  this  matter  Is  the  counsel  of  despair. 

"  Why  not  give  heed  to  the  opinions  of  the  long  line  of  eminent 
economlsta  who  believe  that,  without  any  disturbance  to  our  gold 
standard,  we  have  it  within  our  power  to  erase  some  of  the  dras- 
tic defiatlon  from  which  we  are  now  suffering.  And  that  deflation 
Is  the  greatest  in  our  history,  and  It  seems  to  be  gathering  mo- 
mentum all  the  time.  The  decline  In  bank  credit  has  been  more 
rapid  m  recent  months  than  at  any  time  since  deflation  set  In. 
Unless  some  way  can  be  found  to  check  this  contraction  of  credit, 
thoughtful  students  fear  that  we  have  by  no  means  yet  seen  the 
worst." 

FABM    LEAOERS    AND    FASM    OKOAITIZATIONS 

The  farm  organizations  of  the  country  have  realized  the  Im- 
portance of  this  problem  and  after  study  of  It  have  adopted  reso- 
lutions on  the  subject.  The  American  Farm  Bureau  Federation 
at  Its  anniial  convention  In  1921  adopted  the  following  resolu- 
tion: ^  ,,,  .       ,       1 

"  The  present  period  of  depression  and  the  falling  price  level 
have  Increased  the  burden  of  taxes,  Interest,  debte,  and  other  fixed 
costs  on  all  producers  to  an  Intolerable  degree.  It  now  requires 
45  per  cent  more  of  all  commodities  and  70  per  cent  more  of  faraa 
commodities  to  pay  these  costs  than  it  did  a  few  years  ago.  The 
long-continued  deflation  Is  crushing  farmers,  merchante.  trans- 
portation agencies,  and  all  manufacturers  except  a  few  mMt 
favorably  situated  and  has  caused  a  declining  price  of  property 
to  such  an  extent  that  It  has  largely  eliminated  equities  and  Is 
affecting  basic  securities  to  such  an  extent  as  to  seriously  Impair 
the  stability  of  oxir  banking  and  Insurance  Institutions,  thereby 
endangering  the  welfare  of  the  general  public.  It  Is  causing  a 
lowering  of  all  wages  and  salaries,  which  must  of  necessity 
lower  the  standard  of  living  if  continued. 

"The  principal  cause  of  this  deflation  of  values  Is  monetary. 
WTien  the  price  of  any  one  commodity  falls  many  causes  may  be 
responsible.  When  the  average  price  level  of  all  commodities 
falls  with  the  rapidity  of  the  last  few  years  the  principal  cause 
is  shortage  of  money  and  credit  in  actual  use.  Commodity  prices 
are  expressed  in  this  country  In  terms  of  dollars.  Every  purchase 
and  sale  Is  the  exchange  of  commodities  for  dollars.  When  dollars 
are  scarce  It  takes  a  larger  amount  of  commodities  to  get  them. 
In  other  words,  money  Is  at  one  end  of  the  balance,  commodities 
at  the  other.  Add  to  the  effective  supply  of  money  and  prlcesgo 
up.  Reduce  the  effective  supply  and  prices  come  down.  Ttte 
above  statemente  are  Justified  and  supported  by  the  incontrovert- 
ible evidence  coming  from  the  experience  of  aU  former  depressions. 

"The  problem  divides  Itself  Into  two  parte:  First,  the  restora- 
tion of  the  price  level;  second,  the  stabilization  of  the  purchasing 
power  of  money. 

"Two  alternatives  face  farmers  and  other  business  interests  at 
this  time:  the  first  Is  wholesale  bankruptcy  for  farmers,  indus- 
trialists,  transportation  agencies,   and  nxercantile  establishments 


and  the  further  deflation  of  wages  and  salartea;  the  seoond  Is  « 
rapid  rise  In  the  average  wholesale  commodity  price  level  to  a 
point  near  that  at  the  beginning  of  the  present  deflaUon.  thereby 
restoring  confidence  and  making  It  possible  for  individuals,  cor- 
porations, and  governmenta  to  discharge  their  obligations  and  to 
proceed  with  their  undertakings. 

"All  the  powers  of  the  Federal  reserve  system  and  the  execu- 
tive officials  of  the  Federal  Government  should  be  used  to  bring 
about  the  restoration  of  the  price  level  near  the  average  level  at 
which  the  present  long-time  indebtedness  was  Incurred.  The 
most  Important  of  these  powers  are: 

"  1.  Open  market  purchases  of  eligible  securities. 
"  a.  Lowering  of  rediscount  rates. 

r  3.  Liberal  Interpretation  of  rediscount  eligibility  rules. 
"  In  order  to  relieve  the  Federal  reserve  authorities  and  other 
agencies  connected  therewith  from  discretionary  authority,  we 
recommend  and  Insist  that  the  Federal  reserve  law  be  amended  so 
as  to  make  mandatory  the  exercise  of  these  powers  so  far  as  possi- 
ble and  to  the  extent  necessary  to  restore  the  average  wholesale 
commodity  price  level  to  the  point  Indicated. 

"  Permanent  prosperity  in  this  country  demands  that  the  dollar 
be  made  an  accurate  measure  of  value — that  Its  purchasing  power 
be  always  constant.  This  means  stability  of  the  average  whole- 
sale commodity  price  level  Instead  of  alternate  periods  of  Inflation 
and  defiatlon.  which  are  the  principal  causes  of  business  uncer- 
tainty and  depression.  Fluctuation  In  the  purchasing  power  of 
the  dollar  causes  serious  losses  to  debtors  In  periods  of  defiatlon 
and  to  creditors  in  periods  of  Inflation,  and  beneflto  only  tho 
speculators.  _^  ._„. 

"We  recommend  the  following  action  by  Congress  to  stabilize 

the  purchasing  power  of  money:  

"  1.  Direct  the  Federal  reserve  system  to  use  all  Ita  powers, 
following  restoration  of  price  level,  to  stabilize  the  purchasing 
power  of  money  In  so  far  as  possible,  using  for  that  purpose  all  ita 
monetary  and  credit  powers,  Including  currency  and  credit  con- 
trol, open-market  operation,  and  changes  in  rediscount  rates  and 
In  rediscount  eligibility  rules. 

"  2.  Empower  and  direct  the  Federal  Reserve  Board  to  raise  or 
lower  reserve  requirements  of  the  Federal  reserve  banks  and  to 
raise  or  lower  the  price  of  gold. 

"  3.  Broaden  the  rediscount  eligibility  provisions  of  the  Federal 
reserve  act."  .   ^  ^    .^ 

The  National  Grange  adopted  the  following  resolution  at  its 
annual  convention  in  1931: 

"  The  deflation  of  the  past  three  years  has  injured  farmers  more 
than  any  other  class  of  producers  in  the  country.  While  the  aver- 
age of  all  wholesale  producte  has  fallen  30  per  cent,  the  average 
of  prices  of  farm  producte  has  fallen  45  per  cent.  This  means  that 
the  burden  of  debte.  most  of  which  were  contracted  more  than 
three  years  ago.  and  of  which  there  is  estimated  to  be  »1 1.000.- 
000.000  secured  by  farm  mortgages .  has  Increased  60  per  cent  la 
terms  of-  the  producte  which  farmers  sell. 

"In  view  of  this  serious  situation  we  urge  upon  the  Federal 
reserve  system  and  the  Federal  Government  to  take  all  steps  pos- 
sible to  secure  (1)  restoration  as  nearly  as  may  be  of  the  whole- 
sale-price average  as  computed  by  the  United  States  Bureau  of 
Labor  Statistics  to  the  level  prevailing  In  1926,  or  the  average  of 
1923-1928.  and  (2)  the  stabilization  of  the  price  level  as  nearly  aa 
practicable  at  that  point. 

"Contributing  to  these  ends  the  National  Grange  recommends 
the  following  measures: 

"  1.  An  Increased  purchase  In  large  volume  of  securities  In  the 
open  niarket  by  the  Federal  reserve  banks. 

"  2.  Reduction  of  redlscotmt  rates  by  the  Federal  reserve  banks. 

"3.  Reduction  of  the  legal  minimum  gold  reserve  rates  of  the 

Federal  reserve  banks  to  polnta  materially  below  the  present  35 

and  40  per  cent  legal  ratios  to  the  end  that  the  surplus  gold  In 

the  United  States  may  be  exported  without  endangering  the  gold 

standard.  ^ 

"  4  An  international  monetary  conference  for  the  purpose  of 
(a)  stabilizing  the  gold  price  of  sUver  and  (b)  stabUlzlng  the 
purchasing  power  of  goW  In  terms  of  the  average  of  wholesale 
prices  of  commodities."  _     ^^     ..  ...       ,   .„ 

The  executive  officers  of  the  A.  F.  B.  F.,  the  National  Grange. 
and  the  National  Farmers'  Union,  at  a  conference  In  January,  1932. 
adopted  the  following  resolution:  ..     ^  .« 

"Believing  that  the  general  contraction  of  credit  and  the  defla- 
tion of  prices  of  commodities  and  property  have  gone  to  disastrous 

"  Believing  further  that  the  United  States  does  not  have  to  wait 
on  Europe  for  a  solution  Of  Ite  problems; 

"Believing  further  that  the  United  States'  recovery  can  take 
place  by  recourse  only  to  the  soimdest  monetary  plans; 

"Believing  further  that  the  United  States'  depression  will  not 
cure  Itself  but  that  deliberate  action  must  be  taken  by  Ite  leaders; 

"We  request  of  the  President,  the  Federal  reserve  system,  and 

"That  the  Federal  reserve  system  stop  credit  contraction  and 
deflation  and  Inaugurate  credit  expansion  to  affect  the  price  level 
favorably  by  such  liberal  open-market  operations  as  wUl  bring 
about  this  result.  This  Is  demanded  so  that  credit  contraction, 
bank  failures,  hoarding,  and  other  disastrous  resulte  of  defiatlon 
may  be  halted  and  that  the  whole  trend  of  economic  affairs  may 
be  turned.  Such  action.  In  the  opinion  of  the  soimdest  econo- 
nilsto  is  necessary  and  wUl  be  effective  In  stopping  the  faU  of 
nrlces  hoarding,  in  restoring  normal  values,  and  bringing  the 
hrtum  of  normal  business  and  en^Uoyment.  Unless  such  action 
Is  Initiated,  we  believe  tSiat  even  such  measuxes  as  the  Bacon- 
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atnwtkm  Ctarporatiea  w*  doomed  to  fkllure,  far  wtth  eocttnucd 
ecmtnctlon  of  cndtt  on  the  part  at  the  banking  sjwtem  they  can 
not  he  wKX<—ful.  

-A  stable  price  level  to  p«r»mo\nnt  to  proeperity.  We  c«n  not 
oM  with  rubber  moatj  and  Iron  debts.  Therefore  we  demand 
tbc  Adoption  of  effective  measures  to  stabilize  the  purchasing 
power  of  money. 

"That,  tn  addition  to  these  demands  for  tmmedlate  action,  con- 
sideration be  flTen  to  the  read}\istment  of  the  entire  banking  and 
UseaJ  poUclee  and  structures  of  the  United  States,  to  the  end  that 
they  may  function  In  accord  with  present-day  knowledge  and 
naeds  and  the  Constltntkm  of  the  Dntted  States  " 

Tbalr  leaders  testlfled  berore  the  House  subcommittee  InTestl- 
gattng  this  subject.  Sdward  A.  O'Neal,  president  of  the  Amerlcaa 
Farm  Bureau  Federation,  stated: 

"  If  the  purchasing  power  of  agriculture  ts  not  restored,  then  all 
oCber  industry  and  commerce  must  get  down  on  the  level  with 
■^rlctilture.  and  we  would  then  witness  even  greater  disaster  than 
w«  see  to-day.     •     •     • 

•  •••••• 

"  That  ta  part  of  the  picture  of  what  win  happen  If  the  rest  of 
this  country  Is  brought  down  to  a  level  with  sgrlculture.  It  Is 
much  uxore  Important  that  agriculture  be  brought  up  and  the 
gesktral  level  raised.  It  Is  Imperative  that  this  price  level  be 
rsatctacL  and  the  only  way  It  can  be  restored  Is  through  providing 
an  adequa'w^  monetary  system  that  wlU  fully  meet  the  needs  of 
tTMls  and  coounaroe. 

**  In  asking  that  Congress  give  us  an  honest  dollar  we  are  not 
f«vi^g  that  we  abandon  our  standard.  We  want  gold  to  be  back 
of  the  dollar,  but  we  want  It  to  be  back  of  an  honest  dollar." 

Louis  J   Taber.  master  of  the  National  Grange: 

"In  other  words,  the  Congress,  when  it  eliminated  from  the 
orlglBal  Federal  reserve  act  the  instructions  to  stabilize  the  gen- 
eral prlca  level.  left  in  the  hands  of  the  Federal  Reserve  Board 
unlimited  power  and  no  definite  Instructions  to  follow.  Unless 
the  Consfress  makes  deflnl'.e  provision  by  statute,  no  Federal  Re- 
aarre  Board  can  be  expected  to  assume  the  responsibility  of 
ttvt^*»"g  the  forces  of  either  undue  inflation  or  unnecessary 
deflation. 

"  111*  constitutional  provision  that  Congress  shall  have  the 
power  to  coin  money  and  fix  the  value  thereof  has  never  been 
fuUy  exercised.  Under  modern  conditions,  those  who  have  the 
control  of  credit  have  the  power  to  directly  affect  the  value  of 
money.  Unless  by  definite  mandate.  Congress  Instructs  the  Fed- 
eral Reserve  Board  to  so  r^eulate  the  volume  of  money  and 
credit*  as  to  stabUlae  commodity  values  at  fair  and  reasonable 
IcTcla.  then  It  la  gxiilty  of  violating  a  solemn  trrist.  Everything 
te  fine,  when  prices  go  iip.  but  after  prices  go  down,  you  hear 
peopie  say  it  Is  speculation.  The  constitutional  provi<;lon  giving 
Ooi^nsa  the  power  to  coin  money,  and  regiilate  the  value  thereof, 
has  swer  been  fully  understood  and  exercised." 

John  A.  Sinipeon,  president  of  the  National  Farmers'  Union: 

"  It  seems  to  be  the  uziiversal  opinion  that  there  Is  not  s\iff\cient 
money  to  do  the  bii&iness  of  the  country.  Everybody  now  realizes 
that  deflation  was  carried  too  far.  Every  money  proposal  at 
this  time  is  for  Inflation.  Economists,  statesmen,  politicians,  and 
everybody  now  agree  that  price  levels  of  commodities  must  be 
raised,  all  of  which  makes  necessary  an  Increased  voliime  of 
Bkoney  and  credits. 

"The  Farmers'  Union  Is  In  hearty  sccord  wtth  these  views." 

<a>^rl*s  &.  White,  president  of  the  New  York  State  Farm  Bu- 
rma FMsratton.  and  member  of  the  legislative  committee  of  the 
Amtrlean  Twrm  Bureau  Federation: 

"I  am  In  perfect  accord  with  Doctor  Warren  and  many  others, 
that  the  value  of  the  gold  dollar  should  be  brought  Into  con- 
formity with  Its  true  value;  tn  other  words.  If  the  United  States 
w«re  buying  gold  at  its  true  value,  we  would  be  paying  about 
t30  an  once,  which  would  leave  15.5  grains  to  the  dollar.  Instead 
of  23.23  grains. 

•  •••••• 

"  It  troQld  seem  as  if  we  ought  to  introduce  Into  our  monetary 
aystem  a  sdentlflc  method  of  holding  the  value  constant.  We 
pradtcat*  ohltgatlons.  maning  ever  long  periods  of  time,  in  tenns 
of  the  unit  of  II;  and  wt  that  dollar  in  its  value,  its  purchasing 
pon»er.  may  vary  SO  or  MO  par  cent  dtuLng  that  time.  There  is  no 
othtr  im—ma  that  la  oampwahle  with  the  dollar,  so  far  as  utility 
la  ooaeeraed;  it  la  sooMthing  wa  are  using  millions  of  times  every 
day.  yet  it  is  not  reating  xxpon  any  scientific  basis  whatever,  but  it 
^mm  «a  Mor*  than  anything  else  in  our  biMlmca  rclatianshipe." 
Charles  B.  Hearst,  vice  prssklent  of  the  Amsrlcan  Farm  Bureau 
mi^MrattoB.  chairman  of  ita  IcfUlatlve  committee  and  president  of 
the  Iowa  Farm  Bureau  Federation: 

**  If  you  atabi^iza  the  dollar  down  on  th«  basis  we  have  now.  it  Is 

gQlac  U>  ruin  labor  and  the  farmer  and  every  small  business  man 

hi  tha  Dnttad  State* — that  is.  If  you  stabilize  prices  down  where 

they  are  now.  if  you  stabilize  the  dollar  at  the  height  It  is  now. 

**  To  my  mind  thsrs  eould  not  be  anything  done  so  effectively  to 

labor,  in  r^lartng  unemployment,  as  the  stabilization  of  the 

il  whsra  It  betoogs     •     •     *. 

*     I  agree  with  Congresaman  Stbomo  and  some  of  the 

ottMT  men  her*  ysaterday.  when  they  suggested  that  a  chaiage  in 

ihOHld  basoBM  public  before  it  took  effect,  rather  than  a 

of  poUey  tastng  put  across  and  the  public  waking  up  and 

that  a  change  of  policy  had  been  effectlva  some  time  pre- 

▼tous  to  that  Uma.  and  only  a  few  inaiders  knew  it  earlier.    But  I 

want  to  say.  if  w*  put  into  the  hands  of  the  Federal  Reserve  Board 

the  option  lo  do  certain  thinga.  that  la  not  enough,  to  my  n^'rkH; 

there  should  be  the  dlrecUon  there,  the  dlrecUon  that  the  WUI 


Street  bankers,  these  big  financial  Instltntloila.  can  not  go  to  their 
frlemte  on  the  PMeral  Reserve  Board  and  say  to  them.  *  Ton  cant, 
or  you  must  do  this  and  thst."  I  would  like  to  have  some  definite 
direction  to  them  so  explicit,  so  definite  that,  when  you  finally 
adopt  a  policy  in  Congress,  that  group  must  be  forced  to  do  as 
the  legislation  specifies:  and  I  would  further  like  to  suggest,  aa  I 
did  before,  that  the  board  be  composed  of  not  bcmklng  Interest* 
alone  but  of  agriculture  and  all  other  Interests  and  that  tt  be  a 
friendly  group." 

Charles  A.  Swing,  president  of  the  National  Livestock  Marketing 
Association,  but  speaking  In  an  individual  capacity: 

"  •  •  *  There  is  only  one  safe  measure  that  we  can  depend 
on  to  preserve  the  few  cyclic  changes  of  commodities  which  are 
bound  to  occur,  which  are  as  inevitable  as  the  coming  and  going 
of  the  tides  and  the  flight  of  time,  which  the  hand  of  man  can  not 
stay.  We  devised  money  to  serve  us.  and  its  first  d\ity  is  to  pre- 
serve the  parity  of  relationship  and  equities  that  exist  between 
the  debtor  and  creditor  as  they  existed  at  the  time  the  debt  1* 
incuarred." 

C.  C.  Talbot,  president  of  the  Fanners'  Unlcm  of  North  Dakota: 

"  I  want  everything  done  that  can  be  done,  even  tempcs^rlly,  to 
savs  this  Nation,  and  that  is  exactly  what  we  nssd." 

OBCAMIZXD    LABOa 

W.  C.  Hushing,  legislative  representattfs  of  the  American  Fed- 
eration of  Labor,  appeared  before  the  House  subcommittee  and 
indorsed  the  principles  of  the  Goldsborough  bill: 

"  •  •  •  If  the  farmer  can  not  get  the  money  to  buy  things 
that  labor  produces,  our  industries  are  Idle;  and  if  our  peofde  are 
out  of  work  and  their  purchasing  power  is  decreased,  we  can  not 
buy  goods  of  the  farmer.  So  it  is  all  tied  up.  economically,  be- 
tween these  two  groups;  and  every  time  a  bill  was  Introduced  In 
Congress  which  wovild  benefit  the  farmers  we  have  appeared  hers 
In  behalf  ot  those  bills. 

•  •••••• 

"  You  understand,  of  course,  we  are  not  financiers,  and  It  would 
be  foolish  for  tis  to  con»e  to  the  Committee  on  Banking  and  Cur- 
rency and  endeavor  to  tell  you  how  this  thing  shoxild  be  brought 
about,  but  we  are  in  favor  of  the  principles  Involved  here,  and  we 
come  here  and  Indorse  it.  stand  behind  it  heartily,  and  leave  it  to 
you  gentlemen  to  figure  out  the  details  as  to  how  it  shall  be  mads 
effective." 

SPaCIAI.  IHVnSiiUATIKO  COKiaTTKSS 

The  so-called  licMillan  commission  appointed  by  the  Brit- 
ish Parliament,  made  an  exhaustive  investigation  into  the  mone- 
tary problem  and  submitted  an  elaborate  report  In  1931.  It  st<.ted 
in  part: 

"  275.  Thus  our  objective  should  be.  so  far  as  It  lies  within  the 
power  of  this  country  to  Influence  the  international  price  level, 
first  of  all  to  raise  prices  a  long  way  above  the  present  level  and 
then  to  maintain  them  at  the  level  th\is  reached  with  as  much 
stability  as  can  be  managed. 

"  270.  We  recommend  that  this  objective  be  accepted  as  the 
guiding  aim  ot  the  monetary  policy  of  this  country.  The  accept- 
ance of  such  an  objective  wlU  represent  In  itself  a  great  and 
notable  change;  for  before  the  war  scarcely  anyone  considered 
that  the  price  level  could  or  otight  to  be  the  care  and  preoccupa- 
tion, far  less  a  main  objective  of  policy,  on  the  part  of  the  Bank 
of  England  or  any  other  central  bank. 

"278.  At  the  same  time  we  see  no  great  reason  to  doubt  the 
feasibility  of  attaining  the  objective  of  a  higher  price  level  In 
due  coTVse.  provided  that  the  central  banks  ot  the  leading  cred- 
itor countries  will  work  together  with  this  end  In  view.  No  one 
would  doubt  the  ability  of  a  clased  monetary  system  to  bring 
about  a  rl«e  of  prices:  in  fact.  It  is  only  too  easy.  Thus  the  cliief 
ground  of  hesitation  Is  the  difDculty  of  securing  adequate  coopera- 
tion among  central  bat\ks,  rather  than  any  obstacle  inherent  In 
the  nature  of  the  fvoblems.  The  subsequent  maintenance  of 
stability  may  prove  more  difOcuIt.  but  experience  alone  will  sufiply 
a  confident  answer." 

A  special  subcommittee  headed  by  Congressman  Ooij>SBoaoT*CH. 
of  Maryland,  was  appointed  by  the  House  Banking  and  Currency 
Committee  to  study  the  monetary  problem.  It  conducted  an 
exhaustive  Investigation,  culminating  in  a  favorable  reconunenda- 
tion  of  the  Goldsborough  bill,  with  the  unanimous  approval  of 
the  committee  and  an  overwhelming  vote  of  approval  in  the 
House.  The  Banking  and  Cxirrency  Committee  In  its  report  said 
in  part: 

"The  Committee  on  Banking  and  Currency  after  a  most  pains- 
taking and  careftil  Investigation  by  a  subcommittee  reached  two 
conclusions:  First,  that  the  average  price  level  from  1921  to 
1929  would  reestablish  substantial  Justice  between  debtor  and 
creditor;  and.  second,  that  a  rise  to  the  price  level  of  1921-1929 
would  make  lower  standards  of  living  unnecessary,  would  Justify 
salaries  and  wages  at  the  pre-depresslon  level;  In  short,  woiild 
make  unnecessary  the  process  of  painful  economic  readjustment 
which  will  have  to  be  constimmated  tf  the  price  level  1*  not 
ralssd. 

"  The  committee  also  reached  the  conclusion  that  unless  the 
price  level  were  raised  substantially  to  the  point  above  indicated 
the  burden  of  debt  would  not  only  seriously  hamper  production 
and  destroy  the  producing  class  as  now  constituted  but  that  the 
creditor  class,  being  unable  to  collect  their  fixed  obligations,  would 
also  go  down  tn  the  crash." 

Prevloxisly  the  American  Farm  Bureau  Federation  appointed 
a  special  conunlttee  in  1931  to  investigate  this  problem.  Eminent 
economists  and  industrial  leaders  vrere  consulted.     A  report  of 


this  oommlttss  was  printed  la  Iwoklst  form  under  the  title 
"  Honest  Money."    This  report  said  in  part: 

"Two  things  are  necessary  at  this  time: 

"1.  Restore  the  wholesale  commodity  price  level  to  a  point 
somewhere  near  that  at  the  beginning  of  the  present  deflation. 

"  2.  Stabilize  the  price  level  at  that  point. 

"  The  first  is  necessary  in  fairness  to  debtors  and  in  order  to 
prevent  further  wholesale  defaults  and  bankruptcies.  A  large 
part  of  the  outstanding  Indebtedness,  both  public  and  private,  can 
not  be  paid  on  the  present  price  level.  An  increase  of  30  to  40 
per  cent  tn  the  price  level  would  restore  confidence,  put  men  to 
work,  stimulate  business  activity,  and  definitely  put  an  end  to 
the  present  depression.  It  vrotild  cause  farm  prices  to  Increase 
faster  and  further  than  others,  J\ut  as  deflation  caused  them  to 
fall  further  and  fastw." 

The  Iowa  Bar  Association  appointed  a  q>eclal  committee  to 
study  this  problem,  and  this  committee  In  Its  report  in  1931  said 
In  part: 

'•  Stabilization  is  vital  to  the  well-being  of  both  possessor  of 
money  and  the  seller  of  things  money  will  buy.  During  a  period 
of  Inflation  the  owner  of  money  finds  tts  purchasing  power  re- 
duced, and  during  a  time  of  deflation  the  seller  of  goods  finds  his 
products  generally  bringing  lower  prices.  The  well-being  of  the 
world  requires  a  reasonably  stable  money,  so  that  upsets  may  be 
limited  and  the  disasters  that  always  result  from  such  changes 
may  be  avoided." 

Mr.  HOWELL.  Mr.  President,  I  also  request  that  the 
House  bill  and  the  report  thereon  be  printed  following  these 
Quotations. 

There  being  no  objection,  the  bill  and  report  were  ordered 
to  be  printed  in  the  Rkcorp,  as  follows: 

H.  B.  11499 

A  bill  for  restoring  and  maintaining  the  purchasing  power  of  the 

dollar 

Be  it  enacted,  etc..  That  the  Federal  reserve  act  Is  amended  by 
adding  at  the  end  thereof  a  new  section  to  read  as  follows: 

"Sxc.  31.  It  Is  hereby  declared  to  be  the  policy  of  the  United 
States  that  the  average  purchasing  power  of  the  dollar  as  ascer- 
tained by  the  Department  of  Labor  in  the  wholesale  commodity 
markets  for  the  period  covering  the  years  1921  to  1929.  inclusive, 
shall  be  restored  and  maintained  by  the  control  of  the  voliune  of 
credit  and  currency." 

Sxc.  2.  The  Federal  Reserve  Board,  the  Federal  reserve  banks, 
and  the  Secretary  of  the  Treasury  are  hereby  charged  with  the 
duty  of  making  effective  this  policy. 

Sec.  3.  Acts  and  parts  of  acts  inconsistent  with  the  terms  of  this 
act  are  hereby  repealed. 

TRouse  Report  No.  1103,  Seventy-second  Congress,  first  session] 

Mr.  GoLDSBORoxTCH,  from  the  Committee  on  Banking  and  Cur- 
rency, submitted  the  following  report  (to  accompany  H.  R.  11499)  : 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  11499)  to  amend  the  Federal  reserve  act  by  adding 
at  the  end  thereof  a  new  section,  and  for  other  purposes,  having 
considered  the  same,  report  favorably  thereon  with  recommenda- 
tion that  the  bill  do  pass  without  amendment. 

Within  the  scope  of  a  committee  refKjrt  it  Is  not  possible  to 
discuss  in  detail  the  technical  economic  principles  involved  In 
H.  R.  11499,  but  It  Is  possible  to  determine  the  anticipated  work- 
ings of  the  action  of  the  principle  if  It  1*  crystalized  into  legis- 
lation 

The  bill  has  two  feature* — ^an  emergency  featxire  and  a  perma- 
nent feature.  The  emergency  feature  contemplates  a  rise  in  the 
general  commodity  price  level  to  the  average  existing  between 
1921  and  1929,  inclusive,  and  the  substantial  maintenance  of  that 
price  levd. 

As  to  the  emergency  feature,  all  authorities  agree,  first,  that 
It  is  impossible  for  the  debts  of  the  country  to  be  paid  at  the 
present  price  level,  and  that  unless  the  price  level  is  raised  the 
business  of  the  country  is  headed  for  Inevitable  bankruptcy,  and. 
second,  that  the  present  price  level  Is  unjust  to  debtors. 

Speaking  roughly,  but  with  substantial  accuracy,  the  dollar  will 
purchase  about  $1.60  more  of  commodities  than  In  the  1921-1929 
period  and  about  »1.66  more  of  commodities  than  It  would  pur- 
chase between  the  period  of  1918-1931  and  the  first  quarter  of 
1932,  Inclusive.  It  would  purchase  now  what  It  would  have  taken 
•  1.25  to  purchase  about  a  year  ago,  which  means  that  the  pro- 
ducer—that is,  the  debtor— is  being  confronted  with  an  ever- 
Increasing  burden.  His  debts,  principal  and  Interest,  remain  fi-xed. 
The  commodities  he  sells  and  which  would  have  purchased  a  given 
number  of  doUars  when  hs  borrowed  them  have  decreased  in  their 
purchasing  power.  _^      .,      ,     

To  go  one  step  farther,  unemployment  is  constantly  increas- 
ing, because  on  a  consUntly  declining  market  business  can't  go 
on.    It  U  impossible  to  produce  below  the  cost  of  production. 

The  Committee  on  Banking  and  Currency,  after  a  most  pains- 
taking and  canfnl  Investigation  by  a  subcommittee,  reached  two 
conclusions:  First,  that  the  average  price  level  from  1921  to  1929 
would  reestablish  substantial  Justice  between  debtor  and  creditor; 
and,  second,  that  a  rise  to  the  price  level  of  1921-1929  would  make 
lower  standards  of  living  unnecessary,  would  Justify  salaries  and 
vrages  at  the  predepresslon  lev*l— in  short,  would  m*ke  unneces- 
sary the  process  of  patnfxil  economic  readjustment,  which  will 
have  to  be  consummated  If  the  price  level  Is  not  rais?d. 
The  committee  also  reached  the  conclusion  that  unless  the  prlos 


Isvel  were  raised  substantially  to  ths  point  above  tadleatsd  ths 
burden  of  debt  would  not  only  seriously  hamper  production  and 

destroy  the  producing  class  as  now  constituted,  but  that  the 
creditor  class,  being  unable  to  collect  their  fixed  obligations,  would 
also  go  down  in  the  crash. 

Then  the  question  arose  as  to  what  could  be  done. 

The  Federal  reserve  system,  under  the  leadership  of  Benjamin 
Strong,  former  governor  of  the  Federal  Reserve  Bank  of  New  York, 
measurably  stabilized  for  several  years  the  price  level  by  open- 
market  operations  and  by  adjustment  of  the  rediscount  rate*  of 
the  Federal  reserve  banks.  The  Federal  reserve  system  has  been 
accumvilatlng  gold  at  the  average  rate  of  t200 ,000.000  a  year  for 
about  six  years,  and  is  now  in  a  much  stronger  position  than  It 
was  at  the  time  of  the  open-market  operations  just  referred  to. 

It  is-in  a  position  to  put  into  the  market  $4,000,000,000  In  Fed- 
eral reserve  notes  and  still  maintain  its  40  per  cent  reserve  re- 
quirements. By  utilizing  its  power  to  lower  reserve  requirement* 
of  the  Federal  reserve  banks  the  system  could  put  Into  the  market 
nearly  $9,000,000,000  of  Federal  reserve  notss.  Either  sum.  if  the 
country  knew  that  because  of  a  congressional  maiuiatc  the  Federal 
reserve  system  was  going  to  raise  the  price  level  to  the  point  indi- 
cated, would  be  much  more  than  sufficient  to  raise  it.  because  a* 
soon  a*  the  country  understood  what  the  policy  of  the  Federal 
reserve  system  as  provided  by  law  was  confidence  among  bank* 
and  business  men  would  be  restored,  bank  loans  would  expand, 
the  retailer  would  buy  from  the  wholesaler,  the  wholesaler  would 
buy  from  the  manufacturer,  the  manufacturer  from  the  producer 
of  raw  mat^lals,  and  the  masses  of  the  people  would  find  em- 
ployment, so  that  through  buying  of  securities  by  the  Federal 
reserve  banks  and  through  the  restoration  of  confidence  as  above 
Indicated  the  normal  business  activity  of  ths  country  vrould  very 
speedily  be  reestablished. 

Even  more  important  than  Its  emergency  feature  the  commlttss 
deems  the  stabilizing  feature  of  the  bill.  It  would  be  the  duty 
of  the  Federal  reserve  system  under  ths  blU,  If  enacted  into  legis- 
lation, to  control  the  credit  and  currency  of  ths  country  in  a 
manner  to  satisfy  the  legitimate  needs  of  business  and  prevent 
unwholesome  and  tinJustlllBd  expansion.  If  unjxistified  and  un- 
wholesome expansion  were  controlled,  periods  of  inflation  and 
depression  would  also  be  contiroUed.  because  periods  of  deflation 
and  depression  always  foUc^w  periods  of  imwholeaome  ovsrsxpsa- 
sion  and  speculation. 

Mr.  HOWELL.  Mr.  President,  whereas  this  measure  Is  of 
such  tremendous  importgnce  to  the  country,  it  is  not  a  euro 
for  the  agricultural  situation.  Something  more  than  the 
enactment  of  this  bill  must  be  done.  We  must  enable  the 
farmer  to  take  advantage  of  the  tariff,  we  must  make  the 
tariff  effective  for  agrictilture.  That  is  recognized  by  alL 
The  question  has  been.  How  can  that  be  accomplished? 

Mr.  President,  several  plans  have  been  proposed.  One  of 
them  passed  Congress  op  two  occasions,  but  was  vetoed  by 
the  President.  Several  of  these  proposals  are  now  before  the 
Committee  on  Agriculture  and  Forestry  of  the  Senate,  but 
no  report  has  been  made  upon  any  one  of  these  measures. 
They  are  still  in  the  committee. 

Only  about  36  days  rem^^  before  we  are  to  adjourn,  and 
so  far  we  have  done  nothing  of  a  constructive  character  for 
the  farmer  during  this  session  of  more  than  five  months, 
and  we  have  nothing  before  us  at  this  time  for  consideration. 

We  must  do  something  for  agriculture  before  we  adjourn. 
If  not.  what  are  we  to  say  to  the  farmer  when  we  return? 
There  is  only  one  thing  we  can  say,  and  that  is  that  there 
is  not  the  will  in  Congress  to  aid  agriculture  by  constructive 
legislation. 

KNTOKCKMENT  OT  PKOHIBXTXOir 

Mr.  TYDINGS.  Mr.  President,  recently  the  Secretary  of 
War,  Mr.  Hurley,  and  the  Assistant  Secretary  of  the  Navy, 
Mr.  Jahncke,  in  public  addresses  and  in  the  press  have  indi* 
cated  that  the  President  will  indicate  to  the  Republican 
convention  that  it  will  be  agreeable  to  him  if  some  sort  of  a 
wet  or  modification  plank  on  the  prohibition  question  is  in- 
serted in  the  Republican  platform.  Shortly  following  these 
utterances  the  senior  Senator  from  Ohio  [Mr.  Fess],  who  io 
the  chairman  of  the  ReiMiblican  National  Committee,  gave 
out  a  statement  that  the  party  will  not  do  as  Secretary 
Hurley  and  Assistant  Secretary  Jahncke  have  said  it  would 
do,  but  that  the  party  will  remain  dry,  or  for  prohibition. 

It  strikes  me  as  rather  an  odd  commentary  on  a  democ* 
racy,  that  with  a  great  question  like  this  before  the  country, 
a  question  on  which  everybody  has  an  opinion,  and  where 
4.000,000  people  have  recently  voted  in  a  magazine  poll,  anA 
various  polls  have  been  taken  all  over  the  country  by  news- 
papers, and  where  the  question  was  almost  evenly  voted  upon 
recent^  by  both  sides  in  the  House  of  Representatives,  that 
the  President  of  the  United  States  should  be  silent.  No  man 
in  this  country  knows  whether  President  Hoover  Is  going 
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tb«  opUon  to  do  oarUdn  things,  that  !•  not  enough,  to  my  mind; 
tbere  should  be  the  dlracUon  there,  the  direction  that  the  WUI 


a  special  committee  In  1931  to  Investigate  this  problem.    Eminent 
economists  and  Industrial  leaders  were  consulted.     A  report  of 


have  to  be  consummated  If  the  price  level  is  not  raissd.  |       ^.    jjQvmtry  knows  whether  President  Hoover  is  going 

The  committee  also  reached  the  conclusion  that  unless  the  prlos     "»   "*»  ^-"    •» 
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to  be  for  s  eontimmiMe  of  the  "noble  expertment.'*  or 
whether  he  Is  gtiing  to  Advocate  some  chazige  in  it  when 
the  Republican  conTention  meets. 

Are  we  to  wait  until  that  moment,  azkl  then,  aataiming 
that  he  will  stand  for  some  modification  principle,  accept 
a  death-bed  reixntance  after  Congress  has  sat  here  for 
months  and  months  and  months  and  combed  the  whole  field 
of  possible  taxation  in  an  effort  to  extract  a  bilhon.  two 
hundred  million  more  dollars  from  the  taxpayers  of  this 
country? 

Is  tbere  anyone  in  this  Chamber  who  can  state  where  the 
Chief  Executive  stands  on  this  question?  If  so.  let  him 
stand  up  and  speak,  and  not  wait  until  we  have  gone  from 
(he  h^^^f.  and  levied  this  tremendotis  burden  of  a  billion 
two  hundred  million  extra  in  taxes  upon  the  people,  while 
the  bootleggers  and  the  racketeers  and  the  other  criminals 
of  thi*  country  grow  rich  and  pay  no  income  taxes  and  can 
not  be  convicted  in  the  courts  of  the  land. 

In  the  new  revenue  bin  it  is  proposed  that  we  tax  automo- 
Iriles,  tax  radios,  tax  stock-market  transactions,  tax  ad- 
miitidnns  to  theaters,  tax  gambling,  because  we  are  going  to 
burdm  the  people  who  go  to  the  race  tracks  in  the  State  of 
Maryland  with  a  Federal  tax  on  admissions.  We  are  going 
to  do  those  things,  but  we  must  not  touch  this  sacrosanct 
coterie  of  criminals  and  gangsters  who  have  made  a  laugh- 
ing stock  of  justice,  who  have  waxed  rich,  who  own  homes 
in  Florida  azKi  yachts,  who  are  attempting  the  bribing  ol  the 
courts  and  the  police  of  the  coimtry.  Instead  we  go  otit 
into  an  the  other  fields  and  hit  the  honest,  hard-working 
business  people  of  this  country  a  terrific  blow  upon  their 
financial  heads  in  an  effort  to  get  more  oat  of  them. 

Mr.  President,  a  tax  on  4  per  cent  beer  alone,  at  the  rate 
of  the  1914  consumption,  would  result  in  oiir  raising  $500.- 
0004K)0  if  we  put  a  tax  of  25  cents  a  gaUcm  on  the  stuff. 
and  it  would  make  aU  ot  the  proposed  nuisance  taxes  abso- 
lutely unnecessary. 

As  an  individual,  as  a  cltiaen  oi  this  tountry.  after  this 
session  of  Congress  is  over  and  after  we  have  examined  into 
•very  possible  lane  where  we  can  get  still  another  dollar 
from  the  American  people.  I  do  not  want  to  have  the  Chief 
■utecatlve  then  for  the  first  time  come  out  and  say  he  favors 
8om«  modification  of  the  eighteenth  amendment.  If  he  is 
going  to  favor  some  modification,  now  is  the  time  to  favor 
It  and  not  upon  the  deathbed,  where  only  sinners  repent, 
becanae  to  do  so  at  the  Republican  convention  would  be 
equivalent  to  deathbed  repentance,  after  we  have  sandbagged 
industry  and  business  and  individual  citizens  to  the  extent 
at  $l,aM.000.000  tn  this  Congress.  wh«i  we  could  get  half 
that  sum  from  a  tax  upon  beer  alone. 

I  repeat.  Is  there  one  man  tn  the  whole  United  States, 
)ast  one.  who  can  say  where  the  Chief  Executive  stands  on 
a  question  which  is  as  much  debated  and  as  much  discussed, 
and  tn  which  there  is  as  much  interest  as  any  other  ques- 
tiea  before  the  American  people?  No;  there  is  not  one. 
Then  teU  me  about  leadership!  Where  is  the  leadership  if 
upon  a  question  of  this  magnitude  and  interest  we  get  only 
dlence  from  the  White  House? 

What  are  the  conditions  in  the  country?  The  enforce- 
moot  of  proliibtti<»  is  the  biggest  farce  that  ever  visited  any 
eoontry  beneath  God's  son,  foil  of  graft,  not  only  among 
the  lower  strata  of  political  employees  but  reaching  up  into 
llM  judiciary.  Murder  la  tto  handmaiden.  Gangsters  are 
In  control  of  cities,  gangsters  elect  Members  of  Congress  in 
both  branches,  their  support  Is  sought  by  those  who  stand 
for  oflloe  in  our  large  municipal  oenters,  where  they  have 
gotten  a  tremendous  hold  on  the  rieetorate.  Is  there 
bribery?  m  the  fUat  seven  years  over  35  per  cent  of  the 
prohibitkm  force  was  dlacharged  for  dbtcovered  corruption, 
and  yel  we  go  on  pouring  more  money  into  this  futile  effort 
to  try  ^  bring  some  semblazwe  of  order  out  of  it 

There  to  not  a  man  ba  this  body,  not  a  cttixen  tn  this 
itry.  who  can  show  one  spot  upon  these  United  States 
any  subatantlal  nmnber  of  people  ttve  where  Uquor 
not  be  ohtatned  by  any  person  wtio  wants  to  pun^aae 
Name  the  wpcti  If  there  to  one.    Kane  tlM  State,  the 


eoanty,  the  town,  ttie  dty,  or  ev«i  the  village  where  one 
can  not  buy  liquor.  Yet  in  the  face  of  all  of  this,  this  in- 
dustry, Ulegal  though  it  is,  is  not  taxed  a  doQar.  when 
everybody  is  here  in  protest  of  other  taxes,  saying.  "  In 
heaven's  name  do  not  put  any  more  burden  of  taxation 
upon  me.  It  is  aU  I  can  do  now  to  walk  through  the  flnan^ 
cial  chaos  in  which  this  Nation  Is  engulfed.  Do  not  put  a 
tax  on  automobiles,  do  not  put  a  tax  on  stock  transacticMis, 
do  not  put  a  tax  on  radios,  do  not  tax  admissions."  Yet  in 
the  face  of  all  these  protests,  many  of  which  I  believe  are 
honest,  we  put  on  these  oppressive  taxes  and  allow  the 
gangsters  and  the  hoodlums  and  the  racketeers.  v^K)  Infest 
our  cities  particularly,  to  reap  millions  of  dollars,  while 
contributing  not  a  cent  of  income  to  the  Federal  Govern- 
ment. I 

If  the  President  wants  to  be  for  a  continuance  of  prdhibi- 
tion.  and  there  are  two  sides  to  the  question.  I  can  at  least 
admire  and  reqpect  him  as  being  sincere  and  candid  if  he 
will  state  to  the  American  people  that  that  is  his  position. 
If,  on  the  other  hand,  he  feels  that  the  thing  should  be 
modified  or  altered  or  changed  or  repealed.  I  can  admire 
and  respect  him  for  having  a  view  on  that  side  of  the  ques- 
tl<Hi.  But  for  the  President  to  have  no  view  on  this  ques- 
tion is  equivalent  to  our  having  no  President  in  the  White 
House. 

I  hope  those  men  who  go  out  seeing  to  curiy  favor  with 
the  voters  for  the  administration  now  in  power,  when  they 
rise  and  in  a  ^irit  of  semisecrecy  say  that  they  have  been 
in  the  counsels  of  the  party  and  are  privileijed  to  say  that 
the  next  convention  win  adopt  a  wet  plank  or  a  modification 
plank«  a  repeal  plank  or  referendum  plank,  or  whatever  it 
may  be.  will  speak  by  the  book,  and  that  we  will  not  again 
witness  the  spectacle  of  having  the  senior  Senator  from 
Ohio  rise,  or  give  out  a  statement,  sajring,  "  That  Is  not  sa 
The  President  Is  going  to  be  for  a  continuance  of  prohibi-' 
tion.  and  there  will  be  no  change." 

Somebody  is  wrong.  I  think  with  aU  the  uncertainty  sur- 
roimding  the  executive  position,  the  country  is  entitled  to 
know  now  where  the  President  stands.  The  President 
should  not  place  himself  in  the  position  of  being  swayed  at 
the  last  moment  by  impulses  of  expediency  rather  than  con- 
viction. If  there  is  to  be  a  wet  or  moist  or  damp  or  referen- 
dum plank  In  the  next  platform,  now  Is  the  time  to  Ooake 
that  position  known  to  the  country,  when  we  need  revenue 
and  when  the  illicit  liquor  business  is  not  contributing  a 
single  dollar  to  the  maintenance  and  the  support  of  the 
Government,  and  when  those  who  are  already  laboring 
under  a  tremendous  burden  of  taxation  are  called  upon  to 
pay  stin  more.  Now.  I  say,  is  the  time  for  the  position  of 
the  Executive  to  be  made  known  for  the  general  welfare  olt 
the  country. 

I  regret  to  make  an  observation  which  comes  to  my  lips, 
and  I  hope  I  may  make  it  in  such  language  that  it  will  not 
be  offensive.  It  is  my  belief  that  if  the  Anti-Saloon  League, 
so  called,  who  wield  some  power  in  certain  parts  of  the  coun- 
try and  In  my  State  along  with  others,  could  be  put  on  a 
boat  and  sent  to  the  North  Pole  for  about  a  year.  Congress 
would  repeal  the  eighteenth  amendment  in  34  hours.  (Man- 
ifestations of  applause  in  the  gaUerles.]  I 

The  VICE  PRESIDENT  (rapping  for  order).  Tliere  must 
be  XX)  demonstration  of  any  kind  tn  the  galleries. 

Mr.  TYDINGS.  What  right  have  we  to  hold  ourselves  out 
to  the  people  of  the  coimtry  as  being  their  representatives? 
What  do  we  do  when  we  assemble  here?  We  tax  the  people 
and  tax  them  and  tax  them,  over  and  over  again,  and  yet  we 
run  before  the  little  groups  which  point  their  fingers  at  us 
and  say,  "Dare  to  do  this  and  we  will  defeat  you  in  Uie  next 
election."  Has  a  seat  tn  this  or  any  other  liody  Iwcame  so 
desirable  that  a  man  has  to  give  away  every  ounce  of  his 
convictions,  every  shred  of  his  knowledge,  and  every  ounce 
of  Ills  courage  in  order  to  retain  that  seat?  I  brieve  that  if 
a  vote  could  l>e  had  in  secret  in  this  body  and  in  the  House 
of  Representatives,  this  farce  which  we  can  national  protii- 
Ution  wouki  not  last  until  sundown.  But  we  must  vOte  in 
the  open.    Over  on  yonder  hiD  sits  a  Uttle  groop  of  boy 


reformers  who  have  threatened  everyone  with  dire  disaster 
who  abandons  its  type  of  prohibiUon.    Have  we  ceased  to 

represent  the  people  of  the  country? 

Who  doubts  that  the  Literary  Digest  poU  was  an  honest 
pon?  While  it  did  not  embrace  our  entire  population,  while 
perhaps  the  country  may  stiU  be  dry,  who  is  tbare  that 
doubts  that  the  poH  shows  a  sufficient  division  of  sentiment 
to  make  it  Imperative  upon  us  to  resubmit  this  question  to 
the  legislatiures  or  the  conventions  of  the  various  States,  to 
say  whether  the  American  people  want  more  of  it  or  whether 
they  want  less  of  it?  How  can  we  hold  om-selves  out  as  the 
representatives  of  the  people  if,  in  the  face  of  that  great 
agitation,  we  deny  to  the  people  the  right  to  pass  once  more 
upon  the  question? 

The  curse  of  America  is  that  it  is  a  government  of  section- 
alism; it  is  a  government  of  minorities.    Organize  10  men 
with  a  little  money  who  can  put  a  few  advertisements  in  the 
papers  or  who  can  keep  a  lobby  here  in  Washington,  and 
almost  anj-thlng  can  be  accomplished.    Pear!    Lack  of  cour- 
age!   Our  political  men  go  on  the  radio  and  tell  the  people 
"Do  not  lose  your  courage."  when  every  ounce  of  their  own 
courage  has  been  cast  overboard.    Let  courage  assert  itself 
in  high  places  and  the  country  will  soon  respond  with  cour- 
age in  other  places.    I  wonder  at  the  patience  of  our  people. 
We  sit  here  in  the  city  of  Washington,  under  the  shadow  of 
the  White  House,  where,  according  to  the  police  records,  five 
times  as  many  persons  under  21  years  of  age  have  been  ar- 
rested annually  for  dnmkenness  since  prohibition  as  in  the 
10-year  period  before  prohibition,  and  yet  we  talk  about  en- 
forcing prohibition  in  the  Nation.    The  police  map  of  Wash- 
ington shows  over  1.000  raids  In  the  Capital  of  the  Nation 
last  year,  and  liquor  foimd  in  three  of  these  places  was  upon 
Government  property.    Here  in  every  household  where  men 
assemble  In  a  sociable  way  cocktails  are  offered  and  wine 
flows  and  everybody  laughs  at  the  prohibition  law.    AU  the 
time  the  people  are  crying  for  less  taxes,  and  yet  we  go  out 
and  tax  them  more,  knowing  the  farce  and  the  hypocrisy 
and  the  sham  and  the  shame  of  our  own  lack  of  courage,  of 
our  ovni  lack  of  Americanism,  of  our  own  lack  of  sincerity. 
In  continuing  the  wasting  millions  of  dollars  on  prohibition 
consequences,  in  new  prisons,  and  new  courts  and  enforce- 
ment officers,  and  what  not,  which  millions  we  draw  from  a 
people  ah-eady  bowed  beneath  an  overwhelming  load  of  tax- 
ation. 

I  say  that  in  this  hour  of  chaos,  when  men  who  think  and 
look  ahead  hesitate  to  conjectin-e  what  the  snows  of  next 
winter  may  witness,  the  people  of  the  Nation  have  a  right 
to  look  to  the  leader  of  the  Republic,  the  President,  and  to 
exact  from  him  a  clear-cut.  ringing,  and  unequivocal  stand 
upon  this  all-important  question.  I  say  that  it  Is  beneath 
the  respect  due  that  great  office,  beneath  the  dignity  of  that 
great  office,  for  memtkers  of  the  official  family  of  the  Chief 
Executive  to  go  abroad  and  make  public  utterances  as  if  they 
knew  what  they  were  saying,  as  if  they  were  sure  of  the 
truth  of  what  they  were  saying,  and  then  fof  others  simi- 
larly situated  in  the  official  family  or  semiofficial  family  to 
say  just  the  opposite  the  next  day. 

A  man  can  not  be  both  for  a  continuance  of  the  present 
Eo-called  prohibition  and  for  a  change  of  the  present  so- 
called  prohibition  at  one  and  the  same  time.  As  for  me. 
humble  though  my  part  may  be.  I  shall  make  an  effort  upon 
this  floor  when  the  tax  bm  is  before  us  to  knock  out  of  It  aU 
of  the  nuisance  taxes  and  substitute  Instead  a  tax  upon  beer 
in  an  effort  to  relieve  those  already  oppressed  by  too  much 
taxation  and  to  get  revenue  from  beer  that  flows  with  more 
volume  than  the  Mississippi  River  itself  contains. 

We  win  hear  from  this  question  next  faU.  It  has  taken 
10  years  to  awaken  the  public  to  the  conditions  that  are  now 
prevailing.  There  were  187  murders  in  a  single  year  in 
Chicago,  largely  due  to  the  prohibition  racket.  There  was  a 
turnover  of  150  per  cent  in  the  border  patrol  at  Detroit  in 
a  single  year.  But  I  do  not  have  to  single  out  Chicago  and 
Detroit  because  of  what  went  on  there;  such  conditions  are 
found  everywhere.  The  question  is.  Where  does  the  Presi- 
dent stand  on  this  question?  Have  we  got  to  wait  until 
Congress  adjourns  and  the  RepubUcan  convention  assembles 


before  we  can  find  out  where  he  stands,  when  he  to 
faced  with  a  new  election,  when  Congress  Is  not  tn  session*' 
when  this  enormous  burden  of  taxation  has  l)een  Imposed; 
and  v^hen  the  deficit  stiU  exists,  and  when  the  five  milUoo 
to  teh  minion  of  unemployed  are  stin  hunting  for  jobe  and 
the  farmer  vmnts  a  market  for  his  grain?  Is  that  the  Idnd 
of  leadership  we  have  a  right  to  expect  from  the  Chief 
Executive  in  a  period  of  great  national  emergency?  X  anf 
sick  and  tired  of  h«jarlng  radio  speeches  to  the  people,  "  Do 
not  lose  your  courage,"  while  men  in  Congress  and  in  thm 
Ctiief  Executive's  chair  seem  to  tremble  and  hesitate  and 
falter  and  have  not  the  courage  to  say  where  they  stand  on 
the  vital  questions  before  the  American  people  to-day. 

We  had  the  Wickersham  Commission.  It  met  for  months 
It  delved  into  the  question  thoroughly.  Did  the  President 
accept  or  repudiate  the  findings  of  his  own  commission?  If 
he  wanted  a  vehicle,  if  lie  wanted  a  stepping  stone  to  come 
down  off  his  high  puritanical  prohibition  pinnacle,  the 
Wickersham  Commission  furnished  it. 

I  am  not  talkln«  as  a  Democrat.  Let  me  say  now  that 
some  one  may  think  I  am  trying  to  make  a  partisan  speech 
to  beat  the  RepubUcan  candidate  in  tlie  faU.  Par  be  it  from 
me.  That  is  the  last  thing  in  my  thoughts.  I  have  had  this 
thing  on  my  chest  for  three  months.  I  had  hoped  that  from 
the  White  House  somethihg  would  come.  I  have  seen  the 
equivocations  day  after  day.  I  have  looked  for  some  sug- 
gestion in  this  great  Hnahcial  emergency.  I  can  not  with- 
hold a  righteous  anger  any  longer.  The  President  stated 
where  he  stood  on  the  moratorium.  We  can  have  recom- 
mendations about  evwytliihg  else  in  the  whole  field  of  legis- 
lation. Why  can  not  we  have  one  about  prohibition,  either 
for  more  of  it  or  for  less  of  it? 

I  remember  reading  a  line  some  time  ago  by  a  celebrated 
man — and  I  speak  of  it  with  some  awe — who  said  that  revolu- 
tions are  not  made  by  the  people  but  by  government.  In 
this  present  period  of  silence  I  seem  to  see  a  meaning  in 
that  utterance  that  I  have  not  grasped  heretofore.  Vacilla- 
tion and  equivocation  are  the  things  that  make  the  people 
want  to  throw  off  the  yolBe  of  a  false  government,  one  that 
is  nothing  but  a  tissue  of  sophistry,  platitudes,  idle  words. 
"  Two  chickens  in  every  pot  and  two  cars  in  every  garage,* 
"  prosperity  " — ^vague  words,  lacking  in  principle,  lacking  tn 
honesty,  lacking  in  courage,  lacking  in  candor.  Those  things 
may  go  in  normal  times,  but  I  venture  to  say  now  that  tney 
wiU  not  fiU  the  biU  in  this  period  of  great  distrese. 

Mark  you.  these  words,  you  who  may  be  listening — and  I 
dislike  to  make  an  utterance  of  this  kind  because  I  do  not 
want  to  fire  the  fliimes  of  discontent — ^but  we  all  know  that 
next  winter,  with  the  impoverished  condition  of  the  country, 
our  community  funds  are  not  going  to  be  sufficient  to  carry 
the  load.  We  might  as  weU  tell  the  truth  about  it  now  and 
not  wait  until  next  winter. 

I  make  the  prediction  that  at  the  next  session  of  tills  Con- 
gress a  bill  tantamount  to  a  dole  wiU  be  introduced,  and  that 
bin  WiU  lUcely  be  passed.  Why?  Because,  although  the  means 
of  averting  that  disaster  are  at  hand,  they  wiU  not  be  uti- 
lized. Merely  by  the  modification  of  the  Volstead  Act  suffi- 
cient revenue  could  be  Obtained  to  inaugurate  a  Imilding 
program  which  would  take  up  a  great  deal  of  the  slack  of 
unemployment  and  alleviate  a  great  deal  of  the  distress 
amongst  our  people.  We  have  not  the  money  to  do  it  other- 
wise; we  can  not  get  the  money  to  do  it  otherwise.  We  may 
enact  aU  the  reconstruction  finance  laws  we  desire,  but  such 
laws  are  no  good  unless  We  have  the  money  to  pay  for  the 
buildings.  I  ask  any  Senator  to  rise  and  teU  me  where  we 
are  going  to  get  the  money.  I  do  not  intend  to  be  a  party 
to  the  kind  of  hjrpocrisy  Incident  to  passing  such  bUls  with- 
out any  money  in  sight  to  pay  the  obligations  of  the  Nation. 
What  good  it  would  do  the  country  in  this  hour  of  trouble 
if  the  President  wotild  send  a  message  here  asking  both 
branches  of  Congress  to  assemble  in  the  House  of  Repre- 
sentatives and  at  that  tUne  say  to  them:  "  Gentlemen,  you 
aU  know  that  I  wjis  elected  four  years  ago  upon  the  premise 
that  prohibition  was  a  noble  experiment.  «  I  have  given  it 
every  reasonable  aid.  every  reasonable  consideration  which 
even  its  most  ardent  supi?ortcrs  could  exact.    We  aU  know 
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that  tt  l»  a  farce;  candor,  honesty  compel  in«  to  say  tJsat  tt 
la  dragsiiv  the  NatMm  downward.  Our  jails  are  full;  our 
courts  are  conccated:  tbe  bootkners  are  makinf  millions 
and  payinc  no  rerenue.  while  honest  men  are  forced  to  pay 
mM^^ywimi  tribute  to  the  Federal  Oovemment.  Ther^ore, 
While  you  axe  considering  the  tax  bill  designed  to  exact 
another  HJMXWO.OOO  from  the  already  oppressed  American 
taxpayers,  my  advice  aiKl  recommendation  is  that,  as  an 
economic  neceoElty.  you  at  least  modify  the  Volstead  Act  and 
secure  revenue  from  the  sotiroe  which  will  thus  be  made 
available,  and  then  submit  the  entire  question  to  the  people 
ct  tbe  United  SUtes  in  the  way  provided  by  the  Constitu- 
tion and  aak  them  whether  they  want  txuxe  of  prohibition 
or  lev  of  ti." 

Mr.  BORAH.    Mr.  President 

The  VICB  PRESIDENT.  Docs  the  Senator  from  Mary- 
imw*tt  yield  to  the  Senator  from  Idaho? 

Mr.  TYDING8.    I  yield.  „      ,  _» 

Mr  BORAH.  I  understand  the  Senator  from  Maryland 
would  like  to  have  that  meeting  to  the  House  of  RepresenU- 

Mr.  TYDDIGS.  I  should  like  to  see  the  President  call  the 
Senate  and  the  House  together, 

Mr.  BORAH.  Under  the  guidance  at  the  Speaker  of  the 
House  of  Representatives?  ^    _  _.^     ^ 

Mr.  TYDINGB.  I  said  I  Should  like  to  see  the  President 
submit  the  question  to  Congress  in  an  assembled  session. 

Mr.  BORAH.  I  thought  if  the  Speaker  were  there,  he 
might  also  state  his  position. 

Mr.  TYDING8.  I  agree  with  the  Senator,  and  lest  I  be 
considered  a  partisan  in  thl«  matter,  which  I  hope  I  will  not 
be,  let  me  say  that  I  think  that  every  Member  of  Congress 
ought  to  let  his  constituents  know  where  he  or  she  stands 
©n  this  question.  There  has  been  too  much  trimming;  too 
many  people  have  been  running  for  office  with  water  on  one 
shoulder  and  wine  on  the  othw.  It  is  disgusting  to  anybody 
with  even  a  vestige  or  a  semblance  of  honesty  in  his  or  her 
make-up.  For  my  part,  if  I  wm*  a  voter,  I  would  rather  vote 
for  a  •*  dry  "  who  said  he  was  dry.  who  said  he  believed  in 
prohibition,  than  for  one  of  these  weasel-worded  "wets" 
that  one  does  not  know  whether  he  Is  going  in  the  water 
or  going  up  in  the  desert  by  airplane  so  far  as  prohilntion  is 
concerned. 

Be  that  as  tt  may.  I  think  that,  above  every  other  consid- 
eration, the  country  casts  its  eyes  down  Pennsylvania  Ave- 
nue to  where  the  man  who  received  11,000,000  American 
votea  residea.  There  is  the  place  first  of  all  where  an  ex- 
pression should  be  heard,  because  if  the  captain  does  not 
.  ahow  candor  and  leadership,  tt  Is  pretty  hard  to  get  the  first 
fieutenanta.  the  second  Ueutenants.  the  sergeants,  and  the 
corporals  to  show  courage.  Without  leadership  no  army  is 
going  to  function;  and,  so  far  as  leadership  on  prohibition 
li  concerned,  all  the  soft  words  and  platitudes  and  high- 
aounding  phrases  and  hopes  which  Secretary  Hiirley  and 
Mr.  Jahncke  have  uttered  on  the  one  hand  to  appease  the 
•*  wti  **  or  the  senior  Senator  from  Ohio  [Mr.  Fsaal  has  ut- 
tered on  the  other  hand  to  appease  the  "  drys  "  are  not 
going  to  deny  the  American  people  the  right  to  make  the 
observation  that  somebody  Is  wrong. 

The  farmer!  What  la  the  use  of  Ulklng  about  the  farmer? 
It  appears  often  as  if  no  one  really  wants  to  help  the  farmer, 
and  promises  to  help  him  are  political  "  bunk "  which  is 
ased  at  election  time  by  demagogues  who  want  to  get  into 
Congress.  If  we  wore  desirous  of  helpmg  the  farmer,  we 
wmM  have  helped  him  long  ago.  Every  Senator  here  knows 
tttat  the  farmer  sells  In  the  lowest-priced  market  in  the 
world  and  buys  most  of  his  stuff  in  the  highest -priced  market 
In  the  wortd.  Are  we  undertaking  to  change  that  condition? 
Why.  in  three  or  four  days  the  Soutte  Is  likely  to  enact  more 
discriminations  against  the  farmer;  we  are  gomg  to  put 
tanfl  duties  into  the  revenue  bill,  and  those  who  bellow  the 
koudest  about  helping  the  fann«  will  probably  vote  the 
oftenest  to  put  him  in  the  shade. 

Mr.  FRAZIER.    Mr,  President 

Tbe  VICE  PRESIDENT,    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  North  Dakota? 
Mr.  TYDINQS,    I  yield. 
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Mr.  FRAZIER.  I  am  interested  in  what  the  Senator  from 
Maryland  is  saying,  that  no  one  wants  to  help  the  farmor. 

Mr.  TYDINGS.  "No  one"  is  rather  a  general  term.  I 
do  not  mean  to  say  that  there  are  not  exceptions,  and  I  will 
say  that  I  believe  one  of  the  sincerest  exceptions  to  that 
observation  is  the  Senator  who  has  just  risen.  I  do  believe 
he  wants  to  help  the  farmer,  and  I  believe  he  is  trying  his 
best  to  do  it.  but  his  name  and  the  name  of  others  are  not 
often  associated  together  on  the  same  measures,  as  I  think 
he  himself  will  admit.  However,  what  I  was  coming  to  is 
this,  that  the  manufactiu-e  of  beer  alone  would  consume 
38,000.000  bushels  of  grain.  5.000,000,000  pounds  of  food- 
stuffs, aimually.  Now,  I  ask  my  friend  from  North  Dakota 
does  he  want  the  farmer  to  get  that  market  for  38,000.000 
bushels  of  grain? 

Mr,  FRAZIER.    Mr,  President,  If  the  Sexiator  will  yield 

Mr.  TYDINGS.    Yes;  I  yield. 

Mr.  FRAZIER.  I  come  from  one  of  the  States  on  the 
Canadian  border.  Right  across  the  line  there  is  In  force 
what  is  known  as  government  control  of  liquor.  Yet  during 
the  past  season  the  price  of  barley,  the  prices  of  wheat  and 
of  other  grain  there  have  been  below  the  prices  here  in 
the  United  States,  We  all  admit  that  prices  have  been  low 
enough  here  in  the  United  States,  but  they  have  been  lower 
in  Canada  than  they  have  here. 

Mr.  TYDINGS.    What  I  asked  was  not  what  the  price  of 
wheat  was  in  Canada  or  in  the  United  States,  but  whether 
the  Senator  wanted  the  farmer  to  sell  38,000,000  bushels  of 
grain  to  breweries  where  now  they  are  selling  practically 
nothing.    Not  only  that,  but.  according  to  the  figures  of  the 
Census  Bureau,  the  breweries  used  3.000,000  tons  of  coal  In 
1914,    How  many  miners  are  in  distress  to-day?    Not  only 
that,  but  the  breweries  needed  for  the  products  emanating 
from  them  in  1914,  200.000  freight  cars  and  several  hijuidred 
locomotives.    Look  at  the  railroads  to-day. 
Mr,  FRAZIER.    Mr.  President.  wlH  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  North  Dakota? 
Mr,  TYDINGS.    Yes;  I  yield.  I 

Mr.  FRAZIER.  Prom  the  remarks  made  by  the  Senator 
from  Maryland  I  have  gotten  the  impression  that  it  is  his 
opinion  that  there  is  more  intoxicating  liquor  of  "Various 
forms  and  grades  and  tjrpes  being  consimied  to-day  than 
there  was  In  pre-prohlbitlon  times. 
Mr.  TYDINGS.  What  does  the  Senator  think? 
Mr,  FRAZIER,  I  do  not  think  that  is  so;  but  if  the  Sena- 
tor from  Maryland  thinks  otherwise,  the  liquors  being  con- 
sumed must  be  made  out  of  something,  and  in  their  making 
coal  must  be  used  in  order  to  obtain  the  necessary  heat  and 
grain  must  be  used  in  order  to  make  the  liquors. 

Mr,  TYDINGS.  Very  well;  let  us  take  both  sides  of  the 
proposition.  As  the  Senator  says,  let  us  asstmae  that  there  Is 
less  liquor  being^  consumed  tO:jday  than  in  1914,  Then  if 
that  is  so,  my  answer  to  the  Senator  is  legalize  it,  and  the 
farmers  would  sell  more  grain  than  they  are  selling  now. 
Is  not  that  correct? 

Mr,  FRAZIER.  Mr,  President,  if  more  liquors  were  used, 
there  would  probably  be  more  grain  required  to  make  them. 
Mr,  TYDINGS,  "niat  Is  what  I  say.  Then  the  Senator 
Is  in  accord  with  me  that  the  repeal  of  the  Volstead  Act 
would  make  a  market  for  grain.  And  all  I  am  asking  the 
Seimtor  Is.  Does  he  want  to  furnish  this  additional  market 
to  the  farmers  of  the  country  who  now  can  not  sell  their 
grain,  who  are  burning  their  grain,  and  who  will  not  even 
plant  grain  next  year? 

Mr.  FRAZIER.  I  am  frank  to  say  that  I  am  not  lo<*ing 
for  that  kind  of  a  market  for  the  farmers'  grain. 

Mr.  TYDINGS,  I  said  the  Senator  wanted  to  holp  the 
farmer,  but  he  does  not  want  to  help  the  farmer  all  the  way 
I  down  the  road.  He  Is  going  to  leave  him  with  38  000,000 
j  bushels  of  grain  that  he  might  sell,  and  which  the  (Senator 
says  the  farmer  can  not  sell.  Furthermore,  he  is  going  to 
leave  him  with  3,000,000  ;>Tunds  of  sugar  that  he  might 
have  sold  but  can  not  ».»L.  he  is  ?o1ng  to  lessen  the  purchas- 
ing power  of  the  nL.*rcad  men  wto  might  be  employed  and 
who  would  purchase  the  farmers'  products;  he  Is  goim?  to 
leave  him  oxit  of  the  picture;  he  is  gdnf  U>  leave  o«t  of  the 


picture  the  coal  miners  who  might  have  mined  3.000,000 
more  tons  of  coal  and  thereby  earned  something  with  which 
to  buy  the  farmers'  wheat  in  the  form  of  bread,  and,  in 
addition,  indirectly,  he  is  going  to  tax  the  farmer  $500,- 
000,000  that  might  have  been  obtained  from  a  tax  on  beer 
which  now  is  pajang  no  part  of  the  revenue  of  the  Federal 
Goverianent  but  which  the  racketeers  and  gangsters  are 

getting.  ^        _^„ 

Mr.    FRAZIER.    Mr,    President,    if    the    Senator    wUl 

yield 

The  VICE  PRESIDENT,  Does  the  Senator  from  Mary- 
land yield  further  to  the  Senator  from  North  Dakota? 

Mr,  TYDINGS,    I  yield, 

Mr,  FRAZIER.  I  want  to  say  that  I  do  not  agree  at  all 
with  the  figures  the  Senator  cites,  but  I  referred  to  the  price 
of  grain  in  Canada,  where  they  have  so-called  government 
control,  and  the  price  here;  and  I  am  not  convinced  by  any 
means  that,  if  we  should  repeal  the  eighteenth  amendment, 
the  price  of  grain  would  be  any  higher  than  it  is  at  the 
present  time. 

Mr,  TYDINGS.  May  I  ask  my  good  friend  from  North 
Dakota  if  he  or  anybody  on  the  other  side  of  the  Chsunber 
can  answer  this  question:  Where  does  the  President  of  the 
United  States  now  stand  on  the  liquor  question  or  any  part 

of  it? 

Mr.  FRAZIER,  Since  the  Senator  from  Maryland  has  put 
that  question  to  me,  let  me  say  that  I  am  not  particularly 
anxious  about  it  at  the  present  time,  and  I  think  the  Sena- 
tors on  the  other  side  of  the  aisle  should  be  more  concerned 
about  where  the  candidate  for  President  on  the  Democratic 
ticket  stands  than  as  to  the  attitude  <rf  the  President  of  the 
United  States, 

Mr,  TYDINGS.  Which  candidate  does  the  Senator  want 
to  know  about  on  the  Democratic  side?  Does  he  want  to 
know  about  the  one  from  Maryland?  [Laughter,]  If  he 
does.  I  can  answer  the  question.  Does  he  want  to  know 
about  the  one  from  Ohio?  If  so,  I  can  answer  the  question 
at  this  minute.  Does  he  want  to  know  about  the  attitude  of 
the  two  candidates  from  New  York?  If  so  I  can  answer 
that  question,  I  have  now  "  batted  666  "  per  cent;  and  if  the 
Senator  will  bat  200  per  cent,  I  will  think  he  will  have  done 
well. 
Mr.  FRAZIER.  Mr,  President,  will  the  Senator  yield? 
Mr.  TYDINGS.     I  yield, 

Mr.  FRAZIER,  I  did  not  say  I  was  interested  in  having 
the  Senator  state  how  any  of  them  stood,  but  at  the  present 
time  it  occm^  to  me.  Mr,  President,  that  perhaps  the  junior 
Senator  from  Maryland  Is  one  the  "  dark-horse "  candi- 
dates for  the  Democratic  nomination, 

Mr.  TYDINGS.  I  had  not  thought  about  that,  but  it  is  a 
good  idea,     [Laughter,] 

Mr,  President,  there  is  a  great  distinction  between  my 
question  to  the  Senator  and  his  question  addressed  to  me. 
No  one  of  the  candidates  of  my  party  is  President  of  the 
United  States,  but  the  Senator's  candidate  is  President;  he 
is  the  present  leader  of  the  people,  and  therefore  the  urge 
is  one  himdred  times  stronger  for  him  to  speak  out  than  it 
is  for  the  man  who  simply  aspires  to  leadership.  As  I  said 
l)efore — and  I  will  say  it  again — there  Is  only  one  great  fault 
with  this  Congress.  It  knows  what  to  do;  it  knows  what 
should  be  done;  but,  somehow  or  other,  there  is  something 
lacking  in  its  ability  to  stand  up  like  men  In  war  and  face 
the  issue.  Every  Senator  in  this  body  and  every  Member 
of  the  House  of  Representatives  and  the  President  ought  to 
be  csuidid  enough  to  those  who  have  intrusted  them  with 
office  to  state  in  words  which  a  6-year-old  child  may  under- 
stand where  he  or  she  stands  on  this  important  question. 

My  criticism  is  that  with  everybody  in  the  coimtry  having 
an  opinion  upon  the  question,  when  radio  addresses  and 
statements  and  speeches  by  members  of  the  President's 
Cabinet  are  filling  the  air  with  soimd,  the  present  leader, 
who  asked  the  American  people  for  candor  and  courage,  is 
silent;  and  we  are  told  that  after  the  Congress  shall  adjourn 
and  the  Republican  convention  shall  have  assembled  and 
renominated  him,  then,  after  the  people  have  been  taxed 
$1,200,000,000  more  by  this  session  of  Congress,  the  great 


"White  Father"  at  the  White  House  win  say  when  he 
stands  on  the  imibibitidn  question,  when  it  will  be  too  late 
to  take  any  action  here.  I  do  not  want  to  anticipate  that 
statement;  but  if  it  is  like  some  other  statements  I  have 
read  on  this  question,  the  wets  will  think  it  is  wet  and  the 
drys  will  think  it  is  dry,  uid  we  will  have  four  more  years  of 
silence  and  do-notliing. 

The  great  game  here  is  not  to  serve  the  people;  it  Is  to 
fool  the  people.  That  is  what  it  is.  How  can  we  say  some- 
thing that  will  vaguely  indicate  what  we  really  believe  in 
and  please  a  part  of  our  people,  but  so  doll  it  up  with  sweet 
words  that  it  will  not  offend  too  much  those  who  disagitte  • 
with  us? 

For  example,  "Prohibition  Is  a  noble  experiment,  far- 
reaching  in  purpose,"    It  is  an  experiment.    That  satisfies 
the  wets.    It  is  not  stationary;  it  is  just  an  experiment.    It 
is  a  noble  experiment.    That  satisfies  the  drys.    Both  sides 
are  satisfied.    The  wets  sind  drys  go  to  the  polls.    Result: 
Victory,    The  great  game  is  to  see  how  we  can  make  both 
sides  believe  we  are  slnceife. 
I  want  to  repeat  this  ohe  observation: 
The  man  who  looks  ahead  at  what  may  happen — and  I 
sincerely  hope  it  never  will — in  the  succeeding  months  and 
the  months  of  next  winter,  and  who  stands  in  the  Senate 
and  votes  to  tax  the  American  people  In  the  face  of  present- 
day  conditions.  $1,200,000^000,  when  right  here  at  hand,  by 
a  simple  amendment  to  legalize  4  per  cent  beer,  we  can  get 
half  that  sum  and  make  half  that  amount  of  taxes  unneces- 
sary, when  the  product  it  one  which  is  being  sold  anyway 
and  which  is  financing  all  crime  and  helping  the  criminal 
element — in  my  judgment  the  man  who  adopts  that  course 
in  these  times  ought  not  to  have  a  seat  In  this  or  any  other 
legislative  body.  ! 

Mr.  GLENN.    Mr,  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT,    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Illinois? 
Mr,  TYDINGS.    Yes;  i  yield  to  the  Senator. 
Mr,  GLENN.    I  notice  an  agitation  or  a  movement  to  put 
a  tax  on  wort.    Is  it  not  a  fact  that  wort  is  used  exclusively 
for  the  purpose  of  making  beer? 
Mr,  TYDINGS,    That  is  true,  Mr,  President 
Mr,  GLENN,   -It  is  proposed  to  tax  wort;  but  people  have 
convulsions  If  we  mention  a  tax  upon  beer, 

Mr.  TYDINGS.  I  am  glad  the  Senator  brought  out  that 
distinction. 

To  show  how  candid  we  aH  are  with  our  constituents. 
Mr,  President,  since  prohibition,  a  substance  has  been  in- 
vented that  is  called  wort.  I  never  have  had  occasion  to 
use  it,  but  I  am  told  that  if  It  is  used  properly  it  makes 
very  good  4,  6.  8,  10.  or  12  per  cent  beer.  In  the  revenue 
bill  it  is  proposed  to  levy  a  tax  on  wort.  Every  man  here 
knows  that  the  wort  is  going  to  be  used  to  make  Ulegal 
beer.  We  wiD  vote  for  that  because  that  is  not  wet;  it  is 
a  solid;  but,  as  tlie  Senator  from  Illinois  has  Just  said,  we 
wiD  not  put  a  tax  on  beer,  because,  of  course,  we  could  not 
clash  with  the  philosophy  of  the  eighteenth  amendment. 

In  other  words,  we  can  get  In  the  back  door  when  no- 
body is  looking,  but  we  will  not  go  in  the  front  door.  We 
have  not  enough  courage  to  widk  in  the  front  door;  but 
if  we  can  get  In  the  back  door,  the  door  called  wort,  we 
have  no  objection,  even  though  we  know  that  ultimately 
It  will  resolve  Itself  into  very  good  6  or  8  or  10  per  cent 
beer. 

For  a  number  of  years  the  Government  financed  the  mak- 
ing of  wine  which  was  Illegal,  T  think  I  first  called  It  to 
the  attention  of  the  Senate  about  three  years  ago.  In  the 
meantime  we  had  let  the  wine  people  borrow  about  eighteen 
or  twenty  million  dollars  of  the  people's  money,  which  they 
used  to  carry  on  an  illicit  business.  Everybody  knew  It  was 
Illicit  all  the  time;  but  It  seems  that  the  wine  growers  out 
West  had  entered  Into  a  sort  of  an  arrangement  that  they 
were  to  support  certain  dry  candidates  provided  the  law 
was  interpreted  so  that  their  product  would  not  be  held  to 
be  Illegal. 

That  Is  an  I  have  to  say.  Mr.  President,  except  to  make 
this  concluding  observation: 
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I  can  not  for  the  life  of  me  see  how  we  cmn  expect  tbe 
people  of  th»  country  to  be  courageous  and  to  carry  on 
ttirough  this  depresBkm  and  believe  that  "  iffosperity  I* 
rtcht  around  the  comer  "  and  '"Americanism  will  sxirvive." 
wfaen  in  high  places  we  see  cowardice  and  hypocrisy  and 
Omm,  lart— d  at  the  leadership  that  they  have  a  right  to 
expect  from  those  who  represent  them. 

WAYAi.  arnLDiifG  paocitAac 

The  Senate  resumed  the  consideration  of  the  bin  (S.  51) 
to  authorize  the  buildmg  up  of  the  United  States  Navy  to 
the  strength  permitted  by  the  Washington  and  London 
naval  treaties. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  committee,  which  will  be  stated. 

The  LxcxstATrvK  Cixrk.  On  page  3.  line  3.  the  committee 
proposes  to  strike  out  the  words  "  in  the  manner  and  to  the 
extent "  and  insert  "  within  tbe  limits.'* 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  bill  is  before  tbe  Senate 
and  open  to  amendment. 

Mr.  FRAZIER.  Mr.  President.  I  am  very  much  opposed 
to  the  pending  bill,  because  it  seems  to  me  it  is  absolutely 
Illogical  and  unnecessary  at  the  present  time.  With  the 
pnient  financial  condition  in  the  United  States  and 
tlmnwhout  tbe  world,  it  seems  to  me  it  would  be  a  waste 
of  money  to  pass  a  measure  of  this  kind,  authorizing  tbe 
expenditure  of  hundreds  of  millions  of  dollars,  up  to  tbe 
$2,000,000,000  mark,  for  armament  and  for  increasing  tbe 
United  States  Navy. 

Last  year  the  United  States  Congress  appropriated  for  the 
War  Department  aiKl  tbe  Navy  Department,  in  round  num- 
bers. $800,000,000.  That  was  the  largest  appropriation  ever 
made  in  peace  times  by  this  country  or  any  other  country 
on  the  face  of  tbe  globe. 

According  to  figures  that  I  have  from  what  I  believe  to  be 
reliable  authorities,  the  United  States  is  expending  in  this 
fiscal  year  for  Army  and  Navy  purposes  one-sixth  of  all  tbe 
money  being  spent  in  tbe  world  for  those  purposes;  and  yet, 
Mr.  President,  it  was  the  United  States  that  advocated  the 
Kellogg  peace  pact.  It  is  the  United  States  that  has  advo- 
cated these  disarmament  conferences,  the  cutting  down  of 
armaments,  and  so  forth;  yet  we  are  expending  more  mcmey 
than  any  other  nation  on  earth  for  war  purposes,  and  are 
exi>ending  practically  one-sixth  of  all  that  is  bemg  spent  in 
the  world  this  year  for  such  purposes. 

As  I  recall  the  figures,  out  of  every  dollar  being  spent  by 
the  Government  this  year,  72  cents  go  for  war  purposes, 
pastt  present,  and  future;  aiui  Heaven  knows  we  are  spend- 
ing altogether  too  much  money  as  it  is  for  general  purposes. 
J>ut  of  all  tbis  expenditure  this  year,  however.  72  cents  of 
>very  doQar  goes  for  War  and  Navy  purposes. 

I  find  on  the  desk  of  the  senior  Senator  from  Michigan 
(Mr.  Couzxifsl  one  of  the  daily  statements  of  tbe  United 
States  Treasury  under  date  of  May  2.  There  are  some 
mighty  interesting  figiues  here.  There  is  one  paragraph 
headed  "  Receipts  and  Expenditures  this  Day,"  ai:id  there 
are  some  interesting  totals  here. 

This  statement  gives  tbe  total  ordinary  receipts  for  the 
day  of  May  2.  last  Monday,  as  $4,126,966.50.  The  total 
of  tbe  general  expenditures  for  tbe  same  day.  right  opposite 
this  total  of  receipts,  was  $35,538,566.47.  In  other  words, 
there  was  a  deficit  of  $31,411,600  between  the  general  re- 
ceipts and  the  general  expenditures  on  that  day.  Yet  we 
are  asked  by  this  bin  to  authorize  the  expenditure  of  him- 
dreds  of  millions  of  doUars  in  the  future  for  building  up  a 
greater  Navy. 

On  the  next  page  of  this  statement  some  comparisons 
are  made  of  tbe  receipts  for  the  fiscal  year  1932  up  to  tbis 
time  and  tbe  corresponding  period  in  the  fiscal  year  1931. 
Uiuler  the  head  of  receipts  for  the  fiscal  year  1932  I  find 
$1.685.Mg.461.23.  For  the  corresponding  period  in  1931  the 
total  receipts  were  $2,521,433,222.06.  or  a  difference  of  almost 
a  billion  doUars  more  last  year  than  this  year  in  receipts. 

Now  the  expei^tures  for  tbe  same  time:  The  total  ex- 
penditures Tor  tbe  fiscal  year  1932  up  to  May  2  were  $3,998.- 
083.602^5.    llie  total  expenditures  for  the  same  period  In 


tbe  fiscal  year  1931  were  $3,392,843,904.86.  or  a  difference  of 

pracUcally  $600,000,000. 

The  excess  of  expenditures  over  receipts  for  the  fiscal  year 
1932  was  $2,332,235,140.92.  That  was  the  deficit  at  the 
close  of  business  on  BCay  2.  last  Monday;  and  yet  this  bill 
would  authorize  the  expenditure  of  two  billions  more  in  the 
course  of  the  next  20  years  in  building  up  and  renewing 
tbe  United  States  Navy. 

Mr.  President,  these  are  staggering  figures,  and  it  Is 
mighty  hard  for  the  ordinary  citizen  to  comprehend  what 
they  mean.  It  is  practically  impossible  when  we  get  up  into 
the  hiindreds  of  millions.  The  expenditure  for  the  Army 
and  Navy  last  year  was  almost  $800,000,000.  Figuring  that 
down  a  little  more  concretely,  it  means  over  $2,000,000  per 
day  for  the  year  for  the  upkeep  of  the  Army  and  the  Navy 
of  the  United  States — $2,000,000  per  day.  It  means  $84,000 
per  hour  for  the  year.  It  means  over  $1,400  every  minute, 
day  and  nigbt.  for  tbe  fiscal  year  for  tbe  upkeep  of  the  Army 
and  Navy  of  the  United  States. 

Mr.  President,  $1,400  a  minute  is  twice  as  much  as  the 
gross  taoome  last  year  of  the  average  farm  family  In  the 
United  States.  More  than  twice  as  much  money  is  being 
spent  every  minute  by  tbe  United  States  Government  for 
tbe  Army  and  Navy  as  tbe  gross  income  last  year  of  the 
average  farm  family  that  feeds  this  Nation.  Is  it  any  won- 
der that  the  farmers  are  having  hard  times?  Is  it  any 
wonder  that  the  farmers  are  complaining  about  high  taxes? 
Is  it  any  wonder  that  tbe  farmers  are  protesting  because 
nothing  is  being  done  by  Congress  to  relieve  tbe  farm  sitiia- 
ti<m?  Tet  we  are  asked  to  continue  this  great  expenditure, 
and  not  only  to  continue  it  but  to  increase  it  by  from  seven 
or  eight  hundred  million  dollars  to  $2,000,000,000  by  this  bill. 

It  would  seem  to  me,  Mr.  President,  that  the  human  race 
of  this  great  world  of  ours  ought  to  be  capable  of  getting 
away  from  this  continual  preparation  for  war.  People  ought 
to  be  enlightened  enough,  intelligent  enough,  civilized 
enough  to  settle  their  disputes  in  some  other  way  than  by 
war.  If  such  a  consummation  can  be  brought  about,  if  we 
can  have  world  peace  and  world  disaimament.  it  will  save 
hundreds  of  millions  of  dollars  not  only  to  the  United  States 
but  to  every  other  great  nation  in  the  world,  although  we 
spend  by  far  more  than  any  other  nation  spends. 

I  realise  that  it  is  probably  useless  to  use  much  time  in 
opposition  to  this  bill,  but  I  want  to  make  a  little  further 
statement. 

Some  weeks  ago  Mr.  Lester  P.  Barlow,  an  engineer  and 
inventor  of  national  reputation,  informed  me  that  he  had 
worked  out  a  plan  of  offensive  warfare  which  was  of  such 
a  powerful  and  destructive  nature  as  to  be  of  utmost  impor- 
tance to  any  of  the  world  powers  in  event  of  another  great 
war.  He  also  stated  that  the  value  of  such  a  method  of 
offensive  warfare  would  depend  upon  the  greatest  secrecy. 
Joint  resolutions  were  Introduced  creating  a  secret  commis- 
sion to  study  these  new  methods  of  military  offense. 

Mr.  Barlow  openly  stated  he  was  not  interested  in  making 
any  money  out  of  a  proposition  of  this  kind  and  that  his 
only  motive  was  to  promote  an  intemationsd  agreement  for 
disarmament  because  of  the  utterly  devastating  results 
which  could  be  obtained  by  tbe  use  of  tbe  information  and 
the  methods  he  had  worked  out. 

After  talking  with  various  Members  of  Congress  and 
others.  Mr.  Barlow  was  prevailed  upon  to  confer  with  Presi- 
dent Hoover  upon  his  proposition,  and  a  conference  was 
held.  According  to  my  information.  Mr.  Barlow  agreed  to 
outline  to  tbe  President  all  bis  secret  plans  and  devices, 
provided  the  President  would  promise  not  to  reveal  the 
plans  without  Barlow's  permission,  except  in  event  tbe 
United  States  should  become  involved  in  actual  war. 

Mr.  Barlow's  hope  was  that,  with  this  information  in  his 
possession,  the  President  might  further  tbe  cause  of  world- 
wide disarmament  or  at  least  arrange  for  a  temporary  mora- 
torium on  armament  by  the  great  world  powers  pending 
further  investigation  of  the  proposed  plan,  and  that  if  this 
moratorium  could  be  agreed  upon  it  would  mean  a  saving  of 
several  hundred  millions  of  dollars  to  our  Nation  and  to 
other  nations  in  tbis  year  of  great  depression  and  hard 
times. 


The  President  asked  for  time  to  think  over  the  matter, 
and  some  15  days  later  the  secretary  to  the  President  wrote 
Mr.  Barlow  asking  him  to  take  up  his  proposition  with 
the  Secretary  of  War. 

In  the  intervening  time  Mr.  Barlow  had  written  the  Presi- 
dent, and  not  receiving  any  reply  had  concluded  he  was 
not  interested.  About  two  weeks  after  the  conference  with 
the  President  Mr.  Barlow  revealed  to  me  his  plan  of  offensive 
warfare,  and  I  agreed  not  to  reveal  any  of  the  identifying 
details.  In  my  opinion,  secrecy  of  the  plans  is  vpry  essen- 
tial to  their  success. 

I  have  known  Mr.  Barlow  for  some  12  years  and  knew 
of  his  connection  with  the  service  during  the  World  War; 
that  he  was  the  Inventor  of  the  most  effective  bombs  that 
were  used  by  the  United  States  Government  during  the  late 
war,  and  I  imderstand  he  has  14  patents  protecting  these 
inventions  of  aerial  bombs. 

Prom  my  study  of  various  Inventions  having  to  do  with 
so-called  modem  scientific  warfare  I  had  some  time  ago 
come  to  the  conclusion  that  some  one  would  perfect  instru- 
ments of  war  which  would  mean  practical  annihilation  of 
the  great  centers  of  population  In  event  of  another  world 
war.  It  will  be  recalled  that  General  Mitchell  made  a  state- 
ment before  one  of  the  congressional  committees  to  the 
effect  that  in  event  of  another  world  war  the  safest  place 
for  the  United  States  Navy  would  be  up  the  Mississippi 
River  as  far  as  they  could  get.  It  will  also  be  recalled  that 
in  a  sham  air  battle  staged  by  the  air  forces  of  Great  Britain 
in  an  attack  upon  London  the  official  committee  which 
observed  that  demonstration  of  aerial  warfare,  lasting  for 
several  days,  reported  that  it  was  absolutely  impossible  to 
prevent  some  of  the  enemy  planes  from  passing  over  the 
city,  and  that  with  the  bombs  and  poison  gas  which  they 
could  carry  it  would  mean  annihilation  of  the  portion  of  the 
city  attacked. 

Mr.  Barlow  is  frank  in  his  statement  that  other  military 
experts  and  engineers  may  have  similar  plans  for  offensive 
warfare  already  worked  out.  I  know  of  no  means  of  de- 
fense which  can  insure  anything  like  adequate  protection 
against  the  offensive  warfare  proposed  by  Mr.  Barlow.  I 
am  also  of  the  opinion  that  he  is  conservative  in  his  claim 
of  what  can  be  done  in  the  way  of  devastating  and  anni- 
hilating the  great  centers  of  population.  He  claims  that 
within  a  radius  of  1,000  miles  of  a  base  of  supplies  any 
great  city  could  be  practically  wiped  out  of  existence;  that 
one  of  these  deadly  machines  of  destruction  could  utterly 
destroy  all  life  and  property  within  an  area  of  half  a  mile 
in  width  and  a  mile  in  length;  and  that  several  of  these 
machines  could  undoubtedly  be  brought  to  bear  upon  a 
great  center  such  as  New  York  City. 

It  Is  common  knowledge,  of  course,  that  aircraft  can  be 
maneuvered  by  what  are  known  as  robots,  or  remote  control, 
thus  practically  eliminating  the  factor  of  loss  of  life  of  the 
operator  of  the  machine. 

I  believe  it  is  generally  conceded  by  great  engineers  and 
others  who  have  made  a  study  of  the  so-called  scientific 
warfare  that  another  World  War  would  mean  annihilation. 
It  is  also  generally  conceded  that  governments,  as  well  as 
business  in  general  throughout  the  world,  are  on  the  verge 
of  bankruptcy.  This  is  a  time  for  retrenchment  and  cutting 
down  of  all  unnecessary  expenses,  and  Instead  of  passing 
a  bill  such  as  the  pending  meastire,  which  would  mean  vast 
additional  expenditures  for  the  United  States,  and  probably 
for  other  nations,  a  moratorium  should  be  declared  on  all 
new  or  additional  armaments,  and  tbe  whole  question  be 
considered  and  investigated  by  the  great  scientists  of  the 
world,  looking  toward  total  world  disarmament  instead  of 
preparation  for  world  war,  such  as  Is  Indicated  by  the  bill 
Introduced  by  the  chairman  of  the  Naval  Affairs  Committee 
of  the  Senate. 

Mr.  President,  an  instrument  of  war  such  as  Mr.  Barlow 
claims  he  has  worked  out,  one  of  which  would  aimihilate 
every  living  thing  and  all  property  In  an  area  half  a  mile 
wide  and  a  mile  in  length,  ia  an  amazing  thing  to  contem- 
plate.   Yet  I  have  not  tbe  slightest  doubt  but  that  there 


will  be  such  destruction  through  some  such  machine  In  the 
event  of  another  world  war. 

It  seems  to  me  It  is  time,  Mr.  President,  to  think  about 
world  peace  instead  of  war.  It  is  time  to  retrench  in  our 
expendittures  Instead  of  increasing  them.  It  is  time  to  con- 
sider the  welfare  and  the  wishes  of  the  people  on  this  war 
question  rather  than  the  wishes  of  propagandists  who  are 
advocating  a  larger  Navy  and  a  larger  Army,  who  are  ad- 
vocating that  the  United  States,  because  we  are  a  great  Na- 
tion, should  have  the  greatest  navy  in  the  world  and  the 
greatest  army  in  the  world,  and  that  because  we  are  the 
richest  Nation  in  the  world,  we  should  spend  more  money 
than  any  other  nation  for  war  purposes.  Think  of  it,  in 
these  civilized  times,  in  these  times  when  we  are  talking 
of  world  peace  and  disarmament,  spending  one-sixth  of  all 
the  money  spent  this  year  for  war  purposes  in  the  world. 

Mr.  President,  I  send  to  the  desk  an  amendment  in  tbe 
nature  o5  a  substitute  and  ask  that  it  be  read:  and  at  the 
proper  time  I  intend  to  offer  it  as  a  substitute  for  the  pend- 
ing measure. 

Mr.  BLAINE.  Mr.  President,  before  the  substitute  is  read, 
may  I  suggest  the  absence  of  a  quorum? 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  North 
Dakota  yield  for  that  purpose? 

Mr.  FRAZIER.    I  yield. 

Tbe  VICE  PRESIDENT.    The  cleric  wiU  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  tbe  following  Senators 
answered  to  their  names: 


AahTirst 

Austin 

Bailey 

Banlcbead 

Barbour 

Bingham 

Blaine 

Borah 

Bratton 

Broussard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

CooUdge 

Copeland 

Costlgan 

Couzena 


Cutting 

Dale 

Davla 

Dickinson 

DIU 

Feas 

Fletcher 

Frazler 

Oeorge 

Glass 

Olenn 

Ctoldsborough 

Qore 

Hale 

Harrison 

Hastings 

Hatfield 

Hawea 

Hayden 

Howell 

HuU 

Johnson 


Jones 

Ktmn 

Kendrlck 

Keyes 

King 

LaFoUette 

Lewis 

Logan 

McOm 

McKeUar 

McNary 

MetcaU 

Morrison 

Moses 

Neely 

Norrls 

Nye 

Oddle 

Patterson 

Plttman 

Bleed 

Boblnson,  Ark. 


Robinson.  Ind. 

SchaU 

Sheppard 

Bhlpstead 

Shortrldge 

Smith 

Smoot 

Stelwer 

Stephens 

Thomas,  Idaho 

Thomas.  Okla. 

Townsend 

TrammeU 

Ty  dings 

Vandenberg 

Wagner 

WaiooU 

Walsh.  Mass. 

Walsh,  Mont. 

Waterman 

Watson 

White 


The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  amend- 
ment in  the  natiu-e  of  a  substitute  offered  by  the  Senator 
from  North  Dakota  [Mr.  Prazier]  will  be  read. 

Tbe  Chief  Clerk.  The  Senator  from  North  Dakota  pro- 
pose to  strike  out  all  after  tbe  enacting  clause  and  to  insert 
in  Ueu  thereof:  ^ 

That  It  Is  hereby  declared  to  be  the  poUcy  of  the  Oovemment  of 
the  United  States  to  bring  about  a  moratorium  for  one  year  In 
construction  of  all  military  and  naval  armament  and  a  curtailment 
to  the  greatest  extent  possible  for  one  year  of  expenditures  for 
other  activlUes  having  as  their  object  the  preparation  for  war, 
either  potential  or  otherwise.  To  the  end  that  this  poUcy  may  be 
effectuated  the  President  is  requested  to  take  such  steps  as  may 
be  necessary  to  call  such  matter  to  the  attention  of  the  World 
Disarmament  Conference  now  In  session,  or  to  take  auch  other 
steps  as  may  be  necessary,  for  the  pxupose  of  entering  Into  an 
International  agreement  to  accomplish  such  moratorium  and  sus- 
pension. 

Mr.  TYDINGS.  Mr.  President,  I  would  like  to  offer  an 
amendment  to  the  amendment.  After  the  word  "  naval "  in 
line  3  I  move  to  insert  the  words  "land  and  air  fortes." 
I  do  this  because  the  Army  of  the  United  States  ranks  No.  13 
in  size  among  the  nations  of  tbe  world,  while  our  Navy  rank 
is  about  equaL  It  would  be  a  fraud  to  have  naval  disarma- 
ment as  a  disarmament  agreement  while  all  the  world  on 
land  is  an  armed  camp.  Unless  the  nations  are  to  cut  down 
the  land,  air,  and  sea  forces  all  at  one  time,  in  my  Judgment, 
disarmament  will  simply  be  a  fraud.  If  we  are  to  have  the 
amendment  adopted  as  offered  by  tbe  Senator  from  North 
Dakota.  I  sincerely  believe  it  should  embrace  tbe  entire 
picture,  so  that  our  country  would  be  then  in  the  same 
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podttaa  It  Is  In  to-day  ao  far  m  real  disarmament  to 
concerned. 

Mr.  FRAZIER-  Mr.  President,  my  amendment  simply 
providea  for  a  moratorium  for  one  year.  I  have  no  objection 
to  locludin<  air  and  laxid  forces.  In  fact,  I  think  they  would 
be  contonplated  in  the  amendment  as  I  have  presented  it 

Mr.  TTDINOS.  But  the  Senator  knows  that  in  France, 
for  example,  they  have  a  standing  army  of  500,000  men:  in 
Italy  of  330.000  men.  In  little  Rumania  they  have  a  larger 
standing  army  than  we  have  in  the  United  States.  Poland. 
Czechoslovakia,  Japan,  and  Russia  all  have  large  military 
^ta^f"*^"^^^*  on  land-  What  is  the  use  of  talking  about 
disarmament  if  it  deals  with  only  three  nations  when  we 
know  that  all  the  nations  are  really  armed  camps  on  land? 
If  we  are  going  to  have  disarmament,  and  if  we  do  not  take 
into  consideration  the  complete  national  defense  picture  of 
the  nations  concerned,  it  will  be  only  a  fraud.  There  is  no 
disarmament  worthy  of  the  name  unless  that  Is  done.  So 
far  as  I  am  concerned.  I  am  opposed  to  cutting  down  the 
American  Navy  with  our  small  Army  while  large  armies 
continue  to  exist  in  all  the  other  countries  untouched  by 
such  a  proposal 

Mr.  PRAZIER.  Mr.  President.  I  believe  the  amendment 
woqM  apply  to  Army  as  well  as  Navy  expenses. 

Moratoriums  are  rather  popular  at  this  time,  and  it  seems 
to  me  along  with  the  moratorium  relating  to  the  payment 
of  foreign  Indebtedness  for  war  purposes  we  should  have  a 
mormtorium  with  reference  to  the  building  program  for  our 
Navy  and  our  Army  and  a  cutting  down  of  expenses  as  far  as 
posribk  for  those  two  branches  of  the  so-called  national  de- 
fense. I  hope  that  we  can  have  a  record  vote  on  the  amend- 
ment azKi  that  it  may  be  adopted. 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Dakota  accept  the  modification  suggested  by  the  Senator 
from  Maryland? 

Mr.  FRAZIER.  As  I  understand  the  modification  it  to  to 
Include  air  forces. 

The  VICE  PRESIDENT.    Land  and  air  forces. 

Mr.  FRAZIER.    I  am  glad  to  accept  the  modification. 

The  VICE  PRESIDENT,  The  amendment  will  be  modi- 
fied accordingly. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  wish  to 
bring  a  matter  to  the  attention  of  the  author  of  the  amend- 
ment. I  merely  desire  to  suggest  that  perhaps  the  word 
**  moratoriinn "  is  not  correctly  descriptive  of  the  policy 
which  is  contemplated  by  the  amendment. 

Mr.  FRAZIER.    What  does  the  Senator  suggest? 

Mr.  ROBINSON  of  Arkansas.  Perhaps  the  Senator  would 
desire  to  use  some  other  language.  The  word  "  truce  "  has 
been  used,  or  "  suspension  "  or  "  postponement "  might  be 
used.  **  Moratorium  "  I  think  ts  defined  as  a  suspension  of 
payments  and  does  not  mean  a  suspension  of  construction. 
I  merely  offer  the  suggestion  to  the  Senator  for  his  con- 
sider«tioci. 

Mr,  FRAZIER.    The  word  "suspension**  to  used  a  little 
farther  on  in  the  amendment    The  word  "  moratorium  " 
was  put  in  because  that  term  is  used  now  to  apply  to  almost 
anythiitg  that  se^s  to  stop  the  expenditure  of  money. 

Mr.  HALE.  Mr.  President  the  amendment  destrojrs  the 
entire  purpose  of  the  bill  S.  51.  which  is  to  authorize  the 
^rnktrntt  of  the  United  States  to  buikl  up  our  Navy  to  the 
limits  of  the  Wadiliigton  and  London  treaties.  The  amend- 
ment which  has  been  offered  strikes  out  the  entire  body  of 
the  bill— it  even  strikes  out  the  title— «nd  i»ovides  for  a 
BMratorium  instead.  As  a  matter  of  fact,  owing  to  our  not 
boOding  ships  we  are  falling  behind  very  rapidly  so  far  as 
our  relative  position  with  other  naval  powers  to  concerned. 
Any  kind  of  a  moratorlam.  as  other  nations  have  built  ships 
and  we  have  not.  will  leave  us  in  Jvist  so  much  worse  a  rela- 
tive position  at  its  conchiaion.  I  certainly  hope  the  amend- 
ment will  not  tw  adopted. 

Mr.  SHSPPARD.  Mr.  President  an  adequate  Navy  would 
omsutute  one  of  our  principal  assurances  against  war,  and 
for  that  very  reason  would  tie  our  most  reliable  guaranty  for 
the  development  of  our  own  internal  welfare.  Without  such 
guaranty  and  such  »t«^irtifVM'  no  lav  we  might  enact  no  ar« 


rangement  we  might  perfect  for  the  well-being  of  our  owa 
people  would  possess  safety  or  permanence.  All  our  work 
wittiin  our  own  limits  for  our  mutual  good,  for  individual 
freedom  and  prosperity,  for  individual  ownership  of  homes 
and  means  of  livelihood,  for  American  standards  of  living 
and  progress  might  be  crippled  or  nullified  by  our  sudden  en- 
gulfmcnt  in  the  furnaces  of  war.  Dictatorships  in  govern- 
ment and  industry,  repeal  of  the  usual  safeguards  of  individ- 
ual freedom,  exorbitant  taxation,  impressment  of  property, 
and  other  measures  accompanying  war  involve  all  these 
things  in  greater  or  less  degree.  Our  Navy  to  one  of  the 
principal  protections,  therefore,  of  American  prosperity. 
American  development,  and  of  the  final  beneficiary  of  that 
prosperity  and  development,  the  American  home.  In  shield- 
ii\g  us  to  the  greatest  possible  extent  from  another  war  it  to 
gmurding  us  from  calamities  that  would  pauperize  all  lang- 
uage to  describe. 

I  hardly  need  to  remind  you  of  what  you  so  well  know, 
namely,  that  recent  inventions  and  discoveries  in  the  labora- 
tories and  studies  of  science  have  developed  guns  and  gases 
and  explosives  of  such  destructiveness  that  in  the  event 
of  another  conflict  they  will  make  the  horrors  of  tlie  last 
war  look  insignificant  by  comparison.  I  hardly  need  to  re- 
mind you  of  a  fact  demonstrated  by  the  last  world  strife, 
namely,  that  on  some  occasions  we  may  not  even  be  a  party 
to  an  outbreak  of  war  in  some  distant  quarter  of  the  world 
and  yet  despite  every  preparation  and  every  safeguard 
become  involved  in  it,  together  with  the  rest  of  mankind. 
In  such  event  an  adequate  Navy  will  afford  our  best  chance 
for  the  speediest  termination  of  hostilities  that  may  be 
possible  and  for  minimum  loss  and  destruction  to  us. 

The  principal  nations  are  now  so  dependent  on  each 
other  for  various  essentials  of  economic  extotence  and  so 
closely  related,  therefore,  in  material  interests  that  war 
between  two  or  three  ansrwhere  on  the  globe  may  start  a 
flame  that  threatens  all  and  may  bring  to  any  nation,  com- 
batant or  noncombatant,  whose  vital  transport  and  trade 
connections  with  the  outside  are  suspended,  disasters  be- 
yond control  or  calculation.  In  reference  to  the  last-named 
possibility  let  me  point  out  the  fact  that  a  nation's  real  line 
of  defense  is  the  line  of  supply  of  the  materlato  essential  to 
the  sustenance  and  the  civilization  of  its  people.  In  this 
regard  let  it  be  noted  that  our  own  line  of  defense  crosses 
every  sea,  making  a  navy  of  suflQcient  size,  efficiency,  and 
personnel  necessary  to  its  protection  in  emergencies.  The 
same  thing  may  be  said  of  lines  of  transport  which  carry 
American  surpluses  to  the  markets  of  the  world. 

Our  position  to  typical  of  that  of  the  rest  of  the  world. 
Virtually  all  the  nations  of  importance,  especially  the  lead- 
ing ones,  must  look  to  foreign  regions  for  many  of  the  neces- 
sary materlato  of  industry  and  life  and  for  necessary  dto- 
position  of  surpliises.  In  the  struggle  for  these  materlato 
and  markets  it  to  not  surprising  that  friction,  hostility,  and 
suspicion  frequently  cloud  the  international  sky  and  occa- 
sionally fill  it  with  the  thunders  of  potential  war.  Until  a 
sense  of  brotherhood  and  mutual  interest  shall  pervade  the 
world  through  the  effoits  of  associations  like  the  League  of 
Nations,  the  contribution  of  Woodrow  Wilson  to  the  wel- 
fare of  humanity,  the  American  Navy  must  be  kept  in  effi- 
cient readiness  to  gxiard  our  own  far-fiung  lines  of  extot- 
ence and  defense  from  foreign  complications,  foreign  en- 
tanglements, and  foreign  interference.  In  protecting  the 
United  States  it  protects  the  largest  single  influence  for 
world  stability  and  world  peace.  The  bill  before  us,  while 
calling  for  no  particular  appropriation  at  any  particular 
time,  establtohes  a  standard,  a  goal  toward  which  to  work  in 
developing  an  adequate  Navy.  Certainly  without  such  a 
standard  we  wiU  be  laboring  in  the  dark  in  respect  to  one 
of  the  Nation's  most  vital  needs. 

The  VICE  PRESIDENT.    The  question  to  on  the  amend- 
ment of  the  Senator  from  North  Dakota  [Mr.  FrazierI  as 
modified. 
Mr.  FRAZIER.    Mr.  President  I  ask  for  the  yeas  and  nays. 
The  VICE  PRESIDENT.    Is  there  a  second? 
Tbe  yeas  and  nays  were  ordered. 


Mr.  ASHURST.  Mr.  President,  lei  the  amendment  as 
modified  be  stated. 

The  VICE  PRESIDENT.  The  amendment  as  modified 
will  be  stated. 

The  Chiif  Clerk.  It  to  proposed  to  strike  out  all  after  the 
enacting  clause  and  to  insert 

Mr.  McNARY.  Mr.  President,  inasmuch  as  the  amend- 
ment as  proposed  to  be  modified  to  about  to  be  read.  I  think 
we  should  have  a  quonun,  so  that  Senators  who  are  absent 
may  have  an  opportunity  to  hear  the  reading  before  the 
vote  shall  be  taken.  I  therefore  suggest  the  absence  of  a 
quonun. 

The  VICE  PRESIDENT.  No  Senator  having  answered  to 
hto  name  on  the  roll  call,  the  order  to  call  the  roll  on  the 
amendment  will  be  withdrawn.  The  Secretary  will  call  the 
XpU  to  stscertain  the  presence  of  a  quonun. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


COVLBBDB 

Cutting 

Dftle 

Davis 

Dlckinaoa 

Dm 

Fletchar 

Frazler 

Oeorge 

Glass 

Ooldsborougli 

Oore 

Hale 

Hatfield 

HoweU 

Hxill 

Johnson 

Jones 

Kean 

Kendiick 


Keyes 

King 

LaPollstt* 

Lewis 

Logan 

McOlU 

klcKellar 

McNary 

Metcair 

Moses 

Norrls 

Nye 

OMle 

Patterson 

Plttman 

Reed 

Boblnaon.  Ark. 

Robinson.  Ind. 

Schall 

Sheppard 


Shtpfftead 

Sbortiidge 

Smith 

8  moot 

Btelwer 

Stephens 

Thomas,  OUa. 

Townsend 

TrammeU 

Ty  dings 

Vandenberg 

Warner 

Walcott 

Walsh.  Mass. 

Walsh.  Mont. 

Watson 

Wheeler 

White 


Ashurst 

Austin 

Bankhead 

Barbour 

Bingham 

Blaine 

Borah 

Bratton 

Brousfiard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally     - 

Coolldge 

Copeland 

Coetlgan 

The  PRESIDENT  pro  tempore.    Seventy-eight  Senators 

having  answered  to  their  names,  a  quonun  to  present.    The 

question  to  on  agreeing  to  the  amendment  in  the  nature  of 

a  substitute  proposed  by  the  Senator  from  North  Dakota 

[Mr.  FRAZIER]. 

Mr.  REED.    May  the  amendment  be  read? 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
read  for  the  information  of  the  Senate. 

The  CmxT  Clerk.  The  Senator  from  North  Dakota  offers 
the  following  amendments: 

strike  out  aU  after  the  enacting  clause  and  Insert  m  lieu 
thereof:  

"That  It  is  hereby  declared  to  be  the  policy  <rf  the  Oovem- 
ment  of  the  United  States  to  bring  about  a  moratorium  for  one 
year  In  construction  of  aU  military  and  naval  land  and  air  forces 
armament  and  a  curtailment  to  the  greatest  ext«nt  possible  for 
one  year  of  expenditures  for  other  activities  having  as  their  object 
the  preparation  for  war,  either  potential  or  otherwise.  To  the  end 
that  this  policy  may  be  effectuated  the  President  Is  requested  to 
take  such  steps  as  may  be  necessary  to  call  such  matter  to  the 
attention  of  the  world  disarmament  conference  now  In  session  or 
to  take  such  other  steps  as  may  be  necessary  for  the  purpose 
of  entering  Into  an  international  agreement  to  acoomplish  such 
moratorium  and  6Usi>enslon." 

Amend  the  title  so  as  to  read:  "A  bill  to  provide  for  a  mora- 
torium In  military  and  naval  activities." 

The  PRESIDENT  pro  tempore.  The  question  to  on  agree- 
ing to  the  amendment  in  the  nature  of  a  substitute  offered 
by  the  Senator  from  North  Dakota  [Mr.  PrazibkJ. 

Mr.  REED.    I  call  for  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.  The  yeas  and  nasrs  have 
already  been  ordered.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  rolL 

Mr.  JONES  (when  hto  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Virginia  [Mr.  Swan- 
son],  who  to  necessarily  absent.  I  imderstand.  however,  that 
if  the  Senator  from  Virginia  were  present  he  would  vote 
the  same  way  that  I  shall  vote.  Therefore,  I  am  at  hbcrty 
to  vote,  and  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  DICKINSON.  I  have  a  pair  with  the  senior  Senator 
from  Kentucky  [Mr.  BarklktI.  Not  knowing  how  he  would 
vote,  I  withhold  my  vote. 

Mr.  COSTIOAN.  The  Junior  Senator  from  West  Virginia 
(Mr.  Nblt]  to  tmavoldably  absent. 


Mr.  HATFIELD  (after  having  voted  In  ttie  negaUve). 
Has  the  senior  Senator  from  North  Carolina  [Mr.  Moaaxsonl 
voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  HATFIELD.  I  have  a  general  pair  with  that  Sen- 
ator. I  find  that  I  can  transfer  my  pair  to  the  senior  Senator 
from  Delaware  [Mr.  Hastings].  I  do  so.  and  allow  my 
vote  to  stand. 

Mr.  McNARY.  I  desire  to  announce  the  following  gen- 
eral pairs: 

The  Semtor  from  Rhode  Island  (Mr.  Hsbkit]  with  the 
Senator  from  Mississippi  [Mr.  Harrison]: 

The  Senator  from  Colorado  [Mr.  Waterman]  with  the 
Senator  from  Alabama  [Mr.  Black]; 

The  Senator  from  Dlinoto  IMr.  Oucnk]  with  the  Senator 
from  West  Virginia  [Mr.  Nxslt]; 

The  Senator  from  Iowa  [Mr.  Brookhakt]  with  the  Sena- 
tor from  Louisiana  [Mr.  Long];  and 

The  Senator  from  Idaho  [Mr.  Thomas]  with  the  Senator 
from  Montana  [Mr.  Wheeleb]. 

Mr.  SHEPPARD.  I  desire  to  announce  that  the  junior 
Senator  from  Arizona  [Mr.  HatdenI.  the  senior  Senator 
from  North  Carolina  [Mr.  Morrison],  the  Junior  Senator 
from  North  Carolina  [Mr.  Bailey],  the  Junior  Senator  from 
niinoto  [Mr.  Lewis],  and  the  senior  Senator  from  Missouri 
[Mr.  Ha  WES  ]  are  absent  on  oflBcial  business. 

The  result  was  announced — yeas  17.  nays  58,  as  follows: 

YBAS— 17 

Blaine  Costlgaa  La  Follette  Thomas.  OkI». 

Borah  Dill  McOUl  Walsh.  Mont. 

Bulow  Prazier  Norrle 

Capper  HoweU  Rye 

ConnaUy  King  Shipstead 

HAYS— 58  '' 

Keyes  Smith 

Logan  Smoot 

McKellar  Stelwer 


Ashurst 

Austin 

Bankhead 

Barbour 

Bingham 

Bratton 

Broussard 

Bulkley 

Byrnes 

Caraway 

Carey 

Cohen 

Coolldge 

Copeland 

Couzens 

Bailey 

Barkley 

Black 

Brookhart 

Dickinson 

Fess 


Cutting 

Dale 

Davis 

Fletcher 

George 

Glass 

Goldsborough 

Gore 

Hale 

Hatfield 

Hull 

Johnson 

Jones 

Kean 

Kendrlck 


McNary 

Metcalf 

Moses 

Oddle 

Patterson 

Plttman 

Reed 

Robinson.  Ark. 

Robinson,  Ind. 

SchaU 

Sheppsrd 

Bhortridge 


HOT  VOTINO— 21 

Olenn  Lewis 

Harrison  Long 

Hastings  Morrison 

Hawes  Nsely 

Hayden  Morbeck 

Eebert  Swanson 


Stephens 

Townsend 

Trammell 

Tydinga 

Vandenbeiv 

Wagner 

Walcott 

Walsh. 

Watson 

White 


Thomas.  Id^o 

Waterman 

Wheeler 


So  Mr.  Frazieb's  amendment,  in  the  nature  of  a  substitute, 

was  rejected. 

Mr.  TYDINGS.  Mr.  President.  I  hold  in  my  hand  the 
amendment  upon  which  we  have  just  voted.  A  careful  read- 
ing of  the  amendment  seems  to  show  that  it  to  the  wish  of 
the  amendment  to  declare  it  to  be  the  policy  of  the  United 
States  Government  to  bring  about  a  moratoritun  for  one 
year  in  the  construction  of  all  military  and  naval  arma- 
ments, and  so  on;  and  it  seems  to  have  no  relationship  to 
the  other  nations  of  the  world-  I  suppose  the  Senator  meant 
to  have  hto  amendment  express  a  world-wide  rather  than  a 
national  wish;  but  I  voted  against  it  because  it  deato  pri- 
marily with  the  United  States  alone.  It  would  put  us  in  the 
position  of  disarming  without  regard  to  what  the  rest  of  the 
world  does. 

Mr.  FRAZIER.  Mr.  President,  the  Senator  will  find  that 
at  the  close  of  the  amendment  it  requests  the  President  to 
attempt  to  bring  about  such  a  world-wide  moratorium. 

Mr.  TYDINOS.  Yes;  but  prior  to  that  it  sajrs  that  it  to 
the  policy  of  thto  Government,  without  regard  to  what  the 
President  does,  to  declare  a  year's  moratorimn  on  all  mili- 
tary and  land  armaments,  regardless  of  what  the  rest  of  the 
world  does. 

Mr.  FRAZIER.    Mr.  Presi<tent,  that  was  the  intention. 
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Mr.  TYDnfOa  I  thoaght  the  acnator  had  it  In  mind  to 
effect  aome  tatematioaal  disarsMunent;  but.  as  I  have  read 
the  amendment.  I  certainly  would  not  vote  to  have  the 
Dnlted  States  disana   while  the  rest  of   the   world   does 

nothlDC. 

The  VICK  PRBamgWT.  The  Senator  win  aaspend  while 
the  Senate  reoeivea  a  SDenage  from  the  President  of  the 
Uzuted  States. 

A  message  from  the  President  of  the  United  States  was 
transmitted  to  the  Senate  bj  Mr.  Latta.  one  of  his 
secretaries. 


or  scoivoiac  sxtostxon 

(X.  DOC.  «0.  SIS) 

Mr.  JicNABT.  I  ask  that  the  message  of  the  President 
be  laid  before  the  Senate, 

The  VIC*  PREfiODBIfT.  The  Chair  lays  before  the  Sen- 
ate a  message  from  tLe  President  of  the  United  SUtes,  wtiich 
wiU  be  read. 

The  Chief  Clerk  read  the  message,  as  f<41ows: 

To  the  Senate  and  House  of  Representatives: 

I  should  not  be  discharging  my  consUtuUcmal  responsi- 
bility' to  give  to  the  Congress  information  on  the  state  of  the 
Union  and  to  recommend  for  its  consideration  such  meas- 
ures as  may  be  necessary  and  expedient  if  I  did  not  report 
to  the  Congress  the  situation  which  has  arisen  in  the  coun- 
try in  large  degree  as  the  result  of  incidents  of  legislation 
during  the  past  six  weeks. 

The  most  essential  factor  to  economic  recovery  to-day  is 
the  restoration  of  coiifidexice.  In  spite  of  the  unquestioned 
beneficial  effect  of  the  remedial  measures  already  taken  and 
the  gradual  improvement  in  fundamental  conditions,  fear 
and  alarm  prevail  in  the  country  because  of  events  in  Wash- 
ington which  have  greatly  disturbed  the  public  mind. 

The  manner  in  which  the  House  of  Representatives  re- 
jected both  the  revenue  program  proposed  by  the  Treasury 
and  the  program  unanimously  reported  by  the  Committee 
on  Ways  and  Means:  the  character  of  the  tax  measxures 
passed:  the  action  of  the  House  which  would  Increase  gov- 
ernmental expenditure  by  $132,000,000  for  road  building; 
the  action  further  to  enlarge  expenditures  in  non-service- 
connected  benefits  from  the  Veterans'  Boreau  at  the  very 
time  whoi  the  House  was  refusing  to  renedyifcuse  in  these 
same  services:  the  virtual  destruction  of  both  the  national 
economy  program  proposed  by  the  executive  officials  and 
the  program  of  the  special  House  Committee  on  Economy; 
the  faihjore  of  the  House  to  give  adequate  authority  for  early 
reduction  of  Government  bureaus  and  commissions:    the 
le  of  legislation  by  the  House  placing  a  burden  of  im- 
le  execution  upon  the  Pederal  reserve  system  over  the 
protest  of  the  Federal  Reseiye  Board;  the  threat  of  further 
kslslation  looking  to  oncontroUed  inflation — have  all  re- 
sulted in  diminishing  public  confidence  and  offsetting  the 
constructive,  unified  efforts  of  the  Executive  and  the  Con- 
gress undertaken  earlier  In  the  year  for  recovery  (A.  em- 
ployment and  agricultttre. 

I  need  not  recount  that  the  revenues  of  the  Government 
as  estimated  for  the  next  fiscal  year  show  a  decrease  of 
•bout  $1.700.000.00e  bekm  the  fiscal  year  1929  and  inexo- 
raUy  require  a  broader  basis  of  taxation  and  a  drastic 
reduction  of  expenditvires  In  order  to  balance  the  Budget. 
Nothing  to  more  accessary  at  this  time  than  balancing  the 
Budget.  Nothing  will  put  more  heart  into  the  country  than 
prompt  and  courageous  and  united  action  in  enacting  the 
kjintatlnn  which  this  situation  imperatively  demands,  and 
an  equally  determined  stand  in  defeating  unwise  and  un- 
necessary lagi^lafinn 

Most  expeditious  action  Is  naoesaary  if  the  revenues,  appro- 
priations, economy  legislation,  and  a  balanced  Budget  are  to 
be  attained  before  the  beginning  of  the  new  fiscal  year  on 
July  1  next. 

The  details  and  requirements  of  the  situation  are  now  well 
known  to  the  Congress  and  plainly  require — 

First.  The  prompt  enactment  of  a  revenue  bill  adequate  to 
produce  the  necessary  revenua  and  so  designed  as  to  dis- 
tribute the  burdens  equitably  axtd  not  to  impede  economic 
recovery. 


Second.  A  drastic  program  of  economy  which.  Including 

the  savings  already  made  In  the  Executive  Biidget  of 
$3<9/M0^0O.  can  be  Increased  to  exceed  $700,000,000  per 
annum.  Considering  that  the  whole  Pederal  expenditure, 
except  about  $1,700,000,000,  is  for  uncontrollable  obligations. 
this  would  represent  an  unprecedented  reduction.  Such  a 
program  to  accomplish  its  purpose  must  embrace  the  rejec- 
tion of  all  meastu«8  that  Increase  expenditiires  unless  they 
be  for  undoubted  emergency:  the  reduction  in  appropriations 
now  pending  below  the  figures  submitted  in  the  Executive 
Budget  on  December  9  last;  a  reconsideration  of  the  legisla- 
tion covering  those  economy  projects  which  require  repeal  or 
amendment  to  the  laws;  and  an  effective  grant  of  authority 
to  the  Executive  to  reorganise  and  ccmsolidate  and  elimtoiata 
unnecessary  Government  bureaus  and  establishments. 

KKDUCnON   or  DOXCT   APPBOFBIATIONS 

In  the  category  of  appropriations  within  the  authority  of 

the  Appropriation  Committees,  those  committees  have  given 
some  months  to  devoted  consideration  of  the  Executive 
Budget,  which,  as  I  have  said,  in  itself  carried  a  reduction  of 
$369,000,000  below  the  expenditures  of  the  current  year. 
Considering  the  situation  in  the  country  and  a  study  of  the 
results  so  far  attained  by  the  committees,  together  with  a 
review  by  the  executive  officials.  I  am  convinced  that,  subject 
to  the  inclusion  of  conditions  mentioned  later,  a  reducticm 
of  at  least  $230,000,000  below  the  Executive  Budget  can  be 
made  in  the  supply  bills— -of  which  some  $70,000,000  or 
$80,000,00  may  be  the  subject  of  deficiency  bills  at  the  next 
session.  In  order  to  effect  these  economies,  to  preserve  the 
efficiency  of  the  Government,  and  to  assure  the  humane 
treatment  of  Government  employees,  authority  must  be 
given  to  meet  emergencies  which  may  arise  from  such  close 
budgeting  by  the  transfer  of  not  to  exceed  15  per  cent  of  any 
appropriation  to  any  other  appropriation  within  the  same 
department,  provided  no  appropriation  is  increased  more 
than  16  per  cent,  but  subject  to  the  approval  of  the  Director 
of  the  Budget;  and  to  suspend  the  leave  with  pay  so  that 
the  5 -day  week  and  its  equivalent  to  salaried  employijes  can 
be  installed  where  necessary. 

With  the  reduction  pr(«)osed  in  the  original  Budi;et,  to- 
gether with  the  further  reductiwis  here  proposed,  it  will  be 
necessary  to  discharge  50,000  to  100,000  employees  unless  we 
divide  the  remaining  work  of  the  Government  amongst  the 
whole  of  its  employees  just  as  has  been  done  in  industry. 
I  know  of  nothing  more  inhuman  In  the  present  situation 
than  for  the  Government  to  add  to  the  pool  of  unemploy- 
ment aiui  destitution  when  it  is  entirely  unnecessary  and 
can  be  provided  against  by  the  same  measures  which  were 
undertaken  by  industry  at  the  request  of  the  Goverament 
Itsetr  nearly  three  years  ago. 

BTBCIAL  BCAIVOKT  LBa|SLATIOIf 

In  the  category  of  further  economies,  whidi  can  only  be 
made  by  changes  in  laws,  which  would  give  authority  to  the 
Executive  and  the  Appropriations  Committees,  man?  Items 
were  proposed  by  executive  officers  of  the  Government,  and 
some  portion  of  them  were  embodied  in  the  bill  presented  by 
the  special  Economy  Committee  to  the  House  of  Representa- 
tives. Less  than  $30,000,000  direct  and  definite  savings  were 
covered  in  the  bill  which  finally  passed  the  House.  Many 
of  the  indeterminate  and  indirect  savings  in  that  legislation 
can  not  be  realized  until  late  in  the  new  year  or  after  that. 

Many  of  the  recommendations  which  were  rejected  by  the 
House  of  Representatives  should  again  be  considered.  Aside 
from  the  economy  proposals  affecting  employees  which  are 
here  Included  in  the  above  discussion  of  the  supply  bills 
there  are  opportunities  to  increase  the  direct  savings  pro- 
vided tor  in  the  House  economy  bill  from  $30,000,000  to  from 
$130,000,000  to  $150,000,000,  plus  many  indeterminate  items 
which  would  result  in  further  economies. 

These  savings  would  be  over  and  above  the  amounts  of 
savings  referred  to  in  the  direct  appropriations.  Without 
going  into  the  merits  or  demerits  of  the  proposals,  they  do 
represent  the  correction  of  abuses  and  the  ciulaiiment  of 
unnecessary  f  mictions  of  the  Government  and  embrace  items 
that  can  be  dispensed  with  during  the  present  critical  period. 


C0NS0LIBAT10M    AMO    ECUIAJTION    OT    aTTSSAXri 

In  the  category  of  economies  that  can  be  made  by  con- 
solidation, reorganization,  and  elimination  of  the  less  neces- 
sary bureaus,  commissions,  and  so  forth,  the  authority  given 
in  the  measure  passed  by  the  House  of  Representatives  is  so 
restricted  that  it  can  not  be  made  effective  until  late  in  the 
next  fiscal  year.  In  order  to  expedite  this  economy  I 
g^fQestly  recommend  that  the  Executive  be  authorized  to 
proceed  Immediately  in  the  consolidation  of  public  works 
and  personnel,  partly  provided  in  the  House  economy  bill; 
public  health;  merchant  marine;  conservation;  education; 
munitions  manufacture;  Army  and  Navy  hospitals;  aviation 
fields;  and  other  specific  Army  and  Navy  activities  which 
may  advantageously  be  consolidated  for  the  purpose  of  econ- 
omy and  more  effective  administration.  The  savings  to  be 
made  are  indeterminate  but  very  considerable.  If  made  by 
Executive  action  wttlifitr^e  above  direction  from  the  Con- 
gress they  can  be  made  promptly. 

CONCLUSIOM 

The  imperative  need  of  the  Nation  to-day  is  a  definite  and 
1  conclusive  program  for  balancing  the  Budget.  Uncertainty 
'  Is  disastrous.  It  must  be  in  every  sense  a  national  program. 
Sectional,  partisan,  group,  or  class  considerations  can  have 
ho  place  in  it.  Ours  is  a  government  of  all  the  people, 
created  to  jnrotect  and  promote  the  common  good,  and  when 
the  claims  of  any  group  or  class  are  inconsistent  with  the 
welfare  of  all.  they  must  give  way.  Various  groups  and 
sections  of  the  country  have  brought  insistent  and  delaying 
pressures  to  bear  for  the  adoption  or  rejection  of  various 
projects  which  would  yield  great  economy  and  revenue. 
They  have  not  realized  that  sacrifice  by  all  groups  is  essen- 
tial to  the  salvation  of  the  Nation.  They  have  not  recog- 
nized the  gravity  of  the  problems  with  which  we  are  con- 
fronted. They  apparently  do  not  know  that  by  their  actions 
they  are  imposing  losses  on  members  of  their  own  groups 
and  sections  through  stagnation,  unemployment,  decreased 
commodity  prices,  far  greater  than  the  sacrifices  called  for 
under  these  suggestions.  The  Government  can  not  be  dic- 
tated to  by  organized  minorities.  Such  action  will  under- 
mine all  popular  government.  I  know  that  these  actions 
do  not  reflect  the  will  of  the  country,  and  I  refuse  to  be- 
lieve that  the  country  Is  unable  to  reflect  its  wHl  in  legis- 
lation. 

In  conclusion,  let  me  urge  the  national  necessity  for 
prompt  and  resolute  and  unified  action,  keeping  constantly 
in  mind  the  larger  sispects  of  the  problem  and  that  the 
necessity  for  these  measures  is  bom  of  a  great  national 
emergency.  If  such  a  program  should  be  agreed  to  by  the 
leaders  and  Members  of  both  Houses  it  would  go  far  to 
restore  business,  emplo3mient.  and  agriculture  alike.  It 
would  have  a  most  reassuring  effect  on  the  country. 

Herbert  Hoover. 

The  Whitb  Hottsb,  May  5,  19i2. 

The  VICE  PRESIDENT.  The  message  will  lie  on  the 
table  and  be  printed. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Arkansas? 

Mr.  KING.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  copies  of 
the  President's  message  which  has  just  been  read  have  not 
been  made  available  for  the  study  of  Senators.  There  are 
some  declarations  in  the  message  that  are  of  vital  Impor- 
tance. The  President  repeats  the  declaration  that  it  is 
fundamentally  necessary  to  accomplish  the  prompt  balanc- 
ing of  the  Budget  by  the  levying  of  additional  taxes  that 
will  be  just  and  not  oppressive. 

Mr.  President,  one  of  the  greatest  difficulties  that  has 
been  experienced  in  meeting  the  obligation  to  maintain  a 
due  proportion  between  expenditures  and  revenues  grows 
out  of  the  error — ^the  unaccountable  error — of  the  execu- 
tive department  of  the  Government  in  making  unreliable 
estimates.  The  advice  to  balance  the  Budget  is  good;  I 
accept  it.  In  so  far  as  I  can  do  so,  without  qualification; 
but  there  would  not  have  been  that  difference  between  the 


revenues  and  expenditures  If  the  estimates  heretofoare  sub- 
mitted to  the  Congress  with  respect  to  prospective  revenues 
had  been  even  approximately  correct. 

Heretofore  it  has  been  pointed  out  to  the  Senate  that  in 
almost  every  year  during  the  last  two  administrations  it  has 
been  impracticable  to  maintain  a  balanced  Budget  for  the 
reason  that  the  Congress  has  not  been  supplied  with  the 
information  that  is  essential  to  the  accomplishment  of  that 
very  important  end.  Now,  while  the  question  is  being  dealt 
with  by  thp  Finance  Committee,  and  every  possible  source  of 
revenue  is  being  sought  out,  the  Executive  satisfies  himself 
with  a  mere  general  declaration  that  revenue  sufficient  to 
balance  the  Budget  must  be  raised,  and  that  the  additional 
taxes  for  that  purpose  must  be  just,  nondiscriminatory,  and 
not  opBTCSsive.  I  respectfully  suggest  that  what  is  needed  is 
not  mere  general  advice;  what  Is  needed  now  worse  than 
anything  else  is  specific  information  and  suggestion.  It 
would  have  been  helpful  to  the  Finance  Committee,  it  would 
have  been  helpful  to  the  Senate  and  to  the  country  had  the 
President  chosen  to  indicate  what  sources  of  revenue  that 
are  not  being  reached  are,  in  hisT)pinion.  available. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Arkan- 
sas yield  to  me? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Pennsylvania. 

Mr.  REED.  I  think  it  only  fair  to  the  administration  to 
say  that  both  in  the  Ways  and  Means  Committee  of  the 
House  and  in  the  Finance  Committee  of  the  Senate  that 
course  was  adopted.  The  Secretary  of  the  Treasury  ap- 
peared in  each  committee  specifically  showing  where  the 
revenue  could  be  secured;  and  it  Is  also  only  fair  to  him  to 
say  that  both  those  committees  have  refused  to  follow  that 
&dvic6 

Mr.  ROBINSON  of  Arkansas.  Yes,  Mr.  President;  but  it 
is  fair  to  everyone  to  say  that  after  the  Secretary  of  the 
Treasury  had  made  that  suggestion,  he  made  the  additional 
admission  that  his  estimates  were  wrong  by  approximately 
$500,000,000;  and  now  the  fact  is  developed  that  the  estimate 
upon  which  the  $1,000,000,000  additional  revenues  alleged  to 
be  necessary  rests  is  based  on  the  anticipation  of  substantial 
improvement  in  business  conditions  and  in  returns  to  the 
Treasury,  which  experience  so  far  shows  has  not  been  real- 
ized and  which  circumstances  indicate  may  not  be  realized 
during  the  present  fiscal  year. 

The  balancing  of  the  Budget  by  the  addition  of  $1,000,000,- 
000  in  increased  revenue  is  based  on  the  theory  that  begin- 
ning from  the  time  the  estimate  was  made  some  months  ago 
there  would  be  an  upward  trend  in  business,  resulting  in 
increased  returns  to  the  Treasury,  and  that  before  the  end 
of  this  fiscal  year  there  would  come  such  increases  in  busi- 
ness and  such  augmented  revenues  as  would  make  a  billion 
dollars  adequate  to  balance  the  Budget.  As  a  matter  of 
fact,  the  circumstances  and  evidence  now  establish  that 
much  more  than  a  billion  dollars  will  be  required  to  accom- 
plish the  honest  balancing  of  our  Budget. 

I  am  not  speaking  from  a  political  standpoint.  L«t  every 
consideration  of  partisan  advantage  be  discarded,  and  let  us 
all  address  ourselves  to  the  one  important  achievement, 
namely,  that  of  maintaining  the  national  credit  by  making 
clear  the  fact  that  we  do  not  propose  to  expend  enormous 
sums  of  money  without  providing  the  funds  out  of  which 
they  shall  be  paid.  Proceeding  upon  that  theory,  we  might 
just  as  well  understand  now  that  the  Budget  will  never  be 
balanced  by  mere  declarations  or  general  expressions  of  a 
purpose  to  do  so.  The  Budget  will  only  be  balanced  by 
reducing  costs  and  by  searching  out  and  finding  the  sources 
of  revenue  required  to  meet  that  end;  and  make  no  mistake 
about  it,  any  additional  taxes  levied  now  will  prove  oppres- 
sive, and  some  of  those  proposed  to  be  levied  may  prove 
discriminatory. 

It  Is  not  possible  to  balance  the  Budget  without  Imposint 
a  weighty  obligation  or  burden  on  the  business  of  the  coun- 
try. I  do  not  <»re  from  what  source  the  revenue  may  be 
obtained,  it  is  fair,  no  matter  on  which  side  of  the  Chamber 
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w  stead,  to  lecuBiite  nam  tbe  fact  that  we  wiH  neytr 
aoecnpllati  the  balancinc  of  the  Bodset  tar  merely  dedarixtg 

our  general  pia-pose  to  do  aot 

Nov.  with  respect  to  the  declaration  regarding  drastic 
j^iy%«>to.  let  me  say  that  since  the  beginning  of  the  session 
there  has  been  recognition  of  the  necessity  for  redticing  Ped- 
iral  tJ^wnditures  in  both  branches  of  the  Congress.  Numer- 
oas  proposals  hare  been  advanced.  Most  of  them,  in  so  far 
•a  they  have  as  yet  l)ecn  considered,  have  been  rejected,  and 
It  la  entirely  true  that  the  economy  bill  passed  by  the  body 
at  the  other  end  of  the  Capitol  ckjes  not  accomplish  satisfac- 
tory reduction  to  its  features  as  a  whole.  The  declaration 
In  the  President's  message  in  that  respect  is  entirely  correct. 
But  it  doea  no  good  to  go  on  talking  about  economy  unless 
■OHM  spedflc  measures  for  securing  it  are  to  be  advanced. 

The  only  measure  the  President  presents  is  the  suggestion 
that  be,  as  Chief  Executive,  be  given  unlimited  authority  to 
consolidate  and  aboUsh  bureaus  and  governmental  agencies 
and  that,  if  that  Is  d<»e,  it  is  entirely  possible  to  save  $230.- 
OOtt.000.  It  would  have  been  helpful  if  at  this  stage  of  the 
problem  the  Executive  had  seen  fit  to  advise  the  country 
»Dd  the  CongrcaB  aa  to  what  consolidations  might  be  made, 
M  to  what  bureaus  and  governmental  agencies  might  be 
^taMrtmL  I  wish  to  say  now  that  I  am  wining  to  extend  the 
authority  asked  by  the  President  on  fair  conditions,  and  I 
hope  the  Congress  will  pursue  that  coarse. 

It  is  realized  that  the  power  required  to  accomidish  the 
purpose  which  the  President  has  in  mind  is  an  extraordinary 
power,  an  unusual  authority  to  grant  to  an  Executive.  At 
the  same  time,  the  power  will  remain  in  the  Congress  to  cor- 
iwct  any  errors  or  mistakes  that  may  be  made  when  discov- 
ered. It  would  have  been  much  more  helpful  in  enabling 
the  Congress  to  acccmpUsh  something  definite  if  there  had 
been  submitted  with  the  message  more  specific  recommenda- 
tions. 

The  statement  Is  made  that  it  Is  entirely  practicable  to 
reduce  the  aggregate  amount  of  the  general  appropriation 
MBi  $230,000,000  below  the  Budget  That  is  to  say  the 
executive  in  his  message  admits  and  declares  that  there 
can  be  saved  $230,000,000  In  excess  of  the  amount  that  was 
Attempted  to  be  saved  at  the  beginning  of  this  sessjon 
whttk  the  Budget  was  sent  down.  It  wovild,  of  course,  be 
helpful  to  us  aD — and  in  saying  this  I  do  not  speak  aa  a 
partisan;  I  speak  as  one  who  is  in  need  of  informaticm 
and  who  Is  desirous  of  procuring  It,  as  1  must  assertr— it 
would  have  been  very  helpful  If  we  had  been  informed  of 
specific  measures  which,  in  the  Executive's  opinion,  might 
have  resulted  in  economy. 

Mr.  KINO.  Mr.  President,  win  the  Senator  permit  an 
tetemiption? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  KING.  I  invite  the  Senator's  attention  to  the  fact 
that  while  the  President  is  recommending  economies,  when 
the  Senate  and  the  House  have  attempted  to  go  below  the 
Budget  and  secure  economies,  members  of  the  Cabinet  and 
heads  of  bureaus  have  done  all  they  could  to  block  the 
efforts  of  either  the  House  or  the  Senate  to  bring  about  the 
economies  which  I  think  Senators  and  most  of  the  Members 
of  the  House  are  desirous  of  effectuating. 

Mr.  ROBINSON  of  Arkansas.  What  the  Senator  has 
Stated  seems  to  me  to  be  true;  and  the  regrettable  conclu- 
tiosx  of  the  matter  is  that  while  we  have  differed  as  to  what 
may  be  done,  and  while  those  differences  have  not  been 
harmcmizcd.  very  little  in  a  substantial  way  has  been  accom- 
plished toward  the  eiui  with  which  we  all  profess  ourselves 
in  sympathy. 

Reference  is  made  to  the  subject  of  ciirrency  expansion. 
It  is,  of  course,  a  difOcult  problem  to  make  the  money 
volume  respond  to  the  needs  of  business.  The  Qlass-Steagall 
bill  was  advaiKed  and  enacted  in  the  belief  that  it  would 
accomplish  necessary  and  wholesome  expansion,  and  in  a 
measure  it  haa  accomplished  that  end;  but  the  difflciilty  has 
been  that  the  agencies  to  whom  the  process  was  made  avail- 
able have  not  employed  that  process  in  a  liberal  measure. 

It  would  be  interestlBg  and  helpful  to  have  a  ^locific 
recoQunendation  as  to  how  wholesome  expansion  is  to  be 


accomplisbed,  and  undue  hiflatioD— deiamnced  In  the  mes- 
sage— avoided  and  prevented.  [ 

In  making  this  declaration.  I  do  not  fed  that  I  have 
spoken  from  a  partisan  standpoint.  The  President's  message 
is  shot  through  with  declarations  favoring  the  elimination 
of  political  considerations  in  the  determination  of  these 
important  questions,  and  also  with  intimations,  if  not  decla- 
rations, that  these  important  and  difficult  questions  have 
been  treated  from  a  partisan  standpoint  by  othera. 

Mr.  President,  there  was  never  a  critical  time  in  the  politi- 
cal history  of  the  United  States,  there  has  never  been  a 
crisis  In  which  the  opposition  party  in  the  Congress  have 
given  such  helpful  support  to  an  administration  tn  the 
enactment  of  legislation;  and  that  support  has  been  given 
on  the  theory  that  it  is  the  only  course  open  to  us;  who  op- 
pose the  administration  in  a  poUtical  way  if  we  are  to  avoid 
those  destructive  conditions  which  so  long  have  threatened, 
and  which  appear  so  imminent.  j 

I  do  believe  it  is  necessary  to  balance  the  Budget;  and 
in  order  to  accomplish  that  I  think  we  will  levy  taxes  which 
will  prove  very  burdensome,  which  will  cause  great  vexation, 
which  will  stimulate  the  rising  tide  of  resentment  against 
the  Congress  of  the  United  States.  Nevertheless  the  task 
must  be  performed.  In  doing  it  I  should  like  to  have  those 
with  whom  I  work  feel  that  while  my  efforts  may  prove  only 
partially  effective,  while  they  may  (vove  leeble,  they  are 
well  intended  and  earnestly  made.  

Mr.  BYRNES,  Mr.  REED,  and  Mr.  LEWIS  addressed  the 

Chair. 

The  VICE  PRESIDENT.  The  Senator  from  Utah  has  the 
floor.    Does  be  yield;  and  if  so,  to  whom?  i 

Mr.  EONG.  I  promised  to  yield  for  a  few  miiuites  to  the 
Senator  from  South  Carolina  [Mr.  BvBNasl.  I  shall  con- 
tinue in  the  morning  my  observations,  which  were  inter- 
rupted by  the  message  from  the  President. 

Iifr.  BYRNES.  Mr.  President,  the  President  in  his  mes- 
sage has  referred  to  legislation  <m  the  subject  of  currency 
expansion,  criticizing  that  legislation.  Evidently  the  Presi- 
dent has  reference  to  the  Goidsborough  biU,  which  was 
passed  by  the  House  on  Monday  of  this  week. 

That  bill  merely  declares  that  the  policy  of  the  United 
States  is  that  the  average  purchasing  power  of  the  dollar, 
as  ascertained  by  the  Department  of  Labor,  In  the  whole- 
sale commodity  markets  for  the  period  covering  1921  to 
1929.  shall  be  restored  and  maintained  by  the  control  of  the 
volume  of  credit  and  currency,  and  the  Federal  Reserve 
Board  is  directed  to  carry  out  this  policy. 

It  is  surprising  that  the  President  should  disagree  with 
this  policy— surprising  because  it  is  well  understood  that  the 
Secretary  of  the  Treasury  is  the  adviser  of  the  President  in 
financial  matters. 

On  April  25  the  Secretary  of  the  Treasury  delivered  an 
address  at  the  annual  luncheon  <rf  the  Associated  Press  in 
New  York  City,  in  which  address  he  made  this  statement: 

with  the  collapse  of  ottr  banking  Bjstem  dcflnltely  halted  and 
our  commercial  and  Industrial  organization  stlU  In  a  state  oJ 
extreme  strain,  what  would  appear  to  be  required  now  la  the 
•tlnmliu  of  credit  expanaion.  supported  by  a  liberal  policy  oX  the 
Federal  reserve  system,  such  aa  It  la  pursuing  at  present,  and 
regulated  In  Its  development  by  tliat  system. 


So  that  the  Secretary  of  the  Treasury,  the  adviser  of  the 
President,  has  declared  that  it  appears  now  to  the  adminis- 
tration that  there  should  be  an  expansion  of  cjredit  sup- 
ported by  a  liberal  policy  of  the  Federal  reserve  s|ystem. 

The  Secretary  says  that  appears  to  him  to  be  required 
now.  That  appeared  to  nearly  everybody  else  ih  America 
two  years  ago.  Had  it  appeared  to  the  Secretary  and  to 
the  Federal  Reserve  Board  two  years  ago,  many  a  home 
and  many  a  business  in  America  would  have  been  saved. 

The  Senator  from  Arkansas  [Mr.  RobxnsomI  reifers  to  the 
Glass-Steagall  bill  aiMl  its  effect  in  broadening  tihe  base  of 
credit.  That  was  our  hope  at  the  time  of  the  passage  of 
that  bill.  The  figures  I  have  seciu^  from  the  Federal  Ra- 
senre  Board,  however,  show  that  whereas  on  December  31 
the  Federal  reserve  banks  had  loaned  to  member  banks 
$C3S,293,000,  on  April  27,  last  week,  the  amount  of  money 
loaned  by  the  Federal  reserve  banks  to  monber  banks,  in- 


stead of  Increastng,  bad  decreased  ttom  $63S,29S,000  to  | 
$531321.000.  or  more  than  $100,000,000,  since  the  passage 
of  the  Olass-Steagall  bilL 

The  flgio'es  as  shown  from  the  various  Federal  reserve 
banks  are  exceedingly  Interesting,  because  they  show  that 
with  the  exception  of  three  of  the  Federal  reserve  banks 
there  has  been  a  decrease  In  loans  to  member  banks  In  every 
one  of  the  Federal  reserve  districts,  so  that  as  a  result  of 
our  efforts  to  broaden  the  base  there  has  been  a  contractile 
of  the  credit  throu^  the  Federal  reserve  ssrstem. 

Fortunately,  the  House  has  passed  this  bill,  \rtilch  seeks 
only  to  have  the  Govenunent  to  declare  as  Its  policy  that 
through  the  Federal  reserve  ssrstem  there  should  be  the 
controlled  expansion  of  credit,  the  need  for  which  the  Sec- 
retary of  the  Treasury  says  is  now  apparent  to  the  admin- 
istration. 

This  legislation  would  have  this  policy  declared  by  Con- 
gress, because  if  it  has  never  occurred  to  the  administration 
that  it  was  essential  imtil  now.  the  members  of  the  board 
might  change  their  minds  in  the  near  future.  The  neces- 
sity exists  for  the  Congress  to  declare  as  a  policy  that  there 
should  be  some  expansion  of  credit  and  currency  controlled 
by  the  Federal  reserve  system,  and  that  something  should  be 
done  to  prevent  the  continuance  of  the  contracting  of  the 
credit  which  is  evident  from  the  last  statement  of  the  Fed- 
eral Reserve  Board. 

Mr.  REED.  Mr.  President,  I  think  the  country  will  be 
encouraged  by  the  declaration  of  the  Senator  from  Arkan- 
sas [Mr.  RoBoraoN].  the  Democratic  leader  here,  that  there 
is  going  to  be  no  partisanship  in  this  most  important  matter 
of  a  balanced  Budget,  which  means  an  increase  in  the  revenue 
and  a  decrease  in  the  expenses  of  the  United  States  Gov- 
ernment. 

I  do  not  believe  that  the  cofuntry  cares  a  whoop  frcnn 
which  side  of  the  Chamber  come  these  suggestions  foor 
diminlshed  expenses,  or  from  which  side  of  the  Chamber 
come  sound  suggestions  for  raising  additional  revenue.  I 
think  the  degree  of  distress  in  which  the  coimtry  is  at  this 
moment  Is  such  that  interest  throughout  the  country  in  oiu: 
political  quarrels  has  pretty  well  ceased.  The  country  has 
so  much  trouble  of  its  own  to  cope  with  at  the  present  time 
that  we  merely  weary  people  1^  displays  of  partisanship 
here  at  this  time. 

In  recent  days  the  foreign-exchange  market  has  gone 
against  us  very  severdy.  The  value  of  the  dollar  as  ex- 
pressed in  terms  of  other  currencies  has  declined  ^larply. 
Yesterday  $13,000,000  more  of  gold  went  out  of  the  country. 
It  has  been  increasing  in  recent  days.  Tbe  security  markets 
have  gone  down.  To-day  bond  prices  went  down  in  many 
cases  as  much  as  10  points. 

Why  has  that  happened?  Business  is  bad.  but  it  Is  not 
markedly  worse  than  It  was  a  week  ago.  The  reason  for 
those  declines  has  been  a  growing  apprehension  that  we  in 
Congress  were  talking  about  economy  but  were  not  doing 
anything  about  economy;  that  we  were  talking  about  raising 
the  Federal  revenue  but  were  not  providing  sound  means  of 
doing  it;  that  our  economies  are  illusory,  and  that  our  In- 
creases In  revenue  were  either  wholly  unsound  or  wholly 
unproductive,  or  both.  It  is  because  the  Impression  has 
gone  abroad,  here  and  in  other  countries,  that  Congress 
lacked  the  courage  to  balance  the  Budget;  that  all  we  would 
do  would  be  to  talk  about  it,  and  that  we  would  not  actually 
accomplish  it;  and  the  apprehension  that  has  grown,  based 
primarily  on  the  conviction  that  we  lacked  the  courage  to  do 
our  obvious  duty,  has  been  increased  by  recent  legislation  or 
partly  completf^  legislatkm  or  threatened  legislation,  such 
as  the  soldiers'  bonus  bill,  such  as  the  Goidsborough  bill, 
which  passed  the  House.  Those  things  have  shaken  confl- 
dence  throughout  the  country  and  in  other  countries  to  a 
degree  that  we  In  Congress  probably  do  not  begin  to  realise. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  REED.  In  a  moment  I  shall  be  glad  to  yield,  but  not 
Just  at  this  moment 

The  VICE  PRESIDENT.    The  Senator  decUztes  to  yMkl  at 
this  time. 


Mr.  RQ33.  So  far  as  I  am  authorized  to  do  so  for  this 
side  of  the  Chamber.  I  am  glad  to  Join  in  the  declaration  of 
the  Senator  from  Arkansas  that  America  is  not  going  to 
debase  her  currency  nor  is  she  going  to  leave  her  Budget 
unbalanced. 

I  am  glad  to  join  with  him  in  saying  to  the  world,  as  far 
as  our  syllables  can  reach  It.  that  this  Is  a  poor  time  to 
sell  America  short,  and  that  if  you  are  going  to  sell  any- 
thing short,  you  should  not  sell  American  dollars  short, 
because  they  are  going  to  stay  good,  the  Budget  is  going  to 
be  balanced,  and  we  are  going  to  maintain  a  sound  currency. 
The  proposition  now  pending  in  the  House  of  Representa- 
tives to  issue  greenbacks  to  pay  over  $2,000,000,000  of  to- 
called  bonus  certificates  Is  not  going  to  become  law,  and 
everjrone  on  this  floor  knows  that  it  is  not,  and  the  markets 
need  have  no  cold  chills  of  apprehension  on  that  account. 
The  Goidsborough  bill,  which  has  been  spoken  of,  is  a  bill 
which  would  require  the  Federal  reserve  system  so  to  regtf- 
late  our  currency  that  the  average  of  prices  of  more  pros- 
perous years  should  be  maintained.    The  enactment  of  that 
measure  would  mean  one  of  two  things,  either  that  we  were 
going  to  so  debase  our  currency  that  the  prices  of  commodi- 
ties expressed  to.  that  cinrency  would  seem  to  be  equal  to 
those  of  more  prosperous  days,  or  that  we  were  not  going  to 
debase  our  currency  but  were  going  to  try  to  maintain  fixed 
prices  for  those  commodities  up  to  past  levels. 

We  are  not  going  to  debase  our  currency  so  as  to  make 
prices  seem  higher,  and  the  country  and  other  countries 
might  as  well  know  It.  I  do  not  think  we  are  going  to  enter 
into  the  incredible  foUy  of  trying  to  maintain  prices  of 
world-wide  ccMmaodities,  as  expressed  in  terms  of  sound  cur- 
rency, because,  Strang  as  is  the  United  States,  It  can  not 
act  as  a  dumping  ground  for  all  creation.  It  has  been 
proved  to  us  that  we  can  not  maintain  the  price  of  ^^keat. 
How,  then,  could  we  possibly  pretend  to  maintain  the  prtcee 
of  the  whole  commodity  group?  It  can  not  be  done,  and  we 
will  not  onbark  upon  the  incredfbie  folly  of  trjring  to  do  it 
Mr.  COUZENS.  Mr.  President  wiU  the  Senator  yield? 
Mr.  REED.    I  yield. 

Mr.  COUZENS.  I  would  like  to  ask  the  Senator  whether 
he  has  worked  out  any  plan,  in  view  of  his  yerj  strong  asser^ 
tions,  as  to  hov;  the  debtors  of  the  Nation  are  to  pay  their 
debts,  with  the  present  low  conunodity  prices,  and  the  high 
prices  of  the  dollar? 

Mr.  REED.  The  present  low  commodity  prices  are  Juirt 
as  artificial  as  were  the  boom  prices  of  1929. 

Mr.  COUZENS.  But  the  dollar  is  worth  much  more  than 
it  was  then. 

Mr.  REED.  Of  course,  Just  at  the  moment  It  Is,  just  as 
the  value  of  the  dollar  was  cut  in  half  during  the  last  bo(Hn, 
and  during  the  boom  of  1930.  I  do  not  Justify  either  condi- 
tion. Both  are  artifleiaL  In  times  of  great  booms,  like  that 
of  1920.  with  Uie  dollar  selling  on  a  40-cent  basis,  an  Injus- 
tice is  worked  (nxt  to  a  great  group  of  oar  dUaens.  In  ttmcs 
like  the  present  with  the  dailax  raised  In  Its  purchasing 
power  to  seven&l  times  its  purchasing  power  of  three  years 
ago,  of  course,  a  hardship  is  worked  on  vast  numbers  of  oar 
citizens. 

Let  me  say  now,  with  all  the  emi^iasis  that  Is  in  me  to 
give,  Mr.  President,  that  If  we  once  start  to  debase  our  cur- 
rency, the  first  sufferers,  and  the  worst  sufferov,  wiH  be 
Uiose  people  <A  moderate  means  who  receive  wages  payable 
In  money.  Second  wiU  be  those  people  <rf  moderate  means 
who  have  savings-bank  accounts,  payable  just  in  dollars  as 
such,  with  no  assurance  of  the  gold  value  except  as  the 
policy  <tf  this  Gkyvemment  has  been  declared.  Third,  the 
suffering  wUl  tall  upon  those  people  who  hare  policies  of 
insurance,  representing  their  savings  of  years,  because  those 
policies  likewise  wiU  be  payable  in  depreciated  dollars. 

It  win  not  hurt  the  rich  man,  who  has  lands,  who  has 
shares  that  represent  tangible  propeity,  and  corporations 
which  have  tangil^  property.  It  will  not  hurt  them.  But 
the  primary  sufferer,  as  I  have  said,  will  be  the  man  of 
moderate  means.  It  has  been  proved  to  be  so  in  Germany. 
In  Italy,  la  Franoe,  in  Great  Britain,  and  in  every  country 
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which  has  debased  its  cnrrency.  Tlioae  people  have  been 
the  sufferers,  and  when  we  flsht  for  sound  cvirrency.  we  ore 
Hfhtinc  for  the  great  mass  of  the  people  of  the  United 
■Catea. 

I  know  it  makes  it  easier  for  a  debtor  to  pay;  I  wiU  grant 
that.  Bat  for  every  debtor  who  pays  more  easily,  some 
olhsr  human  being  who  has  his  savings  invested  in  that 
credit  suffers.  For  every  human  being  who  is  advantaged, 
some  other  human  being  loees.  I  do  not  believe  that 
America  is  going  to  break  faith  with  the  thrifty  class  of  the 
Nation. 

Mr.  COUZCNS.    Mr.  President.  W01  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  COUZENa  I  would  like  to  ask  the  Senator  to  reply 
to  my  question,  as  to  whether  we  are  going  to  be  able  to 
pay  our  debts,  in  the  present  status  of  affairs? 

Mr.  RSED.  I  confidently  expect  that  we  are  when  busi- 
neas  revives,  and  it  will  revive.  It  is  sometimes  said  about 
a  rainstorm  that  ail  the  others  have  stopped  except  the 
present  one.  So  it  is  with  depressions  and  slumps  like  the 
preaent  one:  they  have  all  stopped  but  this  one,  and  it  will 
be  the  same  as  to  this  one. 

Mr.  COUZENS.  That  is  vrhen  we  are  going  to  be  able  to 
pay  off  our  debts,  when  business  revives? 

Mr.  R£ED.  Yes:  and  it  is  up  to  us  to  reassure  business 
by  following  sound  fiscal  policies  here,  and  when  we  shaU 
have  reassured  business,  immediately  the  credit  of  this  Gov- 
ernment will  go  to  par  and  stay  at  par,  and  the  way  will  be 
cleared  for  the  credit  of  business  concerns  to  do  the  same. 

Mr.  COUZENS.  So,  when  business  returns,  all  of  these 
commodity  prices  with  which  wc  have  to  pay  off  our  debts 
will  rise,  so  ttiat  they  will  be  somewhere  around  what  they 
w«re  when  the  debts  were  created? 

Mr.  REED.  No;  I  do  not  exiKct  in  my  lifetime  to  see  a 
repetition  of  the  ridiculous  boom  and  the  ridiculous  prices 
which  prevaUed  in  1929. 

Mr.  COUZENS.  So,  in  effect,  then,  all  of  the  people  ^rtio 
borrowed  during  that  period  will  have  to  pay  back  two  or 
three  times  as  much  in  commodities? 
-Mr.  REED.  Not  two  or  three  times  as  much,  but  foolish 
people  like  myself,  who  went  into  debt  in  1929,  are  going 
to  have  to  work  longer  and  harder  to  pay  those  debts.  That 
Is  the  price  of  having  bad  Judgment. 

Mr.  COUZENS.  So,  in  effect,  such  times  as  these  all  act 
to  the  advantage  of  the  creditor? 

Mr.  REED.  Jnst  as  boom  ttmea  work  the  other  way.  This 
is  a  world  of  eompensatlm. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  RSED.  I  am  going  to  yield  to  myself  for  Just  a  mo- 
ment, and  then  I  wiU  yield  to  the  Senator. 

The  Scoator  from  Arkansas  asks  why  the  President  does 
not  submit  suggestions  which  are  more  specific.  I  think  the 
answer  to  that  is  perfectly  obvious.  He  has  submitted  sug- 
gestioos  which,  to  my  mind,  are  as  specific  as  could  rea- 
sonably be  asked.  We  saw  a  lot  of  specific  suggestions  in 
the  McDuffle  economy  bill  In  the  House  of  Representatives. 
Among  than  were  certain  suggestions  as  to  payments  to 
veterans.  I  thought  moat  of  them  were  pretty  reasonable. 
There  seemed  no  reason  why.  when  the  Government  fur- 
nished food  and  lodging  and  every  kind  of  care  to  a  veteran 
in  «  veterans'  hospital  the  Government  shoiild  go  <m  paying 
that  veteran  while  he  was  In  the  hot^tal  as  much  as  it  was 
paying  to  some  other  man  in  similar  circumstances  who 
had  to  provide  all  his  own  food  and  lodging  and  other 
expenses.  There  seemed  to  be  a  manifest  inequity  there. 
Suggestions  Uke  that  were  made  in  the  McDuffie  bill;  and 
what  happened?  Such  a  cloud  of  lobt^rlsts  descended  upon 
the  House,  so  strong  was  the  pressure  of  the  soldier  lobby, 
that  only  about  25  per  cent  of  the  membership  of  the 
House  dared  to  vote  In  favor  of  that  obviously  Just  sug- 
gestion. The  more  specific  the  act  the  stronger  will  be 
the  lobby,  and,  apparently,  at  the  other  end  of  the  Capi- 
tol anyway,  there  was  not  courage  enough  to  resist  it. 
The  only  way  by  which  we  will  get  results  is  by  putting 
the  power  into  the  bands  of  aomebody  who  will  assume  the 
responsibility  and  uae  li. 


Mr.  President,  I  do  not  often  envy  other  countries  their 
governments,  but  I  say  that  if  this  country  ever  needed 
a  Mussolini  it  needs  one  now.  I  am  not  proposing  that 
we  make.  Mr.  Hoover  our  Mussolini.  I  am  not  proposing 
that  we  should  abdicate  the  authority  that  is  in  us,  but  If 
we  are  to  get  economies  made  they  have  to  be  made 
by  some  one  who  has  the  power  to  make  the  order  and 
stand  by  it  Leave  it  to  Congress  and  we  will  fiddle 
around  here  all  summer  trying  to  satisfy  every  lobbyist, 
and  we  will  get  nowhere.  The  country  does  not  want 
that.  The  country  wants  stem  action,  and  action  taken 
quickly,  and  that  is  what  the  President's  message  appeals 
for. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  from 
Peimsylvania  yield  to  me? 

Mr.  REED.    I  yield. 

Mr.  BORAH.  Having  the  great  respect  that  I  entertain 
for  the  Senator,  I  wonder  whether  he  wants  the  state- 
ment to  stand  which  he  made,  that  if  ever  this  country 
needed  a  Mussolini  it  needs  one  now.  [ 

Mr.  REED.  This  country  needs  courage  In  public  office, 
and  it  has  not  been  gettmg  it.  I  do  not  think  that  we 
have  given  the  country  as  good  service  as  it  is  entitled  to 
expect  from  us.  I  do  not  think  we  have  shown  either  the 
energy  or  the  courage  the  country  had  a  right  to  expect 
from  us.    That  is  what  I  mean.  j 

Mr.  LEWIS.  Mr.  President,  I  rise  for  the  moment  to  ad- 
dress mjrself  to  a  feature  of  the  President's  message  just 
read  and  to  a  phase  of  its  support  in  the  address  just  made 
by  the  eminent  Senator  from  Pennsylvania  [Mr.  Rkco]. 

Sirs,  the  President  of  the  United  States  is  to  be  congratu- 
lated in  having  so  knightly  a  bearer  as  the  distinguished 
Senator  from  Pennsylvania  to  be  his  sponsor.  There  was 
none  who  could  break  a  lance  in  his  cause  with  more  grace 
of  action  or  greater  force  of  execution. 

To  the  leader  of  the  Democracy  of  the  Senate.  Mr.  Roant- 
soN,  must  go  the  approval  of  those  who  indorse  lofty  senti- 
ments addressed  to  a  noble  object. 

Mr.  President,  we  are  moved  to  serious  consideration  oy 
the  views  expressed  by  the  President  of  the  United  States  on 
the  legislation  asked.  We  note  that  the  President  in  his 
message  advises  the  Congress,  particularly  the  Senate, 
against  what  he  intimates  is  an  element  of  partisanship  and 
an  aspect  of  politics.  He  beseeches  that  such  may  he 
avoided,  and  that  we  Join  together  in  common  purpose  for 
common  good.  He  would  have  the  work  entered  upon  in  the 
spirit  of  patriots  for  country  rather  than  partisans  of  poli- 
tics. We  answer.  "  Sail  on:  our  hearts  and  lives  are  With 
you." 

No  one  could  more  reecho  that  sentiment  in  expresislon 
than  L  In  proof  of  that  self -applied  encomium  I  appeal  to 
the  record  that  I  have  given  here  in  the  Senate,  where  I  have 
supported  every  measure  the  President  of  the  United  States 
has  sought  as  the  Executive  of  the  Goverimient. 

The' eminent  Senator  from  Pennsylvania  congratulates  the 
leader  of  the  E>emocracy  [Mr.  RobinsowI  for  that  he  will 
support,  and  that  his  following  will  uphold,  measures  looking 
to  the  same  spirit  of  patriotic  achievement  rather  than 
partisan  accomplishment. 

Mr.  President,  let  it  be  confessed  that  the  Senate  can  he 
of  no  avail  in  carndng  out  any  program,  either  of  the  Presi- 
dent or  of  the  Congress,  unless  it  has  the  respect  of  the 
American  pubUc  and  unless  it  can  have  the  support  indi- 
vidually of  the  constituencies  which  it  severally  represents. 

Sirs,  if  there  is  to  be  continued  the  constant  slander 
before  America  issued  from  the  mouths  of  occasional  public 
men,  expressed  by  Irresponsible  sources,  asserting  that  the 
Congress  has  no  patriotism  in  its  imdertaklngs;  that  its 
Members  have  no  capacity  for  the  work  it  assumes:  that  It 
discloses  a  lack  of  intellect  In  whatever  it  pursues,  there 
will  be  discouragement  and  want  of  heart  in  the  duty.  So 
long,  sirs,  as  that  program  of  falsehood  shall  continue  being 
sent  out  to  the  nations  as  the  Judgment  of  the  country,  the 
pe<9le  will  have  no  respect  for  anjrthlng  we  undertake. 
There  will  only  follow  the  multiplying  condemnation  oi 
everything  we  assume,  while  the  mlsrepreseoU^lpos  will 


only  bring  from  the  citizen  the  usnal  criticism  asserting 
that  we  are  not  respected  In  our  own  homes  and  country 
and  never  supported  by  the  public.  It  is  continuously  inti- 
mated that  what  we  do  is  not  at  the  instance  of  patriotism 
and  devotion  but  incited  from  the  littleness  of  partisanship 
or  the  service  of  private  selfishness. 

Sirs,  all  through  this  coimtry  in  this  hour  there  is  a 
detestable  array  of  contemptible  individuals.  Irresponsible 
wlierever  they  live,  whose  littleness  and  whose  importence 
wherever  they  may  be  are  demcmstrated  in  their  assiunption 
that  they  may  slander  this  body  and  its  membership  as  evi- 
dence of  exalted  citizenship.  "The  carrion  of  this  order  are 
those  who  love  to  have  themselves  advertised  and  have  found 
they  acquire  it  by  passing  maledictions  upon  this  body. 
These  have  learned  to  pronounce  anathema  against  the 
Congress  and  the  Senate.  They  and  their  recOTd  ever  recall 
to  us  that  they  are  those  who,  for  the  most  part,  have  never 
been  honored  with  a  trust  and  whom  a  discriminating  public 
have  never  trusted  with  an  honor.  Then.  sirs.  In  addition 
to  these  who  fascinate  their  vanity  by  imitation  of  the 
kennels — in  ceaseless  barking — are  certain  others.  Who  are 
they?  Sir,  I  deidore  to  speak  as  I  must  here  at  this  mo- 
ment In  the  language  of  the  Scripture,  which  says,  "  Strong 
is  the  spoken  word." 

The  distinguished  President  of  the  United  States  has  a 
little  body  of  gentlemen  who  have  entitled  themselves  in 
the  name  of  "  the  little  cabinet."  They,  in  aggregation,  are 
busy,  going  about  the  United  States  in  every  opportunity 
where  political  chance  gives  them  the  privilege  to  charge 
everjrthing  that  Is  wrong  or  disappointing  against  what  they 
call  the  Democracy.  These  traveling  showmen  slander  the 
members  of  the  Democratic  legislatiu-e  of  the  United  States, 
both  of  the  House  and  the  Senate.  They  hold  up  to  the 
country  that  every  achievement  worthy  of  admiration  or 
approval  is  the  direct  work  only  of  the  Republican  Presi- 
dent or  of  those  of  his  party  who  are  supporting  him;  that 
every  failure  of  design  and  every  disappointment  In  hope  is 
the  work  of  those  who  are  Democrats.  Never  do  they  con- 
cede t^  cooperation  of  the  Democracy,  or  confide  to  their 
multitude  how  the  Democratic  Party  opposition  waives  all 
its  privilege  to  oppose  and  opportunity  to  obstruct,  that  in 
concord  they  might  work  to  the  common  object  of  aiding 
the  President  and  serving  In  cttizenidiip  the  country. 

Among  the  gentlemen  who  voice  in  behalf  of  the  admin- 
istration their  whining  calumnies,  or  explode  their  padded 
exaggerations,  are  select  hawkers  who  call  themselves  "  the 
liUle  cabinet,"  that  little  army  who  go  about  through  the 
country  where  privilege  of  exhibition  is  given  them  to  heap 
on  the  Democracy  discredit,  which  they  flatter  themselves 
is  an  expression  of  statesmanship.  Ttiey,  sir,  can  be  lis- 
tened to  by  the  deceived,  and  om*  distinguished  press  can 
give  them  prominent  position  in  news  columns,  with  large 
illustrative  headlines  which  gratify  their  vanity  tn  its  crave 
for  publicity.  These  it  is  who  are  educating  the  country  and 
the  world  to  believe  that  the  Senate  Is  unworthy  of  confi- 
dence, that  its  membership  is  unintelligible.  That  all  of  aQ 
parties  lack  the  intellect  to  undertake  tasks  woriiiy  of  their 
party.  They  are  followed  by  others  of  similar  pattern,  and 
such  as  these  have  educated  the  country  to  the  point  where 
to-day  our  fellow  citizen  considers  this  legislative  agency 
as  unworthy  of  his  confidence  and  incapaUe  of  restoring  the 
Nation. 

If  the  honorable  President,  for  whom  we  all  have  respect 
and  wish  well  in  his  undertakings,  will  have  the  cooperation 
that  may  serve  the  purpose  as  expressed  by  the  Senator 
from  Pennsylvania  and  voiced  in  the  President's  message 
Just  read  here  and  commented  on  by  the  leader  of  the 
minority — if  the  President  shall  enjoy  the  fulfillment  of  his 
hope,  let  him  as  his  first  undertaking  be  to  withdraw  these 
Uttle  gentlemen  of  the  "  puny  cabinet,"  who  are  the  fife  and 
dnmi  brigade,  and  summon  than  to  return  to  their  under- 
takings and  maint4»in  the  c<nnmon  manners  of  gentlemen 
to  whom  are  commlttM  the  tasks  in  behalf  of  the  public. 
Let  these  oease  maligning  the  Democracy  who  are  aiding  as 
patriots,  and  as  they  uphold  thetar  office  in  dignity  aiMi 
mpect  cease  to  take  license  to  slander  public  agexKies  that 


are  known  as  congressional  legislators.  Let  them 
how  they  weaken  the  power  of  Congrees  to  carry  out  the 
wish  of  the  President  and  serve  their  country  as  faithful 
agents  of  the  Nation.  Sirs,  in  an  hour  like  ihia,  described 
by  the  distinguished  Sraator  from  Pennsylvania  as  "  so 
serious  in  Its  nature  as  calls  for  careful  consideratton,**  let 
there  be  an  end  of  that  petty  amusement  in  little  things, 
such  as  has  btien  the  occupation  of  too  many  in  getting 
laughter  from  the  vacant  mind  by  depicting  falsely  tbe 
coadjutors  of  the  President,  the  Congress  of  the  United 
States.  Let  the  President  and  the  Nation  know  that  only 
with  the  confidence  of  the  community  restored  to  public 
(^Scials  can  they  proceed  in  their  work  with  a  feeling  that 
when  they  do  a  good  deed  it  will  be  approved,  and  a  noble 
one  will  be  rewarded  with  a  national  sense  of  appreciation. 
We  can  not  go  very  far  if  everywhere  we  move  the  constitu- 
ents we  represent  will  be  found  hissing  us  as  unclean,  as 
lepers  to  legislation,  unworthy  as  officials,  and  lacking  In 
patriotism  which  can  be  characterized  as  desertion  to  duty 
and  treason  to  the  Chief  Executive. 

Therefore,  to  the  end  that  we  may  accomplish  that  which 
Is  necessary  in  this  hour,  I  bespeak  that  these  officials  at 
the  administration  will  follow  the  same  advioe  as  that  given 
in  the  message  of  the  President,  and  refrain  from  thait 
unbecoming  politics,  which  in  an  hour  like  this  is  unworthy 
of  their  high  state  as  ofBelals.  Also  that  they  who  as  citi- 
zens should  cease  the  slander  of  tbe  body  of  legislators, 
let  us  commend  to  the  President  eCnd  to  all  others  who  now 
appreciate  the  call  of  patriotism,  that  we  in  union  of  service 
follow  the  injunction  of  Wolsey  to  Cromwell,  proclaiming, 
"  Let  all  the  ends  thou  aim'st  at  be  thy  country's,  tby  QodX 
and  truth's." 

Mr.  JOHNSON.  Mr.  President,  there  Is  no  Member  erf 
the  Seiwte  who  believes  more  than  I  in  econrany  in  Govern^ 
ment  not  only  in  this  particular  crisis  but  in  every  part  of 
every  year  in  every  activity  of  Government.  I  yield  to  none 
in  my  desire  that  there  shall  be  economy  in  Government. 
We  may  differ  upon  specific  modes  of  economy,  and.  sir. 
differing  upon  iH>ecific  modes,  there  may  be  diflertnces 
expressed  in  our  votes  here.  I  will  be  for  any  kind  of  eeoik- 
omy  that  I  believe  to  be  real  I  have  nerve  enough  to  vote 
against  any  kind  ot  economy  that  I  think  is  a  sham. 

Mr.  Pre^dent,  the  Finance  Committee  of  the  Senate  d 
the  United  States  is  meeting  now  for  the  purpose  of  pre- 
paring a  bill  which  shaU  levy  the  taxes  that  will  be  essenr 
tlal  to  meet  the  particular  crisis  in  which  we  find  ourselves. 
I  have  sufficient  confidence  in  that  Finance  Committee  to 
believe  that  it  win  perform  Its  ta^  well.  I  have  sufficient 
confidence,  sir,  in  the  Senate  to  believe  that  when  the  Wn 
comes  to  It,  no  matter  what  may  be  the  pressure,  the  pres- 
sure either  from  one  sort  of  men  or  the  iwessore  from  an- 
other sort  of  great  corporations — ^I  have  sufficient  confi- 
dence to  belie\/e  that  the  Senate  win  do  its  duty  and  win 
pass  a  bill  that  will  meet  the  requirements  of  the  hour. 

But,  sir,  t^ei-e  Is  one  thing  that  has  been  said  to-day  ttiat 
I  can  not  permit,  from  my  own  peculiar  philosophy  of  gov- 
ernment, to  pass  unanswered.  I  recognise  the  faults  of 
democracy.  I  understand  as  we  all  understand  that  democ- 
racy is  \mwieldy.  I  understand  as  you  imderstand.  sir,  that 
democracy  moves  sometimes  but  slowly.  I  realise  it  reaches 
its  goal  now  and  then  only  by  trial  and  by  error.  But  de- 
mocracy, sir.  represents  something  that  is  bigger,  something 
that  is  higher,  something  that  is  nobler,  something  that  is 
greater  than  that  whidi  is  recognised  or  that  which  is  reptw- 
sented  by  any  dictator  on  the  face  of  the  earth. 

I  deny  that  America  needs  now  or  at  any  other  time  a 
MussolinL  Democracy  will  do  the  ioto  for  this  great  RepuMic 
of  ours.  To  say  to  us  that  we  need  now  or  at  any  other  ttme 
a  Mussolini  is  but  to  echo  the  cry  of  every  exploiter  of  ttiis 
land.  To  claim  that  a  Mussolini  fe  demanded  at  this  time 
is  simply  to  i-eecho,  too.  the  appeal  of  every  worshiper  of 
Mammon  in  this  country.  To  claim,  sir,  that  this  Nation 
needs  at  this  iiarticular  Juncture  a  Mussolini  is  simply  to  ally 
ourselves  witli  that  class  which  in  its  superiority  and  its 
omniscience  believes  that  God  created  it  superior  tn  any 
other  ^ia*«  and  that  It  has  the  bouTukn  ri^t  to  mtnago, 
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operate.  cotuSuct,  and  manipulate  this  Oovemment  Just  as 
tlMt  class  may  demand. 

I  deny.  sir.  that  we  need  a  Mus8c4inL  Democraey  Is  good 
toou«h  for  me.  It  ought  to  be  good  enough  for  you,  sir. 
Democracy  has  led  us  thus  far  upon  our  path  of  success, 
proepenty.  azxd  glory.  Democracy  has  stood  the  shocks  of 
all  the  ages  that  we  have  known  this  Oovemment.  shocks 
of  every  kind  and  of  every  character,  shocks  economic,  the 
shocks  of  war.  the  shocks  of  apparent  destruction — and 
democracy  has  always  emerged  victorious.  To-^lay.  shr.  in- 
stead of  with  lugubrious  countenance  and  with  words  that 
ring  with  fear,  let  us  stand  upon  our  democracy  and  let  us 
say  wt  will  rise  ta  this  particular  Jxincture  of  our  affairs  as 
our  democracy  has  ever  risen — we  will  raise  to  greater  heights 
and  we  wiU  be  true  to  democracy.  Democracy  will  ever  rise 
to  every  emergency  in  this  country,  and  we  need  no  Mussolini 
and  no  dictator. 


Ifr.  McNART.  Mr.  President.  I  move  that  the  Senate 
take  a  recess  until  13  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  Cat  5  o'clock 
and  12  minutes  p.  m.)  took  a  recess  until  to-morrow.  Friday, 
May  6.  1933.  at  13  o'doek  meridian. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  May  5,  1932 

The  House  met  at  13  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Our  Father  in  Heaven,  may  the  glory  of  creation,  the 
wonder  of  redemption,  and  the  marvel  of  our  preservation 
sthr  our  thanksgiving  and  praise  from  day  to  day.  With 
most  grateful  hearts  may  we  meditate  upon  Thee  tor  the 
many  manifestations  of  an  all-merciful  Ood.  O,  may  we 
know  Thee,  whom  to  know  is  eternal  life.  Bestow  upon  this 
Congress  a  rich  induement  of  wisdom  and  understanding. 
Arouse  our  entire  citizenship  to  a  greater  height  of  confi- 
dence and  with  a  deep,  growing  sense  of  responsibility  to  a 
representative  government.  That  we  may  have  the  best  and 
avoid  the  worst,  may  all  citizens  know  that  intelligence, 
loyalty,  and  unaelflshnecs  must  be  the  dominant  notes  in  the 
progress  of  the  RepubUc.  Blessed  Lord,  sustain  us  more  and 
more  with  dear  conscience,  clear  vision,  and  broad  under- 
standing.   Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mssAcx  rtoM  thx  skxati 

A  message  trom  the  Senate  by  Mr.  Craven,  Its  principal 
clerk,  announced  that  the  Senate  had  passed  a  concinrent 
resolution  of  the  following  title.  In  which  the  concurrence  of 
the  House  is  requested: 

8.  Con.  Res.  27.  Concurrent  resolution  providing  tasr  the 
correction  of  an  error  in  the  enrollment  of  Seii^te  bill  3684. 
relating  to  insurance  corporations  in  the  District  of  Co- 
hxmbia. 

NATTnUUZATIOIl  Of  AUMK  TSTItAIlS  OF  THX  WOU.D  WAK 

Mr.  DICKSTEIN.  Mi.  Speaker.  I  a^  unanimous  consent 
to  take  from  the  table  the  bill  H.  R.  6477.  to  further  extend 
naturaliiation  privileges  to  alien  veterans  of  the  World  War 
residing  In  the  United  States,  with  Senate  amendments 
thereto,  and  concur  in  the  Senate  amendments. 

The  SPEAKER.    Is  thore  objection? 

Mr.  JOHNSON  of  Washington.  Mr.  Speaker.  I  reserve 
the  right  to  object.  I  think  the  chairman  might  state  briefly 
what  the  Senate  amendments  are. 

Mr.  STAFFORD.    Liet  us  have  them  read. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 


Pact  1.  hat  a.  after  "That"  tamart  "(a)." 
Ptg*  2.  after  Une  16.  Insart: 

"(b)  an  patttlons  tor  dtlatnshlp  made  ofutelde  the  TTnlted  States 
wltta  t2w  aertntta  subdlrlslon  of  section  4  at  the 


May^ 

(  naturalUatlon   act  of   June   20.   1006.   as   emended,   upon   whi«h 
I  naturalisation  haa   not   been   heretofore  granted,   are   hereby  de- 
j  Glared  to  be  Invalid  for  all  purpoaea." 
j      Page  3.  after  line  16.  Insert: 

"  Sbc.  i.  (a)  The  seventh  suMUvtelon  of  section  4  of  the  naturall- 

I  zatlon  act  of  June  29.  Id06.  as  amended,  la  amended  by  striking  out 

i  "the  National  Guard  or  Naval  MUltla  of  any  State.  Territory,  or 

the  District  of  Columbia,  or  the  State  mlMtla  In  Federal  service.' 

"(b>  Thla  section  shall  not  be  applied  In  the  case  of  any  Indl- 
vldiial  whose  petition  for  natvirallzatlon  haa  been  filed  beXort 
the  enactment  of  this  act."  j 

Page  a.  after  line  16.  Insert: 

"  aac.  S.  The  last  provision  In  the  first  paragraph  of  the  seventh 
subdivision  of  section  4  of  such  act  of  June  29.  1906.  as  amended. 
Is  amended  by  striking  out  the  period  at  the  end  thereof  and 
inserting  In  lieu  thereof  a  semicolon  and  the  following :  '  except 
that  this  proviso  shall  not  apply  In  the  case  of  service  on  Ameri- 
can-owned vessels  by  an  alien  who  has  been  lawfully  admitted  to 
the  United  States  for  permanent  residence.'  " 

Page  2.  after  line  16.  Insert: 

"  Skc.  4.  Section  32  of  such  act  of  June  29.  1906.  as  amended.  Is 
amended  by  adding  at  the  end  thereof  the  foUowlng  new  sub- 
divisions : 

'"(c)  If  the  name  of  any  naturalized  citizen  has.  subeequent  to 
naturalisation,  been  changed  by  order  of  a  court  of  competent 
Jurisdiction,  or  by  marrlagie.  the  citizen  may,  upon  the  payment 
to  the  commissioner  of  a  fee  of  tlO.  make  application  (a&xjm- 
panied  by  two  photographs  of  the  applicant)  for  a  new  certificate 
of  citizenship  in  the  new  name  of  such  citizen.  If  the  commis- 
sioner finds  the  name  of  the  applicant  to  have  been  changed  as 
claimed,  he  shall  Issue  to  the  applicant  a  new  certificate  with  one 
of  such  photographs  of  the  aj^llcant  afBxed  thereto. 

"'(d)  The  Commissioner  of  Naturalization  is  authorized  to 
make  and  Inue.  without  fee.  certifications  of  any  part  of  the  nat- 
uralization records  of  any  court,  or  of  any  certificate  of  citizenship, 
for  use  in  complying  with  any  statute.  Stete  or  Federal,  or  in  any 
Judicial  proceeding.  Any  such  certification  shall  be  admitted  In 
evidence  equally  with  the  original  from  which  such  certification 
was  made  In  any  case  in  which  the  original  thereof  might  be  ad- 
missible as  evidence.  No  such  oertlflcatton  shall  be  made  by  any 
clerk  of  court  except  upon  order  of  the  court.  ** 

Page  2.  after  line  16.  insert: 

"Sec.  5.  So  much  of  subdivision  (a)  orsectlon  33  of  such  act  of 
June  29.  1006,  as  amended,  as  reads  '  Upon  obtaining  a  certificate 
from  the  Secretary  of  Labor  showing  the  date,  place,  and  manner 
of  arrival  in  the  United  SUtes.'  Is  hereby  repealed." 

Page  2.  after  line  16.  insert: 

"  See.  6.  Section  4  of  the  act  entitled  'An  act  to  supplement  the 
naturalization  laws,  and  for  other  purposes.'  approved  March  2. 
1929.  is  amended  by  striking  out  the  period  at  the  end  thereof  and 
inserting  In  lieu  thereof  a  semicolon  and  the  foUowlng :  '  except 
that  no  such  certificate  shall  be  required  if  the  entry  was  on  or 
before  June  29.  1906.'  " 

Page  2,  after  line  16.  Insert: 

**  Sxc.  7.  Despite  the  provisions  of  subdivision  (a)  of  section  1 
of  the  act  entitled  'An  act  making  It  a  felony  with  penalty  for 
certeln  aliens  to  enter  the  United  States  of  America  luider  certain 
conditions  in  violation  of  law,'  approved  March  4.  1920.  as  amended, 
an  alien,  if  otherwise  admissible,  shall  not  be  excluded  from  ad- 
mission to  the  United  States  under  the  provisions  of  such  sub- 
division after  the  expiration  of  one  year  after  the  date  of  deporta- 
tion if,  prior  to  his  reembarkation  at  a  place  outside  of  the  United 
Stetes.  or  prior  to  his  application  in  foreign  contiguous  territory 
for  admission  to  the  United  Stetes,  the  Secretary  of  Labor,  in  his 
discretion.  shaJl  have  granted  such  aUen  permission  to  reapply 
for  admission." 

Page  2.  after  line  16.  Insert: 

"Sxc.  8.  The  compilation  of  the  stettstlcs  to  show  races,  na- 
tionalities, and  other  Information,  authorized  and  directed  to  be 
prepared  by  the  Com  ml  Ml  oner  of  Naturalization,  shall  be  com- 
pleted and  published  at  the  same  time,  as  near  as  practicable,  as 
the  publication  of  the  stetlstics  of  the  1930  census;  except  that 
reports  covering  the  census  of  1910  shall  be  completed  and  sub- 
mitted not  later  than  January  31.  1933,  and  reporte  covering  the 
census  of  1920  not  later  than  December  31,  1933.  Such  stetlstics 
shall  show  the  records  of  registry  made  under  the  provisions  of  the 
act  entitled  'An  act  to  supplement  the  naturalization  laws,  and  for 
other  purposes.'  approved  March  2.  1929.  Payment  for  the  equip- 
ment used  In  preparing  such  compilation  shall  be  made  from 
apprc^rtations  for  miscellaneous  expenses  of  the  Biu^au  of 
Naturalization." 

Page  S.  after  line  16.  insert: 

"Sac.  9.  The  Secretary  of  the  Treasury,  upon  the  recommenda- 
tion of  the  Secretary  of  Labor,  is  authorized  to  provide  quarters, 
without  payment  of  rent.  In  the  building  occupied  by  the  Naturali- 
zation Service  In  New  York  City,  for  a  photographic  studio  operated 
by  welfare  organizations  without  profit  and  solely  for  the  benefit  of 
aliens  seeking  naturalization.  Such  studio  shall  be  under  the 
supervision  of  the  Commissioner  of  Naturalization." 
Page  a.  after  Une  16,  Insert:  > 

"  Sac.  10.  The  tenth  subdivision  of  section  4  of  the  act  of  Jtma 
29.  1906  (ch.  3592.  34  Stet.  598).  as  amended  by  the  act  of  May  9. 
1918  (ch.  60.  40  Stet.  545;  U.  8.  C.  UUe  ft.  sec.  »T7),  Is  hereby 
amended  to  read  as  foUows: 

"'Tenth.  That  any  person  not  an  alien  enemy  who  resided 
uninterruptedly  within  the  United  Stetes  during  the  period  of  five 
years  next  preceding  July  1.  1920.  and  was  on  that  date  otharwlse 
qualified  to  become  a  dtlaan  of  the  United  Statea,  escq;^  that  h« 


9« 


CONGRESSIONAL  RECORD— HOUSE 


1932 

had  not  made  tbe' ttedaiatlon  ef  Isfestttton  rsQulred  by — 

who  during  or  prior  to  that  time,  beoauae  of  mlslnfornM^tion  re- 
garding his  citlaenshlp  stetus,  erroneously  exercised  the  righte  and 
performed  the  duties  of  a  citizen  of  the  United  States  in  good 
faith,  may  file  the  petition  for  naturalization  prescribed  by  law 
without  making  the  preliminary  declaration  of  intention  required 
of  other  aliens,  and  upon  satisfactory  proof  to  the  court  that  ha 
lias  so  acted  may  be  admitted  as  a  citizen  of  the  United  Stetes 
upon  complying  in  all  respecte  with  the  other  requiremento  of  the 
naturaltzatkm  law.' " 

Amend  the  title  so  as  to  read:  "An  act  to  further  amend 
the  naturalization  laws,  and  for  other  purposes." 

Mr.  8TAPPORD.  Mr.  Speaker,  this  Is  such  an  important 
matter  that  I  ask  the  gentleman  to  withdraw  it  for  a  day. 

Mr.  DICKSTEIN.  Will  the  gmtleman  permit  me  to  ex- 
plain? 

Mr.  STAFFORD.  I  think  this  matter  Is  too  important  to 
he  brought  up  in  this  way.  I  ad^  the  gentleman  to  with- 
draw it  for  to-day. 

Mr.  DICKSTEIN.  Mr.  Speaker,  this  is  a  bill  that  really 
extends  the  time  of  veterans  of  the  World  War  to  become 
citizens  of  the  United  States.  Most  of  them  have  been  in 
hospitals  and  could  not  have  taken  advantage  of  the  citizen- 
ship which  was  granted  by  the  act  of  Cos^ress  that  expired 
two  years  ago.  The  Senate  merely  added  amendments  deal- 
ing with  departmental  matter,  though  of  vital  importance. 

Mr.  STAFFORD.  ThCTC  is  no  harm  to  be  done  by  with- 
drawing ttiis  for  the  day,  and  I  will  have  to  object. 

The  SPEAKER.    The  gentleman  from  Wisconsin  objects. 

KUSCLE    SHOALS 

Mr.  McSWAIN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  11051)  to  provide  for  the  leasing  and  other  utilization 
of  the  Muscle  Shocks  property  in  the  interest  of  the  national 
defense  and  of  agriculture,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accoidingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  11051.  with  Mr.  Garrktt 
in  the  chair. 

The  Clerk  read  the  title  of  the  WIL 

Mr.  OOSS.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  win  state  it. 

Mr.  GOSS.  What  Is  the  status  of  the  bill  with  reference 
to  any  pending  amendment? 

The  CHAIRMAN.  There  are  no  pending  amendments,  the 
Clerk  informs  the  Chair.  Debate  was  closed  on  section  5  and 
all  amendments  thereto  yesterday  afternoon,  and  we  now 
begin  with  the  reading  of  section  6. 

Mr.  SNELiL.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Snkll:  Page  9.  Une  9.  after  the  word  "  de- 
mands."  insert  the  words  "  or  prices.". 

Mr.  SNELL.  Mr.  Chairman,  I  understand  that  aH  debate 
upon  this  section  and  all  amendments  thereto  is  closed. 

The  CHAIRMAN.  That  Is  the  situation.  The  question  Is 
on  agreeing  to  the  amendment  offered  by  the  gentleman 
from  New  York. 

The  amendment  was  rejected. 

Mr.  SNELL.  I  have  some  more  amendments  which  It  was 
my  purpose  to  cBer,  but  as  debate  is  closed  and  I  can  not 
explain  them,  I  shall  not  do  so. 

The  Clerk  read  as  follows: 

Sac.  «.  The  lessee  shall  agree  that  In  the  event  of  war  the 
Pre««ldent,  on  behalf  of  the  United  Stetes.  may,  for  the  purpose  of 
national  defense,  take  over  any  or  aU  of  the  property  leased,  sub- 
ject to  the  right  of  any  lessee  to  receive  such  fair  and  reasonable 
damages  as  it  may  actually  suffer  by  reason  of  such  taking,  but 
not  including  good  will,  profits,  or  speculative  or  punitive  damages, 
the  amount  of  such  damages  to  be  determined  in  proceedings  in- 
stituted by  the  leasee  in  the  United  Stetes  Court  of  Claims,  in 
accordanoe  with  emch  rulea  as  tbs  court  shall  prescribe  for  such 
proceedings,  and  said  court  is  authortoed  to  consider  such  pro- 
ceedings as  though  instituted  by  departmental  reference  and  may 
render  final  Judgment. 

t    Mr.  CHIPERFIELD.    Mr.  Chairman,  I  move  to  strike  out 

Uie  last  word.    I  do  not  want  to  take  even  the  time  that  is 

ftunttofi  i^nrtPT  th£  5-miniitc  rule,  but  yesterday  a  question 
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was  raised  by  the  g^itlenuai  (ram  Tennessee — and  very 
property  so—as  to  the  demazKl  or  sm^ly  of  and  the  prices 
now  existing  ta  compared  with  recent  xnices  for  Twrtoui 
fertilizers  and  fertiliser  elements.  Not  desiring  to  take  the 
time  to  review  the  situation,  but  still  feeling  it  wookl  be 
helpful  to  have  the  data  in  the  Recoaa.  I  ask  unanimous 
consent  to  extend  In  ttie  Record  with  reference  to  this  sub- 
ject matter  some  extracts  from  the  paper  known  as  the 
Fertilizer  Review,  which  is  the  trade  paper  of  the  fertiliser 
industry,  giving  statistics  upon  this  proposition.  In  this 
manner  I  can  present  the  matter  to  the  House  much  more 
briefly. 
The  CH.\IRMAN.  Is  there  objection? 
Mr.  HARE.  Mr.  Chairman,  reserving  the  right  to  ohject, 
win  the  gentleman  advise  us  who  prepared  these  statistics 
and  their  soiproe. 

Mr.  CHIPERFIELD.  I  do  noi  know  who  prepared  them, 
but  from  the  fact  that  they  appear  in  what  I  consider  to  be 
a  very  reputable  trade  puhlicatkm.  I  am  assomlng  the  cor- 
rectness of  them,  as  we  do  many  things  of  that  kind.  I  can 
not  personally  vouch  for  the  correctness  of  these  figures. 

Mr.  HARE.  The  gentleman  says  that  he  can  not  vouch 
for  their  accuracy;  but  still  I  shall  not  objei^. 

Mr.  WTTJ.  of  Alabama.  Mr.  Chairman,  I  reserve  the  right 
to  object.  The  gentleman  realizes  that  no  table  of  prices  as 
of  this  day  will  be  a  true  picture  of  the  fertilizer  price  sit- 
uation in  this  country. 

Mr.  CHIPERFIELD.  I  agree  with  that,  and  having  that 
in  mind  I  have  also  shown  by  these  figures  a  oomparison  for 
some  years  past,  so  that  they  speak  for  themselves. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield?  

Mr.  CHIPERFIELD.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  Of  course,  the  gentleman 
reaUzes  that  the  Fertilizer  Trust  Is  opposed  to  this  ds?ek>p- 
ment  at  Muscle  Shoals? 

Mr.  CHIPERFIELD.  I  have  no  doubt  of  that;  and  I  do 
not  speak  in  any  way  for  the  Fertiliser  Trust  or  any  Interest 
connected  with  it  in  any  way.  I  am  no  more  in  symxMithy 
with  that  private  industry  than  Is  the  gentleman  from  Ten- 
nessee, or  than  I  would  be  with  any  other  highly  legitimate 
business  enterprise. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 
There  was  no  objection. 
The  statement  r^erred  to  is  as  follows: 
The  wholesale  prices  of  complete  fertlllBets  at  present  are  leas 
than  one-thtrd  of  what  they  were  In  1919.  the  year  the  Mn«:le 
Shoals  plant  was  finished.     We  have  quotetlons  on  three  of  the 
leading  grades  of  complete  fertUiser  for  a  long  series  of   years. 
These  grades  are  3-8-3.  the  most  popular  analysis  used  in  the 
Southeastern  Stetes;  S-8-7,  one  of  the  leading  grades  to  the  North- 
east   and  2-13-2,  which  Is  a  favorite  analysis  in  the  Middle  West. 
If  we  teke  the  simple  average  price  of  these  three  grades  in  1919 
as  100   then  the  average  price  of  the  same  grades  at  the  present 
time  Is  only  32.     Price*  of  other  grades  have  declined  in  Wf 

manner.  _^  ...,._» 

A  glance  at  the  table  l»e!ow  should  convince  even  the  most 
skeptical  person  that  fertUlaer  prices  are  reaaonable  and  that 
there  is  certainly  no  need  either  for  Oovemment  competition  with 
private  Indxistry  or  subsidized  competition  under  the  guise  of 
private  operation. 

WhoUtale  pricet  of  typical  andtpta  of  oompleta  fertiUser,  1919- 

1932 


1«20 *- . 

1921 . 1 

1922 

»28 - 

1924 — 

1925 —- 

N3C .- 

1927 

1928 ..— . 

1929.....^- ^.i 

1930 b 

lS32'(Fetagrusry)-^-- — 


Price  per  toa 


S-S-3 

(Sooth) 


5-a-7 
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$53. 0B 

42.99 
S9.62 
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nw  uwiBgttdcwM  tnerMM  in  Um  prodocttoo  of  chwnto]  nltrotw 
not  oolT  in  Ui«  Unit«l  State*  but  In  the  whol*  world  «lnce  tha 
ICuacto  Sbottli  plant  vm  buUt  La  responsible  for  tlie  preciplto\u 
decline  to  nitrofen  j»rlc«  In  recent  years.  Note  the  following  com- 
pertaon  of  tbe  wholesale  prtcce  of  sulphate  of  ammonia,  nitrate 
ol  aoda.  and  caldum  eyanamlde.  the  most  important  chemical- 
xUtrofcn  aources.  In  1919  and  at  the  present  time: 
Sulphate  of  axnmanla:  Per  ton 

1919 »97.  50 

1983  (daaestte)  ._ _ — —     «  « 

19«a  (imported):  (31  per  cent  of  1919  price) 19-00 

Nitrate  of  soda: 

1919 . 88.  50 

1932  (OTpwccnt  of  l»l»  price)  — 35. 40 

Oaldxim  eyanamlde: 

1919  ._ M  50 

1833  (29  per  cent  of  1919  price) 26.  00 

Note  also  the  comparative  prices  per  unit  of  nitrogen  (20 
pounds)  for  these  three  lmj>ortant  carriers  for  each  January  from 
1919  to  1933  In  the  accompanying  table.  It  will  be  obserred  that 
the  cost  of  a  unit  of  nitrogen  In  nitrate  of  soda  is  now  39  per  cent 
of  the  1919  price.  In  sulphate  of  ammonia  the  unit  cost  is  only  21 
per  cent  of  the  1919  price,  and  In  eyanamlde  it  Is  29  per  cent  of 
the  1919  figure. 

Wholeaale  price*  of  nitrate  of  aoda,  rulphate  of  ammonia,  and 
emletum  efanamida.  per  unit  of  20  pound*  of  nitrogen 
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The  fertiliser  Industry  Is  now  operating  at  about  one-third  of 
eapaetty.  and  consumption  during  the  peak  year  of  1630  was  only 
about  two-thirds  of  capacity.  Can  any  reasonable  person  really 
believe  that  more  fertilizer- manufacturing  capacity  is  needed? 

There  are  In  the  United  States  over  700  Independent  operators 
with  a  total  of  833  plants  engaged  In  the  manuf actxire  of  fertilizers. 
Thee*  plants,  located  in  more  than  30  States,  represent  an  Invest- 
maat  of  fully  8300,000.000.  In  addition,  there  is  Invested  in  nltro- 
C*n  plants.  In  the  phosphate  rock,  sulphur,  pyrites,  and  potash 
Industries  at  least  $200,000,000  more — a  total  investment  In  the 
Industry  of  approximately  $500,000,000. 

The  distribution  of  the  plante  that  produce  complete  fertilizers 
M  shown  In  the  following  table: 


Lo— fteii  mmd  number  of  fertUiaer  plant*  in  the  Vnited  State* 
[Pram  U.  8.  Department  of  Agriculture  Bulletin  No.  129] 


There  are  79  plante  In  Alabama  and  10  In  Tennessee,  a  total  of 
80  plante  In  the  two  Stetes.  Most  of  these  plante  are  owned  by 
local  people  and  serve  relatively  small  territories.  Many  are 
operated  In  connection  with  cotton-oil  mills.  All  of  them  employ 
local  labor.  Obviously  the  production  of  complete  fertilizers  on 
such  a  scale  as  is  contemplated  at  Muscle  Shoals  either  by  the 
Oovemment  or  by  a  private  lessee  operating  under  Government 
subsidy,  woxild  mean  that  many  of  these  local  Industries  will  be 
forced  out  of  business.  The  money  invested  by  local  Alabama  and 
Tennessee  citizens  would  be  lost,  and  local  labcur  would  have  to 
And  employment  elsewhere. 

SXTPPLT  HAS  KXCKXDSB  DBICANB  FOB   10  TBAaS 

Since  1020  the  supply  of  normal  fertilizer  has  been  In  excess  of 
the  demand.  Consumption  reached  Ite  peak  in  1930,  when  the 
total  quantity  used  In  the  United  Stetes  was  8,214.303  tons.  Of 
this  total  about  6,300.000  tons  were  mixed  fertilizer.  The  balance 
was  largely  superphosphate  and  nitrogenous  matolals  used  by 
farmers  for  direct  application  or  for  home  mixing.  Yet  the  fer- 
tilizer Industry  has  so  much  overcapacity  that  It  could  produce 
nine  or  ten  million  tons  of-  mixed  fertilizer,  which,  with  the  sepa- 
rate materials,  would  mean  a  total  of  eleven  or  twelve  mlllloa 
tons. 

Total  sales  of  all  fertilizers  In  the  United  Stetes  since  1910  ar« 
shown  below: 

Consumption  of  fertilizer  in  the  Vnited  States,  1910-1931 

Tons 

1910-1914    (average) 6,135,854 

1915-1919    (average) 6.892.945 

1920 7. 176.  764 

1921 ..... ♦.  862.  931 

1922 -—• B.  669. 915 

1923 «.  **3.  314 

1924    6.824.911 

1926 - 7,  333,  168 

1928 1. 328.  268 

1927  6, 843,  199 

1928  I_-Z-Z 7,  985.  019 

1929  7,  974,  713 

1930  II - 8.  214.  303 

1931 » 8.  347,  838 

On  account  of  the  low  purchasing  power  of  the  farmer,  con- 
sumption in  1931  dropped  to  6.347,898  tons,  and  It  is  the  conaensxis 
of  opinion  of  the  sales  managers  in  the  Industry  that  consumption 
in  1932  will  not  be  much  above  4,000.000  tons.  This  can  only 
mean  that  many  fertilizer  plante  are  shut  down  at  the  present 
time  and  many  more  are  producing  only  a  fraction  of  their  normal 
output.  Moreover,  no  one  is  expecting  agriculture  to  recover  from 
the  present  depression  very  rapidly,  so  It  will  probably  be  several 
years  before  the  peak  consiunptlon  of  1930  will  be  reached  again. 
This  means  that  the  fertilizer  Industry  has  a  long,  hard  pull  ahead 
of  It.  In  view  of  this  situation,  what  Is  the  logic  in  recondition- 
ing useless  or  obsolete  plante  or  In  building  entirely  new  plante  at 
Muscle  Shoals? 

Locofion  and  number  of  plant*  producing  phosphoric  €uM  by  the 
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Mr.  8TAVP0RD.    Ifr.  CSuShM^  1  Ttoe  In  oppQCttian  to 
tlie  pro  forma  amendment. 

The  section  under  consideration  provides  for  recapture  of 
these  properties  by  the  Oovemment  in  case  of  war.  On 
yesterday  when  I  was  discussing  the  general  features  of  this 
bill  under  recognition  for  19  minutes  and  was  sbort-drcuitad 
unwittingly  by  the  Speaker  at  the  expiration  of  12  minutes, 
I  mentioned  briefly  that  the  former  Chief  of  Ordnance.  Gen- 
eral Williams,  two  yean  ago  stated  as  his  opinion  that  there 
was  no  need  of  these  properties  for  the  manufacture  of 
ammunition,  ^ther  in  peace  or  In  time  of  war,  and  that 
General  Hof.  present  C*lef  of  Oi-dnance,  in  his  testiuKmy 
bHore  the  committee  this  year  stated  that  there  was  no  need 
of  these  properties.  I  wish  to  call  to  the  attention  of  those 
who  care  to  read  it  the  testimony  of  General  Hof,  on  page 
482.  where  he  states  specifically  that  the  demands  for  the 
Army  and  Navy  for  the  first  two  years  of  war  of  a  major 
emergency  would  be  about  172,000  tons  of  nitrogen,  and  that 
on  December  30,  1931,  the  capacity  of  all  private  plants  in 
the  country  was  538.000  tons  of  nitrogen.  This  testimony 
goes  farther  to  the  effect  that  it  is  his  opinion  that  he  could 
purchase  nitrogai  from  private  establishments  at  a  cheaper 
cost  than  it  could  be  produced  at  Muscle  Shoals,  and  further 
that  he  could  obtain  it  much  more  expeditiously. 

So  we  have  the  judgment  of  the  Chief  of  Ordnance  of 
the  Army  that  ttils  plant  is  not  needed  for  war  purposes  In 
time  of  war.  We  have  the  judgment  of  one  of  the  best-in- 
formed  men  in  the  country  on  fertiliaer,  Mr.  McFarland, 
who  was  appointed  by  the  Governor  <rf  the  State  of  Alabama 
in  response  to  a  request  by  the  President  as  one  of  a  com- 
mission of  three  from  that  State  to  determine  the  policy  as 
to  the  use  of  Muscle  Shoals,  that  he  would  not  wish  to  see 
the  Government  under  any  circumstances  engage  in  the 
manufacture  ct  fertiliser. 
Mr.  FTT.T.  of  Alabama.  Will  the  gentleman  yieW? 
Mr.  STAFFORD.    I  yield. 

Mr.  TTTTT.  of  Alabama.    The  gentleman  Is  absolutely  mls- 
tiuoting  the  Governor  of  Alabama. 

Mr.  STAFFORD.  I  did  not  quote  the  Governor  of  Ala- 
bama. I  am  quoting  Mr.  McFarland,  who  was  appointed  by 
«be  Governor  of  Alabama  as  a  member  of  a  commission.  He 
stated  that  under  no  cirCTHnstances  would  he  like  to  see  the 
Government  use  this  plant  and  engage  in  the  production  of 
fertiliser,  artificial  dung.  He  did  not  use  that  word,  but 
some  MembCTs  of  this  House  coming  from  the  cities  may  not 
understand  what  fertilizer  Is.  It  is  artificial  dung. 
Mr.  FULMER.  Will  the  gentleman  yield? 
Mr.  STAFPCMID.    I  yield. 

Mr.  FULMER.    Why  should  the  fertiliser  manufacturers 
be  so  opposed  to  this  biO? 

'   Mr.  STAFFORD.    Tbey  are  Just  Hire  every  other  manu- 
Tfccturer  who  would  be  concerned  should  the  Government 
enter  Into  manufacture  of  their  Hne,  with  no  charge  against 
cost  for  money  invested,  maintenance,  or  peiiiape  even  any 
cost  of  manufacture.    There  is  a  large  fertilizer  manufac- 
turer In  my  city  whose  plant  is  closed  down.    There  are 
fertilizer  manufacturers  aU  over  the  country.    They  have 
Invested  their  capitaL    Do  they  want  the  Government  to  go 
Into  the  manufacture  of  fertiliser,  as  is  i»t>Tlded  for  in  sec- 
tion 14,  without  any  provision  whatsoever  for  deduction  for 
maintenance  cost  or  anything  else?    This  permits  Uie  money 
of  the  National  Government  to  be  poured  into  this  barrel  of 
fertilizer,  and  then  turned  out  of  the  spigot  to  be  spread 
over  the  lands  throughout  the  South,  witliin  available  dis- 
tances, regardless  of  cost.    What  is  section  14?    There  is  no 
protection  whatsoever  to  private  manufacturers  of  fertiDaers 
and  certainly  not  to  the  taxpayers;  the  section  has  no 
qualifications;  It  simply  provides  that  the  Government  shall 
go  into  the  manufacture  of  fertilizer  and  sell  it,  and  makes 
no  reference  as  to  cost. 
Mr.  ALhSOH.    wm  the  gentleman  yield? 
Mr.  arrAFFORD.    I  yield- 
Mr.  AIMON.    wm  the  gentleman  state  whore  and  when 
Jir.  McFarland  made  that  statement? 
-  '    Mr.  STAFFORD.   Yea.   I  will  tdl  the  gentleman. 


•nie  CHAHaiAlf .  Ilje  time  oftft*?ientten«n  from  Wte- 
coQsin  has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  eonsexit 
to  proceed  for  two  additional  minutes  in  order  to  reply  to 
the  gentleman. 

The  CHAIRMAN.   Without  objection,  it  is  SO  QTtlceed. 

niere  was  no  objection. 

Mr.  ALMON.  When  and  where  did  Mr.  McFarland  make 
the  statement  that  he  was  opposed  to  Muscle  Shoals  being 
operated  for  the  manufacture  of  fertiliaer? 

Mr.  STAFFORD.  The  genUemao  amtarently  misunder- 
stands me.  Mr.  McFarland  stated  unequivociUy  bclore  the 
oommittoe  that  he  was  opposed  to  the  Goverament  «ngagi3kg 
in  the  manufacture  of  fertiliaer.  I  will  now  state  the  posi- 
tion of  the  distinguished  genUeman  of  Alabama  LMr. 
Almom)  before  the  committee,  and  I  read  now  the  gentle^ 
man's  own  testimony: 


I  bope  yon  will  report  a  blU  provkttng  (or  pttvate  opexatton 
without  any  alternative  Oovemment  operation  blU. 

Tha*  was  the  position  of  the  gentleman.  Now  he  has 
reversed  liimsclf 

Mr.  AIMON.  I  have  not  reversed  my  position.  We  eould 
not  get  a  bin  like  »iat,  and  I  am  supporting  this  bm.  I 
think  it  is  the  best  Mil  we  could  get. 

Mr.  STAFFORD.  It  was  only  by  a  majority  of  1  that  the 
provision  for  Govemm«it  operation  to  manufacture  fer- 
tiliser was  agreed  to. 

Mr.  ALMON.   The  genUeman  did  not  answer  my  question 

wtien  and  where  Ux.  McFarland  made  the  statement  he 

attributed  to  him. 

Mr.  STAFFORD.    Before  the  committee  In  his  testimony. 

Mr.  ALMON.    I  know  that  he  is  supporting  this  bill  to  use 

Muscle  Shoals  to  manufacture  fertiliser. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Wisconsin  has  again  expired. 

Mr.  JAMES.  Mr.  Chairman.  I  rise  in  (H^posltkm  to  the 
amendment. 

Mr.  McSWAIN.  BIr.  Chahman,  the  gentleman  who  is 
about  to  sMldress  this  ccanmittee  knows  this  subject  and  has 
lived  with  it  for  12  or  14  years.  I  hope  the  membership  will 
give  close  attention  to  what  he  has  to  say. 

Mr.  JAMES.  Mr.  Chairman,  I  served  on  the  joint  com- 
mittee in  1926.  and  I  heard  the  experts  from  the  Ordnance 
Department  say  at  that  time  that  In  five  years  we  would  not 
need  air  nitrate  plant  No.  2. 

It  Is  true,  as  the  gentleman  from  Wisconsin  says,  that 
nitrogen  is  very  dieap  now.  Bo  is  copper.  In  my  district 
we  are  selling  copper  at  6  cents  a  pound  to-day.  It  sold  for 
10  or  11  cents  a  year  or  two  ago,  but  you  would  not  get  Ik 
for  10  or  11  cents  in  case  of  war. 

Mr.  McDowell,  former  President  of  the  American  Fertilizer 
Association,  told  the  committee  tliat  during  l»18  we  im- 
ported from  Chile  1,800,000  tons  of  nitrates  and  said  we 
would  have  gone  beyond  2.000,000  tons  had  the  war  con- 
tinued. Our  military  plans  for  1W9  required  that  we  bring 
in  two  million  some  odd  thousand  tons  of  nitrate  for  the 
war  program  alone  idus  all  the  products  of  Muscle  Shoals, 
and  phis  the  nitrates  which  would  be  recovered  by  the  by- 
product plants,  which  was  a  very  considerable  output. 

Mr.  CHIPERFIELD.    Blr.  Chairman,  will  the  gentleman 
yield  for  a  very  brief  question? 
Mr.  JAMES.    Not  now. 
Mr.  CHIPERFIELD.    Very  good. 

Mr.  JAMES.  General  Hof  appeared  before  our  commit- 
tee, and  was  asked  about  this  matter.  I  wish  to  read  this 
stotement  by  Mr.  McSwaik,  put  In  the  form  of  a  question  to 
General  Hof: 


Mr  McSwam.  In  other  words,  wasnt  there  BMre  POWd«t  «>n- 
sumed  on  the  S-day  battle  at  Oettysburg  than  durtog  the  Whole 
seven  vears  ot  the  American  Hevolution:  and  weent  there  Baere 
wow^  wed  m  reductog  the  St.  Mlhlel  salient  than  then  was  In 
Se  whole  four  years  of  the  OivU  War;  and  whaaUia  aexft  mnt 
comes  and  they  begin  to  carry  bombs  carrying  ^OOOuid  maybe 
4.000  pounds  of  exploslvw  withiB  them,  dont  you  see  now  fast  that 
»i  goto*  to  eat  up  nitrogen?  ' 

0«Mnml  Hof.  it  may  be  that  we  wUl  «»  mme  nMrogsB  la  «M 
next  war  thaa  w«  did  in  the  laA  on*,  but  our  pUna  are  bMed 
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rtpam  wh»t  tba  War  Dtpaitmaat  direct*  ua  to  pUn.  That  U  the 
mobUlxaUon  of  troop*  »t  •  certain  rate  Arme<l  with  certain  guna 
And  a  certain  rate  of  fire.  Peraonally  I  think  our  figures  are  in 
•sesM  o<  wiuit  the  consumption  vlll  be.  becauas  I  don't  beUeve 
they  will  begin  to  Are  aa  early  ae  the  raU  they  have  eontemplated. 

When  war  comes  It  la  not  a  qxiestion  of  what  nitrates  wlH 
cost,  but  It  Is  a  question  of  whether  you  can  go  down  there 
and  take  this  plant  and  cocnmenc«  to  produce  It.  Why 
depend  upon  private  industry?  Why  scrap  a  plant  that  is 
capable  of  supplying  ammunition  for  2.000,000  men  when  we 
have  it  down  there  and  it  only  costs  $80,000  a  year  to  take 
care  of.  improvements  and  all? 
~~^  I  want  to  say.  as  far  as  the  sidicommlttee  was  concerned, 
«f  which  Ui .  SrarroM  was  a  member,  there  is  not  a  single 
provision  in  the  Tfm^ng  bill  that  was  not  approved  by  every 
member  of  the  subcommittee,  three  Republicans  and  four 
Demoerats,  and  when  It  reached  the  full  committee,  as  far 
as  the  lea^g  provision  was  concerned 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JAMBS.  I  will;  although  the  gentleman  did  not  yield 
to  me. 

Mr.  STAFFORD.  Is  it  not  a  fact  that  in  the  subcommittee 
I  was  against  the  building  of  the  Cove  Creek  Dam  and 
fought  continuously  against  Government  operation  undar 
any  and  all  circumstances? 

Mr.  JAME&    I  am  not  talking  about  Cove  Cre^    I  am 
talking  about  the  leasing  provisions — private  leasing — and 
there  was  not  a  single  feature  of  the  provisions  In  regard  to 
'  private  leasing  that  was  not  approved  by  every  single  mem- 
ber of  the  committee. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr.  JAMES.    Certainly. 

Mr.  STAFFORD.  Is  it  not  a  fact  that  I  desired  to  have 
it  at  least  two  years,  but  the  committee  voted  to  make  it 
18  months? 

Mr.  JAMES.    I  am  talking  about  the  final  vote. 

Mr.  STAFFORD.  I  am  speaking  of  my  work  on  the  com- 
mittee and  my  attitude  with  respect  to  the  leasing  provision. 

Mr.  JAMES.  At  that  time  some  of  the  members  wanted 
a  2-year  lease  and  some  wanted  a  lesser  time,  and  we  com- 
promised on  18  months,  but  when  It  came  to  our  report  to 
the  full  committee  the  members  all  agreed  on  the  leasing 
provision  in  this  bilL  When  it  came  to  the  proposition  of 
Government  operation  the  vote  was  5  to  2.  However,  as  far 
as  the  private  leasing  provision  was  concerned,  we  recom- 
mended it  unanimously,  and  I  leave  it  to  anybody  on  the 
committee  if  there  was  any  material  change  made  in  the 
reports  submitted  by  the  subcommittee  or  the  full  com- 
mittee. 

Mr.  HTTJ.  of  Alabama.  And  the  bill  was  read  in  commit- 
tee, section  by  section,  and  hint  by  line. 

Mr.  JAMES.    Yes. 

[Here  the  gavel  fell.] 

Mr.  ALMON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman.  I  want  to  make  a  very  brief  statement  in 
reply  to  statements  made  hy  the  gentleman  from  Wisconsin 
[Mr.  Staitoiu>1. 

Mr.  G08S.  Mr.  Chairman,  a  point  of  order.  How  did 
the  gentleman  obtain  the  floor? 

The  CHAIRMAN.    The  gentleman  rose  in  opposition  to 
"^e  motion  to  strike  out  the  last  word. 

Mr.  G06S.    But  that  has  already  been  done. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  have  five  minutes. 

Mr.  ALMON.  Never  mind:  I  have  obtained  the  floor. 
Have  I  not  been  recognized,  Mr.  Chairman? 

Tte  CHAIRMAN.  The  gentleman  fn»n  Alabama  Is  rec- 
ognised for  five  minntwt  in  cqppoeition  to  the  pro  forma 
amendment  which  was  not  withdrawn  by  the  gentleman 
from  Wisconsin  [Mr.  STAnfoul. 

Mr.  ALMON.  Mr.  Chairman.  I  want  to  deny,  and  do 
deny  most  emphatically,  that  William  F.  McFarland.  of 
Alahama.  ever  nM  Oatl  he  Is  opputd  to  the  operatian  of 
BCnacle  Shoals  for  the  manufacture  of  fertiUaer. 


He  was  a  member  of  the  Musde  GOioals  Commission  ap- 
pointed by  the  Governor  of  Alabama.  He  made  his  report 
and  testified  before  the  Military  Affairs  Committee.  BCr. 
McIHirland  is  a  high-class  gentleman.  He  is  an  experienced 
farmer.  He  knows  as  much  about  fertilizer  as  anybody,  and 
he  is  as  much  in  favor  of  the  operation  of  Muscle  Shoals 
for  the  manufacture  of  fertilizer  as  any  man  in  Alabama. 
While  he  would  prefer  a  straight-out  private  operation  bill, 
he  is  in  favor  of  the  passage  of  this  bill  as  the  best  bill 
that  could  be  obtained. 

I  want  to  say  In  answer  to  the  gentleman  from  Wisconsin 
[Mr.  Stavtobd]  that  I  did  introduce  a  bill  at  this  session 
providing  for  private  operation,  and  I  would  rather  have 
private  operation.  I  believe  under  this  bill  we  will  get  pri- 
vate operation.  I  believe  that  President  Hoover  will  be  able 
to  lease  this  plant  under  the  liberal  provisions  of  this  bilL 

Mr.  CHIPERFIELD.    Will  the  gentleman  yield? 

Mr.  ALMON,    Yes. 

Mr.  CKEPERFTELD.  Under  the  gentleman's  belief  that 
there  will  be  private  operation,  would  the  gentleman  have 
any  objection  to  the  striking  out  of  section  14. 

Mr.  ALMON.  I  am  going  to  support  the  bill  reported  by 
the  committee,  because  I  know  very  well  that  if  we  do  not 
put  in  the  bill  a  provision  for  Government  operation  in  the 
House  it  will  be  put  in  in  the  Senate,  and  if  that  is  done  you 
may  not  get  as  good  a  provision  as  is  carried  in  section  14 
of  this  bllL 

Now,  a  great  many  Members  think  this  is  a  power  propo- 
sition. It  is  not  a  power  proposition.  It  is  a  fertilizer  and 
a  national-defense  proposition. 

Somebody  has  said  the  Chief  of  Ordnance  stated  that  he 
could  buy  explosives,  cheaper  to-day  than  he  could  make 
them  at  this  plant.  That  might  be  true,  but  if  you  have  the 
plant  there  in  running  condition  as  a  munitions  plant  you 
will  get  munitions  of  war  cheaper  In  the  event  of  war  than 
you  will  If  the  Government  does  not  provide  for  the  opera- 
ti(Hi  of  this  plant.  If  you  do  not  provide  for  the  operation 
of  this  plant,  the  munition  makers  will  no  doubt  profiteer  as 
they  did  during  the  World  War. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired.  All  time  has  expired  on  the  pro  forma 
amendment,  and  the  Clerk  wUl  read. 

The  Clerk  read  as  follows: 

Sec.  7.  Lease  contracts  shall  contain  provisions  under  which  dis- 
putes as  to  the  Interpretation  or  performance  of  any  provision  of 
the  lease  shall  be  determined  by  arbitration  as  the  parties  may 
mutually  agree. 

Mr.  McSWAIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  In  order  to  say  that  there  are  two  very  seriously 
contested  issues  to  be  reached  in  this  bill.  Therefore  I  will 
be  compelled  to  ask  the  Chair  to  enforce  the  rule  as  to  non- 
substantial  amendments,  five  minutes  on  the  side,  in  order 
that  we  may  have  sufficient  time  in  which  to  debate  properly 
the  seriously  contested  questions  ahead  of  us  in  this  bill. 

"nie  Clerk  read  as  follows: 

Ssc.  8.  The  board  shall  pay  the  maintenance  and  operating  ex- 
penses of  power  facilities  and  all  other  expenses  of  the  board  from 
the  proceeds  derived  from  rentals  and  sale  of  power,  and  the  bal- 
ance shall  be  paid  by  the  board  at  least  annually  into  the  Treasury 
of  the  United  States,  miscellaneous  receipts. 

Mr.  McGUGIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  As  I  understood  the  statement  of  the  chairman 
of  the  committee  a  moment  ago.  he  is  opposed  to  using  more 
than  five  minutes  on  each  section  when  pro  forma  amend- 
ments are  offered. 

Mr.  McSWAIN.    Yes. 

Mr.  McGUGIN.  So  there  is  no  impropriety  in  my  using 
five  minutes  now.  Mr.  Chairman,  not  having  been  a  Mem- 
ber of  any  previous  Congress,  I  believe  I  can  view  this 
Muscle  Shoals  matter  somewhat  from  the  viewpoint  of  the 
outside  citizen.  It  has  been  my  observation — and  I  believe 
it  is  the  feeling  of  the  people  of  this  country — that  the 
Congress  should  be  able  to  work  out  some  kind  of  an 
arrangement  whereby  this  valuable  property  could  be  uti- 
lised. For  12  years,  or  some  such  length  of  time,  nothing 
has  been  done  with  this  pt-operty.    Up  to  date  it  stands  as 


an  evidence  of  the  tnabiUty  of  the  Congress  to  legisfaite  on 
this  matter.  My  views  on  this  bill  will  be  controlled  en- 
tirely by  a  desire  to  assist  in  getting  a  tuU  through  this 
Congress  which  will  be  acceptable  to  the  people  of  this 
country  and  which  will  also  be  acceptable  to  the  President. 
In  keeping  with  his  fanner  positioo.  I  do  not  believe  the 
President  can  possibly  sign  this  bill  with  section  14  intact 
and  with  section  15  intact. 

The  people  of  this  country  do  not  want  the  Government 
!to  operate  a  fertHixer  plant  there.  They  want  it  to  be 
operated  by  private  industry.  If  we  can  not  succeed  in 
obtaining  a  lease,  then  Government  operation,  as  a  last 
resort,  would  be  acceptable:  but  certainly  not  under  such 
terms  and  conditions  as  these,  where  we  are  committing  a 
future  Congress  to  back  up  an  adventure  into  Government 
operatian.  having  no  idea  what  the  cost  will  be.  If  there 
ever  was  a  time  that  the  people  of  this  country  were  will- 
ing for  Government  to  go  into  private  business,  with  no 
idea  of  the  cost,  certaiidy  that  was  prior  to  the  time  we 
spent  $500,000,000  on  the  venture  of  the  Govemmei^'s 
entering  the  cotton  and  wheat  business. 

I  hope  we  can  get  this  bill  in  such  eh&ite  as  to  be  aUe 
to  pass  it.  It  does  not  mean  a  great  deal  to  Kansas;  but 
if  fertilizer  is  valuable  to  the  Southern  States,  I  want  them 
to  have  it.  I  hope  we  can  get  the  bill  in  such  shape  tliat 
there  is  some  possibility  of  its  being  enacted  into  law.  I 
hope  my  friends  on  the  Republican  side  will  not  view  this 
matter  in  a  partisan  way  (m  the  theory  that  there  is  some 
politics  in  the  defeat  of  this  bill,  and  I  hope  my  friends  on 
the  Democratic  side  will  not  view  it  as  a  partisan  measure. 
However,  we  know  the  Presidoit  will  veto  the  bill  in  its 
present  shape,  and  we  know  there  is  no  chance  of  passing 
it  over  his  veto. 

Therefore  I  appeal  to  the  House  to-day  to  make  some  con- 
cessions with  respect  to  the  section  which  provides  for  Gov- 
ernment operation  of  the  fertilizer  plant  and  modify  it  at 
least  to  the  extent  that  Ijef  ore  the  Government  board  oper- 
ates it  they  must  report  back  to  Congress  giving  us  s<xne 
estimate  of  what  the  cost  is  going  to  be.  It  is  bad  enough 
for  Congress  to  put  the  Government  In  business  if  it  has 
some  Idea  what  the  cost  is  going  to  be;  it  is  intolerable  for 
Congress  to  start  the  Government  out  on  a  private  business 
venture  vrith  no  idea  and  no  Information  as  to  what  the  cost 
Is  going  to  be. 

In  order  to  enact  a  bQI  that  may  be  of  some  benefit  to 
southern  agriculture,  in  order  to  enact  a  bill  that  will  be 
acceptable  to  the  people  of  this  country,  in  order  for  Con- 
gress to  handle  this  Muscle  Shoals  problem  in  an  effective 
way,  I  appeal  to  you  at  the  proper  time  to  make  some  con- 
cessions in  section  14  at  this  biU. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    Yes. 

Mr.  BANKHEAD.  The  gentlonan  speaks  as  though  south- 
em  agriculture  alone  is  interested  in  securing  cheaper  fer- 
tilizer. Has  the  gentleman  ever  had  occasion  to  examine  the 
figures  with  respect  to  the  annual  consumption  of  fertiliser 
in  States  outside  of  the  old  South? 

Mr.  McGUGIN.    Oh.  yes;  but  I  have  no  doubt 

Mr.  BANKHEAD.  Does  the  genUeman  know  how  much 
fertilizer  is  used  in  his  own  State? 

Mr.  McGUGIN.    Yes. 

Mr.  BANKHEAD.    How  much? 

Mr.  McGUGIN.  I  do  not  know  the  exact  figures.  I  know 
we  use  a  great  deal  of  it,  but  when  we  consider  transporta- 
tion. I  take  It  that  the  Southern  States  near  by  will  be  the 
ones  most  benefited  by  the  im>posed  legislation.  However, 
it  is  doubtful  if  the  Government  is  ever  going  to  produce 
fertilizer  at  a  price  reasonable  to  agriculture.  It  is  oertain 
it  will  not  if  C<mgress  pushes  the  Govenunent  into  the  busi- 
ness in  the  slipshod  fashion  of  no  one  having  any  idea  of 
the  cost,  as  provided  in  this  bill. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  KYALE.  Mr.  C%afarman,  I  ask  unanimous  consent  to 
address  the  ctxnmittee  far  one  minute  out  of  order. 


The  CHAIRMAN.    Is  tliere  Objection  to  ttie  Teqfoeift  «( the 

gentleman  fnun  Minnesota? 

There  was  no  objection. 
"  Mr.  KVALE.    Mr.  Chairman,  in  the  Speaker's  gallery  to- 
day the  House  has  as  its  guests  the  minister  of  Norway  and 
the  intrepid  Capt.  Gerhard  Folgero.     LApplauae.  tte  Mem- 
bers rising.  1 

Captain  F(rfgero.  Mr.  Chairman,  has  sailed  his  tiny  craft, 
a  repUca  of  the  old  vlldng  ships,  23,000  miles,  and.  in  a  few 
days,  leaves  the  harbor  of  the  city  of  Washington  for  a  trip 
to  Iceland,  where  he  will  participate  in  the  dedicatory  cere- 
monies of  the  statue  presented  by  the  United  States  Govern- 
ment to  Iceland,  and  thence  to  Norway,  his  homeland.  I 
know  we  all  join  in  wishing  him  Godspeed.    lM>PlAUse.] 

MUSCLK  SKOALS 

Mr.  HARE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  desire  In  this  telef  time  to  sopidement 
the  observation  made  by  the  gentleman  from  Alabama  (Mr. 

BahkhkadI.  

Commercial  fertilisers  were  practically  unknown  SO  yeait 
ago.  They  are  used  on  lands  thskt  have  been  cultivated  a 
long  time,  where  the  original  plant  food  has  been  exhausted. 
Gentlemen "  living  in  the  newer  sections  of  the  country 
should  stop  and  think,  for  it  will  be  but  a  few  years  when 
the  native  plant  food  will  be  consumed  in  practically  all  of 
the  lands  under  cultivation  in  this  comtxy  and  artificial 
fertilizer  will  be  needed  in  sections  whose  representatives 
are  now  opposing  this  bilL 
Mr.  CHIPERPIKLD.    Will  the  gentleman  yield?  ^ 

Mr.  HARE.    Yes. 

Mr.  CHIPERFIELD.  Does  not  the  gentleman  realize  that 
In  a  great  area  of  this  country  there  is  no  need  whatever 
for  artificial  nitrogen  because  it  is  produced  in  ample  quan- 
tity by  nitrogenous  crops  in  rotation? 

Mr.  HARE.  That  is  true;  but  whenever  a  section  of 
country  finds  it  is  cheaper  from  a  standpoint  of  yield  to  use 
the  artificial  fertilizers  in  place  ol  nitrogenous  idants.  I 
think  they  ought  to  use  them.  If  not,  the  time  is  not  far 
distant  when  the  sections  that  are  to-day  using  commercial 
fertilizer  will  be  forced  to  supplant  their  {dant  food  with 
nitrogenous  plants.  They  will  then  come  in  competition 
with  each  other.  This  will  be  true  of  the  section  repre- 
sented by  the  gentleman  from  Wisconsin  [Mr.  SrAFroasl. 
who  is  opposing  this  bill.  If  farmers  of  my  section  under 
economic  conditions  are  not  able  to  buy  fertilizers  because 
of  high  prices,  we  will  be  compelled  to  adopt  a  new  type  of 
fanning  and  we  will  go  irrt;o  dairying,  where  we  will  use  the 
natural  fertiliser  the  gentleman  referred  to  a  moment  ago; 
and  when  we  build  up  our  soil  to  the  extent  we  can  produce 
feed  for  our  cattle  and  our  livestock.  Wisconsin  will  be  elimi- 
nated from  the  map  as  a  dairy-prockicing  State  in  this  coun- 
try because  we  will  be  able  to  graae  and  feed  our  cattle  for 
9  or  10  months  in  the  year  on  natural  grasses  and  the  daizy 
farmers  of  Wisconsin  and  other  great  dairying  States  will 
not  be  able  to  compete  with  us. 

I  believe  the  use  of  commercial  fertilizer  in  the  next  M 
years  will  be  extended  to  every  State  in  the  Union  because 
there  are  men  sitting  Jneie  to-day — and  I  call  upon  the 
learned  genUeman  from  A^******"*^  [Mr.  AufOMl  to  verify  this 
statement — who  know  that  50  years  ago  commwcial  fertiliz- 
ers were  practically  unknown  in  the  State  of  Alabama:  azvd 
50  years  from  now  those  States  where  they  have  plenty  of 
nitrogen,  plenty  of  pJant  food,  where  no  commercial  fertiliz- 
ers are  now  needed,  will  be  clamoring  for  commercial 
fertilizer,  particularly  if  this  country  Is  to  sdopi  a  more 
intensive  type  of  agriculture  and  less  extensive  as  It  has 
been  the  practice  in  the  past,  because  when  we  try  to  make 
two  blades  of  grass  grow  where  one  grew  before  we  art 
going  to  have  to  resort  to  artificial  fertilizer. 
Mr.  TTTTT.  of  Alabama,  wm  the  gentleman  yield? 
Mr.  HARE.    I  yield. 

Mr.  trnj.  of  Alabama,   llie  distinguished  gentleman 
Illinois  has  spoken  of  the  leguminous  crops  and  their  value 
for  fertilizer.  I  have  here  a  statetnent  from  the  Hon.  Ftank 
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I.  Mum,  at  IDlnols.  «  great  authority  on  agrieultim  and 
agronomy.  In  which  he  siijs: 

I  do  not  know  how  cheaply  nltroffen  might  be  taed  »t  Ifuscle 
Ohoalt  »at  It  wovld  eertaliJj  be  much  che«iper  than  to  secure  It 
f»»— "^»«  let.iiinMifiiii  growth. 

Mr.  CHIPERFIKLD.  Wffl  the  gentleman  yield  for  a  brief 
statement? 

Mr.  HARE.  Let  me  first  make  a  reply  to  the  gentleman 
from  Alabama. 

There  can  be  no  doubt  that  to  the  minds  of  men  who  are 
familiar  with  agrtculture.  commercial  fenillzer  can  be  pro- 
dticed  a  great  deal  cheaper  than  it  can  be  put  in  the  soU 
from  the  growing  of  nitrogenous  plants. 

I  now  yield  to  the  gentleman  from  Illinois. 

Mr.  CHIPERPIELD.  The  gentleman  will  have  great 
trouble  t^HiT^g  the  farmers  of  niinols  that  they  can  not 
restore  nitrogen  to  the  soil  by  the  use  of  clovers  and  legumes 
cheaper  than  they  can  by  fertilizer. 

Mr.  HARE.  That  may  be  tnie  with  the  present  prices,  but 
In  a  few  years,  when  we  have  more  intensified  agriculture, 
the  gentleman  will  then  see  the  difference. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolina  has  expired. 

Mr.  McSWiUN.  Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  be  now  dosed. 

The  motion  was  agreed  ta 

The  Clerk  read  as  follows: 


9.  All  plants,  buildings,  additions  to  existing  stnictures, 
machiDer7.  and  equipment  Installed  by  and  at  the  expense  of  the 
leasee,  situated  upon  the  property  owned  by  the  United  States, 
eicept  such  machines  and  equipment  as  may  be  Installed  for  the 
purpoae  at  completing,  modernizing,  or  reFla*^*'^?  worn-out  or 
dafccUve  parts  ot  the  equipment,  shall  from  date  of  building  or 
Insiallatlon  be  and  remain  the  property  of  the  leasee  with  the 
right  of  removal,  and  shall  be  subject  to  all  the  laws  of  the  State 
in  which  they  may  be  situated,  and  the  State  and  political  sub- 
divisions in  which  they  may  be  situated  shall  hare  the  power  to 
levy  and  collect  taxes  in  accordance  with  the  normal  procedure  tor 
the  levying  and  collecting  of  taxes  on  such  clusses  of  property. 

Mr.  OREEN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  observe  In  connection  with  the  statement  of  the 
gentleman  from  Kan.sas  [Mr.  McOttgik]  that  this  is  not  a 
matter  of  the  negligence  by  Congress  heretofore,  because  it 
is  general  information  tiiat  the  Congre&s  has  twice  passed 
within  the  last  four  years  this  bill  pr  a  similar  bill  carnring 
much  the  same  substance  as  this  bill,  for  the  benefit  of 
American  agriculture,  only  to  have  It  vetoed  twice  by  the 
Republican  Presidents  at  the  other  end  of  Pennsylvania 
A\-enue. 

The  platform  of  the  Republican  Party  claims  that 
party  to  be  the  champion  of  the  farmer — the  butter  pro- 
ducer, the  com  farmer,  the  wheat  farmer.  These  crops  use 
very  little  commercial  fertilizer — I  wonder  if  the  Republican 
Presidents  hcretofcMe  have  been  so  shortsighted  that  they 
ean  not  understand  the  problems  of  the  farmers  who  farm 
the  thin  seril  of  the  South  and  greatly  need  fertilizer  to 
energise  thetr  deefriy  eroded  and  leached  lands. 

I  do  not  understand  why  the  Executive  veto  power  is  now 
•o  strongly  threatened  and  advocated.  I  can  n<^  understand 
why  those  on  the  other  side  of  the  aisle  are  against  the 
Interests  of  10  per  cent  of  the  American  people.  I  can  not 
understand  why  these  financial  magnates  who  control  the 
fertilixer  industry  should  receive  favors  at  the  hands  of 
the  Chief  Executive,  rather  than  the  farmers  of  the  South. 

My  friends,  it  is  hard  to  believe  that  President  Hoover, 
who  was  given  the  vote  of  North  Carolina,  the  vote  of  the 
State  of  Plorlda,  the  vote  of  the  State  of  Texas — those 
States  which  are  now  pleading  for  the  passage  of  the  Muscle 
Shoals  bill— can  be  so  biased  in  the  use  of  Executive  power 
as  to  deny  relief  to  these  farmers  from  these  and  other 
States  who  are  now  pleading  for  the  passage  and  approval 
of  this  bUL  It  ts  not  a  matter  of  Com^ess  being  derelict 
to  lis  duty,  tt  has  been  a  matter  of  Presidents*  vetoes  here- 
tofore, but  I  hope  the  legislation  will  not  again  be  vetoed. 

Why  should  American  farmers  continue  to  pay  tribute  to 
foreign  cotmtrles  for  fertiliser  hagredlents  which  can  be 
more  cheaidy  produced  at  Muscle  Shoals?    We  can  produce 


our  own  fertiltoer  ingredients  at  Muscle  Shoals.  Conse- 
quently, it  Is  the  duty  of  the  Congress  and  the  President  to 
utilize  this  large  existing  governmental  investment. 

[Here  the  gavel  fell.l 

Mr.  HOWARD.  Mr.  Chairman.  I  speak  the  sentiment,  I 
believe,  of  a  State  which  has  practically  never  used  com- 
mercial fertilizer.  I  think  I  speak  the  sentiment  of  those 
people  as  represented  by  that  great  Nebraska  Senator,  who 
I  am  informed  Is  not  opposed  to  this  legislation,  who  knows 
more  about  Muscle  Shoals  than  any  other  mortal,  and 
who  may  be  able  to  make  the  House  bill  a  Uttie  better  when 
it  shall  reach  the  Senate. 

I  shall  support  the  bill  on  that  theory.  I  want  to  do  my 
part  in  representing  the  voice  of  my  home  people  in  behalf 
of  the  farming  element  in  the  South. 

Mr.  Chairman,  I  ask  unanimous  consent  that  I  may  con- 
sume the  balance  of  my  time  out  of  order. 

The  CHAIRMAN.  The  gentleman  from  Nebraska  asks 
unanimous  consent  to  speak  out  of  order  for  the  balance  of 
his  time.    Is  there  objection? 

Mr.  MILLARD.  Reserving  the  right  to  object — for  what 
purpose? 

Mr.  HOWARD.  To  give  the  gentleman  some  Information 
I  think  will  be  very  valuable  to  him.    [Lau^ter.l 

There  was  no  objection. 

Mr.  HOWARD.  Mr.  Chairman,  in  the  dty  of  Washing- 
ton to-day,  from  a  distance  has  come  one  who  has  b(>en 
elected  to  represent  his  State  as  a  delegate  in  the  National 
Democratic  Convention.  The  gentleman  came  here  and 
Interviewed  12  Members  of  the  House  and  Senate,  request- 
ing each  one  of  them  to  submit  to  him  a  100- word  sug- 
gestion for  a  platform  plank  in  the  National  Etemocratic 
Convention  dealing  with  the  whole  subject  of  prohibition. 
I  was  one  of  those  12.  I  am  not  at  liberty  to  name  the 
others.  I  do  not  know  all  of  them.  The  100  words  sug- 
gested by  one  of  those  12  I  shall  now  present  as  my  own 
suggestion — for  they  are  my  own  words — as  follows: 

The  eighteenth  amendment  was  not  originated  nor  adopted  as 
•  political  party  proposal.  Divergent  opinions  now  prevailing 
with  respect  to  that  amendment  call  for  definite  decision.  The 
only  proper  plan  for  solving  the  problem  of  retaining  or  abro- 
gating the  amendment  lies  through  expression  of  the  popular 
wlU.  Disclaiming  any  ptirpoae  to  n\ake  the  settlement  of  this 
vexed  question  a  political  party  Issue,  we  pledge  the  official  rep- 
resentatives of  the  Democratic  Party  to  submit  to  the  people 
the  question  of  the  repeal  of  the  eighteenth  amendment,  leading 
to  each  of  the  States  the  privilege  of  dealing  with  the  question 
of  prohibition. 

Mr.  STAFFORD.  Bffr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOWARD.    Yes. 

Mr.  STAFFORD.  As  I  recall,  when  the  Beck-Llnthlcum 
proposal  was  under  consideration,  the  gentleman  voted  in 
opposition  to  that  proposal.  Yet  that  is  the  substance  of 
the  position  the  gentleman  now  takes? 

Mr.  HOWARD.  Oh.  no.  I  did  vote  against  the  Beck- 
Llnthicum  resolution,  and  why?  I  had  been  on  record  for 
more  than  two  years  In  favor  of  submitting  an  amendment 
to  popular  vote  of  the  people  in  a  lawful  way,  but  I  could 
not  vote  for  the  Beck-Linthicxun  resolution  because,  as  I 
understood  it.  it  started  nowhere  and  ended  in  the  stmie 
place. 

Mr.  WILLIAM  E.  HULL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  HOWARD.    Yes. 

Mr.  WILLIAM  E.  HULL.  Will  the  gentleman's  proposal 
change  that  amendment? 

Mr.  HOWARD.  It  win  either  wipe  it  ofT  the  books  or 
permanently  retain  it,  and  the  question  will  be  deflniteljr 
settled.  '  ^ 

Mr.  WILLIAM  E.  HULL.  Does  the  gentleman  mean  to 
say  that  the  statement  he  has  just  given  us.  If  voted  in  the 
affirmative,  would  take  the  eighteenth  amendment  out  of 
the  Constitution? 

Mr.  HOWARD.  Certainly,  if  the  SUtes  shouTd  vote  for 
a  lawfully  submitted  repeal  resolution.  My  100  words  are 
not  offered  as  a  repeal  resolution,  but  simply  as  a  sug- 
gested plank  in  the  Democratic  national  platform. 
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Mr.    MILLARD.    What   l8    the    difference    between    the 
gentleman's  proposal  and  the  Beck-Linthicum  proposal? 

The   CHAIRMAN.    The    time   of    the   gentleman   from 
Nebraska  has  expired. 

Mr.  OOSS.    Mr.  Chairman.  I  ask  imanimois  c(msent  to 
insert  a  little  poem  along  the  same  line,  immediately  after 
.%be  remarks  of  the  gentleman  from  Nebraska. 
{.    The  CHAIRMAN.    Is  there  objection? 
^    There  was  no  objection. 

The  poem  referred  to  is  as  follows: 


TO   OOMi 

Beer  will  balance  the  Budget; 
Beer  will  bring  bacon  and  bread; 
Beer  wUl  brighten  the  becgan 
Beer  will  bring  him  a  bed; 
Beer  will  banish  the  bigot 
Bweft  of  balance  and  blind; 
Beer  wlU  benefit  body; 
Beer  ever  befriended  mankind. 
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Beer  will  balance  the  Budget; 
Beer  wUl  boost  our  best  bond; 
Beer  will  bedevil  the  broker 
'Bearding  t»  Into  despond; 
Beer  wm  be  balm  to  the  bankar 
By  bringing  big  balances  back: 
Beer  will  belch  smoke  from  our  buildings; 
Beer  will  mean  bUllona  In  "  Jack." 

Beer  will  balance  the  Budget; 
Beer  win  be  welcomed  with  glee; 
Beer  wUl  help  millions  now  idle — 
Beer  with  a  tax  ot  cents  three. 
So  why  wait.  O  Congress!    O  Senate  I 
The  Nation  sits  helpless  and  numb: 
Tax  beer  and  rout  the  bootlegger. 
The  bandit,  kidnaper,  and  bum! 

.  Better  have  bread  for  the  babies; 
Beef  to  stem  misery's  flood; 
Better  face  facts  than  a  theorr. 
Better  have  work  than  have  blood  1 

— Fcaerest  Rutherford. 

Mr.  GUYER.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  Nebraska  may  have  two  minutes 
in  order  that  I  may  ask  him  a  question. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  MILLARD.    I  object. 

Mr.  McSWAIN.  Mr.  Chairman,  we  must  get  along  with 
the  consldCTation  of  this  bill.  I  move  that  all  debate  upon 
this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Ssc.  10.  The  amortized  Itivestment  in  all  buildings,  machinery, 
equipment,  futures,  faculties,  appurtenances,  and  improvements 
placed.  Installed,  or  erected  by  the  lessee  upon  the  leased  premises 
and  UBed  In  the  manufactvuw  of  fertilizer  and/or  fertilizer  ingredi- 
ents shall  be  and  become  the  property  of  the  lessor  upon  the 
termination  of  the  lease  without  any  payment  therefor  by  the 
lessor  to  the  lessee. 

Mr.  TREADWAY.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  Again  we  have  before  us  this  hardy  cuinual. 
Muscle  Shoals.  I  have  been  a  Member  of  Congress  for  a 
good  many  years,  and  this  is  one  of  those  pereimlal  growths 
that  come  to  us  regularly — ^hardy  annuals  they  are  called  in 
my  country.  I  can  not  conceive  of  any  worse  effort  in  the 
Mne  of  legislation  than  a  serious  proposition  to  endeavor  to 
pass  such  a  bill  as  this.  Of  course,  the  subcommittee  in  its 
wisdom  has  inserted  section  14,  which  is  purely  a  subterfuge. 
Who  for  a  moment  to-day  will  think  that  any  group  of 
business  men  will  form  a  corporation  for  the  purpoae  of 
making  fertillBcr  or  selling  power  when  the  supp^  is  so 
tremendous  for  both  articles  as  it  Is  In  this  country  to-day? 
Let  George  do  it  In  other  words,  put  the  burden  on  Uncle 
Sam  and,  at  the  expiration  of  IS  months,  force  this  Gov- 
ernment into  the  business  of  making  fertiliser.  Some  of 
these  new  Members  may  not  fully  uiMlerstand  what  has 
transpired  in  previous  years  in  connection  with  Muscle 
Shoals.  When  I  first  came  to  Congress  I  was  honored  with 
being  appointed  upon  the  Committee  on  Rivers  and  Harbors. 
We  were  invited  in  a  grei^  form  of  display  to  make  a  trip 
down  to  that  section  of  Teimessee  and  Alabama  to  inspect 
that  river  for  navigation  piu-poacs.  It  was  refused;  but  since 
that  time  every  conceivable  way  has  been  suggested  to  force 


the  operation  of  that  prcqierty  onto  the  Federal  Govern- 
ment.  President  Wilson  Is  responsible  for  the  oondltioo 
that  we  are  facing  here  to-day.  There  is  no  question  about 
that.  It  was  a  political  game,  pure  aixl  simple,  and  our 
late  lamented  Speaker.  Nicholas  Longworth,  were  he  here 
to-day,  could  tell  this  House  more  about  Muscle  Shoals  and 
the  ramifications  of  the  political  side  of  that  proposition 
than  all  the  rest  of  us  put  together.  He  made  numerous 
speeches  in  this  House  upon  the  subject,  to  which  he  gave 
great  study. 
Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TREADWAY.  I  regret  that  I  can  not  yield:  I  haws 
not  the  time.  He — Speaker  Longworth — ^knew  the  true  story 
of  Muscle  Shoals.  He  knew  the  Democratic  effort  to  foist 
this  tremendous  expense  on  the  Federal  Government.  H» 
knew  sdl  the  details  going  to  make  it  the  greatest  political — 
I  was  going  to  say  graft,  bvt  I  will  let  gentlemen  substitute 
any  word  they  wish  for  It  in  their  own  minds — the  greatest 
political  effort  to  use  the  Federal  Treasury  as  a  means 
toward  political  ends. 

That  is  the  whole  story  of  Muscle  Shoals,  and  unless  the 
House  strikes  out  section  14.  this  will  be  an  attempt  to  fool 
the  American  people  into  believing  that  we  prefer,  as  the 
gentlonan  from  Alabama  says.  iHivate  management,  but 
knowing  when  we  vote  for  it  that  we  can  not  get  private 
management  and  asking  the  Federal  Treasury  to  assume  this 
tremendous  expense.  We  have  expenses  enough.  I  am  a 
member  of  a  committee  which  is  trying  to  raise  some  money 
to  pay  Government  expenses.  There  has  already  been  one 
hundred  and  thirty-five  or  one  hundred  and  fcuty  milUoa 
dollars  taken  from  the  Treasury  and  thrown  away,  sup- 
posedly for  road  construction,  and  the  Ways  and  Means 
Committee  is  asked  to  try  to  find  that  additional  amount  of 
revenue.  To-day  you  are  preparing  to  vote  for  this  measure. 
which  is  a  raid  on  the  Federal  Treasury,  of  no  benefit  to  any 
section  of  the  country,  of  no  benefit  to  the  American  farmer, 
of  no  benefit  for  i>rotection  in  case  of  war,  but  simi^  a  po- 
litical Treasury  raid.  That  is  how  I  designate  Muscle 
Shoals. 
Mr.  OLIVER  of  AkdMuna.  Will  the  gentleman  yield? 
Mr.  TREADWAY.  No.  I  have  concluded  my  statement. 
Mr.  BANKHEAD.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words. 

The  speech  just  made  by  the  distinguished  gentleman  from 
Massachusetts  reflects  no  credit  upon  the  gentleman,  either 
from  the  standpoint  of  tolerance  or  of  patriotism.  The 
gentleman  attacks  a  dead  President  with  reference  to  a 
great  question  of  national  defense,  originated  In  1918:  and 
the  gentleman  offers  to  prove  something  by  a  dead  witness. 
The  gentleman  attempts  to  inject  into  this  ocmtroversy  an 
immaterial  issue,  and  thereby,  out  of  the  excess  of  his  ex- 
treme partisanship,  undertakes  to  tiraw  the  attention  of  his 
Republican  colleagues  away  from  the  real  merits  of  this 
IMt)po6itlon.  For  that  reason  and  for  some  others  which  I 
might  state,  It  seems  to  me  the  speech  gratuitously  Injected 
Into  this  record  does  no  credit  to  the  gentleman  from 
Mjissachusetts. 

What  were  the  circumstances  under  which  President 
Wilson  and  his  military  advisers  recommended  the  con- 
struction of  this  great  nitrate  plant  somewhere  in  the  United 
States  in  1916?  The  original  act  did  not  provide  that  this 
plant  should  be  located  in  Alabama  or  anywhere  in  the 
South.  It  provided  that  it  should  be  located  upon  the 
recommendation  of  a  board  of  Army  officers,  and  that  the 
President  of  the  United  States  should  approve  of  their  rec- 
ommendation. We  had  not  gone  into  war  in  1916,  but  every 
thoughtful  man  In  the  United  States  of  America  believed 
that  it  was  inevitable  that  we  would  be  drawn  into  it.  At 
that  time,  under  the  conditions  then  existing,  we  had  no 
plant  anywhere  in  the  United  States  of  America  to  manu- 
facture the  necessary  ingredients  for  luttional  defense,  in  the 
form  of  nitrates.  In  the  national  defense  act  of  1916.  taking 
view  of  the  probabilities  that  were  Immediately  confronting 
us,  I  submit  to  this  Congress  that  it  was  the  part  of  wiadcMn 
[applause],  it  was  the  part  of  prodenoe.  it  wa*  the  pari  of 
trying  into  consideration  the  problems  of  anticipated  na- 
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tiookl  defenw.  that  fuBr  justified  the  passage  o<  this  act. 
which  was  not  proposed  as  a  partisan  measure.  I  was  not 
here  at  that  tune,  but  I  think  practically  all  of  the  Republic- 
ans in  Congress  at  that  time  voted  for  this  proposition,  and 
yet  now.  after  the  lapse  of  all  these  years,  after  the  Presi- 
dent of  the  United  States  (who.  with  his  advisers  and  with 
Republican  help,  undertook  to  institute  this  great  institution 
for  national  defense,  and  when  we  did  not  have  any  nitrates. 
when  we  at  that  time  were  absolutely  dependent  upon  Chile 
for  our  supply,  when  aU  of  these  improved  methods  and 
inventions  of  modem  years  had  not  been  perfected)  is  dead, 
the  gentleman  from  Massachusetts  rises  and  brings  into  this 
debate  a  political  ghost  and  undertakes  to  attack  the  in- 
tecnty  of  a  great  President,  who  now  lies  out  yonder  in  the 
shadows  of  the  cathedral,  and  brings  up  here  by  innuendo 
some  private  conversation  that  he  may  have  had  with  our 
late  beloved  Speaker  in  order  to  Inject  political  prejudice  in 
this  issue. 

I  am  ashamed  of  the  gentleman,  and  I  think,  upon  reflec- 
tion, he  will  be  ashamed  of  himself.    [Applause.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  move  that  all  debate 
tipon  this  question  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  ta 

The  Clerk  read  as  follows: 

Sac  11.  (a)  When  •  leaae  of  the  Muscle  Shoals  properties  has 
tMCQ  effected,  or  If  no  leaae  be  effected,  when  the  board  shall 
certify  to  the  President  that  there  Is  a  demand  for  increased 
poTer  for  the  niAnufacture  of  fertilizer  or  fertilizer  IngrecUents 
at  KTuscle  Shoals,  the  Secretary  of  War  is  hereby  authorized,  when 
appropriations  shall  be  made  specifically  available  th-refor  by 
tb*  Oongreaa.  to  construct,  either  directly  or  by  contract  to  the 
reaponaible  bidder  after  due  advertiiiement,  a  dam  In  and 
Clinch  River,  in  the  State  of  Tennea«ee.  which  has  by  long 
become  known  and  designated  as  th<>  Cove  Creek  Dam,  ac- 
to  plans  to  t>e  approved  by  the  Chief  of  En^neers,  in 
that  the  waters  of  the  said  Clinch  River  may  be  Impounded 
and  stored  above  said  dam  for  the  purpose  of  Increasiag  and 
regulating  the  flow  of  the  Clinch  River  and  the  Tennessee  River 
below.  BO  that  the  maximum  amoimt  of  primary  power  may  be 
developed  at  Dam  Ifo.  3  and  at  any  and  all  other  dams  below  the 
aaid  Cove  Creak  Dam. 

(b)  In  order  to  enable  and  empower  the  Secretary  of  War  to 
carry  out  the  authority  hereby  conferred,  in  a  most  economical 
and  efAclcnt  manner,  he  Is  hereby  aathorlswd  and  empowered  In 
th9  ezsrcUe  of  the  powers  of  national  defense  and  aid  to  naviga- 
tion, and  in  the  control  of  the  flood  waters  of  th»  Tennessee  and 
MlHidaBlppt  Rivers  consttratlng  channels  of  Interstate  commerce. 
to  eserclse  the  right  of  eminent  domain  and  to  condemn  all 
iMida.  1— irmnts  lights  of  way,  and  other  area  necessary  in  crder 
to  obtain  a  site  tor  said  Cove  Creek  Dam.  and  ttw  flowage  rights 
for  the  reservoir  of  water  above  said  dam.  and  to  negotiate  and 
conclude  contracts  with  States,  counties,  municipalities,  and  all 
State  agendea.  and  with  railroada.  railroad  oorporationa.  common 
carrtsn.  and  all  pubUc-uxlUty  comnataslons,  and  any  other  person, 
firm,  or  corporation,  for  the  relocation  of  railroad  tracks,  high- 
ways, highway  brtdges.  mills,  ferries,  electric-light  plants,  and 
any  azul  all  other  properties,  enterprtaes,  and  projects  whose  re- 
moval may  be  necessary  in  order  to  carry  out  the  provisions  of  thti 
met.  When  the  said  Cove  Creek  Dam  shall  have  been  completed. 
Xhm  possession,  use.  operation,  and  control  thereof  shall  be  en- 
trusted to  the  Secretary  of  War  for  ijse  as  prescribed  In  subsec- 
ttoo  (a)  of  this  ssetlon  of  this  act.  to  promote  flood  control  and 
navigation  in  the  Tennessee  River  and  In  the  Clinch  River. 

(c)  At  th«  expiration  ot  50  years  the  State  of  Tennessee  shall 
have  the  right  to  recapture  the  Interests  of  the  United  States  In 
said  dam  and  appurtenant  structures,  but  exclusive  of  any  barge 
lift  or  navlgatloa  appliances,  by  paying  the  United  States  therefor 
an  amount  equal  to  the  net  investment,  as  defined  in  said  Federal 
water  power  act  of  1930,  as  amended,  made  by  the  United  States 
In  said  dam  and  appurtenant  structures:  Provided.  That  In  the 
event  the  State  of  Tennessee  shall  exercise  the  right  hereby  con- 
ferred, the  State  of  Tennessee  and  Its  agents  shall  hold  and  oper- 
ate the  same  In  the  Interest  of  the  development  of  the  maximvun 
primary  i>ower  at  Dam  No.  3  and  of  navigation,  and  subject  to 
tbc  provlatons  of  the  Pe<i«ral  water  power  act  of  1930.  as  amended, 
to  the  same  extent  as  If  th«  same  were  held  and  operated  by  the 
United  States. 

Mr.  McREYNOLDS.    Mi.  Chairman.  I  offer  an  amend- 
ment, which  is  at  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  UcRmtOLos:  On  page  IS.  In  line  11. 
after  the  word  "  effeetad."  strike  out  the  comma  and  all  down  to 
and  including  tht  word  "Sboais"  on  page  13.  in  line  14.  and 
Inacrt  "  after  January  1.  1935." 


Mr. 


McRBYNOLDS.    Mr.  Chairman,  tn  order  that  the 
al  oooe  the  purpose  of  this  amendment  I 


will  call  specific  attention  to  It.    With  the  amendment  the 
section  will  read: 

When  a  lease  of  the  Muscle  Shoals  properties  has  been  effected, 
or.  If  iK>  lease  be  effected,  after  January  1.  19S6.  the  Secretary  oT 
War  Is  hereby  authorised — 

And  so  forth. 

The  amendment  which  I  have  offered  merely  provides,  if 
no  such  lease  of  Muscle  ^oals  be  effected  and  if  operated 
by  the  Government,  that  after  January  1.  1935,  the  Sec- 
retary of  War  is  authorized,  when  appropriation  shall  be 
made  specifically  for  that  purpose,  to  construct  Cove  Creek 
Dam. 

It  will  be  seen  from  this  that  we  are  not  asking  for  an 
immediate  authorization,  nor  would  we  ask  for  any  imme- 
diate appropriation.  All  I  desire  to  do  by  this  amendment 
is  to  show  that  the  importance  of  Cove  Credc  Dam  does 
not  lie  alone  upon  the  benefits  that  accrue  to  Muscle  Shoals. 

In  order  for  the  committee  to  visualize  this  condition  and 
see  where  Cove  Creek  is  located  and  its  importance  to  this 
great  Tennessee  Valley.  I  have  placed  before  you  this  map. 
The  Tennessee  River  starts  in  east  Tennessee  at  Knoxville. 
formed  by  a  combination  of  the  Holston  and  French  Broad 
Rivers. 

It  flows  southwesterly  through  Tennessee  and  then  across 
the  State  of  Alabama.  It  then  flows  northwardly  across 
Tennessee  and  into  Kentucky  and  empties  into  the  Ohio 
River,  a  distance  of  some  625  miles. 

Muscle  Shoals  is  situated  down  here  in  Alabama.  Cove 
Creek  is  situated  some  350  miles  away  in  the  mountains  of 
east  Tennessee.  My  purpose  is  to  show  you  the  importance 
of  that  to  developments  which  have  been  approved  by  this 
Congress.  Congress  has  been  generous  to  the  people  in  that 
section,  especially  in  the  survey  of  the  Tennessee  River  and 
its  tributaries.  Nearly  $1,000,000  has  been  spent  for  that 
purpose.  One  himdred  and  eighty  thousand  dollars  has 
been  spent  on  the  survey  and  borings  at  Cove  Creek,  and  the 
Members  of  the  Rivers  and  Harbors  Committee  will  remem- 
ber well  that  the  reports  which  came  before  the  House  spoke 
of  this  as  the  future  Ruhr  district  of  America,  of  course.  aU 
depending  upon  the  development  of  that  section. 

Mr.  SNELL.    Mi.  Chairman,  will  the  gentleman  yield? 

Mr.  McREYNOLDS.    Gladly. 

Mr.  SNELL.  Would  the  gentleman  think  it  good  business 
policy  for  us  to-day  to  definitely  authorize  this  large  ex- 
penditure of  money  knowing  nothing  of  what  the  demands 
for  power  will  be  at  that  time? 

Mr.  McREYNOLDS.  It  is  not  a  question  of  power.  I  am 
trying  to  show  you  that  the  question  of  power  does  not 
depend  alone  upon  Muscle  Shoals.  While  it  will  be  of  great 
benefit  to  Muscle  Shoals,  while  it  will  increase  the  power 
there  124  per  cent,  yet  that  is  minor  to  the  advantages  it 
will  give  to  this  great  sectiozL 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  the  gentleman  Is  presenting 
the  views  of  the  Tennessee  delegation.  This  is  a  very  im- 
portant matter,  particularly  to  Tennessee,  and  I  ask  that 
the  gentleman  may  have  15  minutes  more. 

Mr.  CHIPERFIELD.  Mr.  Chairman,  reserving  the  right 
to  object — and  I  am  not  going  to— I  would  simply  say  that 
if  a  similar  situation  arises  at  some  subsequent  stage  where 
we  desire  a  similar  indulgence  I  trust  there  will  be  no 
objection  at  that  time. 

Mr.  BYRNS.  Mr.  Chairman.  I  do  hope  the  gentleman 
from  Tennessee  [Mr.  McRxynoldsI  may  have  this  time, 
because,  as  I  say,  he  is  speaking  for  the  delegation  and  is 
presenting  our  views. 

Mr.  McSWAIN.  I  know;  but  we  are  trying  to  put  this 
bill  through  to-day. 

Mr.  BYRNS.  Mr.  Chairman,  then  I  ask  unanimous  con- 
sent that  the  gentleman  be  given  10  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  for 
one  m«re  question? 

Mr.  McREYNOLDS.    Gladly. 


Mr.  BNEIli.  If  this  ts  not  to  imprcfn  the  power  down 
ttiere.  and  to  Increase  the  power  faeiUtleB.  what  Is  the  pur- 
pose? 

Mr.  McREYNOLDS.  If  the  genUeman  from  New  York 
will  wait  a  minute  I  will  try  to  explain  the  matter.  It  is 
not  only  for  power,  it  is  for  navigation,  power,  and  flood 
eontroL 

Mi.  SNELL.    Wffl  the  gentleman  yield  for  a  further  qoes- 
tion? 
Mr..  McREYNOLDS.    Certainly. 

Mr.  SNELL.  If  it  is  a  flood-control  propoflttion.  it 
surely  ought  not  to  be  here. 

Mr.  McREYNOLDS.  If  tile  gentleman  from  New  York 
will  just  give  me  a  little  time.  I  will  try  to  explain  it.  Con- 
gress has  authariaed  a  project  for  the  imixxyvement  of  the 
Tennessee  River  in  navigation,  and  it  is  to  a  great  extent 
that  this  Improvement  for  navigation,  which  is  to  either  be 
done  by  32  small  dams,  or  6  power  dams,  rests  to  a  great 
extent  upon  the  construction  of  Core  Creek  Dam.  In  other 
words.  Cove  Cre^  Dam  is  the  key  to  the  development  of 
this  woiuierful  section,  as  w^  as  to  the  navigatioii  of  the 
Tezmessee  River. 

The  disposition  of  Muscle  Shoals  is  minor  in  comparison 
to  the  great  value  of  the  building  of  Cove  Creek  Dam,  not 
only  as  to  Muscle  Shoals  but  as  to  that  wonderful  section.  I 
shall  therefore  discuss  Cove  Creek  in  its  relation  to  naviga- 
tion; second,  to  the  increase  of  power:  and.  third,  flood  con- 
troL  The  estimated  cost  of  building  this  dam  is  some 
$25,000,000  to  $354)00,000,  and  when  built  will  amount  to  a 
storage  of  something  like  3,000,000  acre-feet  of  water.  "Rie 
building  of  this  reservoir  alone  wiU  increase  in  navigation  at 
various  sections  of  the  main  stream  150  per  cent  of  its  nat- 
ural flow  during  low  water;  from  Clinch  River  to  Chatta- 
nooga the  iiKa-ease  will  be  1.5  feet;  frwn  Chattanooga  to 
Hales  Bar  6  feet,  as  it  now  is;  Hales  Bar  to  Widows  Bar  1.6 
feet;  from  Widows  Bar  to  Guntersville  over  2  feet,  and  this 
increase  is  carried  on  down  from  Rivington  to  Paducah  of 
2  feet,  "niis  may  seem  a  small  amount,  but  considered  in 
connection  with  the  dams  that  will  have  to  be  built,  under 
the  navigation  project,  to  make  the  stream  9  feet  of  water, 
it  is  an  immense  saviiig  in  cost  and  makes  our  possibilities 
of  navigation  more  certain. 

For  the  improvement  of  navigation  of  the  Tennessee  River 
low  dams  are  suggested,  in  case  high  dams,  or  power  dams, 
are  not  constructed.  But  the  Government,  as  well  as  our 
people,  prefers  the  high  dams,  which  will  mean  the  develop- 
ment of  our  hydroelectric  power. 

In  order  to  get  these  high  dams  built  it  Is  necessary  to 
make  these  sites  as  attractive  as  possible,  not  only  in  the 
horsepower  that  may  be  developed  but  also  to  decrease  the 
cost  of  the  horsepower  as  much  as  possible,  and  this  is  done 
by  the  increase  in  power  due  to  increase  of  low  flow  and  the 
increase  of  power  due  to  excessive  high  flows.  The  engi- 
neers' report  shows  that  the  increase  in  horsepower  of  all 
dams  below  Cove  Creek  would  be  from  100  to  110  per  cent, 
and  if  I  remember  correctly,  the  Government  will  get  the 
beneflt  of  horsepower  at  Muscle  Shoals  of  124  per  cent, 
which  win  not  only  increase  the  horsepower  of  these  various 
dams  but  it  will  decrease  the  cost  of  horsepower,  which  will 
make  the  d«tT»  more  inviting  and  should  give  Uie  public  the 
beneflt  of  cheap  electricity,  which  would  mean  the  rapid 
growth  and  development  of  our  section  of  ttie  country. 

As  an  illustration  of  tlie  decrease  in  the  cost  of  horse- 
power, let  me  cite  the  figures  of  the  Government  engineer 
for  two  places,  construction  cost  per  horsepower,  without 
benefit  of  storage:  White  Creek  $1,464.  with  storage  $366; 
construction  without  storage.  Chlckamauga,  $777,  with  stor- 
age $262.  Anyone  who  makes  any  study  of  this  whatever  can 
see  the  importance  of  Cove  Creek  Dam  construction.  Here- 
tofore the  Tennessee  River  project  from  Muscle  Shoals  to 
Cove  Creek  has  been  considered  as  one  project,  and  the  re- 
port of  our  numerous  dam  sites  and  the  development  of 
power  that  could  be  had  was  based  on  the  construction  of 
Cove  Creek  Dam,  and  $180,000  has  been  spent  on  the  survey 
and  borings  at  Cove  Creek.  The  third  proposition  in  con- 
nection with  importance  of  building  Cove  Creek  Dam  is  flood 


eooCrol,  in  which  Ctiittinrwo  tad 

are  more  vitally  concerned  than  any  other  ■■eetion  along  the 

Tennessee  River. 

It  is  estimated  that  the  damage  caused  by  the  Oeoember* 
1926,  flood  was  approximately  $2,6S04M>0.  azMi  the  engixwera 
further  state  that  the  total  damase  caused  by  5OO-yte0 
floods  on  main  streams  and  navigable  tributaries  is  approxi- 
mately $14,350,000,  but  that  the  average  annual  damans 
from  all  floods  is  $1,780,000.  This  does  not  include  indireet 
damages,  such  as  loss  due  to  intermpted  travel  and  business, 
insanitary  ronditiona,  and  sixead  of  disease  due  to  overflow 
of  towns,  depreciation  of  land  due  to  overflow,  v/hich  is  dltt- 
cult  to  estimate.  The  estimatari  danu^es  to  Chattanooga  in 
1926  were  $600,000.  so  much  that  the  city  of  Chattanooga 
has  flgurad  on  levees  for  its  protection  irtkidi  would  mean^ 
an  expenditure  of  millions  of  dollars. 

In  1926  the  flood  in  Chattanooga  did  not  do  as  much 
damage  to  that  city  and  section  as  some  previous  floods  of 
recent  date.  The  darker  line  of  floods  in  Chattanooga  is 
33  feet.  Ilie  engineers'  report  diows  that  the  building  of 
Cove  Creek  Dam  will  decrease  the  high'Water  mark  in 
Chattanooga  15  per  oent.  In  other  words.  If  a  flood  should 
reach  the  height  of  40  feet  under  present  conditions  with 
this  dam  built  it  would  only  reach  the  height  of  34  feet. 
It  ts  this  extra  6  feet  that  usually  does  the  damage  to  o\m 
city.  If  the  two  dams  above  Chattanooga,  on  the  Ten- 
nessee River,  were  built  with  10-foot  surcharge,  there 
would  be  no  floods  in  Chattanooga.  So  we  peoi^  of  that 
section  and  of  that  city  are  directly  Interested  in  the  flood 
situation.  We  need  this  protection  for  our  homes  and 
for  our  people. 
Mr.  MTCHfciNiim.  Will  the  gentleman  yield? 
Mr.  McREYNOLDS.    I  yield. 

Mr.  MICHENER.    Does  not  this  bill  oarry  an  authorisftid 
tion  of  sufficient  funds  to  cstfry  out  every  purpose  con- 
templated in  the  bill,  so  that  if  this  bill  becomes  a  law 
the  gentleman  will  never   adc  for  any  authorisation  in 
r^erence  to  anything  connected  with  the  bill?     The  only 
thing  the  gentleman  will  do  will  be  to  go  before  iixe  Appro- 
priations Committee  and  get  the  money. 
Mr.  McREYNOLDS.    It  does  not  so  provide. 
Mr.  MICHENER.    Show  me  where  it  does  not. 
Mr.  McREYNOLDS.    You  asked  me,  and  I  will  explain 
it.    I  will  read  you  what  it  says,  or  Uie  genUeman  from 
m}/>Mgft.n  may  read  it  for  himself.    I>o  not  read  it  in  my 
time,  however.    The  proviaon  leaves  it  to  a  board  to  pass 
upon,  and  when  the  board  certifies  that  the  dam  should 
be  built,  then  the  authorization  can  be  made.    I  do  not 
want  to  leave  it  to  the  board,  because  I  think  it  is  minor 
as  compared  to  the  great  improvement  of  that  valley.    A 
gentleman  sits  before  me,  Mr.  Hxnx  of  Blinois,  a  mem- 
ber of  the  Rivers  and  Harboxs  Committee,  who  knows  the 
importance   of   the    Cove    Creek   Dam.    That    gentleman 
knows  that  it  is  the  key  to  the  development  of  the  whole 
situation  in  that  entire  section  of  the  coimtry. 
Mr.  MAY.    Mr.  Chairman.  wUl  the  genUeman  yield? 
Mr.  McREYNOLDS.    I  yield. 

Mr.  MAY.  Is  It  not  the  purpose  of  the  gentleman's 
amendment  to  eliminate  giving  the  board  sole  authority 
to  say  when  this  dam  shall  be  constructed? 

Mr.  McREYNOLDS.    The  genUeman  is  correct.    We  do 
not  want  to  rely  upon  the  recommendation  of  the  board. 
Mr.  DAVIS.    Is  it  not  a  fact  that  the  genUeman's  pro- 
posal has  already  been  approved  by  both  the  House  and 
the  Senate  in  connection  with  previous  bills? 

Mr.  McREYNOLDS.    This  proposal  has  been  In  every  bill 
and  passed  in  every  bill  that  has  gone  out  of  tlxis  House  and 
out  of  the  Senate.    This  is  the  first  time  that  anyone  ever 
undertocdc  to  leave  it  to  a  board. 
Mr.  WILLIAM  E.  HULL.    WiH  the  gentleman  yield? 
Mr.  McREYNOLDS.    Yes. 

Mr.  WILLIAM  E.  HULL.  I  do  not  understand  what  the 
gentleman's  amendment  is  unless  it  Is  to  eliminate  this  from 

this  bin. 

Mr.  McREYNOLDS.  It  Is  to  eliminate  fwan  the  Wll  that 
provisian  which  requires  the  board's  recommendation  for 
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•nttaaiixaUon  tar  an  appro|it1att<m  to  buQd  Ctm  Creek  Dun 
in  case  Muscle  Shoals  is  not  leased.  I  would  never  come 
before  this  House  when  conditions  are  such  as  they  are  now 
and  ask  for  an  appropriation.  I  am  one  of  those  who  want 
to  cut  down  appropriatlooa.  I  am  one  of  those  who  want 
to  protect  the  Federal  Government.  We  have  had  aathori- 
aattons  made  In  reference  to  the  development  of  the  Ten- 
nessee River  but  we  are  not  asking  tar  any  appropriation 
for  that  purpose  at  this  time,  although  the  project  has  been 
adopted  by  this  House.  We  do  not  want  the  authorization 
for  the  building  of  the  Cove  Creek  Dam  left  to  the  recom- 
mendation of  a  board.  This  is  a  development  which  affects 
the  whole  Tennessee  Valley  section.  My  amendment  does 
not  ask  for  anything  unreasonable.  It  puts  it  in  the  future 
axMl  it  is  not  asking  anything  except  that  which  is  Just  and 
right. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  McRETNOLDS.  Yes. 

Mr.  8NBLL.  Is  It  not  a  fact  that  this  Is  the  first  time 
we  have  ever  set  up  a  board  to  operate  the  whole  proposition 
as  far  as  Muscle  Shoals  is  concerned? 

Mr.  McREYNOLDS.    I  think  that  is  true. 

Mr.  SNELL.  Etoes  not  the  gentleman  think  the  men  who 
make  up  that  board  would  know  more  about  the  real  need 
of  It  than  anybody  elx7 

Mr.  McRETNOLDS.  But  the  gentleman  can  not  seem  to 
recognise  the  Importance  of  this  dam  to  the  whole  develop- 
ment of  that  Kctloa  except  as  a  part  of  the  Muscle  Shoals 
proposition.  WhUe  the  need  for  the  development  of  Muscle 
Shoals  Is  great  It  is  really  minor  when  taken  in  connection 
with  the  development  of  the  Tennessee  Valley,  in  connection 
with  navigation,  and  in  connection  with  flood  control. 

I  want  to  say  to  my  friends  In  the  House  that  I  have  never 
been  more  earnest  about  any  proposition  or  more  Interested 
In  any  legislative  matter  than  I  am  in  this.  I  ask  your  aid. 
because  I  think  it  Is  Just  and  right.  It  Is  Just  to  my  people, 
and  it  Is  Just  to  my  section.  I  appeal  to  those  here  from  the 
Bast,  who  secured  the  Cape  Cod  Canal:  I  appeal  to  you  from 
the  West,  who  secured  your  Boulder  Dam.  which  is  to  cost 
nearly  $300,000,000:  and  I  appeal  to  yoa  from  the  Middle 
West,  where  you  were  accorded  relief  In  connection  with 
flood  «mtroL  We  are  only  asking  for  an  authorization,  not 
now  but  In  the  future,  so  that  we  may  have  these  Important 
developments,  which  have  already  been  approved. 

Mr.  BTRNB.  And  some  other  Congress  will  have  to  act 
upon  it  before  we  can  go  ahead  with  It 

Mr.  MdRETNOLDe.  Yes.  It  will  have  to  come  before 
another  Congress,  before  the  Appropriations  Committee,  and 
before  the  Budget  also.  It  is  a  reasonable  request,  and  I 
hope  this  committee  wUl  adopt  this  amendment. 

(Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendment.  There  is  no  Member  of  the  House 
more  interested  in  Cove  Creek  Dam  than  I  am.  I  challenge 
nothing  which  has  been  stated  as  to  the  Importance  of  Cove 
Creek  Dam  nor  any  other  statement  made  by  the  gentle- 
man from  Tennessee  as  to  the  necessity  of  the  Government 
building  the  Cove  Creek  Dam  at  some  future  date.  You 
win  note  that  the  gentleman  undertakes  to  fix  the  authoriza- 
tion in  1935.  I  believe  the  building  of  this  dam  Is  so  meritoii- 
oos  that  It  win  always  stand  by  itself,  because  when  you,  as 
you  certainly  wlD.  in  future  undertake  to  develop  the  Ten- 
nessee River  as  it  should  be  for  navigation,  power,  and  flood 
control,  this  dam  win  be  found  Indispensable  and  the  Gov- 
ernment alone  should  build  It.  So.  I  repeat,  I  rise  not  to 
take  Issue  with  the  gentleman  from  Tennessee  as  to  the  im- 
portance of  having  Cove  Cre^  Dam  built  by  the  Govern- 
ment in  the  future. 

The  committee  in  framing  this  bin  well  knew  there  were 
many  differences  of  opinion  as  to  MUsde  Shoals  both  in  the 
House  and  in  the  Senate.  Recognizing  that,  they  have 
striven  hard  to  write  a  bill  which  they  feel  ^drly  represents 
and  protects  the  real  matters  of  vital  Importance  without 
doing  violenoe  to  certain  details  as  to  which  differences 
exist.  In  reference  to  Cove  Creek  the  ccomiittee  has  sub- 
mitted two  ptovisoa  or  conditions  that  will  make  possible 
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the  building  of  the  Cove  Creek  Dam  when  such  conditians 
happen.  The  committee  evidently  did  not  feel  at  this  time 
It  could  consistently  do  more.  For  that  reason  I  believe  it 
would  be  dangerous  to  graft  any  further  amendments  on 
this  bllL  To  do  so  might  endanger  the  passage  of  the 
bill,  and  I  know  the  gentleman  from  Tennessee,  who  has 
spoken  so  eloquently  and  so  forcefully  in  favor  of  Cove 
Cieek  Dam,  wishes  to  avoid  that.  He  wants  this  bill  passed 
as  much  as  I  do.  and  we  must  avoid  doing  anything  that  will 
endanger  its  passage.  There  are  several  provisions  of  the 
bill  which  are  not  In  conformity  with  my  individual  views, 
but  no  Member  can  ever  hope  on  this  controversial  subject 
to  have  his  views  in  their  entirety  adopted  by  this  or  any 
future  Congress. 

The  gentleman  Is  not  asking  for  authorization  to  be  effec- 
tive before  1935.  Remember  that  the  Congress  to  be  electinl 
in  November  will  have  passed  out  before  that  date.  Die 
proposal  is  so  meritorious  you  can  depend  on  this,  that  at  ttie 
proper  time — probably  In  1935 — ^It  may  be  earlier — Con- 
gress, when  it  is  presented  as  a  separate  proposition,  wJl 
have  an  opportunity  to  consider  it  on  Its  merits,  and  I  ha'^ 
no  fear  that  unfavorable  action  will  be  taken  thereon.  [Ap- 
plause.] 

[Here  the  gavel  felL] 

Mr.  McSWAIN.  Mr.  Chairman,  In  view  of  the  fact  I  am 
Inf OTmed  there  will  be  an  amendment  offered  to  strike  out 
this  entire  section,  I  think  It  would  narrow  the  Issue  and 
simplify  matters  if  we  would  vote  upon  the  pending  amend- 
ment, in  the  nature  of  a  perfecting  amendment,  and  clear 
the  decks  for  the  main  fight. 

Tlxe  CHAIRMAN.  Tixe  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Tennessee  [Mr.  McRitnolokI. 

The  question  was  taken  and  on  a  division  (demanded  by 
Mr.  McRmtoLss)  there  were — asres  29,  noes  73. 

So  the  amendment  was  rejected. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  I  offer  an 
amendment. 

Tlie  clerk  read  as  follows: 

Amendment  offered  by  ICr.  TATLoa  of  Tennessee:  On  page  19. 
strike  out  all  ot  eubeectlon  (a)  at  MCtton  11,  and  add  a  new  sub- 
section 11(a).  a*  foUowa: 

"The  sum  of  $8,000.(K)0  la  hereby  authorised  to  be  appropri- 
ated for  the  construction  of  a  dam  In  and  across  Clinch  River 
in  the  State  of  Tennessee,  which  has  by  long  usage  become 
known  and  designated  as  Oove  Creek  Dam,  according  to  plana  to 
be  approved  by  the  Chief  of  Snglneers.  In  order  that  the  waters 
of  the  said  Clinch  River  may  be  Impounded  and  stored  above 
said  dam  for  the  puri>ose  of  increasing  and  regulating  the  flow 
of  the  Clinch  River  and  the  Tennessee  River  below,  so  that  the 
maximum  amount  of  primary  power  may  be  developed  at  Dam 
No.  2  and  at  any  and  all  other  dams  below  the  said  Cove  Creek 
Dam,  $3,000,000  of  said  appropriation  shall  be  made  available  with 
which  to  begin  construction  of  said  Cove  Creek  Dam  during  cal- 
endar year  1932." 

Mr.  8TAPPORD.  Mr.  C!halrman.  I  make  the  point  of 
order  the  amendment  ts  not  In  order,  in  view  of  the  fact 
that  it  is  a  direct  appropriation  of  money  and  the  Com- 
mittee on  Military  Affairs  has  no  appropriating  power. 

Further,  the  matter  is  not  within  the  scope  of  the  Commit- 
tee on  Military  Affairs,  but  within  the  scope  of  the  Com- 
mittee on  Rivers  and  Harbors,  even  if  it  were  an  authori- 
zation. 

Mr.  TAYLOR  of  Tennessee.  May  I  ask  the  gentleman  to 
reserve  his  point  of  order  for  five  minutes? 

Mr.  STAPPORD.  As  the  gentleman  comes  from  the  Cove 
Creek  country,  I  will  be  very  glad  to  reserve  the  point  of 
order  for  five  minutes. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  the  gentle- 
man from  Tennessee  [Mr.  McRxtholos]  has  already  very 
ably  emphasized  the  importance  of  this  Cove  Creek  Dam 
construction.  Every  person  who  has  made  a  study  of  the 
Muscle  Shoals  proi>ositlon  has  recognized  that  Cove  Creek 
is  not  only  an  integral  part,  but  an  indispensable  part  of 
this  system.  Every  commission  that  has  been  appointed 
to  Investigate  this  question  has  reported  to  the  White  House 
and  to  the  Congress  that  Cove  Creek  is  the  heart  and  soul 
of  the  Muscle  Shoals  project. 

So,  recognizing  this  fact  and  recognizing  that  sooner  or 
later  It  wUl  be  necessary  to  construct  the  Cove  Creek  dam. 
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I'waiit  to  say  that  in  view  of  the  wry  acute  nnemplojrment 
situation  in  that  sectidB  at  this  time,  there  is  every  argu- 
ment for  an  tmonediate  appropriation  to  go  forward  with 
this  Important  wortc.  Land  vahies  are  cheaper,  perhaps, 
in  this  section  now  than  they  will  ever  be  again,  and  there- 
fore the  area  which  will  be  Inundated  can  be  acquired  at 
less  expense  to  the  Oovemment. 

Cove  Creek  dam  Is  situated  in  the  heart  of  a  large  bttuml- 
nous-coal  field,  where  unemployment  Is  most  acute,  and  this 
legislation  would  be  a  godsend  to  that  situation. 

As  has  been  referred  to  by  the  gentleman  from  Ten- 
nessee Ofr.  McRxYMOLOs],  the  construction  of  this  dam  is 
very  essential  to  the  solutton  of  navigation  and  flood  control 
on  tiie  Tcnziessee  River. 

There  to  every  argtmient  for  this  constmction,  and  we  all 
recogntae  that  sooner  or  later  It  must  come,  so  why  quibble 
about  it?  Why  not  proceed  to  do  the  Job  at  once,  particu- 
iBily  on  account  of  the  very  distrescing  and  very  alarming 
labor  situation  in  that  section  of  the  country?  [Applause.] 
-IHere  the  gavel  felL] 

Mr.  BYRN8.  Mr.  C^ialmian,  I  submit  that  the  amend- 
ment offered  by  my  colleague  Is  simply  an  auttMyriaation 
and  la  clearly  not  subject  to  a  point  of  order. 

Ttie  CHAIRMAN.  Does  the  genUonan  from  Wisomsin 
desire  to  press  liis  point  of  order? 

Mr.  STAFFORD.  Mr.  Chairman,  wlxen  I  originally  made 
the  point  of  order,  or  meeivcd  it,  I  was  under  the  impression 
it  was  a  direct  appropriation.  My  attention  has  since  been 
called  to  the  fact  tint  it  is  an  authorization,  but  I  make  the 
further  polr^t  of  order  it  is  not  germane.  The  fact  ts.  the 
amendment  of  the  gentleman  from  Tennessee  [Mr.  TatlorI 
is  not  contingent  and  is  not  related  at  all  to  the  Muscle 
Shoals  proposition.  Section  11  is  directly  connected  with 
the  leasing  of -the  Muscle  Shoals  property.  Whether  a  lease 
is  perfected  or  iM>t,  the  gentleman's  amendntent  provides  for 
an  authorization  for  the  construction  of  this  dam,  a  matter 
that  cornea  witixin  the  purview  of  the  Comimittee  on  Rivers 
and  Harbors  and  not  within  the  Jurisdiction  of  the  Com- 
mittee on  Military  Affairs.  I  respectfully  conteiKl  it  is  not 
germane  to  the  matter  in  the  bilL 

The  CHAIRMAN  CMr.pAaaaTT) .  Juriadlctton  bavlne  been 
assumed  by  the  Committee  on  Military  Affairs  in  the  pend- 
ing section,  the  Chair  does  not  think  the  gentleman's  point 
of  order  is  well  taken  in  that  regard. 
Hie  Chair  overrules  the  point  of  order. 
Mr.  QOSS.  Mr.  Chairman,  I  rise  In  oppoaitioxk  to  the 
amendment.  The  Committee  on  Military  Affairs  In  con- 
sidering this  whole  question  naturally  had  to  give  a  great 
deal  of  thought  to  the  subject  of  Cove  Creek  Dam.  and  at 
the  time  we  held  our  regular  meeting  on  Muscle  Shoals  the 
Committee  on  Rivers  and  Harbors  was  having  hearings  in 
reference  to  the  development  of  the  dam  and  locks  and 
improvements  that  would  accrue  to  that  particular  section, 
and  so  our  committee  called  the  Chief  of  Engineers,  who 
frankly  admitted  that  they  were  carefully  going  over  the 
whole  question,  and  would  report  and  recomm^id  to  Con- 
gress, In  the  interest  of  the  War  Department,  any  informa- 
tion on  this  particular  subject. 

L.  Now.  I  submit  in  all  fairness,  under  section  11.  and  the 
amendment  offered  by  the  gentleman  from  Tennessee,  we 
are  authorizing  an  appropriation  of  some  $34,000,000  to 
complete  the  dam  itself,  and  in  this  bill  we  are  authorizing 
the  right  of  eminent  domain,  so  that  the  Government  may 
go  in  and  condemn  the  land  around  this  dam.  There  would 
have  to  be  an  appropriation  naturally  to  acquire  that 
property  around  the  dam. 

Mr.  LOVETTE.    Will  the  gentleman  yield? 
*    Mr.  GOSS.    I  yield. 

Mr.  LO.VETTE.     The  gentleman   luxierstands  that  the 
$34,000,000  includes  the  acquisition  of  prc^erty  rights  around 
the  dam? 
Mr.  OOSS.   No;  I  do  not. 

Blr.  LOVETTE.    It  does,  as  the  gentleman  will  see  by  the 
Ungineers*  report. 

Mr.  McSWAIN.    The  gentleman  from  Tennessee  Is  right; 
it  includes  the  property  around  the  dam. 


Mr.  OOSS.    Doe*  It  include  the  power  project?  '^  -'**' 
Mr.  McSWAIN.    There  Is  no  power  project  there. 
Mr.  OOSS.    Does  it  include  all  the  land  over  which  the 
water  will  flow? 
Mr.  McSWAIN.    Yes.  ^a«= 

Mr.  GOSS.  At  any  rate,  it  is  a  very  large  amount  for  us 
to  be  oonsidertng  at  the  preaent  time.  I  want  to  call  to  the 
attention  of  tike  committee  that  under  the  tanns  of  the  bill 
as  written,  the  Secretary  of  War  may  make  this  aothoriair 
tion  when  demand  for  extra  power  is  macte. 

I  happen  to  know  that  there  are  only  some  40.000  kilowatts 
at  Musde  Shoals  Dam  No.  2  at  the  SKesent  time,  and  it  has 
been  demonstrated  that  it  v  ould  be  necessary  to  have  addi- 
tional power  if  and  when  this  plant  gets  to  operating  and 
making  fertilizer.  That  time  may  come  before  19S6.  and  it 
may  not  come  until  104&,  but  we  Might  not  to  give  authoriza- 
tion in  this  particular  bill. 

I  know  this  is  a  delicate  subject,  and  I  am  not  enough 
partisan  to  owtoee  the  matter  Just  because  it  is  being  sug- 
gested for  the  great  State  of  Tennessee.  I  do  not  think, 
from  the  study  I  have  given,  that  this  is  a  proper  time  to 
do  it,  nor  is  this  the  proper  way  to  legislate.  I  believe  that 
the  Committee  on  Rivers  and  Harbors  and  other  committees 
win  give  mature  consideration  to  the  subject,  and  will  be 
better  able  to  Judge  of  its  merits.  I  hope  the  committee  will 
vote  down  the  amendment  of  the  gentleman  from  Tennessee 
at  this  tUne.  [Applause.] 
[Here  the  gavel  fell.) 

Mr.  McSWAIN.    Mr.  Chairman,  I  move  that  all  debate 
on  this  section  and  an  ammdments  thereto  eloae  in  live 
minutes. 
The  motion  was  agreed  to. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  propose  to 
vote  for  this  bill,  because  it  is  the  best  we  can  secure.  I 
understand  that  under  the  provieiaiis  of  this  measure  It 
means  an  expenditure  of  thirty  or  forty  milUon  dollan.  If 
the  property  is  leased.  I  am  goinf  to  vote  for  the  amend- 
ment of  the  gentleman  from  TennesBoe  IMr.  Tatlob],  be- 
cause I  understand  if  it  is  adopted  that  meane  an  expendi- 
ture of  $5,000,000  additional. 

I  am  going  to  vote  for  any  measure  that  is  brou^t  in  on 
this  floor  which  wiU  provide  for  the  expenditure  of  money 
that  will  help  to  put  some  of  the  millions  of  people  in  this 
country  now  unemployed  to  wcffk.    [ApplaiMe.1    I  want  to 
say  that  if  this  Congress  adjourns  and  goes  home  without 
doing  something  to  relieve  this  unempkiynient  lituaUon 
there  is  many  a  man  here  now  who  wiU  not  return  as  a 
Member  of  the  next  Congress. 
Mr.  OOeS.    Will  ttie  gentleman  yield? 
Mr.  COCHRAN  of  MlSBOurl.    Yes;  with  pleasure. 
Mr.  OOSS.    Is  the  gentleman  expressing  his  own  views 
or  the  views  of  the  Boonamy  Committee,  of  wfaidi  he  is  a 
memtier? 

&D-.  OOCHRAN  of  MIsaourL  I  am  trying  to  bring  to  the 
Attention  of  the  House  the  necesaltj  for  adopting  a  pro- 
gram Ps'^  will  put  to  work  people  who  are  now  unemployed. 
It  is  proper  to  economize.  This  House  liad  a  chance  to 
save  $IM,oeo,000  by  oonsotidating  the  Army  and  Navy. 
Did  you  do  it?  No:  it  failed  by  a  few  votes.  AU  that  is 
required  is  a  d>anse  of  13  votes,  and  such  a  bill  can  pass 
this  House.  Would  it  not  be  wise  to  take  that  $100,900,000 
and  pvA  it  In  suIdIIc  mock.  wh»e  men  woviiA  be  given 
employment? 

Had  the  President  not  exprsased  oppoeitioii  to  that  coor 
solidation  it  would  have  passed  hy  M  wtos.  The  Presfc- 
dent's  opposition  defeated  that  section  of  the  eoooony  Utt. 
It  is  on  the  way.  Just  around  the  comer,  and  the  Army  and 
Navy  can  commence  now  to  prepare  for  it.  Other  econo- 
mies can  be  effected  and  will  be  effected. 

It  is  not  good  business,  however,  to  reduce  the  salaries  of 
the  employees  in  the  low  brackets,  for  that  lowers  the  pur- 
<diasing  power,  and  what  we  need  now  is  more  oonsumptian 
rather  tlum  less  consumption. 

Mr.  OOSS.  Mr.  Chidrman,  I  sgree  with  the  gentleman. 
I  voted  to  stop  cutting  wages. 
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l£r.  COCHRAN  oC  Missouri  The  fentleman  voted  right. 
thfn  I  VMSt  to  put  men  to  woric  who  are  not  receiving 
any  wages,  men  who  are  Uving  on  charity,  with  their  fami- 
lies half  starved,  their  babies  undernourished,  not  for  a 
month,  not  for  two  months,  but  for  a  year  or  the  past  two 
or  three  jears. 

Mr.  McOUaiN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  You  have  a  situation  before 
you  that  can  not  be  left  alone.  Something  must  be  done. 
and  the  Government  laust  lead  the  way.  I  now  yield  to  the 
gentleman  from  Kansas. 

Mr.  McOUOIN.  I  am  very  much  interested  in  what  the 
gentleman  aay*.  What  program  would  the  gentleman  siig- 
gest  that  the  Government  should  embark  upon  that  wotild 
put  8.000.000  men  back  to  work? 

Mr.  COCHRAN  of  Missouri.  I  wlH  vote  now,  to-morrow, 
or  any  other  day — the  sooner  the  better — ^for  a  five  billion 
or  more  bond  issue  for  a  public-warks  program,  and  I  will 
vote  also  to  eliminate  machinery  wherever  we  can  eliminate 
it  and  put  men  to  work  and  give  the  machines  a  rest. 

Mr.  McGUGIN.    Would  that  put  8.000,000  men  to  work? 

Mr.  COCHRAN  of  Missouri.  Yes;  if  you  make  sufficient 
provisions.  I  want  to  put  the  people  to  work — as  many  as 
we  possibly  can.  Such  a.  program  will  start  putting  them  to 
work.  That  is  what  we  need— a  start.  If  the  Government 
will  lead  the  way.  private  business  will  follow. 

Mr.  McGCOIN.  Will  that  program  put  8.000.000  men  to 
work? 

Mr.  COCHRAN  of  MissourL  It  will  put  a  great  many  to 
work:  it  will  stimulate  business:  and  that  will  put  people 
to  work  who  will  manufacture  the  articles  that  those  en- 
gaged in  public  work  can  purchase  after  they  have  some  pur- 
chasing power.  You  must  start  somewhere.  Let  the  Gov- 
ernment embark  upon  a  real  program  and  lead  us  out  of 
this  depression. 

Oh,  you  say.  do  not  increase  the  public  debt.  Better  to 
Increase,  it  now  by  a  few  billions  than  by  many  times  that 
ammmt  at  a  later  date. 

Go  out  in  the  hall  and  read  the  statistics  on  the  sign  you 
will  find  there.  It  shows  the  total  wealth  of  this  country  as 
$330,000,000,000.  What  Is  our  total  debt  now?  On  May  1 
of  this  year  our  total  public  debt,  including  all  deficits,  was 
less  than  $19,000,000,000.  Still  some  would  complain  if  this 
was  increased  in  order  to  put  our  citizens  to  work.  You 
may  Just  as  well  make  up  your  minds  now  that  you  are  going 
to  provide  work  for  the  unemployed,  because  if  you  do  not 
do  it  now  your  successors  will  do  it. 

It  is  amazing  that  the  business  men  of  this  country  have 
not  long  since  realized  the  necessity  of  governmental  action. 
Tou  quickly  responded  to  the  suggestion  to  set  aside  $2,000,- 
000,000  to  loan  to  Ug  business.  When  that  bill  was  pending 
we  were  told  to  pass  it  and  conditions  will  quickly  return  to 
DormaL  If  the  business  men  will  get  behind  a  movement 
to  take  care  of  the  unemployed  as  they  did  when  the  Recon- 
struction Finance  Corporation  bill  was  pending  It  could  be 
ynar*^  into  law  in  a  week. 

Tlkere  must  be  and  there  will  be  some  change,  and  it  will 
largely  depend  upon  the  Congress  whether  this  change  will 
be  for  the  better  or  worse.  Let  us  hope  that  it  will  be  for  the 
better,  and  IK  us  have  action  now. 

When  that  great  Journalist,  Joseph  Pulitzer,  publisher  of 
the  St.  Louis-Post  Dispatch  and  New  York  World,  died  he 
provided  in  his  will  for  certain  annual  awards,  among  them 
one  for  the  beat  example  of  newspaper  correspondence. 
Tlie  tmstecB  of  the  Cotambia  University,  upon  recoounenda- 
tiQn  of  Ha  sehool  of  JoumaUsm.  thJs  year  awarded  to  Mr. 
Charles  Q.  Rom,  of  ttaa  St.  Louis  Post-Dispatch,  the  $500 
set  aside  for  this  parpoae.  This  recognition  resulted  from 
an  article  written  fay  Mr.  Rosa,  who  is  the  chief  Washington 
correapondent  of  his  paper,  llie  contribution  was  of  such 
importance  that  it  was  placed  in  the  Cohgkessxohal  Rscoko 
by  the  Senate  and  will  be  found  on  page  449  of  the  Rbccmu) 
for  the  first  maaian  of  the  Seventy-second  Congress,  Decem- 
ber 14.  1931.  It  was  not  only  reprinted  in  this  country 
but  copies  were  sent  abroad.    IIm  article  had  to  do  with 


the  subject  I  am  now  discussing — the   condition  of  the 
coimtry  and  unemployment. 

It  is  headed  "  The  Country's  Plight— What  Can  Be  Done 
About  It?  Present-Day  Distribution  of  Wealth  Found  To  Bjj 
the  Root  Cause  of  Both  Overproduction  and  Unemplosrment — 
An  Exposition  of  What  President  Hoover  Has  Characterized 
as  •  The  Greatest  Crisis  the  World  Has  Ever  Known  '—The 
Significant  Pacts  Underlying  the  National  Predicament 
Which  Will  Be  Presented  to  the  Ccaning  Congress." 

Mr.  Chairman,  that  article  was  prepared  upon  the  eve  of 
the  convening  of  Congress.  I  happened  to  be  in  Washington 
at  the  time,  and  I  know  that  Mr.  Ross  spent  many,  many 
weeics  in  research  work.  He  was  contributing  a  statement 
of  facts  to  national  legislators  based  upon  official  statistics 
that  could  not  be  assailed;  and,  of  course,  it  was  his  hope 
and  the  hope  of  the  paper  he  represented  that  Members  of 
the  Congress  would  be  aided  In  enacting  important  legis- 
lation that  would  at  least  alleviate  exlstiiuE  conditions.  To> 
day,  May  5,  five  months  have  passed,  and  I  ask  you  to 
point  to  one  piece  of  legislation  that  has  been  of  benefit 
to  the  millions  walking  our  streets  looking  for  emplojrment — 
honest  citizens  willing  to  work. 

I  repeat  again,  gentlemen,  even  though  It  be  necessary  to 
remain  here  until  December,  you  dare  not  go  home  until  you 
have  found  some  way  to  help  the  millions  in  distress.  Your 
stay  will  be  permanent  if  jou  do  not  heed  this  warning. 
Democrat  or  Republican,  you  will  be  held  to  accoimt  by  jrour 
constituents  and  rightfully  so.  They  can  not  live  on  wind 
and  hot  air.  all  that  has  been  offered  to  them  these  many 
months.  Balancing  the  Budget  may  be  important,  reducing 
Government  expenditures  is  necessary,  but  the  all-important 
question  confronting  you  to-day  is  to  provide  a  Job  for  every 
honest  American  that  Is  willing  to  work.  Never  mind  the 
cost.  That  will  be  quickly  absorbed  when  we  return  to  normaL 
It  is  my  opinion  the  longer  you  delay  the  greater  will  be  the 
co^.  If  you  do  not  know  the  situation,  read  Mr.  Ross's 
article.  I  only  wish  I  could  again  reproduce  it  in  the  Record, 
at  this  point,  but  the  rules  will  not  permit. 

Mr.  Ross  has  been  in  Washington  since  1918.  as  the  chief 
of  the  St.  Louis  Post -Dispatch  bureau.  Another  member  of 
that  bureau.  Mr.  Paul  Y.  Anderson,  previously  received  this 
award. 

Bom  In  1885  in  Independence,  Mo.,  Mr.  Ross  graduated 
from  the  Missouri  University  and  In  1908  accepted  a  call  and 
became  a  member  of  the  faculty  In  the  Journalism  school  of 
that  outstanding  institution.  For  one  year  he  served  on  a 
newspaper  in  Melbourne,  Australia. 

His  charming  wife  was  bom  in  the  district  I  represent. 
His  two  sons  are  attending  college. 

Mr.  Ross  was  detailed  by  the  Post-Dispatch  to  cover  the 
London  Naval  Conference  and  was  also  sent  to  the  Pan 
American  Conference  in  Habana.  He  made  a  trip  to  Europe 
where  he  remained  for  several  months,  several  years  back, 
and  his  articles  on  conditions  abroad  attracted  world-wide 
attention. 

Three  additional  articles  supplementary  to  the  Country's 
Plight  were  written  by  Mr.  Ross. 

One  referred  to  prohibition  and  Its  cost  to  the  Nation, 
another  was  on  the  subject  of  unemployment,  and  the  third 
was  on  the  abuse  of  the  tariff. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Tennessee. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoCHKAK  of  Blissouri)  there  were — ayes  15.  noes  56. 

So  the  amendment  was  rejected. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out 
section  11. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

Ilie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STAfTOKo:  Beginning  on  page  13.  with 
line  10,  strike  out  all  of  section  11. 

Mr.  STAFFORD.    Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  10  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 
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Mr.  STAFFORD.  Mr.  Chairman,  the  proposal  Is  whether 
it  is  necessary  as  a  fertilizer  proposition  to  add  to  the  power 
facilities  of  Muscle  Shoals  by  building  Cove  Creek  Dam  350 
miles  from  the  site  of  Muscle  Shoals,  almost  as  far  as  be- 
tween here  and  Boston,  lacking  only  100  miles.  Let  me  dis- 
abuse the  minds  of  my  Democratic  friends  of  any  thotight 
that  I  am  opposing  this  pxtqMsal  to  spend  $34,000,000  to 
$50,000,000  from  any  sectional  spirit  against  the  South.  I 
take  pride  when  I  look  back  on  the  fact  that  in  1922  when 
the  preceding  Congress,  of  which  I  was  not  a  Member,  had 
voted  to  discontinue  all  further  work  on  Muscle  Shoals  Dam 
it  was  my  privilege  as  a  member  of  the  committee  of  con- 
ference on  the  War  Department  appropriation  bill  to  move 
to  concur  in  the  Senate  amendment  sponsored  by  the  Sena- 
tor from  Nebraska.  Mr.  Norris.  to  provide  $10,000,000 
toward  the  completion  of  the  Muscle  Shoals  Dam.  That 
statement  is  sufficient,  I  think,  to  show  that  I  am  not  un- 
sympathetic toward  the  Southland. 

But  I  believe  that  this  is  not  the  time  for  us  to  launch 
Into  any  tmnecessary  expenditure  of  from  $34,000,000  to 
$50,000,000,  when  the  utilization  of  Muscle  Shoals  is  not 
dependent  upon  that  expenditure.  Water  is  flowing  over  the 
dam  seven  months  of  the  year  to  the  extent  of  250.000  horse- 
power at  that  place.  We  have  in  addition  an  auxiliary  steam 
plant  there  capable  of  furnishing  additional  power  during  the 
five  months  of  dry  period  which  will  provide  a  primary 
power  at  Muscle  Shoals  at  all  times  of  from  160,000  to 
250,000  horsepower  throughout  the  year.  As  a  business 
proposition,  and  I  view  all  of  the  proposals  that  come  before 
this  Congress  and  before  the  committee  of  which  I  am  a 
member  from  the  attitude  of  strict  business,  especially  in 
these  times,  is  it  advisable  now  to  spend  this  money  to 
merely  double  the  power  capacity  of  Muscle  Shoals? 

The  President  of  the  United  States  in  his  veto  message 
a  year  ago  said  that  this  Cove  Creek  Dam  was  only  about 
5  per  cent  a  navigation  said  flood-control  proposition.  The 
Chief  of  Engineers.  General  Brown,  when  he  came  before 
our  committee  this  year,  said  in  opening  his  testimony: 

The  War  Department  has  no  project  that  directly  inrolvea  the 
Cove  C^^ek  proposition. 

Those  are  his  opening  words.    Further  in  his  testimony, 

on  page  345,  he  uses  this  language: 

Cove  Creek  Is  primarily  a  power  proposition,  althoxigh  a  release 
of  that  water  In  low  water  would  be  of  benefit  to  navigation. 
But  for  navigation  purposes  only  I  do  not  consider  It  absolutely 
necessary  to  buUd  Cove  Creek. 

What  do  you  propose  to  do?  Of  course,  the  Representa- 
tives fr<Hn  the  immediate  vicinity  of  Cove  Creek,  the  two 
distinguished  Republicans  frMn  Teimessee,  are  in  favor  of 
this  proposal  or  excuse  to  flood  much  of  the  land  of  three 
counties  in  Tennessee.  Why  would  not  these  farmers  in 
that  coimtry  be  willing  in  these  times  to  sell  their  lands  to 
the  Government  of  the  United  States? 
-  Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.  I  will  yield  later  if  I  have  time.  I  can 
not  s^eld  now. 

Where  is  there  any  person  in  this  country  who  is  not  will- 
ing to  sell  his  land  and  get  liquid  capital? 

I  wi^  to  submit  to  the  sober  judgment  of  the  House  this 
proposal,  that  if  we  build  Cove  Creek  Dam  and  increase 
the  power  at  Muscle  Shoals,  and  only  Increase  it  for  power 
purposes,  we  merely  provide  that  this  existing  facility  at 
Muscle  Shoals  will  be  more  favorable  to  the  big  chemical 
interests  and  not  to  the  small  chemical  interests. 

I  take  the  firm  position  that  Muscle  Shoals  property  to- 
day Is  an  Integral  part  that  can  be  leased  If  it  is  worthy 
to  be  leased,  and  that  it  can  be  leased  to-day  because  there 
is  adequate  horsepower  to  the  extent  of  250,000  for  seven 
months,  and,  with  the  aid  of  the  subsidiary  steam  plant, 
150,000  horsepower  the  year  round.  There  are  buildings, 
and  we  say  to  this  leasing  board.  "  Go  before  the  coimtxy 
and  advertise  and  see  whether  you  can  get  a  lease  for  these 
properties  with  that  power." 

Now,  under  the  existing  method,  the  modem  method  of 
the  ninp  nitrogen  plants  that  are  established  in  this  coun- 
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try  for  manufacttning  synthetic  nitrogoi.  not  one  of  them 
uses  power  in  any  great  amount.  Not  one  of  them  uses 
power  in  connection  with  the  manufacture  of  nitrogen. 
Power  Is  used  only  in  the  manufacture  of  nitrogen  by  the 
obsolete  method  known  as  the  cyanamide  method,  the  nine 
private  plants  in  this  country  that  are  to-day  engaged  in 
the  manufacture  of  synthetic  nitrogen  with  the  modem 
process,  by  abstracting  nitrogen  from  the  air,  do  not  um 
water  power. 

Therefore,  how  can  anyone  contend  that  In  these  timet 
we  should,  as  a  power  proposition,  proceed  with  the  ex- 
penditure of  $36,000,000  as  a  minimum  to  buy  land  and 
build  a  dam  350  miles  away,  farther  than  between  here  and 
New  York  by  over  120  miles,  not  for  the  purpose  of  naviga- 
tion or  flood  control,  because  it  is  so  minor  and  insignificant, 
but  merely  to  Increase  the  power  facilities  at  Muscle  Shoab? 
Mr.  Chairman,  in  these  times  as  business  executives,  if 
we  were  members  of  a  board  of  directors,  having  in  our 
power  the  disposition  of  an  integral  property  which  is  al- 
ready complete,  which  could  be  utilized  for  a  manufacturing 
purpose  where  no  additional  power  would  be  required  for 
the  successful  operation  of  the  plant,  we  should  not  go  off 
into  an  extraneous  field  and  vote  $36,000,000.  nor  $10,000,000 
for  that  matter;  but  we  should  leave  it  for  the  future  to 
determine  when  the  need  arises. 

As  I  said  yesterday,  with  all  sincerity.  I  have  been  trying 
my  best  not  only  to  balance  the  Budget  but  to  vote  for 
economic  programs,  and  I  say  we  can  not  consistently,  with 
the  record  we  have  made,  add  $36,000,000,  and  more  likely 
$50,000,000,  by  inaugurating  this  proposal  350  miles  away, 
which  means  merely  the  purchasing  of  land  in  three  coun- 
ties, and  the  building  of  a  dam  for  reservoir  purposes. 
Mr.  KVALE.  Will  the  gentleman  yield? 
Mr.  STAFFORD.    Not  just  now. 

We  have  had  all  this  power  for  the  past  10  years.  Magnify 
the  eviL  We  have  had  a  white  elephant  on  our  hands,  and 
now  the  proposal  is  to  magnify  the  white  elephant,  blow  it 
up  still  larger,  twofold,  and  by  blowing  it  up  and  enlarging 
it  twofold,  you  therefore  think  you  win  have  a  better  eco- 
nomical proposition  to  dispose  of  as  a  business  proposition. 
That  might  be  good  Farmer-Labor  policy,  but  it  is  not  good, 
sound  Republican  doctrine,  and  I  do  not  think  it  is  good, 
soimd  Democratic  doctrine,  though  it  is  reported  in  this  bill. 
Mr.  KVALE.  Will  the  gentleman  yield? 
Mr.  STAFFORD.    I  yield. 

Mr.  KVALE.  Does  the  gentleman  make  the  representa- 
tion that  this  bill  provides  for  the  expenditure  of  from  $36,- 
000,000  to  $60,000,000  now? 

Mr.  STAFFORD.  If  the  lease  is  consummated,  it  is  obli- 
gatory. If  no  lease  is  consummated,  it  is  left  to  a  favorable 
board  to  take  the  position  that  the  Government  must  spend 
that  money  without  any  further  approval  by  the  President 
or  anybody  else. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  FTT.T.  of  Alabama.  Mr.  Chairman,  the  distinguished 
gentleman  from  Wisconsin  said  that  the  policy  of  building 
Cove  Creek  Dam  is  not  in  line  with  good  Republican  doc- 
trine. The  provision  In  the  bill  for  the  construction  of  this 
dam  carries  out  the  recommendation  of  the  present  head  of 
the  Republican  Party,  who  is  not  only  the  President  of  the 
United  States  but  also  a  great  engineer  and  a  great  au- 
thority on  the  subject  of  rivers  and  river  development. 

In  Mr.  Hoover's  veto  message  to  the  Congress  on  the 
Muscle  Shoals  bill  passed  during  the  last  Congress,  under 
date  of  March  3,  1931,  he  made  this  statement: 

The  Federal  Government  should,  as  in  the  case  of  Boulder  Can- 
yon, construct  Cove  Creek  Dam  as  a  regiilatory  measure  for  the 
flood  protection  of  the  Tennessee  Valley  and  the  development  of 
its  water  resovirces.  but  on  the  same  bases  as  those  ImpoMd  at 
Boulder  Canyon — that  Is.  that  construction  should  be  und«rtak«a 
at  such  time  as  the  proposed  commission  is  able  to  secure  con- 
tracts  for  use  of  the  Increased  water  supply  to  power  xiaers  or 
the  lease  of  the  power  produced  as  a  by-product  from  muOi  a  dam 
on  terms  that  will  ret\im  to  the  Oovwmment  lnt«rMt  upoa  Ito 
outlay  with  amartlfatlon. 
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Havinc  before  a>  tlrii  reconrimmdfttton  of  tbe  President 
•f  the  United  States,  the  sobcoaunlttee  In  drmfting  the  pend- 
Inc  bdl  drafted  the  bill  ao  aa  to  carry  out  the  recnmrnmria- 

tioo. 

Mr.  SNELL.    WUI  the  gentleman  yMd  for  a  question? 

Mr.  HILL  of  Alebanw.    Yes;  I  yield. 

Mr.  SSBLI^  I  do  not  understand  that  the  bill  carries  out 
the  recommendation  prorided  in  that  veto  message. 

Mr.  HILL  of  Alabama.  Certainly  it  does.  I  will  explain 
U  to  the  gentleman. 

Mr.  SNXLU  I  would  like  to  have  the  gentleman  explain 
K  if  he  can.  so  that  I  can  undertsand  it. 

Mr.  lyrij.  qI  Alabama.  The  bill  provides  that  the  dam 
^K>n  Q0t  be  oonstructed  unless  a  lessee  is  secured,  or  if  no 
leasee  Is  secured,  ualew  the  board  certify  that  the  addi- 
tional power  whjoh  would  be  derived  from  the  construction 
•(  the  Cove  Creek  Dam  is  needed  for  the  manufacture  of 
lertillKT  or  fertiliser  Ingredients. 

Mr.  8NELL.  But  that  does  not  say  that  the  revenue  from 
it  »>>»"  pay  for  the  construcUon  of  the  dam  the  same  as  it 
does  in  Boulder  Canyon. 

Mr.  HILL  of  AV'*^""*  Exactly.  When  this  House  passed 
the  Boulder  Canyon  bill  It  could  not  know,  as  a  mathemati- 
cal certainty,  that  the  Qovemment  was  going  to  get  back 
every  dollar. 

Mr.  SHELL.  It  was  as  near  a  mathematical  certainty  as 
we  could  make  it.  and  it  was  based  upon  contracts  for  the 
power  that  eventually  would  pay  for  the  dam. 

Mr.  WTTJ.  of  Alabama.  Exactly;  and  this  bill  is  based 
oo  the  same  proposition. 

Mr.  SHELL.  There  is  not  a  word  in  the  contract  the 
gentleman  speaks  of  that  says  that.    Show  it  to  me. 

Mr.  WTTJ.  of  Alabama.  Let  me  say  to  the  distinguldied 
gentleman  from  Hew  York  that  the  terms  of  any  lease  cover- 
ing this  property  will  provide  for  payment  for  the  power 
trom  this  Oove  Crtek  Dam  that  the  lessee  uses,  and  the  rate 
lor  the  power  will  be  such  as  to  pay  the  Oovcmment  a  rea- 
sonable return  on  the  money  invested  in  the  dam,  as  well 
as  an  amomit  suiBeient  to  amortize  the  cost  of  the  dam  over 
a  period  of  years. 

Mr.  8NELL.  I  hate  to  disagree  with  the  gentlonan.  but 
the  gentlemaa  can  not  read  that  in  the  language  of  this 
kOl.    That  language  is  not  there. 

Mr.  wrr.i.  of  Alabama.  Of  course,  the  bill  does  not  pre- 
scribe all  the  details  o(  a  lease,  but  it  lays  down  for  the 
board  certain  principles  which  bind  the  board. 

Mr.  8NBLL.    Will  the  gentleman  yield  for  csie  f\irther 

QUSStiOO? 

Mr.  WTTJ.  of  Alabama.    Yes:  for  a  brief  questian. 

Mr.  SMELL.  In  tbe  coostruction  of  the  Boulder  Canyon 
Dam  we  definitely  laid  out  the  whole  program,  and  what  we 
were  going  to  get  for  the  money.  The  Secretary  of  the 
Interior  was  not  authoriaed  to  go  ahead  until  he  had  definite 
contracts  signed  so  that  the  money  coming  In  would  pay 
for  the  dam*  That  is  not  true  of  the  bill  now  under 
consideration. 

Mr.  HILL  of  Aiah«in>  ffie  are  not  going  ahead  with  the 
Cove  Creek  Dam  either  until  a  lease  is  made;  or  until 
Oovemment  operation,  if  we  should  have  Government  oper- 
ation. Is  so  successful  that  it  win  pay  the  Oovemment  to 
constnict  the  dam. 

IHere  the  gavel  ML} 

Mr.  HILL  of  Alahama  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  five  minutes  more. 

The  CHAIRMAH.    Is  there  objection? 

There  was  no  objection. 

ICr.  MICUENER.  Mr.  Chairman,  wm  tbe  gentleman 
yWld? 

Mr.  RXUi  of  Alabama.   Tes:  Just  for  a  question. 

Mr.  MICBKRSR.  IT  the  gentleman  knows,  will  the  gen- 
tleman inform  ua  what  is  the  stand-by  expense  of  this 
project  at  this  ttane?  What  does  it  cost  us  in  a  stand-by 
condition? 

Mr.  Hnij  e<  Alahama  Hie  maintenance  of  the  nitrate 
Hants  eoala  $HJOII$  anmially.  1  oan  not  give  the  gentleman 
off -hand  Just  what  the  hydroelectric  faeSitles  cost,  beesose 
w  are  seUing  some  of  that  power  there  to-day. 


Mr.  MICHEKER,   What  is  the  Income? 
Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield?    X 
think  I  can  explain  it. 

Mr.  wTT.T.  of  Alabama.  Yes;  I  yield.  The  gentleman  from 
Hew  York  [Mr.  TAsnl  is  a  member  of  the  Subcommittee  on 
Aivroprlatians,  which  has  before  it  all  these  figures. 

Mr.  TABER.  Not  at  the  present  time.  Two  hundred  and 
sixty-five  thA^i«^»>*<  dollars  Is  the  total  expense  for  the  whole 
Miiscle  Shoals  project  and  lor  1030  Uie  revenues  were 
$597,000.  For  the  year  Ittl  down  to  about  the  1st  of 
October  the  revenues  were  approximately  $550,000. 

Mr.  MICHENER.  In  other  words,  if  we  let  this  plant 
stand  as  it  is.  it  would  pay  us  a  pn^t  of  about  $250,000  a 
year. 

Mr.  TTrrj.  of  Alabama.  And  If  you  let  it  stand  idle  as  it 
ia  to-day,  you  will  have  about  two  and  one-half  million  dol- 
lars of  water  going  to  waste  over  the  dam  every  year.  That 
is  what  is  happening  to-day. 

Mr.  MICHENER.  If  that  be  tnie.  If  that  water  were  put 
to  use  making  fertllixer,  it  would  continue  to  keep  out  of 
business  fertilizer  plants  wtiich  are  to-day  out  of  business. 

Mr.  ffTT.i.  of  Alabama.  No:  it  would  not  do  that  at  alL  It 
would  free  the  farmers  of  this  country  from  their  depend- 
ence for  nitrogen  upon  Chile  and  Germany  and  other  f oreiga 
countries. 

Purthennore.  Mr.  Chairman,  with  reference  to  tlie  return 
to  the  Federal  Treasury  of  any  money  invested  in  the  Cove 
Creek  Dam.  let  me  say  that  the  report  of  the  Engineers  shows 
that  ttwre  are  some  12  or  14  dam  sites  on  the  Tennessee 
River  below  the  Cove  Creek  Dam  where  dams  undoubt- 
edly at  some  time  will  be  built.  The  Cove  Creek  Dam  will 
not  only  double  the  primary  power  at  the  Oovemment  dam, 
the  Wilson  Dam,  but  will  also  double  the  primary  power  at 
all  of  these  other  12  or  14  dams,  and  under  tbe  Federal 
water  porwer  act  Uie  owners  of  these  other  12  or  14  dams 
must  pay  the  Oovemment  of  the  United  States  for  tlie 
benefits  derived  from  the  construction  of  the  Cove  Creek 
Dam. 

Cove  Creek  Dam  is  a  wonderful  project.  It  will  create 
a  reservoir  83  square  miles  in  area.  There  will  be  enough 
water  in  the  reservoir  that  if  the  District  of  Columbia  were 
level  and  a  wall  were  built  around  it,  and  the  water  within 
the  reservoir  were  poured  into  the  District  of  Columbia,  we 
would  be  working  75  feet  under  the  surface  of  the  water. 
Oeneral  Brown,  Chi^  of  Engineers,  testifying  before  ths 
Senate  Committee  on  Agriculture,  stated  that  the  average 
irearly  damage  to  property  due  to  floods  on  the  Tennessee 
River  amounts  to  $1,780,000  and  that  if  Cove  Creek  Dam 
were  constructed  the  flood  damage  would  be  eliminated. 
So,  in  the  saving  of  property,  in  tbe  prevention  of  destruc- 
tion from  floods,  this  dam  would  pay  for  itself  in  less  than 
20  years  time.  It  would  give  protection  to  the  great  city  of 
Chattanooga,  to  cities  like  Johnsonville,  F^rence,  and  Rock- 
wood,  protecting  them  from  the  ravages  of  the  waters  of 
the  Tennessee,  and  it  woiild  even  give  protection  from 
floods  on  the  Mississippi  River. 
[Here  Uk  gavel  felLJ 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  oflered  by  the  gentleman  from  Wisconsin  [Mr. 
STAnroul. 

Mr.  QLOVER.  Mr.  Ciiairman,  may  we  tiave  the  amend- 
ment again  reported? 

The    CHAIRMAN.    Without    objection,    tbe    Clerk    will 
again  report  the  amendment. 
There  was  no  objection. 
The  Clerk  again  read  the  amendment. 
The  question  was  taken:  and  on  a  division  (demanded 
by  Mr.  Btavtoso)  there  wer&— ayes  70,  noea  102. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  foUowa: 
Sac  IS.  an  (Uapotes  SbaU  be  sobjeet  to  ariiltntioa. 

Mr.  8WINO.  Mr.  Cfaalrraan,  I  move  to  strike  out  the 
last  word.  For  some  10  or  12  years  this  Muscle  Shoals  prob- 
lem has  been  before  the  Coni^^ss  and  the  country.  On  the 
one  hand  there  has  been  the  fertilizer  combination  fighting 
for  its  selfish  advantages  and  trying  to  get  the  moat  out  of 


this  iwoject  for  itsdf.  On  the  other  hand  tlie  power  cor- 
porations of  the  South  have  been  fighting  to  get  the  project 
disposed  of  to  their  advantage,  with  the  result  the  efforts  of 
Congress  to  legislate  in  the  interest  of  the  people  have  been 
blocked  until  the  country  believes  that  Congress  is  unable 
to  function  at  all  on  this  important  matter.  I  say  the  time 
has  come  when  the  Congress  ought  to  act  and  dispose  of  this 
long-pending  issue  and  get  this  great  natural  resource  to 
work  in  the  interest  of  the  people.     [Applause.] 

I  am  not  authority  enough  upon  the  fertilizer  pro]X>sition 
to  know  whether  or  not  it  is  true,  as  contended,  that  this 
project  can  be  made  to  furnish  the  American  farmers 
cheaper  fertilizer.  However,  one  of  two  things  is  true. 
Either  it  will  produce  fertilizer  economically  or  it  will  not. 
If  it  can  produce  cheap  fertiliser,  then  it  is  something  worth 
while  and  very  much  in  the  interest  of  the  farmers  of  this 
country.  If  that  can  not  be  done,  then,  of  course,  the  power 
which  would  otherwise  be  consumed  in  the  manufacture  of 
fertilizer  will  become  surplus  power  and  can  be  disposed  of 
under  the  provisions  of  this  bill,  preference  being  given  to 
the  States,  cities,  and  counties  in  contracting  for  that  power. 
I  want  to  say  that  this  project,  which  has  been  referred 
to  as  a  white  elephant,  is  one  of  the  most  valuable  assets 
which  the  people  of  America  possess  to-day.  I  hope  the 
title  to  this  great  asset  will  never  pass  out  of  the  hands  of 
the  Oovemment. 

If  a  lease  can  not  be  made  for  the  manufactiu^  of  ferti- 
lizer, then  this  great  project  ought  to  be  put  at  work  and  tlie 
power  made  available  to  the  public  corporations  as  set  forth 
in  this  bill. 

Personally  I  wotdd  like  to  see  this  bill  go  much  farther 
ttian  it  does  in  the  way  of  the  disposal  of  the  power  in  the 
interest  of  the  people.  I  think  the  power  question  is  one  of 
the  great  questions  before  the  country  to-day.  I  think  that 
next  to  light,  air,  and  water,  electricity  has  become  (me  of 
the  necessities  of  life.  When  the  American  people  own  a 
great  project,  into  which  they  have  already  put  $140,000,000, 
they  ought  not  to  stop  in  ttie  middle  of  the  stream  but  ought 
to  go  through  and  put  the  great  natural  resources  of  the 
Tennessee  River  to  work. 

We  are  on  the  threshold  of  a  great  electrical  era.  No 
one  knoWs  to-day  what  the  future  of  electricity  will  be. 
We  only  know  that  every  day  new  uses  are  being  found 
for  it.  We  are  coimting  on  it  to  take  the  drudgery  out  of 
our  everyday  life.  Inventions  and  improvements  of  process 
make  it  possible  to  send  electricity  a  thousand  miles.  Wide 
areas  can  be  benefited  by  the  development  of  the  Ten- 
nessee River.  So  it  is  that  Muscle  Shoals  is  a  great  national 
asset  of  the  American  people.  Let  us  go  forward  with  its 
development  and  put  it  to  work  as  soon  as  possible  and 
ttuit  would  be,  truly,  in  the  interest  of  national  economy. 
If  it  will  produce  cheap  nitrates  that  is  in  the  interest  of 
the  farmer  and  will  be  a  most  valuable  asset  in  reserve 
for  national  defense  in  time  of  war.  We  can  find  out  only 
by  trying  It.  If  we  find  that  can  not  be  done,  then  there 
is  the  power  which  can  be  put  to  use  in  the  interest  of  all 
the  region  in  the  Southeast.  It  is  impossible  to  tiave  too 
much  electrical  energy. 

I  sincerely  trust  we  will  pass  tills  bill,  send  it  to  the 
Senate,  and  after  they  tiave  acted  upon  it  and  it  comes 
liack  from  conference  I  hope  it  will  be  even  a  better  biQ 
tlian  it  is  to-day.    [Applause.] 
The  Clerk  read  as  followa: 

Sec.  14.  In  the  event  the  board  Is  unable,  within  not  to  exceed 
18  months  from  the  date  of  the  approval  of  this  act  to  effect  a 
lease  under  the  provisions  of  this  act.  or  a  contract  of  lease 
entered  Into  Is  defaulted,  and  no  new  lease  Is  entered  Into  within 
a  period  of  sU  months  thereafter.  It  shaU  be  the  duty  of  the 
board  to  operate  the  nitrate  plants  or  either  of  them  by  employ- 
ment of  existing  faculties  or  by  modernizing  the  existing  plants 
and  facilities  for  the  production  of  nitrogenous  plant  food  of  a 
kind  and  quaUty  and  In  form  available  as  plant  food  and  capable 
of  being  applied  directly  to  the  soil  In  connection  with  the 
growth  of  crops  conUlning  not  le«s  than  10,000  tons  of  fixed 
nitrogen,  and  said  amount  of  tow^  fertUlzer  or  fertUlzer  In- 
gredients shall  perlodlcaUy  be  Increased  from  time  to  time  as 
the  market  demands  may  reasonably  require  untU  the  maximum 
pioduetion  capacity  at  tHarn  plants  now  owned  by  the  Oovem- 


ment at  BCuade  Shoida.  ••  the  board  may  find  them  to  be 
economically  adapted,  or  suaoepUble  of  being  made  economically 
adapted  for  the  flzaUon  of  nitrogen  Is  reached.  If  the  reasonable 
demands  of  the  market  shall  Juiilfy  except  when  the  market  de- 
mands are  satisfied  by  maintenance  in  storage  and  unscrtd  of 
such  fertUlzer  or  fertUlzer  Ingredients  containing  at  least  2.600 
tons  of  fixed  nitrogen.  Whenever  such  stock  In  storage  shall 
fall  below  the  quantity  containing  2.500  totts  of  fixed  nitrogen 
the  production  of  such  nitrogenous  plant  food  shall  thereupon 
be  resumed:  Provided.  That  the  board  in  the  event  It  undertakes 
to  manufactxire  fertilizer  or  fertilizer  ingredients  Is  hereby  au- 
th(»1zed  to  modify,  change,  and  Improve  such  plants  and  con- 
struct other  plants  In  its  judgment  necessary  for  the  purpoee  oC 
producing  fertUlaer  or  fertlllz«r  Ingredients. 

The  board  shaU  have  the  power  and  authority  at  all  times  to 
negotiate  and  conclude  a  lease  and  is  directed  to  conclude  a  lease. 
If  It  can  be  effected,  pursuant  to  the  provisions  of  this  act:  Pro- 
vided.  That  any  lease  effected  hereunder  shall  not  be  for  a  term 
which  v/ould  extend  beyond  60  years  from  the  date  of  the  enact- 
ment of  this  act.  In  the  event  any  responsible  offer  Is  received 
that  conforms  to,  and  a  contract  of  lease  Is  entered  Into  under 
the  leasing  provisions  of  this  act,  then  the  production  of  fertUlaer 
or  fertUlzer  ingredients  by  the  board  as  In  this  section  provided 
Shan  be  terminated,  and  possession  shall  be  transferred  to  the 
lessee  with  the  least  possible  Interruption  to  the  production  of 
fertUlzer  and/or  fertUlzer  Ingredients. 

Surplus  power  in  excess  of  that  required  from  time  to  time  by 
the  board  for  the  production  of  fertllhser  or  fertUtoBcr  Ingredients, 
subject  to  a  lease  as  herein  provided.  shaU  be  sold  or  disposed  of 
by  the  board  at  the  switchboard  on  an  equitable  basis,  giving 
States,  counties,  and  munlclpaUtlee  the  preference,  subject  to 
recall  after  reasonable  notice,  not  to  exceed  18  months,  for  use 
by  a  lessee  under  any  subsequent  lease  as  In  this  act  provided. 

Mr.  CHIPERFIELD.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Chxpsbfizu):  Page  16,  line  5.  strike 
out'Bll  of  section  14. 

Mr.  CHIFERPIELD.  Mr.  Chairman.  I  ask  unanimoxis 
consent  at  this  time  to  proceed  in  the  discussion  of  this 
amendment  for  15  minutes. 

Mr.  PARBaiR  of  Oeorgia.  Mr.  Chairman,  reserving  the 
right  to  object,  I  have  an  amendment  I  desire  to  offer, 
which  may  be  in  the  nature  of  a  perfecting  amendment,  and 
the  gentleman,  perhaps,  would  be  willing  to  accept  it. 

Mr.  CHIPERFIELD.  Mr.  Chairman,  I  am  not  at  all  par- 
ticulslr  as  to  the  order  in  which  my  amendment  shall  be 
considered.  If  it  Is  the  Judgment  of  the  Chamber  that  it 
would  be  better  to  determine  upon  the  other  amendments 
first,  I  do  not  wish  to  crowd  my  amendment  at  the  present 

time. 

Mr.  BANKHEAD.  Does  the  gentleman  propose  to  offer 
a  perfecting  amendment? 

Mr.  STAFFORD.  Tlie  gentleman  from  Oeorgia  has  a 
perfecting  amendment;  yes. 

Mr.  BANB3IEAD.  That  ought  to  be  offered  before  the 
motion  to  strike. 

Mr.  CHIPERFIELD.  Mr.  Chairman,  I  do  not  wish  to 
insist  upon  any  particular  order.  If  it  is  the  Judgment  of 
the  Chair  and  the  committee  that  we  should  hear  the 
amendment  offered  by  the  gentleman  from  Oeorgia,  I  am 
willing  to  reserve  my  motion  to  strike. 

Mr.  BANKHEAD.  Mr.  Chairman,  as  a  matter  of  pro- 
cedure, if  the  perfecting  amendment  Is  not  offered  until 
after  the  pending  motion,  if  the  gentleman's  motion  should 
prevail,  the  gentleman  from  Georgia  could  not  offer  a  per- 
fecting amendment. 

The  CHAIRMAN.  The  perfecting  amendment  would  be 
voted  on  first. 

Mr.  TILSON.  And  the  motion  of  the  gentleman  from 
HMnois  would  be  pending,  awaiting  decision  on  the  other 

amendment.  ^  ^  *w 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  PARKER  of  Oeorgia.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  my  amendment  be  read  before  we  con- 
sider the  amendment  of  the  gentleman  from  Illinois. 

Bir.  CHIPERFIELD.    I  have  no  objection  to  that. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Pakxss  of  Geargla:  P»ge  !•.  Une  10. 

after  the  word  **  to,"  strike  out  the  remainder  of  tbe  aeeUoa  and 


+ 


CONGRESSIONAL  RECORD— HOUSE 


MXyS 


tn  Itoa  Xh$nof  th»  teOoming:  'mpan  th*  l«c%i  to  Oongnm 
*  far  fur«lMr  HMtractloa." 

Mr.  CHIPBIFDSJ^.  Mr.  CliAirman.  tbte  motion  to  strike 
out  •eetian  14  brings  us  squarely  to  the  questirai  whether 
ornot  a  majority  of  this  committee  will  Insist  upon  retain- 
ing in  this  bill  this  section,  which  according  to  my  idea, 
means  inevitably  Oovermnent  operation  of  this  i^ant  at 
Muscle  Shoals. 

I  am  aware,  and  I  want  to  state  the  matter  fairly,  that 
there  is  a  very  sharp  and  divergent  view  as  to  the  meaning 
of  this  bill  in  connection  with  section  14.  The  proponents 
of  thi&  measure  have  stated  upon  the  floor  very  vigorously 
that  it  will  be  easily  ponible  to  obtain  a  private  lease  for  the 
operation  of  this  plant,  and  they  have  not  hesitated  to 
state  very  vigorously  their  full  belief  that  this  can  and  wHl 
be  done  within  the  period  provided  for  the  making  of  such 
a  leaae;  that  te.  within  a  period  of  18  months. 

X  «^T>w»^*t  In  aD  falmeas  for  the  consideration  of  those 
who  take  this  view  that  if  it  Is  correct,  it  seems  to  me  you 
are  standing  in  your  own  light. 

If  the  gentlemen  really  have  faith  when  they  say  that 
a  private  lease  for  Muscle  Shoals  can  be  obtained,  when 
tliey  resist  a  motion  to  strike  out  section  14,  then  they  are 
doing  everything  In  their  power  to  defeat  the  purpose 
which  they  are  seeking  to  accomplish  by  this  bill. 

Let  me  make  myself  perfectly  plain  to  those  who  are  the 
proponents  of  this  measure  and  let  me  appeal  to  their  rea- 
son and  their  sense  of  fairness  in  this  connection. 

I  take  it.  and  it  could  not  be  otherwise,  that  there  is  a 
genuine,  a  sincere,  smd  a  deep-seated  desire  for  the  pur- 
poses that  have  been  expressed  by  the  speakers  on  this 
floor  in  behalf  of  this  measure,  that  It  may  be  put  into 
operation  at  the  speediest  possible  moment.  I  can  well 
understand  that  hope  on  the  part  of  those  whose  sections 
of  the  country  are  to  be  affected  and  whose  acres  will,  it  is 
said,  be  benefited  if  the  plant  at  Muscle  Shoals  shall  be 
operated  according  to  the  plans  that  have  been  discussed 
by  the  proponents  of  this  measure:  but  here  Is  a  practical 
proposition  that  now  presents  Itself. 

Tou  have  18  months  under  this  bin  to  see  whether  or 
not  an  effective  and  a  desirable  lease  can  be  obtained.  As 
I  have  before  stated,  you  have  expressed  the  belief  that 
such  a  lease  can  be  surely  obtained;  and  If  it  can,  then  it 
puts  into  operation  all  the  beneflclal  effects  which  have  been 
suggested  in  the  discussion  h^e,  and  it  gives  to  this  section 
the  relief  that  they  desire  and  the  benefit  that  they  hope 
will  accrue. 

Mr.  PARKER  ot  Oeorgia.  May  I  ask  the  gentleman  if  be 
believes  there  win  be  any  limit  on  the  period  of  time  that 
the  board  can  have  to  lease  this  property  If  the  entire 
section  Is  stricken? 

Mr.  CHIPERFIELD.  Mo;  I  do  noi  think  so.  as  I  recall 
the  language  of  the  bllL 

Let  me  continue  with  this  thought,  and  I  will  coma  back  to 
that.  If  you  do  get  a  lease  within  18  months,  this  act,  in 
my  opinion,  with  section  14  stricken  out,  can  be  passed  by 
this  House  to-day. 

I  have  DO  right  to  aay  what  will  be  done  with  this  measure 
by  the  President,  and  I  would  not  assume  for  a  minute 
that  it  la  within  my  power  or  within  my  privilege  to  speak 
--for  him;  but  gentlonan  on  this  floor  well  know  and 
understand  that  the  sama  things  that  have  impelled  the 
veto  on  the  part  of  the  President  in  the  past  would  cer- 
tainly— so  it  seems  to  me — impel  him  to  veto  this  propo- 
sitioa  if  It  is  passed  at  this  time  in  its  present  condition. 

I  want  to  appeal  again  to  the  reason  of  this  House.   What 
have  you  to  gain,  gentlemen,  from  any  standpoint,  by  in- 
sisting  upon   ^^-^pirrg  In   this   provision   f(Mr   Government 
operation  If  you  know  that  within  a  brief  time  it  means 
a  veto  of  your  entire  proposition  by  the  I*resident? 
Mr.  SWING.    Will  the  gentleman  yield? 
Mx.  CHIPERFIELD.    For  a  reoMTk  or  a  question? 
Mr.  SWING.    For  a  question.    Has  tl^e  gentleman  con- 
iltered  tba  value  of  this  aection  in  the  liands  U  the  board 
In  order  to  negotiate  a  lease? 


Mr.  CHIPERFIELD.    Yes.    We  discussed  that  l»iefly  yes- 
terday. 
Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 
Mr.  CHIPERFIELD.    Yes. 

Mr.  OLIVER  of  Alabama.  The  gentleman  knows  that  the 
property  had  no  value,  so  power  and  fertilizer  companies 
insisted,  until  Henry  Ford  made  an  offer  therefor. 

Mr.  CHIPERFIELD.  I  have  great  regard  for  the  gentle- 
man's opinion  and  Judgment;  but  I  want  to  ask  this  ques- 
tion, and  I  am  not  going  to  give  the  gentleman  time  to 
answer  In  my  time.  [Laughter.]  What  have  you  to  gain 
if  in  a  brief  time  you  have  destroyed  by  a  presidential  veto 
all  chance  of  obtaining  the  thing  you  say  you  so  much 
desire? 

I  do  not  pretend  to  stand  here  as  an  Instructor  to  any 
other  man  in  this  House — I  have  difficulty  enoitgh  in  trying 
to  determine  my  own  course  of  action  without  acting  as 
advisor  to  other  Members  on  either  side  of  this  Chamber. 
But  it  means — and  I  quote  this  without  reflection — that  the 
wajrfaring  man,  though  a  fool,  can  not  be  mistaken  in  the 
conclusion  I  am  advancing.  For  the  purpose  of  insisting 
on  a  theory — and  it  will  only  be  a  theory — you  are  forcing 
a  situation  where  you  will  lose  that  which  you  now  stand 
a  chance  to  attain. 

Now,  let  me  ask  you  this  question — I  have  asked  you  what 
you  will  gain  if  you  persist  in  that  course — ^what  will  you 
loee  if  you  strike  out  section  14? 

The  gentleman  from  California  suggests  that  it  constitutes 
a  threat.  I  want  to  say  that  you  will  never  get  a  lessee  in 
the  world  to  go  in  and  spend  the  millions  of  dollars  that 
it  is  necessary  to  spend  merely  becaiise  of  the  fear  that 
somebody  else  will  some  time  operate  the  plant.  If  any 
other  gentleman  has  a  different  view,  his  opinion  Is  entitled 
to  much  weight,  but  that  is  the  way  it  appears  to  me. 

Now,  going  lMw:k  a  moment,  what  will  you  lose  if  you 
strike  out  section  14?  Unless  I  am  mlsteken,  you  will  lose 
nothing. 

Another  Congress  wUl  be  in  session  before  the  18  months 
have  expired,  and  the  same  threat  which  you  seek  to  incor- 
porate in  this  bill  will  be  as  available  at  that  time  as  it  U 
now. 

According  to  this  bill  we  are  going  to  lease  it.  and  if  you 
do  not  secure  a  lease  now  that  will  satisfactorily  dispose  of 
this  property,  then  you  can  go  to  the  next  Congress  for  the 
purpose  of  further  legislation  that  will  put  the  Government 
into  business,  if  that  then  be  deemed  the  policy  of  the  House 
of  Representatives. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  CHIPERFIELD.    Yes. 

Mr.  PARKER  of  Georgia.  I  believe  the  gentleman  is 
striking  out  the  provision  for  the  18  months  when  he  strikes 
out  the  entire  section. 

Mr.  CHIPERFIELD.  That  probably  should  be  considered 
in  connection  with  all  of  the  other  argument  that  is  ad- 
vanced, and  it  may  be  considered  in  connection  with  the 
amendment  offered  by  the  gentleman  from  Georgia;  but 
either  I  am  in  the  deepest  kind  of  error,  or  else  my  state- 
ment is  sound,  and  it  is  apparent  to  me  that  you  are  defeat- 
ing, by  retaining  section  14.  your  very  purpose. 

In  other  words,  you  are  getting  the  shadow  and  losing  the 
substance  by  insisting  on  this  action.  There  are  many  men 
on  our  side  of  the  House  who  can  go  along  with  this  pro- 
gram, provided  you  take  out  the  thing  that  we  are  iinalter- 
ably  opposed  to.  and  that  is  Government  operation.  I  lay 
down  this  proposition  that  at  this  time  when  the  Nation  is 
In  a  period  ot  dire  distress  and  depression.  It  Is  not  the  time 
to  put  the  Government  into  business  to  further  c<xnpete 
with  those  who  are  struggling  along  in  the  dark,  hoping 
they  may  last  through  the  days  of  adversity. 
Mr.  BLANTON.  .  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CHIPERFIELD.    Yes. 

Mr.  BLANTON'.  I  am  with  the  gentlonan  as  against  Gov- 
ernment ownership  and  operation  of  business  in  private  in- 
dustry ordinarily,  but  there  are  times  and  circumstances 
when  the  Government  must  operate.    For  instance,  take  the 
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United  States  malls,  and  all  of  our  work  on  the  Mississippi 
River.    The  gentleman  is  sinrely  in  favor  of  that. 

Mr.  CHIPERFIELD.  I  can  not  yield  for  comment.  I 
shall  be  glad  to  answer  what  the  gentleman  has  suggested. 
Yes;  there  are  certain  governmental  fimctions  that  must  be 
carried  on  by  govenunental  methods  and  agencies.  I  could 
well  understand  how  the  Government  could  with  propriety 
sell  the  water  power  at  Muscle  Shoals  as  it  stands,  and  there 
was  an  offer  made  previously  of  two  and  a  half  million  dol- 
lars per  annum  for  this  power,  but  we  might  iust  as  well 
face  the  situation.  As  a  certain  great  democratic  statesman 
said,  it  is  a  condition  and  not  a  theory  that  confronts  us. 

I  am  standing  here  to-day  in  a  very  humble  capacity,  and 
certainly  not  as  a  dictator  to  any  man  in  the  House,  but  I 
say  that  if  you  force  this  situation  as  you  propose  to  do. 
when  you  are  done  you  will  have  just  exactly  what  you  have 
now.  and  that  is  nothing  at  tdl. 

As  for  the  principle  of  Government  operation,  there  are 
many  men  on  both  sides  ot  the  Chamber  who  are  fimda- 
mentally  opposed  to  it,  but  there  are  yet  more  men  who  have 
grave  doubts  as  to  the  propriety  of  entering  upon  it  at  this 
time,  when  they  consider  and  realize  that  the  mere  rehabili- 
tation of  the  plant  and  putting  it  into  condition  to  manu- 
facture fertilizer  as  the  first  cost  alone,  the  cost  would 
amount  to  $60,000,000  of  the  people's  money,  and  that  that 
would  be  merely  the  opening  wedge  to  the  door  of  the 
Treasury  for  raids — and  I  do  not  say  that  offensively — ^that 
would  come  year  after  year  and  would  deplete  the  receipts 
of  the  country  at  a  time  when  it  can  so  ill  afford  it. 

Mr.  KETCHAM.    Mr.  Chairman,  will  the  gentleman  yield? 
Blr,  CHIPERFIELD.    Yes. 

Mr.  KETCHAM.  Did  the  gentleman's  estimate  of  $50,- 
000,000   as   an  initial  expenditu^-e   include  that  for  Cove 

Creek?   .  

Mr.  cmPERFIELD.  Oh,  no.  For  Cove  Creek  they  esti- 
mate $34,000,000.  but  the  purchase  of  the  land  and  the 
acquisition  of  the  rights  and  the  building  of  the  dam.  which 
of  itself  would  cost  $36,000,000.  without  any  question  would 
equal  $50,000,000.  and  there  can  be  little  doubt  about  that. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  CHIPERPIELD.    Yes. 

Mr.  TAYLOR  of  Tennessee.  The  gentleman  recognizes,  of 
course,  that  it  would  take  a  long  period  of  time  to  spend  this 

$34,000,000.        

Mr.  CHIPERFIELD.  I  do.  and  the  gentleman's  point  is 
well  taken,  but  I  suggest  to  the  gentleman  that  the  people 
of  the  United  States  are  not  in  a  temper  or  frame  of  mind 
where  they  will  accept  with  any  degree  of  complacency  the 
making  of  great  appropriations  or,  if  you  like,  authorizations 
at  this  time  that  must  precede  Government  operation  of 
this  utility.  It  is  my  opinion,  as  expressed  yesterday,  that 
at  the  present  time  this  plant  is  not  available  for  use;  that 
it  would  require  these  great  expenditures.  It  is  a  fact  well  es- 
tablished that  the  private  fertilizer  plants,  numbering  some 
800.  in  the  United  States  have  a  capacity  three  times  in  ex- 
cess of  the  fertilizer  requirements  of  the  Nation.  And  so  in 
consideration  of  all  these  things,  by  every  theory  and 
principle  of  logic,  it  seems  to  me  that  secUon  14  should  be 
eliminated  from  the  bill.  Then  you  wo\ild  have  a  work- 
able bill,  a  bill  that  probably  would  be  approved  by  the 
President  of  the  United  States.  The  situation  resolves 
Itself  into  this.  Take  your  choice.  Either  adopt  a  policy 
that  is  so  dear  to  you,  or  stand  stubbornly— and  I  do  not 
give  reasonable  probability  of  a  realization  of  the  thing 
that  is  so  dear  to  you  or  stand  stubbornly — and  I  do  not 
say  that  offensively — that  you  will  take  this  bill  as  it  is 
without  the  elimination  of  section  14  and  presently  lose 
the  approval  of  this  measure  and  have  nothing  of  what 
you  have  attempted  to  get  by  this  legislation.  [Applause.] 
The  CHAIRMAN.  The  time  of  the  gentleman  from 
Illinois  has  expired. 

Mr.  McSWAIN.  Mr.  Chairman,  I  Aall  consume  only  five 
minutes.  This  particular  combination  of  the  leasing  pro- 
vision first,  followed  by  the  Government  operation  after- 
ward, is  not  a  mere  tfaeoiy.    It  is  the  devek^iment  of  years 


of  experience.  For  many  years  we  had  vpu^ed  to  get  a  lease 
through  legislatively  to  Henry  Ford  and  had  failed.  We 
then  worked  for  years  to  get  a  lease  throui^  to  the  American 
Cyanamid  Co.  and  failed.  Then  the  distinguished  gentleman 
from  Pennsylvania,  lilr.  Morin.  at  that  time  chairman  of 
the  Committee  on  Military  Affairs.  Introduced  a  bill  which 
was  passed  by  this  House,  which  was  Government  operation 
pure  and  simple,  with  no  leasing  provision  in  it  whatsoever. 
That  bill  passed  the  Senate  in  the  latter  days  of  the  Six^^ 
ninth  Congress.  Before  the  expiration  of  the  10-day  iwrtod 
authorized  by  the  Constitution,  the  Congress  had  adjourned, 
and  the.  bill  suffered  what  is  known  as  the  podcet  veto  at 
the  hands  of  President  Coolidge. 

Then  the  distinguished  gentleman  from  Texas,  a^u>  now 
occupies  the  chair  presiding  over  this  Committee  of  the 
Whole,  and  myself,  having  sat  side  by  side  for  years  in 
these  efforts,  conceived  the  idea  that  we  would  offer  a  bin 
not  to  lease  to  a  particular  individual  or  particular  corporar 
tion  but  a  general  authorizaton.  with  power  in  the  hands  of 
the  President  or  the  President's  board,  to  negotiate  a  lease, 
not  with  Henry  Ford  specifically,  not  with  the  American 
Cyanamid  Co.  specifically,  but  with  anybody  that  came  up. 
Then  we  conceived  the  thought  we  would  tie  to  that  leasing 
provision  the  principle  of  the  Morin  bill,  so  that  if  nobody 
in  the  United  States  came  forward  and  n^otiated  a  lease 
with  the  President  that  then  this  great  property  might  be 
put  into  operation. 

Subsequent  to  the  retirement  of  the  distinguished  gentle- 
man from  Texas  from  the  committee,  I  conceived — and  I  am 
happy  that  it  is  in  this  bill — the  idea  that  even  though 
Government  operation  should  be  inaugiu^ted.  the  power  to 
lease  should  continue  even  after  that  indefinitely  through 
the  whole  period  of  50  years. 

When  the  subcommittee  r^xjrted  this  bin,  I  expressed  it 
to  the  newspaper  reporters  that  this  bill  was  a  nice  thick 
slice  of  private  operation  in  front,  a  little  thin  slice  of  Gov- 
ernment operation  in  the  middle,  followed  by  a  nice  thick 
slice  of  private  operation  afterwards.    [Applause.! 

Now.  Is  Government  operation  under  these  circumstances 
and  in  this  property  so  very  despicable?  Let  me  call  your 
attention  to  the  fact  that  President  Coolidge  appointed  a 
commission  in  1925,  which  studied  this  entire  project  for  a 
year,  expended  many  thoiisands  ot  dollars  in  accumulating 
evidence,  and  reported  in  1926. 

That  commission  was  headed  by  Hon.  John  C.  McKenxie, 
of  Illinois,  who  had  been  chairman  of  this  very  Committee 
on  Military  Affairs;  and  former  Senator  Dial,  of  South  Caro- 
lina, who,  as  you  know,  is  not  a  radical  gentleman,  was  a 
member,  and  Mr.  Bower,  of  the  Farm  Bureau  Federation, 
was  a  member  of  that  commission.  They  said  In  substance 
that  if  a  lease  could  not  be  obtained  under  satisfactory 
terms  and  conditions  to  effectuate  the  original  purpose  of 
this  particular  property  they  would  reluctantly  be  compelled 
to  turn  to  Government  operation  in  order  to  accompli^  the 
great  purpose  for  which  this  great  project  was  inaugurated. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  8<»ith 
Carolina  has  expired. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman.  I  desire  to  be 
heard  on  my  amendment. 

If  the  amendment  offered  by  the  gentleman  from  Illinois 
should  prevail,  the  effect  of  this  act  would  be  to  create  a 
Muscle  Shoals  board  for  an  indefinite  period  of  time.  The 
only  function  of  that  board  would  be  to  negotiate  a  lease  of 
the  Muscle  Shoals  properties.  If  the  board  should  never  be 
able  to  secure  a  lease,  it  would  still  exist  and  would  have  no 
other  fimctions. 

If  my  amendment  Is  adopted,  the  board  would  have  18 
months  within  which  to  secure  a  lease;  or  if  it  should  seciire 
a  lease,  and  the  lessee  should  default  for  a  period  of  six 
months,  th«i  the  board  would  be  required  to  report  those 
fact^  to  Congress  and  adc  for  further  instmctions. 

Either  of  the  amendments  will  eliminate  Govermnent  oper- 
ation from  the  bill  and  wiU  be  perfectly  satisfactory  to  me; 
but  I  do  not  believe  we  should  stril»  the  whole  aeetioti. 
because,  asl  have  said  before,  by  that  actten  we  would  create 
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•  board  for  an  Indefinite  period  off  ttane;  and  tt  It  did  n(rt 
■eeure  a  lease,  there  would  be  nothing  for  the  board  to  do. 

iir.  ALU  ON.    Will  the  gentleman  yield? 

Mr.  -PARKKR  at  Georgia,    1  yield. 

Mr.  ALMON.  Does  not  the  bill  as  now  wrttten  provide 
thkt  if  we  have  aovemment  operation  it  will  be  tolerated  by 
the  board  for  the  Oovemnient? 

.Mr.  PARKER  of  Oeonia.    Yes.  air;  but  If  section  14  is 
atricken.  Government  oC)eratian  will  not  be  in  the  bill. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  McQUGIN.  Mr.  Chairman,  I  offer  a  substitute  for 
the  perfecting  amendment  offered  bgr  the  genf.lrman  from 
Georgia. 

The  Clerk  read  aa  foOowa: 

Amenctoent  offered  by  ICr.  MeOoonv  m  •  •abetitute  for  the 
•mendxnent  offered  by  Mr.  Pabxzb  erf  Oeorgia:  Page  18.  Hue  10. 
kTter  Um  word  "  to."  in  line  10.  and  beginning  with  the  word 
"  operate."  rtrike  ail  the  remainder  ot  section  14.  down  to  and 
tacludtnc  Itoe  11.  on  page  17.  and  ln«rt  the  following:  "  report  to 
the  rreelrirnt  tb*  re— oni  therefor,  together  with  Its  rerommenda- 
ttoDs  (or  auch  ameDdmextU  of  this  act  which.  If  approved  by  the 
Congreu.  In  the  |udgment  of  the  board,  woiiltl  enable  It  to  lease 
the  plant*  for  tht  production  of  fertUiaer  or  fertilizer  Ingredienta 
M  herein  proTlded.  and  to  Indude  In  «»ch  report  an  estimate  of 
the  amount  of  money  that  would  be  required  for  the  board  to 
•ngM*  in  the  manufacture  of  nitrogenous  plant  food  to  the  extent 
herein  required  of  the  lewee,  and  alao  to  Include  in  auch  report 
an  eetimate  of  the  coet  to  modify,  change,  or  improve  the  existing 
planU  or  to  coiwtruct  other  plant*  which  In  the  ^dgment  of  the 
board  would  be  neceaeary  therefor.  The  report  by  the  board  shall 
be  transmitted  by  the  President  to  the  Congress  along  with  such 
recommendation  aa  he  ahall  deem  proper." 

Mr.  McSWAIN.  Mr.  Chairman.  I  reserve  a  point  of  order 
on  the  question  ot  germaneness. 

Mr.  MoOUOIN.  Mr.  Chairman,  the  purpose  which  I  am 
striving  to  reach  is  similar  to  the  amendment  offered  by 
the  gentleman  from  Gewgia  (Mr.  Faaxn],  except  as  I  un- 
derstood the  gentleman's  perfecting  amendment  was  for 
the  board  to  report  back  to  the  Congress.  M7  amendment 
provides  that  the  board  shall  make  its  recommendations  to 
the  President,  and  the  President  in  turn  shall  make  his 
recommendations  to  the  Cangreas. 

This  amendment  only  goes  into  effect  in  the  event  the 
board  has  been  unable  to  make  a  lease  of  this  property. 
The  board  then  beizig  unable  to  make  a  lease  within  the  18- 
month  period,  this  amendment  q;)ecifically  provides  that 
the  board  shall  report  to  the  President,  making  whatever 
suggestion  it  thinks  may  be  necessary  as  a  modification  of 
the  lease  provlsi<m  in  order  to  obtain  a  lease.  Then,  if 
Congress  will  apfvove  of  those  modifications,  the  Govern- 
ment makes  a  lease.  If  it  makes  no  such  repent,  and  reports 
back  inability  to  make  a  private  lease,  and  that  there  must 
ba  Oovemment  operation,  then  the  board  reports  to  the 
President  what  will  be  the  probable  cost  of  this  adventure, 
which  will  give  the  Congress  a  fair  chance  to  say  whether  or 
not  the  governmental  adventure  into  this  private  enterprise 
la  worth  the  money. 

Now.  I  say  most  aeriouaty  to  the  friends  of  this  bill,  be- 
cause I  am  far  more  of  a  friend  to  this  bill  than  I  am  an 
enemy.  I  wazkt  to  see  aome  dispocition  made  of  Muscle 
Shoals.  I  hope  it  can  be  leased.  If  as  a  last  resort  it  can 
not  be  leased  and  if  Government  operation  is  the  only 
escape,  all  right;  but  before  I  would  viact  my  stamp  of 
approval  on  it  or  before  any  Congressman  sliouid  place 
his  stamp  of  approval  on  it  and  before  my  country  em- 
barks upon  an  mterprise  of  this  nature,  I  want  some  Con- 
gress to  know  what  it  is  going  to  cost.     [Applause.] 

They  say  the  Government  is  incompetent  to  engage  in 
business.  Is  it  any  wonder  that  Is  true  when  Members  of 
Congress  will  sit  here  and  seriously  consider  the  proposition 
ot  writing  into  statutary  law  a  provision  that  some  future 
congress  will  be  nbJigated  to  bear  the  expenses  of  an  ad- 
venture, the  coat  of  which  no  man  on  this  floor  knows?  A 
child  would  exerdae  better  biviness  Judgment  than  that. 

Mr.  OLIVKR  of  Alabama.    Will  the  gentleman  yield? 

Mr.  McOUODC.    I  yield. 

Mr.  OUVSR  of  Alabama  AB  of  the  information  the  gen- 
OamaB  secaaa  to  think  la  so  important  would  be  reqi^red 
iMon  any  apprt^arlatiana 


Mr.  McOUGIN.    Oh.  yes.    But  does  the  gentleman  hare 

any  doubt  as  to  the  outcome  when  the  obligation  is  traced 
upon  this  board  to  engage  In  this  business,  and  when  sec- 
tion 15  iwovides  that  all  appropriations  necessary  to  carry 
out  the  provisions  of  this  act  are  authorized? 
Mr.  OLIVER  of  Alabama.  This  is  only  an  authorleatiori. 
Mr.  McOUGIN.    Yes. 

Mr.  OLIVER  of  Alabama.    There  are  no  appropriatlona-.  - 

Mr.  McOUGIN.    If  that  board  went  ahead  and  incurwil 

any  obligation  or  expense,  is  there  any  doubt  in  the  mind 

of  the  gentleman  from  Alabama  that  some  futm^  Congress 

would  not  be  obliged  to  meet  that  by  appropriation? 

Mr.  OLIVER  (rf  Alabama.  The  board  is  not  authorized  to 
incur  any  obligations  except  after  appropriations  are  made 
therefor. 

Mr.  McOUGIN.    AD  appropriations  necessary  to  carry  Ofut 
the  provisions  of  the  act  are  authorized  In  section  15,  while 
section  14  calls  upon  the  board  to  engage  in  this  business 
if  it  does  not  make  a  lease  within  18  months. 
Mr.  STAFFORD.    Will  the  gentleman  yield? 
Mr.  McOUGIN.    I  yield. 

Mr.  STAFFORD.  The  biD  provldea,  on  page  18,  line  10, 
that  if  no  lease  can  be  negotiated  it  shall  be  the  duty  of  the 
board  to  operate  the  nitrate  plants. 

Mr.  McGUGIN.  Why,  certainly!  What  kind  of  child's 
play  is  it  for  this  Congress  to  write  in  one  section  of  this  bill 
that  it  is  a  binding  duty  of  the  board  to  engage  in  this  ad- 
venture, in  the  next  section  say  that  whatever  appropria- 
tions necessary  are  authorized,  and  now  try  to  excuse  it  by 
hoping  that  some  future  Congress  might  renege  on  appro- 
priations. 
Mr.  OUVKR  of  Alabama.  Will  the  gentleman  yield? 
Mr.  McOUGIN.    I  yield. 

Mr.  OLIVER  of  Alabama.    Does  not  the  gentleman  from 
Wisconsin  [Mr.  Staftord]  know  that  the  language  of  the 
bill  does  not  authorize  the  board  to  incur  any  obligations 
until  appropriations  are  made  therefor? 
[Here  the  gavel  feU.l 

Mr.  McGUOIN.    Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 
The  CHAIRMAN.    Is  there  objecUon? 
There  was  no  objection. 

Mr.  McGUOIN.  What  was  the  question  of  the  gentleman 
from  Alabama? 

Mr.  OLIVER  of  Alabama.  I  simply  stated  that  I  felt  sure 
the  gentleman  from  Wisconsin  knew  that  under  the  general 
law  no  board,  even  with  the  authority  which  the  bill  by  its 
terms  confers,  has  any  legal  right  to  incur  a  contractual 
obligation  that  will  be  binding  on  the  Government  until 
appropriations  are  made  therefor. 

Mr.  McGUGIN.  It  seems  perfectly  obvious  to  me  that  as 
a  business  proposition  Congress,  which  is  the  board  of  direc- 
tors of  the  Government  of  the  United  States,  should  not  au- 
thorize this  special  board  to  go  out  and  incur  an  indefinite 
expense  but  should  require  that  it  come  back  to  Congress 
with  its  recommendations  as  to  what  should  be  done  in  the 
matter.  That  is  what  I  am  asking  for.  I  am  seeking  to 
carry  this  out  in  a  way  which  is  absolutely  fair.  If  it  is  not 
done  I  have  no  doubt,  in  my  own  judgment,  but  that  tho-e 
will  be  no  Muscle  Shoals  legislation  in  this  session  of  0>n- 
gress.  I  am  asking  a  fair  proposition  of  my  friends  on  the 
Democratic  side.  If  you  want  Muscle  Shoals  legislation  en- 
acted, why  not  make  some  fair  and  reasonable  concessions 
and  accept  a  bill  which  can  be  enacted  into  law? 
Mr.  GOSS.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McOUGIN.    I  yield. 

Mr.  GOSS.    Is  not  the  only  Justification  of  section  14  of 
the  bin  the  fact  that  it  does  not  carry  appropriations? 
Mr.  McOUGIN.    Yes. 
[Here  the  gavel  fell.] 

Mr.  SNOW.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  offered  by  the  gentleman  from  Kaiwas  [Mr. 
MoGuGDf]  and  in  support  of  the  amendment  offered  by  the 
gentlonan  from  Illinois  Lhtc.  CmpnFZXLD].  After  Ustcning 
intently  to  this  debate  there  Is  some  question  in  my  mind 
■a  to  Just  what  the  purposes  of  this  bill  are.    According  to 


the  language  of  the  rule  itself,  its  purpose  is  to  advance  the 
Interest  of  national  defense  and  agriculture;  according  to 
the  gentleman  from  Tennessee  [Mr.  McRiyholds]  it  is  a 
navigation  and  flood-control  bill,  while  according  to  our 
good  friend  the  gentleman  from  Nebraska  [Mr.  Howard ] 
the  passage  of  the  bill  will  make  it  possible  for  the  farmers 
of  the  South  to  obtain  fertilizer  at  prices  lower  than. they 
are  now  pairing. 

While  confused  as  to  its  purposes,  I  am  not  uncertain  as 
to  the  results,  if  this  bill  is  enacted  into  law.  It  will  simply 
further  burden  the  suffering  taxpayers  of  this  country. 
[Applause.] 

Like  many  Members  of  this  House,  I  am  unalterably  op- 
posed to  the  Government  operating  any  business  in  com- 
petition with  private  industries  and  business.  If  the  United 
States  is  going  into  the  business  of  manufacturing  fertilizer, 
it  might  as  well  at  the  same  time  go  into  the  contracting 
business,  the  automobile  business,  the  clothing  business,  the 
grocery  business,  the  newspaper  business,  or  any  business 
you  might  pick  out  and  thus  compete  with  private  citizens 
and  industries  of  the  coimtry.  Government  operation  to 
date  has  been  a  flat  failure.  You  can  not  point  out  where 
the  Government  has  ever  been  able  to  operate  any  business 
at  a  profit  or  to  even  break  even.  It  always  loses,  and  the 
taxpayer  has  to  make  up  the  deficit. 

My  friend  from  California  [Mr.  Bwiwcl  has  objected  to 
Members  here  in  the  House  calling  Muscle  Shoals  a  white 
elephant.  I  do  not  wish  to  offend  the  gentleman  from 
California  and  consequently  will  only  call  it  a  big.  Juicy 
lemon — it  always  has  been  and  always  will  be. 

In  my  opinion,  one  of  three  things  should  be  done  with 
Muscle  Shoals:  Lease  it,  and  if  that  is  impossible — and  it 
would  seem  to  be  when  you  consider  financial  conditions  at 
this  time — give  It  outright  to  the  States  of  Alabama  and 
Tennessee  if  they  will  take  it,  and  I  doubt  if  they  would 
accept  it  as  a  gift  r  applause  1.  or  let  it  be  held  by  the  United 
States  for  possible  future  war  uses. 

We  are  in  a  financial  depression  and  our  taxpayers  are 
overburdened.  According  to  the  figures  presented  here,  if 
this  bill  passes  it  will  cause  an  outlay  of  $60,000,000.  Where 
will  that  cwne  from  at  this  time?  I  do  not  know.  When 
talk  is  made  about  fertilizer,  let  me  say  to  you  gentlemen, 
that  if  there  is  any  Member  here  of  the  435  Members  who  is 
interested  in  fertilizer,  I  am,  coming  from  the  district  I  do, 
where  200,000  tons  are  used  every  year.  In  my  opinion, 
gentlemen,  if  this  bill  passes,  it  will  not  make  it  possible  for 
the  southern  farmer,  the  northern  farmer,  the  western 
farmer,  or  any  farmer  anywhere  to  obtain  his  fertilizer  1  cent 
cheaper.  The  only  effect  it  would  have  upon  the  farmer 
would  be  to  indirectly  raise  his  taxes,  and  they  are  high 
enough  now.  Such  arguments  are  pure  bunk  and  bosh  and 
I  take  absolutely  no  stock  in  them. 

The  amendment  offered  by  the  gentleman  from  Illinois, 
eliminating  section  14  and  thus  converting  the  bill  into  a 
leasing  proposition  only,  should  be  adopted-     [Applause.] 

Mr.  CHINDBLOM.  Mr.  Chairman,  I  think  some  Cicero 
might  well  arise  in  the  country  and  ask:  "  How  long,  O  Con- 
gress, will  you  abuse  our  patience?  "  As  Cicero  of  old 
exclaimed  in  the  Roman  Senate:  "  How  long,  O  Catiline,  will 
you  abuse  our  patience?  " 

Here  the  other  day  we  emasculated  and  destroyed  an 
economy  bill.  We  then  passed  a  new  pension  bill.  Over  In 
the  other  end  of  the  Capitol  the  Senators  are  wrangling  over 
a  tax  bill,  which  eventually  must  be  passed  in  some  form  and 
add  new  burdens  to  the  taxpayers  of  the  country,  and  here 
we  are  in  the  House  considering  a  bill  which  has  for  its 
deliberate  purpose  the  addition  of  enormous  expenditures 
on  the  part  of  the  Federal  Government.  It  Is  not  a  bill 
which  provides  for  the  ordinary  purposes  of  the  Federal  Gov- 
ernment as  defined  "by  the  Constitution  but  a  bill  which 
proposes  to  put  the  Federal  Government  into  industrial  pro- 
ductioxi,  a  bin  which  proposes  to  take  the  taxes  of  the  people 
for  the  inirposes  of  establishing  an  industry  to  be  operated 
and  controlled  by  the  Federal  administration. 

My  colleagues  in  this  House,  how  long  do  you  think  the 
people  of  the  United  States  wiU  tolerate  such  legislation  in 


these  times.  whM  an  the  people  of  ttie  cuuutij'  are  looking 
toward  this  body  and  toward  this  Congren  not  only  for  »: 
reduction  in  expenditures  but  even  for  relief  from  a  part  oC 
the  taxation  which  is  now  being  laid? 
Mr.  KELLER.    WiU  the  gentleman  yield? 
Mr.  CHINDBLOM.    I  yield  to  my  coUeague. 
Mr.  KELLER.    I  would  like  the  gentleman  to  teU  us  what 
made  these  difficulties  we  are  in  at  the  present  time? 

Mr.  CHINDBLOM.    WeU.  I  would  like  to  take  the  time  to 
answer  that  question.    Of  course,  the  gentleman  never  heard 
anjrthlng  about  war  debts;  the  gentleman  never  heard  any- 
thing about  the  World  War;   the  gentleman  never  heard 
ansrthing  about  world-wide  depression,  and,  more  than  that, 
the  gentleman,  of  course,  has  not  heard  ans^thlng  about 
foreign  loans.    I  observed  downstairs  Just  within  the  mo- 
ment one  of  the  headlines  in  a  daily  paper  to  the  effect  that 
Great  Britain  is  to  ask  us  for  a  reduction  of  25  per  cent  in 
the  reduced  settlement  which  we  have  already  made  in  the 
payment  of  her  war  debts.    Muscle  Shoals  itself  is  a  rem- 
nant of  the  World  War;  it  is  one  of  the  burdens  we  inherited 
from  the  World  War;  and  now,  in  trying  to  remedy  a  situa- 
tion which  is  bad  enough  as  it  Is,  we  are  embarking  upon  a 
plan  of  creating  new  expenditures  at  a  time  when  the  people 
are  demanding  that  we  shall  cut  expenditures,  that  we  shall 
reduce   salaries,   that   we   shaU   do   everythiiw  possible    to 
economize,  that  we  shall  take  the  Government  out  of  busi- 
ness and  give  private  business  a  chance  to  revive  and  pros- 
per.   At  this  very  moment  we  sure  proposing  by  section  14 
in  this  bin  to  put  the  Government  into  business;  we  are 
planning  to  take  miiiinns  of  dollars  out  of  the  Treasury  of 
the  United  States  to  put  the  Government  into  a  position 
where  it  wiU  eventuaUy  be  expending  hundreds  of  millions 
of  dollars  for  the  very  purpose  of  putting  the  Government 
into  private  business.    [Applause.] 

CoUeagues,  this  debate  wiU  reverberate  throughout  this 
land.  If  you  are  interested  in  Muscle  Shoals,  if  you  want  to 
preserve  it  for  your  locality  down  in  Alabama  and  Tennessee, 
my  advice  would  be  not  to  tempt  further  the  patient  and 
long-suffering  people  of  the  United  States  by  proposing  at 
this  time  to  put  the  Government  into  the  business  of  manu- 
facturing fertilizer,  or  any  product  which  should  be  left  U> 
private  industry.  Let  us  go  along  as  best  we  can  during 
this  distressing  period  and  maintain  this  property  in  statu 
quo.  Lease  it,  if  possible,  but  above  aU  let  us  defeat  this 
proposal  of  putting  the  Government  into  private  business. 
[Applause.] 

[Here  the  gavel  felL] 

Mr.  McSWAIN.  Mr.  Chairman,  there  have  been  about  35 
minutes  of  debate  on  behalf  of  the  general  proposition  to 
strike  out  and  only  about  5  minutes  of  debate  in  opposition. 
It  is  my  desire  to  bring  this  matter  to  a  conclusion  as  soon 
as  possible,  and  it  is  our  intention  to  have  only  10  or  12 
minutes  more  of  debate  on  this  side.  I  do  not  think  there 
is  any  serious  opposition  to  closing  debate  shortly,  and  I. 
therefore,  feel  it  my  duty  to  move  that  all  debate  on  this 
section  and  aU  amendments  thereto  close  in  10  minutes. 
The  motion  was  agreed  to. 

Mr.  MAY.  Mr.  Chairman.  I  feel  my  coUeagues  on  this 
committee,  and  particularly  on  the  Republican  side  of  ttm 
House,  as  well  as  on  the  Democratic  side,  are  entitled  to 
know  why  I  have  fiinally  decided  to  accept  the  Government- 
operation  proposal  as  an  alternative. 

I  am  still  agreeing  with  aU  the  gentlemen  on  both  sides 
have  said  about  none  of  us  wanting  the  Government  to  in- 
termeddle in  business,  but  I  have  now  decided  that  it  is  bet- 
ter for  a  man  who  takes  poison  to  take  a  smaU  dose  with  an 
antidote  than  it  is  to  take  a  full  dose;  and  here  we  are  with 
the  Muscle  Shoals  plants,  with  an  investment  of  $150,000.- 
000,  and  we  have  not  only  this  proposal  here  that  starts  out 
by  providing  for  private  operation,  with  Government  opera- 
tion as  the  alternative,  but  we  have  pendixig  over  on  the 
other  side  of  this  Capitol  a  measure  that  starts  out  with 
Government  operation  and  with  private  leasing  as  the  alter- 
native. So  I  have  decided  that  instead  of  taking  10  grains 
of  strychnine  that  I  win  take  1  grain. 
Mr.  CHIPERFIELD.    Sither  one  will  kin  you. 
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BIT  MAY  It  nuiy  be  safBcient  to  kXa  me.  tout  Inasmoch 
M  tt  been  ft  DemocTAtlc  label  I  think  the  strychnine  will  be 

M  light. 
Mr.  JOHNSON  of  Waahinfton.    Why  take  any  poison  at 

an? 

Mr.  MAY.  JuBt  because  one  of  the  greatest  RepubUcans 
ID  the  United  States  has  pendlDg  in  the  Senate  a  measure 
full  of  potem  that  has  already  been  favorably  reported  and 
will  possibly  pass  the  Somte  and  come  to  the  House  with 
Senate  approval,  and  you  win  not  be  able  to  resist  it  here; 
we  wlU  have  to  take  it,  and  it  will  kill  us  aU. 

Mr.  JOHNSON  of  Washington.    The  House  can  hold  up 

Its  own  end. 

Mr.  MAT.  That  may  be  tnie;  but  I  say  that  we  ought 
to  spend  %  ftow  more  dollars  in  trying  to  save  an  already 
Invested  eapttal  of  $150,000,006  instead  of  discarding  it  as  a 
piece  of  junk. 

Mr.    SNBLL.    Will    the    gentleman    yidd    for   a    urMf 

^[uectlovi? 

Mr.  MAY.    I  can  not  yield  Just  now. 

I  want  to  call  attention  to  Senate  Joint  Resolution  15. 
vfiieh  provides  for  the  creation  of  a  corporation  to  operate 
Muscle  Shoals,  known  as  the  Norris  bill.  After  defining  the 
powers  and  duties  of  the  corporation,  it  begins  its  first  direc- 
tion in  these  words: 

8cc.  5.  TYm  board  la  hereby  aathorlzed  and  directed — 

Not  only  authorized,  but  directed,  to  do  what? — 

operate  existing  plants  for  experimental  purposes,  to  construct, 
aalntaln.  and  operate  experimental  plants  at  Muscle  Shoals  for 
tl^  manufacture  of  fertilizer  or  any  of  tb»  Ingredients  comprtelng 
tertlllzer.  for  experimental  puriMMas. 

It  does  not  stop  there,  but  it  goes  to  the  extent  of  demand- 
ing the  construction  of  miles  and  hundreds  of  miles  of 
transmission  lines,  which  the  proof  shows  in  the  record 
Wffl  cost  $39,000  a  mile. 

In  addition,  this  House  bill  provides  that  the  cost  of  the 
transmission  lines  shall  be  cut  off  at  the  switchboard  and 
the  surplus  product  acid  there. 

As  between  the  two  measures,  I  accept  the  Hill  bill. 

Mr.  McMillan.  Who  is  to  pay  for  the  constnKtion  of 
these  transmission  lines  to  the  switchboard? 

Mr.  MAY.  There  will  not  be  any  under  the  Hill  bill,  but 
under  the  Senate  resolution  there  will  be  miles  and  hun- 
dreds of  miles  of  them,  and  they  will  strike  communities  and 
eitles  at>d  towns  with  perpetual  franchises  owned  by  private 
industry  where  they  could  not  break  in  for  a  hundred  years. 
A  still,  small  voice  says,  "As  between  two  evils  choose  ye  the 
least,**  and  that  is  what  I  am  doing. 

(Here  the  gavel  f^L] 

Mr.  PETTENOHiL.  Mr.  Chairman.  I  doubt  if  I  am  able 
to  contribute  anyttiing  to  the  oA&er  Members  of  the  House 
who  hav«  been  listening  to  this  debate  for  the  past  10  years. 
There  are,  howevw,  a  good  many  new  Members,  who  prob- 
ably knew  no  more  about  Muscle  Shoals  than  I  did  wlien  I 
eaae  here  in  December,  and  I  speak  for  their  information 
if  I  have  anything  that  will  help  them  in  the  solution  of 
this  problem. 

Let  us  consider  this  <iue8tioQ  of  Oovemment  operation. 
We  have  Qovenunent  operation  now.  We  are  operating  the 
power  plant  at  the  present  time.  We  have  been  doing  so 
■iBee  tt  WM  ecmstnicted.  and  we  propose  to  operate  the 
power  plant  in  the  future.  Under  section  134  of  the  national 
defense  act  passed  in  1916.  the  President  was  authorized  to — 

Omstmet,  malnta tn.  and  operate  dams,  locka.  and  powar  house* 
for  tbm  genegaUon  «rf  etoctneal  power,  far  tbe  production  of  nitrate 
Dor  munitkw  et  war  and  useful  la  tbe  manufactura  at  fertUlaer 
and  other  uaeful 


tlngently.  If  no  lease  can  be  procured.  So  we  are  actti&llF 
receding  from  the  position  taken  in  1916. 

Then  we  have  the  President's  address,  when  he  was  a 
candidate  for  the  Presidency,  at  Elizabethton.  Tena,  wher» 
he  said: 

There  are  local  Instances  where  the  Oovemment  must  enter  the 
business  field  as  a  by-product  to  some  great  ma)cn-  piarpoee.  sucli 
as  ImproTement  of  navigation,  flood  control.  Irrigation,  sdentlAo 
>arcb.  or  national  defense. 


investmant  to  sUnd  Idle  when  it  can  be  of  such  great  service  to 
our  people  would  t)e  little  less  than  a  public  calamity. 
Delay  in  this  case  Is  expensive.     Legislation  Is  Imperative. 


Tlkere  was  another  clause  tn  the  act,  put  tn  at  the  Insist- 
of  the  former  Senator  from  Iowa.  Judge  Kenyon,  who 
■aid  be  voold  not  vote  for  the  bm  unless  it  contained  that 
dauae  which  provided  that  tbe  plant— 

8baU  be  eooatnieted  and  operated  solety  by  the  Oovemment  and 
mm  ta  eoalaiMtkm  wttb  any  ottier  mdtutry  or  eaterprlae  carried 
•a  by  prtraSe  ca^ttal. 

There  Is  already  in  tbe  law  a  provision  that  the  plant 
than  be  abaolulety  operated  by  tbe  Oovemment,  not  oon- 


When  he  was  asked  that  night  by  a  newspaper  reporter 
if  he  referred  to  Muscle  Shoals,  he  said.  "  You  may  say  that 
that  means  Muscle  Shoals." 

Mr.  HILL  of  Alabama.    Will  the  genUeman  yield? 

Mr.  PETTENGILL,    I  yield. 

Mr.  WTT.T.  of  Alabama.  I  think  the  House  would  be  inter- 
ested to  hear  what  the  gentleman  from  New  York  said  on 
this  subject  on  January  20,  1927.    He  said:  ; 

Z  am  very  much  Interested  In  tbe  matter  of  Ifvisele  Shoals.  Z 
think  the  people  of  the  country  have  a  right  to  criticize  us  for 
delay  In  handling  this  great  natural  resource.  We  have  It,  and  I 
feel  It  Is  up  to  us  to  put  It  to  work.  1  think  we  have  waited  long 
enough  for  the  fertiliser  manufacturers  and  power  companieB  to 
prepare  their  bids  and  make  an  adequate  offer  for  that  property. 
Nobody  Is  more  Interested  In  private  ownership  than  I.  and  no 
one  Is  more  opposed  to  Oovemment  ownership  and  operation,  but 
I  say  that  unless  a  reasonable  offer  la  made  within  a  reasonable 
tUne — not  a  long  time;  I  mean  right  away  quick — I  am  in  favor 
of  a  proposition  to  put  our  Department  of  Chemistry  down  tliere 
at  Muscle  Shoals  and  put  it  to  work. 

[Laughter  and  applause.] 

Mr.  SNELL.    wm  tbe  gentleman  yield  to  me? 

Mr.  PETTENGILL.  Tlie  gentleman  can  reply  in  his  own 
time.    My  time  is  very  limited. 

Mr.  McSWAIN.  Mr.  Chairman,  I  ask  unanimous  coissent 
that  the  gentleman  from  Indiana  may  have  one  minute  more 
in  order  to  yield  to  the  gentleman  from  New  York. 

The  CHAIRMAN.    Is  there  objection? 

There  wa.^  no  objection. 

Mr.  SNELL.  I  want  to  say  that  I  stand  for  that  to-day, 
but  my  resolution  did  not  call  for  the  expenditure  of  a  dollar 
of  Federal  money.  It  simply  provided  that  the  Department 
of  Agriculture  could  go  down  there  and  make  experiments 
in  the  manufacture  of  fertilizer  and  sell  power  enoui^  to  pay 
for  the  work.  I  would  stand  for  that  to-day,  but  I  do  not 
stand  for  expending  $70,000,000  to  $100,000,000  to  put  in  that 
sinkhcrfe.  and  specially  under  the  economic  condition  pre- 
vailing at  the  present  time. 

Mr.  PETTENGILL.  In  the  President's  veto  message  h^ 
said  that  "  This  great  asset  can  be  turned  to  practical  use 
for  the  people  of  Tennessee  and  Alabama."  and  suggested 
another  commission  for  the  purpose  of  entering  into  a  lease 
In  the  interests  of  the  local  community  and  agriculture  gen- 
erally. I  gather  from  this  that  the  President  would  not  be 
opposed  to  government  operation  by  the  governments  of 
Alabama  and  Tennessee,  but  he  now  takes  the  position  in 
apparent  abandonment  of  his  Elizabethton  speech  that  the 
Federal  Government  i^ould  not  under  any  circumstances 
operate  what  the  E^eral  Government  already  owns. 

In  addition  we  have  the  report  of  November.  1925,  of  the 
commission  appointed  by  President  Coolidge  to  investigate 
the  Muscle  Shoals  project  and  to  report  the  most  practical 
method  of  utillziKg  to  the  best  advantage  the  facilities  of 
the  plant.  This  commission  was  headed  by  a  distinguis'^ed 
Republican.  Hon.  John  C.  McKenzie,  chairman  of  the  Com- 
mittee on  Military  Affairs.  That  commission  after  pains- 
taking tnvesUsation  recommended  among  other  things: 

We  therefore  unlMdtaslngly  recommend  legislation  be  enacted 
hy  Congress  to  lease  this  property  on  such  terms  as  have  lieen 
herein  enumerated,  and  In  event  of  failure  to  obtain  a  lease  the 
Prestdent  should  have  authority  to  cause  these  plants  to  be  Imme- 
diately operated  as  a  Oovemment  enterprise. 

It  is  with  great  reluctance  that  we  turn  toward  Oovemment 
opoatlon.  being  well  advised  of  an  of  the  Inflrmltlca  Inherent  In 
such  an  undertaking.  The  great  Investment  of  the  Oovemment 
of  ICxisde  Shoals,  however;  the  Importance  of  Its  oonttnued  main- 
tenance as  a  i>art  of  our  national  defense;  the  eryli^  nee<l  of 
agriculture  for  more  and  cheaper  fertiliser;  and  the  favmable  op- 
portimlty  for  meeting  that  need  all  compel  us  to  disregard  our 
peejwUeaa,  for  we  are  convinced  that  to  longer  permit  this  great 


This  is  the  historical  backgroimd  for  section  14  of  the  bill 
which  provides  for  Government  operation  only  in  the  event 
that  no  lessee  will  make  a  fair  and  reasonable  offer  for  the 
property,  and  to  continue  Government  operation  only  until 
a  fair  lease  can  be  obtained.  Section  14  not  only  authorizes 
but  specifically  dh-ects  the  board  "  at  all  times  to  negotiate 
and  conclude  a  lease,  and  is  directed  to  conclude  a  lease  if  it 
can  be  effected."  The  provision  in  section  14  for  Govern- 
ment operation  is  therefore  nothing  but  an  alternative  if  no 
other  disposition  of  the  plant  can  be  effected.  It  does  not 
commit  us  to  fiovemment  operation  of  the  plant.  It  is  not 
a  Government-operation  bill.  It  is  a  leasing  bill  at  any  time 
and  at  all  times  within  50  years  whenever  a  lease  can  be 
procured. 

My  colleague,  the  able  and  painstaking  statesman  from 
Wisconsin  fMr.  Stafford]  and  my  colleague,  the  genial  gen- 
tleman from  Illinois  [Mr.  Chipbbfield]  stand  in  the  path  of 
the  disposition  of  this  property  by  waving  the  flag  of  social- 
ism. Both  of  these  gentlemen  state  that  this  proposes  to 
launch  the  Government  into  a  new  and  untried  field,  despite 
the  fact  that  the  national  defense  act.  passed  16  years  ago, 
cpeciflcally  states  that  the  Muscle  Shoals  property  shall  be 
*'  operated  solely  by  the  Government."  My  colleagues,  how- 
ever, found  no  difficulty  in  voting  for  the  reconstruction 
finance  bill,  which  was  absolutely  virgin  territory  in  the 
field  of  Federal  Government,  and  for  which  in  the  Consti- 
tution as  written  by  our  fathers  there  is  no  specific  authority 
to  Congress  to  enter.  I  shall  not  discuss  the  merits  or  de- 
merits of  that  proposal. 

It  may  have  been  necessary  and  therefore  wise  under  the 
maxim  that  the  safety  of  the  people  is  the  supreme  law. 
Whatever  may  be  said  for  it.  no  one  can  deny  that  it  is  in 
fact  state  socialism  in  the  field  of  finance.  It  placed 
$2,000,000,000  of  the  taxpayers'  money  at  the  hazard  of 
private  business.  I  mention  it  only  to  show  that  if  we  are 
justified  in  taking  extraordinary  steps  to  save  banks,  we 
are  Justified  in  taking  slnailar  steps  to  save  agriculture, 
upon  whose  prosperity  the  solvency  of  banks  and  business 
must  ultimately  depend.  My  colleagues  swallow  a  two- 
bllUon-dollar  camel  and  strain  at  a  Muscle  Shoals  gnat. 

The  question  is.  What  is  the  best  thing  to  do  with  a 
property  in  which  $150,000,000  of  taxpayers'  money  has 
been  invested,  rather  than  the  epithets  by  which  this  pro- 
posal Is  described  by  its  opponents.  We  live  In  a  world  of 
realities  and  not  of  names.  I  am  not  a  socialist,  but  the 
word  socialism  does  not  frighten  me  from  a  reasonable 
proposal  to  turn  this  tremendous  investment  to  the  benefit 
of  the  coimtry  by  Government  operation  if  that  is  the  only 
way  in  which  it  can  be  turned.  We  are  too  easily  fright- 
ened by  names,  by  verbal  scarecrows.  In  1804  the  Supreme 
Court  of  the  United  States,  in  deciding  that  Congress  did 
not  have  the  power  to  pass  an  income  tax  law,  denounced 
the  law  on  the  groimd  that  it  was  socialistic,  that  the  prin- 
ciple of  graduated  income,  bearing  more  heavily  on  large 
Incomes  than  small,  was  the  beginning  of  a  war  of  the 
poor  against  the  rich.  Despite  the  fears  of  that  august 
body.  19  years  later  the  sixteenth  amendment  to  the  Con- 
stitution was  agreed  to,  the  income  tax  law  was  passed  by 
Congress,  enforcing  graduated  rates  of  taxation.  It  has 
been  in  force  ever  since.  It  is  now  commonly  accepted  as 
one  of  the  fairest  methods  of  raisii^  revenue  ever  pro- 
posed. Despite  the  fears  of  the  Supreme.  Court  the  Gov- 
ernment at  Washington  still  Uves  and  the  Potomac  still 
flows  to  the  sea.  It  ia  doubtful,  in  fact,  if  the  Govern- 
ment at  Washington  could  have  lived  without  the  income 
tax  law  to  provide  revenues  for  the  financing  of  the  world 
war.  The  same  cry  of  "  socialism  "  was  made  with  reference 
to  the  Federal  revenue  act. 

After  years  of  debate  four  courses  are  open  before  us  with 
reference  to  Muscle  Shoals.  One  is  to  do  nothing  with  it — 
permit  this  $150,000,000  plant  to  continue  to  lie  idle  and 
permit  the  Alabama  Power  Co.  to  purchase  energy  at  the 
Government  switchboard  at  2  mills  per  kilowatt,  thus  letting 


•ome  two  and  a  half  million  AoOan  worth  at  power  go  over 
the  dam  every  year  and  vanish  into  nothingness.  The  sec- 
ond course  Is  to  sell  it.  to  sell  the  powderhom  of  the  Nation, 
and  to  sell  it  for  a  song  and  for  a  junk  price.  The  third 
course  is  to  lease  it.  and  that  Is  what  this  bill  proposes,  if 
tlie  interests  which  have  consistently  opposed  this  bill  will 
make  to  the  Government  a  fair  lease  and  pay  a  fair  r^ital. 
The  fourth  course,  and  the  only  remaiiUng  course  if  no  lease 
can  be  procured,  is  to  operate  it  ourselves  until  some  lessee 
will  make  a  fair  offer  to  the  Government  for  the  property. 

The  bill  provides  that  it  shall  be  leased  for  fair  and  rea- 
sonable terms.    What  is  the  fair  value  of  anything?    It  is 
not  a  distress  sale  value  nor  a  value  arrived  at  in  a  closed 
market,  where  the  seller  or  lessor  has  no  alternative  and 
where  the  purchaser  or  lessees  by  agreement  among  them- 
selves can  buy  or  lease  at  tremendous  advantage  to  them- 
selves.   The  fair  market  value  of  anything  implies  an  open 
market.    It  implies,  further,  that  the  seller  or  lessor,  while 
willing  to  trade,  is  not  obliged  to  do  so.    A  positive  direction 
in  this  bill  to  the  board  to  lease  the  property  without  any 
alternative  at  their  disposal  will  mean  that  it  will  be  leased 
for  practically  nothing  and  a  priceless  property  will  be  ac- 
quired for  50  years  at  the  bargain  counter  or  it  will  not  be 
leased  at  all.    This  section  14  gives  to  the  board  the  alterna- 
tive of  Government  operation.    With  it  they  are  not  obliged 
to  accept  whatever  the  lessee  offers.    If  the  fertilizer  in- 
terests of  this  country  are  fearful  of  Govenmient  operation, 
let  them  make  a  fair  offer  for  the  plant.    The  provision  in 
section  14  that  the  board  is  directed  to  accept  a  fair  offer 
protects  them,  and,  on  the  other  hand,  the  alternative  of 
Government  operation  protects  the  Government  and  the 
people  who  have  put  their  millions  of  dollars  into  this 
property.'  t\-; 

As  I  look  at  it  this  alternative  is  like  a  sealed  envelope 
lying  on  the  table.    When  private  interests  come  forward  to 
make  an  offer  they  know  that  the  envelope  contains  an 
alternative  of  Government  operation.    Knowing  that  that 
alternative  is  available  to  the  board,  lessees  will  be  disposed 
to  make  a  fair  offer.    Without  it  they  will  not,  but  would 
be  apt  to  acquire  it  for  a  mere  pittance.    It  is  my  judgment 
that  if  we  do  not  have  the  Grovernment  alternative  in  the 
bill  the  property  never  will  be  leased,  at  least  for  a  fair 
rental.    If  we  do  have  the  Government-operation  alterna- 
tive in  the  bill,  it  is  my  judgment  the  Government  will 
never   be   obUged  to   operate   it.    If.  however,   within    18 
months  no  lease  is  concluded  and  the  Government  then 
starts  the  operation  of  its  own  property,  lessees  may  then 
come  forward  with  a  fair  offer,  which  the  board  is  directed 
to  accept.    I  realize  that  present  ccmditions  are  unfavorable 
for  a  lease,  but  I  will  assume  that  the  board  will  exercise 
ordinary  common  sense  and  will  take  those  conditions  in 
mind  in  arriving  at  what  is  a  fair  offer.    This  proposed 
lease  is  for  50  years.    On  accoimt  of  present  conditions  and 
the  difficulty  of  interesting  private  capital  at  the  present 
time,  I  would  assiune  that  the  board  might  for  the  first  few 
years  agree  on  a  very  substantial  reduction  of  the  rental 
payments  or  might  perhaps  omit  them  entirely  for  a  period 
of  time.    This  is  something  that  all  lessors  do  occasionally. 
They  say  to  lessees.  "  We  appreciate  that  you  will  have  to 
make  expenditures  for  improvements,  and  in  order  to  be 
fair  and  reasonable  we  will  reduce  or  omit  the  rent  during 
the  early  part  of  the  lease  until  ywi  can  see  your  way  to 
make  larger  payments." 

The  Government-operation  alternative  in  this  bill,  there- 
fore appears  to  me  to  be  only  something  for  opponents  of 
this  legislaUon  to  hide  behind.    It  is  not  a  real  objection  to 

the  bill.  . 

We  should  dispose  of  Muscle  Shoals.  Congress  has  twice 
passed  bills  for  its  disposiUon  which  have  twice  been  vetoed 
by  the  Executive.  We  are  now  making  the  third  effort  to 
dispose  of  it.  There  are  some  here  and  in  the  Senate  who 
are  opposed  to  Government  operation  even  as  an  alternative 
to  a  lease.  There  are  others  who  would  not  lease  It  at  all 
but  would  permanently  engage  in  Government  operation. 
Those  who  hold  these  views  on  both  sides  should  yield  some- 
thing of  their  opinions  in  order  to  solve  this  problem  in  the 
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Interest  of  the  tremendous  tnrestment  that  our  taxiMyers 
h*?e  in  the  project  and  to  the  toterest  of  American  agri- 
culture. _^ 

In  cUxttv.  let  me  say  that  the  future  of  American  agri- 
culture, and  It  la  not  too  much  to  say  that  the  future  of  our 
cirlllxatton,  depends  upon  a  large  and  (dieap  supply  of  nitro- 
gen. Sir  William  Crookes,  the  distinguished  British  scien- 
tist, only  30  years  ago  predieted  within  this  century  a  world 
famine  on  account  of  the  exhaustion  of  natural  nitrate  sup- 
plies. The  derelopxnent  of  invention,  the  development  of 
chemical  engineering  has,  however,  dissipated  that  fear  if  we 
win  but  put  to  use  what  we  have  tavented  and  learned.  It 
is  true  that  on  account  of  present  prices  w«  have  more  nitro- 
gen to-day  than  can  be  sold,  but  certainly  not  as  much  as 
can  be  used  and  iftioold  be  used.  IIm  fertility  of  the  Ameri- 
can farm  is  being  depleted  by  the  exhaustion  of  its  nitrogen. 
the  diief  element  of  plant  food. 

I  call  your  attention  to  the  testimony  of  Dr.  Oswald 
Sehreiner,  chief  of  the  Division  of  Soil  Fertility,  United 
Slates  Department  of  Agriculture,  pages  664-676  of  the 
hearings.  Crops — wheat,  com.  cotton,  and  many  others — 
are  exhausting  the  natural  nitrate  supply  in  the  soil  of  this 
country.  For  examite.  every  year  com  takes  23  iwunds  of 
nitrogen  from  every  arre  of  soiL  Doctor  Schreiner  testified 
before  the  committee  that  crops  and  soil  erosion  every  year 
are  removing  from  the  soil  of  America  9.000,000  gross  tons 
of  nitrogen,  litis  loss  iiartly  is  met  by  a  return  to  the  soil 
from  manure,  legumes,  bacteria,  and  rain  water,  but,  ac- 
cording to  his  testimony,  there  Is  a  net  loss  every  year  of 
3.7S0,000  tons  of  nitrogen.  As  against  that  net  loss  he  states 
that  we  are  not  producing,  either  in  America  or  in  the  world 
at  this  time.  sufBclent  to  replenish  that  net  loss.  The  nitro- 
gen plants  of  the  entire  world,  he  says,  do  not  have  sufD- 
clent  production  capacity  to  replenish  the  net  loss  to  the 
American  farmer  alone.  As  against  the  net  annual  loss  of 
nitrogen  in  America  alone  of  3,750,006  tons  we  are  produc- 
ing in  the  nitrogen  plants  of  America  only  195,000  tons,  and 
in  the  entire  world  only  2,324.000  tons,  leaving  a  net  loss,  if 
the  present  entire  nitrogen  supply  of  the  world  were  applied 
on  the  American  farm,  of  1.426,000  tons  annually,  "nie 
fertlliaer  Industry  of  America,  tocluding  all  of  the  nitrogen 
plants  and  all  of  the  fertilizer  from  sewage  and  slaughter 
houses  and  other  sources,  b  replenishing  only  10  per  cent 
of  the  net  loss  of  nitrogen  to  the  American  farm. 

In  view  of  these  facts  let  us  not  permit  the  alternative  of 
Government  operaticm  of  a  plant  that  we  already  own  stand 
in  the  way  of  our  meeting  our  full  responsibility  to  Ameri- 
can agriculture  and  American  civilizaticm. 

The  CHAIRMAN.  1^  time  ot  the  gentleman  has  ex- 
pired. All  time  has  expired.  Tlw  first  vote  eom«8  upon 
the  amendment  offered  by  the  genUeman  from  Kansas  as  a 
sutatltnte  for  the  amendm«it  offered  by  the  gentleman  from 
Georgia. 

lit.  errAlVORD.  Has  the  reserration  of  the  pcrint  cf 
order  to  the  substitute  been  withdrawn? 

ICr.  McSWAIN.  I  wlth<b«w  It.  I  think  we  can  vote  It 
down. 

The  CHAIRICAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Kansas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
lir.  Goas)  there  were— ayes  75,  noes  92. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  Tlie  question  now  is  on  the  amend- 
ment offered  by  the  gentleman  from  Georgia. 

The  qiuestkm  was  taken;  and  on  a  division  (demanded  by 
Mr.  Sttfvou)  there  were— ayes  T6,  noee  163. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  I  demand 
tdlers. 

"nie  CHAIRMAN.  Hie  gentleman  from  Georgia  demands 
tdlers.  Those  in  favor  of  ordering  tdlers  will  rise  and  §tand 
untU  counted.  (After  counting.]  Not  a  safBcient  number, 
and  tellers  are  refused. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  questlan  now  fat  on  the  amend- 
ment offered  by  the  gentleman  from  IBinalB  [M^.  Cbzri- 
rxBu]  to  strike  out  section  14. 


Mr.  ETTAFPORD.  Mi.  Chairman,  on  teat  I  demand 
tellers. 

Tellers  were  ordered,  and  the  CHiair  appointed  Mr.  C^hzpsx- 
iixu)  and  Mr.  Hill  of  Alabama  to  act  as  tellers. 

The  committee  divided;  and  the  tellers  reported— ayes 
123,  noes  153. 

So  the  amendment  was  rejected. 

Mr.  DAVIS.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ux.  Datu:  Page  18.  lln«  8.  after  the 
word  "provided."  Insert  a  new  section,  as  follows: 

•*Fiv«  per  cent  of  the  grow  proceeds  received  by  the  board  for 
the  aale  of  power  generated  at  Dam  No.  8.  or  from  the  «team  plant 
located  In  that  vicinity,  or  Xrom  any  other  steam  plant  hereafter 
constructed  In  the  State  of  Alabama,  shall  be  paid  to  the  State  of 
Alabama:  and  5  per  eetrt  of  the  groas  proceeds  from  the  sale  of 
power  generated  at  Cove  Creek  Dam.  hereinafter  provided  for. 
•bail  be  paid  to  the  State  of  Tenneasee.  Upon  th«  oompletlon  of 
•aid  Cove  Creek  Dam  the  board  shall  ascertain  how  much  excess 
power  U  thereby  generated  at  Dam  No.  2.  and  from  the  gross 
proceeds  of  the  sale  of  such  ezoeas  power  2%  per  cent  shall  be 
paid  to  the  State  of  Alabama  and  2^^  per  cent  to  the  State  of 
Tennessee.  In  ascertaining  the  gross  proceeds  from  the  sale  of 
such  power  upon  which  a  percentage  Is  paid  to  the  States  of 
Alabama  and  Tennenee  the  board  shall  not  take  Into  considera- 
tion the  proceeds  of  any  power  sold  to  the  Ckivemment  of  the 
Uxxltad  States,  or  any  department  of  the  Oovernment  of  the 
United  States  used  In  the  operation  of  any  locks  on  the  Tennessee 
River,  or  for  any  experimental  ptirpoee,  or  for  the  manufacture  of 
fertlllzer  or  any  of  the  IngredlMitfl  thereof,  or  for  any  other  gov- 
ernmental purpoee.  The  net  proceeds  derived  by  the  board  from 
the  sale  of  poww  and  any  of  the  products  m&nufactured  by  the 
corporation,  after  deducting  the  cost  of  operation,  maintenance, 
depredation,  and  an  amount  deemed  by  the  board  as  necessary 
to  withhold  as  operating  capital,  shall  be  paid  lnto~the  Treasury 
of  the  United  States  at  the  end  of  each  oUendar  year." 

Mr.  McBWAIN.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  offered  by  the  gentleman  from  Ten- 
nessee is  not  germane  to  the  section  to  which  it  is  offered 
or  to  the  bin  itself. 

Mr.  DAVIS.  Mr.  Chairman,  this  is  offered  as  a  new  sec> 
tion,  as  the  amendment  shows. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Tennessee  on  the  point  of  order. 

Mr.  DAVIS.  Mr.  Chairman,  this  is  the  Identical  language 
of  section  12  of  the  bill  which  was  passed  by  the  Congress 
in  the  Seventieth  Congress,  and  which  was  given  a  pocket 
veto.  It  is  offered  in  the  same  connection  as  it  was  con- 
tained in  that  bilL  This  bill  deals  with  the  whole  subject  of 
either  a  lease  or  Government  operation  and  the  h<m/f^ing 
and  disposition  of  the  proceeds  of  this  power.  It  occurs  to 
me  that  it  is  certainly  germane.  It  is  in  the  Senate  bill 
now  pending,  which  has  been  reported  by  the  Senate  com- 
mittee. } . 

The  CHAIRMAN.  In  the  reading  of  the  biU  the  Chair 
does  not  recall  any  provision  of  the  bill  concerning  the  di»- 
position  of  the  proceeds  of  the  sale  of  power. 

Mr.  DAVIS.  It  authorizes  the  sale  of  power,  and  It  Is 
provided  that  the  receipts  after  the  payment  of  certain  ex- 
penses and  experimentation  shall  be  paid  into  the  Treasury 
as  miscellaneous  receipts.  This  simply  provides  that  there 
shall  be  paid  to  these  States  this  percentage  of  the  proceeds 
received. 

The  CHAIRMAN  (Mr.  Gakixtt).  The  Chair  is  ready  to 
rule.  Tbe  amendment  offered  by  the  gentleman  from 
Tennessee  seeks  to  provide  for  the  sale  of  power  under  the 
lease  of  property  at  Muscle  Shoals,  and  distribute  the  pro- 
ceeds among  two  of  the  States.  There  is  nothing  in  the 
bill  that  the  .Chair  can  now  recall  that  in  any  way  at- 
tempts to  make  a  distribution  of  the  proceeds  among  the 
States  or  any  political  subdivision  thereof.  The  Chait 
thinks  the  amendment  is  not  germane  and,  therefore, 
sustains  the  point  of  order. 

The  Oerk  read  as  follows: 

Sec.  15.  All  appropriations  necessary  to  eanry  out  the  prcrtelonB 
of  this  act  ai«  hereby  authorlaed. 

Mr.  ALMON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word,  to  call  attention  to  one  phase  of  the  matter.  It 
has  been  proven  repeatedly  before  the  Committee  on  Mili- 
tary Affairs  of  the  House  within  tlxe  past  12  years  that  the 


price  of  the  fertilizer  that  is  manufactured  at  Muscle  Ethoals 
will  control  the  price  of  all  the  fertiliser  that  is  sold  in  this 
coimtry.  Gentlemen  have  been  talking  about  this  being 
for  the  benefit  of  the  southern  farmer.  The  farmers  of 
Maine  and  California  and  every  section  of  the  country  will 
be  benefited  by  a  reduction  in  the  price  of  fertilizer,  If  fer- 
tilizer can  be  produced  more  cheaply,  as  has  been  proven 
at  Muscle  Shoals. 

Mr.  McSWAIN.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  possible  amendments  thereto  be 
closed. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  18.  This  act  shall  take  effect  Immediately. 

Mr.   EATON   of   Colorado.    Mr.   Chairman.   I   offer   an 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Eaton  of  Colorado:  On  page  18. 
line  18.  strike  out  all  after  the  words  and  figures  "  Sxc.  18."  and 
Insert :  "  This  act  shall  not  become  effective  until  those  certain 
phosphate  and  fertilizer  lands  of  the  United  States  In  the  States 
of  New  Mexico  and  California  heretofore  leased  and/or  for  which  139 
prospecting  permits  have  been  issued  in  eight  States,  all  under  the 
act  of  February  25.  1920  (41  Stat.  440  et  seq..  sees.  211  et  seq..  title 
30.  U.  S.  C,  p.  908),  and  acts  amendatory  thereof,  show  signs  of 
depletion  within  the  present  existing  and  authorized  terms  of 
said  leases  and/or  permits." 

Mr.  McSWAIN.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  proposed  amendment  is  not  germane  to  the  section. 
It  deals  with  contingencies  and  a  speculative  proposition 
entirely  Irrelevant  to  this  section  of  the  bill. 

Mr.  EATON  of  Colorado.  Mr.  Chairman.  I  wish  to  be 
heard  on  the  point  of  order. 
The  CHAIRMAN.  The  ChAir  will  hear  the  gentleman. 
Mr.  EATON  of  Colorado.  I  presented  this  amendment 
yesterday.  The  purpose  was  explained  at  that  time,  and  it 
was  clearly  demonstrated,  I  think«  by  the  ruling  of  the 
Chair  and  by  the  argument  that  was  made,  that  this  amend- 
ment Is  germane  to  section  18  of  this  bill.  Section  18  refers 
to  the  time  when  the  act  shall  take  effect,  namely,  imme- 
diately. My  motion  is  to  amend  that  section  by  striking 
out  the  word  "  immediately  "  and  inserting  a  different  time, 
namely,  a  time  that  is  dependent  upon  certain  fixed  dates 
that  will  occur  imder  the  operation  of  the  statute  of  Feb- 
ruary 25,  1920.  known  as  the  oil,  gas,  and  phosphate  leasing 
law. 

I  submit  it  Is  germane. 

Mr.  CHINDBLOM.  Mr.  Chairman,  of  course,  this  section 
is  altogether  imnecessary.  The  proponents  of  the  bill  could 
have  omitted  It;  but  they  did  not  omit  it.  They  put  in 
the  provision  that  the  act  shall  take  effect  immediately. 
All  the  gentleman  is  doing  by  his  amendment  Is  striking 
out  the  word  "  immediately  -  and  fixing  some  other  time 
when  the  act  shall  take  effect.  It  is  not  for  the  Chair  to 
determine  whether  it  is  a  speculative  time,  whether  It  is  a 
probable  time,  whether  it  Is  ascertainable  or  not.  The 
mechanics  of  the  amendment  Is  that  it  strikes  out  the  word 
"immediately"  and  proposes  something  else  as  the  time 
when  the  act  shall  go  into  effect. 

The  CHAIRMAN  (Mr.  Gakkxtt).  The  Chair  is  ready  to 
rule.  The  amendment  offered  by  the  gentleman  from  Colo- 
rado deals  with  section  18,  the  time  when  the  act  shall  go 
into  effect. 

The  Chair  will  not  pass  on  a  number  of  things  that  are 
indicated  in  the  amendment,  as  to  when  that  shall  be;  but 
the  Chair  is  without  opportimity  to  consult  the  authorities 
other  than  the  one  at  his  rlfi^t  hand.  The  Chair  will  rule 
that  the  amendment  is  germane  to  this  section.  The  Chair 
overrules  the  point  of  order. 

Mr.  BLANTON.  Mr.  Chairman,  win  the  Chair  bear  me 
for  a  suggestion? 

The  CHAIRMAN.   The  Chair  has  ruled. 

Mr.  EATON  of  C<dorado.  Mr.  Chairman,  when  I  pre- 
sented this  amendment  yesterday  there  was  a  shout  of  de- 
rtsion  on  my  right.   I  did  not  introduce  this  as  a  Jest  or  as 


I  was  serious  about  It.  and  T' 


a  proposition  of  foolishness, 
am  serious  about  it  now. 

Absolutely  no  attention  has  been  paid  by  the  proponents 
of  this  bill,  as  far  as  the  argument  is  concerned,  to  the  fact 
that  the  Government  has  already  entered  into  the  fertiliser 
business,  the  production  of  phospiiate.  Emjihasis  was  placed 
all  the  time  on  fertilizer.  The  Members  seem  to  forget  that 
on  the  25th  day  of  February,  1920.  an  act  was  passed  for  the 
leasing  of  phosphate  lands  for  production.  The  Members 
seem  to  forget  that  during  the  12  years  Intervening  that 
Industry  has  gone  forward  step  by  step.  They  forget  that 
In  ths  last  Congress  we  appropriated  a  half  million  dollars, 
which  was  spent,  and  for  which  a  report  was  prepared  by 
the  Department  of  the  Interior,  and  which  each  Member 
received  on  his  desk  during  the  month  of  April — a  report 
on  the  i^osphate  lands  of  the  United  States. 

I  submit  that  It  is  unfair  to  every  one  of  the  139  permit 
holders  and  to  all  of  the  leaseholders  who  are  now  pajrins 
rents  or  royalties  to  the  United  States  CJovemment  for  this 
Congress  to  seriously  consider  that  It  will  put  Muscle  Shoals 
phosphate  into  direct  competition  with  them. 

I  submit  this  amendment  should  be  adopted,  and  when 
this  becomes  effective,  that  It  be  postponed  until  such  time 
as  those  leases  and  permits  now  in  existence  expire  by  their 
limitation  or  become  fixed  as  definite  contracts  with  the 
Government  and  producing  a  quantity  of  phosphate  and 
P,Oi  and  potash,  which  are  used  in  the  manufacture  of  fer- 
tilizer. 

The    CHAIRMAN.    The    time    of    Uie    gentleman    has 
expired.    Tlie  question  is  on  the  amendment  offered  by  the 
gentleman  from  Colorado. 
The  amendment  was  rejected. 

The  CHAIRMAN.  There  being  no  further  amendments, 
imder  the  rule  the  committee  will  rise. 

Accordingly,  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Gaustt,  cnialrman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  under  consideration  the  bin 
H.  R.  11051,  pursuant  to  the  resolution  (H.  Res.  205).  and 
he  reported  the  same  back  to  the  House  with  sundry 
amendments. 

The  SPEAKER.  Under  the  rule  the  previous  question  Is 
ordered. 

Is  a  separate  vote  demanded  on  any  amendment?    If  not. 
the  CJhalr  will  put  them  en  gross. 
The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  RANSI£Y.    Mr.  Speaker,  I  offer  a  motion  to  re- 
commit. 
The  SPEAKER.    Is  the  gentleman  opposed  to  the  blU? 
Mr.  RANSLET.    I  am. 

The  SPEABER.    The  Clerk  will  report  the  motion  to 
recommit. 
The  Clerk  read  as  follows: 

Mr.  Ranslxt  moves  to  recommit  the  bin  to  the  Committee  on 
Military  Affairs,  with  instructions  to  report  the  same  back  forth- 
with with  an  amendment  striking  out  section  14  thereof. 

Mr.  RANSLEY.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  190,  nays 
200.  answered  "  present "  5,  not  voting  76,  as  follows: 
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lohaaoD  of  South  Dakota  (fer>  wtlh  Ur. 

««.  Raaa  (for)  wtth  Mr.  Boland  (agatart). ^ 
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Mr.  Eaton  of  New  Jersey  (for)  with  Mr.  Bloom  (against). 
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Mr.  WOLPKNDEN.  Mr.  Speaker,  I  have  a  pair  with  the 
gentleman  from  North  Carolina,  Mr.  Wamew.  If  he  were 
here,  he  would  vote  "  no."  I  wish  to  withdraw  my  vote  and 
an5wer  ♦*  present."  ,^ 

Mr.  MOT3SER.  Mr.  Speaker,  I  wish  to  announce  that  vat 
colleague  the  gentleman  from  Ohio,  Mr.  Murphy.  Is  still 
unavoidably  absent  on  account  of  Illness.  If  present,  he 
would  have  voted  "  aye." 

Mr.  RANKIN.  Mr.  Speaker,  I  desire  to  announce  that  my 
colleague  the  gentleman  from  Mississippi,  Mr.  Haix,  is  un- 
avoidably absent  on  account  of  illness.  If  he  were  present, 
he  would  vote  "no"  on  this  motion  and  "aye"  on  the 
passage  of  the  blU. 

Mr.  PIESINGER.  Mr.  Speaker,  when  my  name  was  called 
I  answered  "  present."  I  have  a  pair  with  the  gentleman 
from  Ohio,  Mr.  Bolton.  If  he  were  here,  he  would  vote 
**  aye  ";  and  if  I  were  permitted  to  vote,  I  would  vote  "  no." 

Mr.  McCORMACK.  Mr.  Speaker,  on  this  motion  I  am 
paired  with  the  gentleman  from  Massachusetts,  Mr.  Mak- 
TXH.  If  be  were  here,  he  wotild  vote  "aye,"  and  I  would 
vote  "no."  I  therefore  withdraw  my  vote  and  answer 
"  present." 

Mr.  HANCOCK  of  North  Carolina.  Mi.  Speaker,  I  desire 
to  announce  that  my  colleague  the  gentleman  from  North 
Carolina,  Mr.  Wakrsh,  is  unavoidably  absent.  If  he  were 
here,  he  would  vote  "  no  "  on  this  motion  and  "  aye  "  on  the 
passage  of  the  biU. 

Mr.  HANCOCK  of  New  York-  Mr.  Speaker,  it  was  aa- 
Douneed  that  I  was  paired  with  the  genUeman  from  New 
York.  Mr.  Celler.  I  was  present,  and  voted  "  aye,"  and  X 
ask  that  the  pair  be  withdrawn  and  my  vote  recorded. 

The  6PKAKSR.    The  gentleman  ig  recorded  as  voting 

"  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

TtM^  SFSAKER.  The  (lue^^idli  is  on  the  passage  of  the 
bin. 

The  queetion  was  taken;  and  on  a  division  (deoiaiided  by 
Mr.  ScHATER)  there  were — yeas  183,  nays  132. 

Mr.  SCHAFER.   Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  n&ys  were  refused. 

So  the  biU  was  passed. 

On  motion  of  Mr.  McSwaxn,  a  motion  to  reconsider  Uw 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 


MB9BME  PKOM  THE  PtESHtBirT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 

DEPARTMEHTS  OP  STATE.  COMMERCE.  LABOR.  AND  JUSTICE  APPRO- 
PRIATION BILL 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  quite  a  number 
of  Members  have  asked  when  I  would  request  that  the  bill 
carrying  appropriations  for  the  Departments  of  State,  Com- 
merce, Labor,  and  Justice  go  to  conference.  I  will  state  that 
I  expect  to  make  that  request  to-morrow  shortly  after  the 
House  convenes. 

Mr.  SNELL.  Did  I  xmderstand  the  gentleman  to  say  he 
was  going  to  ask  to  s^id  the  bill  to  conference  at  that  time? 

Mr.  OLIVER  of  Alabama.   Yes. 

WAR  DEPARTMENT  APPROPRIATION  BILL 

Mr.  COLLINS,  from  the  Committee  on  ApprcqiriatioDS,  by 
direction  of  that  committee,  presented  a  privileged  report 
on  the  bill  (H.  R.  11897)  making  approprlaUons  for  the 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30,  1933,  and  for  other  pur- 
poses, which  was  read  a  first  and  second  time  and,  with  the 
swjcompanying  papers,  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  ordered  printed. 

Mr.  BARBOUR  reserved  all  points  of  order  on  the  bilL 

AN  AGRICULTURAL  PROGRAM 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  In  the  extension  of  my  re- 
marks I  want  to  give  to  farmers  and  others  interested  in 
farming,  what,  to  my  mind,  is  the  most  sensible  and  con- 
structive agricultural  program  yet  outlined  by  anybody.  I 
quote  from  a  letter  received  from  Mr.  Stanley  F.  Morse, 
chairman  of  the  Sumter  County  Inter-Club  Commission, 
Dalzell,  S.  C. 

MORSX   AGRICXn.TURAL   SeKVTCS. 

DalzeU.  S.  C.  April  22,  1932. 

Hon.  H.  P.  Pvucsa. 

House  0/  Representatives,  Washirtgton.  D.  C. 
DsAt  Ms.  Txji.uBt:  Several  months  ago  there  waa  organlBCd  the 
Sumter  County  Inter-Club  Service  Commlaalon  conaistlng  of  rep- 
roaenutlvaa  from  each  of  the  foUowlxig  civic  and  rural  organiza- 
tions: Board  of  Trade.  Rotary,  Klwanla,  American  Legion,  8t*te- 
tourg  Laymen's  Cluh,  Hagood  Men's  Club,  the  membership  of  which 
clube  includea  over  300  of  the  leading  farmers  and  bualneaa  men  of 
the  county. 

The  flrat  object  of  thla  orsanlaatlon  waa  to  try  to  relieve  our 
cltlaena  of  their  heavy  tax  burden  and  ovir  suggestlona  to  the 
county  delegation  and  county  commissioners  have  already  pro- 
duced aatiafactory  results.  Our  next  thought  was  that  our  people 
would  not  find  taxes  so  much  of  a  burden  If  their  incomes  could 
be  incrtsaaed.    So  we  are  now  working  on  plana  for  helping  our 

people  increase  their  Incomes.  

We  believe  that  Stunter  County  conUlns  many  resources  wmcn, 
K  properly  developed.  wUl  restore  prosperity.  The  first  step  la  to 
find  out  what  thcae  reaourcee—awets— are.  and  we  feri  that  a 
systematic  economic  survey  wlU  give  ua  thU  information.  Aa 
agriculture  Is  our  main  industry  we  decided  that  an  agricultural 
aurvey  should  be  made  as  soon  as  poaalble,  and  applied  to  Clemson 
Agricultural  CoUege  for  help.  Director  Barre.  of  the  experiment 
atatlon.  has  advlaed  us  that  whUe  funds  for  thte  purpose  were 
limited  the  station  would  endeavor  at  leaat  to  make  a  start  on  a 
survey.  Director  Barre  and  the  two  farm  economists  who  have 
just  vtelted  us  are  Impreaaed  by  the  fact  that  we  have  the  foUowlng 
definite  plan  strongly  backed  up  by  local  Interest: 

1.  A  county  farm  committee  of  six  members  and  chairman  (all 
farmers)  wUl  direct  the  agricultural  development  of  the  county, 
•aatated  by  the  county  agent  and  home-demonstration  agent. 

a  An  agricultural  economic  aurvey  of  the  county  will  be  made 
as  a  basis  for  preparing  a  coimty  agrletiltxiral  Improvement  pro- 

^*a)  To  start  with  a  markettag  »arTey.  Including  production  and 
consumption  balance,  market  outleti,  etc.,  will  be  «»de. 

8.  A  10-year  agrleiiltural  lii^>rove«nent  program  will  definitely 
plan  by  districts,  the  agricultural  development  of  the  county  along 
sound.  aUble.  buslneaa  llnea.  Thla  program  will  be  baaed  on  the 
propoaed  agricultural  aurvey  and  an  effort  wUl  be  made  to  have 
aU  wir  fartnera  conform  to  It.  ^      ^^.  ,    ♦^  ..^.k 

(a)  The  flrat  Important  project  under  this  program  la  to  eat^- 
llah  a  county  farmera*  mutual  exchange  aa  a  clearing  houaeW 
aU  farm  producta  except  thoae  handled  by  other  cooperattvas.  TOe 
9wa  Board  bam  MinmOj  mat  a  man  to  confer  with  w  on  thla 
project. 


demaon  OoUege  plans  to  commence  ofk^attona  by „ — .  — 

specialists  to  m#>:'ng  a  marketing  aurvey  of  the  county,  probably 
beginning  in  May.  We  are  advlaed  that  the  Clemson  Agrkultuml 
Experiment  Station  haa  applied  to  the  Oflloe  oC  Bxpcrlmest  8ta- 
Uona,  United  States  D^>artment  of  Agrleulture,  for  financial  a»- 
slstance  In  carrying  out  this  reaearch  project  to  be  known  as  the 
-Production,  Consumption,  and  Marketing  Survey  of  Sumter 
County."  We  understand  that  thla  la  probably  the  first  Instance 
in  this  coxmtry  where  it  la  proposed  to  STatematlcally  develop  the 
agriculture  of  a  county  by.  first,  making  an  agrlcultiiral  aurvey: 
second,  using  the  data  sectu-ed  by  thla  research  mveatlgatlon  to 
prepare  a  detailed.  pracUcable  agrlciiltural  developmneit  program; 
and,  thlitl.  to  push  the  dsvelopment  of  the  county  aocording  to 
the  definite  10-year  program  adopte4. 

We  believe  that  projecta  of  thla  aort  wlU  help  lift  us  out  of  the 
d^rewicn  and  enable  us  to  achieve  new  prosperity,  and  ttiat  aa  a 
demonstration  of  what  can  be  done  to  this  end  the  United  SUtae 
Department  of  Agrlcultxire  would  be  Justified  In  aUocatlng  funda 
to  assist  ua  in  making  a  complete  agricultural  economic  aunrey  of 

Sumter  County.  S.  C.  

Oiu-  dlscuaalon  with  Cl«nson  CoUege  Indicates  that  this  swrey 
project  should  be  either  aided  with  funds  from  the  offloe  of  experi- 
ment stations  for  research  or  that  it  should  be  partU:lpated  In  by 
speciallsU  from  the  Bureau  of  Agrlcultviral  Bconomlca  aa  a  co- 
operative project.  The  plan  Is  that  thla  work  shall  be  done  by  the 
South  OaroUna  experiment  station  cooperating  with  the  Sumter 
County  Inter -Club  Service  Commission  and  the  United  States  De- 
partment of  Agriculture. 

The  South  Carolina  experiment  station  has  already  made  appli- 
cation to  Chief  J.  T.  Jardlne.  of  the  office  of  experiment  station, 
lor  fimda  to  finance  thla  reaearch  project,  and  Director  Barre 
thinks  that  you  would  be  of  much  asalstance  to  ua  in  aecuring 
such  fvinds.  Also  we  are  writing  to  Chief  NIU  A.  Olsen.  of  the 
Bureau  of  Agricultural  Economics,  and  should  like  to  have  you 
find  out  for  ua  what  the  chancea  are  of  securing  acUve  eooperattoo 
from  that  bureau.  The  main  point  la  that  thla  work  ahoxtld  be 
pushed  as  rapidly  as  poaalble.  and  we  are  depending  on  you  to  help 
us  get  immediate  action  from  the  Department  of  Agrtcxilture, 
Most  of  ua  here  are  business  men  or  buslncsa  farmera.  and  we 
intend  to  do  this  thing  in  a  businesalike  way  to  produee  ptaetleal 
results. 

With  best  wishes,  yours  truly, 

Btawlet  F.  Mons. 
Chaimuui  Svmter  County  Inter-Club  Service  CommUaton. 


WaHXBOTOJr,  D.  C  AprU  It,  tfSt. 
Mr.  Stanlxt  F.  Moasx, 

Jfor»e  A^fciilfurol  Service,  Dalzell.  S.  C. 
Mt  Dkab  Ms.  MoRsx:  I  am  in  receipt  of  your  letter  of  Apm  3S. 
and  have  read  the  contenta  with  a  great  deal  of  intereH.  I  want 
to  congratulate  you  and  the  members  of  the  Inter-Club  Sarvtoe 
Commission  for  your  agricultural  program  as  outlined.  ^^l»^ap- 
peara  to  be  one  of  the  most  constructive  and  aenalble  pra|>asltlons 

I  have  heard  of.  ,  .,  _    _,..    ^ 

If  we  had  aome  legialatlon  with  proper  appropriation,  with  a 
alight  organization  on  the  part  of  the  Government,  ^^^h  perbapa 
we  already  have  In  the  extension  service  and  experlmmt^  n*uon 
agencies,  where  we  cotild  organise  and  cooperate  with  wmiar 
commlaslons  like  yours  in  the  agricultural  States.  I  •mimre  tbat 
not  only  would  it  make  our  people  prosperous  but  It  would  mean 
untold  revenue  to  the  Government.  The  average  fafn»«""i*f 
needs  guidance  In  planning,  grading,  and  marketing  »»»».P«'°^^ 
I  shall  be  glad  to  cooperate  with  you  and  wlU  communicate  with 
you  as  soon  as  I  have  some  Information. 
Sincerely  yoiirs, 

H.  P.  Pouoa. 
Jfember  o/  Congress. 

WasHiHGTOir^  D.  C.  Jfoy  2.  1932. 

Mr.  Stanh-et  p.  Moass,  ^   ^         ^    . 

Chairman  Sumter  Countf  tnter-Cluh  Commiseton, 

Sttmier,  s.  o.. 

Your  agricultural-improvement  program  approved  and  wlU  bo 
taken  care  of  through  Mr.  Barre. 

H.  P.  Pnuoa,  If .  C- 

MoaSZ    AoaiCTTLTUXAL    Sxsvxcs, 

DatMtU,  S.  C.  M«|r  6.  1*32. 

Hon.  H.  P.  POTJtHU  .. .    _.  n    /« 

House  of  Representatives,  Washington.  D.  c. 

D«s^.  Fui.S«:  We  were  much  plea«d  to  receive  Jour  tJ«  ^ 

the  ad^  followed  by  a  letter  from  Chief  J.  T.  Jardlne,  of  the  C»ce  of 

toSinent  StotltL.  stating  that  our  Sumter  County  ■«^*«^ 

SJwSmSit  project  hadl5«i  approved.    We  thank  you  for  yo«r 

successful  efforts  In  our  behalf.  ^.«,-«-  nniiiiM  ta 

To-morrow  two  specialists  will  arrive  from  Cl«n««„5^tISL-2 
coSnTnce  this  sur^.  This  project  Is  arousing  much  Interest 
both  among  farmera  and  bualneea  men. 

With  kind  regards,  youra  slnoerely.  


By  BtutiMt  F.  Memm,  Chwkmmn, 

Sumter  County  Is  one  of  the  most  PW*^^  !!!?S^ 
counties  in  my  district.    Sumter  is  a  bcautifnl  dtj  wtth  a 
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popolatkm  of  •!«*  18.«t0  people.    H»  people  ew  mCTsg^  i 

EoilM  these  people  as  I  do,  I  .m  ■«•  ^^J^^- 
SttTto  fully  coopenUlng  in  tbta  program,  win  be  able  to 
Sta  plct«a^that  will  be  worth  while  for  the  rest  of  the 
agricultaral  conntry. 

WAft  vmnkXTwan  uraortaxxjan  nxj. 

lit  COLLINS.  Mr.  Speaker.  I  move  that  the  House 
rewl^  lt«if  into  the  committee  of  the  Whole  Hojise  on  the 
^f^^M  at  the  Union  for  the  consideration  of  the  bill  (H.  R. 
11897)  making  appropriations  for  the  miUtary  and  non- 
mllltary  acUvitioi  of  the  War  Department  for  the  fiscal  year 
yn^^g  June  30.  1W3.  and  for  other  purposes.       - 

Mr.  8NXLL.    Mr.  bpeaker.  wifl  the  gentleman  yieW? 

Mr.  COLLntS,    Yes.  ,^   .     ...    .. 

Mr  8NELL.  Mr.  Speaker,  it  is  late.  I  consulted  ^**»  »« 
cJaLiimwJ  Of  the  Appropriations  Committee  a  Uttle  wWte 
MO— I  (fid  not  see  the  gentleman  from  Mississippi  present 
w  the  floor— and  he  told  me  at  that  time  nothmg  more 
woakl  be  brought  op  thU  afternoon,  so  that  a  fi^\^ 
M'Mibers  have  gone  home,   it  is  now  nearly  4.30.  and  I  think 

It  is  too  Ute  to  start  a  new  hilL  .  .    w^      ♦  4„  *>«. 

Mr  BYRWS.  Mr.  Speaker.  I  do  not  want  to  be  put  in  the 
attttucte  at  presuming  to  say  what  was  going  to  be  the  pro- 
gram for  the  balance  of  the  day.  I  assumed  there  woT^d  be 
Another  roll  caU  on  the  Muscle  Shoals  bill,  and  I  did  not 
t>»t.«k  thto  bill  would  be  brought  up.  

Mr  COLLIN&  Mr.  Speaker,  there  are  a  large  number  or 
nquests  for  ttm^  under  general  debate.  I  do  not  see  «^ 
nason  why  some  of  these  speeches  could  not  be  made  this 
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Mr.  8NEU*.  How  much  general  debate  does  the  gentle- 
man intend  to  have?  ^     ,.    .. 

Mr.  COLLINS.  I  did  not  intend  to  undertake  to  limit 
gtxtaul  debate  until  to-morrow. 

Mr.  SNBiL.  Of  course,  the  genUeman  is  in  control  of  the 
program;  but  as  far  as  I  am  concerned,  I  think  it  is  time  to 

adjourn.  

Mr.  BTRN8.   I  do  not  see  iHqr  we  should  not  have  general 


Mr  BARBOUR.  We  can  only  run  for  a  little  over  an 
hour  this  afternoon.  The  Members  have  been  considering 
the  Muscle  Slaoate  tin,  they  are  tired,  and  I  think  we  should 

adjourn. 
Mr.  SNELL.    You  would  be  as  far  ahead  to-morrow  as 

if  you  ^MMUd  go  on  this  afternoon. 

Mr.  BLAinoW.  After  we  take  up  the  bill  under  general 
debate,  there  will  XK)t  be  more  than  SO  or  40  Members  pres- 
mk  ao  there  is  no  rettson  why  the  bill  should  not  be  token 
ttTnow  under  general  deiaate.  We  can  run  an  hour  and 
A  half  longer  and  get  that  much  of  the  program  out  of 

tbe  wagr. 

'The  SPEAESJL  The  gentleman  from  Mississippi  moves 
tK^  the  Hotne  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  H.  B.  lUMTl.  the  War  Department  appropriation 

Wit  .   -  . 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  CoLUHS)  there  were — ayes  97.  noes  81. 
So  the  moUon  was  agreed  to.  ..  .^ 

Accordingly  the  Hoxise  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  11807.  with  Mr.  Lahham  in  the 

chair. 

Ttie  Clvk  read  the  title  of  the  hilL 

Mr  COLLINS.  Mr.  Oiaiman.  I  uk.  unanimous  consent 
ttet  tte  first  r«adke«  of  the  taUl  be  dispensed  with. 

TUe  CHAIRMAN.    Is  there  objection?  _,  .  *  * 

Mr  STTAFPORD.  Mr.  Chairman,  reserving  the  right  to 
ohiect  I  would  like  to  m^e  this  inouiry  of  the  gentleDMn 
from  Mississippi:  m  view  of  the  fact  that  no  eeder  was  made 
as  to  the  control  of  the  thne  to  the  House,  does  the  genUe- 
man mMni  at  thia  ttoe  to  take  an  hour  in  explanation  of 

^Mr.  COIUNS.    I  ttooaght  we  wouMrgn  along  until  about 
tJO  unaer  ceneral  tebate  and  then  adjuuru. 


Mr.  STAFFORD.  The  gentleman  made  no  arrangement 
as  to  the  control  of  the  time  in  the  committee,  and  I  was 
wondering  whether  the  gentleman  from  Mississ^Pi  was 
go^  to  taTe  an  hour  to  explain  the  bill  and  then  the 
leiSfeimLn  from  California  [Mr.  Barbour]  take  an  hour  to 

""^^1^".  I  have  no  intention  of  speaking  this  after- 
noon.'  but  there  are  speeches  to  be  made  under  gene^  de- 
bate.   I  see  no  reason  why  these  speeches  should  not  be 

made  this  afternoon.  ^  ,.  ^ 

Mr  BLANTON.  Mr.  Chairman,  under  the  parliamentary 
situation,  to  which  the  gentleman  from  Wisconsin  always 
refers,  the  gentleman  from  Mississippi  is  entitled  to  one 
hour  under  the  rules,  as  he  has  already  been  recognized  by 
the  Chair.  Then  our  friend  on  the  other  side  will  be  en- 
Utled  to  an  hour;  but  before  that  is  consumed,  there  can  be 
an  understanding  had  in  the  House  to-morrow  providing 
for  an  equal  division  oi  time. 

Mr.  GOSS.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  genUeman  will  state  it. 

Mr.  GOSS.  If  the  gentleman  gains  the  floor,  can  the 
genttenan  yield  time  within  the  hour  to  some  one  else? 

Mr.  BLANTON.    Certainly,  if  no  one  objects. 

The  CHAIRMAN.    There  is  precedent  for  it. 

Mr.  BLANTON.  Under  general  debate,  it  is  always  cus- 
tomary for  the  Member  in  charge  of  the  bffl  to  yield  time, 
Mr  Chairman.  We  faUed  to  have  a  unanimous-consent 
agreement  in  the  House,  but  if  no  one  objects  we  can  follow 

the  customary  rule.  rx^„iL 

The  CHAIRMAN.    Under  the  general  rules  of  the  House 
he  can  yield  for  questions  but  can  not  yield  the  floor  to 
another.    There  is  precedent,  however,  for  the  violation  of 
that  rule  by  general  or  unanimous  consent- 
Mr.  STAFFORD.    Mr.  Chairman,  I  desire  to  submit  » 
further  parliamentary  inquiry. 
The  CHAIRMAN.    The  genUeman  will  state  It. 
Mr.  STAFFORD.    Is  the  bill  or  report  available  to  the 
membership  of  the  House? 

Ut  COLLINS.  Mr.  Chairman,  the  report  and  the  hear- 
ings were  available  to  Members  yesterday,  and  most  of  them 
got  copies  of  the  bill  and  the  report  and  the  hearings. 

Mr  BLANTON.  The  bill  was  approved  by  the  f uD  com- 
mittee to-day  and  all  minority  members  of  the  Committee 
on  Appropriations  have  had  access  to  Uie  bill  and  know 
what  it  contains.  In  the  last  Congress  several  of  the  ap- 
nropriaUon  bills  were  similarly  reported  and  were  thus  taken 
up  immediately  under  general  debate  by  our  RePU^^can 
brethren  who  were  then  in  power;  and  while  I  then  instated 
on  first  having  the  printed  bill,  they  nevertheless  went  on 
wiUi  general  debate-  Hence  they  are  in  no  posiUon  what- 
ever now  to  complain.  _..    -  ^w 

The  CHAIRMAN.  Is  th«r«  objection  to  the  request  of  the 
genUeman  from  Mississippi  [Mr.  Colliks]  that  the  first 
reading  of  the  biU  be  dispensed  with?  ^.^ 

Mr.  JOHNSON  of  Washington.    Mr.  Chairman.  I  object, 
•nie  Clerk  began  the  reading  of  the  bill. 
Mr  BLANTON.    Mr.  Chairman.  I  ask  unanimous  consent 
that  the  further  reading  of  the  bUl  be  dispensed  wlth- 
Mr.  CARTER  of  California.    Mr.  Chairman.  I  object. 
The  Clerk  resumed  the  reading  of  the  bllL 
Mr  BLANTON  iagain  interrupting  the  reading  of  the  bill) . 
Mr.  Chairman,  will  Uie  Chair  permit  a  parliamentary  inqury? 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  BLANTON.    Mr.  Chairman,  where  there  is  an  attempt 

to  dehberately  waste  one  hour's  time  of  the  House 

Mr    CHINDBLOM.    Mr.  Chairman,  I  make  the  point  of 
order  that  the  reading  of  the  bill  can  not  be  interrupted 
by  a  parliamentary  inquiry. 
Mr.  BLANTON.    It  can  be  Interrupted  by  a  parliamentary 

inquiry. 

Mr.  CHINDBLOM.    And  I  object  to  the  interruption. 

The  CHAIRMAN.  That  is  a  matter  within  the  discre- 
tion of  the  Chair.  The  Ch^ir  wiU  hear  the  gentleman's 
IMTliamentary  inquiry. 

Mr.  BLANTON.  My  parUaawntary  inquiry  ia  tMK 
Where  there  comes  from  the  mizunity  side  of  the  Chamber 
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a  deliberate  attonpt  to  waste  an  entire  hour  of  the  time 
of  the  Hotue,  is  it  not  proper  and  in  order  to  show  who 

Is  doing  that? 

The  CHAIRMAN.  The  Chair  has  no  knowledge  that 
there  is  such  a  deliberate  attempt,  and  it  is  within  the 
rules  of  the  House  to  object  to  the  request  to  dispense  with 
the  first  reading  of  the  bilL 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman.  I  am  will- 
ing to  waive  that  if  I  can  find  a  copy  of  the  bill,  but  beins 
miable  to  get  a  copy  of  the  bill,  in  spite  of  the  fact  they 
say  they  have  been  distributed 

Mr.  BLANTON.  Mr.  Chairman,  I  hand  the  genUeman 
a  copy  of  the  bill,  and  now  ih&t  the  genUeman  has  a  copy 
I  a^  unanimous  consent  that  further  reading  of  the  bill 
be  dispensed  with. 

Mr.  GOSS.  If  the  gentleman  will  give  me  a  copy,  I  shall 
not  object. 

Mr.  8CHAFER.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman  from  Texas  [Mr.  Blanton]  is 
out  of  order. 

Mr.  DYiai-    Mr.  Chairman.  I  aA  for  the  regular  order. 

The  CHAIRMAN.    The  regular  order  is  the  reading  of 

the  bill. 

The  Clerk  resimied  the  reading  of  the  bill. 

Mr.  MICHENER  (interrupting  the  reading  of  the  bUl). 
Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  MICHENER.  Mr.  Chairman,  there  is  a  good  deal  of 
confusion  here,  and  the  Members  do  not  seem  to  under- 
stand, first,  whether  a  printed  copy  of  the  bill  is  available, 
a  sin^e  one.  on  the  floor  of  the  House. 

The  CHAIRMAN.    The  Clerk  is  reading  the  printed  bill. 

Mr.  MICHENER.  And.  second,  whether  under  the  rules 
of  the  House  we  are  entiUed  to  have  a  printed  bilL  As  I 
understand,  there  is  no  printed  bill,  there  is  no  printed  re- 
port, and  the  Clerk  at  this  minute  is  not  reading  from  a  bill 
that  has  been  printed  as  an  official  bill. 

Mr.  BYRNS.  Mr.  Chairman.  I  think  I  can  settle  that  and 
satisfy  the  genUeman's  curiosity.  There  can  be  no  printed 
bill,  because  the  bill  was  only  introduced  a  few  minutes  ago. 

The  CHAIRMAN.  The  Chair  will  state  that  the  Clerk  is 
reading  the  bill  which  was  reported  to  the  House  a  few 
moments  ago. 

Mr.  MICHENER.  As  I  understand  it,  the  Committee  on 
Appropriations  has  just  introduced  the  bill  to-day.  It  has 
not  yet  been  printed,  has  not  been  sent  to  the  printer,  and 
the  Clerk  is  reading  from  the  original  copy  as  introduced, 
and  there  has  been  no  report  yet  printed. 
Mr.  JOHNiSON  of  Washington.     The  report  number  is 

blank. 
Mr.  MICHENER.    I  submit  that  this  has  never  been  done 

before. 

Mr.  BLANTON.  Oh,  it  has  been  done  a  number  of  times, 
and  to  the  last  Congress,  when  the  Republicans  themselves 
were  doing  it.  Mr.  Wood,  Mr.  Cramton.  of  Michigan,  and 
other  chairmen  of  the  subcommittees  have  done  the  same 
thing  a  number  of  times.  And  the  Record  will  show  that  I 
demanded  that  we  flrst  be  furnished  with  a  copy  of  the 
printed  bill,  but  the  bill  was  debated  Just  the  same. 

Mr.  PARKER  of  New  York.  Mr.  Chairman.  I  make  the 
point  of  order  that  there  is  not  a  quonmi  present. 

The  CHAIRMAN.    The  Chair  win  count. 

Mr.  BYRNS.  Will  the  gentleman  withdraw  the  potot  a 
moment? 

Mr.  PARKER  of  New  York.  AH  right;  I  withdraw  the 
point  of  order. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  further  reading  of  the  bill  be  dispensed  with:  and  if 
this  request  is  granted.  I  shall  then  move  that  the  conunittee 
rise. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  obJecUon. 

Mr.  COUJNS.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  moUon  was  agreed  to.  ;--t  j^ 


Accordingly  the  committee  tmt'.  and  the  £^>eaker  having 
resumed  the  chair,  Mr,  LAitRAM,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideraUon  the  Army  ap- 
propriation bill  and  had  come  to  no  resoluUon  thereon. 


LXAVX  or  ABSXirac 

By  unanimous  consent,  the  following  leave  of  absence  wa« 
granted — 

To  Mr.  Taylor  of  Tennessee,  for  one  week,  on  account  ox 
official  business;  and 

To  Mr.  Hall  of  Mississippi,  indefinitely,  on  accoimt  of 
illness. 

mSSAGI  FROM  THX  PRESmKXT 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read  and 
referred  to  the  Committee  of  the  Whide  House  on  the  state 
of  the  Union  and  ordered  printed: 

To  the  Senate  and  House  of  Representatives: 

I  should  not  be  discharging  my  constitutlonjd  responsi- 
bility to  give  to  the  Congress  information  on  the  state  of 
the  Union  and  to  recommend  for  its  consideraUon  such 
measures  as  may  be  necessary  and  expedient  if  I  did  not 
report  to  the  Congress  the  situation  which  has  arisen  in  the 
coimtry  in  large  degree  as  the  result  of  incidents  of  legisU- 
Uon  during  the  past  six  weeks. 

The  most  essential  factor  to  economic  recovery  to-day  Is 
the  restoration  of  confidence.  In  spite  of  the  unquesUoned 
l)eneficial  effect  of  the  remedial  measures  already  taken  and 
the  gradual  improvement  in  fundamental  condlUons.  fear 
and  alarm  prevail  In  the  country  because  of  events  in  Wash- 
ington which  have  greatly  disturbed  the  public  mind. 

The  manner  in  which  the  House  of  RepresentaUves  re- 
jected both  the  revenue  program  proposed  by  the  Treasury 
and  the"  program  unanimously  reported  by  the  Ccmimittee 
on  Ways  and  Means;  the  character  of  the  tax  measures 
passed:  the  action  of  the  House  which  would  Increase  gov- 
ernmental expenditure  by  $132,000,000  for  road  building;  the 
action  further  to  enlarge  expenditures  in  non-service-con- 
nected benefits  from  the  Veterans'  Bureau  at  the  very  time 
when  the  House  was  refusing  to  remedy  abuse  in  these 
same  services;  the  virtual  destruction  of  both  the  naUonal- 
economy  program  proposed  by  the  execuUve  officials  and 
the  program  of  the  special  House  Committee  on  Economy; 
the  failure  of  the  House  to  give  adequate  authority  for  early 
reduction  of  Government  bureaus  and  commissions;   the 
passage  of  legislation  by  the  House  placing  a  burden  of  Im- 
possible execiition  upon  the  Federal  reserve  system  over  the 
protest  of  the  Federal  Reserve  Board;  the  threat  of  further 
legislation  looking  to  uncontrolled  infiation— have  all  re- 
sulted in  diminishing  public  confidence  and  offsetting  the 
constructive,  unified  efforts  of  the  Executive  and  the  Con- 
gress undertaken  earlier  in  the  year  for  recovery  of  employ- 
ment and  agriculture. 

I  need  not  recount  that  the  revermes  of  the  Government 
as  estimated  for  the  next  fiscal  year  show  a  decrease  of 
about  $1,700,000,000  below  the  fiscal  year  1929  and  ii»exorab!y 
Inquire  a  broader  basis  of  taxation  and  a  drastic  reduction 
of  expenditures  to  order  to  balance  the  Budget.  Nothing  it 
more  necessary  at  this  time  than  balancing  the  Budget. 
Nothing  will  put  more  heart  tato  the  country  than  prompt 
and  courageous  and  united  action  to  enacting  the  legiaSation 
which  this  situation  imperatively  demands  and  an  equally 
determined   stand  to   defeating   unwise   and   unneoeosary 

legislation.  

Most  expeditious  action  is  necessary  if  the  revenues,  ap- 
nropriations,  economy  legislation,  and  a  balanced  Budget  ai« 
to  be  attatocd  before  the  btgtoning  of  the  new  fiscal  year 

on  July  1  next. 

The  details  and  requirements  of  the  situatton  are  now 
well  known  to  the  Congrees  and  plainly  require : 

First.  The  prompt  enactment  of  a  revenue  bin  adequate  to 
produce  the  necessary  revenue  and  so  designed  as  to  dis- 
tribute the  burdens  equitably  and  not  to  Impede  economia 
recovery. 
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Seoand.  A  dnMt  vngnm  <rf  Mooomy  whkA.  ^c^^ 
Hi^  MTincs  ftlrokdy  made  In  ttoe  Eneuttve  Budget  of  $a69.< 
itO  090  can  be  InercMed  to  ezeeod  I7O0.0M.O0O  per  anonm. 
Oonaklerte«  that  the  whole  Federal  expenditore.  except 
about  $1.70t.000.000.  is  for  uneontroDaWe  obligations,  this 
would  represent  an  unprecedented  reduction.  Such  a  pro- 
gram, to  accomplish  its  purpose,  must  embrace  the  rejection 
of  an  measures  that  totrease  expenditures  unless  they  be 
for  undoubted  emergency:  the  reduction  in  approprlatians 
aov  pending  bekm  the  figures  as  submitted  in  the  ExecuUve 
Budget  on  December  9  last:  a  reconsideration  of  the  legis- 
lation covering  those  economy  projects  which  require  repeal 
or  amendment  to  the  laws;  and  an  effective  grant  of  au- 
thority to  the  gxecuUve  to  reorganlae  and  consolidate  and 
fHifPfY»^»^  liiiniii  iiBisrT  Oovonment  bureaus  and  estaUish- 
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In  the  category  of  approirlations  within  the  authority  of 
the  Appropriation  Commltteet  thoae  committees  have  given 
•ome  months  to  devoted  consideration  of  the  ExecuUve 
Budget,  which,  as  I  have  said,  in  itself  carried  a  reduction 
of  $369,000,000  below  the  expenditures  of  the  current  year. 
Coo^derlng  the  sltuaUon  In  the  country  and  a  study  of  the 
Tvaults  so  far  attained  by  the  committees,  together  with  a 
review  by  the  executive  officials.  I  am  convinced  that,  subject 
to  the  inclusion  ot  conditions  mentioned  later,  a  reduction 
of  at  least  $230,000,000  below  the  Executive  Budget  can  be 
made  in  the  supply  biHs— of  which  some  $70,000,000  or 
$8O,0004WO  may  be  the  subject  of  deficiency  bills  at  the  next 
sessian.  In  order  to  effect  these  economies,  to  preserve  the 
efDdency  of  the  Goveroment,  and  to  assure  the  humane 
treatment  of  Qovemment  employees,  authority  must  be 
giwa  to  meet  emergencies  iRAilch  may  arise  from  such  close 
Iwdgeting  by  the  transfer  of  not  to  exceed  15  per  cent  of  any 
appropriation  to  any  other  appropriation  within  the  same 
department,  provided  no  appropriation  is  increased  more 
than  15  per  cent,  but  subject  to  the  approval  of  the  Director 
of  the  Budget;  and  to  suspend  ttxe  leave  with  pay  so  that  the 
»>day  week  and  its  equivalent  to  salaried  employees  can  be 
Installed  where  necessary. 

With  the  reduction  proposed  in  the  orlgizml  Budget, 
together  with  the  further  reductions  here  proposed,  it  will 
be  necessary  to  discharge  50,000  to  100,000  employees  unless 
we  divide  the  remaining  work  of  the  Government  amongst 
the  whole  of  its  employees  Just  as  has  been  done  in  Industry. 
I  know  of  nothing  more  <T^>>"wmn  in  the  present  situation 
than  for  the  Qovemment  to  add  to  the  pool  of  unemploy- 
ment and  destitution  when  it  is  entirely  unnecessary  and 
can  be  provided  against  by  the  same  measures  which  were 
undertaken  by  Industry  at  the  request  of  the  Govonunent 
ttaelf  nearly  three  years  ago. 

wrmoju,  aooMoarr  iMBXBLirtoM 

In  tike  category  of  further  economies  whici^  can  only  be 
made  by  changes  in  laws  which  would  give  authority  to  the 
Xiacuttve  and  the  Appropriations  Cammlttecs,  many  items 
were  propoaed  by  executive  oOeera  of  the  Oovemment.  and 
■eiM  portion  o<  ttiem  were  emhodiert  in  the  Ull  presented 
kgr  (he  special  Bfimuwr  Oonmittee  to  the  Hoose  o<  Rep- 
rcecMtaHTm  Lcee  tiMn  $M.mo^090  direct  and  definite  sav- 
ixmt  vere  coveted  In  Ibe  UB  which  finally  paand  the  House. 
liMV  ef  the  liiieliiiiilmtii  and  tedireci  savings  in  that  leg- 
tilTi*tTT  «aa  nei  be  reaUied  until  late  In  the  new  year  or 
aftir  IbaL 

Ifaur  e<  tbe  recoBawndatiaBa  which  vnew  rejected  by 
the  House  of  RepresenUtives  should  aqin  be  oouldered. 

■n  Jncladed  in  the  above  dteeosBion  of  tbe 

__^ Ibere  are  miiHetuiittlee  to  Increase  the  direct 

savings  provided  for  in  the  Hooae  economy  bill  from  $30.- 
ta  inm  $iaiga$MOt  to  $lSt^iM.OM.  phia  many  ha- 

neeii  tn  further  econmaiea. 

ant  abeee  the  amounts  of 

nf weed  to  in  tte  dtoeei  aiiyiupii>tiBiie«    Wtlboat 

iBlo  Uw  nertts  or  daoetHa  at  tbe  i— pmeli.  they  do 

tbe  oorrecttan  oC  abueea  and  tbe  curtaltewt  €( 


vuneceeeary  functioos  of  the  Oovemment  and  eaahnice 
items  that  can  be  dispeneed  with  during  the  present  critical 
period.  

OOKBOLIBATIOir  AI«0  KEUUCIKII*   OV  SOBBAtIB 

In  the  category  of  economies  that  can  be  made  by  con* 
soUdatioB.  reorganisation,  and  elimination  of  the  leas-nec- 
essary bureaus,  commissions,  and  so  forth,  the  authoilty 
given  In  the  measure  passed  by  the  House  of  Representa- 
tives is  so  restricted  that  it  can  not  be  made  effective  until 
late  in  the  next  fiscal  year.  In  order  to  expedite  this 
economy  I  earnestly  recommend  that  the  Bxecutive  be 
authorized  to  proceed  immediately  in  the  consolidatioa  of 
pubUc  works  and  personnel,  partly  provided  in  the  House 
economy  bill,  public  health,  merchant  marine,  conaervation. 
education,  munitions  manufacture.  Army  and  Navy  b  ca- 
pitals, aviation  fields,  and  other  specific  Army  and  Navy 
activities  which  may  advantageously  be  consolidated  fo« 
the  purpose  of  economy  and  more  efltetive  administration. 
The  savings  to  be  made  are  indeterminate  but  very  con-dd- 
erable.  If  made  by  Executive  action  within  the  atove 
direction  from  the  Congress,  they  can  be  made  promptly. 

COMCLDBIOJI 

The  Imperative  need  of  the  Nation  to-day  is  a  definite  and 
conclusive  progMun  for  balancing  the  Budget.  Uncertainty 
is  disastroiB.  It  must  be  in  every  sense  a  national  program. 
Sectional,  partisan,  group,  or  class  considerations  can  liave 
no  place  in  it.  Ours  is  a  government  of  all  the  people, 
created  to  protect  and  pi-omote  the  common  good,  and  ^hen 
the  claims  of  any  group  or  class  are  inconsistent  with  the 
welfare  of  all,  they  must  give  way.  Various  groups  and 
sections  of  the  country  have  brought  Insistent  and  delaying 
pressures  to  bear  for  the  adc^tion  or  rejection  of  various 
projects  which  would  yield  great  economy  and  revenue. 
They  have  not  realized  that  sacrifice  by  all  groups  Is  essential 
to  the  salvation  of  the  Nation.  They  have  iM>t  recognized 
the  gravity  of  the  problems  with  which  we  are  confronted. 
They  apparently  do  not  know  that  by  their  actions  they  are 
tmpostng  losses  on  manbors  of  their  own  groups  aiKl  sectlcms 
through  stagnation,  unemployment,  decreased  commodity 
prices  far  greater  than  the  sacrifices  called  for  under  these 
suggestions.  The  Government  can  not  be  dictated  to  by 
organized  miruxrities.  Such  action  wiU  imdermlne  an 
popular  government.  I  know  that  these  actions  do  not  re* 
fiect  the  will  of  the  country,  and  I  refuse  to  believe  that  the 
country  is  unable  to  reflect  its  win  in  legislation. 

In  conclusion,  let  me  urge  tiie  nsttional  necessity  for 
prompt  and  resolute  and  imified  action,  keeping  constantly 
in  mind  the  larger  aspects  of  the  problem  and  that  the  ne- 
cessity for  these  measures  is  bom  of  a  great  national  emer- 
gency. If  such  a  program  should  be  agreed  to  by  the  leadere 
and  Members  of  both  Houses,  it  would  go  far  to  restore 
business,  employment,  and  agriculture  alike.  It  would  have 
a  most  reassuring  effect  on  the  country. 

BKasan  Hoovxx.  - 

Tbx  WRm  Hovsi.  Mmf  5,  19i2. 


Vb.  RAINEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
speak  for  two  minutes.  s 

The  SPEAKER.  Is  there  obJecti(m  to  the  request  of  tbe 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  RAINEY.  Mr.  Speaker,  these  suggestions  have  come 
from  the  Executive  after  the  House  has  acted  on  the  <xon- 
omy  biU  which  was  presented  by  the  Economy  Committee. 
They  might  have  been  of  value  if  the  President  had  pre- 
sented tiwm  earlier.  They  come  now  after  the  Housi:  has 
acted.  I  regard  this  message  as  the  first  speech  of  the 
President  of  the  TTnlted  States  In  his  campaign  for  reelec- 
tion as  President.  When  I  have  had  time  to  study  these 
suggestions  in  the  light  of  what  has  happened  in  tbe  House 
I  will  answer  them. 

Mr.  MAPBS.    Wfll  the  gentleman  yield? 

Mr.  RAINX7.  Not  now.  The  President  haa  absolutely 
failed  to  make  reeommendatlocB  whm  they  woidd  have  been 
effective.  I  propose  to  answer  this  message  to  the  best  of  my 
ability  and  as  vigorously  as  I  qob. 


198^/ 
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The  eoimtry  fcs  in  a  despo-ate  condition;  there  is  no  doubt 
about  that,  and  the  Presidei^  in  this  way  can  not  escape  his 
(hare  of  responsibility.  This  deficit  commenced  to  develop 
nearly  three  years  ago,  and  no  suggestions  have  come  until 
x«eently  from  the  White  House.  Ihe  condition  in  which  the 
country  finds  itself  to-day  results  from  the  policies  which 
have  been  in  effect  in  the  administrations  which  have  fol- 
lowed the  Wilson  administration,  and  the  President  has 
been  prominently  connected  with  all  of  them  and  has  ap- 
proved always  the  propositiMie  which  have  led  us  into  tbe 
depression  in  which  we  now  find  ourselves. 

The  message  whi<di  has  Just  been  read  at  this  late  hour, 
when  proper  comments  are  Impossible,  will  appear  to-mor- 
row in  aU  the  papers  from  Bostcm  to  San  Francisco.  If  it 
does  so  aM>ear.  it  was  evidently  prepared  in  time  to  have 
been  presented  to  the  Congress  before  this  House  acted. 
Under  the  Constitution  the  President  is  authorized  to  make 
such  suggestions  as  this,  but  I  undertake  to  say  that  no 
precedent  can  be  found  for  such  a  message  as  this,  pre- 
sented as  it  Is  after  the  House  has  acted  on  the  suggestions 
made  in  the  wwnmunication.  I  yield  to  none  in  my  respect 
lor  this  high  ofBce  the  President  occui^es:  but  when  I  have 
read  this  message  aiKl  when  the  opportunity  pres^its  its^, 
I  propose  to  comment  as  forcefully  as  I  am  capable  of  doing 
on  this  remarkaWe  message  and  on  the  evident  reasons  for 
its  presentation  at  this  time. 

Mr.  SNELL.    Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  two  minutes. 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker.  I  want  to  say  In  answer  to 
the  gentleman  from  Illinois  that  there  is  not  a  single  rec- 
ommendation in  the  entire  message  that  the  President  of 
the  United  States  has  not  made  several  times  in  writing  and 
in  interviews  in  newspapers.  He  has  stood  for  economy  all 
the  way  through,  and  the  people  of  the  country  know  it: 
but  Congress  has  not  carried  out  Ms  recommendations.  The 
majority  of  the  Members  on  this  side  of  the  aisle  have  stood 
for  the  economy  biU:  and  If  it  had  received  the  same  support 
on  the  other  side  of  the  aisle,  there  would  have  been  no 
^need  of  this  message.  _  ^  . 

-    I  tell  you  that  the  American  people  will  be  intwested  to 
what  the  President  has  said,  because  they  are  interested 
%i  ecorjomy,  and  they  want  to  know  why  Congress  has 
not  carried  out  the  President's  suggestion.    The  burden  is 
on  the  Democratic-controlled  House;  and  as  the  gentleman 
.from  minols  has  said.  If  this  message  is  a  campaign  speech 
^  is  a  mighty  good  one. 

'  Mr.  McDUFFIB.  I  would  Mke  to  ask  the  genUeman  tf  it 
is  true  that  the  President  had  one  of  his  secretaries  up  here 
when  we  were  considering  this  economy  bill  opposing  one 
of  the  provisions  which  would  have  saved  a  himdred  million 
dollars?    Mr.  Walter  Newton  was  here  on  the  floor. 

Mr.  SNELL.  He  had  a  right  to  be  on  the  floor,  as  he  is 
an  ex-Member  at  ttMs  House,  and  the  gentleman  weU  knows 
it:  and,  as  far  as  I  know,  he  was  not  opposing  anything. 

Mr.  McDUFPnt  My  Information  is  that  Mr.  Newton 
was  here  opposing  the  provision. 

Mr.  COLLINS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  to-day  it  meet  to-morrow  at 

11  o'clock  a.  m. 
Tbe  SPEAKER.    Is  there  objection  to  tbe  request  of  the 

gentleman  from  Mississippi? 
Mr.  JOHNSON  of  Washington.    I  object 

BILL  PSSSSWTKD  TO  THK  nUCSrDKWX 

Mr.  PARSONS,  from  the  Cornmittee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  tbe 
^President  for  his  approval  a  WU  of  the  Httise  of  the  follow- 
ing title: 

H.  R.  8083.  An  act  providing  for  the  appointment  as  en- 
signs in  the  line  of  the  Navy  of  aU  midshipmen  who  graduate 
«rom  the  Naval  Academy  in  1982,  and  for  other  purposes. 

AajooammfT 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  tbe  House  do 
How  adjourn. 


The  motion  was  agreed  to:  aoeordinrfy  (at  4  o'<eloek  and 
50  minutes  p.  m.)  the  House  adjourned  until  to-morrow. 
Friday,  May  6,  1932.  at  12  o'clock  noon. 


COMMTTTEB  HBARINQS 
Tentative  Ust  of  committee  hearings  scheduled  for  Fri- 
day, May  0,  1932,  as  reported  to  tbe  floor  leader  by  clerks 
of  the  several  committees: 

rotxicH  AfTAZXa 
(10,30  a.  m.) 
Resolution  on  World  Court 

*'  "^  '^^  (10.30  a.  m.) 
Hearings  <m  Shovich  cofxyrit^t  MEL 

lOUTMIT   MTTUaa 

(10J9  a.  m.) 
Hearings  on  private  bills. 

LABOa 

(10  a.  m.) 
Hearings  on  bill  providing  farm  cqiptHrtaaitiea  to  destitute 
and  unemployed. 

REPORTS   OF  COMMITTEES    ON   PUBLIC   BILIiS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  COLLINS:  Committee  on  Appropriations.  H.  B. 
11S97.  A  bill  ma>;ing  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  tbe  fiscal 
year  ending  June  30,  1933,  and  for  other  purposes:  without 
amendment  (Rept.  No.  1215).  Referred  to  the  Committee 
of  the  Whole  House  on  the  slate  of  the  Union. 

Mr.  C3USP:  Cmiunittee  on  Ways  and  Means.  H.  J.  Res. 
336.  A  Joint  resolution  construing  section  503  (b)  o*  tbe 
tar^  act  of  1930:  without  amendment  (Rept  No.  121«). 
Referred  to  the  Committee  of  the  Whole  House  on  tbe  rtate 
of  the  Unicm. 

REPORTS  OP  COMMITTEES  ON  PRIVATE  BIIX8  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr  DiROUEN:  Committee  on  the  Public  lAnds.  H.  R. 
11242  A  bill  to  relinquish  the  title  of  the  United  States  m 
and  to  lands  in  Rapides  Parish.  State  of  Louisiana:  wittMUt 
amendment  (Rept.  No.  1212).    Referred  to  the  Committee 

of  the  Whole  House.  «  ^«     *.»  .«* 

Mr  pnTBNQER:  Committee  on  Claims.  8.  222.  An  act 
authorising  adjustment  of  the  claim  of  B.  P.  Hart:  wittioiit 
amendment  (Rept  No.  1213).  Referred  to  the  Committee 
of  the  Whole  Houee. 

Mr  PITTENGEIt:  Committee  on  Claims.  8.  902.  An  act 
for  the  rehef  of  Wilbe  B.  Cleverly:  without  amendment 
(Rept  No.  1214).    Referred  to  Uie  Committee  of  ttie  Whole 

House.  

PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Bute  XXn.  public  bills  and  resohitions 
were  introduced  and  severally  referred  as  follows: 
.  By  Mr  PRALL:  A  bill  (H.  R.  11891)  to  provide  for  emer- 
gency construction  of  certain  autiwrized  public  works  to  aid 
totocreasing  employment  and  for  other  purposes;  to  the 

Committee  on  Ways  and  Means.  .,.«„v  4^  .-.«^^ 

By  Mr.  JOHNSON  of -Kxas:  Ahfll  (H.R.  IIB«)  to  a«^ 

the  tariff  act  o«  1930  to  autborlae  export-debenture  ce™- 

aSxm  on  agrlcuWaral  products:  to  Uie  Committee  on  Ways 

"^yl£!1bNES:  A  blB  (H.  R.  11893)  to  P«»^  f«  ^^ 
ing  a  portion  of  unexpended  balance  of  <^oP-f?*f«^ 
Snds  foTtiie  purpose  of  establishing  a  r«i^rch  ia^jrrato^ 
for  utilizing  cotton,  cotton  hulls,  seed,  lintera.  and  waste 
farm  products:  to  tbe  Committee  on  Agriculture. 
^S!blacK:  AblH  (H.R  11894)  fixing  minimum  and 
joJtimvm  amounts  for  lees  and  expenaes  payable  to  agents. 
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Attorneys,  etc,  for  aerriem  rendered  in  connection  with 
etetrat  Mainrt  or  imjMe  by  the  United  States:  to  tbe  Com- 
mittee on  Claims.  ^        ^^  ^ 

By  Mr.  TIMBERLAKE:  A  Un  (H.  R.  11895)  to  authorize 
the  President,  in  bi3  discretton.  to  make  certain  adjustments 
in  the  eastern  boundary  line  of  Rocky  Mountain  National 
Park  in  the  Ticinity  oC  Bates  Park,  Colo.,  and  tor  other 
purpoees;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  LBAVITT:  A  bill  (H.  R.  118»«)  to  provide  for  ex- 
penses of  the  Northern  Cheyenne  Indian  Tribal  CouncU  and 
authorixed  delegates  of  the  tribe;  to  the  Committee  on  Indian 

Affairs. 

By  Mr.  COLUNS:  A  bffl  (H.  R.  11897)  making  appropria- 
tions for  the  military  and  innunilitary  activities  of  the  War 
Department  for  the  fiscal  year  ending  June  30.  1933.  and 
for  other  purposes;  to  the  Committee  of  the  Whole  House 
on  the  sUte  of  the  Unkm. 

By  Mr.  McPADDEN  (by  request) :  A  bin  (H.  R.  11898)  to 
arta Miffh  economic  Uberty  in  the  United  States  of  America. 
and  for  other  purpoaes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  CLARK  of  North  Carolina:  Joint  resolution  (H.  J. 
Res.  380)  to  authorise  the  erectl<m  on  public  grounds  In  the 
District  of  Columbia  of  a  stone  marker  designating  the  zero 
milestone  of  the  Jefferson  Davis  National  Highway;  to  the 
Committee  on  th^  Library. 

By  Mr.  FULMER:  Resohition  (H.  Res.  213)  requesting  the 
Secretary  of  the  Treasury  to  furnish  certain  information 
pertaining  to  the  Investigation  ctmducted  by  him  relating  to 
the  importation  of  wiff"'"^^^"*"  sulphate;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  BANKHKAD:  Resohition  (H.  Res.  215)  for  the 
consideration  of  H.  R.  4743.  a  bill  to  amend  an  act  entitled 
"An  act  to  provide  for  the  promotion  of  vocational  rehabili- 
tation of  persons  disabled  in  industry  or  otherwise  and  their 
return  to  dvil  employment."  approved  June  2.  1920,  as 
■mended;  to  the  Committee  on  Rules. 

By  Mr.  COYl^:  ResoluUon  (H.  Res.  216)  to  pay  Elizabeth 
D.  Hartney.  widow  of  Benson  B.  Hartney.  six  months'  com- 
pensation and  an  additional  amount  not  exceeding  $250  to 
defray  funeral  expenses  of  the  said  Benson  B.  Hartney;  to 
the  Committee  on  Accounts. 
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PRIVATB  BILLS  AND  RESOLUTIONS 
Undw  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bill  (H.  R.  11899)  granting  a  pension 
to  Samuel  H.  Pulk;  to  the  Committee  on  Pensions. 

By  Mr.  BOLTON:  A  bUl  <H.  R.  11900)  granting  a  pension 
to  T4»«^»*  Loranger;  to  the  Committee  on  Pensions. 

By  Mr.  BBCK:  A  bill  (H.  R.  11901)  for  the  relief  of  WU- 
Ti^m  Anthony  Olialley;  to  the  Committee  on  Naval  Affairs. 

By  M^.  BLACK:  A  bill  (H.  R.  11902)  for  the  relief  of 
Robert  D.  Baldwin:  to  the  Committee  on  Claims. 

Ako.  a  bUKB.  R.  11908)  for  the  rehef  of  Jasper  Daleo;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11904)  authorizing  the  Comptroller  Gen- 
eral of  the  United  States  to  adjust  and  settle  the  claim  of 
tiM  National  Surety  Co.;  to  the  Committee  on  Claims. 

Also,  a  k^ii  (H.  R.  11905)  to  provide  for  the  reimbursement 
of  certain  eiTlhan  employees  of  the  naval  operating  base. 
Haakpten  Roads,  Va..  f  er  the  value  of  tools  lost  in  a  fire  on 
Pier  7.  at  the  naval  operating  base,  on  May  4.  1930;  to  the 
Committee  on  Claims. 

By  Mr.  BI/X)M:  A  bin  (H.  R.  11906)  for  the  relief  of 
John  P.  Anghlnbaugh;  to  the  Committee  on  Claims. 

By  Mr.  BUnSR:  A  bill  (H.  R.  11907)  granting  a  pension 
to  T.  J.  Sanders;  to  the  Committee  on  Pensions. 

By  Mr.  CONNOLLY:  A  1^  (H.  R  11906)  granting  a  pen- 
sioQ  to  Anna  MuUer;  to  the  C<»aunittee  on  Pensions. 

Ai««  a  bUl  (H.  R.  119et)  for  the  rell^  of  August  Stehoer: 
to  the  Oommittee  on  Mimary  Affairs. 

By  Mr.  CRAIL:  A  bilKH.  R.  11910)  extending  the  benefits 
of  the  emaiency  ofBcert*  retirement  act  to  Bayard  Brooks; 
to  tte  Ooamlttae  on  Military  Affairs. 


By  Mr.  DOUOHTON:  A  bUl  (H.  R.  11911)  for  the  relief 
of  Walter  Thomas  FVjreman;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11912)  for  the  reUef  of  Smith  W.  Brown; 
to  the  Committee  on  Military  Affaira 

By  Mr.  GLOVER:  A  bill  (H.  R.  11913)  to  fix  the  salary  of 
the  commissioner  of  Hot  Springs  National  Park;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  JONES:  A  bUl  (H.  R.  11914)  to  authorise  the  Sec- 
retary of  Commerce  to  grant  an  easement  for  railroad  right 
<rf  way  over  and  upon  a  portion  of  the  hellum-gas-bearing 
lands  0/  the  United  States  of  America,  in  Potter  County,  in 
the  State  of  Texas;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  11915)  granting  a  pen- 
sion to  John  S.  Macpherson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11916)  for  the  relief  of  William  O. 
Schmid;  to  the  Committee  on  Claims.  - 

Also,  a  bill  (H.  R.  11917)  for  the  relief  of  Blewett  li. 
Goode;  to  the  Committee  on  Military  Affahrs. 

By  Mr.  TARVER:  A  bill  (H.  R.  11918)  granting  a  pension 
to  Julia  Bush;  to  the  Committee  on  Pwasions. 

By  Mr.  THURSTON:  A  bill  (H.  R.  11919)  granting  a  pen- 
sion to  Olive  Boardman;  to  the  Committee  on  Invalid  Pim- 
sions. 

By  Mr.  VINSON  of  Kentucky:  A  bffl  (H.  R.  11920)  grant- 
ing an  increase  of  pension  to  Amanda  G.  Defaart;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  WEST:  A  bill  (H.  R.  11921)  granting  an  increase 
of  pension  to  Louisa  J.  Ashbrook;  to  the  Committee  on  In- 
valid Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7457.  dy  Mr.  BLOOM:  Petition  of  the  New  York  Towtoat 
Exchange,  a  membership  organization  incorporated  under 
the  laws  of  the  State  of  New  York  and  representing  the 
owners  and  operators  (rf  the  majority  of  towboats  operating 
for  public  hire  in  the  port  of  New  York  and  waters  tributary 
thereto,  urging  the  passage  of  House  bill  11207,  and  request- 
ing Congress  to  stipulate  that  the  present  Supervising  In- 
spector General  of  the  Steamboat  Inspection  Service  shall  be 
appointed  as  chief  of  the  proposed  bureau  of  navigation  and 
steamboat  inspection  with  full  power  of  the  combined 
bureaus:  to  the  Committee  on  Economy. 

7458.  Also,  petition  of  the  members  of  William  Kurtz  Post, 
No.  976,  of  the  American  Legion,  vigorously  protesting  against 
the  omnibus  bill  whereby  the  disabled  in  hospitals  will  bo 
subject  to  a  cut  in  compensation  or  disability  allowance;  to 
the  Committee  on  Economy. 

7459.  By  Mr.  CRAIL:  Petition  of  California  Anti-Vivt$eo- 
tion  Society  of  Los  Angeles,  Calif.,  requesting  an  Investigation 
regarding  the  activities  of  the  Federal  Trade  Commission  for 
its  alleged  control  by  the  big  financial  interests  of  the  coun- 
try; to  the  Cwnmittee  on  the  Judiciary. 

7460.  By  Mr.  DARROW:  Resolution  of  Lieut.  Joseph  S. 
Ferguson  Post,  No.  333.  the  American  Legion,  Philadelphia, 
Pa.,  in  behalf  of  an  appropriation  for  the  construction  of  the 
new  naval  hospital  in  Philadelphia;  to  the  Committee  on 
Appropriations. 

7461.  By  Mr.  DsROUEN:  Petition  of  citizens  and  vetei-ans 
of  the  town  of  Melville,  La.,  urging  immediate  cash  payment 
of  the  adjusted-service  certificates  of  World  War  veterims; 
to  the  Committee  on  Wasrs  and  Means. 

7462.  By  Mr.  GARNER:  Petition  of  the  National  Economy 
Committee;  to  the  Committee  on  Ways  and  Means. 

7463.  By  Mr.  MILLARD:  Petition  signed  by  residents  of 
Rockland  Covmty.  N.  Y..  and  Bergen  County.  N.  J.,  urging  the 
adoption  of  House  bill  10023;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

7464.  By  Mr.  PATMAN:  Petition  of  George  W.  Mathls  and 
152,000  other  veterans,  citizens,  and  taxpayers  of  DetTOit, 
Mich.,  submitted  by  Arthur  A.  Caulkette,  representative  of 
the  Veterans'  Political  Association  of  America,  urging  Imme- 


^=«iate  payment  in  fun  of  the  adJvsted-Berviee  oertiflcates;  to 
the  Committee  on  Ways  and  Means. 

it  7465.  Also,  petition  of  George  8.  Bunn  and  other  dtteens 
;«nd  veterans,  Somerville.  N.  J.,  urging  immediate  cash  pay- 
ment in  fuU  of  the  adjusted-servioe  oertiflcates;  to  the  Com- 
mittee on  Wats  and  Means. 

7466.  Also,  petition  of  Chwles  V.  McCarthy  and  147  other 
citisens  and  veterans.  Bayonne,  N.  J.,  urgtog  immediate  cash 
payment  in  fuD  of  the  adjusted-servloe  oertiflcates;  to  the 
Committee  on  Ways  and  Means. 

7467.  Also,  petition  of  Jobn  W.  Matthews  and  cAher  cit- 
izens and  veterans,  Columbia,  S.  C,  urging  immediate  pay- 
ment in  fun  of  the  adjusted-scrvioc  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

T468.  Also,  petitton  of  American  Legion  Post  No.  277, 
Iiidian  <>chard,  Mass.,  submitted  by  Norman  Tippett,  adju- 
tant of  said  post,  indexing  Immediate  cash  paymMit  of  the 
adjusted-service  certiflcatei^to  the  Committee  on  Ways  and 

Means.  ~ 

7469.  Also,  petition  of  American  Legion  Poet  No.  61  and 
1,176  citlaens  and  veterans,  Denison,  Tex.,  sutaiitted  by 

» J*  C.  Bvans,  commander  of  said  po«*.  indorsing  immediate 
cash  payment  in  full  of  the  adjusted-service  certificates; 
to  the  Committee  oo  Ways  and  Means. 

7470.  Also,  petition  of  J<*n  H.  Delth  and  other  citizens 
and  varans  of  Camden,  N.  J.,  urging  Immediate  cash  pay- 
ment In  full  of  the  adjusted-service  certificates;  to  the  Com- 
mittee <m  Ways  and  Means. 

7471  Also,  petition  of  Disabled  American  Veterans, 
Hayward  Chapter,  No.  84,  Hayward,  Calif.,  petitioning 
Congress  to  request  General  Dawes  to  purchase  them  one 
of  his  Wan  Street  peanut  stands,  as  disclosed  in  his  tes- 
timony against  payment  of  adjusted -service  certificates; 
to  the  Committee  on  Ways  and  Means. 

7472.  Also,  petition  of  American  Legion  Post  No.  15, 
Muskogee,  Okla.,  submitted  by  Walter  Davidson,  commander 
<rf  said  post,  urging  immediate  cash  payment  in  full  of  the 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

7473.  Also,  petition  of  American  Legion  Post  No.  292. 
Philadelphia,  Pa.,  submitted  by  William  T.  B.  Hill,  service 
officer  of  said  post,  indorsing  immediate  cadi  payment  in  f uu 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

7474.  Also,  petition  of  Simon  W.  Nedrow  and  lOS  other 
citizens  and  veterans.  Imperial,  Nebr..  urging  immediate  cash 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

7475.  Abo,  petition  of  the  Sterenson  Park  and  South  Side 
Veterans'  Association,  Phoenix.  Ariz.,  sutaiitted  by  George  G. 
McDowell,  commandor  of  said  association,  todorsing  imme- 
diate payment  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

74T6.  AlK).  petition  of  American  legion  Poet  No.  850, 
Lyman,  Nebr.,  submitted  by  L.  F.  Bums,  commander  of  said 
Post,  indorsing  Immediate  caA  payment  in  full  of  the  ad- 
justed-servioe  cotificates;  to  the  Committee  on  Ways  and 
Means. 

7477.  Also,  petition  of  American  Legion  Post  No.  629, 
Simpson.  Pa.,  submitted  by  Meato  Hawran,  offlcer  of  said 
post,  indorsing  immediate  cash  payment  In  fuU  of  the  M- 
Justed-servkse  certificates;  to  the  Committee  on  Ways  and 


I . 


7478.  Also,  petition  of  C.  C.  Mvrphy  and  124  other  citlaens 
and  veterans  of  Augusta,  Oa.,  urgiiw  immediate  payment  in 
ftill  of  the  adjTKted-service  oertiflcates;  to  the  Committee  on 
Wa3^  and  Means. 

7479.  Also,  petition  of  American  Legion  Post  No.  ». 
Ptdladelphia,  Pa.,  submitted  by  George  V.  Neutoer.  jr.,  adju- 
tant of  said  post,  indorsing  immediate  payment  in  f  uD  of  the 
adjusted-«erviee  eertificates;  lo  tt»  Oommittee  on  Way*  and 

-»'  T480.  Alw»,  petition  of  Bdward  A.  HMehcs  and  other  dti- 
■ens  and  veterans,  Ttppeeaaoe  Ooun^.  tnd..  urging  imme- 
diate peynsnt  la  tm  «f  tHe  adjaated-sanrloe  oertUleates;  to 
the  Committee  on  Wfiys  aad 


T481.  Also,  petition  of  Amerieea  Legkm  Post  l«o.  998, 
Oceanside,  Long  Island.  N.  Y.,  sidRBltted  bar  C.  B.  UBieetrale, 
oenmander  of  said  post,  indorsing  immediate  vash  payment 
in  fuU  of  the  adjusted-servloe  ceitlfleeAes:  to  the  0»nimittee 
on  Ways  and  Means. 

T482.  Also.  petiti<m  of  American  Legion  Post  No.  387.  San 
Augustine.  Tex.,  submitted  by  W.  H.  AMen,  C.  B.  Carter,  and 
Hogan  Fussell,  oommittee  on  resolutions  of  said  post,  indors- 
ing Immediate  cash  payment  in  fuU  (rf  the  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

74183.  Also.  petlUon  of  Harry  Dewey  and  156  other  vet- 
erans. Castle  Point,  N.  Y.,  urgtaig  immediate  payment  in  f«ll 
of  the  adjusted-servlee  oertiflcates;  to  the  Coe&mlttee  on 
Wasrs  and  Means. 

7484.  Also,  petition  of  E.  8.  ^ones  and  other  dthmis  and 
veterans  of  Cedar  nJb,  N.  C.  mrgtng  Immediate  cash  pay- 
ment In  full  of  the  adjusted-servloe  oertiflcates;  to  the 
Committee  on  Ways  and  Means. 

T48S.  Atoo.  petitioB  of  F.  L.  Owens  and  other  dtiaens  and 
veterans  of  Seagrove  axvl  Steeds,  N.  C  urging  immediate 
cash  payment  in  full  of  ttoe  adjusted-eervice  o^tiflcates; 
to  the  Committee  on  Ways  and  Means. 

7486.  Abo.  petition  of  8.  E.  Davidson  and  other  dtieens 
and  veterans.  AAeboro.  N.  C  urging  immediate  cash  pay- 
ment in  full  of  the  adjusted-service  ceitHleates;  to  the 
Committee  on  Ways  and  Means. 

7487.  Also,  petition  of  N.  R.  Wilson  and  other  citizens 
and  veterans,  Ramseur,  N.  C,  urging  Immediate  cash  pay- 
ment in  lull  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

7488.  Also,  petiUon  of  Floyd  L.  Slicf .  adjutant  of  Disabled 
American  Veterans,  Chapter  No.  2,  and  174  other  citizens  and 
veterans  of  Oklahoma  City.  Okla.,  urging  immediaU  cash 
payment  in  full  of  the  adjusted-service  certificates;  to  tlie 
Committee  on  Ways  and  Means. 

7489.  Also,  petition  of  Shelby  Blue  and  other  cttlaens  and 
veterans.  England.  Art,  urging  immediate  cash  payment  In 
full  of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

7490.  Also,  petition  of  Albert  L.  Hart  and  99  other  citizens 
and  veterans  of  Humphrey.  Ark.,  urging  lmm<>dial^  casii 
payment  in  full  of  the  adjusted-service  certificates;  to  Oie 
Committee  on  Ways  and  Means. 

7491.  Also,  petition  of  George  A.  Long  and  335  other  citi- 
zens and  veterans.  Little  Rock,  Art,  urging  immediate  cash 
payment  in  full  of  the  adjusted-service  oertiflcates;  to  the 
Committee  on  Ways  and  Mearxi. 

7493.  AlsOb  petition  of  M.  H.  King  and  other  citizens  and 
veterans  of  MoCaU,  8.  C,  urging  immediate  cash  payment 
in  full  of  the  adjusted-service  certificates;  io  the  Committee 
on  Ways  and  Meana. 

7498.  Also,  petition  of  Don  S.  liCorehouse  and  other  citi- 
BKis  and  veterans  of  Owosso  and  Corunna,  Mich.,  urging 
immediate  ca^  payment  In  full  of  the  adJusted-ecrvice  cer- 
tificates; to  the  Committee  on  Ways  and  Meana 

74M.  Abo.  peUtlon  of  John  BUling  and  other  citizens  and 
veterans  of  Danbury  and  Shelton,  Conn.,  urging  immediate 
cash  payment  in  fuU  of  the  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

7496.  Also,  petition  of  A.  C.  De  For»e  and  other  dtltens 
and  veterans,  of  Hartford.  Conn,  and  vicinity,  urging  im- 
mediate cash  payment  in  full  of  the  adjusted-eervtoe  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

7496  Also,  petttion  of  Leo  FIlEgerald  and  other  citizens 
and  veterans.  Fond  da  Lac  Wis,  urging  immediate  carfi 
payment  In  full  of  the  adjusted-service  oertlflcatee;  to  the 
committee  on  Ways  and  Means.  ... 

7497.  Also,  petition  of  C.  W.  Mttnvy  and  149  «*h«r  etttiens 
and  veterans  of  Peoria  and  Chicago,  HL,  orgiag  Immediate 
cash  payment  to  f ufl  of  the  adjusted-swvlee  eertlfloates;  to 
the  Committee  oo  Ways  and  Mmas. 

7496.  Also,  petition  of  G,  F.  OardDer  and  447  o«h«  elttl- 

zens  and  veterans,  of  Chicago,  HL,  urging  Immediate  eash 

payment  In  full  of  the  ad)iistid»<eg»lie  omUOmtmn  to  the 

on  wseytaad 
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74M.  Ako,  peUtioQ  of  L.  U  Kramer  and  131  other  eiUttns. 
cf  Bakctsfleki.  Taft.  and  Saeramento,  Calif.,  urging  im- 
mediate cmah  payment  in  full  of  the  adjusted-aervioe  cortifl- 
catee;  to  the  Committee  on  Ways  and  Means. 

7500.  Also,  petition  of  Henry  Hyatt  and  139  other  citizens 
and  veterans,  of  Ingkwood  and  Loe  Angeles.  Calif.,  urging 
immediate  cash  payment  in  full  of  the  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

7M1.  Also,  petition  oC  John  J.  Ashe  and  394  other  veterans 
of  Veterans'  Home.  YountviUe.  Napa  County,  Calif.,  urging 
Immediate  cash  payment  In  full  of  the  adjusted-service  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

7502.  Also,  petition  of  A.  P.  Tucker  and  112  other  citizens 
and  veterans  of  Compton.  Lynwood.  Hollywood,  Glendale. 
Los  Angtke.  BeXL  and  Long  Beach.  Calif.,  urging  immediate 
cash  payment  in  full  of  the  adjusted-service  certificates;  to 
the  Committee  oo  Ways  and  Means. 

7503.  Also,  peUtion  of  George  K.  Benson  and  111  other 
citizens  and  veterans  of  Chillicotbe,  Ohio,  urging  immediate 
cash  payment  In  full  of  the  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

7504.  Also,  petition  of  Claude  H.  McClure  and  other  citl- 
sens  and  veterans  of  Leesburg.  Ohio,  urgiztf  immediate  cash 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

7505.  Also,  petition  of  A.  C  Jacobs  and  other  citizens  and 
veterans  of  Cincinnati.  Ohio,  urging  immediate  cash  pay- 
ment in  full  of  the  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

7500.  Also,  petition  of  James  J.  Sinnott  and  other  citizens 
and  veterans  of  Philadelphia.  Pa.,  urging  immediate  cash 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

7507.  Also.  petlUoa  of  R.  Richards,  treasurer  Disabled 
American  Veterans.  Chapter  No.  1.  and  180  other  citizens 
and  veterans  of  Port  Wayne  and  Huntington,  Ind.,  urging 
immediate  cash  payment  in  full  of  the  adjusted-service 
certificates;  lo  the  Committee  on  Ways  and  Means. 

7508.  Also.  peUUon  of  Hugh  Moore  and  142  other  citizens 
and  veterans  of  Banks,  Wilkesboro,  Aloha,'  Reedsvffle,  Gales 
Creek,  Poreat  Grove,  Hlllsboro,  Cornelius.  Beaverton,  Tim- 
ber, and  DIDey.  Oreg.,  urging  Immediate  cash  payment  In 
full  of  the  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

7509.  Also,  petition  of  Dr.  James  A.  Hopkins  and  other 
citizens  and  veterans  of  Cedar  Grove  and  Glasgow.  W.  Va., 
iirglng  Immediate  cash  payment  in  full  of  the  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

7510.  Also,  petitleo  of  William  D.  Warner  and  other  citi- 
aens  and  veterans  of  Racine  and  Mllwatikee,  Wis.,  urging 
tanmediate  cash  payment  to  full  of  the  adjusted-service 
certificates:  to  the  Committee  on  Ways  and  Means. 

7511.  Also,  petition  of  A.  A.  Metcatf  and  138  other  dti- 
aena  and  veterans  of  Spokane,  Wash.,  urging  Immediate 
cash  payment  In  fuD  of  the  adjusted-service  certificates; 
to  the  Committee  on  Ways  and  Means. 

7512.  Also,  petition  of  Robert  D.  Neal  and  other  citizens 
and  veterans  of  Crowley  and  Algins.  La.,  urging  immediate 
cash  payment  in  fun  of  the  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

7513.  Also,  petitkxn  of  Joseph  Labertlne  and  other  citl- 
zms  and  veterans  of  Utlea  and  Prankfort,  N.  T..  urging 
Immediate  cash  payment  In  fuD  of  the  adjusted-service 
certificates:  to  the  Conmlttee  on  Ways  and  Means. 

7514.  Also,  petition  of  American  Legion  Post  Mo.  181  and 
other  citiaens  and  veterans  of  Rector.  Ark.,  submitted  by 
L.  A.  Braden.  aenrioe  ofBoer  of  said  post.  Indorsing  immediate 
payment  tai  full  at  adjusted-service  certificates:  to  the  Com- 
mittee on  Ways  and  Maana. 

7515.  Also,  petition  of  American  Legkm  Post  No.  28,  Law- 
renoevillB.  HL.  snbmitted  bj  William  H.  Joases.  commander 
of  said  poet,  indorsinc  tanmediate  cash  payment  In  full  of 
the  adJwt«d««ervioa  ccrtlfleatea:  to  the  Committee  on  Ways 
nnrH  Mfana 

7818.  AJ^x  patttlon  of  Barry  Castetter  and  78  other  buai- 
of  JefrersonvUle.  Ind*  urglDg  lounediate  payment 


in  full  of  the  adjusted-service  oertlilcates:  to  the  Committee 
on  Ways  and  Means. 

7517.  Also.  peUtion  of  Amos  J.  Thomas  and  other  citizens 
and  veterans  of  Jacksonville,  Pla.,  indorsing  immediate  cash 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

7518.  Also,  petition  of  American  Legion  Posts  Nos.  376, 
388.  and  599,  Philadelphia,  Pa.,  submitted  by  Martin  J. 
Kane,  past  commander,  and  Joseph  Ferguson,  adjutant,  of 
said  posts,  indorsing  inunediate  payment  In  full  of  the 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

7519.  Also,  petition  ot  the  War  Veterans'  League,  San 
Francisco,  Calif.,  submitted  by  Paul  Collins,  chairman  execu- 
tive ccnnmittee,  and  Joseph  D.  Cotman.  secretary,  of  said 
league,  lurglng  immediate  cash  pajrment  in  full  <tf  the 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

7520.  Also,  petition  of  American  Legion  Post  No.  186.  of 
Pennsylvania,  submitted  by  H.  J.  Patton.  adjutant  of  said 
post,  indorsing  immediate  cash  payment  in  full  of  the 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

7521.  Also,  petition  of  H.  H.  Struck  and  other  citizens  and 
veterans  of  Rosser,  Tex.,  urging  immediate  payment  in  full 
of  the  adjusted-service  certificates;  to  the  Conunittee  on 
Ways  and  Means. 

7522.  Also,  petition  of  Charlie  M.  Smith  and  other  citizens 
and  veterans  of  Lubbock,  Tex.,  urging  immediate  cash  pay- 
ment in  full  of  the  adjusted-service  certificates;  to  the 
C<Hiunlttee  on  Ways  and  Means. 

7523.  Also,  petition  of  American  Legion  Post  No.  138,  Lodl. 
N.  J.,  submitted  by  T.  F.  Butler,  adjutant  of  said  post,  in- 
dorsing immediate  payment  in  full  of  the  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

7524.  Also,  petition  of  American  Legion  Post  No.  15,  Wil- 
mington, Vt.,  submitted  by  John  Toomey,  adjutant  of  said 
post.  Indorsing  immediate  payment  in  full  of  the  adjusted- 
service  certificates:  to  the  Committee  on  Ways  and  Means. 

7525i.  Also,  peUtion  of  ^;}anish-American  War  Veterans, 
C<Mm  Belt  Vicinity  Council  No.  1,  Springfield,  Ql.,  submitted 
by  C.  R.  Murphy  and  Clyde  Smith,  resolutions  ccnnmittee  of 
said  council,  indorsing  immediate  payment  in  full  of  the 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

7528.  Also,  petition  of  Veterans  of  Foreign  Wars  Post  No. 
1736,  Alexandria.  La.,  submitted  by  Samuel  Haas,  commander 
of  said  post,  indorsing  immediate  payment  in  full  of  the 
adjusted-service  certificates;  to  the  Conunittee  on  Ways  and 
Means. 

7527.  Also,  petition  of  American  Legion  Post  No.  79.  St. 
Marys,  W.  Va.,  submitted  by  Albert  P.  Hoy,  commander  of 
said  post,  indorsing  immediate  payment  in  full  of  the  ad- 
jiisted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

7528.  Also,  petition  of  Josei^  A.  Keel  and  other  veterans, 
Veterans'  Hospital  No.  48,  Atlanta,  Ga..  indorsing  immediate 
payment  in  full  of  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

7529.  Also,  petition  of  James  McD.  Woodbury,  commander 
of  American  Legion  Post  No.  4.  and  other  citizens  and  vet- 
erans of  Columbia,  S.  C.  submitted  by  F.  E.  Reinhardt.  urg- 
ing immediate  payment  in  full  of  the  adjusted -service  cer- 
tificates; to  the  Conunittee  on  Ways  and  Means. 

7530.  Also,  petition  of  American  Legion  Post  No.  5.  Oak- 
land. Calif.,  submitted  by  L.  F.  Groogan.  adjutant  ot  caid 
post,  indorsing  immediate  pasnnent  of  th«  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

7531.  Also,  petition  of  T.  H.  Filer  and  463  other  citizens  of 
Galveston.  Tex.,  urging  Immediate  payment  in  full  of  the 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

7538.  Also,  petition  of  R.  L:  Sparkmon  and  12  other  citi- 
aena  cf  Aransas  Pass.  Tex..  Indorsing  the  bill  to  pay  the 
remainder  due  on  adjusted-service  certiflcatca;  to  the 
Committee  on  Ways  and  Meaoa.  ii 
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7533.  Also,  petition  Of  W.  <5.  MeOarver  and  10  other 
fiHmmn^  cff  Ballinger.  Tez^  indorsing  the  bill  to  pay  the 
lemaiDder  dw  on  MUosted-aenriee  certificates;  to  the  Com- 
mittee on  Wavff  and  Means. 

78S4.  Also,  petition  of  H.  L.  B^ew  and  9  other  citiaens 
and  15  bttsinese  flnaB  of  C<deman,  Tex.^  indorsing  the  bill 
to  pay  the  remainder  due  on  the  adjusted-eervioe  certificates; 
to  tifee  Committee  on  Ways  and  Means. 

75S5.  Also,  petition  of  American  L^on  Post.  No.  94.  and 
other  citizens  and  business  men  of  Platonia,  Tex.,  sitfmiitted 
ta9  J.  L.  Loncona.  adjutant  of  said  post,  urging  Immediate 
cash  payment  in  full  of  the  adjosted-eerrice  certificates;  to 
Ihe  connntt^  on  Ways  and  Meant. 

7598.  AlK).  peation  of  M.  W.  MiUer  and  45  other  citiaens 
and  £  bualneas  firms  oi  Houston.  Tex.,  indorsing  the  bill 
to  pay  the  remainder  due  on  the  adjiuted-service  oertiffl- 
catea;  to  ttie  Committee  on  Ways  and  Means. 

7537.  Also,  petition  tft  W.  F.  Isaacks  and  19  other  citiaens 
and  82  bualneaB  flzma  of  Chtidreas,  Tex.,  indorsinc  the  bill  to 
pay  the  remainder  due  tm  the  adjtarted-^aenrice  oerUflcates; 
to  the  Committee  on  Ways  and  Means. 

7538.  Also,  petition  of  J.  B.  Green  and  14  other  citiaens 
and  11  bostness  firms  of  Jacksboro.  Tex^  indonrinc  the  bill 
(o  pay  the  remainder  doe  on  adjusted-servioe  certificates: 
to  the  Committee  on  Wayi  and  Means. 

T839.  Also,  petition  of  Joe  FranUin  and  SI  other  citizens 
and  14  tasineas  flims  of  Corpus  Christi.  Tex.^  indorsing  the 
WU  to  pay  tte  remainder  due  on  adjuated-aervlce  eertlfl- 
eatea;  to  the  Committee  on  Ways  and  Means. 

7540.  Also,  petition  of  R.  A.  Baker  and  5  other  citl2!ens  and 
10  buiriness  firms  of  Bryaon,  Tex.,  tndarabig  the  bill  to  pay 
the  remainder  due  on  adjusted-aervibe  oertiflcates;  to  the 
Oommittee  on  Ways  and  Means. 

•  7541.  Also,  petition  of  Frassk  H.  Pinard  and  83  other  mem- 
bers of  ti»  Veterans  of  Foreign  Wars  and  citiaens  of  Merl- 
den.  Conn.,  indorsing  the  WU  to  pay  the  remainder  due  on 
adjusted-serviee  certificates;  to  the  Oommittee  on  Ways  and 
Means. 

7542.  Also,  petition  of  250  members  of  the  General  Arthur 
ICacArthur  Post,  No.  88,  and  members  of  the  Ladies'  Auxiliary 
of  this  post  of  the  Vetwans  of  Foreign  Wars,  of  KJlladel- 
phia.  Pa.,  Indorsing  the  bill  to  pay  the  remainder  due  on 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

7543.  Also,  petition  of  J.  D.  Tumlinson  and  seven  business 
firms  of  Spearman,  Tex.,  indorsing  the  bill  to  pay  the  re- 
mainder due  on  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

7544.  Also,  petition  of  C.  C.  Cinimp  and  26  other  citiaens 
and  8  business  firms  of  De  Kalb,  Tex.,  indorsing  the  bill  to 
pay  the  remainxler  due  on  the  adjusted-s^^ice  certificates; 
to  the  Committee  on  Ways  and  Means^ 

7545.  Also,  petition  of  L.  C.  Baker  and  84  other  citiaens  of 
New  Boston,  Tex.,  indorsing  the  bill  to  pay  the  remainder 
due  on  the  adjusted-service  certificates;  to  <he  Committee 
on  Ways  and  Means. 

7646.  Also,  petition  of  Arthur  Trudd,  commander  <rf  the 
American  Legion.  Post  No.  1617,  and  73  other  cttiaens  of 
Derry,  N.  H.,  indorsing  the  hill  to  pay  the  remainder  due  on 
the  adJusted-^ervioe  oertiflcates;  to  the  Committee  on  Ways 
and  Means. 

7547.  By  Mr.  RUDD:  Petition  of  Reserve  Officers  Associa- 
tk>n  of  the  United  States,  opposing  the  compromise  offer 
whereby  reserve  officers  may  be  offered  training  with  their 
subsistence  and  transportatiaD  i»dd  but  wlthofot  service  pay 
for  the  period  of  active  duty;  to  ihB  Committee  on  Appro- 
priaticma. 

7648.  Also,  petition  of  the  American  Agrlcultaral  Clifrniral 
Co.,  Ifiew  York  aty,  opposlnc  ths  paaaage  of  ttie  ItaRle 
Shoals  legislation  bin,  H.  R.  IIOSI;  to  the  Committee  on 
Military  Aflaixs. 

7S49.  Also,  petition  of  Mfew  York  Btato  Banters  Aaaoda- 
tlon.  New  Yorit  City,  opposing  tbe  pasaate  «f  Om  OI^mb  WU. 
a  4412;  to  tb*  Oemmttkee  on  BanUBg  aotf 


7550.  Also,  petition  of  Teachers  Insiiranoe  and  Annuity 
Aasoctartlon  of  Amertcft,  oppoatng  tbm  jiaMng*  of  th*  MeNMT 
Wl  a  788;  to  the  fjommlttwt  m.  Afrtcultora. 

755L  Aiao,  petttlon  of  Rallrond  Bttpkvees  national  Fen- 
slon  Association  OEnc),  Ctricaga.  HL.  favoring  it 
of  legislation  for  full  payment  of  the  adJuBted-serrkM 
tificates;  to  the  C(»nmittee  on  Ways  and  Means. 

7552.  Also,  petition  of  C.  R.  Van  Etten.  X  Court  Btrset, 
Brooklyn.  N.  Y..  terortos  a  panton  for  the  Maaale  slayers, 
and  to  place  the  Hawaiian  Islands  under  military  or  naval 
oentrol;  to  the  Connnittee  on  the  Judiciary. 

7553.  Also,    petition    of    Henry    Herbermann, 
Amoiean  fitport  Lh»s,  New  York  City,  opposing  the  eliml- 
natkin  of  a4?propriations  of  mail  contracts;  to  the  Committee 
on  Appropriations. 

7554.  Also,  petition  of  Mark  Oraives.  director  division  of 
the  budget,  State  of  New  York,  in  relation  to  section  810  of 
the  revenue  bill,  which  provides  for  the  reraluatfton  of 
estates  for  purposes  of  the  Federal  estate  tax  with  certain 
suggestions;  to  the  Committee  on  Ways  and  Means. 

7555.  Also,  petition  of  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  favoring  the  passage 
of  Houke  hm  8549;  to  the  Committee  on  Xhunlgratlon  and 
Naturalization. 

7556.  Also,  petition  of  Chamber  of  Commerce  ot  the 
Borough  of  Queens,  city  of  New  York,  favoring  halanring 
the  Budget;  to  the  Committee  on  Ajqiropriations. 

7557.  Also,  petition  of  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  favoring  the  passage 
of  Senate  bill  1525;  to  the  Committee  on  the  Jodldary. 

7558.  Also,  petition  of  Chamber  of  Commerce  of  th» 
Borotti^  of  Queens,  dty  of  New  York,  f  aTorlng  the  modiflea- 
tton  of  the  Volstead  Act  and  the  repeal  of  the  el«htseath 
amendment;  to  the  Committee  on  ttie  Jadtdary. 

7559.  Also,  petition  of  Chamber  ef  Oonunore  of  the 
Borough  of  Queens,  city  of  New  York,  opposing  the  pasnge 
of  House  bill  4525.  repealing  section  7  of  the  postal  act  of 
May  29,  1928;  to  the  C(»nmtttee  on  the  Foi^  Office  and  Post 
Roads.   - 

7560.  By  Mr.  SMITH  of  West  Vlrgli^:  Resolution  of  the 
C.  H,  Mead  Safety  Club,  East  Gulf,  W.  Va..  opposing  the 
Davis-Kelly  coal  biU;  to  the  Committee  on  Interstate  and 
Foreign  Commerce, 

7561.  Also,  resolution  of  the  Mead  Smokeless  Coal  Ock 
Safety  Club,  opposing  the  Davis-Kelly  eoal  bill;  to  the  Cem- 
mittee  on  Interstate  and  Pteeign  Commerce. 

7562.  By  Mr.  BUTPHIN:  Petition  of  the  Civil  Service 
Association  of  New  Jersey,  urging  the  establishment  of  a 
prosperity  bond  issue  for  $5,000,000,000  for  public  works;  to 
the  Committee  on  Ways  and  Means. 

7563.  Also,  petition  of  the  Civil  Service  Association  of  New 
Jersey,  opposing  reduction  of  salaries  of  Federal  employees; 
to  the  Committee  on  Economy. 

7564.  Abo.  petition  of  the  New  Jersey  Civil  Senrice  Asso- 
ciation, asking  the  repeal  of  the  eighteenth  amendment;  to 
the  Committee  on  the  Judiciary. 


SENATE 

Feiday,  May  6,  1932 
(ZjegiOative  day  of  Wednewdag,  Mat  8.  i^^^ 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENX    The  Senate  will  recrive  a  meSf 
sage  from  the  President  of  the  United  States. 

woBMULoa  ncm  the  pmbdsw— srraovsi.  or  anu 
Sundry  messages  in  writing  from  the  President  of  the 
Ufedted  States  were  oommimicafced  to  the  Senate  by  Mr. 
Latta,  one  of  hb  secretartes,  who  alK>  annoeneed  that  tm 
President  approved  and  signed  the  following  acts: 
On  Aprfl  »,  1«2: 
S.  2682.  An  act  to  amnd  aeotiaa  •  of  tae 
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On  April  ».  19M:  ^  ^ 

8.2406.  An  act  to  eonfer  Jurisdiction  on  the  Court  of 
Claims  to  bear  and  detennine  certain  claims  of  the  Eastern 
or  SmlgTant  and  tbe  Western  or  Old  Settler  Cherokee  In- 
diam  agaUvt  the  United  States,  and  lor  other  purposes;  and 

&  3086.  An  act  retettng  to  the  oanstmetlon  of  a  Federal 
buUding  at  Pooca  City.  Okla. 

OnMay  2.1M2: 

8.  IM.  An  act  for  the  reUtf  of  Jeff  Davis  Caperton  and 
lAKj  Virginia  Cv;>erton: 

S.  3095.  An  act  for  the  relief  of  J.  J.  Bradshaw  and  Addle 
C.  Bradihaw;  and 

S.2&10.  An  act  to  amend  the  act  entitled  "An  act  con- 
llnntDK  m  States  and  Territories  title  to  land  granted  by 
the  United  States  In  the  aid  of  common  or  public  schools," 
appnyred  January  26.  1927. 
^  Ob  May  4.  19)2: 

B.W%.  An  act  for  the  rdlef  of  Daniel  S.  Schaffer  Co. 
One.). 

■ESSAGI  PVOM  TRK  BOTTSI 

A  message  from  the  Hoase  of  Representatives  by  Mr. 
HalUgan.  one  of  its  clet^  azmounced  that  the  House  had 
passed  a  bill  (H.  R.  IIOSI)  to  i»t>yide  for  the  leasing  and 
other  utilization  of  the  Muscle  Shoals  properties  in  the  in- 
terest of  national  defense  and  of  agriculture,  and  for  other 
purposes,  in  which  It  requested  the  coQCurtence  of  the 
Senate. 

CA2X  or  TBI  lOLL 

Mr.  fXSS.    Mr.  President,  I  suggest  the  absence  oi  a 

quorum. 

The  VICK  PRESIDENT,    The  clerk  will  call  the  roIL 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 


BaUcT 

Bulkhead 

Bartoor 


Cutuag 
DftTto 


Johnaosx 

KMkD 

Kendrtek 


Blaln* 
Bonb 


DUl 


Kins 

Lewla 


BoIUey 

Butov 

ByraM 


Oaorg* 


Mcom 

McMtfy 


Oiman 
Gore 


Cobuk 

Coimany 


Copalaad 
Co«Ucaa 


B««eU 

BtiU 


Moms 

Nocrte 

Nye 

Oddto 

Pftttenon 

Plttm&n 

BoMnma.  Ark. 

Boblnaim.  lad. 

Sbeppard 


BbipK%md 

Smlttx 

Stelwer 

Btapbena 

Tbomas.  IdaiM> 

Thomas,  Okl». 

Townsehd 

TiammeU 

TydlQSS 

yandenbers 

Wasncr 

W«U»tt 

Walsh.  Mass. 

Walsh.  Mont. 

Watennan 

Watson 

Wheeler 

Whits 


Mr.  GLASS.  I  desire  to  announce  the  absence  of  my 
eolleague  the  senior  Senator  from  Virginia  [Mr.  SwamsonI. 
who  is  In  attendance  upon  the  disarmament  conference  at 
Geneva. 

Mr.  FBS&  I  wish  to  f^i^Mmo*  that  Senators  Smoot. 
RnD.  Sbokibibgs,  La  Foujrrm,  Jovis,  Mxtcalt.  and  Hat- 
raoB  are  detained  in  committee  aoeeting. 

The  VICE  PRESIDENT.  Seventy-eight  Senators  have 
answered  to  tbelr  names.    A  quorum  is  piresent. 


LAHB  OK  rarWICK  ISLAlfS.  SCSSXZ  COmwrT,  VXL. 

Tbe    VICB    PRBblDKlfT    laid    before    the    Senate    the 


amendments  of  tbe  Biaw  eC  Representatives  to  the  bill  (S. 
2S3>  to  provide  for  conveyance  of  a  certain  strip  of  land  on 
Fenwlck  Island.  Sussex  County.  State  of  Delaware,  for  road- 
way purposes,  which  were,  on  pace  L  llx»  4.  after  "con- 
vqr.**  to  Innrt  **  hf  quttdalm  deed."  and  on  page  2.  line  17, 
after  "States."  to  Insert  **and  tbe  deed  or  instrument  of 
coQveyanee  shall  recite  the  reversionary  right  herein  re- 


The  VICB  PKBIDIIIT,     Tbe  Cbair  eaQs  tbe  Hoose 
action  to  tte  attention  of  tbe  Senator  from  Delaware  [Mr. 

TOWWSSKBI. 

Mr.  TOWNSEND.    Mr.  President,  I  mofe  that  tbe  Senate 
tn  tbe  ancndsMUts  «<  tbe 
ta 


FBTmONS  Am  MUiOtlAlS 

Mr.  TYDINOS  iwesented  the  memorial  of  tbe  Baltimore 
Conference  Woman's  Missionary  Society  of  the  Methodist 
Episcopal  Church  South,  representing  Maryland.  Virginia, 
and  West  Virginia,  remonstrating  against  tbe  passage  of 
the  bill  (S.  61)  to  authorize  the  bxillding  up  of  the  United 
SUtes  Navy  to  tbe  strength  permitted  by  the  Washington 
and  London  naval  treaties,  and  favoring  the  prompt  ratiil- 
cation  of  the  World  Court  protocols,  which  was  referred  to 
the  Committee  on  Foreign  Relations. 

Mr.  WAI^H  of  Massachusetts  presented  coramimications 
in  the  nature  of  petitions  from  954  citizens  of  tbe  State  of 
Massachusetts,  favoring  modification  of  the  Volstead  Act 
and  the  repeal  of  the  eighteenth  amendment  of  tbe  Consti- 
tution, which  were  referred  to  the  Committee  on  tbe  Ju- 
diciary. 

He  also  presented  communications  in  the  nature  of 
memOTiab  from  70  citizens  (rf  the  State  of  Massachusetts, 
remonstrating  against  the  modification  of  the  Volstead  Act 
and  tbe  repeal  of  the  eighteenth  amendment  of  the  Consti- 
tution, which  were  referred  to  the  Committee  on  tbe 
Judiciary. 

He  also  presented  the  petition  of  Massachusetts  chapter. 
No.  1,  Eighty-second  Division  Association.  Veterans  of  the 
American  Expeditionary  Forces,  Boston,  and  58  citizens,  tn 
the  State  of  Massachusetts,  praying  for  the  Immediate  pay- 
ment in  full  of  soldiers'  adjusted-ctxnpensatlon  cotlflcates 
(bonus),  wt^ch  was  referred  to  the  Committee  on  Finance. 
He  also  presented  letters  in  the  nature  of  memortals 
from  50  citizens  of  the  State  of  Massachusetts,  remonstrat- 
ing against  the  passage  ot  legislation  providing  for  the  cash 
payment  of  soldiers'  adjusted-compensation  certificates 
(bonus) ,  which  were  referred  to  the  Committee  on  Finance. 
Mr.  SHORTRIDOE  presented  a  petition  of  sundry  citi- 
zens, being  substitute  postal  clerks,  of  Los  Angeles,  CTalif., 
praying  for  the  passage  of  legislation  giving  relief  to  sub- 
stitute postal  employees,  which  was  referred  to  the  Com- 
mittee on  Post  OfBces  and  Post  Roads. 

He  also  presented  a  letter  from  the  Southern  California 
Typogra|>hical  Conference,  signed  by  Dan  O.  Fruitt,  secre- 
tary, of  San  Bernardino,  and  numerous  letters  in  the  nature 
of  memorials  from  sundry  citizens  aiul  organizations,  all 
in  the  State  of  California,  remonstrating  against  reductions 
in  the  compensation  of  Federal  employees,  which  were  re- 
ferred to  the  Ccmmittee  on  Appropriations. 

He  also  presented  letters  In  the  nature  of  memorials  from 
the  BelMower  Chamber  of  Commerce,  by  Leo  S.  Cameron, 
manager:  Lindsay  Mercantile  Co..  by  C.  B.  Bowker,  manager; 
Buckmaster  Hardware  Co.  (Inc.),  by  Guy  W.  Buckmaster, 
both  of  Lindsay;  Central  Electric  Co.,  of  Los  Angeles,  by 
Paul  a  Perelman,  of  Los  Angeles;  Northern  Branch  Rural 
Letter  Carriers'  Association,  of  Arbuckle.  by  Amos  William 
World,  president,  and  sundry  citizens,  all  in  the  State  of 
California,  remonstrating  against  reductions  in  the  compen- 
saticm  of  postal  emidoyees,  which  were  referred  to  the  Com- 
mittee on  ApiK-opriatiottS. 

He  also  presented  letters  in  the  nature  of  memorials  from 
the  Pasadena  Realty  Board,  by  M.  O.  Potts,  secretary,  and 
the  Dom-Sykes  Co..  by  H.  P.  Hammond,  both  of  Pasadena, 
Caltf .,  remonstrating  against  the  imposition  of  a  stamp  tax 
an  real-estate  conveyances,  which  were  referred  to  tbe 
Committee  on  Finance. 

Be  also  presented  several  letters  in  the  nature  of  memo- 
rials from  citizens  and  business  firms  in  the  State  of  Ciali- 
f  omia  remonstrating  against  the  imposition  of  a  tax  upon 
spectacles,  prism  binoculars,  and  field  and  opera  gUuwes; 
which  were  referred  to  the  Committee  on  nnanoe. 

He  also  presented  several  letters  in  the  nature  of  memo- 
rials from  ciUsens  and  business  firms  in  the  State  of  Cali- 
fornia, remonstrating  against  the  imposition  of  a  tax  on 
Jewelry,  which  were  referred  to  the  Committee  on  Finance. 
He  also  presented  several  letters  in  the  nature  of  me- 
OMrials  from  citizens  and  organisations  in  tbe  State  of  Cali- 
fornia, remonstrating  against  the  imposition  of  a  10  per 
cent  luxury  tax  on  f xus.  which  were  referred  to  the  Com- 
mittee on  Finances 


He  also  presettM  a  letter  from  Oeoxpe  O.  Witter,  attor- 
pey,  of  Loe  Anf")'^,  Calif..  lelatlve  to  the  provision  for  je- 
valuatlon  of  estates  of  decedents  in  the  pending  tax  bill, 
which  was  referred  to  tbe  Committee  on  Finance. 

He  also  presented  several  letters  in  the  nature  of  me- 
morials from  citizens  and  organizations  in  the  State  of 
California,  remonstrating  against  the  imposition  of  taxes 
on  the  automobile  indmtry,  which  were  referred  to  tbe  Com- 
mittee on  Finance. 

Be  also  presented  several  letters  from  citizens  and  or- 
ganizations in  the  State  of  California,  remonstrating  against 
the  impositiou  of  a  tax  on  the  radio  indn^ry,  which  were 
nt&Tvd  to  the  Committee  on  Finance. 

He  also  presented  numerous  letters  In  the  nature  of  me- 
morials £r(NJa  cttlzens  and  organisati<H3s  in  the  State  of 
California,  remonstrating  against  tbe  passage  of  legislation 
providing  for  the  payment  of  adjusted-compensation  cer- 
tificates (bonus)  of  Worid  War  veterans  at  the  present  time, 
which  were  referred  to  tbe  Committee  on  Hnance. 

He  also  presented  letters  from  tbe  Mad«««  Sugar  Pine 
Co..  by  B.  H.  Oox.  its  president,  of  San  Francisco,  and  Ar- 
thur H.  Fleming,  of  Pasaxiena,  In  Che  State  of  California, 
urging  the  restoration  of  section  115  of  the  revenue  act, 
exempting  from  taxation  distributions  of  surplus  of  cor- 
porations aminmlflt<>d  piiar  to  Marob  1.  1913.  as  it  existed 
in  (be  act  of  1828.  which  were  referred  to  the  Ckxnmittee  on 
Finance. 

Mr.  OOLDSBOROUGH  presented  memorials  and  letters 
axxl  a  telegram  in  the  nature  of  memorials  from  sundry 
citizens  and  organizations  in  tbe  State  of  Maryland.  re-> 
monstrating  against  the  imposition  of  taxes  on  the  auto- 
mobUe  industry,  which  were  referred  to  tbe  Ckonmittee  on 
Finance. 

„i&e  also  presented  several  letters  in  tbe  nature  of  me- 
morials from  citizens  of  the  State  of  Maryland,  remon- 
strating against  increase  in  tbe  first-class  postage  rate, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  from  S.  Page  Nelson,  of  the 
Johns  Hopkins  University,  of  Baltimore,  and  telegrams  from 
the  Vagabond  Players,  signed  toy  Helen  Fraser  Penniman. 
vice  president,  of  Baltimore,  and  the  Hagerstown  Agricul- 
tural and  MfchaniTAl  Assoclatkm,  by  H.  £.  Bester,  its  presi- 
dent, of  Hagerstown.  all  in  tbe  State  of  Maryland,  remon- 
strating against  the  imposition  of  taxes  on  admissions  to 
amusements,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  letters  In  the  nature  of  memorials  from 
Irvin  M.  Schloss,  of  Baltimore,  and  Ernest  D.  Stunner,  of 
Easton,  in  the  State  of  Maryland,  remonstrating  against  Uxe 
imposition  (tf  a  10  per  cent  tax  on  Jew^ry.  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  several  letters  In  tlie  nature  of  petlUom 
from  dtizoui  of  Ejempton.  W.  Va.,  praying  for  tbe  imposi- 
tion of  an  import  duty  on  oil,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  numerous  letters  and  telegrams  tn  the 
nature  of  petitions  from  sundry  citizens  of  tbe  State  of 
Maryland,  and  the  California  Walnut  Growers'  Association, 
of  Los  Angles,  CaUf ..  lavortng  tndnsion  of  a  general  manu- 
facturers' sales  tax  In  the  pending  revenue  bUl,  which  were 
referred  to  tbe  Committee  on  Finance. 

He  also  preeented  several  letters  in  the  nature  of  memo- 
rials from  sundry  citizens  of  the  State  of  Maryland,  betng 
employees  of  the  Panama  Canal,  remonstrating  against  tbe 
proposed  discontinuance  of  tbe  Psnama  Railroad  SteamAlp 
lane,  which  were  referred  to  tbe  Committee  on  Appropria- 
tions. 

He, also  presented  letters  In  the  nature  of  memorials  from 
several  citizens,  and  also  Local  Union  No.  92,  United  Slate. 
Tile  and  Composition  Roofers,  Damp  and  Waterproof  Work- 
ers' Association,  of  Baltimore,  all  In  the  State  of  Maryland, 
remonstrating  against  reductions  in  the  compensation  of 
Federal  emxfloyees,  or  enforced  £arlou^is,  which  were  re- 
ferred to  the  Committee  on  AKsropriatkona.    ^^ 

Mr.  COI^ELAND  presented  resohrtionsadopted  by  the 
board  of  trustees  of  the  Museom  of  tl»  City  of  New  Tea* 


OnsJ,  llew  Yoik,  tKwoeing  the  makinB  of  a  national  sfailne 
of  the  churchyard  of  St.  Anns  Charcb.  lecated  at  GLAxms 
Avenue  and  One  hundred  and  fortieth  Street.  BoroMgh  of 
the  Bronx.  Mew  York  City,  iiiierein  be  tbe  rematos  of  Oen. 
Lewis  Mprris,  signer  of  tbe  Declaration  of-  Tmlipwnrirnoe,? 
and  Gouveneur  Morris.  "  whose  hand  wrote  tbe  Conttltutian 
of  the  United  States  and  who  was  Washington's  mlntsferr 
in  Paris  during  the  French  RevohJtion.  and  others  who 
played  important  parts  in  the  American  Revolution  "  and  in 
tbe  cstahlisbsnent  of  tbe  Bepid^c,  which  were  referred  to 
tbe  Committee  on  the  litarery. 

He  also  preeented  a  reaolutlan  adopted  by  tbe  Bellport 
and  Patcbague  Cbambers  of  Conmeroe,  in  the  State  of  New 
York,  favoring  the  immediate  expansion  of  public  warla  so 
as  to  aid  business  and  relieve  uaemi^yment,  which  ^is 
referred  to  the  Committee  on  Manufactures. 

He  also  presented  a  petiticm  <^  sundry  emidoyees  of  tbe 
naval  ordnance  plant,  of  Baldwin,  Long  Island.  N.  Y.,  pray- 
ing that  the  naval  ordnance  pUnt  at  Baldwin.  Long  Island. 
N.  Y,  be  kept  open  and  in  operation,  which  was  referred  ta 
the  Comznittee  on  Naval  Affairs. 

He  also  presented  a  resolution  adopted  by  tbe  American 
Exporters  and  Importers'  Association,  of  New  York  City, 
opposing  the  passage  of  legislation  which  would  curtail  tbe 
outlet  of  goods  to  the  FhiUpplne  Islands,  which  was  ref  en^ 
to  the  Committee  on  Commerce. 

He  also  presented  resolutions  adopted  by  the  New  Yorit 
Tow  Boat  Exchange  ^Inc.) .  of  New  Yoffk  City,  favoring  the 
passage  of  House  bill  11207,  relative  to  the  consolidation 
and  coordination  of  the  Steamboat  Inspection  Servtoe  and 
the  Bureau  of  Navigation,  which  were  referred  to  tbe  Com- 
mittee on  Commerce. 

He  also  presented  resolutions  adopted  by  the  izaak  Walton 
League  of  America,  protesting  against  the  proposed  transfer 
of  United  States  fish-csltmal  stations  to  tbe  States  to  which 
meh  stations  ere  !ocirt«d.  ete..  which  were  referred  to  tbe 
Committee  on  Commerce. 

He  also  presented  resolutions  adopted  by  the  Qoeensboro 
Chamber  of  Commeroe,  New  York  CMy,  favoring  revision  of 
the  VolEtead  Act  so  as  to  antboriae  tbe  manufacture  and  sale. 
in  tliose  States  whose  laws  do  not  prohibit  it.  of  beverages- 
oontaining  as  high  a  percentage  of  alcohol  as  la  consistent 
with  the  eighteenth  amendment  of  tbe  Constitution,  which 
were  referred  to  the  Committee  on  the  JU^Odary. 

He  also  presented  a  petition  of  svmdry  citlauis  of  Caaeno- 
vla,  N.  Y,  praying  for  tbe  immrrtjate  ocnsfclerattco  of  meas- 
ures for  tbe  ending  of  national  probibttion.  which  was  re- 
ferred to  tbe  Committee  on  the  JudiciazT' 

He  also  presented  a  petition  of  sundry  citizens  of  Bnxic- 
lyn.  N.  Y.,  praying  for  tbe  ending  of  national  probitoition 
and  the  levjring  of  taxes  on  tbe  liqoor  trafflc,  whieh  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  presented  the  petition  of  William  H.  Hamilton, 
jr..  of  Potter,  Hamilton  *  Co.  (Inc.),  and  nmdry  members 
of  that  company,  of  New  York  City,  N.  Y..  praying  for  the 
levying  of  taxes  en  tbe  liquor  tralBc,  which  was  referred  to 
the  Committee  on  the  Judiciary.  ' 

He  also  presented  a  petition  of  sundry  dtisens  of  Case- 
novia,  N.  Y..  praying  for  the  prompt  rqneal  of  tike  e4:hteentb 
amendment  of  tbe  Constitution  and  the  placing  of  taxes 
on  the  liquor  trafflc,  which  was  referred  to  tbe  Committee  on: 
the  Judiciary. 

He  also  presented  resolutions  adopted  by  tbe  Sastem 
Broker  Division,  Commercial  Telegraphers'  UtaJon  of  North 
America,  of  New  York  City,  indorsing  tbe  parade  to  be  held 
under  the  auspices  of  Hon-  Jamee  J.  Walker,  mayor  of  the 
city  of  New  York,  on  the  14th  instant,  "  for  the  purpose  ofj 
impressing  the  Members  of  Congress  with  the  wisdom  and 
necessity  for  T»gaiiginy  the  modification  of  the  Volstead  Act 
as  a  means  of  aiding  in  tbe  balancing  of  the  Federal  Budget, 
as  wen  as  relieving  the  unemployment  situation,"  etc..  which 
was  referred  to  the  C^anmlttee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  tbe  Civil  Servioe 
Forum,  of  New  York  City.  N.  Y.  protesttng  against  veduc- 
tkms  in  the  compensation  of  Federal  emptoyees,  which  was 
referred  to  the  Committee  on  Appropriatiohs. 


CONGRESSIONAL  RECORD—SENATE 


a  pcftttkn.  numeroinly  signed,  of  sundry 
o(  Mew  York  Cttjr  uod  Loot  Uaad.  N.  T^  pnyteg 
tat  tte  »^y«~.*t  of  the  Budsst.  ttie  defeat  of  ttie  cedi 
boom  propoaat  tkm  atomlnf  of  all  raids  oo  ttie  Treasury. 
reCrencluncnt  in  fovemnental  ezpendltnres.  the  pccaenra- 
tian  of  the  nr^******  4Kff»«^.  the  flnactment  of  fair  sales  and 
etamp  taxsa.  tiie  amendment  of  the  Volstead  Act,  and  the 
t«yiriy  of  Ught  wlnea  and  beer,  which  was  rtf erred  to  the 
Committee  on  Appropriatkna. 

He  ftH^  iiicenntod  the  petition  of  W.  K.  Hcfwe  and  sundry 
other  dUxens  of  Rochester  axul  vlelnity.  in  the  State  of  New 
York,  praying  for  eeonomies  and  retrenchment  in  govern- 
mental expenditures,  which  was  referred  to  the  Committee 
on  Approprlatkms. 

He  also  preeoited  a  resdntion  adopted  by  the  Broax 
County  lien's  Association  (Inc.).  of  the  Bronx.  New  York. 
protesting  against  the  taxing  of  checks,  whi^  was  referred 
to  ttie  C<»nmittee  on  Finance. 

Be  abo  presented  a  memorial  of  sundry  citizens  of  New 
Yoi*  City  and  Brooklyn.  N.  Y,  remonstrating  asralnst  the 
taxing  of  checks,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  Yon- 
kers,  N.  Y.  remonstrating  against  the  imposition  of  a  10 
per  cent  tax  on  toilet  and  tooth  preparations,  which  was 
referred  to  the  Committee  on  Finance. 

Re  also  presented  a  resolution  of  the  National  Executive 
Committee  of  the  American  Tumerbund.  Pittsburgh.  Pa., 
favoring  the  passage  of  legislation  for  the  adoption  of  the 
6>hour  day  and  the  5-day  week,  a  revision  of  the  existing 
tax  law  !»  as  to  provide  more  adeqxiate  revenue  from  in- 
comes of  more  than  $8,000  annually,  etc,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Rochester 
(If.  Y.)  Tire  Merchants'  Association,  protesting  against  the 
Imposition  of  taxes  on  the  aut«nobiIe  industry,  which  was 
referred  to  the  Conunittee  on  nnance. 

He  also  presented  petitions  of  sundry  citiaens  of  Long 
Island.  N.  Y..  praying  for  the  imposition  of  a  tax  of  2  cents 
per  pound  on  oils  and  one-half  a  cent  per  pound  on  meals 
mm!  scrap  imparted  from  fordgn  countries,  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  rcaohitkm  adopted  by  Joseph  S. 
Decker  Camp,  Ifo.  SO.  United  Spanish  War  Veterans.  Depart- 
ment of  New  York,  of  SUpletoa.  Staten  Island.  N.  Y.,  fa- 
wvlng  the  proposal  that  all  the  able-bodied  men  of  America, 
rich  and  poor.  Tcterans.  axxl  others,  refrain  from  placing 
wmeomsary  «ir*^»w***»  burdens  on  the  National,  State,  or 
munlelpal  governments  at  the  present  time,  which  was  re- 
ferred to  ttat  Committee  on  rtnanoe. 

Tsxirr  OM  coppxx 

1^  HAYDEN.  lix.  President,  I  have  a  very  urgent  ap- 
peal bar  telegram  in  the  nature  of  a  petition  for  the  iaaposi- 
tioo  of  a  tariil  duty  on  copper  in  the  pending  revenue  bill, 
which  I  ask  the  clerk  to  read. 

The  Vies  PBBSIDSNT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  win  read  as  requested. 

The  telegram  was  read  and  lef  erred  to  the  Committee  on 
Finance,  as  folk«s: 


Cabl  tUrtmM. 
lumber  VwtUd  8ttUe$  Senate,  WeahingUm.  D.  C; 
TiM  attedMd  eigBcrs  at  tbJ«  petition,  inelxxllng  dvle.  aervlce. 
■■d  flmtemsl  orgulwtlonB,  connty  and  city  offlclals.  and  buslnMS 
am  of  turn  aUbe^Wamai  dtsUleS,  untu  raseatly  tb*  Iwrgcat  coppcr- 
pcoduGiiig  diatolei  of  tba  world.  raopeettuHy  oak  that  you  improoa 
OB  ymvioUofW  Mwntiori  of  tbo  United  Statea  Sooate  Uiat  taUura 
to  retain  an  edoquato  tnport  dwty  on  oopp«r  in  the  Budget  balanc- 
la«  iowoi»a  Ml  wlB  aooit  wuts  In  ttoe  ptmeClcal  extlsetkni  at 
gu— w  of  oneo  leifo—  ooaMauatttao.  baakruptey  to  hundrada 
of  buBtZMM  BMS.  and  bungor  and  atarvation  to  tbouaaada  of  loyal 
American  BMfn.  woaMn.  and  liuliiloei  ctUldran.  XX  apeem  pannlttad 
of  vvory  Mmehcaxk  ottlaHi  m  tha  Olobo-lCtainl  district 
to  <%«■  pal  III!  ■  I 
(aignad  by  QUa  Ooowky  Beard  of  BaparrlBm.  an  oooa^  and  etty 
aad  m  ctttouw  of  tbe  CHeba  and 


May  6 

ICr.  SMITH.    Ur.  President,  I  send  to  the  desk  and  ask  to 

have  read  by  the  derk.  so  it  may  appear  in  the  Ricoo  at 
this  point,  a  letter  which  I  have  received  from  MUey,  8.  C. 
There  being  no  objection,  the  letter  was  read  by  the  legis- 

laUve  clerk,  as  follows: 

Unxr.  8.  C«  Mmg  4,  i$3f. 

Bern.  B.  O.  BMirm, 

Dnited  State*  Senator,  Washinffton,  D.  C. 

Ds*a  SsNAXoa  Smxtb:  Indoaed  find  copy  of  raoolutlon  adopted 
by  the  Oak  Flooring  Manufactiuers'  Aasoclatlon,  of  whlcb  we  are 
a  member. 

Tou  win  note  that  the  apacUcattona  for  the  floor*  In  the  United 
SUtes  post-office  bulldinga  will  reetrlct  bidding  to  a  patented 
article  controlled  by  one  manufacturer  exclusively. 

I  had  no  idea  our  Government  would  um  such  methods  In  buy- 
ing for  their  various  buildings.  This  on  Its  face  looks  like  some- 
thing Is  wrong  somewhere  and  badly  wrong.  I  can  hardly  conceive 
of  our  Oovemiaent  permitting  auch  thlnga  to  go  on.  According 
to  my  way  of  seeing  It.  it  permits  these  people  to  charge  any  prtea 
they  want  to  charge  for  this  patented  flooring. 

I  am  bringing  this  matter  to  yotir  attention  and  hope  that  jrm 
wUI  give  It  the  attention  it  deserves.  We  manufacture  oak  flooring 
ourselves,  and  it  is  very  hard  on  us  for  such  spedflcatlons  to  be 
put  into  building  plans  for  buildings  for  our  Oovemmant.  Please 
give  this  matter  your  attention  and  greatly  oblige 
Tovrs  very  tnily. 

W. 


BCr.  SMITH.  Mr.  President.  I  presume  the  proper  parties 
to  take  cognizance  of  this  matter  are  those  in  the  Post  Office 
IDepartment.  who  have  charge  of  letting  the  contracts  for  the 
buildings,  but  I  thought  this  would  be  the  best  method  of 
bringing  it  to  the  attention  of  my  colleagues  and  of  the  pub- 
lic. I  would  like  to  have  printed  in  the  Record  at  this  point,^ 
and  appropriately  referred  with  the  letter,  the  resolution 
which  accompanied  the  letter,  which  was  Just  read. 

There  being  no  objection,  the  letter  and  the  aconnpany- 
ing  resolution  were  referred  to  the  Committee  on  Public 
Buildings  and  Grounds,  and  the  resolution  was  ordo-ed  to  be 
printed  in  the  Rxcoao,  as  follows: 

Beeolutlon  adopted  AprU  19.  1983 
Whereas  the  specifications  covering  the  kind  of  oak  floon  to  bo 
Installed  In  United  States  poat-oeSce  buildings  will  restrict  bidding 
to  a  patented  article  controlled  by  one  manufactuMr  aacluslvely; 
and 

Whereas  several  unit-type  blocks  of  recognised  dependability  are 
available  but  excluded  from  \»e  dxie  to  preaent  q;>eclfieatlans;  and 
Whereas   tor  years   the    Individual-type   oak-block   floors   have 
given  complete  satisfaction  and  dependable  servloe  but  are  ex- 
cluded from  use  due  to  present  q>cel&catlons:  and 

Whereas  for  port1on<i  of  the  bulldlnn  the  use  of  equally  serv- 
iceable items  of  standardised  strip-oak  floor  will  save  the  Gor- 
onment  considerably,  but  are  oseiuded  from  the  speclflcatloos: 
Therefore  be  it 

Beaolved.  That  the  Oak  Flooring  IfanuCacturezs'  Association  of 
the  United  Stetes.  whose  membership  has  included  the  majority 
of  mantifaetursn  of  oak  flooring  for  38  years,  hereby  voices  tte 
protest  against  the  present  specifications  because  of  unnecessary, 
unjust  restriction  in  the  specifications.  We  declare  the  si>eciflca- 
tlons  as  written  are  not  in  the  Interest  of  public  welfare,  are 
unneeeesarlly  btnrdensome  to  the  taxpayers;  and  be  It  further 

Resolved.  That  the  members  of  the  Oak  Flooring  Manuffioturei^ 
Association  of  the  United  Stetes  severally  and  coUecttviily  take 
immediate  action  to  have  the  specifications  modified  to  include 
not  only  the  flooring  now  specified  but  tn  addition  there^x)  other 
reoognlaed  competitive  wood  floorings.  To  this  end  the  Oalc  Floor- 
ing Manufacturers'  Asoodation  of  the  United  Statea  tenders  ite 
service  through  a  committee  composed  of  H.  B.  Bverley,  W«  II. 
Rltter  Lumber  Co.:  P.  B.  Lanham.  T*nham  Hardwood  Flooring 
Oo.;  W.  C.  Abendroth.  Bobbins  Flooring  Co.;  B.  L.  Gray,  Meadow 
River  Lumber  Co.;  Sam  H.  Sells.  Sells  Lumbsr  A  Manufiicturlng 
Co.:  and  R.  A.  Taylor.  De  Soto  Hardwood  Flooring  Co..  to  ^usist  In 
preparing  the  modified  specifications  if  their  services  are  desired. 

Oak  FLooaiMO  MAiruvacTusxas' 

Aaaocianow  or  thx  Unttsd  eTaraa. 
[flBAi..]  By  W.  L.  OoorrxT.  Secretary-Treaaurvr. 


) 


iNVlSllGATKMr  OT  STOCK  MAKKXT  OPXXATIOIfS 

Mr.  WHEELER  presented  a  resolution  adopted  by  members 
of  Great  Falls  (Mont.)  Aerie,  No.  14.  of  the  Fraternal  Order 
of  Eagles,  which  was  referred  to  the  Committee  on  Banking 
and  Currency  and  ordered  to  be  printed  in  the  Rxcokd.  as 
follows: 

Be  it  rsoolved  by  the  members  of  the  Great  Falls  Aerle.  No.  14. 
of  the  FAtemal  Order  of  Bsglea.  In  regular  sraslon  convened  on 
the  aoth  day  of  April.  1083.  at  Great  Falls,  Mont.: 

That  we  do  hereby  approve,  sanction,  aiul  support  the  aetkm 
of  tbo  United  Btatoa  Senate  fommlttoo  in  Ite  invoatlgatioa  of  tbo 
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New   York  Stock   Market   ope«attOM   and  particulaily   the   bear  | 
movement,  and  further. 

That  we  do  urge  oar  Montana  Senators.  Congressinen,  and  the 
Washington  office  of  the  Grand  Aerle.  Fraternal  Order  of  Bagles.  to 
support,  assist,  and  lend  such  aid  as  may  be  possible  In  order  mat 
the  Senste  committee  may  fully  investigate  and  unoover  the  work- 
ings of  the  stock-market  man^>ulatovs  with  the  view  in  mind  of 
the  Govenunent  thereafter  taking  such  remedial  steps  as  it  deems 
advisable  to  see  that  this  apparent  evil  is  properly  dealt  with, 
that  the  same  may  forever  be  removed  as  a  menace  to  the  con- 
tinued prosperity  and  hi4>plne8s  of  the  people  of  this  country,  and 
{urther. 

That  a  copy  at  this  resolution  be  sent  to  the  Hon.  Tbomao  J. 
Waiah  and  the  Hon.  Bubtoh  K.  Whckuoi.  Montana  Senators,  and 
ttie  Hon.  SooTT  Lcavitt  and  the  Hon.  John  M.  Evaws.  Representa- 
tives from  the  Stete  of  Montana,  and  the  Hon.  ^rrsa  Nosbbck. 
Acting  chairman  of  the  Senate  Investigating  committee,  and  also 
to  Washington  headquarters  of  the  Grand  Aerie  of  the  Fraternal 
Order  of  Esgles. 

Qbbat  Faixa  Aoua.  F.  O.  K..  No.  li. 

Great  FlU.  Mont. 
ByC.  F.  Holt. 

Ljdo  C.  Oa.\TBnx, 
B.  L.  SHonJiB. 

Committee. 
I  do  hereby  certify  that  the  foregoing  resolxitlon  was  duly  pre- 
sented  and  tinanlmously  passed  by  the  foregoing   aerie  at  the 
isKxilar  meeting  stated. 

.      (««Ai.  1  ^•■-  Baxnau 

'  *  Secretary  O.  F.  Aerie,  Wo.  14. 

kCDUCnOIT  or  rSDCKAL  SALARIXS 


Mr.  WHEELER  also  presented  a  communication  from  the 
secretary  of  the  Billings  (Mont.)  post-offlce  employees,  with 
an  accompanying  copy  of  a  telegram,  which  were  referred 
to  the  Committee  on  Appropriations  ai^  ordered  to  be 
printed  in  the  Racoai)  without  the  names  of  individuals  to 
the  telegram,  as  follows: 

BZLUMOS,  MOKT..  AprU  £«.  if32. 

Hon.  B.  K.  Wmnn.n. 

The  Senate,  Waehdngton,  D.  C. 
Daaa  Ma.  Wkibloi:  Inclosed  find  a  copy  of  the  telegram  ssot  to 
Congressman  Laavnr.  This  telegram  waa  signed  by  the  leading 
business  men  of  BlUings.  such  as  W.  B.  Waldron.  of  the  Security 
Bank  h  Trust  Oo.;  John  R.  Tates.  the  BUUngs  Times;  W.  J. 
Mulvaney,  and  many  others  whom  you  may  know. 

The  telegram  explains  Itself.    The  majority  of  our  business  men 
are  opposed  to  the  present  movement  to  cut  wages  for  Government 
iomployees.     If  the  bill  passes,  it  wUl  hurt  business  everywhere. 
The  BilllngB  poet-ofltoe  emi^oyeee  urge  you  to  oi;q;rase  any  reduc- 
tion In  wages  or  the  suspension  of  any  protective  laws  that  would 
reduoe  the  Ineome  of  Oovemmex;t  workers. 

Our  present  salary  is  Just  a  bare  Uving.  When  wages  were  high 
in  other  Industries  during  and  right  after  the  war  Government 
employees  oovUd  not  buy  homes.  It  has  taken  yeara  tooatch  up 
with  obligations  oontracted  during  that  period.  In  recent  years 
many  employees  have  obligated  themselves  by  contracting  to  buy 
homes  or  pencmal  property  on  the  installment  plan.  eiq>ecUng  that 
the  present  salary  would  not  be  reduced. 

It  does  not  seem  posslhls  that  our  Government  would  want  to 

deny  the  Government  employeea  sufficient  Income  to  educate  their 

.  ohUdnn  properly,  or  reduce  the  salary  to  the  extent  that  propwty 

ifet  te  be  paid  for  on  the  installment  would  bs  P^^fe^  in  Jeopardy. 

ft     Our  only  hope  Is  through  our  Congressmen  and  Senators,  that 

this  movement  shall  be  defeated. 

Very  respectfully,  _  __        

'  BnxDiea  Peer  Owicx  Kicplotxss. 

By  J.  H.  Uammmh,  Secretanf. 

.^■*f»ty.  BnJUKOB.  MoMT..  AfiH  27,  1912. 

Hon.  Scott  XJOAvm, 

Memt>er  of  Confrrese,  WaaMnfton.  D.  C:  

We  respectfully  urge  yott  to  oppose  any  wage  cut  or  sinqiensioii 
of  protective  laws  affecUng  Federal  employees.  A  cut  in  the  Gov- 
ernment pay  roU  would  react  to  the  detriment  of  Increased  busi- 
aad  would  delay  return  at  better  times. 


Mr.  REED,  from  the  Committee  on  Mllttary  Alladrs.  lo 
which  was  referred  the  biM  (&  4S73)  to  pay  an  annolty  to 
Frances  Agramonte,  the  widow  of  Dr.  ArlBtkles  Agramonte. 
member  of  the  Yellow  Fevor  Commission,  r^iorted  it  without 
amendment  and  submitted  a  report  (No.  Ml)  thereon. 

Mr.  SHEPPARD.  frcHu  the  Committee  on  lifilltary  Affairs, 
to  which  was  referred  the  bill  (S.  2620)  to  correct  the  mili- 
tary r«:ord  of  Thomas  W.  H.  Ban,  reported  It  with  amend- 
ments and  submitted  a  report  (No.  662)  thereon. 

Mr.  CUTTINO,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (a  850)  for  the  relief  of  Michael 
J.  Moran.  r^)orted  it  without  amendment  and  submitted  a 
report  (No.  663)  therecm. 

Mr.  DICKINSON,  frwn  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  1877)  for  the  relief  of 
Frauds  N.  Dominick.  reported  it  with  an  amendment  and 
submitted  a  report  (No.  664)  thereon. 

sxsctmvx  RSPoaTS  or  committsks 

As  in  executive  session, 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  re- 
ported fav<»:ably  sevo^  naminations  of  of&cars  in  the  Regu- 
lar Army. 

Mr.  ODDIE.  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favo^pably  several  nominations  of  post- 
masters. 

The  VICE  PRESIDENT.  The  m»ortB  will  be  placed  en 
the  Executive  Calendar. 


UEPOSTS  or  COKMITTXKS 

Mr.  NYE,  from  the  Committee  on  Public  Lands  and  Sur- 
veys, to  which  was  referred  the  bill  (8.  4649)  to  authoriae 
conveyance  to  the  United  States  of  certain  lands  in  the  State 
of  Arizona  for  use  of  the  United  States  in  maintoining  air- 
navigation  facilities,  and  for  other  purposes,  reported  it 
without   amendment   and   sutenitted   a   report    (No.   659) 

thereon. 

Mr.  THOMAS  of  Oldaboma.  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  biU  (S.  4578)  con- 
ferring jurisdiction  on  the  Court  of  Claims  to  adjudicate 
the  rights  of  the  Otoe  and  Missoinia  Tribes  of  Indians  to 
compensation  on  a  basis  of  guardian  and  ward,  reported  it 
without  amendment  and  submitted  a  murt  Ofo.  •flO) 
thereoxL 


BXI.U  nmoDxrcKD 

BUls  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  HALE: 

A  biU  (S.  4586)  for  the  relief  of  Alice  Smith  Tapley;  to 
the  Committee  on  Claims. 
By  Mr.  FRAZIER: 

A  bill  (S.  4587)  for  the  relief  of  Lillian  Morden;  to  the 
Committee  on  Claims. 
By  Mr.  HASTINGS: 

A  bill  (S.  4588)  to  prevent  the  use  In  markings  or  adver- 
tisements of  language  relating  to  certification  by  the  Na- 
tional  Bureau  of  Standards*,  to  the  Committee  on  Commerce. 
By  Mr.  HOWELL:  ^    . 

A  bill  (S.  4589)  to  authorise  the  Secretary  of  the  Interior 
to  r^^"  payment  of  part  of  the  expenses  Incurred  to  secur- 
ing improvements  In  dratoage  project  of  Drainage  District 
No.  1.  Richardson  County,  Nehr.,  and  for  other  purposes;  to 
the  Committee  6n  Indian  Affairs. 

By  Mr.  BRATTON:  ^     ^^ 

A  biU  (S.  4590)  for  the  relief  of  Juan  Apodaca;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  WHITE:  ^^^ 

A  bill  (S.  4591)  to  amend  the  act  of  March  2.  1929.  con- 
ferring jurisdiction  upon  certain  courts  of  the  United  States 
to  hear  and  determine  the  claim  by  the  owner  of  the  steam- 
ship W.  /.  RadeUife  against  the  United  States,  and  for  other 
purposes;  to  the  Committee  on  Claims. 
By  Mr.  COSTIGAN: 

A  bill  (S.  4592)  to  provide  for  cooperation  by  the  Federal 
Government  with  the  several  States  in  assisting  persons,  ta- 
cluding  veterans  of  the  World  War.  who  are  suffering  hard- 
ship caused  by  unemployment,  and  for  other  purposes;  to 
the  Committee  on  Manufactures. 

By  Mr.  BORAH:  ,    «,  n 

A  hiU  (B.  4593)  granting  a  pension  to  Arthur  L.  WalJaoe 
(With  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr,  CONNALLT:  ^     *.         * 

A  bill  (8.  4594)  providing  for  the  temporary  reducfem  of 

compensation    of    certain   officers   and    ^f^^^^^ 

umtSl  States,  and  for  other  purposes;  to  the  Committee  on 

Approsoriations. 

BAKKurc  ACT  OF  ini—*uxnouuin 

Mr  GEORGE  submitted  three  amendments  IntetMled  to  be 
proposed  by  him  to  the  bUI(S.  4412)  toprovlde  for  the  «af er 
and  more  effective  use  of  the  assets  of  yederal  ittivt  banta 
and  of  national  banking  associations,  to  regalAte  Intextank 
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controL  to  preroit  the  uxMlue  (fivenicm  of  funds  into  specu- 
lative operations,  and  for  otber  purposes,  ^rtilch  were  oor- 
dTi^d  to  Ue  on  tbe  table  and  to  be  printed. 

MMoantxira  to  trs  lbslatxti  appsomuatioii  bxu. 

Mr.  LOOAN  submitted  amendments  Intended  to  be  pro- 
poned by  him  to  House  1:^  11267,  the  legislative  appropria- 
tion bin,  which  were  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed,  as  follows: 

etrlJce  out  all  at  wctlons  403.  404.  40«.  and  407  «nd  substitute 
for  secUoo*  403  and  404  a  new  tection  to  be  numbered  section  403. 
••  follows,  the  ssctloos  of  tit*  blU  to  be  renumbered: 

**  BXOSGAinZATtOa*.    COMaOUBATIOM.    AMO    STTSFEJTSIOIf    OF    USBLSSS    AMD 

wnjCATOtQ  Acmrznss  xk  tus  sxbcotxvs  asAJfcn   or  tbx  «ov- 


"  Sec.  403-  That  tbere  Is  hereby  created  a  committee  on  reor- 
fanlaatlon  and  consolidation  of  departments  and  Independent 
••tabUshinentr  tn  tbe  executtre  branch  of  the  Government  of  the 
United  States  of  America,  herein  and  bere&fter  referred  to  as  the 
committee,  the  membership  of  which,  by  virtue  of  their  respective 
oiaciss.  shall  be  the  President  of  the  United  States,  the  Speaker  of 
tlM  House  of  Representatives,  the  minority  leader  of  the  Senate, 
the  Comptroller  Qeneral  of  the  United  States,  and  the  Director  of 
tbe  Bureau  of  the  Budget.  It  shall  be  the  duty  of  the  committee 
to  malM  such  rrf^g*"*****""*  and  consolidations  In  the  depart- 
ments and  Independent  establishments  of  the  executive  branch  of 
the  Oovemment  as  a  majority  of  the  committee  may  deem  neces- 
sary or  expedient.  It  shall  be  the  duty  of  the  committee,  and 
pu»m  Is  hereby  conferred  upon  it  so  to  do.  to  suspend,  until  the 
law  shAll  otherwise  direct,  any  useless,  duplication,  and/or  unnec- 
essary activities.  In  the  J'idgment  or  discretion  of  the  comjnlttee. 
now  authorised  by  law,  but  nothing  herein  shall  authorize  any 
tzmnjKfers  or  consolidations  or  diminution  of  the  Jiirlsdlction  of  the 
Interstate  Commerce  Commission,  the  General  Accounting  Office. 
the  Federal  Trade  Comm'aslon.  or  the  Federal  Farm  Board  as  now 
Mtabtlsbed  by  law.  Nothing  herein  shall  be  construed  to  mean 
that  the  committee  may  not  transfer  to  these  four  independent 
MtebUshments,  or  any  one  or  more  of  them,  functions  of  existing 
t— 1 1 1 II  of  the  executive  branch  of  the  Government.  The  com- 
mltt«*  skaU  report  tn  detail  to  the  Seventy-second  Congress  not 
later  than  December  15.  1992.  the  reorganizations  and  consolida- 
tions effected  by  it,  and  the  activities  suspended  under  authority 
tkwln  conferred  and  the  savings  to  the  Government  as  the  result 
tbereof.  The  Oongrsas  reserves  the  right  to  disapprove  by  law 
whatever  the  committee  may  do  under  authority  herein  conferred." 

Strike  out  all  of  sections  501  to  606,  Inclusive,  and  Insert  in  lieu 
thereof  the  following,  renumbering  the  sections: 

**  Sxc.  501.  That  there  ts  hereby  established  at  the  seat  of  gov- 
•nunent  an  ertabllahment  to  be  designated  as  the  '  Administration 
et  Public  Works '  and  tbm  chief  oOoer  tbereof  shall  have  th»  official 
dastgnatlon  '  Administrator  of  Public  Works.'  The  Administrator  of 
Public  Works  shall  be  appointed  by  the  Pre&ldeut,  by  and  with 
the  advloe  and  eooasnt  <rf  the  Senate,  and  shall  hold  office  for  15 
jmtm.  He  tluH  be  lemovsd  from  offioe  for  tncfficlency,  neglect  of 
duty,  wiattwrrmnt  ta  oSn.  but  for  no  other  cause,  and  the  Presi- 
dent abeQ  finmniTin train  in  writing  to  the  Senate  and  House  of 
Bcpr««eiitativ««  tn  Congreas  aaaembled  the  fact  cf  the  removal  of 
any  Admlnlstrmtor  of  Publlo  Works,  together  with  the  reasons  for 
Um  rcmoraL  The  said  Administrator  of  Public  Works  shall  receive 
a  salary  at  %IXM0  par  annum,  payable  monthly. 

**  Sac.  508.  That  tbere  shall  M  ertahllahed  Ln  the  Administration 
of  PubUe  Works,  subject  to  tbe  control  of  the  Administrator  of 
Public  Works,  the  following  divisions: 

"la)  Dtvl«lon  of  wU&lnlstratkm  and  technical  servloes  under  a 
director  of  admlnlstrmtkm  and  technical  services. 

''(b)   Division   of   architecture    and    public    buUdlngs   under   a 
^ttreetor  at  arcblteeture  and  public  buildings. 
-    "(c)  OlTleton  of  publte  roads  under  a  director  of  public  toads. 

**<d)  DiTlBlon  of  redamatlon  under  a  director  of  reclamation. 

"(e)  DiTtslon  of  national  parks  and  forests  under  a  dlrectcar  of 
national  parka  and  forests. 

**(f)  DlTlBlosi  of  Federal  cmploymmt  stabilisation  tmder  a 
director  of  employment  stabilisation.  The  functlona.  organisa- 
tion, and  administration  of  this  dlvlskm  shall  be  as  provided  for 
tn  Public  Act  No.  616.  Seventy-first  Congress,  and  cited  as  the 
^emptoymaat  atatatllzatlon  act  of  1981.' 

"  Sac.  SOS.  Ttiat  there  shall  be  six  director*,  appointed  by  the 
Administrator  of  Public  Works  with  tbe  advice  and  consent  of  the 
President,  each  of  whom.  respecUvely,  shall  be  specially  qualified 
bf  tratalag  and  espcrlcnce  to  artmlnltar  tbe  alTatrs  of  the  tech- 
nical division  to  which  he  may  b*  aasicned  and  to  evaluate  the 
technical  prladples  and  operatloas  Involved  tn  the  work  thereof. 
■acb  of  tbe  six  directors  sbsU  be  removed  from  office  for  ineffl- 
eleoey.  Msglrrt  of  duty,  mslfsssaaoe  tn  ofBce,  but  for  no  other 
cause,  escept  that  tliiey  may  h*  removed  when  they  shaU  have 
rcacbed  tbs  sgs  of  70  yeara  Tbs  directors  shall  perform  such 
duties  as  may  be  ssniipisn  to  them.  rMpectlvely.  by  the  Admlnls- 
trator  of  PuhUe  Works.  In  event  at  alisenoe  of  the  adaalnistrater. 
for  whatever  eaoss.  «bs  senior  dlreetar  on  duty  shall  be  acting 
artmlntrtrator  If  say  dli^ciw  Is  appointed  from  the  clvU  serv- 
ice be  itell  BoS  loa*  bis  otvO  senloe  status  for  retirement  pur- 
sad  deductkm  from  bis  pay  sbsll  be  made  as  now  provided 
law.  "Hm  sslsry  at  each  at  the  six  directors  shall  not  exceed 
payable  monthly. 
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504.  Kxcept  as  otherwise  provided  In  this  act,  tbe  Admin- 
istrator of  Public  Works  shall  perform  his  duties  under  the  direc- 
tion of  the  President  and  shall  have  exclusive  Jxirlsdlction  ovw- 
the  design,  construction,  maintenance,  operation,  and  repair  of 
all  public  buildings  and  public  works  under  the  control  of  the 
United  States,  including  railroads,  highways,  roads,  bridges,  trte- 
phone  and  telegraph  lines,  buildings,  monuments,  memorials, 
parks  and  grounds,  irrigation  and  drainage  systems,  water-supply 
systems,  dams,  canals,  river  and  harbor  improvements,  and  all  other 
public  works  which  require  engineering  or  architectual  skill  In 
their  execution,  and  all  sclentiflc,  architectural,  and  engineering 
instrumentalities  essential  to  such  design  and  ccnatructlon  as 
hereinafter  provided  or  may  be  authorized  by  law:  Provided,  That 
the  specifications  for  all  such  public  buildings  and  public  works 
shall  be  In  such  terms  as  to  permit  fxUl  and  free  competition  by 
all  qualified  v^d  competent  bidders,  and  that  no  contract  shall  be 
let  within  seven  days  after  the  bids  therefor  are  opened  nor 
whUe  a  {rotcst  with  respect  to  the  specifications  and/or  any  bid 
Is  pending  undetermined  before  the  Comptroller  General  of  the 
United  States:  And  provided  further.  That  tbe  terms  of  this  act 
shall  not  be  construed  to  authorize  any  transfer,  consolidation, 
coordination,  or  change  in  the  duties  and  responsibilities  of  the 
Chief  of  Engineers  or  of  offlocrs  of  the  Engineer  Corps  of  the  Army 
or  of  the  Chief  of  the  Bureau  of  Yards  and  Docks  of  the  Navy 
Department  or  of  officers  and  engineers  therein,  all  of  whljch  shall 
remain  as  now  orovlded  for  by  existing  law.  All  strictly  mUltary. 
naval,  and  national-defense  construction.  Improvement,  mainte- 
nance, and  administration  shall  be  and  remain  in  the  Army  and 
Navy  under  the  Secretary  of  War  and  under  the  Secretary  of  the 
Naw.  as  now  provided  by  existing  law. 

"Sxc.  505.  That  all  unexpended  appropriations  which  shall  bs 
available  when  this  act  takes  effect  for  the  various  bureavis,  offices, 
and  branches  of  the  public  service  which  are  by  this  act  trans- 
ferred to  or  Included  in  the  Administration  of  Public  Works,  or 
which  are  abolished  by  this  act  and  their  authority.  po«^er,  and 
duties  transferred  to  the  Administrator  of  Public  Works,  shall  be 
transferred  on  the  books  of  the  United  States  Tr.'asury  to  a  fund 
to  be  known  as  the  public -works  fund,  for  expenditure  In  and  by 
the  Administrator  of  Public  Works  for  the  purposes  for  which 
appropriated,  and  shall  be  treated  the  same  as  If  said  branches  of 
the  p\ibllc  service  had  been  directly  named  in  the  laws  making 
said  aporopriations  as  parts  of  the  AdmlnLstration  of  Public  Works. 
All  appropriations  hereafter  made  fca-  the  payment  of  the  cost  of 
design,  construction,  operation,  maintenance,  and/or  repair  of  any 
public  work  for  the  use  of  any  executive  department  or  any  inde- 
pendent establishment  other  than  for  the  Administration  cf  Public 
Works  and  for  the  War  or  Navy  Departments  shall  be  transferred 
on  the  books  of  the  Treasury  to  the  public-works  fund,  to  be 
opended  by  the  Administrator  of  Public  Works  for  the  purposes 
for  which  appropriated  and  in  behalf  of  the  said  executive  depart- 
ment or  independent  establishment,  and  said  administrator  shall 
charge  tbe  cost  of  such  public  vrorks  to  said  fund  In  the  propor- 
tion that  the  appropriations  for  such  works  were  made  for  ths 
several  executive  departments  and/or  Independent  establishments 
concerned:  Protided,  That  hereafter  estimates  for  appropriations 
for  the  construction  and/or  repair  of  any  public  buildln^-s  or  for 
any  public  work  other  than  for  the  War  or  Navy  Departments  shall 
be  submitted  by  the  Administrator  of  Public  Works  In  accordance 
with  the  Budget  and  accounting  act  of  1931,  with  s  detailed 
statement  of  the  reasons  for  the  appropriations  requested. 

'•  Sec.  506.  That  the  Administration  of  Public  Works  shall  have 
the  control  of  and  the  allotment  of  all  space  in  the  several  public 
buildings  owned,  or  buildings  leased  by,  the  United  States  in  the 
District  of  Coliunbla,  vrith  the  exception  of  the  Executive  Mansion 
and  Office  of  the  President,  the  Capitol  Building,  the  Senate  and 
House  Office  Buildings,  the  buildings  under  the  Jurisdiction  of  ths 
Regents  of  the  Smithsonian  Institution,  and  the  Congressional 
Library  Buildings,  and  the  building  for  the  Supreme  Court  of  the 
United  States,  and  shall  from  time  to  time  assign  and  allot,  fos 
the  use  of  the  several  activities  of  the  Government,  all  such  space. 
The  Administrator  of  Public  Works  shall  4n  his  annual  report  to 
Congress.,  give  a  detailed  account  of  the  buildings  and  space  occu- 
pied by  tbe  various  offices,  establishments,  and  services  of  the  Gov- 
ernment In  the  District  of  Coliimbla,  setting  forth  among  other 
things  the  nxmiber  of  square  feet  of  space  occupied  by  each  sucb 
<aace,  establishment,  and  service,  whether  the  quarters  provided 
are  the  piopetty  of  the  Oovemment  or  are  rented,  the  amount  of 
rental  paid,  the  persons,  firms,  or  corporations  to  whom  paid,  and 
the  number  of  square  feet  of  office  tpace  per  employee  In  each 
office,  establishment,  and  service. 

**8sc.  607.  (s)  That  the  following-named  biireaus,  offices,  and 
branches  of  the  public  service  now  and  heretofore  iinder  ths 
jurisdiction  of  the  Department  of  the  Interior,  and  all  that  per- 
tains to  the  same,  known  as  the  Reclamation  Service  and  the 
National  Park  Service,  are  hereby  transferred  from  the  Interior 
Department  to  the  Administration  of  Public  Works. 

"(b)  That  the  Office  at  the  Supervising  Architect  of  tbe  Treas- 
ury, and  all  that  pertains  to  the  same,  heretofore  under  the  Juris- 
diction of  the  Department  of  the  Treasxiry,  are  hereby  trans- 
ferred to  the  Administration  of  Public  Works. 

**(c)  Ttiat  the  following-named  bureaus  and  services  now  and 
heretofore  under  the  jurisdiction  of  the  Department  of  Agri- 
culture, and  all  that  pertains  to  the  same,  known  as  the  Bureau 
of  Public  Roads  and  the  Forest  Service,  except  the  agricultural 
functions  of  the  Forest  Service,  are  hereby  transferred  from  the 
Department  of  Agricult-jre  to  tbe  Administration  of  Public  Works. 
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T  "(d)  Tbat  tbe  Offloe  of  Public  BaOdlngs  and  Public  Parks  of 
t:«hs  National  Ci4>ttal.  and  all  that  pertatna  to  the  same.  Is  her^y 
vptaeed  und«r  tbe  jurisdiction  and  made  part  of  the  Administration 
hof  Public  Works. 

"(e)  That  the  commission  created  \inder  section  12  at  the  act 
•BBioved  Iforch  4.  1918,  entitled  'An  act  to  increase  ths  ttmtt 
•  SoosS  at  ocrtaln  public  buUdrngs:  to  authorise  the  enlargement, 
extension,  renuxlellng,  or  improvement  of  certain  public  build- 
tn^K  to  authorise  the  erection  and  completion  ol  pubUc  build - 
tags;  to  authorize  the  purchase  of  sites  for  public  buildings,  and 
for  otbar  purpoaes.'  known  as  the  Rock  Creek  and  Potomac  Park- 
way Comnilaslon,  Is  hereby  abolished,  and  the  authority,  powers, 
sad  duties  conferred  and  Imposed  by  law  upon  said  commission 
fttmn  be  brid.  eaerdsed.  and  performed  by  tbe  Administrator  of 
PubUc  Works. 

"(f)  That  tbe  Commission  of  Pine  Arts,  and  all  tbat  pertains 
to  tbe  same,  te  hereby  placed  \ukder  the  jurisdiction  of  the  Ad- 
Bilnlstratloa  of  PubUc  Works,  and  all  reports  and  recommoads- 
tlons  of  said  oomnUsslon  shall  be  submttted  to  ths  Administrator 
of  Public  Works  for  approval. 

"(g)  Tbat  tbe  functions  now  CKerclasd  by  tbe  municipal  srebl- 
lect  of  tbe  District  ctf  Columbia  are  bereby  transfwred  to  tbe 
Administration  of  Public  Works. 

"Sac.  508.  That  the  official  records,  books,  and  papers  now  on 
file  m  and  pertaining  exclusively  to  the  business  at  any  bureau, 
office,  (V  branch  of  the  public  service  which  Is  transferred  1^  tbis 
act  to  the  Administration  of  Public  Works,  or  which  is  abollsbed 
by  this  set  and  its  authority,  powers,  and  duties  transferred  to 
the  Administration  of  Public  Wort%  together  with  the  furniture, 
equipment,  and  other  property  now  in  use  In  said  bureau,  c^ce. 
OT  branch  of  the  public  service,  are  hereby  transferred  to  the 
Administration  of  Public  Worka  The  officers,  clerks,  and  em- 
ployees now  employed  In  or  under  the  jurisdiction  of  any  bureau, 
office  or  branch  of  the  public  service  which  Is  by  this  act  trans- 
ferred to  or  included  in  the  Administration  of  Public  Works,  or 
which  Is  abolished  by  this  act  and  its  authority,  powers,  and  duties 
transferred  to  said  administration  are  each  and  all  hereby  trans- 
ferred to  said  administration  at  their  present  grades  and  salaries. 
■  "  Sbc.  509.  Tbat  until  other  suitable  quarters  are  provided,  tbe 
Administration  of  Public  Works  may  occupy  any  buildings  and 
premlsee  now  occupied  by  any  biireau.  office,  or  branch  of  the 
public  service  -wrhlch  Is  by  this  act  transferred  to  or  Included  in 
the  Administration  of  Public  Work*,  or  which  Is  abolished  by  this 
act  and  Its  suthortty.  powers,  and  duties  transfeirsd  to  said 
administration. 

"  Sac.  510.  That  all  laws  prescribing  the  work  and  defining  tbe 
duties  of  the  several  bureaus,  offices,  and  branches  of  ths  public 
service  which  are  by  this  act  transferred  to  the  Administration  of 
Public  Works,  or  which  are  abolished  by  this  act  and  their  author- 
ity, powers,  and  duties  transferred  to  said  administration,  shall,  so 
far  ss  the  sanae  are  not  in  conflict  with  tbe  provisions  of  tbis  act, 
remain  in  full  foroe  and  effect  xintU  otherwise  provided  by  law. 
All  authority,  powers,  and  duties  now  held,  sxerclsed.  and  per- 
formed by  the  besd  of  any  executive  department  in  and  over  any 
bureau,  office,  officer,  commission,  or  branch  of  the  public  service 
which  is  by  this  act  transferred  to  the  Administration  of  fyibiic 
Works,  or  which  is  abolished  by  this  sci  and  Its  authority,  poiwers. 
and  duties  transferred  to  said  admlnlstratUm,  or  in  and  over  any 
business  arising  therefrran  or  pertaining  thereto,  or  19  relation  to 
the  duties  performed  by  and  authority  conferred  by  law  apon 
sucb  bureau,  odles,  oOoto'.  or  branch  of  tbe  public  swloe,  whether 
of  an  appeUats  csr  revisory  ehsracttt  or  othcrwlss,  sbsU  here- 
after be  vested  In  and  exercised  and  pwformed  by  the  Adminis- 
trator of  Public  Works:  Provided,  Tbat  nothing  In  this  act  shall 
be  construed  to  affect  the  jurladictlon.  duties,  or  autbortty  at  tbe 

Comptroller  General  of  tbe  United  Statoa  ^     ,^  „  ^ 

"  Sac.  511.  Tbat  the  Administration  of  Ptdslle  Works  sfaall  bave 
jmlsdlctlon  over  tbe  design,  oonstruetlon.  maintenance,  opera- 
tion, and  repair  of  all  governmental  buildings  and  facilities  hereby 
transferred  to  the  Adminlstrafeloa  of  Publlb  Worts  and  fl<  an  of 
thoee  now  under  or  whicb  saay  hereafter  bs  placed  und»  tbe 
authority  of  any  eascuUvs  department,  tndspesident  establlsb- 
ment,  commission,  or  any  otbn-  governmental  agsncy,  eao^t  tbose 
of  the  War  and  liavy  Depsriments  and  saoept  as  otbarwlss  spe- 
ciflclaUy  provided:  PrtMrided.  That  tbe  Adaxta^atratlon  of  PtdiUc 
Works  shaU  design  snd  construct  tbs  bulidingi  sad  dtbsr  faeUltlss 
in  ctmf  ormity  witb  tbe  requirements  snd  destres  at  tboss  aatbar- 
Itles  wbleb  the  Administration  of  PubUc  Works  may  bs  serving 
unless  tbe  President  sbaU  otberwtes  direct. 

"Sk  5ia.  That  tbe  Administrator  of  PubUe  Works  sball  make 
annually  at  the  doss  of  sacb  fiscal  year  a  report  in  writing  to 
Corvgress,  giving  an  account  of  all  moneys  received  and  dis- 
iHUsed  by  him  and  the  Administration  of  PubUe  Works,  deserlbtng 
in  detail  the  w(»rk  done  by  tbe  Admlnlstratton  of  PnbUs  Works 
and  T««ktt>g  such  recoaunendatlons  ss  he  sbaU  deem  aeeeassry 
for  the  eOsctlve  p«rfarmanc«  of  tbe  duties  and  purposes  of  tbe 
same.  He  shall  also  make  from  time  to  time  such  special  re- 
ports as  may  be  required  of  him  by  ths  rrssident  or  ettber  House 
of  Congress,  or  any  cosomlttss  tbsreof,  or  ss  ba  blmself  may 

deem  necessary  and  deslrabla.  ___w,.  w 

"toe,  tia.  Tbe  Civil  isrvlcs  Commission  sbaU  si^sMlsb  an 
sllglbls  roister  for  snglnasrs.  arcbltwsts,  and  otbsr  rtmilar  sm- 
I^yees  for  tbs  Administration  of  PwUlo  Works,  and  tbs  exaau- 
natlQQ  of  appllcaaU  for  entrance  upon  sucb  register  shall  be 
based  \q>on  qumtlons  approived  by  tbs  Administrator  ai  PabUe 
Worka 
"  BBC.  »14.  That  all  acts  or  parts  of  acts  jJ*^?*^ ?"♦  7^.^ 
Off  ibla  act  are  bwakv  rrfT'^  '"^  ^^  JUtaalBistwyaD 


(tf  Public  Works  Is  authortaed  to  perform  any  sad  sB  such 
to  make  such  rulee  and  regulations  in  aocordanse  srltb  law  as  may 
be  necessary  and  proper  for  the  purpose  of  oarryUtg  tbs  proTl- 
.sions  of  this  act  into  fun  force  and  eOieci. 

"  Sxc.  515.  That  ail  advertisements  or  specifications  for  any  con- 
tract on  behalf  of  the  Uhlted  States  shall  clearly  describe  tbs 
needs  of  the  Oovemment  In  such  terms  as  to  permit  of  full  aad 
free  competiUon  on  such  needs.  All  bids  diaU  be  pubUely  ofMBsd 
at  the  time  and  place  stated  in  tbe  advertlswnent  and  award 
made  with  reasonable  promptness  after  an  elapse  of  seven  days, 
not  counting  Sundays  and  national  holidays,  unless  a  public  emer- 
gency will  not  permit  of  sucb  delay,  by  written  notice  to  tbe  low- 
est responsible  bidder  wboss  bid  conforms  to  the  speclflnatioas 
Except  In  ease  of  a  public  emergency  so  requiring  Immsdiats 
action  no  award  shall  bs  made  while  a  protest  filed  In  writing 
with  the  officer  named  in  the  advertLsement  for  receipt  of  bids, 
eballenglng  the  legaUty  or  regularity  of  the  sdmlnUtratlvs  proce- 
dure or  any  bid  is  rutdetermixted  by  tbs  OomptroUer  General  of 
tbe  United  States,  who  sbaU  glvs  sucb  nmtteis  prsCsrrad  attention. 
Tbe  term  '  towest  rsspoMlbIs  bidder '  for  tbs  ptaposss  of  this  sss- 
tlon  ShaU  msan  tn  tbe  esss  at  ooastructtoa  work  only  those  bM- 
dsrs  who  have  abown  befors  tbs  bids  srs  opsnsd  tbat  tbey  ars 
possessed  of  flnsnctal  resources,  sqtdpment,  aad  ooospaiaMs  sx- 
perienoe  In  the  sams  and/or  slmllsr  classes  of  work  ss  rsssoa- 
ably  to  Justify  the  conclusion  that  tbey  are  qualified  to  petfcrm 
in  a  prompt  aad  »n'*"«*^»"fa»  manner  tbs  oonstruetlon  work  ds- 
scribsd  In  tbs  sdvorttssd  ^MdflcaUons.  and  tbs  term  *  lowest  rs- 
^lonsibls  bidder'  tn  tbe  ease  of  s«4>p)les  SbsU  mean  only  ttMse 
blddsrs  wtu>  have  shown  before  tbe  Mds  are  opened  tbat  tbey  are 
manufacturers  or  regular  dealers  In  tbs  supplies  dsscrtl)ed  tn  tbe 
advertised  ^pedficatlonB.'* 

Strike  out  aU  of  sections  606  to  906,  Induslve,  and  substltats 
the  foUowlog,  the  sectlmis  <a  the  blU  to  be  rennmbered: 

"Sac.  606.  Thst  there  Is  hereby  created  an  establishment  In 
tbe  executive  branch  of  the  Gtowmmsnt  to  bs  known  ss  tbs 
ClvU  8«noe  Administration  to  wblch  are  bereby  tnmsfsrred  sU 
of  tbs  duties,  powers,  jurlsdletion,  i^»proprlstlons.  empiovees  bsv- 


ing  s  dvU-ssrvlee  ststus,  snd  at  their  present  grades  and  sslsrlss, 
propsrty,  lUss,  snd  records  of  the  ClvU  Service  Commission.  Em- 
ployees' Comp>ensatlon  Ooramlssion,  Personnel  Classification 
Board,  and  ths  sdmlnlstrstlon  of  the  dvil  retirement  Isws  now 
vested  la  tbe  Veterans'  Administration,  to  the  same  extent  ss 
thoxigh  ths  ClvU  servloe  administration  had  been  named  in  ths 
laws  creating  and  defining  thetr  duties,  powers,  snd  Jurtsdletlon. 
The  Civil  Servloe  Commission,  tbe  Bmirfoyess*  Comp«asstlon  Oom- 
misslon.  and  the  Personnel  Clssslfleatlon  Board  ars  hereby 
abolished.    The  administration  may  adc^  a  seal. 

"Sxc.  606.  AU  orders,  rules,  and  regulaUons  legaUy  lasusd  by 
the  activities  hereby  consolidated  shaU  continue  In  eflset  to  tbe 
same  extont  ss  If  the  consoUdstlon  hsd  not  oeeufred  lutU  modi- 
fied, supco'seded.  or  withdrawn  by  suthortty  of  ths  admin Istrsttoa. 
"Ssc.  607.  Tbere  shaU  be  at  tbe  head  of  tbs  dvU  serrios  ad- 
ministration an  administrator,  who  shaU  be  appointed  by  the 
President,  by  and  with  the  sdvlcs  snd  oonsoit  of  tbs  Ssnats.  for 
a  term  of  six  yesrs.  whoss  salary  sbaU  bs  (10,000  psr  annum. 
Employees  of  the  administration  sbsU  perform  sudi  dottes  ss 
msy  be  assigned  to  them  hj  the  sdminlstrstor  and  aU  official 
acts  performed  by  such  employees  spsdidly  deslgnatsd  therefor 
by  the  admlnlstzator  chaU  havs  ths  sssm  force  and  effect  ss 
thou^  performed  by  ths  adminlstiator  In  person.  Ttis  sd- 
minlstrstor may  maks  such  rulss  and  regulations,  not  incon- 
sistent with  law.  as  may  be  necsasary  for  oanrylag  on  tbs  work 
of  the  sdmlnistration. 

"Sac.  608.  Under  tbs  dlrsction  of  tbs  Prsrtdent  tbs  ailmliiii 
trator  sbsll  by  orders  or  regulations  net  lnconslst€Sit  with  law 
and  £rom  time  to  tlms.  rsdlstrtbuto  or  ottisrwlss  ooordlnato 
within  tbe  administration  tbe  fuaottoas  snd  scttvltlss  berMy 
wnsAlMftt^  and  with  a  view  to  seooomy  and  bettsr  srtmlnistta- 
tlon. 

"  Sao.  60es.  Tbat  tbere  Is  bsreby  crsated  within  tbe  admlnlstra- 
tkm  a  boanl  of  review  consisting  of  three  memben  to  be  ap- 
pointed by  the  Presldsnt.  by  and  wltb  tbs  advles  and  eonseat  of 
the  Senato.  not  more  than  two  of  wtunn  shaU  l>e  of  the  ssatM 
poUtloal  party  and  ons  of  whom  StiaU  l>s  s  womsn,  and  wlio 
ShaU  i«eetvc  a  salsry  at  mjOOO  psr  annum.  Tbs  first  members 
of  the  board  sbaU  bold  ottce  as  dsslgnsted  by  tbs  President  tn 
tbslr  sppolntments  for  a.  4,  and  6  years,  respeetivety,  and  their 
successors  dxaU  be  sppolnted  for  terms  of  6  years.  One  of  tlM 
members  of  the  board,  to  be  designated  by  tbe  President.  sbaU 
bs  its  cbsinnan.  Tbs  bosrd  SbaU  bear  and  detsrmlne^psals 
from  aU  onlers  or  decisions  made  by  or  for  the  admtnletrater 
concerning  imy  question  as  to  (1)  allocation  or  reaUocatlon  ef 
MUDlojesa  under  tbs  dasslflcatian  laws:  (S)  bensats  under  the 
FSdwiu  employees  compsnsstlnn  laws;  (»)  benefits  under  the  avU 
retinment  tow:  snd  (4)  tbe  sppHcattoaMd  ."SlSJS^fSSl^^ 
eivU  servtoe  laws,  escept  mattam  of  totsrnsl  •<>™if*22J^J?* 
tbs  oontrol  at  its  duties  of  employsss  o*  the  civil  ssrrtee  ad- 
mlnlstrattoa.  Tbs  board  ShaU  lasue  ralss  or  regulsMens  to  govern 
STproosdurs  in  prosscutlng  sppesis  aad  Its  deelaloossban  bs 
JSdSS^^  tb/mSataimmbor  and  ahaU  be  jniW^»d.  •*- 
ci^onTbytlie  board  shaU  be  effecUve  from  and  after  tfti 

of  isBuance."  

HOU5S  BIXX  KOrEKKIS 

•n»e  bill  (H.  R.  11061)  to  provide  tear  the  leMdnir  and 
other  utUimtkin  of  the  Muscle  Bhoal*  properties  in  tbe  In- 
terest at  Datkmal  deXense  and  of  •gziculture,  andla     ^ 
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parpoees,  wm  read  twtee  br  its  title  and  referred  to  tbe 
Committee  on  Acriculttire  and  Forestry. 

TRS  WOaU  COUXT — AtnCU  *T  JOBKPH  nWIM  rBAMCS 

Mr.  NYE.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  tbe  Rccoas  an  article  relative  to  the  World 
Court,  written  by  Joeeuh  Irwin  France,  and  appearing  in  the 
April  24  issue  of  the  Washington  Herald. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  tbe  Rscoas.  as  follows: 

Root  PoamrLA  Usams  "Backooos  SNTSAjfcs"  to  XiSAOoB  Ck>i7KT, 

WABsn   n-anfATOK   TnAmc^ — Vactts   CtAussa  Mask   Pttsposs   to 

lJ(Tca.TS  UifmB  STATn  »  Mvmonla  Pouncs.  Hs  Aasssrs 
By  Joaeph  Irwin  Prance,  foniMr  United  8tet«s  Senator  from  Mary- 
Und  and  now  a  candidate  Xor  Preaident 

AJtboagh  Um  American  people,  every  time  ttaey  have  had  the 
opportuatCy.  bave  apokeo  tn  uneqaivocal  language  against  >otnlng 
tlM  Lmcu*  of  Nattona  or  having  anything  to  do  vlth  Its  affair*— 
ft  J«dfBa«at  that  has  been  vindicated  by  vorid  events,  notably  and 
rscaaUy  the  tes^us  Aasoo  In  the  81  no-Japanese  crisis — persistent 
•florte  are  sUU  belag  made  to  drag  the  United  States  Into  the 
leacue. 

Soane  of  these  efforte  art  lnq[>lred  by  the  vlslonarlee  and  Ideal- 
ists »"»^>»>g  our  own  citlaens,  who  sincerely  believe  that  civilization 
has  progressed  to  the  point  where  the  different  races,  creeds,  na- 
Uonalltles,  and  other  conflicting  forces  of  mankind  can  be  perma- 
aently  and  peaoefuUy  composed  through  a  fraternity  of  nations. 

But  most  of  them  have  been  Inspired  by  the  International Isto. 
both  here  and  abroad,  who  are  selfishly  seeking  their  own  aggran- 
disement or  that  of  the  Intersste  they  serve. 

Craftily  they  have  stoked  the  fires  of  Ideelism  in  this  country 
while  exercising  directly  their  own  tremendoiis  Influence  in  the 
•flairs  of  our  Oovwnment.  until  powerf\il  pressure  Is  now  being 
exerted  on  the  Senate  for  the  ratification  of  the  revised  protocol 
providing  for  the  entrance  of  the  United  States  to  the  Permanent 
Court  of  Intematldnal  Justice,  more  familiarly  known  as  the 
World  Court.    Actually  it  Is  the  leagxte  court. 

So  great  is  the  Influence  and  power  of  this  group  that  It  Is 
Tlrtually  forcing  the  consideration  of  the  court  on  the  Senate 
at  a  time  when  a  host  of  vital  domestic  problems,  growing  out 
of  the  economic  and  social  disturbances  that  are  ■ttaung  the 
country,  are  clamoring  for  Ite  tindlvlded  attention. 

CBICAMS — HIBH    aSTICXALa    COWHiViiW    tX   DKCKPTIOW 

The  movement  for  ratification  of  the  protocol  now  before  the 
Foreign  Relations,  Committee  of  the  Senate  woi^d  make  the 
United  States  a  member  of  the  league  cotirt  under  the  terms  of 
the  so-called  Root  formula.  Actually  It  is  another  step  in  the 
plan  to  put  thla  country  Into  the  league  through  Ite  back  door, 
a  scheme  oottoelred  by  the  tntemattonalists  when  the  American 
people  spoke  eo  unmistakably  against  Joining  the  league. 

Tbe  whole  hletcry  of  this  movement  is  an  amazing  record  of 
chicanery  and  deception  in  which  some  of  our  highest  public 
oWlrlala  haw  eoaatved.  These  oOdals  have  constantly  endeavored 
to  tool  ttie  Amerlflaa  people  aa  to  the  purposes  and  functions  of 
Um  league  ooort  and  the  auaplees  under  which  it  operates.  Part 
and  parcel  of  this  sinister  campaign  was  the  propaganda  art- 
tttUy  eoDtrlved  to  create  tbe  toapreeslon  thst  the  court  had  no 
oooaectloa  wbaterar  with  the  league.  This  same  powerful  propa- 
ganda machine  has  now  been  set  In  motion  to  convince  the 
American  people  that  the  United  Stetes  will  sacrlflce  none  of  Ite 
nghtt  by  jolnlait  tbe  court  ondcr  tbe  Root  formula. 

8«eb  propaganda  Is  an  affront  to  the  intelligence  of  America. 

TtM  myth  that  the  court  la  an  Independent  tribunal,  having  no 
direct  allattnn  with  tbe  league,  was  quickly  exploded.  But  should 
a  veaOge  af  doubt  be  eatsrtalnetf  by  anyone  on  this  score,  permit 
me  to  quote  a  passage  from  the  book  Disarmament.  Written  by 
Prof.  Salvador  da  Martartaga.  of  Spain,  a  renowned  schtdar  and 
historian,  an  oMelal  of  tba  league,  an  authority  on  Ite  affairs, 
and  the  Republic  of  ^pain's  first  smhassaflnr  to  the  United  Stetes. 
In  his  book  Doctor  ICadarlaga  states: 

**  The  court  la  a  league  ootirt.  R  is  the  league  court;  and  when 
the  United  Stetes  Joiae  It.  she  sbouM  be  tuUy  aware  of  the  fact 
that  she  la  lalaing  tbe  Judiciary  of  tbe  Lei«ue  of  Natkms." 

As  to  wbatber  or  not  tbe  United  Statea  wlU  awvender  part  of 
Ite  aovaralgnty  in  )olnlBg  tbe  court  by  adoption  of  tbe  Root  fbr- 
atula.  tbe  latamauooal  propagandlste  are  on  firmer  though  de- 
batable grouMt.  Tlkalr  daLm  that  it  will  not  can  not  be  suc- 
oeatfuUy  challeagad.  for  tbe  simple  taaeon  that  no  one  knows 
asaetly  what  tble  atranga  formula  means 

In  tbe  tmdlttonal  AsMrleaa  spirit  of  assisting  any  bonsat 
Moveattant  for  war  id  peace  tba  Senate  in  IMS  oocaented  to  tbe 
UbRad  Slalaa  bafwwnlag  a  sbMslMr  af  tbe  World  Court.  Bat  warUy 
and  wtsa^  it  wrote  Into  Ms  leaaUnloB  of  raSlfloataon  ny  reasrva- 
tlons  daa^wed  to  ptoteoi  this  cuuutry  fkaari  laeurrtag  any  obliga- 
tkms  iBsiiiii  by  tba  asMrt  UMd«  tlM  oowenant  of  tbe  leagiie 
creating  IS.  Tbay  ware  ahn  aimed  to  prsnrent  tbe  league  from 
;jwddUng  la  tbe  affaire  of  tba  court  la  aJay  qiiastloA  be  wblob  we 
bad  an  Interest. 


Most  Important 
point  atouad  wblob  the  wbaie 
it  read: 

mat  the  ootort  tfteh  not 

due  aoilee  to  all 


xoBora  was 

a.   which   is  now   the  pivotal 
of  America's  entry  revolves. 


anyadvlsary  cq>lnloa.  except 
to  tbe  eeurt  and 


to  aU  Interested  stetes  and  after  public  bearing  gtvan  to  any 
stete  concerned:  nor  shall  It.  without  tbe  conaent  of  the  United 
Stetes.  entertain  any  request  for  an  advisory  opinion  touching 
any  dispute  or  question  In  which  the  United  Stetes  has  cr  datms 
an  Interest." 

There  Is  no  mistaking  the  language  of  this  reasnratlon.  Ite  pur- 
poee  was  to  prevent  American  intereste  from  being  swept  into  the 
maelstrom  of  European  politics. 

Squally  clear  was  the  fact  that  this  condition  would  not  be 
acceptable  to  the  nations  which  were  members  of  the  court  and 
which,  the  Senate  provided,  must  approve  it  before  the  United 
Stetes  entered  the  tribunal.     Nor  v^as  it. 

The  action  of  the  Senate  did  not  dismay  the  Intematlonaltots. 
Agltetlon  was  begun  for  the  revision  of  this  reservation.  Answer- 
ing this  agitation,  President  Coolldge  in  November.  1930,  declared 
in  effect  that  the  other  nations  could  teke  It  or  leave  It. 

The  impasse  lasted  until  November.  1928,  shortly  after  the  elec- 
tion of  President  Hoover,  when  President  Coolldge  reopened  the 
matter.  He  announced  to  Senate  and  other  leaders  at  one  of  his 
famous  White  House  breakfaste  that  he  Intended  to  ask  the  na- 
tions composing  tbe  coiu^  to  formulate  some  plan  which  would 
meet  their  objections  to  reservation  6  and  permit  the  United 
States  to  come  Into  the  court. 

Bvente  moved  swiftly  after  that.  Blhu  Boot,  perhaps  thB  coun- 
try's outetandlng  advocate  of  the  league  and  the  court,  appeared  In 
the  picture.  In  February  he  was  in  Washington  conferring  with 
officials  of  the  new  administration  and  with  Senate  leadem. 

A  few  days  later  Mr.  Root  was  en  route  to  Geneva,  while  Secre- 
tary of  Stete  Kellogg  addressed  an  Identic  note  to  the  member 
nations  of  the  court,  urging  them  to  formulate  a  substitute  for  the 
obnoxious  fifth  reservation. 

Thus  the  stage  was  set  for  Mr.  Root's  trip  to  Oeneva,  where  a 
few  days  after  his  arrival  he  magically  produced  his  now  famous 
and  lugubrious  formxila. 

Bvente  revealed  that  the  league  and  the  members  of  ite  ootirt 
had  advance  knowledge  of  Mr.  Root's  plan.  Because  a  few  days 
later  the  Jvirists'  committee  met  and  approved  it.  It  also  was 
apparent  that  Mr.  Root  took  vrlth  him  to  Oeneva  assuran(«s  from 
the  American  Oovernment  that  his  formula  would  be  acceptable 
to  It. 

What  an  amaelng  piece  of  tntematlonal  craftsmanship  the  Root 
formula  is.  Its  language  Is  so  obscured  by  ponderous  phrases  that 
no  two  persons  have  been  able  to  agree  on  ite  meaning. 

Ite  sponsors  Insist  that  It  accomplishes  the  same  thing  as 
reservation  6.  for  which  it  Ls  pro]>osed  to  substitute,  but  in  terms 
to  which  other  nations  do  not  o^|ect. 

Ite  critics  are  equally  Insistent  that  It  amounte  to  a  complete 
ata-ogatlon  of  the  American  rlghte  and  sovereignty  which  the  Sen- 
ate sought  to  protect  In  Ite  reservation. 

In  the  welter  of  futile  discussion  that  the  Root  formula  has 
caused,  one  simple  question  has  been  lost.    That  la: 

If  this  precious  formula  simply  protecte  American  rlghte  and 
Intereste  as  adequately  as  reservation  5,  why  substitute  It?  Cer- 
telnly  nothing  but  disaster  can  result  In  replacing  a  reservation 
whose  meaning  Is  dear  by  a  phrase-laden  utterance  that  no  one 
can  understand. 

That  \a  the  essence  of  the  Issue  the  Senate  must  decide  in  act- 
ing on  the  new  league-court  protoc<d.  That  It  win  reject  this  new 
nostrum,  mixed  In  the  crucible  of  International  Ism,  there  appears 
to  be  scant  doubt. 

The  Impoteney  of  the  league  was  demonstrated  in  the  recent 
Stno-Japaneae  crials.  Likewise,  the  failure  of  the  court  has  been 
manifested  in  the  last  twelvemonth. 

rar  from  being  the  great  superjudlclal  trltMinal  uncontemlnated 
by  the  Jealousies,  hatreds,  and  politics  of  nations,  as  It  Is  glow- 
ingly pictured  by  Ite  friends.  It  was  cruelly  expoeed  as  tarred  with 
international  politics  in  the  first  important  opinion  it  handed 
down  in  the  dl^)Ute  over  tbe  propoeed  Austro-Oerman  Customs 
Union. 

When  Germany  and  Austria  pubUahed  the  terms  of  this  union, 
which  provided  that  no  import  or  export  duty  was  to  be  levied  on 
oonunodlty  traffic  between  the  two  countries,  formal  proteete  wore 
lodged  by  Prance.  Italy,  and  Czechoslovakia. 

Great  Britain  propoeed  that  the  agreement  be  su^Mnded  pend- 
ing Invastlgatlan  by  the  councU  of  the  Lieague  of  Nations.  Ger- 
many tepttad  that  a  league  invesUgatkHn  of  the  political  aspect  of 
the  unkm  was  "wboUy  inadmissible,"  and  that  she  wculd  not 
conaent  to  dlsciwelng  tbe  pact  as  a  "  breach  of  peace."  but  tliat 
she  had  no  objection  to  dlscuaalng  tbe  legal  phaaee  of  it. 
<  Here  then  was  an  opportunity  to  teet  the  ability  of  tiie  league's 
court  to  decide  a  vexed  International  question  on  purely  legal 
founds  without  relation  to  political  oonstderatloite. 

Tba  question  was  put  up  to  the  League  of  Nations.  The  league 
council  asked  the  league  court  for  an  advisory  opinion  as  to 
wbetber:  1.  Tbe  Austro-German  pact  was  in  violation  of  the  treaty 
of  Saint-Germain,  by  wbleb  peace  with  Austria  was' e(mc:!tMled  in 
1919. 

a.  Wbetber  the  proposed  customs  union  was  in  rlolatlon  of  the 
protocol  signed  at  Geneva  on  October  4.  1993.  In  which  Austria 
agreed  to  maintain  ite  independence  of  other  stetee  in  return  for 
assurances  given  by  other  nations  signatory  to  this  docmnent. 

When  the  league  court  published  Ite  opinion.  8  at  the  IS  Judges 
beld  the  Austro-Oerman  pact  Incompatible  with  the  Goieva 
protoc<d.  Seven  held  the  contrary  view.  Six  of  the  fifteen  Judges 
fc«id  that  It  would  violate  the  treaty  of  Salnt-Ctarmaln. 

The  eight  Judges  who  signed  the  majority  opinion  against 
Avistrla  and  Germany  came  from  Praxioe.  Poland.  Buaoama.  Italy. 
^lalB.  Colombia.  Cuba,  and  Salvador. 


Tbe  Judgea  wbo  brid  that  la  aaaklng  tba  custcns  tntian  wttb 
Germany.  Austria  was  within  liar  rlghte  were  Frank  B.  Kellogg, 
former  Secretary  of  State  of  the  United  States,  and  the  Jxidges 
'npresentlng  Great  Britain,  Germany,  Holland,  China,  and  Japan. 

France  greeted  this  decision,  in  whidi  she  and  her  satellltce 
were  tbe  preponderant  pow«r,  wltb  enthwSssm  Germany  ae- 
cepted  it  with  disgust. 

Austria  sarcastically  pointed  out  that  the  votes  of  inconspicuous 
xit^rtemm  bad  triumphed  over  gentlemen  from  seven  of  tiie  greatest 
nations  in  the  world. 

More  light  was  subaequently  thrown  on  the  political  anecte 
of  the  decision  by  the  revelation  that  practically  all  of  the  Euro- 
pean countries  siding  vrith  tbt  French  view  were  heavy  borrowers 
from  the  French  Treasury. 

Thus  the  French  bloc  In  the  couit  detei  mined  the  dedatoo. 

This  decision  was  a  revelation  to  Americans,  especlallji  to  those 
balf  emivinced  that  we  bad  nothing  to  fear  from  participating 
tn  a  Kuropean-controiled  political  supergovenmiept.  It  ahowed 
that  draping  a  Judicial  robe  over  a  man's  ahoukWrs  can  not  take 
away  his  national  Ism. 

Thtts  the  League  Cotirt  ttself  did  more  to  reveal  Ite  true  char- 
acter than  all  the  arguntente  made  by  American  opponente  of  the 
ocuart  have  acoomplished  in  a  decade. 

LXADIRflRXP   or    TRS    KESXSEirT 

Mr.  FESS.  Mr.  President,  I  ask  unanimous  consent  to 
Insert  in  tiie  Rkcors  two  editorials,  one  appearing  this 
morning  In  the  Baltimore  Sun.  entitled  "The  Truth,"  and 
the  other  to  Uie  New  York  Times  this  morning,  entitled 
**  Leadership  In  Washington." 

There  being  no  objection,  the  editorials  were  ordered  to  be 
printed  In  the  Rxccnifi,  as  follows: 

Congress  dasarrea  what  it  lias  been  givea.  It  asked  for  all  that 
It  has  been  given,  iit.  Hoover's  message  Is  an  xinanswerabte  in- 
dictment. Bitter  and  savage  as  it  is,  in  substance  it  is  no  more 
than  a  summary  of  the  proceedings  of  Congress  In  the  last  two 
montba,  nK>re  parttcularly  In  the  last  month.  Any  bare  recital  of 
thoee  proceedings  would  inevitably  give  forth  the  bitter  and 
savsge  tone  of  this  presidential  message. 

For  Oongrees  has  flagrantly  and  dlagiacefully  deserted  Ito  own 
staxMlards.  When  it  convened  in  December  tbe  leaden  of  both 
parties  and  the  great  body  of  the  Members,  irrespective  of  party, 
pledged  themselves  to  orthodox  finance.  There  is  a  case  to  be 
made,  of  course,  for  a  policy  of  spending,  of  borrowing,  and  of 
avowed  and  far-iaachlng  inflation.  It  is  made  by  some  men  of 
abUity:  but  not  in  Congreas.  That  body  has  proelaiaaed,  wltb 
emphasis  equal  to  any  of  which  the  Preaklent  bas  been  capable, 
that  it  believed  the  safety  of  the  Nation  lay  In  stopping  tbs  bor- 
rowing of  the  past  two  years,  tn  balancing  the  Budget,  and  to 
that  end,  in  levying  severe  naw  taxes  and  effecting  severe  econo- 
miee.  Even  In  tbe  midst  <rf  tbe  tumultuous  reJecAlon  of  the  tax 
bni  reported  by  the  W  ays  and  Means  Coaamittaa,  members  of  both 
parties,  of  sB  gronps,  pledged  themstfves  In  a  kind  of  revival 
meatlsg  to  a  balawtd  Budget.  Mir.  LaOrTAassa,  tlie  leader  of  the 
Insurgents,  was  no  leas  vebemant  than  Speaker  Gaaii^  And  yet 
the  plain,  stark  fact  Is  that  Coagress  Ims  mteed  no  opportunity 
to  disembowel  the  policy  of  orthodox  finance. 

No  need  here  to  state  tbe  epeelfleattens  of  Ite  destructive  work. 
That  Is  done  adintnM>'y  In  M^.  Hooverli  message.  And  all  intelli- 
gent people  are  aware  of  tbe  details.  It  is  enough  to  say  to  Oon- 
grees that  Informed  voters  know  that  the  IxuHctment  Is  true.  It 
is  enough  to  sey  ttuit  Mr.  Hoover,  with  all  of  his  TaclUations  of 
tbe  past,  an  of  hU  feverish  spending,  an  of  ills  dodging  of  new 
taxes,  all  of  his  borrowing,  is  entitled  to  say  tluit  In  the  record  of 
the  past  month  he  stands  forth  as  a  figure  of  consistency  and 
stebnity  la  contrast  with  a  Congress  destitute  of  purpose  and  oi 
wiU. 

LBABKBBBIV  XX   WHJODllWtOm 

A  Democratic  Senator.  Mr.  Hassmow,  calls  upon  the  President 
to  bring  order  out  of  ehaoa.  Tba  Budget  is  not  bcdanoed.  Tax 
plans  have  gone  astray.  "  If  ever  there  was  a  time,"  he  aaye, 
•when  the  President  ought  to  speak  out  to  his  leaders  in  Oon- 
fresB,  It  Is  now."  But  the  PresMeat  bas  been  speaking  out  to  bis 
leaders,  and  appeaUng  to  his  adtaraarles.  vigorously  aad  sonrtat- 
ently  since  Congreas  convened  five  months  ago.  On  tha  Isspor- 
tance  of  Federal  retrenchjnent  and  the  necessity  of  balancing  the 
Budget  be  bas  spoltea  tn  no  lees  than  91  messages,  stetemente, 
•Dd  addNHes:  4  in  Oaoea^ier,  9  in  January,  3  in  Vebruary.  4  la 
March,  and  «  last  OMontb.  BesponaibUlty  lor  tbe  chaos  which 
now  exists  in  Waahingtoi^  reste  upon  those  Members  ox  Congress 
who  have  Mocked  the  President  at  every  turn  and  bolted 

own  party  leaderaiilp. 
Hie  flat  act  was  tbe  decision  of  tba  Honsa  a 

to  destroy  a  tax  bin  wlOch  would  have  brought  tbe  Qovmuaears 
revenues  during  the  next  fiscal  year  within  $145,000,000  of  ite 
estimated  expenditures,  leaving  only  the  ••♦••*J^»  .*?  J*  "T** 
flbicugb  Tsnans  eeowMalea.  Tlte  aoainstey  of  tbis  blU.  the  plan 
lar  a  manufactures'  sales  tas.  waa  beaten  by  a  aoaUtlon  <tf  la- 
inugente  of  both  parties.  A  substitute  measure  was  adopteit 
fSlhng  so  far  short  of  the  desired  goal  tbat  theamount  rjwuJted 
to  be  saved  through  eooooBles  was  laereaaai  ffsm  gl4ft.000,<90  to 
g344/)00.000. 


at  tbls  point  tbe  PresMeat  iwopoeed  a  |rtaa,  weAsd  c««  ta  every 
deteU,  which  aloted  to  redwea  FMeral  eiyanUIUiias  by  more  than 
»2a5j000,000.  aud  possibly  ^  $980.0004)00.    TlM  Houae  proeeaded  to 


their 


play  ducks  and  drakes  with  this  program,  refusing  to  adopt  the 
Persldent's  recommendations  regarding  Federal  salaries,  rejecting 
bis  proposal  ol  a  temporary  suspension  of  half -holidays  and  other 
privUeges,  and  cuUing  out  of  the  bill  entirely  a  plan  to  save 
948,000.000  by  drawing  a  sharper  line  in  veterans'  relief  between 
disabOltles  resulting  tram  war  service  and  tboee  posMaUag  tbe 
war  and  In  no  way  connected  with  It.  In  the  end  a  patchwork 
measure  was  a<lopted  which  pronilass  to  yield  a  bate  aSOJlOOjOOO  in 
savings  Instead  of  the  1344,000.000  stlH  req\iired.  This  OMasure 
Is  now  before  tbe  Senate,  where  the  Finance  Oonunmaa  is  ohanglag 
Ite  mind  from  day  to  osy  on  tbe  question  of  wbetber  to  tura  a 
tax  bin  into  a  protective  teriff. 

It  Is  not  hard  to  accovmt  for  the  timidity  and  evasion  which 
Congrew  lias  exhfliHted  up  to  this  point.  Taxes  are  never  popular. 
g^yi^nnmM^  are  dtstsstef\U  to  the  weU-organiaed  minorities  which 
are  always  seeking  favors.  But  it  \b  clear  tbat  we  have  raaated  a 
point  where  only  determined.  Mpartiaan  leaderablp  In  tbe  Senate 
can  end  the  piresent  oonf usion  and  restore  confidence  by  present- 
ing the  country  with  a  balanced  Budget.  A  great  poUtlou  oppor- 
tunity, as  weU  as  a  chiuice  to  do  a  public  sarvioe.  awaito  tboee 
Members  vrtio  are  bold  enough  to  lead  the  way  to  a  vtndlcaitlen  of 
the  principle  that  ttie  wishes  of  ^wdal  "  blocs "  must  be  sub- 
ordinated to  the  Intereste  of  the  Nation. 

AMKHMOMT  OP  ANTITHUSI  LAWS 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  aak  to 
have  tainted  in  the  Rbcxskd  an  editrial  appearing  In  the 
Washington  Herald  on  May  5. 1932.  entitled  "  The  Way  Out." 
This  editorial  approves  of  Senate  bill  3356.  which  to  a  bill 
to  modify  the  antitrust  laws. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

Th«  Watt  Out — ^IV.  Moaosxmzs  Ajiiubuvi  Laws 

By  Merryle  Stanley  Rt^eyser 

The  social  futility  of  a  mere  negative  attitude  toward  orgaalxad 

liiiilnass.    in   which   government   wields   a   iwlloemaa's   club,    is 

amply  demonstrated  la  the  preeent  state  of  stsgnatloa  of  industry 

and  commerce. 

The  old-fashioned  panacea  of  unbridled  competition  has  not  as- 
sured an  equUlbrlum  in  which  labor  is  fiilly  employed  at  high  real 
wages. 

Wide^read  malautritlon  aaaldst  surplusaa  constltutas  aa  Indict- 
ment against  economic  management  in  tbe  largo. 

To  some  extent.  Government  hears  a  reqxmslblllty.  for  the  anti- 
quated antitrust  laws  still  sUgmatlae  efforts  toward  rational  oa- 
operation  among  business  competitors  as  criminal  acta. 
The  effect  is  to  put  a  praBBium  on  anan^y  In  boslnaai. 
The  time  has  come  for  tiie  American  peq;>le  to  envlaage  buaneas 
la  new  terms  as  a  mechanism  for  enabling  large  groups,  "^cb  ss 
factory  workers,  to  exebaage  the  pioducto  of  tbelr  bows  of  labor 
with  the  leeulto  of  the  eflorte  of  other  productive  groups,  soeb  as 

the  farmers.  

Functional  eficlency  under  aiodem  complex  conditions  m  mass 
piDductlon  and  tbe  use  of  hlgb-tensiaaed  power  depends  on  deU- 
cately  adjusted  social  engineering.  .^      ' 

To  tte  extent  that  tbe  tou^-aad-tumUe  SbfRmaa  Act.  ooa- 
ceived  in  tbe  spirit  of  1890.  whea  busineas  organisation  was  more 
primitive,  upctete  balance.  Federal  legislation  for  regulating  bu«- 

aeee  tfiould  be  tborouglily  revamped.  ^^ 

The  new  goal  should  be  to  create  aa  economic  equllibcnaa.  on 
vrtiich  fuU-tlme  employment  of  labor  necessarily  depen^ 

Instead  of  the  existing  arbitrary  principle  of  law.  formcuung 
busiaesB  lurts  In  restraint  of  trade,  modem  tWnkers  iisv*  propo**° 
tbe  substitute  doctrine  of  making  the  test  ot  the  propriety  of 
business  contracte  whether  they  are  la  the  public  totereet. 

Tha  oldar  restralnt-of-trade  doctrine  has  som«<lmea  beaa  uw» 
any  interpreted  to  sanction  antisocial  acte  such  as  wastage  of 
oU  and  otiier  precious  natural  resources.  ^_  _  ^  »_  ^«  •««« 
Senator  Davm  I.  Wslsh.  of  Maesachusatts.  tn  8««*^;J^  »•• 
bas  traiKlateii  into  proposed  law  tbe  newer  thinking  aboat  asodes 
of  modemlzli«  tbe  antitrust  laws.  Instead  of  acting  in  tba 
punitive  spirit,  the  Senator  has  described  his  propoeed  measure 
as  law  "  to  protect  and  f  oeter  trade  and  commerce." 

Ttie  tecbalque  is  to  leave  the  Sbcnnan  aad  tlis  aaytoa  Jicte 
on  the  statute  books,  but  to  lift  baalaeos  from  *^J»«*ff^*l^ 
legal  strait- Jacket  by  the  provision  that  aay  ff^*"**" '^^SLSf 
^ei«l  TrWde  Commiteton.  subject  to  a  nf^^TLiiSl  ^Sl-SJSS 
bol*  to  be  In  tbepuWlo  la«ereo(  will  be  exampt  from  proaaeutiaa 

""SSl^SJ?  WF^iuld  do  now  would  bava  «ich  a  b«»eaaal 
effect  on  business  p6ycholc«y  as  prompt  passage  of  a  sound  mrss 
uxe  f or  BKJdemlalng  tbe  aatltrust  laws. 

COST  or  rXDEBAX.  COVKSmCBVT 

Mr  PLBTCHBB.  Mr.  Preaident,  I  a^  to  hsvt  pdnted 
la  the  RwoRb  s  aUteracnt  shewing  tbe  eomiMHWttvg  •mnisl 
coat  ot  the  Federal  Ckyvenuoaent  for  tbs  period  ISSS  to  iasS» 

Iher^  being  no  objection,  the  matter  «ag  onlarad  to  tai 
printed  to  the  Racoao.  as  follows: 


rv\MnPT?aQTn>JAT.  Pir.rnpn .qtcmatf. 


May  R 


;ld&2£ 


iSOKGRESSICmAL  HECOBD— 5ENATB 


•ny  ttaruarj  cqitnuoa.  ezrepi;  i  Ausun*  ana  oemukay  came  from  rranoe.  Poiand.  Bunaola.  Italy. 
.  .HiWMrtM.  lo  tbc  court  aQd  '  Spain.  Cotomkla,  Cuba,  and  Salvador. 
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*  SteM  tte  Burma  ti  Panitoaa  wm  XmrnhmtA  from  Um  InUrior  D«psrtmcfnt  to 
tlw  Vatanaa*  Buiaaa  la  U91.  ia  ordar  to  maX*  a  (air  compariaon  vitta  1027  it  U  n«o- 
to  eoobina  tha  axpaodttuns  of  the  lDt«riar  Department  and  the  Veterans' 
kr  aaeta  pariod.  which  rcaolta  to  an  tncrease  in  expanditures  in  thoaa  tvo 
I  aflMMwno  iarl«B  M  eompared  with  1027. 

KATAX.  BXnLOXHG  ntOGKAM 

TlM  BnoA/t  resumed  the  consideratkMi  of  the  bill  (S.  51) 
to  authorise  the  building  up  of  the  United  States  Navy  to 
the  strength  permtttad  by  the  Washington  and  London 
naral  treatka. 

Mr.  NTS.  Mr.  Preeldent,  by  holding  back  most  of  the 
tmtti  and  the  facts,  and  by  revealing  only  part  of  the  facts 
and  exaggarating  others,  such  masters  of  propaganda  as 
Merie  Tliorpa.  editor  of  the  chamber  of  commerce  mouth- 
piece. Nation's  Business,  has  driven  Congress  into  a  position 
which  at  times  this  winter  has  resembled  hysteria.  The 
weekly  radio  broadcasts  by  the  spokesmen  and  errand  boys 
for  big  business  and  concentrated  wealth  have  brought  to 
each  Senator^  desk  during  the  winter  letters  upon  letters 
protesting  against  Oovemment  expenditures  and  demanding 
wwnomy  aDd  tax  reduction.  Many  of  these  c<»ununications 
have  come  from  men  and  women  who  never  have  approxi- 
mated an  Income  which  would  be  taxed  by  the  Federal  Oov- 
emmeDt  or  who  pay  more  Federal  taxes  than  they  have  paid 
in  any  of  the  last  20  years.  These  q^okesmen  for  selflsh- 
nesa  and  greed  have  done  their  work  so  well  that  many 
people  have  been  blinded  to  their  local,  coimty.  and  State 
tax  responrihilltks  under  which  they  labor,  and  have  been 
tempted  to  brieve  that  their  terriUe  tax  burden  was  oc- 
casiooed  quite  akXM  by  expenditures  of  the  Federal  Oov- 
OTunent 

Far  be  tt  tram  bm  to  want  to  discount  the  opportunity 
for  vast  savincB  la  Vbm  FMeral  Ooverament;  there  is,  to  be 
sore,  room  for  rtflnrt*****  in  expendttuzes:  but  I  merely  point 
out  who  has  been  prtmarily  responsible  for  the  planting  of 
the  exaggerated  thoo^ts  coucernlng  Federal  costs  which 
have  made  Ommi—  audi  a  madhouae  on  tt»  subject  of 
economy,  and  how  ttaorooi^ily  Inconsistent  Congress  can  be 
when  it  la  off  balanne 

Tha  acents  for  greftt  and  gicedj  American  business  cor- 

nt  Into  motton  wheds  wtaieh  have  cansed 

to  «•  In  red  letten  at  ewT  tvn  tbe  words 


not  matter  that  the  Budget  has  been 


In  the  imxsess  of  being  xmbalanced  for  years;  we  must,  just 
the  same,  balance  It  now;  not  to-morrow,  but  now. 

Rare  is  the  Member  of  this  body  who  has  not  at  one  time 
or  aiK>ther  "  deplored "  Oovemment  spending.  Economy 
committees  have  been  established  to  effect  such  savings  as 
would  materially  help  to  balance  the  Budget.  We  have 
iT]^«;|>4«d  and  slashed  and  slashed  at  departmental  appropria- 
tions, and  have  not  always  been  too  particular  as  to  the 
number  of  men  and  women  who  would  be  thrown  out  of 
employment  by  reason  of  the  slashing.  We  have  daily  shed 
tears  over  the  plight  of  the  taxpayer  and  pleaded  for  a 
lessening  of  the  terrible  load  carried  by  the  Federal  Income- 
tax  payers  of  the  land.  When  there  have  been  before  jjia 
appropriations  to  enable  warfare  to  be  carried  on  against 
grasshoppers,  barberry,  and  the  like,  we  have  often  ridiculed 
the  proposed  expenditure  and  have  more  often  cut  the  appro- 
priations to  the  bone.  Why?  For  the  purpose  of  relieving 
the  poor  souls  for  whom  Mr.  Thorpe  speaks  with  such  elo- 
Quence.  We  must  balance  the  Budget,  not  by  increasing  the 
taxes  of  those  whose  wealth  has  grown  to  gigantic  propor- 
tions during  and  since  the  war  but  by  cutting  the  expenses 
of  the  Government. 

If  future  generations  will  confine  themselves  alone  to  the 
economy  discussions  which  have  occupied  this  session  of 
Congress,  they  can  not  be  other  than  convinced  that  In  1031 
and  1932  the  Congress  of  the  United  States  carried  the  mat- 
ter of  thrift  and  economy  to  the  highest  degree.  But  If  those 
same  generations  follow  all  that  this  Congress  has  done  and 
is  about  to  do,  they  must  of  necessity  wonder  what  sort  of 
people  were  serving  in  the  Congress  to  accomplish  so  con- 
tradictory a  record  as  we  are  making. 

Here  we  are  now.  for  instance,  about  to  shut  our  eyes  and 
swallow  without  a  protest  a  progran^  which  can  not  do  any- 
thing other  than  increase  the  burden  of  taxation  and  fur- 
ther continue  the  Government  in  the  most  wasteful  enter- 
prise known  to  mankind.  Under  the  pending  naval  con- 
struction bill  upon  which  we  are  about  to  vote  and  which, 
it  seems,  will  pass  the  Senate  with  an  easy  majority,  we 
pledge  our  country  to  the  business  of  preparing  for  more 
war  and  to  provide  the  additional  burden  of  taxation  which 
war  and  preparation  for  it  occasions. 

Strangely  enough,  our  chamber-of-commerce  spokesmen 
are  not  broadcasting  urges  to  the  public  to  write  their  Con- 
gressmen and  demand  that  they  vote  against  this  authoriza- 
tion for  additional  naval  expenditures  totaling  hundreds  of 
millions  of  dollars.  Is  it  possiUe  that  their  program  is  one 
of  that  kind  of  economy  that  puts  men  out  of  work  and 
then  goes  on  building  machinery  which  is  intended  ulti- 
mately to  devour  and  destroy  the  manhood  of  the  land?  I 
am  only  asking.  Far  be  it  frwn  me  to  ascribe  any  more 
reasons  than  we  know  to  exist  as  the  background  of  the 
present  Interest  in  Federal  economies  of  the  predatory  inter- 
ests of  this  country. 

If  the  people  of  America  were  given  half  a  chance  to  know 
Just  what  is  occasioning  the  large  expenditures  by  their 
National  Oovemment,  they  wotdd  be  writing  us  these  days 
in  no  uncertain  terms  in  protest  of  this  authorization  for 
the  building  of  scores  of  new  battleships,  submarines,  and 
cruisers.  If  the  chamber -of-commerce  spokesmen  were 
really  sincere  in  their  economy  urge,  they  woiild  broadcast 
to  the  people  the  story  of  what  a  terrific  part  armaments 
play  in  our  present-day  budgets. 

There  are  none  to  deny  that  our  present-day  dlfDculties 
in  an  economic  way  and  our  tremendous  governmental  costs 
are  occasioned  by  war — wars  already  engaged  in  and  prepa- 
ration for  more  war.  And  yet  to-day  we  seriously  consider 
practicing  our  economies  against  those  men  who  went  in 
and  carried  the  burden  of  battle  and  risk,  who  suffered 
Injury  and  disease,  while  we  authorise  larger  appropriations 
than  ever  before  for  the  building  of  more  ships  to  bully  the 
world  Into  more  war.  It  la  Indeed  a  fine  spectacle  we  pre- 
sent 1  What  another  generation  or  future  generations  will 
thluk  of  us  and  term  us  remains  to  be  seen.  I  am  quite 
certain,  however,  that  their  thoughts  and  terms  are  not 
going  to  be  altogether  complimentary. 
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-^f  4^  in  -r— *  aiaii  looK  t»  our  dottara-and-ooitB  burden 
tif  war.  ObaamVOi  gxowth.  I  have  before  me  the  8tatisti> 
cal  statement  of  expenditures  for  the  Army  and  Navy  by 
imr  Qovei  nment  for  tlie  years  dating  back  to  1870,  takm 
from  the  June  80.  1930.  report  of  the  Secretary  of  the 
^Iteosusy.  I  ask.  Mr.  President,  that  this  tabte  wbdkeh  is 
before  me  may  be  made  a  part  of  my  remarks  at  this  point. 

The  VICE  FRBSIDENT.  Without  objection,  it  is  so 
erdered. 

Itie  table  referred  to  Is  as  follows: 
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Mr.  NYE.  I  want  to  point  out  that  back  in  1870  we  had  a 
total  outlay  annually  for  the  maintenance  of  an  army  and  a 
navy  of  $79,000,000— speaking  now  In  round  figuifes— in  1880, 
$51,000,000:  In  1800.  $66,000,000;  in  1900.  $190,000,000;  in 
1010.  $312,000,000;  In  1015.  $343,000,000;  in  1020.  $1,730.- 
000.000;  in  1925.  $084,006,000:  in  1926.  $669,000,000;  In  1927, 
$684,000,000;  in  1928,  $737,000,000;  in  1929,  $702j000.000;  and 
in  1930.  $840,000,000. 

I  want  to  iraiwess  upon  the  Senate,  If  I  can,  the  thought 
^rtiich  is  mine  growing  out  of  the  figures  with  respect  to  our 
expenditures  since  the  World  War.  We  had  a  right  to  ex- 
pect Immediately  after  the  war  a  gradual  cutting  down  and 
a  return  to  normalcy  ha  the  matter  of  Army  and  Navy  main- 
tenance costs.  We  find,  however,  in  1925.  six  years  after  the 
war  was  over,  a  total  Army  and  Navy  annual  cost  of  $084.- 
000,000.  ttie  figures  for  1926  showed  a  little  progress  to- 
ward reduction,  as  our  outlay  for  that  year  was  only  $669,- 
000.000;  but  instead  of  that  process  of  reduction  continuing 
frwn  year  t6  year  as  we  were  working  our  way  back  to 
normalcy.  In  1927  we  find  an  Increase  to  $684,000,000;  In  the 
next  year  an  inorease  to  $737,000,000;  the  next  year.  1920. 
an  increase  to  $792,000,000;  and  in  1930  to  $840,000,000. 

Mr.  President,  during  all  this  time  we  have  enjoyed  setting 
ourselves  up  as  an  example  to  all  the  civilised  nations  of  the 
world  of  a  people  who  were  wanting  to  reduce  the  terrible 
burdens  incident  to  the  maintenance  of  Army  and  Navy  Es- 
tablishments. We  have,  so  to  iqieak.  set  ourselves  forward 
as  the  leaders  in  the  cause  of'  peace  In  the  world;  but  idiile 
we  have  been  so  leading,  we  find  that  we  ourselves  have  been 
increasing  from  year  to  year  the  cost  of  the  maintenance  of 
our  Army  and  our  Navy. 

We  are  told  that,  even  though  this  may  be  true,  necessity 
demands  that  we  at  least  keep  pace  with  the  other  powers 
of  the  world  and  not  let  them  get  any  particular  advantage 
over  us  by  reason  of  their  armaments.  Yes;  we  are  told  we 
are  weak  and  defenseless;  that  we  have  not  kept  pace  with 
the  other  nations  of  the  world  in  the  matter  of  preparation 
for  war.  So  we  are  told  by  those  who  would  write  no  Umit 
to  the  war-preparation  burden  which  might  be  loaded  onto 
the  backs  of  the  people.  And,  of  course,  because  we  take 
that  attitude  the  people  of  oQier  lands  are  told  by  their  war 
leaders  tibat.  because  Uncle  Sam  is  building  more  ships,  they 
must  build  more  ships.  And  so  the  competitive  game  goes  on 
and  on  and  on  with  no  recession. 

^  But  what  are  the  facts  relative  to  the  war-preparation  pace 
ti  our  countiy  as  compared  with  that  of  oUier  countries? 

The  relative  strengths  in  1931  of  ttoe  five  powers  in  the 
matter  of  naval  tonnage  was  as  follows^  aecor<Ung  to  returns 
submitted  to  the  Lsatfue  of  Nations: 


United  State* - ,^ _»«>._-_ 


And  what  of  the  pereenti^pe  of  teereaee  plaoed  upon  the 
ehouMera  «if  the  peo^  by  reason  of  annameBta  durtaif  Oie 
past  number  of  yean?  That  burden,  that  taeresMog  per- 
oc«itage.  has  been,  when  one  «tep8  now  to  review  it,  most 

I  have  before  me  a  table  ivveaBng  the  nalietiaV-derense 
expenditures  til  the  seven  great  powers  tn  1013  and  then 
again  in  1930.  wfth  the  pereentage  of  hierease  or  decrease. 
and  Ml  index  of  the  wholesale  prlees.  The  table,  whieh  I 
ask  to  have  made  a  part  of  my  reaiarks  at  this  pobxt.  reveah 
that  the  percentage  of  increase  from  1018  to  1900  for  Russia 
was  SO  per  cent;  for  France  it  was  80  per  cent;  for  Oreat 
BrltiOn  it  was  42  per  cent;  for  JItpan  It  was  142  per  cent: 
and  for  the  United  States  it  was  197  per  cent. 

The  VICE  PRESniENT.  Witfaoot  objection,  the  table  will 
be  printed  in  the  Rsoou. 

The  table  is  as  foDows: 

The  ronowlng  table  ibows  the  natlozuJ-defenM  espendtttir*  q( 
the  aeven  great  powers  in  191S  aafl  ItSO,  wttb  the  percentage  OT 
toarea—  or  decreaae  and  tn*  lades  of  whol— al>  prtoaa; 
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Mr.  NYE.  So  we  see  how  we  have  been  outBtripping  aU 
others  in  the  matter  of  increasing  the  burdens  of  the  peopla 
of  the  various  oountarieB  with  these  growtng  programs  «( 
greater  armaments. 

When  one  insists  that  we  an  falttng  behind  these  dsvs  la 
the  matter  of  armaments  and  ability  to  compete  with  other 
countries,  I  am  txiclined  to  see  moat  dearly  that  instead  of 
doing  that  we  are  really  settiog  the  pace  whiiAi  the  othsr 
powers  of  the  world  are  feeling  called  upon  to  pursue;  and 
a  teiTifie  pace  it  has  been,  indeedt 

Mr.  President,  if  this  Coocresa  sincereiy  desires  to  euft 
governmental  expenditures,  here  in  the  pending  bin  la  the 
most  eloquent  chance  that  has  been  afforded  na  all  thia 
winter.  The  defeat  of  this  bill  wiU  mean  the  atfinff  to  the 
tamayeis  of  the  United  States  of  hundreds  of  mlBtons  of 
dollars.  It  win  mean  more  than  that  In  deHsM  and  cents 
alone,  for  it  will  mean  savings  of  hundreds  of  ndBiens  to  ths 
people  of  the  nations  of  the  woiid. 

There  are  many  very  false  hnprswlona  prevailing  rtlattve 
to  the  make-up  of  the  ontlay  whicOi  occaskms  the  terrible 
burden  of  Federal  expense  at  this  time.  Those  In^Treasioos 
nre  often  gtvsi  vent  in  the  many  letters  that  Members  of 
Congress  are  receiving  from  constituents  these  days.  They 
seem  to  *^^^^  it  woold  be  a  very  simple  matter  to  lop  off  31 
or  50  per  cent  of  the  Fedend  burden  of  taxationr  but  Ittaink 
for  the  Raoott  I  shall  offer.  In  aaswet  to  the  general  sptnt 
that  8avli«a  would  be  easy,  a  table  stiowing  where  the  cut^ 
ting  mint  be  done  if  material  saviaics  are  to  be  effected  by 
the  Oovemment.  ,    ^ 

m  1930  the  Department  of  Ai^altoze  repaired  an  •PPro- 
priation  of  $79j000,000;  the  Department  of  Ooa«aros. 
066  000.000;  the  Department  of  the  Interior.  fSi.OOOJOO;  ths 
Department  of  Justice.  flO.OOOjOOO;  the  Department  of 
Labw.  $11,000,090;  the  poatel  defldt  was  $il,MO^M;  ths 
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Slate  Department  had  an  appropriation  of  $13,000,000;  the 
Treasury  Department  had  an  appropriation  of  ^193,000.000. 

I  am  not  ^Ing  to  argue  fodii^bly  that  there  Is  not  oppor- 
tonltj  for  the  sarins  of  money  in  the  appropriations  for 
those  various  departments:  but  ho^  small  they  are  by  com- 
parison with  thoaa  d^artmoits  whi^  are  reQUirlng  the 
greater  outlajsl  For  here  is  the  Navy  Department  in  1930 
with  an  outlay  ot  $374,000,000  and  the  War  Department 
with  an  appromlatioa  at  $336,000,000.  There  is  where  our 
money  is  goinf.  Mr.  President — into  preparation  for  more 
wars  and  Into  the  payment  of  those  ohlifations  which  are 
going  to  be  with  us  a  long,  long  time  by  reason  of  past  wars. 

The  part  vliioli  wars  have  played  in  our  present  emer- 
gency I  think  must  be  realised  on  every  hand — at  least  an 
that  band  where  study  has  been  given  to  the  actual  expendi- 
tures bgr  the  Federal  departments.  The  estimates  of  Fed- 
eral expenditares  for  the  years  1933  and  1933  reveal  a  plan 
to  spend  $4413^94)00.  Of  that  $4,000,000,000,  the  sum  of 
$3,903,000,000  is  occasioned  by  wars— wars  of  the  past  or 
wars  to  be  fought  in  the  future,  our  preparation  for  those 
future  wars.  This  division  of  expenditure  for  war  is  occa- 
sioned by  the  appropriations  for  veterans'  relief,  appropria- 
tions for  the  national  defense  such  as  we  are  dealing  with 
here  now,  for  the  payment  of  principal  of  the  war  debt,  and 
for  the  payment  of  Interest  on  the  war  debt.  While  we  have 
an  outlay  of  $3,900,000,000  fcr  those  purposes  alone,  our  ex- 
penditures as  a  government  for  all  other  activities  of  the 
Federal  Ctovernment  are  but  $1,209,000,000,  using  the  round 
figures  which  are  before  me. 

Here.  then,  is  a  demonstration  that  of  every  Federal-tax 
dollar  that  Is  collected  and  expended  by  the  Federal  Gov- 
ernment $9  cents  is  oocastooed  by  wars,  making  only  31  per 
cent  of  it  chargeable  to  the  other  activities  of  goremment 
which  are  productive  and  helpful  to  the  people  of  our  coun-. 
try.  or  at  least  we  hope  that  those  endeavors  are  helpful. 
Yet.  In  the  face  of  that  fact,  we  would  now  fasten  upon  the 
people  of  this  country  an  additional  burden  through  a  pro- 
gram calling  for  the  launching  of  an  armament  program, 
as  it  relates  to  our  Navy,  the  siae  d  which  can  not  be 
gathered  at  aU  at  this  time. 

Is  this  tw^rfn^w  ifr.  President?  Is  tt  madness  that  moves 
us  In  this  direction?  la  it  madnfuw  wtUch  seemingly  is 
wimj^ng  it  a  oomparatiTdiy  simple  matter  to  pass  this  naval 
building  authorization  bill  through  Congress  at  a  time 
ivrhen  Ounfiei  la  pcaaumably  bntkHng  a  reputation  for 
economy?     . 

Is  it  *»i^*w*««  or  Is  it  that  more  to  be  despised  thing, 
liypocrisy,  which  bkb  us,  as  sane  and  honest  representa- 
tives of  the  Nation,  to  dip  $10  or  $13  from  the  stipend  of 
a  stenographer  In  Oovemnunt  employ  and  expend  it  on  bat- 
tleslklps  to  defend  her  from  lier  foreign  foes?  We  rob  such 
of  their  overtime  pay  that  the  humblest  member  of  a  labor 
union  reoeivea;  we  rob  such  of  the  vacation  which  business 
cfaaeerat  give  emploTees,  and  with  tenderness  of  heart  we 
would  force  upon  such  an  involuntary  fin-lough  in  ^^lidx 
tbej  may  go  hungry  that  ttwlr  country  may  have  protection 
against  the  navies  of  Japan,  France,  or  Qreat  Britain. 

These  may  need  the  protection  of  ibt  vast  bulic  of  steri- 
armored  battkefaipe:  but  netttur  we  who  sit  here  in  the 
Halls  of  Congrees  nor  the  combined  forces  of  the  executive 
and  judicial  branches  of  oar  aoremment  can  hide  for  an 
instant  from  the  oonunon  people  that  their  greater  need  is 
defense  from  their  foes  within  tUs  Republic.  It  will  require 
no  unlimited  expenditure  for  them  to  gain  that.  Tliey  are 
not  deociTed  by  oar  lofty  oratory  on  the  idories  of  the 
Amwlcan  Navy,  nor  are  they  unable  to  pierce  the  screen  of 
Vpeali  to  paftrtottm  wlileh  to-day.  as  ever,  hare  been  the 
first  resort  btfktnd  which  greed  lurks  and  works  its  eternal 
purpose  againct  the  common  weaL 

I  can  liear.  w  all  can  hear,  the  erj  of  **  padflst  **  raised 
becaott  at  a  time  when  30JK)0,000  idle  and  their  dependents 
•o  hnBgry.  and  another  30.000,000  farmers  and  their  de- 
psnrtenta  are  tn  tite  throes  of  want,  tt  la  demanded  that  we 
.vtthhold  oar  hand  from  this  prodigloas  and  apparently  un- 
Itmtted  expenditure  of  public  money  for  a  larger  navy. 
Xt  must  be  a  pleasant  thought  to  the  Innnofnt  victims  that 


the  Departmoit  of  Justice  must  Umit  its  activities  and  re- 
strict its  sei  flues  in  a  real  war  with  crime,  to  give  the  Navy 
the  means  to  battle  with  enemies  witliout  our  borders,  we 
know  not  whom,  and  if  we  Imew  we  dare  not  say.  The 
Commezoe  Department,  which  might  foster  trade,  must  stay 
its  energies  that  it  may  have  a  navy  to  guard  a  vanished 
commerce!  The  Department  of  Agriculture  must  trim  its 
sails  in  counseling  the  farmer  that  a  magnificent  navy  may 
plow  the  deep  and  protect  our  world  markets  which,  with 
prosperity,  have  withdrawn  from  our  sight. 

This  is  a  great,  even  a  criminal  foUy.  that  we  are  about 
to  commit.  That  we  pretend  to  commit  it  in  the  name  of 
peace  and  self-preservation  does  not  diminish  the  folly. 
Rather  it  increases  it,  for  by  it  we  admit  that  in  crying 
"  peace  "  we  expect  war.  and  persistently  ensue  it.  We  pro- 
voke the  very  war  we  pretend  to  spend  millions  to  avoid. 

At  timea,  Mr.  President,  I  am  given  to  wonder,  and  quite 
seriously,  where  our  greatest  danger  as  an  American  people 
lies.  Is  it  at  home,  or  is  it  abroad?  I  think  we  have  had. 
during  the  last  10  years,  ample  demonstration  tliat  our 
greatest  dangers  are  from  within,  not  from  without  our  bor- 
ders. I  follow  with  closest  interest  remarks  taken  from  an 
address  before  the  Yoimg  Men's  Lyceum,  of  Springfield,  QL. 
delivered  by  Abraham  Lincoln  on  January  27.  1837.  I  want 
to  be  permitted  to  read  it. 

Lincoln  said  then: 

*  ^  *  We  find  ounelTM  under  the  government  at  a  syitein 
of  political  Institutions  conducing  more  essentially  to  the  ends  of 
clvU  axul  religious  liberty  than  any  ot  which  the  history  of  form«r 
times  tells  us.  We,  when  morintlng  the  stage  of  existence,  found 
oxirselves  the  legal  Inheritors  of  these  fundamental  blessings. 
We  tolled  not  in  the  acquirement  or  establishment  of  them:  they 
are  a  legacy  bequeathed  tis  by  a  once  hardy.  brav«,  aad  patrlotle, 
but  now  lamented  and  departed,  race  of  ancestors.  Theirs  was 
the  taak — and  nobly  they  performed  it — to  possess  themselves  and 
through  themselves  us  of  this  goodly  land  and  to  uprear  upon  its 
hills  and  its  valleys  a  political  edifice  of  liberty  and  eqtial  rights: 
tls  ours  only  to  transmit  these — the  former  unprofaned  by  the 
toot  of  an  Invader,  the  Utter  undecayed  by  the  lapee  of  time  and 
untorn  by  usurpation — to  the  latest  generation  that  fate  shall 
permit  the  world  to  know.  This  task  gratitude  to  oxir  fathers. 
Justice  to  ourselves,  duty  to  posterity,  and  love  for  our  speotas  In 
general.  aU  Imperatively  require  us  faithfully  to  perform. 

How.  then,  shall  we  perform  it?  At  what  point  shaU  be  expect 
the  approach  of  danger?  By  what  means  shall  we  fortify  against 
It?  Shall  we  expect  some  transatlantic  military  giant  to  step 
the  oeesn  and  crush  us  at  a  blow?  Never  t  AU  the  armies  of 
Europe,  Asia,  and  Africa  combined,  with  all  the  treasure  of  the  earth 
(our  own  excepted)  In  their  military  chest,  with  a  Bonaparte  for 
a  commander,  co\ild  not  by  force  take  a  drink  from  the  Ohio  or 
make  a  track  on  the  Blue  Ridge  in  a  trial  of  a  thousand  years. 

At  what  point,  then,  is  the  approach  of  danger  to  be  expected? 
I  answer.  If  it  ever  reach  us  it  must  spring  up  amongst  us:  it 
can  not  come  from  abroad.  If  destruction  be  our  lot.  we  must 
ourselves  be  its  author  and  finisher.  As  a  nation  of  freemen,  we 
most  live  through  all  time  or  die  by  suicide. 

Such  programs,  Mr.  President,  as  we  do  at  times  engage 
in  here  In  this  Government,  here  in  this  Congress,  quite 
thoroughly  convince  one  that  we  are  engaging  in  a  program 
of  national  suicide. 

It  might  be  pointed  out  that  our  domestic  conditions  are 
so  bad  that,  like  the  kings  of  an  early  day.  when  faced  with 
their  people's  maladjustment  and  misery,  we  must  plxmge 
into  war  and  preparations  for  war  to  distract  their  atten- 
tion from  the  ills  at  home.  Is  this  the  inner  and  secret 
program,  the  last  resort  to  quiet  a  people  distracted  and 
torn  by  internal  Uls  and  domestic  wrongs?  ^ 

I  do  not  now  argue  that  to  be  the  case.  One  only  wonden 
at  times.  Cite,  if  you  will,  the  case  of  China,  which,  because 
tt  shunned  war  and  boasted  no  armament,  has  become  the 
prey  of  every  wild  beast  in  the  world's  Jungles.  China  has 
its  classes  and  ranks  and.  such  is  its  measurement  of  war- 
fare that.  In  classifying,  it  places  the  soldier  below  the  caste 
of  beggar!  China  has  been  conquered  many  times  and 
fierce  invaders  from  the  north  and  west,  not  restrained  by 
the  great  wall,  have  fallen  upon  it.  Yet  in  the  end,  by 
peaceful  means,  it  has  absorbed  and  swallowed  up  its  con- 
querorsL  They  are  for  a  mOTient  of  time,  but  Its  peace  is 
of  the  centuries,  eternal.  It  may  be  argued  that  China  has, 
in  part,  become  modernised,  and  its  recent  exploits  of  arms 
against  Japan  may  be  cited.  This  is  but  the  edge,  the  rim 
of  the  country  which  has  been  touched  with  modem  "  civili- 


zation "—the  civilisaUan  of  guns,  tanks,  and  hiiAi  explosives. 
Deep  In  the  heart  of  the  nation  there  are  millions  upon  mil- 
lions vrtu>  do  not  know  that  a  war  is  on  and  who  note 
neither  its  beginning  near  its  end. 

Yet  China  is  not  a  Christian  nation.  I  do  not  want  to  be 
placed  in  the  light  of  advocating  at  this  stage  a  program  of 
complete  disarmament  on  the  piui  of  the  United  States. 
I  do  advocate  only  that  degree  of  armaments  which  are  re- 
quired to  amply  protect  us  against  posailde  invasion  from 
abroad.  Beyond  that  point,  in  times  like  these,  we  certainly 
have  no  right  to  go. 

In  citing  the  case  ci  China  I  have  said  that  China  is  not  a 
Christian  nation.  It  has  no  book  to  guide  it  in  the  paths  of 
peace.  We,  the  people  of  the  United  States,  hold  as  our 
I»oudest  boast  that  we  are  followers  of  the  Prince  of  Peace. 
We  are  Christians— except  in  practical  things.  We  read  and 
outwardly  accept  the  teachings  of  that  faith,  direct  f rcxn  the 
lips  of  the  Master:  "Blessed  are  the  meek,  for  they  shall 
inherit  the  earth;  blessed  are  the  merciful,  for  they  shall 
obtain  mercy;  blessed  are  the  peacemakers,  for  they  shall  be 
called  the  children  of  Ood."  Then  we  close  the  book  with 
its  perfect  theory,  and,  untouched  by  the  essence  of  Christi- 
anity, we  cwne  here  as  Christian  men  and  women,  to  vote 
unstinted  millions  for  a  haughty  and  merciless  work  ^of 
slaughter,  and  ha\'ing  denied  the  faith  before  the  world, 
leave  this  diamber  Justified. 

Is  the  cup  of  otn*  iniquity  as  a  nation  not  full?  Come,  let 
us  fill  it  to  the  brim  that  it  may  be  quaffed  the  sooner. 

Mr.  President,  I  know  not  what  the  reaction  of  people  gen- 
erally win  be  to  this  movement  to  authorize  an  enlarged 
naval  building  program.  I  can  only  guess  that  when  the 
facts  are  known  to  them  every  man  in  public  life  Is  going  to 
hear  from  them.  I  do  know  that  the  people  are  wondering 
these  days  why  it  is,  how  it  can  be.  that  a  program  of  this 
kind,  at  a  time  such  as  this,  can  get  through  the  Congress 
without  any  great  difOculty,  while  the  distress  and  the  need 
of  the  masses  of  the  people  of  this  country  are  going  un- 
checked, unheeded,  and  they  are  left  to  plod  and  plot  their 
own  way  through  an  Impossible  situation. 

On  the  farms  of  America,  for  example,  live  30,000.000 
people.  In  smaller  towns  and  communities  are  30,000,000 
more,  who  can  not  do  a  thing,  who  can  not  progress  for  a 
moment,  unless  they  are  enabled  to  do  so  by  the  purchases 
of  the  people  on  the  farms  from  their  shelves  in  their  towns. 
Sixty  million  people  are  dependent  first,  last,  and  all  the 
time  upon  Mr.  American  Farmer.  Yet  when  we  endeavor  to 
restore  prosperity  in  this  country  we  devote  ourselves  and 
with  lightning-like  speed  write  legislation  intended  to  help 
the  stock  gambler,  intended  to  help  the  big  banker,  intended 
to  help  the  insurance  companies,  and  the  railroad  companies, 
seemingly  in  anticipation  that  scmie  crumbs  are  going  to 
drop  on  down  through  to  these  60,000,000  people,  who,  for 
want  of  buying  power,  are  alone  responsible  for  the  distress 
In  American  to-day.  We  would  do  well  to  show  more 
solicitude  of  the  needs  of  the  many  and  vote  against  this 
pending  blU.  [Manifestations  of  applause  in  the  galleries.  1 
The  PRESIDENT  pro  tempore  <Mr.  Mosss) .  The  Chair 
admonishes  occupants  of  the  galleries  that  they  are  preoont 
by  virtue  of  the  rules  of  the  Senate,  which  forbid  dwnonstra- 
tions  of  approval  or  disapproval  in  the  galleries.  The  pres- 
ent occupant  of  the  chair  has  once  not  hesitated  to  clear 
the  galleries  when  the  rule  was  violated,  and  he  will  not 
hesitate  again. 

asLZEf  or  AOUcoLTuax 

Mr.  HOWELL.  Mr.  President,  the  bill  under  considera- 
tion Is  an  authorization,  merely  an  authoriaation;  hence  it 
does  not  mean  that  something  immediately  could  be  done  for 
the  Navy.  Notiahag  can  be  d<me  until  an  appropriation  is 
made  under  tliat  authorisation,  and  there  Is  no  possibility 
of  such  an  amvopriation  in  this  session  of  the  Congress. 

In  short,  we  are  now  considering  a  bill  which  it  is  unnec- 
essary to  consider  in  Congress  at  this  time,  with  an  adjourn- 
ment only  five  weeks  away.  Yet  we  have  not  time  to  con- 
sider a  constructive  measure  for  agriculture.  However, 
farmers  continue  to  lose  theh-  homes  by  the  thoiwands  be- 

LXXV- 


eause  they  can  not  get  enough  from  their  products  to  pay  tbt 
taxes  and  the  Interest  on  their  mortgages.  Yet  the  Ocnu- 
gress.  with  seeming  indiiferenoe,  is  already  talking  of  «a 
early  adjournment  without  doing  anything  to  remedy  the 
price  Inequality  suffored  by  agriculture. 

Nearly  three-quarters  of  a  million  farms  were  sold  because  ct 
delinquent  taxes,  mortgage  f  orecloeures,  bankruptcy,  or  some 
other  form  of  forced  sale  in  the  5-year  period.  2036  to  1930. 
inclusive.  A  total  of  663.860  farms,  or  more  than  one-tenth  of 
all  the  farms  in  the  United  States,  were  transferred  by  farced 
sale  of  one  kind  or  another  during  this  period,  as  shown  by 
the  following  table,  which  I  desire  to  insert  In  the  Rsooas. 

Mr.  TYDINGS.    Mr.  President 

The  PRBSIDINa  OFFICER  (Mr.  BtLAiTOK  in  the  chairK 
Does  the  Senator  tnm.  Nebraska  yield  to  the  Senator  fnaft 
Maryland?  1* 

Mr.  HOWELL.    I  yield.  'is*w  ••ji*'*^^  ^^ 

Mr.  TYDINQS.  I  suppose  the  Senator  Is  lolng-'tir"Viil 
into  the  Rscou  what  I  was  about  to  ask  him  to  h»,ve  in- 
serted. If  he  has  the  figures  by  years  showing  the  ntmiber 
of  farms  whi<^  have  been  sold,  will  he  not  be  kind  enough 
to  ^ut  them  in  by  years,  so  that  we  may  see  how  the  oondi- 
ticm  has  been  accentuated  in  the  last  two  or  three  yearst  ^ 

Mr.  HOWELL.  Mr.  President.  I  request  permtssion  t6 
have  printed  in  the  Rtooao  the  table  which  I  submit 

There  being  ho  objection,  the  table  was  ordered  to  be 
printed  in  the  Rscoaa.  as  follows: 

Ettimated  number  of  farms  transferred  by  reason  of  OeUnqvent 

t*x«*  or  mortgage  foreclosure,  bankruptcies ,  or  other  forced  saim, 

by  years.  1926-1930 
(SUtement  by  Fred  Brenckman.  Washington  representative  of  tta* 

National  Orange,  before  Interstate  CammKce  Onmmlsslnn,  Xx 

Ijarte  103.  August  10.  1931] 


NumbaroT 
(arms  in 
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result  of-' 

Kstiaatsd  namb«  el 
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Total 

Year 

United                        I 

^g»      Dellnqaent' 
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PondosnTB. 

baolcniptcy. 

etc. 

DeUiKjaeot 
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1824. 

1938 

8.371, 640 
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6.3K443 
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4.3 

•wl 

&.3 

4.7 

«wl 
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17.6 
14.8 
1&7 

33.338 

33.874 
28.636 
33^073 
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111.364 
«J,818 

Ir.'Si 

1«7 

1928 .... 

\4B.mi 

144,133 

1929 

m.86S 

Mao... 

uaiao4 

Total.. 

313 

83.7  1       198.  SM 

ssasBs 

88X883 

Mr.  HOWELL.  Mr.  President,  I  wish  to  say  to  the  Sena- 
tor from  Maryland  that  the  data  for  1981  are  not  available. 
The  figures  in  this  table  are  based  upon  estimates  made  by 
the  United  States  Department  of  Agriculture.  The  estimate 
for  1931  is  not  yet  available,  but  it  is  safe  to  assume  that  the 
number  of  foreclosures  and  other  forced  sales  during  1931 
far  exceeded  the  number  in  any  year  during  Uie  period 
covered  by  these  figures. 

The  annual  report  of  the  Federal  Farm  Loan  Board  re- 
cently made  public  showed  that  the  number  of  foreclosures 
by  the  12  Federal  land  banks  increased  72  per  cent  during 
the  year  »31,  reaching  an  aggregate  of  11.258.  While  the 
aggr^ate  number  is  comparatively  small,  the  enormous  In- 
crease in  the  rate  of  foreclosures  is  striking  evidence  that 
conditions  were  far  worse  to  1931  than  to  previous  years. 

Even  assuming  that  the  rate  of  foreclosures  and  other 
forced  sales  conttoued  at  the  same  rate  to  1931  as  to  1936, 
namely,  130304  farms,  the  total  number  of  farms  sold  be- 
cause of  deltoquent  taxes,  mortgage  foreclosures,  bankrupt- 
cies, and  other  forced  sales  for  the  period  1928  to  1931. 
inclusive,  would  amount  to  813,654  farms,  or  more  tiJan 
Uiree-quarters  of  a  million,  and  more  than  one-eighth  of  aU 
the  farms  to  the  United  States. 

Visualize  what  this  means  to  suffering  to  the  farmers  off 
the  country.  From  an  economic  standpoint,  the  losses  are 
terrific.  In  times  such  as  these  virtually  every  forced  sale 
means  that  somebody  takes  a  heavy  loss.  In  some  oassslt 
is  the  mortgage  holder  who  loses  because  the  farm  does  not 
brtog  enough  to  pay  the  amount  of  the  mortgage,  due  to 
aboonnapy  depressed  values.    In  other  cases  the  nuvtgMO 
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halder  awy  not  km  Miythinff.  tot  In  tttmcti  enaj 
whetbw  Uw  BOTiga«»  iMMer  kws  «rnflC  the  farmer  loan  bf 
tmaan  of  the  forwd  mJm  boeMM  •  forced  aile  in  pcrtote  of 
tr«at  oeonomic  tfepreMlon  meb  m  Vbka  woaXty  xonlU  \u 
bnn?li«  »  price  far  bdow  th*  ztal  i«lM  of  the  pvoperty. 
m  a  treat  manr  eaam  valoaMe  f  amu  one*  worth  men  than 
double  the  ajBoant  of  the  ■Mrtsa^es  analnit  them,  when  sold 
under  the  haauBtr  brtat  no  more  than  the  mortgage  and 
•emetMiea  kM,  wtth  the  neatt  that  the  farmers'  equity  le 
«nped  oat  ar<i  the  eavtaqp  «C  a  lifethne  are  deetrayed. 

leas  li  bar  DO  means  the  whole  story,  the 
.  haatihatioii,  and  social  distress  must  also 
be  considered.  Think  what  It  meaiu  for  three-quarters  of 
a  mdhoB  fam  fmnlUes  to  lose  theh  homes.  Bcaat  of  these 
^if— «—  lMiv«  bMB  m  poiiinn  of  fsmllies  for  ceaorations. 
The  farm  Is  more  Uian  a  place  of  business.  It  is  a  home 
for  a  farm  familj.  That  explains  to  a  large  extent  why 
fanass  hoU  io  tenaek>usly  to  the  business  of  farming. 
dCBplie  the  fact  that  year  after  year  they  are  unable  to 
a  prafit,  and  soarad^  iMa  Io  even  earn  the  equivalent 
^^  for  themseltcs,    Tbete  fame  are  tbeh  homes,  and 

«f  thsm,  tf  they  gave  op  farming,  for  ^rtilch  they  have 

been  trataid  by  edaeadMi  and  eaperienee.  would  not  be  able 
ta  fa  toft*  dOtmt  vocatlona  flnoeessfuUy.  partleolarty  those 
who  an  ntddleH«ed  or  oMer.  and  so  they  bang  on.  hoping 
that  rffftW^rtir*  will  imprefve.  bat  lacing  a  conttnued  and 
rapid  accumulaUon  of  iitnuoMiP  handirapa. 

Da^ite  the  dUtxeolng  fgndU*^***"^  which  now  prevail,  the 
wvst  Witt  aot  have  bam  laached.  unleos  something  is  done 
to  remedy  the  sltuaUon.  The  depression  lOHlay  Is  bad 
^nr^l>^  hot  It  can  stiB  baeMM  wana.  Deflation  has  not 
^t  ran  !ta  tta  txmrsK.  TIm  wages  of  woridngmen  In  the 
dties,  the  rates  of  public  utilities  wtxlch  are  fatrgely  fixed  by 
law,  the  IbOB  and  iihauM  wfurt^  for  a  large  number  of 
•errioes.  the  prteee  of  trade-narked  goods  or  monopoly 
products,  and  a  great  Biany  other  services  and  commodities 
still  remain  on  a  level  oonatderably  higher  than  can  be  per- 
manoitly  sun>orted  under  piesent  economic  conditions. 
^hdess  the  forces  of  deflation  are  checked,  these  prices, 
wages,  and  tve%  tat  servloee  inevitably  must  come  down  to 
the  general  levei.  If  this  occms.  It  means  a  stiH  further 
xctfaotion  tn  buying  power  for  the  products  of  the  farm. 

Our  farmers  have  been  patient  and  long-suffering.  Ihsy 
have  dan*  their  best  to  cope  with  the  situation,  but  the 
^n^1dmr  whi^  has  cone  up<m  them  has  been  brought  about 
larg^  by  forces  and  conditions  over  which  they  have  had 
no  conttDl  as  taidivMaali  and  very  litHe  oontrol  eoDecttvely. 
Ooagress  has  the  power  to  act.  and  thereby  bring  substantial 
teUef  to  agrtcultare.  Tte  farmers  know  that  Congress  has 
this  power.  For  five  months  farmen  have  waited  patiently 
^3r  Ooi«reis  to  heed  their  picas  for  effective  legislation,  bat 
thus  far  Coagress  has  done  nothing  exeept  to  Ibtoi  to  their 
appeals. 

Mr.  President,  the  farmers'  patience  Is  Just  about  ex- 
Itausted.  They  want  action  instead  of  prof esEions  of  sym- 
pathy. It  Is  net  suffldent  to  make  promises.  The  time  has 
come  for  f ulfllfanent  of  promiees.  What  promioeBt  Ttte  1926 
piatform  of  the  Republican  Party  reads: 

IhA  BcpobUcan.  Party  ptodgM  VtmU  to  tiM  clcTelopmcnt  sad 
•aactiiMnt  of  ummui  m  inucb  wlU  ptoet  tbe  mgrtcnltml  tnter- 
cats  of  AoMrtea  oa  a  bacS  of  •oonoMtto  equalttr  wtta  oCber  in- 
€«airt«B  to  taaofe  vhair  laeiiMrity  mtA  tmntm. 

The  Democratic  piatf  csm  of  that  same  year  committed  the 

party  tn  the  foBowtaig  language: 

PKKtnoacs  at  crops  nhom  total  voluaoe  exeeeda  the  naeda  oC  Vbm 
doaiMtle  maitet  moRt  conttmie  at  a  tflaadva&tag*  xmtu  the  Oov- 

atiiil  iImB  tatarvaae.  m  anlowly  and  aa  eOfeettvaly  in  feabatr 

of  tbe  farmar  aa  it  haa  tntarvanag  la  behalf  «C  labor  and  >n- 
<4taafety.  •  •  •  Wa  plaSgs  the  party  to  aa  earnest  endeavor 
to  aom  thta  prohtaa  off  the  tftstrlmxttan  of  the  coat  of  deaUng 
wtth  erep  ■— ylaaea  over  the  »avfeeeed  anlta  of  the  crop  whan 
prodaBara  are  baneflSsd  by  au^b  MBtataaea. 

8octe  were  the  solema  promises  of  tbtt  two  parties.  Have 
they  been  redeenedt  It  wfll  not  be  contended  that  they 
have.  It  may  be  asked.  '*Dld  not  Concrsss  create  the  Fed- 
eral Psrm  Board  In  lf9  and  provide  it  with  funds? 


but  at  the  time  even  a  majority  cf  Ooogrees  feared  tha  aet 
would  prove  but  a  futile  gesture,  and  their  fears  have  been 
fUUy  jwtifled.  The  Federal  FUm  Board  has  utterly  failed. 
Therefore  the  pledges  made  by  the  Republican  and  Demo> 
cratic  Parties  in  1128  are  miredeemed.  This  has  been  fully 
realised  f<n-  more  than  18  months.  Since  then  has  Ccngress 
provided  or  even  made  an  effort  to  provide  a  constructive 
measure  that  might  fulfill  these  pledges  made  to  agriimlture 
by  ttie  two  great  parties?  No  bill  of  such  a  character  has 
been  considered  on  the  floor  of  either  body,  nor  is  Juch  a 
measiuT  pending  on  the  calendar  of  either  body.  Tet  but 
35  days  remain  of  this  session,  but  five  weeks.  What  are 
we  going  to  do  about  it?  Are  we  to  go  home  and  teD  the 
farmers  that  political  platform  pledges  mean  nothng,  at 
least  so  far  as  agriculture  Is  concerned;  Oiat  Congress  has 
not  the  win  to  act?  Mr.  President,  we  must  act.  The  wel- 
fare of  the  Nation  d«nands  that  agriculture  be  reeeued.  o 

KAVAL  BUILDnrO  PBOGaAX  f 

The  Senate  resumed  the  consideiatlon  of  the  biH  (S.  51) 
to  authorise  the  building  up  oX  the  United  States  Navy  to 
tbe  strength  permitted  by  the  Washington  and  T<ondon  naval 
iceatias. 

Mr.  McNARY.    Mr.  President.  I  suggest  the  absence  of  a 

^[ttonun. 
The  PRESIDINa  OFFICER.   The  dork  will  call  the  rolL 
Iha  legislative  clerk  called  the  roll,  and  the  foUowlnf 

Senators  answered  to  their  names: 

Aahvrat 

BaUer 
Waehaw 


OouaMM 
Ovtttac 


Bull 


Boiah 

Bratton 

Below 

Brnoee 

Capper 

Carey 

ODhen 

Ooolidca 

Copeland 


OavU 
DtckUMoa 


Kandrlck 
Ceyea 


FUtehw 

CUaas 

Olenn 

Bale 

Ha«M 

Harden 


Ufwto 

Logan 
MeKellar 


Odme 


BobtiMoo.  Ark. 
Sheppard 
Shipetaad 
BmUh  .X 

Stepheae         "^ 
Tbomaa,  Idaho 
IPawaaeBd 
Trammell  j 

VandenbCTg       ^ 
Watah.  MMe.    Jf 
WheeUr 
White 


Mr.  8HEFPARD.  I  wish  to  announce  that  the  following 
Senators  are  detained  from  the  Senate  on  official  business: 
The  Senator  trosa  Ohio  tMr.  Brnjarrl.  the  Senator  from 
/^r^^ncftjt  [Mrs.  CAXAVtTAYl.  the  Senatot  from  Texas  [M^. 
COBKAU.Y1.  the  Senator  from  Washington  CMr.  Dill],  the 
Senator  from  Oklahoma  lUx.  Gotx].  the  Senator  from  ICs- 
sioslppl  CMr.  HarusonI.  the  Senator  from  Elansas  [Mr. 
McOnj.],  the  Senator  Srom  Nevada  [Mr.  PrmiAir].  the  Sen- 
ator from  Oklahoma  CMr.  Thoius].  the  Senator  from  Mary- 
land [Mr.  TydingsI,  the  Senator  from  New  York  CMT. 
WAflMot],  and  the  Senator  from  Montana  VUx.  WalsbI. 

The  VICE  PRESIDENT.     Fifty-two  Senators  Lave  an- 
swered to  their  names.    A  quonm  is  present.    The  bill  is 
open  to  amendment.    If  there  b^  ^  further  amendrient.  the 
question  is  on  the  engrossment  and  third  reading  of  the  blQ. 
Mcomowi  XK  eovauosEifTAi.  szvKHsrruaia 

Mr.  MtKEULAR.  Mr.  President,  the  Senator  frtmt  Utah 
[Mr.  KxMQ^  is  not  qrdte  ready  to  pa?oceed  on  the  pending 
bIB  qTH«,  with  his  permission.  I  am  going  to  talce  only  a  short 
period  of  time. 

The  VICE  PRESlDEirr.  Tha  Chair  recognises  tho  Senator 
from  Tennessee. 

Mr.  McSEUjAR.  Mr.  Preaident.  I  wish  to  call  the  atten- 
tion  of  the  Senate,  and.  If  I  can.  of  the  country,  to  certain 
statements  in  the  President's  message  of  yesterdtvy  after- 
noon. I  quote  from  that  message  as  fouiMi  on  page  9640 
of  the  Racoaa.  as  follows: 


Ilo4taliig  ia  more  neeeeeary  at  thia  time  than  balaaclag  the 
Bvdgc^  W^**fvi[  wUl  put  more  heart  Into  the  couatry  than 
prompt  and  courageous  and  united  action  In  enacting  the  legle- 
taittoo  Which  this  situation  imperattvety  deaaanda,  and  an  equally 
dctermtned  stand  in  defeating  onwtae  and  tumeoeaBary  iegietaUoa 

Leaving  out  a  portion  of  Uie  message,  I  read: 

The  details  and  requlrementa  of  the  situation  ai<a  aow  weU 
known  to  the  CoagnM  and  platnly  teq[Uh» — 

FIraC  Tbe  prompt  enacieBent  of  a  revenue  bAU  adaqwaf  to  pro- 
doea  the  necessary  revenue  and  so  deaigned  as  to  distribute  the 
burdens  equitably  and  not  to  impede  eoonomic  leco^ety. 

Btrwid 
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And  I  can  etQMCial  attention  to  the  second  requirement — 
a  drastic  program  of  eoonomy  which,  Incindlng  the  aavlngs  already 
iT,..rto  tn  the  Bzeeutlve  Budget  of  $360,000,000.  can  be  Increased  to 
exceed  $700.000,00&  per  annum. 

Again,  omitting  two  or  three  lines — 

Such  a  program  to  acoompllsh  Its  purpose  must  emhraoe  the 
rejection  of  all  measurea  that  Increase  expenditures  unless  they 
be  for  imdoubted  emergency;  the  reduction  in  appropriations 
now  pending  below  the  figures  submitted  In  the  Executive  Budget 
on  December  9  last;  a  reconsideration  of  the  legislation  covering 
those  economy  projects  which  require  repeal  or  amendment  to  the 
laws;  and  an  effective  grant  of  authority  to  the  Executive  to  reor- 
ganize and  consolidate  and  eliminate  unnecessary  Government 
bureaus  and  establishments. 

I  call  especial  attention  to  the  sentence  which  follows: 
In  the  category  of  appropriations  within  the  authority  of  the 

Appropriation    CommltiMs,    those   committees   have   given    some 

months  to  devoted  consideration  of  the  Executive  Budget,  which. 

as  I  have  said.  In  Itself  carried  a  reduction  of  $368,000,000  below 

the  expendltvu-ee  of  the  current  year. 

Mr.  President,  for  the  second  time  the  President  of  the 
United  States  has  asserted  that  his  Budget  recommendations 
for  the  fiscal  year  1933  represented  a  reduction  of  $369,- 
000,000  as  compared  with  those  for  the  fiscal  year  1932. 
The  President  is  wholly  mistaken  in  making  that  statement, 
and  I  shall  read  trom  official  documei^  in  order  to  prove 
what  I  say.  When  I  shall  have  placed  the  figures  in  the 
RscoRB  I  challenge  any  Soaator,  I  challenge  the  President 
himself,  I  challoige  the  Budget  Dixector,  I  challenge  the 
Secretary  of  the  Treasury,  or  any  other  person  to  refute 
those  figures  or  to  sustain  the  so-called  $368,000,000  reduc- 
tion of  which  the  President  speaks. 

Mr.  President,  on  April  5  I  called  attention  to  a  &tanUar 
statement  in  the  President's  message  made  on  April  4.  I 
quoted  from  his  message  of  April  i  as  follows: 

I  have  tn  various  messages  to  the  congress  over  the  past  three 
years  referred  to  the  necessity  of  organised  effort  to  effect  far- 
reaching  tadaetloa  of  goverxunental  ezpendltursa. 

To  balance  the  Budget  tor  the  year  beginning  July  1  next  the 
revenue  bin  passed  by  the  House  of  Representatives  on  April  1 
necessitates  that  there  shall  be  a  further  reduction  of  expendl- 
txires  for  the  nest  year  of  about  gaooMO.OOO  in  addition  to  tha 
reducUon  of  $868,000,000  In  expenditures  already  made  In  the 
Budget  recommendations  which  I  transmitted  to  the  Congress  on 
December  9. 

Mr.  President,  I  went  to  the  clerk  of  the  AppropriiUions 
Committee  of  the  Senate  for  the  figures  which  I  present  and 
which  are  taken  from  the  record.  They  are  not  hearsay, 
not  estimates,  not  good  Intentions,  but  the  cold  figures  as 
furnished  by  the  Appropriations  Committee,  whose  duty  it 
Is  to  recommend  appropriations,  and  hen  is  what  they 
show: 

The  appropriations  for  the  fiscal  year  ending  June  30. 
1932.  were  $5,178,524,967.95.  The  President's  recommenda- 
tions were  a  little  more  than  $28,000,000  above  that  figure. 
Now  he  says  in  his  message  of  yesterday,  as  he  said  in  his 
message  of  April  4.  that  he  recommended  this  year  a  reduc- 
tion In  the  appropriations  of  $369,000,000  below  those  of  last 
year.  I  read  from  the  President's  own  recommendations 
and  those  of  the  Budget  Director: 

On  December  9  the  appropriations  recommended  in  the 
Budget  esthnates  by  the  President  for  the  fiscal  year  ending 
June  30. 1932,  including  the  Postal  Service,  were  $4,601,479,101. 

First  deficiency  act,  second  session.  Seventieth  Congress, 
$126,250,333. 

Public  Resolution  No.  3,  Veterans'  Administration,  $203.- 
925,000. 

United  States  Employment  Service,  $120,000. 

Reconstruction  Finance  Corporation.  $500,000,000. 

Appropriation  for  disarmament  conference,  $300,000. 

Ai^n-oprlation  for  the  capital  stock  of  Federal  land  banks. 
$125,000,000. 

Making  a  total  for  this  year  and  the  coming  year  of 
$5,557,074,434. 

I  challenge  the  President  to  show  any  error  in  those 
figures.  By  a  simple  calni1ftt<""  of  the  flgures  in  his  recom- 
mendations for  1932  and  those  of  1983.  it  appears  that  tht 
r»»r»nmtt>»r^^it^^^\p«  made  by  the  President  tor  1933  egoewVirt 
those  for  1932  by  $378.M9,466i>5.  Those  are  the  flgoxee 
taken  from  the  records  themselves:  there  can  not  be  any 


doubt  about  them:  and  yet  the  President  says  that  he  has 
recommended  that  $369,000,000  less  be  appropriated  for 
1933  than  for  last  year.  whoa,  as  a  matter  of  fact,  not  by 
my  statement,  not  by  the  statement  of  anyone  else,  but  by 
the  record  It  is  showi>— and.  by  the  way.  if  any  Senator  has 
any  doubt  about  the  figures.  I  have  tha  several  printed 
messages  of  the  Presldoit  and  the  estimates  of  the  Bodcet 
Director  in  my  hand,  which  show  the  correctness  of  the  fig- 
ures—that. inii«:«MMl  of  recommending  less  money  to  be  ap- 
proinioted  this  year  than  last  year  the  President  has  recom- 
mended $378,549,466.05  more  than  for  last  year.  I  may 
stop  here  long  enough  to  say  that  the  end  is  iK>t  yet.  We 
may  have  other  recommendati<ms.  No  one  knows. 
Mr.  COPSLANDl  Mr.  President,  will  the  Senator  yield? 
Mr.  McKELLAR.    I  yield. 

Mr.  COPELAND.  Has  it  occurred  to  the  Senator  that 
the  President  must  have  known  last  summer  the  press- 
ing need  of  the  country  for  economy,  the  need  for  revision 
of  our  appn»Hlation  bills  and  our  revenue  bills? 

FTaidEly— and  I  speak  calmly  when  I  say  It — it  seems  to 
me  vny  strange  that  the  President  did  not  call  the  Con- 
gress in  extra  session  last  fall  in  order  that  these  mattragj 
might  be  dealt  with.  Bad  that  been  done,  long  since — 
probably  by  the  first  of  the  year— there  would  have  be«k 
an  adjustment  of  the  matters  in  questl<m.  The  appropria- 
tion bills  would  have  been  trimmed,  and  the  tax  bill  pro- 
vided for  in  such  a  way  that  instead  of  behig  in  the  great 
mess  that  we  are  In— there  can  be  no  doid>t  of  that — a 
restoration  of  confidence  and  a  restoration  of  our  eoonomic 
prosperity  would  have  been  permitted. 

Does  it  occur  to  the  Senator  that  perhaps  I  am  right 
about  this? 

Mr.  M(£ELLAR.  I  think  the  Senator  is  entire  right 
about  it.  Last  summer,  when  we  foimd  that  the  Govern- 
ment was  In  the  hole  the  unusual  sum  of.  perhaps  nine  huii» 
dred  and  some  odd  million  dollars,  on  running  expenses,  I 
gave  out  an  interview  that  it  would  have  been  very  proper 
for  the  Pre8id<mt  to  have  called  the  Congress  in  session  and 
to  have  balanced  the  Budget  then.  It  would  have  been  very 
much  better.  Instead  of  that,  however,  with  an  onpty  Treas- 
ury, when  we  are  behind  some  $3.0004M)0,000  in  running  ex- 
penses for  both  years,  instead  of  curtailing  expenses.  In- 
stead of  reducing  recommendations.  Instead  of  any  savingg, 
we  find  that  the  President  has  recommended  to  the  Con- 
gress for  appropriation  this  year  the  enormous  sum  of 
$5,557,074,434.  or  $378.549.466j05  more  than  was  spent  even 
last  year,  whBu  we  had  a  deficit  in  the  Treasury  of  nearly  a 
hiiiinn  doUars. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Tennea- 
see  further  yield  to  the  Senator  from  New  York? 
Mr.  McKELLAR.    Yes;  I  yield. 

Mi".  COPELAND.  Has  the  Senator  observed  any  lack  of 
cooperation  on  the  part  of  the  Democrats  of  the  Senate  in 
every  activity  that  would  make  for  economy  and  for  the 
relief  of  the  distress  of  the  country? 

Mr.  McKELLAR.  Mr.  President.  I  do  not  think  so.  I 
think  the  Democrats  have  cooperated  in  every  way  posslUe. 
I  tH<«^  both  Houses  of  Congress,  Irrespective  of  politics,  have 
sought  to  cooperate  with  the  administration  in  every  way  In 
the  world:  and,  to  my  mind,  they  have  gone  entirely  too  far 
In  approinlatlng  money  to  carry  out  the  plans  of  the  ad- 
ministration. Surely  neither  the  Democrats  nor  tha  Con- 
gress itself  have  failed  in  any  way  to  cooperate:  but  they 
have  been  remarkably  agreeable  to  any  plan  that  was  sug- 
gested by  which  the  condition  of  the  country  might  be 

Mr.  COPELAND.    I  thank  the  Senator  for  what  he  has 

said.  .  X  , 

Thla  morning  I  recrived  30  or  40  letters  and  telegrams 

tnm  dtiaens  of  my  State  askinc  me  to  set  s^  J^^' 
shlp  and  to  cooperate  with  the  President  to  all  of  hla  ^u 
for  economy  and  taxation.  I  dashe  to  say.  tf  I  may,  that  I 
have  not  seen  Uie  slightest  evidence  on  this  side  of  the  aisle 
of  a  failure  of  the  Democrats  to  join  heartily  with  ear 
friends  on  the  other  side  of  the  Aisle  in  amy  plan  which  haa 
to  do  with  economy,  in  every  plan  which  has  to  do  with  tha 
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TMlomtkm  of  f  twiwltf.  I  think  the  Senator  to  doinc  a 
uatMbkt  tti^am  aad  a  uroper  thtaif  when  be  calls  attentton  to 
the  teet  that  ft  to  not  pazttoaudilp  which  has  detored  lecov- 
o<  the  eountoy  so  far  aa  w  eaa  tortac  about  that  re- 
but that  tt  to  b»«el7  the  fault  of  the  President 
Umttlf :  that  he  was  dftastory  in  ealih«  the  attention  of  the 
OongrcaB.  the  rfepnruriblr  acaocy  of  fotemment,  to  the  need 
oftogtofattloa.  m  ■or  opliiiaa.  he  itkould  have  done  that  tost 
fali.  IB  order  that  thto  trouble  udfht  be  behind  us  now,  tax 
order  that  we  adght  be  gDinc  toward  itumeiy  Instead  of  In 
the  BMraas  where  we  find  ouneHea. 

UT.uasmLULR.  lfc.PT?rtrimt,  I  agree  with  the  Senator. 
When  the  Piealdeut  fowl,  tost  June  or  Jtdr.  that  the  Gov- 
ernment WM  toii«  to  be  over  •MMJNW.OM  behind  in  its 
running  expenses,  surely  that  waa  the  time  to  have  caDed 
tkm  Coograa  hido  semkm  and  to  have  corrected  thto  natter 
before  it  pot  worse.  

Mr.  OOPSLAMD  aad  ICr.  BANKHBAD  additssed  the  Chah. 

The  V1CB  nWlllfWITT     Does  the  Senator  yfeld  furtber? 

lir.  licKXLLAR.    I  wffl  jiOa  tn  ^lst  a  moment. 

It  seems  that  the  administration  has  been  proceecBng  on 
the  plan  that  It  was  an  poppycoeb  about  our  having  an 
emp^  Treasury;  that  It  was  merriy  a  vague  assertkn  that 
we  had  osw,  and  that  aD  wa  had  to  do  to  bring  about  pros- 
perity was  to  conthnw  to  get  monev  out  of  a  bankrupt 
Treasury  and  dislrlbule  it  sasMOg  the  people. 

hi  thto  oonmirtlflti  I  wtoh  to  say  that  I  think  the  President 
crltlcms  both  Ilouaes  of  Coagress  tn  thto  message  of  yester- 
day, and  be  demands  that  toratlon  be  placed  upon  the  peoide 
for  the  purpose  of  balanchig  the  Budget.  Who  brought 
about  thto  deAdt?  Who  brought  about  this  bankruptcy  in 
our  Treasury  Department?  Of  course,  it  was  Mr.  Hoover 
and  his  a<toBhilstratkm.  It  was  not  a  sudden  thtag.  It  has 
been  a  growing  thing.  The  lYesldcnt  must  hav«  known  tt. 
Bs  must  hava  known  the  oondltlcn  of  the  Tl-easury.  At 
any  rate,  inybody  aouM  ask  and  find  out.  It  looks  as  if 
nobody  has  paid  any  attenOon  to  the  fact  that  we  have  a 
Tteasury:  but  wa  hava  had  It  and  If  the  fautt  to 
it  to  te  the  adaUntolratten  of  the  Oovemment.  It 
to  not  a  Deaaaeratte  fault  It  to  not,  pechaps,  a  Republican 
f aidt  eomapt  JMtt  the  Rsjsibltram  happened  to  be  in  oositiol 
of  tha  adBtototratlan:  and  it  to  the  a^bnfaitotration's  faOlt 
that  wa  have  a  banknqii  Treasury.  The  President  demands 
ttoat  wa  *umM  rtaaedy  hto  mistake  by  imposing  \ipoii  the 
Anwflean  peofrts  aknest  unheard-of  tnereasee  in  taxes. 

I  want  to  say  for  osie,  as  I  have  said  on  thto  floor  probably 
a  bpMMd  tlBoa  before,  that  wtth  otv  Treasury  to  the  ritua- 
tidn  it  to  In.  I  am  a  thousand  times  more  interested  bi  cut- 
ting down  the  expenditures  of  the  Govcmmei^  than  in  seek- 
ing new  soureea  of  toxatloo  and  imposing  osi  the  peopto  all 
kinds  of  nuisance  taxes — a  tax  on  tetograms,  a  tax  on  bank 
checks,  a  tax  on  Jewelry,  a  tax  on  speetaclee,  a  tax  on 
everything  that  the  oommittee  can  find:  also  te- 
iaooBse  taxes,  increasing  taxes  on  gifts  and  estates. 

To  my  mind,  taxation  ought  not  to  be  the  proposal  of  the 
Congress.  In  my  judgment  the  irttlful  condition  of  the 
united  Statee  Tkaasory  )ms  been  tarooght  about  by  the  waste 
and  axtravagaaoe  of  thto  admlntot ration;  and  it  is  the  duty 
of  the  congress  to  e«t  off  that  wasto  and  extravagaooe.  I 
da  not  knov  whether  we  will  do  it  We  are  makinir  attempts 
to  do  tt:  and  I  am  happy  to  see  that  the  Pmident  aAmits  in 
■iasige  Itoat  we  can  still  fulher  reduce  the  expendi- 
by  9i31jl0t.t00.  That  as  tt  seems  to  me.  to  an  acbnis- 
that  tha  Oongteas  to  on  the  right  track  in  reducing 
IT  ttia  Congress  redooes  the  expenditares 
tnutrnmo,  m  admttod  by  the  PyesMent  in  hto  message  of 
yesterday.  It  win  oonstitote  a  decrease  of  about  $700,OW,MO 
under  thaMMniBlea  Otot  have  been  sent  in  by  the  President 
at  the  beginning  of  thto  session  of  Congress— the  most  an- 

extravagaat  esUmatea,  the  itoet 

to  by 
ihthe 


r 


lyleidtothe 

I  toanty  waol  the  Rrooaa  to  diow 
with  me    that  so  far  as 


are  ooncemed  on  thto  aide  of  the  wItOt,  we  are'bonkitlttlMl 
to  a  program  of  economy.  We  are  willing  to  cooperate  with 
the  President,  with  the  Republicans,  with  aHyt)ody  ec^nmlt- 
tcd  to  the  same  program.  We  are  seeking  in  every  way  we 
can  on  this  side  to  reduce  toxatton,  to  redoee  tha  expenses 
of  government;  and  the  country  should  know  that  there  to 
no  tock  of  cooperation  in  every  proposal  which  has  In  it  the 
hope  of  restoration  of  business. 

May  I  ask  the  Senator  if  I  am  right  in  that? 

Mr.  McKELLAR.    I  think  so.    I  know  so. 

Mr.  President,  to  show  that  the  Congress  te  cooperating, 
that  the  Congress  has  been  uniformly  reducing  appropria- 
tions below  the  estimates  given  by  the  administration,  I  am 
going  to  read  some  more  from  the  books. 

These  are  figures  taken  from  the  books  of  the  Oovem- 
ment I  am  not  talking  about  hearsay.  I  am  not  putting 
up  a  straw  man  and  shooting  at  tt  I  am  tattciag  from  the 
books  of  the  Government. 

In  IflU  the  Congress  apprcqiMrtoted  t3l2A%lJd2Jn  less 
than  the  President  and  the  Budget  Director  reoononendad  it 
should  appr(4;>riate. 

m  1994  the  Cogngress  appropriated  $10,741,50iJL5  less  than 
the  President  and  the  Budget  Dhector  reooounended. 

In  1925  the  Congress  appropriated  $».OZ4.837.08  less  than 
the  President  and  the  Budget  Director  reeonunended. 

In  1926  tbe  Congress  appropriated  ll2.5M.4e5.90  less  than 
the  President  and  the  Budget  Director  recommended. 

In  1927  the  Ccfigress  appropriated  $6,716 JMUM  toss  than 
the  Preddent  and  the  Budget  Director  reoonnnended. 

In  1928  the  Congress  appropriated  $7,753.939 j03  toss  than, 
the  President  and  the  Budget  Director  recommended. 

In  1929  the  Coiwress  appropriated  $9.139.9S9.51  toss  than 
the  President  and  the  Budget  Director  recommended. 

In  1930  the  Congress  appropriated  $a.l42,294.71  less  than 
the  President  aiKl  the  Budget  Director  recommended. 

In  1931  the  Congress  appropriated  $23,784,185.61  less  than 
the  President  and  the  Budget  Director  recommended. 

In  1932  the  Congress  approprtoted  $13,169,011  less  than 
tha  President  and  the  Budget  Director  reoommendiid. 

Or  a  grand  total  of  $413,428,913.60  less  than  tbe  I^resident 
and  the  Budget  Director  had  recommended  during  those  10 
years  of  our  history.  Yet  thto  message  of  the  President 
would  Indicate  that  a  wicked  and  extravagant  Congress  was 
wastefuOy  using  the  people's  money  and  that  he  alone  was 
striving  for  economy.    Thto  to  not  true. 

While  I  Sim  talking  about  the  President's  alleged  striving 
for  econcwny.  let  me  say  that  a  program  was  put  on  in  thto 
body  several  months  ago  In  an  effort,  tn  the  usual  and  ordi- 
nary way,  to  effectuate  greater  economies,  and  every  single 
member  of  the  President's  Cabinet  appeared  before  the  com- 
mittees urging  that  no  reductions  be  made,  making  3Ji  kinds 
of  extravagant  claims  as  to  what  would  happen  if  we  cut  off 
a  few  dollars  here  or  a  few  dollars  there. 

We  have  not  only  received  no  cooperation  from  the  admin- 
istration, but  we  have  had  the  most  vigarous  opposition  from 
the  administration.  I  have  been  informed — and  I  can  not 
give  the  name  of  my  informant — that  very  remarkable  meas- 
ures Eire  being  taken  by  the  administration  to  prevent  any 
further  reductions.  Perhaps  Senators  can  give  some  infor- 
mation, and  if  they  can.  I  wQl  be  glad  to  have  it.  Is  every 
possible  measure  being  taken  by  him  to  bring  about  the  econ- 
omy about  which  the  President  spcsJLS'i  No;  the  effort  to  to 
stop  economy.  Members  of  the  Cabinet  come  here  and  testify 
against  economy.  They  send  out  circulars  all  over  the  coun- 
try, at  the  expense  of  the  Government,  urging  this  ofSo^- 
holder  and  that  offlceholder  throughout  thto  Repibnc  to 
write  to  hto  Senators  not  to  reduce  appropriations,  not  to 
have  economy. 

If  the  President  wants  to  have  economy,  he  should  start 
to  proeelyte  right  tn  hto  political  faonlly.  "He  should  have 
some  weight  with  hto  own  Cabinet  officers.  The  Sjcretary 
of  Slato  appeared  before  ttie  Committee  on  Approiriatlona 
and  said  in  hto  efforts  to  prevent  any  reduction,  it  m'ould  be 
crtMl  and  lidraman  for  the  Congress  not  to  appropriate  $400,- 
006  to  enable  our  representatives  in  foreign  countries  to  give 
partlea,  where  wine  would  be  Inctnded  In  the  bfDs.    Bl^ 
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millkms  of  unemployed  to  thto  coxmtry  and  our  Secretary 
of  State  asking  for  an  appropriation  for  $400,000  for  wine  for 
diplomats. 

The  Secretary  of  the  Treasury  came  before  the  committee 
and  said  it  would  dtorupt  hto  department  tf  10  per  cent  were 
cut  off  the  appropriations,  and  he  has  been  engaged  in  send- 
ing propaganda  to  Treasury  offlciato  in  every  State  in  the 
Union,  getting  them  to  urge  their  Senators  and  Representa- 
tives against  any  reduction.  So  the  other  members  of  the 
Cabinet,  the  Secretary  of  the  Interior,  the  Secretary  of  the 
Navy,  the  Postmaster  General,  and  other  Secretaries,  all 
aiveared  before  the  committee  fighting  to  the  last  ditch 
any  reduction  in  their  appropriations. 

Yet  the  President  comes  along  and  talks,  not  about 
econtnny,  but  "rigid"  econ(»ny  and  "drastic"  economy. 
Has  he  not  enough  influence  with  the  members  of  hto  own 
Cabinet  to  convert  them  to  economy?  He  does  not  seem 
to  have.  It  to  true  that  I  saw  in  the  paper  a  day  or  two 
ago  a  stotement  that  the  President,  while  he  signed  the  In- 
terior Department  bill  reducing  the  appropriation  some 
$10,000,000.  signed  it  not  believing  it  ought  to  be  signed, 
but  regretting  it.  Whether  that  to  true  or  not.  I  do  not 
know:  I  am  merely  giving  the  newspaper  story.  Yet  that 
economy  has  been  made,  and  the  President  to  trying  right 
now  to  have  the  Senate  change  its  program  about  10  per 
cent  reductions,  and  a  resolution  has  been  offered  by  the 
chairman  of  the  subcommittee  to  charge  of  the  post  office 
appropriation  bill  and  one  of  hto  leading  supporters  to  the 
Senate  seeking  to  s^  the  10  per  cent  reduction  aside  en- 
tirely. Ihat  to  what  to  actually  taking  place.  Senator 
Oddix  would  not  have  introduced  thto  resolution  without  the 
backing  of  the  President. 

If  the  President  to  in  favor  of  economy,  for  Heaven's  sake 
let  him  get  hto  cabtoet  officers  and  hto  own  spokesmen  In 
thto  body  to  agree  with  him,  get  them  to  cooperate  witb 
the  Senate  and  the  House,  and  bring  about  such  reductions 
as  will  not  toterfere  with  the  proper  functions  of  the  Oov- 
emment 

I  call  attention  to  another  thing.  It  has  been  published 
to  the  daily  press  for  weeks  that  the  great  shipping  com- 
panies are  getting  subsidies  of  $35,000,000  a  year,  the  maga- 
zines are  getting  subsidies  of  $25,000,000  a  year  from  the 
Government,  the  aircraft  companies  are  getting  $20,000,000 
as  subsidies,  as  gifts,  as  largesse.  They  do  not  need  it,  they 
are  not  starving,  they  are  not  unemployed,  they  are  not 
without  Jobs.  They  are  living  on  the  fat  of  the  land.  Has 
the  President  said  ansrthing  about  cutting  off  those  subsidies 
to  thto  time  of  trouble?  Not  a  word.  Study  any  message 
he  has  sent  to  the  Congress,  and  there  will  not  be  found  a 
word,  not  a  single  word,  about  it  He  to  as  silent  as  the 
great  sphinx  to  Egypt  on  the  subject  of  subsidira. 

Eight  millions  of  American  citizens  are  without  employ- 
ment, and  a  few  dozen  great  rich,  American  corporations 
draw  thto  largesse  from  the  Gov«:nment  without  a  word 
being  said  by  the  President,  without  any  criticism;  and  when- 
ever any  man  rises  to  his  place  here  and  asks  for  real 
economy  he  to  said  to  be  a  bad  actor. 

The  President  lays  great  stress  on  taxation.  He  says.  Lay 
it  on.  These  great  toterests  must  be  paid  their  subsidies. 
Put  an  additional  tax  on  business,  and  pay  these  favorites 
of  the  Oovemment  for  carrying — as  one  of  them  expressed 
It— a  hatfull  of  mail  to  South  Africa.  Tax  the  American 
people,  says  the  President 

I  do  not  agree  with  the  President.  If  I  were  numing  thto 
matter — and  I  am  not — I  would  see  to  it  that  a  reduction  of 
appropriations  was  made  of  not  less  than  $350,000,000.  and 
the  reduction  could  be  made  a  half  a  bilhon.  if  we  put  our- 
selves to  the  task.  Just  as  w^L  But  let  us  assume  that  we 
can  not  raise  it  to  a  greater  figure  than  $350,000,000.  By  the 
way,  the  President  says  there  ought  to  be  $331,000,000  more 
added.  Surely  if  the  President  to  willing  to  make  it  $331.- 
000.000,  we  ought  to  raise  it  to  $350,000,000.  as  we  could,  as  I 
said,  if  we  lent  ourselves  wholeheartedly  to  the  task,  cut  off 
half  a  billion  dollars  Instead  of  $360,000,000.  and  we  would 
have  a  bettor  Government  and  a  more  efficient  Oovemment. 
But  I  wiU  leave  it  at  $350.000j006i 


In  the  second  place,  tat  the  last  10  yean  the  Treasury 
Department,  has  been  paying  out  secretly  refunds  of  taxes 
for  the  war  years.  I  presented  the  figures  here  some  time 
ago  as  to  how  much  had  been  paid  out  the  enormous  sum  of 
$3,859,000,000  secretly  paid  out  by  the  Ti'easury  Department 
to  those  wlio  paid  toxes  during  the  war  years.  It  has  been 
12  years  and  more  since  the  war,  and  if  we  had  that  $3,859.- 
000,000  Uae  Treasury  would  be  in  a  very  much  better  condi- 
tion than  it  to  to  now.  We  would  not  be  hunting  new  sources 
of  taxation  if  that  money  were  to  the  Treasury.  White  it 
may  have  l>3en  legalised  to  pay  it  out.  it  to  nothing  to  the  world 
but  legal  graft  We  all  know  that  the  war  profiteers  who 
paid  the  taxes  to  1917  and  1918  included  their  taxes  to  the 
prices  they  secured  for  their  wares,  and  as  they  sold  a  very 
large  portitm  of  their  wares  to  the  Government  of  thto  coun- 
try, as  weE  as  to  the  governments  of  other  countries,  what- 
ever they  ipaid  to  taxes  ought  to  have  beoi  retained  in  the 
Treasury,  lieoause  it  to  making  the  Federal  Government  ac- 
tually p«iy  back  twice,  and  I  would  suspend  the  war  refund 
taxation  proposal  thai,  to  to  the  revenue  bill,  and  by  that  we 
would  save  $200,000,000  more. 

We  might  lay  taxes  on  tocomes  and  gif  to  and  estates,  say 
$250,000,000  more,  and  that  would  make  $800,000,000.  Tben 
I  would  provide  that  the  $500,000,000  appropriated  for  the 
Reconstruction  Finance  Corporation  be  made  a  permanent 
bond,  beciiuse  it  to  an  tovestment  and  that  would  be 
$1,300,000,000. 

I  would  stop  there.  I  would  not  put  (m  the  peopto  the 
proposed  nuisance  taxes,  or  sales  toxes,  or  any  other  kind 
of  taxes  except  to  rearrange  and  tocrease  reasonably  ixx»Mne 
and  estote  taxes.  The  peopto  of  the  United  Stotes  are  taxed 
to  the  very  limit  now,  and  we  ought  to  stop  taxing  them. 
It  to  cruel  and  inhnmAi^  to  the  American  peopto  to  levy  fur- 
ther taxes. 

I  want  to  say  right  now  to  thto  pubUc  way  that  I  will 
have  to  change  my  mind  radically  before  I  will  vote  to  put 
any  more  taxes  on  the  American  people  other  than  as  Just 
menticHied.  I  think  we  ought  to  reduce  these  extravagant 
expenditures  rather  than  to  lay  taxes  on  the  American  peo- 
piK.   And  that  to  what  I  propose  to  da 

I  ask  tbat  a  table  showing  the  reductions  made  by  the 
Congress  to  the  Budget  estimates  sent  to  by  the  President 
for  the  years  1923  to  1932  be  printed  ss  a  part  of  my 
remarks. 

There  bciing  no  objection,  the  matter  was  ordered  to  be 
printed  to  the  Rxcoas.  as  foUows: 

Keduction  *o/  Budget  eMtimaUa  by  Congr«a$ 
1933 $812.  8«1,  798.  S7 


1924 

1925 

192S , 

1927 

18i8 

1929 

1930 

1931. 
1932.. 


10,  741.  «H.  16 
9.024.637  08 

12.  598.  496.  90 
6.  716. 064.  34 
7.762.939.08 
9, 139.  989.  61 
8.  142.  294.  71 

9S.  784. 186. 61 

18,189.011.90 


Total 


418,438.913.00 


CALL  or  THE  ROLL 


Mr.  ASHURST  obtained  the  floor. 

Mr.  WHEELER.    Mr.  President,  I  suggest  the  absence  of 

a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Beauitan 
answered  to  their  names: 


Ashurst  Couzens 

BamkbcMd  CxitUiis 

Barbour  OavU 

Bliigluun  Dili 

Blaine  Fw* 

Bratton  Fletchar 

Bulow  miOtT 

Bymea  ai«ui 

Capper  Hale 

Caraway  Hatfield 

Carejr  Hajrdwi 

Copelaad  HoweU 

Qosttgan  HuU 

The      VICE      PRESIDKNT.    Fifty-ooe 

answ«ed  to  their  names.  A  quorum  to  present. 


Johnenn 
Jooaa 

Keyea 

Lewli 

McOlll 

MCKeUar 

McNary 

MetcaU 

Noma 

OdOte 


Bobtnaon.  Ark. 

flduOl 

Sbeppard 

Smith 

ttnoot 

Thomaa,  OUa. 


▼aodMilMfX 


Walaiulloaft. 

Wheder 

Whtta 

SenatocB     hava 


><         M, 
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■r  COAL.  tXnOMM,  OZL.  A»  CUPFU 

ilk'.  ASHUKST.  Mr.  Precklent,  I  give  Msurances  of  brrr- 
tty.  as  I  reallM  tbe  Saoate  deairw  to  vote  on  the  nand  bffl. 
I  am  adrtoed  that  the  Senate  Flnaaee  Ooi&mittee  has  just 
finished  its  eoosftderation  of  the  tax  bin.  That  committee 
IKrlormed  one  of  the  most  arduous,  one  of  the  most  onpopo- 
lar  duties  ever  performed  \ff  a  committee  in  the  Sraate  in 
our  time.  My  coaptlments  to  the  Finance  Committee  that 
tbey  have  brautht  outablllataH.  Risan  encouraging 
sign  that  tber  have  had  the  re8olur.oa.  the  courage  to  press 
forward  in  the  performance  of  their  duty.  I  am  gratified 
that  the  eommmee  has  incorporated  into  the  bill  an  import 
duty  upon  coal,  luniber.  oil.  and  copper.  I  wish  to  speak 
190Q  the  iiec— tlty  of  afloidlng  adequate  safeguards  to  these 
wnmodltiea. 

The  Oovemment-of  the  Untted  States  owes  no  man  a  Bv- 
tng.  Indeed,  It  wm  ordained  at  the  beginning  of  time  that 
iMiiiliMl.  so  far  as  earning  his  subsistence  was  concerned, 
iboQld  Iw  pot  upon  his  mettle  until  the  end  of  the  film. 
Thenton  we  shall  look  in  vain  for  any  panacea  or  any 
Jteaven-bom  plan  under  and  by  irtiich  the  Government  will 
five  to  anyone  a  living.  But  it  is  e<iQaIly  true  that  this  Gov- 
ernment owes  to  every  dtiaen — mark.  I  say  citiaen — a  fair 
chance  to  earn  a  dec«at  living,  and  the  Government  which 
fails  to  afford  such  opportunity  neglects  and  is  remiss  la 
one  of  its  most  vitally  IrapOTtant  fimetions. 

Our  own  country  is  one  of  such  vast  and  varied  resources 
that  It  ti  or  should  be  able  to  afford  all  Industrious,  well- 
meaning,  and  capable  persons  an  oppdrtimity  to  earn  a  liv- 
ing and  to  fed  flree  from  the  specter  of  insecurity  and  dis- 
tress arlslBg  from  unemirioyment.  It  ought  especially  to  be 
the  concern  ot  American  statesmen  to  see  to  it  that  these 
eeonomSc  maladjustments  wbl^  sweep  away  the  savings  of 
vell-meanlng  and  industrious  persons  shall  not  also  deprive 
them  of  an  opporttmity  to  earn  a  living. 

Mr.  President,  in  debate  in  fonnn  and  in  court  we  learn 
by  insUnet  to  discount  the  statement  of  ttw  man  who  comes 
speaking  in  superlatives.  I  always  suspect  the  soundness  of 
the  argument  of  the  man  who  speaks  in  superlatives.  It 
argues  either  a  poverty  of  expression  or  an  inddenee  of  re- 
search. But  I  BlbaS  refer  now  to  a  speech  delivered  in  the 
Senate  on  the  18th  of  faut  March  by  the  junior  Senator  from 
Mkrirtgan  rMr.  ^unmnrma) ,  in  which  speech  that  Senator 
dealt  in  superlatives,  but  he  can  not  be  accused  of  being  de- 
ficient In  scholarship  or  of  remissness  or  indolence  in  re- 
search.   The  Senator  said  at  page  (1906  of  the  Record: 

The  gotwnori  of  at  l—t  14  States  turv«  laid  tbetr  petltlorui 
apoa  th*  bar  of  tlM  aaaatt,  praying  lor  tbia  vUaUy  ■■■antlal 
lellif— 

A  tariff  on  cosvor — 

1%  to  jQBt  as  Bittclk  a  vallat  propoattioa  aa  It  to  to  protect  the 
vlctlaa  of  ftra  at  good.  «r  itatnigtkt  or  famine.  It  to  a  famln*  axxl 
Botlilng  alae.    It  to  a  Matter  nt  Ule  and  «toatb. 

Skeptical  and  wary  as  I  am  of  those  speeches  abounding 
te  superlatives,  this  speech  of  the  aMe  Junior  Senator  fnxn 
Michigan  is  exempt,  and  justly  exempt,  frmn  the  general 
criticism  that  fidls  upon  speeches  dealing  in  superlatives, 
because  every  word  he  uttered  is  literally  true  and  within  the 
common  knowledge  of  every  wdl-lnf ormed  person. 

The  Senator  from  Michigan  proceeded: 

TlMrt  can  be  zx>  orttlctam  of  Democratic  Senators  wtio  Join  In 
aaSlBg  protaettoa  for  eoppcr  oader  such  etrcumetanees.  and  there 
eaa  be  ao  4aCnM  for  RapwUlcan  flenaton  who  Jola  tn.  ««— «r<"g 
tbe  reltef . 

Tfte  victims  of  thto  copper  tragedy  confront  a  lethal  menace 
sotMly  bsyoad  their  oontrol  but  entirely  wtttiln  otxr  control. 
It  to  a  aeaaee  which  has  dersloped  since  the  Smoot-Hawley  bill 
was  pasaed.  hecaiwe  It  to  only  recently  that  the  full  exposure  to 
ruinous  Afrtcaa  eon^iwtttloli  has  become  apparent — em  ezposura 
to  fatal  compatitloo  with  unbaltoTahly  rich  ore  and  with  naUve 
labor  yKhiA  tha  United  Statea  Tartfl  Commission  reports  to  run 
down  as  losr  aa  S  and  •  canta  a  day  in  compensation.  Tba 
Jolaa  la  writing  a  waixant  for  ooppvc  tarllt  reUef . 


Mr.  Pmidcait,  I  am  stronaly  tempted  at  this  time,  but  I 
shall  not  do  so,  to  descant  upon  the  reasons  which  have 
transformed  America  within  a  space  of  150  years  from 
■aausd  agfrailan  ouMika  info  a  puweifiil  natloh.  Sofllce 
to  aay  that  m  ttia  traaatotaalkMv  te  vhkk  Um  ]uk»  cf 


Aladdin,  the  purse  of  Fortunatus,  and  the  philosopher^  ttoom 
iMDpear  tame  and  commonplace,  free  trade  made  practically 
no  contribution. 

In  my  opinion,  it  is  one  of  the  worthy  objects  cf  the 
American  Government  to  preserve  the  American  market  for 
the  American  producer,  and  thus  maintain  the  American 
wage  scale  by  safeguarding  our  workmen  against  ruinous 
foreign  competition.  On  the  15th  of  last  March  there  was 
presented  to  the  Treasury  Department  a  petition — dgred  by 
numerous  civic,  business,  political,  and  patriotic  sot^ietles 
throughout  the  United  States — urging  that  manufactured 
articles  and  raw  materials  produced  in  Soviet  Russia  be  de- 
nied admission  into  the  United  States  when  such  manufac- 
tured articles  and  raw  materials  were  produced  by  slave 
labor,  conscript  labor,  or  convict  or  forced  labor.  For  ex- 
ample, Mr.  President,  manganese  ore  mined  in  Russia  by 
farced  and  conscript  and  convict  labor  is  being  rtiipped  to 
the  United  States  in  such  quantities  as  to  strangle  com- 
idetely  ttie  American  production,  whereas  if  It  were  not  for 
these  Russian  ores  produced  by  forced,  conscript,  or  convict 
labor  and  imported  into  this  country,  the  American  produo- 
tion  of  manganese  would  be  adequate  for  our  needs,  and  we 
would  also  be  relieved  of  the  necessity  of  depending  upon  a 
f orrign  country  for  our  supply. 

Likewise,  Mr.  President,  lumber  produced  !n  Soviet  Russia 
by  forced,  bonvict.  and  conscript  labor  is  brought  into  the 
United  States  and  sold  at  such  low  prices  that  the  American 
working  men  in  the  sawmills  and  in  the  lumber  woods  at 
this  country  have  been  practically  beggared. 

Here  on  my  right  sits  the  senior  Senator  from  Washington 
CMr.  JowB],  and  here  is  the  Junior  Senator  from  Wasliing- 
ton  [Mr.  Dill],  and  I  observe  also  the  Senators  from  Ore- 
gon, who  may  testify  with  a  nearer  approach  to  accuracy 
than  I  that  the  lumber  industry  in  the  Northwest  has  been 
nearly  destroyed  and  is  in  danger  of  extermination  by  reason 
of  the  influx  of  foreign  lumber  produced  by  cheap,  by  forced, 
conscript,  or  convict  labor.  I  lay  it  down  not  only  as  a  rule 
of  political  philosophy  but  also  as  a  rule  of  moral  philoeophy 
that  tbe  American  working  man  and  the  American  business 
man  should  not  be  required  to  compete  with  the  ruinous, 
the  tnsmsate.  the  forced,  and  convict  labor  of  Soviet  R^issia 
or  of  any  other  country. 

The  deadly  peril  to  which  the  copper,  the  <A,  the  coal, 
the  lumber,  and  the  manganese  interests  of  this  country  are 
now  exposed  undoubtedly  caused  the  Finance  Committee, 
unusual  ttiough  such  procedure  was,  to  Include  tariff  duties 
in  the  tax  bill,  and  to  provide  some  safeguard  for  American 
copper.  lumber,  oil,  and  coed.  No  doubt  the  Senate  (>}m- 
mtttee  <»  Hnance  had  also  in  mind  that  a  tariff  re^enoe 
duty  on  these  commodities  would  iMlng  into  the  Treasury  of 
the  United  States  a  vast  deal,  indeed,  millions  of  dollaxs 
annually,  of  much-needed  revenue. 

Mr.  8HORTRIDOE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ariaona 
yield  to  the  Senator  from  California? 

Mr.  ASHURST.    I  yield  to  the  Senator. 

Mr.  SHORTRIDQE.  Will  the  Senator  permit  me  to  cor- 
roborate or  indorse  his  thought?  There  are  a  numbsr  of 
very  intelligent  and  altogether  honorable  monbers  of  the 
ccHnmittee  who  perhaps  are  opposed  to  a  tariff  for  protec- 
ti(m  purposes  but  who,  without  any  embarrassment,  can 
vote  to  put  oil.  for  example,  <hi  the  dutiable  list  as  a  purely 
revenue-raising  proposition.  That  also  would  apply  to  coed, 
to  copper,  and  to  lumber,  and  would  apply  to  other  funda- 
mental great  national  industries.  I  favor  so  dealing  with 
those  industries,  as  sources  of  revenne  and  for  protection 
to  those  industries. 

Mr.  ASHURST.  Mr.  President,  I  now  discuss,  for  ex- 
ample, copper;  frar  it  so  happens  that  I  know  more  t.bout 
the  copper-mining  indiistay  than  I  do  about  coal  or  c«il  or 
even  lumber.  As  has  been  pointed  out,  recently  there  have 
been  discoveries  of  oiormously  rich  copper  deposits  in  £outh 
Amerk^a  and  in  Africa,  where  copper  is  produced  by  v/or*- 
■am  who  are  paid  only  a  few  pennies  a  day  for  their  labor. 
This  ruteooB  competition  has  closed  or  will  within  a  few 
weeks  dose  every  copper  mine  tai  the  United  States.    But* 


If  the  copper-mining  Industry  In  the  United  States  may  be  | 
reasonably  secured  against  the  influx  of  this  foreign  copper, 
prodviced  by  labor  paid  7  or  10  cents  a  day.  the  American 
copper-mining  industry  will  flourish;  it  will  again  take  its 
place  in  the  economy  of  the  Nation. 

Unless  such  protection  be  and  speedily  is  accorded,  there 
will  soon  be  150,000  American  copper  miners,  copper- 
smelter  men,  nearly  all  of  them  men  of  family,  who  will  be 
denied  any  opportunity  further  to  earn  their  daily  bread  in 
America,  the  land  of  their  birth. 

Copper  is  the  most  important  nonferrous  metal.  It  has 
been  mined  in  the  United  States  for  more  than  80  years, 
and  during  that  space  of  time  towns  and  cities  have  been 
buUded  around  the  copper  mines.  In  these  copper-mining 
towns  and  cities  will  be  found  beauty  and  order,  a  regu- 
larity of  life,  and  a  culture  comparing  most  favorably  with 
that  of  any  other  city  or  town  of  like  population  In  the 
United  States.  Tliese  American  copper-mining  towns  de- 
pend solely  and  only  upon  the  production  of  or  smelting 
of  copper  for  their  continued  existence.  The  unrestricted 
flow  of  cheaply  mined  copper  from  foreign  countries  will 
exterminate  not  only  these  towns  and  cities  but.  I  repeat, 
will  drive  to  infinite  despair  those  proud  and  industrious 
citizens — copper  miners — who  are  not  beggars  but  who  are 
asking  only  the  American  privilege  of  earning  a  living,  and 
who  may  justly  point  the  finger  of  reproach  at  a  quality  of 
statesmanship  that  does  not  put  forward  an  effort  to  relieve 
this  distress. 

If  the  copper-mining  Industry  be  safeguarded  agaizlst  the 
Influx  of  foreign  copper,  produced  by  cheap.  Insensate,  slave 
labor,  and  If  the  oil  and  lumbar  and  manganese  and  coal 
industries  may  likewise  be  safeguarded  against  foreign  cheap 
production,  the  American  workman  in  these  industries  will 
have  a  fair  chance. 

If  you  grant  an  adequate  safeguarding  tariff  duty  upon 
Imported  copper,  you  will  find  new  life  pulsating  in  the  cop- 
per mines:  you  will  find  a  new  hope  to  the  hearts  of  a  him- 
dred  and  fifty  thousand  worklngmen  in  the  copper  mines 
and  smelters,  most  of  them,  I  repeat,  men  of  family  who 
now  see  at  their  doors  the  wolf  with  its  long  white  fangs 
snapping  at  theh  dear  ones,  and  they  pathetically  helpless 
to  move  and  unable  to  aid  themselves  or  their  families. 

Mr.  President,  if  the  copper-mining  industry  shall  be 
revived  and  restored,  then  in  the  shafts  and  the  tunnels  of 
the  copper  mines,  where  now  there  is  silence  and  the  dark- 
ness of  the  heart  of  the  pyramids,  will  come  the  light  of  the 
miner's  carbide  lamps,  and  then  will  be  heard  again  the  thud 
of  the  drill;  the  mines  will  pour  the  red  metal  into  the  veins 
and  channels  of  trade.  Plumes  of  smoke  will  be  seen  by  day 
pouring  from  the  smelter  stacks  and  fiashes  from  the  fur- 
naces and  slag  dumps  will  illuminate  the  midnight  sky. 
Then,  too,  if  copper  be  restored,  the  cities  and  towns  of  the 
copper-mining  regions,  now  about  to  be  covered  with  the 
dust  of  the  valley,  now  about  to  be  Infested  by  the  bats  and 
owls  of  the  mountains  or  the  reptilia  of  the  desert — these 
copper-mining  towns  and  copper-mining  camps,  where  there 
have  been  erected  temples  to  religion,  temples  to  art  and 
to  industry,  now  about  to  fall  into  disrepair  and  ultimate 
ruin — will  breathe  anew  and  throb  with  a  mighty  and  a 
cleansing  energy,  and  happy  and  contented  workmen  will 
thank  their  Creator  and  will  revere  their  country's  flag.  So. 
I  say,  despite  the  criUclsm  falling  like  a  fiail  upon  the  heads 
of  the  Finance  Committee,  although  with  their  bill  in  all 
particulars  I  do  not  agree,  I  wish  them  to  know  that  I 
appreciate  their  efforts  and  their  labors. 

Mr.  President,  when  I  was  a  small  boy,  I  went  away  from 
home  to  see  the  world;  I  finally  reached  northern  Cali- 
fornia. There  was  a  political  campaign  on  in  that  State 
at  that  time— it  was  in  1886  or  1888 — and  I  went  out  to 
hear  a  candidate  make  a  speech.  He  said,  amongst  other 
things.  "Send  me  to  the  State  capitel.  and  I  will  bring 
back  a  tax  bin  satisfsujtory  to  everybody."  I  nudged  my 
youthful  companion  and  said,  "Let  us  go:  this  speaker  has 
a  leaky  brain  pan;  he  says  he  is  going  to  write  a  tax  bill 
satisfactory  to  everybody,  when  there  never  was  and  there 
^  never  will  be  a  tax  bill  satisfactory  to  everybody.** 


Mr.  NORRIS.    Mr.  President,  may  I  Intorupt  the  Sen- 
ator? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arlxooa 
yield  to  the  Senator  from  Nebraska? 
Ur.  ASHURST.    Certatoly. 

Mr.  NORRIS  The  Senator,  while  giving  hU  beautlfid 
description  of  tlie  campaign  meeting  in  northern  California, 
pointed  so  dire<;tly,  I  thought,  to  the  Senator  from  Cali- 
fornia CMr.  Shortsidgc]  that  I  am  anxious  to  know  whether 
hif.  youthful  companion  to  whom  he  referred  was  the  great 
Senator  from  California  himself. 
Mr.  SHORTRIDGE.  No;  It  was  not. 
Mr.  ASHURST.  Mr.  Presid«it.  I  have  had  the  honor  to 
be  personally  acquainted  with  the  Junior  Senator  from  Cali- 
fornia for  more  than  45  years.  When  I  first  met  him,  I  was 
a  rustic  youth,  not  dry  b^ind  the  ears,  and  he  was  then 
giving  evidence  of  that  scholarship  and  that  devotion  to  tbe 
public  weal  that  now  mark  his  career.  Likewise,  Mr.  Presi- 
dent, I  have  known  and  esteemed  the  senior  Senator  from 
California  [Mr.  Johnsow]  for  a  long  period.  I  am  proud  to 
say  that  Uiese  two  Senators,  who.  apparently,  at  times  do 
not  agree  with  respect  to  their  political  pliilosoirfiy,  have 
made  great  contributions  to  the  public  service,  and  no  State 
represented  in  the  United  States  Senate  as  well  as  Is  the 
State  of  California  has  a  right  to  complain. 

Mr.  SHORTRIDGE.    Mr.  President 

Mr.  ASHURST.  Just  let  me  finish  the  sentence. 
Mr.  SHORTRIDGE.  I  wanted  to  pay  a  tribute  to  Arizona. 
Mr.  ASHURST.  I  have  more  than  an  admiration  for  the 
Senators  from  California;  I  have  almost  a  brotherly  affec- 
tion for  them.  I  owe  them  a  vote  of  thanks  for  the  efforts 
they  have  put  forth  In  the  attempt  to  secure  Justice  for  the 
copper  interests  of  the  country,  even  though  California, 
while  a  producer  of  copper,  is  not  a  heavy  producer. 

Mr.  President,  it  has  often  been  said— and  I  regard  the 
statement  as  an  injustice  to  myself — that  I  am  filled  with 
bitterness  and  a  desire  for  revenge,  and  that  what  ought  lo 
be  the  milk  of  bvunan  kindness  in  my  system  has  turned  to 
some  sort  of  sotir  lacteal  fluid  because  these  Senators  In- 
flicted upon  me  a  terriflc  defeat  over  the  Boulder  Dam  con- 
test. I  have  not  the  time  in  this  busy  world  to  examine  the 
scars  that  I  receive  in  battle,  but  I  press  forward  to  other 
duties;  and  I  am  proud  to  say  that  the  scars  I  received  m 
the  Senate  in  the  battle,  inflicted  by  California  Senators, 
over  Boulder  Dam  do  not  appear  upon  my  back  or  below 
the  belt,  but  they  are  on  the  chest,  and  no  man  who  is  a 
sportsman  or  a  statesman  objects  to  scars  on  his  chest 
inflicted  by  his  opponents. 

Mr.  SHORTRIDGE.  Mr.  President,  will  the  Senator  be 
good  enough  to  yield  to  me? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  California? 
Mr.  ASHURST.    I  yield. 

Mr.  SHORTRIDGE.  I  can  not  let  the  incident  pass  with- 
out saying  that  the  distinguished,  thoughtful,  and  ever- 
courteous  Senator  from  Arizona  has  paid  an  undue  tribute 
to  the  humble  representatives  in  the  Senate  from  California. 
Permit  me  to  add  that  no  State  In  this  Union  has  more 
vigilant,  observant,  capable  representatives  in  this  body  than 
the  splendid  State  of  Arizona. 
Mr.  ASHURST.  I  thank  the  Senator. 
Mr.  SHORTRIDGE.  A  little  before  the  year  1888  I  had 
the  honor  of  being  assisUnt  blacksmith  in  the  old  Cold 
Spring  gravel  mine.  In  Nevada  County.  Later  I  advanced 
and  lighted  the  street  lamps  in  San  Jose.  During  that 
period,  however,  I  had  the  great  pleasure,  which  has  Un- 
gered  with  me,  of  knowing  the  Senator  from  Arizona;  and  X 
hope  that  God  will  be  good  to  him  and  that  the  peoirie  of 
Arizona  will  keep  him  here  until  the  final  curtain  falls. 

Mr  ASHURST.  The  Senator  is  most  kind.  I  must  hurry 
along;  but  before  I  finish  let  me  say  that  I  should  be  de- 
ficient in  what  I  conceive  to  be  my  duty  if  I  did  not  at  this 
time  testify  to  the  debt  of  gratttude  or  at  least  make  some 
gesture  toward  acknowledging  the  debt  of  gratitude  I  owe 
to  the  distinguished  Democratic  minoritF  leader,  the  Senator 
from  Arkansas  IMr.  Robimsoh]. 
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I  do  not  know  whether  or  not  lie  agrees  vttb  my  phil- 
osophy u  to  the  tariff.  He  has  not  sought  to  instmct  me  as 
to  my  duty  in  the  matter.  One  of  the  reasons  why  he  has 
risen  to  great  heights  o(  leadsnhft).  one  of  the  reasons  why 
be  is  the  Democratic  minority  laader,  tB  because  c€  the  broad 
and  liberal  Judgment  be  at  all  times  employs  with  respect 
to  his  feUow  Senatom  and  aU  other  persons.  I  at  least 
owe  him  my  gratitude,  and  I  now  tender  to  falm  my  thanks 
for  his  lafiil  to  perastt  a  DMBSOcratie  caucus — if  anyone 
ever  tbou^it  oC  soeh  prooechare  on  this  subject — to  commit 
any  Senator  on  this  question.  I  should,  indeed,  be  most 
remiss  in  my  duty  If  I  did  not  here  and  now  say  that  the 
riMMWislh  leader  of  tbe  minority  [Bfr.  Roamsoir]  on  this 
mtajeet  «  on  all  oUwr  subjects  has  exhibited  no  censorious 
att*tnrtt  loward  any  Oenstnr  for  taking  any  position  such 
Mi  fit  to  take  with  respect  to  tbe  tariff  or  any  other 
and  BfTTft^AT  Roaoraosi.  by  his  courageous  azul 
asalted  leadcnhiii.  has  served  his  country  and  his  party 
■opertiy.  Be  has  led  his  party  to  that  ennobling  ideal  that 
troth  Shan  conqper  every  falsehood. 

A  vast  deal  of  pessimism  is  in  our  land.  We  are  told  that 
Amerka  Is  In  the  doldrama.  That  may  be;  but  she  will 
arlK.  Mr.  Prsskhnt.  Tbe  final  chapter  has  not  been  writ- 
ten foe  her.  I  do  not  believe  our  country  has  reached  the 
point  where  she  belongs  exclusively  to  the  past;  but  we 
have  reached  the  positton  where  the  past  beloDgs  to  her.  If 
w  but  extend  to  the  cc^vtr  producers,  tbe  oil  producers. 
the  mfing'Tt—  producers,  the  lumber  prodnoers.  the  coal 
producers,  exemption  and  freedom  from  this  ruinous,  cheap, 
irarmffatfr  conpetitkm.  then  tbe  workmoi  earning  a  sid>- 
alitnyn  In  these  industries  will  be  able  to  say,  "  Whatever 
may  have  been  my  distress  in  the  immediate  past,  mine  is 
BOW  the  shining  future." 

msBMS  moM  TRx  Hooea 

A  message  from  tbe  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  annoxinced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bin  (H.  R. 
t349)  mftMng  appropriatioDS  for  the  Departments  of  State 
and  Justice  and  for  the  judiciary,  and  for  tbe  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June  90. 
19S3.  and  for  other  purposes;  requested  a  conference  with 
the  Senate  on  tbe  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Itr.  Oum  of  Alabama.  Mr.  Qurmr,  Mr. 
Cajmodr.  Mr.  Buurrow.  Mr.  Smtxvs.  and  Mr.  Tdcxkam  were 
appointed  managers  on  the  part  of  the  House  at  the  con- 


AmonoATioxs  ros  thx  dkpaitmxnts  or  bxatx.  jusizcx.  ktc. 

Tbe  VICB  FflBBZDBNT  laid  befcffe  the  Senate  the  action 
of  tbe  House  of  Representativee  disagreeing  to  the  amend- 
BkoaU  of  the  Senate  to  the  bill  (H.  R.  ftS4»)  making  appro- 
prlattons  for  the  Departmoats  of  State  and  Justice  and  for 
tbe  Judiciary,  and  for  the  Departments  of  Commerce  and 
lAbor.  for  the  ilacal  year  ending  June  30,  1933,  and  for 
other  purpoeee,  and  requesting  a  conference  with  tbe  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  JONES.  I  move  that  the  Senate  insist  on  its  amend- 
ments, agree  to  the  conference  asked  by  the  House,  and 
that  the  Chair  awwlnt  the  conferees  on  the  part  of  the 
Soaate. 

Tbe  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Joirxs.  Mr.  Hats.  Mr.  Mosss.  Mr.  McKkllak, 
and  Mr.  BaoussAxa  conferees  on  the  part  of  the  Senate. 
luvAi.  sazLxzirG  noosAM 

Tbe  Senate  reeomed  the  consideration  of  the  bin  (S.  51) 
to  aotborisD  the  buikUng  up  of  the  United  States  Navy  to 
tbe  strength  permitted  by  the  Washington  and  London 
naval  treallBS. 

Mr.  KING.  Mr.  President,  prior  to  ttie  adjournment  yes- 
terday I  secured  the  floor  and  discussed  for  a  short  time 
what  I  cQiMseived  to  be  a  question  of  importance,  namely,  the 
etahfltratlon  of  sihrer  and  Its  restoration  to  a  proper  mone- 
tary status.  Before  coanpletlng  my  remarks  I  yielded  the 
floor  to  tbe  mhMirity  leader,  and  be  was  followed  by  several 
etbor  Senators,  with  tbe  result  that  I  was  denied  an  oppor- 
tunity to  conclude  what  I  dedred  to  say  upon  that  subject. 


However,  fearing  that  if  I  should  now  continue  a  discussion 
of  the  silver  questian.  tbt  Senator  from  Maine  IMr.  HalbI 
would  charge  me  with  a  design  to  filibuster  against  tbe 
pending  naval  bill,  which  authorizes  new  naval  construction 
at  a  cost  of  approximately  $1,000,000,000.  I  shall  tberefcwe 
address  mys^  to  the  pending  measure. 

Mr.  President,  the  Senator  from  Arizona  [Mr.  Ashumt] 
has  just  paid  compliments  to  Senators,  and  in  effect  indi- 
cated that  peace  and  prosperity  will  soon  be  at  our  door.  I 
fear  that  I  shall  sound  a  discordant  note  in  expressing  oppo- 
sition to  the  pending  measure  and  disapproval  of  the  mem- 
bers of  the  Naval  Affairs  Cwnmittee  in  favorably  reporting 
the  same  and  urging  its  passage.  At  this  particular  juncture 
I  regard  it  as  unfortiuiate  that  a  t>ill  should  be  favorably 
reported  calling  for  neaiiy  $1,000,000,000  to  be  expended 
within  the  next  four  years  in  the  construction  of  war  ves- 
sels. In  my  opinion  the  passage  of  this  measure  will  have 
a  disturbing  effect  throughout  the  world;  it  is  calculated  to 
interfere  with  the  efforts  now  being  made  at  the  Geneva 
conference  to  limit  naval  armaments  and  promote  coopera- 
tion among  the  nations  in  the  interest  of  peace.  I  confess 
to  a  lack  of  understanding  of  the  psychology  of  Senators 
and  others  who  at  this  rather  criticsJ  period  in  the  history 
of  tbe  world  demand  the  passage  of  a  measure  which  will 
wring  from  the  burdened  taxpayers  of  the  United  States 
$1,000,000,000,  in  addition  to  the  almost  unbearable  burdens 
now  resting  upon  them,  to  be  expended  between  now  and 
1930,  for  the  construction  of  vessels  of  war. 

TM  introduction  of  this  bih  has  produced  disquietude  in 
the  mJnds  ot  peoples  in  other  nations,  and  they  have  been 
led  to  V'onder  why  the  United  States,  with  Its  uncdaallenged 
material  supremacy  and  its  inviilnerat^ty  to  attack,  in 
advance  of  the  report  of  the  disarmament  conference  now 
in  session  at  Geneva,  should  manifest,  as  they  believe,  a 
spirit  hostile  to  the  adoption  of  plans  that  will  eventuate  in 
world  disarmament.  We  Invite  world  criticism  by  measures 
of  this  kind,  particularly  in  view  of  the  fact  that  the  United 
States  not  only  signed  the  Kellogg -Brland  pact  in  which 
there  was  a  renunciation  of  war  as  an  instrument  of  na- 
tional poUcy,  and  a  solemn  pledge  to  settle  all  disputes  by 
pacific  means,  but  was,  in  association  with  France,  the 
originator  of  such  policy. 

In  all  parts  of  the  wwld  there  is  economic  distress,  and 
pover^  and  want  have  laid  thetr  cruel  hands  upon  millions. 
Men  everywhere  are  seeking  employment;  they  want  peace 
and  opportunity  to  labor  and  to  contribute  to  world  pros- 
perity. It  is  true  that  there  are  animosities  and  rivalries 
that  disturb  and  divide;  there  are  teachers  and  preachers  of 
a  narrow  bigoted  nationalism  whose  influence  is  an  obstacle 
to  national  peace  and  international  good  will  and  under- 
standing; but  the  voice  of  the  overwhelming  majority  of  the 
people  everirwhere  is  for  peace. 

It  has  been  said  that  political  governments  can  not  be 
trusted  to  preserve  peace,  and  that  the  people  alone  can 
destroy  the  evil  forces  that  produce  discord  and  war.  This 
Government  is  in  a  positionr— as  I  have  often  said — to  assume 
world  initiative  in  all  great  moral  and  spiritual  movements. 
Certainly  it  is  in  a  position  to  aid  in  bringing  about  economic 
revival  and  in  lifting  the  world  from  the  gkxHn  and  depres- 
sion which  eversnvhere  exist.  But  unfortunately  our  Nation 
does  not  seise  the  opportunity  within  its  grasp,  and  drifts, 
as  other  nations  are  drifting,  apparently  without  an  objec- 
tive. There  are  unorganised  moral,  progreesiYt,  and  hu- 
manitarian forces  sufDcient  to  integrate  society  and  exorcise 
from  the  minds  of  men  the  fears  and  despair  by  which  they 
are  bound.  Never  before  was  the  world  in  greater  need  of 
leaders.  Peoples  are  bewildered,  and  their  bewilderment 
produces  fear  and  distrust  and.  in  some  instances,  anger  and 
animosity. 

The  people  are  still  suffering  from  the  shock  of  the  World 
War.  Its  horrors  are  still  before  them  as  a  frightful  specter. 
They  are  oppressed  by  the  burdens  which  the  war  has  im- 
posed, and  bowed  beneath  debts,  national  and  international, 
they  seek  amelioration  from  physical  as  wdQ  as  moital 
tro<d>les  confronting  them.  They  have  learned  of  the 
treaties  that  were  negotiated  pledging  the  signatortes  thereto 
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to  the  setUeBoaBt  of  aO  eontroversles  wttbont  reeort  to  war; 
they  read  in  the  VersalUes  treatj  and  other  international 
cmiventions  that  nations  solemnly  declared  for  disarma- 
ment, for  tbe  abolition  of  war.    They  beheved  that  a  new 
day  had  dawned  and  that  hmnanity  was  to  be  relieved  of 
military  burdens  and  would  no  longer  be  required  to  flght 
fruitless  battles.    I  repeat  that  the  world  is  looking  for 
leadCTshlp— men  who  have  vision  and  understanding  and 
who  perceive  that  If  war  is  to  continue  among  nations, 
civilization,  if  not  destroyed,  will  be  arrested  in  its  progress. 
Ux.  President,  it  seems  to  me  that  conditions  in  our  own 
country,  as  well  as  throughout  the  world,  demand  that,  tn- 
stead  of  considering  measures  such  as  the  one  l)efore  us. 
there  should  be  a  consideratkm  of  plans  and  policies  for 
economic  rehabilitation  and  for  international  cooperation. 
Izistead  of  wringihg  from  the  people  of  the  United  States 
$1,000,000,000  for  war  vessels,  we  should  be  devising  {dans  to 
provide  for  unemptoym«it,  to  secure  tbe  revival  of  business 
and  Industry,  to  increase  international  trade,  and  to  promote 
f  ^owship  and  cooperation  among  all  peoples.    We  should 
be  strengthening  the  hands  of  our  delegates  who  are  attend- 
ing the  Geneva  disarmament  conference;  we  idiould  be  in- 
sisting that  they  aiiould  support  every  proposition  looking 
to  the  ittduction  of  armament  and  the  relief  of  the  world 
from  mihtary  burdens.    While  our  delegates  are  presum^ly 
seeking  to  bring  about  world  disarmament,  we  devote  our 
energies  to  secure  legislatton  calling  for  $1,000,000,000  for 
new  naval  construction  and  also  to  secure  the  passage  of 
Army  ahd  Navy  bills  which  call  for  approximately  $800,000.- 
000  more  to  be  expended  during  the  next  fiscal  year  to  meet 
the  ordinary  expenses  of  the  Army  and  the  llavy. 

But  the  Senator  from  Maine  contends  that  there  is  noth- 
hig  in  the  bill  before  us  which  compels  the  commencement 
or  the  actual  construction  of  the  war  vessels  authorized  by 
the  measure  before  us,  and  In  the  report  which  he  submits 
states  that  the  enactment  of  this  measure  into  law  will  have 
a  "  sUbillzing  effect  on  world  affabrs."  How  it  will  stabilise 
world  affairs  it  is  difficult  to  conjecture.  Undoubtedly  it  will 
arouse  fears  and  apprehensions  upon  the  part  of  other  gov- 
ernments and  afford  arguments  for  the  militarists  who  are 
fighting  for  larger  appropriations.  Instead  of  stabilizing 
conditions,  it  will,  in  my  opinion,  still  further  tend  to  unsettle 
conditions  and  to  provoke  further  discontent  and  arou^ 
fears  and  resentments  whiph  will  constitute  impediments 
and  obstacles  to  peace  and  ijatemadonal  cooperation. 

Mr.  MpKKTIAR.    Mr.  President 

Mr.  KINO.    I  yield.  ^        ^^    ^_  ^^ 

Mr.  McKBLIiAR.  While  this  bill  does  not  provide  for  na- 
val construction  for  this  year,  unquestionably  it  will  set 
wheels  in  motion  for  large  appropriaUons  next  year  for  t^ 
purpose  of  carrying  out  the  program.    Otherwiae  it  would 

not  be  introduced.  ^  .  ^       *^      ».  ,. 

What  I  want  to  ask  the  Senator  is.  What  does  the  chair- 
man of  the  Nfeval  Affairs  Committee  say  about  this  recom- 
mendation of  the  President  yesterday? 

Such  •  program — 

The  one  he  has  Just  suggested — 
to  accompUah  it»  purpose  must  embnuse  U»  rejection  of  efl  mjMS- 
ur^St  LS««S^M««tur«  unlee.  they   be   tor   undoubted 
emergency. 

Is  It  claimed  that  to  prepare  for  appropriations  next  year 
Lb  an  "  undoubted  emergency  "  at  this  time? 

Mr.  KINO.  Mr.  President,  before  replying  to  the  Senator, 
may  I  say  that  the  Finance  Committee,  of  which  I  am  a 
member,  have  been  wrestling  for  days  with  the  pressing 
problem  of  obtaining  revenues  to  meet  the  expenses  of  the 
Government.  It  Is  imperative  that  revenues  be  obtalnedto 
meet  govemmentel  expenditures.  Unfortunately,  during 
the  past  few  years  the  expenses  of  the  Government  have 
been  In  excess  of  revenues.  A  deficit  unprecedented  in  any 
country  in  peace  times,  of  $3,000,000,000,  confronts  our  Gov- 
ernment for  the  fiscal  year  ending  June  30,  1932.  We  can 
not  continue  in  this  profligate  curse.  I  criticize  the  party 
in  power  for  the  extravagant  appropriations  which  have 
been  made  and  the  enormous  obligations  which  have  been 
contracted.    There  must  be  economics  introduced  and  re- 


forms effectuated  or  the  Governments  flnannlal  condttton 
win  be  disastrously  affected. 

Unfortimat^  the  people  are  demanding  larger  appropria- 
tions trtm  Congress,  and  I  fear  that  we  are  yielding  to  im- 
proper demands,  thus  adding  to  the  dlfllculttee  of  the  Gov- 
ernment and,  of  course,  augmenting  the  burdens  which  the 
taxpay^s  will  be  compelled  to  meet.    It  is  apparent  that 
governmental  expenses  are  entirely  too  great;   that  too 
many  bureaus  and  executive  agencies  and  commissions  have 
been  created,  and  that  the  personnel  of  the  Federal  Gov- 
ernment is  entirely  too  large.    There  must  be  drastic  outs  in 
Federal  appropriations,  and  the  executive  departments  must 
materially  modify  their  policies  aiKl  activities.     The  ex- 
penditures of  the  Qovenunent  can  not  be  Justified,  the  exec- 
utive departments  have  been   extravagant  and  wasteful, 
and  Congress  has  too  readily  re^xmded  to  the  dewiands  for 
appropriations  for  projects  and  activities  that  can  not  be 
defended.    As  stated,  tbe  Flnanee  Committee  Is  attempting 
to  discover  eourees  from  which  revenue  may  be  obtained 
in  ocder  to  balance  the  Budget.    Undoubtedly  any  bill  which 
it  reports  will  bear  oppressively  upon  the  people,  but  reve- 
nues must  be  (ri»talned  to  meet  legitimate  expenditures  and 
Congress  must  deny  the  demands  of  executive  departments, 
and  cut  the  Federal  expenses  at  least  $600,000,000  below 
the  Budget  recommendations  of  tbe  R-esident  si^miltted  in 
December  last  year.     Appropriations  for  the  Army  and 
Navy  for  the  next  fiscal  year  sbould  be  reduced  at  least 
$150,000,000  below  Budget  estimates.    There  are  many  bu- 
reaus, commissions,  and  Federal  agencies  that  should  be 
abolished.  Including  the  Classification  Board,  and  the  ad- 
justment of  salaries  upon  a  sound  and  fair  basis  should  be 
effected.    Federal  expenses  can  be  reduced  five  or  she  hun- 
dred million  dollars  with  no  disadvantage  to  the  puhUo 
service. 

However.''organl2edmh3arlties'*8tandbitbe  way  of  these 
reforms.    Tte  President  of  the' United  States  yesterday  vig- 
orously condemned  the  activities  <tf  these  organintiont. 
There  are  hundreds  and.  indeed,  thousaxxii  of  letters  and 
telegrams  daily  received  f nun  Federal  emi^oirees  and  vari- 
ous organizations  protesting  against  idans  that  are  being 
considered  for  the  reduction  of  Government  expenses  and 
for  the  purpose  of  effecting  reforms  Imperatively  needed  hi 
executive  departments.    No  one  can  Justify  the  number  of 
onployees  whose  names  appear  upon  the  Federal  rolls  nor 
the  expenditure  of  more  than  $1,200,000,000  to  meet  the 
salaries  of  Federal  employees.    There  Is  much  criticism  of 
Federal  bureaucracy,  but  apparmtiy  not  sufficient  courage 
to  remedy  the  situation.    Our  attexrtlon  has  been  called 
to  the  fact  that  the  expenses  of  the  Federal  Government 
and  the  States  and  their  political  subdivisions  for  the  pres- 
ent fiscal  year  will  be  between  thirteen  and  and  fifteen  Wl- 
Uon  dollars.    This  is  a  burden  that  the  people  ought  not  to 
be  compelled  to  bear.   It  Is  one  which  justifies  them  In  com- 
pelling reforms  In  our  governmental  practices.    The  Presi- 
dent in  a  recent  address  delivered  at  Richmond  stated  that 
20  per  cent  of  the  entire  earnings  of  the  people  of  the 
United  States  will  be  consumed  this  fiscal  year  in  meeting 
expenses  of  the  National,  State,  and  municipal  govern- 
ments.    Twenty  per  cent  of  all  the  earnings  of  all  the 
people  of  the  United  States  taken  from  them  by  the  strong 
arm  of  the  law  to  meet  governmental  expenses  can  not  be 
defended.    A  recent  writer  shows  that  the  wealth  of  the 
United  States  to-day  does  not  exceed  $150,000,000,000. 

In  estimating  the  wealth,  however,  he  does  not  Include 
debts  and  obligation,  but  he  considers  the  value  of  the  build- 
ings and  the  farms  and  the  mines  and  the  tangible  things. 
As  a  matter  of  fact,  the  debts  and  obligations  of  the  Federal, 
State  and  municipal  governments  and  corporations  and  in- 
dividuals total  nearly  $150,000,000,000.  Indeed.  I  have  seen 
statements  showing  a  larger  indebtedness  resting  upon  the 
American  people;  yet.  In  the  face  of  these  stupendous  obli- 
gations which  are  obstacles  to  economic  revival,  the  Senator 
from  Maine  and  other  Senators  are  now  demanding  an  au- 
Uiorization  to  expend  $1,000,000,000  before  the  end  of  1936 
for  more  war  vessels.  We  are  struggling  now  to  find  means 
to  meet  expenses;  to  provide  for  unen^doyment;  to  save 
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sod  yet  ft 
mUlUrtstlc  band  U  laid  upon  na  sad  «  dmwMMl  iMule  f  cr 
Um  imin<tdl>ti>  pftflMife  of  the  UU  pfMmtcd  hr  tbe  8cxuitor 
Cram  Mmiam.  I  wa  Otaatnn  tl»t  aooMr  or  later  we  will 
tattve  a  tUfMum*  ■krike--«  peopla^  itilfcr  anlnit  tike  ex- 
MtioM  «<  FBdenU,  OUXm,  and  «nmtaipal  govenunecta  »nd 
•falnst  tlM  dT'^m'wV'  wttkb  are  made  for  tbe  sapfrart  of  our 
mUltaiT  «7iteai. 

It  ia  ftrM.  ••  tba  Bflnilor  from  Maine  has  said,  tliat  this 
biU  do«i  l»l  direcily  apvnsriate  fl^OjtOO.OM.  but  be 
kaowik  aa  lA  Pemttn  koow.  that  «s  authoxlzatioii  to 
yranpttjr  ioMowad  tor  an  anproprtation.  Ibdeed.  apixosNrla- 
pmittaoi  naanl  an  autboriaatiOD  as  a  command  to 
to  ajpimilatlmi  lutaimuw  tlie  amoimt  antborlaed 
tp  IM  i#immt  laded.  Why  does  tbe  Senator  demand  tbe 
BMBiae  <tf  tbto  hlD  antoai  he  eaoieets  an  aniropriatian  for 
tte  ooashRKtion  of  tbe  war  voaMte  provktod  forf  Tfato  biU 
to  Mi  a  siatara:  H  to  net  as  kBe  stateoeot— it  to  a  solemn, 
speelfle  aulhortoatlon  er  requlreinent  that  the  Appropdations 
Ooiaialtteee  af  the  House  and  the  Senate  proride  tbe  amount 
catted  for  in  the  bm. 

Ibe  ftfpafay  floai  Maine  to  an  advocate  of  a  stroog  and 
powarfal  navy.  I  do  not  doubt  bis  slnccrtty.  Be  bebeves 
IfeMt  tbe  nmted  fltatea  ihonld  have  the  moat  puweiful  navy 
toi  the  worU.  and  he  flrequently  states  that  oor  Navy  has  so 
deteriorated  that  It  now  oooqples  a  second  or  third  piaee. 
■»  seems  to  fear  an  tevaaion:  that  oor  coontry  to  bable  to 
be  sucoesBfoUy  attacked  by  some  other  coRmtry:  and  for 
years  ho  has  been  urctaiK  lazser  aypropriatione  for  the  Navy 
and  rtnpendoui  soma  for  BOtore  naval  eraft.  There  to  no 
—iesteucy  that  reonlrea  tbe  rsffiwrr  of  thto  hill.  It  to  foa* 
tered  tav  navattsts  and  acencles  that  are  tainted  wttti  a 
form  of  ndmaztoB  hoetBe  to  the  KeUogs-Bri&nd  pact  and 
tn  opposition  to  tbe  efforts  for  disarmament  and  world  peace. 

Mf.  Prorident.  tbe  people  are  praying  for  work,  for  bread, 
for  rehef.  not  for  larger  approprtottlons  for  the  Army  and 
the  Navy.  They  are  not  auflailut  from  a  military  or  naval 
complea:  thcv  are  eoBeemed  tn  inf*u»^  their  daily  wants 
and  in  lUsftrhifc  their  Hn»yr  MZkd  in  providtnc  shelter  for 


Mr.  OOSnaAM.  Mr.  Pnsident.  win  the  Senator  yield 
to  KB? 

Tike  PfURSminO  OVFICER  (Mf .  VAiiwiraato  to  the  ehair) . 
Doss  the  Oenetor  tram  Utah  yield  to  the  Senator  from 


Mr.  KINO.   lyleM. 

Mr.  COSTTOAII.  May  I  ask  tbe  Senator  whether  he  has 
plaeed  hi  the  Raooaa  any  flgnres  indicating  the  cost  of 
featlMhlpa  to  tajqpayenf 

Mr.  KINO.  Oanstraeted  now  or  in  ttie  past? 
~  Mr.  OOenaAlf .  Constracted  at  tbe  present  time, 
*^'Kr.  KQfG.  The  IThlted  States  has  not  laid  down  tbe  keel 
ci  any  cai^tal  ship  "tnr^  the  limitation  of  arms  conference 
In  1933.  althoag}!  it  has  expended  large  sums  on  the  so-called 
"  modemltatlQn  **  of  most  of  our  battleships.  The  cost  of 
batUeahlps  has  varied.  My  recollection  to  that  the  battle- 
tfUpe  prelected  under  the  1916  program  were  to  cost  from 
forty  to  fifty  mlQkai  dollars  each.  There  have  been  some 
battlerftlpc  InchMfing  armament,  that  cost  fSO.OOO.OOO;  and 
I  recall  that  when  there  was  discussion  as  to  the  cost  of  bat- 
tleships or  battle  crotoers  of  a  larger  tonnage  than  those  we 
nam  bave»  tt  was  stated  that  the  cost  might  be  as  much  as 
$75,000,000.  I  have  no  doubt  that  a  S9.000-ton  battleship 
foUy  armed  and  equipped  oonstmcted  to-day  would  cost 
aiifjiuiintoitrfy  $8d,0O0.00O. 

Mr.  OOOnOAN.  Ik  tt  not  also  true  that  the  average  cost 
of  a  Tiattlnihfr  durtng  the  period  of  service  through  reoon- 
dtttonlng  and  otherwise  iggregates  approximately  $250,- 
000,0007 

Mr.  S3Na.  Mr.  President,  it  to  difficult  to  answer  the 
Senator's  qiiestkin.  I  do  XKii  know  all  the  faotors  that  he 
inchidBS.  fnVrtTiT^t^r  aO  of  our  battUwhtps  have  been 
natertaOy  chained  sinoe  construction.  Their  guns  have 
been  elevated,  their  deek  protection  has  been  strengthened, 
and  ao-caOed  **  bDatcrs  or  sheaths  "  have  been  added.   Tbeir 


engines  have  been  overhauled*  and  nnmeroos  changea  and 
modifications  made  at  enormous  cost.  At  the  last  seesian  of 
Cooczeas  we  appropriated  $304)00,000  to  provide,  as  I  recall, 
for  the  elevation  of  the  guns  of  three  of  our  battleships.  Mot 
only  to  tbe  cost  of  battleships  very  great,  but  the  repairs. 
changes,  and  modifications  requtre  stupendous  appnqxria- 
tions.  The  cost  of  maintaining  our  navy  yards  to  a  heavy 
burden.  Docks  have  to  be  prepared  and  the  cost  of  their 
construction  and  maintenance  is  no  small  item.  The  cost 
of  fumisbing  oil  for  our  battleshtpe  to  a  large  item.  Then 
there  are  the  ofltoers  and  men  employ^  upon  tbe  ships, 
some  of  which  carry  3,000  ofDcers  and  sailors.  During  the 
life  of  a  battleship,  taking  into  account  the  items  referred  to. 
the  cost  of  a  battleship  would  pezhaps  reach  the  figures  in* 
dicated  by  the  Senator. 

In  speaking  of  the  life  of  battleships,  the  Senator  will  re- 
call that  at  the  London  conference  a  year  ago  Premier  Mac« 
Donald.  Dino  Oraisll.  and  Premier  Briaxid  signified  their 
desire  to  ahobsh  battlediips.  They  also  expressed  a  wish  to 
bmit  the  tonnage,  if  no  idan  for  tiitir  aboHtion  was  agreed 
upon,  to  2$y0t0  tons,  ttie  present  Unlit  bebog  35,000  tons,  and 
to  proiong  the  life  of  the  ships  to  2S  years  or  more.  Unf or« 
tunately  our  representatives  refused  to  even  consider  these 
propositioDS.  They  seemed  to  be  intent  only  upon  discussing 
cruisers  or  sabmarineB.  The  battleships  were  too  sacred  to 
be  touted.  -^- 

Mr.  C08TIQAN.    Win  the  Senator  yield  furtheBfKxjuyiai 

Mr.  KINQ.    I  yieW.  virr  t'w 

Mr.  COenOAN.  some  years  ago  it  was  stated  rather 
dramatically.  I  do  not  know  how  accurately,  but  apparently 
on  responsible  authority,  that  the  cost  to  taxpayers  of  firing 
a  ataigle  shell  from  the  higher-range  guns  of  battlesblpe  to 
the  equivalent  of  the  cost  to  cooKuners  of  304M>0  loaves  of 
bread.  Has  the  Senator  any  figures  with  reference  to  such 
expendltxires? 

Mr.  KnfQ.  I  have  not,  but  I  recall  seeing  figures  some- 
what along  the  line  indicated  by  the  Senator,  and  I  have  no 
doubt  that  the  cost  of  firing  a  single  shot  would  be  about 
$1,000,  to  say  nothing  of  the  anteoedent  expenses,  wbich 
must  be  taken  into  account  in  determining  tbe  ultimate  cost. 

Mr.  OOSTIOAN.  That  to  even  true  of  the  expense  of 
practtee  shotsT 

Mr.  Kmo.  I  think  that  to  correct.  The  co^  of  oon- 
structing,  maintaining  and  operating  capital  ships  has  in- 
creased sinoe  the  day  when  Lord  Fisher  evolved  the  type 
which  subsequently  was  fallowed  by  the  United  States  and 
Germany.  One  need  only  compare  the  most  powerful  naval 
craft  of  25  sjMi  30  years  ago  with  our  capital  ships  of  the 
W€st  Virginia  type  to  understand  the  reason  for  the  enor- 
mous incz«ase  in  cost  of  construction  and  operation. 

I  referred  a  few  moments  ago  to  the  treaty  of  VersaiUes, 
which  declares  that  the  disarmament  of  Oermany  was  ex- 
acted "  in  order  to  render  possible  the  hiitiatlon  of  a  general 
limitation  of  the  armaments  of  all  nations."  While  the 
United  States  did  not  ratify  the  Versailles  treaty,  neverthe- 
less the  President  of  the  United  States  was  active  in  having 
incorporated  therein  provisions  calling  for  a  reduction  inr 
armament,  with  a  view  to  the  ultimate  settlement  of  all 
controversiee  by  peaceable  means  rather  than  by  the  sword. 
The  treaty  declares  that — 

The  requirements  In  regutl  to  Oerman  armamenti  were  not 
mmde  soMy  wttb  tbe  ob)eet  of  rendering  It  imixaslble  for  Cter- 
many  to  resume  her  policy  of  mlllUury  •ggrMekm.  They  are  aleo 
UkB  ant  stiqM  towanl  tbaS  general  iv<tuctlon  azMl  limitation  which 
they  eeek  to  toring  about  as  one  of  the  moat  fruttful  prerentlTes 
of  war,  an4  which  It  wfll  be  one  of  tb»  flnt  dutlea  of  the  league 
at  Natlana  to  promotA. 

The  covenant  of  the  league  provided  that  plans  should  be 
drawn  for  the  reduction  of  armaments,  as  it  was  recognised 
that  "the  maintenance  of  peace  requires  the  reduction  of 
national  armaments"  Notwithstanding  these  solemn  dec- 
larations and  the  mountain  of  debt  piled  iqxm  the  nations 
as  the  result  of  the  war,  we  still  find  our  Oovemment  ap- 
propodatlag  b^ween  $700,000,000  and  $800^)00.000  ^nTiyftiiy 
for  the  ordinary  expenses  of  the  Army  and  Navy,  and  the 
measure  now  before  us  caUs  for.  as  I  have  indicated,  a 
^^irtn  dollars  Bd*1f*^"ntlll 
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General  Poaldng  has  stated  hi  substance  ttiat  the  lessons 
of  the  war  should  convince  anybody  ot  the  danger  of  na- 
tions "  striding  up  and  down  the  earth  snned  to  the  teeth," 
tiXnA  he  adds: 

Isnt  It,  then,  time  for  an  awakening  among  enlightened  peoples 
to  the  end  that  the  leading  powers  may  reach  aome  ratkmal  agree- 
ment which  would  not  only  relieve  the  world  of  this  tefrlhle  finan- 
cial load  but  which  In  itaelf  wovOd  be  a  long  step  toward  the 
prevention  of  war? 

Mr.  President,  the  address  delivered  by  President  Hoover 
on  the  4th  of  last  May  before  the  International  Chamber  of 
Commerce  met  with  universal  approval.    He  there  stated: 

Vast  armament  contJnuea  not  only  a  burden  upon  the  economic 
rcc\iperatlon  of  the  world,  but,  of  even  more  consequence,  the 
consUnt  threats  and  fears  which  arise  from  It  are  a  serious  con- 
tribution to  aU  fonna  of  Instability,  whether  social.  poUtlcal.  a 
economic 

I  commend  these  words  of  the  Commander  hi  Chief  of  our 
Army  and  Navy  to  the  Senator  from  Maine,  as  well  as  to  the 
militarists  In  the  United  States.  The  President  in  the  same 
address  said: 

•  •  •  The  destruction  of  life  and  property,  the  great  tax 
burdens,  and  the  social  and  political  Instebility  which  resulted 
from  the  Great  War  have  had  large  responsibUlty  In  the  origins  of 
the  present  depreaaton.  •  •  •  Of  aU  proposals  for  the  eco- 
nomic rehablUUtton  of  the  world.  I  know  of  none  which  com- 
pares In  necessity  or  importance  with  the  successful  result  of  that 
conference.     •     •     • 

It  to  not  inopportune,  Mr.  President,  to  call  attention  to 
the  armaments  truce  which  was  accepted  by  56  nations,  to- 
cludlng  all  the  great  powers.  This  truce  went  into  effect 
November  16,  1931,  and  was  to  continue  for  one  year  from 
that  date.  Upon  a  former  occasion  I  invited  the  attention 
of  the  Senate  to  the  terms  of  this  truce,  but  I  think  it  is  so 
important,  and  so  pertinent  to  the  matter  under  discussion, 
that  I  again  bring  it  to  the  Senate's  attention.  It  to  declared 
in  this  document  to  which  the  United  States  assented  that 
there  is  a  crisis  which  creates  a  profound  disturbance  among 
the  nations  of  the  world,  in  part  due  to  the  lack  of  mutual 
confidence.  "  and  that  a  renewal  of  the  compeUUon  in  arma- 
ments would  necessarily  lead  to  an  internaUonal  and  social 
catastrophe." 

I  should  have  added  that  the  truce  originated  with  the 
Assembly  of  the  League  of  Nations.  Following  the  preamble 
the  assembly  address  a  solemn  appeal  to  aU  those  who  are 
desirous  that  practical  effect  should  be  given  to  the  prin- 
ciples of  peace  and  Justice  upon  which  the  covenant  is  based 
and  urge— 

Them  to  devote  aU  their  efforts  toward  creating  a  world  opinion 
strong  enough  to  enable  the  general  diaarmamcnt  conference  to 
achieve  positive  results.  Including  In  parUcular  a  gradual  reduc- 
tion of  armaments,  to  be  continued  nntU  such  time  as  the  object 
laid  down  tn  article  8  of  the  covenant  U  attained. 

The  address  further  states  that  an  undertaking  on  the 
part  of  all  States — 

Not  to  increase  their  armaments  would  help  to  create  an  atmoa- 
phere  of  confidence,  to  prevent  competition  1°^  »™?*"*P"'  "  „ 
to  prepare  the  ground  for  the  auoeees  of  the  forthcoming  con- 
ference. 

A  request  was  made  that  the  governments  invited  to  the 
disarmament  conference  should  prepare  for  the  event  by 
means  of  an  armaments  truce.  Accordingly  the  council  was 
requested  to  urge  the— 

Governments  to  give  proof  of  their  earnest  desire  for  the  success- 
ful issue  of  the  efforts  to  Insure  and  organlae  peace — 

And — 

•  •  •  to  refrain  from  any  measure  Involving  an  Increa^  In 
their  armaments  and  to  ask  the  Governments  to^te.  oezon 
November  1.  1981,  whether  they  are  prepared  for  a  period  of  one 
yewr  from  that  data  to  accept  this  truce  In  amtaraemf. 

I  insist  that  the  spbit  and,  todeed,  the  letter  of  thto  trace. 
If  the  bill  urged  by  the  Senator  from  Mabie  becomes  a  law, 
will  be  violated  by  our  Oovemment  Certatoly  thto  bnpor- 
tant  agreement  contemplated  that  notWng  should  be  done 
by  those  who  were  signatories  to  the  same  that  y<«M  to- 
vtdve  an  Increaae  in  armaments."  Does  not  thto  bffl  tovolve 
an  increase  In  armamentst  Does  H  not  meanar«ewal  ot 
the  "competition  in  armaments,'*  for  the  prevention  of 


whlcAforaperiodof  one  year  the  IfObgiPatlntBndBd?  Ont 
of  the  purpoees  of  the  truce  was  to  afford  one  year  at  least 
to  "  organise  the  naUons  for  peace  **  and  to  prepare  them  for 
disarmament.  I  repeat.  Mr.  President,  that  thto  bill  to 
equivalent  to  a  contenu>tuous  disregard  of  the  truoe  and 
ought  to  be  defeated. 

Mr.  President,  apropos  the  statements  of  President  Hoover, 
I  Invite  attention  to  the  actton  of  the  National  Orange  at 
its  national  convention  held  at  liladison,  Wto^  last  November. 
It  demanded: 

•  •  *  A  drastic  reduction  In  land,  naval,  and  air  Mmaments 
and  progressive  reductions  of  military  budgeu  untu  all  armies  at 
the  world  are  reduced  to  the  status  of  poUce  forces. 

I  might  add  that  Its  committee  on  foreign  relations  re- 
afnrmed  Its  support  of  adherence  to  the  World  Court,  with 
proper  reservations,  and  urged  the  grange  as  an  organisation 
to  do  everything  possible  to  further  the  success  of  the  1032 
disarmament  conference. 

The  National  Farmers*  Union,  at  Its  convention  tn  Des 
Moines.  Iowa,  during  the  same  month,  declared — 

•  •-.  •  that  the  present  world  depression  make*  Immediate 
cut  in  armament  ezpendlturw  Imperative  to  leeaen  the  disastrous 
tax  burdens. 

It  also  urged — 

•  •  •  the  actual  reduction  of  all  armaments  on  land.  sea. 
and  air,  with  redxiction  and  limitation  of  armament  expenditure 
and  the  estaUlshment  of  a  permanent  disarmament  commlsaion. 

It  also  declared  that  the  United  States  would  have  a  de- 
cisive influence  on  the  approaching  world  conference.  I 
hope  that  thto  may  be  true. 

I  am  told  that  at  a  Rotary  International  convention  held 
in  Vienna  in  June  of  last  year  67  countries  were  repre- 
sented, and  that  a  resolution  was  adopted  in  which  it  was 
declared  that — 

The  maintenance  of  annamenti  at  their  present  levrt  was 
viewed  with  profound  disquiet  and  as  an  ultimate  threat  to  the 
peace  of  the  world  and  to  the  Incitement  to  war. 

It  was  further  resolved  that  every  possible  step  should  be 
taken  to  insure  that  the  disarmament  conference  now  in 
session — 

ShaU  succeed  In  bringing  about  a  really  substantial  reduction 
in  the  armaments  of  the  wortd. 

There  are  accumulating  evidences  that  the  desire  for  dis- 
armaments and  world  peace  to  universal,  and  that  the  in- 
tellectuals, so  called,  are  conspicuous  in  theb:  demands  for 
world  disajmament,  ,     «  _*, 

I  recall  that  the  Under  Secretary  of  State.  Mr.  Castle. 
in  an  address  delivered  at  Indianapolis,  Ind..  several  months 
ago,  declared — 

•  •  •  That  the  nations  are  iMglnnlng  more  deaily  to  reaUw 
that  war  to-day  means  defeat  for  all  participants.  It  means  de- 
St,  KSiusTlt  means  sooner  or  later  a  world-wide  economic  de- 
preakion  such  as  we  have  at  the  present  time. 

It  seems  madness  for  Uie  world  to  regard  war  as  IneviUblo 
and  as  a  part  of  national  and  international  Policies.  As 
peoples  and  nations  march  toward  the  summit  of  civiliza- 
tion law  and  order  supersede  force,  violence,  and  war.  Mu- 
nicipal law  prevalto  among  civilized  nations,  and  courts  and 
instiimientalities  of  peace  setUe  contiwrersies  between  indi- 
viduals and  communities.  The  peoples  of  the  world,  lflrr«- 
son  of  modem  developments,  are  neighbors.  Invlsiblo 
boundary  Unes  mark  the  Jurisdiction  and  the  limits  of  na- 
tions, but  they  do  not  prove  a  barrier  to  friendly  cooperation 
iMitween  their  respective  Inhabitants.  Jurists  of  hitema- 
tlonal  fame  are  engaged  in  the  codlffcation  of  intematiooid 
law  and  in  adapting  tt  to  civilized  peoples.  The  great  woric 
of  Grotlus  to  being  added  to.  and  it  to  toevitoble  that  a 
just  and  humane  international  Jurisprudence  will  obtato 

tiiroughout  the  world 

The  deplorable  economic  conditions  prevaDtog  to  this  and 
other  countries  supply  brrefutable  argammts  ^  favor  of  to- 
tergovemmental  cooperation  and  world  ««Jlp^^^5lJf*, 
lions  of  dollars  are  annually  appropriated  for  preparations 
for  war,  tt  to  obvious  that  the  return  of  proBperity  win  be 
todeflnttdy  postponed.  The  burdens  o',"^^*^.,^ 
like  a  millstone  around  thto  and  other  nations,  and  the  la- 
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kon  of  the  people  an  tart^  devoted  to  netttBf  the  preant 
BtUttary  expendttans  azMt  tlie  burdene  vhlcb  war  have  en- 
tailed upon  them.  Varloaa  eadmatf  have  been  made  taj 
pubUdste  «)d  economtete  aa  to  the  world  mdebtodneas.  By 
■coie  it  te  eattmated  to  be  aereral  hundred  billloas  of  dollars. 
I  have  seen  many  statements  to  the  effect  that  the  World 
War  cost  man  tten  $aOO.OOa.OM.OOO:  but  the  coete  of  the 
Worid  War  have  not  yet  been  pakt  and  generations  will 
pass  before  they  are  UquMated.  Many  ymrs  will  dapse  be- 
fore the  United  SUtes  will  have  discharged  the  monetary 
ffMlg^»uw^«  which  wUl  be  Imposed  upon  it.  Within  th«  next 
M  y««n  the  United  States  win.  in  my  opinion,  be  called 
upon  to  pay  flM.MO.OOO.OOO  on  account  of  the  Work!  War. 
Already  approximately  $6a30X)00.000  have  been  apiMropriated 
for  1 1  aiirTlrf  men.  and  there  are  manifold  evidences  that 
laner  annual  appct^rlations  will  be  made  in  the  future 
mtii.  as  I  have  indicated,  the  stupendous  sum  of  $100,000.- 
000.090  wm  have  been  expended  to  meet  pensions,  compensa- 
tion. hoapitaUaUion.  and  so  forth,  as  a  reeult  of  our  military 
adventure  into  the  World  War. 

Between  1788  and  1929  the  cost  to  the  United  States  of 
wars  and  the  war  system  was  approximately  $65,000,000,000. 
There  are  fljures  indicating  that  there  have  been  expended 
by  our  Government  In  consequence  of  the  World  War  up  to 
June  90.  1930.  more  than  $38,000,000,000.  This  does  not 
Inclnde.  of  oourae.  Indirect  costs,  the  aggregate  of  which 
M  is  almo^  t««»po*««M*»  to  detnmine.  A  very  large  part  of 
our  annual  Budget  la  the  result  of  past  wars  and  of  military 
preparatioas  for  the  present  and  the  future. 

Military  expenses  have  materially  Increased  sinte  the 
World  War.  and  between  1858  and  1914  there  was  a  large 
bacrease  in  the  mOitary  eiperwea  of  the  world.  The  total 
expenditure  of  Oreat  Bdtain  for  miUtary  purposes  in  1858 
was  $110,000,000:  and  tn  1913.  $385,000,000.  Military  ex- 
penses of  the  United  States  in  1858  amounted  to  hut  $39,- 
000.000.  and  In  1913  they  were  $335,000,000.  Between  the 
dates  referred  to  rrance  increased  her  expenditures  for  like 
purposes  from  $35,000,000  to  $410,000,000.  Germany  from 
$35,000,000  to  $500,000,000.  and  Russia  from  $95,000,000  to 
$400,000,000. 

The  claim  Is  now  made  by  many  that  the  military  ex- 
penditures of  an  nations  approximate  $5,000,000,000  per 
annum,  a  sum  vastly  in  excess  of  the  expeiKiitures  for  de- 
fense prior  to  the  World  War.  Tlie  great  powers  expended 
Are  times  as  much  on  armaments  in  1913  as  they  did  in 
1858.  But.  notwttfastanttnff  ttiese  enormous  outlays,  peace 
did  not  come  to  the  world.  As  one  nation  increased  its 
expenditures,  ostensflbly  for  defense,  other  nations  felt  com- 
pelled to  augment  theh'  expenditures,  an  in  the  name  of 
"  national  defense."  The  contention  that  the  maintenance 
sT  large  siniiiss  and  oavlea  for  natknal  d^ense  prevents 
war  is  refuted  by  the  history  of  aH  nations.  Military  prepa- 
rations, the  bulldlzkg  of  war  vessels,  and  the  mobilizing  of 
land  forces  have  always  aroused  distrust  and  fears  which 
admlnated  In  wars. 

If  nations  desire  peace,  their  objective  wlD  not  be  attained 
hy  Imposing  heavy  burdens  upon  the  people  for  so-called 
mintary  preparedness.  ePace  wlU  not  be  secured  by  prep- 
arations for  war;  and  if  the  United  States  desires  to  pro- 
mote the  cause  of  peace,  it  can  furnish  convincing  proof 
vhich  win  Influence  the  world  by  limiting  appropriations  for 
■untary  purposes  and  exerting  Its  Influence  with  other  na- 
tions to  bring  about  disarmament  and  to  give  to  the  KcIIagg- 
Briand  pact  a  vitality  of  which  it  win  be  deprived  if  this 
fiDA  other  countries,  ignoring  ttxe  letter  and  spirit  of  that 
fft%PT)  declaration,  devote  so  large  a  portion  of  their  reve- 
ibtt  for  the  building  of  naval  Teasels  and  the  arming  of 
mad  f  orcMb. 

The  United  SUtes  hi  1914  expended  lees  than  $340,000,000 
1^  the  Army  and  Navy.  In  1929  we  appropriated  nearly 
$487,000,000  for  tha  War  Dapartaaeni  and  nearly  $395,000,- 
000  for  tX»  Havy  Dwaztmeaai.  or  a  total  of  $861,525,675. 
For  1930  we  asgnrapriaied  more  than  $840.000>MQ  for  the 
Army  and  Xavy.  and  for  1931  my  leooOection  is  that  the 
approprtaftkm  for  Ibeaa  two  departmenU  was  mihstanJlaHy 


tbtb  same.  Oraal  Britain  appropriated  hi  liSO  for  military 
purposes  $635/)eO.0O0.  As  Senators  know,  the  respoDsUdUty 
rests  upon  Great  Britain  of  protecting  her  far-flung  domin- 
ions as  weU  as  the  British  Isles.  The  military  bod>{et  o< 
Prance  for  1930  was  $455,000,000.  and  Japan's  military  ex- 
penditures were  $232,000,000. 

It  Is  obvious  that  the  time  has  come  for  an  International 
conference  to  adopt  a  concrete  plan  for  the  reductUm  of 
military  btudens  of  the  world.  It  is  not  too  much  to  say 
that  the  etes  of  aU  nations  are  turned  to  Geneva,  as  repre- 
sentatives of  many  nations  are  seeking  to  discover  a  formula 
whk^  win  be  acceptable  and  result  In  material  reductions 
in  the  military  expenses  of  aU  nations.  On  the  XMh  of 
June.  1981,  Premier  MacDonald  in  the  House  of  Commons 
delivered  an  important  address  upon  the  question  of  world 
disarmament.  He  caUed  attention  to  the  expendit\n«s  of  a 
number  of  nations  for  military  purposes  before  and  since 
the  World  War.  He  stated  that  the  naval  expenses  of 
Oreat  Britain  in  1914  were  £51,500.000  and  In  1930,  £52.400.- 
000;  that  the  United  States  expended  on  Its  Navy  In  1930. 
£78.000.000;  and  Japan  in  1914  expended  £8.500,000  on 
its  navy,  and  in  1930.  £26.000.000.  He  stated  that  in  1914 
the  British  Ck>nunonwealth  possessed  89  capital  ships  and 
to-day  but  15;  that  the  number  of  cruisers  had  been  ma- 
terially decreased  since  1914.  and  its  submarines  were  far 
less  th^n  they  were  in  1914.  He  made  an  appeal  to  other 
nations  for  a  reduction  in  armaments,  and  said: 

Th«  peace  securttiee  at  Surope.  we  harm  beUeved.  cmn  be  weak- 
ened by  armaments,  but  there  Is  a  corollary  to  that,  that  unless 
the  disarmament  conference  of  next  year  Is  going  to  pat  an  end 
to  those  expansions  which  have  been  so  eeMent  In  the  Offvam  that 
I  iMTe  quoted,  a  dceiaraUoa  la  going  to  be  made  that  dlaamtament 
la  a  XaU«4Be  a&d  that  nations  are  being  doomed  to  tread  -'he  old 
ruts,  which  have  always  ended  In  batUes,  In  m  wlU.  and,  cynically. 
above  everything.  In  a  treaty  of  peaoe  that  ^temaad*  war  and  war 
tn  order  to  strengthen  it.     *     *     * 


If  we  arc  to  believe  the  statement  of  this  disttoguldied 
statesman,  we  must  look  with  deep  concern  upon  the  work 
of  the  Geneva  conference.    If  it  should  fan,  it  would  be  a 
catastrophe  the  consequences  of  which  can  not  be  foreseen. 
We  aU  know,  however,  that  unless  the  nations  of  the  world 
come  together  with  a  desire  for  peace,  with  a  determination 
to  reduce  armaments,  and  carry  tato  execution  that  'vffl.  by 
the  adoption  of  a  concrete  plan,  the  world  wlU  be  asking  for 
further  exactions  for  mlUtary  purjwaes.  the  consequences  of 
which  win  be  to  bring  nearer  to  the  peoples  of  the  wcrW  the 
horrors  aiKl  devastations  of  war.    It  seems  incredible  that 
with  the  exhausted  condition  of  the  world,  with  millions  of 
men  out  of  employment,  with  tens  ol  mUUons  wtthoot  suf- 
ficient nourishment,  with  poverty  and  despair  invading  every 
land  and  entering  millions  of  homes,  that  men  and  women 
can  look  with  Indiflerence  upon  the  wort:  of  the  Geneva  con- 
ference: yet  in  the  face  of  this  situation  the  Senator  from 
Maine  urges  the  passage  of  a  bill  authorizing  $1,000  900,000 
for  naval  war  vessels.    The  Senate  Indicates  its  appi  oval  of 
the  same  and  the  voices  of  many  citizeiis  and  powerful  news- 
papers are  raised  in  support  of  this  measure.    In  every  part 
of  our  land  there  should  be  gatherings  of  patriotic  American 
citizens  demanding  that  the  KeUogg-Kland  pact  sliall  not 
be  disregarded  and  that  our  Government  shall  employ  every 
honcorable  oseans  to  crown  with  success  the  conference  now 
being  held  at  Geneva.    The  toilers  of  the  world  should  unite 
in  an  irresistible  demand  that  the  Geneva  conference  shall 
not  faU  but  shall  agree  upon  a  plan  that  wUl  accomplish  the 
desired  result. 

I  confess  to  keen  disappointment  at  the  reportn  which 
come  from  the  conference.  The  ahle  Senator  fnun  Idaho 
yesterday  stated  that  it  was  already  a  failure.  I  may  say 
that  I  am  not  satisfied  with  the  pari  played  by  the  American 
delegates.  It  seems  to  me  that  the  voices  of  admiials  and 
military  men  have  been  too  powerful;  that  there  have  been 
too  much  fencing  and  equivocation  and  striving  for  advan- 
tage. Ihere  has  been  lacking  that  generous  spirit  thai 
should  characterize  a  conference,  perhaps  more  important 
than  any  that  has  ever  been  convened  for  the  cooaideratioo 
wt  measures  promotive  of  Intrmational  peace.    Tbtt  ooafer- 
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cnce  has  been  dominated  by  so-called  experts,  by  admirals, 

and  men  who  have  devoted  their  Uvea  to  tlse  study  of  war 

and  the  military  proUems  that  war  iwesents. 
The  chances  of  a  successful  issue  at  the  conference  would 

be  increased  if  all  experts  were  dismissed. 
Let  me  quote  again  from  the  address  of  Mr.  MacDonald: 
The  pact  of  Parts,  for  Instance,  eliminates  war  from  oiir  diplo- 
macy     It  does  ncjt  seem  to  eliminate  arms.     I  am  sure  that  U 

cmly  an  oversight:  and  when  the  logical  and  practical  discrepancy 
Is  pointed  out  effectively,  the  oversight  will  be  admitted  by  every- 
body But  still  we  have  to  keep  our  eye  upon  the  oversight. 
There  are  certain  great  foreee  that  we  are  up  against.  There  Is 
a  self-regarding  nationalism  expressing  Its  nationalist  spirit  in 
an  exclusive  economic  policy.  There  Lb  the  nature  of  peace  and 
there  U  the  problem,  the  most  difficult  and  Intrtcate  of  all  prob- 
lems how  you  are  to  readjust  not  by  force,  not  by  wUe,  not  by 
KUile'  of  any  kind  whatever,  but  by  Just  adlowln^  ordinary  natural 

processes I   know   that   word   is  a   very  Indefinite  one.  but  the 

handling  m\»t  also  be  Indeflnlto — how  we  are  to  enable  a  read- 
lustment  of  a  continent  settled  by  force  to  be  made  into  one 
aetUed  and  enjoying  natural  reUtionshlps.  That  U  one  of  the 
mosi  dlfflcxilt.  intricate,  and  dangerous  i»oblems  that  any  gen- 
eration can  have  to  face.  The  transition  is  bound  to  be  mar^ 
by  apprehensKm;  and  when  movements  are  made  of  the  moat 
Bimple  common  sense,  they  are  bound  to  arouse  fears. 

He  further  added  that  he  hoped  that  an  agreement  would 
result  from  the  conference  that  would  strengthen  and  in- 
crease the  poUUcal  security  of  the  world  and  result  in  a 
"complete  agreement  and  most  friendly  relations  between 
all  the  natitms  of  the  world." 

Ex-Prime  Minister  Stanley  Baldwin  followed  the  Prime 
Minister  and  heartily  approved  his  statements.  Speaking 
of  France,  he  said: 

I  think  that  where  people  make  a  great  mistake  is  In  the  psy- 
chology of  the  French  people.  I  think.  If  I  read  it  aright.  I  would 
say  that  to-day  and  for  many  years  past  the  French  peopleas  a 
people  are  as  peace  loving  and  domestic  a  people  as  exists  in 
Kurope  to-day. 

He  then  referred  to  the  Napoleonic  wars  which  "bled 
white  the  nation."  He  referred  to  the  League  of  Nations 
and  stated — 

It  la  the  one  medium  to-day  which  brings  together  the  P«»>Mc 
men.  the  responsible  public  men,  in  the  countries  of  Burope  and 
of  the  world,  and  everything  that  brings  them  to«e"»«r  "fid  gets 
them  Into  the  habit  of  discussing  Instead  of  Into  the  J^^o"^ 
shooting  notes  at  each  other  through  their  respective  foreign 
offices  la  aU  to  the  good. 

We  all  realize,  of  course,  that  the  Prench  thesis  is  that 
for  the  want  of  an  adequate  organization  ol  the  world  for 
the  security  of  nations,  particularly  Prance,  alliances  are 
necessary  for  our  protection.  Prance  favored  the  treaty  of 
nratual  guaranties  and  the  Geneva  protocol  in  1924,  but  they 
have  not  become  effective.  Great  Britain,  notwithstanding 
her  world-wide  possessions,  might  be  said  to  head  the  dis- 
armament school  and,  while  recognizing  that  there  is  much 
merit  in  the  security  thesis  of  Prance,  contends  that  good 
will  among  natloiis  is  perhaps  more  important.  Great  Brit- 
ain and  other  nations  contend  that  great  armaments  ^er 
the  feeling  of  Insecurity  and  are  provocative  of  war.  But  I 
think  all  schools  support  the  view  that  the  expectation  of 
war  breeds  arms  and  arms  breed  war. 

Mr.  President,  within  a  few  days  there  will  be  submitted 
for  our  consideration  two  measures  carrying  in  the  aggre- 
gate more  than  $700,000,000  for  the  ordliuur  expenses  of 
our  military  and  naval  forces  for  the  coming  fiscal  year. 
Measiu-es  of  this  kind  calling  for  an  amount  so  stupendous 
can  not  be  otherwise  than  disquieting  throughout  the  world. 
No  naUon  in  the  world  presents  as  large  a  budget  for  mili- 
tary purposes  as  that  submitted  by  the  executive  depart- 
ment of  our  Government.  Prance,  which  is  charged  by 
many  as  being  militaristic,  will  have  a  mlliUry  and  naval 
budget  more  than  $200,000,000  less  than  that  which  Con- 
gress will  be  asked  to  approve.  In  my  opinion,  we  will 
appropriate  for  the  next  fiscal  year  at  least  $200,000,000 
more  for  the  Army  and  the  Navy  than  will  be  appropriated 
by  any  nation  on  earth.  1  submit  there  is  no  Justification 
for  a  military  budget  of  such  enormous  proportions.  I  have 
heretofore  said  in  discussing  appropriation  bills  that  the 
United  States  was  the  most  powerful  Nation  In  the  world. 
j^j»  ji^xm  could  or  would  attack  it.  and  that  if  it  con- 


tinued these  large  military  expenditures  other  nations 
would  become  apprehensive  and  feel  constrained  to  adopt 
naval  and  military  policies  which  otherwise  w«ild  not 
receive  Uieir  approvaL 

It  seejns  to  me  that  some  people  sure  still  imder  the  qpd] 
of  war.  The  smoke  of  battle  is  still  in  their  eyes  and  they 
refuse  to  perceive  that  a  new  day  has  dawned  and  that  men 
everywhere  are  struggling  to  emancipate  themselves  from 
reactionary  chains,  and  to  attain  higher  levels  where  they 
may  breathe  the  pu^  air  of  peace  and  enjoy  a  broader  and 
truer  vision  of  the  purposes  and  objects  of  life  and  the 
forces  that  should  govern  in  the  affairs  of  men  and  nations. 
There  is  in  Europe  an  elevated  spot  where  three  countries 
meet.  Ixxdcing  from  this  elevation  one  can  see  far  in  the 
distanced  hills  and  valleys  over  which  and  in  which  mighty 
armies  struggled  and  brave  men  fought  and  died.  May  this 
Nation  and  other  countries  meet,  if  not  physically,  in  spirit 
and  thought,  and  from  an  exalted  point  perceive  the  strug- 
gling and  heavy-laden  peoples  of  the  world  who  are  seeking 
to  gain  the  uplands  where  they  hope  justice  and  peace  may 
reign. 

I  referred  a  moment  ago  to  the  Geneva  conference  and 
to  the  statement  of  the  Senator  from  Idaho  that  it  had 
already  failed.    Mr.  President.  I  shall  be  guilty  of  repeti- 
tion when  I  say  that  if  It  should  fail  it  would  be  because  of 
military  and  reactionary  forces,  and  such  failure  would  be 
a  setback  to  the  liberal,  progressive,  and  moral  forces  that 
are  marching  forward  to  conquer  the  world.    We  remember 
that  petitions  signed  by  millions  of  people  were  jMresented  at 
the  opening  of  the  Geneva  conference,  in  which  hopes  and 
prayers  were  expressed  for  its  success.    Shall  these  prayers 
and  petitions  be  tn  vain?    I  fear  that  our  delegates  have 
not  taken  the  position  of  leadership  which  the  situation 
demands.    The  press  reports  that  one  of  our  distinguished 
delegates,  while  urging  the   abolition  of  submarines,  ex- 
pressed violent  opposition  to  the  suggestion  that  battleships 
be  abolished.    It  has  been  reported  that  our  delegates  spent 
much  time  talking  about  poison  gases  and  tanks  and  mat- 
ters not  of  the  highest  importance.    I  confess  that  the  re- 
ports broi^t  to  us  afford  the  Senator  from  Idaho  grovmds 
upon  which  to  base  the  conclusion  which  he  expressed.    If 
the  conference  fails,  I  fear  that  our  Government  will  not  be 
free  from  resixmsibiUty  for  such  failure. 

Senators  will  remember  that  at  the  ill-fated  London  coBk 
fetence  our  Government  refused  to  even  discuss  the  question 
of  submarines  or  capital  ships.  Upon  several  occasions  dur- 
ing the  London  naval  conference  Great  Britain  indicated  its 
desire  to  consider  the  question  of  eliminating  batUeships 
from  the  fleets  of  the  world.  In  an  address  which  I  deliv- 
ered in  the  Senate  a  year  ago  when  the  naval  bill  was  under 
consideration.  I  charged  that  our  Government  had  Inter- 
p<wed  obstacles  to  the  success  of  the  conference.  I  showed 
that  MacDonald,  for  Great  Britain,  and  Grandi,  speaking 
for  Italy,  and  representatives  of  Prance  had  signified  their 
desire  to  take  up  for  consideration  the  capital-ship  problem. 
Japan,  while  not  taking  an  active  position,  indicated  that 
she  was  not  averse  to  a  consideration  of  this  question.  But 
our  represenliatives.  acting,  of  course,  under  the  direction  of 
the  President  and  the  State  Department,  declined  to  meet 
the  representatives  of  other  countries  for  a  discussion  of 
submarines  and  capital  ships.  Our  naval  oflloers  and  so- 
called  naval  strategists  and  experts  have  tenaciously  clung 
to  the  capittU  rtilp  and  refuse  to  consider  any  proposition 
looking  toward  Its  reduction  in  size  or  its  abolishment. 

Admiral  Sims  has  repeatedly  declared  that  thedevetop- 
ment  of  submarines  and  torpedo  boats  and  aircraft  has 
reduced  the  importance  of  the  capital  ship  as  an  offensive 
or  defensive  instrumentaUty.  The  views  expressed  by  hfan 
are  entertained  by  some  of  the  leading  naval  authorities  off 
Great  Britain.  Sir  Herbert  Richmond,  a  naval  ofBcer  of  dis- 
tinction and  ability,  earnestly  advocates  the  aboUtion  of 
battieships  of  over  10.000  tons.  Our  Government,  nofewltli- 
Bta>^Hi»g  ttHJ  declarations  of  responsible  officers  that  in  the 
reduction  of  armaments  no  nation  could  go  farther  ttum  the 
United  Statiis.  has  refused  to  conrider  proposaions  submitted 
toy  othv  nations  calling  for  a  limitation  In  the  slae  of  ba&- 
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or  for  ttMlr 


w  m  prolongatiaD  of  ttieir 

abolition. 

Mr.  President,  it  is  not  infreqncntly  diaised  that  tbe 
Italian  Oovemment  has  been  an  obstacle  to  dlsannament 
and  has  been  an«w*«t*H  by  a  militaristic  sptrtt.  The  position 
taken  by  Mw^'a*****  and  IL  Dino  Qrandl,  the  Italian  repre- 
sentative at  the  Lqndnn.  as  well  as  tbe  Genera  conference, 
li  at  varianee  vtth  ttaesa  statonents.  At  the  second  plenary 
nwetint  at  ttta  twtifUi  ordlnaxT  session  of  the  assembly  of 
the  Leacue  d  Itattons.  on  September  1.  It31,  Qrandl  stated, 
spealrlng  for  Italy,  that: 

•     •     •    —  irwMsnt  aad  wMtnXUm.  tbe  rejection  of  all  lolu- 

toree.  sad  tbe  velaiHv  eqiMlWnf  of  tbe  military 

m*  tbe  lowest  pcweiMr  level— tbat  Is  not  just 

iMerrinn     It  U«*  »t  the  root  of  tbe  system 

eofvaant  bse  evolTed  wltb  m  new  to  tbe  re- 

itf  MmeiiMnf   ti  ounewwode  eeaentfsay  to  xmtd  and  preea- 

taed.  ttaare  ISBO  jwoblem  at  aecurlty  dletlnet 

and  arbttratlon.    *     *     * 

He  referxwl  to  the  period  preceedtaf  the  war  and  later  to 
the  principle  of  rtwirlTlatfnr  and  arbitration,  the  establish- 
ment of  the  The  Hague  Tribunal  and  treaties  based  on  the 
prtncipla  m  m^h***  the  poUcy  of  armaments,  and  then 


a  tbeoiy 


4^ 


«n  tboae  tragic  bappenlnga.  we  can  bartfly 

tiMt  ov  Batlons.  wblcb  bave  barely  emerged  from  a 

tbe  conaeqaenoe  of  wblcb  are  etUl  cr^ipUng  tbera.  abould 

to  T^fwi  intvnatkmal  justice  aa  an  adequate  aaXeguard  for 

Mar  eaa  w*  be  im|W1«m1  If  tbe  natSoiM  aak  tbat  interaatlonal 
taatiee  ^^n  to  aaf^joanted  from  tbe  dangers  attendant  upon  a 
policy  of  armamsnta.  Tbe  covenant  Impoofe  upon  xis  tbe  duty 
at  dtaanati^  tmt  tbe  oorenant  does  not  possess  tbe  only  claLm 
to  our  coDslderaUoa;  tbare  edst  otber  claims,  vaster  stm. 

For  tbe  last  20  yean  Xurofw  baa  beca  In  a  permanent  state  of 
anrest.  Wars  and  rsvolutlana  bave  succeeded  ooe  aaotber.  tbe 
daatba  must  be  rec^ned  In  millions,  natkmal  systems  of  economy 
iMve  been  oeertumed.  and  tbe  working  dassea  are  wttbout  em- 


Our  ctTlllflatlon  baa  been  pertotflcally  saved  In  different  direc- 
tloos  by  tbe  gonms  of  a  few  men,  and  by  tbe  power  of  resistance 
and  tbe  sptrtt  of  sacrtflee  off  tbe  pecplea,  but  tbe  Ume  has  come  to 
a  eodeetlve  ^id  eoaevete  effort  In  tbe  defense  of  our  com- 


Wa  bave  bad  fnrtbar  proof  during  tbe  last  few  montba  of 
tbe  ^lacd  for  closer  oooperatlon  between  nations,  and — wbat  Is 
iaoi«  ta^ortant — tliera  baa  been  cooperation  between  the  na- 
XtonM  wbleb  oaty  a  ikort  time  ago  were  in  armed  conflict  with 
ooe  another.  Tbey  bavs  settled  thetr  dUrcrenees  and  decided  to 
cooperate  la  tte  disffaaaa  off  our  common  dvlUaatioa. 

-  ba^  been  opened  up   by   tbe   n^otlatlons 

wblcb  do  not  differ  In  any  respect  from 
by  tbe  laagvM.  MXL  tbeee  means  lead  to  tbe 
In  any  ctsr.  werfe  la  being  done,  ideas  are 
bstag  elaxtflod  and— let  x»  be  frank— tbe  InieresU  served  by  in- 
%M  u»\i^^t|#i  suuaailty  are  betag  proclaimed  and  defined.  Omi 
MHtaees  aew  Is  to  iriri^T*,  to  safeguard  and  to  dear  the  way. 
-mmi  tlMt  we  eaa  not  <le  m>  tong  se  oar  efforts  at  ooUeetlve  orgaal- 
Mlina  aee  paralysed  by  tbe  caoe  fcr  emaimcts. 

Be  then  ftrag  atteranoe  to  ^his  important  declaration: 


la  my  iiiienwasiiro  view,  dfaarmament  Is  tbe  starting  point 
off  many  tbti^i:  tb»  imtllng  into  eaeeutton  of  tbe  system  of 
owmiHl  sod  peaoe  created  by  tbe  eovemaat.  tbe  establishment 
off  greater  ffonffiHw*^  between  Statea.  and  tbe  reestabllahm«nt  of 
law*  or  eoooomle  integratioa  wblcb  bave  suffered  such  ruthlesa 

aorgnt  item  in  tbe  league's  program:   tbat 
deeely  la  keeplj!^  wltb  tbe  league's  teec  at!  si 


purpoae. 

TIM  disaimameot  eotafcnmee  has  been  eoavezked  and  wUl  begin 
9.  IQr  iilieii  istliiiiii  may  therefore  appear  super- 
I  bepe  tlMt  ti«y  «m  prove  so.  Naturally,  they 
do  aot  refer  to  the  ooaeeatag  off  tbe  eoeoereaee.  but  to  tbe  policy 
that  aaaj  be  adopted  by  tbe  govemoaeats  repreeented  there,  to 
flM  Hiaoa  tbey  laey  bring  to  It.  and  to  tbe  methods  they  intend 
New  Is  the  taste  Sor  eoorage.  BMavatbm.  aitd  above  all. 
se  off  ua  maet  reellie  the  dUBcuItlea  of 
his  own  requtxeswnto  frankly,  limiting 
to  wbat  Is  loarii  uesiiitlsl.  and  must  reduce  his  amuunents 
to  tlw  leweet  potet  eeaalstaat  wtth  aattonal  safety  and  tbe  en- 
^  iiceiiiei  aBtlea  off  totwoattoaal  obUgaaoea,  within 
off  article  toff  the 


IB  run^mf^  with  Uw  rsimftsd  posltioa  of  eur  dtiegates  to 
Um  Qeaeva  caaHviaeo  I  desirs  ta  caU  Senators*  attention 
to  slataHMBii  aade  hy  »  aaaUwr  of  delegates  repieeenting 
at  the  OcsMftt  cooCsrenee.    I  read  from  a 

a  jooreal  «f  Oeman 
If.  tttS. 


It  ccntains  statements  made  by  a  number  of  the  di^egtttM 
at  the  conference. 

Again  M.  Dino  Orandl,  representii^  Italy,  submitted  an 
adranoed  program,  one  which,  if  adopted,  win  croana  tbe 
conference  with  success.    He  said: 

•  •  •  My  coxmtry  for  its  part  tai  therefore  ready  to  accept  an 
organic  plan  of  quantitative  limitations  eomprtslng: 

In  respect  of  naval  armaments: 

1.  The  simultaneous  aboUtlon  of  capital  sblpa  and  submarlnea. 

2.  Tbe  aboUtiou  of  aircraft  carriers. 
In  respect  of  land  armaments: 

1.  Tbe  abolltkm  of  heavy  artillery  off  all  kinds. 

2.  Tbe  abolltlan  of  tanks  of  all  kinds.   ' 
In  respect  of  air  armaments: 

1.  Tbe  abolition  of  bombing  aircraft. 

In  general: 

1.  The  aboiltlon  of  all  kbnda  of  aggressive  meaas  off  Ch«ndoal 
and  bacteriological  warfare. 

1.  Tha  tevlston  of  the  laws  of  vrar  so  as  to  tneuie  a  more  oom- 
ptete  and  effecUve  protection   of  civilian  populattocM. 

I  do  not  think  It  neceasary  to  draw  your  attention  to  tbe  fSct 
tbat  wtien  once  we  bave  come  to  an  agreement  for  tbe  abolition 
off  certain  weapons  off  war  which  are  the  most  powerful  and  tbe 
Boost  deadly,  we  should  not  only  have  taken  a  great  step  forward 
in  the  direction  off  disarmament,  but  we  should  also  be  In  a  posi- 
tion to  come  more  easily  and  more  rapidly  to  an  agreem<3nt  on 
tbe  qxumtttatlve  reduction  aad  limitation  of  other  forms  of  arma- 
ments.    •     •     • 

Senators  will  observe  that  Italy's  program  includi^l  the 
abolition  of  capital  ships  and  submarines  as  well  as  aircraft 
carriers.  I  regret  that  our  delegates  did  not  support  this 
Tiew. 

•  •  •  There  Is  a  common  Idea  at  the  basis  of  peace  treaties, 
and  of  which  the  covenant  of  the  League  of  Nations  affords  ii  prac- 
tical *yft>rp^*  of  wbat  dlsamuiment  should  be  in  the  spirit  of 
tbe  League  of  Nationa  and  of  tbe  pact  of  ParU  for  the  renuncia- 
tion of  war. 

Thoee  who  desire  disannament  look  with  extreme  gratifi- 
cation upon  this  broad  and  comprehensive  view  cif  the 
Italian  representative.  It  is  regretted  that  our  delegates  did 
not  chGJlenge  attmtaoa  to  the  pact  oS  Paris,  which  called  for 
the  renunciation  of  war  and  which  contemplated  as  a  step 
necessary  to  the  realisation  of'the  purpose  of  the  Kellogg- 
Briand  pact  the  reduction  of  armaments  to  the  lowes:  pos- 
sible limit  and  the  ultimate  disannament  of  all  nations.  ELe 
also  added: 

•  •  •  We  have  more  than  once  debated  tbe  tbeoretic  quee- 
tion  whether  dl£armameut  should  precede  security  or  security 
disarmament.  We  have  discussed  It  for  the  past  10  yeani;  and 
should  we  continue  the  debate  during  the  whole  course  ot  our 
labors,  we  should  inevitably  engage  in  tbe  path  described  as  tbat 
of  tbe  sophistry  of  diaarmament. 

Let  us  then  leave  theories  on  one  side  and  look  facts  '.n  tbe 
face.  The  facts  show  that  wlthotit  disarmament  there  can  be 
no  security.  Since  tbe  close  of  the  war  and  since  we  und&rtodt 
for  tbe  first  time  In  a  definite  way  to  reduce  armaments,  arma- 
menU  have  been  steadUy  increasing,  To-day  aU  countries  are 
carrying  a  btirden  of  military  expenditures  more  cnishlng 
Oian  tbat  they  bad  to  bear  Immediately  before  the  war. 
We  are.  I  fear,  on  tbe  sk^e  leading  to  a  new  armunents 
race  at  tbe  very  time  wbMi  we  ware  elaborating  legal  instru- 
ments of  security.     •     •     • 

Sir  John  Simon,  speaking  for  OreiU  Britain's  delegation, 
declared  in  favor  of  a  permanent  disarmament  commission, 
the  abolition  of  gas  and  chemical  warfare,  and  also  the  alx)- 
lition  of  submarines.  He  also  stated  that  his  delegation  was 
r«ady  to  cooperate  in  whatever  methods  are  found  most 
practicable  for  agreed  reduction  in  the  siae  of  ships  tmd  of 
m%i^i»p'im  gim  caliber  as  weU  as  in  any  practical  applicatiOKi 
of  the  principle  of  prohibiting  land  guns  above  a  certain 
calibor. 

Japan  was  represented  by  distinguished  delegates,  tunong 
them  M.  Mat^daira.  who.  speaking  for  the  delegation  said: 

Tlte  Japanese  delegation  la  In  favor  of  adopting  the  dnLft  con- 
vention aa  the  foundation  of  the  work  off  the  conference. 

It  Is  in  favor  of  reduction  in  the  size  of  battleships  and  in  tbe 
caBber  off  their  guns.  We  would  further  propoee  the  reduction  In 
tbe  ai-ffr***^  tonnage  of  tbe  airplane  carriers,  since  their  funo- 
ttfiat  would  be  of  tbe  most  aggressive'  nature.  We  are  jnepared 
further  to  consider  tbe  pofisibllUy  off  their  total  abolition,  tugethar 
wltb  the  prohibition  of  equipping  vessels  with  alrplane-landbag 


As  to  the  proposals  for  tbe  total  abontkm  of  the  submartTte.  tbe 
of  Japan  was  dearly  set  forth  at  the  tbne  of  the  l«nilatk 
conference.  In  sbort,  it  is  this:  Iliat  It  Is  not  eo  auu^  la  the 
original  nature  off  the  submarine  to  be  Inhaman  as  In  its  wanton 
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use     A  surface  eraft  would  be  Just  aa  Inhuman  according  to  Ita 

u«e  As  to  the  use  of  the  submarine  a  strict  llmlUtlon  was  stipu- 
lated in  the  London  naval  treaty.  It  is  our  hope  that  aU  naval 
powers  would  find  it  possible  to  adhere  to  that  declaration,  and 
U  is  our  conviction  that  an  agreement  as  to  a  strict  similar  limita- 
tion on  the  use  of  aU  dasses  of  war  vessels  should  be  come  to. 
We  entirely  share  the  view  of  the  American  delegation  regarding 
the  prohibition  of  air  bombardment,  the  use  of  poison  gases,  and 
bacteriological  warfare. 


M.  Zulueta.  the  Spanish  delegate,  stated: 


Efforts  to  palliate  the  evil  by  attempting  to  bumanlw 
war  will  prove  useless.  I  am  doubtfxil  as  to  tbe  desirability  of 
the  attempts  made  to  proscribe  those  arms  which  are  called  In- 
human. We  are  distractli^  the  conference  from  lU  real  object, 
which  Is  not  to  mitigate  but  to  abolish  war.    •     •     • 

M.  Lltvinov,  delegate  frmn  the  Soviet  Government,  sub- 
mitted a  statement  that  in  my  opinion  should  receive  most 
serious  consideration.  Senators  will  recall  that  at  the 
preliminary  conference  held  about  two  years  ago,  called  for 
the  purpose  of  preparing  a  program  for  the  Geneva  confer- 
ence. M.  Lltvinov  submitted  several  propositions,  one  of  j 
which  called  for  complete  disarmament  of  all  nations.  This 
proposition  was  treated  with  contempt  by  the  delegates. 
He  submitted  several  others  which  ought  to  have  received 
consideration.  The  treatment  accorded  this  representa- 
tive of  the  Soviet  Government  aroused  considerable  criti- 
cism in  Russia  and  was  used  as  a  foundation  for  a  rather 
extensive  propaganda  against  capitaUstic  nations,  the  con- 
tention being  that  they  were  insincere  in  their  avowals  of  a 
desire  for  world  disarmament  and  were  intent  upon  main- 
taining military  forces  to  be  used  against  the  Soviet  Gov- 
ernment. At  the  Geneva  conference  M.  Utvinov.  speak- 
ing for  the  Soviet  Government,  submitted  the  following 
program  as  a  contribution  of  his  Government  to  a  poUcy 
of  world  disarmament: 

•  •  •  The  only  Infallible  way  to  tbe  solution  of  tbe  problem 
of  the  organization  of  peace,  the  problem  of  the  averting  of 
war,  the  problem  of  assxirlng  sectirlty  to  all  nations.  Is  general 
and  total  disarmament. 

The  idea  of  total  disarmament  Is  distinguished  from  aU  otner 
plans  by  Its  simplicity  and  by  the  ease  with  which  It  could  be 
carried  out  and  wl«i  which  Its  realization  coxUd  be  controlled. 
Identical  security  and  equality  of  conditions  for  aU  countries 
oould  only  be  arrived  at  by  means  of  total  disarmament.  The 
dovlet  delegation  has  by  no  means  come  here  merely  to  put 
before  you  yet  another  time  Its  proposal  for  total  and  general 
disarmament,  or  to  declare  that  we  are  determined  to  have  com- 
plete disannament  or  none  at  all.  We  have  no  Illusions  whatso- 
ever as  to  the  fate  In  store  for  o\ir  prt^^oeltlcn.  Our  dele^tion 
Is  ready  to  discuss  with  you  any  proposals  tending  to  reduce 
armaments;  and  the  further  such  reduction  goes,  the  more 
readily  wUl  the  Soviet  delegation  take  part  in  the  work  of  the 
conference  Considering  the  draft  convention  drawn  up  by  the 
preparatory  commission  altogether  Inadequate,  the  Soviet  dele- 
gation will  advocate  here  its  own  draft  for  the  reduction  of  arma- 
ments, which,  however.  It  regards  merdy  as  the  first  step  toward 
'  total  disarmament. 

I  would  remind  tbe  conference  tbat  tbe  Soviet  delegation  was 
the  first  to  propose,  in  Its  second  draft  convention  put  before  the 
preparatory  commission,  the  complete  destruction  of  tbe  most 
aggressive  types  of  armaments,  including: 

1.  Tanks  and  superheavy  long-range  artillery. 

2.  Ships  of  xipward  of  10,000  tons  displacement. 

3.  Naval  artillery  of  over  12-lnch  caliber. 

4.  Aircraft  carriers. 
B.  MUltary  dirigibles.  .         ^      ^        m  —  ^y,^ 

6.  Heavy  bombing  planes,  aU  stock  of  abr  bombe,  and  any  other 
means  of  destruction  for  use  from  airplanes. 

7.  All  means  and  apparatus  for  chemical,  incendiary,  and  bac- 
icrloloirtcftl  v&rf  ftro 

The  Soviet  delegation  proposed  the  complete  prohlblUon  of  air 
bombing  and  not  only  beyond  tbe  limits  of  a  definite  area.  It 
also  proposed  not  merely  to  refrain  from  chemical  warfare  but 
actually  from  preparing  for  it  in  time  of  peace. 

All  these  proposals  renudn  in  f*U  force  for  tbe  present  con- 

*?^"  empowered  to  declare  here  tbe  readlnew  of  the  Soviet 
Union  to  disarm  to  the  same  extent  and  at  tbe  same  rate  to 
which  the  other  powers  may  agree. 

The  delegates  from  other  nations  submitted  plans  for 
disarmament,  but  none  were  as  liberal  and  advanced  as 
those  presented  by  the  soviet  representoUve  and  by  the 
representative  of  Italy. 

I  confess  that  the  address  of  Ambassador  Gibson  was  dis- 
appointing to  me,  and  the  attitude  of  our  delegates  since 
then  has.  I  fear,  deprived  the  United  States  of  the  leader- 
ship which  It  should  have  assumed. 


Not  long  ago  the  Navy  League,  which  Is  an  effective  propa- 
gandist for  a  big  Navy  and  for  battleships,  criticised  the 
President.  chari:ing  him  with  "  abysmal  ignorance  "  because 
he  did  not  accept  the  views  of  the  leafue  and  of  admirals 
and  the  Navy  Board.  Mr.  President.  If  Mr.  Hoover  adheres 
to  the  letter  and  spirit  of  the  address  which  he  delivered 
before  the  International  Chamber  of  Commerce  in  advo- 
cacy of  a  reduction  of  armaments,  and  if  he  will  diroot  our 
delegates  at  the  Geneva  conference  to  support  a  real  and 
effective  policy  for  disarmament,  he  will  receive  the  support 
of  an  overwhelmii^  majority  of  the  American  people  in 
that  position. 

Mr.  President,  there  are  not  a  few  militarists  in  the  United 
States  who  are  constantly  demanding  increased  appropria- 
tions for  the  Army  and  the  Navy.  They  visit  all  parts  of 
the  United  States  and  avail  themselves  of  every  opportunity 
to  urge  the  people  to  support  measures  calling  for  increased 
appropriations.  Ihe  people  are  told  that  our  country  is  in 
danger  of  invasaon;  that  it  is  unprepared  to  meet  lurking 
foes  ready  to  miike  war  upon  our  country.  It.  is  unfortunate 
that  the  people  are  beguiled  or  influenced  by  these  repre- 
sentations. 

There  -axe  too  many  living  in  the  military  atmosphere  of 
the  nineteenth  century;  too  many  followers  of  the  xiairal 
philosophy  of  Admiral  Mahan.  who  asserted  that  general 
armament  is  tlie  road  to  peace.  He  argued  that  an  or- 
ganization of  military  strength  is  not  provocative  of  war, 
and  that  the  po-jverf  ul  armaments  of  Europe,  though  onerous, 
were  nevertheless  beneficial.  "  because  that  created  mutual 
respect  and  caution,  which  were  the  alternative  to  devas- 
tating wars." 

I  do  not  thinlc  that  his  philosophy  finds  vindication  in  the 
events  that  have  transpired  dining  this  or  preceding  cen- 
turies.   Who  can  doubt  that  the  military  forces,  both  land 
and  naval,  of  European  powers,  particularly  Germany,  led 
to  the  World  War?    This  view  postulates  the  triumph  of 
material  forces  to  life  over  those  of  a  moral  and  ethical 
character.    It  denies  the  unifying  power  of  religion;  the 
civilizing  force  of  cultural  development,  and  the  results  of 
the  progressive  and  democratic  forces  which,  mcwe  and  more, 
are  manifesting  themselves  throughout  the  world.    It  rests 
upon  the  doctrine  of  the  status  quo;  it  ignores  the  profound 
phUosophy  of  Spencer  which  recognises  the  operation  of 
evolutionary  elements  to  the  social  and  political  life  of  na- 
tions.   The  multilateraa  pact  of  Paris;  the  meeting  together 
of  scores  of  nations  to  formulate  plans  for  the  betterment 
and  advancement  of  all  peoples;   the  manifestation  of  a 
broader  spirit  of  totemationalism:  aU  these  manifesUtioos 
prophetic  of  important  changes  that  are  taking  place  among 
the  peoples  of  the  earth  are  ignored  by  the  materialistic 
philosophy  which  Is  accepted  by  many  to  this  and  other 
lands.  -. 

I  referred  a  few  moments  ago  to  the  proposition  made  by 
M.  Litvinov  at  a  meeting  of  the  preliminary  commission 
when  his  plan  was  rejected— a  plan  that  called  for  the  dis- 
solution of  land.  sea.  and  air  forces;  the  destruction  <rf 
weapons,  of  military  supplies,  and  means  of  chemical  war- 
fare; the  disconttouance  of  compulsory  military  training^tne 
destruction  of  fortresses  and  naval  air  bases;  the  scrapptag 
of  war  todustrial  plants  and  the  abolition  of  mUitary  and 
naval  air  ministries. 

The  statement  made  by  the  President  in  March.  1929.  I 
am  afraid  is  being  forgotten  by  our  representatives  at  the 
Geneva  conference,  and  it  is  also  overiooked  by  the  SUte 
Department  and  the  President.  In  his  inaugural  address 
President  Hoover  stated  that — 


Peace  can  be  promoted  by  tbe  UmlUtton  of  »»?»  "^Xt^ 
creation  of  the  instrumenUUtles  for  the  P^^^'^Jf^^H.^i 
OTntroversies.  I  covet  for  tbls  administration  a  record  of  bavlng 
ftuther  contributed  to  advance  tbe  caxiae  of  peaoe. 

But  our  Government  and  the  military  and  naval  authori- 
ties are  enamored  of  the  word  "  parity  "  and  seek  to  apply  It 
to  all  categories.  They  are  governed  too  much  by  rampant 
nationalism  and  seem  to  follow  the  view  that  to  carry  on  w« 
is  not  the  sole  raiaon  d'etre  of  big  armies  and  navies.  When 
challenged  to  name  the  government  that  Is  our  enenOr  and 


rir^xToo-cacTrkXT A T    i>i?r»rki>n     C"K»xTATr» 
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eonkemplatos  nmkiog  war  opeo  as  they  tnsial  ttiat  we  must  | 
T»«  ♦«**«*"  a  lane  Nary  and  miUUry  force  because  of  the 
moral  effect  UMse  annaments  fffll  have  npoo  the  world.  In 
other  words,  they  artue  that  a  powerful  military  force  wfll 
Dot  only  Kuard  and  protect  our  shores  but  win  be  a  restrain- 
ing influence  upon  other  natians.  This  view  postulates  that 
the  United  States  Is  a  sort  df  world  poiiceman  and  must 
stride  througboDt  the  world  with  club  and  gun  In  hand 
and  awe  smaller  nations  into  a  sullen  stUxnissian.  I  am 
rantnded  of  the  statement  of  the  Spanish  writer  and  stotes- 
man  Ifadartaga.  who  says: 

It  la  not  to  miich  actuaDy  in  order  to  ihoot  her  gvam  at  Kngland 
ibat  AiMTlca  waaU  crulaara.   nor   to  tf^end   bar   suppUee  from 


Amartcan  crotaera  that  Bngland  U  ao  particular  about  her  superl- 
orttT  St  aaa— tt  to  beeaiae  naral  pnemmenoe  means  international 
latatlai.  pcapanderaooe  in  tha  oounsala  of  the  world,  authority 
JuTiouliiad  ai«aa  audi  aa  China;  povar  to  have  one's  way.  political 
l>y;aim  to  aT>»~^i  economic  and  commwcla]  penetration. 

UndovMedly  this  yiew  still  preralls  among  many— that  a 
frMftw  to  have  praadge  and  to  play  a  large  part  in  the 
world  must  possess  great  military  strength.  Our  ^•^'yp^ 
partment  has  at  times,  with  evident  pride,  amounting  almost 
to  pompousncss.  referred  to  the  operations  and  activities 
of  the  Navy  In  carrying  captains  of  industries  from  port  to 
port  and  promottac  trade  and  commerce. 

Tbe  United  States  and  C^eat  Britain  many  years  ago 
entend  into  the  Rosh-Bagot  treaty  which  resulted  In  the 
destruction  of  all  fortiflcations  and  prevented  either  country 
from  erecting  forts  and  malntalntry  any  weapons  of  war 
akw  a  boundary  Une  extending  from  ocean  to  ocean.  One 
pugam  maam  an  Invisible  boundary  from  Canada  to  the 
United  States  and  vice  versa,  and  both  countries  are  re- 
lieved of  military  burdens  in  guarding  this  Invisible  Une. 
Why  may  not  other  nations  invoke  the  same  spirit  of  amity 
and  good  will;  and  why  may  not  an  nations,  under  the  be- 
nign *r>i*tt»wu^  of  this  vitalising  and  inspiring  force,  devote 
their  wiprgtf*  to  industrial  and  economic  development — to 
cultural  and  spiritual  growth— rather  than  to  dissipate  their 
rwources  and  their  energy  In  devising  and  constructing  in- 
stnmentalltlea  of  war.  devastatini.  and  destructicni? 

A  number  of  years  ago  Chile  and  the  Argentine  Republic 
ended  their  military  conflicts  and  entered  into  a  treaty  of 
paaoe  and  amity.  To  ^g^^aiia*.  this  Important  and  epochal 
•vent,  and  as  a  pledge  that  their  relations  in  the  future 
would  be  gwwtned  by  a  spbrtt  of  peace  and  good  win,  they 
elected  upon  the  heights  of  the  Andes  a  magnifloent  statue 
of  the  Man  of  Peace.  They  did  not  select  a  great  military 
or  naval  hero  to  commemorate  the  event  or  to  solemnise 
tiM  treaty  of  amity  by  which  they  were  to  be  governed  hi 
the  future.  Tliey  found  in  the  Savior  of  Mankind  the  most 
perfact  MfmbfA  and  the  most  majestio  figure  of  whi(^  man- 
jTifMi  iMd  knowledge.  Th^  act  was  a  strfemn  renunciation 
of  war— «  dedication  to  the  policies  of  peace. 

Mr.  President,  I  repeat  that  the  passage  of  the  bin  under 
eonMoatloa  wlU  aroose  fears  and  apprehensions  as  to  our 
good  faith  and  our  desire  for  peace.  We  may  avow  our 
devotion  to  the  cause  of  peace;  our  determination  to  engage 
hi  no  tmpeilallstie  or  ailtitary  pcdiey,  but  our  avowals  wiU 
be  dlseounted  and  win  fall  upon  deaf  cars.  I  reeall  the 
wotds  of  Chief  Justioe  Hughes  before  the  American  Society 
of  mtematlonal  Law  in  April.  1937.  He  was  referring  to 
the  naval  program  of  1916,  which  called  for  16  capital  diips 
and  i'itMffWP~^***g  amdliary  craft  at  a  cost  of  nearly  a  bil- 
lion and  a  half  dollars.  I  might  add  by  way  of  parenthesis 
that  the  attempt  to  force  through  this  program  aroused 
Mneh  oppoettton  in  the  United  States,  which,  in  part,  was 
responsible  for  the  limitation  of  arms  confoence  of  1822. 
The  worck  of  Jiidge  Baches  were  as  follows: 

•  *  ■  Whatever  Cbe  notlve  that  Injptred  our  naval  program 
of  ItIS  It  was  elaar.  after  the  end  of  the  war.  that  it  waa  unnec- 
caaarllT  extensive  aad  had  become  essentially  proTocative.  •  •  • 
tka  niMirt^ai  presaad.  Agatnrt  wtkom  was  It  directedT  Gerauaiy'a 
nmwmi  Dowct  was  tiMtTnTSil     Tbe*a  ware  but  two  other  great  naval 


BavaTpowct  ma  dastroyad.  Tbe*a  ware  but  two  other  great  naval 
powsw  Oteat  BrttahL  and  Japan.  It  was  natural  for  Japan  to 
mtalnteRHVt  the  aiotl^'es  hack  of  tfaa  oonttnuance  of  our  ambitious 
aaval  f<vea.  1  am  lBt<c«Bd  taat.  lesyoniilTa  to  onra.  Japan's  naval 
ai^eadnnnb  whtah  wsa  leas  than  aiOIMlOOjOOO  In  1A17.  had  been 
^  over  g29(>jDOQjOQO  la  UOl. 


It  diould  have  been  obvious  to  tt»e  American  peoffle  that 
a  program  of  the  character  referred  to  would  inspire  fears 
and  distrust  in  other  countries.  May  we  not  kx^  for  the 
same  reaction  now  that  we  are  driving  through  a  bill  calling 
for  $1,000,000,000  for  naval  craft? 

Mr.  Bywater.  In  his  wort  <m  Sea  Power  In  the  Pacific, 
refers  to  a  discussion  In  the  Japanese  Diet  when  it  became 
known  that  the  United  States  was  driving  forward  the  1916 
naval  program. 

In  i«ply  to  members  of  the  Diet,  representatives  of  the 
Government  stated  that  the  naval  program  was  not  pre- 
pared until  they  had  information  concerning  the  navtU  pro- 
gram of  two  other  countries,  one  a(  which,  of  course,  vaa  the 
United  States.  In  other  words,  the  Japanese  Government 
revised  its  naval  plan  and  budget  to  meet  the  naval  policy  of 
the  United  States. 

Mr.  President,  what  Justification  Is  there  for  this  bin? 
And  what  excuse  is  there  for  the  United  States  appropriat- 
ing, as  the  administration  proposes  that  it  shaU  appropriate, 
more  than  $700,000,000  to  meet  the  ordinary  expenses  of  the 
Army  and  the  Navy  for  the  next  fiscal  year?  Against  whom 
are  we  arming;  what  foe  do  we  fear;  what  nation  1&  chal- 
lynging  us;  what  dangers  confront  us? 

Mr.  Presid^it,  no  one  but  a  violent,  unreasoning  "  hello- 
fist"  can  have  the  temerity  to  name  any  nation  which 
menaces  our  peace  or  contemplates  invading  our  shores. 
The  Latin  American  countries  desire  the  friendship  and 
good  will  of  the  United  SUtes.    If  they  are  ^ienated,  it  will 
be  because  of  unwise  pc^cies  pursued  by  this  Republic. 
They  acknowledge  their  indebtedness  to  the  United  States 
because  of  the  protection  accorded  them,  when,  as  revolting 
and  struggling  colonies,  the  Mcmroe  doctrine  was  promul- 
gated-    They  learned  that  the  United  States  desired  that 
they  should  have  full  opportunity  for  self -development  and 
self-expression;  that  It  had  no  imperialistic  designs.    When 
they  established  free  and  independent  states  they  adopted,  in 
part,  some  of  the  provisions  of  the  fundamental  laws  of  this 
Republic;  they  hoped  to  have  a  Pan  American  Union  within 
which  the  fuUest  and  freest  wportunity  for  economic  and 
pohtical  developwaent  might  be  realized.    They  desirtd  that 
the  channels  of  trade  and  wanmerce  between  their  coimtrles 
and  the  United  States  should  not  suffer  from  ImproiJer  ob- 
stacles.   The  States  of  Latin  America  wiU  be  animated  with 
a  desire  for  frteodly  relation  with  the  United  States  if  this 
country  pursues  a  wise  and  liberal  pottcy.  such  as  announced 
by  Monroe  and  by  American  statesmen  and  leaders  ol  public 
thought  from  his  day  until  the  present  time. 

When  the  United  States  entered  the  World  War  as  a 
belligerent,  substantially  all  Latin  American  governments 
cast  their  lot  with  this  Republic  lliere  Is  not  a  single 
American  who  will  say  that  the  United  States  has  migbt  to 
fear  from  the  people  of  Mexico  or  Central  or  South  America. 
They  are  not  building  war  vessels  or  constructing  mihtary 
machines;  tliey  desire  peace  and  the  good  will  of  this  and 
other  nations. 

On  the  Western  Hemisphere  we  have  no  foe;  within  its 
boundaries  there  lurk  no  dangers  to  this  Republic.  Who 
dares  say  that  Germany  or  France  or  Italy  or  any  of  the 
nations  of  Europe  are  projecting  military  or  naval  plans 
which  have  in  view  armed  conflicts  with  this  country.  "Hie 
smaller  nations  of  Europe  are  practically  disarmed.  Nor- 
way, Sweden,  Deimisuic,  and  Holland  have  neither  armies 
nor  navies.  Spain  has  thrown  off  a  monarchlal  form  of  gov- 
ernment and  seeks  to  establish  a  liberal  and  progressive 
Republic.  Do  we  fear  Portugal.  Switzerland.  Poland,  or  the 
Baltic  States? 

No  Senator  nor  any  person  famihar  with  conditions  In 
Germany  will  contend  that  we  should  build  battleships  and 
orgsmize  military  farces  for  fear  of  German  aggression.  TTie 
German  people  have  tasted  the  horrors  of  war,  and  with 
courage  are  trying  to  meet  the  economic  and  Industrial 
problems  that  press  for  solution.  They  want  work,  bread, 
and  the  opportunity  for  peaceful  development — not  war  and 
International  conflicts.  Under  the  treaty  of  Versailles  their 
military  and  naval  forces  are  restricted;  and  even  If  there 
were  no  restrictions,  the  present  situation  In  Germany  will 


ship  which  It  should  have  assumed. 
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compel  the  German  people  to  'teek  the  economic  and  indus- 
trial rehabilltaUon  of  their  fatherland.  It  is  true  they  are 
dissatisfied  with  the  terms  of  the  Versailles  treaty  and  wiU 
seek  to  modify  the  demands  for  reparations. 

I  have  referred  to  the  position  taken  by  Italy  at  the 
Geneva  conference  and  called  attention  to  the  plan  for  dis- 
amuunent  there  suggested  by  M.  Dino  Grand!. 

The  Italian  Government  is  giving  many  evidences  of  its 
pactflc  Intentions  and  its  desire  to  cooperate  not  only  with 
Airopeaa  nations  but  with  the  civHized  world  in  promoting 
trade  and  commerce  and  international  peace  and  good  will. 
It  has  been  the  habit  of  some  Americans  to  indulge  in  vio- 
lent criticism  of  Mussolini  and  to  attribute  to  him  and  to 
the  Italian  people  warlike  designs  and  militaristic  aspira- 
tions. Gestures  have  occasionally  been  made  by  Benito 
Mussolini,  or  some  of  the  Fascist  leaders,  which  were  inter- 
preted by  some  as  indicative  of  an  unfriendly  attitude  upon 
the  part  of  the  political  and  governmental  authorities  in 
Italy  toward  other  countries,  but  I  submit  that  the  Italian 
Government  and  the  Italian  people  seek  an  industrial  re- 
naissance. Certainly  no  one  can  claim  that  Italy  presents 
any  danger  to  the  United  States  or  that  our  military  and 
naval  budgets  should  be  framed  upon  the  theory  that  Italy 
is  a  menace  to  this  Republic.  The  Italian  people  love  their 
homes;  they  are  largely  devoted  to  agricultural  pursuits 
and.  as  I  have  indicated,  their  chief  concern  is  to  taring 
economic  recovery  to  their  country. 

Does  the  Senator  from  Maine  tMr.  HAtx]  contend  that 
the  passage  of  this  $1,000,000  authorization  is  called  for 
because  of  conditions  in  France?  He  knows,  as  all  Senators 
know,  that  France  has  a  small  navy  and  did  not  avail  her- 
self of  the  opportunity  given  imder  the  disarmament  treaty 
of  1922  of  constructing  battleships.  I  might  add  that  Italy 
did  not  avail  herself  of  the  same  permission.  Prance  is  a 
nation  of  agriculturists  and  the  great  majority  of  her  people 
own  their  own  homes  and  cultivate  their  own  land.  There 
has  been  much  criticism  of  France  in  this  and  other  coun- 
tries since  the  World  War.  but  in  my  opinion  she  has  been 
unjustly  charged  as  being  animated  by  a  militaristic  spirit. 
A  few  moments  j«o  I  read  from  addresses  delivered  to 
June  last  by  Premier  Macdonald  and  Stanley  Baldwin.  Per- 
mit me  to  Quote  a  few  sentences  from  these  addresses. 
Speaking  of  Prance,  Premier  Bfacdonald  says: 

•  •  •  Here  one  may  say  that  a  country  In  the  position  of 
France  to  in  a  peculiarly  attackable  position  In  that  respect^  We 
are  an  Island.  Let  us  be  fair.  Let  us  be  Just.  Fairness  and  Jus- 
tice do  not  consist  merely  of  logic.  We  must  be  able  to  use  our 
Imagination,  to  make  our  fairness  a  fun  measure  of  fairness,  and 
our  justice  a  full  measure  of  Justice.  These  people  have  be«i 
invaded  again  and  again  and  again;  their  fields  have  been  flat- 
tened by  the  feet  of  mllllona  of  Invading  soldiers.  No  channel 
however  thin  that  trickle  may  be  In  view  of  modem  inventtcm 
and  the  application  of  science  and  research,  no  channel  but  a 
line  erawn  upon  the  ground— that  is  their  only  frontier. 
What  should  we  feel  like  If  we  were  In  that  position?  Anyone 
who  goes  over  the  border  coimtry  between  Kngland  and  Scotland, 
especially  if  he  has  any  Imagination,  can  underatand  the  T^oAan 
conditions  and  the  modem  psychology  of  large  aecaons  of  the 
people  of  Surope.  Therefore  while  we  give  our  figures  and  asK 
for  our  agreements  and  negotiate  our  agreements,  do  not  let  us 
lose  that  sympathetic  touch  whl<A  U  bound  to  keep  France  Mid 
us  together  so  long  as  we  have  the  proper  Imagination  to  see  what 
a  Frenchman  feels,  and  above  all  what  a  French  woman  feais, 
when  war  is  talked  about  and  dlaarmament  is  being  nego- 
tiated.   •     •     • 

Stanley  Baldvrin  In  his  address  stated — 

•  •  *  I  would  say  one  word  In  addition  to  what  the  Prime 
Minister  said  about  France.  I  am  glad  that  he  said  what  he  did, 
because  ther«  la  a  tendency  to  many  quartwrs  to  ™»*^™^<*,J-°® 
scapegoat  for  every  trouble  that  occurs  In  Europe^  While  I  qj^tf 
admit  that  there  Is  often  much  to  critldze  in  France,  as  In  our- 
selves. I  think  that  where  people  make  a  great  mistake  ^J^y^ 
psychology  of  the  French  people.  I  "^^^ J*  \/fli*  Jf^SIi J 
would  say  that  to-day  and  for  many  years  past  the  ^°«^P^?« 
as  a  paoirie  ar«  as  peace-loving  and  domwtlc  a  people  "  ««•  ^ 
EuroJTto-day.  bS  let  us  never  forgrt  that  twice  wlthUi  130 
yearTthTminhood  of  Ptance  has  been  t»i«i  »^*«-  J^.SJT 
poleonlc  age  crippled  the  manhood  of  France.  Of  tte  "^"J^J^ 
terrible  aTtt  vSTl  do  not  think  I  "^"^IJ^^*^^  ^  -JJS 
white-  as  I  do  of  the  Napoleonic  age  and  the  «««**, ^-^T^r 
was  the  spirit  that  dnyve  France  into  "»  Napoleonic  wars?  It 
was  not  «  much  that  France  was  seized  ^^.i^iP^^*^^!^*^ 
whatever  may  have  bean  m  Napoleon's  mind.    I  alwaya  regard  ue 
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spiritual  Impulse  In  the  French  people  at  that  time  as  the  lapulss 
of  1789;  it  was  the  feeling  that  they  were  the  apostles  of  this  new 
liberty,  equalJiy.  and  fraternity,  and  they  were  fotng  to  opeet  aM 
the  thrones  of  Surc^ie  and  to  Impose  those  doctrines  upon  Airopa. 
One  ol  the  dangers,  aa  I  see  it,  of  the  situation  nt  the  other  end 
of  Burope  at  this  moment  is  this:  I  ask  myself,  is  there  a  danger 
of  the  spiritual  Weal  which  animated  France  In  those  yean  ani- 
mating Russia  and  driving  her  out  from  her  boundaries  as  nanM 
was  driven  out  at  that  Ume? 

But  however  U^iat  may  be,  that  was.  in  my  view,  the  impulse 
which  led  the  manhood  of  France  to  Its  death  In  those  years.  It 
was  what  so  often  has  caused  wars  In  history;  it  was  a  great  ^sah 
of  ideals.  The  clash  took  place  in  Burope,  and  wheraver  thera  to 
a  clash  of  Ideals  the  Sngllshman  to  found  in  it  on  one  side  or 
the  other,  and  th(!  Napoleonic  wars  took  place  with  the  result  that 
we  know.  There  came  1870  and  there  came  the  last  war.  and  those 
last  two  years  ha^'e  so  burnt  into  their  very  souls  that  the  Prime 
Itftnlster  has  i^>ot:en  about.  It  to  dimeult  for  us  to  reallae  what 
it  means  to  be  a  nation  in  a  vast  continent  with  nothing  but  It 
may  be  a  river  or  a  field  as  the  boundary  over  against  your  neigh- 
bor. We  are.  of  course,  from  a  military  point  of  view,  not  an  to- 
land  any  more.  It  will  be  some  time  before  our  peopto  reaUae 
that,  but  we  have  to  get  the  continental  mind  with  regard  to  the 
position  of  our  own  land,  and  those  of  us  who  have  been  able 
to  get  it  can  sympathise  with  France.  It  to  an  agricultural  coun- 
try in  the  main.  She  has  seen  h«  fields,  her  corn,  and  bar  vlna- 
yaitto  trampled  u]xm  by  her  hereditary  aoemles  and  by  the  armies 
of  her  own  Allies.  That  is  an  experience  which  men,  women.  an4 
children  can  nev<T  forget.  

Let  us  ^ow  Fnmce  that  sympathy  that  she  needs  and  dSMrves, 
and,  as  the  Prime  Uinister  said,  try  to  bring  her  along  with  us 
and  to  convince  tier  that,  diiBcult  as  the  task  to  which  we  are  all 
pledged  may  be,  the  dllBcultles  and  dangers  of  any  other  path  ars 
greater  still. 

Undoubtedly  France  Is  tmwilllng  that  the  Versailles  trea^ 
should  be  "treated  as  a  scrap  of  paper"  and  that  new 
states  such  as  Poland  and  Czech(»lovakia  should  be  de- 
stroyed. She  has  felt  constrained  to  protect  the  terms  of 
the  treaty,  because  in  so  doing  believed  she  was  protecting 
her  own  territory  from  further  tovaslons  and  Europe  from 
another  devastiiting  war. 

In  my  opinion  the  greatest  peckcemaker  of  Europe  in  modr 
em  times  was  the  great  Briand,  whose  recent  death  was  an 
international  ciilamity.  He  collaborated  with  Stresemann. 
Germany's  gretU  statesman,  whose  death  was  also  a  blow 
to  world  peace,  in  bringing  into  closer  relatiooship  Ger- 
many and  Prance.  He  attempted  to  organize  a  United 
States  of  Europe,  to  remove  racial  prejudices,  traditional 
animosities,  and  to  make  effective  as  an  instnunentality 
of  peace  the  Lijague  of  Nations,  the  World  Court,  and  the 
KeUogg-Briand  pact.  He  and  other  sUtesmen  of  Surope 
perceived  the  Unportance,  indeed  the  necessity,  of  the  most 
friendly  cooperation,  politically  and  eoonomicaUy,  between 
Ftanoe  and  Germany. 

As  I  have  before  stated.  Prance  over  and  over  acain  has 
signified  her  willingness  to  abolish  battleships  and  to  adopt 
a  naval  policy  that  will  lighten  the  heavy  military  burdens 
to  which  the  nations  are  subjected. 

Does  anyone  justify  thU  bill  and  our  naval  program  be- 
cause of  Russia'*  naval  poUdes?  There  may  be  differences 
of  opinion  as  to  the  ambitions  and  desires  of  the  Soviet 
Government.  I  know  that  there  are  thoee  who  believe  that 
Stalin  and  his  associates  are  planntog  the  destruction  of 
aU  so-called  capitalistic  governments,  and  that  if  this  can 
not  be  accomplished  by  propaganda  and  intrigue  it  will  be 
attempted  by  force.  That  the  Roesian  Navy  is  of  Incoose- 
qiiential  proportions  all  must  admit. 

It  would  be  absurd  to  urge  that  our  naval  expenditures 
must  be  increased  because  of  Russia's  naval  program.  I 
spent  several  months  in  Russia  a  few  years  ago.  and  in  ny 
rather  extensive  travels  there  I  obtained  considerable  In- 
formation oonoeming  the  workings  of  the  Soviet  <3omit- 
ment  and  the  purposes  and  policies  of  the  Russian  peoU*- 
Although  the  Russian  Army  numerically  is  perhaps  lanv 
than  that  of  axxy  other  oountry  except  China,  the  RussUm 
peoDle  are  not  communista.  Perhaps  the  communists  of 
^ssia  do  not  exceed  to  number  two  or  three  million.  ai¥i 
they  and  the  commimist  leaders  are  more  concerned  new 
to  protecting  the  gatos  which  they  have  made  in  their  can 
country  and  In  preventing  the  liquidatton  of  the  Bavigt 
Government  than  they  are  in  the  f ormulatioa  ai  plana  for 
the  invasion  of  other  oountriea.   Rrom  my  airtorlatiOT  wlib 
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the  Pm«^«"  people  I  am  ted  to  beUeve  that  Lltinov'8  propo- 
ciUon  for  diaarmament  on  land  and  sea  and  air  was  sub- 
mitted in  food  faith.    The  deptorable  economic  condition  I 
of  RuBia  would  not  permit  the  Bolahevik  Oovemment  to  ' 
engace  In  military  operations  even  il  it  were  disposed  to 
enter  upon  «ich  enterprise.    Recently  Russia  entered  into 
a  number  of  trwUies  with  European  naUons,  and  with  Tur- 
key and  Persia,  provldinf   for   nonaggression.   and   for   a 
recognition  of  the  territorial  ooundaries  of  such  countries. 
Finland.  Latvia.  Estonia,  and  Lithuania,  all  bordering  upon 
Ruaita.  to  far  aa  I  am  advised,  are  not  contemplating  mili- 
tary  conflicts  with   the   Soviet   Oovemment.     I   concede 
however,  that  the  communist  leaders  in  Russia  believe  that 
^..^^tiwki   Is  destined   to  conquer   the   world  and   that 
sooner  or  later  bourgeois  systems  and  capitalistic  govern- 
mento  will  give  way  to  the  Marxian  philosophy  as  it  is  In- 
terpreted and  applied  by  the  communists  of  Russia;  and  it 
ta  perhaps  troe  that  fanatical  and  zealous  communists  be- 
lieve that  the  day  is  not  far  distant  when,  unless  capital- 
istic nations  accept  the  philosophy  of  communism,  there 
wiU  be  revolutions  within  such  countries  and  that  the  Soviet 
Oovemment  will  be  in  a  position  to  afford  aid  to  such 
movements.    But  I  submit  that  the  bffl  before  us  can  not 
be  defended  by  reason  of  condiUons  in  Russia  or  of  rears 
of  Russian  assaults  upon  our  Oovemment.    It  would  ap- 
pear   therefore,  that  by  a  policy  of  elimination  there  are 
only  two  countries  that  we  may  take  into  consideration  in 
formulating   a   naval   policy;    namely.   Great  Britain   and 

Japan.  . 

Mr  President.  I  have  caUed  attenUon  to  statements  made 
by  Sir  John  Simon  and  Ramsay  MacDonald  with  respect  to 
the  question  of  disarmament.    Certainly  Great  Britain  has 
shown  a  disposition  of  going  further  in  world  disarmament 
than  have  our  represenUtives  at  the  London  or  Geneva  con- 
ference   I  can  not  conceive  of  the  United  States  fashioning 
Its  military  policies  upon  the  theory  that  war  between  these  | 
two  great  democracies  is  probable.    It  is  Inconceivable  that  , 
to  this  enlightened  age  there  should  be  war  between  the 
Bngliah-apeaktog  peoples  of  the  world.    The  United  SUtcs 
and  Great  Britain  are  bound  together   by  Invisible  ties.  \ 
Senators  know  that  from  Great  BriUin  came  our  Jurlspru-  \ 
dence.  our  Bill  of  Rights,  our  language,  and  muchof  oirr 
phitoeophy.  a  rich  literary  Inheritance,  a  love  of  liberty  and 
freedom  that  animatea  and  inspires  an  who  Uve  under  the 
Stars  and  Strtpea.    It  would  be  Impoasible  for  Great  Britain. 
even  tf  a  complete  transformation  should  take  place  In  the 
hearts  and  minds  of  the  British  people,  to  engage  in  a  mili- 
tary conflict  with  the  United  SUtes.    The  geographical  po- 
rtion <rf  the  United  SUtea  makes  this  RcpubUc  invuhierable 
to  attack.   Great  naval  commanders  Uke  Admiral  Sims  have 
declared  that  a  naval  war  could  not  successfully  be  car- 
Tied  on  agatoat  a  far-distant  country.    No  naval  forces  that 
Orcat  Britain  or  any  or  all  countries  combine<^  could  bring 
together  could  auceeaafully  attack  the  United  SUtes.    The 
commonwealths  of  Great  Britain  are  bound  together  by  the 
most  tenuoos  cords;  todeed.  they  are,  to  ail  intente  and  pur- 
poeea.   independent   sUtes.     Notwithstanding   the   Ues   of 
alBnity  and  consanguinity  between  Great  Gritain  and  some 
of  the  Brtttah  Commonwealths,  material  interests  may  be- 
come oontromnt  factors  to  determining  the  relations  between 
tfaem  and  the  mfOftfaer  country. 

If  Great  Brttato  were  the  aggressor  to  a  military  conflict 
with  the  United  States,  who  can  say  that  Canada.  Australia. 
South  Afrtca.  New  Zealand,  or  India  would  give  material 
or  moral  support  to  the  British  Government?  U  these  great 
Commonwealths  were  to  engage  to  combat,  the  world  would 
be  tovolved  to  gloom,  if  not  to  darkness. 

Mr  Prealdent,  for  a  number  of  years  there  has  been  a 
ehauvtolgtlc  elonent  to  our  country  that  has  sought  to 
arouaa  public  tt"*«««*«t  against  Japan,  and  the  recent  oc- 
curteocea  to  the  Orient  have  revived  the  Jiii»o  spirit  that 
materially  sobalded  after  the  WorkI  War.  Many  overlook 
the  fact  that  to  that  contest  Japan  gave  material  aid  to  the 
«nwt  eiid  anrrrht*-^  powers.  Japan  partkupated  to  the 
llrt^H^Htt  of  arm  coi^^Eress  and  accepted  the  restrictions 
prescribed  to  the  treaty  following  the  conference.    Japan's 


position  for  many  years  has  been  most  difBcult.  She  has  a 
growing  population— a  restricted  territorial  area  and  limited 
resources.  The  problem  confronting  her  has  been  and  is  to 
provide  food  for  her  inhabitants.  Legislation  excluding 
Japan  from  a  number  of  countries  has  been  enacted,  and 
the  limited  area  of  Japan  has  brought  the  matter  forcibly 
before  the  people  that  their  future  was  uncertain  unless  an 
outlet  for  her  surplus  population  could  be  discovered. 
Japan,  like  Great  BriUin,  is  unable  to  produce  sufficient 
food  for  her  population,  and  is  compelled  to  look  to  the 
mainland  for  food  and  for  raw  materials. 

It  was  to  be  expected  that  Japan,  because  of  her  insular 
position  and  lack  of  food  supplies  and  raw  materials,  would 
look  with  concern  upon  the  policies  of  other  countries  which 
would  affect  the  ttiainiand  and  particularly  that  portion  of 
China  and  Manchuria  which  were  separated  from  Japan  by 
narrow  stretches  of  water  only.  Prom  the  days  of  Peter 
the  Great  to  the  organization  of  the  Soviet  Government, 
Russia  pushed  her  conquests  eastward  to  the  Pacific  Ocean. 
Not  content  with  her  enormous  territorial  gains,  the  Russian 
Government  invaded  Manchuria  and  evidenced  a  purposa 
to  confine  Japan  to  her  narrow  and  restricted  limits. 
Japan  to  self-defense  met  the  Russian  armies  and  defeated 
them  both  upon  land  and  upon  sea.  Japan  won  imporUnt 
victories  and  proved  the  character,  courage,  and  devotion 
of  her  forces.  History,  I  think,  will  show  that  Japan  was 
largely  deprived  of  the  fruits  of  victory  through  the  toter- 
vention  of  the  great  powers,  but  it  is  not  inaccurate  to  say 
that  Japan's  emergence  from  a  medie^-al  stotus  was  the 
result  of  her  contacts  with  occidental  nations. 

Recent^,  a  distinguished  Japanese,  In  an  address  deliv- 
ered in  New  York,  replied  to  critics  who  condemned  his  coim- 
try  and  his  people  as  having  military  ambitions  and  war- 
like  characteristics.    He   sUted   to   subsUnce   that  before 
American  war  vessels  entered  Japanese  porte  and  an  Ameri- 
can commodore  demanded  that  they  should  be  open  to  the 
I  commerce  of  the  world,  the  Japanese  were  a  quiet,  tooffen- 
I  slve.  and  peace-loving  people.    He  sUted  that  they  loved 
their  mountains  and  their  valleys  and  lived  among  their 
i  flowera.  and  many  devoted  their  time  to  literary  pursuits 
I  and  to  artistic  activities.    He  further  sUted  that  so  long  aa 
I  Japan  remained  in  that  rather  pastoral  and  primitive  con- 
!  dition  she  was  treated  with  condescension  by  the  occidental 
1  nations,  but  that  when  she  followed  the  ways  of  Christian 
'  nations  and  built  war  vessels  and  raised  and  ipatotatoed 
'  well-drilled  and  efficient  military  forces,  the  Christian  na- 
tions  of  the  world  were  willing  to  receive  her  toto  their  circle, 
and  Great  BriUin  soi^ht  an  alliance  which  was  only  super- 
seded when  a  treaty  was  entered  toto  at  the  limiUtion  of 
arms  conference  to  1922  between  the  powers,  tocludlng  the 
United  SUtes.  and  Japan. 

The  speaker  was  not  defending  militarism  but  was  answer- 
ing what  he  conceived  to  be  unjust  attacks  upon  his  country 
and  mistaterpreUtion  of  the  purposes  and  desires  of  the 
Japanese  people. 

Mr.  President,  I  hold  no  brief  for  Japan,  and  I  think  her 
recent  activities  in  and  about  Shanghai  will  be  difficult  to 
explato  to  the  world.  Undoubtedly  the  chaotic  condition  ta 
China  has  occasioned  deep  concern  upon  the  part  of  the 
Japanese  Oovemment.  Japan  could  not  look  complacently 
upon  China,  torn  and  dissevered  and  a  prey  to  predatory 
forces  and  commimistic  depredations.  I  do  not  believe  that 
Japan  seeks  political  control  over  China  or  alms  to  exclude 
occidental  nations  from  trade  with  China.  The  policy  of  the 
open  door.  I  think.  Japan  hopes  to  see  maintained.  It  is 
quite  likely,  however,  that  with  respect  to  Manchxuia  Japan 
believes  that  she  has  peculiar  or  special  mtereats  that 
may  not  be  disregarded.  The  Soviet  Government  exercises 
more  or  less  of  authority  over  Mongolia.  Japan  may  not  feel 
quite  assured  that  sooner  or  later  there  may  not  be  a  recru- 
descence of  Russian  imperialism  which  may  lead  the  Russian 
Government,  no  matter  its  form,  to  covet  Manchuria. 

The  United  SUtes  has  insisted  upon  mamUtoing  the  Mon- 
roe doctrine  and  various  taterpreUtions  have  been  placed 
upon  It  by  succeeding  administrations.  President  Coolidge 
so  tot^rpreted  it  as  to  give  the  United  SUtes  peciUiar  toter- 
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eats  ta  certato  Central  American  atafet.  M4y  not  Japan 
contend  that  morally  and  legally  she  has  toterests  dUferent 
and  distinct  from  those  of  other  nations  to  Manchuria? 
Japan  has  large  mvestmoits  to  Manchuria  and  more  than  a 
million  of  Koreans  and  Japanese  have  homes  and  property 
toterests  there.  For  several  years  last  past  bandits  and 
brigands  have  tafested  that  country  and  subjected  Chinese, 
as  well  as  Koreans  and  Japanese,  to  tadlgnities  and  inhuman 
treatment.  Doubtless  Japan  believed  die  had  a  right  to 
defend  her  railroad  and  other  toterests.  as  well  as  the 
Koreans  and  Japanese,  who  were  materially  contributing  to 
the  esUbUsfament  of  peace  and  order  and  adding  to  the 
wealth  of  Manchuria. 

I  am  not  Justifying  Japan  to  the  course  which  she  has 
pursued;  I  am  merely  calling  attention  to  a  number  of  facta 
fflftiJHar  to  Senators.  In  what  I  have  said  I  do  not  forget 
the  tragic  conditions  in  China  and  the  efforts  which  are 
being  made  in  China  by  patriotic  Chinese  to  protect  their 
country  and  to  develop  a  national  spirit  and  to  resist  every 
and  all  encroachments  upon  the  territorial  totegrity  or 
political  rights  of  China.  However.  I  will  not  pursue  this 
thought  further.  I  have  alluded  to  theee  matters  only 
because  the  contention  Is  not  infrequently  made  that  the 
United  States  must  matotain  a  powerful  Navy  because  of 
Japan's  alleged  aggressive  and  ambitious  projects.  In  my 
opinion,  we  are  not  Justified  to  assuming  that  Japan  is  our 
enemy  and  fashions  her  miliUry  and  naval  plans  with  refer- 
ence to  the  United  SUtes.  At  the  London  conference,  as 
well  as  the  conference  now  in  session  at  Geneva,  the  repre- 
sentatives of  Japan  have  indicated  a  wOIingness  to  matol- 
ally  reduce  the  military  armaments  of  their  country  and  to 
Join  other  nations  in  relieving  the  people  of  the  frightful 
military  burdens  resting  upon  them. 

Mr.  President,  I  return  to  the  question.  What  Justification 
Is  there  for  this  proposed  legislation?  I  quoted  a  sUtonent 
of  the  Senator  from  Matae  that — 

•  •  •  Tlie  enactnwnt  of  ttUs  bill  loto  law  will  bare  a  stabtt- 
izlng  effect  <m  world  affaire.     •     •     • 

Mr.  COSTIGAN.  Mr.  President,  is  it  the  contenUcm  of 
the  Senator  from  Utah  that  the  enactment  of  the  pending 
bill  would  stimulate  the  spirit  of  competitive  arming? 

Mr.  KING.  Mr.  President,  I  can  reach  no  other  conclu- 
sion, nor  can  I  comprehend  how  any  other  conclusion  can 
be  reached. 

lUly  has  recently  announced  that  she  has  abandoned  for 
the  present  the  construction  of  one  or  more  naval  vessels 
which  under  existing  treaties  she  is  not  deterred  from  build- 
ing. Great  BriUta  on  the  3d  of  March  reduced  her  mili- 
Ury budget  over  $18,000,000.  Her  naval  estimates  were 
lowered,  and  the  average  personnel  of  the  navy  was  de- 
creased 2,300  men.  In  what  manner  the  passage  of  this 
measure  calling  for  $1,000,000,000  to  be  expended  for  naval 
vessels  withm  four  years  will  have  a  "  sUbiliidng  effect  on 
world  affairs  "  the  Senator  from  Matae  did  not  satisfactorily 
explata.  In  what  manner  will  it  "  sUblUze  world  affairs  "? 
Evidently  the  Senator  believes  that  It  is  a  threat  that  the 
United  SUtes  tatends  to  strengthen  its  Navy;  that  because  of 
the  greater  resources  of  the  United  SUt«  It  can  expend 
larger  sums  than  other  nations  for  mlliUry  purposes;  and 
that  $1,000,000,000  for  new  war  vessels,  to  be  built  withta 
four  years,  tavolvcs  no  serious  drato  upon  the  Treasury  of 
the  United  SUtes  or  the  financial  resources  of  the  United 
SUtes. 

Mr.  President,  I  believe  that  the  passage  of  this  bffl  will. 
as  I  have  heretofore  sUted,  arouse  fears,  if  not  resentments, 
upon  the  part  of  the  nations  whose  representatives  are  now 
meeting  delegates  from  the  United  SUtes,  When  Germany 
began  the  construction  of  a  powerful  navy  it  did  not  tend 
to  stabilize  world  affairs,  but.  on  the  contrary,  produced 
InsUbUity,  aroused  fears  and  apprehensions,  and,  todeed, 
animosities.  Does  the  Senator  think  that  it  will  tocrease 
our  bargaining  power  at  the  Geneva  conference,  and  that 
those  participating  to  the  conference  to  order  to  obtata  our 
favor  will  more  quickly  accept  terms  which  our  delegates 
may  submit?  Mr.  President,  I  am  sure  that  the  rogg^tion 
of  this  view  win  prove  offensive  not  only  to  the  represema- 


thm  of  other  nations  attifBdlAt  the 'ednfeNHM  txlt  to  the 
people  generally  who  are  longing  for  disarmament  and  for 
peace. 

The  Senator  from  Maine  woold  have  the  country  believe 
that  our  Navy  has  so  deteriorated  that  it  deprives  our 
country  of  proper  protection.    The  fact  Is.  Mr.  President; 
that  we  have  the  strongest  and  most  powerful  Navy  to 
the  world.    I  have  before  me  a  sUtement  prepared  by  our 
SecreteuT  (^  SUte,  addressed  to  the  secreUry-general  of 
the  League  at  Nations,  dated  June  6,  1981.    Preliminary  to 
the  Geneva  conference  the  partlclpattog  nations  were  re- 
quested to  submit  to  the  secretary-general  of  the  league  a 
detailed  sUtement  showing  the  mlliUry  forces  of  each  na- 
tion.   In  response  to  this  request  the  Secretary  of  SUte 
submitted  a  sUtement  and  Ubles.  covering  IS  pages  di 
printed  matter,  which  conUto  complete  information  regard- 
ing the  land,  naval,  and  air  effectives  and  air  materiel  "  of 
the  United  SUtes  Government,  as  well  as  Information  rei 
garding  the  expenditures  fca-  the  armed  forces  of  our  Gov- 
ernment."   This  report  shows  that  the  global  tonnage  of 
our  Navy  la  1,»1.840  tons.    The  capltal-ahlp  tonnage  %o- 
Uls  523.800.    "nie  tonnage  of  the  aircraft  carriers  toUls 
95,300  tons.     Cruisers  with  guns  of  more  than  S.l  Inch 
155  millimeters  built,  building,  appropriated  for,  or  author* 
laed  total  20«.800  tons.     Cniieers  with  guns  of  «.l   inch 
and  less  155  millimeters  toUl  75,900  tons.    Ttie  number  of 
destroyers  is  256.  with  a  total  tonnage  of  2T3J60  tons. 
Our  Navy  conUins  110  submarines  with  a  total  tonnage  of 
80.680.    I  should  add  that  some  of  the  destroyers  are  over 
16  years  of  age,  and  some  of  the  submarines  are  over  18 
years  of  age  and  are  listed  for  disposal.    There  are  also 
various  other  naval  vessels,  such  as  mine  sweepers.  Bagle 
boats,  submarine  chasers,  tenders,  aircraft  tenders,  cargo 
ships  and  transports,  and  so  forth,  numbering  197,  having 
776,085  tons. 

The  report  also  Ksts  a  number  of  special  vessels,  such  as 
mine  layers,  monitors,  and  so  forth,  numbering  14,  with  a 
toUl  tonnage  of  88.050  tons.    Under  the  head  of  Air  Mate- 
rial the  report  shows  that  we  have  1,762  abT)lanes  having  a 
toUl  horsepower  of  1,028.745.    In  addition  there  are  xlirigi- 
bles  and  other  naval  accessories.    The  report  further  sUtes 
that  the  expenditures  of  the  United  SUtes  on  shipbuilding 
for   the  year  ending   June   50.   1930.   was   approximately 
$87,000,000,  and  that  the  cost  of  maintenance  and  repairs 
was  $32,817,000.    The  report  adds  that  the  expenditures  for 
the  fiscal  year  Just  mentioned,  on  account  of  Veterans* 
Bureau,  pensions,  and  the  pay  of  retired  officers  of  the  land 
and  naval  forces,  amounted  to  $714,005,086.  and  that  the 
toUl  expenses  for  the  Navy  were  $375,291,828.  for  the  air 
force  $110,070,315.  and  for  the  land  forces  $860,467,817. 

Senators  will  perceive  from  this  sUtwnent  that  ttie  United 
SUtes  not  only  has  a  large  and  efficient  Navy  but  that  our 
annual  expenditures  for  military  purposes  are  very  great. 

I  also  have  a  sUtement  submitted  by  the  BritlA  Govern- 
ment to  the  League  of  Nations  bearing  date  of  August  4. 
1931  which  gives  to  deUil  the  military  and  naval  forces  <rf 
that*  Government.  It  shows  that  the  global  tonnage  is 
1,250,247  (tons) .  consisting  of  capital  ships,  the  total  tonnage 
of  which  is  555,050  (tons) .  There  are  five  aircraft  carriers 
with  a  toUl  tonnage  of  only  115350.  One  of  the  carrierahaa 
a  tonnage  of  only  10.850  and  anotiier  14.450.  The  report 
shows  a  cruiser  tonnage  totaling  16S.6M,  SO  of  ttie  number 
being  small  cruisers  from  3,895  to  4,850  tons  each.  The 
total  tonnage  to  the  cruiser  category  is  170,665.  The  sUte- 
ment shows  that  the  tonnage  of  the  destroyers  amounts  to 
184,370,  and  the  submarine  tonnage  totals  61.126.  C^eat 
BriUto  alao  has  a  number  of  what  the  sUtement  denomi- 
nates as  "  exempt  vessels  as  defined  by  Annex  I  to  Chapter  B 
of  Part  n  of  the  Ifraft  Ccmventlon  (cf.  artSele  t,  London 
Naval  Treaty) ."  ^ 

Mr  Charles  P.  Howland.  ta  his  book  entitled  ^Survey  <f 
American  Ptoreign  Helations.-  published  to  1936,  i^atea  that 
Japan,  to  1929,  had  10  capital  ships  and  8  aircraft  cawtot: 
Prance.  9  capital  ships  and  1  aircraft  carrier;  9XiA  Itaif.  4 
capital  fthlps  and  I  aircraft  carrier.  At  tte  begftnlflt  «f 
1996  Japan  had  »  eniisers  aD^4  '  "  ~    **^ 
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ilartmyeri  numbered  101  and  her  suboiariDes  61.  At  Uiat 
iime  fbe  was  constructing  six  destroyers  and  six  siibmarines.  | 
The  United  States  has  more  destroyers  than  Great  Britain 
and  Japan  combined.  Mr.  Howland,  quoting  from  the  report 
of  Naval  IntelUsence  of  the  United  States  Navy.  sUtes  that 
no  other  reesel  was  more  directly  responslMe  for  the  imto- 
tecUon  of  sea  traffic  in  the  Great  War  than  the  destroyer. 
It  was  an  antidote  for  the  submarine  menace.  "  and  being 
thrice  armed  with  ram  gun  and  depth  charge  as  It  pursued 
lU  prey  and  with  a  speed  of  40  miles  an  hour,  it  was  the 
deadliest  foe  of  the  submarine." 

Data  from  the  Offlce  of  Naval  Intdllgence  of  the  United 
jBtatea  a>  ot  December,  1939.  shows  that  the  United  States 
bad  In  its  Navy  463  ships:  the  British  Empire.  339:  Japan. 
313;  FXanoe.  19«;  and  Italy.  174.  The  total  tonnage  of  the 
wareraft  of  the  United  States  was  1.293.973  and  that  of 
Onat  Britain  1344.413.  Japan's  total  tonnage  was  784.877. 
In  ttie  United  States  Navy  there  were  93.333  oilisted  men; 
the  man  power  of  the  British  Navy  was  89.000;  Japan's  had 
tl.5M;  France's.  60J34;  and  ItalT*,  45.397. 

NotwithstaxKUng  the  superiority  of  our  Navy  over  that  of 
Oreat  Britain  or  any  other  power.  Secretary  Wilbur  in  1937 
urged  the  constniction  of  71  warships.  Of  this  number  35 
were  to  be  light  cruisers.  9  destroyer  leaders,  33  submarines, 
and  5  aircraft  carriers,  the  estimated  cost  of  which  was  be- 
tween seven  hundred  and  twenty-five  and  eight  hundred 
millions  of  dollars.  It  was  remarkable  that  this  recommen- 
dation was  declared  to  be  "not  in  conflict  with  President 
Coclidge's  policy  of  economy."  At  the  same  time  BIr. 
ftldgeman.  First  Lord  of  the  Admiralty,  announced  in  the 
House  of  Ccounons  that  Great  Britain  had  decided  to  drop 
from  the  list  three  cruisers  which  were  to  be  laid  down 
during  that  year. 

The  naval  board  and  the  navalists  of  the  United  States 
trlgorously  pushed  the  administration  program,  but  opposi- 
tion was  developed  in  all  parts  of  the  United  States  and  the 
administrati(»  was  compelled  to  modify  the  same.  A  new 
bill  was  offered  calling  for  fifteen  10.000-ton  cruisers  and 
one  aircraft  carrier,  the  cost  to  be  approximately  $300,000,- 
000.  The  Hoose  passed  the  bill  providing  for  the  construc- 
tion of  these  veeaels,  but  It  was  not  acted  upon  in  the  Sen- 
ate. In  ttke  meantime  the  Briand-KeUogg  treaty  was  pre- 
pared and  signed  In  Paris  in  1938.  Notwithstanding  the 
tema  of  this  pact  and  the  solemn  agreement  that  the 
United  States,  as  weU  as  aU  other  signatories,  renounced 
war  as  a  national  policy  and  agreed  to  settle  all  disputes  by 
peaceful  mcAna,  the  Senate  in  February,  1939.  passed  a  bill 
authorialiv  the  construction  of  IS  Ui^t  cruisers  and  1  air- 
craft eazTler. 

There  h«ve  been  persistent  efforts  upon  the  part  of  our 
Ravf  Department  and  various  organizations  in  the  United 
States  to  embarlc  upon  a  stupendous  naval-construction 
policy,  and  the  propaganda  carried  on  in  behalf  of  this 
program  has  done  much,  in  my  opinion,  to  nullify  Interna- 
tional efforts  to  Umit  military  expenditures  and  to  prevent 
■ufcesi  in  disarmament  conferences. 

Mr.  President,  I  have,  upon  a  number  of  occasions,  de- 
clared, and  I  insisi  that  the  facts  support  the  declaration. 
^K^t  our  Navy  is  superior  to  that  of  Great  Britain.  Mr. 
Hector  C.  Bywater.  a  recognised  authority  upon  naval  con- 
struction and  naval  affairs^  recently  stated  that — 

T^e  Xrnltod  SUiea  tettl*  fleet  of  18  capital  ships  is 
iplataly  oU-bumlng  fl«et  in  the  world,  which  gUes  it 

MlT»ntag*  over  all   others   In   steaming  radius  and 

strategical  bomogenetty.  It  Is  the  only  fleet  of  which  every  pre- 
jvttesdUBlt  has  b««n.  or  is  being,  extensively  reconstructed  or 
III  '"iilMd  to  embody  war  eaipertenoe.  It  mounts  IM  heavy 
X^t^  gum.  ••  af*'"«fc  IM  eocTcepondlng  guns  mounted  In  ttM 
British  flaet. 

i^v^  Mr.  Bywater  made  the  statement  just  quoted,  the 
United  States  has  expended  tens  of  millions  of  dollars  in  im- 
pKovtoc  oar  capital  ships.  It  is  to  be  noted  that  six  of  our 
capltai  ships  have  been  completed  since  the  war.  Oreat 
Britain  has  eompleifid  but  three.  In  our  fle^  there  are  10 
_  with  a  tomiage  of  3M00  or  over.  In  our  Navy 
ttm  capital  ships  the  guns  of  which  outrange  the 
,  with  tlw  oveptloQ  «f  those  of  the  Botteey  and 


the  Nelson.  Our  Navy  has  twenty-four  ft-inch  guns,  while 
the  British  Navy  has  but  18. 

Further  comparisons  between  the  various  navies  of  the 
world  will,  in  my  opinion,  establish  the  fact  that  the  Navy 
of  the  United  States  is  superior  to  that  of  any  other  coun- 
try. In  view  of  this  fact  and  of  the  growing  demand  in 
this  and  other  countries  that  the  military  burdens  shall  be 
reduced,  it  seems  indefensible  for  the  United  States  to  ex- 
pend such  huge  sums  for  the  construction  of  war  vessels 
and  f(x  so-called  military  preparedness.  We  should  prepare 
for  peace  rather  than  for  war. 

Mr.  President,  our  children  and  our  children's  children 
will  be  called  upon  to  pay  millions  of  dollars  to  meet  the  ob- 
ligations of  the  World  War.  Though  our  expenditures  to 
date  growing  out  of  the  World  War  exceed  $58,000,000,000. 
the  American  people  have  paid  but  a  fraction  of  what  the 
future  will  demand  at  their  hands. 

The  Mil  before  us  should  be  defeated.  Its  defeat  would 
encourage  the  friends  of  peace  e\'erywhere  and  give  notice 
to  the  world  that  this  Republic  is  not  only  dedicated  to  lib- 
erty and  Justice  but  to  the  cause  of  international  good  will 
and  to  world  peace.  • 

Tl»  VICE  PRESIDENT.  If  there  be  no  further  amend- 
ment to  be  offered  to  the  bill,  the  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
and  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  bill 
pass? 

Mr.  LA  FOLLETTE.    Mr.  President.  I  suggest  the  absence 

of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Keodiick  Shlpstead 

Keyes  Shortrldse 

Kins  Smith 

La  ywiette  Stelwer 


Ashurst 

Cutting 

BaUey 

Dale 

RankhMu) 

Davis 

Barbour 

Dlcklnaoa 

Bingham 

Dill 

Blaine 

Few 

Bratton 

Fletcher 

Brousaard 

Frazler 

Bulger 

George 

Bulow 

Gl»« 

Brmee 

Ooldsboroush 

Capper 

Oore 

Caraway 

Hale 

Carey 

Hatfield 

Cohen 

Harden 

Connally 

HoweU 

Coolldse 

BuU 

Costlsan 

Johnson 

Couzena 

Jonea 

The  ^ 

nCE  PRESIDENT. 

8t«irtiens 

Thomas,  OUa. 

Townsend 

TrammeU 

Tydlnss 

Vandenberc 

Waloott 

Walsh.  Ifass. 

Walsh.  Mont. 

Watson 

Wheeler 

White 


tbe  only 


Lewis 

Logan 

lIcOUl 

licK^ar 

lidtary 

MetcaU 

Moses 

Norris 

Nye 

Oddle 

Reed 

Robinson.  Ark. 

Robinson.  lad. 

Sehall 

Sheppard 

Seventy-three  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  bill 
having  been  read  the  third  time,  the  question  is.  Shall  it 

pass? 

Mr.  MOSES.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BUIiOW  (when  his  name  was  called) .  On  this  vote  I 
have  a  pair  with  the  senior  Senator  from  New  Jersey  [Mr. 
KsAx]  and  therefore  withhold  my  vote.  If  permitted  to 
vote.  I  should  vote  "  nay." 

Mr.  DICKINSON  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Kentucky  [Mr. 
BasklbyI.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.    If  permitted  to  vote,  I  should  vote  "  nay." 

I  desire  to  announce  that  the  senior  Senator  from  Iowa 
[Mr.  BaooKHART]  has  a  general  i)air  with  the  junior  Senator 
frmn  Louisiana  [Mr.  Long].  If  the  Senator  from  Iowa  were 
present  and  pomitted  to  vote,  he  would  vote  "  nay."  and.  I 
understand,  if  the  Senator  from  Louisiana  were  present  and 
permitted  to  vote  he  would  vote  "  yea." 

Mr.  HULL  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Rhode  Island  IMr. 
HsBssTl.    In  his  absence.  I  withhold  my  vote. 

Mr.  JONES  (when  his  name  was  called) .  I  have  a  general 
I)air  with  the  senior  Senator  from  Virginia  [Mr.  SwaksokI, 
who  is  necessarily  absent.  I  transfer  that  pidr  to  the  Sm- 
ator  from  Vermont   [Mr.  Ausm]   and  therefore   am  at 
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m>erey  to  vote,  iM*v«le'*'9«i^  r^iitferstand  V  tbe  Senator 
from  Vermont  were  present  and  permitted  to  vote,  he  would 
voU-yea." 

Mr.  McNART.  On  this  vote  I  have  a  pair  with  the  senior 
Senator  from  lAssisslppt  [Mr.  fUxaaaal.  who  Is  necessarily 
absent  from  the  Chamber.  Being  unahle  to  obtain  a  trans- 
fer. I  withhold  my  vote.  If  permitted  to  vote,  I  shocdd  vote 
"  yea.** 

Mr.  THOMAS  of  Oklahoma  (when  his  name  was  called) . 
On  this  question  I  have  a  pair  with  the  junior  £aiator  fitHn 
Missouri  [Mr.  PATTsasoNl.  I  underatand  that  if  he  were 
present,  he  would  vote  "  yea."  H  I  were  permitted  to  vole. 
I  should  vote  "  nay." 

Mr.  WBSSSLEa.  (when  his  name  was  called) .  I  have  a 
general  pair  with  ttie  jmaior  Senator  from  Ididu)  (Mr. 
TbokasI.   If  permitted  to  vote.  I  should  vote  "  nay.** 

TbB  roll  cafli  was  concluded. 

Mr.  HATFIBU>  (after  having  votod  In  the  afBrmative) .  I 
inquire  if  the  senior  Senator  from  Noarth  Candina  [Mr. 
Mouxsosr]  has  voted? 

The  VICE  PRKFffnENT.    That  Senator  has  not  voted. 

Mr.  HATFIBU3.  I  have  a  general  pair  wlt3i  that  Senator, 
but  I  find  I  can  transfer  that  pair  to  the  Senator  from  Dela- 
ware IMr.  Hastotcs],  which  I  do  aad  aUow  my  vote  to  stand. 
-  Mr.  PRAZIER.  On  this  questloa  I  have  a  pair  with  Vbe 
senior  Senator  from  New  Yoi*  CMr.  CopklakpI,  who  is  un- 
avoidably absent.  I  transfer  that  pair  to  the  senicu:  Senator 
from  Kteho  [Mr.  BoaASLl  and  vote  "  nay."  I  understand  that 
the  Senator  from  New  York,  if  present,  would  vote  "  yea," 
and  that  the  Senator  fircxn  Idaho,  if  present,  would  vote 

"nay." 

vMr.  SHIP8TCAD  (after  having  voted  in  the  negative) .  I 
iiqtiire  if  the  junior  Senator  from  New  Yoxic  [Mr.  W&cnrx&] 
has  voted? 

Tbe  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  SHIPSTBAD.  On  this  question  I  have  a  pair  with 
that  Senator.  I  understand  if  he  were  present,  he  would 
vote  "  yea."    I.  therefore,  withdraw  my  vote. 

Mr.  FE8S.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Colorado  fMr.  WatsrkawI  with  the 
Senator  from  Alabama  [Mr.  Black]  :  and 

The  Senator  from  Illinois  (Mr.  OLxmi]  with  ttie  Senator 
from  West  Virginia  (Mr.  NrltI. 

I  wish  further  to  f>"Tw^inw><>  that  both  the  Senator  frinn 
Cok>rado  (Mr.  WAtnMAMl  and  the  Senator  from  Illinois 
[Mr.  OixwHl,  if  present,  would  vote  "yea." 

Mr.  SHSPPARD.  I  wish  to  announce  that  the  Senator 
from  New  York  [Mr.  WACtml,  the  Senator  from  North 
Carolina  (Mr.  Moutisoifl,  the  Senator  from  Nevada  [Mr. 
PrrrMAN],  the  Senator  from  lifississippi  (Mr.  HAsaisoir].  and 
title  Senator  from  Georgia  (Mr.  Osoacsl  are  absent  from  the 
Senate  on  oflOcial  business. 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  announce  that 
the  senior  Senator  from  Missouri  (Mr.  HawksI  is  detained 
from  the  Senate  on  ofBcial  business.  U  present,  be  would 
vote  "yea." 

Mr.  GLASS.  I  desbe  to  annoonce  that  my  coUeagtw  the 
senior  Swoator  from  Virginia  [Mr.  SwawsohI  is  absent  In 
attendance  on  the  disarmament  conference  at  Geneva. 

The  xcMilt  was  announced— yeas  44.  nays  21.  as  follows: 


A\atm 

Barkley 

Blac* 

Oeorge 

Olean 

BaiilsoB 

Borah 
Braokhut 

BastUiet 

Btdow 

Hebett 

OapHand 

Dieklnwrn 

BuU 
Kean 

I«nc 


MMiy 
PattanoB 


Co' 


BaUey 

Barhoin- 

Blagham 

Bxoxissard 

Bulkley 

Byrnes 

Caraway 

Cany 

Cohen 

CooUdgc 

Bankhead 
Blaine 

Bratton     bitj? 
Capper 
ConnaBy    ' 
Coetlf^n 


Davts 


TSA&— «4 

Kenditck 
Keyes 
Lewis 
Metcalf 

DctchM 

Ooldshorough 

Hale 

Hatfield 

Hayden 

Johnson 

Jcmm 

NATS— 21 


Oddle 
Reed 
BoMnson.  Ark. 

BoMBSOB.lBd. 

SchaU 


ffiiertrldse 

Btdwer 

"townsend 

Trammell 

Tydlnss 

Vandenherg 

Walcott 

WaMi.1 

WaMcm 

White 


Cnttlns 

DIU 

^Franer 

Glass 

Ooie 

HoweU 


Kins 

LaPoftiette  - 
Logan         ;ji 
IfcGUl 
MdKelltf 


Kye 

--  -Btei^iens 


So  the  bIB  was  passed. 

iNCKBAsi  oor  BAiaoMO  rscnmBB 

Mr.  GLAS&  I  BAOve  that  the  fiemte  proceed  to  tbe  oon- 
sideration  of  Order  of  Business  No.  604.  being  Senate  btU 
4tI2,  the  >mr»*i<ng  bUl. 

The  VICE  PRESIDENT.  Let  the  bin  be  reported  by  Ita 
title. 

The  Cnzr  Clbsk.  A  bill  (8.  4412)  to  provide  for  the 
safer  azMi  more  effective  use  of  the  assets  of  f>Mleral  reserve 
banks  and  of  natioQal  banking  associations  to  regulate  inter- 
bank eontrol,  to  prevent  the  undue  dtvecslon  of  funds  into 
q?eculative  ojJcratlons,  and  for  ottoer  purposes. 

Hm  VICE  PRES2Q>ENT.  Hie  que^on  is  on  the  motian 
of  the  Senator  fzrsn  Virginia. 

The  motion  was  agneA  to;  and  the  Senate  ivooeeded  to 
consider  the  bUL 

wuKVTnw  mssAOB  Rsrsutn 


The  VICns  PRESIDENT,  as  In  executive  sesrton,  laid  be- 
fore the  Senate  messages  trom  the  President  of  the  United 
States  submitting  sundry  nominations  and  a  convention, 
which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

aASXo  adbrbss  st  c.  x. 


m.^r\jM-^    V-     •-* 


Mr.  NYE.  Mr.  President,  I  aak  unanimous  consent  for  the 
incorporation  in  the  Rbcobp  of  an  address  d^vsred  by 
President  C.  E.  Huff,  of  the  Fanners'  National  Grain  Cor- 
poration, by  radio.  Aprfl  If,  19S2. 

There  being  no  abjection,  the  address  was  ordered  to  j^ 
printed  In  the  Bscoso,  as  follows:  w 

An  open  brei^  bas  occurred  between  the  Chicago  Board  tt 
TMrile  Mill  Parmere  Natkmal  Ondn  Corporation.  \M»  nattonSI 
cooperative  sales  agency  lor  (Wganized  grain  producers.  TliM 
contest  IB  sot  at  our  dmoilag.  but  Um  only  att«rnattv«  to  an 
open  figbt  seems  to  be  ab}eat  carrendar.  

The  cooperative  organizations  have  had  too  many  y— •_c< 
expartenoe  In  Bghttng  with  organised  tradesaaan,  wtaon  frattS 
are  thiaataved  by  the  davalopmant  of  the  oooperactve  inoviPi>nt» 
to  be  frightened  or  dlsmaytsd  by  any  new  contest. 

An  attempt  is  beh^  made  to  mislead  the  public  aad  local  co- 
operatives as  to  tiie  Msoee  tn  the  present  dlfflcol^.  OBelals  oT 
the  Chicago  Board  «t  Trade  dedare  or  Imply  that  they  are  en- 
tirely favorable  to  the  cooperative  movement  ItaeK,  but  thsry 
question  Farmers  National  Oraln  Corporation's  being  a  eoopeva- 
tlve-  and  they  object  to  Vtem  Board  loans,  uoOer  tba  martwOng 
act.  whft^  they  describe  as  Ctovamawnt  Mtaatdtas  to  <MD|wattvw. 
Tbim  attitude  at  thelra,  they  say.  Is  la  behalf  of  n»e  produear  hton- 
self .  for  whom  they  claim  to  have  sa  undying  aCeeCiOD. 

L«t  tt  be  recalled  that  wtien  tha  first  famora*  elavators  were 
organized  not  a  btitfiel  of  gzatn  forvMNted  to  market  by  thsa 
would  be  aoo^ted  or  handled  by  any  number  at  the  Chlosga 
Board  of  Trade  unleao  the  sale  was  authorteed  by  the  local  co- 
operative elevator,  making  the  Mitpmant  to  be  made  la  the  Bam* 
of  a  looal  |n4«ate  gnda  deiAer  (their  oompatlter)  aad  tar  his 
aoooant  and  with  a  commlsMoo  dadoatlon  for  his  baaaftt.  THey 
^>»4m  thought  that  even  local  eooperatlves  wen  wrong.  It  v»* 
qulTed  special  aotlcn  on  the  part  of  the  Padaral  Oovsraflieaft.  tiM 
■ottva  mtereot  of  the  then  Prealdant  at  the  Unttad  States  and  at 
the  Attorxtey  Oensral  to  aecuse  lor  tanners'  clevatort  thair  Initial 
right  «ven  to  hava  thalr  grain  sold  by  ^  aambar  at  tha  Chisago 
Board  of  IVade  at  regular  catnmlaakm  ratea^ 

It  aeeraa  that  tha  board  at  trmtm  now  ballavaa  that  the 
dsflmtlasi  of  a  true  flooperattve  M  one  which  Is  amall. 


f 


^    / 


I 


to  others  at  a  similar 

turned  over  to  membcta  of  the  bowd  of  trade  for 
Any  tlma  a  eo^MBattve  deveiepa  sWeogtli  anaagh  or  a 
iKoad  anofogh  serioasly  to  tnterfara  with  the  prisaes  aai 
members  of  boards  of  trade  aad  awhsngaa  tha  cay 
goes  up  that  tt»ey  are  not  tndy  oooperaUve  and  tnat 
Ma  bt«ng  mlaled.    When  ona  aotea  wha*  Aattic  *^ 
dams  for  fha  <^*'^er  SoacA  at  Trade  aad  Ma  as 
feel  that  the  fanner  U  enttUad.  at  laasC  ta  ttelr 
ship.    This  menfdahip  te  aaayarattvaa  to  tka  part  la  not 
by  tha  facts  of  hJatory. 

Tbe  BaOaml  Ttade  Cis laSiai  waa  ealla*  ta 

oMKwitlon  which  tha  grain 

Farmers  Equity  Kschange.  la  tt.  Jeslfl.iaLJUilA 
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f  ooiMl  that  Om  antatatA  grtla  tmde  lw4  tndulcwl  la  fate  Knd 
lui^i  TrnpSIn^r^-  tudnuaad  sot»t«ntlal  funds  which  had 
bMn   ezDUKled   in   derlous  and   unaergrouxtd  w%y   and   tbat   * 


-L 


S^TrTlnwSS  n  off«ml  for  aala-  To  comet  thu  bad  condition 
tte  FWWia  mam  Ccaua^ttm  tamed  a  F«nnan*nt  Injunction, 
natmntag  th*  fr*ln  exetaangw  from  any  raeh  practices  In  the 
futxir*  to  relation  to  thla  eooptratlT*  organteaUon.  Then  wa« 
not  at  tbat  time  any  fedcratloa  of  American  business  nor  luaj 
var  cry  about  ~  getting  the  GoTemment  out  of  buatneas.  Tne 
IMU*  to-day  U  not  with  r««ard  to  tne  Federal  Farm  Board  nor 
lo  the  CtoTemmant  to  buslneaa,  but  has  to  do  solely  with  the 
derelopment  of  lar^-scaie  cooperatives,  which  are  putting  the 
As«rtc«n  fanner  In  control  of  his  commodities  to  the  market 
pteMS  In  SMch  m  ■isil^if  aa  to  enable  him  to  bargain  effectively 
upon  them  and  to  retato  for  himself  those  final  values  which 
heretofore  have  passed  to  others  In  the  form  of  commissions. 
dtaoounts,  and  so  oa.  _<>. 

The  early  opposlUon  to  the  cooperative  movement  was  hardly 
BMire  rtfltnilom  than  that  of  the  present,  and  yet,  looking  back- 
ward, the  utter  unreasonableness  of  it  la  more  completely  apparent. 
T1»e  paertTif  of  time  win  reveal  the  folly  of  the  present  opposition. 
I  aa  reltebly  Inftarmed  that  when  livestock  producers  undertook 
^i^fif^  2S  yean  ago  to  market  their  livestock  to  ear  loU  dlrecUy 
to  the  terminal  markets,  thus  subetantUUy  narrowing  the  spread 
between  the  farmer  and  such  markets,  an  injunction  was  secxired 
in  the  eoorts  of  Iowa  agatost  such  action  on  the  part  of  pro- 
ducers, on  the  ground  that  Jt  violated  the  OonsUtuUon  of  the 
Balled  Sti^Mw  It  was  contemied  that  the  private  dealer  had  a 
vested  totereet  to  this  bustoess  which  cooperative  marketing  de- 
stroyed without  due  process  of  law.  I  am  told  that  for  some  lltue 
thne  thle  court  injunction  was  actually  to  effect  prohibiting  live- 
stock producers  from  even  attempUng  to  lessen  the  tolls  which 
war*  levied  o^oa  their  ooounodlty. 

Per  nearly  two  years  now  the  Chicago  Board  of  Ttade  and  Its 
aSltate,  the  Chicago  Board  of  Ttade  Clearing  Corporation,  have 
attempted  to  restrict  the  operations  thereon  of  TtLrmtn'  National 
Orato  Corporatlcm.  to  absolute  disregard  of  the  act  of  Oongrees 
vlilch  gvarmnteee  to  eooperaUvce  equal  trading  prlvUegee  with 
other  handlers  of  grain.  No  question  as  to  the  cooperaUve  char- 
acter of  Farmers"  National  Oraln  Corporation  was  raised  by  the 
Chicago  Board  of  Trade  to  June,  1930,  when  it  flrst  applied  for 
deartng-houae  membership  and  privileges,  nor  was  It  raised  to 
connection  with  our  application  for  memberships  on  the  board  of 
trade  tteelf  which  preceded  this  application. 

rarnMre*  Nattoaal  Grain  Oorporatkm  was  orgaalasd  as  a  cen- 
tral aalea  agency  for  grain  cooperatives.  Its  cooperative  char- 
actertatlcs  have  been  subjected  to  the  most  rigid  and  technical 
examination  by  the  Federal  Farm  Board  and  Federal  Intermediate 
credit  banks,  restricted  by  law  to  lend  only  to  cooperatives.  Its 
•rtle^  of  inoorporatton  and  by-laws  eontato  all  standard  eo- 
.eperativw  provlaloiM.  Xn  practloe  It  la  fully  ooopecative  to  every 
way. 

In  appealing  to  the  Secretary  of  Agriculture  to  enforce  the  law 
governing  contract  markets.  Farmcra  Ifatlanal  Grain  Corporation 
haa  taken  the  only  ooucee  open  to  It  abort  of  appealing  to  the 
FMeiml  eourta.  Agr'****  the  charga*  o<  discrimination  and  viola- 
tkm  of  the  gimin  futitres  act  the  Chicago  Board  of  Trade  and 
the  elwutng  eorpotatlon  attempt  aa  their  principal  defense  to 
east  dovht  ••  to  the  naff'llr^  of  Faraaars  Natlooal  Grain  Corpora- 
ttpa  as  a  tpoperattv  TlMy  need  have  no  worry  on  this  score. 
Tte  ptcsMsat  of  the  Chicago  Board  of  Trade  has  ample  oppor- 
tunity. If  tw  wtabae  to  make*  use  of  it.  to  learn  that  Farmers 
yfti^«i-»»'  GralB  OorporattOB  la  a  cooperaUve.  complying  to  every 
m^eet  with  the  pcovtalona  of  the  Gapper-Volataad  Act.  This  act 
not  ooly  pisr—  llmltatkias  oa  the  volume  of  aoxunember  busl- 
aaaa  Vtml  maf  be  hfr4*t^  but  also  provldss  that  a  cooperative 
most  be  iiiwiiiiMMl  of  produovs  and  muat  operate  for  the  mutual 
of  Ma  msoAoia.  The  act  further  limlta  the  dividends 
I  ks  paid  oa  eapUal  stock  to  a  maodmum  of  8  per  cent, 
fttlonal  Oraln  CorporatlOB  oonforms  to  all  of  these  pro- 
tbe  aatlwial  eeoporattve  statue,  and  u  wholly  owned 
bf  li  Inga  oivaataatlQiM  of  gmtn  produocra.  which  oomprlae  to 
tiMir  mm^bmntUp  vyerard  of  a  quarter  miUlon  actual  farmers. 

K  to  rT"***i  out  hy  tlM  areatdent  of  the  dUcago  Board  of  Trade 
timt  the  m^Jlo.  US.  Whieii  was  tovoked  to  prevent  ttie  admla- 
■lOB  of  FanSlb  national  Oraln  Oarporatlon  to  the  i  learlin  eor- 
pmaltiiu  aatf  whieh  to  betog  invaked  by  the  board  of  trade  to 
aa  attempt  A  eapel  the  Updike  Orato  Co,  subsidiary  of  the  na- 
ttooal  eooperaUva,  was  paamd  for  the  protection  of  the  pnblle 
and  on  the  ttwory  that  to  event  of  a  failure  the  liability  of  oa« 
'  etocklMMna  of  the  irt**-*  coiporatkm  would  be  limited. 
_  in  a  partnarriitp  all  partnan  would  be  equally  Bable. 
ara  two  ilgnlfleant  thhi^a  to  be  noted  to  connecttoa  with 
^tm  naMaMait.  The  Arat  la  that  the  board  of  trade's  Intereet  to 
pukUe  to  Its  rtnallTigs  with  members  of  the 
naeer  herama  a^arent  until  after  the  Oen- 
fl<  tW  Umtad  Mataa.  eallsd  to  special  eeaston  early  to  1909. 
sly  under  way  legMatlaa  ^designed  to  sui^Mct 
of  cooparaUva  marketing  and  to  place  grato  oo- 
oyeiatkeae  In  aaah  piwIMir*  aa  to  make  them  a  very  Important. 

Xt  was  aa  elaarty  avMant  to  tftoao  board  «f  trade  ultlalB  then  aa 
It  must  be  evideat  to  the  public  now  that  rtile  S13  would  eaelude 
ttoa  eoBMMtteas  i—tnaiy  and  wmMI  tn  no  way  operate  agatnst 
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The  aaeoBd  weaknam  to  the  srgumeat  Is  that  a  partnership  la 

not  necessarily  financially  soiind.  regardless  of  the  liability  which 
its  members  may  severally  have.  The  nile  does  not  hinge  upon 
the  flinanclal  soxindneas  of  the  member  organisaUon.  It  blindly 
prxTvides  that  a  corporation,  regardless  of  its  flnannial  strength. 
can  not  be  a  member  and  offers  the  weak  excuse  that  the  stock- 
holders of  such  corporation  are  not  Indlvldxially  liable  and  that, 
therefore,  the  public  has  lees  protection.  Farmers  National  Oraln 
Corporatiao  is  certainly  as  responsible  financially  as  most  part- 
nerships. Is  a  member  in  good  standing  on  the  Chicago  Board  of 
Trade,  and  haa  been  able  at  all  times  to  meet  every  flnanc.ial 
obligation  or  reqtilrement.  With  its  application  for  membership 
In  the  clearing  corporation  It  submitted  a  copy  of  its  current 
balance  sheet,  showing  the  net  worth  of  the  corporation  to  be 
approximately  two  and  one-half  miUlon  dollars. 

The  president  of  the  Chicago  Board  of  Trade  Implies  that  the 
national  cooperative  has  not  dealt  openly  and  cites  the  fsct  that 
Its  purchase  of  the  Updike  Oraln  Co.  was  not  revealed  until 
brought  to  light  by  officials  of  the  Chicago  Board  of  Trade.  When 
the  rule  313,  adopted  by  the  board  of  trade  only  a  few  months  to 
advance  of  the  formation  of  the  national  cooperative,  was  cited 
and  the  corporations  application  was  returned,  the  Oraln  Cor- 
poration reallaed  fully  that  every  effort  would  be  made  to  prevent 
Its  becoming  a  member  of  the  clearing  corporation  and  to  restrict 
Its  operations  as  a  member  of  the  Chicago  Board  of  Trade.  Not 
wishing  to  make  the  matter  one  of  open  contest,  it  was  entirely 
natural  that  the  cooperative  should  have  purchased  the  stock  of 
a  corporation  already  enjoying  member  privileges  and  to  have 
carried  on  its  business  by  that  means.  The  coc^>erative  h;is  no 
apology  to  make  for  its  failure  to  notify  the  board  of  trade  of  Its 
puKhase  of  the  Updike  Orato  Co.  Neither  does  that  purchase  nor 
the  lise  of  the  Updike  Oirato  Co.  by  Farmers  National  Oraln  Cor- 
poration have  any  bearing  upon  the  corporation's  right  to  Ita  own 
name  as  a  cooperative  to  the  privileges  of  the  clearing  house. 

The  president  of  the  Chicago  Board  of  Trade  finds  the  grato 
markets  somewhat  Improved  as  to  price  leveto  and  to  fearful  that 
the  action  of  Farmers  Naticmal  Orato  Corporation  In  demaodtog 
its  rights  xinder  the  law  may  result  to  an  unfavorable  turn  to 
the  grain  markets  and  no  end  of  injury  to  business  In  general. 
He  shoiild  be  remtoded  that  Farmers  National  Grain  Corporation 
and  Its  aflltoted  cooperatives  are  the  only  agencies  consistently 
attempting  to  matotato  grato  price  levels  against  the  frequent 
efforts  of  speculative  bear  raiders  to  the  private  grato  trade  to 
hammer  down  the  level  of  grato  prices.  Many  believe  that  these 
raids  upon  the  market  have  for  a  motive  the  desire  to  cause  grato 
producers  to  lose  confidence  in  the  agricultural  marketing  art.  the 
Federal  Farm  Board,  and  the  cooperatives.  It  might  be  stated  also 
that  the  Chicago  Board  of  Trade  takes  itself  far  too  seriously  If 
It  believes  that  the  business  structure  of  this  country  is  apt  to 
suffer  very  serlotisly  as  the  result  of  any  action  taken  on  the  part 
of  the  Federal  Oovemment  to  protect  the  rights  of  producer 
organizations  under  the  law  against  the  rulings  of  the  offlciato  of 
the  Chicago  Board  of  Trade.  If  any  ill  results  should  follow,  re- 
sponsibility for  such  results  will  rest  not  upon  those  who  Insist 
upon  their  rights  under  the  law  but  upon  those  who  stubbornly 
refuse  to  comply  with  the  provisions  of  Federal  statutes  for  wholly 
selfish  reasons. 

Farmers  National  Orato  Corporation  engages  In  no  speculative 
operations.  It  la  acting  in  behalf  of  American  grain  intxlucers  and 
with  their  toterests  to  mind,  and  Its  development  over  a  period  of 
only  two  years  has  had  the  effect  of  diverting  such  large  volxunes 
of  £frato  from  old-Une  to  cooperative  channels  that  every  possible 
effort.  It  to  apparent,  to  to  be  made  by  a  certain  element  In  the 
priVAte  grain  trade  to  prevent  further  growth  of  the  cooperative 
movement. 

Every  possible  attempt  to  also  being  made  to  have  it  appear 
that  there  is  some  community  of  interest  between  the  Clilcago 
Board  of  Trade  and  certain  cooperative  groupe,  and  that  tho 
cooperatives  are  themeatves  (^>posln8  Farmers  National  Grain  Cor- 
poration and  the  Farm  Board  as  definitely  as  to  the  board  of 
trade.  The  Farmers  Grato  Dealers  Assoctotlon  of  Dltooto  is  fre- 
quently quoted  In  this  connection.  Such  quotations  are  mis- 
leading aivd  are  made  too  comprehensive  by  those  who  are  quoted. 
One  of  the  stockholder  members  of  FaraMrs  National  Orato  Cor- 
poration to  Illinois  Is  lUlnoto  Orato  Corporation,  affiliated  with 
the  Illtooto  Agricultural  Association.  Thto  latter  organization  has 
a  paid-up  membership  of  more  than  68,000  farm  families  in  the 
State  of  minois,  and  its  grato  organisation  has  to  its  membership 
84  farmers'  elevators  within  the  State  which  are  fully  cooperative 
under  the  Capper-Volstead  Act.  Other  farmers'  elevators  are 
joining  the  organization  almost  dally.  It  would  be  Interesting  to 
know  how  many  such  elevators  are  acttially  aflliated  with  tha 
Farmers  Orato  Dealers  organization.  ' 

There  can  be  but  one  outcome  to  thto  preeent  contest.  The 
Chicago  Board  of  Trade  will  adjust  itself  to  the  new  facts  and 
factcMv  to  marketing  or  It  will  disappear.  Cooperative  marketing 
to  here  to  serve  and  to  succeed.  Fanners  will  not  be  misled, 
nor  can  their  marketing'  program  be  defeated.  We  shall  mov^ 
steadily  forward. 

ADJOTnonoaiT  until  MomaT 

Mr.  McNART.  I  mov«  that  the  Senate  adjourn  until 
Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  30  min- 
utes p.  m.)  the  Senate  adjourned  until  Monday.  May  9, 
1932.  at  12  o'clock  meridian. 
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NOIflNAXTOMS 

Executive  nominatioru  received  by  the  Senmte  Map  8  Heg- 
ialative  day  of  Mtny  4),  1^32 

Membu  or  THK  Ujiitkd  Statxs  Shipping  Board 
T.  V.  O'Connor,  of  Hem  York,  to  ba  a  member  of  the 
United  states  Shipping  Board  for  iv  term  of  six  years  from 
June  9,  1932.    (Reappointment.) 

MgwBM  um  PKBsmun  or  ths  Mxssissok  Bxvn  Comn-smoit 
Col.  Harley  B.  Ferguson.  Corps  of  E^igineers,  United  States 
Army,  for  appointment  as  memher  and  pwoidfent  of  the  Mis- 
sissippi River  CommlMton,  yice  Bris.  Oen.  tbomas  H.  Jack- 
son, relieved. 
Mbmbsr  or  TRB  Povuc  UTiLnrRS  OoantxssKxr  or  tri  Om- 

TRieV  or  OOLVVBIA 

Mason  M.  Patrick,  of  tiie  District  of  Cblumbla.  to  be  a 
member  of  12ie  Public  TTtUitles  Commission  of  the  District 
of  Columbia  for  a  term  of  three  years  from  July  1,  1932. 
(Reappointment.) 

UaiTKP  STATB8  MabSHAL 

iUihur  RosesSt  of  Trninsrae.  to  be  United  States  marshal, 
western  cbstrict  of  Tennessee.  (He  is  now  serving  in  this 
position  under  an  appointment  which  expires  May  29. 1932.) 

CoMST  Ouaaa 

The  following-named  cadets  to  be  Bnslgns  in  the  Coast 
Guard  of  the  United  States,  to  nmk  as  such  from  May  16. 
1932: 


Donald  T.  Adams. 

Joseph  A.  Bresnan. 

Garland  W.  Collins. 

Walter  W.  Collins. 

James  D.  Craik. 

Anthony  J.  DeJoy. 

Theodore  J.  Fabik. 

John  P.  German. 

Robert  L.  Grantham. 

Theodore  J.  Harris. 

John  R.  Henthom. 
.Edward  T.  Hodgea. 
o.Reinhold  R.  Johnson. 

John  R.  Kurcheski. 

APPOIlfTMXHT,  IT 


Qeoive  R.  Leslie. 
Ollbert  I.  I^mch. 
Wattar  B.  MiUixigton. 
&nil  A.  Pearson. 
Oscar  C.  Bohnke. 
Richard  D.  Schmidtman. 
Loren  H.  Beeger. 
William  H.  Snyder. 
Irrin  J.  Stephens. 
Carl  H,  Stober. 
George  D.  Synon. 
BaUi»  M.  Waraa. 
Frederick  O.  Wild. 
Kmtl  O.  A.  Zittel. 

XH  TBB  JtBOmJJl  AaVTl^vV  . 
TO  nfTAKTRY  ..-n,^ 

MaJ.  Franklin  Langley  Whitley,  Adjutant  General^  De- 
partment, with  rank  from  Jttly  1,  IMO. 

PSOHOTXORS  nr  THK  RSGtTLAB  ArKT 

^mm  "^^  ^  coioneU 

^Um^  Col.  fibeUoa  Webb  Andins.  Infantiy.  f  rqoL  May  1. 
1932. 

Ueut.  CoL  William  Gaither  BAurefaisoD.  Adjutax^  Gen- 
eral's Department,  fr(un  May  1.  1932. 

Lieut.  Col.  Howard  Stanley  Miller.  Coast  Artillery  Corps, 
from  May  1,  1932. 
I  Lieut  OoL  dartnoe  LinlDger.  Cavalry,  i^m  JCay  1,  1992. 

'Lieut.  Col.  BAward  Murray  Ofley.  Cavahr.  from  May  1, 
1932. 

To  he  Uewtenant  colonels 

MaJ.  Richard  David  Newman.  Camlry,  from  May  I.  1932. 

MaJ.  Thomas  Jefferson  Johnson,  Field  Artillery,  from  May 
1    1932. 

MaJ.  Robert  Howe  Fletoher,  fr.,  Infantry,  from  May  1, 
1932.  BUbJeot  to  examination  required  by  law. 

MaJ.  Frederick  Ambrose  Barker,  Bifuitry.  from  May  1, 
1832. 

MaJ.  Agard  Hyde  Bailey,  Infantry,  from  May  1, 1932. 

MaJ.  Sumner  McBee  Williams,  Quartermaster  Corps,  from 
May  1,  1839^ j^^^  ^£, 

,  ft  -         Tobemaion 

Capt.  Preston  Thompson  Vance.  Flekl  Artillery,  from  May 

Capt!  Philip  Coleman  Clayton.  Cavahy.  from  May  L  1933. 
Capt.  William  Hays  Hammond.  Infantry,  from  May  1,  1932. 

•w  i>4^ii  "U*  j;  t-at  5U/  OJ.v 
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Capt.  Halbeit  H.  NoyoiC'^llBBtestaalter  Corps,  from  May  1. 
1932. 

Capt.  Theodore  Russell  Maul.  Quartermaster  Oorpa,  from 
May  1.  1932. 

Capt.  John  Amos  Nelson.  Quartermaster  Corps,  from  May 
1,  1932. 

Capt  Cynu:  Wilson  Haney,  Quartermaster  Corps,  txmn 
May  1,  1932. 

Capt.  Joseph  Leonard  Tuwer.  Infantry,  from  May  1. 1932. 

To  be  coptotfu  i: 

Rrst  Lieat  Joeeph  Jones  Yeats,  Infantry,  from  May  1. 
1932. 

Ftrat  lient.  William  Henry  Buecfaner,  Infantry,  teom  Mky 
1.  1932. 

nrst  Ueut  Artbur  Dale  Rothroek.  Ordnance  Department, 
from  May  1,  1993. 

First  Lieut.  John  William  Monahan.  Air  Corps,  from  May 
1.  1932. 

nnt  lirat.  Bmest  Baery  HarsMm,  Air  Oorpa,  from  Marl. 
1932. 

First  limt  Cortlandt  Spencer  Johnson.  AJr  Corps,  mm 
Blay  1.  1932. 

Ftanst  Uent  Andrew  Seid  DuvalL  Infantry,  tram  May  1, 
1932. 

Ftest  Uent  Hsbit  Walter  Uteo,  Coast  ArtUlery  Corps. 
from  May  1,  £932. 

jRirst  lieut  Charles  Carl  Gbanncey,  Air  Corps.  Cram  May 
1    1932. 

'  First  Ueut.  Julian  Meredith  MacMUian,  Infantry,  team 
May  1.  1932. 

First  Lieut  Wlalter  Eugene  Bichards.  Air  Corps,  from  May 
1,  1932. 

Ftast  Ueut  Robert  mma  SeUr,  Air  Corps,  from  May  1. 
1932. 

FtxBt  Lieat  Raymond  Dailey,  Qoartermaster  Corps,  from 
May  1,  1932. 

To  be  first  lieutenants 

Seeond  Ueut.  George  Hal!  Bparhawk,  Air  Corpo.  from  M)|7' 
1    1932. 

Secoiid  lietit.  John  FeUx  Guillett.  Air  Corps,  from  May  1. 
1982. 

Second  Ueut.  Dixon  McCarty  Allison,  Air  Corps,  from  May 
1,  1932. 

Second  Lieut.  Joel  O.  O'Neal,  Air  Corps,  from  May  1. 1933. 

8ee«ad  Ueut.  Alva  Lee  Harrey,  Air  Corps,  from  May  1. 
1982. 

Second  Ueut.  Robert  Lee  Miller.  Coast  Artillery  Corps, 
from  May  1,  1932. 

Second  Ueut.  John  Qross  MerriCk,  Cavahy,  from  Ijgff^l* 

1932.  '..^\r 

Second  Ueut  John  Osman  Tayiw.  Field  Arttllcry.  trcsn 
May  1,  1932. 

Second  Lieut.  Frank  Neuman  Lepkey,  FIdd  Artillery,  from 
May  1.  1932.  '^"r 

Second  Ueut.  George  Olaf  J€cah$n  Lodocn.  Infantry,  from 
May  1,  1932. 

Second  Lieut.  Undsey  Rosooe  Wingfleld,  Field  ArtlQei^. 
from  May  1,  1932. 

Second  Ueut.  Philip  James  Henderson.  Inlaatry,  from 
May  1.  1932. 

Second  Ueut.  Edgar  Richard  Curtis  Ward,  Coast  AitiJtary 
Corps,  from  lilay  1,  1933..  ji^.ii 

mMCAL  coars  -^'>^ 

To  be  lieutenant  colonels  ^ 

MaJ.  Leeson  Oreo  Tarletoa.  Medical  Corps,  from  AprU 
30,  1932. 

MaJ.  Shelley  Uriah  Marietta.  Medical  Cotva.  from  May 

MaJ.  Barry  HIU  Van  Kirk.  Medical  Corps,  from  May  A. 

1932 

MaJ.  Robert  Skeltoa.  Medical  Corps,  from  May  3, 1983. 

MaJ.  Omar  Heinrlch  Quade.  Medical  Corps,  fron  May 
4,  1932. 
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Tohe  oaptaint 
Pint  lieat  Ct»wf ord  Fountain  Suns.  Medical  Corps,  from 
Ifaj  3.  ms. 
Ftnt  Lteut  Mazk  Tm!  Marian,  Medical  Corps,  from  May 

s.  i«sa. 

PiottonofMS  IV  na  Natt 

Capt.  John  W.  Oreenslader  to  be  a  rear  admiral  in  the 
Mivy  from  tlie  Itt  daj  of  May.  1932. 

Lieut.  Oommaader  Norman  Scott  to  be  a  commander  in 
the  Navy  from  the  lat  day  of  July.  1931. 

LtouC  Oonmaoder  Joseph  L.  Nleison  to  be  a  commander 
In  the  Navy  from  the  lot  day  of  November.  1931. 

Ueut  Ooounaader  Vtarffl  C.  Oriffln.  jr..  to  be  a  commander 
in  the  Navy  from  the  39th  day  of  December.  1931. 

Tlw  fMlwizv-namsd  Ueatenant  commanders  to  be  com- 
manders in  the  Navy  from  the  1st  day  of  February.  1932: 

Eraasfe  O.  SmalL 

Winard  B.  Cheadle. 

Ueut.  Bdmund  D.  Dockett  to  be  a  heuienant  commander 
in  the  Navy  from  the  4th  day  of  December,  1931. 

Ueut.  Learned  L.  Dean  to  be  a  lieutenant  commander  in 
the  Navy  from  the  4th  day  of  June,  1931. 

LtauL  CfMM^*^  P.  Porter  to  be  a  lieutenant  commander  in 
the  Navy  from  the  4th  day  of  December.  1931. 

Lieut.  W12mer  W.  Weber  to  be  a  lieutenant  commander  in 
the  Navy  from  the  Ist  day  of  February,  1932. 

Ueut.  (Junior  Qrade)  Jnatin  8.  Fitsgerald  to  be  a  Uea- 
tenant in  the  Navy  from  the  1st  day  of  August.  1931. 

Lieut.  (Junior  Qrade)  Paul  B.  Koonce  to  be  a  lieutenant 
in  the  Navy  from  the  11th  day  of  October.  1931. 

Lieut.  (Junior  Orade)  Wallace  E.  Outtar  to  be  a  lieuten- 
ant in  the  Navy  from  the  21st  day  of  February,  1932. 

Lieut.  (Junior  Orade)  Philip  D.  Lohmann  to  be  a  lieuten- 
ant in  the  Navy  from  the  13th  day  of  February.  1932. 

Ueut.  (Junior  Orade)  John  H.  Brady  to  be  a  lieutezxant  in 
the  Navy  from  the  1st  day  of  May.  1932. 

Passed  Asst.  Surg.  Charles  O.  Terrell  to  be  a  surgeon  in 
the  Navy,  with  the  rank  of  lieutenant  commander,  frmn  the 
1st  day  of  February.  1932. 

Passed  Asst.  Paymaster  Charles  B.  Rappolee  to  be  a  pay- 
master in  the  Navy,  with  the  ranlc  of  lieutenant  commander, 
from  the  4th  day  of  June.  1931. 

The  following-named  chief  boatswains  to  be  chief  boat- 
swains in  the  Navy,  to  rank  with  but  after  ensign  from  the 
dates  stated  opposite  their  names  to  correct  the  date  from 
which  they  take  rank  as  previously  nominated  and  con- 
firmed: 

Thomas  O.  Klri)y.  January  16,  1924. 

Svend  J.  Skou.  January  15,  1924. 

Frank  H.  Lemon.  February  20.  1924. 

Ivan  S.  Pitman.  February  24.  1924. 

John  O.  Strickland.  April  23.  1924. 

WUham  a  Bums.  March  13.  1924. 

William  H.  Fiddler,  jr..  June  7.  1924. 

James  F.  Jeter.  July  22.  1924. 

James  Lw  Freesa.  July  15.  1924. 

Edgar  J.  Eayden.  July  15.  1924. 

Lyie  Tomer.  November  15.  1934. 

Anthony  Feher,  September  13,  1924. 

HaroM  B.  Rossdl.  AprU  35.  1924. 

Albert  A.  Webb,  December  18.  1924. 

IfanlMB  M.  Antleloa.  March  S.  1925. 

Rarold  L.  Arnold.  January  16.  1935. 

John  T.  SoDderman.  June  30.  1935. 

Barry  W.  Wetnben.  Septemhrr  19. 1924. 

Fted  Michaehs.  January  S.  1925. 

Thouam  P.  McDennott,  FWmiary  3.  1935. 

Kenneth  C.  Ingraham,  July  6.  1935. 

Henry  M.  Bran.  NOTcraber  36.  193S. 

Tlw  foikiwing-named  chief  gunners  to  be  cMet  gunners  in 
the  Msvy,  to  rank  with  but  after  ensign  from  the  dates 
stated  opposite  their  names  to  correct  the  date  from  whldi 
they  take  rank  as  previously  nominated  and  eonflrmed: 

WarrsB  C  Our.  January  16. 19M. 

Chailes  A.  Strumsky,  March  14. 1904. 

Arthur  &  FtntoD.  November  4.  1934. 


Charles  B.  Day,  November  39, 19Mb 

CSen  B.  Rlngquist.  July  7.  1936. 

Joseph  J.  On.  March  9.  1935. 

Francis  Quotidomlne,  April  20,  1936. 

William  M.  Coles,  February  16,  1926. 

The  following-named  chief  electricians  to  be  chief  elec- 
tricians In  the  Navy,  to  rank  with  but  after  ensign  from 
the  dates  stated  opposite  their  names  to  correct  the  date 
from  which  they  take  rank  as  previously  nominated  and 
oonflrmed: 

Merlon  E.  Hair.  March  4.  1935. 

Harry  C.  Woodward.  December  12,  1934. 

Thomas  Q.  Costello.  March  15,  1925. 

Chief  Radio  Electrician  Oeorge  W.  Almoor  to  be  a  dUet 
radio  electrician  in  the  Navy,  to  rank  with  but  after  c-nsign 
fr(»n  the  5th  day  of  August,  1925,  to  correct  the  date 
from  wlilch  he  takes  rank  as  previously  nominated  and 
confirmed. 

The  following-named  chief  machinists  to  be  chief  ma- 
chinists tn  the  Navy,  to  rank  with  but  after  ensign  from  the 
dates  stated  opposite  their  names  to  correct  the  date  from 
which  they  take  rank  as  previously  nominated  and  con- 
firmed: 

John  R.  Rayhart,  January  16,  1924. 

Ralph  M.  Jeffries,  January  19,  1924. 

John  W.  CTunningham.  January  30.  1924. 

William  J.  Lowe.  February  24.  1924.  > 

Edward  J.  Sherry,  February  25.  1924.  i 

William  T.  Crone,  March  27.  1924. 

Clarence  C.  McDow,  March  19.  1924. 

Meares  B.  Cartmell,  July  16.  1924. 

Edward  J.  Tyrrell.  November  29.  1924. 

Virgil  B.  Duke.  December  4,  1924. 

John  M.  Fitzsimmons.  August  20,  1924. 

David  L.  Jones,  March  19.  1925. 

Thomas  O.  Powers,  April  6.  1925. 

Jacob  F.  Matsch.  November  28.  1923. 

Raymond  G.  Shlvely.  August  21.  1925. 

CHarence  J.  P.  Buckey,  August  5,  1926. 

The  following -named  chief  carpenters  to  be  chief  car- 
penters in  the  Navy  to  rank  with  but  after  ensign  from  the 
dates  stated  opposite  their  names  to  correct  the  date  from 
which  they  take  rank  as  previously  nominated  and  con- 
firmed: 

David  Somers.  March  12.  1925. 

William  J.  Kennedy,  March  25,  1925. 

The  following-named  chief  pay  clerks  to  be  chief  pay 
clerks  in  the  Navy  to  rank  with  but  after  ensign  from  the 
dates  stated  opposite  their  names  to  correct  the  date  from 
which  they  take  rank  as  previously  nominated  and  con- 
firmed: -f 

Harry  S.  MacEIan,  July  7.  1922. 

Floyd  L.  Chapman.  May  25,  1934. 

Frank  L.  Bevier.  November  1,  1934. 

Oscar  H.  Weyel,  December  19,  1925. 

Lieut.  (Junior  Grade)  Thomas  E.  Kelly  to  be  a  lieut(?nant 
la  the  Navy  from  the  1st  day  of  December,  1931. 


HOUSE  OF  REPRESENTATIVES 

Friday,  May  6,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
ofl»ed  the  following  prayer: 

Again,  O  Lord,  Thou  hast  remembered  us  In  our  estate. 
Surely  lliy  mercies  are  showered  upon  us  in  crowded  suc- 
cesBlon.  May  a  sense  of  Thy  eternal  goodness  compel  us  to 
silence  and  to  confession.  In  wonder  and  in  gratitude  do  we 
thank  Thee.  We  would  cherish.  Heavenly  Father,  the  great- 
est of  gifts,  which  is  an  honest  and  a  contrite  heart  Impart 
a  force  to  our  wills  and  a  warmth  to  our  hearts  that  shall 
more  than  compensate  for  our  defects  and  excesses.  Do 
Hum.  O  Lord,  greatly  ourich  our  country;  btess  U  abun- 
dantly with  the  spirit  of  good  will,  with  sealous  philanthropic 


labor,  with  high  ideals,  with  an  earnest,  senslttve  conscience, 
with  a  deep  reverence  for  Thee,  and  with  a  charity  for  all 
men.    llu-ough  Christ  our  Savior.    Amen. 

The  Journal  of  the  in-oceedings  of  jresterday  was  read  and 
apiHTOved. 

OrsmtAlTCK  COKPORATIOVS  XW  TRZ  USTKICT  or  COLtnOXA 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  up  for  present  consideration  Senate  Concurrent  Resolu- 
tion No.  27. 

The  SPEAKER.  The  gentleman  from  Indiana  asks  unani- 
mous consent  for  the  present  consideration  of  Senate  Con- 
current Resolution  27.  The  gentleman  from  Indiana  ex- 
plained this  to  the  Chair  this  morning.  It  seems  that 
some  mistake  was  made  in  passing  the  bUl,  S.  3584.  to  require 
insurance  corporations  formed  under  the  provisions  of  the 
Code  of  Law  of  the  District  of  Colimibia  to  maintain  their 
principal  offices  and  places  within  the  District  of  Columbia. 
The  Senate  has  passed  the  concurrent  resolution  asldng  the 
President  to  return  the  bill  to  the  House  and  the  Senate  for 
correction.    The  CHerk  wiH  report  the  resolution. 

The  Cleric  read  as  follows: 

Senate  Concurrent  Resolution  27 

Keaolved  by  the  Senate  (the  Honse  of  Representatioes  concur- 
ring). That  tbe  action  of  tbe  Bpeidcer  of  the  House  of  Repre- 
sentatives and  of  tbe  Vice  President  of  the  United  States  in 
awning  tbe  enrolled  bill  (8.  35ft4)  to  require  all  Insurance  cor- 
porations formed  under  the  provisions  of  Chapter  XVIII  ot  the 
Code  of  Law  of  the  District  of  Columbia  to  maintain  their  prln- 
dpsJ  of&ces  and  places  of  business  within  the  District  of  Columbia, 
and  for  other  purposes,  be,  and  the  same  is  hereby,  rescinded, 
and  that  the  Bacretary  of  the  Senate  be,  and  he  U  hereby,  author- 
ised and  directed  to  reenrc^  the  Mil  with  the  followixxg  amend- 
ment in  the  nature  of  a  correction,  viz:  On  page  1,  line  11.  of 
the  engrossed  House  amendment,  after  the  word  "  corporation," 
Insert  the  toiiawing:  "kept  In  a  branch-o«ce  agency  of  such 
corporation." 

The  SPEAKER.    Is  there  objecti<m? 

Mr.  STAFFORD.  Mr.  Speaker,  through  the  courtesy  of 
the  gentleman  from  Indian*.  I  became  acquainted  with  the 
object  of  this  resolution.  I  have  given  careful  consideration 
to  his  proposal.  In  view  of  the  fact  the  Senate  has  passed 
the  concurrent  resolution  asking  merely  for  a  change  of  the 
Senate  bill  in  wie  amendment,  and  the  gentleman  desires 
to  incorporate  an  additional  amendment,  I  believe  it  will  be 
necessary  to  have  the  Senate  concurrent  resolution  amended 
also,  as  well  as  the  Senate  bill. 

Mr.  LUDLOW.  Mr.  Speaker,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ltrotow  to  the  Senate  Concurrent 
Resolution  27:  In  line  II.  a/ter  the  wwrd  "  foltowtog."  stolks  out 
the  word  "  amendBkent "  and  Insert  the  word  "  amendments."  and 
on  page  1.  line  12.  strike  out  the  words  "  a  correction  "  and  insert 
"  corrections."  and  at  the  end  of  the  resolution,  strike  out  tbe 
period,  insert  a  semicolon,  and  add  the  followtng: 

On  page  1,  line  12.  «rf  the  engroesert  House  amendment.  aXter  the 
won!  "  agency,"  Insert  tbe  following :  "  nor  to  any  corporation  cre- 
ated by  ^>eclal  act  of  Congress  wherein  the  principal  P|[*ce  of 
business  is  fixed  pursuant  to  such  act  at  some  othCT  place." 

The  SPEAESR.    Is  there  objection? 

Mr.  GILBERT.  Mr.  Speaker,  further  reserving  the  right 
to  object,  did  tbe  gentleman  from  Indiana  take  this  matter  up 
with  the  chairman  of  the  District  Committee,  Mrs.  Noaioa? 

Mr.  LUDLOW.  I  took  the  matter  up  with  the  chairman 
of  the  Senate  District  Committee  and  with  the  gentlewoman 
from  New  Jersey  [Mrs.  NostowI.  chairman  of  the  House 
District  Committee,  also  with  the  gentleman  from  New  York 
(Mr.  Smill]  and  tbe  gentleman  from  Wiscoosin  [Mr.  Stat- 
vosfi],  and  I  believe  they  are  aU  agreed  as  to  the  desirability 
of  this  anfuaKlment. 

Tbe  SPEAKER.    Is  there  objection? 

There  was  no  obiecti(Hi. 

The  SPEAKER.  The  questifm  is  on  agreeing  to  the  con- 
current resolution. 

Hie  concurrent  resolution  was  agreed  to. 
swsAKtKa  or  or  A  mosa 

Ut.  TEMPLE.  Mr.  Speaker,  I  present  Mr.  Howsta  W. 
Snnx,  of  the  twentieth  district  of  Pennsylvania,  recently 
elected,  wbo  deshes  to  take  the  oath  ef  oAee. 


9n9 

Boose  and  took 


Mr.  3Txn.i  appeared  at  the  bar  of  Vt» 
the  oath  of  (^Bce. 

ixniisxoii  or  sniAitKS 

Mr.  SNOW.  Mr.  Speaker,  I  ask  unanimotis  consent  to  ex- 
tend my  remarks  in  the  Rccoro  by  Inserthig  a  letter  which 
I  received  tills  morning  from  the  rhamtMw  at  commeroe  in 
my  home  city  of  Bangor.  Me. 

The  SPEAKER.    Is  there  objection? 

Mr.  UNDERBILL.  Mr.  Speaker,  we  have  aU  received  com* 
munications,  and  I  objects 

CAU.  or  SHS  HOnSK 

Mr.  HOWARD.  Mr.  Speakor,  I  make  the  point  of  order 
that  there  in  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Nebraska  makes  the 
point  of  ar^&[  that  there  is  no  quorum  present.  Evidently 
there  is  not. 

Mr.  BYRNS.    Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  ta 

The  doors  wcire  ckiaed. 

The  Clerk  called  the  roll,  and  the  foUowinf  Members 
failed  to  answer  to  their  names: 


(Ron 

No.  71] 

Abemethy 

De  Priest 

Kemp 

Kudd 

Andrew.  Mass.        Dickstein 

KcndaU 

Babath 

Andrews.  N.  T.       E}ouglas,  Arts. 

Kennedy 

Sanders.  N.T. 

Arenta 

Doutrieb 

Kerr 

Schuets 

Bachmann 

Drane 

KlebeKg 

SdTlg 

Beam 

Baton.  M.  J. 

Kuns 

Sbott 

Beedy 

Brtep 

KurtB 

Smith.  W.  V*. 

Black 

Kvans.OaUf. 

LaauMck 

Stalker 

B(4and 

Fbas 

Lankford.Ta. 

Stevenson 

Boiton 

Freeman 

Larrabee 

BtokM 

Boy  Ian 

Qifford 

Lea 

Strong,  Pa. 

Brttten 

OoidsbOTOugh 

Lewis 

8vlltvan.Pa^ 

Orlswold 

Lindsay 

Sweeney 

Buckbee 

Ealnes 

Loofbourow 

Swtek 

Canfleld 

Hartley 

McDiiflle 

Carlay 

Hawtey 

McOugln 

Tlamer 

Carter,  Wyo. 

Hess 

McLaughlin 

TwAet 

Celler 

Hogg.  Ind. 

Manlov« 

Turi^ 

Cbf^man 

Homor 

Martin.  Mass. 

UiMlerwood 

Clarke.  N.  Y. 

Horr 

Murphy 

Vinson.  Oa. 

Cole.  Md. 

Rbuston 

Nelson.  Wis. 

Warren 

Collier 

BuU.  William  B. 

OUver.  N.  T. 

Wataon 

Oookit 

I«oe 

Paluisano 

Welsh.  Pa. 

Cooper,  Ohio 

Jeffers 

Peavey 

White 

Coming 

Jenkins 

Perkins 

Wbod.Oa. 

Orlsp 

Johnson,  m. 

Crowe 

Johnson.  S.  Dak. 

PumeU 

Tates 

Crump 

Kadlng 

Ransley 

Curry 

Karch 

Beid.m. 

Davcnpc»t 

KeUy,Pa. 

Romjue 

The  SPEAKER.  Ihree  hundred  and  fourteen  Monbers 
have  answered  to  therr  names.    A  quartan  is  prteent. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  to  dispense  wUh  fur- 
ther proceedings  under  the  calL 

The  motion  was  agreed  to. 

A  QXrBSTXON  OF  PnSONAL  PITVXtXGB 

Mr.  RANKIN.  Mr.  Speaker,  I  rise  to  a  question  of  per- 
sonal inlvilege. 

Tbe  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RANKIN.  On  Tuesday,  May  3,  1932,  the  New  York 
Evening  Pose,  a  piMjier  of  general  circulation  throughout  the 
country  and  especially  in  New  York  and  Washington,  pub- 
lished an  editorial  beaded  "  Treason,"  in  which  it  itMlicted 
316  Members  of  this  House  of  betraying  our  country. 

I  will  read  enough  from  that  editorial  to  leave  no  doubt 
in  the  mind  of  anyone  that  it  raises  a  question  of  personal 
privilege. 

The  editorial  states: 


iptrt.  tbe 
by  tbe 


An  act  «<  abeer  treaaen  to  tbe  BepubUc  wae 
terday'B  vote  In  the  House.  

Under  the  ras<»ny  leadership   of  RurKnr,   of 
liembOTS  anspended   tbe  rules.  eh^Bsd  o«  debs 
ov«rwbelmlng  vote  of  816  to  16.  ptanved  for  a  bUi 
widows  and  fTrr>'*n*  of  World  War  veterans. 

TbeSPBAKER.    The  Chafa- thinks  the  gwrtleman 

queBtloo  of  pemnal  iHrlvilege. 
Mr.  RANKIN.    The  editorial  also  states  thai— 
Bver  amce.  by  legWatlen,  CongBses  extondedtbe 

var  a^r*^*^  aU  pMMtoo  and  bonus  UUe  bave  been 

On  the  same  page,  under  an  editorial  heated  "  Wrtta 
Oongtossman,"  they  pubfiBhed  a  copy  of  a 


Cbe 


rt 


r»rk"kTr«T>T?csc*T/\XT  AT    T>'cn/\T>r\      xrrrkTTo-o 


am*r 


9716 


CONGRESSIONAL  RECORD— HOUSE 


May  6 


to  intflTlduak  ov«r  the  country  by  what  tbfey  call  a  "  non- 
partisan group."  asking  them  to  sign  thla  post  card  and  mail 
It  to  their  Senators.  Among  other  things,  that  post  card 
has  printed  on  it,  "  *^m  the  bonus  and  stop  raids  on  the 
Treasiiry;  enact  fair  sales  tax  and  stamp  tax."  and  so  forth. 
Then,  commenting  editorially.  It  reads: 

ThU  U  an  excellent  idea,  but  It  wcmld  be  ctUl  bett-r  to  write 
your  Repreeentatlve  aa  well  ai  one  of  your  Senators.  •  •  • 
Write  botb  your  Repreeentatlve  and  at  least  one  of  your  Sena- 
tors. 

Mr.  Speaker,  that  editorial,  as  I  said,  brands  as  traitor? 
S16  Members  of  the  House  of  Representatives  who  voted  for 
the  btll  f or  the  relief  of  Uie  dependent,  penniless  widows  and 
orphans  of  veterans  of  the  World  War. 

Permit  me  to  say  to  you  here  what  I  have  said  else- 
vhere.  that  I  have  never  in  all  my  career  iropughed  the 
patriotism  of  a  single  Member  of  Congress.  Members  may 
differ  with  me.  I  may  disagree  with  other  Members,  but 
I  am  sure  that  every  Member  of  this  House  is  at  least 
as  patriotic  as  the  slime-monger  editor  who  penned  that 
vicious  editorlaL     [Applause.] 

He  says  that  we  are  pensioning  the  "favored  few."  In 
other  words,  the  widows  and  orphans  of  veterans  of  the 
World  War  are  considered  the  "  favored  few  "  by  this  paper 
that  Is  owned  by  the  Curtis  Publishing  Co.,  which  also  owns 
the  Saturday  Evening  Post,  the  Country  Gentleman,  and 
Ladies'  Home  JoumaL 
Of  all  people  who  are  willing  to  accuse  anybody  of  being 
the  favored  ones,  the  Saturday  Evening  Post  and  those  who 
own  the  Curtis  Publishing  Co.  are  the  last  ones  on  earth 
who  should  make  the  accusation;  and  of  all  people  on 
earth  the  dependent  widows  and  orphans  of  the  veterans 
of  the  World  War  are  the  last  ones  against  whom  it  should 
be  made. 

This  bin  provides  compensation  for  a  great  many  widows 
and  orphaois  of  veterans  who  died  of  disabilities  which  were 
incurred  in  the  World  War.  Many  of  them  were  unable  to 
prove  their  service  connection.  That  was  the  case  in  many 
Instances  In  my  State  and  in  all  other  States. 

When  they  finally  passed  away,  their  widows  and  orphans 
were  denied  a  single  penny  of  compensation.  Some  of  them 
did  not  appiy.  TlMr«  were  a  great  many  men  who  felt, 
through  pfttrtotie  Impulses,  that  they  ought  not  to  apply, 
ytt  when  they  passed  away  and  this  terrible  crash  came  on. 
we  o»w^  their  widows  and  orphans  penniless,  and  we  attempt 
hf  tills  Raakln  bUl  to  provide  a  meager  compensation  of  $20 
a  month  for  the  mother  and  K  a  month  for  each  chUd. 

Ibere  were  othent  who  were  Ignorant,  who  did  not  know 
tliat  they  bad  a  risht  to  apply,  and  who  were  entitled  to 
serviee  oonnectlon  on  their  disabilities.  Not  only  that,  but 
there  wa«  a  great  many  of  them  who  had  service-connected 
5^t^^^^ntto^  aad  who  had  been  so  adjudged  but  who  died  from 
aome  other  malady.  I  remember  one  woman  wrote  a  Mem- 
ber of  Congress  and  said  that  her  husband  was  blind.  He 
was  blinded  in  battle  and  he  drew  compensaticm.  but  after 
the  war  he  was  accidentally  killed  or  died  from  some  other 
cause,  and  she  was  denied  a  single  penny  of  compensation. 
Hiwefure  those  all  came  within  the  provisions  of  this  bin, 
and  yet  the  editor  of  the  New  York  Evening  Post  sasrs  that 
the  Dten  irtio  voted  to  give  this  small  compensation  are 
traita*s  to  their  country. 

I  am  going  to  pass  this  subject  on,  but  let  me  say  that  as 
far  as  I  am  individually  concerned  I  will  never  sit  idly  by 
and  ite  the  widows  and  orphans  of  World  War  veterans 
who  iMinoraMy  served  their  country  in  time  of  war  begging 
theh  bread  from  door  to  door.    [Applause.] 

litis  biU  was  todorsed  by  the  American  Legion  in  ev«7 
State  in  the  UoiasL  Practically  every  American  Legion  post 
from  the  Qreat  Lakes  to  the  Oulf  and  from  ocean  to  ocean 
apprtwed  it  Tliey  indorsed  it  at  their  national  convention. 
Tlkf  Veterans  of  Foreign  Wars,  every  one  of  whom  saw 
foreign  service,  indorsed  it. 

The  Disabled  Veterans  of  the  World  War.  those  men  i^o 
were  injured  in  the  service,  in  every  State  in  ttie  Unicm. 
tndoraed  this  bOL  and  it  passed  this  House  by  an  almost 
vote.    Yet  the  editor  of  the  New  York  Evening 


Post  says  that  those  who  voted  for  it  conmiltted  treason 
against  tti^r  country. 

This  New  York  Evening  Post,  as  I  said,  is  owned  oy  the 
Curtis  Publishing  Co.,  the  president  of  which  is  one  Cjrrus 
Hermann  Kotzchmar  Curtis.  He  is  now  82  years  oUL  Ar- 
thur Brisbane,  perhaps  the  most  brilliant  editorial  writer  in 
the  world,  and  certainly  one  of  the  best-informed  cien  in 
America,  said  a  short  time  ago  that  Mr.  Curtis,  who  was 
wintering  in  Florida,  has  an  individual  net  Income  of  $12,- 
000,000  a  year!  He  is  the  head  of  this  publishing  company 
that  is  now  denoimcing  as  traitors  those  who  attempt  to  take 
care  of  the  distressed  widows  and  orphans  of  the  World 
War. 

This  one  man  with  his  $12,000,000  a  year  has  a  net  Income 
greater  than  that  of  all  the  farmers  put  together  in  the 
States  of  Mississippi,  Texas,  Illinois,  or  Iowa. 

I  pointed  out  in  my  speech  some  time  ago  that  the  Curtis 
Publishing  Co.  gets  a  bonus  from  the  Government  every 
week  in  the  form  of  postal  concessions. 

A  news  dispatch  from  Philadelphia,  dated  February  10, 
1930,  said: 

The  annual  report  of  the  Curtis  Publishing  Co..  publb.hers  of 
the  Saturday  Evening  Poet  and  other  magazines,  indicates  that 
its  chief  owner,  Cyrus  H.  K.  Cxirtis.  will  have  only  an  academic 
Interest  In  old-age  pensions  for  another  year  at  least. 

Net  earnings  on  Invested  capital  for  1929  ran  above  71  per  cent. 
•     •     •     In  this  connection  it  should  be  noted  that  the  United. 
States  post  office  lost  $94,000,000  on  second-class  matter  hist  jeux. 
That  enormoxis  subsidy  to  publishers  Is  one  reason  why  such  con* 
oems  as  the  Curtis  Co.  can  report  71  per  cent  profits  on  tnv*«tinent. 

It  was  shown  by  the  debate  on  the  tax  biU  that  .'second- 
class  mail,  consisting  in  the  main  of  these  large  publica- 
tions, get  what  you  might  term  concessions  of  $97,000,000 
a  year.  In  other  words,  it  costs  the  Government  $97,000,000 
a  year  more  to  carry  their  publications  than  they  pay 
the  Govenmient.  and  as  a  result  it  enables  them  to  send 
their  publications  at  a  cost  to  the  Government  and  to  monop- 
olize advertisements  that  should  go  to  the  local  weekly 
and  daily  papers  throughout  the  country.  I  know,  be- 
cause I  once  owned  a  local  paper,  and  I  was  a  victim  of  ^ 
this  perfidious  practice,  as  every  newspaperman  in  a  small 
town  is  to-day,  be  he  the  owner  of  a  weekly  ot  a  daily 
paper.  I  am  reliably  informed  that  $25,000,000  of  this 
$97,000,000  bonus  went  to  ms«azines  such  as  the  Saturday 
Evening  Post  and  that  $3,000,000  of  it  went  to  th<3  Curtis 
Publishing  Co.  alone. 

But  I  want  to  show  you  some  of  the  advertising  that 
they  are  monopolising  at  the  expense  of  the  local  publisher 
in  your  community  and  tn  mine  and  to  give  you  some  idea  of 
what  the  country  Is  paying  for  It.  There  [exhibiting]  U  a 
double-page  advertisement  that  I  am  reliably  Informed 
brings  $10,000  a  week.  You  pay  them  a  bonus  or  allow 
them  a  concession  through  the  Post  Office  Department  in 
order  that  such  advertisements  may  be  carried  at  Gov- 
ernment expense  into  every  nook  and  comer,  home,  and 
hamlet  in  the  United  States.  That  is  not  the  only  one. 
There  are  seven  of  these  double-page  colored  advertise- 
ments in  this  issue  of  the  Saturday  Evening  Post,  that  is 
owned  and  operated  by  the  Curtis  Publishing  Co.,  which  owns 
this  New  York  Evening  Post,  fnxn  which  this  scurrilous 
edit<»1al  comes. 

You  might  look  it  over  and  see  how  much  they  are  plun- 
dering the  Government  for  in  order  to  take  their  advertise- 
ments to  every  nook  and  comer  of  the  United  States.  They 
do  not  care  anything  about  the  reading  matter  in  that  pub- 
lication. Why,  the  paper  in  that  magazine  costs  more  than 
you  pay  for  the  magazine.  It  is  an  advertising  vehicle,  and 
the  publishers  are  getting  a  rake-off,  if  you  please,  from  the 
Federal  Government  to  carry  them  Into  your  communities  to 
absorb  the  advertisements  that  ought  to  go  to  the  struggling 
newspapers  throughout  the  country. 

Not  only  that,  but  there  are  14  colored  1-page  advertise- 
ments in  this  issue.  I  did  not  have  time  to  coimt  up  all  of 
this  stuff.  I  am  told  that  each  of  these  14  one-page  adver- 
tisements costs  $5,000  a  week.  In  addition  to  tiiat.  there  are 
18  whole-page  advertisements  such  as  this  one  [exhibiting] 
and  a  multitude  of  half-page  advertisements  and  quarter- 
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bonns  from  the  Qovemment  every  we^ 

One  reaaon  they  do  not  like  me  Is  because  I  exposed  tliat 
when  we  were  debating  the  tax  bill  some  time  ago.  But 
they  say  that  if  you  vote  to  take  care  of  these  World  War 
widows  and  orphans,  aome  of  whom  are  standing  in  the 
bread  line  right  in  the  shadow  of  the  building  in  which  these 
periodicals  are  published,  you  are  a  traitor  to  your  coimtry. 
Mr.  GILBERT.  Mr.  Speaker,  will  the  gentleman  yield 
Tight  at  that  point? 

Mr.  RANKIN.    I  yield  for  Just  a  question;  yes. 
Mr.  GIIjBSRT.    We  have  heaid  that.    I  want  to  know 
why  something  is  not  done  about  it.    Why  raise  postage  on 
first-class  matter?    Is  there  no  way  in  which  we  can  rectify 
the  matter? 

^e  Mr.  RANKIN.  I  wai^  to  get  to  that.  This  advertisement 
which  this  editorial  Indorses  says,  "  Enact  a  fair  sales  tax 
and  stamp  tax."  They  want  to  put  another  tax  of  1  cent 
on  the  poor  mother  who  writes  a  letter  to  her  son  who  is  out 
looking  for  a  Job,  and  then  add  a  sales  tax  to  everything 
she  buys.  The  inspiration  for  a  lot  of  this  support  of  the 
3-cent  stamp  on  first-class  mail  came  from  the  Saturday 
Evening  Post,  the  Ladies'  Home  Journal,  the  Country  Gen- 
tleman, and  the  muck-raking  editor  of  the  New  York  Eve- 
ning Post.  who.  by  his  editorial  attacks  on  Members  of  Con- 
gress, has  rendered  himself  deserving  of  the  Just  contempt 
of  every  decent  mind. 

Mr.  Speaker.  Uiis  paper  represents  concentrated  wealth. 
It  is  the  spokesman  for  the  house  of  Morgan.  It  is  the 
spokesman  for  those  international  bank^s  who  have  been 
trying  to  force  us  to  adopt  a  sales  tax  and  to  pass  the  burden 
of  running  this  Government  on  to  the  masses  of  the  Amer- 
ican people.  We  are  suffering  to-day  from  concentrated 
wealth.  There  has  never  been  a  period  In  all  the  history  of 
mankind  when  wealth  has  concentrated  into  the  hands  of 
a  few  as  rapidly  as  it  had  in  the  last  few  years. 

In  1921  there  were  21  individuals  In  the  United  States 
with  yearly  Incomes  of  $1,000,000  or  more.  In  1929,  the 
last  year  for  which  we  have  complete  figures,  there  were 
513.  In  1921  only  21  Individuals  had  incomes  qf  $1,000,000 
a  year.  In  1929  there  were  513  with  incomes  of  $1,000,000 
or  more  a  ytai.    They  had  multiplied  twenty-five  times. 

In  1921  there  were  83  individuals  with  Incomes  of  from 
$500,000  to  $1,000,000  a  year,  m  1929  there  were  97«.  They 
had  multiplied  fifteen  times.  In  1921  there  were  162  people 
with  yearly  Incomes  of  from  $300,000  to  $500,000.  tn  1929 
there  were  1.641.    They  had  multiplied  ten  times. 

During  that  time  the  people  In  the  agricultural  States 
had  gone  down  and  down  and  down  tn  the  economic  scale, 
until  to-day  they  are  bankrupt:  they  are  hopetessiy  appeal- 
ing to  this  Government  to  bring  them  some  measure  of 
reUef. 

During   that   time   ttie   administration   reduced   income 
taxes,  under  the  pressure  of  these  Wg  interests,  $750,000,060 
a  year.    If  we  had  collected  that  tax  all  along  and  had  it  in 
the  Federal  Treasury  to-day.  we  would  have  a  balanced 
Budget:  we  would  have  sufficient  money  to  pay  these  wid- 
ows and  oriAians;  to  pay  off  the  veterans'  adjusted-service 
certificates,  and  to  meet  the  obligations  of  this  Govern- 
ment.    But  they  pressed  and  pressed  unta  they  secured 
these  reductions. 
Mr.  CONNBRY.    Will  the  gentleman  yield? 
Mr.  RANKIN.    For  a  brief  question. 
Mr.  CONNERY.    This  editorial  says  this  was  not  done  for 
the  benefit  of  the  men  who  fought  in  battle.    I  had  a  man 
in  my  oflloe  yesterday  who  was  in  a  combat  unit  in  France. 
He  is  getting  $18  a  month,  although  he  is  50  per  cent  dis- 
abled.   He  is  getting  that  shmOI  amount  because  he  would 
not  report  his  injury,  but  draee  to  stay  ta  the  battle  line; 
and  if  he  should  die  to-morrow  his  widow  would  not  get  a 
nickel,  would  she? 
Mr.  RANKIN.    Not  unleas  this  UI!  beeomee  a  law. 
Now,  Mr.  Speaker,  in  the  last  few  years,  under  the  pres- 
sure of  this  same  element,  there  has  been  turned  back  to 
these  big  income-tax  payers  $3,000,000,000.    Tlttee  billions 
that  it  is  claimed  they  had  overpaid.    If  we  had  that  money 
In  the  "neasory  lu  day    wiiiT  in  my  huadale  opiakm  tf  those 


eases  were  reexamined  we  wmdd  tet  moeC  if  not  all  tt  it 

bade  into  the  Treasury — we  would  have  the  money  with 
whioh  to  balance  the  Budget. 

In  addition  to  that,  these  same  international  bankers, 
represented  by  tlie  New  York  Evening  Post  -uul  by  the  Sat- 
urday E^^ening  Post,  demcunded  that  we  fund  the  foreign 
debts.  Why?  In  order  that  they  might  strengthen  their 
foreign  loans.  By  their  pressure  they  forced  ttirough  a  MQ 
that  reduced  the  foreign  debts  to  an  extent  that  it  cost  the 
American  people  $6,200,000,000.  Last  year  they  came  In 
and  demanded  s.  moratorium  by  which  we  relinquished  for 
the  time  being,  at  least,  $262,000,000.  Now,  this  same  ele- 
ment is  detnancling  a  further  moratorium,  if  not  further 
reductions  and  cancellations  of  these  foreign  debts,  in  order 
to  strengthen  their  securities,  or  loans,  abroad. 

O  Mr.  Speaker,  this  concentration  of  wealth  is  what  is 
ruining  this  cotJitry  to-day.  Less  than  5  p«r  cent  of  the 
peoi^  of  this  Republic  own  more  ttian  90  per  cent  of  its 
wealtti,  and  yet  we  have  more  suir«lng.  more  failures,  more 
foreclosures,  more  bankruptcies,  more  hunger,  more  unem- 
ployed, and  more  suicides  than  we  have  ever  had  in  all  the 
history  of  mankind. 

•niey  attack  us  because  they  do  not  want  taxes  raised  on 
the  larger  estates  of  this  country.  The  only  way  on  earth  to 
reach  these  large  estates,  to  break  up  these  large  fortunes, 
and  turn  this  money  back  into  the  channels  of  our  economic 
life  is  by  raising  the  inheritance  tax,  yet  they  are  trying  to 
head  that  off  by  demanding  in  this  editorial  that  we  tanpoae 
a  sales  tax  upon  everything  the  laboring  man  buys,  from  the 
swaddling  clothes  of  infancy  to  the  lining  of  the  coStix  in 
which  old  age  is  laid  away,  and  on  even  the  tombstone  which 
marks  his  last  resting  place. 
Mr.  McGUGIN.  Will  the  gentleman  yield? 
Mr.  RANKIN.    Yes, 

Mr.  McGUGIN.  Is  it  not  a  fact  that  the  sales  tax  whlcto 
was  voted  upon  in  this  House  exempted  food,  clothing,  and 
drugs? 

Mr.  RANKIN.  Oh,  that  is  beside  the  issue.  They  merely 
wanted  to  establish  the  policy  now.  Then  they  could  amend 
tlie  law  later  to  include  everything. 

They  want  to  place  that  tax  on  the  laboring  man«  on  the 
very  pail  in  which  he  carries  his  lunch.  Every  farmer 
would  be  taxed  on  everything  he  wears  and  everything  he 
eats  before  X^^  sales  tax  would  finaUy  be  consummated. 
They  want  to  press  down  upon  the  backs  of  the  American 
people  the  burden  of  runnixstg  this  Government  and  turn 
these  widows  and  orphans  out  into  the  coki  without  one 
penny  during  this  pertod  of  the  greatest  economic  depres- 
sion the  world  has  ever  known. 

As  I  said  a  while  ago.  the  concentration  of  wealth,  to- 
gether with  its  twin  evil,  the  oentraliaOion  of  political  power, 
go  hand  in  hand.  They  have  been  the  wreck  and  ruin  of 
every  nation  whose  skeleton  marks  the  shores  of  time. 

When  Rome  fell  600  people  owned  the  Roman  ED«pire. 
When  Caesar  was  murdered  he  was  fighting  a  group  of 
financial  Shyioeka  who  were  diarging  the  people  of  Rome 
48  per  cent  interest.  They  hired  their  minions  to  destreiy 
him.  and  when  they  had  slain  the  greatest  statesman  as 
well  as  the  greatest  friend  of  the  common  people  of  ancient 
times  they  stooped  and  bathed  their  traitorous  hands  In 
patriotic  blood  and  said  to  each  other.  "How  many  ages 
hence  diaU  this  lofty  scene  be  acted  over  in  states  unborn 
and  accents  yet  unknown?  " 

To  show  you  how  praplsetic  they  were,  to-day  we  aee 
the  editor  of  the  New  York  Evening  Post,  this  minion  of 
predatory  wealth,  not  bathing  his  hands  in  the  blood  <tf 
a  rw»^  but  in  ttie  tears  of  the  snffrdng  widows  and 
orphana  of  tlie  World  War.  arrogating  to  himseU  the 
patriotisn  of  the  country  and  denouncing  yon  as  a  traitor. 
When  Babylon  fell  1  per  cent  of  the  people  of  Brt^lon  • 
owned  practically  afl  the  wealth.  When  Egypt  fel  one 
family  owned  the  Egsrptian  Empire.  Everywhere  thattete 
has  been  a  concentration  of  wealth  and  a  cftirtraHMtton  of 
power  it  has  resulted  in  govmunental  depeneracy,  national 
deeay.  and  the  uttimate  fiUl  of  the  country  in  niHoli  It 
prevailed. 
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One  of  the  great  orators  of  this  country  once  said  that 
11  took  Rome  400  years  to  die:  that  our  death,  should  we 
perish,  will  be  as  much  more  terrific,  as  our  intense  civUi- 
■ttioo  has  giren  us  more  bones  and  sinew  and  nerve  and 
strength  and  vitality. 

Unless  we  turn  back  this  wave  of  wealth  control  unless 
this  Congress  rises  to  a  level  it  has  not  risen  to  so  far.  and 
places  tbe  burden  of  running  this  Government  where  it  be- 
longs, and  relieves  the  American  people  from  the  clutches  of 
those  who  control  the  finances  of  this  country,  I  am  not  sure 
that  we  will  not  tiave  embarked  upon  a  decline  that  win 
end  in  the  wreck  and  ruin  of  the  most  glorious  republic 
that  ever  existed  In  the  tkies  of  time.    [Applause.] 

But  this  editor  says  that  we  are  dishonest  because  we  ad- 
vocate the  payment  of  the  veterans'  adjusted-service  certifi- 
cates. This  charge  is  not  new.  Ogden  L.  Mills,  the  Secre- 
tary of  tbe  Treasury,  speaking  beton  the  Ways  and  Means 
Committee  the  other  day.  braxxied  our  motives  as  dishonest 
and  said  we  were  trying  to  pay  these  veterans  in  dLdionest 
dollars. 

Well,  we  are  trying  to  use  the  same  kind  of  dollars  that 
were  issued  by  Abraham  Lincoln  during  the  Civil  War. 
They  were  not  called  dishonest  then,  and  while,  as  I  have 
said.  I  am  what  you  might  term  a  radical  southerner.  I 
would  be  very  glad  indeed  if  we  could  swap  Ogden  Mills  for 
Abraham  Lincoln  to-day.  (Applause.J  I  would  consider  It 
a  glorious  exchAige.     [Applause.] 

They  say  th'«  money  is  not  due.    If  we  had  paid  these 
b03rs  the  same  rate  of  interest  that  we  paid  the  profiteers  \ 
and  contractors  during  the  war.  it  would  have  been  due  . 
in  October,  1931— every  dollar  of  it. 

But  they  say  we  are  trjrlng  to  issue  dishonest  money. 
We  have  had  this  hearing  before  the  Ways  and  Means  ! 
Committee,  and  the  best  econtxnists  in  America  have  said  i 
that  this  money  would  have  behind  it  the  same  amount  of  { 
gold  that  is  now  behind  the  money  issued  through  the 
Federal  reserve  ssrstem.     Every  one  of  them  agreed  that  | 
there  must  be  an  expansion  of  the  currency  or  there  must  ; 
be  an  expansion  of  credit.    There  was  only  one  exception,  i 
and  that  was  a  Doctor  kammesrer.  who  seems  to  be  the  j 
self-appointed  guardian  of  the  gold  standard  throughout  I 
the  world,  and  about  the  only  remedy  he  offered  was  to 
let  the  patient  die.     He  was.  apparently,  the  representa- 
tive of  the  hoaae  of  Morgan,  indirectly,  at  least,  in  South 
America,  at  the  time  thoee  Sooth  American  bonds  were 
being  issued  and  unloaded  upon  the  people  of  this  coun- 
try, and  If  he  was  and  did  not  know  about  it.  he  is  not 
sutHctently  informed  on  economic  matters  to  follow,  and  if 
he  did  know  about  it  and  did  not  inform  the  American 
peofrie.  be  is  unfit  to  follow. 

Again,  we  propose  that  If  they  do  not  take  that  bill,  to 
take  tbe  Owen  biU  and  ISBoe  the  money  through  the  Federal 
reaei  we  system.  You  would  not  can  it  dishonest  money  then. 
You  did  not  call  It  dishonest  money  when  they  were  financ- 
ing the  stock  **  Jamboree  "  in  1939. 

It  has  never  been  dishonest  money.  "Hiat  money  will  be 
jost  as  honest  and  worth  dollar  for  doUsr  with  every  other 
American  dollar  in  existence  to-day. 

Bat,  they  say.  If  3rou  expand  the  currency  the  doQar  will 
go  down,  and  they  tell  us  that  all  the  bonds  in  the  United 
States,  inchidihg  municipal  bonds  and  railroad  bonds,  are 
payable  tn  gokl.  Suppose  they  are.  There  is  not  enough 
gold  on  earth  to  pay  them.  Nobody  ever  demands  the  gold, 
and  to  show  you  that  this  would  have  no  effect  on  these 
bonds,  in  1914  we  had  only  gS4S3  per  capita  in  circulation. 
In  1930  we  had  $63  Jl.  or  $ia  more  per  capita,  and  yet  those 
bonds  did  not  depreciate:  but  I  will  tell  you  what  did  happen 
and  what  will  happen  again.  Cotton  went  to  30  cents  a 
pound,  wheat  went  to  $3.50  a  bushel.  c<»^  went  to  $1.75  a 
bushel,  and  if  yoa  win  expand  the  currency  to  that  extent 
and  pik  it  in  clrculfatloo.  it  will  do  the  same  thing  again. 

s^mm^  of  you  may  think  we  are  expanding  the  currency 
now.  I  will  prove  to  yoa  that  we  are  not.  We  are  going 
downward  in  a  vicioaa  circle. 

tbMt  yoig  ngipnvhMUd  here  for  tbe  $2,000.- 
to  tbe  local  bank  and  is  Imme- 


Mr.  JOHNSON  of  Washington.  BCr.  Speaker.  I  make  tbe 
point  of  order  that  a  discussion  of  Jidius  Cesar  and  a 
vicious  circle  is  not  dtTfU'Wi^g  the  question  at  pririlege. 

The  SPEAKER.  The  gentleman  from  Mississippi  wUI 
proceed  in  order. 

Mr.  RANKIN.  I  am  answering  this  editorial  and  the  gen- 
tleman from  Washington  is  not  going  to  make  my  speech. 
[Applause.] 

The  small  banker  pays  the  large  banker  what  he  owes 
him.  because  he  is  pressing  him;  and  he  in  turn  goes  to  the 
Federal  reserve  and  takes  up  his  bonds  and  that  money 
is  retired,  and  instead  of  inflating  or  expanding,  we  are 
moving  in  a  vicious  circle  and  going  down  and  down  and 
contracting  the  currency  every  month.  To  show  this,  from 
December  31.  1931,  to  January  31,  1932.  we  contracted 
$5,000,000:  and  from  January  31.  to  February  29,  we  con- 
tracted $38,000,000. 

And  from  that  time  to  March  31  we  contracted 
$144,000,000. 

The  Washington  Post  of  April  29  said,  speaking  about  the 
report  of  the  Federal  Reserve  Board,  that  it  reported  $37,- 
000.000  shrinkage  in  the  currency  up  to  April  29.  That 
brings  it  up  to  date.  That  shows  that  we  are  contracting 
our  cturency,  while  conditions  are  growing  worse  as  a  result. 
Wheat,  cotton,  and  com  and  all  other  commodities  are 
lower  to-day  than  at  any  time  previous;  and  yet  those  of  its 
who  are  trying  to  remedy  the  situation  by  bringing  about  an 
expansion  of  the  currency,  those  of  us  who  are  trying  to 
taring  back  the  prices  of  agricultural  commodities,  are  de- 
nounced by  the  Secretary  of  the  Treasury  as  attonpting  to 
have  the  Government  issue  dishonest  money. 

Something  must  be  done.  We  can  never  pay  these  bonds 
in  gold. 

htr.  JOHNSON  of  Washington.  Mr.  Speaker,  I  make  the 
point  of  order  that  the  gentleman  is  not  speaking  to  the 
question  of  personal  privilege. 

The  SPEAKER.  The  gentleman  from  Mississippi  must 
confine  himself  to  the  question  of  personal  privilege. 

Mr.  RANEIN.  The  gentleman  from  Washington  did  not 
want  me  to  get  the  floor.    That  is  the  trouble  with  him. 

The  SPEAKER.  Let  the  Chair  make  a  statement.  The 
gentleman  from  Mississippi  is  speaking  to  a  question  of 
S)ersonal  privilege,  where  the  Members  of  the  House  are 
charged  with  treason  and  the  gentleman  from  Mississippi 
[Mr.  BahxhiI  Is  charged  with  being  a  rascal  and  leading 
them.  The  question  before  the  House  is  whether  it  is  a 
treasonable  House  and  whether  or  not  the  gentleman  from 
Mississippi  is  a  rascal.    [Laughter  and  applause.] 

Mr.  RANKIN.  I  see  that  one  of  the  alleged  traitors  was 
the  gentleman  from  Washington  [Mr.  JohmsokI.  I  am  try- 
ing to  protect  him  from  his  friends.     [Laughter.] 

Mr.  Speaker,  we  must  stop  this  concentration  of  wealth. 
We  must  bring  back  the  pmxhasing  power  of  the  American 
people  if  we  are  to  have  a  new  era  of  prosperity.  When  we 
have  done  that.  Mr.  Speaker,  when,  inst^d  of  the  rule  of 
gold,  we  have  reestablished  the  Golden  Rule  in  our  national 
and  international  relations,  we  will  have  stepped  forward 
into  a  new  era  and  a  new  civilization.    [Applause.] 

We  can  then  witness  the  dawning  of  that  glorious  age  of 
which  Tennyson  dreamed  when  he  said: 

For  I  dipt  into  the  future,  far  as  buman  eye  could  see. 

Saw  tbe  vision  of  the  wtffld.  and  all  tixe  wonder  that  would  be; 

Saw  the  bearens  fill  with  commerce,  argosies  of  magic  sails. 
PUots  of  tbe  purple  twilight,  dropping  down  with  oostly  bales: 

Heard  tbe  heavens  fUl  with  shouting,  and  there  raln'd  a  gbasUy 

dew 
Prom  tba  nations'  airy  navies  grappling  In  tbe  central  blue; 

Far  aloog  the  world-wide  whisper  of  the  south-wind  rushing  warm. 
With  tbe  standards  of  the  peoples  plunging  thro'  tba  thunder- 
storm: 

Till  tbe  war-drum  tbrobb'd  no  longer,  and  tbe  batUe-fiaga  were 

furl'd 
In  tbe  Parliament  of  man,  the  Federation  of  the  world. 

There  tbe  conunon  sense  of  most  shall  h<Ad  a  fretful  realm  In  awe. 
And  tbe  kindly  earth  shall  sixuiber.  lapt  In  universal  law. 

Godspeed  that  day  when  it  shall  come.    LApplause J 


The  SPEAKER.    The  gentleman  will  state  it. 

Mi*.  LUCB.  Do  I  imderstand  the  C%air  to  rule  that  lan- 
guage doMwmciDC  tbe  Congress  gives  warrant  for  a  qoea- 
tion  of  i>ersonal  privilege? 

Tlie  SPEAKER.  No.  The  Chatr  did  not  say  that.  The 
editorial  read  to  tbe  House,  and  whieh  tbe  CSiatr  examined 
this  morning,  ctiarged  tbe  House  with  having  been  guilty  ot 
tieason  and  diarged  tbe  gentleman  from  MJiwimiiipt  XMr. 
RAinoN]  with  being  a  rascal  and  leading  the  tt^ason  of  the 
House.  The  Chair  ttdiAs  vmdoubtedly  that  Is  a  reflection 
upon  the  character  of  tbe  gentleman  from  MiSKlwslppL  It 
calls  him  a  rascal- and  daarges  that  he  was  leading  a  trea- 
sonable Rouse.  If  that  Is  not  a  reflection  on  his  diaraoter, 
ttie  Chair  does  not  know  how  to  intopret  the  T^igllitfi 
language. 

Mr.  LUCE.  May  I  furttier  inquire  if  a  statement  by  a 
Democratic  correspondent,  printed  In  a  Democratic  paper. 
in  respect  of  the  action  of  which  the  gentleman  from  Mls- 
stssippi  has  addressed  himself,  to  the  ^ect — 

'  That  Is  bad  enotigh:  but  when  this  economy  debacle  f  oUows 
closely  upon  tbe  5-to-l  passage  of  a  general  pension  bill  for 
widows  at  war  veterans,  adding  mllllona  more  to  the  ttUllan  dsd- 
lars  already  being  paid  for  soldier  ootnpenaatkm.  ratten  is  tbe 
only  word  to  use.  If  this  has  been  matched  in  cowardice  and 
stupidity,  It  can  not  now  be  recalled — 

would  give  me  warrant  to  rise  to  a  question  of  personal 
privilege?        

The  SPEAKER.  Whether  tbe  writer  o^  the  article  re- 
ferred to  be  a  Democrat  or  a  Repidalican.  or  whether  tbe 
article  be  published  in  a  Democratic,  a  Republican,  or  a 
Socialist  paper,  the  question  is.  Has  it  general  circulation 
in  the  United  States,  and  does  it  reflect  on  the  character 
of  a  Member?  A  general  indictment  against  the  member- 
ship of  the  House  is  not  a  question  of  personal  privilege. 

Mr.  LUCE.  May  I  farther  inquire  whether  language  by 
which  the  leaders  of  the  House  are  severely  criticiaed  in  this 
article  would  pormit  one  who  is  not  a  leader  ot  the  House 
to  rise  in  their  defense? 

The  SPEAKER.  It  would  undoubtedly  permit  the  gentle- 
man from  Massachusetts  to  do  that     [Laughter.] 

STATS,  JlTSnCI,   COMMXRCS,  AMD  LABOS  AmOPSXATIOX   BZXX 

Kfr.  OUVER  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker^  table  Ute  bill.  H.  R. 
9349,  making  appropriations  tor  tbe  Departments  ot  State 
and  Justice  and  for  the  Judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June 
30,  1933.  and  for  other  purpoees,  with  Senate  aaiendments 
thereto,  disagree  to  all  of  the  Senate  amendments,  and  ask 
tor  a  conference. 

The  SPEAKER.    Is  there  objection? 

Mt.  THATCHER.  Reserving  tbe  right  to  object,  and  I 
shall  not  object,  for  I  beUeve  that  all  of  these  appropilictlan 
biHs  should  go  to  conference,  I  reserve  the  right  to  object  in 
order  to  ajtk  the  gentleman  whether  tbe  Senate  cot  in  rcapeet 
to  mining  actlvltias,  amounting  to  $123,000,  and  fbr  ah  atr 
mail  route  in  tbe  Northwest,  $200,000,  will  have  tbe  effect 
of  curtailing  tbe  appropriatioas  made  for  the  Department 
of  Commerce  by  the  House? 

Mr.  OLIVER  of  Alabama.  I  think  tbe  House  can  rely 
upon  the  conf  orees  carrying  out  tbe  wishes  of  the  House. 

Mr.  THATCHER.  As  expressed  in  the  passage  of  the  bill 
originally? 

Mr.  OUVSB  of  Alabama.  And  I  wUl  make  this  farther 
statemo^:  I  have  bad  sufDoient  informaHon  to  lead  me  to 
conclude  that  the  House  would  not  like  the  total  amount 
carried  by  tbe  Senate  to  be  inoreased.  should  the  conference 
committee  decide  to  reoommend  any  increase,  without  tbe 
matter  being  first  sulnutted  to  the  House  for  approval  or 
disapproviJ.    That  win  be  done. 

Mr.  UiGUARDIA.  The  gentleman  from  Kentucky  r^ers 
to  the  inoreiMe  In  tbe  Bureau  of  Mines.  I  understand  tbat 
it  was  admitted  in  the  House  by  the  gentleman  who  offered 
ttie  amcKidmcDt  ndactnv  tbe  appropriatian  for  tbe  Bureau 
ef  Mines  tbat  tbat  etA  was  too  great  and  would  invair  the 
aetivttics  of  tbat  bureaa.   Tbe  gwiflpman  has  tbat  la  mind. 


tm 


THATCHER.  But  thenttems  of  taMMoe  AM  ID  iM» 
wise  as  important  as  tbe  items  at  tbe  Depftrtmait  of  Com- 
meree  unduly  decreased  in  tbeotber  duunbsfwinn  > 

Mr.  OLIVER  of  Alabama.  My  statement  rrtated  to  tbe 
total  amount  carried  by  tbe  Senate  bill,  and  not  to  any 
specific  appropriation;  but  if  tba  conferees  should  tfedde 
to  recommend  any  increases  In  tbe  total  amount,  tbe  matter 
will  be  first  brought  back  to  the  House  for  its  approvaL 

Tbe  8PJBAKSR.    Is  there  objection? 

Mr.  LCNTUICUM.  Mr.  Speaker.  I  reserve  tbe  right  to 
object.  I  would  like  to  luive  five  minutes  in  wtiich  to  diseuaa 
tbe  bill  before  it  is  sent  to  oonference. 

The  SPEAKER.  WotUd  the  gentleman  be  satisfied  to 
address  the  House  for  five  minutes  under  the  unanimous- 
consent  agreement? 

Mr.  LINTHK:;um.    Yes;  that  would  satisfy  me. 

The  SPEAKER.  Is  there  objectian  to  tbe  request  of  tbe 
gentleman  from  Alabama? 

There  was  no  objection. 

Tbe  Cbair  appointed  tbe  toDamtng  conferees: 

Mr.  OuvB  of  Alabama,  Mr.  Omawai,  Mr.  Canoif.  Mr. 
Blahtow,  Mr.  SmtxvK,  Mr.  TIhkhsm. 

The  SPEAKER.  The  gentleman  from  Maryland  asks 
unanimous  consent  to  proceed  for  fire  minutes.  Is  there 
objection?  ^iiM,1(« 

Then  was  no  objection. 

Mr.  LUfTHlCUM.  Mr.  Speaker,  it  Will  be  impossible  tm 
me  to  go  into  this  bill  in  this  State  Department  appropriatkm 
in  a  ^ort  time,  but  I  want  to  call  the  attention  of  tbe 
conf  eroice  o«nmittee  and  ctf  tbe  House  to  tbe  destruction 
which  the  Senate  has  wrought  to  thia  IdlL 
Facta  in  regard  to  the  apptoprUOkms  fm  the  DmpwrtmtHt  of  State 

Appropriations  for  18SS $18^68.  OW.  M 

Budgei  estimator  1»S3 ■— lt.M3.071.as 

Amount  ^>proved  by  tbe  House.  1933 Ifi.  182.  liS.  SS 

Amount  approved  by  tbe  Senate.  19S3 18,888,761.1$ 

The  appropriaticm  carried  in  tbe  bUl  as  approved  by  ttag 
Senate  is — 

Below  the  House  )h11.  10  per  cenL 

Bekyw  tbe  Budget  estimates,  la  per  c«it. 

Below  tbe  appropriation  for  the  current  year  of  1983,  S$ 
per  cent. 

Department  «/  State  parttaUf  Meli-eupport*n§ 

AppropriatioiM  tn  House  bill — — 816,  iM,  148 

Fees  received  and  deposited  in  tbe  Itaasury: 

Prom  tbe  Foreign  Service ^^^ .,—      S.  155.  238 

ft'om  paM^JortB  Issued —— * .1.— —  888,  Wl 

Net  estimated  expenditure  In  1038 11. 238. 133 

Appropriationt  compared  toith  hutine**  gained  tKrou^  efforts  of 

tJie  Foreign  Service 

Appropriations  In  House  bill-.-' •. $15,192,148 

Dollars  and  cents  results  of  trade  promotion  bj  con- 
sular olBeers.  1981 — 19,S61.»9 

■      ^aw   11     ■■■    ■    III        MM^ 

Bxoess  ot  trade  results  over  appnqirlatiofi  for  1933  as 
approved  by  the  Bouse 4,189,081 

If  we  take  the  Senate  amount,  it  shows  an  excess  of 
$5,702,578. 

Officers  and  employees  to  be  dlwirtsaed.  dietribated  amoag 
practically  all  of  the  States  of  tbe  Union,  4ft6. 

Percentage  of  entire  personnel  dimissed.  f  per  cent. 

DisooHtinuanoe  of  paasport  Btetiey  at  Seattle. 

Discontinuance  of  courier  servlee  between  dipiomattc  mia> 
sioosin  Europe. 

Diseotttinuanoe  of  all  post  aUowaacas. 

DiscoBtinuanoe  of  an  r^reseatatlon  aUowanoes. 

Reduotkn  of  quarters  aUowaaoes  from  an  averacB  of  $800 
to  $024,  or  possibly  even  to  $327.  

Reduction  of  wMnmrrrltf  work  Just  when  oar  dtgircaaed 
conditicHi  makes  markets  necessary. 

Expenditure  of  additional  $200,000  for  Foreign  Service 
tranmrartatlon. 

Hawtteapptiv  at  tbe  Mesiran  and  Canadian  Boundaiy 
CommlsBiona.  ^ 

Vlolatioti  at  obUgatkn  of  United  atates  to  Intariillnil 
Prison  Commission.  Intenaattonal  Commieslca  at  TiMm  at 


1720 


CONGRESSIONAL  RECX)RD— HOUSE 


M4X« 


1982!^ 


CONGRESSIONAL  RBCORB-^OUSD 


9721 


I 


Cooctanta,  Intenuttknud  fiutttata  of  Acrleoltore,  Infeo*- 
nattoiuU  Society  for  Bxplantion  of  the  Arctic  Raetans.  Inter- 
national  Flshertea  OoDuniKlon.  International  Road  Congresa. 
and  Oorias  Memorial  Laboratonr. 

Bandicapplnc  of  Che  United  States  Coart  for  CSilna. 

I  can  the  attention  of  the  conferees  to  the  fact  that  in  a 
bill  which  I  introduced  tn  this  Hoose  dortns  the  early  part 
of  the  ■carton,  which  ff  i1  the  House  and  is  now  on  the 
Senate  Calendar  and  will  pass  the  Senate,  provlsia&  is  made 
for  $«S,000  additional  revcnite  from  the  passports  of  per- 
sons travellac  abroad. 

Ttiie  Senate  has  appropriated  $2^85.438  for  salaries  of 
clerks  in  the  Forelsn  Serrloe.  This  Is  a  reduction  of  $351,000 
below  the  Bu^et  estimate  and  nearly  $300,000  below  the 
House  appropriation.  If  the  conference  committee  allows 
this  great  radueUoB  to  prevail,  it  will  mean  that  some  130 
clerks  who  have  been  trained  in  the  service,  are  efDcient,  and 
are  highly  necessary  will  have  to  be  dropped  from  the  rolte. 
Most  of  them  will  be  American  clerks  because,  receiving  the 
hl^xest  <m'aT-to«  they  will  hkely  be  dismissed  in  order  to  save 
tiM  most  money.  Tlxis  reduction  will  throw  out  of  onploy- 
ment  many  persons  who  have  families  to  support  and  who 
liaw.  by  leglslatlaii  enac***!  by  this  Congress,  been  given 
•very  right  to  oooslder  their  positions  permanent.  The  irony 
of  the  thing,  however,  is  this:  The  reduction  will  not  be  much 
of  a  saving,  because  the  Government  will  be  compelled  to 
pay  their  transportation  back  home,  together  with  that  of 
their  faT«1M*«  and  their  effects.  This  would  amount  to 
pn>bably  $60,000  or  $70U)00,  so  while  you  will  kee  the  services 
of  110  weO-traizwd.  aUe.  and  efficient  clerks  you  will  really 
gain  very  little  in  saving. 

T>ym.  again,  the  Senate  has  appropriated  tor  salaries  of 
r^areign  Service  officers  $3,075,000.  a  reduction  beneath  the 
Budget  of  $365,000.  Of  this,  $60,000  was  intended  to  be  used 
for  promotions  and  increases  of  salaries  under  the  i>resent 
law.  but.  according  to  the  bill  passed  by  the  House  several 
dajrs  ago.  all  promotions  and  increases  of  salaries  have  been 
obliterated  for  the  next  year.  These  increases  and  promo- 
tions would  have  amounted  to  $66,500.  as  that  has  been  cut 
out.  There  is  left  a  difference  of  $3S»8,500  in  the  reduction 
of  these  salaries  for  Foreign  Serviee  olDcert.  If  this  deduc- 
tion Is  allowed  to  prevail  there  must  be  dismissed  from  the 
service  apfntndmately  140  oCBoers,  some  18  per  cent  of  the 
career  personneL  They  must  be  dropped  f  rtnn  the  service 
at  a  time  when  we  are  absolutely  in  need  of  more  business. 
•ad  tlUs  business  can  practically  be  obtained  only  by  the 
Pnreifn  Service  officers. 

Mr.  8HREVK.    Will  the  gentleman  yirid? 

Mr.  LUri'UlCUM.    I  yield. 

Mr.  8HRBVE.  Is  there  any  provision  in  the  law  made  for 
bringing  those  men  home? 

Mr.  UNTHICUM.  Yes.  They  are  our  men  and  we  are 
compelled  to  bring  ttxm  home  just  as  they  went. 

It  would  be  a  terribte  thing  to  dismiss  these  clerks  and 
fteelgn  Service  officers  at  a  time  when  the  country  needs 
tbem  most.  Moreover,  it  would  hare  a  very  deterrent  effect 
upon  young  men  who  desire  to  enter  the  service  who  hereto- 
fore haw  considered  tt  a  permanent  position  for  life  and 
trainsd  theawcivee  for  It  to  soeii  an  extent  that  they  are  of 
Uttle  use  in  any  otfaer  profession  or  career.  Tliese  men.  with 
their  derka.  have  taroogiit  to  the  country  in  export  business, 
as  I  have  said.  $19,30t.000— about  $5,500,000  more  than  the 
awugiiation  bUl.  as  it  passed  the  Senate,  provided.  Tbls 
redaction  would  be  of  little  service  to  the  country  as  a  saving 
proposition,  because  m  thdr  case,  as  in  the  case  oi  the  ckrks, 
they  most  be  brou^t  home  with  tbetr  families  and  effecto  at 
OovenuMDt  expense,  and  it  Is  estimated  that  this  would  cost 
around  $135,000. 

Mr.  BLAMrrOM.    Wm  the  gentleman  yield? 

Mr.  UNTHICUM.    I  yldd. 

Mr.  BLANTON.  Tte  gentleman  knows  that  the  Budget 
Is  the  agent  of  the  President,  to  do  his  wilL  Tlis  Presi- 
dent's  Bndtst.  wbkii  was  brought  in  here  last  Deeember, 
asked  us  to  appropriate  about  $4,000,000,000  and  on  yester- 
0sar  he  came  in  and  said  la  had  made  a  mistake:  that  he 
OS  to  rwlaos  It  $»«l.MOiOOQ. 


Mr.  UNTHICUM.    The  gentlenum  ought  not  to  lake  my 

time  for  that. 

Mr.  BLANTON.  Does  the  gentleman  think  we  ought  to 
go  on  doing  what  the  gentleman  suggests,  regardless  of 
what  the  President  says? 

Mr.  lilNTHICUM.  I  will  be  frank  with  the  gentleman 
aixl  say  that  I  think  the  House  has  been  doing  too  much 
wliat  the  President  wants  done  already. 

Mr.  BLANTON.  We  have  been  doing  more  in  the  way 
of  economy  than  he  wants  us  to.  We  have  been  reducing 
expenses  and  he  did  not  want  it  done  or  be  would  not  have 
brought  us  lus  $4,000,000,000  Budget. 

Mr.  UNTHICUM.  If  the  gentleman  will  read  the  Presi- 
dent's address  to-day  he  will  find  that  while  the  House  has 
been  following  the  President,  he  will  bring  it  back  upon 
the  Democrats  as  a  boomerang. 

Mr.  BLANTON.  We  are  50  miles  ahead  of  the  President 
en  e^nomy  at  every  stage  of  the  proceedings. 

Mr.  UNTHICUM.  Now,  I  speak  particularly  to  the  gen- 
tleman from  Alabama,  chairman  of  the  committee. 

Now,  my  suggestion  to  the  conference  committee  on  the 
proposition  of  clerks  and  Porelfisi  Service  officers,  is  to  take 
the  $698,000  which  would  come  into  revenue  by  virtue  of 
H.  R.  $393,  entitled  "To  increase  passport  fees,  and  for 
other  purposes,"  now  on  the  Senate  Calendar  and  assured 
of  passage,  and  with  that  fund  in  contemplation,  restore  to 
the  clerks  the  $251,000  and  to  the  Foreign  Service  officers 
the  $298,000,  making  a  total  of  $649,000,  and  let  us  have  a 
continuation  of  the  splendid  Foreign  Service  which  we  now 
enjoy.  It  would  not  be  a  bad  idea  to  add  to  that  $649,000 
the  $32,000  which  has  been  lopped  off  the  contingent  ex- 
penses so  that  we  may  continue  that  service  as  heretofore. 
As  I  have  said,  it  will  cost  around  $200,000  to  bring  these 
men  home  so  that  the  appropriation  of  the  $649,000  would 
be  only  about  $449,000  additional  to  what  has  been  ivovided. 
Mr.  OLIVER  of  Alabama.  Will  toe  gentleman  yield? 
Mr.  UNTHICUM.    I  yield. 

B«r.  OUVER  of  Alabama.  The  committee  will  give  very 
careful  consideration  to  every  matter  connected  witli  these 
different  appropriations,  but  may  I  say  to  the  gentleman 
there  is  one  matter  that  his  own  committee  should  gtve  at- 
tentlcm  to,  and  that  is  a  Senate  amendment,  adopte<l  with- 
out any  hearing  in  the  closing  days  of  the  last  session  of 
Congress,  relatli^  to  personnel  legislation,  which  I  think 
many  Members  of  the  House  know  nothing  about,  a:ad  into 
which  the  gentleman's  committee  should  give  some  definite 
information  to  this  House.  It  was  bad  legislation,  and 
passed  without  the  House  having  an  opportunity  to  con- 
sider it. 

Mr.  UNTHICUM.  I  think  so,  but  that  does  noi.  affect 
this  appropriation  bill. 

Mr.  OUVER  of  Alabama.  Yes;  it  has  affected  this  very 
appropriation. 

Mr.  UNTHICUM.  I  further  suggest  to  the  conference 
committee  and  to  this  House  that  the  appropriation  of 
$625,000  for  salaries  of  ambassadors  and  ministers,  which 
has  been  reduced  some  $21,500  below  the  actual  salaries 
provided  by  law,  that  this  appropriation  be  so  amendM  that 
salaries  which  were  Intended  for  unfilled  positions  may  not 
be  impounded.  In  that  way  the  appropriation  will  be  soffl- 
cient.  If  this  Is  iK>t  done,  certainly  there  must  be  an  addi- 
tional appropriation,  because  these  salaries  are  provided  by 
law  and  must  be  paid. 

I  neglected  to  say  that  under  the  contingent  ejt.penses 
there  is  provided  a  courier  service  throughout  Europe  which 
seems  to  me  absolutely  essential  and  v^iich  every  country 
maintains.  It  was  my  pleasure  to  travel  with  one  o:;  these 
courier  mtn  last  jrear  en  route  to  Istanbul— a  man  named 
Stevttis.  who  had  a  most  enviable  history,  a  very  ciu^iable 
man,  and  it  has  been  only  within  the  last  few  days  that  I 
heard  of  his  death.  His  associate  in  this  service  is  a  man 
named  Warren  M.  Hamilton,  who  Is  now  carrying  im  the 
servioeu 

No  auocessar  to  Stevens  has  been  appointed  so  far  as  X 
know.  It  is  a  service  vdiich  is  generally  unknown.  Tbese 
ssuriexa  startiTig  from  Paris  carry  bags  of  nudl  belonging 


to  the  Untied  Bfestes  GkiveuumfHit  ssul  also  luipisrtKttt  docu- 
ments, and  leave  tHem  In  the  hands  of  sdbk  person  con- 
nected with  the  esibassy  or  icgstkm  in  the  respective  dties. 
For  instance;  Stevns  was  on  his  ws(y  from  Paris.  Vienna. 
BndsiMst.  Belgrade,  SaOa.  Itfanbol,  and  then  on  the  Bos- 
phorus  and  the  Dardanelles  to  Athens.  Italy,  and  on  bttck  to 
Paris,  ami  so  tills  coorter  service  goes  on  evsry  two  we^s 
through  JBonipe.  Otfasts  go  to  the  nortti,  covering  a&  Hie 
legations  and  embassies  of  the  Uhited  States  in  Burope. 

DgJes  tlito  ooDtlngsnt  e^enm  aceonut  Is  tDcraasad  above 
fdiat  the  Senate  lias  isnvided.  this  osnrier  weniot  will  most 
hkeiy  be  dropped,  which  would  bs  a  very  dangeroos  proposi- 
tion on  the  part  of  the  United  States  OovexDmcnt. 
.  I  think  It  is  very  much  to  be  rsgr^tsd  tbat  the  Senats 
has  reduecd  the  post  aUowances  to  $a0j000,  one-^ialf  of  that 
appropriated  In  1982  and  $100,000  lass  than  the  Budget  esti- 
mate. Tbis  big  reduction  wW  work  a  hardiddp  upon  For- 
eign Service  officers  who  have  depended  upon  it  to  make 
both  ends  meet.  It  will,  moraover,  Ming  atasat  a  great  un- 
certainty in  regard  to  compensation  and  allowiuioes  which 
have  been  so  disaAretis  in  the  past  Certainly  the  oonfer- 
ence  oommlttee  «n  tlM  paart  of  tbe  Souie  shoidd  at  least 
restore  tte  amotmt  to  $1004)00,  -sdaiob  was  provided  by  the 
House  of  Representatives  when  the  bill  passed. 

Representation  allofwaooes  hava  been  practically  wiped 
out  by  the  Senate.  Tbe  Budget  esf.imate  for  19SS  is  $Utt,- 
000,  and  tte  Hooae  out  it  to  $26,000.  which  la  totally  and 
absolutely  inmffldent  and  iust  casts  us  back  vpon  tbe  old 
policy  that  tbese,  plaoes  are  intmiltd  for  the  rich  and  not 
f<H-  the  poor  or  those  of  isoderate  means.  Young  men  who 
m^  be  the  ablest  in  our  kuxt  but  who  have  not  had  the 
time  to  amass  a  fortune,  vifi  be  eompleti^  cut  out.  At 
least  one-tMlf  of  the  nmhswdnrs  and  ministers  are  men 
who  have  risMi  from  the  ranks,  are  of  long  service,  found  to 
be  absotaitely  cspaUe.  and  have  been  promoted  to  their  posi- 
tions. Many  of  them  are  not  men  of  mans,  and  if  too  much 
is  taken  from  their  allowances  they  will  not  be  aUe  to  con- 
tinue in  the  service. 

Then  are  many  other  Stems  as  suggested  by  ttie  first  part 
ef  my  veech  whli^  have  been  sordy  cirt  by  the  Senate.  I 
trust  the  conference  committee  of  this  House  may  examine 
these  provitioas  caref  ikly  and  xestere  to  the  bill  ss  near  as 
possible  the  appropriations  as  made  by  the  Ho«ae  of  Rep- 
resentatives. This  may  be  a  time  of  depressicm.  it  may  be 
the  time  for  cute  in  the  ^raurlous  appropriation  byis,  but  this 
is  one  sendee  which  brines  to  the  Oovemmeot  a  very  large 
sum  as  an  offset  to  the  appropriatimis  made.  It  tarings  to 
the  country  a  large  export  business,  and  it  is  the  only 
"  peace  "  department  of  the  Oovemment.  Ite  endeavors  to 
keep  in  touch  with  foreign  matters  and  to  adjust  them  in 
accordance  with  universal  opinion  is  of  great  importance. 
As  I  say.  it  is  a  shame  to  maim  a  department  of  this  kind, 
and  it  is  my  sinc«%  wish  that  the  conference  eommittee 
may  remedy  the  situation  as  far  as  possible. 

The  SFEIAKSR.  The  time  of  the  gentleman  from  Mary- 
land has  expired. 

WAR   DCPAKTMKirr   APPROPKXATION   WLL 

Mr.  O^jUNB.  Ut.  Speaiosr.  I  mam  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
stf^  of  the  Union  for  the  fnrliier  consideration  of  the  bill 
(H.  R.  11007)  making  appropriations  for  the  military  and 
nonmiUtary  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1038.  and  for  other  puiposes;  and 
pending  that  motion  I  adc  tmanimaus  consent  that  the 
House  proceed  to-day  with  jpeneral  debate,  the  time  to  be 
divided  between  the  gentleman  from  California  £Mr.  Bsa- 
Boint]  and  myself. 

The  SPBAiEER.  Is  there  obieetk>n  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  BARBOUR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  ask  the  gentleman  from  Misstasippi  if 
there  is  any  agreeaseot  about  to-morrow? 

Mr.  COLLINS.  No;  but  later  in  the  day  I  win  probably 
make  a  suggertion  that  anybody  who  desires  to  speak  on 
extraneous  subjects  speak  to-dai  so  that  the  debate  that 
follows  to-morrow  wiH  be  confined  to  the  bill. 


Mr.  BABBOOB.  Has  flie  gvnllefltmn  obniUtand  •dtoom* 
ing  o\'er  to-morrow  and  taidng  up  the  tjill  on  Monday? 

Mr.  COUINS.  No;  I  have  not.  I  think  we  ought  to  pro- 
ceed with  tills  bill  to-morrow. 

Mr.  BARBOUR.  WiU  the  gentleman  consider  that  during 
the  afternoon  along  with  the  other  matter? 

Mr.  COLLSHB,  I  wiU  be  glad  to  consider  tt.  tout  I  am 
afraid  J  will  not  be  aUe  to  act  to  accordance  with  the 
gwntlrmsn's  wishes. 

Tlie  SPBAKER.  Is  there  (riiiection  to  tlw  reqnest  of  the 
gentlemmn  tram  Mtwimdpni? 

There  was  noobjection. 

The  SnBAKBt.  Hie  question  Is  on  the  motion  of  the 
gentlenum  from  Mlmiimlinil 

The  motion  was  agreed  to. 

Accordingly  the  Heose  lesoived  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  ttw  Union  for  iht  fxnther 
eendderatioB  (tf  the  talU  H.  R.  1IB97.  with  Mr.  Luaum  in  the 
dadr. 

The  Clerk  read  the  title  of  the  MIL 

Mr.  COUjDCS.  Mr.  Chairman.  X  yield  to  tiae  gentleman 
fimn  Tennemee  CMr.  Brans)  80  minstea 

Mr.  BYRNS.  Mr.  Chairman,  the  pending  bOlis  tte  last 
ef  the  annual  anpropriatian  blllB  which  wQl  be  presented  to 
the  House.  I  have  heretofore  made  statements  to  tbt  WLoom 
relatif«  to  the  smomit  of  rednetions  which  have  been  made 
to  the  previous  blUs. 

I  want  to  toke  ttate  opportunity  to  titfrma  v^hat  I  am  euro 
ought  to  be  the  m>prectation  of  t2ie  Rouse,  the  country,  and 
their  own  constituents,  to  the  members  of  tbe  suhoommittest 
of  whidi  the  gentlOBan  from  Mlsstelppl  (Mr.  ColuhsI  It 
ohsinnan,  for  the  work  done  by  this  committee  and  to  the 
preparation  of  this  WD..    [Applause.] 

I  ^lall  not  disooss  the  bill  except  to  refer  to  tbe  reduKlon. 
lUs  bill  carries  a  total  appropriation  of  $8M,7t8,801,  aO 
reported  to  the  Hoose  by  tbe  eommittee.  l%at  oonstltutes  tt 
reduction  below  the  PrcBidentt  estimates  of  $34,069,901.  Itie 
total  reductions  which  have  been  reported  to  the  House  by 
the  Committee  on  Appropriations  upon  ttiis  and  all  previous 
bills,  and  which  have  passed  tbe  House,  amount  to  $101,- 
465,101,56.    [Applause.] 

In  my  Kidgment,  that  is  a  most  remarkable  showing,  es- 
pecially when  we  are  told  to  the  Presldeot's  message  on 
yestoday  that  ttie  reductions  must  come  fram  a  sum  not 
exoeeding  $1,700,000,000. 

Let  me  say  agato  what  I  have  had  occasion  to  say  bere- 
t<rfore  upon  this  floor  to  connection  with  these  reduetionn^ 
that  the  reducticms  have  not  been  made  to  a  haphazard 
maimer. 

I  wairt  to  say  to  the  credit  of  every  member  of  the  Ocsn- 
mittee  on  Appropriations  on  both  sides  of  the  Chamber  that 
no  eoBusittee  has  ever  given  more  painstaktog,  more  earnest, 
or  more  careful  consideration  to  every  item  of  the  various 
appropriatian  Irills  than  have  tbe  members  of  the  Oonunittee 
OB  Appropriatlens  who  have  prepai<ed  and  i^epurted  these 
bills.  For  weeks  and  for  months  the  subcommittees  have  sat 
to  session  t»a'i«»g  hearings  and  examining  those  who  ap- 
peared to  behalf  of  tbe  various  items  contained  to  (hebOL 

Tbart  was  no  mderstandlng  at  the  outset  ttast  any  par* 
ticular  item  or  any  parthwlar  bill  was  poing  to  be  redaeed  to 
any  ptftleuMr  amount  The  only  widerstaadlng  Qiat  the 
Comniittee  on  Appropriations  had  when  it  began  the  consM- 
er^Jon  0t  tbam  estlmstsi  wcas  that  tt  was  not  to  ear  single 
instance  going  to  increase  any  item  of  a  bill,  and  that  it  was 
wovm  to  tvA  every  item  that  H  pdtribhr  couid  to  the  bone. 
(ApplaQseJ 

And  I  want  to  ssor  to  you  that  from  my  rmmlwticn  ef 
these  items  and  theas  bmi;  and  from  my  long 
of  more  than  20  years  upon  the  Committee  aa 
tions,  that  no  caoamlttse  has  ever  performed  a  belter  lob 
than  your  Committee  on  Appropriations.  I  sap  tint  tiHh 
reference  to  tbe  membosblp  on  both  sides  of  this  ClMMsbtr 
Lspplaoael.  because,  as  has  been  often  sski.  the  ooestlan  of 
appropriating  money  is  by  no  means  a  partiaBn  ehs<ter>  It 
has  no  place  to  p^fettes,  and  I  am  socxy  that  watfcaak  no 
matter  how  high  the  position  he  holds,  has  sous^  to  drag 
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It  tale  poUtm  and  make  tt  m  polttieal  f  ooCteO,  pomOOj,  In 
tte  esBliiff  ffiinpatgn.    [Appteoae.] 

•  ,t  mtk  irirtnf  lo  aA  r"***''*~'«  eonaent  to  extend  my 
ronarks  bf  including  tbe  figures  whleli  show  the  various 
rednetlooa  made  In  the  ertlmate  sntailtted  by  the  President. 
Let  me  remind  yoa  that  had  it  not  been  for  your  Committee 
on  ApproprlatioDa  and  this  House,  which  was  so  sharply 
criticiaed  on  yesterday,  yoa  woold  hare  been  put  in  the  atti- 
tude of  appropriating  at  tha  request  of  the  President  $161,- 
000.000  BMwe  than  was  appropriated  for  the  year  1933. 

Mr.  BLANTON.    More  than  we  have  appropriated. 

Mr.  BYRKB.    More  than  we  have  appropriated. 

Mr.  CROflflBR.  Is  It  the  gentleman's  statement  that  the 
President  reoonunended  $160,000,000  more  than  has  been 
appropriated? 

Mr.  BLANTOir.    We  have  cut  him  down  that  much. 
Tliat  is  what  I  mean. 
Mr.  Chairman,  I  wish  the  further  rifl^  to 
ezt«Ml  my  remarks  by  inserting  a  table  that  shows  a  reduc- 
tion from  the  appropriattohs  for  1932  of  $563,601,223.35. 

Mr.  LUfTHICUM.  I  did  not  understand  the  gentleman's 
last  statement:  I  dkl  not  understand  to  what  the  five  hvai- 
dred  mM^V"**  of  dtdlars  referred.  • 

Mr.  BTRN8.  That  is  a  reduction  in  the  appropriations 
which  were  made  for  1933. 

Now.  I  recall — and  I  see  my  friend  in  front  of  me — that 
the  only  criticism  which  has  been  made  of  tbe  Committee 
on  Approivtetknis  for  its  reduction  came  from  my  friend 
the  gentleman  from  Nebraska  [Mr.  Sancoifs).  He  told  this 
Houae  that  the  real  reductions  did  not  amount  to  more  than 
forty  or  fifty  millions  of  dollars,  or  some  figure  like  that, 
and  that  we  would  have  to  come  back  here  next  winter  and 
make  deficiency  appropriations  to  cover  the  remainder, 
when  his  President  and  mine  in  his  message  jmterday  said 
that  these  estimates  could  be  cut — his  estimates,  mind  you — 
$331,000,000.  I  wonder  what  the  goitleman  fnun  Nebraska 
will  have  to  say  to  that!  It  was  an  unkind  blow  to  the 
fentleman  who  made  his  criticism  Immediately  after  a  call 
at  the  White  House. 

And  while  I  mention  that,  let  tne  call  your  attention  to 
the  fact  that  these  estimates  were  sent  up  here  last  Decem- 
ber. I  say  it  b  an  indictment  of  himself — and  I  am  speak- 
ing plainly — and  an  Indictment  of  his  Budget  and  an  indict- 
mant  of  evwy  head  of  his  departments  when  he  tells  us 
within  four  numths  after  he  submitted  these  estimates  that 
they  ought  to  be  cut  $331,000,000  below  the  amount  that  he 
lokl  lis  last  Decwnber  we  ought  to  api»opriate.  [Applause.] 
I  do  |iai  Uka  to  talk  this  way.  but  the  ttane  has  come  for 
plain  speaking,  and  if  my  words  can  be  a  criticism  of  uay- 
one.  I  win  have  to  let  the  facts  speak  for  themselves. 

Why  was  It  that  the  President  of  the  United  States,  last 
December,  did  not  tell  Congress  to  cut  these  estimates 
$331,000,000?    [Applause.] 

Mr.  BLANTON.  Why  did  he  not  do  It  himself?  It  was 
his  Bad«8i»  and  he  had  the  power  and  authority  to  cut  it  as 
low  as  ka  ^alrwL 

Mr.  B7BKB.  As  the  gentleman  from  Texas  says.  Why  did 
he  not  CD  farther  and  do  what  tbe  Budget  law  impoaes  upon 
him  m  •  mcred  duty  and  cut  them  himself,  if  he  thought 
ttMy  cQMldkave  been  cut  to  that  extent? 

Mr.  MSCHBIEEl.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BTRNS.  No:  I  am  aany.  I  can  noi  yldd  now.  I  win 
fMA  later. 

Now.  gentlemen,  tt  will  not  do  now,  when  the  country  Is 
aroused  over  this  qtiestion  of  taxation  and  expenditures,  to 
come  before  yen  with  a  general  st^ement  savinf  that  his 
aboold  have   been   reduced   to   tbe   extent   of 

of  a  greater  Indietmait  that  eooM 

Prmktent  of  the  Dnlted  Statea.  if  you 

his  Budget  than  tbe  statement 

of  yesterday  with  reference  to  what 


<fi4l%rt# 
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Mr.  BTRN8.  As  my  friend  the  gentkman  from  Indiana 
says,  he  indicts  hims^  in  the  statement  he  has  made.  I 
am  sure  that  the  taxpayers,  whether  in  his  party  or  fai  mine, 
are  going  to  wonder  why  it  is  that  the  Preeident  has  been  so 
long  waking  up  to  the  real  situation  which  confronts  our 
country. 

Mr.  HASTINOS.  And  the  Budget  is  given  $190,000  with 
which  to  employ  experts  and  clerical  help  to  prepare  these 
estimates  for  the  President. 

Mr.  BYRNS.  Exactly.  Tbe  Budget  law.  as  every  Mem- 
ber of  this  House  knows,  was  passed  for  the  purix>ae  of 
providing  machinery  by  which  the  President  might  examine 
into  every  estimate  submitted  by  the  departments,  and  it 
placed  upon  him  and  upon  no  one  else  the  responsitility  of 
sending  those  estimates  to  Congress.  That  is  the  founda- 
tion of  the  Budget  law,  and  the  President  can  not  escape 
tbe  responsibility  which  rested  upon  him  in  December  as 
wdl  as  at  the  present  time. 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  BYRNS.  ^For  a  brief  queetion. 

Mr.  BLANTON.  T^e  President  could  have  t(dd  his  Bud- 
get Bureau  not  to  make  Budget  estimates  for  more  than 
$2,000,000,000  and  they  wotild  have  been  forced  to  comply 
with  his  wiU. 

Mr.  BYRNS.  Of  course.  Let  me  tell  you  something  else 
with  reference  to  these  reductions  made  by  the  Corimittee 
on  Appropriations  of  the  House.  Everyone  rememlxTs  that 
when  the  first  bill,  the  agricultural  bill,  was  reported  to  the 
House,  canring  a  reduction  of  $10,834,000  plus,  tiie  Sec- 
retary of  Agriculture,  a  member  of  the  President's  Cabinet, 
and  supposed  to  stand  for  him  and  represent  his  views,  gave 
out  an  Interview  In  which  he  criticized  the  Committee  on 
Appropriations  for  having  reduced  the  estimates  in  that 
amount.  Then  when  the  Interior  Department  biO  came 
along,  the  Secretary  of  the  Interior,  generally  supposed  to 
be  closer  to  the  President  than  any  other  member  of  his 
Cabinet,  gave  out  an  Interview  in  which  he  harshly  criti- 
cised the  committee  and  the  Congress  and  In  which  he  said 
they  had  absolutely  crippled  his  depturtment  because  they 
reduced  his  estinuites  in  the  sum  of  $5,600,000.  Then  the 
Secretary  of  War  added  his  note  of  protest  against  the  re- 
duction in  some  speech  he  made  or  some  letter  he  wrote  to 
a  paper  in  Missouri. 

That  is  the  cooperation  your  committee  has  received  from 
the  President's  own  official  Cabinet  in  its  efforts  to  reduce 
the  expenditures  of  this  Government.  [Applause.]  Talk 
to  me  about  cooperation. 

Mr.  JOHNSON  of  Oklahoma.    WIU  the  gentleman  yleM? 

Mr.  BYRNS.    For  a  brief  question. 

Mr.  JOHNSON  of  Oklahoma.  Is  it  not  true  that  the 
President's  Secretary  of  the  Treasury,  along  with  other 
Cabinet  members,  joined  In  the  protest  to  the  House  against 
reducing  the  estimates  of  the  Budget? 

Mr.  BYRNS.  A  nianbcr  of  them  did  so — ^I  will  not  In- 
clude them  all.  but  I  remember  three  of  them  in  number — 
have  uttered  a  criticism  because  of  reductions  made  In  these 
estimates. 

Mr.  BLANTON.  If  the  gentleman  will  permit,  the  Secre- 
tary of  State,  the  Secretary  of  Commerce,  and  the  lieads  of 
all  departments  have  sent  an  army  up  here  before  the  Ap- 
propriations Committee  seeking  to  have  their  Budret  esti- 
mates granted  in  full  and  In  every  particular. 

Mr.  BYRNS.  Oh.  yes.  I  wish  some  of  you  gentlemen— 
I  know  you  are  busy  on  your  own  ccunmlttees  and  with  your 
own  important  and  re^)onsible  duties  with  reference  to 
legislation  pending  before  them,  but  I  wish  some  day  ythen 
you  have  a  moment  to  spare  you  would  look  over  thene  hear- 
ings and  see  how  little  help  the  Committee  on  Appropria- 
tions has  received  fnun  those  in  the  executive  departments 
hi  its  effort  to  acoomidlsh  scxnethlng  in  the  interest  of  the 
tax-paytng  public  of  the  United  States. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  BYRNS.    For  a  brief  question. 

Mr.  TABKR.  I  understood  the  gentleman  to  say  that  the 
Rreaident  in  his  message  last  night  had  suggested  that  we 


mi^t  sav«  $700,000,000  below  the  Budget  estimates  sub- 
mitted.   As  a  matter  of  fact.,  the  Presidait  sUted  this: 

A  drMtle  prognon  of  economy,  wtileb.  incltidlng  the  savings 
amady  made  la  the  EseeutiTe  Budget  <tf  SSaOjOQOXNN),  can  be 
litcrvased  to  exceed  $700,000,000  per  annum. 

Mr.  BYRNS.  I  thank  the  gentleman  tor  that  correction. 
I  was  not  absolutely  certain  when  I  stated  the  ftgures,  and 
I  will  correct  them  before  they  are  printed  in  the  permanent 
Rscoae.  However,  the  point  Is  that  he  says  his  own  Budget 
estimates  diould  be  reduced  by  the  sum  of  $331,000,000  from 
that  which  he  submitted  In  December,  and  I  submit  to  ray 
good  friend  f nmi  New  York  that  that  in  no  vray  relieves  him 
from  the  indictment  which  he  drew  for  himself  on  3resterday. 
Mr.  FULLER.  Why  does  he  not  tell  us  how  that  $831,- 
000.000  can  be  saved? 

Mr.  BYRNS.  I  am  coming  to  that.  There  is  no  use  in 
trying  to  fool  the  American  people.  Do  not  forget  that 
every  vj^^  who  pays  taxes  and  every  man  who  is  suffering 
back  home  knows  what  is  going  on  here,  and  he  is  not  going 
to  be  misled  by  a  lot  of  glittering  generalities  or  general 
statements  to  the  effect  that  this  or  that  can  be  done. 

Tbe  gentleman  from  Arkansas  asked  why  the  President 
did  not  ten  us  just  where  these  reductions  could  be  made. 
Let  me  tell  you  something.    A  few  months  ago  the  President 
sent  a  message  in  which  he  said  he  would  like  to  have  the 
Congress  abdicate  Its  powers  and  delegate  to  him  the  right 
to  legislate  in  effecting  consolidations  and  eliminating  dupli- 
cations.   I  am  not  going  to  take  up  your  time  by  doing 
more  than  to  refer  to  the  fact  that  for  three  years  the  Presi- 
dent sat  mute,  although  he  ought  to  have  known,  as  every- 
body In  this  House  and  in  the  country  knew,  that  a  crisis 
was  impending.    "ITiat  we  have  a  deficit  is  not  new  knowl- 
edge.   We  have  known  for  several  years  that  your  Govern- 
ment and  mine  was  living  beyond  its  Income.    Whose  duty, 
above  all.  was  it  to  sound  the  alarm?    Whose  duty  was  it. 
above  all,  to  have  said,  "Stop,  and  let  us  get  back  to  a 
situation  where  we  will  be  able  to  pay  our  debts  as  we  go 
along,  without  further  taxing  the  people  by  the  Issuance  of 
bonds  and   adding   to   our  already   large   indebtedness"? 
Was  anything  said?    Did  you  hear  any  note  of  alarm  raised 
in  the  last  Congress,  which  was  Republican  by  more  than  100 
in  the  House,  and  there  was  also  a  Republican  majority  in 
the  Senate?    Did  anybody  say  then,  "  Stop  "?    Did  anybody 
say,  "  Halt "?    Did  anybody  call  attention  to  the  fact  that 
we  were  heading  into  the  biggest  deficit  this  country  ever 
had  in  peace  times?    No. 

Mr.  McDUFFIE.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Fk>r  a  brief  question. 

Mr.  McDUFFIE.  On  the  other  hand,  the  country  was 
misled  as  to  the  number  of  unemployed  and  misled  by  figures 
issuing  from  the  Treasury  Department  as  to  the  actual  con- 
ditions obtaining  in  this  country. 

Mr.  BYRNS.  I  thank^^^j^  gentleman  from  Alabama  for 
the  suggestion.  .a^^^fw- 

Mr.  McDUFFIE.  And  "pro^^erity  was  Just  around  the 
comer."     TLaughter.] 

Mr.  BYRNS.  Yes.  As  the  gentleman  from  Alabama  says, 
we  were  not  only  not  UM  that  we  were  heading  into  the 
biggest  deficit  this  country  had  ever  had,  but.  on  the  contrary, 
we  were  UM  that  "  prospwity  was  just  around  the  comer." 
It  was  an  invitation  to  vpeod  rather  than  retrench. 

Mr.  FULBRIOHT.    Will  the  gentleman  yield? 

Mr.  BYRNS.    For  a  question. 

Mr.  FULBRIGHT.  In  the  President's  message  he  refers 
to  his  efforts  in  behalf  of  the  recovery  of  employment  and 
agriculture  and  I  win  ask  the  gentleman  If  he  has  made  any 
concrete  suggestion  to  that  end  other  than  that  everybody 
buy  a  car  while  he  himself  bought  nine  for  the  White  House 
and  for  the  use  of  the  President?    [Laughter.] 

Mr.  BYRNS.    Not  that  I  have  heard  of. 

Mr.  BROWNINO.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes;  for  a  question. 

Mr.  BROWNING.  In  the  President's  statement  that  his 
Budget  should  be  cut  $300,000^000.  does  the  President  take 


into  account  in  that  statement  the  $035^)00,000  that  he  bas 
requested  in  authoriza'aons  since  that  tlma? 
Mr.  BYRNS.    No:  he  does  not 

Mr.  BROWNINO.  Then,  the  Budget  be  has  lUbmittML 
Idua  tbe  items  he  has  requested,  would  be  far  above  the 
Budget  of  last  year? 

Mr.  BYRNa    Oh,>  undoubtedly:  by  a  blUion  doUars  or 
more,  or  certainly  by  a  very  consid««ble  sum. 
Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  BYRNS.    Yes. 

Mr,  BLANTON.  I  have  <me  of  the  new  Hoover  ooina— <al- 
moat  Identical  with  the  one  used  in  1928 — a  gold-looking 
coin,  but  not  gold,  that  they  have  Just  gotten  out  for  the 
coming  campaign.  It  has  tbe  G.  O.  P.  elephant  on  one  alda 
and  Hoover  written  on  it  and  gotten  out  as  a  lucky  pocket 
pieoe,  and  it  says.  "Good  for  four  years  of  i^osperity." ^ 
[Laughter.]  u 

Mr.  BYRNS.    When  was  that  issued?  nd 

Mr.  BLANTON.  It  is  something  new,  although  practU 
cally  identical  with  one  used  in  192$.  It  has  been  gotten  out 
by  Republicans  for  the  coming  campaign. 

Mr.'  BYRNS.  That  is  fine. ,  It  is  so  expressive  of  the 
reverse  of  the  truth.    [Laughter  and  applause.] 

I  want  to  take  occasion  to  make  this  statement  because  I 
have  not  had  the  opportunity  before.  I  was  not  a  very 
important  member  of  the  Economy  Committee.  Unfortu- 
nately, owing  to  my  duties  on  the  Committee  on  Appropria- 
tions. I  was  not  able  to  give  it  the  time  that  every  other 
Member  so  inctustrially  and  patriotically  gave  It,  but  I  want 
to  take  this  occasion  to  say  that  no  man  ever  worked  more 
earnestly  and  more  courageously  and  more  ably  thkn  did  tbe 
chairman  of  that  committee,  the  gentleman  from  Alabazna 
[Mr.  McDumxl  [applause],  in  his  efforts  to  bring  to  this 
Congress  a  bill  which  would  help  to  reduce  the  expenditures 
of  the  Government. 

Every  man  in  Congress  has  the  right  to  vote  his  honest 
and  conscientious  convictions,  and  I  would  not  for  one  mo- 
ment undertake  to  question  the  motive  of  any  Member  of 
this  House  as  to  his  vote  upon  any  proposition  any  more 
than  I  would  expect  him  to  question  mine,  but  I  am  one  of 
those  who  regret  that  the  committee's  bill  met  the  fate  it 
did  upon  the  floor  of  this  House.  As  it  left  this  Chamber. 
if  th^  newspapers  In  their  compilations  be  correct,  it  carried 
more  than  $42,000,000  of  savings,  and,  therefore.  I  am  not 
going  to  say  l:hat  that  bin  was  a  wreck  by  any  means.  I  am 
sure  that  evtmr  member  of  the  committee  feeb  that  while 
he  would  like  to  have  had  it  reduce  expenditures  as  he  had 
hoped  from  $200,000,000  to  $250,000,000.  yet  the  fact  that  it 
only  reduced  them  $42,000,00  in  some  measure  compensates 
the  commItt<!e  for  the  work  it  did. 

Mr.  GREEN.  And  In  that  connection  the  President  not 
only  piuxha{«d  the  automobiles  referred  to,  but  while  this 
committee  was  sitting  he  submitted  a  counter  program  to 
befuddle  the  minds  of  the  people  and  the  Government  work- 
ers, and.  apparently,  to  defeat  the  efforts  of  the  Economy 
C(xnmittee. 
Mr.  JOHNSON  of  Missouri.  Will  the  gentleman  yield? 
Mr.  BYRNS.    Very  briefly;  yes. 

Mr.  JOHNSON  of  MissourL    If  the  economy  biU  was 
wrecked  in  £iny  way,  part  of  the  cause  was  tbe  President's 
opposition  to  the  Army  and  Navy  consolidation. 
Mr.  BYRNS.    I  am  cmnlng  to  that. 
Mr.  8CHAFER.    WiB  the  gentleman  yi^d? 
Mr.  BYRNS.    Let  me  first  answer  this  question,  and  then 
I  shall  yield  to  the  gentleman  for  a  question;  Imt  I  have 
got  to  ask  the  Members  ai  the  House  to  excuse  me  because 
I  do  not  want  to  take  up  too  much  of  your  time. 

Let  me  make  this  statement— and  I  make  it  deliberataly 
and  without  fear  of  successful  contradiction:  When  yoQ 
talk  about  emasculating  the  economy  program  of  the  com- 
mittee, to  which  the  President  has  referred  and  for  whioh 
he  crlticiaea  the  House  in  defeating  the  committee  program 
alcmg  with  his  own  program,  there  is  no  man  in  an  tbe 
United  States  who  is  more  responsible  for  that  than  tbe 
President  of  tbe  United  Statea  himself.  [Applause.]  Why 
I  do  I  say  this?    I  know  that  a  number  ctf  years  ««o  a  Prest- 
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or  tlM  XTaitad  BUUb  rscMooMDded  «  conBaUdatton  of 
the  Amy  And  tlM  Nftvy  In  the  Interert  of  eSefteacr  and 
mlso  in  the  Interest  of  econoaaj. 

Ifr.  MARTDf  or  OrecQB.    WUl  tbe  ganOcnMm  ytekl? 

Mr.  a¥RN&  Koi  DOTT.  Lit  ne  0e(  tHronth  wtUi  ny 
thought  if  you  please,  and  then  I  shall  yieid.  I  want  to  be 
c— lie—;  hot  ptaast  let  m*  derrio^  tUb  thoutht  that  was 
■iiCTMtwl  by  my  Mead  fron  Mini  mil. 

It  was  sumimad  at  tiMUt  ttmt,  poaOaly  emneonriy.  tbat 
the  President,  who  was  a  member  of  his  eScial  family  and 
one  of  tha  odMal  adylseia  of  Piesideut  HanUng.  improved 
his  uriBi ■■Hilda Mim.  Oertaliily  im  one  eter  heard  a  aag- 
hrom  a»  Ibett  Seereiary  of  damneree  that  he  was 
U  tt:  aatd  many  thtsreMn  liioacht  that  sinoe  the 
■o  otroBsty  reeooMBended  eoBmHdatkm  that 
he  wmU  Mppori  a  prapoaitton  to  eonsofidate  tbe  Army 
and  Nary;  which.  I  say  to  you  from  the  bottom  ef  my 
heart,  because  I  beUeve  tt,  onant  mere  in  the  saving  of 
■Moey  than  aoy  olher  title  tB  the  economy  bOl.    [Applause.] 

Mr.  BUarrON.  More  asTlnc  than  all  the  rest  of  them 
pot  together. 

Mr.  BTlBfB.  It  would  have  saved  not  less  than  $S0,- 
000.000  per  amsmn.  and  I  verOy  beheve  $100,000,000.  and 
some  have  estimated  tt  at  more  than  that  amount. 

fBei*  the  gavti  feUJ 

Mr.  COtAJKB,  Mr.  Chahman,  I  yield  the  gentlemaii  from 
Temwflsee  90  minutes  niore. 

MT.  BTRRa  Some  of  Its  ODpoaeoJtB  admitted  that  it 
would  ha¥ft  sftved  $»/M0.000.  I  adced  the  Secretary  of  War. 
When  be  was  before  the  Economy  Oommittee.  if  it  would 
not  save  money,  and  he  said.  "  Undoubtedly,  it  would  save 
ooartderabk  maQey." 

What  does  the  Preskient  say  in  hk  mfssagft  with  reference 
to  Qie  consolidation  of  the  War  and  Navy  Departments? 
He  said  the  savings  to  be  made  are  "  hadeterminate  but  very 

Why.  gentlemen,  who  was  tt  that  defeated  thai  oonsoUda- 
tlon?  I  said  that  the  Prsaidant  was  more  responsiUe  than 
anybody  else  for  wasrulating  the  economy  program.  I  am 
speaJdng  plainly,  because  I  saU  a  while  ago  I  think  the  time 
has  come  when  we  ought  to  speak  plainly,  and  I  appeal  to 
every  Meaiber  of  tha  Boose  tf  tt  is  XMOt  a  fact  that  on  last 
Friday  and  Saturday,  and  possibly  ca,  Ttaoraday.  one  of  the 
extraauperflaoas  sacwfaiim  of  the  Preiidspt,  loaown  geaa- 
ally  as  his  poiitkal  secretary,  qpent  his  time  over  hwe  on 
tba  flocr.  bnttonhnling  Memiwrii  of  his  own  party  against 
it,  UvplauaaJ  If  it  had  not  been  for  him  there  would 
hasa  hassi  more  vatea.  It  was  only  defeated  hy  25  votes,  and 
in  ttiat  number  were  149  gentlemen  upon  the  RepuUican 
side  of  the  Clwimber  and  01  Democrats. 

Mr.  MeODOIN.    WiB  tte  gentleman  yield? 

Mr.  BTONS.  I  can  not  yield.  I  am  sorry.  I  hope  the 
gentleman  wiB  eaonae  me.  There  ware  60  RfQp«bUcana  who 
valad  with  tha  U7  Democmto  in  favor  of  tfaa  oonwlidaticn. 

Now  you  talk  about  emasculating  the  economy  program. 
Who  did  llf  Why  was  tt  the  Beeratary  of  tha  Ptesident 
spent  at  least  two  days^exereiahv  tte  privileges  wideh  cabk 
to  fatan  ac  an  tB-Msmka*  M  this  Book,  idtttng  hose  on  this 
floor,  fenMflgihottnv  MainhnA  urging  his  ctwn  party  to  vote 
against  that  biHT  If  h^  had  not  csBraiaed  the  power  and  the 
influence  that  came  to  him  aa  Sacnlary  to  the  Tf  ifi^df "t,.  I 
dare  say  the  bin  woold  have  passed  ftr  a  tdg  majoitty.    I 

Who  i«— f nlair  d  It?    [ApplauseJ 

Mr.  McDHPfflB.    W&l  ilM  gsatHniaa  yMdf 

Mr.  BTRWa.    lyMM. 

Mr.  MdDOFPIB.  Iisilead  of  voting  for  the  eoaomtttee 
Plan,  tka  fftceidHii  msMad  on  Ma  furloagh  qrstem.  which 
the  iwiimoii  iHd  Md  awm 

M^.  vmNB.    AbealnMy,  the  forteogh  visa  was  injected 

easaotoptDlonasto  wliatakoaMhedKe.  It  was  the  Ihst 
real  dlvUdea  ef  opiBten  whtob  eecvned.  althoagh  there  were 

Menribets  about  vaUens  prooosals. 

It  his  iiiisge  here  te  January.  I  think. 
^  I  said  a  while  ago,  did  he  teD  you  what  oonsolidaUons  he 


thought  ought  to  be  efEected?    Did  he  Ml  you  what  dupli- 
cati<ms  should  be  cut  cHit?    Although  repeatedly  invited  antf 
urged  to  send  to  Congress  a  plan,  tbe  plan  which  he  was  ^ 
supposed  te  have  formulated,  he  failed  to  «lo  so.    When  did  - 
he  first  send  it?    It  was  on  the  eve  of  the  day  when  the- 
chatavan  of  the  conuaittee,  the  geattesDan  from  Alabama 
[Mr.  McDoma],  was  about  to  present  the  plan  of  the  Boon- 
omy  Oomnuttee  that  he  invited  this  committee  to  coeoe  down 
to  the  White  House  and  talk  with  him,  and  he  then  proceeded 
to  set  out  his  irian.  which  agreed  with  many  ttiinga  tbe  com- 
mittee had  already  considered.    Why  did  he  not  tell  the 
committee  while  it  was  sitting  for  six  or  seven  weeks  wiaat 
that  plea  was?    If  gentlemm  do  not  behave  ase,  I  urge  them 
to  read  the  record.    I  invite  them  to  do  so.    Why  did  not 
sonow  of  the  members  of  the  President's  CabiBet  give  us  sen^ 
coBcri^  suggestion  as  to  how  we  could  consolidate  in  their 
own  particular  departments?    I  apfwal  to  tbe  secord.    Oeo*.. 
tlemen  know  that  outside  of  the  mere  general  statementa„l 
without  any  spedflc  or  personal  recommendation,  th!fe  com- 
mittee got  practically  no  help  from  the  executives  until 
the  President  sentior  the  committee,  as  I  have  atated.    Oh, 
Mr.  Chairman,  there  is  no  use  trying  to  fool  the  people. 
There  is  no  excuse  for  undotaking  to  play  politics  izi  this 
matter.    I  would  not  be  here  making  this  speech  to-day 
were  it  not  for  the  message  which  the  President  sent  up 
yesterday,  which  did  the  Congress,  his  own  party  and  mine, 
a  serious  injustice. 

Mr.  BLANTON.  And  it  ought  to  be  stated  that  of  the 
Republican  leaders  who  led  defeat  against  MnatM^u^tp  were^ 
the  gentleman  from  New  York.  Mr.  Sicxzj;.,  the  gentl-anan 
from  Connecticut,  Mr.  TiLsoir.  the  gentleman  from  Illiiuids, 
Mr.  CHmDBLOM,  the  gentleman  from  >rt««KigttTi  igi^ 
Mxcuxiin.  and  also  Mr.  Matis.  and  also  the  gentleman  from 
New  York,  Mr.  Tabsr.  All  of  the  Republican  leaders  led 
that  assault  against  consolidation  and  helped  to  defeat  it 

Mr.  SNELL.  Tbe  reason  these  R^mblicans  opposed  the 
consolidation  of  the  Army  and  Navy  was  they  are  all  for 
national  preparedness  and  adequate  ngt^^ft^ai  defense. 

Mr.  SCHAFER.    Mr.  Chairman,  will  the  e^nti^m^n  yield? 

Mr.  BYRN8.    I  wlD  yield  for  Just  a  question. 

Mr.  SCHAPgR.    Since  the  gentleman 

Mr.  BTRNB.    No;  I  want  tbe  question. 

Mr.  SCHAFER.  Why  was  your  economy  bill  defeatod  in 
tbe  House  by  the  Democratic  Party?  The  gentleman  sliould 
not  berate  the  Republican  Party  when  the  House,  whiclx  de- 
feated the  bin.  Is  controD6d  by  a  big  majcalty  of  Democxats. 

Mr.  BYRNS.  Take  the  Rkcord  of  last  Tuesday.  I  ai>peal 
to  it.  The  gentteman  will  find  that  on  these  various  amend- 
ments I  have  referred  to,  on  one  of  them 

Mr.  BLANTON.  One  hundred  and  fifty  RepuUicans  voted 
against  oonaoMdation. 

Mr.  BVUMS.  Take  the  amendment  offered  by  a  gentl€«nan 
of  your  own  party,  tbe  gentleman  tnm  Illinois  CMi-.  Burr- a 
rail.  Hm  Seooomy  CMunittee  8ou£^  to  make  the  exiimp- 
tion  $1,000  in  the  salary  cuts,  and  the  gentleman  from  Illi- 
nois offend  an  amewlntent  to  raise  the  exemption  to  $2,500. 
One  hundred  and  thirty-seven  Republicans  voted  for  that 
amendment,  and  only  101  Democrats. 

Mr.  SCHAFER.  And  a  Democrat  offered  the  ameodmeM 
to  take  <ait  the  conaoUdatlon  of  tbe  Army  and  Navy.  4 

Mr.  BTRN6.    I  do  not  yieki  to  the  gentleman  any  loora^ 
I  yielded  to  him  req;)ectfully  taiA  courteooaly  for  one  (lues- 
tion. 

Mr.  McGUGIN.  Mr.  Chairman,  will  my  good  friend  yield 
to  me  for  a  question? 

Mr.  BYRNS.  No;  I  can  not  yield  to  my  friexid  from  Kan- 
sas, and  I  would  rather  yield  to  ^frr  than  anyone  else.  The 
President  says,  and  be  repeats  with  some  degree  of  pride, 
that  there  was  a  saving  made  and.  mark  you.  be  calls  It  a 
saving,  otf  $369.000 .000  In  the  estimates  for  tbe  next  year 
below  the  appropriations  made  for  t^  year.  Let  us  see 
where  the  $369,000,000  saving  comes  fron,  and  whether  it  Is 
really  a  saving  or  not.  I  have  referred  to  It  several  times, 
but,  like  Banquo's  ghost.  It  rlaes  everr  time  we  have  a  mes- 
sage from  the  President. 

The  Pieefdent  slated  that  the  Budget  submitted  In  De-*^ 
cember  last  provided  estimated  expenditures  for  the  fiscal 
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year  1933  that  were  $369,000,000  less  than  the  estimated  ex- 
penditures for  the  current  fiscal  year.    These  figures  are 
correct,  but  the  $369,000,000  is  largely  made  up  by  the 
reduction   in   construction   work   and  other   nonrecurring 
items  which  more  than  offset  any  increases  that  are  made 
for  1933.    In  a  statement  which  was  issued  from  the  Execu- 
tive on  December  14  last,  showing  estimated  expenditures, 
it  was  shown  that  the  Budget  as  submitted  in  December 
contained  estimated  expenditures  for  tbe  fiscal  year  1933 
for  construction  works  of  $575,000,000  compared  with  $780.- 
000,000  tw  construction  works  for  1932,  a  decrease  for  1933 
under  1932  of  $205,000,000.    This  is  a  part  of  the  decrease 
of  $369,000,000.  which  the  President  referred  to  in  compar- 
ing 1933  expenditures  with  1932  expenditures.    In  addition 
to  the  construction-works  decreases  there  is  a  reduction  in 
1933  as  compared  to  1932  of  $140,000,000  in  the  amounts 
estimated  to  be  expended  from  the  agricultural-marketing 
fund  under  tbe  control  of  tbe  Federal  Farm  Board.    There 
is  a  decrease  of  $37,000,000  in  1933  as  compared  with  1932  on 
account  of  payments  of  awards  under  the  settlement  of  war 
claims  act  and  $3,000,000  on  account  of  subscription  to  capi- 
tal stock  of  Federal  intermediate-credit  banks,    lliere  was 
an  estimated  decrease  in  tbe  amount  of  tbe  postal  deficiency 
to  be  paid  from  tbe  general  fund  of  tbe  Treasury  of  $40,- 
000,000.     Also  a  decrease  of  $26,000,000  in  refund  of  in- 
ternal-revenue taxes  illegally  collected.    Also  a  decrease  of 
$5,000,000  on  account  of  completion  of  work  on  tbe  last 
decennial  census.    These  decreases  more  than  account  for 
the  $369,000,000  of  reduction. 

In  addition  to  the  $161,000,000  in  reduction  of  estimates 
this  House  passed  tbe  other  day  tbe  so-called  economy  bill, 
carrying,  as  tbe  ttaiptx  stated,  a  saving  of  over  $42,000,000. 
Tbat  makes  more  than  $200,000,000  that  this  House  has  re- 
duced the  expenditures  for  1933  under  the  Budget. 

To  tbat  should  be  added  $5,000,000  which  was  made  by 
the  Senate  on  th?  Interior  Department  appropriation  bill; 
and  tbe  other  bill  which  went  to  conference  this  morning 
carries  a  decrease  of  $12,000,000.  If  tbat  is  considered, 
there  is  over  $220,000,000  in  reductipn  of  expenditures  up 
to  this  time;  and  there  are  many  more  to  come. 

It  was  said  when  tbe  tax  bill  was  before  us  that  the 
Budget  would  be  balanced  if  there  was  a  reduction  of  $200,- 
000,000.  This  House  has  more  than  met  tbat  requirement, 
because  oiu:  reduction  is  more  than  $200,000,000.  [Ap- 
plause.] So  if  the  Budget  is  not  balanced,  it  can  not  be 
charged  to  the  House  of  Representatives  for  its  failiure  to 
reduce  expendltiu'es  in  tbe  amount  tbe  House  was  asked  to 
do  at  the  time. 

What  Is  it  that  has  caused  this  necessity  for  balancing 
the  Budget?  If  I  had  the  time,  I  would  like  to  go  into  it. 
It  is  not  only  tbe  reckless  and  careless  expenditures  for  the 
past  10  years  but  it  is  the  policy  which  has  been  pursued 
by  tbe  party  in  power  during  those  10  years,  and  everybody 
in  tbe  country  knows  it.  [Applause.! 
Mr.  WRIGHT.  Will  tbe  genUeman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  WRIGHT.    With  regard  to  the  reductions  made  by 
tbe  Budget,  the  gentleman  has  referred  to  tbe  nonrecurrlisg 
items,  and  tbe  fact  tbat  building-construction  programs 
were  not  included.    Was  not  tbe  balance  of  those  reductions 
practically  on  account  of  reduction  in  ccmunodity  prices? 
Mr.  BYRNa    Absolutely.    Tbe  gentleman  is  correct. 
Mr.  HASTINGS.    Will  tbe  gentleman  yield  for  a  ques- 
tion? 
Mr.  BYRNS.    I  yield. 

Mr.  HASTINGS.  The  gentleman  is  very  properly  at- 
tempting to  emphasize  that  all  the  departments  and  various 
bureaus  are  under  the  President  of  the  United  States,  and 
that  the  President  of  the  United  States  has  a  Budget  Bu- 
reau, and  that  this  Budget  Bureau  had  $190,000  for  the 
purpose  of  employing  experts  and  clerical  assistance.  The 
gentleman  from  Tennessee  therefore  Insists  that  instead  of 
platitudinous  messages  being  sent  to  the  House  it  is  tbe 
duty  of  the  President  to  point  out  specifically  where  further 
economies  should  be  effected. 


Mr.BYRNS.    I  thinlE  tbe  gentleman  is  ei^hiely  oocreei.  and) i 
that  is  what  many  of  us  have  been  trying  to  Aaw  for  the 
past  two  or  three  months,  and  that  is  what  we  did  not  get 
and  never  have  gotten  up  to  this  time.    Read  the  meesage 
of  yesterday  and  find,  if  you  can.  where  it  speoiiieally  lec- 
ommeads  and  suggests  that  anything  should  be  done.   Read 
any  of  these  messages  for  the  past  two  or  three  months  and 
find  a  specific  recommendation  or  suggestion  which  ha»A 
come  to  Congress  asking  it  to  do  this  or  suggesting  that  tfeff 
do  that. 

Mr.  HASTINas.  Both  the  Congress  and  the  country  are 
entitled  to  specific  reemnmendations. 

Mr.  BYRNS.  Undoubtedly,  and  the  Constitution  of  our 
country  requires  that  Congress  shall  be  sidvised  from  time 
to  time  upon  matters  pertaining  to  the  state  of  tbe  Union. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  BLANTON.  The  President  on  economy  matters  is 
trailing  along  behind  us  all  the  time. 

Mr.  BYRNS.  Absolutely.  Now,  the  President  criticiaed 
Congress  in  this  language: 

The  action  of  the  House,  which  wotdd  incwsB  governmental 
exi>endltures  by  tl32,000,000  for  road  bunding. 

Everybody  knows  why  tbat  bill  was  passed.    I  happened 
to  be  absent  in  committee  when  it  was  voted  upon,  but 
everybody  knows  that  those  who  voted  for  that  bill  did  so 
with  tbe  idea  tliat  It  was  going  to  help  the  unemployed  beck 
in  the  rural  districts  where  these  roads  were  to  be  buUL 
Tbat  bill  is  pending  in  the  Senate.    But  let  me  tell  you  Uiai^ 
I  spent  all  of  this  morning,  up  to  the  tinie  Congress  mek  . 
conducting  hearings  tn  the  Deficiency  Appropriation  Com- 
mittee on  an  estimate  for  increased  expenditures  at  Boulder 
Dam.   Of  course,  we  all  know  that  tbe  President  has  a  par- 
ticular interest  in  that  great  constructive  work  there.    I  did 
not  vote  for  it.  but  it  was  approved  h?  the  Congress,  and.  of 
course.  wlU  be  completed,  and  I  hope  will  prove  all  that  Its 
friends  claim  for  it. 
Mr.  BLANTON.    What  Is  its  new  name? 
Mr.  BYRNS.   I  think  they  call  it  Hoover  Dam.    We  were 
being  asked  this  morning,  within  less  than  24  hours  after 
the  President  sent  his  message  here  criticizing  Congress  for 
voting  these  niillions  of  dollars  for  the  building  of  good 
roads,  to  increase  tbe  a]K>roprlations  for  the  building  of 
Hoover  Dam  from  eleven  million  to  fifteen  million  doUara,  . 
[Applause.]     On  what  plea?     On  the  plea  tbat  it  ought 
to  be  done  in  the  interest  of  unemploymoit.    Tbat  is  ex- 
actly tbe  ground  upon  which  Congress  passed  the  road 
building  bill  which  tbe  President  criticizes. 

Now,  tbat  is  Just  one  of  tbe  inconsistencies,  and  I  am 
wondering,  when  we  come  to  consider  tbe  deficiency  bill 
later  in  this  session  or  next  December  if  we  will  not  find 
Budget  estimates  here  asking  for  a  great  deal  of  additional 
appropriations. 

I  am  absolutely  so  sold  on  the  idea  that  not  ozily  economy 
would  be  gained  in  the  amount  of  millions  of  dollars  but 
that  the  efficiency  of  oin-  national  defense  would  improve 
that  I  continue  to  recur  to  the  question  of  the  consolidation 
of  the  Army  and  the  Navy. 

I  am  going  to  read  to  you  from  the  President's  own  mes- 
sage what  I  regard  as  at  least  a  partial  justifieation  of 
those  who,  like  myself,  supported  it  on  the  floor  of  this 
House.  No  oae  ever  contended  that  tagr  consolidation  ot  the 
Army  and  Navy  there  was  any  Intention  to  reduce  the 
Army  or  reduce  the  Navy.  No  one  ever  contended  that 
there  was  tbe  slightest  intent,  as  far  as  that  consoUdaticm 
was  ccmcemed.  to  affect  the  national  defense  in  the  slightest 
except  to  put  the  departments  under  one  head  and  bring 
about  cooperation  and  coordination,  which  everybody  famU- 
lar  with  the  subject  knows  does  not  exist  at  this  time. 
The  only  claim  that  its  advocates  made  was  that  it  would 
save  millions  of  dollars  in  the  administrative  expense  of 
tbe  departments  without  Impairing  in  the  slightest  the 
strength  and  efllciency  of  tbe  national  defense--a  poiitioii 
which  was  abundantly  supported  by  expert  testimony.  The 
President  told  us  in  January,  as  an  excuse  for  not  sending 
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.  Ill  Hb^hw  him  iioinninwlntlnm  fm  eonaoUdatSooa.  tiaat  if 
be  owdt  tiMm  pabUc  ttiC7  vonld  BMt  wtth  opposlUoii  in  aU 
buTHMis  and  all  departoMDta,  as  if .  as  Its  head,  be  eouVl 
not  slop  It  tf  any  mrmhwr  of  a  dapaitmsnt  lougbt  to  oppose 
it.  Be  told  Oi  tbat  was  tbe  rs—on  ha  did  noi  send  it.  But 
let  as  sea  what  ha  vaata  to  do  and  see  if  it  docs  not  meet 
the  vtowB  of  tbosa  of  ob  «bo  wanted  to  oansohdate  the 
Anaj  and  the  Navy  cod  pot  ttaanl  under  one  man,  irtw  would 
be  uopwiiia  In  caminaad  and  myald  not  be  interested  in 
savins  one  bureau  in  the  Navy  to  the  detriment  of  a  bureau 
in  tbe  Army,  or  Tioa  irena,  but  who  eould  pass  on  it  in  an 
impartial  wajr  and  work  those  reforms  mhieh  are  so  badly 

U0OQ9Q* 

What  does  be  say  be  wants  to  do?  Among  other  things, 
be  says  that  in  the  categories  ef  economies  that  can  be 
made  by  consoUdatfon  and  reorganizatian  and  dlmlnatlon 
of  the  less  necessary  bureaus  is  "munitions  manufacture." 
llMit  fa  wbat  this  proposed  constdidatlon  was  to  bring  about, 
a  consolidation  of  munitions  manufacture  under  one  head 
of  department,  and  not  hare  a  Secretary  of  War  and  a 
Secretary  of  the  Navy  at  loggerheads  preventing  a  const^- 
dattan  of  tbsK  CMeiatial  bnutcbes  of  tbese  two  departments. 

"Army  and  Navy  boapltali.''  That  is  what  we  all  said 
w«aidbo  broucbt  about. 

"Aviation  fields.'*  Certainly  mllUoos  of  doDars  eould  be 
saved  tbat  way. 

And  otb«r  ipectflc  Army  and  Kavy  sctlvltlM  wlilch  baj  MlTsn- 
tageously  be  conaolfOated  for  the  purpose  of  economy  and  more 


Tbai  is  the  position  of  the  President  He  is  for  every- 
thing this  consoUdatlon  proposal  except  elimination  of  the 
two  Secretaries.  He  is  evidently  more  interested  in  saving 
them  than  he  is  in  bringing  about  this  eoonomy. 

Mr.  McDUFFIB.  Mr.  Chairman,  will  the  gentleman 
yiaM? 

Mr.  BYRN8.    Certainly. 

Mr.  McDUFFTE.  Hm  peculiar  thing  about  that  message 
is  that  those  words  were  used  wittxin  a  few  days  after  effort 
was  made  on  tbe  part  of  the  President  to  prevent  the  con- 
sobdatioo  of  tha  Army  and  tbe  Mavy. 

Mr.  BTRII8.  RvdKly.  And  it  is  interesting  to  note 
that  at  last  he  recognliea,  as  evidenced  by  the  message  on 
yesterday,  to  soma  extent  the  advlsaMlity  of  reconunendtng 
to  Oongreas  and  tbe  country  that  some  of  tbe  feature  ot 
my  oonaoildation  bUl  should  be  put  into  eifect.  I  had  ex- 
plained te  siipport  of  my  bUl  that  tbe  very  recommendations 
which  be  now  makes  woald  be  effected. 

Mr.  BLAMTON.  And  afttt*  bis  Secfvtary  of  War  and  his 
Secretary  of  tbe  Ifavy  bad  come  up  here  and  loMiied  against 
it,  and  they  defeated  tbe  proposition  before  we  got  a  vote 
on  it  in  tbe  Hoose. 

Mr.  BTRN8.  Ob.  yes:  they  defeated  it  Just  as  they  de- 
feated Presfclent  Harding^  proposal  10  years  ago. 

Tbe  President  says: 

XlM  eavlBgs  to  be  made  •■•  IndetstailaaU  but  very  considerable. 
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Do  you  think  be  means  Just  a  tew  maUans  of  dollars? 
Of  eo«x«e  you  know  be  does  not  Bit  means  millions  and 
miPions  of  doOara.  (Applaase.1  That  is  what  it  would 
amount  to:  tbat  ia  wbat  toOM  of  tbsse  Army  and  Navy  offi- 
cflta  wm  ten  yum  in  pitvata.  heemam  anybody  irtio  has  the 
least  bqstnwBS  Judgment  er  sound  cflmmon  sense  knows  that 
when  you  consolidate  tbaae  great  activities,  it  m^uis  tbe 
saving  of  mooey. 

Now,  gentlemen.  I  have  talked  to  you  tonger  than  I  in- 
tended. My  tine  is  about  op.  llicre  are  many  other  things 
to  wbUi  I  eould  i«fer.  WMe  my  language  may  have  been 
poesibly  a  little  frank,  I  mean  no  disrespect  to  anyone,  but 
I  for  one  am  not  willlDg  to  let  anyone  ertticlae  the  House 
of  Represmtattvee  for  wbasl  it  bas  done  In  its  effort  to  serve 
tbe  people.  I  want  to  ask  you  now.  and  I  want  you  to  take 
ttto  your  hearts  and  siiiwn  the  q^icstion  to  youradves.  take 
•vwy  niiasiMt  that  Hbm  President  baa  sent  here  since  he  sent 
bia  fttdget  measage  a&d  see  if  yoa  find  there  one  specific 


recommendation  as  to  any  particular  amount  of  money  that 
could  be  saved?    It  can  not  be  found. 

Gti,  it  is  easy  to  taDc  generaUttes:  it  is  easy  to  say  "  reduce 
expenditures  ";  it  is  easy  to  say  ttiat  if  you  do  not  do  it,  the 
country  is  going  to  suffer  greaUy.  It  is  easy  to  say  to  some- 
kxxly  else  what  they  ought  to  do.  But  when  one  tells  you 
that  something  ought  to  be  done,  why  does  he  not  tell  you 
what  he  would  do  if  he  were  in  3rour  place?  [Apiriause.] 
That  is  what  I  am  complaining  about.  Since  the  transmis- 
sion of  these  estimates,  so  far  as  I  know,  the  executive  de- 
partments have  been  of  very  little,  if  any,  help  to  Congress  in 
its  effort  to  make  these  reductions. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BTRN8.    I  yield. 

Mr.  BLANTON.  Outside  of  the  message  being  Just  ridicu- 
lous political  bunk,  where  is  there  a  constructive  suggestion 
in  the  President's  message  that  the  Dnnoerats  in  the  House 
of  Representatives  have  not  lUready  been  trying  to  accom- 
plish?  

Mr.  BYRNS.  I  win  say  to  tbe  gentleman  from  Texas  tbat 
I  fail  to  find  any. 

Mr.  BLANTON.  And  I  am  speaking  of  the  Democrats  in 
the  House,  and  not  of  the  150  Republicans  who  slauglitered 
tbe  proposed  economy  consolidations. 

Mr.  BYRNS.  Yes;  I  know.  I  am  not  critieixing  my  Re- 
piriUlcan  friends.  I  know,  of  course,  how  these  tliix«s  go  here 
in  Congress.  We  happen  to  have  a  Republican  President.  I 
have  not  in  my  heart  the  desire  to  criticize  them  for  any 
vote  they  cast  in  his  supi>ort,  but  I  do  hlgbly  commend 
ttiose  Republicans  who  voted  their  convictions  on  tbese 
economy  measures  regardless  of  tlie  President's  position. 
But  I  do  not  think  that  Republican  Members  are  Justified  in 
criticizing  a  Democratic  House  for  what  some  have  called 
the  wreduige  of  the  economy  bill,  when  every  Ricobd  will 
show  thtkt  in  every  instance  a  much  greater  number  of  Re- 
publicans than  D«nocrats  voted  to  wreck  it. 

(Here  the  gavel  felL] 

Mr.  WRIGHT.  Mr.  Chairman.  I  yield  the  gentleman  from 
Tennessee  two  additional  minutes.  ^^ 

Mr.  BYRNS.  Something  has  been  said  about  the  Preal*^ 
dent's  own  efforts  to  economize  in  his  own  offlcial  household. 
I  do  not  care  to  take  that  up.  The  Budget  docs  not  send  to 
HnB  House  any  estimates  with  reference  to  White  House 
expenditures.  Mention  has  been  made  of  his  secretaries. 
I  think  he  luis  three  or  four,  something  no  other  President 
ever  enjoyed.  I  saw  in  the  paper  the  other  day  where  nine 
automobiles,  large  limousines,  were  purchased  to  replace 
others.  Everybody  knows,  of  course,  that  each  one  of  these 
secretaries  has  to  be  provided  with  a  limousine  and  a  chauf- 
feur at  the  expense  of  the  Government. 

The  appropriations  for  personal  services  at  the  White 
House  for  1933  will  be  the  same  as  those  for  1932.  The 
President  did  not  ask  for  a  reduction  and  the  committee 
showed  him  the  courtesy  of  appropriating  tbe  amount  which 
he  requested.  The  appropriations  for  the  White  House  have 
increased  greatly  since  1915,  when  a  Z>mocrat  was  Presi- 
dent, and  I  shaD  file  a  statement  showing  these  increases 
year  by  year  since  that  time.  TTie  extraordinary  expenses 
for  the  years  1927  and  1930  were  caused  by  unusual  repairs 
and  extensions,     f  Applause.] 

The  President,  in  his  message  of  yesterday,  said  this: 

The  Oovemment  e«n  not  be  dictated  to  by  organized  mlnorttlea 

May  I  respectfully  suggest  that  he  has  not  so  much  to  fear 
from  organized  minorities  as  he  has  from  the  great  organ- 
ised majority  in  November.     [Applause.J 

I  append  hereto  statements  showing  the  reductions  madA  , 
by  the  Committee  on  Appropriations  in  the  estimates  of  the  ' 
President.    Also  reductions  made  under  appropriations  for 
1932  and  the  White  House  approprlaUons  from  the  year 
1915  to  1932.  inclusive. 

Flxst  deflclency: 

Bridget  estimates uj^  330,  j^  75 

Aa  paaeed  Houm 123. 1»,  04».  78 


Under  Budget  estlmatee. 


14. 171,  lao.  00 


1932 
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Agriculture:  '         -     •  '^ 

Budget  estimates _.. 

As  passed  House 


UiMler  Budget  esttmatea.. 


State.  Jtistlce,  Commerce,  and  Labor: 

Budget  estimates 

As  passed  House . 


Under  Budget  estimates 


$186.  243.  405.  00 
175.  408.  814".  00 

10.884.191.00 


129.784.130.88 
124.  816. 082.  US 

5.  568. 144. 56 


Treasury  and  Post  Oflloe: 

Budget  estimates ^ 1.062.  S7&.  805.00 

House 1.068.778,168.00 


Under  Budget  estimates.. 


22. 797.  742.  00 


Independent  ofllces: 

Budget  estimates 1.041.385.041.00 

As  passed  House : 886,931.431.00 


KaTy: 


Appropriations  for  1832 tSda.  262. 138. 00 

As   pa[a8ed   House 326.353,458.00 


Under  1932  i^iproprtatloMa— 


W»r: 


Appropriations  for  lt32. 
As  passed  House 


81. 


00 


Under  1932  annt^uiatlons .^ . 


445.  773.  238. 00 
886.788.861.00 

68.879.374.00 


Under  Budget  estimates... 


Legislative: 

Budget  estimates. 
As  passed  House.  _ 


Under  Budget  cstUnatea... 


District  Off  Columbia: 
Budget  estUnates- 
As  passed  House- 


Under  Budget  estimates- 


56,  468,  810. 00 


22,517.842.00 
20.223.809.00 

2. 293.  973.  00 


44.086.919.00 
39, 913. 810. 00 

4. 173. 109.  00 


Mavy: 

Budget  °  estimates. 
As  passed  House.. 


Under  Bridget  estimates. 


841,677.450.00 
326. 353. 459. 00 

15.323.901.00 


War 


Budget  estimates.. 411.893.762.00 

As  reported  to  House 386,798.861.00 


Under  Budget  estimates 

Interior : 

Budget  estimates 

Aa  passed  House... ^^^^^.^ 


Under  Budget  estimates. 


Total  reduction  under  the  Budget  cstl< 
mates 


24.  669.  901.  00 


56.  705. 352.  S3 
60.  446,  433.  38 

6.  258.  920.  00 


161,465.101.56 


Agrlctilture: 

Appropriations  for  1882 235,664.694.00 

Aspassed   House 176.408.814.00 


Under  1932  approprtatlons.. 


60, 255.  880. 00 


State.  Jwtlce.  Commerce,  and  Labor: 

Appropriations  for  1932. iSSi'Si^ 

As  paned  House 124.  aio.  jwa.  33 


Under  1032  appropriations. 


14. 785. 712. 01 


Treasury  and  Post  Office:  ^^ 

Appropriations  for  1982....... — -     J^JJJ^-.^JJ 

Aa    AAMMd    WotMS 1,050.778.103.00 


As  passed  House. 
Under  1932  i4;>proprlaUon*-. 


44.  808.  727.  00 


Independent  ofllces:  .  „_,  ..^  __  _. 

Xproprlatlons  for  1032 L  306, 196.  777. 00 

As  passed  House , 985, 931. 431. 00 

under  1982  appropriations 320.  265, 346. 00 


Legislative: 

Appropriations  for  1932. 
As  passed  House 


Under  1032  appropriations. 


District  of  Columbia: 

Appropriations  for  1962. 
As  passed  House 


Under  1932  appropriationa— 


28. 127, 386. 94 
90.  223,  869.  00 

7. 003. 617. 94 


45.  711. 638. 00 
89.  913.  810.  00 

5. 707. 828. 00 


ItarKv 

App     _ 

As  passed   Hoixse 


Appropriations  for  1982 g-  JJJ-  »«  g 


Under  1082  approprlattona 18. 886. 174. 40 


Total  savini^  under  1032  appropriations..        663. 601.233.  S5 

Tabic  thawing  ttpproptiatUnu  for  Executive  OJloe.  /Uoai  ysart  1915 
to  1932.  inclusive,  exclusive  of  appropriations  for  White  Houst 
p&Uee  and  items  not  propeflif  e^rfeabtf  as  actual  mdmi*i»trm- 
tive  aspanses 

1016-^»-A^».'ii  —.■.•■»"«w^»-«. —  -.«■«■»«,- *-—-»».»»^«....  .M.-  8868. 040 

1916 .—- r ..  363. 040 

1917 268,  880 

1918... - 831, 380 

1818 - — - ;  864, 880 

lOaO - — ..— — — . 386. 180 

1921 283,  680 

1822 - . 810. 480 

1823...w^ - . 888.  046 

1024 - 874. 880 

1926 883. 820 

1926 890.  660 

1027 r Vi«.  »» 

1928 887. 660 

1029 886.  280 

1930 — -  734. 130 

1931 —  408, 880 

1032 , -, 467, 380 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  30  minutes  to  tbe 
gentleman  from  Nebradui  [Mr.  Snnioirs].    [^plausa.] 

Mr.  SIMMONS.  Mr.  Chairman.  I  have  listened  with  con- 
siderable interest,  and  I  might  say  some  amusement,  to  tbe 
statements  just  made  by  the  gentleman  from  Tennessee 
[Mr.  BraNSl.  I  have  asked  for  this  time  in  view  of  the  fact 
that  I  am  the  only  Member  on  the  Republican  side  to  whom 
he  saw  fit  to  refer  by  name  in  his  1-hour  statement. 

Early  in  this  session  tbe  President  asked  for  authority  and 
offered  to  take  the  responsibility  for  handling  the  economic 
situation  and  the  reducing  of  expenditures,  but  the  Demo- 
cratic majority  in  this  House,  under  the  leadercAiip  of  ttM 
gentleman  from  Tennessee  [Mr.  BthmsI  and  others,  refused 
to  give  that  authority  and  respcmsibility  to  the  President. 
They  assumed  it  for  themselves.  Hiey  have  failed  miieraMy 
in  meeting  that  situation,  and  now  they  are  trying  to  blame 
the  President  for  their  own  inoompetency.  mismanagement, 
and  laudt  of  cohesion  and  leadership  in  this  House.  (Ap- 
plause.] 

The  President  has  been  blamed  for  the  drought:  be  baa 
been  blamed  for  gnaabopptrs;  he  has  been  blamed  for  rebel- 
lions and  overthrows  and  troubles  in  the  countries  of  the 
world;  and  now  he  is  blamed  for  the  lack  of  leaderdiip  tiiat 
exists  on  the  Democratic  side  of  this  House,  and  that  by 
those  Democratic  leaders  tbonselves.    [Applause.] 

Let  us  see  what  we  have.  We  have  this  sU^ange  sttuation, 
if  I  analyze  the  speech  ot  the  gentleman  from  Tennessee  cor- 
rectly, that  the  Democrats  having  assumed  the  responsibility 
for  the  economy  program,  having  failed  to  put  through  their 
own  program,  and  having  failed  to  put  through  the  Presi- 
dent's iKogram,  now  want  to  make  the  President  responsil^ 
for  the  situation. 

The  gentleman  from  Tennessee  CMr.  Btsns]  says  there 
should  be  no  politics  in  a  situation  of  this  kind.  In  particular 
a  situation  dealing  with  the  economies  of  the  country.  On 
the  8th  of  February,  1932.  an  article  appeared  In  the  Wash- 
ington Evening  Star  in  which  the  gentleman  from  minoia, 
the  majority  leader  [Mr.  Raihet],  is  quoted  as  saying: 

The  demands  for  reUef  in  the  country  might  offset  the  mllllona 
of  dollars  saved  by  the  Democratic  House  through  ttoe  appropria- 
tion bills. 

So  that  the  Injection  of  politics  into  the  matter  of  appro- 
priations and  in  the  saving  of  appropriations  was  made  by 
the  Democratic  leader  of  this  House  [Mr.  RAnavl.  Within 
a  week  of  the  time  Mr.  RAHtrr  made  that  statement  tbe 
Democratic  organization  of  the  House  broui^t  in  and  put 
through  this  House  a  bill  propo^ng  to  increase  tbe  expouli- 
tures  of  ttie  Government  of  tbe  United  States  $1824MM,000. 
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Tbe  fentleman  from  mixwis  [Mr.  RADnrr]  voted  for  it.  TIm 
gentleuian  from  ^Tienneasee  (Mr.  Bruts].  tlie  Chalmum  of 
tbe  Ooaunittee  on  Appropriations,  was  on  the  floor  that 
■flemoon.  but  h«  aettiaer  raind  lili  voloe  In  favor  of  the 
bill  nor  tn  opposition  to  it.  He  paired  on  it  and  did  not 
vote.  That  is  the  record  of  the  leadership  of  the  Democratic 
side  oo  that  matter. 

TYie  gentleman  from  Tennessee  quoted  from  the  Presi> 
dent's  measase  of  yesterday  letaidliig  the  possibility  of 
saving  1700.000.000.  He  was  wrong  only  $369,000,000  in  his 
quotation  of  figures  from  the  President's  message.  While 
be  may  correct  his  speech  in  the  statement  that  goes  to  the 
printar.  the  fact  remains  that  he  misquoted  the  President 
and  stands  charged  on  the  floor  of  this  House  either  with 
ao(  iMivlBC  road  what  the  President  said,  not  having  under- 
itood  it,  or  ooC  cartaff  to  inupeily  interpret  It  to  the  House. 
X  waat  to  read  now  that  which  the  gentleman  from  Ten- 
a«M«  misguotad  or  misinterpreted.  Tim  President  said 
this: 

A  Araatle  program  <tf  economy  which,  including  the  •avings 
■Ipaadr  mjMle  In  the  executive  B\i4get  at  $368,0004)00,  can  be  In- 
essaaad  to  exceed  #700.000,000  per  annum. 

TlM  gentleman  from  Tennessee,  tn  his  interpretation  of 
tile  President's  statement,  left  out  of  the  President's  mes- 


fnelwrtlng  the  aarlngs  already  made  in  the  Isecatlve  Budget  ot 
(.000. 


And  attempCi  to  make  the  PresiCbsnt  say  that  a  drastic 
protraiB  of  eeonomr  can  be  tecreaeed  to  exceed  $700,000,000 
per  auMBO,  without  recard  to  and  tn  addition  to  the  Presi- 
dent's  BuAget  redactions  of  $369.000.000  over  last  year's 
eacpendiiuree.  What  did  the  President  say  in  explanation 
«f  that  statement? 

Cbastderlnf  that  the  whole  PMIeral  expenditure,  except  about 
•l.1WJ)M.S0O.  te  for  wneoatrellaMe  ebligattona,  this  would  repre- 
■ent  an  inqpeastfa&tBtf  letfuetloa.  0acb  a  pra^am,  to  aoooaa- 
pUah  im  purpoae.  auast  ftnbraee  the  r«)ecUon  of  aU  meacurea  that 
mereaae  ezpexMilturea  anleas  they  he  of  undoiibted  emergency. 


Is  no  iiiisMii^iilandint  about  that  The  President 
has  no  OQOtMl  over  that  except  the  rlcht  of  veto,  and  may 
It  be  saUl  ttmt  Republican  Presidents  have  vetoed  over 
lldMMM.OOt  of  aathoriHUteos  which  the  Cknigress  has 
to  ttaoie  last  fcfw  years?    Tlieo  the  President  said: 

Vbm  ignrea 


la  ai 


ive  B«d«ei.an 


». 


ttiose  are  ttw  expeodttores  wfedch  the  gentleman  from 
Tennessee  refers  to  and  about  which  the  President  has 
ivpeatedly  toMI  the  CCmtrsss  that  tf  we  can  reduce  his 
lapta  wen  and  good,  he  is  for  tt  8o  there  is  no 
Hw  Pi^srtdent's  patt  thww.  Bveryooe  htin  knows 
that  Oie  Bndpet  is  aade  up  in  tlie  sonmer  raontha  and  that 
iM  aiw  mm  eonsideniiv  a  Budget  that  is  at  least  six  or 
more  montlis  eld.  Tlie  genttanaa  fron  Temneeee  has  stated 
a  BMBSber  of  ttees,  and  I  tfalak  onoa  on  ttals  floor, 

apprond  of  redacUans  of 
could  be  madaL 
Then  ttM  VtmMta^  Mid: 

A  yeeeaafw^Mtoa   of  the  legMatlaa  emeetag   those  eoonomy 

^BQpBSSv  wvlSB  wqaftPS  N^eai  sr  esaesittamS  \o  the  laeu  and  a& 
edtetlT*  grant  of  authority  to  the  KsecuUve  to  raorgaaiae  and 

Ooremment  bureaus  and 


Ttmn  joa  Have  a  large  part  of  the  f33UWO.0OO  that  tlie 
I^MhliiH  Indodea  In  his  |7004K¥M)Q0  request,  and  there 
■caln  Ibe  FxmUuA  has  vepaatadly  asked  the  Congress— 
T  am  told.  In  31  Afferent  memagas  this  sessiaD— to  pass  leg- 
liitrion  wbkfa  would  aothorize  the  Executive  to  make  those 
iwlBfa.  In  the  eeonooiy  taffi  the  Democratic  House,  con- 
trolled by  the  Democratic  Party,  has  refused  to  dve  the 
PrcsUleot  that  authoilty.  Then  the  gentleman  from  Ten- 
htoMKir  one  of  that  Democratic  majority,  and  a 
and  fonaer  ehatrman  of  the  Kcooomy  Committee, 
the  President  for  fbe  fact  that  the  Coniress  has  not 
itven  litm  tha  povcr  ha  haa  asked.  Congress  has  not 
•nuted  Ihi  DONNsr  to  the  Pz«atdeDt  that  the  FresUfent  asked 


in  order  to  make  those  savings.  Congress  has  not  attthor- 
laed  those  savings.  The  President  can  not  make  them 
without  that  authority.  The  gentleman  from  Tennessee 
has  aided  in  denying  the  President  that  authority,  and  then 
attempts  to  Aitt  to  the  President  the  burden  ctf  the  failure. 

Some  reference  has  been  made  here  to  the  consolidation 
of  the  Army  and  the  Navy,  and  out  of  all  the  things  that 
the  gentleman  referred  to  with  respect  to  the  votes  on  the 
economy  bill,  he  attempts  to  place  on  the  Republican  minor- 
ity in  this  House  the  responsibility  of  furnishing  the  votes 
to  put  through  a  Democratic  program.  He  fails  to  mention 
the  fact  that  the  eUmination  of  that  item  was  on  the  motion 
of  a  OemoQrat,  that  if  on  any  one  of  those  votes  the  Demo- 
cratic organization  of  this  House  had  been  able  to  control 
its  own  votes  they  would  have  put  through  their  own  eoon^ 
trniy  program,  and  yet,  here  again,  like  the  drought  and  the 
grasshoppers,  they  are  trjing  to  blame  the  President  for  it. 

I  waxst  to  now  specifically  refer  to  the  saving  hi  appro- 
priations that  the  gentleman  from  Tennessee  [Mr.  Btrns] 
has  referred  to. 

I  have  not  yet  analyzed  the  appropriations  for  the  Depart- 
ment of  War.  The  gentleman  claims  savings  of  $161,000,000 
under  Budget  figures.  This  includes  the  War  Department 
appropriation  bill,  which  is  not  included  in  the  figures  that 
I  now  have.  Up  until  this  biU  came  through  the  total  reduc- 
tion In  a];q[iropriations  under  Budget  figures  by  the  House 
Committee  on  Appropriations  was  approximately  1130,- 
000.000.  The  gentleman  from  Tennessee  claims  all  of  this 
as  a  saving  to  the  taxpayer  and  criticized  me  because  I  hav« 
said  on  the  floor  of  ^le  House  that  not  to.  exceed  forty  or 
fifty  minion  dollars  of  this  amount  wtis  actual  saving  to  the 
taxpayer.  The  genUeman  from  Tennessee  quoted  me 
erroneously.  I  never  gave  them  credit  for  saving  that  much, 
and  I  do  not  now  give  them  credit  for  it.  because  the  figxires 
are  that  the  actual  savings  to  the  taxpayer  in  ail  the  appro- 
IHiation  biHs  that  have  been  reported  by  the  Committee  on 
Appropriations  to  the  House  up  to  date,  with  the  exception 
of  the  War  Department  bill,  are  $38^^5.142.  This  much 
moauy  is  saved.  Let  us  give  credit  where  credit  is  due.  It 
belongs  largely  to  the  Committee  on  Approprlatloas  of  the 
House,  of  which  the  gentleman  from  Tennessee  is  the  dis- 
tinguished chairman,  but  let  us  be  honest  about  it  in  telling 
the  country  what  are  the  facte  as  to  the  amount. 

Out  of  this  great  total  that  the  gentleman  tells  ymx  about, 
$69,111,900.  or  more  than  half  of  it,  is  a  reduction  which 
will  force  supplemental  or  deficiency  estimates  at  a  later 
date,  where  expenditures  are  definitely  required  by  law.  and 
the  curtailment  or  postponement  of  such  activities  Is  not 
within  the  control  of  the  President  or  anybody  in  adminis- 
trative control.  In  this  $09,000,000  are  largely  three  great 
figures.  Fifty  million  dollars  was  taken  from  the  Veterans' 
Administration  on  loans  on  adjusted-so^ce  certificates  and 
$19,000,000  was  taken  from  appropriations  for  public  roads. 
None  of  it  represents  the  saving  of  a  penny  to  the  taxpayer. 

Then  .there  Is  also  a  reduction  in  Items  entailing  further 
«r  supptemental  or  deficiency  estimates  or  curtailment, 
throtigh  postponement,  of  the  ciurent  rate  of  expenditiu^. 
but  where  no  ultimate  saving  is  accomph^ed  and  where  a 
slowing  up  of  the  rate  of  progress  is  not  ^<-H^«'^mp?atf4  or 
desired  by  any  indication  of  the  Congress. 

Appropriations  In  this  class  total  a  reduction  of  $18  J14,100. 

Ihen  thore  is  a  reduction  made  possible  only  by  the  asser- 
tioa  in  the  appropriation  acts  of  language  suspending  or 
restricting  the  operation  of  organic  law.  Itiese  reductions 
amount  to  $2,561,563.  So  let  me  repeat  that  oat  of  aU  the 
$130,000,000  that  the  Committee  on  Appropriations  has  re- 
ported up  to  the  time  the  present  bill  was  tntrodnced  as 
savings  over  Budget  figures  there  has  been  but  $38,995,000 
of  it  that  is  actual  saving  of  money  to  the  IVeasury. 

Mr.  Chairman.  I  ask  unanimous  consent  to  extend  my 
remarks  la  the  Rxcoko  by  inserting  an  abridged  tabulation 
upon  which  these  figures  are  based. 

The  CHAIRMAN  (Mr.  McMiLLAif) .  Is  there  objection  !• 
the  request  of  the  gentleman  from  Nebraska? 

There  was  no  ohjectlon. 


The  matter  referred  to  is  a&  follows: 


■TATKIUNT  or  AMOT7MTB  OT  VDSOKT  BSmCATSa  rOS  193S.  m  kMOVtm 
BXPOItTKO   ST   THS   HOUSX   COlUCTrTXX   ON    APPXOPBIATIONS.    AND    TBX 

A1COUWT8  or  THX  aBDXKTnoKs  CLAasxmD  iM  THX  roLLowmo  rouB 

CKOtTPB 

(1)  Reductions  which  will  force  supplemental  or  deficiency  esti- 
mates at  a  later  date — that  is.  where  expenditures  are  definitely 
required  by  law  and  the  curtailment  or  poetponement  <rf  actlTl- 
ties  Is  not  within  administrative  control— $09,111,900. 

(3)  Reductions  entailing  either  a  future  supplemental  or  defi- 
ciency estimate  or  the  ctirtaillng.  through  postponement,  of  the 
current  rate  of  expendltiire,  but  where  no  ultimate  saving  is 
accomplished  and  whM'e  an  act\ial  slowing  of  the  rate  of  progress 
Is  evidently  not  contemplated  or  desired  by  Congress.  S16JS14.100. 

(3)  Reductions  made  possible  only  by  the  Insertion  In  the  ap- 
propriation acts  of  language  suspending  or  restricting  the  appli- 
cation of  organic  law,  $2,561,663. 

(4)  Reductions  which  represent  bona  flde  savings  (Including 
indefinite  postpcmements)  without  su^;>ending  or  restricting  the 
application  of  organic  law  as  distinguished  from  classes  (1)  and 
(2).  $38,995,142. 

Permanent  and  Indefinite  appropriations  are  not  included  in 
this  tabulation. 

Mr.  SIMMONS.  I  have  followed  the  gentleman  from  Ten- 
nessee during  the  last  seven  years  I  have  been  a  member  of 
the  Committee  on  Appropriations,  many,  many  times  when 
I  have  l>elieved  he  was  ri^it.  and  I  want  to  read  now,  for 
his  own  benefit,  some  of  the  things  that  on  some  occasions 
he  has  told  the  House,  in  order  that  it  may  be  understood 
that  I  am  not  following  an  uncharted  course  and  that  in  the 
position  I  have  taken  in  discussing  these  appropriations  I 
have  been  following  the  leadership  of  the  chairman  of  my 
committee,  the  gentleman  from  Tennessee  [Mr.  ByrksI. 

On  the  7th  of  June,  1924.  he  is  quoted  in  the  Congkes- 
sioNAL  Rbcoxd.  on  page  11284.  as  pointing  out  all  of  the 
various  cooperative  appropriations  for  public  roads,  and  he 
points  out  the  fact  that  the  Ccmgress  that  session  had  not 
appropriated  all  the  money  that  was  authorized  for  public 
roads,  and  that  the  unexpended  balances  of  the  Democratic 
administration  therefor  had  been  used,  and  then  he  said: 

Unless  deficiency  appropriations  are  made,  the  work  on  road 
constructions  wlU  be  greatly  delayed.  If  not  altogether  suspended 
in  some  of  the  States. 

Back  during  my  first  term  in  this  Congress  the  gentleman 
from  Tennessee  condemned  that  ^^lich  I  now  condemn:  that 
Is,  a  claiming  of  savings  to  the  country  when  no  savings  are 
actually  made  to  the  Treasury. 

The  gentleman  from  Tennessee  sasrs  there  should  be 
no  politics  in  this,  and  yet  there  has  never  been  a  closing 
of  a  session  of  Congress  during  the  time  he  has  been  the 
ranking  minority  member  of  the  Committee  on  Appropria- 
tions when  he  has  not  made  partisan  politics  out  of  the  ap- 
propriation bills,  and  the  statements  I  am  reading  now  are 
statonents  that  the  gentleman  from  Tennessee  has  made  at 
different  times  at  the  dose  of  the  Congresses. 

On  the  3d  of  March.  1927.  page  5602.  the  gentleman  criti- 
cized the  President  for  not  asking  for  aU  the  funds  that 
were  needed,  as  he  alleged,  in  the  regular  Budget,  and 
then  asking  for  deficiency  appropriations,  and  then  referred 
to  it  as  "  a  deceptive  policy  "  and  then  alleged: 

In  the  meantime  the  President  gets  credit  for  a  saving  which 
does  not  eztst. 

The  gentleman  from  Tennessee  is  now  claiming  to  the 
country  and  asking  credit  for  savings  which  do  not  now 
exist. 

He  wants  the  country  to  believe  between  now  and  election 
that  the  Democratic  Party  Is  saving  the  taxpayers  of  the 
country  multiplied  millions.  We  are  going  to  be  met  next 
fall  with  deficiency  appropriations  to  make  up  a  part  of  this 
balance  he  now  claims  we  are  saving,  that  which  he  alleged 
in  March.  1927,  was  "  a  deceptive  policy." 

Now.  here  is  another  on  the  30th  of  June,  1922,  before  I 
became  a  Member  of  Congress.  The  g^itleman  from  Ten- 
nessee made  a  statement  with  reference  to  General  Etewes, 
then  Director  of  the  Budget,  in  which  be  says  the  statement 
issued  showed  that  the  boast  of  saving  hundreds  of  miUions 
of  dollars  were  mere  "  paper  savings,"  and  he  proceeded  to 
condemn  it.  The  pi4>er  saving  the  gentleman  from  Ten- 
nessee then  pointed  out  was  the  fact  that  there  had  been  a 


reduction  in  appropriations  for  public  roads,  and  he  said 
this: 

That  for  that  sort  of  reduction  we  submit  Congreas  can  claim 
no  credit  for  economy. 

He  further  said  that  If  the  reduction  in  the  amount  for  the, 
construction  of  good  roads  should  serve  to  impede  or  delay' 
improvement  to  highways  such  action  would  be  subject  to 
criticism. 

Now,  when  I  voice  the  same  criticism  regarding  public- 
road  appropriations  that  the  gentleman  then  made  the  gen-> 
tleman  from  Tennessee  has  seen  fit  to  reprimand  me  publicly 
and  privately  and  on  the  fioor  of  the  House. 

Again,  on  the  4th  of  March,  1925,  which  you  will  note  was 
the  last  day  of  Congress — and  probably  it  was  in  an  exten- 
sion of  remarks — ^this  was  the  last  day  of  my  first  term  in 
Congress.. and.  of  course.  I  was  finding  out  those  men  whom 
I  could  follow. 

There  again  the  gentleman  commented  upon  appropria- 
tions, and  he  said  this: 

While  continuing  appropriations  are  sometimes  unavoidable.  It 
Is  the  hope  that  this  practice  will  not  become  a  fixed  policy.  The 
intent  of  the  Budget  system  Is  that  appropriations  for  fiscal  years 
shall  be  readily  ascertainable,  and  where  appropriations  are  mada 
for  one  year  and  permitted  to  lap  over  Into  another  year,  this  ta^ 
impossible.  Equally  objectionable  Is  the  policy  of  making  supple- 
mental appropriations  In  a  deficiency  bill  for  a  fiscal  year  which 
Is  to  follow,  and  the  Budget  should  have  the  necessities  of  the 
various  activities  of  the  Oovemment  for  the  fiscal  year  for  which 
appropriations  are  to  be  made  sufflclently  well  In  hand  at  the  time 
the  estimates  are  made,  so  as  to  avoid  this.  Deficiency  bills  should 
not  carry  supplemental  appropriations  for  an  ensuing  fiscal  year 
except  in  cases  where  an  unavoidable  mistake  has  been  made  in 
the  original  estimate  or  where  an  unexpected  emergency  has 
arisen  or  Congress  has  passed  an  act  subaequent  to  the  estimate 
requiring  increased  appropriations.  This  is  important,  because 
appropriations  in  deficiency  bills  are  not  usuaUy  given  considera- 
tion in  a  survey  of  the  amounts  appropriated  for  any  <me  fiscal 
year. 

How  true  that  is  to  the  situation  now.  Sixty-nine  million 
dollars  of  the  alleged  savings  claimed  by  the  gentleman 
from  Teimessee  that  Congress  must  appropriate  at  a  later 
date;  and  the  gentleman  fnnn  Tomessee  is  claiming  credit 
for  that  now. 

And  because  I  charged  the  other  day  that  It  had  the  effect 
of  deceiving  the  public,  and  that  later  on  when  these  things 
were  made  up  Congress  would  not  notice  it.  I  was  repri- 
manded by  the  gentleman  from  Tennessee. 

Yet  back  ip  March,  1925,  he  himself  pointed  out  the  un- 
fairness of  that  course. 

Again,  on  page  5558  of  the  same  Rkcokd,  let  me  read  this: 

Thus  it  will  be  seen  that  more  than  97  per  cent  of  the  esti- 
mated reduction  in  expenditures  for  1926  over  1925  are  either 
automatic  reductions  or  a  deferred  appropriation,  and  can  not  be 
claimed  or  classed  aa  an  economy  on  the  part  of  the  admlnla* 
tration. 

The  gentleman  from  Tennestoe  critlelaes  me  when  I  have 
repeatedly  pointed  out  on  the  floor  of  the  House  that  he  can 
not  claim  economies  for  deferred  appropriations.  Yet  this 
afternoon  he  repeated  the  old  claim  that  they  are  making  a 
saving  to  the  taxpayers  by  deferred  appropriations.  And 
again: 

With  all  *due  respect,  this  sUtement  Is  calculated  to  create  a 
wrong  impression  m  to  tha  actual  eoonomy  effected  under  this 
administration. 

I  have  been  contending  for  an  honest,  fair  statement  of 
fact  to  the  Congress  and  to  the  country  regarding  these 
alleged  savings.  I  quote  again  the  gentleman  from  Ten- 
nessee (Mr.  Bmrsl : 

That  the  redxictlon  of  the  coat  of  ordinary  peace-time  activities 
of  the  Oovemment  is  essential  for  the  relief  of  the  people  from 
their  present  burdens  of  tasatlon.  and  tt  Is  the  acid  teat  of  true 
economy. 

Applying  that  rule  to  the  case  made  by  the  gmtleman 
from  Termeasee,  to  which  he  referred  to-day,  only  $38,000.- 
000  of  it  is  a  "  true  eoonomy  "  by  the  "  acid  test "  wtiicfa  he 
himself  laid  down.  In  order  that  I  may  not  be  unfair  to 
him  I  am  going  to  try  to  quote  all  of  his  statemcata  oa 
these  matt«%.  This  statement  that  he  made  on  the  M  day 
of  March.  1923.  which,  of  course,  agam  was  tb»  last  day  of 
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tbe  Congrtw,  refcn  to  PreaideDt  HftnUng's  anDOuzKxment 
that  there  luul  been  a  redtiction  in  the  deficit  in  the  Tre«s- 
onr,  and  said  that  the  President  fn^nkly  aHmtt^Ar^  a  part  ot 
tt  was  due  to  Increased  revenues,  and  then  the  folk>«li«: 


HU  oUmt  f  tmpOTito  with  l«f«r«(DM   to  aiygBd  vMtacUona  in 

tidltoTM  and  to  MlmlniBtiiitlT*  economy,  I  regret  to  say.  are 
esdlag.  bMaow  tb<e  redxietlona  for  which  he  takes  credit  are 
fWhaetloas  la  Ch*  aannal  r«c«rrtB«^  caipcadltTires  of  the  Gov- 
•mment.  but  such  as  thsy  are  grow  out  of  the  manipulation  at 
reTolTinc  fands  and  the  postponement  oC  expenrtttxtfea.  as  in  the 
vt  the  ftuaigeuey  Reet  Corporation  and  the  construction  of 


Mr.  MnXARD.  Mr.  Chairman,  the  House  Is  in  disorder, 
and  I  make  the  point  of  order  to  that  effect. 

Mr.  SIMMONS.  Perhaps  the  gentleman  from  New  York 
will  ezcoae  this  asidi;.  but  it  is  quite  evident  that  the  gen- 
tleman from  Tennesaee  [Mr.  BtsxsI  does  not  like  to  have 
snytiody  read  his  remarks  on  the  floor  of  the  House,  and  it 
Is  quite  evident  also  that  some  of  the  things  that  I  am  saying 
do  not  please  my  Democratic  friends. 

Then  again  in  the  extension  of  his  remarks  the  gentle- 
man made  this  statement,  referring  again  to  the  $19,000,000 
road  item  that  I  talked  about  on  the  floor  of  the  House.  He 
there  was  admitUnc  a  postponement  of  expenditures  for 
pabBc  roads,  and  says: 

The  third  Item,  the  estimated  reduction  of  expenditures  which 
naetto  to  be  considexed,  is  that  at  oonstruction  of  rural  post  roads. 
Tbe  erlflaal  estimate  was  for  Siaa,000i>00.  In  the  January  15, 
102S.  estimate  this  is  reOuoed  to  |00.000U)00.  In  other  words,  some 
at  the  States  will  not  cooperate  La  road  construction  and  othws 
are  not  cooperattng  fully,  so  that  the  amount  now  estimated  for 
cspendltures  en  post  roads  is  •M.000.000  lees  than  originally 
estimated. 

And  I  want  the  gentleman  from  Tennessee  to  li^^n  to 
this,  because  it  is  something  that  I  have  said  again  and 
asahi.  and  I  quote  now  from  his  remarks: 

There  is  no  economy  or  retrenchment  in  this.  It  Is  simply  a 
postponed  wpenrtUure  which  will  be  a  charge  oo  the  Treasury 
IB  the  future. 

There  arc  a  number  of  other  statements  aU  the  way 
throqgh  all  of  tbe  gentleman's  speeches.  For  instance,  I 
commend  to  the  gentleman  from  Tennessee  his  own  re- 
aaloUofws: 


IB  ■eeemmcnt  are  reflected  la  reduced  taxation. 
This  is  the  quertloo  kx  which  the  people  are  vitally  interested. 
The  people  are  not  so  much  interested  In  methods  of  Govern- 
ment bookkeeping,  the  manipulation  of  rerolTlng  funds,  and 
■taSMMBts  of  ^papar  saTtngs."  What  they  are  vitally  interested 
IB  Is  the  question  of  whether  or  not  there  haa  been  any  actual 
reduction  of  expenditures  in  the  ordinary  *"""»'  recurring  ex- 
o(  the  Oovemment. 


Let  me  repeat  afain.  I  think  the  thanks  of  the  country  are 
dae  to  fha  Committee  on  Appropriations  for  the  retrench- 
mfOil  of  tMUfiMlliiiieB  that  have  been  made  tagr  that  com- 
mittee. 

tatan^  iB  Ui  maaaace  yesterday  praises 
uad  asks  for  more  of  them;  but  let  us 
ke  taoBttt.  lal  OB  be  fair  with  the  country,  let  us  not  claim 


that  are  boC  being  made,  let  na  not  claim  savings 
lo  the  TtaMBry  that  are  not  leOBcted  in  rednoed  taxes  to 
the  American  people.  Up  to  date  the  Committee  on  Appro- 
prtaUoQs  is  eniitled  to  oredit  for  almost  |38.000jO«0  actual 
mvinc  to  the  taxpayer  mder  the  Budget  figure.  Tbe  Presl- 
dctit  has  given  that  credit  and  this  House  has  given  that 
credit  aad  the  oemmittee  is  entitled  to  ii.  and.  using  the 
«t  the  pmtleman  tram  Tetmesme  himself,  to  claim 
than  IHjiOtjiO^  as  a  aavinc  to  the  taxpayers  ia  a 
"deceptive  poUey.'*  Tliat  is  not  ''true  ecenaBty."  aooord- 
tng  to  the  "  add  test "  which  he  himseli  haa  mieatedly  laid 
down  on  tbe  flosr  of  tbia  Hoose. 

Mr.  ftialimaii.  It  la  poittie  thai  dmlB«  the  afternoon  I 
dma  be  able  to  «et  an  analysis  of  the  Department  of  Agrl- 
mlfs  msnilanisi  MB  alOBv  the  Use  of  the  same  tarwekets 
that  I  lmv«  wed  m  the  ottar  slafeHMBtr  and  If  I  Mn  able 
to  da  llwt  biJisewi  now  wtA  nm  pcintinff  of  the  Racoae 
to>«iribt,  I  ask  ennntmoas  eonsBnt  that  I  may  extend  my 
bgr  im  imBiii  that  anatyils  m  mgr  statement.    [A^ 


no  objection. 


Mr.  CLAOUE.  Mr.  Chairman,  I  yield  five  mtnntea  to  the 
gentleman  from  Michigan  [Mr.  MicHSKsa], 

Mr.  MICHENER.  Mr.  Chairman,  I  bad  hoped  to  say 
something  immediately  following  the  remarks  of  the  gentle- 
man from  Tennessee  [Mr.  ByhnsJ.  The  gentleman  sug- 
gests that  there  should  be  no  politics  in  appropriation  mat- 
ters. We  are  now  considering  an  appropriation  MIL  I  want 
to  call  the  gentleman's  attention  to  the  fact  that  the  gentle- 
man appears  in  two  capacities  on  the  floor  of  this  House. 
First,  the  gentleman  appears  as  chairman  of  the  Democratic 
Congressional  Committee,  and  at  other  times  the  gentleman 
appears  as  chairman  of  the  great  Committee  on  Appropria- 
tions. It  is  sad  to  note  that  every  time  the  President  of  the 
United  States  sends  a  message  to  Congress  the  gentl^nan 
from  Tennessee  [Mr.  ByucsJ.  in  his  capacity  as  chairman  fA 
the  Committee  on  Appropriations,  gains  the  floor  and  then, 
in  his  capacity  as  chairman  of  the  Democratic  Congressional 
Committee,  proceeds  with  a  tirade  which  amounts  to  noth- 
ing more  nor  less  than  a  confession  and  avoidance  of  every- 
thing in  the  President's  message. 

Now.  the  gentleman  has  delivered  one  of  those  siieeches 
on  every  occasion  during  this  session  when  the  President  of 
the  United  States  has  sent  a  message.  I  would  ask  the 
membership  of  the  House  to  get  the  gentleman^  speech,  read 
it,  check  it  up,  and  to  visualize,  if  you  will.  Ihe  #mtl»nan 
from  Tennessee,  pacing  back  and  forth,  delivering  the  satne 
speech  time  and  time  again,  as  an  apology  and  excuse.  The 
gentleman  told  us  to-day  he  would  not  be  on  the  floor  to- 
day were  it  not  for  the  President's  message  of  yesterday. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  MICHENER.  The  gentleman  did  not  have  tim(i  when 
I  asked  him  to  yield  to  me.  The  gentleman  said  lie  was 
here  but  for  one  purpose,  and  that  was  to  answer  the  Presi*^ 
dent's  message. 

I  ask  the  Members,  if  the  gentleman  has  made  (me  single 
constructive  suggestion?  The  only  thing  the  gentleman 
from  Tennessee  did  was  to  refer  to  water  that  h&j  gone 
over  the  wheel.  T^e  gentleman  said:  "Why  had  not  the 
President  of  the  United  States  discovered  this  condition 
three  years  ago?  Why  has  he  not  done  something?  "  I  will 
ten  the  gentleman  from  Tennessee  the  people  of  the  country 
are  not  interested  in  why  the  President  did  xx>t  do  something 
three  years  ago. 

Mr.  BYRNS.  Now.  the  gentlonan  has  referred  to  me. 
WTU  he  not  be  kind  enough  to  yield? 

Mr.  aCCHENER.    Surely. 

Mr.  BYRNS.  Does  not  the  gentleman  think  It  wciuld  be 
a  better  criticism  of  my  speech  if  he  pointed  out  wherein 
I  w£is  in  error  in  the  statements  I  made  rather  than  in- 
dulging in  a  personal  critlci»n? 

Mr.  MICHENER.    I  wlU  be  glad  to  do  that. 

Mr.  BYRNS.  All  the  gentleman  has  done  is  to  personally 
criticize  me.  The  people  of  the  country  are  not  interested 
in  that. 

Mr.  MICHENER.  That  Is  It  exactly.  People  are  not 
Interested  In  personal  criticism.  They  are  not  interested 
in  the  kind  of  speech  the  gentleman  made  on  the  floor  to- 
day. Not  a  single  constructive  sentence  escaped  his  lips; 
entirely  a  criticism  of  the  President  of  the  United  States. 

I  will  ten  7xm  the  people  of  the  country  are  not  inter- 
erted  In  why  President  Hoover  did  not  do  somethin);  three 
years  ago.  What  the  country  is  interested  in  to-day  Is  why 
does  not  the  Democratic  Party  and  why  does  not  the  gen- 
tleman from  Tennessee,  who  consumed  one  hour  and  two 
minutes  of  the  time  of  this  House  to-day  critidsiz^  the 
President,  do  something. 

Mr.  BYRNS.  We  tried  to  do  more,  and  the  gendeman 
and  his  side  would  not  permit  us  to  do  it. 

Mr.  MICHENER.  What  have  you  tried  to  do?  The  first 
message  of  the  President  was  urgtaig  that  something  be 
done.  He  asked  that  he  be  given  authority  to  do  some- 
ttlB9.  Immediately  the  gentleman  from  Tennessee  Intro- 
dueed  a  bOl  providing  for  an  Economy  Committee,  a  reso- 
hition  fm-  an  Economy  Committee.  That  fen  down  before 
it  fot  started.  The  gentleman  was  afraM  to  permit  the 
Pr«ldent  of  the  united  Stotes  to  effect  economies  wWeh 
the  President  said  he  would  effect  if  he  was  given  au- 
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thOTity.  because  the  gentleman  from  Tennessee  was  afraid 
there  might  bs  some  little  party  advantage,  and  as  a 
result  we  got  the  Brnewmy  Committee.  It  was  to  do  some- 
thing by  April  14.  It  did  nothing.  Then  later  it  held  hear- 
ii«s.  Th^  worked  night  and  day.  Tb^  attempted  to  find 
out  something,  but  they  found  they  did  not  know  where  they 
were  and  that  they  could  not  accomplish  anything. 

The  CHAIRMAN.    Tht  time  of  the  gentleman  from  Mida- 
igan  has  expired. 

Mr.  CIAQUE.    Mr.  Chairman,  I  jrield  to  the  gentleman 
from  Mt^^^g*'^  fl^  additional  minutes. 

Mr.   MICHENER.    He  then  asked  that  they  ml^it  be 
given  more  time.    They  took  time.    They  did  not  get  any- 
where.   The  President  sent  another  message  urging  them  to 
do  something,  and  then  they  said,  "Mr.  President,  what 
should  we  do?  "    The  President  said,  "  Come  down  and  I 
will  h^  you  all  I  can."    The  President  then  gave  sugges- 
tions.   Ibey  brous^  in  their  program  and  they  failed,  and 
what  is  the  Economy  Committee  doing  to-day? 
Mr.  McDUFFIE.    WUl  the  gentlonan  yield? 
Mr.  MICHENER.    Yes.    I  yield  to  the  chairman  o*  the 
Economy  Committee  to  answer  the  question  as  to  what  that 
committee  is  doing  to-day. 
Mr.  McDUFFTB.    I  will  answer  the  gentleman. 
Mr.  MICHENER.    If  the  gentleman  will  answer  that,  I 
will  yield  to  him. 

Mr.  McDUFFIE.  The  gentleman  rtated  that  the  Economy 
Committee  was  advised  by  the  President,  which  is  true,  but 
the  President  had  sent  messages  here  dealing  with  generali- 
ties, after  the  Economy  Committee  was  formed,  and  the 
Economy  Committee  promptly  wrote  him,  asking  him  for 
some  spedflc  suggestions,  and  then  he  invited  the  committee 
to  the  White  House.  We  sat  with  him.  We  took  many  of 
his  suggestions,  as  the  gentleman  knows.  We  brought  In 
here  what  we  thought  was  a  nonpartisan  effort  and  pre- 
sented it  to  the  House,  but,  as  the  gentleman  also  knows,  we 
did  not  have  the  cooperation  of  the  President  to  carry 
through  that  entire  program. 

Mr.  MICHENER.  Oh,  the  gentleman  from  Alabama  well 
knows  that  the  gentleman  from  Michigan  now  addressing 
the  House  stood  by  the  gentleman's  committee  more  than 
did  the  majority's  own  side.  [Applause.]  We  followed  our 
Leaders  Iwre  and  stood  by  the  gentleman  in  every  effort,  with 
one  exception,  and  that  was  the  exception  of  the  consolida- 
tion of  the  Army  and  the  Navy.  The  leaden  on  this  side 
told  us,  and  we  all  believed,  there  should  be  certain  omisdII- 
dations  as  suggested  in  the  President's  message,  and  ai  sug- 
gested to  the  Economy  Cunmittee  by  the  Piesid^it  at  the 
time,  and  It  is  the  belief  of  those  on  this  side  who  opposed 
tbe  consolidation  on  this  floor,  and  it  is  the  belief  of  the 
President  of  tbe  United  Stat^  who  opposed  that  consolida- 
tion when  taiMwg  to  the  Economy  Committee,  that  thne 
would  be  no  economy  if  that  kind  of  consolidation  were 
brought  about.  So  there  is  no  difference  as  to  the  question 
as  to  whether  cr  not  there  should  be  consolidation.  Certain 
consolidations  of  the  Army  and  Navy  will  prove  beneficial 
and  effective.  On  the  other  hand,  two  gr«tt  departments 
like  these  can  not  be  consolidated  in  20  minutes  on  the  floor 
of  this  House. 

You  can  not  do  it  any  more  Xtan  you  can  write  a  tax  bilL 
You  can  not  do  it  any  more  than  yon  can  eliminate  usdess 
bureaus  and  things  of  that  kind  <m  the  floor  oi  this  House. 

The  gentleman  from  Alabama,  the  (diainium  of  the  Econ- 
omy Committee.  I  am  sure,  has  learned  by  this  time  that  if 
economies  are  to  be.effected,  and  if  consolidations  are  to  be 
effected,  that  authority  must  be  given  to  somebody,  some 
individual,  or  some  executive  who  has  courage  and  who  will 
not  be  controUed  by  organized  minorities  or  groups.  Put 
him  in  that  position  and  he  will  find  boxo^  way.  some  means 
to  bring  about  these  consolidations,  where  they  can  act  inde- 
pendently, and  that  is  the  only  wsy  this  is  going  to  be 
brou^t  about. 

Mr.  McDUFFIE.  Is  the  gentleman  speaking  of  the  next 
President  of  the  United  States? 

Mr.  MICHENER.  Possibly  that  is  Uis  reason  ^'^  J^ 
refuse  to  let  President  Hoover  proceed*    Politics  is  ever  p««s- 


ent  in  the  mind  of  the  chairman  of  the  Economy  Conunittse. 
I  heard  your  good  friend  the  former  Oovemor  of  New  York. 
Mr.  Smith,  over  the  radio  the  other  niglit  criticise  most 
severely  the  kind  of  tactics  that  tbe  Donocrats  in  this  House 
have  beoi  plasring  on  the  floor  to-day,  as  evidenced  by  tbe 
speech  of  the  gentleman  from  Tennessee  [Mr.  BtensI.  Tbey 
certainly  should  not  criticize  the  Republican  Party.  No 
party  is  to  blame  tea  oonditions  in  tiHe  country  to-day.  but, 
as  former  Governor  Smith  said,  what  the  country  wants  is 
constructive  legislation 

I  agree  with  Governor  Smith,  and  the  country  agrees  with 
Governor  Smith. 
[Here  the  gavel  fell.) 

Mr.  CLAGUB.  I  jrlsld  the  gentleman  five  additional 
minotes. 

Mr.  MICHENER.  Now  we  are  wasting  time.  As  I  said. 
the  gentleman  from  Tennessee  talked  an  hour  and  two  min- 
utes, and  what  did  he  say?  Let  us  not  forget  that  for  every 
minute  that  passes,  this  country  at  present  is  running  behind 
$5,000.  During  the  time  that  the  gentleman  from  Tennessee 
crittcized  and  found  fault  the  coun^  ran  behind  more  than 
$300,000.    These  figures  are  appalling,  $7,000,000  a  day. 

Mr.  Chairman,  I  say  It  Is  time  that  we  did  something.  The 
country  demands  something  more  than  talk,      {.^t  <r> 

Can  the  majority  party  together,  have  that '^NS^^  stand 
with  your  majority  committee  when  tt  comes  in  here,  and 
put  through  legislation.  If  the  gentleman  can  not  do  that. 
let  us  do  what  the  President  in  the  White  House  says  we 

should  do. 

Mr.  McDUFFIE.    What? 

Mr.  MICHENER.  WlU  the  gentlenum  from  Alabama  sop- 
port  a  resolution,  which  we  wiU  InfatKluoe  if  you  will  sup- 
port It.  giving  the  President  of  the  United  States  authority 
to  make  these  savings  and  these  consolidations,  and  save  the 
Government  of  the  United  States  this  next  year  the  $000.- 
000,000  which  he  mentions  in  his  message?  Will  the  gen- 
tleman do  that? 

Mr.  McDUFFIE.    I  will  answer  the  gentleman.    In  tbe 
bill  presented  to  the  House  we  proposed,  and  as  tt  paned/ 
the  House  it  carried,  a  provision  that  docs  give  the  President 
that  authority.    Furthermore,  the  President  said  to  the  com- 
mittee that  there  were  many  of  these  consolidations  that  bs 
could  make  within  30  days,  and  yet  in  his  message  he  said 
it  would  take  him  nearly  a  year  to  do  it.    I  wish  to  ask  tbe 
gentleman  one  question. 
Mr.  MICHENER.    What  is  your  question? 
Mr.  McDUFFIE.    Why  did  not  the  President  send  that 
same  message  when  he  sent  his  Budget  to  this  House?     [  Ap- 
plause.] 

Mr.  MICHENER.  Oh,  there  It  goes  again!  Water  over 
the  wheel!  Why  did  you  not  do  something  10  years  ago? 
The  President  has  said  this  same  thing  In  a  dozen  mes- 
sagee.  Check  them  up.  After  every  message  your  answer 
is.  "Why  did  he  not  do  it  before?"  Tbe  gentleman  is 
shrewd.  He  is  a  good  lawyer.  Bs  says  that  In  the  bill 
which  just  passed  there  are  "  broad  "  powers.  Oh,  that  is  a 
deceptive  word.  There  are  "  broad  "  powers,  but  the  geor 
tleman  weU  knows  that  tbe  powen  therein  contained  are 
not  sufficient  to  pennit  tbe  President  to  cio  that  which  he 
says  he  will  do  if  Congress  will  give  falD^  the  authority. 

I  see  that  the  gentleman  ttam  TennessBe  [Mr.  BrmMsl  has 
come  back  on  the  floor. 
Mr.  BYRNa  1  have  been  here  aU  tbe  time. 
Mr.  MICHENER.  He  wants  to  effect  economy  when  be 
is  acting  as  diairman  of  the  Appropriations  Committee,  but 
he  says  little  about  economy  what  be  is  talking  poUtics  as 
the  chairman  of  the  nsti^nsl  congresBlonal  oommittss.  I 
ask  tbe  gentleman  to  answer  this  question  if  he  really  wants 
results:  If  we  will  bring  in  a  reecdution  to-morrow  giving 
tbe  President  o<  the  United  States  tbe  authority  wblcb  bs 
craves  and  which  he  says  will  effect  these  economiss.  will 
the  Democrats  who  control  Imrislation  on  tbe  floor  of  tbe 
House  bring  up  that  reeohition  and  will  tbe 
suiwort  it? 

Mr.  BYRNa    I  want  to  say~«taiee  tbe  _ 
me.  as  be  did  the  gentlwnan  from  Alahams    fhst  tbobm 
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UM  Fiesiclent  said  he  would  effect  If  he  was  giyen  an- 
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the  ettMT  day  eaiKted  a  proviaiati  gMtm  to 
the  Ptaehkut  the  feiy  avthorttj  to  wtdch  the  gentJeman 
nten,  with  anttaorisatiao  to  Bead  it  to  Oangreas  for  its 
appravaL  Let  me  aik  the  feotleman  a  qniwtinn  atnoe  he 
hee  artced  me  one. 
Mr.  MJCBMtaR,    Ton  haw  the  yowcr  and  70a  have  ttke 


Mr.  BTRNB.  We  have  a  majo^iij  o(  but  i  or  •  and 
when  14f  MBOibera  of  the  geatteaaaa^  party  vote  agaijost 
us  bow  in  the  name  of  Heaven  can  yoa  hold  the  Democrats 


Mr.  MICHZNER.  V/e  gave  you  enough  BepoUican 
votes— and  you  know  it.  Jos  Btkiq — to  put  every  economy 
ffuBtd  ta  th«  Mfi,  btt  Ite  wntlffnan  did  sot  get  enough 
votes  from  his  own  party  to  put  in  a  single  eocxiomy  pro- 
vjUsK.  I  leave  that  to  ttw  eteiimaa  d  the  Bcanany  Ceu- 
mmm,  tbe  0BOtknaa  from  iUalMma  £Mr.  MbDOTPisJ. 
vOMrt  tiia  0av«l  fsL] 
Jtr.  BARBOUR.    Mr.  Chaixmao.  I  yIeU  tbe  gf.wtlfman 


this 


to  ask  aay  frtoid.  Bou.  MuMKaae. 
a  frank  smiwii.    Ot  oourae,  the 
li  lakiBC  a  great  deilgtat  in  cxttieiiiiw  me  and 
eriticiiing  my  frtand  from 

^Mx.  BTRNB.  I  wktenttand  it  te  IMeodly  criticism,  and 
w«  cBjiV  B  as  much  as  the  oantleman  hhnaelf :  bHt  we  are 
net  ggrttng  aoFvtMre  wtth  that^  I  want  to  ask  the  gentle- 
man this  question— something  I  have  propounded  a  Bunktaer 
of  times:  Why  did  not  the  President^  If  he  had  mr  plan  for 
rrwolWathwi.  sutasit  it  to  OongxwM  sod  the  coimtiy  so  ss  to 
giw  the  Ooagreai  and  the  eoon^  a  chance  to  know  just  what 
he  prfpQsedt    (Apptaiiic.] 

What  I  fanvc  said  already  answers  the 
that  Is  Jnst  the  whole  meeoh  wMeh  the 
H-dsv.  It  is  water  gone  of  er  the  wheeL 
Joa  ^Btuis,  I  do  not  care  whether  the  Prestdsct  of  tibe 
States  mads  amiBtiaka  a  year  ago  or  two  years  ago 
I  am  aoi  flsssslijj  in  that.  Has  American  people 
iwtuisslid  in  wiiethsr  or  not  FtesldBnt  Hoover  should 
hasa  had  saparforssight.  No  man  in  tise  worid  had  such 
foresight  or  knew  what  was  oomtaw.  Tbe  people  of  the 
inlarsited  t»<day  aa  to  wbaUwi  or  not  he 
b«t  thegr  oa  interested  in  thte  fact— ttmt 
the  country  faces  this  depression,  that  tiK  Fsderal  Gov- 
ernment is  *i»*i>^iiig  ttiia  vaol  scaonnt  of  money,  ttiat  we 

and  tttesr  sc«  going  to  hold  scsne- 
fdr  B.  It  is  onr  dtey  here,  in  tiie  name  of 
God.  to  quit  talking  about  what  has  gone  by.  We  shouki 
loak  to  tba  futarc  W9  should  look  torwwd.  I  raaUae  It 
is  nlvan  the  wiwnilnl  Wrd  that  flatten.    The  message  fait 

ispMthfltk:. 


I  say  tUi,  thatl  do  net  Maine  the  gentleman 
in  the  aUgbteit  for  vanltng  to  forget  the  past  and  talk 
fOtam  iappliUBsK  but  I  do  want  to  aak  the 
sawn  is  one  d  the  leaders  en  his 
and  I  ask  him  why.  If  we  eeold  save 
an  thiiitoiinsi  tor.  oonnttiatftan.  the  lanttaDBan^  paxtr  did 
not  do  »M  ttM  ImT  Ospg-eai  wfasn  hte party  had  a  maatoity 
o(  ewer  IMto  Ihli Bansat  (AppteoseJ 
Mr.  MICHENBR.  The  only  answer  to  that^  Is-— ^ 
Mr.BTRNS.   **  Let  lis  favvst  it;  B  Is  heUnd  us." 


for 


or  ttoe  deeemasent  was  lees  in 

I'  ktfBlation  and  other 

una  Is  no  flaolt  eC 

Vtorty.    The  gsntleama 
'  en  the  Apfropria- 
oa  anmy  orcaeiens  be  has  pleaded  en 
af  the  House  to  inawase  Budget  estimstes  sul^ 
ttia  Fresldeni.   la  daya  of  ttt<iipmty  the  Oovem- 
ment.  as  well  as  the  individual,  is  profligate.    These  bureaus 

the  stage  where  it  is 
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state,  yet  beeaose  of  these  eigauiaed  iniaarittaa.  aa  demon- 
stratad  during  tbe  consideration  ot  the  eoanony  talil,  we  are 
lumbte  to  function.  That  is,  our  Deunmatic  Imdrrship  ia^ 
the  House  can  not  agxee  on  a  program  acd  ean  noc  master ' 
enough  Democratic  votes  to  carry  through  any  kind  of  a 
program.  On  the  Reputdican  side  of  the  aisle  we  have  made 
every  effort  to  expedite  any  legislation  looking  toward  econ- 
oeoy.  The  goitleman  from  Tennessee,  as  Demoeratia  con- 
gressional committee  leader,  presents  a  sad  spectacle  in  his 
f eetile  effort  to  critieiBe  the  PiesldeMt's  message.  Of  ooone. 
his  heart  is  not  back  of  his  eAart.  The  vrtdp  and  spur  of 
his  party  leaders  are  the  things  that  compd  feba  to  nish 
c«to  the  floor  every  time  ttie  Pieakteiit  asks  for  actkm. 
These  messages  get  actioii  in  the  way  ot  wails,  sobs,  and 
criticism.  The  country  will  thorontfily  uadexstand  from 
the  gaatleaHn's  speedd  the  attitude  of  his  i)arty;  and  if  these 
meewiges  with  pimch  would  only  come  oft«Mr.  so  that  an 
aroused  public  opinian  might  assert  itself.  pgsslUy  the 
Democratic  organixatioD  in  the  Tloase  mitfit  haproiss  upon- 
its  members  the  Twitaslfi  for  something  besldas  iiOlitieal 
spfeciiefi. 

Tlie  fcBow  who  has  to  pay  the  taxes  back  home  demands 
relief.  He  is  not  momentarily  interested  hi  a^iether  this  tax 
burden  was  created  because  of  the  policies  pursued  In  the 
Wilson  artartnistrmtion  or  in  ths  Hoover  admlnlEtratlotL 
Tliat  kind  of  talk  might  be  Interesting  on  the  stump,  ost  in 
the  district  in  the  camptegn.  hot  It  will  hot  save  the  termer 
cr  the  factory  from  the  tax  coHsctor.  It  will  not  start  the*) 
wheels  of  yiospetit^  or  inspire  the  nonftrtwnce  of  the  peopte. ' 
Tlw  4emonskratian  o<  this  House  doting  the  oensirtBation 
of  the  tax  fain  and  the  eoonomy  bfll  has  created  In  the  adnds 
ot  the  pnhiie  a  general  distrust  in  the  ahihiar  of  tbe  House 
to  function.  Indeed,  after  the  tax  blU  was  nUned  the  dis-; 
tinguisbed  Speaker,  in  a  last-minnte  laBy,  took  the  floor 
and  controBed  his  followers  to  such  an  extent  ttiat  we  were 
able  to  get  the  bin  out  ot  the  Hoose,  where  no  more  damage 
could  be  done,  and  I  shall  not  t>e  surprised  if  again  la  ttiis 
crisis  it  becomes  necessary  for  the  Speaker,  wtthin  tbe  next 
day  or  two.  to  take  the  floor  in  an  effort  to  trtaM^iir  Ids 
i^Mtttered  forces. 

The  pity  of  it  is  that  he  does  not  take  the  floer  and  rafly 
the  cohorts  at  a  time  when  a  united  front  aieans  madi  to 
Icgislatloa.  This  message  of  the  President  sooDdv  In  a  way 
like  Theodore  Roosevelt.  It  has  been  called  a  Iseture,  sad  I 
am  sive  that  the  country  feels  that  it  is  high  thne  that  the 
President  wields  the  "big  stiek";  and  the  most  gratifying 
thing  %l>oat  it  is  that  Vhe  truth  of  his  statcmoite  seen»  to 
have  penetrated:  and  now  I  say  to  my  Democratic  friends. 
1^  as  look  forward  and  not  backward.  Let  us  idan  f  or  the 
fttlttre  and  be  constmctive.  I  refdlse  that  as  a  wluoiity 
party  you  have  been  crltlciztng  so  long  that  you  have  ac- 
<ViirBd  the  habM.  and  we  all  sympathise  with  you  in  your 
difficulty,  and  hope  that  you  will  listen  to  the  sooncl  advice 
and  haed  the  oourageons  wrads  of  that  splendid  man  in  the 
White  House,  who  is  conscientioosiy  trying  to  btiag  about 
eonnnmife  ^government 

Mr.  CLAOUIL  Mr.  Chairman.  I  yield  five  miavtes  to  the 
gentlenian  fram  Wiscansin  [Mr.  ScbafkkI. 

Mr.  SCHAFER.  Mr.  Chairman.  I  listened  wBh  »  great 
deal  d  patience  to  the  speech  of  the  alleged  eeonaniv  leader. 
OK  good  Mend  the  gentleman  from  Tennessee  IMt.  Brms}, 
the  ehainoan  of  the  Appropriations  Conimltlae  of  tMi  House. 
The  gmtlWTian  indicated  we  had  saved  about  $43.oe04)00  in 
the  eeonasy  fa*B  as  it  passed  the  House.  That  saving  did 
not  tacaeat  the  taxpayers  and  the  Treasury,  because  «ie 
next  day.  with  his  aid  and  support,  you  put  an  obUgaUfm 
on  the  Piederal  Tkeasury  of  about  9M,9M.0<»  in  the  Muscle 
Efcoals  MIL  Thte  «as  all  right  from  the  standpotat  of  the 
eeaaeaty  emerts  from  Alabama  and  T^nneseee,  beeause  It 
pnwldad  for  Maafle  Shoals  work  on  the  T%nnesseii  River. 
^•bdcht  WW  «f  great  behefit  to  the  people  of  the  Btetes  of 
Alabama  and  Tennessee,  from  which  the  genUesaen  halL 

I  opposed  the  resolution  creating  this  deawgegle  :politieal 
alleged  Economy  Committee,  and  I  stoted  why  at  tiie  time. 
The  Democratic  Party  can  not  deny  respsodbfltty,  because 
it  tea  amaloclty  la  this  House;  and  you  tdkl  the  p<iopto.4n 
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the  Nation  that,  if  they  pot  the  Democratic  Party  to  the 
majority  in  the  House  and  in  the  Senate,  with  one  magic 
sweep  of  the  wand  you  would  solve  all  the  problems  and 
bring  back  prosperity. 

You  have  a  majority  on  the  committee  in  which  tax  leg- 
lslati<m  ToaeX  originate,  and  you  could  not  function  there. 
and  you  admitted  you  could  not. 

You  have  a  malorlty  on  the  committee  in  which  tariff 
legislation  must  originate  and,  notwithstanding  your  vicious 
attacks  cm  existing  tariff  rates,  you  have  not  passed  one 
reduction  or  repeal  in  committee  or  in  the  House. 

You  have  a  majority  of  the  monbers  on  the  Awropria- 
tions  Committee  and.  with  the  record  of  your  chatnnan,  the 
gentleman  from  Tennessee  [Mr.  BtTtwSl,  he  ought  to  resign 
as  chairman  of  that  committee;  and  every  member  of  the 
Appropriations  Committee  who  has  been  following  scnne  of 
his  ill-advised  leadership,  be  they  Democrats  or  be  they  Re- 
publicans, should  resign  from  that  committee. 

Just  tmagtoe  the  position  taken  by  the  chairman  of  the 
great  Appropriations  Committee  of  this  House.  His  com- 
mittee holds  extensive  hearings  on  great  supply  bills,  studies 
the  matters  day  in  and  day  out.  reports  a  bill  to  the  House. 
which  is  controlled  by  a  Democratic  majority.  The  Members 
of  the  House  spend  days  and  days  in  careful  consideration 
of  the  recommendations  of  the  committee  under  general 
debate  and  the  5-minuto  rule  and  pass  the  bill  on  to  the 
other  body.  This  other  body,  in  the  name  of  economy, 
cripples  very  essential  services  of  the  Government  and  re- 
duces the  total  of  that  great  apixopriation  bill  $5,000,000 
and  Incorporates  some  186  far-reaching  amendments.  Then 
this  Member,  who  is  a  leader  of  the  Democratic  Party,  the 
chairman  of  your  Appropriattans  Committee  [Mr.  Btrns], 
comes  before  the  House,  with  a  majority  of  Democratic 
Members,  and  under  a  suspension  of  the  rules,  where  there 
is  20  mlTint4*  allotted  for  consideration  and  discussion  of 
the  Important  Wll.  jrou  reverse  yourselves  and  swallow  the 
entire  bill  as  it  came  from  the  Senate  and  make  this  House 
a  rubber  stamp  for  that  body. 

The  gentleman  could  not  have  been  right  both  times. 
Either  he  was  vrrong  when  he  asked  you  to  suspend  the  rules 
and  swallow  that  appropriation  bill  for  the  Interior  Depart- 
ment in  the  form  passed  by  tbe  Senate  or  he  was  wrong  in 
tbe  first  instance  when  he  recommended  to  this  House,  con- 
trolled by  the  Democrats,  the  bill  as  originally  recommended 
by  the  ^propriations  Committee. 

So  I  say  to  you  that  the  gentleman  from  Tennessee  [Mr. 
BtrkesI.  tn  his  handling  of  the  Interior  appropriation  bUl. 
has  convicted  ><iFn»tf  and  the  Democratic  majority  of  the 
Appropriations  Committee  of  gross  ignorance  and  inefl- 
ciency  and  incapability;  and  in  tbe  name  of  Justice,  in  order 
to  protect  the  sacred  righte  of  this  House,  if  you  please,  to 
order  to  prw<»**^*?^  our  form  of  government  wherein  we  have 
a  House  of  Representotives  and  a  Senate,  and  to  the  name  of 
decency,  instead  of  making  political,  economy  speeches  on 
the  floor  of  the  House,  he  should  resign  as  chairman  of  the 
Appropriations  Coounittee  and  the  Democratic  Party  should 
request  him  to  resign. 
[Here  the  gavel  felLl 

Mr.  CLAOX7B.  ISx.  Chairman.  I  yield  the  goitleman  from 
Wisconsto  five  additional  mtoutes. 

Mr.  SCHAPER.  In  the  past,  in  the  other  body  and  in 
statements  to  the  press,  the  Democratic  leaders  have  bit- 
terly attacked  the  Republicans  for  spending  money  and 
have  caned  attention  to  the  great  tacreases  to  appropria- 
.  tions  under  a  Republican  administration,  with  a  result- 
ing Republican  deficit.  You  Democrats  fall  to  rcallre  that 
when  your  last  Donocratlc  administration  went  toto  power 
there  was  about  $1,000,000,000  of  national  debt,  and  when 
you  came  out  and  turned  the  reins  of  government  over  to  the 
Republican  Party,  after  the  American  people  had  risen  to 
revolt  against  your  leadership,  we  had  a  national  debt  of 
over  twenty-nine  and  one-half  bUhon  dollars. 

Yes;  we  now  have  a  Treasury  deficit,  but  the  total  of  tte 
Interest  and  the  stoking-fund  payments  and  the  care  end 
treatment  of  World  War  Tetenns  amonnte  to  ovor  $2.t00,- 


000,000.  or  almost  the  entire  amount  of  Vbe  ann\ad  defldt. 
This  has  not  resulted  from  a  Republican-administration  ac- 
tivity but  from  the  World  War.  conducted  under  a  Demo- 
cratic administration. 

Gti,  yes;  you  now  atta(A  extravagance  and  increased  eoirt 
of  government,  but  the  gentleman  from  Tennessee  TMr. 
BtrhsI,  as  late  sis  January  20  and  January  33,  1025,  as  the 
CoNCRXssEiONAL  RsooRD  Will  show.  led  a  fight  on  the  floor  of 
the  House  to  tocreose  the  Budget  estimate  for  the  Bareaa 
of  Porelgn  and  Domestic  Commerce  over  $390,000,  and  was 
not  entirely  successful  to  that  attempt. 

If  you  go  through  the  Rbcord  you  will  see  that  this  same 
g^itleman  led  other  fights  for  tocreases  amounting  to  hun- 
dreds of  thousands  of  dollars,  many  of  which  were  unsuc- 
cessful, but  he  followed  them  up  with  attempts  to  have 
divisions  and  with  demands  for  teller  votes. 

In  speaking  of  the  Bureau  of  Porelgn  and  Domestic  Com- 
merce, which  the  Donocratic  Party  now  desires  to  assassinate 
to  the  name  of  economy—a  false  eotmomy — as  late  as  192S, 
Janiiary  20.  page  2237.  Mr.  Btrns  stated,  and  I  quote  him 
briefly,  as  follows: 

I  hAve  alwaTS.  X  thtnk  my  eoUeagms  win  admit,  stood  for  itrlet  , 
eoonomy  in  the  approprlafelona  wlUeh  are  made  for  governmental 
aotlvltlea.  but  I  recogzxixe  that  it  is  aomettmea  falae  economy  to 
fail  to  make  a  siifOplent  appropriation  and  hamper  mxat  very 
Important  activity  of  the  Government  which  1b  randerlng  a  great 
•ervice  to  the  people  of  the  United  States.  There  la  eometunes 
truth  In  the  old  adage  of  "  Pexmy-wlse  and  pouad-foollah." 

In  my  Judgment,  the  appropriation  which  la  carried  in  this  biS 
for  the  Bureau  of  Foreign  and  Domestic  Commerce  la  not  suS- 
clent  to  enable  that  bureau  to  jmjperly  perform  Its  functions  la 
fostering  and  promoting  our  d<»nestle  and  foreign  commerce.  If 
you  gentlemen  will  take  the  pains  to  read  the  hearlnga— «nd  tlkey 
are  very  Interesting — and  the  statements  made  by  Dr.  JuUus 
Klein  ,the  very  able  and  efllclent  director  of  that  bureau,  and  Mr. 
Secretary  Hoover,  a  man  of  great  ability  and  wide  vision.  I  am 
satisfled  that  you  wlU  come  to  the  same  eonolusi<m  to  whldi  I 
have  come  after  reading  those  hearings  and  making  an  Investiga- 
tion as  to  the  work  being  done  by  the  bureau. 

That  was  not  a  Republican  Membn-  coming  toto  the 
wdl  of  the  House  and  eulogizing  Mr.  Hoover  and  Mr.  Kleto 
to  1925.  It  was  none  other  than  tbe  alleged  expert  em 
eccxxomy,  the  Hon.  Joskph  W.  Btkms,  chabman  of  the 
AnDTopriations  Committee  that  failed  to  function  to  this 
Congress,  and  had  the  Economy  Committee  created  to  per- 
form many  of  its  duties.  Oh.  the  gentleman  from  Texas 
[Mr.  BuureoH]  sniped  in,  to  trying  to  picture  the  wrecking 
of  the  economy  bill  as  a  respcaxsibility  of  the  Republicans. 
WhUe  the  Donocratic  leader  was  making  his  political  speech, 
he  read  that  old  Jeffa:sonlan  Democrat;  Qenexal  Maxthi.  out 
of  the  party. 

Then  they  tried  to  put  tbe  blame  on  the  Republicans  for 
wrecking  the  Army  and  Navy  consolidation.  Tlutt  o(m- 
solidation  amendment  was  offered  by  General  Maim,  a 
Jeffersonian  Democrat. 

Then  the  amendment  to  emasculate  the  veterans'  title 
was  offered  hy  iin<>th<»r  distinguished  Jeffersonian  Democrat, 
a  distinguished  former  soldier,  BCaJor  Bolwdkui,  the  gentle- 
man from  North  Carolina. 

Do  not  forget  that  when  the  provision  of  the  bUl  was 
being  considered  which  would  permit  the  departments  them- 
selves to  interchange  15  per  cent  of  the  appropriations,  the 
distinguished  gentleman  from  Tennessee  [Mr.  B-nmsl  was 
down  to  the  w^  of  ths  House  crying  crocodile  tears  to 
opposition  to  the  provision.  Oh,  he  said,  it  was  vieia«B.  and 
would  be  giving  away  the  Ood-givm  rights  of  Congress  to  a 
bureaucrat.  

Mr.  Btkms  made  this  eloquent  speech  to  preserve  the 
rights  of  Congress  from  the  encroachment  by  the  President. 
Where  was  he  on  the  Army  and  Navy  consolidatlMiT  Be 
then  spoke  doquently  to  favor  of  the  provision  of  the  bm 
providing  for  the  consolidation  at  the  Army  and  Navy.  This 
legislation  was  chloroformed  to  the  Committee  on  Bxpendi- 
tures  to  the  Executive  Departments,  with  only  two  gentle- 
men an>eartng  before  the  committee  to  favor  of  tt,  Mr. 
Btxhs  and  Mr.  WnxuxsoK.  Do  not  Mame  thai  adioo  to 
kffl  the  Army  and  Navy  consolidation  on  the  RepobBoans, 
because  the  Democrats  have  a  majortty  of  mambers  en  the 
Sxpenditores  Committee. 
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te  iHBWift  the  righta  o(  Otmiiii  from  eaeroMli- 
BHOt  fegr  tiM  KsacoUw  wbcc  be  wsa  vwpint  «t  tbe  15  per 
cent  interchange  proposition,  stood  on  tlie  floor  ttaa^ 
MBM  4mw,  «a4  stood  «b  tbe  floor  to-daar.  ready  to  sive,  not 
to  the  Preeident  but  to  a  Cabtawt  oAcer.  a  seeretary  of 
nattcwel  defense,  a  bureaucrat,  the  ateolute  ristat  and  au- 
tborttir  to  ccoeoliditc,  te  expand,  to  eUminate  and  create 
bmmm,  and  do  what  be  wants  to  do  with  afanoet  a  bilUon 
daOars  a  jmar  appropriation  for  the  War  and  Navy  Depart- 
mosts.  without  any  saving  tcto  power  on  tbe  part  of  Con- 
mwea.  Talk  ahaut  pure  poUtleal  deoMgoguery  and  f  akery — 
why.  one  d  tbe  Mggwt  fariren  in  a  nddway  could  not  come 
to  tbe  pentleman  from  Tennessee  [Mr. 
(1  whan  be  cbaived  Walter  Newton,  a  former  Member 
of  Ooocreas,  with  wreckiaff  the  MU  and  inducing  men  to  sup- 
port Iba  aoMnekaant  offered  by  that  stanch  Jeflersonian 
the  geoUeaaan  from  Oregon  (Mr.  MaitotJ. 
KKHKAn.  Mr.  Chainaan,  wiU  the  gaatleman 
jiaUr 
Mr.  SCHAFKR.    Yes. 

Mr.  BANKHEAD.    TO  inquire  how  the  gentleman  voted 
OS  tbe  major  prognun  recommended  by  the  Executive,  tbe 

plan  for  eeonomy.    Did  the  gentleman 
snt  In  that  respect* 

I  was  not  with  the  President  on  that.  I 
fallows  who  yap  and  yeU  economy  and 
do  ny  thinking  fear  me  any  more  than 
some  of  tbe  Demoerafes  on  the  gentleman'^  side — and  if  you 
talk  ahoot  zesponslbility,  you  have  a  Democratic  majority 
intfae  House. 

te  eioataig,  I  want  to  make  a  eonstnictlYe  soggeetion  to 
the  neHiluil  and  to  Mr.  Btus  and  his  Economy  Commit- 
tee, 1/  it  ia  going  to  try  to  futt^iai.  in  respect  to  conaoUda- 
tisoB.  They  taU  as  that  we  ahooU  eocMUdato,  first,  boreaus 
and  activities  that  have  the  same  primary  purpose.  Not- 
tbat,  we  have  ahnsit.  18  law-enfm-oement  to- 
agCBeiia»  with  anae  xeacblng  out  like  an  octopus 
tbe  eoontiy,  witb  hitfEt-aalarled  par-roBers,  cov- 
ering tbe  aaana  territory.  Tou  oan  aave  many  milUons  ct 
daflara  by  fwnanWrtattng  ttw  probiWiloa  enforoement  under 
ttaa  mamm  of  tmsshgaihiii  otf  tbe  Departasent  of  Justlee. 
yoBtbave  an  oppartanlty  to  have  aome  real  saving  and 
t*  bslanrw  tba  Budget,  you  Igiure  it.  If  you  wast  to 
gel  IMflgMl^flM  into  thia  badlg  battered  T^nasvy  each  year. 
I  gak  yau  Oemocralle  eooinay  Inajgs  to  sign  the  petition 
to  dt»hanit  tbe  rannattlsa  from  farther  ocamidwation  of 
the  two  and  three-quarters  per  cent  beer  blB.  if  yon  are  really 
for  aaaaanv.  tba  totr^yrti.  and  tbe  Treasiiry.     [Applaaae.l 

Tbe  time  of  tbe  gentleman  from  Wia> 


Mr.  flCBAFBt. 
am  not  one  of 
let 


Mr.  WRIOBT.    Mr.  Chairman.  I  yieU  90  aalautes  to  the 
gantleaaB  from  Itaaa  IMr.  Soaaaas]. 

of  Tixaa.    Mr.  Gtaaixaaan.  Mr. 
IB  i^aii'iatbBi  that  Mr.  Bnm 
playing  politics  and  baa  consumed  ahowt  tamjom  w«rth  of 
I  >Jiiiin  iftr.  UBumuim.  ce^  about  $M  jtOt.  aad  aay 
fvlBBd  fMn  WlwiBMalB  f  Mc  floKSMal  most  hwae  tub  op  to 

he  is  weeth.    [Laughter.)    I  can  ne* 
tbe  total  amount  wetiU  he. 
i^xnmm  naa  been  a  gaod  deal  at  oomplaiBt  here  this  after- 

piaytttt  palittaa.   Of  course,  that  doea 
■■auR  and  aaaae  ettMr  gentleman  on 
both  the  DemorraUc  and  RepuUican  ridee.    By  the  tbne 

♦  itttlawMteini^ir    my  frtenfl 
aniy  ahoi*  U  or  M 
iMWleam  that  BMMPe  or  teas  poHttea  aaem  to  be  piayad 

tbif  ttea  Juat  before  a  prertdsotiai  aieoileB.    Of 
.  V*  tev*  to  tite  aart  of  aw  imiiu  bare,  but  ttoare 
is  na  aawe.f  t«yiw  to  ha  Ifinirgad  abewt  it.    We  kaofv  It 

haiaa  hwl  tbe  beat  aort  gi  waelflab.  patctotk:  aaotivea  with 
to  bla  raiuli    T.  maan  wttb  leganl  totbastatoa- 

I  ymtwa  It  would  be  a  prat^ 
think  gnyhgdy  "would  laae  any  mntif 
on  it— 4bat  batore  ba  aenft  hts  miasaii  n^  htn  ba  oallBd  ta 


hia  pcUtical  advisers  and  they  told  him  they  thought  thevs'^ 
was  some  pretty  good  politics  in  shooting  it.  There  tt;  no  use 
pretending  about  it.  Everybody  knows  it.  eveiyoue  in  tbe 
House  and  everyone  in  the  country.  Joa  BTRwa  has  made  a 
politkaU  speech.  Mr.  Mxcxsvaa  almost  asada  one.  aad  I 
would  make  one  if  I  knew  how.  The  only  oomplaiat  I  have  ^i 
to  make  of  the  President's  message  is  that  he  is  expecting  a 
little  too  much  of  a  nemocratic  House.  [Laughter]  The 
President  said  in  his  message:  ^ 

I  sboold  oot  b0  diaeharglac  my  oonrtttutlooal  rwyiiiiii'jmij  to 
give  to  tbe  Coogrew  Uilonnatlon  oa  tbe  stat*  of  tte  Dnioki  sikl  to 
recommend  for  its  couslderatton  euch  measuras  •■  may  be  ncooi- 
■ary  aad  expedient  If  I  did  aot  report  to  tbe  Cong— ■■  tbe  altuatkm 
which  btm  artaen  ta  tbe  eoanSry  la  kurge  aigjei  ■•  nkm  teault  oC 
trvrtrteate  oi  leglalatk>n  during  the  past  atx 


Wen,  wbere  has  he  been?    Has  he  Just  cmne  to  tow;a? 

Mr.  BLAWTOW.    He  has  been  fishing  on  the  BapM  an. 

Mr.  80MNER8  of  Texas.    Eleven  ytmn  ago  a  vary  Infiu- 
entlal  political  group  in  the  Unltad  Cttataa  took  the  control 
of  the  RepiAHcan  Party  away  from  tbe  raak  avl  me  a>^ 
put  in  office  Mr.  Harding  as  President,  Mr.  <T~*»dgff  SJ  Vice 
PresldeBt.  and  Mx.  Hoover  in  tbe  Calnnet.    niey  went  in  at  . 
tbe  same  time  and  were  put  in  by  tbe  same  *"<hiftra'f.    Then  t 
began  tbe  reiga  of  tbe  great  Harding-Coolidge-Hoover  trium-  ;r 
yirate,  and  from  that  day  to  this  there  has  not  been  aOghtest  < 
change  in  the  dominating  influencea  that  base  embroiled 
those  administrations  nor  the  shgfatest  change  in  the  basic 
IxOkj  of  those  artminirtratioaps.    Tliey  started  11  yean  ago, 
under  fuU  steam,  for  the  rocks.    Ttey  pot  the  ship  cm  tbe 
rocks.    Is  that  not  so?     [Ajvlauae.]    Now  they  complain,  o 
that  the  Democratic  majority  of  five  In  the  Houaa  can  tiot  ^ 
take  that  ship  off  the  rocks,  remodel  it.  and  start  it  right 
in  a  lew  mnntfis    The  President  oompfadns  that  "  there  is  a 
nothing  more  oeceasary  than  hatanrimf  the  Budget."    When  i 
did  be  discover  that?    During  the  last  Congress  the  Pieai-  i 
dent's  party  was  in  control  at  the  White  House,  in  the  Sen- 
ate, and  had  in  this  House  2€7  Members  to  only  163  Demo- 
crats, and  we  are  inheriting  from  that  OoogreaB  a  deficit  of 
$2,500,000,000  and  a  country  leas  able  to  p*y  taxos.    The 
Democratic  majority  of  only  five  in  this  House  eootfronts 
a  very  difficult  situation.    Between  this  Democratic  House  .. 
and  the  country  th»e  stands  a  BepublicMi  Pteeident  and  a^ 
Republican  Senate. 

I  am  disrus.'tfng  politics.  I  am  nuking  a  potitical  speech 
now.  fit  aflemrttng  to.  At  least.  I  am  teUiag  the  truth 
about  it.  and  that  is  something.    [Laughter  and  applause.) 

Mrs.  NORTON.    Will  the  gentfeman  yield?  vr. 

Mr.  S0MNER8  of  Texas.    I  yiekl.  .n^S 

Mrs.  NORTON.    The  gentleman  is  not  disguising  hia  po«  I 
Htieal  speech.  \ 

Mr.  8DMNEB8  of  Texas.    Not  a  bit.    In  faet.  I  am  afnM  ^ 
I  am  not  making  a  good  one.    I  bad  to  Msten  to  tbe  gen- 
tleaan  from  Itennessee  (Mr.  Brura]  and  all  these  other 
Msmbers  and  I  coated  off  a  Uttle. 

As  a  auitter  of  fact,  the  Democratic  House  does  eoatraalt^^ 
a  dllBcnlt  situation.    There  Is  a  RepubUcah  Preeident  and '  ^ 
a  Republican  Senate.    You  may  say  in  politkad  erltteiam '' 
af  us  that  we  do  not  have  constructive  ability,  but  this  you 
must  admit,  with  the  Republicans  in  control  of  the  Senate 
and  the  ftealdency.  the  Cabinet,  and  the  whole  executive 
machinery,  and  the  Democrats  in  oontrol  of  only  the  House 
by  a  narrow  margin,  it  is  utterly  impossible  for  Democrats 
to  make  effective  a  Democratic  program.    With  the  country  j 
brought  to  the  brink  of  a  disaster  of  major  pn^tortiaiaB^  > 
what  is  the  patriotic  duty  of  the  Democrats?    Tou  may  not 
agree  on  the  eve  of  election  how  well  we  have  dona  it.  but 
it  is  true  that  the  Democratic  House,  everythii^  eonsideted. 
has  been  doing  the  best  it  couW.  and  a  piwtty  good  iab  o(  y 
it,  to  help  tide  over  conditions  until  the  people  <tl  the  United 
States  can  haws  a  chance  to  give  to  tba  Democratic  Fairif 
their  comraission  to  govern  in  ttiis  country.    lApptause.!     i 

The  President  in  his  message  said: 

The  most  effective  tactor  to 
tlcn  of  conartenra. 

I  believe  that  la  trras.    I  do  not  believe  tbe  country  t 
vfft  be  oonfldent,  eoatfinntng  under  the  contwt  of  ttwrr^ 
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influences  which  have  had  control  In  this  country  for  the 
last  11  years  and  gotten  us  in  this  awful  mess.     (Applause.! 

My  friend  the  gentleman  from  Michigan  (Mr.  MichknxsI 
says  all  this  mess  of  the  past  11  years  is  water  under  the 
wheel.  We  ought  not  to  talk  about  it.  That  roninds  me 
of  a  story  of  a  colored  boy  in  my  county  charged  with 
murder.  When  the  case  was  called  he  replied  to  the  judge's 
inquiries  that  he  was  not  ready  for  trial,  had  no  lawyer, 
had  no  witnesses  simunoned,  and  so  forth.  The  judge  said. 
"  Sam.  what  are  you  going  to  do  atwut  it?  "  Sam  replied. 
"  Jedge,  if  it  is  aU  the  same  to  you  all  I  thought  I  would 
jest  let  the  whole  matter  drop." 

If  a  doctor  came  to  prescribe  for  you  and  he  had  been 
killing  his  patients  for  1^1  years,  would  srou  not  want  to  know 
about  it?    [Applause.] 

These  people  have  had  unduJlenged  control  of  this  coun- 
try for  11  years.  When  they  took  charge  the  people  were 
employed,  happy,  »nd  prosperous.  They  have  put  it  on  the 
rocks.  As  somebody  said.  "  The  great  engineer  has  shown 
his  ability  by  draining,  damming,  and  ditching  the  whole 
country  in  three  years."  Suppose  he  has — that  does  not  give 
him  license  to  send  a  message  down  here  lecturing  a  Demo- 
cratic House  because  we  have  not  repaired  In  a  few  months 
the  ravages  of  11  years  of  Republican  rule. 

Mr.  MICHKNER.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    Yes;  I  yield- 
Mr.  MICHENER.    Does  the  gentleman  think  he  would  be 
more  interested  in  knowing  how  many  people  he  killed  than 
in  knowing  that  he  could  save  future  generations? 

Mr.  SUMNERS  of  Texas.  I  would  want  to  know,  before  I 
took  the  medicine  of  a  doctor  who  prescribed  for  me.  how 
he  had  been  getting  along  with  the  folks  he  had  been  doc- 
toring before.  (Applause.]  My  friend  would  not  say  that  is 
water  under  the  wheel  if  his  folks  were  being  doctored  by 

him. 

The  President  criticizes  the  action  of  the  House  for  favor- 
ing the  expenditures  of  $132,000,000  for  road  building. 

Now,  the  President  ou^t  to  be  fair  about  that,  too.  I 
wonder  if  the  President  forgot  his  message  to  the  House  just 
a  short  time  ago?  During  the  last  Cwagress  the  President 
sent  down  a  special  message  asking  a  hundred  and  fifty 
million  dollars  to  be  appropriated  "to  increase  employ- 
ment" The  President  was  suggesting  all  sorts  of  appro- 
priations from  the  Federal  Treasury  "  to  increase  employ- 
ment." Tliat  seemed  to  be  the  medicine  which  he  was  then 
prescribing.  There  was  no  talk  about  balancing  the  Budget 
then. 

Mr.  BLANTON.    That  was  water  under  the  wheel. 

Mr.  SUMNERS  of  Texas.  Yes;  I  know.  A  lot  of  people 
would  like  to  forget  water  under  the  wheel. 

The  President,  in  December.  1930.  said: 

I  have  the  honor  to  transmit  hwewith  for  the  conelderatlon  of 
Congress  an  eatlraate  of  appropriation  for  the  fiscal  year  1931. 
amounting  to  1150.000,000.  for  an  emergency  construction  fund,  to 
enable  the  Chief  Executive  to  accelerate  work  on  constrwtlon 
projects  already  authorized  by  law. 

The  President  should  be  a  little  patient  with  the  Demo- 
craUc  majority  in  the  House.  The  situaUon  Is  rather  diffi- 
cult for  the  Democratic  majority  in  the  House. 

The  appropriaUon  in  the  year  before  the  President  went 
into  office  was  $2,675,000,000.    Is  that  right?  * 

Mr.  JOHNSON  of  Washington.  The  truth  of  the  matter 
Is  thati  the  present  deficit  is  about  $5,000,000,000.  We  might 
as  well  all  face  it.  regardless.    It  Is  a  very  bad  situation. 

Mr.  SUMNERS  of  Texas.  And  the  President  expects  the 
Democratic  House  to  balance  the  Budget,  when  the  deficit, 
created  by  a  RepubUcan  President.  Republican  Senate.  Re- 
publican House  of  104  majority,  the  Republican  gentleman 
from  Washington  tells  me.  is  $5,000,000,000,  or  will  be  this 

year.  .„   . 

Mr.  JOHNSON  of  Washington.  No.  Now.  we  win  try 
to  get  it  right  again.  Reading  the  first  report  from  the 
Economy  Committee,  the  gentleman  will  find  that  the  ac- 
crued deficit  is  $5,000,000,000.  Some  of  that  has  gone  toto 
Treasury  bonds. 

Mr.  BLANTON.    But  it  aggregates  $5,000,000,000. 


Mr.  MILLARD.  Did  the  chairman  get  ttiose  figures  the 
same  place  that  Mr.  Btrns  got  his? 

Mr.   SUMNERS   of  Texas.    Yes.    The   gentleman   from 
Tennessee  has  been  talking  to  a  Republican. 
Mr.  McCORMACK.    Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  McCORMACK.  For  the  fiscal  year  1931  the  deficit 
was  $903,000,000,  under  a  Republican  administratlan.  This 
year's  deficit  will  be  approximately  $2,600,000,000.  The  esti- 
mated deficit  for  the  ccmiing  fiscal  year  is  a  minimum  of 
$1,243,000,000.  and  it  will  probably  be  three  or  four  hundred 
million  more.  So  in  the  three  years  of  Republican  adminis- 
tration it  ai^roximates  $5,000,000,000. 

Mr.  SUMNERS  of  Texas.    Now.  that  Is  from  an  authorita- 
tive source.    Mr.  Chairman,  my  purpose  primarily  is  not  to 
discuss  the  President's  message  this  afternoon. 
Mr:  McFADDEN.    Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    I  yiekl. 

Mr.  McFADDEN.  The  gentleman  brieves  tat  gtving  credit 
where  credit  is  due. 
Mr.  SUMNERS  of  Texas.  Certainly. 
Mr.  McFADDEN.  Is  it  not  a  fact  that  the  Democratlo 
Party  has  cooperated  In  putting  through  the  Hoover  con- 
struction program,  first  by  making  possible  the  approval 
of  the  moratorium;  second,  the  passage  of  the  Reconstruc- 
tion Finance  C(XiK>ratlon;  then  the  passage  of  the  Qlass- 
Steagall  bill,  and  recently  the  passage  of  the  Qoldsborough 
stabilization  bill  and  the  farm  loan  bank  bill? 

Mr.  SUMNERS  of  Texas.  But  I  can  not  claim  any  credit 
for  assisting  with  the  moratorium  or  the  Reconstruction 
Finance  Corporation  or  much  erf  the  so-caUed  program.  I 
felt  myself  compelled  to  vote  against  most  of  the  items.  Mr. 
Chairman,  the  plain  fact  is  that  the  President  has  received 
as  much  cooperation  and  more  than  anybody  could  reason- 
ably expect  under  the  circumstances  from  the  Democratlo 
Party,  and  he  ought  not  to  have  brought  in  a  political  mes- 
sage on  yesterday.    [Applause.] 

Mr.  SIMMONS.  Is  it  not  true  that  the  President  to  hia 
message  yesterday  gave  full  credit  to  the  Democratic  major- 
ity of  the  House  for  cooperation  in  the  early  part  of  thIa 
Congress? 

Mr.  SUMNERS  of  Texas.    I  say  that  anyone  who  reads 
the  President's  message  of  yesterday  would  construe  it  as  a 
lecture  6f  the  House  of  Representatives  for  not  having  dona 
its  duty  under  these  circumstonces.    [Applause.] 
Mr.  SIMMONS.    Will  the  gentlemMi  yield  further? 
Mr.  SUMNERS  of  Texas.    I  yiekl. 

Mr.  SIMMONS.  I  repeat,  the  President  specifically  gave 
credit  for  the  cooperation  pointed  out  by  the  gentleooan 
from  Pennsylvania,  and  in  his  message  he  referred  to  the 
situation  regarding  the  tax  bill  and  regarding  the  economy 
pn^ram. 

Mr.  SUMNERS  of  Texas.  The  President,  for  Instance, 
criticised  the  House  of  Representotlves  In  the  face  of  wide- 
spread himger  and  Idleness  in  this  country  for  exercising  Its 
judgment  and  trying  to  put  a  pick  In  the  hand  of  starving 
men  in  appropriating  $132,000,000  to  help  buUd  roads  in  thl» 
country;  and  the  same  President  just  a  little  while  ago 
came  before  this  Congress  askizig  it  to  appropriate  money 
to  give  employment  to  Idle  people.  This  is  something  he 
can  not  claim  credit  for.  so  be  crttlciaes  it.  One  would 
think  from  this  message  that  the  President  and  his  party 
had  just  nosed  Into  part  control.  If  there  is  political  n^ 
sponsiblllty  for  this  awful  mess  it  lies  at  the  door  of  the 
President  and  his  party.  Where  has  he  and  his  party 
been  during  these  11  years  and  what  have  they  been  doing 
that  he  should  be  coming  down  here  and  lecturing  a  Demo- 
cratic House,  into  whose  lap  he  and  W«B«P"J«5*^  *^ 
and  House  of  last  Congress  have  d«^J«lf  ,<*^L  JSl 
lions  of  dollars,  for  not  balancing  th^  Budget  from  ^ejw- 
nues  of  a  country  whlcji  their  government  has  impover- 

*iS.' WILLIAMS.  HULL.  Was  not  t^  $l«WWJi«» 
a  loan  to  States  that  were  unaWe  to  meettibdr  own  obliga- 
tions?   It  was  not  to  spend  the  mooey  dhectly. 
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the  tt.MO.OMJK)0  m  n  loaa  to 
rmilitMuto  and  to  biisiness. 

Utt.  WILLIAM  E.  HULL.  I  wooM  like  to  have  the  gentle- 
man answer  my  question. 

Mr.  MICIIBNER.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  MICRENQL  The  gentleman  U  chairman  of  the 
Judiciary  Oommtttae.  Does  not  the  gentleman  think  that 
the  country  would  be  better  off  if  we  would  handle  these 
matters  in  the  House  as  the  gentleman  from  Texas  handles 
matters  before  the  Judiciary  Committee,  and  when  the 
President  sukds  a  messa^  we  do  not  happen  to  like,  that 
we  go  on  and  do  what  we  think  is  right  whether  tt  follows 


or  not,  instead  of  spending  our  time  discussing 
•ad  ^uarrehnsT  amons  oursehres  as  to  who  Aould  be  giren 
credit? 

Mr.  SUMNERS  of  Texas.  Let  me  ask  the  gentleman  from 
Michigan,  and  I  trust  mo^  his  Judgment:  When  a  political 
BHaase  eomea  on  the  floor  of  the  House,  would  the  gentle- 
man let  a  statement  that  ought  to  be  challezxged  go  unchal- 
lenged? The  gentleman  would  not  do  it.  The  gentleman 
did  nol  IsC  the  statements  of  the  gentleman  from  Tennessee 
(Mr.  Broil  go  unchallenged. 

Mr.  MICHENKR.  After  the  gentleman  from  Tennessee 
taOosd  for  an  hour  and  said  nothing  I  thought  the  attention 
id  the  euuutiy  sboold  be  called  to  it.  Although  possibly  I 
might  be  twrnimn  does  not  the  gentleman,  in  answer  to  my 
question,  think  that  would  be  the  statesmanlike  thing  to  do? 

Mr.  SCMNBRS  of  Texas.  Tes.  The  statesmanlike  thing 
would  be  for  the  Presidrat  of  the  Uidted  States,  when  he 
Tealiaes  that  be  and  his  party  hai«  put  this  country  on  the 
rooks,  to  reoocnlae  the  truth  and  not  try  to  detract  atten- 
tion from  that  fact  and  to  eseape  responsUaility  by  criticizing 
a  Democratic  House  which  has  not  been  able  to  balance  a 
budget  in  a  few  Bsonths  which  he  and  his  party  unbalanced 
to  the  tune  of  some  bilUoos  of  doUara.  Maybe  he  could  not 
have  done  any  better,  but  he  had  the  responsibility — he  had 
the  polltifeal  power — and  we  must  remember  that  the  Demo- 
cratic majority  is  only  five  in  the  House,  and  the  President 
cootrob  the  White  House,  and  the  Republicans  control  in 
the  Senate. 

As  I  said  a  moment  ago.  I  really  do  not  want  to  make  a 
political  speech.  But  the  President  had  just  as  well  know 
that  we  are  not  going  to  allow  him  to  strut  his  wisdom  as 
a  superior  brand,  and  put  on  airs  cur  lecture  us  when  we  are 
doing  our  best  to  cooperate  in  getting  this  oountry  off  the 
rocks,  and  when  we  know  that  he  was  a  part  of  the  Harding- 
Coolidge-Hoover  dynasty  during  all  the  time  when  they 
were  itaenng  this  country  straight  for  the  rocks. 

One  of  our  diflkulties  is  that  the  President  has  been  tell- 
ing the  people  everything  would  be  all  right  around  the 
comer.  They  do  not  realise  the  situation.  They  do  not 
xealiae  the  need  aad  are  not  prepared  to  make  the  sacrifices 
which  the  President  complains  the  Democratic  House  has 
not  attempted  to  compel  them  to  submit  to. 

He  is  onmplaining  that  a  Democratic  House  has  not  laid 
upon  the  people  burdczts  which  he  never  asked  his  Repub- 
lican majority  in  the  last  House  of  over  a  hundred  to  impose. 

Wbere  was  the  President  and  where  was  the  Republican 
Congress  about  this  time  last  year  and  what  were  they  doing? 
Appsopclattng  public  money  for  any  and  every  thing,  piling 
up  some  billions  of  deficit,  and  telling  the  people  everything 
would  be  an  right  just  Around  the  comer.  Did  he  know  any 
bettar?  If  he  did.  he  was  not  candid,  to  say  the  least  of  it. 
If  ba  did  not  know  any  better  than  to  believe  what  he  was 
pgnrlatmtng.  thm  I  submit  he  has  not  qualified  to  be  lectur- 
ing a  Daniocratic  House  about  governmental  poUcy  or  duty. 

But  I  want  to  taBt  to  yoQ  now.  Democrats  and  Republican?. 
about  a  matter  which  I  think  is  of  tremendous  Importance. 
Jos  Bnjn,  Bsu.  Ifimwni,  and  these  other  people  make 
political  wpfwhas.  but  that  is  not  my  pmpoee.  I  do  not  do 
such  things.    I  am  a  oonstmctlve  statesman.    [Laughter.) 

Ut,  JOBNBCXN  d  Washington.  If  the  gentleman  would 
ottUt  yMdL  I  voold  Bke  to  tadorse  that  statement 

tHere  Che  n^iel  ten.] 


Mr.  WRIOHT.    Mr.  Chairman*  I  yWd  the  flenOeoian  10 

additional  minutes. 

Mr.  SUMNKRS  of  Texas.  Mr.  Chairman,  we  confront — 
and  I  think  everybody  recognizes  it — a  very  dangerous  situ- 
ation in  the  United  States,  llie  program  which  the  Presi* 
dent  and  the  members  of  his  party  evidently  thoi^ht  was 
right  has  not  worked.  I  am  not  saying  that  in  any  spirit 
of  criticLsm.  The  President  has  given  assurance  from  time 
to  time  that  everything  was  going  to  be  all  right  around  the 
comer,  and  I  am  not  going  to  charge  the  President  with  hav- 
ing deliberately  made  a  false  statement  about  anything. 

That  leaves  us  with  this  fact:  That  the  Judgment  of  the 
President  as  to  what  was  going  to  happen  was  not  a  sound 
Judgment.  Maybe  your  Judgment  and  maybe  my  judgment 
would  not  have  been  sound.  That  is  not  important.  You 
created  a  corporation,  the  Reconstruction  Finance  Corpo- 
ration, and  gave  it  $500,000,000,  wltti  a  possibility  of 
$2,000,000,000,  in  order  to  relieve  the  railroads,  relieve  the 
banlcs,  and  so  forth.  Fundamentally  what  the  railroads 
need  is  freight  and  not  borrowed  money.  Credit  is  all  right 
in  its  proper  place,  but  we  have  entirely  exaggerated  the 
efficacy  of  credit.  It  is  not  a  medicine  which  can  cure  every 
ilL 

When  we  come  to  examine  our  economic  difficulties  the 
practical  questions  are.  What  is  this,  where  did  this  begin, 
from  what  causes,  and  ^Xriiat  is  the  reme^?  As  a  practical 
proposition  we  know  that  the  remedy  which  we  have  applied 
has  not  worked.  We  have  got  to  do  something  we  have  not 
done  before  in  order  for  there  to  be  a  chance  for  recovery  in 
this  country.  Where  did  it  begin?  It  t)egan  with  the  paraly- 
sis of  the  buying  power  of  the  farmers  of  the  country.  I 
know  this  will  not  prove  very  thrilling,  but  we  have  got  to 
begin  to  use  our  thinking  powers.  One  difficulty  in  America 
is  that  for  13  or  14  years  we  have  been  on  a  thinking  strike. 
The  difficulty  we  are  in  lies  deeper  than  the  mere  economic 
difDculty. 

I  would  like  to  have  your  close  consideration,  because, 
whether  I  am  right  or  not.  I  think  I  am  right.  I  have 
studied  this  question  and  I  am  going  to  give  you  the  benefit 
of  my  Judgment  about  tL  I  want  you  to  think  about  it. 
because  we  Democrats  and  Republicans  have  got  to  do  some- 
thing we  have  not  done  before.  We  have  tried  everjrthing 
we  could  think  of  and  we  are  still  going  in  the  wrong  direc- 
tion.   I  am  blaming  nobody  now.  maybe  later,  but  not  now. 

I  noticed  in  the  morning  paper  that  the  great  Steel  Trust 
had  passed  its  dividend.  Nobody,  and  no  interest,  is  escaping. 
While  the  trouble  began  with  the  paralysis  of  the  buying 
power  of  the  farmers  of  this  country,  it  has  not  stopped 
there.  It  could  not  stop  there.  I  have  been  hammering 
away  at  that  fact,  trying  to  drive  its  realization  home  for  a 
good  many  j^ars.  If  it  is  not  home  now.  it  will  be  soon. 
To  me  it  has  been  an  incomprehensible  thing  that  every- 
body did  not  see  these  conditions  coming,  especially  during 
the  past  three  years. 

I  know  that  gentlemen  who  come  from  tariff -protected 
sections  may  not  appreciate  what  I  am  going  to  say,  and 
I  am  not  going  to  be  unkind  about  It;  but,  gentlemen,  even 
though  you  do  come  from  neighborhoods  where  they  have 
the  benefit  of  the  tariff,  I  ask  jrou  how  can  my  farmers — 
wheat^ farmers  and  oat  farmers — swap  15-cent  oats.  40-cent 
wheat,  and  6-cent  cotton  for  what  you  manufacture?  It 
Just  can  not  be  done. 

I  think  the  President  has  diagnosed  our  disorder- Incor- 
rectly, with  all  due  respect  to  him.  He  thinks  it  is  a  panic. 
It  is  not  a  panic.  You  go  out  in  the  country  and  you  will  be 
surprised  to  see  how  cahn  the  people  are,  everything  con- 
sidered, their  suffering  and  distress.  It  is  not  mental  in  its 
major  characteristics,  it  is  actual.  It  is  not  a  depression. 
People  have  tried  time  after  time  to  start  again.  The 
President  has  given  assurances  that  everything  would  be 
an  rl^t;  and  widows  and  orphans  and  people  everywhere 
have  dug  a  little  deeper  Into  thehr  savings,  hoping  to  recoup 
their  former  losses,  but  ^ey  have  lost  again  and  again. 

If  I  am  conscious  of  my  motives  in  these  statements,  it  ts 
not  to  be  partisan  at  all.    I  realize  it  is  a  matter  of  concern. 
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equal  concern  to  Democrats  and  Republicans  and  to  the 
country  man  and  town  man.  though  they  may  not  equally 
i-ealize  it  We  can  not  keep  on  as  we  are  going.  This 
paralysis,  which  began  down  there  in  the  country,  is  going 
on  up.  It  has  kept  going  on-  until  it  has  reached  great 
organizations  like  the  Steel  Trust.  They  are  on  the  brink. 
too,    Nobody  would  have  thought  that  four  or  five  years  ago. 

In  so  far  as  I  can  discover,  the  econcHnic  body  is  like  your 
physical  body.  I  know  this  much.  This  thing  that  is  wrong 
with  us  is  not  a  panic,  it  is  not  a  depression,  but  it  is  a 
paralysis  of  the  economic  circulatory  system.  Can  you  agree 
with  that?  There  is  plenty  of  everything  in  this  country. 
It  is  Just  not  circulating.  I  am  talking  to  thinking  people, 
and  I  am  tremendously  appreciative  of  the  intelligent  atten- 
tion you  are  giving  to  me  this  minute. 

What  the  venous  system  takes  dut  of  your  body  the  ar- 
terial system  has  to  put  back  or  there  will  be  paralysis.  The 
laws  of  God,  as  far  as  I  can  discover,  are  imiversally  the 
same  in  th*'^^  application.  We  are  now  interrelated,  aU  of 
our  industries.  Every  industry  in  this  country  is  a  part  of 
every  other  industry.  The  people  who  work  in  the  fields 
constitute  the  root  of  the  tree.  That  Is  where  the  sap  comes 
from  more  largely  than  from  any  other  source.  Let  me  give 
you  a  test  or  two  of  it.  Can  you  conceive  of  the  farmers  in 
the  wheat,  com,  and  cotton  belts  being  prosperous  while 
your  people  are  idle  in  the  cities?    You  just  can  not  imagine 

it,  can  you? 

It  could  not  happen.  On  the  other  hand,  can  you  con- 
ceive of  those  people  unable  to  buy  and  your  factories  not 
closed?  In  order  for  them  to  buy  they  must  sell  at  a  price 
which  win  put  back  the  blood  which  buying  your  com- 
modities takes  out  or  their  buying  power  and  the  circulation 
of  your  goods  and  their  crops  will  become  paraljrzed. 

The  trouble  is  that  we  have  been  going  about  this  thing  in 
a  haphazard  way,  loaning  money  here  and  there  to  rail- 
roads and  banks  and  so  forth.  That  is  not  going  to  remedy 
things.  That  is  not  going  to  get  circulation  started.  As 
certain  as  I  Uve  that  Is  the  trouble.  When  people  lived 
under  simple  conditions  smd  nearly  everybody  farmed  and 
when  the  farm  constituted  the  industrial  organization  and 
we  were  in  little  communities,  we  might  have  found  our 
remedies  sufficient,  but  when  you  have  great  interrelated  in- 
dustries that  make  up  the  economic  body,  such  as  we  have 
now,  then  you  have  got  to  use  jrour  head. 

It  Is  a  queer  thing  that  in  every  human  pursuit,  in  these 
complex  and  complicated  days,  men  study  the  natural  laws 
that  govern  in  their  field  of  activity  before  they  lay  their 
hands  to  the  Job.  Nobody  would  dare  to  offer  to  be  a  doctor 
until  he  had  studied  the  laws  of  God  Almighty  that  govern 
the  human  body,  and  when  he  goes  out  to  practice  he  has 
but  one  Job  and  that  is  to  try  to  apply  his  sklU  in  accordance 
with  those  laws  and  In  obedience  to  them. 

The  same  thing  is  true  of  a  builder  or  of  a  farmer  and  of 
anybody  I  know  except  the  legislator  or  a  president.  When 
do  we  Just  get  right  down  and  flgrire  whether  or  not  a  pro- 
posed piece  of  legislation  is  in  accord  with  the  laws  of  God 
Almighty,  the  natural  laws  that  govern  governments,  Just 
as  doctors  do  before  they  prescribe?  We  do  not  do  it,  but 
I  want  to  tell  you  right  now  we  are  going  to  do  it  before  we 
get  out  of  the  oonditton  we  are  in  now.  t  Applause.  1  This 
condition  in  which  we  are  has  not  Just  happened.  Things 
do  not  Just  happen.  They  obme  from  definite,  antecedent, 
adequate  causes.  Such  conditions  as  we  are  in  come  as  a 
punishment  for  violation  of  the  great  natural  laws  that  gov- 
ern governments  and  govern  human  society.  Governments 
are  not  accidents.  Governments  have  been  provided  for  in 
the  big  economy.  There  are  natural  laws  that  gov«m  gov- 
ernments, but  we  do  not  think  about  them. 

Let  us  see  wbAt  is  happening.  I  am  going  to  ask  for  a 
little  more  time,  because  I  want  to  develop  this  farther.  The 
gentlemen  are  listening  to  me.  and  I  appreciate  it. 

Mr.  WILLIAM  B.  HULL.  WIU  the  gentleman  yield  for  a 
question? 

Mr.  SUMKERS  of  Texas.    *Vw  a  question;  yes. 

(Here  the  gavti  feU.I 

Mr.  WRIGHT.    I  yield  the  gentleman  10  more  minutes. 


Mr.  WILLIAM  E.  HULL.  Twact  to  ask  tbe  gentlefiaaB  one 
question.  The  gentleman  spoke  about  the  tariff  on  wheat. 
And  I  would  like  to  ask  whether  the  gentleman  would  advlae 
taking  the  tariff  off  wheat? 

Mr.  SUMNERS  of  Texas.  I  am  giving  no  advice  on  that 
matter  now.  I  do  not  want  to  be  led  away  from  the  mora 
basic  things  Just  now.  I  will  discuss  that  whole  thing  if 
the  gentleman  will  Just  leave  me  alone,  and  I  shaU  give  the 
gentleman  my  idea  about  it  if  I  have  the  time. 

My  idea  may  not  appear  to  anybody  to  be  worth  a  thing,  - 
hut  if  I  succeed  in  starting  men  to  thinking  constructively 
and  analytically  with  regard  to  this  problem,  my  effort  win 
not  be  lost,  even  though  it  is  costing  $5,000  a  minute.    It  is     ^ 
worth  more  than  a  lot  of  things  I  have  to  listen  to.    Gentle-  "^ 
men.  we  confront  a  serious  situation.   I  have  no  great  regard 
for  human  intelligence.     If  ever  a  people  mvreA  to  God 
Almighty  for  guidance,  it  ought  to  be  now  [  applause  1  to 
help  us  to  see  what  are  the  great  natural  laws  that  govern 
in  the  realm  of  government  and.  regardless  of  what  we  have 
thought  or  believed  or  preached,  undertake  to  put  our  pd- 
icies  in  accord  with  them. 

I  want  to  establish  this  point  by  point,  and  I  wonder 
if  the  point  Is  established  that  this  paralysis  that  is  extend- 
ing up  through  the  economic  system  did  begin  out  in  the 
fields.  If  you  do  not  think  so.  Just  let  us  check  up  on  thst. 
a  little  bit.  You  will  find  that  Just  before  their  buying  pow«r 
ceased  to  exist  there  was  lots  of  money  everjrwhere.  and 
everything  was  aU  right.  When  this  thirty  and  odd  milliou 
people  were  no  longer  able  to  buy.  then  the  little  retail  mer- 
chant coiild  not  buy  and  coiUd  not  pay  his  debts.  The  littls 
bank  began  to  be  unable  to  borrow  money  or  to  extend 
credit,  and  such  banks  began  to  go  broke,  and  so  on  and 
on  it  has  come  up  like  creeping  paralysis  that  I  used  to  hear 
the  doctors  talk  about  when  I  was  a  boy.  until  now  it  has 
reached  the  head  and  has  reached  the  great  steel  organi- 
zation of  this  coxmtry  and  similar  organizations.  It  was 
inevitable  that  it  should  do  this.  The  strange  thing  is  that 
their  captains  of  industry  did  not  realize  it. 

If  in  your  circulatory  system  your  venous  system  takes  out 
more  blood  than  the  arterial  system  puts  back,  paralysis  is 
inevitable.'  This  is  a  law  erf  nature,  and  it  is  the  law  of 
nature  that  governs  in  the  great  economic  structiire.  It  is 
a  law  of  government,  and  neither  Mr.  Hoover  nor  the  Demo- 
cratic majority  in  tius  House  can  ignore  it  and  escape. 

Now,  how  did  this  thing  come  about— this  disturbance  of 
our  economic  circulatory  ssrstem? 

First  these  people  were  put  under  a  big  economic  disad- 
vantage when  steam  and  electricity  woi*ed  its  industrial 
aiul  economic  revolution.  I  am  going  to  hasten  along  now. 
"nie  peoples  operating  in  ttie  cities  with  cheap  and  rapid 
transportation  organized  great  businesses  including  the  sell- 
ing end  of  their  businesses.  This  Is  an  important  point  and 
do  not  forget  it.  'Riey  were  able  to  write  into  this  selling 
cost  the  cost  of  production  plus  a  profit.  The  farmer  had 
to  seU  to  the  highest  bidder.  In  other  words,  when  the  great 
agricultural  classes  exchanged  with  otha:  peoples,  other  peo- 
ples fixed  the  price  for  both  commodities  and  the  farmers 
traded  on  that  basis. 

If  anybody  wants  to  appreciate  how  great  a  disadvantage 
that  ts.  Just  swap  horses  a  few  times,  as  we  say  in  the  West, 
and  after  you  have  traded  a  few  times  you  wiU  be  toting  your 
saddle  home  and  will  understand  the  proposition. 

Now  I  hope  I  can  get  by  this  without  being  partisan. 
Along  about  that  time  we  establiriied  in  the  United  Stetes 
what  was  known  as  the  protectlve-tarifl  system;  I  am 
going  to  be  as  gentle  with  that  as  I  can.  It  is  a  thing  you 
have  to  figure  on.  We  are  at  the  end  of  the  road.  While 
we  have  been  bleeding  the  farmers  to  support  the  tariff  sys- 
tem, they  have  been  bleeding  the  soIL  Comparatively 
speaktog.  both  are  bled  white.  We  are  at  the  end  of  going 
out  to  the  forks  of  the  creek  and  making  speeches  to  tHa 
farmers  every  two  years  with  the  only  interest  of  getting  their 
votes.  This  is  our  business.  It  is  the  business. of  yoa  geo- 
tlemen  from  the  cities  if  you  are  to  keep  your  paoDle  from 
starving  and  your  factories  going.  We  are  exactly  like  a 
lot  of  people  living  behind  a  levee.    A  crevasse  is  braiEBii  to 
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tftnk  of  tbem  fanaen.  aoad  t&e  water  is  sweepfitg  around 
iciitml  and  pottiac  out  die  Area  tn  your  factories.  That  is 
vbara  K  brolce.  Sferytliing  «as  all  right  everywhere  else. 
I  do  not  underestimate  the  effect  of  world  ccxMiitlons.  I 
am  ff|ptft>-«i»if  of  condttlons  in  so  far  as  we  are  concerned. 
We  praelalaed  ttw  feneral  policy  in  this  country  of  protect- 
iim  tlH  Americaa  produccts  tzom  the  tiieap  hUaor  of  the 
twt  of  tlM  world. 

Do  we  agree  on  that?  Tliat  was  the  general  policj  which 
«c  dedarad.  feuk  wSien  wa  came  to  apply  that  poUey  we  aald 
to  the  prodacers  of  grain,  the  prodocers  of  cotton  and 
tobacco,  the  exportable  snrplnseB,  and  they  cultirate  eighty- 
odd  per  cent  at  oar  acreage.  "  This  does  not  amdy  to  yoc." 
TtaiBk  of  that  for  a  minute.  I  know  it  is  pretty  hard  for 
people  wiio  have  Uved  under  the  inflnences  of  a  given  eco- 
aomie  I'ondmnii  to  really  look  at  it.  to  stop  and  think  about 
It.  to  test  its  }\istioe  or  its  soandnews.  Just  as  it  was  hard  for 
my  parcota  to  think  of  slavery  as  they  ousht  to  have  thought 
of  ft.  I  can  not  understand  how  anybody  could  favor  slav- 
ery, tat  my  people  opened  their  conscious  eyes  llrst  on 
slavery  and  never  stopped  to  think  about  it.  You  have  done 
the  same  Qiing  with  regard  to  the  tariff.  Tou  do  not  stop 
to  ttah*  that  it  is  a  bounty,  aRtwwtyti  jt  is  the  most  definite 
aort  of  favoridSBL  This  Oovemment  says.  "  We  are  going  to 
protect  our  prodacers  against  the  cheap  labor  of  the  rest  of 
the  world":  that  Is  the  eacuw  for  the  policy  Jost  like  a 
father  with  two  boys  who  says  that  he  is  not  going  to  let 
bis  family  work  in  conqpctition  with  the  cheap  labor  of  his 
cowununlty. 

But  he  says  to  Tooi,  **  This  does  not  apply  to  you.  you  have 
to  go  out  and  sdl  tn  competition  wrxth  your  neighbor,  but 
when  yoa  sell  yon  taring  your  money  back  here  and  buy 
tmn  this  other  boy.  John,  becanse  I  want  John  to  have 
a  higher  price  than  his  neighbors  get,  and  the  only  way 
that  I  can  bring  that  about  is  to  have  yon  taring  back  your 
money  which  yoa  have  potten  atlling  in  oompetition  with 
the  <Aeapest  labor  In  the  world  and  pay  John  more  for  his 
stuff  than  he  could  get  semng  It  anywhere  else.**  That  is  the 
Gold  Almlgltty^  truth.  No  one  can  controvert  ttiat  fact. 
The  wheat  farmer,  the  cotton  fanner  sell  in  competition 
%itli  the  cheapest  labor  on  earth.  I  do  not  want  to  be 
offensive,  tat  yoa  gentlemen  say  that  the  American  maxicet 
li  the  bast  martet  on  earth  for  your  manufactured  stuff. 
Very  woO.  But  for  the  American  producer  of  these  products 
me  Aawrtean  market  is  the  cheapest  market  in  which  he 
can  sen.    AzmI  why  do  I  say  that? 

Do  yon  peottemen  vrtm  eomt  from  the  grain-prodndng 
anybody  woi^  buy  in  the  American  mar- 
hueheli  of  irtieat  in  roond  numbers,  our 
and  send  it  aerass  the  ocean  and  sell  it  in 
a  oaarket  ciwaprr  than  the  American  market?  Yon  do  not 
do  it.  The  foreign  market  mvst  be-  at  least  as  much  higher 
than  the  American  market  as  the  coat  of  transportation 
K.  The  sMuaithm  was  bad  enough  before 
X  am  not  talking  about  aomethlng  Car  away  from 
of  the  dty.  whatever  it  is.  This  is  the  root 
cf  jau  ptait.  and  yon  tave  jtal  as  much  interest  in  what 
Is  happening  dovm  there  with  these  farmeni  as  a  tree  would 
1hiv«  In  wliat  la  hsjipDidm  at  Ms  root.  J,  know  that  you 
can  not  tear  down  this  tariff  wall  quickly.  I  reoogniae  it  as 
n  fact.  I  am  not  mallm  any  fsee-trade  speech  this  af ier> 
noon,  but  what  are  we  going  lo  do  about  it?  Before  the 
the  great  deMor  nattan.  We  got  rU  of  much 
aprtenitttral  surplua  bar  paying  the  interest  that  we 
thsr  people.  After  the  war  they  owed  us.  and  it  takes 
an  of  the  cold  they  can  get  to  pay  the  interest  that  they 
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However.  I  ehall  not  discuss  that  fartber,  because  I  do  not 
want  to  get  anybody  in  an  antagonistic  mood.  I  want  to 
help  start  up  the  circulation  in  our  national  thinidng.  If  we 
had  been  thinicing.  we  would  not  have  been  doing  the  fool- 
lab  things  of  the  recent  years. 

We  have  been  working  at  the  wrong  place.  We  have  made 
an  Improper  diagnosis.  I  am  as  certain  as  I  am  of  anything 
on  the  face  of  this  earth  that  you  have  to  revive  the  debt- 
paying  power  of  these  people  of  the  fields  before  you  cui 
put  your  idle  people  in  the  ciUes  to  woriL  That  is  the  root 
of  the  ^fflcidty.  but  we  are  working  at  the  top.  That  is 
why  I  am  talking. 

Let  me  direct  yoor  attentlcn  to  another  condition,  or 
rather  situation,  which  adds  to  the  necessity  of  doing  what 
I  am  going  to  suggest. ,  These  farmers  are  at  the  end  #f 
the  passing  line. 

If  a  manufacturer  has  a  commodity  the  price  of  wliich 
is  increased,  he  writes  that  Increase  into  the  selling  cost 
and  passes  it  on.  It  is  passed  on  and  on.  Everyi}ody  who 
can  liand  you  a  bill  for  what  he  sells,  commodities  or  serv- 
ices, passes  it  on.  But  when  it  gets  to  the  farmer  who  sells 
a  bu^el  of  wheat  to  the  highest  bidder  In  competition  with 
the  cheapest  labor  on  earth,  he  can  not  pass  it  on.  he  ab- 
sorbs it,  and  is  exactly  in  the  situation  of  a  man  who  is  at 
the  eixl  of  the  line  of  anything  being  passed  from  one  to 
another.  He  can  not  pass  it.  He  is  at  the  end  of  the 
line. 

How  can  my  people  buy  your  ctmrniodltles  with  15-cent 
oats  and  30-cent  com  and  40-cent  wheat?  It  can  not  be 
done.  We  may  not  like  it,  but  so  long  as  we  are  taking 
this  subsistence,  this  blood  from  the  farmers  by  the  might 
of  government  to  support  tariff -protected  industry  there  Is 
but  one  thing  to  do  and  that  is  to  put  back  arliitrarily  the 
blood  that  you  are  taking  away  arbitrarily. 

You  can  not  trust  nature  to  do  it.  because  nature  Is  not 
taklikg  it  away.  That  is  where  the  President  has  made  and 
is  making  a  serious  mistake. 

If  a  doctor  came  and  found  a  patient  being  bled,  already 
prostrate,  he  would  not  dej)end  upon  nature  to  restore  him. 
Certainly  not  if  blood  Is  continuing  to  be  tak^L  It  is  a  fact 
that  the  fanners  in  the  West,  with  40-cent  wheat,  are  com- 
peUed  to  give  up  a  part  of  that  price  to  pay  a  boimty  which 
the  Federal  Oovemment  insures  to  the  tarlff-protocted  in- 
dustries of  this  country.  That  is  blood.  They  are  bled  white 
already. 

If  somebody  suggests  8t<H>  the  bleeding,  that  would,  not 
be  agreed  to.  You  would  not  give  up  yoiir  tariff  Ixninty. 
You  would  not  siap  taking  the  blood.  This  farmer  has  not 
got  any  more.  The  big  job  is  to  restore  him.  How  can  it  be 
done?  Sxactly  as  a  sensible  physician  would  proceed.  Re- 
duce the  blood  taking,  lower  the  tariff  toll,  and  give  him  a 
blood  transfusion  at  least  equal  in  amount  to  the  blood  being 
taken.  Something  like  the  debenture  wiU  have  to  be  adopted 
to  put  the  blood  back.  There  must  be  something  like  that. 
We  must  have  circulation. 

You  can  appropriate  I  do  not  care  bow  many  millions  for 
tlUs  or  that,  and  it  wlU  be  like  rain  falling  on  a  tin  roof. 
Give  back  to  these  faim»%  what  is  being  taken  by  the  might 
of  government  and  it  will  be  like  a  rain  on  the  fields  of  a 
land.  It  will  make  things  green  and  start  ewy  little  brook 
flowing.  They  will  start  the  creeks  and  they  the  great  rivers. 
My  critieism  is  that  the  President's  plan  Is  to  pour  out  the 
hfe-giving  fluid  near  the  moirth  (A  the  rivers.  api»arently 
expecting  it  to  flow  upstream  and  flnaUy  rea<di  up  on  the 


People  talk  about  tning  to  hold  up  the  wage  scale.  I  want 
them  held  up.  and  commodity  values  up,  so  we  can  pay  our 
deMfe.  But  how  can  a  carpenter  getting  $•  a  day,  for  In- 
stance, do  business  with  a  fanner?  How  can  40-cent  wheat 
pay  for  (8  work?  F^aur  bushels  wiU  feed  a  person  a  year.  A 
fanaer  can  not  give  for  one  amy's  work  enough  wbeat  to  feed 
two  grown  people  for  a  year.  As  a  result  the  farmer  keeps 
his  wheat  and  %bte  cmrpenter  keeps  his  labor.  If  yoa  do  not 
get  the  price  of  that  wheat  and  the  prlee  of  that  labor  closer 
together  there  ean  be  no  dreulation.  tut 
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Row  can  you  ecpect  to  aeH  yonr  antomoknlcs?  A  farmer 
ean  not  swap  14  and  IS  cent  oats  for  autoaootalles.  The  pipe, 
if  I  may  use  that  figiire.  has  puUed  in  two.  The  man  is 
starving  for  the  wheat,  and  the  other  man's  bam  and  house 
are  falling  down  for  the  lack  of  a  carpenter.  As  certain  as 
we  live  this  is  the  seat  of  the  trouble,  the  origin  of  our 
paralsrais. 

This  will  not  be  cared  by  nature  because  an  arbitrary 
thing  is  being  done.  Tariff  is  an  arbitrary  thing.  By  might 
of  govemmtent  my  people  are  b^ng  bled  to  pay  out  of  their 
5-cent  cotton  in  order  to  give  a  l>igger  price  to  the  Tpeofie 
who  are  protected  by  the  tariff.  By  the  might  of  govern- 
ment people  who  are  selling  their  wheat  for  40  cents  a  bushel 
are  being  compelled  out  oi  that  40  cents  to  pay  a  bounty  for 
thoee  who  are  protected  by  tariff  industry. 

What  are  we  going  to  do  about  it?  I  realise  that  it  is  the 
President's  idea  as  exinessed  in  his  tariff  biU  of  last  Con- 
gress,  and  this  veto  in  advance  of  anything  akin  to  a  deben- 
ture is  to  bleed  th«n  s(Mne  more  and  refuse  to  put  the  blood 
bcu:k  into  their  veins  which  is  being  taken  out  under  govern- 
mental supervision  and  by  its  might. 

I  realize  that  I  have  suggested  a  poUcy  which  has  the 
President's  veto  in  advance.  But  I  thought  that  the  next 
time  he  sends  dovni  here  to  help  the  House  out  by  giving  it  a 
free  lecture  on  its  poor  brand  of  statesmanship,  you  mig^t 
see  if  you  could  not  swap  work  with  him  a  little  bit.  I  do 
not  know  whether  we  will  need  you  after  the  next  election 
or  not,  but  we  would  like  to  have  you  with  us  anyway. 

The  CEU^IRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  WRIGHT.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Missouri  [Mr.  Lozml. 

Mr.  LOZIER.  Mr.  Chairman,  yesterday  afternoon  the 
gmtleman  from  New  Yw*  [Mr.  Smsll}.  in  commenting 
upon  the  President's  message  of  that  date,  said: 

The  majority  of  tbe  Members  on  tails  side  of  the  aisle  bave 
stood  for  the  economy  bill,  and  If  It  bad  reedved  the  same  sup- 
port on  the  other  side  of  the  aisle,  there  would  have  been  no 
need  of  this  message. 

I  challenge  the  accuracy  of  that  statonent.  I  challenge 
the  ethics  of  the  President  in  assuming  to  lecture  Congress, 
which,  under  the  greatest  difflculUes  it  has  encountered  in 
a  generation,  is  honestly  endeavoring  to  solve  the  msmy 
complicated  problems  which  now  confront  the  American 
people,  and  fcnr  which  the  administrations  of  Harding. 
Coolidge,  and  Hoover  are  largely  responsible. 

I  want  to  preface  my  remarks  with  a  statement  to  lertiich 
I  have  given  utterance  on  niunerous  occasions  in  this 
Chamber,  that  this  Government  and  our  free  institutions 
are  not  built  around  the  Presidmt  of  the  United  States. 
.Our  institutions  are  not  built  upon  or  around  the  executive 
branch  of  our  Government,  but  ours  is  essentially  a  congres- 
sional form  of  government,  and  the  men  who  establidaed 
our  independenae  and  who  formulated  our  organic  law  saw 
to  it  that  there  was  incorporated  therein  language  which 
would  unequivocally, '  in  theory,  at  least,  preserve  to  the 
American  people  the  congressional  form  of  government. 

There  was  a  souzKi  reason  for  that  foresight  and  action. 
Our  Government  has  its  genesis  in  the  abuse  oi  executive 
power.  From  the  beginning  of  history,  from  the  time  man  first 
began  to  dream  of  freedom,  every  struggle  for  human  lib- 
erty has  been  fo^ht  around  the  standard  of  taxation  and 
was  ixrecuiitated  by  an  abuse  of  the  executive  prerogative. 
Free  government  had  its  beginning  in  the  abuse  of  the  pre- 
rogatives of  the  crown  or  of  executive  authority.  The  men 
who  laid  the  foundations  of  our  Institutions  saw  to  it  that 
this  would  not  be  an  executive  but  a  congressional  form  of 
government. 

Three  of  every  four  words  in  the  Constitution  of  the 
United  States  have  reference  to  the  Congress,  its  preroga- 
tives, its  duties,  its  powers,  and  the  restrictions  or  limita- 
tions upon  those  powers.  The  President  is  given  authority 
to  advise,  recommend,  and  veto  legldation.  but  no  student 
of  constitutional  history,  no  student  of  our  organic  act.  can 
read  that  immortal  document  and  long  entertain  the  idea 
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that  it  is  the  function  of  the  Prestdert  to  determhw  the 
legislative  and  economic  policies  of  this  Nktien.  He  has 
authority  to  recommend  and  to  advise,  but  nowhere  except 
in  the  limited  use  of  the  veto  power  is  he  given  the  power 
to  override  the  will  of  the  American  people,  reflected  in  tho 
delik)erate  Judgment  and  acUon  of  their  representatives 
functioning  as  aHouse  and  Senate  of  the  American  Congreea. 
The  President  in  his  message  of  yesterdaycriticising  Con- 
gross,  among  other  things,  said: 

The  action  furth^  to  enlarge  expenditures  tn  non-serrlce-coa- 
nected  benefits  from  the  Veterans*  Burwra  at  the  very  time  when 
tbe  Hoiise  vas  refuslni^  to  remedy  s:ouae  In  these  same  sefT*oea. 

Here  is  a  criticism  upon  the  acUcm  of  Congress  in  pp— ii^g 
Uie  pension  bill  for  widows  of  World  War  veterans.  Whom 
Is  he  criticising?  Who  voted  for  that  bfll.  and  who  are 
now  being  pilloried,  held  up  to  public  contempt  and  public 
condemnation  by  ttie  President  of  the  United  States?  I 
call  attention  to  roll  call  61.  where  316  Members  of  this 
House  are  recorded  as  voting  for  that  measure  and  only  16 
against  it.  The  able  and  alert  minority  leader  [Mr.  Skxll] 
was  only  aUe  to  muster  IS  of  the  faithful  Republicans  In 
the  House  to  vote  against  this  bill  which  the  President  in 
his  message  of  yesterday  severely  criticises.  Who  were  the 
men  he  criticized?  There  wn^  140  Republicans  and  167 
Democrats  who  voted  for  the  bill  that  the  President  in  his 
message  ei  yesterday  condemns.  One  hundred  and  forty- 
nine  Republicans,  among  whom  were  Bachaiach.  Bach- 
MANM,  the  Republican  whip,  Baebook,  Bkittct,  Coopck  of 
Ohio,  Cbowthss.  the  show  pony  of  the  Republican  Party  on 
the  question  of  tariff. 

There  was  also  Dabrow,  DovmL.  Fxsst,  Frxnch,  Onoow. 
GzFVORD.  QxrrxR,  Haolkt,  Hardt.  HAtrcnr.  Hocr.  and 
MxcRXKKt,  the  gentleman  who  has  just  emptied  the  phials 
of  his  partisan  wrath  on  the  gentleman  from  Tennessee  [Mr. 
BrsHsl  and  lectured  this  House  this  afternoon  for  90  or  40 
minutes.  Yes;  Mr.  Micheher,  the  gentleman  from  Michi- 
gan, voted  f<Hr  the  bill  which  the  President  violently  con- 
demns. 

Nor  Is  this  an,  for  there  is  also  Lkhlbacr  and  former 
Leader  Tilson.  Ramsbtxr,  and  a  long  list  of  Republicans 
who  voted  for  the  bill  their  President  so  severriy  critiaaes. 
I  do  not  condemn  them.  I  congratulate  them  because  they 
had  the  courage  of  their  convictions  and  voted  as  their 
judgment  and  conscience  dictated.  They  have  been  here 
longer  than  I,  and»I  respect  them.  I  hope  the  time  will 
never  come  in  this  House  when  I  will  not  have  the  courage 
to  vote  for  or  against  a  measure  as  my  comdenoe  and 
judgment  dictate,  and  I  deny  the  right,  poller,  authority, 
and  i»erogative  ot  tShe  President  of  the  United  States  to 
critldae  and  cMidemn  me  or  criticise  and  condemn  other 
Members  of  this  House.  Democrats  or  Republicans,  wlioae 
judgment  may  perchance  ran  counter  to  the  imperious  wiU 
of  tlie  gentleman  who  by  a  strange  fatality  has  a  l-t«rm 
lease  on  the  White  House,  which  term  will  automatically 
end  March  4,  193S.  to  the  great  relief  of  a  sorely  dimp- 
pointed  and  alBfcted  peoi^. 

The  so-called  economy  biU  emlntieed  a  ^rge  nnmber  of 
proposals.  aB  of  which  were  higiily  controversial.  I  rsal-^^ 
ized  that  there  were  two  sides  to  each  legislative  proposal 
embodied  in  this  bin.  I  could  see  where  sincere,  weO-mean- 
ing  men  might  honestly  differ  as  to  the  wisdom  of  this  or 
that  proposal.  I  have,  therefore,  refrained  from  criticiiing 
any  of  aiy  colleagues  who  saw  fit  to  cast  a  vote  different 
from  mine.  I  do  not  challenge  their  slneerlty,  as  I  am  sure 
they  will  not  question  mine. 

I  propose  to  show  by  the  record  tliat  the  Deasocratie 
Party  is  not  responsible  for  the  defeat  of  tiie  economy  pro> 
gram,  the  charge  of  the  President,  the  minority  leader, 
and  the  R^ubhcan  newqwpers  to  tlae  oontrary  notwith- 
standing. I  caU  yonr  attention  to  rail  caU  No.  ttl,  < 
is  known  as  the  Britten  amendment.  Tbe  Britten 
ment  struck  $55,0004)00  from  the  salary-reduction 
It  reduced  the  savings  on  salaries  from  $07jt0t,000  to  $11^ 
000,000.  It  relieved  74  per  cent  of  all  Gkivemment  em<- 
jriovwB  from  any  and  aU  salary  reduoH^KM.    Who  voted  for 
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It?    Who  voted  thftt  $S54MW.000  oat  of  the  Economy  Com> 
mtttee  procnun?    Here  is  the  Tote  as  ahovn  bj  the  Rboom: 

Roll  call  <3  shows  that  of  the  33§  votes  In  favor  of  the 
Biitten  amendment.  Republicans  furnished  138,  or  57  per 
cent,  and  Democrats  fumlidied  101.  or  43  per  cent.  Of  the 
153  votes  against  the  Britten  amendment,  61.  or  40  per  cent, 
were  Republicans,  and  M.  or  00  per  cent,  were  Democrats. 
The  record  conclustveljr  shows  that  the  Republican  Mem- 
bers of  the  House  are  largely  responsible  for  adopting  the 
Britten  amendment  which  reduced  the  salary  savings  from 
|«7.000XK)0  to  $12,000,000.  A  large  majority  of  the  Demo- 
cratic Members  voted  for  a  $67,000,000  salary  cut.  while  a 
targe  majority  of  the  Republican  Members  voted  for  only 
a  $13,000,000  salary  cut. 

The  Republican  Members  of  the  House  put  over  the 
McConnack  half-holiday  amendment.  Roll  call  No.  63 
shows  that  of  the  267  yea  votes.  147.  or  55  per  cent,  were 
Republicans,  and  120.  or  45  per  cent,  were  Democrats.  Of 
the  132  negative  votes  on  the  McCormack  amendment.  57. 
or  43  per  cent,  were  Republicans,  and  75.  or  57  per  cent, 
were  Democrats.  8o  agadn  our  Republican  colleagues  were 
largely  responsible  for  defeating  the  Economy  Committee 
program  in  ref erexxre  to  Sativday  half  holiday,  which  would 
have  effected  a  saving  of  $9,000,000. 

(Here  the  gavel  fell.] 

Mr.  WRIGHT.  Mr.  Chairman.  I  yield  the  gentleman  from 
Missouri  five  additional  mirutes. 

Mr.  LOZIER.  On  the  Vinson  amendment  against  trans- 
ferring interdepartmental  appropriations  from  one  bureau 
to  another,  to  the  extent  of  15  per  cent,  no  real  saving  was 
Involved  wbetho'  the  original  committee  plan  or  the  Vinson 
amendment  was  adopted;  but  the  committee  plan  would 
have  given  the  departmental  heads  authority  to  manipulate 
apuropriatlons.  favor  some  bureaus  at  the  expense  of  others, 
and  discriminate  against  certain  activities  and  unreasonably 
tncre*se  bureaucratic  abuses.  Nearly  all  the  Democrats 
voted  against  giving  the  executive  branches  this  additional 
power,  and  most  of  the  Republicans  voted  to  vest  the  de- 
partments with  this  authority.  On  the  Vinson  amendment. 
roil  call  64  shows  that  155  Republicans  and  27  Democrats 
voted  against  the  Vinson  amendment,  while  167  Democrats 
and  42  Republicans  voted  for  it.  Of  the  votes  for  the  Vin- 
son amendment,  the  Republicans  furnished  20  per  cent  and 
the  Democrats  80  per  cent,  while  the  votes  against  the  Vin- 
aon  amendment  were  85  per  cent  Republican  and  15  per  cent 
Democratic. 

On  the  Barbour  amendment,  roll  call  65.  151  Republicans 
and  146  Democrats  voted  in  favor  of  retaining  our  present 
transport  service,  while  47  Republicans  and  51  Democrats 
voted  In  favor  d  abolishing  the  transport  service.  Of  the 
votes  to  retain  the  transp(»t  service.  51  per  cent  were  Re- 
publicans and  40  per  cent  Democrats,  while  the  votes  to  dis- 
continue the  tranqwrt  service  were  48  per  cent  Republican 
and  52  per  cent  Democratic.  I  may  add  that  the  distin- 
rolahed  minority  leader,  the  gentleman  from  New  York  [Mr. 
Snu.].  voted  to  retain  the  Transport  Service. 

Now.  we  cone  to  the  consolidation  of  the  War  and  Navy 
Departments,  whieh  would  ^ect  a  saving  of  from  $50,000,000 
to  $100,000,000.  "Who  denies  that?    Who  doubts  that? 

Mr.  SHELL.  Mr.  Chairman,  will  the  gentleman  srield  for 
a  question? 

Mr.  LOZIER.  No;  not  now.  I  will  If  I  get  more  time.  I 
my  that  nobody  doubts  the  economies  that  would  be  in- 
evitable if  we  consolidate  theee  two  departments.  If  you 
consolidate  any  two  departments  and  put  them  under  one 
heftd.  you  will  be  enabled  to  dispense  with  the  services  of 
hundreds  or  possibly  thousands  of  employees. 

In  the  last  Navy  bin  we  appropriated  for  offtcers  and  en- 
Ustad  personnel  of  the  Navy  and  Marine  Corps  $148,000,000. 
We  appropriated  $83,000,000  for  the  civilian  personneL  In 
ottiier  wwdi,  we  are  appropriating  $824)00.000  for  the  civilian 
•Dployees  of  the  Navy,  and  only  $148,000,000  for  the  pay- 
ment of  the  officers  and  men  in  the  Navy  and  Marine  Corps. 
every  $3  we  pay  the  men  who  serve  in  the  Navy  or 
w«  pay  $1  to  a  cMl  employee  In  the  Navy  Depart- 
Who  killed  the  provision  of  the  Economy  Committee 


program  for'  consolidating  the  War  and  Navy  Departments? 
The  record  shows  that  the  Republican  Members  of  thia 
House  mtist  bear  this  responsibility. 

Of  the  210  voting  against  consolidation,  150  were  Repub- 
licans and  only  60  Democrats.  Of  the  187  Members  voting 
for  consolidation,  139  were  Democrats  and  48  Republicans. 
Seventy-one  per  cent  of  the  votes  against  consolidation  were  ^^ 
furnished  by  the  President's  party  and  29  per  cent  by  the 
Democratic  Party.  Seventy-four  per  cent  of  the  vote  for 
consolidation  of  the  Army  and  Navy  Departments  were 
Democrats  and  only  26  per  cent  were  Republicans. 

The  distinguished  minority  leader  [Mr.  Skill}  voted 
against  coiusolidation.  It  Is  a  well-known  fact  that  the 
President,  the  Secretary  of  War,  and  the  Secretary  of  the 
Navy  used  their  influence  to  defeat  the  Economy  Commit- 
tee program  for  consolidating  these  two  departments,  and 
Walter  Newton,  one  of  the  President's  many  secretaries, 
came  to  the  House  and  lobbied  against  this  consolidation 
which  would  save  the  taxpayers  between  fifty  and  one  hun- 
dred million  dollars  annually.  Undeniably.  President 
Hoover  and  the  Republican  Members  of  the  House  are  re- 
sponsible for  the  defeat  of  the  plan  of  the  Economy  Cpm- 
mittee  for  the  consolidation  of  the  War  and  Navy  Depart- 
ments. 

I  am  pleased  that  every  Democratic  Representative  from 
Missouri  voted  to  consolidate  the  War  and  Navy  Depart- 
ments.   Examine  the  roll  call  and  jrou  will  find  the  names 

of  RomtTK.  LOZTEH,  MiLLIGAN,  SHAlfKOIT,  DiCKINSOIf,  JOHIfSOIf. 

Nelson,  Caknoh.  Cochraw,  Williams,  Pulbrioht,  and  Bartom 
as  having  voted  to  consolidate  these  two  departments, 
thereby  effecting  an  annual  saving  of  from  $50,000,000  to 
$100,000,000.  On  this,  the  largest  economy  proposal  in  this 
bill,  the  Democratic  Representatives  from  Missouri  voted  as 
U  unit,  and  tt  is  regrettable  that  Uiey  were  outvoted  by  many 
Republicans  and  a  few  Democrats. 

On  the  McDufBe  motion  to  recommit,  the  question  at  issue 
was  whether  Government  salaries  up  to  $2,500  should  be  ex4 
empted  from  the  salary  slash  or  whether  the  exemption 
should  apply  to  salaries  of  $2,00Q  or  under.  The  McDuf&e 
motion  sought  to  limit  the  exemption  to  $2,000,  which  would 
have  meant  a  saving  of  many  million  dollars  to  the  American 
people.  Of  the  167  Members  voting  for  the  $2,000  exemp- 
tion. 114.  or  68  per  cent,  were  Democrats,  and  53,  or  32  per 
cent,  were  Republicans:  while  of  the  225  Mwnbers  votinff 
for  the  $2,500  exemption.  137,  or  61  per  cent,  were  Republi- 
cans, and  88.  or  39  per  cent,  were  Democrats.  Here  again 
the  Democrats  voted  for  greater  salary  reductions  than  the 
Republicans. 

[Here  the  gavel  fell.1 

Mr.  WRIQHT.  Mr.  Chairman,  I  jrield  the  gentleman  froni 
Missouri  Ave  additional  minutes. 

Mr.  GOSS.    Will  the  gentleman  yield? 

hb.  LOZIER.    Yes;  I  yield. 

Mr.  GOSS.  I  hope  the  gentleman  win  complete  his  state- 
ment and  then  give  the  percentages  on  the  passage  of  the 
bill.  

Mr.  LOZIER.  I  have  the  yea  and  nay  vote  on  every  one 
of  these  propositions,  including  the  final  vote,  and  I  will  be 
glad  to  give  them. 

.Roll  call  No.  68  was  on  the  Ramseyer  motion  to  recommit 
and  for  the  adoption  of  the  President's  staggering  plan.  Of 
the  146  Members  voting  for  this  plan.  129,  or  88  per  cent, 
were  Republicans,  and  17,  or  only  12  per  cent,  were  Demo- 
crats. Of  those  voting  against  the  staggering  plan.  72.  or 
29  per  cent,  were  Republicans,  and  178,  or  71  per  cent,  were 
Democrats. 

The  vote  on  the  final  passage  of  the  economy  bin  was — 
yeas.  158  Republicans  and  158  Democrats;  nays,  31  Republi- 
cans and  36  Democrats. 

On  the  final  passage  of  the  bill  158  Democrats  and  153 
Republicans  voted  for  it,  but  before  we  reached  the  final  vote, 
the  esemlet  of  the  bill,  a  large  majority  of  whom  were  Re- 
publicans, had  amended  and  emasculated  the  bill  so  as  to 
reduce  the  reductions  from  $200,000,000  to  $42,000,000.  No 
man  can  read  the  Racoaa  and  Justify  the  statement  of  the 
gentleman  from  New  York,  the  minority  leader,  to  the  effect 
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that  the  Republicans  had  given  more  lo3^  support  to  the 
bill  than  Democrats.  The  eonclvision  Is  inescapable  that  the 
economy  bill,  as  reported  by  the  coauaittee,  would  have 
IMSsed  the  House  If  the  Republican  Members  had  suppo^;;ted 
tbe  measure  as  loyally  as  the  Democrats  did.  The  responsi- 
bility for  wrecking  the  economy  program  rests  on  the  Mem- 
bers of  the  President's  party.  A  word  from  President  Hoover 
would  have  Uned  the  Republicans  in  the  House  side  by  side 
with  the  Democrats,  and  the  bill  would  have  passed  provid- 
ing for  $200,000,000  reduction.  But  largely  as  a  result  of 
Republican  votes  the  bill  as  passed  only  effected  a  saving 
<tf  about  $42,008,000. 
Mr.  HOCH.  Win  the  gmtleman  yield? 
Mr.  LOZIER.    Yes. 

Mr.  HOCH:  As  the  gentleman  has  referred  to  those  roll 
calls,  I  happen  to  be  one  of  those  who  voted  for  the  Mc- 
Duffle  mottan  to  reconunit;  In  fact,  I  voted,  as  far  as  I  know, 
on  every  vote  to  protect  the  economy  bill,  but  the  gentleman 
will  recall  that  we  gave  to  his  side  of  the  House  52  votes 
in  support  of  the  McDuffie  moti<»i  to  recommit,  which  went 
to  the  heart  of  salary  reductions,  but  when  it  came  to  the 
Ramseyer  motion,  which  would  have  meant  a  saving  of 
$67,000,000.  the  gentleman's  side  was  only  able  to  muster  10 

votes.        

Mr.  UOZSER.  My  friend  the  gentleman  from  Kansas 
[Mr.  HocBl  was  a  steadfast  and  consistent  friend  ot  the 
Ecosiomy  Committee  bill.  He  voted  right,  as  is  his  almost 
imf ailing  custom.  The  gentleman's  faith  was  shown  by  his 
works,  or  votes.  I  regret  that  more  Democrats  and  Repub- 
licans did  not  kx>k  at  this  bill  tram,  the  standpoint  of  the 
gentleman  from  Kansas.  But  I  could  not  go  with  him  on 
the  Ramseyer  motion  to  recommit,  because  I  believe  the 
President's  so-called  staggering  plan  Is- half-baked  and 
would  prove  disappointing  to  both  the  employees  and  the 
Government.  I  can  not  see  how  it  could  have  effected  any 
substantial  saving  in  Qovemment  expenses. 

Mr.  HOCH.  Did  it  not  at  least  redtice  the  exemption 
from  $3.S00  to  $2,000? 
Mr.  LOZIER.  Yes;  it  did  have  that  merit. 
Now.  this  bill  when  tntanoduced  called  for  salary  reduc- 
tions and  other  economies  amounting  to  over  $20Q4M)0,000. 
In  the  House  it  was  amended  so  as  to  provide  for  only 
about  $42,000,000  reductions.  Why  was  not  the  bill  put 
over  in  its  original  form?  You  will  say  that  the  Federal 
employees  aiul  other  organized  groups  fought  it.  That  is 
true,  but  the  forces  and  influences  that  emasculated  and 
practically  defeated  this  bill  came  from  the  great  cities  and 
from  industrial,  commercial,  and  big  business  centers. 

I  have  a  feeling  of  friendship  and  genuine  good  will  for 
aU  vocational  groups,  no  matter  where  they  may  live,  but 
I  can  not  shut  my  eyes  to  the  fact  that  there  is  often  what 
is  seemingly  an  irreconcilable  conflict  between  the  view- 
point of  the  industrialist  and  big  city  man  on  the  one  hand 
and  the  agricultin-al  classes  and  so-called  common  peoi^ 
and  middle  daases  on  the  other  hand.  TMs  economy  biU  has 
forcibly  emphasized  these  different  viewpoints.   TTie  economy 
bill  was  defeated  largely  by  Representatives  from  commer- 
cial and  indoBtrial  sections  and  great  centers  of  wealth  and 
population.    Let  us  examine  the  roll  calls.    On  the  Britten 
amendment  to  exclude  salaries  of  $2,500  or  under  from  re- 
duction the  vote  was  as  follows: 
New  Yot*.  S3  for,  8  against. 
Pcimsylvanla.  27  for.  3  against. 
Massachusetts.  14  for,  2  against 
New  Jersey.  0  for,  2  against. 
Ohio,  13  for,  7  against. 
Illinois.  17  for.  2  against. 

cXhe  six  New  g»*g>"«*<  States  cast  2S  votes  for  and  6 
against  the  Britten  amendment.  The  four  States  of  New 
Yoi*.  New  Jersey.  Delaware,  and  Penns^vania  cast  70  votes 
tot  and  14  against  the  Britten  amendmenL  The  10  North- 
eastern States — Pennsylvania.  Delaware,  New  Jersey.  New 
York,  and  the  6  New  Bigland  States— «ast  96  votes  in  favor 
of  the  Britten  amendmeot  and  20  against 

The  BepresentaUves  from  the  big  cities  wrecked  the  Beon- 
ony  Gisnmittea  profram.    Qnntfrr  New  Totk^BnOaio^arnr- 


cuse,  Rochester.  Albany,  and  other  New  Toilc  metropolitan 
centers;  Philadelphia,  Pittsburgh,  and  other  large  Pennsyl- 
vania cities;  Boston  and  otlier  large  Massachusetts  cities; 
Trenton.  Newark,  Camden,  and  other  metropolitan  areas  in 
New  Jersey;  Chicago  and  other  large  Illinois  cities;  Cleve- 
land, Columbus,  Cincinnati,  Toledo,  and  other  large  Ob\o 
cities;  and  Los  Angeles,  San  Francisco,  and  other  Califomia 
cities,  and  Reiwesentatives  from  other  big  cities  romped  aB 
over  the  Economy  Conmuttee  program.  The  large  (^tiee  ti^ 
7  States  furnished  104  votes  to  put  s'ver  the  Britten  amend^ 
ment  which  reduced  salary  cuts  from  $67,000,000  to  $12.- 
OOO.OCO.  Mm'eover.  the  inl3uence  of  the  Reprebentatives 
from  these  great  cities  and  industrial  emters  U^emendoudy 
influ«ttoed  the  vote  of  Repreaeirtatives  from  agricultural^ 
sections.  It  is  practically  impossttle  to  pot  over  any  legis^ 
lative  pn«ram  in  Congress  when  the  Representatives  of  the 
industrial  areas  and  large  cities  oppose  It.  I  ask  the  news- 
papers and  public  general^  to  examine  the  roD  calls;  and 
when  they  do,  they  win  realize  the  difficulties  the  friends  of 
the  econ(Mny  biU  had  in  trying  to  enact  ttiis  legislatton  ov«^ 
the  opposition  of  these  powerfid  organised  groups. 

In  stating  my  views  as  to  the  causes  that  inractically 
defeated  this  economy  legislation  I  mm  not  reflecting  on  the 
sincerity  and  patriotism  of  the  Representatives  from  VkuB 
great  cities  and  industrial  centers. 

I  am  merely  calling  attenti<m  to  their  viewpoint  and  to 
the  fact  that  their  p(^tical  phUoeophy  radically  differs 
from  the  econcmiic  views  of  those  at  us  who  live  te  the 
great  hinterland  and  great  open  spaces.  If  half  of  'the 
Representatives  from  cities  and  industrial  sections  oovdd 
have  seen  this  economy  bin  from  our  viewpoint  and  voted 
with  us.  the  bin  in  its  original  form  would  have  been 
enacted. 

[Here  the  gavel  feO.} 

Mr.  WRIGHT.  Mr.  Chairman  I  yield  the  gentleman  one 
additional  minute. 

Mr.  LOZIER.  We  have  in  the  United  States  to-day  M.- 
000.000  farmers,  who  depend  either  directly  or  indirectly  oq 
agrictdture  for  a  livelihood,  millions  ot  whom  are  insolvent 
and  dangerously  dose  to  bankruptcy.  They  have  lost  the 
eamioes  and  accumulations  of  a  lifetime.  Possibly  as  many 
as  a  hundred  million  American  people  have  practically  no 
purchasing  power.  You  talk  about  opening  the  mills  and 
factories.  You  talk  about  starting  men  to  work.  That  is 
aU  right,  as  far  as  it  goes.  You  eould  not  operate  these 
factories  more  than  a  few  wedcs  or  months.  Why?  Be- 
cause the  goods  could  not  be  sold  and  would  aecumuiate  in 
the  warehouses  and  in  the  factories.  Because  the  buying 
power  of  from  70.000,000  to  100.000,000  people  has  been 
practically  destroyed.  You  ask  me  how  long  this  depression 
win  last.  I  do  not  know,  but  it  wiU  last  until  the  buying 
power  of  these  70.000.000  or  100.000,000  people  is  restored; 
and  it  wiU  not  end  until  that  time.  [Appianse  1 
[Here  the  gavel  fell.l 

Mr.  CLAOUB.  Mr.  Chafarman.  I  yield  30  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  TnxKAMl. 

Mr.  TINKHAM.  Mr.  Chairman,  the  outstanding  eootrl- 
bution  at  the  United  States  to  civil  government  was  the 
principle  of  the  complete  separation  of  churdi  and  stats. 
During  recent  years  there  has  been  a  growing  tendency  on 
the  part  of  some  ecdesiastical  oivanixations  and  leaders  to 
forget  that  the  true  nmsion  of  the  church  is  spiritual. 
Gradually  they  have  arrogated  to  themselves  the  right  to 
exrter  the  potitV^^  arena,  in  direet  contravention  to  tltfs 
American  traditional  princft>le,  until  to-day  they  oonstt- 
tute  a  real  menace  to  the  hberty  of  the  American  people^ 

Convinced  after  many  years  at  observation  in  Washington 
that  the  Board  of  Temperance.  Prohibition,  and  Putolie 
Morals  was  the  chief  offender  against  this  salutary  Ameri- 
can traditional  principle  and  was  seeking  to  dominate  tbs 
paUtieal  life  of  the  American  people,  I  took  oceaslao  te  Aprfl 
of  1930  to  expose  its  offensive  inteifereaoe  with  ttoe  Stats 
b7  laying  specific  charges  of  its  violatlfln  of  this  principle 
before  the  Senate  lobby  iavcttigating  (Msnmtttae. 

During  the  investigation  that  foUoarad  and  as^a 
lp«4*i^  to  itr  facts  came  to  ligtat  that 
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ttoo  of  tlw  Fedferal  corrupt  pnieiieea  act  by  Biabop  James 
Cannoo.  Jr^  cbairman  of  ttae  Commiasion  on  Prohibition 
axMl  Social  Service  of  the  Methodic  Episcopal  Church 
South.  Another  Senate  oommittee.  commonly  referred  to 
as  the  Nye  coounittee.  after  a  complete  investigation,  unani- 
mously reported  Bishop  Cannon  guilty  of  violation  of  this 
act.  The  evidence  in  the  case  was  placed  before  the  United 
States  attorney,  with  the  result  that  Bishop  Cannon  was 
indicted  by  a  Federal  grand  Jury  for  violation  of  this  act. 
The  bishop  is  now  engaged  in  raising  technical  objections 
to  the  validity  of  this  indictment. 

Bishop  Cannon,  however,  may  now  be  dismissed,  as  noth- 
ing is  left  of  him  except  a  number  <4  libel  suits  in  which 
he  claims  damages  aggregating  about  $8,000,000  to  what  he 
chooaea  to  call  his  reputation,  not  one  of  which  suits  he 
will  dare  to  bring  to  tilaL 

The  political  Influence  of  Bishop  Cannon  has  been  de- 
stroyed, but  thore  does  remain  in  operation  the  chief 
olEeoder.  the  Methodist  Board  of  Temperance,  Prohibition. 
and  Public  Morals. 

An  investigaticm  of  the  affairs  of  this  board  by  the  lobby 
Investigating  committee  revealed  that  the  board  had  violated 
In  the  most  flagrant  manner  the  principle  of  the  complete 
a^^aration  of  church  and  State  by  engaging  in  political 
lobbjrizig  activities,  by  interfering  with  the  Federal  Judiciary 
In  attempting  to  dictate  appointments  and  to  coerce  Judges, 
by  taking  an  active  part  in  political  campaigns,  and  by 
expending  sectarian  funds  for  partisan  political  purposes. 

T^  principal  charges  before  the  Senate  lobby  investigat- 
ing oommittee  were  made  against  Clarence  True  Wilson. 
so-called  general  secretary  of  the  board.  Although  the 
committee  continued  its  sessions  for  several  months.  Mr. 
Wilson  never  dared  to  appear  before  the  committee,  where 
he  would  have  been  subject  to  cross-examination  under 
oath.  He  sent  to  represent  him  and  the  board  Deets 
Pickett,  so-called  research  secretary  of  the  board. 

Mr.  Pickett  defended  the  activities  of  the  board  in  the 
name  of  free  speech,  free  press,  and  the  right  to  petition: 
but  it  was  developed  before  the  committee  that  with  system- 
atic lobbying  and  communications  to  Congress,  and  with 
systematic  attempts  to  dictate  the  appointment  of  Federal 
judges  and  district  attorneys,  and  to  coerce  the  Judiciary, 
this  board  had  grossly  abused  these  rights. 

To  subst.ant<ate  the  charges  of  lobbying,  evidence  was  sub- 
mitted to  the  committee,  from  an  ofllcial  publication  of  the 
board,  that  in  raising  funds  for  the  headquarters  of  the 
board  directly  opposite  to  the  Capitol,  erected  at  a  cost  of 
about  $500,000,  it  was  sUted: 

PHtuaatelT  «•  bmy  tb»  locattoa  of  aU  locations.  Jvat  opposite 
tbs  8snst«  wing  of  Um  Capitol — 


*  Of  all  purehsBSs  that  havs  ever  been  made  for  Methodism  be- 
tswsa  the  two  onwana.  this  la  by  aU  odds  the  most  fortunau  and 
ths  most  strategic. 

Tbtb  k)eation  oC  thstr  headquarters  "Just  opposite  the 
Senate  wing  of  the  Capitol  "  is  "  fortunate  "  and  "  strategic  " 
because  It  etiablse  them  to  carry  oat  their  purpose  of  main- 
tajoiog  closs  sorreillance  uvcn  Congress  and  intimate  con- 
tacts with  Members  of  Cot^tress.  as  the  board  has  continu- 
ally done. 

In  a  pubhc  letter  written  to  the  board  on  April  29,  1929. 
nciiatnr  Comam.  of  New  York,  a  Methodist,  denounced  the 
bsard  tor  "  its  Bsaiiifest  efforts  to  dictate  and  control  legis- 
tetkm  "  and  bnuKlad  Deete  Pickett  as  a  lobbyist,  charging 
thai  hs  had  appealed  to  him  as  a  "  Methodist "  to  vote  in 
favor  df  a  eertaia  ladalatlve  propoeaL 

Tikert  was  sobastttad  to  the  committee  also  evidence  that 
in  the  liiMMJijiiailsii  of  the  board  directly  across  from  the 
Capitol  then  was  kspt  a  card  Index  of  all  the  Members  of 
the  Senata  and  Boon  an  which  appeared  all  the  inf  orma- 
tlon  T'm'f*"*'W  each  licmber  that  coold  be  assembled,  in- 
««»"'«"«»f  his  church  aSUataon:  that  the  agents  of  this  church 
board  eoauaanleated  with  Senators  and  Representatives  m 
relatton  to  Isdaiatiaii.  and  that  darenee  True  WUstm  had 
bcf art  fffaMnlttww  ol  CiiiigisiM.  and  that  the  Chp- 


^T>d  denunciations  of  p(ri>lic  ofllclals  wltti  Whom  the  board 
did  not  agree,  of  whom  I  have  been  one,  was  sent  regularly 
to  Members  of  the  Senate  and  House. 

T^  substantiate  the  charges  of  interference  with  the  Ju«r 
diciary  there  was  submitted  to  the  investigating  committer 
an  article  which  appeared  in  the  August  3,  1929.  edition  of 
CoUier's  Weekly,  in  which  Mr.  Wilson  stated  with  reference 
to  the  appointment  of  Judges  and  district  attorneys: 

•  •  •  I  do  not  recall  that  In  a  single  Instance  of  the  50 
that  I  have  been  interested  in  an  appointment  has  been 
secured.     •     •     • 

It  will  be  noted  that  Mr.  Wilson  unequivocally  states  that 
he  was  Interested  in  50  ara>oihtm^ts  connected  with  the 
United  States  Judicial  service. 

There  was  submitted  to  the  committee  also  copy  of  an 
address  which  Mr.  Wilson  delivered  in  Massachusetts  on 
Amil  12,  1929,  in  which  he  denounced  the  Federal  Judiciary 
in  the  following  terms: 

The  worst  anarchists  we've  got  in  this  country  are  not  the  boot- 
leggers, iMit  the  Judges  who  wont  impose  the  penalties  that  they 
should. 

Thus  it  will  be  seen  that  Mr.  Wilson  not  only  attempted 
to  appoint  the  Judges  but  also  tried  to  coerce  them  afta 
their  appointment  to  do  the  will  of  the  Methodist  bosad. 

Let  me  review  briefly  the  evidence — the  conclusive  evi- 
dence— that  was  developed  before  this  committee  in  support 
of  my  charges  that  the  board  had  violated  the  Federal  cor- 
rupt practices  act,  as  had  Bishop  Cannon. 

The  Federal  corrupt  practices  act  provides  that  any  or- 
ganization which  "  makes  expenditures  for  the  purpose  of 
Influencing  or  attempting  to  influence  the  election  of  candi- 
dates or  presidential  and  vice  presidential  electors  in  two 
or  more  States  "  shall  file  a  report  of  such  expenditures 
under  oath  with  the  Clerk  of  the  House  of  Representatives. 

Neither  this  board  nor  its  officers,  Clarence  True  Wliaon 
or  Deets  Pickett,  reported  to  the  Clerk  of  the  House  of  Rep- 
resentatives, as  required  by  law,  the  expenditures  which 
they  made  during  the  1928  political  campaign  to  Influence 
the  1928  election. 

They  deny  that  any  of  their  money  was  spent  for  political 
purposes. 

Let  me  submit  to  this  committee  and  put  upon  the  table 
for  examination,  in  order  that  the  committee  may  see  for 
itself  that  it  is  wholly  political  in  character,  a  circular  issued 
by  the  board  during  the  1928  campaign.  It  will  be  noted 
that  it  bears  the  names  of  Clarence  True  Wilson  and  Deets 
Pickett  as  officers  of  the  board.  This  circular  purports  to  be 
Governor  Smith's  legislative  record  with  a  political  inter- 
pretation by  the  board. 

Let  me  quote  from  the  records  of  the  Senate  Idblby  Investi- 
gating committee  the  testimony  of  Deets  Pickett  under  cross- 
examination  in  relation  to  this  circular: 

Senator  BuArNs.  Now,  why  did  you  have  such  enormotu  quanti- 
ties of  that  literature  circulated? 

Mr.  Pickett.  Because  we  wanted  evoybody  to  get  right  and 
know  what  that  record  In  regard  to  proitibltlon  was.  We  wanted 
that  there  be  no  misunderstanding  so  far  as  we  could  make  the 
matter  clear. 

Senator  Bxjiiks.  And  you  wanted  them  to  know  that  they  should 
not  vote  for  Governor  Smith. 

Mr.  PicKXTT.  We  wanted  them  to  know  wluit  that  might  mean 
to  the  Constitution  of  the  United  States. 

Senator  Blaiks.  But  It  was  opposed  to  Governor  Smith? 

Mr.  PicKiTT.  It  was  opposed  to  his  position  on  prohibition. 

Senator  BuairE.  This  liter .Uure  was  not  issued  to  aid  the  can- 
didacy of  Governor  Smith,  certainly. 

Mr.  PiCKXTT.  I  do  not  think  it  h^ped  htm  any. 

Senator  Blalnk.  And  It  was  clrcxilated  to  aid  the  candidacy  of 
some  one  else  against  Governor  Smith? 

Mr.  PiCKzrr.  That  was  pxirely  Incidental.  That  was  ptirely  inci- 
dental. 

Senator  Elaims.  That  is  rathM*  hairq>littlng.  I  wont  go  Into 
that.     The  statement,  of  course,  speaks  for  itself. 

I  wish  to  submit  to  the  c(Mnmittee  also,  and  I  hope  the 
cfxnmittee  will  examine  it,  a  tsrpewrltten  copy  of  a  report 
headed  Sixteenth  Annual  Report  of  Deets  Pickett,  research 
secretary  of  the  Board  of  Temperance,  Prohibition,  and 
Public  Morals,  December  4,  192S.  This  report  was  handed 
to  me  by  a  member  of  the  press  gallery  within  94  hours  of 
its  faanianrff  and  Is  the  copy  upon  which  I  based  my  r>M^irtT 


On  page  8.  as  ycni  wffl  note. 


before  the  Senate  committee^ 
there  appears  the  following: 

The  board  circulated  enormous  quantities  of  Al  Smith's  record, 
a  detailed  aeeuuut  of  ttie  governor's  attitude  toward  the  prohibi- 
tion law  and  liquor  restriction  since  his  early  days  of  poUtical 
aotiTtty.  This  record  wm  sappcnled  by  ptMftostatIc  reproductions 
4tf  each  page  of  the  New  York  Leglslatura's  Journal  on  which 
•ay  part  at  tha  record  i^ipeared. 

As  will  be  seen,  this  statement  Is  directly  f  cdlowed  by  the 

sentence — 

The  dlpdMet  was  nonpartisan  but  unequivocal  in  its  opposi- 
tion to  Mr.  Smith  on  other  Uian  partiaaa  grounds. 

When  Mr.  Pickett  appeared  before  the  committee  six 
weeks  later  on  behalf  of  the  board  there  was  submitted  to 
the  committee  copy  of  this  same  sixteenth  annual  report 
taken  from  the  files  of  the  board,  which  had  this  one  re- 
markable change:  At  the  end  of  the  sentence — 

This  record  was  supported  by  photostatic  reproductions  of 
each  page  of  the  New  Tork  Legislature's  Journal  on  which  any 
part  of  the  reemd  appeared— 

had  been  added  the  words  "and  was  sold."  However, 
when  Mr.  Pickett  was  closdy  questioned  as  to  whom  this 
material  was  sold  and  about  the  records  of  delivery,  and 
so  forth,  he  could  give  no  information  whatever.  In  my 
opinion,  these  words  were  added  to  the  report  which  I  had 
already  placed  before  the  committee  in  an  attempt  to  refute 
my  charge  that  the  board  had  violated  the  Federal  corrupt 
practices  act  in  the  1928  presidential  campaign  by  making  It 
appear  that  the  board  had  not  paid  for  the  distribution  of 
thbs  circular. 

Even  If  some  copies  of  this  circular  were  sold  as  alleged, 
it  was  developed  before  the  committee  that  the  board  itself 
had  distributed  a  very  large  number  of  copied  of  It,  and  this 
distribution  would  bring  the  board  within  the  law  as  having 
made  expenditures  in  an  attempt  to  Influence  a  presidential 
election. 

No  report  of  any  expenditures  for  the  printing  and  circula- 
tion of  this  publication,  however,  was  filed  by  the  board  with 
the  Clerk  of  the  House  of  Representatives:  therefore,  the 
board  was  guilty  of  flagrant  violation  of  this  act,  a  criminal 
statute. 

Vi<^tion  of  the  Federal  carmpt  practices  act  by  the  board 
first  came  to  my  attention  In  1929.  I  Immediately  brought 
the  matter  to  the  attention  of  the  Attorney  General  of  the 
United  States  in  a  public  letter  dated  June  29. 1929,  demand- 
ing that  the  board  be  prosecuted  for  violaticm  of  this  Federal 
statute.  Tlie  Attorney  Oeni»-al  took  no  action  and  now 
action  is  barred  by  the  statute  of  limitation.  At  the  time, 
and  later  before  the  Senate  committee,  Deets  Pickett  de- 
fended the  distribution  of  the  Clipsheet  on  the  ground  that 
It  had  the  status  of  a  newspapw  and  therefore  did  not  come 
within  the  terms  of  the  Fed^al  corrupt  practices  act.  But 
whm  under  cross-examination  before  the  Senate  committee 
he  was  compelled  to  admit  that  the  Clipsheet  was  not  issued 
regularly,  that  there  was  no  obligation  on  the  board  to  pub- 
lish it  at  all.  that  it  had  no  subscribws  who  paid  anything 
more  than  a  nominal  cost,  that  most  of  the  Clipsheets  were 
distributed  free  of  charge,  that  it  carried  no  advertisements, 
that  it  was  issued  for  publicity  purposes,  and  that  it  did  not 
have  the  mailing  privilege  of  newspapers.  The  mendacity 
of  Mr.  Pickett's  defense  is  characteristic  of  the  man  who 
made  It,  as  will  be  demonstrated  later. 

In  further  proof  that  tbis  board  did  participate  in  a  parti- 
san manna-  in  the  L928  presidential  campaign,  let  me  quote 
a  statement  which  Mr.  Wilson  made  in  his  report  at  the  an- 
nual meeting  of  the  board  at  Washington  on  December  4, 
1928.    Mk-.  Wilson  sUted: 

It  looked  six  month*  ago  as  though  I  was  going  to  be  oat  of  It, 
es  my  phystelan  and  thm  cosomlttee  of  our  board  arderad  me  to 
take  a  eomplete  rest  tor  six  months,  and,  if  naoeasary.  for  a  year, 
but  when  I  bad  had  sU  weieta'  rest,  the  Al  Smith  nrt^aganda  had  a 
more  stimulating  effect  than  any  medlclae  could,  and  I  was  w»l 
and  at  it  again.  ^         _. .^     . 

I  addrvsaed  tl  Methodist  eenfareiioe^  have  gtv«n  96  ean^ign 
giTrhen.  la  aU  the  Western  States,  and  ht  Kiinsas.  Oklahoma.  Xan- 
tucky,  Tennenee.  Indiana.  North  Dakota,  and  other  States  90  to 
au. 


No  tettm  oTthfe  trav^  and  sabaistence  eipeiiiss  of  ICr. 
Wilson  incident  to  carrying  oo  this  campaign  was  made  to 
the  Clerk  of  the  Bouse  of  Representatives,  as  reoulred  by 
law. 

In  this  same  repwt  <tf  Decen^lwr  4, 1928.  Mir.  Wilson  stated 
also: 


•  •  •  We  did  use  all  th»  snaigy  In  the  planting  that  we 
were  capable  ot  in  bringing  about  the  tf  eetlon  of  HettMtt  Boovsr 
as  PresMeat  and  Chaiies  Curtis  as  Tloe  PxcsUant. 


But  over  and  beyond  the  viotatkms  of  the  Federal  cor- 
rupt practices  a^  by  this  board  to  which  I  have  drawn  at- 
tention, there  existed  what  wmdd  appear  to  have  been  a 
clear  conspiracy  between  this  oAdal  board  of  the  Methodist 
Episcopal  Church  and  Bishop  Cannon,  chairman  of  the 
<:ommlGsion  on  Prohibition  asui  Social  Service  of  the  Meth- 
odist Episcopal  Church  Sovth.  to  violate  this  act. 

On  September  15,  1928.  BUboQ  Cannon  wrote  a  letter  to 
Mr.  W.  C.  Qregg,  of  Hackensack.  N.  J.,  whldi  read  in  part 
as  follows: 

Beferrlng  to  the  fact  that  an  funds  which  are  used  under  the 
auspices  Off  th«  Anti-Smith  OeBaocrata  must  bt  nptxUA  by  our 
treasurer  as  used  for  poUtlcal  puiposes.  |  would  say  that  If  you 
prefer  that  your  contribution  uiould  not  appear  in  the  report  of 
the  committee,  it  can  be  uttllaed  In  the  ttterature  campaign  of 
the  Board  of  Temperanca  and  aocdal  Sttrlos  oC  ths  Methodist 
Episcopal  Church  South,  which  can  eonoentraU  to  that  aateBt  to 
the  amount  of  $500,  especially  in  Tennassea. 

We  are  carrying  on  two  kinds  of  work.  Through  our  board  of 
temperance  and  social  service  we  are  dlstifbating  Uterattire  which 
emphaitaes  very  stroi^y  the  prehlbltloo  lasue  without  <MdUag  the 
names  of  the  candidates,  but  making,  in  my  Jud^'tnent.  equally  as 
effective  an  appMl  for  Mr.  Hoover  and:  sgatnst  Smith  as  the 
literature  which  backs  up  directly  the  pemonal  eandidaey. 

This  letter  shows  that  Bishop  Cannon  hadaclear  con- 
ception of  the  requirements  of  tiie  Federal  corrupt  practices 
act  and  a  plain  intent  to  violate  the  act.  No  person  with 
even  a  rudimentary  sense  of  moral  obligation  to  obey  the  law 
would  have  written  such  a  letter. 

In  the  annual  report  of  darenee  TVue  Wilson,  dated 
December  4,  1928,  to  which  I  have  abeady  referred,  it  was 
shown  that  the  Methodist  board  made  a  contribution  of 
$5,900  for  the  same  purpose,  as  Indicated  in  this  communi- 
cation to  Mr.  Oregg.    We  read: 

•  •  •  Anyway,  the  next  morning  I  came  down  to  get  the 
mall  and  got  the  monthly  check  for  the  world  serrloe  for  October, 
which.  Instead  of  being  $15,000,  as  it  was  the  year  before,  provad 
to  be  tSijDQO.  This  enabled  us  to  rush  $6,000  for  the  paynwot  of 
tfftotlng  Btehop  Cannon's  mestsges  aU  over  the  Southland     *     *     '. 

Notwithstanding  that  this  $54MM  was  used  for  political 
purposes,  namely,  to  <nPii«moA  the  election  of  a  President, 
its  receipt  was  not  reported  to  the  Clerk  of  the  House  of 
Representatives  by  the  anti-Smith  Democrats,  Ihe  poUtical 
committee  of  which  Bishop  Cannon  Wjas  chairman,  or  by  the 
Commission  on  Prohibition  and  Sodai  Service  of  the  Meth- 
odist Episcopal  Church  South,  the  ecclesiastical  committee 
of  which  Bishop  Caimon  was  chairman,  nor  was  Its  expendi- 
ture reported  to  the  Clerk  of  the  House  of  Representatives 
by  the  Board  of  Temperance,  ftohUiition.  and  Public  Morals. 

The  money  spent  for  the  circulation  of  "  enormous  quan- 
tities "  of  Al  Smith's  record,  and  for  the  travding  and  sub- 
sistence expenses  of  Clarence  True  WUson  during  his  politi- 
cal stumping  tour,  and  the  $5,000  contributed  to  Bishop 
Cannon  for  the  printing  of  his  literature  to  influence  the 
choice  of  presidential  candidates  In  the  1928  campaign  were 
all  paid  from  sectarian  or  church  funds.  The  use  of  sec- 
tarian or  ^uureh  funds  for  jiartisan  political  purposes  is 
without  justification.  It  is  an  attempt  of  the  organised 
chartA  to  control  the  Oovemment  of  the  United  States,  a 
most  reprehensible  thing  in  a  republic,  particularly  this 

Republic. 

To  show  what  may  result  from  the  participation  of  the 
ecclesiastical  organizations  in  poMtlcal  affairs  and  from  the 
expenditure  of  sectarian  funds  for  political  partisan  pitf- 
posss,  let  me  quote  a  statemcBt  naade  by  Deets  Pickett  in  the 
November,  1928.  issue  of  the  Voice,  the  offleisi  monthly  iWb- 
lication  of  the  board,  andreported  on  pa»e  4752  at  voluzni  10 
of  the  hearings  before  the  Senata  labhy 
Pickett  said: 


eoHu^ttoe.    Mr. 


^• 


v^ 


ton  MBgmastn  and  pontlc&i  riews,  i  its  tssuaace  and  u  Uie  copy  upon  which  I  based  my  charges 
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»  taM  tmtti  to  OuA  tb*  IneAcleBfCy  of  tbe  nepubhcmn  poUtl- 
caT  ocnuumUoa  m  %hlM  campMpi  vm  aUrtlUig.  Sxc«pt  for  the 
coucad  of  8eD*tar  Cuans.  tbe  a^pobllcan  xnu3a«ement  was  lack- 
tOM  to  the  ad  nee  of  •stme  and  wtpertenced  pollUcal  leaders.  The 
llKht  vaa  won  not  by  the  Republican  Party  but  by  the  chvtrcbea. 
tiSe  WooMa'a  CbrUtlaa  Temperaao*  uman.  th«  Antl-BalooD  Leafue. 
mrut  other  temperance  organizations. 

This  pfresamptuoas  assertion  Implfces  that  the  present  po- 
litical c<mtrol  of  the  Ooremment  of  the  United  States  is 
under  ecclesiastical  domination  and  direction,  and  that  the 
last  presidential  etocUon  was  not  carried  by  the  people  of  the 
United  States  but  by  certain  sectarian  organizations.  No 
poHttcai  campaign  In  the  United  States  ever  reached  such  a 
degree  ot  degrading  bigotry  and  intolerance  as  the  presiden- 
tial ry»Tnpt>%»^  of  1938.  I  do  not  hesitate  to  say  that  this 
^Usvraeefol  oocurreoce  was  due  alriost  wholly  to  the  instiga^ 
Uon  of  this  dinreh  board  and  its  allies. 

Speaking  with  full  deliberation  and  knowing  thoroughly 
the  evidence  in  the  case  I  am  presenting  to  this  committee, 
I  wish  to  state  that,  in  my  opinion,  if  criminal  laws  were 
impartially  enforced  in  this  coimtry  Bishop  Cannon  and 
Clarence  True  Wilson  would  be  in  a  Federal  penitentiary  for 
violation  of  the  Federal  corrupt  practices  act,  a  criminal 
statute,  and  that  DeeCs  Pickett  would  be  in  a  Federal  peni- 
tentiary not  alone  for  violation  of  this  same  act  but  also  for 
penary,  of  which  crime  he  is  unquestionably  guilty,  as  I 
shall  now  proceed  to  demonstrate. 

Od  April  9.  1930.  as  may  be  seen  from  page  3752  of  the 
hearings  before  the  Senate  committee.  I  asked  that  the 
books  of  that  organization  be  subpcenaed  by  the  committee. 
On  April  11  I  was  Informed  that  the  day  before  there  had 
been  delivered  at  Baltimore  11  packages  of  documents  which 
bad  been  shipped  from  the  Methodist  headquarters  here  on 
April  9. 

Tills  information  was  communicated  to  the  late  Senator 
Caraway,  chairman,  and  to  Senator  Wals^  of  Montana 
when  he  waa  acting  chairman  of  the  lobby  committee  with 
.jrequests  that  an  investigator  of  the  committee  be  sent  im- 
onediately  to  Baltimore  to  ascertain  the  contents  of  these 
packages.  This  was  not  done.  However,  when  Deets  Pick- 
ett appeared  before  the  committee  about  six  weeks  later,  on 
May  27.  on  behalf  of  the  board  he  was  asked  to  furnish  the 
committee  with  lofarmatlon  concerning  the  shipment  of  aU 
packages  that  had  been  sent  from  the  Methodist  head- 
quarters by  other  means  ttian  by  mall  or  pared  post  from 
January  1  to  date.  The  following  day  the  foDowing  c<^lo- 
quy  took  place  between  Senator  Ttmmcb  and  Mr.  Pickett: 

Senator  Trraras.  I  asiked  If  you  woruld  ascertain  whether  or  not 
thera  had  been  any  ■hlpmenta  at  tlter»ture  or  other  material  from 
your  haadquartera  subaa quant  to  January  1  other  than  by  mall  or 
parcel  post. 

Mr.  PiCKXTr.  Tes:  X  asked  everybody  who  might  have  any  such 
Infurmattop  orer  there,  and  they  aald  no. 

^tw*'*  T I  limes  Mo  oae  knew? 

Mr.  Pxnaerr.  Mo  one  know.  X  did  not  know  what  you  were  get- 
ting at,  Senator.  yestertUy.  \f\xX  It  was  brought  out  a  short  while 
ago.  There  are  none  at  our  records  la  Baltimore  or  anywhere. 
We  bare  no  oOea  auywHaia  eanept  right  here.  Hera  U  all  the 
dynamita  on  the  table. 

Senator  TnuMoa.  That  la  eo  Xar  as  you  know? 

Mr.  FurucTT.  X  can  state  positively  I  do  know. 

Senator  Tiauma.  Doctor  WUson  Is  aacretaxy  o<  the  board,  to  ba 

IMAf 

Mr.  PKK0T.  Tea. 

Sanaior  Traoeaa.  Ha  might  have  taken  occasion  to  rttspoae  of 
xaoordB  wttlumt  your  knowledge? 
Mr.  PiuLsii.  Taa. 

Ton  did  aot  eooimanlcata  wttb  him  alnoe 


No.    I  kzkow  be  has  no  letters  with  him  except  a 

lew  letten  that  relate  to  this 

I  dM  not  mean  wttli  him.  but  he  might  have 
m  aone  way  or  another  without  your  knowing 

Mr.  Pmjuui.  Xo;  I  kaow  Doctor  WUacm  too  wen  for  that.    Be 
would  not  kaow  aaythlag  about  it.    Ha  would  have  to  aak  Mr. 

M  a  aaaoBS  off  oonvey- 


tmtt  to  make  a 


to  tbe  poet  oOoe. 
not  use  a 
yo«t 


Senator  Trvnros.  And  never  havet         t*^  «4llCffF' 

Mr.  TicKxrt.  No. 

Senator  Ttdimgs.  Never  have? 

Mr.  PiCKXTT.  No. 

Senator  Ttduvcs.  You  have  not  In  the  last  three  months?         <■ 

Mr.  PiCKxrr.  No. 

Senator  Ttdings.  So  that  If  I  were  to  teU  you  that  there  had 
been  a  shipment  of  some  boxes  that  contained  books  or  papers  In 
the  last  three  montha  you  would  say  that  in  your  opinion  I  waa 
mistaken? 

Mr.  Pickett.  T  certainly  would.    Perhapa  X  can  esplaln  tt. 

Senator  TrDUvoa.  Please  do. 

Mr.  PicKrrr.  You  give  me  further  details. 

Senator  Ttdings.  No;  you  say  you  never  used  that  means  off 
transporting  any  of  your  property. 

Mr.  PiCKXTT.  No;  we  own  no  truck. 

Senator  Ttdotcs.  I  do  not  mean  that.    You  could  lilre  a  truck. 

Mr.  PicKMT.  Oh.  yea:  certainly. 

Mr.  Pickett  may  protest  as  much  as  he  likes  that  no 
packages  left  the  Methodist  headquarters  from  January  1  to 
May  28,  except  by  mail  or  parcel  post,  but  here  I  have  photo- 
static copies  of  a  freight  bill  and  a  freight  receipt,  obtained 
only  a  few  days  ago.  which  I  now  place  upon  the  table  for 
the  committee  to  examine,  which  shows  that  on  April  9.  1930, 
11  packages  were  removed  from  the  headquarters  of  the 
Methodist  Board  here  and  delivered  the  next  day  at  Bal- 
timore. 

Can  there  be  any  other  Inference  drawn  from  the  removal 
of  these  packages  the  day  upon  which  I  asked  the  committee 
to  subpcena  the  books  of  tliat  organization  than  that  the 
board  hastened  to  remove  and  secrete  incriminating  docu- 
ments? 

In  the  light  of  this  indisputable  evidence  I  charge  that 
Deets  Pickett  was  guilty  of  perjury  In  his  testimony  before 
the  Senate  committee,  and  I  call  upon  the  Attorney  General 
of  the  United  States  to  prosecute  him  for  this  offense,  prose- 
cution not  yet  being  barred  by  the  statute  of  limitation. 

The  charge  that  the  board  quite  possibly  had  a  plan  to 
obtain  absolute  control  of  the  Government  of  the  United 
States  is  not  fantastic,  as  may  be  seen  from  the  following 
statement  which  appears  on  the  last  page  of  the  Sixteenth 
Annual  Report  of  Deets  Pickett,  dated  December  4,  1928, 
which  I  have  already  offered  to  the  House.    It  reads: 

*  *  *  The  great  need  of  the  temperance  reformation  in 
America  to-day  is  a  forward  movement  to  capture  the  administra- 
tion of  every  State,  county,  and  town  In  America  for  honest, 
efllcient  enforcement  of  all  law. 

The  use  of  the  words  "enforcement  of  aU  law"  by  this 
board,  which  does  not  Itself  obey  the  laws,  is  a  mere  sub- 
terfuge which  it  uses  as  a  cloak  for  its  real  purpose,  which 
Is  ecclesiastical  domination  of  the  United  States  and  the 
substitution  of  a  theocracy — government  by  the  church — 
for  oat  democracy  of  representative  government. 

Whoiever  the  botu^  Is  attacked  because  of  its  politicly 
activities  and  its  delinquencies  it  asserts  that  an  attack  Is 
being  made  upon  Protestantism.  "^ 

As  the  first  principle  of  Protestantism  in  the  United 
States  is  the  complete  separation  of  church  and  state  and 
as  Protestantism  in  the  United  States  is  opposed  to  the 
expenditure  of  sectarian  fimds  for  partisan  political  pur- 
poses and  believes  that  laws  should  be  obeyed,  the  claim 
of  this  board  is  an  Insult  to  Protestantism.  Moreover,  it  is 
a  danger  to  the  Methodist  Church,  which  I  believe  Is  not 
fairly  represented  by  this  board.  I  know  there  are  a  large 
number  of  its  constituency  who  do  not  aiq>rove  of  the  politi- 
cal activities  and  the  methods  of  tbe  board.  Most  Metho- 
dists still  believe  that  American  Protestantism  should  heed 
the  admonition  to  "  Render  unto  Casar  the  things  that  are 
Caesar's;  and  to  God  the  things  that  are  Ood's."  (Ap- 
plause.1 

Mr.  BLANTON.  If  the  gentleman  is  yielded  two  more 
minutes,  will  he  yield  to  me  for  a  question  or  two? 

Mr.  TINKHAM    Yes;  I  shall  be  pleased  to  yield. 

Mr.  BLANTON.  The  gentleman  spoke  of  the. Methodist 
BuOdlng  being  over  here  on  the  corner  of  the  Capitol 
Grounds  and  of  the  board  influencing  Members.  Since  the 
lit  of  last  December  I  have  had  the  pleasure  of  occupying  an 
apartment  on  the  fifth  floor  of  that  building,  where  our 
triend.  Doctor  Caowrma,  the  gentleman  from  New  York, 


also  has  an  apartment.  T  pay  $120  a  monOi  cash  for  an 
apartment  there,  unfurnished,  and  I  had  to  buy  aU  of  my 
own  furniture.  I  have  never  seen  Dr.  Clarence  True  Wilson 
but  onee  since  December  1,  1931.  How  does  the  gentleman 
account  for  his  alleged  coerelng  Congressmen  so  much? 

Mr.  TINKHAM.  I  undtt^tand  the  doctor  has  been  sick 
for  a  number  of  months. 

Mr.  BLANTON.  Is  that  the  reason  Vttt  gentleman  Is 
jumping  on  him  now?    He  was  not  sick  when  I  saw  him. 

Mr.  TINKHAM.    Oh.  I  would  not  do  tt  for  that  reason. 

Mr.  BLANTON.  Has  t^e  gentleman  from  Massachusetts 
ever  wondered  why  It  Is  that  whenever  he  speaks  there  are 
only  seven  or  ^ght  RepiU>lican  Members  here  and  seven  or 
eight  Democratic  Members? 

Mr.  TINKHAM.  Perhaps  it  is  because  the  House  kziows 
the  honorable  Representative  from  Texas  Is  going  to  have 
many  questions  to  ask. 

Mr.  BLANTON.  If  they  knew  that  and  that  you  would 
answer  them,  a  lot  of  them  would  be  here. 

{Here  the  gavel  f^.] 

Mr.  TINKHAM.  Mr.  Chairman,  I  ask  onanimotts  consent 
to  Include  as  an  extension  of  my  remarks  the  three  docu- 
ments which  I  have  offered  to  the  committee. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts  to  extend  his  remarks  as 
indicated? 

Mr.  BLANTON.  Mr.  Chairman.  I  shall  have  no  objection 
to  the  inclusion  of  the  last  document  which  the  gentleman 
says  is  a  Hve  matter  now  and  concerning  which  Uiere  has 
been'  no  action  with  respect  to  the  11  packages  referred  to; 
but  as  to  the  long  double-cdiumned  printed  dociunent  that 
rtiated  to  a  back  tounsaction  concerning  whit^  now  Qx&re  is 
no  valid  dharge  whatever  in  the  courts  against  Bishop 
r^vTwyi  or  »nyhfirty  else  I  object  to  that  going  In  the  Rxcqes. 
I  «>*aii  not  object  to  the  document  relating  to  tbe  packages 
or  ttoc  other  typewritten  report  referred  to. 

Mr.  TINKHAM.  Let  me  state  then.  Mr.  Chairman,  that  I 
shall  only  offer  those  two  documents. 

Mr.  BLANTON.  They  were  used  to  elect  Presldei^  Hoorver 
and  against  the  Democratic  candidate.  The  gentleman's 
Attorney  General  is  a  Republican;  he  has  reftsed  to  take 
any  action,  and  be  must  have  had  good  reason.  Tbe  gen- 
tleman's indictment  against  Bishop  Cannnn  has  been  h^d 
to  be  no  good,  and  so  there  to  no  charge  against  him. 

The  CHAIRMAN-  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts  as  modified? 

Tliere  was  no  objection. 

The  matter  referred  to  follows: 

Vernon  6300;  Mo.  8799.  Freight  bill,  Baltimore  Transfer  Co.. 
Menumeat  and  Forrest  Streets,  Baltimore.  Md.  Dally  service  be- 
tween Baltimore  and  Waahington 

From  WashlngtoQ,  D.  C;  date,  April  9,  1A30;  oonalgnor.  Board  of 
Temperance. 

Consignee,  R.  J.  Taylor.  4104  Yfaetb  Charles  Street.  Baltimore; 
astlctaa.  11  padkagw:  cbaoigfls.  paid  H. 

No.  387.  We,  the  undersigned,  do  hereby  acknowledge  to  have 
received  in  good  order  from  the  Baltimore  Transfer  Co.  the  articles 
set  eppoalte  onr  nnpecUve  names,  and  promise  to  pay  tbe  freight 

BaLTiMoas.  Md„  AprU  19.  1930. 
BT.  3799;  consignee,  R.  J.  Taylor;  arUcles.  11  packages:  charges, 
freight  and  tnrasfer,  paid:  Blgnatupe,  Mrs.  Ralph  J.  Taylor. 


SXtTKENTR  AM  H  VAX, 

.  TH>  aoAxa  or 


or  BCCTS  PILILKH,  UESCAICH  BSCKITAST  OT 

am  FOBLic  Moaaia,  ds- 


I  feel  thai  Utile  time  need  be  vnd  m  de«7iking  to  yo«  aoMeh  of 
the  wcH-k  of  Ukft  reeearah  department.  Tou  are  thoroiighly  famil- 
iar with  It.  X>aring  1928  -we  have  trod  the  mm  of  routine  and  I 
trust  hav«  fptNiad  much  good,  hani  wheat  Into  mental  and  morel 
food.  Biadzeds  of  taxnwa  of  wort  have  gone  into  the  ooUatlan  of 
cru^  f^\ir^{?^.  a  piodlgloaa  task  attaodad  by  peruHar  dlflteoltiee 
In  this  land.  Hundreds  of  letters  of  Inquiry  have  been  answered 
and  matertal  for  sattdee,  debates,  and  stwty_have  gone  o»t  tn 
quantities.  Matter  has  been  prepasad  for  the  Wladd  Seivlee  Bews 
•Dd  tiM  OMVch  gAi«ft^«»\  Xor  Svatday  adbool  mablioatlena,  lor 
magaoinee  and  religious  periodicals.  We  have  circulated  during 
the  year  a  great  deal  of  material  en  the  Canadian  system  of  del- 
ing «t>li  tbe  tiquD*  Ireae,  bede^ng  tiMt  it  kad  eertain  mmpalgn 
liapiirntliliMi  axMl  a  pecwdlar  iainrrat  to  tbe  paopla  ait  tkils  UaM. 

flae  Cl^Mhfiet  baa  gone  out  as  heretocCore  to  the  aewyapera  of 
the  country,  and  the  Voice  has  reached  our  mlnlsiry.  1  want  to 
say  just  here  that  a  great  deal  of  looae  ertUclSBi  is  made  al  ttaa 


newspi^Mfrs  and  tbe  ne«v  agencies.  Our  orgaolzatkia  Itafe  no  oom- 
ptalnt.  Vwen  tbe  great  aaetwpoHtan  daUlee  wblsh  are  bUterty 
opposed  to  prohibition  hai^e.  tn  tbe  malA,  gives  us  a  fatr  «aal  m 
tbelr  news  cdlumns.  As  one  correspondent  said.  *W«  laiabiiit 
you  In  our  editorials,  but  we  take  a  pride  In  gl\ing  you  a  fair 
8bow  SB  tbe  new*  page?.*  The  Aasoelated  Press,  partleularty.  ha* 
treated  us  with  gfvat  oowtesy  and  has  given  our  material  aaob 
oonalderratlon  as  Its  news  value  merited.  Tbe  Cllpiteeet  tneraaaea 
In  prestige  year  by  year  nntil  to-day  It  vndoubtedly  has  a  targe 
90od-wUl  value.  R  Is  being  used  In  the  school  of  journalism  at 
at  least  one  c(  tbe  great  untTerslties  as  a  text  of  propaganda 
meUioda. 

Baxly  tn  tbe  sprtng  Doctor  WOaon  sapreeeed  his  optnloB.  al- 
tboQgh  he  gave  no  definite  Inetructtons.  that  X  should  go  to 
Sotope  te  attend  the  Nineteenth  Xsteraatlonal  Congress  Acainat 
AloQhoUsm.  I  was  very  loath  to  do  ao.  because  at  aa  Intarast 
in  the  aHproarhlrg  campaign  and  beoause  of  the  fact  that  Doctor 
Wllaon  would  aaoaasartly  be  abaent  from  the  ofllce  at  tbe  aamo 
time.  Bat  a  ahcrt  time  before  the  last  possible  day  el  departura 
Doctor  Ooran  aypruacbed  Blsbop  MODowall,  saying  that  be  be- 
Ucved  my  preaenee  at  Antwerp  would  be  of  aaalstanoe  to  the 
Oovcmment,  and  so  a  qwtdc  trip  was  arranged. 

While  I  was  in  JBurope  X  was  proCoundly  tatpreasod  by  the  strik- 
iQg  ooiitraat  between  social  conttltaona  as  afleoted  by  <felnk  there 
and  here,  a  eontarast  mneh  greater  than  It  w»»  seven  years  ago. 
In  tbe  words  of  a  leading  business  man  of  England,  tlie  condi- 
tions  In   that   country   are   **  appalling,   drunken.    beiLah ";    and 
while  bootlegging  tn  the  United  States  ta  a  dlstresslag  problem. 
It  is  as  Dothing  compared  to  Ute  oondltiona  in  Kngland  resulUng 
from  tbe  toleration  of  pubUc  boosca.  sometimes  half  a  doaen  In 
nximber  within  a  city   block.     Nor  Is  It  eomparable   to  the  evU 
caused  by  the  drinking  places  In  Belgium  and  France,  where  on 
Saturdays  tbe  poorer  women  customarily  pawn  articles  of  oloth- 
ing  or  furniture  in  order  to  get  a  few  cents  to  replaoe  tbe  wages 
which  have  been  looted  from  the  pay  envelope  by  tbe  eetamlaate 
and  sidewalk  eafte.     "It  Is  a  weekly  round  of  misery  and  prtva- 
tloo.  indeed  of  virtual  starvation."  among  hundreds  of  thouaanda 
of  famlllefi.  and  the  communltlas  show  the  results  In  dirty  gut- 
ters aikd  despairing  faees.    But  If  this  be  true  and  it  la  aa  dla- 
treaslng  to  any  right- thinking  American  as  it  Is  to  the  native  of 
the  ooiintry  afOicted,  It  is  ju&t  aa  true  that  there  Is  In  evidence 
a  striking  change   in  sentiment  among  tbe  leaders  of  thought, 
pollUca,  industry,  and  commerce  In  Great  Britain  and  Oermaay. 
and  to   a  lesser  eatent  In  other  Surapean  countries.    Whereas 
seven  years  ago  the  press  and  poUtics  almost  universally  voiced 
nothing  but  ridicule  and  contesopt  for  the  "American  noble  ex- 
periment." to-day  we  find  here  and  there  a  leader  who  does  not 
hesitate  to  say  that  his  country  must,  for  Its  own  salvation,  fol- 
low the  American  lead,  while  many  huadreds  of  others  are  ilg- 
niflcantly  silent.    I  believe  that  the  political  and  Industrial  lead- 
ers of  Great  Britain  and  Germany  are  convinced  that  prohibition 
is  an  essential  part  of  the  marvelous  prosperity  of  the  United 
States;   that.  In  fact.  It  is  no  longer  on  experiment  but  a  won- 
derful Bucoees  from  the  economic  viewpoint;  and  that  the  minds 
of  the  so-called  eotmnon  people  of  these  countries  must  be  pre- 
pared to  accept  still  more  dreetlc  restricttons  on  drink,  with  pro- 
hibition   as    an    eventual    and    logical    goal.    One    coneequentia! 
flgtn*  In  British  public  life  said,  "We  stU!  believe  that  you  are 
I  sufTerlng  fr«n  ^eat  social  evils  because  of  your  way  of  handling 
the  drink  question;   but  the  advantages  of  probtbltion  are  not 
only  great  enoxigb  to  outweigh  tbe  sodal  disadvantages  but  are 
absolutely  compelling.    Our  situation  Id  l^e  face  of  relatively 
sober  Amertean  compeCmon  is  fast  approaoblng  tbe  t&posalMe." 
lite  remarkable  evUtence  visible  on  every  band  in  Kurope  or  a 
growix«  American  trade  Is  teenfordng  these  eonvlctlans.    It  seems 
to  me  that  the  results  at  the  recent  election  will  afford  Eurc^ieaa 
ofitaiiKX  a  fl&al  verdict  on  problbttlaii.    X  fonad  tbe  European  In- 
terest in  the  American  political  campaign  intense.    Nor  was  tbe 
profaibitkND  Issue  undereetiaatsd.    Hie  first  queaUun  asked  by  a 
casual  aoquaintanoe  would  inevitably  be.  "Are  the  Amertoan  peo- 
ple goi^  to  iceep  proMMtion  or  wtU  they  elect  Al  Smith?  "    There 
U.  of  course,  since  the  election  a  disposition  on  tbe  part  of  that 
section  of  the  European  press  which  is  still  fighting  tbe  battle  ot 
the  drink  trade  to  mialead  sentiment.    I  have  a  letter  from  my 
brother.  Dr.  J.  WMkom  PlokeU.   editor   of   the  Indian  Witness. 
Lucknow.  India,  in  which  be  says:  "  Ths  prollquw  papers  have 
been  trying  to  tell  us  in  India  for  weeks  that  Al  Ba^tb  would 
certainly  be  the  next  President.    But  tha  last  two  or  thsse  days 
they  have  been  publishing  telegrams  stating  that  the  betting  in 
New  York  was  3  to  1   in  favor  of  Hoover.    This  they  are  ac- 
counting for  by  the  fact  that  the  bootleggem  are  backing  Hoover 
and  thS  they  are  so  strong  and  numerous  that  they  wlU  doubt- 
less turn  the  scales  in  Hoover's  favor."    And  the  I»iMlon  DaUy 
Chronicle   of  November   8   declares  that   the   enormous   vote   for 
Mr    Smltti  has  served  an  ominous   warning  on  President-elect 
Hoover    and  that  "  tt  Is  virtually  certain  that  Hoover  will  con- 
cede as  the  next  presidential  oonusst  approaches  that  the  noble 
experiment  has  gone  far  enough  to  demonstrate  the  neosMltg  for 

some  modification  of  the  Volstead  Act."  

Revertiteleas.  in  my  opinion,  the  overwhelming  election  of  Mr. 
Hoover  wlU  be  the  final  and  oonvlnclng  message  from  amrrlra 
to  Europe  that  prohibition  suooeeds.  that  «  is  a  permanspt 
TMllev  ttot  It  Is  indeed  that  greatest  of  an  taflueaoes  Ua  tbe 
WwS'  a  vlctortoas  Idea,  and  despite  the  attltud«.  of  the  Pnis 
eSaaoB  of  the  New  York  Herald  and  Chicago  Tribune,  dea^ 
tS  rfmnmlng  and  rocktess  conduct  of  many  vlaitors  to  Anvpe.  Oe 
greatboATof  Americans,  resident  and  touring  to»e.  «J«»rt  t^ 
SoHwv  byword  of  mouth  and,  more  than  is  reallaed,  T)y  conduct. 
At  a  dinner  of   the   American  Qub   in   Antwerp,   where   nearly 
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Donn.  attended  by  bi*  8ti»t«  D«i»rtBi«nt  adTlMr.  Mr. 
held  nunOTOUs  eonfWtUuM  m  to  cmuggllzig  with 
th»  covcrninent  oActeli  of  Ormt  BrttalB.  Holland.  Belgltim.  and 
praaoa  I  was  struck  wltto  Doetor  Ooran**  faeiUty  in  adapting 
himMlf .  not  only  to  tba  coadltlona  d  hia  eontacta  with  the  goT- 
•nmenta  ot  tbeaa  eoustftea.  b«t  to  ttoa  envlronaent  of  the  Nine- 
teenth Intenwtteiial  Alcohol  Oos^rese.  This  body  la  compoeed  of 
mewenttiliw  oC  the  laadlng  covenunanta  and  peaplee  of  the 
world.  1prlwl«"g  lefUlatora.  diplomats,  necutlT*  ofllclals.  social 
church  suliWflttM.  and  specteUats  in  the  study  of  the 
probtea.  TtM  Iwniisisiii  ii  moremenu  are  becoming 
In  practically  aiwy  country  of  the  world.  The  alcohtd 
qttsstlao  Is  prasal^  ■wre  Mid  more  for  a  solution.  Conferences 
-         laaMfa  of  ttwoght  and  action  were  mentally  stlmu- 

^ttally  latarmli«.     I  was  highly  honored  by  appomt- 

____ '  M  oaa  off  tka  permanent  cosamlttee  governing  the  inter- 
aattonal  eanszvsa  and  waa  at^*  made  a  member  of  the  executive 
eoHUBlttaa  of  tlM  iBtaraatlonal  Temperance  Bureau,  which  ts  ear- 
rylM  forward  ao  acMeeiy  and  intelligently  the  European  t«n- 
Jff^^fr^  propagaada  Crom  Lausanne.  Swttaeriand. 

Lanely  thioogH  the  cfforta  at  the  dtstln^ulahed  dliectoi  of  the 
ta«vaattooal  bvreao.  Doctor  Rcrcod.  we  have  baeo  able  to  initiate 
mfigff  Of  tiM  alffffh*rf  problem  In  Its  international  aspects  by  a 
■f— iiilttsi  0t  the  League  of  NaUons.  Z  may  say.  oonlldentlally. 
that  this  waa  aeoompUshed.  despite  the  most  vigorous  and  oon- 
■IsteBt  eppoettloo  an  the  part  of  the  wlne-growlng  countrlee  and 
ttMit  thaiMttsr  has  been  so  arranged  that  tha  actual  reesarch  and 
raports  will  be  made  by  ourselves.  I  think  the  board  win  agree 
Skt  this  should  InMire  an  unbiased,  eshaustlva.  and  thoroughly 
■ound  series  of  studies. 

Returning,  we  found  the  contaat  between  the  church  and  the 
Tigar  In  full  Sower.  The  board  circulated  enormous  quantlUea  of 
Al  Smith's  record,  a  detailed  acocunt  of  the  governor's  attitude 
toward  the  prohibition  law  and  liquor  restriction  since  his  early 
daya  of  political  activity.  This  record  was  supported  by  photo- 
static r«produc«ons  of  each  page  of  the  New  York  LeglsUtuie^ 
Journal  on  which  any  part  of  the  record  appeared.  The  Cllpeheet 
was  nonpartisan,  but  xinequlvocal  in  Its  oppoaltlon  to  Hr.  Smith 
on  other  than  partisan  grounds. 

Perhaps  the  board  would  be  Interested  In  a  brief  summary  of 
tbe  results  of  the  election.  We  all  know  of  the  enormous  ma- 
lonty  of  Mr.  Hoover,  but  not  all  of  us  have  heard  that  on  Novem- 
ber 6  the  prohibition  majority  was  increased  11  In  the  Rouse  of 
Rapreaeotatlvea  and  8  In  the  United  Statca  Senate.  This  state- 
ment, however,  ts  baaed  upon  inadequate  information  as  to  the 
position  of  21  Members  of  the  Hoiise.  l^e  probable  dry  strength 
of  the  House  of  BepreaenUtlves  ts  329  and  In  the  United  Stotas 
Senate  78. 

Both  House  and  Sanata  delegations  of  33  States  are  entirely  dry. 
Tbe  House  delagatlODB  of  33  SUtea  are  wholly  dry.  and  both  Sena- 
tora  rapraaantlng  84  Statea  are  dry.  Four  States  are  represented 
by  two  wet  Senator  Tha  Baprssantatlvea  from  only  one  State 
are  all  wet. 

Bght  wet  ffwia^m^  raa  for  raelsctlan.  Four  of  them  were  de- 
tsafcsd.  three  batng  raplaead  by  drys  and  one  by  a  wet.  Senators 
■ruoa  and  Idwarda  of  Maryland  and  New  Jersey,  who  have  been 
partieularly  fanatical  in  Vbtii  opposition  to  the  prohibition  law 
la  tbelr  ainise  of  prohibitionists,  were  defeated. 
Mo  dry  idsafeor  of  Um  Ssnata  was  defeated  by  a  wet.  althou^ 
38  €trf  Baaaten  running  for  reelection,  two  of  whom 
defeated  by  drys  tn  tlia  prtaartas  and  one  by  a  dry  in  the 
Of  tbe  11  new  taoea  ta  tha  Senate.  10  will  be  dry,  and 
1  wai.  Tbsva  as  a  rsnsas  vacancy  to  be  lUlad  and  a  member 
la  highly  avaUabla. 
Win  yoa  permit  ma  tor  a  mamant  to  quota  with  perhapa  Just  a 
Mttia  aaewblt  nrlda  a  few  wovda  f><on  an  editorial  of  some  length 
IB  the  Boaton  Kvantaf  Ttanaeript  of  August  IS.  1938.  It  says: 
**Wa  have  tbongbt  for  saaae  time  that  the  propagandlsta  of  the 
eouatry  might  learn  eomethlng  from  that  famous  body  with  the 
ladundant  aaaa,  tba  Methodist  Board  of  TempCTanoe.  Prohibition. 
and  Public  Morale.  Por  many  years  that  organisation  has  issued  a 
Cljnr!iaet  whlcb  la  m«ch  more  than  its  name  impllea.  it  is  care- 
PaOf  editad.  and  tt  bdlea  Ita  name  by  publishing  a  great  deal 
mora  original  than  setssared  matter.  We  are  not  devoted  ad- 
mlraia  of  all  the  xittaranoes  or  doctrtnee  drctilated  by  means  of 
plaea  of  paper,  but  wa  are  constrained  to  say  in  the 
of  gaaaral  education  that  it  Is  the  ablest,  most  effecUve 
for  advertising  a  cause  that  comes  our  way.  Our  pro> 
hOttloalst  Mends  do  not  watt  for  some  newapapw  or  msgsTine 
to  pvl  forth  tbelr  argument;  they  say  it  themselvea.  and  with 
math  force  and  abtUty  that  they  Und  themselvee  always  In  control 
tt  a  hlgSUy  oOcient  aadtum  They  want  the  country  to  think 
tbefr  way.  and  tbay  maka  a  bnslnsss  of  tailing  it  what  to  think. 

"  Bwa  ta  a  hint  not  only  for  tha  wats  but  for  all  pflJltlcal  or- 
gan>i»ttona  Tbe  eOent  effect  of  original  arguaaenta  and  facts 
a<earttly  drofiptnf  In  upon  tba  recipient's  deak  week  in  and  week 
out  la  tSfOaletUabla.  Baprlnte  are  weQ  enough,  but  tbsy  get  no- 
wbare  ta  lar^e  nawipaper  oSeee.  whkit  are  able  to  do  tbelr  own 
cttpptBg.  But  If  oar  EvubUean  and  Democratic  friends  would 
aaa«  their  ova  ideas  and  hurl  them  forth  as  such  into  every  edi- 
torial room  la  tbe  cooatry.  tbelr  contrlbaUons  would  ooakmand 
attention.  Our  Methodist  friends  have  proved  that.  Tbey 
tor  yaais  with  tbe  newa  and  tbe  latest  origilaal 


tttrwigst  tn  thetr  particular  Una.  Why  Should  not  the  poUtlcol 
managers?  " 

The  Voice,  going  to  our  ministers,  was  demanded  in  quantities 
for  dreulatlon.  One  Issue  had  to  be  returned  to  the  press  for 
reprinting  five  separate  times  to  flU  the  demand.  A  speech  de- 
Uvwed  at  a  church  in  Virginia  by  the  research  secretary  not  only 
received  a  wide  circulation  throughout  the  country  but  was  picked 
up  by  opponents  of  Mr.  Smith  tn  Florida  and  used  in  truly  aa- 
toimdlng  numbers.  I  am,  however,  convinced  that  other  faetoca 
entered  into  the  Hoover  victory  in  that  State. 

The  Boston  Transcript's  tribute  to  the  Clipaheet.  which  I 
quoted,  tempts  me  to  bring  to  your  attention  the  significant 
position  of  the  board  as  a  national  social  force  In  contrast  to  its 
beginnings  and  Its  small  reeouroes.  Fifteen  years  ago  it  was  in 
one  room,  with  an  Income  of  much  less  than  850,000  annually. 
Its  c\irrent  receipts  have  never  been  In  excess  of  8150.000  an- 
nually, and  yet  to-day  in  that  brief  space  of  time  tbe  platform 
tniluence  of  its  general  secretary  has  become  outstanding  as  tbe 
nujor  factor  of  its  kind.  Its  literary  organs  have  acquired  a 
prestige  which  is  xinchaUenged.  it  owns  a  million  dollars'  worth 
of  property,  and  Its  effective  participation  in  national  discus- 
sions Is  Indicated  by  the  unfriendly  words  of  Mr.  Hdward  S.  Mar- 
tin in  Harper's  for  November:  "One  of  the  great  issuea  of  this 
r<»T>p^gT>  is  antlclMlcallam.  not  directed  mainly  against  the 
Church  of  Rome,  but  aimed  to  rescue  our  Government  from  tbe 
domination  of  the  Methodist  Board  of  Morals. "*  These  facts  con- 
stitute, if  I  may  say  so.  a  tribute  to  the  personaUty  and  to  the 
wise  leaderatUp  of  the  general  secretary,  who  drives  with  a  loose 
rein,  carries  no  whip,  but  always  gsU  to  the  deetlnaUon  exactly 
on  time. 

As  In  former  years,  tbe  reeearch  secretary  has  spoken  on  numer- 
OT»  occaalonB  and  has  concerned  himself  In  regard  to  other  moral 
Interests.  An  amusing  Incident  of  the  year  was  the  suppreeslon 
of  a  prlae-flght  club  Just  across  the  river.  Professional  prlae-flght 
managers  of  the  lowest  character  had  attempted  to  Imipoee  their 
dlacredltad  and  brutal  game  upon  the  District  of  Columbia,  dtspltm 
the  fact  that  the  law  defines  it  as  a  felony.  One  of  these  men  Is 
now  in  the  penitentiary  at  Atlanta.  But  othera.  thinking  pechaps 
that  Virginia  did  not  have  as  much  regard  for  Its  laws  as  the  Dis- 
trict, passed  over  the  river  and  attempted  the  same  thing  at  the 
south  end  of  Highway  Bridge.  The  Baltimore  Sun.  in  reporting 
the  stopping  of  this  fight  by  the  Conunonwealth's  attorney  and 
the  sherlfl,  said  in  part:  "  'Herbert  Hoover  has  been  elected  and 
this  match  can  not  proceed,'  cried  Sherlfl  Fields,  of  Arilngton. 
Vs..  to-night,  as  be  stof^>ed  a  fight  about  to  be  put  on  at  the 
Rclee  Club  Hall.  Just  outside  of  Alexandria.  Mr.  Oloth,  Conunon- 
wealth's attorney,  said  that  be  had  been  fcoced  to  issue  such  orders 
by  Deeta  Pickett,  secretary  of  the  Board  of  Temperance.  Prohibi- 
tion, and  Public  Morals  of  the  Methodist  Episcopal  Chnrch.  Mem- 
bers of  the  club  asserted  that  the  result  of  the  presidential  election 
had  had  the  effect  of  m*fc«"g  county  officials  afraid  of  the  power 
of  the  Methodist  board." 

Dxulng  the  year  oxir  files  have  been  entirely  reorganised  and 
are  a  magazine  of  information.  I  have  had  loyal  and  efficient  help 
from  Mr.  Grant.  Mr.  Rollina.  and  Mr.  Latttn.  and  for  a  brief 
time  from  my  daughter,  who  has  had  ^Molal  instruoUon  In  file 
organization. 

The  great  temperance  need  to-day  in  the  Methodist  Church  is 
an  educational  program  organized  along  the  best  llnee  of  religious 
education  and  promoted  with  religious  seal.  And  the  great  need 
of  the  temperance  reformation  in  America  to-day  is  a  forward 
movement  to  capture  the  administration  of  eve-.T  State,  county, 
and  town  In  America  for  honest,  efficient  enforcement  of  all  law. 
Criminals  and  nulliflers  have  no  right  to  place  and  power  any- 
where in  this  land,  and  there  are  enough  patriotic.  God-fearing 
men  and  women  to  drive  them  Into  oblivion  wherever  we  chooee 
to  Join  battle.    May  God  inspire  ua  to  the  task. 

Bir.  WRIGHT.    Mr.  Chairman.  I  yield  to  the  gentlcfnjtn 

from  Oklahoma  [Mr.  Hastincs]. 

Mr.  HASTINGS.  Mr.  Chairman,  when  the  8eventy-sce- 
ond  Congress  convened  on  December  7,  1931.  business  in 
this  country  was  trembling  In  the  balance.  Financial  con- 
ditions had  grown  from  bad  to  worse.  Our  entire  financial 
structure  was  threatened.  Banks  were  failing  all  over  liie 
coimtry.  During  the  last  quarter  of  1931  there  were  1.049 
bank  failures  in  this  country.  In  tbe  month  of  October. 
1931,  there  were  522  bank  failures,  the  greatest  number  of 
failures  in  any  one  month  in  the  history  of  the  country. 
Tbere  were  353  failures  in  December,  1931.  For  the  entire 
year  of  1931  there  were  2.291  failures,  with  deposits  of  (1.- 
759.000.000.  Many  of  these  failures  were  of  entirely  sol- 
Tent  banks,  with  plenty  of  good  notes  and  other  securities, 
except  they  were  not  liquid  enough  for  money  to  be  Im- 
mediately realized  upon  them. 

The  railroads  of  the  country  were  sertoody  affected  and 
the  thousands  of  railroad  employees  were  facing  unemploy- 
ment, and  a  general  railroad  crash  would  have  resulted 
in  the  cxdlection  of  no  taxes  from  them  and  would  bare 
affected  every  school  district  through  which  they  run.    Cor- 
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tain  railroadft  were  ttoeatminc  to  smrender  tlielr  dtiarters ' 
and  to  suspend  operaUoos. 

liypiT^nnw  companieB  carrying  70.000,000  insurance  poli- 
cies,  having  assets  that  could  not  be  immediately  realised 
upon,  including  real  estate,  were  in  dire  distress. 

Building  and  loan  eompaniea.  In  which  millions  of  our 
citizens  had  Investments,  were  facing  financial  disaster. 

Tbe  farmers  of  the  country,  through  losses  of  10  years, 
were  unable  to  me^  their  obligations  and  pay  taxes,  and 
were  even  unaUe  to  secure  funds  to  make  the  crop  for 
1932.  AH  otbcr  classes  of  business  were  in  the  same  financial 
distress. 

The  number  of  unemployed  had  increased  to  about 
8,000.000.  Thousands  htul  to  be  fed  and  supported  from 
public  funds  or  dtarityk  The  situation  was  extremely  critl- 
caL  The  truth  is  no  one  knew  what  a  day  would  bring  forth. 
As  soon  as  the  committees  of  Congress  were  organised, 
about  December  15,  1931.  hearings  were  immediately  begun 
on  emergency  legislation,  in  an  effort  to  save  ^e  country 
from  financial  chaos  and  min. 

The  Bf^wWwg  and  Corrency  Committee  held  hearings  dur- 
ing tbe  1931  holidays.  The  Secretary  of  the  Treasury  and 
mainy  representatives  of  all  classes  appeared  before  tbe 
committee.  As  a  result  of  these  hearings  and  the  recom- 
mendatioiM  ot  the  President  and  the  Secretary  <a  the  Treas- 
ury the  Rec<Mistruction  Finance  biU  was  reported  to  the 
House  on  January  9,  1932.  It  was  patterned  after  the  War 
FInsmce  bill.  It  provided  for  seven  members.^  to  form  tbe 
board  of  directors.  Including  the  Secretary  ai  the  Treasury, 
the  governor  of  the  Federal  Reserve  Board,  and  the  Farm 
Loan  commissioner,  and  four  additional  members  nomi- 
nated by  the  President  and  confirmed  by  the  Senate. 

Tliis  bill  authorized  an  appropriation  of  $500,000,000  to 
be  subscribed  by  tbe  Secretary  of  tbe  Treasury  and  the 
board  of  directors  was  authorized  to  issue  notes,  bonds, 
debentures,  or  other  obligations,  in  the  sum  of  three  times 
this  capital.    This  authority  has  not  yrt  been  exercised. 

Section  5  of  the  bill  s^tes  its  purpose  "  to  aid  in  financing 
agriculture,  ctnnmerce,  and  industry,"  and  authorizes  loans 
to  be  made  "  to  any  bank,  savings  bank,  trust  company, 
building  and  loan  association,  insurance  company,  mortgage 
loan  company,  credit  union,  Federal  land  bank.  Joint-stock 
land  bank.  Federal  intermediate  credit  bank,  agricultural 
credit  corporation,  and  livestock  credit  corporation,"  and  in 
addition  section  2  of  the  bill  specifically  provides  that 
$50,000,000  of  the  amount  so  subscribed,  and  the  expansion 
of  the  same,  through  notes,  debentures,  bonds,  or  other 
obligations,  which  increases  the  amount  to  $200,000,000.  shall 
be  allocated  to  the  Secretary  of  Agriculture— 
Pot  the  purjMse  of  m'^^'^g  loaiu  or  advanoemants  to  faxm«ra-> 

und»  such  regulations  m  tbe  Secretary  of  Agriculture  shall 
prescribe.  The  Secretary  is  authorised  to  make  loans  on 
first-lien  crop  mortgages  where  no  other  security  can  be 
given.  This  provision  was  intended  as  a  direct  benefit  to 
the  thousands  of  farmers  who  have  no  other  security  than 
mortgages  on  their  cra|is»  to  enaUe  tbem  to  make  crops  for 
the  year  1932. 

This  bill  was  favorably  reported  from  the  Ranking  and 
Currency  Committee  of  tbe  House,  without  a  minority  re- 
port, and  was  taken  up  and  considered  in  the  House  on 
January  15,  1932,  and  passed  by  a  vote  of  335  to  65,  A 
similar  biU  bad  already  passed  tbe  Senate  on  January  11. 
1932.  by  a  vote  of  63  to  8.  When  the  House  hill  was  passed. 
it  went  to  tbe  Senate.  Tbe  Senate  substituted  its  bill  for 
tbe  House  bill,  and  the  differences  between  the  two  Houses 
were  adjusted  in  conf oenoe. 

The  RecoiMtrucilon  Finance  Corporation  was  organised 
February  2,  1932.  with  GetL  Charles  G.  Dawes,  who  has 
had  extensive  fiw«^~»»^i  experioice.  as  its  chairman. 

Ob  April  H,  1932.  Mr.  Dawes  appeared  before  a  House 
committee,  where  he  discussed  at  length  the  purposes  of  tbe 
Becfmstruction  Finance  Corporation  Act.  the  emergency  it 
was  intended  to  meet,  through  aasisting  tbe  various  classes 
to  which  loans  w«re  authorized  to  be  made.    He  said: 

The  object  of  the  Pr*«klent  and  CoDgreas  was  not  prlmart^  tn* 
relief  at  thsns  aorpocatkioa  thsoaaalves  aa  tucti.  bus  ot  lallliona 


of  tha  iiamilB  wlK>  hare  eaUuttd 

poratlons  with  their  fxinds  and  who  suffer  if  the.po« 

corporations  to  function  normally  Is  undxily  impaired. 


In  other  words,  its  primary  purpose  was  to  aaiitk  tiM 
individual  dtiaen. 

He  called  the  attention  of  tbe  committee  to  the  fact  that 
there  were  deposited  In  baokx,  including  savings  banks  and 
trust  companies,  $46,000,000,000.  which,  he  stated — 

Represent  the  bulk  of  the  pmrchaatng  power  now  existing  la  oar 
ootmtry  and  are  the  ready  assets  of  n^tlllons  of  families.  Nothing 
is  more  important  to  the  masses  of  the  American  people  than  the 
preservation  of  the  credit  and  the  normal  functioning  of  banks. 

These  deposits  had  decreased  $9,000,000,000  in  two  years. 
0«ieral  Dawes  further  stated: 

m  the  normal  functioning  of  insurance  companies  our  P*oi^ 
are  vitally  Interested,  for  there  are  about  70.000.000  Insnraace  polt- 
clea  In  force  and  likewise  with  buUdlag  and  loan  aseortatlaaa  with 
their  many  millions  of  families  participating. 

As  to  the  interest  of  tbe  public  in  railroad  aeeoriUes.  1m 
stated:  '^ 

In  the  securities  of  railroad  corporatkma,  practically  all  cUSMa 
of  fiduciary  InaUtutlons  dealing  directly  with  the  savings  ot  the 
people  are  interested,  as  well  as  great  numbera  of  Individual 
investors. 

As  to  other  classes  of  loans  General  Dawes  stated: 


Aa  to  mortgage  loan  companlea  credit  iinlona. 
l>anks.  joint-stock  land  banka.  Psderal  Intermediate  credit  baaka. 
agricultxiral  credit  corporations,  and  Uveatock  credit  ecrporat>osM» 
the  same  pubUc  latetest  exists. 

In  answer  to  questions  General  Dawes  repeatedly  stated 
that  no  loan  is  made  by  tbe  corporation  to  any  class  except 
uixm  "  adequate  security,"  and  that  he  expected  all  loans  to 
be  repaid.  Loans  are  made  to  railroad  companies  at  •  per 
cent  Interest  and  to  banks  at  5^  per  cent  interest 

In  further  discussing  the  operation  of  the  corporation. 
General  Dawes  stated  that  under  this  law  the  matter  of 
loans  to  be  made  to  the  farmers,  as  provided  by  the  bill,  was 
turned  over  to  the  Secretary  of  Agriculture,  who  was  au- 
thorized to  make  these  loans. 

In  discussing  the  effect  of  the  loans  made  by  tbe  corpora- 
iiaa.  General  Dawes  said: 

The  evidence  at  the  effectiveness  of  lt>  work  4s  found  la  the 

fact  that  In  the  71  days  which  preceded  February  2.  754  banks 
with  1521.000,000  deposits,  suspended  In  the  United  States,  while 
In  tbe  71  days  from  February  3.  when  the  Reconstruction  Finance 
Corporation  started  its  operattoaa,  to  April  12.  there  uaapnOtad  tn 
this  country  only  182  banks — less  than  one-fourth  aa  many  aa  In 
the  preceding  71  days — Shaving  $79,744,000  deposits,  an  amount  less 
than  one-sixth  as  much  as  those  in  the  preceding  71  days. 

He  further  stated: 

In  addition,  diiring  the  lattar  71  daya.  with  tba  asalstanea  la 
many  cases  of  the  Beconstructlon  Finance  Oorpcratkm.  ?•  failed 
banks,  with  $96,620,000  deposits  have  reopened. 

He  also  stated  that  the  general  withdrawal  of  bank  de- 
posits had  stopped  and  boarded  money  to  the  extent  of 
$250.000X>00  had  bem  returned  to  tbe  batda  diuing  tbe  pe- 
riod since  tbe  commencement  of  operatkios  of  the  Recon- 
struction Finance  Corporation. 

General  Dawes  further  stated: 


to  baaka  looatad 


Oeneral  confidence  tn  our  banking  system  has  been 
which  is  and  always  has  been  an   indispensable  condition  at  a 
succeeding  general  business  and  industrial  recovery. 

In  ftirther  discussing  tbe  organization  of  tbe  corporation, 
he  stated: 

As  a  matter  at  fact,  however,  the  bulk  of  the  bank  loans  ta 
number  and  anKnmt  have  gone  to  the  amaU  banks. 

And  later  stated: 

Only  6.3  per  cent  of  the  nxmey  loaned 
in  dtlea  of  1,000.000  population  or  over. 

As  to  building  and  loan  associations  General  Dawes  said: 
These   Institutions  gather  their  funds  chiefly  from  the  small 

savings  ot  people  of  moderate  meana  and  occupy  sb  Important 

place  la  our  financial  structure. 

He  exidained  that  the  corporation  has  33  ^o*"* 
distributed  throughout  the  country  for  the  purpose  ef 
ceiving  applications  for  loans  and  making  recommendations 
to  the  board  of  directors. 
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As  to  loans  to  other  classes,  with  peculiar  benefit  to  farm- 
ers and  ttrestock  men.  be  testified: 

In  Addition  to  tb«  above,  the  corponkUon  ba«  ftutlMMrlaad  loana 
to  )otat-«lock  Uuod  banks.  ItYectock  credit  oorpormtlona.  agricul- 
tiirfti  credit  oorpontlozu.  and  mortgage-loan  companies  In  tb« 
aCg'*S*t«  nuaibcr  of  M  and  In  tbs  aggregats  antount  of  $14,400,435. 

In  iwmimlng  np  Oeneral  Dawes  said: 

The  oorporatloa  Has  authorised.  In  the  In^ef  ;>er1od  from  Febru- 
ary 2  to  April   19.  loans  to   1.767   txuututtons.  aggregating  $370- 
"^>-437  joa.  of  wbicb  •aBS.46C.631  has  been  disbucnKl  to  the  borrower*. 

And  ezplatned  that— 

Repaymants  during  this  period  aggregated  911.384.263. 

During  his  statement  Oeneral  Dawes  repeated  over  and 
over  again  that  these  loans  were  made  on  "  adequate  secur- 
ity.** and  expressed  the  opinion: 

my  sj^ectatton  Is  there  will  be  no  loas  to  the  Gorem- 


In  answer  to  the  sugrgestion  of;  the  chairman  of  the  com- 
mittee that  there  had  been  some  political  criticism  of  the 
WL  General  Dawes  sUted: 

Chairman  Raucrr  referred  to  eesne  of  the  political  talk  about 
the  BeconstructloD  Finance  Corporation  and  giving  away  money 
to  big  corporations  and  discriminating  between  large  and  small 
corponUJons.  and  so  fcH^h.  It  would  be  easy  enough  for  us  to 
form  a  little  committee  on  the  board  to  report  out  political  bun- 
eoinbe  and  anut,  but  we  are  cot  In  that  line  of  business.  A  lot 
at  damned  demagogues  in  the  country  are  injvinng  general  bxisl- 
itHB  by  mixing  politics  with  It. 

Tou  want  us  to  do  a  business  Job.  and  we  arc  going  to  do  It, 
politics  or  no  politics,  and  it  doea  not  make  a  damned  bit  of 
difference  what  anybody  aay*  about  It.  We  wUI  do  3ur  duty.  We 
will  make  our  mistakes,  but  we  will  do  the  beat  we  c*b. 

One  of  my  opponents  is  unfavorably  criticising  the  enact- 
ment of  this  legislation  creating  the  Reconstruction  Finance 
Corporation  and  is  making  a  futile  effort  to  make  politics 
out  of  It  I  did  not  know  that  General  Dawes  knew  him  so 
well  or  so  intimately. 

The  truth  is  this  opponent  criticizes  this  emergency 
measure  recommended  by  the  Banking  and  Currency  Com- 
mittees both  of  the  House  and  Senate,  the  President  of  the 
United  States,  the  Secretary  of  the  Treasury,  and  which 
was  enacted  in  the  House  by  a  vote  of  335  to  55  and  in  the 
Senate  by  a  vote  of  93  to  8.  He  assumes  to  criticize  a  meas- 
tire  enacted  to  stabilize  business  conditions  in  this  country. 
He  knows  more  than  all  of  them  combined.  Why  does  he 
not  state  the  kind  of  a  bill  he  would  enact? 

In  further  discussing  the  operation  of  the  corporation 
Oeneral  Dawes  said: 

The  BeoooetnicUon  Finance  Corporation  is  endearorlng  to  do 
bmlnew  on  a  proper  basis  as  It  sees  it.  Democrats  and  R«pub- 
ttcaiM  both  Jotned  la  enacting  the  law,  creating  it.  and  it  was  a 
Jamt  acooniillahnient.  It  was  bom  of  high  patriotism  and 
national  IdaaUsm.  Polttloal  dffarenees  shotUd  not  involve  this 
nonpartisan  Reoonatructlon  Finance  Corporation. 

After  stating  the  rate  of  interest  charged  on  loans  is  6 
cent  to  railroads  and  5^  per  cent  to  banks,  following 
air  inquiry  by  Congrenman  Raooii.  of  Arkansas.  Oeneral 
Dawes  further  stated,  in  reply  to  questions  by  Mr.  Racom: 

Mr.  tUm>m.  In  your  Judgment  aa  a  busineos  man  you  think  the 
Oovemment  ot  the  United  States  wlU  make  money  out  of  this 
la  plaes  vt  kKta^  lit 
-   Oenend  Dawis.  I  think  so:  tcs.  sir. 

Mr.  Rsaoer.  Whenever  you  help  a  bank,  can  you  figure  any  instl- 
tuUoa  that  yoa  can  help  in  a  conunuaity  that  would  je  more 
beneflclal  than  helping  a  hank? 

Oeneral  Oawaa.  No.  sir.    I  think  that  la  our  moat  important 


Mr.  Rsoow.  Tou  not  only  help  the  directors  et  the  bank,  the 
■tocfchoMcrs  of  the  bank,  but  the  depositors  of  the  bank  and  the 
Imetinae  of  practlcaUy  every  man.  whether  he  Is  a  merchant  or 
laboring  man.  In  that  eonmonlty? 

General  Dawaa.  Osrtalnly. 


Tb»  ImmHU  and  the  efTectiveness  of  this  legislation  are 
shown  by  the  following: 

Mr.  BaeoM.  I  want  to  mf  to  yo«  that  b^bre  yov  went  into 
operation  there  was  hardly  a  day  In  my  State  of  Arkansas  that 
thare  was  not  a  bank  failure,  and  since  that  day  I  do  not  think 
we  have  had  a  Ungla  failure.    Tbat  is  how  effective  it  has  been 


This  is  oieasnraldy  trve  of  ray  own  State  of  Oklahoma. 
Unfortunately,  conditions  brought  about  many  bank  fail- 


ores.  We  have  had  them  in  practically  every  community. 
I  have  heard  of  none  in  my  district  since  the  enactment  of 
this  law.  The  depositors  and  business  men,  the  people  in 
the  community  generally,  know  the  financial  gloom  that 
follows  a  bank  failure. 

Discussing  the  general  benefits  at  the  bill.  Oeneral  Dawes 
said: 

Anybody  sitting  on  the  board  where  I  am  sees  things  are  getting 
better  in  this  coiuitry.  and  we  are  In  a  damned  sight  better  potl- 
tlon  to  see  it  than  people  over  there  on  the  stock  exchange  footing 
at  present  with  a  peanut  stand.  We  on  the  board  get  a  cross 
section  of  the  whole  country. 

This  Is  an  encouraging  statement. 

Then,  directing  attention  to  the  benefits  this  legislation 
has  been  to  agriculture.  Mr.  Ragon  made  the  following 
inquiry: 

Mr.  Raoow.  Under  this  same  act  we  provided  $50,000,000  to  !>e 
loaned  to  the  farmers,  and  that  it  could  be  expanded  by  the  boiMl 
issue  provisions  up  to  Saoo.000,000. 

In  answer  to  this  inqiiiry  General  Dawes  stated  that  this 
was  correct,  but  that  this  amount  had  been  turned  over  to 
the  Secretary  of  Agriculture  to  be  loaned  to  the  farmers,  as 
provided  by  the  bilL 

Mr.  Raoos.  I  wonder  If  you  know  that  money  Is  going  to  tlie 
very  poorest  class  of  fanners  we  have  In  this  country,  men  who  are 
unable  to  get  supplies  from  merchants,  men  who  are  unable  to 
get  any  dlscoimt  whatever  from  the  bank — that  the  very  poorest 
class  of  people  in  this  country  are  the  ones  this  is  being  male 
most  available  to? 

General  Oawks.  Yes.  I  think  the  average  loan — ^what  Is  It  no'f^ 
$460? 

Mr.  RsccN.  They  limited  it  to  $400  and  the  average  loan'.  I 
Judge,  is  far  leas  than  $100.    I  think  that  is  true. 

In  further  di.scu.ssing  the  matter.  Mr.  Ragon  stated: 

Mr.  Rseoif .  Here  is  a  note  that  has  Just  been  aent  up  to  me  by 
a  Congressman  here,  which  states  that  In  the  State  of  North 
Carolina,  laformatlon  comes  to  his  desk  this  morning  that  vmder 
this  law  there  have  been  advanced  loans  to  over  30,000  farmers  In 
the  State  of  North  Carolina. 

The  Secretary  of  Agriculture  reports  loans  made  to  farmers 
in  Oklahoma  aggregating  $590,524. 

I  do  not  have  the  figures  showing  the  amount  of  loans 
made  to  other  classes,  other  than  farmers,  in  the  State  of 
Oklahoma. 

Of  the  $200,000,000  specially  set  aiside  for  loans  to  farmers 
for  the  purchase  of  seed,  stock,  and  to  make  needed  im- 
provements, $63,342,103.81  has  already  been  distributed 
throughout  the  United  States. 

Additional  loans  made  through  the  intermediate  credit 
banks,  agricultural  credit  corporations,  and  live  stock  credit 
corpoi*ations,  win  increase  the  amount  loaned  to  farmers 
to  more  than  $75,000,000. 

In  an  eHort  to  prejudice  the  people'  against  the  Recon- 
struction Finance  Corporation  and  to  make  political  capital 
out  of  it,  the  provisions  of  the  bill  are  not  explained  showing 
that  $50,000,000  has  been  turned  over  to  the  Secretary  of 
Agriculture,  with  the  expansion  limit  of  three  times  that 
amount  available  to  be  loaned  to  farmers  of  the  country 
without  any  security  other  than  liens  on  their  crops.  Tills 
will  reach  the  very  poorest  farmers  in  the  country. 

Nor  is  it  stated  that  there  are  70,000,000  life  Insurance 
policy  holders,  and  the  benefits  that  come  to  them  are  not 
explained. 

An  effort  is  made  to  prejudice  the  minds  of  the  peoi)le 
against  the  loans  made  to  the  railroads  under  this  bill,  with- 
out advising  that  milhons  of  people  throughout  the  country 
own  railroad  securities  and  that  hundreds  of  thousands  of 
laboring  people  depend  upon  the  railroads  for  employment. 
Mor  if  it  explained  to  them  the  taxes  they  pay  for  the  sup- 
port of  schools,  and  county,  city,  and  State  expenses. 

This  bill  was  enacted  as  an  emergency  measure.  Comii- 
tioDS  were  criticaL  It  was  imperative  to  stabilize  all  clasf«a 
of  business. 

Oeneral  Dawes  makes  it  clear  throughout  his  entire  state* 

ment  that  no  money  is  being  given  away  by  the  Recoo^ 

struction  Finance  Corporation  to  any  individual,  bank,  or 

corporation,  and  that  not  a  single  dollar  is  being  loaned 

I  except  uix>n  "  adequate  security,"  and  that  he  did  not  cz- 
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pect  any  loB  to  nia&  to  tfaa  Oovenuneni;  tatHwt  aa  hi ! 
the  case  of  ttm  War  Pinaace  Corporation,  tlie  Reconstroc- 
tton  Finance  Corporation  should  lose  no  mooe^  but  should 
make  a  profit  for  the  Govcmmenit. 
Ocnerml  Dawes  further  asserted: 

Ootrfldeoce  In  the  credit  stmeture  of  our  eeuntry  and  In  the 
tanks  of  the  United  Stataa  has  now  reiorned.  In  general,  bank 
deposits  have  oeaeed  to  fait  and  bank  failures  have  been  reduced 
to  the  mlnlmiun 

Bvery  man  who  axplrea  to  public  ofBce  should  inform  taim- 
aeU.  on  the  Questions  he  diacusaes  and  be  fair  enough  to 
■tat*  aU  a<  tJbe  facts. 

When  we  review  the  coodlfioDS  existing  wb/eaa  Cangresa 
convened  in  December  and  then  analyae  the  provisions  of 
pxist  bill,  diowing  the  porposes  for  wMch  it  was  enacted,  and 
finally,  when  we  read  these  encouraging  statements  by  Gen- 
eral Daves  to  the  effect  that  conOdenee  is  being  rest(»ed 
and  that  conditkms  are  being  atabilized.  and  when  we  fur- 
ther consider  the  fact  that  this  legislation  was  macted. 
not  for  the  benefit  of  the  larger  oorporatlans  primarily,  but 
for  tike  benefit  of  the  oommon  man — the  farmers,  the  in- 
vwtors  in  railroad  securities  and  laborers,  the  holdors  of 
life-insurance  polidee,  and  the  depositors  in  the  savings 
banks — and  when  we  know  all  of  the  facts.  I  am  sure  we 
will  agree  that  its  enactment  aa  emergency  legislaUon  was 
Jostifled. 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remarks  and  to  include  therein  an  address  by  former  Speaker 
Champ  Clark  at  the  Washington  Press  Club  to  the  newly 
elected  Members  of  Congress,  of  whom  I  was  <«ie.  emphasis- 
ing the  value  of  experience  which  comes  from  long  service 
In  the  House. 

Mr.  SNELL.  Mr.  Chairman,  resetving  the  right  to  object, 
just  what  is  the  purpose  of  putting  that  address  in  the 
Recoeo  again? 

Mr.  HASTINGS.  I  want  to  put  it  in  the  Ricou  for  the 
information  of  the  Members  of  the  House. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentlnnan  fn»n  Oklahoma? 

There  was  no  objection. 

Mr.  HASTINGS.  Mr.  Chairman.  ex^Speaker  Champ 
Clark  is  affectionately  remembered  by  the  people  of  the 
country  for  his  lofty  patriotism  and  his  long,  honorable 
service  in  the  Congress  of  the  United  States. 

On  March  16,  I9I6,  he  delivered  an  address  at  the  Wash- 
ington Press  Club  to  the  newly  elected  Members  of  Congress, 
of  ^9ham  I  was  one,  emphasising  the  value  of  exporience 
which  comes  from  length  of  service. 

The  address*  is  as  follows: 


CX.VB  aautn'ioM, 


Mr. 


record,  or.  In  pi. 

of  service  In  the  House  In  our  entire  history 


Trb  MAKiifs  or  A 

^»"*»»^  or  CHAMP  OJUUL  AT  T8B  WJMBHZMGXOM 

TKtnssAT.  auacB  la.  laie 
(Prtnted  tn  CoiraisaBXONsi.  Raoaao.  March  IT,  mef 

It  to  a  high  honor  to  be  a  Representative  in  Congress,  if  for 
only  one  term,  and  with  the  number  of  terms  the  honor  increases 
In  geometrical  rather  than  in  artthmetfeal  proportion.  A  Mem- 
lter%  naefnlneas  to  his  ooontry  dKrakt  tacveaae  in  the  same  pro- 
portion. A  naan  has  to  lean  to  be  a  Baprasentatlve  just  as  he 
uuBt  learn  to  be  a  blarkwnlfth.  a  caipentar.  a  tanam,  an  engineer, 
a  lawyar^  or  a  ^oetat. 

"  I^oeta  neenltiTT  non  fit  "—a  posS  Is  bom.  not 
tmt  Congrcasmen— that  la.  netful  and  inHtwmtlal 
aaade  laifgely  by  eaqyerlenoe  and  practice. 

The  old  Charlotte  dlatrtct  In  Tbrglnia  knew  ttela  and  kept  John 
Bandolph  of  Wn^tmfc*  m  Vtm  nouse  ttll  he  became  a  gnat  na- 
ttooal  flguie.  Tben  the  Old  Domlntoa  sent  him  to  the  Senate  and 
Oeneral  Jaekson  sent  him  to  St.  Prtetabiug.  Thei^  are  wpanaao 
oases  at  similar  action  to  other  dlstrlota. 

It  la  an  unwise  perfomoanoe  tor  angr  district  to  change  Repre- 
sentatives at  short  intervala.  A  naw  Ouiigiaaiiaen  nrast  begin  at 
the  foot  of  ttae  elaas  and  hmU  np.  Of  conraa,  the  more  brains, 
tact,  energy,  courage,  and  industry  he  has  the  quicker  he  win  get 
up.  If  he  possesses  these  qnaUtlas.  and.  tf  his  constituents  wiU 
keep  him  In  the  House,  he  is  as  oertaln  to  rlae  as  Uia  ^larka  axa  to 
fly  upwarxL  No  human  power  can  ke^»  htm  down.  It  la  only  fair 
and  rational  to  assume  that  every  Repreeentatlva'a  oonatttuants 
desire  to  see  him  among  the  "  topaotcbera." 

Let  us  take  the  prrorint  Houte  and  see  how  long  the  men  who 
hold  the  high  placca  have  strvad.  I  can  not  name  aid.  tout  will 
dto  a  few  aaaamplea. 


igillBtic  parlanoa.  "  he  holds  the  baU."  for  length 

In  several  Con- 
gresses' he  was  chairman  of  ttie  great  Committee  on  i^proprlatloae' 
and  then  was  Speaker  eight  years,  only  one  man.  Paiwry  Clay, 
having  bc«i  Speaker  longer. 

I  am  serving  my  twenty-second  jtr;  Mlhorlty  Lwarter  Mann  la 
serring  his  twentieth  year:  Mr.  Kltchm.  ^airman  ot  Ways  and 
Means,  his  slsteenth;  Mr.  ntsgeraM,  chalnnan  ot  Apyroprfattaos, 
his  eighteenth:  Mr.  Moon,  etetrman  of  ttke  Poat  OAoe  and  Pest 
Boads.  his  twentieth:  Mr.  Jones,  chairman  of  Insular  ASalis  aaA 
"ftkther  of  the  Hovise."  his  twenty-sixth;  Mr.  Flood,  cbalman  oC 
Poreign  Affairs,  his  sixteenth:  Mr.  Hay,  chairman  of  MUHary  Af- 
falra,  hla  twentieth:  Mr.  Qbaas,  chairman  of  Banking  and  Curo 
len^.  his  sixteenth:  Mr.  Adamaon.  chairman  of  totirlaile  aaC 
Poreign  Commerce,  his  tsrcntieth;  Mr.  Strphena.  chairman  ct  In- 
dian Affatra.  his  twentieth;  Mr.  Slaydea.  chairman  of  the  Library, 
fete  twentieth:  Mr.  Henry,  chairman  of  Ekulee.  his  twentieth:  Mr. 
Lever,  ebainaan  ot  Agrlnittare.  hla  tfxteantb:  Mr.  Padgett,  dudr- 
man  of  the  Mavy.  his  sixteenth;  Mr.  Ltayd.  dMUrman  ct  Acooontek 
his  twentieth:  and  Mr.  Sparkman.  chairman  of  BJveia  and  Bafbon. 
his  twenty-second.  There  are  other  big  cftatrmanahlps,  bvt  tbeee 
wfU  cuffloa  to  show  that -as  a^  rule  the  Mg  plaeee  go  to  oM  an4 
smerieneed  Members,  for  most  of  the  teen  who  rank  etoM  to  tba 
chairman  are  old-timera.  Ike  same  thing  holda  good  with  refer- 
ence to  members  of  the  minority.  As  an  Illustratlon,  Memn. 
GHllett  and  Cooper,  who  are  serrfng  their  twenty^fonrth  year,  arr 
the  ranking  Bepubllcans  on  Appropriations  and  Foreign  ASain, 
almoat  oertaln  to  be  chairman  tbcMOf  siioakl  the  BepuUUcana  arer 
again  have  a  majority  In  the  House,  as  In  that  event.  In  all  ptol>> 
ability.  Mr.  Mann  will  be  Speaker,  unless  he  is  nominated  fbr 
President  next  June. 

Go  ttirough  the  whole  Ust  and  you  will  find,  with  Orw  aiBoap- 
tiona.  that  the  men  of  Uum  service  have  tibe  high  ptaoea. 

New  England  and  the  cities  of  PhUadelphia  and  Plttid>urgh 
have  understood  the  valtze  of  long  aerrloe  ail  along,  and.  having 
elected  a  fairly  good  man  to  Ooogreaa,  tbey  keep  him  In  the 
harness.-  I 

The  Member  of  longest  consecutive  service  la  called  "  the  tatliar 
of  the  House."  Five  Ptilladelphians  In  immediate  succession  bore 
that  honorable  title— BandaU.  KeUy.  OTIeUl.  Harmer.  and  Bing- 
ham. Then  it  went  to  Mr.  Dalsell.  of  Pittsburgh.  When  Oen" 
cral  Blns^am  announoed  the  deatii  of  Oeneral  Hannsr,  Me  tmaM« 
dlato  predecesaor  as  "father  of  the  House,"  he  stated  tJiat  tba 
five  PhUadelphia  "fathers  of  the  House"  had  served  a  total  of 
147  years,  and  he  served  8  or  10  years  after  making  that  lntereet« 
tng  statement. 

In  the  second  and  third  COngresaca  in  which  I  earved.  llitne, 
with  only  four  Members,  had  the  Speakership  and  the  chair* 
manshlp  of  the  great  Committees  on  Ways  and  Means.  Kavy, 
and  PuWip  Buildings  and  Grounds — a  most  remarkaMe  elrcum- 
stanoa.  giving  tlio  Ptne  Tree  State  an  inStienoe  In  the  Houm 
and  the  country  out  of  aU  proportion  to  her  popolatiett  am) 
wealth.  These  four  men.  Reed,  Dinglcy.  Boutelle.  and  MiUlkin-^ 
each  served  in  the  Rottse  SO  years  or  more.  Other  States  might 
profit  by  her  example. 

No  man  should  be  elected  to  the  Honae  sUnply  to  grnttfy  his 
ambition.  All  Members  litoould  be  elected  for  iha  good  of  the 
country. 

The  beet  rule,  tt  seems  to  me.  Is  for  a  district  to  Mleet  a 
man  with  at  least  fatar  capaetty,  iadnatrtous,  hone^  encrgette, 
sober,  and  cotirageous,  and  keep  him  here  so  long  as  be  dte* 
charges  his  duties  faithfully  and  weU.  Such  a  man  will  grad- 
ually rise  to  high  position  and  Infhwnoe  In  the  House.  His  wide 
aequatotoaoe  with  Menkbers  helps  bin  anMiMngly  In  doing  things. 
I  can  speak  freely  on  this  subject  without  violating  the  pro- 
prieties, for  my  constltuenta  have  kept  me  here  22  yean,  and  for 
30  years  have  given  me  nominations  without  exposition,  for  aU 
of  which  favors  I  thank  titem  from  the  bottom  of  aiy  heart. 
Their  generous  action  and  unwavering  friendship  have  enabled 
me  to  devote  all  my  time  to  the  pubUc  service.  I  have  not  been 
compelled  to  spend  any  portion  of  my  time  In  "merwHng  my 
fences."  My  constituents  liava  attended  to  that.  Ood  Wtm 
them. 

The  speech  of  ex-8pealcer  Champ  Clark  is  dCMrvtog  of  the 
thoo^tful  study  of  every  votw  at  ttie  country. 

In  the  present  Congreat,  Speaker  Jokh  N.  Quanm  is  «rft 
ing  his  twen^-ninth  year;  Kr.  J^mnvh  W.  Btwws.  chairman 
at  the  Committee  on  Appropriations,  Is  serving  bis  twenty- 
fourth  year:  Majority  Leader  Bbmbt  T.  RAonrr  is  atrvixig  Us 
twcnty-^ghth  year;  Jimoi  W.  Couub.  chafaman  of  the 
Ways  and  Means  Oommitfeee.  Is  serving  We  twenty-feurttx 
year.  The  same  is  true  of  tba  diairmen  and  razdciBf  awni- 
bers  of  all  the  important  major  committees  of  the  Boom. 
I  am  a  meo^ber  of  the*  Committee  on  Appropvlatidiis  and 
have  been  assigned  to  two  suboommltteea:  a)  mtsrlog  D»« 
pnrtment  bin.  whieh  omJoss  cppvopriatlons  for  aU  iMvaaMM 
under  the  aoperviston  of  the  mtcrtor  Departaci^  tha  Hi* 
diaa  service,  fi&chuting  Khools  and  health  witlt?  —d  O) 
Independent  Oflloes,  whidi  tmkm  spprapvlatiaaB  for  aU 
boreaua  MetODdtf  the  npwislaii  of  aOaMnet 
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iBoliidM  the  VctenuM*  Arttninhtration.  which  handles  all 
claims  for  disability  oompensatloc.  pensicns,  hospitals,  and 
aO  approiariatioDS  tear  the  ex-aenrice  men. 

Svenrooe  apfvedates  that  a  Member  of  Congress  should 
(1>  kn)w  conditions  .In  his  district;  (3)  keep  tn  touch  with 
and  be  io  sympathy  wtth  the  people  of  his  district:  add  (3) 
be  honest  and  have  the  capacity  to  represent  them. 

No  one  should  be  elected  to  serve  in  any  capacity  who  is 
dishonest  or  incompeteot.  No  one  would  think  of  employ- 
ing an  attorney  unless  he  thought  he  was  capable  of  repre- 
senting him  or  calling  in  a  physician  unless  he  had  con- 
fidence Id  him.  and.  for  that  matter,  no  one  would  contract 
for  the  services  of  anyone  in  a  business  capacity,  as  a  car- 
penter, a  in%ch>n<«t.  or  a  laborer,  or  to  work  on  the  farm, 
wttbout  wfirtrg  aome  inquiry  into  the  ability  and  experience 
cf  the  persoD  to  serve  them.  The  prudent  person  carefully 
tnveetigates  the  record  and  qualifications  and  ability  to  serve 
ctf  the  peraoo  applying  for  emplosrment  in  addition  to  the 
statements  ai  the  peraoa  interested  in  his  own  behalf.  We 
should  exercise  the  same  care  In  the  selection  of  our  public 
servants  that  «e  use  in  the  selection  of  those  who  serve  us 
personally. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  ccHnmittee  rose,  and  the  Speaker  having 
resumed  the  chair,  Wb.  Lamham ,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  H.  R. 
Ilt97.  the  War  Department  appropriation  biU.  and  had  come 
to  no  resolution  thereon. 

IEB8AQI  nOM  TBS  8X1VATS 

A  message  firom  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
^ments  to  the  bUl  (H.  R.  9349)  enUtled  "An  act  making  ap< 
proprlatlOQS  for  the  Departments  of  State  and  Justice  and 
for  the  Judiciary,  and  for  the  Departments  of  Commerce 
and  Labor,  for  the  fiscal  year  ending  June  30,  1933.  and  for 
other  purposes."  disagreed  to  by  the  House,  agrees  to  the 
conference  asked  hf  the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints  Mr.  Jomcs.  Mr.  Hals, 
Mr.  MofiBSL  Mr.  McKsllas.  and  Mr.  Bsoussasd  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

Tbm  oasssags  also  amMunoed  that  the  Senate  agrees  to 
the  amewfenenta  of  the  House  to  the  bill  (S.  283)  entitled 
**An  act  to  provide  for  convesrance  of  a  certain  strip  of  land 
on  Fenwlck  Island.  Susaex  County.  State  of  Delaware.  f<»r 
roadway  purposes." 

A  msCTB  TO  ICOrrHXRROOD 


Mr.  JAJDLCfW.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Rxcoao  on  the  subject  of 
Mother's  Day. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  i^peaker.  as  we  approach  the  anni- 
versary so  sacred  to  the  memory  of  mother,  I  am  reminded 
that  Indianapolis,  the  splendid  city  which  I  have  the  honor 
to  rtpreaent  in  Oofwress.  Is  Indlssolubly  linked  with  Mother's 
Day.  In  the  spacious  English  Opera  House  of  our  city  in 
1904.  38  years  sgo.  a  pubUc  ceremony  was  held  that  im- 
pressed upon  untold  thousands  throughout  the  world  the 
rignltksnfw  of  nolhsr  leva,  for  on  that  occasion  the  first 
kncnrn  puhtte  pIsa  for  a  natlon-wlda  observance  of  Mother's 
Ttm  orator  on  that  eventful  ooeaskm.  mtoo 
aMMm  tkroughoot  America  as  the  "  Father 
of  MottersOar."  was  Frwak  E.  Hering.  of  South  Bend.  Ind.. 
tsnslMr,  orator,  and  hmnanitarian. 

On  lAur  !•,  last  year,  a  wonderful  celebration  took  idace 
tas  the  ssne  opera  Iwuse  in  commemoration  of  Mother's 
Day  and  tm  iMPor  •!  Mr.  HmtIbc.  wiMse  ekmimt  and  impas- 
stansd  plea  IT  years  bsCote  had  been  heard  around  the  world. 
The  cerwnni  wns  undsr  auqptoes  of  the  Fraternal  Order 
a  Cfsat  humanitarian  arganliatton  that  phwitt 
ef  "■otbes"  high  above  all  thincs  else  to  be 


The  orator  of  1904.  the  "  Father  of  Mother's  Day."  his  hair 
now  tinged  with  silver,  was  present  and  modestly  recet^ed 
the  honors  heaped  tiigh  upon  him.  A  beautiful  taraoae 
tablet,  erected  on  the  spot  where  27  years  before  he  luul 
uttered  his  thrilling  plea  for  a  nation-wide  "  Mother^  Day," 
was  unveiled  with  elaborate  ceremonies.  There  was  much 
speaking,  and  among  the  participants  were  4  distinguislied 
representatives  of  the  American  War  Mothers — Bfrs.  W.  E. 
Ochiltree.  Mrs.  S.  C.  Gibson,  Mrs.  E.  May  Hahn.  and  Mrs. 
W.  W.  Gates,  and  17  men  and  2  women  who  attended  the 
1904  services  that  marked  the  birth  of  "Mother's  Day." 
J.  Pierce  Ciunmings,  worthy  president  of  Indianapolis  Aerie 
of  Eagles,  presided,  and  Otto  P.  Deluse,  of  Indianapolis,  past 
grand  worthy  president,  and  one  of  tl^  most  beloved  mem- 
bers of  the  order,  was  master  of  ceremonies  and  tntroduoed 
the  Speakers. 

Boyd  Ourley,  the  brilliant  editor  of  the  Indianapolis  Times, 
in  a  speech  profoundly  sentimental  and  eloquent,  voiced  the 
spirit  of  Mother's  Day  and  Dr.  John  Cavanaugh.  former 
president  of  Notre  Dame  University,  followed  with  an  addiess 
on  mother's  love  that  reached  the  very  heights  of  sublimity, 
closing  with  a  beautiful  tribute  to  the  "  Father  of  Moth<!r's 
Day,"  to  which  Mr.  Hering  responded  with  such  feeling  ttiat 
for  once  his  tongue  foimd  it  impossible  to  speak  the  language 
of  his  heart  and  his  voice  choked  with  emotion. 

It  was  my  privilege  to  be  one  of  the  speakers  on  that 
impressive  occasion. 

By  unanimous  consent  of  the  House,  my  address,  which 
was  enUtled  "A  Tribute  to  Motherhood."  is  herewith  printed 
in  full,  as  follows: 

There  Is  no  language  Imown  to  men  that  can  describe  a  motherli 
love.  Of  all  emotions  that  Influence  the  human  mind  It  Is  the 
sweetest  and  the  best.  The  bitterness  and  sorrow  that  would  be 
the  common  lot  In  this  rale  of  tears  if  It  were  not  for  mother  love 
melt  Into  happiness  and  Jojous  Inspiration  In  the  radiance  of  its 
tender  flame. 

Mother  love  has  no  yesterday  and  no  to-morrow,  btit  reigns 
eternal.  There  Is  no  limit  to  Its  boiinds.  There  Is  no  plummet 
that  can  sound  Its  depths.  It  reaches  all  the  way  from  earth  to 
heaven.  With  Ineffable  tenderness  It  lea4ls  the  tottering  Infant 
past  the  dsngers  and  pitfalls  of  life  and  guides  him  through  the 
struggling  years  of  childhood  and  maturity  so  that  when  the 
miracle  we  call  death  ends  his  earthly  Journey  he  Is  &t  to  take 
his  place  among  the  stars  by  tbs  aide  of  lUs  Creator. 

oBXozir  camT  as  thacsb 

No  tongue  can  explain  mother  love  or  trace  Its  origin.  The  least 
we  can  say  of  it  is  that  It  is  one  of  the  mysteries  that  spurlng  from 
Ood.  We  tjsow  that  It  is  something  real  because  there  is  no  sac- 
rifice too  great  for  It  to  make. 

Think  of  the  widow  who  bends  her  aching  back  over  a  tub 
day  In  and  day  out  to  earn  a  washwoman's  pittance  that  she 
may  keep  her  children  together  and  feed  them  and  send  them  to 
school  Uke  other  children — oh,  there  are  many  such  in  this  land 
of  ours!  Does  anyone  doubt  the  quality  of  her  nMJther  lore? 
Does  anyone  know  a  mother  of  a  deformed  child  who  is  not 
all  the  mere  attached  to  him  on  account  of  his  deformity?  He 
may  be  a  hunchback,  or  Infantile  disease  may  have  rendered  him  a 
hopeless  and  pitiable  physical  w^k.  but  to  mother  he  Is  all  there 
Is  m  the  world.  Reason  may  have  left  him  forever,  and  he  may 
be  doomed  to  wander  In  mental  darkness  aU  his  life,  but,  ohi 
how  she  lores  him! 


Mother  heart  forgives  the  error  at  a  wayward  child  before  It  Is 
oocnmitted.  The  last  thought  of  a  oonvict  who  faces  the  noose  or 
electric  chair  is  of  his  mother.  In  his  anguish  he  cries  for  her; 
to  her  he  piteously  pleads  every  extenuating  etrcumstance  so  that 
she  wUl  remember  him  at  his  best;  his  only  reUef  in  his  despera- 
tion is  when  he  Is  enf<dded  in  her  encircling  arms.  Any  trinket 
he  may  possess,  a  ring  or  watch  or  lock  of  hair  or  other  treasured 
keepsake  he  leave*  to  mother.  In  all  siich  cases  mother  love  Is 
tenspered  with  pity,  and  what  a  potent,  merciful,  wonderful  com- 
bination It  Is.  Imagine  the  depths  and  sanctity  of  a  mother's 
thoughts  when  she  rocks  her  baby  In  his  tmndle  bed  and  slogs  her 
lullabies  until  the  sandman  leads  him  genUy  Into  the  realm  oC 
slxunber  and  then  lifts  her  eyas  from  his  Innocent  Uttle  face 
toward  heaven  and  prays  to  the  Father  of  us  all: 

**  Father,  lead  him  not  Into  temptation,  but  deliver  blm  from 
•vtt.- 


From  the  time  of  Sve.  who  laid  her  very  own  on  the  altar  of 
grief,  down  through  the  ages  to  Mary,  who  witnessed  the  un- 
speakable traitedy  of  the  cross,  and  on  and  on,  century  after 
century,  the  word  "mother"  has  always  been  the  symbol  of 
<Sevotlon,  every  age  presenting  in  myriad  repetitions  and  varying 
forms  the  setleltndes  and  aacrlfloes  of  mother  love.  »f«HnTH  have 
been  touched  by  the  tribute  paid  by  Abraham  Llnootn.  When  that 
great,  teader-hsartsd  man  who  groped  his  dark  way  to  a  martyr* 
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grave,  paid  to  his  Boothw  the  deatblese  tribute  of  saylag  that  all 
that  be  was  or  hoped  to  be  be  owed  to  her. 

We  have  met  to-dav  for  a  very  holy  pvpose.  Althoagb  no 
time  or  century  sr  eyde  in  the  history  ot  tbs  world  can  dalm  a 
monopoly  of  veneration  for  mother.  It  1*  more  than  pas*Uig  strange 
that  not  until  27  years  ago  did  anyone  in  a  posit  ton  to  rsach  the 
cars  and  hearts  of  men  and  women  propose  that  a  day  be  set 
aside  in  the  calendar  to  be  known  as  Mother's  Day,  when  by  ap- 
propriate observances,  both  private  and  publle.  the  nation*  of 
the  world.  oouUl  abow  their  gratitude  for  mother  love.  We  who 
are  fortunate  enough  to  be  hsre  to-day  are  thrfUed  with  pride 
when  we  realise  that  this  suggestion,  so  In  keeping  wtth  the 
hl^iest  Ideals  of  the  human  race,  was  first  made  in  this  very 
room  by  a  great  humanitarian  who  honors  this  oocaalon  with 
bis  presence.  Mr.  Frank  K.  Hering. 

We  are  heare  to  dedicate  a  tablet  to  maafk  the  Mpot  where  on 
Febmary  7,  1904,  this  aUw-tongusd  orator  made  a  speech  that 
has  echoed  since  axtnuid  the  world.  His  eloquent  plea  for  the 
recognition  of  motherhood  which  went  out  from  this  room  has 
now  reached  every  land  in  the  circle  of  clvIll2atlon  and  has  found 
a  responsive  echo  In  hovels  and  in  palaces.  Out  of  It  has  come 
Mother's  Day.  the  holiest  day  save  Christ's  Birthday  on  all  of  our 
list  of  special  days,  a  new  institution  in  the  intricate  web  of 
eustom  and  In  uplifting  power  and  sentiment,  the  apex  of  them 
all — a  day  which  is  the  accompaniment  and  the  precarsor  of 
other  movements  that  will  rob  motherhood  of  much  of  its  sorrow 
and  leave  it  only  its  glory. 

It  is  entirely  fit  and  proper  that  we  should  erect  this  historic 
tablet.  May  it  stand  here  forever  as  a  shrine  to  remind  oncoming 
generations  of  the  place  where  Mother's  Day  was  bom.  May  it 
stand  here  forever  as  mute  testimony  of  man's  gratltiids  to 
mother.  May  Its  Influence  radiate  into  ever -widening  circles  so 
that  those  who  behold  it  and  those  who  hear  from  the  lips  of 
others  the  story  of  the  orlgm  of  Mother's  Day  will  feel  themselves 
drawn  close  to  mother,  for  that  means  close  to  Ood. 


a  Bonpsrttsan  program  fa 
would  have  saved  more  than 
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Mr.  OUVER  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
ecMisent  to  extend  my  remarks  in  the  Recokb  and  insert 
therein  an  address  by  my  colleague  the  gentleman  from 
Alabama  CBtr.  McDctfikI. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  my  distinguished 
coUeague  and  personal  friend  the  gentleman  from  Alabama 
(Mr.  McDomsl  ahvaya  veaks  hiterestingly  on  any  subject 
Last  night  he  ddivered  In  Washington,  by  invitation,  over 
the  National  Broadcasting  System,  a  nation-wide  address 
relating  to  ecttMmiea  In  the  Federal  Qovemment,  which  I 
feel  will  be  vexy  tnstmctlve  and  toforming  to  the  genoral 
public,  and  whldi  I  a^  unanimous  consent  to  Insert  In  the 

RiCOBO. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rscoto.  as  follows: 
asMo  sooacBB  or  xoir.  jobk  M'DDvrm.  or  siabsms.  m&v  s.  ie«a 
It  Is  not  ray  purposs  to  discuss  this  evening  the  causes  at  the 
gravest  economic  crisis  the  Katlon  has  ever  confronted;  nor  do  I 
propose  to  enter  Into  a  discussion  at  any  tack  of  decision  which 
might  have  be*n  erorclssd  wbsn  tt  was  ol^vious  after  the  dark 
days  of  October.  1929.  that  a  terrific  reduction  m  Incomes  would 
follow,  and  the  question  of  balsnrtng  the  Nation's  Bodget  would 
become  the  outstanding  national  problem.  Likewise.  I  shaU  re- 
frain from  dlscnsBlBg  any  faUure  at  those  charged  with  the  re- 
sponslblUty  to  see  acMl  reallae  that  then  was  the  time  for  the 
Government  to  begin  to  cut  Its  eiQMndttures  rather  than  let 
things  rock  aloi^  fer  two  or  three  years  with  governmental  costs 
constantly  growix^,  and  ninrti'"'"*"**'  Income  constantly  dlmlnlrti- 

li«. 

I  Shan  not  sven  discuss  the  manner  la  which  the  memberdilp 
of  my  own  party  have  rallied  to  tbs  President  and  in  a  nonpartisan 
way  earned  tMoagh  his  every  worthy  suggastkm  for  the  country's 
relief.    That  was  only  our  plain  duty. 

The  evlto  at  a  panic  ars  upon  us.  asul.  Mgardlsas  of  the  side  of 
the  aisle  on  which  we  sit.  the  time  has  come  for  me  membership 
of  the  congress,  acting  as  a  board  of  <irseto>s  isr  ths  great  busi- 
ness of  ttie  United  6tatss  Oovammsat,  to  adjust  the  finances  of 
the  Katlon  with  a  view  to  balanetag  tt»  books  and  thereby  proteet- 
tng  lis  credit.  Every  clttosn  mtast  know  that  when  the  credit  of 
Uncle  Sara  Is  imperUed.  esery  indSvldnal  is  affected  and  no  bast* 
ness  is  seems.  m^  sua  ir.. 

Oar  covmtry  finds  Hsetf  fo-day  In  tlMi  iMMlini  of  a  merchant 
who,  under  the  stiaralus  of  a  nvmbcr  at  profMabls  ysais.  htrvd  a 
lot  of  addlttonal  cJerfcs  and  obUgikted  hlnseif  for  a  bigger  jM»ck  c< 
gtwds  only  to  find  that  Ms  buatness  beam  was  avat. 
nothing  for  htan  to  do  but  to  remadtf  bis 
smaller  basis  and  Mtag  bU  beaks  to  a  bafiies  IT  he  ean. 

The    Kconomy    Committee    of    the    ■ouse    ot 
SMdied  wltnm  its  llmltsd  tlnie  the  ohUgatftsw  at  the 
•ntt  ta»e  st^s  neesmary  to  bring  «ha  Natka 

wm  aa  SBBS  lalaWwshlp  between  laoonse  a 
attar  wedknH  stflrt  wsab*  we  present  ert  ta  lb* 
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Tt  ts  unfortanate  that  an  of  the  eooaomy  program  was  tbxowa 
together  in  one  blU.  I  protested  against  this  courm.  Howew. 
the  President,  Secretary  Mill*,  and  other  admtniatratlve  ^rf*^*^ 
together  wtth  a  few  Democrat*,  urged  an  omnibus  bin  oontalalag 
many  controversial  mattera.  I  wamad  them  against  th*  very 
results  that  foUowetf,  suggesting,  in  view  of  the  many  ooatro* 
verslal  items  in  the  biU.  the  possibility  of  a  'VfJltt^n  ot  tbos* 
opposed  to  various  Items  which  wo\iUl  endanger.  If  not  d—ttoy.  tbe 
entbe  program.  As  the  bttl  finally  passed  the  House  of  Baire> 
sentatlves  tt  was  a  hoQow  pretcnss.  a  sham,  and  a  faros.  Ifsm 
bers  of  the  House  did  not  aapridoasly  wreck  it,  but  each  voted 
coneclentlously  axkl  doubtless  responded  to  what  he  believed  to  be 
tbe  sentiment  in  his  district.  This,  however.  Is  now  water  over 
the  wheel. 

No  Member  of  Congress  finds  any  satisfaction  tn  ralslag  taaa* 
or  Increasing  the  burdens  of  the  American  pec^le.  But  we  have 
reached  a  period  when  it  must  be  done,  and  In  order  that  th* 
burden  may  be  lightened,  it  ts  Imperative  that  the  cost  of  Oov- 
emment  must  be  cut  ruthlessly,  evsw  fc>»«"g»«  it  bring  teaapcrsty 
hardship  to  a  ooosiderable  nombar  at  peopls. 
uuncubTV  nr  c^yaxkXLaaan 

In  the  course  of  the  coma;>lttee^  deUberatlons  we  have  fouzkl 
that  It  Is  difficult.  If  not  almost  Impossible,  to  curtail  the  multl- 
pUed  actlvltiee  of  the  Federal  Oovemment.  Svery  item  we  touched 
appeared  to  be  a  sore  q>ot.  and  every  repreeentativa  of  each 
bureau  under  consideration  protested  vigorously  against  it*  za- 
strlctlon.  In  some  instances  even  members  of  the  Pr«*ld*at^ 
Cabinet  protested  against  bills  designed  for  economy.  Our  com- 
mittee set  about  in  a  nonpartisan  way  to  consolidate  and  co« 
ordinate  within  departments,  and  to  eltmliuite  activltle*  which 
are  not  now  absolutely  essential.  In  the  committee's  dSUbcra- 
tlons.  we  Invited  the  cooperation  of  the  President  of  tbe  United 
Statee  and  many  of  his  suggestions  were  tnrtuded  in  ottr  prognon. 
And  yet,  tn  addition  to  objection*  of  th*  bureau*  themsfllvee.  tn 
almost  every  instance,  we  were  deluged  with  tetegram*  from  everv 
section  of  tbe  coimtry  urging  that  this  or  that  bureau  be  not 
dlsturt>ed.  Of  eeurse.  much  of  t3ils  Is  ^argeaMe  to  the  high- 
powered  propagandist,  the  organised  mtnorlty,  and  the  bureau- 
erst  hbnsM.  these  three  who  have  always  sooeessfuily  fcrosd 
toglslaUon  for  the  beaefit  of  classes  and  groups,  and  who  are 
giaduaQy  destroying  the  representative  form  of  our  Oovemnant. 

DAIfOBtOTTB  TKMOSIfCXB 

The  tendency  within  reoent  years  to  have  the  powerful  hand 
el  Uncle  Baa  reach  owt  and  tooeh  almost  every  phase  of  hmsan 
Ufe  is  no*  only  a  oosCly  but  a  dangerous  one.  Bach  a  t*a«eaoy 
is  lulling  into  tesrtia  and  indunweneo/our  leoal  govemaBsot*  and 
eosamunlty  responstbOity  aad  Is  chahsngtng  tb*  perpetuity  off 
•or  form  of  gov*tnm*at,  wblch  w*  ^rauld  aU  preaervii  tor  our 
children's  children. 

After  the  Qreat  War  the  Old  World  needed  our  raw  materials 
and  finished  products  at  our  own  price.  Our  businees  expanded, 
tautnstries  mnltlphed.  values  enbanoad.  and  our  peoilfe  giew 
wealthy.  The  humbleet  citiaen  of  Amsrlca  enjoyed  in  hi*  siery' 
day  life  comforts  and  conveniences  which  were  luzurto*  in  every 
other  nation  In  the  world.  Money  came  easily.  It  went  teckleaety. 
while  thrift  seemed  to  have  been  enttrely  forgotten.  The  time  has 
now  come  for  those  of  us  connected  with  the  Oovemm*iit  to 
get  our  feet  on  the  ground.  Of  course,  many  millions  ot  eur 
citizens  not  only  now  have  their  feet  literally  on  the  ground  but 
are  actually  barefooted. 

OOSVS   BAVS   KOVWTSD 

I  have  no  desire  to  call  names  nor  make  charges,  but  I  eonfai* 
It  te  appalling  to  review  the  extravagance  of  the  past  13  yaan 
m  the  conduct  of  Federal  affairs.  It  would  seem  thst  tt>oee  who 
expanded  our  departments  and  bureetis  to  thetr  preeent  swollen 
pioportkons  conceived  there  was  no  bottom  to  the  natlaaal  parse. 
Despite  continued  talk  of  economy  during  reoent  years  we  have 
had  constant  increases  in  the  maintenance  cost  of  every  branch 
of  the  Oovemment,  while  bureaus  and  commissions  have  mifiti- 
plled.  un^  there  are  now  approximately  200.  whl^  are  cprer  *»• 
msT)rt<"g  n»re  expansion  and  more  authority. 
ovaocAHNse  sirs  top-bbavt 

Time  will  not  now  permit  the  recital  of  even  a  partla!  list  of 
tbe  Items  of  this  spendtbrift  orgy:  yet  I  might  sight,  merely  as  an 
example,  that  the  number  of  Pedcral  employees  In  the  District  of 
Columbia  has  Increaswi  from  approximately  82.000  in  1018  to 
70  000  in.  1932.  It  la  a  mystery  to  me  why  any  branch  of  the  Oov- 
emment that  was  able  to  function  with  smaller  approprtaUona  at 
a  time  of  huge  prosperity  should  require  so  much  more  Or  even 
as  much  money  to  administer  its  affairs  In  s  period  of  poverty. 
Congies*  has  been  aoeuasd  of  oaOotis  Usdlffersnoe  to  ttae«l«BrlngB 
of  the  people  because  we  suggate*  a  reduction  Inthe  Miaral  pay 
roll.  whSi  to  now  •l,AiS.<WM>00  in  round  number*,  or 
mately  ane-iourtb  «f  the  tetai  sost  of  t?^*™"^^  J?*"*^ 
a  bmion?  To  give  you  an  Msa.  U  ha  been,  including  this 
snly  i,AiS.4«ejaoo  ■ iia  ••»!»*!5r°**** 

No  one  will  deny  that  our  Cwternmsat  is 
k«avv.  and  ths  taapsyers  who  pay  for  sU  . 
•s  wiu  as  tbe  sslartes  <g  Pederal  eaptoyas.  are 
eititaatlna  of  all      ' 


«rtabliiin»ent  to  wblcb  it  la 
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may  appty  to  Ooagnv  in  tta  cAvts  to 
r»duo*  OamrmmMmt  opanMo  ataookl  vppiy  to  tlM>M  wtio  mad* 
theae  a«paaa>a  naoaaaary  rathar  tbaa  to  Coogreaa.  on  wtxoaa  door- 
atap  a  $2.0O0j0OOj000  dafldt  baa  baen  dumpad  with  a  demand  that 
wa  anact  lagiilatton  to  maat  It.  It  to  rafrettabia  t2ie  measagc  of 
tlie  Praaldant,  which  you  wttl  raad  to-morrow,  waa  not  sent  to 
Ooocraas  with  hto  Bodgat  mciaage  when  we  flzat  conrened  Instead 
or  n  at  thu  lata  hour. 

Is  our  Praaldant  wffllng  to  ptay  polltlea  with  a  quaatlon  so  vital 
as  9eooaaBBy  at  a  tlaaa  Ilka  thla? 

Whlla  former  nninisasia  and  administrations  must  assume  re- 
■pooatbfUty  for  tha  expansion  of  governmental  acttvltlea.  In 
fatmaas  tt  m\art  ba  aald  tb«t  much  of  this  expansion  has  come 
thrcmgh  a  demand  of  tba  paopla  themselves.  Therefore,  the  ques- 
tkm  now  arlaea.  Ara  tha  people  of  the  United  Statea  willing  to 
deny  themaelvea  at  least  aome  of  the  many  benefits  now  extended 
to  tham  by  tha  Federal  Oovemment?  Theaa  benefits  must  be 
denied  or  the  people  must  continue  to  furnish  tlie  money  with 
arhlch  to  pay  for  them.    We  can  not  have  our  pie  and  eat  It.  too. 

BKSocnoH  nr  aaKrrw 
One  ot  tbm  metboda  prepoaed  by  tha  Bconcmy  Committee  to 
radwaa  aapandltursa  was  to  aaake  a  small  cut  in  Federal  salarlea. 
On  our  total  Federal  pay  roll  at  flJlSiXJOjOOO  a  10  per  cent  reduc- 
tion for  the  next  fiscal  year  would  mean  a  saving  of  •131,500.000. 
Tba  coat  of  living  baa  baen  reduced  far  mora  than  10  per  cent  in 
tba  laat  year,  wnh  due  deference  to  our  Federal  employees,  who 
ara  patriotic,  it  would  seem  that  any  man  or  woman  who  is 
fortunate  enough  to  ba  on  the  pay  roll  of  the  Oovemment  should 
be  wtlltng  to  make  soma  small  sacrifice  in  this  hour  of  the  Nation's 
flnanctal  dlatreaa. 

The  Ftderal  employee  in  Washington,  under  preaent  statutes, 
fets  paid  for  ses  days  In  the  year  while  he  may  work  only  221, 
counting  his  anntial  leave  with  pay,  his  alck  leave.  Sundays,  legal 
and  half  holidays.  In  soma  field  aervlcas  outatde  of  Washington 
the  leave  is  less.  but.  taken  as  a  whole.  Federal  employeea  as  a 
alaas  are  the  most  favored  workera  in  the  United  Statea.  After  all. 
Stflow  dtlaena.  who  to  the  Oovammant?  It  la  all  the  people,  and 
•U  of  lis.  in  tha  laat  analysla.  pay  tha  bUla,  regardleas  of  where 
or  to  whom  the  taxaa  are  appUed. 

Industries,  bxulnaaa.  State,  oountlea,  munlcipalltlea.  schools,  and 
even  the  churchaa  have  been  «v<— «j>»ii*i^  to  cut  the  salaries  of  their 
employeea.  while  XOOQjItOO  railway  employeea  have  already  accepted 
a  10  per  osot  ara^a  reduction.  Then  why  should  not  we.  the  em- 
ptoyaaa  at  the  Fadwal  Ooveramant,  asaiime  our  proportionate  ahare 
of  the  burdens  of  government  in  the  hour  qf  its  need? 

A  raTBiazic  outt 

BSeotJng  eccmnmlea  la  floremment  la  not  a  partlaan  task.    R 

iB^a  patriotic  duty.    Wittoout  regard  to  party  linee.  without  any 

to  olaiaa  parttoan  credit  or  evade  reapooalblllty.  thla  tre- 

probl—  rhallengaa  our  beet  thought  and  rests  not  only 

an  every  liamhw  at  Ooo^csa  but  upon  the  entire  citizenship  ot 

the  United  SUtea.    I  thank  you. 

TBI    XOaATOtXXTV 

Mr.  WnjJAMB  of  Ifteourl.  lir.  Speaker.  I  ask  unani- 
moos  eonaent  to  eztciul  my  remarks  in  the  Rxcoio  by  print- 
Idc  a  radio  addreai  hj  my  coQeagtie.  Mr.  Roacrox. 

Ths  6PBAXBEI.    Is  there  objeetkm? 

Tbmn  was  bo  objection. 

Mr.  WHLZAMS  of  MIssoarL  Mr.  Speaker,  under  the 
leave  to  extoid  my  remarks  in  the  Rscorb,  I  include  the 
following  address  deliyered  over  the  radio  by  my  colleague 
tram  Miasoorl  [Mr.  Bomjux]  on  April  26,  1832,  tosether 
wtth  the  introductory  remaiks: 

arraooocnov  mx  thb  aimouiicBB  or  aaou  szanoir  wjsv 

V»*«ilgiig  I  am  to  have  tlia  pleaaura  of  imiaeiitlin  to  you  one  of 
typical  Amertaaa  cmaana  wboae  anoaatory  datea  back  in  thla 
to  the  daya  at  the  Bevolutlon.  when  thoee  from  whom  he 
btfped  to  win  our  independenoe.  In  times 
Btveflt  to  the  optntoma  of  the  old 
the  tcaDBdatloo  at  our  country. 
>  geat  dMi  at  time  In  the  study  of  for- 
affaba.  Ba  tea  promlaed  to  answer  aome  of  the  questions 
tStt  ara  arlatng  In  tbs  mlada  at  most  at  us  aa  June  80  approachea. 
I  rrtsr.  of  eouiss.  to  qtwatlops  concsmlag  the  moratointmi  on 
dsMs  to  tbs  Uldlted  atatsa  that  mtist  soon  eltbCT  terml- 
or  be  oottUnxwd. 

■ntlemen.  I  teve  tba  booor  of  laasentlng  the  Hon. 
at 


«tr  tba  radio  audience,  tt 
the  queetlone   which 
sad  I  aban  endeavor  to 

wm  yoadeecrfbe 


the  profisSBd  attttode  of  the  Allfee  has  been  that  they  are  willing 
to  pay  the  war  debts  to  the  United  States,  provided  Germany 
would  pay  the  reparations  due  the  AUiee.  The  general  attitude  of 
our  own  country  has  been  that  the  war  debtr  due  us  have  no 
official  connection  with  the  reparations  due  by  Germany  to  the 
Aniee,  that  they  have  been  contracted  independent  by  the  various 
countries,  and  that  if  the  Allies  do  not  pay,  this  burden  wlU  have 
to  be  shouldered  by  the  American  taxpayers.  While  legally  no  con- 
nectton  exists  between  the  reparations  and  allied  war  debts,  the 
two  problems  have  In  recent  years  been  handled  as  one.  The 
declaration  of  the  moratorium  by  President  Hoover  was  an  Indica- 
tion of  the  connection  between  the  reparation  and  war  debts. 
The  moratorium  granted  to  the  foreig^n  governments  by  President 
Hoover  for  a  year  will  expire  about  the  last  of  June  this  year.  The 
moratorium  amoimted  to  a  postponement  of  the  payments  by  the 
foreign  governments  to  this  coiintry  of  the  Indebtedneaa  due  ua, 
which  they  had  promised  to  pay  In  installments. 

Question,  Do  you  consider  that  the  moratoriiun  on  foreign  debts 
has  had  any  effect  on  the  financial  conditions  of  our  country? 

Answer.  Yes;  the  effect  has  been  quite  the  opposite  to  what  It 
was  represented  it  would  be  by  those  who  favored  it.  It  has  been 
almost  a  year  since  the  moratorium  was  granted,  and  instead  of 
conditions  improving.  Just  the  reverse  has  happened.  England 
to-day  has  a  surplios  In  her  treasury  and  our  country  has  a  deficit 
of  about  $3,000,000,000.  England  is  paying  to  private  parties  the 
debts  she  owes  them,  but  as  to  our  country  we  wait  for  her  to 
pay  us,  meantime  we  tax  our  own  people  to  meet  our  deficiency. 
It  is  a  bit  strange  that  a  nation  with  an  empty  treasitfy  should 
postpone  payment  of  a  debt  to  it  by  a  nation  which  has  a  surplus 
In  its  treasury.  France  has  so  well  managed  her  business  affairs 
and  given  the  farmers  of  her  country  the  same  consideration  that 
Industry  has  received,  and  her  credit  and  stability  is  as  good  as 
can  be  foiuid  in  the  world;  her  bonds  are  selling  at  a  greater 
premium  than  our  own  in  the  markets  of  the  world,  yet  we 
granted  a  moratorium  to  France. 

Question:  If  the  moratorium  were  to  be  continued  after  the 
expiration  of  the  year  for  which  it  was  granted,  what  would  be 
the  effect  upon  the  United  States? 

Answer.  If  such  happened  it  would  lead  our  country  Jisst  that 
much  nearer  to  the  ultimate  cancellation  of  debts  which  the 
foreign  countries  owe  us.  They  should  not  be  canceled,  but  that's 
the  road  laid  out  for  the  people  to  travel,  even  though  the  bitter- 
ness of  a  business  depression  is  used  In  persuasion. 

Question.  If  the  moratorixun  were  discontinued,  la  It  true  that 
we  shoijld  lose  more  than  we  gain  through  the  loss  Oif  good 
will? 

Answer.  Katlons  are  like  Individuals;  If  you  have  to  give  them 
something  to  have  their  good  win,  you  are  never  sxire  of  their  good 
will  even  after  you  have  given  them  scunethlng:  and  the  more  you 
give  them,  unless  you  indeflnitely  continue  the  policy  of  giving, 
the  nuu-e  sure  you  are  to  have  their  ill  will  in  the  last  analysis. 

At  the  close  of  the  World  War  Germany  was  obligated  to  pay 
according  to  the  treaty  made  at  the  time.  Since  that  time  the 
Dawea  Conuniaslon  made  a  readjustment  of  the  indebtedness 
which  not  only  this  country  but  Germany  felt  sure,  so  far  as 
expressions  went,  that  the  revised  amount  could  be  paid.  And 
again  the  question  was  raised  as  to  Germany's  inability  to  pay 
and  another  readjustment  was  had  under  what  is  known  as  the 
Young  plan.  It  was  the  Judgment  of  our  country  and  Germany 
and  other  nations  Involved,  that  the  indebtedness  could  be  paid. 
Then  again  In  due  time  Incapacity  to  pay  was  asserted;  then  the 
granting  of  the  moratorl\un,  and  It  wlU  continue  to  be  inability 
to  pay.  inability  to  pay.  inability  to  pay,  for  the  purpose  of  get- 
ting Uncle  Bam.  to  cancel  the  Indebtedness. 

Question.  Do  you  consider  there  has  been  any  flight  of  capital 
from  this  country? 

Answer.  Yes;  American  capital  or  money  in  considerable  quan> 
tltlea  has  been  Invested  In  foreign  industry  and  foreign  securl- 
tlee.  The  fact  to  that  there  la  more  American  money  Invested  In 
foreign  territory  and  their  foreign  securities  and  enterprises  than 
the  entire  Indebtedness  amounted  to  on  the  part  of  our  own  Gov- 
ernment at  the  end  of  the  World  War.  The  Investmente  are  sulB- 
clent  in  amount  to  have  entirely  liquidated  all  the  indebtedness  of 
our  own  Government  existing  at  the  end  of  the  world  conflict. 
and  enough  would  be  left  over  were  It  in  the  United  States  Treas- 
ury to  constitute  a  handsome  surplua. 

Question.  What  algniflcance  haa  thto  flight  of  capital  and  what 
are  some  of  the  causes? 

Answer.  It  sigalflee  that  American  money  haa  been  going  into 
foreign  flelda  and  leaving  the  home  markets,  business,  and  indus- 
try, the  owners  of  Anterican  capital  evidently  believing  that  a 
better  return  might  be  had  on  their  Investment.  Tliey  have  not 
takm  Into  consideration  that  their  capital  waa  created  and  their 
vast  wealth  accumulated  and  their  businees  developed  and  pro- 
tected In  our  own  coimtry.  The  greater  reason,  however,  that 
American  capital  has  gone  abroad  in  the  last  two  or  three  yeara 
to  due  to  the  fact  that  much  of  our  trade  and  our  oam  home  or 
domeatlc  market  have  been  aerioualy  impaired,  and  in  fact  well- 
nigh  deatroyed  in  aome  particulara.  And  especially  to  thto  true  as 
to  tba  value  and  selllnc  price  at  farm  produeta  and  labor,  and 
thto  poUoy  baa  brought  a  large  amount  of  unemployment. 

Question.  Do  you  think  the  preeent  tariff  law  haa  any  bearing  on 
our  trade  and  unemployment? 

la  my  opintan  the  extraordinarily  high  tariff  law  tbs* 
tn  thto  eouatry  in  1029  caused  many  other  leadlnc 
of  the  w<orM  to  retaliate  agatnat  ua.  and  alnoe  by  our 
hatfk  tariff  lav  vs  tmw  prohibited  thsm  from  selUng  or  esrhangit 
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wish  us  they  tmn  telaed  tbelr  tariff  aa  high  f 
that  we  can  not  seU  and  ship  to  them  the  products  of  our  own 
farms  and  factortee.  for  the  reason  that  we  are  unable  to  pay  the 
high  tariff  set  up  against  us.  Thus  the  eouBtiy%  trade  haa  been 
largely  destroyed  and  broleen  down,  leaving  In  our  own  country 
nuuiy  people  unemployed  and  hiuigry  wblto  our  granaries  and 
stores  are  filled  with  a  surphis. 

Thto  high-tariff  situation  has  resulted  in  oxke  of  the  greatest 
amomotoUe  manufacturere  gtAng  to  otlaer  oouatrtes  increasing  its 
ou^Mit  of  tractors,  automobiles,  and  automobile  accessories.  Pay- 
ing American  capital  to  foreign  labor  in  foreign  fields  while  our 
own  American  men  in  many  inetaaoes  are  unemployed.  For  the 
same  reason  has  an  aluminuaa  factory  been  established  In  Canada 
on  Americaa  oapltal,  opecating  there  and  paying  wages  to  Cana- 
dian labor  for  work  that  could  and  should  be  done  in  our  own 
eeoDtry  by  ^^wrtw***  wocklngmen.  Examples  of  thto  kind  could 
be  multiplied  bgr  the  eoore.  But  what  to  the  use  of  muitiplymg 
thfl^.  we  have  readied  that  period  when  people  muBi  suffer  much 
before  they  think.  We  are  Itvlng  In  the  tongue  age  tt  seems,  and 
It  has  been  notably  said.  "Bfen  have  lost  their  reason." 

QliSiTlnii  Itr.  &OKJI7B,  aa  your  time  is  short  and  you  wiU  not 
have  time  to  go  Into  dej^aii.  would  you  mind  to  state  briefly  what 
you  think  should  be  done  to  better  our  country's  present  condi- 
tion? 

<  Aanver.  Hie  President  of  the  United  States  should  caU  a.  con- 
ference of  representatlvea  of  the  various  leading  nations  of  the 
world  to  work  out  a  paring  down  of  present  high  tariffs  existing 
between  countirea.  and  such  legislative  enactments  dkould  then 
be  reoommeDdBd  aa  to  put  the  Judgment  of  that  oonferecce  into 
operation.  If  such  were  dona,  trade  would  be  revived,  commerce 
would  begin  to  move,  transportation  would  be  enlivened,  men 
wouM  begin  to  obtain  emptoymetrt.  Germany  and  other  nations 
could  eschaage  tbelr  comaaodttlea  and  sen  them  in  the  markets. 
sad  nfcearlae  our  own  country  would  be  getting  rid  of  Ita  surplus 
farm  and  factory  produeta.  Credit  would  soon  begin  to  eimand. 
and  nations  that  owe  us  could  begin  again  to  pay  their  oollga- 
tton.  and  ttie  Oovermnent  would  not  have  to  be  bwrdenlng  the 
paoplB  witb  inaT9  taocaa.  Business  vrovld  soon  be  lestoied  to  its 
pest  activity,  and  our  country  would  be  getting  out  of  debt 
Instead  of  tn. 

The  hour  demaoda  another  Jackson,  tbe  only  President  that 
ever  got  our  coMntry  eatlMly  out  of  dabt;  a  Jaekaon  of  courage,  a 
Jackson  from  tJbe  ruika,  a  fearleee  JaoKaon.  one  who  could  swear  a 
bit  If  nothing  else  would  sufficiently  emphasise  what  had  to  and 
must  be  done. 

Wie  Have  loat  our  foreign  markeU  and  tbey  must  be  legetned. 
There  has  been  a  reduction  In  our  factory  output  and  the  demand 
for  the  production  of  the  farm  has  declined,  since  men  have  been 
\inemployed;  and  as  I  said  before,  our  factories  and  capital  are 
movlhg  to  other  countries  to  get  beyond  our  Chinese  tariff  wall. 
Laat  week  the  repreaentaUve  of  a  Krlttoh  chamber  of  oonamcroe 
came  to  thto  country  to  pick  up  American  factcriee  for  England, 
and  offering  destraMe  tnea.  Think  of  It.  my  fncndst  American 
money  to  be  tised  in  employing  British  labor  to  reduce  the  uaem- 
ptoyment  in  Bt^anrt  wtd  to  btip  the  Bs^bsb  farmers  and  mer- 
chanta  by  iacreaalng  the  purchasing  power  of  Snglish  workmen, 
while  our  own  workmen  remain  Idle. 

MXTSCLE  SHOALS  AKO  KEV  OF  lUBK 

Mr.  MC8WAIN.  Mr.  Speaker.  I  tak.  unanimous  consent 
to  extend  my  remarks  in  the  Bscobo. 

The  SPEAKER.    Is  there  otajectkm? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speafcer,  taking  a  retrospective  view 
c(  the  kn<  years  of  strusgle  to  bring  about  legislatian  on 
Musde  Shoals,  I  am  forcibly  xeminded  of  several  men  whose 
work  upon  the  Committee  on  Military  Affairs  tn  connection 
with  Muscle  Shoals  legislattan  has  been  outstanding. 
^I  stand  with  bared  head  and  reverent  heart  tn  memory 
off  JiAiusKahn,  disdnguisbed  as  chairman  and  as  legislator: 
of  Percy  E.  Quin,  beloved  and  toyal  Representativ©  and 
fliairman  of  Qua  eosmnittee;  and  Harry  W.  Wiirzbach,  fiUth- 
ful  Member  and  prudoit  legislator.  These  good  and  true 
men  have  gosK  to  thOkt  nmtad,  but  all  that  w«  hope  may 
come  in  the  way  of  blessing  and  betterment  to  at  least  a 
large  part  of  our  country  fhroogh  the  ultimat«  <^)eration 
of  Muscle  flboals  will  be.  in  part  at  least,  a  monument  to 

liCt  me  also  bear  testimony  to  the  fldeMty  and  industry  of 
FtsHK  JMflss.  of  Michigan,  te  Ms  work  for  Muscle  Shoals. 
This  patriot,  this  public  servant,  this  friend,  has  through  aB 
the  years  since  the  M^iscle  Shoals  project  was  Inaugurated 
heW  fhmly  to  his  fatth  to  its  useful  future.  When  others 
became  discouraged.  Mr.  Jamks  amttoued  to  work  and  to 
p!an.  When  others  feK  disposed  «o  give  up  the  fli^t  agahut 
special  and  selfish  predatory  interests.  It  was  ftsnc  Jambs 
i»1m>  rallied  unseHlsh  and  patriotic  men  around  hhn  to  con- 
tinue Utti  struggle  to  leaee  ttie  plant  for  private  operation 
vpon  ienss  tiMit  would  protect  tbe^  praseut  aad  Artttre  gexN 


ns^ 


eratism  of  this  Natltm.    ftaaK  JtMm  mKSfesred  evsry  detail 

of  the  intricate  subject.  Ifie  seems  to  JoDOnr  ntaioat  by  mem- 
ory tens  of  thousands  of  pages  of  priaftad  hearlnsa.  Facts 
long  since  forgotten  b^  others  stand  out  dear  in  the  ineaiap 
<tf  pRAxa:  Jambs.  3T»dl 

We  believe  that  the  btO  yesterday  passed  by  the  Houas  of 
Representatives,  if  enacted  into  law  without  aecloas  osodtti- 
cation,  will  begin  the  development  of  a  great  fertiliBer  and 
chemical  industry  at  and  near  Musele  Shoals.  By  reaaoo 
of  the  ultimate  construction  of  Gave  Crssiu  many  oKhsr 
power  developments  will  be  made  along  the  Teimessee  Rlvei; 
and  in  less  than  50  yeara  that  valley,  so  rich  in  mineral  re- 
sources and  in  power  possil^tiea.  will  prove  to  ba  one  of  the 
richest  sections  ot  the  workL 

With  unnvaled  climate,  with  the  purest  of  water,  wtth 
productive  soil,  and  with  a  population  of  pure  Anglo-Saxon 
strain  to  draw  upon  from  the  surrounding  country,  the 
Tennessee  Valley  hcMs  a  promiae  for  greatness  that  wiU 
rival,  a  not  surpass,  any  othear  industrial  seotioa  of  the 
world.  When  this  comes  to  pass  the  name  of  Pkajik  Jaatis 
stuuid  be  writ  large  upon  and  last  long  in  the  hearts  of  a 
grateful  people.  * 

in  this  connection  the  work  of  our  beloved  trirad  and 
colleague.  Daniel  E.  QARRrrT,  of  Tescas.  deserves  ncA  men 
mention  but  highest  commendation.    With  profound  legal 
attainments,  with  unusual  comnsm  sense,  with  uiwriflsfa  de- 
votion to  national  defense  and  the  cause  of  agrkniltnre.  Mr. 
Garrett  through  aD  ttm  years  of  his  membership  on  the 
Committee  on  Military  Affairs  gave  his  best  in  seeing  to 
work  out  some  sound  and  sane  aoiutian  of  this  long-atandiag 
Muscle  Bhoafas  probiesn.    It  was  highly  fitting  that  the 
Speaker  should  call  Dabxbx.  B.  Oabhrt  to  preside  as  G3iatr- 
man  of  the  Committee  of  the  Whole  House  en  the  state  at 
the  Union  In  the  eonslderatioa  of  this  MUsde  Shoals  bill. 
and  the  dignity,  ability,  and  alertness  with  which  he  pre- 
sided reflected  addtrtenal  capadtt  upon  his  career  In  Congress. 
Mr.  Speaker,  I  dare  not  conclude  this  retrospect  wlttiont 
recording  my  skkceve  apc««ciatton  of  the  splendkl  services 
rendered  by  the  Hon.  Lism  Rnx,  of  Alabama.    Ttaeogh 
relatively  young  in  years,  aQ  of  his  service  as  a  Member  of 
Congress  for  about  10  years  has  been  upen  the  Oossmittes 
on  Military  Affairs,  and  during  that  time  first  and  ton* 
most  m  his  affection  and  effort  has  been  Muscde  Shoals.    I 
testify  that  through  all  these  years  he  has  consistently  stood 
by  the  high  principles  of  national  defense  and  the  geimine 
relief  of  agriculture  through  the  production  of  ooncentrated 
fertilizMV  ^t  the  lowest  possible  prtoes, 

Lismt  ttoL  has  labored  with  us  faithfully  and  enthusi- 
astically  to  preserve  Muscle  Shoals  as  a  great  heritage  of 
the  people,  as  a  great  Gtod-glvcn  natural  resource,  and  to  pre- 
vent it  from  f ainng  into  the  hands  of  selfish  and  designing 
interests.  When  the  present  Congress  convened  and  the 
Etemocratic  Party  took  control  of  the  nuK^ilnery  of  the 
House  (rf  Representattyes.  and  when  untimely  deatti  robbed 
IB  of  the  leadership  and  bwpiratton  of  beloved  Percy  Quin. 
I,  as  his  successor,  appotated  Iabtsr  Riu.  ^lalrman  of  a 
subcommittee  ot  seven,  consisting  of  four  Democrats  and 
three  RepuUlcans.  to  prepare,  under  generiU  instructions,  a 
biU  to  provide  for  the  cHsposAUon  of  Muscle  Shoals.  The 
committee  had  already  i^M  hearings  continuing  throogSi  a 
month  or  more,  and  the  sabeoumlttee  was  In  atanoA  eoo- 
tinuous  sesskm  for  four  or  five  weeks. 

Though  I  did  not  aMetid  tlie  sessions  of  the  subeomeilttee 
and  wus  In  Its  presence  only  twice— for  a  few  minutes  each 
time— yet  I  kept  closely  to  touch  with  the  wortc  going  on  In 
that  subcommittee.  X  therefore,  know  of  the  great  tact  and 
me  splendid  leadenhip  raaniferted  by  Mr.  Hm.  in  that  dlfll- 
ctflt  aiMl  trytog  posltkm.  Waturally,  there  were  ataoy  ooii- 
fHctfeif  views  as  to  what  ought  te  be  done  and  as  to  how  It 
ought  to  be  done.  It  was  a  difflcalt  and  tedious  task  to 
reconcile  these  vtews.  Many  times  whole  days  wouM  be 
consumed  In  trying  to  settle  one  single  propoeitton.  Then 
it  would  take  ottier  days  to  find  language  appmwlsfte  to 
express  the  principle  ah^eady  agreed  upoa^^tftag  «ieifc 
weary  weeks  of  hard  woik.  Lktbr  Hba  piessfMul  amMMe 
patience,  and  displayed  a  spirit  of  conciliatitm 
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Tlia  debate  upon  the 
of  ttw  BMarilaBMBfltni*0d  to  aU  Mcmben  that  Ijam 
-Bxu  knovi  the  teoli  conrrmtng  Muaele  Shoals,  the  "  ins 
•sd  outs  "  of  tta  hMory,  the  f oroea  and  mnwmfjfw  that  have 
heretofore  prevented  action,  and  the  bill  that  bean  his 
nane  Uaaee  the  «aj  for  the  aettkaBent  of  a  question  that 
the  people  o<  afl  aeettara  and  all  parties  and  weU-ni«h  an 
liitsiesli  nam  '*—""*^  diall  be  dtspwiWM!  of  and  the  declca 
cleared  for  deyelODUieot  and  industrial  procresa.  not  only 
at  MaaelB  Shoals  but  up  and  down  the  ivhole  Tennessee 
Valky.  

ICr.  8NSU..  llr.  Speaker.  I  would  Uke  to  ask  the  gentle- 
man from  Mississippi  about  the  program  to-morrow. 

Ut.  COLLOfS.  It  is  our  thought  to  let  the  general  debate 
ran  through  to-mcMTow. 

ICr.  BlfSLL.  Is  the  gentleman  going  to  explain  the  bill 
or  just  have  poUtles  the  same  as  we  had  to-day?-  A  great 
many  Msmljiii  i  would  like  to  know,  because  they  would  like 
to  do  something  else  tf  that  is  the  program. 

Itr.  CXXJJN8.  It  is  our  thought  to  let  general  debate  run 
through  to-morrow. 

Mr.  SNBLZj.  The  gentleman  does  not  expect  to  explain 
the  bin  HifiMMjif  to-morrow? 

Mr.  COLLINS.    No. 

The  SPKAKSIt.  Is  there  any  disposition  to  dose  debate 
at  any  particular  time? 

Mr.  SNEUL.    There  does  not  seem  to  be. 

Mr.  OOLLDfB.  Mr.  Speaker.  I  aA  unanimous  consent 
that  venoal  debate  may  eontinne  throu^out  to-morrow. 
and  on  Tuesday  the  gentleman  from  California  IMr.  Bai- 
Mnml  may  be  permitted  to  fi>eak  on  the  bill,  and  I  be  per- 
mitted to  explain  the  bill  to  the  House. 

Mr.  SNEUi.  How  long  are  those  two  speeches  to  be? 
Will  they  take  an  hour  apiece? 

Mr.  COUJN8.  It  wiU  take  kmger  than  an  hour  for  me 
to  explain  the  bilL 

Mr.  SNXUL  Why  does  not  the  gentleman  use  to-morrow 
Instead  of  wasting  the  whole  day? 

Tbe  SPBAKXR.  The  gentleman  from  Mississippi  does  not 
make  a  i^^rM^  request.  Will  it  occupy  more  than  three 
hoursf 

Mr.  COIXHiB.  Well,  Mr.  Speaker,  I  will  ask  unanimous 
consmt  for  three  hours  on  Tuesday. 

Mr.  LUCE.  Mr.  Speaker,  may  I  ask  when  the  new  rule 
relatioc  to  jrlvate  bUls  will  go  Into  effect? 

TiM  SPEAKER.    That  is  a  question  of  reoogniti(m. 

Mr.  COLUMa  I  wlU  say.  Mr.  Speaker,  that  we  have 
many  requests  for  time,  and  if  granted  it  will  take  longer 
than  the  woiidng  hours  of  to-morrow. 

Mr.  UOUARDIA.  Reaenring  the  right  to  object.  I  have 
asked  for  some  time,  and  the  gentleman  trom  California  has 
graciously  given  tt  to  me.  I  shall  not  take  that  time,  how- 
ever, tr.  as  my  colleague  tma  New  York  says,  we  are  wasting 
time.  The  President  of  the  United  States  has  made  a  state- 
ment to  the  country.  It  seems  to  me  that  Monbov  of  the 
House  who  have  taken  an  active  part  in  legislation  at  which 
the  President  siun  ought  to  have  an  opportunity  <tf  reply- 
ing by  giving  facts  and  figures  without  being  referred  to  as 
wasting  the  time  of  the  House,  and  I  resent  that  insinuation 
tagr  the  fentleman  from  New  York  IMr.  Smsll].  And  I  might 
say  in  passing  ttiat  pfrhapa  if  the  gentleman  from  New  York 
had  inforawd  the  President  of  the  real  oonditions  in  this 
the  FTMMent  would  perhaps  have  known  that  there 
no  need  or  iustiflcatkm  for  that  message. 

Mr.  SNKLI^    I  thank  the  gentleman. 

The  gentleman  from  Mlsstsslppi  asks 
that  general  debate  on  the  Army  ap- 
profviation  bitt  oontinue  through  tcnmorrow  and  for  three 
hows  on  THaadaj,  lo  to  eqyaOy  divided  between  himself  and 
the  gentleoMn  ftam  Cslif ocnia.   Is  there  objection? 

Ifr.  QOSB.    Mr.  Speaker,  reserving  tl»  right  to  object. 
tlM  gmrtenwiB  from  Mtssts^wi  £Mr.  Collxxs]  and  the 
from  CaUfbrala  [Mr.  Bsxaooal  to  be  the  only 
two   gentlsBMB  wko  wiB  apeak  on   the   merits   of    the 


The  SPEAKER.    Gentlemen  getting  the  floor  In  general 

debate  control  their  ww»  remarks.    Is  there  objection? 

latere  was  no  objection. 

AATomuncxifT 

Mr.  COLLINS.  MT.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  and  accordingly  (at  5  o'clock 
and  38  minutes  p.  m.)  the  House  adjoiimed  until  to-morrow. 
Saturday,  May  7.  1932.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
552.  Under  clause  2  of  Rule  XXIV,  a  letter  from  the  Sec- 
retary of  War  transmitting  a  report  dated  May  4,  1932,  from 
the  Chief  of  Engineers.  United  States  Army,  on  preliminary 
examination  and  survey  of  old  channel  of  the  River  Rouge. 
Bffich..  was  taken  from  the  Speaker's  table  and  referred  to 
the  Committee  on  Rivers  and  Harbors. 


REPORTS  OP  COMMITTEES   ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTIT, 

Mr.  PALMISANO:  Committee  on  the  IHstrict  of  Colum- 
bia. H.  R.  8627.  A  bill  to  amend  an  act  of  Congress  ap- 
proved June  18.  1898,  entitled  "An  act  to  regulate  plumbing 
and  gas  fitting  in  the  District  of  Columbia  ";  with  amend- 
ment (Rept.  No.  1217).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  ROGERS:  Committee  on  Military  Affairs.  H.  R.  11174. 
A  bill  to  restore  to  their  former  retired  status  in  the  Regular 
Army  of  the  United  States  persons  who  resigned  such  status 
to  accept  the  benefits  of  the  act  of  May  24.  1928  (45  Stat. 
735) ,  and  for  other  purposes;  without  amendment  (Rept.  No. 
1225) .    Referred  to  the  Committee  of  the  Whole  House. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BHIjS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  ROGERS:  Committee  on  Military  Affairs.  H.  R.  1579. 
A  bill  for  the  relief  of  Orville  E.  Clark;  without  amendment 
(Rept.  Na  1218) .  Referred  to  the  Committee  of  the  Whole 
House.        

Mr.  PARKER  of  Georgia:  Committee  on  Military  Affairs. 
H.  R.  1617.  A  bill  for  the  reUef  of  John  S.  Abbott;  with 
amendment  (Rept.  No.  1219).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  RCX3ERS:  Committee  on  Military  Affairs.  H.  R.  2246. 
A  bill  for  the  relief  of  John  G.  Dwyer;  without  amendment 
(Rept.  Na  1220).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PARKER  of  Georgia:  Conunlttee  on  Military  Affairs. 
H.  R.  2803.  A  bill  for  the  relief  of  J(tfm  S.  Stotts.  deceased: 
with  amendment  (Rept.  No.  1221).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  MONTET:  Committee  on  Military  Affairs.  H.  R. 
3459.  A  bin  for  the  relief  of  Leonard  Theodore  Boice;  with- 
out amendment  (Rept.  No.  1222).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  MONTET:  Committee  on  Idilitary  Affairs.  H.  R. 
4395.  A  bm  for  the  relief  of  Harry  C.  Anderson;  with 
amendment  (Rept.  No.  1223).  Referred  to  the  (Committee 
of  the  Whole  House. 

Mr.  FETZPATRICK:  Committee  on  Military  Affairs.  H.  R. 
10070.  A  biU  for  the  relief  of  Beryl  M.  McHam;  without 
amendment  (Rept.  No.  1224).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  PARKER  of  Georgia:  Committee  on  Military  Affairs. 
H.  J.  Res.  223.  A  joint  resolution  granting  permission  to 
Lieut.  CoL  Dan  I.  Sultan.  Corps  of  Engineers,  United  States 
Army,  to  accept  decorations  and  medals  bestowed  upon  h^™ 
by  the  Government  of  the  Republic  of  Nicaragiia;  without 
amendment  (Rept.  No.  1226).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  PARKER  of  Georgia:  Committee  on  MlUtaxy  Affairs. 
H.  J.  Res.  224.  A  joint  resolution  granting  penuiasion  to 
ffzst  Ueut.  Leslie  R.  Groves,  jr..  Corps  of  Engineers.  United 
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state*  Airny^  to  accept  certain  medals  bestowed  upon  him 
by  the  Government  of  the  Republic  of  Nicaragua;  without 
amendment  (Rept.  No.  1227) .  Referred  to  the  Committee  of 
the  Whole  Houae. 

Mr.  PARKER  of  Georgia:  Committee  on  MiUtary  Affairs. 
H.  J.  Res.  236.  A  joint  resolution  granting  pexmission  to 
Paul  R.  Hawley.  major.  Medical  Corps,  United  States  Army, 
to  accept  certain  medals  bestowed  upon  him  by  the  Ck>vem- 
ment  of  the  Republic  of  Nicaragua;  without  amendment 
(Rept.  No.  1228) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  S.  4235. 
An  act  to  aid  the  Grand  Army  of  the  Republic  in  its  Memo- 
rlfd  Day  services.  May  30.  1932;  without  amendment  (Rept. 
No.  1229).  Referred  to  the  Committee  of  the  Whole  House. 
• : Jlr.  MONTET:  C(»nmittee  on  MlUtary  Affairs.*  H.  R.  817. 
A  bill  for  the  rtiief  of  Irving  Lindsay  Leafe;  with  amend- 
ment (Rept.  No.  1230).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLAC:^:  Committee  on  Claims.  H.  R.  919.  A  biU  for 
the  relief  of  Charles  J.  Eisenhauer;  with  amendment  (Rept. 
No.  1231).  Referred  to  the  Ckmimittee  of  the  Whole  House. 
.;/Mr.  BLACK:  Committee  on  Claims.  H.  R.  10101.  A  bill 
for  the  relief  of  Don  C.  Pees;  without  amendment  (Rept. 
No.  1232) .  Referred  to  the  Committee  of  the  Whole  House. 
c^Mr.  THOMASON:  Committee  on  Military  Affairs.  8. 
1975.  An  act  to  amend  an  act  entitled  "An  act  to  recognize 
the  high  public  service  rendered  by  Maj.  Walter  Reed  and 
those  associated  with  him  in  the  discovery  of  the  cause  and 
means  of  transmission  of  yellow  fever,"  approved  February 
28.  1929,  as  amended,  by  including  Roger  P.  Ames  among 
those  honored  by  said  act;  without  amendment  (Rept.  No. 
1233) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PARKER  of  Georgia:  Committee  on  KCUitary  Affairs. 
H.  R.  4109.  A  bill  for  the  relief  of  Abram  L.  Gerson  (Abe 
A.  Gerson);  with  amendment  (Rept.  No.  1234).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  ENGLEBRIGHT:  Committee  on  the  Public  Lands: 
H.  R.  637.  A  bill  to  relinquish  the  title  of  the  United  States 
to  certain  lands  in  the  county  of  Los  Angeles,  State  of  Cali- 
fornia; without  amendment  (Rept.  No.  1235).  Referred  to 
the  Committee  of  the  Whole  House.  ^ 


PRIVATE  BILLB  AND  RSEKILXmONS 


Under  clause  1  of  Rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  11M8)  tor  the 
relief  of  Carl  P.  Meinecte;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  11929)  granUng  a 
pension  to  Anna  Retcher;  to  the  Ccsnmlttee  on  Invalid 
Pensions. 

By  Mr.  HADLEY:  A  biU  (H.  R  11930)  to  provide  a  pre- 
liminary examination  of  the  Green  River.  Wash.,  with  a 
view  to  the  control  of  its  floods;  to  the  Committee  on  Tlood 
Control. 

By  Mr.  HANCOCK  of  New  York:  A  bfll  (H.  R.  11931) 
granting  an  increase  of  pension  to  Bridget  Haley;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  11932)  granting  an  Increase  of  pension 

to  Jennie  V.  Myers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  11933)  granting  an  increase  of  pension 

to  Catherine  B.  McCarthy;  to  the  Committee  on  Invalid 

Pensions. ; 

By  Mr.  UNTHICUM:  A  biU  (H.R.  11934)  granting  a  pen- 
sion to  Lydia  E.  Boehmcr;  to  the  Committee  on  Pensions.- 

By  Mr.  MAY:  A  bill  (H.  R.  11935)  granting  a  pension  to 
William  Patrick;  to  the  Committee  on  Pensions. 

By  Mr.  NORTON:  A  bill  (H.  R.  11936)  granting  a  pension 
to  Benjamin  C.  Reeve;  to  the  Committee  on  Pensions. 

By  Mr.  PARSONS:  A  bill  (H.  R.  11937)  granting  an  In- 
crease of  pension  to  Nancy  Popay;  to  the  Committee  on  In- 
valid Pensions. 

By  Mi.  PRALL:  A  bill  (H.  R.  11938)  providing  for  an  ex- 
amination and  survey  of  Nfew  York  and  New  Jersey  Chan- 
nels, N.  Y.  and  N.  J.;  to  the  Committee  on  Rivers  and  Harbors. 
By  Mr.  Reid  of  Illinois:  A  bill  (H.  R.  11939)  to  renew  and 
ext^  certain  letters  patent  to  (Suu-les  Douglas  Caughron; 
to  the  Committee  on  Patents. 

By  »flr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  11940)  grant- 
ing a  pension  to  James  G.  Elza;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  THOMASON:  A  bffl  (H.  R.  11941)  for  the  rdlef 
of  A.  C.  Francis;  to  the  Committee  on  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HOWARD:  A  bill  (H.  R.  11922)  to  authorize  the 
Secretary  of  the  Interior  to  make  payment  of  part  of  the 
expense  incurred  in  securing  improvements  in  drainage  proj- 
ect of  drainage  district  No.  1.  Richardson  County.  Nebr.. 
and  for  other  purposes;  to  the  Committee  on  Indian  Affairs. 
^  By  Mr.  KNUTSON:  A  bill  (H.  R.  11923)  to  cancel  all 
interest  charges  upon  loans  made  upon  adjusted-service  cer- 
tificates and  for  other  purposes;  to  the  Ctnamittee  od.  Ways 
and  Means. 

My  Mr.  DIES:  A  bill  (H.  R.  11924)  to  provide  for  the 
'  exclusion  and  expulsion  of  alien  c(»nmunists;  to  the  Com- 
mlttee  on  Immigration  and  Naturalization. 

By  Mr.  GARBER:  A  bill  (H.  R.  11925)  conferring  juris- 
diction on  the  Court  of  Claims  to  adjudicate  the  rights  of 
the  Otoe  and  Missouria  Tribes  of  Indians  to  compensation 
on  a  basis  of  giiardian  and  ward;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  LEWIS:  A  bill  (H.  R.  11926)  to  provide  for  co- 
operation by  the  Federal  Government  with  the  several  States 
in  assisting  persons,  including  veterans  of  the  Wortd  War, 
who  are  suffering  from  hardship  caused  by  imemplosrment. 
and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  KURTZ:  A  WD  (H.  R.  11927)  to  authortoe  the 
erection  of  a  United  States  Veterans'  Administration  hos- 
pital in  the  ooimty  of  Blair,  Centre,  Clearfield,  or  Cambria. 
State  of  Pennsylvania;  to  the  Committee  on  World  War 
Veterans'  f<egt«latinw 


PETITIONS,  ETC. 
Under  clause  1  <rf  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7565.  By  Mr.  CHRI6TGAU:  Resolution  adopted  by  tha 
Albert  Lea  Chapter  of  Future  Farmers  of  America,  Albert 
Lea.,  Minn.,  urging  the  continuance  of  the  Federal  appro- 
priation for  maint^'ntng  the  program  of  vocational  educa- 
tion in  the  United  States;  to  the  Committee  on  Appro- 
priations. 

7566.  Also,  resolution  adopted  by  the  Caledonia  Post.  No. 
1757.  Veterans  of  Foreign  Wars  of  the  United  States.  (Cale- 
donia, Minn.,  tnrglng  that  favorable  action  be  taken  on  the 
measure  providing  tm  the  immediate  cash  payment  of  the 
adjysted-compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

7587.  Also,  petition  adopted  by  the  members  of  the  Wa- 
basha Post,  No.  50.  American  Legion,  Wabasha,  Minn., 
urging  that  favorable  action  be  taken  on  the  measure  pro- 
viding for  the  immediate  cash  payment  of  the  adjusted- 
compensation  certificates;  to  the  Committee  on  Ways  and 
Means. 

7568.  Also,  resolution  adopted  by  members  of  the  Wells 
Peterson  Post,  No.  384,  of  American  Legion.  Dod^e  Center, 
Minn.,  at  a  meeting  held  on  February  18,  1932.  urging  that 
favcoable  action  be  taken  on  the  measure  providing  for  the 
immediate  cash  payment  of  the  adjusted-compensation  cer- 
tificates; to  the  Committee  on  Ways  and  Means. 

7569  Also,  petition  signed  by  members  of  the  Wdls-Peter- 
son  Post.  Nbw  384,  Dodge  Center,  Minn,  urging  that  favor- 
able action  be  taken  on  the  measure  pnwridhig  for  the 
immediate  cash  payment  of  the  adjusted-campenaatkm  cer- 
tiflcates;  to  the  Committee  on^  Ways  and  Means. 
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1S70.  MmkimbtamaL  wiimf^tA  ^  1»m  Boita  miaon  Post. 
Jt.  ijiwrtP»n  Lifloo.  St.  Ctmrlm^  MIiul,  ftfc  tts  rtfiiktr 
meeCinc  on  liMck  JO.  Itta,  urgiiig  thai  lavoxabk  actkm  be 
taken  oo  tlM  nMMMrt  praridiiic  for  the  iwiwdlttt  cash 
gaywot  ot  tha  ■<Uii»tM'-«finnwm«at1na  aertiikataB;  to  the 
Committee  on  Waja  aiKl  Means. 

Z531.  iiw,  vaNluttoik  adeptea  by  the  Imo  J.  Weitael 
Poet,  Na  9,  Dtpartracnt  of  IflniiMofe,  Amexicaa  Lesioa, 
Winona,  llinn^  urgina  that  favorable  action  be  taken  on 
the  maaeyra  provUttnc  for  the  immrrtleta  eaeh  pajoneni  of 
the  adjtwted  eompwMiitlnn-ceitifloatea;  to  the  Committee 
on  Wayi  axkl  Ifeaae. 

7S73.  Also,  petition  signed  by  various  members  of  the  Iaxh 
gwnn  Pnst.  Na  aAft,  American  Legion.  West  Coooord,  Minn., 
usging  that  favorable  scUon  be  talcen  on  the  measxire  pro- 
vidins  for  the  Immediate  cash  payment  of  the  adJusted!- 
compeneatlon  cfrtiflfat,e«;  to  the  Coaunittee  on  Ways  and 


7573.  Abo.  petition  eigaad  by  various  members  of  the 
AmtTieen  lagioii  Post,  Ha  90.  Levistoa.  Minn..  urgiBg  that 
favorable  sction  be  taktm  on  the  measure  providing  for  the 
isuoediate  -cash  payment  of  the  adjuated-compenfWiUon  cer- 
tificates; to  the  Committer  on  Ways  and  Mewis. 

7574.  Also,  resotution  adopted  fcer  members  of  the  Amt 
Dyrdahl  Post*  Ka  249.  Ameriran  Lsglon,  Spring  Orove. 
Minn.,  usging  that  favorable  aoUoa  be  taken  on  the  proposal 
providing  for  the  immediste  payment  in  full  of  the  adjusted- 
coaipensstion  certiflcstei;  to  the  Committee  on  Ways  and 


7575.  Abo.  petition  signed  by  various  members  of  tte  Ar- 
net  Shpldon  Pest.  No.  423.  Ameriean  L^ion,  Department  of 
MlnntsoTa.  Houston*  Mixau  urging  that  favorable  action  be 
taken  on.  the  measure  pnailding  for  the  immediate  cash 
payment  of  the  adius4ed-caaipensation  certificates;  to  the 
Committee  on  Ways  and  Means. 

7576.  By  Mr.  CUUUtN:  Petition  of  tha  Joshua  Earl  fiipea 
Post.  No.  M5.  AiBfirtoan  T/iglon.  CurwensviQe,  Pa.,  urging 
the  Congxesf  to  favor  the  immediate  passage  of  the  cash 
payment  of  the  adjusted-compensation  certificates;  to  the 
Committee  oo  Waya  and  Means. 

7577.  By  Mr.  SNQLKUKIUUT :  Petition  of  Hon.  George 
J.  Hatfield,  secretary-general  Republican  Service  League  of 
California,  opposing  Senste  bill  3760;  to  the  Committee  on 
Military  Aff aha. 

iwn.  "Br  Mr.  JAMBB:  Telegram  tram  Jamea' A.  "Birme. 
commander  Upper  IVmlnimte  Association  of  American  Legion 
Psets  of  Saxitt  Ste.  Marie,  MIoh.,  optKming  eonteniplated 
elmlnatlop  of  3.0M  Army  oAeers,  Reserve  OOcers'  Training 
Oorpe,  aad  ettians'  mltttary  training  camps  from  Army 

MtSBia  tiM  Hooae;  to  the  Oommlttee 


7579. 


Also,  telegram  from  Mrs.  Irving  Field,  legislative 
LBffion  Aoslhary,  Departnent  of  Mlchi- 
MJls.  Mleh..  protesttag  cnrtallmewt  of  funds 
of  citiaeBS*  milttary  tratelng  camps  and 
Training  Corps;  to  the  Oonantttee  on  Ap- 


75«0. 


By  Mr.  LINDSA?:  Petition  of  Rydv  *  Brown  Co.. 
to  vool  and  mohahr;  to  the  Com- 
Wajaand 

terl  ttpsB  FDBt,  No.  80S.  Cor- 

the  cbA  paymsota  of  the  adjuafced- 

to  ttie  Ooomittaa  an  Wtaya  aad  Means. 

Aloo.  petition  of  the  American  Bankers  Assodatka. 

z  to  itm  Oonaltsea  on  Ifcnirtng  sad  Qmeuuy. 
pMtm  of  tiia  HattoMl  BDonany  Commtttee. 
r«  tevortoc  *agClc  wdiwlhma  1b 

dlsafcilltHa,  to  the  Oonnotttee  on 


It  of  tha  mmm^bKtKt  of  tte     . 
tt&cates;  to  the  Committee  on  Ways  and  Means. 


1f86.  Bw  Afr.  NIBDRINOHAOBr  Bllilll  pf  > 
of  8L  liOirii,  wrgtng  immedtato  caflh  paynant  of 
aenrlDa  cnrtiflratof?-  to  the  Oommtttae  on  Waya  and 

7586.  By  Mr.  RUDD:  PeUUon  of  the  Nattssa 
Comnittea.  fftvoring  imnediate  drastie  roriuctlan  of  apiso- 
priatians  for  veterans  with  noo-servtoe-eonnacted  disahill* 
ttes;  to  the  Committee  on  Apprapriations. 

7587.  AIn.  petition  of  Joshua  Baxl  Sipes  Poat,  Ho.  106. 
Conrensvflle,  Pa.,  favoring  the  immediate  cash  payoKnt 
of  One  adjusted-compensation  certificates;  to  Gbe  Cbamii- 
tee  on  Wajrs  and  Means. 

75S&  AlPQ.  petition  of  Chamber  of  Commerce  of  the 
Bonntfh  of  Queens,  city  of  New  Tork.  oppostag  the  peji* 
ment  of  the  so-called  soldiers'  lionas;  to  the  Committee  on 
the  Judiciary. 

7589L  Also,  petition  ot  National  Wholesale  Food  Distrnxi- 
tors*  Association.  New  York  City,  opposing  House  btOs  8V74, 
8875.  and  10674;  to  the  Ctmunittee  on  Merchant  Martoe, 
Radio,  and  Fisheries. 

7990.  Also,  petition  of  RaiaAer  Heating  Co..  Nev  Yecfc  City, 
favoring  the  passage  of  House  k^  0d75  and  Senate  biU 
4342;  to  tite  Committee  on  Public  Buikilngs  and  Grounds. 

7591.  Also,  petition  oi  the  American  Bankers'  Asaoeiatton. 
New  York  City,  approving  certain  amendments  to  the  Olaas 
bill.  S.  4412;  to  the  Committee  on  wanirtr^  and  Currency. 

7592.  Also,  petition  of  R.  E.  BMuest.  president  AssociatlDn 
Army  £m|)loyees,  Governors  Island.  N.  Y.,  opposing  the 
elimination  of  the  citizens'  military  training  eamps^.  to  the 
Committee  on  Appropriations. 

7503.  Also,  petition  ot  Ryder  A  Brown  Co..  Boston.  Mass.. 
r^erring  to  wool  and  mohair;  to  the  Committee  on  Waya 
and  Means. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  May  7,  19X2 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Sbera  Montgomery.  D.  D.. 
offoed  ttia  following  prayer: 

We  pray  Thee,  our  Father  In  Heaven,  that  we  may  always 
aboond  In  "understanding,  in  wisdom,  and  in  achievements 
for  the  stability  of  the  Republic.  It  is  thus  that  the  fruits 
of  the  industries  of  life  are  wrought  out  which  abide  in  suc- 
cess and  satisfaction.  For  these  we  Kft  our  heart  and  voice 
to  Thee.  O  God.  Direct  all  the  labors  contemplated  by  this 
Congress.  Vouchsafe  Thy  special  presence  in  the  delibera- 
tions of  aO  committees.  Withhold  not  Thy  counsel,  O  God. 
In  Tbee  we  live  and  move  and  have  our  being,  and  from 
Thee  let  the  inspiration  flow.  Keep  us  steadfast,  anmov- 
atde,  always  aboxmding  In  the  work  of  the  Lord.  Through 
patience  may  we  endure  and  enter  into  that  fellowship 
which  is  beyond  aO  other  blessings,  even  as  the  flower 
transcends  the  leaf.    In  the  name  of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKaasGs  ntoic  tan  acaATa 


A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
fOOowlng  title,  hi  which  the  eonetirrenee  of  the  House  is 
requested: 

6. 61.  AA  act  to  authorlae  the  building  up  of  the  United 
Stotes  Naty  to  the  Btrec«th  permitted  by  the  Washington 
aiKi  London  naval  treaties. 

SEKATI  EKVOLlZO  BZZ.L   SICKXS 

The  6FSAKER  announced  bis  signature  to  an  enrolled 
bm  of  the  Senate  of  the  following  title; 

S.  283.  An  act  to  provide  for  conveyance  of  a  certain  strto 
of  land  on  Fenwick  Island,  Sussex  County,  State  of  Dela- 
ware, lor  roadway  purposes. 

ocMKraozwc  sacnoa  sas  <a>.  aainv  agr  iseo 

Ifr.  CRISP.  Mr.  Speaker.  I  ask  iinanimooe  eonaent  tar 
the  ptaauDi  conaidaratian  of  an  emergency  Oaitod  Statea 
Government  resolution  (H.  J.  Res.  336>  eaiMtmtog  aaetton 
MS  (d)  of  tha  tariff  act  of  1930.    Thia  joint  rtaolutton  has 
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the  unanimous  suptxni  of  the  Committee  on  Waya  and 
Means.   I  do  not  think  H  will  require  10  minutes. 

Mr.  SHELL.  Reaendng  the  riidit  tp  c^ect.  what  does  the 
J(^t  reaotaition  deal  with? 

Mr.  CRISP.  Under  a  decision  of  the  United  Stotes  Court 
of  Customs  and  Patent  Appeals,  recently  rendered  in  the 
FTiedlaender  case,  whenever  goods  are  entered  into  the 
United  Stotes.  and  the  United  Stotes  Government  and  the 
importer  dlflfer  as  to  the  appraised  value  and  an  appeal  is 
taken,  under  a  construction  of  provision  503  of  the  tariff 
act  the  court  has  held  that  all  future  entries  of  similar  goods 
can  not  be  delivered,  but  mxist  be  held  in  the  customhouse 
awaiting  final  decision  on  the  test  case.  Sometimes  it  will 
be  one  or  two  years  before  the  goods  are  delivered. 

Idr.  SNELL.  And  this  wUl  help  get  some  money  Into  the 
Treasury? 

Bfr.  CRISP.  Yes,  it  will;  and  it  saves  the  Government  the 
expense  of  holding  all  of  these  packages.  The  Government 
will  lose  nothing,  for  future  importers  must  give  a  bond  to 
jiay  the  duty  on  goods  imported. 

The  Treasury  Is  very  much  Interested  In  It,  and  the  busi- 
ness world  is  interested  In  it,  and  it  Is  an  emergency 
proposition.  

The  SPEIAKER.  The  Clerk  will  report  the  Joint  resolu- 
tion. 

The  Clerk  read  as  follows: 

House  Joint  Resoltttlon  336 

Resolved,  etc..  That  tt  was  azul  Is  the  true  Intent  and  meaning 
of  section  503  (b)  of  the  act  entitled  "An  act  to  provide  revenue, 
to  regulate  commerce  with  foreign  countries,  to  encourage  the  In- 
duAtrles  of  the  United  States,  to  protect  American  labor,  and  for 
other  purpoaea."  approved  June  17.  1930,  that  Imported  merchan- 
dise entered  tn  accordance  with  the  provisions  of  said  section 
508  (b)  shall  be  appraised  and  reappraised  in  the  same  manner  as 
thoxigb  the  merchandise  was  not  so  entered:  that  the  appraisement 
and  reapprsilsement  of  such  merchandise  shall  have  the  same  force 
and  effect  as  In  the  case  of  merchandise  not  so  entered:  and  that 
entries  covered  by  certification  of  the  Importer  as  provided  in  said 
section  503  (b)  shall  be  Ilqvildated  In  accordance  with  the  final 
appraised  value  of  the  merchandise  covered  bj  such  cwrtlficatas. 


•a%Med  valut  tt  the  Is^MrtarM  eaatenttoa  ia  the  appeal  eaaa 
is  sustained. 

In  a  recent  decUlwn  of  the  United  State*  Court  of  Oustoaas 
and  Patent  Appeals,  In  the  case  of  Prledlaender  Co.  v.  TIM  United 
SUtes  (not  yK  publMMd).  li  wm  held  tlMt  toe 
sumnd  appraiaement  of  merofasadt—  eovend  bf  eat 
under  oerUflcat*  until  the  appeal  tn  the  ao-callcd  "teat' 
Is  finally  decided,  and  that  any  appraisement  of  the  merchanfll— 
prior  to  that  time  is  megal  and  void. 

The  principal  result  of  this  dectakm  wlU  to  tltat  tha  paokagw 
designated  for  examination  by  the  a{q)ratoer,  which  may  amount 
to  10  per  cent  or  more,  can  not  be  released  untu  the  final  deci- 
sion In  the  test  ease.  Inasmuch  as  section  4W  of  the  tariff  act 
proTides  that  Imported  msrchandlae  shall  net  ba  dellverett  untU 
It  has  been  examined  and  appraised. 

The  attention  of  the  court  was  invited  to  the  fact  that  a. ruling 
such  as  made  by  It  would  render  the  statute  Impracticable  of 
administration  and  would  cause  endless  dtfay  In  tha  release  of 
I  examination  packages  and.  no  doubt,  would  nsoeasttate  the 
leasing  of  additional  storage  ^Mce  and  the  payment  of  storage 
chargee  by  the  Government.    The  court,  however,  stated  that: 

"It  Is  argued  here,  with  much  vigor,  that  to  hold  dttrsss  en- 
tries In  abeyance  until  the  test  cases  referred  to  have  been  decided 
will  entail  upon  the  Oovemment  the  burden  of  keeping  In  the 
appraisers'  stores  at  the  ports,  for  long  periods,  the  packages 
forwarded  for  examination;  that  frequently  long  periods  elapse 
before  the  test  case  or  cases  are  decided;  that  such  a  holding  pre- 
vents %tx«  Importer,  for  long  periods,  from  obtaining  his  said 
examination  packages. 

"Those  are  not  matters  which  we  may  remedy  here.  tiM 
remedy,  if  any  U  needed.  Ues  wlto  the  legislative  and  aofc  wtto 
the  judicial  department  of  the  Ooverzunent.  If  delan  exist  ia 
the  trial  of  dxiress  cases,  extending  Into  years,  as  detailed  by 
affiants  Thomas  and  Thurston,  and  as  insisted  upon  by  counsel 
for  the  Oovemment.  this  Is  an  unfortunate  oondltom  aad  one 
that  shctild  enlist  legislative  assistance.  This  court,  however, 
is  concerned  alone  In  attempting  to  prc^Mrty  construe  the  law* 
which  Congresi  has  enacted,  so  that  their  provisions  may  b* 
effective  If  poaslble." 

In  view  of  all  the  elreumstance*.  It  is  believed  that  the  -appro- 
priate remedy  is  a  legiiOative  construction  of  section  603  (b) 
which  will  render  It  workable  and  obviate  the  dllBcultles  hereto- 
fore enxonerated.  It  is  also  believed  that  such  leglalaUve  con- 
struction should  take  the  form  of  a  joint  resolution  ratber  thaa 
an  amendment  to  the  law.  A  Joint  resolution  has,  therefore,  beaa 
prepared,  the  text  of  which  is  as  follows: 

"Joint  resolution  construing  section  603  (b)  of  the  tariff  act  of 

1930 


The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
<^  A  motion  to  reconsider  was  laid  on  the  toble. 
"^  Mr.  CRISP.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Ricorb  at  this  point  the  report  which  con- 
toins  a  letter  of  the  Secretary  of  the  Treasury  in  explana- 
tion. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  report  is  as  follows: 
(House  of  Representatives,  Rept.  No.  1216.  72d  Cong.,  Ist  sees.] 
Construing  section  603  (b)   of  the  tariff  act  of  1980 

Mr.  Caisp.  from  the  Committee  on  Ways  and  Means,  submitted 
Vbe  foUowlng  report  to  aeoompany  H.  J.  Res.  838: 

The  Committee  on  V^ays  and  Means,  to  whom  was  referred  the 
resolution  (H.  J.  Res.  336)  construlne  section  503  (b)  of  the 
tariff  act  of  1930.  having  had  the  same  upder  consideration, 
report  it  back  to  the  House  without  amendment,  and  recommend 
that  the  resolution  do  pass. 

The  purpose  of  this  legislation  1*  fiilly  set  forth  In  the  foUowlng 
letter  from  the  Secretary  of  the  Treasury: 

Tbs  Bsckstamt  or  ths  Tksasttst, 

WaafUngtcm,  March  15.  1932. 
Hon.  CsttUB  B.  Oasp. 

Acting  Chairman  Wapa  and  Meant  Committee. 

House  of  Representatives,  Washington,  D.  C. 

Mr  Dcsa  Mft.  CRAmtAif:  I  wish  most  respectfully  to  call  your 
attention  to  a  aerlous  situation  aflectlBg  the  artmlntstration  of 
the  revenue  law*  which  •sema  to  require  remedial  action  by  tbe 
Congress. 

Under  the  tariff  administrative  law*  the  importer  la  required 
to  deelat*  tn  the  entry  thm  proper  vatu*  of  his  merchandise, 
under  pain  of  havlaa  additiooal  duties  imposed  if  tha  value 
declared  is  too  low.  The  declared  valtw  Is  not  Mnding  upon  to* 
Oovemment.  but,  except  as  inovlded  In  seetloa  608  (b)  of  the 
tariff  Mt  of  1890.  and  similar  provlsfcms  tn  prerloa* 
Xnrtlng  apon  tlM  imporfr.  aeetion  608  (b)  permtts  aa 
who  has  an  appeal  to  xw4>prsJ*em«Bt  pcadlag  to  ent« 
quent  Shipments  under  certificate  at  the  value  found  by  tha 
Mmralser  m  tl»e  appeal  cm*,  toersby  avvrfdtag  the  posslMUty  oT 
addlttonid  dads*  If  th*  stipwlaar  M  •«"<;^»**J^*^  ■'••W!?*^ 
fMot  aad  at  tb*  aaB*  tlaM  t-TT*^  the  Madlag  for*a  of  hia 


tt 


"  Besblved  by  the  Senate  and  Haute  of  Representativee  of  the 
United  States  of  America  in  Congrees  assembled.  That  it  was  aad 
is  the  true  intent  and  meaning  of  section  603  (b)  of  the  act 
entltied  *An  act  to  provide  revenue,  to  regril&te  commerce  with 
foreign  countries,  to  encourage  the  Industries  of  the  United 
State*,  to  protact  American  labor,  and  for  other  purpoee*.'  ap- 
IHV>ved  June  17,  1930.  that  Imported  merchandise  entered  in  ac- 
cordance with  the  provisions  ol  said  section  608  (b)  shall  ba 
appraised  and  reappraised  In  the  same  manner  as  though  tha 
merchandise  was  not  so  entered:  that  the  appraisement  and 
re^qvaisement  of  such  merchandise  shall  have  the  same  fero* 
and  effect  as  In  the  esse  of  merchandise  not  so  entered:  aad  that 
entries  covered  by  certification  of  the  importer  as  i»t>vided  In 
said  section  603  (b>  shall  be  liquidated  In  accordance  with  the 
final  sppraiaed  value  of  t^  msrchandlse  0PT*t*d  by  such  ear- 
tificates." 

The  construction  placed  upon  the  law  by  this  proposed  reeolu- 
tion  is  In  accord  with  the  department's  view  as  to  the  Intent  of 
the  Congress  in  enacting  section  603  (b)  and  with  the  practloe 
which  has  been  foUowed  by  it  since  this  legislation  was  first 
adopted  in  the  act  of  1913. 

In  view  of  tbe  importance  of  this  matter.  I  suggest  that.  If  it 
may  be  consistently  done,  tbe  proposed  Joint  resolution  be  given 
Immediate  consideration  and  be  passed  without  delay.  If  vou 
desire  any  further  information  or  explanation.  I  shall  be  glad  to 
designate  an  official  of  the  department  to  confer  with  you. 

A  copy  of  this  letter  has  been  sent  to  toe  Hon.  Rss»  Skoot, 
chalnnan  Committee  on  Flnanoe,  United  States  Senate. 
Very  truly  yours. 

OoasH  L.  MiUiS, 
Secretary  of  the  Treaturp. 

Section  808  (b)  of  toe  tariff  act  of  1830  la  as  follows: 
"Entries  pending  reawiralsement:  If  the  importer  oertlfles  a| 
the  time  of  entry  that  he  has  entered  merchandise  at  a  value 
higher  than  the  value  as  defined  in  this  aet  because  of  advaaosa 
by  tha  appraiser  in  similar  cases  than  pending  on  ypyal  for 
reappralsement  or  rereappraisement.  and  if  the  Importer's  ooa- 
tention  In  such  pending  cases  shall  subseqdentiy  be  sustained, 
wholly  or  in  part,  by  a  final  dectston  oa  reappralsemant  or  rtraap- 
nralaaniMit,  and  if  It  stiall  appear  tliat  soch  aotloa  of  tba  laa- 
porter  or  entry  wa*  taken  in  good  faith,  the  ocdiector  ataaU  liqui- 
date  the  entry  in  aooordanoe  with  the  final  appraiaamsnt.'' 

WAX  BSPAITMKR  AmOPXUTXOH   KfX 

Mr.  WRIGHT.  Mr.  Speakar.  I  naove  that  tbe  Htmn  rt- 
aolve  Itself  into  tha  Committee  of  the  Whole  Houae  on  tha 
state  of  the  Union  for  the  further  coosideratlCKi  o(  the  bill 
CS.  R.  11897),  maktoff  appr<vriAtioiu  for  tbt  mlUtaxf  and 


't 


) 


\i 


9758 


CONGRESSIONAL  RECORD—HOUSE 


Mir? 


MiiiiHlf  ij  metiyttim  at  tb»  War  DefHrtznent  for  tbe  flacal 
year  ending  June  30.  1933.  and  for  other  purposes. 

Tbe  moUon  was  acreed  to. 

Aceardiim^  the  House  resolved  itsBlf  Into  tlie  Committee 
sf  tbe  Wbole  Boom  on  the  state  of  the  Union  for  the  fur* 
tber  coDsideratkm  of  tbe  bffl  (H.  B.  11887).  with  Mr. 
Lambau  in  tbe  chair. 

Tbe  Clerk  read  the  tltls  of  the  MIL 

Mr.  JiUCES.  Mr.  Cbatrman.  I  ask  unanimous  consent  to 
cottend  my  rcmarfca  on  the  subject  of  naUooal  defense. 

Tbe  CHAZBMAM.  Is  there  ohjeetion  to  tbe  reqtiest  of 
the  gentleman  from  Michigan? 

Ttiere  was  no  ohJectlau. 


Mr.  JAMBB.  Mr.  Speaker,  copper  is  of  importance  in 
mlUlary  acthrtttas  because  of  its  dirsei  oe^  in  the  manu- 
facture of  manittons,  e<ialpment,  and  military  articles  and 
Its  todireet  use  in  the  mannfacture  of  generators,  motors. 
steam  power  pilants,  engines  tel^bope.  tekgrapta.  and  saany 
iimilar  eonunereAal  artieks  which  are  of  extreme  impor- 
tanee  ta  war  ttae  In  connection  wttti  tbe  manufacture  of 
the  mffitary  requirements.  The  fact  that  practically  00 
cent  of  tbe  eom^er  output  of  tbe  United  States  was 
for  both  dlraet  and  indirect  miUtary  purposes  during 
the  World  War  Indicates  better  than  anything  else  the 
Intimate  connectioa  between  an  available  supply  of  this 
material  and  tbe  OTeeution  of  a  military  munitions  pro- 


7^  various  items  of  equipment  and  supply  for  the  Army 
require  the  use  of  copper  or  copper  alloys  in  many  ways  and 
for  many  rsasoos.  Tlie  qualities  of  the  metal  and  its 
ailQys  which  have  led  to  its  artnptton  are  the  combination 
of  aMUty  to  resist  caraeioD.  tbe  easy  working  by  machin- 
lag.  deep  diawiug.  modisrate  strength,  ductility,  low  elecMc 
rsstrtance,  and  others. 

Tbe  use  of  copper  or  brass  in  soldiers'  equipment,  cloth- 
ing, and  gas  maAs  has  been  dictated  by  the  noncorrosive 
qualities  as  compared  with  steeL  In  ordnance  it  is  its  easy 
mafhlnaWltty.  its  deep-drawing  qnalttlea.  its  nonoorrostve 
qualities  as  eompared  with  sted  or  iron,  and  its  ductmty 
wtaich  requite  its  use  la  cartridge  cases  to  prevent  escape 
of  powder  gaasa  to  tbe  rear.  ooasUned  with  sujEBeient 
stougtb  to  bold  thoae  gases  without  rupture  and  to  hold 
the  bttOet  or  proJeetfle  in  a  sins^  unit  to  form  the  com- 
plete roond  for  fha  rifle,  machine  gun.  and  field  gun.  Os 
dM»il1»y  In  the  ease  of  buOst  Jackets  and  projectile  rotat- 
iBgr  baate  yemttt  the  gCMliatlon  of  the  rotary  motion  es- 
aenltel  to  ataittlly  and  aeeurscy.  in  aircraft  and  automo- 
ftm  engtaea  tha  qwality  of  nmnmntinntm  is  paramount  in 
Its  iise  in  such  parts  as  fuel  Unes  and  radiators.  In  electrl- 
eal  apparatus,  transmissknt,  and  ecnmunlcation  Unes  the 
low  dBetriealonsIstanoo  ptopetty  is  the  one  which  had  die- 
talad  its  Me.  tn  aU  types  of  meehanieal  devloes  an  alloy 
for  use  as  a  bearing  or  bushing  is  needed  to  prevent  damage 
whleh  wtudd  molt  from  Bteel  beMtng  on  SteeL 

The  ability  to  draw  copper  alloy  into  thtn  tubes  or  to 
make  thin  waD  easttaicB  n»idtes  Its  use  highly  desirable 
for  this  purpooe.  Tlie  use  of  any  substitute  is  usually 
attended  by  a  sacrttlet  of  service,  strength,  ability  to  pro- 
duce in  quantity,  higher  cost,  or  some  other  equally  potent 
objection.  la  ■»■(  esses  because  of  tbe  fact  that  it  has 
been  sdected  for  Its  T'vIous  uses  as  a  result  of  test  azKl 
experience.  SQbBtttQUan  woold  be  attenrtrd  by  a  loss  of  effl- 
eitncy.  Infresas  in  welidit  or  buDc,  and  in  otreme  cases 
by  the  possiWIHy  of  nhaehits  faitare.  TIk  neoesstty  for 
riiafctng  maj  miA  t^uuife  to  ttane  of  an  emergeuej'  diould 
be  lagiwbted  HeeansB  of  the  toterferenoe  with  eflkknt  vr^ 

that   would   be    causad    by   makbw 

itsrials  that  had  not  been  trtod  out 

to 

Any  sttoatlon  whMi  win  reduce  the  copper-producing 
Industry  of  tbii  Mootrr  to  a  pOiMon  when  tt  Is  unable 
to  swmpli^  nsrtoai  eoflswaiMdB,  wMi  -a  pussfMMy  of  sott- 
to  moei  the  taefeaacd  demands  eif  an 

etf  ideqwate  prepara- 
such  a 


might  prove  to  be  can  not  be  foretold,  but  tt  Is  eoucelv- 
able  that  It  might  place  the  country  in  a  very  difficult 
poattiott  until  idle  mines  could  be  iMit  into  operation  and 
plants  rehabilitated.  All  of  this,  of  course,  would  mean 
aertouB  delay  and  tremendous  expense. 

Meanwhile  the  country  would  have  to  depend  upon  stocks 
on  haxKl.  tbe  ou^ut  of  operating  plants,  and  to  extremity 
the  gathering  of  copper  and  copper  alloys  from  such  sources 
as  statues,  bells,  decorative  portions  of  buildings,  roofing, 
household  ntensils.  and  similar  sources.  IMs  is  well  illus- 
trated by  tbe  following  quotation  from  the  Strategy  of 
Minerals,  bj  .«^»w«t^,  which  reads  as  follows: 

Th«  praMrratton  of  copper  and  Ita  oonvcraion  to  oChor  qsm  la 
well  illustratMl  in  the  Oentral  Knplna.  wli«rc  the  rapply  of  new 
oi^per  waa  very  deficient  during  tbe  war  and  the  defldmcy  bad 
to  be  met  by  taking  copper  prerloualy  In  use.  Thus  roofs  were 
■tripped  of  their  copper  sheathing,  and  brass  hlngea,  4toor  trtxn- 
mUxgs,  and  other  brass,  bronse.  and  copper  articles,  much  used 
by  tbe  Germans  and  Brtglana  la  buUding,  gave  place  to  substi- 
tutes. Some  of  the  copper  employed  In  the  telephone,  telegraph, 
electrleal.  and  transportation  Industries  was  nfAaemA  by  substi- 
tutes and  went  Into  munitions.  Articles  of  scnttmental  ••  w«n 
as  of  practical  value  were  saerlAced.  such  as  the  ho^isehokl  xitenslls 
of  copper  and  brass  that  are  so  generally  used  In  Oeraoany.  many 
of  them  highly  prlseed  as  family  hetrlooms.  Bells  of  churches 
and  cathedrals  In  Belgium  and  northern  Prance,  as  vmll  as  tboss 
In  the  Central  Empires,  which  had  summoned  gensratkm  after 
generation  to  worship,  were  melted  to  supply  the  demands  of  war. 
It  Is  reported  that  the  monument  which  for  three  generations 
marked  the  place  where  the  ambitions  at  Haptrieon  were  rtsat- 
tered  on  the  field  of  Waterleo  was  melted  d«wn  for  the  copper 
derived  from  the  French  cannon  of  which  It  ipw  made,  which  was 
thus  again  used  for  military  piurposes. 

Any  severe  restriction  on  nminal  uses  would,  however, 
have  far-reaching  consequences  in  industrial  enterprises. 
Tliere  wotfid  be  need  of  much  redesign  of  product  where  sub- 
stitutions are  required  with  consequent  interference  with 
industrial  output  and  the  furnishing  for  commercial  use  of 
inferior  matertaL 

It  ia  possible  that  many  contemplated  uses  of  copper  and 
c<vper  products  can  be  replaced  without  material  loss  of 
eflBdency.  Others  are  absolutely  essential  and  must  be  pro- 
vided. Therefore,  an  (Hperating  copper  Industry  producing 
the  major  portion  of  the  country's  normal  needs  from  do- 
mestic materials  is  one  of  the  greatest  aids  to  national  de- 
fense. It  has  been  said  with  correctness  that  copper  is 
second  only  to  steel  as  a  basic  metal  required  for  war.  Tbls 
might  be  extended  so  as  to  list  the  most  essential  metals  for 
war  as  steeL  copper,  sine,  and  lead,  of  importance  In  the 
order  named. 

The  principal  ordnance  use  of  copper  and  copper  producto 
is  to  the  manufacture  of  ammunition  All  ordnance  design 
is  based  on  a  plentiful  supply  of  steel  and  coniptx.  These 
two  metals  may  Justly  be  termed  the  foundations  upon 
which  the  ability  of  the  Nation  to  oaake  war  is  built.  Tlie 
availability  of  a  supply  from  domestic  sources  has  been  the 
reason  for  present  developments  of  war-making  materials. 
Should  tbe  sups^  of  copper  from  domestic  sources  ever  be- 
come materially  less  than  the  nwmal  peace-time  consump- 
tion a  great  change  in  ordnance  design  must  result. 

The  rifle  of  the  infant  soldier,  the  machine  gun  and 
automatic  rifle  which  he  uses  to  deliver  concentrations  of 
fire  Impossible  to  effect  from  the  slow-firing  rifle  of  the  to- 
dlvtdual  soldier,  the  light  artillery  which  supports  him  to 
offense  and  defense,  the  heavier  artillery  used  for  the  de- 
struction of  enemy  guns  and  longer  range  fire  on  roads, 
railroads,  troop  concentrations  in  back  areas,  ammunltktt 
dumps,  and  all  the  other  important  targets  located  at  long 
distances  behind  the  fighting  fronts  would  all  be  useless 
without  the  ammunition.  In  fact,  tbe  artiUeryman  deems 
that  his  prtoeipal  weapcm  is  not  the  gun  but  the  ammu- 
nition. 

Some  of  the  most  essential  parts  of  Mwmnwim^y  ^g^  aoade 
from  copper  or  alloys  consisting  largely  of  eopper. 

The  jacket  of  the  small-arms  bullet  is  of  gilding  znetaL  90 
per  cent  copper.  This  jacket  is  esspntial  to  contato  the  lead 
or  steel  core  and  must  be  a  soft  metal  capable  of  taking  ttoo 
rlflfng  fchd  yet  be  stronger  than  the  lead  core  which  toy 
Itself  would  become  so  deformed  to  the  high-powered  rifle 
or  aBadtiine  gun  as  to  be  useless  as  an  accurato  peojeettle. 
metol  than  a  eopper  baae  metal  can  serve  tfatt 
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purpose,  'nte  cartridge  case  which  holds  the  propelling 
charge  is  of  brass  composed  of  about  70  per  wot  copper. 
No  other  aUoy  or  metal  so  cheap  or  so  available  to  quanti- 
ties required  possesses  the  strength,  the  ability  to  be  drawn 
to  the  required  shape,  and  the  ability  to  be  crimped  to  the 
buUet  as  brass  or  some  other  alloy  consisting  largely  of  cop- 
per. The  primer  which  holds  the  igniting  charge  must  be 
made  of  copper  or  a  copper  aUoy.  It  Is  true  that  other 
metals  or  alloys  could  be  used,  but  none  would  possess  the 
qualities  of  cheapness,  ease  of  manufacture,  ability  to  be 
produced  to  the  quantities  required,  and  the  satisfactoriness 
of  performance. 

In  artillery  ammunition  the  brass  cartridge  case  and  the 
primer  fulfill  the  same  functions  as  to  the  small-arms  am- 
munition. The  projectile  is  given  its  rotary  movement  by 
means  of  a  copper,  cupro  nickel,  or  gilding  metal  band 
forced  toto  a  groove  near  the  base  of  the  projectile.  The 
band,  made  larger  than  the  bore  of  the  gun.  Is  forced  into 
the  spiral  grooves  of  the  rifling  and  gives  the  proJectUe 
a  rototlon  about  its  axis  as  it  passes  down  the  bore.  Point 
fuses  are  largely  of  brass  or  other  copper  alloy.  No  other 
metal  is  so  satisfactory  for  the  combination  of  cheapness, 
strength,  and  ease  of  manufacture. 

The  ordnance  ammunition  program  contemplates  the  use 
of  approximately  three-fourths  of  the  War  Department's 
requirements.  A  prospect  of  any  lack  of  adequate  supplies 
of  copper  win  tovolve  a  research  program  to  determine  usable 
substitutes  and  a  probability  that  the  quality  of  our  munl- 
ticms  will  suffer  greatly  as  a  result  of  substitotion.  The 
production  of  these  substitutes  would  tovolve  a  large  ex- 
penditure of  money,  power,  and  labor,  an  interference  with 
production  of  needed  supplies,  and  the  necessity  of  using 
inferior  munitions,  which  in  a  major  emergency  may  be 
serious  enough  to  mean  the  difference  between  »iccess  and 

failure. 

ooKPs  or  BxaiirsBBS 

Copper  and  ite  alloys  are  also  of  vital  Importance  to  the 
munitions  program  of  the  Corps  of  Engtoeers.  The  major- 
ity of  the  Items  maktog  up  the  requirements  of  this  corps  are 
of  a  commercial  nature  and  require  copper  because  of  its 
outstandtog  qualifications  for  the  uses  to  wUch  it  is  put 
The  low  electrical  resistance  of  copper  conbined  with  its 
cheapness  have  always  made  it  the  ideal  metal  for  use  to  the 
transmission  of  electxic  ciirrent  and  to  the  constructlcm  of 
electrical  generating  machinery.  A  sufficient  supply  for 
these  purposes  is  of  vital  Importance.  A  list  of  articles  used 
by  the  Corps  of  £ni^neers  requiring  the  use  of  copper  is  as 
follows: 

Seandilights;  generators;  motors;  wire  and  cable:  fuses, 
electric;  transformers;  switches,  electric;  electric  llghte  and 
accessories;  miscellaneous  electrical  appliances;  demolition 
equipment;  locomotives;  cars,  railroad:  map-reproduction 
equipment:  drawing  instrumente;  surveying  instruments; 
brasses,  car  and  journal;  boilers;  engtoes,  gas,  oil,  and  steam; 
oonstructicm  plant;  cranes  and  hoiste;  machine  tools  and 
machine-shop  equipment;  pumps;  valves  and  pipe  fittings. 


see  what  it  means  to  terms  of  a  majbr  military  effort.  Mrst 
of  an,  we  see  that  our  estimate  of  requirements  for  tach  an 
effort  calls  for  over  80.0M  miles  of  field  wire  to  the  first  M 
days  of  war  and  for  a  war  of  2  years'  duration  this  figure 
grows  to  over  800,000  miles.  In  terms  of  copper,  this  means 
tliat  to  the  space  of  2  years,  for  this  one  item  alone, 
10.500,000  pounds  of  copper  must  be  rolled  and  drawn  toto 
over  3,S00,000  miles  of  wire — over  fourteen  times  the  dis- 
tazice  from  the  earth  to  the  moon. 

But  this  figure,  impressive  though  it  be.  represente  only 
approximately  one-sixth  of  the  total  copper  needed  for 
communications  to  war,  and  so  far  there  has  boen  dlsoovered 
no  substitute. 

A  few  years  ago  we  were  assured  from  every  billboard, 
every  newspaper,  and  every  theater  screen  that  "  Food  win 
wto  the  war."  It  is  peiiiaps  too  much  to  say  that  "  copper 
will  wto  a  war,"  but  we  can  say  without  fear  of  contradic- 
tion, that  even  though  copper  may  not  wto  a  war,  tbe  lack 
of  copper  will  most  certainly  lose  It. 

The  most  importont  items  of  Signal  Corps  equipment 
requiring  copper  to  their  manufacture  are  wire;  telnihone 
and  telegraph  equipment;  dry  batteries;  radio  equipment: 
cable;  battery-charging  set,  ^4 -kilowatt,  with  gas  engine; 
meteorological  items;  range-finding  equipment;  and  ptasto- 
graphic  Items. 


In  considering  the  military. importance  of  any  raw  mate- 
rial one  instincUvely  thinks  to  terms  of  the  quanUty  required. 
To  the  Signal  Corps,  however,  the  importance  of  copper  is 
not  measured  to  terms  of  quantity  alone,  although  the  esti- 
mated requiremente  fliyinw^  figures  of  impressive  size;  ite 
importance  is  that  of  tbe  entire  system  of  mihtary  c<Hnmu- 
nlcations — for  without  copper  electrical  communications 
would  not  exist. 

Of  the  twenty  th^'^M^nrf  and  odd  Items  of  Signal  Ccvps 
equipment  and  supplies,  copper  forms  an  essential  compo- 
nent of  over  95  per  cent.  From  the  humble  dry  battery  to 
the  super  powerful  radio  transmitter,  copper  plays  ite  todls- 
pensable  r61e  to  military  communications. 

Let  us  as  an  illustration  consider  a  single  item  of  supply, 
twisted  pair,  field  teleidK>ne  wire,  known  to  the  service  as 
wire,  type  W-110.  This  wbre  consiste  of  2  stranded  con- 
ductors, each  consisting  of  5  steel  and  2  copper  strands — a 
n^q^ptf  description  of  no  particular  significance.    But  let  us 


A  large  number  of  important  articles  used  by  the  Air 
Corps  require  a  plentiful  supply  of  copper.    Copper  sheet  is 
used  to  aircraft  radiators  for  shims,  washers,  and  sheathing. 
Wire  Is  employed  for  electrical  purposes.    Tubing  Is  found 
to  radiators,  and  to  oil.  water,  gasoline,  and  oxygen  line 
connections.    In  bronze  alloys  it  is  used  for  landing  gear 
and  tail-skid  fittings,  caps,  brackete.  and  so  forth.    It  is 
particularly  useful  to  this  f cnm  to  tumbuckles  because  of  lU 
resistance  to  corrosion,  excellent  machinabllity,  and  tensile 
strength.    In  red  brass  it  is  used  for  carburetors  and  oil-line 
fittings.    In  gun  metal,  copper  alloyed  with  tto  and  ztoc.  it 
is  an  important  bearing  material  and  finds  application  to 
airplane  wheel  budbings  and  to  general  for  bearings  doeely 
fitted  and  run  against  hardened  and  ground  steel  surfaces. 
As  phosphor  bronse  it  Is  ala>  Important  as  a  bearing 
alloy.    Alloyed  with  nickel,  iron,  and  aluminum  it  is  xued 
to  aircraft  parte  requiring  extreme  hardness  and  resistance 
to  wear  such  as  valve  seats.    The  use  of  copper  and  Ite 
alloys  is  so  totimately  connected  with  the  design  of  the 
equipment  to  which  it  is  used  that  a  supply  of  cower  must 
be  available  for  this  use  to  avoid  toterferenoe  of  the  moat 
serious  kiiui  with  the  manufacture  of  this  equipment    It 
would  not  be  possible  to  determine  the  practicability  of  tistog 
other  metals  as  substitotes  without  a  vast  amount  of  expen- 
sive research  work  and  the  probability  of  succeesful  substi- 
tution is  very  doubtful  to  say  the  least. 

The  most  important  articles  of  Air  Corps  equipment 
requiring  copper  or  ite  allays  to  their  manufacture  are: 

Airplanes,  aircraft  engtoes,  airships,  balloons,  engines, 
generators,  airplane  wheels,  bomb  racks,  bomb  sight,  bon^ 
shackle,  engine  controls,  radiator  flUer  unit,  protographic 
truck,  all  electrical  connections,  photographic  developing 
and  prtoting  apparatus,  fuel  pumps,  fuel  fittings,  landing 
light,  mooring  mast,  gasoline  tank  trut±. 


The  Medical  Corps  of  the  Army  uses  approxhnately  125 
items  which  require  copper  to  their  manufacture.  Some  of 
the  more  impratant  articles  are: 

X-ray  field  unit;  X-ray  field  unit  and  X-ray  machine 
complete;  copper  condensers;  X-ray  macbtoes  of  various 
types,  such  as  bedside,  dental,  and  so  forth;  water  bath  for 
large  variety  of  purposes,  such  as  inflammable  liquids,  to- 
oculations,  serological,  and  so  forth;  ovens,  patbokiglcal  and 
drying;  distillery  apparatus. 

A  large  quantity  of  copper  is  used  to  a  great  variety  of 
articles  of  military  equipment  furnished  to  the  aoldier  by 
the  Quartermaster  Corpa. 
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Tilt  iDdiiect  retotlon  of  covcwr  to  a  munttlom  procnim  is 
«f  aqual  Importanoe  to  the  dtreet  one.  Cam&ercUUy.  oop- 
mr  is  cfltploycd  In  ft  vat*  aamtm  ti  wtys.  ipwiaHy  In  the 
•iwtrtcfci  and  alUid  iaOMtrim,  wlwre  Its  hlsh  oooductiTlty 
renders  It  of  ireatest  value.  Its  tanrnkaD-nai^tiat  profiertj 
lor  tts  UM  In  boiltr  and  coudenwei-  apparatus. 
nmctton  bttiwi  tiM  need  for  equipment  of 
tkit  type  and  ttoe  wrpanrion  ci  facUitifli  to  meet  the  in- 
of  a  miUtary  program  In  war  time  hardly 
In  factb  there  ere  few.  if  any.  peace- 
that  wovid  not  be  eeaenttal  in  the  indireet  acfeiYi- 
eonaeetcd  with  aaefBiifaetiirlBr  miMtazy  needs  In  time 
«C  var. 
AH  Of  tltt  ndUteiT  needs  are  aleo  gsemtlel  for  naval  activ- 
Here  again  the  iiari'esiin»rwttttng  proper^  of  copper 
tte  aBofB.  combined  with  strength  and  toughnesB,  makes 
It  tndkpeiieeMe  for  see  in  the  manufacture  of  such  items 
f^fiMp*  7ams»  bi'mw  and  condenser  tubes. 


llr.  Chatfian.  I  yield  14  minutes  to  the 
flentieman  from  Alabama  [Mr.  BakkhxaoI. 

Mr.  BANKHEAD.  Mr.  ChataBan.  I  think,  in  view  of  the 
dereiepments  tn  the  taut  two  or  three  days,  with  reference 
(o-osM  oOdal  messBce  that  has  been  sent  to  the  Congress 
«f  the  Untted  Statse  by  the  Chief  executive,  and  also  in 
of  the  pobUc  statement  Issoed  throogh  the  press  upon 
by  the  President  t€  the  United  States,  both  of 
which,  both  hr  dheeUon  and  by  inference,  directly  attack 
either  the  ability  and  iutegrlVy  of  the  Congress  of  the  United 
States,  or  by  hnpHcatton.  the  weakness  of  the  Members  of 
the  Bonse  of  TTwisffmerims  of  the  United  States,  that  It  Is 
penatsrtble  for  one  who  has  an  old-fashioned  conception  of 
the  real  pruviaiuns  of  the  Cbnetttotian  of  the  United  States 
to  make  a  few  obeorvations  with  respect  to  what  I  conceive 
to  be  a  crass  abuse  upon  the  part  of  the  Executive  of  the 
provisions  ct  the  Constitntloa  and  an  Invaston  at  the  rigtits 
ef  the  Cencress  of  the  United  States. 

The  gsnOwnan  fkom  Mlasoorl  [Mr.  Loaznl.  upon  yester- 
dikir.  made  a  brief  and  able  reference  to  the  Inherent  powers 
dC  the  CaBontlTe^aod  to  the  Umftaflon  and  restraint  imposed 
tf  the  OooBtttutfton  upon  the  powers  of  the  Executive.  The 
f nmi  Mhetml  abty  polnbed  out  In  his  brief  dis- 
of  this  phase  of  the  propoettlop  that  the  founders 
CObitttutlaKL  In  their  conoeptlon  of  a  Republic  dedi- 
to  psfolar  govcnuaent.  tnteaded  that  the  real  rovem- 
of  the  peofde  of  the  United  States  be  vested  in  the  law- 
df  the  Government  and  not  hi  the  Executive. 
Hie  gentleman  from  Missouil  further  pointed  out  bow 

coDferred  upon  the  Executive  by  the 
provtatana  of  that  Instrument,  and  It  might  well  be  pointed 
tmH  that  prartlcany  aH  of  the  pcwm  coufeiiwl  upon  the 
Bieoutlve  are  thoee  of  negetlon  and  reetraini.  I  think,  in  all 
Jiattee  to  the  Kietutlfe.  he  riMold  take  some  qiiiet  hour.  I 

i  a  few  minutes  of  the  time  he  Is 
igntest  the  Coagxess  of  the  United 
States,  to  penise  the  peovlstune  of  cnr  organic  law.    [Ap- 
plause.] 
I  call  your  attention  to  this  provision  of  the  Constitution: 

TUat  a*  ihall  tram  tlm*  to  tlzne  give  to  ttt*  CDngwa  lafcnoa- 
tton  of  tb»  Stat*  at  Xb»  UnVm  »od  reoeeomeDd  to  thetr  oonsldera- 
M  h*  ahaU  Jadge  wriMwy  and  capedlent. 


Tbere  has  never  been  any  construction  of  the  real  vitality 
of  that  provision,  dther  In  pohOc  foruoi  or  by  Judicial  in- 
terprstatioii,  that  has  undertaken  even  to  clothe  the  Execu- 
tive, unider  the  authority  of  that  power,  to  constitute  hlm- 
seV  Into  a  common  scold  and  to  undertake  not  only  to 
Interpret  his  own  powers  but  to  place  rebuke  and  contumely 
upon  the  law-makbot  braneh  of  fbe  Qbvemment  as  he  has 
Mooe  bt  the  BMBsage  that  he  scsict  to  Ok  Catmna. 

AHhsMgh  jlsrlslmsr  Is  entsnd  that  there  ti  any  spirit 
«f  partisanship  actuattng  the  PreiMBBt  in  tfasae  measesas 
that  he  hes  sent  to  the  Coocress.  It  Is  my  opinion  that  It 


Is  an  old  impreaslon  extant  In  this  country  that  the 
tive  is  always  more  popular  with  the  people  than  the  Con- 
grees  of  tlM  United  States.  I  believe  that  I  am  JiKUIled  In 
esBSitlug  from  att  of  the  drcumstanoes  and  surroundings 
DOW  confronting  the  country  that  the  President  Is  under- 
taking to  play  a  last  trump  card  In  tnvcdcing  that  belief. 

Where  does  the  Executive  of  this  country  detfve  hh 
powers  from  this  Constitution  to  imdertake  to  set  up  public 
opinion  in  this  country  in  favor  of  the  Bxeci^ve  and 
against  the  popular  branch  of  the  Oovemment,  the  repre- 
sentatives of  the  American  people,  as  he  did  dtrectly  and 
almost  brutally  in  this  message  which  he  sent?  There  is 
political  reason  for  it,  nqr  friends,  because  I  think  it  is 
apparent  to  the  Executive  and  to  his  polltieal  adviseTs  that 
his  administration  in  public  esteem  has  been  driven  against 
the  waU.  (Applause.!  It  is  my  opinion — ^for  which  I  alone 
am  responslUe.  and  It  may  not  be  supported  in  the  views 
oi  other  gentlemen — that  thia>is  a  deliberate  effort  to  resort 
to  the  old  subterfuge  and  strategy  of  undertaking  to  draw 
a  very  malodorous  herring  across  the  trail  in  <»der  to  mis- 
lead as  to  the  real  pursuit. 

What  is  the  complaint  of  the  President  against  the  Con- 
gress of  the  United  States?  He  undertakes  to  set  out  that 
we  have  failed  because  we  refused  to  go  along  with  him  in 
all  of  his  recommendationa.  I  aseert,  gentlemen— and  I 
believe  the  country  upon  a  fair  examination  of  the  facts 
will  sxeitain  the  aasertton — that  the  Democratic  Party  la 
this  House  and  at  the  other  end  of  the  Capitcd  has  volun- 
tarily surrendered  some  of  the  political  advantage  it  might 
have  (4>tained  by  onioslng  some  of  his  policies  and  going 
along  with  him  as  a  matter  of  broad  general  patriotism, 
based  upon  the  desperate  emorgendes  of  the  country.  We 
fell  in — at  least  most  of  us  did  on  this  side — and  assisted 
in  passing  his  moratortum  bill,  which  many  of  us  now 
look  back  upon  with  great  regret.  We  assisted  him  in 
passing  the  great  Reoonstmctlon  Flnahce  Corporation  bill, 
based  as  it  was  upon  the  broad  principle  of  un<tertaklng, 
Iknt,  to  establish  confidence  in  the  great  financial  institu- 
tions of  the  country,  with  the  hope  that  maybe  some  of 
the  beiKfits  of  that  staUlixation  would  trickle  down  to  the 
common  masses  of  the  people  of  this  country.  But  whea 
we  ceased  to  cooperate  with  the  President  in  the  things  he 
conceives  and  for  which  he  stands  sponsor — ^if  we  for  one 
moment.  In  the  exercise  of  our  official  functions  and  tmder 
our  oaths  of  oflloe,  differ  with  him,  then  he  issues  a  great 
IHiblic  political  manifesto,  the  purpose  of  which  is  to 
organlae  public  opinion  against  the  Democratic  majority 
in  this  House  and  the  Congress  of  the  United  States.  No 
other  legitimate  inference  can  be  drawn  from  It,  although 
there  may  be  some  words  of  disclaimer  in  the  utterance. 

When  we  came  back  here  to  assume  our  duties  in  this 
Congress,  what  situation  did  we  ftnd?  Ah.  the  gentleman 
from  Michigan,  the  new  leader  of  the  Republican  side,  as- 
serted yesterday,  when  we  undertook  to  chide  the  adminis- 
Uation  for  its  failure  to  economise,  for  its  failure  to  recom- 
mend to  U)e  congress  of  the  Ulilted  States  Uwse  great 
reductions  which  he  is  now  asking — and  that  was  legitimate 
criticism,  because  he  was  supposed  to  have  the  facts  to  sus- 
tain these  great  recommendations  of  reductions  in  the  pub- 
lic expenditurea— when  we  on  this  side  undertook  upon 
yerterday  to  point  out  some  of  the  failures  and  omissions 
upon  the  part  of  the  President  himself,  the  gentleman  from 
MlRhigan  gets  «p  and  answers  that  legitimate  indictment 
by  the  mere  casual  suggestlosu  "  Oh,  let  us  forget  It;  that  la 
water  over  the  wheel." 

CHere  tike  gavd  felL) 

Mr.  WRIQHT.  Mr.  Chairman.  I  yield  the  gentleman  If 
additiooal  minutes. 

Mr  BAWKHKAn.  It  has  not  been  long  since  the  lead- 
ership on  the  majority  side  was  vested  in  the  rapable  hands 
of  the  distinguished  gentleaum  from  Oonnecticvt,  who,  for 
some  reason  which  has  never  been  satisfactorily  eatplained  as 
far  as  I  know,  oertainly  nothing  discreditable  to  the  charac- 
tor  and  capacity  of  that  dittlngnlshed  gentleman,  was  de- 
moted from  the  Republican  leadenhlp.  I  assame  H  w«s 
upon  the  presimiptlon  that  the  distinguished  titular  leader. 
the  gentleman  from  New  York,  was  a  more  3-flsted  flghttf 
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and  that  he  would  be  more  capable  of  directing  the  strategy, 
poficies.  and  maneuvers  oi  the  minority  party  in  tills  ses- 
sion of  Congress,  but  the  gentleman  from  New  York  has 
been  strangely  silent  and  inactive  during  the  course  of  this 
Congress.  I  think,  knowing  him  as  I  do  from  long  and  inti- 
mate acquaintanceship,  the  reason  for  that  is  that  he  is  an 
honest  and  conscientious  man.  and  that  he  has  not  been 
able  to  find  the  stomach  to  stand  up  here  and  undertake  to 
take  care  of  this  administration.     [Applause.] 

So  the  mantle  of  leadership,  the  mantie  of  EUJah.  has 
fallen  upon  the  narrower  but  no  less  capable  shoulders  of 
the  gentleman  from  Michigan.  He  gets  up  here  and  sasrs, 
"Oh,  let  us  forget  it."  Ah,  genUemen,  there  are  a  lot  of 
things.  I  am  sure,  which  the  gentleman  from  Michigan,  his 
administration,  and  his  party  associates  on  this  side  of  the 
Chamber,  would  like  to  forget.  They  would  like  to  forget 
the  8.000,000  or  10.000.000  hungry,  starving,  hopeless,  and 
disillusioned  men  and  women  in  America  to-day  without 
employment.  They  would  like  the  people  of  this  country  to 
forget  the  miserable  debacle  of  the  President's  major  pro- 
gram oi  farm  relief,  as  Incorporated  in  the  farm  relief  bill, 
which  he  insisted  upon  against  the  advice  of  all  the  farm 
organizations  of  this  country,  and  through  which  there  has 
been  a  willful  squandering  of  that  half  billion  dollars,  lliat 
is  gone  and  no  results  have  been  attained. 

They,  I  am  sive,  would  like  to  forget  the  disastrous  results 
upon  our  foreign  trade  and  iipon  our  domestic  economic 
hie  of  the  operation  of  the  Smoot-Hawley  bill.  I  shall  not 
find  it  necessary  to  quote  any  figures  to  show  those  dis- 
astrous results.  They  are  too  well  known.  Oh.  yes;  there 
are  a  lot  of  things  that  my  friend  from  Michigan  would  like 
the  country  to  forget.  I  am  sure  that  even  in  his  sleep  he 
thinks  of  the  language  of  that  Shakespearean  tragical  char- 
acter who  said,  "  Out,  damned  spot!  Out,  I  say!  "  but  it  will 
not  out,  my  friends,  in  the  recoll^tion  of  the  American 
people. 

Now,  after  that  blast  that  was  directed  against  us  in  the 
official  message,  the  President,  no  doubt  thinking  he  had 
wielded  the  big  stick  a  littie  too  hard,  undertook  to  apply 
a  littie  salve  and  palliative  to  the  bruises  and  wounds,  and 
on  yesterday,  by  another  statement  In  which  he  forgets 
another  provision  of  our  Constitution — ^the  right  of  petition 
for  the  redress  of  grievances — ^he  says  that  all  of  these 
terrible  catastrophes  that  have  fallen  upon  this  Congress 
have  been  because  the  membership  has  been  intimidated  by 
a  small  group  of  lobbyists  that  Infested  the  corridors  of  the 
Capitol  and  persuaded  them  to  do  things  merely  lor  political 
effect  that  in  their  best  judgment  were  wrong. 

Gentlemen,  you  hear  about  this  swarm  of  locusts  repre- 
senting labor  and  men  out  of  employment  and  Federal  em- 
ployees— they  have  had  no  effect  on  me  because  I  have  gone 
ahead  and  supported  the  major  economic  program — but  the 
President  of  the  United  States,  my  friends,  does  not  take 
occasion  to  issue  a  public  manifesto  when  these  lobbyists, 
not  necessarily  swarms  of  lobbyists  like  swarms  of  locusts 
come  down  here,  but  when  this  small  and  more  select  and 
more  capable  group  of  lobbyists  come  down  when  the  Ways 
and  Means  Committee  is  in  session  making  up  a  tariff  bill 
and  when  the  Ways  and  Means  Conxmlttee  is  in  session 
making  up  the  tax  bills  of  the  coimtry — the  shrewd,  capable, 
sinister  representatives  of  the  great  vested  interests  of  the 
country  are  here  and  you  know  it,  but  the  President  does 
not  find  it  necessary  In  his  conception  of  his  rights  for  the 
protection  of  the  weak  and  tottering  American  Congress  to 
make  any  reference  to  that  by  a  public  statement. 
Mr.  MAT.  Will  the  gentleman  yield? 
Mr.  BANE3IEAD.  For  a  very  brief  statement. 
Mr.  MAY.  And  the  President  made  no  reference  to  the 
members  of  his  Cabinet  who  were  protesting  against  the 
programs  of  the  committees  to  bring  about  economy. 

Mr.  BANKHEAD.  Oh,  no:  and  it  has  been  pointed  out 
here  time  and  time  again  that  if  the  President  of  the 
United  SUtes  were  as  anxious  to  achieve  practical  economy 
through  legislative  enactment  as  he  professes,  he  would 
take  up  the  question  of  silencing  the  members  of  his  own 


immediate,  official  family  whm  they  come  up  and  attempt 
to  frustrate  the  honest  efforts  of  the  Appropriations  Com- 
mittee to  curtail  and  reduce  amnopriations.     [Applause.] 

Ah.  gentlemen,  another  way  has  been  found  to  relieve  us 
of  an  our  troubles— a  simple,  short,  direct  method. 

This  has  been  supposed  to  be  a  constitutional  government. 
It  is  supposed  to  be  based  upon  three  great  coordinate 
branches  of  govenmient.  separate  and  distinct  in  their  Juris- 
diction and  in  their  field  of  action,  but  we  must  discard  that 
now,  and  a  new  program  is  offered.  It  was  suggested  in  the 
Senate  of  the  United  States  a  day  or  two  ago  by  a  distin- 
guished Senator  who  is  supposed  to  be  the  mouthpiece  and 
spokesman  of  the  administration  upon  the  floor  of  the  other 
body.    I  quote  his  exact  lang\iage: 

Mr.  President.  I  do  not  often  envy  other  countries  their  govem- 
mento.  but  I  say  that  If  this  country  ever  needed  a  Mussolini,  it 
needs  one  now. 

Gentlemen,  has  democracy  failed  In  America?  Has  repre- 
sentative government,  framed  and  fashioned  by  our  fathers, 
collapsed  in  America?  Are  we  to  discard  the  genius  of  Jef- 
ferson and  Madison  and  those  who  concerted  with  them  In 
the  establishment  of  our  great  fimdamental  law?  Has  it 
become  necessary,  because  of  some  temporary  emergency 
upon  the  part  of  the  economic  situation  of  our  country,  to 
forget  all  of  the  judicial  interpretations  of  Marshall  and 
Taney  and  the  great  men  who  have  honored  the  ermine  of 
this  country  in  their  interpretation  of  the  Constitution? 

Is  it  possible  we  have  arrived  at  that  evil  day  whm  the 
chief  spokesman  of  an  American  administration  in  the  Sen- 
ate of  the  United  States  suggests  we  put  off  all  the  forms 
of  constitutional  government  and  try  the  advantages  of  a 
dictator  for  the  American  people? 

The  effort  has  been  made,  and  I  charge  again  that  it  was 
deliberately  made,  to  discredit  the  Representatives  of  the 
American  people  here  in  the  Congress  of  the  United  States 
simply  because,  forsooth,  acting  under  their  oath  of  office, 
acting  as  they  conscientiously  concluded  after  a  full  con- 
sideration of  all  the  facts  involved  in  every  partictilar  issue, 
representing  as  they  did  what  they  conceived  to  be  the  best 
interests  of  their  constituencies,  because  on  some  of  these 
problems  of  government,  in  all  their  complicated  nature,  they 
have  de^ed  to  assert  the  privilege  and  Uberty  of  expressmg 
their  views,  it  seems  it  has  become  necessary  for  the  Presi- 
dent of  the  United  States  to  rebuke  and  lecture  the  Congress 
of  the  United  States  for  Its  (Hnission  of  duties:  and  they 
would  almost  leave  the  impression  we  ought  to  sit  here  and 
take  it  and  make  no  reply. 

The  House  of  Representatives,  in  my  opinion,  has  not  yet 
degenerated  to  that  low  level  when  they  diall  sit  ^ent.  like 
a  bunch  of  whipped  spaniels,  under  this  sort  of  rebuke  and 
make  no  reply.  As  a  Representative  of  a  small,  rural,  bum- 
ble constituency  down  in  the  hills  of  Alabama,  representing 
men  and  women  dedicated  to  our  system  of  constitutional 
government,  revering  the  memories  of  all  the  great  men  who 
have  established  it  and  perpetuated  it.  believing  that  In 
democracy  alone,  as  we  have  it  in  our  form  of  government, 
will  be  the  ultimate  salvation  of  our  people,  I  resent  and 
repudiate  the  efforts  of  the  President  of  the  United  States 
to  bring  this  body  into  public  disrepute  and  scorn.  [Ap- 
plause.! 
Mr.  DYER.  Mr.  Chairman,  a  parliamentary  Inquiry. 
The  CHAIRMAN.  The  gentleman  will  state  it. 
Mr.  DYER.  I  would  like  to  inquire  how  much  time  has 
been  devoted  by  the  majority  in  control  of  legislation  to 

political  stump  speeches,  and  the  attack  on  the  President 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  or- 
der that  that  is  not  a  parliamentary  inquiry. 

The  CHAIRMAN.  It  is  not  a  parliamentary  Inquiry,  and 
the  point  of  order  is  sustained.  The  Chair  will  sUte  for  the 
information  of  the  committee  that  the  gentleman  from  Cali- 
fornia has  used  1  hour  and  36  minutes,  and  the  gentleman 
from  Mississippi  2  hours  and  29  minutes. 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Snxu.]. 

Mr.  SNELL.  Mr.  Chairman,  it  is  quite  evident  from  the 
speech  made  by  the  gentleman  from  Alabama  and  othei^ 
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tbat  the  mmiiiiitii  fold  la  hi 
tvtaDc«  Offer  the  PnsUlent'i  meenge. 
There  le  another  thtac  that  la  aheelntrly  trae— there  nrast 
have  been  aeme  kick  hi  that  neMace,  becaoee  it  has  evi- 
dent]? sot  nader  the  hide  d  the  rNiiiieti  at  both  ends  d 
the  Capitel.  and  thejr  an  tvyiag  to  aake  aome  explanation 
har  ttieir  acttaia  thua  far  daring  the  preeent  — aioa  of  Con- 

[ApphMBB.] 

I  have  tB  the  natter  la  that  the  sttng  Is 
vtll  itay  there  long  enough,  so  that  they 
wot  amredate  the  ohltgattnti  that  they  owe  to  the  cottntry. 
■ad  wlB  give  theee  aurttara  before  ob  at  the  prcaent  time  the 
KDd  ewiiUlwetg  aftmtloo  which  the  country  de- 
( Applause.] 

Nafw,  J«at  a  word  about  the  econoa^y  program.  The  Presi- 
dn4  gave  aut  a  aaaange  two  montha  ago.  but  unfortunate 
gave  it  to  the  press  on  Saturday,  and  it  was  not  to  be  read 
to  the  HoiMe  until  next  Wednesday  morning. 

The  Democratic  leaders  got  hold  of  that  statonent.  and 
thay  went  hilo  a  hnddle  an  Monday  morning,  and  said, 
**Wa  Buat  beat  the  President  on  his  economy  program." 
80  they  rushed  aroond  and  got  a  special  rule  from  the  Rules 
Ooamiittee  fior  an  Wroneawy  ComoDittee  in  the  House.  For 
aome  reaaon  or  other  that  failed,  and  it  did  not  get  set  ^;> 
VBtil  the  program  of  the  President  went  to  the  country. 

Unfbrtonately  for  the  Democratic  majority,  the  country 
thought  that  they  were  carrying  out  the  program  of  the 
Presktait  and  the  President  got  the  better  of  it.  and  the 

ever  slnee.    [Laughter  and  ap- 


1 
There  haa  bean  a  good  daal  said  about  the  Presklmfs 


Mr.  SMBUL 


Mr. 
Mr. 
Mr. 

Mr. 


PITZPATRICK.    Win  the  gentleman  yield? 

CHadly. 

fTIZPATRICK.    Bow  far  In  round  fteurea  would  the 
program  go  toward  halanrtng  the  Budget? 

Whkh  program  doea  the  gentleman  mean? 

The  eflonomy  i>rogram. 
Bat  which  one? 
Any  one. 
Toa  pa«|4e  challenged  the  President's  econ- 
and  the  President  UM  you  where  the  econ- 
ba  made.    Be  did  not  insist  on  his  own  program 
was  wlBtaig  to  take  any  program  suggested. 


I  do  not  yield  any  further  at  the  present 
thna.    After  I  get  through  I  wlB  gladly  yield  for  any  ques- 
tian  biF  av  Member. 
They  have  erltklaed  the  Presidents  program  and  the 

I  want  soeoe  one  to  tell  me  one  sen- 
iph.  that  ii  net  a  true  statement  of  facts. 
I  want  aome  one  to  point  to  a  sin^  sentence 
that  does  not  pahit  the  picture  exactly  as  it  is.  Because  the 
PTMblBnt  told  tha  truth  It  hart  yoa  Democrats,  and  I  do 
net  blame  ye«  for  vrinelng.  Toar  criticism  is  that  he  was 
not  ipcdBe,  aa  voioad  i^  say  distlnguiahed  friend  from  Ala- 
fcama.  now  standhig  in  the  center  aisle. 
Mr.  BANKHBAD.    Thm  gentleman  haa  Invited  an  inter- 


Mr.  HWBLL.    I  yield  to  the  gentleman  from  Alabama. 

Mr.  BAMKHBAD.  The  President  in  his  message  attacked 
tha  Congress  of  the  United  States  for  passing  the  Oolds- 
hcBuuih  taOL  I  say  to  thb  gentleman  from  New  York  that 
Ihls  bin  went  throogh  the  RMse  wtth  practtealty  tibe  unanl- 
flsoua  suwputt  of  hti  own  party.  Does  the  gentleman  think 
that  the  Fiaskteut  was  Justlfled  in  assailing  the  tntegrfty— 
X  wiU  not  say  that  bat  tha  abUlty  of  the  Congress  of  the 
thftad  Slataa  to  kfldate? 

Mr.  BNBU<.  Baron  I  cet  thnmgh  this  speech.  I  wffl  ten 
the  gentleman  irt»t  the  newspapers  In  his  own  country 
think  aboot  tt.  I  am  going  to  take  the  Democratic  press  of 
Iha  OQuntry.  and  not  tha  parthan  Bepobhean  press,  and  tell 
the  gentleman  what  they  think  about  tt.  and  whether  they 
gOBPort  the  ftasMsufk  criticism  or  not  My  view  might 
hi  partlsaa.  bat  eattahOy  the  Democratic  pros  Is  not. 


Mr.  BANKHEAD.    I  ask  the  gentleman  not  to 
by  citing  newspapers.    I  want  the  gentleman  to  give  hia 
own  answer  to  it. 

Mr.  SNKLL.    I  think  it  is  all  right.    I  voted  against  the 
un.  and  there  are  a  great  many  other  Members  wish  they 


Mr.  DYER.  And  we  did  not  know  the  bill  was  to  be 
considered  imtil  about  an  hour  before  it  was  brought  cm  the 
floor. 

Mr.  LaOUARDIA.  That  is  a  fine  confeasion  for  a  legida- 
tor  to  nsake.     ILauF-hter.] 

Mr.  8NELL.  My  friend  from  Alabama  said  the  President 
found  fault  because  we  did  not  go  along  with  him.  I  want 
the  genthman  to  sliow  a  single  sentence  in  that  message 
that  finds  fault  because  we  did  not  go  along  with  him.  The 
only  thin?  he  found  fault  with  was  because  we  did  not  go 
akmg  with  sonaet>ody  and  do  what  the  country  demanded 
we  do  at  the  present  time. 

As  a  matter  of  fact,  what  the  country  is  finding  fault  witti 
is  that  Congress  evidently  does  not  appreciate  conditions  in 
the  county  and  act  acc<HtlingIy.  The  gmtleman  talks 
about  the  unity  mi  the  RepuUican  side.  That  is  ahnost  to 
laugh.  Dmring  the  first  month  of  this  session  this  Han 
resounded  every  day  with  Democratic  onUm  t^hng  about 
the  unity  and  the  great  leadership  mi  the  Democratic  side 
of  the  House,  and  until  to-day,  for  some  two  months,  I  have 
not  heard  a  single  word  about  it,  and  the  gentlemen  did  not 
say  very  much  about  it  then.  Even  the  distinguished 
Speaker  had  to  get  down  and  take  the  floor  the  other  di^ 
after  his  troops  had  been  routed  and  they  were  in  ^nomini- 
ous  retreat,  and  it  did  not  do  very  much  good  at  that.  To 
talk  about  unity  on  the  Republican  side  as  compared  with 
what  it  is  on  the  Democratic  side  is  a  joke,  for  on  your  side 
yoQ  neitlier  have  leadership  nor  unity,  and  everyone  knows 
it.  I  81^  to  the  gentinnan  once  more,  I  wuit  him  to  point 
out  one  single  statement  in  that  message  ttiat  is  not  an 
actual  picture  of  what  exists  in  this  country  at  the  present 
time. 

Mr.  BAKKHE^>.  The  gentleman  says  that  the  country 
la  eomplallibig  that  the  Ctmgress  is  not  doing  the  things 
they  want  done.  Does  the  gwitltwian  not  think  that  the 
coun^  wants  the  Budget  balanced? 

Mr.  SNBLL.  And  what  have  we  done  so  far  toward  bal- 
ancing it? 

Mr.  BAlfKHEAD.  We  hare  passed  a  bffl  throag^  this 
House. 

fSr.  SNELL.  Yes;  you  have  passed  a  bfll;  but  what  a 
bill!  You  can  not  do  It  by  slrai^  passing  a  bill;  it  must  be 
a  mea&uie  that  will  produce  some^iing.  What  did  you  do 
with  jrswc  economy  program  that  your  own  party  brought 
fn  here?    You  scuttled  It  before  it  got  started. 

Mr.  McDDPPIE.    What  did  you  do  with  It?     [Laughter.  1 

Bfr.  SNBLL.  Yes;  I  win  teD  you.  I  am  very  glad  that 
the  gentleman  from  Missouri  [Mr.  Lozzxr]  made  the  speech 
that  he  did.  I  expected  some  such  speech  as  that,  and  I 
was  getting  ready  for  tt  aU  through  the  consideration  of 
that  bin.  The  bin  was  written  in  the  Committee  of  the 
Whole,  and  gentlemen  know  it.  There  was  a  time  when  the 
chairman  of  that  committee  had  two  men  besides  hhnself 
on  the  Democratic  side  supporting  his  contention,  and  there 
were  three  members  of  the  committee  besides  himself. 
Whether  they  were  an  on  the  floor  at  that  time  I  do  not 
know,  but  from  beginning  to  end  tn  the  Committee  of  the 
Whole  we  had  almost  2  votes  to  1  in  supporting  it. 

Mr.  McDUFFXE.   Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  SNELL.    Yes. 

Mr.  McDUVTK.  I  invite  the  gentleman  to  read  the 
record  of  the  votes  on  the  question  of  the  salary  reduetlon 
and  the  exemption,  and  I  Invite  the  gentleman  to  scan  the 
pages  of  the  Rzcord  with  reference  to  one  of  the  big  itema 
tn  the  proposal,  which  evidently  now  has  the  approval  of 
ttx  President,  or  at  least  a  part  of  it  has  his  approval,  even 
at  this  late  day.  in  respect  to  the  Army  and  Navy.  Bead  the 
Racoao. 
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^  Mr.  8NBX«.  I  am  glad  the  gentleman  spoke  about  ttie 
exemption.  One  of  the  important  leaders  on  the  Demo- 
cratic side  told  me.  "  Wtiile  aU  of  our  fellows  stood  up  for 
that  high  exemption,  they  wiU  run  when  it  comes  to  a  roU 
caU."  and  they  did  run.  and  the  gentleman  knows  it. 

Mr.  McDUPTIE.  Oh,  I  think  there  was  just  about  as 
much  fleetness  of  foot  on  the  gentleman's  side  when  it 
came  to  running,  and  a  little  bit  more  than  on  the  Demo- 
cratic side. 

Mr.  SNELL.  C^  no;  the  gentleman  not  only  knows  it 
but  every  Member  of  this  House  knows  it  and  the  news- 
paper fraternity  knows  it  and  the  coimtry  knows  it;  and 
that  is  why  you  are  being  so  severely  criticized  at  the 
present  time.  You  just  failed  to  make  good. 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SNELL.  I  wiU  take  care  of  the  gentleman  from 
Texas  a  little  later. 
(  Mr.  BXiANTON.  Just  one  que8ti(m. 
(^  Mr.  SNEUi.  Not  now.  Talk  about  the  Army  and  Navy 
proposition!  That  was  put  in  there  as  a  political  proposi- 
tion, and  everybody  knows  it.  The  Republican  Party  Ls 
opposed  to  joixxing  the  Army  and  Navy  because  they  stand 
for  national  preparedness  and  defmae.  and  they  do  not 
think  the  proper  way  of  accomplishing  that  is  by  joining 
the  Army  and  the  Navy.     [Applause  on  the  Republican 

side.]  

Mr.  McDUFFIE.     And  yet  a  former  President  of  the 

gentleman's  party  recommended 

Mr.  MILLARD.  Mr.  Chairman,  I  rise  to  a  point  of  order. 
The  gentleman  from  New  York  has  not  yielded  to  the 
gentleman  from  Alabama. 

Mr.  McDUFFIE.  Oh.  I  beg  the  pardon  of  the  g«itle- 
man  from  New  York  [Mr.  Muuuu)]. 

Mr.  GtnSLL.  If  you  wiU  give  the  President  the  authority 
that  he  is  asking  for,  he  wlU  make  every  reduction  and 
do  away  with  every  duplication  and  overlapping  there  is 
between  those  two  services,  and  that  is  what  we  can  do, 
and  in  that  way  you  wiU  accomplish  every  economy  that 
is  possible  and  not  destroy  your  national  defense. 
Mr.  McDUFJ^Ub;  rose. 

Mr.  FTTZPATRICBL  Why  did  not  you  give  it  to  him 
last  session  when  you  were  in  power? 

Mr.  SNELL.  I  did  not  yield  to  the  gentleman  from  New 
York.    I  yield  to  the  gentleman  from  Alabama  [Mr.  Mc- 

Dvrrai.     

Mr.  McDUFFIE.  Of  course,  seeing  the  necessity  to  econ- 
omize even  before  this  Congress  convened,  as  the  gentle- 
man has  suggested,  the  President  might  have  made  that 
suggestion  as  to  consolidations  at  a  little  earlier  date. 

Mr.  SNELL.  Tbere  is  not  a  statement  in  his  message 
delivered  the  other  day  that  he  did  not  suggest  to  your 
Economy  Committee,  that  he  tias  not  made  through  the 
press  and  in  his  several  messages  to  Congress.  He  told  us 
four  months  ago.  and  he  sent  at  least  20  messages  to  Con- 
gress tening  you  what  he  thought  we  ought  to  do.  and  we 
have  not  foUowed  him.  and  he  had  a  right  to  appeal  to 
the  country.  And  what  is  disturbbig  you  Democrats  is  the 
fact  that  the  people  are  with  the  President  and  condemning 
the  Democratic-controlled  House  of  Representatives.  £08 
punch  came  at  just  the  right  time,  and,  as  the  New  York 
Times  says,  "  If  it  is  politics,  let  us  have  more  peptics." 

Mr.  McDUFFIE.  The  gentleman  knows  that  up  imtQ 
the  time  the  Economy  Committee  called  on  the  President 
for  his  specific  suggestions  he  had  never  made  a  specific 
suggestion  to  the  committee  or  to  Congress. 

Mr.  SNELL.  You  tried  to  caU  wtiat  you  thou^t  was  the 
President's  bluff,  and  the  President  met  you  at  every  point; 
and  he  went  farther  than  you  wanted  to  go  and  farttier 
than  you  could  get  jrour  own  men  to  follow,  and.  instead 
of  putting  him  in  the  hole,  he  put  vour  committee  In  and 
yt>u  did  not  get  out. 

Mr.  McDUFFIE.  And  after  lielplng  us  frame  a  program, 
he  sent  his  private  secretary,  or  one  of  them,  up  here  to 
help  break  it  down.    [Applause.] 

Ux.  SNEEJi.  Now.  let  me  teU  you  about  that.  The  gen- 
tlenuui  knows  the  Azmj  and  Navy  proposition  was  not  the 


President's  program.  Hie  President  UM  you  when  yotf 
were  down  there  that  he  was  opposed  to  tt.  He  has  atvniya 
been  opposed  to  It,  and.  as  far  as  I  know.  Mr.  Newton  did 
not  do  anything  to  break  It  down,  as  it  was  not  neeeasary. 
This  House  Is  for  adequate  national  defense. 
Mr.  McDUFFIE.  Now.  wiU  the  gentleman  yield  fUrtlMrf 
Mr.  SNEUi.    Certainly. 

Mr.  McDUFFIE.  As  a  matter  of  fact,  aU  of  the  Presi- 
dent's suggestions  were  not  agreed  to  by  every  memtier  of 
the  committee,  for  that  matter. 

Mr.  SNELL.  Ttiat  Is  true,  and  the  President  did  not  find 
fault  with  you  because  you  did  not  do  it. 

Mr.  McDUFFIK  This  committee  did  not  seek  to  make 
this  proposiUon  a  partisan  diatter.  We  recognized  this  was 
no  time  for  plasring  politics,  suoh  as  the  President  evidently 
is  trying  to  do  with  his  belated  message.  We  tried  to  co- 
operate with  the  President  and  we  presented  a  nonpartisan 
biU. 

Mr.  SNBLL.  Wen,  I  do  not  yield  to  the  gentleman  for  a 
speech,  but  want  to  say  again  that  there  were  more  votes 
in  the  C(»mnittee  of  the  Whole  to  support  his  biU  than  on 
his  own  side. 

Mr.  McDUFFIE.  And  we  liad  a  right  to  expect  support 
on  the  part  of  the  President  and  the  gentleman's  party. 

Mr.  SNMJi.  Ilie  President  did  not  make  any  partisan 
su^estlons  !n  his  recommendation.  The  President  sat 
down  with  you  gentlemen  and  wwit  over  it.  item  by  item, 
and  when  you  did  not  agree  with  him  he  did  not  find  any 
fault  with  you  because  you  did  not.  The  only  question 
that  the  President  is  finding  fault  with  Congress  about  is 
that  it  did  not  establish  some  program.  He  does  not  care 
whether  it  was  his  program  or  yours,  but  the  Congress  did 
not  deal  any  more  carefully  with  your  program  than  It  did 
with  the  tax  legislation  proposed  by  the  gentleman  from 
Georgia  TMr.  Crisp].  The  only  thing  the  President  says  is 
that  we  have  not  performed  our  duty,  and  I  say  on  my  re- 
sponsibility as  a  Member  ot  this  House  that  I  am  not  satis- 
fled  with  the  way  Congress  has  performed  its  duty  so  far. 
and  I  have  as  much  respect  for  this  body  as  any  man  living. 
But,  as  a  matter  of  fact,  tn  the  consideratian  of  ttie  tax  bin, 
in  the  consideration  of  the  econrany  bin.  wtdch  to  a  certatn 
extent  the  majority  are  more  responsible  for  than  the 
minority,  your  majority  did  not  do  a  very  good  pieoe  of 
work,  and  this  country  knows  it. 
Mr.  LOZIER.  WiU  the  gentlesoan  yield? 
Mr.  SNELL.    I  yield. 

Mr.  LOZIER.  -  The  President  was  Secretary  of  Commerce 
for  eight  years  and  he  has  been  President  for  three  years. 
That  has  given  h^r"  an  opportunity  to  familiarize  liimself 
with  duplications  and  overlappings  in  the  bureaus.  Now. 
the  question  is,  Has  the  President  suggested  to  Congress  or 
to  the  American  people  a  single  board,  bureau,  or  commis- 
sion that  could  be  eliminated,  or  a  single  activity  the  ex- 
pense of  which  could  be  reduced. 

Mr.  SNELL.  Yes.  That  is  right  there  tn  the  message 
which  the  gentleman  has  been  criticizing  so  mu(^.  [Ap- 
plause.! The  President  asked  tibts  Congress  over  two  monttu 
ago  to  give  him  the  authority  and  he  would  do  It,  but  the 
Democratic  side  of  the  House  refused  to  give  liim  that 
authority. 
Mr.  McDUFFIE.  wm  the  gentleman  yield? 
Mr.  SNELL.    I  yield. 

Mr.  McDUFFIE.  The  gentleman  has  not  read  the  bffl. 
We  have  given  the  President  almost  unlimited  authority. 

Mr.  SNELL.  Yes.  You  have  given  him  unHmtted  au- 
thority nothing.  Either  Senate  or  House  can  veto  anything 
he  does  at  any  time  in  60  days.   That  Is  fine  authority. 

The  CHAIRMAN.  The  time  of  the  gentleman  lias  ex- 
pired. 

Mr.  MCDUFFIE.  Does  the  gentleman  want  to  surrender 
the  constitutional  powers  of  the  Ronae? 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  to  the  gmtleman 
from  New  York  10  additional  mlnntes. 

Mr.  SNELL.  I  do  not  want  to  surrender  any  of  oar  con- 
stitutional powers,  and  it  Is  not  iiiciiiwry  to  do  so.  tat  every 
man  in  thla  JOouse,  tveiy  man  who  thlnki.  knofvs  the  only 
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t0  to  put  tte  rwnwMthffi^y  u»  to  aomt 
I H  and  produce  ecflnanlM  wkieh  ttM 
it  oAlM  for.  oDd  the  Prorideat  •ak^  for  tii»t  on- 
itoonty.  and  the  OtmoenJac  Mffihrri  Imw  reToRd  it. 
T>dft>.  1L4IROH.    WM  the  frnriarnon  yield  to  me? 

Mr.  8NZLL.  Very  well.  I  yield. 
.  Ifr.  BLANTQti.  The  utititmon  knoera  ttot  yagterday  ttie 
noiMiHl  •QMHttd  tiMt  we  cut  bio  Budcet  $MUno<060. 
Why  did  not  the  Preildent  rodoeo  thoi  Budget  himaetf  ?  It 
li  M>  Budctt.  Wkir  did  te  aot  lodoee  it  fSSO.fOOiOM  tHjc- 
aelf  iMt  December  vbcn  he  tetiwht  it  «p  Mre? 
Mr.  SNKii.  Tfct  to  a  v«y  ioir  qoestiOD.  That  Budget 
mmmaer  0«|jy»  «)mb  oooditions  were  cot 
'»( the  pronnt  tloae.  and  do  one  knew  bow 
••lagtoteUoff. 


out  of 


Mr.  BHBAs.    No;  they  were  not  Just  as  bad. 
Mr.  BLAMTOIf.    There  wore  aearly  l/Mt.OOO 


Mr. 

there 
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No;  there  were  aot,  sad  no  one  claimed 
The  Mune  oofiditions  did  not  confront  Coogreas. 
i  mm  knew  what  the  incoae  ef  the  Oovem- 
taeot  woald  ho  at  the  ttaao  the  orlgteal  Budget  wm  prepared. 
Nov,  tlio  PMiidaoi  haa  been  aboohitoly  fair  about  that. 
I  do  Boi  vaait  to  aiiaquote  the  gontkiman  fnxn  Teoaenee 
IMir.  BnasJ.  but  if  J  ramrwiher  oorrecUy,  the  genUeouui 
Timnoinw  told  mo  ewtj  in  this  aeestoi  that  be  had 
down  and  talked  with  the  Pkaddent  of  the  Unitod 
and  the  Pifiidint  ■aid>^TwiU  cooperate  with  you  In 
aoy  rodactiOBfi  jwu  caa  auJce,  even  farther  then  the  Budget 
has  sane,  ia  ze^aod  to  covorameotal  aspenditurea." 

How.  what  could  be  lairar  than  that?    That  came  from 
yMir  own  chafaman  of  the  Coounittoe  on  ApproprtatioDs. 
Mr.  BLANTON.    Will  the  gentlcaan  yield  for  one  further 


Mr.  fiNSLL. 

Mr.BLANTON.  TbeftOEideDt  watted  until  the  Appropria- 
ttoDi  Conmittee.  heorierl  by  the  fitt— »«.%  fgoa^  Tennessee 
IMr.  Bnm] ,  had  roduood  the  aapply  bilk  $161^)00,000  before 
ho  ov«r  came  and  aaisid  ua  to  xaduoe  them. 

Mr.  8NBU*.  Nov.  as  a  matter  of  Xact.  you  have  not 
Nduood  them  $U1J)00.000. 

Mr.  BLANTDN.  The  gentleman  duiuld  coosuH  Chairman 
Brain's  facts  in  ifiwiilsj'i  Raooaa. 

Mr.  8NE3jL.  Ttuit  dnee  not  make  any  difference  about 
yaotstday's  Baooaa.  That  was  in  part  a  paper  reduction 
and  not  an  actwd  reduction.  Bwexyone  knows  that  part  <tf 
Ihait  roductloii  vUi  have  to  be  made  up  tn  ^f^'^nrj  hiiia 
And  certainly  ao  one  knows  that  better  than  the  man  who 
BMMie  the  itatament.  the  chairman  of  the  oomauttee. 
.  Mr.  BLANTON.  I  dooht  whether  we  wiU  ever  aptropriate 
any  additionsi  sums  to  meet  theax. 

Mr.  SNSZiL.  I  do  not  know  anything  about  that,  but  I 
do  know  tha  VMval  Oavamment  is  still  pood  for  its  obli- 
gations, and  wben  tt  makes  a  contract  for  $70,000,000  or 
MOvOOO.000  it  vm  meet  it.  and  you  will  have  to  appropriate 
tha  aMoey. 

Mr.  BUatTOH.  But  the  mocev  ia  not  ever  paid  out  untU 
the  Appropriations  Committee  makes  the  appropriation. 

Mr.  SNBUL  Ton  have  not  saved  mnrthingi  and  the 
gentleman  knows  It;  and  the  best  part  of  it  is  everyone  else 
kBQsraJi.  

Mr.  MOUSEB.    Will  the  gentieman  yield?  " 

Mt.SKKLL.    YmL 

Mr.  MOIIHKK.  We  psfd  a  hiU  iaoalvlng  $132,000,000 
for  road  boildint  la  addition  to  the  $750)00.000  heretofore 
pcovldod.  which  wiped  oa$  pracycaHy  all  of  the  reductions 
wbkh  were  made  helow  the  Budget  estimates. 

Mr.  SRBUa    It  wiped  out  even  the  paper  zaduction.  and 
was  vnt  through  larcely  by  Democratic  votes. 
Jir,  yKlJ.m     Win  the  gentieman  yield?        ^„  ^ 
fflnSLL.    Tea.  :?^.'^ 

Mr.  KEUiSR.    I  would  nke  to  ask  whether  a  budget  has 
reference  to  purdy  current  expense  or  whether  tt  Indoda 
Cl^tal  investment? 
*Tfcr.  8RBLL.    I  suppose  tt  toelodeB  lA. 


Mr.  ing.Ij»  in  ottter  words;  Che  ceotleman  **»"«wmh« 
that  road  buUdlng  is  a  part  e<  the  Bodset? 

Mr.  EfOBLL.    Surely. 

Mr.  KBJJSEL  It  certainiy  is  not.  because  a  budget  has 
only  to  do  with  current  expense. 

Mr.  BKELA^  Then  I  do  ikot  agree  with  the  genttanan  at 
all.  and  vie  can  not  get  oo  eemraon  ground  with  respect  to 


Will  the  gentleman  yield? 

I  am  Intereltod^ln  ImowiBg  what  my 
by  capital  tavestment  on  the 

some* 


Mr.  CmNDBLOM. 

Mr.  OIELL.    Yes. 

Mr.  CHINDBLOM. 
friend  from  Illinais 

part  of  the  Federal  Qovemmcnt.   I  suppose  he 
thing  like  Muscle  Shoals. 

Mr.  imi.ffR  If  the  gentleman  wm  penaifc.  Z  wUl  answer 
that.  -  i    A.1 

Mr.  SNXLL.  I  can  not  yield  to  the  geiltlenaa  to  miAe  a 
speech.  I  can  not  yield  any  farther,  and  I  think  I  have 
been  quae  generous  in  yi^d^.  Some  gentleoMn  seem  to 
be  a  tftOe  disturbed  about  how  the  eovntry  feels  ta  regard 
to  Democratic  acti<ms  in  Congress  so  far,  the  Demoeratic- 
eontrollsd  House  of  Represei^atives.  I  have  a  long  Ust  of 
statements  made  by  various  newspapov  thraugbont  the 
country.  I  will  not  quote  anything  from  a  Repotalioui  acwa- 
papsr;  I  will  ^ist  qnoto  from  Daasoeratte  aewspapers.  I 
suppose  they  are  honest  and  represent  the  sentiment  of  tiie 
eommunittes  ia  which  tSMy  are  pubhdied. 

Mr.  COLTON.  Will  the  gentleman  yiekl  befoca  he  goes 
to  that? 

Mr.  BNBU<.    Tea 

Mr.  COLTON.  Some  of  us  who  listened  to  the  very  able 
and  distinguished  genfleman  ftora  Alabama  over  the  radio 
the  other  night  have  a  feeiiag  that  he  critidaed  the  Con- 
g2«ss  about  as  strongly  as  the  Preaident  haa.    {Applause.! 

Mr.  6NBLL.  As  I  hastfly  looked  over  that  speech  in  the 
Bsooaa,  the  speech  of  the  gentleman  from  Alabama  tl/b. 
MdDomx],  I  came  to  the  conclusion  that  he  critictaed 
Congress  m<H«  severely  than  the  I^<esident  did,  and  I  tUbdc 
he  had  reason  to  do  !t.  [Applause.]  Nobody  on  the  Demo- 
cratic side  has  risen  as  yet  to  condemn  the  gentleman  from 
Alabaam  for  the  rtatements  he  made. 

Mr.  McDUPFIE.  It  depends  on  what  sort  of  gboses  you 
were  using  wtien  you  read  my  speech. 

Mr.  tWtei^r.    I  was  using  my  regular  ones. 

Mr^JA-dDUFPIE.  They  were  very  good  from  a  partisan 
standpohit, 

Mr.  SNlSLLk    I  am  a  partisan,  luit  my  glasses  are  regular. 

Mr.  COlftlKRY.    Will  the  genfleman  yield? 

Mr.  awiflrj..    Yes. 

Mr.  COWTfERY.  Does  the  gentleman  think  the  editorial 
read  by^  the  gentleman  from  Blisslssippl  I  Mr,  RawkctI 
represents  the  sentiment  of  the  people  of  New  YorkT 

Mr.  SNKTJ.    I  did  not  hear  It 

Mr.  CONNERY.  That  editorial  said  Congress  was  made 
up  of  traitors  and  rascals. 

Mr.  SNELL.  I  have  never  gone  that  far.  I  have  never 
made  any  such  statement.  Now,  listen  to  what  the  St.  Louis 
GBobe-Democrat  has  to  say.    It  says: 

PrvUdwU  p«rteetty  ixmUOnd. 

Mr.  PARSONS.    WiH  the  gentleman  yleM? 

Mr.  SNEUi.    I  yi^. 

Mr.  PARSONS.  Does  the  gentleman  consider  the  St.  Louis 
Qiobe«Demoerat  a  Demoeratte  newspaper?  It  has  always 
been  a  Republican  paper. 

Mr.  8NELL.  It  is  putdished  ta  the  southwestern  port  of 
the  country,  which  is  largely  Democratic. 

Mr.  8C1CAFER.    wm  the  goxtleman  3rleld? 

Mr.  SNOIi.    Yes. 

Mr.  SCHAFER.  Would  it  not  be  a  good  M*^  to  disserve 
this  Economy  Committee  and  let  the  regular  ttarvHIpg  com- 
mittees of  the  House  get  down  to  earth  and  perform  the 
duties  whidh  they  should  perform,  so  that  they  can  brizkg  out 
intelligent  legislation?  I  know  they  would  be  able  to  do  that 
if  some  members  of  the  President's  Cabinet  would  come 
before  the  Committee  on  Expenditures  In  the  Executive  Be- 
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partments  and  tdl  them  where  in  their  respective  depart- 
ments these  consolidations  can  be  made.    [Applause.! 

Mr.  SNETJ..  I  took  that  position  about  two  or  three 
months  ago,  but  the  Democratic  majority  did  not  agree  with 
me  at  the  time.  However,  after  they  had  made  peace  with 
the  chairman  of  that  committee,  he  went  along  with  them. 

Mr.  SCHAFER.  It  Is  not  too  late  now  if  the  Republican 
membership  would  join  in  a  movement  to  provide  for  the 
abolition  of  this  fake  Economy  Committee  and  let  the  reg- 
ular standing  conunittees  function.  If  that  were  done.  I 
know  we  could  get  a  sufficient  number  of  intelligent  JefTer- 
sonian  Democrats,  to  join  with  us  and  get  down  to  business. 
[Applause.] 

Mr.  SNELL.  Some  of  my  friends  foimd  fault  with  the 
paper  from  which  I  was  going  to  quote,  the  St.  Louis  Olobe- 
Democrat.  I  will  see  what  they  will  do  with  this  one. 
What  about  the  News  Press,  of  Dallas.  Tex.?  Is  that  a 
Republican  paper  or  a  Democratic  paper? 

Mr.  BLANTON.  It  is  a  Mugwiunp  paper.  The  Dallas 
News  is  the  Democratic  paper. 

Mr.  SNELL.  It  is  supporting  the  distinguished  Speaker 
for  President.  It  is  the  headquarters  of  the  Gamer-for- 
President  Chib.  so  we  will  see  what  you  have  to  say  about 
this. 

Mr.  BLANTON.    It  Is  not  a  Democratic  paper  at  alL 

Mr.  SNELL.    This  paper  says: 

with  infinite  patience  Ur.  Hoover  explains  once  more  that 
this  can  not  be  done  by  merely  taxing  anew  what  may  tiim  out 
to  be  mythical  Incoones,  corporate  and  Individual,  and  hypo- 
thetical production.  Present  txpaaaa  must  be  raduc«d  and  no 
new  expense  beyond  unavoidable  necessity  added. 

The  President  had  nottitng  new  to  tell  the  Congress  on  means 
of  saving.  This  measage  becomes  In  effect  a  recapitulation  ot  the 
sins  of  the  House  of  Bepresentatives  In  leaving  imdone  the 
things  which  It  ought  to  have  done  and  In  doing  the  things 
Which  it  ought  not  to  have  done. 

~  This  comes  from  the  headquarters  town  of  the  Qamer- 
for-President  Club. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SNETJ  I.    Not  now. 

Mr.  BLANTON.  lliat  is  not  a  Democratic  paper.  I 
want  the  gentleman  to  name  some  Democratic  paper. 

Mr.  DYER.  Will  the  gentleman  yield?  I  know  the  gen- 
tlonan  wants  to  have  the  Rscord  correct. 

Mr.  SNELL.    Yes. 

Mr.  DYER.  11^  St.  Louis  Globe-Democrat  is  not  a 
Democratic  papa*;  neither  is  it  a  Republican  paper.  It  is 
an  independent  paper,  in  the  interest  of  the  whole  country, 
and  an  the  people. 

Mr.  SNELL.  I  thank  the  gentleman  for  the  informaticm, 
and  that  is  the  reason  it  is  supporting  the  President. 

What  about  the  paper  in  Charleston.  S.  C?  Is  there  any 
Republican  paper  down  there?  Does  anyone  deny  that  it  ts 
IDduocr&tic 

Mr.  PARKS.  Will  the  gentleman  yield?  Tlie  gentleman 
has  asked  a  question. 

Mr.  SNESLL.    Yes;  if  I  have  asked  a  question. 

Mr.  PARKS.  Will  not  the  gentleman  join  with  us  in  elect- 
ing SpMiker  Garkks  President  of  the  United  States?  Does 
not  the  gentleman  think  that  would  be  quite  an  improve- 
ment?   [Applause.l 

Mr.  SNELL.  Of  course,  I  might  be  a  candidate  against 
him  mysdf .    So  I  do  not  want  to  foreclose  all  chances. 

Mr.  McDUFFIK  WiU  the  gentleman  permit  me  to 
interrupt  him  for  just  one  question? 

Mr.  SNELL.  I  must  decline  to  yield.  I  have  been  very 
generous- 


Mr.  MCDUFFIE.   Indeed,  the  gentleman  has. 

Mr.  SNELL.  And  i  want  to  tell  you  what  some  of  the 
Donocratic  papers  have  said.  This  is  your  Charleston,  S.  C 
paper: 

Tbe  Presldaxt  bM  prapowd  reduction  in  go»««'»™"»*^"5??SS? 
ot  S3ae.000.000,  which,  he  says,  can  be  liuaM-ed  to  •'OO.top.OOO. 
The  House  at  RepresentaUves  has  "  rlpp«l  to  ihrwle  ffic  bUl jge- 
■ented  toy  Ita  own  Beumany  Comniltte*  and  reduced  its  pcoposea 
iavlngs  from  SaOO.OOO.OOO  to  (M^OOO.OOO.  ^  ..    ^    ^ 

Never  mind  tbs  mtmOB.  Tha  fact  Is  that  the  Bouse  fails  to  lace 
tbe  country's  smeigeiicy  and  adopt  measures  to  balanoa  the  widget 
and  that  "  fear  »**a  alarm  pMvaO  in  the  country  hecaitte  at  •veflu 


In  Washington."  U  the  House  r«fenred  tbe  problem  to  the  Pmi- 
dent.  he  would  balance  the  Budget.  In  the  right  or  the  wrong  way 
he  would  balance  It. 

The  respocutbUlty  Is  on  the  OongrMS  and  flrat  on  tbe  Deiuouiatle 
House.    It  Is  heeding  ocganlaed  mUtorlttoa.  its  Mambara  are  work- 
ing to  make  good  with  the  boys  In  their  respective  balllwlcka.    It  i 
wont  listen  to  Hoover  and  It  won't  listen  to  Itself. 

[Laughter  and  applause.] 

[Here  the  gavel  fell.] 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  the  gentleman 
from  New  York  five  more  minutes. 

Mr.  SNELL.  What  has  anybody  got  to  say  about  the  Bal- 
timore Sun?  Has  that  paper  ever  said  anyUiing  in  favor  of 
the  Republican  Party? 

Congress  deeervee  what  It  has  been  given.  It  asked  for  aU  that 
It  has  been  given.  No  need  here  to  state  the  specifications  of  Ita 
destructive  work.  That  Is  done  admirably  tn  Mr.  Hoover's  meaeage. 
And  aU  Intelligent  people  are  aware  of  the  details. 

It  Is  enough  to  say  to  Congress  that  Informed  voters  know  that 
the  Indictment  is  tnie.  It  Is  enough  to  say  that  Mr.  Hoover,  with 
all  of  his  vacillations  of  the  past,  all  of  Ms  feverish  spending.  aU 
of  his  dodging  of  new  taxes.  aU  of  his  borrowing.  Is  entitled  to  say 
that  In  the  record  of  the  past  month  he  stands  forth  as  a  figure 
of  consistency  and  stabUlty  In  contrast  with  a  Congress  destitute 
of  purpose  and  of  wUl.  ' 

This  is  what  it  says  about  your  Democratic  Congress  here. 

Here  is  a  paper  down  in  New  Orleans.  Is  that  Mugwump, 
too? 

Mr.  BLANTON.    Partly;  yes. 

Mr.  SNELL.  This  is  headed  "Voices  'Desiro  of  tlM 
Majority'": 

In  appealing  to  Congress  for  prompt  enactment  of  a  Budget- 
balancing  revenue  bill  plus  many  of  the  Federal  retrenchment 
measures  Junked  by  the  House,  President  Hoover  voices  the  desire 
of  the  American  majority,  whose  confidence  In  Congress  has  been 
vl^bly  shaken  by  the  weird  perfonnance  of  the  House. 

Now.  my  friends.  If  you  need  any  Indictment  or  If  tt  U( 
necessary  to  indict  the  Democratic  Party  for  their  acUviUes 
in  the  House  during  the  present  session  of  Congress,  this 
has  been  done  by  your  own  jMipers  from  your  own  part  of 
the  country.  [Applause.1  I  have  several  more  here,  but 
will  not  take  time  to  read  them,  for  they  are  all  the  same. 
Your  own  papers  condemn  you. 

Now.  as  a  matter  of  fact,  I  am  not  particular  how  this 
economy  comes  about.  It  does  not  make  any  special  differ- 
ence to  me  what  special  program  Is  adopted,  but  I  feel  there 
is  an  important  obligation  on  this  Congress  at  the  present 
time  to  get  together  and  to  do  something  definite  and  to  act 
in  accord  with  the  will  of  the  people.     [Applause.] 

The  people  of  this  country  at  the  present  time  are  looklns 
here  for  stobility,  they  are  looking  for  careful,  considerate 
attention  to  the  needs  of  the  Nation,  and  they  bdieve  we 
should  reduce  Government  expexxses  and  that  we  should  do 
it  at  once.  If  I  xmderstand  tt»e  position  of  the  President 
of  the  United  Stotes,  it  is  that  he  Is  not  particular  what  pro- 
gram you  adopt  as  long  as  you  adopt  some  program  that  will 
promote  sUbility  and  confidence  to  the  Congress  of  the 
United  Stotes,  and  I  approve  his  position  entirely  in  mak- 
ing that  stotement.    [Applause.] 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  New  York  fMr.  LaOuardia]. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  was  on  the  train 
Friday  morning  in  the  dining  car  of  the  B.  ft  O.  when  I 
first  read  Uie  President's  message.  I  must  have  betrayed 
my  feelings,  because  the  courteous  porter  came  up  to  me 
and  said,  "What  is  the  matter,  sir;  are  your  eggs  bad? - 
I  ffft^d.  "  No:  but  there  is  something  around  here  of  extremely 
bad  taste." 

When  the  distinguished  gentleman  from  New  York,  the 
Republican  floor  leader— and  he  is  the  leader— took  the 
floor  I  thoui^t  he  would  come  to  the  defense  of  the  men  of 
his  party  who  stood  by  him  and  who  are  now  the  subject 
of  an  unjustified  attack  upwi  the  part  of  the  President  of 
the  United  Stotes. 

Mr.  SNEUi.    WUl  the  gentlonan  yleidt 

Mr.  LaGUARDIA.    Tea 

Mr.  SNELIi.  Anyone  who  has  stood  by  me  hi  conneetlon 
with  these  measures  needs  no  defense  whatever  at  It&tar  thne. 
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Mr.  LaGXTAIIDIA.  We  wfll  Me  aboot  tlutt.  We  will  come 
to  juft  that  real  aooo. 

Tbe  cecUcBum  from  New  York  mgiests  that  we  itemize 
•atf  vmrUaOmrlm  tbe  pwte  off  tbe  Praaldenk's  message  that 
are  not  ^ndfled  or  wbere  he  made  any  IZKorrect  statement, 
and  I  Shan  proceed  to  do  that. 

I  do  not  know  who  adviaed  tbe  Prwldent  of  the  United 
SUtes.  who  fumlahed  him  with  the  facts  and  figures:  but 
^^hoerer  did  was  not  weD  informed,  and  I  believe  put  the 
President  in  a  moat  embarraailnc  position. 

I  agree  entiiely  with  the  poaltion  taken  by  the  gentleman 
tmn  Alabama  [Ifr.  BuncBSJOl  that  ours  is  a  representative 
Oovemment.  and  that  after  all  the  people  In  this  country 
«re  repreaented  in  thtar  House:  that  every  Member  of  this 
House  is  tn  touch  with  the  wishes  and  conditions  of  the 
people,  and  repreaente  them.  This  is  their  Oovemment.  I 
«*«^^«*>  taj  eoUeague  from  Htm  York  [Mr.  Swttl.  who 
states  that  a  majority  of  the  American  people  are  In  favor 
of  the  misinformation  and  propaganda  that  comes  from 
tbe  New  York  Slock  bchange— to  indicate  where  Congnas 
bM  faOed  to  aet  for  tbe  best  interest  of  the  American  people. 

Mr.  8NELL.  Will  the  gentleman  yield?  Have  I  men- 
tioned tbe  New  York  Stock  Kxchanfer 

Mr.  LaOUAROIA.  No;  but  I  have.  I  win  say  that  the 
information  contained  in  the  President's  message  Is  not  only 
in  spirit  but  in  many  instances  similar  to  the  language  of 
*•**■««*•  wbteh  appeared  in  the  public  press  on  Sunday  by 
prominent  stock  trokers  of  New  York,  and  I  will  refer  to  that 
ta  %  minute.    £AspUiMe.i 

V^m  ef  aU.  let  OS  take  the  President's  message  categort- 
CAlty.    Be  laya: 
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The  mot  nwiatm  ftivr  to  eeoporme  reeovcry  to-^iy  te  th« 
nrtQmio&  o<  oonflrtyiy.  In  ^t«  of  the  unqocMoned  beneflelal 
???V*  "  wyrsmctflal  mMMfUTM  already  taken  and  the  gradual 
■ipeuneMat  ia  rmrtaraHiUl  ctmtamtmm.  fear  and  alarm  prevaU 
m  tZM  eouatry  ^aoauM  «[  evcnta  la  Waahlzwtoa  which   haw 

OooKrass  has  made  every  effort  to  cooperate.  Did  it  not 
Immediately  ratify  tbe  mormtortumr  Did  it  not  instantly 
pass  the  Reconstruction  Ftaianoe  Corporation?  Did  it  no* 
tenediatety  appropiAte  $iOO.tOO.MO  additlooai  to  take  care 
of  fkm  kMm  bank  bonds?  Did  tt  not  immediately  pass  the 
Olaas-etoagaU  toaatk»  bin,  to  which  I  will  refer  later?  Not 
•  word  of  this  IB  tbe  PrBstdent's  mesaage  when  he  talks 
•bout  cooperation.  Doea  tbe  President  not  know  that  the 
culpnts  Tho  have  swindled  the  American  pe<vle  In  selling 
them  worthless  South  American  and  foreign  securities  are 
now  seeking  to  hide  tbeir  shame  by  blaming  Congrees  for  a 
tax  bUl  and  talking  about  baTamng  the  Budget?  The  real 
y*^^^<*"  should  have  been  exposed  instead  of  blaming  Con- 
grsss^^If  the  Presideot  would  cooperate  with  Congress  as 
Omgress  Is  cooperating  with  the  President  it  would  be  oon- 
#Kl^  to  restoring  cogiOdence.  But  the  lack  of  confidence  is 
no4  in  Congress.  Tbe  lack  of  confidence  is  in  the  people 
who  control  money,  in  the  banks  that  have  failed,  in  the 
underwriters  who  have  handed  out  worthless  securiUcs.  in 
the  stock  brokers  who  have  inflated  and  rigged  the  stock 
market— there  is  where  confidence  is  lacking.  The  Presi- 
dent should  not  gi\'e  c<»nfort  to  these  very  people  who  are 
now  attacking  Congress. 

I  say  it  is  iu>t  conducive  to  confldeoce  when  the  President 
of  the  United  States  seeks  to  arraign  the  AmpHf^an  public 
against  Its  own  CoDgxess^    LA|)ciUuiae.l 

Then  be  says: 

Tike  maaiMr  ta  which  the  Room  of  RepresentatlTea  njMtod 

IfUgMU  bf  Um  Ttmmarj  aatf  the  pro- 

by  tbe  Oomialttee  on  Ways  and  Ueana; 

'   th«  actloD  of  the  Hotm 

.    Btfitam  hy  giaa,00Oi»O 

.«•  an  raaoltaa  ta  diw^aiahla^  put>> 

Let  us  take  that  up  seriatim.  First,  his  own  8eox«tazy  of 
the  Treasury.  CMa  MWa.  sIMed  on  Dsoemher  14.  ItJl. 
that  the  artmlnhitratiop  had  rejected  the  sales  tax.  That  is 
a  matter  of  coeord.  It  appeftrsd  in  tba  CoacxuBaoMAii  Bnc- 


And  we  pot  It  in  during  the  dlscuasicm  of  the  tax  biS 
again.  To  be  specific,  this  is  what  Mr.  Mills  said  on  Decern- 
ber  14,  USl,  on  the  sales  tax: 

la  the  devdopnwnt  of  a  program  we  considered  many  fonns  of 
tasatlon.  We  welst>c<t  for  hiatanoe.  the  merits  of  the  genenl 
sale*  or  tumorer  tax.  but  rejected  tt.  noi  only  beeawe  It  bean  no 
relation  to  ability  to  pay  and  is  regressive  in  character,  but  be- 
cause of  the  enormoxis  administrative  difficulties  and  the  almost 
teentaMe  pyramiding  of  the  tax  In  the  oounw  of  sueeeaalve 
salsa.  •  •  •  xbm  tax  Is  unqueattonably  passed  oa.  aad  adds 
tbcrefote  to  the  cost  at  Uvlx^. 

Hbw  can  the  President  critidae  Congress  when  his  own 
Secretary  of  the  Treasury  publicly  stated  that  the  adminis- 
tration had  rejected  the  sales  tax?    [Applause.] 

Now,  to  the  President's  next  point.  He  refers  to  the  addi- 
tional appropriations,  $132,000,000  for  roads  passed  by  tbe 
House.  His  reference  to  this  additional  cost  is  correct  with 
his  statement  of  riiminishiT^g  public  oonfldmce.  The  Idea 
for  roads  as  a  means  oi  furnishing  employment  as  a  relief 
measure  first  came  from  the  President  <a  the  United  States. 
He  said  in  his  me&sage  of  Decemlwr  3,  1929  (ConaaosKMiu! 
RicoKB,  p.  24  of  that  date) : 

Pederal  aid  in  the  construction  of  the  highway  system  In  con- 
juaetlon  with  the  States  has  proved  to  be  beaeOelal  aad  stimu- 
lating. We  mxijst  ultimately  give  conBlderatlon  to  the  Increase  of 
our  contnbvitionB  to  these  systems,  particularly  wiUk  a  rlew  to 
stimulating  of  farm  to  market  roads. 

The  idea  of  increased  appropriations  for  public  works  to 
this  period  of  depression  has  not  only  been  sponsored  by  tbe 
best  mixKk  in  the  country  but  has  been  approved — has  been 
universally  approved.  The  President  himself  was  one  of  the 
first  to  recommend  it  He  has  repeatedly  urged  the  addi- 
tional appropriations  for  public  works,  and  during  1930  and 
1931,  and  up  to  the  time  of  the  revenue  bin  when  the  "  bal- 
ance the  Budget "  slogan  was  coined  to  prevent  Increased 
taxes,  the  President  had  never  spoken  in  opposition  to  addi- 
tional appropriations  for  public  works. 

The  additional  appropriations  for  pubUc  roads  which  he 
now  criticizes  were  in  keeping  with  his  own  program  to 
stimulate  work  and  the  purchase  of  material  in  periods  of 
depression. 

The  first  additional  appropriation  was  to  January.  1930, 
when  the  Republican  Party  had  control  of  this  Houses— 
from  a  mere  glance  of  the  Rscoro — and  an  additional  $50,- 
000.000  was  brought  in  under  a  rule  on  January  21,  1930.  It 
will  be  seen  that  every  leader  on  the  Republican  side  of  the 
House  rejoiced  In  this  constructive  legislation,  and  it  met 
the  whole-hearted  support  of  the  President  of  the  United 
States. 

Again,  In  a  communication  by  the  President  of  the  United 
States  on  December  4,  1930,  he  asked  for  additional  appro- 
priation of  $150,000,000  for  emergency-construction  fund- 
"Rils  is  what  the  President  then  said: 

In  my  acnual  massage  to  the  Congress  I  reqxiested  that  «n 
appropriation  of  from  SIOO.OOO.OOO  to  flSO.OOO.OOO  be  granted  for 
this  purpose,  and  this  estimate  1b  in  furtherance  of  that  request. 
As  I  stated  in  that  message,  the  application  of  this  monev  to 
work  already  autiiorized  by  the  Ckmgress  not  only  limits  its  appli- 
cation to  work  already  directed  by  Ctongress  but  assures  Its  use 
In  directions  the  economic  Importance  of  which  has  already  been 
determined  by  Coogrees.  This  plan  also  avoids  the  long  delays 
incident  to  selection  of  new  projects  by  ConE;ress,  and  the  further 
long  delays  in  technical  preparation  which  new  proJecU  would 
require,  both  of  which  would  render  such  action  of  no  purpose  In 
emergency  relief  e(  unemployment.     (Doc.  656,  71et Cong., adseas.) 

On  March  14.  1982,  only  a  few  weeks  ago,  the  President 
called  upon  Congress  to  expedite  the  appropriation  for  the 
river  and  harbor  work  of  $60,000,000  and  making  it  imme- 
diately available.    (Doc.  No.  272,  72d  Cong.,  3d  Sess  ) 

On  February  27.  1931  (Doc  788,  7l8t  Cong..  8d  sess.),  the 
Secretary  of  the  Treasury  and  the  Postmaster  General  sub- 
mitted ttKlr  report  of  the  interdepartmental  committee 
relating  to  public -buildings  construction,  which  called  lor 
•PPropriattans  d  several  hundred  milUon  doOars;  ta  fact, 
the  detailed  statement  at  the  end  of  the  report  showed  an 
•flotment  of  $5054)00,000.  all  of  which  has  the  approval  of 
the  President  of  the  United  States. 

Astote  as  April  27,  1992.  In  a  monoraudum  from  tbe 
DBWtur  qC  the  Budget,  which  was  sent  to  our  colleague 


the  distinguifihed  gentleman  from  California  (Mr.  Swikcl 
azKl  inserted  ta  the  Racoao  of  May  2.  19S2.  it  tr  potated  out 

with  pride  that  the  expenditures  for  public  works  ta  1932 
are  $623,000,000.  I  potat  this  out  to  show  that  these  abnor- 
mally large  f^niropriatians  for  public  works  are  unusual  and 
are  made  by  Congress  with  the  approval  of  the  President, 
on  his  recommendation,  to  stimulate  work  and  industry 
during  this  terrible  period  of  depression. 
«  Tbe  additional  appropriations  authorized  by  the  House 
for  roads,  which  he  smgles  out  ta  ills  message,  would  lead 
the  country  to  believe  that  it  was  a  wasteful,  unnecessary, 
extravagant  appropriation.  That  is  not  so.  As  a  matter 
of  fact  it  was  simply  one  of  the  items  contataed  ta  the 
general  program  of  public  works  and  related  measures  for 
which  the  President  himself  shared  ta  the  credit  with 
Congress. 

"Hiis  is  another  instance  I  potat  out  where  the  message  is 
misleading  and  unfair. 

TttiB  item  is  tatermingled  with  the  criticism  of  the  House 
ta  reference  to  the  tax  bill.  The  connection  between  the 
two  is  difficult  to  explata.  Both  are  misleading.  I  have 
already  read  to  the  House  the  statement  from  the  Secretary 
of  the  Treasury  on  the  sales  tax.  The  revenue  bill  as  it 
passed  the  House  was  nearer  the  Treasury  reccmimendations 
than  the  bill  as  it  came  from  the  committee.  Then  why  the 
criticism?  Gentlemen,  that  brings  us  up  to  this  whole  real 
attack  on  Congress.  Stace  the  defeat  of  the  sales  tax  there 
has  been  an  organized  attack  on  Congress,  starting  with  the 
Du  Pont  letter,  with  misrepresentations,  figures,  and  com- 
parisons that  are  tacorrect.  to  such  an  extent  Uiat  a  memo- 
randum to  Which  I  have  referred  from  the  Director  of  the 
Budget  was  put  tato  the  Rbcoso  last  Monday  showing  these 
flagrant  discrepancies.  This  form  letter  has  been  copied, 
sent  out  throughout  the  land,  post  cards  have  been  printed 
for  citisens  to  sign  and  send  to  their  Congressmen,  all  lead- 
ing up  to  one  thing — the  placing  of  additional  taxes  on  those 
unable  to  pay  and  reUeving  big  bustaess  of  its  share  of 
taxation. 

It  is  a  most  strange  coincidence,  all  these  attacks  lead- 
tag  up  to  the  President's  message  and  the  lobbsrtag  on  the 
Senate  side  against  the  tax  bill  with  an  artificially  stimu- 
lated rally  of  the  stock  market  oS  yesterday.  Now,  what 
happened?  After  the  House  passed  the  revenue  bin  many 
stockbrokers  whose  customers  have  been  victimized  hun- 
dreds of  millions  of  dollars,  yes.  billions  of  dollars,  with 
South  American  securities.  German  securities,  Kreuger 
bonds,  and  even  our  domestic  bonds  and  stocks,  jtmiped  on 
Congress  to  becloud  the  issue  and,  to  repeat  a  phrase  used 
by  the  gentleman  from  Alabama  [Mr.  Bankhkab],  "drew 
a  most  malodorous  herring  across  the  trail  of  their  own 
misconduct  by  blaming  everything  on  the  revenue  bill." 
The  revenue  bUl  passed  tbe  House  on  April  L,  1932,  and  the 
stock  market  has  been  shot  to  pieces  and  steadily  declining 
stace  1929. 

So  the  criticism  of  the  President  toward  Congress  seems  to 
be  to  complete  harmony  with  the  stock  brokers  ta  their 
assault  against  Congress  on  account  of  the  proposed  stock- 
transfer  tax.  These  statements,  to  which  I  have  referred. 
Were  contataed  ta  ifidst  of  the  newspapers  of  last  Sunday, 
May  1.  1932.  I  read  from  the  quotations  contataed  ta  the 
New  York  Herald  Tribune  of  that  day.  Here  are  a  few 
which  will  give  the  House  an  idea  <^  the  attacks  on  Congress 
by  these  very  men  who  have  cost  the  American  investors 
billions  and  billions  of  dollars.  What  alibi  did  they  have  in 
1929?  What  alibi  did  they  have  ta  1990?  What  alibi  did 
they  have  ta  1931?  All  of  this  time,  when  stocks  and  se- 
curities have  been  going  down,  many  secxirtties  have  been 
wiped  out  entirely  because  they  were  peddled  wholly  on  mis- 
representation and  misinformation,  and  the  investors  were 
swtadled  out  of  their  money. 

Here  are  some  of  the  statements  Issued  Sunday  by  mem- 
bers of  the  New  Yort  Stock  Exchange  ta  reference  to  Con- 
gress: 

[New  York  Herald  Tribune.  Sunday,  ICay  1.  1932] 

J.  B.  WUllston  *  Co.:  Tb«  news  coming  from  Washlngttm  d\nr- 
ing  the  past  three  weeks  has  seemingly  destroyed  what  Uttle  con- 


fUkMUie  investors  have  Mt  in  the  aecwrlty  mazkei.  ami  bae  bo 
doubt  been  a  large  factor  in  the  heavy  lleuldatlon  in  the  anUre 
list  which  is  taking  place  dally.  With  the  Uz  question  being 
pushed  to  the  foreground,  and  the  unsettled  conditions  abroad 
much  intensified  by  recent  happenings.  Uttle  may  be  expected  in 
the  way  of  an  improvement  la  the  market  untU  thaae  problenis 
are  solved. 

John  Mxilr  St  Co.:  The  absolute  lack  of  comprehension  on  the 
part  of  certain  congressional  elements  with  respect  to  the  needs 
of  the  present  situation,  together  with  the  weakening  of  many 
seciirity  holdings  by  recent^  persistent  declines,  brought  about  a 
resimiption  of  the  liquidating  movement.  Declines  were  quite 
general  throtighout  the  list,  with  bids  scarce  In  some  liutancos. 
Rails,  which  had  been  giving  a  relatively  good  aocoxmt  of  them- 
selves for  several  days,  were  among  the  weakest. 

Carreau  4c  Snedeker:  It  seems  incredible  that  petty  poUtica,  per- 
sonal prejudices,  and  s'mllar  motivations  should  be  placed  above 
duty  in  the  present  clrcimistances.  Yet  there  is  no  other  eziAaaa- 
tion  to  VLB  <a  tactics  whldi.  Instead  of  making  reconstrxtction 
easier,  render  it  infinitely  harder  if  not  wholly  impoesible.  Until 
a  definite  change  sets  in.  a  child  could  forecast  the  trend.  Mat- 
ters are  boimd  to  become  progressively  worse.  We  oonttnue  to 
recommend  caution. 

Butler.  Henick  a  MarshaU:  The  outlook  for  a  balanced  Budget 
and  Gcvemaent  retrench  mient  daily  becomes  more  dlseoungmg. 
The  benefits  to  be  derived  from  the  Paderal  reserve's  antideflattoa 
campaign  have  been  made  infinitely  more  difficult  of  accomplish  - 
ment  by  the  House's  mangling  of  the  economy  bill  and  the  taUure 
of  the  Senate  to  revise  the  tax  measure  alcmg  fundamentally 
sound  lines.  We  ars  convinced  that  Congress  alone  is  responsible 
for  the  majority  of  the  recent  losses  suffered  bj  bxuinees  and 
securities. 

W.  J.  WoUman  ft  Co.:  The  i»lnelpal  Infiuenoe  ot  tbe  last  weak 
continued  to  be  the  lack  of  any  definite  progress  being  made  In 
Washington  toward  arriving  at  a  tax  measure  and  an  eeonomy 
measure  that  would  assure  th«  balancing  of  tbe  Budget.  It  was 
hoped  that  the  Senate  In  its  consideration  of  the  new  revenue 
bill  would  avoid  many  of  the  unsound  provisions  adopted  by  the 
House,  but  from  current  reports  it  would  seem  that  it  too  Is  using 
the  same  fallacious  reasoning  that  the  House  did. 

Jackson  Qros..  Boesel  ft  CO.:  Renewal  of  liquidation,  which  has 
hit  the  security  and  commodity  markets,  unquestionably  Is  due 
partiy  to  fears  that  recent  developmsats  at  Washington  win  delay 
balimcing  of  the  Federal  Budget  and  other  measuree  aimed  to 
improve  the  Government's  credit  by  reducing  expenditurea. 
Another  factor  making  for  unsettlement  is  the  reluctance  of  banks 
to  make  xiss  of  surplus  funds  at  a  time  when  the  Federal  leeerve 
system's  policy  of  easing  credit  through  Increased  buying  of  Oov- 
emment securities  is  gaining  momentum.  This  reluctance  ma* 
be  attributed  to  the  indications  that  the  House  u  likely  to  upesi 
the  administration's  economy  program,  the  necessity  of  absorbing 
new  Treasury  financing,  and  the  provision  in  the  Glass  biU  gov- 
erning the  purchase  of  investment  securities. 

E.  F.  Hutton  ft  Co.:  The  conditions  under  which  the  Interstate 
Commerce  Commission  approved  granting  a  loan  to  the  St.  Loula- 
San  Pranctsco  Railroad  by  the  Reconstruction  Finance  Corpora- 
tion are  constructive.  In  our  opinion.  It  implies  that  the  Inter- 
state Comnierce  Commission  and  the  officials  of  the  Reconstruction 
Finance  Corporation  do  not  Intend  to  postpone  continuaUy  the 
reckoning  date  for  a  ntimber  of  ralbroads.  but  are  determined  to 
adjust  railroad  capiUllaatlons  to  a  slse  that  can  be  reasonably 
supported  without  recovery  of  1928-29  traffic  volumes.  If  otlier 
Government  commissions  and  trade  boards  would  show  the  same 
willingness  to  face  inescapable  tects.  we  think  recovery  would  be 
brought  substantiaUy  closer. 

Hlrsch.  Ulienthal  ft  Co.:  Anxiety  continues  on  the  part  of  to- 
vestors  as  to  whether  or  not  the  Federal  Budget  flnidly  wlU  be 
balanced;  another  upsetting  Influence  is  the  apparent  inability  of 
Oongxessmen  to  invoke  worth-while  Federal  economies.  Under 
such  circumstances  it  is  ftxdhardy  to  recommend  eommitmenta. 

Now.  Just  what  happened  ta  the  last  few  days?  Last  Sun- 
day a  number  of  brokers,  an  members  of  the  stock  exchange, 
sent  out  statements  blaming  Congress  for  the  decline  ta 
stocks,  and  referring  to  the  tax  bill  at  the  other  end  of  the 
CapitoL  Now.  get  this:  This  was  on  Sunday.  On  Thurs- 
day following  the  President's  message  came.  Yesterday  the 
Secretary  of  the  Treasury  appeared  before  the  Finance  Com- 
mittee of  the  Senate,  and  the  word  went  to  the  stock  ex- 
change. "We  have  balanced  the  Budget."  Do  you  know 
what  they  did?  They  reduced  the  surtax  on  incomes  over 
$2.000.000' and  added  a  tax  on  10-cent  admission  to  movies. 
That  is  what  this  false  propaganda  and  vicious  lobby  suc- 
ceeded ta  doing  yesterday.  Then  the  word  went  out  to  the 
stock-ticker  boys.  "Everything  Is  all  rl^ht;  the  President 
scolded  Congress,  the  Senate  has  knocked  out  the  stock- 
transfer  tax."  It  was  proclaimed  that  the  Budget  had  been 
balanced,  although  the  Senate  tax  bill  is  $280,000,000  less 
than  ours.  But  that  Is  not  all  about  this  stock  game,  and  tt 
is  nothing  but  a  stock-exdiange  scheme.  Qet  these  three 
things:  The  appeal  sent  out  by  the  stock  brokers,  the  Presi- 
dent's message  on  Thursday,  the  Secretary  of  the  Ttttoarr 
appearing  before  the  Senate  comn|tttee  Friday.   What  hap- 
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BAIXT  OM 
•  »  TO  •• 

OnnEKAl.    AOTAJtCa 

W«w  Tom.  Mfty  «. — A  rouBtng  rally  in  the  stock  market  ttxUy 
grvvtod  a  bateb  of  caoonraclBg  zi*wt  itema  from  Washington. 

This  again  Is  mMeading.  It  la  deliberately  misleading  the 
American  pubUc  It  aerved  tbe  purpoae  ftrst  of  selling  more 
itocka.  of  ciaattnt  the  tomrwrion  that  the  Precident's  mes- 
Mce  rallied  the  mailEet.  It  mlwiaswiited  the  fact  that  the 
Senate  ooaunittee^  tax  taOl  eUminating  the  stock-transfer 
tax  was  the  cause,  all  of  which  did  not  have  the  direct  effect 
^  ntatac  the  market  at  alL  What  happened?  The  New 
Yeet  ThMi  of  this  momiaK  teDs  the  true  story.  Now  I  read 
Crom  the  New  York  Ttaoes: 

atwutem  mrcx 

IMMWat    TO    KUU 
■T  MBmCTEm  TO  ABJOVr  WAOm 

^'^  "^f^y  ""^  man  thmxx  900.000  cfrnptorees  of  the 
Btert  C3orpofatiop  will  be  r«tuced  by  approzimatety 
Bt  on  Ifay  15.  tt  wat  announced  yesterday.  It  was 
eat  aanottaeed  in  leas  than  a  year,  a  10  per  cent 
to  *■>—  havtnir  been  placed  tn  effect  last  October  1, 
while  the  pay  of  salaried  workcta  had  been  decreased  the  same 
aawuat  on  Ax^gnsi  1. 

I  naed  not  read  farther.  It  will  be  seen  that  the  stock- 
ticker  raanipalators  must  hare  «o  arranged  with  the  United 
Rates  Steel  Corporation  as  to  synchronise  their  announce- 
~  ^t  of  a  15  per  eent  wa«e  redoettoa  with  the  President's 
That  was  the  cause  <rf  a  rany  In  Steel  stocks, 
followed  hj  a  statement  that  Bethlehem  would  follow,  and 
as  Stoel  and  Bethkheia  are  leading  stocks  others  followed 
with  a  ra*M  of  frota  1  to  6  points.  What  glory,  what 
aatjsfactlao  can  any  real,  true  American  take  from  an 
annwinoement  that  stocks  have  gone  up  on  the  strength  of 
•  I*  perocnt  roductloci  in  the  pay  of  200,000  workers 
hibortng  In  foundries  and  fumaoes  in  the  steel  plants  of 
the  country?  It  is  another  iiroof  that  salary  reduction 
of  tha  Federal  employees  has  been  urged  by  these  big  in- 
teresto;  it  is  another  proof  thai  the  working  people  and  the 
wage  earners  are  expected  to  pay  the  whole  cost  of  this 


I  wm  say  that  it  oaakes  no  difference  how  moch 
fl«ock8  rallied  yesterday,  it  did  not  pat  a  single  sou- 
^nr  nuui  to  work,  and  this  Is  the  proof  absolute  of  this 
mmnm  to  bleed  the  weak.  That  is  aU  there  to  to  it.  They 
■■Id  that  OoBgress  went  cot  to  soak  the  rich.  Here  Is  a 
wfinite.  complete  program  synchronized  In  its  eflrorts  to 
bleed  the  weak  and  take  it  out  of  the  working  oeonle  of 

this  *>ri— i*i«    fa 1  ^^   t^^nr^   *« 

Some  one  suCTMfed  a  bOI  of  particulars.  I  am  giving  one 
Bare  Is  the  next  pohu  in  the  President's  message.  Be 
rates  to  tha  wtenuas'  MIL  Let  oa  be  fair.  Was  U  fair  of 
the  President  of  the  United  &ates  to  make  that  reference 
to  the  widows'  pension  bm.  when  in  his  sUtcmcnt  In  oppo- 
dtion  to  the  bonus,  and  In  his  annual  message  and  in  public 
•tataments  he  has  repeatedly  stated  that  it  is  the  solemn 
oMdgatlon  of  the  American  people  to  take  care  of  its  dis- 
abled veterans,  th^  widows,  and  dependents?  The  Presi- 
dent of  the  United  Statea  should  have  known  from  his  ad- 
visers the  parliamentary  situation  which  brought  that  bm 
bcfare  the  Bouse.  I  submit  it  was  manifestly  unfair  for 
tbB  President  of  the  United  SUtes  to  proclaim  to  the  people 
Qt  the  ooimtzy  that  he  was  In  favor  of  proper  relief  and 
proper  cure  for  vetexshs  of  our  wars,  and  after  that  was 
PMBod.  and  ha  knew  the  bouts  was  kiUed.  to  make  any 
■Qch  Iff erenoe  to  tha  widows  and  orphans  bin  in  his 
masmge  to  Cacgre^s. 

Ikon  tha  MnUsman  nf  ars  to  tha  Ctoldsborough  biU.    1 

tram  Ifastarhn^stts  £Mr.  LscaJ  is 
fa  his  message  said: 


I  submit  to  the  gentleman  from  New  ?ork  wtko  asked  If 
there  was  any  mistake  or  inoorrect  statement  made,  that 
there  is  an  unpardonable  misstatement  of  facts.  What  is 
the  situation?  Gentlemen  wiO  remember  the  Qlass- 
Steagall  biU  which  wc  passed.  Was  not  that  an  mffation 
bOl?  Did  it  not  have  the  backing  and  support  of  the 
sdministration;  did  it  not  have  the  support  of  the  FMoal 
Reserve  Bocu^?  Were  we  not  told,  "If  Congress  does  not 
pass  that  bill  within  a  few  hours  a  catastrophe  will  hap- 
pen." and  did  we  not  pass  it?  Is  not  that  the  truth?  What 
does  the  Qoldsboroogh  biU  do?  It  does  nothii«  except  to 
declare  in  legislative  enactment  the  policy  of  the  United 
States  Oovemment  as  to  the  value  of  currency,  the  a^w^ 
principle  contained  In  the  Olass -Steagall  bill. 

Mr.  USCSEHER.   Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  MICHENER.  Does  it  not  go  a  kit  farther  and  dhect 
the  board  to  peg  the  price?  I  voted  for  the  bill,  but  let  itf 
be  fah  about  it.  All  the  President  says  is  that  which  I  think 
the  gentleman  believes— a  thing  that  the  board  can  not 
possibly  do. 

Mr.  BLANTON.    Then  why  did  the  gentleman  vote  lor  It? 

Mr.  MICHENER.  He  relied  entirely  upon  the  committee, 
because  no  one  knew  anything  about  it  untU  it  was  brought 
UP  here  in  the  Honse. 

Mr.  9TRONG  of  Kansas.  The  gentleman  did  not  know 
anything  about  it,  but  that  does  not  mean  that  nobody 
else  did.  ^^ 

Mr.  LaOUARDIA.  Let  us  take  the  explanation  offered  by 
the  leaders'  first  lieutenant,  the  gentleman  from  Michigan 
and  see  what  it  does.  The  Qlass-Steagall  bill  permits  infla- 
tion to  the  extent  of  the  satisfaction  of  the  bankers.  The 
Federal  Reserve  Board  is  at  this  very  moment  infUting  cur- 
rency. This  was  frankly  stated  to  the  Committee  an  Bank- 
ing and  Currency  by  George  L.  Harrison,  governor  of  the 
Federal  Reserve  Bank  of  New  York  aty.  He  testified  that 
the  Federal  reserve  banks  were  purchasing  Government 
securities  at  the  rate  of  $25,000,000  a  week,  and  had  been  so 
doing  on  Ajwil  13. 19S2,  for  the  past  seven  weeks,  and  I  have 
It  on  pretty  good  information  that  the  President  himself 
believing  that  this  amount  was  too  small,  had  the  FMeral 
Reserve  Board  increase  tt  in  one  week  to  I100.000.000.  In 
the  face  of  that,  how  can  any  criticism  be  properly  leveled 
at  the  House  in  passing  the  Goldsborough  bill? 

The  Goldsborough  bill  carries  out  that  poUcy  so  that  It 
will  be  beneficial  to  the  fanners  who  are  in  debt  several 
billion  dollars.  [Applause.]  It  fixes  commodity  prices.  In 
oth«-  words.  U  makes  gold  subordinate  to  the  necessaries  of 
life,  instead  of  making  gold  absolute  master  of  our  economkas 
in  this  country.  Prof.  Irving  Fisher  succinctly  states  the  in- 
tent of  the  biU  in  one  short  paragraph: 

It  Is  the  fallacious  and  commcn  opinion  of  the  srerage  wmt^ 
until  be  is  waked  iq)  by  studying  the  subject  enoagh  to  reaUae 

that  the  only  real  stability  Is  stabUlty  of  purchasing  power  that 
what  you  really  want  Is  a  commodity  dollar,  that  what  you  really 
want  ia  a  marfcet-bastec  donar.  a  stability  In  purchasing  power 
of  our  commodities  hi  general,  not  of  cxie  commodity  only  sold. 
In  other  words,  what  you  want  U  a  stable  price  level. 

The  Presideait  knew  about  it.  It  was  before  the  Banking 
and  Currency  <;Qmmittee  for  several  weeks.  The  committee 
heW  hearings  on  nine  days.  It  was  discussed  on  the  floor 
of  this  House. 

The  President  of  the  United  SUtes  and  the  distinguished 
RepubUean  floor  leader  in  this  House  are  under  no  political 
obligation  to  me.  I  do  not  need  their  defense,  but  I  say  it 
was  most  ungracious,  most  unkind,  to  condemn  two  such 
kifal  party  men.  two  men  who  are  so  devoted  to  the  adminis- 
tration, two  nich  personal  friends  of  the  President  himself 
as  the  dirtinguished  gentleman  from  Kansas  [Mr.  Bnoirai 
and  the  distinguished  gentleman  from  Massachusetts  [Mr. 
Locx],  both  members  of  the  Banking  and  Currency  Commit- 
tee, who  came  here  on  the  floor  of  the  House  after  ycAis  of 
study  on  the  subject  and  approved  and  supported  the  bill 
and  asked  our  votes  for  it.  [Applause]  Both  of  these  gen- 
tlemen have  at  the  risk  of  great  political  sacrifice  defended 
the  administration  time  after  Ume,  and  the  reference  of  the 


President  to  that  bill  was  most  unkind,  to  put  It  mildly,  to 
these  gentlemen  and  the  majority  of  his  own  party  who 
voted  for  it.  I  resent  any  insinuation  that  the  House  of 
Representatives  did  not  know  the  contents  of  a  bill  as  im- 
portant as  that. 

Perhaps  some  individual  Members  who  are  sufSciently 
unashamed  to  declare  their  ignorance  of  legislative  matters 
may  not  have  known  the  contents,  but  I  say  the  majority  of 
the  Members  who  voted  for  that  bill  knew  what  was  in  that 
bill,  knew  what  it  would  do.  and  voted  for  it  because  they 
believed  in  it.  There  is  no  Justification  for  the  President's 
slur  on  that  bill  until  we  have  an  opportunity  to  see  how  it 
will  work  out. 

No  matter  what  it  does,  the  economic  condition  of  the 
country  can  not  be  in  a  worse  state  than  it  is  or  was  before 
the  bill  was  ever  thought  of.    [Applause.] 

Now  we  come  to  another  question  of  fact,  which  shows 
the  careless  use  of  figures.  This  is  what  the  President  says 
in  his  rebuke  message  to  the  Congress  on  economy: 

A  drastic  program  of  economy  which,  including  the  savings 
already  made  in  the  Executive  Budget  of  $869,000,000,  can  be 
increased  to  exceed  $700,000,000  per  annum. 

Now,  get  this: 

Considering  that  the  whole  Federal  expenditure,  except  about 
$1,700,000,000,  is  for  uncontrollable  obligations,  this  would  repre- 
sent an  unprecedented  reduction. 

In  other  words,  the  President  of  the  United  States  knows 
that  reductions  can  be  made  only  from  appropriations 
totaling  $1,700,000,000,  and  he  asks  this  Congress,  and  he 
sends  word  out  to  the  country,  to  reduce  from  that  amount 
of  $1,700,000,000  over  40  per  cent,  or  $700,000,000,  and  any 
legislator  with  experience  knows  that  that  is  impossible  and 
can  not  be  done.    [Applause.] 

The  gentleman  from  New  York  [Mr.  SnxllI  asks  us  to 
point  out  one  specific  instance  where  the  President's  message 
is  not  correct. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  WRIGHT.  Mr.  Chairman,  I  jrield  to  the  gentleman 
from  New  York  10  additional  minutes. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  submit  the  unfair- 
ness of  the  Incorrect  conclusion  that  $700,000,000  may  be 
cut  from  $1,700,000,000. 

Now  as  to  the  Budget  message,  the  question  was  raised 
during  the  remarks  of  the  gentleman  from  New  York  [Mr. 
Snbj.].  The  President  signed  his  Budget  message  on  De- 
cember 7.  and  in  that  message  he  knew  of  the  deficit  now 
confronting  us.  The  President  in  the  Budget  message  said 
that  the  deficit  for  1931  was  over  $900,000,000  and  that  for 
1932  it  would  be  well  over  $2,000,000,000,  so  that  when  the 
President  submitted  the  Budget  message  he  had  all  the 
facts.  Again  I  submit  that  the  frantic  cry  for  economy  is 
the  result  of  efforts  to  bring  down  tax  rates  in  the  pending 
revenue  bill.  I  am  sorry  to  see  the  President  fall  into  that 
trap. 

In  addition  to  that,  we  all  know  that  in  the  latter  part 
of  1931  there  were  issued  $1,000,000,000  of  24-year  bonds. 
In  order  to  meet  the  deficit  then  and  in  the  early  part  of 
this  year,  $900,000,000  additional  long-term  bonds  were 
issued  to  meet  indebtedness  incurred  for  current  expenses 
and  the  failure  of  our  foreign  debtors  to  make  their  regular 
annual  payment. 

Mr.  SCHAFER.  Will  the  gentleman  yield  for  a  brief 
statement? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  8CHAPKR.  Within  the  last  three  months  five  mem- 
bers of  the  President's  Cabmet  appeared  before  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments,  before 
the  Economy  Committee  was  created,  and  the  members  of 
the  Expenditures  Committee  asked  where  savings  could  be 
made,  and  not  one  of  them  could  indicate  a  saving  of  one- 
half  of  1  per  cent  of  what  the  administration  now  claims 
can  be  saved,  according  to  press  releases.    (Applause.] 

Mr.  LaGUARDIA.  Now.  in  keeping  with  that,  let  me 
say.  what  does  the  President  ask  us  to  do?  To  give  him 
powder  to  "  fo»T'*>*p*  munition  manufacture,  the  Army  and 


Navy  hospttals,  and  avtetldn  Itelds,  and  other  specific  Army 
and  Navy  activities." 

Now,  pardon  a  personal  reference,  but  in  my  htunble  way 
and  in  my  ineffective  efforts  in  sustaining  the  Economy 
Committee's  program  for  consoUdating  the  national  defense, 
I  pointed  out  that  there  would  be  savings  in  munitions;  that 
there  would  be  savings  in  ordnance;  that  there  would  be 
savings  in  hospitals;  and  that  theiie  would  be  savings  In 
aviation.  Did  I  not  do  that?  It  will  be  f oimd  at  page  9333 
of  the  CoHcaissioifAL  Rkcord. 

Mr.  BLANTON.  And  the  President  now  agrees  with  the 
gentleman? 

Mr.  LaOUARDIA.  Yes;  but  the  point  I  make  that  be 
criticizes  Congress  for  failing  to  act  on  these  particular 
consolidations,  when  it  Is  and  was  no  secret  that  the  Presi- 
dent and  administration  officials  were  opposing  the  Army 
and  Navy  consolidation.  This  is  another  instance  where  the 
message  is  incorrect.  And  that  brings  us  to  another  point 
To-day  the  President  in  his  statement  to  the  public 
refers  "  to  a  swarm  of  lobbsrists  like  locusts  who  haunt  the 
Halls  of  Congress."  The  lobbies  of  the  House  Office  Build- 
ing and  this  Capitol  were  never  so  crowded  with  admirals 
and  generals  who  appeared  here  in  opposition  to  the  con- 
solidation of  the  Army  and  Navy.  [Applause.]  I  submit 
to  the  President,  if  he  wishes  to  stop  lobbying,  here  is  one 
group  of  minorities  that  he  can  immediately  stop.  As  Com- 
mander in  Chief  of  the  Army  and  Navy,  he  needs  no  legis- 
lation to  stop  this  class.  He  can  issue  an  order  and  tell 
his  admirals  and  generals  and  his  military  and  naval  lobby- 
ists to  keep  away  from  the  Congress  and  let  us  legislate. 
[Applause.] 

And,  talking  about  lobbsdsts.  my  friends,  do  you  remember 
during  the  discussions  on  the  tax  bill,  when  we  placed  a  tax 
on  stock  transfers,  the  pressure  that  was  brought  to  bear 
on  us?  Do  you  remember  the  abuse  that  we  got  because 
we  opposed  the  sales  tax?  Is  it  not  an  unfortunate  syn- 
chronization when,  on  the  next  day  after  the  President 
makes  his  appeal  to  keep  lobbyists  away  from  Washington, 
the  lobbyists  of  the  special  interests  had  already  done  their 
dirty  work  in  emasculating  the  tax  on  the  other  side  of  the 
Capitol?    [Applause.] 

Now.  as  to  the  reference  in  the  message  to  the  Special 
Economy  Committee's  bill.  The  main  difference  there  was 
on  the  reduction  of  wages.  It  would  appear  that  no  wages 
were  reduced.  Is  there  one  word  in  the  message  that  shows 
that  all  salaries  over  $2,500  are  reduced  by  11  per  cent?  In 
a  word,  the  coimtry  would  be  led  to  believe  by  this  message 
that  Congress  refused  to  reduce  salaries.  Is  that  not  mis- 
leading? Is  it  not  true  that  70  per  cent  of  the  employees  ctf 
the  Federal  Government  are  drawing  less  than  $2,500?  That 
being  so.  in  accordance  with  the  figures  and  taking  living 
conditions  into  consideration  and  the  additional  fact  that 
industry  and  commerce  throughout  the  country  have  re- 
peatedly stated,  and  in  many  instances  already  Informed 
their  employees,  that  salaries  and  wages  would  be  reduced 
as  soon  as  the  Government  did  so,  and  this  in  many  instances 
would  mean  an  additional  reduction  of  wages.  Congress 
was  justified,  the  House  was  Justified,  and  the  votes  on  both 
sides  of  the  aisles  show  the  majority  of  the  House  knew 
what  they  were  doing  when  they  exempted  $2,500  from  the 
salary  reductions. 

Is  tbiSte  anyone  that  is  so  heartless  as  to  regret  that  the 
$1,100,  the  $1,200.  the  $1,300  employees  have  not  had  their 
pay  reduced?  The  mere  fact  that  70  per  cent  of  the  em- 
ployees of  the  Federal  Government  are  under  the  $2,600 
class,  and  that  the  average  pay  of  all  Government  employees 
is  $1,440.  is  ahother  evidence  of  the  desire  to  make  the 
underpaid,  the  small-salaried,  the  low-waged  workers  pay 
the  cost  of  this  depression,  and  in  this  infltancff  contribute 
more  than  their  share  to  the  deficit  in  the  Treasury. 

The  House  by  its  vote  reduced  the  pay  over  $3,500  of  every 
Govemmmt  employee  11  per  cent,  and  in  addition  to  that 
abolished  extra  pay  for  night  work  and  overtime— a  saving 
to  the  Oovemment  and  a  direct  loss  to  thousands  of  Icgral 
Government  employees  of  over  $20,000,000. 
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.  Mow.  jtMt  a  word  am  to  lack  of  cooprmttoo,  ttke  chai«e 
nuur  very  well  be  reversed.  It  la  no  secret,  and  I  am  sure 
Ibt  wmtienum  from  New  York  IMt.  BriuJ  will  bear  me  out 
wktm  I  aay  that  maqy  Meraben  of  this  House  made  frantic 
•ffbrta  to  Moc  atoot  a  compromise  aco^rtabie  to  the  Presi- 
dent and  his  adrainJatratian  and  to  orBaniaed  labor.  I 
persooaJly  appealed  to  two  aaembers  of  the  President's  Cabi- 
net and  to  the  Director  c€  the  Budget,  and  repeatedly 
offered  my  good  olBoea  In  bringing  the  representatiyes  of 
American  labor  and  administration  together  on  this  subject 
of  economy  and  talaiy  rednctian. 

My  offer  was  wen  recelTed  at  first,  but  then  in  the  hope  of 
being  able  to  slash  salaries,  regardless  of  merit,  in  the  hope 
of  reducing  the  low,  underpaid  employee,  in  the  hope  of  being 
ftble  to  pot  through  a  so-called  "  staggering  "  plan  that  would 
have  taken  ISSJKM.OOO  from  the  pockets  of  the  employees  of 
the  United  States  Oovemment.  all  efforts  of  conciliation,  all 
attempts  of  bringing  about  a  compromise  were  spumed. 

Oentlemen.  I  will  state  that  up  to  2  o'clock  of  la&t  Satur- 
day. AprO  30.  the  day  we  voted  on  the  bill*  I  still  held  out 
an  offer  of  compromise  to  the  gentleman  from  New  York 
rifr.  Snu.]  and  other  Members  that  I  know.  The  gentle- 
man from  California  [Mr.  WslchI.  the  gentleman  from  Vir- 
ginia [Mr.  LAXxroaPl.  the  genUeman  from  Missouri  [Mr. 
CocHaAXl.  and  the  gentleman  from  Massachusetts  [Mr. 
CoMMUTl  were  exerting  every  effort  to  bring  about  a  satis- 
factory settlement,  and  every  effort  was  refused,  rejected. 
And  spumed. 

It  can  not  be  said  in  this  instance  that  hinHctg^t  is  better 
than  foresight,  becaitse  I  and  many  of  my  colleagues  did 
have  the  foresight  to  attempt  to  bring  about  an  acceptable 
adjustment.  The  5-day  plan  was  acceptable.  It  was  not 
fair  to  make  the  employee  pay  the  entire  cost.  The  compro- 
mlae  suggested  was  along  the  lines  of  the  Cochran  amend- 
ment. IfaturaHy.  labor  conditions  which  have  taken  labor 
M  years  to  obtain  should  not  have  been  summarily  elimi- 
nated. 

A  5-day  week,  wtth  Qoremment  taking  half  the  cost  and 
emtfoyecs  taking  half  the  cost,  would  have  been  satisfactory 
to  organlaed  labor,  and  It  would  have  made  a  saving  of 
$44,000,000  to  the  Oovemment.  Who  was  the  President  of 
the  United  SUtes  consulting  with  then?  Is  It  right  to  take 
^e  Howe  to  task,  critlctas  it,  abuse  it  before  the  whole 
cowntry  ^^>en  his  administration  and  spokesmen  refused  to 
eoofer,  refused  to  conciliate,  refused  to  consider  this  matter 
In  a  eoDstmettve,  fahr.  and  equitable  manner? 

It  may  be  aAed.  why  orsaniaed  labor? 

The  AflMTlcan  Federation  of  Labor  represents  labor  In  this 
country. 

Am  I  have  stated  so  many  times  on  the  floor  of  the  House. 
laborrad  the  wage  esmers  throughout  the  country  are 
Interested  In  thte  reduction.  The  reason  is  that  It  does  not 
•fleet  the  Government  employees  ahme— the  workers  in  the 
navy  yard,  the  technicians,  skilled  and  unsklDed  wage  earn- 
er*—toot  It  aftocts  wage  earners  and  the  salaries  throughout 
the  whole  land.  u«"ow. 

I^bar  had  a  right  to  be  heard,  and  this  time  it  was  not. 
*^>"g^»*g  I  eofapiit  that  this  is  another  instance  where  the 
message  is  Inrianpleti^. 

High  wages!  maMTlPrt  Industry  and  stabilized  wages! 
Where  did  we  vet  our  cue?  Where  did  we  get  our  inspiration 
for  the  necessity  of  maintaining  high  wages  to  order  to 
■abstain  the  purchasing  power  of  the  country?  Prom  the 
PreaMent  htaaaeif .  Jtow.  pleaae  listen  to  this.  On  November 
ai,  IfSf .  In  a  White  House  announcement,  this  statement 
vent  to  the  eoontry: 

Tbe  Whit»  Hoow  anaounoemaat.  in  fxiii  twct.  fonovs: 
,_*  ''*•'?'''*"*'[•■  *wtt»<*1«»*  tor  Vbit  tmpkoj€n  who  were  pna- 
•■•  ••  •■•  nwnaiag*  rmfciMiuu  to  alato  oa  tkatr  UmUvUIuaI  bdtaf 
Uaaft  UMf  wmaot  liritlase  aoer  awresTKat  for  wa«*  r«ducUoiM  and 
tt  w—  tbsteyroMg  rwwmi— niattop  that  this  attmacte  sbould  be 
pmwaed  toy  the  eouatry  m  •  whole.  They  considered  that  asMe 
Rom  the  hvmaa  rnnililMalliiDa  tavoivMl.  the  ronwimti^  power  of 
the  cmtntvywui  tharehy  he  anaintaiaed.  '  *^^ 

1>C3^  ^I!!***!SL^  i!^  autboriaKl  hj  the  reinaeaUttTee  of 
»eeto^?toWtt>rt  la  tbelr  mdlTUhial  views  and  m  their  strong 

th(J!  Ti!i!l^^^  -.y^*?"'^  ■•  •  ^■•»**«  »>  movement  beyond 
woee  already  Ui  atgrinaHuiA  ahovftd  ha  haMaSM  for  Idcmmb  at 


_    .  and  that  every  eooperatkm  ■faonld  be  gtvea  by  labor  to 

industiy  and  the  handUng  of  its  proUeaoa. 

"  The  purpose  of  these  declarations  Is  to  give  assurance  that 
cortfllcts  should  not  occur  durlnjf  the  present  situation  which  will 
affect  the  coDtlniilty  of  work,  and  thus  to  maintain  atabintr  at 
employment."     (United  States  Dally.  November  21.  1420,  p.  8.) 

President  HOoTer  on  December  S3  annotmeed  that  the  ptMcf  of 
the  nderal  Oovenunent  in  connection  with  the  payment  of  wages 
on  Oovemment  contracts  will  be  to  Insist  that  contractors  for 
Goyemment  work  shaU  pay  the  prevailing  wages  In  their  reenec- 
tlTe'cOTnnninttles.  *^ 

Preetdeat  Hoorer.  la  commenting  upon  the  subject,  said  that 
at  the  time  of  the  business  depression  a  year  ago  and  as  a  result 
of  the  White  House  conferences  that  followed  with  business  and 
lndu8trlall«ders  an  understanding  was  reached  whereby  the  lead- 
ing employers  wmild  malntatn  the  existing  wage  scales.  That  ac- 
Uon.  the  President  said,  has  been  one  of  the  most  constnicUw 
contributions  made  during  the  business  depression. 

The  example  set  by  the  business  and  Industrial  leaders  was  fol- 

l2![!fii?l  "*-f^'!I?f**"'  ^  "**  maintenance  of  wage  scales,  the 
^resident  added,  with  one  or  two  minor  exceptions,  which  ham 
aliMse  been  corrected.     (United  States  DaUy,  December  84.   loao. 

IKrtract  from  address  of  President  Hoover  before  the  American 
Federation  of  Labor,  Boston.  Mass.] 

•w*  Ji^  _?*  ..*^"  White  House  last  November  for  mitigation  of 

the  effects  of  the  present  depression.  «"Mg»won  m 

*vl  *  *  '  J^  leaders  of  business  and  Industry  undertook  to  do 
their  utmost  to  maintain  the  rate  of  wages.  They  also  undertook 
In  case  of  shortened  employment  to  distribute  work  as  evenly  as 
passible  over  their  regular  body  of  employees.  The  Icadors  of 
tobor  undertook  to  urge  effort  In  production  and  to  prevent  con- 
flict and  dispute.  The  public  officials  and  the  managers  of  in- 
dustries and  utilities  undertook  to  expand  construcUon  work  to 
saltigate  unemployment. 

We  have  now  had  nearly  a  year  In  which  to  obaerw  the  work- 
ing of  these  arrangements.  These,  the  first  undertakings  of  this 
character  In  our  history,  have  been  carried  out  In  astonishing 
degree.  There  are.  of  course,  exceptions;  but  In  the  large  sense 
our  great  manufacturing  companies,  the  raUways.  uttUtias,  and 
business  houses  have  been  able  to  maintain  the  estabUshad  WMea 
Kmployere  have  spread  their  employment  systemaUcaUy.  For  the 
first  time  In  more  than  a  century  of  these  recurring  depressions 
we  have  been  praeUcally  free  of  bitter  IndustHal  confUet.  (UtHted 
States  Daily.  October  7.  1930.  p.  3407  (yearly  Indes).) 

President  Hoover  was  described  at  the  White  House  April  2  as 
being  highly  gratified  that  the  NaUon's  principal  industries  have 
been  sucoessfiU  during  the  period  of  the  economic  depression  in 
keeping  up  existing  wage  scales. 

TBls  statement,  in  effect,  was  made  on  behalf  of  President 
Hoover  When  his  attenUon  was  called  on  April  2  to  published 
statements  that  he  was  undei-stood  to  be  apprehensive  over  the 
apparent  determination  of  some  industries  to  force  the  wage  level 
down.  The  administration.  It  was  explained,  has  constantly  ad- 
Toeated  (he  maintenance  of  existing  wage  scales.  The  President 
was  said  to  feel  that  the  leading  IndusUiee  have  stood  by  in 
maintaining  these  wage  scales. 

A3  a  result  of  conferences  President  Hoover  had  with  representa- 
tl^  business  men  there  have  been  no  strikes,  no  general  wage 
reduction,  and  no  social  disorders.  It  was  said.  The  period  of  tbe 
biislness  depression  has  been  unique  in  this  matter  it  was  add«d. 
(United  States  DaUy.  AprU  3.^1.  p.  l.)       "*^'^'  "  ^"  •**^ 

WHITB    BOTTSa    STATSaCSNT 

Ifo  member  of  the  administration  has  expressed  the  view  or 
holds  the  view  that  the  policy  of  the  administration  in  advocating 
maintenance  of  wages  sliould  be  changed.  It  has  not  been 
ehaofled.     (United  States  DaUy.  July  29,  1931,  p.  1.) 

Despite  announcements  of  wage  cuu  In  the  steel  and  other 
tndustriea.  President  Hoover's  anxiety  to  maintain  American 
standards  of  living  is  unaltered  and  has  been  ccmsistent.  It  waa 
^ted  on  his  behalf  September  23  at  the  White  House.  The  White 
iStSnb?  >r*i93i'"*'Tf  "^  •^^•■aeo'-     (United  States  Dally, 

That  ia  on  wages.  Let  me  tell  you  something  about  con- 
fidence. The  President  of  the  United  States  appeals  to 
Congress  as  to  the  necessity  of  maintaining  confidence. 
The  American  people  know  whom  they  can  rely  upon  when 
it  comes  to  appeals  for  confidence.  Let  us  go  back  two 
years.  Listen  to  this.  On  October  25,  1929.  PresWent 
Hoovar  said: 

«3*^iS!!S'J^*!i  iw-toe-  of  the  country— that  la.  productioa 
^^distrlbutioo  of  commoditie»— la  on  a  sound  and  prosperous 


On  November  22.  It29.  Alexander  Legge,  chairman  of  the 
Federal  Farm  Board,  said:  • 

It  looka  as  if  industry  would  have  to  begin  seraping  around 
to  get  employees  mstcad  of  laying  off  anyboS-     ^^^  arouna 


In  November,  uat.  President  Hooiver  said: 

Any  lack  Q<  confidence  in  the  eooManic  fvtuve  or  the 


stcvngth  of 


In  the  Dhltad 


iaXooUsb. 


On  January  21.  1930,  a  press  dispatch  said: 

Definite  signs  that  business  and  indiistry  have  tucxted  the 
eemCT  from  the  tamporary  period  of  emergency  that  followed 
deflation  of  the  speculatiwe  market  ware  seen  to-day  by  Presl- 
«Hit  Hoover.  Tbe  PtMldeat  said  the  reports  to  the  Cabinet 
showed  that  th«  tide  o(  emplofment  bad  «h*rig^  j^  ^ha  right 
direction. 

On  May  1, 1M(K  President  Hoover  said: 

While  the  crash  only  took  place  six  »«n«^«  ago.  I  am  mwi- 
ylnced  that  w»  have  now  passed  the  vorat,  and  with  continued 
unity  of  effort  we  shall  rapidly  recover.  There  is  one  certainty 
of  the  future  of  a  people  of  Hm  reeouruea.  Intelligence,  and 
character  at  the  people  of  tho  TThltad  Statea— that  ta,  pro^ertty. 

On  August  7,  1930.  Jaios  J.  D&vis,  then  Secretary  of 
Labor,  said: 

Courage  and  reaoTxree  are  already  swli^^lng  ua  hack  on  the 
And  we  are  fortunate  in  ^i 


road  to  reco 
who  aets  us 


very. 
a  A 


Inhsg 


vlng  a  Prealdent 
iple  ct  that  ooorage  and  mmative. 


•  In  September,  1928*  Andrew  W.  Mdlon  said: 


Thera  la  no 
oontinua 


for  worry.    The  high  tida  ot  proqwrity  will 


Oo  on,  yott  suckers,  buy  bum  stocks  and  boy  worthless 

On  December  5,  1829.  Mr.  Mellon  said: 
The  Ooe«nuaont%  buntnaM  to  In  aound  eondltloa. 


Yet  in  less  than  two  years  we  have  a  deficit  of  $2,150,- 
000,000.    Mr.  Mellon,  on  January  1,  1930.  said: 

I  aae  nothing,  however,  in  the  present  altuatton  that  to  either 
menacing  or  warrants  pessimism.  Diulng  tha  winter  nvonths 
there  may  be  some  slackness  or  unemployment,  but  hardly  more 
thaa  at  thto  asason  aai^  year.  X  ha«a  every  conftdeooe  that  there 
will  be  a  revtrai  ct  aetlvlt^  ia  the  spring,  and  that  daring  the 
cximlng  year  the  country  will  make  steady  progress. 

We  have  got  rid  of  him.  and  yesterday  he  pulled  the  same 
thing  In  Kngktnri,  [App^oaeJ  Robert  P.  Lamont,  Secre- 
tary of  Commeroe,  cq  March  3,  1030,  said: 


conditions  moderate  we  are  Ittely  to  find  the  ootm- 
try,  as  a  whole,  aajoylng  tts  wanted  state  of  prosperHy. 
Will  he  normal  in  two  montha, 

^^'•fr.  lamoot,  on  September  22,  1830,  said: 


It  is  perfectly  dear  that  tmslneas,  on  the  whole,  has  ceased  tlie 
martad  decUae  whleh  waa  oharacteriattc  c€  a  number  of  earfter 
montha,  and  there  are  aome  distinctly  encouraging  feattma. 

Mr.  Lamont,  on  December  6,  1930,  said: 

We  have  already  weathered  the  worst  of  the  storm,  and  signs  of 
stability  and ' — ' ' —  ^^ 


'  Now.  get  this.  SiMxav  D.  Pcss.  dudrman  of  the  Republi- 
can National  Committee,  made  a  statement,  and  if  there  ever 
was  a  time  that  I  agreed  with  Senator  Fkss  It  was  this  time. 
Oh.  listen  to  this  boy: 

'  PecBODs  high  In  BepuhUoan  circles  are  beginning  to  believe 
that  there  to  some  concerted  effort  on  foot  to  utlllae  the  stock 
Bkarket  as  a  method  of  dlseredltlzig  the  admlnletratlon. 
time  an  »^m^n^^t.f  n^jfiti  oActat  glna  out  an  opttmiatte  ats 
about  hiulnesB  oondltlon%  tha  market  Immadiataly  drops. 

.  Gentlemen.  I  say  ttfeat  gtatament  Is  tnae,  and  if  Preskirait 
Hoover  would  have  taken  the  stand  whieh  Presldmt  WBson 
did  when  he  stated  to  the  country  In  1812—1  have  referred 
tott  several  thnea— when  he  heard  that  oertatai  people 
threatening  a  panie  vnleas  oertahi  legislation 
"It  anyone  dans  to  do  tt,  Z  win  hang  him  hlgtav  than 
Haman."    [Applause.] 

If  PrcBident  Hoover  had  taken  the  admonttlon  of  Mr. 
Fkn  and  followed  throui^  tha  peoiile  of  this  country  might 
have  beNi  sawed  several  biHion  doilaza.  If  tlie  President 
had  foOowed  Mr.  WUsonl  lead  and  fought  these  fdkms 
back  Inotead  cd  lurieuderlng  to  ttum  he  would  h«ve  had 
gfl  of  OBPgrew  and  aH  cA  ttm  American  people  back  of  him 
In  that  fight.    [Applaoml 

Gentlemen,  after  all,  what  la  this  aH  abootf  Is  tt  not 
only  m  oegtate  few  pvlvUeged  bankers  and  a  few  braaen 
atookbrofeasn  wiio  have  eanaed  our  present  mfaerj?  Did  ttaeiy 
noi  attensiC  to  wrtto  the  xevenue  bill  ao  ttMft 
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woidd  be  placed  on  the  MMkr  of  the  MiM^'i*!  aad  mma- 

ployed  people  of  this  country?  When  we  defeated  tlMtt  ther 
smarted  under  the  lash  of  defeat,  and  because  we  put  a  tax 
on  e^xxk  transfers  they  started  a  em^  cowardly  bear  mar- 
ket, coupled  with  the  moat  vielous  propaganda  that  waa  ever 
started  in  any  country  of  the  world.  The  ottwr  «ay,  be« 
caoae  they  succeeded  In  ^»wv.>tv»y  out  ttie  trantfer  tax,  Ihey 
had  this  juhilee  at  the  stock  exchange,  but  the  tax  bill  te  far 
from  oompleted. 

The  time  has  passed  when  the  sto^  ticker  is  any  Indka- 
tloa  oi  the  sowndneea  or  the  prosperity  of  this  countrr. 
CApvlaese.]  We  can  only  measure  the  prosperity  of  this 
country  by  the  number  of  men  we  are  employhw  who  are 
able  to  malntatn  happy  American  homea.  Z  i«peal  to  my 
onlleaguw.  let  ua  not  kiee  courage  bacanae  aoaw  sinister 
perscn  with  seUlah  httereats  has  misrepresented  the  facts  to 
the  President  of  the  United  States  and  he  In  turn  has  sent 
this  ill-advised  message.  Let  m  proceed  oa  our  way.  Let 
ua  strive  to  legislate  for  the  weUUe  of  the  great  masses  of 
the  American  people. 

Our  country  Is  in  a  bed  and  la  a  critical  eooooasic  condi- 
tkm.^  We  can  not  save  tt  by  helx>ing  the  stockbrokers,  we 
can  not  save  tt  by  helping  the  very  men  who  defrauded  the 
investors  of  this  country  of  billions  and  billions  of  dollara, 
but  we  can  help  tt  by  Itgtirtating  to  stimulate  and  to  create 
employment  for  the  millians  of  men  who  aie  now  onem- 
Idoyed  and  by  keeiring  up  the  American  standard  cf 
and  the  American  standard  of  hvlng.    fftpiisMo  I 

Mr.  BARBOUR.  Mr.  Oudnnan,  I  yield  10  »"**»Trt«rff  to  Um 
gentleman  froea  NdOraska  £MY.  Bumehb]. 

Bfr.  BALDRIGB.  Mr.  Ghafaman,  we  have  been  havlag 
a  sort  of  cat-and-d(«  fight  for  the  laat  day  and  e  half.  | 
believe  that  most  of  the  spellbinders  have  had  their  ay.  I 
fed  there  is  important  kglslatlan  before  us,  and  as  I  ntw^ae^ 
stand  from  botil  sides  of  the  House,  pohtles  is  over  and  we 
should  get  down  to  discussing  the  bill  before  ua.  I  bnllefo 
most  of  us  west  of  the  Hudson  are  not  paitlielailj  Interceted 
in  the  stock  ^^^Hawg^  but  we  are  eery  mndi  intcirietod  In 
the  Army  appnH>riation  bin,  whiflb  Is  ttw  matter  we  started 
out  to  discuss  yesterday.  So  I  take  It,  it  it  not  hnproper 
for  me  to  leave  this  poMtteal  dtsouasien  and  get  down  to 
the  pendtDg  hinlitfw,  whi^  is  the  Army  awroprlatloo  MIL 

When  I  first  saw  ttils  bfll  I  waa  imiislseLl  and  amaeed, 
because  in  my  estimation  ttm  Army  apiwoprlatlon  Mil  wMdi 
has  Just  been  rqurted  kgr  the  committee  emaaeulatea  our 
national  defense.  I  find  among  other  things  tt  takes  oat 
2.000  officers  and  does  away  entirely  with  the  ottiaenB*  mili- 
tary training  camps,  and  cripples  the  Reserve  COcers'Tndn- 
ing  Corps,  and  the  Officers'  Reserve  Corpa.  I  would  lllDe  to 
weak  for  10  minutes  in  zegexd  to  these  ttems»  particularly 
the  citisens'  military  trainteg  campa. 

Our  memory  is  loog  enoogh  to  xesall  what  happened  to 
oor  country  In  181T  when  we  entered  the  war.  Too  can 
deacrlbe  in  one  sentence  our  natlonal'^legBnee 
national-defense  system  of  our  oouutty  la  a 
amount  of  military  training  for  our  cttlans,  eoepied  wtth 
an  atipiopiiate  Regular  Army  that  can  expand  sufficiently 
In  time  of  war  to  btcaam  the  iteiatau  of  ear  Iffetlonel  Army. 
Anyone  who  cripples  one  pert  of  this  system  etrlkee  at  die 
very  heart  of  the  Mfety  of  oor  eouittry. 

The  thtog  met  aroosee  me  partkmlany  to  dabm  ftwey  with 
the  citizens'  military  training  camps.  WiU  yon  pardon  me 
for  making  a  speelal  mfcrenee  to  my  own  experience,  but 
it  is  the  best  example  I  know,  and  Is  the  iwnon  I  feel  so 
strongly  about  this  maitter.  X  was  not  a  Bfcmber  of  the 
Oongreas  when  we  declared  war.  I  dkl  spend  the  two 
years  of  my  life  In  ttie  Anny,  and  I  lost  a  gnmt  aaor  of 
personal  frtends  In  the  war.  When  I  see  i 
bring  out  this  bin  to-day  after  having  had  the  •KparlMae  X 
have  had.  it  bums  me  up  and  I  can  not  hdp  iMt 


When  we  went  to  the  training  camps  ttt 
group  of  yousg  men  who  had  had  no 
were  scatfsrprt,  anMmgiv  a  gconp  of 
and  COTporals  and  ofllcers,  enontfi  to 
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In  t«o  or  three  months.  PoUowlns  this  expert- 
m  •  eaptalB  In  th«  Field  ArtiUery.  located  at  Camp 
I  had  190  naen  given  to  me.  They  were  men  from 
off  the  farms  and  we  did  not  have  one  person  to  help  us. 
I  can  not  describe  the  dlfflcult  time  we  had  with  a  group 
like  that  Now.  in  case  q<  a  national  anovency.  if  we  bad 
to  bring  svich  men  hito  action,  with  such  lack  of  training. 
tt  would  be  disastrous.  But  with  a  sprinkling  of  men  with 
a  little  citisens'  military  training  It  would  be  va^ly  dfferent. 
_Th» answer  to  this  is  the  citisens*  military  training  camp. 
Bvery  year  37.000  of -«g  boys  spend  one  month  under  Uncle 
Sam's  guidance  and  under  the  direction  of  Regular  Army 
olBcers.  and  this  outpcuring  of  young  men  follows  along 
from  year  to  year.  After  their  experience  in  these  camps 
they  become  members  of  the  Reserve  Officers'  Training 
Corps,  and  after  that  experience  they  are  ready  to  help  out 
in  a  time  of  national  emergency. 

The  ciiiaens'  military  training  camp  is  the  greatest  Insti- 
tution in  our  country  to-day.  We  started  out  wtth  it  in  1922, 
when  we  had  12  campe  and  10.000  boys. 

Last  year  we  had  38.500  boys  enter  the  53  camps.  If  we 
stop  the  training  for  one  year,  our  work  is  absolutely  gone. 
We  cottld  never  talie  up  the  thread  again.  It  is  Just  that 
important. 

I  spoke  a  while  ago  at  losing  quite  a  nomber  of  my  friends. 
I  know  what  happened — most  of  our  officers  were  not  trained 


One  young  tti^ish  oflloer  told  me  that  his  father  and 
brother  were  killed  alongside  of  him.  He  shook  his  head 
and  said.  "  That  is  not  whsA  I  am  complaining  about.  The 
thing  that  hurts  me  is  that  they  never  bad  a  chance;  the 
officers  were  young  men  who  had  only  had  a  training  of 
one  month,  and  they  ordered  their  company  up  the  hillside 
with  no  protection  right  in  front  of  German  ma/rhiTw>  guns. 
My  father  and  brother  might  be  alive  to-day  if  these  olBcers 
had  had  experience." 

To  you  pacifists  let  me  say  that  our  greatest  insurance 
against  war  is  to  be  able  to  put  on  the  field  quickly  a  well- 
trained  large  dtiaens'  army. 

Mrs.  ROQERB.    WIU  the  gentleman  yield? 

Mr.  BALDRIQS.    I  will  yield  to  the  lady. 

Mrs.  ROGHER8.  I  want  to  state  to  the .  gentleman  that 
two  years  ago  one  of  the  finest  Members  that  we  had  in 
Compresik  a  World  War  oflloer.  who  served  overseas,  told  the 
Houm  of  Reivaaantatives  thai  one  of  his  young  privates 
came  to  him  jost  befocc  he  wmt  over  the  top  and  said. 
**  I  do  not  know  hem  to  load  a  rifle.  Will  you  show  me?  " 
This  could  not  have  happened  if  the  boy  had  had  citizens' 
Bihtary  training  camp  training. 

Mr.  BALDRIGB.  I  thank  the  lady.  That  is  exactly  ttw 
point.  Now.  think  of  it;  here  U  the  one  possible  chance 
we  have  to  recmtt  noooommlssiODed  oOoers  and  ofBeers  for 
hi  time  o(  national  disaster,  and  yet  this  committee 
aloocand  in  one  bkm  wipm  out  entirely  the  military 
training  camps.    Ckntlsmen,  I  say  that  is  wrong. 

Here  te  a  bill  canylns  milhons  <d  dollars.  We  are  all  for 
economy,  but  let  as  cut  it  along  the  prtmer  lines— if  train- 
Int-camp  anpropriatlonB  hava  to  be  cut  some,  that  is  an 
light — ^I  think  the  Army  apprmwiations  ou^t  to  have  zea* 
sonabie  cuts.  I  am  not  aaklng  to  «pend  a  large  sum  on 
these  training  campa^  but  lit  us  have  enough  so  that  we 
can  .caxry  on. 

Mr.  SNBUi.    wm  the  gwntkman  yieldt 

Mr.BAUUUQB.    I  ylekL 

Mr.  SHBU*.  Is  it  not  a  tact  that  we  are  geCtfaig  along 
en  a  moMSL  ilanriing  Anny  because  of  the  rmciency  at  the 
■eeond  and  third  Hum  of  defense— ttke  the  NaUonal  Guard 
ami  the  dttiwuii  tralnhig  camps  and  the  Wcwm  Ofllcers' 


Mr.  SNSUi.    And  if  you  cut  off  any  part  of  it  you  (Bsturb 


RAIJWW     That  ia  true.    Now.  this  te  a  smaU 
I  knew  ttat  aoeae  amendment  win  be  offered  put- 


Mr.  PETTENGILL.    Win  the  gentleman  yleklfTr'^vrr 

Mr.  BALDPJOE.    I  win. 

Mr.  PETTENGILL.  How  many  were  in  the  training 
camps  last  year? 

Mr.  BALDRIOE.    Thirty-eight  thousand  five  hundred. 

Mr.  PETTENGILL.  How  many  would  be  affected  In  the 
Reserve  OfOcers'  Training  Corps  cut? 

Mr.  BALDRIGE.  I  think  about  7.200;  and  in  thcee  two 
groups,  totaling  45.700.  are  many  students  who  will  be 
clamoring  for  Jobs  which  should  go  to  men  with  families. 

Mr.  MAY.    Will  the  gentleman  further  yield? 

Mr.  BAIJ3RIGB.    I  yield. 

Mr.  BIAT.  Is  it  not  a  fact  that  the  training  camps  de- 
velop not  only  the  mi;itary  capacity  of  the  young  men  but 
contribute  largely  to  their  general  health? 

Mr.  BALDRIOE.  Yes;  under  our  Regular  Army  offi- 
cers they  not  only  learn  military  tactics  but  obedience,  loy-. 
alty,  and  efficiency.  It  is  the  greatest  thing  in  the  world 
for  future  citizens.  No  one  can  state  that  we  have  a  large 
Army.    With  a  population  of  122.000.000  we  only  have  lia.- 

000  enlisted  men  and  12,000  officers,  about  four-tenths  of 

1  per  cent  of  our  population,  while  Italy  has  14  per  cent  of 
her  population  organized  for  military  service:  Sxiritzerland. 
15  per  cent;  and  Prance  14  per  cent.  Our  Isolated  position 
does  not  demand  as  large  a  military  establishment  as  these 
other  countries.  I  live  in  the  Middle  West.  My  part  of 
the  country  would  feel  the  ravages  of  an  invasion  last  of 
all,  but  I  can  not  stand  idle  and  see  our  national-defense 
plan  crucified.  I  want  the  utmost  protection  for  my  wife 
and  family. 

Mr.  HOWARD.    Mr.  Chahman.  wiH  the  gentleman  yield? 

Mr.  BALDRIGE.    Yes,  ' 

Mr.  HOWARD.  As  I  understand  the  attitude  of  my  col- 
league, he  is  not  In  favor  of  a  large  standing  army,  but  he 
feels  that  the  maintenance  of  these  training  camps  will 
render  unnecessary  a  large  standing  army,  that  we  shall 
alwajrs  be  prepared  if  we  keep  up  the  training-camp  service. 

Mr.  BALDRIGK  Absolutely.  That  is  the  life  saver 
for  our  country,  that  is  the  purpose  of  our  national  de- 
fense ac.t — a  large  citizen  military  army  trained  siiffldently 
to  take  the  field  quickly  and  efficiently.  As  in  a  gang  of 
little  bosrs.  the  bully  never  picks  on  the  one  who  can  defend 
himself.    The  weak  kid  gets  the  trouble. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  will  the  gentle- 
man jrield? 

»fr.  BALDRIGE.    Yes. 

Mr.  MARTIN  of  Oregon.  Do«  the  gentleman  know  how 
General  Pershing  feels  with  reference  to  this  service? 

Mr.  BALDRIGE.  I  know  that  he  is  greatly  In  favor 
of  It.  At  one  time  he  asked  for  500,000  trained  officers, 
and  none  over  45  years  of  age. 

Mr.  MARTIN  of  Oregon.  Our  great  leader  In  the  war.  X 
was  Assistant  Chief  of  Staff  and  in  almost  constant  contact 
with  him  for  several  years  In  the  War  Department.  I  know 
that  he  considers  no  element  of  training  in  this  country 
to-day  more  Important  than  the  training  of  these  young 
men  in  the  citizens'  military  training  camps,  these  great 
camps  that  mved  our  organization  during  the  World  War, 
theee  so-called  Wood  camps. 

Mr.  FULLER.  And  does  the  gentleman  think  that  we 
can  afford  to  retain  these  officers  and  at  the  same  time 
carry  out  the  economy  program  of  the  President?  j 

Mr.  BALDRIOE.  I  do.  It  is  not  economy  when  yos 
strike  at  the  heart  of  our  Army. 

Mr.  MoCC»MACK.  I  call  the  attention  of  my  friend  to 
the  fact  tliat  in  every  war  we  have  ever  been  in  our  his- 
tory shows  that  never  were  we  prepared,  and  the  w*»i«nni 
defense  act  of  1920  was  passed  as  ttie  result  of  experience 
in  the  World  War.  having  in  mind  the  conditions  that  con- 
fronted us  at  the  time  of  the  declaration  of  war.  That  act 
was  passed  for  the  purpose  of  assuring  reasonable  pieparaM 
tion  in  the  event  of  war  in  the  future. 

Mr.  BALDRIOE.  Yes.  The  proper  amendments  win  be 
oBmnd  to  pot  back  the  dtiaens'  military  training  camps, 
the  OOcersr  Reserve  Corps,  and  the  Reeerve  Offlcers"rrai»i 
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tag  Oarps,  lo  <hat  we  may  eaxry  on.  We  baee  to  take  a  cut 
ail  along  tte  Une,  and  we  expect  that;  but  I  ask  you  gen- 
tlemen to  give  this  careful  consideration  and  to  save  the 
DiUitary  training  camps,  the  Oflloerr  Reserve  Corps,  and  the 
Reserve  Oflloers'  Training  Corps. 

Mrs.  ROGERS.  And  does  not  the  gentleman  feel  Oiat 
ttwy  are  a  "wonderful  inflaenoe  in  creating  good  citizen- 
ship? 

Mr.  BALDRIQE.    Yes. 

Mrs.  ROGERS.  And  at  the  present  thne.  with  world- 
wide imorest  and  the  recent  assassination  of  the  President 
of  France,  it  seems  to  me  that  it  is  important  to  create^ 
the  wl;^  to  give  aervioe.  It  is  important  to  make  good 
citizens,  and  nothing  does  more  than  citisens'  military  trtdn- 
Ing  camps  and  Reeerm  Officers'  Trainii«  Corps  to  taeKet 
good  cltiaendilp. 

Mr.  BALDRIOE.  Of  aU  times  for  Congress  to  do  away 
with  our  national  defense,  this  is  the  worst  time. 

Mr.  PARKS.  The  gentleman  knows  that  we  are  not  doing 
away  with  the  Reserve  Officers*  Training  Con>s  and,  to  addi- 
tion to  that,  that  we  only  aiAc  that  Vhe  citlzene'  teuhiing 
camps  subside  for  a  matter  of  one  year. 

Mr.  BALDRIGE.  But  if  we  break  the  thread  of  them, 
we  are  gone.  You  are  crippling  the  Reserve  OSIoers'  Trac- 
ing OOTps  and  demolishing  the  citizens'  ndlltary  training 
camps. 

Mr.  PARKS.  And  where  would  you  take  the  money  away 
from  the  mttltary  departmmt  to  carry  these  camps  on? 

Mr.  BALDRIGB.  The  proper  amendments  wiU  be  offered 
that  win  answer  the  gentleman's  question.  I  have  seen 
ttiera. 

Mr.  PARKS.  On  the  oommittee  we  were  endeavoring  to 
find  somdMidy  that  wouM  give  us  those  proper  amendments, 
but  we  were  not  able  to  find  anybody. 

Mr.  BALCAIOE.  I  shaH  be  glad  to  offer  them  If  nobody 
else  wiB. 

Mr.  BARBOUR.  The  am^Khnents  wffl  be  offered  to  re- 
ston  them  things.  I  AaU  show  the  gentleman  how  we 
can  do  it  when  the  proper  time  comes. 

Mr.  PARKS.    I  shaD  be  delimited. 

Ifr.  BALDRIGB.    I  yidd  back  the  remalndo-  of  my  thne. 

Mr.  WRIGHT,  lb.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Ahibama  (Ifir.  Hui>Bi.B«(Mr]. 

Mr.  HUIX3LBSTON.  Mr.  cauirman,  I  rise  to  make  an- 
other plea  for  Federal  aid  for  those  wtoo  are  in  diste'ess. 
The  time  is  near  at  hand  when  Congress  wiU  consider  ad- 
iauTvtag  of  the  preeent  aession.  I  feel  that  it  would  be 
exceedhigly  dangerous,  as  weQ  as  Inhumane,  if  we  should 
come  to  adjournment  without  having  done  anything  more 
than  merely  the  vote  of  wheat  for  the  reli^  of  tiiose  who 
are  suffering  for  the  necessaries  of  Uf e. 

Emptosrment  conditions  have  not  improved.  On  the  con- 
trary, they  are  growing  worse.  The  vast  army  of  miem- 
ployed  remains  undiminished.  Indeed,  it  is  Increasing.  Tlie 
Mreeti  of  our  cities  and  the  highways  of  our  industrial 
Mnununities  are  thronged  with  honest  and  industrious  men 
who  can  not  find  work  to  do  wherewith  to  eu^tpari  Uielr 
families.  The  slender  reserves  of  those  out  of  employment 
are  stin  further  diminished.  The  funds  whlc^  conumml- 
ties  have  been  able  to  make  available  for  r^ef  are  now 
awypoaching  exhaustion.  The  charity  funds  in  {Kraettcally 
an  of  our  industrial  oonanuaitiea  are  about  gone.  There  is 
scarcely  a  relief  organization  in  the  whole  counhr  fiiat  has 
resources  that  win  last  beyond  the  next  30  to  40  days.  We 
are  about  to  come  to  the  lat  of  July  witti  the  oomnmntties 
exhausted  in  their  resources  and  wMh  no  lessening  of  the 
mmiber  of  those  who  are  In  distrem. 

I  received  yesterday  a  report  from  the  relief  society  <rf 
an  industrial  cooMannlty  to  my  dtetrlet  which  daowed  that 
in  Noveaiber  of  last  year  there  wiere  1C3  famUles  that  wem 
being  supported.  That  number  had  tneraased  to  340  fami- 
nes in  Jaaaary;  and  instead  of  rtlminlihing  with  the  ooni- 
hig  of  warmer  waather  it  had  hi  Aprfl  Increased  to  the 
appaning  total  of  747  f  amiUes. 

of  tbe  eufliertog  and  ttse  ex- 
of 


he  devoted  to  relief.  I  fed  that  Ooiwress  can  not  afferd 
to  adjoisn  without  making  some  proviBlon  for  the  emer- 
gency which  seems  to  me  to  lie  just  tai  front  of  us. 

On  the  3d  of  March  the  House  passed  a  resolution  pro- 
viding for  the  distribution  of  40.000,000  bushels  of  pubUdy 
owned  wheat  to  those  who  were  in  need.  That  aMasare 
was  subsequently  approved  by  the  Senate  and  signed  ht 
the  President.  Perhaps  the  money  vahie  of  that  relief  dU 
not  exceed  twelve  to  fifteen  millloh  doQars.  It  seems  quite 
Ukely  that  $15.0604)00  In  cash  could  have  been  rrrmilfd 
to  such  advantage  as  to  have  given  reUef  equal  to  Chat 
of  the  40.000i)00  bmfaels  of  wheat.  j 

It  was  a  mere  drop  in  tlM  bucket,  and  yet  it  did  great 
good.  Men.  women,  aadi  children  are  ahve  hi  the  wortd 
to-day  who  would  have  been  dead  from  starvation  had  we 
not  made  that  contrlhutlan.  The  measure  psmfl  the 
House  by  a  vote  of  344  in  the  affirmative  and  2  in  the 
negative.  The  gentleman  from  minols  LMr.  Abkzws]  and 
the  gentleman  from  Kansas  [Mr.  Hon]  were  tite  onhr  two 
whoee  votes  were  reoorded  agaiiMit  it. 

The  oontributton  was  small,  but  In  one  respect  it  was 
highly  vahuhle.  The  chief  value  which  lay  hi  tiwt  meas- 
ure was  In  the  precedent  wUch  was  estabUsbed— the  prin- 
ciple which  it  laid  down— the  path  which  it  matted  out. 
The  significance  of  it  was  that  it  leoogniaed  that  the 
National  Government  had  a  reoxmslbinty  In  this  crisis 
and  that  It  was  the  duty  of  ttie  Oovemment  to  come  to 
the  aid  of  those  who  are  aifferiE«.  That  was  ths  first 
principle  established.  The  second  wignlflrance  was  that 
the  time  was  ripe  wh^i  something  should  be  done. 

The  Congress  which  pasied  it  and  the  Presldeat  wlw 
signed  it  having  recogniaed  this  priiu^ple  of  national  duty, 
found  as  a  fact  that  the  situaUon  throughout  the  oouBtcy 
required  that  the  Government  ahould  extend  aid  to  those 
who  woe  in  distress.  By  that  principle  and  by  that  finding 
of  fact  every  Member  of  Congress  who  voted  for  it  and 
the  President  of  the  United  States,  if  they  have  regard 
for  consistency,  are  now  bound.  It  is  useless  to  argue  longer 
that  there  is  a  Federal  duty  uid  that  the  time  has  arrived 
when  it  should  be  discharged.    Those  Issues  are  settled. 

I  remember  that  at  the  beginning  of  the  present  ■nsiion 
I  introduced  a  biU  placing  llOOjOOOjOOO  in  the  hands  of  the 
President  for  the  relief  of  the  starving  among  our  fellow 
citisens.  My  biU  gave  the  President  the  fuUest  and  widest 
discretion.  It  authoriaed  him  to  use  any  agencies  that  he 
might  select  for  the  distribuUon  of  the  fund  and  author- 
ized him  either  to  distribute  it  in  the  form  of  cash  or  in 
commoditifa.  either  by  way  of  gifts  or  by  way  of  loaiM. 

The  bin  which  I  introduced  was  identical  in  principle 
with  the  measure  a^iich  the  Houee  adopted  in  voting  the 
wheat.  I  advocated  the  passage  of  that  measure  here,  even 
on  the  threshold  of  the  present  session,  with  suoh  poor 
argiunents  and  i^ieas  as  I  was  able  to  advance.  When  I  had 
concluded  my  remarks  I  found  myself  charged  upon  by 
the  three  horsemen  from  New  England,  the  gentleman  from 
Maine  IMr.  Bksdx],  the  gentleman  from  Meinartimotte 
[Mr.  Luck],  and  the  gentleman  from  Masssrhusettw  [Mr. 
UwDsasoLi.]. 

I  was  even  apologized  for  by  some  on  my  own  side  who 
feared  that  I  would  taint  our  party  with  advocacy  of  the 
principle  of  reUef  through  Federal  aid  for  starving  Ameri- 
cans.   None  were  there  so  poor  to  do  me  reverenoe. 

The  gentleman  from  Maine  [Mr.  Bbbst]  in  atanoet  plain 
terms  charged  me  as  a  socialist.  The  gentleman  from 
Massachusetts.  Mr.  Lcr:«,  said  that  the  measure  was  of 
communism.  Of  course,  I  did  not  take  Uiem  to  heari. 
because  I  knew  that  neither  of  them  knew  soctsllsm  or  com- 
munism from  iheuuufttlsm  or  anything  else  ttiat  ended  in 
"ism."  [Laughter.]  I  was  alao  the  object  of  the  deUcate 
attentfoDs  of  the  gentleman  fkom  Maesadmsetla,  Mr. 
nojL,  vAo  said  that  I  had  fotgotten  the  prtaeiples  ef 
son  and  a  lot  more  stuff  along  lines  of  which  he  wm 
ignerant    CLaugftter.l 

A  few  weeks  passed.    We  to6k  a  vole  upea  fli 
icaetatien.  m>d  u«mb  I  loek  «*  fbe  reeerd  ef  the 
Mant>ers  I  am  amaaed  to  find  that  **  Lot  Ben  Adhem'fe 
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led  an  the  rest!  "  Brst.  from  Maine,  cm  this  piece  d 
•ocialism.  '  ajre."  Locb.  from  MMnebuseUa.  "aye."  for  a 
measure  of  communism.  The  genUcmaa  from  MaaBachu- 
aeUs,  Mr.  UironHXix,  was  either  convcolently  or  incon- 
veniently  absent  and  did  not  vote  at  all. 

80.  Mr.  Chairman.  let  us  have  done  with  those  subterfuTes. 
Let  us  have  done  with  pretenses.  Let  men  no  kmser  cloak 
themselves  with  high  iHlneipie  to  Justify  denying  bread  to 
the  starring.  Let  Mr.  Ldcb.  to  wtooae  better  and  more 
thoughtful  aetf  the  wheat  reaohition  was  addressed,  and 
who  in  the  latter  capacity  rendexed  a  wise  and  humane 
dedsioo — I  caD  upon  him  now.  In  consistency  and  in  Une 
with  his  vote  00  March  J.  to  support  a  measure  which  will 
pennlt  some  provtskm  *ifl1nirt  the  niln  and  de^iair  and 
•tarvatkm  and  dMth  which  may  stalk  the  streets  at  our 
cities  and  our  industrial  communities  within  the  next  few 
(Applause.] 

ncreas  can  not  alTcn^  to  adJonm  and  leave  the 
President  without  means  in  his  hands  which,  in  the  exercise 
of  a  wise  discretion,  he  may  use  for  such  an  emergency. 
IB  his  aooriation  of  the  Rouse  in  his  message  of  two  or 
three  days  ago  he  makes  provision  for  Just  that  situation. 
Be  uses  the  1  mifsilun.  **  for  undoubted  emergency." 

The  measure  whldi  I  have  propoeed  Is  one  which  can  not 
!»  objected  to  except  by  those  who  feel  that  the  National 
Oovemment  should  not  Intervene  in  such  a  8itviati<m  no 
Batter  how  desperate  the  need.  The  man  who  feeb  that 
the  Oowemment  should  sit  here  In  Washington  and  allow 
dtlaens  throughout  the  country  to  starve  to  death,  and 
has  that  adherence  to  high  principle,  then  he  can  insist 
upon  leaving  nothing  in  the  President's  hands.  But  none 
of  thoae  144  Members,  including  the  gentleman  from  Mas- 
sacboaetta  [Mr.  Lxrcal,  who  voted  for  the  wheat  measure, 
can  now  oonslrtently  take  that  position.  hrraa 

My  measure  would  place  this  money  in  the  hanJfibI  !he 
President  and  give  him  a  free  hand  in  its  distribution.  I 
am  wtUlng  to  trust  him.  I  am  willing  to  i^ce  this  money 
tai  hie  hands  and  allow  him  to  distribute  it. 

We  have  had  a  great  deal  of  talk  In  opposition  to  the 
creatkm  of  a  Peiteral  bureau  to  dispense  aid  to  the  people 
Certain  genOemen  in  another  place,  which  shall  be  name- 
^hero.  have  stood  upon  that  high  principle  and  have 
refuaea  to  vole  rdief  to  the  distressed.  Those  same  gentle- 
men a  few  days  tatter  voted  for  this  wheat  resolxition.  which 
tmmd  the  matter  over  to  the  President,  to  be  distributed 
through  the  Red  Cross  to  the  dlstreosed  people  at  home. 
Jus*  as  they  had  prerioasly  voted  to  make  crop  loam 
through  the  Department  M  Agriculture  and  Just  as  they 
^<>  jPK^ottsty  voted  in  another  session  in  favor  of  similar 
nemmxrta,  lliey  are  wUBng  to  have  Federal  bureaus  dts- 
P<y  aid^  for  the  building  of  roads,  the  raising  of  animals. 
•ntf  wbatevcr  dae  they  might  want  money  for  in  their 
States.  Tt»ey  are  willing  to  have  a  Federal  bureau  make 
loans  to  the  people.  If  is  only  when  the  time  came  that 
Manriar  Bwnwn  and  children  reached  out  their  hands  and 
begged  for  bread  that  they  suddenly  found  a  high  principle 
which  forbade  tiielr  going  along. 

-.y-  C^'"T)an.  I  am  not  a  poUtidan  and  am  In  quite  In- 
different odor  here  on  my  own  side.    80  no  partisan  inter- 
preUtlaB  can  be  given  to  anything  I  have  said  or  that  I  am 
now  goliit  to  ny. 
(Here  the  gavel  feQ.] 

Itr.  WRIORT.  Mr.  Chairman.  I  yield  the  genUeman  10 
•ddttloDal  mtentea. 

■^^t^KUCtXJBBnos.    In  his  message  on   the   5th   the 
ftwtdent  aald: 

Th*  aost  HHmtlal  fftetor  to  tnorwrnk'  rscovery  to-dar  is  the 
of  eonfl<S*]ie*. 


to  ba  aoma  onnftiaion  of  thought  In  that 
fHoanrtenra  to  what?  Confluence  in  whom?  Is  it  coofldenoe 
in  the  futura  of  budnesa?  Is  it  wwfldenoa  in  the  stability 
of  our  Qovemment?  Is  tt  ^nwHirt^nfi^  j^  the  Iccialattvv 
branch  ol  OovemBMnt?  Wbera  is  tha  oonfldeooe  needed? 
I  anaony  tha  Pnrtitmt  was  not  plaioar  In  what  ha  had  to 


My  own  thootfit  Is  that  confidence  £n  our  fiscal  aystem  Is 
the  thing  which  is  most  urgently  needed.  Bavins  that  in 
my  mind.  I  have  voted  for  every  measure  prosMscd  in  this 
Chamber  which  had  for  its  purpose  the  balancing  of  the 
Budget.  I  went  tlirough  on  the  tax  bill  to  the  bitter  end. 
I  went  through  cm  the  economy  bill  to  the  bitter  end.  I 
voted  with  the  committee  on  every  question  that  was  sub- 
mitted upon  this  floor.  I  did  so  feeling  that  It  was  of  the 
very  highest  importance  that  we  make  the  worid  and  our 
own  citizens  to  Imow  that  our  Treasury  was  on  a  aound  basis 
and  that  our  fiscal  affairs  were  above  criticism.  I  also  voted 
against  the  Goldsborough  bill.  80  that  nothhig  the  Presi- 
dent has  said  reaches  me.    I  am  not  guilty. 

The  Piiesldent  indicts  the  House  of  Representatives.  Be 
indicts  the  majority,  a  majority  composed  of  Members  on 
both  sides  of  the  aisle.  In  some  instances  the  majority  was 
of  Republicans  and  in  otiier  instances  the  majority  was  of 
Democrats.  But  he  indicts  the  majority  wherever  it  was  and 
whoever  it  was.  He  charges  them,  in  effect,  with  crimes  and 
misdemeanors  of  the  most  serious  nature.  As  I  have  said. 
I  am  not  guUty.  Yet.  Mr.  Chairman.  I  can  not  faU  to  resent 
on  behalf  of  my  associates  in  this  House  the  affront  which 
has  been  put  upon  them  and  the  cruel  injustice  with  which 
they  have  been  pilloried  before  the  wcvld. 

I  supported  the  measures  for  taxation  and  for  economy. 
They  did  not  suit  me  in  all  respects,  but  I  was  willing  to  go 
along  and  to  ^nk  any  doubt  or  any  question  that  I  might 
have  as  to  t>*€  particular  propriety  of  a  certain  detalL  In 
doing  so.  it  brought  zne  into  antagonism  both  with  my  per- 
sonal and  my  poUtical  friends.  I  had  to  break  from  those 
with  whom  I  tiad  previously  kept  company.  I  had  to  set  my 
face  against  a  shower  of  propaganda  second  to  none  that 
may  have  fallen  upon  other  Members  of  tliis  House. 

So  it  Is  with  a  clean  conscience  that  I  now  aay--«nd  I 
now  speak  of  only  one  detail  of  the  economy  program— the 
reduction  in  compensation  to  Federal  employees,  that  provi- 
sion died  by  the  President's  own  hand.  It  was  his  hand  that 
slew  the  effort  to  cut  $40,000,000  or  more  from  the  Federal 
pay  roll. 

The  President  invited  the  Economy  C(Hnmlttee  to  confer 
with  him.  They  did  confer;  they  exchanged  views;  they 
accepted  some  of  his  ideas:  and  they  had  a  right  to  expect 
iilm  to  accept  some  of  theirs  and  to  go  along  with  them. 
It  was  not  fair  or  reasonable  that  he  should  expect  them 
to  surrender  to  him  on  every  particular  point — a  mere  mat- 
ter of  detalL  Yet  we  find  that  when  the  committee  had 
made  their  report  and  were  beleaguered  in  this  Chamber  by 
every  selfish  interest  which  was  touched  by  the  economies 
proposed,  under  the  President's  influence  and  instigation  a 
light  was  brought  on  between  thoae  favoring  the  econo- 
mies—a fight  between  those  who  favored  the  furlough  plan 
of  the  Preatdent  and  the  level  percentage  cut— and  as  a  re- 
sult 0*  that  division  of  its  friends  this  $40,000,000  was  lopped 
off  of  the  proposal  for  economy. 

The  President's  sUtement  ia  an  indictment  of  the  Bouse 
af  RepresentaUves.  Waiving  the  matters  of  taste  and  of  his 
abuse  of  his  constitutional  authority  through  cloaking  him- 
self in  hi«  constitutional  prerogative  and  striking  over  the 
heads  ot  Congress  to  public  opinion — for  that  was  the  de- 
liberate piupose— waiving  the  fact  that  this  is  Mr.  Hoover's 
deficit;  that  it  was  he  who  was  responsible  for  the  mal- 

adminiwtration  which  had  produced  this  situation ^when  he 

presents  his  indictment  against  the  Members  of  this  House 
for  the  butchery  of  the  economy  bill,  I  say  that  if  the 
Membors  are  guUty.  he  is  particepa  criminis  and  the  most 
guilty  of  all.    [Applause.] 

I  do  not  object  to  criticism,  and  I  shouki  not  object  to  a 
frank  appeal  by  the  President  to  the  people  of  the  country 
I  ahooki  not  object  to  what  the  President  has  said  if  he  had 
not  sakl  it  in  such  a  manner  as  he  did.  His  manner  was 
polemic,  it  was  controversial,  it  was  a  challenge,  it  was 
provocaUve.  it  was  intended  to  be  an  affront  and  was  an 
affront  to  every  Member  of  the  House  and  shouki  be  x«- 
aented  as  such. 

^  It  was  a  demagogic  appeal  to  the  gaBeries.  Oh.  we  have 
had  »]«nty  of  demagogues  In  CoaczoM;  vehate  them 
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have  had  them  always,  and  always  wm  have  them.  Bat  not 
aU  the  demagogues  are  in  Congress.  Some  of  them  liava 
occupied  the  poslttan  of  Cl^ef  Executive. 

And  whenever  a  President,  under  ttie  cloak  of  his  eoiwtf- 
tutlonal  prerogative  to  address  ttie  House,  flaunts  us  and 
misrepresents  us  with  half  truths  and  misleading  state- 
mei^,  an  intended  to  advance  his  poUtioal  fortunes,  tten 
I  am  prepared  to  call  mA  a  auui.  whether  President,  Oon- 
gressman,  or  wtiatever  he  may  be.  Just  a  plain,  ordinary, 
everyday,  garden  ^trlety  of  demagogue,  such  as  grace  the 
soap  boxes  and  the  country  scboblhouses.    [Apptause.] 

{Here  the  gavel  fell.] 

Mr.  WRIOHT.  Mr.  Chairman.  I  yMd  the  gentleman  five 
additional  minutes. 

Mr.  HUDOLKSTON.  Mr.  Chairman,  we  do  need  a  resto- 
ration of  confidence.  We  need  it  badly.  The  lack  of  It  Is 
taking  liie  color  out  of  little  children's  cheeks.  It  is  taking 
the  clothing  from  men's  backs.  It  is  taking  shelter  from 
over  their  heads.  It  Is  driving  men  forth  from  every  walk 
of  life  naked  and  barehanded,  the  fruits  of  a  lifetime  of 
toil  and  trugidlty  wiped  away  with  a  sweep  of  the  hand. 

We  need  a  restoration  of  confidence,  most  important  of 
all,  a  restoration  of  confidence  in  the  Government's  fiscal 
system.  We  need  a  restoration  of  confidence  in  the  sta- 
bility of  our  Oovemment — and  let  me  say  I  have  heard 
speeches  made  upon  this  floor  during  this  session  which 
were  aimed  right  at  the  heart  of  public  confidence  in  the 
Qovemlnent  of  the  United  States. 

We  need  a  restoration  of  confidence  in  business — faltli 
that  there  win  soon  come  a  time  when  we  wm  be  on  an 
even  keel  with  a  fair  and  reasonable  amount  of  good  living 
for  those  who  are  industrious  and  saving. 

We  need  all  this;  but  may  I  call  to  the  attention  of  the 
President  of  the  United  States  that,  more  than  all  this. 
we  need  a  xestoraition  of  confidence  in  Mr.  Hoover.  LAp- 
plause.] 

The  people  of  this  country  and  Members  of  Congress,  our- 
selves— because  we  are  eitisens  like  even^xxiy  else— need 
to  have  more  faith  in  the  fairness  of  the  President,  In  his 
instioe,  in  his  sincerity,  in  his  willingness  in  a  time  like  this 
to  forget  partisan  politics  and  his  ability  to  rise  like  a 
statesman  to  do  sooaething  for  the  common  welfare  of  our 
country.  tApplause.]  What  he  has  done  in  this  message, 
with  the  r^teration  oi  the  unjust  criticism  in  his  amKAl  to 
the  people  which  followed,  is  to  diminish  the  confidenee 
wtiich  the  country  nmst  feel  in  him.  The  people  may  not 
know  the  facts  now.  They  aoay  give  him  ttie  temporary 
«^pplauae,  but  the  time  will  coma,  upon  second  thought  and 
sober  consideration,  when  they  will  know. 

We  need  to  restore  tJbe  ccnfideoce  ot  the  j^eople  in  this 
eountry.  We  need  for  the  eommon  »aa  to  know  that  the 
Government  of  the  United  StaXes  is  sympathetic  with  suffer- 
ing, that  it  recognizes  its  responsibility  to  every  ettiaea.  that 
it  feels  ttiat  no  hcmcst  and  iiMlustrious  man  ^Ktuld  be 
aUowed  to  starve  because  he  can  not  find  work  to  do.  Tbe 
people  need  that  oh.  nay  God.  bow  much  they  need  that 
asBuranee.  They  stand  to-day,  miflions  of  them.  up<m  the 
brink  of  an  awful  fear — tibe  fear  of  starvation.  It  is  in  the 
homes  of  mtlHons  of  our  people  and  gnawing  at  the  hearts 
of  the  best  of  men. 

At  a  time  Uke  this  mthing  could  give  such  reaasnxanes  to 
the  aversge  dtiaen  as  for  the  Oovemment  to  annomnoe  as 
a  fundamental  erf  its  pohey  that  no  honest  American  shaH 
he  aliosred  to  starve.    lApplauae.} 

Nothing,  Mr.  Cbahrman.  eoKdd  give  this  reassunuiee  better 
than  for  Congress,  before  It  adjourns,  to  place  this  fond  in 
the  hands  of  Mr.  Hoover,  for  the  relief  of  the  people  when 
the  failing  msouroes  upon  which  th^  depend  have  been 
exhausted  and  nothing  remains  to  mve  them  from  starva> 
tioai.    (Appteuse.l 

Mr.  BARBOUR.  Mr.  Chairman.  I  yMd  to  the  genUeman 
from  Pennsyhrania  [Mr.  Baoc)  29  minutes. 

Mr.  BECK.  Mr.  Chairman.  I  imagine  there  is  no  one  in 
this  House  who  has  a  greater  distaste  for  controversy  than 
the  one  who  now  daima  your  atteoticm  for  a  tfx)rt  thne. 
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niere  was  a  Umt  when  eootroverigr  «M  • 
dehgt^  to  me.  but  that  tiaae  hm  lom 
wtth  great  hHrtfattrm. 

I  do  so  for  the  purpose  of  oommentlnc 
speech  made  yestsrday  bor  the  gentleama 
(Mr.  Buncm]  ami  also  on  some  oheervattom  $m  to  Um 
ragattves  of  the  President  vAiftdi  vera  mMte  this  morataf 
by  the  gentkesan  (rsm  aia«^^  ijgr.  BamoMAl. 

Before  aijrtrewtng  mjwtU  to  this  dooMe  purpose,  let  me 
make  one  comment  on  the  speech  of  the  gmtlrman  frsm 
Alabama  [Mr.  HuaauNVou].  who  Just  addressed  the  House 
with  his  characteristic  rkigumfc  Be  sakl  that  nothing 
would  be  quite  so  reaasuriag  to  the  coimtry  as  the  aamrance 
that  no  one  in  this  country  would  be  aUoved  to  starve.  Of 
course,  translating  the  gentleman's  expression  into  its  in- 
tended appUcaticm,  he  means  assurance  that  the  BidenJ 
Government  will  relieve  the  oonstituent  States  of  tlieir  pri- 
mary duty  to  attend  to  the  destitute. 

Let  me  say  that,  in  my  humUe  judgment,  a  reassurance 
could  be  given  that  would  be  far  man  stimulatii^  to  in- 
dustry and  trade — tttat  is  that  Congress,  after  passing  the 
aiqjroprigtion  biBs,  would  adjcHim  and  spare  the  country 
such  "soap  box"  mtitory  as  we  have  had  this  aession. 
[Laughter  and  applause.] 

The  gentleman  from  Mississippi  [Mr.  Ruocn]  took  ocea- 
sion  to  make  an  attack  upon  a  leading  citlsen  of  my  own 
State,  one  of  the  most  generous  and  noblast  philanthropists 
of  our  time,  Cyrus  H.  K.  Curtis. 

ms  Incentive  for  his  attack  was  an  editorial  in  the  New 
York  Evening  Post,  of  w^iteh  Mr.  Curtis  happens  to  be 
indirectly  an  owner,  in  which  some  too  vehement  and  hasty 
language  was  used  with  respect  to  Mr.  RAtnoM.  I  do  not 
criticise  Mr.  Ramkim  for  rising  to  a  quostion  of  personal 
privilege  and  answering  the  extreme  language  In  a  part  of 
this  editorial  But  the  gentleman  from  ^«iyi««i|yi  ^^ent 
farther  and  made  an  attack  on  Mr.  Curtis  as  a  rich  man 
and  on  the  rich  as  such. 

He  mentioned  the  fact  that  Mr.  Curtis  >*Trf**  to  be  a 
man  of  considerable  means,  and  stated  that  s^ien  wealth 
becomes  unduly  concentrated  a  nation  is  threatened  with 
extinction,  citing  the  school-boy  illustration  of  ancient  Rccne. 
In  my  Judgment  ancient  Rome  did  not  perish  so  much  from 
its  rich  men  as  from  its  idlers,  sribo  frequented  the  circus  and 
the  theater  and  forgot  the  stenaer  duties  of  the  state  in  idle 
pleasures.  The  Roman  people  lost  their  sense  of  the  stem 
values  of  life. 

To  the  offense  of  behig  a  rich  man  Mr.  Curtis  must  plead 
guilty.  No  dollar  he  ever  earned  has  any  taint.  To  be 
rich  is  a  new  and  unheard  of  crime  in  this  land  of  oppor- 
tunity. Our  institutions  make'  the  honest  aocunudatkm  of 
wealth  a  possibility.  A  "  fair  field  and  no  favor."  the  "  tools 
to  him  vrtio  can  use  them."  the  "  s«uare  deal,''  imsMsi  the 
xi^t  of  a  man  to  earn  and  retain  the  leglttmnte  results 
qt  his  skiQ  in  industry,  and  are  basic  prinrlples  in  Ameri- 
can society  or  else  I  wholly  misapprehend  the  nature  of  out 
institutions.  But  the  gentleman  from  Mississippi  could  have 
indicted  Mr.  Curtis  even  more  severely.  He  might  have 
said  that  Mr.  Curtis  is  guilty  of  ttw  additional  crime  .of  hav- 
ing started  as  a  poor  boy,  selling  newspapers  at  3  cents 
apiece  on  the  streets  of  Portland,  and  then  by  a  long  life  of 
Industry.  patietu%,  tMH,  judgment,  and  foresight  ^myging 
the  large  fortune  that  be  has.  80  he  might  also  have  added 
a  count  to  the  liMfictment  that  Mr.  Curtis  has  made  the  most 
generous  use  of  that  wealtb,  for  members  of  the  Curtis  family 
have  been  among  the  outstandtpg  phllantUiciiplsts  of  this 
generation.  His  daughter,  Mrs.  Bdward  W.  Bok,  has  ghnen 
about  twdve  mlllloDS  to  found  a  music  school.  In  which  no 
one  is  asked  to  pay  a  penny  for  tuition,  and  in  which  those 
who  have  not  the  means  of  study,  even  with  ftee  toitioo.  are 
supported  by  the  school  In  order  to  devdop  tbetr  tateot. 
Mr.  Curtis  has  been  foremost  In  nearly  every  fnut  pabUc 
movement  for  the  benefit  of  mankind  in  Ftiflade^phla  and 
Pennsylvania,  and  to  some  extent  In  the  United  Ststee.  S 
he  has  a  large  Income,  he  has  given  it,  save  the  modest  ex- 
penses of  bis  own  life,  to  the  public  good.  Such  rkti  men 
would  never  destroy  tliis  or  any  nation. 
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I  voold  not  my  so  much  If  it  vera  not  for  the  fact  that  the 
ipaech  of  the  pentkinan  fitan  IfiwriMtppi  tau  not  been  the 
only  ipecch  made  in  this  session  In  which  there  has  been. 
JntenttanUIr  «r  othanrtn,  an  appeal  to  class  passion,  in 
order  to  array  the  poor  and  the  unfortunate  scainst  those 
who  by  honest  industry  have  ^msuwwl  a  greater  or  lesser  for- 
tune. Let  ae  say  aoch  ntterances  are  far  more  fatal  to  the 
public  peace  than  the  mere  iwMnciMiiiiii  of  wealth  by  indi- 
viduals in  this  oocmtry.  It  is  easy  to  make  these  speeches, 
and  then,  like  Mark  Antony,  say: 

I«ow  tot  tt  vark.    Mischief ,  thoa  art  afoot. 
Take  tiMMi  what  ooun*  thou  wUtt 


If  there  ever  was  a  time  in  our  history  in  which  inflam- 
matory appeals  to  class  passions  are  dangerous  to  the  Re- 
public, it  Is  at  this  time,  when  millions  are  without  work 
and  therefore  peculiarly  susceptible  to  such  appeals.  Con- 
ceding the  iust  provocative  of  an  intemperate  attack  by  a 
subeditor  of  a  New  York  paper  in  Mr.  RAioair's  case,  the  fact 
remains  that  this  is  the  time  when  an  classes  of  America 
ought  to  be  like  the  tnstnmwnts  of  an  orchestra,  each  play- 
ing his  part,  whether  it  be  the  drum  or  the  first  violin,  or 
even  wielding  the  baton,  but  each  playing  his  part  and  con- 
trfbotinc  to  a  symphony  of  good  win  in  America  and  not  a 
hymn  of  social  hate.     [Applause.] 

Let  me  now  briefly  comment  upon  the  speech  of  the  gen- 
tleman from  Alabama  (Mr.  BANxmuo]  delivered  by  him 
with  dMraeterlstlc  force  this  morning.  It  was  a  criticism 
of.  the  Preaident's  conception  of  the  high  prerogatives  of  his 
great  office.  The  gentieman  suggested  that  the  President 
ought  to  read  the  Constitution  of  the  United  States.  I  will 
80  far  agree  by  saying  that  not  only  the  President  but  the 
Members  of  this  Congress  and  every  citizen  of  the  Republic 
could  very  profltahly  reread  the  ConsUtution  of  the  United 
States,  because.  like  the  Bible,  I  suspect  it  is  generally  more 
respected  than  read.  At  all  events,  it  would  not  do  any 
harm  to  any  official,  from  the  highest  to  the  lowest,  to  view 
the  wise  grants  of  power,  which  the  master  builders  of  the 
RepubUc  prescribed  in  that  Constitution.  Indeed,  this  ter- 
rible situation  in  which  we  find  ourselves,  with  a  deficit  of 
over  $3,000,000,000.  is,  in  the  last  analysis,  attributable  to 
the  fact  that  the  repreaentaUves  of  the  people,  whether  in 
executive  or  legislative  departments  of  the  Oovemment, 
have  so  enlarged  and  extended  the  boundaries  of  Federal 
power  by  tlte  creation  of  unconstitutional  bureaus,  that  if 
Hamilton.  Jefferson.  Franklin,  or  Washington  were  to  re- 
vt»it  this  world  and  consider  the  Constitution,  as  it  is  now 
interpreted  and  apidied.  he  would  not  recognize  his  own 
handtwor^The  gentleman  from  Alabama  IMr.  Bahkhxad] 
could  profltabiy  reread  not  merely  the  Constitution  but  its 
hMorie  bae^round  in  this  matter  of  the  presidential  pre- 
wtattve.  That  historle  background  was  the  tragic  Im- 
potMoe  of  the  Oonthwntal  Congress  to  be  a  legislature,  an 
foueaiXwt,  and  a  judiciary  at  the  same  time.  One  of  the 
vreat  objectives  of  the  Constitutional  Convention  was  to 
create  a  strong  and  powerful  executive,  and  they  did  so 
with  characteristic  simplicity  and  elasUdty  of  hmguage. 


II^JJj|S?S??^  P***^  **  hewtoy  reeled  to  a  Preeldent  of  the 


That  meant  a  great  deal  to  those  who  are  familiar  with 
the  history  of  the  English-speaking  race.  They  said  he 
•*>«>W  >»y  tt>c  power  and  duty  of  giving  information  to 
****  £°5P"»-  "  Information  to  the  Congress  "  meant  that 
the  Prealdent  must.  like  the  captain  on  the  bridge  of  a  ship. 
▼tewthe  entire  state  of  the  Union,  and  from  time  to  time 
advise  the  Coosreas  as  to  the  conditions,  which  required  a 
de^iu^Mkii  of  tofislative  policy.  The  Constitution  further 
impoaes  upon  him  the  duty  to  reconunend  measures  for  the 
welfare  of  the  Utakm.  and  the  power  "  to  recommend,"  nec- 

MBuOy  made  the  Chtef  Kxecuftlve  the  leader  of  the  American 
peoite  in  primarily  auggastlng  puhUc  policies.    Then,  above 

!SriL^  ***^  **•  ***'*^  <*'^  "»'  *«1  execute  the  policies 
^^^f^  ^^"^  ^^"^  '^  President,  if  he  is  confronted  with 
eompalsory  expenditnrea  and  no  adequate  revenuea,  do 
cCherwiae  than  advlae  Congress  that  with  a  dcfloit  and  con- 
aaqnent  inaNlity  to  carry  oat  its  rTTimlatfis.  their  action  ia 


required,  either  in  restrteted  expenditure  or  in  oilarged 
revenuea? 

That  is  all  the  President  has  done  in  this  case.  If  Presi- 
dent Hoover  has  made  any  mistake,  it  has  been  in  too 
great  solicitude  for  what  might  be  called  the  proprieties  of 
procedure  between  the  President  and  the  Congress.  In 
other  words,  he  is  the  leader  of  the  American  people,  re- 
spected as  such,  and  chosen  by  their  free  siiflrages;  and  it 
is  his  duty,  even  in  normal  times  and,  a  fortiori,  in  abnor- 
mal times  like  the  present,  to  take  the  lead,  to  be  the  cap- 
tain on  the  bridge,  and  advise  the  Congress  not  only  what 
they  should  do,  but  to  bring  to  their  attention  their  failure 
to  do  the  things  which  the  public  good  imperatively  requires. 

This  he  has  done  and  nothing  more;  and  the  suggestion 
that  the  President  has  in  any  way  violated  the  prerogatives 
of  Congress  has  no  basis,  either  in  the  Constitution  or  in 
the  history  that  is  its  great  backgroimd  and  chief  inter- 
preter. 

What  has  our  President  done  to  cause  the  violent  criti- 
cism? The  ship  of  state— when  he  took  the  helm— started 
out  with  clear  sides  and  blue  seas.  Almost  immediately  it 
ran  into  possibly  the  most  terrific  and  cyclonic  storm  of  de- 
pression in  our  history,  and  certainly  the  greatest  that  can 
be  recalled  by  the  memory  of  living  nwin.  In  those  three 
years,  under  most  trying  circumstances,  he  has  ^tood  on  the 
bridge,  enveloped  by  a  fog  of  misrepresentation,  assailed  by 
an  icy  sleet  of  bitter  and  partisan  misrepresentation,  never 
sparing  himself,  always  on  the  bridge  by  night  and  day.  try- 
ing to  navigate  the  ship  through  the  terrific  gale  In  which 
it  found  Itself;  and  all  the  thanks  he  gets,  if  we  can  Judge 
from  seme  of  the  speeches  from  the  right  side  of  the  aisle, 
is  chat  because,  during  those  three  years,  he  did  not  loudly 
claim  that  the  ship  was  going  down,  that  we  were  all 
doomed,  he  Is  to  be  criticized  because  the  gale  has  lasted 
longer  than  anyone  anticipated. 

Mr.  Chairman,  some  of  you  and  I  have  been  on  the 
Atlantic  when  our  ship  was  confronted  by  a  gale  of  three 
or  four  days,  and  with  all  of  the  attendant  perils  of  the 
mighty  sea,  and  if  there  is  one  thing  that  is  essential  to 
bring  the  ship  out  of  the  storm  and  into  the  safe  harbor 
of  its  destinaUon  it  is  that  the  captain  and  the  crew  should 
work  loyally  together.  If  the  officers  and  subordinate  sea- 
men slur  the  captahi,  sneer  at  him,  and  whisper  that  he 
does  not  know  how  to  navigate  the  ship,  then  the  ship 
is  Indeed  in  danger.  This  is  true  of  the  present  cyclonic 
storm.  Similarly  our  captain  would  be  unworthy  of  his 
position  as  one  charged  with  the  chief  responsibility  to 
bring  the  ship  to  a  safe  harbor  if  he  said,  "  We  are  going 
down;  there  is  no  hope;  we  can  not  outride  this  storm;  the 
icy  waves  will  soon  submerge  us." 

What  Is  wanted  is  faith  and  courage,  and  such  President 
Hoover  has  had  through  these  three  trying  years  in  high 
meastu^. 

The  policy  of  despair  would  make  a  craven  of  any  cap- 
tain. As  I  have  said,  the  President  of  our  good  ship  has 
stood  bravely  on  the  bridge,  and  to  argue  now  because  two 
Shears  ago  he  said  better  times  were  coming  he  should  be  a 
subject  of  legitimate  criticism  seems  to  me  a  strange  con- 
ception of  the  duty  of  a  captain  in  a  great  storm. 

OenUemen,  in  my  Judgment  all  parties  and  all  genera- 
tions of  Americans  are  responsible,  so  far  as  governmental 
Pohcies  are  responsible,  for  the  truly  critical  condition  in 
which  we  find  ourselves.  This  is  no  time  for  one  party 
to  criticize  the  other  or  rice  versa  for  mere  considerations 
of  party  expediency.  I  say  that  because,  in  the  first  place, 
the  vulnerable  heel  of  our  form  of  government,  otherwise  as 
strong  as  Achilles,  is  the  power  of  appropriation.  Our 
fathers  vahily  thought  tiiey  were  creating  a  government  of 

J?i^  JS!^  ^.^^  ^*'*  *"^«  ^«*^'  "^ey  would  see 
that  by  the  abuse  of  the  power  of  appropriation,  as  to  which 
any  censorship  of  the  judiciary  is  Impracticable  we  have 
become  a  Oovemment  of  ahnost  unhmited  power,  with  a 
socialistic  character,  almost  as  great  as  that  of  Rin^^f  itself 
in  its  intimate  meddling  hito  the  life  of  the  hidividual  and 
his  activities.  That  has  led  to  the  creation  of  150  bureaus, 
at  least  50  of  which  have  no  possible  sanction  in  any  grant 
of  power  in  the  Constitution.    [Applause.1 
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I  wanM  like  to  eommesid  a  suggestion  to  my  good  friend 
from  Alabama  (Mr.  McDurrzKl,  who  has  done  such  valorous 
and  excellent  work  as  the  chairman  (rf  the  Economy  Com- 
mittee. I  sivported  the  action  of  that  committee  in  every 
vote  that  was  taken  with  the  one  exception  of  the  consc^- 
dation  of  the  Army  and  Navy,  and  I  even  voted  for  that  in 
the  Committee  of  the  Whole,  although  I  confess  on  the 
motion  to  recommit  I  changed  my  vote  and  voted  against 
the  consoUdatian.  Believing  that  this  session  began  with  a 
fine  exhibition  of  bipartisan  patriotism,  when  high-minded 
leaders  of  both  parties  bad  k>yally  worked  together  without 
any  selfish  interest  except  to  save  this  country  in  its  present 
deplorable  condition.  I  sunnrtcd  the  recommendations  of 
that  committee  with  this  one  exception.  - 
>^  (Here  the  gavel  felLI 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  the  gentleman  10 
additiooal  minutes. 

Mr.  BECK.  I  was  about  to  suggest  to  my  friend  from 
Alabama  that  there  ought  to  be  created  a  bipartisan  com- 
mission to  consider  the  true  powers  of  this  Government,  to 
repMt  next  December  as  to  the  c<x»titutional  justification  of 
some  cf  these  bureaus.  I  know  that  commissions  have  gen- 
erally been  rather  abortive  and  suggest  those  promissory 
notes,  which  Micawber  used  to  give  his  creditors  with  the 
exclamation.  "  Thank  God,  that  ddbt  is  paid."  Many  com- 
missions are  promissfUT  notes  that  are  never  ultimately  paid. 
B«t  I  would  like  to  see  a  bipartisan  commission  of  the 
Senate  and  Houaa.  eompoaed  ot  the  leading  lawyers  of  both 
Houses,  which  would  consider  between  now  and  December 
the  justification  onder  the  Constitution  of  the  many  boreans 
of  this  Government,  which  usurp  the  functions  of  the  States 
and  interfere  in  a  most  socialistic  way  with  the  intimate 
Hfe  of  the  individual,  as,  for  example,  the  bureau  which  tells 
the  American  mother  how  she  shall  sew  Willie's  pants  or 
how  window  curtains  are  to  be  hung  in  order  to  insure 
prtvaor  and  how  in  lOjOOO  ways  the  hfe  of  American  citizens 
should  be  r^ulated  txf  tmconstitutional  Federal  bureaus,  I 
was  about  to  say  from  the  cradle  to  the  grave.  But,  as  a 
matter  of  fact,  the  one  thing  for  wiiidi  there  is  not  a  Fed- 
eral bureau  is  the  grave.  I  hesitate  to  make  that  statemoit, 
because  the  way  all  of  these  bureaus  are  created  malces  me 
fear  that  this  speech  may  suggest  the  creation  of  another 
bureau.  If  my  speech  is  read — ^which  it  will  not  be — some 
one  of  the  class  that  we  used  to  call  undertakers  but  who 
arc  now  called  nxirticians  will  get  some  Members  of  Con- 
gress to  slip  in  an  appropriation  of  $204)00  to  inquire  into 
sanitary  methods  of  interment.  That  will  result  in  a  new 
bureau,  the  head  of  it.  presumably,  the  nMurtidan.  and  he 
will  be  called  the  chief  mortician  of  the  United  States.  He 
will  then  subdivide  it  into  a  half  dozen  bureaias,  one  of  which 
will  investigate  the  method  ol  ^ruscan  burials,  another  the 
method  of  Reman  burials»  and  another  tite  method  of  Aztec 
burials. 

The  bureau  will  have  its  full  ccmiplement  of  onployees 
and  its  own  methods  of  propaganda  and  "  ballyhoo,"  and 
|»-esently  you  wiU  find  the  Congress  will  be  aivr(H>riatlng 
about  a  quarter  of  a  milUon  dfdlars  a  year  for  this  mor- 
tician's bureau,  and  the  Chief  Mortician  of  the  United  States, 
having  a  litUe  brief  authority,  will  become  one  of  the  great 
bureaucrats  of  the  United  States.    (Xaughter.l 

Thus  these  bureaus  are  bom  and  thus  they  die.  But  no; 
they  never  die.  Like  the  immortal  Cleopatra,  they  have 
"  immortal  longings." 

This  is  a  fanciful  Illustraticxi.  but  I  could  duplicate  It  a 
hundred  times;  and  If  we  could  once  restore  this  Govern- 
ment to  its  original  channels  of  power,  as  inrescribed  by  the 
wisdom  of  the  fathers,  we  could  save  this  country  at  least 
one-fourth  of  a  billion  dollars.    (Applause.! 

There  is  a  second  suggestion  that  I  want  to  make,  in  which 
respect  I  think  the  Executive  has  a  greater  responsibility 
than  we  have,  and  I  want  to  commend  this  to  the  attention 
of  the  Executive. 

It  can  not  be  questioned,  since  the  removal-frcnn-offioe  case 
of  Meyers  v.  The  United  States  (272  U.  S.) .  which  I  happened 
to  argue,  that  the  President  has  the  constitutional  power 
to  remove,  a  power  which  can  not  be  controlled  or  restricted 
by  Congress  in  any  way.    This  high  prerogative  means  that 


if  the  President  deems  it  in  ttw  infcttn  liiMtfwt  tUrt  any 
">»'"»>>"'  of  the  executive  departments  shookl  be  ranoved 


such  is  his  power.    The  Suprenie  Court  has 

This  gives  him  a  power,  directly  or  indirectly,  to  remove 
any  ofllcial  in  the  executive  diq;>artmcnt  for  whom  the 
public  service  has  no  real  need.  He  need  not  appohii  a  aoe* 
cessor  and  can  not  be  compelled  to  do  sa 

I  do  not  believe  that  the  average  Federal  employee  is  over* 
paid.  I  think  those  who  have  ei|^  hovrs*  work  to  do  and 
work  that  requires  skill  and  judgment  are  grossly  iiiKler> 
paid,  but  I  say.  and  I  say  this  as  one,  who  at  four  different 
times  and  under  four  administrations  has  sored  in  the 
executive  department  of  the  Federal  Ooivemment,  that  these 
departments  all  have  upon  their  rolls  many  Oovemment 
employees,  some  of  whom  have  not  an  hoor^  work  to  do  a 
day.  They  fool  around  in  the  corridors,  speculate  between 
themselves  how  to  raise  tiicmselves  in  rlaTislfiration,  and 
in  general  kill  time. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BECK.    No;  please  let  me  continue. 

Mr.  BLANTCHV.  I  wcoder  why  the  Preeldent  doea  not  re- 
move them. 

Mr.  BECK.  If  the  gentleman  will  allow  me,  that  Is 
exactly  what  lam  coming  to.  I  wish  I  had  a  little  moce 
time,  because  this  is  a  feature  of  this  econony  program 
that  has  received  very  scant  discussion  and  admits  of  a 
very  summary  remedy. 

Lei  me  illustrate  by  stathig  ttiat  in  the  adminlMtratlon  of 
that  great  and  wise  President.  Grover  Cleveland,  he  knew 
that  the  departments  had  thousands  of  uatieas  ftnployees 
who  were  feeding  at  the  public  crib  and  doing  little  or  noth- 
ing in  return  for  their  salariee,  and  he  instructed  his  Secn- 
tary  of  the  Treasury  to  make  an  examination  of  the  Treas- 
ury Department.  Secretary  Carlisle  did  so.  and  as  a  result 
of  a  careful  canvass  he  developed  that  there  were  some 
hundreds — ^I  have  forgotten  how  nurny — who  had  shiecures. 
Thereupon,  one  Monday  morning.  Secretary  OarBsle  removed 
these  useless  employees.  Then  Congress  was  empty  tor  the 
next  two  or  three  days.  There  were  no  Members  here.  They 
were  all  hurrying  to  the  Treasury  Department,  and  the  prea- 
sure  of  Congress  was  so  great  upon  the  administration  that 
the  order  was  reveled.  Thus  the  wise  policy  of  economy  of 
Grover  Cleveland  was  d^eated  by  Ccmgreas..  How  often  that 
has  happened  since. 

If  the  President  would  tell  eat^  member  of  his  Cabtni«t  to 
appoint  three  discreet  men  to  go  through  each  department 
and  ascertain  the  employees  that  did  not  have  an  honest 
day's  work,  it  would  develop  at  once  why  this  Government 
is  the  most  overmanned  government  in  the  woild,  with  its 
800.000  civilian  emplojpees. 

The  President  thus,  by  the  power  of  removal,  could  elhnl- 
nate  the  deadwood  from  the  department. 

Ah.  but  you  say  that  would  add  to  the  unemployed.  Yes; 
that  is  true;  but  let  me  say  that  the  failure  of  this  Congress 
to  ecoiMMnize  and  the  appeals  to  class  passion,  of  which  I 
have  spoken,  have  done  more  to  swell  the  vohme  of  unem- 
ployment in  this  country  titian  any  other  caoae.  (Applause.] 
The  bread  Unes  are  lengthening  because  oonfidenoe  in  In- 
dustry is  being  destroyed  by  Inflammatory  appeals  in  tUs 
Congress  to  class  passion  and  because  this  Congress  is  halt- 
ing and  obstructing  and  defeating  the  wise  measures  for 
economy  and  reform  to  pieaae  protesstooal  lobbyists  and 
special  classes. 

Mr.  KELLER.    WUl  the  gentleman  yield? 

BIT.  BECK.    Yes. 

Mr.  KELLER.  I  would  IUBe  to  know  who  does  the  thing 
the  gentleman  is  charging  here,  and  who  has  done  it 

»ir.  BECK.    Who? 

Mr.  KBULSR.  TTie  gentieman  is  charging  here  that  this 
Congress  is  working  to  arouse  the  passions  of  men,  and  I 
would  like  to  have  the  goitleman  point  oat  who  has  been 
doing  that. 

Mr.  BECK.  It  would  be  invidious  to  do  sa  I  have  m 
kindly  a  feeling  for  every  Member  of  this  House  that  it  I 
should  individuate  the  speecface  from  the  beginninc  of  ttiis 
Congress  that  have  been  appeals  to  daas  passioo  I  would 
hurt  many  a  good  friend.    If  there  be  uoy  doubt  in  the 
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■»«*>H  Of  m  linmhcir  on  this  nibjeet.  let  him  re»d  the  Ccm- 
MiMiiwii  RaooM.  and  be  will  eee  apDeals  io  the  pnwrtntw 
and  flTTmtT  of  the  uuuses  thsfc  vould  have  caused  a  revolu- 
tkm  in  anj  other  coimtry.  Hm  sober  self-restraint  of  the 
Americans  In  this  crisis  has  been  admirable  beyond  words. 
and  this  has  saved  this  country  from  bloody  riots  in  the 
dtles.  If  my  friend  does  not  know  of  these  speeches,  thai 
he  has  not  been  present  when  they  have  been  delivered,  and 
I  commend  him  to  the  reading  of  the  Comgussioxal 
Raooas. 

Mr.  NOLAN.    Will  the  gentleman  yield? 

Mr.  BBCK.    Tea. 

Mr.  NOLAN.  The  gentleman  mentioned  the  creation  of 
IM  buivaus.  most  of  whi(^  we  are  to  m*"*"»  are  unneces* 
aary,  and  the  gentleman  stated  that  some  50  of  them  are 
actinlly  unconatltutionaL  Would  the  gentleman  be  willing 
to  give  the  House  the  names  of  some  of  these  biireaus?  So 
far  the  statements  that  have  been  made  on  the  floor  of  the 
House  have  been  very  genCTaL  and  I  would  like  to  know 
what  are  some  of  these  bureaus. 

Mr.  BBC3L  I  will  give  the  gentleman  one— the  Maternity 
Bureau.  No  one  who  has  voted  for  it  and  who  has  ever 
studied  the  Constitution  can  question  the  fact  that  no 
power  was  ever  granted  by  the  Constitution  to  the  Federal 
Government  to  prescribe  for  American  mothers  bow  they 
coold  either  bear  or  care  for  their  children,  and  my  own 
behef  Is  ttiat  the  unmarried  ladies  who  run  that  bureau  can 
not  teach  the  average  American  mother  anything  on  the 
subject  of  mateml^.    [lAUghter  and  applause.] 

Mr.  L*OUAROL\.    Will  the  gentleman  yield? 

Mr.  BBCK.    Certainly. 

Mr.  LaOUARDIA  The  gentleman,  while  Solicitor  Gen- 
cnU.  defended  the  constitutionality  of  that  act. 

Mr.  BECK.  The  gentleman  from  New  York  is  quite  right. 
I  am  glad  the  gentleman  referred  to  that.  It  involves  quite 
an  fmi«nrir>g  story.  I  was  Solicitor  General,  and  it  was  my 
duty  to  defend  the  constitutionality  of  any  legislation  pre- 
nmably  valid.  One  band  of  ladles,  who  were  against  the 
]ttifi«t;v>",  called  on  President  Harding  and  said  I  was  too 
prejudiced  to  arg\ie  it,  and  another  band,  in  favor  of  It,  made 
the  same  statement.  However,  that  kindly  President  allowed 
nM  to  argne  the  ease.  The  argument  I  made,  and  which 
prevailed,  was  that  the  Supreme  Court  could  not  ex  necessi- 
tmU  rel  sit  as  a  censor  of  appropriations.  That  is  a  vulner- 
able part  of  the  Constitution. 

Mr.  HUDDLBSrrON.    Will  the  gentleman  yield? 

Mr.  BBCK.    I  yield. 

Mr.  HUDOLESTON.  The  gentleman  suggests  the  Chll- 
&nnt  Bureau,  which  has  a  trifling  appropriation  and  small 
activities.  I  wonder  why  the  gentleman  picks  on  that  in- 
stead of  the  Department  of  Commerce  and  the  Bureau  of 
Roads.   Why  strain  at  a  gnat  and  swallow  a  camel? 

Mr.  BBCK.  My  answer  is  that  when  our  colleague.  Mr. 
HoLUK.  suddenly  launched  the  question,  the  Maternity  Bu- 
reau was  the  flrrt  Illustration  that  came  into  my  mind,  pos- 
sildy  because  It  is  the  most  glaring,  but  my  friend  from  Ala- 
bama is  right  In  regard  to  many  bureaus  tn  the  Department 
of  Ownmerce  and  in  the  Department  of  Labor.  The  De- 
partment of  Agriculture  is  the  worst  offender.  Over  its 
grandioae  structure  should  be  written:  "  Sacred  to  the  mem- 
ory of  the  Constitution  of  the  United  States."  Many  of  its 
bareans  can  find  no  poasihle  justillcatkm  in  any  grant  of 
federal  power. 

Mr.  TON.    wm  the  gentleman  yield? 

Mr.  BBCK.    I  yield. 

Mr.  TON.  Does  not  the  gentleman  think  that  if  appro- 
prtatloos  made  for  Psderal  aid  for  roads  could  be  distributed 
to  the  SUtes  themselves  under  the  authority  of  Congress 
without  being  tied  up  and  prescribed  with  so  much  red  tape. 
It  would  be  better? 

Mr.  BBCK.  That  is  anottaor  question,  bat  without  mudi 
reflection,  I  think  my  friend  is  right;  we  had  better  give  it 
to  the  SUtea.  if  we  sore  thns  to  misapply  the  public  revalues 
for  the  benefit  of  sections. 

Mr.  I^OUA&DilA.    Will  the  gentleman  yield? 

Mr.  BBCK.    X  vffl. 


Mr.  LaOUARDL/i.  The  gentlonan  from  Alabama  sug- 
gested the  abolition  cf  the  Bureau  of  Roads,  and  the  gentle- 
man from  Florida  has  added  his  contribution.  The  State 
of  Alabama  has  been  a  beneficiary  of  the  aid  to  roads,  and 
the  only  restriction  we  put  on  It  is  that  they  shall  not  use 
convict  labor. 

Mr.  BECK.  The  State  of  Pennsylvania  contributes  $2  to 
the  cost  of  these  roads  and  gets  back  $1.  while  the  State  of 
Texas  contributes  $1  and  gets  back  $7.    [laughter.] 

Gentlemen.  I  have  taken  entirely  too  much  time. 

Several  Mxmbxks.    Oh,  go  ahead. 

Mr.  BECK.    It  is  rather  tempting  to  do  so. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  BECK.  And,  besides,  there  are  other  demands  for 
time  on  my  aide. 

Mr.  McSWAT.^.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BECK.    If  I  have  the  time  to  yield. 

Mr.  BARBOX7R.    I  yield  the  gentleman  two  minutes  more. 

Mr.  McSWAIN.  If  the  gentleman  went  out  house  clean- 
ing for  the  President,  and  went  to  the  Veterans'  Bureau, 
which  disburses  25  per  cent  of  the  total  Federal  revenue, 
and  found  that  the  chief  legal  adviser  is  a  man  who  ha4 
never  tried  a  case  in  court,  does  he  not  think  that  he  would 
exercise  the  power  under  the  case  of  United  States  against 
Meyer  and  at  least  put  one  more  unemployed  on  the  road? 

Mr.  BECK.  I  know  nothing  about  the  merits  of  that  par- 
ticular matter;  but  it  is  fair  to  say  that  the  President,  not- 
withstanding this  very  great  power  of  removal.  Is  the  Presi- 
dent of  a  nation  of  120.000.000  people  and  he  can  not  give 
attention  to  the  details  of  so  many  great  departments. 
However,  if  the  gentleman's  facts  are  as  stated,  and  I  be- 
lieve they  are.  I  would  remove  such  a  man  before  the  dawn 
of  the  morning.    [Applause.] 

Finally,  let  me  say  this:  I  came  into  this  discu^on  with- 
out any  adequate  preparation.  I  only  wanted  to  defend  a 
friend,  a  very  noble  man.  I  refer  to  Mr.  Cyrus  H.  K.  Curtis. 
By  the  way.  the  gentleman  from  Mississippi  [Mr.  RAmuifl. 
whom  I  advised  I  Intended  to  reply  to  his  speech.  Jokingly 
said.  "  You  will  give  a  Shakespearean  quotation  about  Mr. 
Curtis."    I  had  not  thought  of  it,  but  here  is  one: 

His  life  la  gentle,  and  the  elements 

So  mlx'd  In  him  that  natvire  might  stand  up 

And  say  to  all  the  world  "  This  Is  a  manl  " 

I  have  taken  the  liberty  In  this  quotation  of  changing  the 
tense  of  the  quotatlcm. 

If  we  are  to  preserve  the  priceless  heritage  of  the  fathers, 
the  Constitution,  end  save  ourselves  from  sinking  into  the 
mire  of  a  bureaucratic  socialism,  then  "back  to  the  Con- 
stitution."   [Applause.] 

Mr.  WRIGHT.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  McMillahI. 

Mr.  McMillan.  Mr.  Chairman,  I  am  sure  every  Member 
of  the  House  has  been  profoundly  impressed  with  the  re- 
marks Just  made  by  our  friend,  the  distinguished  gentle- 
man from  Pennsylvania  [Mr.  Beck].  I  have  always  admired 
his  brilliancy;  and  his  ability,  I  think,  is  respected  and 
recognized  by  every  Member  of  this  body. 

We  have  had  now  for  a  couple  of  days,  as  I  believe  every- 
one will  agree,  what  might  be  termed  a  "  tea  party,"  discuss- 
ing the  jHTOS  and  cons  of  political  strategy  recently  called 
into  being  as  a  result  of  certain  messages  this  body  has 
received  frtMn  the  President  of  the  United  States.  For  a 
few  minutes  I  shall  undertake  something  of  a  constructive 
character.    (Applause.] 

I  desire  to  discuss  H.  R.  11677,  a  bill  to  amend  section  15-a 
of  the  interstate  commerce  act.  and  for  other  purposes.  The 
Committee  on  Interstate  and  Foreign  Commerce  of  the 
House  has  recently  concluded  its  hearings  on  this  biH  and 
has  favorably  reported  same  to  the  House  for  its  considera- 
tion. I  desire  at  this  time  to  congratulate  the  membership 
of  this  committee  for  its  action,  and  to  express  the  hope  that 
the  distinguished  (^mirman,  Mr.  RATBUitM,  of  Texas,  win 
jpnas  for  Immediate  consideration  on  this  proposed  leg- 
islation. 
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The  ordlnarT  student,  I  helieve.  of  oar  natlohtti"  MSkirs 
has  been  able  to  observe  during  the  past  few  years  a  very 
decided  shift  in  the  center  of  gravity  in  our  transportation 
faculties.  It  is  well,  perhaps,  to  aboUah  many  iseless  regu- 
lations that  have  been  prescribed  by  authority  of  Congress 
and  the  Interstate  Ccmuneroe  Commission.  Many  minions 
of  dollars  have  been  appropriated,  for  regulatory  purpoees, 
to  a  commlBBlon  composed  of  experts,  to  superregulate  what 
is  now  almost  a  defunct  and  bankrupt  industry.  This  ques- 
tkm.  like  many  otiiers.  has  chaTler^ed  the  InttiatlTe  and 
Intelllgenoe  of  every  Member  of  this  Home,  and  I  am  sure 
I  can  state  without  fear  of  contradictiaQ  that  every  stn^ 
Member  of  this  body  has  made  an  effort,  and  wlU  ccmthnie 
to  do  sa  as  far  as  Is  humanly  posslhle,  to  find  the  trouble. 

Business  is  on  a  dead  center,  and  we  owe  it  to  the  Nation, 
individually  and  collectively,  as  Members  of  Congress,  to  try 
to  start  it  again  in  motion  by  removing  every  possible  handi- 
cap. Never  before,  in  my  Judgment,  has  bostness  been  for 
so  long  a  time  in  need  of  an  of  the  cooperation  and  en- 
couragement it  Is  possible  to  give  it.  Various  Members.  I 
am  sore,  have  entertained  different  ideas,  dfflerent  omnr- 
tmritles.  prlvUeges.  and  desires  to  study  and  observe  the 
character  of  legislation  as  has  been  proposed  during  the 
past  few  years,  and  its  probaUe  effect  upon  business.  The 
reaction  of  the  membership,  it  seems  to  me,  would  be  valu- 
able in  our  Joint  ^orts  to  lift  this  country  out  of  the  Imsl- 
ness  chaos  which  is  now  everywhere  very  evident.  For  my- 
self, I  have  undertakoi  to  give  oonsiderabie  thought  and 
study  of  the  effect  of  many  of  ^be  eommiaslon^  regulations 
regarding  the  railroad  Industry.  Long  before  I  was  honored 
to  sit  as  a  Member  of  this  body  I  questioned  the  ultimate 
value  of  our  "  overproduction  "  of  this  class  of  legislation. 
Bveiyotie  having  an  impartial  attitude  will,  I  believe,  agree 
that  the  railroads  to-dity  are  on  the  brink  of  bankruptcy. 
Pnoi  for  this  statement  Is  revealed  by  a  casual  observation 
of  the  decline  of  the  value  of  railroad  securities  on  the 
stoek  exchanges.  Business  conditions  generally,  of  course, 
have  played  theb-  part  which  has  brought  about  a  decline 
la  ralboad  stocks,  but  tn  a  very  large  measure  such  declines, 
in  my  Judgment,  have  been  due  entirely  to  superregulatlon. 

Under  the  transportation  act  of  1920  the  railroads  of  this 
CQMmtry  were  given  Uttle  opportunity  or  inducement  to  pro- 
tect themselves  against  the  lean  years  with  which  they  are 
now  confronted.  Oongxess,  of  course,  is  re^xmslble.  there- 
fore, for  the  passage  of  this  legislation.  It  is  our  duty  as  a 
rssiilt  for  this  Congress  to  try  to  remedy  a  condition  that 
the  act  of  a  former  Congress  has  broutfit  alxsot.  Careful 
study  of  the  act  of  1920  wiU  convince  you  that  it  is  nothing 
short  of  a  Chinese  puzile  and  the  question  of  revenues  con- 
tained therein  flaivantly  violates  every  fundamental  eco- 
nomic law.  The  railroads,  it  must  be  remembered,  are  sub- 
ject to  the  saoke  economic  forces  as  any  other  bustness 
activity  or  concern.  They,  like  any  other  flrm  or  oorpera- 
tlon,  win  have  good  years  and  bad  years,  and  unless  they 
are  granted  a  subsidy,  whl<di  I  do  not  favor,  should  be 
permitted  imder  this  act  to  build  up  a  surplus  In  their  op- 
eraticms  in  prosperous  years  to  enable  them  to  survive  in 
times  of  depression.  The  recapture  clause  of  the  transpor- 
tation act  of  1920  deprives  them  of  this  privilege.  If  I  am 
any  Judge  of  the  flnanctal  condittosis  of  our  railroads  to-day, 
the  Federal  and  State  Governments  are  going  to  have  to 
release  without  delay  the  strangle  hold,  on  their  operating 
methods,  if  we  are  ever  to  expect  ttkem  to  come  bat^  with 
any  degree  as  going  business  concerns  of  even  fair  rank  and 
importance.  Unless  given  some  degree  of  cooperation,  rtiief . 
and  eneouragement,  the  railroads  of  our  couiitry  will  never 
again  regain  th^  former  position  of  stahtllty  and  perma- 
nency nor  their  stock  or  bonds  be  attractive  as  an  Invest- 
ment to  the  piitaUc,  nor  will  they  appeal  to  the  beat  operat- 
ing talent  of  executives  and  empkqrees. 

Everyone.  I  believe,  wiU  admit  that  the  future  expans*<m 
and  develofanent  of  this  country  will  o(Hrtinue  as  hereto- 
fore to  demand  modem  railroad  facilities,  not  so  smcb  per- 
haps as  in  tfa*  past,  bi^  stiU  th^  are  IndispeasaMe.  Un- 
doubtedly this  is  a  snious  problem,  and  it  does  not  require 
a  wizard  or  prt^bet  to  determine  the  faot  that  it  is  neces- 


sary ^  gfve  tmmedlato  conslderattan  luad  reOtf  to  the 
railroad  industry  as  a  whole  or  take  tHem  over  undar  Gov- 
ernment operation  and  ctmtroL  The  total  book  value  of 
the  railroads  of  the  country  to-day  is  approzimalely 
$20,000,000,000.  Which  horn  of  the  dilemma  sikall  the  Gov- 
ernment take?  WUI  we  give  tbem  a  chanee  for  their  Ife 
or  run  the  risk  of  taking  our  own?  Tliis  qosstian  nateraBy 
suggests  Itself  in  ttte  light  of  oar  present  flnandal  difflcul- 
ties.  The  Government's  devastating  expertenoe  tn  the  oper- 
ation of  the  raOroadi  daring  the  World  War  and  teoiedl*^ 
ately  thereafter  dMuld  serve  as  ample  notke  to  ui  to  keep 
out  of  the  transportation  bostness. 

In  the  li^t  of  our  past  experience  regarding  this  problem, 
and  under  existing  «^«»vtitfffnff.  I  am  conviiMMd  that  It  is 
only  the  part  of  wisdom  and  economy  to  curtail  and  ellml- 
zuite  many  of  the  costly  and  unnecessary  activities  of  the 
Interstate  Commerce  Commission,  reserving,  of  coune,  a 
sufficient  organization  to  protect  the  public  ^t»*»*«*  «ay  pos- 
sible dlsGrtmination  or  unfair  practiees.  All  of  ttato  xaed- 
dllng.  tuxounting.  and  useless  regolation  bi  Its  numerous 
forms  Is  costly  and  reflects  itself  In  tariff  rates  ^f^'tK  your 
constituents  and  mlxie  are  called  upon  to  pay. 

The  truth  is  the  day  of  usefulness  of  the  Interstate  Com- 
merce Commission  to  our  country  has  about  passed.  No 
longer  are  stringmt  regulations  by  the  Federal  Government 
essentially  necessary.  Railroad  competition  of  a  serloui 
character  should  not  now  arise  in  the  transportation  Indus- 
try. Any  student  of  economic  questions  must  reoosniae  that 
competition  Itself  is  a  safe,  sure,  and  Inucpensivc  regulator 
to  aU  avoiues  of  business;  but.  when  associated,  as  the  rafl-. 
roads  are,  with  unregiUated  and  unoontrolled  oomp^Uon.  as 
we  observe  now.  our  raihoad  regulations  ssmimr  a  form  of 
strangulati<m. 

The  railroad  industry  In  normal  times  and  under  normal 
conditions  employed  more  men.  bought  more  goods  aod 
equipment,  and  suffered  more  from  **our  legislative  over- 
production "  than  any  other  indu^tT  in  America.  Tb-day 
this  same  industry  has  more  work  watting  to  be  done  as  soon. 
as  business  demands  Justify  than  any  other  two  industries 
combined  we  might  name.  Thdr  sidetracks  and  terminals 
are  literally  loaded  with  "  bad-order  "  cars  and  locomotives, 
but  their  present  and  past  experience  with  our  avalanche  of 
superregulations  has  been  disastrous  to  their  very  interesta. 
Naturally  they  tu-e  doubtful  and  discouraged  over  the  oat* 
look  far  beyond  the  present  effect  of  the  current  depresskm. 
The  financial  morale  of  the  railroads  is  one  of  the  most  im- 
portant factors  in  the  aflain  of  this  Nation,  and  for  ooe  Z 
am  ready  to  help  restore  what  I  am  amsti-ained  to  believe 
the  Congress  has  in  a  major  part  destroyed. 

Our  railroads  axe  no  longer  in  a  strict  sense  a  monopoly. 
Rigid  regulations  are  no  longer  a  necessity.  Initial  encour- 
agement I  believe  desired  by  them,  is  less  meddling  and 
Interference  by  Congress  and  the  Interstate  Commeroe 
Commiimion  What  they  desire,  in  my  Judgment,  the  op- 
portunity they  want,  Is  more  tetttode  and  tlw  prtvOege  ef 
running  thetr  own  business.  Such.  If  permitted,  wouM  re- 
store to  them  the  Initiative  and  inoenUve  of  fonnar  years, 
and  which  if  permlttwi  wouM  vetom  to  the  pubhe  as  BKici» 
or  more  boieAtB  now  in  this  competitive  age  of  transporta- 
tion than  any  regulations  or  restrictions  that  may  be  im- 
posed by  law  or  by  the  Interstate  Commerce  OoauniaBiaa. 

We.  new,  specify  the  rates  of  charge,  seaies  of  pay,  and 
limit  their  net  income.  Gentlemen,  such  roles  and  regu- 
lations win  destroy  every  vestige  of  incentive,  iaitiativa. 
and  intsest.  in  any  individual  or  boslneas  industry  In  the 
country.  It  does  more  than  that,  n  oftentimes  encourages 
dishonest  practice.  Moreover,  basing  tariffs  on  w»*»t*^  or 
reduced  Income  is  wnmg  in  prineiple. 

I  have  sdready  made  some  lefeieuoes  to  the  liiruiieWiiMiee 
found  in  the  tranqmrtation  act  o^  1980,  but  In  ■^t«1'm  I 
want  to  make  a  few  direct  obasrvations  on  Its  many  in- 
trioaciea.  uiwwikiiMs  features,  nwiititade  of  doobta.  aad 
violations  of  the  most  fundamental  laws.  A  comprehsMton 
of  many  of  the  provisions  of  the  act  in  its  pra^ical  VBVt- 
cation  makes  its  continuance  unwise  and  unfair  for  lega- 
latory  purposes.    It  is  an  elabarate  piece  of  machinery,  so 


9780 


CONGRESSIONAL  RECORD— HOUSE 


May  7 


^sboFttte  M  to  be  tni«ork»Ue  In  maar  of  its  parts.    I  wn  } 
comtrained  to  beUew  that  the  commiMtoners  themselves 
rocard  the  provixao  d  this  act  In  the  same  maimer  as  I 
do  with  reepect  to  Its  practical  appUcatkm  and  operation. 

Listen  to  vhat  Commlsstoaer  Altchlson  bad  to  say  on  this 
point  on  October  14.  1919.  then  chairman  of  the  commis- 
and  quoted  recently  Iqr  Commissioner  Bastman,  on 
5  of  the  hearlncs  before  the  oocnmtttee.  Commissiona- 
Aitchlson  was  wpeakint  to  the  National  Asnciation  of  Rail- 
way and  Utilities  Commissioners.    Here  is  what  he  says: 

Soma  pncUeal  dlBeulUcs  ooeur  tn  cMrylac  out  a  legislative 
dirvctloD  to  nOae  a  prcclae  sum  ot  moomj  or  to  produce  a  certain 
pcrosDtaca  oX  return.  Stability  in  rates  Is  regarded  by  tbe  users 
at  railroads  as  of  fraat  importance,  as  investments  are  made,  and 
oontraeCs  are  undsrtalcsn  upon  long  eatabllshed  relattonshlpe.  and 
imfiMswim  rats  ftuctoationa  eftan  bave  an  eztramely  disturbing 
•ffaet.  Oraat  ai«*noi^  Hawlsiilpa  bava  foUowad  unanticipated  rate 
changes.  If  a  certain  flzad  percentage  is  to  be  yielded  each  car- 
rier, or  each  group  of  carrier*,  year  by  year,  periodical  rate  fiuctu- 
a«sa  wm  be  UMvttabla. 

Wlietbar  a  schedule  will  yield  a  ccrUtn  percentage  of  return 
dapaxMls  on  the  growth  or  ahxlnkac*  of  businipss.  th»  rise  and  fail 
tn  the  prices  of  manufaettire  and  labOT.  the  extent  to  which 
slirtnkage  In  traAc  can  be  net  by  reduced  operating  expenses,  and 
the  cadency  of  lanagrmmt  and  labor.  Sach  at  theae  variable 
trnetan  liaa  a  ir^^^t^  affect  on  the  net  Lnoome  in  the  railroad 
btMlaev.  and  each  is  beyond  the  control  of  the  rate  regulatory 
trfbunki. 

Aa  eeamlnatloo  of  the  heartngs  win  disclose  otlier  similar  state- 
Bents,  and  ail  of  them  liave  caused  me  to  doubt  the  ability  of 
the  act  being  applied  with  any  degree  of  aecxiracy  or  fairness  to 
tiM  raUroad  tDdustry.  To  prove  the  uncertainty,  the  tinwortcable. 
and  iiiwpertan  rseuRs  of  tlM  recapture  clause  of  the  act  of 
IMB.  X  will  read  again  from  the  liearlngB  before  the  committee  a 
pwt  of  OommiaBlooar  Sastman's  statement  found  on  page  8  of 
the  hearlaga: 

It  may  be  of  interset  to  know  Uiat.  treating  each  year  for  each 
carrtv  as  a  ssperaSs  mamlnatlon.  the  Bureau  of  Aceounts  has 
made,  up  to  Anuary  1,  S.864  accounting  examinations  to  de- 
termine reeapturahle  Income.  In  3.015  cases  there  has  been  a 
final  determination  and  In  8S9  eases  a  tentative  termination. 
n<Hitilnlng  til  see  a.saa  caaae  the  bureau  increaaed  and  In  1.155 
caaas  tt  deereased  tba  income  reported.  In  313  cases  it  made  no 
change.  The  aggregate  net  railway  operating  income  determined 
t3ja8.eiSM0.06.  w'olch  was  ta4414».M  more  Uum  tiie 
by  tiM 


And  then,  in  the  next  parafraph  of  his  statement  to  the 
committee,  he  makes  this  significant  remark: 

It  to  Impoeslble  to  make  any  accurate  estimate  of  the  amount 
due  under  ttke  rseapture  pro^tooa.  prior  to  final  reports  and 
ordeta.  And  even  tl»en  the  erdefs  amy  be  upaet  by  the  oourta.  It 
iaaaly 


Be  says: 


a  rough  ecttmate.  which  must  l>e  glv«k  with  all  manner 
tlons  and  to  which  tt  would  be  a  mistake  to  attach  much 


Later  on.  in  Commtsslooer  Sastman's  testimony  before  tbe 
committee,  be  makes  another  slgniflcant  statement.     He 


Praeent  ooodittoos  are  brought  sluuply  into  the  foregro\ind. 
whleh  li  parhapa  tlw  stouugeat  objection  of  aU.  For  the  moment 
nraetleally  all  the  railroada  are  Ananetaily  weak,  and  nobody 
nowa  IMW  loog  thia  oondttloa  will  continue.  It  is  probable 
that  the  revival  of  tlMtr  credit  will  lag  v«ry  considerably  betund 
tl»e  revtral  of  buatnass  coedltloaa.  While  I  believe  that  tiielr 
wfll  uMmately  be  restored,  they  have  a  hard 
ao(  onty  with  buiiiiam  eonrtmons  but  also  with 
ooopettng  forms  of  transportation.  Bepeal  of  recapture  for  the 
future  is  not  of  much  present  ImpcrUmce.  for  there  Is  likely 
to  toe  Mttle.  tf  anythtng.  to  recapture  for  some  time  to  come. 
n». tiuasllva  mpaal  wnailng  tba  pma  to  of  very  great  importance 
T»  the  astaat  k^U  we  Atod  amounts  of  any  oonalderahle  alse. 
due  in  the  leimmilliigs  now  pending,  there  are  few.  if  any.  raU- 
roads  which  hav«  cash  enough  on  hand  to  pay  them  and  sUll 
Hw  wMrtt  eoKdd  do  ao  wltboot  robbing.  Peter  to  pay  Paul.  To 
oMalB  tks  aMamaiy  cash  tt  would  for  tl»e  moat  part  be  neoes- 
aary  to  lanaa  sacuntlm  to  replenish  tttelr  treasuries,  and  tlkere 
are  few  whi^  are  now  alUe  to  issue  sacuritlm  on  reaaonabls 
taraa.  tf  at  all.  Some  wfll  have  to  barrow  money  from  the 
Hei.CM>slincUoo  FInanoe  Cbsporattan  to  meet  matarltlea.  and  it 
to  ptcbabis  UmS  ining  thoa  will  be  reads  of  past  ezoeUent 
credit.  There  are  better  uaea  to  which  tlaa  slander  railroad  credit. 
ao  far  as  tk  Is  available,  can  be  put  than  to  raise  cash  to  pay 
to  tiM  nniwaiiiMH  eaeem  taeome  of  the  past,  whlc^  in  most 
to  mare  than  halaanad  by  tlM  tncoms  dsOeitonciee  of  the 


up  Um  aitttaUan. 
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We  are  of  th«  opinion  that  the  dilBculUea.  disadvantages,  and 
dangers  of  recapture  far  outweigh  its  posalble  advantages.  Thla 
Is  true  of  the  futiire,  but  tt  Is  even  more  true  of  the  past,  par- 
tlctxlarly  under  the  conditions  which  now  exist  and  may  be  antici- 
pated for  some  time  to  come.  This  being  our  conclusion,  we  see 
no  escape  from  the  conclusion  that  tiie  present  recapture  pro- 
ceedings should  be  discontinued  and  the  money  returned  which 
is  now  in  the  contingent  fund.  This  money  can  not  In  fairness 
be  retained  unless  we  are  prepared  to  go  ahead  with  recapture 
and  Ueat  ail  roads  alike.  That  we  do  not  recommend,  for  the 
reasons  which  I  iiave  given. 

You  wHl  Observe  from  Commissioner  Eastman's  testimony 
before  the  committee,  as  I  have  read  to  you.  that  it  is  im- 
possible to  do  this,  and  to  do  that,  and  the  courts  are  then 
likely  to  do  the  other.  It  is  observed,  also  in  his  testimony 
before  the  committee,  the  records  of  the  Interstate  Com- 
merce Commission  ^ow  that  the  Seaboard  Air  line,  one  of 
the  trunk  lines  of  the  South,  the  sheriffs  of  the  country  have 
been  about  to  padlock  for  years,  is  due  the  Oovemment 
materially  more  under  the  recapture  clause  than  the  Louis- 
ville k  Nashville,  one  of  the  most  successful  railroads  of  the 
country. 

Oentlemen.  I  wish  to  propound  this  one  brief  question: 
Do  you  believe  there  is  any  commission  under  high  heaven 
that  can  make  rates  for  railroads  in  order  to  produce  certain 
returns  in  season  and  out  of  season?  If  not,  then  an  essen- 
tial function  of  the  Interstate  Commerce  Commission,  in  my 
Judgment,  has  been  an  expensive  and  misguided  philosophy. 

In  summing  up  my  remarks,  here  are  my  concrete  conclu- 
sions on  legislation  affecting  the  transportation  lines  of  the 
country:  If  the  railroads  now  have  to  meet  competition  of  a 
very  intense  nature  and  they  do,  we  must  return  to  the 
sound  principles  of  competition  in  business  and  remove  some 
of  the  restrictions,  laws,  and  regulations  that  empower  the 
Interstate  Commerce  Commission  to  fix  and  determine  rates 
and  return  to  policies  which  prevailed  in  former  years,  re^.- 
tAining  for  the  Interstate  Commerce  Commission,  howeverf^ 
sufficient  veto  power  to  correct  any  discrimination  and  rates 
which  may  appear  excessive  and  unfair.  Under  such  a  pol- 
icy we  would  allow  the  railroads  in  certain  fields  at  least  to 
meet  competition  without  regulation  or  restriction.  With  a 
hope  of  eliininating  some  of  the  cost  of  government,  we  now^ 
bear  so  much  about,  and  to  offer  again  an  opportunity 
within  reasonable  limitations  to  business  initiative  and  in- 
gMUiity  in  the  railroad  industry  are  the  reasons  which  have 
prtMni^ed  me  to  make  these  observations  on  this  vital 
subject. 

L  therefore,  express  the  hope  that  Congress  may  soon 
have  an  opportunity  of  considering  and  passing  H.  R.  11677, 
and  other  legislation  to  rehabilitate  and  to  bring  about 
greater  confidence  and  stability  to  America's  greatest  and 
most  indispensable  Industry — the  railroads  of  the  country. 
[Applause.] 

Tbe  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Canrilna  has  exidred.  '^ 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  five  minutes  tor 
the  gentl«nan  from  Ohio  [Mr.  CablkI. 

Mi.  CABLE.  Mr.  Chairman,  the  Washington  Star  last 
Sunday  contained  an  instructive  article  on  the  employment 
situation  by  WUUam  Green,  president  of  the  American 
Federation  of  Labor.  Mr.  Ghreen  rightly  suggests  that  the 
depression  Is  not  so  much  the  cause  of  unemployment  as 
unemplojrment  is  a  cause  of  the  depression.    He  stated: 

The  calamity  has  not  been  brought  al>out  solriy  by  bustnees 
depression.  Tbe  depression  more  probably  hmt  been  one  of  Ita 
effects,  rather  than  one  of  its  causes  *  *  *.  Por  several  years 
befMe  the  etodt-market  crash  turned  business  Into  a  downward 
swing  ladUBtnal  unemployment  was  on  tbe  steady  Increase.  It 
started  two  or  three  years  after  the  World  War  and  climbed  stead- 
liy  during  the  intervening  years  •  •  •.  Even  In  the  pros- 
perous years  of  1025  and  1030  more  ttmn  1.000.000  wage  camera 
wwe  out  of  employment  and  In  1939.  at  the  peak  of  proaperlty, 
the  number  had  grown  to  2.400,000. 

Por  example,  cot  of  the  2.000.000  men  employed  on  Class 
I  railroads  in  1930  only  1.300.000  were  employed  in  the  fhrst 
six  months  of  1931.  Larger  engines  and  cars,  longer  trains 
and  improved  equipment  enabled  the  railroads  to  transput 
more  fieisht  and  paseaogers  tn  1931  with  fewer  men  than  10 
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yeuv  before.  Prior  to  tfa»  sloek-market  eoUapae  of  lt29 
labor-savtas  proceasea  had  abeady  caused  many  railroad 
employees  to  be  laid  off.  These  folks  had  to  find  work  In 
other  Industries  or  go  unemployed. 

Another  example  is  the  automatic  signal  at  railroad  cross- 
ings, which  is  replacing  the  crossing  watchman  and  gate- 
man.  From  1924  to  1930  there  was  an  actual  decrease  of 
3.172  workers  in  this  class,  despite  the  fact  that  7,963  more 
crossings  were  protected  in  1930  than  in  1924. 

Consider  the  change  in  telephone  operation.  In  1930  the 
Bell  companies  employed  143.979.  If  the  ntmiber  <a  calls 
per  operator  had  remained  the  same  in  1930,  as  it  has  been 
before,  69,421  more  operators  than  were  employed  would 
have  been  reoulred:  but  the  substitution  of  the  dial-can  sys- 
tem has  greatly  increased  the  number  of  calls  one  operator 
can  handle  and  has  brought  about  a  decrease  of  two-thirds 
in  the  employmezit  afforded  by  the  old  n:><4^rmft]  operation  of 
switchboards. 

In  1923  the  average  number  employed  in  coal  mining  was 
660.000.  By  1929,  as  a  result  of  the  use  of  coal-mining  ma- 
chinery, the  number  fell  to  654.000,  a  decrease  of  24  per  c«it. 

The  farm  population  is  now  4j000j000  less  than  in  1920, 
and  the  number  of  persons  gainfully  onployed  in  agriculture 
has  probaUy  dropped  more  than  1,000,000.  although  farm 
production  has  increased. 

On  ttie  other  hand,  in  public  utilities,  in  building  con- 
struction, and  in  some  branches  ti  industry,  manufacturing 
new  inventioDS,  such  as  airplanes  azxl  the  radio,  tt  has  been 
possible  to  employ  men  and  women  who  otherwise  would 
have  been  without  work  because  of  tbe  Increased  use  of 
labor-aaylnff  machinery  and  proccawa.  Counteracting  the 
benefits  at  this  class  of  increaaed  emidayment,  however,  is 
the  increaaed  uae  of  child  Ubaac,  FtiUy  a  millioo  chUdren 
who  should  be  at  school  now  are  gainfully  employed.  Tills 
1?  not  only  an  economic  anomaly,  it  is  a  national  disgrace. 

We  are  now  In  a  period  of  readjivtment.  We  see  new  in- 
dustries developtng,  and  these  take  up  some  of  the  slack 
In  employment  caused  by  transition  from  the  »w»<n^  labor 
system  to  that  of  labor-saving  proceseeg.  intimately  the 
slack  will  thus  be  taken  up  aUogethar,  if  children  are  re- 
moved from  the  labor  marlD^;  bat  In  the  meantime  we  have 
many'  people  ssfferiag  the  hardship  of  unemployment 
because  of  the  slowness  of  the  readjustment. 

The  iDresent  depression  creates  an  emergency  whidi  re- 
quires prompt  governmental  action.  What  is  the  remedy? 
There  Is  no  one  mnedy,  no  eiHe-all  or  panacea.  Mt.  Green 
suggests  the  5-day  week  In  industry.  The  Presidentli  Or- 
ganization on  Unemployment  Relief,  headed  by  Walter  S. 
Olfford,  likewise  has  recommended  the  spreading  of  work, 
and  this  plan  has  ittready  been  approved  by  M.  J.  FVM-shetm, 
president  of  the  Plorsheim  fiftioe  Co.,  and  Robert  A.  Weaver, 
presld^it  of  the  Ferro  Enamel  Carporatian.  Many  other 
proposals  for  relief  have  been  made.  No  one  remedy,  how- 
ever, is  adequate.  A  s^arate  plan  will  be  necessary  to  im- 
prove each  individual  phase  of  the  problem. 

My  suggestion  is  registration  of  aliens.  It  would  afford 
relief  for  American  workmen  from  conuietitiim  with  those 
4004)00  or  more  aliens  who  are  here  unlawfully  and  who 
are  filling  the  positions  of  Americana.  Admittedly,  r^is- 
tration  of  aliens  will  not  cine  all  our  ills,  but  it  will  aid 
materially  in  improving  employment  conditions  in  this  cotin- 
try.  Our  first  duty  is  to  Americaiis,  and  American  workmen 
we  mtist  protect. 

For  100  years  after  the  signing  of  the  Declaration  of  In- 
dependeiM^  there  was  no  restriction  of  Immlgratton  to  the 
United  States.  In  1820,  the  first  year  of  any  record,  only 
8,366  aliens  came  here.  By  1882  the  number  had  increased 
to  388,992.  Ih  that  year  Congress  passed  an  act  excluding 
undesirable  aliens.  Thereby  our  selecttve  and  xeatricUvB 
immigrati<m  policy  was  first  instituted. 

In  1917  Congress  increased  the  classes  of  fnadmtsslbie 
aliens;  by  that  act  the  physically,  the  mentally,  and  the 
morally  tmflt  were  barred  tram  coming  to  our  Anotes.  In 
1921  all  Europe,  war  torn  and  depressed,  seemed  to  wish  to 
come  to  tbe  United  States  and  compete  witti  the  wovtanen 
of  this  eooDlry.    American  eecsulSi  Ihrsugk  the  Slats 


partment.  reported  this  ffttMstton  to  the  TTmisii  OrmniKtnt 
on  Immigration  and  MaturattzatlaiL  a|«fWflft  nigQ  for  y^ 
first  time  limited  by  number  those  who  eould  bo  *^"^h»ii1 
from  Europe.  The  European  quota  was  set  at  352,000  per 
year.  The  public,  however,  continued  to  demand  further 
restriction  for  the  protection  at  the  workingmaa,  ami  (he 
House  of  Repreeentativea.  by  a  vote  of  323  to  71,  passed  the 
present  J<^mson  quota  law  at  1924.  redudnf  the  number 
of  admissibie  Eurc^^eans  to  153,821  per  year. 

It  is  commonly  believed  that  immigration  problems  bo 
longer  exist  in  the  United  States.  It  is  true  that  last  year. 
for  the  first  time  since  the  Civil  War,  tbe  net  fiscal  gain 
in  populatl(m  by  lawful  immigr^on  was  but  35.000l  Dur> 
ing  the  month  of  February.  1182.  under  the  administra- 
tion's policy  of  enf(uving  the  "likely  to  become  a  p«bUe 
charge  "  provision  of  the  immigration  law,  only  6  psr  st^ 
of  the  quota  was  issued.  94  per  cent  t)eing  unissued.  rr 

The  number  of  lawful  admissions  has  gradually  been  iw^ 
duced  since  1921,  but  the  number  of  aliens  comiiw  to  this 
country  in  the  same  period  of  time  has  greatly  increased. 
The  more  legal  restrictions  imposed,  so  much  the  greatsr 
becomes  the  pressure  to  enter  this  country.  Many  nattoos 
now  are  overcrowded.  Attracted  by  America's  wealth  and 
resources,  and  being  denied  lawful  admission,  ttaotaands 
have  come  here  each  year  unlawfully. 

llie  restrictive-immigration  poUcy  to  protect  workos  of 
this  Nation  is  tlireatened.  T^ere  is  great  dango*  ctf  a  break- 
down in  the  effectiveness  of  our  laws.  Conspiracies  to  vio- 
late our  Immigration  measures  extend  not  only  into  <>»TffHta 
and  Mexico  but  also  into  the  countries  of  Europe  aad  Asia. 

Barred  by  the  1921  quota  act.  bootlegging  of  immigrmnts 
into  the  United  States  started  on  a  great  scale.  Whotesals 
racketeering  spnmg  upu  Smuggling  aliens  into  this  country 
and  blackm^hng  them  after  their  unlawful  entry  has  rap- 
idly izMseased  from  year  to  year.  Investigations  by  the 
Department  of  Labor  have  disclosed  that  aUens  hsfs  been 
hidden  away  on  tncoming  ships.  podEed  and  crated  as  ordi- 
nary freight,  hidden  in  the  ooal,  or  concealed  in  esopty  ship 
tanks;  they  also  were  brought  in  by  automobile  aad  Inr 
airplane. 

They  have  been  ooming  on  passports,  reentry  jpmrmit^ 
identification  cards,  birth  and  other  oertiflcatea.  all  of  irtiicli 
are  forged,  and  such  docmnents  for  use  in  unlawful  entry 
are  sold  at  high  prices  by  rai^eteers. 
agencies  have  been  established,  so  that  unsuspecting 
are  led  to  believe  that  they  are  d**aHng  with  ofBeials  of  the 
Immigration  Service,  llie  bootlagging-flf  •aliens  racket  has 
gone  so  far  that  price  Usts  for  illegal  entry  have  been  pub- 
hsbed,  and  these  prices  run  into  the  hundreds  of  doUars. 

Illegal  entry,  however,  is  by  no  means  tike  only  danger. 
Thousands  of  alien  seamen  eotar  the  United  States  law^- 
fully.  subject  only  to  tbe  requirement  that  they  reshlp  to  a 
foreign  port  within  60  days  from  the  date  of  entry.  It  Is 
estimated  that  in  some  years  as  many  as  25.000  alien  sea- 
men desert  their  ditps  and  remain  here,  lost  in  the  great 
centers  of  our  population.  Theire  are  otteis,  too.  who 
are  lawfully  admitted  and  who  xemain  here  after  their 
allotted  time  has  expired.  I  refer  to  those  who  oc»ie  here 
temporarily  as  students  or  for  bostness  or  pleasiue.  It  is 
estimated  that  more  than  400.000  aliens  are  now  in  this 
country  in  violaticm  of  our  law. 

If  Congress  at  tbe  time  it  passed  the  1921  quota  act  had 
also  required  the  registration  of  aliens  in  the  United  States, 
thoe  would  not  to-day  be  such  widespread  and  defiant 
violation  of  our  immigration  laws.  I  have  introduced  a  bill. 
H.  R  10669.  providing  that  every  alien  lawfully  in  the 
United  States  shall  each  year  be  registered  by  pubUc-echool 
teachers  in  charge  of  citizenship  classes  or  by  clerks  of 
naturalization  courts.  The  fee  required  would  be  waived  in 
event  the  aben  is  without  work.  A  eertifieate  of  ragiakia- 
tlon,  containing  his  pbotograi^,  finger prtuts,  and  dssertp- 
tlon,  would  be  issued  to  each  registrant.  Hiese  cert^Bcstes 
would  idei^ify  the  alien  and  proteet  him.  The  holdtr  would 
be  secure  against  the  nHketeer.  aad  tks  fee  oouM  bo  uMd 
for  his  education. 

If  we  had  had  a  mglsristiuu  law  dntag  tte  lost  11 
years,  most  of  the  aUsns  who  hsee 
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suites  meffftDy  would  have  stayed  at  home.  Tltose  who  did 
enter  unlawfully  could  have  been  detected  and  deported; 
alien  seamen  would  have  rwhlpped  within  the  time  required 
fegrlaw. 

We  can  ctrencthen  our  deportation  policy  by  aUm  regis- 
tration. Not  one  of  those  400.000  or  more  aliens  now  here 
unlawfully  has  qualified  for  admission.  Sane  of  them  may 
be  criminals  or  believe  in  the  doctrine  ct  overthrowing  this 
Oovemment  by  force  or  vlfrience.  Others  may  be  mentally 
unfit  and  therefore  public  charges:  n^azxy  of  them  un- 
doubtedly are  ptayiically  unfit,  a  menace  to  the  public  health. 

It  Is  unfair  to  permit  these  aUens.  who  have  entered  m 
jMifjm^  ol  our  law.  and  whose  presence  here  is  coupled 
with  a  oootempt  for  our  Ideals  and  Institutions,  to  ronain 
here.  Their  competition  is  unfair  to  American  worl^en 
and  to  aliens  lawfttlly  in  the  United  States.  Last  year  the 
Department  of  Labor  deported  20.000  aUens.  Let  us  faciB- 
taie  their  work  by  passing  an  act  which  jnovldes  for  alien 


Registration  of  aliens  in  the  United  Stotes  is  neither  a 
DOT  a  novel  proposition.  In  1906  Congress  provided 
toy  law  that  each  arriving  alien  be  registered  and  Issued  a 
eertlflcate  of  identlflcation.  That  law.  however,  was  not 
enforced  until  July.  1928.  On  March  2.  1929,  a  law  was  en- 
acted which  authorizes  the  registration  of  any  alien  who 
entered  the  United  States  prior  to  June  3.  1021.  if  there  is 
no  record  of  his  admission  for  permanent  residence.  Cer- 
tificates of  identiflcatjon  are  issued  to  all  aliens  who  register 
under  that  law.  Certlfleates  of  registration  also  are  issued 
for  use  along  the  Canadian  b9rder.  It  is  apparent,  there- 
fore, that  Congress  already  has  made  some  progress  toward 
tiK  enactment  ot  a  general  registration  law. 

The  principal  opposltloa  to  registration  comes  from  those 
who  opposed  the  enactment  (if  our  restriction  laws.  This 
shows  that  registration  would  further  strengthen  our 
Tsstrlction  policy. 

During  the  World  War  milUosis  of  soldiers,  sailors,  and 
marines  were  fingerprinted.  Tlae  great  value  of  fingerprints 
m  means  at  positive  identlflcation  is  clearly  shown  by  an 
Associated  Press  dispatch,  which  appeared  in  the  Washing- 
ton Post.  A  World  War  veteran,  suffering  from  a  mental 
disonlsr  incurred  during  the  war,  had  so  completely  lost  his 
memory  that  he  could  not  remember  his  name,  the  place 
wliere  he  lived  or  the  names  of  his  relatives.  After  an  al>- 
flSBOs  of  11  ysmrs  trma  his  boma  la  Chicago,  his  relatives 
located  him  in  Philadelphia  ycfstenlay  and  positively  identi- 
Asd  him  by  tlie  War  Department's  record  of  his  fingerprints 
at  time  o(  enlistment 

Registration  or  enrollment  of  aliens  and  the  Issuance  of 
sards  of  idsntlfleatlon  have  had  the  support  of  many  of  the 
Pnsldents  of  the  United  States.  President  Theodore  Roose- 
velt signed  the  act  of  1900.  requiring  every  alien  upon  arriv- 
ing in  this  country  to  be  registered  and  issued  a  certificate 
of  identification. 

President  Harding  said  m  his  annual  message  to  Congress 
December  S.  1922: 

Tb*re  ftrt  pending  bUJa  tor  the  regtatr«tlon  of  th«  alien  who  has 
eooM  to  our  iborM.  X  vloh  the  po— ge  ot  aucb  an  act  might  be 
•spMiitod.  Ufo  aml4  Oaertran  opportuiUttao  to  vortb  the  ooat  of 
logHtntliMi  U  tt  U  worth  ttM  aeeianc.  and  the  Nation  has  the 
right  to  lUMre  who  are  ettlaesu  ta  the  making  or  who  lire  among 
vm  and  •bar*  our  advantagaa  whUo  seeking  to  undermine  our 
otoartthod  laotttutlaoa.  Thta  provlalon  wtU  enable  us  to  guard 
lHaliMt  Um  aboaeo  in  immigratton.  checking  the  undealrable  whooe 
trrogular  «<«— »«T*f  la  hU  flrst  TiolaUon  ot  our  laws.  More,  It  will 
teeUMat*  tba  aaaOad  Asawteantalng  ot  thooo  who  mean  to  enroll 
aa  f eSIow 


President  CooUdge.  when  he  personally  delivered  his  mee- 
sas*  to  Congress,  said: 
am«r!ean   tnstltuttona   rest  aoMy   on   good  e!ttasshlp.    They 


by  paople  Wtw  had  a  background  of  ■elf-government. 
•rrtvali  mould  be  Mmltad  to  am  capaoity  to  abaorb  them 


ettlsenablp>.  AoMrtca  must  be  kept  Ameri- 
can. For  this  yMijiriaa  ti  la  nooasaary  to  continue  a  policy  of 
laartfttted  touBlgratlon.  •  •  •  We  tfioald  find  additional 
■aflaty  In  a  law  wquietog  tlM  tniiadlato  ragUrtntton  of  aU  altans. 
~  wb»  do  aet  want  to  ba  partBtara  ot  the  Aiaertean  mpksn 
not  to  aaitla  in  America. 


In  hlB 


to  Oongreas  on 


X  reeununcnd  that  taunlgratton  rastrletlon  now  In  force  mtder 
adalnlatratlTo  acttoa  be  placed  upon  a  more  definite  haalt  by  law. 
The  deportation  law*  ahould  be  strengthened.  Aliens  lawfully  In 
the  country  ahonld  ba  protected  by  the  issinnce  of  a  certificate 
of  residence. 

If  we  are  to  protect  American  woiianen  and  aliens  law- 
fully in  the  United  States  from  the  competition  of  the 
400.000  or  more  aliens  unlawfully  In  this  country,  we  must 
have  alien  registration.  Such  registration  is  no  cure-all. 
but  it  will  dovetail  with  other  remedies  being  proposed  and 
WM-ked  out.  It  would  bring  substantial  relief  to  unemployed 
Americans.    Alien  registration  must  come  and  will  come. 

X>n;ssT  or  Laws  or  OrHxa  CoTnmuss  ow  Aisot  RsusTaanoir  akd 
KMVLOTMiorr  or  Vobbomi 


ranr  am»  ifoamnui   nocLAirs 

Prom  being  primarily  designed  for  purposes  of  national 
defense,  the  aim  of  registration  In  Great  Britain  and  north- 
em  Ireland  has  been  shifted  so  that  now  the  chief  ends 
sought  are: 

First.  To  i^eve  the  public  welfare  and  penal  authorities 
of  the  burden  of  caring  for  alien  paupers  or  criminals,  and 

Second.  To  protect  the  domestic  labor  market. 

All  foreign  visitors  to  the  United  Kingdom  who  are  over 
16  years  of  age,  who  remain  more  than  90  days,  are  required 
to  register  Immediately  upon  the  expiration  of  three  months 
from  date  of  arrival. 

When  a  permit  has  been  issued  by  the  Ministry  of  Labor 
to  enable  an  alien  to  enter  the  United  Kingdom  for  the 
purpose  of  empl03anent,  a  period  is  always  specified  and  a 
corresponding  time  condition  is  attached  to  his  leave  to  land 
by  the  Immigration  ofDcer. 

Violation  or  failure  to  comply  with  any  provisions  of  the 
aliens'  order  is  punishable  by  fine  of  not  more  than  £100  or 
imprisonment  with  or  without  hard  labor  for  not  more  than 
six  months. 


Alien  permits  are  granted  only  to  aliens  when  there  are  no 
French  workers  available  for  the  positions  offered,  and  under 
this  system,  the  control  of  employment  of  foreign  laborers 
is  effective.  The  director  of  puk>lic  safety  in  Prance  is  given 
fiill  authority  to  expel  any  alien  considered  undesirable  or  a 
menace  to  the  welfare  of  the  country. 

It  is  reported  now  that  very  few  alien-labor  pormtts  are 
being  granted  to  Americans  at  the  present  time,  and  close 
watch  is  constantly  kept  of  aU  permits.  Employers  who  en- 
gage alien  workmen  without  official  permits  are  subject  to  a 
fine  of  500  to  1,000  francs  for  each  offense,  and  in  addition 
are  likely  to  be  subjected  to  constant  visits  from  labor  in- 
spectors. 

From  the  worker'^  point  of  view,  the  usual  penalty  for 
violation  of  the  law  is  expulsion  from  the  country. 

No  institution  or  indixstry  in  Rumania  is  permitted  to  em- 
ploy aliens  who  are  not  in  possession  of  a  valid  permit.  All 
aliens  wishing  to  be  employed  must  be  in  possession  of  a 
permit  granted  by  the  ministry  of  labor. 

KOaWAT 

Aliens  seeking  employment  in  Norway  are  investigated  re- 
garding their  past  record,  habits,  and  character,  and  if  any- 
thing of  an  adverse  nature  is  discovered,  the  permit  Is  sum- 
marily refused.  •  •  •  If  the  police  investigation  proves 
satisfactory,  tiie  Norwegian  ezmAaytx  must  conclusively 
prove  that  he  has  made  a  determined  effort  to  obtain  a 
Norwegian  to  fill  the  vacancy,  and  that  his  efforts  have 
proved  f ruitiess. 

The  mere  statement  (tf  the  employer  to  this  effect  is  not 
8atisfact<»7.  He  must  exhibit  documentary  evidence  that 
he  has  advertised  in  the  local  papers  for  a  suitable  Nor- 
wegian employee,  and  must  furnish  the  police  with  the 
names  of  the  papers  in  which  the  advertisement  was  inserted 
and  describe  in  detail  the  results  obtained.  He  must  then 
apply  to  the  employment  bureaus  in  Oslo,  Troncttieim.  and 
Bergen,  as  well  as  to  the  unemployment  bureau  of  the 
ffiuniciiMdity.  and  if  there  is  no  such  organisation,  to  the 
mayor  or  county  magistrate. 

Tbe  Norwegian  Oovemment  has  definitely  refused  to  sx.- 
tnd  the  working  permit  of  one  American  cUiaen  employed 
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lar  a  loeni  sobslillarT  or  a  large  BrtUBb  eonxratlon  a 

ger  of  its  local  branch  on  the  grounds  that  there  am  onem- 

I^oyed  Norwegians  capable  of  fUUxv  the  pest 


Accordtaig  to  Danish  law,  any  aUen  resides  In  Denmark 
dn  ecmdltion  off  a  permission  for  a  limited  time  granted  by 
the  poUce  authorftlee.  which  may  be  revoked  at  any  time 
ilnder  the  law  of  1930. 

swrnsBLAm 
The  chief  purpose  at  the  Swiss  system,  after  the  control 
of  undesirable  persons.  Is  the  regulation  of  employment  of 
foreigners,  and  to  prevent  their  taking  work  and  fining  posi- 
tions wiilch  mli^t  be  given  to  guallfled  unemployed 
Swiss.  •  •  •  "niere  is  close  cooperation  between  the 
registration  authorities  and  the  labor  offices. 

BBLfilUlC 

S^tedal  regulations  of  inhibitory  effect  are  in  force  at  the 
present  time  with  respect  to  aliens  who  attempt  to  enter 
Belgium  for  the  purpose  of  seeking  work,  and  in  this  con- 
nection the  Ministry  of  Labor  is  consulted  In  ea^  case  which 
may  seem  to  include  a  purpose  on  the  part  of  an  aUen  to 
acc^;>t  employmttit  under  contract  previously  mAde  or  to 
seek  work  after  arrival 

ALIyLNIA 

Article  I  of  the  decree  law.  dated  May  18.  IBZU  reads: 
"  Beginning  on  the  date  of  the  promulgation  of  this  decree 
law,  the  entry  of  any  foreign  laborer  in  territory  of  the 
Albanian  BepubUo  shall  be  prohibited."  Article  n  pro- 
vides: "  No  foreign  laborer,  whatever  his  nationality  and  the 
purpose  of  his  Journey,  shall  be  admitted  to  Albania." 

IXNUUfD 

Due  to  the  limited  eccmomic  resources  of  Finland,  the 
entry  of  perscxifi  seeking  remunerative  occupations  is  dis- 
couraged; and  now.  Indeed,  cabaret  artists,  musicians,  and 
others  in  this  general  class  are  no  longer  issued  permits  to 
reside  in  this  coontry  if  seeking  to  gain  their  livelihood  there. 


'If  an  alien  In  Sweden  wishes  to  remain  in  the  country,  or 
to  take  employment,  he  must  file  application  with  the  county 
board  or  with  the  police  authorities. 

TTTCOSUIVI* 

Residence  In  a  given  place  In  Yugoslavia  must  be  reported 
to  the  local  police  authorities.  •  ♦  •  If  visitors  desire  to 
remain  for  an  extended  period,  they  must  apply  for  a  permit 
of  sojourn.  IT  they  wish  to  take  emi^oyment.  they  must  have 
the  employment  permit  Issued  by  the  Labor  Inspection  Office 
or  by  the  Ministry  of  Social  Politics  and  Public  Health. 

rauars 

Aliens  resident  in  Poland  are  subject  to  two  systems  of 
registration: 

First.  •  •  *  xhe  obligation  of  all  fordgners  desiring 
to  remain  in  Poland  for  a  period  of  three  months  or  more  to 
execute  a  foreigner's  registration  declaration  within  eight 
days  after  their  arrival  in  the  country,  and 

Second.  *  •  •  The  obligation  to  comply  with  the  rules 
and  regulations  concerning  a  change  of  address. 


All  persons  who  take  up  permanent  residence  in  Oermany 
are  required  to  register  with  the  police  authorities  of  thebr 
district.  Failure  to  conform  to  this  regulation  is  ponishaUe 
bar  a  fine  tur  imprisonment. 

TTMLX 

Registration  of  aliois  in  Italy  has  been  compulsory  In  one 
form  or  another  since  the  unification  of  the  kingdom,  the 
details  of  which  are  incorporated  In  the  law  dated  June  18. 
1991.  relating  to  public  safety. 

Not  only  is  registration  compulsory  but  the  responsibility 
for  compliance  with  the  law  and  the  penalty  for  failure  to 
*>  so  are  placed  on  the  alien,  on  the  employer,  and  on  ttie 
person  who  receives  the  worker  in  his  home  or  rents  him  liv- 
ing qoarten  or  wlu>  leases  or  sells  lodging  or  property  to  him. 

The  provisions  for  deporting  persons  who  have  failed  to 
comply  with  the  law  regarding  registration  supply  a  simple 
ctf  rkMIng  tba  oottBtqr  ct- 


Aliens  must  pay  $0.50  a  month  for  iniiiilli  tii  iwlilii  ta 
lithuama;  an  equal  fee  Is  paid  by  each  member  of  ttte 
family  over  16  yean  of  i«e. 


All  foreigners  in  Turkey  are  required  to  register  wttb  the 
police  authorities  within  15  days  of  their  antvaL 

WXnjOAMXA 

All  laborers  and  specialists  who  wtsh  to  obtain  employ- 
ment must  present  permission  permits  from  the  ministry  of 
commerce:  professional  artists  must  hare  pennission  from 
the  ministry  of  education. 

LATVIA 

Every  person  residing  in  Latvia  has  to  be  registered  with 
the  police  authorities  of  his  place  (rf  residence.  •  •  •  Any 
foreigner  who  wishes  to  remain  for  a  period  longer  than  in- 
dicated in  his  visa  must  procure  from  the  ministry  of  the 
interior  a  special  permit.  •  •  •  These  permits  are  Issued 
for  a  period  not  exceeding  one  year. 

POLAHO 

Permlsslan  may  be  refused  to  foreigners  to  enter,  remain, 
or  pass  in  transit  in  Poland  if  the  foreigner  can  not  show 
that  he  has  means  of  support  in  the  Republic  of  Poland 
•  *  •.  Foreigners  can  obtain  permission  to  stay  only 
through  the  medium  of  Polish  fii*n«i)|i|q-  offices  prior  to  their 
arrival  in  Poland. 

BVItOAST 

AH  aliens  must  be  registered  with  the  local  poUoe  authori- 
ties in  Hungary  within  24  hours  of  their  arrival 

AOBTaia 

All  persons,  whether  residiiv  temporarily  or  p^manently 
in  Austria,  are  subject  to  the  law  on  registration  in  Austria. 

sPAxir 

Registration  of  aliens  in  Spain  is  provided  for  under  a  law 
which  further  requires  that  destitute  and  Indigent  ahens  be 
taken  before  their  consuls  and.  If  refused  aid.  they  will  be 
compelled  to  work  under  surveillance. 

BBTOirZA 

The  system  of  registration  now  In  force  In  Estonia  Is 
based  upon  regulations  enacted  by  the  state  assembly  under 
date  of  July  11. 1930.  At  the  present  time  German  nationals 
are  the  only  foreigners  who  are  not  obliged  to  pay  sojourn 
fees  in  Estonia. 

Quaes 

Aliens  over  16  years  of  age  Intending  to  resida  perma- 
nently in  Greece  must  at  least  one  month  b^ore  the  explra- 
tion  of  their  permit  submit  a  petition  to  the  service  of  for- 
eigners, and,  in  the  absence  of  such  SKTice,  to  the  police 
authorities  of  their  place  of  residence. 


All  arrivals  and  departures  of  aliens  In  this  country  are 
required  to  be  registered  with  the  police  authorities. 


aOUl'HJUUT  BHODISXA 


AH  aliens  are  required  In  Southern  Rhodesia  to  sign  a 
dedaratimi  concerning  their  origin,  past,  and  intoided 
movements,  and  in  certain  instances  there  are  inquiries  con7 
ceming  their  character. 


There  Is  no  registration  as  socb  of  aliens  ta  tbe  Netlitr- 
lands. 

OANABA 

llie  only  registration  of  aliens  in  Canada  is  registration 
for  resident  caiinese. 

KZW  EK&tAMB 

In  1917  an  act  of  Parliament  was  passed  providing  for  the 
registration  of  aH  aliens.  This  act  and  other  later  acts  were 
soqxnded  on  Angcst  30.  1923,  mtil  revived  by  the  fovcmor 
general  by  a  proclamation  approved  in  executive  oooncll. 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  five  minutes  to 
tiie  gentleman  from  New  York  [Mr.  PabxbI. 

Mr.  PARKER  of  New  York.    Mr.  Chairman.  In  tbs  last 
two  days  thoe  has  been  a  lot  of  pontics  itlsmtiLt 
sMe  crtttdxlng  tbe  Presidant  of  the  Xtatted  Statss  and 


fTM 


CONGRESSIONAL  RECORD— HOUSE 


May  ft 


19SiM 


OONGRESSroNAX  RlErroRn-.TTnTTfiw 


§784 


CONGRESSIONAL  RECORD— HOUSE 


May  7 


other  tkte  erttkMnf  the  DvBoefmttc  maKvttj  in  the  House 
of  RetmmtaaUMfm^ 

AnytodT  with  •  gxmln  of  senae  knofwt  that  neither  the 
President  of  the  United  States  nor  the  Democratic  majority 
ot  the  House  has  f  ot  one  thhif  to  do  with  the  general  de- 
T/K^mkKk  in  this  oountry.  TIm  general  depressicm  In  this 
country  la  world-wkte,  doe  entirely  to  the  aftermath  of  the 
World  War.  We  are  llrtng  In  an  ace  when  prices  in  London, 
prices  In  Paris,  prieee  In  Berlin,  even  prices  in  Shanghai  and 
Tbkyo  are  reflected  in  our  prlcea.  Prices  there  to-day  are 
reflected  in  our  prices  to-morrow.  We  are  not  living  in  an 
isolated  age  like  100  years  ago.  in  the  days  of  sailing  vessels. 
This  depression  is  world-wide. 

The  President  has  been  severely  critidsed  for  saying  that 
prosperity  was  just  around  the  comer.  Let  me  ask  the 
membership  of  this  House  how  many  of  you  thought  last 
fiiwiTtww  that  we  had  reached  the  bottom,  and  have  paid  for 
it  with  your  real  good  hard  doDars?    Many  of  us  have. 

Mr.  HART,    wm  the  gentleiran  yield  for  a  question? 

Mr.  PARKER  of  New  York.    I  yield. 

Mr.  HART.  IX)es  the  gentleman  know  what  the  price  of 
wheat  is  tn  Oermany  and  Prance  to-day? 

Mr.  PARKER  of  New  York.    No;  I  do  not. 

Mr.  HART.  It  Is  $1.65;  and  there  is  no  depression  In 
agriculture  over  there. 

Mr.  PARKER  of  New  York.  Very  well.  But  stin  the 
price  over  there  ts  reflected  here  to-morrow.  The  price  Is 
not  made  there.  It  is  made  in  Liverpool,  as  the  gentleman 
knows,  and  the  price  ts  baaed  on  transportation.  tarllT.  and 
other  facts  in  the  equation. 

But  it  seems  to  me  as  Members  of  Congress  we  have  a 
duty  imposed  upon  us  very  much  greater  than  to  stand  here 
and  taldccr  with  eaeh  other  about  political  questions — minor 
political  questions.  It  seems  to  me  the  thing  for  us  to  do  is 
to  get  together  and  reduce  the  cost  of  government  and 
raise  taxes  and  balance  the  Budget.  Then  after  tliat.  tf  we 
want  to  make  a  poUtical  fight,  let  us  have  it.  iMit  let  us  do 
the  patriotic,  honest  thing  first. 

Mr.  YON.    win  the  gentleman  yield? 

Mr.  PARKER  of  New  Y<sk.    I  yield. 

Mr.  YON.  What  would  the  gentleman  suggest  in  the  way 
of  reducing  Government  expenses? 

Mr.  PARKER  of  New  York.  I  win  refer  that  question  to 
the  gentleman  from  Alabama  [Mr.  McDufml,  who  has  had 
very  much  more  experience  along  those  lines  than  I  have 
had.  I  have  made  no  particular  study  of  it  and  I  do  not 
pretend  to  know. 

Mr.  YOS.  The  gentleman  has  been  a  Member  of  Con- 
gress for  quite  a  number  of  years. 

Mr.  PARBZR  of  New  Yoi^  I  grant  tbe  gentleman  that, 
but  1  have  not  been  on  the  ApproprlatioDs  Committee. 

Mr.  Y<m.  The  gentleman  has  had  something  to  do  with 
the  spspdlng  of  money. 

Mr.  PARKER  of  New  Yoik.  As  the  gentleman  well  knows, 
a  Menrixr  of  Congress  pays  most  of  his  attention  to  affairs 
which  come  before  the  committee  of  which  he  is  a  member. 
Re  can  not  give  partienlsr  attention  to  other  matters.  He 
must  follow  the  committee  who  have  considered  the  bin. 
I  win  leave  the  answer  to  the  gentleman  from  Alabama. 
who  has  given  the  question  most  careful  consJdfration 

[Here  the  gavel  feU.] 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  the  gentleman 
fhre  additional  minutes. 

Mr.  McOU^nx.  I  have  not  a  cure-all.  of  course,  neither 
did  the  Bonncsny  Committee  have  a  perfect  cure. 

Mr.  PARKER  of  New  York.  I  did  zut  say  that,  nor  did  I 
critieiae  the  committee. 

Mr.  MulAJVFIB.  I  want  to  compliment  the  gentleman  on 
his  eimentlnn  thai  wt  muni  gel  together.  It  was  unfortu- 
nate ilMt  poUtka  WW  Inleoled  into  this  thing  at  this  par- 
ticular ttane.  I  wish  to  say  to  the  gsntleman  that  it  seems 
to  ms  his  Prsskknl  took  the  lead  in  that  regard:  that  his 
nresldent  caught  the  pvdkokiKr  of  this  eountry;  that  his 
the  leadsnhipiB  this  Booss  on  both  sides 
of  the  Badgsi.  and  they  have  uxied 
I  am  talkins  shout  the 


l^peaker  of  this  House,  the  majority  leader  on  my  aide,  the 
gentleman  himself,  and  the  leaders  on  his  side.  They  have 
urged  both  of  those  programs.  The  thing  I  am  trooliled 
about  and  the  thing  I  can  not  quite  agree  with  the  gentle- 
ment  upon  is  that  he  assumes  that  his  President  has  com- 
mitted no  sin  when  he  undertook  to  inject  politics  into  this 
question  at  a  particularly  inopportune  time. 

Mr.  PARKER  of  New  York.  In  answer  to  the  gentleman 
from  Alabama  I  wish  to  say  that  his  answer  proves  exactly 
the  point  I  tried  to  make,  that  until  we  leave  out  politics 
we  wfll  never  get  anywhere,  be  it  from  this  side  of  the  House 
or  that  side.  We  have  got  to  come  here  and  deal  with  this 
question  as  statesmen  and  as  patriots,  aot  as  politicians.  I 
did  not  get  up  to  accuse  anybody.  I  simply  got  up  to  plead 
with  the  House  to  consider  this  question  as  it  would  any 
business  proposition.  We  should  try  to  get  into  a  condition 
where  the  Budget  will  be  balanced,  because,  gentleman,  no 
business  can  run  in  the  red  aU  the  time,  not  even  the  Ped- 
eral  Government. 

Mr.  McDUFPIE.    I  entirely  agree  with  the  gentleman. 

Mr.  PARKER  of  New  York.  And  until  we  can  get  away 
from  the  political  aspect  and  until  we  can  forget  that,  at 
least  for  the  time  being.  I  think  it  will  be  very  deplorable  for 
the  whole  country. 

Mr.  VINSON  of  Elentucky.    WUI  the  gentleman  yield? 

Mr.  PARKER  of  New  York.    Yes. 

Mr.  VINSON  of  Kentucky.  We  have  heard  that  confi- 
dence is  the  thing  that  Is  needed.  We  have  just  had  a  mes- 
sage brought  to  us  that  confidence  is  the  thing  that  Is  most 
needed.  Could  the  gentleman  tell  me  anything  that  would 
tend  mcfte  toward  the  disturbance  of  confidence  than  this 
blast  which  the  President  has  made  against  the  integrity 
and  inteUigence  of  the  House  of  Repreeentotives? 

Mr.  PARKER  of  New  York.  Gentlemen,  I  started  out  not 
to  get  into  any  pohtical  argument,  azui  I  refuse  to  be  drawn 
into  one. 

Mrs.  ROGERS.    WiU  the  gentleman  yield? 

Mr.  PARKER  of  New  YcH-k.    Yes. 

Mrs.  ROGERS.  Does  not  the  gentleman  think  it  would 
be  extremely  helpful  if  we  tought  the  children  in  our 
schools  in  America  to  budget,  to  realize  the  value  of  a  dol- 
lar, and  how  to  sjpead  that  dollar?  We  would  then  have  a 
Nation  of  budget-minded  people  if  money  management, 
how  to  spend,  and  where  to  save  were  taught  in  every 
school  in  the  land.  Then  when  people  wrote  to  us  they 
would  realize  some  of  our  problems  and  would  understand 
our  problems  and  would  make  Intelligent  suggestions  to  us. 

Mr.  PARKER  of  New  York.  I  wiU  answer  the,  lady  from 
Massachusetts  by  saying  that  it  would  be  very  much  bet- 
ter if  we  did  not  stop  with  the  children  but  went  right  on 
to  the  adults. 

Ifrs.  ROGERS.  Exactly,  but  If  you  teach  the  children 
they  always  take  It  home  to  their  parents,  and  we  would 
have  a  budget-minded  Nation,  and  when  the  children  grow 
up  and  become  Members  of  Congress,  they  will  Imow  how 
to  balance  the  Federal  Budget. 

Mr.  PAREXR  of  New  York.  In  conclusion,  as  I  said 
before,  many  of  us  guessed  wrong  <m  the  duration  of  this 
depression.  I  can  tell  you  of  an  instance.  I  know  a  man 
wiio  twrrowed  a  sum  of  money.  He  put  up  over  200  per 
cent  of  coUateraL  He  has  paid  $10,000  in  money  and  put 
up  $13,000  more  in  collateral.  That  happened  last 
August.  Very  many  of  the  securities  of  the  country  have 
droixied  50  per  cent.  They  have  dropped  clear  below  their 
value.  It  is  our  fault,  and  when  I  say  our  fault  I  assume 
as  much  responsiUli^  as  those  on  the  Democratic  side. 
It  is  our  fault  that  we  do  not  get  together  and  consider 
this  question  in  a  businesslike  way,  cut  general  expenses, 
and  raise  the  money  with  which  to  balance  the  Budget. 
[Here  the  gavel  felL] 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  the  gentleman 
one  additional  minute. 

Mr.  OLIVER  of  Alabama.    WIH  the  gentleman  ylsldr 

Mr.  PARKER  of  New  York.    Yes. 

Mr.  OLIVER  of  Alabama.  Anyone  speaking  from  a  high 
oiBcial  position  should  be  fair  enough  to  at  least  remember 
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tlmt  vliMribg  hodgcft  syst«ariia«  tte«a  in  Koree  ttie  House, 
acting  in  a  nanpartlsan  way  through  its  Appropriations 
Committee,  has  at  every  seesion  made  substantial  reduc- 
tions In  departmental  budget  estimates  submitted  by  the 
President,  and  any  (riBcial  who  undertaloes  to  write  an 
eoon<Mny  message  to  the  American  people  should  never 
overlook  that  fact  if  he  wishes  to  be  fair  to  the  Members 
of  the  House  and  its  Appropxiations  Committee. 
-«Mr.  PAUKKR  of  New  York.  As  I  have  said,  I  raftee  to 
be  drawn  into  a  political  coatioveimy. 

[Here  the  gavel  feU.] 

Mr.  WRIGHT.  Mr.  Chairman,  I  yield  Ihre  minutes  to  the 
gentleman  from  Arkansas  FMr.  Pvixes]. 

Mr.  PUIUSr..  Mr.  Chairman,  ladies,  and  gentlemen,  «ie 
Presidents  recent  message  to  Congress  demands  Mgh  taxes 
to  take  oare  of  the  deficit  caused  by  Republican  misnile. 
After  what  this  Democratic  House  has  done  at  his  instance 
it  shows  ingratitude,  <^eap  pcditlcs,  absolutely  void  of 
statesmanship.  Evidently  some  one  has  told  hhn  to  abuse 
Congress  to  detract  attention  from  the  aaiserable  figure 
of  his  administration. 

Congrees  Is  accused  of  a  lack  of  courage  but,  as  a  matter 
of  fact,  it,  like  the  pec^ile  of  Oils  oountry,  lacks  ccnfldence 
in  any  measure  wbiKh  the  President  recommends.  When 
the  people  of  this  country  begin  paying  these  unwarranted 
and  exorbitant  taxes  they  win  fuUy  realize  the  tribute  they 
are  paying  due  to  the  reign  of  -  King  Herbert."  Each  and 
every  dollar  of  this  extra  billion-dollar  tax  wiU  be  psid  to 
baUmce  the  billion-dollar  deficit  created  this  session  at 
PretMent  Hoover's  command.  His  spokesman  at  the  other 
end  of  this  Capitol  BuUdlng  claims  that  ttds  Nation  xkeeds 
a  MussoUni.  No  doidst  he  speaks  the  sentiment  of  the 
most  expensive  Executive  this  Government  has  ever  known, 
and  would  be  pleased  to  gratify  the  ambition  of  President 
Hoovo'  by  conferring  upon  him  the  authority  of  a  dictator, 
the  authority  of  a  MussoUni. 

The  House  is  chastised  tar  p«veftng  a  biU  amiropriatlng 
$132,000,000  for  the  buUding  of  good  roads,  to  give  em- 
plojrment  to  the  unemployed,  and  at  the  same  time  leave 
a  monument  to  every  conn^  in  the  Nation/^  When  the 
Democratic  House  nAs  for  its  favorable  omslderation  it 
is  claimed  by  the  President  as  a  raid  on  the  Treasury.  Birt 
when  he  demands  and  obtains  billions  for  big  busiiwss  he 
and  Ms  Wan  Street  controlled  newspapers  caU  it  states- 
maashlp.  In  his  first  message  to  Congress  this  session,  at 
a  time  when  t,000,000  peoide  were  out  of  employment,  he 
offered  no  measure  of  r^ef ,  no  appropriation  to  tfOce  care 
of  the  hungry  and  poor  or  to  gtie  them  employment,  but 
In  Ids  kingly  way  guaranteed  that  no  man  would  starve 
during  the  winter.  The  guaranty  could  only  be  backed 
by  the  local  community  to  which  the  poor,  hungry,  and 
imemployed  resided. 

This  panic  has  been  in  existence  for  three  years.  Why  did 
not  the  Repubhcans  while  in  power  set  up  an  economic  pro- 
gram aiki  stop  unwarranted  and  unnecessary  expenditures? 
Why  did  not  the  President  send  a  message  to  Ocmgress  when 
the  House  was  controlled  by.  over  a  hundred  majority  of  his 
political  faith?  Not  until  after  it  was  definitely  known  that 
the  Democrats  would  control  the  House  did  the  President  or 
any  of  his  Cabinet  members  let  the  deficit  of  this  country 
Iwcome  known  or  ask  for  a  balanced  Budget.  Had  the 
Republicans  controlled  this  House  there  would  have  been  no 
effort  made  to  balance  the  Budget. 

No  one  can  truthfully  claim  this  deficit  is  due  other  than 
to  R^Hililican  administration.  A  few  days  ago  the  gentle- 
man from  Michigan  [Mr.  Michkhxk],  referring  to  our  finan- 
cial detxu^,  said,  *'  Rome  was  on  fire."  I  sought  an  oppor- 
tunity to  ask  him  who  started  the  fire.  No  smoke  was  dis- 
covered and  no  fire  was  viadble  until  after  the  passage  of  the 
&noot-Hawley  tariff  law.  The  President  asked  Congress  for 
a  limited  revision  of  the  toriff  laws,  but  did  not  have  the 
courage,  which  he  accuses  Congress  of  lacking,  to  veto  ttds 
biU  when  he  knew  that  a  ttiousand  eccnomists  were  dnaounc- 
Ing  It,  when  he  knew  that  it  was  a  20  par  otnt  tocrease  over 
the  existing  law,  and  when  he  should  have  known  that  it 
would  ^iU  our  foreign  commecoe,  bankrmtt  industry,  and 
bring  on  this  panic 


m  retattation  the  nations  of  the  worM  cveetod  AnOfer  tariff 
walls  against  America.  Our  import  duties  sad  eiqiarte  have 
reached  the  bottom,  industries  became  idle,  and  riiMilums 
bankrupt;  9,000,000  men  were  thrown  out  cC  cmploymsnt: 
banks  failed,  and  ttOB  the  panic 

The  administration  did  nothing  exoept  to  aoquleaos  In  the 
other  two  causes:  The  wicked  oondoct  of  our  Intemntlonal 
bankers  to  stiling  to  Americans  seventeen  bUUons  of  worth- 
less obligations  of  foreign  "*^Tme,  and  the  oondoet  of  the 
stock-exchange  brokers  in  cleaning  up  and  ruining  the  Stock 
and  bond  market.  The  American  peoiile  bdieved  in  our 
President  when  he  said  stocks  and  bonds  could  not  go  too 
high;  that  proq^erltir  was  guaranteed  and  poverty  was  ban- 
ififtied.  The  peojde  feU  for  the  stateflsents;  the  brokers  wed 
the  argument  to  aeO.  intktted  and  worthlen  stock,  snd  **t 
the  crash. 

It  is  true  Europe  is  finandaUy  Impoverished,  but  Europe 
Is  not  the  cause  of  our  panic,  n-ance  is  most  prosperous, 
notwithstanding  the  loss  and  ravages  of  the  World  Wi, 
fought  mostly  on  her  sofl. 

Every  measure  and  commission  the  President  has  de- 
manded at  the  hands  of  Congress  has  either  been  a  Joke  and 
a  farce  or  ifhoUy  in  the  interest  of  big  business.  What  he 
wants  now  is  a  sales  tax  in  order  that  he  can  levy  a  tribute 
upon  the  middle  and  poor  class  of  this  coimtry  to  tidce  care 
of  a  deficit  caused  by  lack  of  leadership  and  foresight.  His 
Wickersham  Prohibition  Commission,  created  for  the  pur- 
pose of  passing  the  buck  and  avoiding  responslbllttles,  cost 
this  Government  $500.t)t)0  and  it  made  no  fln«ftng  other  than 
those  well  known  to  the  people  of  this  country.  The  Parm 
Board,  created  by  the  Republican  Congress  and  at  his  re- 
quest, carried  out  a  political  obligation  and  has  eoet  the 
taxpayers  $400,000,000  and  accomplished  nothing.  Why  did 
not  he  practice  economy  with  tWs  boetnl  and  see  to  it  that 
emptoyees  were  not  permlttwi  to  draw  $50,000  and  $75,000  a 
year  as  salaries? 

The  moratorium  was  granted  at  his  request,  due  to  the 
fact  he  had  committed  Members  of  Congress  by  telegrams 
at  a  time  when  they  were  not  Informed  of  the  deficit  to  the 
PubMc  Treasury  and  relied  upon  his  Judgment,  which  has 
proven  to  be  bad.  As  a  result  Europe  was  given  an  exten- 
sion for  the  $252,000,000  past  due,  at  a  time  niien  they  had 
the  money  and  could  and  would  have  paid  except  for  the 
action  of  the  President.  This  huge  amount  has  been  passed 
into  the  deficit,  and  a  tax  is  to  be  levied  upon  the  American 
people  to  pay  it.  I  will  always  be  proud  that  I  voted  against 
this  measure,  as  I  did  against  the  Federal  farm-land  bank 
appropriation  of  $125,000,000  demanded  by  the  President. 
Tills  amount  must  now  t>e  cofiected  in  taxes  from  the  Ameri- 
can people.  The  people  of  ^e  country  have  received  no 
benefit  from  this  act.  It  was  sbnply  passed  for  the  yuivose 
of  increasing  the  selQng  value  of  outstanding  bonds  of  these 
banks.  These  banks  have  not  granted  extensions  to  farmers, 
^dio  are  behind  with  their  payments,  but  are  proceeding 
systematically  to  foreclose  the  farm  mortgages. 

The  Reconstruction  Finance  Corporation,  carrying  an  ap- 
propriation of  $500,000,000;  was  another  measure  wholly  and 
entirely  In  the  Interest  of  big  business,  and  this  amount 
must  now  be  collected  from  the  people.  We  were  assured  by 
the  President  that  this  money  would  not  be  loaned  to  big 
business,  as  they  were  able  to  take  care  of  themselves,  but 
we  find  that  under  the  administration  of  this  law  big  busi- 
ness is  first  to  be  tiJcen  care  of. 

Mr.  BARBOUR.    Wm  the  gentleman  yield? 

Mr.  FULLER.  No;  I  can  not  yield.  If  the  gentleman  win 
give  me  more  tizne,  I  shaU  yield. 

Mr.  BARBOUR.  I  wlU  give  the  gentleman  one  tnimite  tf 
the  gentleman  win  yield. 

Mr.  FULLER.    AH  right;  I  yield. 

Mr.  BARBOUR.  Why  were  those  appropriations  during 
the  administration  of  Herbert  Hoover,  as  the  gentleman 
sayst  carried  at  the  figures  that  they  were?  I  wlU  tamwar 
the  question  if  the  gentleman  win  aUow  me. 

Mr.  FULI£R.    AU  right. 

Mr.  BARBOUR.  They  came  by  reason  of  the  fkct  U^tt 
when  those  appr(q?rlation8  were  before  the  House  of  Re^ 
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iiiiilaiiMM  Mi^bos  OD  botti  ridBB  o<  the  atele.  Democrmta 
mad  BepabttoMM.  raided  the  •mprofniatkn  bills  time  wad 
■sain  and  addsd  moaej*  (o  the  ainaopriattoas. 

Mr.  PULLBB.  I  an  not  tolklnf  about  tte  ax^rovrtatlons 
for  the  rartoos  departmoila.  I  am  talkizic.  for  Instance, 
•taat  the  measure  that  was  imifrt  here  for  a  moratortain 
that  took  a  burden  off  of  Borope  of  $250,000,000  and  idaced 
it  opoo  the  Amertean  people.    I  am  talking  about  your 
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Mr.  OUVBi  of  Alabama     WID  the  gentleman  yleM? 

Mr.  rUUMR.    Tea. 

Mr.  OUTER  d  ft»r*»r—  Tise  gentleman  from  Cali> 
fornia  CMr.  B«a»ooi1  would  be  put  to  great  embarrass- 
ment If  the  j**>«-i— w*»  from  Aricanaas  should  ask  him  to 
point  to  an  appnprtaUons  which  this  House  has  recklessly 
added  to  appropriation  bills  reported  by  the  Committee  on 
Approprtatlopa>  If  the  gentleman  from  California  will  read 
the  staUementa  made  hj  two  fomer  chairmen  of  the  Com- 
mittee on  Appropriationa.  namely,  Mr.  Madden  and  Mr. 
Wood,  in  which  they  have  Usted  the  reductions  made  by  the 
Committee  on  Appropriations  and  approved  by  the  House, 
the  gentleman  would  be  still  further  embarrassed  by  the 
very  general  question  he  has  just  propounded  to  the  gentle- 
man who  now  has  the  floor. 

Mr.  HART.  If  the  gentleman  will  permit,  let  me  add  an- 
other suggestion.  The  assistant  minority  leader  on  this 
side  and  the  spokesman  for  Mr.  Hoovor  in  the  Senate  have 
DOW  asked  for  another  $1004)00,000  for  the  Farm  Board. 

Mr.  PARKKB  of  New  York.  Will  the  gentleman  yield 
for  one  qiMstion? 

Mr.  FULLER.    I  yield. 

Mr.  PARKER  of  New  York.  Did  I  imderstand  the  gen- 
tleman to  say  that  this  is  not  a  world-wlds  depression? 

Mr.  FULLER.  No:  I  did  not  say  that.  I  said  that  so  far 
as  our  financial  condition  in  Amolca  is  concerned,  it  was 
not  caused  by  the  depression  over  the  entire  world.  France 
is  tn  fine  shape  to-day.  She  has  more  money  per  capita 
than  the  United  States,  even  though  Just  a  few  years  ago 
her  land  was  destroyed  where  battles  had  been  fought  upon 
her  aoU.  France  has  money  and  is  in  good  condition. 
Her  agriculture  Is  in  fine  shape.  Wheat  is  selling  there  for 
$1.65  a  bushel,  while  in  the  United  States  it  is  selling  for  40 
cents  a  busheL  Why?  Because  of  the  Hawley-Smoot 
tarlir  biU.  which  set  up  a  barrier  against  France  and  there- 
f  <»«  they  only  aUow  us  a  certain  qix>ta,  and  we  can  not  get 
In  there  with  our  imxlucts. 

Mr.  GIOVKB.   Will  the  gentleman  srleld? 

Mr.  FUU.ER.    I  yield. 

Mr.  QLOVER  Was  there  anything  in  the  message  which 
the  PresideBt  tent  to  Congress  at  the  beginning  of  Congress 
Ind^Mng  that  there  was  to  be  a  deficit,  or  has  there  been 
anything  about  an  unbalanced  Budget  imtil  after  $252,- 
000.000  for  the  moratorium.  $500,000,000  for  the  Reconstruc- 
tion Ftnanoe  Corporation.  $125,000,000  for  the  Federal  land 
bMBka.  and  $US4M»0,000  for  the  Steagall-Glass  bill,  making 
$1,200,000,000.  and  then  the  cry  went  up  to  balance  the 
Budget? 

Mr.  FULLER.  No:  tt  has  run  along  for  years  without  any 
suggestion  of  balancing  the  Budget 

VOCATtOMAI.    BKICATIOar 

The  President  recommended  to  Congress  withholding  ap- 
propriatSooa  for  vocational  education.  His  policy  is  to 
appropriate  itn*^T*ft'«  for  big  business  at  home  and  millions 
for  Europe,  bat  not  one  cent  for  agriculture  and  the  dis- 
treaaed  and  poor  of  this  country. 

Under  the  preaent  law  Congress  is  appropriating  $8,000,000 
A  year  for  vocattopal  education,  which  is  distributed  to  the 
States  and  Terrttortes,  ot  wixich  amount  my  State  received 
approodmately  $ltD JOO  a  year.  Soon  after  the  enactment  of 
the  Smith-Rutfiea  Vocational  Education  Act  farming  com- 
munities an  orer  the  Nation  took  advantage  of  this  law. 
and  in  many  Instances  they  have  built  new  schoolhouses, 
enterged  the  old  one.  and  Installfd  special  equipment  for 
this  work  at  the  expense  of  $1,500  to  $5,000  hi  each  schooL 
In  BMmy  instances  smaller  districts  have  been  abolished  and 
added  to  tha  vooaUonal  acbool.  ai^  practkaOy  all  of  the 


districts,  by  reason  of  this  course,  have  large  outstanding 
mortgages.  It  was  c(mtemi>lated  that  this  pcdlcy  of  assist* 
^nt>m  from  the  Government  should  be  permanent  and  ix>t 
be  withdrawn.  A  failure  to  comply  with  this  obligation 
would  be  a  breach  of  good  faith  and  bring  ruin  to  these 
schools.  It  is  not  fair  to  say  that  the  districts  and  the 
States  should  finance  these  schools.  Tbe  Government  in- 
duced them  to  embaik  upon  this  new  venture.  The  States 
and  special  school  districts  are  in  a  worse  flnannial  condi- 
tion than  the  Federal  Government. 

It  is  false  economy  to  endeavor  to  save  money  for  the 
Government  at  the  sacrifice  and  expense  of  the  farm  boys 
and  girls  of  this  Nation.  In  every  farming  community  4-H  . 
Clubs  have  been  organized,  and  in  my  State  there  are  over 
35.000  members.  For  the  last  two  years  an  Arkansas  boy 
has  won  first  honors  as  the  best  farmer  belonging  to  these 
clubs.  We  can  no  longer  farm  as  our  fathers.  C(»npetition 
is  great  and  farm  products  are  selling  for  less  than  the  cost 
of  production.  The  successful  growing  and  marketing  of 
grain,  hogs,  and  cattle  require  edvication  and  the  exercise 
of  better  judgment  than  in  former  days.  Farm  soils  need 
treatment,  fruits  and  berries  need  special  care  and  atten- 
tion due  to  insects,  pests,  and  parasites. 

We  can  not  hope  to  prosper  as  a  Nation  imless  we  begin 
at  the  bottom  and  build  up.  Fanning  is  the  basic  and 
greatest  industry  in  this  Nation.  America  can  never  be 
prosperous  until  the  farming  industry  can  jrield  fair  re- 
twns.  We  can  not  hope  to  collect  money  and  pay  into  the 
Treasury  sufficient  funds  to  operate  the  Government  unless 
we  build  up  and  maintain  the  fanning  industry.  When  the 
farmer  prospers  the  Nation  and  everyone  in  it  prosper. 
When  the  farmers  suffer  from  drought  and  panic  and  are 
unable  to  make  a  decent  living  and  pay  their  <^ligations  all 
other  business  suffers.  No  mcw^  profitable  investment  was 
ever  made  than  the  money  invest^  in  vocational  education. 
Unless  we  educate  the  boys  and  girls  of  the  farm  upon  the 
best  methods  of  farming,  we  can  not  hope  to  retain  them 
on  the  farm,  and  to  do  this  we  must  give  them  some  of  the 
same  privileges,  opportunities,  and  advantages  their  friends 
in  the  cities  enjoy.  By  reason  of  their  education  and  in- 
terest in  vocational  training  they  are  instilled  with  the 
virtues  of  farm  life  and  the  real  benefits  to  be  received. 
It  will  do  more  to  keep  them  on  the  farms  and  out  of  the 
cities  among  the  unemployed  than  any  other  measiu^.  We 
should  bear  in  mind  the  student  of  the  present  is  the  gov- 
erning influence  of  the  future,  and  the  tendency  of  the 
present  mind  promises  fundamental  changes  in  the  very 
structure  of  our  Government. 

Now  the  House  is  chastised  for  its  failure  to  accept  the 
President's  advice  and  withhold  this  small  amount  of 
money  from  the  farmer  and  his  family. 

SAUUtT    BCOUCnOH 

I  fully  agree  that  economy  should  be  practiced,  and  as 
the  record  shows.  I  voted  for  practically  every  economic 
measure  submitted  by  the  Economy  Committee.  Tbe  time 
has  come  when  the  people  of  this  country  are  Justly  de- 
manding economy  in  every  branch  of  government.  The 
time  has  c(»ne  when  bureaus  and  useless  commissions 
should  be  abolished,  all  overlapping  agencies  should  be 
eliminated,  and  when  public  officials  should  take  a  cut  in 
salary.  The  Government  is  now  losing  $5,000  a  minute 
and  over  $7,000,000  a  day  by  reason  of  its  income  not  equal- 
izing its  disbursements.  I  supported  the  measure  providing 
for  a  11  per  cent  reduction  in  salaries  after  an  allowance  of 
a  $1,000  exemption.  I  voted  against  the  exemption  of 
$2,500.  This  measure  would  have  amoimted  to  a  saving 
of  $67,000,000,  and  reduced  Congressmen's  salaries,  together 
with  other  reductions  in  the  program,  much  over  $1,000  a 
year.  Ihls  meant  where  one  drew  a  salary  of  $1,800  a  year 
that  he  would  suffer  a  reduction  of  $88.  This  plan  is  miich 
preferable  to  the  furlough  plan  offered  by  President  Hoover. 
To  me  it  means  more  saving  and  at  the  same  time  less 
hardship  to  the  employee.  Under  the  President's  plan  one 
drawing  $1,800  a  year  would  be  required  to  take  30  days' 
vacation  without  pay.  which  would  be  a  reduction  of  $150; 
but  inasmuch  as  that  vacancy  would  have  to  be  filled  by 
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some  one  else,  I  can  not  figure  out  the  savings  as  claimed 
for  the  plan.  Cotainly.  the  rural  mail  carrier  would  suffer 
much  more  under  the  Hoover  furlough  plan.  I  am  opposed 
to  cheap  labor  and  am  opposed  to  a  reduction  in  salaries 
of  the  lower-paid  employees  of  the  Government,  and  in 
most  instances  in  the  smaller  communities  the  Government 
employees  are  not  overpaid.  They  render  most  efficient  and 
courteous  service.  But  since  it  is  evident  that  economy 
must  be  practiced  and  salaries  cut,  the  committee's  pro- 
posal is  more  economical  and  at  the  same  time  better  for 
the  employees.  All  of  us  have  received  petitions  and  letters 
in  great  number  from  our  districts  protesting  against  re- 
duction in  salaries.  Since  the  Government  employees  have 
felt  the  effects  of  the  panic  less  than  anyone  else,  and  the 
cost  of  living  has  been  reduced  30  per  cent  in  tbe  last 
two  years,  I  feel  they  should  imcomplainlngly  accept  a 
cut  and  be  patriotic  enough  to  help  out  in  these  trying 
times.  Those  in  my  district  will  Join  with  me  in  this 
sentiment. 

Most  of  the  protest  is  due  to  the  propaganda  instigated  by 
the  representatives  of  the  various  groups  here  in  Washing- 
ton, heads  and  directors  of  the  various  bureaus,  and  through 
their  representatives.  If  the  President  is  so  strong  for  econ- 
omy, why  does  he  not  straighten  out  and  curb  the  influence 
of  the  membership  of  his  own  political  house?  Those  work- 
ing in  the  departments  and  bureaus  in  Washington  are  al- 
lowed 30  days'  vacation  and  30  days  more  in  case  of  sick- 
ness, and  many  of  them  manage  to  take  advantage  of  both. 
They  work  only  seven  hours  a  day  and  are  granted  half 
holidasrs  on  Saturday.  At  the  expiration  of  30  years  they 
are  retired  on  good  pay,  the  Government  contributing  ap- 
proximately $25,000,000  for  this  purpose.  Those  in  the  serv- 
ice outside  of  Washington  are  not  granted  these  same  privi- 
leges, and  by  reason  of  the  demands  upon  Congress  and  the 
favors  granted  it  works  a  hardship  and  injustice  upon  most 
of  those  outside  of  Wasiilngton,  and  causes  criticism  of  these 
employees  in  the  communities  in  which  they  live. 

The  purpose  of  the  President's  message  is  to  chastise 
Congress  for  failing  to  do  the  things  that  he  does  not  do 
himself;  a  failure  to  balance  the  Budget,  when  the  President 
is  unable  to  point  out  specific  instances,  and  the  few  recom- 
mendations that  he  has  made  are  even  ignored  by  a  major- 
ity of  the  Republican  Members.  The  Democrats  are  not  ac- 
coimtable  for  this  panic  nor  for  this  deficit,  neither  are 
they  accountable  for  the  lack  of  confidence  in  the  Republi- 
can administration. 

A  few  days  ago  it  was  reported  that  the  Committee  on 
Banking  and  Currency  had  unanimously  reported  the  Golds- 
borough  measure  which  would  increase  commodity  prices. 
This  measure  passed  by  an  overwhelming  vote,  and  no  criti- 
cism was  heard  from  the  White  House.  Yesterday  the  daily 
papers  carried  a  big  picture  of  J.  Pierpont  Morgan  with  an 
account  that  he  was  a  guest  at  the  White  House  discussing 
financial  matters  with  the  President.  Immediately  follow- 
ing his  visit  the  President  condemns  the  Goldsborough  bilL 
Is  Congress  going  to  enact  laws  and  run  this  Government,  or 
are  we  going  to  intrust  it  to  the  Morgans  and  to  Wall  Street? 
It  is  true  the  people  of  the  Nation  lack  confidence,  and  they 
will  continue  to  lack  confidence  Just  as  long  as  Ogden  Mills 
and  Morgan,  as  representatives  of  Wall  Street,  dominate,  and 
just  as  long  as  the  Hoover  Republican  administration  re- 
mains in  power.     [Applause.] 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  tZliairman  and  gentlemen  of  the  commit- 
tee. I  am  in  entire  accord  with  the  views  expressed  by  my 
colleague  from  New  York  [Mr.  Parkxr].  I  think  this  is  the 
time  to  pour  oil  on  the  troubled  waters.  We  su^  in  the  midst 
of  the  greatest  national  emergency  that  this  country  has 
ever  seen,  affecting  the  happiness  and  security  of  the  Ameri- 
can people  far  more  seriously  than  the  World  War,  and  I 
hope  that  Democrats  and  Repubhcans  in  this  House  at 
least  will  try  to  cooperate  for  the  national  welfare  and  put 
partisanship  aside  until  we  have  balanced  the  Budget,  and 
have  adopted  the  necessary  legislation  that  is  required  in 


this  economic  crisis.  We  Members  of  Ooofreai  are  Bot 
blind  to  the  deplorable  economic  cozxUtions  of  the  country 
and  to  the  suffering  and  privations  of  8.000,000  unemployod. 
It  is  far  more  important  than  the  welfare  of  the  Republicaa 
Party  on  the  one  hand  or  the  Democratic  Party  on  the 
other.  It  is  a  national  issue  affecting  the  Interests  and 
lives  of  125.000,000  American  people,  which  is  above  and 
beyond  mere  partisanship.  The  only  way  that  we  can  re- 
store confidence  and  even  a  small  degree  of  prosperity  Is 
by  balancing  the  Budget,  and  we  ought  to  send  out  word 
from  the  Democratic  leaders  on  one  side  and  the  Republican 
leadws  on  the  other  that  we  propose  to  stay  in  session  until 
the  Budget  is  balanced,  and  amply  balanced.  I  for  one, 
after  12  years'  service  in  the  House,  have  the  utmost  con- 
fidence In  the  desire  for  the  public  welfare  by  both  the  ma- 
jority and  the  minority  and  in  the  honesty,  intelligence, 
and  patriotism  of  all  of  the  Members  of  the  House,  and  in 
their  capacity  and  ability  to  legislate  and  to  balance  the 
Budget  in  one  way  or  another,  either  through  new  taxes 
or  through  economy;  but  the  word  should  go  out  and  it 
should  go  out  immediately  to  the  American  people  that  we 
will  not  adjourn  until  the  Budget  Is  balanced. 

I  am  calling  on  the  leaders  of  both  the  Democratic  and 
the  Republican  parties  to  send  that  word  out  to  the  peoi)le 
back  home  and  then  to  combine  both  parties  in  defense  of 
tbe  honor  and  fair  name  of  the  House  of  Representatives 
and  its  rights  and  prerogatives,  and  above  all,  of  its  ability 
to  control  and  pass  legislation  for  the  welfare  of  all  of  tho 
people  of  the  United  States. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  FISH.    Yes. 

Mr.  VINSON  of  Kentucky.  Who  raises  any  question  that 
the  Budget  is  not  going  to  be  balanced  except  the  Secretary 
of  the  Treasury  and  the  President  of  the  United  States? 

Mr.  FISH.  My  reason  for  rising  to-day  is  to  pay  my 
respects  to  certain  large  New  York  newspapers,  controlled 
by  the  big  interests,  that  have  viciously  and  maliciously 
sought  to  undermine  our  representative  system  of  govern- 
ment, and  particularly  the  House  of  Representatives,  by  pubr 
Ushing  editorials  that  are  false,  malicious,  and  absolutely 
contrary  to  the  fact.  Nothing  is  more  needed  at  this  time 
than  confidence  and  faith  in  our  country  and  In  our  re- 
publican form  of  government  and  in  the  Congress  of  the 
United  States. 
.  Mr.  McDUFFIE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    Yes. 

Mr.  McDUFFIE.  The  gentleman  has  referred  to  certain 
editorials.  They  followed  the  message  of  the  President  of 
the  United  States. 

Mr.  FISH.  No;  I  differ  with  the  gentleman.  These  edi- 
torials to  which  I  refer  preceded  the  statement  by  the  Presi- 
dent, but  I  do  not  propose  to  discuss  that  question  now 
within  my  limited  time.  That  will  be  discussed  by  a  great 
many  Members  on  both  sides  of  the  House.  I  think  I  am 
more  familiar  perhaps  than  any  other  Member  of  the  Hotise 
with  the  propaganda  and  activities  of  the  communists  in 
the  United  States.  I  know  what  the  communists,  the 
socialists,  the  pink  intellectuals,  the  radical  college  profes- 
sors, and  other  visionaries  are  trying  to  do.  They  are  seek- 
ing to  break  down  the  belief  and  faith  of  the  American 
people  in  both  their  economic  and  political  systems,  and 
above  all  in  our  republican  form  of  government,  and  I  hate 
to  say  that  the  ultra  conservative  New  York  newspaper 
editorial  writers  Join  in  and  lead  the  way,  holding  up  Re- 
publicans and  Democrats  in  this  House  as  traitors  to  our 
Government  and  to  our  country,  to  such  an  extent  that  the 
people  back  in  New  York  are  utterly  muddled  as  to  the 
issues  and  confused  by  imfair,  misleading,  and  false  edi- 
torials. 

Let  me  read  a  brief  letter  which  I  received  to-day,  addressed 

to  me  by  a  woman  from  New  York  who  has  been  completely 

confused  by  certain  editorials  in  a  New  York  City  newspaper: 

E>EAK  Sot:  Treaaon  is  the  word  used  by  one  of  our  great  New 
York  daUlea  for  tbe  act  of  those  m  otir  zuitlonal  oouncUs  who 
voted  for  the  Iniquitous  bonus  bin.  Juat  paned.    Wa  hava,  im- 


m. 
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fcrtiiMrfrty.  BO  ptmtiiWTWi  la  ttaam  of  paM».far  ttU*  terribto 
crime,  but  perii»pB  nazt  election  when  our  so-called  represcnta- 
ttv««  ne*d  ttte  vote  of  tboae  wlio  have  ttoe  interHt  of  our  bcfloved 
tt  iMsrc  tlMT  wlU  and  Mm*  tk*  paoyU  know  by  trkom 
have 
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This  unfortunate  woman  who  has  written  me  belieres  that 
the  booTB  ban  bas  been  adopted  by  the  Hoose  of  BepresenU- 
ttvcB.  89)e  erldently  meant  to  refer  to  the  8o-^»Bed  pension 
"^  BflL  I  do  not  know  whether  she  is  a  coiistitueut  of  mine  or 
not;  I  hope  not.  because  my  constltaents  are  somewhat  more 
ictdliffent.  Why  are  these  people  mlsinfonned?  Because 
Ihey  read  these  inspired  and  vicious  and  untruthful  edl- 
tcrtals.  Here  Is  one  from  the  Evening  Post,  of  New  York, 
and  that  paper,  althoogh  hmited  in  ctrctdation  and  catering 
to  spec^  pilfilege,  is  by  far  the  worst  offender.  As  a 
matter  of  fact,  that  is  the  <mly  newspaper  that  I  am 
referring  to.  I  exonerate  Mr.  Curtis,  the  owner.  He  does 
^jM>t  know  anything  about  these  editorials,  but  he  ought  to 
•elect  more  competent  and  trustworthy  editorial  writers. 
Bere  Is  an  editorial  headed  "  Stop  Spending  Our  Money." 

Then  it  goes  on  to  show  that  $150,000,000  of  the  pcojrfe's 
money  has  been  appropriated  for  the  widows  and  orirfians, 
giving  the  people  to  understand  that  the  House  appropriated 
$150,000,000  annually  for  pensions  for  the  widows  and 
orphans,  which,  of  course,  is  not  the  case  but  over  a  long 
period  of  years.  That  is  what  causes  the  misunderstandings, 
the  bitterness,  and  the  lack  of  faith  in  Congress.  This  is 
not  the  fh^  offtnse  of  this  newspaper.  Its  editorials  are 
often  yellower  than  any  other  newspaper  in  the  country, 
mOTc  contemptible  and  more  false,  although  it  claims  to  be 
the  most  conservative  in  the  United  States.  It  is  the  same 
paper  that  called  Speaker  GAitifKK  muddle-headed  a  few 
weeks  ago  in  another  abusive  editoriaL  It  is  the  same  paper 
that  referred  to  the  congressional  report  on  the  activities  of 
eommunists  as  un-American  and  cowardly.  I  said  at  that 
time,  and  repeat  now.  that  the  editor  or  the  subeditor  who 
wrote  ttiat  editorial,  who  says  that  deportation  of  these 
ahen  ocmmunists  is  cowardly  and  un-American,  .is  either 
a  coward  or  a  har. 

This  is  not  the  first  time  the  New  Yoilc  Evening  Post  hM 
published  malicious  and  false  editorials,  and  when  it  charges 
nine-tenths  of  Members  of  the  House  with  being  traitors  it 
is  merely  adhering  to  its  editorial  pohcy  of  personalities  and 


The  CRAIRMAIV.  TJm  thne  of  the  gentleman  from  New 
Torfc  has  expired. 

Mr.  BARBOUR.  Mr.  Chairman.  I  irield  the  gentleman 
from  New  York  two  additional  minutes. 

Mr.  YON.    wm  the  genUeman  yield? 

Mr.  PISH.   I  yield. 

Mr.  YON.  Did  this  same  newspaper  back  in  1928  and 
1999  warn  the  people  of  the  United  States  of  the  possible 
cttanax  that  was  approaching  when  they  were  Interested  in 
^paculatkos  that  brought  this  min? 

Mr.  PISH.  I  Imagine  not;  it  caters  to  WaQ  Street.  I 
ahaU  conclude.  Mr.  Chairman,  simply  by  saying  that  this 
eoDservatlve  newspaper  ts  doing  a  great  disservice  to  the 
American  people  by  its  vicious  attacks  upon  the  Congress 
of  the  united  States  and  by  undermining  the  faith  of  the 
American  people  tn  the  honesty  and  Integrity  of  both  Re- 
publican and  Democratic  Members  of  the  House  as  if  we 
were  traitors  to  the  Nation.  It  is  such  freasonsUUe  edi- 
torials that  cause  the  puldic  to  lose  faith  In  our  republican 
form  of  government  and  to  turn  to  communism  of  fascism. 
This  is  the  thae  for  Republicans  and  Democrats  alike  to 
oombiDe,  not  only  to  balance  the  Budget  but  In  defense  of 
tile  honor  and  integrity  of  the  Hoose  of  Representatives 
•gainst  these  vile  ftod  maUcloos  and  untnithfol  attacks. 
fAlUhiiMel  

Mr.  LOZnCR.    WOI  the  gentleman  yi^ld? 

Mr.  PISH.    I  jkUL 

Mr.  T/>ZTER  Tbtt  gentlesoan.  of  course,  well  knows  that 
the  old  rigim*  of  edtlors.  when  we  had  great  editors,  is 
past:  the  days  when  we  had  8U<^  men  as  Dana  and  Oreeley. 
•ad  Joseph  Medm.  And  the  other  great  edttorial  writers. 

Mr.  PISH.    Moit  tmfortunately. 


Mr.  LOZIE31.  At  that  time  there  was  no  conneetion  be- 
tween the  editorial  room  and  the  counting  houee.  bat  at 
the  present  time  there  is  absolutely  no  independent  action 
as  far  as  the  editorial  staff  is  caxxxmed.  Tliey  take  ordecs 
from  the  counting  house,  and  as  a  result  we  have  no  inde- 
pendent edltoriid  thought  in  America.  There  is  not  a  great 
editor  in  America  at  the  present  time,  because  all  nA  them 
are  under  Hie  influence  of  the  business  department  of  ttuse 
great  newspapers. 

Mr.  FISH.  The  gentleman  probably  is  correct,  as  far 
as  that  is  concerned. 

The  CHAIRMAN.  The  time  of  the  gentFeraan  from  New 
York  has  again  expired. 

Mr.  WRIGHT.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  IMr.  On^ssar]. 

Mr.  OTT.BERT.  Mr.  Chairman,  I  wish  to  take  a  ^w 
minutes  to  speak  on  the  subject  which  is  the  underlying 
cause  of  al  owr  troubles— farm  relief.  I  know  that  farm 
relief  as  a  subject  is  somewhat  as  Mark  Twain  said  about 
the  weather,  something  about  which  we  all  talk  but  nolKxly 
seems  tS  do  anything  about  it.  In  fact,  in  this  Congress 
"  farm  relief  "•  and  "  balancing  the  Budget "  have  become 
so  trite  that  they  dispel  rather  than  invite  interest. 

I  speak  not  on^  as  the  Representative  of  an  agricultural 
district,  I  speak  not  only  as  the  friend  of  the  farmers  and 
the  tobacco  growers,  but  as  one  cf  them.  I  speak  as  a 
UAmcoo  grower  who  last  year  did  not  receive  enough  for 
his  crop  to  repay  what  he  had  advanced  tenants  in  order 
to  live  while  the  crop  was  produced. 

On  yesterday  the  gentleman  from  Texas  [Mr.  SomncRs] 
went  into  the  matter  of  farm  relief  in  a  most  able  and 
fundamental  way.  I  hope,  in  the  few  minutes  I  have,  in 
my  feeble  way.  to  enlarge  upon  what  the  gentleman  from 
Texas  said.  I  invite  a  careful  reading  of  the  gentleman's 
renmrks  by  all  who  are  sincere  the  friend  of  the  farmer. 
The  farm  relief  that  we  get  in  this  Congress  is  not  worthy 
of  the  name. 

I  see  the  gentleman  from  Alabama  [Mr.  McDums]  be- 
fore me.  I  want  to  say  that  Z  supported  the  gentleman's 
ec<momy  program  in  every  one  of  its  proposals.  I  would 
have  gone  much  farther  had  I  the  chance.  I  know  that 
the  country  is  clamoring  for  economies  in  Government,  but. 
after  all.  tint  is  negative.  Agriculture  can  not  be  relieved 
in  that  way  or  any  other  negative  way  alone.  The  cure 
must  be  more  radical  and  fundamental.  The  gentleman 
from  Texas  [Mr.  Sukneks]  jresterday  explained  how  through 
the  years  agriculture  had  been  strangled  by  our  American 
industrial  systraiL  The  .condition  that  agriculture  is  in 
to-day  Is  not  due  to  the  depression.  Agriculture  was  para- 
Ijrsed  before  the  depression  came.  Industry  in  greed  and 
folly  first  paralyzed  agriculture  and  then  in  turn  is  being 
paralsraed  by  the  havoc  It  has  wrought. 

The  trouble  with  agriculture  is  so  seritms  that  It  will  not 
recover  or  be  alleviated  by  the  temporary  and  superficial 
remedies  suggested.  It  is  not  the  depression  now  or  any 
temporary  result  of  world-wide  conditions.  Agriculture 
was  paralysed  before  the  depression  set  in.  It  will  not  be 
relieved  imtil  that  system  of  American  Government  giving 
artificial  stimulus  through  tariffs  and  subsidy  to  industry 
is  discontinued.  This  relief  will  probably  not  be  realized 
so  long  as  this  continues  to  be  a  Qovemment  dictated  and 
controlled  by  organized  minorities;  possibly  it  may  never  be 
realised.  It  has  been  the  history  of  the  world  that  the  tiDer 
of  the  soil  has  in  all  ages  gradually  become  unimportant 
and  uninfluential  in  the  government.  In  Europe  he  is  a 
peasant,  elsewhere  a  peon,  and  in  this  coimtry  he  has  grad- 
ually for  a  generation  been  following  the  course  history 
seems  destined  for  him  to  follow.  Even  here  his  representa- 
tives, when  loyal  and  courageous  to  his  interests,  are  grad- 
uaSy  losing  their  power.  Year  by  year  their  number  hi  leg- 
islative assemblies  grows  smaller.  When  reapportionment 
dictates  that  a  district  ts  to  be  lost,  the  country  counties 
are  divided  and  tacked  on  to  some  city,  and  now  in  Iccis- 
lattve  halls  the  representatives  ol  rural  districts  are  in  small 
minority.    These  representatives  on  the  floors  of  Congress 
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express  sympathy  for  his  plight  and  are  sineefe.  yet  better- 
organized  and  more  influential  groups  prevent  ^«n^  from 
that  character  of  relief  which  can  alone  r^tore  him  to  his 
portion  of  equality  among  the  industries  of  the  country. 

The  other  day  we  saw  inserted  in  a  revenue  bill  a  tariff 
on  oil.  The  farmers'  oil  and  gasoline  will  now  cost  him  a 
little  more.  The  oil  men  were  here;  they  have  besieged 
Oraigress  for  this  relief  with  letters  and  pamphlets  and 
interviews.  They  were  prepared  to  oppose  in  the  Congress- 
man's district  his  reelection.  This  particular  item  alone  did 
not  hurt  the  farmer  a  great  deal,  yet  when  one  after  another 
of  similar  benefits  is  given  to  industry,  all  of  whi(^  the 
farmer  must  pay,  and  never  receive  in  return  a  reward,  and 
this  goes  on  through  the  years,  the  farmer  is  doomed  to 
peasantry. 

We  have  seen  in  the  present  administration  a  Congress 
called  in  special  session  for  the  benefit  of  agriculture,  and 
we  have  seen  that  Congress  only  add  to  the  farmers'  alrmdy 
unbearable  burdens;  pursued  by  powerful  industrial  lobbies 
they  raised  the  price  on  everything  the  farmer  must  buy. 
and  in  return  gave  him  either  in  folly  or  deceit  the  same 
kind  of  tariff  bounties  when  it  was  obvious  that  this  same 
kind  of  remedy  had  driven  him  to  bankruptcy  because  the 
tariffs  to  industry  he  had  to  pay  and  the  tariff  to  him  he 
received  not.  They  gave  him  a  tariff  of  42  cents  on  wheat, 
and  wheat  sells  for  less  than  42  cents,  and  yet  that  was 
given  him  in  exchange  for  a  tariff  on  wire  fencing  which  he 
had  to  pay  in  full. 

Let  me  read  the  observations  of  one  not  interested  in 
American  politics,  an  unprejudiced  observer.  I  read  from 
a  Tokyo  newspaper,  the  Japan  Advertiser: 

It  \»  not  difficult  to  see,  in  part  at  least,  why  economic  condi- 
tions have  operated  against  the  farmer.  In  so  far  as  protection 
has  accelerated  the  development  of  industrial  America  it  lias  done 
so  at  the  ezpenae  of  agrlcultTire.  Por  protection  could  not  protect 
the  farmer.  The  things  which  he  had  to  sell  were  things  of  which, 
until  yesterday.  America  had  a  siuplTis;  he  had  to  seU  them  at 
the  world  price.  But  everything  which  he  had  to  buy — not  merely 
his  clothes  and  cutlery,  but  his  machinery,  wagons,  harness,  rail- 
way freights — he  bought  at  the  protected  price.  Mo  Industry  could 
stand  this  generation  after  generation. 

Those  marvelously  rich  cities  with  their  incredibly  luxurious 
hotels  and  railroad  stations  that  are  superpalaces  have  grown  up 
in  some  measure  at  the  expense  of  rural  America;  the  town  has 
bled  the  country. 

That  is  the  truth.  It  may  be  a  desirable  condition,  but 
I  do  not  think  so.  It  may  be  thought  by  some  to  be  prefer- 
able to  have  an  industrial  rather  than  a  rural  civilization. 
Again  I  do  not  think  so. 

It  is  an  old  story  that  you  have  heard  about  what  the 
tariff  has  done  to  the  farmer,  but  it  is  a  true  one.  I  would 
say  to  those  who  deny  it,  "  Go  to  the  rural  sections  and  look 
at  the  pictures  and  see  what  has  happened  to  agriculture 
since  we  began  this  tariff -fed  industrial  policy."  In  my  own 
district  is  the  magnificent  home  of  Cassius  M.  Clay,  deceased, 
White  Hall.  Clay  was  minister  to  Russia.  His  home  was 
famous  all  over  the  land  for  its  hospitality,  its  refinement, 
and  luxury.  I  say  to  you  that  this  afternoon  the  great  halls 
of  that  mansion  in  the  bluegrass  of  Kentucky  are  filled  with 
hay. 

The  farm  relief  we  get  here  is  so  incidental  and  super- 
ficial as  to  be  of  little  effect.  When  we  were  discussing  the 
revenue  bill  one  gentleman  made  an  eloquent  plea  for  the 
removal  of  taxes  on  power  that  is  used  on  the  farm  for  the 
benefit  of  the  farmer.  I  wrote  the  chairman  of  the  Ways 
and  Means  Committee  suggesting  that  by  adding  to  taxes  on 
manufactured  tobacco  and  cigarettes  they  could  get  large 
revenue  from  the  great  tobacco  companies  of  this  country 
and  relieve  the  farmer  from  some  of  his  tax  bill,  and  then 
exempt  all  manufactured  tobacco  from  taxation  up  to 
100,000  pounds.  This  would  enable  small  local  tobacco  com- 
panies to  compete  and  restore  the  Uttle  factories  that  have 
been  crushed  out  of  existence.  This  would  have  added  reve- 
nue to  the  bill  and  aided  at  the  same  time  the  farmer  and 
small  factory.  It  could  not  be  done  because  industry  con- 
tinually holds  out  to  agriculture  the  bait  that  if  you  relieve 
us  of  our  burdens  It  wiH  indirectly  benefit  you.  Siiicere 
friends  of  the  farmer  are  persuaded  to  become  the  cat's-paw 
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of  industry.  Let  us  see  if  rdJevinc  ftm  tobaeeo  ewxtpanies 
has  resulted  ip  benefits  passing  on  to  the  fanner. 

No;  this  depression  has  not  been  goieraL  The  American 
Tobacco  Co.  made  last  year  more  than  $46,000,000.  It  had 
its  biggest  year.  See  their  report  <rf  March  18.  1933.  When 
it  made  its  manufactured  products  out  of  tobacco  last  year 
it  made  them  out  of  the  cheapest  crop  it  had  bought  up  to 
that  date.  It  was  at  that  time  assured  of  the  best  and  big- 
gest crop  ever  grown,  yet  I  say  to  you  that  at  the  same  time 
it  raised  the  price  of  its  manufactured  tobacco  to  the  con- 
sumer and  lowered  the  price  it  paid  to  the  producers. 

[Here  the  gavel  feU.] 

Mr.  WRIGHT.  Mr,  Chahman.  I  yield  the  gentleman  flv« 
additional  minutes. 

Mr.  GILBERT.  After  padding  its  overhead  and  paying  a 
10  per  cent  dividend  on  its  common  stock,  rather  than  to 
give  the  farmer  a  decent  price  for  his  tobacco,  it  paid  a 
bonus  to  its  president  of  approximately  $1,000,000.  Yet  they 
took  from  me  tobacco  at  2  aiui  3  cents  a  pound. 

If  you  will  take  the  tobacco  in  a  package  of  Old  Gold  ciga- 
rettes and  weight  it,  you  will  Ihid  it  weighs  five-eighths  of  1 
ounce. 

If  you  win  calculate  it.  you  will  see  that  the  price  of  that 
tobacco  sold  to  the  consumer  is  $3.85  a  pound.  So  in  the 
year  1931  they  sold  to  me  tobacco  at  $3.85  a  pound  that  they 
bought  from  me  the  previous  srear  for  less  than  10  cents  a 
pound. 

I  have  had  a  resolution  pending  since  Congress  began  ask- 
ing to  be  permitted  to  bring  these  facts  before  the  Congress 
and  the  country,  but  I  have  received  little  sympathetic  con- 
sideration. Any  mail  who  goes  on  the  tobacco  breaks,  if  ha 
knows  anything  about  tobacco,  can  see  a  plan  in  execution 
which  absolutely  fixes  the  price  of  every  pound  exposed  for 
sale.  One  great  company  will  buy  a  certain  grade  of  tobacco 
and  pay  a  certain  price  for  it.  and  the  other  companies  will 
refrain  from  bidding  on  that  grade  of  tobacco.  Another 
company  will  buy  on  another  day.  There  is  a  concerted 
action  obvious  on  Its  face.  We  have  tried  in  vain  to  have 
some  prosecutions  and  some  Investigatiops  made  hy  the 
Department  of  Justice. 

I  speak  for  the  tobacco  growers  of  the  Uhlted  States,  of 
whom  I  am  proud  to  be  one.  We  have  no  protection.  We 
have  no  sympathy,  and  I  repeat  that  they  are  every  year 
robbing  the  tobacco  grower  of  his  crop. 

I  say  to  this  House  that  the  profits  of  the  great  tobacco 
companies  of  this  coimtry  have  gradually  Increased  for  10 
3rears.  and  I  have  the  figures  before  me.  until  they  reached 
their  greatest  year  last  year,  the  year  they  paid  starvation 
prices  to  the  growers. 

But  to  return  to  the  general  farm  condition,  let  me  say 
in  conclusion  that  last  year,  in  early  June,  before  the  fresh- 
ness of  spring  had  given  way  to  summer  and  the  country  in 
this  climate  was  at  its  prettiest,  I  had  occasion  to  travel  the 
side  roads  in  Virginia  and  Kentucky.  Here,  in  times  now 
gone  forever,  dwelt  a  people  who  loved  the  country.  Here 
were  the  homesteads,  from  i^iich  earned  the  influence  that 
controlled  the  affairs  of  state.  Here  dwelt  a  people  edu- 
cated and  refined,  who  delighted  in  the  virtues,  the  sim- 
plicity, and  strength  of  rural  life. 

Dotted  along  the  highways  stood  the  old  colonial  homes, 
out  of  repair,  neglected,  and  forsaken.  In  reverie  I  could 
recall  the  scenes  of  former  prestige,  prosperity,  and  happi- 
ness; the  big  rooms  and  haJls  lighted,  food  aplenty,  music 
and  laughter  as  the  boys  and  girls  were  welcomed  home 
from  college.  There  were  flowers  in  the  garden  and  along 
the  walks,  herds  grazed  upon  the  hill,  squirrels  frisked  on 
great  poplars,  and  colts  frolicked  in  the  waving  bluegrass. 

Such  was  the  state  of  country  life  two' gnaerations  aga 
This  was  in  the  day  when  Jeffersonian  principles  ct  gov- 
ernment—equal rights  to  an,  special  privileges  to  none— 
were  believed  hi  and  administered.  The  Democratie  Party 
had  conducted  the  affairs  of  the  Nation,  without  exception, 
since  the  days  of  Jefferson.  No  one  industry  or  class  was 
permitted  to  exploit  any  other  industry.  No  panic  cnrer 
happened  under  a  low  tariff. 
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In  waj  i«wto  I  edntd  fte  eultured  womb  cooilkig  fram 
Umm  taxvoM  to  AtfVA  tta»  liHtwit  plaw  ta  o«  fodal  lU)t. 
I  eoald  Me  tbe  Mcn  fram  thOBi  fiDliit  the  highest  olBoes 
ia  the  coontsr,  the  etaite,  aqd  the  Rathm.  m  those  days 
uea  Uke  WhihtaicteB.  Jdteraea.  IffeiMenti,  Monroe.  Jackaon 
CMM  fr«n  the  fame  to  braoaw  PrceldeDt  of  the  United 
Statee. 

lliea  a  mw  party  came  takto  power  hy  reaeon  of  the  war. 
Thoufh  tte  lint  Prgetdent  taught  of  a  government  "  <rf  the 
people,  by  the  people,  aad  tor  the  people."  that  par^  iood 
f  oTf  ot  the  people  ••  a  whole.  It  taaucurated  poUeieB  of 
epecial  prlyllece.  It  eooght  to  build  up  the  maanfaetorer 
at  the  espeoee  of  the  «row«r.  It  paaeed  high  tariff  laws, 
which  destroyed  the  purchaalng  power  of  the  farmer^ 
daBv.  Rural  We  hi  America  bepm  to  decBne.  The  Fed- 
efal  eeorai  bsiaa  to  ooont  mtlHone  leaving  the  farms. 
buUt  op  at  the  apeoM  of  the  country, 
the  moot  stupendous  growth  of 
Industrial 

continQed.  The  manufacturer's 
bottt  hjkghsr  and  higher.  Not  only  was  vicious 
legislation  persisted  in  but  policies  of  administration,  equally 
aa  dsatmetre,  were  put  into  practice.  In  1920  this  Bepub- 
Ueaa  Party.  hoatUe  to  agriculture.  ^KNroved  in  its  platform 
a  pohey  of  4HH**«^  which.  uiMler  President  Harding,  de^ 
strayed  the  fanner^  capital.  It  manipulated  ttae  Federal 
reeerve  system,  under  President  Coolidge,  so  as  to  destroy 
his  credit.  Ivery  conceivable  advantage  was  given  to  organ- 
ised interests  malrtng  campaign  contributions,  to  the  disad- 
vantage of  the  great  unorvsniaed  mass  oi  farmers.  Wttcess 
the  growth  of  the  great  tobacco  companies,  while  the 
famer's  tobacco  is  taken  from  him  for  a  song.  Duke,  the 
telnoco  maaufacturcr.  after  a  life  of  luxury,  left  an  estate 
of  $aMjMt.00O.  while  Hayseed,  the  tobacco  grower,  after  a 
Ufe  of  har^taihip  and  toil,  left  a  penniless  widow  and  three 
ited  chlldrai.  As  a  result  of  legislatioD  and  admin- 
re  see  the  farmer  paying  higher  interest  than  any 
other  industry,  taans  levied  agalnA  othos  passed  on  to  be 
paM  kj  him.  his  credit  destroyed  and  capital  gone. 

Why  should  this  be  when  there  are  more  people  to  be  fed? 
The  world  Is  now  hungry.  Xbext  is  famine  in  other  coun- 
WAdemourished  s^ool  children  in  ours.  There  has 
been  a  surphB  of  farm  products.  Under  the  present 
policies  of  crop  distrihutioo  and  market  manipulation  the 
famMr  can  aci  exist  on  the  low  prices  he  gets,  while  the 
poor  can  aoot  buy  for  the  high  prices  they  must  pay. 

I  charge  the  passing  of  prosperous,  happy  country  life  in 
fkMMTiira  directly  to  the  later-day  policies  of  the  Republican 
Party. 

But  I  am  aroused  from  my  reverie.  I  see  the  old  house 
as  it  is.  It  is  different  now.  The  stately  old  avenues,  with 
the  giant  tresa  and  bbiografis  have  been  destroyed,  for  new 
huMi  had  to  be  supplied  to  pay  the  interest  on  the  farm 
Thoe  are  no  herds  on  the  hill,  for  the  large  old 
and  hails  now  house  the  tobacco  grown  where  they 
to  graK.  Has  ehildren  do  noi  go  to  college  any  more; 
thty  must  work  eo  the  fana.  The  old  lilac  bush  swaying  in 
the  wind  is  all  that  rwaaias  of  the  forgotten  flowers.  The 
old  farm  is  to  be  sold  to  satisfy  the  debt  to  the  Oovemment 
or  the  iasaianoe  eompany.  The  old  house,  with  shutters 
siiar,  is  a  msra  imitnder  of  former  greatness,  when  those 
wi»  lowed  it  not  only  Uved  in  that  house  but  in  the  "  white 
'J*  It  stands  aa  a  ghasUy  reminder  of  what  has  been 
lo  the  old  farm  home  by  the  BcpubliGan  Party. 
Mr.  WRIOfirr.  Mr.  Chairman.  I  yield  10  minutes  to  the 
jMBoaesi  Meaahsr  of  the  House,  the  gentleman  from  Georgia 
(Mr.  Moeavrl.  who  will  dehver  his  maiden  speech  in  the 
HgHae     (Apptease.! 

Mr.  MQBIXT.  Mr.  GaMtanaa.  for  sosm  time  now  the  fao- 
teraiit  of  the  eqwiinr  hag  been  eeneentrated  upon  the  posl- 
tlpB  ef  the  YMIed  States  Tiuatgaj.  Tbe  question  is  asked. 
tt»  defleilt  Hm  aoaver  Is  shnple.  Revenue 
at  a  tfaaa  when  egpenditures  were  ex- 
aB 

In  1939  the  total  expenditures  «C  local.  State,  and  Federal 
Oovemmoots  reached  the  stupendous  sum  of  $13,048,000,000, 


as  compared  vrtth  total  expenditures  of  $3,919,000,000  hi 
1913.  This  shows  an  advance  in  per  ei^rfta  cost  from  $30.34 
to  $197  J7  in  19  yearv. 

Taxes  daring  this  period  Stowed  a  corre^Mnding  increase. 
In  1913  totad  taxes  levied  by  Federal.  State,  and  local  govera- 
mentB  amounted  to  $3,187,000,000,  and  in  1930  to  $10,351,- 
000.000.  of  which  $3,498,000,000  was  collected  by  the  ]«a- 
tional  Oovemment,  $1,765,000,000  by  State  governments.  Mid 
$9,018,000,000  by  local  governments.  You  win  note,  however, 
that  this  tax  levy,  the  most  stupendous  that  ever  faced  any 
nation  in  history,  fen  short  of  what  we  spent  by  about 
$3,000,000,000.  ' 

These  figures  are  terrifying  enough,  but  the  story  as  it 
stands  to-day  is  even  worse.  The  tax  bin  of  1930  consumed 
14.4  per  cent  of  our  national  income,  but  we  may  expect  the 
1933  tax  bil  to  consume  at  least  30  per  cent,  since  our  na- 
ti<mal  incfxne  has  Acrnn  a  distressing  shrinkage  and  taxes 
are  being  increased.  Such  a  burden  leaves  cairital  without 
a  fair  return,  and  unless  checked  means  ccmflacation  at 
Ufopeity  for  tax  purposes.  In  a  time  ot  high  prosperity 
such  a  burden  could  be  borne,  but  is  impossible  now. 

While  statistics  show  that  the  percentage  of  increase  in 
expenditives  and  in  levy  of  taxes  by  State  and  local  gov- 
ernments is  much  greater  than  by  the  Federal  Oovemment, 
it  is  a  fact  that  the  Federal  Oovemment  has  exceeded  an 
bounds  ci  reason.  We  have  problems  which  transcend  in 
importance  even  the  iffgent  necessity  of  balancing  the  Bud- 
get by  unearthing  new  sources  of  revenue.  Supreme  among 
these  is  the  necessity  for  a  reduction  in  expenditures.  You 
may  not  doubt  that  ^le  eyes  ot  the  country  are  upon  us  at 
this  time  and  that  the  conviction  of  the  bu^nees  community 
is  that  the  supreme  fiscal  calamity  would  not  tie  our  failure 
to  balance  the  Budget,  but  our  success  in  balancing  it  by 
levy  of  high  taxes  while  sustaining  the  present  scale  of 
public  expenditures.  We  are  duty  bound  to  reduce  ejqDenses 
in  proportion  to  the  reduction  in  inc<Hne  and  property  values 
in  this  country.  We  must  set  the  examine  for  the  State  and 
local  governments  to  follow. 

I  voted  for  the  tax  biU;  but  had  I  known  that  this  House 
Would  not  show  the  pofitical  courage  to  pass  an  economy 
biU  making  up  the  $200,000,000  which  the  tax  biU  as  it  passed 
the  House  lacked  in  balancing  the  Budget  I  would  never 
have  cast  my  vote  for  it.  because  I  do  not  believe  we  are 
Justified  in  placing  additional  burdens  upon  the  taxpasrers 
without  at  the  same  time  reducing  expenses  as  much  as 
possible.  Provision  after  provision  was  stricken  from  the 
McDuffie  bill,  taking  a  total  of  $160,000,000  from  the  $200.- 
000.000  saving  which  Its  enactment  would  have  effected. 

Those  who  voted  to  strike  the  $67,000,000  saving  from 
pay  cuts  failed  to  offer  anything  to  substitute  for  what  was 
knocked  out.  Likewise,  the  Republicans  in  this  House,  joined 
by  a  few  Democrats,  who  seemed  to  be  more  interested  in 
looking  after  the  interests  of  the  Army  and  Navy  than  the 
welfare  of  the  people  of  the  country,  as  a  whole,  and  in 
economy,  offered  nothing  for  the  $100,000,000  saving  that 
would  have  been  effected  by  a  consolidation  of  the  Army 
and  Navy,  which  their  votes  prevented.  Not  one  Member 
who  offered  an  amendment  to  strike  provisions  and  econo- 
mies from  this  bill  offered  a  substitute.  It  does  seem  that  if 
economy  was  desired,  but  not  at  the  expense  of  their  pet 
department  m  class,  that  they  should  have  at  least  tried  to 
make  some  other  department  carry  their  burden,  and  their 
failure  to  do  so  would  Indicate  a  lack  of  interest  in  economy. 

While  we  have  reduced  apprc^iriatlons  for  the  depart- 
ments around  $160,000,000  below  Budget  estimates,  and  $42.- 
000.000  was  saved  by  the  economy  bill,  there  is  stiU  room 
for  further  reductions.  The  public  has  reached  the  conclu- 
sion that  the  reduction  of  expenditures  on  projects  and 
agencies  once  started  is  an  impossibility.  The  moral,  they 
say.  is  do  not  start  new  governmental  projects  or  agencies. 
I  am  in  acoord  with  the  suggestion  that  no  more  projects  or 
agencies  be  started,  as  I  think  we  have  carried  that  too  far 
already;  but  to  say  do  not  start  them  because  once  started 
they  can  never  be  stopped,  even  where  they  have  outlived 
the  stage  of  usefulness  and  are  no  longer  need^  presents  a 
situation  which  questions  the  very  fimdamental  vaBdlty  of 
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democracy.  We  must  curtail  the  activities  of  the  Govern- 
ment in  order  to  save. 

If  we  do  not  al>out  face  and  show  the  people  of  this 
c<Mmtry  that  we  have  the  courage  to  face  the  situation  and 
reduce  expenses,  then  we  may  as  well  admit  that  this  Re- 
p^Uc  has  become  a  government  of,  for,  and  by  the  sioli- 
ticians  rather  than  of  the  people. 

I  am  afraid  that  during  the  hist  few  years  the  test  of  a 
Member  of  Congress's  popularity  and  right  to  represent  his 
district  in  the  Congress  has  been  the  amount  of  appropria- 
tions he  could  dig  out  of  the  Federal  Treasury  for  his  dis- 
trict and  for  certain  classes  of  people  in  this  country.  I  am 
inclined  to  believe,  gentlemen,  that  that  sentiment  is  chang- 
ing and  that  during  the  next  few  yean  it  will  not  be  how 
much  he  has  succeeded  in  pulling  out  of  the  Treasury  but 
what  he  has  dox»  to  prevent  raids  upon  it.     [Applause.] 

Gentleman  of  the  committee.  I  agree  with  David  Uoyd 
George  when  he  said  that  the  only  test  of  high  success  in 
political  life  is  service.  Wittiout  genuine  service  the  memory 
of  those  who  h(dd  the  most  glittering  offices  soon  perishes, 
but  it  is  he  who  serves  that  endures.  We  have  a  duty  to  our 
country  to  perform  at  this  time,  and  we  should  meet  the 
situation  fearlessly  and  with  the  one  purpose  in  mind  of 
serving  our  country  and  our  people  in  this  time  of  great 
emergency  and  reduce  governmental  expenses.     [Applause.] 

Mr.  WRIOHT.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Oklahoma  [Mr.  McCi-nmc]. 

Mr.  McCLINTIC  of  Oklahoma.  Mr.  Chairman,  at  the 
beginning  of  this  session  of  Congress,  realizing  the  serious 
condition  that  existed  among  our  farmers,  I  called  the  Okla- 
homa delegation  together  to  meet  with  the  Hon.  John 
Simpson,  president  of  the  National  Farmers'  Union,  for  the 
purpose  of  agreeing  upon  a  suitable  agricultural  bin.  I 
Imew  then,  as  I  know  now,  that  our  farmers  were  in  a  more 
distressed  condition  than  ever  before.  I  knew  that  ttiey  had 
been  eompeSed  to  sell  the  fruits  of  their  labor  at  a  price 
much  lower  than  the  cost  of  production  and  that  legislation 
should  be  enacted  into  law  that  would  at  least  cause  them 
to  recehre  cost  of  production  on  that  part  which  is  needed 
for  home  consiunption  or  they  could  not  very  much  longer 
survive.  The  Oldahoma  delegation  agreed  upon  a  program, 
and  bills  to  carry  out  the  same  were  InHnedlately  introduced. 
Since  that  time  I  have  rewritten  the  pending  legislation  by 
providing  a  new  section  which  would  prohibit  speculaticm  on 
such  farm  products  as  would  be  designated  by  the  Secretary 
of  Agriculture  unless  there  was  an  actual  delivery  of  such 
coDMnodity  from  the  seller  to  the  buyer,  having  in  mind  that 
the  Farm  Board  lost  millions  of  doUars  of  the  money  appro- 
priated by  this  Oovemment  in  such  practices  and  that  the 
only  persons  to  profit  were  those  who  received  commissions 
on  such  transactions.  I  am  advised  that  now  the  Farm 
Board  admits  that  bad  judgment  was  used  in  adopting  this 
policy  and  that  the  same  wlU  be  abandoned  in  tlie  future. 

Everyone  knows  that  the  expenses  of  this  Oovemment 
diould  be  reduced.  Expenditinrs  in  the  Department  of 
Agriculture  in  20  years  has  Increased  from  $19,000,000  to 
$296,000,000.  That  of  independent  offices  from  $166,600,000 
to  $1,306,000,000.  The  Department  of  Commerce  has  in- 
creased from  $15,000,000  to  over  $61,000,000;  the  Department 
of  Justice  from  $9,000,000  to  $41,800,000;  the  Treasury  De- 
partment from  $122,000,000  to  $1,346,800,000;  the  War  De- 
partment from  $187,000,000  to  $386,794,452;  and  practically 
this  same  ratio  applies  to  aU  other  departments  and  bureaus 
of  the  Oovemment.  At  present  there  are  over  1,000,000  on 
the  Government  pay  roll,  and  the  annual  salaries  amount  to 
$1,315,000,000.  I  voted  for  the  amendment  which  would 
have  reduced  the  salaries  of  Members  of  Congress  and  those 
in  the  higher  brackets  25  per  cent.  I  also  voted  on  roU  call 
for  every  reduction  spnansored  by  the  Economy  Committee. 
These  win  be  found  In  the  Cowgressiowal  Rbcord  of  May  3. 
pajes  9510  to  9518.  It  is  unfortunate  for  the  country  that 
the  Representatives  from  the  big  cities  and  industrial  centers 
were  able  to  defeat  proposed  reductions  which  would  have 
amounted  to  over  $100,000,000.  I  performed  my  duty,  and 
no  one  can  lay  this  blame  at  ray  door. 


Mr.  Chahinan,  there  are  over  53.000.000  of  oar  ctttens 
that  depend  directly  or  indirectly  on  agriculture  for  a  UreU- 
hood.    The  soiure  of  practically  all  of  our  revenue  comsa; 
from  the  ground,  and  it  wiU  be  Impossible  to  ever  restoia: 
this  Nation  to  normalcy  unless  proper  attention  is  given  thiaj 
subject.    The  poUcy  of  beginning  at  the  top  andworUi^^ 
down  win  have  to  be  reversed.    The  value  of  the  ttaroa^-. 
Income  since  1937  has  been  reduced  more  than  60  per  cent* 
the  amount  of  farm  mortgages  has  increased  more  than 
100  per  cent,  and  at  preseilt  practically  aU  farms  are  a . 
liabiUty  rather  than  an  asset,  yet  no  one  wiU  deny  that 
ivosperity  can  never  return  until  those  who  tiU  the  soil  are- 
able  to  oMain  a  fair  price  for  that  which  they  produce. 

This  session  is  fast  approaching  the  end.  and  the  pro- 
posed farm  leglslaUon  is  stiU  ^^fffptng  in  the  conunlttee.  I 
am  amazed  at  the  lack  of  interest  in  this  subject,  and  then 
Is  one  thing  sure.  I  am  not  going  to  shoulder  any  blame  for 
the  faUure  of  this  legislation,  as  I  have  repeatedly  urged 
the  necessity  for  such  legislation  and  am  now  ready  to  vote 
for  a  bin  that  wiU  guarantee  to  our  farmer  cost  of  produc- 
tion on  such  jrields  as  will  be  necessary  for  home  consump- 
tion. I  realize  that  it  would  be  useless  to  pass  such  a  law 
unless  some  bureau  of  the  Government  is  given  control 
over  the  marketing  of  all  products.  Otherwise  importers 
could  ship  to  the  United  States  products  of  the  farm  suffi- 
cient to  undersell  our  own  products  and  defeat  the  principle 
established.  Last  year  wheat  in  Germany  and  France 
brought  to  the  producer  over  .$1.50  per  budiel.  If  other 
nations  can  protect  their  farmers,  certainly  no  one  can  say 
that  the  United  States  should  not  give  the  same  measuie  of 
relief  to  those  entitled  to  it. 

The  most  pitiful  situation  I  ever  witnessed  now  exists 
among  those  who  live  on  the  farm.    I  am  sure  every  Mem- 
ber of  this  House  who  repre»nts  an  agricultural  district, 
has  said  to  his  constituents  that  he  wiU  do  everything  in  hiir 
power  to  see  that  some  kind  of  legislation  was  passed  that 
would  make  c(mditions  better  in  the  future. 

In  1918,  during  the  World  War.  Congress  passed  legisla- 
tion for  the  purpose  of  providing  not  only  cost  of  produc- 
tion but  a  profit  on  certain  crops  that  were  grown  in  this 
Nation.  Lilcewise,  speculation  on  the  big  exchanges  to  a 
certain  extent  was  protiiblted.  The  financial  condition  of 
our  Nation  was  much  better  then  than  now.  I  can  not  nn- 
do^tand  why  any  Member  of  the  House  would  not  be  will- 
ing to  support  a  measure  that  would  at  least  give  to  our 
farmers  .sirnilar  relief  to  that  which  was  extended  during  the 
World  War.  Anyhow,  sufficient  to  guarantee  the  cost  of 
production  on  such  crops  as  are  needed  for  home  con- 
sumption. 

We  have  been  wasting  a  lot  of  time  here  in  quibbling  over 
various  matters  that  should  have  been  sidetracked.  In 
every  letter  I  have  received  frcmi  those  interested  in  this 
subject,  they  are  aslcing  why  we  do  not  do  something  to  help 
the  farmer.  Why  cant  we  stop  aU  of  this  useless  debate 
and  perform  some  real  service  to  the  people?  I  hcqw  that 
the  leaders  of  both  parties  wiU  soon  realise  that  we  are  get- 
ting nowhere  by  throwing  rocks  back  and  forth  at  each 
other  when  time  should  be  employed  in  behalf  of  legislation 
that  WiU  be  beneficial. 

I  think  President  Hoover  has  used  very  poor  judgment  in 
giving  out  newspaper  statements  criticizing  the  House  of 
Representatives,  when  he  could  have  performed  a  real  serv- 
ice by  keeping  the  army  of  Government  employees  and  the 
head  of  executive  departments  from  lobbying  against  the 
economy  biU.  He  could  have  d<me  much  better  by  inviting 
the  leadttv  of  both  parties  to  the  White  House  for  a  confer- 
ence, and  saying  to  them  that  an  emergency  exists.  "  Let 
us  put  our  heads  together  and  do  something  to  help  those 
who  are  In  need  of  aid."  All  of  us  remember  that  President 
Wils(m  c<mtlnuously  caUed  the  leaders  of  both  parties  to- 
gether and  by  so  doing  worked  out  a  program  which  took 
care  of  the  emergency  condition.  There  may  be  some  who 
win  forget  that  my  party  has  not  been  in  power  since  tha. 
elections  of  1920.  and  that  no  legidati<m  could  be  enacted 
into  a  law  unless  it  met  the  approval  of  the  party  leaders.; 
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NotwKhrtandtng  lliii  «m  ^no,  I  hmm  voted  for  ewwrj  bin  tn 
the  mterait  of  «crteiiltare.  uid  I  nam  eaB  upon  mw  col- 
kacoM  to  join  with  me  mmI  put  the  kind  of  relief  legishk- 
tkm  that  will  itart  at  the  bottom  and  work  opwanL  Our 
people  are  aora  dlitnrbed  than  ever  bafore.  Tbey  can  not 
even  pay  their  taxee»  lianj  •(  then  willloae  thetr  bomes. 
and  I  venture  to  eaMrt  that  If  Mme  kind  of  appropriate  leg- 
islation ii  not  piieid  durlnc  this  Martrm.  the  casoalty  list 
after  the  next  elaettan  wtU  be  limllar  to  that  which  existed 
after  the  Battle  of  the  Mame. 

Let  us  cut  out  all  of  this  criticism  that  Is  coming  fb>st  from 
a  Democrat  and  then  a  RepohUcan.  and  get  together  In  a 
n^nt  of  eoopTtttloa  and  eomplete  this  leglilattve  program  so 
W9  can  00  home.    CAppiaiioa.1 

Mr.  WBIQHT.  Ifr.  Chahmaa.  I  yield  to  the  gentleman 
tram  Alabama  IKr.  Auoooal. 

lir.  AIXOOODl  Mr.  Chetrman.  I  wish  to  congratulate 
Bor  friend  the  ■entlsman  from  Oklahoma  (Mr.  McCunnc] 
oa  his  remarks  that  the  time  for  talking  ought  to  be  over 
and  the  time  for  action  is  at  hand. 

I  wktki  also  to  *•**-*"—*«*  ttiis  body  upon  the  construettve 
slap  it  took  some  two  months  ago  in  regard  to  appropriating 
4tj0tOJt0  bushels  of  wheat  owned  by  the  Oovemment  to 
be  aaad  and  h^f«if»*«f  through  the  Red  Cross  for  the  poor. 
It  was  a  ooDstructive  step  that  was  taken  by  the  Congress 
and  has  proven  very  beneflelal  to  millions  and  millions  of 
people  who  could  not  bay  food  and  could  not  buy  the  other 
nacosiitlfiii  of  Ufa  and  had  not  the  wherewithal  to  sustain 
life. 

W*  have  iiwiilisi  tam  that  is  pending  before  this  body  that 
Is  constntctive  and  is  along  the  same  Une.  It  was  introduced 
k<r  the  geittlemnn  from  South  CaroBna  [Mr.  Pouaal  on 
Jimnary  4.  and  BiTtH^H^^*  uie  diatrtbutlon  of  Oovemment- 
owned  cotton  Iter  the  guwreinm's  of  the  various  States  through 
the  Red  Croas  and  other  nrganlmtiona  to  be  uaed  for  people 
ihima^ 

The  bin  authorlMnc  the  vm  of  wheat  has  vnmn  beneflcial. 
aa  the  Rod  Croa  will  tell  you,  and  thousands  of  people 
the  Nation  will  tail  you  that  it  baa  been  a  lif  e- 
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Then  why  aot  eome  akmg  and  give  the  poor  people  of 
IMS  MaOlaiia  chaaoe  to  get  clothing  to  put  on  their  backa. 
a  chance  to  even  get  orverallst  Why  ZMt  give  them  the  ad- 
vantage of  thia  uotlutt  owned  by  the  Ctovemment,  just  as  we 
dM  the  wfaaatT  If  there  la  jusUce  in  the  wheat  bill,  then 
there  Ii  evial  Jaattaa  bs  the  cotton  bilL 

If  It  Is  tebr  to  rrilove  the  woaterM  farmers  of  the  sundus 
of  wheat  ao  aa  to  fat  a  bettor  price  for  this  year's  crop,  it  is 
equally  fair  to  the  cotton  farmer  of  the  South  to  dispoae  of 
thia  aondua  to  people  who  can  not  buy.  It  will  help  poor 
paople  tn  towBa»  cittaa.  and  in  the  eountry.  and  wUl  help  the 
fioOon  faimer  aaeure  better  prtcea  for  his  cotton  this  f  aU. 

T»-day  cotton  Is  seOtng  for  the  rldicnkna  price  of  5  cents 
a  pound.  Tet,  to-day  in  an  Alahama  paper  I  see  that  Mr. 
the  ooltoa  levreaentativa  of  the  Federal  Farm 
he  Is  plaaaed  at  the  reaction  of  his  cotton  plan. 
Bis  plan  Is  to  aeil  tSOJOt  hake  of  Oovemmoit  cotton,  be- 
ihwit  Aognst  1,  and  to  put  It  gradually  on  the  market. 
He  says  that  this  plan  of  selling  650.000  bales  is  favwably 
ind  III  Ml  any  aeceptod  and  is  an  assurance  that 
be  BO  «limniim  on  a  idutted  amiketi  I  would  like 
to  know  what  ha  eaUa  dvaping  if  this  la  not  dumping. 
The  193S  erop  will  be  going  on  the  market  in  some  sec- 
1.  ahd  the  dmaving  of  this  gMUMO  balea  of 
cotton  on  the  omrfcet  just  at  the  beginning  of 
maon  etitatnly  wlU  further  depress  the  market 
■d  injan  the  eatoan  itemcr. 

I.  IhiHiBw^  iHlgl  that  Ihe  Acrtoattural  Oommittee  bring 

that  thii  MO.OM  bales  of  cotton  can 

1^0  are  out  of  coM^tloyment 

and  alaa  to  the  and  that  this 

Murfcat  Juat  aa  the  atUbug 

I  yIeM  ft  va  minvtea  to  tha 


Mr.  CORNERT.    Mr.  Chairman,  X  wffl  take  very  ttttie 
time.    The  Ways  and  Means  Committee  this  morning  stood 
by  their  position  of  yesterday  in  making  an  adverse  report 
to  the  House  on  the  Patman  veto-ans'  adjusted-ooBapmsa^j 
tion  cash  payment  MIL 

The  Information  I  have  received  is  that  this  is  the  first 
time  in  140  years  that  the  Ways  and  Means  Committee  has 
reported  a  bill  adversely  to  the  House. 

Now.  when  a  resolution  is  offered  for  adjoomment  the 
last  of  May  or  the  first  of  June.  I  hope  aU  Members,  all 
those  who  believe  in  having  a  vote  on  the  Patman  bill — ^I  dai 
not  care  whether  you  are  for  it  or  against  it — but  all  of  you 
that  are  for  a  vote  I  hope  will  vote  against  adjournment^. 
I  do  not  intend  to  ask  the  House  to  vote  against  the  receaii 
for  the  conventioxis.  but  I  do  intend  to  ask  the  House  to  vote 
against  adjournment  until  a  vote  has  been  taken  on  the 
Patman  bilL    If  the  House  desires  to  take  a  recess  and 
then  come  back  and  vote  on  the  Patman  bill,  that  will  bai.> 
satisfactory  to  me;  but  I  believe  that  certainly  the  Hous^ 
should  be  entitled  to  the  chance  to  vote  on  this  most  im- 
portant measure.    If  the  Judiciary  Committee  of  the  Houai^i 
saw  fit  not  to  bring  in  an  adverse  report  in  ardex  to  give  tha^ 
House  a  chance  to  vote  on  the  prohUaition  submission  UU^ 
I  think  the  country  at  least  is  entitled  to  know  how  th^ 
Representatives  in  Congress  stand  on  the  soldiers'  bonus.    ' 

Tbe  way  the  situation  stands  now.  if  it  had  not  been  for 
the  adverse  report  we  could  get  a  vote  on  May  23  by  signing 
a  petition  of  145.  but  now  you  can  not  possibly  get  a  vote 
before  June  13.  and  the  papers  have  carried  tint  statement 
that  it  is  the  intention  to  adjourn  by  June  10.  Yesterday 
by  voting  to  r^xirt  the  bill  adversely  to  the  House  the 
Ways  and  Means  Committee  made  it  imposaihle  to  get  a 
vote  on  the  bill  before  June  13. 

Mr.  SPARKS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONN£RY.    Yes. 

Mr.  SPARKS.  Does  not  the  gentleman  think  it  would 
be  fair,  in  view  of  the  circumstances,  that  Congress  may 
adjourn  before  the  matter  could  be  brought  before  the 
House,  that  the  rules  be  liberalized  so  that  it  eoukl  be 
brought  before  the  House? 

Mr.  CONNERY.  I  say  this,  in  Justice  to  the  Ways  and 
Means  Committee  and  to  the  acting  chairman  of  tbe  com- 
mittee, Mr.  Crisp.  Mr.  Patmam  and  I  went  to  him  yester- 
day and  we  asked  Ixim  to  call  the  committee  together 
to-day.  We  spoke  to  the  Speaker  and  also  to  the  gentle- 
man from  Illinois  [Mr.  Raoixt].  Then  we  asked  Mr.  Csisr 
if  he  would  call  the  committee  into  session  this  morning  to 
take  up  the  question  of  whether,  under  the  conditions,  the 
committee  would  reconsider  and  allow  a  vote  to  be  obtsUned 
on  thia  matter  on  May  23.  Mr.  Cbxsp  was  kind  and  fair 
enough  to  call  the  committee  to-day.  I  have  no  knowledge 
of  what  occurred  in  the  executive  sessicm  of  the  committee 
to-day,  but  I  asked  Mr.  Crisp  whether  things  were  Just  th|||. 
same  as  yesterday,  and  he  said  they  were. 

Mr.  GOSS.  Has  the  gentleman  thought  of  asking  tbe 
Speaker  to  recogziize  the  gentleman  to  move  to  suspend  thji 
rules  and  pass  the  bill?  i 

Mr.  CONKERY.  I  would  be  glad  to  do  that;  but  then 
you  would  have  to  have  a  two-thirds  vote  to  pass  the  bUI. 
and  I  do  not  believe  in  bringing  in  such  a  controversial  bill 
in  that  manner. 

Mr.  OOSS.  Is  not  that  the  only  way  that  you  could  get 
recognition  before  the  time  of  adjournment,  as  the  gentle- 
man suggests. 

Mr.  CONNERY.  Iliat  is  the  only  way  that  I  can  see; 
but,  as  I  understand,  in  view  of  the  precedents  In  the  past 
tt  would  ba  an  unheard-of  precedent  for  the  Speaker  to 
recogniie  anybody  to  pass  a  bill  which  had  been  adversely 
reported  by  a  committee. 

Mr.  McKBOWN.  The  committee  was  not  quite  aa  gener- 
oua  as  soma  of  tha  dry  members  of  the  Committee  on  tha 
Judiciary  on  the  liquor  question. 

Mr.  CONHSRY.  That  is  true.  I  know  that  the  gentle- 
man  from  Oklahoma  and  other  members  of  tha  Judiciary 
Committee,  who  are  4rj,  ware  in  favor  of  allowing  thia 
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matter  to  go  to  a  vote  on  the  question  of  the  eighteenth 
amendment.  I  do  not  wish  to  criticiae  the  Ways  and  Means 
Committee  particularly,  but  I  can  not  understend  why  any 
committee  of  the  House  of  Representatives  on  a  proposition 
as  bte  as  this,  which  the  people  of  the  United  States  are 
watching  and  want  to  see  Congress  vote  on.  should  not  give 
the  House  that  opportunity.  I  do  not  care  whether  gentle- 
men are  for  or  ai^inst  the. bonus,  but  is  there  a  Member  in 
this  House  who  is  afraid  to  stand  up  and  vote  for  the  bonus 
or  vote  against  it?  I  would  like  to  sec  Congress  function  as 
a  representative  body;  and  I  am  asking  all  of  you,  whether 
you  believe  in. the  bcmus  or  not.  if  we  can  not  get  this  mat- 
ter up  before  the  resolution  for  adjournment  comes  in,  to 
vote  down  the  resolution  for  adjournment. 

^,Mr.  VINSON  of  Kentucky.  I  want  to  suggest  as  a  reason 
why  it  will  not  come  up  the  vote  of  the  13  out  of  the  25  who 
signed  the  adverse  report. 

Mr.  CONNERY.  I  understand  that;  but  I  do  not  under- 
stand why  they  should,  for  the  first  time  in  140  years,  pick 
on  the  veterans  to  liring  in  an  adverse  report.  I  do  not 
know  who  voted  which  way,  and  I  do  not  care. 

Mr.  VINSON  of  Kentucky.  The  report  is  on  the  taUe 
and  it  is  signed  by  the  13  members. 

Mr.  CONNERY.  That  is  all  that  I  wish  to  say.  Mr. 
Chairman.  I  have  no  feeling  of  bitterness  toward  anyone, 
but  I  hope,  unless  we  can  get  a  vote  on  this  In  the  House, 
that  the  friends  of  the  veterans  will  vote  against  adjourn- 
ment when  the  resolution  to  adjourn  comes  in  and  keep  the 
House  in  session  until  a  vote  is  had.    [Applause.] 

Mr.  WRIGHT.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Alabama  [Mr.  OlivehI. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  would  not 
have  risen  but  for  the  question  asked  of  the  gentleman 
from  Arkansas  [Mr.  Puller]  by  the  gentleman  from  Cali- 
fornia [Mr.  BARBcnKl.  and  I  really  feel  that  the  gentleman 
from  CaMfomia,  on  further  reflection,  will  withdraw  his 
question  and  statement  made  in  reference  thereto.  The 
question  indicated  that  in  many  bills  reported  by  the  Com- 
mittee on  Appropriations  this  House  had  recklessly  and 
oftentimes  added  to  the  amounts  recommended  by  the  Com- 
mittee on  Appropriations.  I  do  not  think  the  gentleman 
can  sustein  such  a  charge  against  the  Members  of  the 
House.  As  to  bills  reported  by  the  subcommittees  on  which 
I  have  served,  to  wit,  the  Departments  of  State.  Commerce, 
Labor.  Justice,  and  Navy.  I  have  found  the  membership  of 
the  House  willing  to  follow  these  subcommittees  in  practi- 
cally all  of  their  recommendations.  If  you  will  check  state- 
ments made  by  the  present  and  by  former  chairmen  of  the 
Committee  on  Appropriations  since  the  Budget  system  has 
been  in  fwce,  srou  will  find  that  these  several  chairmen  of 
the  committee  have  token  pride  in  the  fact  that  the  House 
has  saved  not  $100,000,000  but  many  hundred  millions  of 
dollars  by  sustaining  the  committee  in  reducing  the  esti- 
mates submitted  by  different  Presidents.  I  am  not  aware 
of  but  comparatively  few  Increases  made  by  the  House 
in  the  many  biUs  r^iwrted  by  the  Committee  on  Appropria- 
tions since  the  Budget  has  been  in  force.  Certainly  the 
charge  would  not  apply  to  any  of  the  five  bills  which  I  am 
thoroughly  acquainted  with.  The  members  of  the  Com- 
mittee on  Appropriations  have  been  called  on  sometimes  to 
on>o£e  reductions  in  appropriations  proposed  by  scxne  indi- 
vidual Member  of  the  House  imder  that  recommended  by 
tbe  omunlttee,  and  I  make  that  stotement  in  fairness  and 
justice  of  the  manbershlp  of  the  House  as  a  body.  Irre- 
spective of  party.  The  Appropriations  Committee  has  often 
referred  with  pride  to  the  fact  that  the  committee  acte 
always  In  a  nonpartisan  way  ta  dealing  with  approprla- 
tioas.  and  we  haw  an»itlod  to  the  House  for  a  nonp«utisan 
support,  and  such  support  has  usually  been  given.  Who 
can  forget  the  record  of  this  House  in  saving  not  $9,000,000 
not  $60,0M.0M.  but  $100,600,000  or  more  in  reference  to  one 
apprmirlatlon  alone,  namely,  that  relaUng  to  the  Qovem- 
raenfa  oontrlbuUan  to  appropriations  for  the  Dislrlet  of 
Oohuabiat  It  was  the  action  of  the  House  tn  upholding  the 
recommendations  of  the  Houm  CXmunlttee  on  Appropria- 
tions that  made  It  possible  to  mva  more  than  $100,000,000 


In  that  one  appropriation  alone.  I  cotdd  list  many  other 
appropriations  where  the  House  has  reapoodad  in  a  sirien- 
did,  nonpartisan  way  to  uphold  our  Appropriations  Com- 
mittee in  reducing  Budget  estimates  and  which  In  tbe  aggxw- 
gate  have  exceeded  $500,000,000  under  Budget  estimates 
since  the  Budget  sj'stem  was  inaugurated. 

This  fiscal  year  you  have  supported  the  Oommittee  on 
Appropriations  to  the  extent  of  more  than  $140,000,000  under 
Budget  estimates;  and  when  the  gentleman  from  California 
suggests  that  the  House  has  largely  added  to  the  approprla^^ 
tions  recommended  by  the  House  Committee  on  Appropria- 
tions. I  feel  it  is  uniust  to  the  present  and  farmer  member- 
ship of  the  House,  and  I  am  unwilling  for  the  charge  to  go 
unanswered.    [Applause.] 

Mr.  WRIGHT.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  roee;  and  the  Speaker  pro 
tonpore  [Mr.  Raxnt?]  having  resiuned  the  chair.  Mr.  Cootva ' 
of  Tennessee.  Chairman  of  the  Committee  of  the  Whole 
House  on  the  stete  of  the  Union,  reported  that  that  com- 
mittee, having  had  under  consideration  the  bill  H.  R.  11897. 
the  War  Department  appropriation  bill,  had  come  to  no 
resolution  thereon. 

nATXSMAX.   JMSmtKKCK   TX   ^t   PISTRICT   OP   COLmOXA 

Mr.  LUDLOW.  BCr.  Speaker,  I  ask  imai^mous  consent  to  - 
vacate  the  procedure  by  which  the  House  on  yesterday 
adopted  Senate  Concurrent  Resolution  27,  my  purpose  being, 
if  that  request  is  grsmted.  to  ask  unanimous  consent  to 
vacate  the  order  by  which  the  amendment  was  adopted  to 
tliat  resolution. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tha 
request  of  the  gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDIX^W.  Mr.  Speaker.  I  ask  unanimous  consent  to 
vacate  the  procedure  by  which  the  amendment  to  Senate 
Concurrent  Resolution  27  was  adopted.  * 

Mr.  CHINDBLOM.  Reserving  the  right  to  object,  may 
we  learn  something  about  the  legislation? 

Mr.  LUDLOW.  I  will  be  glad  to  explain  it  if  the  House 
will  indulge  me  for  a  few  moments.  This  amendment  to  the 
resolution  was  designed  to.^aake  it  unnecessary  to  tear  up 
in  the  city  of  Inditmapolis  and  reesUblish  in  the  city  of 
Washington,  D.  C  tbe  insurance  department  of  the  Na- 
tional Fraternal  Order  of  Knighte  of  Pythias.  In  Indian- 
apolis the  order  owns  property  worth  over  a  million  dol- 
lars, and  the  insurance  departmmt  has  over  100  employees 
who  would  be  disastrously  affected.  There  is  perfect  agree- 
ment among  all  interested  parties  that  this  is  worthy  legis- 
laticm.  It  developed  that  there  were  some  phases  of  it  Uiat ' 
were  objectionable  to  one  of  the  gentletnen  of  the  Com- 
mittee on  the  District  of  Columbia,  and  we  have  arrived 
at  an  understanding.  An  agreement  will  be  reached  on  a 
form  of  legislation  that  wlU  obviate  all  disagreements  and 
that  will  be  brought  up  for  consideration  later.  The 
purpose  of  this  is  to  clear  the  decks  for  that  subsequent 
legislation. 

Mr.  CHINDBLOM.  The  concurrent  resolution  will  go 
back  on  the  calendar  in  the  original  form? 

Mr.  LUDLOW.  It  will  be  or.  the  Speaker's  desk.  It  is  a 
concinrent  resolution  and  has  already  passed  the  Senate. 

Mr.  CHINDBLOM.  It  will  not  be  taken  up  for  disposition 
to-day? 

BCr.  LUDLOW.    No.  sir. 

The  SPEAKER  pro  tempore.  Is  tbert  objection  to  the 
request  of  the  gentlenum  from  Indiana? 

llutre  was  no  objection. 

Mr.  CHINDBLOM.  Mr.  Speaker,  as  I  understazul  It.  tha 
matter  wiU  lie  on  the  Speaker's  Ubie.  to  be  taken  up  for 
consideration  at  some  future  time,  as  I  understand  tbe 
Members  who  were  interested  in  the  matter  are  not  hero 
to-day.         

Tlie  SPEAKER  pro  tempore.   ITiat  is  conect. 


sajwiTsi)  suvici  cntxnosxva 
Mr.  VINSON  of  Kentucky.    Mr.  I^^aakar.  tha  bUI  B.  a. 
7736  was  reported  adversely  by  the  Committee  on  Ways  and 
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taUe  «n<  ref  crrad  to  the 


Ttit  Ctmii  wm  mm  it  to 
on  tbeitateof  tiM  Union 


pvo  tmpon. 
ittee  of  the  Wbole 
ttDder  the  rule. 

at  Tentnrty.    la  aAlttlon  to  the  WIl  H.  R. 

dvmely  tor  the  Oommlttee 

.    I  aA  unaalBioiis  eoneent,  llr. 

of  the  Ooounlttee  on  Wajs  end 

I  who  ilpDed  the  inA)ortty  report  heve 

hi  irtildi  to  file  mftuvlt^  yiews. 

the  right  to  object,  woold  It  be 
poestble  to  brine  up  the  bin  before  thoee  minority  views  were 


Mr.  VI1C80N  of  Kentucky.  I  do  not  think  that  the  time 
In  which  the  minority  views  may  be  filed  wHI  have  any 
litvene  cAeet  en  the  fy»MrfdwrtitHm  of  the  bJOs. 

Mt.  0068.  But  the  bOlB  uicht  be  acted  upon  before  the 
uduetttj  viewe  are  prialed.  under  the  request  made  by  the 


Mr.  vncsON  of  Kentucky.  I  very  much  regret  to  «ay  that 
I  do  not  thhik  the  legMatlon  wID  be  preeotited  within  that 
time. 

The  8PKAKBI  pro  tempore    Jb  there  ohjectinn  to  the 
xequeei  of  the  sHxttaDan  {ram  Kentuckyt 
no  ohtectioB. 
TBS  asncix  un  wow  to  kbx  ir 


Mr.  CSNFFD9.  Mr.  Speaker,  I  aak  unanimous  consent  to 
extend  aiy  renwrks  upon  a  Houae  jetat  resolution  which  I 
introduced  to-day.  providing  for  an  amendment  to  the 
iiKimie  tax  law. 

The  8PSAKXR  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  ORim^.  Ifr.  Speaker,  with  f .000,000  facing  sUrva- 
don  this  winter,  the  only  ptaui  to  receive  the  approval  oS 
smug  tax  dodgers  Is  the  propoeal  to  throw  men  and  women 
out  of  F«k  or  cut  down  their  wages,  thus  lessening  the 
wrouming  power  of  these  aileeted  and  further  slowing  down 
the  nwkliliisif  of  production  and  fgfhange. 

Thii  li  m>  tiaae  to  teoeen  OovemaMnt  activtties.  but  rather 
the  crucial  moaaenit  when  the  Oovemment  should  throw 
every  ouDoe  of  its  eDergy  tnto  stimnlatifig  every  form  of 
prtwtoettve  acttvtty. 

Private  and  local  agendee  are  almost  exhausted.  Load 
MBef  Is  en  the  verge  of  onlapBe. 

TUg  is  a  Tiaflnna}  calamity  and  needs  Federal  initiative. 


Picayune  trtmnftBg  of  lahuries  may  conserve  a  tvw  dollars 
la  ttw  Tteaaory,  baft  tt  eaa  not  put  bread  tnto  the  mouths 
of  the  staivteg. 

This  cry  for  eoooomy  Is  stupidly  emphaataed  and  mlsdi- 
ractad.  There  Is  su^  a  thing  as  being  penny-wise  and 
poll  nd-footish. 

presslon  is  an  economic  penalty  and  miBt  be  met  by 
anaknouB  to  those  required  in  times  of  war.    But 
hi  war  times  iiohody  has  ever  heea  foolish  enontfi  to  breed 
disrontant  by  cutthog  down  wages. 
TAKB  x/r  nn  slacx  >t  ir^^—T  wobk.  twtv4b  or  mLowan  bowiv  rr 
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There  Is  a  great  hue  and  cry  for  economy  la  administra- 
tion.   The  commotion  is  unjustified. 

The  startlijv  fact  is  that  in  the  last  10  years  the  actual 
cost  of  government  has  steadily  decreassd.  KWmtnating 
pensions,  soldiers'  compensations,  grants  to  States,  and 
other  statutory  or  permanent  appropriattons,  tha  actual 
cost  of  the  Oovemment  in  1931  was  f2S»,lTt,M2  less  than 
It  was  in  1921.   Please  study  this  Uble: 

Actual  coat  of  gooemmerU  hot  deertaaed  <a  M  ftart  befweca  tf2t 

-  liu 

S8.aiS,«DS.l«0 

X  171.144.  spa 


19S1   Bxadgot 
Deduetlng 
grant*  to  Btat— ,  and  mlaoeUaneous. 


Actual  eovt  of  guvciusMnt--.-.. 1«  9T4,  SOD.  487 

1921.  Mparatlag  and  daducttng  the  penaaiiMit 
approprtatlona  (i.  e..  pensions,  grants  to  8tatMt 
etc.)  the  actual  cost  of  govammcnt  was 1.6M,QM,419 
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at  ruiming  govemmeBt  te  18M  over 


'Whon  private  Industry  aad  tAwiiuwiite  dow  down  so  as  to 
Ihrow  minjons  out  of  work,  that  is  the  voy  time  when 
shonki  incraaae  tTwiead  of  dimtnishtng  its  aettv- 
np  far  ttw  shortage  of  work  by  an  extensive 
of  puhttc  improfcments  which  wfB  take  up  the 
atgnmnir  slack  and  make  Jobs  for  those  out  of  work.  I  am 
sore  IC  Is  BiBCli  hettir  to  bofid  public  buildings,  puttie  roads, 
aad  encafps  la  oQier  lastsag  entsiprBes  *fian  to  hip^'m^  bn— 
Uons  for  mduaute  and  aammnttlon  that  are  only  created  to 
<intr«T  aad  ba  tfsatraored. 

Instead  of  taktag  a  broad  view  of  the  attaiatinn.  a^  engage 
In  the  petty  undMtaktnff  of  thiuwliig  men  and  women  off 
the  pay  roa  or  of  caMtag  doam  satertea  lo  further  lessen  the 
of  the  people} 

if  b^  uw  Hn 
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The  essential  thing  in  this  crisis  is  to  raise  more  money, 
either  by  bonds  or  by  increased  taxes.    Our  trouMe  is  due 
to  lack  of  national  income,  not  to  lack  of  nationad  wealtis! 
"  aauufcnra  mx  buimuct  " 

This  is  a  fine  alliterative  phrase  and  It  is  a  question  how 
far  its  euphony  h&s  alTected  its  popularity.  To  my  mind, 
it  is  rather  overemphasised.  The  great  paramount  issue  is 
unemplojonent  and  starting  the  whe^  of  industry  and 
commerce. 

This  is  not  the  first  time  the  Nation  has  been  In  a  Unah- 
cial  hole,  and  it  has  invariably  pulled  itself  out  by  a  resort 
to  various  expedients. 

Direct  taxation  is  the  most  logical,  on  the  theory  that 
each  generation  should  bear  its  burdens — particularly  where 
those  burdens  are  the  result  of  their  own  foUy.  But  where 
the  burdens  are  of  an  unavoidable  nature,  such  as  of  war, 
the  outlay  for  the  balancing  of  the  Budget  ought  to  be 
siffead  over  a  niunber  of  years. 

There  is  no  question  as  to  the  causes  of  the  present 
panic — ^It  arises  from  our  own  economic  bungling:  : 

a.  The  provocative  Smoot-Hawley  tariff,  which  cut  down 
our  customs  revenue,  provoked  retaliatory  tariffs  in  other 
countries,  and  lit^-ally  wiped  out  our  foreign  trade. 

b.  The  eighteenth  amendment  and  the  Volstead  Act^ 
which  since  their  enactment  have  sacrificed  bHh<OTS  of  dcd- 
laxa  in  excise  taxes.  These,  together  with  the  profits,  have 
gone  into  the  pockets  of  bootleggers  and  rack^eers  insteiui 
(rf  into  the  National  Treasury,  which  has  been  further  de- 
pleted by  $500,000,000  directly  sp«it  in  futile  attempts  at 
enforcement.  In  addition  to  this,  we  must  add  to  the  dei^t 
side  at  the  c<^umn  an  incalculable  amo»mt  of  indirect  ex- 
penditures connected  with  the  increase  of  Judges,  increase 
of  courts,  of  Jails,  and  of  all  the  other  inddenta  of  cnf  orce- 
xaeaL  For  instance,  the  apprehoasion  of  offoklers,  their 
trial,  ccmviction,  incarc^ation.  and  maintenance. 

There  is  one  peculiar  feature  of  the  present  financial 
situation  vdtich  distinguishes  it  from  evory  other  panic  ia 
history. 

In  the  past  thtfe  have  been  f ailnrea  of  crops  aad  famine. 
In  the  present  emergency  there  is  no  scarcity  of  crops;  no 
scarcity  of  money.  Granaries  are  filled  to  ovnfiowing: 
warehouses  stocked  with  conuaodities  for  whi^  there  are 
na  atiarkets.  Six  million  workers  out  of  work  with  no  money 
to  boy  the  products  of  the  farm  or  factory.  The  banks  to- 
day hold  more  money  in  deposits  per  capita  than  at  any 
time  ia  our  history.  And  yet  baaka  fail— SUMt  af  them  hi 
the  last  year— depriving  the  thrifty  of  their  savbogs  aad 
thus  further  diminishing  the  purchasing  power  of  the 
Nation. 

T^  top  tiiese  disasters  has  come  the  loss  of  eastomary- 
letenues  to  the  National  Treasury— 4oss  of  customs'  dnttes* 
due  to  kswnrd  imixnts;  loss  of  Income  tsaw.  due  to  the 
dastng  af  factories,  unemptoyment;  and  finally  loss  of  as- 
and  other  accustomed  rsvenuea. 
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So  the  people  are  In  a  hole  and  the  Government  Is  hi  a 
hole. 

With  this  anal3rsi8  of  the  situation  before  us.  it  would 
seem  that  whatever  the  plan  decided  upon,  the  primary  and 
most  essential  move  ought  to  be  in  the  direction  of  increas- 
ing the  bu3ring  power  of  the  Nation  to  take  up  the  surplus 
of  farm  products  and  manufactured  commodities  which  fill 
the  granaries  and  warehouses. 

This  shoiild  be  couided  with  a  contemporaneous  effort  to 
reestablish  foreign  trade  and  open  up  foreign  markets. 

I  am  sorry  to  have  to  concede  that  the  consideration  of 
this  class  of  remedial  measures  must  necessarily  be  Uid  aside 
for  the  present  owing  to  the  divergent  policies  of  the  two 
Houses  and  of  the  Executive.  If  something  could  be  done 
in  that  direction,  it  would  be  materially  helpful;  but  when 
leaders  of  party  politics  are  committed  to  high-protective 
doctrines,  there  Is  no  use  in  arguing  with  them.  We  must 
look  for  remedies  purely  domestic  in  their  nature  on  which 
there  is  some  probability  of  agreement. 

MAX*   WOBK    IM8TCAO    OF    BTOWIWO   IT 

Being  confined,  tJierefore.  to  purely  domestic  remedies, 
what  is  the  most  natiiral  policy  that  invites  our  approval? 
The  natural  thing  to  do  is  to  increase  the  bujring  power 
by  putting  the  idle  to  work.  How  should  that  be  done? 
Obviously  not  by  producing  things  of  which  there  is  an 
overabundance,  but  of  things  that  will  have  a  permanent 
value  and  add  to  the  wealth  of  the  Nation. 

In  this  category  are  roads,  highways,  bridges,  reforesta- 
tion, and  public  buildings.  Tet  through  some  strange  per- 
versity of  reasoning  we  find  pn«rams  for  these  improve- 
ments deliberately  scuttled  and  abandoned,  inspired  by  an 
utterly  false  and  ill-considered  notion  of  economy.  In 
other  words,  an  unmistakable  lapse  into  a  policy  of  "  penny- 
wise  and  pound-fooUsh." 

WHT  MOT   ISSUX  BONOST 

Here  is  a  case  where  public  bonds  might  well  be  issued 
for  such  permanent  improvements. 

The  sale  of  these  bonds  would  draw  out  hidden  hoards, 
give  employment,  put  money  into  circulation,  and  increase 
the  purchasing  irawer  of  vast  numbers. 

Prof.  Edwin  R.  A.  Seligman,  of  Coliunbia  University,  in 
an  address  delivered  before  the  American  Institute  of  Con- 
sulting Engineers  on  January  18.  1932.  asked  a  very  perti- 
nent and  pregnant  question.    He  said: 

I  venture  to  aak  why  Is  It  not  better  to  lean  backward  a  bit. 
to  go  a  Utile  slow,  to  <lo  In  this  peace  crisis  what  we  did  In  the 
war  crisis?  In  the  crisis  of  war  we  had  no  dlfflcvilty  In  main- 
taining the  credit  at  the  United  States  We  borrowed  about 
80  per  cent  and  taxed  about  20  per  cent  In  order  to  raise  the 
thirty-five  or  forty  blUlons  of  dollars  that  we  shot  away  In  a 
year  and  a  half  of  warfare.  Why  Is  It  not  desirable  to  go  a 
little  more  heavily  on  the  debt  side  and  a  little  more  lightly  on 
the  tax  side  In  meeting  the  present  emergency? 

I  repeat,  "  Why  not?  "  The  Treasury  Department  a  few 
days  ago  opened  the  bids  for  an  issue  of  several  hundred 
million  dollars  of  United  States  short-term  notes.  It  was 
found  that  the  issue  was  oversubscribed  ten  times,  which 
shows  that  investors  are  hungry  for  the  opportunity  to  take 
out  their  hidden  hoards  and  put  them  at  the  disposal  of 
the  country. 

There  is  one  way  to  bridge  us  over  the  present  difficulty 
and  lay  the  foundations  for  a  plan  of  public  improve- 
ments of  great  and  permanent  value.  But,  no!  Instead  of 
yndertakings  to  make  work  and  furnish  employment,  we 
are  presented  with  a  foolish  program  of  so-called  econ- 
omies, the  cutting  down  of  appropriations,  the  reduction  of 
salaries,  and  a  general  slowing  down  of  Government  activ-  ■ 


ities— the  inevitable  effect  of  which  win  be  to  throw  thou- 
sands out  of  work  and  diminish  the  purchasing  power  of 
all  whose  incomes  are  affected. 

It  is  true  that  cutting  down  apprtquriation?  wIU  lighten 
the  expenditure  frcun  the  National  TVeamuy.  bat  t>»*^  is 
only  one  side  of  the  picture.  It  may  help  the  inanimata 
Treasury,  but  how  about  the  living,  hungry  man? 

The  Government  owes  a  duty  to  the  pecqsle  aad  to  itself 
in  an  emergency  such  as  this,  and  that  is  to  put  as  much 
money  in  circulation  as  possible— I  do  not  mean  by  printiz^^ 
it — and  enhance  as  far  as  possible  the  purchasing  powers 
of  the  Nation,  to  take  up  the  slack  in  the  rhann*4<y  of  com. 
meroe,  taking  inactive  commodities  out  of  the  warehouses 
and  putting  them  into  the  market 


utAL  BOLunoir 

The  real  solution  of  the  problnn  is  not  to  hold  money  oat 
of  circulation  or  curtail  the  Nation's  buying  power,  thus 
enlarging  the  pool  of  stagnation  into  which  business  has 
be«Q  driven,  but  rather  to  stimulate  the  ciurents  of  com- 
merce into  a  healthy,  normal  flow  of  activity. 

In  other  words,  the  present  plan  of  economy,  so  much 
heralded,  is  the  exact  reverse  of  the  course  which  both 
comm(Hi  sense  and  past  experience  unquestionably  demand. 

Are  we  so  blind  as  not  to  see  the  plain  markers  in  the 
channels  of  vrogrest  which  should  direct  our  course? 

irow  roa  TAXATioif 

Our  situation,  points  directly  toward  the  adoption  of  a 
plan  of  direct  taxation,  simpler  and  more  reliable  than  our 
present  sjrstem.  The  banks  show  deposits  greater  per  capita 
than  at  any  time  in  our  history— in  ottier  words,  plain, 
unsocial,  unpatriotic  hoarding. 

It  is  childish  to  stand  helplessly  by  and  plead  with  the 
hoarders  to  put  their  money  into  circulation.  The  way  to 
handle  these  hoarded  funds  Is  to  put  it  into  circulation  by 
the  processes  of  taxation. 

Deprived  as  we  are  of  the  customs  duties  from  foreign 
trade,  of  the  excise  taxes  by  prohibition,  we  are  compelled 
to  throw  all  our  dependence  on  the  income  t^x. 

KOW  UBT  EVBtTOm  "  CHIP  Of  *♦ 

I  want  to  show  how  this  can  be  done.  It  may  seem  like 
heresy,  but  the  conviction  is  beginning  to  dawn  on  the 
average  voter  that  there  is  something  radically  wrong  with 
the  income  tax. 

How  much  is  needed  to  balance  the  Budget?  Two  billion 
two  hundred  million  dollars,  which  means  $18  per  capita. 
This  is  a  situation  where  everybody  should  "chip  In.** 

The  plan  I  propose  Is  embodied  in  the  following  House 
Joint  resolution  which  I  introduced  to-day: 

Resolved,  ete^  That  ttiere  shaU  be  leried,  ooUeeted,  and  paid 
by  Individuals  and  corporations.  Irrespective  of  and  In  addition  to, 
the  Income  tax  they  are  subject  to  under  the  existing  law.  or  any 
amendment  thereof,  a  special  tax  of  1  cent  on  each  dollar  of  groea 
Income  for  the  calendar  years  1982,  19S3.  and  1934. 

The  object  of  this  bill  Is  to  do  away  with  doctoring  of 
Incomes  by  paid  revenue  experts,  many  of  whom  learned  all 
the  wrinkles  while  working  for  Uncle  Sam  in  the  Treasury 
Department. 

This  vocation  has  become  an  art,  and  is  abused  to  such 
an  extent  that  in  1930  out  of  498,110  corporation  returns 
only  214,412  show  taxable  incomes  and  paid  taxes. 

Out  of  3.376.552  individual  income-tax  returns  only  1.420,- 
877  paid  taxes.    The  rest  dodged! 

Out  of  $101,812,529,678  gross  incomes — ^individual  and  cor- 
poration— taxes  were  paid  on  only  $22348,066,615.  The  rest 
got  off  by  deductions  and  exemptitms. 

See  details  in  following  table: 
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eonJldeBca  In  the  guaranty  fond  was  complete.    Enforcement  of  .      vtMt    ia*  wmm.  :«^m _^... 


X  am  WBj  wa  m  fimt  lax  a  va  cwbi  mui  sroai  incame. 
that  Is  alwmys  ascertainable.  A  dark  cvtain  hides  the 
^tedttcthinB  nsed  U»  reach  a  ziet  Incooie;  behind  ttaat  curtain 
to  all  the  iwrhanii  of  Iraad.  Exempdons  are  eenerally  in- 
aqmtahir.  no  auftter  ham  plaii.niMe  they  seem. 

Let  the  inttvldvil  aafeortiiiutte  kla  expensffi  to  his  ofaU- 
gillocs  to  tiae  OoTemment. 

r  It  vlU  be  tnipesMhir  for  a  while.  *t  least,  to  abandoo. 
tariff  datta  mad  ottier  fonna  of  «eeial  taxation  for  tlie 
benellC  or  praCactlon.  io  caBed.  of  favored  interests. 

Protaetifc  tarlffa  now  justify  ezempttions  from  income 
tgwattOB  iB  tha  lower  bndute  of  thoae  upoa  whose  backs 
the  burdens  of  an  taxes  faM.  When  f Avoridsm  in  taiatinn 
is  abandoned,  we  will  be  ready,  perhaps,  far  a  direct  and 
■mitabis  tax  upon  ail  dasaas  of  eamera. 

If  my  proposal  is  written  into  the  law.  it  will  raise  an 
iOMDM  d  |1.0M.OtOsOM  a  ytta. 

Wtth  this  revenue  assured,  it  wiU  afford  aa  opportunity 
to  avoid  the  incieaaa  of  the  S-c«nt  postal  rate  to  3  cents, 
a  harawtng  and  sfeupkl  propoaal.  which  does  much  to 
pamper  nail  advertising  and  charitable  drives. 
,,r  If  the  S-ecnt  rata  poes  into  effect,  it  will  drive  advertisers 
IbIo  the  fohiman  of  buQcy  Biagarines  (weighing  16  ounces) 
which  are  carried  at  a  loas  by  the  Post  Office  Department  for 
a  fraction  of  a  cent  each.  (Perhaps  that  is  the  true  object 
of  the  increase?) 

TRK  FBorooD  LAW  wixx  BK  ssLr-mwamAroKT  Am  nracATABiM 

The  tax  is  self-regulat<ury.  R  Is  figured  on  the  income-tax 
returxxs  aiul  paid  at  the  same  time  and  in  the  same  maimer 
as  the  income  tax.  R  can  not  be  evaded.  There  will  here- 
after be  "  no  taxless  income-tax  returns."  All  will  pay  jon 
the  basis  of  business  done  whether  they  show  a  net  profit  or 
not.  It  is  absurd  for  a  corporation  doing  a  business  of 
flOO^KW  a  year  not  to  show  a  net  income  which  is  taxable. 

A  1-cent  per  dollar  addition  to  the  income  tax  wm  spread 
the  burden  and  the  steadiness  of  revenue  obtained  will  enable 
Congreas  to  eventually  get  away  from  the  Intricate  bracket 
schemes  in  the  present  law  a  thing  that  every  honest  business 
man  is  anxious  to  accompllBlh. 

Br  arranging  their  budgets,  corporations  and  Individuals 
will  be  able  to  figure  on  this  disbursement  as  a  part  of  their 
6>fgftisad.  It  is  not  an  arbitrary  tax,  but  one  depending  on 
the  business  done,  or  salary  received. 

ZBSUXANCX  or  BAKX  Dxposm 

ICr.  SHAmafBEROKR.  Mr.  Speaker.  I  ask  onantmous 
Mosant  to  extend  mj  remarlB  on  the  qootion  of  insurance 
of  bank  deposits. 

71m  SPSAKSR  pro  tempore.    Without  objection,  it  is  so 


no  objection. 

Mr.  SRALUBNBKRGBL  Mr.  Speaker,  I  have  been  n- 
quested  to  submit  for  the  information  of  the  House  some 
excerpts  ftom  a  statement  made  by  myself  concerning  the 
Nebraska  bank  guaranty  law  to  a  subcommittee  of  the 
Banfctng  and  Currency  Committee  while  it  was  considering 
H.  R.  1U«2,  the  Steagall  bill,  lor  the  guaranty  of  bank 
deposits. 


Mr.  ChstTwn  and  geatUewm  of  the  cwwmm— .  I  bave 
mucJt  intarwted  and  have  given  ooasUlarable  study  to  tiM  ^opo- 
•mon  of  the  iBVUiaae*  of  bank  dapostton  agativt  low  bccaxiae 
ot  bank  r»Uurw.  In  1900  tha  Wtftt—ka  State  Legtelstun  pasMd 
a  kttl  wkMi  I  iipiuiiil.  k— mi  ••  the  Hatearta  Mmk  giMmaty 
law.  wM«h  pwvtded  for  the  Imttranoe  of  bank  dcpoaUa  by  a 
guaranty  fund  wbleb  wm  crtated  by  the  banks  of  AebraSIca  by 
qieclal  aaaMcmanta  levied  tor  MmmI  pmpuee. 

In  1990.  beeauae  of  many  bank  tattovea,  tb*  Li^lalatan  of 
Nebraaka  r"*»<i  *  wpedml  act  authorizing  an  investigation  of  the 
entire  banklag  ittuatloin  In  the  State,  and  appropriated  SlMiMM 
to  eany  out  tUm  puniueaa  oT  tbo  law.  The  bm  authorized  the 
goveruot  to  affwint  a  chMf  esammer  to  have  eharse  of  the  work 
ot  fiMMgaUuii.  I  «M  Hipilimn  to  that  poaiOen  by  Gov.  A.  J. 
Weaver  In  May.  IMb. 

Wok  about  a  year  aad  a  baU  theeesCtee.  I  waa  aogagad  la  the 
InwUgatlan  aathoriaed  bv  the  special  act.    All  of  the  oSloes  in 
dlvMoaa  of  tba  department  eC  »>^n»«ng  wm*  nMda 

kjaet  to  Um  sopervlalaa  od  the  chief  eiaialner  and  a  corps  of 


lathe  work. 


opinion  that  a  law  to  insure  bank  depositors  against  loss  is  necen- 
sary  tf  we  are  to  rasintaln  the  American  system  of  Independent 
bank  units.  The  fact  that  more  than  8.000  banks  have  suspended 
In  the  last  10  years  in  the  United  States  with  over  two  hUIloas  of 
the  people's  money  placed  in  Jeopardy  because  of  these  fallur<>s 
is  warrant  for  additional  legislation  to  better  protect  depositors  in 
the  banks  of  thla  country. 

Such  a  law  is  essential  to  the  return  of  oonlMence  In  the  secanty 
of  our  hanking  institutions.  Until  depositors  are  made  oonfldeiit 
that  their  deposits  are  safe,  there  can  be  no  restoration  of  prospei- 
Ity.  The  proftts  in  the  banking  business  are  made  from  the  uue 
at  the  people's  money  deposited  In  the  banks.  For  that  reason 
depositors  arc  entitled  to  every  possible  protection  the  law  can 
afford.  Bank  proflts  do  not  come  from  the  use  of  the  bank  a 
capital.  The  capital  Investment  required  of  banks  Is  a  provision 
of  law  for  the  securtty  of  the  depositors.  Bank  depootts  supply 
both  the  money  axul  credit  that  are  the  lifehlood  at  trade  and 
<x>fnfTwree. 

"Hie  Steagall  bill  profioaes  to  create  a  guaranty  fund  to  Insiire 
against  loss  the  depositor  whose  money  makes  possible  all  the 
imidt  In  the  banking  busineon.  A  depositors  Insurance  law  has 
been  twice  sustained  by  the  Supreme  Court  of  the  United  Statee 
in  decisions  declaring  the  r4ei;r«aka  bank  guaranty  law  constitu- 
tional. Therefore  tho  legality  of  the  guaranty  principle  is  beyond 
question. 

Mr.  Chamnan.  I  will  make  a  brief  statement  as  to  the  results 
of  the  Nebraska  law.  It  became  effeotive  in  1911.  From  that 
date  unta  1920  only  three  banks  failed  in  Nebraska.  The  de- 
flation pohcy  begtm  in  1921  was  a  deadly  Wow  to  the  prosperity 
of  the  agvlflultural  States.  By  1029.  m  Kebraska  SUte  banks  had 
tmOtA,  and  the  ability  of  the  guaranty  ftind  to  pay  tlte  kMses  from 
these  failiires  became  a  serious  question. 

Banking  instirance  is  vitally  dlflTerent  frrwu  life  Insurance,  to 
which  It  has  sometimes  been  compared.  There  Is  an  average  death 
leas  among  persons  without  much  change  throughout  the  years. 
This  is  not  at  all  true  as  to  banks.  In  the  last  three  years  mote 
banks  failed  in  the  United  States  than  during  the  15  prior  year). 
The  tremendous  losses  caused  by  a  multitude  of  failures  reqtdie 
vnusual  reaources  and  a  large  liwuranec  fund  if  depoattors  are  to 
be  fully  protected  from  loss.  State  guaranty  laws,  being  piooeeta 
In  bank  guaranty  legislation,  did  not  build  Insurance  funds  big 
enough  to  stand  the  great  financial  strain  which  comes  In  times 
of  national  panic. 

The  adaliUstratlon  oC  State  banking  laws  because  of  the  inter- 
ference of  politicians  is  often  weak  and  ineffective.  It  can  liot  tie 
denied  that  il  there  had  been  competent  supervision  of  the  banhs 
of  Nebraska,  a  svipervlsion  insistent  trpon  strict  obserranoe  and 
cnfaroament  at  hanking  laws,  a  supervision  that  would  not  permit 
bankers  to  violate  recognised  sound  biisiness  prlnclplea,  the  faU- 
ures  would  not  have  occurred  that  wrecked  the  bank  guaranty 
fund  of  the  State. 

If  a  sound  depoelleis'  Insurance  law  were  to  force  to-day.  tmder 
Ute  supervision  and  control  of  the  Federal  reserve  system,  deposits 
in  the  member  banks  of  the  United  States  would  double  in  a 
few  years.  When  the  bank  guaranty  law  was  parsed  In  Nebraska 
the  Natkm  had  Just  gone  through  the  panic  of  1907.  Deposits  in 
the  State  banks  amounted  to  about  975,000.000  in  the  615  banks 
then  in  operati<m.  In  1920.  after  11  years  under  the  guaranty 
law.  deposits  had  grown  to  9250,000,000.  Deposits  In  State  banks 
were  not  only  increased  by  more  than  300  per  cent,  but  Nebraska 
was  steadily  drawing  deposits  from  other  States  because  ot  the 
protection  of  the  giiaranty  law. 

I  was  appointed  to  the  position  of  chief  examiner  of  banks 
m  Nebraska  in  1921.  A  call  for  bank  statements  was  made  to 
March  of  that  year:  although  273  banks  had  fafled  during  the 
years  ImmedlateTy  prior  to  1929.  there  was  only  four  minions 
less  of  deposits  to  the  State  beoiks  of  Nebraska  in  March.  1999. 
than  there  was  at  the  peak  of  the  war  boom  In  1930,  whan  over 
1,000  state  bacikB  were  to  opo^tlon. 

The  fact  that  depoelte  did  not  decline  to  the  face  of  a  multi- 
tude of  bank  faUures  showed  the  sxistalnlng  power  of  the  bank 
guaranty  tew.  If  a  Stete  bank  failed  to  Nebraska  during  that 
period,  depositors  were  paid  in  full  and  the  money  was  deposited 
in  anoibcr  bank  protected  by  the  guaranty  law.  Under  such  a 
system  there  are  no  runs  on  banks.  Officers  who  faUed  as  guard- 
ians of  the  trust  imposed  upon  them  might  wreck  their  insti- 
tutions, but  the  people  o*  Nebraska  refused  to  withdraw  thetr 
mcmey  troa  the  Stete  banks  so  long  as  they  experienced  the 
beneflte  of  the  guaranty  system.  • 

I  will  izvdude  to  my  remarks  a  part  of  a  report  I  made  to  the 
Governor  of  Nebraska  on  August  1.  1930.  to  which  I  attempted 
to  point  oat  some  of  the  reasons  for  the  faUurc  of  tha  State 
guaranty  fund  law.  "Banking  laws,  no  matter  how  sound  and 
carefaOy  drawn,  wlU  not  insure  depositors  against  loss  if  bankers 
are  permitted  to  conttoually  violate  the  most  important  provisions 
of  the  laws  enacted  to  protect  them.  The  bank  guaranty  law 
of  Nebraska  established  an  insurance  fund  for  the  protection  of 
depositors.  The  annual  assessments  for  the  payment  of  losses 
were  baaed  on  Federal  reporto  of  the  average  loasea  of  daBoaltora 
to  national  banks  from  1882  to  1929.  In  67  years  only  sixty-seven- 
aolllloas  were  lost  to  depositors  In  national  banks." 

For  many  years  before  the  war  boom  multiplied  the  number 
at  banks  In  Nebraska  and  inaugiirated  an  era  of  wild  spaectiation, 
dfepoBltors  in  Nebraska  State   banks  lost  no  money  and  public 


four  sonnd  banking  prtwclples  an  MHentlal  te  the  success  of  a 
gtiaranty  of  depoalte  law.  First,  UmlUtlon  of  bank  charten  of 
depoaltwy  banks  to  the  necessary  reqxiirements  of  bustoess  and 
the  safe  credit  ot  the  community  served.  Second,  bank  earnings 
of  suHdent  amount  must  be  made  to  Insure  a  fair  return  upon 
Invested  capital  and  the  charging  out  of  losses  that  come  to 
periods  of  biislnass  depression.  Third,  competent,  fearless,  and 
efficient  supervision  by  the  executive  department  to  charge  of  the 
admtolstretlon  and  management  of  banks.  Fourth,  complete  au- 
thority of  the  department  of  banktog  to  grant  or  refuse  bank 
charters  and  to  require  proper  certificates  of  character  and  ability 
from  cffleers  and  managers  of  banks. 

Failure  to  observe  and  enforce  these  essentials  of  sotmd  and 
safe  banking  undermtoed  and  wrecked  the  Nebraska  guaranty 
law.  During  the  war  boom,  315  additional  Stete  banks  were 
chartered  to  Nebraska.  The  courts  decreed  that  under  exlsttog 
law,  the  Stete  hanking  department  could  not  refuse  bank 
charters.  This  decision  denied  to  the  Bute's  officers  a  powm 
easentlal  to  the  safety  of  banking  and  the  security  of  the  bcmk 
guaranty  fund.  The  legislature  later  passed  a  law  to  correct  this 
defect,  but  the  act  was  cu^ended  by  referendtun  petition  and 
later  was  defeated  at  the  poUs.  Subsequently  hundreds  of  banks 
were  chartered  for  which  there  was  no  economic  justification. 

Too  many  banks  and  too  few  bankers  bred  bankruptcy  in  the 
bankixxg  bustoess  to  Nebraska.  Banks  which  were  hopelessly  to- 
solvent  were  permitted  to  conttoue  to  operation  and  receive 
deposits.  A  governor  stated  to  a  message  to  the  legislature  that 
early  to  his  administration  the  bank  commissioner  reported  to 
him  that  more  than  125  Stete  banks  were  hopelessly  Insolvent. 

A  bank  commission  of  another  administration  steted  that  he 
made  a  report  showing  that  150  Stete  banks  were  at  that  date 
Insolvent.  Permltttog  these  broken  banks  to  remato  open  only 
delayed  the  deluge  of  bank  failures.  Lax  law  enforcement  did 
not  save  the  insolvent  banks.  It  did  cost  depositors  millions  in 
losses  and  piled  up  a  mounteto  of  bankruptcy  when  these  condi- 
tions could  no  longer  be  concealed. 

The  greatest  weakness  to  our  Stete  and  National  goverzunente 
to-day  is  failure  to  enforce  laws  enacted  for  the  protection  of 
proi>erty  and  the  punishment  of  crime.  Unsafe  expansion  diirtog 
the  war-boom  period  led  to  an  extraordinary  and  dangerous  to- 
flatlon  in  both  loans  and  credits.  Too  many  banks  led  to  rutoous 
competition.  Bad  loans  became  common  because  there  were 
not  enough  safe  borrowers  to  absorb  the  funds  that  must  be 
loaned  to  make  a  show  of  profit.  These  paper  profits  dlsappe«u«d 
when  deflation  had  done  its  work.  Millions  of  dollars  of  worth- 
less loans  encumbered  the  note  cases  of  the  banks  audited  during 
the  investigations.  Very  often  more  than  half  the  loans  to  failed 
banks  were  found  worthless  because  the  officers  making  them 
were  speculators  rather  than  bankers. 

Destruction  of  agriculttiral  credit,  dishonest  and  Incompetent 
banks,  weak  supervision,  and  lack  of  law  enforcement  were  the 
chief  causes  of  the  bank  failvires  which  destroyed  the  bank 
guaranty  law  of  Nebraska.  The  law  brought  prosperity  and 
strength  to  the  Stete  banks  and  saved  depositors  from  losses  of 
millions  of  dollars.  It  was  discredited  and  destroyed  by  those 
who  should  have  been  Ite  stanchest  defenders,  because  it 
brought  them  tremendous  tocreases  of  both  business  and  profit. 

Bad  banking  and  inefficient  supervision  finally  nullified  the 
law  and  destroyed  the  confidence  it  had  estebllshed.  My  report 
to  the  legislature,  dated  August,  1930,  showed  a  total  liability 
because  of  losses  to  failed  banks  of  $101,981,000  agatost  the 
guaranty  ftmd.  Payments  from  the  fund  and  assete  still  on 
hand  left  the  estimated  deficit  to  payment  of  losses  at  a  stun 
of  about  930.000.000. 

A  so-called  depositors'  settlement  law  was  passed  by  the 
State  legislature  to  1930.  which  required  the  banks  to  pay  a 
large  part  of  the  losses  then  due.  On  that  proposition  the  legis- 
lature repealed  the  law.  The  protection  and  benefits  the  law 
afforded  depositors  to  the  Stete  banks  during  the  years  it  was 
properly  enforced  are  not  forgotten  by  the  people  of  Nebraska. 
They  will  gladly  vrelcome  a  Federal  law  to  Insure  their  money 
against  loss  because  of  the  falliire  of  banks  totrusted  with  their 
savings. 

BUDGXTS — NOBMAL  AND  ABNORMAL 

Mr.  CABLE.    Bir.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarlcs  by  inserting  a  radio  address  by  David 
lAwrence  on  normal  and  abnormal  budgets. 
"   The  SPEAKER  pro  tempore.    Without  objection,  it  Is  so 
ordered. 

i.  There  was  no  objecticm. 

;  Mr.  CABLE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  RBCoto.  I  include  the  following  address  by 
David  lAwrence  delivered  over  the  network  of  the  National 
Broadcasting  Co.  system  on  May  1, 1932,  from  9  to  9.15  p.  m.. 
eastern  daylight  saving  time: 

During  the  last  few  weeks  a  number  of  corporations  have  sent 
out  to  thousands  of  their  stockholders  aiui  friends  printed  circu- 
lars, more  or  less  Identical,  discussing  Government  expendittixea. 
While  we  all  agree  with  the  major  objective  of  such  a  discussion, 
namely,  to  bring  about  a  reduction  of  expenditures,  still  it  is  ap- 
parent firom  the  tetters  I  have  been  receiving  lataly  that  these  cir- 
culars have  not  been  fully  uiKi«rstood. 


potot  that  we  gp«nt  »l.231,000.000  leas  la  ItO^thaa  we  did  bi 
1932.  and  asks  the  very  ihtoreMtng  questkm  why  the  OovaraBMat 
can  not  now  live  under  tba  Muna  Budget  that  it  did  m  IMT-  aadU 
hence,  why  can  not  all  new  taxM  be  avoided.  ««MeUlIy  alnoe  ttm 
amount  of  money  expected  to  be  ratted  by  new  methods  ot  taaat^ 

^  I?  ^  equivalent  sum.  namely,  about  $1.900,00OAK). 

Well,  first,  we  moat  draw  a  distinction  beleaau  the  flaeal  yaar 
1M2  and  the  calendar  year.  The  Qovenuaenfl  year  Is  firasn  JUly 
1  to  July  1  of  the  next  year.  Thus,  the  expenditurae  for  the  flstei 
year  ending  on  June  90,  1032.  have  been  nearly  aU  madb 
what  Congress  is  discussing  now  is  the  new  Budget  whlob 
affect  July  1  next.  We  can  not  recover  the  money  already 
or  effect  any  economies  on  a  fiscal  year  that  Is  nearly  ovar. 

Indeed,  to  understand  the  expenditures  for  the  fiscal  year  end- 
tog  June  30.  1932— the  one  referred  to  In  the  circular— ite  mual 
go  back  to  the  summer  of  1930.  The  Budget  Bureau  began  work 
then  on  estimates.  Congress  met  to  December,  19S0,  and  began 
passing  appropriation  bUls,  so  that  by  January.  1981,  many  of  the 
vio  ^***  become  law  and  all  were  out  of  the  way  by  Marcb  4. 
1931.  That  is  when  consideration  was  being  given  to  the  expendi- 
tures classified  under  the  heading  of  1932  to  that  eireular. 

Now,  what  was  the  situation  to  the  summer  of  1990?  Tbm 
depression  became  a  matter  of  public  concern  to  Novamber,  1929, 
and  durtog  the  following  two  or  three  months  r  mis  i  use  was 
besought  by  bustoess  pec^le  as  well  as  by  dtlaens  generally  to 
stem  the  tide  of  unemployment  by  construction  of  public  works, 
"nie  theory  that  public  work*  would  give  not  only  employment  tout 
would  help  the  purchase  of  raw  materials  was  dominant.  1%  wm 
not  until  Aprtl  or  May.  1931.  when  the  policy  of  spending  for 
public  works  began  to  be  attacked.  Indeed,  to  the  same  wtoter  of 
1931.  the  soldier  bonus  bill  was  passed  over  a  presidential  veto.  too. 
on  the  petition  of  many  business  as  weU  as  veterans'  omtnlaatloaB 
who  believed  it  would  help  put  money  toto  circulation. 

I  have  examined  the  so-called  1983  Budget,  and  compared  tt 
with  the  1927  Budget,  to  discover  why  it  was  we  had  an  inoreaa* 
of  91.231.000,000  to  expenses.  PractlcaUy  all  of  the  increase  wm 
due  to  emergency  approprUtteos  to  the  totereat  of  oonstnictloa  oe 
agrlcultxiral  relief  or  public  roads  or  veterans'  expenses.  For  ex- 
ample, to  the  fiscal  year  1927  the  expendlturea  for  public  works 
were  approximately  9188,000,000,  while  the  expenditures  for  the 
same  thing  to  the  1932  Budget  wiU  have  amounted  to  9038X100,000. 
This  la  an  tocrease  of  about  94964)00,000.  Now,  this  Ingludee 
Fedwal  aid  for  highways  and  the  pubUe-biUldlng  program  of  the 
Treasury  Department,  river  and  harbor  and  flood-contrai  work, 
and  other  nonmllltary  activities  ot  ths  War  Department. 

I  come  now  to  the  next  Mg  increaae.  which  U  about  9165,000.000 
for  the  agricultural  marketing  fund.  q;>ent  largely  on  steblUsadoa 
operations  to  an  effort  to  prevent  the  faUur*  of  hundreds  of  banks 
In  the  Middle  West.  This  wm  another  emergency  operation,  due 
to  the  depression. 

Then  we  find  9167,000/)00  inerease  due  to  the  postal  deficit. 
The  postal  reoelpte  always  faU  off  when  bustoess  declines.  So 
here,  too.  the  depression  acoounte  for  another  tocrease.  Thus  far 
we  may  total  up  the  increases  of  9436.000.000  for  public  works. 
9155,000,000  for  agrictUttn^l  marketing,  and  9167.000.000  for  postal 
deficit,  and  we  have  9757.000.000  toward  that  unaxplatoed  item  ot 
91.231,000,000. 

Well,  now  add  9344.000,000  for  the  adjnsted-iervlce  •  veterans* 
certificates  known  u  soldier  bonus,  and  this  brings  the  total  in- 
creases  of  1932  over  1937  up  to  more  than  91.003,000,000,  and  you 
can  add  to  that  975.000,000  for  Navy  construction  and  shipptoj 
construction  loans  to  keep  the  shipyards  busy  and  shipbuilding 
employees  at  work,  and  947,000,000  for  additional  aircraft  con- 
struction  and  aviation  aetivltle*,  987.000.000  to  settlement  of  war 
claims,  and,  ftoally.  909.000,000  scattered  ttuough  various  depart* 
mente  for  Increased  expenses,  some  of  them  due  to  the  decennial 
census  and  some  to  immigration  and  naturalisation  activities, 
strengthening  of  the  departeamte  engaged  to  the  detection  and 
prosecution  of  crime,  thus  adding  up  to  about  91,331,000/KX). 

Of  course,  you  are  toterested  to  learning  whether  these  same 
items  are  to  conttoue  to  the  new  Budget,  which  is  now  under 
consideration,  and  what  hM  been  done  by  way  of  eoonomlea,  as 
compared  with  the  Btidget  that  comes  to  an  end  June  80  next. 

I  promised  last  Stmday  night  that  I  would  try  to-alght  to 
trace  the  work  that  hu  bisen  done  on  the  new  Budget,  known  m 
the  19S8  Budget  but  beginning  July  of  this  year.  The  Budget 
Bureau  began  the  making  of  estimates  for  this  last  summer,  and 
by  the  time  Congress  met  last  December  the  1983  Budget  wm 
submitted.  It  showed  a  cut  of  more  than  9309.000.000,  as  compared 
with  that  so-called  1932  Budget.  Congress  hM  been  busy  trying 
to  cut  it  still  further.  Then  are  differences  of  opinion  m  to  how 
it  should  be  done.  The  Bxecutlve,  through  the  Treasmr.  bee 
submitted  one  plan,  the  House  ot  Representatives  has  another, 
and  the  Senate  hu  Ite  own  IdeM  about  how  to  make  economlaa, 
and  judging  by  the  30,000  telegrams  that  came  to  on  one  day 
when  Congress  tried  to  eliminate  the  99,000,000  approprtetlon  foe 
vocational  education  there  are  groups  and  crganlcatlon*  througb« 
out  the  country  which  still  have  other  Ideas  <m  the  subject. 

To  date  there  are  nine  inyproprlatUm  bills,  some  of  which  have 
became  law  and  others  of  which  axe  to  their  latest  stages,  whlcb 
reveal  a  total  economy  of  about  9i98/)00XN>0  under  the  Budget  M 
submitted  last  December,  and  the  general  expectetkm  la  that  this 
economy  will  be  increased  to  about  9900.000,000  when  aU  the  bills 
become  Uw.  So  the  9200.000XKW  added  to  the  93eDXX».000.  whicb 
I  said  WM  cut  by  the  Budget  Bureau  Itself,  reveals  a  total  Mvtog 
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lag  a  taraayar  sad  loas  exneedlng  the  amounta  thaorettaatty  aatod. 
W^  know  there  Is  snflertag  outside  the  OererameBt  oa  tha  part 
flf  thoee  taasBsptoyed.  thoee  who  hawa  had  thalr  pay  ent.  So  idao 
will  there  ba  banhihlp  upon  many  la  the  riimsiaasiil  ssiika  who 
wUl  also  have  their  waces  cut  down  matarlaUy,  aa  Is  nov  lodkstad 
by  pmrtlng  leglalatton.  But  what  shall  we  say  of  a  system  of 
buc^t  cuCUag  that  throws  forty  or  fifty  thmissTid  masa  people 
out  to  the  saup  kltehenfl  end  bread  Unee  to  ba  supported  hy  taaea 
coming  out  of  the  city  and  8tate  and  oouaty  fiisaniihaT  Theca 
le  ao  net  gain  there  to  eodcty,  but  an  Ini  rwae  of  tha  people's 
net  expense. 

We  must  balaaee  the  Budget,  yea;  but  we  need  xkot  aad  wUl  not 
destroy  the  aovemmant  In  doAng  It.  And  to  tlM  course  af  the 
next  8  or  10  months,  even  after  the  imw  Budget  Is  adoptod.  there 
wm  be  prsMura  to  find  further  economies:  aad  this  wni  r»mtt*wnff 
as  it  SBUst  be.  backed  by  an  alert  aad  aroused  imhlie  oplntaa. 
But  theae  thtoga  will  be  acooaapUahed  not  by  hyaterla.  not  by 
dineprd  of  the  facts,  not  by  withdrawing  from  oas  group  what 
un^adi^ngly  is  granted  to  another  group,  hut  bf  pattsnt  and 
unremtttlng  study  on  the  part  of  pfidl>Ue  esrvaata  aad  dlslnter- 
erted  groups  of  an  economy  pragram  that  la  coattnnous  and 
within  tha  ItoUto  of  eilclent  government. 

JOHV  VAKDUSa  USHXI 

BCr.  MAGRADT.  Mr.  Speaker.  I  ask  onanimoiis  oootent 
to  extend  my  remarks  in  the  Rscobo  to  pay  tribute  to  » 
former  Member  of  this  House  who  r^reaented  the  sixteenth 
diitrici  in  Pennsylvania  from   1913  to  1921,  Mr.  iokm  Y. 

Lesher. 

The  SPEAKER  i»-o  tempore.  Without  pi^*ytion,  it  is  ao 
ordered. 

Ttiere  was  no  objection. 

Mr.  MAOBADY.  Mr.  Speaker.  John  Vandllng  T»«!>>i.r 
was  bom  July  27.  1M«.  in  Uaioa  Township  (Blue  HUl). 
Unicm  Comty.  Pa.  Ris  parents  were  Robert  Lesher  and 
Sara  Vandllng.  He  was  one  of  a  large  and  highly  respected 
family  of  which  10  members — 7  sisters  and  3  brothers— still 
sarrrre.  His  early  education  was  acquired  in  the  puMic 
schools  of  the  yicinity  where  he  was  bora.  He  prepared 
for  college  in  Bloomsburg  state  Teachers'  College,  known 
at  that  time  as  Bloomsburg  State  Normal  SchooL 

After  several  ?«ear8  of  service  as  a  publlc-scluxri  teacher, 
John  Lesher  entered  Bucknell  University,  Lewisburg,  and 
was  graduated  with  the  class  of  1897.  He  was  a  ZK)ted  footr 
ball  player  at  the  university  in  thoee  early  days  of  the  g»tw*» 

When  CJompany  K  of  the  emergency  regiment.  National 
Guard  of  Pennsylvania,  was  organised  In  1898.  John  "r-^^tn- 
enlisted  and  sored  during  the  Spanish-American  War. 
Upon  transfer  of  the  company  to  the  Twelfth  Regiment,  be 
was  made  a  first  lieutenant  and  later  appointed  captain  and 
quartermaster,  in  which  capacity  he  served  until  about  1S03 
when  he  retired  frmn  the  guard. 

John  Lesher  was  admitted  to  the  bar  of  Northumberland 
County  July  2.  1900.  and  to  the  Supreme  Court  at  Pennsyl- 
vania Jamiary  5,  1903.  He  iHraciiced  his  profesrion  and 
served  as  assistant  district  attorney  of  Northamberiand 
County  for  oat  term.  He  was  one  of  the  organisers  of  iht 
State  Bank  at  Hummels  Wharf.  Snyder  County,  and  served 
as  a  vice  presklent  and  director  of  it. 

He  was  a  member  and  past  master  of  Lodge  No.  632,  Ptee 
and  Accepted  Masons,  in  Sunbury;  a  member  of  Northum- 
berland Royal  Arch  Chapter,  No.  174;  Mount  Hennon 
Oommaodery.  No.  85,  Knights  Templar,  of  Sunbory;  the 
Temple  Club;  the  Susquehanna  Valley  Country  Oub;  and 

eui^ury  Lodge,  No.  287,  Benevolent  and  PatrioUe  Order  of 

inir.s. 

Hon.  John  V.  Lesher  was  elected  as  a  Democrat  and 
served  the  sixteenth  congressional  district  of  Pennsylvania, 
etmiposed  of  Northumberland,  Columbia,  Montoor.  and 
Sullivan  Coomties  (later  known  as  the  seventeenth  dis- 
trict), in  the  Sixty-third.  Sixty-fourth.  Sixty-fifth.  «t>j 
Sixty-sixth  C^ongresses  (March  4,  1913,  to  March  8,  itSD, 
wtth  credit  to  his  party  and  satisfaction  to  his  occstitoents 
as  well.  His  service  extended  over  the  troublesome  times  of 
tlw  World  War. 

After  suffering  an  illness  extending  over  a  r^ywb^  of 
yvaza.  he  deported  Oils  life  on  May  3.  1A33.  at  7  a.  la.  at  the 
Qeisinger  Memorial  Hospital,  DaariUe.  Pa. 
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'^cXt  was  my  personal  privilege  and  pleasure  to  be  associated 
with  JcAn  V.  Lesher  during  his  school  days  while  be  was 
preparing  for  college.  We  occupied  the  same  room;  slept  In 
the  same  bed;  and  wrestled  with  the  same  problems,  fre- 
quently on  opposing  sides.  It  can  truthfully  be  said  that 
John  Lesher  was  the  type  of  man  who  could  be  relied  upon 
to  do  the  fair  and  correct  thing  when  It  became  his  duty 
to  assert  his  Judgment  in  affairs  concerning  public  welfare 
or  activities  among  his  acquaintances  and  fellow  men.  He 
was  an  outstanding  citizen  and  public  ofllcial  who  will  be 
missed  in  the  community  where  his  business  activities  were 
quite  noted.  During  his  entire  illness  his  courage  never 
faltered  «md  he  bore  his  affliction  with  a  good  nature  that 
but  few  persons  possess. 

This  brief  recital  of  the  passing  of  a  dear  friend,  Hon. 
John  V.  Lesher,  is  but  a  note  indicating  that  the  Grim 
Reaper  Is  gathering  us  in,  one  by  one,  not  telling  who  shall 
be  called  to  answer  his  next  roll. 

KXGU1.ATION  or  BUSSES.  TBUCKS,  AWB  WATXB  CSAPT 

Mr.  BRAND  of  Ohio.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  and  huert  in  the  Rscou  a  letter 
which  I  have  myself  written  to  W.  W.  Atterbury.  president 
of  the  Pennsylvania  Railroad,  on  the  subject  of  the  regula- 
tion of  trucks  and  busses,  in  answer  to  one  from  him. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  BRAND  of  Ohio.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record,  I  include  the  foUowing 
correspondence  between  Hon.  W.  W.  Atterbury,  president  of 
the  Pennsylvania  Railroad  Co.,  and  myself,  relative  to  the 
regulation  of  trucks,  busses,  and  water  craft. 

Th«  Pennstltamia  RAnjtoAo  Co.,  Qcnerai.  Omcs. 
„       „  «  Philadelphia.  M^rch  15.  1932. 

Ron.  CRAR2.SS  Bbanb. 

House  of  Representatives,  Washington,  D.  C. 

Mt  D«.\e  Conosessman  Brand:  As  you  are.  of  course,  aware, 
the  hearings  before  the  Interstate  Commerce  Commission  on  the 
report  proposed  by  Attorney-Examiner  Flynn,  as  to  the  coordina- 
tion of  rail  and  highway  transport,  have  been  conyileted.  bringing 
to  a  close  the  commission's  prolonged  and  painstaking  investiga- 
tion of  this  matter.  Presumably  the  commission,  in  the  light  of 
the  suggested  report  and  Its  thorough  discussion,  will  now  proceed 
to  decide  upon  definite  recommendations  to  Congress,  which  also 
has  before  it  the  Counene  bill. 

I  am  already  Indebted  to  you  for  two  letters  In  reference  to 
the  subject,  prompted  by  yo\ir  reading  a  copy  of  a  talk  which  I 
delivered  in  Birmingham,  Ala^  during  January.  In  the  course 
of  it  I  oommented  briefly  upon  the  proposed  Plynn  report,  and 
adverted  to  what  I  considered  to  be  the  urgent  necessity  for  fair 
and  proper  regulation,  not  only  of  conunerclal  highway  service 
but  of  transportation  upon  the  inland  waterways  and  by  vessels 
In  the  coastal,  lotercoaetal.  and  Great  Lakes  trades. 

The  Interest  and  concern  which  you  have  manifested  toward 
theae  extremely  important  questions  command  my  sincere  admira- 
tion, intimate  disposal  of  the  problems  Involved  lies  In  the  hands 
of  Congress.  My  present  purpoee  in  writing  further  to  you  upon 
the  subject  Is  to  make  my  own  views  l>etter  understood. 

First  of  all,  I  ask  you  to  accept  my  assurance  that  I  do  not  now 
advocate.  axMt  never  have  advocated,  making  highway  or  water 
transportation  artificially  expensive  in  order  that  traffic  may  be 
ret\imed  to  the.  rails.  Our  position  in  this  respect  is  on  record  In 
the  testimony  presented  on  behalf  of  the  Pennsylvania  Railroad 
before  the  Interstate  Commerce  Commission,  March  4,  1931.  In  the 
proceedings  which  led  up  to  the  tentative  Plynn  report.  Our 
spokesman.  Mr.  J.  F.  Deasy.  vice  president  of  the  Pennsylvania 
Railroad's  central  region,  said:  "Under  no  circumstances  do  I 
advocate  regiilatlon  tor  the  purpose  of  restricting  highway  com- 
peUtlon  for  the  benefit  of  raU  carriers." 

This  thought  was  reiterated  and  emphasized  several  times  in  the 
cowse  of  the  testimony.  It  expresses  our  policy  to-day.  and  Is  the 
only  one  which,  in  my  opinion,  could  be  Justified.  It  Is  also  the 
policy  of  the  railroads  In  general,  as  was  set  forth  with  great  par- 
ticularity and  reaffirmed  on  several  occasions  by  counsel  for  the 
Association  of  HaUway  Bseeutivea  during  tbe  bearings  before  Xtam 
commission. 

I  gather  from  your  two  letters  that,  unfortimately.  you  have 
Interpreted  It  to  be  my  position  that  rates  for  highway  and  water 
transportation  should  be  made  "  as  high  as  the  present  railroad 
rates  "  Nothing  could  t>e  further  from  my  thoughts.  What  I  do 
believe  Is  that  regulation  should  be  so  applied  that  all  rates,  by 
all  agencies  of  service,  should  be  reasonable  and  compensatory, 
which  Is  by  JK>  OMeans  universally  the  case  at  present.  If  that 
condition  were  brought  about,  and  substantial  equality  estabUsbed 
In  other  respects,  then  under  the  working  of  natural  economic 
law  eacb  form  of  traosportatlou  would  automatically  tend  to 
gravitate  to  tiaoM  ftelds  of  aervloe  for  waieh  U  la  lalaereatty  tast 
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fltted.  1.  e..  ta  which  tt  can  maertiM  ktad  of  aerTlco  which.  aQ 
things  considered,  is  cbeapeat  and  best  for  tba  puMlc. 

Just  how  highway  and  water  rate*  woultf.  under  moH  condi- 
tions, compare  with  the  present  ralUoad  rataa  U  •  nintluii  vaich 
i  *L1^^*  **^°*  anyone  can  answer  qpcetfleaUy  at  this  time.  Un- 
doubtedly some  would  be  higher  aad  othtn  wotdd  be  low«r.  Ttoo 
rK^?'i°*'!.°"  °^  ***'*  consututee  a  compensatory  rate  would  bo 
the  duty  of  the  regulative  authority,  and  It  would  be  noci 

Jf*"  ^^  conalderaUon  aU  of  the  real  ooe«a  of  the  eerrtea. 

This  would  UiTolve  the  determlnattoa.  for  instanee.  at  the  <«»«,- 
tlon  whether  or  not  vehicles  operating  for  hire  upon  the  hlKfawavs 
are  contributing  la  taxaUon  theU  fair  abate  of  highway  coMi  botti 
for  construction  and  upkeep.  Aa  Attomey-Examlnw  Flynn  baa 
pomted  out.  the  basla  for  an  autborltattve  answer  to  this  gueaUon 
does  not  now  exist,  because  such  vehldee  are  not  now  requUvd  to 
keep  accounts  and  make  reports  of  their  opermttona.  Hewitt  their 
relative  use  of  the  highways  Is  xmknown.  Regulation,  by  iwmlrtnc 
such  reports  and  aocotmts,  would  make  It  poMlble  to  detemUne  tha 
adequacy  or  uiadequacy  of  taxaUon  xipon  the  basla  of  ptovA  facta. 
I  agree  with  Mr.  Flyxm's  view  that  the  neoenary  tafarmatloa 
should  be  obtained  Ui  order  that  this  ottan  btttarty  eontiuwf^ 
question  might  be  aetUed. 

In  the  case  of  the  inland  waterways,  determination  of  oooman- 
satory  rates,  beasd  upon  true  casta,  would  Involve  ftaak  rocoramoo 
of  the  fact  that  all  transportation  upon  these  waterways  Is  now 
subsidized,  because  It  pays  no  capital  charges  on  the  Uivestmsat  ta 
the  artlflciaiiy  constructed  channels,  with  their  accompanying 
dams,  locks,  etc..  nor  doee  it  contribute  anything  to  the  «»^p"»i 
cost  of  maintaining  these  works.  Every  common  carrier  IncKMI- 
log  the  Inland  Waterways  Corporation,  engaged  m  eervtos  on  thaso 
waterways.  Is  therefore  In  a  position  comparable  to  that  oC  a  rail- 
road company  for  which  the  Government,  at  the  tazpaysrs'  SK- 
pense,  provided  and  maintained  a  right  of  way.  and  Improvad  aad 
extended  it  from  time  to  time.  ,  ■  - 

Ibe  inland  waterways  are  built  and  nulntalned  at  ths  espenas 
of  all  the  taxpayers  of  the  country.  Including  the  raUmads — the 
largest  single  group  of  aU  taxpayers.  Yet  the  waterways  beneflt 
only  selected  communities  and  limltsd  areas,  while  the  railroads, 
the  chief  contributors  to  waterway  devtiopment,  are  forblddsh. 
under  the  Oenison  Act.  to  use  them  at  all  or  participate  In  their 
benefits. 

Railroad  rstes  and  fares  are  Intended  to  cover  aU  ths  tmi 
costs  of  the  ssrvice,  including  operating  expenses,  taxes,  depreela- 
tton,  and  such  return  as  may  be  penntttsd  upon  Invested  capital. 
The  permitted  return  on  the  railroad  Investment  has  for  many 
years  been  Inadequate,  nor  has  it  ever  been  earned,  taking  ths 
railroads  as  a  whole  ar  by  rate  dlstrlcto.  However,  railroad  opera- 
tions are  nonsubsidized,  and  must  be  itelf -emits  i  n Ing  to  contlnus 
adequate  service  to  the  public.  Hence,  subsidized  competition 
against  the  railroads  by  the  Government,  or  by  private  interests 
profiting  from  the  use  of  free  facllltlss  furnished  by  the  Gov- 
ernment, is  not  only  a  moral  injustice,  but  an  economic  wrong. 

"  Compensatory  rates,"  as  applied  to  the  waterways,  would  Imply 
that  the  interests  rendering  service  upon  them  for  hire  should 
make  reasonable  and  Just  contributions  to  the  capital  and  mala- 
tenanoe  costs  of  the  waterways.  These  contributions  would  neoes- 
sarily  be  included  In  the  rates,  which  wo\ild,  of  oouree,  also  oomr 
the  operating  expenses  and  taxes  on  the  eqiUpment  used  and  ths 
charges  upon  the  Invested  capital  represented  by  It.  The  bunlsns 
of  the  subsidies  now  enjoyed  by  the  patrons  of  these  carriers  (in- 
cluding the  Government-owned  Inland  Waterways  Corporation) 
would  be  lifted  from  tha  shoulders  of  the  pul>llc  and  ths  us«s 
would  be  required  to  pay  ths  total  real  oosU  of  the  sarvles.  Tha 
economic  soundness  of  such  requirement  I  do  aot  tnink  ^i^  |^ 
sucoessfully  disputed. 

I  note  that  you  are  under  the  Impression  that  I  am  dsiftroui  of 
"  perpetuating  the  rates  now  In  effect."  meaning  the  rates  and 
fares  at  present  charged  on  the  railroads.  Let  me  hasten  to  aasurs 
you  that  my  position  is  quite  otherwise.  I  fuUy  reallas.  and  hav* 
publicly  so  stated,  that,  both  for  the  good  of  the  oouotarf  aad  of 
the  railroad  companies,  ways  and  means  mtist  be  found  In  ths 
future  for  them  to  carry  passengers  and  haul  freight  at  lower 
charges  than  those  now  in  effect. 

I  see  no  way  in  which  this  can  be  done  except  by  l^issntng  ths 
waste  Involved  In  unnecessary  dupUcaUon  of  fadUtlss  aad  servlos, 
and  de'.tructive  eompeUltlon.  Part  of  the  answer,  I  htflsvs.  wlU 
be  found  in  the  ecmiomlcs  and  more  eOdent  spsratlan  which  will 
be  possible  und«-  sound  railroad  consolidations,  such  as  hava  bsen 
proposed  for  the  eastern  trunk  lines.  Another  part  will  be  realised 
by  terminating  subsidized  aad  unregulated  oompsUtlon  acaiast 
the  railroads,  the  effect  of' which  Is  to  drain  away  a  substantial 
portion  of  the  most  desirable  fc«ms  of  txaffio  from  the  railroads, 
leaving  the  less  remunerative  to  bear  Increased  burdens  In  order 
to  support  the  service  required  by  the  pubUc. 

A  fundamental  necessity  for  carrying  on  the  oommeres  of  ths 
country,  and  siistalnlng  Its  sodal  organisation.  Is  stable,  continu- 
ous, dependable,  natton-wkls  transportation  service.  Up  to  th« 
present  time  the  duty  of  performing  that  eenrloe  has  devolved 
chiefly  upon  the  railroads.  I  think  there  can  be  no  question  la 
your  own  mind  that  they  must  continue  for  many  years  la  ths 
future  to  meet  a  very  large  part  of  the  Nation's  traasportatloo 
needs,  sspsdaUy  for  the  loc«sr  hauls  sad  heavier  mass  oMvemsats 
of  both  freight  and  pasitogers;  also,  that  anything  hnpsrtHwg  their 
ability  to  do  so  oonstltutss  a  natkmal  aaenaos. 

The  railroads  can  not  pick  and  ohooss  thalr  traffic.    Thsy 
take  aU  that  is  offersO— ths  less  dsslrabls  wtUi  ths  turn 
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to  to  fonetlon  saaoothly   traaaportation    rates 

Tbey  muat  be  reason- 
bo  mwrttonrtintnatnry;  tbey  must  be  stable;  they 
In  tboaa  wards  wo  sum  up  the  basic 
lad  tbe  country  to  pineo  tbe  raflxoads  under  effec- 
tire  rederal  rafulatlon.     Only  wltb  aueh  aMuramiis  aa  to  ratea 

no*  do  ao  wttb  aafaty  imlsM  ttory  know  wbat  tbalr  oarn  trana- 
are  voing  to  bo  and  tbaae  of  tbeb:  coapetltan. 
at  a  ceatiury  railroad  ratea  have  an- 
vttti  iMMttinabli  valuable  raaidttng 
IB  llw  caoTlag  on  aC  laduatry  and  m— miiiih  Now, 
tbe  unrcfulatod  truck,  yarylhg  tto  charges  at  will,  and  with  no 
abngattona  as  to  pobUatty  for  tta  dwvea  or  for  treating  all 
patrons  altta  under  Itka  dreumarsnaaa.  to  in  no  sniaU  degree 
brbulut  book  aU  the  eelto  ot  aacrat  ntoa.  djacrtmlnatlon.  and 
nbotaa.  In  eaetate  ladusutoa»  wbara  tiucklm  baa  oome  to  play 
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not  bo  daalinnUiiJ  or  baraftfl  ragulatton.  It  abotdd  be  fair 
and  Juat.  Its  pspaaaa  abould  be  to  produee  aa  nearly  as  pos- 
sibly equalRy  oT  ^vpertuaMy  In  tbe  dlfferant  ftelda  of  ttansport 
and  puffo  the  aaaratiy  of  tfto  rabaralac  evUa  oT  rebatM  and  secret 
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vera  permitted  to  do  so.  It  Is  quite  likely  they  might  maJce  profits. 
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•ad  ttOpa.  to  tbe  death,  aa  tbey  would  be  Obliged  to  do. 

would  not  be  mere  enmpetltlon.  It  would  be  rutCilaas.  batt-.w,^. 
Industrial  warfare.  I  have  no  doubt  whatever  that  tt  would  end 
ta  the  general  bankn^ytey  of  the  country's  entire  dlatrlbutlon 
marMnery. 

Aa  a  practical  railroad  manager  for  a  good  many  years.  I  havat^ 
In  common  with  a  number  of  my  colleagues,  often  felt  that  the 
railroads  were  overreg-ulate<l,  and  that  the  activities  of  the  com- 
mission frequently  crossed  tbe  line  of  regulation  into  the  prov-* 
tnoe  of  management.  I  have  sever  at  any  time,  however,  quea' 
Uoned  the  propriety  of  controUtng  ■««"«»"""'  ratee.  or  doubted  that 
the  exercise  of  that  power  by  the  commission  has  saved  the  rail- 
roads from  a  repetition  of  the  rate  wars  among  thenuelvea  which 
marked  the  hlstiary  of  the  last  century. 

Withdraw  tbe  power  to  fix  mlnlmtim  ratea  and  the  railroads  will 
be  reduced  to  a  choice  of  one  of  two  ahtematlvea — atther  saeret 
Tloiatlons  of  the  antitrust  laws  or  fighting  each  other,  «^ti«<  the 
trucks,  busses,  barges,  and  ships  as  well,  to  financial  ezhauatlon. 
That  Is  exactly  the  position  In  which  highway  and.  to  a  large  ez- 
t«it.  waterway  traa^wrt  are  placed  at  the  preaent  ttma.  It  to  not 
healthy  for  those  services  themselves  or  for  the  country.,  or.  In  tba 
long  ran,  for  the  Industries  which,  like  motor-car  manufacturing, 
for  example,  are  dependent  upon  those  eervlcea  for  a  considerable 
part  of  tbetr  markets. 

I  would  think  It  a  distinct  step  backward  to  withdraw  tbe  prin- 
dfrie  of  mtnhnum  rates  In  application  to  the  railroads.  Instead. 
I  think  ooa  of  the  things  chiefly  needed  Is  to  apply  the  same  prin- 
ciple, through  regulaUva  authority,  to  highway  and  waterway 
transportation. 

I  assume  you  do  not  question  the  wisdom  of  reqxilrlng  proof  ot 
public  need  and  obtaining  a  certificate  of  public  naceaalty  and 
eoovcnlenoB  before  an  additional  Una  of  railroad  can  be  built, 
experience  during  the  days  when  virtually  tba  eBtta  rwponai- 
bility  for  rendering  the  Nation's  Inland  transportation  aervloa  fell 
upon  the  railroads  showed  beyond  question  that  nfa^rtlMS  multi- 
plicity of  fbcllltlaa  was.  In  the  long  ran,  a  burden  upon  tba  public 
Doea  not  that  inevitably  apply  with  even  greatw  force  now.  when 
the  advent  of  other  meana  of  transportattoo  mafcaa  It  ao  mueb 
easier  to  establish  duplicate  and  multiple  facilitlea  and  vrvicea? 

As  I  see  K.  there  can  be  only  one  logical  answer  to  that  gueation. 
which  is  that  the  need  to  greater  new  than  ever  before.  It  Is  for 
that  reason  that  I  baUeva  the  oparatora  of  oonuBarcial  trucks  and 
busses  for  hire  should  be  required  to  obtain  permits  or  oertificatea 
of  public  necesalty  and  convenience  before  startli^  bualnaaa.  and 
that  in  determining  tbe  actually  of  the  public  naomaity  and  con- 
venience to  be  met  the  adeqtxacy  of  fxlfltlng  factUttoa,  whether  on 
the  raUs  or  on  tbe  hlghwaya,  to  at  iaaat  an  ^'^r^nj  to  be  *^^rrt 
Into  consideration. 

I  have  already  referred  to  the  requirement.  In  the  public  inter- 
eat.  of  maintaining  a  stabto  and  oontinuoua  transportetion  ayatem 
to  susUln  industry  and  the  aocial  organtoatlon.  An  equally  im- 
portant requirement  is  the  maintenanoe  of  a  atable  and  ooatin- 
uous  mai^tlng  system  to  sxipply  tba  needa  of  dttoana  and  tbeir 
enterpriaea.  Here  again  unregulated  trucking  to  a  ^'^nrw»'**^f»m 
social  foroe.  by  reaaon  at  the  threat  which  it  earriea  to  tbe  aMUty 
of  the  public  to  rely  upon  tbe  continued  •■^Irtenoe  of  Mtahllnbad 
markets.  I  have  reference  to  the  raoently  Introduced  pracUoe  of 
combining  truck  transportation  with  the  Ircagular  parfonnanea  af 
the  functions  of  a  merchant. 

For  example,  in  «m  area  now  extending  qulto  a  number  af  mllea 
from  the  anthracite  coal  regions  at  the  State  of  Pmnaylvanto. 
there  has  very  lately  grown  up  an  intermittent  traflc  In  coal  for 
houaaboM  purposes  carried  direct  from  the  mlnea  to  the  con- 
sumer by  truck,  the  owner  or  operator  of  which  is  *1t.  the  mer« 
cfaaodiaer  of  the  coal,  purchaalng  it  at  the  mine  and  wngini  ao 
the  consumer.  It  to  an  entirely  unocgantoed  and  bi4>baaani  traf- 
fic and  depanda  largely  upon  the  extotence  of  apaclal  eondltlonB. 
auoh  aa  abtUty  to  obtain  tetum  loada  of  otiMr  nMrebaiHltoe  to  «^ 
mining  ragiosia.  or  vice  versa.  It  has  already  aartously  talviad 
tbe  buainass  of  many  efitabiished  reiaU  cc«l  dealara.  but  has  nnt 
sttbatttuted  in  their  place  a  dependable  and  regular  aouxoa  of 
supply  of  bouaehoki  co^.  ^ 

In  other  instwicea  attention  baa  been  eallad  to  a  praetlee  ot 
tmdcing  aaanufactured  products  from  an  Induatrlal  center  to  a 
fruit  or  vegetable  growing  section.  After  the  indartrial  prodoeta 
arere  delivered  to  the  consignee,  tba  trudc  operator  would  pur- 
ebam  fraito  and  vagaaablea  and  then  pedifle  them  wbeteverbe 
could  find  a  market;  som«tlmm  to  tba  town  from  wblcb  he  began 
**  Joumar— aomatimaa  at  other  potata.  Thto  again  cuts  In  on 
tba  bustaicm  of  looal  daalens.  threatentog  tbalr  oradit  and  abttttv 
to  conttnua  their  servloe  to  their  puMJk^  but  oflarbur  no  atahto  4w 
daprwdablo  aubatttute  for  it.  — a  «  "-"™  «» 

I  tblnk  It  may  weO  be  questioned  whether  theae  forme  of 
Itinerant  trmoklng.  to  which  the  funetlon  of  raei«handlatnK  to 
combined  with  that  of  transportaUon.  are  really  in  tbe  piAUe 
*"*'*'^  a«  Pftto)ada  were  long  ago  forbidden  to  tnmsport 
of  which  they  were  tbe  owaera.    If  tt  to  a  sound  prtneMa 

asparate  tbe  functlona  of  transportation  and  man 

dtoing  to  the  caaa  of  the  raltroada— and  I.  tor  one.  have  no 
tton  tiMt  It  to— why  to  it  not  aquaOy  aoond  to  tbe  oaae  of 
tantm  at  baanaportattonr  -^       '  —»  »■*»  w 

*  V*  "**  •»  enemy  of  tbe  truck  cr  bua.     On  tbe  eontrmry   1 
to  be  oounted  among  ttie«r  good  friends.    Ttie  rafiraad 
I  am  assoctoted  partidpatea  in  axtenUve  tra^  and 
If  publto  miiiTi  r^-nuniy^'^ir!^'*  ***^  seopa  to  tbe  fttture. 
**  <>■*  ^  ^^  greateat  in  tba  oountry  and  fully  aKnodato  tba 
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lTafT">^—    traSa    wbl^    Ita    davelc^mattt    and    operattona    have 

brought,  directly  and  indirectly,  to  the  railroads. 

We  know  that  many  commercial  bus  and  truck  enterprises  in 
private  hands  are  on  a  aound  basis  and  are  profitable.  ]ust  as  wa 
know  that  many  others  are  not  soundly  conducted  from  the 
viewpoint  of  the  public  interest,  and  In  numerovis  cases  are  not 
upon  a  soundly  remimerativa  basU.  because  their  operators  lack 
the  transportetion  knowledge  and  experience  necessary  to  com- 
pute coste  properly.  They  are  a  dead  weight,  tending  to  drag 
down  both  the  soundly  conducted  highway  operations  and  the 
rallroada.  and  threatening  serious  injury  to  both  and  to  the 
public. 

I  believe  comhierclal  vabldea  operated  for  hire,  arhether  as 
common  carriers  or  contract  carriers,  should  be  regulated  as  to 
their  rates,  practices,  and  accounting.  In  manner  apprc^uriate  to 
the  character  of  the  various  services  rendered,  relytng  for  guid- 
ance largely  upon  the  wealth  of  experience  gained  in  regulating 
the  railroads.  I  believe  thto  to  be  necessary  for  the  same  reaaon 
that  regxilatlon  of  the  railroads  waa  necessary,  via,  to  prevent 
secret  or  dlacriminatory  rate  making,  to  assure  stability  of 
ratee.  to  protec'.-  the  adequacy  and  continuity  of  transoortetlon 
service,  and.  finally,  to  build  up  a  cooixiinated  national  system 
of  transport  in  which  each  agency  of  service  shall  t«T»d  incentive 
for  specializing  in  the  partlctilar  fields  In  which  it  most  adequately 
meets  the  public  needs. 

I  also  believe  the  regulation  of  all  forms  of  servlee  erosalng  SUte 
boundarlea.  abould  be  aasigned  to  the  Interstote  Conuneroe  Com- 
miaaion.  which  should  be  chazged  with  the  impartial  encomage- 
ment  of  all.  In  the  sound  public  interest.  I  hold  this  view  partly 
by  reason  of  the  commission's  long  background  of  experience,  and 
partly  because  I  do  not  believe  it  possible  to  create  a  truly  na- 
tional system  of  coordinated  transport  with  the  regulative  author- 
ity divided. 

I  am  equally  satisfied  that  fab*,  properly  conducted,  construc- 
tive, and  equiteble  regulation  of  all  forms  of  servloe  wo\Ud  give 
the  oountry.  aa  a  whole,  a  greatly  reduced  transportetion  bill, 
eliminate  many  unoertaintiea  from  the  conduct  of  buaines".  •-m^ 
place  every  branch  of  the  transpKirtatlon  industry  Itself  upon  a 
sound  basis,  so  as  to  permit  well -managed  transportation  enter- 
prises, whether  large  or  small,  to  siistetn  their  credit  and  Vi^^ 
reasonable  profite  in  serving  the  pubUe. 

Again  thanking  you  for  your  Intere^.  and  for  the  opportunity 
to  discuss  the  matter  with  you,  I  am 
Very  truly  youra, 

W.  W.  AfiaaauaT.  President. 

ComuBsa  or  trs  Uimro  SrAna, 

Housx  or  RcFcxsKitTAmrxa, 
Washington.  D.  C.  April  13,  1932. 
Gen.  W.  W.  ArrcaBUBT, 

President  the  Pennsylvania  Railroad,  Philadelphia,  Pa. 

Mr  Dbax  GaifBUL:  Toxu-  letter  of  March  15  received  and  I  recog- 
nize it  as  a  well-written  atetement  of  the  difllculties  and  ambitloiu 
of  the  railroads.  I  recognize  that  the  railroad  business  is  at  low 
ebb,  that  you  have  lost  much  bxisiness  to  the  trucks,  bvisses,  add 
water  craft,  and  that  it  is  your  right  to  take  account  of  the  altua- 
tlon  and  to  make  an  attempt  to  Improve  your  condition. 

Your  Idea  is  to  put  the  busses,  trucks,  and  water  craft  under 
regulation  for  a  purpose  that  does  not  seem  clear  to  me.  for  you 
disclaim  any  Idea  of  raising  the  rates  of  tbese  meatts  of  trans- 
portation aa  a  reeult  of  regulation.  I  am  unable  to  see  the  value 
oX  this  regulation  to  you  unices  by  this  meana  you  get  rid  of  the 
low  rates  offered  by  yo\ir  competitors. 

And  I  venture  to  say  that  If  regulation  of  trucks,  busses,  and 
#ater  craft  comes  about  the  Interstate  Commerce  Commission 
will  find  no  way  to  protect  the  railroads  and  advance  their  revenue 
except  to  make  rates  uniform  for  all  carriers. 

This  will  force  rates  for  busses,  trucks,  and  water  craft  very 
much  beyond  the  cost  of  the  aervloe. 

I  do  not  know  much  about  the  cost  of  water-craft  transporta- 
tion and  tt  to  hardly  thinkable  that  the  rates  would  be  retold 
on  water  transportetion  to  the  level  of  the  rates  by  rail,  but  I  do 
know  a  little  about  the  cost  of  carrying  goods  by  truck. 

A  few  years  ago  jrou  took  off  the  milk  train  which  carried  milk 
from  my  farms  and  aaked  me  to  find  another  means  of  tran^KMr- 
tetion  and  I  bought  a  truck  and  called  at  the  various  farms  and 
delivered  the  milk.  You  had  been  charging  me  40  cente  a  hun- 
dred for  delivering  this  milk,  and  I  had  to  bring  It  to  your  sta- 
tions, and  after  years  of  experienee  I  find  that  I  can  ooUect  thto 
mflk  at  tbe  farms  and  deliver  it  for  ao  cento  a  hundred,  which  to 
one-half  of  your  rate. 

It  to  argued  by  some  that  the  trucks  do  not  Have  to  pay  for  a 
right  of  way  and  that  the  railroads  do.  but  to-day  thto  to,  at  least, 
a  debatabla  question.  The  high  gaaoltoe  taxea  and  the  high 
lieeose  jpioXm  cbargm  have  chai^ted  that  situaUon.  On  tbe  main 
roads,  which  are  the  competitors  of  the  railroads,  we  are  q;>endlng 
annually  about  a  billion  dollars  and  theee  same  roads  are  yielding 
ahnoot  Identleally  that  amount  from  gaaoltoe  taxea  and  llcanae- 
plate  cbaigea  so  tba  trafllc  to  paying  tbe  entire  cost  of  the  main 
roads. 

Should  the  ratea  charged  by  trucks  be  raised  to  the  ratea 
charged  by  you?  That  to  the  question  to  my  mind — to  order  to  avoid 
thto  unfair  eon|iatitlati  aa  yen  eaH  it.  I  know  thto  increaae  would 
not  i^piy  to  the  man  who  owns  bto  own  truck,  but  tt  would  ap- 
ply to  All  tboae  whose  busineaa  to  not  large  enough  or  oontinuoua 
•nougb  to  own  bto  own  meana  of  tranqxirtotlon. 


I  would  like  to  ctoaw  frmn  my  oam  eapartonce  again.  I  bav* 
been  connected  with  a  manufacturing  plant  that  was  worth  many 
thouaands  of  doUara  a  year  to  you,  but  yoar  rates  on  abort-baul 

^Y^y  ^'.*  *^^  5:*^**  ^  ^^^  "»*  3W»  bava  loat  a  large  part 
or  that  business.  You  retain  the  long-haul  bustnam  at  tmtoa 
about  three  times  what  you  charged  years  ago.  but  under  tboaa 
circumstances  we  find  ourselves  daveloptng  plans  to  spUt  our  fac- 
tory, locating  so  that  practlcaUy  oil  hauto  will  be  ah«t  haula.  ao 
that  trucks  can  handle  the  business 

Ur  experience  outlined  to  the  eiqiertonea  of  warybody. 

The  regulation  of  your  rates  by  the  Interstate  Oommeroe  Com- 
mlseion  has  made  your  rates  so  high  that  In  effect  an  umhralln 
Is  held  while  yoxir  competitors  take  your  business  away  from 
you  and  you  are  more  or  less  retiring  from  the  field  at  least  of 
local  transportation,  both  paasmger  and  freight.  Too  are  cloaina 
up  your  small  stations,  discharging  your  afente  at  theee  Dotota 
dteoontinuing  both  passenger  and  freight  service,  and  evwTln 
the  larger  stations  reducing  your  force  to  one-fourth  what  tt 
formerly  was  and  depending  upon  yoinr  long-haul  hut<wet  for 
your  revenue. 

When  thto  revenue  proves  insufficient  you  oome  to  the  Oov- 
ernment  and  ask  for  higher  rates  and  secure  them.  Wban  tbaaa 
highM'  ratee  develop  diminishing  retuma  you  come  to  tba  Gov- 
emmcnt  and  ask  it  to  finance  you  and  thto  to  being  done,  with 
adequate  security,  I  hope. 

Now.  shall  we  ralae  all  transportetion  ratea  t5  equal  youm  In 
the  hc^M  of  protecting  your  revenue,  or  aball  we  ask  you  to  raduoa 
the  cost  of  running  railroads? 

In  looking  up  the  salarlee  of  the  chief  executives  of  the  raU- 
roads  I  find  they  run  about  $75,000  a  year.  I  suppose  your  other 
important  ofBclals  are  paid  in  proportion. 

I  find  the  peoi^e  you  pay  by  the  day  are  paid  (8.53  par  day 
and  the  people  you  pay  by  the  hour  are  paid  «4  cente  per  hour. 

Your  railroads  ran  through  the  farms  of  the  Nation  and  tba 
wage  there  is  $1.35  per  day  for  10  hours.  I  do  not  have  the  wage 
scale  for  other  people  for  whom  you  haul  goods,  but  just  how  long 
can  the  farmer  on  a  wage  scale  of  13^  cente  per  hour  pay  the  one 
who  hauls  his  product  at  least  64  cente  an  hour,  and  if  there  to  a 
cheaper  means  of  transportation.  abaU  wa  take  It  away  from  him 
by  regulation? 

The  railroads  of  the  coimtry  are  paying  out  some  (400.000.000  a 
jwar  for  executives,  officials,  and  prof essioiud  men  and  their  asslst- 
ante  who  run  the  railroads. 

In  addition  the  railroads  have  an  expenalve  lobby  aponiizig  In 
every  State  in  the  Union  in  order  to  maintain  your  advantagee. 
spending  mahy  millions  of  dollars  which  contributes  to  yoiu  high 

At  the  same  time  the  Government  to  spradlng  $9,000,000  a  ye«r> 
on  the  Interstate  Conunerce  Commission,  and  it  does,  in  my  min<L 
the  most   important   work   relative   to   the   railroads,   becaxue   It* 
decides  tbe  rates  you  are  to  charge  for  your  servtoes.  and  tbe  Board ^ 
of  Medtotion  finally  decides  the  wagm  you  ara  to  pay.  and  tba  Oov- 
ernment  itself  decides  the  hours  of  labor.    The  work  toft  to  you  to 
a  matter  of  keeping  the  records  and  operating  the  railroads.    Ov- 
tainly    the    need    for    high-salaried    men    to    reduced    by    tbaaa 
circumstances. 

You  are  unfortunate  in  having  most  of  your  auppltoa  prodtwad 
by  the  steel  planto  arhare  the  wage  scale  and  aalary  atandarda  ata 
similar  to  the  railroads.  Your  cars  are  start  and  your  ralto  ara 
steel. 

Is  not  an  adjustment  absc^utely  luciamaij?  Higber  rates  for 
you  bring  dlmlntoblag  rettwns.  Forcing  natural  competition  to 
accept  your  ratea  to  certainly  unfair  to  the  peepte  of  tbe  country. 
The  railroad  people  are  on  a  platform  above  other  people  as  a 
rule,  and  you  receive  for  your  services  more  than  the  traffic  will 
bear.  You  receive  more  than  your  share  of  the  value  of  a  de- 
livered artlda.  You  are  out  of  line  with  ganaral  oondltlona,  and. 
to  my  mind,  there  to  no  real  remedy  asoept  tot  you  to  go  "  pot- 
luck  "  with  all  the  people.         • 

Railroad  men  admit  there  to  no  way  to  hatd  goods  aa  cheaply 
as  on  two  steal  ralto,  and  tbe  reaacm  you  fall  to  bacanae  your  en- 
tire buaineas-expense  atraetiure  to  away  above  the  g«»^al  oondi- 
tlon  of  those  for  whom  you  haul  goods. 

There  are  other  lines  that  are  trying  to  conttoue  on  a  platfona 
artificially  raised  above  the  general  level,  and  an  adjuatoaant  to 
naceaaarr  to  order  that  a  fair  ascbanffa  of  maunodlttoa  amy  pro- 
ceed, or.  to  other  worda,  thto  adjustment  must  take  place  bafora 
the  ordinary  flow  of  business  to  raaumed  In  the  United  Statea. 
Tours  very  truly, 

CHaat.a 


COKTKTCO-KLKCnOlf  CASK  OF  XXMT  V.  COTLZ 

Mr.  CLARK  of  Noith  Caroliiut.  Mr.  Speaker.  I  present  ft 
privileged  report  from  tbe  Committee  on  Elections  No.  X  ia 
the  contested-section  case  of  Kent  against  Coyle. 

The  SPEAKER  pro  tempore.  Referred  to  the  House  Cal- 
endar and  ordered  printed. 


Abjoxnunmrz 

I  more  that  the 


Mt.  Speaker, 


Mr.  WRIOHT. 

now  adjourn. 

TlM  motion  urns  agreed  to:  acconUngly  (at  4  o'clock 
minutes  p.  m.)  the  House  adjourned  until  Monday, 
19S2.  at  12  o'^olodK  noon. 


Bdusa  do 


■J  -^M . 


it* 


;»> 
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Tentetive  list  of  conaaiUce  hmitnsB  theduled  for  Mooitey. 
Ifay  9.  1882,  m  reportad  to  the  floor  toadar  bj  clerks  of  tbe 
aereral  ooounlttcee: 


(10  •,  m.) 

To  amend  the  act  appravad  Mareh  31.  ItSl.  rekUii«  to  the 
rate  ct  wwmt  for  lahewti  and  iwrhanlrw  employed  by  eon- 
tractort  and  fobcontracton  on  pahBc  buildings  (S.  3847). 


MZBCtmVS  CXMOfUMICATTONS.  ETC. 

ViMlar  elauM  3  of  Rale  XXIV,  eaecutive  communicationa 
aken  frgm  the  apeakar*!  table  and  referred  as  follows: 

W9.  A  letter  trtm  the  Secretarr  of  War,  transmitting  a 
xaport  dated  May  S^  UU.  firam  tha  Chief  of  Xvineers. 
Iteitad  States  Army,  on  preliminary  examinattan  and  survey 
of  Afata  Bay  Harbor  (Two  Harbon),  Minn.;  to  the  Com- 
mittee OQ  Hirers  and  Harbors. 

•54.  A  latter  from  the  Saeretary  of  War,  tranamitting  a 
report  dated  Mmj  4.  1933.  from  the  Chief  of  Engineers, 
United  States  Axxny.  on  preliminary  examination  of  Belling- 
ham  Harbor.  Waah..  tnnindtng  the  Nookaaek  RiTer.  with  a 
Tiew  to  determining  the  effect  of  silt  carried  by  this  stream 
on  Analing  in  Bellingham  Harbor;  also  with  a  view  to  the 
eonstruction  of  a  breakwater;  to  the  Committee  on  Rivers 


mpoRTs  OP  cominTSEs  on  pubuc  «TT.t.Q  j^jj^ 

RE30LUTIOM8 

Under  clause  2  of  Rule  xm, 

Mr.  0ONZX2N:  Committee  on  the  Judiftdary.  EL  R.  8577. 
A  bill  to  amend  section  95  of  the  Judicial  Code,  as  amended; 
with  amendment  (Rept  No.  1236).  Rtf erred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  xmion. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Ooouaeroe.  H.  B.  11877.  A  Mil  to  amend  sections  5,  15a. 
and  I9a  ot  the  interstate  conmerce  act.  as  amended,  and 
for  other  purposes;  without  amendment  (Rept.  No.  1238). 
Rcforad  to  the  Committee  of  the  Whole  Hoose  on  the  state 
of  the  Unkm. 

Mr.  NORTON:  Commlttea  on  Agriculture.  H.  J.  Res.  377. 
Joint  resolution  making  funds  available  for  grasshopper 
eantrel;  wMh  awewlinfint  <Rept.  No.  1339).  Referred  to 
the  committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CLARK  of  North  CaroUna:  Committee  on  Elections 
1.  A  sapaat  on  the  coateated  election  case  of  Everett 
V.  WUham  R.  Coyle.  from  the  thirtieth  congressional 
dlatriet  of  the  SUte  of  Pennsylvania  (Rept.  No.  1284) .  Re- 
ferred to  the  House  Calendar. 


BBPOBTB  or  OOMMITXCBB  ON  PRIVATS  BILI£  AND 

RESOuryoNs 

Under  daaaa  3  of  Rule  XTTT, 

Mr.  BUIUDl:  Committee  on  Clalma.  8.  1705.  An  act 
for  the  TCUaf  of  Saiauel  C.  Davis:  without  amendment 
(Bepi.  Mo.  1237).    Referred  to  the  Committee  of  the  Whole 


Mr.  X>NB8:  Coaamlttae  on  Agriculture.  H.  R.  8395.  A 
tain  to  grant  a  right  of  way  or  easement  over  lands  of  the 
Uhited  States  within  the  Upper  Mississippi  River  Wild  Life 
and  FMi  Rafati'  to  the  Savanna-Sabula  Bridge  Co..  a  cor- 
poration, for  the  construction,  maintenance,  and  operaUon 
of  a  highway  between  Savanna.  HL.  and  Sabula,  Iowa; 
without  amendment  (RepClfo.  1388).  Refened  to  the  Oxn- 
mittae  of  the  Whole  Hoose. 

Mr.  HILL  of  Alataama:  Oommiteee  on  MlUtary  Affairs. 
R.  R.  lists.  A  hifl  amiMw  Isltig  the  Secretary  of  War  to 
kaaa  or  to  aeU  certain  lands  and  boildhigs  known  as  Fort 
Schuyler.  N.  T..  to  the  alljr  ef  Mew  York;  without  amend- 
BHii  Otapl.  Ma  ia4l>.  Rcfecred  to  the  Committee  of  the 
Whole  House. 

.  >fc.  smCLAHl:  r— layilm  an  war  daioM.  H.  R.  3380. 
A^WUfor  the  leilet  of  »wina  R.  Manofahof :  without  aaaend- 
BMmt  (Rept.  No.  1282).  Referral  to  tlk»  Onmaolttae  of  the 
Whole  Bouse. 


Mr.  W<Hi7ERTON:  Committee  on  Mmtary  Affairs.  IL  R. 
7986.  A  bill  for  the  relief  of  William  N.  nahbum;  wUh 
amendment  (Rept.  No.  1263).  Refored  to  the  Committee 
of  the  Whole  House. 


ADVERSE  REPORTS 
Under  daose  2  of  Rule  XITT, 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  II.  1. 
A  bill  to  provide  for  the  Immediate  payment  to  veterans  of 
the  face  value  of  their  adjusted-aervlee  certificates  (Eiept. 
NO.  1243) .    Laid  on  the  table. 

Mr.  RAINET:  Committee  on  Ways  and  Means.  B.  R.  27. 
A  biB  to  provide  for  the  inunediate  payment  to  veterans  of 
the  face  value  of  their  adjusted-service  certificates  (Rept. 
No.  1243).    Laid  on  the  table. 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R.  94. 
A  UU  to  provide  for  the  immediate  payment  to  veterans  of 
the  face  value  of  their  adjusted-service  cartiflcates  (Rept. 
No.  1244) .    Laid  on  the  table. 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R. 
4483.  A  bill  to  provide  for  the  Immediate  payment  to  vet- 
erans of  the  present  value  of  their  adjusted-service  certtfl- 
catcs  (Rept.  No.  1245).    Laid  on  the  table. 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R. 
4535.  A  bill  to  provide  for  the  immediate  paymmt  to  vet- 
erans of  the  face  value  of  their  adjusted-service  certificates 
(Rept.  No.  1246).    Laid  on  the  table. 

Mr.  RAINEY.  c:ommittee  on  Ways  and  Means.  H.  R. 
4539.  A  bill  to  provide  for  the  immediate  payment  to  vet- 
erans of  the  face  value  of  their  adjusted-service  certificates 
(Rept.  No.  1247) .    lAid  on  the  table. 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R^ 
5461.  A  bill  to  provide  for  the  payment  to  veterans  of  the 
face  value  of  their  adjusted-service  certificates  in  four  equal 
quarterly  installments  (Rept.  No.  1248) .    Laid  on  the  table. 

Mr.  RAINEY.  Committee  on  Ways  and  Means.  H.  R 
6180.  A  bill  to  provide  for  the  immediate  payment  to  vet- 
erans of  the  face  value  of  their  adjusted-service  certificates 
(Rept.  No.  1249).    Laid  on  the  table. 

Mr.  RAINEY:  Committee  cm  Ways  and  Means.  H.  R. 
8884.  A  bill  to  provide  for  the  immediate  redemption  of 
World  War  adjusted-service  certificates  with  bonds  of  the 
United  States,  and  for  other  purposes  (Rept  No.  1230). 
Laid  ool  the  table. 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R. 
6893.  A  bill  to  provide  for  the  Immediate  payment  to  vet- 
erans of  the  face  value  of  their  adjusted-service  certificates, 
the  elimination  and  refunding  of  interest  on  said  certifi- 
cates, and  for  othCT  purposes  (Rept.  No.  1251).  Laid  on  the 
table. 

Mr.  RAINEY:  Committee  on  Wvfs  and  Means.  H.  R. 
7738.  A  MD  tc  provide  for  the  Immediate  payment  to  vet- 
erans of  the  face  value  of  their  adjusted-service  certifi- 
cates (Rept.  No.  1252) .  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  RAINEY:  Committee  on  Wasrs  and  Means.  H.  R. 
8016.  A  bill  to  provide  for  the  immediate  payment  to  vet- 
erans of  the  face  value  of  their  adjusted-service  certificates, 
without  interest  dedu^ons  (Rapt.  Na  1253).  Laid  on  tba 
table.  .J 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R. 
9583.  A  hill  to  provide  for  the  payment  to  veterans  of  the 
face  value  of  their  adjusted-service  certificates  (Rept  No. 
1254) .    Laid  on  the  Uble. 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R. 
9684.  A  bill  to  provide  for  the  immediate  paymoot  to  v<!t- 
erans  of  the  face  value  of  their  adjusted-serviee  oertifl«i 
cates  (Rept,  No.  1255).    Laid  on  the  table.  ^ 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R.. 
9n^  A  bUI  to  provide  for  immediate  payment  of  adjustatU 
service  certificates  without  interest  deductions  (Rept.  No. 
1258).    Laid  on  the  table. 

Mr.  RAINEY:  Committee  on  Ways  and  m«»«^««  h.  R. 
18808.  A  bin  to  provide  for  the  immediate  payment  of 
World  war  adjusted-service  certificates,  and  for  other  pur- 
poses (Rept  No.  1257).    Laid  on  the  table. 


Mr.  RAXNST:  Oenimlttoe  on  Ways  and  Means.  H.  R. 
10367.  A  bill  to  provide  for  the  payment  to  veterans  of  the 
face  value  of  their  adjusted-service  certificates  (Rwjt  No 
13H).   Laid  on  the  table. 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R. 
11117.  A  bill  to  provide  for  the  immediate  payment  of 
World  War  adjusted-service  certificates,  and  for  other  pur- 
poses (R^fNg  1259).    Laid  on  the  table. 

Mr.  RAIMBY:  Committee  on  Ways  and  lifeans.    H    R 
11300.    A  bai  to  provide  for  the  payment  to  veterans  of  the 
present  value  of  their  adjusted-service  certificates   (Rent 
Mo.  1280) .    Laid  on  the  table. 

Mr.  RAINEY:  Committee  on  Ways  and  Means.  H.  R 
11674.  A  bin  to  provide  for  the  redemption  of  adjusted- 
servioe  certificates  issued  to  veterans  of  the  World  War 
and  for  other  purposes  (Rept.  No.  1261).    Laid  on  the  table' 


PUBLIC  BILLS  AND  RESCHiUTIONS 

Under  clause  3  of  Rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows* 

By  Mr.  (X)LTON:  A  bill  (H.  R.  11942)  to  authorize  an 
exchange  of  lands  between  the  United  States  and  the  State 
of  Utah;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  11943)  granting  certain  public  lands  to 
the  SUte  of  Utah  for  reservoir  purposes;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  JONES:  A  bill  (H.  R.  11944)  to  facilitete  execution 
of  and  economy  in  field  season  contracts  of  the  Forest 
Service;  to  the  Committee  on  Agrtcultme. 

By  Mr.  ARENTZ:  A  bill  (H.  R.  11945)  to  provide  that  tax 
laws  of  Nevada  and  Arizona  shall  apply  to  construction  and 
reserved  areas  at  Boulder  Dam;  to  the  Ckwunittee  on  Irriga- 
tion and  Reclamation. 

By  Mr.  DIES:  A  bill  (H.  R.  11946)  to  provide  for  exclusion 
and  expulsion  of  alien  communists;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mrs.  WINOO:  A  bill  (H.  R.  11947)  to  authorize  the 
Secretary  of  War  to  erect  one  marker  for  the  graves  of  85 
Confederate  soldiers,  buried  in  the  Old  Rondo  Cemetery  in 
MiUer  County.  Ark.,  in  lieu  of  separate  markers  as  now 
authorised  by  law;  to  the  Committee  on  Military  Affairs 

By  Mr.  SIROVICH:  A  bill  (H.  R.  11948)  to  amend  and 
consolidate  the  acts  respecting  copyright  and  to  codify  and 
amend  comm(m-law  rights  of  authors  In  their  writings;  to 
the  Committee  on  Patents. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  11949)  to  amend  the 
passport  act  pertaining  to  the  furnishing  of  passports  to 
male  persons,  etc.;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  HASTINGS:  A  bill  (H.  R.  11950)  granting  consent 
to  the  several  States  to  tax  iwoperty  empkiyed,  and  businea 
done,  in  interstate  commerce;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  SHANNON:  Resointion  (H.  Res.  214)  providing 
for  an  investigation  of  Oovemment  cmnpetition  with  pri- 
vate enterprise,  and  for  other  purposes;  to  the  Committee 
en  Rules. 

By  Mr.  GRIFFIN:  Joint  resohition  (H.  J.  Res.  381)  to 
l»rtvide  a  special  additional  income  tax  of  1  cent  on  each  dol- 
lar of  gross  income  for  the  calendar  years  1932,  1933,  and 
1934;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADKINS:  A  bill  (H.  R.  11951)  granting  an  Increase 
of  pension  to  Harriet  M.  Finney;  to  the  Committee  on  In- 
valid Pensions. 

By  Ut.  BOWMAN:  A  bill  (H.  R.  11952)  granting  an  in- 
crease of  pension  to  Mary  M.  Kantner;  to  the  Committee 
on  Invalid  Pensions. 

Ry  Mr.  CARTWRIGHT:  A  bifl  (H.  R.  1195S)  for  the  reUef 
of  Henry  Charles  ODell;  to  the  Committee  on  C?laims. 

By  Mr.  CULBaN:  A  bill  (H.  R.  11954)  granting  an  increase 
of  pension  to  Addle  M.  Eggleston;  to  the  Committee  on 
fovahd  Pensions. 

LXXV- 


sees 

^.  a  bill  (H.  R.  11955)  granting  an  increase  of  peaskn 
to  Frances  E.  Mack;  to  the  Committee  on  Invalid  Pensiom. 

By  Mr.  JENKINS:  A  biD  (H.  R.  11956)  granting  a  pension 
to  Everett  Horton;  to  the  Committee  on  Invalid  Pensiims 

Also,  a  biU  (H.  R.  11957)  granting  an  increase  of  pension 
to  Jane  Defoe;  to  the  Committee  on  Invalid  Pensions 

Also,  a  wn  (H.  R.  11958)  granting  an  increase  of  pension 
to  Sophia  Hoffman;  to  the  Committee  on  bivalid  Pensions 

By  Mr.  MOUSER:  A  bill  (H.  R.  11969)  granting  an  ta- 
crease  of  pension  to  Salinda  Reidenbaugh;  to  the  Commme^ 
on  Invalid  Pensions, 

By  Mr.  PARKER  of  New  York:  A  bill  (H.  R.  11960)  grant- 
ing an  increase  of  pension  to  Josephine  W.  McCullough-  to 
the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  11961)  granting  a  pension  to  Bessie  8. 
Bragg;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  SHREVE:  A  bin  (H.  R.  11962)  granting  an  hx- 
crease  of  pension  to  Fanny  C.  Burdick;  to  the  Committee 
on  Invalid  Pensions. 

Abo,  a  bin  (H.  R.  11963)  granting  an  tocrease  of  pension 
to  Helen  Dougherty;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SOMERS  of  New  York:  A  bill  (H.  R.  11984) 
granting  an  increase  of  pension  to  Oeorglanna  Furey-  to 
the  Committee  on  Pensions. 

By  Mr.  SUMNERS  of  Texas:  A-bfll  (H.  R.  11965)  for  the 
relief  of  Robert  Luther  Milam;  to  the  Committee  on  Naval 
Affairs. 


S 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7594.  By  Mr.  BARBOUR:  Petitions  signed  by  residents  of 
the  seventh  congressional  district  of  California,  who  are 
borrowers  fr,om  the  Federal  land  banks,  urging  the  amend- 
ment of  the  Federal  farm  loan  act  so  as  to  provide  exten- 
sions of  time  for  the  maturity  of  loans,  etc.;  to  the  Com- 
mittee on  Banking  and  (Currency. 

7595.  By  Mr.  CULKIN:  Petition  of  Charles  F.  Kennard 
and  77  other  citizens  of  Cazeziovia.  N.  Y.,  asking  for  the 
immediate  repeal  of  the  eighteenth  amendment  and  a  tax 
on  the  liquor  traffic  as  a  means  of  alleviating  the  present  tax 
situation;  to  the  Committee  on  the  Judiciary. 

7596.  By  Mr.  FIT2PATRICK:  Petition  of  the  Westchester 
County  Council,  Veterans  of  Foreign  Wars,  Mount  Vernoiv 
N.  Y.,  favoring  the  immediate  cash  payment  of  the  World 
War  adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

7597.  By  Mr.  OARBER:  Petition  of  R.  J.  French.  Boise 
City,  Okla.,  regarding  agricultural  conditions  and  Imperative 
necessity  for  immediate  actkm  to  r^eve  Its  distresting  con- 
dition; to  the  Conunittee  on  Agriculture. 

7598.  Also,  petition  of  W.  R.  Ramsey,  Ramsey  Itetroteum 
Corporation.  CHdahoma  City.  Okla.,  indorsing  move  to  hriwg 
United  States  Navy  up  to  the  full  strength  allowed  by  tha 
Washington  and  London  pacta;  to  the  Committee  on  Naval 
Affairs. 

7599.  Also,  petition  of  CoL  Ralph  R.  Jarboe,  prestdeofc, 
Garfield  County  Chapter,  Reserve  Officers'  Association,  Enid, 
Okla.,  protesting  reduction  in  appropriatioikB  for  national  de- 
fense; Homer  P.  Fedc  commander,  Enid  Post,  No.  3278.  Vet- 
erans of  Foreign  Wars,  opposing  any  fnxthar  reduetion  in 
personnel  of  the  Regular  Army  and  any  reductions  in  the 
appropriations  causing  elimination  of  Reserve  Ofllcers' 
Itaining  Corps  and  citizens'  military  training  camp  activi- 
ties; and  president  Department  of  Oklahoma  Reserve  on- 
cers' Assodation  of  the  Iteited  States,  opposing  any  reduc- 
tion in  national  defense;  to  the  Committee  on  Appropria- 
tions. 

7600.  Also,  petition  of  Hen.  Henry  O.  Bennett  praaldent 
Okiahama.  Agricultural  and  Mechanical  College,  Stillwater, 
Okia.,  urging  exemption  of  radiobroadcasting  stations  owned 
and  controlled  by  State  or  tand-graot  cdueadocMU  inattta- 
tions,  from  the  provisions  of  House  bill  7716,  providing  for 
license  fees  from  radio  stations;  to  the  Committee  on  Ways 
f^nfl  Me<*^A*l. 
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IfOl.  Also,  petition  of  C.  L.  Carrell.  manager  radio  sU- 
tkm  WBBZ.  Ponca  City.  Okla^  protesting  against  the  imposi- 
tion of  a  5  per  cent  tax  on  gross  receipts  of  tnroadcasting 
stations;  to  the  Committee  on  Ways  and  Means. 

7602.  Also,  letter  from  A.  W.  Anderson,  Woodward,  Okla.. 
marding  the  repeal  of  the  recapture  clauix  of  the  trans- 
portation act  of  1920;  to  the  Committee  on  Interstate  and 
PoviiCD  Commerce. 

7633.  Also,  petition  of  the  Oklahoma  City  Chamber  of 
Commerce.  Oklahoma  City,  Ofcla..  urging  reduction  in  the 
expenses  of  our  National  Gsvemment;  to  the  Cunmittee  on 
Economy. 

7604.  By  Iti.  LXND6AT:  Petition  of  Nugents  the  Garment 
Weekly.  New  York  City,  opposing  the  postal  rate  on  the  ad- 
vertising portions  of  masazincs  and  newspapers  as  approved 
by  the  Senate  Finance  Committee;  to  the  Committee  on 
Ways  and  M**ftn^ 

7805.  By  Mr.  MURPHY:  Petition  of  W.  A-  Neltzelt  and  C5 
other  residents  of  Glencoe.  Ohio,  and  cuiroxmding  com- 
munity, urging  the  passage  of  the  Davis-Kelly  coal  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

7S06.  By  Mr.  PARKER  of  Georgia :  Petition  of  J.  H.  Jarrot. 
of  Savannah.  Oa..  and  13  other  citizens  of  Georgia,  tu-glng 
the  passage  of  railroad  pension  bill,  H.  R.  9891.  and  voicing 
opposition  to  House  bill  10023  and  Senate  bill  3892;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7«e7.  ByMr.PEAVEY:  Petition  of  Harold  C.Peterson  and 
nimierous  other  citizens  of  Merrill,  Wis.,  opposing  Senate  bill 
1202.  providaig  for  the  closing  of  barber  shops  on  Simday 
in  the  District  of  Columbia;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

7608.  Also,  petition  of  Mrs.  L  J.  Atwood  and  other  citizens 
of  Bruce.  Wis.,  urging  the  maintenance  of  the  prohibition 
law  and  its  enforcement,  and  against  any  measure  looking 
toward  its  modification,  resubmission  to  the  States,  or  re- 
peal: to  the  Committee  on  the  Judiciary. 

7809.  By  Mr.  REID  of  Illinois:  Petition  of  over  300  resi- 
dents of  Aurora.  Kane  County,  m..  lu-ging  continued  support 
of  the  prohibition  law  and  its  enforcement,  and  protesting 
against  its  modification,  resubmission  to  the  States,  or  re- 
peal: to  the  Committee  on  the  Judiciary. 

7610.  By  Mr.  RUDD:  PetiUon  of  Hudson  River  Trust  Co.. 
Hudson.  N.  Y..  opposing  the  proposed  2-cent  tax  on  all 
checks,  and  favtMing  the  first  proposed  sales  tax;  to  the 
Comxttlttee  on  Ways  and  Means. 


SENATE 

Monday,  May  9,  1932 

The  Chaplain,  Rev.  ZSBamey  T.  Phaiips.  D.  D..  LL.  D., 

offered  the  foUowing  prayer: 

Most  merciful  Father,  who  dost  ever  draw  us  to  Thyself 
with  oords  of  love,  whoae  blessings  are  exceedingly  abimdant. 
even  more  than  we  know  or  think :  make  us  to  be  keenly  alive 
to  Thy  purposes  as  again  we  invoke  Thy  guidance  in  the 
duties  of  the  day.  Kindle  in  each  one  of  us  the  desire  to  live 
notdy.  with  equal  lefeieuee  for  ourselves  and  others,  with  a 
readiness  to  be  poured  out  in  service,  and  give  us  the  uncon- 
scious radiance  of  a  life  animated  by  the  spirit  of  kindness, 
that  with  one  heart  and  mind  we  may  be  held  tmder  the 
sway  of  a  supreme  passion  for  the  welfare  of  our  beloved 
oountry.  Hdp  us  so  to  employ  our  talents  that  we  may  be 
found  faithful  in  all  things  and  receive  that  blessing  which 
Thy  well-beloved  Son  doih  pronounce  upon  all  who  love  and 
Smx  TiMe.  saying.  '*  Well  done,  good  and  faithful  servant; 
enter  thou  into  the  Joy  of  thy  Xjord."  We  ask  it  in  His  name 
and  for  His  sak».    Amen. 

THI  JOUKHAI. 

"nie  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  the  lecialative  day  of  Wednesday  last.  when,  on 
request  cl  Mr.  Fsas  and  by  unanimous  consent,  the  further 
Trading  was  dispensed  with  and  the  Journal  was  approved. 

KSSSACSS  nOOC  THX  PEKSIOSNT — APPIOTAL   OT  SILLS 

Several  messages  in  writing  from  the  President  of  the 
XJhited  States  were  communicated  to  the  Senate  by  Mr. 


Latta.  one  of  his  secretaries,  who  also  announced  that  the 
President  had  approved  and  signed  the  following  acts: 

On  May  6.  1932: 

S.  2967.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.;  and 

S.  1047.  An  act  authorizing  the  Secretary  of  the  Navy,  in 
his  discretion,  to  deliver  to  the  custody  of  the  Historical 
Society  ot  Montana,  for  preservation  and  exhibition,  the 
silver  service  which  was  in  use  on  the  gunboat  No.  9.  Helena. 

On  May  7.  1932: 

S.  460.  An  act  to  give  war-time  commissioned  rank  to 
retired  warrant  officers  and  enlisted  men: 

S.  2396.  An  act  to  amend  section  11  of  the  act  approved 
February  22,  1889  (25  Stat.  676),  relating  to  the  admissicm 
into  the  Union  of  the  States  of  North  Dakota,  South  Dakota. 
Montana,  and  Washington; 

S.  2428.  An  act  to  provide  for  the  confirmation  of  a 
selection  of  certain  lands  by  the  State  of  Arizona  for  the 
benefit  of  the  University  of  Arizona;  and 

S.  3953.  An  act  to  amend  the  act  approved  February  7, 
1927.  entitled  "An  act  to  promote  the  mining  of  potash  on 
the  public  domain." 

MKSSAQX  FROM  THX  HOUSX 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan.  one  of  its  clerks,  annoimced  that  the  House  had 
passed  a  Joint  resolution  (H.  J.  Res.  336)  construing  sec- 
tion 503  (b)  of  the  tariff  act  of  1930.  in  which  it  requested 
the  concurrezKe  of  the  Senate. 

KNUOLLXS  BILL  SIGNKD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (8.  283)  to  provide  for 
conveyance  of  a  certain  strip  of  land  on  Fenwlck  Island, 
Sussex  County,  State  of  Delaware,  for  roadway  purposes, 
and  it  was  signed  by  the  Vice  President. 

CALL   or   THX   ROLL 

Mr.  FESS.  Mr.  President,  I  suggest  the  absence  of  » 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 
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A^urst 

Connally 

Au-stln 

Coolldge 

Bailey 

Ccnxaena 

BanUiead 

Dale 

Barbour 

Dickinson 

Bingham 

DUl 

BlaliM 

Vmb 

Borah 

Ovorsa 

Bratton 

Qlaaa 

Broussard 

Hale 

Billow 

Hastings 

Bjratm 

Hebert 

Oapp« 

Howell 

Caraway 

Johnson 

Carey 

Jcmea 

Cohen 

Kandrtck 

Shortrtdg* 

Smith 

Bmoot 

Stelw«r 

Stephens 

Thomas.  Idaho 

Thomas.  Oida. 

Townsend 

Ty  dings 

Vandenberg 

Waloott 

Walsh,  liont. 

Watson 

White 


EUng 

Logan 

McOUl 

McKellar 

McNary 

Metcalf 

Moaes 

Norbeck 

Norrls 

Oddle 

Patterson 

Plttmaa 

Reed 

Robinson,  Ark. 

Boblnaon.  Ind. 

Sheppard 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  following- 
named  Senators  are  necessarily  detained  from  the  Senate  on 
official  business: 

The  Senator  from  Kentucky  [Mr.  Bamclkt].  the  Senator 
from  Ohio  LMr.  BulklkyI.  the  Senator  from  New  York  [Mr. 
Copeland].  the  Senator  from  Colorado  [Mr.  CosTicAir],  the 
Senator  from  Florida  [Mr.  FLrrcHsa],  the  Senator  from 
Oklahoma  [Mr.  Goscl.  the  Senator  from  Missouri  [Mr. 
Hawks] .  the  Senator  from  Arizona  [Mr.  Hatoeh].  the  Sena- 
tor from  Florida  [Mr.  TrakmkllJ,  and  the  Senator  from 
Montana  [Mr.  WhkxlkxI. 

The  VICE  PRESIDENT.  Sixty-two  Senators  have  an- 
swered to  their  names.    A  quonim  is  present. 

VNixPuoTiuarr.  taxatioit.  and  pROHnmoif — speech  bt 

GOVXKNOR   RITCHIX 

Mr.  TYDINGS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rbcord  a  speech  recently  made  over 
the  radio  by  Gov.  Albert  C.  Ritchie,  of  Maryland,  dealing 
with  three  domestic  issues — unemployment,  taxation,  and 
pitdiibition. 

The  VICE  PRESIDENT.  Without  objection,  it  will  be  so 
ordered. 


Qovcmor  Ritchte's  speech  is  as  follows: 
Thuz  DoMcsnc  lasuxs   To-dat — UtrKurvoTUMnr.  T»xinton    am 

PlOHXaiTUUC 

There  are  three  outataadlzig  doooesUc  Ivoee  to-^tfty:  Unemploy- 
ment.  taKattoo.  aitd  prohibition.  r^j 

tmuVLOTMXNT 

Of  the  three,  imemployment  is  the  mtmt  dtaastroua  in  tt« 
effecteaad  seemln«ly  the  nwet  bafllng  in  Its  cure.  In  consider. 
ing  wnat  to  do.  remember  that  one  great  daaeer  of  bad  times 
*•  PV^  !f^*y  produce  bad  remedies.  We  must  aim  to  aehteve 
social  Justice,  of  course,  but  this  does  not  mean  that  we  must  try 
oat  new  and  unsound  panaceas,  or  rush  headlong  into  the  ways 
of  communism,  socialism,  or  sovtettsm,  or  emhnce  im-Acicrlcan 
pracUees  like  public  ownership  or  unneoesssffy  exexirsions  of  Gov- 
ernment into  the  domains  of  private  business,  or  adopt  Govern- 
ment unemployment  Insurance  Uke  the  British  or  German 
system,  or  attempt  to  change  the  laws  <»f  supply  and  demand 

So.  in  the  present  emergency,  we  should  be  guided  bv  the 
•ound  principle  that  real  rellol  can  never  come  through  govern- 
mental doles.     It  can  only  come  through  work. 

Industry  and  Government  should  Join  In  doing  their  utmost 
So  create  and  provide  all  addittoaal  work  that  can  be  Justified 
To  the  ertent  this  does  not  svSoe  to  r^ieve  the  dlstrass.  then 
by  a  system  ot  shorter  days  or  shorter  hours  or  both  the  work 
there  Is  should,  until  normal  conditions  return,  be  spread  out 
and  distributed  among  the  avallabie  workers,  both  employed  and 
imemiriayed. 

If,  for  Uluatratloa  <mly,  employment  where  practlcaMe  was  on 
a  basis  of  30  hours  a  week,  divided,  again  for  illustration  only 
Into  6  hours  work  per  day  for  a  5-day  week,  this  would  definitely 
TClleve  unemployment,  and  might  very  well  be  the  bads  for  its 
elimination. 

The  only  tiUag  necessary  to  make  this  proposal  effective  Is 
the  cooperative  spirit  and  the  concerted  will  and  teamwork  of 
AmeHcan  industry  and  Government  to  do  It,  the  real  desire  to 
solve  oonstruaively  and  humanely  our  present  unemployment 
problem.  *^  ' 

There  would  be  some  inconvenience  and  some  interference  with 
existing  business  organizations,  but  the  plan  would  be  for  the 
benefit  of  society  as  a  wiMle.  It  would  be  to  the  advantage  of 
Industry  too.  for  the  burden  of  continued  unemployment  will 
come  hack  on  industry  In  the  end.  If  In  no  other  way.  then  in 
taxes.  ' 

The  proposal  has  the  advantage  of  squaring  with  the  American 
Meals  of  sidf-reUanoe  and  seU-belp.  and  at  recognizing  the  right 
of  every  American  citizen  to  a  Job. 

TAXATION 

What  this  oountry  must  consider  In  the  field  of  taxation  Is 
whether  we  can  afford  a  National  Government  which  costs  the 
taxpayers  $4,000,000,000  a  year;  whether  we  can  go  on  with  a  gov- 
ernmental structure  which  has  grown  fifteen  times  faster  than  the 
population  and  which  costs  seven  times  more  than  In  pre-war 
days,  while  commodity  prices  are  back  at  the  pre-war  level; 
whether  we  can  spend  progressively  increasing  amoiuxts  on  gov- 
ernment while  our  national  Income  has  been  almost  cut  in  half. 
^o'^Li*^'  **•  combined  earnings  of  the  American  people  were 
•34.000.000.000.  and  of  that  sum  $3,000,000,000.  or  9  per  cent, 
went  to  pay  the  eTpwises  of  government— *Jatlonal,  SUte  and  local. 

Last  year  the  combined  earnings  of  the  American  people  were 
•70.000.00e.000.  and  of  that  $14,000,000,000,  or  20  per  cent,  went  to 
pay  the  expenses  of  government. 

Billions  are  too  big  to  grasp,  so  put  it  this  way:  Out  of  every 
»5  the  American  people  earned  their  governments  got  $1.  and  this 
charge  amounted  to  $468  per  family.  That  is  something  we  can 
•11  understand.  And  with  reduced  pay  checks  or  no  pay  checks 
•t  all.  with  tailing  IncaBee  and  falling  values,  with  tax  sales  and 
mortgage  foreclosures  of  city  home  and  oountry  farm,  we  can 
undersund.  too.  that  the  burden  of  these  vast  governmental  ex- 
penttltures  is  more  than  the  American  people  can  bear, 
^e  '"ederal  Oov>emment's  current  de<lcit  is  on  its  w«y  to 
•1000.000,000,  whUe  Its  accumulated  deficit  Is  several  bllllMU 
nxore.  The  Government  can  not  go  on  borrowing  to  meet  such 
losses  without  Impairing  Its  credit  and  public  confidence  in  its 
■ecurltlee.  and  new  taxes  or  increased  taxes  are  fast  reaching  the 
point  of  confiscation  and  diminishing  returns. 

The  time  has  oome  when  the  Federal  Government  must  do  what 
individuals  aiid  industry  are  compelled  to  do.  It  must  retrench. 
It  must  spend  less.  It  must  stop  toMng  on  new  activities.  It  must 
cut  down  to  those  activities  of  government  which  are  essential 
and  ellniinate  those  which  are  not. 

This  can  be  done  if  there  Is  the  will  to  do  It.  In  the  fiscal 
yMr  ended  Jime  30.  1922.  tbt  year  of  the  first  Republican  Budget 
After  President  Wilson,  the  total  expenditures  of  the  Federal 
Govemsaent.  after  deducting  certain  left-over  war  exploslvee. 
cnaigCB  far  the  public  debt,  and  psyosents  to  ex-service  men  was 
•i^lMtKOOO.  For  the  Oscal  y««f  ended  June  30.  1931,  the  ilka 
expenditures  with  like  deductions  were  $2,155,000,000,  an  increase 
of  SSM.ei  1,000,  and  there  wlU  be  a  considerable  further  Increase 
*bis  year. 

Time  does  not  permit  aa  aaalyBls  of  whem  this  vast  Increase 
went,  but  this  may  be  illustrated  by  what  happened  In  the  De- 
partment of  Commerce,  buUt  up  by  Mr.  Hoover  himself  as  6ec- 
»*tary      For  Mr.   Hoover's  first   year,   1922,  the  expenaes  of  this 
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Jn  his  lasft  yMr.   1938.  tkey  ware 
were  •Ol^TT^KM.  not  iwiMding  the 


^  ^ilSS  ""^J^  a  cost  ef  •n.SDO.MlO.  wlUeli  oonsUtuMS 
«n_«imtry^  most  estrassgant  flaonument  to  bttrsMicnwy. 
.t.i^  r.^  ^^  ■»?*«»«  tliat  this  eort  of  tbtiig  can  not  b$ 
Stopped.  It  mxmt  be  stopped.  Whm  b-stoe-SrT  running  fuS 
S^!?^??^"''^  prosperity  aboundMl.  our  OovernoMnt  was  cost. 
tog  us  mniloos  and  millions  of  daHars  leas  than  it  oosu  us  to-dasL 
*bai  business  is  on  part  tine  or  on  no  thne  and  when  8M>.0dl 
people  or  more  want  and  need  work  and  xamm  la  no  ««rk  for 
them.    It  is  pnposterous  that  this  shouM  be  so. 

»r5l?7K"°*"****"*^  ****""  "*»•*"  *°  **»«  l»  «ore  than  a  bunlea 
upon  the  taxpayers.     It  means  waste  and  eKtrftvaganee  la  go»- 

^"J^.t^®^*,  ****'''"  "*  °°*  devoted  to  turning  the  wtMels 
^  cS^if^-,  ^^I  "■*  •cooomloaUy  inert  or  lost.  •  And  mUtkms 
or  such  dollars  help  drive  miUloos  of  other  dollara  Into  hoardlnc 
and  tax-exempt  securities.  ^ 

On  the  other  hand,  every  daUar  cut  from  the  expense  oT  Oo». 
emment  means  not  only  increased  eftrlmiay  but  «f-«  a  *^«^^*|^ 
le«  in  taxes  imposed  upon  Amerloan  railroads  and  buiks  and 
industry  and  labor  and  agriculture,  mil  at  which  ai«  tased  to  tfao 
breaking  point  already. 

Without  the  opportunity  of  first-hand  study  and  effort,  no  one 
mindful  of  the  responsibilities  of  the  situation  would  say  exactly 
how  much  could  be  saved  or  exactly  where.  Perhaps  It  wouM 
not  be  considerable  if  left  to  a  Cabinet  whose  membera.  Uke 
Mr.  Hoover^,  can  see  no  way  to  retrench  In  their  own  decNMt- 
ments. 

But  If  given  the  opportunity  t  would  pledge  a  Cabinet  wboes 
members  would  realiae  that  the  expenses  of  their  departments 
are  not  aU  sacrosanct,  and  a  Budget  which  would  lift  from  tbo 
ahoulders  of  the  American  taxpayers  as  a  minimum  •SOOjSSSjSOt 
of  the  taxes  they  now  pay. 

For  the  future  consideration  Should  be  given  to  a  perOMOcat 
fiscal  policy  which  will  center  the  reqxmslbUlty  for  a  balanced 
Budget  squarely  on  the  President  and  end  the  danger  of  deOetta. 

The  only  way  to  do  thU  is  to  adopt  the  MaryUnd  plan.  Ttklm 
would  require  the  President  to  submit  to  Oongreas  a  Budget  whlcH 
WOTld  provide  for  all  the  governmental  expendit\ires  he  ootuMsred 
neeewary,  and  whWi  wo\dd  at  the  same  time  Cupply  tha  funds 
necessary  to  meet  them.  Congress  oouM  strike  out  or  radttoe 
items  in  the  President's  Budget,  but  could  not  ralas  ifeeoM  or  add 
new  ones.  Congress  woiild,  however,  be  entirely  fne  to  appro- 
priate amounts,  or  to  appropriate  for  purpoass  not  in  the  Budget, 
by  the  simple  method  of  passing  separata  appropriation  bUU 
which  would  carry  ttelr  own  -prTtal  takes. 

In  other  words,  the  President's  Budget  would  always  balance, 
because  it  would  fiumish  the  revenues  for  meeting  all  the  expendi- 
tures the  President  recommended:  and  Congress  wbuld  provide  the 
■aeans  for  meeting  any  expenditures  outskle  the  Budget  wlUch 
Congress  chose  to  authorise. 

It  Is  under  a  budget  of  this  kind  that,  with  other  States  In  the 
fed,  their  credit  gone,  and  thHr  securities  unsalable,  Maryland 
has  been  able  to  keep  State  expenses  within  State  revanucii  wttti 
a  Treasury  baUnoe  at  the  beginning  of  the  current  fiscal  year  ot 
one -tenth  of  the  budgetary  requirement,  ii'itb  a  net  State  debt  of 
1  per  cent  of  the  assessable  basis  and  with  the  State's  credit 
authoritatively  rated  at  100  per  cent. 

paoHnmoM 

Finally,  a  word  about  prohibiten.  My  own  conviction,  as  oTtea 
expressed,  is  that  the  eighteenth  amendment  T>v<?ul<i  never  have 
been  put  In  the  Constitution  and  that,  therefore.  It  should  be 
repealed  and  taken  out  of  the  Constitution  and  the  whole  subject 
turned  back  to  the  SUtes,  so  that  each  State,  within  Its  own 
borders,  may  be  free  to  determine  the  question  as  Its  own  people 
will:  the  Federal  Government  confining  itself  to  the  function  of 
seeing  that  each  State  U  protected  a^ilnst  shipments  from  other 
States  which  would  contravene  Its  lava. 

Under  this  system  any  and  aU  States  In  the  country  Trhoae 
people  feel  that  prohibitory  legislation  of  whatever  kind  is  best 
adapted  to  their  conditions  and  problems  will  be  free  to  have  it 
and  will  be  both  undlstin-bed  and  protected  in  their  rlgtot  to  ba  as 
dry  as  they  want. 

But  other  States  whoee  problems  are  different,  and  which  sm 
entitled  to  consideration  too,  would  not  be  forced  to  accept  a  Fed- 
eral mandate  which,  whUe  it  might  work  all  right  tilssaliftm. 
would  be  contrary  to  what  their  peopkt  found  best  for  their  needs 
and  their  conditions.  These  States,  like  the  others,  would  be  free 
to  enact  for  themselves  such  laws  as  In  their  experience  are  best 
adapted  to  prosaoto  tempcrmaeek  aaonOlty.  and  order  aakoc«  ttalT 
own  peoples. 

Think  of  the  restoration  of  national  self-respect  and  morale,  the 
relief  of  the  young  from  pitfalls  and  temptetion.  the  real  prograss 
toward  temperance,  and  ttM  raestabHsbed  rsgiard  for  law  tmt. 
order,  all  of  which  I  am  convinced  would  follow  this  return  to 
the  sound  theory  of  the  American  Govenunent. 

And  think  of  this,  too:  On  the  basis  of  revenues  prior  to  the 
eighteenth  sAneadment,  when  3S  States  w«re  dry— oaaktag  no 
allowance  at  an  for  an  Increase  in  population  of  mora  than 
17.000.000  and  for  other  factors — and  taking  ths  aoveramant'a 
own  figures  as  to  the  expense  of  enforcement.  It  Is  clear  that  the 
eighteenth  amendment  is  costing  the  Federal  Govenunent  at  leaat 
$63SX)00.000  a  year. 

The  actual  cost  Is  undoubtedly  much  mooa  tkaa  tUs  SMd  is 
reliably  estimated  as  more  than  •OOO.OOOjOOO.  or  nearly  tha  amouat 
at  the  19S1  Federal  defldt. 

If  national  prohibition  ware  rsp  salad  aad  State  ooatrol 
tuted.  the  Bedacal  wt$rwias  tlnas  dsKivsd  would  g*  tat 
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tiM  Ba4nt-    It  voidd  te  cottraly  ii— wj  to 

Bider  okany  of  the  wiwrgmcy  taxes  whlcb  now  C(»greaB  will  ha.t9 
to  lapow.  iBdMd.  this  would  b*  tbc  cm*  U  Congrw  lUMler  the 
•IghtMnth  •OModaacBt  wouM  lc«aJla«  light  wine*  and  beer. 

BrlQ(  It  home  to  Tounclf  In  thla  way:  The  Federal  Oovemment 
is  about  to  eharse  you  S  cenU  poetas*  on  your  letters  Instead  <a 
S.  and  is  about  to  tax  jou  on  your  morte  tickets,  your  checks. 
your  stock  trantfers  and  land  transfers,  your  automobile,  your 
radio,  and  so  on.  The  Government  Is  about  to  do  all  this  because 
It  must  make  up  the  rerenue  wtiljh  it  tost  because  of  national 
prohibition.    That  ts  what  national  prohibition  is  costing  you. 

Do  away  with  It.  and  not  only  wUl  the  American  people  be 
f«ll«*ed  of  these  new  taaes  when  they  are  taxed  more  than  they 
can  stand  ah-aady.  but,  in  addition  to  the  benefits  already  re- 
ferred to.  there  will  be  employment  for  thousands  and  thousands 
tH  people  now  out  of  work,  new  markeU  will  be  opened  for  the 
ttcnam.  and  ertme  and  the  fangster  and  the  racketeer  wlU  no 
looser  be  flnsnoed  by  an  outlaw  trade,  to  victimise  and  prey 
upon  peac*»lorinf  and  law-abiding  citizens. 

COKCI-CSIOK 

Other  matters^  of  oou'se.  concern  very  vitally  the  country  to- 
day, and  have  tbetr  relationship  to  some  of  the  subjects  prevloxisly 
discussed. 


One  of  these  1*  the  present  tariff,  which  U  really  an  abuse  of 
the  protective  system  Itself,  and  which  must  be  readjusted — 
through  intematloztal  negotiations,  if  necessary — so  ss  to  let  us 
do  business  with  the  world  sgaln.  Another  relates  to  the  foreign 
debts,  which.  1  believe,  we  should  not  cancel,  because  that  would 
transfer  the  burden  of  what  other  nations  justly  owe  us  to  the 
already  overburdened  shoulders  of  the  American  manufacturer. 
laborer,  and  farmer.  Still  another  relstes  to  the  railroads,  which 
are  so  vital  to  otu*  national  prosperity  and  to  the  savings  and 
Investinenu  of  the  American  people,  and  which  we  subject  to 
Covemiaantal  control  on  the  one  hand  and  to  governmental- 
permitted  competition  on  the  other. 

But  time  permits  no  more.  So  I  close  with  the  conviction  that, 
after  all.  the  virtue  we  most  need  to-day  Is  the  virtue  which 
brought  oxir  country  from  small  beginnings  to  high  estate.  It  is 
the  homely  virtue  of  faith — faith  in  American  institutions,  faith 
In  the  worth  and  Integrity  of  the  average  American  man  and 
wooiaa.  Let  us  maintain  that  and  cherish  it.  not  as  an  abstract 
thing,  but  as  the  thinking,  believing,  fighting  faith  which  has 
realtasd  the  promise  of  American  life  and  fulfilled  the  dream  of 
American  democracy. 

kUATioM  or  otrrxxs  to  iklvm.  or  ncpokTs  (s.  doc.  ho.  ti> 
The  Vies  PREUIDBNT  laid  before  the  Senate  a  letter 
from  the  chalnnao  of  the  United  States  Tariff  Commission, 
transmitting,  pursuant  to  law.  a  report  on  the  relation  of 
duties  to  Tahie  of  imports,  comparing  the  average  ad  valorem 
e<iuivalents  of  duties  tn  the  year  1929  under  the  act  of  1922 
with  the  average  ad  valorem  eqxiivalents  in  the  3rear  ended 
September.  1931.  under  the  act  of  1930.  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Rnanoe  and  ordered  to  be  printed. 

SEPUCUm  XZCHANCI    (S.  DOC.  KO.  90) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  ehairman  of  the  United  States  Tariff  Commission, 
transmitting  in  further  response  to  Senate  Resolution  No. 
IM.  present  session,  information  and  illustrations  supple- 
mental to  the  basic  material  submitted  to  the  Senate  under 
date  of  May  2.  1932.  relative  to  the  effect  of  the  deprecia- 
tion in  value  of  foreign  currencies  upon  the  importation  into 
the  United  States  of  ail  of  the  more  important  commodities, 
which,  with  the  accompanying  material,  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed,  with  illus- 
traUons.  as  part  of  Sotate  Document  No.  90. 

miflURS  AWD  MniOaXALS 

Mr.  CAPFBR  presented  a  petition  of  sundry  cltiiens  of 
Council  Qrove.  Kans.,  prasrtng  for  the  passage  of  legislation 
providing  for  the  cash  payment  of  adjusted-compensation 
certificates  (bonus)  of  World  War  veterans,  which  was  re- 
ferred to  the  Committee  on  finance. 

He  also  presented  a  resolution  adopted  by  the  fourth  dis- 
trict. Department  of  Tfansa^.  American  Legion,  of  Strong 
City,  Kans..  proTartlng  against  the  passage  of  legislation  re- 
ducing the  benefits  provided  by  law  for  disabled  ex-service 
men.  whi^  was  referred  to  the  Committee  on  Appropria- 


Mr.  ASHURST  iKesented  a  telegram  in  the  nature  of  a 
memorial  from  the  Southern  Artaona  Bank  k  Trust  Ca  and 
United  Bank  k  Trust  Co..  of  Tucson.  Arix.,  remonstrating 
against  inchtston  in  Senate  bill  4412.  the  so-called  Glass 
banking  UH.  of  the  wetlon  providing  branches  for  national 
hanks  throughout  SUtes  of  domicile  and  50  miles  from  the 


home  city  into  neii^boring  States,  etc.,  i^Uch  was  ordered  to 
lie  on  the  table. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
from  the  Arizona  Republic  and  Phoenix  Gazette,  by  Charles 
A.  Stauffer,  of  Phoenix,  Ariz.,  remonstrating  against  inclu- 
sion in  the  pending  tax  bill  of  increased  postage  rates  as 
applied  to  newspapers,  which  was  ordered  to  lie  on  the  table;. 

He  also  presented  a  memorial  of  sundry  citizens  of  Gila 
Bend.  Ariz,,  remonstrating  against  reduction  in  the  com- 
pensation of  Federal  employees,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
from  Delmar  W.  Sands  (on  the  Tucson-Nogales  (Ariz.) 
postal  run),  remonstrating  against  the  passage  of  legisla- 
tion providing  compulsory  retirement  of  railway  postal 
clerks,  which  was  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
from  Floyd  E.  Thomas,  lieutenant  colonel,  etc.,  president 
of  the  Arizona  Reserve  OflBcers*  Association,  Tucson,  Ariz., 
remonstrating  against  the  adoption  of  proposals  to  elimi- 
nate oflBcers'  reserve  camps  or  otherwise  curtail  the  national 
defense,  which  was  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
signed  by  the  deans  of  the  sei>arate  colleges  of  the  Uni- 
versity of  Arizona,  Tucson,  Ariz.,  remonstrating  against 
cuts  in  the  Army  appropriation  bill  which  would  cause 
withdrawal  of  Army  officers  and  the  cavalry  unit  from  the 
University  of  Arizona,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
from  O.  V.  Hays,  post  adjutant.  John  C.  Oreenway  Post, 
American  Legion,  of  Phoenix,  Ariz.,  remonstrating  against 
cuts  in  appropriations  for  the  national  defense  or  the  re- 
moval of  Army  posts  from  Arizona,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  telegrams  in  the  nature  of  memorials 
from  H.  E.  Spencer,  president  of  the  Ariaona  SUte  I^dera- 
tion  of  Labor,  and  Oscar  Irvln,  of  Phoenix,  and  Leslie  C 
Hardy,  of  Tucson,  all  in  the  State  of  Ariaona.  remonstrat- 
ing against  cuts  in  the  appropriations  for  air  mail  service, 
which  were  referred  to  the  Committee  on  Appropriations. 

Blr.  WALfiH  of  Massachusetts  presented  papers  in  the 
nature  of  petitions  from  950  ciliaens  of  the  State  of  Massa- 
chusetts, praying  for  the  modification  of  the  Volstead  Act 
and  the  repeal  of  the  eighteenth  amendment  of  the  Con- 
stitution, which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  papers  in  the  nature  of  memorials  from 
64  citizens  of  the  State  of  Massachusetts,  remonstrating 
against  the  modification  of  the  Volstead  Act  and  the  repeal 
of  the  eighteenth  amendment  of  the  Constitution,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Allan  Strachan,  of  Holyoke,  Mass..  praying  for  the  balanc- 
ing of  the  Budget,  the  repeal  of  the  eighteenth  amendment 
of  the  Constitution,  and  opposing  payment  of  the  so-called 
soldiers'  bonus  at  the  present  time,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  the  memorial  of  Local  No.  173,  Ameri- 
can Pederaticn  of  Musicians,  of  Pitchburg,  Mass..  remon- 
strating against  cuts  in  the  compensation  of  Federal 
employees,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  American  School  Citizenship  League,  signed  by  its 
secretary,  Mrs.  Fannie  Pern  Andrews.  <rf  Boston.  Mass., 
remcmstrating  against  the  passage  of  the  so-called  Oddie 
bill,  being  the  bill  (S.  4080)  to  regulate  the  manufacture 
and  sale  of  stamped  envelopes,  which  was  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  petitions  of  sundry  citizens  of  Boston. 
Mass.,  praying  for  the  adoption  of  the  manufacturers'  »iU>4 
tax  in  the  pending  tax  bill,  the  repeal  of  the  eighteenth 
amendment  of  the  Constitution,  and  the  imposition  of  taxes 
on  wines  and  beer,  which  were  ordered  to  lie  on  the  table. 
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He  also  presented  a  letter  In  the  nature  at  a  memorial 
from  the  American  Writing  Paper  Co.,  signed  by  S.  L.  Will- 
son,  of  Holyoke.  Mass..  remoostrating  against  Increase  In 
the  flrst-class  postage  rate  in  the  pending  tax  bill,  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  Clarence  J.  Green,  of  Worcester,  Mass..  remonstrating 
against  the  passage  of  House  bill  7716,  providing  for  charg- 
ing license  fees  on  amateur  radio  stations,  which  was 
ordered  to  lie  on  tfee  table. 

isDucnoN  or  fsdirai.  xxPEMDmrais 
Mr.  MOSES.  Mr.  President.  I  present  enrolled  resolu- 
tions adopted  by  the  board  of  masror  and  aldermoi  of  the 
city  of  Manchester,  N.  H„  which  I  ask  may  be  prtaited  in 
the  lUooas  and  referred  to  the  Committee  on  Appro- 
priations. 

There  being  no  objection,  the  resohrtions  were  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed  in  the  Rccobd,  as  follows:' 

Besolutlon  relative  to  reduction  of  Federal  expendltnres 

Crnr  or  Maivchkstcb.  198J. 

Meaolved  by  the  Board  of  Magor  mnd  Aldermen  of  the  City  of 
Manchester  as  f^lotos: 

Wliereas  U  is  the  conviction  of  this  board  that  burdensome 
taiaUon,  resulting  from  excessive  public  expenditure  by  munici- 
palities, counties,  and  States,  and  by  the  Federal  Oo-fernment  is 
one  of  the  chief  causes  of  the  present  economic  depression  and  a 
weU-nlgh  Insupenble  obstacle  to  reoovcij  tlierefrom;  and 

Whereas  cities  and  other  administrative  dlvtslons  of  this  coun- 
try have  made  and  are  making  earnest  efforts  to  curtail  expendi- 
tures and  thus  to  assist  In  securing  relief  from  this  oppressive 
tax  bxirden.  even  though  such  eoonomiee  Involve  oonslderaUe 
hardship  and  sacriOoe  of  privileges  Xormerly  enjoyed: 

Resolved,  That  this  board  regards  It  as  Imperatively  necessary 
that  Federal  expenditures  at  once  be  drastically  curtailed,  to  the 
Intwest  of  federal  tax  reduction,  before  pro^ierlty  can  again 
return  to  this  Natkm;  and  further 

Resolx>ed,  That  members  of  the  Kew  Hampahlte  «w«gr«Hi«vin^l 
delegation  be  respectfxilly  urged  and  besought  to  use  their  utmost 
efforts  toward  tii«  redtietton  of  the  Federal  Budget,  for  the  reasons 
above  set  fortli:  ana  atm  further 

JlesoiMd.  That  the  dty  derk  be  directed  to  transmit  a  copy  of 
this  resolution  to  each  Mombrr  of  the  dtiegatlon. 

This  resolution  shan  take  effect  upon  Its  passage. 

May  S.  lasa.  Xa  Boam  of  Mayor  and  AMermen.  Pa— ed  to  be 
enrolled. 

Dr.  nsMMw  Casoh.  JToyor. 

A  true  reewd. 
Attest: 

M.  J.  Banmr. 
.  Deputy  City  Clerk. 

KOIONATIOH  OP  JAMSS  H.  WILKSRSOir  TO~^BI  CDlCmT  JUDGB 

Mr.  WHSELSl  preaented  a  telegram  from  C.  R.  Vander- 
vort,  secretary  of  Port  Keough  (Mont.)  Lodge,  Brotherhood 
of  Railroad  Trainmen,  which  was  referred  to  the  Committee 
on  the  Judiciary  uid  ordered  to  be  inlnted  in  the  Rkcoid, 
as  follows: 

Mii:.ss  Crrr,  Mont.,  May  7,  1932. 
BvKTow  K.  WscBLaa. 

United  States  Senate,  Waehinpton. 
RomMuau  am:  in  behalf  of  the  members  of  Fort  Keough 
lAdge.  Brotherhood  oC  Railroad  Trainmen,  and  their  dependents, 
more  than  400  persons,  residents  of  Miles  City,  Melstone,  Roimdup. 
and  Haiiowton,  Mont.,  request  Is  made  that  you  oppose  the  con- 
flnnaUon  of  FMeral  Judge  WUkarson  to  the  United  SUtes  Circuit 
Oourt  of  Appeals,  Seventh  District.  Records  Indicate  that  he  Is 
a  Jiidge  of  the  extremist  antUabor  daas.  His  use  of  the  Injimc- 
tlon  power  hss  been  Intolerable.  The  administration  of  Justloe 
depends  upon  the  selection  of  men  for  Judicial  positions  who  are 
not  class  consctous,  who  do  not  consdoasly  or  uneonsdoualy  favor 
special  Interests. 

C.  B.  VAKoeavoKT,  Secretary. 

MMsoLxrnona  or  jacksonvxllk  (fla.)  chambxr  or  coMMxacs 

Mr.  FLETCHER  presented  resolutions  adopted  by  the 
board  of  governors  of  the  Jacksonville  (FIaJ  Chamber  of 
Commerce,  which  were  referred  to  the  Committee  on  i^ 
propriaUons  and  ordered  to  be  printed  in  the  Rkoosd,  as 
follows: 


98iV> 


Wheretu  the  Jacksonvfile  Chamber  of  CofasMrce  has  been  ad- 
vlaed  by  the  Supwtetaadent  of  Ughthouaesv  Tilghtliofnsw  Sernce, 
D^MUtment  of  Commerce,  that,  due  to  the  proposed  leduetkius  to 
■nmjiM-latUm  for  tlM  flaeal  year  beginning  July  1,  lfS2.  thought 
to  being  gtvea  to  the  dftsoonttoiMttiim  of  the  Ugbts  alox«  the  chan- 
aal  of  the  St.  Mbam  Blver  above  Jacksonvflle;  and 


Whet«a8  atatistles  showing  tonnage  shipped   tadlaate 
aively  that  the  savings  effeeted  to  the  puMle  aal  ahkM 
many  times  the  economies  that  oould  be  offootad  tftoaldtte  l^ta 
be  dlsoonttoued:  Therefore  be  It       *•"•  «"'*»~  ■»«»»•  «iati 

Aesolred^  That  the  Supertotendcat  of  Ughthouaee  he  vrmed  te 
conttou.  la  asmoe  these  Ughta.  so  ty^emmnU^^ooauSiS  ai 
the  river.  ^ 

Copies  of  this  resolution,  together  with  auppcrtl^  date  aad 
TOmmunlcatlons.  to  be  forwarded  to  the  supMrtntrndeat  ofl^^ 
house.,  sixth  district.  Ctoarleston.  a.  C.  anTto  HMLDtScSu 
FLTTCHxa  and  Hon.  Ruth  Bstan  Owbm 

^^^f^  "»^  *'^  ^y  ««  May,  iwa.  by  the  board  of  aovcR 
of  the  Jacksonville  Chamber  of  Commore.  JackKumUe.  Fla. 

J.  H.  ~ 


Wheresa  It  has  been  brought  to  the  attentkm  of  the  mflttarr 
and  naval  affairs  committe^^  the  Jacksonvflle  Chamber  of  Com- 
merce that  the  Subcommittee  on  Appropriations  for  MUltary 
Activities  for  the  year  1933  has  made  certato  T«eommendstloBri^ 
s?ar  igS^^d"*"^  o'  tiie  budget  of  the  War  Department  for  the 

WhCTeas.  after  eartfully  analysing  thsse  ii»*«*^fnf~'«*^«-~rit  tt  «s 
dear  to  the  committee  that  if  these  cuU  are  carried  out  MteeoBk- 
mended  it  will  mean  the  total  destruction  of  oertala  dvUiikn  ccMk- 
ponents  of  the  Army:  Theref<»e  be  It  ^^  ^^ 

Resolved.  That  the  committee  feels  that  the  allmtoatloa  of  tha 
components  as  proposed  by  the  Approprlatloas  Comnlttee  wouW 
be  a  catastrophe  for  the  Government.  The  eommlttae  faela  that 
the  present  policy  of  the  War  Department  as  to  the  aeUvittes  o< 
these  components  have  been  reduced  to  the  very  mtolmum.  and 
c^n  not,  with  safety  to  the  GovammeDt.  be  father  eurtaUwl;  he 

Resolved,  That  the  committee,  after  studying  the  reeomoMBda- 
tions  of  the  Subcotnmlttee  on  Approprlatloos  for  Mttitarr  Aettvl- 
tles.  does  feel  that  It  is  possible  to  aeeept  the  reeouiMBdattoa 
of  the  committee  concerning  the  elimination  of  certato  non- 
mllttary  activities  of  the  War  Department,  but  the  oommlttee 
wishes  to  recommend  to  the  board  of  govemon  that  It  vttorouiiy 
protest  any  action  on  the  part  of  Congress  that  will  tend  to  de- 
stroy and  completely  eliminate  any  components  of  the  Armv-  be 
it  further  ^         *~  «-«  ^uij.  »» 

Resolved,  That  the  eommlttee  Is  la  sympathy  wtth  sU  moves 
regarding  our  National  Oovemment  that  wlU  tend  to  xaduoe  ex- 
penses, but  reduction  should  not  oome  from  foreee  of  the  Oovem- 
ment  that  are  charged  with  the  national  defenw. 

Passed  this  7th  day  of  May.  1032,  by  the  board  of 
of  the  Jacksonville  '^■mfrtr  of  Coounaiee. 

J.  H.  Dj 


BCr.  FLETCHER  also  presented  reeolutiODS  ad(n>Ced  by  the 
board  of  governors  of  the  Jacksonville  (Fla.)  rhamhT  of 

Commerce,  which  were  reteried  to  the  Oommlttee  on 

meroe  and  ordered  to  be  printed  In  the  Raooaa.  aa  foDowa: 

Whereas  It  la  rqiartad  to  this  body  that  in  the  ooMtfdv 
ion  of  oompeteiU  authority.  Senate  Jotot  BasoiutUm  IM 
to  r^MMUate  aU  ocean  aaaU  oontraete  haretof  ore  graated  aad  to 
prohibit  the  granting  of  any  further  ocean  raall  ooatracta;  and 

Whereas  if  sueh  piapoaes  ha  ^•^n-iiniBTtsfl.  savera  and  crtBoUag 
hModicape  would  be  Imposed  upon  our  Aip^frt/^^n-q^ earvloss:  "^  it 

Resolved.  That  the  board  of  govemcMa  at  the  JacksonvUle  Cham- 
ber of  Commeroe  urge  the  Floclda  Senators  and  Beptasentatlvw  la 
Congress  to  oppose  the  passage  of  this  act. 

Passed  this  6th  day  of  May.  1032.  by  ths  board  of  goveraora  of 
the  Jacksonville  Chamber  of  Commerce,  Jacksonville,  Fla. 

J.  T.  DunwxM, 

Whereas  it  has  been  r^xxled  through  the  press  ^*A  there  waa 
uiKler  consideration  the  suspexulon,  for  one  year,  of  the  cperatloo 
of  all  Shipping  Board  lines;  and 

Whereas  it  is  the  carefully  oonsMersd  opinion  of  the  Jaeksoa- 
viUe  Port  Bureau,  acttog  aa  a  special  committee  of  the  Jackson- 
ville Chamber  of  Commeree.  that  such  a^toa  would  serve  to  bc«ak 
down  unnseeasarUy  the  Amflrtcan  BMrchant  marine  and  would 
bring  comfort  to  such  totereste  as  seek  to  destroy  100  per  cent 
American  lines;  and 

Whereas  the  tying  up  of  ships  for  such  a  period  would  Incur 
rapid  depredatlim  and  cause  eapenditures  of  hogs  susm  of  laaoey 
for  renovation  of  such  ships  for  ooeaa  service;  aad 

Whereas  It  la  to  the  public  toterest  that  a  strong  merchant 
marine  be  kept  available  for  use  of  Uils  country  to  case  of  war 
emergency:  Be  It 

Mesokted,  That  this  board  urge  upon  the  Secretary  of  Coaunaree. 
the  chairman  of  the  Shipping  Board,  and  the  Florida  Senators  and 
Oongreasmen  to  use  their  best  efforts  to  prevent  diseoatlnuaaee  of 
qperatton  of  Shipping  Board  llasa.  as  proposed 

Passed  this  6th  day  of  May.  1932,  by  the  board  of  govsraora  ot 
the  Jacksonville  Chamber  of  Commerce.  Jacksonville.  Ra 

J.  T,  ~  ' 


Ik'  '    >  V 


Whereas  there  are  now  pcadlag  hsCers 
ilgned  to  place  the  rlvsr  aad  harhor  work  of  the  Ooitad  Stales  fta 
charge  of  others  than  the  United  Btetsa  Tnilaoiii  Cocpa;  and 

Whereas  the  United  States  Kngtoeers  Corps  have  suoeeagfully 
handled  all  river  aiMl  harbor  work  of  the  ttaltad  States  for  %• 


1932 
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wu  wuj«a  «ua  occr,  wnicn  were  ordered  to  lie  on  the  table. 
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lomg  period  of  yaan  with  m  remarkAblo  record  of  aehlewment. 
boswaty.  and  muatwetioa  to  the  American  people,  and  it«  work  is 
M>  ■tCevuMtled  M  to  remoTe  It  from  political  influence:  and 

Whereas  we  bcUeTe  that  no  real  economy  can  be  effected  by 
removing  this  work  from  trained  en^lneert  who  will  still  con- 
tinue in  Oorenunent  •errloe  at  their  regiilar  compensation,  even 
ahould  such  a  change  be  consummated;  and 

Whereas  such  a  change  ml^t  b«  the  means  of  p(dltiC8  entering 
Into  the  river  and  harbor  work,  with  xmfortunate  results  to  the 
entire  nvar  and  harbor  program  of  the  Nation:  Now,  therefore, 
be  tt 

Mmolve4.  That  the  Jacksonville  Chamber  of  Commerce  urges 
that  no  change  be  made  in  the  present  method  of  handling  river 
and  harbor  work,  and  that  copies  of  this  resolution  be  sent  to 
ai;  riorlda  Representatives  in  the  Congress  of  the  United  States 
axtd  other  members  of  such  committees  of  Congress  as  these 
measure*  may  come  before. 

Paaaed  this  9th  day  of  May.  1932,  by  the  board  of  governors. 
JackaonrUle  Chamber  of  Commerce. 

J.  T.  Danxelb. 


the  operation  of  air  mall  between  the  United  States 
and  South  America.  CentnU  America,  and  the  West  Indies  is  of 
vital  neoeeslty  for  the  promotion  of  the  commerce  of  tbe  United 
States,  and  every  oonsLstens  effort  should  be  made  to  continually 
Improve  and  expand  this  service,  and 

Whereas  the  training  of  n  large  number  of  fliers  and  the  devel- 
opment of  Improved  types  of  aircraft  resulting  from  the  operation 
of  this  service  la  of  great  value  for  national  defense:  Now,  there- 
fore, be  it 

Metolved.  That  the  aviation  committee  of  the  Jacksonville 
Chamber  of  Commerce,  while  approving  all  reasonable  moves  for 
eeoDomlea  In  the  FMeral  Government,  does  not  favor  any  further 
curtailment  of  the  present  operations  of  air  lines  carrying  domestic 
and  foreign  mall,  which  should  be  operated  at  the  lowest  possible 
cost. 

Passed  this  7th  day  of  &Iay.  1833,  by  the  board  of  governors. 
Jscksonvllle  Chamber  of  Commerce,  Jacksonville.   Pla. 

J.  T.  Daktels. 

ICr.  FLETCHER  also  presented  resolutions  adopted  by  the 
board  of  governors  of  the  Jacksonville  (Fla.)  Chamber  of 
Commerce,  which  were  referred  to  the  Committee  on  Inter- 
state Commerce  and  oirdered  to  be  printed  in  the  Rxcoro.  as 
foUowa: 

Whereas  it  has  been  brought  to  the  attention  of  the  Jacksonville 
Port  Bureau,  a  special  committee  of  this  body,  that  the  Interstate 
CoBunerce  Committee  of  the  Senate  has.  as  the  result  of  its  con- 
sideration of  H.  R.  T7ie,  voted  to  add  to  this  bill  an  amendment 
provtdtng.  amongst  other  Lhlnga.  for  the  collection  from  each 
applteant  for  a  license  und<!r  the  radio  act  of  1927  of  a  fee  for 
each  ship  statloa  of  #19  per  year  plus  an  additional  fee  of  $10  as 
an  admlnlstratlonal  charge  for  handling  the  application:  and 

Whereas  under  the  terms  of  this  amendment  imreasonable  and 
espenatve  fees  and  charges  would  be  assessed  to  the  detriment  and 
lUtidrance  at  tbe  development  of  devices  for  the  protection  ca 
human  life  at  sea:  Be  it 

Jlesotped.  Tbat  the  board  of  governors  of  the  Jacksonville  Cham- 
ber of  Oommeroe  vigorously  'sppose  the  passage  of  such  an  amend- 
ment of  the  blU.  and  that  copy  of  this  resolution  be  forwarded  to 
the  Florida  Senators  and  Representatives  In  Congress. 

Passed  this  8th  day  of  May.  1932.  by  the  board  of  governors. 
jhckaoavlUs  Chambsr  of  Commerce,  JacksonviUe,  Pla. 

J.  T.  DawtKLs. 

Whereas  H.  B.  9390.  placing  Inland  waterway  carriers  In  inter - 
stote  eommsres  nader  the  ^ulsdletlon  of  the  Interstate  Commerce 
Oommlaslon  hss  been  considered  by  the  Jacksonville  Port  Bureau, 
'  acting  as  a  qpedal  commlttc«  of  tills  body:  and 

Whsrsas  timers  is  doubt  coitcsintng  the  nature  of  the  Jurisdiction 
which  would  be  conferred  U}xm  the  commission  over  such  inland- 
water  earners  In  interstate  coouaeres:  Be  tt  therefore 

Assoloed  bf  th9  bowtf  of  pooemors  of  the  Jack$onvUle  Chamber 
o/,  ComnMres.  That  the  bttl  as  drafted  U  not  in  the  public  In- 
tmst  and  ahoohl  be  oppoeed:  and  that  copies  of  thU  resolution  be 
forwardsd  to  ttae'Plartda  Seaators  and  Representatives  in  Congress. 

Passsd  fhiB  Mh  tfsgr  of  May,  1983.  by  the  board  of  governors, 
JactsooTtUe  Chamher  of  Commerce,  JacksonviUe.  Fla. 

J.  T.  X>a»isLa. 

KXmnJX  AMD  TAXATIOir 

ICr.  8MOOT.  llr.  President,  from  the  Committee  on 
Finance.  I  report  back  favorably  with  amendments  the  bill 
(H.  R.  10236)  to  provide  revenue,  equallae  taxation,  and  for 
other  jimpueca. 

I  am  not  able  to  fUe  a  report  this  morning,  but  I  expect 
to  file  the  report  on  tbe  bill  Wednesday  mominc.  I  will 
alM  that  It  was  ImiwMwihte  to  have  oopiee  of  the  bdll 
sed  vpon  the  daeks  of  Senators  this  aiominc.  but  the  bUl 
wm  be  printed  and  a  copy  wiU  be  found  on  the  desk  of  each 
'^Tmmtat  on  Wednseday  momini. 

CWbez.  Alad  the  report  on  the  bin  wiU  be  No.  <65J 


Mr.  NORRIS.  Mr.  President,  may  I  a^  the  Senator  from 
Utah  a  question? 

The  VICE  PRESIDE3fr.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Nebraska? 

Mr.  SMOOT.     Certainly. 

Mr.  NORRIS.  When  is  it  the  intention  of  the  Senator  to 
take  up  the  bill? 

Mr.  SMOOT.  I  would  like  to  take  it  up  Tliursday  morning. 
if  possible. 

The  VICE  PRESIDENT.  The  bill  will  be  placed  on  the 
calendar. 

RXPORTS  or  COMMITTEES 

Mr.  VANDENBERG,  from  the  Committee  on  Commerce. 

to  which  was  referred  the  bill  (8.  1980)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  Lake  Champlain  from  East  Alburg,  Vt.,  to  West 
Swanton.  Vt.,  reported  it  without  amendment  and  submitted 
a  report  (No.  666)  thereon. 

Mr.  McNARY,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  (S.  4262)  to  provide  for  the  establish- 
ment and  development  of  American  air-transport  services 
overseas,  to  encourage  construction  in  the  United  States  by 
American  capital  of  American  airships  and  other  aircraft  for 
use  in  foreign  commerce,  and  for  other  purposes,  reported 
it  with  amendments  and  submitted  a  report  (No.  670) 
thereon. 

Mr.  TYDINGS,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  571)  for  the 
relief  of  Jennie  Bruce  Gallahan.  reported  it  without  amend- 
ment and  submitted  a  report  (No.  667)  thereon. 

Mr.  COPELAND.  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  4023)  providing 
for  the  closing  of  barber  shops  one  day  in  every  seven  in  the 
District  of  Columbia,  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  671)  thereon. 

Mr.  KING,  from  the  Committee  on  Immigration,  to  which 
was  referred  the  bill  (H.  R.  10600)  to  exempt  from  the  quota 
husbands  of  American  citizens,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  668)  thereon. 

PATMXirrS  tmSXE  the  SXTTLEMEirr  OF  WAR  CLAIMS  ACT 

Mr.  SMOOT.  Mr.  President,  from  the  Committee  on 
Finance  1  report  back  favorably,  without  amendment.  Sen- 
ate Joint  Resolution  No.  97,  extending  for  one  year  the  time 
within  which  American  claimants  may  make  application  lor 
payment,  under  the  settlement  of  war  claims  act  of  1928,  of 
awards  of  the  Mixed  Claims  Commission  of  the  Tripartite 
Claims  Commission,  and  I  submit  a  report  (No.  669)  thereun. 

I  ask  that  a  letter  from  the  former  Secretary  of  the  Treiis- 
ury.  Mr.  Mellon,  may  be  printed  in  the  Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

TSSASUST  DXPASnCXHT, 

Wcu/iin^rton,  Febrvery  2,  1$32. 
The  honorable  Pazsn>Eirr  or  thb  Sxmats. 

Sn:  I  have  the  honor  to  transmit  herewith  for  consideration  by 
the  Congress,  a  draft  of  a  proposed  joint  resolution  to  amend  the 
settlement  of  war  claims  act  of  1928  for  the  purpose  of  exterd- 
ing  for  one  additional  year  from  March  10.  1932.  the  time  witltln 
which  American  nationals,  who  have  obtained  awards  from  the 
Mixed  Claims  Commission.  United  States  and  Germany,  or  from 
the  Tripartite  Claims  Commission.  United  States.  Austria,  a:id 
Hxmgary,  may  make  applicati<n  to  the  Treasury  for  payment  of 
such  awards. 

The  settlement  of  war  claims  act  of  1928  originally  required 
that  an  application  for  payment  of  such  awards  be  made  within 
two  years  from  the  date  of  the  enactment  of  that  act  (Bifarch  10, 
1928) .  Due  principally  to  the  so-called  "  late  claims  agreement  " 
with  Germany  whereby  American  claimants  were  given  an  addl- 
tioaal  time  within  wlxich  to  file  claims  against  Germany  with  tlie 
Mixed  Claims  Commission,  the  act  was  amended  by  Public  Reso- 
lution No.  48,  Seventy-first  Congress,  approved  Biarch  10.  1930,  pro- 
viding that  application  for  payment  be  made  within  four  years 
from  tlae  date  of  the  enactment  of  the  settlement  of  war  claims 
act.  Tlius  the  time  limit  for  making  application  for  payment  of 
awards  of  the  Mixed  Claims  Commission  and  the  Tripartite  Claims 
Commlsskn  will  expire  on  March  10,  1932. 

Tlie  proposed  legislation  is  believed  necessary  for  tbe  foUow- 
ing  reasons: 

(1)  Tlie  Treasury  holds  67  awards  entered  In  favor  of  Americ«Jt 
nationals  by  the  Mixed  Claims  Commission  aggregating  with 
aecrued  interest,  to  September  30.  1931.  about  9300.000  for 'which 
ao  applications  for  payment  have  been  received.     Thus  far  ths 


**'?''*T^^^.  '»'**,J»«*»  •"•  *•  »o«>*«  •ome  of  these  etalm- 
ants.  In  addition,  the  Mixed  Claims  Commission  has  not  eet 
cosapleted  its  work,  and.  in  view  of  the  untimely  death  of 
Hon.  Roland  W.  Boyden,  the  umpiee.  It  te  not  possible  to  esti- 
mate the  ttnae  required  to  flniah  it.  but  It  is  ahnost  certain 
to  extend  beyond  March  10.  198J.  The  quesUooe  pendl]«  before 
the  commission  Involve  claims  aggregating  aDoroximateiv 
»«.000.000.  If  these  claims  are  aUow^tt  Is  ^setSSTSTSJ 
American  claimants  concerned  be  given  suAdent  time  within 
which  to  make  applleation  for  payment  ^^ 

(2)  WhUe  practteaUy  aU  of  the  awards  entered  in  favor  of 
American  nationals  against  Austria  by  the  Tripartite  Claims 
Commission  have  been  paid,  the  awards  entex«d  by  such  oommU- 
sion  against  Hungary  have  not  yet  been  certified  to  the  Treasury 
for  payment  because  of  the  provisions  of  the  settlcmemt  of  war 
claims  act  of  1*28,  requiring  the  commission  at  the  same  time 
to  certify  that  the  funds  deposited  by  Hungary  in  the  Hun»rartan 
special  deposit  account  are  sufficient  to  pay  such  awards/  The 
Treasury  has  received  from  the  government  of  Hungary  the  sum 
0*  «aj250  m  partial  satlBfaatioa  of  these  awards,  but  that  Oov- 
ernrnent  can  not  make  further  payment  untU  a  waiver  has  been 
obtained  frotn  the  government  at  Trance  of  a  **  most-favored- 
nation  ■•  clause  contained  in  the  debt  agreement  between  that  gov- 
emuaent  and  Hungary.  The  matter  is  l)elng  actively  kept  be- 
fore the  Government  of  France  but  in  view  of  the  uncertainty 
when  favorable  action  by  that  government  may  be  forthcom- 
ing. It  is  believed  essential  that  the  settlement  of  war  <dalms 
act  be  amended  as  indicated  in  the  Inokieed  draft,  that  Is  by 
extending  the  time  for  making  application  for  payment  for 'one 
additional  year. 

Re^wctfuny, 

A.  W.  MzxLoir, 
Seeretarjf  of  the  Trearury. 

KZSCUTmS  SXP0KT8  OT  OOMKITTKB 

As  in  executive  session. 

Mr.  BORAH,  from  the  Committee  on  Foreign  nMitHrmn. 
reported  favorably  the  nomination  of  Erie  R.  Dickover.  of 
California,  now  a  Foreign  Service  officer  of  class  three  and 
a  consul,  to  be  also  a  secretary  in  the  £]lpiomatic  Service 
of  the  United  States  of  America. 

Mr.  SMOOT,  from  the  Committee  on  Pinance,  reported 
favorably  the  nmninations  of  the  following-named  persons 
to  be  members  of  the  Board  of  Tax  Appeals: 

Eugene  Black,  of  Texas,  for  a  term  of  12  years  from 
June  2,  1932  (reappointment) :  and 

William  D.  Love,  of  Texas,  lor  a  term  of  12  years  from 
June  2,  19S2  (reappointment). 

Mr.  SMOOT  also,  from  the  same  committee,  reported 
favorably  the  nomination  of  Dr.  S^stella  Pord  Warner  to  be 
a  surgeon  in  the  Pubhc  Health  Senrice.  to  take  effect  from 
date  or  oath. 

Mr.  REED,  from  the  Committee  on  Finance,  reported  fa- 
vorafaly  the  nomination  of  J.  Edgar  Murdock,  of  Pennsyl- 
vania, to  be  a  member  of  the  Board  of  Tax  Appeals  for  a 
term  of  12  years  from  June  2, 1932  (reappointment) . 

Mr.  ROBINSON  of  Indiana,  from  tbe  Committee  on  the 
Judiciary,  reported  favorably  Xhe  following  nominations: 

Paul  W.  Kear.  of  Virginia,  to  be  United  States  attorney, 
eastern  district  of  Virginia,  to  succeed  Robert  H.  Talley. 
resigned;  and 

Gteorge  S-  Pitman,  of  Virginia,  to  be  United  States  mar- 
shal, eastern  disiaict  of  Virginia.  (He  is  now  serving  in  this 
position  imdcT  an  mspointment  by  the  court.) 

Mr.  AUSTIN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  James  C.  Vickers,  of 
Maryland,  to  be  associate  Justice  of  the  Supreme  Court  of 
the  Ptiilippine  Islands,  vice  Charles  A.  Johns,  deceased. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  Jos^  Abad  Santas,  of  the  I%ilippine  Islands, 
and  John  A.  Hail,  of  Iowa,  to  be  associate  Justices  of  the 
Supreme  Court  of  the  Phihppine  Idands.  to  fill  original 
vacancies,  pm-snant  to  law. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  re- 
ported favorably  sundry  nominations  of  ensigns  in  the  Coast 
Guard  of  the  United  States. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BZLU  AMD  JQXRT  RESOLUTlUH  nmOBTTCCT 

Bills  and  a  joint  resolutioD  were  introduced,  read  the  first 
time,  and,  by  imanlmoog  coosent.  the  eecccd  time,  and 
referred  as  follows: 
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By  Mr.  BAILEY:  rrn-r^T 

A  biU  (S.  4595)  providing  for  the  reeoenmon  and  enreU- 
ment  as  Cha-okee  Indians  of  certain  Indiahs  in  the  Stele  of 
North  Caroiina:  to  the  Committee  on  Indian  ACUn. 
By  Mr.  FRAZIER:  — •«•- 

A  bill  (S.  4596)  to  credit  the  Klamath  Itidlan  talbal  tuods 
with  certain  amounts  heretofore  covered  into  tbe  Treasnry 
for  reimbursement  of  appropriattons;  to  the  Coounlttee  on 
Indian  Affairs. 

By  Mr.  SHEPPARD: 

A  bm  (S.  4597)  to  restore  to  theh-  former  retired  sUtus 
to  the  Regular  Army  of  the  United  States  persons  who  re- 
apied  such  status  to  accept  the  benefits  of  the  act  of  May 
24.  1928  (45  Stat.  735),  and  for  other  purposes*  and 

A  bill  (S.  4598)  for  the  relief  of  Blewett  M.  Ooode-  to  the 
Committee  on  Military  Affairs. 

By  Mr.  TYDINGS: 

A  bin  (S.  4599)  for  the  relief  of  Aubrey  Lealand  Rkle-  to 
the  Committee  on  Military  Affairs. 

By  Mr.  CODZENS: 

A  bin  (S.  4«00)  to  amend  section  5  of  the  Interstate  com- 
merce act,  as  amended;  to  the  Committee  on  lateretate 
Commerce. 

By  Mr.  EHIi: 

A  biU  (a  4601)  for  the  relief  of  F.  A,  Hofltoan-  to  tbe 
Committee  on  Claims. 

By  Mr.  WAGNER: 

A  bin  (S.  4602)  for  the  reUef  of  the  hefau  and  legal  rep- 
resentaUves  of  Hervey  W.  Lathrop  and  James  W.  Lathrop- 
to  the  Committee  on  Claims.  * 

By  Mr.  HALE: 

A  bm  (8.  4603)  granting  a  pension  to  Martha  W.  Keeler 
(with  accompanymg  papers);  to  the  Committee  on  Pen- 
toaas. 

By  Mr.  McNARY  (for  Mr.  BitooKHA«T) : 

A  bin  (S.  4604)  granting  an  ixx;reaae  of  pension  to  Mary 
L.  Yoakem  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  WHITE: 

A  bill  (S.  4605)  granting  a  pension  to  laidaire  H.  Smith; 
to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bin  (S.  4606)  granting  a  pension  to  Martin  H.  Hansen* 
to  the  Committee  on  Pensions. 

By  Mr.  BANKHEAD: 

A  bffl  <8.  4607)  authorising  an  appropriation  of  $100.- 
000,000  for  the  reHef  of  persons  in  destitute  droumstances; 
to  the  Committee  on  Bducatten  and  lAbor. 

By  Mr.  GLENN: 

A  bin  (S.  4668)  granting  an  increase  of  pension  to  TUiltha 
J.  Byfield  (with  accompanying  papers) ; 

A  bin  (S.  4609)  granting  an  increase  irf  pension  to  Mary 
F.  Chestnut  (witto  aooompanytog  papers) ;  and 

A  biU  (S.  4610)  granting  an  increase  of  pension  to  Malinda 
J.  Denny  (with  accompanying  papers) ;  to  the  Committee 
<m  Pensi<»8. 

By  Mr.  WHEELHl: 

A  bin  (S.  4611)  granting  a  pension  to  Marie  Taylor;  to 
the  Committee  on  '^— «Tfww, 

By  Mr.  COHEN: 

A  bin  (S.  4612)  for  the  relief  ef  M.  Brown  and  a  H. 
Brown  for  losses  sustained  on  schooner  Ninuetta  M.  PorceOc; 
to  the  CTommittee  on  dmivM. 

By  Mr.  WMSR  of  Montana: 

A  bin  (S.  4613)  for  the  relief  of  Amy  Turner;  to  the  C(Hn- 
mittee  on  Public  Lands  and  Surveys. 

By  Mr.  McNARY:  < 

A  WU  (8.  4614)  to  amend  section  14  of  an  act  entitled  "An 
act  to  adjust  water-right  charges,  to  grant  certatai  ether 
reHef  en  the  Federal  irrigation  projects,  and  fer  ether  par" 
poses,"  approved  May  25,  1636  <44  Stat.  686>,  as  amended 
(46  Stat.  249) ;  to  ti»e  Committee  on  Irrigation  and  Reeia- 
mation. 

By  Mr.  HEBERT: 

A  biU  (S.  4616)  granting  a  pension  to  John  "fc^ofittfn  <wtth 
accQsnpanying  papers) ;  to  the  Committee  on  Pensions. 
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A  UU  <8.  MU)  Impostnff  opoo  oonslgBon  of  UqakI  fuels 
the  duty  <tf  makiiic  monthly  reports  In  certain  cases  to  tbe 
Bureau  <tf  llUiee  of  the  Department  of  Commerce,  and  im- 
posing penalties:  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  McNART: 

A  joint  resolution  (8.  J.  Res.  154)  to  proride  information 
tn  rc«ard  to  utlhiatkm  of  farm  lands  imder  prevailing  con- 
ditions; to  the  Committee  on  Agriculture  and  Forestry. 
KKVucnow  OF  GomnifKirr  ixraisxTuaa 

Mr.  BAHST.  Mr.  President.  I  introduce  a  Joint  resolution 
to  provide  for  the  reduction  of  governmental  expenditures 
by  ^partisan  cooperation,  and  I  ask  that  the  joint  resolu- 
tion, which  Is  a  brief  one.  may  be  read. 

There  being  no  objection,  the  Joint  resolution  (S.  J.  Res. 
155)  to  provide  for  reduction  of  expenditiu-es  by  bipartisan 
cooperation  was  read  the  first  time  by  Its  title,  the  second 
time  at  length,  and  referred  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments,  as  follows: 

WlMTMs  It  ti  lmp«ntiT«  tlut  tb«  ezpendltur**  of  the  Govern- 
meat  tball  be  reduced  to  the  end  that  agriculture,  commerce,  and 
tnduatry  eaaj  be  eaeouraged  and  reTlred  by  diminishing  so  far  as 
poaatble  the  handicap  oT  the  cxcessl7e  load  of  taxation  which  la 
manlfosUy  such  aa  to  dlacourage  and  In  aome  cases  to  destroy 
enterprise;  and 

Whereas,  notwithstanding  there  Is  a  general  desire  In  the  Con- 
gress to  reduce  the  public  expenditures,  there  is  difficulty  In  con- 
aummating  this  d^wlre  because  of  the  number  of  plans  and  the 
diversity  thereof;  and 

Whereas  there  Is  Immediate  necessity  of  enacting  a  revenue  act 
that  wUl  tend  to  raise  rerenue  In  a  stim  that  will  balance  with 
public  expendltxirea.  and  It  Is  recognized  that  additional  taxation 
at  this  time  ought  to  be  reduced  to  the  minimum  consistent  with 
the  efficiency  of  administration  and  the  necessities  of  national 
defense:  Now.  therefore,  be  It  -^ 

M€9olved,  ete^ 

1.  That  a  committee  shall  at  once  be  provided,  to  consist  of  tbe 
President  of  the  United  State*  of  America,  or  a  representative 
dealgnated  by  him.  two  Senators,  one  a  Republican,  the  other  a 
Democrat,  each  to  be  named  by  the  President  of  the  Senate;  two 
Members  of  the  House  of  Bcpresentatlvca.  one  a  Democrat,  the 
other  a  Republican,  each  to  be  named  by  the  Speaker  KXt  the 
House. 

2.  That  said  committee  shall  at  once  proceed  to  review  the  ex- 
pendltiires  of  the  Ooremment  and  within  10  days  of  the  approval 
of  this  resolution  shall  recommend  In  detail  by  departments, 
independent  establishments,  etc..  reductions  In  the  public  ex- 
penditures for  the  fiscal  year  1932-33  amounting  to  not  lees  than 
seoo.000.000  (and  as  much  more  as  may  be  practicable)  in  addi- 
tion to  the  t3es.000.000  proposed  In  the  President's  message  to  the 
CoDgreas  December  7.  1931.  transmitting  the  Budget  for  the  year 
ending  June  30.  1933.  Th»t  said  cooomlttce  shall  proceed  with  the 
View  to  ellmlnattng  unnecessary  activities  of  the  Government,  the 
aboUahlng  of  unnecessary  offices,  and  the  reduction  of  salaries 
rather  than  adding  to  unemployment  by  t»«TTii«gfti  of  useful  public 

^oOcljJs  and  employees. 

>.  That  said  ooounlttee  shall  prepare  and  present  a  bill  or  bills 
ppovtdtng  for  such  reductions  as  it  shall  recommend  hereunder, 
and  the  Congress  shaU  give  precedence  to  their  consideration  over 
aU  oUmo-  propoeed  legislation  save  and  except  the  bill  to  raise 
revenue.  In  connection  with  which  it  ahaU  consider  such  bill  or 
hills. 

HOTTsg  jnnrr  usolutxon  tzrxxsxs 
Tbe  joint  resolution  (H.  J.  Res.  336)  construing  section 
503  (b)  of  the  tariff  act  of  1930  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Iilnance. 

KKBABUJTATIOH  C9  AOUCULTOIg 

Mr.  ROWEIX  submitted  a  resolution  (S.  Res.  210) .  .which 
was  ordered  to  he  over  under  the  rule,  as  follows: 

Jtqolreig.  That  tbe  Senate  request  the  Committee  on  Agrtcultore 
and  Forestry  hnmcdlately  to  report  a  measure  or  measures  having 
for  iu  or  their  purpoee  the  constnictlve  rehabUltatlon  of  agrlcul- 
tors. 

KOntn'S   BAT — AhOXXSS    ST   SXNATOft    SXU. 

Mr.  8HEPPARD.  Mr.  President,  on  the  evening  of  May 
t.  1932.  the  Junior  Senator  from  Washington  [Mr.  Diu.] 
delivered  an  eloqumt  address  on  the  subject  of  "  Mother's 
Day  "  over  statton  WRC  of  Washington.  D.  C.  I  submit 
it  for  pqhllcattoD  in  the  Rcooas. 

The  VICE  PRESIDENT.  Without  obJecUon.  It  Is  so 
ordered. 

Senator  Dill's  address  la  as  follows: 

X  MB  gisd  that  the  oelebrmttes  of  Mother^  Day  comes  on  a  Sun- 
^L^^  ^^'^^  M  U  a  Sunday  la  tbe  aprtngtliM.    It  comes  between 
the  Sunday  when  we  oelehrate  the  BesurrecUon.  and  Ucm- 


orlal  Day,  tbe  day  when  we  pay  trflrate  to  the  Nation's  honored 
dead. 

On  Mother^  Day  we  pay  tribute  to  motherhood  and  an  It  in- 
cludes and  represents.  Kvery  man  and  boy  away  from  his  mother 
sho\ild  write  her  a  letter  or  send  her  flowers  on  that  day.  The 
womm  and  girls  need  not  be  reminded,  becaaee  they  will  do  that 
anyhow. 

The  glctflfleatlon  of  moth«-hood  Is  not  new  In  human  history. 
Mother  warship  with  its  rites  and  ceremonies,  dates  back  to  pagttn 
times,  when  the  people  of  Asia  Minor  worshipped  the  great  g&l- 
dess.  Rhea,  as  the  mother  of  aU  the  ancient  gods.  "  Honor  thy 
father  and  mother  "  is  a  divine  command.  For  centuries  in  Eng- 
land, the  people  observed  what  was  known  as  "  mothering  "  Sun- 
day. It  was  a  day  set  aside  for  apprentices  and  young  servants  to 
honor  their  mothers.  They  celebrated  it  with  gifts  and  feasts  at 
the  Ides  of  March,  tbe  date  that  marked  the  beginning  of  spring, 
when  all  natiire  awakened  to  the  processes  of  life. 

In  this  country  the  people  never  had  any  particular  date  for 
mother  ceremonies  as  such  xmtll  1904.  when  Mr.  Frank  B.  Ber- 
ing of  Indianapolis,  in  an  address  to  a  large  meeting  of  members 
of  the  Fraternal  Order  of  Eagles  in  the  English  Theater  there 
urged  the  observance  of  Mother's  Day.  The  Eagles  lodges  all  over 
the  country  carried  out  the  suggestion  and  it  soon  became  a  na- 
tional institution.  The  American  people  owe  Mr.  Herln;  and  this 
great  fraternity  a  debt  of  gratitude  which  can  only  be  repaid  bf 
a  renewed  reverence  for  mothers  year  by  year. 

In  1913.  Miss  Anna  Jarvis  of  West  Virginia  and  later  of  Phila- 
delphia, started  agitation  for  official  recognition  of  Mother's  Day, 
and  in  1914  Congress  passed  a  resolution  and  President  WUson  Is- 
sued a  proclamation  setting  the  second  Sunday  in  May  for  observ- 
ance of  Mother's  Day.  Since  then  the  custom  has  spread  to  all 
parts  of  Europe  and  to  China.  Japan,  and  Africa. 

Mother's  Day  Is  a  day  of  sentiment.  Mothers  never  asked  for 
It  nor  expected  it.  because  mother  love  gives  and  gives  without 
any  thought  of  receiving  anything  in  return.  Rather  it  Is  a  d.ty 
for  those  who  are  not  mothers  to  make  them  realize  the  place 
which  mothers  hold  In  our  civilization  and  the  part  they  play 
in  our  coimtry's  future. 

Nothing  could  be  more  fitting  than  paying  tribute  to  mother- 
hood. Through  all  the  ages,  motherhood  has  been  the  fondest 
hope  and  the  proudest  boast  of  woman — the  soul  and  center  of 
her  life — a  part  of  the  Divine  plan  of  the  universe. 

It  to  well  that  a  people  who  too  often  scoff  at  sentiment  and 
pride  themselves  on  their  practicality,  should  reverence  thto 
everflowlng  source  of  Idealism  and  love  which  motherhood  per- 
sonifies. It  to  weU.  too.  that  they  shoxild  never  be  allowed  to 
forget  that  to  little  children,  the  word  "  mother  "  to  another  word 
for  God.  and  that  no  other  human  being  can  ever  believe  so 
strongly  in  the  poesibllities  of  a  little  child  as  the  mother  of 
that  chUd.  ...  „ 

The  progress  of  mankind  can  be  traced  by  the  progress  ft 
woman.  In  the  state  of  savagery  it  was  woman  who  provided 
for  and  protected  her  young,  while  her  cave-dwelling  consort 
roamed  through  the  forest  or  engaged  in  battle.  Tradition  tells 
\u  that  woman  first  discovered  how  to  start  a  fire  and  first  de- 
veloped methods  of  preparation  of  skins  of  animaOs  for  protec- 
tion from  the  elements.  She  tamed  and  domesticated  the  dog, 
the  horse,  and  the  cow.  She  was  a  servant  and  a  slave,  and 
she  did  these  things,  becaxise  of  the  human  instinct  to  lessen 
her  labor  and  better  the  conditions  of  her  children.  Woman 
invented  weaving,  painted  the  flxst  plctxires.  and  crooned  Ixilla- 
bles  to  her  children,  and  thus  she  planted  the  first  seeds  of 
what  we  call  civilization. 

The  distinctive  feature  of  our  own  time  to  the  emancipation 
and  individualism  of  woman.  To-day  she  has  become  the  peer 
of  man.  not  only  tn  Intelligence,  but  in  social  privileges  and 
political  power  as  weU.  Thto  has  become  necessary  in  a  democ- 
racy like  ours  where  the  dangers  that  beset  the  home  and  the 
family  are  not  in  the  open  but  lurk  and  hide  in  the  results  and 
products  of  social  injustice  and  industrial  greed. 

The  word  "  mother "  caUs  to  mind  sweetheart  and  wife,  lover 
and  husband,  children  and  family,  schooto  tod  churches.  Tlie 
mother  to  the  fountalnhefid  of  the  family,  whose  waters  gladden, 
sweeten,  and  purify  or  sadden,  embitter,  and  poUute  the  world. 
Just  as  water  can  not  rise  above  its  source,  so  no  nation  can  rise 
above  the  standards  of  its  home  life. 

I  wotild  not  deny  or  belittle  the  love  which  a  father  has  for  hto 
chUdren.  but  no  father  can  love  a  ehUd  as  the  mother  does. 
The  reason  for  thto  to  found  In  the  Bible:  "  Where  yo\ir  treasun-s 
are.  there  wiU  your  heart  be  also."  The  mother  invests  her  llle 
In  the  child.    It  to  her  tenderest  treasure  as  long  as  she  lives. 

Her  life  trembles  In  the  balance  at  its  birth.  She  spends  her 
force  and  energy  In  that  infinite  care  that  only  a  mother  can 
give.  She  endows  it  with  the  wealth  of  her  love.  She  dreams 
of  what  the  chUd  to  to  do  and  to  become.  She  prays  for  it  \oixi 
after  it  to  grown,  no  matter  where  It  goes  or  what  It  does.  Ota, 
if  only  all  of  mothers'  dreams  and  mothers'  prayers  came  true! 
What  a  different  world  thto  would  be!  There  would  be  no  morii 
crime,  no  more  exploiting  of  the  poor,  and  no  more  war.  Thu 
mother  heart  of  the  world  cries  out  against  war  to-day  as  never 
l9ef<»re.  War  destroys  love  and  mothers  rule  by  love.  War  de- 
stroys life  and  mothers  create  life. 

When  I  thli^  of  the  mothers  In  America  to-day,  I  think  of 
them  in  the  homes  throughout  the  land,  teaching  the  children 
their  first  lessons  of  obedience  to  authority.  We  can  not  ow- 
estlmate  the  importance  of  such  teachings  in  thto  ooun^. 

I  recall  In  reading  the  life  of  Richard  Cobden,  the  great  com- 
Uw  leader  of  England,  the  story  of  hto  visit  to   America.    Be 
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traveled  aU  over  this  coimtry,  moA  when  he  rctutned  to  N«« 
York  and  was  about  to  leave  for  England,  a  newspaperman  asked 
htm  wfca*  wae  «ie  moe*  wooderful  thing  he  saw  hi  Amerlee 

Mr.  Oobden  replied,  "The  most  wonderful  thing  I  saw  in 
AnMriea  was  a  oouDtry  eehool  oiKt  west.**  "  Out  west,"  In  I8&8 
vaa  in  Minnesota. 

"Wen,  what  was  so  wonderfnl  about  that  oountrv  school  out 
west?  "  asked  the  reporter. 

Whereupon  Mr.  Cobden  replied.  "I  ukm  o\ii  there  a  eountry 
school  with  a  «*m«n  teacher,  who  was  oniy  a  slip  of  a  girl,  weigh- 
ing not  more  than  a  hundred  pounds,  and  I  saw  the  puplto  of  that 
school,  several  of  them  great  Mg  farmer  fallows  8  feet  tall  any 
one  of  a  dOMB  of  whom  could  have  taken  her  with  one  arm  and 
thrown  her  throoch  the  window,  obeyteg  her  wttti  aU  the  cheer- 
fulness and  all  the  wllUngness  of  children  of  8  and  10  yean  of 
age."  Then  he  added.  "  I  say  to  you  a  people  who  rear  their  sons 
with  such  a  sense  of  obedience  to  authority  are  Invincible  In  the 
civilization  of  the  futxire." 

Mr.  Cobden  was  simply  stating  an  eld  truth  In  a  new  way.  Thirt 
truth  to  thto:  The  child  who  is  obedient  to  the  authority  of  its 
parents  at  home  win  more  likely  be  obedient  to  the  teacher  and 
the  rules  trf  the  sdioM.  The  child  who  is  obedient  to  the  teacher 
and  the  rales  of  the  echooi  wUl  more  probably  be  obedlmt  to  the 
laws  of  hto  country  in  later  years. 

But  I  can  see  these  American  mothers  doing  more  than  simply 
teaching  their  children  obedience  to  authority.  I  can  see  them 
teaching  the  old,  old  stories  of  opportunity  and  hope  which  have 
been  the  boasted  heritage  of  the  youth  erf  thto  Bepubllc  since  it 
began  as  a  nation.  I  can  see  them  sowing  the  seeds  of  pxirpose 
and  ambition  in  those  youthfxil  lives,  helping  them  to  weave  their 
first  dreams  of  love  utd  happlnees,  pointing  the  way  to  chances  for 
•ucoesB  and  a  better  lot  In  life  than  their  parents  have  had. 

If  men  make  our  world  big.  then  women  make  it  beautlfiU.  If 
1P»P  provide  the  food  and  clothes  for  the  child,  women  feed  the 
soul.  If  men  are  strong,  women  are  sklUful.  U  men  make  the 
Nation,  women  make  the  home.  If  we  get  our  ideas  of  life  from 
our  fattaets.  we  get  our  Ideato  of  Ufk  fkon  our  mothera. 

In  all  this  world  there  to  nothhog  to  compare  to  a  mother's  love 
Poets,  artists,  sculptors,  all  have  tried  to  portray  It  in  artisUc  crea- 
tions, but  all  have  failed.  It  can  not  be  done.  It  to  immortal 
It  to  so  Godlike  it  can  not  be  caught  in  a  materialistic  form. 

It  is  the  north  star  of  all  the  many  kinds  of  love  that  human 
beings  can  ever  know.  It  never  changes.  It  is  always  there,  a 
guiding  light  after  all  the  storms  and  earthquakes  of  existence 
have  passed. 

A  motber's  love  to  like  the  sunshhie.  It  ilhunlnates  the  peak 
and  glorifies  the  vaUey.  It  mirrors  the  stream,  oolors  the  flowen. 
and  beautifies  the  grass,  and  yet  never  disdains  to  shine  on  the 
reftise  of  the  street  or  the  mud  of  the  gutter, 

Sam  Jones,  the  great  pe«ach«r  and  lec«ursr.  has  t^d  a  story 
to  illustrate  the  place  which  mother  love  hodds  in  the  unlverae 
He  said  an  angel  once  flew  down  from  the  skies  to  view  the  beauU- 
ful  things  of  earth.  •"»«•- 

After  he  vtoited  the  mountains  and  the  waterfalto.  the  fteids  of 
flowers  and  fndt  and  grain,  the  lakes  and  the  oceana.  he  decided 
to  take  back  the  moet  beautiful  things  he  could  carry.  He  looked 
about  him  and  saw  some  beautiful  flowers,  so  he  gathered  a  ereat 
arm  load  of  flowers.  6»«u«acu  a  kiwu. 

„  "^^  J^*»*^  *»•'«*  »»•  et^ted,  he  saw  a  baby  In  its  cradle  looWng 
up  at  its  mother  with  a  beautiful  smile.  He  said.  "  There's  that 
baby's  smile.     That's  beautiful.     Ill  take  that,  too." 

Just  as  he  plumed  hto  wings  for  flight,  he  saw  the  great  current 
•'**^,  "«►**»»■»  lo»«  rushing  down  tato  the  cradle,  and  he  said. 
There  s  that  mother's  love.  That's  beautlfiil.  Ill  take  that,  too  " 
So  with  the  pretty  flowers,  th»  baby's  smile,  and  the  mother's 
love,  he  flew  away  to  paradise.  When  he  arrived  at  the  pearly 
gates.  Ittstopped  to  examine  hto  treasures.  He  foimd  the  flowers 
bad  withsned  and  leet  their  ft-agranoe;  the  baby's  smile  had  faded; 
out  that  mother's  love  was  as  constant  and  as  strong  as  when  be 
left  the  earth  below.  So  he  threw  away  the  withered  flowers,  he 
cast  aside  the  baby's  smile,  and  he  flew  into  Heaven  with  the 
mother's  love,  and  there  at  the  great  white  ttirone  of  God  It  reigns 
ecernal  stuL 

♦,*^'^..*^?^*"^™  ^  ***^*  **»  repeat  a  poem  by  Joaquhi  MlUer  ear 
titled  "The  Bravest  Battle  That  Ever  Was  Fought "; 

"  The  bravest  battle  tha*  ever  was  fot^t. 
Shall  I  tell  you  where  and  when? 
On  the  maps  of  the  world  you  win  flnd  It  not; 
Twas  Sought  by  tbe  aaotbers  of  men. 

"  Nay,  not  with  cannon  or  battle  shot. 
With  sword  or  nobler*  pen; 
Nay.  not  with  eloquent  word  or  thot 
From  moutha  of  wonderful  men 

"But  deep  in  a  waUed-up  woman's  heart— 
Of  woman  that  would  not  ytold. 
But  bravely,  silently  bore  her  part — 
Lo!  there  to  the  battlefield! 

**Nb  marshaling  troop,  ao  bivouac  song; 
No  banners  to  gleam  and  wav«! 
But  oh  I  these  battles  they  last  so  ICKig — 
Phjm  babyhood  to  the  grave! 

•*  Tet  faithful  still  as  a  bridge  of  stars 
She  flghcs  in  her  walled-up  town — 
Fights  on  and  on  tn  the  endless  war% 
Xbea  sUcml,  timeca  goas  dowai 


'  Ob.  y»  with  banaccs  aad  battle  atot^ 

AxHl  soldier  to  shout  and  pralae. 
1  tell  you  the  klngUeet  victories  fOT^lit 
Ave  fought  in  these  sUetit  w^»| 

'Oh!  spotless  woman  In  a  worW  of  shame. 

With  splendid  and  slleot  scorn. 
Go  bach  to  God  as  white  as  you  came. 

The  kingUest  warrior  born." 
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The  VICE  PRESIDENT,  as  in  executive  sessloii,  laid  before 
the  Senate  messages  from  the  President  of  tbe  United  States 
submitting  several  nominations,  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

POLXCT  or  SKHATS  XH  KXOUCXIOII  OF  APrSOPEUTlOKS 

The  VICE  PREsn>ENT.  Ttif>  Chair  lays  before  tbe  am- 
ate  a  lestdution  coming  over  from  a  prevtous  day,  whteh 
will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  MV)  au^ 

mitted  by  Mr.  Odder  on  the  4th  instant,  as  follows: 

Resolved,  That  the  resohitkm  (S.  Res.  197)  favoring  a  10  per 
cent  reduction  by  the  Committee  on  Appropriations  in  the  amount 
of  approprlaUons  in  the  bill  (H.  R.  9680)  mairiTT^  approprtaUoaa 
few  the  Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  Aum  80.  1938.  and  for  other  purposes,  be.  and  tbe  same  la 
hereby,  rescinded.  ^^  "^  ««  we  saos  » 

Mr.  ODDIE.  Mr.  President,  the  resolution  before  us  pro. 
vides  for  the  rescinding  of  the  former  resolution  of  the 
Senate  which  calls  for  a  10  per  cent  cnt  in  the  appropri- 
ations for  the  TreasTxry  and  Poet  0£Bce  Departments  below 
the  House  bill.  I  do  not  intend  to  go  into  details  at  this 
time  in  regard  to  this  matter;  It  has  been  thoroughly 
thrashed  out  on  the  floor  of  the  Senate  for  the  last  few 
weeks;  Senators  have  heard  arguments  pro  and  con  on  the 
subject;  but  I  want  to  say  a  few  wordsjccgardlng  the  -  high 
spots  "  of  the  cOTitroveray. 

We  all  are  in  favor  of  the  strictest  kind  of  Government 
economy — I  am  for  it;  I  am  working  with  my  colleagues  for 
It;  we  are  earnest  in  our  desire  that  the  strictest  govern- 
mental economy  shall  be  brought  about;  but,  Mr.  President, 
we  have  fbund,  after  we^s  of  study  of  this  matter,  that  the 
rescrftition  provicKng  fbr  a  10  per  cent  cut  In  governmental 
expenditures  will  not  bring  economy  but  that  It  will  cause 
mlHlons  of  dcdlars  of  loss  of  revenue  to  the  Federal  Treasury 
and  the  taxpayers  of  the  Utiited  States  can  not  at  this  time 
stand  ttiat  loss  and  should  not  have  to.  What  we  desire  is 
that  expenditures  diall  be  reduced  whei-ever  possible;  I 
have  pointed  out.  among  ot±wr  things  In  connection  with 
this  bin.  that  the  Secretary  of  the  Tteastiry  has  stated  that 
in  case  this  proposed  cut  shall  be  made  it  will  be  necessary 
for  him  to  curtail  operations  and  reduce  expenditures  all 
down  the  line,  which  means  throwing  many  men  out  of 
employment.  He  has  shown  that  if  the  cut  shall  be  made,  as 
proposed,  over  2,000  i-evenue  collectors  and  agents  will  have 
to  be  discharged.  The  result  will  be  the  loss  of  practically 
$05,000,000  of  revenue  to  the  Qovemment.  So,  In  order  to 
bring  about  a  saving  of  about  $14,000,000,  which  will  be 
effected  under  the  10  per  cent  cut  in  the  Treasury  Depart- 
ment appropriation  bill  our  Government  will  have  to  face  a 
possible  loss  of  $95,000,000.  We  know  that  customs  ofllcca 
an  over  the  country  in  the  Interior  States  wfll  have  to  be 
abolished.  That  Is  one  of  the  ways  by  which  the  10  per  crtit 
cut  may  be  effected.  We  have  shown  that  It  will  not  be  In 
the  Interest  of  econeany  or  of  the  Government  service  IX 
those  offices  shall  be  closed. 

We  hafvie  also  shown  to  the  case  of  Oke  Post  Office  De- 
partment appropriations,  thai  if  tiifs  10  per  cent  cut  idiall 
be  made,  it  will  raeui  ei«Kr  t4ie  cin)eeiteti<m  of  eentracts  for 
ocean  mall  and  air  mail,  involving  a  repudiation  by  the 
Qovermnoit  of  Its  ohUgatlons  and  contracts— and  apint>- 
priations  bills  are  not  the  premier  veldcles  for  taktaig  syeh  ae-i 
tion,  if  it  is  contunplafied— or  the  dischargtog  of  many  Oioo* 
sands  of  Federal  employees.  It  will  Biean  rsdWing  aa# 
crivpllBc  the  service  to  the  peo(de  at  the  United  States  t»  a 
very  serious  extent.  It  witt  hart  the  farmeiB,  becawe  tiasir 
Rural  Free  DelreKyaervioe  win  be  aotooslycartalltd.    Itwilt 
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BMAn  the  throwlnf  out  of  employment  of  pnurtically  40.000 
FMerml  employees.  boUi  xnen  and  women.  In  this  period 
of  distress  we  can  not  afford  to  take  such  a  step  by  adding 
largely  to  the  army  of  the  unemployed. 
Mr.  DILL  and  Ifr.  licKELLAR  addrened  the  Chair. 
The  VICE  FRESnMST.  Does  the  Senator  from  Nevada 
yield:  azK!  if  so,  to  whom? 

Mr.  ODDIX.  1  yield  Urst  to  the  Senator  from  Wash- 
ington. 

Mr.  Dnx.  I  want  to  ask  the  Senator  a  question.  If  we 
reacind  the  reaohition  providing  for  a  10  per  cent  cut.  that 
win.  of  course,  be  a  backward  step  in  the  matter  of  the 
reduction  of  expendltmw.  I  wonder  if  the  Senator  has  any 
aMiranee  from  the  White  House  that  the  Senate  wiU  not  be 
Attacked  as  the  House  has  been  attacked  because  we  are  not 
savtnt  money  as  fast  as  we  started  out  to  save  it? 

Mr  OODIB.  Thtt  Senator  Is  evidently  under  a  misappre- 
hension. I  do  not  consider  rescinding  the  previous  action 
of  the  Senate  would  be  a  backward  step.  I  consider  it  would 
be  a  forwaid  step  in  the  Interest  of  economy  and  in  saving 
money  to  the  taxpayers. 

Mr.  SHIPerTSAD.    Mr.  President ^       „      ^ 

The  YKM  PRESIDENT.  Does  the  Senator  from  Nevada 
jrleld  to  the  Senator  from  Minnesota? 

Mr  OPPIK.  I  will  yield  in  a  moment.  I  have  not  dis- 
cussed this  matter  in  detaU  at  the  White  House  as  the 
Senator  Intlmi^^  This  question  is  one  that  has  been 
brought  up  on  my  own  InltlaUve.  I  believe,  after  a  careful 
■tudy.  that  it  should  be  brought  up  and  the  action  of  the 
Senate  ordering  a  10  per  cent  cut  in  this  bill  rescinded. 
It  will  be  a  step  in  the  interest  of  economy.  I  now  yield 
to  the  84»»^t/^r  from  Mlnne^wta 

Mr.  HHlPtfi'KAD.  I  think  the  Senator  has  already  an- 
swered the  question  I  was  going  to  ask.  I  was  going  to  ask 
the  Senator  whether  or  ZM>t  the  proposal  of  his  was  in  line 
with  the  President's  so-called  economy  program? 

Mr.  ODDIS.  I  can  not  say  that  it  is,  because  I  have  not 
discussed  this  matter  with  the  President,  except  in  a  very 
general  way.  I  will  state  that  last  night  I  told  the  President 
I  expected  this  reeoluUon  to  come  up  this  morning.  I  do 
not  know  whether  the  Presideiit  is  in  sympathy  with  it  or 
not.    Other  matters  were  ity^*— ***  rather  than  this  one. 

Mr.  8HIPSTIAD.  May  I  ask  the  Senatcnr  if  the  appro- 
priation bin  to  which  the  resolution  refers  has  not  been 
passed  upon  by  the  Bureau  of  the  Budget? 

Mr.  ODDIS.  Tbe  Bureau  of  the  Budget  has  passed  on 
this  apgropriation  bin  and  has  cut  to  the  bone  the  various 
Items.  TlKn  the  House  cut  them  further.  Now.  under  the 
action  taken  by  the  Senate,  there  is  called  for  a  further 
reduction  of  10  per  cent  below  the  Budget  figures  and  below 
the  House  flgures. 

Mr.  8HIF9TEAD.  Tbt  Senator  is  aware  that  the  Budget 
Is  entirely  in  control  of  the  executive  department  of  the 
Government,  and  if  the  President  since  he  sent  the  bugetary 
message  to  the  Congress  has  ccnne  to  the  conclusion  that 
the  Budget  fstimatn  was  a  mistake,  would  it  not  be  a  good 
idea  to  turn  all  the  appropriation  bUls  back  to  the  Director 
of  the  Budget  in  order  that  he  may  revise  these  requisitions 
in  a  businesslike  and  orderly  way? 

Mr.  ODDIE,  Mr.  Pnxident.  I  do  not  know  what  the 
President  desires  in  ref»rd  to  tWs  biU.  I  know  he  has 
stated  that  it  win  be  a  wicked  thing  to  discharge  a  large 
number  of  Federal  onidoyees. 

Mr.  KINO.  Mr.  President,  when  did  the  President  make 
that  statement? 

TlM  VICE  PRESSDEXfT.  Does  the  Senator  from  Nevada 
Tield  to  the  Senator  from  Utah? 

Mr.  orM^Tw  I  yield:  and  I  wiU  ask  Uie  Senator  to  repeat 
his  qniestlon. 

Mr.  KDiO.  I  ask  the  Senator  to  ten  us  when  and  where 
the  Pxesideni  of  the  Unii;ed  SUtes  made  the  statement  which 
the  Senator  now  has  put  into  his  mouth  about  the  wicked- 
ness of  the  course  being  pursued? 

Mr.  ODOnE.    The  Presidnt  has  told  me.  I  heard  him 
state  tH^  be  thouidit  it  would  be  a  wicked  thing  for  thon- 
oC  Vedsral  cmpkvees  to  be  turned  out  of  employment. 
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because  they  are  giving  their  Uves  to  the  service:  and  he 
thought  tt  would  be  a  grave  mistake  if  they  should  be 

turned  out. 
Mr.  McKELIiAR.    Mr.  President,  wffl  the  Senator  yield? 
The  VICE  PREsm^fT.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Tennessee? 
Mr.  ODDIS.    I  yield. 

Mr.  McKEUJUl.  Why  did  not  the  Senator  say  to  the 
President  that  it  was  not  the  purpose  of  the  promoter  of  the 
10  per  cent  reduction  In  appropriations,  in  the  Senate,  at  any 
rate,  to  discharge  employees,  but  the  purpose  was  to  reduce 
expenditures,  especially  such  expenditures  as  the  subsidies 
that  are  now  being  paid?  Why  did  not  the  Senator  inform 
the  President  of  that  fact? 

Mr.  ODDIE.  Because  this  question  was  not  before  the 
President  at  that  time,  and  it  was  not  my  place  to  do  it, 
I  was  with  several  other  Members  discvissing  with  the  Presi- 
dent various  questions,  in  a  very  general  way,  and  we  did  not 
come  to  the  point  of  discussing  this  bilL 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield  further  to  the  Senator  from  Tennessee? 
Mr.  ODDIE.    I  yield. 

Mr.  McKELLAR.  WUl  the  Senator  say  whether  or  not 
the  President  is  in  favor  of  the  motion  the  Senator  Is  now 
advocating — that  is,  to  rescind  the  action  taken  by  the  Sen- 
ate ordering  a  10  per  cent  reduction  In  the  appropriations? 
Is  the  President  in  favor  of  the  Senator's  resolution? 

Mr.  OODIK  I  liave  not  the  slightest  Idea  wliat  the  Presi- 
dent of  the  United  States  thinks  about  it. 

Mr.  McBSaXAR.  Did  not  the  Senator  ask  the  President 
whether  or  not  he  was  in  favor  of  rescinding  the  action 
taken  by  the  Senate? 

Mr.  ODDIE.  No:  because  it  Is  something  the  President 
has  nothing  to  do  with. 

Mr.  McKELLAR.  The  President  Is  giving  out  tntervlevs 
every  day  In  favor  of  economy,  and  here  Is  a  motion  of  the 
Senator  to  do  away  with  bringing  about  economy,  at  least 
to  the  extent  of  10  per  cent.  Is  it  possible  that  the  Senator 
discussed  the  question  with  the  President  and  did  not  g-?t 
an  idea  from  the  President  as  to  whether  or  not  the  Presi- 
dent is  in  favor  of  his  motion  or  against  it? 

Mr.  ODDIE.    No:  because  very  general  things  were  dis- 
cussed, and  I  do  not  know  how  the  President  feels  about  the 
pending  resolution. 
Mr.  NORRIS  and  Mr.  COUZENS  addressed  the  Chair. 
The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield:  and  if  so,  to  whom? 

Mr.  CX)DIE.  The  Senator  from  Nebraska  was  first  on  his 
feet,  and  I  yield  to  him. 

Mr.  NORRIS.    I  should  like  to  ask  the  Senator  a  ques- 
tion.   How  in  the  world  can  we  be  expected  to  follow  the 
ideas  of  the  President  if  we  do  not  know  what  he  thinks 
about  **bis  motion? 
Mr.  ODDIE.    The  Senate  Is  an  independent  body. 
Mr.  NORRIS.    Oh,  no:  it  Is  not. 

Mr.  ODDIE.  That  is  a  matter  of  opinion.  I  feel  that  we 
have  a  right  to  our  own  individual  opinions  and  a  license  to 
do  as  we  think  best. 

Mr.  NORRIS.  Tlie  Senator  did  not  dare  teU  the  Presi- 
dent that,  did  he?     [Laughter.] 

Mr.  ODDIK    It  was  not  necessary  for  me  to  teU  him 
that. 
Mr.    McKELLAR.      WiU    Dot    the    Senator    be     good 

enough 

The  VICE  PRESIDENT.  Does  the  Senator  from  Neviida 
yield  to  the  Senator  from  Tennessee? 

Mr.  ODDIE.  I  am  glad  to  yield  to  the  Senator  from 
Tennessee. 

Mr.  McKELLAR.  WUl  not  the  Smator  be  good  enough 
before  he  asks  for  a  vote  on  his  resolution — and  we  ^vlU 
probat>ly  zK>t  dispose  of  it  in  a  day — to  have  a  conference 
with  the  President  and  find  out  whether  or  not  the  Presi- 
dent is  In  favor  of  the  Senator's  resolution? 

Mr.  ODDUS.  No,  I  wiU  not:  because  I  omsider  myself  an 
independent  factor  in  this  matter.    I  belong  to  the  legisila- 
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ttn  fenrndi  oC  the  Oufdnmsnt.  and.  as  X  iei>peut  tlie  Presi- 
dent of  Use  Dkilted  Stattes.  it  is  not  necessary  for  me  to  tfs- 
ouss  this  matter  with  htm.  T3»  zeeoteUon  has  been  olleted 
on  my  own  motion. 

Mr.  KINO.  I  midezstood  the  Senator  to  say  a  moment 
ago  that  he  did  dbcass  this  matter  wtth  the  President  last 
nii^t,  but  that  ttw  President  did  not  commit  himself.  Why 
was  the  Senator  conferring  with  the  PresidentT  Was  it  for 
the  pwpuee  of  ascertaining  his  views,  or  was  the  Senator 
anxious  to  convey  his  views  to  the  Prasftdentt 

Mr.  ODODE.    No.  Mr.  President;  I  did  not  sagr  that.    X 
said  that  in  a  general  discussion  en  ways  te  which  economy 
can  be  brought  aboot  la  a  peactleal  manner  this  subject  was 
menUoned  very  briefly.    I   do  not  know  the  President's 
opinion  regardteg  this  resolution,  however,  and  I  did  not 
ask  him.  because  he  may  not  agree  with  me;  I  have  a  perfect 
rfi^  to  hhng  up  this  matter  irrespecttve  of  his  opinion. 
Mr.  TYDINOa    Mr.  President,  wUl  the  Senator  yMd? 
The  VICB  PRESIDENT.    Dees  the  Senator  from  Nevada 
yield  to  the  Senator  tram  Maryland? 
1  Mr.  ODDIS.    I  yield  to  the  Senator. 

!  Mr.  TTDINQS.  I  apiKSciate  the  frankness  of  ttm  Senator 
from  Nevada:  but  I  am  wondering  if  snybody  on  tlie  other 
side  of  the  aisle  Imows  where  the  President  stsnds  on  this 
resolution. 

Mr.  ODOIE.  That  is  a  very  broad  question.  I  do  not 
want  to  get  far  afleid  in  this  matter.  We  are  discussing 
one  problem:  and  I  hope  we  can  have  a  vote  on  this  ques- 
tion. It  has  been  before  the  Senate  for  weeks.  We  want  to 
get  down  to  business  on  other  matters  after  this  is  disposed 
of.  If  we  can  get  a  favoraUe  vote  on  this  matter,  the 
Senate  Appropriations  Committee  can  get  together  without 
having  its  hands  tied,  uid  write  into  ihis  baU  certain  loac- 
tical  economies  which  wiU  be  effective. 

The  Senator  from  Tennessee  [Mr.  McKkllaxI.  as  I  have 
said  before,  is  earnest  and  sincere  in  liis  effort  to  bring 
aixmt  real  economy.  We  may  not  agree  as  to  certain  ot  the 
methods  of  procedure,  but  he  is  on  the  subcommittee  of  the 
Appropriations  Committee,  and  he  wiU  be  active  in  the  mat- 
ter. When  the  blU  Is  written  up  as  the  sut>committee  feels 
that  it  should  be  wrttten  up,  it  wlU  be  brought  to  the  Senate 
in  whatever  form  it  may  be.  and  the  Senate  can  attack  it 
and  tear  it  to  pieces  if  it  chooses  in  any  way  it  wishes. 

Bfr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Tennessee? 
lifr.  ODDIE.  I  yield  to  the  Senator. 
Mr.  McKELLAR.  I  wiU  say  to  the  Senator  Uiat  I  am  <m 
ibe  subcommittee  and  on  the  fuU  Committee  on  ^pro- 
prlations,  and  I  shaU  be  very  happy  to  go  into  this  matter. 
I  do  not  see  why  in  the  world  the  S^aator  does  not  eaU 
his  sulKommlttee  together  and  let  the  subcommittee  pass 
upon  these  queetions.  We  did  that  in  the  other  cases.  Why 
is  it  that  we  balked  at  the  Treasury  and  Post  Office 
Departments? 

Subcommittees  of  the  Appropriations  Committee  have 
already  passed  upon  five  deputments.  They  have  ahready 
made  a  10  per  cent  reduction  in  five  departments.  Why  are 
the  Treasury  and  Post  Office  Oepartntents  to  be  excepted 
from  the  rule  we  have  already  applied  in  the  Interior  De- 
partment, the  State  Department,  the  Commerce  Depart- 
ment, the  Labor  Department,  and  the  Department  of 
Justice?  Why  sot  go  on?  What  is  keeping  the  Senator 
from  calling  the  subcommittee  together? 

It  has  been  probably  two  weeks  since  we  had  a  meeting. 
AU  of  a  sudden  the  meetings  Just  stopped,  right  short  off. 
Another  meeting  has  not  been  called.  We  have  had  no 
further  heariziss.  There  are  one  or  two  witnesses  stiU  to 
come  ixfore  the  subcommittee,  but  the  Senator  wUl  not  caU 
it  together.  He  wants  to  stop  the  whole  works.  Why  not 
let  the  Committee  on  Apprsfiriations  pass  upon  this  matter? 
I  think  that  is  the  only  thim  to  do  under  the  circumstances. 
Mr.  ODOIE.  Mr.  President,  after  careful  study  I  have 
found  that  in  the  case  ol  this  particular  biU  the  10  per  cent 
cut  can  not  be  made  without  doing  serious  Iniury  to  the 
governmental  services  in  questian  and  to  American  indu^ry 


and  the  American  people,  and  llmt  tsm  of  fhonmtnm  of  iMn 

win  have  to  be  discharged  and  thrown  into  the  army  of  Hm 
unemployed.  I  do  not  think  we  should  have  a  httBd  tn  a 
thing  of  that  kind. 

Mr.  McKBUJLR.    Mr.  President 

The  VICE  PRB8IDBMT.  Does  the  Senator  from  Nevada 
further  yield  to  the  Senator  from  Tennessee? 
Mr.  ODDIS.  I  yiekl  to  the  Senator  from  Tennesaee. 
Mr.  McKELLAR.  Does  not  the  qtnator  trust  his  col- 
leagues on  the  conunittee?  Tbere  are  both  Democrats  and 
Republicans  on  it,  and  aU  of  them  are  hi|d>-minded  men. 
They  want  to  do  the  right  tiodns,  the  fair  thing,  the  square 
thing,  and  the  thing  that  is  Just  and  proi>er  under  the  eir- 
emnstances. 

Has  not  the  Sens  tor  any  conildence  in  his  oolleagum  on 
tibe  committee?  Can  he  not  diseoss  the  subject  wtth  them? 
Can  he  not  bring  us  together  and  let  us  pan  on  the  matter, 
or  let  us  talk  about  tt,  at  any  rate,  and  see  what  we  can  do? 
Why  does  the  Senator  want  to  lesetod  tile  action  abeady 
taken  by  tbe  Senate,  simply  on  his  own  Judgment?  Why  is 
he  not  willing  to  trust  it  in  part  to  his  colleagues  on  the 
committee? 

Mr.  ODDIS.  Mr.  PresideBt.  I  have  impUett  confidence  hi 
my  coUeagues;  and  I  have  too  high  a  regard  for  them  to  put 
an  impossible.  Inhuman  task  up  to  them— because  this  is  an 
Inhuman  task.  Tlirowing  40,000  Federal  employees,  men, 
and  women,  out  on  the  streets — which  we  witt  have  to  do  in 
this  case,  in  ray  (^ilnion — I  do  not  think  is  the  right  thing  to 
do.  I  feel  that  the  Senate  win  change  Its  view  about  the 
matter. 
Mr.  BYRNES.    Mr.  President— 

The  VICE  PRBSIDBNT.  Does  the  Senator  from  Nevada 
yield  to  ttw  Soiator  from  South  Carolina? 
Mr.  ODDIE.  I  yield  to  the  Senator  from  Sooth  Carollaa. 
Mr.  BYRNES.  Let  me  say  to  the  Smator  from  Nevada, 
as  a  mnnber  of  the  Appropriations  Committee,  that  I  am 
anxious  to  cooperate  wiOi  the  President  of  the  United 
in  making  further  economies.  I  should  like  to  know 
the  Senator,  as  a  result  of  his  ooafa«noes,  can  Ml  as.  should 
we  vote  for  the  Senator's  resolution,  whether  ft  win  reoeivo 
the  approval  of  the  President,  or  whether  we  wlB  be  charged 
with  not  cooperating  with  him  in  economixinc  in  Qomm- 
ment  expenditures? 

Mr.  ODDIE.    I  wiU  say  frankly  to  the  Senator  that  I  do 
not  know.    Tte  R'esident  may  feel  one  way  about  the  nmt- 
ter  and  I  may  feel  another  way  about  it. 
Mr.  BYRNES.    May  X  ask  the  Senator  another  question? 
Mr.  ODDIE.    Yes. 

Mr.  BYRNES.  Does  not  the  Senator  think  that  tn  Jusdoo 
to  his  colleagues  in  the  Senate  he  should  not  ask  as  to  refuse 
to  vote  for  the  10  per  cent  cat  when  we  may  thereby  bring 
down  the  criticism  of  the  President  upon  ntt  WUl  not  the 
Senator  communicate  with  the  PresMteot.  find  out  what  he 
wishes,  and  let  us  know?  If  he  is  in  favor  of  15  per  cent,  I 
WiU  vote  for  it. 

Mr.  ODDIE.  Mr.  President.  I  do  not  think  It  Is  fah-  to  tie 
me  up  in  a  proposition  of  this  kind.  I  do  not  think  tt  is 
necessary  for  me  to  ask  the  President.  JS  we  follow  our  own 
oonsci«)ces  in  this  matter,  and  do  something  that  we  think  is 
tlie  wise  and  proper  thing  to  do.  I  do  not  thhik  we  have  to 
look  further  for  approvaL 

Mr.  ROBmsON  erf  Arkansas.  Mr.  President,  wifl  the  Sen- 
ate yield  ta  me? 

The  VICE  PRESIEWJNT.    Does  the  Senator  fttMn  Nevada 
yield  to  the  Senator  from  Arkansas? 
Mr.  ODDDS.    I  yield. 

Mr.  ROBINSON  of  Aitansas.  The  propositions  underly- 
ing the  effort  to  «*Tmmfeh  Oovenunent  expenses  are  ssso- 
clated  with  difficulties;  and  I  think  that  fact  has  come  to 
the  consciousness  of  aU  of  tes,  I  am  woudeiiug  If  an  ar- 
rangement could  not  be  effected  to  set  up  a  subcommittee 
of  the  Committee  on  Appropriations  with  authority  to  deal 
with  Vbe  entire  problem. 

Mr.  ODDIE.  Mr.  President.  I  fed  that  a  subcommittee 
can  do  very  efficient  and  useftd  wofc  after  atodytoc  ttda 
eoUre  problem; 
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Ifr.  Pnaldent.  vtll  tht  Sen- 


Mr.  ROBINSON  at  Arkaniiaa. 
ator  yield  further? 

lir  OODIB.    Te».  ^     .. 

Mr  ROBINSON  of  ArlanaM.  I  feel  like  saying  to  the 
Senator  that  after  all  the  time  the  Senate  has  spent  in  the 
diacuiston  of  theM  vmrtom  amendment*,  and  after  the  action 
that  has  been  taken.  In  my  Judgment  it  is  ^»»<^j™ijc- 
Ucal  wm  to  pass  this  i«oluUon.    I  content  myself  with  that 

ttatcraent  at  this  time. 

Mr.  WAT80N.    Ur.  PreaUtent ^^^^^ 

Tiae  YKE  PRKIDBNT.  Does  the  Senator  from  Nevada 
yitld  to  the  niiiMitnT  from  Indtanat 

Mr.  ODOB.    I  yiekL 

Jlr.  WATSON.  Personally.  I  trust  very  much  that  the 
■MaMtkm  o(  tbe  Senator  from  Arkansas  may  be  agreed  to. 

•Hm  tagtslatlTe  approprtaUon  bW  came  over  from  the 
Bduss  with  tl»  eoooomy  program  attached  to  it  as  an  amend- 
mmlL  That  bill  is  now  pending  in  the  Appropriations  Com- 
■tfttee  and  can  be  dealt  with  by  that  committee.  It  can 
^  aeparated  from  the  bill  and  made  an  independent  matter 
If  dsiteed.  U  a  subcommittee  can  be  appointed,  consisting 
of  an  equal  number  of  Democrats  and  Republicans,  to  ^ 
with  the  economy  program  to  a  nonpartisan  way  "id  then 
have  it  reported  to  the  Senate  by  the  committee.  I  believe 
thai  is  the  best  way  to  deal  with  the  problem  at  the  present 


I  heartily  concur  In  the  suggestion  made  by  the  Senator 
from  Arkansas.    I  deem  it  to  be  a  very  wise  one. 

Mr.  BORAH.    Mr.  President ^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Idaho? 

Mr.  OIX>IS.    I  yWd  to  the  Senat(»  from  Idaho. 

Mr.  BORAH.  There  was  so  much  noise  in  the  Chamber 
that  I  did  not  uxkdefstand  the  proposition  which  was  sub- 
mitted by  the  Senator  from  Arkansas.  ^^  ,^  ^ 

Mr.  ROBINSON  <rf  Arkansas.  It  has  not  been  definitely 
worfesd  out.  My  suggestion  was  that  a  subcommittee  of  the 
Committee  on  Appropriations  be  authorised  to  study  these 
Tarlous  propoaals  and  to  suggest  others  and  to  make  a 
report  upon  the  matter.  I  am  not  suggesting  that  as  a 
fuKyi^^iitji  (or  this  reaolution.  because  the  plan  that  I  have 
to  "»*»«<  would  rcQulre  some  consideration  to  work  out  the 

details. 

Mr.  BORAH.  The  suggestion  is  that  the  Committee  on 
Appropriations  appoint  a  subcommittee  to  deal  with  the 
economy  program? 

Mr.  ROBINSON  of  Arkaivsas.  And.  II  necessary,  that 
the  Senate  deftoe  the  Jurisdiction  of  the  committee.  The 
committee  perhaps  now  has  power  to  deal  with  the  matter 
if  it  chooaes  to  do  so:  but  I  do  not  see  how  the  Senator 
Uma  Nevada  can  expect  the  Senate  to  rescind  the  action 
it  haa  deliberately  taken  on  a  number  of  these  bills,  and. 
for  my  part.  I  shall  vote  against  his  resolution  if  it  comes 

to  a  vote. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRE8IDKNT.  Does  the  Senator  from  Nevada 
yield  fwther  to  the  Senator  from  Idaho? 

Mr.  OPPT*     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  If  a  wibcommlttee  is  appointed,  as  has  been 
wmestrrt  I  think  the  subcommittee  ought  to  bear  in  mizul 
that  very  much  of  this  economy  program  so  far.  and  much 
of  the  economy  program  that  is  in  the  economy  bill  is  a 
mere  postponement  of  the  day  of  appropriaUon.  U  we  are 
■ftinf  to  have  an  economy  program,  let  us  have  an  economy 
pr^jcnm—aomething  that  entir^  eliminates  the  expendi- 
turee  of  government  Uistead  of  merely  postponing  them  for 
an  emergency  appropriation  biU.  It  is  more  or  less  a  shame 
to  cut  lUMiisai  now  unless  we  are  going  to  eliminate  the 
thiz^  which  il— "*^*«*  or  require  expn^tures. 

Mr.  McKKLLAR.    Mr.  President 

The  Vies  PBBSIDBNT.    Does  the  Senator  from  Nevada 

yield  to  tht  Senator  tram  Tennessee?  

Mr  OQPnt,    I  yMd  to  the  Senator  from  Tennessee. 
Mr  •McBXIXAIL    TIm  Committee  on  Appropriations  Is 
xeaUy  tfas  ftm^nlt***  to  bring  about  these  reductions.    When 
tt  comes  down  to  the  last  analysis,  tf  then  are  any  reduc- 


Uons  they  win  have  to  be  reported  by  the  CQeatotttee  on 
Appropriations.    That  must  be  clear  to  every  Sezkator. 

Under  the  rules,  the  Committee  on  Appropriations  dele- 
gates to  various  subcommittees  the  duty  of  passing  on 
anPTOprlatlons  first,  before  they  are  reported  to  the  f ttU 
committee.  That  is  aU  we  are  dotag  under  Ujls  ijrooedmrj. 
That  is  what  should  be  done.  The  matter  should  be  left 
to  the  Appropriatiom  Committee. 

PPr  Instance,  under  the  rule  the  so-called  economy  bUl. 
which  is  attached  to  the  leglsUUve  bill,  has  been  referred  to 
the  Committee  on  Appropriations.  The  subcommittee  can 
take  the  reoommendaUons  made  to  that  biU  and  utilte 
them  to  bringing  about  a  reduction  of  expenditures.  In  my 
Judgment  the  only  possible  way  in  which  we  can  make  a 
real  saving  is  for  the  Committer  on  ApproprlaUons  to  paM 
on  the  matter,  because  they  have  the  power  to  do  it:  and 
when  such  proposals  are  passed  on  by  the  committee,  as  w« 
have  aheady  seen,  they  are  enacted  into  law. 

Mr  BORAH.  Mr.  President,  the  Senator  from  Arkansas 
suggested  that  the  Senate  define  the  JurisdlcUoo  o*  the 
subcommittee.  I  was  talking  this  morning  with  one  who  I 
think  knows  as  weU  as  anyone  about  the  Oovemment.  and 
after  my  conversation  I  was  convinced  that  very  little  econ- 
omy has  been  accomplished  or  will  be  accomplished  to  this 
economj  bill 

Mr.  McKELLAR.    I  think  the  Senator  is  mistaken. 

Mr.  BORAH.  Por  the  simple  reason  that  we  are  simply 
postponing  the  time  for  appropriations.  We  are  not  cliB^J- 
nating  the  institutions  or  bureaus  which  make  necessary  the 
appropriations.  We  are  simply  postponing  approprlatlMia 
at  the  present  time.  If  the  Institutions  or  bureaus  remain, 
the  appropriations  must  come. 

Mr.  McKELLAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  ODDIE.    I  yield. 

Mr  McKELLAR.  I  imagine  the  Senator  from  Idaho  has 
to  mind  the  appropriation  for  the  Boulder  Dam.  That  Is 
the  only  one  which.  I  think,  comes  within  the  category  of 
which  he  speaks.  In  my  Judgment,  there  will  not  be  an 
appropriation  for  the  Boulder  Dam  to  the  deficiency  bill. 
I  Just  do  not  believe  there  will  be. 

We  are  to  this  attitude,  so  far  as  this  particular  bUl  Is 
concerned.  Here  is  the  chairman  of  the  subcommittee,  who 
refuses— and  I  mean  no  disrespect  to  him  at  aU.  because 
he  feels  he  has  the  right  to  do  it— who  refuses  to  call  the 
subcommittee  of  the  Committee  on  ApproprlaUons  into  ses- 
sion for  the  purpose  of  considertog  the  matter  even;  and 
whUe  he  is  refusing  even  to  meet  with  his  associates  on  the 
committee  to  discuss  the  matter  with  them  as  to  how  the 
reductions  could  be  made,  he  comes  with  this  resolution  to 
rescind  the  former  action  of  the  Senate.  In  my  Judgment, 
if  the  Senator  from  Nevada  would  call  his  subcommittee 
together  withto  two  or  three  days,  or  three  or  four  days  at 
the  outside,  the  subcommittee  would  report  to  the  Commit- 
tee on  AppropriaUons,  and  that  committee  would  report  to 
the  Senate  a  bill  which  the  Senate  would  be  glad  to  deal 
with  I  assure  the  Senator  from  Idaho  and  every  other 
Senator  here  that  it  would  mean  a  real  reduction  to  the 
expeiMlitures  of  the  Oovemment.  and  not  a  fancied  one. 
Several  Senators  addressed  the  Chair. 
The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yWd:  and  if  so,  to  whom? 

Mr.  ODDIE.  Mr.  President,  I  want  to  make  a  statement, 
because  several  statements  have  been  made  to  the  last  few 
mtoutes  wliich  should  be  answered. 

I  have  not  called  the  subcommittee  together  because  I  felt 
that  It  would  be  working  against  the  tide.  This  impossible 
resolution  of  the  Senator  from  Tennessee— he  did  not  offer 
it  with  any  other  object  than  to  bring  about  totelligent 

economy this  impossible  resolution  has  tied  the  hands  of 

the  subcommittee.  It  can  not  make  the  reductions  directed 
without  seriously  crippling  the  Pederal  Oovemment  activi- 
ties and  throwing  Uiousands  of  men  out  of  employment 
and  doing  serious  injury  to  industry.  We  can  not  afford  to 
do  a  thing  of  that  kind  to-day.  It  is  inhuman,  and  it  is 
uoecoDomlcaL 
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Mbr.  OOPELAMD.   Mr.  n«stdent,  will  llM  Senator  yleidt 

Mr.  ODOIE.    I  yield. 

Mr.  COPCLAND.  I  find  myself  to  accord  with  the  sag- 
testion  made  ttf  our  leader  on  this  iMe,  and  I  want  to  potot 
out  to  him  and  to  others  that  the  Oommittee  on  Appro- 
priations can  not  proceed  to  any  scientific  and  boatnassliks 
manner  to  redoce  the  total  appropriations,  those  appro- 
priations whteh  are  included  to  aU  the  hIBB,  if  requestad  to 
each  toatance  to  taka  10  par  cent  trcm  a  pWMlIm  MIL 

This  is  rhat  I  have  to  mtad.  Ihan  is  recommended  to 
ttM  Tuamiij  appmpriation  Mil  the  expenditure  of  IIM,- 
OM.000  for  pubUc  Iwriirtings.  and  hy  laaaon  of  tha  Tydtaga 
reaolution  the  eoaunlttea  oaa  not  tooch  ttukt  appropriation: 
tt  must  he  kft  intact  It  might  wall  ba  that  If  wa  took  aU 
the  amaoprtattops  and  couitdetad  them  togattaer  wa  could 
Bake  not  a  10  pv  cent  ndnetlon  to  the  aggfegata  but 
perhaps  a  15  or  20  per  cent  reduction. 

It  la  a  <diange  of  heart  on  my  part:  but  I  aa  oonvtooed 
that  we  can  not  build  ^00.000,000  worth  of  pohllc  build- 
tags  this  year,  and  we  can  reduce  the  Budget  substantiaUy. 
Then,  besides  that.  If  the  Committee  on  Appropriations 
were  left  to  consider  aH  the  bills.  It  might  weU  be  found 
that  50  per  cent  could  be  taken  from  one  and  I  per  cent  from 
another. 

If  the  committee  iKsre  freed  from  restrictions  and  author- 
ized to  proceed  with  reference  to  all  the  appropriation  bills, 
I  believe  we  could  bring  back  to  the  Senate  measures  which 
woxild  bring  the  relief  which  we  wish,  and  that  the  reduction 
would  not  be  10  per  oetd.  but  mi^U  be  much  to  excess  of 
that.  But  if  the  committee  havtog  to  charge  the  Post  Office 
and  Treasury  appropriation  bUl  is  prohiUted  from  taking 
anything  from  the  public-buildings  appropriation,  and  told 
to  take  10  per  cent  from  what  is  left,  there  must  ccune  to- 
equlties,  as  suggested  by  the  chairman  of  the  subcommittee. 

I  would  be  very  glad,  myself,  if  the  Senator  from  Arkansas 
could  formulate  a  resolution  directing  the  Committee  on 
Appropriations  to  consider  aU  the  appropriation  bUls:  and 
the  agricultural  appropriation  bill  must  be  considered  along 
with  the  others,  because  it  was  passed  before  any  cut  was 
proposed.  The  Committee  on  Appropriations,  authorized  to 
consider  all  the  appropriations,  might  very  well  bring  to  a 
bin  v^iich  would  effectuate  the  economies  which  we  an  desire. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  fnmi  Arkansas? 

Mr.  ODDIE.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  In  addition  to  what  I  have 
already  said,  tt  seems  perttoent  to  remark  that  such  a  com- 
mittee as  I  have  suggested  might  find  it  necessary  to  recom- 
mend legidative  provisions  to  order  to  facilitate  the  econo- 
mies which  they  think  are  soxmd.  and  that  one  group  could 
recommend  a  ixiticy  which  might  be  made  applicable 
throughout  the  Government.  I  have  no  pride  of  opinion 
about  the  matter.  We  all  look  to  the  same  end,  but  look 
to  so  many  different  directions  that  my  fear  is  that  we  shall 
not  see  anything  at  the  same  ttane,  and  that  the  result  win 
be  failure. 

Undoubtedly  there  are  sound  economies  whl^  can  be  to- 
augurated.  The  dUBcnlty  is  to  Itod  them  and  to  find  the 
best  way  of  putting  them  toto  effect.  We  are  not  going  to 
accomplish  any  substantial  reducti<His  to  Government  ex- 
pmditures  without  some  vi<dait  opposition  frtxn  certato 
sources. 

Mr.  KING.    Mr.  President,  wffl  the  Senator  yield? 

Ur.  OSXyim.  m  Ji»t  a  BMmient.  Referring  to  what  the 
Senator  from  Arkansas  has  Just  said,  if  my  reaohition  is 
adopted,  the  Committee  on  Appropriations  wffl  not  have  its 
hands  tied.  I  can  not  see  any  objection  to  adopting  the 
resolution.  There  are  Impossible  provtsions  to  the  resolution 
under  which  we  are  instructed  to  iKooeed  now.  H  we  pass 
my  resototion,  the  committee  will  be  free  to  act  intelligently. 
Then,  when  eeononiee  are  suggested,  they  can  be  applied  to 
tbis  particular  bffl  under  eondderatlon.  and  I  know  the 
eommittee  has  many  eeenomles  to  view  irtMh  can  be  applied 
to  the  biU  now  pending.    But  now  its  hands  are  tied. 

Several  Senators  addressed  the  Chair. 


fbib  Bfedator' 


yield:  and  if  so.  to  whom? 
Mr.  ODDIB.    I  yMd  to  the  Senator  ftom  UlilL 
Mr.  KINO.    I  want  to  ask  the  Senator  wlieilwr  at  tha 

Repobllean  caucus  last  night  at  the  White  House  a  aon* 

partisan  tax  bOl  or  nonpartisan  economy  plan  wta  agreed 

upon? 

Mr.  ODDDS.  That  waa  Boggested.  to  view  of  the  sertoot* 
nms  of  the  eeoooraie  condition  to-day.  but  nothing  wm 
agreed  on.  that  I  know  anything  about.  A  general  diacuB- 
sion  went  on.    There  was  no  caucus. 

Mr.  KINO.  Does  the  Senator  ttdnk  it  was  quite  fair  and 
quite  ethical  for  the  RepnUicans  to  have  a  caucus  at  tha 
White  House  and  agree  upon  a  nonpartisan  plan  for  econ- 
omy and  thai  come  and  suggest  tt  to  us  as  a  nonpartisan 
plan  which  we  must  follow? 

Mr.  ODDIE.  It  was  not  a  caucos,  and  I  did  not  agree 
to  anything  and  did  not  hear  anything  agreed  to:  end  I 
do  not  think  that  the  question  should  be  brought  up  to  Qkis 
way. 

Mr.  McKELIiAB.    Mr.  President.  wiU  tte  Senator  yiekl? 

Mr.  ODDIB.    I  yield. 

Mr.  McKELLAR.  The  Senator  knows  that  if  his  resolu- 
tion shan  be  agreed  to  it  win  be  a  blow  to  the  eoonomy  pro- 
gram of  the  Senate  as  developed  thus  far.  Is  the  President 
to  favor  of  striking  down  economy? 

Mr.  ODDIE.  I  do  not  know  about  the  President's  view- 
potot  to  regard  to  this  resolution.  I  am  speaking  as  an 
individual,  as  a  Member  of  the  Soiate.  I  conskler  that  this 
10  per  cent  cut  to  this  bill  is  not  an  economy  program.  Any- 
thing that  will  result  to  saving  a  certato  nuroi>er  of  millions 
to  the  Oovemment  and  costing  the  Oovemment  several 
times  that  number  of  millions  is  not  an  economy  program. 

Mr.  GLAS&    Mr.  President,  will  the  Senator  yiekl? 

Mr.  ODDIB.    I  yield. 

Mr.  CH^ASS.  I  am  not  disposed  to  object  to  the  suggestton 
offered  by  the  Smator  from  Arkansas,  but  I  would  Uke  to 
inquire,  to  the  event  the  Senate  should  adopt  his  suggestleu. 
what  assurance  have  we  that  the  chairman  of  the  subcom- 
mittee thus  constituted  will  not  assume  the  extraordinary 
Jurisdiction  which  the  chairman  of  this  subcommittee  has 
anwimcd.  to  say  whether  we  shall  meet  and  consider  these 
matters  or  not?  I  would  like  to  know  when  the  Senato 
conferred  Jurisdiction  upon  the  chairman  of  any  of  Its  sub- 
committees to  say,  despite  the  opinion  of  his  aasodates  to 
the  contrary,  that  a  thing  is  Imposstole,  and  that  to  accom- 
plish it  would  be  "  brutaL"  The  oi^y  thing  of  a  teutal  na- 
ture I  know  anything  about  as  having  been  suggested,  has 
been  suggested  by  two  Cabinet  officers  who  appeared  before 
the  suboommittee.  and  who  have  started  propaganda,  and 
who  have  insisted  that  the  curtailed  expenses  would  tovolve 
a  disidiarge  of  nearly  50,000  employees. 

I  deny  that  there  ia  a  word  or  a  suggestion  to  any  action 
taken  by  the  Senate  that  Involves  the  dlnmlaial  of  a  sln^ 
employee,  and  I  do  not  think  that  the  chairman  of  the  sub- 
committee has  a  right  to  assume  complete  jurisdictUm  of 
this  probion.  and  to  say  to  his  associates  that  tbey  shall  not 
convene  to  consider  the  various  aspects  of  it^ 

Mr.  COUZENa    Mr.  President-^ 

The  PRBSmma  OPFICER  (Mr.  BxNOBAM  In  the  diahr). 
Does  the  Senator  from  Nevada  jitid  to  the  Senator  from 
Michigan? 

Mr.  ODDIE.    I  yield. 

Ut.  COUZENS.  I  am  shobked  at  what  ttie  Senator  tram 
Tmginto  says.  I  *«°**"»"^  ttat  the  Senator  tr<na  Nevada  was 
f^ttir^inf  for  his  Tn>fi" ■"!»***—  I  had  not  been  aide  to  be 
here  because  of  Finaztoe  Ooounittee  mwwttogs.  but  now  I  am 
confronted  with  the  proposttian  that  one  single  individual, 
one  «F""«t<^«>  on  an  Approprlattotti  suboomtotttee,  aaMrto  tte 
power  to  speak  for  the  fan  snbconmiittee.    Am  I  correct  to 

that? 

Mr.  ODDIB.  Mr.  President,  I  am  being  midtoterpretad  In 
this  matter.  I  am  duJiuiaa  «f  a  uuluNnailttiifi.  aad  II  ii 
up  to  aw  to  dedda  wiMn  tkat  adbooauntttae  «a  miaL 

SxvasL  Spuxoaa.    No,  nol 
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Ifr  ODDK.  Tli«i  •dboonimlttte  has  bad  meetiziss  lor 
many  weeks  and  I  hare  already  caUwl  attention  to  the  large 
amount  of  wort  that  haa  been  done  by  It.  In  themeantene 
I  have  been  gathorlnfl  data  for  the  oae  of  the  sabeoounittee. 
I  have  preaentad  those  daU  to  the  Senate,  and  I  have  as- 
samed.  and  I  think  rlcbtly  ao.  that  the  Senate  will  not  fly 
In  the  face  of  something  that  la  tanpossible  and  impracti- 
cable. I  have  done  a  great  deal  of  hard  wort  In  getting  these 
data,  and  I  refer  the  Senator  to  the  Cokgussxoral  Rscobd 
for  much  of  the  materiaL 

Mr.  COUZEN8.  I  am  not  speaking  about  what  work  the 
flfTiftt/^  has  done,  bat  I  am  trying  to  find  out  wbeUier  this 
proposal  of  the  Senator  Is  his  individual  proposal,  or  the  pro- 
pft^i  of  the  subcommittee  of  which  he  is  chairman. 

Mr.  ODDIS.    It  la  my  individual  proposal 

Mr.  COUZKNS.  In  other  words,  the  Seiuttor  wants  the 
Senate  to  act  on  this  resolution  of  his  without  any  commit- 
tee action  whatever? 

Mr.  ODDIB.    I  have  requested  that 

Mr.  COUZBNa    It  Is  the  most  astounding  proposal  I  have 

ever  heard. 

Mr.  ODDIB-  The  Senator  has  not  been  here  as  long  as 
some  of  the  rest  of  us.  The  Senator,  with  his  great  respon- 
alblllties.  his  great  wisdom  and  knowledge,  and  the  hard 
work  he  is  doing  in  connection  with  his  duties  In  the  Senate, 
has  not  had  the  time,  evidently,  to  study  the  various  prob- 
lems Involved  as  he  ^ould  have. 

Mr.  McKKLLAR.   Mr.  President,  will  the  Senator  yield? 

Mr.  ODDIB.    I  yield.  

Mr.  McKBUJkR.  "Hie  Senator  will  admit,  however,  that 
he  voluntarily  stopped  any  meeting  of  the  subcommittee. 
ftnd  there  have  been  no  meetings  of  the  subcommittee  for 
the  last  two  weeks,  all  on  accoxmt  of  the  particular  proposal 
the  Senator  now  has  In  mind.    Is  not  that  true? 

Mr  ODDIB.  Blr.  President.  I  have  found  that  the  data 
which  have  been  placed  before  the  subcommittee  win  make 
il  tanpoaslble  far  the  committee  to  make  the  10  per  cent 
cuts  in  this  bin  wtthoot  seriously  injuring  the  service  and 
throwing  thoasauto  of  men  and  women  out  of  employment. 

Mr  OLABa  Mr.  President.  I  assert  that  no  daU  have 
been  pre^nted  to  the  aubeommittee.  The  Senator  from 
Hevada  has  what  he  aUegea  to  be  data,  and  we  have  not 
been  enabled  to  ezamtoe  them  to  see  whether  they  are 
aceorate  or  inaoeurate. 

Mr.  ODDIB.  Mr.  President,  plenty  of  the  data  have  been 
placed  in  the  Rscoaa  to  substantiate  aU  the  statements  I 
have  made.  axtd>I  refer  the  Senator  to  those  data.  The  pub- 
habed  repents  of  the  subcommittee  contain  that  data.  The 
Senator  knows  It  He  attended  the  meetings  where  they 
were  presented.  .  ,  ^  . 

Mr.  KINO.    Mr.  President,  wffl  the  Senator  yield  to  me? 

Mr.  ODCIIB.    I  yield. 

Mr.  B3NO.  I  ask  the  Senator — and  It  Is  not  to  any 
offensive  sense  at  aU— whether  the  Senator  has  not  refused 
to  eoovene  the  subcommittee  to  order  that  he  ml^t,  by 
preventing  action,  force  through  the  Senate  this  resolution 
which  he  has  proposed? 

Mr.  ODDSE,  Mr.  President.  I  have  not  refused  anything. 
It  has  been  susgeated  by  one  of  the  members  of  the  sub- 
committee that  meetings  be  called,  but  that  is  an  I  can 
remember  of  soeh  a  request  or  suggestion.  I  do  not  think 
any  other  Member  has  anggested  a  meeting. 

Mr.  McKBLLAR.  I  have  suggested  quite  a  number  of 
them. 

Several  Senators  addressed  the  Chatr. 

Mr.  ODDB.    I  will  yield  to  one  Senator  at  a  time. 

Mr.  FIXTCHBL    Mr.  President,  win  the  Senator  yield? 

Mr.  ODOn.    X  yMd  first  to  the  Senator  from  Florida. 

M^.  njrrCBBit.  I  have  been  very  much  impressed  with 
the  K'g^  niim  and  abte  and  anUglxtenlnf  itH***^""  on  the 
•mnl  ariblMl  «hteb  took  pteot  la  the  House  of  Representa- 

tlvea  on  Satervlaj.  Among  the  statements  made  there,  which 
I  hava  no  iomhi  to  doubt,  was  one  that  there  are  150  bu- 
num  now  svtmMwr  to  the  Ooifemmsnt.  created  or  grown 
up  aa  ite  y«B»  bov«  gocw  by.  and  that  at  toast  50  of  them 


are  without  constitutional  warrant  or  authority.  Tbnt  state- 
ment was  made  by  one  of  the  able  Members  of  the  House,  a 
gentleman  of  high  stondlng.  who  has  served  to  an  official 
position  under  three  administrations  of  the  Govenament.  and 
he  is  consequently  familiar  with  the  subject  which  he  was 

discussing.  ..       ,.        ^  ^ 

The  program  with  which  we  are  dealing  here  does  not 
seem  to  get  us  anywhere,  as  the  Senator  from  Idaho  [Mr. 
Borah]  suggested  a  while  ago.  It  simply  means  a  postpone- 
ment of  appropriations  to  a  very  large  extent.  It  seems  to  me. 
But  if  we  want  to  get  some  real  economy.  If  we  want  to  have 
some  real  practical  basis  of  adjustment,  we  0U8*t  to  deal 
with  the  superfluous  and  unnecessary  bureaus  which  have 
been  established  from  time  to  time.  I  am  wondering  If  the 
wmunlttee  has  been  considering  that  problem  at  alL  It 
seems  that  at  least  50  bureaus  now  operating  out  of  150  are 


\ 


without  constitutional  warrant. 

Mr.  ODDIB.  The  Appropriations  Committee  has  no  au- 
thority over  those  matters.  I  am  satisfied  many  effective 
economies  can  be  accomplished,  and  I  think  should  be;  but 
that  Is  beside  the  prtnt  now  under  discussion.  The  Appro- 
priations Committee  can  not  exceed  its  authority. 

B«r.  McNARY.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Ne- 
vada yield  to  tlie  Senator  from  Oregon? 
Mr.  CM5DIE.    I  yield. 

Mr.  McNARY.  I  think  we  are  aH  anxious  to  complete  the 
routine  morning  business.  I  am  going  to  ask  the  Senator 
from  Nevada  and  other  Members  of  the  Senate  if  they  win 
not  agree  by  unanimous  consent  to  postpone  further  consid^ 
eration  of  this  matter  at  this  time. 

Mr.  McKELLAR.  If  the  discussion  conttoues  until  2 
o'clock  the  resoluUon  wlU  go  to  the  calendar.  Why  not  let 
it  go  to  the  calendar  now  and  take  its  regular  place?  I  am 
willing  that  that  should  be  done. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDINO   OFFICER.    Does   the    Senator   from 
Nevada  yield  to  the  Senator  from  Nebraska? 
Mr.  ODDIE.    I  yield. 

Mr.  NORRIS.  I  want  to  suggest  to  the  Senator  that  the 
resolution  be  referred  to  the  committee  of  which  he  is  chair- 
man, the  Committee  on  Post  Offices  and  Post  Roads.  The 
charge  has  been  made  that  the  committee  has  not  had  any 
opportunity  to  consider  these  matters.  The  committee  can 
then  refer  the  resolution  to  a  subcommittee  if  it  desires  to 
do  so.  Why  not  meet  these  objections  by  letting  the  reso- 
lution now  pending  be  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads? 

Mr.  ODDEE.  But  this  is  a  matter  pending  before  a  sub- 
committee of  the  Committee  on  Appropriations. 

Mr.  NORRIS.  An  right;  then  let  us  refer  it  to  that 
committee. 

Mr.  ODDIE.  I  have  no  objection  to  that,  because  I  want 
to  give  everyone  on  that  committee  an  opportimity  to  be 
heard  and  to  express  himself.  That  subcommittee  has 
studied  these  questions  at  length. 

Mr.  McNARY.  Then  I  ask  imanimous  consent  that  the 
pending  resolution  be  referred  to  the  Committee  on  Appro- 
priations. 
Mr.  ODDIE.  I  have  no  objection  to  that. 
The  PRESIDINQ  OFFICER.  Is  there  (4}Jection?  The 
Chair  hears  none  and  the  resolution  is  referred  to  the 
Committee  on  Appropriations. 

Mr.  COPELAND.  Mr.  President.  I  have  a  motion  which 
I  should  like  to  submit  at  this  time  and  have  referred  to 
the  Committee  on  Appropriations  together  with  the  resolu- 
tion which  has  Just  been  imder  discussion  by  the  Senator 
from  Nevada.  If  I  may  be  heard.  I  would  like  to  state 
briefly  the  purpose  of  the  motion.  It  is  that  to  lieu  of  aU 
prevloos  Instructions  the  Senate  reqiiest  the  Appropriations 
Craunittee  to  review  aU  the  appropriation  bills  collectively 
and  bring  back  a  report  which  aggiegates  at  least  10  per 
c&at  reduction  over  the  total  of  the  biUs  passed  by  the 
House.  ..  rt 
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The  purpose  of  the  motion,  of  course.  Is  to  give  the  Ap- 
propriations Committee  latitude.  They  may  flnd  that  50 
per  cent  is  the  amount  they  can  take  out  of  one  appropria- 
tion. 25  par  cent  out  of  another,  and  perhaps  not  more 
than  4  or  5  out  of  a  third;  but  at  least  the  Appropriations 
Committee  should  have  latitude  enough  to  review  the  matter 
to  a  f uU  and  fair  way.  The  purport  of  the  motion,  as  I  said, 
is  that  m  lieu  of  aU  previous  tnstructlcais  the  Senate  request 
the  Appropriations  Committee  to  review  aU  of  the  appropria- 
tion bills  collectively  and  bring  back  a  report  which  aggre- 
gates at  least  a  10  per  cent  reduction  over  the  total  of  the 
bills  passed  by  the  House.  It  wiU  accomidish  exactly  what 
we  have  to  ndnd.  We  shaU  get  a  10  per  cent  reduction  to 
the  aggregate  and  it  win  give  the  Appropriations  Conunittee 
some  latitude. 

Mr.  ASHURST.  Mr.  President,  I  am  glad  to  hear  the 
able  Senator  from  New  York  make  clear  the  purpose  of 
his  resolution.  Over  a  month  ago  I  tried  to  point  out  that 
a  10  per  cent  reduction  on  an  appropriations  was  like  trying 
to  fit  a  bin  toto  a  Procrustean  bed.  It  can  not  be  done. 
The  philosoirtiy  of  the  Senator  from  New  York  is  correct.  I 
can  name  appropriations  that  ought  to  be  cut  50  per  cent, 
and  I  did  name  some  of  them.  I  can  name  some  that 
should  be  cut  80  per  cent,  and  I  can  name  some  that  ought 
to  be  tocreased  10  or  20  per  cent.  I  think  ttie  Senator  from 
New  York  has  pototed  the  way  to  a  solution  of  the  matter, 
leaving  the  committee  at  liberty  to  exercise  their  discretion 
to  make  such  cuts,  so  that  to  the  aggregate  it  may  be  done 
rather  than  by  a  10  per  cent  arbitrary  reduction. 

Mr.  COPELAND.  Mr.  President,  I  ask  that  the  motion  be 
referred  to  the  Committee  on  Appropriations. 
j^The  PRESIDING  OFFICER.  Is  there  objection  to  the 
motion  being  received  and  referred  as  requested  by  the  Sen- 
ator from  New  York?  The  Chair  hears  none,  and  it  is  so 
ordered. 

The  motion  was  reduced  to  writing  in  the  form  of  a  reso- 
lution (S.  Res,  209)  and  referred  to  the  Committee  on  Ap- 
propriations, as  foUows: 

Retolved.  That  in  lieu  of  all  previouB  Instmctions  regarding  ap- 
proprtetton  bills  the  Oommlttee  on  Appropriations  Is  hereby 
requested  to  renriew  aU  the  appropriation  bills  ecdleettrely  and 
bring  back  a  report  which  aggregates  at  toast  a  10  per  cent  reduc- 
tion in  the  toUl  ot  the  bills  as  passed  by  the  Hcmse  at  Repre- 
sentatives. 

AGSXCX7X.TTTItAL  KCLIZT 

..  Mr.  HOWELL.  Mr.  President.  I  tovite  the  attention  of 
ttie  Senate  to  a  news  item  which  appeared  to  the  public  press 
of  my  State  on  May  4: 
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Shippers  and  feeders  of  sheep  were  warned  by  the  Omaha  Lire 
Stock  Exchange  to  send  no  more  old  ewes  to  the  Omaha  market 
Tuesday,  when  58  head  sold  for  10  cents  each.  This  was  the  lowest 
price  eTer  paid  for  sheep  on  the  Omaha  mtu*ket.  When  the  figiire 
dropped  to  10  cents  a  ewe  one  commission  firm  reported  to  the 
exchange  that  it  had  refused  to  accept  one  carload  of  aged  ewes. 

Prices  of  this  class  of  sheep  have  been  steadily  declining  for 
eereral  months.  Six  weeks  ago,  when  400  of  them  brought  only 
as  cents  a  hundred.  It  was  thought  they  would  go  no  lower. 

That  gives  a  notion  of  the  situation  existing  to  the  agri- 
cultural sections  of  the  country.  Think  of  a  farmer  shljjplng 
sheep  to  market  and  *lr»rtir<g  i^  can  only  get  10  cents  apiece 
for  them. 

Here  is  a  letter  from  a  man  who  has  been  time  and  agato 
the  mayor  of  one  of  the  conservative  and  heretofore  pros- 
perous Uttle  cities  of  about  5.000  inhabitants  to  the  midst 
of  one  of  Nel»>aska's  best  farming  regions.    He  said  to  part: 

When  you  consider  that  sheep  were  sold  in  Omsha  at  10  cents 
per  head,  and  that  commission  men  refxised  to  aooept  one  carload 
becauM  they  wouldn't  bring  oiough  to  pay  the  freight,  and  a 
farmer  from  near  Thayer,  who  shipped  to  Omaha  39  she^,  had  to 
send  $2  to  pay  the  balance  of  the  freight  and  other  expenses,  and 
to-day  old  com.  If  It  were  shipped  from  this  county  to  Chicago, 
would  not  bring  over  8  cents  per  busbel,  and  oats  about  7  cents, 
and  the  very  best  hogs  are  only  bringing  $2.75  per  100.  you  can 
realize  what  a  hopeless  condition  the  majority  of  the  people 
are  In  and  the  frame  of  mind  they  «ie  in  against  the  people  at 
WMhlx^^on.  Ko*  a  day  gees  by  but  pecqvle  oome  to  the  docnr 
tagglDg  for  work  or  a  Mfea  to  cat.    DBore  ya^crday  with  Mr. 


to  Olay  Osnter,  Falrfltid.  and  Harvard.  He  was  looking  after 
some  farm  mortgages  •  •  •  aad  the  partlee  could  pay  nelth* 
the  Interest  nor  taxes.  The  sooner  the  Farm  Board  goes  out  at 
business  the  better.  The  taxpayers  wlU  never  get  a  dollar  back  of 
the  Farm  Board  money,  and  It  will  be  lucky  U  it  doa't  ruin  every- 
one who  has  money  borrowed  from  them. 

He  ends  with  this  statement: 

I  am  not  lying  or  Joking,  Hownx.    Conditions  are  deplorable. 

Tliat  is  the  situation  with  which  we  are  <^>pfrontf^  to  tbs 
agricultural  regions  of  the  country  to-day. 

Last  Friday  I  called  the  attention  of  the  Senate  to  the 
alarming  rate  at  which  farmers  have  been  losing  their  farms 
and  their  homes.  Not  only  have  the  foreclosiires  and  forced 
sales  ot  farms  greatly  tocreased  to  number,  but  the  fanners' 
basis  of  credit  has  been  wiped  out  entirely  to  a  great  many 
instances,  and  to  many  other  cases  greatly  impaired.  This 
has  been  due  ahnost  entirely  to  the  enormous  decline  to  the 
prices  of  farm  products,  which  in  turn  have  f oroed  down  the 
vahtts  of  farm  land  and  farm  buildings. 

Stoce  the  farmer  obtains  most  of  his  credit  with  the  col- 
lateral <^  farm  land  and  farm  buUdings  and  the  value  of 
the  products  of  the  farm,  his  basis  <rf  credit  rises  or  faOs  as 
the  value  of  his  collateral  rises  and  falls.  Farm  prices  have 
drotHied  from  205  to  1030  to  approximately  00  at  the  present 
time.  Hie  values  of  farm  lands  have  shrunk  $23,000,000,000 
stoce  1920,  while  taxes  have  moitoted  rapidly  to  a  level  of 
two  and  one-half  times  the  pre-war  level,  and  the  farm- 
mortgage  debt  has  increased  to  a  total  of  nine  and  oo*-half 
biUion  doUars. 

The  difficulty  of  fanners  obtaining  necessary  credit  to 
eonttoue  farming  operations  is  strikingly  shown  by  raeoit 
data  Issued  by  the  Federal  Farm  Loan  Board.  During  the 
first  three  months  of  1932  the  Federal  farm-loan  system, 
embracing  the  Federal  land  banks,  ttis  Jotot-stock  land 
banks,  and  the  Federal  totermediate-credlt  bsmks,  extended 
26  per  cent  less  credit  than  during  a  similar  period  to  1931. 
The  total  amount  of  credit  extended  by  aU  thess  instito- 
tions  during  the  first  three  months  of  1932  totaled  104^4,- 
000,  compared  with  $86,047,000  during  a  similar  pariod  of 
1931.  In  the  first  three  months  of  1932  the  Federal  land 
banks  advanced  $5.507j000.  as  compared  with  $16309,400 
during  a  similar  period  to  1931,  or  a  decrease  ot  65  per  cent. 
The  jotot-stock  land  banks  advanced  only  $887,800.  com- 
pared to  $2,013,800.  or  a  decrease  of  55  per  oent  Inter- 
mediate-credit banks  advanced  $57,679,153.  compared  with 
$69,024,231,  or  a  decrease  of  16  per  cent. 

Couple  with  this  situation  the  fact  that  a  large  number 
of  small  banks  to  the  rural  communities  tmd  towns  have 
closed  their  doors  and  are  no  longer  able  to  extend  credit 
and  some  idea  of  the  gravity  of  Uie  situation  may  be  gained. 
In  many  farm  communities  there  is  no  longer  any  local 
credit  agency,  except  ttie  limited  resources  of  individual 
lenders.  The  local  bank  has  either  failed  or  closed  its  doors 
and  othor  lending  agencies  have  stopped  lending.  In  other 
communities  where  the  local  bank  is  still  open  for  business 
its  credit  facilities  are  diarply  curtailed. 

During  the  period  1921  to  1931,  iltclusive,  there  was  a 
total  of  9,285  bank  suspensions.  Most  of  these  were  small 
banks  to  rural  areas  and  small  towns.  Out  of  the  total  of 
9.285  bank  suBpen^dons  for  the  entire  country,  36.47  per 
cent,  or  more  than  one-third,  were  to  towns  of  less  than 
500  population;  56  per  cent,  or  more  than  one-half,  wn« 
to  places  of  lees  than  1,000  populatioD:  65.66  per  oent.  or 
nearly  two-thirds,  were  to  places  with  a  population  less 
than  1,500:  aiid  74J4  per  oent.  or  slightly  less  than  three- 
quarters,  were  to  places  with  a  population  ct  leas  than 
2,500. 

I  request,  Mr.  President,  unanimous  consent  to  have 
prtoted  to  the  R«x>k»  a  table  shoiHag  the  bank  suspensions 
for  the  period  from  1921  to  1931.  inclusive,  as  reported  by 
the  Federal  Reewrve  Board. 

The  PRESIDINa  OFFICER  (Mr.  La  Foluttb  to  the 
chair).    Without  objection,  that  order  wifl  be  made. 

The  table  is  as  follows; 
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lir.  BOWSX.  Mr.  President,  one  reason  why  more 
y^rtm  an  not  >wt"g  made  to  farmers  is  that  the  farmer 
has  kat  his  basis  of  credit.  Books  and  other  lending 
f.««Ht^ittonf  nntir^"r  will  not  lend  money  to  any  individual 
iinliMi  hr  has  satisfactory  collateral  to  offer  as  security.  A 
gnat  many  farmers^  due  to  the  slump  in  value  of  farm 
}^9%A  an  no  kmser  able  to  offer  any  security  for  addi- 
ttoaal  credit.  Others  who  could  offer  satisfactory  security 
an  z«luetant  to  do  so  and  to  place  themselves  deeper  in 
ilel^  when  the  pslees  of  farm  products  are  so  low  that 
ttmn  la  littte  pnm>ect  of  making  any  profit,  while  the 
prospect  of  incurring  a  loss  is  much  greater. 

For  awvral  years,  farmers  have  been  eating  into  ttieir 
capttal  liiwtiiif  lit,  bonowing  money  to  refinance  previous 
dehto  and  cover  losses.  The  only  way  the  farmer  has  to 
i«|MU  a  debt  is  to  produce  something  from  his  farm,  but 
under  fyiT«^'»^  porices  he  Is  unable  to  secure  enough  from 
his  products  to  pay  even  the  cost  of  production.  Conse- 
qtantly.  he  has  suffered  from  cumulative  losses. 

Itiia  is  reflected  strilcingly  by  data  compiled  by  the  Fed- 
eral Farm  Loan  Board  from  applicatioiis  of  borrowers  in 
eonnecUon  with  loans  submitted  by  Federal  land  banks  to 
the  booMtl.  In  1931  these  applications  showed  that  57.7  per 
cent  of  the  iaroti?tds  were  used  to  pay  off  mortgages  and 
other  Uens;  82.2  per  eent  to  pay  off  other  debts:  8.6  per 
ecnt  to  purdiase  lands:  3J  per  cent  for  buildings  and  im- 
provements: SJ  per  eent  for  equipment,  fertilizer,  live- 
iAr^_  and  irrigation:  and  5  per  cent  for  stock  in  national 
farm  loan  ■■rrlatlnnn  Approximately  80  per  cent  of  the 
V^ryt  w«n  made  for  the  repayment  of  debts.  Adding  an- 
oUmt  ft  per  cent  for  purchase  of  stock  In  farm  loan  asso- 
^.^f^»^|/«l^  a  ^T^*^**  of  only  IS  per  cent  Is  left  for  loans 
made  for  productive  purpoeee. 

AH  ttaaee  data  go  to  show  that  something  must  be  done 
t»»ii — matrtr  to  increase  vahies.  It  is  of  little  permanent 
lidp  to  paas  measures  to  extend  more  credit  to  the  ftum- 
cn.  TIm  farmer  should  have  credit  wherever  necessary, 
and  I  do  not  crtticte  any  of  the  measures  that  have  been 
paseed  to  prtyvide  additional  credit.  They  are  all  ri^t  so 
far  as  they  go,  but  they  are  mere  palliatives— temporary 
makeahtfts.  Furthermore,  there  are  a  lot  of  fanners  who 
wlB  receive  no  benefit  from  such  measures  because  they  no 
lox«er  have  a  basis  Ot  collateral  left  upon  which  a  loan 
can  be  made.  TIm  heart  of  this  problon  is  to  raise  the 
prices  of  farm  products.  UntU  that  Is  done,  credit  measures 
Will  be  of  mtle  avaO. 

If  this  CuuiieM  had  devoted  half  the  time  and  exerted 
half  the  Hfori  and  seal  In  restoring  farm  prices  which  It 
has  manifested  In  extending  credit  to  the  banks  and  the 
varloia  Indntrtae  of  this  country,  we  would  have  passed 
legislation  whkh  would  have  gone  a  kmg  way  toward  solv- 
ii^  the  real  il'^w^-^ity  oonfttmUnf  the  fanner,  and  then 
hMtec  NieMd  agiiuMltuie^,  we  would  have  gone  a  long 
way  toward  na<<elni  prosperity  to  the  entire  country. 

Iflr.  KINO.  Ifr.  President,  vrin  the  Senator  from  Ife- 
braska  yMd? 

Hm  preMUPIO  amCER.  Does  the  Senator  trtn 
Nebraska  yMd  to  the  Senator  from  XTtahf 

Mr.  BOWBXi.   I  yield. 


Mr.  KSTO.  I  am  interested  in  the  statement  made  by  the 
Senator.  The  picture  which  he  has  presented  is  a  tragic 
one.  I  was  wondering,  in  view  of  his  last  statement,  what 
recommendations,  if  any,  he  intends  to  submit  to  the  Senate 
for  legislation  that  will  alleviate  the  situation  and  raise  the 
commodity  prices  of  agricultiffal  products  pari  passu — 
commodity  prices  generally. 

Ii4r.  HOWELL.  Mr.  President,  whereas  I  have  introduced 
a  bill  which  I  feel  would  be  effective  in  the  circumstances, 
and  particularly  desirable  because  it  might  be  passed,  yet 
in  the  remarks  I  have  been  making  on  the  fioor  respecting 
agriculture  for  some  days  past.  I  have  not  been  advocating 
a  particular  measure.  What  I  have  been  trying  to  bring 
to  the  consciousness  of  the  Senate  is  that  we  have  been  in 
session  approaching  six  months;  and  we  have  not  considered 
one  constructive  measure  for  the  farmer.  Upon  the  cal- 
endar of  the  Senate  there  is  not  a  bill  now  pending  of  such 
character.  I  have  stood  here  and  repeatedly  asked.  What 
are  we  going  to  do  about  it?  Are  we  going  to  adjourn 
without  attempting  to  do  anything  constructive  for  the 
farmer? 

Mr.  President,  early  in  the  session  we  passed  a  measure — 
I  am  now  referring  to  the  moratoritim  for  the  banks.    Then 
we  passed  a  bill  for  the  establishment  of  the  Reconstruc- 
tion Finance  Corporation  to  aid  banks  and  railroads.    Then 
we  passed  a  bill.  Introduced  by  the  Senator  from  Virg;jil» 
[Mr.  OtASS]— the  so-called  Qlass-Steagall  bill— again  for 
the  banks.     Now,  Mr.  President,  when  I  look  at  to-day's 
calendar  of  the  Senate  I  find  on  the  front  page  that  another 
bill  for  the  benefit  of  the  banks  will  have  the  floor  at  2 
o'clock.    What  are  we  going  to  say  to  the  farmers? 
Mr.  BONO.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDINO  OPFICBR.    Does  the  Senator  from  Ne- 
braska yield  furth^  to  the  Senator  from  Utah? 
Mr.  HOWELL.    I  yield. 

Mr.  KINO.  That  is  why  I  am  Inquiring  of  the  Senattv  if 
he  has  any  suggestion  to  make.  The  tragic  condition  of 
agriculture  must  appeal,  it  seems  to  me,  not  only  to  Senators 
but  to  all  classes  of  people  throughout  the  United  Stfktes. 
If  no  relief  is  obtained  by  the  farmers,  they  will  soon  be  at 
the  end  of  their  resources,  and  if  we  can  do  anythliig  ra- 
tional and  constructive  to  relieve  them  from  their  terrible 
plight  there  should  be  no  delay  in  acting. 

May  I  say  with  reference  to  the  Senator's  implied  criti- 
cism of  the  Reconstruction  Finance  Corporation  measure.  I 
feared  that  it  would  fall  short  of  the  expectations  of  some 
of  its  earnest  supporters? 

Mr.  HOWELL.  But.  Mr.  President,  may  I  say  to  the  Sen- 
ator. I  voted  for  that  bill  and  I  was  merely  calling  attexition 
to  the  fact  that  the  Senate  passed  three  measures  for  the 
ben^t  of  bankers,  and  in  one  of  these  bills  included  the 
railroads,  and  that  now  we  are  to  consider  a  fourth  bank 
measure  before  doing  ansrthing  for  the  farmer?  That  Is 
the  point  I  wished  to  make  clear. 

Mr.  KINO.  The  p(^t  I  was  going  to  suggest  was  that  it 
was  contended — and  I  think  with  some  force — that  the  Re- 
construction Finance  Corporation  measure  would  afford  re- 
lief to  many  large  and  small  banks  and  prevent  them  from 
suspending.    It  was  Important  to  prevent,  if  possible,  fur- 
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ther  bank  failures  and  provide  means  to  reopen  some  that 
had  been  closed. 

All  classes  were  deeply  coocemed  In  saving  our  hft»>MT\g 
institutions,  and  in  preventing  the  collapse  of  Industrial 
plants  that  furnished  employment  to  thousands  of  people. 

With  req>ect  to  the  railroads,  obviously  if  they  ceased 
to  operate  or  vient  Into  the  hands  of  receivers,  the.  eco- 
nomic and  Industrial  conditions  would  be  aggravated,  tens 
of  thousands  of  men  would  be  thrown  out  of  employment, 
and  the  Industrial  fabric  further  weakened.  That  would 
add  to  the  tragic  condition  that  exists  in  the  United  States. 
The  bonds  and  stocks  of  the  railroads  are  owned  largely 
by  insurance  companies,  widows,  on^ians,  estates,  small 
investors:  snd  anything  that  would  injuriously  affect  rail- 
roads would  injure  the  masses  of  the  pe(H>le. 

So  I  have  believed  that  anything  that  would  prevent  such 
a  catastrophe  as  the  destruction  of  the  railroads  demands 
our  consideration.  The  farmers,  as  well  as  all  classes,  are 
interested  in  preserving  our  transportati<Hi  companies. 
Farmers  need  railroads  to  transport  their  commodities,  and 
are  advantaged  by  hundreds  of  thousands  of  railroad  em- 
ployees receiving  wages  in  order  that  they  may  be  purchasers 
of  farm  products. 

Mr.  HOWELL.  But,  Mr.  President.  I  call  the.  Senator's 
attention  to  the  fact  that  the  railroads  have  bMn  operat- 
ing, they  operated  last  year,  and  that  while  the  farmer 
was  receiving  62  for  what  he  sold  he  was  paying  121  for 
what  he  bought  as  compared  in  each  case  with  the  years 
prior  to  the  war.  I  want  to  ask  the  Senator  if  he  does  not 
think  that  we  are  putting  emphasis  upon  what  we  should 
do  for  the  creditor?    What  about  the  debtor? 

Mr.  KING.  Mr.  President,  I  agree  with  the  Senator. 
The  debtor  is  under  the  harrow,  and  if  not  saved  he  will 
drag  creditors  down  with  him.  Whatever  will  promote  the 
interests  of  those  bound  beneath  burdens  of  debts  will  ad- 
vance the  Interests  at  all.  I  am  urging  consideration  of 
the  silver  question,  in  order  that  the  credit  structure  of 
the  country  may  be  strengthened  and  that  commodity  prices 
may  be  raised  to  higher  levels. 

Mr.  HOWELL.  Let  me  ask  the  Senator  another  question. 
Does  not  the  Senator  think  that  we  ought  also  to  do  some- 
thing constructive  in  the  way  of  assuring  the  farmer  a 
higher  price  rtiatively  t<x  what  he  sells? 

BCr.  KING.  Mt.  President.  I  should  be  happy  to  see  agri- 
cultural prices  advanced  to  the  level  which  they  attained 
several  years  ago. 

Mr.  HOWELL.  Why  should  not  the  fanner  have  the  bene- 
fit of  the  tariff  rates  that  have  been  afforded  him  by  Con- 
gress? 

Mr.  KING.    He  should  have. 

Mr.  HOWELL.  He  has  not  that  benefit  now.  Agricul- 
tural tariffs  are  not  effective. 

Mr.  KXNQ.  And  he  should  have  foreign  mai^ets  f or  his 
surplus  products.  May  I  say  to  my  friend  that  we  have  fol- 
lowed the  fetish  of  protection  so  far  that  we  have  almost 
destroyed  our  foreign  markets,  our  foreign  trade  is  rapidly 
diminishing,  and  our  ships  will  soon  be  idle  in  our  harbors. 
The  farmers  are  the  victims  of  embargoes,  of  tariff  policies 
that  destroy  our  international  trade. 

Mr.  HOWELL.  But,  Irrespective  of  what  the  Senator's 
view  and  my  view  may  be  respecting  the  tariff — 6md  I  think 
we  both  voted  the  same  way  in  connection  with  the  last 
tariff  bill— the  tariff  is  a  fact.  It  does  not  protect  the  farmer 
so  far  as  his  products  are  concerned.  Therefore,  ought  we 
not  to  endeavor,  at  least,  to  adopt  a  constructive  measure 
that  might  assure  him  the  benefit  of  the  tariff? 

Mr.  KING.    I  agree  with  the  Senator. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOWELL.    I  jrield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  The  Senator  has  stated  that  we  have 
done  nothing  for  the  benefit  of  the  farmer.  I  think  we 
have  done  a  few  things  that  ought  to  help  him. 

For  Instance,  ire  appropriated  $125,000,000  for  increasing 
the  capital  of  the  Federal  land  banks  with  the  idea  that 
that  wo«dd  enable  than  to  make  new  loans  and  also  enable 
them  to  grant  extensions  in  meritorious  casei» 


llM  Senate  has  also  passed  a  bffl  whloh  makes  eligible  for 
rediscount,  attached  to  paper  as  collateral,  the  debentures  of 
intermediate  credit  banks.  That,  I  think,  will  be  very  help- 
ful to  the  Intermediate  credit  banks. 

As  the  Senator  has  said,  these  are  all  matters  of  teeUl- 
tating  loans  and  extending  credit,  which  after  all  does  not 
get  to  the  real  basis  of  the  matter,  as  the  Senator  says, 
which  is  to  devise  some  means  whereby  the  farmer  can  enjogr 
an  adequate  return,  or  some  living  return,  from  what  he 
produces.    That  is  the  great  problem. 

We  have  helped  the  farmer  in  giving  him  financial  accom- 
modations. We  have  tried  to  help  him  in  marketing  and 
distribution.  We  have  not  made  much  of  a  success  of  that. 
The  real  problem  is  to  determine  how  we  can  arrange  mat- 
ters so  that  the  farmer  will  get  something  more  than  the 
cost  <a  production  out  of  what  he  produces;  but  we  have  done 
the  things  I  have  mentioned. 

Mr.  HOWELL.  Mr.  President.  I  will  nsk  the  Senator  if  it 
is  not  a  fact  that  what  we  ought  to  try  to  do  is  to  give  the 
farmer  a  United  States  price  for  what  he  sells.  Inasmuch  as 
he  must  pay  a  United  States  price  for  what  he  buys?  U 
not  that  a  fact? 

Mr.  FI£TCHER.    I  agree  with  the  Senator. 

Mr.  HOWELL.  I  have  recently  been  speaking  upon  this 
subject  on  the  floor  of  the  Senate  on  a  number  of  occasions, 
because  I  feel  that  we  can  not  go  home,  face  the  farmer,  and 
tell  him  that  we  have  been  in  session  for  six  months,  but 
that  the  Senate  would  not  even  consider  a  bill  for  his  con- 
structive relief.    Something  must  be  done. 

Mr.  SHH^STEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Minnesota? 

Mr.  HOWELL.     I  do. 

Mr.  SHIPSTEAD.  It  must  be  quite  plain  to  the  Senator 
that  ofBcial  Washington  does  not  want  to  do  anything  for 
the  farmer. 

Mr.  HOWELL.  Mr.  President,  I  hesitate  to  accept  that 
view,  and  yet  I  must  admit  that  though  I  have  talked  and 
urged  that  something  be  done  for  agriculture  before  we  ad- 
journ, nothing  has  been  done,  and  other  measures  are  given 
the  right  of  way.  Now,  with  the  fourth  bank  bill  before  us 
and  the  tax  bin  in  the  ofiKng.  I  do  not  see  how  we  can  reach 
an  agricultural  measure,  even  if  it  were  on  the  calendar  at 
this  time,  b^ore  two  weeks;  yet  we  are  to  adjourn  about 
June  10. 

Remember  that  we  can  not  go  home  and  offer  an  allM. 
We  have  none.  We  have  had  the  time.  We  have  had  the 
opportunity.  We  considered  and  passed  a  bill  the  other  day 
authorizing  the  building  of  the  Navy  up  to  the  standard 
provided  by  the  treaty  of  1922,  but  we  have  had  no  time  to 
consider,  let  alone  pass,  a  constructive  measure  for  the 
American  farmo*. 

Mr.  ASHURST,    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Arizona? 

Mr.  HOWELL.    I  yield. 

Mr.  ASHURST.  I  am  very  much  Impressed  by  the  Sena- 
tor's earnestness  and  zeaL  I  wish  he  would  inform  us  what 
Is  the  biU  that  he  wishes  the  Senate  to  consider.  I  should 
be  inclined  to  consider  the  bill  under  the  Senator's  lead* 
ership. 

What  is  the  bill  that  the  Senatcn-  Irishes  us  to  consider? 

Mr.  HOWELL.  Mr.  President,  if  I  stood  on  this  floor 
and  talked  every  day  on  one  bill  I  could  hardly  justify 
my  course.  I  have  simply  urged  that  the  committee  report 
something.  I  am  for  any  bill  that  will  constnictively  aid 
the  farmer.  I  have  not  a  child  that  I  am  talking  for. 
What  I  want  done  is  that  the  Agricultural  CcHumittee  shall 
report  and  place  upon  the  calendar  a  requisite  measure 
or  measures.  Mr.  President.  I  now  offer  a  resoluticm  to 
that  effect,  namely,  that  the  Senate  request  the  Committee 
on  Agriculture  and  Forestry  to  report  Immediatdy  a  meas- 
ure or  measiu'es  having  for  its  or  their  purpoee  the  coo- 
structlve  rehabilitation  of  agriculture. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolutlonr 
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Bfr    licNABY.    Mr.  PP»kl«».  It  ta  tmpoariWe  to  oon- 
thtoWtt«r  UMfckj.    I  Mk  ihAt  It  go  ow  under  the 


The  PRESroiNO  OFFICER.    XTnder  objection,  ttie 
iMtirtw  wiO  fo  over  uxte  the  mile. 
^Sx.  UcSARY.    I  HAT*  no  objectioo  to  the  resoluUon 


Mr'.  HOWKLL.  I  f««rei  very  much  that  the  Senator 
chould  ask  that  the  resolution  go  over. 

Mr  McNARY.  There  are  only  a  few  Senators  here. 
There  ta  not  time  In  which  to  act.    I  inaiiit  on  my  objection^ 

Mr  HOWELL.  Mr.  President.  ••  I  hafe  eaid  before,  the 
Senate  bM  done  nothing.  It  has  been  in  session  near^ 
aU  montha,  and  unless  acUon  U  immediately  taken  it  wm 
be  impossible  to  get  a  bill  through  this  Congress^Now.  I 
aak  aiatoTwhat  are  we  going  to  do  about  it?  What  are 
we  to  say  to  the  farmer? 

Both  of  the  great  political  parties  are  on  record  with 
Itromiaee  and  pledgee  to  rescue  agriculture. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOWHJL*    I  yield.  J  w     *, 

Mr  DNQ  Does  the  Senator  think  that  the  debenture 
Plan  which  was  under  oonsideration  at  the  last  session  of 
CoBgrees.  as  I  recall,  and  which  the  President  opposed, 
vould  afford  rdiel  to  agriculture? 

Mr  HOWBU*  Mr.  President,  the  debenture  plan  has 
been  in  effect  In  Ckrmany  for  a  great  many  years.  There  is 
no  flueation  but  that  it  would  aid  agriculture:  but,  unfor- 
tunately, we  are  trying  to  fill  up  the  -Treasury  barrel,  and 
because  such  a  measure  would  constitute  the  removal  of 
um^ir^  bus  tnmx  the  barrel  I  fear  that  this  Congress 
could  not  be  induced  to  adopt  Oiat  form  of  aid. 

Mr  KINO.  Does  the  Senator  think  that  the  equalization 
•Ian.  \rtiieh  was  also  nader  ooiMideration,  and  which  was 
vHoed.  M  I  recall,  by  a  distinguished  President,  would  meet 
the  situaUon  or  allevUte  the  condition  of  the  farmers? 

Mr  HOWSLU  I  believe  that  plan  is  worthy  al  ezperi- 
nent!  I  beUeve  that  we  ought  to  experiment  with  that 
l^^o  Furthermore.  I  believe  it  is  probably  the  measure 
^^,^  likely  to  paM  both  Houses  of  Congress,  because  it  is 
^  understood  in  both  Houses  of  Congress.  Therefore,  if  they 
ihouki  pass  upon  the  qiiKstion,  they  would  do  so  with  fuU 
koovledge.  We  would  not  have  to  go  through  months  of 
adueaUoo.  aa  would  be  neceamry  with  a  new  ia«*att«- 

Mr  KINO.  If  the  Senator  win  permit  me.  while  I  voted 
for  the  proposition  ilrst  mentioned— the  debenture— it  seems 
to  me  that  we  ought  to  pass  a  measure  that  would  not  be 
considered  as  an  experiment  but  which  would  give  reasonable 
promise  of  •ccomplishing  the  object  which  the  Senator  has 
ao  much  at  heart.  I  should  be  very  happy  to  support  him 
in  any  rational  and  feasible  measure  that  would  aid  agri- 
culture and  restore  the  prices  of  agricultural  products  In 
the  United  States. 

Mr.  HOWELL.  Mr.  President,  I  wish  there  were  some 
measure  that  the  able  Senator  from  Utah  and  I  might  be 
absolutely  confident  would  bring  about  the  result  to  which 
he  IMS  referred:  but  I  look  upon  any  measure  that  may 
be  proposed  as  an  experiment.  Gtovernjuental  business  Is 
not  diflerent  from  prlvata  business:  and  when  we  make  a 
iyttTV>^  departure  in  some  direction  in  private  business,  we 
usually  do  it  In  the  way  of  experimoit.  Therefore  it  is  not 
becaase  I  merely  want  an  experiment  that  I  make  the  sug- 
gcatton.  but  it  is  because  it  seems  to  me  that  probably  that 
would  prove  the  moat  direct  route  to  our  objective. 

Mr.  McNART.  Mr.  President,  I  do  not  think  it  Is  neces^ 
nry  for  the  fhn«"»*^»  of  the  Committee  on  Agriculture  and 
Forestry  to  refer  at  length  to  the  proposal  made  by  the 
Senator  from  Nebraska  [Mr.  Hownx]. 
~  I  Bkay  ma  thai  alter  a  great  many  years  the  three  great 
^  iarm  crgaaixatiaM— the  FtumerV  Union,  the  National 
Ocaxve.  and  the  Flarm  Bureau  Federatioo— have  finally 
pooled  their  liiim  iieti  and  have  oooae  to  a  gaanal  accord 
and  agreemeni  with  respect  to  remedies.  This  information 
probably  is  not  unknown  to  the  Senator  from  Nebraaka: 
^^  one  of  the  iiaiiiaii  wlUT  agikmlture  haa  been  unsuccessful 
in  persuading  Coc«raga  lo  bcinc  aboMH  aonething  in  the 


mture  of  a  rcUef  n^asure  Is  because  of  the  dtvision  o<  agri- 
cultural organizations  among  themselves. 

This  plan  was  matured  only  a  few  days  ago;  a™  <m 
Thursday  the  chairman  of  the  Committee  on  Agriculture 
and  Forestry  introduced  a  WU  covering  three  major  •»end- 
ments  to  the  farm  marketing  act  which  probably  Jp  »2 
reported  out  from  the  cosnmittee  within  a  few  t**^*-  ^»*;  " 
an  accompl»hment.  from  the  standpoint  of  the  agricultur- 
alist, beyond  any  that  heretofore  has  been  known.  Those 
who  are  advised  in  the  matter  consider  that  no  such  head- 
way has  ever  been  made  by  those  interested  in  farm  relief 
as  has  been  made  this  year. 

I  have  no  objection  to  the  proposal  made  by  the  Senator 
from  Nebraska.  It  is  a  perfectly  harmksss  thing;  but  the 
thought  that  is  embodied  in  it  has  already  been  acted  upon 
by  the  agricultural  people  who  are  sincerely  interested  in 
their  own  condition  and  will  be  foUowed  out.  in  my  opinion, 
by  the  committee.  To-morrow,  when  the  proper  time  comes. 
if  we  have  an  adjournment  to-day.  the  Senator's  resolutian 
having  gone  over  for  the  day  at  my  request  because  of  the 
absence  of  a  great  many  Senators.  I  shall  interpose  no  ob- 
jection to  the  passage  of  the  proposal  made  by  the  Senator 
from  Nebraska. 


SVnOLADKS  WATTOWAL  PARK 

Mr.  FUrrCHER.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  RecoitD  an  editorial  appcartag  to  the  Florida 
Times  Union,  of  Jacksonville.  Fla.,  on  Tuesday.  May  8.  1S32, 
relating  to  the  creation  and  malntwxance  of  a  national  park 
In  the  Everglades  section  of  Horida. 

lliere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  frilows: 

KVXaCL/U>B9    PAKX    CKSAT10IT    TTaOID 

Cogent  T««soD8  for  the  creation  and  maintenance  d  a  nation; J 
nark  In  the  Bverglade*  section  of  Florida  were  pTeeented  In  a 
ao^es  of  reaolTitlona  adapted  by  th*  Florida  KntOfmologteal  SocletT. 
in  KSfilon  In  Gainesville  durlnc  th«  recent  annual  meeting  i* 
the  Florida  Horticultural  Society.  It  waa  set  forth  In  the  pro- 
amble  to  the  resolutions  that  were  ofTered.  and  unanlmoualy 
adopted.  t»»^  aa  the  Congraaa  of  the  United  States  has  brfore  It  a 
bUl  providing  for  the  establishment  of  such  a  p«*.  **  The  Florlcla 
EnUMnoloelcal  Society  wishes  to  express  lU  unquahfled  appronral 
of  the  project,  and  to  can  your  (the  Congress)  attention  to  «»• 
foUowtng  reasons  why  such  a  park  shoiilU  be  established. 

Because  «preaslon,  coming  from  such  an  Important  orgaaba- 
tlon  as  la  the  Florida  Bntomoiogical  Society,  which  alM>  Is  so  wntt 
QuaUlled  to  Judge  of  the  needs  and  value  of  such  a  nat^al  park 
u  is  the  one  proposed  for  establishment  In  the  Florida  Iverglades. 
ta  worthy  of  considerate  attention.   It   Is   In  order  to  reproduce 

the  resolutions  referred  to  above,  as  foUows:  

"  1  This  Is  a  unique  region,  the  only  territory  In  the  canunen- 
tal  United  States  where  tropical  vegetation  and  Animal  life  are  la 
trndtBturbed  possession.  It  Is  the  most  northern  extension  or 
wild  tropical  life  and  conUlns  many  animals  and  plants  to  be 
foimd  nowhere  else  on  earth.  ^  w      *  __ 

"  2  The  area  needs  protection,  especially  from  Are  and  himters. 
It  has  already  been  seriously  Injured  by  fire  and  there  la  danger, 
unless  prompt  protection  Is  forthcoming,  of  Its  earty  destructltm. 
^T^Such  dsrtructlon.  either  by  flxe  or  by  Industrial  develop- 
ment, would  be  an  mreparahle  loss  to  science,  as  ttere  Is  no  <^>«r 
^  on  earth  where  the  same  combination  of  plant  and  animal 

^"-i*TlSriS!!fte  of  lltae  oommerelal  value,  but  Is  a  rich  fl«1d 
for   trt^rHffcn   tovesUgatlon    by    naturalists    and   other   Ibvcn   of 

nature.  . 

-  5  Its  upkeep  would  be  Inexpensive.  To  protect  it  from  the 
ravages  of  Are  and  selfish  or  careless  man  Is  the  chief  thtag.  and 
Se^  let  It  al«me  as  a  place  where  nature.  ««»touchedby  the 
hand  of  man.  will  be  allowed  to  take  ber  coar»,  AaUm  from  the 
n^tioal  ones,  such  m  the  Investigation  of  plant  and  animal  life 
Snder  wild  conditions  In  Its  relation  to  agriculture,  animal  In- 
<iustry  and  horticulture,  the  study  of  nature  In  a  vlrglBal  ooitdl- 
tion  has  Its  — thetlc  and  cultural  values. 

••  e.  It  IMS  been  the  policy  of  the  Oovtfnmeat  la  the  pest  te 
Dreserve  and  protect  such  unique  areas  In  varloua  ?•«•  o'  "»• 
United  States  by  setting  them  aside  as  national  paika^Such  a  . 
c(»nmendahle  procedure  should  be  continued  by  the  peeaent  Con- 
irress  for  ttkis  equally  unlqiie  territory— the  Kverf^ades  of  Florida, 
the  lareeet  graai  marsh  m  the  world  and  the  '  hammocks '  of  the 
rsKlan  containing  the  only  tropical  vegetation  In  the  cootlnsntal 
XJnlted  Statee  and  the  only  place  In  the  United  States  Vaere 
erooedUee  and  many  other  unlqvie  animals  are  to  be  fcwnd." 

Florida  can  not  present  more  urgent  reaaoos  for  dadrmg  estab- 
Uirikmeni  and  maintenance  of  this  pfK^oeed  national  park  la  this 
State  than  the  ones  above  so  briefly  and  yet  so  ocnn^vhensively 
and  convtodngly  stated.  Nor  should  the  Congress  require  sddl- 
ttemal  isasonii  to  JwAtfy  the  passage  of  the  tropic  Bvetgladas 
Nattonal  Park  Mil  whteb  now  Is  awaiting  fbnl  aeStaa  In  tbe 


them  to  grant  eztensioos  in  mentorious  casei» 
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I  present  consioerauon  oi  ux  reBorauour 
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House.  It  having  been  pawid  In  the  Senate.  This  final  action  Is 
all  that  U  required  to  make  the  bill  a  law.  thore  being  reasonable 
assurance  that  It  win  be  approved  by  President  Hoover  If  and 
when  preeented  to  him.  especially  as  no  additional  expendltxire  of 
pubUc  funds  to  Involved,  the  proper  department  being  able  to  take 
over  this  park  project  and  carry  It  Into  establishment  with  money 
appropriated  by  the  Congress  for  Its  regular  fimctlosilng.  The 
Congress  has  good  and  sufflcient  reasons.  Including  those  adopted 
by  the  Florida  Bntomolaglcal  Society,  for  making  thto  proposed 
park  available  for  minions  of  people  who  are  anxious  for  Its 
creation  and  for  unnumbered  miiiif>T>«,  who,  in  the  centvirles  to 
come,  wOl  enjoy  its  blessings. 

ORKKR  or  susmasa 

The  PRESIDINO  OFFICER  (Mr.  La  Pollrttr  to  the 
chair).    The  calendar  under  Rule  vm  is  in  order. 

Mr.  McNARY.  Mr.  President,  there  are  only  a  few  mo- 
ments remaining  before  the  expiration  of  the  morning  hour. 
I  ask  unanimous  consent  that  we  take  up  the  calendar  and 
consider  imobjected  bills  only. 

The  PRBSmiNQ  OFFICER.    Is  there  objection? 

Mr.  KINO.  Mr.  President,  I  i^preciate  that  under  the 
rules  of  the  Senate  the  Senator  is  entitled  to  ask  that  the 
calendar  be  considered  during  the  morning  hour,  but  I  hope 
that  he  will  permit  me  to  take  up  for  consideration  Senate 
Joint  Resolution  137.  This  resolution  has  been  before  the 
Senate  for  some  time  and  I  am  very  anxious  to  have  it  acted 
upon.  The  resolution  authorizes  and  requests  the  President 
to  can  an  totemational  conference  for  the  purpose  of  con- 
sidering and  devising  plans  to  increase  the  use  of  silver 
and  for  other  purposes,  and  to  consider  plans  to  restore 
silver  to  its  proper  monetary  status  as  a  part  of  the  primary 
and  basic  money  of  the  world.  It  also  authorizes  the  Presi- 
dent to  ai)polnt  five  or  more  commissioners  to  represent  the 
United  States  at  such  conference.  It  carries  an  appropria- 
tion of  $100,000  to  meet  the  expenses  connected  with  the  con- 
ference. If  the  resolution  passes  this  body  and  the  House, 
It  will  go  to  the  President,  who,  of  course,  virill  either  sign  or 
veto  the  same. 

There  Is  a  growing  feeling  in  this  and  other  countries  that 
an  international  conference  should  be  held  for  the  purpose 
of  considering  this  important  matter.  The  resolution  refers 
to  the  fact  that  for  centuries  gold  and  silver  at  a  substan- 
tially uniform  ratio  were  used  interchaneably  and  dis- 
charged all  the  fimctions  of  money,  and  further  that  the 
demonetization  of  silver  was  followed  by  disastrous  economic, 
industrial,  and  political  consequences. 

The  resolution  also  refers  to  the  heavy  burdens  of  debt 
resting  upon  the  peoples  of  the  world  and  to  the  fact  that 
the  quantity  of  basic  or  primary  money  in  the  world  is 
inadequate  to  support  credits  and  currencies  and  has  caused 
distress  and  fears  as  to  existing  flnancial  policies  and  the 
ability  of  nations  and  individuals  to  discharge  their  Indebt- 
edness. The  resolution  also  refers  to  the  acts  of  Congress 
passed  in  1893,  1897,  and  1900,  wherein  it  is  declared  that 
the  policy  of  the  United  States  Is  to  continue  the  use  of  both 
gold  and  silver  as  standard  money,  and  that  the  efforts  of 
the  Government  should  be  steadily  directed  to  the  establish- 
ment of  a  safe  system  of  bimetallism.  One  of  these  acts  also 
authorized  the  President  to  appoint  commissioners  to  rep- 
resent the  United  States  at  any  international  monetary  con- 
ference called  by  the  United  States  or  other  countries  with 
a  view  to  securing  by  international  agreement  a  bimetallic 
system,  and  appropriated  $100,000  to  ix\eet  the  expenses  of 
such  totematlonal  co^nference.  It  seems  to  me  that  the  eco- 
nomic condition  of  the  world  demands  a  proper  solution  of 
what  some  are  pleased  to  call  the  silver  question  and  for 
that  purpose  an  international  conference  should  be  called. 

Mr.  McNARY.  I  should  like  to  acc(Hnmodate  the  Seoator 
from  Utah,  but  I  think  his  proposal  Is  already  on  the  calen- 
dar. 

Mr.  KINO.    It  is  not  yet  on  the  calendar. 

Mr.  McNARY.    Is  it  on  tbe  table? 

Mr.  KINO.  It  is  on  the  table.  I  ask  unanimous  consent 
for  the  present  oonsideration  of  Senate  Jotot  Reaolutian  137. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  McNARY.  There  is  one  unanimous-conaent  reaueat 
now  pending. 


•nie  PRESIDINO  OFFICER.  Is  there  bhjectlon  to  the 
unanimous-consent  agreement  proposed  by  the  Senator  from 
Oregon,  that  the  Senate  now  proceed  to  the  consideration  ot 
imobjected  Mils  on  the  calendar? 

Mr.  KING-  Mr.  President,  ta  view  at  the  parllamentazy 
situation.  I  can  not  successfully  toterpose  an  objection  to 
the  request  of  the  leader  on  the  other  side.  I  wish,  however. 
that  he  would  permit  the  consideration  of  the  Jotot  resolu« 
tion  to  which  I  have  referred. 

Mr.  McNARY.  The  difficulty,  I  apprehend.  Is  that  there 
are  a  number  of  Members  oi  the  Senate  who  would  want  to 
have  the  calendar  taken  up,  and  there  are  only  12  minutes 
of  the  morning  hour  remaining.  If  Che  Senator's  proposal 
is  pressed.  I  shall  have  to  suggest  the  absence  of  a  quorum, 
and  there  would  be  no  time  given  for  its  consideration.  I 
promise  the  Senator,  however,  that  some  day  this  week, 
probably  to  two  days,  we  shall  have  a  can  of  the  calendar 
again,  and  his  measure  wUl  be  taksn  up.  Is  that  agreeable 
to  the  Senator  from  Utah? 

Mr.  KINO.  My  frimd  is  so  amiable  that  I  can  not  oppose 
his  request,  particularly  to  view  of  the  limited  time  and  the 
probability ,  that  my  resolution  could  not  be  acted  upon 
before  the  hour  ot  2  o'clock. 

Mr.  McNARY.  I  am  speaking  to  the  toterest  of  the  Jotot 
resolution  of  the  Soiator,  and  I  would  like  to  accommodate 
him.  But  we  would  not  have  an  opportunity  this  momtog 
to  consider  It.  During  the  momtog  hour  some  time  later  to 
the  week,  after  an  adjournment  has  been  taken,  the  Senator 
will  have  an  opportunity,  so  far  as  I  can  give  it  to  him,  to 
have  his  joint  resolution  taken  up. 

Mr.  EUNG.  I  appreciate  the  situation,  and  at  the  earliest 
opportunity  I  shall  renew  the  request  which  I  have  made,  to 
proceed  to  the  consideration  of  Jotot  Resolution  137. 

Mr.  McNARY.  I  suggest  that  the  President  submit  my 
request  for  unanimous  consent. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon? 

Rxuxr  or  ACRicuLTrnii 

Mr.  SHIPSTEAD.    Mr.  President,  to  order  not  to  toter- 

fere  with  the  request  of  the  Senator  from  Oregon.  I  shaD 
refrato  from  making  some  remarks  on  a  letter  I  have  to  the 
nature  of  a  petition,  but  I  ask  that  the  letter  be  printed  to 
the  Record  at  this  potot. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  to  the  Rkcord,  as  follows: 

Hon.  Hsmux  Shipstkao. 

Senate  BtMding.  Wa$Mnffton,  D.  C. 

ItT  DsAB  Sia:  We.  the  ofllcers  and  members  of  the  Lake  Short 
Local.  Ho.  147,  Parmers  Educational  and  Cooperative  Union  ot 
America,  desire  hereby  to  preeaat  a  plain  statement  of  the  f  oUow^ 
ing  facts  and  conditl<ms  and  earnestly  petition  for  relief  as  out- 
lined bdow,  or  for  other  adequate  measures  of  flnancial  assistance 
which  will  remedy  the  evils  enumerated: 

First.  Farming  under  tbe  present  business  conditions  can  not 
be  made  to  pay.  All  farmers  losing  money  rapidly.  Fanns  going 
at  an  alarming  rate  by  mortgage  forsclosursa.  Unless  speedy  and 
effldent  reUef  to  affontod.  then  two  or  three  yean  at  the  most  will 
see  an  Individual  farmers  bankrupt. 

Second.  Cause  of  farmers'  failure  to  monopoly  and  unfair  cor- 
poration control  of  our  marketa.    Pxloes  for  farm  producto  are  far 
below  the  txut  of  produetloii.    Parmers  can  not  meet  nrprnsos 
For  a  decade  we  have  been  fanning  at  a  loss.    At  present  we  can 
not  meet  the  cost  ct  tbe  bareet  living. 

Tlilrd.  Due  to  the  blxmdertng  business  management  at  the 
preeent  administration  the  railroad  Crelglit  rates  have  been  marked 
up  so  high  tliat  the  markaUng  of  farm  products,  grain  and  Uve- 
stock  to  done  at  a  loss. 

Fotirth.  Ta.'ces  are  so  high  and  fipiiMl  In  so  many  ways  that  the 
tax  burden  has  become  in  Itself  %caass  of  bankr(4>tey. 


MB  yoaiHOomwa 


at  the  Ptasler  bill  to  afford  temporary 
to  aa  ootstandlBg  aesd  and  must  be 


Rfth.  Inunedtate 
gnanrtal  aid  to  the 
fortbooaaing  at  oooe  as  a  foundatloa  for  other  hrtpful 

Sixth.  We  must  have  a  law  to  break  tbe  numopoly  ooatral  of  ^ 
maitate  and  estsbllih  a  Catr  price  for  farm  producto.  A  i»>«»«mn^' 
prtoe  staadKd  arast  be  establtobed  to  meet  the  pi'Sism  anfiff>^y 
crtris  and  ttaus  allow  tbs  f armem  to  taU  tliatr  fanns  ag^nrt  tbe 
forces  of  ORnalasd  monopoly  and  *gn*T>flt  the  high  fatitsii  pctoea 
and  tbe  hl|^  prtoes  of  tmpoited  artMaa.  We  bereby  TnrNttlrsllr 
indorse  the  Swank-XhonM  MB.  B.  B.  TWI.  " 
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Oommlaikm  or  a  law  compftTUng  that 

IfortiiiNst.    rmght  mtmm  ^t^  tt«»  "".^^^  \"""!^J? 

iatw  ao  hl«h  thit  nothinf  !«  left  for  ua  Xannen  who  profit 
Mun  H«dM  like  crala  and  Hirwloeft.    Tha  »eopte  of  ttee  Kwlh- 

iFt^uJiTiiii  ^1^^"" niilr^     tte  only  iMM  ia  koaaa- 

SateridScUon  In  freight  rat«a  to  a  eommon-aaa^  buato«  baala. 

zf"    . .       ^ . .t-.^^.  .«««4t  ■■—■.■»»■  iB  bankrapt  la  nign 

I  ^ueaOoo  m«st 


I    ' 


lately  wam^md  to  keep  na  u«ai  Baeain(.  Tarn  oBiy 
dlate  reduction  In  freight  rat«a  to  «  conunon-eraMi 
TtM  lOwi  ot  pampering  railroads  until  emyooa  la  b 


_  Um  tas  ^urdaa 

ftDBB  tba  f acma.  which  are  mow  almoat  worthla«.  to  the  shouldere 
er  the  oorporattona  and  mBUonalrea  of  the  awt.  A  «y»tem  wWdh 
ocii  a^iw^^  ^MB  to  tr"""iwlaf<i  ^^we  than  a  blOlan  or  oooars 
and  ttMtt^rtw  tMaaaVltal  to  laniM  to  a  Hdgh  crime  aga^ 
am  flitAaMM  atnd  imipn  to  thla  BapuMlc.  The  SDoocy  graM>en 
Md  the  orerwealthy  muat  be  oiade  to  pay  the  taxes  while  yet 
tbetw  ti  ttme  to  sueeor  and  help  aome  of  the  farmers. 

Mtoth  The  nnMy  aytoi  «4  the  oountry  aauat  he  made  adequ^ 
to   nsat   the   demactds   at   buslneas  and   Inreataoent.     The    beat 
wtth  ifhti-»  to  naat  the  pwasat  eiiwrytriry  would  seMU  to 
tha  ramnnatlaannn  at  ailver  as  provided  tn  the  Wbeeler  bill— 
a.  MVT.    BMar  miiB«  eoma  quickly.  ''^^Ich  means  that  the  pr«ent 

Bt  seaalon  or  the  united  Btacea 
to  hwwynw  a  natton  of  tmc—  ruled  by  ovarlonl  mil- 
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iiwiiiM»  te  «ha  Marthweat  aae  rapldlr  gmvlag  worn.  We 
ragrat  to  ba  sending  trouble  rsports  to  Waahingten.  but  an  honest 
'  or  MlaraMe  renditions  now  exhttng  In  the  Morth- 
,  plato  siiiaatlin  lto«  ««ar  M  par  eetit  of  the  fr-~^ 
...  L,....  At  iBBBt  it  par  aeat  of  «ha«i 
Large  numbeta  are  loalng  eT<«ythlng  tttay 

WlMat  aalls  tor  SO  eents  a  bvahcl;  even  lower.  Hoga.  t3. 
•4  par  bundiadwatett.  Butter.  IS  cents  a  pound.  Bggs. 
g  ceata  a  doMO.  aad  a»iajttttt>g  elae  that  the  fanner  haa  to  sell  la 
down  on  the  pMgMrtttng  aeaia.  On  tte  oOiar  hand,  ooal  ooato  190 
a  ton.  FMtght  raaaa  ao  higb  aa  to  ba  a  daiigiir  oa  bustnaas  We 
ynir*****—  the  foUowlng  avlla:  l%a  high  prkca  of  merchandise; 
thah^taasa:  high  freight  rataa  and  the  high  tariff  have  broken 
tt»  tSmm  •aaaetoUr.  aSl  now  tow  prteaa  tor  i.earynihig  tha*  the 
farmer  baa  to  asil  are  finlAlBg  tta  |ah  not  enly  «f  making  bank- 
rupta  of  the  farmers  and  erery  bualncaa  but  breaking  everyone  and 
everything  tn  the  Nmthaart. 

arttsf  must  ba  aw*  aad  niaa^  and  el  auttrtant  amount  to 
tsctoUy  help  v  alaa  the  oondlUan  la  hapataasL    No  aaakaahlti 
or  tttotant  istunlae  of  help  win  ba  of  avail  at  preaent.    Material 
and  woftli-whUe  help  mwst  eaaas  tram  tha  preaent  Oongreas 

OartalnlT  the  preaent  admmiatraUon  in  Waahtogtoa 
'      ^  ostzaettol.    They  atMtad  In  1820  with 
the  RaMon  In   good  ehapa  aad   nam   an   we  have  left   Is 

to  hopU^  that  Oongreaa  wfll  be  able  to 
which  w  hafva 


at 


The  Senate  proceeded  to  consider  the  bill  C8.  2434)  fax 
the  relief  <rf  Edgar  H.  Taber.  which  had  iMea  reported  Irom 
the  OoBunittee  en  Mihtair  Affairs  with  an  amendment,  on. 
page  1.  line  §.  after  the  word  "  disability."  to  hs«rt  the  wonte 
-  Provided,  That  no  compensation,  retirement  pay,  back  pay, 
pecMkm.  or  other  benefit  shaU  be  hekl  to  have  accrued  prior 
te  the  paaaate  of  this  act,"  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  to  the  administration  of  any  laws  con- 
ferrlna  rlshts.  prlvUeeea,  and  benetlU  upon  honorably  discharge 
SdteSi  rSS  H.  Taber.  late  stall  sergeant  of  the  Kghty-eightt 
Aero  Sqiuidron  of  the  Air  Service.  United  Stataa  Azmj.  ahaU  here- 
after be  held  and  considered  to  bare  been  henoraUy  dlachargecl 
March  30  ISM.  fttnm  the  military  aerrtoe  at  tha  ITmltad  Statea,  oci 
aaoouttt  of  physical  disability:  ProviAea..  That  no  oonjwnsation. 
retirement  pay.  back  pay.  pension,  or  other  beneflt  shaU  be  haW 
to  have  accrued  prior  to  the  paaeage  of  this  act. 

The  amendment  was  agreed  to. 

Mr.  KINO.    Mr.  Preaidefit,  I  should  like  to  have  an  e*-, 
plnnation  of  that  measure. 

Mr.  FLETCHER.    Mr.  President.  Edgar  H.  Taber 
June  12,  19Id,  aad  was  honorably  disoharsed  on  October 
1920,  at  Walter  Reed  Ooieral  Hospital,  on  certificate  of  dis* 
ability,  a  staff  sergeant.  Eighty-eighth  Aero  Squadron.  ohar< 
acter  "excellent"    His  disability  was  due  to  an  airplani 
crash  while  on  duty.    He  reenlisted  on  October  23.  1920. 
the  Army  Mfdv''^^  School.  Washington,  D.  C  and  wac 
charged  March  30.  1921. 

Mr.  KINO.    I  ask  the  Senator  whether  under  eglirtlng  la^ 
this  "^«^"  is  not  entitled  to  some  compensation,  If  he  W4 
in  the  Army? 

Mr.  FLETCHER.  The  authorities  claim  he  was  not  eDti« 
tied  to  compensation  because  he  had  not  stated,  when 
last  enlisted,  that  he  had  at  one  time  had  a  "blue 
charge."  which  tbey  claim  is  neither  honorable  nor 
arable.  He  enlisted  the  last  time  without  specifying  his 
ability,  and  when  the  authorities  found  that  out  they  said, 
'  You  fraudulently  enlisted.  You  ought  to  have  mentioned 
this  disabiUty  when  you  enlisted  the  second  t^ne."  That 
was  the  only  offense  he  committed.  He  had  the  service  rec- 
ord, he  had  the  disability,  was  treated,  and  all  that,  and 
that  is  all  certified  to.  The  only  objection  was  that  he  had 
tUs  "blue  discharge,"  because  of  an  alleged  fraudulent 
enlistment,  in  that  he  did  not  tell  of  his  disability. 

The  PRESIDING  OFFICER.  The  question  is  on  ordering 
the  bill  to  be  engrossed,  and  to  be  read  the  third  time. 

"me  bin  was  ordered  to  be  engrossed,  and  to  be  read  a 
third  time. 
tht  bill  was  read  the  third  time  and  passed. 

uu.  PASSB  ovn 

nie  bin  <H.  R.  T333)  to  enable  the  people  of  ttie  Philips 
pine  Islands  to  adopt  a  constitutian  and  form  a  govemment 
far  the  Philippine  Islands,  to  provide  for  the  independence 
of  the  same,  and  for  other  purposes,  was  annonnoed  as  next 
tn  order. 

Mr.  VANDEIfBERO.    Let  that  go  over. 

The  PREBIDINa  OFFICXR.    The  bill  wiU  be  passed  over. 

laaVLM  lUIMESBB  JTTBICIAL  BflSTItXCr 

Ttie  Senate  proceeded  to  consider  the  bOl  (H.  R.  102T7) 

to  transfer  Uncoln  County  tram  the  Columbia  division  to 

the  WlBbtester  division  of  the  middle  Tennessee  judicial 

dtstrlct.  which  was  ordered  to  a  third  reading,  read  the  third 

ttane,  and  passed,  as  follows: 

Be  it  enmtttd.  eic.  That  Lincoln  County  at  tha  Ootaimbta  dlvl- 

oT  the  middle  district  of  the  State  of  Tenneaaee  Is  hereby 

the  OohuadMa  dtrialeti  and  attoched  to  aad  made 

•f  tha  tolddla  dlatrlot  of 


aum  LAKX  WATXOHAL  PAIX 

The  Senate  praoaeded  to  consider  the  bin  (8.  4«70)   to 
authorize  the  acquisitian  of  a  eextaln  buflding.  f^imltiffe,  and 
ba  the  QwUr  Late  Matioiial  Paik.  which  bad  been 
mi  tha  Ooaualttee  oo  PdbHe  Lands  mad  Sweya 
with  an  aaMnftDCBt.  «b  page  1,  bne  4,  to  strike  oat  **<lBoor- 
)**  Mt  to  Innrt  to  Um  thtei«  "  Inc..'*  f»  m  to  oiake 
the  btil  read: 


1932f^ 
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Be  it  enacted,  etc.  That  tha  Secretary  of  tha  Interior  la  avthor- 
taed  to  acquire  from  Klsers.  Inc..  a  oorporatlon  otganiaed  und^ 
the  laws  of  the  State  of  Oregon,  free  of  all  incumbranees  and 
at  a  price  of  Sl.OOO  (1)  the  buUdlng  In  the  Crater  Lake  National 
Park  formerly  used  by  such  corporation  as  a  photographic  studio 
and  now  used  by  the  United  States  In  connection  with  the  ad- 
ministration of  such  national  park,  and  (2)  all  furniture  and 
equipment.  Including  a  Kohler  lighting  plant,  located  In  or  belong- 
li»g  to  sxich  bulUUng.  The  sum  of  $1,000  la  hereby  authorized  to  be 
appropriated  for  canylng  out  tha  proyiaions  of  this  act. 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  9970)  to 
add  certain  land  to  the  Crater  Lake  National  Park  in  the 
State  of  Oregon,  and  for  other  purposes,  which  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as  fol- 
lows: 

Be  it  enacted,  etc^  That  all  of  that  certain  tract  deacrlbed  as 
follows:  Begtonlng  on  the  south  boundary  line  of  Crater  Lake 
National  Park  at  4-mlle  post  No.  112:  thence  west  along  the  south 
boundary  line  of  said  park  4.26  chains  which  Is  the  northwest  cor- 
ner of  this  tract;  thence  south  114.42  chains;  thence  south  40*  50' 
east.  84.39  chains:  thence  east  16.13  chains  to  highway  stake  No. 
130:  thence  north  88*  30'  east,  18.6  chains;  thence  north  20.83 
chains;  thence  north  19'  40'  west.  126i)4  chains;  thence  north 
27*  52'  west,  43.50  chains  to  the  south  boxmdary  of  Crater  Lake 
National  Park;  thence  west  24  chains  following  the  south  boundary 
of  said  park  to  the  place  of  beginning,  in  the  SUte  of  Oregon  be, 
and  the  same  is  hereby,  excluded  from  the  Crater  National  Forest 
and  made  a  part  of  the  Crater  Lake  National  Park  subject  to  all 
laws  and  regulations  applicable  to  and  governing  said  park. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10284) 
to  authorize  the  acquisition  of  additional  land  in  the  city 
of  Medford.  Oreg.,  for  use  in  connection  with  the  adminis- 
tration of  the  Crater  Lake  National  Park,  which  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

fie  it  enacted  etc  That  the  Secretary  of  the  Interior  be,  and  he 
is  hereby,  authorized  to  acqiiire  on  behalf  of  the  United  States  for 
use  In  connection  with  the  present  admlnistraUve  headquarters  of 
the  Crater  Lake  National  Park,  that  certain  tract  of  land  in  the 
city  of  Medford.  Jackson  County,  Oreg.,  adjoining  the  present 
headquarters  site  and  described  as  lot  4.  block  2.  centoal  subdivi- 
sion to  said  city  of  Medford,  Oreg..  which  tract  of  land  has  been 
offered  to  the  United  States  for  the  p\irpoee  aforesaid  by  the  city 
of  Medford,  Oreg,  free  and  clear  of  aU  encumbrances  for  the 
consideration   of   $300. 

Sec.  2.  That  not  to  exceed  the  sum  of  $300  from  the  unexpended 
balance  of  appropriations  heretofore  made  for  the  acqxiisltion  of 
privately  owned  lands  and/or  standing  Umber  within  the  national 
parks  and  national  monuments  be,  and  the  same  is  hereby,  made 
available  for  the  acquisition  of  land  herein  authorized. 

nau.  paoor  bt  homkstxao  kntrymxm 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  9591)  to 

extend  the  period  of  time  during  which  final  proof  may  be 

offered  by  homestead  entrymen,  which  was  ordered  to  a 

third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  is  hereby 
authorized  to  extend  for  a  period  of  not  to  exceed  two  years  the 
period  during  which  final  proof  may  be  offered  by  any  homestead 
entryman  upon  public  lands  of  the  United  States  if  the  date 
requiring  the  submission  of  such  final  proof  by  any  such  entryman 
under  existing  law  falls  within  the  period  beginning  J\ily  1.  1931, 
and  ending  December  31,  1933:  Provided.  That  any  such  entryman 
shaU  be  required  to  show  that  it  is  a  hardship  upon  himself  to 
meet  the  requirements  incident  to  final  proof  upon  the  date 
required  by  existing  law,  due  to  adverse  weather  or  economic 
conditions. 

Sec.  2.  The  Secretary  of  the  Interior  is  authorised  to  make  such 
rules  and  regulations  as  are  necessary  to  carry  ovtt  the  pxirpoaes  of 
this  act. 

PATSNTS  rot  LAmtS  IN  COLOkADO 

The  Senate  inroceeded  to  consider  the  bin  (H.  R.  10744) 
to  authorize  the  issuance  of  patents  for  certain  lands  in  the 
State  of  Colorado  to  certain  persons,  whidi  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior,  in  his 
Judgment  and  discretion,  is  hereby  authorized,  after  due  inquiry, 
to  lasue  patanta  in  tha  manner  hereinafter  provided  for  any  of 
thoae  lands  altxiated  in  the  Stato  of  Colorado  which  were,  as  a 
result  of  the  adjuatment  of  the  land  grant  to  Leavenworth,  Pawnee 
&  Western  Railroad  Co.,  to  which  the  Union  Pacific  Railroad  Co. 
suceeeded.  reatored  to  the  ptiblle  domain  by  the  Secretary  of  the 
Interior  on  May  20,  1931,  to  be  disposed  of  under  fTlattng  ap- 
pliaahla  public  land  lawa. 


Sac  3.  That  aay  persnn.  namtiatlnn.  oorporattoa.  or  munldpal- 
^^y  *^^lch-  in  good  faith  uxKler  color  of  tlUe  prior  to  tha  dato  of 
said  restoration,  placed  valuable  Improvementa  upon,  occupied  or 
<^uitivated.  or  otherwise  exerdaed  domlntoo  orar  any  of  the  hmda 
to  rertored.  or  who  on  or  since  aald  dato  of  raatoratian  ^w^fifw 
the  grantee,  transferee,  or  aaaignee  of  such  person.  aaaocUtion. 
corporation,  or  municipality,  shall  have  a  preference  right  to  pur- 
chase the  lands  so  held  by  him  upon  the  filing  of  aa  appUaatlon 
therefor  and  payment  of  $1.25  per  acre  or  fraction  thereof  wlthla 
sLx  years  from  the  date  of  the  passage  of  this  act:  Prwrtdad.  That 
upon  any  such  application  filed  within  three  years  from  the  dato 
of  the  enactment  hereof  payment  of  said  $1.25  per  acre  la  heraby 
waived.  Every  such  applioatlon  must  be  aocompanled  with  satla- 
lactory  proof  that  the  applicant  U  entitled  to  such  preferenoa 
right  and  that  the  lands  which  he  applies  to  purchase  are  not  th 
the  legal  poasession  of  an  adverse  dabnant:  Prxtvtied  further. 
That  any  such  applicant  may.  if  he  so  electa,  perfect  his  Utto 
uzuler  any  applicable  public  land  law,  if  qualified  thereunder. 

Sac.  3.  That  the  Secretary  of  the  Into-ior  Is  authorized  to  tasua 
all  necessary  rules  and  regulations  for  the  purpose  of  carrying  out 
the  provisions  at  this  act. 

ANHI  B.  8LOCUM 

The  bin  (S.  3191)  for  the  relief  of  Anne  B.  Slocum  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tha  Treasury  ba,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Anne  B.  Slocum. 
widow  of  Clarence  Rice  Slocum,  lato  American  oonaul  at  Pluma. 
the  sum  of  $3,500,  being  one  year's  salary  of  her  deoeasad  husband, 
who  died  whUe  in  the  Foreign  Service;  and  there  is  hereby  appro- 
priated, out  of  any  money  in  the  TTeaaury  not  otherwise  appro- 
priated, a  sulBclent  sum  to  carry  out  the  pu^Moa  of  this  act. 

PASSPOKT  rcxs 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  9398)  to 
increase  passport  fees,  and  for  other  purposes. 

lifr.  KINO.  Mr.  President,  I  would  like  to  have  an  ex« 
planation  of  this  bill.  We  have  had  so  many  oomplalnta 
about  the  very  heavy  charges  in  regard  to  passports  that  I 
was  wondering  whether  we  wen  Justified  in  Increasing  the 
rate. 

Mr.  VANDENBERO.  Mr.  President,  the  diairman  of  the 
committee  which  reported  the  bill  is  absent,  and  I  can  only 
say  to  the  Senator  that  this  measure  provides  for  a  fee  of 
$9  for  a  passport,  which  obtained  prior  to  1930,  when  the  fee 
was  reduced,  and  it  provides  for  a  2-year  period  of  renewal 
at  a  cost  of  $5.  The  State  Department,  which  has  always 
been  exceedingly  proud  of  the  fact  that  the  fees  from  this 
source  have  enabled  the  pasqwrt  section  of  the  (tepartment 
to  be  self-sustaining,  feels  that  it  can  continue  to  be  so  if  the 
former  basis  is  restored;  and  probably  that  action  should 
be  taken,  in  the  present  financial  situation  of  the  Treasury. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  if  eiuicted.  etc..  That  aecUon  2  of  the  act  entitled  "An  act  to 
reg\2late  the  iasue  and  validity  of  passporta,  and  for  other  piir- 
poees."  approved  July  3.  1926.  as  amraded  by  the  act  entttlad 
"An  act  to  provide  for  the  renewal  of  pasaporto."  approved  July  I. 
19S0.  is  amended  to  read  aa  fellows: 

"  Sac.  2.  That  the  validity  of  a  passport  or  passport  visa  shall  be 
limited  to  a  period  of  two  years :  Provided,  That  a  paa^Mrt  nMty  ba 
renewed  under  regulations  preacribed  by  the  Secretary  of  Stato 
for  a  period,  not  to  exceed  two  years,  upon  payment  of  a  fee  of 
$5  for  such  renewal,  but  the  final  date  of  exptraUon  shaU  not  ba 
more  than  four  years  from  the  original  date  of  issue:  Provided 
further.  That  the  Secretary  of  State  may  limit  the  validity  of  a 
passport,  passport  visa,  or  the  period  of  renewal  of  a  paasport  to 
leas  than  two  years:  Provided  further.  That  tha  charge  for  tha 
issue  of  an  original  paaqxnt  ahall  be  $8."  - 

CAMPAXSir  BXPSNBmnUES 

The  resolution  (B.  Res.  174)  for  an  investigation  of  cam> 
paign  expenditures  of  presidential  and  senat<»rial  candtdat4» 
in  1933  was  announced  as  next  in  order. 

Mr.  OBOROB.    Let  that  go  over. 

Tlie  PRESIDENT  pro  tempore.  The  resolution  will  fo 
over,  under  objection. 

CLAIM  or  08AGB  NATION   OT   INDIANS 

The  biU  (S.  2352)  amending  the  act  entitled  "An  act  an- 
thorizing  the  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  in  the  dvillzation  fund  claim  of  the  Osage  Nation 
of  Indians  against  the  United  States,"  approved  Brtyruaiy  6. 
1931  (41  Stat  1097) ,  was  announced  as  next  in  order. 


:♦ 
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o<  tfa»  ■linr  Senator 
t  U»t  the  UU  may 


Mr.  ▼ANDKMBBia    Ai 

fron  PnxniTiinuite  (Mr.  Rod},  I 

90  over.  

The  PRESIDiNa  OFffTCER.    Tbe  bUl  witt  be  pMwd  Ofver. 

UK  sv  ruaoMAV  cnuv  Boanrmar  lAims 

Tte  Senate  procastod  to  eoniMer  the  MB  (H.  R.  MST)  to 
votfaorise  the  sale.  00  oompetttiTe  Mdi,  of  tnaUoUed  lands 
oa  tbe  Lac  du  Rambeaa  I&dlan  Heeervtion.  la  WlwYmrin. 
wded  for  illBtiaieit.  tribal,  or  admintetratlve  purposes. 

Mr.  KINO.  Mr.  Preatdsnt.  I  wooU  Hte  to  ask  the  cfaair- 
oi  the  CUiuuittae  on  Indian  ASabn  irtaetber  thts  bffl 
to  In  the  to! IS  Ml  aC  tha  *— "r—  I  sai  wfaoUjr  imfamfllar 
vtth  It  I  am  raMMrad  when  I  see  that  tt  was  reported  by 
the  iMe  senior  Peaator  from  WlscopsiB  IMr.  Ia  Fotum). 
Vila  to  nov  m  ths  chair;  biit»  baTlng  prapoonded  tbe  ones- 
tlon.1  Shan  be  very  ilad  if  the  Senator  tram  North  DakoU 
wiU  briefly  explain  it 

Mr.  FRAZIXR.  Mr.  President,  this  is  a  House  bill,  which 
T  thh*  to  IB  the  tatereet  of  the  Indians.  It  prorldes  for  the 
air  ef  seme  of  the  land  oo  their  reeerratloB.  It  has  been  so 
long  since  the  biU  was  eoartdeted  by  tbe  committee  that  I 
iMUy  have  f  orcottcn  the  partteaiars  of  it 

TtM  PIUBUDIIVO  OPfltJUi  (Mr.  Ia  Focxam  In  the 
^Mlr) .  Ihs  present  occupant  of  the  chair  will  state  to  the 
BfinatiT  from  Utah  that  as  the  bill  to  now  drawn  it  refers 
to  saiy  one  tract  of  laml  on  the  lemeivatton.  and  the  Indians 
bave  Indicated  that  they  have  no  objection  to  ^e  enact- 
It  of  the  bilL 

Ifr.  mma,  1  havaso  ohieetk>B  to  it;  but  I  want  to  aialtt 
thto  obeerratka:  I  ocawtdw  the  policy  of  the  Oovenunent  in 
itoallnf  wtth  the  laads  aUotled  to  the  Indians  to  have  been 
wiwlas  and  very  harmful  to  the  Indians,  Tbe  coiirse  which 
'to  being  porsuad  wiU  evantuata  within  a  few  years  in  having 
the  gzaat  owjortty  of  the  Indians  landless,  poverty  stricken, 
without  homes,  and  without  means  of  support.  Unless  we 
change  our  PO^|py  iQ  dealing  with  the  allottad  lands  of  the 
7Tviifci\*  yrt  shaQ  soon  have  upon  our  hands  190.000  Indians, 
most  of  whom  wUI  be  without  any  means  of  support. 

The  bin  waa  ordered  to  a  third  reading,  read  \he  third 
ttme,  and  paae4>  **  follows: 


a«  tt  tnmeUd,  «(«..  That  ftuUwrttf  la  beraby  granted  the  Sccre- 
tarj  ol  th*  Interior,  in  hla  diacrcUon.  with  the  consent  of  the 
iDtflana  and  xmder  atieh  tema  and  regutetlona  aa  he  may  deem 
araper.  to  aeH  an  aompatottva  IMs  tkat  porttan  oC  the  unaUottad 
too^  la  iha  Li«  aa  ynifcian  ladlaa  toeaarmttoa  in  Wiacoaaln 
■miin*«rg  lot  &.  aaotVon  7.  townah^  40.  range  5  east,  containing 
It  aerea.  more  or  Uaa,  tttle  to  ba  traaaferrad  to  the  purcheaeta  hy 
■•  hy  pataart  to  ' 


OV  W191XIH81II  ZRMAH8 

The  Senate  proceeded  to  consider  the  joint  resolution  (8.  J. 
12ft)  authorixtac  the  attorney  gerieral  of  Wisconsin  to 
Ooeamownt  records  in  relatioa  to  claims  of  Wis- 
BdtoMi,  aptoicto  waa  opdcred  to  be  engrossed  for  a 
third  reading,  read  the  third  ttaae;  and  passed,  as  foOows: 


to  acB^aelty  wltli  aald  atatato  ttoa  attoraey  general 
ct  (ba  P^derai  QovamBkant  relaUag  to 
wttaia  tha  Mato  c€  VIseooato:  Vow.  tharafore.  be  n 
Jtoaote«d.  €te^  That  ttaa  atteraay  gaaval  of  the  State  of  Wla- 
cwnatn.  or  hia  duly  aecradttad  repceaentattre.  Is  authorixed  to 
eaamlne  oiBctal  lettaa^  frngmm,  aoaoMaada.  and  records  of  the 
United  Statae  OoTamment.  and  to  make  ooplea  thereof,  without 
Mpeaae  to  tftia  OoMed  Maflaa;  and  tha  aepartiaai&to  and  the  in- 
to^MMtoaa  aatafeMsaaaaito  etf  tba  Oavaramaat  abaU  glea  acoei  to 
tbe  attorney  general  ot  Wtanoman.  or  hla  duly  accredited  repre- 
eentattve.  to  such  oOeial  Icttara.  paper*,  doevments.  and  records 
aa  may  ba  needed  by  the  sUmtbh  gea«al  aC  WlMaBSla  la  eanry- 
mg  oas  tbe  prgV*»"«  «*  ^^  atBreaeirt  rheptsr  M*  a<  the  Seaeton 
Laws  at  Wlaeonain  of  1981. 

The  preamble  was  agreed  to. 

e.  B.  BILU>W8 

The  Benata  proceeded  to  consider  tha  Mil  (B.  R.  615)  for 
the  raUcf  of  C.  BL  Bdtowi^  which  was  ordered  to  a  third 
raad  fha  Hdrd  thnaw  and  pawed,  as  foQows: 


out 


ie  tt 

labar*^ 


and  dtoattad  to  pay  to  C. 


ot  any  money  in  tha  Traaanry  net  otborwlae  appfopriatod.  tbe  Mim 
ot  Sl.lil  In  faU  settleofMnt  ot  rtamagea  soataUMd  on  Januaary  SI. 
1930.  at  tha  Municipal  Airport.  Long  Beach.  Calif,  when  the 
hangar  owned  by  said  C.  B.  BeUows  was  damaged  by  the  craah 
of  0-2-U-t  LMmdpkuf  Mo.  7642.  operated  under  the  jurladlctlon  of 
the  Wavy  DepartooaaA. 

0.  CAXSOU.  KO8S 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  15S4J 
for  the  relief  <rf  O.  Carroll  Ross. 

Mr.  FLETCHER.  Mr.  President,  perhape  I  ^ould  not  say 
t>>i«  but  it  is  very  strange  for  the  Senate  to  be  passing  House 
bills  when  we  can  not  get  any  action  in  the  other  body  on 
Senate  biOs.  With  all  due  respect  to  thai  body,  ttm  do  not 
seem  to  take  up  oar  biUs  over  there  at  alL 

We  are  passing  House  bilto  in  the  Senate  ri^t  ahmg. 
Hmif  a  doaen  of  them  have  been  passed  thto  morning.  I  am 
willing  that  the  Senate  shall  act  on  those  biUs,  irrespective 
of  the  way  the  House  treats  us;  but  I  do  want  to  say.  in  | 
protest,  that  we  are  entitled  to  some  efwaridwation  in  the  I 
other  body  In  connection  with  the  biUs  which  we  pass  here 
ftP4<  y»T>d  to  th^**?*  We  pass  House  bills  without  any  ques- 
tion at  all,  and  we  are  glad  to  do  it;  but,  in  all  fairness  and 
justice,  they  ought  to  deal  with  the  Senate  in  the  same  way. 

Mr.  KINQ.  Mr.  President,  I  would  Hke  to  supplement 
what  the  Senator  has  said.  We  passed  a  Senate  l^  some 
tttn*  ago  and  saii  it  to  the  House.  Instead  of  the  Hoiiae 
Committee  to  which  it  was  referred  considering  it,  a  House 
bUl  textually  the  same  was  reported  from  the  committee  and 
the  House  then  passed  it  and  transmitted  it  to  this  body. 
The  Senate  referred  it  to  the  same  committee  that  had 
reported  the  Senate  WB;  the  committee  has  reported  the 
House  bin  back  to  the  Senate.  Another  bin  the  Senate 
passed  was  by  ttie  House  referred  to  a  committee,  which 
pigeonholed  !t,  and  reported  out  a  bill  textually  the  same. 
The  House  thus  passed  the  House  bill  and  it  is  now  befwe 
the  Senate  oommlttee  that  reported  the  Senate  Mil.  I  am 
inclined  to  think  if  this  course  Is  continued  by  the  House, 
some  of  the  biUs  sent  to  the  Senate  may  not  be  acted  upon 
by  Senate  committees^ 

The  FREBIDINO  OFFICER.  The  question  to  on  the  third 
reading  of  House  bill  1554. 

Tbe  Ull  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  «  enacted,  etc^  That  the  Secretary  at  the  TTeasray  he.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Q.  CarroU  Ross,  of  tha 
city  of  South  Haven.  Mich,  the  aum  of  taoo  to  relmburae  him 
for  money  expended  In  payment  of  a  fine  levied  against  Captain 
Qulekfall.  mMter  of  the  BrttUh  steanahlp  rrriacrt«s-i>un/ord.  on 
October  8.  1906.  for  yjolatlon  of  section  8  of  tha  act  of  June  19. 
1886,  as  amended. 

CH&RT.rS  lAlOQN 

The  bm  (H.  R  2704)  for  the  relief  of  Charles  Lamkhi  was 
announced  as  next  in  order. 

Mr.  JONES.  Mr.  President,  I  tMr^ir  we  should  have  a  brief 
explanation  of  thto  MD,  what  it  to  for.  and  what  it  would 
accomplish. 

Mr.  CAPPER  Mr.  President,  thto  to  a  bill  whic^  comes 
from  the  Dqiartment  of  Agriculture  providing  for  the  pay- 
ment of  $66  to  Mr.  Tjfc^mWn  as  reimlniraement  for  equipment, 
building,  and  improvonents  destroyed  by  fire  while  being 
used  in  an  attempt  to  save  Government  property.  Mr. 
I  Am  kin  was  teaaporarlly  employed  on  tbe  San  Bernardino 
Natoonal  Forest,  and  sparks  from  a  near-by  tamsh  pite  were 

falling  on  a  hajrstack 

mcECAsx  or  bamkiko  paczutiks 

The  PRESIDINO  OFFICER.  Tbe  hour  of  2  o'clock  hav- 
ing arrived,  the  Chair  lays  before  the  Senate  the  unfinished 
business,  which  is  Senate  bin  4412. 

The  Senate  proceeded  to  consider  the  bUl  (S.  4412)  to 
provide  for  the  safer  and  more  effective  use  of  the  assets 
of  JPederal  reserve  banks  and  of  national  hanking  associa- 
tions to  regulate  interbank  control,  to  prevent  the  undue 
diversion  of  funds  tnto  speculative  operatJons.  and  for  other 
purposes. 

Mr.  McNABT.    Mr.  President^  I  suggest  the  absence  of 


The  PRESIDINO  OFFICER.    Tte  tkxk  wUI  eafl  the  roB. 
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Costlgan 

Bankhead 

Cutting 

JODM 

Barbour 

Dickinson 

Kendrlck 

Berkley 

DiU 

King 

Bingham 

Pess 

La  Follette 

Blaine 

PJetcher 

Logan 

Bratton 

Frazler 

UcKeUar 

Bulkiey 

George 

McNary 

Bulow 

Qlass 

Metcalf 

Byrne 

Gore 

Moaea 

Capper 

Bale 

Morbeck 

Caraway 

KasttngB 

NorrU 

Cohoi 

Hawes 

Nye 

Connelly 

HoweU 

Oddie 

Coolldge 

Hull 

Patterson 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Robinson,  Ark. 

Robinson,  Ind. 

Bchail 

Sheppard 

Shortndge 

Smith 

Smoot 

Thomas,  Okla. 

Townsend 

Vandenberg 

Wagner 

Wheeler 

White 


The  VICE  PRESIDENT.  Fifty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  to  present. 

Mr.  GLASS  addressed  the  Senate  in  support  of  the  bill. 
After  having  spoken  with  interruptions  for  more  than  two 
hours  he  yielded  the  floor  for  the  day.  His  speech  will  be 
published  entire  after  it  shall  have  been  concluded. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  under- 
stand the  Senator  from  Virginia  to  very  tired  and  wishes  to 
suspend  hto  remarks.  I  do  not  know  whether  anyone  else 
to  prepared  to  proceed  at  this  time. 

Mr.  McNARY.  Mr.  President,  I  have  canvassed  the  situ- 
ati(Hi  and  find  that  no  Senator  to  prepared  to  proceed  with 
the  discussion  of  the  measure  at  thto  time.  The  Senator 
from  South  Dakota  [Mr.  Norbeck]  does  not  wish  to  proceed 
until  to-morrow.  Under  the  circumstances  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
and  15  minutes  p.  m.)  took  a  recess  until  to-morrow.  Tues- 
day. May  10,  1932,  at  12  o'clock  meridian.) 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  May  9,  1932 

SXCItKTAKT   W   THS   DiPLOlCATXC    SERVICK 

Orsen  N.  Nielsen,  of  Wisconsin,  now  a  Foreign  Service 
officer  of  class  5  and  a  consul,  to  be  also  a  secretary  in  the 
Diplomatic  Service  of  the  United  States  of  America. 

Promotions  in  ths  Navy 

marins  corps 

Maj.  William  C.  Powers,  jr.,  to  be  a  lieutenant  colonel  in 
the  Marine  Corps  from  the  1st  day  of  May,  1932. 

First  Lieut.  Clinton  W.  McLeod  to  be  a  captain  to  the 
Marine  Corps  from  the  Ist  day  of  May,  1932, 

Second  Lieut.  Con  D.  Silard  to  be  a  first  lieutenant  to  the 
Marine  Corps  from  the  29th  day  of  April,  1932. 

Second  Lieut.  Ward  E.  Dickey  to  l)e  a  first  lieutenant  to 
the  Marine  Corps  from  the  1st  day  of.  May,  1932. 


HOUSE  OF  REPRESENTATIVES 

Monday,  May  9,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

O  Ood  of  Our  Fathers,  Thy  merciful  providences  go  far 
beyond  our  utmost  expectations  and  our  hopes.  Thou  dost 
bestow  them  not  accordtog  to  our  merits  or  prayers  but 
because  of  Thy  holy,  compassionate  nature.  Strengthen  us 
to-day  with  the  actual,  transforming  faith  to  Thee.  Thou 
and  Thou  alone  art  the  most  precious  source  of  vision  and 
energy.  •  One  touch  of  Thy  Sptrit,  one  flash  from  Thy  throne 
will  reveal  unto  us  the  way  and  bring  to  our  tasks  a  clearness 
and  a  certitude  which  will  enable  us  to  grip  the  truths  by 
which  we  must  work  and  live.  Thus  with  Thy  presence  and 
with  confidence  may  we  approach  our  labors.  In  Thee  may 
we  always  find  the  todex  to  character  and  the  way  to  the 
highest  attainments.    Amen. 

The  Journal  of  the  proceedings  of  Saturday  was  read  and 
approved. 


iCS  PROM 


PREUDSMT 


A  message  to  writing  flxmi  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  LatU.  one 
of  hto  secretaries,  who  also  informed  the  House  that  on  Uw 
foUowlng  dates  the  President  approved  and  signed  a  Jotot 
resolution  and  bills  of  the  House  of  the  following  Utles' 

On  April  29,  1932: 

H.  J.  Res.  375.  Jotot  resolution  to  provide  additional  ap- 
propriations for  contingent  expenses  of  the  House  of  Repre- 
sentatives for  the  fiscal  year  ending  June  30  1932 

On  May  2.  1932: 

H.R.231.  An  act  to  grant  certato  lands  to  the  State  of 
Colorado  for  the  benefit  of  the  Colorado  School  of  Mtoes; 

H.  R9598.  An  act  to  authorize  expenditures  for  the  en- 
forcement of  the  contract-labor  provisions  of  the  immigra- 
tion law; 

H.  R  8084.  An  act  for  the  protection  of  the  ntfthem  Pa- 
cific halibut  fishery; 

H.  R.  5603.  An  act  to  authorise  the  conveyance  by  the 
United  States  to  the  State  of  MinnesoU  of  lot  4.  secUon  18, 
township  131  north,  range  29  west,  to  the  county  of  Morri- 
con.  Minn.; 

H.  R  8914.  An  act  to  accept  (he  grant  by  the  State  of 
Montana  of  concurrent  police  jurisdiction  over  the  rights  of 
way  of  the  Blackfeet  Highway,  and  over  the  rights  of  way 
of  its  connections  with  the  Gtocier  National  Park  road 
system  on  the  Blackfeet  Indian  Reservation  to  the  State  of 
Montana; 

H.  R.  1768.  An  act  for  the  relief  of  Alvina  Hollto; 

H.  R  3580.  An  act  for  the  relief  of  Clara  E.  Wight;  and 

H.  R.4752.  An  act  for  establishment  of  the  Waterton- 
Glacier  International  Peace  Park. 

On  May  3.  1932: 

H.R.  7119.  An  act  to  authorize  the  modification  of  tha 
boundary  Itoe  between  the  Panama  Canal  and  the  Republic 
of  Panama,  and  for  other  purposes;  and 

H.  R.  1231.  An  act  for  the  relief  of  Orina  Bros. 

On  May  4,  1932: 

H.  R.  5484.  An  act  extending  the  provisions  of  the  act  en-^ 
titled  "An  act  to  provide  for  the  sale  of  desert  lands  to  cer- 
tato States  and  Territories,"  approved  March  3,  1877  (19 
Stat.  377),  and  £u;ts  amendatory  thereof,  to  ceded  lands  of 
the  Fort  Hall  Indian  Reservation; 

H.  R  1770.  An  act  for  the  reUef  of  Senelma  Wlrkkula.  also 
known  as  Selma  Wirkkuto;  AUce  Marie  Wlrkkula;  and  Ber- 
nioe  Elatoe  WirkJcula;  and 

H.  R  10495.  An  act  amending  an  act  of  Congress  approved 
February  28,  1919  (40  Stat.  L.  1206),  granting  the  city  of 
San  Diego  certato  lands  to  the  Ctoveland  National  Forest 
and  the  Capitan  Grande  Indian  Reservation  for  dam  and 
reservoir  purposes  for  the  conservation  of  water,  and  for 
other  purposes,  so  as  to  toclude  additional  lands. 

On  May  6,  1932: 

H.R. 8083.  An  act  providing  for  the  appototment  as  en- 
signs to  the  line  of  the  Navy  of  all  midshipmen  who  gradu- 
ate from  the  Naval  Academy  to  1932.  and  for  other  purposes. 

MASONIC  ICnTTTAL  KSUXr  ASSOCIATION   OT  THg  DISTRICT  OT 

COLXTMBIA 

Mrs.  NORTON.    Mr.  Speaker.  I  call  up  the  bill  (H.  R. 

7357)  to  amend  an  act  entitled  "An  act  to  incorporate  the 
Masonic  Mutual  ReUef  Association  of  the  District  of  Colum- 
bia." approved  March  3.  1869,  as  amended,  and  ask  unani- 
mous consent  that  the  bill  may  be  considered  to  the  House 
as  to  Committee  of  the  Whote. 

Mr.  SNELL.  Mr.  Speaker,  as  I  imderstand.  thto  to  not  the 
unfinished  bustoess. 

Mrs,  NORTON.    No. 

Mr.  BLANTON.    Mr.  Speaker,  what  bill  to  thto? 

Mr.  WOODRUM.    The  Acacto  bill. 

Mr.  BLANTON.  Mr.  Speaker,  there  to  to  be  an  adjustment 
with  respect  to  thto  matter,  and  I  think  we  ought  to  go  toto 
Committee  of  the  Whole  House  on  tbe  state  of  the  Union, 
and  I  therefore  object. 


♦    H 


■■'{ 


•aa  amama  to  p»y  to  c  b. 


am  I       xuB  iTjfcaio  1 1  us^yj  v^«^jrxv«&n.     xoe 
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Mr.  CHIPSRFIILD.  Mr.  Speaker*  I  aik  tmanimoqa  eon- 
to  tadezui  mj  remarks  In  th«  ffiir'^»  on  the  military 
•mroiirtetkm  tAQ  tqr  afaofviDg  in  what  sw^"***  certain  offi- 
cers of  the  Armr  would  he  affect^Uqr  the  propoeed  change. 

The  BPRAXER.  Ti  there  ohjection  to  the  reouest  of  the 
gentleman  flom  IDlnols? 

There  was  no  ohjectlon. 

Mr.  CKXPBRFXSLD.  Ut.  Speaker,  in  connection  with  the 
military  smirfiptlatffm  bUL  I  have  thought  it  proper  and 
desirable  that  the  Hoose  shall  have  an  opportimity  to  know 
the  names  of  the  oSoers  who  would  be  retired  by  the  pas- 
sage of  this  bin.  the  State  from  which  each  comes,  the  source 
from  whlidi  they  entered  the  Army,  and  whether  or  not  they 
bad  any  former  enlisted  service  In  the  Army. 

I  have,  therefore,  reqoested  the  War  Department  to  pre- 
pare a  correct  list  whlch^wiD  show  the  names  of  those  to  be 
retired  by  this  act  te  Mdi  grade. 

It  must  be  remembered  that  four  major  gen^als  and  nine 
jeaerals  win  be  retired  if  this  bill  pcksses.  but  that 
of  being  retired  for  age  alone  those  to  be  so  retired 
may  be  selected  by  eorapeicBt  authority. 

In  every  other  Instance  In  this  list  the  selection  far  retire- 
HkoC  win  be  made  at  tiae  oldest  oOeers  in  each  grade  without 
any  discrimination  as  to  their  cOeieney  or  as  to  whether  or 
BSt  thsT  are  mors  efficient  and  more  desirable  to  be  retained 
than  those  who  an  yovngsr  In  years. 

In  this  list  certain  abbrevlatioos  have  been  employed 
which  have  the  following  meanings: 

MA— MUttary  Academy. 

Vol— VOhmteers. 


av—CivU  life. 

The  Ust  so  prepared  by  the  War  Department  is  as  follows: 

JtaauA  of  ttpofi  Mao  wM  be  rttltti  H  <*«  frooittofu  o/  the  War 
Depertment  mpfrvpriutton  Mi  oj  rtported  to  the  Houte 
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UDdnak 


ImOotaa  W   Ord-B 

Snua,  Edmund  C,  Inl 


Slat* 


Cilffcrnia.. 


B^  SwnueL  Ord.  D. . 


•  mw—i^xtft  Itowrt  «.,  CCT — ...... 

Wixflhtp.  BlAatOTt.  I.  A.  a.  D 

Kwl«.  P«cr  U..  C.  A.  C ^ 

CmmnA,  UJtm  T.,  A.  a.  D 

Botkwtxd.  avnoel  Mc?..  Cat.. 
W—itwM<  Mttm  I..  A.  O.  D. — 

W«iks.  a^afw  li«D.,  btf. 

WoMiL  oma^  Inr 

SMadMtm  Wiliiito  ft.,  jr.  C«v.. 

iMixm,  WUliun  B  .  C.  E ^ 

BMdM,  WttSMi  L.  C.  It 

©•fitont  ertwanl  F  .  OnJ.  D 

WtoMT.  Qmemk.  C*» —_- . 

V«lk.  rcnkL.  laL 

WkMwurlh.  P^trmza.  laf 





CATWMicb.  Harry  L«T., 

H<irti^  JoMta  S..  r.  A. ... 


r 
no 


— E^aM.c 

.tnek.h..\ai. 


I  A..  W. 


niSwii.ow— i  li.  a  I 

mosim:,  ChMto  CTcwi 

a<M.  ok  w.,  c>T 

Roberts.  Tml  a..  Qef. . 
Oory.  WilUua  EL.  lal... 
Ron.  ToBoey.  lal 


Wisconsin. 

W<it  VUciaU-. 

T. 


ladunft. 

?«BQS7l*«nia 
V 


Co- 


K«ntaek7 

OWtfov^^ 

Ofcte- 

Worwmy 

Orvfon ... 

Cmmrtknt — 
W>wY«rt 


Source 


Mk 

MA.... 


MA„. 
MA_- 
MAl., 
MA„. 

Tol 

MA... 
MA... 


.1. 


No«  Jontr 

Tras 

New  York 

«lo 

PcnutytraBte. 


M 

M.4-. 
MA- 
Armr 
MA.. 
MA.. 
Army 
MA- 
MA... 
MA.. 
MA- 
MA 
MA 
M.A 


FoTBier 
enlisted 
arrice 


MA- 
MA— 


H^CA.C. 


Oeorfi  L.,  laf 


Laha,  WOMua  L..  Car 

~  WtuaaBlI.,OMv. 


Tsjrte.  TlModer«  B..  C«t 


Annjr„ 
Anny.. 
MA 


OoMh 


'ntrtMy. 


Oa- 


Noteaaka.. 

Dtttitai  «f 

loinbllk 
At  latpv 

PWBsylTan!^ 
AtlMW.Waik 


NmTock. 
.....da 


MA. 

Arn^. 

M.\-.. 

Vol 

€«»..-. 

Vol I 

Army.. 
Vol 


v«.... 
Vol.... 

Vrt 


No. 
NOk 
N(x. 
No. 
No. 
Now 
3Va 
No. 
NoL 
Noi 

Na 

Ko. 
No. 
N«. 
Na 
Noc 
No. 
No. 
KOL 
No. 
No. 

Na 
No. 
No. 
NOl 

No. 

Na 
Na 
No. 
Na 
Ma 
Na 
Na 
Na 
Na 
Na 
No. 

N«L 

Na 
Na 


Na 
Ma 
Na 


Jir«aMS  of  ogieers  toho  wtU  t)e  retired  by  the 
Department    apprttpriatlon    bill    a»    reported 
Continued 


to 


May  9 


of  the  War 
the   fiouM— > 


P.  L. 

7-1-41 


NuMoadnak 


COUBIXLS— oontteoad 


S7 


342 
Mi 
M8 


253 

aoo 

SS2 

aM 

271 

273 

273 
376 
280 

»,, 

390 
3081 


315 
817 


.v,....,^  Weiiom  H^  C.  A.  C 

SrtMlti.  Tlwodore,  F.D 

tlVe,  KlpiMrd  T..  Q.  M.  C 

Orait,  Boaer  B.,  C.  A.  C 

OreiC.i«cander.  it..  C.  A.  C — 
CboKKleor.  Louis  S.,  A.  O.  D... 

Woods.  Robert  P.,  C.  A.  C 

Bmad,  Daaiol  W..  P.  A 

Lambdin.  wmiatn  Mel.,  F.D.. 

OalMer.  PmiJ  C.  Inf. — 

Friee.  Claude  S.,kif 

Chnbrooth,  Jaow  M.,  InL 


HOcvd,  MUosb  B.,  Q.  M.  C — 
Coiqjer,  Harry  L.,  nif — 

WUlaid,  Chariot  L..  Q.  M.  C.^ 
Cafley,  Lochlin  W.,  Inf. 


riMnikki  Bobort  O..  laf.... 
Hieka.  <>oo(|e  L..  A.  0.  D 


Quialaii 


P..J.  A.  O.  D 


319 
S9B 


371 
373 


Sbartle.  Samuel  0^  C.  A.  C. 

Tonng,  Frederick  9.,  ltd 

Wilaoa.  Jeoniafi  S..  A.  O.  O. 

Doainaa.  QewioT.,  Car..... 

England,  Qootga  W.,  InL 


Herrinohay,  Wiaiam  7..  Q.  M.  C. 

Hunker,  Cnrenee  O.,  C.  A.  O 

369  I  Shelley.  James  £..  Q.  M.  C 

360  ;  Calvert,  Edward,  Q.  M.  C 

Wagner,  John  A..  Q.  M.  C 

Tboma^  Charlea  O.,  Jr.,  Cav 


38$ 

m* 

397 

437 
491 
493 
454 

465 


Stit* 


Wert  Vi 
Miasoori 
Ohlo..- 


do 

At  larcB,  CaU- 

(omia. 
South  Camlina. 
At  larga  Paaa- 

gylvanta. 
At  Wife,  Texas 


oor- 


NowJenay. 

At  tertaTO' 

pi^Tiif     

At  iaria  Pann- 
aylvania, 

Toxaa. ~...... 

OeofKta.— 

Marjiand— rrr 
AtlWfo,  MtcU- 


Penosylvania. . 

Texas 

At  IMSI.  iBdl- 


At  Isrfo,  New 
Yerk. 

At  lai^e.  Dis- 
trict of  Co- 
hsmfaia. 

Ohio 

M  fauHBota . . . . . . 


Aiatia,;w.A..Csr 

BlllirRo^»an«<  B  .Car 

Tamer,,  ftaiicnek  Q.,CaT.-      ...— 

Qonatec,  WaUer  E..Inf 

Ohostad,  John  C,  C.  A.  C 

AMwttJtdaaad  C  J.  A.  O.  9 — 
Weeks,  William C,  C.E_ 

Bigby,  Waiiam  C,  J.  A.  Q.  D 

!  tnrmAXT  colonxls 


62 

a 

55 
S$ 
»l 

6*1 
•Ij 

« 
«4^ 

K 

s' 
g' 

74! 

7«  \ 

77 

78  ! 

80 

81 

82 

85 

86 

sr; 

88 

IB 
M 

«> 

f7  I 
St  I 

»I 


IQS  . 
1H>! 

m| 

115 
US 

lis  I 

not 

194! 
128 

va 

m 


Coeke,  John,  Cav 

Ifiapg  Wai.  H..  F.  a 

C<de,  OttoK..  IniL — .-- 

Coppocs,  Edward  R.,  F.  A .. 

Mr.  KraaeiB  S..  C.  A.  C 

Turner,  Fred  H..  inf 

Fisber,  Arthur  O.,  A.  C 

Sauadsts,  Kdwia  O..  J.  A.  O.  D. 

Singleton,  Asa  L.,  inf . 

Bump,  Arthur  L.,  Inf 

CanpkalL  atatoy  A..  laf 

Brewer,  Joka  K.,  Inl. ._.. 

MeAdajms,  Mm  P..  Inf. 

Wothcria.  Richard.  Inf 

Wdls,  Harry  A.,  Inf 

Htorb,  Oerrfe  W^  lnf._..._-.- 

SI»TMi3.  Pni  .Vf  ,  Inf.. 

Peek,  Wm.  U..  F.  A 

Fubner.  John  J.,^lBf ......... 

McMuDen.  Joe,  I..  J.  A.  O.  D... 

Br:.<tol.  Matt  C.  F.  D 

Tompkins,  Daniel  D.,  Cot 

Doagherty,  CkMsaw  A.,  Cav 

Hassled,  Henry,  Inf 

Mirtin,  Isaac  3..  Cav 

DolajM^ne,  Channing  K  ^  InL..... 
Soinei^ffla  Ooo.  B.,  Car... 

Sttayar.  Tkana.  Inf 

Parker,  Hugh  A..,  Inf 

Ctoptnin,  John  F  .  A.  Q.  D 

AMata.  Wm.  A..  Inf 

Nolan,  Daniel  A...  Inf 

Boehaaa,  Bdmand  A..  Car. 

Oanptna,  Ooodwtn,  a  C 

Berrai^  Sam  P.,  Inf. 

OLoaghHn.  Wm.  J.,  Inf 

MMn,  Herbert  ■.,  Car. 


Kentucky 

North  Carolina. 
At  large,  Ten- 

AttarskObio... 

Calilbraa 

At  large,  Na« 
Terk. 

PoBOsylvaoia... 

Wiseonsin 

NewMerteo... 

At  large,  Min- 
nesota. 

OUa^ 


Sooroe 


Vol.. 
Vol.. 
Yd.. 
Vol.. 
V<d.. 
Vol.. 

Vol.. 
Vaft.. 

Vd.. 
VoL. 
Vol.. 
Vol.. 

Vol.. 
Vol.. 


Fo 
in] 
servica 


Vol.. 
Vol.. 
Vol.. 
Vol.. 
Vol.. 


Vol- 
Vol. 
Vol. 

Vol- 


Vol 


New  Jersey 

ladkna 


ladiaaa 

Oermaay..^.... 


Maryland 

Kentacky 


WlaooQsin 

IlIiBate 

Pennsylvania.. 

Kentacky 

Wiaaanta 

Kansas 


Oeorgfa 

•""I  V^TP*"* _-r--" 

Psoavilsaaia 

VirginS. 

KadMd 

Marrlaad.... 
Misrisslppi.. 

QefBaay 

Virginia-. 

do 

Caaada 


if,  Howard,  B., 
lotaclar. 


Omf 


Salth.  Talbot.  Car 

Darts,  Fiank  E^  O.  M.  e 

Jewett,  Frank,  F,  Inf _ 

Hickos,  Al&ed  A.,  Inf 

Talbou.  Samnal  Q.,  A.  Q.  D.. 


WaDiag.  Jason  M.,  InL 


Vol... 
Vol... 
V«... 
Army. 
Vol... 
\oi... 

Vol-, 
Vol... 
Vol... 

VoL... 
Vol... 
Em  .. 

Em... 

Em... 


No. 

No. 
Na 
No. 


Army. 
Army. 
Arasy 

Army.. .a  .-- . 

Afny '  Na 

Anir...j  No. 

Amy. 

Amy. 

Afoir 

Army. 


Vol 

Array.. 
Army.. 
Army.. 


New  York 

Peujujliaaia... 

Mtasiaiml 

Tans 

New  York.. ... 
At  la«t.  Maw 
YodL 

Vvmoat 

At  tarn  Can- 

Atlsrge,  Oeof  gia. 
At"         " 


MMiiitaa 

At  large,  Virgin- 

....I  New  York 


ATtiry. 

Anny... 

Army.. 

Army.. 

Anay.. 

Anar>- 

▼ol.... 

AnoT-. 

Army.. 

Aany.. 

Army.. 


Na 
Na 
Na 
No. 
Na. 
Na 

Na 
No, 

No. 
Na 
Na 

No. 

Na 
Na 

Na 
Na 
Na 
Na 
Yea 

Na 

Na 
Na 

Na 

Na 


Na 

Na 
N«. 

No. 
Na 
Na 

Yea. 
No. 

Na 

Na. 

No. 
No. 
Na 

Na 


Na 

Na 
Na 
Na 


Amy.. 
Army.. 
Army.. 
Ajoty— 
Army.. 
Army 


Vol. 
Val. 

Vd. 

CtT. 


Vol. 

Vol 

Vol 

Arar.. 

'-•-( 

Anny..J  Nat 


Na 

No. 

Na 

Na 

Na 

No. 

No. 

Na 

Na 

Na 

Na. 

Y«. 

Na 

No. 

Na. 

No. 

Jto. 

Na 

No. 

Na 

No. 

No. 

Na 

Na 

Yes. 

Na 

Na 
Yea 

No. 

No. 

Na 

(Na 


/•v^T^^voipocnrhikr AT    "DiTv^nun nmr7QiJ»\ 


Mnv  « 


1932 


CONGRESSIONAL  RECORD— HOUSE 


9627 


Names  of  ofjieere  who  wm  be  retbvA  by  tJk«  provMone  of  the  War 
Department   mppropriattom    bOI    ae   reported    to   the    B* 

Oontinuad 


P.L. 
7-1-U 


ns 
ns 
m 
iss 

isr 

138 

us 

143 
146 
148 
147 
148 
181 
IM 

1S7 
US 
188 
186 
180 
173 

173 
174 
175 
177 
178 
181 
IM 
188 
187 
198 
193 
1« 
1<>« 
302 
234 
227 
232 
234 
SM 
MS 

;s« 

258 
284 
£85 
287 
271 
S73 
378 
320 
368 
377 
379 
444 
44« 
4S0 
605 


645 

647 
(SO 
651 
(52 
tK 
C68 
•CO 

so 

8C3 
CC4 
6G6 
6C9 

cn 

674 

679 
680 
C82 
683 
e84 
685 
C86 
C87 

esB 

COl 
693 
CM 
700 
702 
703 
707 
709 
712 
713 
715 
718 

nt 

794 
7S 
738 


Name  and  rank 


ustrmiAirT  oou»raL»— ooatinoed 


.C 


WeowD.  Chas.  M.,  Ord.  D 

Paagalow.  John  A.,  A.  C 

Rom,  Cliirenco  B..  C.  A.  C 

Jordan.  Richard  H..  Q.  M.  O 

Bowen,  Wm.  8.,  C.  A.  C 

Joftea,  Wm.  F.,  F.  A 

Taylor,  J.vnes  B.,  C.  A.  O .,...:, 

Harris,  Emmet  R.,  Car ..... 

Qcera  Fmnk.  C.  A.  C 

Wertenbaker,  Oeo.  L.,  C.  A.  C 

Baker,  Walter  C,  C.  W.8 

Clark,  Chas.  A.,  Q.  M.  C 

Patterson.  Wm.  L^.^.O.D 

Jansen.  Thos.  E.,  t.  D 

Ralstoa,  Robt.  R.,  C.  E 

Brooke,  Mark.  C.  E 

Monm,  Edwaid  J.,  Inf _.«. 

Rebkopt  Ned  B.,  F.  A 

Foley,  Oscar,  Cav 

MitdieU.  Henry  E.,  Cav 

Cowlea  WnL  H.,  Cot 

BlackTrred'k  F.,  Inf. 

McCain,  Wm.  A.,Q.M.C 

Tnulbee,  Jos.  F.,  Q.M.C 

Cooper,  Hiram  M.,  InL 

Edwards.  Wm.  W..  Cav 

Bamberger,  Rarmond  9.,  A.  O.  D 

Mueller,  Albert  H.,  Cav 

Sutherland,  Samuel  J^  Inf 

Iveoooq.  Franc,  C..^.C 

Pampson,  CMiome  H..  Q.  M.  ( 

Pr?nflt,  Alfred,  Inf 

Whelen,  Townsend,  Ord.  D_ 

Bennett,  Clnire  R.,  Q.  M.  C 

Aleshire.  Clan  C  Cav 

Patterson.  Chas.  H.,  C.  A.C 

Mars,  James  A.,  A.  C 

Colvin,  Wm.  M.,C.A.C 

Hunt,  Klvld,  Inf. 

Lynn,  Clark,  A.O.  O 

Boutnan,  Kvetett  N.,  Inf ._.. 

Nelson,  Oeo.  K.,  F.  A 

Chaflin,  Andrew  D.,  Inf 

Boet^en,  Fred  W..  F.  D -. 

Pchudt,  Chas.  O^  F.  D 

Hixson.  Arthur  O.,  Cav 

Blyth,  James.  Q.  M.  C 

Rich.  Albert  T.,  Q.M.C 

Slnqles.  Walter,  C.  A.  C 

CorhIJ*John  B.,  Inf 

Overholser,  Forrest  E.,  Inf 

Barry,  Archie  W.,  A.  C 

Blaine.  Rof)ert,  Cav 

Connolly,  Wm.  J.,  Inf 

ChanJte.  Louis  B.,  Inf.. 

Crockett,  Cary  L,  InL 

MAJOSa 

Han,  Henry  W..  Cav 

WhiUey,  Franklin  L.,  A.  O.  D 

Wilboum,  Arthur  E.,  Cav 

Cutrer,  Emile  V..  Inf. 

Crra,  Uarry  B.,  Inf 

Hill,  Roy  A.,  Inf 

Spencer,  Thfodorc  K.,  Inf. 

Watson.  ?:dwin  M.,  F.  A 

MiU.  r,  Edgar  S.,  Inf 

Sneed,  AlUrt  L.,  A.  C 

Baker.  Lester  D..  Inf 

Fenner,  Raymond  H..  C.  A.  C 

Somers,  Rirfiard  H.,  Ord.  Dept.... 

Phelps,  Frederick  C.  InL 

Rogsrs,  Jos?ph  A.,  P.  A. 

Moore,  Harry  T.,  Q.  M.  C_ 

Foster,  Reginald  L.,  Q.  M.  C 

Brown,  Austin  H.,  F.  D 

MacKie,  Arthur  H..  InL 

Dlsfaman,  Samuel  R.,  Q.  M.  C 

McDonald,  Chas.  H..  J.  A.  O.  D.. 
Williams,  Chas.  R..  J.  A.  Q.  D.... 

King,  Edward  P.,  Jr.,  F.  A 

Plrif,  John  H..  A.  C_ 

Rpybcld,  Eugene,  C.  E 

Marr^arold  E.,  F.  A. 

Pitt,  Hugo  E..  C.  A.  C 

Clark.  Oral  E.,  Inf 

Brabaon,  Joe  R.,  F.  A 

Kobbe.  Herman.  Car .... 

Maddox,  Rufns  F^  C.  W.8 

Stntesman,  John  H.,  Inf 

Sarratt,  James  A.,  Inf. 

Knight,  WUlls  C-  C.  A.  C 

Harris,  John  T.,  Q.  M.  C 

Prtaoe.  Frederick  A.,  F.  A. 

Mather,  John,  Ord.  r>ept 

bmith.  John  Piper,  C.  A.  0 

Koefaler.  Oeo.  1ft.,  Inf 

Wood.  Olivers..  Inf 


Stata 


Maryland 

Missouri 

Masswbtastts. 
At  largo.  Virgia- 

Nebraska 

At    Urge,   Ala- 
bama 

PeonsvlvaBla.. 

Vinrinla. 

Wyoming 

Viiirinia 

PeniLtylvimla... 

Illinois 

Maryland 

District  at  Co- 
lumbia. 

Pennsylvania.. 

do 

New  York 

Idwt 

ML«ouri 

At  Iwe.  District 
of  Columbia. 

North  Carolina. 

Mfline 

MissiasippL 

Kentucky 

UeorKia 

Missouri....... 

Kentucky . 

IllinoLs 

Iowa 

Pennsjivania.. 

Illinois 

Germany 

Pennsylvania.. 

Washington  ... 

Illinois 

Pennsylvania.. 

Illinois 

Pennsylvania... 

-New  Vork 

IllinoU... 

Iowa ..... 

Vcrniont 

Tennessee 

New  York 

Illinois 

Michigan 

Scotland 

Ma.ssachusetts.. 

Pennsylvania.. 

Ohio 

do 

MMssi^L.... 

Iowa 

Ireluid 

Delawve 

Virginia. 


A 

Missoari 

Virginia 

Mississippi 

Illinois 

Kansas 

MassachtU3tts . 

Virginia 

Pennsylvania... 

AriLans.<)s 

Connecticut 

Califcmla _ 

New  Jers3y 

Texas 

do. _ 

California. 

New  York , 

W.St  Virginia... 

New  York 

Washington 

Wisconsin. 

Oeorgia 

do 

Texas 

Delaware 

Maine 

Louisiana 

Michigan 

Tennessee. 

Califcmia 

Kentucky 

Indiana 

South  Carolina.. 

Washington 

West  Virginia... 

Illinois.... 

Massachusetts.. 
Pennsylvania... 

New  Jersey 

Axkansat 


Sooros 


MA„. 

Em... 
Vol... 
Vol... 

Army. 

Vol... 

Vol... 
Amy. 
Vol... 

Vol... 
Vol... 
Vol... 
Civ... 
Em... 

.MA„. 
MA... 
M.\... 
MA... 
MA... 
MA„. 

MA... 
MA... 
MA... 
MA„. 
MA... 
MA... 
Army. 
.4nny. 
Army. 
Army- 
Army. 
Army.. 
Civ... 
Civ... 
MA... 
MA.... 
MA... 
MA... 
MA... 

MA 

MA... 
Cav... 
Army.. 
Army.. 
Army.. 
Army. 
Army. 
Army. 
M.\... 
Army. 
Army. 
Army. 
Army. 
Array.. 
Vol.... 
CiT... 


MA... 

MA 

MA.« 
MA... 
MA... 
MA_. 
MA... 
MA... 
MA_. 
MA... 
MA... 
Civ... 
MA... 
Army. 
Army. 

Em 

Em... 
Em... 
Em... 
Em... 
Em... 
Em... 
Civ.... 

ClT... 

Civ... 

Civ.... 

ClT... 
CiT..., 
CiT..., 
CiT.,.. 
CtT... 
ClT... 
ClT... 

CiT... 

CiT... 
ClT... 
ClT... 
ClT... 
CtT... 

MA  ■■ 


•nllstod 
sarvloa 


Na 
Yan 
Na 
Na 

Na 
Na 

Na 
Na 

Na 
Na 
Na 
Na 
Na 
Yes. 

Na 
Na 
Na 
Na 
Na 
Na 

Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 


No. 

Na 

No. 

Na 

No. 

Na 

Na 

Na 

Na 

No. 

Na 

Na 

Na 

Yea 

Yea 

Na 

No. 

Na 

Na 

No. 

No. 

No. 

No. 

Na 

No. 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

No. 

No. 

Na 

Na 

Na 

Na 

Na. 


N4nKe«  of  oUteert  who  wm  be 
Depertmon*  appropitatton 
Continued 


bm   ae 


by  (JU  propUteme  of  the  War 
reported    to   the    Me 


1 


P.L. 
7-1-31 


738 
730 
731 
735 
737 
738 
739 
740 
741 
742 
748 
744 
745 

748 
747 
748 
749 
751 
753 
7M 
759 
760 
783 
787 
788 

ns 

788 

eoo 

801 
888 
807 
800 
822 
838 

esi 

838 
839 
844 
84fi 
849 
858 
860 
860 
8«I 
863 
863 
864 
866 
£66 
867 
868 
860 
870 
871 
S73 
873 
874 
875 
876 
877 
678 
879 
880 
881 
882 

883 

884 
885 
880 
887 


891 


Name  and  rank 


MAJoaa— oooUnuad 

Smith,  Edwin  K..  C.  A.  C 

Dougherty,  Louis  R.,  F.  A 

Hopkins,  Samuel  R.,  F.  A .. 

Daly,  Charles  D.,  F.  A 

Lathrop,  Elbe  A.,  Inf _ 

Campbell.  Arthur  O..  O.  A.  C 

Palan,  Matbew  A..  Inf 

Martin,  Frederidc  L.,  A.  f!    

Weld,  8eth  L..  Inl 


Straughn,  Hugh,  P.  8. 
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Hennan,  Paul  H..  C.A.C 
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Allen,  James  W.  F.,  Inf 
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Lemon,  Ooorge  F.,  Ord.  De^ 
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Tinotson,  Lee  8.,  J.  A.  O.  D 
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Alabama. 

BoasaPTitBnis . . 

Taiaa...... 

Miamntppi .. 

New  Yock 

MtmHSQtA- . .. .. 

Ptetrict  of  Co- 

Naw  York 

Diatriet  of  Ca- 

luiubla. 
do 


OreKoa..- 

Kratocky 

LonisiaDa. ...... 

CaMfcrola 

Krntuekr.. 

NwrYort 

do _ 

Pemuylvaois... 
New  Jenvy 


tFiane^     Catt- 


Em 

USMA 

Em 

Army 

Anny.. 
Em 

Em 

Em 

ClT 

ClT 

Ot 

C*T 

CiT..-. 

C*» 

CiT 

ClT-.... 
ClT...- 

OlT 

ClT.... 

Cl».... 

«T.... 

ClT 

ClT..-. 
«▼.... 
ClT.... 
ClT.... 

riT.... 

CiT...- 
ClT.-.. 
C*T...- 

Army.. 

Em 

Bm.. 

Em 

Em 

Km 

Em 


Bm.- 
Bm.. 
Bm.. 
Em.. 
Em.. 
Em.. 
Em.. 
Bra.. 
Bm.- 
Bm.. 
Km.. 
Em.. 
Bm.. 
Bn.. 
Em.. 
Em.. 
Em.. 
Em,. 
Em.. 
Bm.. 


Km.. 
Em.. 

Bm.. 
Bm.. 

Bm 

Em.. 
Em.. 
Em.. 

Em 

Em.. 
Em-. 
Em.. 
Km.. 
Em.. 


D^WBtiBi  John  ] 


M.C.. 


FennaylTania. 

Kentoclcy 

Maryland. 

NawJaraay 

Ftarlda- 


nHaab _. 


Masaaeteaatta. 

Indteaa „. 

TaxM 

Watt  VliciBia 

15*apla 

Misdaatopi 

Illinois 

FanssylTadia. 


Em 


Bau. 
Eau. 

Bnu. 
Em.. 
Bm. 
Km.. 
Em.. 
Km.. 
Em.. 
Em.. 
Em. 
Em. 
Bm. 
Fjn. 
Bm. 
Xm. 





Na 
Na 
No. 
Yaa 

Yea 

Na« 

! 
Na 
Na^ 
Na 
Na 
Yea 

Na 

Yaa 
.>»a 

:<o. 
Yea 
"raa. 
:<9. 

Y«a 

Na 

No. 

Na 

Yos. 

No. 

So. 

No. 

Na 

No. 
Na 
Na 
Na 

Y«. 
Yea 
Na 

Yea 
Yes. 
Yea. 
Yas. 

No. 
Yes. 
Na 
Yffl. 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
No. 
Na 
No. 
Na 
Na 
Na 
Na 
Na 
Yaa 

Na 

Na 

Na 

Na 

Na 

Na 

Yes. 

Na 

Na 

Na 

Na 

No 

Na 

Yaa 


T«a 

Tea 

Yaa 

Na 

Yea 

Yaa 

Yaa 

Na 

Ym. 

Na 

Na 

Ym. 

Y'ea 

Yaa 

Na 

Ym. 

Na 


19^Z..l 
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Name*  of  ofleen  who  vm  he  retired  by  the  provitione  of  the  War 
Department  appropriation  MU  a*  reported  to  th*  Houea— 
Continued 


7-1-n 


no? 
asm 

3931 
2S3< 
3SSS 
3S38 

2538 
3S40 
2S41 
3S43 
2544 

3S45 
3640 

SMS 
3640 
SBfiO 
25SI 
3553 
2555 
3567 

2961 
3630 
2631 

2623 
3623 


Name  and  rank 


3701 
2704 
2706 
2700 
2707 
3713 
3714 
2715 
2710 
2800 
2807 
2M8 
2800 
2810 
2817 
2818 
2819 
2830 
2821 
2823 
2880 
2887 


3801 
2892 


3816 
2907 
3808 
2001 
2904 
2905 
2906 
2907 
»Q8 
2000 

3t13 
3013 
2914 
2916 
3917 
2918 
2919 
2922 
2934 
2925 
2936 

3938 
3930 
2030 
3981 
2034 
2036 
2036 
2aS7 


GARAim— oontinoad 

Seals.  Slmaoo  J.,  Q.  M.  O 

Littdl.  AJonzo  L.,  Q.  M.  C „ 

Longacre.  Clarence,  Q.  M.  C ,. 

Holmes,  Perdval  S.,  Q.  M.  C 

Schocklin,  John,  Q.  M.  C 

Middleton.  C.  Uoyd.  Q.  M.  O 

Schumacher,  Qao.  H.,  Q.  M.  C... 

Spaad,  David  M.,  Q.  M.  C 

Waomwr,  Harry  L.,  Q.  M.  C 

Hahn.  Joaaph  D^  Q.  M.  O 

Jenaan.  Ausost  C..  Q.  M.  C 

HIckey,  Joseph  H.,  O.  M.  C 

Ettridga  Jamm  B.,  Q.  M.  O 

Dokaa,  wm.  H.,  Q.  M.  C 

Dilley,  Murray  B.,  8i«.  O 

Block.  Emil  U.,  Q.  M.  O 

Jenks,  Royal  O.,  P.  D „. 

Casakly.  Wm..  a  M.  C 

Edwards,  Richard  T.,  Q.  M.  C... 

Whitwotth,  Alex.  E.,  Si.  C 

Watt,  David  A.,  A.  O.  D 

Bioar,  John,  O.  M.  O 

CriasT,  John  W.,  Inl 

Callahan,  James  W.,  Jr.,  P.  8 

Doten,  Leotaard  S.,  Q.  M.  O 

Haoses,  Peter,  Q.  M.  O 

Kerr.  Creichton,  C.  A.  O 

Edwards,  LaBoy  M.,  P.  D .... 

McDonald,  John  A.,  Q.  M.  C 

Massay,  8tai4ien  B.,  Q.  M.  C 

Chappdl.  Albert  J.,  Q.  M.  C 

Langhlin,  Ed.,  A.  O 

Mayar,  Jack  L.,  Q.  M.  C 

Coma,  Ira  A.,  CaT ..~ — 

Daval,  Nelson  B.,  O.  A.  O 

Hoppoo^  Clay  L,  Sig.  O 

WhMUn,  James,  Inf 

Drmte^,  Harley  A^  Q.  M.  O 

Seaoun,  Walter  E.,  Inf 

Daring,  Fred..  Inf 

Meade.  Peter  F..  Q.  M,  C 

Bowles,  Jesse  B.,  Inf 

Rush,  Clinton,  Inf 

Lambert,  Barret  D..  Inf 

CUn^  Wm.  M.,  Q.  M.  O _ 

Hunt,  Lewis  E.,  Q.  M.  O 

Ainsworth,  Charles  H.,  C.  A.  C — 

Sledge,  Theo.  J.,  Inf 

Hart,  Walter,  O.  A.  C 

Brown,  Thomas  C,  Inf 

Jidmston,  Thomas  J.,  C.  W.  8 

Twyman,  JosexA  Henry,  C.  A.  C 

RhodoTJohn  M.,  Q.  M.  O 

Higgins,  Ernest  A.,  Inf 

Maher.  John  J.,  C.  A.  O 

Lawrence,  James,  Sig.  0 ... — 

Williams,  Wm.  H.,  Inf, 

OifOa,  Calvin  E.,  A.  C 

Ericaon,  Oustaf  H^  C.  A.  C 

Lofqntet,  Pred'k  O.  A.  C 

Hebert,  Edmund  N.,  InL 

Wilson,  John  H.,  C.  A.  C 

Smith,  Adrin  B.,  O.  A.  O 

Simpeon,  Oliver  T.,  F.  D 

Shannon,  Robert  E.,  Q.  M.  Cw — 

Idsorek,  Stephen  J.,  A.  C 

Holt,  John  R.,  Q.  M.  O 

Blakenship,  Jacob  A..  CaT 

McNaIr,  Charks  H..  Inf 

Berg,  Elaaius.  Q.  M.  C 

Jackson,  OrviUe,  Q.  M.  C ^ 

Palmer.  LeRoy  H.,  Q.  M.  C 

Hamilton.  Walter  C,  O.  D 


BtaU 


Ten 

Indiana 

Kentu^y 

Mlasoort 

do 

New  Jeraey 

Oregon 

California 

Pennsylvania. - 

CaliTornia- 

Naw  York 

do 

Connacticut 

Arkansas.. 

Iowa. 

District  of  Co- 
lumbia 

do 

(England)  Cali- 
fornia 

(England)  Ohfo. 

Ohio... 

New  Jersey 

Maryland 

New  York 

Army 

District  of  Co- 
lumbia. 

California 

South  Carolina.  Em 


Soorta 


Em..... 

Eoi 

Bm.. 
Bbl.. 
Em- 
Em.. 
Em.. 
Em.- 
Em.. 
Em.. 

Bm. 

Em 

Em 

Em 

Em. 

Em. 

Em. 

Em 

Em 

Bm 

Em"III 

Em 

Em 

Army... 
Em 

Em 


District  of  Co- 
lumbia 

niinois 

Texas.     

Ohio 

Indisna,- 
Missouri. 
Cahfocaia 

West  Virginia 

Michigan 

Arizona 

California 

Ohio 

Oklahoma— 

Kansas.......... 

Texas 

Iowa 

Texas 

New  York 

Hawaii 

Pennsylvania- 
Florida. 


M.  O. 


Blair,  Robert  A.,  O. 

Hunter,  Jamas,  Inf... 

Bost«tlflr,  Robert  L.,  Inf. 

Dawson,  Mark  A.,  P.  A 

Thomas.  Elmer  O.,  Q.  M.  C 

Toy,  Channing  R..  F.  A. 

Evans,  Boy  H.,  Inf _ 

Douglas,  I>ewis  B.,  Q.  M.  C 

Vickera,  Robert  C,  8lg.  C 

Clark,  'jntomas  L.,  Sig.  O 

St.  Germain.  Chambord  H.,  InL. 

LhifHo.  John  W.,  Q.  M.  C 

Quigley.  Ray  E.,  P.  8 

EaSty.  Frank  J.,  F.  D 

Pann.  Jaaaa  W..  Inf 

Conrad,  Qwynne,  Q.  M.  C 

Vacqaatta  Harry  A.,  Q.  M.  C 

Xtilay,  Martte  L..  Q.  M.  C 

Wiaaar.  flamual  B.  Inf 

Wahh.  Korris  P..  F.  A 


OragoB 

Maasachnsetts. 

Kentucky 

Illinois 

At  large 

Florida 

Texas 

Florida. 

District  of  Co- 
lumbia 

Calilbmia 

do 

do 

DUtrict  of  Co- 
lumbia 

Iowa 

Texas 

California 

niinois 

Maine 

Missouri....... 

Petmsylvania., 

Michigan 

Army.. 

New  York 

District  of  Co- 
lumbia 

Texas 

California 

Micbifan 

Indiana 

Texas 

New  York 

West  Virfinla... 

Washington 

California 

New  York 

District  of  Co- 
lumbia 


Em. 

Bm 

Em 

Bm 

Em 

Em 

Em... 
Em... 

Em.. 

Em 

Bm 

Em 

Em 

Bm 

Em 

Em.... 
Em.... 

Em 

Em 

Em 

Em 

Em 


Former 
anlistad 
aarrioa 


Em 

Em 

Em 

Em 

Em 

Em 

Em 


Army . 

Indiana 

West  Virginia 

Ohio 

Arkansas — . ._ 

New  Mexieo,-. 

Minoasota 

District  of  Co- 


Em 

Em 

Em 

Em... 

Bm.... 
Bm„.. 
Bm.... 

Em 

Em.--. 

Em 

Em 

Em — 

Em 

Em.... 
Em 


Bas... 
Em... 
Bm... 
Bm... 
Bm... 
Em... 
Em... 

Em 

Em... 
Em,.. 
En.-.- 


En...... 

Em-.... 

Bm 

Bm. 

Bm."! 

Bm 

Bm 


Na 

Y«a 

Na 

Na 

Y«a 

Na 

Na 

No. 

Na 

Na 

Yaa 

Yea 

Yea 

Ym. 

Yea 

Na 

Na 
Yea 

Yaa 

Yea 
Yes. 
Yas. 
Yea 
Y«a 
Na 

Yea 
Yes. 
Yea 

Yes. 

Yea 

Yaa 

Yes. 

Yea 

Yai. 

Na 

Na 

Yea 

Ym. 

Yea 

Yas. 

Yea 

Yaa 

Yea 

Yes. 

Yea. 

Yes. 

Yes. 

Yes. 

Yea 

Yea 

Yes. 

Yea 

Na 

Yea 

Yaa 

Na 

Na 

Na 

Yea 
Yea 
Yea 
Na 

Yaa 
Yea 
Na 
Yaa 

Na 

Yea 

Yea. 

Yes. 

Y'ea 

Yea 

Na 

Na 

Yaa 

Yea 

Na 

Na 

Na 

Yes. 

Yas. 

T«a 

Yaa 

Yaa 

Yaa. 
Yaa 

Na 
Yaa 
Yaa 
Y«. 
Taa 
Yai. 
Yot. 


"V^^^L^!  "^f*^  vhowmte  retirt*  dy  the  proviaUme  of  the  War 
Department    appropriation    Mil    a$   raportad    to    the    a< 

Continued 


P.  L. 
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2»tt 

3944 
39M 

2947 
2048 
2949 
2980 
2961 

2on 

2960 
2961 
3063 
3064 
2065 

2906 

3067 
2968 

2969 
2970 

3971 
2973 
2973 
2974 
2976 
2976 
2077 
2078 
2979 
2800 
2007 
2008 
2099 
3000 
3007 
3000 
3011 
3012 
3013 
3000 
3022 
SOS 

aoM 

8029 
3090 
3081 
3032 
3034 
3036 
3006 
3087 
3039 
3041 
3043 
3043 
3073 
3074 
3075 
3076 
3083 
3084 
3080 
3000 
3001 
3003 
3003 
3006 
3097 
3100 
3103 

3106 
3107 
3108 
3100 
8110 
3111 
3113 
3114 
3116 
3116 
8117 
3118 
3119 
3130 
3121 
3122 
3123 
3124 
8136 
3126 
3127 
3131 
3120 
3180 
3131 
3163 
SM6 


Namaandimak 


CAPTADtt— continoad 

Saportas.  Wm.  P.,  Cav 

Oa&ina,  Claude  E,.  laL 

Brockscfalnk,  Frank  B..  laf 

Kato,  Oacar,  Inf „. 

Lundy.  Clyde  A..  Inf. 

Haadricksen,  Chas.  8..  Inf.... 

Skaggs.  Leiand  W    Inf. 

Hawkenson.  Axel,  Inf «.. 

Patterson,  Harry  A.,  CaT 

Cleary,  James  D.,  C.  B 

HavariWd.  Wm.  A.,  CaT 

Backer,  Daniel,  CaT 

Roamar,  Theo.  M..  Cav 

Ward,  James  C,  Car 

Moore,  Floyd,  Inf _. 

Coulter,  Charles  S..  Inf 

Woodruff,  Roy  C,  Cav.'. 

Christman,  Harvey  N.,  Cav... 

Benson,  Harry  W.,  Cav 

Lucas,  John  H.,  Inf 

Howder,  Jiimes  W.,  Q.  M.  O 

Gray,  CUflord  A..  Inf. 

Casey,  James,  Inf. . ... 

Cr&mer,  Charlea  CaT.  , 

Cummiogs.  Qaorie  P.,  CaT 

McBride,  John,  tnf _.. 

Burkett,  Charlre  W„  C»t 

Munteann,  Oeorge,  Inf. 

Oarow,  Louis  B..  Q.  M.  C 

Wabster,  Oscar  T.,  Inf 

Cooper,  Bart  E..  O.  M.  O 

Doyla.  Alexander  0..  Q.  M.  C 

BaiaTFIoyd  H„  Inf 

Eastarbrook,  Charles  A.,  F.  A 

Cooka,  Lorenza  I..  Q.  M.  C 

Matcaif,  James,  Inf 

Chur^n,  Harold  W.,  O.  D 

Wnkinaon,  Herbert  P.,  Q.  M.  C 

Alger,  Wm.  E.,  P.  8 

Ferriter,  John  P..  Sig.  C 

Whitakar.  .Tohn  C.7Q.  M,  O. 


New  York 

ArkaiHM 

Minnesota..... 

Indiana „ 

Naw  York 

Mtaaasota 

Minouri 

Minneaota 

Alabama 

California 

Arisona 

Virginia 

Arisona... 

Distriot  of  Co- 


Webba  Harold  W..  Sig.  C 

Btmdy,  Theo.,  Inf 

Bandar,  WUter,  A.  O 

Whitasidas,  John  G.,  A.  O 

Chasa,  Albert  O.,  Inf. 

Baldwin,  Aubrey  BL,  Q.  M.  C 

King,  Robfrt  W.,  Q.  M.  O 

Miller,  Fred  Q.,  Sig.  C 

Beeba,  Pri<«  W.,  Inf 

Firestona  .Tames  J^  Q.  M.  C 

Campbell,  James  EL.  InL 

Wrteat,  Robert  L.,  InL 

Bachiu,  J.  L.,  Inl 

ScboU,  Philip  A.,  F.  D 

Candlar,  Vi'm.  D.,  Q.  M.  C — 

Field,  Robert  B.,  Q.  M.  C 

Perfect.  Chas.,  Q.  M.  C 

Houck,  Ed.  J.,  Inf 

Harvey,  John  J.,  Inf ^ 

Prlca  Louis  H,,F.D 
Baker,  Edwin  O.,  Sig. 
Borden,  Prsd.  G.,  Sig. 
Burkbead-  Calvin  U., 
Doharty,  Jiunes  F.,  A 
Ktmbie,  Samuel  R  ~ 
Whybark,  <3eo.  W 


Ackerman,  Alexander  S. 
Yost.  Howwd  M..  C.  E. 


C 

C 

Sig.  C 

C 

Ord.  D 

C.  A.C. 


Oragoo 

Rhode  Island.. 

Virginia. 

Tans 

Diatriet'of'Co^ 
himbia 

New  York 

Washingt0a_.. 

Naw  York 

Massachusetts.. 

Iowa 

Maine 

Maryland 

Oklahoma 

Army 

Texas 

Oklahoma 

Texas 

South  Carolina.. 

MiNoori 

MMoe 

California 

Utah _ 

Pennsylvania.. - 

Vinrtnla 

New  York 

New  Jorsey 

District  of  Co- 
lombia 

New  York 

Ohto , 

California 

Pennsylvania.. 

Minnesota 

PannsylTania., 
.do. 


Soorm 


Bra. 


Bm.. 
Bm.. 
Bm.. 
Bm.. 
Km.. 
Bm.. 
Bm.. 
Em.. 
Em,. 


C.  B 


LoT«n,  Harry  B.,  F.  D 

Sandara,  James  A..  Q.  M.  C 

Besse.  Edward  H.,  Q.  M.  C 

FiUpatrick,  Rufo  M..  laf. 

Jaoooa,  Lyiiwood  B.,  A.  0-... 

PMbody,  Orland  S..  CaT 

Cross,  Oeorge  L,  Inf _, 

Hadga,  George  R.,  laf 

Barrowi,  Emest  R^  C.  A.  C 

Han,  Varaeo  W  ,  Cf.  A.  C 

Dhiman,  Burritt  IT..  J.  A,  0.  D.. 

Carter,  Wni.  M.,  Inf. 

l4idd,  RollH  v..  C.  A.  C 

N<daa.  John  P.,  Inf 

Gilbert,  WiJtar  J.,  C.  A.  C... 

Cook,  FraMNc  W.,  C.  A.  C 

WnUas.  Htkrold  8.,  O.  D 

Tuttla  Albert  L.,  Inf 

Edgaoomb,  Franklin  E.,  O.  A.  C. 

Naadtaam,  Somnar  H.,  F.  A 

Hacan,  Ovry  L..  Inf... 
Dodd.  Patrick  J..  laL. 


Bowlsr.  Loids  J.,  C.  A.  O. 

Ellis.  Dan  M.,  Inf 

Wriidit,  Fraak  W- A,  C 

Koiloaskl,  KarolB 

HeOar.  Eagaaa  J.,  Q.  M.  O... 


do 

Ohio... 

Pennsylvania. . 

Ohio 

Michigan 

do 

Kaoaas ....... 

Georgia 

Virginia 

Washington 

Illinois 

Minnesota..... 

('alifomia 

Illinois 

Wisconsin 

North  Carolina. 

California... 

Kansas 

Arkansas 

Rhode  Island,,, 
District  of  Co- 
lumbia 

New  Jersey 

Illinois 

Maryland 

North  Carolina. 

Delaware 

Oragoo 

Massachusetts. . 

Tenneasaa 

Vbginia 

Maine.. 

New  Uampahira. 
South  Carolina.. 
North  Carolina. 

intDoia 

Maaaachuaatts. 
Rhode  Island, . 
Coonocticot — 

Texas...-. 

Rhode  Island., 
Masenchnaetts, 

Marylaad. 

nUnois 

Waafaingtoa, 


Em,. 
Km., 

Km..., 

Em 

Em 

Em,..«.. 
Bm, 

Km 

Km 

Bm 

Em..... 

Km 

Km 

Xm 

Km 

Km 

Km 

Bm 

Bm 

Em 

Bra . 

Bra 

Bm 

Army 

Era 

En 

Army... 

Em 

Em 

Bm 

Km 

Bm 

Em 

Em 

Bra. 

Era 

Em 

Em 

Em 

Em . 

Bm 

Bm 

Bm..... 

Bm 

Km 

Bm 

Army — 
Amy — 

Em 

Bra 

Em 

Em 

Array. 
Army. 
Army. 
Em... 
Bm... 


Fe 

sol 
•arrlea 


Km. 

Bm. 
Era. 
Kra. 
Km, 
Kra. 
Km. 
Em. 


OratoB 

Army 

Dtotrict  at  Co- 


Em.. 
Em... 
Em., 
Enu. 
Em,. 
Bm.. 

Bm 

Bm... 
Bm... 
Bm... 
Bra... 
Bm,. 
Bra.. 


Yes. 
Ya^ 
Yea 
Yea 
Yea 
Na 
Yaa 
Yea 
Yes. 
No. 
Yea 
Yea 
Yea 
-I  Ya«. 

Yes. 
Na 
Yaa 
Yea 
Yea 

Yea 

Yea 

Yea 

Yes. 

Yaa 

Yea 

Tea 

Yea 

Yea 

Yea 

Yea 

Yea 

Yea 

Yea 

Yea 

Na 

No. 

Na 

Na 

Yea 

Na 

Na 

Na 
Yea 

Yea 

Na 

Na 

Na 

No 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Yea 

Yea 

Na 

Na 

Na 

Na 

Yea 

Y'ea 

Yaa 

Na 

Na 

Ne. 
Na 
Na 
Na 
Na 
Na 
Na 
Na 

8t 

Na 

No. 

Na 

Na 

Na 

Na 

Na 

Na 

Mft. 

Na 

Na 

Na 

Na 

Na 

Noi 

Y». 

Y«L 


iNayy.na 


.^■Z 


I .' 


Hmtm.  QfivveH.,  Q.  M. 
DooKlia.  J(tei  N.,  q.  as. 


C ntlnois... 

C— 7«fDn>ylr»]li«. 


_.   Km 4  Y«. 

...I  Xm ■  Na 
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mat  9 


of  Oj 
Cbntlmwd 


o/  th* 


TV. 


un 
am 

iiat 


ttsak 


ew 


DMIM.Q.— 
r  U  «.  M.  C 
D^  Q.  M.  C. 

ThMWM  OilkMrt  1^  S.  C. 
WflS^TwaL  A..  Q.  M.  C... 
Iiliilirtf,  Carl  B^O.  M.  C 

Oriiora.  CMbbvt  A..  !■( 

McC^Hna.  Wo.  B..  F.  A._ 

Bona.  LmmI  E ~.  _ 

B««>.  FN*.  V^  Q.  M.  C-. 

H^tTu.  F..  F.  A 

Outhrtii,  Satpk  B^  MB.  C. 
RuSMft.  Aretote  K^  biL.. 
Bmrry,  Thoou  C  ,  F.  A. 

~         B.  F.  A. 


Co- 


Dtatrtct  <d 

loBbte. 
W«t  Viifiiifai. 
Tiautt — 


PlekMi.  Arttar,  W....- 

WalWB.  MArtU  C^  r.  F.  ▲.., 

~  ~    mi  C,  III 

B.  F.  A 

F..  F.  A 

W»t»mM.,lMt 

Bi«k^  Artbv  D^  4.  M.  0„. 
HinMik  Hvtart  L 


(  Oramo 

MisnwiTI 

Caliionte.. 


Uwte. 


F.  D 

A.C 

^  Aittav  W,  C.  A.  C- 
U«arti  F^  Q.  M.  0_ 


Bifi.  Dflwrw.  Q.  M.  C..„.-- 
Knun  ClMrtM  A^  q.  M.  C. 

Iliilfllwi,  B«i  O..  laf 

|«to.  Q.  M.  C. 

,  yfm^hei. 

OMt«>B^tair. 


WkttM 


WkttMr,  Afttar  B..  lif . 
Matojr.t4.I..Q  M.C-. 


ciwiM.  i«M»  »..  Q.  li!  c .- 

O*.  timtikUjf  C.  a1  O-*— 
MiilillM.  ¥4.  A.',  9.  M.'cT 


Dterict  «(  P«- 

taBbia. 

Porto  Rk». 

CmiiknU 

Mtiiw 

Dtrtrict  •!  Co- 

tuBbia 

Army 

N«w  Y«rti 

Ohto 

BhodaUuid.. 


Calffoni».. 
Kantudky- 

FlorMa.. 


CalilDrais... 
N*«  York.. 

.....do 

Htmimmr. 
VldlDia 


J..Q.M-C— 

C^m».B.,Om 

jtW.lilL.,Q.M 
_        ^WWmF.lnl-.. 

— ^^     B4.  N  ,  C.  B 

Chw.  h..  F.  D.- 

>/J«B«.O.M.C 

jr.  BMVr  B-.  Qi  X-  0 

IJ»W«M.  iWM  M..  F.  A 

Ckw.  L  .  iBt 

tanhJ.M. 

1.  rtri*  D-.  C«v 

,._tarV!1:«:o::r: 

Ktoa.  Wm  H..  I*f      .....^ 

r.  Qwrn  A..  I.  A.  O.  D 


MiSHnrt... 
Nm  Yak. 
V« 


Bm. 


Bm. 


Miwwt. 


Ftartda. 

aoiah  CaroUon. 

QMfste 

>to«  York 


r 


0M». 


NMrYark. 


DIrtriet  oT  C«- 


Ba. 
Ba. 


Ba. 
Ba. 

Bal 
Ea. 

Ka. 
Ba. 

Ba. 
Ba. 

Ba! 


Ba. 
Ba. 

Ba. 


Y«^ 
Ya. 

Ya. 

Y«L 

Ya. 

Ya. 

Ya. 

YaL 

Yai 

Ya. 

Ya. 

No. 

Ya. 

No. 

No. 

No. 

NOL 

Ya. 

No. 

Ya. 

Ya. 

No. 

Ya. 

Ya. 

No. 

No. 

No. 

No. 

No. 

No. 

Ta. 

No. 

No. 

Ya. 

Ya. 

Ya. 

No. 

Ya. 

No. 


of  OJ 


Continued 


will  M  rwtired 

mpproprimtkm    Mil    • 


by  the  prorMoau  of  th»  Wmr 
a    reporUA    to    th€ 


F.L. 
•hl-n 


4M0 

iua 

41M 
4MB 
41M 

am 
4m 


nut 

4111 
4il3 
4U3 
4114 
41U 
4IM 
4117 
41  IS 
4II« 
4M0 
4121 
4129 

4m 

4124 
412S 
412* 
4127 
412S 

412* 
4120 
4ttl 

4122 
4123 
4124 
412I 

4126 
4127 
4122 
4ia» 
4M0 
4141 
4142 
4142 
4144 
4M6 
4146 
4M7 
4HB 


Namo  aid  rank 


CATTAiNs— contlntMd 

Hazrii.  Tkonuki  A..  laf — 

Moneiire,  WilUam  A.  P..  lot — 

LoochUn.  Cbaria  C.  InT 

BwAard,  Ttioma  W..  O.  M.  C 
WamU.  LAvranco  P..  F.  D. — 

Braaaoa,  Don  P..  lal — 

Pattan,  Miltoa  H..  Car 

WhittfaorM,  Bnua  H..  Q.  M.  C. 

Kiemao.  QUbart.  Cot 

Adatas.  Pwcy,  C.  A.  C 

Boon.  Ben  B..  F.  D 


Dunt,  Wallace  E.,  Q.  M.  C.._ 

TutU»,  Hiram  F-.,  Q.  M.  C 

DontMi.  Joaaak  W., .  M.  q.  C 

CompMl.  lata  W..  Int. ». 

Long.  Joaaph  A..  Ord.  D. 

OiiMWuTl.  Somual  A.,  A.  a  D..a„ 

SUwart,  JeOarsoa  M..  Int. 

Dilta,  Howanl  K.,  Int.. 

Campbell,  Stavt  D.,  Q.  M.  C 

ThoDiTMno.  John  W.,  Q.  M.  C 

Edraoads,  Henrr  W.,  Iirf 

HaUuwwortb.  Geo.  C^  In/ 

TxaMMll,  Tboma  T.,  J.  A.  O.  D.. 

AjMod,  Chaa.  O..  Inf. — 

Walsoa,  Jod  F..  J.  A.  O.  D 

Engles,  Reyburn.  Q.  M.C 

Uutctoaaon.  John  C.  Q.  M.  C 

TripJott,  Austin,  InX 

Wbaalw,  Wm.  D..  A.  C 

Woaaater.  Herbert  W..  Cav _ 

BiclMT.  Wm.  E^  jr..  Inf 

WoUMTtoa.  David  B..  Q.  M.  C 

Harria.  Wm.  B.,  C.  B — 

Lavia,  Otmcry  a.  O.  D 

Bowao,  Arthur  F..  Inf 

Lewia,  Rvbert  H..  laf..^ 

Pwkiagi,  Charles  H..  Inl 

Ford,  Geo.  K.,  Q.  M.C 

Stricklaad.  Nevton  H.,  O.  D 

Rowan.  John  V..  Q.  M.  C 

Beera.  Wm.  H.,  Inf 

Fltzpotrick.  Franris  J.,  C.B 

Cronktitte.  WiUis  D.,  laf 

Cook,  Baymoad  P..  laL 

RuasaH.  John  A..  Q.  M.  C... 


Vindnia 

Nerth  Oaialiaa. 

lUinoia. 

Mlnaoata 

Keotuekr 

Alabama ... 

ManrlaiKL.IZ~ 

CalMMa 

Dkdrkt  of  C*- 


Mlwiaippl 

Mataa 

New  York 

NotMMka. 

North  Carolina 

Taxaa. 

Califcoia 

New  Jeraey 

Maryland 

Ohio 

Cidifarnia 

Texa 

Now  Yolk 


Sooroa 


Ea. 


Ba.. 

Ba.. 
Ba.. 
Ba.. 

Bcal! 
Ba.. 


4MB 
4U1 
4122 
4122 
41S4 
4i2i 
4U2 
41S7 
41 » 
4112 
4M0 
«41 
41«S 
4163 
4M4 
4)«S 
4M2 


4172 

41T1 

4172 

4172 

4174 

4172 

4|7« 

4177 

4172 

417* 

4M» 

4121 

4122 

4122 

4124 

4122 

4182 

4187 

<12» 

4122 

4II2 

4Itl 

4I«2 

«m 
4m 


Baniett,  Thoo.  T.,  Q.  M.  C 

Ray.  Wm.  A..  F.  A _. 

Spoonar,  Uoyd  8..  Inf. 

Sarasi.  I^eon  E..  F.  A : 

Bhoaaaker.  Henry  M..  C«r „. 

Cc^m,  KmniBtt  R.,  laf 

Hardia.  Pfcilip  W..  C.  A.  O 

Morrov,  Eucum  B.,  Inf __. 

Rippetae.  Orover  C,  laf »^. 

Slaiuoo.  Cinsiay  W.,  Q.  M.  C 

Neville,  Fred  T..  Q.  M.C 

Franeworth.  IxnjI^  D..  C.  A.  C 

Brockway.  Ed«;w  K..  laf 

Ow>T;r>.  Harry  M.,  InfL 

CrfcL.  t^miiel  P..  O.  D 

Soolt,  J.  r.  ReynoUU.  /.  A.  Q.  D.. 

S{>eaea,  Newton  W..  laf 

Potts,  Frank  r.  .  Inf 

Vfanley,  Korbort  C.  F.  A 

Baxtar,  John  H..  Inf „.^ . 

Smith,  Ridywny  P..  laL 

Backctt,  Wallace  £..  laC. 

Tydiaci,  Wm.  L.,  laf 

Whtta^  Emeat  K.,  O.  M.  C 

Wadeiton.  ThomM  D..  Jr..  Cot.... 

Anderaon,  B.  Cona,  F.  A 

Hemy,  Wm.  J.,  O.  D 

Patmatoa,  Clyde  D.,  F.  A 

Oraary.  Walter,  Inf 

Bauman.  Studey  O.,  Inf. 

Moot«amery.  R^y  C-F.  A 

MeCoflor^.  Orattnn  H.,  Inf. 

CiasaaD.  William  H.,  G.  K.... 
Wast,  OeorKe  W.,  6.  M.  C... 
Memaiftta,  James  K..  J.  A.  O 
HarriaoM,  Ammtna  9.,  Q.  M.  C. 

Daltoi.  WUDaa  F.,  laf 

Snydar,  Harry  C.  Q.  M.  C 

Lea.  ItaakHn  B..  Q.  M.  C 

BucUav.  Wmiam  B..  Q.  M.  C... 

SlMa.  UMrn  H.,  CaT 

Bnaadl.  Edward  J.  L..  Q.  M.  0_ 

PhlnoaVtArchie  E..  laL 

CqBHBt;  Paol  !>.,  Inf. 

NarriLOoBCKO  B.,  Inf............ 

I>}«7n«derie  Von  M.,  lof 

Mm  N..  ]r.,  Inf 


4122 


D. 


Pennsylvania... 

Vlr«»nla. 

Kentacky 

Diatrict  of  Co- 
himbla. 

Ariaona... 

Soath  Carolina. 
District  of  Co- 
lumbia. 

Indiana 

PennayWania. . 

Indiana 

New  York 

Idaho 

Indiana.      ... 

Oeoiia 

Iowa - — 

NewYerk 

Waahiactoa — 

New  Yotk 

Oeorfia 

New  York 

Kantocky ■. 

Texas — 

Oracon. 

Washington... 
Peansylvaaia... 

Indiana 

North  Carelina 

MJaamwi 

West  Vlrtiaia... 

NewYciri 4 

Califamia 

Ftoh. 


Ba 

Ba 

Bm.... 

Em 

Ba.... 

Ba 

Bm 

Ba."I 

Bni.._ 
Eau... 

Ba.... 

Ballll 

Em 

Axnqr. 
Ea... 

Ba... 
Ba... 


Fa 

ludistod 
arvioa 


.. 


Ata.J 


Matrhad.... 
Wauliiftoa- 
FannaytVaaia 
Mianenta... 
Sooth  CaroUna. 
Utah... 
Rhode  faiaad 
Now  York 
MHSSKchnaetta 
Diatrict  of  C«. 

IixdMv 
Maaatcbiaotts. 

Now  Yak 

Tens 

Indkaa 

Florida. 

Miaouci 

Ohio 


Cm,  lAalMte  iCt.  a I 

Psrry^  Arthnr  Jy  F.  J> 

Fisqrd,  Arthv,  uff . 

Oath,' 


NewYrt 

Wwfff^Mn 

Texas .^._. 

Alabaaa 

Maryland 

Pannsrlrania... 

New  Janay 

Minaaaot^ 

PanayfranU.. 

OaUbraia 

imiK^ 

MiiMsihiiiafH. 

Ohte 

Vermatt. . ..  _ . 

Tens 

District  of  Co- 

mtnabu.  — 

W^ftSutaSVOQ-  .... 

liwHftfwi 

North  DakoU. 


Ea.,.. 
Ea.... 
Ea.... 
Ba.... 
Ba... 
Ba..- 
Em.._ 
Arwiy- 
Ka... 
Ea.... 
Bra... 
Bm... 
Bm... 
Bm... 
Ba... 
Ea... 
Bm... 
Ea... 
Anay. 
Km... 
Bm... 
Bm... 
Ka... 
Ea... 
Ba... 
Ea... 
Em... 
Ka... 

Eal" 
Fjb... 
Bm... 
Ea... 
ba... 
Em... 
Em 


Ea. 

Em. 

Km. 

Ba. 

Em. 

Bm. 

Em. 

Bm.. 

Em. 

Ea. 

Em. 

Em. 

Ea. 

Em. 

Em. 

Em. 

Kid 

Em. 

Em. 

Em. 

Ea. 


Ba. 
Ea. 
Ba. 

Ba. 
Ba. 


Y«A 

Ma 
No. 

NflL 

NoL 
No. 
No. 
Na 
Na 
^'e>. 

Na 

Na 

YaiL 

Na 

No. 

N^ 

Yea. 

Ko. 

Ka 

Na 

Yaa. 

Na 

Na 

Ya. 

Na 

Ym. 

Na 

Na 

Ma 
Na 
Ka 

Ka 
Ka 
Yea 
Ka 
Ka 
Ma 
Ka 

Ka 

Ka 
Na 
Na 
Na 
Na 
Ma 
Na 
Na 
Na 

Ma 

Na 

Na 

Na 

Yaa 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

No. 

Na 

Nft 

Na 

Na 

Na 

Na 

No. 
Na 

Y«L 

Na 

Na. 

Y«8. 

Not 

Na 

Na 

Na 

Na 

Ma 

Na 

Na 

Tas. 

Ya. 

Na 

Na 

Na 

Na 

Ya. 

Kki 
Ka 

Ka 

Ya. 

Ka 


-| 


•NaTy.; 
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Nam«9  of  offleert  who  wttl  be  retind  kf  the  prvvMon*  of  the  Wot 
Deportment    appropriation    hiU    at   reported    to    the    Houee— 
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9831 


T.L. 
7-1-21 


4127 
4122 
41W 
4100 
4121 
4?02 
4^02 
4!M 
403 
4M6 
4027 

4M8 
462U 
4«70 
4072 
4S72 
4S74 
4«0 
4I»1 
4<K 
4002 
4flM 
4AS8 

arafl 

vOBO 

4720 
4721 

4:n 

4782 

4TW 
4722 
4726 
4728 
4722 
4201 
4M4 
4811 
4iUS 
4M4 
4816 
4818 
4821 
4832 
4832 
4839 
4M33 
4883 

4834 

4838 

4840 

4844 
4845 

4840 
4.040 
4860 
4M1 
4864 
4887 
4M8 
4808 
4871 

4872 
4885 

4013 
4014 
4S80 
4600 
4901 
4007 
4988 
6011 
5014 

9020 
6081 
2086 

6026 

6021 

6087 
SOC 
5043 
6C62 
5063 
5064 
5(06 
6067 
5058 
6050 
6000 
6061 
5003 
5063 
50A4 
5005 
6000 
5007 
6008 
6080 
6070 


Name  and  rank 


CAiTAiNs— oontinu9d 

Fanmna,  Taylor  W.,  Inf 

Cimninthnm,  William  A.,  Inf 

Rinfc.  Oeorge  L..  Inf _... 

Zajic*.  John  F.,  C.  E 

Campbell,  Ruirsey.  F.  A.. .... 

McOee,  .Arthur  P.,  Inf 

L«nmon?,  Frank  B..  laf.............. 

Hutten,  PaulO.,  Q.M.  C 

Buckboa  Egbert  J.,  Q.  M.  C 

Cooke.  Oeorse  W.,  F.  D 

Zoman.  Aaton.  Q.M.C 

Shawn.  Franklin  D..  Q.M.C 

StalabuTf,  Charies.  Q.  M.C 

laley.  Chariee  J..  Q.  M.  C 

Bunker.  Henry  J..  Q.  M.  C 

Ilaxan,  Frederick  E..  Q.M.C.„ 

McFadden,  Murdock  A.,  Q.  M.  C... 

Baird,  Lewis  C,  Q.  M.  C 

Coualey.  Robert  O.,  Inf 

Bower,  Roland  C,  q.M.C 

Orova  Da%-ld.  Q.  M.C 

Ely,  Ernest  W.,  Inf 

Barbin,  James  U.,  Inf 

Uanell,  Oeorge  U..  Q.  M.C 

Davta,  Fred  E„  Q.M.C 

Fain,  Reuben  L.,  Q.  M.  C 

Oamble,  Qoorfa  D.,  Q.  M.  C 

Ooodwyn,  Carey  B.,  Q.  M.  C 

Bodea,  Bdward,  Q.  M.  C 

Wilson,  CharJa  F..  Q.  M.C 

Oleaaner,  HamUton  11.  T..  8iz.C 

Outh,  Irwta  W  ,  Q.  M.C 

Qibaon.  James  A.  B.,  OnLD 

Lobltt,  Albert,  Q.  M.C 

Lachmiller,  Edward  W.,  Q.  M.C... 

Marts.  Frank  A.,  Q.M.C 

Etheridfla,  Am  J.,  A.  C 

Bchfleid.  Bart  8,  A.  C „ 

Stanley,  Arthur  W,  Q.  M.  C 

Huber,  Paul  F..  Q.  M.  C 

Parker,  Arthur  W.,  Q.  M.C 

Jackaen,  Herbert  L.,  Car 

Beaton.  David  S„  A.C 

Smith,  Richard  L.,  C.  B 

Wanch,  WiUiam  H.,  C.B 

Barnard.  Ctarance,  Ord.D 

Corbeft,  John  L..  Q.  M.  C 

Bramble.  Walter  8  ,  Q.  M.  C 

Ingram.  John  V.,  Q.  M.  C 

Elliott.  Stewart  H.,  Ord.D 

Chrisfophel.  John  C.,  Q.  M.  C, 

Irwia,  Asa.  Q.  M.  C 

Lamer,  William  M  ,  Q.M.C 

Pralher,  Van  Leslie.  Q.  M.  C...... 

Doyle,  Edward  P.,  Q.  M.  C 

White,  Robert  C.  Q.  M.  C 

Shearman.  Walter  L.,  Q.M.C 

Ewing,  Hugli  K..  Q.  M.C... 

Henson.  Elisha  K.,  Q.  M.  C 

Richmond,  VanoeL.,  Inf 

Pindlay,  Harris  M..  F.  A 

Hubbard.  John  R.,  Q.  M.  C 

Armitage.  (leorKe  W..  Q.  M.  C 

Brown.  John  K.,  Ord.  Dept 

Lucas,  Charies  K..  Inf ....... 

White,  WUl  R..  Q.  M.  C 

Bentley,  Oeoma  A.,  Q.  M.  C......... 

Overmyer,  Oliver  L..  Q.  M.  C *. 

Kenney,  Thoiias.  .Q  M.  C 

Bavai^  Chariea  M.,  A.  C 

Sherry.  Bartram  J..  SIf.  C 

Marshall,  Otta  C.  A.  C 

Butier.  Warren  \.,  F.  D 

Goodyear,  Kussell,  W..  Q.  M.  G^ 

Cot^  Jesse  U.,  Inf 

Oreen,  Eidridge  A.,  Inf 

Barren.  Frank  M..  Q.  M.  C 

Rowt,  John  A.,  Ord.  I>e-)t 

Stetekhih.  George,  Q.  M.  D 

Cooiw.  John  W..  Q.  M.  C 

Comstock,  Joseph  H.,  Inf . 

Witney,  Loots  A.,  Inf 

New^  CarroU  H.,  Inf 

ODman,  John  A.,  Q.  M.  C„ 

Brock.  WUIian  T-lBf 

Langley,  John  E.,  C.  E. 

Macy.  Lorenio  D.,  Inf 

de  Rnasy,  Bene  E.,  Q.  M.  C 

Jahant,  Oeorge  A.,  Inf .. 

Ahray,  Cifftia  D.,  Inf. 

Lampke,  LooisJ.,  Inf 

Anderson.  Clay.  C.  B 

De  Votir,  Vernon  C,  Inf. 

Stewart.  WiHiam  M.,  Inf.. ^.^.. 

Platta,  Wiais  A.,  Inf 

Warner,  Irrln  B.,  F.  A 

Orady,  Clyde^  laL -. 


InriKna .. 

Oeonda 

New  York 

Indiana ..„, 

llUnois 

South  Carolina.. 

TeT)M 

CiUifomia 

lUinois 

New  York 

District  of  Co- 
himbiv 

New  York 

ConnectioBt 

New  York 

do 

Colorado 

California 

In'tiaoa . 

Missouri 

North  Dakota... 

California 

Ohio 

IxNiisiana 

District  of  Co- 
lumbia 

CoJorado.... 

Taws 

New  Jeray 

Tti\m 

California 

Kentucky 

Illinois 

South  Dakote... 

Virginia 

Texas 

Ohio 

Colorado 

North  Carolina. 

Ohio 

New  York 

Mar>land- 

j  Wyomiog 

Texas 

Virginia 


....do 

District  of  Co- 
lumbia 

Illinois 

Pennsylvania... 

District  of  Co- 
lumhla. 

Connecticut 

Oregon 

New  York 

Texas 

Kaasaa   .. 

New  York_ 

South  Carolina.. 
i  ienusylvauia... 
i  California 

Misouri 

DistrL-t  of  Co- 
lunbla. 

Virginia 

Missouri 

New  York 

I  Kansas 

Oklahojia 

I  \Va!ihin?lon 

Ma^sajhujetts.. 

j  Virginia 

j  Conndi-licat 

Pennsylvania... 

District  of  Co- 
lumbia. 

Mississippi 

i  Connertl3Ut 

New  Meileo... 

Caliiornia 

North  Carolina 

Utah 

Montana 

Wisconsin 

Iowa 

Ohio 

Utah 

Louisiana 

Kentucky 

North  Carottm. 

Alabaiia 

Indiana 

Maryland 

Ohio 

Michigan.. 

do 

Pennsylvania.. 

Colorado. 

CalUomia 

Oregon 

...io.. 

Kaatuaky 


Kb. 
Km. 

Ba. 

Km' 
Em. 
Km. 
Bm. 
Bm. 
Bra. 
Em. 

Em. 
Em. 
Em. 
Bm. 
Ea. 
Km. 
Era. 
Era. 
Em. 
Em. 
Em. 
Ea. 
Ba. 

Ba. 

Em. 
Em.. 
Bm.. 
Em.. 
Bm.. 
Bm.. 
Em.. 
Bm.. 
Bm.. 
Ea.. 
Ba.. 
Bm.. 
Bm.. 
Era.. 
Era.. 
Em.. 
Era.. 
Ea.. 
Era.. 
Em.. 
Era.. 

Em.. 
Em.. 
Em 

Em.. 
Bra.. 
Em.. 
Em.. 
Era.. 
Em.. 
Km.. 
Em.. 
Era.. 
Em.. 
Civ.. 

ClT.. 

Em.. 

Bm.. 
Bm.. 
Em.. 
Em.. 
Em.. 
Bm.. 
Em.. 
Em.. 
Km.. 

Em.. 
Em.. 
Em.. 
Em.. 
Era.. 
Era.. 
Bm.. 
Bra.. 
Em.. 
Em.. 
Bm.. 
Bm.. 
Em.. 
Em.. 
Em.. 
Era.. 
Bra.. 
Em.. 
Era.. 
Era.. 
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CAiTAiNS— continiaad 

Freemaa,  Jease  K..  C.  A.  C 

Oeorge,  Edward  M..  Q.  M.  C 

Brooka,  Horace  J.,  inf. 

Jonea,  Morian  E..  Inf 

Conway,  Thomas  T.,  Inf 

Rarey,  Oeorge  K.,  Inf 

Uhrig  Jaooh  K..  inf 

Murnhy,  Clarenoe  H.,  Car 

Ooodwin.  Samual  B.,  Car , 

Ames,  Oeonire  W.,  C.  A.  C 

Brock,  Arthur  W.,  Jr.,  A.  C 

Murphy,  John  J.,  Inf 

Jarman.  Eduar  A..  Inf ..... 

Higglns,  Stanton,  Car 

Spear,  Koldnn,  Q.  M.  C 

Lowe.  John  V  ,  C.  W.  8 

St.  Jamts,  Robt.  O.,  Inf 

Hatrtricf,  Wm  R.,  Inf 

Maslin,  Francis  R..  Q.  M.C 

Carey.  Edwin  F.,  A.  C 

Est-ibrook,  M.  O.,  [r,  A.  C 

Russ9ll.  Arthur  J.,  Inf 

Fox.  Wilhnr  J.,  Inf 

Taylor,  Prank  E..  J.  A.  G.  D...... 

Barlin,  Chas  W.,  C.  E 

Miller,  Elmer  W..  C.  A.  C 

Mitchell,  Herbert  C,  Q.  M.  C 

rhambors,  .\rthur  K.,  C.  A.  C 

HoKge,  Pnul  T..  Inf 

Miller,  Chas.  8.,  Cav 

Sterens,  -Ubert  W.,  A.  C . 

Peters.  Frank  C  .  Q.  M.  C 

Swenholt.  Ue!mer,  C.  E... 

Rothrock,  .Arthur  D.,  Ord.. 

WItchor,  Wm  V.,  Inf 

Wlllte.  Allan  rt.,  Inf _. 

Davanport.  Murray  T..  Inf 

Burt,  WUliam  O.,  Inf 

Lehr,  Howard  W.,  Inf 

Koyes,  Marshall  J.,  C.  B 

Walton.  Charles  St.,  Inf 

Knadler,  Versalious  L..  F.  A 

Damon.  Samcal  L.,  C.  E 

Hartman.  Out  L..  Inf , . 

Thomas.  Thoinas.  Inf . . 

Lull.  Thomas  C,  Inf. 

Arnold.  Leonard  S.,  F.  A. 

Burkhalter,  Hwry  N.,  Int.. 

Swick.  Charles  H.,  C.  E . 

Holmes,  Carl  O.,  F.  A _ 

Oleson,  Victor  L.,  F.  A 

Van  Gisson,  Lewis  M.,  Ord.  Dept- 

KinR,  .Krthnr  E..  F.  A ... 

Bassett,  Aubniy  J.,  Inf..... ;..... 

Deroin,  Fnmk  A..  Inf. ...... 

Spoerry,  Oottlried  W.,  Inf 

Ayres,  H«rry  D..  Inf -.^. 

Kaech,  Edw;ir!l  A.,  Inf 

Waters,  Kdwixi  V.  0.,  Inf 

Wise,  WUlifim  W.,  C.  W.  8 

Oistoa,  Pre-lerick  H.,  F.  A 

Oormao,  John  J.,  Inf. . 

Jones,  Rodney  C,  C.  A.  C. 

Mayer,  Georze  M.,  Q.  M.  C 

Murphy,  William  A  ,  laf 

Elarth,  Harold  H.,  Inf 

Birdseye,  .Mon  inter  B„  Q.  M.  C... 

Harris,  Lester  .'.,  Siz.  C. 

Clark,  Howard  F.,  C.  E 

Brenizer.  irow!«rd  C,  F.  A 

Forbes,  Morris  n.,.InX 

Rutbwlbrd,  Dorsey  J.,  C.  A.  C 

Melln,  Re)'noI(l  F.,  Ord.  Dept 

Starrett,  Carl  IL,  Inf. 

Baird,  Arthur  R.,  Ord.  Dept 

Benedict,  Arthur  L.,  Q.  M.  C 

Larson.  Leander,  Q.  M.  C 

FitsOeraM,  Fntads  V..  Q.  M.  C... 

OrrOl,  Ade,  Inf 

Hagan,  Eugene  E.,  Q.  M.  C 

Schfllo,  Joseph  E.,  Q.  M.  C 

Nurse,  Howard  B.,  Q.  U.  C 

Bass,  Fred  T.,  C.  E 

Byers,  Rufus  A.,  Inf .. 

AdamsoD,  Oeorge  E.,  Q.  M.  C 

Mills,  Thomas  U.,  Q.  M.  C _. 

Schairer,  Edwacd  O..  Q.  M.  C 

AUral  U.,  Sig.  C 


6832    Hostetta.  Etmar.  Q.  M.  C 

6522  I  OottOD.  O.  D.,  Q.  M.  C 


2622 

6642 

6S47 
6573 
6573 
6577 
5678 
5584 
6602 


Gray,  Claade  E.,  F.  D ■ 

Paga  Edwin  B.,  A.  C 

Thumel,  Abraham  B.,  Q.  M.  C... 
McKeonr,  Bernard  B.,  Q.  M.  C. 

AdairrZana,  I.,  Inf. „ 

MoUar.  WilUani  G.,  inf. 

RandalLWaiiam  V.,  Old.  DapC. 

Parkerrwill  V.,  Sig.  C 

Mo8t«aaay,  liacrjr  Q.,A.a..... 


Kantocky 

Washtngtoo  .. 

Georgia 

Florida 

Massauhuatts.. 

Illinois 

M  hi.>uH 

North  (."areiioa 

District  of  Co- 
hinbia. 

Callfomb 

Ohio 

New  York 

Mfwoorl 

ConnecticDt 

New  Jatay 

OMo 

Colorado... 

Kentucky 

CaUfomhi. 

New  York 

MaMchoMtti.. 

New  York 

Wis-^nsln.. 

Teineasee 

Massachusetts. . 

Colorado 

Illinois 

Washington 

Teres  

Louisiana. 

Idaho 

Wisconsin. 

....do 

Ohio 

California 

Oklahoma 

Mlnneaata 

Qeargia 

Paaiwytvaaia.. 

Kansa 

North  Carolhia 

Kaosa 

Ore3!oo 

.North  CaroUna 

do 

Vermont 

Ohio 

Missouri 

New  York 

Ohb 

rtah_ 

New  York 

Louisiana 

Florida 

Maaachuaettt., 

Idaho 

ladlana 

South  DakoU.. 
Pimneylvania.. 

MLss<>ini 

Pennsylvania.. 

New  York 

M  risstchusatta . 

M->ryland 

D'inois 

Nebraska 

New  York 

Missmri 

CalUomia 

Ohio.... 

Oregon 

California 

OrejEon 

niinok 

California- 

Illinois 

..-.do. 

Utah 
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New  York 

Tens 

Now  York 
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»  »i^»  B..  t.  D - — 

Kdwiri  B.,  C.  W.  8 


BanbwyrVWiwM.  Q.  ^4.  C...... 

CakaM.  WflM»  B,  Q.  U.  C 

1.  Akioa  B  ,  U,  M.  C 

XweaaO^Q.  M.C...... 

■OtanJunlB  y..  Q.  M.  C. 
^  JcMpb  B^  C.  B 

_  ^«Bk.  Q.  M.  C 

rtmmi.  rwd  T..  Q.  M.  C 

Albro,  Amm  S..  a.  C 

f .  B,  q.  U.  C 

V..Q.M.C 

phB^Q.  M.C 

Gill»>..  Cap*.  Q.  M.  C. 

tUOi  1UM7  M  .  Imt.. 

Bcjrkta.  Mthwd  P.CaBt  <J.  M.  C. 

W-dTbhartw  ^-^i^-v,   v-V.-- 
Diiilfc     >  Aiuaiiiv  r«  Capt.  Q. 

Toiria.  »«TT  O.,  CapL  C  X 

g«lle».  Hovwd.  Q.  M 

0*baii.'«kn  J.,  Inf 

Wackras.  Onrmaoi  L^  Old.  D«^. 

r«t.  iBMft.  1.,  Q.  M.  C 

BIB.  Oa».  8%.  C 

toTactL  I^wTCBea  B..  Q.  M.« 

tnDo.i«B^  W..  C.  A.  C 

fusT  itwvtMMvrm 

VtOn.  mvmmi,  Q.  M.  C 

Ctewllw.  ntmm  B.,  A.  C_ 

KCWl  W..  A.  C 
itt.B«rti«rt  L..  r.  S.. 


DMrM  d  C*- 
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Dtrtriat  ol  C*- 
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M«ntt.B«rti«( 
amh^  Fknaoa  A..  P.  8 

DikrTwm..  Q.  M.  C 

Caroa.  PnAanck  R.,]t,  F.  A 

MaCdMi^JakB  M..  A.  C 

CkartrnW.,  A.C 

Oao.  5«..C*pl.Q.M.C... 
„ «.  h-Tlw  A.,  Cap*.  Ut.... 

BMzana.  Vm.  J..  la( 
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Brawv,  BamtT  V..  W 
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B..  Ctpi.  O.  M.  C- 
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Waad, 


m7 


_i..Q.il.C 
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MaNM.  Jamte  B.,  OaM..  F.  D 

CkakTmvT  C.  GipL.  J.  A.  O.  D.. 

O.  AC- - 

»U..Ca|M.  (^BLC. 

VaalaMa  T  .  A.  C 

Awte««  D.,  laC... 
I.  KP  .  P.  A 

„     ^  ^1  ^MW%M,  A..  \J.* — „„ 

W«a4«wil,  W^a  B..  A.  C 

BafMM.  Ui?4.  A.  C 

UMTnba  A..  )r..  A.  C 
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UM.K 
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A.C.-. 
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Na. 

Ym 
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No. 
Yaa. 
Yea. 
Yaa. 

N«L 

Nai 
Yaa. 
Yaa. 
No. 

Yaa 

Ym 
No. 

Ym. 
N*. 
N«u 
Na 

Nol 
Yaa. 
No. 
No. 

Naw 
No. 
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No. 

No. 

No. 

Yaa. 

Ym. 

Ym. 

Yaa. 
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.Va 
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Na 


W.,  A.  C-. 

.  Joka  M.,  A-  O 

miM^  Wm.  N- F.  A — 
WaBarT.«A.C 

A.  C 


ma    cS!SLtuum\..  A.'C*. 
(MB    Bawi^lfcwkl  F-A.O. 


i"L.A.C 
CA-C 


.  OUraf  W..  r.  D- 
«oi8Dw<^M.C 
Wak  C  A.  C 
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80fi 
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Name  ami  rank 
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State 


Wm..  A.  C 

Matim.  Joaaftb  W^  A.  C 

Lvack.  Fmdariek  D.,  A.  8 

Wsodnif .  Jamaa  A..  A.  C 

Watatar,  Wm.  W..  F.  A 

NtaahT.  John  K..  A.  C 

MacLaoBhlia.  Joba  A..  OaDt  C.  W.  D. 

WaWi.  WaL  W.,  A.  O 

Baaia.  Arttor  I.,  A.  C 

Bajraea,  Caleb  V.,  A.  C 

Edeas,  Jean.  Inf 

KoUmv.  Ema.  F..  F.  A 

Yarkoroosh.  LeRoy  W.,  Id 

Sekiaat,  Ed   B  .  Cap*  J-  A.  O.  D_  .. 

Stow.  Richarrl  ¥.,  Inf 

Aaenim,  Jauna  N.,  Inf «...- 

Brier.  Wm.  W..  Jr..  Inf. 

Franka,  Joha  B.,  Q.  M.  O 

Turaer,  Jolm  J.,  F.  A 

SoUism,  Richard  J.,  Capt.  F.  A 

DavU,  Orvilla  E  .  Q.  M.  C 

McKay,  Joton  T..  Q.  -Vf.  C 

Wakaman.  Percival  A.,  8(i.  C 

McBlfoy,  iokn  L.,  Inf . 

CiWcei,  Herman.  J.,  F.  A.—— .-..—.. 
OiUnvte.  Fiord  T.,  8%.  C. 

Boak,  Hal  C  .  laf 

Martin.  Charles  H.,  f3aT... 

8pailW,  WiUiam  U.,  laf 

BnyTHertMrt  L..  F.  A ~ 

li£oatffamery,  Robert  C,  F.  A 

Cakin.  Martin  O  .  Q.  M.  O...: 

Qibaoa.  Horaoa  N.,  Inf 

Hocaa.  Jaaaas  L..  C.  A.  C 

Wbartaa^  SiJaey  F.,  Inf 

BoilQcA.  Stephaa  E..  F.  A 

Bobinaoo,  Dayton  L..  inL 

PetUt.  ilomar  B..  C.  B 

LeCiette.  James  V.,  F.  A 

WUIartt.  Pberman  B..  C.  A.  C 

Paddock.  Howard  8.,  Skj.  C 

BartroD,  Harold  .\.,  A.  C — ._-. 

Millar,  John  5..  Inf 

SoUivan.  Josaph  K.,  F.  A -.- 

Mc David.  James  B..  Uif 

Orabla,  John  t'..  Sig.  C 

Uaaey.  Jaaiaa  B..  Capt.  Ord.  Detrt.. 

McNeB.  Oay  L..  A.  C 

Carmaa,  Jamea  L.,  Inf ..^,.^... 

Lockett.  LaaAm  J.,  laf -.. 

Letwv,  Oatambiu  B.,  laL 

Calaia.  Ctiwlaa  H.,  laf 

Calky.  Cbarles  D  ,  F.  A v 

Siler.  Araold  M..  laf 

Jewwtt.  Alfred  L.,  A.  C 

Buotinc.  LK>yd  D..  lBf..^..~..... 

Stawatt.  Elam  L..  InL 

Mi4k»y,  Louie  C,  A.  C 

Chflds,  Bob.  InL 

Webstar,  Lewis  8.,  A.  C 

AUan.  Vki?il  Q.,  Inf 

Smith.  Wm.  Ed,.  Inf 

Smith,  WiUiam  Aodnw,  Inf 

CambUo.  Roy  W..  A.  C 

Carenee,  Ray  E.,  Inf 

KiUen,  W^rie  D..  Inf. 

Schrlvar,  .\adrew  J.,  ir..  laf 

Lavreaea.  Frank  J..  laL 

Hamlte.  WinfteM  &.,  A.  C 

Ancker,  CMnioa  J..  Inf . 

Stuart,  James  N.,  Inf... -.- 

8in»s.  JoiBS  v.,  laf 

Cntlloa,  Charias,  InJ 

MeDoaaid,  Thomas  J.,  lal 

CUrke,  Leo  O.,  Ini 

tak.  Joaauh  T..  laL 

Dorriea.  Hurh  C.  Inf 

Hnrt,  Shirley  R.,  F.  A 

Home,  James  C^Inl 

Moora.  Warner  W    Q.  M.  C„ 

HodsdB.  Fremont  B.,  laf 

Zaoe,  Rebart  T.,  K.  C 

Coiaptoa.  IrfXfit,  In( 

Brxsdtow,  Rudolph  W.,  lat 

Drtwnr.  Flag  A.,  Tnf 

Sofg,  Oaear  D..  Inf — . 

Pratt.  Male  C,  Capt.  O.  M.  C 

Pniit,  a«).  E.,  Q.  M.  C 

Walthaa.  UR«7  A..  A.  C 

Bean,  Lucas  V.,  ]r ,  A.  C — 

Connor,  Geo.  R.,  Inf 

Farish.  Harry  S.,  Capt.,  F.  D _. 

Taibot,  Laurence  D.,  Q.  M.  C 

La  tight  aghome,  Vevmaa  &.,  A.  C — 

Tan»eyrP*trlck  H^  C.  B 

MK7    Kmmec,  Hans,  C.  E 

Hewitt,  Lataod  H..  C.  B 

00(7     Rice,  Karyn,  ap.,  C.  B 

aoss    Ward,  Cfamlas  3.,  C.  B 

6088    Uaderwood,  Hear/Id..  C.  B 

•oa  1  Unaaa,  Wattar  B..C.^ 
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60S 
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Maaaacha 
Cotorade. 

Ohio 
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Oklahoma 
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do 
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New  York 

West  Virginia... 

Callfamia 

.MkUgao 
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New  York 

do- 

PeaaavlTaDia. .. 

VlTfiJa- 

Mianaaoa 

Rhode  lalaad 

New  Maaioo.... 
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Sooth  Cartdtam 

MWoe A 

New  York 

Indiana 

Peaa»lvaBi*. . 
New  Hampahire 

lUlnois 
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DtotriBt  af  Co- 
lombia.   - 

Iowa. 

New  Jermy 

Teiaa 

MiaaiaBippi 

Soalh  CaroUaa. 

WaahiMtoo 

North  CaroUna. 
Maarothaaattt. . 

UMaoia. 

8o. 

4b 

Oaonia 

imaoia 

Iowa ... 

CaiiiMmia. 

Virginia. 

Teas 

nUooia 

Orecon 

Ponairylvania. . 

California 

Maaaachoaetta. 

Iowa _ 

Calllomla 

Indiana 

Florida „. 
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Wiaeonain 

Idaho 
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..-do 

Booth  Careliaa.. 
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PaoBsylTaaia... 

Colerada., 

wiBouuBm 
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Teonanee 
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New  Ye* 
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Name  and  raak 


6180 
6103 
6105 
6108 
6111 
6115 
6116 
6121 
6133 
6134 
613S 
6136 
6138 
6130 
6133 
6134 
613S 
6137 
6138 
6139 
6141 
6143 
6143 
6144 
6145 
6146 
6147 
6148 
6150 
6152 
6153 
61.56 
61S6 
6157 
6158 
6159 
6160 
6161 
6162 
6163 
6161 
6165 
6166 
6187 
6173 
6174 
6175 
6176 
6177 
6178 
6179 

8181 
6183 
6185 
6186 
6187 
6188 
6180 
6190 
6101 
6192 
6103 
6194 
8196 
8196 
6IV7 
6196 
8301 
6303 
6304 

cans 

8306 
8W 


mm  uxTTTSMAirm— continued 

6081     Niion,  Thomas  H.,  Ord.  Dapt 

6083     Moore,  .\nderson  T.  W..  C.  B ... 

6085  Alei.ander,  Uenry  M.,  Cav .. 

6086  Gillespie,  James  M.,  A.  C 

Bell.  Clyde  D.,  Cav 

Bethel,  John  M.,  Cav 

Masick,  John,  F.  A 

Weeks,  John  A.,  C.  A.  C 

Sncher,  Jacob  O.,  Ord.  I>ept 

Young,  Nevlns  D.,  C.  .A.  C 

Ko\-ariic,  Joseph  C,  Inf 

Rundell,  Francis  E.,  Q.  M.  C 

Machle,  Royal  A.,  Inf , 

Mewshaw.  Harry  C,  Car 

Aehati,  Francis  J.,  F.  A 

Kelley,  Harold  S.,  Inf 

Boineaii,  I^eon  C,  Inf ........... 

Oould.  Harold  W.,  Inf 

Sherman,  Harry  B.,  Inf. ..„..- -..-. 

Turner,  Frank  T.,  Car 

Leeper,  Carroll  K.,  laf ........ 

Wilson,  Hugh  M..  Jr.,  Inf. 

Ha'.lehurst,  Dorr,  Inf 

Kimble,  Frederick  von  H.,  A.  C 

Hanlon.  WiHiam  J.,  A.  C ... 

McFall.JohnH.F.  D 

Maeden,  Barney  L.,  Q.  M.  C 

Stinson,  David  R.,  A.  C 

Morris.  Joseph  T.,  A.  C ^.. 

Connor,  John  M.,  F.  D 

WalJ,  Qsorp",  Q.  M.  O 

HefBay,  Armor  S.,  A.  C .. .... 

Lowry,  Don  K..  Q.  M.  C 

Sweeley.  William  R.,  A.  C 

nranlon,  .^.lbert  J.,  Capt.,  Q.  M.  C  . 

Hulse,  Seward  W.,  Q.  M.  C 

OamMe,  Claude  L.,  Q.  M.C 

Kdwardi,  Lamuel  E.,  F.  D . 

Battley,  Joseph  F.,  C.  W.  S 

Rldenour,  Carlvie  H.,  A.  C 

MacDooald,  Rnasell  C,  A.  0 

Meyers,  Bennett  E.,  A.  C... 

Orlmes,  George  .M.,  Q.  M.  C 

Jackson,  Edward  B.,  Inf ........ 

Prentiss.  Paul  H.,  A.  C ... 

Hedid,  Robert  3.,  A.  C 

Maiwell,  Warren  A.,  A.  C 

Carllsla,  Walter  H.,  C.  A.  C 

Papenfoth,  WUliam  H..  C.  A.  C 

Hoptlns,  Frederick  M.,  Jr.,  A.  C 

Doberty,  Joha  H  ,  F.  D 

Po^»ers,  Edward  M.,  A.  C  

Jennings,  Matirice  E.,  C.  W.  8 

Alexander.  Felix  M.,  Inf 

Clarke,  WUliam  B.,  A.  C 

Harrell,  Howell,  Inf 

Burrows.  Paul  E.,  A.  C 


Paaasylvaaia. 

<lo 

North  Carolina. 
Maryland 


nuabta  ... 
New  York 

do 

IlHnois 

West  Virgil... 

Kansas 

Illinois 

Minnesota 

Maryland 

Connecticut 

Maine 

South  Carolina^ 

Maine 

New  York. 
Michigan.. 
Wyoming.. 
Alabama... 
MiaaisBippI 


X»«a» MA^I".' 


8200 

6210 

6311 

6213 

6219 

6230 

6223 

6223 

6234 

62>i 

6226 

6227 

6228 

6229 

8330 

6333 

8233 

6234 

6235 

83M 

8237 

8240 


AlvenKxi,  Jamea  L.,  Capt.,  Q.  M.  C. 

Oaffney,  Dale  V.,  A.  C 

Heninger,  fJrant,  F.  A ...... 

Powloakl,  Stanley,  Inf 

Harman,  John  .M.,  C.  E 

Calvin,  Harry  L.  Q.  M.  C 

Berbert,  Henry,  C.  E 

Hough,  Chester  C,  C.  E 

Hardy,  Conni'l  P.,  C.  E .... 

Hunn,  ClifTorJ  I.,  Cav 

Craig,  Patrick  K„  C.  W.  8 

Elmes,  Chester  H.,  Inf. 

Macatee,  Edward  V.,  Inf 

Hart,  John  V..  A.  C 

Browder,  Wilbur  F.,  Inf 

Magee.  Richard  H.,  A.  C 

Arrowsmitb,  John  C.,  C.  B.... 

Foes.  George  F..  Q.  M.  C 

Roibury,  Edward  J.,  F.  A 

Lamson,  Donall  D..  C.  A.  C 

Sanders,  Augustus  D.,  Inf 

Morgan.  Harrey  T.,  Inf .... 

Walters,  Elsmere  J.,  Q.  M.  C 

Began.  Barry  E.,  Q.  M.  C 

Dewey,  Frank  O..  Cav .... 

Taylor,  Edward  M.,  F.  A 

Balmer,  Jesraood  D.,  F.  A 

Cotton,  Cliarlea  A.,  6.  M.  C 

Martenstein,  Austin  W.,  A.  C 

Ehle,  Charles  E.,  Capt.,  Q.  M.  C 

CorkllU.  John  D..  A.  C _. 

Macklnaon.  Wm.  R..  Q,  M.  C 

Watkins,  Duval  C,  Q.  M.  C 

Berry,  Levi  L..  A.  C _ 

Bond.  Calrton  F.,  A.  C 

Conover,  Willis  C,  Inf...i 

Jones,  Morton  M.,  Cav 

Shaw.  Robert  M.,  Sig.  C 

Bailey,  John  R.,  Capt.,  Q.  M.  C 

Dumford,  Ja-nes  A.,  Q.  M.  C  ..  .  . 

Anderson,  Engmann  A.,  Q.  M.  C 

Marchiuan,  Frank  O.,  Q.  M.  C 

McKeon.  Francis  H.  A.,  Inf 

Butler,  Braxton  D„  laf 

Sbeehan,  Thomas  F,  CaT.._ 
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Florida 

Pennsylvania... 

Connecticut 

Pennsylvania... 
South  Carolina.. 
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Michigan 
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Iowa 

New  York 
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New  Jersey 

Iowa - 

Michigan 
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Ohio..„ 

New  york 
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New  York 

VlrtfinLi 

Oklahoma 

District  of  Co- 
lumbia. 

Washington 

Masaaobuselts. 

Utah 

Oregon 

Pennsylvania.. 
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California 

Virginia 

CaWornLi 

New  York 

do 

Maasacbusetts. . 

Virginia 

Illinois 

Kentucky 
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Michigan 

Idaho 

Florida . 

Ohio 

Kanaae 

Tenoaaaee 

Ohio 

do 

Washingtoo 
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Virginia 

California 

Florida 

New  Jersey 
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Iowa 

California 

New  York 

North  Carolina. 
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Mic^ijcan 
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New  York 
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New  York 

Oklahoma 

MtasarhuiKittfl .. 


Souiua 
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MA... 

MA... 

MA... 

MA... 

MA... 

MA... 
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MA._ 
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MA.. 
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MA. 


Formar 
•nliatod 
•ervica 


Em.  . 

Era 

Em 

Em 

Em.-.. 

Em 

Em 

Em 

Em 

Em 

Em 

Em 

Em.... 

Em 

Em.... 
Em.... 

Em 

Em 

Em 

Em 

Em.... 

Em 

Em 

Em 

Era 

Era.... 
Em.... 

Em 

Em 

Em 

Em.... 

Em 

Em.... 

Em 

Em 

Em 

Em 

Em 
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Em 

Km 
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Bm 

Em 

Em 

Civ.... 

Em 

Em 

Em.... 

Em 

Em 

Em 

Em.... 

Em 

Em 

Em 

Em.... 

E3 

Em 

Em.... 

E^n 

Em 

E?n 

Em 

Em 

Em 

Era 

Em 

Em 

Em 

Em 

Em 

Em 


No. 

No. 

No. 

Na 

Na 

Na 

Na 

Na 

No. 

No. 

Na 

Na 

Na 

Na 

No. 

No. 

No. 

Na 

Na 

Na 

No. 

Na 

Na 

Na 

Na 

Na 

Na 

No. 

Na 

Na 

Yea. 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Yea 

Na 

Na 

Na 

Na 

Na 

Yea 

Na 

Yaa. 

Na 

Na 

Yes. 

Na 

Na 

Na 

Na 

Na 

Yaa. 

Yea 

Na 

No. 

Na 

Na 


;Na 
Yes. 
Na 
No. 
Na 
Na 
Na 
Na 
Na 
Yaa. 
Na 
Na 
Yea. 
Na 
Na 
Yea. 
Yea. 
Na 
Na 
Yea. 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
No 
Na 
Na 
Yea 
Na 
Na 
Yea. 
Yaa 


^*!^^Lt^  ojjloer*  who  wOl  be  retired  by  tk«  prwiekuu  of  the 
cSmJSS*^    •pproprt.ttoia    MU    4t«    r^portod    to    the    a 


P.L. 
7-1-31 


Name  aad  rank 


6289 
6290 
6291 
6292 

6393 
6204 
6295 
6296 
6387 
6308 
8290 
6300 

raoi 

6303 
630S 
6305 
6306 
C30? 
6308 
6300 
6312 
6313 
6314 
6315 
C316 
6318 
6319 
6331 
6322 
6321 
CXH 
6325 
3836 
6327 
632i 
6339 
6389 
6331 
6332 
6333 
6338 
6330 
6341 

C383 
6343 
C344 
6345 
6348 
6347 
6348 
6340 
6350 
63.51 
6353 
6358 
6357 
6358 
«3.« 
63M 
6341 

63« 


ran  LnuTBNAMTS— continued 

6241  Marshall,  Wm.  F,  Ir..  laf. 

6242  Foster,  Thad  V..  A.  C  "II"1I 

6243  Cross.  Thomas  J,  Inf 

6244  Haley.  James  B..  F.  D CII 

6345  Kutschke.  Emerick,  InL...  ".  „ 

6348  Darby,  Marshall  E.,  Ord.  Dapt...II 

6348     Gates,  John  C  .  Q.  M.  C 

6250  McGinria.  Harold  A,  A.  C 

6251  Halverson,  Harry  A.,  A.  C 

6258  McKlnnon.  Morton  H.,  A.  C 

6254  Adler,  Elmer  K.,  Capt.,  A.  C 

6255  Pangborn.  Elmer  D.,  Inf 

62.V!  Thomas,  Nathan  W.,  Q  M.  C 

6257  Smith,  Jose}>h  Evan,  Capt.,  Q.  M.C 

6268  Hough,  Walter  B.,  A.  C 

6259  Ben.s)n.  Ouy  C,  F.  A 

6260  Lanagan,  Wm.  M.,  A.  C .... 

6263  Burpew,  Waller  K.,  A.  C 

6265  Brooks.  Bruno  W.,  Q.  M.  C *. 

6388  Chapman,  Ou5ta\-us  F.,  6.  M.  C 

6367  DoUard,  John  T.,  Q.  M.  C 

6368  Brophy,  Norman  D.,  A.  C 

6271  Smith,  Walla«  G..  A.  C 

6272  Horn.  Charles  A,  A.  C . 

6373     Hill.  Plover  P.,  A.  C 

6274  M  ilson,  Clarence  C,  A.  C 

6275  Gates,  Byron  E.,  A.  C , 

6276  Pettibone,  Elmer  K.  Q.  M.  C 

8379  Sharon.  I>eon  E.,  A.  C 

8380  Ferroer,  Clareni^  R..  laL 

6381     Morris,  Lawrence  B.,  Q.  M.  C , 

6282  Proctor,  Ivan  L..  A.  C 

6283  Dunlon,  Delmar  H,  A.  C 

6284  Carlson,  H}aimar  F.,  A.  C 

6286  Ander?on.  Orvil  A.,  A.  C 

6287  Hood,  Robert  B  ,  F.  A 

nerri!«.  James  J..  Q.  M.  C 

Fletter,  Charles  F.,  Q.  M.  C. 

Thoroughman,  Roy  N.,  Inf ....... 

Downey,  Hugh  C,  A.  C 

Powers,  John  J..  Q.  M.  C 

Wade.  John  C.  C.  E 

Obddard,  Oeorae  W.,  A.  C 

Road,  Charles  W.,  Ord.  Dept 

McCarthy,  Wm.  J.,  C,  A.  C 

Orear,  Jack,  A.  C 

Kirksey.  Ouy,  A.  C _. 

Chapman,  Thomas  H.,  A.  C ... 

McDonnell,  John  M.,  A.  C 

MUb.  Harry  H..  A.  C 

Thomas,  Robert  V.,  Q.  M.  C. 

Walecka,  Joaaph  L..  P.  8 

Dowiall,  Harry  Q.,  Iflf 

Sullivan,  Edwin,  A.  C 

Hutchlns.  CarroU  R..  Q.  M.  C 

Drumm,  John  R.,  A.  C 

Robhins,  Oliver  K.,  A.  C ....... 

Cbristiaa,  Frank,  P.  8 _„.... 

Derckar,  Walter  L.,  P.  S 

Caperton,  Roy  J.,  Inf 

Haltiwanger.  Wilbur  N.,  P.  S 

Uollister,  Paul  A.,  P.  8 

Wilson,  Francis  M..  P.  8 

Ilaynes,  Harold  M..  P.  8 

Pahate,  John  F..  In/ 

Beebee.  Francis  C.  Capt.,  F.  D._ 

Hartrick,  Guy  R.,  Capt.,  O.  D 

Glascock,  John  R.,  A.  C 

Graf,  Enoch,  Q.  M.  C 

Van  Meter,  Uaac  D^  Q.  M.  C 

Owens.  Ray  L.,  A.  C 

Leinbach.  Charles  B.,  F.  A 

Kerah,  Henry  L.,  F.  A 

Garrison,  Lloyd  R.,  F.  A _ 

Brennemao,  Charles  C.  A.  C 

Miller,  RaymoTid  C.  F.  A 

Hallam.  Clyde  M.,  F.  A ., 

McPika  George  V..  A.  C 

CartM-,  Samuel  O..  A.  C 

Cnaary.  Ooorfe  G.,  M.  C 

Ciomrina,  ClareiMa  E.,  A.  C 

Kirsner,  Harry,  Q.  M.  C ., 

Moran.  waiiam  K..  A.  C 

ViJes.  Voter  V.,  Capt.,  F.  D 

McDannent.  Corley  P..  A.  C 

Cooper,  Russell  U..  A.  C . 

Pbippa.  Gaylord  L.,  Inf ^.,. 

Woodward,  Uanry  G.,  A.  C 

Moora  Clifford  J,  Q.  M.  C 

Morgan,  John  R.,  A.  C 

Wriston.  Rosooe  C  A.  C 

RmndhorH.  Henry  W.,  Inf 

Smith,  I.eon.Hrd  R..  Inf 

Partridge,  Stanley  S.,  laf 

Jordan.  James  B.,  A.  C 

CaldweU.  Albin  \..  Q.  M.  C 

Monger,  Ar^'eI  J.,  inf 

Judd,  John  11..  Inf. 

Fflnl.ThoniwJU.C.  W.B^ 
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.  M^lmi. 

Qtokn.  KtBiMi  P^  ta(.„ 

»mtxKP»r.lat _ 

Tajtac;  A»^  K^  lad — 


! 


B«4y.  WiMun  J  .  ML 

Rycn*.  iKk  B-  M 

iMBlMk  ■«•  S^  laf , 

N««;  Mat*  C,  laf 

WWi^MtasM  B..  Iwl 


Blxna.  LOTTis  I>  .  imL 

Clyd»  O,  1^ 

ImD.  r.  A 

Tbema*  E. tar. 

Bar.-7,  la/ 

Mr.  \6rt4  K..  U. — 

^  B«nry  B,.  laif 

Bw%  Wm.  P .  Io( 

t>iiiM«Hu  Cihrin  V-  C^t^  Q.  U.  C. 

KM«.i«ka  A..  A.  C 

Btcqxm,  ictm  B..  C.  W.  • 

Ta^iM.  TlMMton  T..  &  C 

Mtaar,  fiavm  V..  g.  C 


M 

OIUo J 

PmiMirlTBaii 


Soora 


— i 


MU 


Krriv  tor  O^  A  C 

BMiTWrr  R..  IJ^ 
Shi*«<jr.i«xiMiC^  A.  C... 


•iB)th<<^M(lnrt  q"m!  c'-"' 

Vmaimwmtm.  fnmm,  1L,  f.  A 


^.CWlw  v..  C»»~ 

Clnok,  itnK  C,  A.  C . 

SoQllMii;  hrn^  r.,  f.  D. 

«tn>4a.  ItalHrT..  F.  A 

pDw«il,  KiMtf  D.,  r.  A 

CwlH*.  CiMriM  R.,  r.  A 

Ramuiid.  HwaU  C^  F.  A 

D»y.  CiMriM  H..  F.  A 

ForeniHk  TbooHS  0«_F.  A....^ 
Waits  A»y  I^,  Jr    F.  A 


Maa 


MM 


_        .Ha(oU.C»« 

BinuMw  tUymoo'i  T.  i^  9.  A .^, 

Awiw  iMn»y  C.  Car .,__^. 

C^UwdL  DwM  O..  F.  A 

WawrTWaltar  T..  Q.  M.  C 

Allxct  J.  F.  A _. 

.  nxrji  A..  C.  A.  C 

BMwa.  Coonkod  M..  A.  C 

n>«cry.  M«wi«(iB  fl..  Q.  M.  C 

Tatom.  Kittb  K.  I^ 

Taykx.  Fa«l  R,  Inf 

Uk'oamM.  Alva  R^  Q.  M.  O 

MeCWtaB.  B«..  A.  C 

QriiwiR.  Jarnw  R.^  P.  S 

MantMML  Carter  L^laL 

Baart%ih*ok  h^  P.  8. 
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N>w  Yock 
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CotondaL. 


DirtrW  •( 

lOiibiA. 

.„.«W. 


Co- 


Arka 

CaUtania.. 
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IBlBaia ^ 


VTrjlA^ 

Kcath  Daltala.. 

CaBnaetieyt. 

MioMaoU 

Mtaialppl 

Janay 

da 

_...<io 

Art 

Califacnla 

NafanakA..... 


Jardaa.  BaruM  R.,  P. 

DaTKlaaa.  Rufu<  B..  A.  C 

WUUaM»  Robart  »,  Q.  U.  C 

Birnn.  Ralan-l  A,  A.  C 

teu«k  fltaaton  r..  A.  C 

Mr.  Babcrt  \.  Ca»l..  Q.  M.  C  .. 

>.  Hmt7  I*.  Q.  M.  C 

R<twanl  v^  q.  m,  C 

Hftward  J^  P.  S 

McOribD^  Earl  T  ,  ta/. 
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_  Olamea  L^  Inl. 

Abtoyb  Rwnw  A.  C 

McniBlii.  OMa  L,  F.  A 

KJmiai0«lTiaB  O  .  tal. 

Bohkr.^ha  n..  v».  M.  C. 

Raiky.  J«atpb  P..  A.  C 

telnwa,  tUtmel  U.  Iaf.._ 

Sactn^Cterwca  F.,  A.  C 

Woole*.  Oanna  P..  >..  F.  A 

itmea.  Ctenw  E..  Q.  M.  C 

CailiM^liWrmceC..  lat 

~MMalC«l^. 

lahBJ..C.A.C 

.Ray  E,  r.  A.C 

.  Bwi7  A..  C.  W.  S 

WUaoik  Aitbv  R..  C.  A.  C 

Noctll,  TkNMS  F.  A .. 

RacMt.JUra  J..  Q.  k.  C 

Marti^  Pmxloa.  A.  C 

JUka  A.,  (i.  .M.  C 

~     A.C 


BlDv^  Rarmoad  R..  A.  C. 


^  Buifel^  O-  Q.  M.  C 

^FmakW^S^i.  C 

>  Ralph  W..Q.M.0 

t^DarU  U,  IBI 

ircaRH 


>i<iart« 


fife    %fim,l 


IP.Uil 

,C.R 


Uaan^  Bafcat  d..  F.  D 

I  Paaaih  dM^iTK^  F.  A 

^  A  w^  (Mali  R«  4).  M.  O. 


Wmt  Vini&ia.. 
-Saw  YuATT.. 
Mimaori 


Em.. 
Em-. 
Rm.. 
Rm.. 

Rm.. 
Em.. 

C*T.. 

Em.. 
Em.. 
Em.. 
Em.. 
Em.. 
Em.. 
Rm.. 
Rm.. 
Rm.. 
MA.. 
Km.. 
Em„ 


Na. 
NoL 
Ntt. 

Nai 
Nai 
No. 
Nai 
Na 
Na 

NflL 

Na 

Na 

Na 

Na 

Yaa 

Na 

Na 

Na 

Na 

Na 

Na 

No. 

Na 

Na 

Na 

Na 

Ym. 

Na 

Yaa. 
Na 
Ym. 
Na 
.Va 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
No. 
Na 
Na 
Na 
Na 
Ymu 
Ym. 
Na 
Na 
Ym. 
Yaa 
Taa 
Yaa. 
Yaa 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Na 
Ym. 
Na 
Na 
Na 
Ym. 
Yea. 
Na 
Na 
Na 
Ka 
Na 
No. 
Ym. 
I  Na 
Yaa 
Na 
Na 
Na 
Yaa. 
Na 
Na 
Na 
Na 
Yaa 
Na 
Na 
Na 
Na 
Na 
<Na 


of  offloen  ia*e  »«I  be  rmHnd  hf  the  frovMon*  of  ilte 
Depmrtmeut    mppropriation    biU    as    reported    to    the    Himee— 
Continued 


PL. 


6M« 

«M8 
6M» 

•SO 


6«n 

6563 
MM 
6509 


ea87 
esss 
itm 

U70 
S571 
•573 
6573 
8S74 
NTS 
6579 
(WO 
6M1 
6582 
65Br 


6M» 


6SM 
MM 


6S« 


660$ 
G0V7 
6GK 


0616 


NamaaBdrank 


ni9T  UKCTKNiNTS— continoat 

McKkrmm.  Waa.  J.  W-,  A.  C 

Beer,  Aitbur  W..  Capi.,  J.  A.  Q.  D_ 

FauBt.  Elden  Q..  O.  M.  C 

Meiiida  Lewis  M..  Cai>t..  C.  W.  S. 

Dewey,  Arthur  E..Q.M.C 

McRnwlds.  Edvin  R..  A.  C 

Lii^  I>avkl  Q.,  A.  C 

Oaonen,  Michael  V..  F.  A 

Ellij.  Uarry  V..  Q.  M.  C 
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Wi^altr.  Robert  M..  A.  C 

8pi«plmyre,  Harold.  <).  M.  G 

F^t»ly,  Om  E  ,  Q.  M.  C 

Curtia,  Frank  a.,  Inf 

KelW,  Wai.  8.,  Inf 

CfarUtiao.  ThamMH..  l^ 

Smith,  Paol  R..  C.  W.  S 

Eask.  Th««ri  W.,  lal 

Lindky.  Prank  B  ,  Iirf 

Kolb,  CarUr  M,,  lal 

Oardyne,  Ilaruld  A.,  F.  D 

Smama.  Or^ver  A.,  lotf 

PortweO,  Sam,  Inf 

Rawliaa,  Oecrge  J.,  Cay 

Badtea,  Charlfs.  A.  C 

Nelson.  Kent  J.,  laf 

Camuir.  Jcais  E.,  Int 

Otd«.  Rfehard  K.  O..  Inf 

Rlster.  Elmer  C.  F.  A 

Landers.  Slgmimd  F.,  A.  C 

HpjMuck.  Lawrence  K.,  F.  A .. 

Cla»k.MitoX.,  A.  C 

EhvBod.  Emrst  A^  F.  A 

loidn.  Leiwis  P..  InX _. 

Ma^cay,  Owncc  A-  C.  W.  6 

Crocker,  Harrison  u^  A.  C 

RoeSsTjohn  M..  Q.  M.  C 

(VOonn^  Jack  J  .  A.  C 

PrtdrettOD,  Frank  3.,  Q.  M.  C 

Hoaaat,  Ola  O  .  C.  K „ 

Beard.  Robert  S..  Capt,  Q.  H.  C„ 

Daeker.  Dorey  t.,  0.  M  C 

Motris,  Ed.  J..  Q.  M.  C 

Domont.  remand  Q..  InL 

CameT,  John  J.,  Inf. 

Matsao,  Joseph  \L.  Q.  M.  C 

McNaal.  L»on,  S.  C 

Robbins.  Ed.  M.,  A.  C 

HannioDd.  James  W^  k.  C 

F«Ho,  Laooard  P.,  Q.  M.  C 

Cmtcblin,  Robert  R.,  C.  K 

Daw,  Wm.  J.,  S.  C 

EUia  Otto.  F.  A 

Yoder,  Leverett  O..  C.  E 

Banes,  Elmer  E..  C.  B 

hmit,  Edwin  P.,  Jr.,  C.  E 

Twitty,  Joaeph  J  .  C.  E ^ 

Wieka,  Eocer  M..  F.  A 

Kayaar.  Oeorge  v.,  F.  A . 

Gaiaway,  Wm.  A.,  Inf 

Caaao.  Howard  V ,  C.  E 

S<My,  Oaorie  O.,  6.  D 

Hi«tom  John,  P.  A. 

Ericaaa,  Rkterd  A^  C.  A.  C 

OiMart.  Chtf.  R..  f.  A 

Mamoa.  Hamnood  M..  Inf ... 

SUia.  Kanaeth  S.,  Stg.  C 

Staa^bory.  Elmer  V.,  C«t 

JohMoa.  Alb«»it  W.,  Cvf 

Graham,  Jaeaa  K.,  Inf 

LMaumjBatamaa  Mark,  Cav 

Baaliff,  Rlgalawte  d^  P.  S 

gtaaaaa.  Bmvnwea  O^  laf 

Gray.  Lm  K..  C.  A.  C 

Mooae,  Ctiarlea  H.,  Jr  ,  Inf. 

Mvkanzie,  Ate«.  J.,'lirf...*.lII™ 

Pakifn-,  Arthur,  t<tf.  C 

Oibaey,  Jeaae  L,..  inf _ 

Briouaer,  H«w«rd  W.,  Inf. 

BoawaR,  .Mwmt  W..  Inf 

Kaaalar,  Janaea  L..  latf ■. 

Baamaoa,  Wialiard  T..  P.  A 

MoOiR.  Franrw  O.,  P.  A 

WaddeA.  iiu«b  B.,  CaT _ 

RoakafcBow.  L.  Rort  InL 

O'Radly,  WaUer  T.,  F.  A 

Ha|>ktM,  Edward  O.,  F.  A 

Wanaa,  Joaeph  H.,  Inf 

AUaoWm.  jCCapt.,  Q.  M.  C... 

Hart  Charlaa  H.  jr  ,  Inf. 

MoCoonall  Adelphas  R..  A.  C... 
0«>ria  D.,  Inl- . 
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Haatoy,  John  L..  C.  A.  C 
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60»1 
6006 


7000 
7001 
TOM 

7005 
7007 


Name  and  rank 


7000 
TOW 
Mil 
7014 
TOIS 
7116 
7017 
7M« 
7010 
7021 
7«I2 
7t>< 
7035 
7036 
70S7 
7028 
7030 
7«1 
7932 
7103 

vm 

na 

7036 
3037 


TBOTBwaxta— eontinnad 

Labba  Albert  J.,  Sig.  C 

Luscombe,  John  B..  Q.  M,  C.  ..  , 

Howard,  Chsrln  H..  A.  O ^ 

HfllerT,  BdwnH  A.,  A.  O  .. "" 

PowBi,  Praak  R.,  Q.  M.  C 

Patrtek.  Fradariek  L.  A.  C 

Ooodrioh,  Donald  &.,  A.  O 
wnson,  Emaat  W.,  CM»t.  F.  I)"I_I 

Knhn,  Francis  H.,  Q.  M.  C ^ 

Ownn,  Clend  T.,  F.  D. 

Smith.  Jamea  WBMa,  P.  •      JCTI 

Harris.  Paul  A.,  C.  A.  C...     . 

Campbell,  JefTaraon  C,  F.  A 

Trippa  Sidiaid  H.,  W.  D 

Wens,  O.  D.,  InL 

Cole,  Part  W.,  C.  A.  C...~ ','.',' 

ftmky,  Riaall  8„  fat 31. 

LawranoB.  Charlaa  S.,  Q.  M.  O 


StaU 


.  73» 
7342 
Ta«R 
7391 

.  7258 

•"mo 


7S70 
7283 
7312 
7815 
7319 
7338 
7338 
7361 
7353 
7357 

7188 
7361 
2363 

7387 

7368 
7379 

7371 
7374 
7378 

7380 

73S4 
7386 
7«0« 

im 

7619 
7S11 
7Si2 
7514 
T751 
7782 
7783 
7780 
7383 


Shaw,  John  C,  Inf 

Prioa  Wmimn  O..  Jr..  F.  A 

Haddon.  Julian  B.,  A.  C 

CoJlJns.  Chmde  D.,  Inf  _ 
Boms,  WflHam  H..  O.  A.  o""' 

Moore.  WilliaTi  E.,  Q,  M.  C 

OoBD,  Ctan  O.,  C.  A.  C 

Ellis.  Wilher  R.,  O.  A.  O...!..!! 

Andaraon.  Oaoue  B.,  C  A.  C 

WeWa,  WaHerTTo.  A.  C... 
Watson,  Lester  P.,  Q.  M.  0 
Veeguaray,  William  E.,  6.  M.  0 
McCtaTOick.  Haynia  A.  C.  .. 

Wolf,  Arthur  H.,  Inf ... 

Wilson.  Albert  T.,Inf 

Elder.  Bartwd  M-  Q.  M.  O 

HoDand.  Park,  A.  C „. 

Ofoaa,  John.  F.  A 

Howard.  Thoams  B.,  laC !. 

Adana  Bamod  J_  laf. 
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■XRGRR  m  PUBLIC  UTILimS  Df  THE  DISTRICT  OP  COLVVnA 

to.  NORTON.  Mr.  Speaker.  I  caU  up  Hit  Joint  i^aoIuttoiT 
(H.  J.  Res.  154)  to  authoriae  the  merger  of  street-raUiray 
corporations  operating  in  the  District  of  Columbia,  aod  for 
Other  purposes,  and  move  that  the  House  resolpe  ItMlf  kite 
the  Committee  of  the  Whole  House  on  the  sUte  of  the  Union 
for  the  consideration  of  the  joint  resolution. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentleman  from  Texas. 
Mr.  Patman,  a  member  of  this  csommittee,  wanted  to  be 
present  if  they  were  going  to  call  up  the  merver  rewlution. 
The  gentleman  from  Texas  Is  opposed  to  it  and  the  Pted- 
erated  Citizens'  Associations  here  are  against  the  loint  reeo- 
lution.  If  this  joint  resolution  is  going  to  be  called  up  now 
we  ought  to  have  a  quorum  to  get  the  membership  here,  and 
I  shall  be  compeUed  to  make  a  point  of  no  quorum  to  let  the 
Members  know  the  joint  resolution  is  coming  up. 

I  make  the  point  of  no  quorum,  Mr.  Speaker. 

Mrs.  NORTON.    Mr.  Speaker,  I  move  a  call  of  the  Houaa. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  foUowlng  Members 
failed  to  aaswcr  to  their  names: 


Abmuslby 

Aldrlcb 

Andrews.  M.  T. 

Bactuaana 

Beck 

Bland 

Blooaa 

Bolaotf 

Bolton 

DoylaB 
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Connolly 

Cooper,  Ohio 

Corning 

Croaaer 

Cullen 

Curry 
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Da^eiiport 
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HalLMlaa. 

RarVer 

Haugea 

Bavtey 
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Hopkina 
Homar 


Oarasan 
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Bou*t<Hi 
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JeckUw 
^jtutanx^in. 
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LtlUMf 

RaiiiMTW 

KMtim 

Lovittt* 

OWMOSy 

■ffHt" 

McDuA* 

B«ld.nL 

TalJW 

K«niM4y 

McfaiKMln 

BomliM 

T»7lor,Celo. 

Jg^dg 

Kodd 

Taylor.  Tena. 

Knutto* 

MIMA 

8»t»Ul 

Thunton 

Kopp 

liBOM.OUO 

8aiMI«n.If.T. 

Kurta 

MOUMT 

BchtieU 

Tucker 

LambHli 

MnrpliT 

flfiir 

TTiMlenrood 

lAOOMCk 

]<«l«m.  Wis. 

Staott 

Wamn 

lAiUtf ortl.  Ta. 

Oliver.  W.  T. 

BlroTteh 

Wataon 

lAirabM 

Owm 

SmlUuIdmbo 

WeUli.Pa. 

Lm 

PatnMn 

Stalker 

WUte 

IlMTttt 

Pwkliu 

BtoTenaoa 

Wmiamporth 

LwU 

Pura^ 

BtokM 

Wood.  Ind. 

The  SPSAKER.  Three  hundred  and  one  Members  have 
answered  to  their  names;  a  quorum  is  present. 

On  motion  of  Mrs.  Noitosi,  further  proceedings  under  the 
call  were  dispensed  'vith. 

riATniVAI.  XMSirKAItCS  ZH  THV  BXSTUCT  GT  COLU1KBU 

l£rs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
call  up  concurrent  resolution  (8.  Coo.  Res.  27),  and  yield 
five  minutes  to  the  gentleman  from  Ohio,  Mr.  Haujui,  to 
offer  an  amendment  thereto. 

Mr.  STAFFORD.    Ml*.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentieman  will  state  it. 

Mr.  STAFFORD.  Mr.  Speaker,  on  the  last  day  given  over 
to  District  business.  House  Joint  Resolution  154.  providing 
for  a  merger  of  the  street-railway  systems  in  the  District  of 
Columbia,  was  the  unfinished  business.  As  this  Joint  resolu- 
tion was  the  unfinished  business  when  the  District  Com- 
mittee last  had  the  call,  is  it  not  the  unfinished  business 
when  the  House  resumes  consideration  of  District  business? 

The  SPEAKER.  The  Chair  thinks  not.  because  a  motion 
to  consider  it  is  necessary.  Wherever  a  motion  Is  required. 
the  unfinished  business  has  no  precedence  over  any  other 


The  genUewoman  from  New  Jersey  asks  unanimoiis  con- 
sent for  the  present  consideration  of  a  concurrent  resolution, 
which  the  Clark  will  report. 

The  Clerk  read  as  follows: 

Senata  Concurrent  Baaohitlon  77 

Meaol9td  bf  ta«  S«nmt€  ( th«  House  of  JUpreaentativeM  etmcurrtng) . 
That  the  action  at  Um  Speaker  of  the  Houae  of  Repreaentattves 
and  of  the  Vice  President  of  the  United  States  In  signing  the 
anroUed  bill  (8.  Mat)  to  raqiilre  all  tnsorance  eorporatlona  fanned 
under  the  pravlalana  of  CIUHl>ter  XVXn  oC  the  Code  ot  Law  of  the 
DiHtrlct  at  OolMmXa  to  maintain  their  principal  offlcw  and  places 
or  iMHlBsas  witfata  Um  Dtatrlet  of  Colitmbla.  and  for  other  pur- 
passs.  b*.  and  the  mhm  is  ta«r«by  resdXMted.  and  that  the  Secretary 
vt  the  esBsito  tos.  and  ha  is  tasNby.  authorlaed  and  directed  to 
reenroU  the  bill  with  ttas  toUowlng  aaianrtment  in  the  nature  of 
a  corrccuon.  rix:  On  page  1.  line  11.  ot  the  engroaaed  Houae 
aaModment.  after  the  word  **  eorporatlon."  insert  the  following : 
**  kept  la  a  taranch-oAoa  agency  ot  such  ooipiaatloo." 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  rl^t  to  object, 
tbt  lady  from  New  Jersey  is  not  calling  up  the  merger 
reeolutkm? 

Mr.  HARLAlf.  This  Is  a  ooncurrait  resolution  to  correct 
a  bill  that  has  already  passed  the  Rouse  and  the  Senate. 

Mr.  laOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  the  expression  "  to  correct  a  biQ  "  sounds  simple,  but 
may  be  very  far  readxing  in  Its  effect.  As  I  heard  the  con- 
current reatdution  read.  It  provldea  for  an  amendment  with 
respect  to  a  branch-office  agency.  How  does  that  change 
llM  original  bill  as  it  was  passed? 

Mr.  HARLAN.  Tbe  original  bill  required  an  insurance 
companies  incorporated  In  the  District  of  Columbia  to  keep 
their  main  office  in  the  District  of  Colombia  and  to  keep 
their  books  here  for  examination,  except  agency  boc^s. 
When  the  bill  was  engrossed,  in  some  way  they  left  out  the 
exception. 

Mr.  LaOUARDIA.  In  other  words,  K  does  not  change  the 
bill  as  passed,  bat  changas  an  Incorrectly  engrossed  bilL 

Mr.  HARLAN.  That  Is  the  purpoas  of  the  concutreDt 
lesolutioo. 

The  SPKAKBR.    Is  there  objection? 

There  was  so  objectlaa. 

Mr.  HARLAN.  Mr.  Speaker,  I  oOer  si  this  time  an 
amendment  to  the  concarrcnt  resolution. 


The  Clerk  read  as  follows: 

On  page  1.  line  11.  after  the  word  "/onowlng."  strike  out  th« 
wortL  "  amendment  "  and  substitute  the  word  "  amendments."  and 
on  page  1.  line  12.  strike  out  the  w<M"ds  "  a  correction  "  and  Insert 
the  word  "  corrections."  and  at  the  end  of  the  reeoluUon  strifee 
out  the  period.  Insert  a  semicolon,  and  add  the,foUowlng: 

And  on  page  1,  line  12  of  the  engrossed  House  resolution,  after 
the  word  "  agency."  insert  the  foUowlng: 

"And  provided  further.  That  any  insurance  ccrporatiop  created 
by  special  act  of  Congress  Is  hereby  authorized  upon  resolution  of 
its  board  of  directors  or  trxistees  to  reincorporate  under  the  lawa 
of  any  State  of  the-  United  States,  s  certified  copy  of  such  resolu- 
tion of  such  board  of  directors  or  tnistses  having  first  been  fUed 
m  the  ofioe  of  the  superintendent  of  Instumnoe  of  the  District  of 
Columbia  and  recorded  in  the  office  of  the  reoorder  of  deeds  of  the 
District  of  Columbia.  Upon  compliance  with  the  above  conditions 
the  assets  of  the  said  corporation  shall  thereby  become  Tested  In 
the  new  corporation.  Said  new  corporation  shall  faithfully  carry 
out  any  and  every  right.  obUgatloo.  and  liability  of  said  origliMl 
corporation." 

Mr.  BLANTON.    A  parliamentary  inquiry.  Mr.  Speaker. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  Unless  it  were  done  last  Saturday,  until 
there  has  been  a  motion  made  and  passed,  or  unanimous 
consent  given,  vacating  the  provisions  by  which  tt\is  bill 
was  passed  and  sent  to  the  Senate,  can  it  be  taken  up  now? 

The  SPEAKER.  'That  was  done  on  Saturday  last.  This 
is  a  concurrent  resolution  authorizing  the  engrossing,'  clerk 
to  engross  the  bill  with  certain  provisions  in  it. 

The  question  is  on  the  amendment  offered  by  the  eentle> 
man  from  Ohio. 

The  amendment  was  agreed  to. 

The  concurrent  resolution  was  agreed  to. 

XXRCXB  or  STBXST-IAXLWAT  CORPOIUTXOlfS 

Mrs.  NORTON.  Mr.  Speaker  I  move  that  the  House  re- 
solve itself  Into  Committee  of  the  Whole  House  on  the;  state 
of  the  Union  for  the  further  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  154)  to  authorize  the  merger  of  street- 
railway  corporations  operating  in  the  District  of  Columbia 
and  for  other  purposes. 

Mr.  BLACK.  Mr.  Speaker,  pending  the  motion  I  ask 
unanimous  consent  that  at  the  conclusion  of  the  reading  of 
the  preamble,  which  is  all  that  is  left  of  the  Joint  resohition 
to  be  read,  the  gentleman  from  Texas  be  given  10  minutes 
and  I  be  given  10  minutes  to  discuss  the  Joint  resolution 
generally. 

The  SPEAEIER.    Is  there  objection? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Coomilttee 
of  the  Whole  House  on  the  state  of  the  Union,  w-th  Blr. 
Thomasom  in  the  chair. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

The  CHAIRMAN.    The  Clerk  will  read  the  preamble. 

Mr.  BLANTON.  lb.  Chairman,  the  preamble  being  fa- 
miliar to  all  the  Members  of  the  House  and  being  cif  some 
length.  I  ask  unanimous  consent  that  It  be  considered  as 
read. 

Mr.  STAFFORD.  The  preamble  being  a  necessary  part  of 
the  Joint  resolution.  I  shall  have  to  object. 

The  Clerk  read  the  preamble,  as  follows: 

That  p\xrs\iant  to  the  act  entitled  "An  act  to  permit  thn  merger 
of  street-railway  corporations  operating  In  the  District  of  Colum- 
bia, and  for  other  purposes."  approved  March  4.  1925.  a  form  of 
agreemetnt  to  carry  this  into  effect  aiul  providing  for  thi;  forma- 
tion of  a  new  c<»poratlon  to  be  known  as  the  Capital  Tnmsit  Co. 
to  acquire  properties  snd^or  stocks  or  sectirlties,  and  to  succeed  to 
the  powers  and  obllgaUons  of  the  Capital  Traction  Co  and  to 
sueoead  to  the  powers  and  obligations  of  the  Washington  Railway 
*  Bectric  Co.  directly  crainected  with  or  relating  to  the  cperatlon 
at  electric  raUwaya.  motor  busses,  and/<v  other  forms  cf  public 
tramportatlon.  having  been  approved  by  the  Public  UtUltles 
Cmnmlaslom  of  the  District  of  Colimibia  on  the  7th  of  December. 
1981.  aa  follows: 

UMincaTIOH    AOBKBMXMT 

Whereas  the  act  enUUed  "An  act  to  permit  the  ncerger  of 
street-railway  corporations  operating  in  the  District  of  Coliunbia. 
and  for  other  purpoaea,"  approved  March  4.  1935,  provides  "  that 
any  or  all  of  the  street-railway  companies  operating  In  the 
DIatrtet  of  Oolximbia  be.  and  they  are  hereby,  authorized  and 
•mpowored  to  merge  or  consolidate,  either  by  purchase  or  lease 
by  oos  company  of  the  properties,  and/or  stocks  or  securities  at 


oorpovatloB  to 


at  « 
or  ■ecufltlss  and  to 

any  at  said  eompanlss 


Say  at  the  oCheis,  er  by 
ae^olrs  the  piupgitlsa  aad/ar 

to  the  powsta  and  ohllgatloaa  at  _ 

under  such  tsnna  and  eoodltlons  aa  may  ba  agraed  upcm  by  voto 
of  a  majority  in  amount  oC  the  stock  of  the  raspeoUve  eorpora- 
tlon.  and  as  may  be  approvwl  toy  the  PuttUc  Utilities  Oomm^on 
of  the  Dlscriet  of  Columbia:  Provided,  That  no  merger  of  said 
eompanlea  ahaU  be  finaUy  eonaummated  untU  the  same  Is  ap- 
proved by  a  Joint  resolution  of  Oongresa.  Such  new  corporation 
Shan  be  tocorporated  imder  the  provisions  of  8ut>chapter  IV 
Chapter  XVm,  of  the  Code  of  Law  of  the  District  of  Coliunbla' 
as  far  aa  appUcabte.  with  issues  of  stock  at  a  stated  par  value 
and/or  of  no  par  value,  as  may  be  approved  by  the  PubUc  Utilities 
Commtoston  ";  and 

Whereas  the  Waahlngton  Bafiway  «  Beetrle  Co.  (hereinafter 
referrwt  to  as  the  -  Washington  Oo.-)  and  the  CApltal  TtaeUon 
Co.  (heralaafter  reiferred  to  aa  the  "Capital  Co."),  atRei-tnOway 
companies  now  operating  tn  the  Dlstrtot  at  Columbia,  are  organ- 
ized in  accordance  with  special  acts  of  the  Oongress  <tf  the 
United  Statas  for  the  purpoae  at  carrytag  on  stoeet  raJIway  and 
other  bustoeas;  and 

Whereas  it  la  deemed  advlaahle.  for  the  porpaae  of  greater 
efficiency  and  eoxiamy  of  management  and  for  the  benefit  and 
advantage  of  the  publlo  and  at  the  •tookholders  of  said  eom- 
panlsa.  that  thehr  tranatt  peopettHs  uaad  in  the  bosinass  ot 
street  railway,  motor  bus.  aad/or  other  foraos  of  public  traaa- 
portatton  wtthta  the  District  at  Ooiumbia  or  between  the  District 
of  Oolumtala  and  adjacent  Stotaa,  and  cuc^  other  property  and 
assets,  real  and  persoaal.  tangible  and  intangible,  as  may  be 
asscrlbed  ta  this  agrwment  sbaU  ba  plaeed  under  unified  owner- 
ah4>  and  operation:  and 

Whereaa  the  premlwea.  covenanta,  agreements,  grants,  tons,  and 
conditions  herein  have  been  af^sroved  by  tte  Pubho  Utllitlaa  Oam- 
uission  of  the  Dtatrlet  at  ObhunMa: 

Wow,  therefore,^  if  and  when  the  said  premises,  catvenaata.  graata, 
terms,  and  eondlttosis  herein  oontalnad  are  agreed  upon  by  a  vote 
of  a  majority  in  amount  at  the  stock  of  the  re^tecttve  oorpora- 
tiona.  theh-  raapecOve  propertlsa  as  hereinafter  deaerfhed  ahaU  be 
tranitarred  to  and  vastad  In  the  new  company  and  the  mode  at 
earrytag  tfaa  aama  Into  effect  shaU  be  aa  foUowa: 

First.  The  aanM  at  the  new  eoaopaay  shaU  be  Capital  Tkanslt 
Co.  (hereinafter  rsterred  to  aa  the  ■*  new  company  ") . 

Seoood.  The  new  oosapaay  shaU  be  incorporated  under  the  pro- 
vlalona  of  Subehaptar  IV  of  Chi^jtar  ZVm  of  the  Code  at  Law 
of  the  District  of  Oohnabia  and  pursuant  to  an  act  of  Oongrtas 
entlUed  -An  act  to  permit  the  nterger  at  street-railway  corpora^ 
tions  operating  in  the  District  of  Columbia,  and  for  other  pur- 
poees."  i^iproved  March  4,  It3S.  wKh  power  to  aoquii«,  oonstruet. 
own.  and  opwirta  dtractty  or  through  suhsidiarlee  transit  properties 
within  the  DMrlet  at  Oolumtoto  and  in  adjacent  States,  including 
the  power  to  acquire,  own.  and  operate  the  properties  of  what- 
aoever  dcecrlptlao  to  be  conveyed  to  the  new  company  in  accord- 
ance with  t^is  agreement,  and  to  acquire  and  own  the  stock  and/or 
^»ooam  ot  aald  oompaalee  and  of  any  other  company  or  companies 
engaged  ta  the  transpcrtatloa  of  passenger*  ta  the  District  at 
Odumbte  and  adjaoant  Statca  with  the  power  to  mortgage  Its 
property,  righta,  and  franchises,  and  to  conduct  such  other  aettrl- 
tles  as  may  be  useful  or  necessary  tn  connection  with  or  incident 
to  the  foregoing  purposes.  Including  the  power  to  buy.  ssll.  hold, 
owa.  and  eoaivey  real  estate  within  and  without  the  District  of 
Columbia.  Said  new  company  when  incorporated  shall  beoome 
and  remain  snbjeet  la  all  reipccto  to  regulation  by  the  Public 
UUUtlaa  OnmmtsBton  at  the  District  ot  ColioabU  or  its  successors 
to  the  extent  at  the  Jurisdlotlon  vested  in  it  or  them  by  law 
over  corporations  engaged  In  the  transportation  of  passengers 
within  the  District  of  Columbia.  Nothing  either  hereinbefore  or 
herelaaftsr  tn  this  agreement  shall  be  construed  as  changing  or 
hmltlng  the  provtatons  of  any  law  with  respect  to  coniaratlona 
•oCBgotf  in  the  transportattoo  of  pasaeogera. 
_^Thlrd.  The  board  at  directors  ot  the  new  company  shall  eonslBt 
or  16  pcnons.  Of  the  IS  original  directors,  7  shall  be  nominated 
by  the  Wasiuagton  Co..  7  by  the  Capital  Co..  and  1.  to  hold  offiee 
for  two  rears,  shall  be  agreed  upon  by  the  14  nominated  as  above. 
Of  the  directora  so  to  be  initially  nominated  by  the  Capftid  Co.. 
S  shall  hold  oflloe  for  S  years  and  3  shall  hold  office  for  S  years. 
Ot  the  directors  so  to  be  laltlaUy  nominated  by  the  Washington 
Co..  a  ShaU  hold  oOoe  for  3  year*  and  5  shaU  hoM  office  tat  I 

The  directora  ahall  be  stodEhotders  and  a  majority  botia  fide 
'•^<l*nts  or  the  DIatrtet  of  Columbia,  and  shaU.  except  as  heretn- 
b«ore  provided,  be  elceted  annually  by  the  stockholders  at  stKh 
time  aad  place  as  eban  be  determined  by  the  by-laws  at  the  com- 
pany. Th«  ofBocrs  of  the  new  coaqMay  Miall  be  acleeted  by  the 
bo*rdof  directors. 

nmrth.  The  new  company  ahaU  have  suA  roles,  regulations, 
•nd  by-laws  as  the  directora  shaU  adopt  not  contrarf  to  its 
charter  or  to  the  laws  in  fores  In  the  Distrlet  of  Cotumbte.  The 
outtea  and  powars  of  the  directors  and  the  duties  aad  powers  of 
ne  oOloats  of  the  company  shall  be  such  as  are  set  forth  in  the 
hy-lawa. 

Pttth.  The  authorlaed  number  and  par  value  cf  the  shares  of 
■tock  of  the  new  company,  the  numbw  of  shares  of  stock  to  be 
Issued  originally  for  the  purpose  of  the  unification  and  in  pay- 
ment for  the  properties  of  Ae  Capital  Co.  and  the  Washington 
Co.  to  be  acquired  hereuader.  the  boadod  bmrhtodnass  of  the 
new  company,  the  division  of  the  stock  Issued  by  t^e  new  com- 
psny  between  the  Washington  Co.  and  the  Capital  Co.  shaU  all 
he  as  approved  by  the  Public  Utilities  Commission  of  the  District 
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«*  the  total  amoimi  orthr;to5S:'^iSli  "ci^  JSei^  ST 
Sp^-C^^^a^-'Se^SSSS^**^^^^ 

■LJS^  ^LSf  **^**«  f">»  «»e  to  time  for  eaah  «5rln^?: 

2f^:;s2;."«f^7^„rte?^j^^       s??ssrTJS! 

diction   on   the  PubUc  Utilities  OomauSon^to  ^SsuTm^  m^ 

^-.^^^'I**^2^y  ^^^  mergw.  And  said  ordecs  shaU  has* 
the  same  legal  effect  and  be  enforceable  te  the  .~~>  m»a^IZ 
other  orders  of  said  oommlssioa.  ^^  -—"nw^  •■ 

Hghth.  Upon  1^  crganlaatioa  of  the  new  company  the  fol- 
toJJ^^^j^»n»ctlons   ahall   be   carried    out   euhatanttaUy    iilmul- 

A^The  Capital  Oo.  ahan  vest  to  the  new  oompany  aU  of  it* 
SIS?  ^f??'  *"  «»n*y9  «•  secuHtles  of  every  form  owned  toy  it. 
witether  held  as  cash,  securities,  choses  la  action,  or  special  fiinda 

Sj^'^.ISi3i.SL°'i?  "t*<«»viMMto,  rights,  powerTprlvltetea. 
licenses,  ftaaehlsee  and  properties,  real  and  petaoaal,  toMlbla 
and  intangible,  of  every  kind  (Including  without  llmi^wtha 
generality  of  the  foregoing.  903  ahares  of  ttie  par  value  of  IM  per 
share  of  the  capital  stock  of  the  Washtagtoo  *  Maryland  WM- 
road  Co.  out  of  a  toUl  of  309  sharee  Issued  and  oostandlaB, 
$06,000  principal  amount  of  e  per  cent  bonds  of  said  company' 
due  January  16.  1947,  and  a  demand  note  for  the  prlaeteal  aai^it 
of  $30,500  bearing  Interest  at  the  rate  of  6  per  cent  par  aanum 
made  by  said  eoa^iany  indorsed  to  the  Capital  Ob.>.  aad  ahaU 
transfer  to  the  new  company  all  vri^^if^  operating  aad  other 
contracts  and/or  rights  (subject  to  all  conditions  of  aald  con- 
tracts) and  ahall  eaeeute  aU  deeda,  asslgnmcints.  and/or  other 
oonveyanoee  requisite  for  such  purpose. 
In  eonslderstion  ttiercf  or  the  new  company  ittall 

(a)  Issue  to  the  Capital  Oo.  such  shares  ot  Its  capital  ato^ 
and/or  other  securities  as  may  be  agreed  upon  by  the  Capital  A 
Washington  Co.  and  approved  toy  the  PubUe  Utilities  Ooaunlsrtoa 
of  the  District  of  CMumbla. 

(b)  Assume  and  dlseharge  as  the  same  mature  an  of  the  lla- 
bUlties  of  the  Cspltal  Co.,  such  liabilities  to  be  $6,900,000  prla- 
c^jal  amount  of  Coital  Traction  ffrst  mcrlgi^  tooads  hsarliw 
Interest  at  the  rate  of  5  per  cent  per  annum,  due  June  1.  Wn 
(in  addition  to  $900,000  principal  amount  thereof  now  In  tiM 
treasury  of  the  d^ital  Co.  which  shall  bs  eaneeled  en  or  bafmw 
the  date  of  dosing  hereunder),  and  current  Uahiuttes  arWng  in 
normal  conduct  of  the  bTwlness. 

It  is  understood  and  agreed  that  to  carry  out  the  Intent 
thereof  the  C^ittal  Co.  shall  and  win  as  soon  as  may  be  poa- 
sible  after  the  date  of  closing  as  hereinafter  dsAncd,  make 
distribution  to  tte  stockholders,  liquidate  and  dissolve,  and  that 
to  this  end  approval  of  this  agreement  by  Johxt  leauluthm  er 
act  of  the  Congress  of  the  United  States  shaU  constitute  and 
confer  an  necessary  authority  to  the  Capital  Co.  to  Itqxildate  ite 
aaseta  by  distributing  amoogst  lU  stockholders.  In  propottlou  to 
their  aeveraL  holdings  of  atock  In  said  company,  tha  diaras  of 
stock  of  the  new  oompany  which  n  shall  have  received  as  the 
consideration  for  the  sale,  transfer,  and  conveyaaoe  of  Its  peup- 
arty  to  tha  said  new  company  as  provided  hMSln,  aad  thereupon 
to  liquidate  iU  affalza  and  dissolve  ite  corporate  existence:  Pro- 
9ided,  That  the  existing  Uabllltiea  ot  tha  said  Capital  Oo.  and 
the  righto  of  ite  creditors  shaU  not  be  affected  thereby,  and 
that  such  crsdltors  shall  have,  as  to  the  new  ooaopany  upon  the 
transfo'  of  pn^Mrty  to  it  as  alorraald.  all  rlghte  and  remedies 
which  they  may  then  have  as  to  the  Capital  Co.:  And  provided 
further.  That  no  action  or  i'**^**^<"gff  to  which  tha  '^r'tnl  Ca 
la  a  party  shall  abate  in  coosequenoa  thereof,  but  the  aama 
may  be  contlB\Md  tn  tha  naoas  of  the  party  by  or  ■g*'»*il  which 
the  aame  was  begun,  nnlaas  the  court  in  which  said  actton  or 
proceedings  are  pending  ahall  wder  the  new  company  to  be  sub- 
stituted in  Ite  plaoe  and  stead:  Aad  froatdM  t^rthtr,  Ttet  tha 
fact  of  such  dlatelutlon  in  anrordaaca  with  this  provlsten  AaU 
be  pubUshad  onoe  a  week  fOr  two  suoceaalva  waaks  tbareaftar  in 
at  laaat  two  dally  nswspapsn  of  gsnaral  cferculatlon  pubUahcd  la 
the  dty  of  WashU^ton.  D.  O. 

The  date  a<  ekislng  Is  hereby  dsdjMd  aa  the  date  of  the  tnmaf  sr 
of  the  properties  ■^catloaad  heroin  to  tha  new  oompany  and  the 
delivery  of  new  company  aharsa  to  the  Capital  and  Waahlngton 
Cos.  In  aeoerdanoa  herewith. 

B.  The  Wiflhizigton  Co.  wlU  v«at  or  cause  to  be  vested  In  the 
new  company  all  of  Ita  physleal  pruperty.  real  and  psrsonai.  01«n 
■eho  AmuaHwaat  Park  (eaoapt  dsvlcaa  now  owned  by  tha  Waab- 
tngton  Co.  or  Oten  Beho  Park  Co.).  tracka  laad%  buUdlan 
shops,  stmetursff.  machinery.  toUtag  stock,  buass^  sassmsnta. 
franphlBss,  righto,  operating  and  other  oontracte  for  the  mm  o( 
tracks.  poMssr.  cHBhaaga  of  fartHtles.  or  oUterwlaa.  dtoaeUy  eon* 
nected  with  or  relating  to  and  ussd  in  tha  ordliiary  operation 
and  buslnsss  of  an  alectrte  raUway.  motos  bus.  puhUe  tnuiMpor- 
totlon  company  and  oonuaon  caxrter.  sttuato  In  the  OlaUlct  of 
Oelnmhla  and  9tate  of  Maryland  (suhjset  to  aU  ^i?"^1tVmi  og 
said  ooatraote).  ***r'i*^**TC  wtthout  i««»«»«««n  xi^  nsnsrslitj  of 
the  foregoing,  tbe  physical  property,  rights,  and  B-anrMsss  of 
the  Washington  *  Rockvilla  Hallway  Co.  of  Montgoasery  Oaiunty 
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uMd  la  tta*  aaaria^n  d  nld  tr*t>ilt  txirtni.  with  the  onder- 
-^n»4^»«g  hawtr^r.  Utat  noUOiv  iMreta  sbaU  b«  understood  to 
tafjy^i^  tl,^  traoflCar  at  tb«  r'gbt  at  tb*  WMhlncton  Co.  and  th« 
WMhUMtoo  *  SockrUto  BaOJway  Co.  of  MaoX^oatary  County  to 
ffi^  M  oorpontloiM  or  aeparat*  corporM*  aaUUM.  nor  to  Include 
«te  alaeli  of  tiM  r^taoM!  Bectrte  Fow  Co^  t:M  Braddock  Ught 
*  rowtr  0&  (Ine.).  OrcAt  PaU«  Power  Co..  Potomac  Sectrle 
l^pHffW,^^  Co..  or  oUmt  inTMitaMnts  la  atock,  bonda.  or  personal 
pcoptrty  not  ooaJMCtad  wltb  or  oaad  In  the  ordlnaz7  conduct  of 
tha  boainaa*  ol  Mid  atoetrlc  raUwaja.  nor  any  cash,  bUis  receiv- 
able, cradtta.  or  cbona  in  acttacu  aaoapt  aa  ottMrwlae  berain 
prtyrldad  (and  that  approral  at  tbla  acreemant  by  Joint  reaolu- 
tioo  or  act  or  tiM  Ooocnaa  oC  tte  Unltad  Stataa  aball  conatltute 
and  confar  tlM  nasaaary  autborlty  to  the  Waahtngton  Co.  to 
laiala  and  koM  ttoa  afra— III  itoeka  of  the  aald  compaalea).  A 
ot  ttm  proparty  to  ba  traoalarrad  barauadv 
daUfarad  to  tba  Capital  Co.  before  tba 
o(  «M^  aad  ibm  WasMacum  Co.  aball  execute 
all  dM4^  MalvnfDanta.  aad.^ar  otber  cooveyancaa  raqulaita  (or 
aach  pwpoaa.  It  baU«  uaderstood.  boverar.  that  tbe  WatfUng- 
toa  Co  will  traaaCar  to  the  new  oompaay  net  current  aaaeta 
equal  to  tbe  act  ctnrent  aaaeta  tranaferred  to  tbe  new  company 
tar  tlM  Capital  Oo^  aa  bardnbefore  provided,  and  zk>  more. 

Hie  aald  property  o<  tba  Wartitngton  Co.  shall  be  vested  In  the 
•w  easapaay.  subject  la  so  far  but  only  In  so  far,  aa  tbe  same 
by  tar^  of  soeh  aaortgi^ea.  reapecUvely.  attach  to  any  part 
or  parte  (tf  aald  property,  to  the  following  mortgages  or  deeds 
af  trust: 

(1)  pitst  Bwrtci^a  of  the  Ctty  aad  Suburban  RaUway  of 
WMhlngtoa.  dated  September  1.  18M.  made  to  tbe  Baltimore 
Ttaat  *  Oaaraaty  Co,  aa  tniatee. 

(3)  Plrst  mortgage  of  the  Anaooatla  *  Potomac  River  Railroad 
Co..  dated  April  1.  18M.  made  to  the  Baltimore  Trust  *  Guaranty 
Co..  aa  trustee. 

(t)  rvntri*ini*^  uHWtgi^e  of  the  Waahlngton  Railway  ft  Bactric 
Co..  dated  March  1.  1903,  made  to  United  SUtea  Mortgage  U  Trust 
Co..  as  trustee. 

In  cooalderatlaa  therefor  the  new  company  shall  Issue  to  the 
W^^ilngtoD  Co.  stieh  sharea  of  Ita  capital  stock  and  or  other 
eocurmes  m  may  be  sgiesfl  upon  by  the  Capital  and  Washington 
Ooa.  and  approved  by  the  Public  Utliltlee  Commission  of  the  DIb- 
trlct  of  Columbia,  aad  shall  asaiims  such  of  the  above-described 
Wads  M  may  be  approeed  by  the  PuhUc  Utilities  Ccoxmlssion.  and 
In  it^'T**^  shall  assume  and  discharge,  aa  the  same  mature.  lia- 
bUltlea  of  the  Waahli^rtoa  Co.  Inrldrnt  to  the  transit  buslneaa  to 
be  trauaferied  as  aforeaald. 

Out  of  the  total  aat  cuneat  aseeta  received  by  the  new  com- 
pany there  riiaU  be  aat  asloe  a  reecrve  in  an  amount  sufflclent  in 
the  opinion  of  the  Public  Utilities  Commission  to  liquidate  all 
elahae  for  Injorlea  aad  daaaagee  against  the  Washington  Co.  and 
the  Capital  Go.  on  aeoouat  of  operatloaa  prior  to  the  date  of 
doBlag:  Provided.  That  any  esceea  or  deficit  in  such  reserve  re- 
f*tTf"t  after  tha  Aaal  Uquldatloa  of  such  daima  for  injuries 
aad  damagae  shall  ha  credited  or  debited,  re^ecttvely.  to  the 
aurplus  of  the  new  company. 

Tt*  aew  cooipaay  la  authortaad  to  aoqutre  any  or  all  of  the 
outstaadmc  stock  of  the  Wiahlagton  Rapid  Transit  Co.  (the 
has  oompaay)  oa  attch  teraa  aa  may  be  accepted  by  the  owners 
of  said  uiaras  of  afeoek  aad  may  he  approved  by  the  Public  Uttli- 
tlea  Oomaiisalon;  U  and  when  a  inijortty  of  the  outstanding 
ahaiaa  of  the  said  Waahlngton  Rapid  Transit  Co.  is  acquired  by 
the  aew  catapaay.  the  Weahlagton  Rapid  Transit  Co.  shall  be 
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Bteryd  or  cooeol  Mated  with  tbe  new  company  whan  aad  if  the 
PabUc  XTUIlttai  OoBunlaakm  shall  so  reqiilre. 

mnth.  Tba  far«gotii*t  Is  baaed  on  the  preeent  conditions  and 
bualaeea  of  the  partleipatlBg  companies  and  on  the  aaaumptlon 
that,  la  the  interval  before  the  ooasutpmation  of  the  foregoing 
Transartltms.  thaw  wttl  be  no  change  in  the  transit  buataeeaee. 
other  than  as  a  raeult  of  normal  operations  or  necessary  to  meet 
chaac*4  epsrmtlBC  eoodtttona,  aad  that  no  distribution  will  be 
made  to  tbe  stuctlMJklets  of  Chpttal  Co..  except  the  regular  divi- 
dend pagmeata,  at  not  sniweilfin'  7  per  cent  per  annrim.  aad 
that,  svbjact  to  sveh  exoeptlflna.  tbe  aaaeta  and  liabilities  of  the 
parttetpatlaff  nranpanWa  will  be  sabetaatlally  as  appears  from 
their  tjeTanfT  sheet i.  aa  of  the  81st  of  X>eoember.  lOSl,  subject 
to  vartatkms  ta  the  normal  course  of  bualneas. 

Tenth.  The  aew  eoospaay  aball  take  over  an  esisttng  eontracta 
of  the  WaahhiftOB  Co.  tor  the  aale  of  power  to  other  railway  com- 
The  Waahhiftaa  Oo.  win  cauee  tbe  Potomao  Sleetrle 
CO..  aabjaet  to  the  approval  of  the  Public  uumiee  Commis- 
aloa.  to  eater  Into  a  power  contract  with  the  aew  company  (which 
may  taelode  a  leoae  by  the  power  oompaay  of  the  power  propertlee 
which  the  aew  eoopaay  wUl  have  ehtalaed  as  being  appurteaant 
to  tbe  traaalt  properttea  to  b«  aoqalrcd  by  tha  new  company), 
which  said  power  eootract  shall  run  for  the  life  of  whichever  of 
the  nsiwhleM  of  tbeee  two  pwnpaalia  aapiiee  first,  and  be  effiecttve 
aa  of  the  dato  of  i>j*«^iHic  of  **M  eoatraet.  Said  power  contract 
ahaO  proelda  tlMft  «m  Fotomac  Boctrle  Power  Co..  or  Ita  successors 
aad  — slgne.  vMl.  al  all  tUaea  on  leqaeet.  famish  an  adequate 
supply  or  etocUtt  power  for  tha  inalatonaaee  and  eperattoa  of  the 
traaatt  pio|Nrtlsa  of  the  aew  eoa^may  aad  for  power  furnished 
to  said  etiMr  tramportatkm  onmpanlws  Bald  power  contract  shall 
provide  that  tor  a  period  of  1ft  yean  the  prlee  to  be  paid  by  the 
new  enwyy  (1)  f»  «•  per  oMt  of  the  electric  power  ueed  for 
the  maiatsofBOBe  aad  operation  of  the  transit  propertlee  of  the 
(S)  for  eleetrle  power  fumlahad  to  othar 
the  edetlBC  oontraela  aad/er 


thereof  ttoaU  be  determined  la  aecordance  with  the  terms  and 
ooskdltlons  of  the  preeent  arrangements  between  the  Potomao 
Xleetrlc  Povrer  Co.  and  the  Waahlngton  Co.  for  mipfij  of  electrlo 
power.  After  the  expiration  of  said  period  of  1ft  years  tbe  prtee 
to  be  paid  (or  said  63  per  cent  at  the  electric  power  shall  be  sub* 
Ject  to  review  and  determination  by  the  Public  Utilities  Oimmla- 
sion.  and  shall  be  made  upon  the  basis  herein  above  provided  for 
tbe  15-year  period,  unleas  and  untU  otherwise  ordered  by  said 
commission.  The  price  to  be  paid  for  37  per.  cent  of  tbe  electrlo 
power  used  for  tbe  malntenaace  and  operation  of  the  traniiit  prop- 
erties of  the  new  company  shall  be  fixed  by  the  Public  UtUltiee 
Commission  and  be  subject  to  review  and  determination  luiaually 
by  that  commission. 

Kleventh.  The  Waahlngton  Co.  shall  remain  subject  to  the 
jurisdiction  of  the  Public  UttUttaa  Omnmiastoa.  Any  einking 
funds  now  held  by  It  shall  remain  availahle  for  the  disebarge  of 
securltiee  for  wtiich  it  remains  liable  and  wbieh  are  secured 
directly  or  indirectly  by  any  lien  upon  property  turned  over  to 
the  new  company.  ( 

Twelfth.  Any  and  all  rlghta  with  regard  to  valuatlom^  and/ov 
rate  bases  now  possessed  by  any  of  the  parties  to  this  a^Teement 
shall  not  be  prejudiced  hereby,  and  ahall  be  enjoyed  by  the  new 
company  until  a  valuation  of  the  properties  of  the  comofAV  shall 
be  fixed  as  now  or  hereafter  provided  by  law:  Provided,  That  noth- 
ing contained  herein  shall  deprive  tbe  new  company  of  aiiy  righto 
under  tbe  Constitution  of  the  United  Stotes. 

Thirteenth.  The  new  company  shall  grant  with  eacb  street- 
railway  fare  a  free  immediate  transfer  to  any  connecting  porti<m 
of  its  street-railway  lines  within  the  District  of  Columbia,  subject 
to  reasonable  rulea  and  regulations  to  prevent  abuse  tbetvof.  In 
addition,  transfers  between  street  cars  and  busses  and  betveen  bua 
lines  shall  be  granted  under  reasonable  terms  and  conditio  as.  The 
rules,  regulations,  terms,  and  conditions  upon  which  all  transfers 
shall  be  Issued  shall  be  subject  to  the  approval  of  the  Public  UtUl- 
tiee Commission. 

Fourteenth.  This  agreement  Is  conditioned  upon  the  new  com- 
pany being  relieved  from  the  expense  of  potlcetnen  at  strset  rail- 
way otMsings  and  intersections,  the  laying  of  new  pavement,  the 
making  of  permanent  Improvements,  renewals  or  repaln:  to  the 
pavement  of  streets  and  public  bridges:  and  the  permarent  im«> 
provements,  renewals,  or  repairs  to  public  bridges  over  wliich  the 
street-car  lines  operate:  except  thst  the  new  company  shall  bear 
the  entire  cost  of  paving  repairs  or  replacements  incident  to  track 
repairs,  replacements,  or  changes  made  at  s  time  when  tlie  street 
or  bridge  is  not  being  paved,  and  shall  bear  one-foTUth  the  cost 
Of  other  paving,  repavlng.  or  maintenance  of  paving  between  ita 
tracks  and  for  2  feet  outside  of  the  outer  rails,  and  shall  bear  the 
excess  cost  of  construction  and  maintenance  of  public  bridges,  due 
to  the  installation  or  existence  of  its  tracks  on  such  bricgee.  but 
nothing  herein  shall  relieve  the  new  company  from  liability  for 
street  paving  as  owner  of  real  estate  apart  from  rii^te  of  way 
occupied  by  its  tracks,  as  set  out  in  the  so-called  Borliind  law. 
approved  September  1.  1916.  as  amended  to  date,  and/or  In  an  act 
to  provide  for  special  asaesemente  for  the  paving  of  roadvaya  and 
the  layixkg  of  curbs  and  gutters,  approved  February  30,  1931. 

Fifteenth.  Legislation  obtained  to  effectuate  this  agreement  shall 
contain  a  provision  that  no  competitive  transportation  line  shall 
be  eetahlished  without  the  prior  issuance  of  a  certificate  by  th9 
Public  Utliltlee  Commission  of  the  District  of  Columbia  to  the 
effect  that  the  competitive  line  is  necessary  for  the  oonvROleace  of 
the  public. 

Sixteenth.  The  new  company  may  defray  any  legal  and  other 
expensee  of  unification  which  may  be  necessarily  incurred  in  con- 
nection therewith:  provided  that  theee  expeoaes  shaU  be  treated 
in  the  aocoonta  of  the  new  company  aa  ordered  by  tite  Public 
Utliltlee  Commlftston. 

Seventeenth.  The  new  company  upon  opening  Ita  books  of  ac- 
count shall  set  up  reserves,  special  accounta,  and  deferred  chargee 
equal  to  the  combined  reserves,  depreciation  funds,  special  ac- 
counta. and  deferred  chargee  of  the  Capital  and  Washington  Coe. 
in  so  far  as  they  relate  to  depreciation  of  properties  tu'-ned  over 
to  the  new  company  or  to  liabilities  assumed  by  it,  otber  than 
the  reserve  for  injuries  and  damagea  as  heretofore  provided  in 
section  ft.  Such  reaervea.  or  acoounta,  ahaU  be  set  up  In  rich  man- 
ner that  there  shall  be  continuity  of  accounting  betveen  the 
books  of  the  Capital  and  Washington  Cos.  aad  the  new  'xxnpany: 
Provide^  That  the  new  company  shali  not  be  required  to  maintain 
any  depreciation  fund  If  it  sets  up  a  reecrve  agaliut  dei)reclatlon 
at  ratea  fixed  therefor  by  the  PuMic  Uyilttea  Commicslon,  but 
may  use  money  and  or  securtUes  in  any  depreciation  fiuid  turned 
over  to  It  in  any  manner  approved  by  the  Public  Utilities  Commis- 
sion. Nothing  herein  provided  shall  be  construed  as  chinglng  or 
limiting  the  jurisdiction  of  said  commission  over  dei»>eciatlon 
accounta  of  any  of  said  companies. 

Xlghteenth.  Approval  of  this  agreement  by  the  Public  Utilities 
Commlwston  or  Congrees  shall  not  be  taken  as  approvU  of  the 
considerations  mentioned  herein  for  properties  or  stocks,  nor  as 
binding  Mpon  the  Public  Utilities  Conuntssion  in  any  future  deter- 
■Unatlon  of  the  fair  value  of  the  properties  used  and  useful  for 
the  public  convenience  belonging  to  the  Washington  Co,  the 
Capitol  Co..  or  to  be  acquired  by  tbe  new  company,  that  may  be 
Bkade  in  aocordanoe  with  this  agreement. 

The  Clerk  read  the  foUovmg  committee  amendment: 

1.  Una  S,  strike  out  tha  word  "  that "  and  laMrt  the  word 
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ffcssOeman  tran  Htm  York  [Mr 
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ThB  CHATRITAW.  Wt  tat  now  CO— Ml  lair  tlw  oommUtoe 
wnentlBigBt. 

Mir.  BLAMTON.  That  WM  the  porpoie  of  gettii«  recog- 
nttlOD,  to  have  ttane  before  tbe  eoomiittee  aioeikbnedts  were 
•dbpted. 

'  Mr.  BLACK.  My  tmdentazHUns  waft  tha*  the  tfane  granted 
to  the  gentleman  ftrom  Texas  and  myself  was  after  tlie  com- 
mittee amendments  were  adopted. 

•nie  CHAIRMAN.  The  Chair  wUl  recognia  the  gentle- 
man fhm  Texas  for  10  mizmtes. 

Mr.  BLANTDN.  Mr.  Chairman.  I  txa  just  as  strongly  and 
heartily  In  favor  of  a  proper  merger  of  tbe  railway  com- 
panies in  Washington  as  any  j>er8on  In  the  District  of 
Colmnbia.  Tot  15  year*  I  have  been  working  with  every 
energy  that  was  in  my  being  trying  to  bring  that  about 
Not  to  bring  about  a  merger  Chat  would  give  someOking  to 
the  railway  companies  that  they  ought  hot  to  have;  not  to 
bring  about  a  merger  Uiitt  would  take  gAm»th^py  |^^^  f^^^ 
the  people  of  ttie  DIstrtct  of  eolumbla,  but  to  bring  about  a 
Just  merger  that  would  give  something  to  tbe  people  of  the 
District  of  Columbia  that  I  thlifk  they  should  now  have. 

The  following  appeared  in  the  Waibtngton  Star  yesterday: 
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Columbia. 
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ne  Ttederatlon  of  atlaens*  AssoclaUons  at  \Xm  monthly  meetlns 

'■■L^**^Jli^!*S^2*yj»*'^S?**»  •  ^^'^^  <*  "«  eo«nSilttfce  ra 
puhtio  tftflMao  f  marlag  tko  trap  pet  luoriiy  Mfiort  on  the  stim 

fS'  "'^STLy"  •***  oppoifag  the  rqpcrt  n»am  to  the  Howe  by  the 

Bouse  District  Committee. 

When  this  question  came  up  lact  Dtattict  day-^Ascil  26— 
if  geatiemm  will  get  tbe  Ricokb.  tbey  will  see  that  when  I 
raised  some  objection  to  the  bin  the  diatinguished  chairman 
of  the  committee,  on  page  91SI.  said  that  the  bOI  was 
approved  by  every  organiaatlon  in  Waablagtoo. 

Thla  MU  haa  been  t»  Oonfreaa  for  about  ftft  yean.  TUi  is  the 
first  year  that  evnybody  seems  to  a^ree  that  thla  la  a  good  bUl 
•  ♦  •  As  far  as  I  know,  everybody  in  the  District,  except  the 
•anOeman  ftoBi  itaas.  ipte*  that  thla  la  a  tery  good  toflL 

AxMl  she  said  that  the  people  of  tbe  District  reootnmended 
it.  I  challenged  that  statement  at  that  time  and  stated 
from  the  floor  that,  in  aoy  Judgment,  among  the  450.000 
people  who  lived  in  Washiagtou  at  least  400,000  of  tHi|»« 
would  be  against  tbe  Joint  reeolutun  a.  tbey  und»stood  it 
was  up  lor  passage  and  if  tbey  understood  its  contenta. 

Wbat  has  happeoed  sinoe  then?  I4et  me  read  you  a  letter 
that  I  received. this  mnrning.  It  comes  from  a  pretty  ait- 
tbentto  sQuree.  It  is  from  tbe  Vederatkm  of  Citiaens' 
Associatione  of  WashJngton.  Tttat  is  a  federation  of  every 
hssopiation  of  citizens  in  this  great  national  city. 

The  letterhead  is  "Federation  of  Citizens  Assooiatioos 
of  ttw  Dtetriet  of  Cninitihia"  Tbe  oOcen  are  Oeorge  C. 
Havenner.  larestdeBt,  and  an  of  as  know  Mr.  Havenner  and 
bis  afandlng  beie,  Oeorge  E.  SoIUvan,  vkse  president,  and 
we  all  fcnorw  Mr.  Sullivan;  A.  H.  Gregory,  treasunr;  Danid 
Bhbp,  aeeretacry,  and  H.  O.  Phillips,  eaneapoodlng  aeere* 
tary,.  and  we  know  tbeir  standing  taexe.  Tbe  letter  is 
dated  Washington,  D.  C^  May  9,  im,  which  is  to-dar.  and 
it  is  addresKd  to  myeett .  It  says: 
■   to  re:  BIreet  ndhray  merger  blH  (8.  J.  Bee.  1S>— 

I  do  not  know  whether  the  people  of  Washington  are 
toperstitious  or  not,  but  I  would  not  want  the  nnmh^  13 
attached  tq  any  measure  that  is  going  to  take  iSOO.OOO  away 
from  the  citizens  here  every  year.    The  letter  says: 

/My  i>BMi  aa:  I  bava  been  Inatruoted  to  forward  yov  a  oopy 
Qt  the  lepert  at  the  Coijxmlttae  on  Public  UtUUlea  zolatlng  to  the 
ibove  matter.  wHTcIi  was  adopted  by  thp  Pe<3eratton  of  CttlEens 
Aaeodatfoas  of  the  Dtotrle*  of  CMttnAla  at  a  meeting  held  KM  ' 
1.  193».  as  HUkmi  -^  --, 

"Tbo  Gooaalttoe  on  Pahllc  DtOitiee  eiq^porta  and  indoraoa  tbe 
atreet  railway  merger  biU.  S.  J.  Bea.  1^  as  repeated  to  the  8en>> 
ate  by  the  Comxnltt€c  on  the  District  Of  Columbia,  with  amend- 
fc«hta  propofl«d  to  sold  bUl  by  Senator  fShrm  and  Senator 
Bt-«iaa  in  a  inlntlty  report  ■miaUluft  to  the  Seaato  oa  S.J. 
#•>•  if,ri  The,  oomasmee   aypoBM   tho  hUl   ••  zeported  to   the 


.r.n'fr  ""^^  gentleman  from  New  Yort  tltr.  Bucicl 
!Szr  "**  "?  **«»*  pn>po«>d  saf  egoardlDg  CapDer  ameBd- 

SS^^ufu^LTS"    ^«^«^thattbeywe^rXto 
^^^'^■TCHER.    What,  in  subfttence.  are  the  amciMl. 

>fi-.  BLANTON.  They  are  too  numerous  to  mention  In 
n^  few  minutes.  In  nearly  every  city  of  the  Ubited  Btatea 
^^  ^.'****^**  "^^^^  •«  Pn>tected.  and  where  tbe 
great  utihty  corporations  are  not  in  power,  tbe^i^ 
compamw  are  required  to  pave  between  their  tr^AsTrS 
is  Just  Tbey  are  tearing  up  old  oonstroctlon  to  ckan  tbeta- 
tunnels  au  tbetime.andlftbecityhadtodottfoif  tbttiM 
would  be  a  tremendous  expenae  ^^ 

ThIS*LS  « J'^i?*?'  "^"^  ^  fttreet-rallway  companiM. 
•mey,  not  tli^  people  here,  ought  to  pay  it 

In  theh-  charters,  which  provide  that  neither  one  of  these 
rauway  cowpanies  ever  shaO  chaise  over  a  S-cent  fkra. 
^though  by  a  favorable  and  frtendly  UtOttiw  fVMn«.i*rf^ 
they  ase  pcnnltted  to  charge  10  cents,  it  w«a  provided  tbal 
they  must  pave  between  tbefr  tracks.    Ttmt  art  gettlac  rid 
of  much  of  t!iat  now  by  this  bin.    Xtisputtb^abuhtantteL 
in  my  iudgmoit.  will  amount  to  POOjooo  a  year  upon  the 
backs  of  the  p^opfe  of  the  Dtetrlct  of  ObtamUa.  aad  it  ia 
relieving  these  oorporatlotu  of  that  jtart  burden,    n  is  not 
right,  ft  Is  not  iust.  it  is  theqiattafile*  and  It  ougta^  not  to  be 
allowed  hi  ttds  Bouse. 
ISi.  MdLJxy.    Mt.  Chatrman»  wfll  the  teatleauui  yield? 
Ut.  BLANTON.    No;  1  had  only  10  minutes.   TJjd  «si- 
Ucman  from  New  York  rMr.  Bkjic*!  can  yield  to  the  wsor 
tleman.    He  is  one  of  the  new  membsraxm  *V\n  oooadttoe, 
and  comes  titxa.  the  great  State  of  New  Vo^  aod  tbe  great 
city  of  New  York,  where  lives  the  North  ^iwrnlcan  Cb.,  fbat 
practically  owns  and  controls  tbe  stocks  oC  both  ot  tlMse 
companie*— a  company  that  came  down  here  and  tded  to 
put  over  that  ^SO.tKHl  raszle-daaiSe  on  Mr.  OxLanr  and  Mk. 
QXBfiON  and  myself,  but  did  not  succeed.  I  do  not  blame  tbe 
gentlenuui  from  New  York  for  being  heartily  in  favor  g( 
this  Joint  resolutiofa.    Oonstltuents  of  his  up  there  are 
putting  tbia  thing  over. 

Mr.  SUB^tERS  of  Washington.    What  elsa  does  this  da 
ta  the  cltiz^its  of  Washington? 

Mr.  BIANTON.  It  shifts  at  least  $500^)00  per  ann^^ 
from  the  raQw^s  to  tbe  bocks  of  the  peofde  here.  X  know 
If  the  Iad:y  from  New  Jersey  fMra.  Nostom]  understood  all 
that  I  know  about  this  Joint  resolution,  she  would  not  stand 
for  it  for  ji  minute.  I  ask  aH  United  States  Senaton  to  zttad 
tbe  facta  against  this  Joint  resolution,  which  I  placed  in  tbe 
Rscoss  of  Ajnil  35, 1033.  on  iMuim  S885  to  8680. 
Mrs.  NQfiTON.  Mr.  Chairman.  wiU  tbe  g»«>*«-inftn  iMdt 
Mr.  BLANTON.    Yes. 

Mrs.  NORTON.  Tbe  lady  Iran  New  ivuf  would  my 
that  aU  Ha^  argument  she  has  bewnl  frcon  tbe  gmlhman 
from  Texaa  would  indicate  that  be  is  tba  only  one  who  has 
all  of  tbe  hfiinesty  in  fannectioo  wttb  this  joint  rmobitioo. 
Mr.  BLANION.  AU  right.  I^et  us  aee  abovt  4bat.  Mr 
friend  from  Texas  £Mr.  iPauut},  wba  is  a  member  0^  tbe 
iBdy'a  committee,  said  tlmt  be  is  atroni^jf  oppoead  to  this 
Joint  resolution.  He  bnd  to  be  called  away  becawe  of  some 
inuTortant  engagements  with  ooostitimsts  tbla  mcniLng  and 
could  not  be  baek  beie  until  3  o'clock.  I  urged  tba  lady  JCxmn 
New  Jersey  to  put  this  joint  resohitiosi  oS  mittl  9  o'dpch. 
so  that  Mr.  Patmax  could  come  here  and  be  heard  and  give 
bis  reasons  for  voting  against  tbe  joint  MaoHilifltt,  but  /ibe 
would  not  do  It.  ^ 

Mr.  PALMIBANO.    Mr.  Chairman,   wifi   tbe  gemUeoMA 
yield? - 

Mr.  BIAN1X>N.    I  can  not  yield  further     Tbe  ^^^>Trtn 
win  have  to  get  i^  time  from  tb«  giMntiayvm  from  Mwr 
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Tort  HCr.  Blmx). 

vhcr«  lives  the  gxtmi  North  American  Co. 

Mrs.  IfORTOir.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Ut»  BULNTON.  Mo.  I  am  sorry,  my  very  limited  time 
does  ooC  permit  it.  for  I  want  to  put  my  views  before  the 
cooimittee  and  I  have  only  a  few  minutes  left.  I  do  not 
know  bow  all  of  the  Democrats  feel  about  Senator  Capfex  of 
Kansas,  but  I  have  woaloed  with  him.  He  is  a  little  more, 
what  would  you  call  tU-I  would  can  it  something  that  might 
reflect  on  lAOvutau,  of  New  York,  and  ScRira,  of  Wiscon- 
sin, and  since  they  would  rather  I  would  put  it  "  progressive," 
I  wIU  say  that  be  Is  a  little  less  conservative  than  I  am.  but 
Senator  Csma  Is  a  good  man,  he  is  a  strong  man.  and  his 
judpaient  on  this  matter  is  sound. 

The  CHAIRMAN.  The  gentleman  from  Texas  wOl  re- 
frain from  mentioning  Senators  by  names. 

Mr.  BLACK.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Texas  two  minutes  of  my  time. 

Mr.  BLANTON.  Thank  you  very  much.  Now.  I  am  not 
talktnc  about  anybody  whom  I  ought  not  talk  about  I  am 
talking  about  a  good  fdlow  by  the  name  of  CAM'xa.  He  Is 
m  good  feDow.  I  have  worked  with  him.  He  has  got  some 
pretty  good  ideas  and  some  pretty  good  judgment,  and  he  is 
going  to  fix  thb  joint  resolution  in  proper  shape  when  the 
ttine  comes  for  takinf  it  up  in  the  Senate.  He  is  going  to 
iBz  it  before  tt  ever  reaches  the  White  House,  to  safeguard 
the  n^ts  of  the  people.  Many  of  you  would  not  vote  for 
this  jctot  resi^Iutlon  if  yoa  did  not  believe  that  it  would  be 
safeguarded  hi  the  Senate.  But  this  joint  resolution  may 
pass  the  Hovse.  and  a  parliamentary  situation  may  arise 
where  Catpkis  and  BLAZKga  could  not  be  present  and  coiUd 
not  get  the  proper  amendments  to  the  Joint  resolution.  It 
ought  to  be  taken  care  of  here  before  it  is  ever  passed  in 
this  House.  It  does  not  do  one  thing  on  God's  earth  for  the 
people  of  Washington  except  give  them  interchangeable 
traxisrer  tickets.  And  it  costs  them  $500,000  additional  per 
ytar. 

Mr.  MtLEOD.  'WQI  the  gentleman  yldd? 

Mr.  BLAIfrON.    I  am  sorry,  but  I  do  not  have  time  to 

yl^^ 

'  It  does  not  give  the  people  one  other  thing  of  value.  It 
<kom  not  promiae  any  reduction  of  fare.  By  this  Joint  reso- 
hxtlan  yon  are  taking  off  ttie  shoulders  of  the  street  rail- 
way companies  here,  in  my  Judgme^^t.  $900,000  a  year,  and 
putting  it  on  the  backs  of  the  peopk  of  Washington.  Are 
you  wUhng  to  do  that? 

My  idea  Is  that  this  is  a  half-cooked,  half-baked  piece  of 
lfg1sh>t1on.  For  the  first  time  since  I  have  been  here,  the 
action  oa  the  passage  of  a  bin  had  to  be  stopped  to  read  a 
precmble:  and  we  are  going  to  pass  the  preamble  as  a  part 
of  the  joint  reabhitlan.  In  the  whole  history  of  Congress  I 
have  never  heard  of  that  When,  before,  have  we  ever 
patd  the  preamble  to  a  resolution?  We  have  always 
itflckeu  tt  out 

This  is  a  hatr-cooked.  half-baked,  half -understood,  dan- 
firous  piece  of  Isglslatkm  that  ought  to  go  back  to  the  com- 
mlttee  and  rest  a  while  until  our  friend.  Mr.  Csprat,  and 
his  helpers  can  iron  out  the  situation,  because  he  under- 
stands It  bcMar  than  any  other  man  tax  Washington.  Are 
Ten  not  wUBng  to  do  that?  Who  could  be  hurt  by  it?  Why 
twt  send  tt  badrto  Vbt  committee?  I  diall  make  a  motion 
to  TBeonmlt  If  somebody  else  does  not  do  it  I  hope  that  my 
piUiiMlMi  tMsBd  tlM  gcntlnnaa  from  New  York  [Mr.  L*- 
Ovsmsl.  win  do  It.  bat  If  he  does  not  do  it  I  wffl. 

Btaee  April  3S  X  have  received  almost  a  goods  box  fttll 
of  ktten  ft«m  leadlBg  dttrnne  of  Washington  saytag,  "  For 
Ood^  safei,  do  not  let  that  bill  pass.  We  do  not  want  tt.  We 
never  dreaned  Hicre  wag  MKh  a  bfH  before  the  Congress."  I 
have  liilfted  the  lesmeiniitltj  from  my  Moulders  to  yours. 
It  Is  up  to  yen. 

Yhe  time  of  the  gentleman  ftom  Texas 


to 


IdM 


Mr.  Ghalman,  I 
two  nduutee 
Wfwtt  aBd 
how  high 


_  gbid  to  yield  to  the 
of  my  time,  because  I 
'xr  Csmx  hanging  In 
would  ga 


Mr.  Chairman,  this  tain  has  manifest  advantages  U>  the 
city  of  Washington.  There  is  a  demand  for  this  bilL  Svery 
organization  in  the  city  has  wanted  a  merger  of  the  ftreet^ 
railway  systems,  because  they  understood  the  absurdity  of 
having  a  dual  railway  system,  with  all  of  its  expense  and  lack 
ai  connection.  The  Senate  went  so  far  as  to  tmpJof  a 
noted  expert.  Mr.  Maltbie,  and  this  is  practically  his  plan. 
For  years  we  have  been  attempting  to  pass  a  mergt;r  bill 
through  the  House.  We  have  gotten  as  far  with  thi^  Joint 
resolution  as  we  have  ever  gotten  with  any  mergo-  bill.  This 
Joint  resolution  will  immediately  give  the  people  of  Wash- 
ington free  transfers  from  car  line  to  car  line,  something 
they  have  not  previously  had.  It  will  provide  for  economies 
in  the  operation  of  the  two  companies  that  will  permit  the 
two  companies  to  give  the  people  of  Washington  better  serv- 
ice and  better  equipment.  More  than  that  it  wiU  onable 
these  two  street-car  lines  to  live;  to  keep  up  their  employ- 
ment personnel.  There  Is  danger,  with  this  competition  and 
this  extravagance  from  the  so-called  competition,  that  very 
soon  one  of  these  lines  will  have  to  go  out  of  business,  with 
the  eventual  failure  of  pay  roll  and  service.  It  is  In  the 
interest  Of  the  unemployed  to  pass,  and  pass  as  quiolcly  as 
possible. 

Mr.  McLEOD.    WiU  the  gentleman  yield? 

Mr.  BLACK,    I  yield. 

Mr.  McLEOD.  I  would  like  to  read  to  the  gentlemar  from 
New  Yrak  from  the  report  to  accompany  Senate  Joint  Reso- 
lution 208,  which  bill  was  drafted  practically  identical  with 
that  of  2Cr.  Maltbie's  propbaltlon.  Mr.  Maltbie  is  the  gentle- 
man who  has  been  referred  to  as  one  of  the  greatest  txans- 
portatioB  «q;>ert8  of  the  United  States.  Senator  Capiib  in 
his  report  said: 

F»Tormbl«  action  on  the  )oint  moltttlon  during  the  present  ees- 
slo  of  CongresB  la  Important  not  only  to  give  early  etfect  to  the 
benefit*  the  public  will  derive  from  unified  operation  of  the  traiw- 
portatlon  facllltiea  of  the  District,  but  becaiise  the  unification 
agreement  or  contract  entered  Into  by  the  companies  involved 
expires  by  llmltatloxi  on  Jvme  1.  1038. 

Further,  this  great  expert.  Mr.  MattMe,  who  has  been  re- 
ferred to.  referring  to  a  bUl  that  is  practically  identical,  said: 

As  a  result  a  Joint  resolution  has  been  prepared  tor  ad-iptlon 
as  Indicating  the  general  principle  and  the  specific  terms  and 
eoDdltions  which  should  be  eompltod  with  beCere  the  unlfleation 
at  the  transportation  lines  Is  cffectiT*. 

Mr.  BLACK.  Mr.  Chairman,  we  have  reported  th;s  bUl 
itsetf  from  the  DisMct  Committee.  We  have  amended  the 
bis  in  certain  particulars.  We  have  acted  on  the  actual 
l^al  portions  of  this  Joint  resolutl<m.  We  have  just,  new 
read  the  preamble.  Ihe  preamble  is  the  proposed  agretsnent 
between  the  companies.  It  has  been  approved  by  the  I*ul>Ue 
Utilities  Commission.  On  tlutt  preamble  the  joint  resolution 
itself  hangs.  The  first  section  of  the  bill  approves  that  con- 
tract. There  is  noting  now  before  the  committee  except 
the  inneamble. 

As  I  say,  two  weeks  ago  the  House  gave  very  sisrlous 
thought  to  every  portion  of  the  merger  proposition. 

Sveryi  gentleman,  including  the  gentlonan  from  Texas 
IBir.  PsTMANl.  had  an  opportunity  to  come  on  the  floor 
and  offer  amendments.  The  gentleman  from  Texas  (Mr. 
Patkah]  Is  a  member  of  the  District  of  Columbia  C^om- 
mittee.  He  had  his  opportunity  there  to  core  this  Joint  reso- 
lution if  he  did  not  like  it  I  did  not  desire  to  be  diaccurte- 
ous  to  the  gentleman  from  Texas  [Mr.  PatmamI.  but  I  did  not 
think  it  fair  to  the  House  or  to  the  people  of  Washington 
to  postpone  this  Joint  resolution  awaiting  the  convenience  of 
one  gentleman.    I  am  sorry  I  could  not  do  it 

I  now  yield  to  the  gentleman  from  Bfassachusetts  FMr. 
HoudbL 

Mr.  HOLMES.  Mr.  Chairman,  I  believe  we  have  ai:  un- 
usual situation  when  it  ccmes  to  the  question  of  the  city 
of  Washington  and  this  particular  merger.  I  have  had 
some  experience  with  public  utilities.  I  have  beer  the 
mayor  of  a  fairly  decent-sized  city  and  know  something 
about  conditions  surroimding  a  municipality. 

There  is  no  other  city  in  the  United  States  that  eajo9» 
as  fair  bght  rates  as  the  District  of  Columbia.  People  in 
the  Diatrlet  of  Columbia  are  now  paying  S.O.    Then)  are 
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ao  tedusttte  in  WiariiiAgtaD.  Tlift  xkfwer  odmiMuiy  here 
must  depend  upon  ttm  sale  of  Its  power  to  theas  pnbte 
■tilitim  Obm  theae  to  out  of  commiasksv  ***^  tisere  are 
none  other  in  existence,  the  Potomac  Power  Cql,  I  asm  as- 
sure you.  will  never  be  able  to  mamtfactiiie  power  at  as 
fBdr  rates  aa  It  is  doing  to-^day.  It  Is  able  to  aHknafskctare 
itB  power  at  aaeh  a  fair  rate  because  it  has  this  ovUet 
where  it  can  disix»e  of  a  great  volume  of  Its  power. 
t-a  vnUm  you  can- not  conttnoe  to  go  along  as  you  have 
Been  doing,  naraiety.  having  two  sepaiMfce  ^ftmp^wi^  i^. 
eause  your  mode  of  transportation  is  entirely  different.  U 
one  -Of  tkese  ogggntrnWons  fttUs  tt.  Is  golBg  to  be  to  the 
datflmmt  of  the  rttttng  pobUc  of  Wastdnglop. 

I  haws  given  this  veiy  easeful  oonsldecation.  ^n^  I  be- 
lieve it  is  hi  the  Interest  of  the  car  riders  of  tte  Otatrlct 
el  Otlnmbhr  i  beUeve  this  msrver  shoidd  he  approved 
bgr  this  Haass  and  bv  appeoviag  It  I  ttdnk  we  ate  ti^fc^r^g 
a  step  in  the  right  direction.  It  will  make  »v*irf«i«nw  far 
better  fw  the  car  riders  of  Wtahlagton  and  w^r  tt  tax 
better  lor  ths  people  who  are  doing  htinliiw  in  thto  eom- 

BHDltt3C 

MP.  onjBIRT.  Mr.  Ghahmmn.  before  we  proceed  fm-- 
ther  I  ask  unanimous  consoit  to  amend  the  |»w«»Aff  qq 
page  19.  line  15.  by  striking  out  the  wads  **  os»>foarth  "  and 
hMertlBg  the  words  "on^^katt."  I  do  thia  la  order  to  make 
the  preamble  corresp(XKi  with  tte  asaendment  adr^ited  hy 
the  oommtttssL 

ThetSlAIilliAN.    Is  there  objecUonf 
There  vras  no  objectioiL 

The  CHAHIMAN.    Tbe  Cleik  wlO  report  the  eommlttee 
amendments. 
The  Clerk  read  as  follows: 

Oommftiee  amendment,  page  1.  line  S.  before  the  word  "pur- 
suant." Insert  the  word  "  Whereas." 

The  committee  amendment  was  agreed  to. 

Page  a,  line  4.  after  the  wmSs  « operation  ot,-  airtke  eut  tte 
words  "  electric  railways,  motor  busses,  and/or  other  forms  of  oub- 
Ve,"  not  iBscrt  tns  woatfs  **  stratt  laSway  sad  bv." 

Page  2.  line  S,  strike  out  the  word  "  baviag "  and  insert  the 
word  "  has,"  and  In  line  8  strike  out  the  words  "  on  the  7th  of 
Decembtf.  1931.  as  follows: " 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  rise  in  support  of  the 
ceaaaAUee  amendment  I  observe  that  this  amendment  to  a 
part  of  the  first  paragrafih  of  the  preamble,  which  reads  as 
follows,  with  the  amendment  already  adopted: 

Whereas  punruaait  to  the  act  entttled  "An  act  to  permit  the 
»erg«  of  afveet  iRttway  eorporations  cvmiUng  tn  the  Dlstiiet  of 
Columbia,  and  for  other  purposes."  approved  March  4.  1925.  a  fonn 
^agreement  to  cany  this  Into  efltet  and  prorldlng  tor  the  form»- 
Skm  of  a  new  aatpanUaa  to  be  known  m  the  Outtal  Ttanstt  Co.. 
to  acquire  properties— 

And  SO  on— 

has  been  approved  by  the  PitMle  trtSHles  Oommlaslon  of  the  Dis- 
trict of  Columbia. 

I  rise  to  fortify  that  recital  in  the  pieamble  by  asking 
members  of  the  committee  whether  that  is  a  recital  of  fact 
namely,  that  the  agreement  recited  in  this  preamble  has 
been  actually  approved  by  the  Publle  Utilttles  Conmiission. 

Mr.  BLACK.  I  will  answer  the  gentleman.  The  bill  cams 
to  us  in  the  regular  comse  from  the  PUbUc  Uttltties  Com- 
mission. It  was  sent  to  the  Speaker  and  the  Speaker  sent  It 
to  the  committee,  and  Qeneral  Patrick  appeared  before  the 
cOteadttee  in  support  of  the  biU. 

Mr.  CHINDBLOM.  OsfdinarHy  I  woidd  be  much  Im- 
pressed by  finch  a  resohitlon  as  that  presented  by  the  gen- 
tleman from  Texas  IMr.  BLAinoir]^  coming  from  organiza- 
tions in  the  Dtetrict.  However.  I  understand  that  resolution 
comes  oat  from  these  organizations  themselves  but  from 
some  of  the  delegates  of  those  organizatioBS  who  take  issue 
with  the  PtthHc  Utilities  Coomilssion.  So  far  as  the  Oon- 
gress  of  the  Uhited  States  Is  concerned.  It  seems  to  me  that 
In  matters  of  this  kind  we  must  act  upon  the  recommenda- 
tions of  those  arms  of  the  Government  which  have  b^n 
formed  m  the  District  We  have  estaWtshtNl  a  Public  Utili- 
ties Commission  in  the  District  of  ColumMa.  It  is  a  serraid 


ma 

\  i^  0>n«w»«»  9i  the  Ukiltsd  States  in  lb*  ^mUtKwt  id  Ma 
duties,  and.  as  a  matter  of  fact,  it  would  be  InmnMMf  f«r 
us.  ijfr.  c^hman.  as  members  of  the  Goramlttse  of  the 
wnote  or  erf  the  House  to  go  into  aU  of  (he  detnils  and  aU 
Of  the  niceties  relating  to  a  matter  of  contract  such  «s  thti 
legislatloa  must  be  essentially.  eia^  ap  «¥• 

We  aU  know  that  tf  we  oould  compel  the  merger  of  these 
jonapa^  by  direct  act  we  probacy  would  ii^crt  in  tte 
hjwoooditwoa  which  are  not  possible  of  adeptly  We 

ESSn?^*^'  "***v°?*r^  to  Pi«t  y««  by  prevtous 
jj^^tton.  and  now  that  these  oompanies.  punuaot  to  a 
«w*itlon  passed  by  the  Congress  its^.  havTeStexed  tato 

!!LI2*S?^  ^  *  ~«^-  ^^^^  »«reemenfc  has  been  ap- 
fffoved  by  the  PobUc  Utihties  Oonunisslon  of  the  District 
o«r  own  crmture.  it  ss»ns  to  me  we  may  rely  imon  the  na- 
tau^  of  the  agreement  thus  made,  and  tta(Ke  of  us.  who  do 
nothsre  tte  opportunity,  that  other  Members  of  the  House 
PttMPshaye  had.  to  study  in  detail  the  matters  involved  in 
the  psopused  legWatkm,  must  rely  upon  the  action  of  the 
eonstitiited  authorities  which  we  ourseiveB  have  ereated  for 
theiwtvoae  of  aoBorlng  a  merger  of  these  companies  whiob. 
after  att.  is  exoeodinciy  desirable.  ^^ 

^  We  all  know  by  our  own  experlsDoe  that  we  Inive  these 
two  competing  tracUon  lines  nmning  side  by  side  and  we 
can  hot  even  get  a  transfer  from  one  ef  them  ts  tbs  other 
tn  obtahilns  transportatton  within  tbe  XMstrict  of  Ctatemtaia. 
StrestKaur  traosportatioQ  is  suSMiw  like  imllraid  trans- 
portation  from  compstltion  witti  tas  Ums  am  prlinte  aiit#v 
mobiles.  This  ocmdition  exists  generally  tttfougboat  the 
country  and  quite  acutely  in  tte  District  of  Cal«mbia. 
The  present  is  a  good  time  to  adlust  transportatton  firWittis 
in  our  anmlcipalitiea.  Tbe  opportunity  for  stock  iabbtaig 
Is  prMtkmUy  nonexistent  The  aned  for  ^tm^ffyment 
throogfa  ractensions  ef  Hues  and  serviess  Is  at  Its  bsigbt 
Any  impulse  or  encouragement  that  can  properly  be  given 
to  businssB  at  thia  time  ahooki  be  w«iooms.  As  I  iwder- 
stand  it  the  pentUng  biU  Is  baasd  not  only  m  kyiiiatVin 
siready  existing  but  also  on  oontiaetual  *^i%at<w*s  andk  rs« 
lations  heretofone  established,  and  therefore  m»t  sutdeot  to 
chance  hy  law,  unless  Congress  should  attempt  to  abtocats 
the  terms  of  contracts  now  in  force.  So  far  as  Oonpwm  has 
any  power  over  any  porttoo  of  the  subject  matter,  that 
isxetainedby  tbe  last  seetien  of  tbe  biB.  whiehNads: 


That  Congress 
this  reeolutlon. 


the  power  «a  aner. 


The  future  control  of  tin  matter  by  Cotmnm  Is,  tbsre- 
ton,  preserved  as  fully  as  It  now  eUsts.    Of  saorss,  any 

legislation  that  may  be  passed  must  take  into  consideratlsn 
existing  rights  and  obligations  of  Urn 
That  is  done  by  this  bUL 

tBem  ths  cavel  feUl 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  m  «Trw4*1im  to 
the  amendment 

Mr.  CAiainnan.  answering  ttis  remarks  of  my  friend  fram 
nhnois,  this  statement  does  come  from  tbe  Vedesation  of 
Citizens  Associations.  It  recites  that  they  appointed  a  sps^ 
cial  utiliUes  committee  from  tbe  federation  to  brmstlgatr 
this  bill;  that  the  special  eomndttee  on  utilities  ttnt  they 
awwintad  reported  baok  to  tbe  federation  thsir  ^ri^ffttV^ 
to  it  for  various  resaons;  that  there  warn  a  ^^^ft^ng  sf  tbe 
Federation  of  Citizens  Associations  here  in  Washington  on 
May  7,  which  was  day  before  yesterday,  and  they  passed 
their  resolution  against  this  bfU  and  asked  the  Bouse  not 
to  pass  it.  This  objection,  therefore,  comes  from  the  citi- 
zens of  Washington  100  per  cent 

Let  me  call  yonr  attentioii  io  another  thkiv.  I  have 
taken  the  floor  many  times  to  show  that  you  can  not 
depend  on  the  present  Utilities  Gbmmteslon.  flMt  tiMy  have 
tried  to  rmi  out  every  Indrrisaliiit  SO-cwt  taxi  ssid  ctve 
the  business  to  this  Parmalee  Ob.,  that  has  come  la  tnss 
to  run  these  independent  tajds^  drivm  tay  mr  swilgii  nien. 
off  the  streets  of  Washir^ton.  Twelve  hundred  of  tbme 
men  fought  in  France,  and  are  nxnning  thnog  taxis  to  make 
a  living  for  their  wives  and  children.     Qeneral  Patrick 
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bM  aowlii  to  nm  tfaMD  oat  of  biMfneM.  and  Iw  It  tte  man 
vbo  brawm  thto  bOI  btr*.  ^_^ 

Tbcy  talk  abo«t  tbo  Pvpeo.  tbi  Pot«niAC  Electric  Power 
Co.  Did  yoa  kz>o«  tbat  the  bm  yma  are  paaBing  i>rovidea 
tv*  for  Ift  years  no  piTW  or  autborlty  can  fiance  an 
afreemcnt  tbat  tbe  PoUxnac  Beetric  Power  Co.  baa  to 
furnish  60  per  omt  of  tbo  poww  at  a  c«rtaln  price?  Wby  la 
tbere  sucb  a  provision  In  this  bill?  It  Is  outrageous.  Why 
sbould  tbere  not  be  a  ptwisiun  tbat  tbe  amocmt  these 
coBiiMnles  sbaU  pay  the  Pepoe  for  power  sbaU  be  regulated 
jwtly  and  properly  in  tbe  eoorts?  Why  are  you  taking 
away  tbe  aatbortty  of  the  courts  to  pass  upon  and  regiilate 
tbls  for  1ft  years  with  nspeet  to  60  per  cent  of  tbe  power? 
It  to  outisteuM-  Do  pju  tblnk  If  yon  or  I  were  on  that 
PiOUo  CtUitles  riMiialsilnii  we  would  have  sent  a  biU  to 
OM0«M  vltb  any  such  ooClandisb  provision  In  it?  Ov- 
talifly.  we  would  not   It  u  oatrageous. 

Mow.  I  bavo  done  my  duty.  I  have  gone  to  the  troubte 
of  ^««>^**t  CiNse  facts  up  for  yoo.  I  have  gone  to  tbe 
trouble  of  sbowlv  tbat  you  can  not  go  on  the  market  to- 
day and  buy  $1  of  stodc  in  the  WasblDgtan  Eectilc  Rail- 
way Ca  Tea  can  not  buy  a  dollar^  worth  of  stock  in 
Ptpoo  to-day.  They  wlJl  not  sefl  it  to  you.  If  they  are 
such  poor-paylzw  burtnisues,  why  do  tbey  not  want  to  sell 

tbelr  stockt 

I  havo  called  your  atteatlan  to  these  things  and  I  have 
mm  my  duty.  It  Is  going  to  be  up  to  you  to  vote  away 
tlM  rIfbiB  ef  the  people  of  Wsshtngton.  who  through  their 
FMeratlon  of  CitlaeDS  Aasodattoos  have  asked  you  not  to 
pass  this  measure.  If  you  do  It.  tbe  respcnsiMUty  Is  on 
you  and  not  on  me.  I  have  dooe  my  duiqr  by  tbe  people 
and  I  bave  dons  ssy  duty  by  the  Oovemment 

I  work  bard  and  I  have  tried  to  faring  tbe  facts  before  you. 
Now.  wtMt  are  you  going  to  do  about  It?  Are  you  going  to 
jurt  pass  thto  bill  baptmsardly?  Tou  win  not  hart  thto  bUl 
If  you  delay  It.  I  am  (or  a  proper  merger  just  tbe  same  as 
you  are,  and  you  win  not  hurt  the  sseasure  by  sending  n 
back  to  tbe  oommHtee  and  letting  the  Capper  amendments 
be  properly  prapared  and  Ironed  out.  This  wHI  not  hurt 
anybody,  and  I  guarantee  that  a  proper  bin  will  be  ready  to 
be  taken  up  soon,  safeguarding  in  every  way  tbe  rights  of 
tiw  people,  tbat  we  can  all  vote  for  It.  and  it  wm  be  a  meas- 
tbat  will  do  justice  to  everybody. 

I  am  g**t  to  make  a  meUon  %o  recommit  at  the  proper 

I«t  w  sand  It  back  to  tbe  committee. 

(Here  tbe  gavel  feiLl 

Mn.  NOBrON.    Mr.  Gtaaibnan.  I  SBOve  tbat  all  didMte  on 
1  and  an  asoendments  to  tbe  preamble  do  now 
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_         ta 

The  committee  amendment  was  agreed  to. 

Tbe  CHAIRMAN.    Tbe  Clerk  will  report  the  next  oon- 

Tbe  Oak  read  as  follows: 

Fug*  4.  UiM  1.  •tm»  out  tlM  words 
■Bdyor  oUmt  tonam  o(  pabUo"  and 
nUvajr  mnA  bus.** 

•nw  fwnmnttiT  amendment  Was  agreed  ta 
Tbs  Gteik  read  tbe  following  ameodmentt: 


r«g»  1.  BiM  t. 
«o  umvui  or  ~ 


tlM  word  "  OoltuflMa.**  strllM  out  the 
r.  latl.  M  toUowv." 


Tile  amendment  was  agreed  to. 

pagB  a.  lla#  14.  after  the  word  " 
tanw»y  or  bus.* 

Tbe  amendment  was  agreed  ta 

99m  C  IMM  a.  atMr  UM  word 
tattvay  or  bus." 

Tbe  ammifcuent  was  agreed  ta 

'  sad."  strike  oat  "  a  laajortty 


Mrs.  NORTON.  Mr.  Chairman,  I  move  that  the  commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House  wth 
tbe  recoamwndation  tbat  tbe  amendments  be  agreed  to 
and  tbat  tbe  bill  as  amended  do  pass. 

Tbe  motion  was  agreed  to. 

AcctHdingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Thomasow.  Chairman  of  tbe  Com- 
mittee of  the  Whole  Houae  on  the  state  of  the  Union,  re- 
ported tbat  that  committee  had  had  imder  consideration 
House  Joint  Resolution  154.  to  authorise  the  merger  of 
street-railway  corporations  operating  in  the  District  of  Co- 
lumbia, and  for  other  purposes,  and  had  directed  him  to  re- 
port the  same  back  with  sundry  amendments,  with  the  rec- 
ommezxlation  that  the  amendments  be  agreed  to  and  that 
the  Joint  resolution  as  wmendwl  do  pass. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  the  previous  «Ittes- 
tlon  on  all  aaoendments  on  the  bill  and  amendments  to  final 
pawagr.  and  tbe  preamble. 

The  previous  question  was  ordered. 

Hie  SPEAKER.  Is  there  a  separate  vote  demanded  on 
any  amendment?    If  not.  the  Chair  will  put  them  en  gross. 

Ttie  ammdments  were  agreed  to.  and  the  amendments  to 
the  preamble  were  agreed  to. 

The  preamble  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
and  was  sead  tbe  third  time. 

Mr.  BLANTON.  Mr.  Speaker.  I  move  tbat  the  Joint  reso- 
lution be  recommitted  to  tbe  Committee  on  the  Sisfcrict  of 
Colimibia. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  resoki- 

Uon? 

Mr.  BLANTON.    I  am. 

•nie  SPEAKER.  The  Clerk  will  report  the  motion  to 
recommit  mm 

The  Clerk  read  as  follows: 

Mr.  Bi.ANTOif  moves  to  recommit  the  Joint  resolution  to  tbe 
Oomultt««  on  tbs  Distrtet  of  Colixmbla. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  tbe  motion  to  recommit. 

The  prtevious  question  was  ordered. 

Hie  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Blahtow)  there  were  25  ayes  and  62  noes. 

Bfr.  BLANTON.  Mr.  Speaker,  I  object  to  tbe  vote  e« 
the  ground  that  there  is  no  quorum  present. 

The  SPEAKER.  Evidently  there  is  no  quorum  present 
The  yea-and-nay  vote  is  automatic. 

Tbe  qvestkm  was  taken:  and  there  wo-e— yeas  100.  nays 
192.  not  voting  140.  as  follows: 

IRoll  Wo.  781 

TSAS— 100 

Ancood  Fulbrtaht  KnllBn  Folk 

Amlie  Pulin«  KTale  Bsmspeek 

Arnold  Oltason  LsOaudU  Bankla 

Lsnkford.  Oft.  Boblnaon 

Lesvttt  Ssndlln 

Ludlow  Scbsfer 

MeCiinUc.  Okla.  SchneMw 

McOxicln  SelTlg 

MrLsnghlln  Simmons 

McOwsln  Slnclstr 

lisAS  Snow 

kfkgrtdy  Spsnes 


,"  insert  **  by  street 
,**  tnsart  "  by  sftxesfc 


Aytes 

Blsntoa 
BoUflftu 
BimxMl.O«. 
Brlcss 
Butler 

Osmpb^.  Xoiwm 
OarUr.  Wfo. 
Cbrtetc»u 


CoUlns 

CraU 

Crisp 


Dowen 
Dfer 


agreed  ta 


Kvsns.  Cslir. 
Finley 


Glover 

Oteen 

Oreenvood 

Ortowold 

Ovftr 

HUl.m. 

Bsacock.  H.  C. 

Bsrt 

Hm.Al«. 

mu.  Wsdi. 

Hon.  Znd. 

Boward 

Huddleston 

Junes 

Jobnson,  iCo. 

Jabnsi^Okls. 

Johnaoh.  Tes. 

Jones 


Aldrtdi 


Keller 
Ketfihsm 


Andrew 
Aienta 
Anf  dsr 


MlUtgan 
Mobley 
Nelson.  Ifo. 
Nelaon.  Wis. 
NoUn 

Ifctton.  Retar. 
Oliver.  Ala. 
Parks 
Pattenon 
Peevey 
Person 
Plttenger 

NATS— 192 

Bsrbour 


Sxwuneca.  Wssb. 

Swsnk 

Swing 

Twer 

Tsylor.  Colo. 

Thurston 

Weeks 

Wlthrow 

Woloott 

Wbod.Ind. 

Woodruff 

Wright 

Boba 
BoMon 


Andresen 


BanklMsd 


Black 
Boehns 


Brttty 
Browning 
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mm 


Burtlok 

Burtnesf 

Byms 

Cabis 

Campbell.  Pa. 

cannon 

Osroen 

Carter.  Calif . 

Cartwrlght 

Gary 

ChlndWom 

Chiperfleld 

Chrtstopherson 

Clafpie 

naiMif 

Clark.  K.  C. 

Coctaran,  Pa. 

Cole.  Iowa 

Oole.Md. 

OMton 

Condon 

Connery 

Cooke 

Cooper.  Turn. 

Cos 

coyle 

Crowthw 

Culktn 

DalUnget 

Davis 

Delaney 

Dlcklnaoa 

Domlntck        * 

Doughton 

Douglass,  Mass. 

Baton.  Colo. 

Enslehrlfht 

Erk 

Esllek 

Evans.  Mont. 

Pemandai 

Fleslncer 


liOOChOUSOW 


Free 

Fuller 

OamhrUI 

Oarber 

Qssqne 

OUbert 

Goodwin 

Ooes 


Oreoncy 

OrlOn 

Hadley 


HaU.lCaa. 

HaU.N.Oak. 

Hancock.  N.T. 

Hardy 

Harlan 

HasWagi 

Hooh 

Rotaday 

■oinster 


Luoe 

McCUntook.  Ohio 
McComack 
McFMden 
McKeown 
McLeod 
McMillan 
McReynolds 
Major 
Maloney 
Manlove 
Itepes 

Martin,  Mass. 
Martin.  Or^^ 
MKiliencr 
MUlMd 
MltcheU 
Monta«ue 
Moot«« 
Moore.  Ky. 
Mouser 
■elson.Ms. 
„  Mledrtaehaus 

Hooper  Norton.  N.  J. 

Hope  O'Connor 

Bonaton.IM.         Overton 
Hull.  William  B.    FalnUsaao 
Johnson.  8.  Dak.  Parker.  Oa 


N.H. 

BeLberUng 

ShaUenbovar 

Shannon 

Bhieve 

Smith.  Idaho 

BznlChiYa. 

Somers.  N.  T. 

Spenoe 

StaOord 

Stewart 

Stull 

Bntphla 

Bwanson 

Swlck 


KeUy.  m 

KaUy.Pa. 

Keim> 

KlBser 

Kleberg 

Kuns 

Lambertson 

Iianbam 

Laraen 

Xilchtenwalner 

Linthlcum 


Parker.  N.  Y. 
Parsons 

Partridge 

Petten«Ul 

Pou 

PraU 

Piatt.  Buth 

Pumell 

Ratney 

Baybiim 

Reed,  N.  T. 

BelUy 


Thatcher 

Thomason 

TIerAey 

TUaon 

Tlmberlaks 

Treadway 

Tnrpln 

Vinson.  Oa. 

Vinson.  Ky. 

Wason 

Watson 

Weaver 

Welch.  Calif. 


Abemethy 
Andrews.  N 
Bacharaeh 

BaMrige 

Beam 

Beck 

Bland 

Bloom 

Boland 

Boy  Ian 

Brand.  CMilo 

Brunner 

Buchanan 

Buckbee 

Bui  winkle 

Burch 

Busby 

CanlMd 

Carley 

Cavlcchla 

Celler 

Chapman 

Chase 

Chaves 

Clarke.  H.  T. 

comer 

Connolly 

Cooper,  Ohio 

Corning 

C^oaser 

Crowe 

Crump 

Cullen 

Curry 


NOT  VOTING— 140 


T. 


Oarrow 

Oa««nport 

De  Priest 

DeBonen 

Dlcksteln 

Dieterlch 

DJsney 

Oonglas.  Arls. 

Doutrlch 

Doxey 

Drane 

Drewry 

Driver 

Baton.  N.  J. 

Bstep 

Flah 

Foss 

Freeman 

Oariett 

Oavagan 

Olfford 

omen 

Colder 

Goldsborough 

Hare 

Hartley 

Haugen 

Hawley 

Hess 

Hogg.  W.  Va. 

Ekipktns 

Hornor 

Hbrr 

HuU.  Morton  D. 

Xgoe 


Jaoobeen 

Jeflers 

Jenkins 

Johnson.  HI. 

JoluMon.  Wash. 

Kahn 

Kerch 

Kftiiall 

Kennedy 

Kerr 

Kniitson 

KurtB 

Lambeth 

Lamneck 

Lankford.Va. 

Irfurrabee 

Lea 

Lehlbach 

Lewis 

Undsay 

Lovette 

McDoffle 

M&nsfleld 

May 

Mead 

Moore.  Ohto 

Morebead 

Murphy 

Oliver.  N.  T. 

Owen 

Fatmaa 

Perkins 

Pratt.  Rarooxut  J. 

Bagon 

Bamseyer 


So  the  motion  to  reomnmit  was  rejected. 
Tbe  Clerk  aimounced  tbe  following  pairs: 
On  this  vote: 

Mr.  Hare  (for)  with  Ut.  Underhni  (against). 
General  pairs  until  twrihur  notice: 


Whitley 

Whltttngton 

Wllllama.  Mo. 

WUllamson 

Wln«o 

Wood.  Oa. 

Woodrum 

Wyant 

rates 

Ton 

Bansley 

Reld.IU. 

Bomjue 

Budd 

Sabath 

Sanders.  N.  T. 

Sanders.  Tex. 

Sehusta 

Segcr 

Shott 

Slrovlch 

smith.  W.  Va. 

Stalker 

Stevenson 

Stokes 

Strong.  Kana 

Strong,  Pa. 

Sullivan.  N.  T. 

Sullivan,  Pa. 

Sumnera.Tex. 

Sweeney 

Taber 

Taylor.  Tena. 

Ttnkham 

Tuck^ 

DnderhUl 

Underwood 

Warren 

Welsh.  Pa. 

White 

Wlggleswortb 
Williams.  Tex. 
Wilson 
Wolfenden 
Wolverton 


Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mir. 


Coming  with  Mr.  Darrow. 

Stevenson  wltti  Mr.  Mnrphy. 

Gavagan  with  Ur.  CTarke  of  New  Tork. 

Drewry  with  Mr.  Baton  of  New  Jeraey. 

Boylan  with  Mr.  Olfford. 

Williams  of  Texas  with  Mr.  Perkins. 

Collier  with  Mr.  Wolverton. 

Lindsay  with  Mr.  Jenkins. 

Cullen  with  Mr.  Baldrlge. 

McDuffle  with  Mr.  Hopkins. 

Mead  with  Mr.  Connolly. 

Dluiey  with  Mr.  Borr. 

Larrabee  with  Mr.  Banstey. 

Sweeney  with  Mr.  Foes. 

Bttdd  with  Mr.  Bawley 

Beam  with  Mr.  Seger. 

Schueta  with  Mr.  Stokes. 

JaoObecm  with  Mr.  Knutsoa. 


Mr.  KennedT^S'-J^^Ii,,.,^  «* '^^i^*!^ 

l*r.  (Mier  wHh  Mr.  KendaU     ^^ 

is  l!**y*"  **«»  MP-  Buckbee 

Mr.  Tucker  with  Mr.  Tmjl<*  of 

Mr.  leoe  with  Mr.  De  Prtest. 

Mr.  Watxen  with  Mr.  Cooper  of  Ohto. 

Mr.  Oairett  with  Mr.  Lehlbach.  ^^ 

Mr.  Chapman  with  Mr.  Moon  of  rtt>i« 

Mr.  Bagon  with  Mr.  White  ^^ 

Mr.  Wilson  with  Mr.  Curry 

J£   Budianan  with  Mr.  Wliglesworth. 

Mr.  Underwood  wHh  Mr.  Beck 

Mr.  Bulwlnkle  with  M^.  Tlnkham. 

Mr.  Snmners  of  Texas  with  Mr.  Oavtechla. 

Mr.  Lewis  with  Mr.  Freeman.  •«™^ 

Mr.  Karch  with  Mr.  Oolder. 

Mr.  amuvan  of  Mew  York  with  Mr.  Wolfewlan. 

Mr.  Bomjue  with  Mr.  Betd  of  nilnols. 

Mr.  Sanders  of  Texas  with  Mis.  Kahn. 

Mr.  Boland  with  Mr.  Welsh  of  Pennsylvania. 

Mr.  SiUNUh  with  Mr.  n«^>'-^"»« 

Mr.  Crump  with  Mr.  lAnkford  of  Virginia. 

Mr.  May  with  Mr.  Strong  of  Pennsylvania. 

Mr.  Slrovlch  with  Mr.  Hartley. 

Mr.  Crowe  with  Mr.  ShoU. 

Mr.  Smith  of  West  Virginia  with  Mr. 

Mr.  Morehead  with  Mr.  Bamseyer. 

Mr.  Dieterlch  with  Mr.  Bstep. 

Mr.  Kerr  with  Mr.  PraU. 

Mr.  Brunner  with  Mr.  Strong  of 

Mr.  Driver  with  Mr.  Haugsn. 

Mr.  Chaves  with  Mr.  Fish. 

Mr.  Lambeth  with  Mr.  Stalker. 

Mr.  CMlver  of  New  Tork  with  Ut.  Sanders  of  New  Yortu 

Mr.  Manafleld  with  Mr.  Lovette. 

Mr.  Dnnglas  of  Arlsona  with  Mr.  Doutrlch. 

Mrs.  Owen  with  lb.  Davenport. 

Mr.  Drane  with  Mr.  Chaae 

Mr.  Jeffers  with  Mr.  Hogg  of  West  Virginia. 

Mr.  Cariey  with  Mr.  Kurtx. 

Mr    Dtckste^n  with  Mr.  Bmnd  of  Ohio. 

Mr.  Abemethy  with  Mx.  Johnson  of  wiiiyrf, 

Mr.  Bland  with  Mr.  Morton  D.  Hull. 

Mr.  Burch  with  Mr.  CanflekL 

Mr.  Homor  with  Mr.  Goldsborough. 

Mr.  Busby  with  Mr.  DeBouen. 

Mr.  Laaasck  with  Mr.  OUlen. 

The  result  of  the  vote  was  announced  as  above  recorded. 
A  quorum  being  present,  the  doors  were  opened. 
The  SPEAKER.    The  questicm  is  on  the  passage  of  the  bilL 
The  question  was  taken,  and  the  bill  was  passed. 
A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

KKDXfCTKm  or  NUMBEt  OF  OPFXCRS  IN  THB  AtMY 

Mr.  SNELZ^  Mr.  Speaker.  I  ask  unanimous  consent  to  hL- 
tend  my  remarks  in  the  Raooas  by  printtag  a  letter  addressed 
to  me  this  morning  by  General  MacArtbur,  C?hief  of  Staff. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  8NELK..  BCr.  Speako-.  under  tbe  leave  to  extend  my 
remarks  In  the  Recoko.  I  Include  the  following  letter  ad- 
dressed to  me  by  the  Chief  of  Staff  of  tbe  United  fitatea 
Army: 

Wet  D«rASiMmT. 
OnrcK  ar  trx  Cbot  or  SrAtr. 
_       „ „  _  WaslHngttm.  D.  C.  Mag  $.  13U. 

Hon.  BcKnum  H.  Smzll, 

Hoitse  of  RepretentaUves.  Weahington,  D.  C. 
Deas  M>.  Simj.:  In  the  hearings  held  txy  the  Military  Subcom- 
ndttee  on  Appropriations  on  the  Army  appropriation  blQ  no  In- 
dication was  girtn  to  the  representatives  of  the  War  Department 
that  a  reduction  of  2.000  officers  was  contemplated,  and  in  consa* 
qoence  no  opportunity  has  been  afforded  to  express  tbe  opinion 
of  the  department  on  such  a  revolutionary  step.  As  the  military 
adviser  of  the  Government,  I  am  therefore  taking  ttks  liberty  of 
presenting  to  you  the  views  of  the  Oenssal  Staff  on  this  tmnor- 
tant  matter,  with  tbs  hope  that  you  will  lay  them  beforethe 
House. 

Skilled  officers.  like  an  other  professional  men,  we  prodxicts  of 
continuous  and  laborious  study,  training,  and  •xpwlencc.  Tbarw 
is  no  short  cut  to  the  peculiar  type  of  knowlsdgs  and  abiU^  they 
must  possess.  Trained  oOoo-s  constitute  the  moat  vitally  essential 
element  In  modern  wsr.  and  the  only  one  that  under  no  elzcum- 
Btances  can  be  improvised  or  extemportaed. 

An  army  can  live  on  short  ratAona,  tt  caa  bs  lnsuflk:iently 
clothed  and  boused.  It  can  even  be  poorly  armsd  aad  aqwlpped.  but 
in  action  It  is  doomed  to  destruction  without  the  trmlaetf  and  ade- 
quate leadership  of  officers.  An  efficient  and  suAcieot  oorps  of 
officers  means  the  difference  between  vtototy  and  defeat. 

It  is  for  thsse  reasons  and  because  of  th«  furtber  fact  that  tba 
suocess  of  the  Amarican  system  of  preparedness  is  peculiarly 
dependent  upon  tbe  continued  ezistraoe  of  an  adsquate  corps  oC 
profesBlooal  offioers  that  the  War  Departcnent  visva  wttli  the 
utmost  concern  tbe  proposal  in  the  Army  appn^nlatlon  bill  to 
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p«man«ntf7  tj  mora  thux  16  pv  ecat  tlw  munbcr  o( 
B«KuIar  Amy  oOcmn.  .  ^ 

Prior  to  l»ao  then  «zlsUd  tn  the  world  <mly  two  gnienu  aystama 
r  which  mUlUry  forces  w«re  ocfmniaed  and  malcUlXMd.  Tbe 
ot  aam  wma  the  coaKrt|»t;  of  ttia  other.  It  wtm  tbe  -proTea- 
l^it  aoJdlar.  The  (ormer  afforded  tbe  mazlinum  of  defense 
vtch  the  minimum  of  cost,  but  prescribed  as  a  civic  diity  aervloe 
«tth  ttm  eotors.  Tbe  latter  depended  exdualTely  upon  tbe  enroU- 
■MMt  ot  those  who  adopted  tbe  military  as  a  professional  career. 
1%  sntslFnf  abnomal  costs,  due  to  tbe  necessity  of  reimbursing 
aloi«  proCssslooal  lines  tbs  psraoonel  InTolred.  For  this  reuon 
DO  natioo  has  been  able  in  modem  times  to  maintain  a  proXes- 
atanal  army  of  sxdBelent  slae  to  insurs  complete  protection. 

In  tbs  natUioal  defense  act  of  1030  a  new  type  of  military  system 
was  dewlssd  ^"^  sstabUsbsd.  Through  it.  for  the  brst  time  in 
Amsrlean  history,  practical  success  was  attolned  in  adjui*lng  mili- 
tary preparation  to  osff  natlaaal  needs.  Erery  sssentlal  provision 
of  tH»^  act  sssnpllflas  this  Katkm's  purely  defensive  Intent.  It 
conforms  to  tbe  American  tradition  of  permitting  in  time  of  peace 
only  voluntary  service  tn  our  annsd  forces  and  of  placing  ultimate 
responstbUlty  for  defense  upon  a  dtlaen  soldiery.  PlnaUy,  It  gives 
aawifarwe  of  reasonable  security  st  moderate  cost. 

Tbe  principal  element*  of  the  Americas  system  are  two.  Tbe 
Srst  ts  a  small  professional  force  to  act  as  a  training  cadre — a 
eovirUig  force  in  case  of  need,  and  a  framework  upon  which 
moMI (ration  of  our  full  farce  could  be  effected.  Tbe  second 
swsBtlal  element  Is  a  partially  developed  organisation  of  citizen 
soktlers  divided  into  a  NiUonal  Guard  and  varloxu  classifications 
of  reserve  and  other  groupmeots.  backed  by  a  conUnuous  pro- 
gram of  limited  military  training  for  tbsse  elements  in  time  of 


Ow  small   Regular  Army  would  be  Impotent,  through  its  own 

efforU.  to  defend  this  Nation  against  powerful  and  bus- 

attack.    Likewise  an  unorganised  and  untrained  population 

be  tragically  helpless  in  ttie  face  of  highly  organizied  and 

unlU.     The  two  parts  of  tbe  system  thus  articulate  with 

aMBfriement  eacb  other  to  Insure  that  America's  enormous 

latent  strangth   would  not  be   dissipated  through  hostile   action 
before  it  ootild  be  harnessed  into  a  powerful  miliUry  machine. 

Tbe  Regular  Army  U  tbe  bulwark  and  basis  of  the  whole  struc- 
tvtm.  It  Is  tbe  Instructor,  the  model,  and.  in  emergency,  the  j 
Ifla4ir  of  tbs  wbote.  The  only  contmuing  body  In  which  reside  | 
tbe  rwofisslnnsl  knowledge  and  technical  skill  capabls  of  accumu- 
lating. orgaiUMBff..  training,  and  leading  to  victory  a  naUonal  army 
of  dttasn  soldlsrs  Is  tbe  profeMionsl  officer  corps  Constantly 
ttosy  ouaaia  ihsaisstvss  wttb  the  mobUlaaUon  plans  for  personnel 
and  mat^rtal  nsoosaary  in  a  great  emergency,  and  make  every 
practicable  prearrangement  for  tbe  succeasfxil  operation  of  these 
pSa<M  sbmild  nsad  arise 

fTnmmlwIfiina^  ftmrrr^  of  tbs  dtlaen  components  supplements 
tbs  corps  of  regulars,  tbey  give  generously  and  patriotically  of 
their  time  and  effort  In  peace  so  that,  as  tbe  numerically  pre- 
it  mass  of  tbe  officers  in  an  emergency  army,  they  may 
proaaptly  and  etfecUvely.  But  their  devotion  and  tbetr 
In  tbls  preparation  would  be  wasted  without  the  efficient 
gvMaaca  of  tlMtr  mentor — tbe  regular  offtoer.  Through  schools. 
study,  losssrrh.  and  practteal  training  the  regulars  devote  their 
Uvea  to  kscpti^  stjrssst  of  tbs  times  In  complicated  and  rapidly 
ffc«tng<iig  arts  and  sflenrt^.  and  within  the  limits  Imposed  by 
available  opportunity  Impart  the  results  to  the  officers  of  the 
cltiaen  oomponanta. 

8o  I  repeat  tbat  tn  tbe  last  analysis  our  who!e  defensive  system 
rests  upon  tbs  sAetant  performance  of  a  corps  of  regular  officers 
saAdsat  la  stvaBgih  to  carry  out  tbe  vltaUy  essential  duties  im- 
posad  upon  tt  by  tba  act  of  lt30.  In  tbe  interests  of  economy  the 
•trci^itb  of  tba  pinfssslnrial  foros  eras  fixed  at  the  minimum  con- 
amiad  by  Ooncrss*  la  ItSO  to  be  consistent  with  safety — namely. 
11.000  o^oara  and  SM.000  enlistad  man.  During  the  past  decade 
tbla  strength  has  been  progrssalvely  decreased  until  to-day  it 
stands  at  approximately  12.000  ofBoera  and  125.000  men. 

With  s  vivid  iMllmiHi'iii  of  tba  need  for  rigid  economy  tn  public 
•xpendlturss  tbe  War  Department  budget  for  1933  sacrifices  every- 
tbli^  In  aseaas  of  bare  necessities.  Tbe  sums  requested  represent 
the  m»n"«"">  upon  wblcb  tbe  Military  tttabllshment  may  exist 
for  a  sln^  year  ratbsr  tban  the  true  reqtiirements  of  national 
ilcfcinsi  Tbe  department  tnstats  that  any  retrenchment  which 
dsstreys  or  sertooaly  damages  a  vital  element  of  our  already  weak- 
ened defenMve  stnacttire  la  not  economy  but  extravagance  of  tbe 
nmst  expensive  kind 

Tbe  War 
tbe  mlalm« 
carry  out  tba 


bUlMtlon  Dor 


raey  of 
meat  is 
Army 
wttb  tba 


bas  frequently  reported  to  Congress  that 
strength  of  the  Regular  Army  at  which  It  can 
asalgXMd  by  the  national  defense  act.  and 
for  a  oon^lete  and  immediate  mo- 
tfease  tn  tbe  event  of  national  emer- 
to  14.003  officers  and  165.000  enlisted 
by  tba  War  Department  confirm  tbe  accu- 
Tba  expedients  to  which  the  War  Depart- 
put  la  ontor  that  the  missions  of  the  Regular 
bf  tba  nailoaat  defense  act  may  be  even  approached 
~  ~  anltoted  men  spproprlated  for  in 

bs  appraelatsd  only  by  tbosa  who  have  to  carry 
tbls  grave  rsapoaidbillty. 

It   appeam   sapcrOaoito  to   point   out   again   tbat   tbe   United 
Statas  baa  ssfclsTsi  a  rslstlTi  dugm  of  land  dtoarmament  tmlque 
tba  gssat  pensts  of  tbe  earth.    By  no  improvlsaUon  could 
as  adapted  suddenly  to  offeiMtve  purposes,  becatise  tt 
a  datoy  of  savaral  BMntba  bstwesa  tbs 


dadaratioa  at  amergsncy  and  tbe  tlraa  wbea  •py.«»°«J5i?*^ 
force  could  take  tbe  field.  Among  the  armies  of  tbe  world  tbe 
American  ranks  sixteenth  in  sttength.  although  tbls  NaUon  ranks 
fourth  in  population  and  first  In  wealth.  ^ 

Pnrtber  re<luctlons  would  bring  ixs  close  to  prostration — a  con- 
dlticm  not  conducive  to  the  promotion  of  a  feeling  of  security  at 
home  nor  to  enhancing  the  respect  with  which  our  pacific  counsels 
are  received  abroad. 

Very  sincerely.  _  .,    ^ 

G«»«ral,  CkU/  of  Staff. 

coNnuuKG  OH  cnTAW  pnsom  f«ivil«ok8  or  soloixis'  hoicxs 

(H.  DOC.  KO.  315) 

The  SPEAKER  laid  before  the  House  the  foDowlng  message 
from  the  President  of  the  United  States,  which  was  read. 

To  the  Houae  of  Representatives: 

I  am  returning  without  approval  H.  R.  4724.  entitled  "An 
act  to  confer  to  certain  peTs<xis  who  served  in  the  Quarter- 
master Corps  or  under  the  jurladiction  of  the  Quartermaster 
General  during  the  war  with  Spain,  the  Philippine  insurrec- 
tion, or  the  China  relief  expedition  the  benefits  of  hospitali- 
zation and  the  privilet^es  of  the  soldiers'  homes." 

This  bill  Is  Identical  with  H.  R.  6997.  Seventy-first  Con- 
gress, third  session,  from  which  I  withheld  approval  for  the 
reasons  set  forth  In  my  message  to  the  House  of  Representa- 
tives, of  February  23,  1931,  printed  as  House  Document  No. 
778.  Nothing  has  transpired  since  that  date  which  would 
Justify  me  in  now  approving  this  bilL 

I  can  not  concur  In  a  proposal  to  single  out  one  class  of 
civilian  employees  who  served  during  certain  periods  of  hos- 
tilities and  confer  uvon  them  a  right  to  the  benefit  of  hos- 
pitalization and  domiciliary  care  provided  by  law  for  vet- 
erans of  our  wars.  Such  proposal  would  be  establishing  a 
precedent  which,  in  all  Justice,  would  call  for  similar  legis- 
lation in  behalf  of  other  civilians.  It  would  ultimately  In- 
volve the  Government  in  hundreds  of  millions  of  expendi- 
tures by  the  usual  accretions  of  wider  spread  Inclusions  of 
new  and  borderland  groups.  I  am  not  unmindful  of  the 
value  of  the  service  rendered  by  these  civilian  components, 
but  I  do  not  feel  that  they  should  be  made  beneficiaries  of 
the  laws  which  have  been  enacted  to  care  for  our  veterans — 
thoGe  who  served  under  enlistments,  enrollments,  or  commis- 
sions in  the  Army  and  Navy.  Our  first  obligation  is  to  these 
veterans  and  we  should  certainly  not  now  reduce  the  avail- 
ability of  the  hospital  and  home  facilities  which  have  been 
provided  for  them  by  throwing  such  facilities  open  to 
civilians. 

HnSEBT  HOOVBK. 

Th«  Witnw  HoiTSi.  JIfay  9.  1932. 

The  SPEAKER.  The  message  from  the  President  will  be 
spread  upon  the  Journal. 

Mr.  GASQUE.  Mr.  Speaker,  I  move  that  the  message  be 
referred  to  the  Ccnnmittee  oa  Pensions  and  ordered  printed. 

The  motion  was  agreed  to. 

ARirr   APPKOPUATIOIf   BILL 

Mr.  PARKER  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  two  minutes. 

Hie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PARKER  of  Georgia.  Mr.  Speaker.  I  wish  to  thank 
the  District  Committee  for  yielding  to  me  at  this  time.  I 
would  not  infringe  on  the  committee's  time  if  I  had  not 
found  it  impossible  to  get  time  in  any -other  manner.  In  this 
coimection.  I  am  wondering  if  there  is  not  something  wrong 
I  with  the  system  that  permits  the  same  Members  to  come 
here  daily  and  talk  at  length  on  every  subject  under  high 
Heaven  except  the  pending  legislation  and  at  the  same  time 
excludes  those  Members  who  have  intelligent  statements  to 
make  with  reference  to  the  bill.  I  shall  not  attempt  to  make 
a  political  speech  nor  will  I  open  my  campaign  for  reelection 
to  Congress  at  this  time. 

I  wish  to  address  myself  to  the  War  Department  appro- 
priations bill  that  is  pending  before  the  House  in  so  far  as 
tt  pertains  to  a  reduction  of  officer  personnel  of  the  Army. 
If  I  did  not  personally  know  the  gentlemen  who  wrote  this 
,  bill.  I  might  be  led  to  believe  that  it  was  advocated  and 
i  qpons<ved  by  Ignorant  individuals  who  know  nothing  of  tbe 
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Amy  and  Its  fahOkam.    Itowiiur,  itoce  I  do  know  these 

estimable  genUemen.  I  shall  attribute  their  fanciful  and 
unsound  Tiews  to  mldnformatkm  that  tbey  have  gained 
from  some  unknown  source. 

Having  had  years  of  -experience  In  the  Army,  I  feel  that  I 
tai  Qualified  and  privileged  to  speak  on  this  subject  with 
some  degree  of  authority.  In  addition  to  discussing  the  cut 
In  officer  personnel  of  the  Army  as  a  whole,  I  feel  tt  my  duty 
to  warn  *>i^  Congress  as  to  the  effects  ol  the  provision  of 
the  bill  that  will  practically  wipe  out  the  Judge  Advocate 
General's  Corps,  which  I  had  the  honor  to  be  a  member  of 
for  nearly  four  years. 

I  was  driven  from  the  Army  myself  in  1922  because  of  dis- 
criminatory legislation  that  Congress  had  enacted  inreorgan- 
felng  the  Anny  after  tlie  World  War.  It  was  then  a  question 
df  age,  as  it  will  he  now  If  liic  provisians  of  this  bill  are 
made  the  law  of  the  land. 

In  WIT.  when  I  volunteered  my  services,  I  was  32  years  of 
fcge.  too  oM  to  receive  a  provisional  appointment  tn  tlie 
Army,  the  age  Hmit  for  su<A  appointments  being  at  ttoat 
time  28.  In  1920,  when  the  Army  was  reorganized,  I  was  35, 
too  young  to  hold  the  rank  I  had  earned,  the  mintaram  ago 
Bmlt  lAaced  on  emergency  officers  taken  Into  the  Regular 
BstcUalishment  with  Um  rank  of  major  having  beoi  fixed  by 
OoDgress  at  36.  ^_  ^ 

If  I  were  still  In  the  service  at  this  time,  I  would  be  47  tn 
8^>tember,  again  too  old  to  serve  as  a  captain.  I  would,  if  I 
had  not  already  eliminated  myself  in  1922,  have  to  be  elimi- 
nated under  the  terms  of  this  proposed  legislation. 

Mow.  let  us  approach  this  matter  Intelligently  and  fairly. 
What  win  be  the  results  of  the  decrease  to  10.000  In  the 
puTnbiyr  of  offlcers  of  the  Army? 

The  Army  appropriation  biH  proposes  to  reduce  the  com- 
missioned strength  of  the  Army  to  10,000.  made  up  as  follows: 

Promotion  list  olBeers —    J*^ 

Xfonpromotton  list  offlcer* -^    l.OTO 

^*       ratal  autbprlaed  strength — :SJ.Z^^ M.  000 

Baaed  on  the  estimated  strength  as  of  July  1.  1932.  this 
VtU  require  reductions  as  follows: 
Ptomotion  IMt  afltaers ^.^i* 

-     -  BOO 


Monpromotlcn  Uat 

Total  reduction.. 


XlTD 


Tlie  selection  of  the  offlcers  to  aooompUdi  this  reduction  Is 
confined  to  those  most  advanced  Ini^e  in  each  grade,  with  a 
provision  that  5  per  c&at  ot  such  older  officers  in  each  grade 
nwy  be  retained  and  younger  officers  selected  tn  lieu  thereof. 

Any  rediKtion  ks  ^ni"««<^^  to  our  national  dtfense.  Four- 
teen t^v^^'"^~*  and  sixty-three  ofBcers  is  the  mlntmiim  ro- 
qubed  to  enable  tbe  Regular  Army  reasonably  to  carry  out 
its  Mission  piescribed  l^  Congress  in  the  national  defense 
act.  Due  to  apprc^riatiiKi  Itanitattons  the  aimnal  average 
has  been  kept  down  to  12.000.  with  a  consequent  shortage  of 
offlcers  with  many  of  the  Army's  most  important  functions. 

A  rednctkm  as  now  propoead  necessarily  will  result  in  a 
drastic  curtailment  of  Array  activities  in  training  tbe  civilian 
components.  National  Guard,  Organiaed  Reserves,  and  Re- 
serve Officers  Training  Corps. 

Such  a  zeduction  win  make  it  impossible  to  maintain  the 
small,  balanced,  mobile  force  so  necessary  toe  emergencies. 

It  win  m^^*  it  invosslble  to  man.  even  in  part,  our  essen- 
tial aeacoast  defenses. 

It  wiU  not  permit  the  Army  to  provide  anything  ap- 
proadbizig  adequate  garrisons  for  our  overseas  possessions. 

Even  with  tbe  presesU  strength  the  shortage  of  offioers 
with  troop  units  is  a  matter  of  grave  ooneem. 

Tbe  Anny  school  system  would  be  vieeked.  TbeWorldWar 
demonstrated  the  asceasity  of  these  aehoole  for  tbe  traininf 
of  oOcen.  Just  as  trained  officers  axe  keystones  in  national 
«Vr»f«Trt  tbe  schools  are  keystones  In  tbe  officer's  training. 

Ttie  sayii«  msnied  by  tbe  ecKiunittee,  wUeh  eaeeeds 
tim  War  Department  istlinat^r  amnunts  to  less  than  3  per 
oeot  of  tbe  amennt  expended  for  pay  of  tbe  Army.  In  oom- 
i«rtaon  with  tbe  damwe  to  national  defense  whidi  vonld 
a  avring  is  trlfitmly  knalgnifleant.    Fxom  the 


standpoint  of  national  defense  tt  li  manffertly  a  penny- 
wise  and  pound-foolish  i»x>po6ltion. 

In  normal  times  such  a  reduction  would  be  serious  enough, 
but  in  the  present  state  of  world  affairs  it  well  might  result 
In  a  national  catastrophe.  Literally  to  hamstring  natienal 
defense  as  such  a  reduction  would  do  is  a  responsibility 
thinVing  men  and  women  will  hesitate  to  assume. 

Realizing  the  extreme  danger  to  our  country  of  effecting 
an  economy  by  reducing  the  Army,  the  chairman  of  tbe 
Appropriations  Committee  of  the  House  TMr.  Braae]  on 
April  5.  1932.  at  a  hearing  before  the  Economy  Com- 
mittee, made  the  foik>wing  stetement  to  tbe  Secretary  of 
War.  Mr.  Hurley: 

It  does  seem  to  me  tbat  a  man  IUdb  yoxBaslt.  wbo  Is  a  ml  busi- 
ness man,  as  secretary  of  national  deXense.  could  m»km  fwnswyy* 
able  saving,  not  by  reducing  tbe  Army  personnel,  because  X  do  noS 
want  to  see  that  done;  not  by  Tedndog  tba  Navy,  beoausa  1  have 
always  stood  for  preparedness;  bat  tn  tba  adalalalraMvs  east. 

A  drastic  contraction  of  Medical  Department  activities 
necessarily  would  result.  Tliose  pertalnhig  to  the  National 
Qnard.  the  Organised  Reserves,  and  the  Reserve  Officers' 
Training  Corps  wm  have  to  be  practically  abandoned,  and 
the  care  of  veterans  will,  of  necessity,  be  greatly  curtailed. 

Finally,  due  to  the  necessary  drastic  cmrtaflmoits  of  many 
Ksential  sctivtties,  the  provisions  of  and  the  policies  laid 
down  by  the  national  defense  act  would  be  practlcaBy  nulli- 
fied, the  morale  of  the  Army  personnel  would  be  shattered.    ~ 
and  our  national  defense  (tealt  a  staggering  blow. 

The  method  proposed  for  the  selection  of  the  officers  to 
accompU^  the  reduction  Is  even  more  astounding  tban  the 
reduction  itself.  With  the  5  per  cent  leeway,  tbe  selection 
must  be  based  on  age  alone. 

Such  a  plan  Is  purely  arbitrary  and  has  noUilng  to 
recommend  It, 

Relative  professional  or  physical  fitness  Is  excluded  frcin 
consideration.  . 

Individual  efficiency  as  demonstrated  by  records  of  aervloe 
is  poshed  oat  of  tbe  picture. 

A  large  percentile  (many  times  greater  tban  6  per  cent) 
of  the  best-trained,  most-efficient  ofBoers  of  the  widest  ezpe* 
rienee  In  the  Army  would  be  forced  out. 

The  Interests  of  the  Government  are  ha  no  way  conserred 
by  this  arbitrary  method. 

If  there  must  be  a  reduction,  the  yardstick  of  efficiency 
Is  the  only  sound  basis  for  selection. 

In  the  ev«rt  of  any  reduction  the  Government  has  a  rlfbt 
to  retain  the  most  efficient  offlcers,  and  the  Interests  of  na- 
tional defense  demand  their  retention. 

Many  colonels  of  tbe  aMUty,  eOlctaney.  and  experience  for 
selection  as  general  offlcers  would  be  mthleasly  phieked  on 
tbe  eve  of  achieving  tbe  culmination  of  a  successful  military 

likewiae.  high-ranking  officers  tn  tbe  otber  grades  wooM 
be  forced  out  Just  prior  to  promotion  to  a  grade  wltere  they 
would  tie  among  the  yoon^est  ofltoers  in  tbe  grads.  while 
less  effident  officers  would  be  retained. 

This  age-alone  method  takes  no  account  of  tbe  special 
technical  and  profeasioDal  reqnhements  of  tbe  dtftaent 
brancbes  of  the  Axmy.  with  the  result  tbat  oertain  branches, 
e.  g..  tbe  Quartermaster  Corps,  the  finance  departmen*.  and 
tbe  Judge  Advocate  Oeneralls  department  would  loae  con- 
sktenU>ly  more  than  SO  per  eent  of  fhetr  peiswBMl 

The  stat**'**»^<^  In  the  coomitttee's  report  tbat  this  reduc- 
tion would  serve  to  correct  nnf ortonate  promotionoon^ 
tions  has  no  basis  in  fact,  is  ndaleadlBg.  and  abaolaMr 
Incorrect  except  as  to  the  ttmtted  acceleration  doe  to  tbe 
sman  reduction  on  May  31. 1033.  to  make  room  for  tbe  1933 
West  Point  class. 

To  the  contrary,  the  removal  of  the  XOOO  older  officers 
would  so  delay  and  /Wminish  retirements  for  age.  a  potent 
source  of  attrition,  as  to  retard  materially  rsftbcr  than 
accelerate  promotion. 

Entire  classes  of  tbe  Military  Academy  wiH  be  forced  out 
under  tbls  metbod.  Tbe  great  majority  of  tba  oOcars 
affected  are  In  tbe  prime  of  their  usefulness,  far  ramoved 
from  normal  retirement. 


..I  ./ 


I 

1 


9M 

A  iMkliv  tejotloe  would  be  done  World  War  offlcen  who 
enlend  the  Army  in  IWO.  Ttoe  nation*!  defense  met  <June 
4.  1920)  under  the  provisions  of  which  theae  oCBeers  came 
ttito  the  Army,  provided  tbe  foUawing  minimum-age  require- 
for  appointment  in  grades,  as  follows: 

_ «B 

--^  -- ^ 

-  ^ 
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Ll»ut«ttant 


eoiooal. 


Forced  b«  act  of  Ooogress  to  be  of  soch  age  in  1920  before 

they  could  enter  the  Army,  they  now  of  necessity,  by  the 

iCe  of  ttfw<>  aru  among  thoae  who  would  be  forced 

by  act  of  CoDgnoa.    It  It  inconceivable  that  the  Coo? 

will  permit  such  an  injustice  to  be  consummated. 

Pnnnt  fa*n?****on>  under  this  age-alone  method  show 

that  «v«ry  oOoer  appointed  in  1920  in  the  grades  of  colonel. 

tteutenant  colonel,  and  major  of  necessity  will  be  included 

^  the  froup  irtio  are  forced  out. 

Contrary  to  the  committee's  report,  practically  none  of 
theee  olBoers  aM  receiving  the  higher  pay  rates  for  their 
griMtes.  M«wy  at  them  receive  as  much  as  $150  per  month 
leas  th*»  younger  ofBcexs  in  the  same  grade  who  will  be 

retained. 
It  Is  apparent  that  the  age-alone  method  does  not  provide 

the  maximum  saving. 

Among  tbooe  affected  by  this  age-alone  method  wcmld  be 
many  distlngxiished  officers  of  both  Spanish-American  and 
World  War  service,  including  numerous  recipients  oi  the 
jn»^i  of  honor,  distinguished-service  cross,  distinguished - 
service  medal,  and  silver-star  citation  for  gallantry  in  ac- 
tion.   The  i  per  cent  U.«way  is  far  from  sufficient  to  take 

care  of  them. 

The  inference  in  the  committee's  report  that  this  age- 
alone  method  is  in  accord  with  the  recommendation  of  the 
Interdepartmental  Pay  Personnel  Board  is  decidedly  mis- 
leading and  Inaccurate.  This  board's  report  in  its  entirety 
clearly  shows  they  recommended  that  any  compulsory  re- 
movals should  be  made  solely  upon  the  basis  of  efficiency. 
wUh  a  view  to  retaining  those  officers  who  are  of  greatest 
vahie  to  the  service. 

Retrenchment  that  cripples  national  defense  is  not  econ- 
omy. Bverything  in  war  and  for  war  can  be  improvised 
except  the  trained  efficer.  An  efficient  and  sufficient  corps 
of  offloexB  9eBs  the  dlftcrenoe  between  victory  and  defeat. 

flkllled  officers.  Uke  all  other  professional  men.  are  the 
result  of  oontinuoua  and  laborious  study,  training,  and  ex- 
perience. There  Is  no  short  cut  to  the  peculiar  type  of 
knowledge  they  must  posseei 

To  itimlBtr  oar  already  Inadequate  corps  of  officers  would 
b«  a  OMMt  sertous  blow  to  our  national  defense:  to  accomplish 
mdi  itfrf"**"**  by  forcing  out  skilled  officers  due  to  age  alone 
would  be  unsouzMl  in  principle,  unfair  and  unjust  both  to  the 
and  to  thair  oouatry — an  extravaganoe  rather  than 


This  Is  a  reducUon  of  approximately  18-3  per  cent  In  each 

grade. ^ 

The  number  of  promotion-list  officers  actually  removea 
from  the  active  list  under  the  biU  will  be  less  than  2.000  be- 
cause average  commissioned  strength  Is  already  limited  by 
restrictions  in  appropriation  acts  to  an  average  of  12.009 
instead  of  the  authorized  maximum  of  12.402.  The  nimibec 
that  wUl  be  retired  is  shown  below: 
BMlmated  pn>motion-li«t  strength.  July  1.  ItM  (Including 

lOSa  elaaa  from  the  MlUtary  Academy) .'IS 

Hew  autborlaed  promotion-list  strangth . • 


•.9M 


Humber  of  promotlon-llit  retirements 1.814 

The  bill  stipulates  that  a  sufdcioit  number  of  non-pro-. 
moUon-list  officers  be  retired  to  bring  the  total  number  of 
retirements  to  2.000.  TWs  will  require  189  (2.000— I J14)  rt» 
tirements  in  the  non-promotton-Ust  branches. 

However,  it  appears  that  the  provision  (^  the  bill  Umiiinf 
total  commissioned  strength  to  10.090  win  require  still  fur* 
ther  retirements  of  non-promotion-list  otHcers.  This  Is 
shown  below: 

New  autboflMd  commlHloned  strength '2' SS 

New  authortaed  promotion -Uat  strength — — •.•SO 

N«w  avthartnd  non-pronetlon-llst  strength 1.070 

Present  authorized  non-promotlon-llst  strength — — 1.47a 

Estimated    actiial    non-promotkm-llst    strength    (July    1. 

1932) 1.426 

Reduction  In  authortoed  non-promotlon-ll«t  strength 4W 

Nimiher  of  actual  non-promotlon-llst  retirements SSe 

A  further  provision  stipulates  that  on  or  before  May  31, 
1933.  a  sufficient  number  of  colonels  and  lieutenant  colonels 
shall  be  retired  to  provide  vacancies  within  the  promotlDn- 
list  strength  of  8.930  for  the  class  of  1933  from  the  Military 
Academy.  "This  will  require  addiUonal  retirements  as  shewn 
below: 

Brtlmated  strength  of  IfOltary  Academy  class  of  1933 .—  840 

Estimated  promotion-list  attrition.  September.  1933,  to  May. 


1»33 


Additional  r«tlicm«nts  required  on 
1938 — 


or  befoce  Itay  31. 


aoo 


10  to  12  of  the  War  Department 
apprtqviation  bill  for  1983  contemplate  a  reduction  in  the 
«^— »«»i..<finfid  strength  of  the  Army  to  10.000. 
^The  Ull  pravldee  that  after  September  SO.  1933,  the  funds 
appropriated  for  pay  of  offieers  shall  not  be  used  for  the 
pay  of  more  than  19  J90  active  olBeers.  and  that  after  the 
^.f  d^ie  the  number  of  promotion-list  officers  (including 
general  oOeaa  of  the  line  and  eidonels)  shall  not  exceed 
g.930.  The  dletrttotlon  of  these  promotion-list  officers  in 
grafde  as  taopoood  by  tkie  bill  and  the  reduction  made  In  the 
aotisorlBBd  strength  of  ea^  grade  are  ttoemn  below: 
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The  bill  is  defective  In  that  it  does  not  fix  the  new 
strength  of  the  non-promotion-Usl  branches — that  is,  the 
Medical.  Dental.  Veterinary,  and  Medical  Administra  :ive 
Corps,  and  the  chaplains.  The  present  maximum  commis- 
sioned strengths  of  these  branches  are  definitely  specified 
in  existing  law. 

The  bill  makes  no  provision  tor  the  advancement  of  itro- 
motion-Ust  officers  from  second  to  first  lieutenant.  The 
combined  strength  of  these  grades  is  fixed  at  3,789,  but  -his 
number  is  not  subdivided.  It  Is  true  that  the  committee 
report  on  the  measure  contains  a  table  showing  2,179  llrst 
heutenants  and  1,607  second  Beutenants.  but  nothing  in  the 
language  of  the  bill  itself  states  this  apportionment  or 
authorises  promotion  into  the  grade  of  first  lleutenan.  to 
maintain  that  grade  at  any  definite  strength. 

In  framing  the  national  defense  act  it  was  the  Intention 
of  Congress  to  embody  in  Uw  the  following  essential  ele- 
ments of  national  defense: 

a  To  provide  an  Army  of  the  United  States  consisting  of 
three  components— the  Regular  Army,  the  National  Guard, 
and  the  Organised  Reserves. 

b.  To  organise  this  Army  Into  the  military  units  m-ccs- 
sary  to  f<HTn  the  basis  for  a  complete  and  immediate  nrioW- 
lization  of  the  Nation's  man  power  in  a  national  emerg<;ncy. 

c.  To  make  provision  for  the  mobillzaticm  <rf  the  Nation's 
material  resources  and  the  maintenance  of  war  reservia  as 
an  element  in  mobilization. 

To  carry  out  the  responsibilities  Impoeed  by  the  act  the 
Regular  Army  is  called  upon  to  furnish  officers  fo-  all 
manner  of  important  duties  beyond  the  limits  of  the  Regu- 
lar Establishment  itself.  The  numl)er  of  officers  no^-  as- 
algiwd  to  duty  with  the  civilian  components,  about  l.OfiO.  is 
considerably  below  the  number  demanded.  The  proposed  re- 
duction in  the  commissioned  personnel  of  the  Regular  Army, 
combined  with  the  relief  of  all  retired  officers  now  on  active 
duty,  as  Is  also  mntemplstfd  by  the  biU.  will  necessarily  re- 
sult In  ii  drastic  curtailment  of  the  activities  of  the  iVrmy 
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in  administering  the  foro9i-«t  tli9  National  Guard  (187.000), 
the  Oipmtsed  n*i»m»  (19tj909).  and  tHe  ItosMW  Officers' 
Ttatnlng  corps  (127,000).  The  nutlnnal  defense  act  orlgl- 
naliy  providsd  for  »  corps  of  approximately  18.000  regular 
oOoers.  Appropriations  in  reeent  years  have  limited  this 
nmnher  to  an  average  of  12,000.  The  War  Department  has 
reported  to  Congress  that  the  minlmimi  number  of  officers 
required  In  the  Regular  Anny  to  enable  it  reasonably  to 
carry  out  Its  mlsdon  Is  14.0C3.  This  number  is  reoulxwl;  to 
enable  reasonable  pnMisi(ai  to  be  mads  for  the  training  of 
the  civflian  components,  to  matntaln  a  small,  balanced. 
mobBe  force  ffoc  emergenciea,  to  man  in  part  the  seacoast 
defenses  of  the  coatinoital  XTntted  States,  and  to  aUov  rea- 
sonably adequate  sorrlaons  in  the  overseas  possessions. 

Bwi  wtth  the  fiorce  of  12.000  officers  now  provided,  the 
eallg  f  or  asslsnme&ts  toi  duty  with  the  Mitiooal  Guard,  the 
OnDsniaed  Reserves,  and  the  Reserve  Officers'  Training  Corps 
can  not  be  met.  while  ttie  present  shwtage  of  officers  with 
troQfB  units  of  the  R«nilar  Army  Is  a  matter  of  grave  oon- 
cens  to  the  War  Department.  A  redoetlon  of  2,900  tUBcen 
and  the  zdief  of  tte  134  retired  ofBoers  now  on  active  duty 
.  woukl  force  the  War  Department  to  curtail  many  essential 
aetMttes  to  an  extent  that  wouU  practically  nuUtfy  the  pro- 
visions of  the  national  defense  act.  A  cursory  survey  of  the 
sltootlon  Indicates  that  the  following  reductians  In  the 
numbers  of  promotion-list  officers  how  assigned  to  highly 
Important  (tiztles  would  be  necessary: 
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-'  There  are  at  the  present  time  no  more  effleers  assigned  to 
overseas  garrisons  than  are  necessary  properly  to  officer  the 
units  assigned  to  those  garrtaons.  A  reduetioB  to  the  num- 
ber of  officers  at  these  strategic  outposts  would  seriously 
huidicap  their  power  d  resistance.  The  hnportanee  of 
ir)wi"«^j^<"<"g  th«e  defenses  upon  an  efficient  bads  is  vital  in 
the  present  state  of  world  affairs.  Tlielr  retaforceraoat  in 
an  emergency  can  not  be  counted  upon.  Saeh  of  thera  has 
tts  own  strategie  and  tactical  misdon  confined  to  restricted 
area.  No  use  could  be  made  of  ttteee  garrisons  in  the  con- 
tinental missions  assigned  to  the  Army. 

The  sCTvioe  schools  are  highly  imixurtant  etements  of  our 
mflitary  system.  The  World  War  demonstrated  the  neces- 
sity of  these  schools  tqx  the  training  of  officers.  The  small 
number  of  regular  organizations  which  provide  actual  expc- 
rioioe  with  troops  makes  them  of  increasing  in^ortance. 
This  necessity  is  augmented  by  present-day  specialization 
and  the  rapid  development  of  means  and  methods  of  war- 
fare. Just  as  trained  officers  are  keystones  in  defense,  the 
schools  are  keystones  in  the  officers'  training. 

Tttie  proposed  rednctlon  In  ttic  non-promotion-list  bran<*e8 
win  necessitate  a  drasUc  contractioa  in  the  activities  oX  the 
camponent  corps  of  the  Medical  Department  »nd<rf  the 
Chaplain  Corps.  Medleal  Department  activities  with  the 
National  Guard;  Organised  Reserves,  and  the  Reserve  Offi- 
cers' Training  Corps  will  have  to  be  practically  abandoned, 
and  a  very  considerable  reduction  wlU  have  to  be  made  in 
the  present  contribution  of  Oje  Medical  Depirtraent  toward 

Jthe  care  of  veterans. 

£   Hm  report  of  the  committee  on  the  bill  sUtes  that  its  pro- 

«^Wonfl  win  not  materially  toflsen  the  available  officer 
^Strength  In  the  event  of  war  or  national  emergency  because 
the  offioers  who  ai«  retired  will  continue  to  be  «»bject  to 
fean  to  active  serrtoe.  This  statement  enthrely  disrei^rdB 
the  fact  that  tiie  Regular  officer  in  order  to  be  prepared  to 
<SsCharge  his  duties  under  the  exacting  cnBrtitlons  of  modem 
wrazfare.  must  be  in  popoteal  stats  of  training  and  instruc- 
tion.  Officew  on  tfcs  i«tirsd  list  wb«  iwiAl  be  eompelisd  to 


oosunerosu  aoBsiBBVai  wosT  «v  I 
rcMrod  peer  and  support  their  Caoillss 
to  keep  thentsetves  ateesflt  of  ths 

The  report  of  the  cosomittee  on  ttw 
esttmate  of  $331448  as  the  sens 
from  the  rotirement  of  2.000  eAoen.   This  is  ma 
approximately  $1,900  per  officer  and 
the  War  Department.    However,  aiwptlng  the 
tttimpty.  the  saving  affected  spBunaks  to  leBi ttum  tpi 
«f  the  amount  expended  for  pay.Qf  the  Amy.  aaelim 
to  entixttly  iuignUlBant  in  comparison  wUli  tfaa 
whidx  would  be  done  to  the  naftianal  dstanss  and  i 
zious  effect  opon  morale  of  the  HMnmtssifiTwd  . 
the  Amy  if  the  proposed  Isgiriation  were  adopted. 

The  bill  cmbodlaB  the  astoundinc  propoaal  that  the 
Minatton  of  the  ottoets  to  be  rettarad  in  the  grades  of  odDnel 
«nd  bekw  ehall  be  made  on  ate  akme,  with  eiteyttanB  in 
the  case  of  Air  Oorps  OfBoers  and  seeoDd  ttemnanlei  There 
is  ateo  a  permissiT*  •  psr  ecBt  frrenipttBn  tnm  tMs  ape  le- 
qpairement  which  the  oeauntttee  report  en  tlw  MU  ttadss  m 
intended  to  permit  the  retentioB  of  of&eers  who.  dsspito  their 
years,  possess  special  q^Mncattens  by  leaeen  e<  wfcisii  tlwir 
letirement  woold  be  inimical  to  the  best  mtereirts  cf  tte 
Anx^.  The  balk  of  the  separations  froni  the  aottve  Ust  viU. 
however,  ooour  in  %  purdy  arbiU^iy  manner  witftwHfe  vetasd 
to  relative  mental  or  physical  fitness  or  to  the  indMridMal 
^n^sBcy  as  demonetratad  by  rscaids  of  ser^ce.  amntg  no 
organisation.  dvU  or  military,  faeed  with  the  necessity  tar » 
reduction  In  poaonnel,  would  adopt  suoh  a  plan  for 
ing  it. 

In  those  portions  of  the  promotion  list  where 
arranged  in  rank  In  approximate  order  of  ape.  that  is.  In  the 
grades  ot  colonel,  lieutenant  o(donel,  major,  and  second 
Ueutenant.  the  retfcrem^kt  provieUm  would  serte  to  leoMve 
the  officers  at  the  top  of  eaoh  grade.  Thus,  for  exampla,  a 
high-ranking  major,  approaching  advanoeaent  to  hsvtenant 
colonel,  where  he  would  be  aqrang  the  younger  offieers  In 
the  grade  to  which  promoted,  might  be  ruUskasly  remofved  . 
from  the  active  hst  without  regard  for  deseenstrated  effi- 
ciency, while  less  able  officers  farther  down  in  the  srade  and 
a  few  years  younger  would  not  be  evm  oonsMsradfar  retire- 
ment. All  <^  ^e  surviving  members  of  entire  classes  from 
the  Military  AcyA>my  and  of  groups  of  offieers  from  ether 
irource'T  who  eixtered  the  Army  in  a  body  might  be  forced  into 
retireotei^  U  they  happen  to  be  at  the  top  of  the  grade  they 
occupy. 

The  addititmal  reducUon  required  to  be  mnds  en  or  before 
)day  31, 1033.  in  the  grades  of  colons  and  tteutenaoft  cotonei 
in  order  to  provide  vacancies  for  the  Military  Acadony  otees 
of  ld33  would  be  iRikctioaUy  concentrated  in  the  ootonels' 
grades.  This  is  because  the  older  officers  of  these  two  com- 
bined grades  would  natoraUy  be  found  In  the  Mgtoer  one. 
Many  deserving  oi&oen  would  Uius  be  removed  Xrom  the 
active  list  at  a  time  when  they  are  hoping  to  be  seleoted  for 
prcoiotion  to  general  officer  and  thus  achieve  the  oulouna- 
tion  of  a  successful  military  career. 

The  proposed  legislation  takes  no  aeooiuit  whatever  of  the 
special  teclmical  requirements  of  dillcrexit  branches  of  the 
Army.  Retirements  may  fall  more  heavUy  on  one  arm  or 
service  t^?^"  on  azuAber  and  the  officers  iPW9>rirt  from  the 
active  Hst  in  this  haphckswd  niaimer  will  leave  an  unbal- 
aneed  personnel  in  the  various  branches  of  the  Military 
SstahUshment.  Attention  is  invited  to  the  teble  which  is 
appended  hereto  as  Exhibit  A  and  which  illustrates  this 
effect.  For  example,  50  of  the  84  permanent  offloers  of  the 
Judge  Advocate  General's  department  wiU  be  retired  while 
the  Quartmnaster  Corps  and  Finance  Department  wffl  lose 
more  than  one-half  of  their  present  personneL  _^,  ^  ^ 
The  committee  report  on  the  bill  states  that  it  will  Dsvfe 
a  beneficial  effect  upon  promotion,  and  will  serve  to  correct 
the  unfortunate  conditions  now  existing  on  the  promotton 
hst  due  to  the  presence  of  the  World  War  "  hump  "  of  ««- 
oers.  Consideration  of  its  operation  shows  deftoitely  that 
thto  win  not  be  the  ease.  Sinee  the  airthoriaed  stmigm 
of  each  grade  is  reduced  by  the  xuunber  of  oBfleca 
required  to  be  retired,  there  will  be  no  acoeieration 
ever  of  ptomi^Ion  fay  the  retfiements  made  on  or 
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-.p„r—  .^  .^^^  Ob  tbe  contf»fy,  to  l«r  aa  fatare  pio- 
MoCkm  iiconcenwt  the  wmoval  of  ttw  older  oOoen  trom 
the  active  lUt  will  '**"*"*■>*  or  enttreljr  dtoeonttnne  futore 
zwtmBwnts  for  ace.  which  are  a  po<«at  aooree  of  the  attri- 
tk»  which  producfli  prooMvtlon.  For  thla  reason,  the  effect 
of  (he  htn  win  be  ft  retardation  rather  than  an  accelera- 
tion of  advaaoement.  It  ti  troe  that  the  retirement  of  ap- 
proodmately  900  colonela  and  Ueotenazit  cokmels  in  May. 
It33.  Witt  produoe  adTaacement  to  that  extent  in  the  grades 
below  colontL  This  effeot  wlU.  however,  not  be  a  con- 
^wtrtwf  one.  and  once  the  promotion  due  to  this  cause  has 
been  made  the  rate  of  promotioa  wfll  again  slow  down. 

The  report  of  the  eommittee  on  the  measure  quotes  cer- 
tain paiitw  tnm  the  report  of  the  Interdepartmental 
Pay  ririonnei  Board  M  )wtlflefttt«D  of  the  procedure  which 
It  ifioixmM  These  quotations  are  lifted  from  their  con- 
text In  ■Qch  a  way  as  to  be  given  a  wholly  improper  inter- 
lagCetlon  The  plAa  propoeed  In  this  bffi  is  not  tn  any 
xwpeet  wbalew  Tt'oti^r  to  the  promotion  plan  proposed 
^  IHa  intOTdepartmental  Pay  Personnel  Board.  That  board 
was  farmed  tn  oompllance  with  a  request  made  to  the  Presl- 
dmt  by  e  Jdnt  eommittee  of  Congress  asking  that  a  system 
of  pttmotleo  be  devised  which  would  eqaalln  the  rate  of 
atfvaaeement  ia  the  Aiwj,  Navy,  Marine  Corps,  and  the 
ttme  lasasr  servleee.  whieh  ftre  abo  paid  under  the  joist 

pay  eet  of  Itaa.  .    ^ 

The  board  was  assigned  a  spedfle  problem  which  was,  in 
mdMtanee,  that  of  accrierating  Army  promotion  within  a 
rwiiwiahki  period  to  equality  with  that  of  the  Navy.  To 
obtain  this  result  necessarily  Involved  certain  compolsory 
nmoMils  from  the  active  Ust  of  the  Anny:  but  these  re- 
movids,  aa  the  report  most  dearly  shows  when  considered  in 
Ha  entirety,  were  to  be  made  solely  upon  the  basis  of  efB- 
deskcy  and  with  •  view  to  retaining  on  the  active  list  thoee 
olleert  whoae  aeeomplishmenta  Indicated  that  they  were  of 
the  greatest  value  to  the  servlee.  This  prlndide.  which  was 
ittM  guOtUnf  one  In  the  work  of  the  Interdepartmental  Pay- 
Peraonnel  Board,  has  been  complete  and  entirely  disre- 
garded ta3  drawing  the  provisions  for  retironent  which  are 
contained  to  m^*«  bOL 

I  am  appending  to  theee  remafks,  is  SiAiblts  A  and  B. 
two  tablea  whkdi  show  the  details  of  the  retirements  that 
WMid  aeeur  •■  eompletdy  as  it  has  been  possible  to  work 
them  oat  in  the  time  available.  Table  A  gives  the  retiremrat 
of  premotlo»>li8t  ottoers  by  blanches  and  indicates  the  large 
proportional  tasaea  that  would  be  suffered  lyy  certain 
braaehea.  notaUy'tbe  Judge  Advocate  CSeneral's  Depart- 
tiM  Qaartemaster  Corps,  and  the  FInanee  Depart- 
I  a  fivOMr  analysis  et  the  retirements 
how  they  would  be  distributed  by  grade  and 
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I  Haearely  hope  the  strength  of  the  ofBcer  personnel  of 
the  Anay  win  not  be  reduced,  and.  if  porhanee  it  should  be 
the  uplnliai  ef  a  aaaMlty  of  the  Members  of  this  House  to 
tirihi  nsh  aetion.  I  agate  axprsm  a  hope.  Tliat  hope  is  that 
itHmin^**^  will  not  be  made  on  a  basis  of  age  only,  with- 
out due  nimrtrtrratlfm  being  given  to  the  efBdency  of  the 
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MASONIC  mrrtTAL  tsuar  associatiok,  wsiticr  or  coLVKBtA 

Mrs.  NOIITON.  Mr.  Speaker.  I  ask  unanimous  coa'ent 
to  call  up  the  bill  8.  2775.  to  amend  an  act  enUtled  "An 
act  to  incorporate  the  Masonic  Mutual  ReUef  Association  of 
the  District  of  Columbia,"  approved  March  3,  1869,  as 
amended,  and  pass  the  same,  and  to  lay  a  similar  H{»use 
bin  (H.  R.  7357)  on  the  table,  it  having  been  considerec  by 
the  committee,  and  being  on  the  calendar  to-day. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  iisks 
unanimous  consent  for  the  present  consideration  of  the  IxUl 
S.  2775,  which  the  Clerk  will  report  by  title. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  cxaii- 
sideratlon  of  the  Senate  bill?  *° 

Mr.  BLANTON.  Mr.  Speaker,  when  this  bill  was  called 
on  the  calendar  a  few  days  ago  I  objected  to  it  because  I 
thought  it  might  set  a  bad  precedent  of  giving  Federal  cliar- 
ters  to  corporations,  but  I  find  that  this  is  a  proper  annnd- 
ment  to  their  rights,  smd  I  withdraw  the  objection  thsit  I 

made  to  it. 
The  SPEAKER.    Is  there  objection  to  the  present  consia- 

^ration  of  the  bill? 
There  was  no  objection. 
The  Clerk  read  the  Senate  bill  as  follows: 
Be  U  enoftcd,  etc^  That  section  1  ol  the  «ct  entitled  "An  met  to 
incorporate  the  MmodIc  Mutual  Belief  AseoclatUm  of  the  DUxtet 
of  Columbl*,"  approved  March  3.  1369.  aa  amended.  Is  amendeil  by 
■trlklng  out  the  word  -Aaeociatlon  "  in  the  name  of  the  orgarlza- 
tfcm  and  tnwrtlag  in  lieu  thereof  the  word*  "  Insuxanfle  Co..     eo 
that  the  name  of  the  organisation  ahaU  rMd  "Aoik:!*  Mutual  Ltfe 
Insurance  Co."  ._. 

8«c.  2.  Sections  2.  9.  4.  and  5  ot  such  act,  aa  amended,  ara 

amended  to  read  as  follows:  

-Sac  a.  The  company  shaU  lia»e  the  power  to  make  aU  and 
every  in«\irance  appertaining  to  or  connected  with  life  or  di»- 
abiUty  risks  of  whatever  kind  or  natiire;  and  to  grant,  purctiaae. 
or  dlKKMt  of  annuities;  to  make  insurance  against  lnji»y.  dls- 
aWemMit.  or  death  remlilng  from  accident  and  agalnat  dlMble- 
mcnt  resulting  from  slokneaa  and  every  Insurance  appertabUng 
thareto;  to  make  and  accept  reinsurance  of  any  risks;  antl  to 
furnish  any  aid  or  service  to  promote  the  health  and  welfars  of 
Its  pollcytKdders  and  their  beneflelanee:  Procidtd,  hoioever.  nTi^ 
the  oompaay  shaU  torsvei  ba  conducted  for  the  mutual  baneflt  at 
its  pobcyholdars  and  their  beneficiaries  and  not  for  profit;  :md. 
aa  to  iU  bxtslneas  transacted  in  the  District  of  Columbia  or  In 
any  SUte  or  other  Jurisdiction  in  which  It  la  licensed,  shall  be 
sabjMJi  to  all  laws  of  such  DUtrlot,  State,  or  other  Jurisdiction 
M.ftratwg  rt"^"*y  mutual  insurance  ocmpanics. 

"  Sac  3.  The  number  of  directors  of  said  company  shall  be  fixed 
by  the  by-laws  and  shall  be  at  least  21.  a  number  of  whom,  less 
than  a  majority,  aholl  be  elected  by  the  poUcyHolders  at  tha 
anniir*  masting  of  the  company  from  among  themaelTM  fur  a 
teem  of  thna  years;  that  in  aU  easea  of  a  Ue  vote  the  oholoe  (iiaU 
be  deUrmlned  by  lot.  and  in  all  other  cases  a  pluraUty  vote 
shall  decide.  The  annual  meeting  of  the  company  shall  be  held 
at  such  time  and  plaee  as  prodded  hi  the  by-laws.  The  bo«d  o* 
duactora  shall  elect  from  among  the  pallc^M>kleis  at  tbetr  fizst 
ofco^ttT^g  iHCceadiag  the  annual  meeting  of  the  company  a  presi- 
dent, one  or  more  vice  presidents,  a  secretary,  and  a  tfeasorer. 
»ytrt  irom  ttme  to  time  such  additional  otteers  as  the  by-lawa  may 
Tba  ptmMmt.  the  vice  prsatdenSs.  the  aecntery.  ancl  tte 
■liaU  eaob  gtva  bond  wub  sureCf  to  tfee  company  In 
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••  «b»  taMe<A  ef  ^Unetam  magr  mfalre  for  isit  fiSittC«l 
nerformanoe  of  his  dutlea.  At  all  enertb^a  of  Xt»  board  of 
IjOnoian  13  of  the  boai«  aball  form  a  quorom.  In  case  of  any 
«aoaa«  In  tba  taaord  o(  «lMc«an  bytteath.  iwHtnatlen.  or  otber- 
wlae,  ««dk  vMwicr  shBll  be  flUsd  by  Ik*  Swnataiac  dfrevSon  fbosn 
•inoi«  the  pollcyboiUUEs  of  ttio  «aa«p«af  «q  sarva  foe  tbe  raaain- 
der  of  the  unexpired  term. 

"  Bbo.  4.  Tbe  boaatf  oC  <lli«eto«a  ahsU  hAw  fidl  power  to  make 
■Bd  laeauma  motak  bf-lawa,  nilas.  sad  nfiAISana  as  «hoy  shall 
deem  ixadTiU  and  pMper  fsr  «ho  deetteaM  ImbsIb  ftovMod.  and 
for  the  dlaposlttoa  aad.  maaaevmant  of  the  bialnsss.  ^lada.  pNi>- 
erty.  and  eSecta  of  the  oeijdpany.  not  oontrary  to  tbls  charter  or 
tOLtbe  isiM  of  tha  naMad  Stataa.  aad  they  stoaU  hsve  power  to 
•N^  or  Msend  tlM  sbbm  ss  the  tataraU  of  Cha  cowipavy.  In  their 
flptium^,  may  raqqlra. 

"  tec.  5.  BroQUng  herein  ooatalBed  shall  be  oonstrved  to  affect 
«r  impair  tn  any  ananer  whataoever  any  veeted  rtght  or  interest 
trr«^**g  In  or  unaer  any  aoAtiaoi  et  tfab  «o— pany." 

0K.V  9mitk  act,  aa  aaacaaBcfc'  is  fuxtlnr  sriismsil  br  ■•rtlng  at 
tha  end  tbaMa<  a  sectlaa  aa  icOsmwt 

"  sac.  d.  Tt»  right  to  alter,  amend,  a  repeal  this  act  Is  hereby 
aapraaaiy  wwisd." 

Mr.  DYER.  Mr.  Speaker.  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  the  feoilewoman  Irsoi  Mew 
Jersey  to  explain  the  purpeees  of  the  bOL 

Mn.  KORTON.  This  bOl.  Mr.  Speaker,  seeks  to  amend 
the  charter  of  the  Acacia  Mutual  life  Tneuranre  Assoeia- 
tlon  In  order  to  broaden  its  servkae  to  its  poUcyhoIdoEs. 

Mr.  HYER.  In  other  words*  that  It  may  take  insunstce 
from  other  ptople  ttian  Masons? 

Mrs.  WOBTDW.    Yes. 

Mr.  DTEB.    And  Is  that  the  only  purpose? 

Mrs.  MORTON.  Yes.  It  is  understood  that  the  business 
shaU  be  conducted  for  the  benefit  of  the  policyholders  and 
the  beneficiaries,  and  not  for  profit. 

The  aPEAXBBL  The  qusstlan  la  on  ttie  IhMI  leatftaw  of 
the  Senate  bilL 

«  The  Senate  bill  waa  ordered  to  be  read  a  thiid  time,  ww 
mad  the  third  time,  and  passed,  aad  a  motion  to  Tecoostder 
laid  on  the  table. 

A  similar  House  biU  (H.  R.  7t61)  «as  hdd  on  the  table. 
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''  MM.  NORTON.   Mr.  Speaker,  I  «an  up  Senate  Johit  Reso- 

iBtioB  SO.  to  anthorte  tin  CdttmUskiiiers  of  the  District  of 

rnt)iinb*t^  to  close  unper  Wktsr  Btieet  between  TmmAs- 

«oond  and  Twentr-thtrd  Streets,  which  I  aend  to  the  de* 

aak  to  have  road. 

The  Clerk  f«ad  the  title  of  tha  jiint  resohxtion. 

Mrs.  NOirXON.    lib.  Ppwket,  I  «A  uBanAmeus  eoneent 
to  consider  this  Joint  resolution  tn  tha  Bwise  as  hi  Oom- 
aslttee  of  the  Whole. 
/  Tbe  SPEAKER.    Is  there  ob>Ktloiir 

There  was  no  dhfetftfoib, 

The  Clerk  read  the  Joint  resolutiMi,  aa  follows: 

Jtotalfvi.  *9o.,  Tbei  tlM  OonslMleMts  ef  th«  IMatrtet  etf  Ooiwm- 
bla  are  hereby  autbovWBd  to  «lo«  wpi»r  •j^  K?*  ^^STt 
Tweatj  aorand  and  Twen^-tblrd  Stzeata  MW..  lying  aortb  of 
Pot^MC  Park  and  south  of  square  O:  Provided,  Tttat  tta  conaant 
In  wrltlBK  «<  the  owneis  of  threa-toMrths  of  aB  prhrate  property 
te  tM  so^  aUe  <tf.>4uamet  Is  first  bae  e»d  Obteto^  Slid  u^ 
liiM^at^  sf  et<Vf  sSeet  Ustasi  n  tbe  ibntta  tmmmA  tba  Obounia- 
aionsra  of  tha  Dtetrtat  of  Coliimbta  are  authorla^  to  tranator  the 
SS^!,Satoed  to  the  bed  of  tsM  rtreet  to  ^ISTS^LS  t?^ 
BnUdteigB  and  PuVkUs  »«ta  <Jf  the  "^«^  «2»Si  TLSSl  ^ 
tiara  oalem  of  tba  DSiiili  t  ef  OotmWbf  PmutAed  fwtnar.  1»M 
4^.  a2d  aommlMloiMn  ba.  aoi  tbay  are  beeaby,  aatbodaad  to 
^r  upon  said  doaed  area  at  ill  times  far  the  P«p««of  m^- 

tenano?imd  rrtMr  of  aU  «^«lnf;e*!?«  "^  T^SiSS^^S^^ 
^   8k.  r  TheDtteetoref  Prtblle»a«dto|pendPabttePtobB<*the 


4fctlonal  Cbrttt^  ieauttaartsad  to  traasfar  to  tato  -^ 

ca^^AsMdaUon  auch  an  area  mii»mot  to  the  land  owned  by 
SHud  asaoclatloa  as  shaU  be  SPaed  UPon  t**!^^  ^%S2^£; 
tlon  and  the  two  eommJartm»n^*te^t»  named,  ao  ^t  J*« 
l^„^^P„  1^1^  nia  actOBg  ef  tlia  aasaaltftoB^  baUding  wm  ooo- 
form  to  the  plan  prspesed  bf  tbm  Ustfasl  0*P**^  fmk  and 
SSolng  OomgusstoS:  ^STapptored  by  toe  Nstjowl  Common 
ofPtoeArts  for  the  Westtneirt  of  that  ««».  «!  ^  *^«»f^«- 
ttonatf  MM  bafldtogtbe  -^  T!?*ff?ii*ji!fi  ^  J*^a  srry 
J^Lirtenanfisa:  ProeWod.  TbaS  ttoa  American  «Mmnacautleal  Asso- 
■  cfSteTi^.  contemporan^ufly  J^^Oe  gore  ^^^  *?^ 
to  transfer  to  the  United  States  of  America  ««•  to  a  etrip  of  Jaad 
ovnea  by  aald  ■■■i^lliw  if  ffaaS <«■  4«pbbel«ng  'JnDroaSto 

IgrSi^In^lJiSSSST  ^'S^r^,'!^  S/W  of  ge 
-"■aid  nsoctetlaB^  bofldlag  «*»•«*  be  aoeh  aa  to  ba  approvec  ey  tae 


The  Senate  Joint  res^utlon  was 
third  time,  was  read  the  ttatnl  dme. 
mottai  to  reconsider  htld  oa  the  labia 
ooamwponoii,  no.,  or  caBTsnr  warn  uraa 

Mrs.  MORTON.  Mr.  Speaker,  1  c411  tip  the  wn  (H.  R. 
T905>  to  permit  eanstmctlon.  matntenanc^.  and  «w  of 
certain  pipe  fines  for  petroieum  aaod  petxitoum  pirodQcts. 
whidi  I  send  to  the  deak  and  ask  to  have  tesd. 

mie  SPfeAKSl.  The  gentlewoman  from  New  Jcney  eaUs 
up  th^  blB  H.  R.  TSOS. 

Mrt.  NORTON.  Mr.  Speaker,  I  more  that  the  Rouse 
resolrettsetf  hatoQie  Committee  of  the  Whdtegooge  00  the 
state  of  the  Union  for  the  consideration  of  H.  S.  Y809. 

lite  motbn  was  agreed  to. 

Accordingly  the  Hodse  teeolved  itself  Into  the  Cbtm^ttee 
of  the  Whole  House  on  the  state  of  tSie  XThion  for  the  cdn- 
«ideratioii  of  the  bill  H.  B.  7305,  with  Mr.  TsoHASoa  m 
the  c^iatr. 

The  Clert  read  the  title  of  the  MU. 

Mrs.  NORTCHV.  Mr.  C^udrman.  I  ask  UTianlmous  cooseot 
that  tin  ftrst  readfnf  dT  ttie  bill  be  dispensed  with. 

Mr.  BLANTON.  Mr.  Chairman,  with  the  underrtandtng 
that  It  be  printed  in  the  RacoD  as  if  i«ad.  I  do  not  oblect. 

The  CHAIRMAN.    U  there  bb)eetk»T 

There  was  no  objection. 

The  hfll  Is  as  foDowr 

Be  it  aneefsd,  eic  That  tha  CoaunlMlooari  oC  the  Olatrtct  of 
ODhmfirts  be.  and  they  «re  baraby.  mxttbortosd  and  au^Mweiul  to 
mmat  aswiibiilaw  to  tba  Ctolf  IMAiSaff  Oa.,  a  MWpnwiWiwi  eeiM- 
t*d  asMi  olstiag  uattcr  tlae  laws  eC  tba  aiato  of  Viaaaesid  m0^ 
tis«d|MBd  dotag  btMimM  in  tbi  Plttr*-*  of  Oolnihta,  to  lay  down. 
conatruct.  maintain,  and  uaa  not  nuira  than  U)  pipe  llneifOr  tha 
carrlace  of  petroleum  and  ueiieleum  prodoAs  fraca  a  fKKnf  tw 
paiMi  wmuaTaciaaie  Ml  ia  tbaatty  of  libSbliigtoau  tax  «ba  Du- 
titot  of  odambta,  aald  stuara  being  bounded  on  1^  nartb  by  B 
Street,  on  the  aoutb  hj  fi  Street,  oa^  •f^by  Watoc  %«*,and 
south  Ci^yltol  Street,  and  on  the  west  by  ttflf  8tre^  (weatj ,  la 
and  ttom^b  Water  Straat,  8ow«h  Oapltal  Btiwat.  ta  att  eaa4eriy 
dheofettss  to  let  «  of  aqoaie  sea«b  «f  aqmara  tt^^ft^  tot  * 
bounded  oa  tbo  nortb  by  lajida  of  the  ataadaid  OU  Oo.  oa  «Jm 
south  by  6  Street,  extended,  on  the  esst  by  Aaaoortla  SlTer.  •xtA 
xm  the  west  by  Sontb  oajMe*  Street. 

Bm.  a.  An  the  coDatructttm  asicwaa  yroTiaad  for  bartia  sbeu  be 
to  aooMrdanee  with  pinaa  apptofed  by  tte  Oorsmlartoaws  of  itoe 
Dtatxtct  ot  Cdiuabia.  and  under  such  ragtilati«ia  and  raalaU  as 
the  said  oattmnuoneis  may  make  and  establish  in  oiannectlon 

bereWiws.  ._.«^.. 

Sk.  8.  No  petantodoA  granted  oe  enjogad  bfBWaadar  ahaM  irest 
any  title  or  latoraat  tn  or  to  tba  land  ^tbto  tbe  abaws-jwiMnad 
fitnets.  or  affect  any  right,  title,  or  interest  at  the  United  StaAca 
m  (W  to  land  within  aquare  sooth  trt  equan  708. 

■ac.  4.  Tht  Ceogimm  maartoa  tba  ilgbS  to  altoi,  •mtmA.  or  vcpaal 
this  act  at  any  ttme. 

Mrs.  NORTON.  Mr.  Chafrmaa,  the  pmixjee  of  «iis  WD  is 
to  pennft  Che  Oulf  Refining  Co.  to  eonstiuet  mud  matetate 
not  nrare  titian  10  iHpe  tees  for  carrying  petroiemu  and 
pehr<deum  products  thnAigh  Water  Street  and  SotfttiOipttol 
Street,  and  to  permit  them  te  conrey  those  prodtMtft  from 
•veseels  to  docks  on  the  Asaeestla  Rlter  to  a  i^bmt  wMeh  they 
propoee  to  construct. 

There  is  no  os^osition  at  all  to  the  bfil.  ami  I  tmderstand 
it  will  give  emiJoyiucnt  to  at  leaat  from  flte  hundred  to  two 
or  'ttvee  tbwsand  men. 

Mr.  BLANTON.    Mr.  Chairman.  I  ask  recognition  agahist 

the  bm. 

*   The  <SAIRMAN.    Ibe  gentleman  from  Texas  ts  reeog- 

-jdzed.  jTiS  %aJ*  w  n 

Mr.  BLANTON.  I  ask  unaniuMiiIri  ViJWMi  revise  aad 
extend  my  remaiks  and  to  pot  In  oertiAi  doeuBients  and 
else  cautifpto  16  wfaKb  X  AaH  refer. 

The  CHAIRMAN.    Is  awre  etofeetiaii  to  the  reqvert  ef 


lAr.  BLAMTOtf 
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Itr.  MaOea.  and  fate  tatoreaH.  wfaletk,  vttti  ttie  Ug  Dntai 
etacQ  Oo^  hM  been  mMnifactartag  gaaoltne  and  crude 
petroleum  Id  Mexico,  South  America,  and  oCher  peon  ooun- 
trlBB  axad  brtegliw  tts  produeU  in  tankan  to  this  country 
ma  of  any  duty,  eompettni  Willi  the  AoMrtean  independents. 
Durinc  the  laat  thrat  yean  tlwy  have  run  out  of  iMisineaB 
the  independnk  ofl  operatoca  In^ha  United  Btakea.  They 
have  brou^st  about  mch  a  ocnditlon  that  in  the  districts 
at  mj  ftrnfffirf.  Ms.  Passuui  And  Mr.  SAmas.  in  east 
Tttas.  oil  lail  year  aold  aa  lov  as  2  cents  a  bcureL  Just 
ihlxkk  of  it.  Two  oeols  a  barrel,  when  it  is  esUxnated  by  our 
OoftrnamA  esparto  that  it  coato  $1.01  a  barrel  to  produce 
it.  eotttidering  the  overhead  and  expense  of  exploltotion.  and 
80  forth.  BriBfing  in  such  f  arelgn  oil  has  in  the  last  three 
jiiri  made  paopara  ef  mHUooaire  independent  operators. 
In  ^>Ti****T*  and  Ttxaa  akoe  it  has  put  out  ot  emidayment 
a  hundred  th^f  f^  heads  of  f amiliaa  who  have  been  unable 
ip  pat  Jobs  ■«"^*  then.  This  Qulf  Co.,  to  which  this  bill 
gnuito  a  free  pipe^-line  franchise  through  Washington. 
and  which,  with  the  big  Dutch  Shell  Co..  has  been  before 
Congress  for  several  years  with  the  biggest  lobby  that  money 
oould  produce  in  Washington  to  defeat  any  protection  that 
iffj^il^  be  put  against  foreign  oil.  now  comes  here  and  a&lcs 
qjp  Q0V   CTfif^.— irtn    a   pipe   line   through   the   Nation's 


It  has  been  estimated  that  these  two  big  monopolies  are 
uttfc  ^rtth  Xhf*^  peon  labor  in  Vaneauda  and  South  Amer- 
lea.  to  produce  gy*^****  in  their  Venesudan  refineries  and 
«>iip  It  in  their  tankers  and  lay  it  down  in  New  York  City 
and  ivtall  it  at  4  cenU  a  gallon  with  a  big  profit  to  them- 
srivM.  yet  an  this  time  we  are  paying  15  and  18  and  17  cents 
a  g*"^  all  through  this  seetkm.  in  tbs  Nation's  Capital  and 
sUewhaia.  Mow  it  is  sought  to  glv«  this  big  monopoly  an 
extra  mooopoUstlc  right  under  the  very  streets  of  the  Na- 
Uflo's  Capital,  wtth  these  pipe  lines. 
Mr.  KXLLT  tf  I^iuaylvania.  Will  the  gentleman  yield? 
Mr.  BLANTON.  In  }ust  a  moment  I  wQl  yield  when  I 
get  through,  but  first  I  want  to  put  some  facts  before  you. 

Dm  gtrUt"*^"  from  Georgia.  General  PAUCia.  complained 
a  uMjintiiit  ago  and  aaid  he  was  protesting  against  Members 
who  bad  important  matters  to  bring  before  the  country  not 
having  a  right  (o  get  up  and  present  their  ideas  and  their 
facta.    Otteral  PMona  knows  all  about  military  affairs. 
But  I  am  afraid  Oenina  Pabksb  displayed  a  httle  ignorance 
on  House  piocedurc   Toa  can  always  get  time  In  this  House 
and  on  this  floor  if  you  know  how.    It  is  all  in  knowing  how. 
MORTON.    WiU  the  gBfirttoman  yield? 
BLAMTON.    In  Jusl  a  moment.    I  do  not  want  to  be 
diacourteow.  but  I  do  want  to  put  some  facto  before  the 
HoiBa  that  must  be  placed  before  the  country  at  this  time. 
A  Member  can  always  get  time  to  do  that  if  he  pursues  his* 
dir  the  rules.    He  does  not  have  to  ask  for  two 
District  day  is  always  a  day  on  which  you  can  get 
time,  if  you  know  how,  to  say  anything  you  want  to  about 
the  good  of  the  country  and  the  good  of  the  Nation.    That  is 
the  reason  I  am  getting  time  on  this  day,  because  I  have 
yw.»^hit%f  to  say  about  the  good  at  the  order  and  the  good 
at  the  country  in  connection  with  my  protest  sgainst  the 
granting  o<  thla  extra  mooflvoly  under  the  streeto  of  Wash- 
iwftjw^  to  the  Qulf  Rff*»»<ng  Ca  and  Mr.  MeiloD. 

Mr.  BOWMAN.  WUl  the  gentleman  yield  for  a  question 
there? 

Mr.  BLANTON.  No:  I  regret  that  I  can  not  Just  now.  I 
^K**"**  to  yield  until  I  get  through  with  my  remarks.  Then 
I  win  yMd  to  any  and  all  Members  who  wish  to  ask  me 
QOMttoiHk  bacaon  I  do  not  want  to  take  any  more  time  than 
li  neoaamry  lo  make  my  ramarka.  That  la  the  reaaon  I 
Mked  ill  nnlseinn  to  pot  aoma  czcerpU  and  doeummto  In 
the  Baooaa  wttiioot  raadiDg  them.  _^ 

It  was  claimed  the  othtf  day  by  the  dlstingutabad  Blnortty 
leader  and  some  of  the  other  leackra  on  hla  atds  that  the 
votes  whkli  want  ttaroi«h  tte  teDeit  in  the  Boon  on  the 
ttaaOegnnlMaa  «f  tlM  Whola  Book  on  the 
of  the  Union  were  dtferent  from  tha  votaa  act  final 
salL   Ttet  may  be:  bat  did  yon  know  that  tha  votea 
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bers?  Did  you  know  that,  with  all  the  power  that  the  vma 
boys  exercise  in  the  gallery,  to  sting  us  whenever  they  gist 
ready — sometimes  we  deserve  it  and  sometimes  we  do  iwfc, 
but  they  sting  us  whenever  they  want  to.  personally.  Ir- 
divldually.  and  «rflectively — did  you  know  that,  with  all  tlu.t 
power  which  they  exercise,  not  one  of  them  will  ever  give  out 
the  name  cf  anybody  who  passes  through  tellers,  because 
it  is  an  unwritten  rule  hare,  and  it  has  been  for  years  la 
this  House  of  lUpresentatlvcs  and  elsewhere  that,  unta 
Members  go  down  in  black  and  white  on  a  yea-and-nsy 
vote,  they  can  not  be  recorded  individually?  That  is  tlie 
reason  I  say  that  the  Important  votes  of  Members  of  Con- 
gress are  the  yea-and-nay  votes.  And  that  is  the  reasca 
that  I  have  insisted  on  many  jrea-and-nay  votes.  That  ta 
the  reason  given  by  our  "  wet "  brethem  for  patting  ycu 
"  on  the  spot "  with  the  Beck-Linthicum  resolution  so  thit 
there  could  be  a  yea-and-nay  vote,  and  the  people  of  tlM 
United  States  could  find  out  how  Members  here  stood  on  tlie 
wct-and-dry  question.  They  recognized  that  "votes  Ijy 
tellers"  coifld  not  be  made  public,  and  It  required  a  record 
vote  to  hold  Memt)ers  respoiislble  for  their  poaition  on  the 
question. 

When  you  go  on  record  on  a  yea  or  nay  vote,  Mr.  Chair- 
man, that  is  -vhen  you  are  willing  it  make  your  stand  on 
pdMic  matters  a  public  record  before  the  people. 

I  want  to  call  your  attention  to  some  of  those  yea-anl- 
nay  record  votes  on  the  economy  bill.  Your  minority 
leader,  on  May  5.  1932.  got  up  on  this  floor  and  said,  m 
recorded  on  page  9675  of  the  Rxcord: 


The  msjorlty  of  the  liembera  on  this  elde  of  the  aiele — 

Meaning  his  BepubUcan  side,  and  meaning  his  Republicsn 

Members,  If  you  please — 

hare  stood  for  the  eoonomy  btll,  aixl  If  It  bad  received  the  aante 
eupport  on  the  other  side  of  the  aUle  there  would  hsve  been  zio 
need  of  this  message. 

Was  Best  SmLL  frank  that  day  when  he  said  this?  Mo. 
Was  the  speech  that  he  made  from  this  floor  last  Satur- 
day a  typical  Brax  Sivxll  speech?  No.  Bert  Snill  Is  a 
square  dM)0ier:  he  is  a  hard  hitter  when  he  has  the  fads 
with  him.  When  Bear  Snbll  has  the  facto  with  him  ha 
stands  up  here,  straight  up.  head  up,  eyes  front,  and  tells 
you  almut  it.  When  he  come&  in  here  and  hangs  over  tha 
stand  as  he  did  the  other  day  throughout  that  speccii, 
you  can  bet  your  head  it  is  pohtleal:  he  is  not  speaking  the 
real,  but  political,  facto.  It  is  not  a  Bert  Bnell  8tralgh> 
from-the-shoiilder  speeds. 

Let  me  call  yoxir  attention  to  some  of  tliose  record  votes. 
Here  Is  the  vote  on  the  ctmsoUdatiim  of  the  Army  and  Navy. 
Everybody  knows  that  that  will  save  monfey. 
Mr.  BACON.    I  do  not. 

Mr.  BliANTC^.    That  is  because  the  gentleman  has  n^t 
studied  the  question  as  others  of  us  have. 

His  President,  President  Harding,  studied  that  questioi: 
and  a  President  never  suggesto  anything  to  Congress  imlcss 
his  Cabinet  approves  of  it.    Did  you  know  that?    That  is 
what  the  Cabinet  is  tor,  to  sit  around  the  table  and  approve 
the  President's  program.    Whenever  a  President  comes  in 
and  makes  a  recommendation  you  can  bet  your  head  ttat 
lya  Cabinet  has  approved  of  it.     Who  was  his  Cabinet? 
Mr.  Secretary  Hoover  was  one  member  of  it.    He  came  in 
here  and  recommended  to  the  Congress  that  it  pass  a  bin 
fqntr>li<*^*i"g  the  Navy  Department  and  the  Army  into  one 
Department  of  National  Defense  with  one  head  to  it,  uni- 
fying all  the  various  services  and  saving  the  sxirplus  and 
the  overlapping  and  the  duplications.    Why,  we  have  four 
air  acrvicea.    For  every  oiterprise  of  the  Navy  you  will  fiad 
a  corresponding  enterprise  of  the  Army. 

B  you  unify  the  two  services  and  put  them  uxMler  cne 
bead,  you  can  cut  off  about  one-half  of  the  expense  of  bcith 
of  them.  President  Harding  recommended  that.  TUnking 
men  of  America  have  been  for  It  for  a  long  time.  It  would 
save  at  least  $100,000,000  annually. 

Do  yoa  know  why  Ooogrees  has  not  been  able  to  put  this 
eonaoUdation  tato  effect?  The  Secretary  of  War  will  not  let 
congress.    TtM  Secretary  of  the  Navy  will  not  jet  Congrsas. 
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TlM  bte  chiefs  of  staff  wfll  not  let  Oongreaa.  Tlw  Mg  gen- 
enJs  and  the  big  ni1"i***T^y  will  not  let  Congress  do  it.  They 
exerciaw  such  tremendous  power  ova  the  President  and  over 
the  Cabinet  and  over  Congress,  If  you  please,  that  they  will 
not  let  this  salutary  conaolidation  to  effect  eocmamy  be 
brou^t  about  in  the  interesto  of  the  people. 

In  the  President's  message  tha  other  day.  if  you  look  at 
and  analyse  it,  he  proposed  the  consolidation  of  the  mu- 
nitions bureaus  in  both  the  Army  and  the  Navy;  ha  pro- 
posed to  oonsoUdato  hoas)itala  and  other  things  ta  the  Army 
and  Navy.  That  is  all  the  consolidation  hill  means,  a  imi- 
flcation  of  services.  He  recommends  that  after  the  econ- 
omy bUl  has  been  riddled  by  Republicans. 

Now.  as  soon  as  this  consolidation  was  proposed  in  the 
bill  by  our  friend,  the  gentleman  from  Tennessee  (Mr. 
Btsms],  than  whom  there  is  no  one  better  informed  in  the 
House,  strong  opposition  was  brought  against  it  by  Cabinet 
officers,  generals,  and  admirals.  The  gentleman  from  Ten- 
nessee [Mr.  BvaivBl  has  been  here  many  years:  he  is  a  man 
of  hHfi^  fft^T^^ing  and  integrity,  a  man  of  good  Judgment, 
who  knows  all  about  apivopriaUmis.  Ete  knows  all  about 
the  Anny  and  the  Navy.  He  has  been  appropriating  lor 
both  departmento  t<x  years.  He  has  sat  across  the  table 
from  admirals,  generals,  and  heads  of  departmento,  and 
kxwws  exactly  what  their  needs  and  neoeasities  are.  knows 
what  the  needs  and  necessities  of  adequate  national  de- 
fez2se  are.  He  is  a  patriotic  American.  Why  was  iM>t  his 
judgment  good? 

As  soon  as  he  brought  the  bill  to  consolidate  the  Army 
and  Navy  Departmento  into  one  Department  of  National 
Defense  before  the  Committee  on  Bkpehdttures  in  the  Execu- 
Uve  Departmento  you  found  the  Beeretary  of  War  coming 
before  it  loWcing,  you  found  the  Secretary  of  the  Navy 
lobbying  against  it.  both  trying  to  kill  it.  You  found  the 
great  Navy  League  of  the  United  States,  which,  whenever 
it  wante  to.  spanks  your  President,  and  yoa  let  than  get 
away  with  it. 

There  ts  nobody  here  who  win  say  they  did  not  spank 
your  President  not  long  ago  aiKl  nobody  has  gotten  up  here 
and  attacked  them  for  doing  it.  Who  has  gotten  up  here 
on  this  floor  among  your  big  Republican  leaders  and  de- 
fended your  President  against  the  great  Navy  I^agiie  of 
America?  Not  one  of  you.  Why,  Carl,  if  you  had  done 
that,  thoee  weto  In  Chicago  could  not  have  beaten  you  to 
save  their  lives.  People  like  men  who  defend  their  Presi- 
dent when  a  big  navy  leagiie  jumps  on  him. 

The  Army  and  Navy  Club  here  in  Washington,  than 
which  there  is  no  greater  lobby  in  the  world  or  one  with 
greater  influaice  throughout  the  United  Statea,  began  fight- 
ing consolidation,  and  consolidation  was  finally  defeated  In 
that  committee. 

Then  the  specially  selected  Economy  Committee  to<*  up 
the  question  of  c<msoUdatkin,  and  what  happened?  Tou 
found  the  great  Navy  League  and  the  Army  Club  sending 
their  admirals  and  their  major  generals  in  battle  f ormatton 
against  consolidation.  The  Navy  League  and  the  Army  and 
Navy  Club  had  to  have~some  high  officer  handle  that  pro- 
posal here  on  the  floor  of  the  House.  Whom  did  they  pick? 
They  used  Army  methods  and  Navy  methods  to  do  their 
picking.  They  had  to  recognize  seniority;  they  had  to  pick 
between  our  friend  General  CmrsanxL©  and  General 
Maktzk. 

General  MAarzv  happened  to  be  a  regular.  General  BIah- 
xn»  happened  to  be  sexiior  to  General  CHipxarmj);  he  hap- 
pened to  outrank  him:  his  seat  at  the  social  teble  was  a 
little  farther  up  than  that  of  General  CnxmnxLO,  so  they 
picked  General  Maxtiii.  our  retired  general  from  the  United 
States  Army,  to  lead  the  Republicans  down  the  line  against 
consolidaUon.  So  General  MAXTZir  moved  to  strike  con- 
solidation out  of  the  bilL  And  be  was  assisted  by  General 
CHiPxariKU.  and  General  Pssna.  and  General  Goss.  and 
Colonel  Shxll.  and  Cokmel  Tosow,  and  Republican  coborto 
galore,  and  when  consolidation  came  up  on  roll-call  vote,  as 
shown  on  pages  0515-0510.  we  find  that  150  Republicans 
voted  under  the  leadership  of  that  retired  general  against 
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conaoUdation,  afatnt  tlila  auumiiilf  gifvlalf  ^Of^kg  Isaat  tMO.- 
000,000  a  year  to  the  people  of  this  eoontry.  and  ttey  kffled 
it  here  in  the  House. 

And  who  led  the  debate  against  oonaoUdatlon?    It  was 

none   other   than  your  R^ubllcan   minority   leadar.  Ma 

SifXLL.  of  New  York,  ably  assisted  by  your  Republican  fior- 

mer  minority  leader.  Mr.  TiiaoH,  who  is  one  of  your  real 

leaders  yet:  and  of  the  150  Republicans  voting  against  eon* 

acdidatian  you  find  Republican  leaders  like  my  friend.  Doctor 

CaowTHxa,  of  New  York,  who  is  one  of  your  great  tariff 

leaders;   our  friend  from  Massachusrtts.  Mr.  TaxspwaT: 

Mr.  BacHABACH.  one  of  the  big  members  of  your  organisation 

our  disticmuished  jurist  friend  from  Maine.  Ctamau.  Baarn 

Boa  SzxKoio.  of  Nebraska:  Mr.  MAras.  of  Michigan;  owr 

friend,  Csa&  CtamtBixm,  of  Bllnois;  Mr.  MicBsasa.  who  wag 

your  spokesman  the  other  day;  Mr.  Hawur,  tha  fooaer 

chairman  of  the  Ways  wad  Means  Coounittee;  Mr.  Btanmiu 

the  former  great  fhalrman  of  the  Agricultural  Committed 

Mr.  Ran.  (A  Mew  York;  Doctor  Twamx;  our  friend  Gaauib 

of  Ohio;  RAKsmrst;  Lbklbach;  Lues;  PasKxa,  of  New  York; 

Shrsvx:  IX>ctQT  SmcMXBS.  of  Washington;  and  even  Tmm 

HAM,  our  friend  TaoiauM,  who,  by  accident,  the  other  day 

introduced  a  bill  against  birth  control,  and  when  he.  found 

out  what  he  had  introduced,  how  he  did  get  up  here  and 

try  to  withdraw  it.   He  said  it  got  in  here  by  an  error  on  tbg 

part  of  his  secretary. 

It  ii  quite  funny  about  TnncBAM.  I  have  served  with  him 
for  about  15  years,  and  I  have  never  heard  him  make  any 
speeches  except  on  two  suhiecto  the  wiiole  time  he  has  been 
here,  his  two  subjeoto  being,  first*  condemning  MeUiodistfc 
and,  second,  condemning  aouthorners  for  not  talcing  negroft 
in  their  primaries  and  for  hanging  rapista. 

You  know,  most  of  his  constituento  are  eittMr  CathoUea  or 
col<n:ed  people,  and  he  is  forced  to  do  snmethtng  to  be  re- 
elected by  them.  He  imagines  tbat  hts  CathoUcs  do  not  like 
Bishop  Cannon  and  do  not  like  Dr.  darenoe  True  WQson, 
who  happen  to  be  Methodisto,  so  every  year  lie  makea 
periodical  q;>eeches  against  Bishop  Cannon  and  Dootor  Wii^ 
son,  catering  to  that  sentiment  in  his  district  in  Massaofav* 
setts.  You  do  not  blame  him.  He  has  to  do  that  to  stay  in 
office.  You  know  also  the  Catholics  do  not  believe  in  birth 
control:  neither  do  the  colored  people.  He  thought  ha 
would  help  his  political  standing  in  his  Hassachusetto  dis- 
trict by  introducing  that  biU  against  birth  control.  Ha 
introduced  it  one  day  and  it  was  properly  referred  to  tha 
Committee  on  the  Judiciary. 

When  his  constituento  saw  how  far-reackiing  It  was.  they 
did  not  like  it.  Then  he  immediately  ran  in  here  and  tried 
to  withdraw  it.  iMit  the  gentleman  from  New  York  IMr.  La- 
Guaxoia]  would  not  let  him.  I  am  going  to  put  his  exact 
language  and  one  or  two  paragraphs  from  that  measure  in 
my  remarks.  Why,  even  TnncBSM,  tiie  great  antt-Mrth-con- 
trol  Congressman  of  Maasachuaetts,  was  with  you  against 
oonsoUdation.  So  was  Wasox;  my  friend  Unbsbbxll  and 
Governor  Yatxs.  General  CHxpaanxLS  foUowad  hla  r>«u]ar 
leader,  our  retired  major  general,  and  our  friend  Oosa,  of 
Connecticut,  did  likewise.  Down  the  line  some  in  seniority 
was  your  General  Da  PansT.  of  niinoia.  He  was  foilowtng 
the  bunch.  Do  you  know  why  we  will  not  allow  colored  pe<H 
pie  to  come  into  the  primaries  in  Texas?  Wa  like  them  in 
their  places,  and  they  like  us.  We  are  the  beat  fzknds  on 
earth  to  the  colored  pecHide.  Every  colored  person  in  my 
district  would  voto  for  me  in  the  primary  if  he  could  do  so. 
But  we  do  not  let  them  vote  in  our  primaries,  baoauia  Ihey 
all  vote  with  you  Republicans  in  November.  We  do  not 
allow  «^*>«^  to  hamstring  us  in  our  primaries  In  July  and 
then  vote  with  you  Republicans  in  November.  Then  I  find 
one  of  your  Republican  subleaders,  Mr.  ScwAiva,  «f 
sin.  following  the  bunch  against  consolidation. 

Mr.  UNTHICUM.    What  was  this  on?  

Mr.  BLANTON.    This  was  the  vote  on  that  Amy 
Navy  roiwniiflatitm     For  fear  I  might  leave  oat 
ttte  other  leaders  I  am  going  to  p«t  the  balance  of 
my  remarks  to  show  you  how  many  voted  againrt  ttagt  Army 
and  Navy  oonsoUdatian. 
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Mr.UNTBIOUM.    WlBtftw 

Mr.  BLAinOM.    I  yWd.  %'qooq  on 

Mr.  LINTHICnM.     IX»»  oot  the 
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Wlv  eaidd  ttef  aa*  be  aanwlhttady 
Mr.  BLAMTOM.    Tbor  coaU  mvb  oq  aiv  panper  eonaoii- 
taUymwlMi  fw  b«M  la  nv  Imbm  ollr  of 
foo  wfc  oC  tte  toftin  ttacre.  yoa 

umted 
in 


<d  tfatm.  and  tbey  ooold  aoi  tell  them  one  ttagkt  tbkm  lo 
effect  ally  eavtos  at  all  by  any  clunce  of  lav.  Is  not  that 
riittciikms?  I  am  goiaa  to  read  yoa  an  exeariA  from  a  real 
Bepobliean  mid  from  a  real  leader  mid  from  a  veal 
f^ii^Li^  ol  the  people,  a  man  who  has  served  ss  an 
tive  ofDcial  of  this  Nation  with  honor  and  dlsUnetleD,  a  man 
«ho  knavs  ahereof  he  speaks,  a  man  who  has  high  Intel- 
Uaenee.  a  man  arho  has  good  Jadgment.  Mr.  Bbcx.  oC  Pena- 
«7lvaala.  a  former  Soheitar  Oeneral  of  the  Uhtted  States.  I 
mat  you  to  remember  what  he  said  last  Satordey. 

listeal    Did  yeu  koam  that  the  Preeldent  of  the  United 

Steles  has  power  now  to  kill  any  bureau  hi  Washhigton  he 

wants  to  and  send  the  employees  home?    DM  yett  know  he 

has  the  hiheicnt  power  right  now  as  Chief  Sneutive  of  the 

Utaited  StelBK  Qovenunent  to  va  any  commlsBioti  he  wants 

to  kin  and  to  restrict  and  limit  any  depaxtment  of  go'venft- 

with  respect  to  eapenditares.    Did  yon  know  that  be 

fixe  any  emirioyee  of  the  aowmoseht  he  wants  to? 

Does  anybody  question  this?    If  so.  I  yield  now  to  anyone  to 

gat  «p  heia  and  say  that  he  qnestlone  this  statement,    b 

a  MBmbcr  here  who  denies  that  the  PreaMent  has 

If  so.  I  want  to  see  who  he  Is.    I  want  to  see 

aome  one  Biay  be.    (lAU^ter.) 

I  wfli  shew  you  that  your  former  great  Sofieitor  General 

ttmt  the  Prsatdsnt  has  saeh  power.    Here  is  iH^hat  Mr. 

•7T7  of  Che  RsGoas  of  last  Saturday. 

tbmt  I  want  to  make,  la  wtdeti 
a  greater 
tbto  to  the 

Is  talkixw  to  the  President  now.  The 
laliliig  to  hs  the  other  day  and  mm  Baca  la  talking  to  the 
PretfdBttt.  It  takes  a  aoUcitor  Oeneral  to  talk  back  to  a 
Freaftdent.  ssperteBy  a  Republican  Soheitar  Qaonal  to  a  Be- 
imWIfii*^  Pnaldent,  and  he  la  now  talking  bad:  to  him  and 
Bialfw  thin  fiiittini  iratrmmt  It  ought  to  begto.  *' Mr.  Presi- 
dent." He  ought  to  have  said,  "  Mr.  President.-  When  he 
spate  aafoQows: 

It  eaa  not  ba  qvestknwd,  ttoem  tbm  rcttoral-from-oSee  ease  of 
Mafcn  V.  ttM  Vaitocl  Ststei  (273  U.  &)  irtUdi  I  aappiwil  to  argot, 
that  Uaa  Prilrtit  aas  Um  coM«t«aaaal  panwr  to  ramore.  a 
power  vhiah  can  oot  be  oontrollert  or  natricied  by  Congr—  In 
anyway. 

He  says  the  Preaidant  has  the  inherent  power  to  reawve 

whkh  Ott^gresa  can  not  stop  or  restrict,  and  then  he  says: 

TbJa  high  prerogatt-ve  maaaa  thai  U  tba  VresldanS  clatna  tt  In 

tiM  vobUc  Intwrert  that  any  member  of  the  eaacotlTa  deparineote 

tfiomd  be  YCflAOTed.  such  is  his  power.    Tbe  Sunreate  Court  has 

Thto  gave  him  a  power,  dlreetiy  or  tndorectty.  to  remore 


;Mysy 
attenttaa  o(  tha 


»baa  so  taai 

Then  why  does  he  not  remove  idle  employees  and  abolish 


Plte  memben  tt  Hit  Oabtiiet 

Befora  tbe 


yoKir  RefwihltBan  sulb- 
of  Hub  Ooaosnittee  on 
of 


the  President's 
la  tta 


Note  that.    Ttiexi  he  said: 

ted  sad  tba  sttambera 
ctiUhy  be 

«r 


Mr.  IJlfZHKJUM.    Andrew  Jaekaoa  would  have  had  a  big 

tf  he  had  known  that.  ^  btu*^ 

.  BIwmTON.    I  wish  to  Ood  we  had  an  Aiidi<^  Jtefe- 

son  m  tha  Whits  House  now.    If  we  had  an  AnSrew  Jaekaon 

there,  he  lAadd  abolish  half  of  our  bareans  and  he  woidd 

make  your  prohibition  -vIolatorB  in  BaKhnore  and  Phlladel- 

and  Hew  York  hide  in  the  wooda.    He  wouM  send  a 

bandi  of  marhies  there  and  etaae  Up  every  rpeak  easy  you 

have  in  yew  town  and  ttke  gentleman  knows  ft.    [lac^hter 

and  applause.] 

was  Andrew  Jackson  a  prohibitionist? 
Mo;  but  he  was  a  real  President,  and  he 
knsfw  that  the  daty  was  upon  his  shoulders  to  see  that  the 
laws  of  the  uuuutiy  ware  Obeyed  and  enforced. 

BOLLARD.  Bat  he  waa  not  a  prohibitionist? 
BLAKTOH.  I  have  bnurd  lots  of  slurs  cast  on  Con- 
.wha  vote  dry,  and  whoi,  they  say,  someOmes  take 
a  wat  ^kiak.  I  AaU  repeat  what  I  have  said  before.  I  have 
It  years.  I  have  been  pret^  actl^.  T  have  been 
dated  with  the  Memtwrs  ef  Oongreas.  I 
behave  1  know  by  name  and  face  and  by  State  the  Members 
I  can  say,  "  The  gentleman  from  CUarado,  Mr. 
and  BO  fbrtti.  as  wen  as  any  other  MEnnber  on 
this  floor.    I  have  been  here  15  years  aad  I  have  never  yet 


a982 


CONGRESSIONAL  RECX)R0— HOUI^ 


,.._ja  Member  of  Congress  take  a  drink  of  Uquor — not  one. 
i  know  some  of  them  have  done  so.  because  I  have  been  able 
to  smell  it  once  in  a  while,  but  I  have  never  seen  one  take 
a  drink. 

I  think  as  a  whole  my  434  coQeagnes.  taken  as  a  class,  are 
as  fine  a  bunch  of  loyal,  patriotic  Americans,  who  have  the 
be#  intexests  of  the  people  at  heart,  as  exists  on  the  face 
,  of  the  earth  to-day.    Some  of  them  are  like  LuiruicuM  and 
'  they  want  to  make  a  big  reputation  as  a  big  wet  leader  and 
some  of  them  are  like  Bbck  and  others  on  that  subject,  but 
they  axe  all  right  even  if  they  do  get  lots  of  Members  in 
trouble.    They  got  our  friend  Carl  Chindblom  in  trouble. 
Mr.  UNTHICXTM.    No;  we  did  not  do  that 
Mr.  BLANTON.    Yes;  you  did.    It  is  a  public  calamity 
for  him  to  leave  this  House  with  his  valuable  experience 
here  as  a  Member  of  the  Congress.    (Applause.]    It  is  a 
pubUc  calamity,  and  who  did  tt?    You  wets  did  it. 

Mr.  UNTHICUM.  No;  we  did  not  do  it  at  all;  and  the 
gentleman  from  Illinois  IMr.  ChxkvblomI  knows  we  would 
not  do  It.  We  would  not  have  him  go  if  we  coidd  help  it. 
Ask  him  yourself. 

Mr.  BLANTON.  You  caused  him  to  come  out  for  Uus 
Beck-Linthlcum  resolution  and  caused  the  drys.ln  Chicago 
to  rise  up  and  defeat  him.  That  is  what  you  did.  You 
caused  another  good  Member  to  be  defeated  the  other  day 
down  in  Indiana,  as  well  as  causing  some  odiers  to  be  de- 
feated. You  now  have  that  O'Connor  beer  resolutton  (H.  R. 
10017)  up  here  at  the  desk,  and  it  has  been  there  waiting  for 
signatures  since  April  12. 1932,  and  you  have  not  got  it  signed 
up  yet,  as  only  133  Monbers  have  dared  to  sign  it,  and  you 
will  never  get  it  signed  up.  The  gentleman  from  Illinois 
[Mr.  CHiKOSLOMl  performed  a  great  service  for  the  country. 
He  b  a  martyr  to  the  cause.  They  are  noticing  what  hap- 
pened to  him  and  they  are  a  little  more  careful  about  the 
kind  of  Be^-Iinthlcum  documents  they  sign  in  tbe  future. 
ILaughter.]  Every  pressure  known  to  modem  lobbying  has 
been  brought  to  bear  on  Members,  urging  them  to  sign  up. 
The  Uquor  interests  besiege  Members  daily.  Even  threats 
have  been  made.  But  Members  now  are  more  careful  about 
signing  such  petitions.  ,^  , 

Mr.  CHINDBLOM.  Will  the  gentleman  yield  inasmuch  as 
he  has  referred  to  me?  «  ^ 

Mr  BLANTON.    Yet:  I  will  yield  to  my  friend,  nj*  13- 
Mr.  CHINDBLOM.    While  I  have  been  a  Member  of  Con- 
greas  I  have  voted  for  the  enforcement  of  the  eighteenth 

amendment^—  . 

Mr  BLANTON.  Like  a  good  scout,  the  gentleman  has 
been  brave,  and  he  ought  to  have  continued  on  the  same 
way.    [Laughter.] 

'Mr.  CHINDBLOM.  The  eighteenth  amendment  was  a 
part  ol  the  Constitution  when  I  came  here.  I  have  voted 
for  enforcement,  I  have  voted  for  laws  which  seemed  some- 
times to  me  quite  drastic,  for  the  enforcement  of  that 

amendment.  «.  <  &    ««. 

I  did  not  bcUeve  when  the  asaendment  was  put  mto  the 
Constitution  that  it  was  the  best  method  of  handttog  ttia 
temperance  question,  and  when  the  question  aroee  whether 
I  would  support  a  proposition  for  repeal  or  resubmission  I 
carried  out  the  same  views  that  I  had  had  all  my  Ufe  and 
supported  the  Beck-Unthicum  proposaL  LApplause-1 
i   Mr.  DELANEY  arose.  

Mr.  BLANTON.  Mr.  Chahman.  I  never  put  flowers  on  a 
grave.    I  put  them  vrtiere  the  living  are. 

Mr.  DELANEY.    Will  the  gentleman  yield. 

Mr  BLANTON.  I  want  all  new  Members  to  know  our 
friend  from  New  York  [Mr.  Dn.AK«T] ;  he  is  one  of  the  finest 
colleagues  we  have:  he  is  a  good  scout.  He  and  I  differ  ?» 
the  prohibition  quesUon,  and  differ  on  this,  that,  and  tne 
other:  but  he  is  a  good  scout.    Now  I  yield  t»  him. 

Mr  DELANEY.  I  want  to  caU  the  gentleman's  attenttMi 
to  page  9777  of  the  Racota  while  he  is  speaUng  about  the 
power  of  the  President.  Mr.  Baca  "^o?^,  *P  J'^^^t 
Cleveland  in  regard  to  the  work  he  did.  and  I  thhik  tt  might 

be  very  appropriate  here.  _.  t  -,m  «.,♦  i* 

Mr.  BLANTON.    I  thank  the  gentkanan,  aad  I  wffl  put  it 

to  my  remarks  in  the  Rccoaa.   Here  is  what  Mr.  Bacs  aaid: 


Lrt  ma  llhistnte  Iky  alallng  that  In 

that  great  and  wise  Prasldent,  Orovur  Clevalaad.  be  kna«  tbai 
the  departments  had  thotjsands  of  useless  employees  who  were 
feeding  at  the  public  crfi>  and  dolnff  bttle  or  nothing  txx  return 
tor  their  salartas,  and  he  Instniotad  als  Becratary  of  the  Treasory 
to  make  an  examination  at  the  Tteasury  DepaiWueat.  Secretary 
CarUsle  did  ao.  and  as  a  result  of  a  eareful  canvass  ba  davel^ 
oped  that  there  were  some  hundreds— I  hsve  forgottwi  bow 
many — who  had  sinecures.  Thereupon,  one  Monday  motnteg. 
Secretary  Carlisle  ramoved  thsee  uselaas  emplcgeas.    Than  Oon^ 

Ess  was  empty  for  the  nejrt  two  or  Uvea  daya.  Hmt*  wste  aa 
mbers  here.  They  were  all  hurrying  to  the  Treasury  Depart- 
ment, and  the  pressure  of  Congress  was  so  great  upon  ttoa  admitf| 
Istration  that  the  order  was  rsTOked.  Thus  the  wise  poUev  og 
economy  oC  Ororar  Oereland  was  defeated  by  Oongreaa.  How 
often  that  has  ha4>pened  since. 


What  really  happened  was  this:  As  soon  as  Carliala  had 
abolished  the  bureau,  the  Washhigtan  papers,  that  aome  ef 
you  seem  to  be  afraid  of,  made  a  fuss  about  it,  and  the  em- 
ployees began  to  come  up  on  the  Hill,  and  then  Congressnen 
made  donands,  and  then  Carlisle  had  to  put  them  all  back. 

Now.  Mr.  BscK  said  on  Saturday  that  we  had  800.000  en* 
ployees  <m  the  Government  pay  roU.    Here  is  what  he  said: 

If  the  President  would  taU  each  member  of  his  Oablnet  to  ap* 
point  three  discreet  man  to  go  through  each  departsMnt  and 
ascertain  the  emj^oyew  that  did  not  have  an  booast  day^  woaa. 
It  would  develop  at  once  why  this  Government  ts  the  moat  o«<e^* 
manned  government  in  tha  vvrld.  with  Its  800,000  elviUaa  *s- 

iSe  Preeldent.  then,  by  the  power  o*  removal  oould  eliminate 
the  dead  wood  from  the  department. 

The  Prudent  could  remove  them  if  he  were  not  afraid  of 
them.  I  will  vote  to  send  them  back  home.  But  how  many 
of  you  here  would  vote  with  me.  to  abolish  these  useless 

bureaus? 

This  Government  should  take  at  least  100,000  off  the  pay 
roll.  Mf^*iy  do  not  do  any  work  at  all  Mr.  Baca  never 
said  a  truer  t^<"g  in  his  life  when  be  said  there  were  many 
Government  clerks  doing  nothing. 

If  you  wUl  appoint  a  select  committee  and  go  with  me 
when  they  do  not  anticipate  it.  I  will  show  you  groups 
«^t,yp<^fng  around  doing  nothing,  and  who  have  not  done  a 
good  day's  work  in  a  month. 

Now.  many  of  the  Government  clerks  are  fine  people.  | 
know  a  lot  of  them  and  they  are  my  friends.  They  are  not 
to  blame;  it  is  their  organizations  that  have  forced  this  on 
the  Government. 

Mrs.  NORTON.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  BLANTON.    Always  to  a  lady. 

Mrs.  NORTON.  Does  the  gentleman  think  he  is  doing  an 
honest  day's  work  to-day? 

Mr.  BLANTON.    Mr.  Chairman,  how  mudi  thne  have  I 

left? 

The  CHAIRMAN.    Twenty  minutes. 

Mr.  BLANTON.  That  Is  a  fair  question.  Did  you  know 
that  there  is  but  one  way  to  readi  the  American  people, 
and  that  is  by  what  is  said  here  on  the  floor  of  the  House, 
which  goes  Into  the  RgcoM? 

BJrs.  NORTON.  Mr.  Chairman,  will  the  gentleman  yield 
for  another  question?  

Mr.  BLANTON.  Jtist  a  moment.  Let  me  answer  ths 
other  question  first.  There  is  Just  one  'way  to  reach  the 
American  people.  It  is  from  this  floor  and  through  the 
RscoRD.  Mr.  Bntira,  our  great  leader,  the  great  chairman 
of  the  Committee  on  Appropriations,  spoke  for  an  hcnr 
here  the  other  day  and  made  a  splendid  statement  that  the 
cpimtry  was  interested  in. 

The  Washington  Star  did  not  mutton  it;  ttie  Washington 
Times  did  not  mention  it;  the  Washington  Post  did  not  mCT- 
tlon  a  thing  he  said  eacept  to  bardy  refer  to  his  speech, 
saying  that  he  made  one  attacking  the  President;  the  News 
did  not  carry  his  speech.  Not  a  Republican  papei»  to  the 
XTttitedtSates  carried  his  speech.  Talk  about  an  honest  day** 
woi^'  I  worked  all  day  yesterday,  even  thouih  It  was  Bun- 
day  and  until  midnight  last  nli^t.  I  am  sendhig  this  mes- 
sage out  to  the  people  of  the  United  States  throogh  the 

RaCOBB. 

Mrs.  NORTON.    Mr.  Chahman,  wffl  titegenCleaaaii yield? 
Mr.  BLAMTCMf .    In  Just  a  aaommt.    FosjM^ 
cqplfia  (tf  thlS'BacxMta  go  out  evoT  moratag  ta 
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ilM.    I  noir  appori  to  fh«  American  people 
ttiat  reeerd.  to  take  a  rtatifimt  of  tbete  fwts  on 
eeonGHur  Mn  aad  look  at  tt  and  Mt  «lMt  it  means;  and 
it  wMk  vbai  their  papers  In  CtMir  onmmim^ty  had 
Mr.  Bniis  saftd  snd  aboot  what  ICr. 
said,  and  about  what  ICr.  Loam  saM.  and  ^rhat 
oUmv  leaders  en  oux  aids  saki;  aot  a  iMcd  of  which  has  ever 
to  them  thMSVh  tha  BspcMISBn  fresa.    And  I  ask 
to  emdBlns  irtietlier  ornot  ttie  papers  In  their  sectloos 
gtnnc  them  a  square  deal  on  the  real  news  ttom  Wash- 

of  Mr.  Brsm, 

of  the  country  srtQ 

and  then  I  Shan  hate 


vfll  the  flentleman  yleldT 

knew  timt  this  is 

r,  and  ttiat  the  ttms  of  the  DIsMet  Ooounlttee 

Is  not  soppoeed  ta  be  taksn  op  vtth  dtocasslons 

I  «C  the  nstHci  boslnssst 
I  itmB  anavrer  that.    Just  the  eontrary 
oCillial  tha  tedy  ssjrsis  psnntttedbsr  theBoiue  rules. 

Mm.  WCXaotL  Dom  the  mntlnasa  tbtek  It  is  fair  to 
ths  Oommittee  on  the  DIstrtet  of  Oohunbia  to  waste  a  irtMls 
diiiy  Bks  tbSKf 
Mr.  BLANTON.  Jnst  a  Booment.  I  think  It  is  both  fair 
Z  <Bd  not  smke  the  rules.  Wiser  men  than  I 
the  mtos  of  this  Boose.  If  ttier  bad 
on  Dlstrkt  day.  they  would  have 
as  they  said  In  respect  to  the  work  on  Calendar 
Wsdacaday*  ttict  nothlnf  but  tpeedhes  to  the  bin  shocdd  be 
made;  but  the  statesmen  of  this  ocontry  who  framed  the 
n$m  of  the  Boose  of  Bepreseotattves  knew  that  the  day 
would  come  when  the  newspapers  woqM  not  tdl  the  trutti 
about  what  htLwetmd  here,  and  they  karw  there  mwt  be 
dppartunlty  tn  addttkm  to  the  general  debate  cm  sopiAy  bSb 
wlMD  Members  eoold  send  messaces  to  the  people  of  the 
pountry  (hrou^  the  OowaaxssioirAL  Rtooo.  and  tf  a  Mem- 
ber has  anytbhif  to  say  and  he  gets  the  flooor  on  a  day  Ifke 
this  be  Ims  a  rigtit  vider  the  rules  <a  the  Boose  to  speak  his 
sentbneots.  X  hatw  ozdy  dahned  my  rights  under  the  rules 
of  the  Houss  of  Representatives.   Let  me  call  attentlaQ  to 


Mr.  PALMIBA90.  Mr.  Chairman,  wm  the  gmtlrnmn 
yield? 

Mr.  BLAKTOM.  ffxA  yet  I  am  going  to  raf ss  to  all  these 
roll  calls  on  that  eronniny  measure  and  analyse  them.  I 
am  glad  that  the  gantlrman  from  Minhlgan  [Mr.  MxcHsaas] 
It  iMra  (o-dajf.  because  I  Oke  to  have  a  man  present  when 
I  am  golac  to  refer  to  him.  Hasaldtheotberday  that;  with 
one  asospUon.  he  went  down  the  line  with  Mr.  UcDvrra 
and  his  Ecozuxny  Ooounittee.  There  was  just  one  ezcQ>- 
tten.  he  said,  fie  said,  ffxcbidtng  iha  vote  on  the  ntUtd 
Army  generals'  amendment  to  knock  out  the  coosoUdatioa 
of  the  Anny  and  the  Kavy.  he  had  voted  with  Mr.McDuiRs. 
TbtA  was  the  only  ermitlan.  he  clalmfiri,  and  he  asserted 
that  olherwise  he  w«gQt  down  the  line  wtth  Mr.  lIcDams  aiui 
his  Boonmny  Oommittee.  There  is  not  a  man  in  the  House 
take  better  than  I  do  Mr.  Minmna.  for  he  is  a  fine  feUow. 
X  am  not  reikcttng  upon  him  when  I  oomm^nt  upon  what 
he  said  . 

Mr.  L22I7HZCOM.  X  would  like  him  a  whole  lot  better  if 
he  would  oome  over  to  the  wet  oanse. 

Ur.SUUdTQML  Touaranotfoingtoiethkntodothat: 
teka*  tao«Mliamws,loda  it.  Lii  asa  show  you  about 
te€ak«4Mmti»ltoswtthMr.  MfiDosvxB.  To  begin  with, 
(m  xoa  ean  ML  on  pa«a  i6l»  oi  the  Raooaa»  we  Hod  Mr. 
Vir-*—^  wotiam  ''yoa"  aad  Mr.  McDosna  voting  "  nay." 
Be  did  not  staf  wttb  hiv  thfkt  tlmi. 

^.MkHDOHk   Whnblsthii^fofeaent 

Mr.  BLANTON.    Consolidation.    I  wm  let  the 
leak  it  19  and  eoplaan  B. 

Oh.  tabi 
BiaflB. 


Mr.  BLAirrOM.  That  Is  coosoUdattan,  the  one  exception 
he  daiaaed.  Now.  let  us  get  to  another  one,  on  the  nest 
roncaH.Na  g7. 

Mr.  BflCHENER.    What  Was  it  on? 

Mr.  BLAMTON.    That  was  on  the  moHon  to  recommit. 

Mr.  MICBENKR.    Tes. 

Mr.  BLANTON.    That  was  on  the  motion  of  MT.  McDrar- 
tiB  to  provide,  instead  of  $1,500  exemption,  an  exemption  of  - 
IS.0OO.   That  Is  all  there  was  In  It 

Mr.  MICBXNKR.  Tes;  I  voted  for  the  furlough  plan,  for 
the  $1,000.  I  did  not  vote  for  the  high  exemption  as  the 
gentleman  dkL 

Mr.  BLANTON.  Mr.  Chairman.  I  do  not  want  the  gen- 
tleman from  Mlch<gn»  to  saake  a  speech  in  my  time.  I  can 
not  yleid. 

I  ask  the  Chairman  of  the  committee  to  haw  the  gentle* 
man  from  utoWf «  obey  the  rules.  He  is  on  the  Cooualttee 
on  the  Judiciary,  and  Qod  knows  that  If  anyone  ought  to 
obey  the  rules  It  is  a  Judiciary  Committee  awmber.  I  will 
let  hbn  eziMaln  this.  The  Bnmioray  CosBmlttec  had  placed 
in  its  bill  an  exemption  of  only  $1,000.  and  then  had  caused 
a  reduction  of  U  per  cent  on  aU  salaries  over  that  tnrlnrtlng 
OottgressBBen  and  Senators.  Mr.  Baimw.  of  Illinois,  had 
passed  an  amendment  to  the  bill  raising  the  exemption  to 
I2.S00.  which  dldnt  suit  the  BDonoaAy  Oomortttee.  Chato-- 
Bsan  MdDovRX  thentore  moved  to  reeunmlt  the  bill,  lower* 
ing  the  miptlon  from  the  $2,500  to  onl^  WOm,  and  here 
la  the  motion  qooted  from  the 


Ifr.  lioDcpirzB  Affsn  ta*  toDowlag  BMSloa  So  rseimindt:  X 
to  reeonnlt  the  bOI  ■.  a.  llOST  to  tke  Qsmwiltate  m 
Uoao  wltb  laokmeOeao  to  ttukt  eonuntttM  to  report  tko  i 
forfhvltb  vith  the  following  amcadsMot:  Strike  oat  at  eectlon 
les  (a)  at  the  economy  Obnmilttee  unendment  the  following: 
"  A"TirTT— ♦*TT*i  at  (A  anavul  rate  at  SIOOO  or  !•■•  AsU  ao  csenipt 
from  TOdoetJoQ.  Mitf  oompeanSlon  «t  an  aBnTtal  rate  In  exeeae  of 
SLOOO  abAU  be  seduoed  ^  11  per  cent  of  the  amount  thereof  In 
ezoSM  of  $1,000."  and  Insert  In  lieu  thereof  the  foUowtng:  "  Oom- 
penaatton  at  an  aturaal  rate  of  sa.oeo  or  more  AaS\  be  ledveed  hj 
10  per  cent,  but  thla  mbaectfcm  abaA  not  radeea  below  91JtOO  any 
mte  «f  coMvenaatton  of  sa.00e  or  more." 


Wns  not  the  $2j000  exemptian  fairer  to  the  people  of  the 

country  and  the  taxpayers  and  the  empioyeea  ttuin  the  $2,500 
exemptlont  Tet  the  gentleman  from  MlrWgsn  voied 
against  this  motion  to  recommit  on  roU  call  No.  07. 

Mr.  McCQRMACK.    WUl  the  gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  can  not  yield  now.  My 
tiaoe  la  short. 

Now,  the  gentleman  from  Michigan  voted  against  Mr. 
McDorvm  4thsse.  and  by  hie  vote  caused  ttie  exemptian  to 
be  $1  jog 

Mr.  MICUKNER.    The  gentleman  knows  that  Is  not  fOlr. 

Mr.  BLANTON.  That  is  the  reason  you  win  find  (he 
newspapers  all  over  the  country.  In  an  the  Statea  over  ttils 
Nation,  saying  that  Congress  refused  to  decrease  their  own 
salaries,  because  the  gentleman  left  the  exemptian  of  an 
employees,  including  Congressmen,  at  $2,500  Instead  of 
$24K)0,  although  he  did  vote  for  the  so-called  fUrtough  plan 
later  on. 

My  rssolution.  Boose  Joint  Resolution  344.  Is  now  pemfing 
before  the  committee,  wherein  I  seek  to  limit  oangresstonal 
salaries  to  $74100.  And  I  have  been  promleed  a  hearing  on  it 
again  to-morraw.  I  voted  with  my  friend  McDorm  aB  the 
way  down  the  line,  except  that  finally  I  voted  for  the  bill  and 
be  voted  against  it  (Laughter.]  There  was  $48,000,000  left 
In  the  bill  and  I  voted  for  that  beeauss  it  was  the  best  we 
could  get,  but  Mr.  McDonxc  felt  bad  and  (Ud  vote  against 
his  own  bOL 

Let  me  give  you  another  roll  calL  On  roll  caD  $8,  page 
9618.  we  flhd Mr.  MicBxvzs  voting  "yea"  and  Mr.  McOcma 


Mr.  MICUKNER.  Will  the  gentlonan  not  state  what  ttat 
laf  What  la  the  QM  of  being  unf  ah-? 
Mr.  BLANTON.  That  was  the  vote  On  the  furlough  plah. 
we  find  on  roll  caQ  69  that  Mhuhsssr  voted  "  yea  ** 
Dgosit  "nay."  That  was  en  the  ftatal  passage  of 
the  bllL  I  am  glad  to  say  I  voted  with  my  friend  Mrammn 
on  the  final  pamnge.  because  we  did  save  about  $48^000.000. 
We  ought  to  have  saved  $gl0.088^$g8  aad  woiBI 


•  .  •i>- 
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it  if  Republicans  had  not  murdered  McDoms's  economy 

hilL 

Now.  I  am  going  to  call  attention  to  something  that  I 
want  to  put  in  the  Rscoas  here  in  connection  with  my  re- 
marks. I  am  going  to  put  in  a  statement  by  Mr.  Malcomb 
A.  McAdoo,  of  Baltimore,  same  being  an  analysis  of  the 
expenses  of  Government  for  the  period  1900  to  1916.  inclu- 
sive, under  Roosevelt.  Taft  and  Wilson;  of  the  period  1925  to 
1928,  inclusive,  under  CooUdge;  and  of  the  period  1929  to 
1931,  inclusive,  under  Hoover. 

It  will  be  noted  that  the  average  annual  increase  tn  sudi 
expeiuiitures  under  Hoover,  over  the  period  1900  to  1916 
under  Roosevelt.  Taft,  and  Wilson,  amoimted  to  the  enor- 
mous sum  of  $3,389,099,000:  that  the  average  annual  expense 
under  Hoover.  1929  to  1931,  Inclusive,  exceeded  by  the  sum 
of  $457,921,000  snnually  the  avo'age  annual  expenditures 
under  Coolidge.  his  predecessor,  for  the  years  1925  to  1928, 
inclusive.  It  wiU  also  be  noted  by  this  statement  that  the 
average  an"»»*^  expenditures  of  appropriations  for  rivers 
and  harbors  and  for  the  Army  and  the  Navy  for  the  years 
1929  to  1931  under  Hoover  amounted  to  $818,881,226,  which 
Is  more,  by  the  sum  ci  $182,125,226  aimually  than  Uie  total 
annual  cost  of  the  Government  diiring  the  period  1900  to 
1916.  inclusive,  under  Roosevelt,  Taft.  and  Wilson.  This  is 
remarkable  when  it  is  remanb«red  that  all  nations  are  so 
impoverished  now  that  war  is  impossible. 

Here  is  the  statement  above  referred  to: 

STATBaCXNT  BT  MR.  MAUCQMM  U.  U'tDOO.  OT  BALTIMOaB 

SUtement  of  average  ordinary  annual  erpendltureo  of  the 
Federal  Government:  .    ^ 

First  For  the  period  1900  to  1916.  Inclusive,  the  period  between 
the  Spanish-American  War  and  the  Worid  War  under  Rooeevelt. 
Taft,  and  Wilson  (first  term). 

Second.  For  the  p«lod  1925  to  isas.  taclurive.  under  OooUdge 
Immediately  preceding  Hoover's  administration. 

Third  Tar  the  period  1829  to  19S1.  vinder  Hoover,  with  an 
overwhelming  RepubUcan  majority  In  the  Senate  and  the  House. 
For  the  period  1900  to  1917.  Inclusive,  average 

annual   ordinary    expenditures   under    Booee-     ^^  ._„.„.  „ 

velt.  Taft.  and  Wilson's  first  term SSSX.  TSO.  ooo.  oo 

^cJSSir''^   """   "^  ""*•   '"''"^'••-""^  8. 6S2. 954.000. 00 

'^oS'er.^!?-.-™-!!'-''':-!"!^'!:--'!^  *.0a0.8S5. 000.00 
Average  annual  Increase  under  BoQver  over  period 
1900  to  1916.  under  Roosevelt.  Taft.  and  WU- 

son's  first  term ---- 

Average    annual    Increase    under    Hoover    ov«r 
pCTlod  1929  to  1931.  inchistre.  under  CooUdge. 
State  of  same  on  a  per  c»9itM.  basis: 

Far  period  1900  to  1916.  inclusive,  \inder 
Booeevelt.  Taft,  and  Wilson's  first  term 
average  ^nmn^i  ordinary  expenditures  per 
caplte,  including  intn^st  on  bonds  out- 
standing  - — - 

For  period   1S2S  to   193S.   inclusive,  under 

CooUdge -— 

For   period    1939   to   ItSl,   Inclusive,   under 

Hoover I"VJ:1II 

Same  per  capita  stetement.  exclusive  of  interest 
on  bonds  outstanding: 

For    period    1900   to    1916.    Inclusive,   under 

.  Roosevelt.  Taft  and  WUsmj's  first  term 

For   period    1925   to    1928.   inclusive,  under 

Coolidge 

For  period  1939  to  ISSl.  Indtislve.  under 
Boovtf 

ABMT  AND  HAW 

In  view  of  the  howl  about  an  inadequate  Army  and  I'^'J'  * 
statement  of  the  average  aimual  expenses  of  each  for  these  periods 
Is  both  interesUng  and  lllimxlnating.    It  is  as  foUows: 

Army 
Army.  ISOO  to  1916.  Inclusive,  under  Booeevrtt.  Taft, 
and  Wilson's  first  term,  average  anntial  expenses. 
Including  approprUtlons  for  rivers  and  harbors, 
but  exclusive  of  expenditures  for  the  Panama 
Canal  and  civil  expenditures  at  Washington.--—  Sl«.582,ooo 
Army,  1926  to  192S.  UK^uslve.  under  Coolidge.  exclu- 
sive of  annual  expenditures  for  rivers  and  harbors. 
hut  Sduslve  of  ^U  expenditures  at  Washington..    367. 099, 424 

Army.  1939  to  1931,  \inder  Hoover **»•  eia.  io* 

Nmtm 
Navy,  1900  to  1918.  Inclusive,  under  Rooeevelt.  Tnit. 

and  Wfl«m*s  first  term,  average  annual  expen«li-    ^^^^^^^ 

Ka^OM  tolsSr  to5Giwe."un«iK  CeoUdge — US'  JS*  S2 

Navy.  1939  to  1981.  und»  Hoover—.  J"**- -«»• "" 


It  will  be  noted  by  these  figures  that  ths  average  annual  «x* 
penses  for  the  Army  and  Navy.  1929  to  1931.  under  Hoover,  es- 
cluslve  of  appropriation  for  rivers  and  harbors,  amounted  to 
SS1SJ81J3S.  ThU  exceeded  the  total  averace  anntial  expeme. 
1900  to  1916  (SS3l.7S6.000).  for  all  Oovenunent  departments  un«sr 
Roosevelt.  Taft.  and  Wilxon's  first  term  by  $162,135,336. 

The  claim  to  made  that  we  have  an  Inadequate  Army  and  Navy. 
If  so.  what  has  become  of  the  annxial  appropriations  for  eaehf 

The  total  expenses  of  every  branch  of  the  Oovenunent  seem  to 
Indicate  the  dire  necessity  of  a  revival  of  Andrew  Jackaon's  slofan. 
"  Twn  the  rascals  out."  with  an  addlUon  to  it  of  "  Turn  the  Ughte 
on." 

The  figures  contained  herein  are  compiled  from  verbatim  copies 
of  the  records  contained  on  pages  SS6  and  S37  of  the  World 
Almanac  for  1932. 

Mr.  BLANTON.  Under  unanimous  consent  I  win  also 
Insert  a  statement  prepared  by  Mr.  Manton  M.  Wyvell.  of 
the  Union  Trust  Building.  Washington.  D.  C,  which  ihows 
how  certain  stocks  declined  when  Congress  was  not  in  ses- 
sion. The  decline  In  value  is  one  of  the  most  serious  In  all 
history.    Hare  is  his  statement: 

StaUmeni  by  Jfr.  Jfantoa  Jf.  WyvtU 
U3l 


S,  889.099,000. 00 
4S7. 021. 000. 00 


7.08 
80.35 

82.95 


8.70 
33.29 
27.89 


minnid  CeDtnl 

New  York  Central 

BalUmon  A  Ohio 

Aroerican  Tsliphoos  &  Ttfarnph — 

International  Totophooe  S  Tetecnph 

United  Corporation. 

Electric  Bead  A  Sbara.. 

Niacara-Hudton . 

Tri-dtate  Utilities 

United  Staus  Steal 

Bethldiem'SteeL 
AnaooBda  Oopnr 

Standard  00  of  New  Jwaey .^.. 

QuMOflCoT 

Tens  Coiporatiea 

O^mral  Moton • — — - 

Chryder  Motor — 

atudebalMr  Co — 

Oeneral  Foods — 

Standard  Brands 

Conuncrdal  Solventa. 

United  States  lodustrial  Akehol 

Paramount  Pnblix 

Eadlo-KeiU-Orpheaaa 

Waraer  Brae.  Pictuns 

Chase  National  Bank 


Onaraaty  Tnist  Co 

Irving  Trust  Co. 
Niarara  Shares... 
United  Foundws. 
floldman  flarhs 

Mr.  BLANTON.  In  that  connection  I  want  you  to  read 
again  what  the  distinguished  gentleman  from  New  York 
[Mr.  LaQuasdia]  showed  you  the  facts  to  be  on  last  Satin-- 
day.  Why  did  not  those  facts  go  to  the  pe<H;ile  of  the  United 
SUtes?  I  want  the  people  of  the  United  States  to  look  in 
the  Rscoao  for  last  Saturday.  May  7,  and  read  the  speech  oC 
the  gentleman  from  New  York  [Mr.  LaOuasdiaI.  They  ara 
entitled  to  it  as  a  news  source  from  the  press  of  the  United 

I  am  doing  a  good  day's  work  when  I  am  caustaig  It  to  go 
to  44.000  American  citizens  in  every  part  of  the  United 
States  in  the  Racoas  to-morrow. 

Mr.  LJNTHICUM.    Will  the  gentleman  yield?  vaw  ■ 

Mr!  BliANTON.    I  yield.  ^  *'«'' 

Mr.  LINTHICUM.  With  reference  to  what  the  gentleman 
Just  said,  the  people  of  this  country  do  not  seem  to  realise 
that  Congress  has  reduced  the  salaries  of  Members  of  Con- 
gress $g25  each.  The  papers  in  my  part  U  the  State,  at 
least,  seem  to  think  we  have  not  made  any  reduction. 

Mr  BLANTON.    Every  proposal  that  has  been  made  hers 
by  the  Democratic  Party  has  been  to  reduce  the  salaries  of 
Members  of  Congress  along  with  the  balance. 
Mrs.  NORTON.    WiU  the  gentleman  yleldt 
Mr.  BLANTON.    I  yield-  ^^ 

Mrs.  NORTON.  The  gentleman  is  always  so  Interestedta 
economy.  I  wonder  If  the  gentleman  reahaes  exact^  bow 
SwchS  is  costing  the  peoite  of  the  Unlttd  States  to-dajr/ 
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\$mm  pttre  to  print,  and  the  fcntleinan  has 
idready  eonsoraed  •ereral  iiaces. 

Itr.  BLANTON.  Oh.  I  have  lenred  lot^a  In  the  Houm 
t>*^i>  has  the  lady  fxtMn  New  Jeney.  The  expense  of  this 
Congress  goes  on  just  the  wrae  whether  we  talk  or  whether 
we  do  not  talk.  If  we  had  not  met  at  an  to-daj.  the  expenses 
would  have  i one  on  just  the  same, 

Mr.  idCHBHEIL  Mr.  CStthman.  a  point  of  order.  Has 
tte  niiHrsiian  from  Tna»  a  rifht  to  quarrel  with  the  lady 
chairssan  of  the  eomunltU^  In  public? 

Mr.  BLAKTON.  There  Is  better  feeling  existing  between 
myself  and  the  Democratic  chairman  of  every  committee  on 
my  side  than  there  is  betv  een  the  gentleman  from  Michigan 
and  our  Democratic  cbaiiman.  He  does  not  go  along  with 
them  on  important  matters  and  Z  do  go  with  them  whenever 
they  are  right,    [Laughter.] 

I  do  to  with  them  when  they  are  right  [Laughter.]  The 
lady^  salary  goes  on  whether  we  meet  or  whether  we  do  not. 
Every  employee  of  this  House  who  is  on  a  salary  basis  gets 
his  salary  Just  the  same.  Had  we  adioomed  at  12  o'clock 
the  expense  of  to-day  wciuld  have  been  Just  exactly  what 
the  expenses  will  be.  anyway,  except  for  a  little  paper  used 
tn  printing.  In  the  Printing  OfBce  the  employees  are  paid 
n  MkuT  by  the  year;  they  have  their  annual  leave,  their 
sick  leave,  and  all  the  other  perqxiisites  which  go  with  their 
Jobs.  It  does  not  make  sny  difference;  they  get  their  pay 
whether  they  print  or  they  do  not  inint. 

Our  good  colleague  the  lady  from  New  Jersey,  as  chahman 
of  the  District  Committee,  is  peeved  Just  now  with  me  be- 
cause we  woold  noi  tot  her  pass  a  lot  of  bills  in  a  hurry  here 
to-day.  No  Member  here  knows  more  about  the  businwa  of 
the  District  Committee  than  I  do,  for  I  served  as  an  active 
member  on  that  committee  for  10  years.  I  honestly  believe. 
tK«»  eseeptixw  the  Committee  on  Claims,  more  bad.  unwise 
measures  have  been  favorably  reported  to  the  House  from 
'  tbe  DMrlct  Committee  ainee  it  was  created  than  from  any 
other  committee  of  the  House  during  that  time.  It  is  my 
honest  beUef  that  It  would  be  a  great  accomplishment  If 
half  of  the  District  measures  could  be  stopped  and  not 


We  want  to  remember  liiat  Jnst  because  a  bm  is  favorably 
Rportcd  from  a  oommittee  is  no  reason  for  us  to  believe  that 
II  is  an  right  aikd  should  be  passed.  Every  bad  bill  that  has 
ever  *wrp  pemrd  by  this  Cai«reas  slnee  its  beginning  has 
iecn  a  MQ  that  was  favorably  reported  by  some  committee. 
And  whenever  any  Member  oppeeed  -It  the  eommittee  nator- 
aUy  did  not  Bke  it. 

I  am  peHoemlng  a  real  auvlce  to  ny  eetmtry  In  doing 
that  hard,  giiudiug  work  that  ts  necessary  to  get  ^ese 
bcfova  tte  people  of  this  eovrntry.  That  Is  the  only 
that  ttmf  wis  OfV  force  eonaoBdatlons  and  abolish- 

of  iBslSBS  boreaua.    It  to  abaoltrt^  neeessary  that 

the  people  libamiA  know  tbe  facts,  and  they  can  get  the 
facts  only  lliiimili  ttoe  daily  OwwamatoiiAi  Rkoors.  and 
we  spSDd  for  it  ghraa  the  greatest  value  to  the 


Tte  people  shooM  know  ttito:  Tbe  Presfcleiit  d  the  United 
States  last  December  brou^t  us  a  Budget  which  was  pre- 
mpealaar  nndor  hto  dlroetion.  by  his  own  agents  se- 
byllte.  B»  coalM  dhBhaarga  them  at  win.  They  are 
im)fr»tti1  to  obey  hto  order  to  the  letter.  They  are  suuiioeed 
to  do  iust  wlwt  he  taito  thsm.  and  nothing  move.  He  could 
told  hto  Budget  committee  befoce  be  brootfit  ttiat 

'I  do  not  want  you  to 
llmt  aorvate  over  $a.06(M)00.0M. '    Is 

did  te  not  ten  hto  uOk- 

to  do  hia  wftt  not  to  bilnc  hi  here 

ia.ilMO0.0Mt    But  be  did 

etf  the  lenttomsTi  from 

I  am  tooting  hto  exact 

tlMA  did  Bat  know  wtast  the  revenue 

si>Q«ad  fight  OB  the  fly  leaf  of  hto 

would  ba.  TSiat  was  one  oontrfbu- 

tEom.  MImouri  IMr. 


in  advance  of  my  speech.    The  gentleooan  called  your  at- 
tention to  what  the  President  said  right  on  the  fly  page  of 
the  Budget  as  to  what  the  revenues  would  be  for  1933. 
Mr.  PALMISANO.    Mr.  Chairman,   will  the  gentleman 

yield? 
Mr.  BLANTON.    I  am  sorxy,  but  I  can  not.    I  decline  to 

yield. 

Who  is  responsible  for  the  bringing  in  of  a  Budget  of  nearly 
$4,000,004,000?  Mr.  Hoover;  nobody  but  Mr.  Hoover.  Had 
he'  wanted  to  economize,  why  did  he  not  do  it  last  Decembcir 
whm  he  brought  us  a  big  Budget? 

What  did  your  leader,  the  gentleman  from  New  York  [Mr. 
Smu],  say  about  conditions?  The  gentleman  said  they 
were  not  the  same.  I  said:  "  There  were  7,000,000  heads  of 
fflpr^<n««  walking  the  streets  last  December  withoot  jobs." 
and  he  said  that  was  not  so.  Now,  I  want  the  people  of  tl::0 
United  States  to  pass  on  whether  I  am  correct  or  whethtar 
your  leader.  Mr.  Skill,  to  correct.  Is  there  anybody  hei-e 
who  win  deoiy  that  there  were  approximately  7.000.000  people 
without  jobs  in  the  United  States  last  December?  I  watit 
to  see  trtM>  it  to  wlio  will  deny  that  on  the  floor. 

I  yield  to  you  if  you  will  deny  it.  You  know  you  can  mit 
deny  It  That  to  a  fact.  Then,  why  did  Mr.  Sicmx  deny  H  ? 
Why  was  he  not  frank?  Why  did  he  not  stazid  up  here  Ul» 
Ban  Sksll  usimUy  does,  2-ftoted.  the  front  of  hto  shoul- 
ders straight,  and  say,  "  Why,  that  to  true,"  because  it  wiis 
true? 

If  the  President  knew  the  conditions  last  December,  wliy 
did  he  have  hto  Budget  bring  in  an  estimate  here  for  about 
$4,000,000,000?    Then  I  called  his  attention  to  the  econo- 
mies effected  by  the  gentlonan  from  Toinessee  [Mr.  Btsive.]. 
Mr.  Btrns  put  in  the  Rxcou)  bill  after  bilL    He  showiid 
what  the  President  estimated  he  wanted;  he  then  show>id 
what   our    committee    gave   and   what    the    savings    hsid 
amounted  to  already.    He  showed  that  what  we  had  savsd 
already  amounted  to  $161,000,000.    Mr.  Snxll  said  they  were 
not  the  correct  savings.    Well,  now,  let  me  call  the  coun- 
try's attention  to  this.     I  am  putting  this  in  the  Rsccro 
far  the  country.    I  want  this  to  go  to  the  country.    It  vlU 
not  go  in  any  of  tbe  newspapers.   It  doee  show  that  we  have 
already  saved  $161,000,000  and  that  we  have  cut  that  sion 
below  Budget  estimates  bill  by  bill.    lApplauseJ 
[Here  the  gavel  fen.] 
The  Clerk  read  the  bUl  for  amendment. 
Mrs.  NORTON.    Mr.  caiairman,  I  move  that  the  caa- 
mittee  do  now  rise  and  report  the  biU  bade  to  the  Hotcm 
with  the  recommendation  that  the  biU  do  pass. 
The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Thoiusov.  Chairman  of  the  Co:n- 
mlttee  of  the  Whole  House  on  the  state  of  the  Uniim. 
reported  that  that  committee  had  had  under  consideration 
the  biU  (H.  R.  7305)  to  permit  construction,  maintenance, 
and  use  of  certain  pipe  lines  for  petroleum  and  petroleiim 
inducts,  and  had  directed  him  to  report  the  same  back  to 
the  House  with  the  recommendation  that  the  biU  do  pass. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  v;as 
passed  was  laid  on  the  table. 


novLATioit  or  tbx 


stJJt  or  sEctntrriES  wituih 
or  coLtncBXA 


TBI  lUSlX.L'I 


Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  Hoiise 
resolve  itself  into  the  Committee  of  the  Whole  House  oo 
the  state  of  tbe  Union  for  the  consideration  of  the  litil 
(H.  R.  9065)  to  supervise  and  regulate  the  sale  of  secnrlties 
within  the  District  of  Cohanhia.  Pending  that  motion,  I 
ask  M"«^"<"'^'*  consent  that  general  debate  on  the  bill  be 
limited  to  30  mimites. 

The  SPEAKER.  The  lady  from  New  Jersey  cans  op  a  1:01, 
which  the  Clerk  win  report. 

The  Clerk  read  the  UUe  of  the  bffl. 

The  SPEAKER.  The  lady  from  New  Jersey  asks  unaol- 
moua  eoosent  that  general  debate  on  thto  biU  be  limited  to 
Si  minutes.    Is  there  objectionr 
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Mr  PATMAN.  Mr.  Speaker,  reserving  the  rifi^t  to  object. 
this  is  a  very  important  bilL  It  has  been  considered  by  the 
District  Committee  for  many  years.  I  think  it  contains 
many  features  that  are  detrimental  to  the  welfare  of  the 
people  of  the  District  I  would  like  to  have  some  time  on 
thebUL 

Mrs.  NORTON.  I  wQl  be  glad  to  yield  15  minutes  of  my 
time  to  the  gentleman  from  Texas. 

Mr.  PATMAN.    Fifteen  minutes  win  not  be  enough  time 
on  a  bin  like  thto.    Thto  to  a  biU  containing  32  pages.    It 
has  been  before  the  District  Committee  for  many  years.    At 
one  time  I  was  on  the  subcommittee  which  had  the  biU 
under  consideration. 
Mr.  BLANTON.    Mr.  Speaker,  to  save  time.  I  object. 
The  SPEIAKER.    The  lady  from  New  Jersey  moves  that 
the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  consideration  of 
the  bin  H.  R.  9065. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  biU  (H.  R.  S065)  with  Mr.  Thojcason  in  the 
Chair. 

The  Clerk  read  the  title  of  the  bUL 

Mrs.  NORTON.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  biU  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  BOWMAN.  Mr.  Chairman,  the  bin  under  considera- 
tion, known  as  H.  R.  9065.  to  one  of  tlxe  most  imjxirtant 
bills  that  has  been  considered  during  any  session  of  Con- 
gress. It  is  a  biU  to  regulate  the  sale  of  securities,  stocks, 
and  bonds  In  the  District  of  Columbia. 

The  District  of  Coliunbia  has  just  recently  passed  through 
an  era  of  fraudulent  sales  and  traiisactions  of  worthless 
securities.  Millions  and  millions  of  doUars  have  been  in- 
vested and  lost  by  innocent  purchasers  in  bonds,  stocks,  and 
securities  upon  representations  of  unscrupulous  and  unprin- 
cipled bndiers  and  salesmen  in  the  Dtotrict  (rf  Columbia. 
That  condition  is  evidenced  by  the  long  chain  of  suicides, 
bankruptcies,  and  insolvencies  that  have  foUowed  in  the 
wake  of  these  Investments.  Securities  have  been  pyramided 
upon  worthless  properties  and  have  been  sold  to  the  public 
as  bona  fide  and  wdl^secured  bonds  and  stocks,  and  the 
people  in  the  District  of  Columbia  have  suffered  by  reason 
of  these  fraudulent  manipulations  and  transactions. 

That  condition  has  been  brought  about  primarily  because 
there  was  no  law  in  the  Dtotrict  of  ColumUa  to  prevent 
the  sale  of  worthless  securities.  There  was  only  cme  remedy 
in  the  District  of  Columbia  against  fraudulent  transactions, 
and  that  was  the  criminal  statute  wliich  could  be  applied 
only  after  the  offense  had  been  committed.  There  was  no 
law  In  the  District  of  Coliunbia  to  prevent  the  fraud.  There 
to  a  law  in  the  Criminal  Code  which  provides  for  the  arrest, 
prosecution,  and  conviction  of  those  who  would  defraud  the 
pubUc;  but  there  Is  no  law  in  the  Dtotrict  of  Columbia  that 
permits  the  detection  or  prevention  of  fraud. 

Those  In  the  District  of  Columbia  who  conceived  the  idea 
of  defrauding  the  pubUc  by  the  sale  of  worthless  securities 
went  into  nearly  every  SUte  of  the  Union  and  qualified 
under  the  blue  sky  laws  of  those  Stotes.  The  securities  were 
approved  and  permission  was  granted  to  seU  worthless  sec\ir- 
ities  and  stocks  under  the  apparent  protection  of  the  blue  sky 
laws.  The  citizexxs  of  the  District  of  Columbia  realized  that 
some  protection  should  be  afforded  the  innocent  purchasers 
and  likewise  some  protection  should  be  afforded  the  invest- 
ranit  hotves  or  the  investment  bankers  who  were  doing  an 
honest  bustoess  in  the  District  of  Columbia.  Consequently. 
the  people  of  the  District  of  Columbia  have  almost  unani- 
mously presented  thto  WU  for  your  consideration.  It  to 
modeled  after  the  protective  laws  of  New  York,  New  Jersey, 
and  Connecticut. 

There  are  two  methods  of  regulating  and  preventing  the 
sale  of  worthless  securities.  One  to  by  licensing  the  securi- 
ties themselves.    Thto  to  known  as  the  blue  sky  law.    The 


operation  of  the  blue  dcy  law  has  not  prevenled  ttie  fraudu- 
lent sale  of  worthless  sectirities;  in  fact,  any  party  i^o 
desires  to  defraud  the  public  conceals  the  fraud  when  he 
goes  before  the  blue  sky  commission  in  an  effort  to  have  tho 
blue  sky  cotaunlssion  of  any  State  approve  the  seeurtles. 

Thto  bin  does  not  regulate  nor  legalize  the  approval  of 
securities.  It  offers  the  second  method  of  regiOating  ttM 
sales  of  securities  by  injunction.  It  jvovides  for  the  lieens- 
ing  of  dealers  and  sales  agents  of  securities.  It  requtrea 
sales  agents  and  dealers  to  present  to  the  commissioner  of 
Insurance  aU  facts  and  data  concerning  the  securities  which 
they  wish  to  sen  in  the  District  of  Coltmibia.  If  the  sales- 
man or  dealer  has  been  convicted  in  the  District  of  C(dumbla 
or  in  any  competent  court  of  the  United  States,  he  to  denied 
the  privilege  of  qualifying  or  registering  as  a  salesman  until 
two  years  have  elapsed  since  the  date  of  convtction.  If  the 
evidence  shows,  on  his  application,  that  a  salesman  or 
dealer  has  been  convicted  in  fraudulent  sales  of  securities 
or  has  been  enjoined  by  any  court  twice,  then  he  to  pre- 
vented from  registering  under  thto  proposed  act. 

These  provisions  provide  an  adequate  remedy  for  the  peo^ 
pie  of  the  District  of  Columbia.   If  any  citizen  in  the  District 
of  Columbia  or  anywhere  in  the  United  States  has  any  rea- 
son to  believe  that  the  securities  being  sold  in  any  jurisdic- 
tion of  the  United  States  are  worthless,  then  that  citizen  haa 
the  right  to  caU  the  attention  of  the  commissioner  of  insur- 
ance of  the  District  of  Columbia  to  that  particular  fact. 
Ttie  Insurance  commissioner  then  has  thto  right  or  power  to 
caU  in  the  agent  who  has  been  registered  as  a  salesman  of 
securities  in  the  District  of  Columbia  and  may  then  question 
him.  and  if  he  refuses  to  submit  to  the  commissioner  of 
Insurance  the  facts  and  data  required  of  him.  the  commto- 
sioner  may  revoke  hto  license  or  hto  registration.    Not  only 
this,  but  if  the  commissioner  of  insurance  beUevos  at  any 
time,  from  the  evidence  submitted  to  him,  that  the  agent 
to  selling  worthless  securities  or  that  he  to  practicing  fraud 
upon  the  public,  he  may  go  into  court  and  have  an  injunc- 
tion issued  against  him  and  prevent  the  sale  of  these  worth- 
less securities.    Not  only  thto;  if  conditions  Justi'ij.  he  may 
appoint  a  receiver  for  an  of  the  assets  of  the  agent  or  the 
copartnership  or  the  c(»poratlon  that  to  handling  the  securi- 
ties, and  thus  preserve  for  the  peoi^  the  tangible  property 
and  the  assets  that  can  be  found. 

Recently  in  the  District  of  Coliunbia  the  pubUc  heard 
numerous  mutterings  and  grumblings  concemhig  certain 
great  investment  corporations  and  certain  individuals  who 
were  engaged  in  the  sale  of  securities  and  stocks  in  the 
District  of  Colimibia,  At  that  time  peopte  were  advised  that 
the  securities  offered  for  sale  by  these  companies  and  indi- 
viduato  were  worthless,  but  the  hands  of  the  people  in  the 
Dtotrict  of  Columbia  were  tied.  Nothing  could  be  done  until 
after  the  offense  or  the  crime  had  been  committed. 

Had  we  had  thto  securities  legislaUm  on  the  statute  books 
of  the  District  of  Columbia.  It  would  have  been  an  easy 
matter  for  the  people  of  the  District  of  Columbia  to  have 
gone  to  the  commissioner  of  instirance  and  asked  for  an 
investigation  of  these  securities  that  were  being  offered  on 
the  market.  Millions  upon  miUfons  of  dollars  could  have 
been  saved  in  the  District  of  Columbia;  but  there  was  no 
law,  and  it  has  been  proven  since  that  these  people  actually 
defrauded  the  citizens  of  the  District  of  Columbia,  and  many 
of  them  are  suffering  to-day  the  penalty'for  their  acts. 

Now.  I  want  thto  to  be  borne  in  mind.  The  passage  of 
thto  law  does  not  create  a  new  bureau  for  the  purpose  of 
passing  upon  securities.  Without  a  single  outlay  or  without 
a  single  penny  of  additional  appropriation  this  biU  may  be 
put  into  force  and  effect  and  Into  complete  operation  with- 
out a  m<Hnent's  delay. 

The  bin  provides  that  the  commissioner  of  insurance  shalt 
handle  an  these  matters,  and  despite  the  fact  the  report 
shows  that  the  income  from  the  administration  of  thto  bin 
win  be  something  like  $50,000.  I  want  to  make  a  correction 
of  that  amount,  because  that  to  a  typographical  error.  It 
wm  bring  into  the  District  something  like  $5,000.  which  wiU 
be  amply  sufficient  to  pay  for  the  addiUonal  help  necessary 
in  the  ofOce  of  the  commissioner  ot  Inairanoe. 
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Ifr.  OOLB  of  I«w».    wm  ite  fenttaMn  yteldr 

Mr   BOWMAN.    Yw. 

Mr!  OOLC  of  lovm.    It  la  not  ptwrided  In  the 
Ibe  oonunkBtooer  can  act  upon  hla  own  tnitUtiTe.    He  has 
to  watt  until  ■loiiii  laiii  ■nil  ■  rrinlilnt^  rtnffa  tif  nntT 

Mr.  BOWMAN.  Too;  the  wwiiiilMkyiT  can  act  upon  any 
Informatton  or  nay  oiake  the  tovesticftttoo  UmeelX.  When 
a  man  'wrt'nA^  an  appMcattan  to  the  rmnmlMlnper  for  the 
rtsht  to  aeO  stoofca  and  aeearttlea  he  flUa  out  a  qneottomiatre 
HMl  eete  forth  hie  emyiuouieut  dortnc  the  tatct  flye  years.  If 
be  can  «Mittty  oelBr  the  provMona  of  this  Wl,  the  matter 
le  not  dhumtlnnaiT  ttWi  *V  r«"'*"»««*'**«i-  »^  «»i«r«tv^    He 

Would  tt  not  be  better  tf  the  eonmls- 
hls  mm  tntttettve  and  prevent  ttieae 
ioid  tf  he  has  zeaaen  to  doubt  their 
valuer 

Mr.  BOWMAN.    I  vffl  atate  thai  he  can  act  on  his  own 
tailttattTe.    Wtan  tha  appMeatian  la  filed,  tbe  agent  must 
aubmlt  an  data  t^r***^'"!  daaa  of  ncnrtdes,  stocks,  and 
bonAi  he  dealTCi  to  seB  to  the  pubhe. 
Mr.  PATMAN.    Will  the  gmtlrman  yteldr 
Mr.  BOWMAN.    I  yield. 
Mr.  PATMAN.    I  notice  on  pape  10.  aecUon  4  of  the  bm. 


, — )  ibali  pay  to 
OolomM««  fM«< 


•It  •  <lt«Icr  (except  •  lloensed  real-estate 
f^H^n  nif  TKUiwt  lor  tte  va*  of  tbe  XMstrlct 


Andoo  forth.   Does  this  bill  carry  a  provision  forUcensinc 


Mr.  BOWMAN.    No. 

Mr.  PATMAN.    Then  why  this  particular  lancuage? 
Mr.  BOWMAN.    That  language  is  used  for  the  purpose  <rf 
enmplinc  real  estate  brokers  from  the  sale  of  real  estate. 
Baal  estate  Is  different  from  the  sale  of  stocks  and  bonds. 

Mr.  PATMAN.    Then  real  estate  is  not  considered  in  con- 
nection with  tho  bin? 
BOWMAN.    No. 

ARBNTZ.    Win  the  gentleman  yMd? 
Mr.  PATMAN.    Tea. 

Mr.  ARBNTZ.  The  applicant  must  state  what  he  has 
been  doinc  for  the  past  five  years;  and  tf  that  is  satisfactory. 
he  gets  a  license,  and  can  start  in  selling  securities  of  any 
kind. 

Mr.  BOWMAN.  No:  the  gentleman  misunderstands. 
When  the  applicant  is  llcenaed,  he  must  also  submit  to  the 
eaaunlsskXMr  of  lisuranoe  the  character  and  kind  of  stocks 
and  bonds  and  seeurltieB  wbkA  he  Is  tc  selL 

Mr.  ARKNTZ.    But  dining  the  year  which  the  license  runs 

when  a  new  stock  omnea  out,  be  can  sen  it,  or  must  the 

Imniranrff  coouniaioner  wait  until  some  complaint  is  made? 

Mr.  BOWMAN.    Ihe  commlssiooer  may  require  him  to 

eone  again  and  Kdbmlt  a  new  proposition  of  the  stodc  he  is 

to  sen.     

Mr.  ARBNTZ.  After  he  has  got  rid  of  some  of  the  new 
stocks  or  bonds. 

Ur  BOWMAN.    No. 

Mr.  ARENTZ.  How  kt  tne  tatsurance  commissioner  going 
to  antldpato  that  the  dealer  is  to  sdl  these  new  stocks  and 
bonds? 
Mr.  BOWMAN.  There  Is  no  law  that  will  prerent  fraud. 
Mr.  TIL60N.  Would  tt  not  be  posslUe  to  proride  that  a 
security  fi*V'M»*an  should  not  sell  any  securtties  until  he  had 
left  a  ileal  iliitlfin  of  those  securities  with  tbe  insurance  com- 
mlailooer?  Would  It  net  be  possible  to  require  him  before 
he  could  sen  at  all  to  leave  a  description  of  aH  securities  he 
iz^ends  to  sdl  with  the  insurance  commissioner? 

Mr.  BOWMAN.    The  law  requires  tbe  sale.sman  to  submit 

to  the  )nsura»;e  oemmiasioDer  aH  of  his  adrotising  data 

oonoeming  the  stock  be  has  for  sale. 

Mr.  TIUBON.    80  he  could  not  go  to-morrow  and  take  up 

new  stock  tttMi  he  had  never  submitted  to  the  com- 

and  sen  It? 
BOWMAN.    No:  It  goes  along  In  the  regular  way— in 
of  the  sale  of  stocks  and  securities  is 


kept  entiretr  within  tbe  jurisdiction  of  the  Buperlntendint 
of  Insurance  in  tbe  District  of  Columbia. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOWMAN.    Yes. 

Mr.  STAFFORD.  There  is  one  provision  in  the  bUl  whch 
strikes  me  askance.  That  is  that  you  grant  to  a  dealer  or 
salesman  the  privilege  of  a  hcense  after  he  has  been  ec«&- 
victed  once.  If  he  has  once  been  convicted  of  being  a  crook. 
why  fhftiiir^  the  man  be  given  another  chance  to  mulct  ihe 
public? 

Mr.  BOWMAN.    That  is  along  the  general  line  of  glvrng       , 
a  man  another  chance.    It  does  arouse  the  suspici<Mi  of  'he 
superintendent  of  insurance  and  will  enable  him  to  kee|)  a 
better  guard  over  seciurities  than  otherwise. 

Mr.  STAFFORD.  Does  the  gaitleman  know  of  any  otiier 
law  where  after  a  man  is  proven  to  be  a  crook  and  dupes 
the  public,  they  give  him  another  chance  to  do  the  same 
thing? 

Mr.  BOWMAN.  We  have  a  lot  of  crooks  who  are  going 
back  Into  business. 

Mr.  STAFFORD.  Oh.  yes;  but  in  a  case  where  tbe  public 
generally  is  not  at  stake;  but  in  this  instance  you  allow  this 
man  the  safegiuu*d  of  a  certificate  after  be  has  been  om- 
victed,  permitting  him  to  go  out  and  again  mulct  the  putilic. 
Mr.  BOWMAN.  But  the  gentleman  will  imderstand  ttiat 
this  certificate  is  not  Issued  him  until  two  years  after  he  Has 
served  his  conviction- 
Mr.  STAFFORD.  But  the  certificate  does  not  bear  :iny 
stripes  upon  It  to  let  the  public  Imow  that  he  has  been  once 
convicted  of  this  particular  offense. 

Mr.  BOWMAN.  The  superintendent  would  have  ample 
opportunity  to  investigate  the  Itfe  and  character  of  the  roan 
since  lie  served  his  sentence. 

Mr.  8TAFPORD.  But  there  are  many  other  avenues 
whereby  be  could  make  a  livelihood  without  giving  laim 
anotho-  chance  to  gyp  the  public  in  this  way. 

Mr.  ARENTZ.    Does  not  the  public  have  the  rig^t  to  look 
at  the  histmry  of  each  applicant? 
Mr.  BOWMAN.    Tes. 

Mr.  ARENTZ.  If  ^t  is  true,  I  think  that  what  the 
gentleman  from  Wisconsin  says  has  no  bearing. 
Mr.  BOWMAN.  I  yield  back  the  remainder  of  my  thn.;. 
Mr.  PATMAN.  Mr.  Chairman.  I  rtse  in  opposition  to  ihis 
bin.  I  aol  not  very  familiar  with  this  particular  bill  imd 
have  not  had  time  to  give  it  careful  consideration.  I  .-ise 
to  make  a  few  suggestions  relating  to  it  which  I  think  the 
membo^hip  of  the  House  should  consider  before  passing  this 
class  of  legislation.  In  the  Seventy-flrst  Congress  a  similar 
bill  was  introduced  and  I,  as  one  member  of  the  subcom- 
mittee which  had  charge  of  the  legislation,  concluded  tliat 
instead  of  its  being  a  bill  to  protect  the  public,  it  wo^ild 
come  nearer  to  protecting  the  people  who  wanted  to  defraud 
the  public. 

Mr.  BOWMAN.  The  gentleman  would  not  make  Uiat 
statement  against  the  people  who  appeared  in  favor  of  tills 
bOl? 

Mr.  PATMAN.  Oh.  no:  I  do  not  say  that  in  reference  to 
Ae  people  who  favored  ft,  or  anything  about  those  peoitle. 
I  am  just  telling  what  my  conclusions  were  after  analyzng 
the  other  bill,  and  if  I  am  not  mistaken  the  gentleman  from 
West  Virginia  himself  more  or  less  agreed  with  me  and  we 
killed  the  bilL 

Mr.  BOWMAN.  But  tills  is  tbe  first  time  this  bill  has  ever 
been  presented. 

Mr.  PATMAN.  Tes;  this  particular  bill,  and  the  aaly 
reason  I  kx>k  with  susiiicion  upon  this  bill  is  because  of  ihe 
provisions  in  the  other  bill  which  had  for  its  purpose  doing 
tbe  same  thing.  A  good  purpose  was  expressed.  It  is  stated 
by  the  gentleman  from  West  Virginia  that  millions  could 
have  been  saved  the  people  of  the  District  if  they  had  ttad 
some  kind  of  a  commission  to  pass  on  the  securities  tliat 
were  sold  to  them  some  two  or  three  years  ago  in  the  £iis- 
trict  of  Columbia.  I  presume  he  has  reference  to  those 
securities  that  were  sold  which  had  as  collateral  certain 
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honaea  aad  hotels  hare  in  the  District  of  Colum- 
bia. It  is  true  that  possibly  tf  some  one  had  passed  on  tbooa 
aeeuritioB.  seme  people  would  have  been  h^wd;  I  do  not 
kxkow,  but  possibly  others  would  have  been  banned.  When- 
ever you  grant  to  a  c<unmissi<m  or  to  (me  person  the  duty, 
obligation,  and  privilege  of  passing  on  what  people  can  sell 
or  buy  in  any  locality,  you  are  Just  as  likely  to  cause  a 
detriment  to  be  imposed  on  those  people  as  you  are  to  gtva 
tbOB  «  boaeflt.  I  say  that  advisedly.  After  investigating 
blue  sky  laws  in  many  States.  I  diaeovered  that  people  who 
sold  fraudulent  securities  will  get  into  the  good  graces  of  the 
officials.  Of  course,  ttkeae  officials  are  not  corrupt  or  dis- 
honest, and  they  do  not  mean  to  do  anything  wrong,  but 
these  people  will  be  able  to  persuade  these  oOcials  that 
certain  securities  come  within  tbe  law  and  should  be  per- 
laitted  to  be  sold  in  that  particular  locality. 

The  oommlssioo  will  put  its  O.  K.  on  the  sale  of  those 
securities  in  that  locaUty.    Then  these  people  will  advertise 
to  the  public  that  they  have  tbe  stasap  of  approval  of  the 
commission,  that  they  are  bound  to  have  a  peoporition  that 
is  worth  while,  that  is  good,  and  that  will  protect  tbe  invests 
ing  public,  or  the  commission  naturally  would  never  have 
apiNx>ved  the  sale  of  the  securities.    I  notice  in  this  par- 
ticular bill  a  provision  that  thef  shaXL  not  be  allowed  to  ad- 
vertise the  fact  that  they  have  obtained  the  consent  of  tbe 
superintendent  of  insurance  to  seU  tbe  seenrltles.    If  it  is 
such  a  good  proposition  and  tf  it  is  such  a  safe  way  of 
handling  securities,  why  should  they  not  be  permitted  to 
advertise  it?    Of  course  the  inference  will  be  drawn  from 
the  fact  that  they  are  being  sold  in  the  locality  that  they 
have  received  the  approval  of  the  I^strict  of  Columbia  offi- 
cials or  they  would  not  be  selling  them.   On  page  15,  section 
5.  why  did  the  gentleman  from  West  Virginia  deny  them 
the  privilege  of  advertising  that  they  had  secured  the  ap- 
proval of  the  District  officials? 
Mr.  BOWMAN.    Just  for  the  same  reason. 
Mr.  PATMAN.    AH  right.    That  answers  the  question. 
Mr.  BOWMAN.    Let  me  answer  the  question. 
Mr.  PATMAN.    The  gentleman  said.  "  For  the  same  rea- 
son," and,  of  course,  I  mentioned  the  reason  a  while  ago. 

Mr.  BOWMAN.    In  the  blue  sky  law  States  States  are 
permitted  to  stamp  their  approval  upon  these  securities. 

Mr.  PATMAN.    Does  not  the  gentleman  believe  that  tf 
this  bill  becomes  law  and  securities  are  offered  for  sale  in 
the  District  of  Columbia,  the  citiaen  will  have  a  right  to 
presume  they  have  been  O.  K'd  by  the  superintendent  of 
insurance  In  the  District? 
Mr.  BOWMAN.    I  presume  so. 
Mr.  PATMAN.    Why  not  stamp  it  on  there  then? 
Mr.  BOWMAN.    But  the  cltisen  of  the  District  of  Colum- 
bia may  appeal  to  the  superintendent  of  Insurance  and  may 
make  complaint  to  the  superintendent. 

Mr.  PATMAN.  Why  make  comirfaint?  They  have  securi- 
ties that  are  permitted  to  be  sold.   There  is  no  complaint  to 

be  made.  ^^ 

Mr.  BOWMAN.  Oh,  the  gentleman  knows  this  is  to  pro- 
tect the  citiaen  against  fraud.  We  are  not  protecting  dtlams 
against  the  legitunate  man  who  sells  honest  stocks  and 

honest  securities.  *  »._    .  !.__*  « 

Mr.  PATMAN.    Why  pass  this  legislation  tf  the  Intent  is 

not  to  prevent  fraud?  ^  ^    ^  ^ , 

Mr  BOWMAN.    I  did  not  say  It  was  not  to  prevent  ftaud. 
Mr.  PATMAN.    Well,  the  gentleman  said  fraud  could  not 

be  prevented.  _,         »  .hj  .«.* 

Mr.  BOWMAN.  I  beg  the  gentleman's  pardon.  I  did  not 
say  that  at  alL  There  is  no  statute,  there  is  na  law  ^twm 
prevent  fraud.  The  gentleman  understands  that  But  this 
is  legislation  to  detect  it.  It  is  to  give  the  strong  arm  of  the 
law  to  the  insurance  department  so  that  it  can  «o  Into 
court  and  protect  the  citizens  ot  the  District  of  Columbia,  tf 
ther«  is  an  attempt  to  deftraud  them.  ^_^^  ^  «^ 

Mr  PATMAN.  If  the  criminal  law  (rf  tbe  District  of  Co- 
lumbia is  not  sufficient  to  do  that  thing  to-day.  why  not 

amend  tbe  criminal  law?  

Mr.  BOWMAN.    The  criminal  law  can  not  ivotect  nntu 

a  crime  has  been  committed. 


Mr.  PATMAN.  Zh  this  case,  yoa  wm  be  leavlnc  It  to  ooe 
or  two  men  to  say  who  shall  sell  securities  and  who  shall  not, 
and  what  kind  of  securiUes  shall  be  mid  and  vhei  kind  of 
securities  shaU  not  be  sold.  That  is  a  great  dsal  of  authority 
and  power  to  give  any  one  person  or  any  one  board  in  the 
District  of  Columbia  or  elsewhere.  May  I  ask  the  gentleman 
to  take  Into  consideration  the  fact  that,  although  tbe  gentle- 
man  says  this  is  not  setting  up  a  new  board  oar  bureau  or 
commission,  piage  19  of  the  biH  provides  as  follows: 

AatUtanta  to  supcrtnteiwleat. 


Whi(di  is  another  way  of  creating  another  board  or  eom« 
mission. 

Section  8  reads: 

The  Board  of  Oommlaatonew  of  th«  Dlattiet  at  CohnaMa  xaay 
appoint  and  amploy  aoeb  addlttonal  awtaUnta— 

Row  msEny?  Tbe  number  Is  not  stated.  Is  tt  a  dozen,  a 
hundred,  or  two  hundred?   The  number  Is  not  stated — 

such  nvunlier  ot  aMlstanta  to  the  miperintendent  at  InwiTanoa 
foT  the  mBtrlct  ot  Columbfa  as  may  be  nice  Mary  to  csrry  mto 
effect  and  enforce  the  provisions  ot  this  act. 

If  It  wm  take  a  dosen.  that  Is  all  right:  It  Is  left  up. to  the 
board.  H  it  wUI  take  200.  that  is  all  right;  it  is  left  up  to  th^ 
board;  or  500. 

Mr.  HARLAN.  Win  the  gentleman  read  the  next  pen-, 
graph? 

Mr.  PATMAN'  (reading) : 

ProTKle<l  U»at  the  nsoessary  funds  tiieraCer  sbaU  be  apprafrlalad 

in  any  annual  or  supplemental  appropriation  act. 

Certainly.  Tbey  will  make  a  eonteaei  with  these  people 
and  then  come  here  and  aay.  "  You  pay  the  aaosMOr."  They 
have  always  done  that,  and  they  will  do  it  in  the  future. 

Mr.  COCHRAN  of  Missouri.    Will  tbe  gentleman  yield? 

Mr.  PATMAN.    I  yiekL 

Mr.  COCHRAN  of  Missouri.  They  can  not  make  a  coo- 
tract  to  employ  anybody  imtii  they  actually  have  the  tooney. 
can  they?  

Mr.  PATMAN.    Certainly  they  can.  tf  tb^  have  the  power 

to  do  it. 

Mr.  COCHRAN  of  Miseouzt  They  may  employ  somebody, 
but  tf  they  do  not  have  tbe  funds  to  pay  that  person,  how 
are  they  going  to  employ  them? 

Mr.  PATMAN.  It  gives  them  tbe  right  to  empkiy  these 
persons.  ^  ^ 

Mr.  COCHRAN  of  MIsBouri.    But  that  is  subject  to  aa 

apprc^riation.  is  it  not? 
Mr.  PATMAN.    Certainly. 
Mr.  COCHRAN  of  Missouri.    Well,  there  must  be  an  ap- 

propriatioD.  

Mr.  PATMAN.  Then  they  will  come  with  this  pressure 
before  the  Committee  on  Appropriations  "  You  gave  them 
authority  to  employ  such  asslstjuits,  and  they  need,  to  order 
to  carry  the  act  into  effect,  this  many  employees.  We  want 
you  to  employ  them  and  pay  them.  We  can  not  carry  the 
act  into  effect  unless  you  do."  You  would  be  under  obliga- 
tion  to  carry  to  an  approprtatioa  bill,  the  neoessary  funds 
to  pay  them. 

Mr.  COCHRAN  of  Missouri.  I  live  a  thousand  mUes  from 
here,  but  nevertheless,  securities  which  proved  to  be  abso- 
lutely of  xm  value,  were  sold  from  Washington  to  my  district, 
a  thou*^*^  miles  from  here. 

Mr.  PATMAN.  And  they  wUl  conttoue  to  be  sold  after 
this  law  is  enacted. 

Mr.  COCHRAN  of  MlsaoorL    This  Is  tbe  bine  sky  law.  Is 

it  not? 

Mr.  PATMAN.    Yes*.  I  presume  It  Is. 

Mr.  BOWMAN.    Nb;  it  is  not. 

Mr  PATMAN.  But  it  Is  not  always  the  bhie  sky  law  that 
protocte  the  tovestor.  Sometimes  it  protecte  the  peojOe  who 
are  defrauding  the  tovestoie. 

Ihis  aeeUon  •  reads  further: 


The  said  superlntendiBn*  may  «eetfy  the  autliort^ 
,leito«ttona  oThl.  asslstanta.  and  aU  things  done  by  •j^,**  Wa 
•Hh£nl»m  euxrim  IntocMet  pvovMeos  oC  this  aet  AaU  taaive 
the  same  l«al  •«•«  •■  IX  *«•  by  tbe  said  aipvUiSmdeot  to 
pewoPi 


rwwffTDiT.sfirffvwinr.-^Fryfcitnu-iwnTTfTR^ 
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mia  SM  inpiut  aay  inflantuUtott  oht>te><i  ty  ttfem  fa  tba  ooar»e 
HI  lb*  pHtaoMSM  oC  tteir  (taUM. 

I«nr.  attboogti  ttmt  doss  not  speettlcally  lUte  that  ft  boftrd 
Is  ereatfld  or  that  a  roiraiifkin  to  eraated,  y«i  It  gives  tbe 
board  tte  power  to  ompBogr  anj  anmlar  oC  aaristants  it  de- 
tfrw  to  emptof  aa4  pay  then  mch  aalarles  as  they  desire 
to  pay  them  tor  tlMir  aerTtoea.   thtn  Is  ao  limit  gn  It 

They  win  wtt  the  moDer  tttfangh  apvraprtattan  hOb  here 
In  CoDcreaa  Too  fmtkaun  know  tha  umwuiB  that  will  be 
braosh*  lahiir  is  m6m  to  vat  tha 
Tou  iMve  had  experlenees  In  cans  like  this  In  the 
They  win  teU  yon:  "  New.  you  want  to  ettntoata  hcaiid  in 
tte  iltoWci;  POM  hava  PftMid  a  lav  to  alteinato  fraud;  you 


agact  tha  psaffUtom  of  tha  aet>  In  ordv  to  do  that  wa  have 
MBployad  certain  axperU  for  oertain  pfurposcs,  and  have 
and  '*ir****«^'t*i*  to  pay  them  certain  salaries.    Now. 
90O  ftvem  an  appropirtatkm  that  is  siiflkimt  to  pay 


Why.  It  would  be  an  oaansweEahle  anuawtnt.  It  is  always 
■ada  here.  It  is  mads  every  stotkin:  and  I  do  not  know 
vlwaier  this  wm  coat  $19,000  extra,  or  $100,000  extra.  Fos- 
sih^  in  a  tow  yean  it  would  ooet  a  miUion  doOart.  I  do  not 
Know,  and  no  one  «lse  knows. 
There  are  entirely  too  many  commtsstnns  here  now.  too 
having  too  much  authority.  azMl  the  Reople 
laeaBa^  ef  ttie  uEflmMed  authority  of  cer- 
tato  oOosrs  of  the  ITnlted  States  Ooveiument 

Mr.  nmiimsii.  win  the  gentleman  yMd? 
Mc  PATMAM.    I  yMd  to  the  gmdliniaii  from  Ohto  for  a 


tbe  gi  iiHiiiB  b«lleee  to  the  supw- 
vtsion  of  prote<Akm  of  people  in  tha  aiatter  of  sdhng  se- 


IbsllBii  w  to  isntof  Win  tt>apBsplB  by  crlm- 
inal  laws,  and  putting  the  ones  who  violate  the  Uw  toto  tha 
Pi^lmiltortm  of  Uto  KaMon.  ^^^  '^^ 

lir.  HARLAN.  Then,  the  stand  of  tbe  gentleman  from 
TtotaalBthaiaiMtovllBaaabig  the  bnikar  ner  approving  the 
sBoirtto  to  aotiaet:  tte  nlkinan  doea  not  sppiovs  elthsr 
of  those  BMMures? 

aar.  nmiAII.  1 40  notkaow  that  that  lawatotlaL  lam 
■g^H^if^  unlimited  authority  to  employ  assistants.  Is  tha 
•»ti8nBA.tNBi  OMo  to  ftovor  af  Itoii? 

ICr.  HARLAN.  I  am  in  favor  of  pWtaettog  the  y Hiswiii 
of  aeeurittes  to  theJMstrict  of  OiliMilili     Thti  gwttemaa's 

and  peopte  actually  defrauded  before  the  commtsstoners  can 
al  aB;  to  that  righfcf 

X  an  wiiltog  to  amend  the  crlmtoak  towa 
el  the  rtoliiif  of  fUtontoe  to  any  waj  passibte  to  order 
to  eocMtot  and  asmd  to  tte  peottenttoiy  peopte  who  defraud 
tte  tolling  lutolli  to  tteljytotol  of  Cotambto  top^aaael. 
butt  I  am  hai  to  tavar  of  tamtog  oev  to  one  omn.  or  any 
gfoup  ef  maMb  aaHmtiid  peanr  aad  authoiily  to  saj  who 
Shan  sen  sscurlties  and  who  shall  not  sell  iwurtUaw.  and 
atoto  wfaai  fetod  ef  seawtttoi  shall  be  aoht  and  what  ktod 
of  asfuiiteg  ihaB  aot  te  sold.    That  la  cetog  too  far. 

ntlrmen  jiliVIT 
Mr.  PATICAN.    I  yiekL 


winttei 
of 


does 
sen 


tottet 


not  have  tte  discretloDary  power  to 
aKto^tea  to  tte  Ototsipi  ef  Cotaatoto* 

Mr.  PATMAN.    But  tto^  must  be  licensed. 

Mr.  BOWMAN.    Ttey  ouist  qualify. 

Mr.  pXHCAN.    They  muai  be  reglstoted. 

Mr.BABLAK.    Bb  has  00  dteretton  wtth 

Mr.  PATangAWO     WUl  tte  psntWnsa  ytold? 

Mr.  PATMAN.    For  a  short 

Mr.  PALMCBANO.    May  I  a 
wiiether  or  npt  to  Texas  tliere  is  an  insuranoe  conimtminnrr 
wte  O.  B?s  tte  sale  or  Issuance  of  poBciea? 

Mr.PAXMAlL    Wa  have  a  bliia  sky  tow  that  haa 
a.tatafa»»sB>toptoBi»of  twnMa 

Mr.  PALMiaANa    Does  that  apply  to  J^exasT 


Mr.  FASMAN.  Yes:  It  applied  to  Texas.  In  tte  Stotaa 
that  teve  btae  sky  laws  they  go  to  there,  get  approval  of 
powers  to  seD  oertoto  securities,  and  when  they  get  tte  O.  K.. 
they  go  out  and  sell  the  seonrtties  and  peopto  would  Imy 
them,  expecting  to  get  good  securities  wiicn  they  were  not 
good  securities,  and  tbe  people  would  buy  them  because  of 
oertato  reoommei^ations  made  by  Stoto  officials,  or  bccsuaa 
tte  blue-eky  board  gave  them  their  approval. 

Mr.  PALMISANO.    Is  tt  not  true  in  all  the  ^ates 

Mr.  PATMAN.  I  am  not  entirely  familiar  wtth  tte  Stato 
laws. 

Mr.  BOWMAN.    WUl  tte  gmtlpman  yiekl? 

Mr.  PATMAN.    I  will  be  gladto  ylsU. 

Mr.  BOWMAN.  Tte  State  of  Texas  has  a  blue  sky  law. 
in  otter  weeds,  before  you  can  seO  stocks  or  seewrittes  to 
the  SUte  of  Texas  It  ii  nrcestaty  lor  tte  eaetols  ef  tte 
atoto  to  stamp  their  approval  en  those  secortttos.  and 
thereto  lies  the  danesr  of  fraud. 

Mr.  PAIMAN.  I  do  not  yield  any  further.  Tte  gehtle- 
mua.  has  had  his  time,  and  I  want  to  take  soy  ttme.  Too 
say  yon  most  not  stamp  on  any  literature,  on  any  advertise- 
any  reference  to  tte  fact  that  tMs  board  lias 
seciBlties.  Suppoae  a  aecuiHy  salcsKtan 
oOsrs  you  a  security.  You  want  to  purchase  ttet  seoority.' 
There  is  nothing  to  Indlcato  that  he  has  a  right  to  seD  Giat 
security  to  tte  Dtstriot  of  Cohonbto.  Tte  first  inquiry  3^ou 
wouki  mate  woidd  be,  "Have  you  a  Ueense  to  sen  this 
secuntyt**  *•  Yes;  I  have  a  UeetMe."  AU  right;  you  would^ 
look  at  tte  license,  and  ttet  would  te  tte  same  thing  a-s  a 
stamp  of  i^pwval  upon  tte  securtties  themselves. 


V  mtrw  wn  fowss 
I  want  to  show  you  wtet  was  done  by  another  officer  of 
tte  United  States  Government  who  was  drunk  on  power. 
I  would  caB  it  drunk  on  power.  I  bad  a  letter  from  a 
banker  not  many  miles  from  Washington.  He  says  U  thsre 
was  ever  a  man  drunk  on  power  It  is  Mr.  Pole,  tte  Contp- 
troller  of  tte  Cunmcy.    He  sajrs: 

Tbia   ganUemaa's   Idew   woxUd   probably   work   la   acwrlahlng 
tiBM*.  tool  not  tn  •  deprewlon  vocb  •■  we  now  bave. 

I  am  going  to  use  this  case  as  an  flluafctatten  of  tHiat 
could  happen  here.  Ttere  was  passed  to  this  body  to  Feb- 
niary  of  1927  wtet  was  known  as  a  branch  banktog  tow. 
Of  course,  ttere  was  another  proviaion  to  that  tow  ttet  <hd 
not  relate  to  branch  hanking  at  all,  but  there  was  very  little 
discusston  on  tte  floor  of  tte  House  as  to  that  feature  ef 
the  bin.  "niere  was  much  said  about  toanoh  banking,  but 
very  littie  said  about  this  iMxyvkdon.  which  gave  tte  Comp- 
troller of  tte  Cuneney  tte  right  to  deltee  wtet  oanstitutes 
an  investment  eecurlky.  Tte  bin  went  k>veqgh.  If  I  had 
been  a  Mesnber  of  Oongreas  at  that  time,  I  would  net  tevwi 
seen  any  good  and  valid  reason  why  It  diouid  net  teve  gone' 
through.  I  do  not  erttioise  any  Member  for  voting  for  the 
biU  or  any  member  of  tte  committee  for  letting  It  go 
through.  It  appeared  to  be  an  innocent  and  harmless  provi- 
sion as  an  amendment  to  our  present  banktog  towa.  It  was 
an  ararndirrrT^  providing  that  section  ftlM  of  tte  Btrhaod 
Statutes  of  tte  United  States,  subsectkm  seventh  thereof, 
te  further  amended  by  adding  at  tte  end  of  tte  first  para- 
graph thoeof  the  toUowing: 

Frtjvidtd.  Tbat  the  business  of  buying  snd  BBlIliig  UmaUuana. 
■enirttiM  aluUl  becaeCtar  b*  UeiUee  to  beytng  ani  -mlMrc  vitiiaut 
xeoourae  marketa|)le  obUgationa  eTldeoctog  indebtodiMM  of  aiiy 
paraoa,  eepartaenbtp,  assoetaMon.  or  eorporation,  tn  the  form  of 
bonds,  notes,  and/'or  debentures,  commonly  known  aa  ffiiialMi  i>t 


listen  to  Hxto: 

ma^  by  legutstton  be  prescribed  by  the  Gomptroner  of  the 


in  ottier  'words.  It  was  left  up  to  tte  CcsnptroIIer  of  tbe^ 
Currency  to  define  what  constitutes  an  investment  secuxit}'.. 

Under  thi&  law  of  1927  let  us  see  what  tte  comptrc^r 
did  undi^  sfmllar  circumstances,  a  man  who  would  have  xit> 
more  power' than  you  are  giving  under  tte  biU  before  us 
to-day.  Here  is  what  tte  comptroller  did.  He  deflnad  wtet 
constitutes  an  tovestment  security.  Now.  listen  w^^»>  I  read 
this  definition  and  see  if  the  definiticm  does  not  exclude  local 


aecuritles.  It  eteourages  banks  to  squeeze  out  local  bor- 
rowers to  order  ttet  te  may  teve  ttet  money  and  buy  to- 
vestment securittcs  such  as  are  described  by  the  Comptroller 
of  ttie  Currency  to  his  order.  Here  Is  wtet  the  order  con- 
totoed.  and  it  was  issued  as  of  June  30,  1937: 


EKKISS    I-    BBCraUITIOMS     rUXTHn     DUriMlMO    THS 

mTTTBTTTTV**    AS   VSa>   TM   THS    ACT   APTSOTSS    RaaUAST    tl.    IVST 

By  virtue  of  tbe  authority  vested  in  tha  Comptroller  ct  the 
currency  by  the  terms  of  section  2  (b)  of  the  act  approved 
February  25.  1937.  the  following  regrulations  further  defining  the 
term  "  investment  securtties  "  are  prescribed: 

a  Tbe  busluan  of  buying  and  selling  investment  securltlsa  by 
national  banks  Is  governed  by  section  5136  of  the  Revised  Statutaa 
of  the  United  States  as  amended  by  an  act  to  further  amend  the 
national  iMuaktog  laws  and  the  Federal  reserve  act,  and  for  other 
ptirpoaes,  as  approved  February  26.  1827,  as  foUows: 

"(b)  That  section  61SS  of  the  Revised  BUtutas  of  the  United 
States,  subsection  '  seventh  *  thereof,  be  further  amended  by  add- 
ing at  the  end  of  the  first  paragraph  thereof  the  following: 

^  prootded.  That  the  buslnefls  of  buying  and  soling  Investment 
securities  #>>%"  hereafter  be  Umltcd  to  buying  and  selllag  without 
recourse  marketable  obllgatiaDS  evidencing  indebtedneas  ct  any 
peraon.  copartnership,  association,  or  corporation,  in  tha  form 
of  bonds,  notes  and/or  debentures,  commonly  known  as  invest- 
ment securltlee,  undwr  such  further  definition  of  the  term  '  Invest- 
ment securities '  as  may  by  regulation  be  prescribed  by  the  Conii>- 
troller  of  the  Currency,  and  the  total  amount  of  such  Investment 
securltlee  of  any  one  obligor  or  maker  held  by  such  association 
■hall  at  no  ttme  exceed  26  per  cent  of  the  amount  of  the  capital 
stock  of  such  association  actually  paid  In  and  ualmpabad  and  25 
per  cent  of  Its  ualmpaired  surplus  fund,  but  thts  Umttatlon  as  to 
total  amount  shall  not  apply  to  obligations  of  the  United  States, 
or  general  obligations  of  any  State  or  of  any  political  subdivision 
there^,  or  obUgatlons  issued  under  authority  xa  tbe  Federal  farm 
loan  act." 

a.  An  obligation  of  Initebtedneas  which  OJay  be  bought  and  sold 
by  national  banks,  in  order  to  come  within  the  claAslficatlon  of 
-investment  securities-  within  the  meaning  of  the  proviso  of 
section  6136  above  quoted,  must  be  a  marketable  security  as  desig- 
nated by  the  express  language  of  said  provtao.  Under  ordinary 
drcumstances  the  term  "  marketable  "  means  that  the  aeciiritv  In 
question  has  such  a  market  as  to  render  sales  at  intrinsic  values 
readily  possible.  _^      ._., 

3.  In  daasifylng  a  givsn  seeinlty  ss  marketable,  tbe  Oomptrouer 
of  the  Currency  may  in  specific  cases  give  consideration  to  various 
facta  and  elrcimistancss,  but  he  will  require  in  aU  cases  the 
following:  ^  .  ^  . 

(a)  That  the  issue  be  of  a  sufficiently  large  total  to  make  mar- 
ketability possible.  ^  ^        ^ 

(b)  Such  a  public  distribution  of  the  securtties  must  have  been 
provided  for  or  made  in  a  mannar  to  protect  or  Insure  tha  mar- 
ketability of  the  issue. 

(c)  That  th*  trust  agreement  tmder  whl^  tha  security  Is  issued 
provides  for  a  trustee  tadependent  of  the  obligor  and  In  the  case 
rtt  securities  lamed  under  a  trust  agreement  executed  and  deUvearsd 
after  60  days  from  the  date  of  the  promulgation  of  these  regula- 
tions, such  a  trustee  must  be  a  bank  or  trust  company. 

4.  This  series  of  regulations  may  bs  modified,  amended,  or  with- 
drawn at  any  time  by  the  Comptroller  of  the  Currency. 

Signed  and  promiJgated  this  80th  day  of  June,  1927. 

^  J.  W.  McIWTOSIX. 

Coifiptrolter  of  tJ^  Curratey. 

He  sent  a  copy  of  this  order  to  every  national-bank  ex- 
aminer to  this  country  and  It  was  sent  to  an  of  the  national 
banks.  At  ttet  time  they  were  encouraged  to  build  up  their 
secondary  reserve.  It  is  a  fallacy,  but  they  were  encouraged 
to  build  up  a  secondary  reserve.  A  banker  would  ask  a 
bank  examtoer.  "  Wtet  can  I  invest  my  extra  funds  to?  " 
*'  Well."  the  bank  examtoer  would  say,  "  read  the  comptrol- 
ler^ order.  He  tclb  you  wtet  constitutes  an  tovestment 
security."  The  banker  would  ask  him  about  a  certeto  se- 
curity and  the  bank  examiner  would  say,  "  Well,  I  will  not 
teU  you  about  certato  things.  You  Just  toke  toto  consider- 
ation the  rules  laid  down  by  tte  Comptroller  of  the  Cur- 
rency." And  he  has  never  amended  those  rules.  They  are 
effective  to-day.  Consequently,  when  some  one  would  come 
in  and  want  to  borrow  some  money  on  local  securities,  on  a 
local  building  or  a  local  bustaess  tostitution,  he  would  get 
out  his  order  and  say.  •*  Well,  ttet  does  not  come  withlntoe 
regulations  of  tte  Comptroller  of  the  Currency.  The  order 
Bays: 

That  the  lascs  be  of  a  sufficiently  large  total  to  make  martet- 

**a3iTpubUc  distrtbutloB  of  tbe  saeurttlsa  must  hava  been 
provided  foror  made  to  a  manner  to  protect  or  insure  the  market- 
ability of  tbe  issue. 

In  otbtf  words,  something  ttet  is  sold  all  over  tte  NaUon 
by  these  groups  of  bankers. 


Yon  read  their  adverttemente.  Ihosa  aMorttte  wmM 
come  withto  tte  tenns  of  this  order  and  other  seottrttteg 
would  not  comt  vrithto  tte  terms  of  fte  order.  Osoae- 
quently,  these  small  bankers-«nd  I  doilbt  that  they  should 
te  criticized  or  censured  for  It  because  ttey  were  acttog  to 
compliance  with  orders  Issued  from  Wadiington  toeagted 
their  funds  to  these  securities  ttet  were  reocmuBended  to 
them  by  the  agents  of  tte  totemational  banks  wte  would 
follow  to  tte  footsteps  of  the  bank  examiner.  When  the 
bank  examino-  would  leave,  tte  agent  would  come  to  and 
say,  "  Let  me  sell  you  some  securities  to  build  up  a  secondary 
reserve."  The  banker  would  say,  "  Do  your  securltieB  come 
withto  the  terms  of  this  order,"  and  they  would  reply.  "  Cer- 
tainly; here  is  the  order  and  here  are  tte  securities.  You 
see,  they  are  tendled  by  a  number  of  tenks,  the  Chase  Na- 
tional and  all  these  other  large  banks  of  the  Natton  are 
selltog  them,  and  that  causes  them  to  come  -withto  thto 
order  with  respect  to  wide  distribution.  Ttey  are  posted  on 
the  exchanges  every  day  and  you  can  toll  vrhaX  ttey  are 
worth.  You  take  John  Jones's  paper,  although  it  Is  good. 
you  can  not  get  up  to  the  morning  and  look  to  any  daUy 
paper  and  tell  how  much  ttet  paper  is  worth  becauM  It  lg 
not  listed.  With  this  paper  you  can  do  ttet  So  tte  Idea 
is  to  squeeze  out  John  Jones  and  Invest  to  some  of  tteee 
marketable  securities  as  defined  by  the  regulaUons  of  tte 
Comptroller  of  the  Currency." 


What  teppened?  They  squeeaed  out  local  people  and  tha^ 
money  went  to  New  York.  l<ots  of  it  w«it  toto  foreign  \itm6t 
sold  to  these  bankers  far  100  cents  on  the  doUar.  and  thtee 
agmts  of  the  totemational  bankers  would  tdl  tteee  other 
bankers,  and  one  of  them  told  me  so:  "Theoe  eeeurlttee 
are  so  good  ttet  not  only  should  you  tovest  aU  your  Idle 
funds  to  such  securities,  but  your  directors  steuld  gel 
together  and  put  all  the  money  they  can  get  toto  them.  Not 
many  mow  are  going  to  te  offered.  Here  are  good  Colombian 
bmds  drawing  6  per  cent." 

Ttey  took  tte  advice  of  tte  representatives  of  tte  inter- 
nattonal  tenks  about  these  bonds,  and  now  some  of  them 
are  selltog  for  7  cento  on  the  dollar  and  they  are  sease  of 
tte  marketoble  securiUes  that  the  Comptroller  of  the  Cur- 
rency had  so  much  to  say  ateut. 

I  do  not  know  but  wtet  this  had  a  great  deal  to  do  wtth 
tte  crash  to  1920.    Here  was  the  Comptroller  of  the  Cur- 
rency stimulating  speculation.     He  was  encouraging  tte 
issuance  of  these  foreign  bonds  and  other  securittes  theft' 
would  come  withto  his  definition.    He  was  encouraging  tte 
withdrawal  of  money  from  tte  local  banks  of  tte  Natton 
and  putting  ttet  money  toto  a  few  banks  to  New  York.   Do 
you  not  think  ttet  contributed  to  tte  collapse  to  1029? 
Rememter  ttet  wtet  I  am  telling  you  now  was  just  started 
to  September,  1927. 
Mr.  BLANTON.    Will  tte  gentleman  yield? 
Mr.  PATMAN.    Yes.  ^      .^  *  ^ 

Mr  BLANTON.  Tte  gentleman  win  remember  ttet  tne 
P.  H.  Smith  Co.,  of  which  Mr.  Pred  Z^hhnan,  wte  used  to  te 
a  member  of  the  District  Conmittee  and  tte  chafarman  of  it, 
was  a  former  director  and  a  high  officer,  pyramided  Ito 
securities  on  property  and  sold  them  aU  over  tte  eoontry 
when  they  were  not  worth  2  cento  on  tte  dollar;  and  this 
bankrupted  a  great  many  people  here. 

Mr.  PATMAN.  Ttet  is  very  true.  I  do  not  know  about 
tte  value  of  tte  stocks  or  tte  securities  that  were  offered, 
but  I  know  a  great  many  people  were  defrauded  by  reason 
of  the  sale  of  those  securitlea;  and  what  evidence  teve  we 
before  us  ttet  this  board  would  not  teve  ai^iroved  tte  sale 
of  those  securities  under  tte  drcumstances  under  which  ttey 

were  offered? 

Mr.  BLANTON.  It  was  one  of  the  leading  firms  to  this 
dty.  with  a  Member  of  Congress  and  a  chairman  of  one 
of  the  important  committees  telding  high  olBoe  to  tte  eom^ 
pany.  Of  course,  they  could  teve  received  such  approval 
under  a  bill  such  as  this. 

Mr  PATMAN.  In  1027,  If  th^  had  got  aobh  approval, 
they  would  teve  then  gone  to  tte  people  with  tte  O.  K. 
of  an  tovestlgating  boi^,  and  ttey  would  teve  wld:  "  Very 
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I  this  definition  and  see  if  the  definitlcm  does  not  exclude  local 


by  these  groups  ot  bankers. 
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aa  liiw  liHitlon  piM  for  »y  piMie  tUBOm.  bm  ia  this 


tbca  to  b9 

flf  the  IMrtrtet  of  Oblmbfa  that  they 

fbraale." 


Ifr.  PATICAK.    T«& 

Mr.  BOWMAK.  DM  thHt  hktcraatleaal  band»  or  secorf- 
ttsa  esat  wtthto  the  JuilrtBstlsw  of  the  Mae  sky  laws? 

Mr.  PAHCAM.  Oh.  Ilie  way  they  wcra  aoU  they  ▼oold 
bM  ha««  to  m  bsiow  w  iBcal  boaivL  Ihey  wmOd  deihrer 
kv  iMll  aatf  thsy  «««M  aol  be  CMVbt  voder  this 

ta  aaeorttlcs  they  eeO  out 

this  btU  they  do  not  even 

opoo.    AS  Utey  haw 

lodtscrtisi** 


mora  about 
of  th*  currency. 

the  tuwatment  dtSer, 
a  iswuwitfd  trend. 
too  iQ'v.  80  did  as  totilea  and  « 
stocks  ot  sutar  prodocinc  and  lefluhn  eeonianiesT  fis<MBaer, 
toor  of  the  bif  stocks,  «p  slWMIy.  bat  v«ry  small,  and  then 
B«e  la  aa  iBdB  «C  M 
after  JoiF.  int.  l  ic^^ 

*..—■»  IOC*  Baat  Bp  liaii— listaty.  Cmde-pemiaan! 
dowBWVd.  80  wifth  saaolBa  pvteea.  Ootton 
tf0vn  and  ec^ton  goods. 

r.  tb«»  was  emy  tousutito  to  lavost  your  BMney  tn 
of  theoa  aeearttles  that  the  OamptroDex  of  the  Cur- 
loncy  said  ««rt  good  secucttiea*  and  thcr  were  «krawinc  C 
and  •  psr  OMt  UMenat  anaoaOy.  K^iy  shookl  they  inreat 
ttietr  money  with  local  peopie  on  tmhsted  seeurittes  and  get 
a  low  iaieitot  rata,  or  invest  it  in  local  enterprises  where 
tIM  dtiWuMlB  wese  not  as  Isgge  as  dlvMends  tram  the  seeuri- 
ttes that  eomo  within  tha  Caatptroller  of  the  Currency's 
order? 
Mr.  BLACK.  WiU  the  gentleman  yieid? 
Ifr.  PATtfAN.    I  yteld. 

Mr.   BLACK.    Docs   the  geatknan  know  wtiethcr  the 
oomptreikr's  ptwtiJsew  casne  wlthba  ths  tcrau  of  any  spo- 
dtut  foreign  ooeurttr? 
Mr.PATMAN.    Na 

Mr.  BLACK.  Iho  gentkniar  takes  the  posttlcsi  that  if 
those  foreign  secaritlea  bad  not  been  bought*  and  that  that 
lazge  ^Trn**n*  of  money  was  still  in  this  coontry.  we  wo«^ 
Vt  have  had  the  depresskm? 

Mr.  PATMAN.    Probably  the  depression  wmild  never  have 

oome.    The  inoonttve  woo  to  taite  the  money  oat  of  the 

local  banks,  send  It  to  New  York,  inveat  It  in  these  secorl- 

afklA  the  Goasptreltao  of  the  Currency  rtatod  wcR  good 

i  rooQMmsndod  oadar  the  order  of  legula- 

2T. 

TO  my  Bind  thai  order  did  aaore  to  caaae  this  depreosloa, 

to 


in  Che  gaU  slftnattad? 
mitat.  lotmotatt 

tn  the 
an  tnvattd  iuhiibMmi    lai  a  vatid 
It 
ll.tad  baM  MiiriilH  when  their  fiiibsoat  It. 
It  was  porrhaswl  bj  Mellon  azxl  Morgan. 

had  Jost  aawidl  hate 

'thto  oMmegdoa.  Wt  aM 

tidbait>alUioagfcit  has  boan  laansfcd    We  vtt  got  it  vatt- 


ts  w!iat  they  did.   Part  of  the  money  bmned  to  that  coontry 
wtlhbeld  until  the  concession  was  xattAed  by  the  Co- 


'R>-day  they  bold  that  concession.  e<t1  mated  to  be  worth 
$2,000,000,000.  by  reason  of  the  pressure  brought  to  bear 
on  the  Coiombian  Got«nment. 

I  remember  reading  an  article  beaded  **  My  Brother  and 
L*  I  do  not  remember  who  wrote  the  article,  but  anyone 
can  find  oat  It  said  in  this  arUcle  that  Mellon  and  his 
brother  have  been  said  to  control  $8,000.0004)00  worth  of 
property,  but  it  is  only  $7,950,000,000  worth  of  this  world's 
goods. 

It  lacks  $50,000,000  of  being  $8,000,000,000  worth  of  wealth. 
I  do  not  know  how  much  he  was  worth  when  he  finally  c«a- 
sented  to  become  Secretary  of  the  Treasury,  but  it  was  esti- 
mated that  he  and  his  brother  were  worth  around  $S00.- 
QOOjOOO.  As  to  where  the  difference  came  In  b^ween 
$50<MMOjOOO  and  $8,000,000,000  from  March  4.  1921.  to  the 
time  he  was  pardoned  by  President  Hoover  in  1993, 1  do  not 
know,  but  that  doubtless  concessions,  amounttns  to  $2,000.- 
000.000  from  one  country  at  one  time,  would  add  greatly  to 
that  pnhanfod  wealth. 

Men  like  Andrew  W.  MeHon  or  Mr.  Ogden  Livingston  Mills 
dtottld  not  be  pemitted  to  h<dd  the  cffioe  of  Secretary  of 
the  Treasury.  Their  pottcies  and  tntererts  diequaSfy  them. 
And.  too,  they  are  men  who  inherited  their  vealtli  from, 
tatbers  and  grandfathers^  They  have  never  wanked  for 
anything  in  thetr  lives.  Not  only  are  they  assured  of  cvery- 
ttdn?  they  deetre  dming  their  Itfettme,  but  they  have  suf- 
ficient yrupeity  to  enable  their  descendants  for  the  next  5 
or  10  generations  to  live  in  luxury  without  the  turning  of 
a  hand.  They  are  not  in  a  position  to  sympathiae  with  the 
working  people.  The  Secretary  of  the  Treasury  controls  the 
supply  of  money.  It  is  to  their  Interest  to  make  the  supply 
stkortv  so  money  will  be  higher  and  ooaunodities  and  labor 
ciieap. 

TRB  miXOira'  WKALTW  ^ 

Mr.  Mellon  and  his  brother  owned  and  controlled  about 
$500,000,000  worth  of  property  when  he  became  Secretary  of 
the  Treasury.  When  he  was  pardoned  by  the  President  for 
illegally  holding  office,  from  1921  to  1932.  Mr.  Mellon  and 
his  brothBr  owned  and  contfoUed  awroodmately  $8,000.- 
0M,000  worth  of  property.  The  property  is  itemised  in  an 
article  entitled  "  My  Brother  and  I "  In  the  WorM's  Work 
Magaslne  for  March,  1932. 


We  will  presume  that  Mr.  Mellon  always  considered  a 
question  from  the  standpoint  of  the  public  welfare  when  his 
own  interests  were  involved.  Almost  daily  his  own  business 
interests  ccnflicted  with  a  pultlic  duty  he  was  charged  with 
jjerforming  as  Sercetary  of  the  Treasury.  For  instance,  if -^ 
he  should  rule  that  a  certain  taxpayer  is  entitled  to  a  small 
tax  refund  for  the  year  1918,  he  would  probably  find  that 
ruling  cited  as  an  authority  for  giving  one  of  his  own  com- 
panies mUUons  of  dollars  for  the  same  year.  He  and  his 
companies  did  receive  large  refunds  from  the  Treasury  De- 
r^^rfcn^^n^i  while  he  was  Secretary  of  the  Treasury.  Ttao,{ 
refunds  were  made  in  secret  and  the  records  are  not  suhject 
to  inspection. 


They  took  the  invalidated 


TAX    S' 

Purtbannore.  let  it  be  xmderstood  that  I  do  not  accuse 
Mr.  MeUon  of  dishonesty.  I  have  no  right  ta  The  records 
and  facts  are  all  secret  and  nobody  can  see  them.  He  made 
enormouo  tax  refunds  to  his  own  companies,  and  atany 
refunds  to  bimseU.  Could  you  go  down  there  and  find 
out  how  much  he  gave  hiauelfr  Tes.  But  why  he  did 
so  is  a  secret.  Could  you  fh>d  out  that  he  gave  one  of  his 
companies  $3,000,000  at  one  time  and  another  company 
$1JMO.OQO  at  another  time  on  the  pretense — ^I  presume  it 
was  true;  I  have  no  right  to  dispute — ^that  they  had  overpai4« 
their  iaeoaie  tax  book  in  itlT  and  1918?  You  eoukl  find 
out  that  be  has  done  it,  but  why  is  it  a  secret;  asod  you  can 
not  find  it  out.  I  do  not  care  if  you  are  a  representative  of 
the  people,  for  you  have  no  right  to  go  down  ttiere  and  look 
at  these  records,  and  they  will  not  let  you  see 


gnd  this  tax  secrecy  Is  at  least  partly  responsible  for  this 
big  deficit  in  the  Treasury  that  we  have  to-day.  Many  of 
the  refunds  would  not  have  been  made  if  the  records  were 
subject  to  public  inspection. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yidd? 

Mr.  PATMAN.    Yes. 

Mr.  BLANTON.  My  colleague  has  sufBdently  puniahed 
him.  because,  as  Napoleon  was  banished  to  the  island  of  St. 
Helena,  so  has  my  colleague  banished  Mellon  to  the  island 
of  the  Court  of  St.  James. 

Mr.  COCHRAN  of  Missouri.  Can  not  the  Joint  Commis- 
sion on  Taxation  secure  the  information  the  gentleman  re- 
fers to? 

Mr.  PATMAN.  Where  the  refund  is  over  $75/M0  ttiey 
have  a  ri^t  to  examine  the  cases,  Imt  under  $75,000  they 
have  not. 

Mr.  COCHRAN  of  Missouri.  But  the  gentleman  has  been 
talking  about  milli<»a. 

Mr.  PATMAN.  Let  me  tell  you  what  actually  happened. 
Take  the  matter  of  the  United  States  Steel  Corporation. 
They  filed  an  application  for  a  tax  refund  for  1917,  1918, 
1919.  1920.  and  1921.  practically  evay  year-  That  was  not 
allowed  imtU  10  years  and  1 1  months  later,  and  then  how 
many  records  did  they  have  in  those  cases?  Six  truck  loads, 
and  they  were  all  delivered  to  the  committee  at  one  time 
and  the  committee  was  told  that  they  should  find  out  U  they 
could  where  a  mistake  had  been  made. 

Why,  it  would  talie  from  now  until  doomsday  to  examine 
those  cases.  There  should  be  some  way  that  interested 
parties  could  keep  up  with  what  ts  going  on.  Why  wait 
until  six  truck  loads  of  records  are  accumulated  before  they 
are  passed  on  and  say  to  the  companies,  "  Here  is  $100.- 
000.000.  and,  in  addition  to  that,  6  per  cent  interest,  not 
from  1925  but  from  1917  and  1918"?  In  some  instances 
the  interest  amounted  to  almost  as  much  as  the  principal. 

»»CB»CT    m    OOVCUfMKNT 

A  lot  has  been  said  lately  in  the  newspapers  about 
secrecy  in  government.  We  have  tax  laws  that  are  secretly 
administered.  The  taxes  are  paid  In  secret  and  the  money 
is  refunded  in  secret.  Do  you  believe  that  our  Government 
should  administer  its  tax  laws  in  that  manner  so  that  a 
taxpayer  or  even  a  representative  of  the  people  can  not  find 
out  whether  or  not  the  laws  are  legally  administered?  I 
do  not  believe  that  you  would  say  that  that  is  a  fair  way 
to  administer  the  tax  law.  I  do  not  believe  that  you  would 
say  that  any  oflldal  of  our  Government  should  have  the 
power  to  pay  out  mUlioos  and  millions  of  dollars  without 
any  puUic  inspection  of  the  public  records. 

iJUl  CLOOC'S   SaOOBDS   SaCBSTT 

I  have  noticed  in  newspapers  recently  that  the  Clerk's 
records  of  this  House  are  considered  secret.  I  never  heard 
of  that  before.  One  newspaper  in  my  district  said  that  a 
newspaper  reporter  had  been  trying  to  find  out  whom 
Congressmen  had  on  the  pay  roQ.  He  said  he  went  to  the 
Clerk  and  the  Clerk  said  that  the  records  were  secret.  I 
do  not  believe  those  records  are  secret  and  I  doubt  the 
Clerk  telling  him  they  were  secret.  I  beUeve  they  are  pubUc 
records  and  public  records  should  be  open  to  public  iiu«>ec- 
tion:  and  if  there  is  any  rule  or  regulation  that  makes 
them  secret  that  rule  or  regulation  should  be  canceled 
because  it  is  not  right.  Public  funds  should  be  adminis- 
tered subject  to  pubhc  inspection. 

Mr.  COCHRAN  of  Missouri.  The  Clerk  of  the  House  of 
Representa^ves  makes  a  report  to  Congress  annually,  and 
in  that  report  he  shows  what  employees  drew  salaries  as 
employees  of  the  House  of  RepresenUtives  for  the  entire 
fiscal  year,  and  the  gentleman  can  secure  it  in  the  docu- 
ment room.  .    j_ 

Mr.  BLANTON.    And  it  Is  a  public  record  open  to  everybody. 

Mr.  COCHRAN  of  Missouri.    Certainly. 


not  think  any  Member  ot  Ccmgress  would  object  to  that 
There  is  no  reason  why  he  should.  Public  money  should 
be  expended  in  a  manner  that  will  be  subject  to  .puUio 
inspection,  and  any  taxpasrer  of  the  Nation  should  be 
privileged  to  inspect  the  record. 

Mr.  BLACK.  The  most  secret  conferences  ertar  held  in 
Washington  are  the  meetings  of  the  Cabinet.  Try  to  find 
out  whtft  happens  in  the  Cabinet  meeting. 

Mr.  BLANTON.  Oh.  the  newspaper  boys  do  that  all  Use 
time.  They  let  us  know  the  next  day  what  happens  ba 
the  Cabinet  meeting. 

Relative  to  the  annual  report  of  the  Clerk,  if  my  ocdleagua 
will  look  baci^  he  will  see  that  1  was  the  author  of  the 
legislation  that  requires  the  Clerk  of  the 'House  of  Repre- 
sentatives to  print  a  public  annual  report  showing  in  item- 
ized detail  all  of  the  moneys  received  by  him.  and  aU  of  the 
disbursements  made  by  him,  both  as  to  salariea  under  his 
jurisdiction  and  the  ciurent  expenses  of  the  House  of  Rep- 
resentatives. This  report  is  a  public  document,  and  is 
open  to  the  inspection  of  any  citizen  of  the  United  States. 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  unanimous  conseni 
to  Insert  in  the  Rbcokd  a  copy  of  a  letter  which  the  Comp- 
troller of  the  Currency  would  send  to  anyone  malOng  inquiry 
as  to  what  constituted  an  investment  security  within  the 
terms  of  his  order. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  letter  is  as  follows: 


urr  TAZPA 


■HUD  LB  BE 


TO  mspscT  TKB  Mcnai* 


Ux.  PATMAN.  The  criticism  in  one  newspaper  was  that 
the  information  was  withheld  so  long  that  it  was  ahnost 
without  interest  when  it  was  received,  but  I  see  no  r«sa«^ 
why  every  month's  record  should  not  be  published.    I  do 


Your  letter  of  —  la  received.  Incdoatng  etrerdar  wl«h  _— ^  _. 
to  — .  and  requesting  to  be  adTlsed  whetber  they  would  be  •  law- 
ful Investment  tor  a  national  bonk.  , 

The  eligibility  of  secuntlea  at  •*  inveBtment  eecurmee"  for 
national  banks  to  governed  by  aectton  SIS6,  United  States  Revised 
Statutes,  as  amended  by  the  act  of  February  28.  1S37.  and  th* 
reg\ilatlon8  of  thU  office  dated  June  30.  IM7.  a  copy  of  which  Is 
inrtosed,  further  defining  the  term  "  investment  securities.^ 

You  can  readily  appreciate  that  this  offloe  can  not  go  further 
than  It  has  by  the  issuance  of  the  regulatkma  and  attempt  In 
advance  to  pass  upon  the  eUgibility  of  tpedtU:  seciuittes.  To  do 
so  would  be  a  gigantic  task,  as  it  would  entaU  passing  upon  the 
entire  field  of  security  Issues,  for  not  only  does  It  mean  passing 
upon  a  specific  issue  for  yo«r  bank  but  means  passing  upon 
security  issues  for  the  enUre  national  banking  Sfstem  and  the 
many  security  houses  and  dealers.  The  most  this  office  can  do 
is  to  lay  down  a  guiding  definition,  as  has  been  done,  aad  the 
board  of  directors  of  each  bank  must.  In  making  InvestmentB. 
apply  It.  There  should  be  no  difficulty  In  so  doing.  P  thsre 
wwe  any  doubt  as  to  whether  a  security  falls  within  the  provi- 
sions of  the  act  and  the  reguUtions.  the  Investment  should  not 
be  made,  for  in  the  last  analysis  the  burden  of  proof  of  eligibility 
rests  on  the  bank.  In  apfkylng  the  regulations,  your  spedlie 
attention  U  called  to  paragraph  8  on  page  a. 

Mr.  GILBERT.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  GILBERT.  I  gather  from  the  gentleman's  remarks 
that  the  gentleman  agrees  with  me,  that  the  protection  of 
people  in  their  Investments  by  law  is  an  absolute  impossi- 
bility?   Have  not  all  Wue  slar  laws  proven  inefTectlve? 

Mr.  PATMAN.  I  would  not  say  that,  because  I  am  not 
familiar  with  all  of  them. 

Mr.  GILBERT.  After  all.  the  sage  was  right  when  he 
said.  "A  fool  and  his  money  are  soon  parted."  There  is  no 
way  to  prevent  that  by  law. 

Mr.  PATMAN.  If  the  Members  win  bear  with  me  a  few 
moments.  I  want  to  mention  some  matters  that  have  come 
up  in  the  last  few  days. 

There  is  what  Is  known  as  the  National  Economy  Com- 
mittee. This  committee  presented  a  petition  for  redress 
of  grievances  to  the  President  and  the  Congress  of  the 
United  Stotes  a  few  days  ago.  In  that  petition  it  Is  stated 
that  25  per  cent  of  the  incwne  of  our  Nation,  or  about 
(1 000,000.000.  Is  bebig  expended  for  veterans  of  wars.  They 
do  not  aay  it.  but  the  Inference  has  gone  out  aU  over  the 
country  that  the  Congress  is  authorizing  the  expenditure  cf 
a  blUion  dollars  a  year  for  World  War  veterans.  That  is 
being  published  all  over  the  coimtry.  It  is  not  true.  Noth- 
ing like  that  is  true.  The  Congress  of  the  United  States  ia 
not  authorizing  the  expenditure  of  much  more  than  one- 
half  that  much  for  veterans  of  the  WorW  War.  I  want  to 
ten  you  why  It  is  not.   It  Is  true  that  the  total  appropria^ton 
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wlU  MSKCBle  alDMit  ItjMMea^MO  for  aB  wars  mmI  f or  Ow 

IfUiUry  and  Naval  Establtibixwnta.  wlilch  are  peace-time 
MUbUshinenU.  so  far  as  this  approprtatlon  It  concerned. 

Tbe  Regular  BstsbUBbments  spnid  $225,000,000  a»f  this 
every  year.  The  World  War  Teterana  let  $117,000,000  a  year 
for  mllttary  and  navml  Insurance,  and  tt  to  now  being  charged 
op  to  them.  Yea;  they  tet  It.  but  they  paid  for  it  thwnselves. 
When  they  went  tnto  tbe  Army,  they  were  induced  and  per- 
•oaded  to  purehase  insmunce  from  the  United  States  Oov- 
cmment.  and  practically  every  one  ol  them  had  deducted 
from  his  pay.  from  $6.60  to  $10  a  month,  out  of  $30  a  month. 
tn  order  to  pay  for  the  Oovemment  life  insurance.  Now. 
btcauaf  thcfy  took  that  insurance  and  are  now  ocdlecting 
from  ^^ft^  iiMorance,  they  are  being  charged  with  raiding  the 
to  ttie  extent  of  the  amount  they  are  receiving  by 
of  ttia  innraxice  that  they  paid  for.  I  do  not  think 
that  la  a  fair  ertticiam. 

Tbey  claim  there  is  $115,000,000  spent  for  hospitalization. 
hKfc^*T>g  saiariee  and  expenses  of  the  ofBcers  who  have 
diarg*  of  the  hospitals,  and  tbe  doctors  and  experts,  and  so 
forth.  That  to  true,  bat  part  of  that  should  be  charged  up 
to  veterans  of  other  wars,  because  they  use  the  hospitals,  too. 
Why  charge  It  aO  up  to  veterans  of  the  World  War? 

They  eharfe  tip  $104,000,000  for  disability  allowance,  and 
thto  petitioa  "  redress  of  grievances  "  has  a  great  deal  to  say 
about  allowing  them  thto  dtoalrility  allowance,  criticising  the 
Oovemment  for  allowing  it  to  them.  Let  it  be  remembered 
that  a  large  part  of  the  men  who  are  drawing  this  $18  a 
Bonth  for  a  14  per  eent  dtoabiUty  are  really  entitled  to  a 
MTvioe-coimected  dtoabUity  and  entitled  to  $74  a  month; 
but  because  their  records  have  been  destroyed  or  lost  they 
an  unable  to  make  proof,  and  they  have  not  had  the  assist- 
anee  that  ottMsa  have  had.  therefore  they  are  required  to 
take  $11  a  mocrth  initead;  and  when  they  take  it.  they  are 
^1^  frtt<fi«^H  by  thk  body,  saying  it  to  not  ri^t  for  them 
to  raoitve  that  mamf.  Why  was  that  disability  allowance 
hnrpaand?  I  know  why  it  was  passed.  We  tried  to  pass  a 
law  that  vooU  take  care  of  those  cases  which  really  had 
Mnrka  eooaectkm.  Tbat  was  known  as  the  Rankin  biU. 
That  ooverad  aervioo-oonnoctcd  cases  which  really  could  not 
■lake  the  proof  lequtred  by  law.  The  biH  passed  the  House 
aad  the  Senate,  and  the  President  vetoed  It  and  his  veto 


Then  ttkey  hxtroduoed  what  was  known  as  the  disability 
aDovance  MIL  It  to  nothtng  more  than  a  pension  law.  No 
OBt  dMDtos  it  to  a  ify^*^.  but  who  put  the  pension  system 
mxm  thto  country  ao  far  as  the  World  War  veteran  to  con- 
cerned? The  nitoirtfrit  aent  that  biU  down  here,  so  we  were 
told.  We  had  never  seen  it.  We  had  never  ree4  it.  It  was 
Bav«r  r«f anrid  to  a  commlttfe  It  was  never  passed  on  by 
a  CQiBBlUea.  The  nilea  were  susprndwi.  and  in  40  minutes 
tt  nil  ITT*  the  House  without  being  subject  to  amendment.  It 
passed  the  BtamU  immediataly  and  became  law. 

So  if  tha  President  of  the  United  States  to  having  thto 
body  crltlctoed  for  a  pension  system,  I  think  it  comes  with 
very  poor  grace  from  him  when  we  tried  to  save  the  coun- 
tij  from  a  rtiwiim  system  by  liringlng  within  tbe  terms  of 
the  law  those  caaes  which  really  were  service  connrc,t4wl  but 
vtildi  were  onabk  to  make  proper  proof. 

That  h*>nnTM  on  June  M,  U90.  The  UU  oame  tn  here 
Uke  a  thunderclap  out  of  a  dear  sky.  Mo  one  had  seen  it 
nor  Iwaitl  ot  VL  No  oonuntttee  had  passed  on  it.  The  iu3ea 
n|.p— %M^  and  the  biU  waa  passed  immediately. 

I  nwr  ytold  to  tbe  inalkmsn  from  MtostoaippL 

lir.  RAmOM.  Ttia  ganth  nisn  has  covered  the  petot  I  in- 
nted  to  ask  alHNii.  That  MQ  never  was  rtf  erred  to  the 
Manuia*  Oeantttea  nor  to  any  ether  oommitr4» 

Mr.  t;?rtntnkjkv  of  Iftoafwiil     Mr.  ClMdrman.  wlU  the  cen- 


Mr.PATMAM.    lyleldtaraahKt  VKstion. 

Mr.  rommif  or  MtoHnrt.    Ih  lefetenee  to  the  bin  the 

li  1— a'*i>g  about,  did  not  that  bin  come  down 

Che  veto? 
Mr.  FATMAir.    Tas;  tt  did  after  the  vehx 


Mr.  COCHRAN  of  Mtoaoorl    Did  not  that  MH  go  to  A 
committee? 
Mr.  PATBIAN.    It  did  not  go  to  a  committee. 
Mr.  COCHRAN  of  Missouri.    How  did  it  get  on  the  floor 

of  the  House? 

Mr.  PATMAN.  It  was  Introduced,  given  a  number,  and 
printed.  The  Speaker  recogniaed  Mr.  Johhsoic  to  bring  the 
bin  up  imder  suspension  of  the  rules.  If  I  am  not  correct, 
I  want  to  be  corrected  now. 

Mr.  RANKIN.    Mr.  Chairman,  the  gentleman  to  correct. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  think  tbe 
gentleman  is  correct;  I  recollect  the  clrcxunstanccs  now. 

Mr.  PATMAN.  It  is  said  in  criticism  thst  the  money  to 
be  used  to  pay  the  veterans  their  adjusted-service  certificates 
is  printing-press  money,  fiat  money,*  and  things  like  that. 
That  is  merely  the  lise  of  a  coined  phrase  in  order  to  con- 
demn the  proposal.  Wcarmex  Senator  Owen,  who  to  in  New 
York  City  at  this  time,  caUed  me  over  tbe  k>ng-distance 
telephone  thto  morning  and  had  me  take  down  Uito  message: 

The  poblle  press  crttlciMS  yotir  amended  bill  for  paying  tbe 
adjusted-ecmce  certlflcatee  tn  Treasury  notes,  calling  such  Treas> 
xaj  notes  Hat  money  and  piintlng-preee  money. 

It  is  the  QQly  way  In  which  you  could  use  the  public  credit  for 
Issuing  money  because  the  Federal  reserve  bank  notes  and  Fed- 
eral reserw  notes  both  Involve  the  credit  of  the  Federal  reserve 
banks  and  would  be  a  matter  of  oontroversy.  but  the  Treasury 
notes,  backed  by  the  gold  sUndard  act  of  March  14,  1900.  have 
both  all  the  gold  avaUable  In  the  Treasury  and  the  credit  of  the 
United  States  behind  such  notes  by  a  sweeping  formal  statutory 
enactment.  Tour  bill  gxies  much  farther  than  that.  It  provides 
tor  the  cancellation  ot  said  notes  If  the  Pedezal  Reserve  Board 
flnds  the  amount  excessive  and  if  the  purchasing  power  of  the 
dollar  falls  below  the  average  value  ascertained  by  the  Depart- 
ment of  Labor  for  the  year  192«. 

To  call  said  money  flat  money  Is  either  doe  to  lack  of  xinder- 
•taodlng  or  information  or  lack  of  intelligence,  unless  perhaps 
your  bUl  Is  being  deLiborately  misrepresented. 

Senator  Owen  is  one  of  the  best,  if  not  tbe  best  Informed 
man  on  banking  and  currency  in  America.  He  was  a  co- 
author of  the  Federal  reserve  act  and  10  years  chatrman 
of  the  Committee  on  Raricing  and  Currency  in  the  Senate. 

The  f  oUowlng  article  appeared  as  an  editorial  in  Labor,  a 
national  weekly.  May  3,  1932: 

I  saMDaAOOiifa  thb  Baitms 

In  ao  article  entitled  "  Sandbagging  the  Bankers,**  prtatsd  In  the 
current  lasoe  of  a  popular  magaalne,  Patmak,  of  Tesas.  a  young 
Oot^^ressman  who  has  attracted  unusual  attention  during  his  brief 
service  in  the  Hoxise.  frames  a  serloiis  indictment  of  the  manage- 
ment of  our  banking  system  diirlng  the  last  three  administrations. 

Until  Uie  Harding  •administration,  says  Mr.  PATMAif.  banks  in 
places  at  less  than  60.000  inhabitants  made  nearly  all  their  loans 
to  local  borrowers  on  local  security.  ITien  C»e  Comptroller  of  the 
Currency  "  advised "  these  banks  to  build  up  a  "  secondary  re- 
serve "  of  outside  securities.  Since  the  oianpttoller  has  the  power 
of  life  and  death  over  banks  they  obeyed. 

"  By  the  time  of  the  stock-market  crash  In  lOTB."  says  Patmak, 
"practically  half  tbe  money  which  country  banks  formerly  had 
loaned  in  their  respective  communities  had  been  taken  out  ot  tha 
communities  and  invested  In  outside  securities." 

After  the  crash,  Mr.  Patmah  reports  that  the  comptroller  urged 
these  banks  to  cut  down  their  local  loans,  and  this  is  the  result: 

"  OoonWy  bankers."  he  continues,  "  say  that  their  loss  on  local 
loans  during  ths  last  10  ysars  has  been  less  than  1  per  eent  a  year, 
while  their  losses  in  securities  purchased  on  recommendation  ot 
the  Oomptt'oller  of  the  Currency  has  amounted  to  50  per  cent.  75 
per  cent;  In  some  cases  almost  to  100  per  cent. 

"Thte  poUcy  has  resulted  in  hundreds  of  banks  dosing  their 
doors,  while  those  still  open  for  business  are  unable  to  furnlsli 
ordinary  *wn«r«ng  faculties  to  the  residents  of  their  conununlties." 

If  Mr.  Fathais  Is  correct,  forced  purchase  of  sectirlties  by  country 
banks  m\ut  have  contributed  materially  to  the  ballooning  of  prloea 
before  th«  crash.  In  other  words,  the  change  in  policy  was  de- 
signed to  facilitate  the  sale  of  bonds  of  doubtful  value,  without 
regard  to  the  effect  on  legitimate  business  and  the  safety  of 
dsposlts. 

nus  is  a  grave  charge  and.  tt  seems  to  Imhat,  to  wsU  worthy  ttis 
attentloa  of  a  congressional  commtttea. 

saixs  tax  fallact 
Prominent  ofBdato  of  the  United  States  are  riatminy  that 
the  Government  wlH  almost  go  into  bankruptcy  unless  Con- 
gress passes  a  sales  tax.  They  expect  to  di^lace  tbe  income 
tax,  which  to  the  fairest  tax  on  earth,  by  a  sales  tax  which 
win  place  the  burdens  of  the  National  Government  on  the 
poor.  Such  a  tax  should  never  be  Imposed.  The  people  who 
voold  pay  it  are  the  ones  who  are  now  i>aying  taxes  on  what 
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they  owe  in  order  to  support  the  cities,  counties,  road  dte- 
tricts.  school  districts,  and  States. 

WKAL-ni  or  THB  WATunr 


Let  us  see  how  near  bankruptcy  our  Nation  to.  The 
wealth  of  the  Nation  to  $400,000,000,000.  The  Government, 
owes  $17,500,000,000.  and  from  this  should  be  subtracted 
$12,500,000,000  owed  to  the  Oovemment  by  the  railroads, 
banks,  and  foreign  countries,  which  to  evidenced  by  their 
signed  obligations.  Without  considering  what  is  owed  to  the 
Oovemmoit.  our  national  debt  to  (mly  4^  per  cent  of  the  ' 
national  wealth.  After  the  Civil  War.  our  country  owed  10 
per  cent  of  the  national  wealth.  At  this  time  Prance  owes 
20  par  cent  of  her  national  wealth,  England  40  per  cent  of 
hers,  and  Germans  much  more  than  that.  This  informa- 
tion to  not  offered  as  a  Justification  for  extravagance,  but  is 
given  to  refute  the  argument  that  the  country  will  be  bank- 
rupt if  the  sales  tax  to  defeated.  The  increased  taxes  from 
incomes  in  one  year  of  prosperity  will  pay  the  deficit  of 
many  years.  The  Government  should  be  economically  ad- 
ministered. Money  should  not  be  taken  from  the  people 
in  the  form  of  taxes  to  be  wasted  or  used  for  imnecessary 
enterprises. 

CONOBESS    SHOtTLO    KSCT7LATB   THX   VALTTX   Or   ItONXT 

The  Constitution  of  the  United  States  says  that  Congress 
shall  coin  money  and  regulate  its  value.  Because  a  few  of 
us  are  asking  that  this  constitutional  mandate  be  assumed 
by  Congress  for  the  purpose  of  breaking  this  panic,  it  to 
claimed  that  we  are  asking  for  the  kind  of  inflation  the  peo- 
ple of  Germany  and  Russia  experienced  a  few  years  ago. 
A  few  international  bankers  have  been  issuing  the  money 
and  regulating  its  value  by  contraction  and  expansion  of 
the  currency;  thto  power  should  be  taken  away  from  them; 
present  conditions  present  the  best  argument  in  favor  of 
.such  a  proposal.  The  people  are  studying  the  money  prob- 
lem as  they  have  never  studied  it  before.  They  are  going  to 
get  the  facts.  When  they  do,  their  representatives  in  Con- 
gress win  be  required  to  carry  out  their  will.  Then  there  will 
be  some  changes  made  for  the  benefit  of  the  people.  Mr. 
Dawes  said,  "It  to  dangerous  to  tinker  with  the  currency 
system."  It  has  not  only  been  dangerous  but  destructive  to 
the  people  for  Mr.  Dawes  and  a  few  other  international 
bankers  to  tinko:  with  it  for  their  own  benefit  as  they  have 
done. 

WIM  0OU>  SHOtrU)  BS  US19 

Two  and  one-half  billion  dollars  of  new  money  can  be 
Issued  by  our  Government  on  the  idle  gold  that  to  in  the 
Treasury.  If  It  can  be  distributed  over  the  Nation  in  pay- 
ment of  services  or  obligations,  it  will  be  placed  in  the  banks. 
Every  dollar  of  new  money  will  be  a  basto  for  $10  of  credit. 
How  much  to  $2,000,000,000?  One-half  of  1  per  cent  of  our 
national  wealth:  one-fourth  of  the  amount  given  to  Europe 
by  the  United  States:  less  than  one-third  of  the  wealth  of 
Andrew  Mellon  and  hto  brother. 

WHAT  COVBaKMBlfT  IS  8PBICDIWS  TOB  TETBBAK8 

The  Govenunent  to  now  spending  25  per  cent  of  Its  Income 
on  veteran  relief.  Only  about  12  Mi  per  cent  for  relief  of 
World  War  Veterans.  What  of  it?  Relief  for  veterans  of 
wars  to  purely  a  matter  for  National  Oovemment.  Local 
froveraments  spend  nothing  for  such  relief.  It  to  not  their 
duty.  You  can  pick  up  the  tax  receipt  of  most  any  citizen 
and  say.  "Why  you  are  spending  50  per  cent  of  your  tax 
money  for  roads,  or  50  per  cent  for  schoob.  or  25  per  cent 
to  support  the  government  of  a  certain  city."  There  is  no 
news  to  that.'  But  if  the  Oovemment  was  spending  50  per 
cent  of  Its  income  for  building  highways  and  the  local  dis- 
trict was  speadbig  50  per  cent  of  its  Income  for  veterans, 
there  would  be  room  for  talk. 

PENSIOKS  ATTBB  CIVU.  Wl* 

Fourteen  years  after  the  Civil  War  the  Government  was 
spending  more  for  veterans'  relief  than  to  being  spent  now 
for  the  rdlef  of  the  World  War  veterans,  considering  the 
wealth  of  the  Nation  then  and  now— the  ability  of  tbe 
Nation  to  pay.  If  we  presume  that  tbe  Southern  States  were 
spending  as  much  for  veteran  relief  by  reason  of  tbe  Civil  I 


War  as  the  National  Government  was  m>n2Biig  tm  tbe  Unkm 
soldiers,  there  was  twice  as  much  money  spent  for  veteran 
relief  14  years  after  tbe  Civil  War  as  to  being  spent  now.  lb 
addition,  a  dollar  then  would  buy  more  than  it  wiB  to-day. 

DKTLJiTTON  OESTBUCTXTB 

Deflation  to  destroying  our  country.  Our  greatest  and 
best^informed  citizens  declare  that  it  was  unnecessary  and 
deliberately  caused.  I  wonder  if  it  was  brought  on  to  force 
people  to  pay  three  and  four  dollars  in  commodities  for^ 
every  dollar  of  bonds  they  voted  on  themselves  to  make  pub  • 
lie  improvements.  The  bonds  are  held  by  the  deflatlozdsts; 
interest  on  the  bonds  to  Increased  In  proportion.  Thto  sit- 
uation can  be  cured.  Congress  must  cure  it  or  take  the 
blame.  The  people  can  not  pay  Inflated  debts  with  deflated 
incomes  caused  by  low-priced  commodities  and  small 
salaries. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  during  my  absence 
from  the  floor  I  vmderstand  my  distinguished  colleague  f rwn 
Texas  launched  another  attack  on  the  generato  and  on  tba 
Army  and  Navy  Club. 

Mr.  BLANTON.  But  I  notified  the  gentleman  an  hour 
before  I  spoke  that  I  was  going  to  discuss  those  matters  and 
asked  bim  to  be  present. 

Mr.  MARTIN  of  Oregon.    I  do  not  think  my  distinguished 
colleague  and  hto  friend  from  Tennessee  should  take  th^r 
defeat  so  seriously  in  a  fair  up  and  down  fight.    The  ques- 
tion was  before  one  of  the  standing  committees  of  thto 
House  and  before  the  Committee  of  the  Whole  of  thto  House, 
and  eventually  on  a  vote  of  thto  House  they  were  cleaned  up 
in  a  fair  and  square  fight.    Why  can  they  not  take  their 
defeat  gracefully  and  stop  whining  about  it?    The  truth  of 
the  matter  to  I  am  tired  of  thto  mtorepresentation  about  the 
saving  of  $100,000,000.    I  saw  in  a  St.  Louis  newspaper,  com- 
ing from  the  dtotrict  of  my  dtotinguished  friend  from  Mto- 
souri  [Mr.  CocHKAHl.  that  he  held  me  responsible  for  tack- 
ing onto  thto  country  $100,000,000  of  expense  through  the 
defeat  of  the  Army  and  Navy  consolidation. 
Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 
Mr.  MARTIN  of  Oregon.    I  yield.    The  gentleman  gave 
an  intaiTiew  to  one  of  the  local  correspondents  of  that 
paper. 

Mr.  COCHRAN  of  Missouri.  I  generally  read  the  papers 
from  my  own  city,  but  I  saw  no  story  charging  tbe  gentle- 
man with  being  responsible.  The  gentleman,  of  course,  as- 
sisted to  defeat  the  bill.  I  charged  tbe  President  of  tbe 
United  States  witti  being  responsible  for  defeating  tbe  bin 
by  informing  the  country  and  the  House  of  Representatives, 
not  in  a  direct  message  but  otherwise,  that  he  opposed  tbe 
consolidation  of  the  Army  and  Navy. 

Mr.  MARTIN  of  Oregon.  Then  the  gentlMnan  has  been 
misquoted.    I  beg  the  gentleman's  pardon. 

'Mr.  COCHRAN  of  Misrouri.  If  that  statement  was  In- 
cluded in  the  story.  I  failed  to  see  it.  The  gentleman,  of 
course,  would  not  deny  hto  oppoaitlOD  to  the  bilL  What  It 
would  have  saved  to  debatable,  bat  I  feel  it  would  save  fifty 
to  one  himdred  milll(m  if  properly  administered. 

Mr.  MARTIN  at  Oregon.  The  gentleman  has  been  mto- 
quoted.  As  a  matter  of  fact,  as  I  stated  on  thto  floor,  that 
proposition  was  notbing  short  of  humbuggery.  It  would  not 
have  saved  one  dollar  or  one  dime  of  additional  expense. 

Rather  it  would  have  been  an  extravagance.  It  woald 
have  added  to  the  public  expense.  That  was  demonstrated 
through  a  long  committee  hearing,  through  long  sessions, 
through  testimony,  and  truth  to  truth  and  must  pfevalL 
But  my  friend,  to  furth«-  hto  cause,  brings  in  that  poor 
old  moth-eaten  Army  and  Navy  Club.  He  tries  to  make  it 
appear  that  social  influences  and  these  gilded  generato  are 
responsible  for  hto  defeat,  that  they  have  unusual  Influence 
in  thto  House.  I  want  to  assure  my  friend  from  Texas,  the 
great  champion  of  the  poor  and  downtrodden,  that  he  would 
be  a  wealthy  man  in  the  Army  and  Navy  Club,  amonc  tboao 
poor  Army  and  Navy  officers,  and  if  be  would  but  infonn 
bimself  on  that  club,  just  as  he  has  not  Informed  himself 
on  tbe  Army  and  Navy  consolidation  tax  measure,  be  would 
;nt)bably  quit  thto  harpiof  on  tbe  Army  and  Navy  Club 
i^nri  giso  on  tbto  copsolldatinn 
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'  Sm-  m  Butter  of  teet  •  TeiT  digltngiiiahfd  Membar  of 
thto  body,  a  fonoer  outaUndlac  chalrmii  of  ttit  Approfvlft- 
tt'w  Committee.  Jotm  Pltiserald.  at  Brooklyn,  tfaan  whom 
no  more  dlstlnguiibed  m«i  has  ever  ornamented  this 
BoiMe.  was  Invited  to  join  this  Amy  and  Navy  Club.  He 
Mid.  "  No;  I  do  not  want  to  join  that  dub,  because  those 
fellows  wiU  be  loffToUlng  aU  the  time;  they  will  bother 
the  Ufe  out  of  AM  for  apucoprlaltons  and  promotions.  No; 
I  do  not  want  to  join  that  club."  But  at  last  his  friends 
prevalkd  on  him  and  he  did  Join.  After  being  a  member 
for  years  ft»vl  after  enioylng  his  associations  at  the  cliib,  he 
said.  "The  ooly  objection  I  have  to  it  is  that  when  I  go 
In  there  they  do  not  even  speak  to  me.  I  have  been  sub- 
jected to  no  pcevure  or  logrolling.'*  What  better  testi- 
mony could  yoQ  have  than  that? 

Mr.  BLANTON.    He  'jras  not  in  their  class.    They  were 
fstrrh*«*g  thi^y  seniority.     He  was  beneath  their  notice. 
Mr.  liARTDI  of  Oroffon.    The  gentleman  thinks,  then. 
ttaay  wo<4d  lograU  with  Mm  but  not  with  Mr.  Fitzgerald? 

Mr.  STAFPORD.  The  gentleman  would  find  that  they 
woold  treat  htm  the  veiT  saote  way  they  treated  Mr.  Flts- 
garald.    Tlwy  would  shsohiUtly  ignore  him. 

Mr.  BLANTON.  Only  generals  and  admirals  would  be 
recognised? 

Mr.  MARTIN  of  Oregon.  I  do  not  kzraw  but  that  would 
be  a  sensttde  thing  to  do  with  the  gentleman  from  Texas. 
Some  of  then  are  very  wtse  men.  The  difference,  if  you 
will  pardon  this  personul  allusion,  between  the  gentleman 
from  Tteas  and  myself  Is  that  he  is  a  politician  and  I  am 
a  fftatrnm>'n  CApfriause.]  The  difference  between  a  pollU< 
cten  and  a  statesman  !»  this,  that  you  are  looking  out  for 
the  fall  deetlofw.  while  I  am  looking  out  for  succeeding 
fetiefations. 

Mr.  BLANTON.  I  wrver  did  that  to  my  life.  I  never 
looked  out  for  electkns.    The  people  take  care  of  me. 

Mr.  MARTIN  of  Oregon.  I  come  from  a  district  which  is 
overwhelmingly  RepuhBcan.  and  as  a  Democrat  I  had  to 
fight  for  my  electioJX  not  in  a  primary  election  but  in  a 
general  election.    We  hiive  two  parties  in  Oregon. 

Mr.  BLANTON.  My  cilstrict  went  tat  Hoover  11.000  votes 
in  1928.  and  went  for  me  49.000.    My  constituents  exercise 

their  own  judgment 

Mr.  MARTIN  of  Orccoo.  And  yet  the  gentleman  prides 
taJtaMeU  OB  his  Democracy.  (Applause.!  What  kind  of 
Democrats  have  you  in  your  district? 

Mr.  BLANTON.  And  soowtimm  send  Reputdicans  here 
■ad  sometimes  Democrats. 

Mr.  MARTIN  of  Oretroo.  We  send  Democrats  when  they 
an  the  right  kind  of  Democrats.  Ooing  to  the  nibject  of 
statesmanship.  I  am  gouag  to  dwell  just  a  few  minutes  on  a 
great  qumtion  that  is  coming  before  this  House  to-morrow* 
a  ■fsffjsmennhlr  problem,  not  a  poUttcal  problem,  not  a  fall- 
flf^iff*.  protalan.  but  a  piuhiem  for  all  time  for  this  eountry. 
asMi  that  is  tbe  quasttan  of  the  preserratkm  of  the  national 
defense.  I  am  not  goint  Into  all  the  deUDs  of  that  because 
I  have  not  the  time.  I  aA  unanimous  consent  to  revise 
and  extend  my  remarks. 
Tha  CHAIRMAN.  Is  there  ebjeettonf 
There  was  no  obleetiDa. 

Mr.  MARTIN  of  Oregen.  After  the  cnvll  War  the  armies 
that  had  been  orgaateed  dnrlag  that  conflict  were  dls- 
baoded  and  tike  Regular  Army  wasredoeed  to  a  mere  hand- 
fii  ■Miiieiiil  with  the  Mae  of  tUs  great  Nation.  It  was 
rtatlimttl  very  largely  in  the  western  part  of  the  country 
and  was  eiwi«ed  to  protection  of  the  rapidly  uMivIng  fnmtler 
In  its  leiigiii  aerooB  the  continent.  At  the  outbreak  of  the 
SpanWi  War  It  eonsiated  of  S.llt  oiBeera  and  2S459  enlisted 
men.  (Annual  Report  of  Secretary  of  War.  June  SO.  1807.) 
rtuB  operations  of  the  Spanish  War  brought  vividly  to 

HfHt  the  aeelii ■  of  the  Army  and  tta  total  laac  of  a 

iMdeni  staC.   The  soeccas  that  we  attained  was  against  an 
even  more  poorly  prepared  nation,  and  a  sertoUB  eatastrophy 

our  lot  had  our  opponrat  been  eren 
for  the 


cOBj  no  wjJt  on*  i  ir.xO  i-  t.. 


The  one  improvement  that  resulted  from  the  Spanish  War 
was  the  creation  and  organisation  of  a  general  staff.  Bven 
though  this  staff  was  not  sufficient  to  numbers  to  perlonn 
the  duties  that  its  name  presupposed,  it  did  provide  a  body 
of  selected  officers  whose  duty  it  was  to  think  about  problems 
of  national  defense  and  to  make  plans  therefor. 

The  Army  was  enlarged  during  the  16  years  that  followed 
the  Spanish  War,  and  the  outbreak  of  the  World  War  to 
1914  found  this  Nation  with  4,701  officers  and  87,781  enlisted 
men  (exclusive  of  the  Philippine  Scouts).  (Annual  R^iort 
of  Secretary  of  War,  June  30,  1914.) 

Almost  from  the  outbreak  of  the  World  War  situations 
arose  to  which  the  interests  of  this  country  were  tovolved 
and  which  led  thinking  people  to  fear  that  howsoever  much 
we  might  desire  to  remato  neutral  we  were  to  danger  of  be- 
ing dragged  toto  the  world  conflict.  Among  the  leading 
statesmen  who  gave  their  attention  to  this  problem  were  the 
Hon.  George  E.  Chamberlain.  Senator  from  Oregon,  who 
was  chairman  of  the  Military  Affairs  Committee  of  the 
Senate,  and  the  Hon.  James  Hay.  chairman  of  the  Military 
Affairs  Committee  of  the  House,  both  of  them  of  the  Demo- 
cratic Party. 

Various  proposals  were  suggested  during  the  last  half  of 
1914  and  the  first  half  of  1915  and  many  plans  were  sub- 
mitted for  consideration.  None  of  these  met  with  popular 
approval  nor  with  the  approval  of  the  Committees  on  Mili- 
tary Affairs,  either  of  the  House  or  of  the  Sectate.  In  the 
late  summer  of  1915  these  two  committees  decided  to  make 
use  of  the  voluminous  hearings  that  had  been  held  on  this 
subject  aiMl  to  draft  legislation,  which,  to  their  opinion, 
would  more  nearly  meet  the  needs  and  desires  of  the  Na- 
tion than  any  of  the  other  irians  that  had  been  proposed. 

These  committees  brought  to  this  work  a  thorough  knowl- 
edge of  the  Military  Establishment,  a  knowledge  of  the  na- 
tional temperament,  and  vivid  memories  of  the  Spani^  War 
which  fitted  them  preemtaently  to  deal  with  the  subject. 
In  addition  to  that  they  were  singularly  free  from  precon- 
ceived ideas  and  were  determtoed  to  produce  a  new  plan  of 
national  defense  which  would  be  a  consistent  whole  and  be' 
free  from  the  weaknesses  and  objections  arising  out  of  piece-  ^ 
meal  legislation  which  had  characterized  the  acts  effecting;* 
the    Military   Establishment   for    the    precedtog    50    years.. 
They  determined  to  treat  the  Army  as  a  whole:  to  stuctr  the, 
fundamental  needs  of  the  Nation,  and  to  reorganize  each^ 
and  every  part  of  the  Military  Establishment,  having  to  mtod 
the  duties  and  responsibihties  of  each  component  as  a  part 
of  a  new  machine. 

I  am  enth^y  safe  to  asserting  that  no  such  approach^' 
to  our  military  problem  had  ever  been  made  within  the  "I 
memory  of  man  then  living.     Every  arm  and  service  of^ 
the  military  establishment  was  studied  separately  regfird-'i 
ing  the  duties  with  which  it  was  charged  under  the  laws" 
and  regulations,  and  each  and  every  one  was  then  studied 
with  regard  to  its  part  to  the  machine  as  a  wbdle.     The 
armies  of  foreign  nations  were  likewise  examined  as  to  the 
proporiions  existing  amongst  the  various  arms  and  srn  to 
the  organization  and  functions  of  each  part. 

The  committees  of  the  House  and  Seriate  worked  long./ 
and  patiently  on  the  draft  of  this  bill,  later  known  as  tha 
national  defense  act  of  (June  3)  191S,  and  finally  |iro- 
duced  in  a  conference  between  the  two  committees  the  llrst 
comprehensive  bill  dealing  with  that  subject  that  we  tiave 
ever  had  on  our  statute  books. 

For  many  reasons,  well  known  to  each  of  you,  amongstjt 
which  are  the  temper  of  this  Nation  toward  a  large  stand- 
ing army,  the  difficulties  of  adjusting  conflicting  ldeaf>  to 
regard  to  military  matters,  and  the  necessity  of  reasoaible 
economy  even  to  such  vital  matters  as  national  defense, 
the  national  defense  act  of  1916  did  not  satisfy  the  desires 
of  the  more  militant  of  our  population  and  exceeded  those 
of  more  padflstlc  tendencies.  However,  It  stmck  a  hsppy 
Qiedium  between  the  two  extremes  and  it  did  set  up  a  vell- 
y^iaT^A^rf  luxi  force  such  as  we  had  never  had  before,  iiro- 
vktlng  for  an  army  of  11,268  officers  and  217,750  ezilisted 
mem.  odnsive  of  the  Philipptoe  Seouta. 
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The  act  which  finally  passed  the  House  and  Senate  was 
approved  by  President  Wilson  on  June  S,.  1918,  The  pro- 
visions were  to  be  put  into  effect  over  a  period  of  five  years. 
Before  the  end  of  the  first  year,  however,  we  found  ourselves 
at  war  with  Germany  and  her  allies.  Very  fortunately  for 
this  country  this  act  provided  for  a  very  material  expansion 
of  the  Regular  Army,  on  a  sound  basis,  and  hasty,  ill-con- 
sidered legislation  for  the  land  forces  immediately  upon  the 
outbreak  of  war  was  unnecessary. 

Our  experience  durtog  the  World  War  naturally  taught  us 
many  lessons  that  were  not  known  when  this  act  was  passed. 
In  that  we  were  no  different  from  all  the  other  nations  that 
participated  m  the  World  War,  and  following  the  end  of 
that  war  the  national  defense  act  was  amended  to  many 
partictilars  by  the  act  of  June  4,  1920. 

A  new  system  was  devised,  essentially  American,  and 
Written  toto  the  national  defense  act.  It  represents  one  of 
liie  greatest  and  most  constructive  developments  evolved  by 
the  American  Oovemment  in  recent  years.  By  a  combina- 
tion of  a  small  professional  force  to  act  as  a  training  cadre 
and  nucleus,  and  the  utilization  of  various  types  and  classes 
of  citizens  tratoed  to  the  military  art,  there  has  resulted  for 
the  first  time  to  the  history  of  this  country  a  more  or  less 
adequate  preparation  for  any  eventuality,  and  at  a  cost 
withto  reasonable  fl^rures.  Different  types  of  citizen  soldiers 
have  been  provided  for  so  that  toducement  is  offered  for 
practically  every  group  within  the  country.  These  consist 
(rf  the  National  Guard,  the  Ofiacers'  Reserve  Corps,  the  Re- 
serve Officers'  Traming  C^rps,  the  citizens'  military  trato- 
tog  camps,  the  National  Rifle  Association,  and  various 
classifications  of  military  schools  and  colleges.  The  Regular 
Army,  of  course,  is  the  bulwark  and  basis  of  the  structiire. 
The  national  defense  act  provided  that  it  should  consist  of 
18.000  officers  and  285,000  men.  This  strength  has  been  pro- 
gressively decreased  in  the  past  decade  and  now  has  reached 
a  figure  of  approximately  12,000  officers  and  125.000  men. 
Tliis  is  below  the  potot  of  safety. 

Other  amendments  have  been  made  to  the  basic  act  of 
June  3.  1916,  but  none  of  them,  tacluding  the  amendment 
of  1920,  has  changed  its  fundamental  provisions.  All  of 
these  amendments  together  are  not  to  be  considered  in  im- 
portance when  compared  with  the  fundamental  changes 
that  the  original  defense  act  of  1916  made  In  the  provisions 
of  the  law  that  existed  previous  to  its  passage. 

I  have  briefly  rehearsed  these  facts  to  order  to  demon- 
strate that  all  the  fundamental  provisions  of  exlstmg  law 
to  regard  to  our  land  forces  were  produced  from  the  mmds 
of  great  men  to  our  own  party  and  that  the  fundamental 
provisions  of  existing  law  are  the  results  of  neither  hap- 
hazard nor  hastily  considered  legislation.  They  are  the 
products  not  only  of  mature  thlnkmg  to  regard  to  our 
national  needs  but  also  of  long  experience  in  legislative 
matters  affecting  the  Army,  and  any  changes  thereto  oxight 
to  be  made  only  after  the  same  processes  and  in  the  light 
<rf  further  experiwice. 

Without  any  desire  to  cast  aspersiorrs  upon  my  colleagues, 
I  fed  prepared  to  say  that  the  statesmen  who  considered 
and  developed  the  national  defense  act  were  the  equal  of 
those  of  us  who  are  handling  this  problem  to-day.  I  am 
more  than  equally  prepared  to  say  that  the  knowledge  that 
we  have  gained  during  the  16  years  since  that  act  was 
passed  leads  to  the  belief  that  we  are  to  need  of  more 
rather  than  less  strength  to  our  land  fmrces,  and  only  a 
due  regard  for  economy  to  these  trying  times  deters  me 
from  so  proposing.* 

Our  mterests  that  must  be  defended  grow  as  time  passes, 
and  just  as  one  tocreases  his  fire  insurance  with  the  to- 
crease  In  the  value  of  his  home,  so  the  strength  of  the 
forces  charged  with  our  national  defense  should  logically 
be  expected  to  tocrease  with  the  population  and  growth  of 
our  country. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  this  morn- 
ing's papers  carry  the  story  of  a  so-called  "nonpartisan," 
political  conference  held  at  the  White  House  Sunday  night. 
Instead  of  the  President  holding  his  weekly  political  confer- 


ence at  Rapldan  yesterday  and  fishing  for  trout  and  goggle- 
eyed  perch  to  the  mountato  streams,  oar  Chief  Executive  It 
evidently  conttoulng  to  fish  for  ways  axul  means  to  lay  thA 
blame  for  the  stupidity  and  waste  of  the  first  three  year* 
and  more  of  the  Hoover  administration  on  the  backs  of  this 
House  merely  because  the  Democrats  have  a  bare  five  or  six 
majority. 

If  press  reports  are  true,  the  President's  usual  Sunday 
political  conference  was  behtod  closed  doors,  and  only  the 
high  mogxils  of  the  Republican  Party  were  tovited.  It  is 
stated  that  the  conference  lasted  far  toto  the  night,  and  it 
was  finally  decided  to  call  it  a  "nonpartisan"  conference' 
and  that  it  was  decided  that  Congress  should  agato  be  asked 
to  pass  the  President's  so-called  nonpartisan  program  of  al^ 
leged  economy.    No  Democrats  attended  or  were  tovited. 

The  Washington  Post,  that  is  probably  the  most  rock- 
ribbed,  uncompromising  Republican  newspaper  to  America 
and  that  usually  expresses  supreme  satisfaction  at  any  move 
of  the  President,  is  evideiitly  becoming  disgusted.  Judging 
from  an  editorial  appearing  to  to-day's  Post  that  is  a  severe 
but  just  indictment  of  the  tactics  of  the  President,  and  espe- 
cially with  reference  to  Sunday's  White  House  conference. 

Ever  since  the  inauguration  of  the  present  occupant  of 
the  White  House  the  country  has  been  "  propaganded " 
with  the  slogan,  "  Stand  by  the  President."  This  has  been 
the  watchword  of  extreme  partisan  newspapers  and  many 
Republican  politicians. 

Occasionally  I  have  received  letters  from  Republican 
friends  to  Oklahoma  that  usually  began  and  ended  with 
that  time-worn  slogan,  and  it  matters  little  whether  it  be  a 
high  tariff  bill,  a  moratorium  on  foreign  war  debts,  the  Re- 
construction Pinaiice  Corporation,  or  any  other  of  the  many 
measures  by  and  for  the  totemational  bankers.  Because  it 
happens  to  be  a  pet  measure  of  the  President  there  are  a 
few  good  citizens  of  my  State  who  are  so  blindly  partisan 
that  they  write  or  wire  me  to  by  all  means  "  stand  by  the 
President." 

The  fact  that  Congress  has  too  long  stood  by  the  Presi- 
dent to  his  rampage  of  extravagance,  waste,  and  stupidity  Ls 
largely  responsible  for  the  depleted  condition  of  the  Fed- 
eral Treasury  and  for  the  necessity  of  balancing  the  Budyct. 
At  t^e  beginning  of  the  Hoover  administration  Congress  was 
called  upon  to  give  the  President  a  Federal  farm  board,  and 
many  Democrats  joined  Republicans  m  giving  the  Presidcni 
an  opportunity  to  help  stabilize  prices  of  farm  commodities. 
This  has  been  jokingly  called  the^  first  of  the  President's 
many  *'  noble  experiments."  Ansngray.  it  was  only  the  first 
of  many  mighty  expensive  experiments.  Farm  prices  have 
gradually  declmed  from  almost  the  very  hour  the  President's 
Farm  Board  was  appointed.  Cotton  has  gone  down  from  10 
to  12  cents  a  poimd  to  4  and  5  cents,  azui  wheat  has  t.>imhU>4 
from  $1.18  to  30  cents  per  bxishel. 

The  next  White  House  experiment  was  the  Hawley-Smoot* 
Grundy  tariff  bill.  Many  Democrats  who  had  reluctantly 
yielded  to  the  plea  to  give  the  President  a  free  hand  to  ap- 
pototing  'a  farm  board  could  not  to  good  conscience  hold 
their  noses  and  vote  for  the  administration's  tariff  bUl^ 
During  those  long  weeks  that  the  tariff  bill  was  pending  some 
of  my  best  friends  to  Oklahoma  wrote  and  wired  me  to  "  dis- 
card poUtics  and  stand  by  the  President."  In  the  face  of  the 
fact  that  administration  leaders  gave  many  assurances  to 
Congress  and  the  country  that  this  Republican  high-tariff 
measxu-e  would  restore  prosperity  within  60  days  after  ttf 
passage,  I  not  "only  refused  to  vote  for  it  but  spoke  agato- 1  it 
on  the  floor  of  this  House,  and  used  every  honoralaie  m»  ans 
to  bring  about  its  defeat.  Congress  then,  with  an  over- 
whelming Republican  majority,  did  the  bidding  of  the  TKhite 
House  and  passed  the  most  outrageous,  unscientiflc,  ULfalr, 
and  unreasonable  high  tariff  blU  ever  enacted  to  the  hittory 
of  any  Ccmgress.  More  than  30  nations  of  the  world  h^va 
retaliated  against  America  by  raising  their  tariff  waOs.  and 
to-day  the  American  farmer  has  no  market  for  his  products 
in  any  country  on  the  face  of  the  earth. 

But,  Mr.  Chairman,  that  is  not  all  of  the  expensive  cxperir 
ments  to  which  the  Hoover  administration  has  indulged. 


4 


Lxxv dai 


9868 


CONGRESSIONAL  RECORD— HOUSE 


May  9 


1932 


CONGRESSIONAL^  RECORD— HOUSE 


Mf 


wk^  ♦»,*.  nnnirr^s  eonvenfid  last  December,  after  the  Chief  I  President  and  his  Cabinet  officers,  who  are  supposetl  to 
SSu^lSS^SSIT^h^S^IJ^ilirSe  interna-  speak  for  him,  and  the  high-powered  Army  and  nava^  offl-, 
^^^l^l^d  IncwStaSlertalnK^pean  nations.  !  cers  are  directly  responsible  for  the  failure  of  many  provl-. 


The  fact  that  one  of  the  President's  se^  eral 


the  foreign  governments.  I  was  besieged  with  letters  and 

telegrams  from   many  Republicana  and   a  few  misguided    tional  Defense.  ^        *»,    ^_  ..^«,-«*  f„«,j=h-.  .  hi. 

itimnr™L  to  Sand  by  the  President  We  were  assured  that  $10,000  secretaries,  whom  the  Government  furnishes  a  bi*, 
Jf^™S^£^t?oiX\SnSS  Pr^Scnt  had  made  his  \  Lincoln  car  and  a  chauffeur  came  on  the  flc>or  of  congress 
masS  sS)ke-  i^as^litlcal  st.oke  to  be  sure,  but  one  !  and  buttonholed  Members  of  the  H°!^  »;?,^  1°?^'!?  *«;i^i 
S?woSd  without  doubt  resi^-e  business  and  hasten  the  end  many  provisions  of  the  eccnomy  bJl,  including  the  Army 
of  ths  depression.    It  would  be  political  suicide  and  decidedly  '  and  Navy  proposal  is  significant.  _  .  .  _       i 


unpatriotic  to  oppose  the  President's  moratorium,  so  we 
were  warned.  But  I  not  only  voted  against  the  mora- 
torhim  but  made  a  speech  on  the  floor  of  the  House  against 
It.  Had  the  White  House  demanded  that  the  international 
bankers  also  declare  a  moratorium  on  their  private  loans  to 
Europe,  there  might  have  been  some  .lustlflcation  for  his 
course  fapplaa"^).  tmt  no  such  demands  were  made.  The 
gold  that  had  been  shipped  to  America  by  Exirope  and  that 
would  have  aided  much  to  replenish  a  depleted  Treasury. 
never  left  WaU  Street.  It  was  not  shipped  back  to  Europe 
but  remained  In  the  vaults  of  the  international  bankers. 


The  recent  outburst  against  Congress  by  the  Chief  Exec-' 
utive  and  his  appeal  to  the  country  to  "  help  him  make  Con- 
gress economize"  Is  the  latest  "master"  political  stioke. 
It  is  like  a  drowning  man  grasping  for  a  straw.  Personally. 
I  voted  for  every  provision  in  the  House  economy  bill  pro- 
PKJsing  to  reduce  expenditures  of  government  except  one 
that  was  manifestly  unfair  to  disabled  war  veterans.  I  not 
only  have  voied  to  reduce  my  own  salary  and  office  expanse. 
Including  my  stationery  allowance,  which  in  fact  is  nov;  far 
below  what  it  costs  any  Congressman  who  actually  answers 
all  of  his  mail,  but  I  supported  the  proposal  to  combiw;  the 


When  it  began  to  percolate  through  to  the  country  that  |  Army  and  Navy  under  one  head,  and  thus  saye  an  culdi- 


the  President's  moratorium  was  really  a  dole  to  the  inter- 
national bankers  and  that  Congress  and  the  country  had 
been  tricked  and  deceived,  another  series  of  experiments 
was  begun,  the  flrst  of  which  was  the  so-called  Reconstruc- 
tion Finance  Corporation.  What  a  high-sounding  name 
tbey  gave  this— another  Wall  Street  baby!  [Applause.l 
The  administration  propaganda  went  forth  and  again  we 
were  admonished  to  stand  by  the  President.  We  were  as- 
sured this  woxild  e^se  up  money  matters  and  quickly  cure  the 
depression.  I  could  not  vote  for  that  bill  but  many  Demo- 
crats of  this  House  did  so.  hoping  it  would  prove  to  be  all 
they  felt  in  their  hearts  it  was  not. 

Then,   when  the  country  found  that   the   $2,000,000,090 
Ptaance  Corporation  was  really  a  dole  for  big  business  and 
not  relief  for  the  lifJe  man,  another    'experiment"  was 
ftf^T't^*^     We  were  then  handed  a  Federal  land-bank  meas- 
ure, but  when  passed  it  proved  to  be  a  bondholders'  bill.    I 
had  introduced  a  meastire  proposing  a  2-year  moratorium 
on  Inderal  land-bank  loans  and  reluctantly  supported  the 
President's  land  bank  bill,  but  when  I  asked  the  Fcd?ral  land 
bank  to  ease  up  on  foreclosures  against  the  farmers  of  my 
district  and  reminded  them  of  the  passage  of  the  Federal 
land  bank  act  I  was  given  to  understand  in  a  polite  way  that 
IzBtead  <rf  being  a  farm  reUef  bill  it  was  primarily  fcr  the 
relief  of  the  bondholders  of  the  Federal  land  bank. 

After  the  present  Congress  had  passed  several  pet  meas- 
ures ot  the  White  House  that  turned  out  to  be  doles  to  big  I 
business,  by  and  for  WaU  Street  and  other  special  interests.  I 
we  flrst  heard  the  Executive  plea  for  economy.  The  Presi- 
dent wanted  Congress  to  turn  the  reorganization  of  the 
Tsrtous  departments  over  to  him  alone:  but  remembering  his 
unprecedented  record  for  creating  new  high-salaried  com- 
missions that  seldom  meet  or  report  to  Congress,  this  body 
did  not  choose  to  do  so.  A  Rouse  Economy  Committee  ap- 
pointed by  the  Speaker,  after  many  weeks  of  Investigations 
and  study,  brought  In  a  comprehensive.  InteUlgent.  and  pro- 
greMtve  ivogram  as  a  whole,  the  more  Important  provisions 
of  which  were  eliminated  by  administration  leaders  on  this 
floor  who  always  follow  the  President. 

This  week  I  received  a  letter  from  a  prominent  business 
man  of  Oklahoma,  in  which  he  severely  criticized  Congress 
for  Its  dilatory  tactics,  its  failure  to  materially  reduce  ex- 
penses of  the  Federal  Government,  for  Its  failure  to  com- 
bine tbe  Army  and  Navy  under  one  head  and  thus  save 
seventT-flve  to  one  hundred  mllhon  dollars  a  year:  and  then 
to  mj  surprise  be  closed  by  urging  me  to  stand  by  the 
President.  I  agree.  Mr.  Chairman,  that  Congress  has  been 
dilatory  in  cutting  expenses  of  government,  and  has  failed 
in  many  ways  to  live  up  to  the  expectations  of  the  country, 
but  Just  hofw  anyone  could  serious^  talk  of  economy  and  at 
the  same  time  advocate  that  Congress  stand  by  the  Presi- 
dant  la  bejond  my  imacination.    It  is  conceded  that  the 


tional  hundred  million  dollars.  As  I  said  before,  that  and 
many  other  provisions  were  eliminated  because  of  the  active 
opposition  of  the  White  House. 

If  the  Chief  Executive  had  loved  the  dear  people  in  No- 
vember as  he  profssses  to  in  May,  his  plea  to  the  coimtry 
to  "  help  him  make  Congress  economize  "  might  come  with 
better  grace.  Congress  provides  the  President  with  an  army 
of  experts  to  figure  out  and  advise  the  lowest  possible  dollar 
on  which  the  respective  departments  and  bureaus  of  gov- 
ernment could  function.  That  estimate  was  submitttxl  at 
the  beginning  of  the  present  session  and  Congress  has  cut 
the  President's  Budget  estimate  10  par  cent  or  more  for 
every  department  and  bureau,  and  in  each  instance  sucli  cuts 
were  made  over  the  vehement  protest  of  the  heads  of  such 
departments.  All  told.  Congress  has  reduced  the  Budget 
estimate  of  the  President  more  than  $168,000,000  below 
White  House  estimates.     [Applause.l 

The  most  absurd  and  unreasonable  political  propaf;anda 
Is  that  calling  on  Members  of  Congress  to  stand  by  the 
President  and  his  multimillionaire  Secretary  of  the  Treasury 
In  matters  of  taxation.  This  House  passed  a  revent*  bill 
that  raised  the  income  tax  materially  in  the  higher  brackets. 
At  the  time  the  revenue  bill  was  pending,  in  a  qpee^h  on 
this  floor  I  said  among  other  things: 

But.  answering  th«  question,  "What  would  I  do  about  it?** 
Aside  {torn  Increasing  tbe  surtax,  corporation  tax,  and  Incocie  tax, 
I  would  reenact  the  excess-profits  tax  that  brought  In  over  $300,- 
000.000  in  1921,  but  that  is  left  out  of  this  bill  Then  I  woxild 
cut  expenses  of  this  Oovemment  to  the  bone  before  caUlng  on  th« 
people  for  additional  taxes.  I  would  abolish  countless  commis- 
sions and  overlapping  and  useless  boards  and  bureaus.  You  can 
not  cut  too  much  fcr  me. 

Not  only  did  I  advocate  Increasing  the  Income  tax  In  the 
higher  brackets,  but  I  was  i>ersistent  in  advocating  a  real 
tax  of  not  less  than  1  per  cent  on  all  sales  of  stock  exclr.anges. 
That  would  have  brought  to  the  Treasury  $300,000,000  to 
$400,000,000  each  year.  In  my  speech  on  the  floor  of  this 
House  an  this  »ibject  last  March  I  said,  in  part: 

These  WaU  Street  gamblers  do  not  confine  themselves  to  Intan- 
gible stocks,  mjrthlcal  securities,  and  bogus  memoranduDis.  but 
they  gamble  to  the  tune  of  billions  of  dollars  on  commodities  they 
never  see  but  which  are  produced  by  the  sweat  of  the  biows  of 
millions  of  honest,  hard-working  farmers  of  America.  Inroad  of 
prices  of  farm  commodities  being  based  on  the  law  of  supfly  and 
demand,  they  are  too  often  controlled  by  and  held  at  the  mercy 
at  Wall  Street  stock  gamblers.     (Applause.] 

After  the  House  had  placed  an  insignificant  tax  of  one- 
fourth  of  1  per  cent  on  the  stock  exchanges  the  Secretary 
of  the  Treasury  appeared  before  a  Senate  committee  and 
induced  the  Senate  to  adopt  the  Hoover-Mills  plan  reduc- 
ing the  taxation  In  the  higher  brackets,  eliminating  all  the 
tax  on  stock  exchanges,  and  letting  the  burden  of  gcvem- 
mental  expense  fall  more  heavily  on  the  shoulders  cf  the 
poor.    That  Is  the  "  constnictive  "  tax  plan  Democrats  are 


called  on  to  support:  that  demonstrates  the  tjrpe  of  leader- 
ship we  are  a^ced  to  follow:  that  is  the  so-called  nonpar- 
tisan program  we  are  urged  and  Implored  to  embrace. 

In  ooncluston  let  me  say.  that  I  do  not  pretend  to  speak 
for  others,  but  as  for  myself  I  can  not  in  good  conscience 
turn  my  back  on  every  fundamental  principle  of  govern- 
ment I  have  held  for  a  lifetime  and  support  such  a  program, 
even  though  it  may  be  that  of  the  President  of  the  United 
States.    [Applause.] 

The  Clerk  read  as  follows: 

Be  U  tnmrttd.  ete. 

oxrnnnoKs  »xd  Kxcspnom 

SacnoH  1.  (a)  When  used  In  this  act  the  foUowtng  tflnns  shaU. 
unless  the  text  otherwise  Indicates,  have  the  following  respective 
meanings: 

(1)  "  Securtty  "  shaU  include  any  stock,  note.  bond,  debenture, 
evklenoe  of  indebtedness,  certificate  of  Interest  or  partleipatton. 
laterlm  certificate  or  receipt,  or  any  other  instrument  commonly 
known  as  a  security,  but  shaU  not  ln<dude  any  policy  or  contract 
of  Insurance  Issued  by  any  insurance  company  authorised  to 
txanaaet  business  in  the  District  ot  OolumMa  by  the  Supoin- 
tendent  ot  Inouranoe  of  the  District  of  Columbia. 

(2)  "Person"  shaa  include  a  natural  person,  a  partnenblp, 
a  joint-stock  company,  a  corporation,  a  trust,  and  any  unincor- 
porated association. 

(S)  "  Dealer  "  shaU  Include  every  person  otlker  than  a  salesman 
who  in  the  District  of  Columbia  engages  either  for  ail  or  part  of 
his  time  directly  or  through  an  agent  in  the  business  of  selling 
any  securities,  including  securities  issued  by  such  person;  or 
who  in  said  District  engages  in  offering,  buying,  selling,  or  othw- 
wlse  dealing  or  trading  in  securities  as  agent  or  principal  for  a 
commission  or  at  a  profit.  "  aegistered  dealer "  shall  mean  a 
dealer  registered  under  the  provisions  of  this  act.  The  business 
of  trading  or  dealing  in  securitlee  within  the  meaning  of  this 
section  shall  not  include  an  Isolated  transaction  in  which  a  spe- 
cif security  is  sold  or  offered  for  sale  by  an  owner  who  is  not 
the  issuer  or  underwriter  thereof  and  who  sells  the  same  for  his 
own  account. 

(4)  "Salesman"  shall  include  every  person  employed  or  ap- 
pointed oi:  authorized  by  a  dealer  to  sell  or  to  offer  for  sale  within 
the  District  of  Columbia,  for  a  commission  or  compensation,  any 
security  to  any  person.  The  partners  of  a  paurtnership  and  the 
executive  officers  of  a  oorporatlon  or  other  association  registered 
as  a  dealer  shall  not  be  salesmen  within  the  meaning  of  this 
deflniUou.  nor  shall  such  clerical  or  other  employees  of  a  regis- 
tered dealer  as  are  employed  for  work  to  which  the  sale  of 
seciu-itles  is  secondary  and  Incidental.  "  Registered  salesman  " 
Khali  mean  a  salesman  registered  under  the  provisions  of  this  act. 

(b)  The  term  "  include."  when  used  In  a  definition  oontained 
in  this  act.  shall  not  be  deemed  to  exclude  other  things  or  per- 
sons otherwise  within  the  meaning  of  the  term  defined.  In  the 
Interpretation  of  this  act,  words  ln\porting  the  masculine  geiMler 
shall  be  held  to  include  all  genders,  except  where  such  construc- 
tion would  be  unreasonable. 

(c)  The  provisions  of  this  act  Shall  not  apply  to  any  receiver, 
referee,  administrator,  executor,  guardian,  or  other  person  ap- 
pointed or  ccting  under  the  Judgment  or  order  of  any  oourt.  nor 
to  any  public  ofBcer  while  performing  his  official  duty,  nor  to 
any  national  bank,  or  trust  company  organized  under  an  act  of 
the  Congress  and  transacting  business  as  a  bank  or  trust  company 
within  the  District  of  Coltmibla. 

(d)  The  provisions  of  this  act  shall  not  apply  to  any  sale  or 
offer  for  sale  of  securities  to  any  bank,  banker,  savings  bank,  tnist 
company,  bulldliTg  and  loan  association.  Insurance  company,  or 
other  financial  institution,  or  to  any  corporation,  or  to  a  regis- 
tered dealer,  or  to  any  person  engaged  In  the  business  of  acquiring 
securities  for  the  pxirpose  of  resale  to  the  public;  nor  to  any  sale 
or  offer  for  sale  of  securities  to  any  syndicate  or  group  formed 
for  the  specific  purpose  of  acquiring  such  securities  for  resale 
to  the  public  directly  of  through  other  syndicates  or  groups;  nor 
to  any  sale  or  offer  for  sale  of  secxiritles  upon  the  floor  of  any 
exchange  to  a  dealer  in  securities;  nor  to  the  sale  of  space  for 
advertising  of  securities  In  any  newspaper,  magazine,  or  publica- 
tion; nor  to  the  offering  of  secxiritles  by  any  person  in  conjunc- 
tion with  a  registered  dealer  by  use  of  advertisement,  circular, 
or  pamphlet,  provided  such  person  does  not  otherwise  attempt  to 
sell  such  securities  In  the  District  of  Coliimbla,  and  that  the 
name  of  such  registered  dealer  appears  In  such  advertisement, 
circular,  or  pamphlet. 

Mr.  BLANTON.  Mr.  Chairman,  evidently  we  can  not  fin- 
ish this  bill  to-night.  It  Is  nearly  5  o'clock,  and  I  make  the 
point  of  order  there  is  not  a  quorum  present. 

Mrs.  NORTON.  Mr.  Chairman,  I  move  that  the  commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  diair,  Mr.  Thojcasoh,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
pected  that  the  oonuaittee  baviac  had  under  ccMtdcratton 


tlN  bOl  (H.  R.  9M4)  to  snpcrviM  and  refulate  the  sals  oT 

secmitles  within  the  District  of  Columbia,  had  come  to  no 
resolution  thereon. 

LSAVK  or  ABSnfCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  BtrLwnnoK,  on  account  of  Important  bustnein. 

THX   DKPRESSION 

Mr.  RAINEY.  Mr.  SpQ^Jcer.  I  ask  unanimous  eonaent  ta 
print  in  the  Raooas  a  letter  addressed  to  me  Iqr  ez-8enstor 
Robert  L.  Owen,  on  the  subject  of  the  depression. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gmtleman  from  Illinois? 

There  was  no  objection. 

Mr.  RAINET.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Ritcoas,  I  include  the  foUowinc  letter  ad- 
dressed to  me  by  ez-Senator  Robert  L.  Owen: 

WsaHXBaxoM,  D.  0«  Mmg  4.  iMl. 
Hon.  BamtT  T.  Rannr, 

House  of  ReprescKtrnttvee,  Wotkington,  D.  O. 

Au  THX  DSMOcaars  tMSPonsaut  rem  thx^bm^iiiiiitt 

Mr  Dkab  Ma.  Baikkt:  On  AprU  14.  1882.  on  the  fint  page  ot  m 
bulletin  called  "  The  Republican  "  published  weekly  by  the  B«^ib- 
llcan  NaUonal  ComnUttee.  Charles  F.  Scott,  editor.  In  the  Barr 
Building.  Washington  D.  C  appeared  the  charge  that  the  Demo- 
cratic Party  was  retponsible  for  the  beginning  of  deflation  and 
that  they  began  it  in  1930  and  before  the  Republican  Party  came 
Into  power. 

This  astounding  charge  U  made  in  the  article  referred  to  vhk:h 
is  as  foUows: 

"  WHXH  vwnJiTSom  bbbam 
"It  is  an  Ulustration  of  the  brevity  of  humsn  nmnory  that 
already  the  question  is  being  asked,  '  When  did  deflation  begin. 
and  who  was  responiiible  for  it?  '  And  since  this  quecUoa  k  being 
asked,  it  ought  to  be  answered  even  at  the  cost  of  threshing  over 
old  straw. 

"  The  first  mention  of  deflaUon  foUowlng  the  war  Is  found  la  a 
message  which  President  WUson  sent  to  Oongreas  on  August  i, 
1S19.  when  he  said: 

"  '  Wheat  shipments  and  credits  to  facUltate  the  purchase  of 
our  wheat  can  and  will  be  limited  and  «DatroO«d  In  »a*A  a  way 
as  not  to  raOse  but  i-ather  to  lower  the  price  of  flour." 

"  In  December  the  F^ederal  Reaerve  Board,  aU  Democrats,  put 
into  effect  an  increitse  In  rates  on  advanees  axtd  rediscounts.  Che 
immediate  result  of  which  was  to  deflate  the  currency.  On  Janu- 
ary 10,  1920,  tlM  Federal  Reserve  Board,  still  aU  Demoerats,  noti- 
fied all  member  banks  that  loans  from  central  InsUtutkMis  murt 
be  reduced.  More  deflation.  January  28.  1B30.  the  Federal  i^eeerve 
bank  again  raised  nheir  rediscount  rate,  this  Ume  to  6  per  eeni. 
the  purpose  and  rewult  being  to  call  loans  aU  over  tS»e  country. 

"  Senator  Owen,  a  Democrat,  charged  that  this  policy  oaueed  a 
depression  of  Libeity  bonds  from  8  to  16  per  cent,  and  a  kiai 
to  Lib«-ty-bond  holders  at  $3,000,000,000. 

"  In  May.  1020.  the  Federal  Reserve  Board,  stai  an  Denoerats, 
took  further  steps  toward  deflation,  and  Representative  QiMnnta, 
Democrat,  now  Speaker,  wrote  a  formal  protest  to  the  board, 
stating  that  Its  deflation  policy  was  proving  '  ruinous  to  the  cattle 
industry  In  the  South  and  Soxrthwest.* 

"  Referring  to  this  same  period  and  to  the  same  deflation  policy, 
John  Skelton  Williams.  Comptroller  of  the  Currency  during  the 
Wilson  administration,  and  as  such  a  member  ex  oOldo  of  the 
Federal  Reserve  Board,  on  October  19,  1923,  tn  •  tetter  to  the 
New  York  Times,  said: 

** '  During  tlie  most  drastic  months  of  deflation,  while  the  system 
was  reducing  credit  about  $100,000,000.  the  only  membeni  of  the 
board  who  resisted  and  opposed  the  board's  drastic  deflation  policy 
and  their  radical  enforcement  were  myself  and  Hon.  Benry  A- 
Moehlenpah,  of  Wisconsin.' 

"William  a.  UxJi6oo.  Democrat.  In  a  signed  artiete  In  the 
Manufacturers  Record,  December  2S.  1920,  said: 

"  *  The  farmers  sje  suffering  colossal  losses  as  a  remilt  of  the 
drastic  deflation  which  has  been  put  Into  effect  by  the  VMeral 
Reserve  Board.' 

"He  was  referring  to  the  same  measures  of  deflation  carried 
out  by  the  aU -Democratic  Federal  Reserve  Board  under  the  WUaon 
administration. 

"  The  final  and  conduslre  proof  as  to  the  time  when  the  defla- 
tion of  farm  prices  took  place  Is  shown  In  the  market  reports 
themselTes.  July.  1920.  com  was  $1.53:  September,  $159:  October. 
87  cents-  and  by  tlie  following  April.  55  cents.  Cattle  tn  NoTcm- 
ber  1920,  were  $14.57;  went  to  $934  In  January,  and  down  to 
$8  09  In  June.  Wh.»t.  $2.80  In  July.  $2D1  In  December,  and  fl.ia 
in  the  following  June.  Hogs  were  $15.88  in  July.  $9«  to  Decem- 
ber. Wool  was  90  cents  tn  July  and  54  cents  In  December.  Cotton 
was  89  cents  In  Jttly  and  14  cents  in  December.  AB  these  are 
Chicago  prices. 

»  Remembering  ttat  tlte  KepobltoaB  admlnlstrMlaB  4M  ad t  take 
over  tbe  cotmtry  untu  Mareh  4,  1911,  It  wtU  be  seen  thai  the 
draatle  deOaUon  wtiK^  Mr.  MeAdoe  deetared  Wm  tnlMetlBg  'Co- 
loMiA  loases  tipon  the  fanD«>i'  and  wbioh  Bpeafcer  O* 
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ttm  aeon  tba*  M  mm  vtvmUm  'rulaovs  to  Uw 

<atu*  industnr  »a  th«  flouUi  *»<»  Southw*^'  w««  In&vcuntad 
ntd  emrrttd  tnto  tinct  under  th«  Demoentte  •dmlnlstnUon." 

OtovloiMly   tb*  autbor  of  this  article,  wboevar  be  may  be.  bad 
ito   study   to   tb«   question    In   order    to   dig   up 

_       tbe  Hon.  Wflllam  O.  licAdoo.  tbe  Hon.  John  N. 

»»...  Ho*  lotm  flkeltan  Wimams.  and  myself.  Wby  should 
itr  McAdoo.  Mr.  Orctmr.  Mr.  WUllams.  and  myself  be  denouncing 
what  the  RepubUeaa  National  Committee  sets  forth  as  a  Demo- 
cratic policy?  ^     ^.         — T 

The  ihrw  members  who  favored  contraction — Harding,  War- 
fe«rx.  ar>d  Mfller— favored  a  RefmMleaa  policy  and  could  not  be 
«tf«d  Democratic.  Hamlin  and  Moehlenpah  did  not  farar  tt 
aad  Williams  oppoaed  It.  ^ 

The  charge  made  by  the  Republican  is  either  a  case  of  un- 
pardonable IfBoraaee  or  of  shameless  political  mendacity. 

It  should  be  obTtous  thiit  at  the  close  of  the  World  War.  when 
credit  and  currency  were  nec«8»arlly  expanded  to  meet  the 
cxleencles  of  national  defense.  It  was  done  by  the  Democratic 
Party  as  onavotdaUy  n^Msary  to  finance  the  World  War,  and 
since  the  expansion  vas  Justtlted.  It  could  not  be  called  an  In- 
flattoo  of  credit  azid  currency  becauae  It  was.  In  fact,  a  Jusiifled 
r»r»Tt«*««    while  Inflation  means  an  unjustified  expansion. 

!!»•  polltleal  reaponalbUlty  for  contracting  credit  and  currency 
nwto  upon  the  shoulders  of  the  RepubUcan  Party,  evidence  of 
which  wUl  be  found  In  the  oOclal  reeorda  of  the  United  SUtes. 
and  of  the  Republican  Paity  ItaeU. 

In  May  1030.  the  Hon.  Medlll  McCormlck.  Republican  TTnlted 
SUtes  Senator  ftom  Illinois.  Introduced  Senate  ReeoluUon  363. 
as  follows: 

-  JtesolMtf.  Thai  the  Fcder»l  Hmwii  vb  Board  be  dhreeted  to  ad- 
vtse  the  Senate  what  stepe  It  purpoees  to  take  or  to  recommend 
to  the  member  banks  of  the  Federal  leserve  system  to  meet  the 
existing  tnllatlan  of  currsncy  and  credits  and  consequent  high 
prtoea.  and  what  further  utepa  it  purposes  to  take  or  recommend 
to  mobilise  credits  in  order  to  move  the  1930  crop."  

He  urged  thto  upon  the  Senate  on  May  17.  1920.  and  tt  passed 
tbe  Senate  unnoticed.  Bf>  defended  it  on  the  floor  of  the  Senate 
by  saying  In  pialn  wordt  that  tbe  reaolutloo  simply  aaked  for 
Inforaatlon  and  that  ~lt  aaks  for  nothing  more."  (Concaas- 
giffff^y  Raccev.  p.  7146). 

Ha  defended  it  as  a  means  of  mobUtsing  credit  for  the  benefit  of 
the  farmer*  of  the  country  and  he  said  In  defending  It  "  unleas 
•teas  aiw  taken  to-day  to  mobillae  the  neeeesary  credit  resources. 
the  faraiar*  will  be  hard  put  to  it  to  find  m(»ey  this  fail  when 
it  la  naoeasary  fcr  their  very  living."     (CoMcmxaaioitAL  Bscokd.  p. 

The  rentatten  w«i  mtkofi^i^  without  objection  and  without  being 
understood  or  attracting  any  sertoua  noUca. 

As  a  OfaCter  at  tact  t>Ue  reaolutloo  was  prepared  for  the  Senator 
from  nunola  and  wm  passed  for  the  purpoae  c€  influencing  the 
PMeral  Rseaiii  Board  and  to  mippatt  the  Federal  tsaarva  advlaory 
cooaeU  which  met  on  Mi^y  18,  laao,  and  of  which  Mr.  James  B 
of  XUinoU.  waa  tJie  president.  They  had  a  Federal  Re- 
eoBfemoe  on  the  18th  day  at  May,  laao.  in  which  the 
_  oC  the  Inderal  ffcecrrn  Board.  13  members  of  the  Fedoul 
^vtaory  council  and  36  Class  A.  directors  of  the  Federal 
__  bftnka.  aaet  in  a  secret  meeting  axul  determined  by  ma- 

jority vote  upon  a  poUcy  of  cootracting  credit  and  currency,  a  full 
account  at  which  will  lie  found  in  Senate  Document  No.  810. 
eith  OonfiWt  4th  Seaalaa,  osdewd  to  be  printed  by  tbe  Senate  on 
Fabruaiy  M.  1M».  ^     ^       ^^.       ^ 

It  U  B«factly  obviowi  from  this  record  that  this  action  was 
^n^^«^  at  the  Inatance  of  and  in  behalf  of  powerful  flnanclal  Inter- 
•■te  which  controlled  t)-«  graat  banks  of  the  country  and  oon- 
ta^tod  the  Fedwal  reserve  banka. 

atnce  it  may  be  coceedsd  that  these  forcea  are  and  have  been 
for  nwny  years  the  flna:aclal  supporters  and  campaign  contribu- 
tors of  t^  Republican  Party,  the  origin  of  this  deflation  poUcy  la 
perfectly  obvious. 

At  that  tims  I  waa  chairman  of  the  Wanking  and  Currency 
Conmittee  of  the  United  Statea  Senate,  and  I  resented  the  pas- 
sage of  *>»»»  resolution  in  my  aiteence  from  the  Sen*te  and  the 
p^Minc  of  the  reaohttioa  without  referenoe  to  the  Banking  and 
Currency  Committee:  acd  on  the  following  day.  May  18.  1830.  as 
the  niiifsntstlTs  of  the  Democratic  administration.  I  protested 
ac^nsT the  paaaage  of  tills  unwlaa  and  mtsleartlng  reeolutlon.  I 
Tlgorofualy  protested  afainet  it  and  eald: 

"  I  aat  peraonally  frtendiy  with  every  man  on  the  Reserve 
Board.  •  •  •  But  I  differ  with  them  In  policy.  I  disagree  with 
tliBlr  poUcy.  I  lUsi^rnfi  with  the  advice  they  are  getting.  I  do  not 
know  who  Is  glvlJD^  the  advice,  but.  whoever  tt  Is.  I  do  not  agree 
vrtth  the  adrioe.  I  do  not  agree  wtth  the  policy,  and  I  am  pro- 
tKlT  tiet  SUBS  I  believe  it  ia  going  to  lead  to  an 
The  Senator  from  Connecticut   [Mr.  Mc- 

i]  iBifiaB'at  tlkaae  iniggeetlaaBa  and  must  either  think  it  an 

imaroMbliny.  or  perhaps  be  walrnmea  tt." 

"Mt.  McLsaM.No.   Mr.  FraaMent;    X   have   not   much   \ue    for 
propfcefi  of  evil  ir4  hof «  the  intfuatrlal  depraealoa  will  not  come. 
I  do  not  t2Usk  there  u  iiny  need  for  tt." 
**  Mr.  Owm.  It  win  not  coma  with  aay  oonaenV" 
It  did  gnmi  nUh  tarxtfyiac  neottaw  oear  tJMO  banka  tailing  aa 

of  ttka  raaolta. 
Ttks  caveat  of  tke  fMenU  Bseain  Board  on  Senate  Beeolutlon 
aa  SexMite  Document  Mo.  3t0.  81xty-eUth  Congrcaa. 
4MI  ao«  advoerta  any  draatlo  atepa  towmnl  de- 
but aaM  te  wieroa;  "  Too  npM  dsaatioa  wiU  be  inJtirtQ«M 
be  avotdad."    Tbat  woa  the  Unc<»fe  of  the  Federal 


the  reeponalblllty  of  the  deflation  was  ctaarty  vfoa  the 
r«.jrve  beAks.  but  they  would  have  aasumed  no  such  re- 
sponsibility except  for  the  formal  backing  and  demand  of  the 
Republican  Party  of  the  United  Statea. 

The  responsibility  for  the  depression  of  1030-31.  due  to  the 
contraction  of  credit  and  crurency  at  that  time,  was  assumed  by 
the  Republican  Party  In  the  Republican  platform  adopted  at  the 
Seventeenth  National  Republican  Convention  on  the  10th  daj  of 
June.  1820,  at  Chicago.  In  which  they  said: 

**  We  pledge  ourselves  to  earnest  axul  oonslstent  attack  upoQ  the 
high  coet  of  living,  by  vigorous  avoidance  of  further  Inflatlor  In 
oxir  Government  borrowing,  by  courageous  and  intelligent  deflation 
of  overexpanded  credit  and  currency,  etc."  (P.  103,  Offlclal  l»ro- 
ceedlngs  of  the  Seventeenth  Republican  National  Convention.) 

Senator  Warren  O.  Harding,  the  nominee  of  this  Republican 
Party,  was  presented  with  the  notice  of  nomination  by  Hon.  Hinry 
Cmboi  Lodge,  who  said,  among  other  things :  "  Here  to-day  you 
•  •  •  will  declare  your  purposes  aiKl  thoa?  of  the  party  you 
lead  "  (p.  254).  and  Senator  Harding.  Republican  candidate  for  the 
presidency,  said:  "Gross  expansion  of  currency  and  credit  has 
depreciated  the  dollar  pxst  as  expansion  and  Inflation  have  dls- 
credttecT  the  coin  of  the  world.  We  inflated  In  haste,  we  must 
d^ate  In  deliberation.  •  *  *  We  wiil  attempt  intelligent  and 
courageous  deflation."  etc.  (p.  388). 

Under  the  sponsorship  of  the  Republican  Farty.  the  deflation 
Immediately  proceeded  with  the  terrible  results  described  in  the 
bulletin  now  set  forth  by  the  Republican  National  Committee, 
In  which  they  point  out  com  fell  from  81.53  per  bushel  to  S5 
cents  per  bushel:  cattle  from  814  57  to  8809:  wheat  from  W.80 
to  81.43:  hogs  from  815  88  to  89.66:  wool  from  90  to  54  cents:  and 
cotton  from  30  to  14  cents — Chicago  prloee.  The  dollar  worshiped 
by  the  patrons  of  the  Republican  Party  doubled  in  purchasing 
power  and  millions  of  men  were  ruined. 

The  ofllclal  records  of  tKe  Agricultural  Department  ahow  that' 
the  property  of  the  farmers  and  stock  men  was  appraise<l  at 
879.000.000.000  In  1930  and  Immediately  fell  to  858.800.000.0(0.  a 
net  loss  of  820.500,000.000  to  the  farmers  and  stockmen  of  the 
country  from  which  they  have  never  recovered,  and  the  last  dejn-es- 
slon  Is  even  far  virorse  than  the  first. 

It  is  no  wonder  that  the  Republican  National  Committee  should 
now  attempt  to  fasten  upon  the  Democratic  Party  the  respomlbil- 
ity  of  the  deflation  of  1920-21.  but  the  attitude  of  the  Democratic 
Party  upon  this  qu»wtlon  Is  not  left  to  conjecture.  It  Is  wrltt«'n  in 
their  platform  of  1924.  a  plank  which  I  had  the  honor  tc  dralt.  as 
foUowa.  to  wit: 

"azFtTSucAM  comrnacnoM  or  camrr  amo  ctnuuNcr 

"  We  denounce  the  recent  cruel  and  unjust  contraction  of  legit- 
imate and  necessary  credit  and  cxnrency.  which  was  directly  due 
to  the  so-called  deflation  policy  of  the  Republican  Party  at;  de- 
clared In  ita  national  platform  of  June.  1920.  and  In  the  spee<:h  of 
acceptance  of  Its  candidate  for  the  Presidency.  Within  18  mtmthi 
after  the  election  of  1930  this  policy  resulted  In  withdrawing  bank 
loans  and  discounts  by  over  85.000.000.000  and  In  ooDtractln*;  our 
currency  by  over  81.500,000.000.  This  contraction  bankrupted 
hundreds  of  thousands  of  farmers  and  stock  growers  in  Annerica 
and  reaulted  in  widespread  Industrial  depression  and  \inemploy- 
I  ment.  We  demand  that  the  Federal  reserve  system  be  so  admlnle- 
terad  as  to  give  stability  to  Indtistry.  commerce,  and  flnani».  aa 
was  Intended  by  the  Democratic  Farty.  which  gave  the  Federal 
reserve  system  to  the  Nation." 

THE    akSFOlfSTBlUTT    Or    THB    XXPtTBLICAJf    FUTrT    TOt    TfTK    PAWIC    OF 
1S20-21    AJTD  THX  DKPXXBSION   Or   192*  TO    1932 

There  can  be  no  possible  doubt  about  the  rceponslblUty  of  the 
Republican  Party  for  the  depression  of  1930-21  which  bankrupted 
agriculture  and  Its  allied  Industries  in  the  United  States,  or  about, 
their  responsibility  for  the  severity  of  the  depression  of  1929  to 
1932.  inclusive. 

As  they  controlled  the  Presidency,  the  Seiuite,  and  the  BoTiae 
of  Representatives,  the  Republican  administration  was  responsi- 
ble for  the  conduct  of  the  Federal  Reserve  Board  and  of  the  Fed- 
eral reserve  banks  from  1920  to  1933.  The  eipanslor  of  credit 
and  bank  loans  d\uing  1937.  1928.  and  1939  for  speculation  In  the 
stock  market  and  In  other  ways  created  a  dangerous  condition 
which  should  have  been  corrected  by  tbe  power  of  the  Federal 
reserve  system  operating  through  Individual  member  banks  and 
preventing  their  lending  money  for  known  speculative  purposes, 
either  on  the  stock  exchange.  In  real  estate,  or  in  the  commodity 
markets. 

Instead  of  pursuing  this  soxuid  policy  and  continuing  to  supply 
the  productive  forces  of  the  Nation  with  abxindant  credit  at 
raaaooable  rates^  the  reserve  banka  and  the  Reserve  Board,  under 
the  management  of  the  Republican  administration,  purstwd  a 
systamatir  course  of  contracting  credit  and  currency  from  1938  to 
February.  1932.  Inclusive,  penalizing  legitimate  business.  Impair- 
ing their  earning  power,  discouraging  their  efforts,  and  laying 
the  foundation  for  a  ma)or  bear  movement  which  ensued  tn 
October,  1930. 

On  May  37,  1920.  being  most  anxknia  to  protect  the  country 
from  the  severity  of  a  reaction  which  was  at  that  time  tltfeaten- 
ing  and  could  have  been  modified.  I  called  the  attention  of  the 
administration  to  10  different  ways  in  which  tte  Reeerve  Board 
and  the  reeerve  banks  were  contracting  credit  and  currency  and 
penalizing  legltlxnate  bualnesa  and  urged  the  admlnlatratlon  to 
take  atcpa  8o  aafegxiard  the  country  againai  the  threatened  col- 
lapae  .wbleto  enanad  five  months  later.  When  day  etartod  to  ralae 
the  rates  of  interest  to  6  per  cent,  by  wire  and  otherwise.  I 
naked  to  be  Iteexd  before  it  was  done  but  waa  made  to  feel  that 


an  impertlni 


fi«  I  did  Mt  reeetve  the 


to 
eourtaay  ef  an 

I  put  in  the  iweord  before  tbe  Ooldeboroa^h  autteeinmlttae 
aa  the  tabtw^atinw  blUa  a  copy  of  the  10  dUferamt  waya  ii} 
which  the  Baaarve  Board  and  the  reesnra  banks  were  contracting 
credit  and  cturency  in  the  spring  of  1030  (pp.  134-135). 

Instead  of  maintaining  the  ciirrency  at  the  per  capita  of 
October.  1090.  when  it  reaehad  858  per  capita,  they  steadily  con- 
tracted tt,  when  it  should  have  been  raised  after  1031  approxi- 
mately 4  per  oent  per  annum  to  correspond  wtth  .tbe  4  per  cent 
par  annum  of  annual  inert aes  in  production. 

Wben  tbe  oonupm  at  credit  took  place.  October.  1030.  on  the 
stock  exchange  and  the  subsequent  withdrawal  of  88,000,000,000 
of  call  brokers'  loans,  the  Reserve  Board  and  the  reeerve  banks 
took  no  adequate  steps  to  expand  credit  and  currency  and  to 
dtfeat  tbe  threatened  depreasloa,  but  contracted  credit  and  cur- 
rency until  forced  by  pubUc  liaardlng  to  expand  the  reeerve 
notes  In  1931  and  made  the  depreasUm  worae. 

Now  that  the  Oonunlttee  on  Banking  and  Oxnreney  of  tbe 
House  of  Repreeentativea  by  unanimous  vote  has  approved  the 
stabiUaatlon  bill,  the  governor  of  the  Federal  Reeerve  Board 
comes  forvmrd  and  urges  that  the  stabillcation  of  the  pxirchasing 
power  of  the  dollar  be  left  to  litm  and  the  Federal  Reserve  Board 
and  pleads  that  by  expanding  credit  the  evils  of  the  indtistrtal 
depression  can  be  abated  and  corrected  by  the  Reserve  Board 
and  the  reserve  banks. 

Tills  argument  Is  a  confession  that  they  could  have  corrected 
the  evils  of  this  depression  two  years  and  a  half  ago  by  doing 
what  they  now  say  Uiey  will  do  as  a  remedy.  Surely,  we  are  Jus- 
tified in  asking  the  governor  of  the  Federal  Reeerve  Board  why, 
tf  he  has  this  remedy  at  hand  iww.  he  has  not  availed  himself 
ef  It  for  over  two  years  and  a  half,  and  why  the  reserve  banks  were 
contracting  credit  as  recently  as  January,  1083. 

The  Federal  reserve  banks  and  the  Federal  Reserve  Board  under 
19  years  of  RepubUcan  administration  have  not  only  failed  to  use 
the  great  powers  given  them  to  stablllae  credit  and  currency  axul 
mwlnees  prosperity,  b\it  they  have  perverted  their  powers,  caused 
tbe  panic  of  1931.  and  seriously  contributed  In  1930-1983  to  the 
most  devastating  panic  and  depreesion  ever  known,  causing  losses 
of  over  8150.000,000,000  to  tbe  American  people  and  a  world-wide 
collapse  of  business. 

The  world  depression  is  directly  doe  to  American  mismanage- 
ment. Surely  the  millions  of  patriotic  Republican  dtiaens  who 
are  the  innocent  victims  of  unlntslligent  or  unfaithful  leadership 
would  not  approve  such  policies  if  tbey  understood  it.  and  cer- 
tainly many  progressive  BepubUcsn  leaders  have  deplored  or 
denounced  tt. 

Ttie  attempt  of  tlte  Republican  National  Oonunlttee  to  put  the 
responsibility  of  deflation  and  depression  and  the  terrifying  losses 
which  have  ensued  on  the  Democratic  Party  deeerves  esposure. 
and  X  call  your  attention  to  ttie  facts  tor  such  action  as  you  may 
deem  of  value  to  the  country. 
Very  siiioereiy  yoim. 

^  L.  Owjtm. 


FUKSOM  or  THX  FBIUJFFnm 

ICr.  SNEU^  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcou  by  printing  an  article  by 
the  gentleman  from  New  York  [B«r.  Bacon  1  on  the  Hiil- 
ippines. 

Hie  SPEAKER.  Is  there  <d9|ection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  under  the  leave  to  extend  my 
femarks  in  the  Rccoao.  I  include  the  following  article  by 
ttie  gentleman  from  New  York  tMr.  Bacon],  a  former  Mem- 
ber of  the  Insular  Affaln  Committee: 

After  only  40  minutes'  debate,  undo-  a  drastic  gag  rale,  a  noa- 
Jority  of  the  Hoiise  of  Representatives  of  the  United  States  on 
April  4  paaaed  a  bill  which,  if  enacted  Into  law  by  ttie  Senate 
(over  a  poeslUe  presidential  veto),  in  aU  likelihood  would  bring 
these  results:     "^ 

1.  The  creation  of  an  independent  Fhillppine  nation  within 
eight  years. 

2.  The  conunerclal  and  perhaps  military  subiugatlon  of  that 
nation  by  a  great  eastern  power  within  a  comparatively  short 
period. 

.g.  A  bloody  rebellion  or  revolution  within  tt>e  Philippines. 
4.  The  destruction  of  almost  all  of  the  Philippines'  marvelous 
economic  progress. 

8.  The  creation  of  a  new  di8turl>ing  factor  In  tba  Far  Bast, 
vastly  increasing  the  possibilities  of  war  In  that  sphere. 

6.  The  shrinkage  of  an  Important  market  for  the  products 
of  ths  United  States,  with  loss  of  work  for  thousands  of  our 
people. 

7.  The  weakening  of  all  our  relations  with  the  Orient — the 
most  promlaiag  field  for  American  commercial  espanaiou  in  the 
future. 

As  this  is  written  it  is  tmpoeslblc  to  say  whether  the  folly  em- 
barked upon  will  be  consummated — a  folly  disastrous  alike  to  the 
people  of  the  Philippine  Islands  and  the  people  of  the  United 
States.  SeUlsh.  ahort-alghted  conunerclal  interests  drove  the 
"  Philippine  indspendenoe  "  bin  tbrougb.  the  House  of  Bepraaen- 


tatlvas.   Only  wtdeapwed  VBdentaading  aad 

tn  tbe  Phmpplnes  ae  to  the  dsstmettw  cbaraeter  «f 

for  separation  will  prevent  truly  tmglo  rasotta. 

iy>  many  of  our  peofrie  at  thia  thaae  what  inay  bappeb  la  ttie 
PhUipplnee  aeems  unimportant  iMoauae  at  the  tMry  raiaotanaai  ei 
tbe  Islands.  Yet  the  effect  of  Philippine  separation  witbln  the 
next  few  years  would  be  leas  wortc  In  our  cot^oa  mtUs,  our  ciga- 
rette factorlee,  our  steel  mtns,  and  tn  ottier  industrlee.  W*  abould 
be  taking  ttw  first  l>ackward  step  In  our  frtantOy  and  mtttaaOy 
profitable  interoourse  with  the  esstem  tiaU  of  the  world— the 
nations  whoee  hundreds  of  mUlions  of  peofrie  are  potential  eaB> 
tomers  for  all  Uie  surplus  products  we  can  prodqee,  l»eyond  otv 
own  needs. 

True  It  is  tliat  the  Ptillii>pines  are  far  away  from  oar  Aoraa. 
But  It  Is  far  from  true  that  these  islands  of  the  east  and  so«tb 
are  unimportant  to  us  and  to  the  oth«  nations  of  the  vrorld.  Tet 
because  of  their  remoteness  It  is  w^  to  recall  to  our  people  eome 
basic  facts  about  the  archipelago  that  came  to  us  as  the  restdt 
at  our  war  with  Spain  and  over  which  we  ittn  given  compete 
sovereignty  by  purcdiase  and  by  ti^aty  with  that  nation. 

By  that  treaty  we  acquired  dominion  over  approximately  7,100 
ialands,  extending  north  more  than  1.000  mUes  from  a  point  not 
far  atwve  the  equator,  in  ttie  very  sIumIow.  one  might  say.  of  tbe 
great  bulk  of  Asia.    The  great  port  <a  Hong  Kong  la  only  611 


from  Manila,  the  capital  of  the  PhOipplnea — and  Clklneee  eatttag 
boats  can  cover  the  distance  in  four  and  a  Ixalf  days.  Tbe  Jap« 
anese  port  of  Nagaaaki  is  only  1,306  miles  from  Muilla.  Brtttsh 
Borneo,  Dutch  Sumatra,  French  Indo-Chlna,  and  the  Malay  Penin- 
sula, with  all  the  islands  of  the  East  Indies,  are  **  neighbors  **  In  a 
geographical  sense.  Oiir  own  nearest  mainland  port,  Seattle,  Is 
6.043  nauUcal  miles  from  Manila,  and  San  Franeisoo  Is  8.391.  Tet, 
despite  the  proximity  of  Japan  and  other  oriental  nations .  the 
trade  of  the  PhUlppines  with  the  United  SUtes  In  1090  (the  last 
world-normal  year)  amotmted  to  approxlmatriy  0311,000.000,  earn- 
pared  with  a  total  for  all  ottter  countries  trading  with  tlie  PtolUp- 
pine  Islands  of  only  804.000,000. 

Here,  on  these  7,100  islands,  vrlth  an  area  of  114,000  square 
miles,  live  approximately  13,000,000  people  of  the  Mslay.  or  t>rown 
race.  The  area  of  the  islands  is  about  tliat  of  t^e  New  Bngland 
States  plxis  New  York  State:  larger  ttian  Belgium.  Dentnark.  Hol- 
land, Portugal,  and  Switserland  comlHned.  Alxiut  half  the  islands 
are  forest  covered  and  probably  not  more  than  half  the  arable  land 
Is  cultivated,  althoxigh  the  soil  Is  rich  and  capable  ultimately  of 
supporting  a  population  of  80.000.000.  Ttie  Islands  are  mountain- 
ous and  full  of  mineral  wealth — gold.  aUver.  platinum,  iron.  coal, 
manganese,  and  capper. 

Certainly  the  islands  are  rich  enough  in  natural  reeources  and 
sparse  enough  in  population  to  tempt  ottier  nations  tf  released  ^y 
the  United  States  and  left  unprotected.  Leas  ttian  two  days  dis- 
tant by  steamer  is  the  most  densely  populated  part  of  Ctilna — a 
region  overcrowded  with  seetlilng  millions,  periodically  visited  hj 
famine  and  flood,  with  tbouaands  periihlng  from  starratton.  Bare 
is  the  preasure  of  overcrowded  and  vigorous  popnlation  that  well 
Justified  Oen.  Leonard  Wood  In  saying  that  under  Philippine 
"  Independence "  the  Chinese  would  soon  occupy  all  tlie  fertile 
valleys  and  the  Filipinos  would  be  driven  to  the  mountain  tops. 
Nothing  seems  more  certain  than  that  if  the  Philippines  were 
given  so-called  "  independence "  dxirlng  the  next  decade,  with 
economic  pressure  as  It  is  in  the  Far  East,  there  would  Ix  either 
peaceful  or  forceful  penetration  and  commercial  domination  by 
the  Chinese  and  Japanese,  and  a  loss  of  the  hlghor  standard  of 
living  of  western  civilization.  The  American  population  Is  only 
about  6.000,  and  American  inTestments  are  from  880JXM.000  to 
fI45.000.000. 

To  these  far  eastern  islands,  after  nearly  350  years  of  Spanish 
misrule,  the  United  States  brought  peace,  order,  and  prosperity 
within  a  few  years  of  the  termlxxation  of  the  SpanUh-Amerlcan 
War.  Schools  were  established,  roads  built,  banditry  simpressed; 
cholera,  smallpox,  and  other  diseases  were  virtually  tianlsned:  and 
a  government  was  instituted  which  gave  Um  PtiUipplne  people, 
through  their  elected  representatives,  the  power  to  make  the  laws 
and  to  maintain  their  own  constabulary.  Practically  aU  adminis- 
trative offices  were  filled  by  Filipinos.  .-t 

At  the  bead  of  this  government  is  the  Governor  General,  ap^ 
pointed  by  the  Presideut  of  the  United  States:  yet  even  the  most 
rabid  Filipino  politician  makes  no  assertion  that  ttiere  has  been 
cruelty  or  oppression  under  this  form  of  government.  The  fact 
is  that  probably  never  in  the  history  of  the  world  has  more  rapid 
progress  lieen  made  in  educating  and  economicaUy  uplifting  a 
large  body  of  nearly  primitive  people.  This  is  due  not  only  to 
the  application  of  American  Ideals  but  to  the  character  of  the 
people,  who  were  descril)ed  by  Gen.  Leonard  Wood,  when  he  was 
governor  of  the  Islands,  as  "  property  loving,  law  atiiding,  sympa- 
thetic. inteUitfent.  hosplUt>le.  and  neighborly/'  as  well  as  keenly 
interested  in  edxicatlon. 

The  progress  made  in  a  third  of  a  century  has  resulted  in  a 
government  that  Is  self-supporting,  so  that  ova  own  sxpendltura 
is  largely  confined  to  the  Aituy  personnel  in  the  PhUlppines— im- 
proxlmately  811.500.000  anniiany.  This  Is  an  txpeuae  that  would 
be  part  of  the  Natiozul  Budget  even  if  thU  part  of  our  Army 
were  returned  to  the  United  SUtes:  m  other  wards,  tbe  PbOlppine 
Islands  cost  our  Government  nothing. 

Thus  we  hare  esUbllshed  In  the  Far  East  an  outpost  of  vesterA 
clvUlz&tion.  vrith  a  population  that  will  in  time  be  almost  cnttraly 
f>ngM«*'  ^peaking,  due  to  ttie  neoeasity  of  a  common  language 
There  is  no  one  native  tongue,  but  as  many  as  87  languages  and 
dialecu.    in  a  total  poptuatton  of  about   2S.OOOjOOO<  Hiera  are 


'1 


'■I 


■  I 


Too  npM  Mt»tkcm  will  be  lajurtov* 
That  wm  th«  linrirf*  ot  Um  Padand 


Um 


.vbldi  Mwuatf  flTe  monuis  l«Ur.    Wben  timj  tUrUA  to  raiae 
rates   of   Interest   to   6   per  cent,   by   wire   and  otherwise.   I 
to  be  beard  before  it  was  done  but  was  made  to  feel  that 
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t  J00i)00  ctUMzvn  la  sefaool  leanitng  tho  BncUito  lanffoage.  Prob- 
ably nioe-tenltoa  of  tbe  peopi*  at*  CbrMlana.  but  ttie  mlaorl^ 
repreaeot  a  problem  tbat  I  abali  BMBitloti  later. 

I  bave  recited  tbeee  facta,  about  wbich  tbere  can  be  im>  oon- 
raf .  tbat  tbere  nay  be  a  <:lear  understanding  by  all  as  to 
ve  are  rtsallin  wltb  wben.  we  leglalate  on  tbe  fate  o<  tbe 
kod  our  own  fato  as  a  workl  power. 

■ssDllal  faet  remains  to  be  stated:  Under  tbe  Wash- 
rsoca  tveattas  wltli  other  great  naval  powers,  by 
vblch  smamsnTs  wsra  limited,  we  agreed  not  to  strengtben  our 
dsfsnssa  in  Um  PblUppinea.  We  thereby  put  a  stop  to  vast  ccun- 
petltive  czpeadtturas  for  war  purpoaes  in  the  Far  East.  We  also 
■Uiied  to  '"^'n^^fn  the  statvu  quo  in  the  Par  Bast,  and  by  glvUig 
tip  tlM  PblUppOMa  we  would  be  violating  the  spirit  of  tbe  Wash- 
ington traatAa. 

Mow  it  remaliM  to  conalder  what  happens  If  the  Philippines  are 
gives  "  liMtependMWO  " — in  pcaotlcal  effect,  set  adrift — in  8  or  10 


In  Um  Arat  place  there  probably  would  be  sanguinary  conflict 
In  the  taUnda.  for  op*-thlrd  of  tf  area  U  possessed  by  approxi- 
iSAtoly  a  mtl'ton  Moros,  oocupyUig  what  ts  known  as  the  llahome- 
taa  torritory.  Tbaee  people  were  never  subdued  by  Spain:  they 
MO  not  Ukaly  to  be  suJxlued  by  the  PilipLnoa  of  the  Christian 
latead  provlncaa.  "ntey  are  esKeotlally  different.  Their  faith  U 
that  of  lalam.  Their  mpoken  laxtguage  deecends  from  the  Arabian. 
%tth  only  a  small  mixture  of  Malayan  words.  Their  written  lau- 
giMga  shows  a  mlDgllng  of  Sanakrit  and  IxMllan  Arabic.  They 
reeognlas  the  Sultan  of  Sulu  and  various  other  native  chiefs,  or 
OatuB.  as  they  are  called.  There  have  been  bloody  conflicts  in  the 
past  between  the  Mahometan  Moros  of  the  south  and  the  Christian 
^IM|ifiM««  in  the  northern  ialand.<i.  We  disarmed  the  Moros  and 
put  weapons  in  tbe  hands  of  the  Plllptno  constabulary,  so  that 
they  are  able  to  exercise  a  semblance  of  authority.  But  take  away 
Um  rftrslnlni:  hand  of  the  United  States,  backed  by  wisdom  and 
trawiilaislliiii  in  dealing  with  the  proud  Moro  segment,  and  what 
happens  when  the  Philippines  attain  Independence?  I  think  the 
bast  anawor  to  that  queetion  Is  contained  In  this  excerpt  from  a 
Unto  petition  aubaUtted  to  Congress: 

"TtMraforo  we.  In  representation  of  nearly  600.000  Mahometan 
resldenta  of  Mindanao  and  Sulu.  do  solemnly  afibm  and  declare: 

"  That  «•  are  loyal  unto  death  to  the  United  States. 

**  That  in  proof  of  this  loyalty  we  have  pledged  ourselves,  by  the 
moat  T^towf*  oath  known  to  Mahometans,  to  die  rather  than  sub- 
to  domination  by  Christian  Filipinos  from  the  north,  and.  if 
r.  to  die  In  order  that  the  United  States  Congress,  which 
hacetofore  has  lent  a  deaf  ear  to  our  petitions,  may  now  hear  us." 

And  much  more  to  the  same  effect,  cnly  In  even  stronger  terms! 

Remembering  the  long  ctroggla  of  Ireland  against  England,  re- 
mambertng  the  hatreds  and  wars  bred  in  Europe  by  forced  alle- 
glaneea  of  racial  minorities,  remembering  the  savage,  bloody,  long- 
■\istalned  religious  wars  in  the  CMent.  we  may  anticipate  nevier- 
ending  reb^llan  in  the  Moro  Prorlnoea  If  Philippine  independence 
axtd  soverei^ty  are  now  proclalnned.  And  remembering,  too.  the 
TaM  numbers  of  Mahometans  in  the  territory  adjacent  to  the  Phil- 
tppUMs.  the  condualon  is  inescapable  that  a  religious  war  of  wide 
extent  may  again  be  predplUted  in  the  Far  last,  dlsastrotis  to 
ev«ry  great  nation. 

To  understaiMl  the  economic  disaster  that  will  be  inflicted  upon 
the  Filipino  people  by  separation  from  the  United  States  one  must 
know  something  of  the  forces  which  were  aligned  to  secure  passage 
Of  the  **  indeponatnoa  "  hlU  through  the  Rouse  of  Representatives. 

Openly  and  corerUy  advocatiixg  separation  of  the  Philippines 
and  the  United  State*  were  the  paid  lobbyists  of  Cuban  and  Amer- 
ican stxgar  tntoreeta,  who  want  to  keep  Philippine  sugar  out  of 
this  country  by  tariff  barriers  when  "  Independence "  becomes 
effeeUve:  and  the  k>bbylata  of  dairy,  cottonseed  oil,  snd  tobacco 
Intereata.  who  want  to  bar  by  Impart  duties  Philippine  coconut 
otl  (used  mainly  in  making  •oaps  and.  to  a  small  degree,  mar- 
garine subaUttrtos  for  butter)  and  Philippine  cigars  and  tobacco. 

We  produce  here  only  1  pound  of  sxigar  cut  of  every  5  pounds 
consxuned  by  our  people,  so  that  to  exclude  Philippine  sugar 
would  be  or  the  greatcet  benefit  to  Cuba. 

TlM  intended  effect,  of  course,  of  limiting  our  Importation  of 
FhlUppine  coconut  oil  is  to  Increaee  the  market  and  raise  the  price 
for  dcenesllcally  produced  cottonseed  oU.  at  the  ultimate  expense 
ct  the  coxwnmcTS  of  soap,  for  cottonseed  oil  will  not  make  soap. 
The  only  result  will  be  that  the  American  people  will  hare  to  pay 
more. 

Ifow.  avumlng  that  these  selfish  objects  are  accomplished  by 
the  grant  at  independence  and  the  imposition  nt  tariffs  against 
PhlUpptne  prodoets  for  the  benefit  of  limited  classed  In  this  coun- 
try, what  la  the  grawal  effect? 

■esUy  answered:  First,  the  pracUcal  destrucUon  of  the  means  at 
I^fetlhood  oT  several  mlUioa  people  in  the  Philippine  Islands:  the 
ruination  of  the  henlrtTtg  systems  of  the  islands,  which  have  made 
laene  for  ausar  and  ooctmut  oU  and  copra  and  tobacco  production: 
and.  test,  bat  not  least,  probably  rebellion  by  native  workers  who 
wtll  be  rediaeed  to  the  low  economic  status  of  other  struggling. 
suflartng  populations  of  the  Far  Sast. 

TiMee  will  be  the  dtrsct  e€ects  In  the  Phlllppinefl.  But  we  our- 
a^Tse  ahaU  be  paniilMd  and  penaMwwI.  dizecUy  and  heavily,  for 
oar  ttct  9t  hypeeiley  in  advandnc  certain  special,  selflah  Interests 
tUMler  the  gutae  of  liberation  of  a  people  already  free  for  all  prac- 
tical Intenta  and  puiiMjees 

We  ihan  leaa.  fkret  of  an.  the  tmmenee  latent  resources  of  the 
PtOttppdwa.  mMOk  •*  tta  4M»0O0jl)0O.0OO  board  feet  at  eonunerclal 
are  bardwooda.  not  produced  in  the  United  States, 
cepactty  for  rubber  prodoctlon. 


We  tfian  lose  %  market-^the  largest  we  have  In  the  world— for 

our  cotton  piece  goods:  for.  of  course,  an  independent  PhiUppiiM 
xuiUon  would  cancel  the  preferential  tariff  which  now  glvea  us 
the  advantage  in  selling  our  cloth,  the  product  of  Araerican  milla. 
fn  the  Islands.  The  Philippine  cotton  goods  trade  keeps  more  than 
350.000  acres  of  American  farm  lands  and  nearly  6.000  American 
mill  hands  busy 

With  most  of  the  puzahMinf  power  of  the  Philippines  destroyed 
by  sn  "  independence  "  thai  will  close  our  doors  to  the  island  prod- 
ucts. Philippine  demand — or  ability  to  pay — for  many  other  Amer- 
ican products  will  terminate.  In  1908  our  exports  to  the  Philip- 
pines Biiwtlii<  to  only  •6.000.000.  By  1928  they  had  mounted  to 
•85,000.000— enough  money  to  keep  scores  of  thoxisands  of  Ameri- 
can workers  busy  producing  ^oods  for  shipment  across  the  Pa- 
cific: and  the  means  of  support  of  thousands  of  dependent  women 
and  children.  In  the  21  years  from  1908  to  ISKiO  our  exports  to  the 
PhllippiiM  Man<to  increesed  1.600  per  cent,  wlUle  our  purchases 
from  them  advanced  1.046  per  cent.  Meantime,  their  purchases 
from  foreign  countries  increased  only  130  per  cent;  so  that  we 
had  by  far  tbe  greater  share  in  this  market  of  12,000.000  people. 

Consider  the  human  factor  again.  In  the  slump  of  American  ex- 
ports to  the  PhlUpplnes  that  would  surely  follow  separation.  The 
millions  of  dollars'  worth  of  iron  and  steel  goods  that  we  ship  to 
the  Islands,  even  in  a  "  low  "  year,  represent  the  labor  of  more 
than  4.600  American  workmen.  Philippine  Importers  are  confi- 
dent that  the  withdrawal  of  free  trade  would  cost  American  ex- 
porters more  than  three-fourths  of  their  present  trade  in  iron  and 
steel  with  the  islands. 

Despite  the  comparative  proximity  of  the  Cast  Indies  oil  fields, 
and  because  of  a  protective  tariff  in  our  favor,  we  shipped  to  the 
PhUlpplnes  in  1939  nearly  2.000.000  barrels  of  gasoline,  lubricating 
Oil.  and  similar  products.  We  would  lose  practically  all  of  thla 
business  with  separation  in  effect. 

The  same  year  we  sent  to  the  Philippines  and  were  paid  for 
114.340  automobile  tires  and  1.503.000  pairs  of  rubber  footwear. 
We  sold  no  fewer  than  1  122,000.000  American  cigarettes;  6  800 
American  automobiles,  trucks,  and  busses:  32.000  sewing  machines. 
Although  the  Plllplnoe  are  a  rice-eaUng  people,  their  consump- 
tion of  wheat  flour  has  Increased  nearly  fourfold  since  the  estat>- 
Ilshment  of  free  trade  with  the  United  Statea.  Separation  of  the 
Islands  and  this  Nation  politically  is  largely  for  the  benefit  of 
American  sugar  interests  and  cottonseed-oil  producers.  But  with 
reduced  purchasing  power  the  islands  will  no  longer  be  able  to 
buy  most  of  the  flour,  the  production  of  which  required  tbe  culti- 
vation of  more  than  200.000  acres  of  Wheatland  in  the  United 
States.  The  Philippines  in  a  normal  year  ore  among  the  six  tjest 
markets  for  United  States  wheat  products.  Australia  Is  nearer  and 
Its  wheat  and  floar  may  be  expected  to  capture  tbe  market  after 
separation. 

The  Philippine  people  under  American  Influence  have  beeosne 
milk  consumers  to  a  greater  degree  than  any  other  group  of 
tropical  people.  Their  lands  are  not  suitable  for  dairy  cattle — 
and  so  for  several  years  they  have  been  the  largest  market,  on  a 
dollars  aixl  cents  basts,  for  condensed  and  evaporated  milk 
produced  in  the  United  States.  Philippine  Imports  average  a 
third  of  the   total   American   exports   of   canned   mlllts. 

1  might  Continue  this  itemization  indefinitely  to  show  the  Im- 
portance of  the  Philippine  market  from  the  standpoint  of  our 
workers  and  their  employers.  But  I  have  said  enough  to  demon- 
strate that  the  separation  will  bring  about  disruption  and  de- 
struction of  a  trade  of  more  than  $200,000,000  annually  (on  the 
basis  of  1M9  exports  and  Imports),  with  conseqtaent  lose  of  cm- 
plovment  »>oth   In  the  PhUlpplnes  and  in  our  own  cotmtry. 

The  Philippines,  of  course,  are  of  some  value  as  a  naval  base 
for  the  protection  of  our  commerce  with  the  Far  East.  But 
they  are  of  the  iitmoet  Importance  as  a  commercial  base  for  our 
peaceful  entry  with  merchandise  into  the  Orient.  Too  many  of 
our  people  labor  under  the  misapprehension  that  the  Orient  is 
dormant  and  means  nothing  to  us.  The  fact  Is  tbat  the  hope 
of  the  western  world  lies  in  the  reawakening  of  the  East,  with 
an  increase  in  the  wants  and  buying  power  at  its  hundreds  of 
millions  of  people. 

That  awakening  can  be  achieved  only  by  the  expansion  of 
trading  between  east  and  west.  In  the  Philippines  we  already 
have  a  wonderfully  fine  commercial  gateway  to  the  Orient,  with 
shipping  faculties,  a  transshipment  point,  banking  interests  and 
resources. 

Now  it  ts  proposed  to  cast  off  this  outpost  of  American  dvUlaa- 
tlon  and  base  for  American  trade  with  half  the  world — not  for  the 
real  benefit  of  the  Filipino  people  but  to  serve  certain  special 
Interests  In  this  country.  We  are  choosing  the  worst  possible  time, 
from  the  standpoint  of  safety  of  the  Filipino  people  and  the  safety 
of  otir  own  Interests. 

We  are  preparing  to  give  other  nations  vitally  Interested  In  the 
Orient  someUilng  else  in  the  way  of  territory  and  resources  to 
quarrel  over,  to  covet,  and  to  become  the  subject  of  international 
Intrigue.  We  disturb  naval  relations  and  we  loee  power  to  protect 
our  commerce  in  the  East. 

Such  Is  the  havoc  that  wUl  be  wrotight  If  the  "  Philippine  Inde- 
pendence "  bill  becomes  law.  We  could  do  no  greater  injury  to 
the  Filipino  people  than  by  this  means.  We  do  injury  to  our  own 
pec^e.  employed  In  factory  and  on  farm.  If  the  bill  beccmes  law. 
And  by  such  legislation  we  would  add  one  more  point  of  disturb- 
ance and  possible  strife  to  a  world  that  is  trying  to  find  the  way 
to  a  la«ti"g  peace.  No  greater  folly  has  been  proposed  since  this 
country  reached  Its  majority  in  the  family  of  natlona. 


•Philippine  independence  "  wn  through  the  House  of  Eepreaea-  I  diaiecta.    in  a  wt»i  popuiaMoa  w  •«««.   4«.mwaw.  «.»•  «^ 
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A  bJU  of  the  Senate  of  tbe  following  title  was  taken  from 
the  jSpeaker's  table  and,  tinder  the  rule,  referred  as  foUows: 

S.51.  An  act  to  authorise  the  building  up  of  the  United 
States  Navy  to  the  strength  pormitted  by  tbe  Washington 
and  London  naval  treaties;  to  tbe  Committee  on  Naval  Ap- 
ygopriattona. 

MSATH  tyr  Ttn  raEsiuKWT  or  ntAWCE 

Mr.  UNTHICUM.  Mr.  Speaker,  during  my  visit  to 
France  last  year  it  was  my  great  privilege  and  honor  to 
meet  in  conference  the  President  of  the  French  Republic. 
M.  Paul  Doumer.  at  bis  summer  palace  on  the  outskirts 
of  Paris.  A  more  affable,  able,  and  delightful  gentleman  I 
have  never  met  in  my  life.  He  was  beloved  by  the  nation  and 
made  a  wonderful  President.  The  news  that  he  had  met 
an  assassin's  bullet  in  Paris  on  Friday  last  came  to  us  as 
a  great  shock,  and  it  was  a  great  sorrow  to  subsequently 
learn  that  this  distinguished  and  able  gentleman,  78  years 
of  age.  had  passed  away. 

I  ask  unanimous  consent  for  the  present  consideration 
of  a  resolution,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  218 

Resolved,  That  the  House  of  BepreaentaUves  of  the  United 
States  of  America  has  learned  with  profound  sorrow  of  the  death 
of  the  Prectdent  of  the  French  Republic,  M.  Patil  Doumer,  and 
Vympathlsee  with  tbe  people  at  tbe  French  Republic  in  tbe  loss 
of  their  beloved  President. 

Resolved,  That  the  President  be  requested  to  communicate  this 
expression  of  sentiment  of  the  Hotise  of  Representatives  to  the 
Oovermnent  of  France. 

JUaolved,  TThat  as  a  further  mark  of  respect  to  the  memory  at 
President  Doumer  the  House  do  now  adjourn. 

Um  SPEAKER.    Is  tbere  objection  to  the  preset^  con- 
sideration of  the  resolution? 
Tbere  was  no  objection. 
Tbe  resolution  was  agreed  Ux 

ADjouimcnrT 

Accordingly  <at  4  o'clock  and  57  minutes  p.  m.) ,  the  House, 
under  its  previous  order,  adjourned  until  to-morrow,  Tues- 
day. May  W.  1982,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Tentative  list  of  committee  hearings  scheduled  for  Tues- 
day, May  10,  1932,  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 

FORKIGM  AFFAIXS 

(11  a.  m.) 
Hearing:   Ambassador  Joseph  C.   Grew,  ambassador  to 
Turkey. 

PATKHT8 

(10.30  a.  m.) 
Hearings  on  general  revision  of  the  design  copyright  law. 

UVERS   AND    HABBOAS 

(10.30  a.  m.) 

Hearings  on  New  York.  Virginia,  Wisconsin,  and  Alabama 
projeetB. 

vncHiunr  VAanz,  tAsio,  un  riswiw 

(10  a.  m.)  *^  •*** 

Hearings  on  H.  R.  10820,  relating  to  application  of  the 
coastwise  laws  to  the  Virgin  Islands. 


»  ;ki.^  * 


REPORTS    OF  CXJMMITTEES    ON   PUBLIC   BILUB  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  DAVES:  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries.  H.R.10«74.  A  bill  to  amend  section  14  of  the 
shipping  act,  1916.  as  amended  by  section  20  of  the  merchant 
marine  act,  1920;  with  amendment  (Rept.  No.  1265).  Re- 
ferred to  the  House  Calendar. 


By  Mr.  BUTLBR:  A  UU  (H.R.  119M)  to  Mnoid  seettaa  14 
of  an  act  entitled  "An  act  to  adjust  watter-right  ehaigat.  to 
grant  certain  other  relief  on  the  Federal  irrigation  pBoJiets. 
and  for  other  purpoees."  approved  May  2&.  IBM  (44  SML 
636).  as  amended  (46  StaL  248);  to  the  Committee  on 
Irrigation  and  Reclamation. 

By  Mr.  MgKEOWN:  A  bUl  <H.  R.  11967)  to  refonn  the 
procedure  of  tbe  Supreme  Court  of  the  Dastrkst  of  Oolum* 
bia  where  charges  are  preferred  of  profeesional  mtocoodtict. 
and  for  other  purposes;  to  the  Committee  on  tbe  Judioiaryw 

By  Mr.  WELCH  of  California:  A  bUl  <H.R.119«8)  to 
provide  that  the  prevailing  rate  of  wages  shall  be  paid  to 
laborers  and  mechanics  employed  in  the  coDstructlon  of 
Federal-aid  highways,  and  for  other  purposes;  to  the  Com- 
mittee  on  Roads. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  11960)  to  pro* 
vide  for  the  construction  of  a  suitable  approach  to  tbe  Ar- 
lington Memorial  Bridge  connecting  Lee  Boulevard  urouto 
Na  711  of  Virginia)  with  the  Memorial  Bridge;  to  tbe  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  SMITH  of  Idaho:  A  bill  (H.  R.  11976^  providing 
for  tbe  control,  regulation,  and  development  of  certain  areaf 
of  the  public  domain  in  the  State  of  Idaho,  and  for  the 
creation  of  a  livestock  grazing  naerve  therein;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  UNTHICUM:  A  bill  (H.  R.  11971)  to  fulfill  oertoln 
treaty  obligations  with  respect  to  water  levels  of  tbe  lAkc 
of  the  Woods;  to  th&  Committee  on  Foreign  Affairs. 

By  Mr.  RAYBURN:  Resolution  (H.  Res.  217)  for  the  con- 
sideration of  H.  R.  11677,  a  bill  to  amend  auctions  i,  15a.  and 
19a  of  the  interstate  commerce  act,  as  itocnded.  and  for 
other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  UNTHICUM:  ResoluUon  (H.  Re*.  218)  re^Uve  to 
the  death  of  M.  Paul  Doumer,  lato  President  of  tbe  French 
Republic;  to  the  Committee  of  the  Whole  Hause,  > 


PUBLIC  BILLS  4ND  RESOLUTIONS 
Under  clause  8  of  Rule  XXll.  pubbc  bilk  and  resohxttons 
were  totroduoed  and  sevoaUy  referred  as  foUowa:      ,ois%l 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  elauae  1  of  Rule  XXU.  private  bills  and  reaoiutiMM 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HB86:  A  Mil  (H.  R.  11972)  graaiing  an  inoreaae. 
of  p«i£don  to  Ma«Egie  Burke;  to  tbe  Oommittee  on  Invalid 
Pensions. 

Also,  a  biU  (H.  R.  11973)  granting  a  pension  to  Kate 
Budicill;  to  the  Gcxnmittee  on  Invalid  Pensions. 

By  Mr.  HOGG  of  Indiana:  A  bUl  (H.  B.  11974>  grantiag 
an  increase  ctf  pension  to  Lois  O.  Lane;  to  the  Committee  oo 
Invalid  Pensions. 

By  Mr.  KOPP:  A  bill  <H.  R.  11075)  granting  an  Increase 
of  pension  to  Augusta  L.  (hosier;  to  tbe  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  11076)  grantitig  an  increaee  of  pendon 
to  Carte  A.  Jones:  to  tbe  Committee  on  Invalid  Pensioos. 

By  Mr.  KURTZ:  A  bill  (H.  R.  11077)  granting  a  pension  to 
Angeline  Roudabush;  to  tbe  Committee  on  Invalid  FeosiooB. 

By  Mr.  MANLOVE:  A  UU  (H.  R.  11978>  granting  a  pen- 
sion to  Ida  C.  Cantrell;  to  tbe  Committee  on  Invabd  Pen- 
sions. 

By  Mr.  MARTIN  of  Oregoa:  A  bUl  (fi.  R.  11970)  for  tbe 
relief  of  George  R.  Sharp;  to  tbe  Coaunittee  on  MUitory 
Affairs. 

By  Mre.  OWEN:  A  bill  (H.  R.  11980)  authorising  tbe 
President  of  the  United  Stotes  to  make  a  posthnmoos  award 
of  a  distinguished  flying  cross  to  Gleim  H.  Curtiss.  deoeaaed. 
and  to  present  the  same  to  Lua  Curdss.  mother  of  tbe 
said  Glenn  H.  crintiss,  deceased:  to  the  Committee  on  MiUr 
tary  Affairs. 

By  Mr.  PATTERSON:  A  Mil  (H.  R.  IIMI)  granting  an 
increase  of  pension  to  Jefferson  Tabor  Cox;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  RUDO:  A  bfil  (H.  R.  11088)  for  the  reficf  of 
George  Migliorino;  to  tbe  Committee  on  Naval  Afiaini. 

By  Mr.  8TEAOALL:  A  bill  (H.  R.  11083)  gnmttng  a  pea- 
tion  to  Jack  Carlton  Hood;  to  tbe  Committee  on  Fenshwa 

By  Mr.  SWING:  A  bill  (H.  R.  11984)  granting  an  iiinaaai 
of  pension  to  Flora  V.  Smart;  to  tbe  Oomaitttee  on  Pcnsicnai 
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Br  Mr.  THOMASON:  A  WU  (H.  R  llMft)  for  th«  reUef 
of  Svah  A.  Iforrts:  to  the  Commlttae  oo  MUitary  Affairs. 
By  Mr.  TIXRNKT:  A  MU  <H.  R.  11966)  Knotting  »  pen- 
to  Emma  Hodfe;  to  ttie  Committee  on  Pensions. 


PBTmONS.  ETC. 

Under  clause  1  of  Role  XXII.  petitions  and  papers  were 
laid  on  tbe  Clerk's  desk  and  referred  as  follows: 

T611.  By  Mr.  ANDREWS  of  New  York:  Resolution  adopted 
by  the  Nlaiara  Coanty  Board  of  Supenrlsors,  opposing  re- 
duction of  the  United  SUtes  Naval  Reserve  unit  now  sta- 
tioned at  Niagara  Falls:  to  the  Committee  on  Naval  Affairs. 

761  J.  By  Mr.  BOHN:  Petition  of  Michigan  State  Senate, 
Indorslxur  House  bill  11296.  providing  for  the  designation  of 
the  city  of  Detroit  as  a  port  of  entry  for  anUques:  to  the 
committee  on  Ways  and  Means. 

7613.  By  Mr.  CORNINO:  Resolution  adopted  by  the  board 
o#  directors  of  the  Albany  Chamber  of  Conmierce,  protesting 
against  the  proposed  removal  of  customs  facilities  from  the 
city  of  Albany;  to  the  Committee  on  Appropriations. 

7614.  By  Mr.  CULLEN:  Petition  of  the  New  York  Florists'  1 
Club,  favoring  the  modification  or  repeal  of  the  Volstead  i 
Act.  as  this,  in  their  opinion,  will  be  of  benefit,  not  only  to  ; 
the  florist  profession  but  to  the  entire  country:  to  the  Com- 
mittee on  the  Judiciary.- 

7615.  By  Mr.  CRAIL:  Petition  of  Rubbercraft  Corporation 
of  Los  Angeles.  Calif.,  opposing  tax  on  crude  rubber  coming 
-into  the  United  States;   to  tbe  Committee  on  Ways  and 

Mfeans. 

7616.  Also,  petition  of  many  citizens  of  Los  Angeles 
County.  Calif.,  demanding  appropriate  steps  toward  the  up- 
holding oS  honor  of  American  womanhood  in  Hawaii;  to  the 
Committee  on  the  Territories. 

fllT.  Also,  petition  of  the  Los  Angeles  Building  Trades 
Council.  Los  Angeles.  Calif.,  opposing  any  measure  that 
would  deprive  the  United  States  Department  of  Labor  of 
fun  Jurisdiction  over  Federal  emplojrment  service  or  destroy 
the  United  States  Bmpk>yment  Service's  interstate  aspect; 
to  the  Committee  on  Labor. 

7616.  Also,  petition  of  Western  Auto  Supply  Co.,  of  Los 
Angeles.  Calif.,  opposing  tax  on  crude  rubber  coming  into 
the  United  States  and  on  automobile  accessories;  to  the 
Committee  on  Ways  and  Means. 

7619.  By  Mr.  CULUSN:  Petition  of  the  directors  of  the 
■astern  Intercollegiate  Association,  representing  the  athletic 
Interests  of  the  colleges  of  the  New  England  and  Middle 
Atlantic  States,  seriously  protesting  against  the  imposition  of 
a  tax  of  10  per  cent  on  admission  to  intercollegiate  athletic 
games:  to  the  Committee  on  Ways  and  Means. 

7620.  By  Mr.  HOLLISTER:  Resolution  adopted  by  the 
Amertean  Sopfdy  k  BCachlnery  Manufacturers'  Association, 
the  National  Supi^  ft  Machinery  Distributors'  Association, 
and  the  Southern  Ripply  k  Machinery  Distritmtors'  Associa- 
tion in  triple  joint  convention  at  the  Netherlands  Plaza  Hotel 
In  Cincinnati,  Ohio,  on  May  4.  1932,  favoring  an  emergency 
industries'  preservation  act;  to  the  Committee  on  Ways  and 
Means. 

7631.  Bjr  Mr.  JAMES:  Telegram  from  C.  Ron  Daman, 
presktent  of  stadent  organisation.  Mi<diigan  College  of 
Mining  and  Technology,  Houghton,  Mich.,  protesting  against 
the  ellmtnatlon  from  the  War  Department  approinriation  bill 
the  proviskm  abolishing  Reserve  OIBoers'  Training  Corps 
camps  and  citiaens*  military  training  camps  and  the  reduc- 
tion of  3.000  Regular  Army  officers:  to  the  Committee  on 
Approprlationa. 

7632.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  resi- 
dents of  Bameaboro,  Pa.,  urging  enactment  of  the  Davis- 
Kelly  ooal  atabillaation  bill:  to  tbe  Committee  on  IntersUte 
and  Foreign  Commerce. 

7633.  Ateo.  petition  of  reskieats  of  Lilly  and  Cresson.  Fa., 
urging  enactment  of  the  Davis-Kelly  coal  stabilisation  biD; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7134.  Also,  petition  of  residents  of  Charleroi.  Pa.,  urgtog 
enaetment  of  the  Davto-Kally  coal  stabilixaUon  bUl;  to  the 
Coou&lttea  on  Intarstate  and  Foreign  Commeroa. 


7625.  Also.  peUUon  of  residents  of  Brockway.  Pa.,  urging 
the  enactment  of  the  Davis-Kelly  coal  stabilization  bill:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

7626.  Also,  petition  of  residents  of  Rimersberg.  Pa.,  urg- 
ing the  enactment  of  the  Davis-Kelly  coal  stabilization  biU: 
to  the  Committee  on  Interstate  and  Foreign  Ccmunerce. 

7627.  By  Mr.  KVALE:  Petition  of  179  residents  of  Doug- 
las  Coimty.  *^iT*n ,  urging  enactment  of  Senate  bill  1197; 
to  the  Committee  on  Banking  and  Currency. 

7628.  Also,  petition  of  Farmers'  Union  locals  of  Hector. 
Palmyra.  Brookfleld,  Melville,  Osceola,  and  Martinsburg 
Townships,  Renville  County.  Minn.,  indorsing  the  Frazier 
bill:  to  the  Committee  on  Banking  and  Currency. 

7629.  Also,  petition  of  Farmers'  Union  locals  of  Hector, 
Palmyra.  Brookfleld.  Melville.  Osceola,  and  Martinsburg 
Townships,  Renville  County.  Minn.,  favoring  enactment  of 
an  inheritance  tax  and  a  gift  tax,  and  a  substantial  Increase 
in  Federal  tav  laws;  to  the  Committee  on  Ways  and  Means. 

7630.  Also,  petition  of  Farmers'  Union  locals  of  Hector, 
Palmyra.  Brookfleld.  Melville.  Osceola,  and  Martinsburg 
Townships.  Renville  County,  Minn.,  favoring  enactment  of 
the  principles  of  the  Wheeler  bill,  for  the  purpose  of  stabiliz- 
ing the  value  of  money;  to  the  Committee  on  Banking  and 
Currency. 

7631.  Also,  petition  of  Farmers*  Union  locals  of  Hector, 
Palmyra,  Brookfleld,  MelviUe.  Osceola,  and  Martinsburg 
Townships,  Renville  County.  Minn.,  favoring  enactment  of 
the  principles  of  the  McNary-Haugen  plan,  or  the  Swank- 
Thomas  plan;  to  the  Committee  on  Agriculture. 

7632.  Also,  petition  of  Farmers'  Union  locals  of  Hector, 
Patmsrra,  Brookfleld,  Melville,  Osceola,  and  Martinsburg 
Townships.  Renville  County,  Minn.,  asking  for  instructions 
to  American  delegation  at  Geneva,  etc.;  to  the  Committee  on 
Foreign  Affairs. 

7633.  Also,  petition  of  Farmers'  Union  locals  of  Hector, 
Palmjrra.  Brookfleld.  MelviUe,  Osceola,  eoid  Martinsburg 
Townships,  Renville  County.  Minn.,  favoring  employment  on 
public  improvements  for  unemployed  labor,  and  further 
favoring  payment  for  such  labor  smd  necessary  materials 
with  non-interest-bearing  bonds,  etc.;  to  the  Committee  on 
Labor. 

7634.  Also,  petition  of  Fanners'  Union  locals  of  Hector. 
Palmyra.  Brookfleld.  Melville.  Osceola,  and  Martinsburg 
Townships.  Renville  County.  Minn.,  opposing  Hawley-Smoot 
Tariff  Act,  and  demanding  that  industrial  schedules  be  re- 
duced to  the  schedule  of  the  Fordney-McCumber  Act;  to  the 
Committee  on  Wasrs  and  Means. 

7635.  Also,  petition  of  Farmers'  Union  locals  of  Hector, 
Palmyra.  Brookfleld.  MelviUe.  Osceola,  and  Martinsburg 
Townships.  Renville  County,  Minn.,  urging  closest  economy 
consistent  with  good  government;  to  the  Committee  on  Ex- 
Iienditures  in  the  Executive  Departments. 

7636.  Also,  petition  of  WiUmar  (Minn.)  Lodge,  No.  340, 
Brotherhood  Railway  Clerks,  opposing  House  bill  11152.  re- 
garding pick-up  service  for  parcel  post  in  the  Post  Office 
Department:  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

7637.  Also,  petition  of  16  residents  of  Terrace,  Minn.,  op- 
posing enactment  of  any  blue  laws  at  this  time;  to  the  Com- 
mittee on  the  District  of  Columbia. 

7638.  Also,  petition  of  Hibbing  Post.  No.  1221,  Veterans  of 
Foreign  Wars.  Hibbing,  Minn.,  urging  immediate  payment  of 
the  adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

7639.  Also,  petition  of  Duluth  Lodge  of  B.  F.  L.  and  E., 
Veterans  of  Foreign  Wars,  urging  immediate  payment  of 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Bfeans. 

7640.  Also,  petition  of  Commercial  Club,  Granite  Falls. 
Minn.,  uiging  enactment  of  Senate  biU  1197;  to  the  Commit- 
tee on  Banking  and  Currency. 

7641.  Mso,  petition  of  Post  No.  308.  American  Legion. 
Franklin,  Minn.,  protesting  against  any  change  in  the  World 
War  veterans  act;  to  the  Committee  on  Economy. 

7643,  Also,  petition  of  Granite  Palls  Post,  No.  69,  American 
Legion.  Granite  Falls,  Minn.,  protesting  against  any  ^lange 


in  the  World  War  veterans'  act;   to  the  Committee  en 
Economy. 

7643.  Also,  petition  of  Association  of  Commerce.  St.  Paul. 
Minn.,  opposing  the  transfer  of  jurisdietion  over  river  and 
harbor  improvements  from  the  Corps  of  Army  Engineers  to 
the  proposed  department  of  public  worts;  to  the  Committee 
on  Rivers  and  Harbors. 

7644.  Also,  petition  of  Association  of  Manufacturers'  Rep- 
resentatives. Minneapolis.  Minn.,  urging  reductions  in  public 
expenditures;  to  the  Committee  on  Economy. 

7645.  Also,  petition  of  Association  of  Manufacturers'  Rep- 
resentatives. Minneapolis.  Minn.,  opposing  payment  of  ad- 
justed-service certificates;  to  the  Committee  on  Wajrs  and 
Means. 

7646.  By  Mr.  LAMBERTSON:  Resolution  adopted  by  th« 
Topeka  Central  Woman's  Christian  Temperance  Union, 
Topeka.  Kans..  signed  by  the  president,  Anna  B.  Fisher,  and 
the  secretary.  Marion  Wlede.  urging  support  of  the  prohibi- 
tion law  and  its  enforcement  and  against  modification,  re- 
submission, or  repeal:  to  the  Committee  on  the  Judiciary. 

7647.  By  Mr.  LINDSAY:  Petition  of  the  American  Banker, 
opposing  the  Glsiss  Banking  Act  of  1932;  to  tbe  C<»nmittee 
on  Banking  and  Currency. 

7648.  Also,  petition  of  the  New  York  Florists'  Club,  New 
York  City,  favoring  the  modification  of  the  Volstead  Act  and 
also  its  repeal;  to  the  Committee  on  the  Judiciary. 

7649.  Also,  petition  of  United  States  Building  and  Loan 
League.  Chicaig:o.  ni..  favoring  the  home  land  bill;  to  tbe 
Committee  on  Banking  and  Currency. 

7650.  Also,  petition  of  the  Ohio  Chamber  of  Commerce. 
Cohmibus,  Ohio,  favoring  the  balancing  ot  the  Budget;  to 
the  Committee  on  Appropriations. 

7651.  Also,  petition  of  Eastern  Association  for  Selection  of 
Football  Officials,  Bethlehem.  Pa.,  protesting  against  the  10 
per  cent  tax  on  admissions  to  intercollegiate  athletic  games: 
to  the  Committee  on  Ways  and  Means. 

7652.  By  Mr.  LUCE:  Petition  of  Wellesley  College  Chris- 
tian Association.  Wellesley,  Mass..  relating  to  the  reduction 
of  War  Department  expenditures;  to  the  Committee  on 
Appropriations. 

7653.  By  Mr.  NOLAN:  Petition  from  various  organizations 
in  Minneapolis,  favoring  Federal  supervision  of  moti<m  pic- 
tiues;  to  tbe  Committee  on  Interstate  and  Foreign  Com- 
merce. 

7654.  Also,  petition  of  organizations  in  Minneapolis,  fa- 
voring Federal  supenrision  of  motion  pictures;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7655.  By  Mr.  ROGERS:  Petition  of  Polish- American 
Citizens  Club,  of  Manchester,  N.  H..  signed  by  Frank  Bialon, 
W.  L.  Bigos.  and  W.  S.  Kijez.  memorializing  Congress  to 
enact  House  Joint  Resolution  144.  General  Pulaski's  Memo- 
rial-Day: to  the  Committee  on  the  Judiciary. 

7656.  Also,  resolution  by  the  mayor  and  board  of  alder- 
men of  Manchester.  N.  H..  signed  by  Mayor  Damase  Caron, 
regarding  the  curtailment  of  Federal  expenditures  and  a 
decrease  in  taxation;  to  the  Committee  on  Economy. 

7657.  By  Mr.  RUDD:  Petition  of  C.  B.  Axford,  editor 
American  Banker,  oppoting  the  Glass  banking  legislation: 
to  the  Committee  on  Banking  and  Currency. 

7658.  Also,  petiUon  of  the  New  York  Florists'  Club.  New 
York  City,  favoring  the  modification  (mt  repeal  of  the  Vol- 
stead Act:  to  the  Committee  on  the  Judiciary. 

7659.  Also,  petition  of  United  States  Building  and  Loan 
League,  Chicago.  HI.,  favoring  the  passage  of  the  home- 
loan  bank  legislation:  to  the  Committee  on  Banking  and 
Currency. 

7660.  Also,  petition  of  the  Ohio  Chamber  of  Commerce, 
Columbus,  Ohio,  favoring  the  balancing  of  the  Budget;  to 
the  Committee  on  Appropriations. 

7661.  By  Mr.  SNOW:  Petition  of  wmiam  E.  Pish,  jr., 
and  many  other  citizens  of  Bangor,  Me.,  favoring  passage 
of  House  bill  9891;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

7662.  Also,  petition  of  George  T.  McCarthy  and  many 
other  citizens  of  Bangor,  Me.,  favoring  passage  of  House 


bill  9891 ;  to  the  Committee  on  IntMstate  and  Puneign  Com- 
merce.   

7663.  By  Mr.  TIERNEY:  Petition  protesting  against  re- 
duction of  benefits  to  disabled  veterans:  to  the  Committee 
on  Pensions. 

7664.  By  Mr.  WEST:  PeUtlon  of  210  members  of  tbe  Ohio 
Railroad  Employees  and  Citizens  League,  protesting  against 
the  unjust,  unreasonable,  and  discriminatory  operatioc  of 
inadequately  regulated  aind  taxed  busses  and  trucks  en- 
gaged in  transportation,  the  subsidizing  with  public  funds 
of  water  and  other  forms  of  transportation  competitivji 
with  railroads:  to  the  Committee  on  Interstate  and  Forelg^k 
C(Hnmerce. 

7665.  Also,  resolution  of  the  licking  County  Rural  Lettcg 
Carriers'  Association,  protesting  against  Senate  bill  2480; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 


SENATE 
Tuesday,  May  10,  1932 

(Legislative  day  of  Mondav.  May  9.  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  tbe  expiration 
of  the  recess. 

The  VICE  PRESIDENT.    The  Senate  will  receiTe  a  mes- 
sage from  the  House  of  Representatives. 
ussAGi  raoM  thk  hovsi 

A  message  from  the  House  of  Representatives  by  MT; 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bUl  and  joint  reso- 
lution of  the  Senate: 

6.2775.  An  act  to  amend  an  act  entitled  "An  act  to  In- 
corporate the  Masonic  Mutual  Relief  Association  of  the 
District  of  Cohmibia,"  approved  March  S.  1869.  as  amended: 
and 

S.  J.  Res.  50.  Joint  resolution  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  close  upper  Water 
Street  between  Twenty-second  and  Twenty-third  Streets. 

The  message  also  announced  that  the  House  had  agreed  to 
the  concurrent  resolution  (S.  Con.  Res.  27)  providing  for 
the  correction  of  an  error  in  the  enrollment  of  Senate 
bill  3584.  relating  to  insurance  corporations  in  the  District 
of  Columbia,  with  amendments,  in  which  It  requested  the 
concurrence  of  the  Senate. 

The  message  further  annovmced  that  the  House  had 
peussed  the  following  bill  and  joint  resolution,  in  which  It 
requested  the  concurrence  of  the  Senate: 

H.  R.  7305.  An  act  to  permit  construction,  maintenance, 
and  use  of  certain  pipe  lines  for  petroleiras  and  petroleimi 
products;  and 

H.  J.  Res.  154.  Jtrfnt  resolution  to  authorize  the  merger  of 
street-railway  corporations  operating  in  the  District  of  Co- 
lumbia, and  for  other  purpoaes. 

MISERAI.  RESOtTBCES  AS  RELATED  TO  TAMU  LANDS    (S.  DOC.  KO.  93) 

The  VICE  PRESIDENT  laid  btfore  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  submitting,  pursuant  to 
Senate  Resolution  No.  377,  of  the  Seventy-first  Congresa.  a 
report  pertaining  to  the  mineral  resources  of  the  country 
as  related  to  farm  lands,  prepared  in  the  Bxireauof  Agricul- 
tural Economics  of  the  department,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed  with  an  iUtistratlon. 
DZSFOsrnoH  or  ttseliss  PAPxas 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Assistant  Secretary  of  lAbor,  transmitting,  pur- 
suant to  law.  a  list  of  papers  and  documents  on  the  files 
of  the  Bureau  of  Labor  Statistics  and  tbe  CSaildren's  Bureau. 
which  are  not  needed  in  the  conduct  of  business  and  possess 
no  historical  interest,  and  aslung  for  action  looking  to  their 
disposition,  which  was  referred  to  a  Joint  Select  Committee 
on  the  Disposition  of  Useless  Papers  in  the  Executive  Depart- 
ments. 

The  VICE  PRESIDENT  appointed  Mr.  McrcsLV  and  Mr. 
CopELAHs  members  of  tbe  committee  oa  tbe  part  of  the 
Senate. 
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uunauMin  or  ucmrxTS  snx — ^taz  <m  bxo 

ICr.  BINGHAM.  Mr.  President.  I  ask  unanimous  consent 
to  introduce  at  this  time  an  amendment  to  the  revenue  bill, 
which  I  ask  to  have  printed  and  lie  on  the  table.  The 
amendment  is  a  little  difflcult  to  understand  because  of 
some  of  the  blind  references  to  figures  in  it.  1  may  say  in 
explanation  of  it  that  tt  provides  for  the  elimination  of  a 
number  of  nuisance  taxes  and  the  substitution  therefor  of  a 
tax  on  beer  in  order  to  provide  the  necessary  revenue. 

As  a  matter  of  fact,  the  present  revenue  laws  now  on  the 
statute  book3  provide  for  a  tax  of  $0  a  barrel  on  beer. 
Therefore  all  that  would  be  necMsary  to  be  done  in  order  to 
take  advantage  of  this  tax  would  be  to  amend  the  Volstead 
Act  by  striking  out  the  words  "  one-half  of  1  per  cent " 
wherever  they  appear  In  such  act  and  insert  in  lieu  thereof 
the  words  **  4  per  cent." 

A  conservative  estimate  of  the  amount  of  revenue  which 
could  aacily  be  raised  by  this  change  is  $375,000,000.  Some 
peraona  actlmate  it  to  be  as  high  as  $500,000,000.  Adopting 
tbe  more  conservative  flgxire,  it  would  provide  sufBclent 
revenue  to  meet  the  elimination  of  the  taxes  in  the  new 
bill  which  I  propose  to  .strike  out.  The  amendment  provides 
for  eliminating  all  postal  Increases,  including  the  3-cent 
charge  on  first-class  mail  matter  and  the  increases  in  second- 
clMs  mall  matter,  the  estimated  returns  from  which  amount 
to  $160,000,000.  I  also  propose  to  strike  out  the  tax  on 
admissions  to  movie  theaters  and  other  forms  of  enter- 
tainment, which  are  calculated  to  raise  $110,000,000.  The 
•mendment  provides  for  an  elimination  of  the  tax  on  tele- 
'vnuns  and  telephones,  which  is  calculated  to  raise  $24,- 
000.000.  It  ehminates  the  tax  on  radios  and  phonographs, 
a  kMS  of  $11,000,000.  a  reduction  is  proposed  in  the  tax  on 
automobiles,  putting  the  tax  back  to  the  House  figure  of 
^-2-1  in  lieu  of  the  increase  substituted  by  the  Senate  com- 
mittee, amounting  to  $17,000,000.  The  amendment  proposes 
to  reduce  the  normal  income-tax  rates  from  the  3-6-9  rates 
as  proposed  in  the  Senate  bill  to  the  House  rates  of  2-4-7, 
a  reduction  of  $29,000,000;  and  also  to  reduce  the  tax  on 
lubricatinc  oU  from  4  cents  to  2  centa  a  gallon,  a  loss  of 
$22,000,000. 

In  ahort.  the  amendment  would  strike  from  the  bill 
revenue-producing  features  totaling  $373,000,000.  By  elim- 
inating increased  postage  rates,  increased  taxes  on  admis- 
■ioDs,  new  taxes  on  telephones  and  telegrams,  new  taxes 
on  radios  and  phonographs,  reducing  increases  in  normal 
income-tax  rates,  reducing  the  tax  on  automobiles  and  on 
lubricating  oil.  and  substituting  therefor  the  legalizing  otf 
the  manufacture  and  sale  of  good,  wholesome  beer,  it  is 
conservatively  ^sstimated  to  raise  $375,000,000.  or  $2,000,003 
more  than  the' estimates  for  aU  the  eliminated  items.  This 
k  in  line  with  the  recommendations  of  the  majority  of  the 
subcom.mittee  which  held  hearings  on  the  beer  bills. 

Tlie  amendment  would  not  only  eliminate  the  worst  of  the 
nuisance  taxes  but  would  immediateb'  restore  work  to  hun- 
dreds of  thousands  of  unemployed  and  provide  a  new  market 
for  grain,  coal,  transportation,  and  numerous  other  articles 
for  which  there  is  now  no  demand. 

The  VICE  PRESIDrNT.  The  amendment  win  be  printed 
and  Ue  on  the  table. 

PKTtnOKS  AHS  MXMORULS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
In  the  nature  of  a  memorial  from  Eugene  Jackson  Koop,  of 
New  York  City,  N.  T..  remonstrating  against  certain  special 
payments  to  war  veterans  and  their  relatives,  which  was 
referred  to  the  C<xnmittee  on  Finance. 

He  abo  laid  bef  we  tlie  Senate  a  letter  in  the  nature  of  a 
memorial  from  the  Lockport  (N.  Y.)  Board  of  Commerce, 
remonstrating  against  the  principle  of  Members  of  Congress 
answering  certain  comnuuiications  by  telegram  instead  of  by 
letter,  which  was  referred  to  the  Committee  on  Post  Offices 
and  Post  Roculs. 

He  also  laid  before  the  Senate  a  communication  from 
Everett  O.  Glldden.  of  Schenectady,  N.  Y..  submitting  a 
plan  for  the  relief  of  economic  conditions  and  unemploy- 
ment, which  was  referred  to  the  Committee  on  Education 
and  Labor. 


He  also  laid  before  the  Senate  a  resolution  adopted  at  the 
annual  convention  of  the  American  Newspaper  Publishers 
Association,  of  New  York  City.  N.  Y..  favoring  the  passage 
of  legislation  providing  for  the  retroactive  repeal  of  the  re- 
capture provision  of  the  transportation  act  of  1920.  which 
was  referred  to  the  Committee  on  Inte^ptate  Commeree. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  the 
annual  convention  of  the  American  Newspaper  Publishers 
Association  at  New  York  City,  N.  Y.,  favoring  the  passage  of 
legislation  appl3^g  to  radio  advertising  the  same  provisions 
of  law  as  are  imposed  upon  newspapers  by  the  postal  laws 
and  regulations,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Thomas  Nelson.  Jr.,  Chapter.  Sons  of  the  American  Revolu- 
Ijion,  Newport  News.  Va..  favoring  the  passage  of  legislation 
providing  for  the  building  up  of  the  Navy  to  the  Wadilng- 
ton  and  London  treaties  strength,  which  was  ordered  to  lie' 
on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  W.  A.  Den- 
son,  of  Birmingham,  Ala.,  relative  to  the  alleged  duty  of 
Congress  in  connection  with  regulating  the  value  of  money, 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
faculty  of  the  Pennsylvania  Military  College,  of  Chester. 
Pa.,  favoring  the  adoption  of  the  sales  tax  in  the  pending 
tax  bill  for  the  purpose  of  balancing  the  Budget,  which  was 
ordered  to  lie  on  the  table. 

Mr.  ASHURST  presented  a  telegram  in  the  nature  of  a 
petition  from  H.  M.  Purcell,  M.  D..  of  Phoenix,  Ariz.,  praying 
for  the  passage  of  the  bill  (S.  4436)  to  amend  sections  303 
(a)  of  the  tariff  act  of  1930,  and  sections  211.  245.  and  312 
of  the  Criminal  Code,  as  amended,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  presented  a  telegram  in  the  natin^  of  a  memorial 
from  Mrs.  David  W.  Russell,  State  regent,  Arizona  Socletyij 
Daughters  of  the  American  Revolution,  of  Prescott.  Ariz.; 
remonstrating  against  cuts  in  appropriations  affecting  the 
national  defense,  which  was  referred  to  the  C(xnmittee  on 
Appropriations. 

He  also  presented  a  telegram  in  the  nature  of  a  memo- 
rial from  P.  L.  J.  Carroll,  department  commander.  Veterans 
of  Foreign  Wars,  of  Phoenix.  Ariz.,  remonstrating  against 
cuts  in  the  appropriations  affecting  the  national  defense 
and  military  activities,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
frtMn  John  J.  Durkin.  editor  Southwestern  Labor  Record. 
Tucson.  Ariz.,  remonstrating  against  Inclusion  of  a  manu- 
facturers' sales  tax  in  the  pending  tax  bill,  which  was  or- 
dered to  lie  on  the  table. 

He  also  presented  telegrams  in  the  nature  of  memorials 
from  the  Liberty  Theater,  by  Adah  Cadwell,  of  Holbrook; 
the  Chamber  of  Commerce  of  Wlnslow:  Charles  Bom.  of 
the  Elks'  Theater,  of  Prescott;  Sultana  Theater  Co.,  by 
Charles  M.  Proctor,  of  Williams;  A.  R.  Cavaness  k  Sons,  of 
the  Plata  Theater,  and  Oscar  Irvin,  both  of  Phoenix,  all  in 
the  State  of  Arizona,  remonstrating  against  the  Imposition 
of  a  tax  on  admissions  to  amusements,  which  were  ordered 
to  lie  on  the  table. 

Mr.  WALCOTT  presented  the  petition  of  the  Connecticut 
State  Association  of  Letter  Carriers,  praying  for  the  passage 
of  the  so-called  Sweeney  bill,  being  House  bill  6183,  to  pro- 
mote suljstitute  postal  clerks  and  carriers,  etc.,  which  was 
referred  to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  the  memorial  of  members  of  the  con- 
gregation ol  the  First  Methodist  Episcopal  Church  of  Stam- 
ford, Conn.,  remonstrating  against  a  referendum  In  con- 
nection with  the  repeal  of  the  eighteenth  amendment  of  tha 
Constitution,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  abo  presented  memorials  and  papers  in  the  nature  of 
memorials  of  William  H.  Gordon  Post,  No.  50,  of  Ansonia; 
Bolton-Kasica  Post,  No.  68,  of  Berlin;  Dilworth-Comell  Post, 
No.  102.  of  South  Manchester;  Campilio-Holmes  Post.  No. 
123.  of  Rockyhlll;  Westville  Post.  No.  39.  of  New  Haven;  and 
Carlson-Sjovall  Post.  No.  105.  of  Cromwell,  all  American  Le« 
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gion  posts,  tn  the  State  of  Connecticut,  remonstratlpg 
against  the  passage  of  legislation  curtailing  the  benefits  ac- 
cM-ded  to  World  War  veterans,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  petitions  and  papers  in  the  nature  oi 
petitions  ol  New  Haven  Post,  No.  47.  of  New  Haven;  Kiltonio 
Post,  No.  72,  of  Southington.  both  of  the  American  Legion, 
and  ft»nk  Badstuebner  Post,  No.  2090,  Veterans  of  For- 
eign Wars,  of  Rockville.  all  in  the  State  of  Connecticut, 
praying  for  the  immediate  payment  of  adjusted-compensa- 
tion oertiflcates  (bonus)  of  World  War  veterans,  which  were 
referred  to  the  Committee  on  Finance. 

He  also  presented  memorials  and  papers  in  the  nature  ol 
memorials  of  the  Master  Buiklers'  Association  and  the  Asso- 
ciation of  Insurance  Agents,  both  of  New  Haven:  the  State 
Exchange  Club  and  the  Putnam  Chamber  of  Commerce, 
both  of  Putnam,  in  the  State  of  Connecticut,  remonstrating 
against  the  immediate  pasrment  of  adjusted-compensation 
certificates  (bonus)  of  World  War  veterans,  which  were  re- 
ferred to  the  Committee  on  finance. 

He  also  presented  a  letter  from  the  Broadway  Parent- 
Teacher  Associaticm.  of  Mystic,  Conn.,  indorsing  the  so- 
called  Brookhart  bill,  relative  to  the  block  booklikg  of 
motion  pictures,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  telegram  in  the  nature  ot  a  memorial 
of  the  Bridgeport  Bletal  Goody  Manufacturing  Co.,  of 
Bridgeport,  Conn.,  remonstrating  against  the  imposition  of 
a  tax  on  containera  used  in  the  perfume  and  cosmetic  in- 
dustry, which  was  ordered  to  lie  on  the  table. 

He  also  presented  the  memorial  of  the  Woman's  Club  of 
Winsted,  Conn.,  remonstrating  against  the  imposition  of  a 
tax  on  docks,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  memorials  of  the  Association  of  Cashiers 
of  Hartford  Investment  Bankers  and  employees  of  Shaw  & 
Co.,  both  of  Hartford.  Conn.,  remonstrating  against  the  im- 
position of  a  tax  on  sales  of  secvulties,  which  were  ordered 
to  lie  on  the  table. 

He  also  presented  memorials  of  Plalnfleld  Granges.  Nos.  54 
and  140,  of  Plalnfleld,  and  Tolland  Grange,  No.  51,  of  Tol- 
land, all  of  the  Patrons  of  Husbandry,  and  sundry  citizens  of 
Willlmantlc,  all  In  the  State  of  Connecticut,  remonstrating 
against  the  imposition  of  taxes  on  the  automobile  Industry, 
which  Were  ordered  to  He  on  the  table. 

He  also  presented  a  telegram  in  the  nature  of  a  memorial 
of  sundry  citizens,  being  jewelere,  of  Danbtnry,  Coim.,  re- 
monstrating against  the  imposition  of  a  tax  on  Jewelry, 
which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  rescrfuUon  adopted  by  the 
Niagara  County  (N.  Y.)  Board  of  Supervisors,  remonstrating 
against  any  discontinuance  or  reducticm  in  slee  of  the  United 
States  Naval  Reserve  unit  stationed  at  Niagara  Falls,  N.  Y., 
which  Was  referred  to  Uie  Committee  on  Naval  Affairs. 

He  also  presented  a  petition  of  employees  of  the  Brie  Rail- 
road, residing  in  Nyack,  N.  Y..  praying  for  the  enactment  of 
legislation  providing  for  tht  estaUishment  of  a  pension  sjrs- 
tem  for  railroad  employees,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  a  communication  from  the  New  York 
Chapter,  Knights  of  Columbus,  of  the  city  of  New  York, 
indorsing  House  bill  8686,  concerning  recognition  of  the 
military  status  of  persons  who  honorably  served  with  the 
American  Red  Cross  and  kindred  American  organizations 
of  the  United  States  forces  during  the  World  War,  which 
was  referred  to  the  Committee  on  Military  Affairs. 

He  also  p^resented  a  resolution  adopted  by  members  of 
the  United  Bowling  Clubs  of  New  York  (Inc.) ,  of  New  York 
City,  favoring  the  repeal  of  the  eighteenth  amendment  to 
the  Constitution,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  resolntioa  adopted  by  the  New  York 
Fkn-iatr  Chib,  of  New  York  City,  favoring  the  modiflratk)n 
or  repeal  of  the  Volstead  Act.  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  at  the  Albany  Oiamber  of  Oommeroe,  of  All>a&y. 
N.  Y..  protesting  against  the  removal  at  ctBteaaa  fariliting 


tn  the  city  d  Albany,  which  was  referred  to  the  Conunlttee 
on  Finance. 

He  also  presented  petitions  oi  the  Westchester  Conntr 
Council,  Veterans  of  Foreign  Wars,  of  Westchester  Oounty, 
N.  Y..  and  of  Joshua  Earl  Sipes  Post.  No.  505,  American 
Legion,  of  Curwensville,  Pa.,  praying  for  the  enactment  of 
legislation  providing  for  the  immediate  cash  pajmiiait  of 
World  War  adjusted-compensation  certificates  (twnus). 
whldi  were  referred  to  the  Committee  on  Plxiance. 

He  also  presented  a  resolution  adopted  t}y  Woodharen 
Post,  No.  118  (Inc.),  American  Legion,  of  Woodhaven.  N.  t^ 
protesting  against  the  enactment  of  legislaiion  proposinc  to 
reduce  the  benefits  for  disabled  World  War  veterans,  vhldi 
was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  communication  from  the  National 
Economy  Committee  of  New  York  City,  N.  Y.,  transmitttnf 
a  petition  of  citizens  of  the  State  of  New  York  for  a  redress 
of  grievances,  praying  the  ^iminatlon  of  appropriations  for 
veterans  of  wars  whose  disabilities  were  not  incurred  In 
service,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  a  resolution  adopted  by  the  American 
Society  of  Landscape  Architects  (Inc.),  of  Boston,  Mass., 
favoring  the  elimination  from  the  District  of  C<dumbla  ap- 
propriation bin  of  the  provision  withdrawing  authority  from 
the  National  Capital  Park  and  Planning  Commission  to  In^ 
cur  obligations  for  preservation  of  the  Great  Falls  of  the 
Potomac  in  the  establishment  ot  the  George  Washington 
memorial  parkway  and  other  park  projects  for  the. Wash- 
ington region,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  memorial  of  the  Radio  Association  of 
Western  New  York,  of  Buffalo,  N.  Y.,  and  of  members  oC 
the  Rochester  (N.  Y.)  Amateur  Radio  Association,  remon- 
strating against  the  Inclusion  of  fees  in  House  bill  7716  im- 
posed on  amateur  radio  stations,  which  were  ordered  to 
Ue  on  the  table. 

He  also  presented  a  resolution  of  the  directors  of  ttM 
Eastern  Intercollegiate  Association,  remonstrating  against  a 
10  per  cent  tax  on  admissions  to  intercollegiate  athletio 
g£unes,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  of  the  Northern  Federa- 
tion of  Chambers  of  Conimerce.  Messena,  N.  Y.,  favoring 
a  duty  on  ground  wood  and  chemical  pulp  and  imports  of 
other  products  which  are  sold  t>elow  the  cost  of  production 
in  the  United  States,  which  was  ordered  to  lie  on  the  table. 

ACTION    Iir    THE    ECONOMIC    SITTTATIOir 

Mr.  BARBOUR  presented  a  telegram  from  the  Manufac- 
tiu-ers'  Association  of  New  Jersey,  signed  by  J.  Philip  Bird, 
its  president,  embodying  a  resolution  adopted  by  that  or- 
ganization, which  was  ordered  to  lie  on  the  table  and  to 
be  printed  in  the  Rxcord,  as  follows: 

ATLANTIC  Cmr,  N.  J..  May  7,  1932, 
Hon.  W.  WABsnr  BASBoxni. 

Senate  Office  Building,  Washington,  D.  Cj 
The  fcAlowlng  resotution  was  unanimously  adopted  thl>  morning: 
"  Be  it  reaolved  by  the  Manufacturert  As»oeiatkm  o/  New  Jeney, 
in  oonx>€ntion  assemhled.  That  tbey  greet  with  thanlifulneM  and 
•latlon  the  nonpartisan  effort  and  leadership  ol  tlie  President  of 
the  United  States  to  bring  to  an  end  the  petty  poeturtng  of  «peclal 
grxrapa  and  Individuals  seeking  tlMdr  own  personal  afptuidlzenMnt 
at  the  cost  of  the  continued  suffering  of  the  people  of  tiUs  ootmtiy 
in  thJg  time  of  business  depression  and  unemployment:  thai  thU 
association,  constituted  of  over  3,900  members,  whose  employees 
numb«r  even  in  these  times  more  Uuin  460,000.  and  eonstltute 
S5  per  cent  of  th«  manufacturing  industries  c€  the  8tet«  oC  Mew 
Jersey,  pledge  their  whole-hearted  stqtport  of  the  Praaldeat  la 
this  nouparti-san  action  looking  to  a  prompt  and  financially  sound 
solution  of  the  problems  of  goTermncntal  revenue  and  expendi- 
ture. The  members  of  this  aasodatloa  have  been  thocougbly  dis- 
gusted with  the  inefficiency,  seUlahneaB,  and  lack  of  ev«n  ordinary 
commoa  sense  extiiblted  by  certain  elements  of  the  Oovemwat 
of  the  United  States,  and  this  association  demands  that  the  non- 
partisan leadership  of  the  President  be  aeeepted  without  qtieatioo. 
that  the  political  posturing  by  groups  tn  Congreas  ee— a,  -and  that 
constructive  action  be  taksji  without  fear  or  favor  for  tke 
interests  of  this  Nation  as  a  whole  and  not  (or  the  Interwrt 
of  any  class  or  rarty  or  faction,  no  matter  bow  voctferoos 
or  unreasonable,  tb*  meaaban  of  tlito  orgaaiaattoto  b»ve  raaehad 
the  limit  of  patlenoe.  Tbry  refuse  to  as*  employ  lauctliig 
idle  waiting  for  work  and  kept  in  that  condition  wtaUa  a  tew 
men  and  groups  In  this  country  disport  ttiemsclves  at  tiM  es- 
panae  of  the  suffering  of  tlM  UDa.    TlUai  ^' 
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,    ThMt  eopim  of  tbls  rwolvtion  tM  InuncdUtely  td*- 

gMfllMd  to  th«  Pr««Ident  of  the  United  States  and  to  each  Mem- 
kar  from  Itew  Jeney  of  tb*  CongrcM  M  the  United  States  In 
«M«r  that  th«rt  shall  b«  no  llngvtnc  doubt  m  the  mind  of  any- 
«nt  as  to  the  atutwie  of  this  association  and  of  Its  meoxbei* 
azMl  of  thalr  dsmand  for  Immediate  action." 

MAinrvscTTnuns  AasocxftnoM  or  Nw  JxassT, 
By  i.  Paiur  Bod.  Frtaident. 

TAX  Oir  AUTOIf  OBXUtS  AHS  TtUCKS 

Mr.  VANDENBERO.  Mr.  President,  the  considered  busl- 
Dtss  judgment  ol  lesdera  in  industry  can  not  be  Urnored  by 
tbe  OenaU  in  reqpeet  to  tbc  remits  of  prospective  nev  taxa> 
tkm.  Even  under  the  pressure  of  need  to  complete  the  tax 
bill  in  the  shortest  pos&iUe  time  we  dare  not  neglect  frank 
studj  of  the  economic  effects  ol  our  tax  action.  The  Senate 
eommillee'k  report  not  only  retains  but  increases  the  special 
and  discriminatory  Itvxs  upon  automobiles,  trucks,  and 
parts.  I  shall  diac;iss  this  matter  in  detail  when  the  tax 
bdl'is  before  us.  It  can  not  be  pushed  through  without  full 
bearings.  The  impUcat.on8  are  too  serious.  The  livelihood 
of  ijOOO.OOO  men  is  involved.  At  this  immediate  moment  I 
am  simply  warning  the  Senate  that  these  motor  taxes,  in 
the  view  of  experienced  men  who  know  whereof  they  speak, 
are  calculated  to  stunt  employment  and  thus  increase  rather 
than  rtjtwiniah  the  national  emergency.  I  content  myself 
to-<lay  with  a  request  that  there  be  printed  in  the  Rxcobs  a 
telegram  fUed  yesterda.7  with  the  Finance  Committee  by 
eight  American  business  executives,  whose  Judgment  can  not 
be  ignored  in  perfecting  rational  and  safe  tax  legislation. 

There  being  no  objection,  the  telegram  was  ordered  to  lie 
OQ  the  iahle  and  to  be  printed  in  the  Rkcobd,  as  follows: 

New*  that  the  Flaanoe  Committee  has  voted  heary  taxes  agaloat 
automohUas.  trucks,  parts,  acoeasorlcs.  and  rubber  is  a  distinct 
Shoek  to  those  In  the  antotnobUe  business  in  every  State.  Coming 
at  taia  ttflB*.  when  pracUeaUy  all  of  us  in  the  automotlTc  business 
aie  ■"f***^"*g  "^  *  !<>■*•  ^^*  burean  placed  upon  our  industry  and 
tta  uasrs  Is^osrtaln  to  makt  ItsaU  fait  la  increased  unemployment 
and  addlUonal  hardships  upon  the  4.000.000  worlcers  dependent 
tipon  the  autanotlT*  trade.  Such  a  heary  portion  of  the  new 
tax  bUl  should  not  be  at  the  expense  of  the  revival  of  the  largest 
biMlnsas  la  this  oountxy.  As  representatives  of  our  indiistry  we 
urge  you  to  reconsider  tha  pUlng  up  of  burdens  upon  the  auto- 
mctlT«  and  aU  lu  related  business  and  to  give  ua  a  chance  to 
brliig  back  OTiiptoymciiS  avs^wlMfa. 

ALrato  P.  8u>AM.  Jr.. 
FreMtui  Qeneral  Motora  Corporation. 
■dssl  B.  FoaD. 
Fretident  Ford  Motor  Co. 
AivsH  MscavixT. 
President  Ptekmr*  Motor  Cm  Co. 
A,  R.  BsaKXira. 
PrerM^nf  Studeb^ker  Corporation. 

C.   W.    IfAOH. 

ProstfMt  Naah  Motor  Co. 
Rot  D.  Chapui. 
Chmtrman  of  the  Board.  Hudson  Motor  Car  Co. 

R.  P.  Paos.  Jr.. 

Prerident  Autocar  Co. 

WaLTIB  p.  CBBTaL^ 

Fratident  Chrj/sler  Corporation. 
CaiUT  KXPAlfSIOW  BT  USE  OW  JUam  SCCSPTAIfCSS 

Mr.  VANDENBSRO.  Mr.  President,  the  chairman  of  the 
Westtnthwuse  Blectric  i:  Manufacturing  Co..  Mr.  A.  W.  Rob- 
erteon.  made  aa  latereKting  suggeetloQ  In  a  recent  address 
before  the  Untvenlty  of  Ptttsborgh  bearing,  upon  commercial 
credit  erpemrtnn  throtigh  (he  uee  of  trade  acceptances. 
Pma  sueh  a  eouree.  the  sunwtioQ  It  worthy  of  serious  at- 
tention. Its  Importance  Ues  in  the  fact  that  it  Ls  addressed 
to  ways  and  means  and.  metlKKU  within  complete  control  of 
biiiiiisis  itaelf  and  in  no  depute  dei^ndent  upon  govem- 
■MBtal  aetloe.  After  poinUnc  out  that  our  annual  national 
tnoome  has  been  cot  In  half,  althmigh  the  total  coet  of  gov- 
ernment ui»  and  doem  the  country  remains  almost  static, 
and  alfhnmh  Intereel  chanee  are  just  as  heavy  upon  the 
debtor  as  ever,  and  after  commentlnf  that  this  means  45 
per  cent  of  the  netlonal  InooiM  Instead  of  20  per  cent  is  con- 
sumed tn  theee  fixed  ehergee.  Mr.  Rotoerteoa  goes  ahead  with 
the  socgeeUoDs.  which  deeerve  attention.  I  ask  that  his 
sobeequent  oonunents  be  pubUsbed  in  the  Rsoobj>  and  re- 
ferred to  the  Coneatttce  on  Banking  and  Currency. 

TiMre  betag  as  obilectlon.  tiM  natter  was  referred  to  the 
Oomalttae  on  Banking  and  Currency  and  ordered  to  be 
printed  m  the  Raooe^  ae  loUoera; 


Intelligent  students  of  the  problem  and  people  Whosa  judgment 
I  respect  and  trust  all  agree  that  there  are  two  way*  out  of  the 
mess  we  are  In. 

The  Orst  U  to  follow  along  the  bankruptcy  road  oa  which  we  are 
going  and  foreclose  every  mortgage  and  wipe  out  exKMigh  of  the 
debts  by  bankruptcy  and  default  to  bring  them  down  to  scaie 
unknown  level  and  start  afresh  from  there.  This  would  mean 
frightfxil  loflsee.  Following  such  a  course,  we  could  not  expect,  to 
return  to  the  prosperity  of  the  past  for  a  long  time. 

The  oCher  road  Is  a  happier  one.  It  Is  to  bring  our  Income  back 
to  the  secOOO.OOO.OOO  Icrel,  where  it  was  when  we  started  to  defate 
everything  and  everyone  except  governmental  expenses  and  debts. 
TlMse  two  items  now  take  approximately  45  per  cent  of  aU  v« 
make.  Double  our  Income  and  these  Items  wlU  take  leas  tloan 
one-fourth  of  our  Income,  which  will  stlU  be  too  much  of  It.  1'lUs 
would  avoid  foreclosures  and  receivership  said  would  make  possible 
the  orderly  dlschanre  of  our  obligations.  Our  Incomes  can  be  In- 
creased by  Increasing  the  price  level,  which  can  be  done  by  In- 
creasing the  amount  of  monetary  exchange  or  credit  avaUabLe  for 
business.  The  supply  of  monetary  exchange  or  credit  has  dropped 
to  two-thirds  of  what  it  was  in  1929.  It  can  be  brought  back  to 
what  it  was  and  without  danger.  In  addition  to  what  can  be  done 
through  the  operations  of  the  Federal  reserve  system — and  you  are 
doubtless  aware  oX  the  new  open-market  policy  of  the  Federal 
Reserve  Board:  under  which  the  system  is  buying  Oorernnient 
securities  at  the  rate  of  about  tlOOOOCOOO  a  week,  thereby  forcing 
OMNiey  on  the  banks  azMl  driving  the  yield  on  Oovemment  securi- 
ties down  to  siich  unattractive  levels  that  banks  will  eventvaUy 
be  forced  to  seek  other  Investment  channels  or  opportunities  for 
eonunercial  lending — in  addition  to  this.  I  say,  the  supply  of  credit 
can  be  Increased  by  the  use  of  trade  acceptances  in  ordinary  pro- 
ductive, eonunercial  transactions;  1.  e..  to  pay  our  current  bills  (or 
coeds  purchased  for  resale  or  materials  bought  lor  manufacture  by 
accepting  90-day  drafts,  which  can  t>e  discounted  at  commercial 
banks  and  rediscounted.  where  necessary,  at  a  Federal  reeerve 
bank,  thua  affording  commcrctal  paper  collateral  for  Federal  re- 
serve note  Issue.  It  has  been  done  before  and  is  always  dons  in 
good  times,  and  If  done  now  would  help  materially  to  Improve 
conditions  and  stimulate  business  generally.  This  practice  can  dq 
no  harm  and  can  not  In  any  sense  be  called  flat-money  Inflattoo. 
It  would  simply  help  to  restore  the  price  level  and  the  notmal 
relation  between  Income  and  debt  burden.  The  stimulation  due 
to  this  Increase  in  credit  would  not  perform  a  miracle,  but  It  would 
go  far  toward  reviving  business  and  restoring  prosperity. 

nntOLLEO    BILL    PRESEMTZD 

Mr.  VANDENBERG  (for  Mr.  Watbrmah)  ,  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  the  9th  instant 
that  committee  presented  to  the  President  of  the  United 
States  the  enrolled  bill  (S.  283)  to  provide  for  conveyance 
of  a  certain  strip  of  land  on  Fenwlck  Island.  Sussex  County, 
State  of  Delaware,  for  roadway  purposes. 

KEPORTS   or   COMXirCKXS 

Mr.  TYDINGS.  from  the  Committee  on  the  District  of 
Columbia,  to  wtiieh  was  referred  the  bill  (S.  3792)  to  aiXiend 
sections  5  and  6  of  the  act  of  June  30.  1906.  entitled  "An 
act  to  prohibit  the  lulling  of  wild  birds  and  wild  animals 
in  the  District  of  Columbia."  and  thereby  to  establish  a 
game  and  bird  sanctuary  of  the  Potomac  River  and  its 
tributaries  in  the  said  District,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  672 >  thereon. 

Mr.  KSAN.  from  the  Committee  on  the  I>istrict*Qf  Co> 
lumbia.  to  which  was  referred  the  bill  (S.  3053)  to  proiaote 
safety  on  the  streets  and  highways  of  the  District  of  Colum- 
bia by  providing  for  the  financial  responsibility  of  owners 
and  operators  of  motor  vehicles  for  damages  caused  by 
motor  vehicles  on  the  public  highways  in^the  District  of 
Columbia;  to-  prescribe  penalties  for  the  violation  of  the 
provisions  of  this  act,  and  for  other  purposes,  reported  It 
with  amendments  and  submitted  a  report  (No.  673)  tha^eon. 

Mr.  REED,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  (S.  3543)  for  the  relief  of  Robert  Bmll 
Taylor,  reported  it  without  amj>i>^^»>fn^  f^xkd  eubmlttiid  a 
report  (No.  674)  thereon. 

Mr.  TOWNSEND.  from  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  to  which 
was  referred  the  resolution  (8.  Res.  306)  authorizing  the 
employment  of  a  clerk  in  the  disbursing  office  of  the  fifaatft. 
reported  it  without  amendment. 

BiUiS  AM9  jonrr  Risoi.xmoor  nrnKHiuczs 

BiUs  and  a  jotot  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  QBORQE: 

A  bill  (S.  4617)  granting  a  pension  to  Juha  Bu^:  io  the 
GoBuniUee  on  Fmsiong. 


1932    I 


CONGRESSIONAL  RECORB—SENATB 


9879 


By  Mr.  WALSH  of  Massachusetts: 

JL  bill  (8.  4616)  for  the  relief  of  P.  P.  Oormley  Co.;  to 
the  Committee  on  Claims. 

1^  Mr.  COUZBNB: 

A  bill  (8.  4619)  granting  an  Increase  of  pension  to  Sarah 
#!  Carpenter  (with  accompanying  papers) ;  to  the  Committee 
cm  Pensions. 

By  Mr.  SHIPeTEAD: 

A  biU  (S.  4620)  granting  an  increase  of  pension  to  Nora 
Mitchell  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  ROBINSON  of  Indiana: 

A  bin  (8.  4621)  granting  a  pension  to  Annie  B.  Schubert 
<wlth  accompanying  papers) ; 

A  bill  <S.  4622)  granting  an  Increase  of  pension  to 
Charlotte  A.  David  (with  accompanying  .papers) ;  and 

A  bill  <S.  4623)  granting  an  increase  of  pension  to  Lucy 
8.  Blemp  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  l)UI  (8.  4624)  for  the  conservation  of  oil  and  gas  and 
protection  of  American  sources  thereof  from  injury,  cor- 
relation of  domestic  and  foreign  production,  and  consent- 
ing to  an  interstate  compact  for  such  purposes;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  HAYDEN: 

A  bill  (S.  4625)  for  the  reUef  of  W.  L  Johnson;  to  the 
Committee  on  Public  Lands  and  Surveys. 
>   By  Mr.  JONES: 

:  A  bill  (8.  4626)  tracing  postmasters  under  the  civil  serv- 
ice, and  for  other  purposes;  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

A  bill  (S.  4627)  to  authorise  an  aiHUopriation  for  the 
construction  of  a  road  on  the  Makah  Indian  Reservaticn, 
Wash.;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  WATSON: 

A  bill  (S.  4628)  granting  an  Increase  of  prasion  to  Viola 
Smith  (wiUi  accompanying  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  156)  authorizing  the  Re- 
construction Finance  Corporation  to  make  loans  to  a 
municipality  for  the  relief  of  unemployment;  to  the  Com- 
mittee on  Banking  and  Currency. 

ROOSB  BIU.  AND  JOIMT  RESOLUTIOM  RKTCRRXD 

The  following  bill  and  joint  resolution  were  each  read 
twice  by  their  titles  and  referred  to  the  Committee  on  the 
District  of  Columbia: 

K.  R.  7305.  An  act  to  permit  construction,  maintenance, 
and  use  of  certain  pipe  Unes  for  petroleum  and  petroleum 
products:  and 

H.  J.  Res.  154.  Joint  reeolution  to  authoriae  the  merger 
of  street-railway  corporations  operating  in  the  District  of 
Columbia,  and  for  other  purposes. 

wcitKASE  or  uAxaoMQ  rAdUTTte    oMpnamna 

Mr.  BLAINE,  Mr.  NORBECK,  and  Mr.  DICKINSON  each 
iRibmltted  an  amendment:  Mr.  COPELAND  submitted  3 
amendments;  Mr.  METCAIP  submitted  5  amendments:  and 
mr  KEAN  submitted  17  amendments,  intended  to  be  proposed 
by  them,  respectively,  to  the  biU  (8.  4412)  to  provide  for  the 
safer  and  more  effective  use  of  the  assets  of  Federal  reeerve 
banks  and  of  national  banking  associatloDs,  to  regulate  In- 
terbank oontrol,  to  prevent  the  undue  diversion  of  funds  into 
speculative  operations,  and  for  other  purposes,  which  were 
severally  ordered  to  He  on  the  table  and  to  be  printed. 

rKDKRAL  RISnVB  AUTHORirOB  AMD  GOVOUOfKNT  SBCUUTUg 

Mr.  HOWELL  submitted  a  resolution  (S.  Res.  211) ,  which 
was  read,  considered  by  unaniiPAy*!  consftit.  and  agreed  to, 
as  follows: 

Resolved.  That  the  Federal  Beaerve  Board  Is  hereby  requested  to 
feport  to  the  Senate  as  loou  as  practicable  the  amount  of  Oov- 
emment secunuas  purchaaed.  aoul,  and  hdd  by  the  Federal  re- 
aorve  authorltlea  for  each  calendar  month  begtrnlng  with  the 
month  of  January.  1919,  and  tn'^mg  with  the  fDanth  oC  April. 
1083. 


cuorr  KXPAiotnw — artkxs  rr  CLAincs  ros 

Mr.  GEORGE.  Mr.  President,  I  deoixe  to  have  Inserted  la 
the  Rbcou)  an  article  by  Clarence  Poe,  presldaat  of  the  Pro- 
gressive Farmer-Ruralist  Co.,  dealing  with  the  question  d 
credits.  Without  approving  the  remedies  suggested  In  full, 
the  article  is  worthy  of  careful  consideration. 

Tl&e  VICE  PRESIDENT.  Without  objection,  kove  ll 
granted. 

The  article  is  as  follows: 

(From  the  Progressive  Farmer-Rurallst,  May  1-14,   19321 
Trb  Fmht  roa  "  RomsT  Momr  "  Now  FxaroaaB  trb  WoaLB's  Miws 
(By  Clarence  Poe,  president  the  Progressive  Farmer-Burallst  Oo.) 

II  ths  average  weU-lnformed  American  dtiasn  oould  speak  to 
our  average  Senator  or  Representative  In  Washington,  we  baUeva 
he  would  aay  something  like  this: 

"  lite  i^aln  people  ol  America  ara  plaaaad  with  the  serious n— 
with  which  you  are  going  ahout  your  work. 

"  You  did  well  in  passing  the  Reconstruction  FUkanoe  Corpoia- 
tion  act. 

"  You  did  well  In  pasMng  the  Olass-Steagall  Currency  Czpaxuloa 
Act. 

"  You  did  weU  Ut  killing  the  sales  tax  and  suhaUtutlng  higher 
Income  and  Inheritance  taxes,  etc. 

"  You  are  doing  well  In  {H'omotliig  govarnmental  econociy. 

"  You  wlU  render  all  Amwlca  a  magnificent  asrvlce  IX  you  pev 
the  proposed  plan  for  guaranteeing  bank  deposits. 

"  Yet  no  one  of  these  things,  nor  aU  of  tham  oomblned.  oaa 
restore  prosperity  until  you  provide  for  two  other  things: 

"  1.  Either  so  Increase  prices  of  cotton,  wheat,  tobaeoo.  and  other 
commodities  or  so  deflate  the  dollar  that  our  coloaaal  debt  burden 
can  be  paid  off  with  dollars  of  the  same  value  that  dollars  pos- 
sessed when  these  debts  were  created,  and 

"2.  Provide  for  a  genuinely  stable  system  of  money  tram  now 
on." 

Since  this  issue  will  definitely  present  Itaelf  to  Ctmgraas  this 
month,  we  wish  briefly  to  review  the  outstanding  facts  Involvad. 
I.  HOW  DxrukTioN  HAS  DOUBUS  rAaM  mars 

Xvery  Congressman  and  Senator  knows  how  tremendously  all 
forms  of  debt  have  increased  In  the  last  L6  years — ^Federal  dsMa. 
State,  coimty,  municipal,  and  private  debts;  debts  to  commercial 
banka,  land  banks,  mortgage  companies,  and  all  financial  Institu- 
tlona.  And  all  these  debts,  public  and  private,  have  practically 
doubled  because  of  the  Increased  value  of  money.  As  National 
Master  L.  J.  Taber  of  the  National  Grange  has  pointad  out.  if  a 
fanner  made  a  debt  so  recently  as  1930  it  now  takes  77  per  cent 
more  farm  products  to  pay  the  principal  of  the  debt  than  then; 
and  Mr.  Taber  has  complied  the  following  table  showing  In  tanaa 
of  what  the  farmer  has  to  seU.  just  how  much  he  now  has  to  pay 
in  the  form  of  farm  products  for  each  SlOO  borrowed  (or  each  $100 
of  debt  incurred)  in  any  of  the  years  indicated  In  the  table— in 
principal  alone  besides  increased  interest: 

IVMsnt 

Year  $100  bonowsd:  smottot 

1930 i 1177 

i924!ririr~~i"!ii"nini!iii"iiiiii*i!in!iiii!™n!r~!izii™!r~  m 
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There  can  be  oo  economic  recovery  that  IgBorei  this  fundamen- 
tal situation.  As  James  C.  Stone,  of  the  Federal  Farm  Board,  said 
recently : 

"  The  fallow  who  la  m  debt  and  whose  debt  was  cr«ata4  when 
commodity  valuta  were  much  higher  than  now  has  only  three  wan 
to  get  out.  He  can  repudiate  his  debt  becausa  he  can  not  hop*  to 
pay  it  when  the  commodity  upon  which  ha  baaed  the  debt  was 
then  saUiiBLg  It  for  four  times  what  It  is  now.  For  sxample.  tf  a 
cotton  grower  borrowed  money  on  his  land  when  cotton  was 
as  cants  a  pound.  It  now  takas  five  balaa  to  pay  the  debt  where  it 
took  only  one  when  tht  debt  was  created  -and  It  is  Impoaalhle  for 
him  to  produce  five  bales  where  he  produced  one  then.  The 
second  way  out  for  the  farmer  ts  for  the  price  of  the  eoauaottty 
to  rise  within  a  reasonable  distance  of  where  it  was  when  that 
debt  was  oraatad.  Ttae  third  altcraative  is  in  soma  way  to  pcoiMde 
diaaper  money  tor  him  to  pay  hta  obUgaSiaa.  Oaa  of  thaaa  tlutea 
things  Is  going  to  haK>en.  We  are  going  through  the  repudiation 
stage  now  and  have  bcfen  for  several  yeara.  If  that  conttnoes.  tt 
wOl  ba  a  lacig-<lrawn-out  precaai  and  U  wfll  keep 
ttaaoeas  upwt.  A  peat  many  ptafikt  tbladk  that  la  the 
nonma  way  for  it  to  adjuat  itaaU.  but  pamonaUy  I  do  not. 
of  the  other  ways  should  be  adopted,  arid  X  do  not  believe  It  wlh 
be  neeessary  f or  i»  to  go  off  the  gold  stendart  to  do  K." 
n.  Busixcss  auor  auiim  ■eotiiv  wsm  rsascmw 

Ane  iMit  OBilr  is  IS  laopaaatMe  t^r  epieiirtars  to  recover  wtttiout 
either  increased  commodity  prices  or  deflated  debts,  b»:t  the  same 
thing  is  true  of  aU  liiislnnss      From  no  farm  leader,  from  no 
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or  i«rmrtan  optalon.  h«*  OoogrMS  bad  maj  warning 

mwotmtke  or  elc«r-cut  tban  this  Tolc^d  by  tb«  »Uest  organ  of 
tna  Ijiiilniia   Um  BiiBln««  W«ek,  of  Nw  York  Ctty: 
"TIM  only  remalnlnf  road  to  raoorery  for  ouraalvM  and   the 
li  by  cooeertcd  and  oourageoua  action,  thnmfh  govemments 

antral  banJu,  to  rate*  tha  comaodltT  price  level  and  reduce 

the  value  of  gold  to  the  level  at  which  It  was  when  the  bulk  of 
the  world's  public  and  private  debt  btirdena  were  contracted. 
Otharwlae  universal  bankruptcy,  default,  and  repudiation  are  un- 
avoidable." 


nS.  TXB  TTna^UKMMTU. 


BSSHonMi  I  tm 
Momrr  mrvuM 


DUtoaAUTT  or  OTTS  PsasETrr 


The  addresses  are  as  foDows: 


If  "  unlvenal  baakmptcy,  default,  and  repudiation  "  were  neeea- 
■ary  as  a  result  of  foUowlng  r1^  rulca  of  honesty  and  fair  dealing. 
that  would  be  one  thing.  But  when  all  this  disaster  U  the  reeult 
fattier  of  a  fuiKUunentally  Immoral  and  dishonest  standard  of 
Taluea  (at  absence  of  standards),  the  situation  becomes  entirely 
different.  When  we  reflect  that  all  debts  must  r«ally  be  paid  In 
ecmmodlttL's.  and  when  wa  find  the  financial  eommittee  of  the 
Lsagiie  of  Nations  reporting  that  whereas  in  1938  It  took  100  units 
of  commodities  to  pay  a  debt  of  100  gold  units,  to-day  it  req\ilres 
170  units  of  commodities,  we  must  agree  that  this  Is  not  only 
-  the  cnw  of  the  crista."  but  presents  a  ghastly  and  flagrant  per- 
varalon  of  essential  morality.  As  C.  V.  Gregory  says:  ~  If  Congress 
had  paoed  a  law  In  me  requlrtng  every  debtor  to  pay  back  tLSO 
for  every  11  be  had  borrowed,  besides  Interest,  we  would  have  had 
a  rsvolutlon.  Tet  that  is  what  deflation  has  done.  Suppose  Con- 
gress had  passed  a  taw  In  1936  doubling  the  size  of  the  bushel 
baakai  or  the  number  of  pounds  in  a  bushel,  and  had  told  us  that 
tn  measuring  our  products  to  pay  our  debts,  we  must  give  the  same 
number  of  bxutheis  of  grain,  but  meastire  it  out  In  these  new  and 
enlarged  bushel  baskets!  By  falling  to  take  action  to  stabilize  the 
value  of  money.  Congress  has  done  what  amounts  to  the  same 
thlng.- 

When  s\ich  conditions  prevail  and  when  a  man  may  pay  and 
pay  on  the  principal  of  a  debt  and  still  find  himself  owing  the 
creditor  more  in  goods  and  commodity  values  than  at  first,  then 
the  Ooverxunent  is  simply  permitting  robb^7  under  the  sanction 
of  law.  As  Dr.  Irving  Fishier,  of  Tale  University,  said  in  substance 
bafora  a  Congreasiooal  committee  recently: 

"Ifot  only  are  we  having;  a  tragic  Uqiildatlon  of  debts  through 
foreclosures,  etc.,  but  It  is  a  liquidation  that  does  not  liquidate. 
Tou  may  pay  tSOO  on  a  $1,000  debt,  only  to  And  that  you  have 
Increased  your  Indebtedness  to  91.100  in  terms  of  conunodltles. 
Bo  tn  spite  of  ail  that  America  has  paid  on  its  debts  there  has 
bacn  no  real  liquidation  i;tnce  1939.  We  are  now  in  debt  more 
than  we  were  then  in  terms  of  what  we  have  to  pay  with.  We 
are  told  that  the  national  debt  has  been  reduced  by  38  per  cent, 
but  that  Is  an  Illusion.  Tike  remainder  mtut  be  paid  by  taxes  paid 
by  the  fanner  and  factory,  tn  commodities.  In8t«tad  of  our  debt 
being  reduced  from  twenty-five  billions  to  nineteen  bllliona.  it 
now  stands  at  thirty-five  billions  In  market-basket  dollars — ten 
binions  more  than  It  was  in  19»4.  Of  America's  gross  debt  we 
have  liquidated  fifty  billions  of  two  hundred  billions  Indebtedness. 
but  now  find  ourselves  with  a  debt  of  two  hundred  and  thirty 
billions  in  market-basket  doUara.  Some  think  that  we  are  work- 
ing our  way  out  but  we  are  working  ourselves  in." 

IV.    WHAT   CAM   CONOBESS   DO    ABOTTT  THB    SITUATtOWT 

It  the  commodity  pries  teval  of  1930-1930  eaa  bs  restored  and 
tbarsafter  staadtly  maintained  wholly  by  Federal  reserve  action, 
good  and  well.  But  mllU<ms  believe  that  It  is  going  to  be  neces- 
sary to  provlds  that  hereafter  the  quantity  of  gold  In  our  standard 
doUar  shall  l>e  increased  «>r  decreased  so  as  to  equal  the  average 
ltao-itf90  purchasing  power  of  a  dollar.  This  could  be  done  by 
■tortnc  gold  bullion  la  the  United  8tat«s  Treasury  and  issuing  not 
ooln  but  ocrttflcates  against  It — just  as  is  now  dons  with  our  sUver 
osrtlflcates. 

After  tbs  tragic  experiences  America  has  just  been  through,  all 
entsrprlsss  will  lag.  all  business  wlU  halt,  all  enterprise  will  bs 
frightened,  all  dsvelopmest  will  be  checked  If  every  man  on  the 
farms  and  In  business  mu»t  make  future  plans  with  no  assurance 
as  to  wtMtber  tbo  dollar  at  pay  tlma  will  bs  worth  90  centa.  $1, 
•IJO.  or  t3  tn  commodity  values.  On  the  contrary,  if  as  a  result 
of  this  dspwwslon  Congrsm  win  for  all  future  time  provide  two 
such  measures  as  are  now  under  constderatlcm — (1)  Government 
guaranty  of  bank  deposits  and  (3)  a  stable  currency  system  based 
on  av«ri««  1930-1990  commodity  prices  than  both  American  agrl- 
cultura  and  Amerlcao  buslnsss  can  at  ooos  go  forward  to  an  assured 
and  permanent  proq>crltj. 

msurranoir  or  vnsr  or  Gsaatn  wasmmvoir  to  amoiiu 

Mr.  A8HUR8T.  ICr.  President.  I  ask  lea^  to  print  In 
the  Rbcou  the  dedleatory  address  of  Hon.  C.  O.  Case,  sup- 
erintendent of  pnhUc  tofftmctton  of  Arlxona,  and  the  re- 
tpoam  thereto  of  Qor.  Ooone  W.  P.  Hunt  upon  the  pro- 
■enUtloci  to  the  State  of  Ariaaaa  of  a  bust  of  Oeneral 
Washington  by  the  Uhited  States  Commission  for  the  Cete>- 
bration  of  the  Two  Hundredth  Anniversary  of  the  Birth  of 
Oeorte  WMdtUogton,  on  ApfU  W  last. 

Wtthoot  objectloo.  tt  Is  so  or- 


AoDBXss  or  C.  O.  Case.  SuPAatufawnain  or  Pvsuc  Insniociioir 

roK  AaizoNA 

Firesides  endangered,  human  rights  imperiled — the  Intenstt)-  of 
intangibles — stir  armies  to  victory. 

In  the  Revolutionary  War,  Americans,  Inadequately  armed,  fuf- 
fered  from  want  of  food  and  clothing;  but,  fighting  for  a  prin- 
ciple, surprised  and  captured  the  hired  Hessians,  who,  with  noth- 
ing to  f^ht  for,  were  celebrating  their  pay  day  In  a  night  of 
drunken  debauch. 

Washington,  trained  only  In  the  military  tactics  of  the  frontier, 
was  **  first  in  war  "  because  be  shared  preeminently  with  the  rien 
he  led  their  faith  In  that  for  which  they  foxigbt.  their  daunt  ess 
courage,  their  deathless  dream  of  right,  triumphant. 

Washington,  also  "  first  In  peace,"  in  the  discharge  of  civic  diity. 
vras  the  leader  of  men  whose  ideals  have  made  this  Nation  grsat. 

Leading  the  armies  that  won  Amerlci  independence,  presiding 
in  the  convention  that  adopted  the  Federal  Constitution,  senlng 
as  first  President  of  the  United  States,  retired,  a  private  citizen 
at  Mount  Vernon,  Washington  was  ever  "  first  in  the  hearti  of 
his  countrymen."  Bnshrlned.  he  wlU  always  hold  that  plac«  in 
our  hearts. 

We  have  reached  a  new  historic  milestone,  the  two  hundredth 
anniversary  of  the  birth  of  George  Washington.  In  celebra;ing 
this  anniversary  we  celetaT^te  the  birth  of  new  Ideals  in  govtirn- 
ment.  rekindle  the  camp  fires  of  Valley  Forge,  renew  acquaint- 
ance with  the  best  and  most  enduring  in  the  Republic  that  Wtish- 
Ington  helped  to  establish. 

The  present  is  the  past.  The  living  present  Is  such  part  of  the 
past  as  Is  kept  alive  by  appreciation  and  proper  recognition.  Per- 
sonalities like  that  of  Washington  live,  participating  potentially 
in  public  life  if  a  nation  In  Its  attitude  will  permit  them.  When 
national  indifference  to  them  prevails  and  appreciation  becomes 
dormant  <»  stinted,  national  decline  has  begun. 

Down  the  centuries,  establishing  monarchies,  obliterating  yei>ub- 
lics.  with  the  stride  of  a  giant,  came  the  force  of  an  idea,  decresing 
'A-ith  despotic  favoritism,  that  a  few  should  be  kings  and  the  rest 
slaves.  It  was  a  fatal  day  for  that  idea  when  Washington  was 
bom,  for  coincident  with  his  birth  there  came  to  the  hearU  of  the 
pioneers  of  America  the  resolute  conviction  that  "  all  men  are 
created  equal  "  under  the  law. 

Two  hundred  years  have  passed.  The  faith  of  the  common 
people  has  become  the  "  divinity  that  shapes  "  the  ends  of  govara- 
ment.  establishing  republics,  obliterating  monarchies. 

On  the  30th  day  of  April.  143  years  ago,  with  the  beauty  of  a 
new-born  flag,  floating  In  pride  and  confidence  above  him.  George 
Washington  took  the  oath  of  ofBce  as  first  President  of  the  United 
States.  That  flag  still  floats,  exultant  with  hope,  and  the  un  Tail- 
ing integrity  with  which  that  first  inaugural  pledge  was  lept 
pleads  to-day  at  the  bar  of  public  sentiment  that  popular  govern- 
ment may  never  permit  the  American  colors  to  be  pxilled  down 
anrt  disgraced  by  the  disloyal  hands  of  broken  promises. 

In  celebrating  the  bicentennial  of  the  birth  of  Washlngtoii  we 
are  honoring  a  name  that  Is  now  immortal.  We  ore  renewing  a 
promise  that  those  principles  In  our  government  that  are  worthy 
of  Immortality  will  be  perpetuated. 

Governor  Hunt,  the  United  States  Commission  for  the  Celebra- 
tion of  the  Two  Hundredth  Anniversary  of  the  Birth  of  George 
Washli«:t<m  la.  with  splendid  patriotism  and  cooperation.  presMit- 
ing  to  you,  our  governor,  for  tiie  State  of  Arizona,  a  bust  ot  Wash- 
ington. This  g5t  and  Its  acceptance  are  a  manifestation,  timely 
and  appropriate,  of  understanding  and  harmony  between  State 
and  Federal  Governments. 

I  have  been  appointed  by  the  United  States  Commission  to  act 
as  Its  representative  In  presenting  to  your  excellency  this  pntr.otlc 
memorial,  an  expression  of  the  desire  of  our  Stats  and  NatlOJl  to 
honor  and  cherish  the  memory  of  Waahington. 

RsMAXKS  or  Gov.  Gbotcx  W.  P.  HtnrT,  or  Asxboha.  oh  ths  Occa- 
sion or  THS  PacsxNTATioN  to  ths  State  or  AanoNA  bt  thb 

MaTIOKAI.  BlCKWTgJTKTAL  COMMISSIOlf  OT  A  BUST  Or  GCOWU  W/>aH- 
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To  me  Washington's  career  Is  an  Inspiration  becaxue  of  his 
courage  and  fortitude.  Perhaps  Washington  was  not  as  brilliant 
as  Hamilton,  as  humane  as  Jefferson,  or  as  versatile  as  Pranldtn, 
but  he  was  preeminently  brave.  Morally  and  pfa3rslcally  hs  had 
ths  s\q>rsms  courage  of  his  convictions,  and  I  beUevs  courage  to 
bs  the  first  requisite  of  a  public  servant. 

His  eight  years  in  the  Presidency  might  have  been  equally  well 
served  by  others  had  they  possessed  the  confidence  needed  by 
the  people  in  the  head  of  a  new  government,  but  his  seven  years' 
struggle  for  Independence  made  him   immortal. 

He  knew  that  a  quibbling  Congress  was  delaying  needful  ac- 
tion: that  the  wealthy  and  prominent  colonists  were  Tory  and 
considered  him  not  only  a  traitor  to  his  King  but  to  his  class 
and  associates:  that  more  Americans  were  frequently  enlisted  In  the 
British  service  than  luider  his  flag:  that  jealous  underofBcers  were 
•ngaged  In  a  Oonway  cabal  to  supplant  him  in  command,  but  for 
seven  long  years  he  took  his  punishment  and  when  bis  oppor- 
tunity cams  he  was  ready  for  it.  He  purchased  our  liberty  at  a 
price  that  Insures  a  high  value  on  Independence. 

Wadxlngton  detractors,  by  making  him  htunan.  have  but  mlsed 
tbs  amlftencs  to  which  we,  other  humans,  can  aspire.  History  may 
forget  pc^ular  leaders,  but  it  does  not  permit  the  valiant  cham- 
pions of  unpopular  but  righteous  catises  to  remain  m  obscurtty. 
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IB  fortunate  to  havt  had  soeb  a 
PrsBldBnt,   because  as  long   as  our  children  emulate  bbn.  this 
Katlon  win  go  forward  to  a  fustifled  perseverance. 

AsaicvLXinui.  smuTioM  xm  tki  wssz 

Mr.  CAREY.  Mr.  Preskl«it.  I  ask  qnanimous  consent  to 
luve  inserted  In  the  Record  a  letter  which  I  have  received 
vMb  reference  to  the  agricultural  situation  in  the  West,  and 
from  whksh  I  have  deleted  a  portion,  together  with  the  name 
at  the  writer.  I  feel  that  the  letter  contains  much  valuable 
kiformation  which  should  be  transmitted  to  the  Senate. 

Tbe  VICE  PRESIDENT.  Withovt  objection,  it  is  so 
ordered. 

The  letter  to  as  follows: 

Dmrtx.  Colo..  Jf«f  9,  1991. 
Hon.  RoBCST  D.  CAarr, 

WmtMagton^  D.  O. 

Dbab.  SBMAioa  CAirr: 

Since  February  I  have  been  at  meetings  of  various  kinds  in  the 
X>akota8.  Washington.  Idaho.  Utah,  Wyoming,  Colorado,  Oklahoma, 
and  New  Mexico.  I  flnd  there  Is  no  general  western  agricultural 
problem  nor  sentiment.  Tbougbt  by  the  Individual  fanners  or 
•tocknwn  is  largely  baaed  on  the  condition  of  the  market  for  the 
commodity  In  which  they  are  interested. 

There  is.  however,  a  general  trend  to  be  noted  in  the  expressions 
beard  everywhere  on  the  political,  economic,  and  financial  ques- 
tions. Debts  created  on  the  forater  high  commodity  price  levels 
and  the  heavy  county  and  State  taxes  on  tangibles  are  the  two 
principal  causes  of  irritating  and  depressing  mental  attitudes  by 
those  involved.    These  are  common  problems. 

As  to  farm  debts,  and  Irrespective  of  the  governmental  or  other 
aid  for  these  conditions.  I  flnd  two  plans  are  slowly  crystalUdng  in 
the  minds  of  fanners  to  cast  off  these  burdens.  One  la  for  the 
calling  together  of  a  Joint  meeting  of  lianklng  and  merchant  cred- 
itors with  the  farmer  debtors  in  county  or  possibly  larger  areas 
for  a  frank  discussioo  of  the  untenable  situation.  The  thing  that 
Is  in  the  minds  of  those  proposing  this  Idea  is  a  scaling  down  of 
debts  made  on  the  former  higher  price  levels.  It  would  mean  prac- 
tically a  compromising  of  the  debts  on  a  percentage  basis  as  is 
ft«quently  dene  in  commnx^ial  life  by  retail  or  wholesiJe  dealers 
with  their  creditors  to  avoid  receivership  or  bankruptcy.  It  Is 
predicated  on  the  fact  that  not  only  are  commodity  prices  on  a 
much  lower  basis  but  the  capital  structiire  of  practically  all  busi- 
ness Is  liquidated  to  the  bone  as  indicated  tn  quotations  on  the 
stock  exchangee  and  tlie  smaller,  la  lack  of.  dividends  at  oarpora- 
tlons.  Such  a  reduction  in  farm  assets  it  Is  felt  must  also  be 
recognized. 

The  second  idea  that  I  ocoaslanany  hear  dlscuased  Is  more  dras- 
tic in  Its  action  to  relieve  the  farmers'  dc^ts.  It  is  to  take  advan- 
tage at  Che  national  bankruptcy  laws.  This  has  always  been  re- 
pugnant to  the  agricultural  classes  although  relatively  conunon  In 
commercial  business.  I  would  not  say  that  this  idea  has  been 
encouraged  by  banking  and  Insurance  interests  In  the  big  centers 
but  apparently  It  is  not  seriously  opposed. 

A  typical  Illustration  of  a  farmer's  condition  Is  as  follows: 

He  has  a  first  mortgage  on  the  farm.  Often  a  second  mortgage 
secures  a  local  loan.  The  local  banker  win  hold  either  a  personal 
m  cr«|>-k>an  note.  Three  to  five  machinery  people  have  notes  on 
flic.  In  addition  local  merchants  have  open  accounts  for  supplies, 
■prices  of  which  doe  to  credit  extended  often  run  25  to  50  per 
cent  higher  than  cash  prices.  One  instance  I  know  of  Is  of  tractor 
gasoline  billed  at  S5  cents,  when  the  season's  cash  price  was  never 
over  ao  cents. 

In  cases  where  discouraged  farmers  have  broached  the  subject  of 
throwing  up  their  whole  business  under  such  handicaps,  cer- 
tain flrst-mortgage  holders  have  suggested  that  the  bankruptcy 
act  could  be  taken  advantage  of:  homestead  and  houfehold  ex- 
emptions, which  can  not  legally  be  signed  away,  coitki  be  claimed, 
and  thus  they  can  run  on  a  clean  slate  for  another  year.  In 
the  meantime  the  first-mortgage  owner  would  bid  in  the  farm  and 
lease  It  back  to  the  original  owner,  the  inference  being  that  at.  a 
later  date  he  oould  buy  It  back  on  easy  terms.  (One  instance  In 
Idaho  I  ran  into  was  of  two  adjoining  farms,  only  fairly  well  im- 
pioved,  on  both  of  which  an  Instirance  company  had  loans.  Ths 
latter  foreclosed  one  mortgage  of  H.OOO  and  was  offering  the 
property  at  SS.500.  The  tkslghbor  had  a  M.000  loan  also,  along 
with  a  lot  of  other  debts,  and  was  seriously  considering  throwing 
up  his  place  and  buying  in  the  adjoining  land  at  $500  less  than 
either  mortgage.) 

The  above  two  phms  are  not  in  universal  thought  among  farm 
debtors  as  yet,  but  are  tn  process  at  development  in  certain  sec- 
tions. Should  they  result  In  aetion  and  qpread,  it  would  certainly 
play  havoc  with  local  business  men  and  banlEers  who  ars  listing  a 
lot  of  this  top-heavy  debt  as  assets.  . 

As  to  agriefultural  or  farming  conditions  and  plana: 

Due  to  relative  scarcity  of  durum  and  spring  wheat  Hwt  year  and 
very  fair  prices  as  a  reeult  mainly  of  drcKight  and  grasshoppers,  I 
note  a  greatly  increased  Intention  to  plant  wheat  in  the  Northwest. 
There  wlU  be  a  decrease  In  flax.  In  many  othw  sections  farmsrs 
are  starting  spring  work  In  a  disheartened  and  dsspoadem  state 
9t  mind.  The  potato  nen  in  the  Yaktata.  Walla  Walla,  Idahcx 
Coloindo.  and  Red  River  secUona  all  are  that  way,  yet  they  are 
planting  potatoes  again.    Practically  all  fruits  and  vegetaWes  were 


tn  0vensxzppky  taat  year,  bat  eropa  at  theae  aw  gotos 

where.    Onions  were  ttte  blgb-prieed  setlele  of  ISsl,  di 

are  almost  uatveraally  responding  to  ytleo  and  si 

0*  tbem.    Seed  is  almost  lin|wsatbls  to  oMala,  tba  dwnand^  Is 

great  I  saw  letters  from  Kalamazoo,  Mich.,  in  New  Mexico  muat^ 
Ing  onion  seed  or  plants.  At  a  conference  at  Santo  ^s.  K.  Max.. 
of  western  men  we  were  told  that  the  estimate  Is  for  300,000  MBS 
of  canning  peaches  in  California  this  year.  Last  year's  canned 
storage  Is  heavy,  and  eanners  will  only  contract  lOOvOM  tons,  so 
two-thirds  of  the  crop  Is  to  be  wasted.  Numerous  other  cnps  ere 
in  the  same  situation. 

Here  in  Colorado  and  tn  your  State  the  lack  of  a  minimum  price 
for  sugar  t>eets  is  causing  a  lot  of  worry  and  actual  distress  among 
tenants  and  labor.  Yet  plantings  are  going  on  Inrsspeettve  ef  the 
bad  trading  position  growers  will  be  In  this  fall  in  trying  to  sell 
to  one  buyer.  They  hope  "  something  will  turn  up  "  to  clarify  tbs 
sugar  situstkm.  In  Oklahoma.  Texas,  and  eastern  New 
cotton  Is  being  planted  in  a  balf -hearted,  dlaoouraged  way. 
losses  were  real  last  year  and  the  heavy  carry-over  portends  a 
situation  again.  Winter-wheat  fields  down  there  generaBy  loolc 
bad,  but  as  last  year's  sixrplus  Is  still  a  weight  on  the  market, 
growers  expect  (Hily  small  gross  returns  for  the  current  crop, 
although  the  lighter  crop  will  doubtless  aid  In  ptdutflng  the  sur- 
plus.' It  will,  however,  bring  little  money  into  ths  different  reglona 
and  it  Is  very  questionable  whether  many  tacmers  can  stand 
another  Ught-lncome  yesu*. 

Water,  either  subsoil  moisture  or  snow  In  tbs  mountains.  Cot 
irrigation  is  in  good  supply  in  all  but  a  few  SBsall  areas.  From 
a  production  point  of  view 'pro^>ects  haven't  been  better,  in  tbo 
main,  for  a  number  of  years. 

As  to  livestock,  it  has  been  a  bad  winter;  feed  was  scarce,  ss  was 
money  to  buy  It.  so  lots  of  stock  had  a  pretty  tough  time  and 
there  were  heavy  losses. 

Eacept  where  overwhelmed  with  debts  or  with  fS  toana.  the 
sheepmen  as  a  class  are  the  most  hopeful  for  the  future  ot  as9 
that  I  have  met.  They  point  to  the  fine  distribution  of  the  entire 
lamb  crop  last  yecu-,  even  if  at  low  pricea  They  believe  the  total 
nximber  of  ewes  shown  January  1,  which  Included  the  culls  of  two 
years  in  many  flocks,  would  show  a  sharp  decrease  if  oountod  as 
of  June  1.  due  to  winter  losses.  Around  78  per  cent  of  the  ewe 
lambs  of  1930  and  over  85  per  cent  of  the  ewe  lambs  of  1931  were 
sold  by  owners  in  order  to  get  money,  so  It  Is  estimated  that 
average  ages  of  ewe  bauds  have  risen  Ofver  one  mai  one-half  years. 
Tills  will  mean  enforced  replacement  or  else  going  out  of  business  in 
a  year  or  two.  Wherever  possible  to  fhiance  operations.  I  betters 
you  win  see  a  lot  of  ewe  lambs  held  back  this  fan.  TUs  bedding 
win  reduce  supplies  of  ma^et  lambs  and  prloee.  wblcb.  wtalle  tow. 
are  very  buoyant,  will  rise — it  Is  fondly  hoped  by  sheepmen— and 
they  win  be  on  their  feet  again.  They  believe  that  a  market 
'which  could  absorb  the  Increased  number  it  did  the  pairt  year  in 
tbe  face  of  aerlaud.y  declining  purchasing  power  wUl  respoad 
rather  broadly  not  only  to  a  shorter  total  lamb  crop  but  to  ledueed 
market  numbers  due  to  these  replacement  needs. 

The  beef-cattle  men  In  genentl  are  tn  the  attitude  of  sailors 
riding  out  s  storm.  Thers  is  UtOe  husbandry  trouble  within  the 
indusiry.  their  serious  price  situation  being  due  to  restriction  in 
labor  demand  for  a  supply  of  meat  of  only  normal  tonnage.  Salea 
at  younger  age  and  lighter  weight  are  absorbing  more  nurabcm  m 
a  given  tonnage  when  compand  to  10  yean  ago.  8o.  atttaoucb 
they  are  at  present  hard  pressed,  they  are  in  a  good  statistical 
position   to  take   advantage  of  the   if   and  when  of  tndnstrtal 

movement.  

I  am  writing  you  all  of  this  as  my  pettonal  observations  and  am 
not  Interested  in  politics.  But  the  latter  Is  cropping  out  to  one 
or  two  governmental  activities.  The  main  one  is  In  the  tise  of 
the  so-called  reconstruction  money,  or  at  least  that  part  of  It 
assigned  to  agrloiltural  aid.  I  mean  In  the  way  Ittobetag  con- 
sidered by  recipients.  Farmers  wtoo  even  tn  dlst/im  were  too 
uroud  to  accept  of  tbe  droq^t.  aned.  sad  feed  eaaerfew^  lean 
appropriations  feel  that  the  new  timds  are  political  in  chaiacter 
and  that  they  might  as  well  get  their  share  of  the  dtttrlbatum. 
Tbey  are  aided  and  abetted  to  this  by  tonal  bwslaeaa  man.  "Tbe 
big  corpocmtloas.  bonks,  loan  and  insunmoe  oomponles.  and  no- 
Kiads  are  getttng  tbetis:  this  Is  what  ems  oUeCted  to  us  sn  «a 
might  OS  #eU  tuna  tt "  Is  the  attttude  In  auusy  taMoDoeo.  i 

The  Uvsetock  totezesfes,  bowcver,  to  some  asottans  oiw  Ortatogta 
wrath  at  tbe  terms  and  oondlUans  being  tareed  en  them  taroogb 
the  operations  of  tbe  newty  est  up  Uiaaeoek  toon  oaaipeBiBe  to 
use  tbe  pt  if^t  ^  fy**""  oaonsy.  Tliaae  •ompantaa.  wbooa  prto* 
dpals  are  oftsn  local  baakeia.  ars  toreinc  botinwsrs  to  put  op  !• 
per  cent  of  their  loan  for  capital  stock  In  tbe  companies,  in  saost 
cases  as  a  cushion  for  bad  loons  formetty  made  by  tbe  local 
bankers  aad  over  wUeb  tbe  uouser*  stive  borvewtag  toeobsMii 
no  control.  Also,  it  U  stoted  that  banks  are  shoving  the 
ot  cuetomos.  as  th^  come  due,  od  onto  tbe  loan  ootopoales 
whether  the  stockmen  want  to  go  or  not  and  at  additional  cost. 
It  is  claimed  ttiat  while  tbe  face  of  tt»e  paper  stwws  t%  per  cent 
totsecst.  aetaal  operattone.  inspsntlitoi  deduettena,  t/bo^  wm  nan 
Uie  oQots  to  the  prohibttive  flgutee  of  l»  to  1«  per  eent  per  aamim 
for  actual  use  of  ntoaey  foe  around  18  months.  Tbe  10  par  osnt 
Investment  required  Is  not  to  be  paid  beck  wbfii  tbe  consenrattve 
loan  is  repaid  but  is  held  rnstU  aB  toons  an  llq«lda«cd  a»d  as- 
sumes ito  share  of  tbe  loss  Cos  iireapnwsfbla  loabs.  I 
•otual  loon  worked  e«t  wfaicb  shows  over  17 
the  money  on  a  fair  loan  foroed  out  of  a  local 
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drawn  up  to  go  attlMr  to  your  body 
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CALL  OW  TBM  MOLL 

Presictent,  I  suggest  the  absence  of  a 


Mr 

QtionuB. 
The  VICE  PRESIDENT.    The  clerk  wiD  call  the  roIL 
The  legislative  clerk  called  the  roll,  and  the  following 

Bmators  answered  to  their  names: 


AiHunft 

Aostta 

Bail«y 


OooUda* 


Jobmott 
Jones 


Davu 

DIekliMse 

DIU 


Keadriek 


Borah 
Brattoa 


Butktey 
Butow 


Fletcbsr 

Praslcr 

0«oras 

OlaM 

Qlenn 

Oolftetw  urtwifili 

Bale 


Casatmy 
Carsf 


Harden 
Betisrt 


McOtU 

licXdlar 

McNary 

Metcalf 

MoflM 

Norrla 

Oddto 

Patterson 

Re«d 

RoMiiaon.  Ark. 

Robinson.  Ind. 

ScbaU 


oSftCppATQ 

Shlpstaad 

Smoot 

StaJwsr 

Stspbcns 

Thfsnas.  Idabo 

Townsend 

TrammeU 

Tydtngs 

Vamienberg  ■ 

Wsgner 

Walcott 

Walab.  Uaas. 

Walah.  Mont. 

Wataon 

Wbealer 


Mr.  8HEPPARD.  I  desire  to  announce  that  the  Senator 
from  Okahoma  [Mr.  Gokx],  the  Senator  from  Nevada  [Mr. 
PrmiAir).  the  Senator  from  Texas  [Mr.  Ck>iniAU.T].  the 
Senator  from  Oklahoma  [Mr.  ThohasI,  and  the  Senator 
from  Tennessee  [Mr.  RttllI  are  absent  on  official  business. 

The  VICE  PRESIDENT.  Seventy  Senators  have  answered 
to  thrtr  names.    A  quorum  Is  present. 

XXCKSASX  or  BAXKIVG  rACTUTISS 

The  Senate  resumed  the  consideration  of  the  bin  (S.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  assets 
of  PMeral  reserve  banks  and  of  national  banking  associa- 
tions, to  regulate  Interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  other 


Mr.  OLA8S  xesumed  and  concluded  the  speech  begxm  tay 
him  yesterday. '  The  speech  f oUows  entire. 

Monday,  May  9.  1932 
Mr.  GLASS.    Mr.  President,  some  time  l»ck  the  Senate 
unanimously  passed  a  resohitlon  known  as  Senate  Resolution 
71.  and  I  nam  desire  to  invite  the  attention  of  the  Senate  to 
tt»  isxl  of  it.    It  resolved  that— 

In  ordar  to  prorlds  for  a  more  effectlTe  operation  of  the  na- 
tional and  federal  reaerrs  banking  sTstems  of  the  country,  the 
CWnmtttas  on  Banking  and  durency  at  tbe  Senat*  or  a  duly 
autborlasd  auhoommtttss  tharaof  bs  and  hereby  is  empowered  and 
(Uracted  to  make  a  complete  surrey  of  the  systems,  and  a  fuU 
Job  oi  the  sssantlsl  facts  and  to  report  the  result  of  its 
ftnrthy  as  soon  as  pfacUeahle.  together  vltn  such  recommenda- 
tlooa  for  Isglalstlon  as  the  commlUae  rtsatns  advisable. 

I  dea!r»  to  invtte  partictilar  attmtion  to  this  smtence  of 
the  resolution: 

The  laqitliy  tttmt  authmlaed  and  dlrseted  la  to  eomprebeod 
spertflgaily  the  admlalatratlan  ot  these  banking  systems  and 
Tsspaet  to  tha  use  of  their  XaafUUes  for  trading  In  and  carrying 
speieulatlva  secmlttss.  fths  aafeeaxt  of  call  loans  to  brokers  by 
member  banks  for  soeh  puipesas.  the  eaeet  oa  tbe  system  of  the 
tonamJOxm  eg  tasitmsnt  and  seeurlty  tnista.  the  desirability  of 
chain  banking,  the  devalapment  nt  bnuMh  >'^r*^"g  as  a  part  of 
the  natlooal  igslsiu.  together  with  any  related  prohtenM  which 
the  eommltfeea  may  think  It  impostaat  to  tnvsetlgata. 

TIm  resolutlan  was  a  modification  of  a  more  elaborate 
resohrtlon  proposed  by  the  junifor  Senator  from  Utah  [Mr. 

IB'  obedience  to  that  unanimous  action  of  the  Senate,  the 
Committee  on  Banfctng  and  Currtnegr  set  up  a  subcommittee 
ct  five  members  with  juriadtetton  of  all  the  questions  pro- 
pooaded  In  Senate  Resoiotlon  71.  The  subcommittee  In 
January  and  Fetaraary  of  last  year  Instituted  eztenslye 
hearlncs  on  every  phase  of  the  banting  problem  as  eompre* 
hendsd  tn  the  reeoiuMon.  Tte  eommlttee  taroogfat  here 
banlrtm  expefts  and  wyiwrnnlsts  and  textbook  writers,  and 
hoaid.  in  adtttion  to  the  penona  gammoned,  all  responsihle 
or  tanhnlctani  irt>o  eiptesasd  a  desfare  to  be  beard. 


Tbe  committee  covered  the  entire  field  of  existing  banking, 
and  made  a  searching  inquiry  Into  proposals  for  modifica- 
tions of  the  banking  laws. 

In  addition  to  these  hearings  the  experts  of  the  commit- 
tee ivvpared  sweeping  interrogations  which  were  sent  out 
to  several  thousand  of  the  more  or  less  important  banking 
institutions  of  the  cocmtry,  including,  of  course,  all  of  the 
Federal  reserve  banks  and  all  of  the  member  banks  of  the 
Federal  reserve  system,  as  well  as  many  of  the  more  im- 
portant banks  outside  of  the  Federal  reserve  system.  The 
committee  thus  acquired  perhaps  the  most  extensive  infor- 
mation on  banking  problems  of  any  theretofore  assembled 
by  any  committee  of  the  Congress.  These  data  we  searched 
with  the  utmost  diligence  and  scrutinized  in  all  their  varying 
phases. 

Perhaps  it  might  be  somewhat  interesting  to  the  Senate 
in  this  coimectlon  to  give  a  little  of  the  background  of  the 
Federal  reserve  banking  system.  Before  the  adoption  of 
that  system,  as  all  Senators  will  recall,  we  had  an  utterly 
inadequate  banking  system  in  this  country,  the  national 
bank  currency  being  based  on  the  bonded  Indebtedness  of 
the  United  States,  and  State  banks  being  precluded  from  aU 
issue  by  a  prohibitive  tax  of  10  per  cent. 

In  those  days  the  bonded  indebtedness  of  the  United 
States,  somewhat  less  than  $1,000,000,000,  measured,  with  a 
limited  supply  of  Treasury  bills,  the  entire  possible  volume 
of  outstanding  currency.  In  time  of  stress  a  national  bank 
in  any  given  community  could  (xily  issue  such  amount  of 
currency  as  would  measure  the  volume  of  its  bonds  having 
the  circulation  privilege  Impounded  with  the  Comptroller  of 
the  Currency  in  Washington.  Although  the  demands  of  that 
community,  commercial  and  industrial,  might  be  for  cur- 
rency aggregating  $10,000,000  or  more,  if  the  national  banks 
in  that  given  community  had  impoimded  with  the  Comp- 
troller of  the  Currency  only  three  or  five  million  dollars  of 
United  States  bonds  they  could  issue  only  that  amount  of 
currency. 

Then  we  had  a  system  of  pyramided  reserves,  the  reserve 
of  a  bank  being,  as  it  were,  an  index,  a  thermometer,  to  the 
bank  itself,  as  to  its  patrons,  of  the  solvency  of  the  bank. 
Under  then  existing  law  an  interior  bank,  known  as  a  coun- 
try bank,  might  carry  a  part  of  its  reserve  with  a  bank  in  a 
reswore  city,  and  the  bank  In  the  reserve  city,  tn  turn,  might 
carry  a  greater  proportion  of  its  reserve  with  a  bank  in  a 
central  reserve  city.  Thus  the  reserves  of  the  coimtry  were 
P3nramided,  and  did  not  furnish  an  accurate,  enlighteziing 
index  of  the  solvency  of  the  banking  community. 

Moreover,  under 'the  old  system,  a  practice,  not  now  alto- 
gether abandoned,  grew  up  of  not  only  sending  these  reserves 
in  a  pyramided  form  to  the  mwiey  centers  but  of  sending 
all  the  surplus  fimds  of  an  interior  bank  to  the  money  centers' 
at  a  nominal  rate  of  interest,  usually  about  2  per  cent. 

I  have  often  said  that  the  banking  business  of  the  country 
was  the  only  business  of  which  I  had  any  knowledge  that 
refused  to  be  governed  by  the  law  of  supply  and  demand. 
In  other  words,  in  lax  periods,  when  credit  was  abimdant 
and  currency  likewise,  few  if  any  of  the  unit  banks  would 
give  their  industrial  and  commercial  patrons  the  benefit  ot 
that  situation.  Rather  than  reduce  what  they  termed  their 
standard  rate,  whatever  it  might  be — •  per  cent  in  6<Hne 
communities,  7  per  cent  in  othsrs,  and  as  high  as  12  per  emt 
in  some  of  the  States — rather  than  "  demoralize."  as  they 
termed  It.  their  standard  rate  of  interest,  they  would  bundle 
up  their  surplus  funds  and  send  them  to  the  money  centers 
at  a  2  per  cent  rate;  and  thus  sent  to  the  money  centers  the 
banks  there  must  make  use  of  them,  lor  naturally  they 
would  not  permit  them  to  remain  idle  drawing  the  nominal 
rate  of  2  per  cent.  The  use  they  made  of  them  was  ''on 
calL"  They  used  the  idle  funds  of  the  whole  banking  sys- 
ton  of  the  United  States  largely  tot  stock  speculative  pur- 
poses on  the  market. 

When  business  should  become  active,  when  credit  should 
become  in  urgent  demand,  when  local  banks  must  respond 
aetlvel7  and  at  times  urgently  to  Vbe  local  demands  of  credit, 
they  in  turn  would  seek  to  withdraw  their  reserves  and  their 
other  deposits  from  the  banks  In  the  money  centers.    Inter- 
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est  rates  cm  can  thereupon  would  rise  and  rise  and  rise, 
imtil  finally  disaster  would  overtake  the  entire  banking 
community.  The  banks  in  the  money  colters  found  them- 
selves tmable  to  reBgxmd  to  the  demands  of  the  country 
banks  throughout  the  Nation. 

The  country  banks  then  were  forced  to  preclude  loans  for 
local  commercial  and  industrial  purposes,  and  as  the  diffi- 
culty thus  became  accentuated  the  interior  banks  found 
themselves  unable  to  respond  to  their  checking  balances  and 
depositors  found  themselves  unable  to  withdraw  their  funds 
on  deposit  with  their  local  banks.  That  meant  that  through- 
out this  Nation  wherever  there  was  an  institution  known  as 
a  clearing  house  the  banks  in  that  state  of  organisation 
would  get  together  and  severally  and  unitedly  issue  what 
were  known  as  clearing-house  certificates,  to  be  used  in- 
stead of  the  ordinary  currency.  It  was  an  utterly  illegal 
and  iiregular  expedient,  but  the  banks  were  compelled  to 
resort  to  it  in  order  to  avert  a  complete  breakdown  and 
in  order  to  avert  a  complete  stoppage  of  business.  Thus 
every  decennial  we  would  have  what  was  known  as  a  "  finan- 
cial panic  "  in  the  United  States.  The  chief  harm  was  not 
to  the  banking  community  by  any  means,  because  by  these 
irregular  expedients  the  banking  community  protected  itself: 
but  the  almost  irretrievable  disaster  frequently  was  to  the 
business  interests  of  the  country,  to  industry,  to  commerce, 
to  the  man  behind  the  plow,  to  the  laborer  in  the  factory, 
and  everywhere. 

The  last  recurrence  of  a  disaster  of  this  kind  eventually 
prompted  the  Congress  of  the  United  States  to  adopt  what 
is  now  known  as  the  Federal  reserve  act..  We  sought  by 
that  legislation  to  withdraw  the  reserve  trust  funds  of  the 
country  from  the  money  centers,  from  use  in  "  speculation." 
as  some  politely  term  it,  but  "  stock  ganUiling  "  as  I  have 
no  hesitation  in  describing  it.  and  to  liiHX>und  them  in  12 
regional  banks  for  commercial  and  industrial  uses  and  not 
for  stock-speculative  uses. 

We  had  hoped  that  in  thus  withdrawing  the  reserve  funds 
and  distributing  them  throughout  the  coimtry  in  these  re- 
gional banks  we  would  set  an  example  that  would  readily  be 
followed  by  the  country  banks.  We  regarded  it  as  a  bank- 
ing declaration  of  Independence.  We  undertook  to  rescue 
the  country  bank  from  involuntary  servitude  to  the  great 
banks  in  the  money  centers.  But  we  failed  to  do  that;  they 
are  still  in  Involtmtary  servitude,  and  right  now,  as  I  am 
receiving  telegrams  c^  protest  from  the  m<mey  centers 
against  a  proposition  to  have  branch  banking  in  the  na- 
tional system,  the  very  bankers  who  are  sending  the  tele- 
grams know  perfectly  wen  that  seme  large  banks  have  as 
many  as  4,000  correspondent  banks  throughout  this  country 
which  are  in  involuntary  servitude  to  them.  By  granting 
the  eorrespondent  banks  privileges  and  giving  them  accom- 
modations which  they  may  obtain,  if  they  would  obtain 
them,  at  their  respective  Federal  reserve  banks,  the  banks 
in  the  money  centers  know  that  they  put  them  under  obU- 
gation,  so  that  "  advice  "  from  a  great  bank  in  a  money  cen- 
ter usually  amounts  in  the  last  analysis  to  coercion;  and  the 
country  to-day  is  witnessing  the  evil  results  of  a  system  of 
that  sort. 

Mr.  WATSON.    Mr.  President,  wfil  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  WATSON.  Is  not  that  the  very  method  that  was 
used  In  order  to  induce  the  correspondent  banks  to  take 
many  of  these  foreign  securities? 

BCr.  GLASS.  That  is  Just  what  I  am  about  to  say.  The 
Senator  anticipated  me. 

It  was  because  of  that  system  of  involuntary  servitude 
that  the  great  banks  in  tbe  money  centers  choked  the  port- 
folios of  their  correspondent  banks  from  Maine  to  Cali- 
fornia with  utterly  worthless  investment  securities,  nearly 
eight  billions  of  them  being  the  investment  securities  of  tot- 
tering South  American  republics  and  other  foreign  coimtries. 

Incidentally,  I  may  remark  that  the  State  Department  is 
largely  culpable  for  the  extent  of  these  worthless  loans.  It 
asumed.  without  sanction  of  law  and  without  precedent  of 
any  sort,  the  impossible  function  of  passing  upon  foreign 


loans.  A  Itttle  clerk  up  there,  devoid  of  facilities  of  exami- 
nation or  of  inquhy  «r  of  estimation.  uatwtoo>  to  My 
whether  a  foreign  loan  was  aooeptaMe  or  unaeceptabie  to 
this  Government,  with  the  result  that  these  foreign  havsst- 
ment  securities  would  go  Into  the  open  market  praottaallr 
with  the  imprimatur  of  this  Oovemment  upon  them  in  oom- 
petition  with  sound  domestic  loans  seeking  credits  for  pur- 
pose  of  promoting  our  commerce  and  our  industrial  life. 

I  say  the  State  Department  is  largely  re^onsible  for  its 
part  in  promoting  credits  of  this  kind;  and  this  notwith- 
standing the  Senate  by  unanimous  vote,  without  a  word  of 
dissent,  passed  a  resc^Uon  expressing  it  as  the  sense  of  this 
body  that  the  State  Department  should  desist  from  this  evil 
practice.  The  newspapers  the  next  day  announced  that  the 
Secretary  of  State  would  pay  no  attention  to  the  expressed 
conviction  of  the  Senate;  and  it  pursued  the  lawless  prac- 
tice with  just  such  revelations  as  we  had  before  the  Finance 
Committee  of  the  Senate. 

But  to  get  back  to  the  Federal  reserve  system.  If  anything 
was  made  plain  in  the  spbit  and  the  text  of  the  act.  it  was 
that  the  Congress  intended  that  the  reaexvt  trust  fUnds  of 
the  Federal  reserve  system  should  never  be  used  for  specu- 
lative purposes. , 

Mr.  NORRIS.'  Madam  President 

Tbe  PRESIDING  OFFICER  (Mrs.  Casaway  in  the  chair) . 
Does  the  Senator  from  Virginia  yieUl  to  the  Senator  from 
Nebraska? 

Mr.  GLASS.    I  yield. 

Mr.  NORRIS.  I  deshre  to  ask  the  Senator  if  in  the  in- 
vestigation of  the  committee  any  evidence  was  adduced  that 
not  only  the  State  Department  but  the  Treasuir  Depart- 
ment had  been  instrumental  to  some  extent,  through  its 
examiners  or  otherwise,  in  inducing  so-called  country  banks 
to  make  the  investments  the  Senator  has  mentioned? 

Mr.  GLASS.  I  do  not  know  that  we  took  testimony  upon 
that  particular  point;  but  I  do  know  that  a  few  days  ago 
my  attention  was  called  by  a  letter  from  one  of  the  most 
responsible  bankers  in  Virginia  to  the  fact  that  an  oflldal 
of  the  Federal  reserve  system  itself  had  issued  a  letter,  over 
his  name  as  an  ofiQclal  of  a  certain  Federal  reserve  l>ank, 
promoting  an  investment  stock. 

Mr.  NORRIS.  Madam  President.  wiU  the  Senator  s^eld 
further? 

Mr.  GLASS.    Yes;  I  yield. 

Mr.  NORRIS.  I  am  induced  to  ask  the  question  l>eca\ise 
a  great  many  bankers  in  my  section  of  the  coimtry  have 
told  me  that  that  was  true.  Those  who  were  stockholders 
tn  banks  that  failed  mainly  on  account  of  investments  of 
this  kind  have  told  me  likewise  that  it  was  almost  a  common 
practice  for  the  national-bank  examiners  to  advise  the  banks 
to  make  investments  of  this  kind  rather  than  to  loan  their 
money  to  farmers  in  the  community,  where,  as  they  claimed, 
the  loans  would  lack  the  liquidity  that  they  otherwise  would 
possess  if  the  banks  invested  in  the  stocks  and  boxuis 
mentioned. 

Mr.  GLASS.  I  myself  have  heard  that  bank  examiners 
were  not  at  all  averse  to  giving  advice  not  only  to  banks 
but  to  individuals  as  to  how  they  might,  in  view  of  the  bank 
examiner,  better  invest  their  funds.  I  assert,  however,  that 
nothing  In  the  Federal  reserve  act  is  plainer  than  the  ex- 
pressed Intent  of  the  Congress  that  no  longer  should  the 
reserve  funds  of  this  country  and  tht  accumulated  assets  of 
the  Federal  reserve  bax^  be  used  for  si)eculatlve  purposes. 

Under  section  13  of  the  act  it  is  provided  that — 

Upon  the  indorsement  of  any  of  Its  member  banks.  •  •  • 
any  Federal  reserve  bank  may  discount  notea.  drafts,  and  blUs  of 
exchange  arising — 

How?    Out  of  speculative  transactions?    Never! 
Arising  oirt  of  actual  commerylaj  transactions;  that  is — 
In  further  explanation — 


:m 


notes,  drafta,  and  bills  of  atrhange  tasned  or  drawn  for  agrleal- 
tural.  industrial,  or  ootomcrcial  purpoass.  or  the  proessda  «(  which 
have  bent  used,  or  are  to  be  used,  for  such  purpoees. 

That  Is  i^iat  these  credits  were  to  be  made  for;  and  the 
act  charges  tbe  Federal  Reserve  Board  with  the  exclosivo 
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tttgikte  Dor 


dMooonk  wlttiiD  ttoe  mMnii«  o(  itOB  act. 

of  tiM  Iftw.  statins  tortoRDf 
an  ta  bi  ast  «p  f  or. 


ffoCbizMT  to  tlkto  wrt  •ontalacd  fthaH  b*  eenntniMl  to  pvohlbtt 
mtOk  aotM.  dnm,  aad  Mils  oC  iiiitiiti.  MOund  by  stepte  agn- 
cQltunl  protfuetB,  or  oUmt  (Mods.  wm.  or  ■MrobMUila*  m«i 
b*a)c  •iisibte  for  meh  dlteoMnt.  aad  Um  ooUm.  dzmfta.  vad  Uiis 
erf  ntrtums*  of  fMtan  iMort  m  mxth  aoftktmr  •Htsbcm  widqlfaly 
«o  im»tmim»  of  lapy  MTt— Itwml  proOueta  In  tlMlr  nm  rtiita 
•bAU  b*  ilHIWi  f«  autb  tf iMQWBt. 

ThoB  far.  ti«  aaa.  the  act  provides  what  may  be  eliirfble 
and  only  what  Mty  ba  eligible  for  nsdiKOunt  m%  the  Federal 
rwtffe  baato.  Then,  however,  It  proceeds  a  step  farther, 
and  puts  its  negation  upmb  speraladTe  credits: 

But  racb  dvflnttlon — 

That  is.  the  itff*>««H/*»'  to  be  made  by  the  Federal  Reserve 
Board  ezcluatreSr — 

auob  drnnttV"*  shall  not  tneluito  aetaB.  OniU.  or  hUla  covering 
■MialT  lar«stmenU  or  tasu«d  or  drsvn  for  the  purpose  of  yrytng 
or  tradinv  to  stocks,  bonds,  or  other  tevestment  aseuiittos,  ex- 
fffff  boxidi  and  aoSss  of  the  Oovtmment  of  the  Uait«d  Statw. 

I  can  not  conceive  that  anything  in  a  Federal  statute  could 
be  made  plainer  than  the  Intent  of  Congress  to  provide 
against  the  xise  of  Federal  leaeive  facilities,  directly  or  in- 
directly, in  stock-market  spectdative  operations.  So  Senate 
Resolution  71  charged  your  Banking  and  Currency  Com- 
mittee partictilarly  to  investigate  that  aspect  of  the  ques- 
tion, and  to  aaeertain  to  what  extent,  if  any.  the  Federal 
igaeife  >i*wMntr  faeffitiCB  had  been  used  for  these  speculative 
purposes.  Thus,  at  the  rery  outset,  this  biB,  8.  4412.  under- 
takes to  deal  with  that  question. 


a-xsTWM.  nuKsroasRD 

Not  only  has  the  FedcnU  reserve  hanking  system  been 
used  in  an  inordiiaata  maawre  in  stock-market  transac- 
tions \ML  there  appears  to  have  been  an  extraordinary  mis- 
cooeeption  by  the  administratccs  of  the  act  of  its  real 
purpose.  In  large  degree  the  system  has  been  transformed 
into  an  Investmeot  H^nVi^g  fysteo.  whereas  the  fixed  pur- 
pose of  C<»gre8s  was  to  set  up  a  commercial  banking  sys- 
tem and  to  preclude  speculative  oswratkma.  Your  committee 
was  even  informed  in  writing  recently  that  one  of  our 
aaOBptions  embodied  in  a  certain  provision  of  the  bUl 
would  be  sound,  would  be  feasible,  based  uvoa  the  suppo- 
sition t*'"^  member  baxdcs  of  the  Federal  reserve  system 
rediscounted  with  the  Federal  reserve  bank  for  the  purpose 
•f  raSending  the  f  nuds  thus  secured.  What  else.  I  may  ask. 
was  ever  designed  than  that  process?  The  whole  purpose 
of  the  act  was  to  enable  a  mftnber  bank  of  the  system,  when 
it  sfaoold  have  depleted  iU  own  liQuid  and  ready  resoiut;es 
is  reapoDding  to  the  requirements  of  commerce  and  agri- 
culture and  Industzy,  to  take  its  aligible  paper  to  its  Fed- 
eral reserve  bank  and  get  additional  funds.  And  for  what 
purpose?  To  respond  further  to  the  demands  of  commerce 
and  industry.  That  is  what  was  meant  by  the  rediscount 
Qperation  of  the  Federal  ieaeme  hanlrtng  system. 

Yet  we  are  quietly  told  that  that  is  not  the  process  any 
Umger:  that  the  administrators  of  the  law  know  perfectly 
Wen  what  the  tnlent  of  Googress  was.  but  that  "  the  evohi- 
tioia  of  banUns'*  activltks  has  been  such  that  no  longer 
is  that  done  to  any  conntdwraMe  extent. 

Let  me  tell  Sooators  the  meaning,  and.  In  the  last  analysis, 
the  result  of  that  sort  of  admintrtnaion  of  the  law.  It 
means  that  a  member  bank  may  engage  in  any  sort  of  specu- 
laUv«  business  it  may  please,  and  then,  when  its  reserve  in 
the  Federal  reserve  bank  is  impaired,  it  may  take  its  eligible 
paper  for  rediaoount  and  use  the  credit  and  the  currency 
thus  afforded  to  reestaWnh  its  reserve,  and  not  to  relend  for 
"  commercial.  tndoBtrlaL  car  afrtcidtarsa  purposes." 

That  is  an  evasion  of  the  intent,  the  sfrirft.  and  text  of 
Hiairwluial  isaani  liaiitiiM  iil  It  never  waA  intended  that 
Ms  faclKJas  iltpnM  be  uaed  for  teveatment  purposes,  or  for 
speculative  pui  puses,  in  that  roundabout  way. 


^IV%  hsd  an  open-mattoJt  provision  in  the  FMeial  reserve 
bUL    One  has  only  to  read  the  report  made  in  1913  to  the 


Boose  of  RepresentaUvea  on  the  taffl  as  it  pasMd  atid  be- 
came a  law  to  understand  what  the  open-market  provMon 
o(  the  bm  was  intended  for. 

It  was  Intended  for  two  ptirpoees  only:  T^  oiahla  the 
PMeral  reserve  bank  to  enforce  its  discotmt  rate  against 
the  acquisittveneas  and  greed  of  any  menber  bank  in  its 
region,  an  authority  somewhat  akin  to  the  practice  of  the 
Bank  of  Bngland. 

The  other  design  of  the  open-market  provliion  was  to 
enable  the  Federal  reserve  bank  to  use  its  idle  funds,  not  in  a 
speculative  venture,  but  to  use  its  kBe  funds  in  a  reasonably 
profitable  way  in  order  to  cover  its  overhead,  in  order  to  pay 
its  expenaee. 

I  find  that  the  average  person,  if  not  the  average  Con- 
gressman.  is  laboring  under  the  halltioinatian  that  the  ex- 
penses of  the  Federal  reserve  bank  system  are  borne  b^  the 
United  States  Oovemment.  and  the  Bctmomy  Oonunittee 
at  the  other  end  of  the  Capitol  actually  proposes  to  -  ecimo' 
mize  Government  expenses"  by  cutting  down  the  salaries 
of  the  members  of  the  Federal  Reserve  Board,  whereas  the 
Oovemment  of  the  United  States  never  spent  a  10-oent  piece 
toward  the  expenses  of  the  Federal  reserve  banking  system, 
never  paid  t^he  salary  of  a  }tmItor.  The  expenses  of  the 
system  are  paid  by  assessments  upon  the  member  banks; 
and  how  on  earth  we  may  "  economise  Goverament  expendl-  ^ 
tixres  "  by  cutting  down  the  salaries  of  the  Federal  Reserve 
Board  I  am  unable  to  understand. 

I  have  indicated  what  were  the  two  purposes  of  the  open- 
market  provision  of  the  reserve  act,  vehemently  opposed  by 
the  large  banks  in  the  money  centers,  because,  they  said, 
it  would  bring  the  Federal  reserve  bank  into  competition 
with  them  in  their  ordinary  business  transactions. 

What  has  happened?    The  rediscount  feature  of  the  S3rs- 
tem  has  practicaHy  been  submerged  by  the  open-market  , 
transactions  in  the  large  mcMiey  centers,  somewhat  specu->  ' 
lative.  altogether  of  an  investment  nature,  totally,  I  con* 
tmd.  unrelated  to  what  were  intended  to  be  the  normal 
operations  of  this  great  banking  system. 

Fw  a  period  of  six  years  one  of  the  Federal  reserve  banks 
has  m?parently  given  more  attention  to  "  stabilizing  "  Eu- 
rope and  to  making  enormous  loans  to  European  institu- 
tions than  it  has  given  to  stabilizmg  America.  Accordingly, 
we  have  a  provision  in  this  bill  asserting,  in  somewhat 
idainer  terms,  the  restraint  the  Federal  resenre  supervisory 
authority  here  at  Washington  should  exercise  over  the  f«r- 
eign  and  open  market  operations  of  banks  wbk^  may  as- 
sume to  t)e  a  "  central  bank  of  America." 

We  did  not  think  that  we  were  having  a  central  bank. 
We  thought  we  were  having  12  regional  banks.  Tlie  opora- 
tions  of  the  bank  particularly  referred  to  were  so  extensive 
In  the  European  field  that  it  found  itself  liable  for  hundreds 
of  millions  of  dollars  of  foreign  acceptances  which  could 
not  be  collected,  which  had  to  l>e  renewed  at  maturity — 
Just  a  sort  of  a  revolving  fund — absolutely  foreign  to  the 
intent,  and,  as  I  contend,  to  the  text  of  the  Federal  reserve 
act. 

For  a  long  time  that  great  bank  resisted  any  suggestion — 
and  it  does  now — that  it  should  be  brought  within  the  actual 
jurisdiction  of  the  central  authority  here  at  Washington. 
At  one  time  it  was  so — and  I  think  it  is  now — that  all  Eu- 
Tope  re«^u-ded  this  Federal  reserve  bank  as  "  the  central 
bank  of  the  United  States."  When  its  governor  would  go 
abroad  he  was  accorded  the  privilege  of  an  ofBoe  and  a 
clerical  staff  in  the  Bank  of  England,  and  he  was  spoken 
of  as  ttke  **  governor  of  the  central  bank  of  the  United 
States."  In  turn,  when  the  governors  of  the  Bank  of  Eng- 
land and  the  continental  central  banks  would  come  here 
they  came  by  invitation  or  notification  to  the  governor  ot 
this  one  Federal  reserve  bank.  Two  members  of  the  Fed- 
eral Reserve  Board  once  told  me  Chat  the  only  contact  this 
central  supervising  power  at  Washington  ever  had  with  one 
of  these  foreign  central  bank  presidents  was  by  courtesy 
of  the  governor  of  this  particular  Federal  reserve  hank. 

There  is  not  a  word  tn  the  law  which  provides  f or  a  "  gov- 
ernor "  of  a  Federal  reserve  bank.  Tlie  statute  will  be 
searched  in  vain  for  any  suggestion  of  a  **  governor  **  of  a 
Federal  reserve  bank. 


While  we  Intttkded  to  preclude  aU  Idea  of  central  bank- 
ing, we  deaigned  that  the  Government,  through  its  agencies, 
should  keep  a  strict  supervisory  control  of  the  system,  and 
we  appointed  a  Government  agent,  one  of  titiree  of  the  Gov- 
ernment directors  at  the  Federal  reserve  bank,  who  should 
be  the  presiding  officer,  and  whom  we  intended  to  be  Uie 
head  officer  ot  the  bank.  He  has  been  literally  brushed 
aside.  He  Is  a  mere  custodian  of  evidenoea  of  cndit.  Ttwy 
have  set  up  in  each  of  these  lianks  a  government  of  their 
own. 

For  a  while  this  "  board  of  governors  "  came  well-nigh 
usurping  Important  functions  of  the  Federal  Reserve  Board 
here  in  Washington.  They  would  have  their  meetings  at 
their  pleasure  and  convenience,  resolve  this,  that,  or  the 
other  thing,  and  graciously  let  the  supervising  authority  here 
know  what  they  had  done.  It  was  proceeding  so  far  that 
the  Federal  Reserve  Board  was  threatened  with  the  humili- 
ating status  of  "unofficial  observers"  of  the  transactions 
of  the  Federal  reserve  banking  system.  Finally  the  gov- 
ernor of  the  board  here  had  the  discernment  and  the  cour- 
age to  put  a  stop  at  least  to  that  sort  of  thing,  and  served 
notice  on  them  that  they  should  meet  only  when  the  board 
required  than  to  meet,  and  upon  the  sanction  of  the  lx>ard. 

The  system  has  been  transformed.  The  open-market 
operations  of  one  bank  alone  have  practically  submerged 
the  rediscount  phase  of  banking.  In  their  open -market 
operations  they  have  never  bought  a  dollar  of  commercial 
paper.  They  have  made  no  effort  to  establish  and  foster 
a  market  tor  commercial  paper  which  might  be  bought  in 
the  open,  and  thereby  made  more  valuable  than  it  otherwise 
might  be.  They  have  Ixiught  investment  securities.  They 
have  lx>ught  by  the  millions  United  States  bonds  for  which 
they  have  no  use,  and  are  doing  it  to-day  in  a  futile  effort 
to  "  control  prices."  They  have  about  as  much  prospect  of 
controlling  prices  as  I  would  have  of  taking  a  broomstraw 
and  sweeping  Niagara  upstream.  They  may  improve  the 
liquidity  of  certain  banks  in  the  money  centers  and  thereby 
abate  fears  of  withdrawals.  The  theory  appecurs  to  be 
grounded  in  the  fanciful  expectation  that  these  great  banks 
are  philanthropicaUy  going  to  let  some  measure  of  resultant 
prosperity  drip  down  upon  the  interior  banks  of  the  country. 
I  have  not  noted  that  this  experiment  has  raised  the  price 
of  a  staple  product  one  stiver.  I  can  not  do  it  unless  these 
gentlemen  have  discovered  something  that  nobody  else  on 
earth  has  ever  discovered,  and  that  is  that  manipulation  of 
bank  credits  or  legislative  fiat  can  control  the  inexorable 
law  of  supply  and  demand. 

IVaCVLATIVS    aunUBB    WAMT    NO    BESTKAtMT 

These  great  speculative  banks  are  opposed  to  sections  3 
and  8  of  the  bill  because  they  say  we  have  no  right  to 
interfere  with  the  independent  operations  of  member  banks 
or  of  the  Federal  reserve  banks;  that  we  have  no  right, 
more  explicitly  than  the  act  now  does,  to  put  a  stop  to  the 
use  of  Federal  reserve  facilities  for  stock  8peculative  pur- 
poses. Under  the  IS-day  provision  of  the  existing  act,  10 
of  the  larger  New  York  banks  alone  in  1929,  over  a  period 
of  six  months,  borrowed  a  biUion  dollars  from  the  New  York 
Federal  Reserve  Bank,  with  United  States  bonds  as  collateral 
security,  chiefly  for  stock  speculative  purposes — not  all  at 
one  time;  I  said  over  a  period  of  six  months — ^when  they  had 
no  right  to  borrow  a  dollar  for  that  purpose  from  the 
Federal  reserve  banks;  it  was  contrary  to  the  exmess  pro- 
vision anct  the  real  intent  of  the  law. 

To  show  conclusively  that  it  never  could  have  been  the 
Intention  of  Congress  to  authorise  a  stock-gambling  use  of 
Government  bonds  in  that  dangerous  fashion,  it  need  only 
be  stated  that  when  the  Federal  reserve  act  was  passed 
there  were  less  than  $1,006,000,000  of  United  States  bonds  in 
existence.  Of  the  amount  outstanding.  $748,000,000  of  them 
were  held  by  national  banks  for  eirctalation  purposes. 
Nearly  all  the  balance  was  held  in  estates,  by  fidticlary  ot&- 
cials.  and  by  individuak.  So  that  it  is  perfectly  safe  to  say 
that  there  were  far  less  than  $100,000,000  of  United  States 
bonds  outstanding  that  mii^t  be  used  for  rediscount  pur- 
poaes  at  the  Federal  neeme  banks.  I  would  thiak  leas  than 
IftOJWOjMO  that  aaight  be  used  for  that  mipoae.    And  yet* 


here  10  large  banks  in  Hew  York,  ofver  a  period  Ot  alz  montba, 
were  using  $1,000,000,000  of  them  for  apeeulattea  vurptaM* 
The  bill  proposes  to  put  a  stop  to  that  praetioe.  and  If  tl 
does  not  do  that,  it  is  not  worth  the  paper  upon  whloh  it 
is  written  and  I  would  be  willing  to  cast  tt  ta  the 
basket. 

Mr.  BORAH.    Mr.  President,  section  S  and  seetlOD  8 
the  sections  to  which  the  Senator  has  been  referri])g7 
Mr.  GLASS.    Yes. 


A  CSNVUI.  DISCXZPTtOir 


?* 


Briefly  now,  in  explanation  of  the  bUl  itself,  the  first  two 
sections  simply  deal  with  the  title  of  the  act  and  the  defini- 
tions particularly  of  the  banking  facilities.  Section  S  <tf  the 
act  puts  a  requirement  upon  Federal  reserve  banks  to  ae« 
quaint  themselves  with  the  condition  of  memhifr  banka  and 
with  the  purposes  for  which  member  banks  are  using  their 
funds  and  their  facilities.  I  had  the  once  governor  of  a 
great  Federal  reserve  bazxk  to  tell  me  that  he  would  not  ask 
a  member  bank,  seeking  privileges  at  Utc  Federal  reserve 
bank.  "  what  it  was  going  to  do  with  the  money  ";  that  he  did 
not  believe  he  had-any  right  to  ask  a  member  bank  what  it 
was  going  to  do  with  the  numey.  It  was  his  duty  to  know 
what  the  member  bank  was  going  to  do  with  the  money  in 
order  that  the  reserve  bank  might  not  make  an  irregular  or 
illicit  use  of  the  Federal  reserve  facilities. 

Neither  a  Federal  reserve  bank  nor  the  Federal  Reserve 
Board  has  any  control  over  an  individual  hank  so  long  as 
the  individual  bank  is  not  setidng  the  privileges  of  the  Fed- 
eral reserve  system;  but  the  Instant  a  member  bank  wants 
to  recoup  itself  at  the  Federal  reserve  bank,  it  is  the  busi- 
ness of  the  Federal  reserve  bank  to  know  the  reason  why. 
So  that  in  this  section  we  require  a  Federal  reserve  bank  to 
keep  itself  informed  and  we  Require  the  agent  of  the  Federal 
Reserve  Board  at  that  bank  to  keep  the  Federal  Reserve 
Board  informed.  If  at  any  time  it  shall  appear  that  the 
member  bank  seeking  the  prii^egee  of  the  Federal  reserve 
bank  is  iiwrdinately  exten^d  in  stock-market  transactions 
or  unsound  and  unsafe  loans,  we  empower  the  Federal  Re- 
serve Board,  upon  due  notice  and  hearing,  to  suspend  the 
facilities  of  the  Federal  reserve  bank  to  that  offendbog  bank. 

Mr.  TYDINGS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Maryland? 
Mr.  GLASS.    I  yield. 

Mr.  TYDINGS.  The  Senator  stated  that  many  of  the 
banks  are  opposed  to  section  3.  Am  I  to  understand  they 
are  opposed  to  section  3  because  they  object  to  letting  the 
Fedeiul  reserve  banks  know  why  they  want  the  money? 

Mr.  GLASS.  They  object  to  section  3  because  It  empowers 
the  Federal  reserve  bank  and  the  Federal  Reserve  Board  to 
prevent  the  misuse  of  Federal  reserve  facilities  for  stock 
speculative  and  other  Illicit  purposes.  It  is  not  any  in- 
creased power  that  we  are  conferring  upm  the  Federal 
reserve  bank  and  board.  They  have  the  power  under  exist- 
ing law;  but  there  has  been  a  division  among  them  as  to  the 
Interpretation  of  the  law,  and  this  section  simply  makes  the 
intent  plain  and  the  authority  peremptory. 

Section  4  of  Vbe  bill  relates  to  the  distribution  of  earnings. 
Although  the  Federal  Government  has  never  expended  a 
dollar  in  the  maintenance  of  the  Federal  reserve  system  and 
does  not  own  one  dollar  of  proprietary  interest,  it  has  col- 
lected in  excess  of  $150,000,000  from  the  earnings  of  the 
Federal  reserve  banks  upon  the  pretense  that  it  was  a 
franchise  tax  for  privileges  granted.  Sexuttors  wiH  find  upon 
examination  that  the  12  Federal  reserve  banks  do.  without 
charge,  a  fiscal  business  for  the  Untted  States  Government 
that  twenty  times  over  compensates  the  Oovemment  for 
any  privilege  the  Federal  reserve  banks  may  have.  In  fact. 
the  only  privilege  a  Federal  reserve  bank  has  foam  the 
emment  is  the  privilege  that  national  banks  have 
for  more  tiban  00  years,  and  that  is  the  iswianrf  o(  euneaey. 
Some  institution  has  got  to  issue  ctnreney 
fBr4f?f*f€*  and  reetrictton.  and.  of  oonrae.  the 
banks  are  qov  daing  that  In  conjiaintinn  wtth  the  nattomal 
banks. 
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and  Kt  times 
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And  ttotooiatteally  retire 
transactloos.  meeting  every 
coBirtBCely.  and 
reUrlnc  ao  m  net  arttflciaUy  to  inflate  tbe  eredita  o(  the 
country.  Ite  Federal  ieeen>e  banks  do  a  flecal  Niatnaw  for 
the  United  States  Oovemment  that  has  never  been  paid  for. 
The  QoToixraaat  has  not  floated  a  loan  tince  the  becrinning 
of  the  World  War  that  II  laaa  not  done  tt  through  the 
and  lastnanautaHtlea  of  the  Inderal  teserve  bank- 


i  different  dMriliution  of  the  earnings  of 
t^  tfiUaL  We  propcae  to  pay  the  member  baidcs  6  per  cent 
ciwmrtattve  dIvWendi  on  fhelr  stoek,  as  always  has  been 
done.  Then  we  propose  to  transfer  fotixre  earnings  of  the 
baida  to  surpivs  account.  We  propose  to  reeaptm«  from  the 
Federal  Treaanry  $US.6MJtt  of  the  one  hundred  and  fifty 
iMlllen  dollars  and  odd  that  has  been  paid  into  the  Treas- 
ury, and  paai  It  to  tiie  credit  of  a  revolving  fund  for  prompt 
hquWatten  of  failed  banks.    Row.  when  a  bank  falls 

Mr.  BLAUfS.  Mr.  President,  would  It  Interrupt  the  Sena- 
tor tf  a  question  were  asked  at  that  point? 

Mr.  OLASa    No. 

Tbe  TICK  PRBSZDBIfT.  Does  the  Senator  from  Vtrglnfti 
yMd  to  the  Senator  from  Wisconsin? 

Mr.  GLASS.    Oertataily. 

Mr.  BLADIK.  I  do  not  want  to  Interrupt  the  Senator.  I 
am  sorry  I  could  not  be  here  for  tbe  opening  of  his  remarks. 
The  liai.OQOiMM  to  which  the  Senator  refers  as  being  "  re- 
captured "  Is  money  thai  bekmgs  to  the  Qovemment  of  the 
united  SUtes? 

Mr.  OLASS.    Tea:  and  oiwht  not  ta 

II  beeoaws  neocasaiy  to  make  an  appro- 
ef  tbe  FMlsral  Treasury  to  the  extent   of 


mJkBS.    Tea. 


that  proposal  m  In  with  the  ad- 
mlnlstraUon's  plan  for  eoonomy  and  a  balancing  of  tbe 


Mr.  GLASS.  Wen.  I  am  zwt  a  port  of  the  admtnirtratkm 
In  Ita  detailed  arrangements  about  economy;  I  had  not  that 
in  view.  I  bad  onir  tbo  equities  of  tbe  case  in  view.  We 
waptod  to  ssrtihltoh  a  liquidating  eorporation  to  pay  the  de- 
pwHori  of  failed  hanks  with  some  degree  of  promptness  and 
complafeenasB:  and  this  was  a  fund  that  we  thought.  In 
equity,  ought  to  be  leoofwod  and  adapted  to  that  purpose. 

Mr.  BLAINX.  Bat  the  $iaS.0<M.000  is  money  that  actu- 
albr  belongs  to  tbe  paopie  of  tbe  United  States,  and  now  It 
is  nuiaisiiii  to  transfer  that  money  to  a  liquidating  oorpo- 
rayaa  witbout  any  conalderatien  whatever. 

Ht.  OliAWfl  Ttaa  amator  froai  WiSDonsln  must  not  haW 
been  bere  when  I  undertook  to  show  that  the  Government 
of  tbo  United  Stales  waa  never  equitably  entitled  to  a  dollar 
of  that  ftmd. 

Mr.  BLAINB.    But  that  Is  not  the  point.    THe  point  is 

Mr.  QfiABS  Of  course,  the  Qovemment  has  actual  owner- 
itolp  of  It  BOW  or  wo  eoold  not  "recapture"  it  from  the 
Oovemment. 

But  whether  or  not  the  money  came  to  the 

wen  pasnd  upon  by  the  OingisHs 

this  money  most  be  paid  into  the 


to 


we  shall 


I  want 
take  It  back  and  adapt  H  to  a 
Mr.  BLAIKB.    Thia  la  apptytas  tiaft.atOJMO  of  FMnal 
toaiKtrats  ««gantwrtten  known  as  the  "liquidating 


Mr.  QL^kSS.    Toa;  to  a  private 
Mr.  BLADfB.    Por 


Mr.  GLASS.  WeO.  I  do  not  think  tt  would  be  profitable 
for  tbe  Senator  and  I  to  enter  Into  the  technical  disttno- 
tions  involved.  As  a  matter  of  fact,  if  the  Senator  thinks 
the  proposal  Imidnges  upon  the  economy  program  of  the 
administration,  I  may  remind  the  Senator  that  the  adminis- 
tration itself  for  the  liquidating  corporation  proposed  by  it 
recommended  SJOO.OOO.OOO  out  of  the  Public  Treasury. 

Mr.  BLAINE.  I  did  not  want  to  ask  the  Senator  that 
direct  question,  but  I  am  glad  be  brought  it  up,  as  I  under- 
stood the  administration,  acting  through  the  Secretary  of 
tbe  Treasury,  had  proposed  or  approved — whichever  may  be 
the  case— that  this  $125,000,000  be  transferred  from  the 
Public  Treasury  to  the  liquidating  corporation.  Am  I  mis- 
taken or  correct  in  that  supposition? 

Mr.  GLASS.  The  administration  recommended  an  appro- 
priation of  $100,000,000.  another  branch  of  the  Congress 
proposes  $150,000,000.  and  we  thought  that  $1»4)00XM0 
would  be  about  right.  We  propose  to  make  that  change  in 
the  eamings  of  the  Federal  reserve  banks,  still  providing 
that  the  surplus  f imds  of  the  banks  shall  not  be  diminished, 
but  from  time  to  time  shall  be  r^lenlshed. 

Mr.  NORRI8.    Mr.  President 

The  VICE  PRESnHCNT.  Does  the  Senator  from  Virginia 
yldd  to  the  Senator  from  Nebraska? 

Mr.  GLASS.    Tes;  I  yield. 

Mr.  NORRIS.  Is  it  proposed  that  future  eandngs  shall 
go  Into  this  fund  Instead  of  going  to  the  Government  as 
heretofore? 

Mr.  GLASS.  No;  future  eamings  of  the  fund  will  go  Into 
the  surplus  account  of  tl)e  Federal  reserve  banks.  In  other 
words,  we  propose  to  take  $125,000,000  from  the  Federal 
Treasury,  which  we  conceive  to  be  a  recapture  of  a  part  of  a 
larger  amount  paid  into  the  Treasury  to  which  it  was  not 
entitled.  Then  we  propose  to  take  one-quarter  of  the' 
existing  surplus  of  the  Federal  reserve  bcmks  themselves  and 
apply  It  to  this  fund;  but  hereafter  the  future  eamings  of 
the  Federal  reserve  banks  will  go  to  the  surplus  fund  of  the 
Federal  reseive  banks  and  none  to  the  Government 

Mr.  NORRIS.  And  none  to  the  revolving  fund  for  the 
relief  of  depositors  In  failed  banks? 

Mr.  GLASS.  No;  because  we  think  the  revolving  fund, 
as  we  have  set  It  up.  is  somewhat  more  than  ample  for  that 
purpose. 

Mr.  NORRIS.  It  Is  the  judgment  of  the  committee  that 
that  fund  wffl  not  need  replenishing  and  that  this  money 
win  be  sufBclent? 

Mr.  GLASS.  That  Is  true.  We  think  it  wffl  be  more 
than  ample;  and  I  may  say  that  the  Federal  Reserve  Board 
thinks  It  Is  excessive.  • 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRBSnXNT.  Does  the  Senator  tnnn  Virginia 
yi^d  to  the  Senator  from  Tennessee? 

Mr.  GLASS.    I  yield. 

Mr.  McKELLAR.  May  I  ask  if  the  bill  is  not  a  form  of 
guaranty  of  bank  deposits? 

Mr.  GLASS.  No:  the  bill  does  not  guarantee  any  bank 
deposits;  It  takes  over  the  assets  of  failed  6anks,  has  them 
immediately  estimated  by  competent  actuaries,  and,  instead 
of  waiting  for  a  period  of  years — sometimes  10  or  12  years, 
though  not  often  that  long — instead  of  waiting  an  Inordinate 
time,  it  takes  over  the  assets  by  purchase  or  makes  loans  to 
the  receiver,  so  that  the  depositors  of  failed  banks  may  be 
promptly  and,  as  completely  as  the  dixnmtstanoes  permit, 
paid  their  money.  * 

Mr.  NORRIS.    Mr.  President 

Tbe  VICE  PRBiraSENT.  Does  the  Senator  from  Virginia 
yidd  to  tbe  Senator  from  Nebraska? 

Mr.  GLASa    I  do. 

Mr.  NORRIS.  It  is  not  contemplated,  then,  that  any  of 
this  money  will  be  used  for  tbe  purpose  of  assisting  failed 
banks  excepting  In  so  far  as  the  money  used  will  be  secured 
and  will  not  be  bable  for  loas  on  account  of  the  tailme  of  a 
bank? 

Mr.  CHJtSS.    That  Is  true;  yea. 

Mr.  NORRIS.  In  other  words,  it  is  not  tbe  idea  of  the  MO 
or  «tf  tba  conmilttco,  aa  I  understand.  Uiat  tbe  revolving 
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fund  win  be  lessened  or  that  It  will  take  over  any  assets 
except  such  assets  as  are  considered  perfectly  good? 

Mr.  GLASS.  That  is  true;  yes.  The  revolving  fund  will 
have,  as  we  conceive,  accretions  or  eamings,  70  per  cent  of 
vrhich  will  go  to  the  revolving  fxmd  and  30  per  cent  of 
which  will  go  to  the  monber  banks  as  an  additional 
dividend. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  New  York? 
Mr.  GLASS.    Yes. 

Mr.  WAGNER.    Perhaps  I  did  not  listen  carefully.     Is 
not  also  a  contribution  to  be  made  of  a  certain  percentage 
of  the  deposits  of  the  member  banks? 
Mr.  GLASS.    I  am  about  to  refer  to  that. 
Mr.  WAGNER.    I  beg  the  Senator's  pardon. 
Mr.  GLASS,    m  addition  to  the  recapture  at  $125,000,000 
from  the  Federal  Treasury,  and  taking  over  one-fourth  of 
the  surplus  fund  of  the  Federal  reserve  banks,  the  bill  makes 
an  assessment  of  (me-quarter  of  I  per  cent  of  the  deposits 
of  the  member  banks  as  a  contribution  to  this  fund.    One 
call  is  expected  to  be  made  within  90  days  after  the  passage 
of  the  bill,  should  it  become  a  law,  and  the  other  call  held 
in   reserve,   to  be   made   if  necessary;    but   the  committee 
frankly  does  not  think  it  will  ever  be  necessary  to  make  the 
second  calL 

Mr.  NORRIS.  That  will  make  xxp  a  total  fund  of  how 
much? 

Mr.  GLASS.  These  direct  contributions  to  the  revolving 
fund  will  m,aike  up  a  siun  total  of  approximately  $400,000,- 
000 — ^between  three  hundred  and  fifty  and  four  hundred 
million  dolljars.  I  will  ask  the  Senator  from  Delaware  If 
that  is  not  correct. 
Mr.  TOWNSEND.  I  think  that  Is  correct. 
Mr.  GLASS.  In  addition  to  that,  we  authorize  the  liqui- 
dating corporation  to  issue  its  own  debentures  to  twice  that 
amount.  We  do  not  think  it  would  ever  have  to  issue  de- 
bentures, but  the  administration  made  a  proposal  of  that 
sort  in  the  measure  sxiggested  by  it,  and  we  took  that  over. 
Frankly,  however,  we  do  not  think  the  corporation  will  ever 
have  to  issue  its  debentures,  because  we  think  the  direct  con- 
tribution is  certainly  ample,  if  not  more  than  ample,  for  the 
purpose.  As  I  have  indicated,  the  governor  of  the  Fedn^l 
Reserve  Board  thinks  it  is  excessive.  Therefore  there  has 
been  a  suggestion  that  we  make  the  assessment  against  mem- 
ber banks  one-eighth  of  1  per  cent  rather  than  one-fourth 
of  1  per  cent.  That  is  a  matter  fOT  the  decision  of  the  Sen- 
ate. As  the  committee  reported  the  bill,  it  provides  for  an 
assessment  of  one-quarter  of  1  per  cent. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
jrield  to  the  Senator  from  New  York? 
Mr.  GLASS.    I  do. 

Mr.  WAGNER.    The  administration  hill,  so  called,  which 
attempted  to  set  up  the  same  tjrpe  of  liquidating  corporation, 
did  not  provide  for  any  contribution  represented  by  a  per- 
centage of  Uie  assets  of  the  member  banks  into  the  fund. 
Mr.  GLASS.    No;  it  did  not. 

Mr.  WAGNER.  In  that  respect  the  pending  bill  differs 
from  tbe  administration  bill. 

Mr.  GLASS.  It  differs  in  that  respect,  and  it  differs  In 
another  respect:  "Hie  member  banks  are  to  receive  30  per 
cent  of  the  eamings  of  the  corporation,  and,  therefore,  we 
did  not  think  it  would  work  any  hardriiip  upon  them  at  all 
to  make  this  assessment. 

Now  let  me  discuss  that  question  for  Just  a  moment  to 
show  how  utterly  unreasonable  some  of  the  bankers  are  at 
times  when  they  think  their  interests  are  affected.  They 
were  perfectly  willing  to  agree  to,  ot,  if  not  perfectly  willing, 
they  were  acquiescent  tn  the  proposition  to  contribute  2  per 
cent  of  their  deposits  or  10  per  cent  of  their  capital  and 
surplus  to  the  so-called  National  Credit  Corporation  in  New 
York,  over  which  they  had  not  one  particle  of  control;  and 
yet  they  are  cavlUnc  about  cantributing  one-quarter  of  1 
per  coit  to  this  liquidating  corporation,  30  per  cent  of  tbe 
eamings  of  which  will  be  retumed  to  them.    The  fact  of 


the  matt«  is,  I  may  say  Incidentally  In  paatof  '4mA  I  bavt 
a  good  many  incidental  comments  to  mako—wben  things 
occur  which  excite  the  moral  indignation  of  any  man  who 
considers  them — ^we  never  would  have  had  any  NMional 
Credit  Corporation  in  New  York  but  for  the  fact  that  tbm 
people  who  were  implored  to  organise  It  received  assuranosa 
down  here  first  that  the  corporation  would  be  taken  over 
by  the  Federal  reserve  banking  S3^tem  and  that  its  troatmi 
assets  would  be  dtunped  en  bloc  in  the  lap  of  the  Fsderal ' 
reserve  banks.  When  it  was  found  that  some  of  us 
in  Congress  would  resist  that  to  the  bitter  end.  they 
told  the  corporation  would  be  taken  over  by  the  Reconstnic- 
tion  Finance  Corporation,  and  that  has  practically  bean 
done.  So  all  of  this  talk  about  the  "  great  ttberality  and 
generosity"  of  the  organisers  of  the  National  Credit  Cor- 
poration disappears  in  thin  air  when  the  facts  Involved  ara 
scrutinized. 

Jdr.  NORRIS.  Mr.  President.  I  think  it  would  be  profit- 
able if  the  Senator  would  explain  in  a  little  more  detail  from 
what  sources,  if  any.  the  revolving  fund  is  going  to  derive 
an  income.  Is  there  anything  in  addition  to  the  interest  It 
might  receive  on  the  assets  of  the  bank  which  might  be 
purchased? 

Mr.  GLASS.    No. 

Mr.  NORRIS.  Can  the  Senator  give  us  any  idea  as  to 
what  the  income  might  be  or  would  probably  be  from  that 
source? 

Mr.  GLASS.    We  could  only  conjecture  about  It. 

Mr.  NORRIS.  Of  counse.  there  would  be  some  liabUlty 
also;  that  is.  losses  might  occasionally  occur. 

Mr.  GLASS.  Possibly:  but  I  would  not  say  that  tt  is  at  all 
probable.  Tbe  liquidating  corporation  would  have  experi- 
enced and  capable  actuaries,  and  it  would  immediately  pay 
only  a  large  measure  of  the  losses  to  the  depositors — not  all 
of  theuL  I  thbik— and  that  waa  the  considered  Judgment 
of  the  committee — tbat  If  they  proceeded  with  anjrthing  like 
due  care  the  corpcmition  would  be  obliged  to  earn  a  subaAan- 
tial  dividend  for  the  member  banks,  and  to  carry  to  the  re- 
volving fund  a  substantial  sum  each  year. 

If  we  are  going  to  have  approximate  within  a  thousand 
miles  as  many  bank  failures  as  vre  have  had  tn  tbe  last  twO^ 
years,  the  corporation  would  get  wealthy  if  It  was  managed' 
with  any  degree  of  skllL 


WUnt  AfTTLXAl 

Another  problem  that  confronted  your  committee  was  the 
question  of  bank  afflllates.  That  is  going  to  be  discussed  in 
some  detail  by  two  of  my  colleagues,  and  I  shall  make  just 
a  passing  reference  to  this  aspect  of  banking. 

The  committee  ascertained  In  a  more  or  less  definite 
way — ^we  think  quite  a  definite  way — that  one  of  the  great- 
est contributions  to  the  unprecedented  disaster  which  has 
caused  this  almost  incurable  depression  was  made  by  these 
bank  affiliates.  "Riey  sent  out  their  high-pressure  sales- 
men and  literally  filled  the  bank  portfolios  of  this  country 
with  these  investment  securities.  They  actually  dealt  in 
the  stocks  of  the  parent  bank;  and  one  of  them  notably 
offended  by  running  the  stock  of  a  parent  bank  above  500. 
and  a  few  days  ago  it  was  down  to  42.  They  were  organized 
to  evade  the  law.  That  is  the  very  purpose  of  their  exist- 
ence— to  evade  the  national  bank  act  and  to  do  a  businesa , 
outlawed  by  the  national  bank  act — and  yet  they  are  so  - 
interlocked  that  it  is  difllctilt  to  tell  which  is  which. 

Right  here  I  am  tempted  to  say  to  the  Senate  that  a 
few  days  ago  I  came  into  possession  of  information  that 
literally  astonished  me.  I  learned  that  one  of  the  most~ 
distinguished  lawyers  at  the  American  bar.  at  one  time 
president  of  the  American  Bar  Association.  Solicitor  General 
of  ttie  United  States  under  President  Taft.  had  given  an 
exhaustive,  searching  oirinion  as  to  the  legality  of  national- 
bank  affiliates.  I  have  read  the  opinion.  Although  not  a 
lawyer.  I  venture  to  tMxmounce  it  a  legal  classic,  searching 
and  sweeping.  The  opinion  is.  in  effect,  an  umnistakaMe 
declaration  that  nationsd-bank  aflUlates  are  absolutely 
illegal,  that  they  eontravene  tbe  national  bank  act.  that 
the  parent  bank  Mmtravenes  tbe  national  charter,  and  tbe 
affiliate  in  many  instances  the  State  statute  and  the  charter 
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ot  ttae  suit  from  trfilcii  It  dnrivvs  Us  wrirtfwy.  Court 
option  after  court  oplnloo  of  both  t&forlar  eourto  and  the 
Sopmne  Court  of  the  United  SUtee  are  cited. 

Ski  acUoD  wu  ever  tekcn  onder  this  treroenrtnmly  Impor- 
tMH  opimaa  of  the  Solicitor  Oenerml  of  the  United  Statee 
Not  ooly  WM  no  OfCtioo  taken*  bat  tt  is  within  the  confines 
of  fact  to  aaj  that  the  opinka  was  sopfireoMd;  and  few 
thUwi  hav«  ever  Nutt*"*^  in  this  country  that  better  Uius- 
tntetht  power  sod  tte  biandtahmeots  a(  iaoordtnate  wealth, 
beeaaae  ths  opinlaa  dealt  with  instttutioiia  and  individttais 
who  had  aecwmihrfil  jnoFdtoate  wealth.  Mot  only  did  the 
Attarav  Qenral  at  that  time  faU  to  act.  but  another 
AMsmef  OoMffai  sobm  foan  afterwards,  derated  to  a  place 
of  oven  hlglMr  iHsJInrtlsn  deettned  to  permit  the  opinion 
to  ht  made  pdbtte:  with  what  resaltr  With  the  result  that 
those  hr***ii**r*«.  dselared  by  the  SoUeitar  Ckneral  of  the 
United  States  to  be  emaced  in  illicit  practices,  were  per- 
thfS  ucatwl  contrfhotars  to  the  riot  of  credit  and 
to  UM  n,  wtth  the  resQit  that  ths  country  is  now 
in  SB  Irrepaxable  eondltlon. 

I  h«fa  potm  mamlBBlwi  of  which  I  think  I  shall  avaU. 
ta  tamtt  in  the  Baooaa  as  a  part  of  mg  reaoarks  this  opinion 
ol  Solicitor  General  Lehmann.  which  clearly  diaclooee.  to  my 
mind,  sa  far  as  I  am  competent  to  Judge  Issal  dtsUncticnB. 
that  the  aotirtties  of  those  sAUates  are  not  only  disastrous, 
as  we  now  witnsos.  but  that  they  are  abaohitely  iUesal. 
Tet.  although  we  give  them  tJiree  years,  and  most,  if  not  all. 
the  memben  o<  the  eoauaitloe  are  willing  to  give  them  five 
yeaiSk  to  saoarata  thMnselves  from  the  parent  banlcs.  to  make 
a  readjustment  of  their  eapilal  organisations,  they  are 
ilimm  sli  Ij  trying  to  defeat  that  provision  of  the  UU. 

There  was  some  difference  of  opinion  in  the  subcommittee 
aod  in  the  gsnaral  oosamlttee— and  I  want  to  deal  with  these 
vazlous  questloBS  openly  and  frankly— as  to  whether  we 
should  permit  national-bank  sflHiatfs  to  continue  business 


and  rsstrictions  and  requirements  of 
exasBlnation  and  report,  or  whether  we  should  require  than 
to  separate:  and  that  is  a  question  that  the  Senate  must 
gravely  consider.  Soose  of  us  felt  that  perhaps  it  were 
better  to  let  them  continue  in  business  with  restrictions  as 
to  the  loans  they  may  maka  and  rsstrictions  in  many  other 
ri^pacts.  tnssthsr  with  the  requirement  that  we  have  now  in 
the  biQ  that  they  must  be  examined  periodically  by  the  bank 
examiners  and  cotemporanmMgly  examined  with  the  parent 
bank,  because  it  wo^  be  a  very  defective  p-iami nation  if 
made  at  a  different  time.  Some  of  us  felt  that  perhaps 
that  would  be  a  better  restraint  and  restriction  upon  them 
than  Co  sspurate  them  entlruly  and  leave  them  to  their  own 
devioes  under  State  charter  tind  State  law.  llttt  the  Senate 
most  detomlne. 

Ur-UOQES.    Mr.  President 

The  Vies  PRmZ>CNT.  Does  the  Senator  from  Virginia 
yidd  to  the  Senator  from  Mew  Hampshire? 

Mr.  GLASS.    I  do. 

Ifr.  IfOSBS.  In  order  to  clarify  the  situation  and  get  the 
chronolocy  straight,  the  oi^nioa  of  Solicitor  Qeneral  Leb- 
maxm  to  which  the  Senator  has  referred  must  have  been 
rendered  something  like  20  years  ago,  IX  rendered  when  be 
was  in  offlce. 

Ux,  GLASS.  Yea:  but  if  it  was  good  law  then,  it  is  good 
law  to-day. 

Mr.  MOSn.  Tes;  but  in  the  meantinw  the  whole  bank- 
ing structure  has  been  recast  by  reason  of  the  creation  (rf 
the  Faderal  marvs  bank  system.  At  the  time  Solicitor 
Gancxal  I<rhmahn  rendered  his  eplnion  it  was  under  the 
old  national  banking  act;  wss  it  not? 

Mr.  GLAS&  T«s;  and  under  the  preaent  national  bank- 
ing act;  and  eveiything  he  said  thsn  appUss  to-day^  It  has 
nothing  to  do  with  the  reoerva  banking  system. 

Jfr.MOeia    And  the  fleaalor.  as  I  ODderstood.  said  that 
the  opinion  had  lain  BMlderlnc  or  eovared  with  dust  for  30 
ail  through  vaiteus  iiibiiliiiihaUaiig  of  the 


Mr.  QLASB.    Oh.yaB.    I  am  not  erttieWnc  any  particular 


Mr.  MOS£S.  Nor  is  the  Senator  trying  to  excidpate  him- 
self during  his  own  admlnlstratton  of  the  Treasury  Depart- 
ment? 

Mr.  GLASS.  No;  not  the  least  bit.  I  bad  no  knowledge 
of  it  then:  and  the  Comptroller  of  the  Currency  had  no 
knowledge  of  it  five  days  ago.  although  it  ought  to  be  right 
in  his  o£Bce. 

Mr.  MOSES.  Under  those  circiunstanoes,  it  must  be  very 
interesting  to  kiK>w  the  various  courses  that  opinion  took 
before  it  has  now  come  to  the  surface  and  Into  Xbe  possession 
of  the  Senator. 

Mr.  CUiASS.  Tes.'  The  present  Attorney  General  very 
graciously  permitted  me  to  have  a  photostatic  copy  made 
from  the  original — and  only  the  original  exists  in  the  At- 
torney General's  office.  It  could  not  be  found  in  the  comp- 
troller's offlce.  There  is  the  public  official  who  Is  the  csar 
of  the  national  b^ni^ing  system.  Iliere  is  the  public  ofllcial 
charged  by  law  with  strict  supervision  oi  the  national  bank- 
ing system,  and  yet  no  copy  of  this  important  opinion  of 
the  Solicitor  Qeneral  of  the  United  States  could  be  found 
in  his  archives.  The  comptroUo'  very  readily  complied  with 
my  request,  however,  to  ask  the  Attorney  General  to  let 
me  have  a  copy  of  it.  and  they  gave  me  a  photostatic  copy  of 
the  original. 

Mr.  MOSBS.  If  the  Senator  will  permit  me  to  suggest 
further,  now  that  the  Senator  has  come  In  possession  of  a 
copy  of  this  Important  opinion,  I  hope  that  the  Intimation 
which  he  has  Just  made,  that  he  will  insert  it  in  his  re- 
marks, will  be  carried  out.  because  I  am  sure  it  vrill  be  of 
transcendent  consequence  to  Senators  considering  this  legis- 
lation. 

Mr.  GLASS.  I  think  so.  and  for  that  reason  I  urged  the 
Attorney  Qeneral  to  permit  me.  vrith  some  desirable  ex- 
cisions, to  print  it  in  the  Rccosd.  I  am  not  concerned  with 
the  personalities  or  the  particular  institution  involved.  I 
am  only  concerned  with  the  law,  and  I  want  it  distinctly 
understood  that  I  am  not  seeking  to  Involve  any  of  the 
present  officials  in  any  criticism  which  might  be  implied, 
and  my  fklend  from  New  Hampshire  will  flQd  It  impossible 
to  get  me  into  any  partisan  mood  or  posture  in  <Dscu8sing 
banking  matters. 

Mr.  MOSES  rose. 

Mr.  GLASS.  Tht  Attorney  General,  who  refused  to  per- 
mit access  to  the  opinion  or  its  publication,  was  a  Demo- 
crat, if  the  Senator  wants  to  know. 

Mr.  MOSSIS.  I  want  to  assure  the  Senator  from  Virginia 
that  I  have  no  intention  whatever  of  trying  to  entice  him 
into  any  posture  regarding  his  legislation  which  could  pos- 
sibly be  regarded  as  partisan,  because  upon  both  sides  of  the 
Chamber  It  is  well  recognised  that  the  Senator  has  lent  his 
great  talents  and  his  wide  knowledge  of  the  banking  situa- 
tion to  an  entirely  notuiartlsan  and  wholly  patriotic  effort 
to  bring  about  legislation  which  would  help  relieve  the  coun- 
try from  the  situation  In  which  it  now  finds  Itself,  and  every 
Member  of  the  Senate,  regardless  of  any  shade  at  partisan- 
ship which  he  may  have,  feels  himself  under  a  great  debt  of 
gratitude  to  the  Senator  for  the  labors  v^iich  he  has  ren- 
dezvd  in  this  session. 

Mr.  GLASS.  Mr.  President  If  I  had  my  hat  on  I  would 
take  it  off  to  the  Senator  from  New  Hampshire  in  token  of 
my  very  deep  appreciacian  of  vrhat  he  has  said. 

Mr.  BRATTON.  Mr.  President,  wiU  the  Senator  yield 
to  me? 

Mr.  CHiASS.    I  yield. 

Mr.  BRATTON.  Will  the  Senator  tell  us  the  circum- 
stances under  which  the  Solicitor  General  rendered  the 
opinion,  that  is  to  say.  at  irtkooe  request? 

Mr.  GLASS.    At  the  request  of  the  then  Attorney  General. 

Mr.  MOSBS.  And  because,  may  I  wsk.  further,  of  the  fact 
that  this  system  of  affiliates  was  then  begiiming  to  show 
itsdf  in  the  national  H^t^^iTig  system? 

Mr.  GLASS.  As  it  had  shown  itself,  just  in  the  form  and 
aspect  that  it  has  to-day. 

Mr.  MOSBS.  Did  that  arise  from  any  of  the  restrictions 
under  the  old  national  *^'*^^^  act,  wtiich  atfll  continiie. 
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which  hampered  the  banks  under  the  national  banking  act, 
as  they  probably  thought,  in  the  range  of  Investments  that 
they  might  make,  and  they  were  seeking  subterfuges  whereby 
to  extend  the  area  of  their  investments? 

Mr.  GLASS.  As  they  surely  thought,  yes:  and  that  is 
why  they  organized  the  afOllates — there  was  no  otlier  reason 
in  the  world  for  it — as  annexes,  as  back  do<tf8,  to  the  parent 
btmks.  In  other  words,  they  were  precluded  by  the  whole 
spirit  and  text  of  the  nati<»al  bank  act  from  doing  the 
things  which  they  were  organised  to  do.  and  which  they 
are  doing  now,  in  contravention  of  the  requiremmts  of  the 
bank  act. 

I  stnoerely  hope  that  the  lawyers  in  this  body  vrill  read 
the  opinion,  because  it  amounts  to  a  demonstration  that  the 
organisation  of  these  affiliates  was  contrary  not  only  to  the 
text  but  to  the  history  and  the  tradition  and  the  spirit  of 
the  national  bank  act. 
Mr.  NORRIS.  Mr.  President,  will  the  Senator  yleW? 
Mr.  GLASS.    I  yield. 

Mr.  NORRIS.  With  a  view  of  having  more  of  the  Sena- 
tors read  this  opinion,  I  would  like  to  ask  the  Senator 
whether,  in  addition  to  publishing  it  in  the  Rxcoao.  he  wil 
not  ask  that  it  be  published  as  a  Senate  docimient? 

Mr.  GLASS.  That  had  occurred  to  me,  and  I  think  per- 
haps it  shoiild  be  so  printed.  Let  me  make  this  clear:  I 
have  no  evidence  In  support  of  any  supposition  that  might 
arise  that  the  Attorney  Qeneral  agreed  with  Mr.  Lehmann's 
opinion,  nor  have  I  any  reason  to  suppose  that  he  disagreed 
with  It.  except  that  nothing  was  ever  done.  The  opinion 
disappeared  almost  from  the  face  of  the  earth.  No  copy 
of  it  could  be  foimd  in  the  office  of  the  comptroller,  espe- 
cially and  specifically  charged  with  the  conduct  of  national 
banking  and  administrative  affairs,  and  I  had  to  get  it  in  the 
way  I  have  indicated. 

Mr.  NORRIS.  Why  not  make  the  request  now? 
Mr.  GLASS.  Mr.  President.  I  ask  unanimous  consent  that 
this  opinion  of  the  Solicitor  Qeneral,  Mr.  Frederick  W.  Leh- 
mann, to  which  I  have  made  reference,  be  printed  in  the 
Record  and  as  a  public  document,  with  certain  excisions 
which  I  have  agrsed  to  make  as  to  the  institution  and  the 
persons  involved. 

The  VICE  PRESIDENT.    Without  objection,  the  opinion 
referred  to  will  be  printed  as  a  part  of  the  Senator's  remarks 
and  also  as  a  public  document. 
(See  Exhibit  A.) 

Mr.  GLASS.  Mr.  President,  I  shall  not  discuss  affiliates 
further,  because  two  of  my  colleagues  have  been  charged 
with  the  responsible  duty  of  doing  that. 

A    JtnUSOICnONAL    MATTSB 

We  have  inserted  in  the  bill,  secticm  25,  relating  to  court 
Jurisdiction  of  foreign  bank  law  violations.  Naturally  I  am 
not  so  familiar  with  the  technicalities  of  that  subject.  I  was 
rather  inclined  to  object  to  that  provision,  having  gotten 
some  faint  idea  that  when  lawyers  in  this  or  any  other  body 
begin  a  discussion  of  jurisdictional  matters  they  consume  a 
great  deal  of  time,  and  I  wanted  to  get  the  bill  through. 
But  the  Senators  who  are  lawyers  can  determine  whether  or 
not  that  provision  of  the  bill  shall  remain  in  it. 

BAKK   CAFITAUZATION 

In  the  matter  of  capitalisation  of  national  banks,  our 
Inquiry  very  thoroughly  revealed  the  fact  that  approximately 
80  per  cent,  if  not  a  greater  percentage,  of  bank  failures  in 
T^xnt  jrears  were  due  to  Inadequate  capitalization.  They 
were  of  small  banks,  hundreds  of  them  mere  pawnshops 
which  never  should  have  been  chartered.  Their  failure,  not- 
withstanding their  Inconsequential  activities  in  some  re- 
spects, created  a  psychology  which  was  extremely  detrimen- 
tal to  the  whole  banking  and  business  community.  When 
three  or  four  small  banks  in  any  given  section  of  the  country 
in  any  State  fail,  the  fact  of  the  failure  of  three  or  four 
banks  In  that  section,  however  small  they  may  be.  begins  to 
create  consternation,  to  undermine  public  confidence,  and 
to  create  runs  on  the  larger  and  stronger  banks. 

There  are  vastly  too  many  banks  in  this  country  now.  It 
has  been  suggested  that  the  Reconstruction  Finance  Cor- 


porati<m  has  done  a  wholesome  woi^  by  arrestins  bank 
failures.  That  may  be  so.  I  would  be  interested  to  know 
just  to  what  extent  Its  activities  have  had  that  result. 
There  have  been  so  many  bank  failures  that  there  are 
very  few  real  weak  banks  left  to  fail.  Unless  we  pass  this 
bank  bill,  or  enact  some  of  its  provisions,  there  are  going 
to  be  bank  failures  of  institutions  vi^ch  are  now  regarded 
as  entirely  soimd  and  solvent. 

We  have  raised  the  minimum  capitalization  of  national 
banks,  and  made  it  $100,000,  "  except  that  such  associations 
with  a  capdtal  of  not  less  than  $50,000  may  be  organised 
in  any  place  the  population  of  which  does  not  exceed  6,000 
inhabitants." 

Mr.  TYDINGS.    On  what  page  is  that? 

ROLOUra    COMVAmSS 

Mr.  GLASS.  Pages  36  and  37.  Somewhat  akta  to  ft^* 
vestment  bank  affiliates,  we  undertake  to  deal  vrlth  the 
question  of  holding  companies,  the  system  of  htdding  com- 
panies being  one  species  of  what  is  known  as  chain  banking. 
It  is  a  species  of  chain  banking  that  is  largely  devoid  of 
responsibility. 

Some  of  these  holding  companies  have  been  admirably 

managed,  managed  by  bankers  of  character,  long  experience. 

I  and  great  skill.    Many  of  them  have  done  no  great  harm. 

I  In  fact,  they  wlH  tell  you  that  they  have  done  great  good. 

j  But  the  committee  was  convinced  that  they  needed  pretty 

I  severe  supervision,  restraint,  and  examination,  and  I  want 

j  to  say  for  those  officials  that  they  were  cheerfully  .willing 

i  that  that  should  be  provided.    We  have  incorporated  in  that 

provision  of  the  bill  many  of  the  suggestions  made  by  them. 

not  because  they  were  made  by  them,  but  in  spite  of  the 

fact,  because  all  of  us  v^re  very  suspicious  when  we  entered 

upon  the  consideration  of  that  i^ase  of  banking. 

Therie  is  this  to  be  said,  that  if  one  of  those  holding  com- 
panies— as  some  of  them  have — should  come  under  the  ad- 
ministration of  unscrupulous  persons,  the  amount  of  harm 
that  might  ensue  is  hard  to  conceive.  Therefore  we  have 
undertaken  to  «u;ompass  them  with  such  restrictions  and 
restraints  and  requirements  of  examination  and  report  as. 
we  hope,  may  Induce  them  perhaps  to  go  out  of  that  sort  of 
banking  at  their  convenience. 

TTiere  is  one.  to  me,  extremely  amusing  aspect  of  the  topic, 
and  that  is  the  inured  ignorance  of  some  bankers  who  came 
to  Washington  to  speak  for  the  banking  community.  They 
were  Invited  here  by  their  legislative  guardians,  and  after 
getting  here  were  drilled  in  a  night  school,  as  It  wtre.  I 
am  not  prepared  to  say  whether  they  were  tutored  in  the 
daytime  as  well  as  at  nighttime,  but  I  suspect  at  both  times. 
They  appear  to  have  been  told  exactly  what  objections  to 
make  to  the  bill  wh&a  they  should  appear  before  the  com- 
mittee at  a  later  hearing.  What  amuses  me  right  now  is 
that  I  recall  that  in  one  provision  of  the  bill  we  sought  to 
liberalize  the  discount  rate  at  member  banks,  not  so  much  as 
an  accommodation  to  the  banks  but  as  an  accommodation 
to  the  pubUc.  One  of  the  pupils  of  this  night  school  who 
came  before  oiu-  committee  vehemently  objected  to  that 
provision  of  the  bill  because,  he  said.  It  was  a  restriction 
upon  the  interest  charge  that  banks  might  make.  It  was 
just  the  reverse. 

There  are  84  States  which  Umlt  the  discount  charge  at 
their  banks  to  6  per  cent.  There  are  a  few  which  make  It 
7  per  cent  and  two  or  three  States  which  permit  a  discount 
charge  as  high  as  10  per  cent.  Formerly  they  had  permitted 
a  charge  of  12  per  cent,  but  I  think  no  State  goes  that  high 
just  now.  The  result  of  the«  restrictions,  particularly  of 
this  restriction  of  6  per  cent.  In  time  of  exigency  when 
Federal  reserve  banks  think  the  rediscount  rate  should  be 
raised,  would  be  paralysis  of  credit.  In  other  words,  if  the 
rediscount  rate  of  the  Federal  reserve  bank  in  certain  dis- 
tricts should  be  6  per  cent,  that  would  practically  preclude 
the  members  banks  from  rediscountlng  at  the  Federal  reserve 
bank  except  perhaps  at  a  loss. 

If  the  rediscount  rate  should  be  7  per  cent,  as  It  was  in 
four  of  the  Federal  reserve  banks  in  1920.  that  would  estop 
the  member  banks  of  those  four  districts  from  rediscountins 
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except  at  an  acttMj  Iom  of  I  per  cent  on  every  rediscount 
made.  So  we  Inserted  a  provision,  which  is  ezistiiig  law, 
that  member  banlu  may  charge  the  rate  of  discount  pre- 
•cnbed  by  the  State  law  or  1  per  cent  above  the  rediscount 
rate  of  the  Federal  reserve  banks  of  a  given  district.  Tliere- 
fore.  rediscountin«  in  no  event  may  be  precluded.  That  is 
the  provision  to  which  this  pupil  of  the  night  school  stren- 
uously objected,  when  it  was  to  his  own  advantage  and  he 
did  not  know  it.    I  bad  to  taki  him  aside  and  explain  it  to  him. 


n  appeared  from  ov  Inquiry  that  the  oflkce  of  the  Comp- 
oi  the  Correney,  not  simply  the  Incumbent  Comp- 
of  the  Currency  but  at  all  times  as  far  back  as  we 
anything  about  it.  has  been  greatly  perplexed  and 
embarrassed  In  the  enforcement  oi  the  law  authorizing  him 
to  close  what  seems  to  him  to  be  an  insolvent  bank.  The 
comptroller  has  great  reluctance  to  apply  the  drastic  con- 
-^tamnatloo  of  the  law.  He  waits,  sometimes  vastly  too  long. 
IMoce  be  takes  action.  The  comptroller  now,  who  is  a  most 
worthy  gentleman,  scholarly,  studious,  courageous,  I  be- 
lieve, in  his  testimony  before  the  committee  admitted  that 
tbe  comptroller's  ofBce — not  himself,  but  the  comptroller's 
olBce — had  knowledge  of  the  precarious  condition  of  that 
large  bank  at  Louisville  the  failure  of  which  «>read  can- 
■temetjim  and  distress  over  a  great  part  of  that  country 
and  of  another  bank  in  Tennessee  the  failure  of  which  did 
likewise:  that  the  comptroller's  olBce  had  knowledge  that 
these  banks  were  engaged  in  irregular  and  unsound  if  not 
actually  Uhcit  *hw'ptt  five  years  before  the  failure  came: 
that  the  files  of  the  comptrolier's  office  were  replete  with 
admonitory  letters,  with  letters  severely  protesting  against 
tbe  practices  in  those  banks  over  a  period  of  years;  but  they 
did  not  dose  up  the  banks  because  of  this  reluctance  at  the 
comptroller's  ofBce  to  reeort  to  that  severe  proceeding. 

I  took  the  Ubcrty  of  suggestuag  to  the  comptroller  that 
he  would  have  better  sevei-ely  dealt  wUh  those  banks  five 
years  theretofore,  so  that  the  failure  which  was  inevitable 
when  it  came  would  not  have  been  so  extensive  and  dis- 
Mtrous.  But  he  iuneeled.  and  we  have  acted  upon  the 
iwggiettinn.  that  there  should  be  a  less  drastic  penalty.  The 
only  penalty  now  is  to  clo6«;  up  the  banks.  No  matter  how 
much  he  may  admonish  them,  they  disregard  the  admoni- 
tion; they  disregard  what  is  called  the  "  criticism  "  of  the 
examiner  and  of  the  compUxtUer's  office.  So  we  have  em- 
bodied in  the  biU  a  provision  which  authorises  the  comp- 
tioUer  and  the  PMeral  reserve  agent,  when  a  bank  is  found 
in  irregular  and  illicit  and  tmaound  practices  which  it  either 
falls  er  refuses  to  correct,  to  summon  theee  bank  (riBcials 
to  a  court  of  Inquiry  and  give  thsm  a  thorough  hearing 
and.  if  the  facts  sufficiently  warrant  it.  to  suspend  or  dis- 
miss the  officers  of  the  bank. 

Ur.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
tbe  Senator  a  questlonr 

The  VICX  PRUgmKNT.  Does  the  Senator  from  Virginia 
yield  to  tbe  Senator  from  Arkansas? 

Mr.  OLA8&    Certainly. 

Mr.  ROBINSON  of  Arkauas.  How  would  the  ofBcial 
places  befUIed? 

Mr.  GLASS.    By  the  board  of  directors. 

Mr.  aOBINSOM  of  Arkansas.  In  tbe  same  manner  that 
tbe  original  officers  were  chosen? 

Mr.  GLASS.  Yes:  but  the  board  would  be  precluded  from 
reelecting  the  offending  officials. 

Mr.  WHXSLER.    Mr.  President 

The  Vies  PRESIDENT.  Does  the  Senator  from  Virginia 
yidd  to  the  Senator  from  Montana? 

Mr.  GLASS.    Certainly. 

Mr.  WHEELER.  What  right  would  they  have  to  suqwnd 
the  officers  of  a  local  or  private  laank? 

Mr.  OI^ASS.    None  as  regards  a  private  bank. 

Mr.  WHEELER.  Of  a  national  bai^?  I  doubt  the  legale 
Ity  of  such  a  provision.  I  doubt  that  they  would  have  the 
rlfbt  legally  to  suspend  officers  of  a  national  bank. 

Mr.  (HJL8S.  We  are  adv^uwd  that  the  section  as  drawn  Is 
entirely  legaL  TT^ey  are  to  serve  notice  upon  the  offending 
director  or  ofBcer  and  give  him  a  hearing.  »tu\  ^ire  f>*cwild 


think  that  they  would  have  as  much  lawfol  right  to  dismiss 
such  an  officer  as  they  would  to  go  to  the  courts  and  close 
the  bank.  It  would  be  a  very  much  more  salutary  and  help- 
ful proceeding. 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Wisconsin? 

Mr.  GLASS.    I  yield. 

Mr.  BLAINE.  The  Senator  will  recall  that  that  difficulty 
was  brought  up  in  the  committee. 

Mr.  GLASS.  Yes;  I  recall  the  Senator  from  Wisconsin 
objected  to  that  provision  of  the  bilL 

Mr.  BLAINE.  I  may  suggest  to  the  Senator  from  Virginia 
that  I  have  had  prepared  an  amendment  which  I  think 
avoids  the  situation  to  which  the  Senator  from  Montana 
refers. 

.  Mr.  GLASS.    I  am  glad  the  Senator  has  given  it  that 
consideration. 

Mr.  BLAINE.  I  doubt  very  much  if  an  officer  of  a  State 
bank  which  Is  a  member  bank  could  be  compelled  to  be  re- 
moved from  office  or  could  be  removed  from  office.  I  think 
an  amendment  will  cure  that  situation.  I  expect  to  offer 
that  amendment  at  the  proper  time. 

(At  this  point  Mr.  Glass  yielded  the  floor  for  the  day.) 
Tuesday,  May  10.  1932 

■KAHCB   BAIfXIMO 

Mr.  GLASS.  Mr.  President,  on  yesterday  I  tried  to  pre- 
sent an  outline  of  S.  4412.  being  the  banking  bill  reported 
by  the  Senate  Banking  and  Currency  Committee  in  response 
to  Senate  Resolution  71.  I  am  not  sure  that  I  made  as  clear 
and  complete  an  explanation  of  the  bill  as  I  might  desire 
to  do  and  as  would  leave  in  the  minds  of  Senators  a  com- 
prdienslve  understanding  of  the  bill;  but  I  did  the  best  I 
could  in  the  circumstances. 

I  think,  perhaps,  I  left  untouched  one  of  the  most  contro- 
versial provlaions  of  the  bill  and  that  I  shall  undertake  to 
explain  to-day.  It  relates  to  the  problem  of  branch  bank- 
ing. That  is  a  question  which  has  been  controverted  over 
a  long  period  of  years  and  upon  which  no  definite  conclusion 
of  any  value  has  been  reached  by  the  Congress.  When  the 
Federal  reserve  bill  was  under  consideration  It  was  proposed 
to  authorize  member  banks  under  certain  limitations  to  en- 
gage In  state-wide  branch  banking. 

Another  question  presented  at  that  time  was  that  of  guar- 
anteeing the  deposits  of  member  banks.  Both  the  Senate 
and  the  House  rejected  the  branch-bank  proposals.  The 
Senate  Incorporated  in  the  bill,  on  motion  of  Senator  John 
l^arp  Williams,  urgently  supported  by  Senator  Thomas,  of 
Colorado,  what  was  called  a  deposit-Insurance  provision, 
but  that  went  out  in  conference. 

I  may  say  that  at  the  time  I  strcmgly  resisted  both  propo- 
sitions, but.  after  studious,  if  not  prayerful,  consideration 
of  the  problem  during  the  period  which  has  elapsed  since 
the  adoption  of  the  Federal  reserve  system.  I  have  very  re- 
luctantly come  to  the  conclusion  that  we  ought  to  authorize 
stale-wide  branch  banking  by  member  banks  of  the  system. 
I  know  very  plausible  objections  are  urged  to  the  contrary, 
but  in  my  view  they  are  only  plausible;  they  were  that  when 
used  by  me  in  opposition  to  the  system  years  ago;  they  are 
that  now. 

One  objection  is  that  to  authorize  branch  banking  would 
be  an  invasion  of  the  sovereign  rights  of  the  States.  I  do 
not  think  the  Interstate  Commerce  Commission  and  the 
Supreme  Court  of  the  United  States  have  left  the  States 
with  any  sovereign  rights:  but  it  seems  to  me.  Mr.  President, 
rather  an  untenable  argument  to  insist  that  the  Congress 
may  authorise  the  establishment  of  a  national  banking  sys- 
tem in  all  the  SUtes.  but  that  it  would  be  an  invasion  of  the 
sovereign  rights  of  the  States  to  authorize  such  banks  to 
establish  branches  and  to  conduct  their  business  in  various 
parts  of  the  States  rather  than  in  one  place. 

The  Congress,  sustained  by  a  decision  of  the  Supreme 
Court  of  the  United  States,  completely  swept  away  the  rights 
of  the  States  in  matters  relating  to  the  hanir^Tiy  business 
when  it  imposed  on  State-bank  circulation  a  10  per  cent  tax. 
which  was  prohibitory,  and  under  j^xixting  law,  as  confirmed 
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by  the  oourta,  no  Sti^  bank  may  Issue  Its  notes;  only  na- 
tional banks  and  Federal  reserve  banks  have  the  power  of 
issuance  except  under  prohibitive  taxation.  Therefore,  I 
have  come  to  the  conclusion  that  it  is  no  invasion  of  the 
rights  of  the  States  for  Congress  to  authorize  a  national 
bank  to  establish  branches;  certainly  it  is  no  greater  inva- 
sion of  the  rights  of  the  States  than  the  10  per  cent  tax  on 
State-bank  issues  or  than  the  original  authorization  for  the 
establishment  of  a  national  bank.  Only  by  sanction  of  Con- 
gress may  a  State  tax  a  national  hank. 

Moreover,  Mr.  President,  when  we  tajce  the  practical  view 
of  branch  banking  and  the  problems  involved,  the  system 
appeals  to  the  common  sense  of  some  of  us  who  have  thor- 
oughly investigated  the  question;  and  so  I  am  thoroughly 
convinced  not  only  of  the  equity  and  feasibility  of  branch 
hanking  but  of  the  real  necessity  for  it  in  order  to  save  the 
situation  that  now  confronts  the  country. 

We  have  now  a  species  of  nation-wide  bianch  banking 
In  this  country  that  concentrates  in  the  money  centers  an 
enormous  fund  contributed  by  the  interior  banks.  In  other 
words,  as  I  suggested  yesterday,  thousands  of  the  country 
banks  of  this  Nation  are  in  Involuntary  servitude  to  the 
great  banks  in  the  money  centers  by  reason  of  the  fact 
that  we  do  have  a  species  of  irresponsible  nation-wide 
branch  banking.  Every  one  of  the  large  banks  in  the  money 
centers  makes  a  monetary  exaction  from  every  one  of  its 
correspondent  hanks  wherever  situated  in  the  48  States  of 
the  Union.  The  correspondent  banks  are  required  to  carry 
a  certain  deposit  with  the  large  banks,  the  requital  being  a 
nominal  interest,  together  with  such  accommodations,  real 
or  imaginary,  as  the  large  banks  in  the  money  centers  may 
extend  to  the  country  banks  throughout  the  States.  As  I 
tried  to  indicate  yesterday,  the  accommodations  thus  af- 
forded practically  put  the  interior  banks  in  subjection, 
subtle  it  may  be.  but  real  after  all,  to  the  large  banks  in  the 
money  centers:  so  that  any  "advice"  volunteered,  any  ex- 
pression of  judgment  that  may  issue  as  to  the  purchase  of 
investment  securities  or  as  to  any  policy  that  may  be  pro- 
posed or  pursued  in  the  last  analysis,  amounts  to  a  species 
of  coercion. 

I  have  heard  banker  after  banker  say  since  this  problem 
of  bank  reformation  has  recently  been  discussed  that  they 
had  purchased  certain  securities  not  because  they  wanted 
tbcm,  not  because  they  were  confident  that  they  would  be 
remunerative  or  that  the  facilities  of  their  respective  banks 
would  justify  their  purchase,  but  because  they  were  in- 
ddt>ted  to  the  offering  banks  for  accommodations  extended. 
I  insist,  as  I  have  done  over  and  over  again,  that  there  is 
no  need  of  these  correspondent  banks  in  the  large  cities. 
Any  bank  doing  a  sound  commercial  banking  business  can 
get  all  the  acconunodatkms  it  may  require  at  its  Federal 
reserve  bank.  But  this  system  has  grown  up  and  it  amounts 
to  a  vicious  species  of  nation-wide  branch  banking  without 
the  responsibility  that  properly  attaches  to  a  sound  branch- 
banking  system. 

There  is  a  dispute,  though  I  do  not  see  how  there  can  be, 
as  to  the  efficiency  of  the  branch-banking  system  which 
prevails  in  Canada  and  which  has  prevailed  there  for  many 
years.    I  am  not  advocating  that  we  have  that  same  sjrstem 
in  this  country,  but  it  has  proven  very  effective  in  Canada. 
During  the  last  65  years  there  have  been  but  26  bank  failures 
in  Canada,  and  not  one  during  this  period  of  frightful  de- 
pression!    Since  1923  we  have  had  nearly  5,000  bank  failures 
in  the  United  States,  while  they  have  had  but  1  bank  faflure 
In  Canada.    The  significant  part  of  It  is  not  the  number  of 
.  bank  failures  so  much  as  the  volume  of  losses  that  occur. 
As  I  recall  the  figures,  which  I  have  here.  In  all  the  his- 
tory of  Canadian  banking,  the  total  volume  of  losses  to 
depositors   of   failed   banks   was   $13,500,000,   whereas   the 
Comptroller  of  the  Currency  Informed  your  committee  that 
the  losses  to  depositors  of  failed  banks  In  this  country  to 
■  the  last  two  years  aggregated  two  and  a  half  billions  of 
dollars. 
Mr.  WATSON.    Mr.  President,  will  the  Senator  yield? 
"      The  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Indiana? 
Mr.  GLASS.    I  yield. 


Mr.  WATSON.    Does  tbe  Senator  attrlbate  that  difference 
solely  to  the  branch-banking  system  of  Canada? 
Mr.  GLASS.    Oh,  no;  I  do  not  attribute  It  aoMy  to  tht 

branch-banking  system. 

Mr.  WATSON.  I  just  wanted  to  get  tbe  Senator's  Idea 
of  the  causes  of  the  difference. 

Mr.  GLASS.  But  I  think  the  branch-banking  system  to 
largely  responsible  for  the  more  efficient  operation  of  banks 
in  Canada. 

Mr.  KEAN.  Mr.  President,  may  I  ask  tbe  Senator  a  que*- 
tion? 

T^e  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  New  Jersey? 
Mr.  GLASS.    I  yield. 

Mr.  KEAN.  Would  the  S»iator  mind  stating  how  maaaj 
banks  there  are  in  Canada? 

Mr.  GLASS.  I  think  there  are  16;  but  they  have  In- 
numeraUe  branches.  Of  course,  when  a  laige  bank  with 
a  number  of  branches  fails  the  disaster  covers  a  large  terri- 
tory. There  is  no  dmibt  about  that.  I  am  not  proposing, 
however,  the  Canadian  system  of  branch  banking.  It  Is 
inconceivable  that  this  country  will  ever  have  but  16  banks. 
Moreover,  we  are  not  proposing  nation-wide  branch  bank- 
ing.   We  are  proposing  to  confine  it  to  State  lines. 

There  Is  a  provision  in  the  bill  that  to  very  exceptional 
circumstances,  with  the  assent  of  the  Comptroller  of  the 
Currency  or  the  Federal  Reserve  Board,  would  enable  a 
bank  to  cross  State  Unes  for  a  distance  of  50  miles  from 
the  parent  bank  to  order  to  matotato  the  bustoess  of  its 
established  trade  area.    Speaking  for  myself,  however,  and 
not  fca-  the  committee,  I  would  cheerfiUly  have  that  pro- 
vision go  out.  because  I  urged  before  the  committee  that  it 
was  simply  going  to  afford  a  peg  for  the  opposition  to  hang 
an  objection  upon,  and  it  would  take  care  of  an  toappreci- 
able  number  of  banks  and  communities. 
Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Nebraska? 
Mr.  GLASS.    I  yield  to  the  Senator. 
Mr.  NORRIS.    I  d«tre  to  ask  the  Senator  about  the  ene 
bank  that  failed  to  Canada.    Did  it  have  branches? 
Mr.  GLASS.    Oh,  yes;  it  had  a  number  of  breaches. 
Mr.  NORRIS.    Were  they  all  closed? 
Mr.  CHiASS.    I  think  9  of  ttaem  were  closed  and  5  of  tbe 
9  were  rescued,  and  the  total  loss  to  the  depositors  wee 
less  than  a  million  dollars. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Idaho? 
Mr.  GLASS.    I  do.  ^".^      , 

Mr.  BORAH.  The  Senator  has  described  the  hsflona] 
branch-banktog  ssrstem  which  we  have  by  reason  of  the 
practice  which  has  grown  up.  If  we  establish  the  State 
branch-banktog  system,  wlU  that  increase  or  wiU  It  dlmto- 
ish  the  strength  of  the  system  which  we  have  now? 

Mr.  GLASS.  I  thtok  it  will  greatly  impair  the  force  of  It. 
if  it  will  not  eventually  break  it  up.  ' 

Mr.  FLETCHER.    Mr.  President,  wlH  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Worida? 
Mr.  GLASS.    I  yield  to  the  Senator. 
Btr.  FLETCHER.    I  think,  under  the  laws  as  they  exist, 
branch  banking  Is  allowed  to  States  wixldi  permit  branch 
banking.   One  thing  that  this  blU  does— and  I  wanted  to  hear 
the  Senator  on  that — is  to  allow  branch  banking  to  States 
which  prohibit  branch  banking;  to  other  words,  to  all  States, 
without   regard   to   whether   the   States   prohibit   branctf 
banking  or  not.    There  are  a  few  States  that  do  not  allorr 
branch  banking.    This  bill  would  permit  the  establldunent 
of  branch  banking  to  all  the  Stetes  without  regard  to  the 
State  regulation  on  the  subject. 

Mr.  GLASS.  I  have  tried  to  todlcate  that  there  is  no  law 
at  any  State  that  permits  national  banks  to  be  establldied, 
and  yet  tbe  Congress  of  the  United  States  has  authortaed 
the  establishment  of  national  banks  to  the  48  States  of  the 
Union.    There  Is  no  SUte  law  that  prohibito  a  SUte  bank 
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ttom  ^miizm  tti  nota  w  aaveoBj.  m  that  Impnaw  a  tax 
upon  State  btaak  iMsam:  and  jet  tli«  Coasncs  of  the  United 
Otatet  iMMprectkmUir  pc«]:Mi3itcd  the  tmvuuate  ot  notes  tn  the 
form  of  currency  by  State  banks. 

Monorar.  on  that  point  It  majr  ba  uOd  thai  tbire  is  not 
»  State  that  might  not.  If  it  so  ptatfea,  adjust  itself  to  this 
H^pvtt^>^  of  aiiavtav oatlaoal  baain  to  eetahltsh  branches: 
MMlIilKMikl  be  viillnc  to  ivedlet  that  if  tlK  Concress  enacts 
this  bin  Into  law.  there  is  not  a  State  in  the  Unitm  that 
«ta  D0t  pranptlF  aathorlM  its  State  banks  to  get  on  an 
equality  of  competition  irith  the  national  banlcs  by  adopting 
tbe  state^-wlds  taranefa  banking  system. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield 
again? 

Tbe  ▼KTB  PRSSIDBNT.  Does  the  Senator  from  Virginia 
further  yield  to  the  Senator  from  Florida? 

ICr.  OLA08.    I  yield. 

Ifr.  FUrrCHBR,  May  I  suggest  in  that  connection  Qiat 
tB  those  States  which  now  do  not  allow  branch  banking, 
the^banks  are  getting  ai"Oimd  the  situation  by  organizing 
f«tH*«fciw»  ifational  banks  estabhsh  afBliates  eren  in  ttiose 
States  which  prohibit  branch  banking,  and  those  affiliates 
are  doing  exactly  what  a  branch  bank  would  do. 

Mr.  GLASS.  Exactly.  The  afBliates  and  the  holding 
companies  are  acQulrlng  long  chains  of  banks.  Not  only 
that;  In  many  Instances  they  are  buying  up  banks.  They 
have  systems  of  chain  banks  without  the  responsibility  of 
ontt  ban*:^T)g  or  of  branch  banking,  because  where  a-  bank 
has  a  branch  the  doubb;  liability  of  the  stockholder  pre- 
▼alls.  Moreover,  in  the  provision  of  this  bill  we  do  not  per- 
oUt  the  establishment  of  a  branch  unless  smd  until  the 
parent  bank.  If  It  does  not  already  possess  the  required 
amount  of  capital,  shall  increase  its  capital  by  the  amoxint 
that  Is  reqidred  for  the  ehtaUlshment  of  a  unit  bank  tn  any 
given  cMnmunlty. 

It  will  be  interesting  to  the  Senate  to  know  that  dxiring 
tbe  II -year  period  from  1821  to  1931.  Inclusive,  there  were 
8.231  bank  failures  in  this  country. 

Mr.  TYDIN08.    How  many  banks  are  there? 

Mr.  QLJUaS.  There  are  approximately  22jOtO  institutions 
called  banks:  bat  thouaaads  of  them  were  little  pawnshops 
that  never  should  have  been  chartered  either  by  the  Fed- 
Qovsnunsnt  or  tagr  State  governments.  Pifty-nina  per 
«r  Mil  of  these  suspended  bai^cs  had  a  capital  at 
$35,000  or  lees;  35^  per  cent,  or  2.175  ot  these  banks  had  a 
capital  exceeding  $35,000  but  not  exceeding  $M.OOO;  and  of 
ttoa  $.221  faiterea,  only  37  banks,  or  four-tenths  of  1  per  oeaat, 
had  a  capital  of  as  much  as  $1,000,000.  Over  60  per  cent 
of  these  failures  occurre<l  in  communities  with  a  po^pulation 
•C  lass  than  1.900  inhabi'joits.  and  over  90  per  cent  of  these 
talknes  occurred  in  citi^is  axad  towns  with  a  population  of 
kss  than  3&.000  Inhabitiokts. 

It  la»  therefore,  obviow  that  the  problem  is  largely  wie  of 
small  rural  bank  failam>.  Right  bare.  I  pause  to  say  what 
I  tmif  mwalwlly  said  before  in  dlfrcussing  this  question — 
that  the  appeal  of  the  mtto  bai^  so  calkd.  against  the 
**  oMMMpollatlo  "  tomtrarlffi  of  branch  ^^t^^^wij  is  mi«Ua^pg 
viMB  wa  ooaaa  to  raaaan  about  M. 

The  fact  Is  that  the  UMIa  banter  is  tte  **  mooopoUst." 
Be  wants  to  exclude  cradtt  lacUittes  from  any  other  source 
tteuft  frain  his  bank.  Ha  wanta  ta  moneipoilaa  Iha  credit 
lodaftlQBs  of  his  MMPomunity.  Be  does  not  want  any 
bank  la  hit  SUta  to  eooka  thwa.  If  it  is  a  manufac- 
UaOtm  antatprtw.  ha  waloonaa  It  Whether  it  ba  a  branch 
of  aoBM  fraat  laidiatrtal  operation  or  otharwftM,  he  vrel- 
caoMa  it:  but  tf  U  la  to  trade  In  cradiA.  if  tt  la  to  accoouBo- 
data  tiM  T  tMnmT'*i*i^  and  Izkhistrlal  borrwwlnc  demands  of 
tiM  eowBUUlly.  he  wants  to  mowopoMae  that  himself. 

Mr.  fUnCHSR.    Mr.  Presidsnt.  aiay  I  ask  the  Senator 
a  question?  

Tba  P&BSEUNQ  OFVIdR  (Mr.  RoaDtaow  of  Arkansas 
takUkaalMar).    Doaa  the  Seaatror  troaa  Virginia  yield  to  the 


Mr. 


from.  Florida} 


Mr.  FLBTCHER.  The  Senator  stated  the  nimber  oS  bank 
suspensions  throughout  the  country.  Can  he  state  how 
many  of  ttnose  were  national  banks? 

Mr.  GLASS.  Incomparably  fewer  were  national  banks 
than  State  banks,  m  proportion  to  the  number  of  natlomil 
banks,  as  compared  with  State  banks,  I  should  say  thttt 
approximately  the  failures  would  be  Ave  to  one  of  State 
banks  as  compared  with  national  banks. 

Mr.  FLETCHER.  I  think  those  figures  can  be  obtained, 
separating  national  banks  from  State  banks. 

Mr.  GLASS.  They  can  be  obtained  from  the  comptroller; 
yes.  i  may  have  them  here;  and  when  we  come  to  a  more 
Immediate  discussion  of  the  various  provisions  of  the  bill.  I 
ritaU  have  some  things  to  say  that  it  Is  not  necessary  to  say 
here  now. 

Mr.  President,  I  have  been  now  for  nearly  33  years  a 
member  of  the  Banking  and  Currency  Committees  of  the 
other  branch  of  Congress  and  of  the  Senate.  I  have  been  an 
Intent  listener  and  observer  of  all  measures  of  Importance 
that  have  been  considered:  and  I  assert  here  that  never  in 
that  whole  period  has  any  merchant  or  biisiness  man  having 
relationships  with  banks  ever  protested  against  branch  bank- 
ing. No  man  who  has  wanted  credit,  no  man  who  wanted 
to  borrow  funds  with  which  to  conduct  his  business  has 
ever  in  that  whole  period  raised  his  voice  against  branch 
banking.  It  has  only  t>een  done  by  the  bank  which  wanted 
a  monopoly  of  credit  in  Its  community. 
Mr.  TRAMMELL.  Mr.  President.  wHl  the  Senator  yield? 
Mr.  GLASS.    I  yield. 

Mr.  TRAMMELL.  I  dislike  to  interrupt  the  Senator,  but 
I  would  like  to  ask  him  whether  the  champions  of  the 
branch-banking  policy  have  not,  on  the  other  liand.  been 
the  people  who  want  to  enter  that  field?  The  Senator  says 
there  has  been  no  one  opposed  to  it  except  those  interested 
on  the  other  side. 

Mr.  GLASS.  I  think  the  insistent  proponents  of  branch 
h^wkinj  nfe  people  who  want  credit,  who  do  not  want  to 
be  omflned  to  the  inadequate  facilities  of  their  respective 
commimities.  Take  that  restriction  of  the  national  bank 
act  which  prohibits  any  bank  from  loaning  to  any  customer, 
partnership,  concern,  or  corporation  more  than  10  per  cent 
of  its  capital  and  svu^plus.  lliat  provision  of  the  national 
bank  act  requires  thousands  of  bo^ess  industries  and  com- 
mercial concerns  in  this  cotmtry  to  go  to  the  large  money 
ocnters  to  get  credit,  because  the  banks  in  their  respective 
commtmities  can  not,  under  the  restrictions  of  the  national 
bank  act,  grant  them  adequate  credit. 

Take  the  great  shoe  industry  of  my  own  town,  with^tf 
population  of  45.000  people.  The  national  baids  there  com- 
bined can  not  begin  to  respond  adequately  to  the  require- 
ments of  those  industrial  e<Hicems,  with  the  result  that  they 
have  to  go  to  New  York,  and  to  Boston,  pwticularly  to 
Boston,  and  to  other  large  money  centers,- to  get  credit. 

If  a  great  tobacco  industry  in  Richmond  should  want  to 
estabHsb  a  branch  house  or  factory  tn  my  town,  do  Senators 
teaglne  there  is  a  human  being  there  who  would  object 
to  It?  Then  if  some  bank  Aould  want  to  aeU  credit  In  my 
town,  why  thwHA  anybody  object  to  It? 
Itr.  CC^ELAND.  Mr.  President,  will  the  Senator  yield? 
Mr.  GLASS.    I  yield. 

Mr.  COPELAND.  If  what  the  Senator  say^  now  about 
the  tobacco  concern  or  the  shoe  concern  In  bis  town  be  tho 
fact,  what  significance  has  this  provision  regardbog  the 
paid-in  capital  of  the  branch  banks  of  $500,000?  Bow  would 
that  Insure  safety  to  stockholders  of  that  concern? 

Mr.  GLASS.    I  do  not  think  any  question  of  safety  Is  In- 
volved.   We  provide  that  no  bank  with  a  capital  of  less  than 
$500,000    may    establish    these    branches    throughout    tha 
SUtes. 
Mr.  COPBLANO.    Is  that  what  this  language  means? 
Mr.  GLASS.    Yes. 

Mr.  CQPELANDi  *'  No  such  association  shaU  eatabUah'a 
branch  outside  of  the  city,  town,  or  villace  in  which  ii  Is 
situated  unless  it " — meaning  the  association? 
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Mr.  GLASS.    Yea. 
Mr.  COPELAND.    Not  the  branch? 

Mr.  GLASS.  No:  the  association.  It  requires  that  when 
it  establishes  a  branch  anywhere  else  it  must  enlarge  its 
capital  to  the  extent  that  would  be  required  for  the  estab- 
lishment of  an  independent  bank  in  that  commuixity. 
;  Mr.  COPELAND.  I  do  not  think  the  langtiage  in  the 
measure  is  clear. 

Mr.  GLASS.  Perhaps  not.  We  think  it  Is. 
Mr.  COPELAND.  It  could  be  read  either  way,  either  that 
the  association  should  have  paid-in  capital,  or  that  the 
branch  should  have  the  paid-in  capital.  I  tliink  it  should 
be  made  very  specific  so  there  would  be  no  doubt  as  to  its 
meaning.  If  the  association  had  an  increased  cai^tal  of 
$500,000  because  it  had  a  braitch  in  Richmond,  and  the 
Richmond  concern  were  permitted  to  borrow  far  in  excess 
of  that.  I  can  not  see  how  protection  would  be  given  by  rea- 
son of  that  slight  increase  in  capital. 

Mr.  WHEELER.    Mr.  President,  vrtll  the  Senator  from 
Virginia  yield  to  me? 
Mr.  GLASS.    I  yield. 

Mr.  WHEELER.  If  I  may  Intemipt  the  Senator  just  a 
moment,  I  was  interested  in  his  statement  with  reference 
to  branch  banks  being  able  to  extend  better  credit  facili- 
ties. In  Montana,  where  we  have  had,  not  the  taranch-bank 
system  but  the  chain  banks,  there  has  been  a  general  com- 
plaint on  the  part  of  stockmen  and  other  people  of  that 
character  to  the  effect  that  since  the  chain  banks  came  into 
the  State,  they  have  not  been  able  to  get  the  credit  facilities 
which  they  formerly  had  with  the  other  Independent  bank- 
ing group.  I  received  a  letter  Just  the  other  day  frcmi  an 
individual  who  is  comparatively  wealthy  for  that  section  of 
the  country,  stating  that  the  banks  out  there  at  the  present 
time  would  extend  no  credit,  even  though  he  had  resources 
and  owed  no  money  whatscever. 

Mr.  GLASS.  Itie  Senator  can  get  letters  of  that  sort  from 
any  community  in  the  United  States,  for  that  matter. 

Mr.  WHEELER.  That  is  true,  but  that  has  been  a  gen- 
eral complaint  in  my  State  with  reference  to  the  chain 
banks  since  they  have  come  into  the  State. 

Mr.  GLASS.  What  we  want  to  do  is  to  break  up  chain 
banking,  which  is  an  irresponsible  species  of  banking,  and 
substitute  for  it  branch  banking,  which  is  an  entirely  re- 
cponsible  species  of  banking. 

Mr.  WHEELER.  I  agree  with  the  Senator  that  branch 
banking  would  be  better  than  chain  banking,  but  I  do  not 
know  how  this  meas\u%  would  break  up  the  latter. 

For  instance,  as  the  Senator  said,  these  chain  banks  buy 
up  the  stock  of  banks,  my  understanding  is,  and  put  it  into 
a  holding  company,  and  the  holding  company  may  or  may 
not  be  responsible  for  the  double  liability  on  the  stock. 
Mr.  GLASS.    They  are  not  responsible. 
Mr.  WHEELER.    They  are  not  responsible. 
Mr.  GLASS.    Some  of  them,  by  State  law,  are  responsible. 
Mr.  WHEELER.    Tliey  may  be  or  they  may  not  be. 
Mr.  GLASS.    Some  of  them  were  wise  enough  to  make 
themselves  responsible  by  their  charter  provisions — notably 
so  in  Michigan. 

Mr.  WHEELER.  How  would  this  bill  break  up  chain 
banking?  I  am  asking  the  Senator  for  information  and  not 
with  the  idea  of  criticizing. 

Mr.  GLASS.  It  is  the  view  of  the  committee,  upon  tafor- 
matHm  iwesented,  that  if  we  do  not  adopt  state-wide  branch 
banking,  the  holding  companies  and  the  banks  which  they 
hold  are  going  to  be  pretty  soon  wrecked.  I  do  not  know 
that  it  ooi^t  to  be  stated  here,  but  we  want  to  consider  this 
whole  problem  in  frankness.  If  the  exlsthig  requirements 
of  the  law  were  put  into  effect  by  the  Comptroller  of  the 
Currency,  there  are  thousands  of  banks  which  have  not  yet 
closed  their  doors,  whose  capital  and  surplus  have  been  Un- 
paired, which  would  have  to  be  closed  up  to-day,  and  unless 
wa  do  something  of  tibia  nature,  that  part  of  the  country 
where  these  hoid^^g  companies  exist — and  they  are  not  con- 
fined to  any  one  section,  though  perhaps  they  are  more 
ntmierous  in  the  northwest«n  section  of  the  cotmtry  than 


in  any  other  section — are  0oinf  to  find  themselves  in  ltt« 
extricable  difficulties. 

Mr.  WHEELER.  What  I  would  Uke  to  have  the  Senator 
explain  to  me  is  how  this  measure  would  help  them  out.  I 
do  not  see  how  this  particularly  would  help  them  out. 

Mr.  GLASS.  They  would  convert  their  banks  into 
iManches.  They  would  convert  their  holding  companies  into 
banks.  They  would  convert  the  banks  which  they  hold  into 
branches,  with  the  double  UabUity.  If  they  are  as  skillful  as 
they  have  seemed  to  us  to  be,  they  would  manage  to  Increase 
their  capital  holdings  so  as  to  insure  tha  aoundoaas  and 
solvency  of  these  banks  as  branches. 

Mr.  WHEELER.  Even  though  they  did  put  them  Into 
branches,  state-wide  branches,  now,  for  instance,  the  hokl- 
ing  companies  are  at  Minneapolis,  and  hold  a  string  of 
banks  through  North  Dakota,  South  Dakota.  Wyoming.  Nfr> 
braska,  and  Montana,  and  imder  the  provisions  of  this  meas- 
ure they  could  not  turn  their  holding  companies  and  their 
affiliates  into  branch  banks,  because  this  would  only  extend 
as  far  as  the  State  line.  Is  that  correct? 
Mr.  GLASS.  Yes:  it  would  extend  only  to  the  State  line. 
Mr.  WHEELER.  So  that  they  would  have  to  set  up 
branches  in  each  one  of  these  States. 

Mr.  GLASS.  Undoubtedly  they  would  have  to  set  up  a 
parent  bank  in  each  one  of  the  States.  If  the  Senator  wants 
to  know  what  those  people  out  there  think  of  the  situation, 
I  exhibit  to  him  this  pile  of  telegrams,  and  I  have  received 
probably  2,000  such  messages  in  the  last  three  days  from 
those  people,  which  very  clearly  indicate  their  apprehension 
that  if  something  of  this  sort  is  not  done  that  section  of 
the  coimtry  and  other  sections  of  the  country  are  going  to 
have  numerous  bank  failures. 
Mr.  WHEELER.   I  am  not  very  much  distxirbed  about  tha 

Senator's  telegrams 

Mr.  GLASS.  No;  and  I  am  not,  either.  I  have  never 
invited  one  in  the  30  years  I  have  been  in  Congress:  I  have 
never  inspired  one:  I  have  never  had  my  judgment  affected 
by  one.  I  am  every  day  getting  propaganda  inspired  by  the 
superintendent  of  State  banks  of  my  State,  who  does  not 
appear  to  know  that  his  own  State  authorizes  state-wide 
branch  banking  in  large  measure.  Does  anybody  think  I  am 
simple  enough  to  be  influenced  by  propaganda  of  that  sort? 
Not  one  of  these  banks  would  have  «yet  thought  of  in- 
itiating letters  to  me  about  a  matter  of  that  sort  if  this  bank 
official  had  not  been  guilty  of  the  gross  impropriety  of  start- 
ing that  sort  of  propaganda.  I  have  a  contempt  for  it.  and 
I  am  not  governed  by  these  2,000  telegrams  in  favor  of  this 
so-called  Glass  bank  bilL  I  made  up  my  mmd  as  to  its 
various  provisions  long  ago  without  getting  any  telegram 
from  any  source.  But  I  Just  wanted  to  indicate  to  the  Sen- 
ator what  the  people  of  Montana  and  of  the  Dakotas  and 
Wyoming  and  Michigan  and  Wisconsin  and  of  all  that  sec- 
tion of  the  country  think  about  the  situation,  what  their 
apprehensions  are  as  to  what  will  happen  if  we  do  not  get 
some  measure  of  sound  branch  banking  enacted. 

Mr.  WHEELER.  Those  telegrams  are  not,  in  my  Judg- 
ment, from  the  rank  and  file,  or  from  the  merchants  of  the 
country,  except  in  so  far  as  they  have  been  inspired  by  the 

chain-banking  group,  and  for  that  reason 

Mr.  GLASS.  I  do  not  know  who  Inspfared  ths  (etegrama. 
I  know  I  did  not. 
Mr.  WHEELER.  I  understand  that. 
Mr.  GLASS.  And  I  know  I  am  not  taifhienead  by  them. 
But  I  am  interested  in  having  the  Senator  know  that  upon 
exaaUnatlon  be  wUl  find  that  at  least  two-thirds  of  them. 
If  not  a  greater  percentage,  are  from  peoide  who  are  not 
bankers,  but  are  business  men,  the  patrons  of  the  banks, 
who  want  accommodations  at  tbe  banks. 

Mr.  WHXELER.  As  I  have  said,  tbey  have  been  taispirsd 
by  the  banks,  and  my  comment  Is  the  same  as  what  tbo 
Senator  said  about  the  telegrams,  that  lots  of  people  wbo 
send  telegrams  do  not  know  what  tbey  are  talking  about 
when  they  send  them. 

Mr.  GLASS.  No;  axid  that  applies  to  those  opposhag  this 
bill  as  well  as  those  favoring  It.    Tbere  was  a  aigtat 
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IMR  tn  Wa«lili«t«a,  at  vhleh  eren  (he  (wnkeri  had  to  te 
4»v«ht  tbe  otoJectloM  to  the  bilL  Rciatiif  tlYei  of  tlw 
ABMrtraa  BwynBnr  AaodatlaB  came  into  my  offiee  and 
mk9d  lor  ttvce  weeks  to  stody  the  blQ,  nying  that  they  did 
not  undrntand  tt.  bat  they  got  a  eomplete  toiderstandtng  of 
ti  beiiifffn  my  oOec  and  the  Weetern  XJnkm  Tdeeraph  aOce. 
they  went  and  dehi^d  the  country  with  telegrams 

_  Che  kimnc  of  a  blD  which  they  had  told  me  an  bour 
or  two  before  they  did  not  vndentaad. 

Mr.  KBAN  and  Mr.  BLAZNS  addmeed  the  Cbatr. 

The  pWBBUiiJta  omcui  (llr.  BoeAx  in  the  chair). 
Does  the  Senator  from  Vlrflnia  yMd:  and  if  so.  to  whom? 

Mr.  OLAfiS.    I  yield  to  the  Otnefor  from  New  Jersey,  who 
■e  first 

Mr.  KIAlf .  Tbe  Beoator  says  that  in  his  home  town  there 
Is  a  larve  shoe  manufacturer. 

•  mt.  OLASS.    Tbe  tertest  east  of  the  Mississippi  and  sooth 
of  the  Potomac:  not  one  but  sereral. 

Mr.  KSAIf .    Who  can  not  barrow  money  tn  his  own  town. 

Mr.  GLASS.  I  did  not  say  that.  Tbey  can  borrow  an 
the  money  in  my  town  the  banks  are  auttKnized  under  the 
law  to  lend,  but  they  are  not  authorised  under  the  law  to 
lend  them  enough. 

Mr.  KXAN .  The  Senator  says  they  have  to  vo  to  Boston 
to  borrow  the  money. 

Mr.  OLASS.  They  do  not  have  to  go  there.  Tliey  do  go 
there  or  to  Ifew  York. 

Mr.  KBAlf.  Why  do  they  not  go  to  Richmond?  I  can 
Bol  see  why  they  can  not  borrow  it  Just  as  w^  in  Richmond 
as  they  could  in  Boston. 

Mr.  aiAB&  If  Richmond  had  a  branch  bank.  th*y 
might  borrow  it  there  more  readily  and  certainly  in  larger 
aBOonts  and  possibly  at  a  smaller  rata  of  discount  than  they 
could  borrow  from  the  local  banks. 

Mr.  KBAN.    But  XMt  cheaper  than  they  could  tn  Boston? 

Mr.  OLABB.    Ferhaps  not. 

Mr.  BLADIS.    Mr 

Tbe  PRB8ZZHMO  omcSR.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Wisconsin? 

Mr.  OLABB.    lytekL 

Mr.  BLADOL    The  Senator  tnchided  In  his  category  of 


Mr.  OLABB.    Tse;  I  have  a  tot  of  telegrams  from  WIs- 


Mr 


the  ncmelnr  knofw  the  type  of  men 
for  branch  hanking  tn  Wisconsin? 
(SLABB.    1  have  told  the  Senator  I  did  not  take 

to  the  teiegiams  to  read  them. 
BLAIMB.  Mey  I  tnfonn  the  Senator  that  the  only 
in  WlseoBsto  which  desire  branch  hanking  are  the 
snail  group  of  larve  banks  that  want  to  obtain  absolute 
of  the  banking  fadhtieB  of  Wtsooosln? 
QLASS.  FirhapB  that  is  so  in  Wisconsin.  As  I 
out,  my  observatioo  and  experience  have  tought  me 
that  the  banker  who  does  not  want  a  branch  bank  tn  his 
tofwa  ts  the  real  moaopoUst.    He  is  the  ezchaionist. 

Mr.  VAKDBNBERO.  Mr.  President,  may  I  ask  the  Sena- 
tor a  qusstton? 

The  PRESIIKNQ  OPFICIR.    Does  tbe  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Michigan? 
Mr.  QLAB8.    I  yield. 

Mr.  VANDENBERO.  In  addition  to  every  other  consid- 
cratton  which  tte  able  Oinator  has  sulxnitted.  Is  It  not  a  fact 
that  we  are  to  an  emergent  situation  in  wiuch  many  com- 
munitiee  are  r* »-"*^*^  to  \f6  devoid  of  any  banking  facilities 

as  the^  have  them  through  a  branch 


Mr.  OLABB.  Tbe  iwinitriilfT  has  pointad  out  to  us  that 
there  are  theiisanfli  e(  oomsaunitles  in  the  XTnited  States 
that  are  BOW  destttuto  of  all  bankiiw  facilities.  I  peraonaUy 
know  of  them  to  my  Ofwn  Stale.  TIm  largest  tobacco  pro- 
duetog  ceuB^  to  Vtrstota«  and  perhaps  to  the  wtsrld.  has  not 
any  banking  facilities.  Its  three  banks  to  this  awful  depres- 
Hon  have  fatted.  Mearly|MtO.Mt  of  deports  are  tied  up  in 
the  hands  et  noeleers  and  Qed  only  knows  when  any  ol  tbe 
depositors  win  ever  get  a  dollar  of  their  money. 


Mr.  VANDENBERG.  And  there  is  no  local  oapttal  to  re- 
place it. 

Mr.  CHJU5S.  O  Mr.  President,  these  little  pawnahons  that 
call  themselves  "  banks "!  Here  [indicating]  Is  a  chart 
showing  the  banlcB  in  one  State  of  tbe  West  in  1920.  enough 
of  them.  If  they  were  real  banks,  to  supply  the  United  States. 
Those  which  have  survived,  and  they  are  too  many,  are 
shown  by  this  other  chart.  That  condition  applies  not 
merely  to  one  section  of  the  country.  It  is  just  a  startling 
illustration  of  the  utter  inefficiency  of  these  inconsequential 
"  pawnshops  "  which  are  chartered. 

When  they  begin  to  fail,  the  psychology  of  the  thhig  Is 
quite  as  disastrous  as  the  failure  of  a  large  bank.  When 
small  4)anks  fail,  the  failure  begins  to  create  fear  to  the 
depositors  of  the  large  banks  and  the  consequence  is  a  run 
on  the  large  banks  and  the  withdrawal  of  deposits  azul  the 
breakdown  of  the  whole  credit  sjrstem  of  the  section. 

Mr.  THOMAS  of  Idaho.    Mr.  President 

Tbe  PRKSXDINa  OFFICER.    Does  the  Senator  from  Vir- 
ginia jrield  to  the  Senator  from  Idaho? 
Mr.  GLASS.    I  yield. 

Mr.  THOMAS  of  Idaho.    Are  the  charts  which  the  Sena- 
tor has  just  exhibited  in  such  form  that  they  may  be  made 
a  part  ot  the  Rscoao? 
Mr.  OLASS.    Oh.  no. 

Mr.  THOMAS  of  Idaho.  They  seem  to  be  quite  an  toter- 
esting  exhibit. 

Mr.  OLASS.  I  do  not  think  they  should  be  made  a  part 
of  the  Ricou».  They  are  not  complete  for  the  country. 
They  relate  to  certain  States  and  I  do  not  care  to  be  re- 
sponsible for  bringing  those  Stotes  under  criticism,  and 
therefore  I  purposely  did  not  say  to  what  Stotes  they  relate. 
Mr.  THOMAS  of  Idaho.    Very  weU. 

Mr.  OLASS.  Credit,  except  for  its  delicate  nature  and 
its  more  important  nature,  is  not  different  from  anything 
else  involved  in  business  or  in  trade.  Under  sound  restric- 
tions I  am  totally  unal>le  to  comprehend  the  obJecti<m  to 
having  any  bank  to  my  Stote.  if  it  has  the  f  adlitieB.  seU  its 
credit  in  any  part  of  the  SUte.  I  would  not  advocatte 
nation-wide  branch  banking.  The  species  of  branch  bank- 
ing whldi  I  am  advocating  now  would  tend  to  break  down 
tbe  existing  species  of  nation-wide  branch  banking  without 
any  responsibility  whatever  or  any  care  of  the  local  toteresto 
Involved. 

Mr.  WAIiSH  of  Montana.    Mr.  President 

Tbe  PRBSIDINO  OFFICER  (Mr.  Fsss  to  the  chair) .    Does 
the    Senator    from    Virginia   yield   to    the    Senator    from 
Mcmtana? 
Mr.  QLASS.    I  yield. 

Mr.  WALSH  of  Montana.  When  the  SenaUMr  addressed 
himself  to  this  feature  of  the  matter  a  while  ago  I  was 
curious  to  learn  why  it  is  that  a  member  bank,  which  has 
opportunity  to  get  from  the  Federal  reserve  tnmk  whatever 
credit  it  is  entitled  to,  should  put  itself  to  a  state  of  tovohm- 
tary  servitude  to  one  of  the  large  central  banks. 

Mr.  QLASS.  Had  the  Senator  heard  me  jresterday  he 
would  have  learned  that  when,  in  passing  the  Federal  re- 
serve act.  we  withdrew  the  reserve  trust  funds  of  the  country 
from  the  mtmey  centers,  we  bad  hoped  that  the  banks  in  in- 
voluntary servitude  to  the  money  centers  would  realise  that 
they  no  longer  were  compelled  to  resort  to  those  banks.  k>ut 
mi«ht  with  perfect  liiierty  exercise  their  ivivilege  to  have 
their  eligible  paper  rediscounted  at  their  respective  reserve 
banks;  but  they  have  maintained  this  alliance.  They  call  it 
"  traditionaL"  They  say  these  bankers  are  their  friends. 
In  fact,  they  are  their  masters  and  not  their  friends. 

Mr.  NORBIS.    Mr.  President 

The  PRBSIDINO  OFFICER.    Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Nebraska? 
Mr.  GLASS.    Certainly. 

Mr.  NORRI&  I  think  I  reaUze  the  importance  of  tbe 
question  asked  by  the  Senator  from  Montana:  but.  as  I  un- 
derstand it,  one  of  the  objects  of  the  Federal  reserve  act  was 
to  free  these  banks  from  mvoluntary  servltode.  bat  they 
bAve  remained  m  that  state  of  slavery,  so  the  Senator  ou^t 
not  to  call  it  "  tovoluntary."   It  is  voluntary  servitude  now. 


1932 


CONGRESSIONAL  RECORD— SENATE 


Mr.  OLASS.  It  Is  tavohmtary  to  the  sense  that  they 
either  do  not  realize  their  possible  todependence  or  they 
jjrefer  to  malntoin  their  traditional  business  relations  and 
practices  with  those  banks  who  to  past  years  have  accom- 
modated them.  The  requirement  alwasrs  is  that  in  order  to 
matotato  that  rel&tionshlp  they  mu^  keep  on  deposit  a  cer- 
toto  percentage  of  their  funds. 

Mr.  SHlPS'l'EAD.    Mr.  President 

"The  PRESIDING  OFFICER.    Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Minnesoto? 
Mr.  OLASS.    I  yield. 

Mr.  SHIPSTEAD.  Is  it  not  also  a  fact  that  many  of 
the  banks  were  not  able  to  Ix^row  from  the  Federal  reserve 
bank  because  the  paper  which  they  could  discount  was  lim- 
ited, and  in  many  of  the  c<Hnmimities  where  these  banks 
do  bustoess  they  did  not  have  that  kind  of  paper  and  so 
they  had  to  go  to  what  is  called  the  correspondent  baiJc  with 
what  collateral  they  had  and  borrow  money  there? 

Mr.  GLASS.  Oh.  no:  that  is  scarcely  measurably  true. 
In  the  first  place,  I  can  not  conceive  of  any  limitation  upon 
the  eligible  paper  of  a  bank  doing  a  commercial  business 
under  the  terms  of  the  Federal  reserve  act.  Any  paper 
that  has  for  its  purpose  an  agricultural,  commercial,  or  in- 
dustrial business  transaction,  any  note,  bill  of  exchange, 
or  other  paper,  the  proceeds  of  which  are  totended  to  be 
used  for  these  purposes,  is  eligible  at  a  Federal  reserve  bank. 
One  reason  why  these  banks  prefer  to  keep  the  required 
deposit  at  their  correspondent  bank  in  the  money  centers  i^^ 
that  they  do  not  want  to  put  themselves  to  the  inappreciable 
trouble  of  assembling  their  eligible  paper  and  redlscounting 
at  a  Federal  reserve  bank.  They  prefer  to  make  a  straight 
note  and  get  an  accommodation  readily  from  their  corre- 
spondent bank  In  the  large  money  centers. 

Mr.  NORRIS.    Mr.  President 

Mr.  SHIPSTEIAD.  May  I  ask  another  question  before  the 
Senator  from  Nebraska  interrupts? 

Mr.  NORRIS.    Very  weU. 
.  Mr.  SHIPSTEAD.    Of  course  I  do  not  refer  to  banks  doing 
a  commercial  business.    In  many  of  the  States,  or  in  many 
parts  of  many  of  the  Stotes.  there  is  very  little  of  what  is 
called  commercial  paper  to  the  banks. 

Mr.  GLASS.  Oh,  no:  the  stotistics  of  the  Federal  Reserve 
Board  have  proved  that  that  is  not  true.  They  had  $8,500.- 
000.000  and  have  now  that  much  of  rediscountoble  paper, 
and  they  weire  redlscounting  to  an  inappreciable  extent. 

Mr.  SHIPSTEAD.  I  am  talking  about  banks  who  do  not 
have  that  kind  of  paper. 

Mr.  GLASS.  The  banks  that  do  not  have  that  kind  of 
paper  are  not  commercial  banlcs,  and  many  of  them  are  out 
of  busmess  now.  and  ought  to  be  out  of  business.  If  we 
do  not  do  something  to  reform  the  banking  ss'stem,  many 
more  will  be  out  of  business. 

Mr.  SHIPSTEAD.  I  hope  the  Senator  will  pardon  me. 
I  am  trying  to  bring  to  his  attention  the  fact  that  in  agri- 
ctiltural  communities  there  are  banks  that  are  not  what  we 
call  city  commercial  banks. 

Mr.  OLASS.  But  agriculture  has  a  preferred  position 
xmder  the  requirements  of  the  Federal  reserve  act.  If  you 
are  a  merchant  you  can  get  accommodated  for  only  90  dajrs. 
If  you  are  a  farmer  you  can  get  accommodated  for  ntoe 
months. 
Mr.  SHIPSTEAD.  On  what  ktad  of  paper? 
Mi-.  OLASS.  On  agricultural  paper:  on  paper  the  pro- 
ceeds of  which  have  been  used  for  agricultural  purposes,  or 
the  totention  is  that  they  shall  be  used  for  agricultural 
purposes.  Oh,  no:  there  is  plenty  of  commercial  paper. 
In  its  bulletin  of  only  March  last  the  Federal  Reserve  Board 
reasserted  that  fact  and  added  that  it  was  adequately  dis- 
tributed throughout  the  country.  The  banks  are  simply  not 
maktog  loans. 

Mr.  VANDENBERO.  And  Is  it  not  a  part  of  our  difBctilty 
that  we  mingle  commercial  and  savings  bank  business  gen- 
erally throughout  the  country? 

Mr.  OLASS.  Undoubtedly,  and  one  large  part  <rf  It  Is 
that  we  do  not  require  the  separation  of  tovcstment  banking 
from  commercial  banking. 


Mr.  NORRIS.    Mr.  President 

The  PRBSIDINO  OFFTCSl.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  frooa  Nebraska? 

Mr.  GLASS.    Certainly. 

Mr.  NORRIS.  I  sought  to  toterrupt  the  Senator  a  while 
ago  when  the  Senator  from  Minnesoto  f  Mr.  ShxpstsoI  had 
his  attention.  It  seems  to  me  the  Senator  is  dlscusstog  a 
very  important  feature  of  our  Federal  reserve  sjrstem.  With* 
out  being  an  expert,  it  was  almost  shocking  to  me  to  realise, 
as  I  did  some  time  ago  when  I  got  the  figures,  that  them,t 
was  such  a  large  volume  of  eligible  paper  to  the  possession 
of  the  various  banks  of  tbe  coimtry.  with  a  place  to  go  and 
get  some  money  on  it.  and  that  the  banks  were  not  avaiUi^g 
themselves  of  that  privilege  while  their  depositors  and  the 
entire  country  were  crying  out  for  the  use  of  currency. 

I  can  hardly  conceive  to  the  first  place  that  the  banks 
are  ignorant  of  the  fact  that  they  possess  this  ablUty  and 
have  this  source  where  they  can  rediscount  their  eJigihle 
paper.  So  it  has  always  seemed  to  m^  that  there  must  be 
some  reason,  which  I  do  not  know  and  which  I  do  not  under- 
stand, why  this  condition  should  exist.  Knowing  of  his  wide 
range  of  knowledge.  I  had  hoped  that  the  Senator  from 
Virginia  during  the  course  of  his  discussion  would  enlighten 
me  on  that  subject. 

It  is  hardly  sufficient  to  say.  it  seems  to  me.  that  tbe 
bankers  do  not  know  about  it,  and  it  is  not  an  answer,  as  I 
look  at  it,  to  say  that  although  there  is  a  great  cry  for  money 
the  banks  are  really  hoarding  it  and  do  not  want  to  lend  it. 
because,  if  they  have  eligible  paper,  which  they  have,  and  L 
for  instance,  a  farmer  or  a  merchant,  presented  my  note  at 
the  bank  for  a  loan,  they  would  not  have  to  take  the  money 
out  of  the  funds  they  have  to  their  vaults  tmt  could  at  once 
send  that  note  to  the  Federal  reserve  bank  of  whl(di  they 
were  a  member  and  get  the  money  for  it. 

Mr.  GLASS.  Mr.  President,  (me  of  the  most  embarrassing 
things  tq  me.  as  I  have  already  indicated.{is  to  have  imputed 
to  me  a  knowledge  of  these  matters  that  I  do  not  actually 
possess.  I  can  not  tell  the  Senator  from  Nebraska  or  tbe 
Senate  why  the  banks  are  frightened  to  death,  but  I  think 
that  is  one  reason  why  they  are  not  making  loans.  Th^ 
want  to  get  toto  as  liquid  a  position  as  they  possibly  .can 
to  meet  or  avert  runs.  Then,  also,  it  is  fair  to  the  banks  to 
say  that  there  has  been  such  an  arrest,  such  a  cessation,  of 
business  to  this  country  that  the  demands  are  not  nearly  so 
extensive  or  insistent  as  otherwise  would  be  the  case. 

Mr.  NORRIS.  If  the  Senator  will  permit  me  further.  I 
am  not  asserting  that  the  bazJcer  ought  to  loan  money  on  a 
large  scale.  I  have  sympathy  for  him.  I  suppose  I  would 
do  the  some  thing. 

Mr.  QLASS.    I  am  afraid  I  should. 

Mr.  NORRIS.  But  in  this  case  the  banker  does  not  loan 
his  money;  as  a  matter  of  fact,  he  merely  acts  as  an  toter- 
mediary  between  the  man  who  wants  to  borrow  and  the 
Federal  reserve  bank.  To  make  tbe  loan  would  not  take 
a  dollar  out  of  his  vaults. 

Mr,  GLASS.  The  banker  loans  his  depositors'  money; 
and  if  he  be  a  sound  and  honest  banker,  he  ought  to  have 
and  would  have  constantly  to  mind  the  interest  of  his 
depositors.  It  is  true  that  he  could  replenish  his  coffers  by 
rediscqunting  his  eligible  paper  at  the  Federal  reserve  bank. 
Exactly  why  he  does  not  do  it.  I  can  not  tell  any  more  than 
can  the  Senator  from  Nebraska. 

Mr.  TBOMAS  of  Idaho  and  Mr.  BYRNES  addressed  tlie 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield;  and  if  so.  to  whom? 
Mr.  OLASS.  I  yield  first  to  the  Senator  from  Idaha 
Mr.  THOMAS  of  Idaho.  Referring  to  the  sUtement  of 
the  Senator  relative  to  the  redlscoimt  of  paper,  what  I  am 
about  to  say  applies  only  to  country  banks,  because  I  know 
nothtog  of  the  situation  to  the  city  banks.  What  the  Sena- 
tor says  about  the  Federal  reserve  banks  being  able  to  take 
care  of  this  situation.  I  think,  is  true.  What  be  says  about 
the  eligibility  of  the  paper,  of  course,  is  also  true.  How- 
ever, the  trouble  is  that  the  rules  and  reguhttiens  snrround- 
iag  the  requirements  for  redisoeuntable  paper  make  it  very 
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ditteult  for  A  country  bttnk  •i  tte  pnaent  tim*  to  redtsconnt 
p«p«r:  la  fact,  bat  few  eountry  bsaks  hare  any  of  the 
$8.500.0MjOQt  of  strletly  eUgttile  paper  for  discount  under 
tbe  rulea  aiMi  raquirements  of  the  preaeot  administration  of 
tteaet. 

Mr  OLA8B.    Th«  Senator  wfll  reeaD  ttkat  I  pot  into  the 
Rscoao  tbe  statement  of  the  Federal  reserve  authorttlee  { 
d»v1ng  that  under  the  rMtrtctions  to  whteh  the  Senator  | 
refers  there  were  only  tl  meniber  banks  of  the  7.600  that  \ 
were  wttheut  ellgftle  paper. 

ift*.  THOifAS  of  Idaho.    I  am  qotte  In  ermpathy  with  : 
what  the  Senator  lays  about  the  bUl,  but.  not  to  take  too  ; 
"^^Boeh  daae.  I  wteh  to  answer  the  queetkm  why  the  banks  do  I 
mH  lean  the  money  when  they  have  the  redisctmntable 
Whenever  the  etateoMnt  of  a  country  bank  is  pab-  ' 
tt  lB  a  eommanity  affair,  and  past  experience  has 
shown  that  banker*  who  were  borrowtmr  money  have  some- 
tteaa  failed,  and  (he  public  Is  afraid  of  a  bank  which  they 
-Ht^tak  le  redtecooDttnff  or  borrowlnc  money.    It  should  not 
be  ao.  bat  tt  is  so.    So  the  banks  in  the  country  com- 
nmnitlee  ten  afraid  to  show  rediseountable  paper  on  their 
statements.    For  that  reason  they  do  not  exercise  the  prlv- 
ilete  that  they  cooM  exercise,  as  in  many  cases  they  have 
the  paper  the  Senator  mentions. 

Mr.  OLA88.  Richt  there  I  am  prompted  to  inject  that 
one  reason  which  appeals  to  me  for  the  establi^ment  of 
branch  banks  is  that  there  are  thousands  of  country  banks 
that  have  failed,  and  there  are  others  that  are  now  threat- 
ened with  fafiore.  not  because  the  bank  oCBcials  are  dis- 
honest, not  because  the  bank  officials  have  consciously  been 
rullty  of  unsound  methods,  but  because  those  banks  are  so 
inadequately  supplied  with  capital  that  they  can  not  afford 
to  employ  expert  bank  managers  and  skillfal  bank  officials. 
Such  a  condition  would  not  apply  to  larfer  banks  having 
branehes  hi  a  communis  where  the  unit  bank  is  so  weak 
■ad  inslplent  that  it  ean  not  possibly  respond  to  the  agri- 
eultaral  or  commercial  demands  of  its  respective  com- 
mvnMf* 

Mr.  THOMAS  of  Idaho.  I  quite  a«ree  with  the  Senator, 
and  X  hope  Senators  wUl  keep  in  mind  all  the  time  the 
viewpoint  not  so  nmeh  of  the  bcmker.  not  so  much  of  the 
borrewei-  In  these  communities,  but  of  the  poor  fellow  who 
has  his  money  on  deposit.  We  must  pass  legislation  here 
that  wU]  make  the  depositors'  money  safe.  That  is.  the 
thought  that  I  have. 

Mr.  VANURNBEKO.  Mr.  President,  bearing  upon  the 
qoestion  submitted  by  the  Senator  from  Nebraska  [Mr. 
IWoaaxs).  may  1  inquire  of  the  Senator  from  Virginia  if  it 
might  not  be  at  least  partially  misleading  to  refer  only  to 
the  nati<m-wide  total  of  eligible  paper?  What  I  mean  is. 
Is  not  the  vast  bulk  of  such  paper  calculated  to  be  con- 
centrated In  the  money  centers,  and  is  not  the  great  margin 
of  the  Uqutdity  essentially  in  the  money  centers? 

Mr.  GLASS.  I  can  only  respond  to  that  by  saying  that 
the  official  ot  the  Federal  Reserve  Board  especially  charged 
wtth  the  gathering  of  statistical  information  about  these 
matters  stated,  and  the  FMeral  Reserve  Board  itself  stated. 
that  the  distribution  of  eligilde  paper  throughout  the  country 
was  very  adequate. 

Mr.  VAMDENBCRO.  For  examine,  is  It  not  probable  thai 
no  bank  was  given  a  loan  either  by  the  Naliozml  Credit 
CorporatloQ  or  now  by  the  Reconstruction  Pinaxice  Qorpora- 
tlon  except  as  it  had  first  exhausted  its  eUgible  paper  at  the 
Fedsral  reserve  bank? 

Mr.  GLASS.  I  do  not  know  that  that  is  at  all  true  with 
respect  to  the  Reconstruction  Finance  Corporation.  Cer- 
tainly there  is  nothing  jb  the  act  creating  that  corporation 
making  such  a  requireioent.  I  do  not  know,  furthermore, 
that  anybody  knowa  acurihing  about  the  National  Credit 
Corporafcioa.  We  could  not  even  get  the  president  of  it  by 
letter,  telegram,  and  long-distance  teVphone  to  appear  be- 
fore our  coramtttea  I  do  not  kzkow  what  the  requirements 
cl  that  organiiatioo  were. 

Mr.  VANDSKBBRO.  Oooo  aoi  tho  Senator  think  that 
would  be  a  reaaonaWe  sssiimptton  in  looking  tbe  iteld  over? 


Mt.  GLASS.  I  suppoee  I  am  rattier  Impatient  and  testy 
when  I  undertake  to  refer  to  the  National  Credit  Corpora- 
tion.   I  do  not  think  there  was  anything  reasonable  about  it. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield  to 


The  PRESIDINa  OFFICER.    Does  the  Senator  from  Vir*( 

glnia  yield  to  the  Senator  from  South  Carolina? 
Mr.  GLASS.    I  yield. 

Mr.  BTHNES.    Tbe  Senator  has  made  reference  to  the 
statement  which  he  inserted  in  the  Rbcord  during  the  dis- 
cussion of  the  Glass-Steagall  bill.     I  want  to  say  to  the 
Senator  that  because  the  statement  was  so  interesting.  I  se- 
cured from  the  Federal  Reserve  Board  the  figures  as  of 
April  the  27th.  and  they  confirm  the  statement  made  by  thtt 
Senator  a  few  moments  ago  that  eligible  paper  is  still  dia->i 
tributed  throughout   the   various  districts.     However.   th9, 
statement  shows  that  the  bcMTOwings  on   April  37   wei% 
$106,472,000  less  than  at  the  *time  of  the  previous  report. 
So  the  statement  made  by  the  Senator  from  Virginia  during 
the  consideration  of  the  Olass-Steagall  bill  ia  borne  out 
entirely  that  so  far  as  the  eligible  paper  is  concerned,  there 
was  no  lack  of  commercial  paper  or  of  United  States  securi- 
ties, but  there  were  no  borrowers.  «r 
Mr.  GLASS.    Mr.   President.   I  hope  now,  unless  soma 
Senator  has  a  question  to  ask,  that  I  may  conclude  my  re- 
marks in  rather  an  orderly  way.    I  have  consumed  infi- 
nitely more  time  of  the  Senate  than  I  ever  expected  I 
would  do. 

Mr.  KEAN.    Mr.  President,  will  tbe  Senator  yield  to  me 
fa*  Just  one  question? 
Mr.  GI^SS.    Yes,  sir. 

Mr.  KEAN-    There  are  some  twenty-nine  million  dollars 
of  deposits  in  the  banlLS,  of  which  the  banks  are  forced, 
unwillingly  perhaps,  to  keep  from  7  to  10  per  cent  with  the 
Federal  reserve  baaks.    They  keep 
Mr.  GLASS.    No. 

Mr.  KEAN.    Excuse  me  for  one  moment. 
Mr.  GLASS.    Well.  I  wanted  to  stop  tbe  Senator  at  thq 
first  misstatement  of  fact. 

Mr.  KEAN.  The  Senator  says  they  have  $a.000,000,000 
of  paper  eligible  for  rediscount.  If  they  had  35  per  cent  of 
their  deposits,  they  ought  to  have  $9,100,000,000. 

Mr.  GLASS.    As  a  matter  of  fact,  they  are  not  required 
to  keep  the  sum  the  Senator  from  New  Jersey  says  they  are. 
because  of  their  shiftiness.     It  will  be  recalled  that  some 
years  ago  we  reduced  the  reserve  requirement  behind  time 
I  deposits  to  3  per  cent,  but  our  information  was  that  about 
85  per  cent  of  the  bankers  have  so  manipulated  their  de- 
I  posits  as  to  transfer  their  demand  deposits  to  their  time 
j  deposits  in  order  to  get  the  benefit  of  that  3  per  cent.    That 
I  is  not  honest  banking.    It  takes  us  back  to  what  was  the 
I  outstanding  incident  of  the  moixey  trust  investigation  when 
I  Mr.  Unterm3rer  was  cross-examining  a  great   banicer   and 
I  asked  him  if  the  banks  in  tbe  money  craters  did  not  con- 
I  sist^itly  try  to  evade  the  law,  and  the  very  frank  and 
notable  response  was:  "  Why,  certainly;  what  do  you  sup- 
pose we  hlie  tbe  best  legal  talent  in  the  world  for?  " 

Mr.  President,  the  committee's  study  of  the  hanirir>g  situa- 
tion showed  us  conclusively  that  the  system  of  ♦^"'^inc  in 
the  rural  communities  had  broken  down  largely  through 
causes  beyond  the  control  of  individual  bankers  or  of  the 
community  interests.  Tliese  causes  are  of  a  basic  nature  t 
and  have  many  ramifications,  Inrougbt  about  through  eco- 
nomic and  social  changes  which  have  occurred  in  the 
United  States  since  1914;  and  in  a  large  part  the  economic 
movonent  of  a  large  number  of  independent  local  utility  and 
industrial  operating  units  toward  a  stronger  and  more  cen- 
tralized form  of  operation  in  the  large  citiea  has  curtailed 
the  opportimities  of  the  country  bank  for  diversity  and 
extension  of  business,  while  broadening  these  (H>portunitie8 
for  the  large  city  banJcs. 

flenatora  know  that  we  have  in  this  country  hundreds  of 
1-crop  banks,  so  to  speak.  The  diversity  of  their  tausinesa 
is  inampreeiable;  and  if  that  one  crop  fails,  the  bank  fails. 
niat  woiild  wH  so  actually  apply  to  a  branch-banking  sy»- 
tern.    A  large  bank  in  the  cotton  territory  would  be  v«rj 
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much  more  apt  to  have  a  diversity  of  busiiMss  than  a  vreak 
bank  in  a  small  c<»nmunlty  of  that  territory;  so  that  when 
the  cotton  crop  in  the  far  South,  or  the  tobacco  crop  in 
Virginia,  the  Carollnas.  Tennessee,  and  Kentucky  falls,  it 
does  not  necessarily  follow  that  the  baiJc  in  the  larger  com- 
munity, with  greater  resources,  would  fall,  as  so  often  now 
occurs  with  the  small  baniu  in  small  commimities. 

Two  fundamental  causes  are  at  the  root  of  the  smaD  bank 
failures — ^la<^  at  diversity  and  necessarily  lack  of  earning 
power.  Most  of  the  small  banks  are  what  may  be  termed, 
as  I  have  stated,  l-cnH>  or  1 -enterprise  banks.  Where 
the  loans  of  a  bank  are  made  to  the  community  which  de- 
pends upon  cotton,  and  cotton  prices  are  low.  or  a  crop  faUs. 
the  bank  is  unable  to  stand  the  shock,  and  the  amount  of 
losses  can  not  be  absorbed,  due  to  the  lack  of  earnings,  and 
k  eventually  fails.  And  so  if  it  is  in  a  tobacco  community; 
so  if  it  is  in  a  coal-mining  section. 

Many  of  the  banks  in  the  coal-mining  section  of  the 
coimtry  have  failed  because  coal  mining  has  been  tre- 
mendously arrested,  and  people  who  own  coal-mining  stoclcs 
have  been  literally  Impoverished.  They  no  longer  are  get- 
ting any  dividends.  My  own  small  town  of  45,000  inhabi- 
tants has  many  million  dollars  invested  In  coal  stocks,  and 
not  one  of  them  is  now  pajring  a  dividend;  and  if  the  banks 
of  that  community  had  to  depend  upon  the  coal-mining 
business  they  would  all  fail. 

During  the  5-year  period  from  19M  to  1930.  Inclusive, 
for  which  figures  have  been  compiled  for  national  banks, 
of  the  banks  with  total  loans  and  discoimts  of  $150,000  or 
less,  35  per  cent  lost  money;  28  per  cent  of  the  banks  with 
loans  and  discoimts  from  $150,000  to  $250,000  lost  money; 
20.6  per  cent  of  the  banks  with  loans  and  discounts  from 
$250,000  to  $500,000  lost  money;  14.6  per  cent  of  the  banks 
with  loans  and  discoimts  from  half  a  million  dollars  to 
$750,000  lost  money;  and  13.2  per  cent  of  the  banks  with 
loans  and  discounts  from  $750,000  to  $1,000,000  lost  money, 
according  to  the  figures  supplied  me  by  the  ComptroUer  of 
the  Currency.  These  are  small  banks;  and  if  we  included 
the  year  1931.  which  was  an  abnormal  year,  the  figures 
would  show  an  mormons  increase  in  losses;  and  as  I  have 
pointed  out.  we  have  thousands  of  commimities  in  this  coun- 
try now  that  are  absolutely  destitute  of  banking  facilities. 

If  we  had  branch-bank  authorization,  the  strong  banks 
that  have  survived  this  catastrophe  could  open  up  their 
branches  in  those  communities  and  afford  them  not  sparse 
but  ample  credit  facilities — banks  sound,  expertly  managed, 
with  the  full  responsibility  of  stocldiolders'  liability.  As 
it  is  these  commimities  are  without  banlung  facilities,  and 
they  are  unable  to  raise  sufficient  capital  in  the  communities 
to  organize  imit  banks. 

Mr.  KEAN.  Mr.  President,  would  the  Senator  mind  yield- 
ing for  a  question? 

Mr.  GLASS.    Not  at  all.  sir. 

Mr.  KEAN.    I  am  sorry  to  interrupt  the  Senator  again. 

Mr.  GLASS.  The  Senator  need  not  express  any  regret. 
I  am  glad  to  be  interrupted. 

Mr.  KEAN.  All  I  wanted  to  ask  was  this:  The  Senator 
does  not  mean  to  say  that  the  banks  with  $100,000,000  of 
capital  did  not  lose  money  during  1931.  does  he? 

Mr.  GLASS.  No;  I  do  not  mean  to  say  that.  I  pointed 
out  yesterday  that  one  particular  bank  with  more  than 
$100,000,000  of  capital  lost  for  its  depositors  $18,000,000, 
and  its  affiliate  lost  $57,000,000,  making  a  toUl  of  $75.- 
000.000;  but  that  was  an  exceptional  case,  it  is  to  be  hoped. 

I  say,  Mr.  President,  that  it  is  the  duty  of  Congress  to 
supply  these  thousands  of  cc«nmunitles  that  are  now  with- 
out banking  facilities  with  those  facilities  that  may  be 
afforded  by  a  sound  branch-banking  syston. 

Moreover,  the  Comptroller  of  the  Currency  points  out  that 
there  are  hundreds,  if  not  thousands,  of  communities  in  the 
United  States  where  banks  have  become  so  weakened  by  this 
frightful  depression  as  to  make  it  improbaUe  that  they  can 
much  longer  stand  alone.  Under  the  branch-banking  sjrstem 
provided  by  this  bill,  hundreds  If  not  thousands  of  these 
weak  banks  might  be  taken  over  by  strong  banks,  and  their 
activities  and  usefulness  continued  as  branches  of  tbe  stroog 


banks.  Who  that  destree  credit  who  that  needs  and  is  seek- 
ing banking  accommodations  objects  to  that?  I  have  never 
lEnown  a  business  man  or  a  mordiant  to  rain  an  objection. 
Only  the  little  banker  who  wants  a  monop<dy  of  his  terri- 
tory objects. 

There  is  interposed  here  the  suggestion  that  a  bank  hav- 
ing a  branch  in  a  distant  community  of  its  State  can  not 
altogether  S3mipathize  with  the  requirements  of  that  com- 
munity and  would  not  so  readily  respond  to  the  commercial 
and  industrial  demands  upon  it.  Why  would  it  be  there, 
what  would  it  have  a  branch  there  for.  except  to  do  busi- 
ness, and  to  do  all  the  business  that  its  resources  would  per- 
mit it  to  do?  I  grant  3rou  that  it  might  be  that  the  sovmd 
and  sensible  man  or  men  in  charge  of  a  branch  would  not  be 
so  eager  to  grant  favors  and  privileges  arising  out  of  personal 
contact  and  friendly  association;  but  that  would  be  to  the 
credit  of  the  management  rather  than  to  the  detriment  of 
the  commimity.  How  many  banks  have  failed  utterly  be- 
cause of  that  sort  of  favoritism,  and  because  of  unbusiness- 
like loans  made  for  the  accommodation  of  bank  ofg^'ift^ 
themselves,  or  their  personal  friends? 

That  Is  no  argument  against  a  sound  system  of  branch 
hanking.  The  comptroller  assures  me  that  hundreds  of 
banks  might  have  been  saved  in  this  exigency — and  that 
is  a  mild  statement  of  tbe  case — might  have  been  saved  and 
taken  over  by  the  stronger  banks  if  we  had  had  a  branch- 
banking  system;  and  he  points  out  to  me  a  very  significant 
fact: 

When  the  Congress  granted  that  inappreciable  measure 
of  branch  banking  which  is  contained  in  the  so-called  Mc- 
Fadden  bill,  the  most  strenuous  opposition  came  from  tbe 
bankers  in  Chicago  outside  the  loop.  They  hired  a  skillful 
and  persuasive  professional  lobbyist  and  paid  him  a  high 
salary  to  come  here  to  Wa^iington — ^worse  than  that,  they 
hired  some  Congressmen,  to  my  positive  documentary  knowl- 
edge— to  oppose  even  that  small  measure  of  branch  banking. 
They  extolled  the  unit-banlcing  system  to  tbe  skies  in  pref- 
erence. Yet,  in  1931,  there  were  70  unit-bank  failures  out- 
side the  loop  at  Chicago,  whereas  if  we  had  had  a  larger 
measure  of  branch  banldng  many  of  these  banks,  failing 
not  because  of  the  dishonesty  or  perhaps  incapacity  of  the 
bank  officials,  might  have  been  taken  over  and  saved  and 
their  depositors  rescued  from  impoverishment. 

I  referred  at  the  beginning  of  my  remarks  to-day  to  the 
situation  in  Canada.  I  stated  from  recollection  that  there 
had  been  but  26  bank  failmres  in  65  years  of  tbe  branchpi 
banking  system  of  Canada. 

Mr.  BLAINE.    Bfr.  President,  will  the  Senator  yield? 

Mr.  GLASS.  Just  as  soon  as  I  finish  this  thought.  I  also 
pointed  Out  that  the  chief  significance  of  the  figures  fur- 
nished me  by  the  comptroller's  office  was  that  the  total 
losses  from  bank  failures  in  Canada  in -65  years  amounted  to 
but  $13,500,000,  and  that  shice  1900  there  had  been  but  9 
failures,  5  being  of  small  banks  carrying  deposits  of  less  than 
a  million  dollars,  and  that  5  of  the  9  failures  were  so  managed 
that  the  depositors  in  the  banks  did  not  lose  a  dollar,  because 
the  large  banks  in  concert  took  them  over  and  saved  the 
depositors. 

I  now  yield  to  the  Senator  from  Wisconsin. 

Mr.  BLAINE.  I  wanted  to  inquire  of  the  Senator  whether 
or  not.  in  view  of  tbe  fact  that  for  200  miles  in  Canada 
along  the  Canadian  border  there  are  natural  resources. 
agricultural  possibilities,  the  Great  Lakes,  transportation, 
and  possibilities  of  industrial  development,  he  would  explain 
Canada's  backwardness  as  c<xnpared  with  the  United  St^es 
in  comm^ce,  agriculture,  and  industry,  as  due  to  its  branch- 
banking  system? 

Mr.  GLASS.  No;  I  do  not  think  its  backwardness  is  due 
to  the  branch-bankink  system.  I  think  if  it  had  not  been 
for  its  branch-bank  system,  with  a  record  such  as  I  have 
described,  its  backwardness  would  bave  been  Infinitely  greater 
than  it  has  been.  But  I  am  not  undertaking  to  describe  the 
industrial  backwardness  of  Canada.  <»■  of  any  other  country. 
I  am  simply  undertaking  to  show  that  the  banking  system 
has  been  sound,  and  that  it  has  not  resulted  in  tremendous 
losses  to  the  depositoca. 
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Mr.  BLADIB.  Is  tt  ttot  ft  fact  thai  teultnc  rttwrtlwnf  ftnd 
publlcisU  of  CaimdA  claim  ttaat  the  oooeentraUoD  of  cre<Ut 
azid  h^w^iny  under  the  brancb-banktng  iTBtein  of  Canada 
bai  be«n  dlrectlj  responslbk  lor  the  lack  of  development  in 
acriculture.  Industry,  and  commerce  In  Canada? 

Mr.  QLAB8.  I  tmw9  not  Men  anjttais^  to  tbat  effect:  Imt 
Z  recall  very  rtfUSj  that  when  wc  oiacted  the  Federal 
renrre  act  wt  had  bcfofe  our  eomnittee  Sir  Edmund 
Walker,  at  that  time  the  head  of  the  Canadian  banking 
sjitem,  and  hic  unqtMlifled  defeoae  of  their  banking  system 
was  to  me  ezhUaratinii.  It  almost  converted  me  from  mj 
fixed  ^ld•lB«nt  to  the  (xmtrary  at  the  Ume.  and  I  have  since 
many  timea  rtcratted  that  I  did  not  yield  to  hia  urgency. 

I  want  to  tay  thla.  too.  that  prior  to  the  CivU  War  the 
two  beat  »fn>f*»«g  ayaleaas  In  the  United  States  were  the 
knnch-banktaig  systeiaa  of  Indiana  and  Virginia.  Their 
notei  were  at  a  premiton  in  ever/  State  of  the  Union. 

Mr.  NORRIS.    Mr.  I>resident 

The  PBKSnDINO  OFFICER  (Mr.  Fns  la  the  chair). 
Doaa  the  Senator  fnm  Virginia  yield  to  the  Senator  fnm 
Nebraska? 

Mr.  GLASS.    I  yWd 

Mr.  NORRIS.  I  wlah  the  Senator  would  enBghten  me  on 
thia  sutUect.  In  speaking  of  the  number  of  banks  which 
tailed  to  nmmm^^,  does  tt»  Senator  mean  that  so  many 
braadi  banks  or  so  many  banks  with  branches  failed? 

Ut.  OLASa    Banks  wtth  branches. 

Mr.  NORRIS.  I  can  not  conceive  of  a  branch  falUng 
uiMlej  that  system. 

Mr.  OLASS.  Oh.  no;  the  branch  can  not  fail  If  the 
parent  bank  tails,  of  coarse  It  earries  the  branch  along 
wtth  It.  But.  as  I  have  tried  to  point  out.  it  is  not  so  much 
in  the  number  of  banks  which  have  failed  but  the  small 
loaaes  to  the  depositors  which  have  ensued. 

Mr.  NORRI&  I  realiae  that.  Nevertheless.  I  wanted  to 
wet  the  number  if  I  oaakL  If  we  count  each  branch  a  bank — 
and  It  aeems  to  me  we  ought  to  do  that  utmn  we  compare 
then  wtth  our  unit  bank— how  many  would  that  mean? 

Mr.  OLASS.  I  have  not  thoae  figures,  frankly.  I  feel  so 
thonxiKhly  oonvtneed  that  a  large  measure  of  the  usefulness 
of  this  propoaed  ref  onoation  of  the  banking  system  is  In- 
volved In  this  branch  hanking  that  I  have  presented  the 
matter  with  aa  rnoch  urgency  and  force  as  I  have  been  able 
to  command. 

I  want  to  conchide  this  diseusston  of  the  branch-banking 
faature  bf  again  insisting  to  the  Senate  that  no  questlan 
of  State  rl^ts  Is  Involved.  The  matter  of  the  right  of 
Congreaa  to  go  into  a  State  wtthoot  its  consent  and  estab- 
Ueh  a  national-bank  aystem.  and  even  to  deprive  the  State, 
as  it  ware,  of  tha  right  of  taiatinn.  except  by  consent  of 
Cat^reaa:  the  fact  that  Congreas  went  into  the  State  and 
proiilhttBd.  ander  a  apedas  of  taxation,  the  issuance  of  cur- 
icney  by  Stale  banks;  and  the  signiflcant  and  conclusive 
fact  that  there  la  nothing  in  this  provision  of  the  bill,  or  in 
any  other  provisian  of  the  biU.  whkrh  would  undertake  to 
Interfere  in  the  ahtfitest  degree  with  the  State  exercising 
ita  sovereign  power  by  conferring  the  right  to  establish 
branchea  on  State  banks,  show  that  that  is  not  a  tenable 
objection,  though  a  very  pian;^ihk>.  and.  to  some  people. 


I  am  a  State-rights  Democrat.  I  believe  in  the  Jtf  er- 
sonian  theory  of  State  righla.  and  of  revenue  tariff,  in  con- 
traittstinrtifln  to  aome  of  aiy  colleagues,  to  whom  Jefferson 
would  not  speak  If  he  ^aould  meet  them  on  the  highway. 
I  behave  in  State  rights.  But  no  State  rights  1^  involved  in 
this  question,  beeaaee  the  State  is  not  precluded  from  put- 
ting its  State  banks  on  a  level  of  competition  with  national 
banks  should  tiMy  avail  themselves  of  a  privilege  proposed 
to  be  granted. 

It  is  not  compulsory.  Mo  national  bank  must  establish 
if  H  doea  not  think  the  eommunity  needs  it  and 
it,  and  doaa  not  beheve  there  is  a  profitable  tmsiness 
there  for  a  branch.    It  is  a  puzely  vokmtery  thing. 

I  would  hke  to  impress  thoae  Senators  who  have  done  me 
Utt  honor  to  listen  to  me  with  that  oontcntion.  that  it  is  not 
a  question  of  ruthlessly  disregarding  tha  xitiA  oi  aso9  States 


because  any  SUte  has  within  itself  the  power  to  avert  any 
inequitable  or  unfair  competition  which  migl^  be  Involved 
In  behalf  of  national  banks. 

Bifr.  VAMDENBSRO.  Mr.  President,  may  I  ask  the  Sen- 
ator one  further  question? 

Mr.  OLASS.    I  yield. 

Mr.  VANDENBERG.  In  sectltm  10,  this  privilege  of 
establishing  a  branch.  I  apprehend,  is  limited  In  each  In- 
stance to  the  approval  of  the  Federal  Reserve  Board? 

Mr.  OLASS.  Yes;  just  as  the  right  to  charter  a  national 
bank  now  resides  in  the  Comptroller  of  the  Currency  here 
at  Washington. 

Mr.  VANDENBERG.  I  ass;mie  It  would  not  be  a  rash 
presumption  that,  in  the  exercise  of  this  optional  power,  the 
Federal  Reserve  Board  would  prevent  any  competitive  raid 
on  a  banking  system  in  a  community  where  adequate  bcjik- 
Ing  facilities  exist? 

Mr.  GLASS.  Undoubtedly;  the  Federal  Reserve  Board 
would  feel  the  obligation  was  upon  it  not  to  Invade  any 
community  with  a  branch  national  bank  if  the  existing 
banks  afforded  adequate  credits.  That  Is  presumptively  the 
obligation  of  the  Comptroller  of  the  Currency  now.  Not 
longer  than  three  weeks  ago  he  rejected  the  insistent  de- 
mands of  responsible  men  in  a  rich  community  of  Vir- 
ginia desiring  to  charter  a  national  bank,  giving  as  the 
reason  that  the  one  State  bank  there  in  the  community  was 
equal  to  all  the  requirements  of  the  situation.  It  is  not  ts  be 
supposed  that  if  this  UH  becomes  a  la-r  the  Federal  Rea^rve 
Board  is  going  out  and  authcuixe  branch  banking  by  the 
wholesale. 

Mr.  VANDENBERG.  Pursuing  the  implication  of  my 
question  and  the  implication  of  the  Senator's  answer,  wciuld 
the  Senator  think  that  it  was  a  dangerous  limitation  upon 
this  brancfa-bankink  power  tf  the  creation  of  the  bramhes 
were  limited  to  the  taking  over  of  existing  unit  or  affiliate 
banks  in  a  given  community,  except  In  the  case  where  the 
commimlty  has  no  banking  service  whatever? 

Mr.  GLASS.  I  would  not  call  it  a  dangerous  limitation. 
It  might  not  be  regarded  by  the  Banking  and  Cum^ncy 
Committee  precisely  as  a  desirable  limitation. 

I  may  say  to  the  Senator  that  a  suggestion  somevrhat 
akin  to  that  cited  by  him  was  made  to  the  committee.  It 
was  that  we  provide  that  no  branch  might  be  established  in 
a  community  unless  the  parent  bank  proposing  to  establish 
a  branch  should  first  negotiate  with  the  existing  unit  liank 
or  bcuoks  to  take  It  or  them  over.  But  the  committee  did  not 
agree  that  that  was  a  wise  restriction,  and  we  did  not  in- 
corporate it  in  the  bill. 

Mr.  FLETCHER.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  GLASS.     I  yield. 

Mr.  FLCTCHER.  May  I  suggest,  somewhat  hx  lizK  with 
the  remark  of  the  Senator  from  Michigan,  that  the  binks 
now  having  affiliates  in  different  States  would  prefer  tl:.em- 
selves  that  they  be  branches  Instead  of  affiliates,  that  they 
would  like  to  dispose  of  their  afflliatrw.  if  they  were  perm:  tted 
to  establish  branches? 

Mr.  GLASS.  I  think  some  (tf  them  wish  they  had  <!ns- 
posed  of  their  afUiates  long,  long  ago.  Tet  there  are  some 
who  are  violently  railing  against  this  bill  because  we  propose 
over  a  period  of  years  to  separate  affiliates  from  national 
banks. 

I  do  trust  that  Senators  will  read  the  legal  optnion  of 
Frederick  W.  Lehmann.  to  which  I  made  reference  yesterday. 
and  which  the  Senate  authorised  to  be  printed  as  a  public 
document.    It  will  be  available  In  print  to-morrow. 

I  spoke  of  It  yesterday  from  recollection  without  having 

the  opinion  before  me.    I  made  the  inaccurate  statement, 

because  it  had  been  made  to  me,  as  I  conceived,  author  ita- 

tlvely,  that  it  was  not  the  opinion  of  the  Attorney  Qen«7al. 

but  simply  the  opinion  of  the  Solicitor  General.    But,  upon 

examining  the  opinion  itself  when  I  returned  to  my  otOoe, 

I  found  that  it  was  also  the  opinicm  of  the  Attorney  Gen<>ral. 

Mr.  Wlckersham,  because  Mr.  Lehmann  states  in  the  second 

paragraph  of  his  latter  of  November  6.  1911: 

OnAugnst  1,  l»ll.  I  submitted  to  yon  an  opinion  in  which  you 
*  thai  the  agiacutant  sad  smugwiu  in  quMtkm 


o<  •— hitng  ta»  baato  to  carry  on  bqrtn>—  and  cserciM 
powers  prohibited  to  It  by  the  national  bana-tng  act. 

So  that  it  wUI  appear  from  the  language  thus  used  that 
this  was  not  merely  the  opinion  of  the  Solicitor  General  but 
It  was  an  opinion  concurred  tn  by  the  Attorney  GeneraL 
Why  ft  was  not  acted  on,  why  the  Comptroller  of  the  Cur- 
tency.  having  supervision  and  control  under  the  law  of  the 
national  banking  sjrstem,  was  not  supplied  with  this  opinion 
for  his  guidance,  why  it  apparently  disappeared  from  tixt 
face  of  the  earth  and  could  only  be  found  In  its  original 
form,  of  which  I  have  been  furnished  a  photostatic  copy.  Is 
something  that  I  can  only  conjecture. 

In  this  connection  I  have  just  been  handed  a  note  ftom 
Attorney  General  Mitchell  In  which  he  makes  the  statement, 
which  I  had  already  discovered  to  be  true,  that  it  was  not 
former  Attorney  General  McRejmolds  who  refused  to  give 
out  this  opinion  for  publication,  but  it  was  former  Attorney 
General  Palmer.  I  did  not  on  yesterday  state  which  Attor- 
ney General  it  was.  £>erhaps  I  said  enough  to  Indicate  that 
one  might  easily  guess  it  was  Attorney  Gez>eral  McReyntdds, 
and  I  felt  authorized  to  do  that  because  the  memorandum  of 
the  present  Attorney  General  specifically  and  textually  stated 
it  was  Mr.  McReynolds.  He  now  calls  attention  to  the  fact, 
which  I  had  already  noted,  that  alnce  it  happened  in  1921 
it  could  not  have  been  Attorney  General  McReynolds,  be- 
cause he  was  then  on  the  Supreme  Court  Bench.  It  was 
Palmer  and  not  McReynolds.  according  to  Attorney  Goieral 
Mitchell's  note  just  now  handed  to  me. 

The  note  of  the  Attorney  General,  which  is  not  personal, 
states  that  his  flies  show  that  in  1913  Attorney  General 
McReynolds,  at  the  request  of  Secretary  McAdoo,  gave  the 
latter — that  is  to  say.  Secretary  McAdoo — a  copy  of  the 
Lehmann  (^inioii.  I  do  iu>t  know  what  Secretary  McAdoo 
did  with  it,  but  I  know  what  ought  to  have  been  done  with  it 
when  It  was  written  and  concurred  in  by  the  Attorney  Gen- 
eraL It  oiight  to  have  been  supplied  to  the  Comptroller  of 
the  CurrezKy.  It  seems  to  me  that,  fortified  with  an  opinion 
Of  that  sort,  the  Comptroller  of  the  Currency,  whoever  he 
may  have  been  at  that  time,  was  under  obligation  to  break 
up  these  illicit  practices  and  the  establishment  by  national 
banks  of  affiliates, 

Of  course,  the  present  Comptroller  of  the  Currency  is  not 
Involved  in  any  criticism  that  may  be  Implied  by  what  I 
have  said.  The  distinguished  Senator  from  New  Hampshire 
I  Mr.  Moses }.  my  very  devoted  friend,  suggested  yesterday 
that  I  did  not  do  anything  about  It  when  I  was  Secretary 
of  the  Treasury.  It  was  not,  strictly  speaking,  any  of  my 
business  to  do  anjrthing  about  it.  The  Comptroller  ol  the 
Currency  fcs  supposed  to  be,  but  is  not  alwasrs,  Independent 
of  the  Secretary  of  the  Treasury;  but  had  I  known  anything 
about  it  perhaps  I  would  have  gone  out  of  my  Jurisdiction 
and  had  something  to  say  about  it,  as  I  have  had  4iow. 


10)  KSBIHT   A 

1  Senate  Doctnncnt  No.  W,  Seventy-second  Oongress,  first  session] 

ITAOV  AO: 


or  c^TAOv  AowKMMMsta  coaicatMXNa  aoutuias  or  aATiaMAL>- 
SAMx  vrocx 

Mr.  Ouum  prtstnted  the  foDoirtag  opinion  of  Sollettor  Oeneral 
Lehmann  submitted  to  the  Attorney  General  on  November  6,  1»11, 
Matlve  to  the  legality  at  oerwon  sgresuientB  and  amingseaabta  as 
to  holdings  at  Battonal-bank  ttoeks: 

DcPAjmiBfT  or  JusiiiX, 
Wmtkington.  D.  <?,  irocember  *.  ISil. 
The  AxToaKST  OxmcsAi.. 

Sib  :  You  advise  me  that  the  President  desires  that  there  shall  he 
submitted  to  him  upon  his  return  to  V7ashi2igton  a  fuller  discus- 
sion of  the  question  of  the  legality  of  the  agreements  and  ar- 
rangements «>Ti«tin£  between  the Bank  of  New  Tork 

and  the •  Oo..  a  corporation  of  the  State  of  New 

York. 

On  Augiist  1.  1911,  I  submitted  to  you  an  opinion.  In  which  you 
concurred,  that  the  agreements  and  arrangements  In  question 
were  means  of  enabling  the  bank  to  carry  on  business  and  exer- 
cise powers  prohibited  to  It  by  the  national  banking  act. 

I  have  reconsidered  the  question  with  the  care  demanded  by  tt* 
importance,  and  have  reached  the  concluaton  that  both  the  bank 
and  the  company,  whether  ooosldered  as  atfUlated  or  as  imrelated. 
are  in  violation  of  the  law. 

At  the  otttaet  It  Is  well  to  consider  the  purposes  which  the 
tnunen  U  Um  aaflginal  baoklng  act  liad  la  view.    Xbe  nn^  the 

•  '      LXXV e3»^ 


paramoont,  purpoae  ww^ 

eorreney,  and  to  do  this  wttbout  the 

tnstltntloa  like  the  (dd  United  Stotos  _ 

The  (^po«ttlon  to  such  an  Instltutkm  ^ 

spread,  and  the  tftaoaam  ot  the  vartous  plaas  whlidi  took  ftaal 
shape  in  the  nattonal  banUag  aet  ware  oanTul  to  pela*  out  that 
the  ob}ectioas  to  the  Untted  States  Bank  had  basn  daly  oonsMarwl 
and  had  been  avoided  by  them. 

In  August.  1861.  o.  B,  Potter,  of  New  Y^srk.  sahodttod  to  tha 
Secretary  of  the  Treasury  a  ^^^^'vif  to  panatt  State  haahi  aad 
bankers  to  Issue  notes  secured  by  United  States  bonds,  WKStmmt 
'  Hon*  of  the  otffeetiotu  ^wsT^r  wpatf  ^mimt  «  Vwttsd 
I4«  agaHut  this  pimn.  It  gtVM  to  the  Ooverament  no 
bestow  favcn  and  docs  not  plaoa  a  dollar  to  its 
lead.  •  •  •  It  Is  Impoaslble  to  see  how  mch  a 
made  use  of  for  poUtteal  enda."  (Tha  Orlgta  oT 
Banking  System,  S.  Doe.  No.  682.  pp.  «a-4a,  ttot  Ooag..  9d  SHa.) 

Samuel  Hooper,  a  Member  otf  the  BoiMa  ftom  ~  ~ 
an  active  agent  In  the  attainment  of  taie  aofi  acH^t.    la 
of  one  of  the  early  mm^irtin  prnpoawt.  whtoh.  while  tt 
beoome  a  law.  was  a  stop  In  that  dlreefetaa.  ha  r*M: 

"  Tb.ua  ens  teewtd  mU  tht  beiwt/lto  of  tkm  otd  OnUad  _  . 
without  Mumy  o/  thoM  ob^ecttonaMe  fmtmrm  whiok  aroMCtf  ttj^ 
poattion.    It  was  affirmed  that,  by  Its  favors,  the  OovemnMiit  aa* 
ablad  that  bank  to  man(^;>ollae  the  business  of  the  eoontry. 
no  such   system  of   favoritism  exists.     *     *     *     It 

that  frequently  great  InconvenlsaM  axkd  socnstiaaea  tsfldbla 

ter  resulted  to  the  trade  aad  oommeroa  of  dUferant  lorsltttsa  by 
the  mother  bank  of  the  United  States  arbitrarily  Intorferti^  wtth 
the  management  ol  the  branches  by  reducing  suddenly  thair  loaBi 
and  sometimes  withdrawing  large  amounts  of  their  speeto  far 
political  effect.  Here  each  bank  transacts  Its  own  buslnsto  apoa 
Its  own  capital,  and  is  subject  to  no  demands  esoapi  thoaa  of  Its 
own  elastomers  and  its  own  business.  It  will  be  aa  12  ttia  Bank  <tf 
the  United  States  had  been  divided  Into  many  parU.  and  aaeh 
part  endowed  with  the  life,  motion,  and  simlUtude  of  tha  whota. 
rev(rivlng  on  Its  own  orbit,  managed  by  its  own  board  of  directors, 
attending  to  the  business  interests  of  its  own  locality:  and  y«t  to 
the  blUs  of  eiu^  wlU  be  glvan  as  wide  a  circulation  aad  as  flaad  a 
valiie  as  were  given  to  those  of  the  Bank  of  the  Unttad  Stotaa  to  lU 
palmiest  days."  (Congressional  Qloba,  S7th  Cong..  Sd  asas..  Pt^  I. 
p..  616.) 

In  tha  national  banking  act  as  paaaad  In  1*63  it  was  htfleved 
that  the  desired  result  bad  been  obtalaad. 

Mr.  Hugh  McCulloch,  president  of  a  leading  bank  at  Indianap- 
olis, and  distinguished  as  a  flzuuicler.  was  Induced,  at  great  mm- 
floe  to  himself,  to  accept  the  oOUit  of  CcmptroUer  of  the  Ourreniw 
and  Inaugurate  the  new  system.  In  a  letter  to  a  friend  publlshaa 
In  the  Banker's  Magamlne.  VoL  XVIH.  pases  g  and  d.  he  said: 

"  The  national  system  of  banking  has  been  devised  with  a  wis- 
dom that  reflects  the  highest  credit  upon  Its  author  to  fumli^ 
to  the  people  of  the  United  States  a  national-batik  note  oircul4^' 
tion  without  the  agency  of  a  national  bank.  It  Is  not  to  be  a 
mammoth  corporation,  with  power  to  incraaae  and  diminish  It* 
discounts  and  circulation,  at  the  will  of  Its  managata.  thus  en- 
abling a  board  of  dlrectara  to  control  the  bualaaes  and  poUtloa  of 
the  country.  It  can  have  no  concentrated  pollUoal  power.  Nor  do 
I  see  how  It  can  be  diverted  from  Its  proper  andlegitimats  objects 
for  partisan  purpoaea.  It  will  oonceatiato  la  the  hands  of  no 
privileged  persons  a  monopoly  of  banking.  It  simply  authorlass. 
under  suitable  and  necessary  restrictions,  any  n\imb«  of  pseaans, 
not  leas  than  live  In  number,  In  any  of  tha  States  or  Territories  of 
the  Union,  to  engage  in  the  bustnsas  at  banking,  while  It  preveoU 
them  from  Issuing  a  single  dollar  to  droulate  as  money  which  Is 
not  secured  by  the  stocks  and  resources  of  tha  Oovemsnant.  It 
la,  therefore,  la  my  judgment  (as  far  aa  calculation  Is  regarded), 
not  only  a  perfectly  saia  system  of  banking,  but  It  U  one  that  la 
eminently  adapted  to  the  nature  of  our  polttioal  Institutions." 

In  his  flrst  report  aa  Comptroller  of  Currency,  made  Novemtow 
28.  1863.  ha  says: 

"  By  the  national  currenqr  act  tha  principle  ia  for  tha  flast  timm 
recognised  and  estobUshad  that  tha  radeinptton  ct  bank  notos 
should  be  guaranteed  by  the  Oovamment  authorial ng  their  laaua. 
The  national  currency  will  be  aajaolvaat  as  tha  nation  ot  which  It 
raprasents  tha  unity.  Tha  oeuntry  has  at  last  secured  to  U  a 
psrauHMfU  paper  drouUMiit  m«4ium  o/  a  umiform  value,  mithomt 
tha  aid  0/  a  national  bank.  Tbia  nattonal  system  oonfsrs  no 
monopoly  of  hanking,  but  opens  Ite  advantages  equaUy  to  all.  It 
Interferes  with  no  State  rights.  It  naeto  both  tha  oanasajiilss  of 
the  Oovernmant  and  the  waote  ot  tha  pac^tla.  It  needs  modlfka- 
tkms,  and  may  require  others  than  thoaa  which  are  suggssted  la 
this  report;  but  It  Is  right  In  principle,  and  of  Its  suoesas 
If  ii_  I  think,  be  no  leaworiaWs  doalia. 

"  This  examlnati<m  of  the  act.  aad  the  obasrvatlao  of  tha 
ner  In  which  it  la  being  ailinlnJatared,  have  resulted  in  tha 
ing  up  of  a  popular  ludgmsot  In  favor  of  the  nattonal-hanking 
system:  A  judgment.  z»t  tbat  tike  system  Is  a  perfect  one.  nor  Irae 
from  danger  of  abuse,  but  tbat  it  is  a  safer  sy^em.  better  adapted 
to  the  nature  oi  our  political  iaeUtoUona.  and  to  our  oommtrrtel 
neoeasltlea.  giving  more  strength  to  the  Ctefammant.  wtth  laas 
risk  of  tto  beiat;  need  by  the  Ooremmcot  against  the  juat  rtghte 
of  the  Statca.  or  tte  rights  of  tha  paopla,  than  any  sfrtcas  which 
has  yet  been  devised,  aad  that  by  socta  aasendmente  ot  tha  aet  aa 
expsrtenoa  may  ahow  to  be  needful.  It  may  be  made  aa  Bttte  ob- 
jectlOKiable  and  as  beaeoadl  to  tha  Oovsmaaent  aad  tha 
as  any  paper-anoaey  hanking  system  thai 
are  likaly  to  Unaok    tt  pminiaas  to  ^*»  to 
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•  iMMofMi  cvrmMv  wtthout  •  natlonml 
^amk,  •  iMak-BoU  dreutetloo  of  untform  wtlvm  without  the  cn«> 
tloB  at  •  moncTwl  povar  tu  «  tow  luuid*  mm  tiM  poUtla  and 
feialaMB  at  Um  oottntrr." 
Aad  acmUi  tn  his  Mcond  report,  mad*  NovHnbcr  2S.  18M. 
Whm  to  hia  letter  uid  rsporto  Mr.  McCuiloch  sp«aks  <rf  **• 
bank-note  ctretUAtloo  wtthout  the  agencf  of  a  national 
titc..  h«  aianir«tly  baa  ref«r*ne«  to  an  InatlttrUon  natlanal 
la  tlM  ■■!■!  or  balac  a  oantval  uwtttutlon  likm  the  oid  United 
States    Bank,    operattag    ttaroucbout    the    country    by    meane   at 


fttad  toy  tka  aatloBal  baakiB«  act 
to  ba.  toeal  tntltwtlnna  and  Uidependcnt  of  each  other, 
bat  oodar  ~^**-~^'  eosttol  and  auperrtslaa.  WatlonaMiatlnn  with- 
out eentraUaattea  waa  tbe  kayBote  at  the  law.  This  U  demoa- 
by  tbe  atrwetnr*  at  the  baaka  provided  for. 
!«oee  will  ha  made  to  the  national  banking  act  aa  contained 
la  tlM  Ualtad  Mala*  Oomptled  Statntea.  1901.  It  is  title  92.  and 
of  four  chBp<ew.  The  first  chapter  deala  with  "  organlaa- 
tbe  seoond  with  "obtaining  and  lss\Ung  clrcu- 
lattas  notee."  the  third  with  "  regutatlon  of  the  banking  buslneas." 
and  the  fourth  with  "dleaotutton  and  reoelvershlp."  The  entire 
aet  ta  too  long  (or  reproduction  here,  but  pertinent  sections  will  be 
'  out  la  full  or  In  tbetr  eubotaaee. 

5lA.  **  formation  at  aatloaal  banking  aasodatlons."  pro- 


"Asaoclstlocis  fOr  eanrylag  on  the  boatneea  of  banking  under  this 
title  may  be  formed  by  any  number  of  Dattiral  pemona.  not  lees  In 
any  caae  than  fire.  They  shall  enter  into  articles  of  association, 
atiatl  specify  tn  general  terms  tbe  objMrt  for  which  the  asao- 
le  formed,  and  siay  contain  aor  other  proTlsiona.  not  in- 
it  with  law.  which  the  aeaoclation  may  see  fit  to  adopt 
fbr  the  regulation  of  its  buslnem  and  the  conduct  of  Its  affairs. 
Theee  artletee  abaU  be  signed  by  the  persons  unttlng  to  form  the 
aeeof  larion.  and  a  copy  of  tbem  ahall  be  fm-wnrded  to  the  Comp- 
•raUsr  of  the  Ctorency.  to  be  filed  and  pr^serred  In  hla  olBoe.'* 

It  abould  be  noted  in  passing  that  only  "  natural  persons  "  may 
•ngage  la  the  formation  of  a  bank. 

Section  >194.  "reqfulaltes  of  organization  eertlflcate,**  provides: 

"The  pereana  naitlng  to  form  such  an  aasoclatton  ahall.  under 
their  haada,  make  aa  organisation  ta  certificate,  which  ahall  tpa- 
dftcally  state: 

"Ftret.  T%e  name  aasomed  by  snrh  aeaoclation.  which  name 
ahall  be  subject  to  the  approval  of  the  Comptroller  of  the  Cur- 


**  Second.  The  plaoe  where  Its  operations  of  dlaeoont  and  depoalt 
are  to  be  carried  on.  deMgnatlag  the  SUte.  Territory,  or  District. 
and  the  parOcoIar  eoiinty  and  city,  town  or  Tillage. 

"  Third.  The  amount  at  capital  stock  and  the  number  of  i^iarea 
tato  which  the  same  Is  to  be  divided. 

**  py>urth.  The  namee  and  placee  of  reatdenoe  of  the  shareholder* 
and  the  number  of  shares  held  toy  each  of  them. 

**  rvth.  Tha  fact  that  the  esrtttcato  la  made  to  enable  such  per- 
aons  to  avaU  thimwlrea  of  the  advaatagea  of  this  title.** 

By  thU  aaettoa  tha  toaak  la  dlatlaeUy  localised,  for  it  requlrea 
that  "  the  place  whve  ita  operations  of  discount  and  deposits  are 
to  be  carrtad  on  **  ahall  toe  dealgnatcd  aa  to  SUte.  county  aad  dty. 
town  or  village,  aad  tt  ailoaa  tout  one  plaoe. 

BMon  8190.  **  plaea  of  towtaeH."  which  pro- 

'The  uaoal  tourtaeas  of  each  national  banking  association  shall 
at  aa  oAaa  or  toaaking  house  located  la  the  place 
la  na  lagaalaaiiim  earttScaaa.'* 
■y  aa  aet  Q<  May  1.  IgiS  (eh.  Tg.  M  Stat.  18) .  a  toaak  was  author- 
to  ehaiifa  Its  Wratlon.  but  not  to  a  plaoe  more  than  SO  mllea 

BUtat  toe  wtthla  the  same  State.  Iffo 
for  laeraaalag  tha  aumber  of  elttea. 
vhleh  a  baak  auqr  itn  tiilnsai 
SecOon  8188.  "raqulalte  amooat  of  capital.'*  provldea: 
"No  asBoclanon  shaQ  toe  organlaed  with  a  lees  capital  than 
tlgtj888l  eaaept  that  toaaka  wtth  a  aapltal  of  not  laas  than  880.000 
may.  with  tha  an^raiiri  «f  tte  Sacratary  of  tha  Ttoaaury.  toe  or- 
gaalaed  te  any  pteea  Itoa  popwiatton  of  wtoJdi  doea  not  esoeed 
i.000  tahahttaati.  aad  asoept  that  toaaks  with  a  capital  of  aot 
lass  thaa  888.000  OMy.  with  the  aaactton  of  the  Secretary  of  tha 

la  any  plaaa  tha  population  of  which  doea 

No  aasocUtkm  shall  toe  orgaahnd 

tn  a  city  tha  pepwlatlen  of  whleh  eaeeedi  50.000  persons  with  a 

of  capital  reqvtrad  la 
to  tha 


of  tha  —an  amouat 
of 


rsqulstta  qusMSeattena  of  dhaetura."  provldea: 
during  hla  whole  term  of  eervlce,  l>e 


Statea,  aad  at  laaat  thiae-fourtha  of  tha 
Mded  tn  the  State,  Ttorrttory.  or  IMstrlet  la 
which  tha  aaeoristlon  la  loeated.  for  at  least  one  year  Inuaadlatdy 
piaraillin  their  siectton.  aad  must  toa  realdants  thereta  during 
their  aoattanaaee  of  ettea.  Svary  dhactor  must  ova.  la  hts  own 
ttght.  at  Isaat  M  mwm  at  tha  aapttal  atoek  of  tha  assoelatlon  of 
whMh  he  la  a  dttoatar.  Aay  dtractor  who  esaaas  to  be  tha 
of  18  thaaaa  af  tha  eto^  or  who  toinnmM  ta  aay 

Hare  tha  leeal  eharaetaf  of  tha  toaiA  la  aeijarad.    Tha  dlraetora 
aU  ba  shsfahold— .  they  must  an  toa  eittaaaa  ef  tha  Ualtad 
of  them  ui— I  toa  reatdanla  of  tha  State, 
la  gaaeaal  tKBis  toy 
to  have  a 


ston.  to  make  oontraeta.  sue  aad  toe  sued,  alaet  ofBeara  aad  dcSaa 
their  dutlea.  aad  further — 

"Sixth.  To  preacrltM.  toy  Ita  tooard  *of  director*,  toy-lawa  not 
tneonslstent  with  law,  regulating  the  manner  In  wtilch  Its  slock 
shall  IM  transferred.  Its  directors  elected  or  appotnied.  Its  ofBaara 
appointed.  Its  property  transferred.  Ita  general  Inislnees  condxicted, 
and  tlie  prlvU^gca  granted  to  It  by  law  ezerclead  and  enjoyed. 

**  Seventh.  To  excrclee  by  Ita  board  of  dlrectora.  or  duly  autlior- 
lasd  offloer*  or  agents,  subject  to  law.  all  such  Incidental  power* 
as  ahall  be  neoeesary  to  carry  on  the  busineee  of  banking;  by  Ha- 
eountlng  and  negotiating  promlaeory  notea.  drafta.  tallla  of  es« 
change,  and  other  evidence  of  debt;  by  receiving  depoalta;  by 
buying  and  arillng  ezctumge,  coin,  and  Imlllon:  t>y  loanUig  money 
on  pereonal  aecurlty;  and  by  obtaining,  lasulng.  and  circulating 
notes  according  to  the  provisions  of  this  title. 

"  But  no  aeaoclation  shaU  transact  aay  buslneas  except  such  aa 
is  incidental  and  neceaaarlly  preliminary  to  Its  organisation,  uatu 
tt  has  tieen  authorised  by  the  Comptroller  of  thm  Currency  to 
eoBunence  this  buslneas  of  banking." 

Section  5137  confer*  power  to  hold  real  propei  ty  and  Umtt*  tt  to 
such  as  may  be  neoeesary  for  "  Its  Immediate  accommodation  la 
the  transaction  of  Its  business,"  and  such  as  It  may  acquire  in  the 
way  of  aeciirlng  payment  of  debts  previously  contracted,  b^tt  real 
estate  so  acquired  can  not  ba  held  for  a  longer  period  than  five 
years. 

Section  5197  limits  the  rate  of  Interest  which  may  be  takeii  to 
that  "  allowed  t>y  the  laws  of  the  State.  Territory,  or  District  wliera 
the  bank  is  located." 

This  again  emphasizes  the  local  character  of  the  lastltutlaa. 

Section  S301  prohlbita  a  baak  from  loaning  upon  or  purchatlng 
Its  own  shares. 

Tt  has  been  repeatedly  held  that  the  powers  of  a  national  tank 
are  limited  to  thoee  expressly  granted  by  the  act  aad  such  as  are 
pr(^>erly  Incidental  to  thoee  granted. 

In  Logan  Co\inty  National  Bank  v.  TOwnaend  (139  XT.  8.  07, 
L  c.  75) ,  the  court,  speaking  through  Ifr.  Justice  Harlan,  said: 

"It  Is  undoubtedly  true,  as  contended  t>y  the  defendant,  -that 
tha  aatlonal  hanking  act  la  aa  enatiUng  act  for  all  aaaociations 
organLjed  under  It.  and  that  a  national  bank  can  not  right/uUj/ 
exercue  any  powers  except  those  expressly  granted  by  that  act, 
or  such  ineUental  powers  as  are  necessary  to  carry  on  the  btt»i:tess 
af  banJting  far  wMch  it  waa  established.  Tha  statute  dactuwa 
that  a  national  tianking  lastitutlon  shall  have  power  '  to  exercise, 
by  ita  board  of  directors,  or  duly  authorized  oOcers  or  agents.  sut>- 
Ject  to  law,  an  such  Incidental  power*  as  shall  be  neceasar)  "to 
carry  on  the  toustneas  of  hanking;  toy  discounting  and  negotla-;tng 
promlaaory  notea.  drafta.  tolUa  of  exchange,  and  other  evidences  of 
debt;  by  receiving  deposits;  by  buying  and  selling  exohang*.  coin, 
and  bxilllnn;  by  loaning  money  on  personal  security;  and  toy 
obtaining,  issuing,  and  ctreulattog  notes  according  to  tha  provl- 
Blona '  of  title  82  of  the  Revtaad  Statutea." 

And  in  California  Bank  v.  Kennedy  (107  U.  S.  883.  L  c  808)  the 
court,  through  Mr.  Justice  White,  said; 

"/(  it  settled  that  the  United  States  statutes  relatiee  to  nafimol 
banks  constitvte  the  measure  of  the  authority  of  such  corpora- 
tiems.  and  thttt  they  can  nof  n§htf*Uy  exercise  amy  potoer*  e»i«pt 
those  express^  grmnted.  or  wMch  are  incidental  to  carrying  on  tha 
busineas  for  which  they  are  atatoUthed.  Logan  County  Bank  o. 
Townaend  (139  V  S.  07,  73).  No  exprea*  power  to  acquire  tha 
stock  of  another  corporation  Is  conferred  upon  a  national  txink; 
but  It  tiaa  been  held  that,  as  incidental  to  the  power  to  loan 
money  on  personal  sectirlty.  a  bank  may  in  tha  usiial  oouzsi  of 
doing  such  business  accept  stock  of  another  corporation  as  collat- 
eral, and  by  ttM  enforcement  of  Its  rights  as  (rtedgee  tt  may  become 
the  oeraar  of  the  collateral  and  be  subjaet  to  hahlUty  as  o.her 
stockholders.  National  Bank  p.  Case  (98  U.  8.  888).  60,  also,  a 
national  tiank  may  be  conceded  to  poaaea*  the  Incidental  power  to 
accept  in  good  faith  stock  of  another  curpoiatlon  as  security  for 
a  prsvlouB  ladabftedneas.  It  Is  dear,  howaver.  that  a  national  toaak 
doea  not  poaaea*  the  power  to  deal  tn  stocks.  The  prohlbltloa  Is 
tiwpitoH  from  the  faflure  to  grant  the  power.  Fhst  National  Baak 
V.  National  exchange  Bank  (93  U.  S.  133.  138).** 

The  proposition  Is  aa  elementary  one  la  oorpuratlon  law  and 


It  follow*  that  whlla  a  baak  may  take  the  fltocfc*  of  aacrJiag 

corporation  as  coUataral  to  a  loaa.  or  take  them  la  payoMnt  <tt  a 
debt  previously  Incurred.  It  oan  not  deal  In  stocks.  The  limit  of 
tto  powers  In  this  respect  Is  stated  by  Chief  JusUce  White  In  First 
National  Bank  v.  National  exchange  Bank  (93  U.  a  123,  138) : 

"  *  *  *  In  the  honeet  exrrrlse  of  the  power  to  compromiw  a 
dout>tftil  debt  owing  to  a  tiank  it  can  hardly  be  doubted  that 
stocks  may  be  accepted  In  payment  and  satisfaction,  with  a  \-iew 
to  their  subsequent  sale  or  ooDveraion  into  money  eo  as  to  make 
good  or  reduce  In  anticipated  loe*.  Sack  a  traneactton  would  not 
amufunt  ta  a  dealing  in  stocks." 

In  First  National  Bank  v.  Converse  (300  U.  S.  435)  a  manu-Tac- 
turlng  company  liad  failed,  and  the  crettttors.  among  whom  was 
the  bank,  organised  a  new  corporation  to  purehaae  the  stocks, 
evldenoee  of  debt,  and  asaets  of  the  old.  and  to  conttnue  tn  the 
manufacture  of  the  same  artlclee  that  had  toeen  manufactureC  toy 
the  old  company.  This  transaction  was  held  to  toa  without  the 
powers  of  the  bank.    The  court,  page  439,  said: 

"  *  *  *  To  coiwode  that  a  national  bank  has  ocdlaarlly  ths 
right  to  take  stock  in  another  corporation  a*  ecrflateral  for  a  praa- 
ent  loaa  dr  as  ■aeurtty  for  a  preexlstlx«  dato*  does  nof  taipiy  tkmt 
*"  "       *  bank  km*  lent  mamey  to  a  oerpqPBttoa  U 

'  take  stock  te  a 
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1;  hi  other  merda.  go  fke  very  thffnfr  wMth  the  previa^  deci- 
sions of  this  aovTt  have  held  can  not  be  done." 

As  to  acquiring  the  stocks  <tf  other  naUoaal  tocmke.  the  ruling 
df  the  court  Is  very  explicit. 

In  Concord  First  National  Bank  e.  Hawkins  (174  U.  S.  W4)  the 
toank  of  Concord.  N.  H.,  had  bought  and  held  as  an  Investment 
too  shares  at  the  stock  of  the  Indianapolis  N«tl<«ial  Bank.  The 
last-niuned  bank  failed  and  Hawkins  as  receiver  sued  the  Concord 
Itaak  to  recover  the  assessment  which  had  l>een  made  upon  the 
stock  of  the  Indianapolis  bank.  The  Concord  bank  denied  liability 
apon  the  grounds  ttuit  it  had  no  right  to  hold  the  stock.  The 
court  refused  to  so  much  as  to  appOy  the  doctrine  of  estoppel 
tn  favor  of  creditors.  Referrtng  to  previotn  decisions  of  the  court 
and  to  the  dlettectkm  made  by  the  circuit  court  between  the 
acquisition  of  stocks  in  national  banks  and  of  stocks  In  other 
corporations,  the  court,  page  388,  salcl: 

"No  reason  la  given  toy  tbe  learned  )udge  tn  support  <tf  the 
solidity  of  such  a  (Ustinctaon.  and  none  occurs  to  oa.  Indeed.  «« 
think  ttiat  the  reaaons  which  dlaqualtty  a  national  toaak  from 
InvasUag  its  monay  tn  the  stock  of  another  corpocatton  are  quite 
aa  obvious  wlisn  that  other  oorporation  Is  a  natjoaal  baak  am  In 
the  case  of  other  oorporattona.  The  tnaeatmewt  toy  nattonml  banka 
of  their  aurp^m*  funda  tn  other  asMokal  boalM.  a<tiuited.  pcrhaae. 
in  distant  States,  as  in  the  present  caae,  ia  platnly  ayainat  the 
meauiug  and  pabey  of  the  atmtutea  froam  which  they  deritm  their 
powers,  and  eoU  oonee^aeaoea  would  be  eertmtn  to  enawa  if  auch  a 
oaurae  of  eomduet  were  eountenmnoad  ma  lawfuL  TInia,  it  ki  en- 
acted, ia  section  614IL  ttiat  **  every  dlveeter  araat.  durli«  his  whole 
term  of  SM^oe,  be  a  citizen  of  the  United  States,  and  at  least 
three -foigtha  ef  the  dlreetars  must  have  resided  In  the  State.  Ttor- 
xttory.  or  Disti  lot  In  wtoAoh  the  assodatlDn  is  loeated  for  at  least 
one  year  iaunadlataly  pveeedlng  their  election  and  must  be  resi- 
dents tberala  during  their  eonttaaanoe  la  oAoe." 

"One  of  the  evident  ptirpoees  of  this  enactment  Is  to  «*»»a~i 
the  maaa^ment  of  each  toaak  to  persons  who  live  tn  ttie  nelgh- 
toorhood.  aad  who  aaay,  for  ttut  reason,  be  suppoaed  to  know  the 
trustworthlaea*  of  thcae  who  are  to  be  appolated  oOeer*  of  the 
toank.  and  the  eharaoler  and  Anaadal  ability  of  those  s^w  may 
seek  to  bcnrow  its  BKiaey.  But  If  the  fuiMls  of  a  Itank  in  New 
Hampshire.  Instead  of  batog  retahMd  In.  the  custody  and  maaage- 
saent  of  Its  dlreetoca,  are  lavestsd  la  the  stock  of  a  bank  la 
Indiana,  the  policy  of  this  whotaeome  provlslan  of  the  statute 
would  be  frustrated.  Tha  property  of  the  local  stoekhoMeea.  so 
far  as  thus  Invested,  would  aot  be  managed  by  director*  of  their 
own  aaleetton  tout  by  distant  and  ualcaown  persoas.  ilnotAer  evil 
thmt  mi0lU  reeult.  if  large  sad  wemUhy  bmmka  toere  permitted  to 
buy  and  hold  the  capital  atock  of  other  banks.  wosM  be  thmt  in 
tkmt  SMUT  the  bmnUng  eopttal  0/  a  oommuutty  might  be  eowesw- 
trafsd  te  one  eoaoem.  and  toustecas  sten  be  deprived  of  the  ad- 
^OMtmgee  thmt  attend  competition  between  banka.  Such  aoevnttc- 
lation  of  capital  would  be  in  disregard  of  the  paUeg  of  the  nmtionml 
bmnking  ioto,  ««  seen  te  ite  wmmeraua  proaisiona  regutattng  the 
amottnf  of  the  empUai  atock  and  the  m^hoda  to  be  pwraued  te 
increasiMg  or  raducimg  it.  The  amaiier  hmnka  in  auch  a  came 
tsevld  be  te  fact  thmngh.  not  te  farm  bramchea  of  the  larger  one. 

"  Section  §301  Biay  also  l)a  referred  to  aa  tadlcattag  the  policy 
ci  this  legislation.    It  Is  in  the  following  terms: 

"'Mo  asaeelatkm  ahaU  aaake  aay  lean  or  diaoount  on  the  ae- 
curlty of  the  ahacaa  of  It*  own  capitid  stock,  nor  be  the  purchaser 
or  hoMar  of  aay  aueh  shares^  unless  such  security  or  purchase 
•hall  ba  naoasaary  to  pc«v^  laas  upon  a  debt  pravtously  con- 
tracted in  good  faith;  and  stock  so  purchased  or  aequlred  shall, 
wttthln  aix  *rvwith*  from  the  time  of  Its  nurrhasr  be  soM  or  dls- 
poeed  of  at  puhUo  or  private  eale;  or.  In  default  thereof,  a  receiver 
may  be  appointed  to  doae  up  the  buslnaa*  of  tha  association.' 

"  This  prooleion  forbidding  a  natioeial  bank  to  own  and  hold 
ahmres  of  its  own  cmpttml  stock  wouid.  te  effeat,  be  dsfaatad  if  one 
nmtionml  banJt  were  permitted  to  own  and  hold  m  oontroUing 
interest  te  the  capital  stock  of  another." 

Here  Is  an  express  recognition  and  asaertlon  of  the  local  aad 
independent  character  of  our  national  *^nVr  ^'"^  the  ^*"^»^  of 
any  power  which  would  tend  to  create  what  1*  in  effect  a  central 
bank  with  branches. 

As  to  the  transfer  of  its  diareB.  a  national  bank  has  power  only 
**  to  preecrlbe.  toy  Its  board  of  directors,  by-laws  aot  Inconstetent 
with  law.  regulating  the  manrur  In  which  its  stock  shaU  be  trona- 
fierred."  Manner  relates  to  method  or  form  aad  not  to  *utoetanc*. 
So  the  toy-laws  may  require  a  formal  IZMloraament  of  the  outstand- 
ing certUlcatc.  the  Issuance  of  a  new  one.  aiKl  a  register  of  tha 
transter  upon  the  l>ooks  of  the  bank.  But  no  condition  can  toe 
hnpoaed  which  nmlts  or  impairs  the  right  of  transfer. 

The  national  hanking  act.  as  originally  passed  la  1803.  by  ssetlon 
38.  denied  to  the  stockholder  "  power  to  sell  or  transfer  any  share 
held  in  his  own  right  so  long  ss  he  shaU  be  liable,  either  as  prlacl- 
pal  debtor,  surety,  or  otherwise,  to  the  assodatian  tor  any  debt 
which  Shan  have  become  due  and  remains  unpaid."  ete^  bat  this 
provision  was  repealed  lay  the  act  of  1S04.  which,  with  amend manta. 


Is  the  act  now  upon  tike  books.  The  purpose  of  the  repeal  was  to 
make  the  aharas  mos«  readily  transferable.  Banks  thereafter, 
however,  attempted  to  exifjotce  the  restrictions  of  the  original  act 
toy  means  of  toy-laws,  but  these  laav*  been  held  always  to  toa 
invalid.  Speaking  to  this  subject  in  Bank  ».  Lanier.  II  WalL  SOB. 
1.  c.  377-S7V.  ttie  ooiut  said: 

"The  power  to  transfer  their  stock  la  on*  of  the  moat  valuahle 
firanchlaes  conferred  by  Oongresa  on  hanking  assadatloBS.  With- 
out this  power  It  can  readily  be  asen  the  value  of  tha  stock  would 
toe  greatly  teaaensd.  and.  ohviously.  whatever  coottlhutes  to  mak* 
the  Aarm  of  the  stock  a  safe  mode  of  investment,  and  easily  con- 
wtlhla.  tends  to  anhanoa  thalr  vatua.    It  la  no  las*  ths  Interest 


of  the  dbKt^holAet  than  the  putolle  fhM  tliti , ...._ 

his  stock  should  l>e  in  a  form  to  secure  public  oonfldenca.  lor 
without  this  he  could  not  negotiate  it  to  any  advantage. 

"  It  Is  in  obedience  to  this  requtaremeat  that  stock  eertlfteatei  of 
all  kinds  have  been  constructed  in  a  way  to  invite  the  conOdenoa 
of  business  men,  so  that  they  hare  become  the  basts  of  Com- 
mercial transactions  in  all  the  large  cities  of  the  country  and  a>9 
sold  In  open  market  the  same  as  other  securities.  Although 
neither  In  form  ityr  character  negotlatrte  paper,  they  approxlmata 
to  It  as  nearly  as  practicable.  If  we  SMume  that  the  certlllcatea 
m  question  are  not  dlflferent  from  those  in  general  use  by  cor- 
porations—and the  assumption  is  a  safe  one— it  is  easy  to  see  why 
investments  of  this  character  are  sought  after  and  relied  upon. 
No  better  form  could  be  adopted  to  assure  the  purchaser  that  he 
can  buy  with  safety.  He  Is  told,  under  the  seal  of  the  corpora- 
tlon.  that  the  shnreholder  is  entitled  to  so  much  stock,  which 
can  be  tranaferred  on  the  books  of  the  corporation.  In  person  or 
by  attorney,  when  the  certificates  are  surrendered,  but  not  other- 
wise.  This  is  a  notification  to  all  persons  Interested  to  know  that 
whoever  In  good  faith  buys  the.  stock  and  produces  to  the  cor- 
poration the  certificates  regularly  assigned,  with  power  to  trans- 
fer. Is  entitled  to  have  the  stock  transferred  to  him.  ^p^  the 
notification  goes  further,  for  it  assures  the  holder  that  the  cor- 
poration will  not  transfer  the  stock  to  anyone  not  In 
of  the  certlflcatea." 

This  ruling  holding  the  restrictive  toy-law  to  be  Invalid . 

repeated  In  Bullard  v.  National  Magle  Bank  (18  Wall.  894),  Thltd 
National  Bank  v.  Buffalo  Qerman  Ins.  Co.  (193  U.  S.  OBI),  and  In 
many  oases  on  the  circuit  and  In  the  State  courts. 

If  the  law  was  changed  to  permU  a  transfer,  when  to  deny  It 
was  In  ttie  immediate  Interest  of  the  bank.  It  surely  never  was  the 
purpose  to  authortae  a  restrictioa  upon  transfer  In  behalf  at  any 
IntMfest  foreign  to  the  bank,  aad  with  which  u  Is  foihlddaa  that 
the  bank,  aa  a  bacik.  may  be  «*<*"*ini^ 

Rom  the  history  of  the  national  >f»ti>iwg  act,  from  tts  tanao 
and  provisions,  and  from  the  decisions  of  tha  Supreme  Court 
construing  It,  these  prcyosltlons  are  dartsad: 

I.  The  banks  are  local  Institutions  aad  Independent  of  each 
other,  none  the  leas  thai  thay  ar*  oraaturss  of  Federal  powar  aad 
subject  to  Federal  supervlsloa  and  contnd. 

XL  A  bank  may  in  its  by-laws  regulate  tha  maaasr  in  irtach  tt* 
shares  msy  be  transferred,  but  it  can  not  Impair  or  Umit  the  right 
of  tranter. 

ni.  As  to  tmstnoss  operatlona,  the  bank  has  each  ptimmm  as  an 
expressly  granted  by  the  aet  aad  such  as  are  properly  larldanfal 
to  thoee  expressly  granted,  aad  aoae  other,  aad  ao  caa  angaga 
only  In  the  buaines*  of  bulking  a*  that  bustaem  Is  deflaad  if 
the  act. 

IV.  It  Is  aalthsr  banking  aor  an  ineidtet  of  banking  to  Invaat 
tha  funds  of  the  bank  in  another  buslnaas  In  any  manner  or  to 
any  extant;  aiOd  tb*  hank  haa.  therefove,  no  right  to  Invest  ita 
fiuds  in  ths  stocks  of  snothsr  oorporatloa,  and  sspenlally  not  la 
the  stocks  of  another  national  toaak. 

V.  The  power*  of  a  national  banking  SB*OPlstVni  •«*  and  eaa 
be  granted  only  by  the  United  Statea,  aad  as  ao  ^ant  of  aaoh 
power*  I*  OEMde  by  the  act  to  any  State  oorporatlon  thsy  may  not 
ba  sxerdssd  by  such  a  sorperatlan. 

Theee  propositions  relate  to  matters  of  subst&aee,  aad'ao  aaay 
be  no  more  evaded  than  violated  ladlreetlon.  If  it  aoeom- 
pUshes  the  same  purpose,  stands  upon  the  same  footing  with 
dlrectlea. 

Ootelng  now  to  the  oaas  la  hao^  we  hove  to  foasfaWr  what  Is 

the  practical  effect  of  the  creatlen  of  the Baak  and 

ita  aaillatioB  with  the Ormnfimnj. 

80  tar  as  ooooems  matUrs  of  form,  tt  may  be  cooeedad  that 
the  — ^— —     .         Bank  waa  t'l^^iTinitttil  a*  aa  Indepeadeat  In- 


sUtutlon.  StlU  iXa  oertlfleate  of  Inearpocatton  while  zwt  00m- 
peUing  dependence  upon  or  intenrelatlon  with  any  oUi«r  Instttu- 
Uon  does  provide  for  it.  Its  hastness  powers  and  oapeeltles  are 
very  esteneive.  They  auttiarlaa  ths  anoiH^tlon  of  aay  kind  of 
praperty  and  the  conduct  of  aay  kind  of  budaas*  aad  flke  dotng 
of  whatever  may  he  inddsnt  thereto.  (See  art.  3  of  the  csrtiftcate 
at  association.)  The  only  Uaaltatlon  upon  its  bnrtnss*  aetlvlitlai 
la  to  bs  found  In  Pangrairti  vm  of  Artlele  21.  and  this  to: 

*****  but  ~^>>«'^  iniijH  oontalnad  ahall  l>e 
authorising  the  tmslnes*  of  hanking  nor  as  InrfiidIng  the 
purpoae  or  piarpos**  of  a  aMmsy  eoipocmttan  or  a  oorporatlon 
vldsd  for  toy  the  bttaku«,  liMvraiMM,  mllroad. 
tlon  oorpontlons  law*^  or  aa  edacattanal  lae 
tlon  which  may  tot  laoorporatsd  as  provided  la  the  education  lav, 
nor  aa  authnriiing  or  Intending  to  authoclae  the  pecfonaaaoe  at 
any  tloM  of  any  act  at  acts  thsn  ualawf  uL" 

As  the  baslBsss  of  toaakliw.  whleh  must  be  taken  to  iadads  the 
tmslnes*  of  tianklng  under  the  national  hanklr^  laws,  la  espteeriy 
prohiliitted,  ttie  powers  of  the  eompany  as  granted  by  tta  ekmrter 
do  not  offrod  the  Fedaral  lava. 

The  tenth  artMe  psovldaB  in  Its  first  paragraph  that  "  the  di- 
rector* of  the  eompaay  aeed  not  be  stockholdssa,"  and  ta  the 
ssooad  paragraph  that — 

"  No  transaction  entered  into  toy  the  oompany  shaU  be  affected 
by  the  fact  that  the  dlreetaie  of  the  eompaay  were 
latcrested  la  It,  aad  every  dlrsetor  of  the  aoaagmof  to 
Ueved  ftam  aay  dlsahOlty  that  might  otiMrwtoe  poevsa 
tractlng  with  the  oompaay  Sot  the  baneftt  of  tiliMSlf  or  ta  jBm. 
■sairlstlTTn.  er  oorporatlon  In  wthMi  ho  OMf.  he  In  aayvtoe  ia- 
tereated." 

TtMee  provisions  ta  aad  of  theaiaaliiei  vlolatB  ao  fManri  etsOatss. 
tmt  they  give  a  facility  for  aerthig  two  aastars.  irtkleh  to,  to  say 
the  leest,  unusual;  aad  they  do  permit  the  use  of  the  eompaay 
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iMUuiiwiitollty  or 


ottMT  lasttta- 


tloa 

Tb«  empttal  atocfc  oC  Um  ooai|Mny  to  by  tbm  Uxtrd  arUcte  flaad 
•t  •U),000i)00.  but  tt  to  proTldsd  by  pwasn^  ft  a<  artlcto  10 
Hut— 

**  Tb«  bo«rd  at  dtraetora  ahaU  baf«  abaotut*  dlsavtkm  In  th« 
dMUration  of  diTldcnds  out  of  tb«  auiplus  proAU  of  th«  com- 

Ky.  and  tbcy  may  aeeaoialatc  auch  pcoflta  to  aucb  extant  aa 
r  may  dacm  advtoabU  tntfaart  at  dtotribiittns  them  amoog  tba 
•tockboidafa.  aatf  may  lni«at  and  ralnvaat  tba  aaan*  in  aucb  man- 
Bar  aa  tn  tbair  abaolvta  dtoeratlon  tbay  may  daam  adTlaabIa.~ 

Tbtw.  vbUa  thart  to  a  limit  plaead  upon  tba  capital  atock  of  tbe 
eompaay.  Umti  to  Ofaaa  vpoa  tba  actual  capital  It  nuiy  aceumuUU. 
■ad  ao  nctw  upon  tta  poaMbla  flaaaelal  power. 

irtoui  piiiitofcMto  of  tba  certtficaU  of  tDcarporaUoo  are 

to  be  cooatdcrad  tn  Tlr»  of  tba  uaa  wblch  baa  been 

at  tbe  eoafway. 

The  oarttitestia  to  dated  Jtily  S.  1»11.  but  prior  to  that  date  on 

1.  I»II.  an  acraemmt  waa  entered  into  between  tAe  


aa  tbe  Srat  party  {three  namea  of  prominent  peraona 
eltmlsatedl  tnstcca.  aa  tbe  weond  party,  and  |flTe  namea  of 
prominent  pervHU  Hlalnatedl  and  other  aubacrlbera,  "who  are 
abareholdera  at  the  aald  bank."  aa  partlca  of  tbe  third  part.  In 
tlM  Mraeoaent  theaa  partlea  arc  dealgnatad.  rBapecUvely.  aa  "  tbe 
liBBkT **  tbe  truateea."  ani  "  tbe  fubacribers." 

The  truateea  are  all  of  them  ofllcerB  of  tbe  bank.    Hr. to 

tbe  chairman  of  the  beard  of  dlreetora.  ICr. to  Ita  prealdent. 

•Dd  lir. to  a  dtieeiXM-. 

The  i^reement,  then,  is  one  between  the  bank.  Ita  officers  and 
tta  aharehclders.  and.  aa  wfll  be  aeen.  the  officers  and  shareholders 
are  dealt  with  not  aa  Indtvtduato  but  aa  otteera  and  shareholders. 

The  preamble  reeltea  that — 

*  Oppartanltlea  and  facllltlea  for  making  dealnble  Inveetmenta. 
ether  thmn  tKo»t  vhleh  ts  ^o$stble  in  the  ordinarif  eourte  of  the 
tmfUnng  busiiuaM,  ate.  from  time  to  time  preaented  to  the  ofBcers 
of  tbe  bank,  whieb  they  deatxa  to  make  available  to  the  ahare- 
faoltfars  of  the  bank." 

Here  Ls  the  declared  porpcae  to  do  something,  make  tnTCstments. 
iMt  vtxbln  tbe  scope  of  tbe  bank's  powers.  That  the  officers  and 
shareholders  of  the  bank  aa  tndlrtdaato  may  make  such  inveat- 
pocnta  to  eooeeded.  but  that  the  bank,  or  !ta  officers  or  share- 
boldars.  aa  oAeera  and  shareholders,  may  do  so:  tn  other  words. 
that  the  powera  and  faefllttea  granted  by  the  national  banking  act 
may  be  uaed  for  purpoaaa  outalde  tbe  ordinary  coxirae  of  banking 
boatnaaa  to  dantad. 

The  first  artlete  of  the  agreement  proridra  for  the  organisation 
01*  an   InTeettnc  company:     It   to  here  called   the  United   SUtea 

Xnvsathig  Oo.    ft  to.  bewwrer.  tbe Company  undsr  a 

proTtslonat  name. 

It  to  not  within  the  aeope  of  the  bank's  {Xmers  to  have  part  or 
tot  tn  sx2Ch  an  agreemettt.  for  the  atmple  reason  that  the  forma- 
ttOQ  of  aa  tBTeattnf  company,  under  State  corporation  lawa.  to  not 
ttM  eoudttct  of  banking  under  national  lawa.  And  what  la  true 
af  tbe  bank  to  true  of  ita  ofBoan  and  riiarehaldera  acting  aa  aueh. 

Tbe  aaooad  artMe  aeeor<to  to  each  shareholder  of  the  bank,  aa  a 
r1(ht.  a  bansaclal  mtaraat.  ttaro<Qch  the  trustees,  in  the  capital 
stock  of  tba  liiiaallin  company,  to  the  extent  of  two-fifths  of 
tbe  par  value  of  bto  capital  stock  in  tbe  bank,  prorkled  he  exer- 
aiasa  hto  right  by  eaecuUng  tbe  afraement  or  by  baring  bto  bank 
■toek  stamped  aa  tberaafter  provided  In  tbe  agreement.  If  tbe 
not  eaarctoa  hto  right  tn  time,  the  truateea  may 
tbe  eoodltlona  upon  which  he  may  do  ao  thereafter. 
vahse  af  tbe  capital  stock  of  the  bank  to  US.000.000. 
•ad  two-ftftba  of  tbto  to  ten  mlUloaaL  whlcb  is  tbe  par  value  of  the 
stock  of  tbe  tavaatlag  eomnany.  Bvery  abareboider  of  the  bank 
aaarctotag  bto  right,  tbe  aloek  of  tbe  eotnpany  to  fully  provided  for. 

It  to  contended  that  the  abareboider  of  tbe  bank  u  not  required 
to  take  hto  allotted  beneficial  Intereat  la  the  company,  but  manl- 
fesUy  be  to  under  strong  eompulstoo.  Tbe  bank  and  tbe  com- 
pany, aa  win  be  seen  from  later  provtalons  of  the  agreement,  are 
ao  doaely  bound  togeiber  that  tbe  wettare  of  the  company  will 
■Iwaya  be  tbe  aarluua  eooeem  of  the  bank.  For  better  or  for 
worae  tbe  bank  aad  tbe  eKxapaay  are  united.  t%e  shareholder,  if 
he  to  not  in  tbe  arraageaaeat.  muat  aooe  tbe  Mea  baaard  the  worae 
and  get  none  of  tbe  better,  and  so.  Inasmuch  aa  agaiiwt  bto  wtU 
be  to  tn  for  tba  worae.  be  wtll  In  aaif ••protactkm  go  In  further  and 
entitle  hlnssclf  to  tba  better. 

The  third  arttela  prawMaa  tbat  m  order  to  faeOltato  partldpa- 
tton  by  tiM  AarotooMsrs  <tf  tbe  bank  m  tbe  beaeaetal  tnfeereata  in 
tbe  enmpaay.  tbe  trvMeaa  win  reeouuuend  to  the  directors  of  the 
baak  tbe  ttadaratloa  af  a  apaetal  dfeMead  of  40  per  cent  on  the 
capital  atock  of  tb*  baak.  whleh  wfil  amoxu't  to  glO.OOO.ooo.  or 
the  exact  amount  of  the  capital  sto^  of  the  company.  The  sub- 
aulbara,  abarahoMat*  of  tbe  baak.  agree  to  apply  the  dividend  to 
tbe  payment  of  tbe  atoA  of  tbe  eompany. 

Tbe  vaooimeBdatlea  t*  tbe  tiuateea.  oAeers  of  the  bank,  as- 
oentad  to  toy  tbe  baak  and  by  two-tblrda  of  the  shareholders,  was 
to  be  aAofitad.  bat  net  even  aa  against  a  dtoaenttng  or  non- 
<f.  aa  matf  bow  samU  tbat  minority  might  be 


a  ftgbt  to  darJara  a  dividend  except  aa  aucb  dedara^ 
tbe  tateraat  of  tba  bank  aad  Ita  sbarebfdders 

tbat  of  depoaltora  and 

tbat  ttM  baak  dmO 

and  not  as  a  promoilng 

at  oaoe  aastgn 
tba 


Tbto  oidy  emphaataaa  tlte  tact  tbat  tbe  leeourcea  aad  fadUttaa 
of  the  bank  were  uUllaed  to  create  tbe  tnveating  oompaay. 

TlM  fifth  artlcto  provides  (1)  tbat  tbe  stock  of  the  inventing 
company  shaU  be  issued  to  the  trustees  and  ahaU  be  held  by  tbem 
and  their  suecassors  In  trust,  and  (3)  tbat  the  t>eneficlal  Intnest 
of  tbe  subacrlbers  In  thto  stock  "shall  not  be  transferable  aep- 
arately.  but  only  by  the  transfer  of  th?  shares  of  atock  of  tba 
bank  held  by  tbem.  respectively,  and  every  sale  or  transfer  of 
stock  of  tbe  bank  by  a  subscriber  or  bto  succeesor  shall  Includa 
the  beneficial  Interest  of  such  subscriber  or  hto  successor  In  tba 
capital  stock  of  tbe  Investing  company  attaching  to  tbe  aharaa 
at  tbe  bank  ko  sold  or  transferred." 

Tbe  first  clause  of  tbto  artlcto  llmita  the  number  of  atock- 
boklers  in  the  company  to  three,  tbe  three  being  tba  tnaitaao 
and  their  successors  In  trust. 

Artlcto  9  of  the  agreement  provldea: 

**  The  numlMr  of  truateea  hereundo'  shaO  not  be  leea  than  tliree. 
Any  trustae  may.  at  any  time.  rMign.  In  caaa  of  any  vacaacr  in 
the  number  of  trustees,  it  shall  be  filled  by  tbe  remaining  true, 
teee  by  tbe  selection  of  aome  one  who  to  an  officer  or  a  director 
of  tbe  bank:  And  any  truatea  who  ahaU  ceaae  to  be  an  oAear  or 
a  director  of  the  bank  shaU  thereupon  alao  cease  to  be  a  trustee 
hereunder:  if  bsing  intended  thmt  onlf  oftcen  or  dir9Ctar$  of  the 
btmk  thmtt  met  a$  truMtees. 

"Mo  trustee  shall  be  Uable  for  the  acts  of  any  other  tns^tee. 
but  shall  be  Uabto  only  for  hto  own  willful  mlsoonduct. 

"  The  trustees  may  act  by  a  majority,  either  at  a  meeting  oi  by 
wriung  with  or  without  a  mecUng:  and  they  may  vote  in  peiaoo 
or  by  proxy." 

Thus  only  officers  or  directors  of  the  t>ank  can  ever  be  etc<A- 
boldera  in  the  company,  for  tlie  trustees  hold  the  stock  and  only 
officers  and  directors  of  tbe  bank  can  be  truateea.  AiMl  the  trusieee 
are  a  self-perpetuating  Iwdy.  Any  vacancy  to  to  be  filled  by  tba 
remaining  trusteea. 

By  article  8  it  to  provided  that  the  tnateea  and  such  oViee 
persona  aa  they  may  deatgnato.  who  shall  be  oflkers  or  dtrectors  of 
tba  bank,  shall  constitute  the  first  bocxd  of  directors  of  the  com- 
pany, and  that  no  one  shall  ever  be  a  director  of  tbe  company  abo 
to  not  aino  an  officer  or  director  of  the  bank. 

The  certificate  of  incorporation  of  the  company  provldea  for 
five  directors,  but  It  has  only  three  stockholders;  therefore  it  \«aa 
provided  to  the  certificate  that  directors  need  not  be  stockho2d>*rs. 

Tbe  second  clause  of  article  5  prohibits  transfer  of  beneflrial 
tntareats  iff  tbe  company  without  a  transfer  of  ttie  corresponding 
shares  of  the  bank.  and.  conversely,  prohibits  transfer  of  abarea  In 
tbe  bank  without  a  transfer  of  tbe  corresponding  beneficial  tnlar- 
est  in  tbe  company. 

Article  e  provides  for  certain  Indorsnnents  upon  tbe  carttfleato 
of  bank  abarea  and  upon  the  certificates  of  beneficial  interest  In 
the  company.  These  Indorsements  are  in  aid  of  the  plan  imd 
ptvpoae  of  the  agreement. 

Article  7  requires  payment  of  eompany  dlvtdeada  to  be  made  to 
shareholders  of  the  l>ank  whoae  certiflcatee  of  bank  sharea  are 
stamped  or  indorsed  as  provided  In  article  6.  Payments  of  these 
dividends  may  be  made  by  tbe  trustees  to  the  bank,  and  such  p^- 
ment  wiU  relieve  the  trustees  from  further  liabiUty  on  their 
account. 

Article  10  provides  for  tbe  amendment,  modification,  or  termi- 
nation of  tbe  agreement.  Any  of  theae  can  be  aooompllsbed  only 
"with  the  written  consent  of  the  trustees  and  of  two-thtrda  In 
Intereat  of  thoae  for  whom  the  capital  stock  of  the  investing  com- 
pany to  then  held  by  the  triutees." 

Thto  then,  to  the  sittiatlon:  The  eotnpany  waa  not  independ- 
ently organised,  but  was  organized  by  the  bank,  Ita  officers  and 
shareholders,  acting  as  such.  Only  ebareholders  of  the  bank  were 
permitted  an  Interest  In  the  company  and  theae  only  In  the  pro- 
portion of  their  holdings  In  the  bank.  Thto  constitution  of  the 
interests  of  the  company  most  continue  to  the  end.  for  no  one 
can  ever  come  into  the  company  without  coming  into  tbe  bank, 
and  no  one  can  ever  go  out  of  the  company  without  going  out 
of  the  t>ank.  The  bank.'  by  declaration  of  a  dividend,  furnished 
the  entire  capital  of  the  company.  No  person  can  be  an  offlser 
or  director  of  the  company  unless  he  to  an  officer  or  director  of 
tbe  bank. 

Thto  Is  not  all.  The  company  has  no  Independence  of  action. 
It  has  no  txmtni  or  authority  over  Its  own  afTalrs.  It  to  to  be 
remembered  that  an  Its  stock  to  to  be  held  by  the  trustees,  and 
of  course,  to  to  be  voted  by  than.  Plenary  power  over  the  com- 
pany to  therefore  held  by  these  trustees.  Wow.  these  trustees 
were  not  elected  by  the  Incorporators  of  the  company  nor  by  Its 
stockholders.  They  were  nominated  by  the  agreement  between 
i  the  bank,  ita  officers  and  shareholders,  made  before  the  com- 
I  pany  waa  In  existence.  They  can  not  be  removed,  nor  can  their 
successors  be  elected  or  determined  by  any  power  or  interest  of 
I  the  company.  The  trusteea.  nominated  by  the  agreement,  perpet- 
uate thenaelvea.  They  appoint  their  own  succeosors.  The  only 
power  outside  themselves  which  can  make  a  change  In  their 
memberablp  to  the  shareholding  body  of  the  bank.  The  share- 
boldera  by  not  continuing  a  trustee  as  an  officer  or  director  of  the 
bank  eliminate  htm  as  a  trustee.  The  official  organisation  of 
the  company  and  the  vesting  of  its  powers  arc  determined  and 
can  be  determined  only  by  the  corporate  action  of  the  bank. 

And  the  agreement  which  accompltobea  all  these  things  to  be- 
yond the  scope  of  the  legitimate  action  of  the  bank  to  change 
or  terminate.  Two-tblrds  of  the  shareholders  of  the  >**"►  and 
the  trustata  mtast  agree  before  there  can  be  a  change  In  it  or  an 
and  at  XL    In  tbto  matter,  ao  material  to  the  waif ara  of  tba  bank. 
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tba  afaarebokton  aad  tba  dlractofa  bata  rtdltatiid  tkkHk  poison  «aid 
tfutlea  aad  abandoned  them  to  a  minority  at  their  number  and  tba 
-ttiree  truateea, 

7.  Tta  facilitate  tba  eoadoet  of  tba  boaiaeaa  of  tbe  eompaay  by  tbe 
officers  of  the  bank,  article  10  of  the  oorttfloatte  of  laoorporatlan 
flf  tha  coapany  proddtoo  tbat  no  trmnaacUoo  aaterad  Into  toy  the 
eompany  ahall  toe  affiseted  by  tha  fact  tbat  ite  oflloera  or  dlreetora 
are  contracting  for  their  own  ben^t.  or  for  the  beaaftt  of  any 
flnn.  a— ortttioo.  or  ocrporatlon  tn  wblcb  tbay  nay  faa  Intaroated 
la  any  wiae. 

Thto  arrangement  between  the  bank  and  tha  company  virtually 
eonaolldatea  them,  unlftoe  their  every  intareat.  and  requiras  tbat 

i«n  tba  poacn  and  eapadtlaa  of  both  obaU  alwaya  be  everted  hi 
It  does  not. 
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If  we  Have  two  Inatltutioes,  and  not  one.  cbattercd  ••  each 

..due  of  them  to  by  public  authority,  and  by  different  aovenlgn- 

'tles.  then  each  has  its  own  peculiar  Bvlsalon  and  ite  own  dto- 

i  tlaottva  righto  and  dutlea,  powera,  and  obligattoaa.    The  bank  to 

:Bot  coBcemed  with  tba  oompany.  eaoept  as  tt  might  be  with 

Any  other  possible  borrowar  of  Ua  ruada.  aad  the  company  to 

bot  concerned  with  tbe  bank,  except  aa  It  might  be  with  aay 

'atfaer  iBStttutkm  whose  funds  it  might  wish  to  barrow.     Tlie 

will  not  ba  tnfioanoad  to  tend  money  la  aid  of  any  antar- 

in  which  tba  oosapany  may  ba  engaged,  toeeaoae  of  tbat  fact, 

and  the  omnpany  will  not.  becauae  of  ite  ralattooa  with  the  tumk. 

look  to  It  the  more  readUy  for  fiaaadal  atipport.    The  botfneaa 

«r  aaob  will  be  eooducted  wltb  regaM  to  Ito  own  (bstlnctfve 

sadvaataga. 

If  tbeae  institttttoaa  an  twala  in  tba  substantial  ssnss  Indi- 
cated, then  the  arrangement  wblch  placas  tha  oootzol  of  tbe 
oompany  ao  aboolotely  and  irrevoeably  oader  trustees  appointed 
by  ttks  bank,  aad  sObJact  to  ebanffe  ably  by  tbe  corporate  aettoa 
of  the  baak.  oftends  tbo  funrtamsatal  law  that  "no  servant  can 
serve  two  masters;  for  either  he  will  hate  the  one  and  lov«  tbe 
other,  or  else  be  will  hold  to  the  aoe  aad  do^lae  the  other."  Thto 
law  to  implied  la  every  line  of  the  ebarter  of  the  bank,  aad  tba 
attempt  to  tapewl  tt  in  the  tenth  artlele  «f  tacorporatloa  of  tbe 
eompaay  to  vala  and  nugatory. 

If,  however,  tba  mlssinn  ot  the  baak  and  tba  mlMion  of  tbe 
company  are  alike  and  linked  always  in  Interest  and  welfare.  If 
the  rlgbte  and  dntlee  of  the  two  are  neoesaarlly  barmonkms  and 
laeipraoal.  if  tba  baak  at  an  times  must  eooperate  with  tbe  cosa- 
paay  aad  tbe  company  wltb  the  baak.  If  tbe  officers  and  directors 
of  tha  bank  who  are  alao  the  officers  and  directors  of  the  com- 
pany can  not  come  Into  the  predicament  of  divided  allegiance, 
and.  ladeed.  are  In  the  service  of  but  one  master,  then  the  bank 
bivQlved  to  eneaged.  participating  in.  and  oonductlng  tbe  busi- 
neaa  of  tbe  company,  businesa  beyond  ite  chartered  powers,  bust- 
nees  that  to  not  national  banking. 

Only  the  absolute  unity  and  identity  of  interest  between  the  two 
InstltuUons  woiuld  aflMd  moral  excuae  for  the  furton  of  their 
^powers  vaoOer  one  control,  bttt  that  excuse  can  not  Jtisttfy  trans- 
gression of  the  posttlva  mandate  of  tbe  national  banking  act, 
which,  ttom  oonsiderations  of  public  Interest,  has  determined  that 
natiocuU  banking  Shan  be  a  business  apart  to  be  oondticted  by 
{:lastitutlans  orgMilaed  for  tbat  purpose  and  for  no  other. 

I  am  constrained  to  conclude  that  as  to  the  bank  the  agreemaat 
violatea  tbe  law.  In  Its  details,  becauae  it  impairs  and  Umlto  tbe 
right  of  transfer  of  shares  and  because  It  aastunes  to  bind  tiie 
bank  beyond  the  poaslblllty  of  release  by  the  majority  action  of 
Ita  ahareboldars  and  dirsctors.  and  ito  general  plan  and  scope. 
because  it  embarka  tbe  bsoik  in  business  and  ventures  beyond 
Ita  corporate  powers. 

T%e  operations  tinder  thto  agreement  are  proper  to  be  con- 
aidered.  and  what  to  said  in  thto  connection  to  baaed  upon  a  letter 
of  date  Jtily  S6,  1911.  from  President to  United  Statea  At- 
torney   . 

At  that  date  $9,679,000  of  the  capital  stock  of  tlw  oompany  had 
been  paid  up.  showing  that  more  than  99  per  omtof  tbe  share- 
holders  of  the  baak  had  come  into  tbe  arrangement. 

TlM  company  bad  mads  tnvaatmsnta  in  the  shares  of  19  different 
banks  and  trust  companiea.  tbe  aggregate  ntuuber  of  sharea  being 
39,178.  The  market  value  of  these  was  not  shown.  In  addition, 
approsfawtely  $8J00,000  bad  baoi  Invested  in  otbor  oompanlee 
of  different  character. 

Of  the  banks,  alao  wose  natloaal  bonks.  Tbe  nvmbcr  of  Shares 
held  by  the  oompany  aad  tbe  total  aiuabar  of  abarea  of  the  cap- 
ital stock  of  the  banks  la  as  follows: 


Total  DOID- 

baraf 

a( 
aspUal 
stock  of 


ifitoond  Nattand  Bank  af  Maw  Yaik ^„    .. 

TtotcfaoAinD^Nationri  Dsak  at  f  nrtianapoHa 

Amarieaa  Nstkiiad  Bankef  Indisnspoliv ' ........ 

Fourth  Btrast  Ntotooid  task  of  PUtoddplito ■  - '  - 

Nstiooal  Sbawouit  Bank  of  Bastoa »«.~^ 

RtofsNsttonalBaakerWaShiiwtea ...IZ! 

. M""P<  PiUUnss aad PravawBank af  Wtw  Ywk 

liDcoin  Nationa)  Bank  oTNaw  Tar^- ^ 

^sttaoal  Aaik  afOioii— loefHewYetk 

^-     ■  .•.,.'■:.  ...... 

(t  >Ma aach  took  diowa in  a 


tbo  oempaay  b«lds  tbo 
Batchers  and  Dcovsrs 
10  eoeb,  whlcb  ita  alna  dlreotars  aso  by  «Sw  Isar  nqiibad 
in  thotr  own  right.    TUs  bank  suroly  ta  twt  tnda 
Bank,  in  slow  of  tbo  roiatlc 


bold 


eompany. 

The  eompany  wanto  bot  877  abarea  to  hold  a  m^fortty 
capital  atock  of  the  — ^»— 


.  _^  , ,  tt 

may  be  aald  tbat  when  4  Jt4  out  of  10.000  ahoNO  are  held  la  oao 
ownership,  the  control  of  the  corporation  has  boaa  sooursd. 

ir  tbe Baak  may  extend  ite  powera  to  tbe  eontrol 

9t  «o«  othCT  iMtioaa!  baaka.  there  to  ao  UaOt  to  wba*  tt  may  do  In 


that  way.    If  tbe  power  axtota,  there  to  no  restraint  iq>on  Ite 
else.     By  dllFerent  methods  and  under  other  forms  the 


Baak  to  doing,  and  in  larger  measure,  what  tbe  Bupietno  Oboit  la 
Oonoard  First  Nattoaal  Bank  v.  Rawklna,  supra,  declared  to  bo 
In  contravention  of  the  uMoaal  Itanktng  act. 

Aad  the  — oo.,  considered  by  ito^  and  apart  from 

Ita  relations  to  the Bank,  to  also  to  vtotatton  of  low. 

Ite  ebarter  from  the  State  of  Hew  Tork  expioarti  protatttti  tt  tram 
tbe  buslasas  of  beiAtag.  Aad  tbat  ebarter  ocmM  not  oanfar  tbe 
power  to  engage  in  tbe  burtaeaa  of  aottoaal  i>»»«^«t 
oouHL  be  oonfwred  only  by  the  lawa  of  the  TJnltod  States. 

Section  51S3,  quoted  above,  confers  the  power  to  form  i  Bb- 
ttonal  bankltxg  aaaoctotlon  only  upon  "  natural  persons."  OQisr 
sections  ef  the  law  restrlet  the  jmee  of  oftntUnm  at  the  osbd- 
ctation  to  a  eini^  dty.  town,  or  village,  and  require  that  jtta 
directors  duOl  be  natural  persons,  aU  of  whom  have  a  sobstantlal 
interest  in  the  bank  and  uiree-fourUis  of  whom  miMt  be  dtlsena. 
aad  resldeate  of  the  State  in  whlcb  the  aaaodatlOQ  opeimtea. 
"ntea.  too,  OS  we  hove  seen,  the  baak  naiy  aot  as  aa  liiioslmsiil 
acquire  the  shares  of  another  bonk,  or,  bideed.  of  any  oUmt  ear- 
poration.  "nie  purpose  aad  the  result  are  that  eocb  nottoiMl  Mi*^ 
mtart  be  a  local,  independent  Institution,  mansgod  by  vaXanl 
persoas.  aad  not  HsAad  by  paupHetaay  tatvost  wttb  any  otltor 
buriasas  thaa  that  of  n»tw»ti^ti  banking. 

n  to  not  neoeasary  to  BopsHtsr  wbttber  tbe  «»tt«y>^^  ||«y^iM 
act  absolute  prohlblta  the  holding  ef  thares  in  a  n^^tf*p%l  bank 
by  a  State  corporation  to  any  extent  or  for  any  puxpooo,  and  It 
may  be  coneeded  tbat  a  State  oorporBtkm  naiy  ooqutM  such  sbocoa 
aa  an  Incident  to  aectulng.  payment  of  a  debt  and  hold  tbem  to  a 
convenient  time  for  sale,  or  that  an  Institution  »W  a  trust  oom- 
pany may  hold  them  in  a  ftduc^aty  capacity,  but  certainly  theie 
can  be  no  holding  of  such  sliaxes  by  any  corporation  when  tbe 
reeult  to  to  defeat  the  policy  of  tbe  aatkmjd  bonking  act;  tbat  to, 
to  destroy  the  local  dnuvoter  at  the  bonk,  break  down  tta  Inde- 
pendence, veet  Ita  control  In  anottier  eorparatlon.  and  Unk  U  tn 
substantial  proprletaxy  interest  with  some  other  tnnTreei  tban 
national  banking. 

The Company  may  embark  la  almost  aay  b« 

whatever,  and  in  fact  baa  made  loige  Inveatmcata  la  other 
prises  than  banking.  It  baa  acquired  owncrahlp  of  all  tha  stoefc 
of  the  Natlanal  Butchers  and  Drovers  Bank,  a  virtually  control- 
ling interest  in  tbe  LInooln  Hatloxud  Bank,  and  latoNsta  of  oiognl- 
ttide  in  other  national  banks. 

Tba  ownership  of.  propwty  ImpUos  duties  so  tooU  «i  rtghta.  As 
the  company  owns  all  the  abarea  of  tba  Dutcbeni  aad  Drovcra 
Baak  It  haa  a  duty  with  reelect  to  tbooi.  It  must  vote  tbem  ot 
shar^KOdcrs*  aweUngs,  it  must  elost  Um  dlreetora  ef  tbe  baak, 
aad  dedde  important  questioaa  of  policy.  If  thto  to  not  cot»duct- 
ing  the  btwineas  of  a  national  baak.  how  ahaU  it  ba  obasaeter- 
ized? 

In  Anglo-American  Land  Oo.  r.  Lombard  (US  fed.  Bcp.  721, 1.  o. 
736)  the  Court  of  ftfpwto  for  the  Kighth  Clrctilt,  in  an  opinion 
by  Yaa  DeeosUar,  J.,  now  a  JtasUoe  of  the  Supreme  Court,  held 
that  the  acqtitoltlon  by  a  Mtoaourl  <>^"y"y  ef  tbo  atock,  and 
control  of  a  Kansas  company  was  lUegal.    Be  sold: 

"  *  *  *  Where  It  to  not  otherwise  provided,  tbe  Implieatton 
in  a  grant  of  corporate  power  and  life  to  tbat  the  eorporatien  abaU 
aobsrctoa  ita  poewwa  aad  cany  oa  tta  bvataom  tbrooflb  Ms  owa 
olBcers  and  employees,  and  not  indirectly,  through  •'"otit'tr  cor- 
poration operated  under  ita  control,  and  tkot  tt  sAaO  meintaiu  en 
indeitendent  eorpormU  exUtenee,  end  not  eurremder  tbe  eoalrol  of 
ita  egaira  or  the  exerciae  of  tu,  poisers  to  oaotber  eorporstkm. 
Conceding  that  a  corporation  of  a  private  character,  not  ctiargsd 
with  ax>y  public  duties,  may,  in  pursuance  Of  i4>proprtate  octton 
on  tbe  part  of  Ita  stockhtdders,  sell  aU  of  Ita  property,  wind  up  ito 
aftfeits,  and  permanently  retire  from  btistnoss.  stUl,  in  the  abornos 
of  express  oittiiiortae^ion,  nettker  the  oorporaUon  nor  ita  sioofc- 
holdera  can.  incidental  to  the  aale  of  ttt  property  or  oiheneiae. 
clothe  another  corporation  leith  the  right  to  meintain  the 
rate  life  or  exerciae  the  eorpomte  powera.  Tbsse  vtews 
tolaed.  aad  tbe  reasons  tborsfor  are  fuUy  est  forth  in  Do  bo 
Vergne  Co.  o.  German  Savings  Institutien  (ITS  U.  8.  40.  M,  90 
Sup.  Gt.  as.  44  L.  Ed.  66),  Buckeye  ICarbto  dr  Freestone  Oo.  v. 
Harvey  (TOMI  )  (aO  S.  W.  437;  18  L.  R.  A.  359:  96  Am.  St.  Bep.  71), 
EasvOB  e.  BiMfeeye  Brewing  Oo.  (C.  C),  (51  red.  168),  and  tn  tlw 
cases  there  dted." 

We  are  deoUng  with  cotpocdtlons  of  a  pttbUe  <diaraeter,  vtth 
luitlonal  banks,  which  have  pnbUc  dutlea  to  perform,  and  ec  tboeo 
it  to  b  poeultar  etdigalicin  "to  raolntotn  todopendont 
Isteaoe  and  not  surtandsr  contnH  <d  tbeir  aJCalra  as  the 
of  their  powers  to  aziother  corporation." 

No  authority  to  given  by  tbe  radersl  statutm  to  tbe  Msfikaud 
■oclatton  for  ssiigrlng  tbsf 
to  a  eorporatloa  cceoiod  by  O; 


rviKnTiK.QHTnv at.  pi?mpn qf.m a tf. 


Mav  in 


19821^ 


CONGRESSIONAL  REOORn-^F.WATF. 


9904 


CONGRESSIONAL  RECORD— SENATE 


May  10 


I 


III 


tb*  Stat*,  may  razmfe  te  a  tuaf  i  and  anrclM 
toltoa  banfciac  aaaodattoB  toy  tlM  lav  of  Ma  crMtton. 
tt  la  to  to*  uliaatiad  ttoat  If  tb*  pcmar  tn  <|iie*tloa 
II  «adrt*  «niiotit  llmtt.  Hi*  *onnwmy  toay  •xt*ad  Ita  po««r 
to  ttw  full  control  cf  all  Um  bafntoa  Into  whlcto  It  haa  made  en- 
tranc*.  Nor  n««<l  it  atop  wltb  tbeae.  Aa  It  grows  bj  what  It  faeds 
iqwn  It  may  «zpMul  Into  a  p«at  eantral  buik.  with  brancliea  in 
•vary  aacUon  ot  tb*  country.  It  la  la  tnctplant  atag*.  a  >«f>u<»ng 
MBtpatiy  of  toABka,  wtKh  addad  povar  to  hold  whatorer  elaa  it 
mmr  And  to  b«  to  tta  advaataga. 

Wbvra  public  lav  and  labile  policy  are  InrolTed.  forma  *nd 
AcUoat  ar*  dlanfardad  and  tb*  facu  are  d«alt  with  aa  facta.  In 
ib*  lfortb*m  a*eurlU**  caa*  (183  U.  8.  107)  the  aecuntlea  company 
bad  aoquired  lb*  majority  of  tba  abarea  of  two  great  competing 
railway  onmpanHa.  and  tbia  vaa  daalt  with  in  effect  aa  a  conaoU- 
datioa  at  tb*  railway  oompanlea.  Harlan.  Judge.  aArmlng  the 
decre*  of  tbe  drcolt  ocurt,  aald  (p.  326) : 

"  Tb*  atockboldara  of  tbeae  two  competing  oompanlee  disap- 
peared, a*  aocb.  for  tbe  moment,  but  immediately  reappeared  aa 
atodcboldara  for  tb*  holdipg  company  which  was  thereafter  to 
guard  tb*  Interarta  of  both  eeis  of  stockholdera  as  a  unit,  and  to 
manage,  or  canae  to  be  managed,  both  lines  of  railroad  as  if  held 
in  one  owntrtKip.  NeoeaaarUy,  by  this  combination  or  arraage- 
ment.  tbe  holding  company  In  the  fullest  sense  dominates  the 
■ttuatlon  In  the  interest  of  tboae  who  were  stockbolderB  of  tbe 
ooQStltuent  oompanlea;  as  much  so,  for  erery  practical  pxirpoae,  as 
tf  It  bad  been  Itself  a  railroad  corporation  which  hod  built,  owned. 
and  operated  both  llnea  for  the  excliislve  benefit  of  Ito  stock- 
boldara.  Naoaaaarlly.  also,  tb*  constituent  companiea  oeaeed.  under 
aocb  a  nooibtnatlon.  to  be  in  active  oompetltion  for  trade  and 
commerce  along  tbctr  rcqMctlv*  lines,  and  have  become,  fkractlcally. 
one  powerful  oonaoUdated  corporation,  by  tbe  name  of  a  holding 
corporation  tb*  principal.  If  not  tbe  sole,  object  for  the  formation 
of  which  wa*  to  carry  out  tb*  purpoee  of  tbe  original  combination 
under  which  oompetltion  between  the  oonatltuent  companies 
wotild  eeese.** 

8o  in  tbe  Staatdard  Oil  Case  (231  U.  8.)  and  In  the  Tobocco  Cose 
(ttl  U.  8.  loe)  tbe  boldtng  of  stock*  by  tba  principal  ctxnpanlea 
te  tb*  Tartona  subsidiary  oompanle*  waa  recognlaed  and  dealt  with 
as  engaging  la.  directing,  and  controlling  tbe  buslneas  of  the  sub- 
aldtary  mmpanlaa. 

Here  tbe __—  Oompany  la  not  simply  to  control  banks. 

btxt  tt  may  engag*  tn  any  bxisinees  whatever,  even  that  forbidden 
toy  n>  charter,  tf.  despite  its  charter  prohlblUon  as  to  certain 
kinds  at  bualnam,  it  may  Invest  in  tb*  stocks  of  companies  con- 
ducting Kieii  buatneaa.  The  other  enterprlsea  in  which  the  com- 
pany la  engaged  may  aland  In  need  of  credit  and  of  funds,  and  It 
la  too  much  to  cneet  that  the  company*8  banks  will  deal  simply 
as  banks,  •quMably  and  impartlaUy  aa  between  lU  own  subsldl- 
*nm  *Bd  peraon*  and  corporations  with  whom  ft  is  not  affiliated. 
Tbe  tcmptat!«B  to  tb*  speculatlTe  use  of  the  funds  of  tbe  banks 
at  epportun*  tbns*  vlD  prvv*  to  b*  trredstlhle.  Xxamples  are 
reeent  and  algnlAeant  of  tb*  peril  to  a  bank  Incident  to  the  dual 
and  dtvara*  tntareata  of  Its  oOoars  and  directors.  U  many  enter- 
prlsas  and  many  banks  are  brought  and  bound  together  in  the 
nexus  of  a  great  holding  oorporatlon.  the  failure  of  one  may  In- 
rolv*  aU  IB  a  eouBaan  dlaaster.  And  tt  the.  plan  should  prosper 
ttwottldmMm  a  union  afpow«r  In  tb*  earn*  hands  over  tndus&y. 
r  i-ennai  as,  %aA  Snanee.  vltb  a  resulting  power  over  public  affairs, 
wbleb  va*%bs  gravamaa  cf  ebjectloa  to  the  United  SUtes  Bank. 

^. }_  yc^etgd*  tb* Oenpany  in  ita  holdings  of  na- 

nrmal  iaiife  Moeba  Is  ta  usurpatloa  of  Federal  authority  and  In 
^telatlon  of  FMeral  Uw. 


SoUcUor  General. 
Mr.  IfhlCCfTT  obtained  the  floor. 
ICr.  McNART.    Ifr.  President,  I  suggest  the  absence  of  a 


•me 


The  PRBsmiNO  OPPICER  (Mr.  PBS  In  the  chair) . 
derk  win  can  the  roQ. 

The  leglslattve  clerk  called  the  roll,  and  the  f  oUowing  Sen 
akMTs  amvered  to  their  names: 


carer 

BuU 

Plttman 

Ooben 

Jobneen 

Reed 

OooUdgs 

Keen 

Boblnson.  Ark. 

Oopeiaad 

Kendrtck 

Boblnson.  Ind. 

Ooat^HB 

Keyes 

SchaU 

Oattti« 

King 

Sheppard 

nifktasea 

La  FoUctte 

Shortrl^e 

nu 

Lewie 

Smith 

Mm 

Logan 

Thomas.  Idaho 

gSS?^ 

Meom 

Thomas.  OOk. 

Oere 

Menary 

TyrtliMB 

Bale 

Uatcatf 

"-|--||JT1^|-HM 

BMUags 

Norbeek 

Wm^^ 

Sm 

Morxts 

WaleoU 
Walttu  Mont. 

detahMdm 


OmCKR  (ICr.  Ttm  in  the  chatr).    I 
that  the  f oDovlnc-named  Senators  are 
meetinc: 

tran  Dtlatrare  ClCr.  Towmnal.  the  Senator 
llfr.  Oousaoaoooii. 


Vot^h.  Dakota  fMr.  PiAzml.  the  Senator  flrom  Mlssoxnl 
[Mr.  Hawks] .  the  Senator  from  Washington  [Mr.  JoaasJ. 
the  Senator  from  North  Dakota  [Mr.  Ntx],  and  the  Senator 
from  Pennsylvania  [Mr.  Davis]. 

81xty*four  Senators  having  answered  to  their  names,  ;a 
quorum  is  present. 

Mr.  WALCOTT.  Mr.  President,  I  propose  to  discuss  quite 
briefly  the  sections  of  this  bill  that  relate  to  aflUiates — that 
is.  sulnidiary  companies  of  banks  organized  for  the  purpose 
of  purchasing  and  selling  securities.  In  tbe  pre-panic  pehod 
from  1924  or  1925  to  1929  there  was  an  extraordinarily  rapid 
development  in  the  secnrity  business.  It  reached  such  a  vol- 
ume, there  were  so  many  willing  purchasers,  so  much  credit 
for  investment  purposes  was  available  that  there  resulted 
a  complete  change  in  our  banking  system  in  the  respect  that 
business  enterprises  all  over  the  United  States  began  to 
finance  their  reqxiirements  by  the  sale  of  their  own  secur- 
ities rather  than  by  borrowing  at  the  commercial  banks 
upon  their  commercial  paper — that  is,  upon  their  notes. 
The  buying  public  was  so  eager  for  these  securities,  which 
in  the  heyday  of  our  earning  power  were  showing  increas- 
ingly good  returns  that  there  seemed  to  be  no  eoA  to  the 
movement.  Consequently,  by  rapid  stages  the  volume  of 
corporate  securities  on  which  loans  could  be  made  by  our 
banking  sjrstem  stepped  up  and  up  and  up  until  brewers' 
loans  reached  the  phenomenal  figure  of  more  thaa 
$8,000,000,000. 

The  commercial  banking  business  In  consefjuence  of  this 
extraordinary  volume  of  security  business  declined.  Th» 
banks  had  to  change  to  a  large  extent  their  method  of 
handling  business.  There  was  no  longer  the  great  demand 
for  borrowing  on  commercial  paper.  The  net  result  of  it 
all  was  that  we  were  in  the  flood  tide  of  speculation.  En- 
couraged by  the  banks,  encouraged  to  a  considerable  extent 
by  cheap  money,  easy  credit,  and  by  the  very  extensive 
loans  of  the  Federal  reserve  system,  a  spirit  of  speculation 
took  hold  of  almost  everybody  in  the  United  States.  Prom 
the  cook  to  the  captain  everyt)ody  was  watching  the  news- 
papers, everybody  was  looking  for  the  record  of  the  stock 
excliange  ahead  of  aU  other  news,  international  or  dtunestic. 

The  net  result  was  a  gambling  fever  such  as  this  country 
and  no  other  country  had  ever  before  experienced.  It 
reached  its  climax  in  October.  1929;  and  we  are  aU  very 
familiar  with  what  has  happened  since.  The  tumble  has 
been  precipitous,  and,  of  course,  very  disastrous,  reaching 
Into  almost  every  home  In  the  United  States,  with  a  net 
reduction  in  values,  as  represented  by  stock-exchange  se- 
curities and  bonds,  of  int>bably  at  least  $60,000,000,000. 
which  represents  the  decline  and  the  rapid  shrinkage  of 
credit.  We  are  getting  down  to  a  cash  basis;  relatively  we 
are  very  near  it. 

How  was  aU  this  expansion  possible?  The  private  bank- 
ing houses  obviously  could  not  have  handled  all  of  it  It 
took  money,  currency;  it  took  a  very  expansive  credit,  which, 
of  course,  brought  in  the  banks.  As  far  back  as  1011  the 
banks  were  investing  heavily  in  securities,  buying  and  selling 
securities.  Most  of  the  banks  had  been  engaged  in  under- 
writing, and  still  are.  The  security  business  became  such 
an  important  part  of  the  operations  of  some  of  the  banks, 
particulariy  of  two  or  three  of  our  larger  banks,  that  some 
fear  was  occasioned  that  they  would  get  away  from  the 
strictly  commercial  business  for  which  they  were  organized 
and  put  out  sectirities  of  doubtful  value.  At  any  rate,  there 
was  a  conflict  of  opinion;  there  was  a  conflict  between  the 
business  of  marketing  securities  and  the  business  of  protect- 
ing  depositors'  money.  As  the  result  of  considerable  con- 
taoversy  the  national  banks  engaged  in  the  security  business 
were  oomp^ed  to  divorce  their  security  business  from  their 
banking  operations,  and  the  term  "aflUiates"  came  into 
b^g  as  the  result  of  that  divorce.  That,  in  its  simplest 
term.  Is  what  we  mean  by  "  aflUiate  **  in  this  hilL 

There  are  two  or  three  different  kinds  of  afllliates.  but  I 
want  to  speak  particularly  of  the  afllliate  which  was  formed 
out  of  the  endeavor  to  get  the  banks  away  from  the  qtecu- 
lative  business  of  dealing  in  securities  for  their  customers 
and  to  re^iuire  them  to  att^id  more  sMcUy  to  eonuBezcial 


1932 


li- 


CONGRESSIONAL  REXX)Rr>— SENATE 


8iN5 


r.  for  whldi  they  were  ortklnaiF  orgaBiaed.  and  par- 
ticularly to  the  secvlty  «t  thtlr  depoalfeanr  funds.  Bo,  When 
we  use  the  term  "  aflUiate  "  in  this  sense  and  in  ooimeeiion 
with  this  btil.  we  mean  ttiat  dlwoed  ■obsMiary  of  a  bank. 
vheCher  Stateor  Wationfti  makes  no  dlflerenoe,  whose  busi- 
ness tt  Is  to  mudcrwrlte,  purchase,  and/or  seB  various  seeur- 
tttes  as  ^>ef  eome  aloi^  in  the  markat  from  day  to  day  and 
week  to  week.  Iha  aflhalea  hmm  feaehed  enormous  ilw; 
their  growth  has  been  phenomeDal.  coincident  with  Ihe 
jprowth  of  the  lecurttgr  hiwtnrss.  wUdi,  as  I  haf«  just  de- 
scribed. Is  the  outflow th  of  Ihe  wilUnsncBs  of  the  public  to 
chuy  readily  and  without  Tery  mnsuh  Inqairy  aU  soarts  of  iasoes 
i&om  the  going  taualneiBes  of  the  coontiy. 

We  held  very  extensive  heaxhigs  a  year  ago  last  Jannary 
ahd  PebnMoy,  and  then  flaaDy  havliic  prodneed  the  dnft 
OC  a  bUI.  we  again  h^d  wy  axtensivb  >*«**!"rr  hui  winter 
cm  the  questitm  of  affiliates.  We  found  practically  no  asga- 
ment  hi  favor  of  lesriBg  the  aflhates  m  they  are  wlttiDut 
any  (^ligation  to  be  eraminfd.  without  any  regnlataiy  law 
goveminc  their  opmuttnn, 

<  Many  efWatM  operate  Tery  mneh  m  a  hltfi<«tade  ivivate 
banking  house  would  do  in  the  hoiineaB  of  bnjlBK  and  idl- 
ing soeuritiea.  But  abosea  hare  cxvpt  In.  A  irexy  iwrfilili 
case  of  such  abuse  of  aJHTlatirs.  which  it  wtn  dov  do  no  harm 
to  mention,  la  the  Bank  of  the  Qhitod  Blatea.  Ttere  the 
praetloe  had  been  so  abused  that  nearly  every  ttaae  the 
officers  oC  that  bank  bought  a  new  paroel  of  real 
and  most  «<  the  pamda  wen  in  New  York  City— « 
affiliate  was  orfsniaed  to  lu^  that  partlettfar  parcel  of  real 
estate. 

As  the  market  for  real  estate  advanced  and  new  parcels 
were  acquired  other  affiHataw  were  avganlaed  to  bokl  than, 
And  so  there  were  A,  B,  C.  D.  E,  and  F  affiljttss,  some  oi 
them  with  holdings  ruiming  into  several  milMon  dcrflars. 
SveotuaUy  they  were  buying  real  est«U«  at  close  to  tbe  top 
of  tbe  mArkvL  The  whole  ^iog  was  getting  overloaded  and 
top-heavy;  they  were  pyramiding;  (hey  were  fhnmcing  by 
shoe-string  operatioDs;  and  of  course  it  was  inevitable  ttiat 
this  great  ^rtructure  of  innumerable  affiliatra  should  ooUapse. 
I  have  fcKtgot  the  exact  number  of  the  sfBtisfes  of  the  organ- 
isation xeforred  to,  but  I  think  there  were  50  or  55  in  the 
dty  of  New  York  alme.  each  oontroUing  a  large  tract  of 
land  and  lome  buildings;  In  nearly  every  case  very  expeasive 
parcels  of  real  estate.  Long  before  the  speculative  bo(MB  had 
reached  its  climax  this  structure,  built  up  with  paper  proAts, 
collapsed,  and  great  was  the  faU  thereof.  As  I  recall,  it 
involved  something  like  $49ft.0(MjD00  at  the  money  of  inno- 
cent depoidtors,  and  that  bank  unfortunately  belonged  to 
the  Federal  reserve  systcan.  I  dte  that  as  a  tyjMkc^  caae  of 
the  excessive  abuse  of  aflUlatrs. 

This  could  not  have  happenfid,  in  my  opinion,  if  we  had 
had  esamdnera  who  were  acting  strict^  under  such  provi- 
sions aa  aze  contained  in  the  pending  bUL  This  bill  requires 
thorough  and  searching  examlnattooB  of  idl  siWIistss.  ooln- 
olrtental  in  every  case  with  the  examinatton  of  the  parent 
bank  Itself  under  the  direction  of  the  Comptroller  ot  the 
Currency.  I  make  the  distinctkm.  and  H  Is  k>  be  borne 
clearly  In  mind,  which  exists  between  the  parent  bank  and 
the  alBUate  which  eperates  under  tbe  parent  bank. 

The  parent  bank  may  own  the  stock  of  the  sfflliate.  or 
its  stock  may  be  distrStHited  to  the  stookh^deis  of  the 
parent  bank,  or  a  large  portion  of  it  may  be  owned  <nit- 
slde:  but  that  is  irrelevant  to  the  question  I  am  diseusring. 
Hie  question  is.  Shall  we  control  these  sfflliatpt  or  ^lafl  we 
end  them?  This  faUl  pzoposes  tn  various  ways  to  eaamine 
theza  regularly,  and  colnoldpntany  wUb  the  fxamlnation  of 
tbe  parent  bank,  and  then  requires  them,  at  the  end  of 
three  years,  to  separate  from  the  parent  *  oompany,  with 
various  prevlsians  against  interlooklng  offioers  and  direc- 
tors, and  with  other  provisions  for  voting  tbe  shares  of  tbe 
parent  *r>^v^^  at  bank,  which  up  to  now  has  been  a  kind 
of  hokUng  omnpany. 

Mr.  BORAH.    Mr.  Presidcait 

The  PRESIDINa  OFFICER  (Mr.  PAnnBOir  in  the  chair) . 
Does  the  Ssnater  from  Connecticut  yield  to  the  Senator 
<froas  Idaho?  ^  ,^  g^^  „ 

Mr.  WALCOTT.    I  yiekL 


Mr.  BORAH.  I  UBderstnnd  «-  ««-.^  ^  «,,  ««.  „«„ 
the  terms  of  this  bffl.  If  It  ^mBd  be  enacted  into  fanr.  these 
affiliates  wffl  be  ended.  \ 

Mr.  WAUX)TT.    No;  I  did  not  mean  to  say  that 

Mr.  BORAH.  Perhaps  I  Misunderstood  the  Senator.  The 
bm  undertakes  to  oontrol  them? 

Mr.  WAUX>TT.  We  undertake  to  eontrol  them  l^  strict 
eramtnatlon  and  regulation,  but  not  to  put  an  end  to  tfaom. 
There  is,  perfaans,  some  question  as  to  when  we  Aould 
separate  them  or  divorce  them  from  the  panmt  company. 
Tbto  bffl  requlree  divorce  at  the  end  of  three  y«am:  and  a 
sood  oaany  of  the  banks  some  with  aflUUtes.  some  without 
•ffiUates-^hink  that  that  Is  hurrying  Ow  proee«  too  much. 
S(Hne  think  that  it  wotdd  be  better  to  extend  the  period 
to  five  years.  Some  banks  fed  that  ttie  allHatm  iheuld  be 
aUowed  to  exist  indefinitely  as  to-day  eentitated.  prorMed 
they  exist  undo*  the  strtet  regulations  provided  In  thte  bflL 
That  Is  a  eontroversia]  pohit.  hut  I  do  not  know  ef  aiy 
ether  oontrovetsial  points  in  this  portien  of  the  biH  NlaliBg 
to  aiBliates. 

Mr.  ROBlNaON  of  Arkansas.    Mr.  President 

The  PRBBIDING  OFFICER.  Does  the  Semitor  fltsi 
Oemectleut  yiekl  to  tbe  Senator  f ima  Arkansas? 

Iftr.  WALOOTT.    I  do. 

Mr.  R0BIN80N  of  Arkansas.  WIH  the  Senator  tt^rm 
the  Senate  whe»Mr  the  bffl  prevktas  a  proecM  of  divuroe- 
meut  cr  separation? 

M^.  WAZCOTT.  Ux.  President,  tt  is  qotte  simple.  %  wHI 
read  the  brief  passage  which  covers  that  matter,  on  page  t, 
ttne  11: 


After  time  ysam 
aot  of  isea.  no 


tbe  aato  of  tba  anaetmeoi  at  Usa 
tte  reprsaettttpg  ib«  stock  of  aoj  ^,_., 
of  a&y  oCtkar  otupuvatloci. 


Iliat  is  practicafly  aU  there  is  to  it 

Mar  slmll  fha  ovncmtilp.  aala,  or  temnafar  oC 
reprasennng  tba  aeook  of  any  aueb  bank  ba  ooeeittaoad 


oerUfleata 

a 


of  sBir 


I  say 

of  a 


After  three  yeazB.  in  a  ward,  tba  affillatos  must  be  diaoraed 
from  the  paveaft.  which  la  caBsd  hwe  ''a 
whieh  means  a  member  ef  the 
a  parent  bank  in  the  sense  that  It  Is  the  vanar  or 
hrough  stack  eoatesl  ef  the  affillato  er  sffiMstss 
Do  I  answer  the  Senator^  queatton? 

Mr.  FES8.  Mr.  President.  wlB  the  Oenator  yMd  tat  a 
questianf 

Tfce  FRSBIEMIVO  OfVICJUl.  Boes  the  Senator  from  Oon- 
neetiout  yield  to  the  Senater  from  Otaie? 

llr.  W^gjPOTT.    I  do. 

Mr.  nnss.  Baitter  In  the  Senator^  lauscJiliabeB  he  men- 
tioned the  fact  that  whether  It  be  a  nftUonal  bant  or  a  Otate 
bank,  tbe  eontrol  of  affiliates  dees  not  extend  oolslde  o(  the 
Federal  rsaerve  eet-iq>:  that  Is.  an  aflBMeef  «  fftate 
that  Is  not  a  member  of  ttse  I^Mieral  rssetre  wft/tisBi  Is 
lilt? 
WAIiCOTT.  Mr.  Presldeot,  there  are  State 
which  exist  now  within  tbe  Federal  lewiiK  system,  wsaA  ttmf 
are  member  hankrt 

Mr.  HBB.    Yes. 

Mr.  wmCOTT.  There  are  w^hti*^!  tanks  wtChin  the 
Federal  iiaeivt  fyston.  Most  of  the  naUonal  baaka  ase 
under  the  T^aderal  reserve  srstem;  to  that,  wh^her  8Ute  or 
irtiether  Dational.  provided  the  bank  Is  a  menher  of  tbe 
Fedexal  reserve  systen  and  has  an  affiSate,  that  affiBate 
must  be  divorced  within  ttiree  years. 

Mr.  FESS.  The  provisian  does  cot  sttfflnpt  to  go  befood 
the  Inderal  leesrve  system? 

Mr.  WAUX3TT.  It  docs  net  oontsol  Stato  banUw.  and 
the  reason  for  thatis  obvious:  The  Fsdaral  Qovenanent  has 
no  iuxisdiotiaa  oe«r  Stato  banks. 

Mr.  BORAH.    Mr.  President 

The  PREgmTMO  OinCER.  Does  the  Senator  from  Oon- 
necticut  yield  to  tbe  Senator  from  Idaho?  .^^^^  ^i^^  .> 

Mr.  WAIiCOTT.    I  yiekL 
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Mr.  BORAH.  Referrinf  to  the  4ivoroe  of  whkdi  the  Sen- 
ski,  vBo  te  to  initiate  the  proceedings?  Does  the 
bin  depend  upon  the  voluntary  action  of  the  tenJu  to  obey 
tlMlaw?         

Mr.  WALCOTT.  TlMfe  to  *  penalty  chum  here.  The 
who  to  to  initiate  the  proecedincB  and  enforce  the  pro- 
of thto  bin.  ai  pffOTkled  in  the  UU.  to  the  ComptroUer 
of  the  Currency  in  every  case.  He  to  atoo  reeposisihle  for 
the  eTsmtnations  being  held,  just  as  he  to  now  for  the  ez- 
eminstioo  of  a  national  hank. 

I  want  to  enlarge  a  moment  upon  bank  loans  and  their 
uses,  in  order  to  darify  what  seems  to  me  a  fundamental 
point  in  our  whcde  banking  system— a  foundation  stone  upon 
which  we  have  built  up  a  financial  structure. 

It  to  evkteat  from  what  has  been  said  that  the  underlying 
factor  in  the  wbciB  prepanic  situation  was  excessive  use  of 
hank  credit.  The  cuestion  of  exoeas  to  a  question  of  Judg- 
ment, and  can  only  be  determined  by  noting  in  specific  terms 
the  forms  it  has  taken  and  the  ronedies  to  be  applied  to 
them. 

The  excessive  use  of  bank  credit  in  making  loans  for  the 
purpose  of  stock  speculation,  or,  more  generally  stated,  for 
the  excessive  carrying  of  securities  with  borrowed  money, 
was  gaoerally  admitted  before  the  panic  of  1929.  and  almost 
onhrersaUy  since  that  time,  to  have  been  one  of  the  sources 
of  major  difficulty,  far  exceeding  in  its  scope  any  total  that 
eouM  be  Maaonably  asked  for  as  a  basis  for  the  financing  of 
teglttmate  tevestment  biBineas.  Under  the  same  iopic,  too, 
must  be  mentioned  the  so-called  "  brokers'  loaxks."  These 
are  merely  a  special  form  of  securities  loan  in  which  a  bank 
or  commercial  corporation  or  other  enterprise  advances 
funds  throQgh  an  Intermediary — the  broker — instead  of 
lending  direct.  An  excessive  volume  of  brokers'  loans  must 
be  considered  in  the  light  of  the  total  volmne  of  seciuity 
loans  outstanding.  The  category  of  brokers'  loans  obtained 
from  "  others  "  to  a  separate  and  especially  dif&cult  aspect 
of  thto  problem.  It  was  to  these  brokers'  loans  that  I  Just 
alhidad  when  I  said  they  had  reached  the  astounding  total 
of  more  than  $8,000,000,000  by  September,  1929. 

There  seems  to  be  no  doubt  anywhere  that  a  large  factor 
in  the  oiFerdevtiopment  of  tecority  loans,  and  ha  the  dan- 
terous  use  of  tlie  resources  of  bank  depositors  for  the  pur- 
pose of  makiiv  apeculatlve  profits  and  Incurring  the  danger 
of  haaurdoos  tosaes.  has  been  furnished  by  perversions  of  the 
Mttonal  banking  and  States  hanking  lawa.  and  thaft^  as  a 
result,  machinery  has  been  created  which  tends  toward 
danger  in  several  dlrectiona. 

X  desire  to  enlarge  upon  that  for  Just  a  moment.  Mr.  Presi- 
dent. W«  hava  been  drifting  serknaaly  because  many  of  the 
States  have  passed  lawa  that  are  so  lax.  and  in  my  opinion 
go  unsound,  that  they  have  created  State  banking  situations 
surcharged  with  danger  in  troublous  times,  often  not  entirely 
sound  even  in  good  timet,  and  as  a  result  of  this  they  fur- 
.^nUk  %  kind  of  competition  whtoh  In  my  opinion  to  thor- 
oughly unwholesome.  In  my  opinion,  the  competition  of 
State  banks  oparatin]{  under  loose  State  laws  has  been  so 
great  that  it  has  forced,  willy-nllly,  the  more  conservative 
natioxuU  banks  to  take  more  or  toss  unwarranted  ffhan<vjB  in 
running  their  business. 

Tbe  net  result  of  this  competition  between  the  State  bank- 
ing forces  operating  under  loose  tows  and  the  national  bank- 
ing system  operating  under  much  more  strict  tows  has  been 
Uie  disregard  of  a  great  many  of  the  fundamentals  of  the 
hanking  badness,  taking  chances  with  depositors'  money. 
and  the  incorporation  and  rapid  growth  of  the  alBliate  busi- 
ncas,  glvhic  an  outlet  to  that  speculative  type  of  business 
qiutte  contrary  to  kgitlmate  commercial  »>*riWt>g  The  net 
result  to  that  to-day  we  have  two  billions  and  more  of  the 
money  of  mnoeent  deiposltors  locked  up  in  closed  hft»?fc^,  We 
have  a  complete  eoUapee.  in  many  cases,  of  these  aflUtote 
aeeortUea.  We  have  banks  that  have  dosed  their  doors  be- 
«auoe  they  hsre  overpurdmsed.  as  correspondent  banks  of 
some  of  the  torger  ones,  the  very  aecmlttes  that  the  torger 
banks  have  forced  upon  them. 

Mr.  FB8B.  Mr.  PNsMent.  wfll  the  Senator  ytold  for  an- 
other Question? 


The  PRESIDINO  OFFICER.  Does  the  Senator  from  Oon- 
necticut  further  yield  to  the  Senator  from  Ohio? 

Mr.  WALCXylT.    I  do. 

Mr.  FBS8.  My  impression  from  an  examination  of  that 
procedure  was  that  many  of  these  brokers'  loans  were  made 
detached  from  any  particular  banking  institution  at  aU: 
that  many  of  the  agencies  making  brokers'  loans  were  not 
banks;  that  they  were  organizations  using  their  own  funds, 
Uke  some  great  corporation. 

Mr.  WALCOTT.  That  to  quite  true,  Mr.  President.  I 
did  not  mean  to  imply  that  the  Federal  restive  system  was 
responsible  for  aU  the  brokers'  loans.  It  was  not;  but  It  was 
responsible,  probably,  for  a  great  deal  by  lending  to  member 
banks— mind  you.  I  am  not  acriMlng  the  Federal  reserve 
system  of  breaking  the  law;  far  from  it — the  member  banks, 
in  turn,  loaned  to  various  customers,  many  of  whom  were 
brokers. 

In  addition  to  that,  however,  demand  money  brought  such 
a  tremendous  premium,  as  high  as  IS  per  cent  at  one  time, 
that  the  temptaticm  was  for  corporatitms  that  had  reeently 
sold  their  secmrities  and  made  themselves  strong  in  cash  to 
lend  that  cash  and  get  an  excessive  rate  of  interest.  Many 
corporations  over  a  period  of  months  averaged  as  high  as 
8  and  9  and  10  per  cent  on  the  money  which  they  had 
available  for  lending;  and  they  were  lending  it  in  many 
cases  through  banks  that,  in  turn,  would  take  a  smaU  com- 
missi<m  for  guaranteeing  the  safety  of  those  loaiM.  It  was 
an  extraordinary  system  that  developed  overnight. 

Mr.  FE8S.  That  particular  field  is  not  open  for  us  here 
to  correct,  to  it? 

Mr.  WALCOTT.    Nb. 

Mr.  FB8S.    But  it  does  lie  wl^  the  States. 

Mr,  WALCOTT.  That  was  an  incident  of  a  rapid  evo- 
lution; but,  in  my  opinion,  if  the  provisions  of  thto  bin 
governing  affiliates  are  enacted,  we  shall  not  be  embarrassed 
by  a  repetition  ot  thto  debacle  for  some  time— I  hope  never; 
but  never  is  a  long  time. 

Just  one  more  pmnt.  Mr.  President,  and  I  am  through. 

I  have  referred  briefly  to  the  penalty  clause.  It  to  severe. 
In  that  the  Federal  Reserve  Board  may  revoke  the  permit 
of  the  affiliate  company  imless  the  affiliate  company  submits 
itself  to  these  examinations;  or.  If  the  affiliate  company  in 
any  way  covers  up  Its  real  position,  its  permit  may  not  only 
be  revoked  but  its  portfolio,  showing  the  list  of  aM  of  its 
holdings,  may  at  any  time  be  made  public  If  the  affiliate  to 
in  any  way  getting  out  of  hand  or  abusing  its  lawful  rights. 

I  think  that  concludes  the  description  of  this  section  of 
the  bin.  It  to  perhaps  the  most  vital  section  of  the  bill,  one 
of  the  sections  most  needed  at  the  present  time.  My  refer- 
ence to  the  competition  which  has  grown  up  between  State 
banks  not  under  the  Federal  reserve  system  and  the  member 
banks  of  the  Federal  reserve  system  Indicates,  I  think,  very 
clearly  that  we  should  some  day  give  very  serious  attention 
to  a  unified  banking  tow  in  this  country. 

Mr.  DICKINSON.  Mr.  President,  wffl  the  Senator  yield 
to  me? 

Mr.  WALCOTT.    I  yield. 

Mr.  DICKINSON.  I  was  Interested  In  what  the  Senator 
had  to  say  with  reference  to  the  small  banks  which  were 
interested  in  purchasing  securities  and  bonds  from  the  larger 
concerns.  There  was  almost  a  propaganda  put  on  for  a 
while,  and  I  remember  out  in  our  section  of  the  country  the 
ofBctoto  more  or  less  frowned  upon  the  tyi)e  of  security 
which  our  banks  had  been  using  for  50  years  and  Insisted 
that  they  get  than  out  of  the  files  and  take  what  they  called 
"  <iulck  assets.-  Then  the  "  quick  assets  "  began  to  shrink 
in  vahie,  and  in  a  little  whfle  the  banks  had  to  close  their 
doors  and  liquidate. 

I  am  wondering  why  the  committee  left  out  the  provision 
in  section  5155  with  reference  to  branches,  "  If  suA  estab- 
lishment and  operation  at  the  time  permitted  to  State  iMmks 
by  the  tow  of  the  State  in  question." 

In  other  words,  it  kwks  as  though  tSie  committee  to  trying 
to  build  thto  system  up  as  an  tndhrWual  bank  unit,  while 
previously  we  always  tried  to  maintain  what  was  known  as 
the  SUte  unit  and  give  the  State  the  authority  to  devise 


the  types  of  banks  (hey  wanted,  so  far  as  branch  Ka«w^^g 
was  ooDoemed.  The  cfMnmlttee  has  taken  out  of  the  tow 
the  sentence  I  have  read. 

Mr.  WALCOTT.  Mr.  President,  my  answer  to  that  to  thto: 
I  have  not  intended  to  oover  the  tow  pertainlzw  to  farandti 
banking.  The  Senator  to  quite  correct  in  hto  statement,  but 
that  particular  provision  of  the  tow  does  not  concern  tbe 
aflUlates.  I  am  kaving  that  subject  to  some  one  else  to  de- 
scribe. I  am  particularly  ooncemfsd  with  afBUates,  which 
has  been  a  very  complex  and  a  very  controversial  question 
In  banking  for  the  last  20  years. 

Mr.  DICKINSON.  Do  not  the  two  phases  of  it  go  to- 
gether? 

Mr.  WAIXXyrr.  They  Interlock,  as  do  many  other  ques- 
tions in  thto  flnanr.ial  system  of  oura.  There  win  be  found 
nmning  through  the  whole  course  of  banking  in  this  coun- 
try for  the  last  75  or  100  years  thto  competition.  eonUnuing 
aH  the  time,  and  getting  now  more  and  more  acute,  between 
the  State  banks,  which  are  iK>t  members  of  the  Federal  re- 
serve system,  and  the  member  banks  of  the  Federal  reserve 
system.  It  to  a  growing  menace,  in  my  opinion.  It  leads  the 
conservative  bank  astray,  or  tends  to,  and  apparently  the 
national  system  has  very  Ilttto  Influence  In  conecting  the 
abuses  of  the  State  system. 

MsssAGX  raoM  THz  Honss 

A  message  from  the  House  of  Representatives  by  Mr. 
Hattigan,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
6477)  to  further  extend  natm^izalion  privileges  to  alien 
veterans  of  tbe  World  War  residing  in  the  United  States, 
requested  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Dickstein, 
Mr.  Moors  of  Kentucky,  and  Mr.  Johitsok  of  Washington 
were  appointed  managers  on  the  part  of  the  House  at  the 
conference. 

UKUXM  or  AGucm.rusa 

Mr.  HOWEUo.  Mr.  President,  in  the  course  of  my  re- 
marks on  agriculture  last  Thursday  I  discussed  briefly  the 
(!k>ldsborough  bill,  recently  passed  by  the  House  and  now  in 
the  Committee  on  Banking  and  Currency  of  the  Senate.  I 
then  asserted  my  belief— and  submitted  evidence  in  Justi- 
fication thereof — ^in  the  great  possibilities  of  that  measure, 
not  only  In  revivifying  agriculture  but  also  every  other 
industry. 

I  was  pleased  to  learn  thto  morning  that  the  chairman  of 
the  Banking  and  Currency  Committee,  the  Senator  from 
South  Dakota  fMr.  NorbxckI,  has  already  provided  for  a 
hearing  on  thto  bill,  beginning  next  Thursday  morning,  and 
I  wish  to  compliment  him  upon  such  .mptness  in  the 
premises. 

Since  1922  the  Federal  reserve  authorities  have  utilized 
open-market  operations  to  the  end  of  stabilizing  credit  and. 
incidentally,  commodity  prices.  That  to  all  that  to  pi'opoeed 
in  the  Ooldsborough  bill,  except  that  it  directs  the  Federal 
reserve  authorities  to  utilize  open-market  transactions — ^ 
that  is.  the  buying  and  selling  of  Government  bonds  with 
Federal  reserve  notes,  not  merely  to  the  end  of  incidentally 
stabUixing  commodity  prices  but  with  such  stabilization  as 
the  object  <tf  such  transactions. 

To  those  who  may  view  such  open-market  transactions  on 
an  extensive  scale  with  some  apprehension,  I  would  call  thtAr 
attention  to  the  monthly  report  for  May  on  economic  con- 
ditions and  governmental  finance  by  the  National  City  Bank 
of  New  York^  and  in  thto  connection  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Congressional  Record  that  por- 
tion of  the  National  City  Bank's  report  on  thto  subject 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

Tb«  actloa  of  the  Fedovl  reserve  authorltlee  In.  determining  to 
buy  Oovemmnit  eecurltles  on  a  largely  IncreaAd  scale  Is  a  new  and 
Important  development  In  the  business  situation.  The  reaerre 
bexiks  about  the  end  of  February  began  a  program  of  purchases 
which  averaged  $^,OOOjOQO  weekly  during  the  &ve  weeks  ended 
AprU  8.  On  April  13  Gov.  George  L.  Harrison,  of  the  New  York 
bank,  made  a  public  statement  that  "  tbe  program  has  a^n  been 
speeded  up  in  xmte  and  volume."  Tbe  report  of  condition  of  the 
reserve  banks  on  April  IS,  revealed  an  increase  ot  holdings  (rf 


GovemnnKits  daring  tka  week  of  jIlto.OOOjMML  timiH  la  4 
lagtwo  werts  an  mereue  at  taOBJOOOjUtO  ooeuned. 

TlUe  action  of  the  rMsrie  aBithoffltieB.  taken  fdr  the 
oraatlBg  eaaler  xxumty  eondlttone.  mhI  MwieUf  eaaMn^  .. 
ber  banks  first  to  free  themselves  ot  Indebtednees  to  tike 
banks  and  then  to  offer  funds  akore  tresly  to  tbe  publio  or  buy 
securities  theniaelvee.  Is  probably  the  most  tmpertaat 
central  bank  policy  ev«r  made.    C^Mn 

never  been  undertaken  bcf are  on  tbe  scale  cttedL  -  _    

needs  to  be  found  to  Increase  tbe  maaaax  ot  eradtt  avwUabla,  mad 
•^ntittotir  bokler  and  acre  povarful  methods  an  called  tot 
ever  have  been  aeoeesary  in  tbe  past. 


ruNcmcs  or 


■wamr 


inoHS 


Open-oaerket  operattone  for  U*e  purpeoe  of  tattuaneiiMr  tbo . 
maricet.are  comparatively  new  in  central  bank  pcaetloa  C^ 
banking  Is  an  evolution  in  Burope  from  almoet  unregulated  prli 
banking,  with  numerous  banks  of  issue,  and  the  fliet  step  was  by 
concentrating  currency  Issues  In  each  covmtry  In  one  central  In- 
stttntion  eloe^  related  to  the  Government.  Its  poatttost  aa  the 
source  of  currency  tasuee  naturally  placed  the  eaiitt>al  baaft  at  tba 
head  of  the  country's  h^«>-<i^  system,  otber  baaka'talag  M  as  a 
depoattory.  looking  to  It  for  redlaoounU  as  oecaalcm  ndgbt  tomitia 
and  following  Its  lead  In  financial  poUelea  ot  pubUe  tapotiMDca. 
The  central  banks  developed  by  esperlenoe  tbe  pmettee  ot  vmUm 
the  dlsooimt  rate  to  control  the  volume  at  ctedit  and  tbo  tuia 
ments  o<  gold  Into  and  out  of  Um  country.  Beesrva  bank  oradit 
Is  "  money  "  In  the  market,  and  an  advance  at  tbe  dlsoount  rat* 
tends  to  make  "  money  "  dearsr  throughout  the  country  while  a 
lowering  at  the  rate  has  the  apposite  eOeet. 

Tbe  Infioenee  of  the  dieoount  rata  baa  been  euppleaMatad  to 
some  extent  In  recent  years  by  open-market  operattims,  to  Wtt, 
purchaae  or  sale  at  aeourltles  by  a  central  bank.  A  piirriTisw  by 
the  bank  giving  a  cheek  on  Ita^  In  payment  put*  ciedit  Into  tbe 
money  market  and  tends  to  mate  "  money "  caatar.  while,  per 
contra,  a  sale  of  eecurttles  by  tbe  bank  wttbdraws  ttaSa  tram  tbo 
market  and  tends  to  make  "  money  "  dearer.  Ckwdtt  for  diaoovery 
of  the  eAeacy  bf  open-market  operatlonB  natnraUy  belonga  to  tbe 
Bank  of  fiagland.  which  long  baa  had  the  prowem  of  dealti«  wttb 
larser  gold  movements  than  any  other  institution  and  alao  baa 
had  resort  to  the  most  effeottvely  organized  money  aiHrket  in  tbe 
world.  It  doee  not  appear  that  other  foreign  central  banks  bava 
used  the  practice  to  any  great  extent. 

The  Federal  reeerve  autiMXtUea  have  reeorted  to  opea-aiarfeaS 
opcraUona  rather  ITeely.  buying  and  aelUng  Dniiod  States  Oov* 
emment  securities.  Tbe  prlaelple  faUowed  i»  that  pardMsea  as* 
made  when  business  is  depeeeaed.  and  ealee  when  bnslnret  la  over* 
expanded,  the  aim  being  to  promote  etablUty  In  cxadtt.  pileea.  and 
trade.  A  statement  by  the  New  York  rederal  Peeerta  Bank  to  tbr 
Glass  suboommittoe  of  the  Senate  ftar.fc'«"f  and  Cunaaey  Ooaa- 
mlttee  early  last  year  glvee  the  oondltloos  under  which  Cba  opera- 
tions have  been  undertaken,  aa  follow*: 

"  Generally  speaking,  purchaees  of  Oovema»ent  sacurlttea  tfnoa 
1032  have  been  nukle  at  times  of  bualnees  depreeslon  or  saceaaton 
In  the  United  States  accompanied  by  nnemptoyment,  decUnttv 
foreign  trade,  weak  oammodlty  prloes,  and  reduoad  ^eoulatlve 
activity.  Broadly  speaking,  alao.  aalea  of  saeuritlae  bava  takea 
place  at  times  of  large  Induatzlal  activity.  lull  eoaplonaeat,  flfm 
commodity  prloea,  and  tendenolca  toward  ezocaalve  speeuialtoa. 
*  *  *  Purchases  and  sales  ot  Government  securittoa  atao*  Itag 
have  been  such  as  might  raasonabiy  be  expeetod  to  eoOTola*  aooDMi 
influence  toward  buslneea  stability  by  aiding  reeovery  at  Umm  at 
depression  and  retarding  rucwaacs  at  ttmes  of  prosperity." 

FoUowlng  these  principles,  purchaees  la  •ubetantlal  votuate  w«a 
made  in  1822.  1924.  and  1827,  psrtods  of  depreeslon  or  tbreatoned 
depreaalon.  and  sales  were  made  In  latarvanlng  tloM*  to  laduae  Sba 
hrJdings  and  with  a  view  to  rtsrapealng  qieculattva  aoMvttf^  At 
the  end  of  1829  and  during  1930  the  holding*  were  Inrrnaijl.  «kd 
further  pxirchaaes  were  made  during  ISSl.  ttwmgh  their  aSeols  ware 
lost  In  the  panic.  'm»en  the  Glass  JtaagaU  bUl  beoaoM  a  law  est 
February  27.  1932,  tbe  holdings  amoimted  to  1741.000.000.  Tbe 
banking  situation  having  Uaprovad,  but  contraation  of  credit  con- 
tinuing, the  time  seemed  appropriate  for  reeiunptton  at  purcbaaw: 
and  tbe  Olaee  flteagall  Act,  by  "«*»<*«g  such  holdtngs  avallaMe  aa 
ttie  basis  of  currency  lasuea,  favored  Itfger  operations  of  tbl*  kind. 
For  theee  reaaons  the  purchase*  alnoe  inade  bave  iirw^tedl 
•480.000,000.  ^ 

KBUOtVS  BAincS  TAKX  TRX  IVXTUTIVS 

The  iftecial  usefulness  ot  open-market  operaSlona  mm*  la  tha 
fact  that  the  reserve  banks  tato  ttw  Inltlatlvie  in  i^^fc't^y 
more  plentiful.  Ordinarily  tbe  Inltlatlv*  la  wttb  private 
who  apply  to  the  banks  where  they  do  bum  noes.  If  tli 
are  without  surplus  reservaa.  it  1*  tbelr  custom  to  borrow  teoipo- 
rarlly  of  the  reeerve  banks  to  replenish  them.  This  syatam  work* 
well  enough  in  aformal  tlaaes  and  aCords  oppoitontty  tor  tha  re- 
serve authcnltlea  to  use  tbe  diecouai  rato  to  reataaln 
borrowing.  It  does  not  work  eo  waU  whan  liquidation  of 
credit  1*  under  way,  with  deposits  and  rea*r>a*  falling  by 
the  puhUo  detarmtnatlon  to  get  out  of  debt,  and  by  leaaen  ot 
contraction  oaueed  by  gold  and  eunrcney  witbdfawak 
posits  for  the  most  piut  are  mad*  by  bank  loan*  and 
and  decline  as  the  volxuae  of  loan*  and  Investment*  la 
This  credit  can  be  eaUed  out  again  by  a  rwRimptloa  of  bonuwtiy 
by  the  public,  but  with  Miob  eatreaM  pasibBlaK  a*  Imm  baaa  jnaaft* ' 
fected  In  tbe  last  year  the  puMie  le  ^«^»w.itp^  to  toko  ttoe  In- 
itiative and  the  banka  are  diakneliaed  to  benow  txom  tb* 
banks  to  make  loaaot  tbe  mar*  *o  a*  tbay  bav* 
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to  flMst  CMh  «ttb(tr»v»l&    Hmm*  taaa  rtBottad  4  alvlBkafft 
of  about  »5OOjOOOjO0O  ta  mmtv*  dapoatt*.  at  Um  low  point  of  thto 
wttb  oot  jwmr  aca  and  of  aaaily  tour  teHlkni*  in 
InvMtaaata^  of  Um  icportlac  M—>b»  banks  only,  tn  tha 


TTUa  to  eradit  leat  to  tba  eumat  auppty  and  tha  loaa  la  an  ob- 
atada  to  boitnaaa  raeovary.  Slnea  tha  public  doaa  not  taka  the 
Intuatlva  to  eotract  tha  ittoatton.  It  la  nnrmmmrj  for  tba  eredlt- 
authorlty  to  do  ao  and  by  tta  own  action  Increase  tha 
rit  ot  credit  available  In  the  market.  Thla  can  be  done  by  tba 
at  Oovammant  bonda.  liautng  new  credit  for  the  piir- 
Tbe  checks  flTcn  for  the  bonda  arlll  be  depoatted  tn  banks 
and  thence  paaa  back  to  tha  riiaann  banks,  either  In  fwyment  for 
past  rediscounts  or  for  credit  in  the  reserve  sc^unts  of  the  mem- 
bar  bazika.  wbara  tha  cradtt  wlU  aarva  aa  the  reaerye  baaa  for  a 
tbie  eapanatop  of  naanbar-baiik  loans  or  investmenta  In  at 
tan  timaa  tha  votuma. 

or  — Bucufc  BBiiacouim 


Tba  tadabtsdnsai  of  tha  mambar  banks  to  tha  ussriii  banks  at 
prsaent  la  an  abnaraai  on*,  aa  efTeet  of  credit  strain  caused  by  the 
den«ods  for  eurrency  and  fold  beginning  last  September  which 
fcread  radlaeeuBtlag  la  tha  lanpast  amount  since  the  fall  of  1928. 
Of  ooursa.  thto  borrowlnf  did  not  add  to  the  supply  of  credit,  being 
mors  than  offset  by  the  currency  and  gold  withdrawals.  Since  the 
hailniilat  of  this  year,  with  currency  returning  to  the  banka.  redls- 
oounta  have  been  deelimnv.  The  new  credit  will  further  assist  the 
member  banks  la  paytng  off  their  debt,  first  In  the  larger  centers 
and  thenoa  worklof  outward,  and  as  the  volume  of  rediscounts  Is 
reduced  the  number  of  banks  wholly  out  of  debt  to  the  reserve 
banka  will  increase  and  the  strain  on  others  will  be  lessened. 
Aa  thto  is  aocompUshcd.  the  aocumulaUon  of  reserve  funds  will 
naturally  result  In  a  more  Uberai  attitude  toward  loan  applications 
by  the  banks  or^poaslbly  In  bond  Investments  for  themselves. 
atther  o*  which  e^ll  put  the  credit  or  "  money  "  Into  clrcuIaUon. 

A  manifestation  at  strvogth  in  the  bond  market  will  be  helpful 
aot  only  to  Government  but  corporate  financing,  thus  providing 
Um  aaeaaa  for  expenditures  which  will  increase  emploirmect.  In 
itert.  by  ptectng  funds  in  the  money  market,  where  business  goes 
to  Ananca  ita  oaada.  it  suppUa*  funds  In  the  manner  most  helpful 
to  sound  haalaaaa  revival.  soppUaa  it  by  an  orderly  process,  aasur- 
lag  wlcto  distribution,  nnd  avoids  tha  dangers  that  attach  to  large 
toaues  of  paper  money.  It  to  a  careful  and  calculated  method. 
uadw  expartanead  control,  of  overcoming  the  excessive  deflation  of 
cJ*y  Mad  of  aaoouracing  buitoesa  confldenca  and  enterprise.  Of 
oowM.  aa  iaeraaaad  volume  at  currency  will  naturally  result  as 
fidid  by  Iaeraaaad  activity  In  bualneaa. 

A  farther  word  may  be  said  upon  the  attitude  of  the  member 
^■■^^  slaoa  tt  to  tha  subject  of  very  free  comment.  There  are 
Inquinas  as  to  ^hstltoi.  or  to  what  extant,  the  banka  will  put  the 
new  laaarva  aradii  to  vmt.  and  aotne  of  the  comment  implies  that 
there  to  no  altcrnaUv*  batv^a  a  policy  of  allowing  the  credit  to 
i^^idla  aa  aaKaas  raaarva.  which  wouid  nullify  the  reaerve  banks' 
■•■**  •»*  «■•  *  Baking  loaaa  and  lavaatmenta  at  exoaaatva  risk. 
vhleh  wouM  hs  ^reiHmd  baakli^. 

■"••»••.«>•■•  ta  no  s«ch  sharp  Una.  Betwaaa  tha  altemaUves 
of  aaealaa  risk  aad  aseeas  rssarves  there  to  a  border  area  of 
inrtstaralaalt  vMtJi  la  which  tha  polley  of  credit  expansion  may 
to  tafea  affeet.  As  stotod.  tha  market  for  Oovemment 
aaeurttica  of  unijuaatloned  safety  pro- 
toa  of  tha  credit.  Moreover,  tha  pt^lcy 
Tavtva  aaterprlse  and  stimulate  a  demand  for 


cradK  by  foad  borrowers.  RaMaf  of  the  situation  in  commimltlea 
f aaUttHa  have  baaa  impaired  by  bank  faUursa  or  by 
''*  *— ^  H'yy*  saothar  channel.  Tha  effect  of  the 
<*  t^  ■laaualiueilon  Plaaaca  Oorporatloc  to  to  restore 
UoaMny  of  baafes  which  have  bsen  campled  to  deny  credits. 
■^J*tefc  ladaad  hava  baoosaa  aollaeton  instead  of  landers.  The 
••^ •'I**  >•■"'•  P^tey  li  to  put  aaw  funds  into  the  market 
wbleh  wai  kliDwi  avallahia  to thaaa  banks,  tha  two  poUciea  work- 
lac  tngatfcM-.  ,„.,_  

trndoubtodly  this  poUry  would  have  been  inaugurated  aarUar 
but  for  maalfastoUoas  of  Suropaaa  twti«mi«^i^yTiiHng  of  the  mras 
urea  baiss  adqpiad  ta  thto  countcy  for  raUavlng  the  credit  situa- 
tion, aad  tha  gold  wlthdrawala  from  thto  country  in  coaaaouanoa 
Burapa  on  aeoount  of  past  exparlancea  to  very  senslUve  to  rumors 
laAattoa  or  poaaible  departure  from  the  gold  standard: 
■^•^  «fcto  ■oantry  has  gold  enough  to  mae«  any  probable 
tt  Is  diilisliii  that  mtatmrtaratandti^  abould  not  be 
elidaa  la  Koropa  new  generally  approve  of 
that  as  flnt  wars  quaattonad.  and  of  thto  PMeral 
aoundly  cenealvad  and  halfrful  to  tha 

9t  thto  poMcy  on  tha  aeala  now  eontaiaplated 

It  of  world  oooperatloa  by  central 

aootrol  of  credit  and  prices.    Obvl- 

of  a  alagto  eowntry  can  not  eaeretoa  the 

that  aUght  be  ewretoed  by  the  >»"iring 

ar  av«B  the  banking  systeuw  of  a  group 

^_,_  oountrtaa.  aoUng  together.     The 

It  toaaftato  of  wwamodttlaa  entcrtag  Into  Intema- 

aad  whUe  they  react  tipoa  each  other. 

or  tha  lagging  oaea  wlU  be  a 

there  to  danger  that  a  country 

trade  by  It.    Bat  an  oouatrtea  have 

ta  tta  alahiuty  both 


Able  economists  hsva  malntatnad  for  yaais  that  tha  aar.txal 

banks  of  tha  world  poasaasad  tha  requtotto  organisation  aad  power, 
acting  in  cooperation,  to  stabilize  the  state  of  credit  and  tba 
general  price  level  to  such  an  extent  as  to  prevent  the  wide  lluc- 
tuatlons  which  result  in  panic  uid  disorder.  Praeileal  bancers 
have  admitted  the  theoretical  soundnaaa  of  tha  prlnetplaa  Involved, 
but  feared  popular  opposition  to  anything  that  looked  like  inter- 
national control  of  money  and  credit.  Such  cooperation,  of  covrsa, 
would  not  attempt  to  control  particular  prices,  and  probably  w<>uld 
not  attempt  to  do  more  with  general  price  movemMits  than  {ira* 
vent  the  wide  swln^i  that  result  from  exceaalva  InfUtioa  knd 
de^tlon  of  credit. 

It  to  possible  that  the  action  now  being  attempted  may  eollst 
similar  action  in  other  countries  and  demonstratea  the  value  of 
such  continuous  cooperation.  The  markets  of  the  United  Statea. 
by  reason  of  this  country's  position  as  a  source  of  supply  of  muty 
commodities,  exercise  an  Important  influence  uptm  all  world  ocar- 
kets,  but  the  effort  to  revive  business  and  raise  the  price  Itvel 
should  have  support  everywhere.  The  reaerve  system  to  giving  tha 
lead. 

Mr.  HOWELL.  Mr.  President,  as  advantageous  as  woild 
be  such  a  measure  as  the  Ooldsborough  bill,  not  only  for 
agriculture,  but  also  for  all  the  other  industries  in  this  coiin- 
try,  yet  it  is  not  all  that  is  necessary  to  rehabilitate  agricul- 
ture. We  must  have  something  of  a  constructive  nat>ire 
which  will  assure,  notwithstanding  surpluses.  United  States 
prices  for  farm  products,  inasmuch  as  the  fanner  must  i»ay 
United  States  prices  for  the  things  he  busrs.  This  measure 
will  not  accomplish  that  purpose.  We  must  enact  an  addi- 
tiooal  measure.  We  must  enact  a  constructive  measire 
which  will  make  effective  the  tariffs  we  have  afforded  agri- 
culture. There  is  nothing  of  that  character  pending  bef  )re 
the  Senate,  there  is  nothing  of  that  character  pending  in  'ha 
House.  But  little  more  than  30  days  of  this  session  remein. 
What  are  we  to  do-  about  it.  I  ask  again?  Something  most 
be  done  for  agriculture  to  rescue  it  from  its  present  deplor- 
able condition. 

MXSSAGK8  ntOM  TRX  PagSlflKUT 

Messages  in  writing  from  the  President  of  the  United 
States  submitting  several  nominations  were  coinmunica:e<l 
to  the  Senate  by  Mr.  Latta,  one  of  his  secretaries. 

ZHCSKASS  or  BAKKXNO  FACXUTIXS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  the  ass-^ts 
of  Federal  reserve  banks  and  of  national  hanking  associa- 
tions to  regulate  interbank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  otLer 
purposes. 

Mr,  BULKLEY  obtained  the  floor. 

Mr.  FESS.    Mr.  President,  will  my  colleague  yield? 

Mr.  BULKLET.    I  yield. 

Mr.  FESS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER  (Mr.  PArmson  in  the  chair). 
The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


BaUey 

Dlcklnaon 

Ksan 

HoMnson.  Aifc. 

Blaine 

DUl 

Kendrlck 

Schall 

Borah 

Feaa 

Keyes 

Sheppard 

Flatchar 

LaVoUetto 

Whipetead 

BulUey 

Prasler 

Lewto 

Smith 

Bulow 

Oaorge 

UcOUl 

Stelwer 

Bymee 

Olass 

IfeKellar 

Thomas.  Okla. 

Capper 

Ooldsborough 

Mclfary 

Townsend 

Caraway 

Oore 

MetcaU 

Carey 

Hale 

Moees 

Tydings 

Cohan 

HoweU 

Norrto 

Vandenbcrg 

Ooanalty 

HuU 

Wye 

Waloott 

OosUcan 

johnstm 

Patteraon 

Wheeler 

Davto 

Joaes 

Beed 

The     PI 

lESIDENT     pro 

tempore.    Fl 

fty-flve     Senate 

having  answered  to  their  names,  there  Is  a  quorum  preseit. 

Mr.  VANDENBERQ.  Mr.  Preeident.  I  offer  ap  amendment 
to  the  pending  bill  and  ask  that  it  may  be  printed  a:ad 
lie  upon  the  table. 

The  PRESIDENT  pro  tempore.  The  amendment  wlU  be 
received,  printed,  and  lie  upon  the  table. 

Mr.  BLAINE.  Mr.  President.  I  send  to  the  desk  a  pro- 
posed amendment  to  the  pending  bill  and  ask  that  it  be 
printed  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  The  ammytrmnt  will  be 
received,  printed,  and  lie  upon  the  table. 
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Mr.  BDUELET.  Mr.  President,  the  tffi  now*  tcfloiv  th* 
Senate  represents  earnest  efforts,  extending  over  vuxe  than 
a  year's  time,  on  the  part  of  the  so-oalled  Olass  subcom- 
mittee to  discover  the  causes  that  led  up  to  the  remarkable 
financial  crash  and  depression,  and  to  recommend  to  the 
Senate  such  measure  as  might  tend  to  avoid  a  repetition  of 
such  causes.  WhUe  it  is  a  technical  measure  in  some  re- 
spects and  may  not  be  thoroughly  understood  by  the  whole 
country,  yet  In  my  humble  opinkm  tt  Is  second  to  no 
measure  to  the  effect  which  it  ought  to  have  in  the  res- 
toration of  public  confidence  at  this  time. 

It  has  been  a  great  pleasure  to  work  with  the  suboom- 
mittee,  because  tn  the  consideration  of  the  measure  no  trace 
of  partisanship  has  made  its  appearance.  Such  differences 
erf  opinion  as  have  developed  have  been  honest  differences  of 
personal  opinion,  and  have  been  so  far  resolved  that  we  are 
able  to  inresent  to  the  Senate  a  measure  in  which  the  sab- 
committee  is  unanimous  as  to  almost  every  feature. 

The  dlstingoished  chairman  of  the  committee  has  asked 
me  to  qpeak  particularly  upon  one  subject  matter  covered 
by  the  bill,  and  that  is  a  subject  matter  concerning  which 
we  may  have  certain  telecrams  and  protests  from  some  of 
the  bankers.  I  refer  to  the  subject  of  security  aflUlates  and 
the  related  subject  of  investment  banking. 

The  bni.  in  section  16.  at  page  37,  provides  for  separating 
security  afBliates  from  nati<mal  banks  after  a  period  <rf  three 
years  and  makes  ttie  same  provision  In  section  5,  at  page  8, 
for  State  banks  whidi  are  members  of  the  Federal  reserve 
system.  These  provisions  are  reinforced  by  section  18,  which 
appears  at  page  43.  and  which  provides  that  no  nati(»ial 
bank  and  no  State  member  bank  may  hereafter  be  aflUlated 
with  any  organization  engaged  In  the  investment  security 
business.  "Hie  provision  of  section  14,  at  page  34,  requires 
national  banks  to  get  out  of  the  business  of  underwriting 
and  dealing  in  investment  securities,  and  again,  in  section  5, 
at  page  8.  there  is  the  same  provision  with  respect  to  State 
member  banks. 

Securities  afBliates  of  banks  are  corporations  operating  In 
the  long-term  capital  market  In  competition  with  the  In- 
vestment houses,  typically  unincorporated,  that  have  tra- 
ditionally done  most  of  the  business  in  that  market. 

Securities  afBliates  are  controlled  usually  by  having  their 
stock  placed  in  the  hands  of  trustees,  who  hold  it  for  the  pro 
rata  beneficial  interest  of  the  bank  concerned,  each  certifi- 
cate of  stock  in  the  bank  evidencing  by  indorsement  the 
ownership  also  of  the  same  number  of  diares  <rf  stock  to  the 
afllllate.  All  such  affiliates  are.  of  course.  State-chartered 
corporations.  The  majority  of  them,  or  about  two-thirds. 
belong  to  national  banks,  and  about  one-third  to  State 
banka.  ttie  reason  for  this  difference  being  apparently  ttiat 
State  charters  are  often  more  liberal  than  national  char- 
ters, and  grant  powers  which  make  an  affiliate  superfluous. 
It  is  also  possible  for  State  banks  to  own  their  aflUlates  out- 
right to  marry  States,  and  this  makes  resort  to  the  device 
of  trusteed  stock  less  commoh  with  them  than  with  national 
hanks.  Many  of  the  Important  securities  aflUlates,  espedally 
those  controlled  throu^  trusteed  stock,  were  provided  with 
their  original  capital  by  declaration  of  a  stock  dividend. 

In  the  United  States  the  mechanism  for  the  supply  of 
long-term  funds  to  todustry  and  to  Oovemment  borrowers 
was  originally  to  the  hands  of  private  bankers  almost  ex- 
clusively. Two  causes  appear  to  have  brought  this  about. 
"Die  fhst  was  that  capital  to  any  amount  had  to  be  ihiported 
from  Europe,  and  the  totcrmediaries  were  usually  private 
tadividuals:  frequently  they  were  the  agents  of  foreign 
bankers.  The  second  is  that  nearly  all  the  more  important 
American  banks  after  the  CivU  War  were  Incorporated  under 
national  charter  as  banks  of  Issue,  with  limited  powers,  and 
were  typically  of  small  size.  The  aggressive  lead  to  supply- 
tog  long-term  needs  was  therefore  taken  by  private  houses 
and  held  by  them  with  little  competition  xmtU  very  recent 
years. 

The  first  bank  apparently  to  concern  Itself  quite  defi- 
nitely with  securities  transactions  was  the  First  National 
Bank  of  New  York,  which  seems  to  have  engaged  to  syncfi- 


c«t»  operations  as  early  as  Itll.  It  lavanted  Its  afflUale, 
the  First  Security  Co..  to  190S.  by  deelanition  ot  a  stodt 
dividend,  but  the  bank  itself  has  ahmys  appeared  mom 
active  to  securities  business  than  the  affiliate,  chiefly  as  an 
underwriter.  It  is  understood  that  this  affiliate  is  used 
largely  to  hold  long-term  securities  of  a  kind  whidi  the  bank 
itself  has  no  legsjil  authOTlty  to  hold  oar  for  other  reaaons  de- 
sires to  segre^ai^e  from  its  bankir«  assets.  This  afUlate  is 
controlled  through  trustees,  yrho  hold  its  stock  for  tiw  pro 
rata  beneficial  interest  of  the  bank's  stockholders. 

In  1911  the  National  City  Co.  was  orgarUzed.  its  capital 
b^ng  supplied  by  a  stock  dlvlderxl.  and  its  stock  was  tnm^ 
teed.  A  question  of  the  company's  legality  was  raised  by  thg 
Oovemment,  Attorney  OerMral  Wlckn-shara  disapprovtog 
It  and  Sccretarj'  of  the  Treasury  MacVeagh  approvli*  tt. 
It  seems  to  have  been  designed  originally,  like  the  First  Se- 
curity Co.,  to  hoJd  stocks  rather  than  to  deal  to  them,  but 
by  1919  it  was  known  as  an  "  tovestment  distrlbuUng  **  or^ 
ganization.  and  subsequently  It  became  one  of  ths  largMl 
agencies  to  the  securities  bustoess,  totegrating  to  a  greater 
extent  than  any  other  ccnnpany.  Incorporated  or  untaieor- 
porated.  aU  the  steps  of  origination,  underwrttlnt .  whole- 
saling, and  retailing. 

The  establishment  of  these  two  pioneer  eompcmles  was 
followed  by  the  establishment  of  many  others,  the  great 
majority  of  them  small  and  engaged  mostly  to  wholesaltoff 
and  retaUing.  Klany  of  these  aflUlates  act  as  holding  com-' 
panics  or  do  miscellaneous  things  that  the  banks  contrcdUnf 
them  can  not  do  or  can  not  do  so  effectlvdy.  Organisation 
of  them  was  induced  by  the  general  desire  to  increase 
profits,  and  to  tlie  case  of  the  larger  ones  which  undertook 
origination,  by  the  particular  advantage  the  banks  had  ta 
knowing  the  concerns  which  might  want  or  might  be  ta- 
duced  to  obtain  new  capital.  Moreover  these  banks  were 
already  being  called  on  br  origtoators.  syndicates,  and  dis- 
tributors to  finimce  fiotations.  and  for  that  reason  also 
they  were  to  a  strategic  position  to  enter  the  field  of  com- 
petition. Although'  the  competitive  Importance  of  these 
large  securities  affiliates  activity  engaged  ta  origination  la 
very  great,  the  number  of  them  Is  small. 

Banks  may  at  presoit  be  engaged  to  the  securities  busi- 
ness either  to  thtslr  own  name  or  through  the  medium  of  an 
affiliate.  In  either  event,  it  win  only  be  the  larger  ones  ttuA 
are  active  to  origination  and  underwriting.  Tint  smaller 
ones  win  be  active  only  to  retaUing.  In  general  the  degree 
of  activltiy.  whether  to  origination,  underwriting,  or  dlstrl- 
bution.  win  dteteimtoe  whether  or  not  the  bank  has  a  se- 
curities afOIlate;  but  tUs  ia  not  always  true.  Some  banks 
of  comparatively  large  size,  such  Cks  the  Union  Tru5t  Co.  of 
Pittsburgh,  which  has  no  securities  afflllate,  or  the  First 
National  Bank  oT  New  York,  which  has  one,  wfU  do  con- 
siderable to  their  own  name. 

That  the  larger  banks  only  should  be  engaged  to  origi- 
nation apd  underwriting  is  due  to  the  tact  that  securities 
issues  win  ordiiually  be  to  the  himdreds  of  thousands  or 
millions  of  dollars.  Even  a  small  issue  can  probably  be 
handled  by  a  large  bank  as  weU  as  by  a  smaU  one  or  pos- 
sibly better;  the  question  Is  one  of  facilities.  Moreover  a 
bank  which  has  opportunities  for  origination  may  pref«r  to 
turn  them  over  to  another  bank  to  be  worked  up,  and  secure 
for  itself  a  larger  commission  on  the  underwriting  waA  dis- 
tribution. Banks  which  have  gone  toto  origination  do  so  on 
a  more  ccHnprehenslve  and  omnivorous  scale  than  the  older 
unincorporated  houses  of  Issue.  Ihe  latter  specialized  more 
selectively  not  only  as  to  the  kind  of  bustoess  but  as  to  the 
particular  corporations  and  the  size  of  transactions  the^ 
undertook  to  finance.  Thus  a  given  house  would  spedallae 
not  only' to  railways  but  to  certato  railways.  The  banks 
that  recently  entered  the  field  seem  not  to  have  been  db- 
servant  of  such  limitations,  however;  ttuj  have  sought 
business  aggressively  wherever  they  coidd  get  it.  Of  the 
total  of  about  300  securities  afBliates  of  banks  the  ones  tbtX 
to  the  last  five  yean  have  been  eonspicuous  ta  ortgtaation 
are  the  following: 

National  City  Co.,  Mtew  Yoit. 
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Corporation.  New  York.  (Succeaaor 
M  to  McurttlM  *fn''*n»^  at  tbe  Chne  SecuriUes  Corpontian. 
at  which  It  i»  a  sobsidiary.) 

Fmt  NsUaoal  Old  CoJonj  C<HiMration.  Boston. 

OoBttnental  Illinois  Co^  Chicago. 

Bascamertea-Blalr  Corporation.  N«w  York.  (Subsidiary 
of  Transameiica  and  aAllate  of  Tranaamerlca  banks.  Not 
Included  in  National  City-Bank  of  America  consoUdation.) 

Bancamerloa  Co^  San  Francisco.  (Subsidiary  of  Trans- 
amarica  and  afBUate  of  Tranaamerica  banks.) 

Flrat  Ottroit  Co..  Detroit.  (Subsidiary  of  Detroit  Bankers 
Cow  and  afBialt  of  First  Wayne  Nati<»al  Bank  and  other 


Hie  foracolnc  Uat  la  not  exhaustiTe.  Other  affiliates  have 
in  orlctaoatlon.  but  the  list  is  probably  inclusive  of 
that  have  been  most  ac've  and  prominent.  It  does 
Beaada.  hfowercr.  inpertant  bank  afBUates  that,  al> 
ttaoQih  lanrt  enough  to  have  gone  aggreasively  into  oricina- 
tkm.  mem  to  have  chosen  to  confine  themselves  principally 
to  uadenrrltinc  and  distrilMition. 

Tlieae  would  Inoiude  the  following  and  some  othas: 

Guaranty  Co..  New  Yorku 

Security  First  National  Ca.  Los  Angeles. 

First  Chicago  Corporation,  Chicago. 

Among  the  things  Chat  led  American  banks  into  the 
securities  tmsinew  one  of  the  most  important  appears  to 
have  been  the  correspondent  relationship.  This  is  not  to 
say  that  without  the  correspondent  relationship  the  business 
would  not  have  developed,  but  rather  that  the  relationship 
fUmishad  a  peculiarly  inviting  system  of  distribution.  The 
country  banks  were  becoming  increasingly  aware  of  the 
desirability  of  diversifruig  their  own  portfolios  with  market- 
able securities,  and  also  aware  of  opportunities  to  retail 
Mcurities  to  their  customers.  At  the  same  time  they  were 
dependent  either  on  thfCir  city  correspondents  or  on  private 
distributing  houses  for  advice  in  the  selection  of  invest- 
ments. The  metropolitan  banks,  therefore,  found  them- 
selves between  their  country  correspondents  who  wanted 
KCuriiieB  and  their  customer  corporations  who  wanted  long- 
term  financing.  The  one  afforded  distribution  and  the  other 
supply.  So  long  as  they  themselves  stayed  out  of  the  field 
the  hwsineea  went  to  private  houses  who  had  not  the  contact 
either  for  ortgination  or  for  distribution  that  the  banks 
themselves  had.  for  the  latter's  relations  both  with  their 
corporation  customers  and  with  their  country  bank  corre- 
spondents was  constant  and  intimate.  The  private  houses 
of  issue  might  be  extremely  close  to  a  few  clients,  but  they 
could  not  have  tlie  wide  and  general  access  that  the  large 
banks  had.  It  la  natural  that  the  city  banks  should  have 
realted  their  advantage  and  made  the  most  of  it. 

In  the  beginning  the  tendency  probably  was  for  them 
simply  to  take  larger  and  larger  shares  in  underwritings  and 
in  distribution:  but  aa  they  did  so  they  were  able  to  exact 
more  and  more  commission,  and  eventually  tf  they  chose, 
thej  were  able  to  Invade  the  field  of  origination  themselves 
and  Integrate  an  the  securities  functions. 

Once  committed  to  the  activity  on  a  large  scale,  they 
woOld  prohabty  be  led  to  cultivate  more  intensively  the  op- 
portunities which  the  correspondent  relationship  had  opened 
up  to  them.  This  would  make  securities  business  toon  im- 
portant throttihout  the  American  banking  structure  and 
tmpd  inland  and  country  banks  to  set  up  securities  afBliatss 
in  order  to  share  more  actively  In  the  retail  tt  Issues. 

As  the  pnariMlUifii  in  the  correspondmt  relationship  be- 
came developed,  the  private  distributing  houses  were  keenly 
aware  of  the  disadvantage  they  were  put  under  by  having  no 
such  extensive  and  dependent  a  system  of  outlets  as  the  city 
banks  had.  A  number,  both  large  and  small,  sold  out  to 
banks  and  beeaose  their  securities  aflUiatea.  such  as  Blair  * 
CO.  to  the  Bank  of  America.  New  York:  W.  R.  Conpton  ft 
Co.  to  the  Chatham  Phenix  National  Bank  k  Trust  Co.. 
New  York,  and  ao  forth. 

Thia  advantage  in  distribution  went  hand  in  hand  with 
an  increaae  in  the  number  and  amount  of  iss:ies  broug^ 
ent  bw  banks  in  mt  and  \fn  an  increase  that  was  partly 
due  to  buatnasB  w«a  from  private  housee.  but  even  more  In 


an  likelihood  to  entirely  new  capital  business  that  the  spirit 
of  the  time  and  the  energy  of  the  originators  oombizked  to 
generate^  It  would  be  wnxig  to  assume,  however,  that  bank 
affiliates  alone  were  aggressive,  for  some  of  the  private 
houses,  such  as  OiUon.  Read  k  Co.  were  also  intensely  airtive. 

All  together  there  appear  to  be  about  300  securities  »iBU- 
ates  in  the  country.    This  does  not  mean  that  the  i^aune 
number  of  banks  have  securities  afllllates,  for  in  bank  groupg": 
one  securities  afUiate  may  do  the  securities  business  fcr  allk 
the  banks  in  the  group.    Of  these  300.  about  300  belorg  to 
lUitional  banks,  about  70  to  State  bank  members  of  the  Fed- 
eral reserve  system,  and  about  30  to  nonmember  banks.    The 
270  belonging  to  member  banks,  even  allowing  for  those  that 
are  in  groups  and  therefore  representing  numerous  banlis.  ia^ 
a  small  number  in  comparison  with  the  number  of  member 
banks  in  the  Federal  reserve  system,  which  is  approxinuitdy . 
7.000.    the  banks  associated  with  the  270  or  so  secinities? 
affiliates  are.  of  course,  in  the  main  of  the  largest  sise  and 
even  though  they  are  few  in  number  they  represent  probably 
more  than  half  of  all  the  h*niriny  business  in  the  countiT- 

Since  1939  there  has  naturally  been  a  marked  diminution 
in  the  activity  of  securities  afllliates.  Further  than  this  i^hey 
have  absorbed  very  large  losses  in  their  portfolios,  and  re- 
duced their  capital  in  consequence.  Some  have  dissolved 
mtirely.  According  to  iniblished  announcements,  the  Na- 
tional City  Co.  reduced  its  capital  in  1931  from  $55,000,000 
to  $11,000,000.  The  Chase  Securities  Corporation  in  1931  re- 
duced its  capital,  surplus,  and  undivided  profits  from  $110,- 
000,000  to  $58,000,000.  (The  C::hase  Securities  is  not  the 
operating  securities  affiliate  of  the  bank,  but  indirectly  owns 
it.  The  figures  for  the  operating  affiliate.  Chase  Harris 
Forbes  Corporation,  are  not  available.)  The  capital  of  the 
Ouaranty  Co.  was  reduced  in  the  same  year  frcm  $20,000,000 
to  $10,000,000.  Figures  for  other  important  seciirities  alUi- 
ates  appear  not  to  have  been  published.  The  foUowing  were 
discontinued  entirely:  The  Bankers  Co..  capital  $2,500.(i00. 
was  absorbed  in  1931  by  the  Bankers  Trust  Co.;  the  Inter- 
national Manhattan  Co..  subsidiary  of  the  Manhattan  Co., 
and  aflUiate  of  Bank  of  Manhattan  Trust  Co.,  was  liquidated 
in  1931.  The  Chatham  Phenix  Corporation  was  sold  to  the 
Atlas  UtiUties  Corporation  in  1931  by  the  Chatham  Phenix 
National  Bank  k  Trust  Ca  before  it  consolidated  itself  with 
the  Manufacturers'  Trust  Co.  The  Chemical  Securities  Cor- 
poration was  absorbed  by  the  Chemical  Bank  li  Trust  Co. 
in  1932. 

These  reductions  of  capital  and  dissoluticxis  of  corporate 
entity  all  appear  to  be  retrenchments  consequent  upcm 
losses;  they  40  not  appear  to  be  due  to  voluntary  changt;  of 
policy.  In  the  case  of  reducUons  in  capital,  the  continued 
existence  of  the  securities  affiliate  would  indicate  an  ex^iec- 
tation  of  continuing  the  securities  function.  In  the  casft  of 
the  dissolutions,  what  has  actually  happened  is  that  the 
fimction  itself,  much  diminished  as  the  resuU  of  securities- 
market  recessions,  has  been  taken  over  by  the  bank,  and  the 
separate  corporation  hitherto  conducting  it  has  been  dls-, 
ccmtinued.  llkere  is  probably  litUe  warrant  for  a  com  elu- 
sion that  because  the  banks  have  pared  down  or  dissolved 
their  seciurities  affiliates,  they  have  abjured  venturing  hence- 
forth into  the  long-term  capital  market. 

The  question  we  have  had  to  meet  in  the  preparation  of 
this  bill  is,  as  has  been  stated  by  the  able  Senator  from  Con-^ 
necticut  [Mr.  Walcott^.  whether  the  securities  affiliate  r-ila- 
tionship'  is  to  be  permitted  to  continue  under  strict  regiila* 
tion  or  is  to  be  required  to  be  terminated.  The  banks  gen- 
erally have  not  indicated  any  intention  of  going  out  of  the 
investment-security  business. 

The  Important  and  underlying  question  is  whether  bank- 
ing instiVutions  receiving  commercial  and  savings  depc<sits 
ought  to  be  permitted  at  all  to  engage  in  the  investm-uit- 
security  business.  The  existence  of  security  afllliates  is  a 
mere  incident  to  this  question.  An  investment  affiliate 
might  be  desired  by  a  bank  which  under  its  charter  is  not 
permitted  to  go  into  the  investment  business,  as  Is  the 
case  with  national  banks,  or  it  might  be  considered  advls- 
aUe  to  set  up  an  affiliate  for  the  purpose  of  segregating  th* 
capital  employed  hi  the  tavestment-security   business   ad 


thai  the  risks  iatolTed  wwuki  not  be  ctrrted  diieetly  by  Iks 
institution  responethle  for  money  received  on  deposit. 

The  general  principle  invoired  is  one  tknt  admits  of  argu- 
ment, cinoe  there  Is  foreign  experieoee  and  traditkm  both 
ways.  The  EngUsh  banks  of  deposit  have  kept  tbenwelves 
strictly  elear  of  the  investment-securitgr  business,  while  the 
big  German  banks,  on  the  other  hand,  have  not  hesitated 
to  make  substantial  investments  of  their  own  funds  la 
IKxxnotions  and  refinancings  with  a  view  to  imblio  diirtric 
bution  at  such  time  as  might  be  convenient.  In  >MM>fc^TW 
literature  there  are  arguments  both  ways.  It  seems,  how- 
ever, that  the  Ekiglish  banking  situation  has  been  main- 
tained in  a  more  saUsfactory  and  creditable  manner  tii^n 
the  German,  and  thaA  whatever  we  may  learn  from  com- 
parison of  English  and  German  har>v<ng  should  lead  us  to 
prefer  the  English  practice,  iinder  which  commercial  bank- 
ing is  strictly  segregated  from  the  origination  and  under- 
writing of  capital  Issues. 

It  should  not  be  assumed  that  any  definite,  final  con- 
clusion can  be  drawn  from  foreign  experience,  and  what 
I  shall  have  to  say  in  suiqwrt  of  Vtut  segregation  oi  com- 
mercial and  savings  banking  from  the  dealing  In  Investment 
securities  is  based  entirdy  upon  American  conditions  and 
American  experience. 

It  Is  deax  that  the  national  bank  act  was  intended  to 
set  up  a  system  of  commercial  banks,  and  did  not  extend 
to  national  banks  tl)e  lii^t  to  go  into  the  Investment- 
tecority  business  tn  any  way.  lliat  view  has  been  rein- 
forced by  the  able  opinion  oi  Solicitor  General  Lehmann 
brought  here  by  the  Senator  from  Virginia  [Mr.  Glass! 
yesterday,  and  which  the  Senate  authorized  to  be  printed 
as  a  Senate  document. 

It  is  dear,  also,  ttwt  until  ocMnparatively  recent  yean  this 
segregation  of  two  different  lines  of  banking  was  generally 
observed  by  Institutions  existing  under  State  laws.  And  up 
to  20  years  ago  practically  all  the  Investment  banking -to 
this  country  was  done  by  institutions  speclallztog  in  that 
service. 

Early  in  this  centtxry  certain  State  banking  institutions 
began  settii%  up  bond  departments  and  began  to  engage  in 
the  origination,  underwriting,  and  distribution  of  invest- 
ment secxnities  and  also  began  to  trade  in  them.  T^ere  is 
still  a  considerable  volume  of  such  transactions  carried  on 
directly  by  banks  of  deposit,  but  a  recognition  of  the  risiks 
involved  has  impelled  many  banks  to  set  up  subsidiary  or 
80-caDed  afBliate  Institutions  tn  order  that  the  capital  stock 
and  the  stockholders*  liability  of  the  parent  bank  might  be 
held  inviolate  for  the  protection  of  regular  banking  opera- 
tions and  for  the  benefit  of  depositors.  Such  affiliate  cor- 
porations, whether  of  National  or  State  banks,  might  be 
owned  outright  by  the  parent  banks  or  by  trustees  for  the 
benefit  of  the  baxJc  or  of  the  bank's  stockholders  or  periiaps 
by  the  same  stockholders  as  the  bank,  with  the  restriction 
that  sto(±  of  the  aflQiate  mii^t  be  transferred  concurrently 
with  stock  of  the  parent  bank  and  not  otherwise. 

Tills  activity  of  State  banking  institutions  spreading  out 
into  the  Investment-security  field  has  been  matdied  by 
many  national  banks,  the  pioneers  in  this  respect  being  the 
First  National  and  National  City  Banks  of  New  York.  It 
seems  perfectly  clear  that  in  the  organization  of  these  af- 
filiates under  State  laws,  usually  with  broad  (diarter  powers 
not  only  to  engine  gmerally  in  the  investment  security 
business  but  to  hold,  control,  and  operate  enterprises  invelv- 
fng  various  kinds  of  business,  sometimes  including  the  own- 
erdiip  and  control  of  banks,  the  naticmal  banks  which  thus 
set  up  affiliates  prestnned  to  exercise  charter  rights  not  con- 
templated by  tbt  national  bank  act,  and  Indeed  directly  in 
conflict  with  the  purpose  and  Intent  oi  their  national  char- 
ters whl<^  authorized  them  only  to  engage  in  the  businem  of 
eommereial  hanking. 

Such  a  departure  on  the  part  of  national  banks  was 
clearly  never  authorized  by  law.  and  it  is  dilBeult  to  under- 
stand why  It  Aould  have  been  permitted  to  grow  and  de- 
velop as  it  has.  In  any  event  it  has  within  the  past  20 
years,  but  particularly  within  the  past  6  or  7  years,  devel- 
oped on  so  great  a  scale  that  the  contention  is  made  that  it 


Is  mm  too  late  to  azgne  tMt  II  Aoold  be  aloppgd  on  i 
of  its  contravention  ^  the  pmpow  and  tekni  «f  tiie  lav; 
If  It  la  to  be  HonM  now.  it  wlU  to  gteppitf  oat  iornag 
teidmical  or  leral  reason  but  only  after  a  ropoiMldawtlon 
and  revaluation  of  the  questtaoa  of  *^'**'f^  poitey 
In  such  a  reamakleratian  of  policy  it  m  dnrlaaa. 
is  no  vaUd  distinction  between  nattrmal  bsntai 
hanks  which  an>  members  of  the  Fsdvalnmnttsyatem.  tt 
is  only  fair  to  make  a  single  nde  tar  aU  H*»^k^iwj  insUtmimM 
which  receive  oommerelal  and  savings  depoHtts,  regmitflBcs 
of  whether  their  charters  are  derived  tram  State  or  !!»• 
tional  authority:  and  the  real  question  ts  not  wimthsr  audi 
banks  ahail  be  isermitted  to  have  tnTTiitmrnt  mxuilU  alUi- 
ates  but  rather  whether  they  should  be  permitted  to  eogagt 
in  the  tnvestmcint-aecority  businms  in  any  manner  at  all 
through  affiliates  or  otherwise. 

When  the  national  banks,  through  ttwlr  aUttatM,  f«llQ<red 
into  the  Investment-banking  imsloMt  after  the  State  bnidBi 
had  established  their  bond  departewnts  and  subeequsntly 
tt&eir  own  affllintes,  the  Idea  of  feaovaaaed  profits  more  and 
ni<M«  obsessed  our  baidcers.  Pertiape  them  was  an 
of  greed  in  this  obsession,  and  perimps  It  was  largely  a 
Uon  of  pnrfessional  pride  tn  keeirtag  praflts  and  dli 
of  one  important  bonking  InetltutUm  up  to  tbe  level  of 
of  its  rivals  or  a  littfe  ahead.  DM  not  pnTeadonal  iwide 
become  diverted  from  the  pride  of  safe  and  honest  Imillai 
service  to  that  <Mr  profits,  greed,  expanaien.  ptw«r.  and  domi- 
nation? In  onhn-  to  be  eOdent  a  eeeuritiai  depaitaMMt  ha« 
to  be  developed:  it  had  to  have  salemen;  and  it  had  to  have 
correspotKlent  c<3nnections  with  smaUsr  banks  thraoghmit 
the  territory  tributary  to  the  great  bai^  OrganlzatloiiB  were 
developed  with  enthusiasm  and  with  eflleiency.  Tlie  4la- 
tributimi  ot  the  great  security  Issues  needed  for  the  develop- 
ment of  the  country  was  fadlitatod.  and  the  country  de- 
vek>ped.  But  the  sales  departments  were  subject  to  fixed 
expenses  which  coukl  not  be  reduced  without  the  danger  of 
so  disrupting  the  organization  as  to  put  the  Institution  at  a 
disadvantage  in  competitkm  with  rival  institutions.  tHese 
expenses  would  turn  the  operation  very  qulddy  tram  a  profit 
to  a  loss  If  there  were  not  sufllcient  orlglnatlonB  and  under- 
writings to  keep  the  sales  departments  busy. 

It  was  necessary  In  some  cases  to  mek  for  customers  to 
become  makers  of  Issues  of  securities  when  the  needs  Of 
those  customers  for  long-terra  money  were  not  very  press- 
ing. Can  any  banter,  imbued  with  the  eonsdousness  that 
his  bond-sales  department  Is,  beeanse  of  lack  Of  etetnrities 
tor  sale,  losing  money  and  at  the  same  time  losing  Its 
morale,  be  a  fatr  and  Impartial  judge  as  to  the  necessity 
and  soimdness  for  a  new  security  israe  whIA  he  know*  he 
can  readily  distribute  through  channels  wtiieh  have  been 
expensive  to  devi^p  but  which  prmently  stand  ready  to 
absorb  the  proposed  security  issue  and  yield  a  handsome 
profit  on  tiie  transaction? 

It  is  easy  to  se<;  why  the  security  busineas  was  overdevel- 
oped and  why  the  bankers'  clients  and  country  bmk  corre- 
spondents were  o^'«rtoaded  wftii  a  mass  of  Investments  many 
of  which  have  proved  most  unfortunate. 

While  the  banks  competed  with  each  other  In  Ute  busi- 
ness of  finding  and  Astributing  lasaes  of  Investment  securi- 
ties, yet  they  had  at  all  times  one  great  common  tetcrett^^ 
none  of  these  profits  eoukh  be  made  unless  the  condition  of 
the  securities  market  was  .such  as  to  assure  tlie  absorption 
of  sectirttles.  M<9St  of  the  banks,  certain^  aU  the  great 
ones,  were  Intensted.  tiierefare,  to  a  good  market  for  capital 
securities.  Can  there  be  any  doubt  that  under  soeh  pres- 
sure of  competitii9n  there  was  an  overprodnctioc  of  capital 
securities?  Can  there  be  any  doubt  thatr  to  order  to  nmln- 
tato  the  market  conditions  wMch  would  absorii)  the  great 
production  ot  capital  secui'lttes  and  produce  the  Mg  profits 
for  ttie  afllllates  and  bond  departments  ciowiiia'cial  baA> 
wait  astray  by  ewxiuraglng  an  uvei  development  of  eoDateral- 
seeurity  loans?  Is  It  not  fatr  to  attrtbute  the  vast  dcvelap- 
ment  of  loans  on  coilateral  sectsrity  at  least  to  part  to  fte 
necessity  for  keeping  up  a  market  eoadltian  capable  «f 
abaorbing  capttal  IsMtesf  It  does  not  matter  wlietbcr  this 
motive  was  deliberate  or  subconscious;  the  fact  remains 
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that  the  baafei  gcncrallF  wm  kivolfd  in  tt»  and  that  tf 
tkty  are  pemHted  to  eondnne  In  the  inTeetment-eemilty 
twiiiiw  ttie  Mme  moUre  will  be  proTkled  for  a  repetition 
of  tlw  Muoe  peifuimance.  If,  on  the  otber  hand,  the  busi- 
OHi  of  <vlclnattnf  and  undenrrtttng  investment  lecurlties 
le  eonflned  to  bo— ei  not  engaied  in  deposit  banking,  then 
the  extent  and  the  dsaiiability  of  new  iasaes  will  be  sub- 
jected to  an  independent  and  impartial  check.  This  should 
tend  to  restore  pohUe  confidence. 

There  is  another  phase  of  the  situation  which  can  not 
bat  have  aamt  effect  opon  the  people's  confidence  in  banks. 
The  limwIiiMiiit  semiiltj  bqninesi  is  attended  with  certain 
risks.  Marksi  conrtittons  may  change  after  the  making  of 
%  commitment  In  such  a  waj  as  to.  cause  coniridwahlp  loss 
to  an  underwriter.  A  certain  issue  was  underwritten  in  1929 
at  $13».000.(WO.  and  the  market  price  of  the  entire  amount 
e(  thai  imam  la  to-dajr  approximately  $18,000,000.  That  is. 
«f  oourae.  an  extreme  instance  but  not  an  unparalleled  one. 
U  te  no  doubi  true  that  only  a  part  of  this  k»s  f  eU  upon 
tiM  UBdwwxllsr.  IB  that  particular  case  a  banking  aflUiate. 
But  with  that  mwdi  basis  of  truth,  it  would  not  be  mrpris- 
ing  if  ruBMTS  went  areund  that  a  large  proportion  of  such 
had  to  be  taken  by  the  aOliate  in  question.  And 
although  sueh  a  loes  would  possibly  not  result  in  any  sub- 
stantial inpahmeni  of  the  resources  of  the  banking  institu- 
tion flfvnlDff  yut  aflhate.  still  it  might  be  suspected  that 
large  —ounte  might  have  been  loaned  to  the  affiliate:  and 
whether  that  were  true  or  not,  there  can  be  no  doubt  that 
the  who;,  transaction  tends  to  discredit  the  bank  and  impair 
the  eoaHdenoe  of  its  depositors. 

It  seeois  now  that  the  principal  responsibility  for  failure 
to  detect  the  scandalous  frauds  connected  with  the  issuance 
of  Kreuger  securities  can  be  laid  to  a  firm  of  private  bankers. 
Yet  there  were  commercial  banks  and  aftlliates  of  eommer- 
elal  banks  who  participated  In  the  imderwriting:  and  it  is 
dear  that  paUk  confidence  In  banks  is  impaired  by  events 
of  this  character. 

ttii  aUaved  that  the  afBUate  of  a  great  bank  some  three 
ago  accepted  a  commission  for  underwriting  a  new 
of  stock  to  be  offered  to  the  stockholders  of  a  great 
corporation.  Shortly  before  the  expiration  of  the  stock- 
holders* rights  to  subscribe  to  the  issue  the  great  bank  in 
vwation  parUdpafeed  in  a  stock-market  pool  to  hold  the 
price  of  the  corporation  stock  somewhat  above  the  price  at 
which  it  had  been  offered  to  the  stockholders. 

The  niciofei  of  the  pool  operation  resulted  In  a  c«n- 
pleta  aiilMcrtpUon  by  the  stockholders,  and  the  great  bank 
had  earned  its  uzMlerwrtUng  commission  without  being 
•bUged  lo  take  i4>  any  part  of  its  stock  commitment. 
TiMre  la.  however,  a  kgal  opinion  to  the  effect  that  the 
partkdpatten  bj  this  bank  in  the  stock-market  pool 
amounted  to  a  fraud  upon  the  stockholders  of  the  corpo- 
ration, in  that  it  deliberately  deceived  than  as  to  the  value 
of  their  subecription  riiihts;  and  it  Is  at  least  coiM«ivahle 
that  legal  action  might  be  brought  against  that  particular 
great  bank.  The  dlect  of  such  a  suit  upon  the  oonfld'gncf 
of  depositors  In  thai  particular  bank  would  necessarily  be 
bad.  and.  unfovtunatel}'.  such  a  development  would  have 
the  tendency  to  undermine  confidence  in  banks  generally 
so  long  as  banks  of  d^Kislt  are  permitted  to  engage  directly 
er  indirectly  In  the  underwriting,  bustnesa. 

Let  us  ixiw  ronwider  what  effect  this  question  has  on  the 
idation  of  a  commercial  and  savlaga  bank  to  its  depositors. 
Ite  banker  ought  to  be  regarded  as  the  flnanrlal  confidant 
and  mentor  of  his  depositors.  This  uaderlying  relation- 
ship Is  a  natural  and  de«lrahle  one  with  respect  to  all  depos- 
Iton^  although  the  atq>ecta  of  tt  and  the  kind  of  advice 
eaUed  for  will  neoaMarily  vary  a  great  deal  from  the  poor 
widow  whoae  hie  savincs  are  eeldeneed  fay  a  savings  pass- 
book to  the  great  corporation  requlxing  financial  aid  In 
the  dBvelopBeni  of  intricate  budnav  problems. 

Otovtausly.  the  banker  who  has  nothing  to  seO  to  his 
deporttew  to  mnch  better  qualified  to  advise  disinterestedly 
and  to  ifvucd  diligently  the  safety  of  depoeitars  than  the 
«ho  uses  the  list  of  depositors  In  hto  savings  depart- 


ment to  dlstrtbote  elrcularB  coneeming  the  advantagte  of 
this.  that,  or  the  other  investment  on  which  the  bank  to 
to  receive  an  originating  profit  or  an  underwriting  iTofit 
or  a  distribution  profit  or  a  trading  profit  or  any  comliln»> 
tton  of  such  profits. 

It  is  a  long-established  rale  oS  English  and  Ameilcan 
law  that  a  trustee  may  not  profit  by  dealing  with  his  thrust 
estate.  It  makes  no  difference  that  in  an  Individual  case 
a  trustee  might  buy  from  his  trust  or  sell  to  his  tnu^  to 
the  real  advantage  of  the  trust  estate.  He  Is  not  permit- 
ted to  trade  with  the  estate  at  alL  This  to  no  reflettlon 
upon  the  honor  or  i»t>l^ty  of  trustees  as  a  class;  it  to  a 
recognition  of  a  certain  frailty  at  human  nature  that  makes 
tt  dangerous  for  any  man  to  represent  the  buyer  wheii  he 
to  himself  the  seller. 

The  rule  »  well  stated  by  Justice  Day  In  Magrudcr  «. 
Dniry  (23S  U.  &  119)  as  foUows: 

It  Is  ft  weU-«ettlMl  nile  that  •  tnistee  can  make  no  profit  ottt  a( 
hte  trxMK.  Tbe  nils  In  rueh  cases  springs  from  his  duty  to  prtrtect 
ta«  tntanata  of  tiM  wTate  and  not  to  permit  his  personal  Intiirest 
to  in  any  wis*  eoBfllct  with  his  duty  In  that  respect.  Tbe  Id  ten- 
tlOD  la  to  provide  against  any  ix)68ible  selfish  interest  exercising 
an  tnfiuence  which  can  Interfere  with  the  faithful  dlschargo  at 
the  duty  whlelk  la  owing  In  a  fiduciary  capaetty.  *  *  *  la 
effect,  he  is  not  allowed  to  unite  the  two  opposite  charaotcni  oC 
bu3rcr  and  seller,  because  his  interests,  when  he  is  the  Eellei  or 
buyer  on  his  own  account,  are  directly  conflicting  with  those  of 
the  person  on  whose  account  he  buys  or  sells. 

Let  us  consider,  then,  whether  thto  to  not  also  a  good  rule 
with  respect  to  bankers.  If  we  want  banking  service  to  be 
strictly  banking  service,  without  tbe  expectation  of  addir 
tional  profits  in  selling  something  to  customers,  we  most 
keep  the  banks  out  of  the  investment  security  business. 

Take  the  other  side  of  the  picture:  A  corporation,  har.ng 
carried  its  account  with  a  bank,  having  borrowed  from  tliat 
bank  for  its  ordinary  commercial  requiremezvta.  to  con- 
fronted with  the  question  of  raising  long-time  funds  by  the 
issuance  of  securities.  If  it  to  to  have  the  advice-  of  its 
banker  untainted  by  the  prospect  of  obtaining  an  originat- 
ing or  underwriting  profit  we  must  keep  the  banks  out  of 
the  Investment  security  business.  If  we  are  to  relieve  the 
banker  of  the  temptation  to  put  pressure  upon  hto  commior- 
cial  borrower  to  put  out  a  security  issue  on  which  the  bcuil:er 
will  make  either  an  originating  or  an  underwriting  prc>fit 
we  must  keep  the  banks  out  of  the  security  business.  If  the 
puUic  to  to  be  protected  against  the  possibility  of  bad  bank 
loans  being  set  up  into  bond  issues  to  be  sold  to  saviiigs 
depositors  of  the  same  banks  without  the  exacting  scrutiny 
of  an  Independent  underwriter  Interested  primarily  in  \h9 
soundness  of  the  securities  he  to  about  to  sell  we  must  p::o- 
hibit  the  banks  from  engaging  in  the  security  business.  If 
we  are  to  keep  banks  from  being  tempted  to  make  security 
loans  in  order  to  help  make  a  market  or  to  finance  the  pur- 
chase of  securities  on  which  the  lending  bank  to  making 
an  originating  or  imderwrlUng  commission  we  must  keep 
banks  out  of  the  investment  security  business.  And  if  we 
are  to  save  banks  from  tbe  embarrassment  of  having  to 
appraise,  as  collateral  security  offered  by  prospective  bor- 
rowers, the  very  securities  which  their  own  afBliates  have 
sold  to  those  customers  we  must  keep  tbe  banks  out  of  tbe 
investment-security  business. 

It  to  not,  of  course,  contended  that  tbe  abuses  here  lnti» 
mated  are  never  avoided  by  the  good  conscience  of  the  bank- 
ers.  On  tbe  contrary,  I  beUeve  they  are  avoided  generally 
b7  Kood  bankers.  Certainly  they  are  avoided  much  more 
often  than  they  occur.  Yet  tbe  danger  to  always  there,  and 
must  be  there  as  long  as  human  nature  remains  hnT*^^» 
nature.  And  Just  as  we  believe  in  tbe  strictest  rules  for  the 
conduct  of  trusts.  Just  as  we  believe  in  examination  ^ntj 
audits  of  institutions  whose  officers  are  worthy  of  the  high- 
est confidence  as  to  honor  and  ability,  we  must  surround 
the  banking  business  with  sound  rules  which  recogntoe  the 
imperfection  of  human  nature  that  our  bankers  may  not  be 
led  into  temptation,  tbe  evil  effect  of  which  to  sometimes  so 
subtle  as  not  to  be  easily  recognized  by  tbe  most  honorable 
man, 


Ihixxighoat  the  development  of  hivestment  securities 
afBliates  and  the  devdcpment  of  the  invesfemait  security 
business  directly  through  the  bond  departments  of  banks, 
there  have  been  bariks  which  have  remained  free  from  this 
operation.  A  notable  case  to  that  of  the  Central  Hanover 
Truft  Go..  Ql  New  York,  which  for  yean  has  puhMdy  stressed 
the  fact  that  It  had  no  eecuilttoa  eoapany.  and.  oonse> 
quently.  "  nothing  to  selL"  Even  during  the  boom  period, 
when  the  majority  of  Its  eompetttors  woe  in  the  thick  of 
securities  distributlen.  the  Central  Hanover  afBrmed  Its 
policy  and  solicited  huslnfee  en  the  strength  of  It.  It  to  to 
be  noted  ttiat  the  Central  Banover,  preeminently  among 
American  banks,  to  a  trust  company  not  merely  in  nmntut  imt 
In  fact,  for  trust  buslitees  bulks  unusually  large  In  its  activi- 
Ues  beside  oommsrdal  banking;  and  that  it  **»ip>i%<rifi»d  its 
abstention  Irom  securlttes  >"'«rhviHw.  not  only  In  advertising 
the  soundneeB  of  its  eomaMreial  banking  department,  mne 
particularly  in  adverttalng  the  dtotaiterestedneas  of  Its  trust 
service,  tbe  assurance  being  that  It  eould  not  invest  any 
funds  of  which  It  was  trustee  In  any  securities  Issues  spon- 
sored by  itself.  The  mme  arguntent  was  also  good  In  mulng 
Its  abnity  to  advise  country  corrcspoodents  upon  the  pur- 
chase of  sectnitiee  for  their  portfoliM. 

WhQe  it  IB  true  that  tbe  Central  Auiover  adrerttotog  has 
been  larr^  (Breoted  to  Its  investmaot  securltiea  department, 
still,  as  I  demonstrated  a  few  momei^  ago.  It  to  true  that 
the  acceptance  of  depodts  titm  the  pubBe  to  In  itself  a 
publie  trust  whteh  ought  to  be  kept  free  of  the  tnvestmeni- 
•ecurl^  huBhMBs. 

In  line  with  that  thought,  and  to  bring  out  cleaxly  the 
tendency  of  institutions  now  to  «e  the  error  of  the  ways  of 
those  who  have  gone  too  far  In  the  Investment  security 
business.  I  want  to  read  an  aDnounoeBMBt  reoentiy  made  by 
a  great  New  York  institution.  Ttoia  Institution  to  also  a 
trust  comp«Lny,  but  pleaee  note  that  the  consideration  i^tilcb 
tanpeUed  It  to  go  eut  of  the  Inveetment  security  business 
relates  also  to  the  acceptance  by  tt  of  deposits.  I  raad  Ixom 
the  Comnkerolal  and  Hnancia]  Chronicle  of  December  12, 
1931.  the  announcement  of  the  Bank  of  Manhattan  Trust  Co. 
as  to  the  diaoonttauiance  of  Its  aiUtata. 

m  inrtleiitint  tbefftooentinuance  of  the  securities  affiliate^ 
Intemattanal  Manhsttau  Co.  (Inc.)— and  the  carrying  on  of 
its  activities  by  the  Bank  of  Manhattan  Trwt  Co..  a  state- 
ment issaed  on  December  !•.  after  meetings  of  thehoardi  of 
directsn.  sakl: 

Aftw  laamis  SwWawatlan  tbe  oaMfluaKm  tea  been  rcMbed  that 
it  is  ta  ^  bw*  latneiS*  «C  Vbm  graitp  to  follow  the  traid  of 
optnlon  etrongly  eipra— jd  In  mjeat  qtiartets  to  the  eflect  that 
eepoatt  baafei  Aoold  not  have  alllteted  awailtleB  oompaoiea. 
The  Intcrnatkmal  MbfihaWaa  0».  (Itoo.)  taaa  opwmtsd  wiec—ftiUy 
and  In  every  sense  — tlsfaetorlly  diirli«  most  dlAcult  Usms. 
After  wrtthag  an  m&evaUltm  down  ts  oaailcct.  Its  eapdtal  and  anndus 
at  gajOOjOOO  are  naimpatccd.  but  it  is  felt  tbat  tbe  men  rT«irtiiin-rr 
of  a  aecurltles  afflUate.  no  matter  haw  oarefufiv  and  ooDaarvatleely 
run.  is  inoraiitrtent  with  the  beat  mtareets  of  tbe  tniat  ooaasaay 
and.  ttMMrore.  of  tbe  group  a*  a  whole.  AeeonUngly.  tbeBmak 
of  iCaahattan  Itust  Oo.  wtn  esRy  on  sucA  oT  the  aottvitlea  of 
tbe  XnteraaUonal  Uaahattan  CO.  (mc.)  as  are  conrteteot  with  tbe 
moat  ooaservattve  trast-^onpaay  ^actloe. 

Mr,  Resident.  I  hope  that  the  secttons  of  thto  bOl  to 
Which  I  have  alhided.  prohibiting  tbe  canylng  on  of  the 
Investment  securtty  biTttnen  fay  naftonal  and  State  Trmfrr" 
hanks,  wiiether  tfaroui^  tbe  medium  of  aWliites  or  olber- 
wtoe,  will  be  adopted. 

Mr.  VAiroaSHBgRQ.    Mr.  President 

The  TICK  FRSSnxSNT.  Does  tbe  Senator  from  Ohio 
yield  to  the  Senator  from  Michigan? 

Mr.  BDLKLSY.    I  yield. 

M^.  VAKQERBSBO.  1  think  tbe  flenator  to  snhmittlng  an 
AhsQlutely  iavmcUale  t&esto.  with  whtdi  I  find  myself  In  com- 
itate aeeorO.  I  want  to  ask  hto  Judgznent  rejecting  the 
Argument  made  that  wbea  these  banking  facilities  Are  with- 
drawn from  tbe  invegtmeait  field  these  will  be  inadequate 
fiscal  mfctmnlgm  fox  ladastry,  and.  indeed,  for  govermnent 
Itself,  yill  tHe  senator  comment  on  that  sugstttion? 

tfr.  BtJLKJLKX.  I  i2ULlI  be  very  glad  to  comment  on  tbat. 
It  to  a  questlan  i^bith  to  not  capable  of  an  absolute  demon- 
stration <me  way  or  the  other.   Nobody  can  prove  tbat  the 


fsAlllttos  will  not  be  adequata.  and  I  confeaB  to 

cutty  in  abeolute  proof  as  to  the  »^»»^p*fr>f  of  the  fteOttlM 
that  wm  remain.  But  I  can  gtie  the  Senstor  some  tnf  orma> 
tion  about  it 

It  should  be  noted.  In  tbe  first  place,  that  wtL. ^ 

the  affiliate  relationship  we  aOsw  a  peztsd  of  ttms 

for  a  reorganization  to  be  made,  and  at  tiw  eud  of 

years  it  to  not  required  that  the  tt^mtatw  ahall  be  tfissiiiwTd 
or  that  they  shall  go  out  of  hrnilTw  It  to  only  rsqutiwd 
tbat  tiiey  shall  be  djaawoctated  from  tbe  institutions  taUng 
commercial  and  savings  deposUa.  So  that  tt  to  conoeivahle 
tbat  a  large  proportion  of  the  so-oaOsd  ■>ia^i^»^  whtoh  am 
now  engaged  in  the  investaent^banking  hurtlniww  will  hav^ 
thc^  facflitim  at  the  sendee  of  the  puhlle  and  antimly  ■»• 
impaired  during  thto  t-year  period  that  to  allowed,  and 
even  beyond  that,  if  oondltioM  siMuld  mquiie  and  Joitify 
their  going  on  in  business  whtoh  ther  ara  peimltted  to  do 
mcMly  by  separating  their  stock  ownership  txom  that  of  tha 
ownership  of  the  banks. 

I  want  to  submit  one  other  ooTMidarattcai  on  that  point. 
Something  more  than  a  year  ago  Mr.  Charles  B.  Mlfnhnll. 
president  of  the  National  City  Co.  of  New  York,  sfpsamd 
before  the  committee  and  gave  us  some  flgurm  aa  to  odttna- 
tions  an]  participations  of  issues  of  |80j000,000  eg  mose 
during  a  sertes  of  four  years.  It  appears  tz«m  the  tahto 
be  submitted  that  In  the  year  lf27  originations  to  the 
amount  of  12.8  ikx  cent  were  handled  by  >*t»irt«^  tfWIIatiiff. 
78  per  cent  by  private  bankers,  the  balance  hy  oonmerdal 
banks  and  trust  companies.  I  wffl  not  take  the  tiy^  to 
lead  them  year  by  year,  but  tbe  proportion  of  '^■^g'lrtVmT 
by  huA  afOfiates  gradually  Increases  frtsn  year  to  year, 
and  in  1930  the  percentage  bandied  by  bank  t<«««^W  was 
39.S  per  cent,  as  compared  with  12J  per  cent  In  1937.  For 
pitvate  bankers  the  percentage  in  1890  was  86.4  per  cent. 
as  compared  with  19  per  cent  In  1937. 

Tioning  to  particlpatians.  as  tfslingutolied  trom  drigina- 
ttots.  parttdpations  of  bank  affiliates  increased  from  30.1 
per  cent  hi  1927  to  M.4  per  cent  In  1930,  whereas  participa- 
tions by  private  bankers  decreased  frmn  63J  per  cent  in 
1927  to  38  J  per  cent  In  1930. 

The  reason  for  giving  tlwse  figures  to  that  it  wffl  readily 
be  seen  that  the  originations  and  parttelpatlans  hy  bank 
alBttates  had  a  very  rapid  increase  over  the  period  of  three 
years.  Why  to  It  not  equally  possftle  that  the  private  bscDk- 
tog  Institutions  cotfid  recapture  tbat  business  and  expand 
ttkemselveg  to  meet  any  demand  vhltih  may  be  needed  In 
the  course  of  the  three  yean  ueact  »g>sv<y^  after  the  enact* 
ment  of  this  measure? 

I  tiilnk  it  may  be  takoi  as  a  safe  eipcctatton  that  all 
legitimate  capital  needs  of  the  Ifetlon  wffl  be  met  by  h^tu^ 
tions  vbich  wffl  not  be  under  any  of  tbe  <»»>n««H.Tnf  of 
thtobilL 

Bemsmher.  too.  tbst  the  ovexdevdopment  of  them  hivest- 
ment  aflWlatfs  has  unguesttonaMy  been  (me  of  the  names 
of  the  overdevelopment  (tf  the  -nrttal  mw^tt.  wtiich  has 
brought  upon  us  such  disastrous  ooBsequencss.  In  other 
words.  It  to  not  expected  that  the  needs  of  the  capital  maricet 
wffl  immediately  be  ^te  as  great  as  they  were  ssBuinf<j  to 
be  back  in  the  boom  years  ef  1933  and  1939. 

Mr.  VAXOIKNBEBO.  I  thank  the  Senator  for  hto  answer. 
I  do  not  want  to  detoor  Um.  but  I  wtxdd  Bfce  to  lobmltthto 
sm>ptomental  question:  After  aB  of  the  **fTk'*ng  InTmtnsnt 
facilities  are  withdrawn  and  w  have  deUTered  the  complete 
control  ef  investments  to  ta-oAetf  tneestment  banhcxs.  to  it 
the  SeuatoTa  view,  as  a  lesslt  of  Ms  taiquiries,  that  insest 
ment  t—iMng  as  such  AMKfld  be  suiaultted  to  ftotber  and 
mste  drastlgaegalaftton  tfasn  at  gsasmtt 

Mr.  BUUO^r.  niat  Is  a  suhjeet  wUeh  our  oomaiilMM 
has  not  prtsmned  to  go  Into,  and  I  should  add.  in  tlMt 
conitectlon.  that  the  puzpom  of  thto  US  dom  not  siinstd  to 
safeguarding  purdiaseiB  of  securities  as  such.  The 
of  thto  liffl  is  to  Improve  the  cpenXkm  of  the  fWeal 
system  and  the  banks  Which  are  metnbors  of  tt.  tlitdfetlMt 
of  tbelnhlbtti<ni8  whteb  I  am  dIsensBing  here  to  notpgfbmw 
to  protect  the  Investing  puiilie,  *mwmyf%  that  to  a  intfhf 
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bat  oar  fleUI  Is  to  inroteet  ihe  operations  of  the 
ajpstem  ftaeif.  and  to  protect  tbe  depoeitora  and 
of  tb»  banks  so  that  they  ihall  have  the  senrtce 
iratn  national  and  State  member  banks  which  they  are 
entitled  to  expect. 

Mr.  LBWia    Mr.  President.  wiB  the  Senator  yield  to  me? 

Mr.  BULKLST.    I  yield. 

Mr.  LEWIS.  I  addrees  myself  to  the  Senator  from  Ohio. 
as  I  am.  of  his  eomt^ete  knowledge  of  this  bin,  a 
to  which  the  dlstlngolsbed  Senator  from  Michigan  has 
iOBt  alhKled,  as  a  result  of  his  researdi  and  Information  on 
the  sQbjeet  I  Msome  the  word  "  afllllate  "  to  the  ordinary 
mhtd  means  a  branch,  but  I  take  it  that  it  is  about  as 
tarinteHlglble  to  the  orxUnary  citizen  as  the  word  "redls- 
eeont"  is.  But  I  woukl  like  to  ask  the  Senator  whether 
he  can  point  oat  what  provision  in  the  measure.  If  any,  he 
regards  as  looklnf  to  the  protection  and  preserration  of  the 
tfepoattors  who  deposit  in  these  institutions  caUed  "affili- 
ates'* or  in  the  main  bonks,  in  Ticw  of  the  disasters  they 
have  lately  tone  through  and  the  vast  losses  which  they 
bare  endured? 

Mr.  BUT.KT.ffY.  Mr.  President.  I  call  to  the  attention  of 
the  Senator  the  fact  that  the  word  "  affiliate."  as  used  in 
this  measure,  is  defined  In  section  2. 

As  to  the  protection  of  the  depositors,  we  believe  In  gen- 
eral that  most  of  the  provisions  of  the  measure  tend  to 
better  protection  of  the  depositors.  Section  3,  which  the 
Senator  from  Virginia  discussed  at  length  this  morning, 
refers  to  keeping  the  funds  of  Inderal  reserve  banks  out  of 
speculattve  uses.  We  regw^l  that  as  protection  for 
depositors. 

The  Senator  from  Virginia  also  alluded  to  the  formation 
Of  a  liquidating  corporation,  which  was  not  by  any  means  a 
luaranty  of  bank  deposits,  but  which  Is  an  assurance  to  de- 
positors of  member  banks  that  they  will  be  able  to  get 
promptly  so  much  of  their  money  as  they  may  be  entitled  to 
at  all  In  the  event  of  a  bank  being  closed.  We  regard  that  as 
come  protection  to  depositors.  But.  in  my  humble  opinion. 
the  greatest  protection  to  depositors  that  we  have  given  in 
this  measure  Is  in  connection  with  the  very  provision  I  have 
been  here  discussing,  by  prohibiting  a  banker  from  having 
an  Interest  contrary  to  his  depositors,  by  prohibiting  him 
from  being  interested  in  securities  which  he  recommends  his 
depositor  to  buy.  by  keeping  him  in  such  position  that  he 
may  be  free  and  independent  to  pass  on  credits  without  the 
embarrassment  of  having  brought  back  to  him  the  very  se- 
curities that  he  sold  to  his  depositors  and  beirig  asked  to  loan 
upon  them.  We  feel  that  by  removing  the  bankers  from  the 
temptation  of  using  credit  to  such  a  way  as  to  make  a  good 
background  and  foundation  for  the  flotation  for  more  se- 
curity issues  we  are  protecting  the  depdsltors.  In  other 
words,  I  would  hesitate  to  point  to  any  one  thing  in  the  bin 
that  was  hxtended  to  protect  depositors,  but  I  would  rather 
say  that  the  measure  as  a  whole  Is  in  an  of  Its  fiber  intended 
as  a  protection  for  depositors. 

Mr.  President.  I  have  practically  concluded  what  I  have 
to  say 

Mr.  GEORGE.  Mr.  President,  will  the  Senator  from  Ohio 
yteld?  

The  VICE  PRESIDENT.  Does  the  Senator  trton  Ohio 
yield  to  the  Senator  from  OeOTgia? 

Mr.  BULELE7.    Certainly. 

Mr.  OBOROS.  Ut  ma  ask  the  Beoator  to  refer  to  the 
Isngiiage  in  lines  5  to  10  on  page  t.  I  wteh  to  ask  the  Sen- 
ator a  qxMstioQ  about  that  provislasL   It  la  aa  foUows: 


atate  mamber  banks  tftall  be  m/bjtA  to  the  aAD*  n»«»ft1-~nt 

Mllttoaa  with  wipirt  to  ta«  parrtuwt]i&  atfUag.  uiider- 

^^       Mid  holdiai  o*  m?«rtia«irt  meartOm  and  stock  m  an  ap- 

P******  ™  uie  caw  of  nattotaal  banks  vndsr  paragrapb  **  seiauUi  ** 

MK  tise  of  ttia  "* — ■ — "  ~*— — '--    -  *  - 


The  question  I  wish  to  ai*  of  the  Senator  is.  Is  not  that 
provlskm  with  reference  to  meaher  banks  operative  In  fq- 
taro  by  reference  to  the  amended  aectloii  513C  of  the  Sevlaed 
Btatutcsr 


Mr.  BDUOJET.  I  think  the  Senator  means  wKh  tespect 
to  securities  that  may  be  held  for  Investment  account? 

Mr.  GBOROB.    That  may  be  held  by  a  State  member 
bank  at  the  time  of  the  passage  of  this  bilL    I  may  say  to' 
the  Senator  from  Ohio  that  I  am  anxious  to  have  his  view 
upon  It.    I  have  conferred  with  the  author  of  the  bin  and 
he  assures  me  that  the  provision  is  applicable  in  futuro. 

Mr.  BULKLET.  I  feel  very  clear  about  it.  If  the  Sen- 
ator win  Indulge  me  I  think  I  can  demonstrate  It.  Of 
course,  aU  it  provida  on  page  h  is  that  State  member  banks 
shaU  be  subject  to  the  same  limitations  and  conditions  as 
are  applicable  in  the  case  of  national  banks  under  para- 
graph seventh  of  section  5136  of  the  Revised  Statutes. 
as  amended.  Paragraph  seventh  of  section  5136  la 
amended  by  this  very  biU.  Section  14  of  the  bill,  commenc- 
ing on  page  34.  amends  section  5138  of  the  Revised  Statutes. 
The  wording  of  section  14  shows  the  reenactment  of  para- 
graph seventh  of  section  5138.  The  new  matter  begins 
in  line  15  on  page  34  of  the  bUl.  On  page  35  there  are 
some  reenactments.  and  also  some  new  matter,  but  the  only 
limitations  on  what  banks  may  hold  for  their  investment 
accounts  are  two.    One  of  them  begins  In  line  5: 

But  In  no  erent  shaU  th«  total  amount  of  any  Issue  of  Invaet- 
ment  securities  of  any  one  obligor  or  maker  hereafter  purchased 
and  held  by  the  aasoclatton — 

And  I  there  emphasiaae  the  word  "  hereafter  " — 

hereafter  pixreliased  and  held  by  the  aaaoctaUon  for  Its  owa 
account  exceed  at  any  time  10  per  cent  of  the  total  amount  ol 
tuch  Issue  outstanding. 

Then  down  below  it  provides: 

Nor  Aall  the  amount  of  the  mTestment  secmltles  of  any  one 
obligor  or  maker  hereafter  purchased  and  held — 

Again  I  emphasize  the  word  "hereafter** — 

hereafter  purchased  and  held  by  the  association  for  its  own  ac- 
count exccsd  at  any  time  15  per  cent  of  the  amount  of  the 
capital  stock  of  the  association  actually  paid   In— 

And  so  forth.  I  think  it  very  clear  that  paragraph 
seventh  of  section  5138  as  here  amended  is  entirely  in 
futuro  with  respect  to  securities  purchased  and  held,  and 
that  it  woiild  relate  back  to  the  provisions  to  which  tbt 
Senator  has  called  attrition  on  page  8. 

Mr.  GEORGE.  Yes;  the  distinguished  Senator  from  Vir- 
ginia [Mr.  Glass!,  author  of  the  hiU.  assured  me  that  ♦^^g^ 
is  the  correct  interpretation,  and  I  was  anxious  to  see 
whether  the  Senator  from  Ohio  agreed  with  that  view. 

WiU  the  Senator  give  me  his  opinion  ap<m  the  following 
provision  appearing  on  page  40  of  the  bill? 

/,J*^  ^**'  January  1.  1935,  every  such  holding-company  amilate 
(1)  Shan  possess,  and  shall  continue  to  i)03ses8  during  the  life  of 
twSx  permit,  free  and  clear  of  the  lien,  pledge,  or  hypothecation  of 
any  nature,  readily  marketable  assets  other  ttmn  bank  stock  in 
an  amount  not  less  than  12  per  cent  of  the  aggregate  par  value 
otf  all  bank  stocks  controlled  by  such  bedding  company  afOUate. 
Which  amount  shall  be  Increased  by  not  less  than  2  per  cent  per 
annum  of  such  aggregate  par  value  untU  such  assets  shall  smount 
to  25  per  cent  of  the  aggregate  par  value  of  such  bank  stocks: 
and  (2)  shaU  reinvest  In  readily  marketable  assets  other  than  bank 
stock  all  net  earnings  over  and  above  6  per  cent  per  ann\un  on 
the  book  value  of  its  own  shares  outstanding  until  such  assets 
^an  •«<»wn*,Jo  >S  P«r  cent  of  the  aggregate  par  Talue  of  aU  bank 
stocks  controlled  by  it. 

The  quesUon  I  wish  to  direct  to  the  Senator  is  whether 
the  bank  is  required  to  accumulate,  as  provided  hi  the  section 
which  I  have  just  read,  25  per  cent  under  No.  1.  and  a  reserve 
equal  to  25  per  cent  of  the  aggregate  par  value  of  an  bank 
stocks  controUed  by  it  under  No.  2?  In  other  words. 
whether  50  per  cent  of  the  aggregate  par  value  of  aU  bank 
stock  controDed  by  such  holding  company  afllllate  Is  re- 
qnhed.  or  whether  It  Is  the  intention  of  the  bin  to  require 
only  25  pa-  cent?    Have  I  made  my  question  dear? 

iST.  BXTLKLET.  I  wm  be  very  frank  with  the  Senator 
that  I  am  not  quite  certain  myself.  That  Is  not  one  of  the 
subjects  that  was  under  my  personal  purview.  I  would  be 
glad  if  the  Senator  from  Virginia  [Mr.  QLAaal  would  feel 
that  he  could  answer  the  question. 


1932 


CONGRESSIONAL  11EC0RI>— SENATE 


991S 


Mr.  GEORGB.  The  Benatior  from  Virginia  advised  me  off 
the  floor  that  he  himself  did  not  have  direct  supervision^  of 
this  particular  section;  that  is.  he  had  not  given  particular 
stpdy  to  the  language. 

Mr.  BULKLEY.  I  wlB  undertake  to  get  an  answer  for 
the  Senator,  but  I  would  rather  not  give  it  offhand. 

Mr.  GEORGE.    Let  me  state  the  question  in  this  way 

Bfr.  BULKLEY.  I  uiklerstand  the  question  perfectly; 
but  I  would  rather  give  the  Senator  a  considered  and  re- 
liable answer,  which  I  am  not  able  to  do  now. 

Mr.  GEORGE.  If  50  pn  cent  is  required.  I  do  not  be- 
lieve the  language  is  quite  clear.  If  only  25  per  cent  is 
required,  it  still  may  be  said  that  it  is  not  quite  explicitly 
stated. 

Mr.  BULKLET.  I  agree  with  the  Senator  that  it  ought 
to  be  made  more  dear. 

Mr.  FLETCHER.    Mr.  President 

V   The  VICE  PRESIDENT.    Does  the  Senator  from  Ol^ 
yield  to  the  Senator  from  Florida? 

Mr.  BULKLEY.    I  yield. 

Mr.  FLETCHER.  It  seems  to  me  that  the  provision  in  the 
jbiU  for  the  Uquidating  corporation,  which  has  been  stated 
to  be  for  the  protection  of  depositors,  is  to  a  very  great 
extent  for  their  protection,  but  it  really  ought  to  be  stated 
that  it  win  benefit  them  rather  than  protect  them. 

Mr.  BXTLKLEY.  I  think  perhaps  the  word  "  benefit  *'  is 
better  than  "protect.**  It  protecte  the  depositor  against 
having  his  funds  tied  up  for  an  Inordinate  length  of  time. 
But  I  cheerfully  accept  the  correction  of  the  Senator  from 
Florida.    I  think  the  word  "  benefit  "  is  better. 

Mr.  President,  I  have  concluded  what  I  desired  to  say. 
I  believe  that  the  Senate  will  make  no  mistake  in  keeping 
ihe  sections  to  which  I  have  been  referring  substantially  as 
they  are,  in  order  that  we  may  not  go  forward  to  what  may 
he  merely  building  up  asain  for  a  recurrence  of  the  unfor- 
tunate evente  that  we  have  had  in  the  past. 

Mr.  JONES.  Mr.  Pretident.  will  the  Senator  from  Ohio 
permit  me  to  interrupt  him? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Washington? 

Mr.  BULKLEY.    Certainly. 

Mr.  JONES.  I  asked  the  Senator  from  Virginia  CMr. 
Glass]  about  this  outside  the  Chamber,  but  did  not  get  an 
opportunity  to  ask  him  on  the  floor.  I  would  like  to  get  the 
Senator's  judgment.  I  have  a  telegram  from  one  of  the 
leading  bankers  of  Seattle.  I  think  he  is  one  of  our  most 
reliable  bankers.    He  said: 

We  have  made  careful  study  of  Glass  btU  and  are  In  favor 
of  all  provisions  except  section  14.  pertaining  to  Investment  se- 
curities. Feel  that  bill  should  permit  national  banks  to  main- 
tain bond  depsatments  and  distribute  such  securities  as  are 
tilglble  for  th^r  own  account,  with  limitations  and  restrictions 
by  comptroller. 

What  answer  would  the  Senator  make  to  that  suggestion? 

Mr.  BULKLEY.  Mr.  President,  as  I  indicated  at  the 
beginning  of  my  remarks,  that  is  ia  question  on  which  hon- 
orable men  might  take  a  different  view  from  mine.  I  have 
ju>  quarrel  with  anyone  who  thinks  the  banks  ought  to  be 
continued  in  the  investment-securities  business,  biit  I  have 
endeavored  to  give  to  the  Senate  my  reason  for  believing 
that  it  makes  a  divided  Interest  In  the  allegiance  of  a  bank 
to  its  cust<Hntf  s.  and  that  it  is  not  in  accord  with  what  we 
know  human  nature  to  be  to  expect  ttiat  a  bank  shsdl  have 
iecurlUes  for  sale  on  which  it  makes  a  profit  and  at  the 
same  time  be  competent  to  advise  ite  customers  with  respect 
to  their  investments.  My  own  view  is  very  strongly  that  the 
Senator  from  Washington  should  i^ead  with  his  friend  to 
reconsider  his  view  and  ask  him  whether  the  banks  would 
not  be  relieved  of  a  great  deal  of  embarrassment  and  a  great 
deal  ot  the  loos  of  confidence  from  which  they  now  suffer 
if  they  were  prohibited  from  carrying  on  that  sort  of  bosi- 
ness,  which  puts  them  on  the  opposite  side  of  transactions 
from  their  own  customers. 

Mr.  GLASS.    Mr.  PzeatdenU 

Tlie  VICE  PRESIDENT.  Does  the  Senator  fnmi  Ohio 
yield  to  the  Senator  from  Virginia? 


Mr.  BDI^LBY.    Certatolf.  ~  t^    .^r  -. 

Mr.  GLASS.  I  may  supplement  wtet  my  eallMgtie  OB  tht 
ctnsunittee  has  Just  said  by  referring  to  that  remarkaUt 
opinion  which  the  Senate  yestarday  made  a  public  docu- 
ment. Mr.  IiPihmann.  the  Solicitor  General,  speaks  of  Kh^% 
sort  of  thing  as  a  vain  attempt  to  fairly  serve  two  masters^ 
and  that  it  can  not  be  done. 

Still  further  I  would  say  to  the  Senatpr  from  Washington 
that  the  mistaken  impression  prevails  that  there  U  aocne 
deflationary  degree  in  section  14  of  the  biU,  whereas  if  he 
will  examine  it  critically  he  will  sec  that  it  relates  to  future 
transactions  and  does  not  require  a  single  bank  to  dladiarge 
any  of  its  existing  investments. 

There  can  be  no  question,  though  there  Is  a  controversial 
element  In  It,  that  It  is  not  a  safe  business  for  a  commercial 
bank  to  be  engaged  In  Investment  banking.  They  ought  to 
be  entirely  separate. 

Let  me  add — and  my  colleague  will  confirm  the  state- 
ment— that  those  bankers  who  came  to  Wadilngton  and 
went  to  night  schools  and  got  their  lessons  one  after  *PO*t\yr 
made  the  same  objection  to  section  14.  However,  whan  ii 
was  pointed  out  to  them  that  they  had  a  misconoeptlon  of 
Ite  meaning,  that  it  did  not  involve  any  deflation  of  their 
existing  assets,  that  it  related  solely  to  the  future.  wlthoxU 
exception  they  acquiesced  in  It  as  a  sound  measufe  and 
abated  their  objection  to  that  section. 

Mr.  JONES.  I  thank  the  Senator  for  that  opinion  wltll 
reference  to  this  matter.  I  myself  have  no  opinion  in  re- 
gard to  it.  and  I  am  perfectly  willing  to  take  the  Senator's 
judgment. 

Mr.  BUT.Kt.EY.  I  should  say  to  the  Senator  that  there 
was  no  objection  whatever  at  the  hearings  to  the  limitation 
with  respect  to  securities  hdd  for  a  bank's  investment  ac- 
count. We  have  never  had  a  complete  agreement  on  the 
general  subject  of  whether  banks  ou^t  to  be  permitted  to 
continue  in  the  securities  business. 

Mr.  JONES.    In  this  telegram  it  Is  stated  further: 


Please  secure  Interpretation  of  page  35.  line  3.  that  "  the 
elation  may  purchase  for  Its  own  accoimt  Investment  securities 
under  such  limitations  and  revtrlctloos  aa  comptroller  may  by 
regulation  prescribe."  and  ascertain  whether  or  not  this  provi- 
sion would  permit  national  banks  to  sell  and  distribute  as  well 
as  purchase  through  well-regulated  bond  departznents;  other- 
wise,  we  believe  that  the  aecixrity  markets  generally  as  well  as 
the  condition  of  all  collateral  owned  would  be  greatly  impaired. 

wm  the  Senator  give  me  his  opinion  with  reference  to 
that  statement? 

Mr.  BUUSLEY.  Mr.  President.  I  am  very  dear  that  the 
language  quoted  has  reference  to  the  purchase  by  banks  of 
securities  to  be  hdd  for  Investment  in  their  own  portfoUoa. 
Banks  have  always  held  a  certain  amount  of  bonds  and 
other  securities  as  investments,  as  a  so-called  secondary 
reserve.  This  provision  relates  only  to  the  purchase  for 
such  Investment  account.  I  am  dear  that  my  view  of  this 
would  cause  the  Senator's  correspondent  to  be  opposed  to 
the  section,  but,  nevertheless,  I  believe  that  what  the  lan- 
guage refers  to  is  the  regulation  ol  pttrdiases  of  securities 
for  Investment  for  the  bank's  own  account  and  not  for 
distribution  in  the  sense  to  which  reference  is  made  In  the 
telegram. 

Mr.  JONES.    I  thank  the  Senator. 

Mr.  BUUSIiET.    Mr.  President.  I  yidd  the  floor. 

Mr.  VAMDENBSRO.  Earlier  In  the  day  I  submitted  an 
amendment  to  the  pwtding  bill  and  asked  that  it  Ue  on  the 
teble  and  be  printed.  I  now  offer  the  amendmmt  and  %A 
that  it  may  be  considered  as  the  pendhig  am^dment. 

The  VtCB  PRT^smSNT.  The  Benator  from  Michigan 
ofTers  an  amendment,  which  win  be  stated. 

The  Lsaauinvi  Ctnoc.  It  is  propoaed  to  amend 'section 
19  by  addlhff  at  the  end  of  subsecUon  C.  on  page  45.  tti$ 
followins: 

ProvUed,  Tbat  only  ezlsttog  unit  or  kfflllated  buiks  shaU  be- 
come branch  banks.  ezcs|»t  tbat  this  pmvlM  ihaD  not  tfSSj  in  axty 
dty,  town,  or  viUags  wbsre  no  national  or  Stats  bankng  corpo- 
ratloh  is  regularly  tranaactiag  costomaiy  banking  bnrtniwi 

Mr.  VKJKDXaom.  I  oOer  an  anMwilmfwt  to  the  psDdlnff 
bill,  which  I  ask  to  have  printed  and  he  on  the  table. 
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•n»e  YICE  PRESIDENT.    Tbm 
fiMiAtor  fran  tovft  Witt  be  pttelad 


uflfeiod  by  tbe 
U0  on  tbe  table. 

WMOM  won  WOKTR  ■TAX* 


Mr.  CONNAIXT.  Kr.  PretMent,  I  a^  mtanimons  consent 
to  turn  printed  tn  the  Rskoks  to  wBtmlal  from  the  F^irt 
Worth  (Tex.)  Star-Telesram  In  rtfatkm  to  the  bUl  vhteb 
tbe  Senate  is  now  cwnililBiim. 

-Tbere  being  no  objection,  the  azUde  was  ordered  printed 
Id  the  Rscoa^  as  f oOowt: 

fty  1.  IMa) 

I  BZU. 

pending  tn  tb«  anuttm 

ttaaa  ttiat  flnt  latsvdaeed. 

oblstkiaAbto  ttom  tbe  sUadpotot 

tl  wMhum  attb)eet  to  two  fwrwim  if  ntal 

Of  tbe  latter,  tbe  SMWi  laqtovtaat  Is  feoad  te 

bman  rtiiat  bhv  be 

tunag  «aiB.  boaaa  remoetUUtj 

ferm  aenlr  br  eblfttng  from 

is  the 


bave  a  aeore  dlsaet  eoDc«B  wttb 

and  tbelr  efwimmltlee.  while 

l^d»  edtfnionel  iwponeUntr  vonld  be  eon- 

«(  a  beard  twletei  bi  WmtttogkMk.   Tbst  ml*- 

le 
le  fiaqoeaily  liiamart  wltb 

la  1989. 


ii 


aot  oaly  wiB  tbe  appecttinttiee  for 
be  rediieed  but  the  work  of  reflaaaciBg  win  be  taken  away 
from  tiiatltutloig  tmder  mperrMon  and  trimed  orer  to  prlTate 
taMtttuCtoos  ever  wbteb  tbere  le  wo  pWbllc  eoetroL 

It  is  Imponlble  to  escape  tbe  condiiElan  tbst  tbe  cSeets  at  %Um 
bffi  would  be  entirely  opposed  to  tbe  puxpoee  of  tbe  two 
Important  reooostntetlon  acts  onderiaken  tij  Congyees  this 
the  Beceaetruetlon  Plnaaoe  act  and  abe  01an-6teafaC  Aet. 
insaeuiai.  a  product  of  ttwed-mtndeil  and  noopart&Ha 
ablp  of  tbe  leadeie  of  both  parties,  have  dooe  aacaeb  to  reestablish 
natlenal  eonfldence  on  tbe  part  of  bankers  and  tbe  jnzbUc.  The 
pewaew  of  tbm  bfll  undoubtedly  wonld  destroy  moet.  IT  net  all.  the 
good  that  has  been  aocos^pllsfaed  aloag  this  Une  and  wiKUd  imA 
to  ftutber  deflatloo  of  securttlBS  and  additional  flastrlettooa  on 
credit  at  a  time  wben  Jaet  tbe  opposite  Inftue 


BcnaTACAiics  oy 


■OBKKT  t. 


raL 

M'oouacK 


BT 


Mr.  WATBON.  Mr.  Piesldeat.  aome  dayi  «fo  CbL  Bobert 
R.  McOormick.  the  very  able  editor  of  tbe  ^^V1*ff^  Tkibnne, 
delivered  an  address  over  the  radio.  April  16,  on  tbe  cuislect 
of  0ovemmen^4U  expenditures.  I  aak  vnanimoDB  coiMent 
that  it  may  be  printed  in  tike  Racoaa. 

Tbere  being  no  objection,  tbe  address  was  cvdccvd  printed 
in  tbe  Rcooaa,  as  foUovs: 


like 


tbe 


of  the  world- 
to  tbe 


baa  beaa  dsAaitrty  and 
of  mrfanumptal  eipepditur— 


T%m%  Is  the  ooe  common  denominator  found  In  all  countries 
defeated,  vtetodoos,  or  naotral.  In  all  forma  of  gmeiuiaent.  moo- 
ardiaa.  lapablioan.  ennMtet.  dlseatondilp;  in  eairy  dtcae.  on  every 
eoattaent,  and  la  every  State,  eonnty,  and  oity. 

All  covenunents  are  eltber  bankntpt  or  on  tiM  load  to  bank- 
nqptey.  Among  tbain  we  find  Oermany.  Austria,  w°g*— >«*.  Att^ 
tealla.  aad  Mew  Zesiand  perhape  beyond  rseovery,  and  tbe  Teet 
pointing  to  tbe  aaate  end. 

•Anaag  cUtes,  Obieago.  Deteoit.  and  Phtlartelpbte  are  known  to 
be  baakropt.  bat  New  Tork  City  la  utterly  insolvent.  With  a  debt 
appsoacbteg  as^no.Oeo^MO,  an  outgo  far  tueedfug  taoame.  she  is 
bieiaasa^t  iMr  axpendttures  ooBetaatly.  One  woadeia  bdw  aineb 
Intipsr  tbe  banfca  and  tbe  Insure  nee  eoaapanlee  af  IKmm  Tork  wtM 
dtfe  to  lean  money  to  flnanoe  waateful  public  hiwlnem  Her 
budget  tar  I9sa  was  t«31.000.0QD.  Stnoe  IMO  our  largest  city  has 
mu^  more  than  doubled  Its  budget.  This  year's  deOolt-wia  rsecb 
aMO^DOMM  by  June.  Cleveiaad  baa  a  deflctt  of  •UOa.OOO  m  ber 
general  fund  and  •3.000.000  in  her  edxicatUmal  fund.  anA  ber  credit 
has  gone  sour. 

Bostcsa  Is  so  much  older  than  our  mld-weetem  ettlia  that  abe 
ought  to  know  better.  However,  according  to  wmtsaB  H.  Savfea. 
writing  In  the  Boston  Herald,  she  permitted  ber  dty  ofltoers  last 
year  to  qtend  410,000.000  more  than  tbey  bad  ever  aMat  bsCne. 
And  thus  she  bas  a  deficit  of  at  least  (6.000.000  for  tbLi  year. 

Mayor  Oorley  tdegraphs  me  that  tbe  overexpendltmee  eoteeeded 
my  flgviae  by  •2j00O.0OO,  but  that  tbe  deficit  la  93.800^00  leea.  and 
that  be  ejects  to  ceUeet  It  from  tbe  •ll.OgO^eoo  ol  tM«  la  tff 
fault.  Z  trust  be  is  justified  in  bis  hopefiilnsse.  but  tef aalted  taaes 
of  such  enormous  {HroporOons  tn  a  city  the  sIm  of  Boston  would 
seem  to  indicate  a  tax  strike.  I  am  afraid  that  Portion  wfU  soon 
join  the  ranks  of  tbe  otber  btuikrupta. 

Bach  la  tbe  plight  of  tbe  larger  cttlea.  but  the  ■aaDsr  onee  have 
not  doaa  battsr.  In  M  Statee  there  are  known  to  be  detenlta. 
In  tba  otbera  It  Is  Just  a  qnsetlon  of  time.  Daf aulta  and  lapudia- 
tlona  are  tba  order  ef  tbe  day  in  government  as  a  result  at  sub- 
mersion In  debts  beyond  ability  to  pay. 

^•J^^S^fLS?**"*"*"*^  "•  "cewUag  Income  by  100  per  cent,  or 

The  United  8t8««e  Senate  elta  emugly  on  the  teoM  at  tba 
dttemma  tt  eeems  to  have  chosen — irhrthar  to  tall  to  ^aet  tbe 
nation's  obligations  or  to  levy  taxse  which  win  dsetxoy  tbe  entire 
eoononue  structure  of  the  country  as  ttie  Bbuae  bar  done  Ho 
svtoos  tlamgfat  at  letiwacbaient  appears  ta  baas  ftws<  «ka  beads 
at  our  oltaB-baldtag  tyrants. 

JKot  since  tbe  States  ratUVsd  the  Federal  ^v^^t^lrnt^an  baa  tfrerr 

wn  so  0ark  an  outlook— in  all  the  history  of  our  people. 
^H  we  are  to  save  orueelveB  from  the  threatened  eatacdyam.  we 
■ansS  Sad  by  what  Maps  we  were  led  Into  tbla  aeetaea.  tbat  w» 
mmw  Issan  hew  to  retrace  them. 

Tbae  wUl  not  permit  ase  to  detail  tbe  rise  at  baweunaey  la 
this  country  which,  hardly  noticeable  for  the  first  century  of  our 
■      ■'"  '•  ■•T  bave  found  its  germ  in  tbe  vast  aettvltlae  at  gwv- 
la  ttm  Otvfl  War.  because  tt  wwi  is  tbe  flliiiHaii  ■asm 
sapanston  got  its  start. 

, r~  went  to  war  Cbere  bad  been  added  ta  tbe  con- 

^tnUonal  offlcee  a  Department  of  tbe  Intwior.  a  DoparfeoMnt  of 
Juioee,  a  CTvn  aer»lue  Oommtssien.  an  Interstate  Ooanaeroe  CXnu- 

^  **!*"*  ^  FoNabT.  a  rapanuwit  or  liabar.  ttte  PMval  Jbtftrve' 
Bossd.  and  tbe  Federal  l^ade  Ooaualaalan.  Betaeea  tbewi  and 
our  dedtntkm  of  war  arrived  the  National  Advisory  Oommtsston 
fcr  Aeranautlca.  the  Kmployece'  Oompensatton  niiniiilssliMi.  tba 
Tariff  Oammlaston.  and  the  Fs««al  Boatxi  for  VooUlOBal  Iflwna- 
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act  uitisHnf  tbe  last-aamed  board  waa  inaooent  enou^  In 
ranee.  It  provided  for  FMMal  assist  anoe  on  a  50-40  basis 
to  SUtee  wbb2i  would  matcb  tbe  Vbderal  Government  gift  to 
tbetn  in  espendtturas  fior  teerMng  in  tbe  schoota,  boys  to  be- 
come machinists  and  carpenters,  and  girls  to  do  faneywork.  But 
that  entering  wedge  opoted  tbe  way  for  tbe  shlftlees  Statee  to 
spmd  the  money  of  the  thrifty  ones,  with  tbe  National  Oovem- 
mant  iwovMUag  half  tbe  funds.  That  wae  the  means  throu^ 
wbtata  Ohio  money  came  to  be  taken  to  build  roods  in  Utah. 
Tbat  la  tbe  means  through  which  dtlaens  of  Phlladelpihia  con> 
trtbttte  to  tbe  culinary  education  of  Alabama  farmer  ladiee. 

But  we  are  getting  ahead  of  our  story.  Federal  Oovemmeut 
expenditures,  which  increased  quite  steadily  prior  to  the  war,  did 
so  at  a  rate  that  might  cause  the  Democratic  and  Progressive 
Partiee  of  1912  to  view  with  alarm,  but  they  were  still  very 
moderate.  laes  than  a  bllUoo  dollars  paid  for  everything  the 
Oongreesmcn  could  get  eaeto  other  to  Tote  for.  Less  than  a  billion 
took  care  of  tbe  Army  and  tbe  Navy,  the  postal  deficit,  the  Panama 
Canal,  and  all  tbe  waste. 

Nineteen  fourteen  was  the  first  year  tbat  Federal  Govern- 
ment expenditures  went  over  a  billion  dollars,  and  by  1916,  a 
yesr  before  we  declared  war,  the  total  was  only  a  billion  forty- 
two  million.  But  at  that  time  there  were  fewer  than  40,000 
Federal  employees  in  Waahington  and  fewer  than  400,000  outside 
of  Watfitngton.  At  the  beginning  of  the  present  fiscal-  year 
the  number  of  civil  employeee  was  tbe  largest  in  any  peace-Ume 
year,  72,000  in  Washington,  MB,000  outalde  of  Washington. 

It  waa,  however,  the  Great  War  that  changed  tbe  entire  eoale 
of  national  income  and  national  cspenditure. 

First  tbe  prlees  of  sgrlcultural  products  soared.  Cotton  mounted 
from  7  cents  to  43  cents  a  pound  and  wheat  from  80  cents  to 
$3.50  a  busheL  Although  the  value  of  cotton  was  due  entirely 
te  tbe  temporary  demand  tar  explosives  and  the  demand  for 
wheat  was  caused  by  tbe  drafting  of  European  farm  workers  into 
armiee  and  the  sbortsge  of  shipping  which  prevented  South  Anml- 
can  and  Australian  competition,  farm  lands  advanced  in  price,  as 
though  farm  incomee  would  be  permanently  stablliaed.  on  a  war 
basta. 

Next  faetorlee  making  war  material  boomed,  and  factories 
which  could  be  turned  to  war  manufacture  scorned  after  them. 
In  consequence  faetorlee  \madaptable  for  war  manufactures  be- 
came InsufBclent  to  supply  the  civilian  needs  of  tbe  coxmtry.  and 
tbe  demand  exceeding  supply  brought  the  Inevitable  high  prices 
of  nearly  all  coBunodiUee,  while  so-called  prosperity  and  the  high 
cost  of  living  brought  about  Increase  of  wagea  on  an  average  of 
172  per  cent. 

Neither  financiers  nor  soldiers  had  thought  that  the  enormous 
armiee  prejiazed  in  Burope  could  be  supported  for  more  than  a 
few  weeks  of  war,  and  the  varloios  war  plans  of  general  staffs 
all  abned  at  an  early  victory.  The  Schlieflen  plan  of  Oermany. 
plan  17  of  France,  the  Conrad  plan  of  Austria,  and  the  Tonouske- 
vltch  plan  of  Rivsla  all  aimed  at  tbla  resiilt.  and  all  failed  b»* 
cause  tbe  book-trained  staffs  bad  no  conception  of  modem 
combat. 

It  was  only  wben  tbe  war  settled  Into  a  siege  that  the  world 
perceived  for  the  first  time  to  what  extent  credit  could  be  ex- 
tended and  to  what  taxes  men  and  indxistrles  woxild  submit  under 
the  Impulse  of  pwrtotlsm. 

Durliv  three  years  Burope  pln<Aed  and  fought  while  we  merely 
Increased  our  production,  our  cost  of  production,  and  our  cost  of 
living.  When  finally  we  declared  war  we  felt  rich;  some  felt  a 
sense  of  moxml  delinquency  becatise  we  had  not  entered  the  war 
earlier,  and  aU  reaUaed  tbat  we  bad  incurred  a  national  perU. 

We  found  it  aeoeeeary  to  raise  our  soldiers  by  conscription,  and 
this  led  to  the  moral  consequence  that  the  iinconscrlpted  could 
deny  them  nothing.  There  followed  an  organized  reign  of  terror 
against  all  criticism.  We  had  organized  propaganda,  censorship, 
and  a  cheka.  These  were  used  to  fight  enemies  at  home  and 
abroad,  and  were  used  Just  as  much  to  prevent  criticism,  encour- 
age extravagance,  and  protect  corruption. 

In  their  abadow  unscrupulous  men  sought  unconscionable  con- 
ducts, harbor  appropriations,  camp  locations,  and  the  many  spoils 
of  war  and  politics.  Side  by  side  with  necessary  war  activities 
were  perpetrated  the  grossest  frauds  in  the  history  of  the  world 
up  to  that  time. 

Thoee  for  whom  room  was  not  fo\md  In  tbe  Army  or  Navy  tbe 
cry  was  raised,  "  Give  tin  It  hurts.  Buy  bonds  till  it  hurts.  Pay 
taxee  till  it  hurts."    And  no  one  complained. 

Tbey  raised  sums  more  vast  than  mathematldana  had  Imagined 
possible,  and  they  act  a  standard  of  taxation  and  extravagance  In 
government  which  bas  finally  brought  this  country  to  the  verge  of 
ruin. 

They  established  enormous  organizations  for  the  collection  and 
expendltiire  of  taxes  and  for  the  creation  and  enlargement  of 
public  debt. 

Naturally,  at  tbe  end  of  the  war  the  Jobholders  and  the  Indus- 
tries which  had  been  created  from  war  conditions  wished  to  con- 
tinue; the  honeet  aa  well  as  the  dishonest,  and  the  dlshoneet  as 
weU  as  tbe  honeet. 

Tboee  that  oould  not  remain  In  the  Federal  service  flowed  over 
Into  tbe  States,  tbe  counties,  and  the  cities. 

The  habit  of  exuberant  and  excHrbltant  taxation  continued  and 
was  borne  by  a  people  who  had  been  taught  to  bear  It  under  the 
■trees    or    "»«J^"*i    necesel^.    Tba    propegandlsta    found    new 
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of  patrletten  and  esif  saeriflee  tor  uniaif^iMaii  wwte  In  war  . 

The  greatest  postwar  thefts  of  pubUe  funds  have  been  camoa- 
aaged  as  desirable  projects  or  Indispensable  Krvloea. 

One  weapon  of  the  peace-time  propagandists  has  been  to  dlraet 
the  pubUc  attitude  toward  war>tlme  profiteering,  for  which  tbey 
were  largely  responsible,  against  necessary  peace-time  Ixulustrlas. 
Tbere  was  a  natural  antipathy  toward  the  men  who  got  rich  from 
war  necessities.  Progressive  taxation  was  imposed  no  mosa  to 
provide  revenue  than  to  punish  the  profiteers.  Tax  thieves  bava 
perpetuated  this  attitude  and  have  bams^iing  scsntlil  IndiM- 
tries  and  fca-oed  millions  of  wcrklngmen  out  of  employaeat  oai 
the  generalisaUcn  that  private  profit,  however  honestly  nlnad  and 
however  Indispensable  to  the  common  welfare,  should  be  pwiMtetd. 

Before  the  war  our  public  expendlturee  were  $S.00O,O0Oj0OOper 
year,  including  SUte  and  local  govwnmenta.  Five  yean  after  the 
y  ,^y  exceeded  $10,000,000,000.  The  total  public  expendlturee 
for  1931  exceeded  $14,000,000,0001  * 

Nor  must  you  be  hoodwinked  with  that  utterly  false  statement 
tbat  the  largest  part  of  this  sum  Is  spent  on  war.  beeauee  only 
17  per  cent  of  the  National  Government's  expendlturee  la  even 
appropriated  in  the  name  of  the  Army  and  Navy  D^artoMati^ 

Tbe  general  result  is  that  we  now  have  aa  tbe  publle  pay  loUa 
over  8.000,000  people,  and  we  have  aUled  with  them,  la  the  farm  at 
con  tractors  and  other  beneficiariee — I  can  not  say  bow  many  mil- 
lions more. 

Before  tbe  war  ovr  national  indebtedness,  Including  ntstee  and 
cenntleB,  waa  $4 J80,000XM)0,  wbQe  In  1922,  four  yam  aHer  tbe 
war,  it  bad  rlssn  to  $91,000,000,000.  Between  ia»  and  lOSO  the 
Pbderal  debt  bad  been  cut  by  $6,700MO.OOO,  but  bORowlnge  of 
States  and  cities  had  more  than  offtet  tbe  Federal  amortlaa- 
tlon.  Now  the  debts  of  all  our  governments  aggregate  about 
$$6,000,000,000. 

Theee  costs  seemed  bearable  because  of  tbe  steep,  If  temporary, 
increase  In  vatuee  of  all  kinds. 

The  Inflations  of  values  besmn  wmi  farm  land  during  war  time, 
and  then  like  a  pvdae  paased  throuSh  aU  other  land— Florida  land, 
subdivision  land,  conservative  biisinees  property,  and  even  tbe 
houses  in  which  we  live.  Inflation  went  through  tbe  sscuritles 
listed  on  tbe  exchangee,  and  the  owners  of  property  not  on  the 
market  felt  a  gflow  of  wealth  which  they  could  not  realise  upon,  to 
be  aure.  but  upon  which  they  were  not  loath  to  pay  Increaslag 
taxation. 

Bow  to  account  for  this  phenomenon  Z  am  not  sure.  Increased 
income  from  property  was  responsible  for  but  a  small  part.  The 
effect  of  spending  borrowed  money  had  some  share.  Tbe  energy 
created  by  war  enthusiasm  and  the  natural  optimism  following 
victory  all  cantrlbnted. 

The  conseouencs  has  been  that  pn^erty  of  every  kind  aras 
raised,  as  a  uUp  on  a  wave,  and  left  by  the  receding  wave  blgh 
and  dry  on  the  Jagged  rocks  of  r\ilnous  taxation. 

Bamlngs  never  were  high  enough  to  suppoit  tba  levels  of 
taxation  which  were  imposed.  The  unbearable  load  was  oonoealed, 
like  the  faoe  of  MephlsUqdieles,  behind  a  maak  of  plaaty. 

Now,  under  the  grinding  load  of  tasatlon,  industry  Is  every- 
where slowing  up.  Tnconr>es  are  falling  and  disappeartng.  Indus- 
tries, contracting  or  dosing  down  altogether,  are  unabls  to  fur- 
nish employment  to  workmeiu  Bverywhere  we  find  errammtes 
and  hardship  excepting  on  the  part  of  thoee  people  who  bava 
tbelr  hands  imder  ooior  of  law,  in  tbe  pockets  of  otbeia,  and 
even  theee  are  suffering  as  the  pocksts  become  empty. 

Tbey  are  Uke  tbe  wolvee  oC  Antlooetl.  Tbat  laland  was  popu- 
lated by  Umltlees  drovee  of  caribou  untU  one  year  lAbrador  wolves 
were  carried  to  It  on  tba  Ice.  Tbe  Island  was  favorable  to  tbe 
pursuit  of  wolvee.  and  Its  shores  prevented  the  escape  at  the 
pursued.  Tbe  wtdves  waxed  in  number,  destroyed  tbe  oartboo. 
and  then,  with  nothing  to  feed  upon,  all  died  of  bungsr.  Tbat 
Is  the  praq>ect  which  llee  before  our  tax  eaters. 

The  evU  talk  of  tax  strikes  la  heard  througbout  the  land,  but 
far  more  eerlous  than  strikes  Is  tbe  growing  InaMU^  of  tax- 
payers to  pay.  Strike  or  aa  strike.  It  Is  abeolutaly  Impnestbto  to 
pay  the  taxee  aeeeesed.  Owacre  of  balUtlngs  are  tearing  Umbs 
down  becauss  the  taaee  are  more  than  tbe  reoei|;rta.  Owners  of 
unimproved  property  are  \mable  to  pay  tbelr  taxes,  and  tax  buyers 
can  not  be  found  to  evict  them.  Indivlduala,  estates,  and  eor- 
porations  are  beginning  to  find  it  Imposslbls  to  meet  Federal 
taxation  extorted  with  ail  tbe  ruthlsesnsss  of  tbe  Qenaaas  in 
Belgium. 

We  have  reached  the  extraordinary  situation  where  tb»  owner- 
slUp  of  pioperty  bas  beooaae  a  llablUty.  not  an  aaeet. 

Bver  slnoe  tbe  war  tbe  Oovemsaent  has  been  llvlag  aa  and 
living  off  Income  taxes  and  taxes  tbat  it  called  "  laeoBke  **  taass. 
Where  tbe  taxes  were  le^ed  on  profit  In  tbe  purchase  and  sale  of 
a  fixed  article,  such  as  a  piece  of  real  estate,  or  a  cerUficate  rspre> 
seating  tbe  ownarahip  of  a  eoaspany  owning  real  estate^  latproved 
or  unimproved,  a  railroad  or  a  factory,  tbe  tax  Is  bo$  on  lnr—i» 
but  Is  a  capital  levy.  This  fact  Is  recognised  in  the  prepoeed  taa 
law  under  which  lossss  la  tbe  reeale  cf  such  propeity  may 
deducted. 

ObvlQiHly,  by  tbe  eontlnuatloA  of  tha  prtnrtple  af 
Ing  tribute  on  valuee  as  tbey  rise  and  ooneadlai 
they  decline,  aoooer  or  later  tbe  Govsmmant  will  bava 
tbe  eatHa  value  of  aU  property. 
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aooe'hM  him  s»C«d.  If  I  voraJacUiMd  to  jnm  on  ao 
X  would  eootlsua  tba 
to  •  "  poor  flab." 
m  to  tMtw  oa  ttMonaa  propv.  XI  talac  t&o  cvldoat  prnr- 
ftf  oar  Oetcmarat  totaka  avav  ftoa  tU  cttl^iw.  Mm  ttoa 
tmn  tbtSr  wihjact  paoplM,  sD  ttbtlr  |uoy>i^ 
IB  ao  tar  aolt  to  proOtablo  tcr  ttm  Owmmuaat  to  do  so— 4iow  Ur 
out  ti)«  taaas  to  oatondwl  h$tm%  tlMj  aifaoj  tlio  aourot  of 
taeome? 
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tiMaa  aoetoBQlaManv  bnd  baan  aaqoaatand  ta  tba  past,  aa  tbay 
«m  b«  IB  tba  fntora.  tba  Uiduatilaa  nwar  eooM  bare  grown.  XT 
ym  ate^  armmwlatton  m%  tbto  ttoaa.  bo  omiv  Indvatrlaa  may  grow 
to  tafca  op  tba  alacft  oC  iMwiplajMiuit  and  to  paj  tbe  eoat  of 
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to  bto  bate*  wtoo  «M  no ^^ 

to  aaa  tl 
lajoaa  tba 
iwmwily  to  BO  101101 

aot  own  IjOOO  loato  «r  

aay  ba  takan  by  Pbaraob.  atlll  toaalm  tfia  baiia  a 
quantity  ol  auafcton  and  wool. 

In  tta  rtwiplaat  form,  for  tba  taxt»tltor«r.  tbto  waaltb  wlU  ba 
found  rapraamtad  tn  bonda  aad  diana  at  atecka  Ualad  on  an 
a  part  or  vbleb  can  ba  aeld  to  pay  tba  tax  on  tba 
toaad  Mtaa  ot  atoeks  to  paiy  taxaa  ara  asntbar  form  of 
raUk.  or  itert  aatUag .  Btoek  vbicb  In  tbe  natural  otder 
or  aranta  wovdd  ba  bapt  off  tba  BMrkat  wfll  ba  Xocoed  on  tba 
marfcat,  bcaaktot  tba  nuotet.  Tba  foroad  aala  oT  tbe  itock  add 
ttobUuji  tba  vabM  of  «kaO  ratelnad.  and  aay  glae  eattood  toy  tba 
eotoflaeation  of  tba  aatata  tf  a  iteb  atoa  «0l  ba  turnad  to  dtvnay 
wbaa  tt  to  found  oat  tbat  all  atock.  tn  wiMjaooaei  bands  tt  may 
ba.  to  tbaraby  dapractoitrd  tn^^na.    Mbt  oaOy  awry  absra  of  tbe 

in  vahia  tbey  wSI  brta^  all  mT^Sm^Zmm  Aywn  wltb  tbem.    Tba 
at  tba  atealt  auBkat  to  partly  dna  to  atoeka  f oreod 
by  <1ii«aniaiant  oraetteua  and  f«r  wbieb  buyera 
ttoa  aaaa  to  troa  or  mS  dapiuJatad  valnea. 

_  far  trtO  batba  oaaa  of  tbe  many 

of  aaa  klad  or  aiwiftiai  vbtob  ara  oparatb^  aaoaea»- 

bajtofaoppMa*,  and  paytag  taaea.  whKdi 

JM  Mihaim  aa^wtotob  to  maay  CMaa  do 

flf  aapltal  atoefc«    llw  aMCttlaaty  aad  fixtarea  aaa  not 

bpptoaa.    V 

^rflMOatag  at  atnaad  aala.  a  aa>a  Ibaaad  lya  tba  aittoap  by  bto 

atad_aa  to  bow  bto  «apat«tm  pnaaitj  laillBi  ii  off  to  bim  by 
tba  M*ral  <lii  miaainn  Wd  tar  ttf  WW  ba  bid  tta  fair  v^aa? 
Wiu  ba  bid  Ma  aaltti  m  tead  by  riw't  •  ir^n.  aad  «  ba  bida 

b  taa^oa  a  tacfcr  aam  tbatt  tt 
111  11  iiiHiiMt  ^— i—  -  ictbay 

kf 

It    X^aak  at  m^laad.  tba  taondar  of  ta- 

tor  or 
«r 

or  ooa^Mftttton  in  tba 


»ir  ""^  BO  atcB  at  d 
npbMa  nan.    tt  ibay 
^»<yT  paodt.  avidy 
ly  wdl  brtof  opon 


tpiato 
tbay 

a  fan  Uka  tba  faU  of  tba  Dakb 


aa  tbay  ara 


Z  vttl 


or  tba 

it  took  centurtea  for  enougb  waaltb  to  aeenmidate  to  fatoa> 
our  drUtoatton  trom  tba  aiif:«ry  of  tba  Mlddto  J^m  to  tlM 
hitix  aatoto  wa  bave  aliuuaauL  It  baa  taken  16  jtn  at  ateaa- 
alve  taxation  to  bring  ua  down  to  tbe  Tarta  of  mfn,  Tbti  tax 
blU  paaaed  by  tba  Matkakal  Ooma  duateuia  all  bopa  lor  tba 
futwa. 

Uka  tba  FVRicb  under  Umto  XV.  wa  ara  gvooad  down  br  ^ 
UBbearmbto  anay  whleb  to  axtartto«  to  tMtw  fan  tba  ma/Hr^t 
pepulaea  dUuMOjOOO^OOO  aannaUy.  and  to  apiinitlm  MiM0.a0dil3^ 
mora,  ao  tbat  local  traaaurtaa  ara  lacfaiy  banknzpt  Mad  tta  Pbd» 
eral  credit  to  atretcdiad  to  tba  breakli«  potat.  Bwyvban  awido 
are  orylnc  tor  rallef.  and  noirtMre  ara  tbey  raoalflat  it.  wbfla  niMa 
oaeaboMora  quote  "After  ua.  tba  dali^a." 

If  pou  are  to  exlat  you  nuai  tear  tbaaa  wnaaala  Itom  tta  «mt 
ot  tba  Mattoa.  To  attend  aaattega  to  not  aBw««b:  to  paaa  nmta- 
ttona  to  not  aaonxh      Tou  will  bava  to  go  into  arary  daua  at 

U  you  do  leea.  you  will  ba  daatrayad. 

„  , ..  of  tba  BOW  tax  bUl  by  tba  Hnaw  or  Bcwe.; 

aantottvaa  wa  read  tbat  X.000X)00J00  bnva  baea  toat  to  atoefcai^ 
liated  m  tba  aaduuige.  Forty  thonaand  faraoi  baaa  baaa  aafcl  tm* 
ta^  In  MtoatoalppH.  Ttaara  baa  been  a  btoody  itot  to  «awteiaad-» 
toad,  an  toaunaeUoa  to  Maw  ttoalanil.  d^ptralto  to  laantnc  artgt 
tbe  brink  at  dim  war.    Tbe  prospect  la  dark,  indeed. 

But  we  ara  tba  daaernrtanta  of  tbe  peopto  wbo  dand  tba  teaek' 
*y^  >wo  MMl  tba  ImpenetimMa  f  create  and  wbo,  to  tba  toca  aT 
onatoBlaa  greater  by  far  tbaa  tboea  wblcb  wa  faea  to-dM.  c*ar- 
tbiew  a  tyrant  king  and  eaUbltobed  tbe  giaataat  Matkm  to  tba 
world. 

^*  toea  a  tbraat  and  accept  tbe  eballaa^e.  Tbato  an  aetkous 
tlaaaa  ahead,  but  I  am  confident  tbat  tba  Amartoan  aDtolt  will  lat 
aave  our  country.  ^^  '^ 

A  gatbarlng  of  patrlotte  clttaHns  or  Auron,  OL.  aaxtow  about 
tbe  future  of  tbelr  country  and  InapUad  by  Ita  paat.  amiUidiM 
aakad  ma  to  point  out  to  you  tbat  of  the  many  ogaatoatloaa 
wielding  infloenca  upon  public  odkse  for  good  or  111,  aU  ara  limited 
to  toatr  mMnberahlp  by  daaa.  trade,  or  prevloua  a^Mrlenca.  and 
ail  ara  tovortog  ^tedal  rauaaa.  l^ere  la  no  orgaalaatlDn  ai  wide 
•»  Aaaerloa  and  none  devoted  excIudTaty  to  tba  puUle  welfare. 
Tbey  aak  me  to  auggest  that  there  be  organized  tbrougbout  "Oito 
eounOT  an  Maodatlon  of  AaMilcana  wltb  no  otbar  ItmltoUon  t'un 
tbat  of  American  elttoenablp;  tbat  ito  Oonatltutton  ttall  fcrbM  tto  ■ 
adrocacy  of  any  apadal  Intaraat  whataoerer,  and  tbat  it  abaU  da- 
vote  and  confine  ita  actlTltlea  to  the  general  welfaio  TTamamlifa 
*?L^^  ocsamaaUoB  which  freed  tbe  Colonies  from  foxaricn  oDpraa- 

js  rcTSTtSe'sssL.**'  "****^  "^  **^  "^  "**-* 

Uatanera  aU  orer  the  land,  tf  tbto  aimiaHiai  reeatvaa  your  favor. 
will  yon  write  and  teU  me?    V  you  dtaapprova  of  ttto  aiMBiiailiiii 
wui  yon  do  tbe  aame?    And  If  you  hare  other  Mew  toaavc  ua 

SSf  to^^  ***  "*  **"  "*°*  ****•    *"*•  **»•«  ^  *»**  •»»  ">• 
Anaztng  tncreases  to  the  expemUtures  of  natUmat  govemmavf 
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KXkCUTlVB  szssioir  I 

Mr.  McNARY.  Mr.  President,  other  Senators  who  desire 
to  speak  on  the  pending  measure  are  unprepared  to  proceed 
to-day.  I  therefore  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


ECUTIVE  XOBSAGIS  UErXSRED 

The  VICE  PRESIDENT  laid  before  the  Senate  messa«res 
from  tbe  President  of  the  United  States,  submitting  several 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.) 

RKPOITS  OP  COMXITTEKS 

Mr.  WATSON,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Ernest  H.  Van  Fossan,  of  Ohio, 
to  be  a  member  of  the  Board  of  Tax  Appeals  for  a  term  of 
12  years  from  June  2,  1932  (reappointment) . 

Mr.  SMOOT,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Asst.  Surg.  Edwin  Q.  Williams 
to  be  passed  assistant  surgeon  in  the  Public  Health  Senrice. 
to  rank  as  such  from  May  21,  1932. 

Mr.  ODDIE,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  sundry  nominations  of  post- 
masters. 

The  VICE  PRESIDENT.  Tlie  reports  will  be  placed  on  the 
calendar. 

ThX  CALKHbAt 

The  VTCrE  PRESIDENT.  If  Uiere  be  ho  further  reports  of 
committees,  the  calendar  is  in  order. 

PO6TMASTCS  AT  HXBKOX.  NEBt. 

The  I'^gislative  clerk  read  the  nomination  of  Earnest  E. 
Correll  to  be  postmaster  at  Hebron,  Nebr. 

The  VICE  PRESIDENT.  On  a  previous  occasion  the 
nomination  just  stated  was  passed  over.  Without  objection, 
the  nomination  is  confirmed. 

DIPLOHATIC  AHP  TOtitlGJt  SERVICX 

The  legislative  clerk  read  the  nomination  <d  Erie  R.  IXck- 
over  to  be  secretary.  Diplomatic  Service. 

The  VICE  PRESIDENT.  Withoi^  objection,  tbe  nunina- 
tion  is  confirmed. 

THX   JXnnCXAKT 

The  legislative  clerk  read  the  nomination  of  James  C. 
Vickers.  of  Maryland,  to  be  associate  justice.  Supreme  Court 
ci  the  Philippine  Islands. 

The  VICE  PRESIDENT,  Wtthout  objection,  the  nomina- 
tion is  confirmed. 


The  legislative  clerk  read  the  nomination  at  Joa»  Abad 
Santoe,  of  the  nuiippine  IslanOs,  to  be  associate  Justice. 
Supreme  Court  of  the  Philippine  Wands. 

The  VICE  PR:esident.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  A.  Boll, 
of  Iowa,  to  be  associate  Justice,  Supreme  Court  of  the 
Philippine  Islands. 

The  VICE  PRISSIDENT.  Without  objection,  the  nomkia- 
tlon  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Paul  W. 
Kear,  of  Virginia,  to  be  United  States  attorney,  eastern  dis- 
trict of  Virginia. 

The  VICE  PRESIDENT.  Without  objection,  the  ntMBlna- 
ti(m  is  confirmed. 

The  legislative  clerk  read  the  nomlnatl(m  (rf  Qeorie  S. 
Pitman  to  be  United  States  marshal,  eastern  district  of  Vir- 
ginia. 

Tlie  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

BOAXO   or  TAX    ArnEALS 

The  legislative  clerk  read  the  nomination  of  Eugene  Black, 
of  Texas,  to  be  a  member  of  the  Boco^  of  Tax  Appeals. 

The  VICE  PRESn^NT.  Without  objection,  tbe  nonina- 
tion  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  William  D. 
Love,  of  Texas,  to  be  a  member  of  the  Board  of  Tax  AmDeals, 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  ccmfirmed. 

The  legislative  clerk  read  the  nomination  of  J.  Edgdr 
Murdock.  of  Pennsylvania,  to  be  a  member  of  tbe  Board  of 
Tax  Appeals.  ......   _^..-^^ 

The  VICE  PREStDEirr.  Wtc&mit  objection,  the  nomina- 
tion is  c(mflrmed. 

Mr.  WATSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  nomlnati<m  of  Ernest  H.  Van  Foesan,  of  Ohio,  to 
be  member  of  Board  of  Tax  Appeals,  reported  by  me  from 
the  Committee  <m  Finknoe  a  few  moments  ago.  may  be 
considered  at  this  time. 

The  VJf^  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and.  without  objection,  the  nomination  Is 
confirmed. 

riTBLZC  BSALTH  OBVICI 

The  legislative  clerk  read  the  ncmiination  of  EsteUa  Ford 
Warner  to  be  surgeon.  Public  HeiUth  Service. 

The  VICE  PRESIDENT.  Without  objection,  ttm  nomina- 
tion is  confirmed. 

COAST  CTTAXB 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  officers  in  tbe  Coeat  Querd. 
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lAr.  lf06ES.    I  mA  oumlmoaa  eooaent  tbtt  all 
Oaard  nominations  may  be  conflnned  en  bloc. 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
lieaxs  oooe.  and  the  nomi nations  are  coofirmed  en  bloc 

poaTMAsma 

.  Hm  laglalative  clerk  procecdedto  read  tbe  naminations  of 
mmdrj  postmasters. 

Mr.  M06SS.    I  make  the  same  request  regardtnc  the  poat- 
eOoa  aominattons.   , 
The  VICE  PRiaiDEirr.    is  there  objection?    TTie  Chair 
and  tbm  nomtwatlciPB  are  eooflrmed  en  bloc. 


The  leetelathFe  clert  proceeded  to  read  the  nominations  otf 
•undry  ofllcen  in  the  Armjr. 

Mr.  BJBHX  I  ask  nnanlmona  «>naent  thai  aU  Amy  nemi- 
■ftktans  may  ba  eooflrmed  eo  bloc 

The  Vies  PRBBODENT.  Xa  there  objection?  The  Chair 
hoars  none,  and  the  nominatkma  are  eoofizmed  ea  bioc 

That  eompleleB  the  calendar. 

Mr.  McNART.  Aa  in  Isfielattve  ssasion,  I  move  that  the 
fleaate  take  a  reoaas  until  13  o'clock  noon  to-morrow. 

Tha  maOoo  was  agreed  to;  and,  aa  in  leglalaUve  session 
(al  4<o'alaok  and  23  minutes  p.  nU.  tha  Senate  took  a  recess 
OBtil  to-BMCTov.  Wadneaday.  May  11,  1033.  at  U  o'ckxA 
meridian. 


NOMINATIONS 

Extemtim  nomhmtkmM  nettved  hy  the  SenaU  Mag  19  (lepte- 
laitm  day  of  Mag  $>,  l$i2 
or  THs  Uiims  Statb  Tamtt  Comnssroif 
Beraanl  Brossard.  of  Utah,  to  be  a  mwn^^r  of  the 
UtaUad  States  Tariff  Commisaioa  lor  the  term  expiring  June 
It,  1338.    (Reappointment.) 

DuTKicr  Jxjsoa 

Cecil  H.  Clecg.  of  Alaska,  to  be  diatrict  jodge.  DIstriet  of 
Alaska,  division  No.  8.  to  succeed  E.  Coke  win,  appointed 
dmrkti  iodga,  DIetnet  of  Aladta.  diTiaion  No.  4. 

CONFIRMATIONS 

KreetMve  nominrntton*  con^rmed  by  the  Senate  Mag  10  {leg- 

Motive  iag  0/ Mag  9) .  19i2 

SiciRaaT.  DmoKATxc  Snrxci 

Brla  R.  DIekoiper  to  ba  aaeretary  in  tha  Diptematte  Servlea. 

JwanoB.  Soaama  Cooax  oa  xma  PHxupram 
lauuraa 

C.  VMsn  to  be  aaaoelate  Justice.  Supreme  Court 
«f  tto  AillppiM  Uanda. 

Jea*  Abad  Saalea  to  be  aaaodate  iusttee,  Supreme  Court 
of  the  Philippine  Islands. 

Mtm  A.  Hull  to  be  atsociafe  JuaUee.  Supreme  Court  of 
the  nm  *r»  Idaada 

Mnrarw  or  na  Bo*aa  ot  Tax  Amau 

Eugene  Black  to  be  a  member  of  the  Board  of  Tax  Ap- 


WiUam  D.  Love  to  be  a  meaaber  of  the  Board  of  Tax 


Murdock  to  be  a 


o(  tha  Board  of  Tax 


R.  van 


to  be  a 


of  tbe.|^Qard  of 

Unxaa  Statb  Anoaaat 
Paul  W.  Kear  to  be  tTntted  Slatea  attorney,  eastern  district 


Oeone  8.  Pitman  to  be  IJhlted  States 
district  of  Virginia. 


EstcOa  Bard  Warner  to  be  avfeoa. 


Coast  Guaaa 
To  be  ensign* 


Donald  T.  Adams. 
Joseph  A.  Bresnan. 
Garland  W.  Collina. 
Walter  W.  Colliiis. 
James  D.  Craik. 
Anthony  J.  DeJoy. 
Theodore  J.  Fabik. 
John  P.  Oennan. 
Robert  L.  Grantham. 
Theodore  J.  Harris. 
John  R.  Henthom. 
Edward  T.  Hodges. 
Reinhold  R.  Johnson. 
Jc^m  R.  Kurcbeski. 


George  R  Leslie. 
Gilbert  I.  Lynch. 
Walter  B.  MilUngton. 
Emil  A.  Pearson. 
Oecar  C.  Rohnke. 
Richard  D.  Schmidtman. 
Loren  H.  Seeger. 
William  H.  Snyder. 
Irvin  J.  Stephens. 
Carl  H.  Stcber. 
George  D.  Synon. 
HoUis  M.  Warner. 
Frederick  O.  WUd. 
Karl  O.  A.  ZitteL 


Apponrnmrr.  sr  TiAirsnx,  nr  tr  Rxcttxjui  Axkt 

SecCTid  Lteut.  Leslie  Hajnses  Wyman  to  Field  Artillery. 

PioMonoHS  nr  not  RxoTTLAa  Anrr 

Charles  Hartwell  Bonesteel  to  be  lieutenant  colonel.  In- 
fantry. 

Stephen  Ralph  Tiffany  to  be  major.  Infantry. 
Ottmann  William  Freeborn  to  be  major.  Infantry. 
Edwin  Thomas  May  to  be  captain.  Infantry. 
Stephen  Bowen  Elkins  to  be  captain,  Infantry. 
Henry  Lee  Hughes  to  be  first  lieutenant.  Coast  Artillery 
Corps. 

Norman  Mahlon  Winn  to  be  first  lieutenant.  Cayalry. 
Edgar  Eugene  Glenn  to  be  captain.  Air  Corps. 
Narcisse  Lionel  Cote  to  be  first  lieutenant.  Air  Corps. 
William  Bertram  Melster  to  be  lieutenant  colonel.  Medical 
Corps. 

James  Miles  Webb  to  be  chaplain,  with  the  rank  of  Heu- 
toiant  coloneL 

PosncASTxaa  '^ 

aaxAHSAa  ^ 

Edgar  G.  Gunnels,  Emerson. 
John  F.  Halbrook.  PlumerviUe. 
Menno  S.  Klopfenatein.  Siloam  Springs. 

CALiroaHu 

Barry  A.  Canflrid,  Bellflower. 

George  P.  Morse.  Chico. 

Lela  P.  James,  El  Segimda 

Daniel  McCloskey,  Hollister. 

Marion  W.  Bessom.  lAwndale. 

Frances  W.  Brown,  Montrose. 

Edward  O.  Parmer,  Needles. 

William  N.  Friend,  ^^'flid. 

May  C.  Baker,  Paradise. 

Myrtle  H.  Turner,  Reseda. 

Louis  P.  Miller.  Rio  Vista. 

John  D.  C9iace,  San  Jose. 

Alfred  Gourdier,  Torrance. 

William  Braucht,  Whittier.  itskm 

Violet  D.  Manor.  Williams. 

Belle  R  Jenks.  WiUowbrook. 

GRMtGXA 

William  H.  freeman,  Toomsboro. 

i  lu.raaia 

(Mlve  G.  Woods.  Hennepin. 
Charles  J.  Rohde,  Lena. 
Jamea  W.  Corwine,  TJnr»nh|, 
Ljle  E.  Wilcox.  Mcl^tan. 
Leon  M.  Shugart.  Pontiae. 
Samuel  M.  Combs.  Ridgway. 
Fked  A.  Meskimen.  Robinson. 
Alta  Winn.  Saybrook. 
John  Van  Antwerp,  Sparland. 
WilUs  A.  Myers,  Wenona. 
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Louis  C.  Gleneke.  Outt«iberg. 
Harvey  S.  Powers.  Iowa  FaUs. 
WUllam  A.  Grummon.  RockweO. 
Cora  B.  Alberty,  Thornton. 

KANSAS 

John  D.  Ferrell,  Cedar  Vale. 
BeiuT  B.  Cibbens,  Cunningham. 
Merton  M.  Fletchsr.  Glasco. 
Onto  R.  linday.  Mound  Valley. 
CalUe  L.  Henderson.  UdalL 

mCHIGAM 

Thomas  8.  Shober,  Pentwater. 

Romle  Green.  Amory. 
Myrtle  R.  Hammons,  Boyle. 

msaoina 
Leonard  E.  Decker,  Creve  Cocur. 
Amanda  P.  Renfrow.  Humansville. 

NKBSASXA 

Earnest  E.  Correll,  Hebron. 

KXVADA 

James  L.  Finney,  Boulder  City. 

VTVr  HAM1>SHXBK 

James  H.  Fitegerald.  East  Jaffrey. 
EVel3m  H.  Beane,  Hexmiker. 

KEW  JEXSXT 

Harriet  C.  Rosenkrans.  Branchvilla 
Tobias  V.  Chiello,  Cliffside  Park. 
Byron  M.  Prugh.  Westfleld. 

irrw  TORX 
Charles  H.  Werger,  Averlll  Park. 
Albert  B.  W.  Firmin,  Brooklyn. 
Nellie  Bdac  Morran.  Flrthcliffe. 

OKLAHOMA 

Daisy  IL  Skinner,  Adair. 

ORECON 

William  P.  Skiens,  Bums. 
Odden  L.  Dickens,  John  Day. 

nNNSTLTAirU 

WIlBam  H.  Harper,  Avondale. 

Nelson  O.  Smith,  Blawnox. 

Leon  E.  Mayer,  Boyertown. 

George  H.  Houck,  Caimbrook. 

George  A.  Frantz.  ConfluMicc. 

Mertie  T.  Hallett,  Devon. 

J<4m  L.  Elder,  Ebensburg. 

John  P.  Rodger,  Hooversville. 

Gertrude  Klinefelter,  Jonestown. 

WeDesley  H.  Greathead.  McConnelUtrarg. 

Margaret  V.  Roush,  Marysville. 

Isaac  A.  Mattis,  Millersburg. 

George  W.  Schell.  Myerstown. 

Martin  T.  Weaver,  Strasburg. 

George  N.  Turner,  Toughkenamon. 

Jerold  J.  O'Connell,  Valley  Forge. 

Com^us  L.  Corson,  Willow  Grove. 


VZMCOXT 


James  K  Kidder.  Derby. 

vnonoA 

Jessie  M.  Martin.  Concord  Depot 
Neville  L.  Adams,  Gretna. 
Nannie  L.  Ciutis.  Lee  HaU. 
McClung  Patton.  Lexington. 
Charles  E.  Virts.  Lovettsvllle. 
John  J.  Ward.  Nassawadox. 
Richard  F.  Hicks,  Schuyler. 
Samuel  R.  Gault.  Scottsville. 


HOUSE  OF  REPIffiSENTATITES 

I'UESDAY,  Mat  10,  1932 

The  House  met  at  12  o'dock  noon. 

The  Chaplain,  Rev.  James  Shera  Montsomciy.  D.  D.. 
offered  the  foUovring  prayer: 

Almighty  God,  may  we  ever  covet  that  strength  and 
courage  of  Him  who  trod  the  wine  press  alone.  Be  Thwi 
the  food  for  our  meditation,  the  staff  for  our  feet,  the  light 
for  our  esres,  and  the  wisd(»n  for  our  understanding.  Will- 
ingly and  courageously  may  we  always  identify  ouraelvea 
with  the  great  causes  for  which  otu*  Government  stands. 
Let  us  never  shrink  from  any  burden  that  impliea  the  good 
and  the  stability  of  the  Republic.  Endue  us  with  spiritual 
and  mental  vigor  that  strikes  weakness  out  of  our  breasts 
and  that  holds  us  from  the  compromising  levels  of  life.  O 
thrust  us  into  Uiose  great  movements  which  are  deaigned 
to  cross  the  horizons  of  our  souls  aM  whieh  yield  their* 
reverence  for  God.  for  home,  and  for  native  land.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

acKssAOE  noM  Tta  skhati 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  has  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles: 

H.  R.  615.  An  act  for  the  relief  of  C.  B.  Bellows; 

H.  R.  1554.  An  act  for  the  relief  of  G.  Carroll  Ross; 

H.  R.  8637.  An  act  to  authorize  the  sale  on  competitive 
bids  of  unallotted  lands  on  the  Lac  du  Flambeau  Indian 
Reservation,  In  Wisconsin,  not  needed  for  allotment,  tribal, 
or  administrative  purposes; 

H.  R.  9393.  An  act  to  increase  passport  fees,  and  for  other 
purposes: 

H.  R.  9591.  An  act  to  extezMl  the  period  of  time  durii^ 
which  final  proof  may  be  offered  by  homestead  entrymen; 

H.  R.  9970.  An  act  to  add  certain  land  to  the  Crater  Lake 
National  Park,  in  the  State  of  Oregon,  and  for  other 
purposes; 

H.  R.  10277.  An  act  to  transfer  Lincoln  County  from  the 
Columbia  division  to  the  Winchester  division  of  the  middle 
Tennessee  Judicial  dlstiict; 

H.  R.  10284.  An  act  to  authorize  the  acquisition  of  addi- 
tional land  in  the  city  of  Medford,  Oreg.,  for  use  in  con- 
nection with  the  administration  of  the  Crater  Lake  National 
Park;  and 

H.  R.  10744.  An  act  to  authorize  the  Issuance  of  patenta 
for  certain  lands  La  the  State  of  Colorado  to  certain  persons. 

The  message  aim  announced  that  the  Senate  had  passed 
bills  and  a  joint  resolution  of  the  following  titles,  in  which 
the  concurrence  of  the  House  Is  requested: 

a  2434.  An  act  for  the  relief  of  Edgar  H.  Taber; 

8. 3191.  An  act  for  the  relief  of  Aime  B.  Slocxun; 

S.  4070.  An  act  to  authorise  the  acqul8iti<m  of  a  certain 
building,  furniture,  and  equipment  in  the  Crater  lAke  Na- 
tional Park;  and 

S.  J.  Res.  125.  Joint  resolution  authorizing  the  attorney 
general  of  Wisconsin  to  examine  Government  records  in 
relation  to  claims  of  Wisconsin  Indians. 

noacRATioif. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  6477)  to 
further  amend  the  naturalization  laws,  and  for  other  pur- 
poses, with  Senate  amendments,  disagree  to  the  Senate' 
amendments,  disagree  to  the  Seniate  amendments,  and  ask 
for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  I7ew  Tork? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  when  the 
gentieman  last  made  his  request  I  had  not  bid  time  to 
examine  the  various  amendments.  I  have  since  examined 
them  and  find  that  they  were  given  very  little  conslderaUoi^' 
in  the  Senate.  I  have  no  objection  to  the  amendments  ex- 
cept the  amendment  known  as  section  8.  which  sedcs  to 
authorize  the  Bureau  of  Naturalization  to  compile  statistici' 
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which  briotif  to  tba  Baread  of  tb»  Oamm,  I  tfmply  vlsh  to 
•Ute  my  {XKltkm.  It  is  that  unendment  that  is  objection- 
able, because  the  exptut  may  mn  iafeo  tbouaands  of  dollars. 
I  am  willinc  to  agree  to  all  axoepi  aectkn  8. 

The  6PSAEER.  la  there  ohjactioD  to  the  request  of  the 
gentleman  from  New  Tork? 

There  was  xki  objection. 

Tttt  Speaker  appointed  as  conferees  on  the  part  of  the 
Bouse  ICr.  Dicxsthh,  Ilr.  Mooax  of  Kentod^.  and  Mr. 
Jonnair  of  Washington. 


Mr 

lacioii  to  tiM 


Mr.  Speaker.  I  send  the  following  reso- 
aad  auk  for  its  tmmediate  consideration. 
nmA  aafoOows: 


R«K4tttlon  ait 
That  M&  W«ttMadaT.  Umj  35,  1BS3,  tmmedUtelr  after 
of  tb»  JbumaL.  tb«  Hoaae  ihaU  stand  at  receaa  for 
purpo—  cft  ^^ttrtg  (lie  nMOMrlal  aerTic««  aa  arraoigecl  by  the 
ObouBlttee  on  Mraaorlala  itader  tb«  proriaions  of  clause  40a  of 
Bui*  XI.  TtM  orttar  of  taoitcimm  and  proeccdlnga  of  the  actTice 
aaaU  be  printed  in  the  ConoarwowAi.  Bxcoaa.  and  all  Members 
■hal!  be  glren  the  prtmege  at  extending  their  remarka  In  the 
CowoBiusoifAi.  Raooeto.  At  the  eonclualon  of  the  proceedings  tKe 
teeaJter  abail  call  the  Hooan  to  order  and  then,  as  a  further  mark 
Of  mpoet  to  the  mcmortce  of  the  deceased,  he  shall  declare  the 
SouM  adjouf  ued. 

7%e  SPEAKER.    Is  there  objection  to  the  consideration 
ef  the  resolution? 
There  was  no  objection. 
TtM  resolution  was  agreed  to. 

aunr  AmoniAxxom  nu. 

Mr.  WRTTLST.  Mr.  ^leaker.  I  ask  unanimooa  consent 
to  extend  in  the  Rxcoso  a  letter  to  me  by  Oen.  Douglfls 
MacArthur.  Chief  of  SUff. 

The  SPEAKER.  Is  there  objection  to  the  request  of 
tke  geatleman  from  New  York? 

There  we  no  objection. 

Mr.  WHTTLSr.  MT.  Speaker,  under  the  leave  to  extend 
my  remarks  ta  the  Racose.  I  inchide  the  following  letter 
written  to  me  by  Oen.  Douglas  MacArthur,  Chief  of  Staff 
of  the  United  States  Army: 

Wsa  DBPAvntsMT, 
OmcB  or  TBS  Cmot  cm  Grsvr. 
VoeMnfton.  D.  C,  Jf«y  9.  l$3t. 
Boa.  Jaxas  L.  Wwmxr. 

House  of  lUprt$mtattt>es. 

Mr  XimuL  lAa.  Whitlxt:  Replrifiir  to  yottt  Inqiilry  iH^eieln  700 

•ak  tf  any  reports  have  been  reoelTcd  at  the  War  Dep«rtmerit  tn 

ttittmac9  to  eoBOkualstiic  meeUnga  tn  your  district,  I  b«g  to  adrtee 

you  that  the  fdOowlng  mfeasBa  baa  been  recelred  in  reference  to  a 


bald  Prtday  ercnlng.  May  e,  shoving  that  the  communists 
an  acttva 


of  that  aaeUoa  are  taking  an  acttva  part  In  fighting  the  pesidlng 
Anay  approprlaUon  WU.    I  give  you  the  msasags  tn  full  as  follow*: 

**  Smith  Street  oommunist  maectng  held  Priday  CTcnli^(.  May  ^ 
w»»  Jupilast  at  the  prospect  of  probable  cut  tn  military  hudget. 

**  Mlaa  OciWmIe  Walah  (Wrieh)  addraatod  ttie  meeting  and  urgvd 
tha  aaodtng  of  mere  flettttaus  telacraoia  algnad  JOne^  Wentworth. 
AdasM,  Bvowa.  noiigtaa.  etc  to  Meiahiw  ct  Ooncreaa. 

"  Oommunist*  hara  are  preparljig  special  posters  showing  red 
flag  of  Tletary  to  calebrata  the  destmctlon  of  the  Army  of  the 
United  SUtes.'- 


DOTTSLAa  MacABTHTTB. 

General.  ChU/  0/  SUg. 

soLooBs'  AajTJsns-snrzcx  cxtTxncATB 

Mr.  CRISP.  Mr.  Speaker.  I  ask  unanimous  consent  to 
addrcBS  the  Hoose  not  to  exceed  IS  minutes,  for  the  pur- 
pose of  glTtng  the  legislative  history  of  the  consideration 
of  the  bonus  bill  before  the  Ways  and  Means  Committee. 

Hie  8PEASZR.  Is  there  objection  to  the  request  of  the 
•eotleman  from  Oeorgla? 

There  was  no  objection. 

Mr.  CRISP.  Mr.  Speaker.  In  view  of  what  has  been  said 
by  my  distinguished  and  good  friend  from  Massachusetts 
[Jtt.  Commr]  as  to  the  action  of  the  Ways  and  Means 
Committee  tn  making  an  adverse  report  (m  the  bm  for  ad- 
iusted-serrlce-certiflcate  payments  in  fuH.  as  acting  chair- 
man of  that  committee.  It  is  my  duty  to  give  you  the  facts 
relattve  to  the  consldeiation  of  that  bill  by  the  Ways  and 
Meaoi  Committee. 


Now,  I  have  no  criticism  or  fault  to  find  with  .any  Mem- 
ber who  advocates  the  payment  of  the  bonus.  I  say  they 
are  just  as  sincere  as  I  am.  and  are  acting  as  they  think 
for  the  best  interests  of  the  country. 

This  Congress  convened  on  the  7th  of  December.  On  the 
8th  of  December  the  Code  of  Rules  was  adopted,  and  these- 
rules  contain  a  great  liberalization,  providing  for  a  dis- 
charge of  committees  from  the  consideration  of  bills  that 
they  do  not  report  within  SO  days.  The  rules  are  workable. 
The  rules  make  it  within  the  power  of  145  Members  to 
have  a  vote  on  any  matter.  The  rules,  as  I  said,  were 
adopted  00  the  8th  of  December,  and  tiiat  particular  rule — 
the  discharge  nile — was  not  fixed  with  reference  solely  to 
these  adjusted -service  certificate  bills,  or,  for  that  matter, 
with  reference  to  any  other  particular  bilL  The  Committee 
on  Ways  and  Means  then  immediately  went  to  work  trying 
to  perfect  the  House  organization  by  selecting  the  Demo- 
cratic members  of  other  committees,  because,  tmder  our 
policy  the  Democrats  of  that  committee  constitute  our 
committee  on  committees. 

As  soon  as  that  was  finished,  the  committee  had  hearings 
on  the  moratorium  and  passed  that  about  the  18th  of  De- 
cember. Immediately  following  that  we  took  up  the  Demo- 
cratic tariff  bill,  and  we  passed  that;  and  then  a  day  or  two 
after  that  was  passed,  we  started  the  hearings  on  what  is  the 
most  important  measure  in  my  judgment  pending  bef<X'e 
Congress— the  tax  bill  to  balance  the  Budget.  We  had  six 
or  seven  weeks  of  hearings,  and  then  as  all  know  it  took  in 
the  committee'  and  in  the  House  a  month  or  more  to  flnaUy 
dispose  of  that  bill.  Before  the  tax  bill  was  concluded  the 
Committee  on  Ways  and  Means  had  assured  our  friends,  the 
proponents  of  the  bonus  measure,  that  they  would  be  given 
the  next  hearings.  When  the  tax  bill  was  finished  nearly 
every  one  in  the  House  and  especially  on  the  Ways  and 
Means  Committee  was  exhausted,  and  I  saw  my  friend  from 
Texas,  Mr.  Patican.  and  others,  and  they  said  that  they 
would  be  delighted  if  they  could  have  a  week  intervene  be- 
fore their  hearings,  so  that  they  could  get  the  witnesses. 
TTiat  was  done.  When  the  committee  convened  to  consider 
the  bonus  legislation,  the  committee  gladly  turned  over  to 
the  Members  of  the  House,  friends  of  the  legislaticn,  the 
IHTivilege  of  conducting  the  hearings  so  far  as  the  proponents 
were  concerned.  They  were  very  helpful.  It  was  a  splendid 
hearing,  and  those  gentlemen  put  up  witnesses  as  they  saw 
fit,  and  when  they  concluded,  the  opposition  had  witnesses, 
and  the  committee  met  every  day  except  Saturday.  When 
the  opposition  concluded,  the  committee  gladly  accorded  to 
the  proponents  the  right  to  rebut.  They  took  only  a  day  or 
a  day  and  a  half,  according  to  my  recollection,  and  then  the 
committee  adjourned  for  one  day  so  that  the  testimony  of 
the  last  day  of  the  hearings  might  be  printed;  and  with  ji«t 
one  day  intervening  after  the  hearings  closed,  the  committee 
met  in  executive  session,  considered  the  bills,  nnd  the  next 
day  decided  to  report  them  adversely. 

That  same  afternoon  before  the  report  was  filed,  the 
gentleman  from  Texas  (Mr.  PatxavI  and  the  gentleman 
from  Massachusetts  [Mr.  CokkxbtI  came  to  my  office  and 
asked  if  we  could  not  reconsider  and  hold  the  bills  in  the 
committee  so  that  they  might  file  a  discharge  motion 
against  the  Committee  on  Ways  and  Means,  stating  that 
then  they  could  get  a  vole  on  the  natter  by  the  23d  of 
May.  and  if  we  reported  the  matter  adversely,  and  they  had 
to  file  a  discharge  against  the  Rules  Committee,  it  might 
be  the  13th  of  June  before  it  could  be  reached,  and  they 
wanted  a  vote.  As  acting  chairman  of  that  committee  I 
endeavored  to  be  courteous  and  fair  and  give  every  side 
every  opportunity  to  present  its  case,  because  I  knew  the 
Intense  interest  in  it  and  the  great  importance  of  it.  I  did 
an  unusual  thing. 

I  told  the  gentleman  from  Texas  and  the  gentleman  from 
Massachusetts  that  I  would  call  the  committee  In  session 
the  next  morning  to  consider  the  question  as  to  whet2ier 
or  not  the  committee  desired  to  reconsider  Its  action.  I 
called  the  committee,  because  you  know,  under  the  niles  of 
the  House,  and  they  are  applicable  to  the  committee,  any- 


one who  Totos  to  the  majorlly  on  the  committee  <m  the  next 
leglslattre  day  has  a  right  to  enter  a  motion  to  reconsider. 
I  considered  It  imperative  to  call  the  committee  the  next 
day  because  the  gmtleman  from  Illinois  [Mr.  Razkct]  was 
going  to  file  an  adverse  report,  and  then  it  would  be  too 
late  to  enter  a  motion  to  reconsider.  When  the  committee 
convened  I  stated  to  them  the  visit  of  my  friends  and  called 
attention  to  the  rule  and  stated  the  Chair  was  ready  to 
entertain  any  motion  to  reconsider  the  action  at  the  com- 
mittee deciding  to  report  the  bills  adversely.  No  one  made 
that  motion.    That  ended  it. 

Some  of  my  friends,  the  proponents  of  the  measure,  com- 
plained that  the  committee  did  an  unusual  thing  in  making 
adverse  reports.  I  have  not  Investigated  the  Rkcors  to  see 
how  many  adverse  reporte  have  bcea  filed,  if  any;  but  I  con- 
cede that  it  has  not  been  the  usual  practice  to  make  adverse 
reports,  but  the  rules  have  always  provided  for  adverse  re- 
porte, and  if  gentlemen  wiU  go  ha^  30  or  40  yean  they  wlU 
see  proi^ton  for  adverse  repmrts.  But,  Mr.  Speaker,  to  my 
judgment,  the  amended  rule  changes  the  old  order  of  things 
and  does  make  it  adrlsaMe  for  eommittees  when  ihtj  are 
opposed  to  legislation,  and  vote  against  legislation,  to  make 
an  adverse  repwt.  Why?  Because  a  workable,  effective 
discharge  rule  win  make  it  possible  for  145  monbers  desir- 
ing to  vote  on  it  to  force  the  House  to  vote  on  a  measure 
that  a  majority  of  the  committee  is  opposed  to.  It  wiU  be 
seen  that  is  the  fundamental  difference.  The  discharge 
rule  is  needed  only  to  prevent  a  committee  from  smothering 
a  bill  to  the  committee  room. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  RANKIN.  I  am  informed  that  this  Is  the  first  time, 
at  least  ta  140  years,  that  the  Ways  and  Means  Committee 
has  ever  filed  an  adverse  report  on  a  bill,  Is  It  not  a  fact 
that  to  the  parliamentary  bodies  to  America  where  com- 
mittees do  make  adverse  reports  there  Is  a  provision  ta  the 
rules  to  the  effect  that  the  bill  may  be  called  up  on  a 
mtoorlty  report  as  well  as  on  a  majority  report?  My  under- 
stonding  is  that  ta  those  parllamentory  bodies  ta  the  United 
Stotes  where  committees  make  adverse  reports,  those  mak- 
ing minority  reports  have  the  right  to  call  the  bill  up  for 
consideration  on  a  mtaority  report. 

Mr.  CRISP.  I  can  not  answer,  because  I  do  not  know; 
but  I  can  say  this:  As  far  as  the  House  of  Representotives 
is  concerned,  a  favorable  report  on  this  bill  would  not  have 
been  privileged,  neither  would  an  adverse  report  be  privi- 
leged. You  would  have  had  to  have  unanimous  consent  to 
consider  either  or  a  special  rule  from  the  Committee  on 
Rules. 

Mr.  O'CONNOR.    Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  O'CONNOR.  In  reference  to  the  proposed  petition 
to  discharge  on  the  bonus  bill  there  has  been  quite  a  lot  of 
talk  among  the  Members,  and  to  some  of  us  it  is  not  quite 
clear  Just  what  is  the  parliamentary  situation. 

Of  course,  a  petition  could  not  be  lodged  to  discharge  the 
Wajrs  and  Means  Committee  from  further  consideration  of 
the  bill,  because  that  committee  has  finished  its  considera- 
tion and  it  has  reported  adversely.  Does  the  gentl»nan 
agree  with  me  that  far? 

Mr.  CRISP.  I  do.  I  was  about  to  address  myself  to  that 
very  proposition  when  I  was  taterrupted. 

Mr.  O'CONNOR.  And  may  I  ask  the  gentleman  to  touch 
on  this  potat:  The  next  question  is  as  to  filing  a  petition 
to  discharge  the  Rules  Committee.  That  method  is  re- 
ferred to  ta  the  second  sentence  to  toe  discharge  rule, 
which  reads: 


Under  this  nila  It  tfMlI  alao  be  In  order  for  a  Memhar  to  fUe 

a  motion  to  discharge  the  Committee  on  Rules  from  further 
consideration  of  any  resolution  pending,  either  special  order  of 
business  or  special  rule  for  the  consideration  of  any  puhUc  bill 
or  resolution  favorably  reported.     •     •     • 

I  call  the  gentleman'!s  attention  to  the  word  "  favorably  " 
and  trust  he  will  discuss  the  situation  aiistog  ftom.  an  ad- 
wse  report. 


CRISP.  I 
I  was  about  to  answer  it.  I  wlM  cover  It  to  what  I  believe 
to  be  the  right  way.  and  what  I  advlaed  U»  gmtlfman  fran 
Texas  and  what  I  advised  the  Speaker  is  the  provision  of 
that  rule,  its  true  tatent  and  m«^ntng, 

Mr.  PATMAN.    WiU  the  gentleman  yieldt 

Mr.  CRISP.    I  yield. 

Mr.  PATMAN.  I  just  want  to  state,  as  the  one  selected 
by  the  Members  of  the  House  to  submit  the  case  befoee  the 
Ways  and  Means  Committee  for  the  propoittnts  of  this 
legislation,  that  the  acting  chairman  of  the  committee,  the 
genUsman  from  Georgia  tM!r.  Cuar],  dealt  fairly  with  ue  to 
every  way.  We  have  no  cause  for  complatat  as  far  as  coo- 
sideratlon  is  concerned.  Each  and  every  member  of  the 
committee,  I  believe,  gave  the  proposal  serious  and  oavefnl 
consideration.  Ihey  gave  us  all  the  time  we  wanted.  We 
took  six  days  ta  the  beginning  to  present  the  case.  The 
committee  sat  each  morning  at  10  o'clock  and  woold  ad- 
journ at  12.30.  After  we  had  finished,  the  opponente  of 
the  proposal  consumed  nine  days,  and  then  we  were  offered 
all  the  time  we  wanted.  Of  course,  we  did  not  want  to 
take  much  time,  because  it  was  to  oar  disadvantage  to 
take  much  time.  We  only  took  one  day.  But  recaztOses 
of  the  action  of  the  committee,  we  feel  deeply  grateful  to 
the  committee  for  the  careful  considsration  showm  the  pro- 
posal which  we  presented  to  them. 

(X  course,  as  the  gentleman  from  Georgia  has  suggested, 
there  is  a  way  open  to  us  whereby  we  believe  consideration 
can  be  given  this  proposal,  and.  of  couim,  we  expect  to  do 
everything  to  our  power  to  order  to  see  that  the  proposal  it 
considered  during  the  present  session  of  Congress.  We  are 
to-day  filing  a  rule  with  the  Rules  Committee  which  pro- 
vides for  a  special  order  of  business  for  the  consideration 
of  this  legislation. 

The  SPEAKER.  The  time  of  the  gentleman  from  Georgia 
has  expired. 

Mr.  CRLSP.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  10  additional  mtautes. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  CRISP.  I  thank  my  friend  from  Texas.  I  was  about 
to  say  I  think  conditioxis  have  changed  as  to  making  an 
adverse  report,  with  this  new  discharge  rule,  and  it  seems 
to  me  this  is  better  practice.  If  a  c<uumittee  is  opposed  to 
a  bill,  is  it  not  better  for  the  committee  to  report  it,  giving 
the  reasons  why  it  opposes  it,  rather  than  to  smother  it  to 
the  committer?  The  smothering  of  bills  ta  the  committee 
is  what  led  to  the  demand  for  the  discharge  nile. 

Now,  I  do  not  think  the  proponents  of  this  legislation  are 
deprived  of  any  substantial  rights  by  virtue  of  the  commit- 
tee making  an  adverse  report.  When  I  drafted  that  dis- 
charge rule,  I  did  my  very  best  to  prepare  a  rule  that  would 
work  and  that  would  place  it  withta  the  power  of  145  Mem- 
bers to  force  a  vote;  and  I  say  to-day,  to  my  Judgment,  it 
does  it. 

Now,  answering  the  question  of  my  friend,  the  gentlemsn 
from  New  York  [Mr.  O'Comroal.  of  course  the  discharge 
rule  now  does  not  apply  agamst  the  Ways  and  Means  Com- 
mittee, which  has  reported  the  bill,  but  that  discharge  rule 
has  two  plans,  and,  as  I  have  alwajrs  believed,  the  most 
effective  plan  is  a  motion  to  discharge  the  Rules  Committee. 
If  I  had  been  operattag  ta  favor  of  the  legislatitm,  to  get  a 
vote,  even  if  the  committee  had  not  reported  it,  I  would  have 
operated  through  the  Rules  Committee. 

Mr.  OYX>NNQR.   Will  the  gentleman  yield? 

Mr.  CRISP.  I  do  not  want  to  be  discourteous,  but  I  would 
like  to  flnifOi  my  stotement. 

Mr.  O'CONNOR.  If  the  committee  has  not  reported,  how 
could  that  be  done? 

Mr.  CRISP.  Well,  it  could  be  done  imder  the  rule.  Tbst 
is  what  I  am  trjring  to  get  at.  The  effective  clause  of  that 
nile  is  to  woric  through  the  Rtdes  Committee.  What  dow 
the  rale  provide?  It  provides  that  when  •  bill  has  beea  to 
a  committee  SO  days  a&d  the  committee  has  not  reported,  a 
rule  can  be  introduced,  sent  to  the  Rules  Committee,  to 
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Mat  10 


that  V«iihihw  onminHtoe  tntm  fKrtlMr  eonsiden- 
«ii  kriBc  tt  up.  Than  tbe  nile  fnrttaer  piofidM  tbat 
a  WB  has  bam  famatolr  xcpnted  and  la  ob  the  calen- 
dar, not  a  prtftteaed  Mil.  and  tt  dOBB  not  eome  up.  a  rule 
can  be  filed  and  sent  to  tha  Bnka  Onmartttrft.  trnkixm  a 
ipecUl  order  for  the  rniiiilinnM  «f  tbat  WU.  f aTorably 
reported,  and  if  the  Rake  Oommtttee  doe*  not  report  it 
vtttala  aawn  «m«.  a  aMtiea  Id  iMwhaiie  tte  Rolea  Com- 
■rtttaa  can  ha -de.  and  M  it  >i  adopted.  tl»n  the  conaidera- 
ttaa  of  that  MB  mder  the  tenna  of  the  xeoDkitkKi  eoutd  then 
to  vvMotdid  with. 
Mr.  PAmAN.    wm  tha  imtlwnan  yield  for  a  qoestiaa 


to 


I  «ae  aboot  la  90  to  the  nest 

flta  Vbm  sentleaMn's  oaae. 

'  «na  put  m  there  to  iMkae  it 

a  Mil  that  had  been  f atarablj  npoitad. 

( peiWlipiJ  and  It  eooU  not  be  eaBed  «p. 

thii  li  tha  pact  of  the  nlB  that  I  believe  apyUaa  to  the 

ua.  la  which  tha  twdliiB  traai  Teaaa  and  Ibe 

It  Aaft  be  tn  order  to  file  a  bmMod  to  diaehaxve 
tha  BiilM  Ooaaoltlia  firan  the  cooddaration  of  the  xeaeta- 
tton  paovldiat  a  9aelal  oadv  «f  bMtnea.  If  I  «cm  oparat- 
bw  hew.  IT  paliey  ipwdd  be  to  file  a  nda  sordid  ctwIiiH 
Ukethls: 

mmaimt,  t>at  tfce  day  ykwiag  giejidcpdea  «t  um  laMivtton 

tbe  «MildHaMaa  o<  Miki  MD.  aoevlualnBdaic  ttoe  aeiMii  ttport: 
taat  Umb*  b*  U»  boaie'  dibefe.  atav  vhifeii  Ubm  it  ■bania  he  rMd 
Sor  f  ■nitniiB^  sad  ttMt  tfels  niirHI  octfar  at  thm  Bmma  tar  the 
MaeMnattaa  a(  awb  MU  iteO  be  •  «MrtlnakM  mr^tr  until  «h«  biu 
MttpendeC 

That  voaM  ba  MBt  to  the  Rides  Oomadttee.  The  Rnles 
Onmmlttee  doee  not  report  tt  within  eeven  days,  A  motion 
to  diarhana  the  Rnlai  OomBlttee  frana  consideration  of  that 
reeotutlon  prortdiog  a  facial  order  is  filed.  If  145  Members 
rim  tha  aottott  to  dtacharce.  on  the  days  de««fna»»d  in  the 
rule,  tt  can  be  eaUed  up.  and  If  the  Hsaae  adopU  that  special 
order.  Omb  wa  wdd  prooaed  to  a  eonaidBratian  of  that 
kdtolation  under  the  terms  of  that  special  order. 
Mow.  sonw  arcne  that  the  role  would  not  aoply  to  dls- 

iB  dsahnt  with  a  blB  that  has 
I  have  aivnad,  Jnst  as  I  have 
vfoed  to  you  Jon  now.  thaitt  doca  apply.  Pritateiy  I  have 
arfoed  that  way  vtth  ttie  FtoHaaienlarian  and  I  have 
ezprsMed  fheoe  vlswa  to  ttM  flpfshw.  Thersfore.  the  actiosi 
ef  the  Waya  end  Msaas  OunuaHlee  to  reportiiv  «m'  bUl 
•jtyerseiy  haa  to  no  wte  taken  away  any  ef  toe  lalfBetiia. 
tiiMB.  or  epputtdulUei  of  the  pKiponcnto  of  the  measure  to 
ft  op  tf  they  can  need  Ite  miuiiemeuto  of  the  ndea: 
not  adoptod  tar  this  partieahv  ease  bat 
thefChortai* 
tmacm.    Wia  the  lentlemaB  ylaM? 


Mr.  RAGKHV.     Ttee  Is  nothlnf  to  prevent  the  Rulee 
ftvlBf  ttiJatoesame  preovt  aettan  that  it 
>■  hasn  fsvijiihli  tepwledi  tf  they  intro- 
Tuia.  "Utittv 

ito.    Tbap  wdald  have  to  fiMrlb  nde  or 
to  pel  II  oenaidsred  beoanse  adiusted- 

up 


Mr.  CRI3P.    Tee. 

Ml-.  PATMAH.    X  pMHaae  tha  pHlleoian  wfll  aAnlt  that 
if  vpt  had  nab  had  an  adieae  npost  made,  it  wauM  have 
for  coDskleratlon  to  haae  been  gtven  the 
B*  tai  ttmm  aa  adanrsa  ntport  has  been 

tt  wfR  ba  at  kast  June  13  before  iWMliiisellusi  can  be 
ton. 

XtMafelbBt  Isoonaet.  atthough  I  have  not 
ttM^ato.  X  da  net  cave  to  tnspaas  fnrthar  on  the 
cd  Iha  fcnaa,  tod  M  mm  aay  thto:  I  do  not  bhane  any 
bf  tha  idbpieaida  of  ton  tsgislBfbwi  tor  detat  eecrythliv 
*hay  ean  to  tsi  speedy  aettoa  on  tt.  I  do  not  btome  the 
members  of  the  Ways  and  Means  Committee  who  are  f  avor- 


aMe  to  it  for  trytns  to  cooperate  and  taring  about 
consideration,  and  surely  my  friends  could  not  expect  those 
who  were  not  favor&bie  to  the  iegiialatton.  who  believe  the 
kglslation  unwise,  to  cooperate  in  trying  to  aid  them  in 
bringing  up  a  bill  which  they  thought  ought  not  to  be 
paased.    CAppIauscJ 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  CRISP.    Tes. 

Mr.  TARVER.  Perhaps  my  colleague  intended  to  cover 
this  particular  phase  of  the  matter,  but  for  fear  he  might 
not  be  so  intending  I  wish  to  asic  him  how.  tn  his  judgment, 
under  the  rules,  a  petition  eould  be  filed  to  dlscharee  the 
Rules  Committee  from  the  consideration  of  a  resolution 
filling  a  fecial  order  of  business  if  the  Rules  Committee 
should  adversely  report  the  resohitioQ. 

Mr.  CRISP.  That  is  amply  provided  for  in  the  rules. 
I  tried  to  anticipate  every  posible  contingeney.  The  rules 
provide  that  upon  an  adverse  report  any  Member  of  the 
House  oaa  call  it  up.  Mow.  gentlemen,  that  is  the  history 
of  tt 

Mr.  UNDKRHnA.    Win  the  gentleman  yield? 

Mr.  CRISP.    Tea. 

Mr.  UNDERBILL.  Hie  Committee  on  Oaims  some  four 
years  ago  r^Mrted  several  bills  to  the  Etouse  adversely  in 
order  that  there  might  be  a  record  made  of  the  reasons 
whkh  the  cooimittee  had  for  turning  down  the  propooitloQa. 

Mr.  RAGC»I.    WUI  the  gentleman  yield? 

Mr.  CRISP.    Tea. 

Mr.  RAOON.  The  genUeman  will  recall  we  discussed 
reporting  adversely  the  bill  for  which  there  is  a  petition  to 
discharge  now  pending.  I  insisted  on  it.  and  the  g»n»A«w^i^n 
wiggrsted  that  if  they  filed  their  petition,  it  would  be  filed 
b^ore  we  had  had  a  moment  of  y^f^nng^  on  the  tailL 

Mr.  CRS8P.   The  gentleman  refers  to  the  beer  bffl? 

Mr.  RAOON.    Tes. 

Mr.  CRISP.    I  win  vote  to  report  U  adversely. 

Mr.  RAOON.  Tbt  situation  was  that  we  were  In  the 
midst  of  these  other  hearings,  and  we  did  not  have  the  time 
to  do  it  untU  after  they  had  filed  their  petttlon. 

Mr.  CRISP.  I  had  Intended  to  discuss  economy.  I  think 
the  paramount  duty  of  this  Congress  is  to  balance  the 
Budget  and  in  balancing  It  effect  $200,000,000  or  $300,000,000 
worth  of  economies.  [Applause.!  When  we  were  consider- 
ing the  tax  hfi],  the  Secretary  of  the  Treasury  said  we  could 
not  save  more  than  $125,000,000.  The  committee,  however, 
insisted  that  there  should  be  savings  amounting  to  $200.- 
000.000  and  the  apprc^rlation  bills  which  this  Bouse  has 
already  passed,  plus  the  economies  carried  in  the  economy 
bm,  carry  savings  of  over  $300,000,000,  and  the  Senate  Is 
still  fixrther  reducing  those  bills.  I  am  in  sympathy  with 
the  Bzecuttve  or  anybody  else  in  his  desire  to  reduce  i:ov- 
emmental  expenditures.  [Applause.]  We  must  do  it  be- 
cause the  welfare  of  the  country  demands  It. 

[Bere  the  gavel  felLl  "* 

Mr.  RAlfKIN.  Mr.  Speaker.  I  ask  that  the  gentleman 
may  proceed  for  one  additional  minute  to  answer  a  question. 

The  SPKAEBR.    Is  there  obiection? 

Ttere  was  no  objection. 

Mr.  RANKIN.  Legidation  tnm  the  Ways  and  Means 
Committee  b  privileged,  is  It  not? 

Mr.  CRISP.  Only  certain  matters — rafateg  revenue,  and 
80  ftjrth.  A  biH  which  provMee  for  the  expendhig  of  money 
is  not  privileged.  I  would  say  to  my  Mend  that  two-thirds 
ef  the  Mils  whieh  come  from  the  Ways  and  ii<»^n^  Cbm- 
adttee  are  not  privileged. 

Mr.  RANKEN.  Would  this  bill  be  wtvileged  in  the  optai<m 
ef  the  geatlman  from  Qeorgtot 

Mr.  CRISP.    It  would  not. 

Mr.  RAMKZN.  Then  we  will  have  to  go  through  the  Rules 
Committee? 

Mr.  CRISP.    The  gwwfimn^  |g  correct. 

[Bere  the  gavel  fell.1 


wsa  aarASxisKm  Aypaopaunoa  max 
Mr.  COLLIMB.    Mr.  Speaker.  I  move  that  the  Hoose 

solve  itself  into  the  Committee  of  the  Whole  Banso  oa 

stote  of  the  Union  for  the  further  consideration  of  the  Mil 
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(H.  B.  11897)  making  appropriations  for  the  ndlitary  and 
noKunllitary  aethritta  of  the  War  Department  for  the  fiscal 
year  ending  June  80.  1933.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordittgly,  ttie  Bouse  resolved  itseU  Into  the  Committee 
of  the  Whole  Bouse  on  the  stote  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  <H.  R.  11897).  the  War  De- 
partment appropriation  bill,  with  Mr.  Lmocasc  to  the  chair. 

The  Clerk  read  the  title  of  the  biU. 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  mys^  one-half 
hour. 

Mr.  Chairman,  we  have  now  come  to  the  discussion  of 
the  bill  that  has  been  before  the  Bouse  for  two  days,  the 
War  Department  appropriation  bill.  By  unanimous  consent 
of  the  Bouse  the  remaining  time  oa  the  bill  is  limited  to 
three  hours,  one-half  to  be  controlled  by  the  genUeman  from 
Mississippi  [Mr.  Coluns].  the  chairman  of  the  subcommittee 
to  charge  of  the  bill,  and  one-half  by  myself.  In  view  of  the 
fact  that  the  gentleman  from  Mississippi  [Mr.  ColldtsI  will 
discuss  the  entire  bill  and  I  propose  to  touch  only  upon 
oertato  features  of  the  bill.  I  have  agreed  with  the  gentle- 
man from  Mississippi  that  I  shall  yield  him  one-half  hour 
of  my  time. 

I  want  to  discuss  a  few  of  the  items  to  this  bill  that  I,  as  a 
member  of  the  subcommittee  on  appropriations  for  the  Wsr 
Department,  am  opposed  to.  and  I  may  say  to  the  beginning 
that  I  am  not  a  disgruntled  or  dissatisfied  member  of  the 
committee  because  I  am  not.  The  other  members  of  ttke 
committee.  I  think,  will  bear  me  out  in  ttie  stetement  that, 
during  the  six  weeks  we  were  ftntigl^wTjng  this  bill,  the  rela- 
tions between  the  various  members  of  the  subcommittee 
were  most  cordial,  and  an  honest,  earnest  effort  was  made 
to  bring  before  the  Bouse  a  bill  that  the  Members  of  the 
Bouae  could  sunwrt.  There  are  certato  features  of  the  biU 
that  I  do  not  indorse  and  that  I  am  opposed  to  because  I  do 
not  believe  they  will  accomidi^  economies. 

This  bill  carries  appropriations  amounting  to  all  to  $SM.- 
983,452.  Of  this  siun,  $281,539,197  and  $800,000  of  purchase 
of  discharge  money  are  appropriated  for  military  activities, 
and  the  sum  of  $105,444,255  will  be  appropriated  for  non- 
military  actlviUee,  rivers,  and  harbors,  flood  control.  Panam% 
Canal,  and  various  nonmilitary  activities  that  are  carried 
on  by  ttM  War  Department. 

The  bill  as  it  comes  before  the  Bouse  of  Representatives 
is  $58,789,783  below  the  appropriations  for  the  present  fiscal 
year,  and  Is  $14,380,310  below  the  Budget  estimates. 

There  are  four  major  items  in  the  bill  with  whidi  I  do 
not  agree  and  to  which  I  propose  to  address  my  remarks 
at  this  time.  I  do  not  agree  with  them  because  I  do  not 
beUeve  they  bring  about  the  real  economy  that  the  Con- 
gress is  striving  to  accomplish  at  this  sessi<m.  I  do  not 
agree  with  them  because  they  strike  at  the  very  heart  of 
our  national,  defense,  and  it  Is  my  opinion  that  where  re- 
ductions to  appropriations  cut  below  the  point  of  efficiency 
then  It  is  not  economy  but  is  extravagance  of  the  very 
worst  kind.  These  four  items  are  the  proposed  reduction 
of  24)00  ofBcers  to  the  commissioned  personnel  of  the  Army, 
the  reductions  having  to  do  with  the  Organized  Resales, 
the  reductions  having  to  do  with  the  Reserve  OfBcers' 
Training  Corps,  and  the  elimination  Gt  the  citizens'  military 
traintog  camps  for  the  fiscal  jrear  1933. 

To  restore  the  2,000  commissioned  ofQcers  to  the  bUl  will 
cost  $3,814,823. 

To  give  the  Organised  Reserves  the  same  privileges  relat- 
ing to  their  summer  training  camps  that  they  now  have 
and  have  had  durtng  the  mtire  existence  of  that  organisa- 
tion will  cost  $2,109,789. 

To  restore  summer  training  camps  to  the  Reserve  OfBcers' 
Training  Corps,  whkdi  the  bill  proposes  to  eliminate,  will 
cost  $1,080,773. 

Mrs.  ROGERS.    Will  the  gentleman  jrteld? 

Mr.  BARBOUR.  I  am  Just  coming  to  that.  To  restore 
the  dtiaens'  military  training  camps  will  cost  $2,603,624. 

Mn.  ROGKBS.   And  the  Reserve  Officers'  Training  Corps? 

Mr.  BARBOUR.  The  ReKrve  OfKoers*  Training  Corps, 
$l,«MiT73. 


Mrs.  ROGERS.     Tbat  will  tafca  hway  thair  piaetkal 

training,  ihe  tratotog  at  ttie  wznmer  camps  gives  the  mat 
six  weeks'  training  in  actxially  firing  guns.  It  glvea  the 
Reeerve  Officers'  Training  Corps  the  necessary  expertenoa  to 
having  a  battery  of  guns  imder  their  supervision. 

Mr.  BARBOUR.  That  amount  would  restore  their  praetl> 
cal  training. 

Mrs.  ROGERS.  If  the  amendment  adding  $1,080,773  goes 
into  the  blU? 

Mr.  BARBOUR.    Tes. 

This  amounts  ta  all  to  $9.C08.989  that  we  are  asking  the 
Bouse  to  restore  to  the  bill.  If  we  do  this,  we  win  still  be 
almost  $15,000,000  under  the  Budget,  and  we  will  not  have 
sacrificed  any  of  th^se  very  necessary  elements  of  our 
national  defense. 

^e  United  States  has  never  been  a  militaristic  nation.  In 
Its  entire  history  It  has  never  been  militaristic.  The  military 
theory  of  this  country  has  been  that  we  should  at  all  times 
maintain  a  small,  well-trained,  defenaive  force,  axul  rely 
upon  a  citizen  soldiery  to  time  of  emergency.  Our  country 
does  not  covet  the  lands  of  any  other  nation.  It  does  not 
covet  the  treasure  of  any  other  nation.  We  have  no  Idea 
whatsoever  of  attacking  any  other  nation.  All  that  tha 
United  States  has  ever  asked  is  that  It  bo  left  alone  to  lead 
Its  own  existence  without  Interference  by  any  other  natkm. 
and  It  has  insisted  that  It  should  have  the  right  to  lead  its 
own  existence  and  that  It  shall  not  be  toterfered  with  from 
withotit. 

George  Washington  laid  down  the  military  policy  of  thla 
country  in  the  early  days  of  the  Nation.  Be  said  that  to  our 
relations  with  foreign  governments  we  should  proceed  upon 
a  basis  of  friendly  negotiation  and  tbat  we  should  at  aU 
times  matotato  a  respectfully  defensive  attitude. 

That  has  always  beoi  the  policy  of  the  United  Stotet.  In 
depending  upon  a  citlsen  army  we  must  have  a  citizen  army 
that  is  to  a  certato  extent,  at  least,  trained.  Without  a 
tratoed  citizen  army,  with  an  army  that  has  no  training 
whatever,  this  country  is  absolutely  helpless.  That  has  been 
demonstrated  throughout  the  entire  history  of  the  country. 

In  the  War  of  1812.  with  an  Army  largely  composed  of 
untrained  militiamen,  we  were  never  able  to  gato  a  secura 
foothold  in  Canada,  defended  by  an  Inferior  force  of  BriUsh- 
tratoed  regulars. 

Many  military  experts  believe  that  the  Civil  War  might 
never  have  occurred  if  the  United  States  had  had  a  wdl- 
trained  army.  That  is  on  the  theory  that  the  Confederacy 
knew  that  there  was  no  trained  Army,  and  believed  they 
could  strike  quickly  to  a  military  way  and  the  war  would 
be  over  to  a  short  time.  Had  the  Qovenunent  maintained 
a  suf&clcntly  well-trained  force,  some  believe  the  questions 
which  broiight  on  the  war  would  have  been  settled  by 
negotiations 

Mr.  BLANTON.  Will  the  gentleman  yidid?  Does  the 
gentleman  think  his  argument  is  carried  out  by  the  history 
of  the  Alamo  and  the  history  of  the  Battle  of  San  Jacinto? 

Mr.  BARBOUR.  Oh.  they  had  trained  men  who  could 
shoot  the  eye  out  of  a  squirrel  at  a  hundred  yards.  They 
knew  what  they  were  about  and  knew  how  to  do  it. 

Mr.  BLANTON.  The  American  youth  all  over  the  United 
Stotes  knows  how  to  handle  guns. 

Mr.  BARBOUR.  But  he  must  be  trained  or  he  will  not 
know  how. 

Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield 

Mr.  OUVER  of  Ala^Muna.  I  think  the  gentleman  from 
California  is  unforttmate  and  inaccurate  to  his  reference  to 
the  War  between  the  States.  The  South  went  to  war  not 
because  they  thought  they  could  win.  as  the  gentleman 
siuTnised.  but  to  defense  ot  what  they  ccoscientiously  be- 
lieved was  right — a  conetitotional  right 

Mr.  BARBOUR.  Oh,  lOnoIutely,  I  do  not  mean  to  qneitian. 
the  sincerity  of  purpoie  of  the  South,  but  was  merriy  nfer- 
ring  to  the  miUtary  aituatton  which  exiitod  at  tha  tiaie. 

Mr.  BLANTON.  When  Amsrleana  bettofe  they  an  righk^ 
all  the  obstacles  to  the  world  can  not  stop 
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Mr.  BARBOOR. 


fgX  ot&u  to 

• 


Mc.  BLAIfTON.  Did  not  we  train  an  Mxmj  d  M00.6M 
ffMiw  and  Mnd  tbesk  acroaif 

.  Mr.  BARBOUR.    I  ean  Ml  Held  to  the  imUfwan  for 
an  anument.  becaoae  I  hav«  bot  the  time. 

We  had  a  similar  «ptrKuca  at  tha  time  of  the  Spanish- 
American  War.  We  were  thrown  Into  the  war  with  prac- 
tically untrained  troops.  Moat  of  yott  men  sttting  before 
ma  knom  what  oocorred  durinc  the  Spanish- American  War. 
and  an  d  you  know  what  occurred  at  the  time  of  the  World 
War.  We  had  to  call  out  4.000.000  of  the  young  men  of 
Amrrtca.  wtth  practically  no  training  whatever,  and  try 
to  whip  them  faito  some  kind  of  shape  to  send  them  orer- 


Mr.  RBBD  of  New  York.  Mr.  Chairman,  will  the  gentle- 
aah  JtmdT 

Mr.  BARBOPR.    I  yield  for  a  question. 
_Mr.  BSED  of  New  Toik.    Ih  that  connection  during  the 
world  War,  we  em  bad  Vtench  officers  over  here  helping  us 
la  the  eaziy  stages. 

Tea:  and  BrttUh  officers  also.  In  1030 
ttit  Oovenmcnt  adopted  Its  first  real  national  defense  pol- 
icy, whldi  was  the  national  defense  act  That  act  lays  down 
cwtam  Mnea  of  activity  which  since  that  time  the  Congress 
aatf  Om  eounkry  have  been  endeavoring  to  f  onow.  This  bill 
•htolotely  undermines  all  that  we  have  done  up  to  this  time 
te  carrying  out  the  provialaos  of  the  national  defense  act. 
Itehgve  matntatned  a  £tegular  Army  of  118.750  men,  wtth 
staotMOO  Flilltpplne  Stouts.  We  have  malntainfri  for  aev- 
oral  years  past  a  force  of  12.000  commissioned  officers,  the 
being  that  In  ease  of  emergency  we  would  have  the 
persnnnrt  ready  to  step  In  and  train  the  young  men 
who  woidd  be  eaOed  on  to  defend  their  country.  It  takes  a 
long  time  to  make  an  officer,  but  a  trained  officer  can  make 
a  pretty  good  fighting  enlisted  man  In  a  much  diorter  time. 
That  has  been  the  theory  upon  which  we  have  proceeded— 
to  iiiatntaln  an  ample  force  of  trained  officers  to  furnish  the 
to  the  young  men  who  would  have  to  be  called  on  in 
of  an  emergency.    We  have  carried  on  the  Organised 

Thej  are  a  part  of  the  citizen  army.    They  are 

men  who  cost  this  Ooverament  DtUe.  They  are  mm  In 
civilian  occupations  who  are  giving  a  portion  of  their  time 
to  Bflltary  training,  and  they  constitute  a  part  of  our  pres- 
ent mffitary  organhntion; 

W^  have  been  foralsfatng  military  training  to  the  young 
men  tn  the  schools  and  colleges,  and  those  following  through 
Id  the  advanced  courses  are  fUmidiing  officer  material  for 
any  amy  that  we  may  have  to  raise  in  this  country  in 
of  an  emergency.  We  have  been  sending  young  men 
the  ages  of  17  and  33.  each  year  37.500  of  them. 
to  the  military  training  camps  to  furnish  them  vrtth  some 
irainlBg  in  the  fundamentals  of  military  drill  and  maneuvers. 

Mr.  OLIVBR  of  Htw  York.  Mr.  Chairman,  will  the  gen- 
flliiiMin  yMdf 

Mr.  BARBOPR.    Tee. 

Mr.  OUVBR  of  NCfw  York,  b  that  our  substitute  for 
eompulsary  mlMtary  trataing  as  Buropean  nations  have? 

Mr.  BARBOUR.  R  Is.  and  It  Is  pcovlffing  the  citlsen 
army  that  this  country  rsllsa  upon  with  some  degree  of 
IramiBy.  Wa  has*  maintained  in  this  eountry  only  a  sk^- 
ton  of  a  Regular  Army,  and  this  bttl  proposes  to  reduce  It 
to  efwa  a  nara  snmrlatwl  sfcdeton  than  It  is  at  the  iveaesit 
time. 

wm  tte  gentleman  put  In  the  number 

I  Shan  pot  that  In  latsr.    The  gcntla- 
tMr.  CQLuaal  wM  prabaMy  da  that. 


■t  I  can  vnt  R  tai 

The  rsdnetion  In 


for  ttie  dfanlna- 

to 

ta  rsstore  ttmt 


IT  we  rednce  Che  eoramlariOBBS  pemUMl  by  IJKKf  tniniBd 
officers.  It  Is  not  going  to  result  In  economy,  and  one  thing 
that  puadsa  me  is  why  some  of  these  ideni  are  taroogfat  In 
and  Congress  asked  to  pass  them  as  economy  measures, 
when  they  win  actually  result  in  the  expenditure  of  more 
aaoney.  If  we  retire  these  a.000  eommisBioned  offioers,  we 
do  not  get  rid  of  them.  They  do  not  go  Into  private  life,  sep- 
arated entirely  from  the  Ooverament  pay  roll,  but  they  go 
on  the  retired  list  at  three-quarters  of  their  base  pay  and 
longevity  pay. 

Mr.  PARSONS.    Bfr.  Chairman.  wiU  the  gentleman  ylekir 

Mr.  BARBOIJR.  I  shaU  try  to  yidd  tetcr.  They  go  on 
the  retired  list  at  three-quarters  of  their  base  pay  and 
three-quarters  of  their  longevity  pay.  Of  coarse  that  Is  not 
as  much  as  they  are  drawing  on  the  active  list,  but  when 
you  consider  that  these  men  are  to  be  retired  for  age.  and 
on  a  basis  of  age  oiily.  you  are  going  to  get  rid  of  a  lot  of 
ves7  efficient  and  necessary  men  in  the  War  Department,  men 
frtio  are  rendering  valuable  service  to  the  country,  and  ypu 
WiU  have  to  hire  civilians  to  do  their  work.  So  when  yon 
get  aU  ttirough  and  add  the  retired  pay  theae  men  wiU  re- 
ceive to  utaat  it  will  cost  to  employ  civilians  to  do  a  large 
part  of  the  work,  in  my  opinion  there  will  be  no  economy 
whatever.  I  am  of  opinion  it  wiU  cost  more  than  it  wiU  if 
we  keep  thase  2.000  officers  in  the  Regiilar  Army. 

BIr.  CHINDBLOM.  Mr.  Chairman.  wiU  the  gentleman 
yiekl? 

Mr.  BARBOPR.    For  a  Question. 

Mr.  CHZHDBLOM.  It  is  not  intended  tturt  this  reduction 
of  2jOOC  officers  shaQ  be  permanent  hereafter.  Is  It? 

Mr.  BARBOUR.  Oh.  yes:  the  biU  provideB  that.  Thte  is 
not  a  temporary  measure.  That  is  why  I  say  it  str&ea  at 
the  very  heart  of  our  national  defense. 

Mr.  CHINDBLOM.  Of  course,  if  they  were  ever  restored 
hereafter,  we  would  have  2.000  men  on  the  retired  list  in 
addition  to  what  we  would  then  consider  a  necessary  officer 
force. 

Mr.  BARBOPR.    Absolutely. 

Mr.  BLANTON.    Mr.  Chairman,  win  the  gentleman  ylei.lt 

Mr.  BAIiBOUR.  I  can  not  yield  any  more.  I  must  pr>' 
ceed.  I  am  yielding  one-half  hour  of  my  time  to  the  gen- 
tleman frtin  Mlssisadppl. 

Mr.  BLANTON.  I  want  the  gentleman's  opinion  abort 
this.  I  want  to  ask  the  gentleman  if  it  is  not  a  fact  thU 
right  now  we  have  by  5.000  more  officers  In  our  Military  Bs- 
tabUshmmt  than  the  ratio  of  any  other  country  in  ezistencD? 

Mr.  BARBOUR.  I  do  not  care.  If  we  have.  We  do  lots 
of  things  better  in  this  coimtry.  In  my  opinion,  than  thtiy 
do  anywhere  else.  [Applause.]  We  have  an  entirely  dif- 
ferent set-up  in  this  coimtry  from  that  of  any  other  nation. 

A  large  number  of  our  engineer  officers  are  on  river  and 
harbor  wotk  throughout  the  country.  We  have  them  train- 
ing the  Organized  Reserves,  the  National  On^ird.  the  Re- 
serve Offioers*  Training  Corps,  and  the  citisens'  military) 
training  camps.  Those  activities  are  all  a  part  of  our  or- 
ganisation for  national  defense,  and  I  do  not  care  how  many 
officers  any  other  nation  has.  I  think  we  do  things  better 
in  this  country,  anyway. 

Now,  as  an  economy  proposition,  as  I  said  a  few  mosnenn 
ago.  this  would  xK>t.  in  my  opinion,  result  in  any  savirg 
whatsoever  to  the  Government.  Then,  too,  these  office::* 
are  entitled  to  fair  treatment.  They  are  men  who  hzve 
been  in  the  Army  a  long  time  and  have  given  their  lives  to  it, 
with  the  promise  that  they  could  remain  in  active  service 
until  they  were  64  years  old  and  retired. 

Many  of  them  are  rendering  valuable  service  to  the  Gov- 
ernment. I  know,  from  personal  contact,  men  in  the  Wtir 
D^iartaeQt  who  are  renderii^  service  far  more  vahmble  to 
the  Government  than  the  salaries  whk:h  they  are  receiving. 
The  services  of  those  men  will  be  lost.  This  is  not  an 
economy  proposition. 

I  want  to  direct  attention  to  some  of  the  effects  which  wiU 
resuR  Iran  the  dismissal  of  2J)00  cenuaissloaed  officsra.  X 
have  hen  a  sUtemant  that  has  been  sUbmtttad  to  Me. 
FipnIJj.  tt,aaa  Knt  totte  br  the  War  Departaunt.  IbdM/e 
they  are  batter  equli^ed  to  picture  to  us  the  efleet  thM  mA 
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have  on  the  mlMtary  set-up  of  the  country  than  anyone 
else.  It  Is  shcnt  and  concise,  and  I  sulxnlt  it  for  your 
consideration. 

^  WMmmxan  cmnAmamtrt  or  auct  AcnvrrnEs 

""^  frMniPg  the  national  defenae  met  ft  was  the  intention  of 
Oongraaa  to  embotty  In  law  the  foUowlng  eesential  elements  of 
national  defenae: 

(^)  To  provide  an  Army  of  the  United  State*  eonsUting  of  three 
components — the  RegiUar  Army,  the  National  Guard,  and  the 
Organised  Reserres. 

(b)  To  organise  this  Army  Into  the  military  units  necessary  to 
form  the  basis  (or  a  complete  and  Immediate  mobUlaatton  o<  the 
Nation's  man  power  In  a  national  emergency. 

<c)  Tomake  provlstan  for  the  mobUlzatlon  of  the  Nation's  ma- 
terial reaouroes  and  the  maintenance  at  war  reaenres  as  an  element 
In  mobtUaatfcm. 

To  oany  out  (he  responslbUlUes  Imposed  by  the  act.  the  Regular 
Army  Is  called  upon  to  furnish  officers  for  all  manner  of  important 
duties  beyotid  the  limits  of  the  Regular  Establishment  Itsrtf .  The 
number  of  alBcers  now  assigned  to  duty  with  the  civilian  compo- 
nents, about  1.660.  U  coostdarably  beiow  the  number  demanded.  The 
propoeed  reduction  In  the  commissioned  personnel  of  the  Regular 
Army,  combined  wtth  the  relief  aS  all  retired  officers  now  on  active 
duty  as  to  also  oontemfdated  by  the  bin.  will  neoeasarUy  result 
in  a  drastic  curtailment  of  the  acUviUes  of  the  Army  In  admln- 
toterlng  the  forces  of  the  National  Guard  (187,000),  the  Organized 
Reserves  (103.000).  and  the  Reserve  Officers'  Training  Oxpa  (127,- 
000).  The  national  defense  act  orlginslly  provided  for  a  corps  of 
approximately  18.000  Regular  oOcers.  Appropriations  In  recent 
years  have  limited  this  number  to  an  aven«e  of  12.000.  The 
War  Department  has  reported  to  Congress  that  the  minimum 
number  of  officers  required  in  the  Regular  Array  to  enable  it 
reasonably  to  carry  out  Its  mission  to  14.063.  This  number  is  re- 
quired to  enable  reasonable  provision  to  be  made  (or  the  tralninj 
of  the  civilian  components,  to  maintain  a  small,  balanced,  mobile 
force  for  emergencies,  to  man  in  part  the  seacoast  defenses  of  the 
continental  United  States,  and  to- allow  reasonably  adequate  gar- 
risons in  the  overseas  possessions. 

Kvmi  with  the  force  of  12,000  officers  now  provided,  the  calls  for 
assignments  to  duty  with  the  National  Guard,  the  Organized  Re- 
serves, and  the  Reserve  Officers'  Training  Corps  can  not  be  met, 
whUe  the  present  shortage  of  officers  with  troop  units  of  the 
Regular  Army  to  a  matter  of  grave  concern  to  the  War  Department. 
A  reduction  of  2.000  officers  and  the  relief  of  the  134  retired  officers 
ntfw  on  active  duty  would  force  the  War  Department  to  mrtall 
many  sssential  activities  to  an  extent  that  would  practically 
nullify  the  provisions  of  the  national  defense  act.  A  c\uw>ry  sur- 
vey of  the  situation  Inalcates  that  the  following  reductions  In 
the  numbers  of  promotion-list  officers  now  assigned  to  highly  im- 
portant duties  would  be  necessary. 


Foreicn  csrriaons ,,..^.^.^ ...u... 

Duty  with  the  Nsttoasl  Otnrd i-. 

Duty  wiUi  Uw  OrgaoiMd  Bitmmt L.. 

I^uty  with  the  Reserve  Officers'  Traininx  Corpi ..... 

Instmctora  at  sarvles  ichseie L.. 
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Tliere  srs.  at  ths  present  tlms.  no  more  oiBoers  assigned  to 
ovsrssas  garrisons  than  are  necessary  properly  to  officer  the  units 
assigned  to  those  garrisons.  A  reduction  In  the  number  of  officers 
at  theae  strategic  outposts  would  seriously  handicap  their  powers 
of  resistance.  The  Importanee  of  maintaining  these  defenses  upon 
an  efftclent  baato  to  vital  In  the  present  state  of  world  affairs. 
Their  reinforcement  in  an  emergency  can  not  be  counted  upon. 
Each  of  them  has  Its  own  strategic  and  tactical  mission  confined 
to  restricted  area.  No  use  could  be  made  of  these  garrisons  in  the 
continental  missions  assigned  to  the  Army. 

Now,  as  to  the  economy  of  this  proposal.  President  Hoover 
in  an  his  recommendations  for  economy  has  recommended 
that  our  national  defense  be  not  further  reduced. 

I  hare  before  me  a  statement  istoed  to  the  press  by  the 
President  on  March  25,  of  this  year,  in  which  he  says: 

We  must  eliminate  this  deficit  for  next  year  by  the  further 
reduction  of  governmental  expenditures  and  by  increases  in  taxa- 
tion. The  expenditures  budgeted  for  the  next  fiscal  year  as  sent 
to  the  Congress,  amounted  to  about  $4.100j000/X)0.  after  a  reduc- 
tion by  the  admlntotratlon  of  $366,000,000  under  the  total  for 
the  cxirrent  jrear.  In  considering  possible  further  economies  in 
expenditures  ws  must  not  f oi^et  that  of  thto  total  about 
S2. 100.000.000  is  or  such  character  that  it  can  not  t>e  reduced: 
It  to  largely  an  Inharltance  of  the  great  war  through  increase  gf 
payment  on  Govemnaent  obligations  and  the  care  of  veterans  and 
their  famillea.  In  addition,  our  Army  and  Navy  costs  about 
rn>0.000,Oeo.    we  staoukl  not  further  reduos  ths  stnagtk  o<  o«s 


defense.     ThxM  we  must   make  cor  farthsr  seoiMmlas   mainly 

.y^^'-i^**^"^**  ^  •1.800.000.000  remaining  from  ths  total  at 
$4,100,000,000     •     •     •. 

Mr.  SNELL.    Will  the  gentleman  yield  right  there? 

Mr.  BARBOUR.    I  yield. 

Mr.  SNELL.  Has  the  gentleman  any  reason  to  beliera 
that  the  President  has  changed  his  mind  on  thif  proposititm 
since  that  statement  was  issued? 

Mr.  BARBOUR.  Absolutely  not.  That  statement  was 
issued  in  the  latter  part  of  March  and  a  copy  of  it  was 
furnished  to  me  at  my  request  by  the  White  Houae  this 
morning.  I  know  of  nothii«  that  the  President  has  said 
since  the  statement  was  issued  to  Indicate  that  he  has 
changed  his  mind  relaUve  to  the  naUonal  defense. 

Now.  as  to  the  other  items  in  the  bill:  Ihe  C^aniaed  Re- 
serres will  be  denied  the  pay  that  they  have  ahrays  re- 
ceived for  their  two  weelu  of  active  traUaing. 

The  naUonal  defense  act  provides  that  the  Organised  Re-. 
serve  officers,  when  they  fo  to  their  summer  training  ramp^- 
shall  receive  the  pay  and  allowances  of  their  rank  and  grade 
in  the  Regular  Army.  For  Instance,  a  major  in  the  Organ- 
ized Reserves  would  receive,  for  those  two  weeks,  the  sama 
pay  and  allowances  that  a  major  in  the  Regular  Army  re- 
ceives, the  same  for  a  lieutenant,  and  the  same  for  a  captain. 

This  bill  proposes  to  permit  those  men  to  go  to  camp 
during  the  coming  summer  without  any  pay.  It  provides 
for  the  payment  of  their  4  cents  a  mile  mileage,  and  then^ 
provides  $1  a  day  in  lieu  of  subsistence.  Tlxey  have  to 
furnish  and  maintain  their  own  uniforms  and  equipment. 
Their  uniforms  they  buy  themselves.  The  1^11  provides  that 
they  shall  tai»  this  two  weeics'  training  without  any  com- 
pensation whatever,  afttf  ependlng  many  Umg  hours  during 
the  preceding  winter  and  the  preceding  year  preparing  them- 
selves for  it.    They  must  attend  camp  without  any  pay. 

I  say  to  you.  Mr.  Chairman,  that,  in  my  opinion,  it  is  not 
fair  to  those  ofl&cers.  Many  of  them  are  men  of  small 
means.  I  know  them  in  my  district  and  you  know  them  in 
yours,  niey  are  young  business  men  and  young  profea-tr 
sional  men.  with  small  incomes;  some  of  them  are  working 
men;  some  of  them  are  farmers.  They  are  not  men  of 
means.  Iliey  simply  can  not  afford  the  time  to  go  to  these 
camps  and  spend  two  weelcs  there  practically  at  their  own 
expense  after  all  the  time  they  have  put  in.  generously,  dur- 
ing the  past  year  luvparing  themselves  for  the  campa. 
They  should  not  be  required  to  go  there  at  their  own 
expense. 

The  CHAIRMAN.  The  tlUM  of  the  gentleman  from  CaU- 
fomia  has  expired. 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  myself  15  addi- 
tional minutes. 

It  is  not  fair  f «r  us  to  ask  them  to  do  It. 

I  propose  to  offer  an  amendment  Increasing  the  amount 
for  the  Organised  Reserves  $2.109,7C9,  i^Uch  will  provide 
for  the  usual  camp  pay. 

The  Organised  Reserves  to-day  have  a  strength  of  108  JIO, 
which  is  exclusive  of  dual  status  or  National  Oiutrd  officers 
who  are  also  members  of  the  reserve  and  number  12.S40. 
The  Budget  provided  for  the  active  duty  training  of  20.0M 
of  these  Organized  Reserve  officers  at  camps.  Last  year,. 
with  a  similar  provision  in  the  bill,  they  trained  20  J98.  or 
almost  a  thousand  more  than  were  estimated  for. 

Tills  amendment  will  simply  place  the  matter  riiht  back 
where  it  Is  now,  without  any  change. 

As  to  the  Resenre  OfBcers'  Training  Corps,  those  units 
in  the  schools  and  colleges,  where  the  young  men  are  gtvmg 
part  of  their  time  to  n^Oitary  training,  the  bill  carries 
$971,289  less  than  the  appropriation  for  the  present  year 
jmd  is  $1,080,773  below  the  Budget  recommendation  for 
1933.  I  propose  to  offer  an  amendment  to  restore  $1,080,773, 
because  the  present  Item  In  the  bill  does  away  with  the  she 
weelcs'  summer  training  that  the  advanced  students  of  the 
Reserve  Officers'  Training  Corps  have  been  receiTing  oacli 
year.  After  putting  in  three  and  four  years  of  their  time 
at  the  scbooit  aixl  colleges  preparing  tbemadves  for  coes- 
ni«<««w»»*  In  the  Organised  Beservca  or  preparing  thema^ea 
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to  be  TMdjr  to  to  to  tbe  detaue  of  tlwlr  coantly  to  cmc  oS 
■n  enerfeMT.  thta  she  weeks  of  tnlnlnc  at  camp  ia  a 
rounding -out  course,  which  more  properly  fits  them  for  the 
aerrlce  that  they  may  tn  the  ftitore  be  called  upon  to  render. 
DIaeontinuixig  the  summer  camps,  1  believe,  win  greatly  re- 
diwe  their  effieiency  and  the  Tahie  of  the  trainm«  that  these 
3Poun«  men  have  reoHTCd.  and  the  whole  effect  win  be  so 
discouraging  that  many  of  them  will  lose  all  interest  in  this 
work  they  hmre  so  feneroosly  carried  cm. 

Mr.  8  WICK.    Wil  the  tenCleman  yieidf 

ICr.  BARBOOR    I  yleUL 

Mr.  8WICK.  Is  It  not  a  fact  that  this  is  pro«jesri^ 
tMtolnt  which  these  men  have  from  year  to  year  and  If 
they  fall  to  get  this  trainlnff  In  tholr  fourth  year  it  makes  a 
^«ry  freat  dUfenvec  to  thsn? 

Mr.  BARBOUR.  The  fentleman  has  described  it  exactly. 
Aftar  they  have  worked  and  trained  and  studied  for  ttiree 
or  tow  yean  at  ooUsfo  thoy  are  then  sent  to  these  camps, 
ttey  tvmin  wtth  the  Refvlar  Army,  where  they  put 
Man  the  Meas  which  hay«  been  taught  th«n  during 
of  theoroCtcal  training  which  ttey  Iwvo  rooeived 
j^saad  eoUogaa. 

Mr.  PATT«R80N.    WUl  my  «latii«uished  and  able  col- 


Mr.  BAraoOR.   Z. 
Mr.  PATTERSON.    I  wlih  the  gentieman  had  the  ttee  to 
VD  a  Uttlo  tartbsr  mad  tdl  as  what  wlD  be  tte  leooE  tn  the 

ry  caapa  are  discontinued. 
I  wtO  aay  to  tlM  gentieman  that  when 
to  offered  I  aai  hepetul  we  shall  have  ample 
todtocoMtt.    TtMSk  we  can  go  more  into  the  details  of 
Pi^nuimeu  tamedlately  before  as. 
Mr.  OUVBR  e(  New  York.    WUl  the  gentleman  yiekir 
Mr.  BARBOOR.    Tea. 

Bow  Tork.    m  new  of  the  fact  that  aaany 
are  in  accord  with  the  gentleman'^  position,  does 
B  Calr  that  Ocaerat  MacArthar  should  write  a 
le  Omi  RepoUioaa  leader.  Mr.  Bannun  H.  Snu.,  de- 
tlto  propoamua  wliieta  the  tcntleman  oppoaes, 
tlwi^f  potttnt  a  partteaa  ttage  on  this  whole  «M«M»ii«»iim 
to  Ow  dsrsnse  of  the  Nation? 

I  «m  quIU  sure  General  MacArthur 

to  WTtte  a  letter  to  the  gentlsman 

Toife  If  he  had  tlmicM  he  weald  Ilka  to  have 

Mr.  OUVKR  of  New  York.  I  am  sorry  he  did  not  write 
to  the  piMie  at  'stw  mlBer  than  to  tbs  Rcpablican 
thereby  having  no  partisanship  ^^^■Mm'^wt  with  the 


Mr.  BARBOUR.    I  heartOy 
food  frisDd  from  Now  Tbift  ttot 


100  per  ctat  with  my 
ibouM  be  BO  partlsan- 


yieidf 


Mr.  BARBOUR    I  yield. 

aad  UBiversltles  going  to  the 
Oui  tbe  gsttdeman  ten  the  committee 
of  these  aeiioQla  and  oaiversltlee  cnf  one 

Ur.  BARBOOR.    I  will  say  to  the  gentleman  that  is  all 
to  the  heartHBi.    '^^>^-^  »  —^^  ^,|  ^^  m„  jmUmMn  imi 

?■"  S^  *■*••  ^  ^^  ^antoMM  wlHeh  gives  aD  of  that  ta- 
»"*"*tlon.    It  glvsB  every  aehosi  and  coDege  at  wtiieh  this 
li  canted  on  and  ghowa  whether  it  la  oompolaory 

n  this  training  Is  oompidsory.  then 
"^'  "  '  to  go  to  those  train- 


mUm  m  dvV  tratning.    I  think  It  has  been  a  fine  t^^g 
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for  the  yonhir  noi  of  tMs  eouutry.  T  Have  vftatted  tkoie 
camps;  I  have  seen  the  young  men  tliere:  I  have  taUoed  vltli 
them  after  they  have  come  out,  and  they  have  been  eDtfaiHl- 
astic  about  tiM  things  they  have  leanved  there  and  the 
benefits  that  they  have  derived.  This  is  the  activity  of  die 
Army  thot  moot  directly  reaches  tlie  civilian  population. 
Many  parents  have  written  and  expressed  themselves  as  to 
the  benefit  which  they  feel  that  these  camps  have  been  to 
their  young  and  growing  sons.  I  shall  offer  an  amendmmt 
to  restore  to  the  bill  ttie  sum  of  $3,603,624  in  order  to  carry 
on  the  citiaens'  military  training  camps.  That,  It  is  esti- 
mated. wUl  provide  for  37.500  young  men  at  these  camps 
during  the  fiscal  year  193g. 

That  is  about  all  the  time  I  wish  to  take.  My  purpose  lias 
been  not  to  enter  into  a  detailed  discussion  of  these  things. 
When  the  amendments  are  offered  under  the  S-minute  rale 
I  believe  we  will  then  have  an  opportunity  to  go  more  tito 
the  details.  I  simply  wanted  to  give  the  committee  an  klea 
as  to  what  this  bill  does  with  respect  to  some  of  the  activities 
that  have  been  carried  on  for  the  last  several  years  with 
great  suceea,  to  my  opinion,  and  with  real  results,  and  to 
let  the  committee  know  what  is  coming  when  the  bill  Is 
being  read  for  amendment  and  what  amendments  will  be 
offered  to  restore  these  activities. 
Mr.  DYER.  WiH  the  gentleman  yleldt 
Mr.  BARBOUR.    Yes. 

Mr.  DYER.    WiU  the  gentleman  state  what  is  the  entire 
rtrength  of  the  enlisted  personnel  and  the  entire  str«)];th 
of  the  active  officers  now  on  duty? 
Mr.  BARBOUR.    Of  the  Regular  Army? 
Mr.  DYER.    Yes. 

Mr.  BARBOUR.  We  are  maintaining  an  average  of  12,')00 
commissioned  officers  and  an  average  of  118.750  enlis:«d 
men,  and  in  addition  to  that  from  4,000  to  0300  PhiUpplne 
Scouts,  who  are  considered  a  part  of  the  regular  fmee. 
I  might  say  that  this  enlisted  and  officer  personnel  is  scit- 
tcred  all  over  the  United  States,  and  a  large  part  of  it  is  in 
our  overseas  garrisons — at  Honolulu,  at  Panama,  at  Manila, 
and  at  other  places. 

Mr.  DYER.  The  comparison  is  what  I  had  in  mind.  It 
appeared  to  me  that  the  numiier  of  officers  is  very  large  lor 
the  enlisted  strength. 

Mr.  BARBOUR.  I  may  say  to  the  genUeman  from  Mis- 
souri that  it  might  be  considered  top-heavy  if  all  these  m<;n 
were  on  strictly  military  duty  with  the  enlisted  force,  bvit 
they  are  not.  "niete  are  many  c<  the  Engineer  Cbrps  <» 
river  and  harbor  work  throughout  the  eountry.  They  are 
working  in  the  gentleman's  section  of  the  country  and  he  is 
familiar  with  the  work  they  are  doing  there.  They  are 
doing  work  that  we  would  utheiwise  have  to  emr^oy  civilltii 
engineers  to  do.  and  it  is  work  that  is  right  in  line  with  their 
training  and  activity  as  sokliers.  Tbmk  there  is  «  lat«» 
mimber  of  tliem  witii  the  Reserve  Officers'  Trainix«  Cbrrs 
at  the  schools  and  coDeges.  and  a  large  number  are  with  the 
Organized  Reser\'es  serving  as  instructors.  Many  of  theta 
are  with  the  National  Guard  and  a  large  mmtber  aie  giving 
t^****"  *ttenaon  to  the  ca-ganization  and  carrying  forward  of 
**»  dttseOT*  military  training  camps  in  the  simnncr  time. 

Mr.  DYER.  How  many  officers  are  stationed  in  Porto 
Rico,  for  instance? 

Mr.  BARBOUR.  There  is  a  regiment  in  Porto  Rico,  a»1 
I  presume  it  has  its  full  complement  of  officers.  Just  what 
the  number  is  I  can  not  say. 

Mr.  DYER.  Is  there  any  real  nscesslty  for  having  a  regi- 
ment In  Porto  Rico  at  all? 

Mr.  BARBOUR.  That  is  a  question  of  military  strategr 
I  presume,  that  I  might  not  be  qualified  to  answer.  We  hav-s 
always  aaaintained  a  regiment  of  Ferto  flinns 

1ft-.  DYER.    Maintained  them;  yee. 

Mr.  BARBOUR.  I^  me  answer  the  question,  if  the  gen- 
ttnaac  please.  We  maintain  in  Porto  Rioo  a  regiment  of 
Porto  Ricans,  and,  as  I  understand,  it  is  offleered  by  Anaeri- 
m.  It  te  to  preserve  order  to  this  Territorial  pooeession 
oroMrs  and  to  render  any  military  service  it  might  be  caDed 
upon  to  perform  there.  As  to  tlw  military  or  Mrt^^y. 
necessity  of  it  or  its  absolute  necessity,  I  am  not  military 
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strategist  enough  to  teO  the  gentleman  whether  It  is  abso- 
lutely essential  that  we  mft^nf^tr^  that  regiment  or  not. 

Mr.  8NELL.    Will  the  gentleman  yMdf 

Mr.  BARBOUR.   Yes. 

Mr.  SNELL.  Is  It  not  a  fact  that  under  the  program  as 
presented,  you  actually  eut  out  some  of  the  activities  that 
are  a  definite  part  of  the  preparedness  measure  that  we 
passed  10  or  12  shears  ago? 

Mr.  BARBOUR.   They  will  be  absolutely  cut  out. 

Mr.  SNELL.  And  we  will  have  to  change  our  entire  sys- 
tem of  preparedness  tf  we  are  going  to  cut  out  some  of  these 
definite  activities. 

Mr.  BARBOUR.  We  Will  have  to  change  the  whole  system 
and  the  entire  plan;  yes. 

Mr.  Chairman.  I  reserve  the  balance  of  my  time. 

Mr.  AYRES.  Mr.  Chairman.  I  make  the  point  of  no 
quorum. 

The  CHAIRMAN.  The  gentleman  from  Kansas  makes  the 
point  there  Is  not  a  quorum  present.  The  Chair  will  count. 
[After  counting.]  One  hundred  and  eight  Members  present, 
a  quorum. 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  one-half  hour  to 
the  gentleman  from  Mississippi  [Mr.  ColunsI. 

Mr.  COLLINS.    Mr.  Chairman,  I  yield  myself  SO  minutes. 

The  CHAIRMAN.  The  genUeman  from  Mississippi  is  rec- 
ognized for  one  hour. 

Mr.  COLLINS.  Mr.  Chairman,  ladies,  and  gentlemen.  I 
feel  that  I  should  preface  an  explanation  of  the  reductions 
proposed  in  this  bni  with  an  exposition  of  the  theory  upon 
which  they  are  predicated.  After  that  I  shall  explain  seri- 
atiun  the  principal  reductions  which  we  present  for  your 
consideration. 

In  expressing  the  theory  which  very  largely  dictated  the 
formulation  of  this  measure  I  wish  to  be  as  definite  as  pos- 
sible, and  hence  I  have  written  that  part  of  my  remarlcs  and 
beg  your  Indulgence  whll^  I  read  them. 

Mr.  McFADDEN.  Will  the  gentleman  yield  to  me  before 
he  starts  his  remarks? 

Mr.  COLLINS.    I  wllL 

Mr.  McFADDEN.  The  gentieman  speaks  of  the  "  theory 
back  of  the  reductions."  Do  I  understand  that  this  Is  the 
gentleman's  personal  theory  or  the  theory  of  the  War  De- 
partment or  the  theory  of  the  committee? 

Mr.  COLLINS.  I  should  not  say  they  are  the  reasons  of 
the  committee,  but  rather  more  my  Individual  reasons. 

Mr.  Chairman,  at  the  dose  of  the  World  War  certain 
new  weapons  overshadowed  all  otho-s.  even  in  the  civilian 
minds — aircraft,  tanks,  gas,  and  machine  guns.  I  in- 
clude machine  guns  with  new  weapons  because,  although 
they  had  been  in  existence  for  more  than  30  years,  their 
true  value  and  proper  use  had  not  bem  recognized.  Hardly 
were  the  troops  demobilized,  however,  than  the  general 
staffs  of  most  countries,  and  particularly  our  own,  appar- 
ently discarded  all  that  had  been  learned  of  these  powerful 
war  agencies  and  hindered  rather  than  aided  their  devel- 
opment. 

In  this  coimtry  military  aviation  furnishes  a  good  ex- 
ample. It  took  an  act  of  Congress  and  the  Mitchell  case  to 
wrench  froin  the  older  arms  and  vested  interests  sufficient 
money  for  the  inaugiu^tion  of  our  moderate  air  force.  Gas, 
which  produced  one-third  of  the  entire  war  casualties. 
Etm  gets  less  than  one-half  of  1  per  cent  of  the  Army 
appropriation. 

The  machine-gun  development  has  been  slow.  Where 
other  ziations  are  making  preparations  so  that  they  can  con- 
centrate perhaps  a  thousand  of  these  weapons,  mounted  on 
1-man  tankettes  or  single  carriers,  on  a  divisional  front,  we 
are  still  limited  to  mule-drawn  weapons  tied  to  the  pace  of 
infantry. 

Our  tank  development  has  been  pitiful  and  so  slow  that 
when  the  principles  of  the  mechanization  of  armies  began 
to  be  understood  we  were  totally  imable  to  take  advantage 
of  them.  I  do  not  mean  that  this  has  been  the  fault  of  the 
Ordnance  Department,  which  is  charged  with  the  manufac- 
ture of  tanks  In  our  Army.  Our  slowness  in  tank  develop- 
ment has  come  from  an  inability  to  recognize  their  tiaaaaxr 
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dons  usefulness  and  to  pan  away  from  leas 
the  money  which  was  reouired  for  tiMoe  modem 

There  is.  in  England,  an  important  reader  and  writer  of 
military  Uterature.  LiddeU  Hart,  who,  with  two  or  three  tat* 
seeing  British  Army  officers  has  literally  pulled  the  British 
Army  out  of  its  postwar  ruts  and  compelled  it  to  utiltM  the 
war  potential  ^^lich  is  found  in  postwar  sdentlAc  mn^  in- 
dustrial developments.  I  shaU  quote  LiddeU  Hart  oonsld- 
erably.  In  my  opinion  he  is  the  outstanding  civilian 
Ity  on  mechanization  of  armies. 

In  a  recent  military  book  there  occur  these  words: 

Bvery  war  Is  different  from  the  one  for  which  the  ezperte  pre- 
pare. The  war  the  genenOs  atwaye  get  ready  for  la  the  prevloua 
war. 

In  commenting  on  this  statement  In  a  recent  article  In 
the  London  Times  Liddell  Hart  says  that  he  is  inclined  to 
believe  that  It  Is  Incorrect:  and  the  war  which  the  War  OAee 
prepares  for  Is.  unfortunately,  not  even  the  last  war.  but  the 
one  before  the  last.  He  proves  his  case  by  showing  that 
almost  all  of  the  disconcerting  developments  which  upset) 
calculations  in  t^e  World  War  could  easily  have  been  fte«- 
shadowed  from  the  Russian -Japanese  conflict. 

•niese  Included  the  paralyzing  effects  of  machlne-g\m  Ore; 
the  hopelessness  of  frontal  attacks;  the  consequent  develop- 
ment of  enormous  trench  systems:  and,  to  conquer  these, 
grenades  and  high-explosive  shelL  It  did  not  require  a  for- 
tune teller  to  predict  the  stagnation  which  finally  set  in  and 
for  which  preparation  should  certainly  have  been  made  in 
order  to  restore  conditions  which  would  permit  of  general- 
ship. 

•nie  World  War  had  hardly  ended,  however,  when  there 
was  announced  through  our  military  Uterature  the  doctrine 
that  trench  warfare  on  a  large  scale  could  never  exist  again; 
and  that  wars  of  maneuver  would  be  the  rule,  and  that  our 
tactical  teachings,  consequently  our  development  of  weapons, 
would  be  based  on  this  presumed  condition. 

The  difficulty  Is  to  make  this  doctrine  fit  the  facts.  At- 
tempts to  prove  that  it  does  so  are  usually  founded  on  a 
principle  which  makes  insufficient  aUowance  for  the  in- 
creased fire  power  of  the  def atshre. 

If  we  look  back  over  the  last  decade  It  is  evident  that  we 
are.  in  general,  still  using  the  same  drill,  the  same  system  of 
marksmanship  and  mudcetry  based  largely  on  the  rlfie,  the 
same  ponderous  2^^-mlle-an-hour  divisional  organization  of 
Infantry  troops,  and  tactical  doctrines  which  ignore  facts 
that  we  had  10  years  ago. 

We  are  the  greatest  scientific  and  Industrial  nation  In  the 
world  and  have  applied  our  science  and  Industry  to  every- 
thing exc^  -our  military  defensive  power.  One  would 
Imagine  that  It  would  be  almost  impossible  to  prevent  otur 
availing  otu-selves  of  the  astounding  sdehtific  discoveries  of 
the  past  few  years,  and  that  by  now  we  shoidd  surdy  have 
gleaned  from  the  World  War  facts  the  important  things  tO' 
our  military  development:  but  while  the  procession  Is  moving 
along  in  other  countries,  we  are  standlr^  still  and  seem 
utterly  tmable  to  lift  ourselves  out  ci  the  rut  and  apply 
drastically  the  principles  which  we  should  to  military  adaioe 
in  the  United  States. 

Military  reorganization  and  mo(tem  equipment  for  our 
forces  are  greatly  needed  if  our  Army  Is  to  remain  efficient. 
This  Is  reaUzed  by  many  Army  officers,  bttt  even  some  of 
this  class  are  keeping  tlwir  eyes  still  turned  to  the  past  war 
and  seem  to  forget  that  any  reform  which  takes  place  must 
look  not  merely  backward  but  forward,  since  the  transitions 
which  will  follow  any  future  mobilization  win  be  so  rapid 
and  radical  that  we  must  be  fully  prepared  for  them. 

The  Great  War  evolved  weapons  and  machines  designed 
to  meet  very  specialized  conditions  and  to  answer  very  defi- 
nite purposes.  While  these  may  never  reoccur,  we  must 
wei^  the  facts  carefully,  choosing  and  discarding  with  great 
judgment.  Reorganization,  therefore,  must  depend  not 
merely  on  the  experiences  ctf  the  last  war  but  with  that  as 
a  startii:ig  luint  lead  clearly  to  the  future,  and  the  vested 
interests  ctf  this  branch  or  that  of  our  military  service  must 
not  be  permitted  to  stand  in  the  way  of  progress. 
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In  the  fmentlan  befnre  tfae  Uut  war  the  mlUtaiy  ttaousfat 
of  Europe  was  f«nij  wiU  OTstalUaed  Into  a  blind  faittt  In 
the  ability  of  generals  to  win  battles  by  maoRd  attacks  and 
thmtirh  this  nechod  to  push  a  war  to  an  early  and  dedslTe 
victory.  Hofwerer.  became  at  the  sewrtty  of  modem  machine- 
fun  fire,  frontal  attacka  had  been  abandoned  In  the  school 
books  for  more  than  40  years. 

In  the  Ptanoo«Prusalan  Wtr  tha  Oennan  victories  had 
been  won  by  wide  tnrotof  movements,  snd  in  the  Russian- 
Japanese  War  this  was  Invarlabty  the  method  pursued  by 
the  victors.  In  Franee  and  Flanders  for  the  first  time  in 
history,  when  the  line  of  trenches  ran  continuously  from 
the  Alps  to  the  sea.  there  were  no  flanks  to  turn.  Ramparts 
more  than  S50  miles  Jong,  ceaselessly  guarded  by  millions  ot 
laen  and  siistslnfd  by  thousands  of  cannon,  stretched  from 
banter  to  barrier. 

Oonfronlod  with  this  deadlock.  miUtary  art  remained 
dumb;  commanders  and  their  staffs  had  no  plan  except  a 
frontal  attack  and  no  weapons  to  overcome  the  defensive 
Vomm,  which  they  should  have  foreseen.  It  was  useless  to 
■Wiamtor  the  Uvea  of  cndkes  masses  of  men;  something  had 
to  be  devised  which  could  overcome  the  greatly  increased 
powsr  of  the  defense  from  automatic  and  semiautomatic 
veapoos;  yet  in  tha  World  War  the  usual 'number  of  ma- 
chiaa  guna  in  the  Ovman  division  was  less  than  100  and 
trnnr  ffrceeded  142. 

Am  the  war  years  rolled  aloiw.  a  few  leaders  realised  the 
Mosm  of  the  deadlock:  and  the  British  military  technicians. 
BQi  having  been  as  soocessfully  deadened  by  military  ritual 
as  their  continental  companions  in  arms,  finally  brou^t 
forth  the  tank  as  the  antidote  to  mainline  guns  and  barbed 
wire.  Ftom  the  fbrst  appearance  of  the  tank  until  the  close 
of  the  war.  and  even  until  the  present  time,  there  has  been 
a  continual  stru4Egle  between  those  who  favored  the  mechanl- 
aation  of  armtas  and  those  who  by  their  military  conserv- 
atism have  hampered  and  opposed  every  attempt  to  do  away 
with  the  masses  of  slow>moving,  sk>w-shooting.  expensive 
roassed  troops  by  the  development  of  proper  mechanized 
foreea. 

It  Is  necessary  to  state  exactly  what  is  meant  by  the  torn 
"mechanisation.'*  Mechanisation,  according  to  Capt.  Ar- 
thur Wilson,  of  the  Field  Artillery,  is  the  application  of  me- 
dianics  directly  to  the  combat  soldier  on  the  battlefield. 
Merhsnlsatlon  dilTers  from  motorization  in  that  the  latter 
It  marely  the  substitution  of  motor-propelled  vehicles  for 
animal-drawn  ones  tn  the  supply  echelons  of  all  branches 
of  the  Arm?  and  in  the  substitution  of  automotive  trans- 
port far  foot  movements. 

Mechanisation  implies  the  actual  use  of  automotive  ma- 
ctoies  In  eombat.  Aircraft,  tanks,  and  armored  cars  are 
the  outstandicg  examples  of  fighting  machines.  We  have 
been  acrustoroed  to  think  of  this  line  of  development  in  con- 
qection  with  ataplanes.  but  not  as  applied  to  the  ground 
forces  of  our  Army.  The  purpose  of  a  mechanized  force  is 
to  provide  a  powerful,  fast-moving  weapon,  capable  of  wide 
maneuvwrabllity.  which  combines  fire  power,  speed,  and 
•bock  to  a  much  higher  degree  than  now  exists  in  the  older 
arms  or  in  any  one  combatant  arm.  It  is  ideally  organised 
for  mobility  and  surprise.  AcoordlDg  to  Major  Brett,  in  the 
Coast  Artillery  Journal  lor  January.  1930,  mobility  in  this 
connection  embraoea  "fire  power,  movement,  supply,  se- 
curity, mental  processes,  and  aH  other  phases  ctf  the  battle  ** 

The  schwne  i»  simply  this:  Substitute  for  the  2  4-mile-an- 
hour  Infantry  masses  or  the  $  mile-an-hour  cavalry  lacking 
fire  power,  a  fast-moving  armored  force  capable  of  striking 
suddenly  from  one  direction,  disappearing,  and  then  repeat- 
ing its  blows  f^om  another. 

In  considering  the  mechanliation  of  our  Army  we  must 
not  lose  sight  of  the  advice  of  the  British  authority,  as  stated 
tn  the  London  Times  of  August  25.  1929: 

M^M^ifff;^  ^f  K**  '■•*^»«-^K>n  <»eT«loii«.  tlM  whoto  «nB7 
TCorfankMUoQ  irtU  hmi*  to  b*  ooaalderad.  cmoe  the  otd-faahtoned 
foe»  lohner  la  his  vnaatA  1»  Iwtplw  ^»mst  a  tank  irarklng  in 
©•"1»«»«oti  vttto  aa  tr  wqvtaton.  Thm  army  of  ta*  fukmiwiU 
bs  •  BMU  «Dd  highly  trmlBMl  fan.  of  espvto  s«  mimM  mt 
151  TA""  '^«^»^  wader  tb*  Wmpolwmtc  osiem  Ui*t  Omna&y 
aa<  UM  oUMr  nations  tn  hm  wmk*  took  ov«r  and  devaloped  to  a 


niUMius  cxtrcsM.  Tha  iraaittoaal  Brtiish  bailef  In  a  email  lomy 
Is  thus  being  rcafflrxae<i.  very  much  to  the  advantage  of  the  cause 
ot  peace  and  economy  which  the  conscript  armies  of  Evrope 
have  'Obstructed  too  loog. 

Although  written  for  the  British,  this  quotation  ha&  Its 
lesson  for  our  country  as  well.  Our  Army  Is  limited,  prop- 
erly and  necessarily,  by  the  amount  of  money  authorized  for 
It  by  Congress.  It  Is  then  for  the  mllitaiy  authorities  to 
determine  how  the  sum  available  to  them  can  best  be  spent 
to  insure  the  national  defense;  but  when  we  see  it  used  on 
the  transient  training  of  schoolbosrs  and  drill-ground  ma- 
neuvers and  In  the  use  of  single-shot  rifles,  carried  by  men 
on  foot  who  in  this  age  of  speed  can  make  but  2Vi  mfles 
an  hour,  we  are  somewhat  sliaken  in  our  belief  in  the  good 
judgment  of  our  General  Staff.  In  fact,  we  see  either  that 
this  good  Judgment  is  lacking  or  that  the  power  of  the  vested 
interests  In  the  branches  of  our  Army  is  so  gi«at  that  some- 
thing outside  of  the  War  Department  is  necessary  to  break 
the  shackles.  Obviously,  the  defense  of  this  coimtry  lies  in 
the  utilization  of  science  and  industry  applied  to  warfare  by 
a  comparatively  small  army  of  trained  experts. 

Fortunately,  airplanes,  tanks,  and  chemical-warfare  agen- 
cies fit  closely  into  commercial  development. 

With  regard  to  this  point  Liddell  Hart  has  stated: 

IT  we  converted  moet  ot  our  wtoUng  regiments  into  tank  or 
mobile  machine-gun  units,  we  should  not  only  need  fewer  men 
but  the  expenditures  on  machines  wo\iId  have  to  be  met  by  dis- 
charging the  large  biut^us  of  men  In  order  to  apply  the  cort  of 
their  pay  to  a  more  practical  object.  •  •  •  We  can  fully 
imderstaad  their  hardship.  •  •  •  But  la  It  right  to  keep  th« 
security  of  the  Nation  In  Jeopardy  whUe  soldiers  are  slowly  recon- 
ciling themselves  to  the  Inevitable?     •     •     • 

This  is  the  problem  that  Is  facing  us  in  the  United  States. 
The  problem  of  the  antiqxiated  against  the  modem  army 
must  be  considered  whether  we  like  it  or  not  , 

It  Is  my  belief  that  an  army  provided  with  modem  equip-' 
ment  and  manned  by  a  comparatively  small  number  of  ex- 
perts can  eventually  be  provided  from  our  Army  appropric 
tlons:  and  that  we  have  delayed  too  long  in  starting  on  this 
course.  We  must  not  let  the  training  of  the  masses  Inter- 
fere with  the  expert  construction  and  utilization  of  scientific 
and  mechanical  means  for  the  defense  of  the  United  States.. 

It  was  the  machine  gun  which  made  the  trench  d*>ftdloct 
in  the  World  War  possible. 

This  rtaadlock — 

Says  Hart  in  his  book  the  Real  War- 
was  due  above  aU  to  the  Invention  of  an  American.  Rlrara  Maxtm 
S'L**t^«***^*f* J'^P'y  engraved  on  the  rwl  history  of  the  World 
War   than   that   ot   any  other   man.     Kstperora.  atatesmen.   and 

S^2J*,!^K  "^  P°*^  ^  ™**^  *^  ^^  ^°^  ^  ««»  «•  Having 
^!?»iLSl*^iK"".l\?.*™*^''^^*'P'*^  puppets  In  the  grlp^ 
mno^Maslm.  who  by  his  machine  gun  had  paralysed  the  power 

An  efforts  to  break  through  the  machlnc-gun  defenses  of 
the  western  front  were  tn  vfeln  until  the  British  developed 
an  invention  of  another  American,  Mr.  Holt's  agricultural 
tractor,  which  became  the  World  War  tank.  Both  of  these 
inventions  profoundly  altered  the  methods  of  warfare  but 
the  latter  was  merely  In  its  infancy  when  the  war'  was 
brought  to  a  close.  Mechanized  forces  are  merely  the  ex- 
tension of  the  principles  of  the  tank  to  all  other  units  of 
our  land  defense. 

Although  the  first  tanks  were  amateurish  In  design  their 
general  effectiveness  was  proved  from  their  first  appearance 
in  battle.  The  highest  German  commanders  have  testified 
that  they  were  a  decisive  military  factor  in  the  tlde-tura- 
Ing  battles  at  the  end  of  the  war.  The  Army  tanks  were 
slow.  Md  consequently  became  armored  companions  to  the 
infantry  a  rdle  from  which  it  has  been  dlfllcult  to  detach 
them.  They  proved  the  first  effective  antidote  to  machine 
guns  and  barbed  wire,  the  deadly  foes  of  the  infantry. 
conceived  as  a  device  to  consist  In  breaking  the  stalemate 
which  had  been  brought  about  by  trench  warfare  their  de- 
velopmeirt  was  neglected  as  the  military  minds  hoped  for 
the  abandonment  of  this  form  of  battle,  and  looked  forward 
to  wm  of  maneuver.  Qroups  of  tanks  operating  as  free 
agents,  cut  loose  from  the  apron  strings  of  the  2i^-mile-an- 
hour  foot  soldier,  are  a  much  more  modem  conception.         * 
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It  was  not  unfcU  1936  that  the  advocates  of  a  mechanized 
force  In  Oreat  Britatai  succeeded  in  effecting  the  necessary 
separation  between  the  older  arms  and  the  armored  vehi- 
cles. By  1928  the  armored  cars  had  been  turned  over  to 
the  cavalry,  and  by  1929  British  officials  had  determined 
upon  the  formation  of  armored  brigades  and  fast-moving 
tanks.  The  description  of  the  types  of  machines,  which 
were  used  in  the  recent  1931  British  maneuvers,  reveals  the 
extent  to  which  the  British  Army  has  become  both  motor- 
ized and  mechanized. 

A  mechanized  force,  or  a  mechanized  brigade,  should  be 
vijwahzed  as  a  separate  unit  capable  of  acting  without  other 
muts  in  somewhat  the  same  manner  as  an  infantry  divi- 
sion. Unlike  that  division  it  possesses  great  mobility  By 
this  Increased  mobility  the  art  of  generalship  Is  given  an 
opportunity. 

^Hsualize  the  mechanized  force  as  consisting  of  units  of 
IWit  tanks  supported,  when  desirable,  by  companies  of  me- 
dium tanks,  with  artillery  support  moving  on  tank  moxmts; 
ttjere  must  be  help  from  the  air,  both  for  protection  against 
enemy  planes  and  as  assistance  for  the  supporting  artillery. 
There  must  be  smoke  units  with  chemical  mortars  on  fast- 
moving  cross-country  vehicles  for  the  use  of  smoke  shell  and 
to  blot  out  the  enemy's  antitank  weapons  with  smoke 
screens.    Antiaircraft  artillery  is,  of  course,  essential. 

Tanks  can  seize  ground,  but  they  can  not  hold  It.  Some 
form  of  "  mopping-up  ••  personnel  supplied  with  machine 
guns  and  semiautomatic  weapons  on  s^-pnq^lled  cross- 
country cars  must  be  available  both  to  mop  up  in  rear  of 
the  force  and  to  hold  gained  ground.  This  form  of  infantry 
must  also  be  used  for  such  purposes  as  the  guarding  of 
defiles  and  bridges,  landing  fields,  and  prisoners,  for  outpost 
work  at  night,  furnishing  working  parties,  and  so  on. 

There  must  be  engineers  for  the  necessary  work  of  bridg- 
ing rivers,  ditches,  and  the  destruction  of  man-made  tank 
obstacles.  The  necessary  wireless  and  radiotelephone  serv- 
ice must  be  provided  in  special  vehicles  of  the  Signal  Corps. 
Command  tanks  are  essential.  Without  proper  communica- 
tions such  a  force  is  comparatively  helpless. 

Wnally,  there  must  be  the  usual  train,  repair,  and  salvage 
miits,  water  and  gasoline  units,  and  medical  service. 

As  I  have  said,  you  see  we  finally  arrive  at  a  unit  at  least 
as  self -sustained  as  the  present  infantry  division.  Our  force 
must  have  anununition;  it  must  have  gas  and  smoke;  it  most 
have  signal  communication;  it  must  be  able  to  repair  and 
salvage  its  own  damaged  vehicles,  feed  itself,  take  care  of 
Its  wounded,  and  aU  of  this  mi^st  be  performed  on  vehicles 
capaUe  of  varying  degrees  of  croas-coontry  abihty. 

The  force,  when  complete  with  its  trains  fully  loaded, 
Should  be  capable  of  a  total  mileage  of  at  least  150  miles  a 
day.  capable  of  stashing  out  self -sustained  for  a  coxislderable 
period  of  time  and  fighting  whenever  necessary. 

It  is  true  that  our  force  can  not  move  among  rocky  moun- 
tains, through  forests,  and  other  broken  coimtry.  Rivers 
will  delay  it,  but  not  more  than  they  do  other  troops;  over 
ordinarily  flat  or  moderately  hilly  country  it  can,  by  picking 
Its  way,  move  day  or  night.  Tank  obstacles  and  antitank 
mines,  plenty  of  artillery,  and  antitank  weapons  will  check 
tt;  but  for  that  matter  it  can  prevent  the  movement  of  the 
<rfd  type  of  fitting  units  from  any  position  and  immobilize 
such  units.  Against  a  normal  formation  it  can  move  and 
act  with  terrific  force. 

Imagine  an  Infantry  division  of  our  present  type  on  a 
march  through  a  country  in  which  a  hostile  mechanized 
force  is  known  to  be;  our  column  is  15  miles  long,  encum- 
bered with  vehicles,  moving  at  2^  miles  an  hour  with  ad- 
vance, rear,  and  fiank  guards  oat.  screened  by  cavalry  in 
the  direction  in  which  the  enemy's  armored  forces  are  be- 
lieved to  be.  The  artillery  is  depkqred  throughout  the 
column  in  formation  suitable  to  meet  tank  attacks.  For 
some  hours  the  commanding  general  has  been  getting  in- 
formation from  his  airplanes  of  mechanized  v^iiclee  moving 
nearer  and  nearer  to  his  line  of  march  and  at  length  push- 
ing through  places  in  his  protective  screen,  shooting  up 
units  in  tfae  main  column  from  time  to  time  and  moving 


Off  rapidly  acala.  jwft  m  iM^bbmOk  te  entvliig  watM 
pleasant  open  country,  the  enemy%  tanks  and  mechanlmd 
iu^tiUery  are  reported  to  be  some  IS  miles  away.  la  aa  hour 
they  may  be  on  him.    What  can  he  do? 

He  can  not  teU  whether  the  attack  will  fall  on  the  head  or 
tail  of  his  column,  or  in  the  mickUe  of  it.  nor  when  tfae  attack 
may  be  made.  If  he  halts  and  further  deploys  hla  artUkry. 
he  may,  and  possibly  will,  find  that  he  Is  potttng  tt  In  ttw 
wrong  place;  it  can  not  cover  a  oohum  7  or  •  MtiW  kx^ 

What  he  will  do.  probably,  is  to  keep  moving  WLkxm*  ««t 
his  headquarters  off  the  road  to  some  place  whero  theiy  can 
function,  notify  his  artillery  to  keep  on  the  kMkout  for 
proper  positions,  and  offer  up  a  short  prayer.  Tben  he  gets 
the  report  that  the  attack  Is  coming  agahist  the  rear  brigade 
and  not  against  the  head  of  his  cohunn.  as  he  had  <npected. 
and  that  it  is  only  about  5  milee  off.  It  consists,  apparvntly, 
of  two  battalions  of  tanks  employed  in  three  ways,  wtth  a 
swarm  of  machine-gun  tankettes  in  front  and  on  tfae  flanks 
oi  it.  His  fiank  guard  is  coming  into  action.  Hie  battules 
of  artillery  get  into  position  and  open  llf».  His  Infantry 
halts,  gets  their  antitank  guns  into  action,  and  takes  ad- 
vantage of  any  obstacles  which  may  be  handy.  Then  aU 
sorts  of  things  begin  to  happen  at  once.  Light  tankettea 
come  over  and  shoot  up  his  divisional  headquarters  and  his 
artillery  as  it  is  going  into  action;  his  fiank  guards  are  over- 
run as  if  they  were  not  there;  his  guns  and  antitank  ma- 
chine guns  are  blotted  out  with  smoke:  and  his  main  oohuan 
is  shelled  and  swept  by  machine-gun  lire. 

■nie  first  wave  of  tanks  plows  through  his  inhmtry  the 
flanks  of  the  penetration  are  widened  by  the  second  wave, 
and  a  third  wave  strikes  tlirough  his  guns.  The  chetnieal 
tanks,  laying  smoke  screens,  cover  the  flanks  of  the  tank 
companies  as  they  move  ahead.  It  is  aU  over  in  90  minutes. 
A  certain  number  of  tanks  have  been  disabled  by  machine- 
gun  fire,  but  the  attack  has  not  been  stopped.  The  emeny's 
artillery  is  still  firing,  and  there  is  no  saying  when  the  tanks 
may  wheel  and  repeat  their  attack  again. 

Our  division  commander,  his  tacUcal  teachings  of  no  avail, 
can  not  cheer  himself  by  saying.  "  Well,  it  was  pretty  bad. 
but  at  least  it  is  over."  It  Is  not  over.  The  mechanlaed 
force  will  certainly  remain  in  his  vicinity  until  the  full  effect 
oi  its  action  has  been  exploited,  even  though  it  does  not 
strike  again  for  some  time. 

This  is  a  hirld  picture,  but  I  have  drawn  it  from  a  descrip- 
tion of  a  British  general  who  has  seen  a  mechanised  force  in 
action.  Even  if  it  is  only  half  true,  it  shows  the  aid  of 
infantry  as  we  know  it.  Tro<M>8  can  not  remain  immnKiH.^ 
and  accomplish  missions.  It  is  necessary  to  go  on  with  the 
war.* 

The  ability  of  mechanized  forces  to  attack  flAnirf  ^y^  xear 
of  entrenchments,  or  any  place  else  that  they  may  wish  at 
quick  notice,  has  added  greatly  to  the  confidence  placed  in 
this  type  of  unit  by  the  British. 

The  British  mechanized  force  made  its  first  real  appear- 
ance in  the  recent  1931  maneuvers.  These  involved  five 
exercises  designed  to  show  the  imlt  at  its  best  and  at  Its 
worst.  It  was  so  completely  successful  that  all  observers 
agreed  ttiat  the  scrapping  of  horses,  personnel,  and  obsolete 
material  which  had  been  necessary  to  create  the  force,  hi^4 
beea  many  times  worth  while. 

The  results  have  been  apparent  In  British  military  pufe^ 
llcaticms.  The  new  British  Field  Service  Regulations  have 
been  considerably  changed  over  the  old.  The  w>ntence, 
"Infantry  is  the  arm  which  in  the  end  wins  battles,"  has 
been  taken  out  and  the  Infantry  Is  no  longer  referred  to  as 
the  "  decisive  arm.**  The  new  manual  declares  th&t  the 
"  machine  gun  in  the  hands  of  the  enemy  makes  open  gzx>und 
virtually  impossible  in  daylight  to  attacking  Infantry,  ttryj 
immobilizes  them  unless  they  are  suiworted  by  an  over- 
whelming artillery  concentration."  In  this  coimection  it  will 
certainly  be  remembered  that  during  the  war  it  was  only  by 
placing  artillery  hub  to  hub  that  as  a  rule  the  slightest  ad- 
vance could  be  made  and  then  at  such  expense  to  the  victors 
that  a  few  such  were  worse  than  a  defeat. 
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the  nev  manual  declares  also  that  tbe  mobilltj  of  the 
annored  flghtins  Tehides— 

In  formed  bodtea  \»  at  I«Mt  double  tbat  of  tnfmntry  farmations 
and  la  likely  to  lncr««ee.  Tbeir  power  6t  endurance  U  mucb 
ire«ter  aod  they  are  leee  rulnerable  to  atr  aod  gaa  attack. 

It  then  emphasizes  their  "  moral  and  material  effect  **  on 
other  troops  and  states,  "  Thsy  can.  in  fact,  render  Immobile 
by  threat  alone  "  old-«tyle  infantry  formations. 

Liddell  Hart  says  in  his  book  the  Remaldng  of  Modem 
Armies  that  the  effecUre  r61e  of  the  infantry  is  now  limited 
to  "  moppinc  up  "  tbe  ground  that  the  tanks  have  conquered 
and  hoidinc  it.  if  possible,  for  the  brief  interval  before  the 
machine  guns  can  be  brought  up.  But  Liddell  Hart  also 
polnto  out  that  with  tbe  development  of  the  6-wheeled  car- 
rier "  even  this  transitory  role  disappears,  for  tbe  machine 
gun  can  be  rushed  forward  more  quicJdy  than  the  infantry." 
X  realise  that  in  our  Army  machine  gunners  are  infantry- 
men. Tbe  machine  guna  which  I  visualise  as  being  rushed 
up.  as  Captain  Hart  says,  are  those  carried  on  1-man  tanlLs 
«r  small  cross-country  cars,  a  conception  not  at  all  of  an 
infantry  nature. 

If  coDditions  are  as  Liddell  Hart  has  pictured  them  as  a 
rcntlt  of  the  British  maneuvers  and  other  English  studies. 
tbe  Question  of  the  future  of  infantry  as  we  now  know  it  must 
be  considered.  Hart  maintains  that  in  certain  unusual  coim- 
trj,  woods,  or  mountains  infantry  on  foot  is  still  neces- 
sary and  is  still  an  eilecUve  offensive  arm  when  the  thick- 
ness of  the  cover  gives  them  a  protection  they  otherwise 
lack.  Such  ground,  however,  is  only  a  fraction  of  the  land 
surface  in  theaters  wiiere  we  can  expect  wars  to  be  fought 
and  Hart  goes  on  to  say  that — 

It  ts  eurely  IrraUonal  to  baae  the  eomposlUon  and  policy  at 
our  amy  as  a  whole  oo  the  peculiar  coiulltlona  of  the  northwest 
fronUer  of  India. 

The  same  argument  applies  to  our  Army — that  is.  if  it 
la  for  defensive  purposes  only.  In  1927  Hart  asked  the 
question.  If  the  machine  gim  is  master  of  the  modem  bat- 
tlefield, in  the  absence  of  tanks,  and  infantry  makes  so 
limited  a  contribution  to  the  military  object,  why  were  136 
infantry  battalions  retained  to  only  4  tank  battalions.  2.176 
Infantry  platoons  to  only  136  machine-g;m  platoons?  He 
continues: 

RattonaUy  there  la  no  ahewer.  and  we  atand  cooTlcted  of  ipend- 
iQg  aooM  40.000iXM  pounda  a  year  on  an  army  the  bulk  of  which 
fives  netOier  offensive  nor  defenslTe  value  In  return.  (Ttke  Re- 
maklag  oC  Modem  Armlea) 

This  criticism  certainly  applies  to  our  Army  when  we  re- 
alize that  the  bulk  of  our  Army  appropriations  Is  for  per- 
sonnel to  the  almost  utter  neglect  of  materiel;  that  a  pre- 
war type  of  Army  Is  being  maintained  and  the  remodeling 
at  our  Army  along  modem  lines  wholly  neglected. 

He  continually  repeats  that — 

War  experience  and  postwar  ffrrrclssa  have  esUbllahed  beyond 
doubt  the  aenUe  decay  of  Infaatry  In  Its  traditional  form. 

By  1929  these  crltidams  of  Liddell  Hart  were  accepted  by 
the  military  authorities  of  Great  Britain  and  the  reorganiza- 
tion of  tha  infantry  took  place.  Not  only  were  the  Infantry 
brigades  decreased  In  size  from  four  to  three  battalions  but 
gradually  tbe  Infantry  has  been  as  mtich  motorized  as  pos- 
sible. Bj  reducing  the  proportion  of  Infantry  it  was  found 
possible  to  increase  the  tank  strength,  and  hence  the  offen- 
sive and  defensive  power. 

The  reorganisation  problem  has  been  discussed  by  Lieuten- 
ant Colonel  Beaiiman  in  the  Army  Quarterly  for  April.  1930 
(p.  91).  He  points  out  that  organization  of  Infantry  has 
been  golns  on  for  30  years.  Each  change  has  been  bitterly 
opposed  before  its  inception  by  the  more  conservative  ele- 
ments of  tbe  Army  and  has  proved  by  trial  to  have  consid- 
erably improved  tbe  fighting  value  <tf  the  battalion.  The 
present  war-strength  personnel  of  a  rifle  company  is  more 
than  Is  eltber  deatralde  or  necessary  In  the  condition  of 
modem  war.  In  the  above-mmtioiMd  article  tbe  following 
statements  occur: 

In  the  future  the  uee  of  smoke,  of  armored  fighting  vehicles,  of 
>ow-flyiag  aireraft,  and  poaslhly  of  gaa.  Is  likely  to  become  more 
•■*■""     ■"'^  «<  theaa  factors  makes  the  control  of  infantry  in 


battle  moew  dlfllcult.  We  requite  small,  bandy  companies  that  can 
be  easily  controlled  and  maneuvered  by  their  commanders.  In- 
stead of  three  companies  of  180  men.  we  could  have  four  com- 
panies of  110  men.  The  latter  strength  la  probably  more  suitable 
than  the  former  under  the  conditions  of  modem  war. 

Lieutenant  Colonel  Beauman  states  that  the  actual 
strength  of  a  company  in  battle  during  the  latter  stages 
of  the  World  War  was  seldom  much  more  than  a  hundred, 
and  such  strength  proved  suflBcient  for  all  normal  purposes. 

The  effect  of  mechanization  on  cavalry  is  extremely  im- 
portant. The  keynote  of  cavalry  and  its  essential  value  have 
always  lain  in  its  mobility,  which  has  made  it  tne  best  instru- 
ment to  reconnoiter  and  to  gain  information  about  the 
enemy  and  his  movements,  and  to  form  a  protective  screen 
at  a  distance  from  the  main  forces.  But  modern  invention 
has  given  us  the  airplane,  which  is  immensely  faster  than 
the  cavalry.  It  possesses  a  far  greater  range,  both  of  move- 
ment and  of  observation,  and  untrammeled  by  surface  ob- 
stacles. Aircraft  have  replaced  cavalry  as  a  means  of  dis- 
tant reconnaissance,  leaving  to  cavalry  the  duty  of  close 
reconnaissance  and  acting  as  a  protective  screen  within  a 
short  radius  of  the  main  forces,  supplemented,  however,  by 
armored  cars  on  the  roads.  Liddell  Hart  believes  that  it  is 
possible  that  even  this  role  may  be  taken  over  by  the  light 
tanks,  cross-country  cars  carrying  lightly  equipped  infantry. 
or  scouts  mounted  on  tractorized  motor  cycles. 

The  mobility  of  cavalry  for  strategic  movements  has  been 
important  in  the  past.  By  this  means  a  commander'  could 
transfer  part  of  his  strength  from  one  point  to  another  to 
effect  an  imexpected  concentration  of  force.  But  the  de- 
velopment of  railway  and  motor  transport  for  troop  move- 
ments has  luractically  replaced  them  for  this  function,  ex- 
cept in  desert  or  undeveloped  lands.  Yet  even  in  this  field 
the  cross-country  car  threatens  their  position,  as  was  the 
case  in  Morocco  and  the  Sahara.  Finally,  the  hitting  mobil- 
ity, which  lies  in  the  impetus  of  attack  and  the  demoralizing 
effect  given  by  speed  of  onslaught,  has  been  the  role  of  the 
cavalry  as  distinct  from  the  early  drago<»is  and  their  suc- 
cessors, the  mounted  infantry.  The  cavalry  charge  has  lieen 
the  crowning  achievement  in  the  battle.  But  when  modem 
fire  made  this  impossible  on  the  battlefield,  armored  ve- 
hicles took  the  place  of  the  cavalry.  LiddeU  Hart  has  stated 
that  in  the  World  War  on  the  western  front — 

It  became  one  of  the  tragic  jokee  of  thoee  weary  years  to  see  the 
cavalry  massed.  In  readiness  for  Its  long-awaited  rdle.  behind  the 
point  where  a  grand  attack  was  to  be  launched,  raising  hopes 
never  to  be  fulfilled,  for,  If  even  isolated  squadrons  attempted  to 
pass  through,  a  few  odd-machine  guns  sufficed  to  bring  to  a  halt 
their  vain  advance.    (The  Remaking  of  Modem  Annies,  p.  52.) 

If  the  cavalry  played  no  more  essential  or  Important  r61e 
in  the  last  war.  when  the  tank  was  as  yet  undeveloped  and 
the  machine  gun  limited  in  numbers,  its  excuse  for  existence 
in  any  future  struggle  is  certainly  doubtful — and  I  am  aware 
of  the  Palestine  campaign. 

It  is  the  threat  of  armored  attack  that  has  crippled  tbe 
essential  freedom  of  movement  of  the  infantry  and  cavalry 
forces.  It  is  mobility  that  has  beaten  them  strategically. 
Small  mobile  elements  have  carried  out  vital  f-^^][s  or  seized 
the  vitaL  points,  with  the  Infantry  and  the  cavalry  powerless 
to  intervene.  Liddell  Hart  has  stated  in  the  Infantry  Jour- 
nal. January.  1929.  that — 

If  horse-given  moMllty  is  far  better  than  none,  this  wear's  exer- 
cises have  given  UtUe  support  to  the  Idea  that  It  Is  eqiuU  to 
mechanised  mobility  (p.  86). 

In  this  same  article  on  The  Army  and  tbe  Future  br 
emphasiiwd  t-hat— 

A  marching  Infantryman  Is  as  absurd  a  freak  as  a  man  who 
should  set  out  to  walk  to  Edinburgh  on  an  urgent  buslneas  errand. 

Major  Brett  in  his  arUcle  on  Antitank  Defense,  In  tbe 
Infantry  Journal  for  February,  1929.  points  out  that  tbe  foot 
troops  should  be  provided  with  adequate  means  of  protecting 
themselves  against  tanks,  and.  of  course,  the  obvious  means 
is  the  protection  given  by  the  armor  of  tanks.  Sol^ov 
with  nothing  to  protect  them  but  khaki  are  virtually  asked 
to  c<Hnmit  suicide.  Without  the  protection  of  tbe  modem 
means  of  defense,  such  neglect  results  in  mass  slaughter. 
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Major  Bradley,  writing  in  the  Augvst  number.  1930,  of  the 
Infantry  Journal,  outlines  the  criticisms  of  the  present  in- 
fantry as  follows: 

The  infantry  lacks  mobility  on  the  march  and  on  tbe  bat- 
tlefield. 

B  Is  too  difBcuIt  to  control  on  the  battlefidd. 

Success  is  too  costly  in  man  power. 

It  does  not  have  sufficient  reconnaissance  agendet. 

It  is  vulnerable  to  air  and  tank  attacks. 

Its  organization  is  not  uniform. 

AU  writers  on  military  science  agree  that  tbe  greater  mo- 
bility would  remedy  the  weaknesses  now  considered  inherent 
in  the  infantry  and  cavabr-  Mobility  on  tbe  march  can  be 
Increased  by  lessentog  the  load  carried  by  the  foot  soldier 
and  by  giving  him  more  iq)eed.  Speed  can  be  gained  only 
hy  motorlzaUon.  Major  Bradley  urges  that  if,  due  to  econ- 
omy, the  army  can  not  be  motorized  that  tbe  units  should 
be  organlacd  so  that  they  can  be  tranmwrted  on  oommwcial 
vehicles  such  as  trucks,  busses,  and  passenger  can. 

Mobility  on  the  battlefield  can  be  Increased  by  increasing 
the  speed  of  mov«nent  and  decreasing  the  size  of  the  units. 
AH  weapons  heavier  than  the  automatic  rifle  should  be  mo- 
torized. The  speed  thus  gained  by  mechanizing  the  ftifantry 
and  tbe  cavalry  and  motorizing  practically  all  equip«nent 
would  give  them  more  protection.  This  mode  of  transpor- 
tayon  would  permit  the  gun  crews  to  be  materially  reduced 
in  dze.  and  tbe  use  of  armor  would  supply  the  greater  pro- 
tection required.  Major  Bradley  states  that  It  appears  that 
the  best  r^n  to  gain  mobility  by  decreasing  the  size  of  units 
is  to  decrease  ttie  size  of  our  basic  units,  the  squad,  and 
the  i^toon.  Armed  with  the  new  service  automatic  rifle, 
and  I  may  say.  parenthetieaDy,  that  our  ordnance  depart- 
ment has  developed  and  tested  an  exceUent  one,  the  major 
states  that  experience  indicates  t*iat  a  squad  <rf  flve  men  so 
armed  will  have  as  great  a  fire  power  as  the  present  squad. 
This  reduction  in  size  of  the  squad  and  tbe  pUtoon  would 
make  control  easier. 

Modernization  of  our  wire  and  wireless  means  of  coiranu- 
nlcatlon  would  also  aid  control.  Speed  and  reliability  of 
transmission  of  mesMiges  and  orders  can  be  materially  in- 
creased by  giving  the  battalion  and  higher  echelons  light, 
cross-country  armored  cars  for  this  purpose  and  eliminating 
tbe  mounted  messenger.  As  I  pointed  out  in  the  Infantry 
Journal  of  January,  19S0,  in  an  article  on  Infantry  Tac- 
tics by  Capt.  Charles  L.  Bolte.  the  army  that  adheres  to 
outworn  means  and  methods  goes  down  to  inevitable  defeat 
before  modern  forces  with  up-to-date  scienttflc  methods  and 
equipment. 

Majte  Bradley,  in  agreement  with  this  conchision,  lays 
stress  on  the  fact  that — 

To  conserve  man  power  we  must,  as  far  as  Is  practicable,  replace 
men  with  machines.    In  other  words,  we  miist  mechanise.' 

After  statins  what  lie  conceives  to  be  the  necessary  mech- 
anized developments,  he  continues  that  unless  we  do  mech- 
anize— 

We  shall  soon  see  the  Infantry  losing  more  men  and  money  to  • 
mechanized  corps  to  which  Infantry  wUl  be  attached  for  certain 
operations.  Then,  Indeed,  will  Infantry  play  a  subordinate  r61e. 
Infantry  must  mechanlce  cr  meehanlaatlon  wfZl  swallow  ttie  In- 
fantry.    (Infantry  Journal.  August.  1990.) 

The  future  of  infantry  which  Major  Bradley  predicted  In 
August.  19S0,  is  already  In  sight.  Tbe  methods  of  combat 
use  of  infantry  are  surely  changing.  The  same  cwidltions 
prevail  in  regard  to  cavalry.  The  development  of  weapons 
which  can  deliver  a  greater  volume  of  accurate  fire  from  a 
smaller  number  of  sources  have  permitted  and  at  the  same 
time  have  forced  a  greater  dispersion  of  combat  elements  in 
the  contact  zone.  We  can  no  longer  safely  group  troops  m 
masses  or  use  them  in  concentrated  formation  within  the 
■one  of  hostile  ground  flre  or  wherever  there  is  possibility 
of  attack  from  the  air.  Dkperslon  of  troops,  which  has 
ebaracterised  infantry  tactics  in  the  past,  tends  to  become 
stronger  still.  The  density  of  men  per  unit  of  area  in  the 
extreme  forward  areas  and  throngbout  tbe  increased  depch 
of  tbe  battle  nam,  amiim  to  tbe  mecfaaniaed  warfare  and 


Is  becomlnc 


tbe  increased  dlmensioQs  of  tbe  batOe 
and  less. 

Just  one  word  as  to  motorizattaa.  From  an  ,, „,,.,— 
article  on  motorized  hifantry  In  Tvok.  Notes  of  Janutfy. 
1932,  by  Lieut.  CoL  A.  L.  Bump,  a  comparison  of  the  eost  ot 
Infantry  motorized  and  inf antiy  on  foot  with  animal-drawn 
elements  is  given.    Ibe  figures  an  startling. 

Colonel  Bump  shows,  baaed  on  the  experiences  of  tbe 
Thirty-fourth  Infantry  during  the  past  more  than  two  ye*n, 
the  initial  cost  and  cost  of  upkeep  for  both  typea  of  mite. 
Here  is  the  comparison  at  the  end  of  various  years. 

For  a  compariacm  of  eoste  at  end  of — 
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It  Is  fcnteresting  to  note  that  on  the  62  Sundays  and  U 
holidays  of  a  year  (week  from  Christmas  to  New  Year^  In* 
eluded).  65  nonworking  days  for  tbe  ammals,  they  eat  up 
about  19  Chevrolet  sedans  or  13  Chevrolet  touring  cars  or 
twelve  1^-ton  trucks  or  four  2-tan  Q.  M.  C.  trucks;  that  ta» 
65  days  times  $100  J7  per  day  equals  $6324.05.  As  to  stim- 
tegic  mobility,  there  can.  of  course,  be  no  comparison. 

Unfortunately  it  is  maintained  that,  granted  that  macba* 
nization  is  not  only  advisable  but  absolutely  necesary.  tbH 
military  need  to  replace  man  power  by  machme  power  mual 
yield  to  the  need  of  keeping  soldiers  in  employment.  AeconH 
ing  to  a  British  authority,  the  practical  reply  would  be  that— 

Breo  the  d(^  Is  but  a  fraction  of  what  an  Infantry  soldter  costs 
the  hard-pressed  finances  at  the  country.  And  all  Infantry  beyond 
the  proportion  who  can  be  provided  with,  and  backed  by  up-to> 
<**^  a"»*°>»"*  »re  military  superfluous.  They  are.  indeod*  mejely 
a  present  chazge  on  and  a  potential  pouton  Inenaee  of  tt!« 
national  debt  In  case  ci  war. 


Ccmsequently,  If  the  different  arms  of  the  service,  partial - 
larly  the  Infantry  and  tbe  Cavahy,  would  retain  their  pres- 
tige, they  must  modernize  and  look  to  ite  future  instead  of 
the  past.  They  must  develop  new  weapons  and  means  to 
meet  new  weapons  and  conditions.  They  mtist  matataln  and 
Increase  their  element  of  surprise  and  thch-  mobility.  We 
must  develop  increasingly  the  four  major  weapons  which  I 
have  pointed  out— ah-craft,  mechanized  forces,  gas.  and 
machine  guns.  Unless  this  is  done,  we  can  not  hope  to  have 
an  efllcient  army,  vad  ladles  and  gentlemen,  unless  we  cur- 
tail expenditures  for  and  on  account  ot  personnel  in  con- 
nectioo  with  the  BdlUtary  BstabUshment,  I  can  see  no  way 
by  which  we  may  ever  expect  to  equip  the  Army  in  reason- 
able measure  with  these  modem,  mechanical  Instruments  of 
war.  To  imderfake  to  malnUin  both  would  make  the  cost 
prohibitive. 

In  this  particular  bin.  practically  everything  in  it  is  pay 
and  It  has  resulted  in  tbe  Chlneeing  of  our  Army.  Chbia 
has  two  and  a  half  million  m«i  in  its  army;  it  has  no  effec- 
tive fighting  machines,  and,  therefore.  It  Is  powerlese  on  the 
field  of  battle.  Unless  we  take  steps  toward  arming  our 
soldiers  with  planes,  machine  guns,  tanks,  and  smoke  serpens; 
our  Army  will  be  comparable  to  Oiat  of  China.  Under  our 
Budget,  limited  as  it  is,  it  would  be  Impossible  to  provldo 
both  unlimited  personnel  and  adequate  effective  Instru- 
ments of  war  except  at  an  expenditure  that  would  bankrapt 
the  Government. 

Now,  with  regard  to  this  particular  bill.  It  Is  divided  Into 
two  parts— the  mihtary  and  the  nonmilltary.  The  miUtary 
part  takes  care  of  the  Regular  Army,  inchiding  tbe  clvtf 
components,  and  the  xummilitary  section  inchides  riven  and 
harbors,  flood  control.  Panama  Canal.  Alaska  roo<k  and 
trails,  and  expenses  of  national  military  parks  and  mono- 
ments. 

For  tbe  several  ohleets  comprised  by  these  two  titles,  or 
general  sobdiviBians,  tbe  Biid«H  recommendation  was  $m  - 
030.642  for  the  militafF  tMe  and  $11043S.1M  U»  the 
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■illttary.  Tbe  oomnittee  has  reduced  tbe  Budget  recom- 
mendBtkm  for  the  military  division  by  $19.681.(^  and  the 
nonmimary  by  fMM J66. 

With  reference  to  the  individual  branches  of  the  Army. 
Chemical  Warfare  was  not  touched,  the  Air  Corps  was  not 
touched,  the  Natkmal  Ouard  was  not  touched,  but  in  a 
seoae  increased.  Ordnance  was  not  touched,  Seacoast  De- 
fenses were  not  touched,  the  Medical  Carps  was  not  touched, 
and  many  other  bnukehes  of  the  Army  were  not  touched 
tn  the  least  by  this  subcommittee,  or  the  full  committee. 
which  has  anvoved  the  action  of  the  subcommittee. 

The  reduction  below  current  appropriations  shown  In  the 
Budtet,  is  more  tenacinary  than  real.  The  fact  is  there 
scarcely  were  any  Budjiret  reductions,  and  if  the  recommen- 
dations of  the  Aidcet  had  been  accepted  without  change. 
the  War  Dmartmcnt's  spending  laUtude  would  have  been 
greater  next  year  than  this.  Let  me  refer  briefly  to  those 
Budget  reductions.  Firstly,  there  was  about  $a.000.000  on 
t^canni  of  decreased  commodity  prices;  then  there  was 
$11.445.990  for  hoosing  the  Army,  and  the  reason  for  that 
■ecmingly  large  reductlcm  is  because  there  was  no  authori- 
ntion  for  artdttional  hoosing  of  the  Army  and  therefore 
the  Budget  could  not  property  carry  funds  for  such  pur- 
pose. The  principal  Budget  reduction,  at  least  from  a  money 
standpoint,  was  IS.OOO.tMM  on  account  of  the  Air  Corps. 
Ftankly.  had  It  not  been  for  the  rule  adopted  by  the  Com- 
mittee on  Appropriatloos  that  it  would  recommend  no  in- 
creases in  Aadget  esUmatea.  I  would  have  voted  to  in- 
cnaae  the  Aidgct  estimate  for  the  Air  Corps  up  to  the 
amount  oT  the  current  appropriation.  And  then,  much  to 
our  surprise,  we  found  the  Budget  proposed  to  decrease  the 
Nfttlfloal  Ouard  by  $1.645.5T7.  Now.  tet  me  tell  you  what  the 
effect  og  that  propoeal  would  be.  I  say  this  to  some  of  you 
folks  who  can  not  argue  a  question  but  can  only  resort  to 
calling  names.  You  have  not  said  a  word  about  the  Na- 
tional Ouard.  The  effect  of  tlie  Budget  proposal  would  have 
been  to  deprive  S«.7«3  NaUonal  Guard  men  from  going  to 
camp  tills  year,  and  the  National  Ouard  unquestionably  Is 
the  most  important  componen;  of  our  Army.     [Applause  1 

The  committee  In  iU  wisdom  saw  fit  to  provide  for  send- 
ing the  NaUonal  Ouard  men  to  camp  rather  than  the 
dtiaens'  military  training  camp  boys,  beciiuse  the  guardsmen 
are  a  thousand  times  more  effecUve.  We  have  disregarded 
the  Budget  estimate  for  the  National  Guard,  and  provide 
(or  them  to  go  to  camp,  and  also  that  they  may  have  48 
driDs  a  year  Instead  of  42,  to  which  they  would  be  limited 
under  the  Budget  estimate. 

These  several  Budget  reductions  aggregate  around  $34- 
000.000  or  $35,000,000.  You  will  note  that  the  only  two  real 
decreases  pertain  to  the  National  Guard  and  the  Air  Corps 
and  they  aggregate  around  six  and  a  half  mUlion  dollais'. 
Tl»s  rest  of  it  was  because  no  authorization  existed  and 
because  of  decreased  coounodity  prices.  Am  I  not.  therefore, 
justified  In  saymg  that  the  Budget  recommendations  in  the 
main  are  Imaginary  and  xkot  real? 

With  reference  to  the  Budget  cuts  affecting  the  nonmili- 
tary  tteuu.  there  wwe  certain  more  or  less  drastic  reductions 
toiKitlng  the  national  military  parks.  The  fact  is.  these 
parks  as  provided  f or  wffl  be  left  in  wretched  shape.  They 
will  be  on  a  bare  maintenance  basis. 

The  Budget  recommended  $3,000,000  less  for  flood  control 
fortte  reason  that  the  annual  rate  of  appropriation  was 
eseeeded  by  that  amount  in  tbe  emergency  construction  act 
of  last  year.  The  committee  did  not  disturb  ttM  estimates 
as  to  the  nonmOttary  items  I  have  mentioned.  We  found 
A  way  ef  aavinc  aone  Boiiey  on  account  d  the  Panama 
Canal  by  taking  soom  of  the  surplos  cash  of  the  Panama 
Railroad  do.  and  applying  it  instead  of  appropriating  money 
out  of  the  TreaiMij.  Tbe  Panama  Railroad  Ca  had  about 
a  $14JO0.00O  leewt  In  cash  and  securities.  About  $6,500.- 
$$•  was  cash.  Tbe  Budget  included  four  and  a  half  millian 
doOars  for  continuing  work  on  the  Madden  Dam.  and  the 
eoBiBdttee  teok  three  and  a  half  milUan  dollars  of  the  cash 
on  handef  tha  Panan*  Rattroad  Oa  and  directed  its  xm 
toward  the  eomtnKtion  of  thto  pr^iecl. 


The  guiding  policy  of  the  committee  tn  shaping  this  bin 
has  been  to  economize  without  impairment  of  efSclency  in 
every  possible  direction.  Not  a  single  branch  of  the  Anny 
is  injured  by  this  bill,  in  my  Judgment,  and  every  person 
identified  with  the  Regular  Army  and  the  civil  components 
will  be  available  to  us  to-morrow  in  the  event  of  emergency 
to  the  same  extent  that  he  is  available  to  us  to-day.  Every 
man  that  is  available  to-day  will  be  available  to  this  country 
in  a  period  of  emergency  under  the  terms  of  this  bilL 

What  is  carried  in  this  bill  for  objects  other  than  pay 
and  perquisites?  Let  me  read  them  to  you:  Mechani^tion. 
$517,855;  seacoast  defenses.  $1,039,972;  ordance.  augmenta- 
tion. $265,368:  research  and  development.  $633,550;  chem- 
ical warfare,  exclusive  of  personal  services.  $304,017:  new 
airplanes.  $11,199,232:  making  a  total  of  less  than  $14.« 
000.000  out  of  an  appropriation  of  approximately  $300.- 
000.000.  The  rest  <tf  it  is  for  pay  and  perquisites,  and  that 
is  the  reason  you  are  hearing  so  much  squawking  around 
here  to-day. 

Let  us  take  up  individuaUy  these  items.  I  shall  take  up 
first  one  of  the  noncontroverted  items — subsistence  of  the 
Army.  There  is  a  reduction  of  one  item  there  of  $2,667,000. 
The  reason  for  that  reduction  is  this.  We  found  that  be- 
cause of  decreased  commodity  costs  in  recent  years  the 
War  Department  was  able  to  build  up  its  working  capital 
fund  to  $7,644,000.  They  estimate  that  a^in-oximately 
$5,000,000  is  necessary  as  a  working  capital  and  that  that 
amount  should  be  maintained  from  year  to  year.  The  com- 
mittee decided  that  the  surplus  of  $2,667,000  should  be 
drafted,  and  decreased  the  appropriation  by  that  amount, 
wliich  is  already  on  hand.    That  accounts  for  that  item. 

The  next  is  the  ration,  fixed  on  the  basis  of  36  cents 
rather  than  37  cents.  As  you  know,  the  President  fixes  the 
ration  for  the  Army — so  much  meat,  so  much  vegetables, 
so  much  of  everything.  We  found  that  we  can  buy  now 
more  for  36  cents  than  we  could  ndien  the  ration  was  fixed 
at  50  cents  back  in  1929.  If  by  any  chance  the  cost  of 
foodstuffs  should  advance,  I  might  remind  you  that  we  have 
this  working  fund  on  hand  of  approximately  $5,000,000. 
which  could,  if  necessary,  be  drawn  upon  to  increase  the 
ration  allowance  from  36  cents  to  such  an  amount  as  might 
be  necessary.  So  the  figure  36  cents  does  not  at  all  om- 
trol  the  amoimt  that  will  be  available  for  rations,  because 
it  entirely  discounts  the  $5,000,000  which  is  on  hand. 

The  remaining  item  of  reduction  by  the  committee  uniler 
the  subsistence  head  is  represented  as  a  "transfer."  All 
items  on  page  4  of  the  report,  designated  as  "Transfers," 
are  the  result  of  this:  We  found  that  provision  for  the 
transportation  of  ofllcers  and  men  was  scattered  throughcut 
this  bill.  It  was  very  difficult  to  find  out  how  much  was 
spent  on  transportation  of  the  Army,  and  in  order  to  give 
the  House  and  Congress  and  the  American  people  the  com- 
plete picture  of  it.  we  grouped  all  items  pertaining  to  tlie 
transportation  of  persons  under  one  head.  That  is  what  is 
meant  by  "  transfers."  We  did  that  in  this  way:  We  took 
the  total  amount  exclusive  of  the  civil  components  ard 
then  deducted  one-fourth  of  that  amount,  and  then  added 
the  entire  amount  exjwnded  by  civilian  agencies,  like  rivei-s 
and  harbors  and  flood  control,  to  the  amount  which  was 
reduced  25  per  cent.  When  we  deducted  the  25  per  cent 
we  did  not  take  off  as  much  as  this  House  approved  on  the 
Navy  bilL  The  House  approved  a  one-third  reducUon  on 
the  Navy  bill  for  the  travel  of  officer  personnel. 

The  next  uncontroverted  item  relates  to  clothing  and 
equipage.  We  have  subtracted  $493,472.  looking  to  tho 
larger  use  of  stocks  and  because  of  reduced  commoditj' 
prices.  Stocks  on  hand  have  somewhat  expanded  becausi) 
we  have  been  able  to  buy  cheaper  than  we  have  in  the  past. 

The  next  item  is  "  Regular  supplies."  We  asked  the  Wai* 
Department  if  they  could  not  give  us  a  lower  figure  than 
originally  estimated  for  forage  by  the  Bureau  of  the  Budget, 
and  they  did.  and  reduced  the  estimate  by  $750,000*  so  thai 
amount  we  save. 

Next,  the  Budget  reconmiended  1.000  horses.  The  com- 
mittee recommends  500.  because  we  found  that  coosideriDd 
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the  prifvate  mounts  in  the  Amy.  vliAdi  It  k  perfeotlr  v«ptt 
f «r  us  to  consider  because  we  gtre  $1M  a  year  to  oflfeers 
below  the  grade  of  najor  who  proeWe  their  own  mounts, 
udln  addltkm  fted  and  blanket  and  ttoe  and  house  their 
hones,  and  in  reality  they  cost  more  than  a  OovenimBnt- 
o'wxMd  horse;  so  we  figured,  eoiaithig  the  private  mounts 
plus  the  number  of  horses  we  have,  according  to  the  testl- 
mcoy  submitted  to  us.  we  would  be  400  horses  over  the 
prescribed  allowance  at  the  dose  of  the  fleeal  year  1933- 
000  over  before  we  took  off  the  600,  and  with  the  600  taken 
off  the  excess  would  be  as  I  have  indicated.  So  this  $65  000 
is  for  the  feed  and  care  of  tboee  500  horses. 

Then  there  Is  a  reduction  of  $114,000  because  of  reduced 
oenunodity  cost  uoder  the  head  of  "  Regidar  supiiAies.'* 
Tlie  next  itcn  is  Army  tranmortation. 
Of  the  reduction  of  $5;5$5.456  proposed  under  this  appro- 
priation. $3.363340  r^vesents  a  transfer  to  the  pooled  appio- 
iriatlon  for  tisveL  OeneraUy  qwaking,  defermenU  and  re- 
duced commodity  oosts  account  for  another  $1>|30^53,  of 
whfch  $84,000  )a  on  account  of  Bhotor-prepeUed  passenger- 
eaxrying  vehicles,  and  $0t4^500  Is  on  account  of  motor- 
propdled  trucks.  The  committee  has  approved  $80300  fcr 
the  procurauent  of  ambulances  and  motor  cycles  and  $150.- 
000  for  motor-propeiled  trucks,  and  has  included  as  section 
3  of  the  bill  a  provision  wfaioh  wiU  preclude  ttie  use  of  cars 
on  hand,  except  by  the  Secretary  of  War,  for  otha  than 
official  purposes,  and  the  exclusive  assignment  ot  any  exeet^ 
to  the  Secretary  of  War  and  medical  officers  on  out-patient 
Medical  service. 

Tbe  estimates  include  $8S373  for  the  development  and 
standardization  of  trucks  and  parts  of  inuA  chassis  pn»<- 
dueed  commercially,  with  a  view  to  determhilng  the  extent 
of  practicable  and  economical  i«t^r.'tM>T'|r^frrittj.  and  with  k 
further  view  of  adopting  standard  types  at  the  beginning  of 
the  motor-replacement  program  which  are  adi^^ted  to  quan- 
tity production  in  time  of  an  emergency.  The  committee 
has  omitted  the  amount.  The  plan,  in  pari  at  i«H^st.  sug- 
gests ultimately  puttizig  the  Army  Into  purchasing  parts 
and  assejihTtng  cars.  The  automotive  Industry,  the  com- 
mittee feels,  may  be  relied  upon  to  cooperate  to  the  extent 
practicable  In  working  out  a  scheme  of  standardization  locd:- 
ing  to  the  procurement  of  caauDHete  units  from  the  industry. 

Tlie  estimates  include  $543,522  for  tbe  raO  movement  of 
persona]  effects,  and  $567j204  for  the  packing  apd  crating 
thereof.  Officers  are  entitled  upon  permanent  change  of  sta- 
tion to  have  their  personal  effects  packed,  crated,  and 
shipped  at  public  expense.  The  extent  is  controlled  by  pre- 
scribed weight  allowances,  graduated  according  to  rank,  and 
ranging  from  4,900  to  14,500  pounds.  No  small  part  of 
such  shipments  consists  of  privately  owned  automobiles. 
The  committee  has  had  brought  to  its  attention  by  the 
Comptroller  Qeneral  a  number  of  instances  where  tt  would 
appear  that  the  freight  paid  on  privately  owned  automobiles 
exceeded  the  value  of  the  automobile.  The  committee  has 
halved  the  amounts  for  packing,  crating,  and  shipping  per- 
sonal effects  and  has  Included  a  provision  prohibiting  the 
transfer  of  privately  owned  automobiles  at  public  expense. 

The  next  Item  is  "  Barracks  and  quarters,"  wha«  we  show 
a  reduction  of  $1,141,000.  The  total  amount  appropriated 
for  barracks  and  qtuoters  Is  in  excess  of  $13,500,000.  A  10 
per  cent  reduction  would  have  entailed  a  larger  decrease 
than  we  have  made,  and  we  know  that  commodity  prices 
have  been  reduced  by  about  30  per  cent. 

"Purchase  of  land."  That  Is  land  around  West  Riint, 
for  the  benefit  of  the  Military  Acadehiy.  I  do  not  suppose 
it  is  necessary  to  dwell  upon  that,  because  it  was  clearly 
■faown  that  the  purchase  of  this  land  Is  not  necessary  at 
this  time.  Moreover,  we  can  consider  tlie  amtter  under  the 
6-minute  nde. 

"Signal  Corps:  Transfer  of  gM^OO."  and  "deferments 
and  reduced  eommodlty  costs,  $999/990," 

Now,  I  shaU  take  up  matters  about  whteh  ttiere  seems 
to  be  eoaae  eontrovcrsy.  and  first  the  proposal  to  piaee  3300 
Army  oOoers  la  an  inaetive-duty  status. 

Mr.  Chairman,  we  ha«e  over  13.000  aOeens  In  the  Army. 
We  appropriated  for  the  present  flscal  inar  undit  "Vigr  of 


the  Azaay.**  for  t3.0t0.  and  ttieift  azu  In  adOtton  M  paid  out 
^rtvcr  and  harbor  funds  und  a  wmh^r  of  oAeer  ptefi»> 
SOTS  at  West  Potat;  say.  all  told,  about  134M  Army  ofltent. 
We  have  lia.7S0  enlisted  men.  aside  twm  the  VhHippiae 

Scouts.  The  situation  as  it  oonfrontad  tM  wUs  Just  thte* 
There  came  hito  the  Army  after  the  war  a  large  aomber 
Of  men. 

The  CHAIRMAN.  The  ttane  of  the  g>^**wn^Ti  baa  ex- 
plzed. 

Mr.  cbUiXMS.  Mr.  Chahman.  I  yieU  to  myaetf  one  ad- 
ditional hear. 

The  CHAIRMAN.    Without  objection,  the  gentlenum  ff«n 
Mississippi  is  reoognised  for  one  addkttanal  hour. 
There  was  no  objection. 

Ifi*.  COLUSS.  Mr.  Chairman,  the  ages  of  *>»«»f  n»ti*  alB 
getting  so  high  that  they  were  keeping  the  yuuiw  men  In 
the  Army  from  reaching  positions  of  responsibUtty.  and  that 
condition  will  cmitiaue  unta  1950.  so  that  a  Qewfeenant  In 
the  Army  has  very  little  hope  for  the  future  left.  ^i^iffiT  It 
is  certain  he  is  going  to  nmaki  a  w*tit— *«nt  and  oeftutely 
will  not  advance  beyond  the  grade  of  major  btf  ore  the  date 
of  his  retirement.  Thoae  men.  to  a  very  large  extant,  wece 
all  huddled  together  tn  the  gxmdea  of  Ueutanant  to  nujar, 
iucKvive.  We  have  lleutpnants  63  years  old  tn  our  Army! 
We  have  captains  61  years  old. 

This  is  how  It  happened:  Immedtetety  after  the  war  h 
great  many  ex-soldicss.  sergeants  and  oorpermla.  and  ao  on. 
had  a  chanee  to  Jotn  tbe  Army  as  commlaBlaned  ««a«^">« 
Field  derks.  clerks  in  the  departments,  had  a  chanee  ta  get 
into  the  Army,  and  they  wezA  into  tbe  Army.  They,  ta  con- 
junction with  many  others  taken  In  from  civil  Hie,  ate  in  a 
bump,  with  the  result  tliat  that  hump  Is  Awji-wyfa^  tte 
eflldency  of  the  Army.  I  am  not  concerned  as  to  ul'iiHig 
the  Army  has  12300  olBcers  or  10300  oOoers.  Mo  patzftotfte 
citians  can  say  that  we  ought  to  have  the  13300  that « 
have  now,  because  we  all  know,  azul  everybody  has  liulineil 
time  and  again,  that  many  of  thoae  oOeers  are  overage,  and 
ttM9  are  preventing,  acoording  to  their  position  on  the  pro- 
modoa  bst.  the  proper  flow  ci  promotfon  for  ofBoeBS  iunfter 
to  ttiem.  iqxm  whom  we  must  depend  in  a  future  war. 

I  see  my  good  friend  Tnaoa  stttiag  here,  and  I  want  to 
say  to  you  that  I  do  not  have  a  better  fMend  In  this  Honae 
than  tbe  gentleman  from  Connecticut,  and  there  is  no  mmp 
In  this  House  for  v^om  I  have  greater  reqwct  tn^i  the 
gentleman  from  Connectient.    LApptauae.] 

The  gentleman  told  me  the  ottier  day  that  he  t*i»— !  to  a 
major  general  who  is  now  in  the  United  States  Army.  X 
shall  not  ten  you  the  aiBcer*s  name  or  where  he  te  stationed, 
but  he  aiked  this  major  general.  *'  Where  can  a  cut  be  made 
in  the  War  Department  apfffoprlation  bill?"  And  the 
general  told  him  to  take  out  2300  Army  oOleera. 

If  you  look  at  the  Interdepartaieatal  Pay  Beant  reports— « 
board  made  up  of  Army  efOeers  and  Navy  ofllcers— you  will 
find  Uiat  they  propose  reductions  to  order  to  make  our  Army 
efficient  £>o  not  let  our  ^mpathifs  and  the  propaganda 
that  is  ctmiing  to  us  deter  us  from  doing  our  plain  duty;. 
What  are  Oie  proper  ages  for  Army  oflBcers?  West  I\»int 
graduates  should  be  first  lieutenants  in  3  srears.  rmp^mtif  tn 
10  years,  majors  in  17  years,  lieutenant  colonels  in  S2  years, 
and  colonels  in  28  years. 

My  friends,  if  an  ofllcer  in  the  Navy  falls  of  selection,  if 
he  be  a  captain,  wlilch  is  oomparable  to  a  colonel  to  the 
Army,  he  is  taken  out  at  about  57;  a  eonunander  at  about 
60;  and  a  lieutenant  commander  at  idx>nt  48.  We  are  not 
doing  anything  in  this  bin  which  we  are  not  already  dohig. 
Why  is  it  right  to  do  it  in  the  Navy  and  wrong  to  do  It  to 
the  Army?  Have  we  lo^  our  sense  of  proportion  merely 
because  some  old  general  says  that  what  we  are  daix«  docs 
not  suit  him? 

Ihese  ycong  men  to  the  Army  have  no  «iii^n«^»  whatever 
unlefli  these  overage  oOloers  are  ellmtoated.  Ctaotni 
MaeArthur,  to  bis  promotion  scheme,  wfaieh  he  submlttoA 
to  this  House,  does  IdentieaBy  the  same  thing  as  Is  vro^ 
posed  here,  except  that  he  carries  them  as  dead  weight. 
wbfie  here  It  is  pioposed  to  plaee  theas  in  a  rethed  itotus. 
Mtod^yoOr  AQ  offieer  Is  just  aamuA  tn  nfloir  la 
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states  Amu  •ftor  be  Is  retired  as  if  he  t«ere  In  the  Army 
on  the  aettre  ttst,  and  hte  eenrlcee  are  ayaUahle  to  us  at  any 
time.  I  bad  a  odoDd  ten  me  not  kmc  afo  that  be  did  not 
have  cnouift  wortt  to  do  to  make  bto  job  respectable.  Be 
said  be  could  do  it  In  10  mlmitae  a  day. 

Now,  then,  do  you  not  know  that  we  do  not  need  more 
than  240Q  oOcers  for  the  troops  we  have?  A  man  is  luc^ 
tr  be  has  an  ofiportanlty  to  serve  with  troops  every  six  or 
•even  years,  and.  therefore,  every  year  he  ts  away  from  them 
hs  is  gotDf  backward  rather  than  forward,  and  we'  are  per- 
mitting the  entire  mass  to  become  more  inefficient  day  by 
day. 

Now.  then.  M  ns  do  a  little  flgnrlng.  Tbe  national  defense 
act,  v^ildi  tbeae  gentlemen  say  they  are  approving,  provides 
for  an  enhBtod  strength  of  3M.000  men  and  15,035  officers. 
Ibat  Is  ona  oADsr  for  every  elgtateen  and  a  half  men.  Those 
wen  made  and  submitted  to  the  Congress  after 
thought  on  the  part  of  the  department.  Using 
that  peopofttan  of  oOleers  to  our  present  enlisted  strength  it 
voidd  give  OS  a  madmom  of  €400  ofllcers,  yet  we  have  over 
UJOO.  In  the  Haw  flan  Islands  we  have  734  officers  and 
14J00  BMo.  Oartalidy  we  have  enough  officers  over  there 
*wo«—  tt  ts  an  attracthra  place  tn  which  to  live.  That  is 
1  oOeer  to  30  awn.  If  we  follow  that  through  we  need  only 
about  ftJKW  officers.  In  Panama  we  have  395  officers  and 
•JIO  men.  1  offioer  to  every  23  men.  In  China  we  have  51 
and  001  men.  1  oOeer  to  every  18  men.  On  that 
we  And  we  need  5,000  officers  in  our  Anny. 

Oeneval  Fcfahing  in  his  book  figures  a  division  during  the 
Werld  War  at  OTO  officers  and  37,082  men.  That  is  about 
1  oOeer  to  every  30  men.  Be  figures  a  brigade  at  258  officers 
and  ajOO  aieB.  That  is  1  to  about  35.  He  figures  a  company 
at  •  eOoers  and  ISO  men.  According  to  these  compilations 
It  is  nnesnry  to  have  less  than  4.000  officers  in  our  Army, 
bat  aDowtag  that  we  need  M  per  cent  more  back  home  it 
WMld  stifl  be  less  than  6  JOO  officers. 

What  is  the  sttnation  with  reference  to  another  country? 
Our  Arar  has  been  bnilt  up  on  the  same  plan  as  the  Brtt- 
tsh  Army.  I  have  made  a  table  showing  the  British  Army 
and  our  own  Army.  The  Brlti^  have  560J00Q  men  in  their 
army,  in  their  onei-seaa  pos^tsstons,  including  Canada,  Aus- 
tralia, and  80  on.  The  total  of  the  army  of  the  Brttlsh  Em- 
ptrs  Is  5fiOj0OO  men,  and  how  many  officers?  Twenty-three 
thwwand  and  twenty-nine.  aU  told.  What  about  our  own 
Army?  We  have.  eUaiinatlng  the  NaUonal  Board  for  the 
of  Bille  Practice,  about  550,000  "*»r\,  too.  and 
attoers  have  we? 

One  hundred  and  twenty-seven  thousand  seven  hundred 
and  nlnety-twa  It  looks  as  though  everybody  in  this  coun- 
tvy  baa  gotten  to  be  an  oOoer.  and  if  it  keeps  on  we  are 
going  to  reach  the  day  of  the  milk-white  flag,  with  a  com- 
pany eompoesd  of  lOO  men.  09  offleers  and  1  private,  and 
all  of  the  oOeers  taking  their  torn  in  drilling  htm 

New.  then,  we  have  swnethlng  which  the  British  do  not 
have.  We  have  the  Natiooal  Guard,  which  is  one  of  the 
most  efllrient  military  oscanizations  on  this  earth.  The 
British  have  no  component  in  their  army  that  even  ap- 
proaches tn  effectiveness  the  National  Guard. 

The  fwipuee  of  this  amendment  is  to  take  out  about  3,000 
officers  from  our  Army.  What  did  Mr.  Good,  when  he 
was  Secretary  of  War.  say  to  my  good  friend  on  the  Re- 
>«rt>bcan  aide,  the  genttesaan  from  Washington  IMr.  Som- 
mas},  11  daya  before  bis  death?  Be  stoted  when  he  was 
Secretary  of  War  that  he  was  going  to  propose  to  the 
PresldMBt  the  taking  out  of  the  Army  of  5.000  officers.  Be 
ta  do  this  beeauae  of  his  untimely  death. 

Now.  what  is  the  effect  of  this  reduction?    It  will  take 

of  the  Army  the  oi«cn0Bd  elBccrs.  so  that  promotions 

will  flow  for  the  youacer  men  and  give  them  a  chance  to 

be  p»oiao4ad.   The  raathod  we  have  adopted  is  to  take  them 

of  age.  and  the  leason  we  have  adopted  this 

is  baeaMa  we  do  not  knov  ef  anything  in  the  world 

a  aiaa^  umtvimBm  in  the  Anny  so  much  as 


of  in  the  Amy  who 
tr  order  ef  the 


1 

ttk  any 


leglshitive  body,  and  this  method  is  prescribed  because  they 
do  not  want  any  politics  in  it.  They  say  that  if  we  adopted 
any  other  method,  every  Member  of  Congress  and  eviay 
Member  of  the  Senate,  practically,  would  be  down  thsre 
saying,  "Do  not  touch  this  man,"  and  many  inoompetfint 
moi,  because  of  political  influence,  would  be^wtained  in 
the  Army. 

However,  in  order  to  take  care  of  some  officers  that  it  Is 
claimed  no  one  else  can  replace,  although  I  have  not  v^ry 
much  faith  in  that  theory,  we  give  them  a  discretion  or 
leeway  of  5  per  cent,  and  we  iffovide,  in  addition,  that  no 
Air  Corps  officer  shall  be  taken  out  except  with  the  approval 
of  the  Chief  of  the  Air  Corps. 

I  have  no  pride  of  authorship  rrspecting  the  language  eaoy 
ployed  for  the  accomplishment  o{  the  reduction.  The  sub- 
ject is  more  or  less  technical,  but  my  thought  is  that  taking 
the  provision  as  a  whole,  it  wffl  accomplish  what  we  seek 
to  accomplish  in  a  reasonable,  orderly,  and  fair  way.  Bow- 
ever,  if  the  provision  be  adopted.  I  propose  to  offer  fwar 
amendments,  namely:  One,  to  exempt  the  Medical  Adminis- 
trative Corps  from  the  10,000  limitation.  Second,  to  give 
the  President  the  right  to  divide  the  total  number  of  officers 
in  the  grade  of  first  and  second  lieutenants  between  grades. 
Third.  In  making  room  for  the  June.  1933,  West  Point  grtid- 
uates  by  r«novlng  officers  most  advanced  in  -age  in  the 
grades  of  colonel  and  lieutenant  colonel,  to  provide  for  siich 
rwnoval  proportionately  from  such  grades,  and  foinih,  to 
make  the  exemption  of  Air  Corps  officers  mandatory. 

I  have  now  discussed,  perhaps  somewhat  more  at  leni^ 
than  I  should,  the  question  of  the  officers.  I  have  discussed 
the  National  Guard,  and  have  advised  you  that  the  National 
Guard  appropriation  meets  with  the  approval  of  the  Na- 
tional Guard  Association  and  Ukewise  the  head  of  the  Mili- 
tia Bureau  in  the  War  Department. 

With  regard  to  the  Organized  Reserves,  we  undertook  to 
accomplish  a  saving  of  $2,109,000.  and  we  undertook  to  do 
this  by  providing  that  these  reservists  may  go  to  camp  this 
year;  their  expeiaes  are  paid  to  and  from  camp,  and  they 
are  gtvep  $1  a  day  for  subsistence  at  camp.  All  of  their 
expenses  are  taken  care  of,  but  we  do  not  provide  them  ^Uh 
pay  while  at  camp.  All  they  have  to  forego  is  the  pay  that 
heretofore  they  have  received  while  at  camp.  These  gen:le- 
mcn  are  patriotic  Americans.  They  are  outstanding  cltl2ens 
tn  the  community  in  which  they  reside;  and  if  they  are  as 
patriotic  as  I  think  they  are,  they  are  going  to  perform  tlielr 
duty  tn  times  of  stress  like  these  without  the  necessity  of 

pay. 

There  are  19.000  of  these  men  who  go  to  camp.  As  to 
1.000  Air  Corps  officers,  we  are  going  to  continue  to  give 
them  everything  they  have  had  In  the  past;  and  because  of 
the  larger  purchasing  power  of  the  dollar,  they  will  get  more 
than  they  have  been  getting  In  the  past. 

In  addition,  there  are  772  that  go  to  schools  and  are  in- 
structors and  are  with  tactical  units,  and  so  on.  Their  term 
of  employment  is  longer  than  15  dajrs,  and  they  are  taken 
care  of  and  are  amply  provided  for. 

With  reference  to  the  Reserve  Officers'  Training  Corps,  the 
provision  in  that  regard  is  simply  tills:  These  boys  go  to 
school  four  years.  The  first  two  years  are  known  as  the 
basic  course  and  the  last  two  years  as  the  advanced  coiv,^ 
They  haye  four  years  of  military  training. 

Under  the  national  defense  act  it  has  been  the  policy  to 
send  advanced  students  to  camp  for  42  dajrs  at  the  close  of 
the  school  year.  We  have  been  sending  between  6.000  and 
7.000  of  them  to  camp.  This  bill  proposes  to  *^>n?  away  • 
from  than  the  camp  training  this  year,  but  provides  that 
they  may  go  into  the  reserves,  as  they  have  done  in  the  pest 

Nobody  on  the  committee  wanted  to  take  away  from  thtise 
boys  their  camp  training.  I  do  not  want  to  take  it  away 
from  them.  I  want  them  to  continue  to  go  to  camp,  bu:  I 
fdt  that  in  periods  of  distress  we  could  well  afford  to  let 
these  bays  forego  their  camp  training  this  j«ar.  because  It 
is  time  that  this  Congress  is  doing  something  toward  relkw- 
taic  the  overburdenad  taxpayers  In  some  way  bcaldes  in- 
creased taxes.    lAppbiuse.]  enqcmi 
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I  had  an  Army  olBcer  rufnd  to  bm  yesterday  In  the 
dining  room  that  he  would  not  have  obieeted  to  this  if  we 
bad  taken  camp  training  away  from  everybody.  He  said 
there  is  discriminatioD--they  take  it  away  from  some  and 
not  away  from  othors. 

But  I  did  not  want  to  go  that  far,  and  other  members  of 
the  committee  did  not  want  to  go  that  far.  So  we  post- 
poned camp  training  for  only  a  part  of  them,  and  gave  the 
camp  trahiing  to  the  rest  of  them.  This  te  Just  a  temporary 
matter.  Do  you  not  think  that  everybody  ought  to  make 
some  character  of  sacrifice  in  times  like  these? 

Now,  I  wish  to  refer  to  the  citiaens'  military  training 
camps.  These  are  attended  by  a  number  of  young  men  each 
year.    I  imagine  that  most  of  them  are  real  nice  boys. 

I  Imagine  they  have  a  good  time  at  camp.  They  learn 
how  to  "  fours  right  "  and  "  fours  left,"  "  squad  right "  and 
-sQuad  left."  and  they  are  given  a  course  In  citlianshlp, 
patriotism,  and  so  on.  I  know  that  it  is  a  pleasant  vacation 
for  these  young  men.  It  may  do  them  some  good,  doubUess 
it  does  much  good,  but  I  never  thought  that  the  expenditure 
for  it  was  commensurate  with  the  good  that  the  Govemmmt 
got  out  of  it  in  a  military  way. 

Ih  other  words,  I  seriously  doubt  if  it  ought  to  be  in  this 
bill,  but  should  be  carried  hi  some  other  bill. 

Personally  I  would  like  to  see  the  Boy  Scouts  given  some 
sort  of  a  camp  tratahig,  but  I  am  not  gotag  to  advocate  that 
now,  because  I  do  not  behove  that  any  new  activity  ought  to 
be  gone  into  at  this  particular  time. 

With  regard  to  this  activity  I  asked  General  Bridges— and 
you  will  find  it  in  the  hearings— if  any  serious  harm  would 
be  done  the  Government  if  this  activity  should  be  suspended 
for  one  year,  and  he  said.  "  No;  not  for  one  or  two  years  "; 
and  he  is  in  charge  of  it 

It  seems  to  me  his  opinion  ought  to  be  worth  something 
General  SummeraU  to  his  last  report,  before  he  left  as 
Chief  of  staff,  said  that  to  his  Judgment  that  about  the 
only  worth-while  good  that  the  Government  got  out  of  the 
ciUsens'  military  traintog  camps  is  the  opportunity  that  the 
camps  afforded  the  Army  officers  to  charge  to  ocmtact  with 
the  civilian  population. 

There  is  no  disposition  on  the  part  of  the  committee  to 
disconttoue  this  work  todeftoitely,  but  we  do  feel  that  this 
year  it  ought  to  be  suspended.  If  thnes  get  better,  I  assume 
we  will  be  asked  to  provide  for  its  resumption. 

Now,  let  us  see  about  the  purpose  of  this  component. 
This  particular  activity  has  been  going  on  about  11  years, 
and  the  purpose  is.  according  to  the  national  defense  act,  to 
tnake  officers  for  the  Reserve  Corps. 

During  the  11  years  we  have  trained  223,108  of  these  boys. 
Only  10.582  have  taken  the  4-year  course— that  is,  four 
training  camps. 
Now.  with  regard  to  those  who  did  complete  the  course 

and  went  toto  the  reserve,  how  many  officers  did  we  get? 

1,441.  And,  listen,  we  would  not  have  gotten  the  1,441  had 
we  not  stopped  giving  the  boys  an  examination  at  the  end 
of  the  four  years,  because  they  could  not  stand  the  ex- 
amination. So  we  adopted  a  new  method  and  told  the  Army 
officers  to  pick  out  the  likely  boys  and  say,  -  Son,  you  can 
go  toto  the  reserves."  If  we  had  not  done  that,  you  would 
not  have  got  the  1,441.  During  that  particular  length  of 
time  we  spent  on  that  activity  $24,022,000.  That  means 
that  every  officer  that  we  have  gotten  out  of  it  has  cost  the 
Government  todivldually,  $16,670.  and  if  we  add  to  that  the 
cost  of  the  Army  ofllcers  and  the  civilian  and  enlisted  men 
that  we  have  used  to  the  training  of  these,  it  will  Increase 
that  amount  to  $27,000  plus  per  officer.  In  other  words,  we 
can  trato  a  boy  at  West  Potot  or  Annapolis  for  about  half  of 
the  cost  to  trato  one  to  this  activity.  In  view  of  that  fact 
at  this  particular  time,  I  think  we  can  forego  this  activity 
for  at  least  one  year. 

With  reference  to  the  National  Board  for  the  Promotion 
of  Rifle  Practice,  the  head  of  this  organization  Is  one  of 
the  ftoest  men  I  know.  He  is  a  very  Itoe  gentleman.  They 
have  rifle  matches  every  year,  or  have  had  for  the  last  four  or 
five  years.    In  the  heginnhig  they  started  out  with  a  match 


emy  o(^  y^r.  b«t  the  iaal  tkree  or  four  yean  ttaiv  have 

oeok  having  matches  e^cry  year.  The  Aray  sends  teaaia 
and  the  Natiooal  Guard  sends  teams  and  the  Ortmimd 
Reserves  and  the  Navy  and  the  Marine  Corpe  send  teams 
tnoe.  Last  year  the  membership  of  the  civilian  timm  was 
4W1.  In  other  words,  the  Army  and  the  Navy  and  the  Marine 
Corps,  and  so  on.  made  up  the  rest  of  them:  and  coontlnc 
the  pay  of  officers,  and  so  on,  the  camp  last  year  cost 
$1.013X)00.  to  reality  to  give  two  weeks  training  to  461  people 
who  have  not  previously  gotten  rifle  training  at  tte  expense 
of  the  Government.  I  do  not  think  that  any  great  barm 
will  happen  to  tlie  Government  by  a  disconttoUMtoe  of  this 
acUvity.  It  seems  to  me  that  the  training  to  shoot  a  rifle 
of  481  persons  who  have  not  been  getting  rlflr  practice  In 
this  day  of  wrjit  and  distress  Is  not  worth  $1,013,000. 

That  completeg  what  I  think  are  the  controverted  items 
to  the  bill,  except  that  I  do  want  to  say  this  before  I  oon- 
clude.  I  read  to  the  Rsooao  this  morning  a  letter  from 
the  Chief  of  Staff,  inserted  at  the  reqiwst  of  the  gentleman 
from  New  York  [Mr.  Sirxu.1.  In  that  letter  the  Chief  of 
Staff  says: 


Wmi . 

Ovnc*  or  tkk  Oaaar  or  8c*w. 
Hon.  B^Tiuun.  H.  8k=x.  "^"^^-Vton,  D.  C,  Ma^  $.  !•«. 

«o«*e  o/  JtepresentaUve*,  WthingUm.  D.  C. 
Dka*  Mk  Smxu.:  In  tbe  hMrtngs  held  by  the  MlUtwy  Suboom- 
mittee  on  ApprofM-latlons  on  the  Army  a|>propri*tk>a  bUl  ao  ladl- 
cation  was  given  to  the  repFeeentMlvee  oT  Um  War  Departmmt 
that  a  reduction  of  2,000  oOocn  wa*  contemplated,  and  In  oooae- 
quence  no  opportunity  haa  been  afforded  to  expreaa  the  opinion 
or  the  department  on  euch  a  reyolutionary  ttmp.  As  ta*  adltterv 
advlaer  of  the  Government.  I  am  thn-elore  Uklnc  Unt  Ubertv  irf 
presenting  to  you  the  vlewi  of  the  Oener*!  Staffon  this  <»»iw«^..* 
matter,  with  the  hope  that  you  wUl  lay  them  before  the  Houae. 

I  thtok  the  Chief  of  Staff  is  a  very  estimable  gentleman, 
and  I  have  nothtog  but  the  ktodllest  feelings  for  my  friend 
Mr.  Smczx.  but  it  seems  to  me,  as  a  matter  of  strict  propriety 
that  that  letter  should  have  been  sent  either  to  the  Speaker 
of  the  Bouse,  the  majority  floor  leader,  the  chairman  of  the 
Committee  on  Appropriations,  or  the  chairman  of  the  Com- 
mittee on  MilitaiT  Affairs.  And  then  I  am  wondering  f|tm 
wiiy  the  Secretary  of  ^^^u*  did  not  send  the  letter  instead 
of  the  Chief  of  Staff.  The  Secretary  of  War  is  the  head  of 
the  War  Department,  and  it  seems  to  me  that  if  he  Is  oppoa- 
ing  the  economies  that  this  committee  is  teying  to  brliw 
about,  he  ought  to  have  sent  this  message  up  hexe  himsrif. 
Mr.  SNELL.  Mr.  Chairman.  wiU  the  gentleman  yield? 
Mr.  COLLlNS.    Yes. 

Mr.  SNELL.  Perhaps  I  am  to  Uame  for  that,  btt^imw  I 
todicated  that  I  would  like  to  have  his  views,  and  be  sent 
the  letter  to  me. 

Mr.  BYRNS.  The  gentleman  has  Just  said  that  the  Sec- 
retary of  War  is  the  head  of  the  department.  Does  the  gen- 
tleznan  believe  that  the  Chief  of  Staff  would  ever  think  of 
sending  a  letter  of  that  importance  and  significance  without 
first  conferring  with  the  Secretair  of  War? 

Mr.  COLLINS.  I  doubt  that  very  muoh.  With  reaard  to 
that  particular  statement,  on  December  28.  1031. 1  wrote  the 
Secretary  of  War  and  asked  him  how  much  out^t  to  be  re- 
duced from  this  bill  to  money  if  2.000  Army  ofllcers  were  to 
be  taken  off.  That  was  to  December.  I  received  his  answer 
on  January  14,  1932.  The  Secretary  of  War  to  this  letter 
gave  the  committee  the  information  it  wanted,  as  to  the 
amount  to  be  deducted  to  the  event  2.000  ofiicexs  were  taken 
away  from  the  officer  personnel  of  the  Army.  If  these  2,000 
Army  officers  are  taken  off  the  saving  v/ill  be  approximately 
$4,000,000.  but  that  does  not  begto  to  state  the  case.  »»«^it— 
already  there  Is  to  the  fcumative  stage  a  proposal  to  begin 
a  new  housing  program  costing  over  $97,000,000  to  houa\ 
among  others,  a  portion  of  these  2j000  Army  offieers. .  Tbe 
average  saving  on  account  of  these  2,000  officers  ultimately 
will  be  approximately  $25,000,000  a  year. 

Mr.  WOODRUVP.     Mr.  Chairman,  will  the  gentlentan 
yiidd  before  he  leaves  that  potot? 
Mr.  COLLINS.   I  am  sorry,  but  I  can  not  yield. 
Mr.  WOODRUFF.    I  wish  you  would,  because  it  will  j'lfer 
vtp  to  my  mind  an  apprehension  as  to  what  the  cait  of  that 
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partlcidar  acthrltr  win  be.  I  ftilni  Itic  iiiiitkiiniii  iiilmnwiii 
lUoMelf .  H«  made  the  gtatement  that  there  would  be  a  aaT- 
taw  or  $35,000,000  beoauae  of  the  additional  ooet  of  housing. 

Ifr.  COLLINS.  Not  only  houaioc.  but  an  officer  Is  paid  in 
quite  a  number  of  ways.  He  gets  his  base  pay  and  then  his 
5  per  cent  Increase  every  three  years,  and  In  addition  to 
that  he  gets  commutation  of  rations  and  commutation  of 
quarters,  and  so  on. 

In  addlttoo  to  that,  be  gets  his  transportation  charges 
and  many  other  charges,  which  make  the  cost  of  an  Army 
offleer  over  $10,000  to  the  Oovemmeot. 

Now.  further,  with  reference  to  General  MacArthur's  let- 
ter, let  us  conaldtr  his  testimony  and  see  If  he  was  not 
advised  when  he  testified.  He  testified  on  December  21, 
1931.    I  read  from  the  hearings: 

Mr.  OoLLoni.  Sboold  w  net  taav«.  tnstMd  of  our  present  con- 
dlUooa.  •  nuclMis  of  re*l.  Uv«.  vigoroui.  active  officer*,  trained. 
MiBtBcaatirat«  vttli  age  and  rank,  for  war-time  mloloas  is  the 
IWd? 

Ocnaral  ICacAsnnxB.  Tbst  la  Um  ideal  coadlUoo. 

Then  later  on: 


captain  of  a  company  haa  to  go  through  physical  exertions 
which  the  age  of  6S  make*  i%  dtflUnilt  for  him  to  undertake. 
lie  iboold  be  la  a  higher  rank  at  that  age  and  not  subject  to  such 
effort. 

Mr.  Cotxim.  Oetieral.  I  can  net  beftere  that  yon  are  adrocatlng 
■•  tdeal  a  attuatlon  where  a  Bret  lieutenant  Is  80  years  of  a^  and 
a  captain  la  68  yaara  of  age.  and  a  major  «1  rttum  old     I  can  not 
halteTe  that  you  adTocate  that  as  an  Ideal  war  condlUon. 
~  General  lUcAarava.  No.  air;  I  do  not. 

Thes  further  on: 

^e  averace  age  of  the  Army  In  Its  various  grades  la  much 
higher  than  X  would  have  it. 

Further,  General  IfacArthur  says: 

My  so-callad  promoUon  bUl  thai  you  probably  know  about  In 
a  general  way.  la  designed  to  reduce  ages  as  far  as  possible. 

■"■•^ot"**  I  h«d  understood  that  reduction  In  age  was  what 

--  •«•  trytag  to  aeoompUsh:  that  the  Idea  you  had  in  mind 
ivduetkm  in  age  of  the  oOoar  persoonel  of  the  Army. 

OuieraJ  UacAmthx:*  The  object  of  the  bill  I  suggested  Is  to 
make  the  flow  of  promotion  more  rapid  or  to  place  olBcers  In 
coMunaad  rank  at  younger  i^as. 

But  at  tha  saoM  time  I  wovld  not  say  •  •  •  that  those 
■aen  did  not  ivpresent  a  certain  degree  of  merit. 

Mr.  CoLLiHs.  Yoxir  prcmoUon  blU  does,  howerer.  contemplate 
tite  carrying  of  theae  mm  oo  until  ag*  takes  thein  out,  doea  It 
aoc? 

Oeawal  MacAamuB.  Tea,  atr. 

And  the  entire  qoestloo  was  brought  to  his  attention  at 
that  time,  and  he  gave  us  the  information  that  we  requested. 

In  addttlOQ  to  that,  after  this  letter  was  written  to  Secre- 
tary Hurley.  Ifr.  Hurley  eame  before  the  committee  to 
testify,  and  he  said  this: 

_lBr.  Chatraaaa.  I.  of  coqrse.  have  kept  la  touch  with  yoar  hear- 
mga  as  ttkay  procaaflad.  aatf  X  aai  famlHar  with  tha  Mil  aad  tha 
hMtflaga  at  the  praaset  ttma. 

I  !»•»•  rej4  the  BUt^iant  made  to  you  by  Chief  o/  Staff,  and 
I  thmk  It  would  be  rather  a  waste  of  time  for  me  to  go  over  the 
same  ground  again  unleas  yov  genttemea  have  aoma  «nisetlons 
you  wooM  m»  to  Mh  —  H««»««i» 


Now.  n  seems  to  me  that  aU  of  ttie  advance  Information 
that  was  necessary  was  alTarded  these  gentJemen.  and.  aside 
'"*"*  ^^^'  Oongress  has  been  bearing  this  question  dis- 
cussed ever  stnoe  I  have  been  on  the  floor  of  this  House 
and  that  is  nearly  13  years.  We  have  had  hearing  after 
hearing  upon  the  subject. 

There  Is  no  man  In  this  House  who  does  not  know  of  the 
hump  that  is  in  the  Army.  We  know  the  recommendations 
ct  the  Interdepartmental  Pay  Board.  We  know  of  the  hear- 
ing held  by  a  eonmslttee  of  the  House  and  by  a  committee 
Of  the  Senate  on  the  promoUon  of  Army  officers.  Nearly  all 
of  us  know  tt  In  more  than  a  leneral  way.  and  H  seems  to 
me,  with  the  infonnaUon  before  os,  we  could  at  least  frame 
an  apvroprtatkm  bUl  wtthout  the  aM  of  the  Chief  of  SUff  of 
the  Army.    It  is  a  qoestkm  of  polley,  anyway. 

Mr.  cakalman.  the  oommlttoe  feels  that  the  Iffiltary  Ss- 
tabilshment  should  bear  tta  Ave  in  governmental  econ- 
omies, jeit  sheer  ffnntmf  was  not  fSb»  iinwitnatinf  factor  in 
the  drawing  op  of  the  un  under  discussion.  Ih  spite  of  the 
vital  need  for  economy,  tte  <wwrtttee.  after  a  great  deal  of 


painstaking  effort,  has,  by  keeping  efllciency  in  the  fore- 
ground, teought  forth  a  bill  that  combines  both  economy  and 
efficiency.  The  reductions  submitted  to  jrou  wiU  impair  v«7 
slightly  our  military  eflecUveness  for  war.  Reductions  av- 
erage less  than  10  per  cent  when  it  is  considered  that  cnm- 
modlty  prices  have  been  generally  reduced  from  30  to  75  per 
cent. 

We  believe  that  the  country  demands  that  govemnental 
appropriations  be  reduced  and  that  the  Army  should  accept 
its  thaxe  of  the  general  reductions  without  protest  and  In 
the  spirit  of  patriotism.  Other  individuals  not  on  the  pay 
roll  of  the  United  States  are  taking  enormous  losses,  others 
have  had  their  pay  and  Incomes  greatly  reduced,  while  still 
others  are  entirely  without  work  and  are  living  on  the  baiest 
necessities.  A  large  part  of  our  population  are  living  on 
charity.    Hunger  Is  everywhere. 

In  April.  1930,  when  the  census  was  taken,  there  were 
reported  48.832.589  gainful  workers  in  the  United  States. 
Of  this  number.  3.187.649  were  out  of  employment,  as  shewn 
by  the  census.  Since  then  the  Labor  Department,  the  Inter- 
state Commerce  Commission,  and  other  Government  ag<m- 
cies  have  been  furnishing  monthly  reports  of  the  percentige 
of  jobs  lost  in  various  grades  of  employment  that  largely 
compose  the  better-organized  groups  of  workers.  The  num- 
b«r  of  the  better-organized  groups  of  workers  aggregate  26.- 
643.323,  or  54.6  per  cent  of  the  48.832.587  gainful  workers,  as 
reported  by  the  last  census.  Of  these  36,643.323.  the  numt)er 
of  6.502.794  have  lost  their  Jobs  since  Ajh^.  1930.  Jhis  num- 
ber added  to  the  number  out  of  employment  in  April.  IWO. 
makes  a  total  of  9.690,441  unemployed.  In  addition  it  should 
be  recalled  that  we  have  no  figures  of  the  45.4  per  cent  of 
un<»ganised  workers.  If  unemployment  of  this  group  were 
known  we  would  find  that  from  twelve  to  fourteen  million 
workers  in  the  United  States  are  now  out  of  employment. 

The  minimum  figure— and  it  is  just  as  accurate  as  If  we 
were  taking  a  census — is  9,690,000  unemployed. 

Now.  then,  with  such  a  condition  as  that  confronting  us, 
with  this  terrible  unemployment  situation  existing  throuidi- 
out  the  country,  with  hungry  people  walking  the  streets  of 
the  cities  and  towns  of  this  country,  do  you  not  think  it  is 
time  the  War  Department  should  take  a  reasonable  eut 
without  complaint,  especially  when  no  effective  instrument 
of  the  Regular  Establishment  is  touched  and  they  are  af- 
fected only  temporarily  in  the  other  branches? 

Under  such  conditions  as  these  it  would,  indeed,  be  a  lio- 
lation  of  the  trust  imposed  in  us  and  a  great  disappointment 
to  the  thousands  of  the  great  rank  and  file  of  our  citizens 
if  we  fail  to  let  this  bill  substantially  share  in  the  reduction 
of  governmental  costs.  That  the  Government  has  been  ex- 
tremely generous  to  its  workers,  civil  and  military,  can  not 
be  denied,  yet  opposition  to  any  reduction  in  pay  and  per- 
quisites comes  from  many  classes  when  it  is  well  known 
that  reductions  In  governmental  costs  must  be  made  if  our 
country  is  to  survive. 

We  are  not  the  only  country  that  has  found  It  necessary 
to  curtail  the  lavish  expenditure  of  the  taxpayers'  money. 
The  British  have  found  reductions  absolutely  necessary  In 
every  branch  of  government,  and  the  recent  British  budget 
provided  for  the  army,  navy,  and  air  force  an  appropriation 
of  $364,753,228.  The  British  Army  budget  is  but  il27 - 
525,560.  •      • 

The  bin  before  us  is  not  a  partisan  one.  although  an 
attempt  to  make  It  one  seems  imminent.  The  urgent  de- 
mand for  economy  and  the  existence  of  numerous  groups 
lobbying  to  prevent  any  move  in  this  direcUon  is  well  known 
to  both  Democratic  and  Republican  Members  of  this  House. 
That  President  Hoover  agrees  with  the  desire  of  the  com- 
mittee to  bring  about  savings  is  evident  from  his  message  of 
May  5.  An  effort  has  been  made  here  to-day  to  show  that 
he  does  not  believe  in  the  reductions  and  economies  brought 
forth  by  this  committee,  but  I  doubt  that.  Certainly  it  can 
not  be  true  If  his  statement  of  the  5th  of  this  month  is  troe 
In  his  message  of  May  5  he  stated— 

l^^^.iK^^^v^  economy  which.  Including  the  aavlnga  al- 
ygy  °y^  .1°.^.  gycytive  Budget  of  WflB.OOO.OOO.  iS  be 
imiiaaea  to  Roaad  f7Wj00O.e0O  per  »wni— 
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-x^fie  nirther  stated  that  the  economy  program— 

must  embrace  the  rejection  of  all  measures   that   increaae  es- 
pendltarea  oateaa  they  be  ter  undovriMed  eaiergeney. 

That  he  understood  the  dlfflculties  to  the  way  of  economies 
Is  evidenced  by  the  following: 

T^  Oovemment  can  not  be  dictated  to  by  organlned  mlnxarlUes. 
wnch  action  win  undermine  aU  popular  government.     I  know  that 

S*^i.'ifii°^.*°*J^*  ""^V^  ^^*  ^^  °'  ^^  country,  and  I  infuse 
StloTL  country  U  unable  to  c«flect  ito  wlU  in  lagls- 

Mr.  Chairman,  I  have  confidence  to  the  membership  of 
this  body,  "nie  entire  country  is  looking  our  way.  We  are 
expected  to  bring  some  measure  of  relief  to  a  suffering  peo- 
ple. Surely  in  times  like  these  we  should  unitedly  labor  for 
a  balanced  Budget  not  alone  through  increased  taxes  but 
through  reduced  appropriations  as  well.  It  is  grossly  unfair 
to  loyal  taxpaying  cltisens  to  expect  them  to  make  aU  the 
sacrifices  while  governmental  expenses  run  smoothly  on. 
(Apiriause.] 

Mr.  Chairman,  I  yield  five  mtoutes  to  the  gentleman  from 
Tennessee  [Mr.  Bysks]. 

Mr.  BYRNS.  Mr.  Chairman,  I  have  asked  for  this  time 
not  to  refer  to  this  biH  but  to  refer  to  some  statements  that 
have  been  made  recently  with  reference  to  the  necessity  of 
reductions  to  be  made  by  the  Congress  in  order  to  balance 
the  Budget.  Taking  into  consideration  the  recommenda- 
tions of  the  Secretary  of  the  Treasury  in  regard  to  necessary 
revenue  for  the  next  year,  It  has  been  said  repeatedly  that 
$231,000,000  must  be  saved  by  way  of  reductions  in  expendi- 
tures In  order  that  the  Budget  may  be  balanced.  In  most  of 
the  statements  there  has  been  no  reference  to  the  fact  that 
the  House  of  Representatives  has  already  saved  very  nearly 
that  amount  in  the  way  of  reductions  in  estimates  sub- 
mitted by  the  President.  There  seemingly  has  been  a  pur- 
pose to  ignore  what  the  House  of  Representatives  has  done, 
or  those  who  have  made  these  statements  are  ignorant  of 
Just  what  reductions  have  been  made. 

I  am  simply  taking  advantage  of  this  opportunity  to 
repeat  what  I  have  said  several  times.  As  I  said  the  other 
day,  the  House  of  Representatives  has  made  a  reduction  at 
this  session  In  the  President's  Budget  estimates  of  $161,- 
455,101.56.  Of  that  amount,  the  sum  of  $14,071,120  repre- 
sents reductions  made  to  the  first  deficiency  bill,  which, 
therefore,  can  not  be  applied  to  the  reductions  for  the  year 
1933.  But  it  remains  that  if  the  House  of  Representatives 
riudl  concur  with  the  Committee  on  Appropriations  with 
reference  to  the  reductions  made  to  the  i)ending  bill,  these 
bills  will  have  left  the  House  with  a  total  reduction  of 
$147,283.881. 56.  Add  to  that  the  $5,000,000  by  which  the 
Senate  reduced  the  Interior  Department  appropriation  bin, 
and  you  have  $152,283,861.56.  If  you  will  add  to  that  the 
reductions  made  by  the  Senate  to  the  bin  which  carries 
appropriations  for  four  of  the  departments,  amounting,  as  I 
recall,  to  about  $12,400,000,  and  also  add  to  It  the  sum  of 
$42,000,000  which  It  is  stated  was  saved  by  the  passage  of 
the  economy  biH  the  other  day,  you  have  a  total  of  $206,- 
683.888.56,  leaving  to  order  to  meet  the  requirements  for  the 
purpose  of  balancing  the  Budget,  as  we  are  told  through  the 
newspapers,  about  $24,000,000  or  $25,000,000. 

I  call  your  attention  to  the  fact  that  there  are  pending  to 
the  Senate  the  agricultural  appropriation  bill,  the  Treasury 
and  Post  Office  appropriation  bill,  the  Navy  appropriation 
bin.  ttie  legislative  appropriation  biH.  the  District  of  Colum- 
bia appropriation  bill,  the  Independent  offices  appropriation 
bill,  and  there  win  foUow  the  War  Department  appropria- 
tion bin.  Certatoly  out  of  that  great  list  of  bills  there  win 
be  many  more  milhons  of  dollars  saved  and  very  much  ex- 
ceeding the  $231,000,000  which  It  Is  said  is  essential  to  order 
to  balance  the  Budget.  I  state  this  not  to  todlcate  that 
Congress  ought  to  stop  saving,  but  to  show  that  Congress  is 
making  effective  progress  to  the  matter  of  reductions,  and 
Is  certatoly  entitled  to  more  credit  than  it  is  receiving. 
(Applause! 
[Here  the  gavel  feUJ 


Tte  Clerk  read  as  teOawK 
Be  a  enacted.  <jtc,  Tha*  the  foOowtaw  auaw  mm 
out  of  any  ooacy  tn  the  Treasury  not  atbvwan^  apangntstetf: 

ror  the  military  and  nonmlUtary  activities  of  the  WarDaparttMOt 
for^^  flacal  year  ending  June  30.  1933.  and  for  other  purpoBee. 

Mr.  OLIVER  of  New  York.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman.  I  am  not  to  favor  of  the  economy  pro*^ 
gram  on  the  Army  bm.  I  believe  the  Approisriatkais  Com- 
mittee has  usurped  the  functions  of  the  MUitary  Affairs 
Committee  of  the  House.  I  do  not  beUeie  that  by  the 
power  of  the  purse  we  should  change  our  policy  of  national 
defense.  I  beDeve  this  policy  fhould  be  established  by  a 
report  from  the  Committee  on  Military  Affairs  and  hj  a 
vote  of  the  House  and  the  Senate  and  the  signature  of  tha 
President. 

If  we  are  to  establish  the  policy  of  this  Nation  to  xvcard 
to  national  defense  through  the  medium  of  the  purse,  then 
we  can  establisli  the  poUcy  of  the  Federal  Reserve  Board 
through  the  medium  of  appropriations. 

These  thtogs  are  essential  to  the  security  of  the  Nation. 
The  Government  is  to  the  red.  but  I  would  rather  aee  the 
Oovemment  to  the  red  than  to  see  the  country  unprotected 
and  to  find  that  the  red  blood  of  the  boys  of  this  Nation 
win  be  shed  on  battlefields  because  w^  are  unprepared. 
I  do  not  think  we  would  have  considered  it  great  economy 
if  General  Perslilng  had  wired  back  to  the  United  States^ 
•*I  saved  $200,000,000  worth  of  ammunition  and  only  lost 
500,000  men."  I  do  not  believe  the  people  of  this  country 
want  to  see  our  Nation  stripped  naked  to  the  presexu:e  of 
those  who  might  be  our  enemies  to  order  that  we  may  bal- 
ance the  Budget.  If  we  can  not  balance  the  power  of  the 
Nation  to  defend  Itself,  what  Is  the  use  of  balancing  any 
budget? 

I  am  opposed  to  the  proposition  that  the  youth  of  thig 
country  shan  go  Into  the  next  war— and  God  forbid  that 
we  shaU  have  one;  but  there  are  clouds  on  the  horizon  oX 
almost  every  nation  to  the  world — without  an  opportunity 
to  know  the  art  and  science  of  warfare  and  the  totricata 
and  technical  conditions  under  which  war  is  fought  to-day. 

The  few  millions  we  save  under  this^bin  wQI  cost  us 
biUions  if  there  be  even  the  threat  of  war.  The  mad  rush 
to  trato  men  to  that  exciting  moment  win  drato  the  budget 
of  every  family  to  the  land.  In  the  last  war  troops  were 
marched  toto  the  battle  line  who  had  had  only  a  few  weeks 
to  camp  under  officers  trained  to  the  rush  and  hurry  of 
war  hysterics.  Win  we  not  take  warning  from  the  Wrong 
of  the  iMut?  WUl  we  save  to  money  now  aad  pay  to  Uood 
later? 

I  beUeve  the  officers'  training  camps  are  the  soul  of  our 
national-defense  poUcy.  I  believe  that  the  officers  to  the 
Reserve  Corps  are  as  valuable  to  us  to-day  as  the  officers 
to  the  Medical  Corps.  You  can  not  trato  doctors  just  bjr 
cainng  them  to  the  colors  any  more  than  you  can  trato  offi- 
cers by  sounding  the  tocsto  of  war. 

They  are  the  teachers  of  the  art  of  war.  We  may  as  well 
close  up  our  colleges  In  the  name  of  economy  and  pay  in 
ignorance  as  to  fling  out  these  great  tratoers  and  war  schol- 
ars. Ignorance  ot  the  arts  of  peace  destroys  commerce  and 
liberty.  Ignorance  of  the  art  of  war  ^^^aJyifTgffii  disaster  to 
the  sovereignty  of  a  nation  and  is  sure  to  bring  humiliation 
and  misery  to  its  people.. 

I  do  not  beheve  to  a  policy  of  economy  which  imperils  ous 
Nation.  I  believe  the  peril  to  the  country  that  the  terms  o( 
this  bin  win  cause  win  be  resented  by  the  taxpayers,.  Tax- 
payers are  citizens,  and  citizens  might  have  to  become  sol- 
diers. Yes;  minions  are  out  of  w:ork.  I  sympathise  with 
them.  I  hope  they  wiU  be  employed  soon.  In  the  event  at 
war  millions  might  be  flung  toto  their  graves  without  nacas- 
sity.  Sympathy  win  do  them  no  good.  Jobs  win  do  tbea 
no  good.  To  forestaU  that  I  vote  to  uphold  our  defense 
poUcy. 

I.  therefore,  sir.  studl  support  to  minor  details  tha  teoooH 
meariations  of  the  committee,  but  I  shaU  oppose  tba  '*^ffv^ 
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In  natioaal  policy  by  mere  manlpalatten  of  the  purse. 
When  thlc  NaUoq  waiiU  to  establish  Its  policy  it  must  do 
tt  in  the  open  and  not  through  the  medium  of  cutting 
Approprtatlons. 

We  Are  not  going  to  cripple  our  Oovemment  against  the 
day  it  faces  an  enemy  Knowing  full  well  that  this  is  not 
a  partisan  issue  and  Uiat  no  one  party  has  a  monopoly  on 
knre  of  country  or  a  monopoly  on  a  desire  for  the  country 
to  be  properly  prepared.  I  for  one  on  the  Democratic  side 
shall  oppose  this  committee  which,  through  the  power  of  the 
purse.  Is  attempting  to  strangle  proper  defense  of  our  Nation 
as  outlined  in  the  i^esimt  law  of  the  land.     [Applause.] 

Mr.  HOLADAY  Mr.  Chidrmaxi,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  the  Rouse  Is  commencing  the  considera- 
tion of  the  last  appropriation  bill.  The  country  within  the 
last  few  days  has  heard  a  special  message  from  the  President 
eaOlng  upon  Congress  for  nonpartisan  cooperation  in  order 
that  economies  in  government  may  be  effected. 

Last  week  we  consida-ed  an  economy  bill,  and  we  watched, 
day  after  day,  while  the  economies,  estimated  at  $210,000,000, 
were  by  the  action  of  this  House  whittled  down  to  $42.- 
000,000.  Here  is  an  appropriation  bill  that  has  been 
brought  in.  prepared  by  a  subcommittee  and  reported  by 
the  entire  committee,  that  has  attempted  to  effect  economies 
to  goremment.  and  before  the  first  section  has  been  read. 
I  was  sorry  to  hear  the  minority  member  of  the  subcom- 
mittee rise  on  this  floor  and  announce  that  he  proposed  to 
totroduce  fotir  amendmejits  that  would  Increase  the  bin  by 
approximately  $9,500,000. 

I^t  me  appeal  to  you  that  we  keep  in  mind  the  financial 
condition  of  this  country.  Let  me  appeal  to  you  that  we 
keep  in  mind  the  message  of  the  President,  which  met  with 
the  approral  of  this  country. 

National  defense  has  not  been  injured  by  this  bill.  Are 
we  to  witness  again  this  week  the  same  chiseling  process 
that  robbed  the  economy  bill  and  cut  it  from  $210,000,000  to 
$42,000,000? 

I  am  sorry  to  see  these  amendments  come  from  the  mlnor- 
^7  ^  of  this  House  immediately  following  the  appeal  if 
our  President  for  nonpartisan  cooperation  in  reducing  the 
ezxiendltures  of  our  Qovemment. 

I  hope  the  House  wHl  proceed  with  the  consideration  of 
this  bni  with  a  realiaUon  of  Its  responsibility  to  the  coun- 
try and  with  a  realization  of  the  flnanHai  situation  that 
now  faces  the  Qovemment. 
Mr.  BARBOUR.    WHI  the  gentleman  yield? 
Mr.  HOLADAT.    I  yield. 

Mr.  BARBOUR.  Has  the  genUeman  read  the  statement 
Issued  by  the  President  to  the  press  on  March  25  in  regard 
to  economy,  whereto  he  says.  "  We  should  not  further  reduce 
the  strength  of  our  defense  "  ? 

Mr.  HOLADAT.  I^  me  ask  the  genUcman  whether  in 
offertag  these  four  amendments  he  is  doing  it  at  the  reouest 
of  the  President  ct  the  United  States? 

Mr.  BARBOUR.  I  am  not  reducing  the  national  defense 
beyrad  what  It  is  now,  and  that  is  what  the  President 
TecQOunends. 

Mr.  HOLADAT.  Am  I  to  Understand,  then,  that  the  gen- 
tleman to  odrerlng  these  amendments  to  increase  the  amount 
ojthebfll  $t.SOO.0OO  Is  representing  the  wishes  of  the 
President? 

Mr.  BARBOUR.  No:  of  course  not.  I  am  simply  citing 
the  f  tement  ct  the  President  to  connection  with  our  na- 
tional defense,  and  I  say  that  by  reducing  the  appropria- 
tions ItMO.tOO  we  are  datog  the  very  thing  the  President 
says  we  tfKmld  not  do. 

Mr.  HOLADAT.    Then  I  take  it  the  genUeman  assumes 
he  Is  representtog  the  wishes  of  the  President? 
Mr.  BARBOUR    No:  I  do  not  assume  to  speak  for  the 
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Mr.  HOLADAT.    I  stoiply  wanted  the  attitude  of  the  gen- 
tleman made  plain,  so  that  the  House  and  the  country  may 
lB»w  what  we  are  dotog. 
Ut.  B^IBOUR    So  far  as  the  President  is  concerned,  he 
"~  ""^    '«  himsdf,  and  he  has  spoken.    So  far  as  my 


amendments  are  concerned*  I  assume  full  responsibility  for 
them.  . 

Mr.  HOLADAT.  Do  the  gentleman's  amendments  coincld* 
with  the  statement  of  the  President? 

Mr.  BARBOUR.  The  President  has  said  that  we  must 
not  further  reduce  the  national  defense,  and  my  amend- 
ments are  to  prevent  any  further  reduction  to  the  natiozial 
defense. 

Mr.  BYRNS.     Will   the   genUeman   from   Illinois  yield 
to  me? 
Mr.  HOLADAT.    I  yield. 

Mr.  BYRNS.  I  understood  the  gentleman  from  Can* 
fomia.  to  response  to  an  inquiry  by  the  gentleman  from 
New  York  [Mr.  SnellJ  to  his  speech  a  while  ago  on  the  same 
subject,  to  reply  that  he  had  an  interview  with  the  Presi- 
dent; and  although  he  did  net  say  so,  he  left  those  of  us 
here  imder  the  distinct  impression  that  he  was  represent- 
ing the  views  of  the  President. 

Mr.  BARBOUR.  Oh,  no;  that  ia  a  violent  assumption.  I 
will  say  to  the  gentleman  from  Tennessee.  The  record  win 
not  show  anything  of  that  kind. 

Mr.  BYRNa  I  do  not  know  what  the  record  will  show, 
but  that  was  the  Impression  that  we  got.  If  I  misunder- 
stood the  gentleman,  I  am  glad  to  have  him  correct  me. 

Mr.  BARBOUR.  The  gentleman  did  not  hear  me  say  that 
I  read  a  statement  made  by  the  President  of  the  United 
States  on  March  28,  and  the  gentleman  from  New  York 
[Mr.  Skill]  asked  me  If  I  knew  whether  the  President  had 
changed  his  attitude  in  regard  to  that  matter.  I  said  that 
the  statement  was  made  by  the  President  that  we  must  not 
reduce  our  national  defense,  and  that  I  had  called  up  the 
White  House  and  asked  one  of  the  secretaries  to  send  me 
that  statement,  and  it  was  sent 

Mr.  BYRNS.  We  heard  the  gentleman  from  Mississippi 
state  that  this  bill  does  not  Carry  the  slightest  reduction  to 
appropriations  for  the  National  Guard;  it  does  not  carry 
the  slightest  reduction  to  appropriations  for  chemical  war- 
fare; it  does  not  carry  the  slightest  reduction  for  the  Air 
Corps  or  the  enlisted  personnel  of  the  Army.  The  only  re- 
duction It  carries,  so  far  as  the  fighting  force  is  concerned. 
is  with  reference  to  2.000  officers,  and  we  have  more  than 
12,000  officers  now,  and  as  those  are  retired  they  will  be 
subject  to  can  if  needed.  Now,  does  the  gentleman  think 
that  these  reductions  to  this  bill  is  going  to  affect  our  na- 
tional defense? 

Mr.  BARBOUR.  According  to  my  understanding  we  now 
have  many  offlcers  not  engaged  to  active  military  duties. 
We  have  men  in  the  Engmeer  Corps  working  on  the  Mis- 
sissippi River  and  on  the  Great  Lakes.  We  have  them  train- 
ing students  in  schools  and  agricultural  coUeges,  and  the 
Organized  Reserves  and  National  Guard  and  the  Reserve 
Officers'  Training  Corps. 

Mr.  HOLADAT.  Mr.  Chairman.  I  can  not  yield  further. 
I  want  to  make  this  one  statement:  The  gentleman  from 
California  is  entitled  to  offer  any  amendments  he  wants  to. 
This  House  and  this  country  are  entitled  to  know  whether 
or  not  these  amendments  represent  his  personal  view  or 
the  view  of  the  subcommittee  or  somebody  else.  Gentlemen, 
let  me  appeal  to  you  agato,  we  must  face  the  country  on 
this  question  of  economy,  and  we  must  not  fail  as  the  House 
failed  on  the  economy  bill  last  weelc 
[Here  the  gavel  fell.] 

Blr.  6EEDY.  Mr.  Chairman.  I  move  to  strike  out  the  last 
four  words.  I  welcome  the  opportunity  which  is  now  pre- 
sented to  some  of  us  who  do  not  agree  with  all  of  the  items 
in  the  pending  bill,  to  make  perfectly  clear  to  the  Mem- 
bere  of  the  House  and  to  the  country  precisely  what  our 
posiUon  is.  Let  it  be  understood  once  and  for  all  that  there 
is  no  disagreement  among  any  of  us  as  to  the  necessity  for 
economy.  What  is  economy?  The  dicUonary  says  that 
economy  is  a  careful,  thrifty  method  of  management  with- 
out loss  and  without  waste.  So  that  economy  is  a  relative 
term  There  is  no  one  here  at  the  outset  who  wishes  this 
^1^^  "^^J^  ^'^  *°  "^  pending  bill,  or  to  any 
™t  O^P-  ^.t  ^^^^^''^  a°<l  the  Director  of  the  Budgrt 
went  all  over  the  needs  of  the  Army  for  the  fiscal  yeaTof 
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1933  and  they  reduced  the  Budget  recommendations  from 
$451,000,000  to  round  numbers  to  1»32  to  $411,000,000  for 
1933.  It  is  fair  to  say  that  $20,000,000  of  that  reduction 
was  possible  because  projects  for  enlarged  faciliUes  to  the 
Army  were  considered  possible  of  postponement  to  the 
present  exigency.  A  pwi  of  the  luualutog  fM.OOO.OOO  re- 
duction was  made  possible  through  the  decrease  to  com- 
modity prices.  In  addition  to  this  Budget  cut,  which  the 
Army  was  glad  to  take,  to  view  of  present  necessities,  this 
bill  proceeds  to  cut  still  farther.  After  the  War  Depart- 
ment has  taken  the  Budget  cuts  by  reason  of  decreased 
commodity  prices,  this  bill  would  enforce  a  further  cut,  on 
the  same  groimd,  of  approximately  $3,366,000.  We  say  that 
the  committee  Is  crowding  on  this  item  to  the  pending  blB. 
We  think  before  the  debate  is  over  that  we  will  be  able  to 
prove  it 

Now.  I  want  to  get  toto  the  mind  of  the  Members  oi  the 
House,  so  that  none  of  us  can  be  accused  of  being  mili- 
taristic, the  picture  presented  before  you  on  the  chart, 
which  I  hsive  exhibited  here.  We  are  a  great  Nation.  We 
have  a  great  measure  of  national  wealth,  and  a  great  many 
people.  Tile  Army  is  a  protection  to  both  life  and  property 
to  time  of  peace  and  to  time  of  war.  In  these  days  God 
knows  we  can  not  afford  to  cripple  this  great  protective 
agency,  for  nobody  knows  what  danger  may  beset  us  at 
any  moment.  Some  of  us  think  that  economy,  careful 
management  rtpmanrts  that  we  go  about  so  lax  in  fitting 
this  bill,  and  no  farther. 

I  do  not  think  any  explanation  of  what  the  President 
meant  wh«n  he  said  that  we  can  not  afford  to  go  any 
farther  to  cutting  the  national  defense  is  necessary.  He 
meant  just  what  he  said,  and  he  said  it  only  this  spring. 

Look  at  these  tables  pictured  before  you  on  this  chart 
representing  the  size  of  the  United  States  reserve  and  of 
the  United  States  Regular  Army,  which  we  matotam  in 
proportion  to  our  national  wealth.  (See  charts  on  pp.  9942 
and  9943.)  The  upper  section  above  the  solid  black  mark 
is  the  reserve  araiy.  The  solid  Maek  mark  temmmta  oar 
Regular  Army.  Take  Italy.  She  has  the  biggest  reserve 
army  on  the  basis  of  national  wealth.  Then  look  at  Prance, 
Russia,  Japan,  and  also  at  the  United  Kingdom  and  Ger- 
many, and  last  at  this  tiny  mark  here,  less  than  a  quarter  of 
an  toch  to  width.  It  represents  the  total  reserve  and  Regu- 
lar Army  of  the  United  States.  Such  is  the  size  of  the  Army 
which  we  are  maintaining  to  protect  our  people  and  otu- 
property  to  any  emergency.  It  is  this  Army  which  the  gen- 
tleman from  Mississippi  would  have  us  cut  to  the  pending 
bilL  For  our  present  skeleton  of  an  army  we  are  spending 
less  accordtog  to  our  weaRh,  infinitely  less,  than  any  nation 
to  the  world. 

Mr.  ALLGOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BESDY.  No.  I  can  not  do  it  to  the  time  at  my 
command.  I  will  be  glad  to  yield  tf  the  gentleman  can  get 
me  more  tfene. 

Mr.  ALLGOOD.  Oh.  I  think  the  gentleman  will  be  able 
to  get  mort  time. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman's  time  be  extended  an  additional 
five  mtoutSB  at  the  conclusion  of  the  present  time. 

The  CHAIRMAN.    Is  there  objection? 

Iherp  was  no  objection. 

Mr.  BEEDY.    I  yield  to  the  gentleman  from  Alabamia. 

Mr.  AluaOOD.  What  Is  the  pay  received  by  the  Anny 
And  the  ollcers  to  the  United  States  as  compared  with  the 
pay  received  to  these  other  countries? 

Mr.  BEEDY.  Oh,  we  pay  our  soldiers,  1  am  happy  to  say, 
much  mort  than  Italy  or  Chtoa  or  Russia  pays  hers.  I  am 
now  pototing  out  the  size  of  our  Army.  Ttas  centieman  wlQ 
note  there  are  no  dollar  and  cmt  signs  on  this  chart.  I  am 
showing  you  the  size  of  the  Army  as  compared  with  the  size 
of  the  armies  to  oiher  natioos  of  the  world  based  on  national 
wealth. 

Mr.  ALLGOOD.  But  that  must  be  a  very  expensive  prop- 
osition after  aU. 
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1ST.  BEEDY.  The  gentleman  can  see  right  to  the  appro- 
priation bin  what  we  are  asked  to  apimprlale  for  the  Army 
this  fiscal  year  of  1933.  It  is  $281,000,000.  This  is  a  cut  oC' 
more  Uian  $53,000,000  from  last  year.  We  think,  some  of  us. 
that  such  a  cut  is  not  to  the  toterest  of  economy,  of  careful 
and  prudent  management.  Let  me  caD  your  attention  to  this 
second  chart.  Here  is  your  army  of  reserve  nlus  your  Rec- 
ular  Army  to  the  United  States  as  compared  with  the  other 
countiies,  based  on  each  1.000  of  population.  You  can  see 
Oils  tiny  mark  to  the  right-hand  comer.  It  represents  the 
Army  of  ti»  United  States  based  on  each  UMO  of  our  popu- 
lation. Yet  we  have  more  pnjperty  to  protect  than  any 
nation  to  the  world,  and  ours  is  by  no  moans  a  meager 
population.  ^^ 

What  was  this  national  defenie  act?  Wte  started  to  1020 
to  m*p  out  an  organised  schMne  of  national  defense.  Ws 
said  the  only  way  that  we  can  to  safety  pit>c«ed.  to  view  of 

«?'of«^?^''?f  i°  ^*  ''^'  ^  ^^'  W«  °^»t  iM^ve  an  Army 
of  280.000  enlisted  men  and  17.000  ofllcers.  Presently  we  be- 
gan to  cut  our  Army  appropriation  bilk,  and  we  cut  the 
proposed  17.000  to  12,000  ofllcenj  and  118.T50  enlisted  men. 
General  Summerall  when  Chief  of  Staff  became  very  much 
concerned,  and  to  1927  he  went  toto  a  very  careful  analysis 
to  show  just  how  much  we  could  cut  this  scheme  of  na- 
tionsJ  defense  with  safety.  He  figured  Uiat  we  could  never 
cut  below  a  minimum  of  14,000  ofllcers.  to  round  numbers. 
and  a  minisMim  of  105,000  enlisted  men. 

Now,  we  have  a  trifle  less  tlian  IJjOOO  ofllcers  and  118  760 
men.  The  pending  bill  proposes  that  the  number  of  'our 
officers  be  cut  to  10.000,  leaving  the  perscmnel  ss  it  is. 
•nils  proposal  ml^t  be  justified  if  our  oflteers  were  not 
obliged  to  trato  our  entire  reserve  forces,  officers  as  well  as 
enlisted  men. 

I  simply  present  these  facts  to  Aow  that  we  have  gont 
just  as  far  with  cutting  toto  our  national  defense  as  we  pos- 
sibly can  withto  reason.  This  Is  the  view  of  the  President 
as  recently  expressed,  and  he  «aK)rs  economy— wise  econ- 
omy. I  am  glad  to  approve  of  all  these  cuts  based  on  the 
fall  to  commodity  prices;  so  is  the  War  Department.  But 
we  s^  that  when  you  make  these  cuts  that  absolutely  elimi- 
nate activities  of  ttie  Army  it  is  going  beyond  reason.  Our 
entire  national-defense  scheme  works  like  a  set  of  cogs 
to  a  wheel.  If  one  part  is  crippled  the  whole  does  not 
function  efficiently.  So  some  of  us  here  are  trying  to  rea- 
son with  the  House  and  are  asktog  tt  to  decide  whether 
this  committee  is  right  or  whether  those  of  us  who  »^^^ 
support  some  of  these  amendments  are  right.  None  of  us 
want  a  dollar  of  the  peoi^s  money  spent  except  to  wisdom  " 
and  to  the  interest  of  our  general  welfare. 

Mr.  KETCHAM.    Will  the  gentleman  yieldt 

Mr.  BEEDY.    I  shall  be  glad  to  yield. 

Mr.  KETCHAM.  WUl  the  gentleman  give  just  a  mo- 
ment's discussion  to  the  effect  that  the  2,000  ofllcere,  who 
are  far  beyond  their  age  limit  will  have  upon  the  promotion 
chances  of  these  young  men  who  are  lower  down  on  the 
list,  and  who  will  have  to  be  depended  upon  for  the  real 
fighting  strength? 

Mr.  BEEDT.  The  genUeman  has  heaxd  that  debated  for 
years. 

Mr.  KETCHAM.    No;  I  haw  not         \\  \ 

Mr.  BEEDT.  Well.  I  have,  from  Ume  to'toe,  for  a  num- 
ber of  years.  I  must  confess  that  I  do  not  claim  to  be  an 
expert  on  titat  Question.  I  do  say  tikat  after  bstentog  to  all 
this  running  debate  for  years  I  have  cooclvded  that  the 
question  of  Army  promotions  might  be  argued  from  now 
until  doomsday  without  securing  a  unanimous  verdict.  I 
feel  that  men  IflBe  Oeneral  Sammerall  and  the  present  Chiitt 
of  Staff.  General  MacArthur,  probably  know  more  about  It 
than  I  do.  Br  the  way.  the  aoestkm  of  promotions  is  a 
disttoct  issue.  The  issue  now  before  us  is  whether  we  shall 
cut  2,000  oQksrs  from  our  less  ttun  UjOOO  ofllcers  to  the 
Regular  Army.  On  this  Issue  both  Generals  Summerall  and 
MacArthur  say  we  can  not  with  safety  do  with  less  thmn 
14.000  officers  to  our  Regular  Armjr. 
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Tbe  CHAIRHAN.  The  time  of  the  fentleman  from  Maine 
bas  expired.    [Applause.] 

Mr.  BALDRIOE.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  we  heard  an  appeal  from  the  gentleman 
from  Blinois  in  regard  to  saving  $9,000,000,  and  the  gen- 
tleman used  the  word  "  appeal "  a  great  deal.  I  would  like 
to  read  something  that  to  me  Is  a  real  amMd. 

There  is  an  association  called  American  War  Mothers, 
eompoeed  <rf  women  who  are  mothers  of  reterans  of  the 
World  War.  One  division  of  that  organization  is  called 
the  Gold  Star  Mothers,  a  diviskm  of  mothers  wlw  lost 
Mas  in  the  Worid  War.    I  iMve  ft  note  here  that  came  to 


me,  not  at  my  own  seeking,  but  two  ladies  came  to  my  office 
this  momins.  azkd  this  is  what  they  wrote: 

■very  goid-^tar  mother  belteTca  that  If  her  lx»  had  Xwd  the 
proper  training  he  might  be  all^  to-day.  If  there  had  been 
more  Plattabwga,  there  would  be  fewer  white  eromm  tn  Fraace 
to-day. 

Oold-star  mothen  are  the  most  peaoe-lorlng  people  in  an  of 
tbe  world,  but  alnoe  we  do  fumlah  the  man  power  for  oar  NatloB'a 
defence  we  feet  «haS  we  have  Cha  rtgtit  to  vge  Ooi^xtm  u  pro- 
vide our  aone  with  all  the  neoeeeary  and  adequate  mental  wnt 
and  physical  training,  experience,  and  equipment.  We  ten  asainst 
any  redoetlott  la  the  Army  appropriation  bill. 

Un.  WtaxtAM  D.  Book,  Merriatown.  N.  /, 
Mrs.  NicacH.AS  M.  Hbox,  WmtkMgtai^,  D.  C 

Ths  Prtmmt  4w4  Pmat  M*tiomml  €Md  Stm 
Chairmen  o/  t*«  Amerteam,  War  Mothar*. 


CONGRESSIONAL  RECORD—HOUSE 


Mat  10 


1932  rr/r 


» 


Ut.  ALLGOOD.   Wm  Ibe  t«nUeman  fiddfjA        ,.-  v 
Mr.  BALimiQg.    I  only  hatft  flte  mlimlHtrr^«^'W 

yWA 

Nov.  tfato  to  no  Mnttmental  proposition.  I  want  to  try 
to  t«n  the  Congren  for  Just  a  minute  wbat  tbey  are  doing 
and  what  the  people  think  about  It.  I  was  interested  in 
the  ipeech  made  by  the  gentleman  from  Mississippi  [Mr. 
Coixms).  I  had  never  beard  stKfa  a  ttiesls  on  military  aetiT- 
tty  before  at  that  mm$m  by  the  "major  general."  I  was 
particularly  Interested  In  the  conclusion  which  the  gentle- 
man drew  from  the  citlaem'  military  training  camps.  The 
gentleman  finally  drew  a  picture  where  officers  were  costing 
us  many  thoiiwnrti  or  donan.  Now.  the  gentleman  entirely 
mtons  the  point  of  the  citizens'  military  training  campe. 
If  we  have  a  war.  Immediately  we  will  enlist  a  million  men. 
Wt  have  ia,000  olBoers  to  take  care  of  them. 

Hie  saving  grace  Is  that  the  boys  and  young  men  who 
have  been  in  our  citizens'  military  training  camps  will  im- 
mediately become  sergeants  and  corporals  and  noncommis- 
sioDed  ofBcers,  and  a  sprinkling  of  those  experienced  men 
through  the  forces  is  what  saves  the  day. 

The  history  of  the  world,  from  the  f aU  of  the  Roman  Em- 
pire down  to  the  Ftench  Revolution  and  the  Russian  Revolu- 
tion, shows  that  the  Army  has  been  the  only  organization  in 
the  country  we  can  dc^pend  on.  When  a  man  has  graduated 
from  West  Point  this  country  owns  him  body  and  soul.  If 
we  must  ever  fail  back  on  one  prganlzatlan  It  la  the  United 
Stetes  Army,  and  if  there  are  2.000  officers  sitting  around.  I 
say.  for  the  safety  and  happiness  of  all  of  us  that  there  are 
not  enough  of  them  slitting  around. 

Mr.  OLIVER  of  Aliibama.    Will  the  gentleman  yield? 

Mr.  BAUDRIQg.    I  yield. 

Mr.  OLIVSR  of  Alahams  I  am  sure  the  gentleman  would 
not  be  inaoeurate. 

Mr.  BAUDRIQg.    Certainly  not. 

Mr.  QLIVSB  of  Alshams  But  the  gentleman  by  his  re- 
mvks  might  lead  us  to  conclude  there  are  only  12,000  offi- 
cers. There  are,  in  addition  to  the  Regular  officers,  about 
IZfiOO  in  the  National  Guard  and  about  80.000  in  the  Na- 
tional Reserves. 

Mr.  BAUX1KS.  Yea.  I  meant  1»,(»0  Regular  Army 
officers. 

Mrs.  ROGERS.    WLU  the  genUeman  yield? 

Mr.  BALDRIQB.    Certainly.    I  gladly  yield. 

Mrs.  ROQSRa  Is  U  not  tnie  that  there  are  no  poor  pri- 
vates but  there  ara  poor  oAcers.  and  we  must  have  well- 
toained  officers  la  order  to  get  good  privates?  Of  course,  the 
privates  must  follow  tbe  orders  of  the  officers. 

Mr.  BAIjnRTGE.    Certainly. 

Mr.  AUiQOQO.    Will  the  gentleman  yield? 

Mr.  BALDRIOB.    I  yield. 

Mr.  ALUXX>a  In  the  letter  which  the  genUeman  read 
n  was  stated  that  they  believed  If  the  men  had  Ittd  proper 
training  there  would  not  be  any  gold-star  mothers.  Can 
the  gentleman  explain  how  It  ti  possibfa!  to  have  war  without 
killing  anybody? 

Mr.  BALDRIOE.  No:  bat  I  ean  explain  that  a  man  has 
a  better  chance  as  a  aoldler  if  he  has  an  e^)erienced  officer 
to  |»d  him.  because  an  experienced  cOcar  knows  how  to 
protect  his  men.  I  think  that  more  lives  were  lost  in  the 
World  War  because  our  bovs  went  into  battle  with  inexpe- 
rienced oOcers  than  for  any  other  reason,  and  that  is  why 
the  foU-aUr  motbars  favor  all  the  traininc  p^ac^^ 

Mr.  AJJXKXOk  I  feel  that  more  Uvea  were  kot  on  our 
side  because.  poaSbly.  out  hoys  were  brave  and  wanted  to  go 
tbrougb  anaartit  in  ct^  to  stop  the  war. 

Mr.  BROWIUMU.  Mr.  Ctelrman.  I  move  to  strike  out  the 
last  two  wordi.  I  think  X  am  as  tar  as  any  M*>T">>tT  of  this 
Boom  Cron  vanttng  to  tazt  tbe  national  defense.  I  am  not 
ena  of  tboas  who  bava  any  grlevanoe  acalut  the  Regular 
Army:  In  tad.  X  "have  great  admiration  for  it.  but  I  do  not 
view  the  matter  as  the  gentleman  firom  CaUfomia  does» 
when  he  says  that  the  placing  of  2jOOO  officers  on  the  retired 
list  would  bnrt  tte  


Aaiunt  wMb  tbs 
mant 


knows  that  war  to  a 
knows  that 


irtth  observation 


an  officer  or  a  man  has  no  business  lathe  Une  after  he  gets 
to  be  60  years  of  age. 

Mr.  PARKER  of  Georgia.    \^n  the  gentleman  yield? 

Mr.  BROWNING.    For  a  brief  question. 

Mr.  PAREZR  of  Georgia.  Does  the  gentleman  know  that 
most  of  the  officers  to  be  fliminat<*d  under  this  bill  are  first 
lieutenants?  P^    '^  -.«^-»     ' 

Mr.  BROWNING.  No:  T  do  TWt  knoW  that.  RoW^VCf)  If 
there  are  some  lieutenants  who  are  over  60  years  of  age.  I 
do  not  see  why  they  should  remain  on  active  field  duty  with 
the  Army.  I  think  they  should  be  retired  and  younger  men 
given  a  chance.  If  they  are  placed  on  the  retired  list,  they 
are  available  for  any  emergency,  and  they  are  subject  to 
orders  at  any  time.  The  fact  that  a  man  is  on  inactive  duty 
after  he  gets  to  be  60  years  of  age  is  not  going  to  make  any 
particular  difference  in  his  status  as  far  as  availability  is 
foncemcd. 

Something  was  mentioned  about  people  who  have  to  work 
in  the  departments.  I  think  we  have  many  colonels  and 
majors  poformlng  duties  at  desks  in  Washington  that  could 
be  better  performed  by  $1,800  clerks.  tApplause.]  I  am 
not  dlstm^ed  about  taking  a  few  men  away  from  desks 
down  here  and  placing  them  on  the  inactive  list.  The  state- 
ment has  l>een  made  that  an  officer  Is  only  one-seventh  of 
his  time  with  troops.  What  good  is  it  going  to  do  our  na- 
tional defense  by  having  Regular  Army  ofOcers  sitting 
around  signing  i)apers  at  a  desk  that  could  be  done  by  any 
$1,800  clerk?  What  good  is  that  going  to  do  him  in  training 
for  war? 

This  is  not  going  to  hurt  the  military  activities  of  the 
Army.  It  is  not  going  to  work  a  hardship  on  a  sin^  m^n 
that  is  to  be  placed  on  the  retired  list,  because  he  gets  three- 
foturths  of  his  pay.  and  he  Is  available  for  service  at  any 
time. 

Mr.  CHIPERFIELD.    WiU  the  gentleman  yield? 

Mr.  HttOWNING.    Yes. 

Mr.  CHLHKRFIKLD.  Does  not  the  gentleman  know  his 
statement  Is  not  correct.  t>ecause  while  a  man  on  the  retired 
list  gets  three-fourths  of  his  base  pay  yet  he  loses  his  allow- 
ances, which  makes  the  reduction  aPPrpxiai^tely  50  per  cent 
of  his  last  pay.  V  i  ^    X  ^ 

Mr.  BROWNING.  But  the  fact  Is  h*  gefes  three-fourths  of 
his  basic  pay. 

Mr.  CHIPERFIELD.  Yes;  but  When  everytWng  is  taken 
into  consideration  the  reduction  is  really  50  per  cent. 

Mr.  BROWNING.  Does  the  fisentleman  think  that  the 
people,  who  are  now  very  much  overburdened,  should  be 
called  on  to  pay  this  additional  allowance  to  officers  of  the 
Army,  retired? 

He  gets  three-fourths  of  his  baste  pay.  and  I  insist  that  Is 
true.  What  the  genUeman  from  Illinois  says  about  the  com- 
mutation of  quarters  may  be  true,  but  I  can  not  agree  that 
the  American  peoide  should  be  called  on  to  furnish  that  to 
an  officer,  because  when  an  officer  who  is  as  high  as  a  cap- 
tain to  retired  his  pay  would  be  reasonable  enough  to  permit 
him  to  Uve  in  comfort,  I  am  sure. 

My  insistence  is  that  so  far  as  the  military  activities  of  the 
Government  are  concerned  they  win  not  be  hurt  by  this 
provision.  I  further  insist  that  yoimg  men  should  be  placed 
in  the  positions  that  many  of  these  men  are  now  occiu>ying. 

To  be  frank  with  you.  I  am  a  good  friend  of  the  reserve 
officers,  but  I  think  an  age  limit  should  be  set  for  tHem, 
because  when  a  man  reaches  a  certain  stage  of  hto  physical 
and  mental  capabiliUes  he  to  not  fit  to  be  a  line  officer 
[ApDiause.] 

[Here  the  gavel  fen.1 

Mr.  HARLAN.  Mr.  Chairman.  I  rise  In  opporition  to  the 
pro  forma  amendment.  Mr.  rhftirmat>  there  has  been  a 
grttt  deal  of  dtocussion  here,  some  of  it.  it  seems  to  me. 
r^her  illogical  and  away  from  the  point,  as  to  whether  the 
^ac«  or  the  private  does  the  flghUng.  A  great  deal  of  it 
has  been  with  respect  to  what  officers  should  be  retired,  and 
so  tortiv 

There  to  one  branch  of  our  service  wheze  there  Is  no  ques- 
tion as  to  who  does  the  fighting,  and  I  refer  to  the  officer* 
In  our  aviation  service.    There  to  atoo  no  question  but  what 
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ttoe  retirement  plan  ttMt  It  provided  here  provides  that 
practieally  aU  of  the  officers  that  wfll  be  retired  tram  Urn 
aviation  service  will  be  first  lieutenants,  men  in  the  vwry 
— fc  <^  eppthtien  to  serve  theh  country,  tlie  men  who  in 
tbe  event  of  tbe  opening  of  hostilities  will  be  the  bulwark 
on  which  we  will  have  to  lean  until  our  land  f  orees  get  into 
shape,  because  as  long  as  we  maix^atn  control  of  the  air 
tor  defensive  purposes  we  are  safe  and  wlU  have  an  opper- 
*«n*^  to  ^t  our  Army  and  Navy  to  condition  for  attack. 
.  These  officers  have  been  specially  tratnM.    It  was  stoted 
on  the  floor  some  time  ago.  to  diseusaiiv  the  Navy  appro- 
priation bill,  that  it  co^  from  $3ft.000  to  tSO.OOO  to  trato 
and  equip  one  of  these  officers;  and  yet  we  ue  ptocing  these 
men  in  the  same  class  and  categoir  aa  oOeens  of  the  other 
branches  of  the  service.    I  do  not  believe,  from  a  mlUtary 
potat  0*  view,  these  officers  should  be  sacrUksed  in  the  same 
proportion  as  the  rest  eg  tbe  Army,  for  the  raasoa  ttiat 
we  now  have  a  quote  of  1,209  officers  to  the  Air  Corps  and 
we  are  300  under  that  number  now.    In  otoer  words,  we 
have  approximately  900  officers  to  this  eorps;  and  if  thto 
hffl  goes  through,  we  will  reduce  them  over  300  more  and 
wm  have  the  corps  reduced  to  less  than  60  per  cent  of  ite 
aghting  strength.    Men  that  we  have  trained  at  tremend- 
ous expense  we  are  to  put  to  the  discard,  and  they  are 
"*"*_!S2i  "'^  *^  fighting  trim— lieutenants  azKl  flyers  who 
are  working  on  experimental  work.    I  say  it  to  very  poor 
economy  to  waste  thto  great  reserve  that  we  have  and  to 
put  them  on  the  same  proportionate  baato  as  tbe  officers 
to  tbe  other  services. 

For  thto  reason,  when  the  matter  comes  up  for  amend- 
ment, it  to  my  totention  to  offer  an  amendment  to  line  2S 
on  page  11.  by  tnsoting  between  the  words  "  addition  "  and 
-such  "  the  words  "  shaD  exempt.-  so  that  the  clause  wonM 
read  that  of  the  ofllcers  to  be  released  by  the  general  board 
the  consent  of  the  Chief  of  the  Air  Corps  shaU  be  neces- 
sary to  release  the  officers  to  that  particular  branch  of  the 
servloe. 

Thto  will  not  add  anything  to  ttie  amount  of  appropria- 
tions necessary,  bxrt  will  preserve  to  our  Air  Corps  the  most 
valuable  asset  we  have. 

Mr.  OUVKR  of  Alabama.  Will  the  gentleman's  amend- 
ment be  so  written  as  to  Hralt  tt  to  qualified  pilots? 

Mr.  HARLAN.  Yes;  my  language  was  Just  a  rough  draft 
of  the  proposed  suggestion. 

I  yield  back  the  balance  of  my  time.  Mr.  Chairman. 

Mr.  CHIPERFIKIJ5.  Mr.  Chairman.  I  move  to  strike  <xoi, 
the  last  four  words. 

Mr.  Chairman,  I  do  not  wish  to  take  any  unpleasant  issue 
with  the  gentleman  who  made  tbe  stotement  that  an  $1300 
clerk  to  one  of  the  departments  could  Just  as  well  perfonn 
the  work  of  a  skilled  and  trained  Army  officer  as  the  Army 
officer  himself,  but  such  statements  are  absiurd. 

Mr.  BROWNING.    WiU  the  gentieman  yidd? 

Mr.  CHIPEStFIELD.    I  wilL 

Mr.  BROWNING.  If  the  gentieman  to  going  to  take  me 
to  task  for  what  I  said,  I  wish  he  would  quote  me  correctly. 

Mr.  CHIPSRFXBUX  I  have  quoted  the  gentleman  as  I 
understood  him. 

Mr.  BBOWMINa.  WiU  the  gent.lfmwn  aUow  me  to  make 
acorrectttMi? 

Mr.  cmPBRFIELD.  If  I  may  have  a  reasonable  exten- 
ston  of  time  tor  the  time  the  gentieman  consumes. 

Mr.  BBOWKDfO.  Mr.  <?hatrman,  I  ask  unanimous  ocm- 
aent  that  the  gentleman's  time  may  be  eistended  tbree 
minutes  ao  that  I  may  make  a  stefeement 

The  CHAIRMAN.  Is  tbeie  objection  to  the  request  of  tbe 
gentieman  from  Tennessee? 

There  was  no  objectkm. 

Mr.  BROWNING.  The  gentienum  wfll  remember  that  I 
said  that  many  eoion^  and  majors  to  WsahingtOT  were 
performing  a  duty  that  could  wdl  be  performed  by  an 
fl.86a  clerk.  I  did  not  say  that  tbe  duties  of  a  colond  or 
a  major  who  to  skilled  to  hto  Itoe  of  woik  could  be  per- 
tomad  by  an  IMOO  dark. 


IMS 


■air^^lorwairper- 
Now,  I  do  not  want  lo 


Mr.  CUlFKUnSLD.  Tbe 
formed,"  as  I  undcntood  hbn. 
misrepresent  the  gentieman. 
Mr.  BROWNUKJ.  I  am  sure  the  fsntlflman 
Mr.  CHIPERPIELIX  And.  most  eertainly.  I  w,«««  „«• 
anempt  to  beUttle  or  speak  lightly  of  tba  p  nfkiiMiil  mOK^ 
tary  service.  I  have  no  question  that  the  gentleman  was  d 
good  soldier,  and  I  do  not  have  any  doubt  now  that  be 
wants  to  make  a  fair  statement  here,  but  X  do  say  when 
a  gentleman  on  thto  floor  makes  the  statement  timt  a 
colonel  of  the  Army  who  to  that  grade  to  from  an  amifn* 
roent  to  the  War  Department,  and  I  know  the  nature  of  the 
assignments  there  well  enough  to  know  that  he  win  not  b« 
assigned  to  a  task  that  can  be  done  "  as  weU  **  by  an  gljMV 
clerk  unskilled  to  miUtary  duties.  It  to  unfair  to  the  Army 
officer  who  to  being  Classified  with  an  $1,860  dark,  and  it 
to  atoo  unfair  to  the  service,  and  it  to  equally  untatr  to  the 
War  DepartoMnt. 

As  a  matter  of  fact,  it  to  Just  as  absurd  as  thto  proposal 
to  strike  3.000  of  the  splendid  ofBeers  of  tbe  Army  from  tba 
active  Bst  to  ttie  ruUlless  manner  proposed  and  to  piaoa 
them  upon  the  rethed  list. 

When  the  gmtleman  makes  the  stotement  that  tbto  ean 
be  done  without  any  harm  to  the  service.  I  take  tbe  most 
rigtM-ous  issue  with  him  to  ttat  respect.  - 

Let  me  tell  you  why  I  say  it  to  absurd  to  strike  tbto  number 
of  active  officers  frmn  the  list.  In  tbe  ftaut  plaee,  seme 
18,000  of  these  officers  are  required  for  duties  of  one  kind  or 
another  by  oin-  national  defense  act. 

We  have  about  12.000  officers  now.  wmI  this  proposed 
measure  would  reduce  the  active  ofllcen  of  the  Amy  by 
about  2,000.  We  have  a  plan  under  the  national  defansa 
act  for  the  defense  of  titto  Nation  to  thne  of  war,  and  yva 
can  not  remove  2,000  tratoed  officers  from  the  Mliitary> 
Estobllshment  of  the  United  Stetes  without  dotog  a  great 
harm  to  the  service  that  could  not  be  corrected  to  many 
years. 

The  Chief  of  StelT,  General  MacArtfaur.  has  pelirted  oat 
that  we  have  two  sources  to  thto  country  for  the  creation  of 
an  army.  One  to  for  an  army  composed  of  citisens  rallying 
to  the  defense  of  a  nation,  and  the  other  to  for  a  conscript 
army. 
There  to  no  halfway  house  between  Ibe  two.  ''-^ 

It  to  not  fatr  to  say  that  because  there  are  117,000.  private 
sfridiers  to  the  United  States  to-day  that  it  to  overelBeesed 
by  12.000  commissioned  personneL  These  commissioned 
oi&cers  are  the  framework  upon  which  an  army  would  be 
built  to  time  of  war. 

Now.  so  far  as  the  proposed  reduction  of  officers  to  con- 
cerned, nothing  could  be  more  unscientific. 
Tou  are  retiring  mm  under  tbto  plan  purely  by  age. 
No  <me  who  has  any  Idea  of  mllitBry  history  would  say 
that  an  officer  over  00  should  be  retired  on  aeeount  of  age. 

Look  at  Von  Moltke  and  V<m  Rindraburg.  Von  Blamaitik. 
vad  others,  who  led  their  men  to  glorious  action  when  ttey 
were  ApproaxMog  80  years  of  age.  It  to  an  unwarranted 
slander  on  the  omcean  ci  the  Army  of  the  tPhlted  States  to 
say,  to  view  of  their  health,  their  condition,  and  their  ener- 
gies, ttiat  they  are  becoming  8Bn>hiB  and  woritdees  at  tbe 
Hge  of  60  years. 

Mr.  BROWNING.  Does  the  gentieman  know  tbat  Rto- 
denburg  was  taken  from  tbe  retired  list? 

Mr.  cmPERFIELD.  I  have  no  doubt  Htodenburr  was  on 
the  retired  list;  but  when  you  take  an  officer  and  put  blm 
on  the  retired  list  for  years  witbout  tbe  advantage  of  sebooto 
and  tratotoff.  be  ean  not  keep  abreast  of  the  times  and  you 
have  markedly  decreased  hto  effleieney  and  worth.  1^  sud- 
denly restore  him  to  active  duty  wotdd  be  to  the  detriment 
oi  tbe  serviee. 

Do  you  know  that  you  are  retiring  tbe  Chief  of  Ordmnce. 
General  Hof ,  because  hto  actual  rank  to  only  that  of  oolooeL 
Under  thto  plan  you  are  retiring  the  Judge  Advocate  Gen- 
eral of  tbe  Army,  Gen.  Bhuxhm  Wtoddp.  a  fine  oAoer. 
You  are  retiring  every  other  Judge  advocate  to  tbe  JTudi^ 
Advocate  GenerallB  Department  untfi  you  leave,  out  nf  aa 
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or  oMire.  ondr  ST.  and  of  ttme  there  Is  only  one  wtio  has 
b«d  any  sort  of  expertenee  In  •  dvil  court.  You  are  rstirlns 
CoL  Tenny  Ross  and  many  others  who  acted  as  chiefs  of 
staff  aad  tod  Ite  advance  tn  tte  World  War.  and  who.  in 
Tiew  of  ttieir  expextenees.  «o«ld  be  more  yalnaMe  than  any 
other  floen  who  mlcht  be  left  In  the  Tarkms  grades,  merely 
becauee  they  were  younger. 

Mr.  BROWNOfO.    Oeaeral  Pershiw  Is  cm  the  retired  list. 

Mr.  CHIPCKFUBLD.  Qeneral  Pershing  is  as  much  in  the 
active  senrtee  as  he  ever  was.  He  is  a  general  of  the  Army 
and  would  be  suhjcct  to  any  active  duty. 

If  you  are  going  to  retire  men.  retire  them  on  some  sen- 
sible plan,  aad  not  merely  because  of  age.  Retire  them  on 
idan  where  you  seek  efficiency  in  the  service,  and  not 
they  are  the  older  men. 

l4Kt  me  read  you  some  of  these  statistics: 

There  la  a  rating  known  as  "  superior."  another  as  "  ex- 
cellent,'* and  8tiU  another  as  "  satisfactory  ";  and  these  rat- 
ings are  made  with  much  care  and  fairness  every  year.  Of 
the  oOcers  you  propose  to  retire,  79  are  of  the  superiw 
grade,  the  brightest,  best  minds  of  the  Army,  men  who  are 
looked  up  to  by  their  associates,  men  who  are  an  ornament 
to  the  profeasioo  of  arms.  Thtn  there  are  709  whose  stand- 
ing is  excelkt^  the  next  degree. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  HU- 
Bots  has  expirad. 

Mr.  CONNSRT.  Mr.  Chairman.  I  ask  unanimous  ctmsent 
that  the  genttoman's  time  be  extended  two  minutes. 

The  CHAIRMAN.    Is  there  ohJecUon? 

That  was  no  objection. 

Mr.  CHIPKRFISLO.  There  are  710  of  these  officers  pro- 
posad  to  be  retired  whose  standing  i&  satisfactory. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  will  the  gentle- 
man yMd?       

Mr.  CHIPEBPIELD.    Yes. 

Mr.  MARTIN  of  Oregon.  And  will  not  this  thing  rid  the 
Army  of  practically  all  of  the  nonccmunissioned  officers,  the 
man  who  came  in  from  the  National  Guard  and  from  civil 
hXe? 

Mr.  CHIPERFIELD.  That  U  so.  I  was  about  to  come  to 
that. 

Mr.  MARTIN  of  Oregon.  It  is  not  a  direct  fayor  to  these 
obnoxious  West  Pointers — this  plan? 

Mr.  CHIPSRFISLD.  Not  at  aU.  I  put  into  the  Rxcord 
yesterday — because  I  thought  the  House  would  like  the  inf or- 
mstion  a  list  of  the  commissioned  officers  who  are  to  be 
retired  under  this  law,  with  the  place  where  they  come  from, 
not  that  that  makes  any  difference:  whether  they  came  from 
the  Military  Academy  or  were  emergency  officers  or  coming 
In  from  cItU  life. 

As  I  compute  it,  about  40  per  cent  (rf  these  officers  you 
V  joam  trying  to  retire  are  men  that  so  many  sneer  at.  the 
graduates  of  the  Military  Academy;  and  about  60  per  cent 
of  the  oOccrs  came  from  dvil  life.  This  latter  class  came 
from  tha  emergency  officers,  from  the  men  like  my  friend 
(Mr.  BsowKXMel.  who  heroically  performed  their  duty  in  the 
World  War  In  the  servica  of  the  United  States.  I  am  sure 
that  what  tha  Anny  oasds  at  this  time  is  not  only  theee 
efficient  ofltoers  from  West  Point,  these  regular  officers  of  the 
service,  with  whom  I  served  for  nearly  three  years  with  so 
anah  delight;  hut  it  also  needs  the  influence  of  men  who 
come  from  dvll  life,  men  who  mtered  the  Army  for  the 
emergency.  You  can  not  weQ  dispense  with  these  men.  The 
loas  of  either  of  thsae  classes  would  be  great  and  irreparable. 

To  get  now  to  the  subject  of  the  unfairness  of  this  plan  to 
them,  they  started  out  In  the  profession  of  arms  and  they 
had  a  ridit  to  anticipate  ixromotlon  with  increase  of  pay, 
thay  had  a  right  to  anticipate  under  the  law  that  they  might 
stay  In  the  service  until  a  retiring  age.  they  had  a  right  to 
antidpata,  beeaaga  thair  can  not  save  otherwise,  that  they 
nalght  have  aU  tha  emoluments  and  benefits  of  their  posi- 
tion. I  say  again  that  the  man  who  retires  to-day  in  any 
grada  tn  the  Untied  States  Army  will  receive  substantially 
50  per  cent  of  the  pay  that  he  is  receiving  at  the  time  he 
retires.  And  so.  gmtVmnen.  ordinary  fairness  to  the  officers 
that  this  bm  se^s  to  retire  xwiulres  that  such  provisUm 


ihould  be  stricken  out  and  dioold  net  hare  tha  approval  of 
this  House.  To  do  leas  would  ba  to  work  a  great  injustic-e. 
[Applause.] 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  I  can  not  agree 
with  the  gratleman  from  QlinoLs  [Mr.  CRxrssmio]  that  tlie 
retirement  of  these  2J0O0  officers  will  wreck  the  Army  of  tiia 
United  States.  He  speaics  about  the  possibility  of  promo- 
tion that  will  be  denied  these  2.000  men.  I  would  have  you 
consider  that  if  that  promotion  is  to  be  had  It  is  going  to 
be  very  slew,  indeed;  and  if  this  amendment  carries  then, 
men  who  are  lieutenants  will  be  lieutenants  imtil  they  are  re* 
tired  for  age.  You  had  better  give  the  young  men  an  oppor*' 
tunity  to  be  advanced.  These  men  who  are  now  occupying 
these  offices,  who  will  be  placed  on  the  retired  list  or  on 
the  inactive  list,  have  had  their  training  and  have  had  their 
fling.  Why  not  give  the  young  officers  upon  whom  we  must 
depend  a  chance,  if  we  ever  get  into  another  war.  Rather 
than  dimln^hing  the  efficiency  it  will  add  to  the  efildeney 
of  the  Army  of  the  United  States  if  these  old  officers  are 
put  on  the  inactive  list. 

I  want  to  say  a  word  in  answer  to  the  argument  of  the 
gentleman  from  Maine  (Mr.  Bidt].  He  had  a  beautiful 
chart  here  showing  the  relative  size  of  the  armies  of  the 
different  countries  in  Europe  as  compared  with  ours,  taking 
into  consideration  their  respective  national  wealth.  He 
showed  a  great  big  black  mark  representing  the  army  that 
Switzerland  has.  as  compared  with  her  national  wealth,  and 
that  of  France  and  Italy  and  Germany  and  England.  Why, 
there  is  no  comparison  between  our  position  and  theirs. 
True,  we  are  the  wealthiest  nation  on  the  lace  of  the  earth; 
but  we  have  this  wealth  because  we  have  kept  out  of  war* 
while  these  other  countries  have  been  constantly  plunging 
into  war.  Switzerland  of  necessity  has  to  have  a  large 
standing  army,  for  the  whole  country  la  not  as  big  as  a 
county  in  Nebraska  or  Indiana,  and  her  army  Is  a  nonpald 
civilian  army;  every ixKiy  belongs  to  it. 

Mr.  HILL  of  Alabama.  And  the  Swiss  Army  Is  entirely 
civilian,  without  any  regttlar  officers  at  all. 

Mr.  WOOD  of  Indiana.  That  is  true.  Speaking  about 
the  number  of  officers,  we  have  12.000  officers  to-day  in  an 
army  no  laxger  than  that  of  England,  and  she  only  has  5,000 
officers.  Qur  country  is  isolated  and  we  are  not  threatened 
upon  any  side  by  a  border  territory,  and  we  do  not  have  to 
watch  every  moment  in  the  day  and  night  lest  advantage 
be  taken  by  some  one  across  the  border.  You  can  not  travel 
over  Europe  but  you  are  awakened  half  a  dozen  times  during 
the  night  by  customs  officers  because  of  the  fact  that  you 
have  crossed  from  one  coimtry  into  another.  It  is  imfiiir 
to  make  such  a  comparison.  I  would  have  you  understand 
that  the  Army  of  the  United  States  to-day  Is  costing  the 
American  taxpayers  three  times  as  much  as  it  cost  before 
we  got  Into  the  World  War.  Is  there  anybody  here  who  Is 
apprehensive  that  we  are  going  to  get  into  war  In  the  near 
future?  We  better  be  a  little  bit  more  apprehensive  about 
the  Treasury  of  the  United  States.  Do  not  be  carried  away 
by  false  alarm. 

I  know  that  the  Army  has  a  lobby  here  constantly,  and 
we  are  beset  on  every  hand  by  these  groups,  not  only  of  the 
Army  but  of  others  that  I  might  mention  who  have  some 
selfish  purpose,  but  there  is  nobody  to  represent  those  back 
home  except  we  do  it  ourselves — the  burden  bearers  of  this 
country,  the  men  azKl  women  who  are  pajrlng  the  expenses 
of  the  Army  and  the  Navy,  which  is  more  than  three  times 
what  these  respective  services  cost  us  before  the  war. 

We  should  heed  the  voice  of  the  people.  We  should  poj 
some  attention  to  the  man  on  the  farm  who  can  not  to-djiy 
pay  his  taxes,  by  reason  of  the  economic  conditlona  of  this 
coimtry.  It  would  not  hurt  the  Army;  it  will  help  tha 
Treasury  of  the  United  States;  it  will  please  the  taxpayers 
of  the  Union  if  this  amendment  is  not  adopted.    [Applause.] 

Mr.  MoCORMACK.  Mr.  r?>>i>irman  i  jig^  jq  oppoaition  to 
the  pro  forma  amendment. 

The  gentleman  from  Indiana  [Mr.  Woool  asked  a  vei7 
pertinent  question: 

Is  uajoam  •ppnhnmly  thmt  w*  are  goiDg  to  g«i  into  a  wir 
to-nwmow} 
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Let  me  anifrer  t2ie  gnrtlemanby  saying  that  prior  to  1917. 
the  great  majority  of  our  people  did  not  think  that  we 
would  get  into  war.  We  were  unprepared.  In  189t  the  war 
with  Spain  was  imexpected  and  we  were  not  prepared. 
Xfeither  were  we  prepared  for  the  CivU  War.  We  were  not 
prepared  for  the  War  of  1812.  We  have  never  been  prepared 
In  this  country  for  war. 

Ur.  WOOD  of  Indiana.    Will  the  gentleman  yield? 

Mr.  MoCORMACK.    I  yield. 

Mr.  WOOD  of  Indiana.  Does  the  gentleman  expect  vre 
will  ever  be  prepared  to  the  extent  where  we  wUl  be  Im- 
mediately able  to  defend  ourselves  against  any  or  all  the 
nations  of  the  earth?  It  is  abstriutely  impossible  for  this 
country  to  be  prepared  in  the  sense  the  gentleman  would 
have  than  believe  they  should  be  prepared. 
.  Mr.  McCORMACK.  Mr.  Chairman,  that  is  the  best  argu- 
ment in  favor  of  the  amendment  which  t^e  gentleman  f run 
California  [Mr.  BarboxtsI  is  going  to  propose  that  I  can 
think  of.    [Applause.] 

Now.  the  fact  remains  we  have  never  been  prepared,  and 
the  1930  act  was  passed  for  the  purpose  of  trying  to  assure 
reasonable  preparation  in  the  event  of  future  armed  con- 
flicts— preparation  for  defense  and  not  for  offense. 

None  of  us  want  war;  but  In  1914.  before  Germany  and 
EnglaxMl  and  Prance  entered  into  war,  a  short  time  before 
the  declaration  of  war,  at  a  banquet  held  in  London  the 
ambassadors  of  those  countries  spoke  about  their  love  for 
each  other,  and  the  fact  that  the  days  of  war  were  over. 
Yet  within  two  months  of  that  banquet  the  worst  war  la 
the  history  of  all  time  was  being  waged. 

We  must  think  of  the  welfare  and  safety  of  132,000.000 
people. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 
.  Mr.  McCORMACK.    I  always  yield  to  the  gentleman  from 
Ahibama. 

Mr.  BANKHEAD.  Will  the  gentleman  explain  to  this 
House  why  it  is  that  It  is  necessary  for  the  Army  of  the 
United  States  to  have  an  infinitely  greater  proportion  of 
commissioned  officers  tlian  it  is  for  the  great  militaristic 
armies  of  Europe? 

Mr.  McCORMACK.  Por  the  very  reason  that  we  do  not 
maintain  in  the  United  States  the  military  theories  of  Euro- 
pean nations  but  we  are  maintaining  the  groundwork  of  a 
civilian  army  through  civilian  training,  under  the  leader- 
ship of  Regular  Army  officers,  cooperating  with  the  other 
reserves,  the  National  Guard,  the  citizens'  military  training 
camps,  the  Reserve  Officers'  Training  Corps,  the  Regular 
Army  being  the  leaders  in  the  training,  in  order  that  in  the 
event  of  war  or  In  the  event  of  danger  we  will  have  trained 
officers  and  enlisted  personnel  in  this  country  tJiat  we  may 
call  upon.  Such  a  policy  requires  for  its  success  a  larger 
officer  personnel.    [Applause.] 

We  have  never  stood  for  the  European  espionage  system. 
We  have  never  stood  for  the  European  military  system. 
That  is  one  of  the  reasons  why  our  forefathers  fought  during 
the  Revolutionary  War — to  try  to  get  away  from  European 
conditions  and  policies  and  principles  which  existed  at  that 
time.  We  have  always  tried  to  keep  away  from  those 
policies  and  those  principles.  We  do  not  want  a  large 
standing  army  but  we  want  a  good  respectable  standing 
army,  which  will  be  well  officered  and  trained,  and  behind 
ttiat  will  be  the  National  Guard:  behind  that  win  be  our 
clvflians,  young  men;  behind  i^at  will  be  others  who  are 
interested,  so  that  in  the  event  of  war  we  will  at  least  be 
prepared  to  some  extent  and  not  be  wholly  imprepared  as  we 
have  been  for  every  war  of  the  past. 

Mr.  MAY.    wm  the  gentleman  yield? 

Mr.  McCORMACK.    I  yidd. 

Mr.  MAY.    What  does  the  gentleman  think  about  the 
^    idea  of  proposing  a  reorganization  of  the  United  States  Army 
In  an  appropriation  bill? 

Mr.  McCORMACK  Well,  of  course.  I  think  that  the 
Appropriations  Committee  should  be  very  carefiil  before  they 
undertake  to  legislate  in  an  appropriation  bilL  "Riey  are 
usurping  the  functions  and  the  Jurisdiction  of  a  legislative 
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oommmee  and  tt  ^ould  only  be  done  wtth  the  greateat 
caution.  [Apphiuse.]  In  this  particular  ease  it  la  unnaoaa- 
sary  and  tmwlae. 

Now.  there  is  another  great  question  involved,  whether  or 
not  we  are  going  to  have  the  pacifists  determine  our  polidea 
or  whether  or  not  we  are  going  to  haVe  respect  for  tha 
dignity  and  protection  of  our  country.    [Applause.) 

I  respect  my  friend,  the  gentleman  from  Missiaalppl.  Ha 
Is  just  as  good  an  American  as  anyttody  in  this  country. 
He  Is  a  fine  gentleman.  He  belongs  to  a  school  In  this  eoun- 
try  which  believes  there  should  be  no  army  and  no  navy. 
There  are  some  in  this  country  who  believe  that  way:  that 
we  should  show  the  world  our  altruism  by  being  defenseleaa. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  COLIJNS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentlenxan  may  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  COUJNS.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  COLLINS.  The  gentleman's  statement  is  wholly  un- 
true. 

Mr.  McCORMACK.  The  gentleman  is  fTprwialiig  bla 
opinion,  and  I  am  glad  to  hear  the  gentleman  say  that;  but 
I  have  expressed  my  opinion. 

Mr.  COLLINS.  I  am  saying  that  to  the  gentleman  ao 
that  the  gentleman  will  not  make  the  statement  any  more. 
The  gentleman's  statement  about  me  is  wholly  untrue. 

Mr.  McCORMACK.  Does  the  gentlnnan  bdieve  In  paci- 
fism? 

Mr.  COULJNS.  I  do  not;  aztd  I  maintain  that  It  can  be 
demonstrated  to  any  fair-minded  person  that  there  Is  not  n 
proposition  in  this  bill  that  should  not  have  the  support  of 
every  advocate  of  an  efficient  and  effective  military  estab- 
lishment. 

Mr.  McCORMACK.  Very  well.  The  gentleman  indlcatea 
in  this  bill  that  pacifism  is  predominant.  [Laughter  and  ap- 
plause.] Permit  me  to  read  one  paragraph  on  page  60  of 
this  bill: 

Provided  further.  That  doxm  d  th«  funds  appropriated  In  this 
act  shall  be  expended  far  or  on  account  of  any  educational  tnsU- 
tutlon  not  essentially  a  military  school  which  doegs  not  leave  the 
election  of  military  training  to  all  students  enrolled  tberdn,  and 
this  appropriation  shall  be  available.  In  accordance  wltb  law.  to 
such  institutions  as  maintain  elective  military  training  couraea. 

Just  think  in  time  of  war  what  this  would  mean.  They 
would  place  the  question  of  military  training  before  the  stu- 
dents for  consideration  and  ask:  "Do  you  want  military 
training  or  not?  You  can  vote  one  way  dr  the  other."  Can 
you  imagine  the  schools  leaving  it  to  the  personnel  of  the 
school,  the  students,  taking  the  power  away  from  tha 
faculty?  This  is  what  the  pacifists  have  been  trying  to  put 
into  the  law  of  this  countiy  and  in  the  appropriation  hills 
for  the  past  several  years.  They  say  such  schools  are  breed- 
ers of  war.  That  is  the  argument  of  the  pacifists,  and  that 
is  the  best  answer  to  the  gentleman's  statement.  The  bill  ia 
permeated  with  pacifism. 

Mr.  COLLINS.  Mr.  Chairman,  will  the  gentleman  yield? 
The  gentleman  is  Jumping  at  conclusions. 

Mr.  McCORMACK.  It  is  the  only  conclusion  that  can  be 
reasonably  arrived  at. 

Anything  which  is  destructive  of  our  national  defense 
under  the  guise  of  economy  is  false  economy.  That  is  not 
the  kind  of  economy  the  people  of  this  country  want.  They 
want  real  economy.  Tti^  want  a  reorganization  of  depart- 
ments and  bureaus  and  the  elimination  of  bureaucracy. 
They  do  not  want  economy  at  the  expense  of  our  national 
defense. 

The  people  of  America  are  watching  this  bin.  The  people 
of  America  are  also  proud  of  our  Army  and  oar  Navy  sjsd 
of  the  type  and  character  of  men  who  serve  therein.  The 
great  rank  and  file  of  the  people  of  America  stand  for  ade- 
quate defense,  stand  for  an  adequate  Army  and  Navy  that 
will  assure  protection  of  our  people,  our  wealth,  and,  as  the 
gentleman  from  Maine  [Mr.  Baan}  ao  well  said,  of  our 
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and  of  our  tiwUtatloaa  of  •ovcrmiMot  We 
in  this  worki,  )«at  Um  same  m  evoy  Member  of 
this  House  has  enemies  In  his  district.  OUmt  natloDS  are 
Jealous  of  our  ■uccet. 

Wftr  is  not  •  thine  of  tte  past  Anniei  are  maintained 
in  Europe  toHlay.  for  what  porpoae?  Tber  an  maintained 
in  anUctpation  of  war.  They  do  not  want  war,  but  in  the 
•vent  of  war  they  want  to  be  peepared.  I  do  not  want  war. 
but  who  can  ny  that  we  art  never  goinff  to  have  a  war  ia 
the  future?  And  if  we  do  have  a  war.  let  w  at  least  know 
that  In  our  day.  and  on  thia  opcirtnii  so  far  as  this  bill  is 
concerned,  we  voted  to  have  our  country  as  well  prepared  as 
we  co«ikl  under  the  circumstanoea. 

We  have  never  been  prepared  for  any  war  that  we  have  en- 
tered. At  least.  let  us  have  some  semblance  of  preparation. 
rednetlon  of  3.000  ofBoers  is  destrucUve  of  our 
enee  so  far  as  our  Anny  is  concerned.  The 
elimination  of  the  Ctttaens'  Mlhtary  Traintatg  Corps  Is  an- 
other step  hi  that  direction,  another  attack  acainst  ade- 
Qoate  defense,  and  a  step  In  the  dlrectlen  of  padflsm. 

The  elimination  of  7.300  bays  from  Oie  Iteserve  Officer' 
Ttainmc  Corps  camp  is  another  step  in  the  direction  of 
pacifism. 

The  ettmtnaflon  of  our  Organlaed  Reserves  by  the  payment 
«r  only  a  deUar  a  day.  and  then  saylnt  that  it  Is  for  meals 
Is  absurd.  That  is  no  proposition  to  put  up  to  any  respec- 
table body  of  men.  who  have  a  regard  for  proper  prepara- 
tlona  for  defenn  In  the  event  of  attaek.  That  Is  another 
step  in  the  dixwetlon  of  pactftan.  The  provision  that  I  have 
iwst  read  appeartnc  on  page  SO  of  the  bin  caps  the  climax 
and  shows  that  the  whole  purpose  is  to  try  to  economize  at 
the  expense  of  national  defense.  A  few  mimon  dollars 
Mved  at  the  ejipeme  of  oar  national  defense  Is  not  the  kind 
that  our  people  are  looking  for.  [Applause.] 
COCUNB  and  Ur.  0068  rase. 

Mr.  COLUNS.  Mr.  Chairman,  It  is  not  my  intention  to 
yead  furttier  than  Une  15.  on  page  8,  to-day.  When  we  reach 
Bae  It.  on  page  •.  it  Is  my  Idea  to  move  that  the  committee 
rise.  WKh  that  assurance  I  would  hke  to  have  the  Clerk 
read  a  while,  so  that  we  can  approach  that  point. 

Mr.  BARBOUR.  Mr.  Chairman,  when  we  reach  hne  15. 
page  8.  we  win  come  to  the  paragraph  where  we  win  meet 
the  proposltiea  of  wh^ber  we  will  reduce  the  commissioned 


Mr.  COtXIMS.  That  Is  ri^t.  Wttti  that  assurance  to 
ttae  House.  I  would  hke  to  read  a  while. 

Mr.  ffTAWOBa  b  it  the  purpoee  of  the  gentleman  to 
9A  that  the  Book  fMm"'4vf  this  bUl  to-morrow  and  dis- 
pann  with  CakndAr  Wcdneeday  bosteess? 

Mr.  COLLINB.  It  Is  my  undentandlnc  that  we  win  take 
i»  the  eooBideratian  of  this  hlB  again  on  Thursday. 

Mr.  ddes.  Mr.  chairman,  one  of  the  great  past  oom- 
tn  chief  of  the  Amertean  Army  once  said  that 
no  right  to  strike  against  the  puUic  safety  by 
aaytody.  anywhere,  at  any  tine.  I  am.  thovfore.  toeing 
ttUs  opportunity  to  speak  for  a  few  moments  of  the  Organ- 
ted  Reserve  and  the  Reeerve  Oflloers'  Oorpa  as  components 
of  that  great  organteatlen. 

We  have  about  80^000  ofBcezB  in  ttat  Reeerve  Corps  on 
tbe  active  Bst.  We  have  nxae  37.000  others  on  the  inactive 
Bat.  May  I  call  your  attention  to  this  fact,  that  In  Uiis 
MO.  for  the  first  time  in  the  history  of  the  world,  has  any 
nation  ever  asked  Its  aOcers  to  serve  without  pay:  yes. 
lo  even  boy  thctr  ciwn  udf  orms  tn  order  that  they 
tbe  aovenunent  which  they  love. 

In  the  few  mtrin*n  allotted  to  me  I  want  to  caQ  attention 
to  this  fact,  that  durlnt  the  last  year  these  same  officers  put 
In.  wtthoiit  any  compwiMflnn  at  an.  1.S2S.000  hours,  wmrk- 
Ing  in  the  winter  months,  in  the  monthly  and  bimonthly 
iiwtllnii  etodylzw  thatar  proMtiw.  only  to  find  that  if  this 
bin  ia  paend  wtthoot  the  prapoeed  amendments  that  they  go 
to  eamp  thk  t^!— f  wltli  do  pay  and  with  the  allowance 
of  $1  a  day  f«r  MhiWfnrif. 

Dailo«  tks  IMI  year  there  wen  imjUB  oOoers  who  at- 
tended ISJM  umi«eatea  wtthoot  any  pay.    I  want  to  caD 


the  attention  of  the  committee  to  the  fact  ttiat  most  of  fhiie 
officers  are  oOeers  of  the  late  World  War.  lliey  are  getting 
on  In  years,  and  it  wUl  not  be  very  long  that  they  can  essert 
their  influence  on  the  sroung  men  who  attend  our  ^tiseni* 
miktary  training  camps,  our  reserve  officers'  training  campd. 
or  on  the  enlisted  strength  of  the  Army. 

Mr.  lyfAT.    Will  the  gentleman  yield? 

Mr.  0068.    I  yield. 

Mr.  MAY.  Does  the  gentleman  mean  200,000  officers  or 
36.000? 

Mr.  G088.  I  mean  200.000  oOcers.  and  that  means  not 
all  the  same  officers. 

Now.  in  this  citizenry  army  of  ours  we  draw  from  the 
citisens'  military  training  camps,  our  Reserve  Officers'  Train- 
ing Corps  camps,  the  Organized  Reserves,  composed  of  the 
enlisted  reserves  and  the  reserve  officers,  and  for  the  flr^t 
time  in  the  history  of  the  world — and  I  say  this  without  fetur 
of  contradiction— has  a  nation  ever  aslced  its  officers  to  prr- 
pare  themselves  to  fight  without  bei^.g  paid  and  having  to 
buy  their  own  uniforms,  because  on  the  basis  of  our  training, 
each  one  of  these  active  officers  only  gets  training  for  14 
days  once  in  five  years.  The  pittance  they  drew  when  they 
used  to  draw  under  old  appropriation  bills  did  not  even  pay 
for  their  clothes. 

Mr.  OLTVlSt  of  Alabama.    WUl  the  gentleman  yidd?        <: 

Mr.  0063.    I  yield. 

Mr.  OLIVER  of  Alabama.  In  what  appropriation  bill  did 
we  ever  carry  money  with  which  to  pay  for  the  uniforms  of 
reserve  officers? 

Mr.  GOSS.  We  have  not;  but  we  have  carried  money  in 
the  way  of  pay.  most  of  which  went  to  buy  their  uniforms 
because  they  were  only  trained  once  in  five  years,  and  the 
imiforms  would  not  last  that  long. 

We  have  heard  about  the  citisens*  military  training 
camps  and  the  Reserve  OfQcers'  Training  Corps  camps;  we 
have  heard  from  the  able  gentleman  from  Massai^usetts 
with  respect  to  the  military  schools,  which  are  being  thrown 
out  under  this  bill,  and  I  earnestly  mak  every  man  to  put  back 
every  dollar  that  was  in  the  Bureau  of  the  Budget  estimate 
for  these  citizens'  training  camps.     lApplauseJ 

[Here  the  gavel  felL] 

Mr.  0066.    As  an  ext^iskm  of  my  remarks  I  submit  the 

following: 

Tm  OmoMMOBt  Roi 


The  Offleers'  Reserve  Corps  was  created  for  the  purpose  of 
making  immediately  available  in  ^war  the  comparatively 
large  number  of  officers  who  have  military  or  civil  experieiMe 
directly  useful  in  war  but  who  are  not  enroUed  in  the  Ref;<<^ 
ular  Army  or  the  National  Guard.  Its  members  are  willintf^ 
to  keep  fit  and  available  for  emergesacy  service  but  either 
can  not  or  do  not  desire  to  devote  to  the  profession  of  arma 
the  lifetime  of  the  Regular  Army  or  the  extended  peace- 
time duty  sometimes  incident  to  National  Guard  servicti. 
The  reserve  is  the  comparatively  inexpensive  component  of 
the  national  defense. 

Faocusncary  aaJScrxTB 

It  is  desired  to  enroll  and  train  In  peace  sufficient  officers 
to  provide,  together  with  those  now  in  tbe  Regular  Army 
and  the  National  Guard,  enough  to  initiate  mobilizati<m  in 
the  event  of  emergency.  We  need  to  carry  on  mobUizatimi 
up  to  the  time  graduates  oi  the  first  training  camps  becomoi 
availabie.  115.000  elAoers.  It  is  this  115,000  that  we  am 
endeavoring  to  procure. 

Of  the  116.000,  we  have  80,399  on  the  active  list.  Therv) 
is  a  further  inactive  list  of  37.811.  but  these  27.811  have  nob 
taken  training  within  five  years  and  we  are  not  sufficiently 
informed  as  to  their  present  personal  and  military  statuH 
to  make  any  plans  for  mobilization  dependent  apoo  them. 
Doubtless  there  is  much  good  material  in  this  27,gll,  but  Ift 
win  not  be  immediately  available  for  the  hkitial  days  at 
mobilisation.  We  now  have  siifBcittit  active  (Cheers  for  th<} 
33  reserve  divisions  contemplated  by  the  6-army  idan.  Imt 
we  are  very  considerably  short  on  officers  needed  to  rdn< 
force  the  Regular  Army  and  for  the  corps  and  amy  troops 
that  miist  be  organized  earlier  to  back  up  the  34  Regular 
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and  National  Guard  dlvlskms  of  the  first  line.  We  are  short 
both  in  the  staff  and  In  the  line.  For  instance,  we  have 
only  8.000  of  the  30.000  medical  men  that  would  be  needed 
initially  for  mobilization.  The  present  active  Reserve  Corps 
i»  about  two-thirds  line  and  one-third  staff. 


ov  smFBirasoM  or  Acnva-inrrT  ntAnrma 

The  purpose  of  the  Reserve  Corps  Is  to  provide  trained 
officers  for  war.  It  Is  fundamental  that  an  untrained  or 
Incompetent  officer  is  worse  than  none.  He  not  only  stands 
in  the  way  of  the  competent  officer  who  might  be  procured 
in  emergency  but  he  is,  in  additi<m,  an  actual  menace  wher- 
ever employed.  When  training  ceases  the  third  component 
In  the  national  defense  ceases  with  it.  Without  the  reserve 
the  Regular  Army  and  the  National  Guard  can  not  live  one 
veek  in  campaign. 

'•  First  of  all.  thousands  of  reserve  officers  win  be  required 
to  bring  the  Regular  Army  up  to  its  war  strength.  The 
Regular  Army  and  National  Guard  divisions  at  the  front 
must  be  fed,  armed,  clothed,  transported,  and  served  in  a 
thousand  ways,  largely  by  reserve  aOkcets.  Ho^tal  trains 
and  hospitals  must  be  provided,  again  largely  by  reeerve 
officers.  The  peace  arganization  of  the  War  Departmnit 
must  be  increased  to  war  siee,  and  the  officer  Izwrease  for 
that  cranes  almost  entirely  from  the  Officers'  Reserve  Corps. 

The  reserve  is  a  volunteer  and  pc^jular  movement.  In 
America  it  is  comparatively  easy  to  start  any  patriotic  move- 
ment, but  those  who  have  been  associated  with  such  move- 
ments know  that  the  real  difficulty  is  in  holding  that  mem- 
bership. 8uch  movements  survive  storm  and  stress  much 
better  than  they  survive  neglect.  The  stauncher  apirits  of 
the  reserve  will  survive  even  neglect,  but  it  is  only  human 
that  many  should  be  (tended,  discouraged,  and  lost  on  ac- 
count 6f  the  lack  of  recognition  that  the  occasional  caU  to 
active  duty  implies.  If  we  had  the  number  that  War  De- 
partment plans  show  to  be  necessary  for  mobilization,  we 
could  afford  some  neglect,  but  we  are  already  one-third 
short  of  our  actual  needs. 

maxunruM 

The  War  Department  mobilization  plan  calls  for  67  divi- 
sions, with  the  necessary  corie  and  Army  troops  to  back 
them  up. 

Of  the  6T  divisions— first  Une: 

Regular  Army . 

National  Ooard , ,., ..  . _,^ 


n 

22 

83 


Total ..111 67 

To  initiate  the  mobilizatldn  and  to  maintain  the  Regular 
Army  and  National  Guard  divisions  in  the  front  line  until 
tj-aining  camp  officers  become  available,  115.000  reserve  offi- 
cers will  be  needed.    In  detail: 

To  bring  the  Regular  Army  up  to  war  strangth 16.  000 

For  the  corps  and  Army  troops  needed  to  back  up  the 

Regular  Army  and  the  National  OuaM 88,000 

For  the  command  and  bvialnaw  end  of  the  war_- ^...  81, 000 

For   the   33    reaenre    dlvlslona , 80.000 


Total 115,  000 

The    "acUve"    list    (a) ■. 80,309 

The   "inactive"   list    (b)_- 27.811 

(a)  Officers  whose  recent  training  and  standing  vmrrants 
their  assignment  to  regiments,  etc. 

(b)  Officers  who  have  had  no  training  within  five  years. 
They  are  usually  dropped  entirely  at  the  end  of  one  5 -year 
•*  inactive  "  appointment.    They  involve  no  expense. 

(c)  There  are  also  12,340  National  Guard  officers  who 
have  reserve  commissions  in  addition  to  their  Nationsd 
Guard  commissions.  They  should  not  be  included  In  any 
reserve  totals. 

ST^ppLT  aoxMcm  voa  ths  uvficass'  aassavs  coaps,  nscAi.  tbab  last 

Reaenre  Offlcoa'  Training  Oorpa . 6.000 

World    War 1.000 

Cltlaena'  mUltary  tratalng  oampa ..._ 380 

ClvU  Ufv   (ctaff  duty) 1.760 

Ftom  the  rank  (Bcgular  Army,  Natkmal  Oiaard,  and  en- 

liatad  raaerra),, ... — .-  1.000 


TMaL. 


10.000 


?^jiljutSiL> 
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14-day  training , ^ 

For  more  than  14  days  (330  Air  Corpa) 


■itimm  -r 


ie.099 

783 


1Wal_ ,.  1 11. 7M 

The  Air  Corps  Reserve  officer  needs  training  every  year, 
or  he  loses  his  ability  to  ffy. 

A  medical  or  other  staff  officer  should  be  ordered  to  active 
duty  at  least  once  in  five  years  to  be  observed  and  refreshed 
as  to  his  part  in  the  war  plan. 

A  combat  officer,  intrusted  with  the  lives  of  men.  irtv>uld 
train  at  least  every  other  year. 

Growth  in  extentton  eourtet* 
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>  Date  taCBlsbad  by  T.  A.  Q. 

<  EoroIIineQt  is  of  Mar.  31,  near  end  oT  scbool  yew. 

>  Eidaaiva  «t  tbe  Ptdippiiw  Papartiaaot  aBroBiaant,  whieb  a  iii*1— atttt  m  IM. 
Total  estimatttd  eoroUment,  00,041. 

<  K^timatad  on  partial  returns. 

coKrnsxcBs 

Period:  January  1-Oeoamber  81,  1880:  Bumbac  of  oonfarcnoea 
held,  15,800;  attendance  at  oonTerenoea.  360,610. 

Mr.  CHINrSLOM.  Mr.  Chairman,  in  1916.  by  a  happy 
and  f  OTtunate  inspiration,  the  Congress  of  the  United  States, 
then  under  Democratic  leadmhip,  adopted  the  national  de- 
fense act,  and  in  1920,  following  the  war,  by  an  equally 
happy  and  for^inate  inspiration,  the  Congrees.  then  under 
R^blican  leadership,  adopted  4he  Army  reorgantiaation  act. 
By  those  two  acts  the  Congreas  of  the  United  States  for  the 
first  time  in  the  history  of  our  land  established  a  vstem  of 
adequate  national  defense  in  case  of  emergency.  That  legla- 
laticm  was  accomplished  through  great  labor,  after  mueh 
discussion  and  persuasion,  by  which  the  people  of  the 
country  were  led  to  understand  and  know  the  necessity  for 
adequate  national  preparedness. 

We  are  now  asked  in  the  name  of  economy  to  change  the' 
laws  enacted  in  these  two  instances,  both  the  nfttiiynal  de- 
fense act  and  the  Army  reorganizatim  act,  by  amendments 
upon  an  appropriation  bilL 

I  yield  to  no  Member  of  the  House  In  my  devotion  to 
economy.  I  voted  for  every  proposal  in  the  economy  pro- 
gram except  what  I  believed  was  another  onslaught  upon  the 
adequacy  of  our  national  defense  in  the  consolidation  of  the 
Army  and  Navy  Departments.  I  have  voiced  my  iHHUjemon 
to  the  soldiers'  bonus  proposal  and  have  voted  a^aliwt  It 
heretofore.  I  have  voted  against  increases  of  pay  for  civilian 
employees.  I  have  voted  for  reduction  tn  the  salaries  of 
officials  as  well  as  of  employees  in  the  departments  of  the 
Government.  I  am  not  afraid  to  vote  for  reduction  In 
salaries  or  in  the  compensation  of  men  In  the  military  aervice 
or  In  the  civilian  service  of  the  United  States  Ooveroment. 
That  is  not  the  issue  here,  however.  I  shall  vote  for  any 
real  retrenchment  propoaal  that  Is  brought  befocw  oi*  bat 
if  we  are  going  to  revise,  if  we  are  going  to  change  oar 
system  of  national  defense.  If  we  are  going  to  amend  the 
national  defense  act  and  ttae  Army  reorganisation  act,  M 
OS  do  ttiat  by  direct  action  and  not  by  this  subventve  atta^ 
upon  the  defoise  system  of  the  United  States.     [Applause.] 

We  are  attaclrtng  tbe  veiy  services  whl^  oome  doaeet 
to  the  civilian  popolatkm  of  tt»  United  States.  I  have  had 
a  son  in  the  dtieens'  rallffeary  trali^ig  campe.  I  know  whet 
that  service  means  to  the  yoiBg  men  of  the  lend  who  baive 
an  opportunity  to  go  to  these  camps  In  the  summer. 

^Sl.'MO  to  gr  per  ont  mt  the  gOJOO  seuve  """" 
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I  have 


that  am  let  w  writ  m  the  Reaenre  OfBcenr 
B  MttM  at  Pott  Ohrrfalan.  In  my  dMiict. 
Kicry  year  I  try  to  make  a  vlift  to  tbeae  arsantatations  far 
tba  purpote  of  aaoatalntng  Just  what  tlicy  are  doing.  It  is 
BOt  only  the  mBttary  training  vblch  tbeae  young  men  are 
reeeMng .  tt  la  not  only  Xbm  :imi»wemept  tn  the  use  ot  arms 
and  tn  mttttary  taedcs  which  theie  oOeen  obtain  In  their 
tartif  inrlee  dortiv  tlM  atmiOMt.  but  tt  la  the  dvle  morale, 
tlia  ktoa  of  fttfjMltfp:  it  Is  the  patrtattoB  that  is  aroused  in 
them  when  they  have  the  opfwrtonlty  to  go  to  these  camps 
and  ba  enpipyad  In  tbam  aarrieea  that  are  of  even  greater 
value  to  our  Nation. 
Mr.  WOOD  of  mdlaaa  rosa. 

QIC.  I  am  just  aa  deeply  in  favor  of  eoon- 
aa  my  good  friend  from  Indiana  ever  hoped  to  be,  and 
I  vfli  vote  to  raduea  bnreaus  and  dimtoate  estatdishments. 
T^arii  are  maoy  thlngi  that  can  be  done  and  I  have  repeat- 
edly eaBed  attention  to  them:  but  let  us  not  strUce  a  blow  at 
this  great  watwi^  iwuaiilj  of  mahitalnlng  wtiat  we  have 
In  the  way  of  a  pwnanent  establishment  for  our  national 


<t  «s  seem  to  thlxik  w«  are  Itvtng  In  a  millennnmi 
■Bi  that  we  liave  pvbaps  eooie  to  a  time  when  there  Is  no 
U  ^tmmt  af  war.  Seme  one  asked  whether  we  are 
to  have  a  war  t^^morrow.  Oh,  I  remember  what  was 
said  back  in  l»lt.  "  Mb  war  and  no  possibility  of  war."  I 
aai  Boi  gelBg  to  xafsr  to  thaae  unhappy  daya,  but  only  a  few 
months  later,  in  191T.  we  declared  war. 

We  do  not  know  what  lies  before  us.  We  do  not  know  just 
what  we  may  have  to  do.  We  may  do  something  here  that 
may  be  very  dangeroos  to  the  wtfare  of  this  Hatkm.  Ood 
forMd  that  we  should  take  an  untoward  step  at  this  moment, 
the  whole  wortd  mtttm  from  social  and  economic,  if 


Itr.  Chainnan.  I  woukl  Uke  to  ask  at 

jUBcdve  unanknons  oonawit,  in  order  to  save  time,  to 

a  atateaaaat  v^loh  Z  have  prepared  ooncemlng  a 

of  natfcmal  defense,  together  wtth  one  or  two 

ftosa  SOBM  of  our  '•^ ^**^  Insurance  companies,  for 

of  tbe  msmbuiihly  of  the  Hovje  tn  studying  the 

1  paftteUlBtly  Iwtewstad  at  this  time  in  ttM  manner  to 
tt^  approach  to  attempted  eeoswtntes  is  being  made. 
Bi  batteve  that  when  the  probtem  of  national  defense, 
as  I  view  tt,  from  the  ateB^PtiHl  af  tto  being  not  only 
tout  €k>venHBCSt  tneoiauoe,  tn  which  every 
of  this  eouBtry  is  taterested,  is  approacfaed.  that  it 
tn  any  soeh  hurried  f  asfalan  as  is  being 
at  this  particular  moment,  and  wtth  your  permiasian 
to  insert  this  brief  itaifmi'iiit  preparad  from 
angle  atitetly  of  an  insiBanoe  policy  in  which  every  cit- 
I  of  the  United  States,  of  every  age.  is  directiy  interested. 
J 
CMASBMAH.    Tbm    gentleman    from    Texas    asks 
ciousMil  to  extend  hia  remarks  in  the  Bacoaa  by 
IfifiBrttng  the  date  Indicated.   Is  these  objectioo? 


Mr.  Chairman,  lei  me  direct  your  atten- 
tion partieularly  to  tbe  petaonnel  of  both  the  Army  and 
Mavy.  InchidtBg  aB  branetaea  thereof,  from  the  standpoint  of 
viewinc  them  in  tha  light  of  their  being  our  national  defense. 
aa  wett  as  taktag  Into  c  onsiilsi  atUisi  the  fact  that  at  present 
paraooael,  and  equipment  are  even  below  the 
ktiona  of  both  ilenaiUiKiiils  (Army  and  Navy)  f otr 
mgth.  I  call  your  attention  to  an  Intelli- 
it  ctkshiHratieB  af  tha  iauMStanee  of  our  national  de- 
thioagh  the  §9*»  of  aadi  and  every  eitixen  of  the 
XJnitod  States  of  AoMricB  from  babyhood  to  old  age.  Our 
program.  In  my  opinien,  should  properly  be 
tnm  the  imiia  of  tto  universal  iiHwrtanoe  as  tbe 
vanoe  held  by  every  ritiwn  and  in  which 
an  imbvkhial  iBterssL 
fewtea  asaured  tnm  tha  XMted  States 
of  Ooaameree,  the  National  Industrial  Conference 
Board,  and  other  authnBtie  asBroea,  wa  ftid  the  aetftnated 
national  wealth  as  of  1930  amounting  to  1329.700.000,000. 


Dividing  this  into  private  wealth  and  pnbhe  wealth,  we  fhkd^ 
the  private  wealth  amounting  to  $309,196,000,000  and  the 
pnbUe  wealth  to  $20,505,000,000.  Prom  the  standpoint  of 
wealth  tnv^rT"^  we  find  our  Army  and  Navy  miUtaryHPur- 
poses  budget  for  1933  totaling  $63949T.00O:  and  consldertng 
this  sum  as  the  insurance  premium  paid,  we  find  tbe  pre- 
mium to  be  at  tbe  annual  rate  of  IIM  per  lljOOO  of  oar 
national  wealth  per  annum,  lliis,  distributed  evenly  among 
tbe  125.000,000  eitiaena  of  the  United  SUtes,  gives  us  our  per 
captte  naUonal-weaUh  insurance  at  the  rate  of  1  cent  5<4 
mills  (|0i>155)  for  each  1,099  of  our  population  per  anmmi, 
leaving  the  fraction  per  dtlxen  so  inflnttftnimany  small  that 
it  is  not  even  necessary  to  figure  tt  out.  By  comparison  we 
find  that  for  the  purpose  of  protecting  our  private  wealth 
agaii2st  all  casualties,  such  as  life,  fire,  demoUtiop,  etc,  tha 
aggrrgat^f  premiums  paid  to  insurance  companies  by  private 
oitlKns  of  tbe  United  States  as  organizations  azMl  tndtvtdnalg 
amounted  in  the  case  of  life-insurance  premiums  to  ISjOOO,- 
090.000;  fire  iMurance,  $1,000,000,000;  casualty,  etc.  all 
claims,  to  $901.651.215— making  the  total  of  all  preminmg 
paid  the  sum  of  $6,001  J51 .215. 

We  find,  therefore,  that  the  total  annual  oomhtned  tnanr- 
anoe  prendums  of  $5.100j$01.215  paid  (xi  our  estimated  pri- 
vate wealth  ef  $309096,000,000  Is  at  the  rate  of  $160193  per 
$ljDOO  of  above  eettmated  private  wealth.  Distributing  this 
aggregate  pnemiim  evenly  between  our  total  population,  ttw 
per  capito  cost  of  our  private  tnsuranoe  would  be  at  the  rat» 
of  $0.1294  for  each  1.000  of  our  population.  The  average  life- 
insoranoe-premium  rate  per  $U100  of  life  tnsuranoe  alone  la 
$25 JO.  By  comparison,  tbe  average  combined  national  in- 
surance n^  as  set  out  above  for  1933.  per  $ljOOO  is  $IM. 

Breaking  down  the  1933  Budget,  covering  aD  departmente 
of  the  United  States  Oovemment,  we  find  this  interesting  re- 
sult: Total  Budget  of  the  United  States  for  the  fiscal  year 
ending  June  30,  1933,  $3,942,754,614;  War  Department  (mili- 
tary purpoaea).  $399,297,000;  Navy  Department,  $343,900,- 
000.  I  direct  your  attention  to  tbe  fact  that  the  sum  total 
allocated  to  natioiud  defense  is  but  16  J  per  cent  of  the  total 
Oovemment  Budget — 7.5  per  cent  charged  to  the  War  De- 
partment and  $.7  per  cent  to  the  Navy  Department. 

Allying  tbe  insurance  basis  to  tbe  War  Department 
budget  and  providing  full  coverage  tar  national   wealth, 
human  life,  property,  business,  etc.,  we  find  tbe  ridiculously .^ 
low  rate  of  $0,925,  or  92  cente  aiMl5  mills  a  year  per  $lj0OO  of' 
national  wealth. 

On  the  basis  of  distribution  among  citizens  of  our  Nation 
we  find  tbe  rate  to  be  $0i)074  per  year  per  million  of  our 
population  per  annum. 

I  am  hoping  that  this  statement  will  be  ot  some  value  to^ 
the  membership  in  arriving  at  a  sane,  reasonable,  and  con- 
structive attitude  toward  tbe  solution  of  our  economic  prob- 
lem, and  am  allowing  myself  to  indulge  in  tbe  belief  that  we 
will  not  deprive  any  citizen  of  both  protection  and  insurance 
by  crippling  or  rendering  less  efficient  or  less  valuable  to  us 
as  citizens  the  national  defense  of  this  country. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman.  I  move  to  strike 
out  tbe  last  10  words. 

Mr.  Chairman.  I  do  not  know  but  that  you  will  have  to 
have  a  survey  on  me.  because  I  am  one  of  those  old,  senile 
officers,  according  to  Mr.  Collins,  who  are  now  being  re- 
tired. I  reached  my  semlity  five  years  ago,  but.  Lord,  how 
I  love  a  fight.    I  have  not  got  over  that  yet. 

Of  course  you  see  tbe  genesis  of  this  whole  bill  in  the 
preliminary  remarks  of  tbe  gentleman  from  Mississippi  [Mr. 
CouoMsl,  who  gave  you  bis  theory  of  war  and  bis  {nlicies 
for  waging  it.  For  Ood's  sake,  I  hope  you  wiH  not  follow 
his  leadership.  He  presented  to  you  his  theory  and  policies 
as  to  bow  armies  should  be  organized.  He  quoted  trom  a 
distinguished  captain — captain,  mind  you — generals  and  ad- 
mirals do  not  amoimt  to  anything  with  him.  only  captains 
and  majors.  He  told  you  bow  this  ie«^i««>'  y^ptMn  would 
organize  armies,  and  be  told  you  bow  that  English  captain 
would  provide  a  national  defense,  and  then,  carrying  the 
matter  to  the  end.  be  teQs  you  how  be  would  run  our  Army. 
M)F  Ood,  think  of  the  Apprrnnlatinns  Commlttef  peraitting 
the  distinguished  gentleman  from  Mississippi  [Mr.  CoLUits] 
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to  write  his  theories  of  armies  and  his  theory  of  the  organ- 
ization of  armies  into  a  bilL  It  makes  your  blood  boU  to 
think  such  things  coiild  be  done  in  this  distinguisbed  body. 
I  can  not  understand  an  organization  that  will  permit  such 
things  to  be  done.    [Applause.] 

I  know  something  about  tbe  national  defense  act.  As  Z 
told  ycm  here  yesterday,  I  was  a  close  friend  of  another 
Mlssissippian.  who  came  to  Oregon,  thank  Ood.  in  the  early 
days,  tbe  late  Hon.  George  E.  cn^amberlain.  Just  before  tbe 
World  War  broke  out  there  came  a  realization  to  our  people 
that  we  were  unprepared,  that  we  bad  gone  into  every 
war  preceding  tbe  World  War  unprepared  and  bad  enacted 
our  laws  for  carrying  on  the  war  after  war  had  been 
declared. 

Senator  Chamberlain  sat  here  much  of  the  time  getting 
his  southern  friends  up  to  bis  committee  hearings.  He  told 
me  all  about  it.  Be  plugged  away  at  tt  and  he  got  a  great 
fund  of  Information.  It  comprises  all  the  history  of  the 
world  on  national  defense.  At  last  be  prepared  that  great 
national  defense  act->4K>t  In  1920,  but  in  1916.  That  great 
act.  prepared  by  a  Democrat  formerly  from  Mississippi. 
Senator  Chamberlain,  and  a  Democrat  from  Virginia,  Mr. 
Hay.  Do  not  go  back  on  them,  by  southern  friends.  It 
was  to  save  the  Nation  in  case  of  war.  We  went  into  tbe 
World  War  and  had  this  great  naUonal  defense  act.  Never 
In  this  world  did  a  nation  carry  on  with  greater  efficiency. 
We  bad  the  greatest  war  President  that  we  ever  had  working 
under  this  national  defense  act. 

Tliat  national  defense  act  was  not  written  to  carry  out 
any  pet  theory  on  an  appropriation  bilL  It  was  written 
after  weeks  and  months  of  intensive  study  and  with  the 
best  information  that  could  be  gotten  on  all  military  organ- 
ization. It  was  tbe  greatest  piece  of  military  legislation 
ever  enacted  for  any  country. 

The  act  is  like  what  my  distinguisbed  colleague  fr<Mn 
Makie  [Mr.  Bbsdt]  pointed  out.  The  cogs  all  fit  in.  I 
am  not  going  to  plead  for  tbe  2.000  officers  to  be  retired; 
I  am  going  to  put  it  on  a  higHir  plane  than  that. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Oregon.  Mc.  Chairman.  I  a^  for  five 
minutes  more. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  MARTIN  of  Oregon.  I  am  not  going  to  plead  for 
tbe  2.000  officers;  I  am  pleading  for  tbe  whole  machine — 
ail  of  it. 

Now,  this  Ulk  ot  12,000  officers  for  118,000  men  shows 
tbe  gross  want  of  either  intelligence  or  downright  deception. 

Take  the  General  Staff  for  instance.  This  talk  about  these 
men  being  $1,800  men.  These  fine,  learned,  outetanding 
men.  who  have  spent  their  lives  for  their  cotmtry,  being 
called  $1,800  men.  We  have  the  great  National  Army,  we 
have  tbe  reserves,  we  have  the  National  Guard,  and  it 
is  all  a  complete  picture,  and  you  must  take  it  all  in.  It  is 
not  12,000  officers  for  118,000  men.  Members  should  know 
better,  or  else  they  are  grossly  ignorant. 

Now,  gentlemen,  do  not  disturb  ttiis  Army  tn  this  way. 
Do  not  let  the  gentleman  from  Mississippi  do  that.  If  you 
want  to  amexMl  the  national  defense  act,  bring  In  some 
legislative  act  under  the  advice  of  military  experts. 

Tou  have  your  Committee  on  Military  Affairs,  with  its 
learned  chairman  CMr.  McSwaxk].  who  has  been  on  the 
ccmunittee  for  years.  If  you  want  to  change  that  act.  tbe 
members  of  the  Committee  on  Military  Affairs  are  the  (mes 
to  do  it.  They  are  familiar  with  the  Army.  Do  not  try  to 
slip  in  changes  throu^  a  side  door,  and.  I  fear,  with  ulterior 
motives  destroy  the  defense  of  your  country. 
.  The  following  editorial  appeared  in  a  leading  morning 
New  York  newq;>aper,  which  I  commend  to  my  distin- 
guisbed colleague  from  Mississippi: 

•IRBOTXKO   TBX  AUCT  IS  WUJUt  BboirOKT 

Aa  reported  to  the  Houat  tbe  War  Department  approprlatloQ 
blU  for  the  Oacal  year  1933  Is  what  might  have  been  mxpeefA 
from  Congreasman  Covumb.  of  MUslaslppl.  with  his  reconl  of 
finattcal  paclllam. 


what  la  Ian  at 


Itia  In  tbe  name  of  toattaaj  sow  thai 
pvopoees  the  foUowUag  aapptng  expedition 
the  Army  of  the  TInlted  States: 

Abolition  of  the  dtiaens'  mUitary  training  eampa 

Abolition  of  all  annual  training  for  tha  Orvanlaed  »«. 

Abolition  of  the  Reaerve  oacers'  Training  Corps  camp 

Abolition  of  military  training  aa  given  In  the  Und-grvit  od- 
*^2?*^*^***  '"■  "***  Pun»ae  by  Abraham  Uncoln. 

Drastic  red\ictlon  In  the  Hying  pay  of  the  Army  Air  Ciorpa. 

Robbing  What  la  left  of  the  Cavalry  ol  500  horses  without  equtV- 
ping  that  or  any  other  branch  with  adeqxiate  motorlaad  •quip- 
ment.  ' 

In  the  name  of  common  sense  and  American  patriotism,  the 
House  should  return  this  measure  to  committee  for  revision  or 
discharge  the  committee  from  lu  oon^daration  and  rewrMe  tha 
bill  m  Committee  of  the  Whole. 

This  la  no  emergency  measure  to  save  the  Nation  money.    It  U 
the  same  kind  of  pork-barrel  pacifist  tagidaUon  that  Consruas 
man  Coixzns  advocated  last  year. 

A  year  ago  this  ntis-BepresenUUvs  of  IClasissipni  attacked  not 
only  the  cttiaens'  military  training  camps  but  also  the  Reaerve 
OOoara'  Training  Oorpa.  Mid  the  Infantry.  Cavalry,  and  Field 
Artillery  arms  as  dangerotis  and  useless  aganetas  of  i!t»f*n«^ 

Then  Mr.  Coixncs  attempted  to  Justify  hia  paelflst  program 
upon  the  ground  that  "our  obligaUons  under  the  g«»"f>o  pact" 
committed  us  to  such  a  oouraa.  '""' 

Now,  with  the  Japanese  Army  In  ooaaplete  possession  e€  Mui- 
chiiria.  with  Russia  mobillalBg  troopa  along  hsr  Asutto  frontier, 
and  Surope  refusing  to  disarm,  llr.  Coixora  attempts  to  JiMttfy 
his  sapping  expedition  against  our  Uttle  Army  by  chaoslns  his 
catchword  to  "economy."  ^  «»  ««• 

Tbe  Ccdlins  type  of  legislator  and  the  Conins  typs  or  taglala- 
tlon  discredits  the  Congress  and  »»t"»««>t^  the  Matloo. 

Mr.  BLANTON.  Mr.  Chairman,  I  want  to  read  Jnrt  a  lit- 
tle excerpt  from  the  United  Stetes  Daily.  puUished  this 
morning,  concerning  my  spnch  yesterday  fav<tfing  eonsoii- 
dation.    It 


Representstive  Blantoh,  a  Democrat  of  AbUene.  Tex.,  eharae- 
tolaed  as  humbuggery  the  recent  proposal  to  consolidate  the 
Army  and  the  Navy. 

Gentlemen,  that  comes  from  a  reputable  newspaper.  It 
is  a  reputable  newspaper.  It  Is  tme  of  the  newspapers  that 
you  would  expect  to  print  the  truth.  I  do  not  think  they 
intended  to  print  a  falsehood,  and  they  must  have  made  an 
honest  mlsteke.  I  spoke  yesterday  for  an  hour  In  favor  of 
this  consolidation — that  is.  consolidating  the  War  and  Navy 
Departments  into  one  department  of  national  defense— 
which  would  save  $100,000,000  annual^. 

Mr.  KEUjER.    Peirhaps  they  did  not  understend  you.' 
[Laughter.] 

Mr.  BLANTON.  It  Just  shows  you  how  Important  the 
CoNGKxssioNAL  Ricoito  Is  to  the  Members  of  Congress.  My 
speech  is  in  that  Record,  beginning  on  page  084f.  Read 
it  and  see  if  s'ou  think  there  is  anything  I  said  there  about 
consolidation  being  "humbuggery."  It  shows  that  if  it 
were  not  for  the  Cohgbbssioival  Ricoro  all  of  us  here  would 
be  at  the  mercy  of  the  boys  in  the  press  gallery. 

Mr.  6NELL.    We  are,  anyway.    [Laughter.] 

Mr.  BLANTON.  No:  we  are  not.  Prefl  Emery  is  a  fine 
fellow  and  he  is  my  friend.  Pred  Emery  wrote  that.  He 
did  not  intend  to  do  me  an  injustice,  and  he  did  not  intend 
to  say  Just  the  opposite  of  my  position,  but  he  made  an 
honest  mistake.  However,  if  your  friends  will  do  that  for 
you,  what  would  your  enemies  do?    [Laughter.] 

Mr.  GOSS  and  Mr.  MAT  rose. 

Mr.  BLANTON.  Oh.  Just  a  moment,  gentlemen.  After 
listening  to  my  friend  from  Oregon,  the  great  retired  major 
general  [Mr.  Maitih],  who  speaks  so  eloquently  for  5.000 
surplus  officers  in  the  Army 

Mr.  MARTIN  of  Oregon.    I  did  not  speak  for  them  at  aD. 

Bir.  BLANTON,  We  need  him  here.  I  guess,  and  I  am  not 
averse  to  having  our  other  good  friend.  General  CnipnyxKLD. 
The  Army  and  Navy  Club  needs  them  as  spokesmen  and 
mouthpieces,  and  also  I  think  they  need  General  Goas  here 
to  help  them. 

Mr.  GOSS.    Now.  will  the  gentleman  yield? 

Mr.  BLANTON.    Tea. 

Mr.  GOSS.  I  Just  wanted  to  remind  the  gentleman  that 
possibly  the  mlzup  in  the  newspaper  came  because  of  the 
extension  of  his  remarks  in  the  Rxooao. 

Mr.  BLANTON.  Gti.  no.  Either  General  CmmfTSLS  or 
General  Goas.  I  forget  irtddi.  put  the  names  of  officers  who 
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nU  be  redrad  tn  the  Rxcom.  and  tbey  ihowcd  M  from  my 
(Mm  Slate  that  wffl  loat  ttieir  )ofa8  tf  «e  pais  Vbis  approprl> 
ation  bill  as  vrtttco.  Tha  Prartdwit  aaya  thai  we  are  goinc 
to  have  to  cut  Ilia  Bodpel  $367  JiMtO.  Do  yoa  know  that 
tf  70U  do  that,  jcn  are  lotag  to  haire  to  put  somebody  oat 
or  >obB?  I  ramtDdyoii  of  thia.  Xvary  Une  you  put  some- 
body oul«fajob  yon  are  laiaf  lo  find  soasebody  np  here  on 
brrtnc  la  vift  htaB  back.  The  gwiwHinijiital  expensea 
be  reUaueliad.  mu  have  got  to  cut  down  this  $4,000.- 
OOOjDOO  Aid«al  tf  o«  QovwnaMnt  Is  to  eacape  bankruptcy. 

Sort  wade  on  this  floor  to 

-     - and  to  abolish  some  bureau 

or  nmnfnlirion.  yon  are  lolnc  to  find  somebody  here  on  the 
floor  tnfiriiiii  In  tfao  ones  who  sre  toinc  to  lose  their  Jobs, 
■pi^Mtiig  eloquently  for  them. 

Oeneral  MiissDi  ahnoal  brought  tean  to  our  eyes  when 
ba  «olDB  for  ttaaio  a  JOO  snrptas  ofloers  the  War  Department 

MARTOf  of  Oregon.    Oh,  now,  be  honest.    Will  you 

not  be  bonesl?    I  t<dd  this  House  expressly  that  I  was  not 

In  ths  a.000  sAeesB. 

BLAHTOjW.    Mo;    bvt    the    gentlemaniB    eloquence 

our  getUug  iM  of  them  ahnost  caused  us  to  shed 

tears.    We  now  have  5,000  surplus  oflkeas  whom  the  War 

n  dispense  with.    Are  you  not 
to  foQaw  Hs  reeononendatlen  and  our  Chairman 
aadtake  S  JOt  of  them  owl  of  the  Army? 

Mr.  CaJPERFTEUy.    No. 

M^.  BLAMTOII.  We  do  not  expect  yon  generals  to  vote 
for  It.  I  am  going  to  foUow  Couam  and  vote  to  reduce 
expenditures. 

Mr.  aCHAFSR.    Ifr.  Chal I  move  to  strike  out  the 

last  word.  The  country  is  indeed  fortunate  to  have  in  this 
Isglslattve  body  a  distinguished  ^eflersonian  Democrat  such 
as  the  gtntlfwuin  from  Oregon.  Oeneral  MMtxni.  I  hare 
with  him  on  the  tepsndttnree  Coounlttee  and  I 
that  he  ia  serving  here,  fi'^hftiigh  he  has 
the  Army  retirement  age.  as  a  Member  has  indicated, 
aa  ably,  as  eOeienlly.  and  as  faithfully  as  if  he  were  40  years 
younger.    [ApptettM.} 

In  order  to  make  this  DanMcraUc  War  Department  appro- 
priation bill  a  nnmplote  monstrosity,  following  out  the  poh- 
des  laid  down  in  it  by  the  Democratic  majority  of  the 
Owmtttae  on  Aaporrtations.  all  the  gentleman  from  Mis- 
slsolppt  LMr.  OoujaaJ  had  to  do  ww  to  praride  that  only 
one  doQar  Aould  be  appropriated  frsns  the  Tteaanry  of  the 
Uhtted  autaa  for  tiie  purpoos  o<  rtt*ntiin1f^  thr  rtrmj.  with 
a  provision  that  the  Mwrican  or  fhinriif  Army  be  hired  to 
protect  Qor  Nation  and  the  Mvea  of  our  people.  ^MNild  Amer- 
ica be  forced  into  aoothor  maior  war  in  these  critieal  times 
of  depremiou  and  unreat  among  tte  nsfiopi  of  the  wwkl 
There  would  be  iuat  about  as  nuich  senm  to  a  provWon  of 
that  kind  as  there  is  to  seme  of  the  iroviaions  that  he  and 
his  Democrats  onlloagoes  have  meorporated  in  the  pending 
Un.  The  grntlsmsn  from  Tteas  (Mr.  Buunonj  has  again 
taken  the  floor  h>-4ay  and  oralod  in  favor  of  reducing  the 
.Anny  olBcar  personnel  by  2.000  in  the  name  at  economy.  He 
again  struts  forth  to-day  and  indicates  that  he  is  praciicaUy 
the  only  Member  who  la  intareoled  in  »>tlTini4iw  the  PMeral 
Treasury,  in  favor  of  econmny.  and  in  favor  of  the  elimi- 
nation of  Ooeenanant  bureaus.  May  I  suggest  to  the  gentle- 
man from  Texas  how  he  would  best  serve  the  welfare  of  the 
Dhlted  SUtas  and  the  welfare  of  our  people,  if  he  must  take 
2jt00  employees  off  the  pay  rail  and  place  them  on  the 
retired  Ust  In  the  naaae  of  eoonomy.  he  would  be  serving  his 
country  better  If  he  advocated  a  retirement  of  2.000  em- 
pkarees  from  the  Prohibition  Unit  and  1^  theee  2 JMW  ofl^eera 
remain  in  the  active  military  serrlce.    [Applause.1 

Conditions  throughout  the  nations  of  the  world  to-day.  as 
unsettled  as  Just  before  the  World  War,  are  such  as  should 
prohibit  the  wesikaning  of  our  ***tfirml  dolcnic  as  tKin  yu 
intends.  Is  It  ecbnomy  to  ztek  the  kias  of  our  Nation  and 
the  destruction  of  the  Uvea  of  our  people  in  order  to  save 
a  few  mllMnna  of  dollars,  with  the  sjtitatkrn  in  the  Ft  last 
asitls  and  has  been  for  some  time,  aad  wAth  '^^n^  of  our 
foreign  dsMor  natlona  lryti«  to  r^mdiate  their  honest 
debta.  althongh  in  some  caaos  they  have  aheady  been  shaved 


four  and  one-half  billion  doDars,  as  hi  the  case  of  the 
Fnatti  debUr  me  nendi  Oovermnent,  which  has  failed  to 
pay  even  the  small  amount  of  princip^  and  interest  due  on 
her  greatly  reduced  debt  to  us.  has  aiHMopriated  sufficient 
money  to  maintain  a  standing  army  of  over  650,000  men  tn 
time  of  peace,  and  greatly  increased  her  atr  and  naval  forces. 

While  the  foreign  imtions  of  the  world  are  hiereaalng 
the  effectivenees  of  their  war  machines  I.  for  (me,  will  vole 
to  movide  suffcient  appropriations  to  nt»intaip  an  ade- 
quate national  defense  for  our  *'^*^*^'m  country  and  our 
fellow  men.    [Applause.] 

I  believe  that  If  I  were  to  tcHow  the  gentleman  from 
IflsslBsippi  and  wreck  the  effectiveness  ot  our  Army  In  ttse 
name  of  economy,  I  would  be  betrajring  my  country  and 
lending  aid  and  comfort  to  her  potential  enemies. 

Talk  about  the  Treasury!  If  in  the  near  future  we  are 
forced  Into  another  war  we  mig^t  not  be  so  fartnnate  as' 
we  were  in  the  World  War  to  have  some  allied  countries 
hold  off  ibt  enemy  for  six  months  or  a  year,  and  by  the  time 
sufficient  officers  are  trained,  the  Nation  might  be  over- 
come and  the  very  kvcs  and  homes  of  many  of  our  people 
be  destroyed.  We  might  also  And  ourselves  paying  tax 
tributes  levied  by  some  forelfn  oppressor  nation.  'Th^  taxes 
thus  levied  would  be  hundreds  of  times  the  amounts  which 
are  needed  to  provide  and  maintain  an  adequate  national 


To  hear  seme  of  these  economy  experts  talk,  we  would  be 
led  to  believe  that  the  reserve  officers  merely  Join  the  Re- 
serve Corps  In  order  to  wear  a  uniform  on  parade  and  be- 
come lounge  lizards  and  tea  hounds.  We  must  not  fail  to 
realize  that  reeu-ve  officers  spend  over  1,019,184  hours  each 
year  in  studying  the  correspondence  courses,  for  which  time 
given  to  the  oountry  they  do  not  receive  one  cent  in  compen- 
sation. They  do  not  serve  for  a  selfish  but  for  a  patriotic 
purpose,  in  order  to  equip  themselves  to  hrip  maintain  our 
lnstltuti(ms  In  time  (rf  the  Nation's  peril.  It  must  be  dis- 
heartening to  these  red-blooded  American  citlaens  In  the 
reserve  to  And  that  the  Appropriations  Committee  of  the 
House  of  Representatives  recommends  in  the  name  of  econ- 
omy that  ttie  national  defense  be  wrecked. 

If  our  national  defense  policy  is  to  be  drastically  changed. 
It  should  be  done  only  after  earefld  study  by  the  proper 
legislative  committees  of  Congress.  I  do  not  believe  It  is 
econcnsy  to  place  2,000  Regular  Army  <^cer6— many  of 
whom  are  West  Point  graduatee— in  the  prime  of  Uf  e  on  the 
retired  list  with  pay  and  force  the  taxpayers  to  maintain 
them  as  bmg  as  ttey  live  wtthout  performing  any  service. 

I  sincerely  hope  that  the  Democratic  Members  of  this 
House  will  think  enough  of  their  party  and  their  oountry  to 
rise  op  az>d  vote  to  strike  out  some  of  the  hv<Af»n^fft>i^  pro- 
vtaicns  of  this  bilL    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  tram  Wis- 
consin has  expired. 

The  pro  forma  amendment  was  withdrawn. 

The  caerk  read  aa  foOows: 

Por  printing  and  binding  for  the  W«r  Department,  fta  btireaos 
MKl  oOoc^  aad  for  an  prlstiag  and  btndtng  for  ttae  fl«ld  acttrttlea 
undtf  tha  War  Department,  eaeept  aucb  aa  may  be  autaorlaed  tu 
•eoordance  wttli  existing  law  to  be  done  elaewbere  tban  at  the 
Ocuwaaaeot  PrtaClag  OOee.  SSOO.OOO:  Provided.  That  the  eum  of 
$3,000.  or  so  auch  thereof  as  may  be  Uboemuj,  may  be  tind  for 


the  pabUcatlon.  from  time  to  time,  of  buUetlna  pi«pand  under 
the  direction  of  the  Surgeon  General  of  the  Army,  for  the  laatruc- 
tkm  of  medical  oOeen.  when  approred  by  the  Secretary  of  War 
and  not  exeeedlag  SS6.8M  shaU  be  avallabU  for  vrlntlag  and 
bUMUng  under  ttom  dUectioo  ot  the  Chief  ot  BnglAeera. 

Mr.  006&  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  Cor  tlw  purpose  of  dartfying  the  record.  lAst  year 
there  was  carried  $157,500.  which  Included  traveling  ex- 
pmsea.  Wherever  the  words  "travtding  expenses'*  have 
been  left  out  this  year  we  have  a  lump-sum  appropriation, 
and  that  has  been  reduced  by  25  per  cent.    Am  I  correct? 

Mr.  COLLINS.    The  gentleman  is  partiaBy  correct. 

Mr.  0068.   I  wonid  like  to  have  that  explained. 

M*.  COUJNS.  The  travel  Items  for  the  several  branc^ies 
of  the  departments,  except  the  civilian  components^  havw 
been  rediiced  by  25  per  cent.  The  travel  iton  for  rivers 
andharbon  and  flood  control  has  not  been  reduced  at  all. 
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Mr.  OOSa.  And  wherever  they  appeared  last  year  they 
have  all  been  lumped  under  one  lump  sum?  After  they 
have  all  been  grouped  under  one  lump  sum. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  contingent  expenses  of  the  Mlltary  Intelligence  Dlrtslon. 
Oeneral  Staff  Corps,  and  <rf  the  mUttary  attaeh«s  at  the  United 
States  embassies  and  legations  abroad.  Including  the  purchase  of 
law  books,  professional  books  of  reference,  and  subscriptions  to 
newspapers  and  periodicals;  for  cost  of  maintenance  of  students 
and  attach68:  for  the  hire  of  Interpreters,  special  agents  and 
guides,  and  for  such  other  purposes  as  the  Secretary  of  War  may 
deem  proper.  Including  $5,000  for  the  actual  and  necessary  ex- 
penses of  officers  of  the  Army  on  duty  abroad  for  the  purpose  of 
observing  operations  of  armies  of  foreign  states  at  war.  to  be  paid 
upon  oertincates  of  the  Secretary  of  War  that  the  expenditures 
were  necessary  for  obtaining  mUitary  Information,  S47.000.  to  be 
expended  under  the  direction  of  the  Sscretary  of  War-  Provided 
that  section  3648,  Revised  SUtutes  (U.  8.  C.  title  31.  sec.  529).' 
Ehall  not  apply  to  payments  made  from  appropriations  contained 
In  this  act  In  compliance  with  the  laws  of  foreign  countries  or 
their  ministerial  regulations  under  which  the  military  attach^  are 
required  to  operate. 

Mr.  LANKPORD  of  Virginia.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word  for  the  purpose  of  aslcing  the  chair- 
man of  the  committee  to  tell  me  what  this  proviso  on  page 
7,  line  7,  means,  and  what  is  the  purpose  of  it.  Is  that  simi- 
lar to  the  proviso  that  was  in  the  Navy  Department  bill,  to 
provide  for  publicity  for  all  information  received  from  the 
intelligence  department?    Is  that  the  purpose  of  it? 

Mr.  COLLINS.  There  are  certain  advance  payments  that 
s<Mnetimes  must  be  made,  for  instance,  for  tuition;  and  this 
proviso  is  for  the  purpose  of  pcmitting  that  to  be  done. 

Mr.  LANKPORD  of  Virginia.  It  has  nothing  to  do  with 
making  public  certain  funds? 

Mr.  COLLINS.    No,  sh. 

Mr.  STEWART.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

In  the  appropriation  for  ordnance  service  and  supplies 
of  the  Army  (p.  43,  lines  10  and  11  of  the  bill)  it  is  pro- 
vided— 

That  $300,000  of  this  appropriation  shaU  be  available  esduslTaly 
for  the  purchase  of  five  convertible  armored  tanks. 

There  is  nothing  In  the  bill  which  would  prevent  the 
Ordnance  Department  from  purchasing  tanks  of  another 
type  than  the  Christie  tank  and  'manufactured  under  other 
patents.  Is  this  appropriation  for  the  purchase  of  Christie 
tanks? 

Mr.  COLLINS.    Yes,  sir. 

Mr.  STEWART.  The  whole  gist  of  the  matter  is  that  the 
Christie  tank  is  probably  the  finest  machine  In  the  field,  is 
eagerly  sought  for  several  countries,  and  has  advantages 
which  render  it  extremely  useful  both  as  to  speed  and  mul- 
tiplicity of  uses.  This  machine  would  unquestionably  take 
the  place  of  large  numbers  of  troops.  It  aould  appear  to  be 
a  great  addition  to  the  armed  forces,  and  is  directly  in  line 
with  the  most  recent  military  thought,  which  is  tending  to- 
ward a  highly  mechanized  force  rather  than  the  employment 
of  a  large  number  of  men. 

MaJ.  Oen.  Douglas  MacArthur,  Chief  of  Staff  of  the 
United  States  Army,  in  his  testimony  before  the  subcommit- 
tee (p.  12,  hearings)  stated: 

The  Christie  tank  finally  passed  all  tests  and  we  have  ordered 
seven.  Uy  opinion  U  that  tt  Is  th*  best  tank  that  has  ever  been 
developed. 

MaJ.  GeiL  Stephen  Puqua,  Chief  of  Infantry.  In  his  testi- 
mony before  the  subcommittee  (p.  666  of  the  hearings) 
testified: 

My  estimate  la  that  It  is  the  best  tank  produced  up  to  date:  It 
Is  the  best  In  the  world  to-day. 

General  Puqua  also  .stated  that  the  speed  of  this  tank  on 
an  ordinary  metal  road  had  been  shown  to  be  between  60  and 
70  miles  per  hour,  and  that  the  speed  of  the  tank  on  its  own 
tracks  was  somewhere  between  35  and  40  miles  per  hour. 
Oeneral  Puqua  observed  and  participated  in  the  tests  of  the 
Christie  tanka. 


995S 

Ifr.  Christie  assures  me  that  his  latest  ^developm«rt  tn 
combat  marhinea  wUl  make  a  speed  over  ordinary  roads  of 
120  miles  per  hour,  together  with  a  speed  of  70  miles  per 
hour  on  its  own  tracks  over  rough  terrain.  It  is  possible  to 
transport  this  maclUne  by  airplane  to  the  scene  of  action, 
drop  it  at  high  speed  so  that  it  may  immediately  go  into 
action.  The  machine  carries  a  gun.  shooting  standard »  75 
mm.  shells. 

Mr.  GOSa    Mr.  Chalnnan.  win  the  genUeman  yWdf 
Mr.  COLLINS.    Yes. 

Mr.  QOSS.  There  is  nothing  in  the  biU  that  would  pro- 
hibit the  War  Department  from  purchasing  sMne  other 
kind  of  tank  if  it  so  desired? 

Mr.  COLLINS.  That  is  right;  but  it  is  the  idea  of  this 
committee  that  the  Christie  tank  is  the  tank  that  ought  to 
be  bought  by  the  War  Department. 

Mr.  OOSS.  So  that  the  record  wiH  be  clear,  there  is 
nothing  in  the  law  that  would  force  the  War  Department 
to  buy  that  type? 

»4r.  COLLINS.  No.  As  I  recaD  the  views  of  the  individual 
members  of  the  subcommittee,  all  were  of  the  opinion  that 
the  Ordnance  Department  should  buy  the  tjTJe  of  tank  that 
the  using  department  desires  them  to  buy,  and  that  is  the 
Christie  type  of  tank. 

Mr.  GOSS.  Why  was  not  the  Christie  type  tank  Included 
in  the  bill  instead  of  leaving  it  wide  open? 

Mr.  STAPPORD.  Mr.  Chairman,  wUl  the  gentleman  yield? 
Are  we  not  anticipating  page  43,  where  this  item  occurs  hi 
the  bill? 

Mr.  OOSS.  If  this  is  going  to  be  gone  Into  at  this  time. 
I  wish  the  record  to  be  correct.  The  gentleman  is  asking 
for  information. 

Mr.  STAFFORD.  But  we  are  In  advance  of  the  Item 
under  consideration. 

Mr.  COLUNS.  Let  me  state  again  what  I  concelre  to  be 
the  thought  of  the  subcommittee,  and  that  Is  that  If  the 
Ordnance  Department  abides  by  the  wishes  of  the  subcom- 
mittee they  will  buy  the  Christie  type  tank,  because  that  Is 
the  type  of  tank  that  the  using  branches  of  the  Oovermnent 
desire  the  Ordnance  Department  to  buy. 

Mr.  GOSS.  Where  in  the  hearings  was  that  brought  out?' 
I  refer  to  page  619.  The  gentleman  from  Mississippi  [Mr. 
CoixiNsl  said: 

General  Hof .  In  that  list  I  notice  there  1ft  an  Item  of  t300  000  tor 
tanks.     Will  that  be  for  the  Christie  tMxks? 

Oeneral  Hor.  Yes;  It  will  be  for  whatever  tank  the  War  Depart- 
ment decides  Is  the  proper  thing  to  spend  It  for  of  tMtt  type. 
We  have  been  thinking  of  manufaetiirlng  them  In  the  anenel 
rather  than  buying  them  from  Christie. 

Mr.  CoLLiKs.  That  will  be  left  up  to  the  War  Department? 

General  Hor.  Yes,  sir. 

I  refer  the  gentleman  also  to  pages  630  and  666. 

Mr.  COLLINS.  In  addition  to  that.  If  the  gentleman  wffl 
permit,  it  is  my  recollection  that  General  MacArthur  has 
stated  since  then  that  the  Army  has  decided  to  "igW  stand- 
ard the  Christie  type  tanks. 

Mr.  CHIPERPIKLD.  Docs  the  gentleman  from  New  Jer- 
sey jrleld? 

Mr.  STEWART.  I  yield- 
Mr.  STAPPORD.  Mr.  Chairman,  I  make  the  point  of 
order  there  is  no  quorum  present. 

Mr.  CHIPERPIELD.  I  want  to  ask  the  gentleman  the 
question,  whether  in  his  Judgment  or  opinion  in  any  appro- 
priation bill  they  ought  to  have  in  mind  the  spedflc  kind  of 
tank  which  is  to  be  bought  by  the  War  Department? 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  makea 
the  point  of  order  that  no  quorum  is  present. 

Mr.  COLLINS.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose,  and  the  Speaker  havlnc 
resumed  the  chair,  Mr.  Larbam.  chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  biU 
(H.R.  11897).  making  appropriatidns  for  the' military  and 
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naunSmtay  •ettriliM  of  tte  War 

lodlDC  Jane  10.  ifSt.  ukd  for  oUmt 
to  JBo  motatton  thown. 


far  ttaeflKftl 


By  tmanimoqi  cooaeorH  leave  of  abecDce  was  granted— 
T9  Ifr.  Pouc  for  atz  daja  on  account  of  invortant  tausi- 
and 

To  Mr.  lUia  d  xmaoit  (at  tbs  miu»t  of  Ur.  fUatwr), 
for  an  tndeflnlte  period  on  account  of  iUneas. 

Morr  ApPttonxATioii  nxx 

Itr.  RAIMBS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
rerlse  and  extend  my  remarks. 

Tbe  aPBAXER.    Ik  there  objection? 

There  was  do  objection. 

Mr.  HAINBft.  Mr.  Speaker,  the  country  Is  watching 
Oongreas  at  this  time  perhaps  as  they  have  never  watched 
any  similar  body  before.  They  are  expecting  from  us  such 
Iwgti^atkm  and  action  as  will  insure  a  balanced  Budget, 
and  which  I  am  sure  will  be  accomplished  within  a  very 
few  more  days,  when  another  body  will  have  completed  tbe 
same.  When  it  comes  lyatek  to  us,  we  should  hurry  final 
passage  so  that  the  act  may  bring  to  tbe  Treasury  such 
additional  revenues  as  are  needed  to  restore  conftdence  in 
the  minds  of  the  great  host  of  our  citizenship,  and  which 
I  feel  confident  will  have  much  to  do  to  bring  about  better 
con<Utioas  in  every  tine  cf  endeavor. 

Thbf  Is  no  time  for  eltlicr  of  the  great  political  parties  to 
be  engaged  in  debates  of  a  partisan  diaracter.  but  the 
tim*  is  here  for  patriotic  action  on  the  part  of  the  President 
and  every  Member  of  both  branches  of  Congress.  We  are 
going  to  have  plenty  of  time  after  we  finish  our  work  here 
to  fo  out  and  make  political  speeches.  Our  big  Job  now  is 
to  get  the  unemployed  bnck  into  the  ranks  of  industry  and 
this  calls  for  patriotism  on  the  part  of  the  emplojrer  as  well 
as  upon  us.  We  can  not  restore  prosperity  by  any  act  of 
ours,  but  we  can  let  the  country  know  that  we  have  provided 
the  necessary  legislation  to  produce  reveni^es  to  get  our  own 
tabuse  tn  order.  Every  Member  here  knows  the  critical  con- 
dition the  country  is  in  so  far  as  unemployment  is  concerned 
and  I  wish  that  throughout  the  Nation  men  in  industry 
would  immediately  arrange  to  put  men  back  to  work,  even 
though  they  must  make  idle  aome  improved  machinery. 
That  Is  the  great  task  ahead  of  us.  While  the  country  is 
looking  for  reUtf  from  Congress,  we  in  these  Halls  are  look- 
inc  to  our  industrial  leaders  for  the  same  leadership  that 
will  gtv«  Jobs  to  men  and  women.  We  can  accomplish  much. 
If  we  are  a  united  people,  having  this  in  mind,  and  I  sin- 
cerely trust  that  throughout  the  Nation  this  shall  be  oar 
aim. 

The  pending  appropriation  bin  shows  a  reduction  of  more 
than  150.000.000  and  which  I  hope  win  be  accepted  by  the 
membership.  Hie  people  back  home  txpect  us  to  economize 
and  It  is  our  duty  to  do  this,  as  we  are  the  representaUves 
to  whom  they  must  look  for  economy.  I  think  the  commit- 
tee is  to  be  ccmpBmented  for  recommending  these  savings 
In  the  War  Department  and  while  there  is  a  reduction  in 
the  amount  for  the  national  park  to  my  district.  I  «h^ii  not 
protest  this,  for  I  know  the  work  win  not  be  hindered. 

Mx.^^p^ktT,  I  appreciate  the  time  given  to  me  to-day 
for  a  brk*  dlsniMlon  of  the  pending  appropriation  bill,  be- 
caise  In  this  bill  Is  an  appropriation  for  the  national  park, 
better  known  as  Gettysburg  battlefield. 

iix.  Speaker.  X  trust  you  and  my  colleagues  have  visited 
this  old  hattteflekL  It  is  Just  a  short  drive  from  Washing- 
t<Ma,  through  a  country  noted  for  its  scenic  beauty,  fine  agri- 
cultural soil,  rich  in  the  history  of  our  Nati<»i.  and  inhab- 
ited by  a  flxw.  loyal,  patriotic  people. 

Gettysburg  is  a  thrifty  small  city  of  about  9fiOQ  souls  and 
Is  an  ideal  strictly  American  cooununlty.  Here  you  will  find 
Industry  taking  care  of  tbe  people  who  work  In  the  several 
Industrial  plants  within  the  town,  and  surrounding  the 
town  yoo  win  find  the  battlefield.  Gettysburg  has  become 
Qtttte  an  educational  center,  for  here  is  located  Gettysburg 


OoDege  and  Seminary,  where  each  year  we  send  forth  young 
men  and  women  to  make  theto-  contribution  to  tbe  cause  of 
education  and  the  building  of  a  finer  eiUsenshlp.  Let  me 
suggest.  Mr.  Speaker,  that  if  you  have  not  visited  Gett^TS- 
burg  National  Cemetinr,  you  do  so  at  the  very  first  opp(V-> 
tunity.  I  was  there  Isjst  Sunday  attending  a  Masonic  service. 
and  as  I  mingled  with  others  upon  that  soil,  made  sacred  by 
the  blood  of  martyrs,  where  lie  burled  the  finest  of  America's 
manhood,  who  made  that  supreme  sacrifice  in  the  great  ^-ar 
between  the  States,  and  where  both  the  "Blue**  and  the 
"  Gray  "  are  at  rest  awaiting  that  day  when  God  shall  call 
each  one  of  us  to  Join  them,  and  then  there  shall  be  no  more 
North  or  South,  but  all  shall  be  one  in  that  land  of  eternal 
rest. 

The  national  cemetery  does  credit  to  this  Nation  and  the 
day  should  never  come  when  this  Nation  should  not  sh-jw 
its  gratitude  to  those  who  made  the  suix-eme  sacrifice  ttiat 
this  Nation  should  be  one,  by  any  neglect  that  might  result 
from  a  lack  of  sufficient  apprc^rlation  to  take  care  of  tills 
holy  place,  for  to  me  it  is  holy,  and  as  I  walked  among  the 
markers  placed  to  the  memory  of  the  "  unknown  dead  "  of 
both  the  North  and  the  South,  I  was  impressed  with  the 
words:  "Take  off  thy  sbocB  from  off  they  feet,  for  the 
ground  whereon  thou  standest  is  holy  ground."  I  am  sure, 
my  colleagues  and  Mr.  Speaker,  that  no  citizen  of  tills 
great  Nation  can  go  upon  this  old  battlefield  without  in 
emotion  that  words  fail  to  express.  So.  Mr.  Speaker,  I  want 
to  invite  in  this  brief  time  the  membership  of  this  House  to 
visit  Gettysburg  in  this  beautiful  springtime  season  of  tbe 
year,  when  all  nature  is  smiling  upon  us.  Within  two  hours' 
drive,  beautiful  valles^  and  hills  and  fine  roads  all  the  dj- 
tance  win  give  you  a  fine  day  of  recreati<m.  You  will  find  in 
Gettysburg  a  hospitality  that  is  typically  American.  Do  not 
go  to  Gettysburg  and  drive  over  the  field  without  the  assliit- 
ance  of  a  guide,  for  you  will  little  appreciate  the  spectacle  of 
monuments,  cold  marble  and  granite,  without  the  informa- 
tion these  guides  can  give  you. 

I  am  rather  proud  of  the  type  of  men  who  conduct  visi- 
tors over  the  battlefield.  Their  charge  is  very  reasonable, 
and  about  90  guides  are  engaged  to  do  this  work  and  have 
the  complete  history  of  the  three  days'  battle,  and  the  lec- 
ture they  give  you  is  beyond  value.  Gettysburg  has  fine 
hotels  to  take  care  of  you.  and  their  rates  are  very  reason- 
able. Driving  from  here  to  historic  Frederick,  then  throui^ 
to  Gettysburg,  you  traverse  a  country  rich  In  the  history  of 
this  Nation:  but  at  Gettysburg  you  have  the  great  turning 
point  of  the  Civil  War.  and  the  result  of  which  had  much 
to  do  in  terminating  that  unfortimate  struggle  betwe«i  the 
SUtes. 

I^  me  recommend.  Mr.  Speaker,  that  In  returning  from 
Gettysburg  yon  drive  through  to  Hanover,  a  town  of  13,000 
people.  whe7e  the  first  bkwd  was  shed  above  the  Mason- 
Dixon  line  in  the  Civil  War,  and  where  you  will  find  a  little 
city  bttsthng  with  industry  and  a  dty  with  unsurpassed  civic 
pride.  Tben  drive  on  through  to  York,  the  seat  of  Conti- 
nental Oottgreas  during  the  darkest  days  of  the  American 
Revolution.  For  nine  months  the  Conthiental  Congress  was 
in  session  in  York,  and  it  was  here  that  was  frustrated  the 
conspiracy  to  take  the  command  of  the  Army  away  from 
George  Washington.  You  will  find  York  a  dty  of  mc»re 
than  55.000  souls,  with  a  greater  York  pf^xilation  of  perhape 
75,000.  York  ranks  third  in  the  great  State  of  Pennsylvania 
In  diversified  industry,  and  here  you  will  find  several  of  the 
largest  Industrial  plants  in  the  world  of  their  kind. 

Then  drive  from  York  to  Baltimore,  down  the  old  faistolrfe 
Susquehanna  Trail,  passing  by  one  of  the  finest  impound- 
ing dams  of  water,  a  project  of  the  York  Water  Co.  to  be 
found  anywhere. 

■niis  is  my  district,  gentlemen,  and  I  am  proud  to  be  their 
Representative,  for  I  do  represent  a  people  for  whom  I  <san 
be  Justly  proud,  for  never  have  they  failed  to  respond  to  the 
needs  of  their  great  coimtry. 

The  amount  of  appropriaUon  asked  for  in  the  pending  bill. 
I  trust,  will  be  adequate  for  the  needs  of  mftint^i^it^  t^ 
very  high  standard  upon  which  this  park  has  been  managed. 
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win  you  permit  me.  Mr.  Speaker,  to  add  that  tbe  park 
Is  being  most  efllciently  managed  under  the  effldent  super- 
vision of  Colonel  Davis,  a  fine  gentleman,  beloved  by  all  who 
know  him,  and  a  credit  to  the  service;  and  I  am  glad  to  pay 
this  tribute  to  the  great  work  he  has  performed  in  the  past 
and  which  I  feel  confident  he  will  continue  to  do.  There 
are  29  miles  of  fine  highways  on  the  Gettysburg  Battlefield. 
In  addition  to  perhaps  10  miles  in  good  condition  but  not 
permanently  improved.  I  hope  some  day  that  Congress  will 
be  in  a  position  to  improve  all  of  these  roads  and  make  this 
national  park  even  more  beautiful  than  it  now  is.  A  million 
peojrte  visit  the  battlefield  each  year,  and  these  come  from 
every  comer  of  the  known  world.  Many  of  our  Presidents 
have  delivered  addresses  at  Gettysbiu-g,  and  it  was  here  that 
the  immortal  Lincoln  gave  that  classic  unmirpsTinrd  in  all 
literature. 

Every  distinguished  gentleman  that  visits  the  United 
States  from  foreign  countries  is  taken  to  Gettysburg,  and 
each  one  of  them  learns  the  story  of  the  great  conflict  that 
gave  to  this  Nation  a  rebirth,  that  gave  to  our  people  a 
realizatlton  of  its  unity  and  a  vision  of  its  united  destiny. 
To-day  we  have  but  a  few  of  the  valiant  men  of  1861-1865, 
and  we  can  not  perpetuate  the  memory  of  those  who  died 
unless  we  t>e  interested  in  seeing  that  the  unity  then  realized, 
the  vision  then  seen,  might  be  exemplified  in  \a  and  the 
things  that  we  do. 

America  is  not  luigrateful  to  these  men,  nor  will  we  as 
a  people  ever  mant  to  fail,  through  lack  of  appropriation,  to 
perpetuate  their  memory. 

The  Gettysburg  National  Park  was  taken  over  from  the 
Battlefield  Memorial  Association  through  an  act  of  Con- 
gress signed  by  President  McEIinley  February  11,  1805. 

It  comprises  more  than  16,000  acres,  covering  an  area  ap- 
proximately 40  square  miles,  of  which  2,530  acres  are  Gov- 
ernment owned;  the  balance  is  privately  owned  or  leased. 

There  are  841  monuments  of  stone,  bronze,  and  marble 
on  the  field:  5  steel  (ri>servation  towers,  three  65  feet  high. 
two  75  feet  high;  4«4  bronze  tablets;  37  bridges  and  culverts; 
5  bronze  equestrian  statues;  30  bronze  statues  on  pedestals; 
417  cannon  on  carriages;  15  sets  of  farm  buildings;  4  south- 
em  monuments — Maryland,  Virginia,  North  Carolina,  and 
Texas;  and  slightly  more  than  SO  miles  of  paved  roads. 

THX  msuss  or  Aovsansncc 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  on  the  subject  of  advertising 
and  to  Include  therein  some  remarks  by  MaJ.  Benjamin  H. 
Namm,  of  Brooklyn,  N.  Y. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  under  leave  granted  me  to 
extend  my  own  remarks  on  the  subject  of  advertising,  and 
to  include  therein  some  remarks  by  Maj.  Benjamin  H. 
Namm,  of  Brooklyn.  N.  Y.,  I  present  the  following: 

Extreme  exaggeration,  ridiculous  bombast,  and  actual  dis- 
tortion are  words  that  might  well  characterize  much  of 
the  advertising  that  is  put  forth  over  the  radio,  in  news- 
papers, on  posters,  and  on  the  screen.  Next  week's  "  talkie  " 
is  usually  described  as  "the  most  thrilling,  greatest  sen- 
sation, most  violently  grippix^  murder  mystery  ever  fea- 
tured." U-pan-her  tooth  paste  is  radioed  over  station 
BLAH  as  one  of  the  seven  wonders  of  the  world.  The 
"  None-Such  "  is  blazoned  in  lurid  colors  as  the  greatest 
auto  since  the  beginning  of  time.  Macy's  in  New  York 
have  several  times  been  cracked  over  the  knuckles  for  their 
use  erf  superlatives  to  describe  their  goods  and  practices. 

By  their  continued  use  extreme  words  and  exaggerations 
finally  come  to  sound  empty  and  hollow.  They  become  as 
ineffectual  as  snow  falling  on  an  iceberg.  There  is  a  twice- 
told  tale  of  a  barber  who  had  a  competitor  across  the 
street.  The  latter  put  up  a  sign  reading  "  I  am  the  best 
barber  In  New  York."  Soon  a  third  barber  a  block  down 
the  street  put  up  the  sign  "  I  am  the  best  barber  in  iht 
world."    The  first  barber  was  somewhat  stumped;  where 


did  he  fit  tn?  One  of  his  cenpeHtori  was  the  beet  barber 
in  the  State,  and  the  other  was  the  bMt  butar  In  the 
world.  He  thought  a  Mt  and  tben  put  up  fate  ofwn  sign. 
It  read:  "  I  am  the  best  barber  in  this  block."  Thus  ex- 
treme exaggeration  carries  within  itself  the  seeds  of  Its 
own  destruction. 

However  a  far  worse  practice— one  that  is  nasty  and 
mean— is  that  kind  of  advertising  that  seeks  to  destroy  by 
foul  means  honest  competitors.  It  Is  the  practice  that  dis- 
torts the  facts  and  knocks  and  disparages  other  contestants 
in  the  same  field.  The  worst  offender  in  this  regard  is  the 
American  Tobacco  Co.  Ihey  sought  to  destroy  the  candy 
business  by  thetr  slogan.  **  Reach  for  a  *  Lucky '  instead  of  a 
sweet."  They  sought  to  give  the  impression  that  all  hand- 
made cigars  were  made  under  unsanitary  and  loathsome 
conditions  by  the  use  of  the  various  slogans  advertising  their 
"  Cremo  "  brand.  Strange  to  relate,  it  developed  that  in  one 
of  their  own  factories  in  Kentucky,  where  their  own  brands 
were  made  by  hand,  the  ends  of  their  cigars  in  that  factory 
were  "  spit-tipped.''  The  Better  Business  Bureau  discovered 
this,  to  the  dismay  and  chagrta  of  the  American  Tobacco 
Co.    Thus  it  was  hoist  by  its  own  petard. 

One  of  the  finest  r6sum^  of  this  entire  matter  is  to  be 
found  in  a  speech  made  by  my  esteemed  friend,  MaJ.  Benja- 
min H.  Namm,  of  Brooklyn,  N.  Y..  before  the  RetaU  Trade 
Board  of  Providence.  R.  L.  April  15.  1932.  which  is  as 
follows: 

ntTtUUUCTIUlV 

No  merchant  who  hM  at  heart  the  interest  of  hU  craft  eouM 
feel  anything  but  honored  to  receive  an  Invitation  such  aa  you 
have  extended  to  me  to  come  to  Providence,  meet  the  merchanta  of 
your  great  city,  and  discuss  with  you  one  of  the  moct  vextag 
problems  that  confronts  retailing  to-day — the  nrobtem  of  Mtver- 
tlsiiig.  '^ 

▼AMIOtrS    PKOSLSaU 

I  fully  realize  that  advertising  is  biit  one  of  the  many  problems 
that  we  retailers  are  facing.  We  are  tlueatened  with  uneconomle 
legislation,  we  are  faced  with  excessive  overhead,  our  profits  have 
reached  the  vanishing  point,  and  we  are  surrounded  on  all  side* 
by  destructive  competition.  In  my  opinion,  however,  the  problem 
of  destructive  competltl6n  Is  tbe  most  Important  of  aU.  BupreoM 
Court  Justice  Brandels  referred  to  this  last  month  as  havii^ 
caused  a  greater  crisis  than  that  produced  by  the  war.  8eer«t«ry 
of  Commerce  Lament  made  special  reference  to  it  last  weak  m  a 
great  evU. 


I  am  one  of  those  who  believe  that  the  most  practical  aolutlon 
to  destnictlve  competition  lies  In  fostering  the  intsgrl^  of  ad- 
vertising. At  the  present  time  advertising  is  sick..  It  is  suffering 
from  autointoxication.  Its  blood  stream  Is  temporarUy  tosic  tron. 
the  twin  poisons  of  exaggaratlon  and  abuse.  TTnlsss  rKir-^iKl. 
these  poisons  may  destroy  the  very  life  of  advertising  Its^. 

SDFPOtr 

Before  proceeding  further,  let  ne  state  that  I  have  always  been 
a  Arm  believer  in  the  power  of  advertising.  Ample  proof  of  tht^ 
lies  in  the  fact  that  diiring  the  past  10  yeazs  our  store  in  Brooklyn 
has  spent  over  $5,000,000  for  newspaper  advertising  atone. 

DSmfTTIOM 

In  the  field  of  distribution,  we  believe  that  mer<Aandlstng  la 
that  which  moves  soods  toward  people  and  ulrertlstng  that  whldi 
moves  people  toward  goods.    Pr(^;>erly  used.  The  value  of  adv«rtto- 

Oifi  cart  Xiufc  be  overestimated. 


It  mtist  be  apparent  to  everyone,  however.  Oiat  advertldng  has 
not  been  properly  used  by  a  large  number  of  advertiaen.  On  the 
contrary,  it  has  been  misused  to  such  an  extent  that  It  no  longer 
"  pulls  "  as  it  should.  What  ccmstltutes  proper  "  {mUlx^  power  "? 
I  wovUd  say  that  every  advertising  doUar  spent  for  direct  returns 
should  produce  at  least  $10  in  direct  returns.  I  have  met  rery 
.few  merchants  who  dispute  this  nuUo  or  yardstick  and  I  ha*e 
met  equaUy  few  who  teU  me  that  their  advertisU^  produces  any 
such  full  measure. 


The  principal  reason.  In  my  optnlon.  why  most  advertising  no 
longer  pulls  properly  Is  that  it  does  not  deserve  to.  A  great  naas 
of  people  have  lont  confidence  in  the  printed  word  of  buslneasL 
Many  have  come  to  regard  advertising  as  a  waste.  Others  regard 
it  as  something  of  a  joke.    Some  consider  It  a  sort  «<  "raokei." 


BALLTBOO 


Wltnesa  the  phenomenal  suooeas  of  the  magyyH>^  Ballyboo. 
The  ma}or  aim  of  this  publication  was  to  burlesque  adrartlslng. 
In  an  incredibly  ahort  space  of  time,  it  found  S.000.000  readaiv 
who  were  wlllli^  to  pay  money  to  see  tbe  tiallyhoo  in  advartialaf 
givm  a  stiff  dose  of  Its  own  aedlclae. 
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tntu  Mtto- 
vxacnnHUoo 

•od  aboM.    Of  tiM  two  evils.  «U|Bcr»t%an  Is  tte  mor*  prevalent. 
TtM  nomter  of  oBomiw  la  klmaat  ••  Unrf*  m  the  ntunber  of 
la  tiM   D«d  of  mtiozMd  •«wrtMag  9mm  of  tiM 
•rt  tiM  want  ofleiKlcra. 


ly  «r  yam  art  «««r«  oC  tte  fact  that  ooanunen  an 
•tudytag  MwelMuMkM  and  tb*  elalziM  aaads  for  it  by 
•aarebtng  oat  th*  ttu  through  an  awodatlon  of  tbalr  own  called 
"Ocmmuaamtr  nwwiai'ch  (tac).  of  Mtw  York  Otty."  Thla  is  a 
•'•'^t'Wlda,  BooytviOt  an^MiimiltaB,  haaded  by  Stuart  Chase 
*^  ''  '*  "^^^f!^  ^  hM  >OJ00  mflOibers  and  Its  own  tasting 
It  seeiBB  to  detarmlBs  the  Bertts  or  dements  of  manu- 
•zad  to  prow  or  dlspror*  the  Tarioos  claims 
_^..  . ^  .  '•*•«••  Iqr  BAsans  of  laboratory  tssta.     II  you 

Sr.r*  ^??f  ■■■■•  ^  •*■••  '•PO'*  you  wiu  be  ^nlto  d>rtm»moed 
oy  <M  otovtsoi  Mnrttntw  of  aoms  of  the  most  *M«m«%T  clatans. 


V*  ^v*  ^MB  aaksd  to  fcsUoTe  that  fow  out  ot  every  five  have 
Ma.  Aor  PMdlcol  sodeCy  wlB  tcU  you  ths  true  percentage  Is 
hkmltn».    Wte  haw  been  toM  that  a 


tiMA  Masniy  wqiq  up 
•0  OB.  far  into  the  alght. 


hah 


certain  month  wash 
Any  doctor  wUl  tdl  you 
by  substitutu«  another.    And 


own  gold  at  rstalUng.  X  had  the  privilege  recently 
old  flls  that  flcmtalned  sobm  of  the  eerUest  ad- 
■■      ..^,_  -Jrtsd  !■  mm  Tor*  City,    t  was  struok  by  their 

itepUetty  and  ths  oomalsta  ahsenoa  of  sv^artaUvm  One  mer- 
chant aaaoaaeed  that  he  had  leeatved  a  shipment  ot  woolens 
trem  Glasgow  via  the  brlgantlna  4«iHA>oer.  Another  merely  wel- 
ooaoed  his  patrons  to  a  new  shop  on  BowUng  Oreen.  A  saddler 
IMad  his  wwes  and  ths  price  of  each— that  was  alL 


J  of  the  61  bettor  bushMss  buream  of  the  country  to 
!!^  J^  '****  **  y— It  dhl  »rtaa  advertising.  Most  of  thsm 
y*^  tcU  you  that  ths  average  newqtapar  contains  numerous  ad- 
yeruelng  statemento  and  olalBs  of  a  aatuie  that  tend  to  destroy 
iBos  In  aU  ailpwi  llsliig  This  irvliiiai  exaggerated  state- 
that  tax  creduUty  and  comparauve  values  that  challenge 


Is  iwtMwg  tavkUouB  ta  thass  remarks.    On  ths  oontrary 

^,^!^J^  *^??P  **••  ■•«•  *»^  a««»dsd  Just  about  as  much 
^*^  yy^-  ^"'^  ^^  «»  «»Jusa  to  oObt  othor  than  the  poor 
ff^J^  *  *!?y*  advanasd  by  our  advertlslag  manager.  "  It  is 
!*~J^  f^t??*"  ^.•■aw-  »•  »•  »%>»«.  i»  »•  standard  practice 
but  the  ugly  fact  reauUna  that  our  practloes  In  advertising  are  far 
balow  the  standard  of  our  practleaa  la  private  life. 


...!5l?L??L?*  ****  ••  *"*•  •soond  potsoo  la  advertMag.  the  use  of 

dlsparagteg  and   attaOtof  eopy.    Thla  is  somethnes  given   the 

«w»M^  •>«<  <f  *  wfrn  »w  Hal  eopy."  but  can  It  what  you  aiay, 

«a  thtag:  "Let  oenopctltats  be  damned." 

X  win  ao« 


u 


it 


J^  Mn»  to  detail  the  ninnerous  controwrsleo. 
—  --_  — •«*t*«clEs  that  have  been  inflleted  upon  a  long- 
publle  tkrenglh  the  eoiumas  of  aewapapers  and  maga- 
^^:r~  --"?*-^- .''^_c«>«*»tt»  controversy,  the  dgar.  tire,  coffee. 
?yf.'.  f**V!y**-r-  •  *■*  ^'yy  wUruveistos  have  an  shown 
•vw^oesofa  dog  eat-dog  apMt  hi  Nlneee  which  Is  a  disgrace 
!?. .  y^Tl"!'  yurthsrawaa.  thsae  advarttSHnenta  Inevitably 
ersata  an  aavacsa  eanMaasr  pafchoiogy  which  does  untold  harm 
to  the  whole  fahrte  of  aistrlhSonT^  ^^ 


"the  records  of  various  better ^  ,,   ,„,  ^^ 

country  will  show  that  there  are  many  stares  whkh  ara  st>iv«., 
Ing  to  build  up  confidence  In  advertising.  Tour  own  city.  In  fact, 
has  a  fine  reputation  In  this  respect.  The  reoordi  wfll  idso  nhow 
on.  the  other  hand,  that  there  are  storea  both  large  and  «»i^ri 
whleh  slmpty  refuse  to  be  bound  by  any  advertlatng  code,  fafr- 
praoUoe  rules,  or  fair-play  standards  promulgated  for  the  <>ftmmon 
good. 

BarsTXTTasim 

Obvtourty.  these  attackers  and  raiders  must  be  stopped.    HI  they 
are  aot  stoppsd.  advertising  may  soon  degenerate  Into  an  os^  or*^ 
compatmva  mud-tfmglng  from  which  it  wlU  take  yaars  tf  ra- 
cover.    No  red-blooded  store  or  Individual  wUl  submit  to  »»»-^-"^ 
without  oounterattacklng.  i     "~ 

CUNlKCOa  ' 

What  can  be  done  to  curb  exaggeration  and  abuse  In  advertising  ^ 
and  thus  jmaait  the  mtagrtty  of  the  greatest  aUy  that  bmmeia  *■ 
nas  ever  known?     Let  us  review  the  various  "remedlea"  which 
5*J«^««n^2x»*d  from  time  to  time.    Briefly,  they  are  (1)  oon- 
S?  z^  advertisers.  (2)  control  by  advertising  medltima.  (3)  con- 
trol by  scats  and  Vederal  legislation.  ^  ' 

vasvaaMCB 
Tha  objection  to  the  Ibrrt  suggestion  U  obvious.    A  conBtru^va 
lST!!n?!Lf"  ^  eaatrol  the  actions  of  a  destructive  advertiser. » 
iiIL^K^..*°i^°  '^^^  reminded.  -  Codes  of  ethics  merely  hlnA.^ 
tne  ethical.      Tlie  second  suggestion,  control  by  advertising  niedl- 
SfJfl  i^J"**^*'  '  »>«"*^.  because  newspapers,  maga^nesrand 
fT^  'iS^*^"  **•'•  "*•  P*^"  *^*  ^  eawntlal  to  poUce  this  sttua. 
2??onSie?i?a*Sg'SSt.~'*^  "*'  leglaUUon.  ahould  only, 

CBALLXNOB 

r  submitted  theee  various  thoughts  to  the  publlaher  of  a  lead- 
2?!  ***'*''^^  ****^  "**  monttjs  ago  and  he  saM.  "  Why  dont  vou 
«U  your  shou?    Why  dont  you  teU  m  what  constitutes  hnpn^v 

COBB  I 

tr!?«  ff^J^*'-***!^-?*^-  ""^  foHowlng  week  I  was  on  the 
fraln  to  oevrtand  Various  merchants.  mSufactmws.  and  pS- 
M«be«.  I  among  them,  had  been  asked  by  the  affiliated  hetST 
£^^*K**"^V.  i**  •-•»ble  and  do  the  very  thlnTtb-Twy 
S^'v^^^*^'  ^~*  «»«~t«d.  namely,  to  draw^upVcS 


B  tree  of  this  evil.    During 

ha»  been  resorled  to  and 

baoadly  hlatod  at.    Th  aaaka  mat- 

■ahaae  aat  been  snaU  onea.  but 

hrthiantlal  hi  our  i^aat  craft. 


reos  otbsr  ettlsa  of  tha  country 
tva  advertisement  waa  eaB«ad  a! 


of  tha  National 
,  X  was  told  that  _ 
upon  oompetttors  m 

In  aae  dty  a  partlenlarly 

*~*  verhatlnii 


food  tor  the  aotf .  so  Ist  me  stato  that  only 

—^-"  wa  thought  was  a  very 

._  T   compete   with 

with  ooDsidarable  sueeeai 

OB  to  discontinue  using 

It  ^InMBaasd  thoaa  of  mv  aampetttsas  who 

, .-  -Mdga.    We  aom- 

X  cBsi  not  aay  thai  wa  dU  it  aad 

^.^i^  -0*  «*a  last  that  wa  had  lacently 

doOara  tv  tha  slesan.     1^  aay  that  wa 

thla  aaaouat  wonld  be  Jwt  another  oaae  of 


Aft»  amal  months  of  effort,  the  code  was  completed.  Befora 
^^Jf^^**  ^V*^  "*•  mention  the  names  of  ik;^  of  the  nZ 
who  served  on  the  committee  so  that  you  may  tudse  as  to^  ^ 
authOTHhip  and  sponsorship.  ^^  "'^*^  ss  to  us 

nJISIt>^!!^^i,'!5**™^  "*  ****  eommlttee,  Is  manager  of  the 
CbJMgoBeWer  Bustoess  Bureau.    B.  H.  Namm  Is  VlcTSialrmim 

SSTnf^TS^  ""o^"*^  »*»**«"•  I««V«tont  AdvertlslnglSSS: 
tton  of  America;    Bernard  Llchtenberg.  chairman  Ainoclatton^ 

^Adverttelng  Agencies;  Joseph  Appel.  vice  president  John  Wa:u^ 

^r'S^J'^^^f  ^^J^^^  **"  "***"  Department  Storee; 
w.  T.  Grant,  head  of  the  W.  T.  Grant  Stores;  Samuel  Welw-n- 

SiJJ?^  ^r,^^  °°-  Clfveland;  W.  A.  SheSte/pwaijSitlS^ 
!!?*^^^«2"**S:  P««ldent  Gruen  Watch  Co.;  fiTaKenerTpr^ 
dent  Dow  Drug  Co.;  and  many  others.  "*"«.  pr«sj 

oooa 

The  fair-practice  code,  as  drafted  by  the  aflUlated  better-bt^- 
Ms  bureaus-  committee,  reads  as  follows:      """'^  '"'^  *~"- 

ani^SJ2^i?J;?Jf  ♦^  paramount  Importance  to  the  eoonomk: 
S!SSit^^l5,"".^°*^**°  P*^'*  "^»*  practices  In  btisl- 
neas  Bbmdd  ba  more  clearly  established  and  fltmly  m^i^t^tn^  oa  a 
pUine  of  fairness  to  the  public  and  fairness  to  cbmpetttoWMid  to 
business  as  a  whole,  this  committee  proposes  that^ZtosmTmoS 
thnnadtves  shaU  abandon  and  condemn  any  practice  in  advertlsinr 

sis"^'ss'£j?'  '^^'  '^'^  —  proper^r'Sra 
to;^j|£^rss^i^ 

af7^„ZS.^!^J!S.^^"'*^g-y^'^'y  the  satas  or  the  good  win 
of  a  ooaspetttive  psoduct  or  service.  *^^ 

«^'^1^'^  ^S'^T^IL^a*^^'^  •*•  «««0«<l  to  be  unfair 
and  against  the  public  Interest:  *«»•« 

1.  IL  '"'T^'^  sdvertlslng:  The  we  of .. participation  In.  oub- 

*«*~°^T«PW"tetatlon^or  Olustratlon  to  in  effort  tTm^nr 
nwrenaaolaa.  service,  saeurlty.  or  property,  or  thing  of  anv  Hi»^  te 
an  unfair  and  uneconomic  practloa.  ^^  ^^ 

"  a.  Unfair   competitive   claims:  Tha    nsa   of    n»rti/.in.«^i,».    <- 
S^^i  JhS^^t*^  ^rSiy^tSInf  re^SiS.  ^ 

advertising  of  any  compeUtoS^ J^aSLSrSdSSMs^STS.S 
and  ujMconomlc  practice.  •"«t»»*ry  m  an  umuir 

t^^Jl^S^^J^}  of  competitors:  The  use  of .  participation  In. 
^SS^^^Z^^aS"^^"'*^  **  "^  stotement.  ^eprSento^.  S 
inMnnatlon  which  dlmaragea  or  attacks  tha  aot^  r^^mm^^^i*^ 

Z.lS^^'^i^  "^  anyTll^titor^rS?^  JS^lSSyT^ 
unfair  and  uneconomic  practice.  «~'»*  umubvj  m  on 
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"4.  UndersdUng  claims:  The  use  of.  pwtkdpatlon  In.  pttfsUsh- 
tog  or  broadcasting  of  any  statement  or  repreeenUtton  which  lays 
claim  to  a  poUcy  ot  continuing  praeUoe  of  generaUy  underaelUns 
oompeUtors  is  an  untelr  and  uneconomic  practice. 

"ft.  •Bait*  oOera:  The  use  of.  parUdpatlon  In.  publishing  or 
broadcasting  of  '  bait '  offers  of  merchandise  whoeln  the  pconeo- 
tlve  customer  Is  denied  a  fair  opportunity  to  purchase  Is  an  un- 
fair and  uneconomic  practice. 

"  €.  Dsoevtlva  stotemcato  accompanying  cut  prieee:  Tha  use  of. 
partlalpatton  in.  pubUahlng  or  broadcasting  of  statements  ta- 
f  erring  to  cut  prices  on  trade-marked  merchandise  or  other  goods 
In  sudi  a  manner  as  to  lead  the  public  to  believe  that  all  other 
merchandise  sold  by  the  advertlaer  is  similarly  low  priced  when 
Bueh  Is  not  Uie  fact  Is  an  unfair  and  uneconomic  practloe." 

mraaaaBxiMo 

This  code  was  received  with  almost  universal  approval.  Tto  tha 
best  of  my  knowledge  there  has  been  but  one  qiaestlon  raised  and 
that  has  been  In  connection  with  paragraph  4,  which  deals  with 
underaeUhxg  clahns. 


Xtao  happens  that  X  consider  that  paragraph  to  be  the  moat 
Important  of  th«n  all.  Show  me  aay  atore  or  buslneea  which 
claims  a  contln\ilng  policy  of  underaeUlng  Its  competitors  and  I 
wlU  brand  that  claim  as  both  untrue  and  \infalr. 

tTMTBUB 

These  dalms  are  hrvarlably  untrue,  because,  under  our  highly 
eompatlUve  syatom.  no  store  can  possibly  undersell  all  of  Its  com-^ 
petltors  all  of  the  time.  The  reasons  usually  given  to  support, 
such  claims  are  ^>eclous  and  Insincere.  For  Instance:  "  Ws  under- 
seU  because  of  cash  savings,  low  rental,  large  volume,  or  what  have 
you.  Every  merchant  knows  that  these  rariorxs  factors  are  but 
smaU  factma  in  the  total  coat  of  doing  business.  Strange  as  It 
may  asem,  the  representottva  store  In  New  York  City  which  enjoys 
the  lowest  cost  of  doing  business  is  a  store  which  sells  principally 
for  credit,  la  located  In  the  highest  rental  i»ne.  and  enjoys  but  a 
medium-slsed  v<rtume.  To  complete  the  comparison,  this  store 
nas  never  made  any  underselling  claims. 

TTMraxi 

Continuous  underselling  claims,  made  regardless  of  cost,  are  la- 
varlably  unfair.  The  more  the  claims  are  true,  the  more  they  are 
unfair.  Let  me  quote  from  a  recent  ruling  by  the  United  States 
Federal  Trade  ComnUsslon: 

"  The  selling  of  goods  below  cost  with  the  Intent  and  with  the 
effect  of  injuring  a  competitor  and  where  effect  may  be  to  sub- 
stantially lessen  competition  or  tend  to  create  a  monopcay  or  to 
xinreaaonably  restrict  trade  is  an  unfair  trade  practice." 

PBXDATOtT 

The  merchant  who  advertises  a  continuing  policy  of  undersell- 
ing his  competitors  is  a  predatory  advertiser.  He  does  not  care 
whether  he  deaftroys  conunodity  values,  public  confidence,  or 
good  WlU  Jiist  so  Itmg  as  his  underselling  "  supremacy  "  U  main- 
tained. When  a  competitor  sets  up  a  price,  he  knocks  it  down. 
When  his  cranpetitor  meets  that  price,  he  cuts  again  and  again. 
Eventually  the  weaker  merchant  must  go  down.  You  may  call 
this  "underselling,"  but  I  can  It  nothing  more  nor  less  than 
"cutthroat  competition."  Such  underselling  is  a  menace  to 
business,  and  any  merchant  who  is  a  menace  to  business  is  also  a 
menace  to  the  consuming  public. 

PBxcs  cuiTiwq 
I  hold  no  brief  against  occasioiua  price  cutting,  which  Is  the 
safety  valTe  of  business.  In  fact,  I  have  strenuously  opposed 
price-maintenance  legislation  for  that  very  reason.  But  con- 
tinuous and  habitual  underselling  Is  something  entirely  different. 
It  Is  evU,  rapacloxis,  and  predatory.  Let  us  applaud  the  merchant 
who  eelle  as  cheaply  as  he  legitimately  can.  but  let  us  denounce 
the  merchant  who  denies  his  competitors  the  right  to  sell  except 
at  prices  higher  than  his  orwn. 


In  his  acceptance  qMech  at  Palo  Alto.  Calif..  President  Hoover 
said: 

"  The  foundation  of  American  business  is  the  Independent  man. 
He  and  the  public  must  be  protected  from  unjust  competition, 
from  domination,  and  from  predatory  bxisiness." 

OOKfmiKaTXOM 

X  submit  that  the  fair-practice  code,  if  honestly  adhered  to. 
will  accomplish  just  that.  It  vUl  protect  merchants  and  the 
public  from  unjust  competition  and  from  predatory  buslneM. 

The  code  was  released  for  publication  on  February  1  of  thla 
year.  Since  ttien  It  has  been  adopted  by  better-business  bureaus, 
retafl-ttade  boards,  and  various  associations  throughout  the  land. 
In  some  cities  It  has  been  subscribed  to  either  in  letter  or  inin- 
ciple  by  the  newspapers,  maganlnfa,  and  radio  stations  of  the 
country.  In  most  sections,  however,  mtsleartlng  and  attacking 
advertising  continues  to  flourish. 

suocBsnoif 

The  suggestion  that  I  have  to  offer  is  simply  this:  Let  us  put 
the  rasyonslhUtty  for  this  sttoattan  aqtiar^  up  to  cur  advertising 
medluaas.  If  these  mart  him  ■  do  not  sea  tha  nsed  of  excluding 
misleading  and  attacking  advertising  for  their  own  good  and  for 
the  good  of  advartlstng.  then  let  us  demand  that  they  do  so  for 
own  ]?Kotaotk».    Ma  msfchant  auiy  laaaonably  ba  «qpactad  to 


a  Maapatttor  to 


S?J!2S!1  *??«^>*«y  to  a  iMdhMk  that  allows 
SS^VfL^  ^"V^  •tatemanto  and  to  attack 

either  directly  or  by  Implication. 

CKKaoaaHia 
a»2n!Sr^2!L.5P'  na&fntaln  a  strict  censonhlp  with  lagaM  t» 
S^^  tf!!^'^*''^  *^**  classified  advertisements.    tSwI  li 
no  goca  reaaon   why   they   should   not   do   hkewlM  with   lataSl 


»ilh!^ISr^.i"^°^  ****™  ^  •  g«»eral  feeltog  on  the  |»rt  of 
2^?^?  i^^..^*''''^^*'  advertistog  rates  TSb  too  hltfTand 
SS  JSSJ^i  S2!  ***!!!:?  PuwSer.  ten  us  that  ?SSe  iS 
goodreasona  Why  these  rates  can  not  come  down.    I  do  not  wtth 

«,K£'.*^i**.*ii?  °^^  *»*  "»»*  controversy  at  this  ttn>rbalX 
■utomltttat  there  is  one  method  by  which  advartistoTnttes^Iesd 
«f  J^^.^'^.L-T^  method  consists  of  hnprovlng  the  quality 
^adveitlstog  by  tha  eUminattan  of  that  copy  wtdeh  tends  to 
dsstroy  confldeoea  to  advertlstog.  ^^  ^^ 

coaaaaanoir 

.kL.SL  "*^  ^?**^  ^  P****  *^  •****^  responsibility  upon  the 
■boulders  of  the  puhllBheia.  Advarttoers  must  do  thair  full  part 
not  only  by  cooperating  to  this  respect  but  also  by  ellmlnatiag 
from  their  copy  much  of  the  samencM  and  the  cheapness  that 
seems  to  characterize  it  at  the  present  time 


Advertising  Is  a  bllllon-dollar  Industry.  Department  stores  and 
specialty  stores  spend  idmost  a  quarter  of  this  amount.  In  oon- 
templsting  this  eapandltuM  to-day  practloaUy  every  mei^unt  la 
asking  himself  tlie  question.  "  What  pries  advertlslngr"  Vwy  law. 
I  am  sorry  to  sa}r.  are  finding  a  satisfactory  answer. 


In  my  humblo  opinion  the  9«at  Industry  of  advertlstiv  hm 

come  to  the  crossroads.  One  road  is  marked  •*  Constructlvs  meth- 
ods  "  and  the  other  "  Destructive  methods."  The  better -business 
bureaus  have  elaariy  pointed  out  the  right  direction.  Now  let  the 
newspapers,  magaatoes,  and  radio  stations  of  the  country  kasp 
advtftlsing  on  the  right  road  and  lead  the  way  to  a  new  era  of 
honesty  and  decency  to  advertising  and  selling. 

TAZIi  AND  TACTICS 

Mr.  LANKFORD  of  Oeorgls.  Mr.  Speaker.  I  ask  anaal. 
mous  CCTMcnt  to  ertemi  my  own  remarks  in  the  Rsooks. 

The  SPRAKTIR.    li  tbere  objecttonf 

There  was  no  objection. 

Mr.  LANKFORD  of  Georgia.  Mr.  Speaker,  Just  aftsr  tha 
settlement  of  Georgia,  irhea  SavannaJi  was  a  mere  vllUige 
on  the  edge  of  a  mighty  empire,  the  sturdy  settlers  could 
be  heard  for  some  distance  cracking  their  long  whips,  drlT- 
Ing  their  cattle  to  market  and  to  slaughter.  The  farmen 
who  came  to  town  cracking  their  whips  were  called  cracker*, 
and  thus  the  {.'ood  people  of  my  State  came  to  be  called 
Georgia  crackei-s. 

These  early  settlers  gained  this  badge  of  honor  by  herd- 
ing and  driving  cattle,  not  by  herding  and  stampeding  their 
fellow  men  as  is  now  sometimes  attempted  tn  Congress  and 
elsewhere.  Tbese  farmers  of  the  pioneer  days  were  serving' 
mankind,  taking  care  of  their  families  in  the  country  and 
feeding  and  supporting  those  who  lived  in  the  city.  This 
Is  Just  what  tlie  farmers  are  doing  to-day.  In  the  early 
dasrs,  without  the  farmer  the  city  people  would  have  suffered. 
Then  the  farmer  got  a  fair  price  for  his  cattle  and  other 
products.  He  supported  the  dty  folks  and  they  supported 
him.  Nobody  had  much  money;  no  one  needed  much. 
They  valued  money  as  a  medium  of  service  and  not  aa 
means  of  slaveiT.  Ti^ej  wanted  money  only  because,  with 
it,  they  could  better  furnish  food,  clottiing.  and  shelter  for 
themselves  and  their  neighbors.  Ttiey  did  not  want  money 
as  a  powerful  weapon  by  i^iich  and  with  which  they  could 
further  impoverish  the  poor  and  drag  men,  women,  and 
children  to  lower  depths  of  degradation.  Tliey  worshiped  at 
the  shrine  of  human  rights  and  liberties  and  did  not  bow 
down  to  the  «(dden  calf  ot  greed  and  base  aelflshnen.  They 
were  men  and  women  sucii  as  Ood  would  have  build  a  great 
Nation  and  preserve  it  forever. 

Thank  Goid,  these  same  peofde.  their  sons  and  daughters, 
still  live  out  in  the  woods  of  Ge<HYia.  in  the  Sooth,  and 
throughout  the  Imgth  and  breadth  of  this  great  Nattoo.  ts 
protect  our  rights  and  in-eserve  our  Nation  if  we  win  only  let 
them  have  a  chance. 

Mr.  Speaker,  so  sure  as  the  tan  shines  and  etemi^  It 
everlasting,  so  surely  will  our  every  liberty  languish  and  die. 
our  people  perish  and  our  narional  '"^*«»*»*rf  pus  into 
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mm  to  dtrtragr  tmt  trmx  dUieuii  of  eoimtry  people. 

Neither  a  great  navy,  powerftil  axny.  Tast  expaoae  of  ter- 
rttorr.  hoTded  bUUooi  of  fold  locked  In  vautte  of  steel,  nor 
InvvuUfe  fOBttti  nor  meo  of  tetten  firom  imtvmttks  of  lav 
or  edcBoe  comU  alaj  tbo  onnnlitaW  tide  of  national  niin  that 
would  be  eaosed  by  the  deotractkm  of  the  men  who  want  the 
chance  to  labor  for  an  hontot  IlTtnc  and  the  men.  women, 
and  ehUdrm  of  tfat  farm.    DMtroy  than  and  yoa  destroy 
•n.    WtthMii  them  our  nation  woold  zkercr  hav«  come  mto 
tttitiw  and  vtthook  them  it  ean  not  endmra. 
jy<»  Mfc  •»  th>  c—ae  of  the  present  depressian.    The 
•BKver  li  tlM  fifluro  to  dive  the  average  Independent  citiaen 
a  avaaie  4mi»  tte  faikre  to  work  out  a  system  gMim  em- 
ployment  at  reasonable  eaces  to  the  worklnc  men.  the  lade 
of  proatable  prices  to  the  laudmjsi  for  his  products  and  the 
•MTMBMlMtton  eC  poUtteal  and  financial  power  with  the 
aeeempsjiytog  graft  and  conrnptloo.    lliese  troubles  must 
%t  iwnedled  tf  permanent  VKOgpaitj  is  to  come  back  to  our 
people  as  a  whole. 

Caogress  will  probably  adjourn  in  a  few  weeks,  as  the 
leaders  are  saying  the  program  is  about  complete.  I  regret 
to  report  that,  to  my  ogiiod.  the  program  of  this  Congreao 
^^>y  BMjr  be  rsspnsiittile  for  that  program  or  clatan 
Sfedft  for  tt — Is  an  awful  and  calamitoas  failure  and  does 
not  in  the  least  tohre  and  remore  the  real  causes  of  the 
On  every  hand  is  to  be  seen  more  shadftw  box- 
sen  contests,  auMke  screens,  and  false  alarms 
ttan  ever  before. 

Leaders  and  men  In  high  authority  who  claim  to  be  doc- 
tan,  aUe  to  cars  aU  the  ifls  our  Nation  Is  heir  to.  are  stand- 
tag  by  a  patient  stricken  onto  death  with  an  awful  malady 
that  will  cause  death  unless  cored,  and  that  speedily,  and  yet 
^fagx  doctors  say.  "  We  wsn  do  nothing  to  remedy  ot  cure  the 
dl— es.  We  will  simply  vamMi  hie  toe  nails  with  a  sales 
tax  mtartore,  oae  eoonomy  powders  on  his  nose,  present  our 
depression-reUef  preeertptka  to  tiie  national  Cbnventicos  for 
perty  platforms,  and  present  our  doctor  bills  to  the  people 
est^tbem  to  pay  »  by  eending  ua  bnek  to  Cdngxess." 
^'  Pfthettves  lunre  been  off  exed  by 

foUofWing  the  orders  of  the 
^tnrj  sspedtants  are  costly. 
e(  BO  vatae  to  tiw  great  maas  of  people,  and  only  helpful 
to  tile  intai aaileuai  bonkers  and  titolr  Imslnrsa  asanrlstta 
hi  this  oonBtry  and  to  the  foreign  debtors  of  oar 
Ooremment. 

^^I^j^— Piptlun  of  two  or  ttiree  provlaiaDs  or  measures 
ef  doubtttai  ealns.  tlie  record  of  this  Oongress  to  dato  is  as 

lor  the  dsbtae  natioBs  <rf  Xurope  oost- 
$l;OM).Mt,OM  avaOable  for  big  corpora- 
end  tiaijOOMM  fbr  purdase  of  VMeral  land  v»»'>>- 
•it  ee  per  rsqosst  tt  inteinallonal  banks,  with  the 
■ore  to  be  paid  by  less  emplaymcnt  at  lower 
w.  w^  ^*™  wmtaeta,  salary  onto  -down  to  the 
humble  cmpkyee,"  and  a  aalea  tax  to  be  pakl  out  of 
want  instead  of  wealth,  out  of  teasa  hstcad  of  profits,  out 
of  poverty  Instoad  of  prosperity,  and  by  tliose  least  able  to 
pay  instead  of  by  tlum  moot  able  to  pay. 
It  seems  that  of  aU  times  and  oocastons  the  present  de- 
<»^»^<a»  ftg  OoogresB  and  the  admlnistratian  to 

^  ^,»_^  !?*!??!?■"  ^"^  '""  ***  *****  Pwpte,  and  yet  it 
Is  evident  that  this  awfol  dspnaston  ts  to  be  seised  upon 
and  utiUmd  as  a  means  of  rushinc  throc^  vk:ious  meas- 
wm  that  Oongrem  wonki  bot  dare  pMs  at  other  times. 

y*  tt*  "»»"  tor  for  Ir stance;  tt  is  not  only  unfair  and 
vi^ou  ae  a  fMeral  tax  but  It  should  never  be  used  as  a 
smane  of  alsing  money  fee  the  Rational  Budget,  n  it  is 
ever  resorted  to  at  aO  tt  should  be  by  the  Stetee.  for  State. 
eal  porpesm  and  ttten  only  as  a  part  and 
...,      •*•  «M  sAeme  exempting  from  al  taxm  a  reason- 

eMe  amount  ef  hmd  and  other  pra|ier«y  for  Ikome  pdrnooee 
tor  every  family.  »— *~-« 

SooM  relief  must  be  given  to  the  poor  man  who  te  stiw- 
gUng  to  lK^»  "n^hoBM  or  to  keep  the  one  he  already 
m  mmaOai  ln*sKflls  evenly  aiteit  that  tt  is 
to 


and  then  leave  tt  thoe,  and  from  time  to  time  Inereaas  it 
until  aU  taxes  for  Inderal  purposes  win  be  raised  In  i^tals 
way  and  thus  gefbig  Incomes,  great  fortunes,  and  tremendoiv 
estatm  and  inheritances  relieved  of  their  just  burden  of 
taratton. 

I  am  unalterably  opposed  to  this  scheme  to  relieve  the  rich 
at  the  expense  of  the  poor  and  to  raise  revenue  for  the  red- 
eral  Oovemment  by  drytog  up  this  reservoir  of  revalue  ef 
the  States,  thus  destroying  the  peoide's  every  hope  of 
cheaper  Stoto  and  county  ad  valorem  or  property  tax. 

Neltliar  ttae  sales  tax  bill  nor  any  other  vlctom  tax  bUl 
should  have  ccnne  up  at  this  time  to  put  additional  tax 
burdens  on  the  pecqidc. 

I  undertake  to  argue  that  all  this  noise  about  balanchig 
the  Budget  is  the  sound  of  the  whip  that  is  being  cracked  to 
stampede  the  American  people  on  to  ajMnming  additional 
burdens  and  into  an  abject  slavery  even  as  our  good  old 
Georgia  fathers  In  the  early  days  cracked  their  whips  to 
drive  their  cattle  on  to  slaudbter. 

Better  a  thousand  times  that  the  pyramid  of  a  balanced 
Budget  be  not  built  if  it  is  to  be  constructed  by  American 
slaves  under  the  crack  of  the  whip  of  political  taskmasters 
and  is  to  be  a  monument  to  lost  human  rights  and  a  power- 
ful nation  of  the  past. 

It  is  being  said  "  the  Budget  must  be  balanced  by  a  sslee 
tUE,  if  necessary,  even  though  the  sales  tax  has  heretofore 
been  condemned  as  vicious  and  unfair  in  every  particular." 
The  middlemen  and  profiteers  say  "balance  the  Budi^et 
while  we  regain  and  rehabilitate  our  scheme  of  getting  the 
lion's  share  of  the  profit  that  shoxild  go  to  tlie  fecmer.** 
The  trusts  and  monopolies  say  "  do  nothing  to  disturb  us. 
I4>an  us  the  people's  money  in  $100,000,000  items  and  raise 
these  amounts  by  the  sales  tax  and  the  slashing  of  wages. 
The  Budget  must  be  balanced." 

The  inttfnational  bankers  say.  "  We  are  hi  a  specially  pre- 
ferred class.  We  demand  and  get  enormoos  loans  of  the 
people's  money  on  security  so  poor  and  a  contract  so  drawn 
as  to  make  this  amount  of  the  taxpayers'  money  an  out- 
right gift  to  us.  We  also  demand  and  get  foreign  debt  can- 
cellations  and  moratoriums  causing  the  gift  of  the  people's 
money  to  the  foreign  countries  to  be  in  an  inount  large 
enough  to  pay  off  an  the  present  loans  and  taxes  of  aU  the 
farmers  In  this  country  and  guarantee  the  fanners  a  fair 
pricefw  their  products  forever,  but  what  do  we  care?  We 
are  getting  our  millions  and  billions  of  money  here  and 
abroad,  in  fuH  with  Interest  and  profits.  We  believe  In 
econxxny.  and  the  slash  of  salaries  down  to  the  '  most  humble 
employee.'  Put  on  the  sales  tax.  Take  off  an  our  taxes. 
The  Budget  must  be  balanced." 

The  big  newspapers,  periodicals,  and  w«^r>«^'*t«f  say  "  even 
tf  the  Oovemment  actually  loses  nearly  $100,000,000  per 
year  handling  our  papers  throu^  the  mail,  and  even  though 
we  get  our  papers  handled  through  the  mafl  so  cheap  until 
tf  we  had  paid  the  same  postage  during  the  last  10  years 
that  the  poor  man.  woman,  and  child  pay  for  that  same 
poundage  of  first-class-lett«  mall,  we  would  have  paid  Into 
the  United  Stotes  Treasury  as  postage  over  $16,000,000,000 
more  than  we  did  pay,  or  enough  to  pay  off  the  babmce 
of  the  soldier's  adjusted  compensation  more  than  six  times, 
or  enough  to  balance  the  Budget  more  than  ^ht  times. 
What  do  we  care?  Do  not  pay  the  soldiers'  bonus.  Put  on  a 
sales  tax.  C?ut  salaries  down  to  the  most  humble  emptoyee. 
We  bdleve  In  economy  on  the  other  feUow.  Some  of  the 
presidents  of  our  big  newspaper  publishing  concerns  get 
in  salaries  and  commissions,  and  so  forth.  $12,000,000  per 
year  or  $1,000,000  per  month,  while  the  United  States  Postal 
Service  hauls  and  deUvers  our  papers  at  a  tremendous  loss, 
creating  an  additional  deficit  In  the  United  States  Treasury 
and  putting  the  Budget  out  of  balance.  "Hie  Budget  must  be 
balanced.  Increase  the  poor  man's  postage  from  2  cents  to 
3  cents  per  letter,  but  do  not  touch  the  graft  of  the  big 
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"Balance  the  Budget.  Cot  the  pay  of  the  charwoman  who 
crawls  on  her  knees  and  scrube  the  floor  to  feed,  house,  and 
dothehttchOdren  and  support  her  sick.  Invalid  husband. 
MKt  do  no$  bother  our  great  salariea.  Cut  the  pay  ef  the 


in  the  Postal  Senice  wtio  carry  our  papers  i^  a  tern  to  the 

Oovemment.  but  do  not  dare  piiU  our  hand  out  of  the  United 
SUtes  Treasury.  We  are  strong  advocates  of  a  fuU  Tl-easury 
and  a  weU-balanced  Budget." 

Ladies  and  gentlemen  of  the  House,  aU  this  noise  about 
balancing  the  Budgrt  is  the  cracking  of  the  whip  to  stampede 
Congress  into  doing  things  whioh  Congress  would  not  dare 
do  under  other  circumstances.  The  men  of  great  wealth 
hope  to  stampede  the  American  people  into  a  sales  tax  ^r>d 
then  themselves  dodge  out  from  under  income,  inheritance 
and  estate  taxes.  They  want  the  average  citisens  of  the 
Nation  to  balance  the  Budget.  The  rich  do  not  want  it 
balanced  out  of  their  foitunes. 

People  are  being  whipped  into  bebeving  that  the  Budget 
must  be  balanced  or  aU  will  be  lost.  Better  for  the  Budget 
not  to  be  balanced  and  some  of  the  graft  in  newspaper  trans- 
portaUon  cut  out.  vicious  bureaus  eliminated,  and  useless  ex- 
penditures cintailed,  rather  than  a  sales  tax  put  on  the  poorest 
of  the  poor  to  sustain  the  orgy  of  waste  and  extravagance 
which  has  fastened  itself  upon  the  backs  of  our  people.  I 
repeat  it  is  neither  right  nor  proper  for  a  tax  blU  putting 
additional  burdens  on  our  people  to  be  passed  at  this  time. 

It  was  not  at  aU  necessary.  Every  reasonable  economy 
should  be  brought  about  and  milliomi  should  be  saved  by 
the  eliminaticm  of  useless  expenditures.  With  this  done 
enough  money  would  be  available  for  aU  purposes  except 
emergency  items  such  as  moratorium  losses  and  Goverzunent 
loans  past  and  prospective,  payment  of  adjusted  compensa- 
tion, and  so  forth.  These  and  aid  for  the  unemployment 
situation  could  and  should  have  been  handled  by  a  bond 
Issue  Just  as  emergency  funds  were  raised  during  the  World 
War.  These  bonds  would  have  been  bought  at  once  by  the 
big  financiers  as  weU  as  by  the  ordinary  man  who  has  any 
spare  money. 

Suppose  the  men  of  big  means  had  decided  not  to  boy 
them  promptly  and  President  Hoover  had  quietly  but  firmly 
told  these  financiers  that  there  was  a  deficit  in  the  Treas- 
ury, but  that  he  had  decided  that  it  would  be  best  to  econo- 
mise by  eliminating  useless  expenditures,  but  that  he  would 
not  stand  for  the  cutting  of  the  lower  salaries  or  a  tax  bin 
putting  new  burdens  on  aU  the  people  and  that  the  men  of 
wealth  must  either  buy  promptly  or  their  income,  inherit- 
ance, and  estote  taxes  would  be  increased  so  as  to  balance 
the  Budget.  There  is  no  doubt  about  their  ixeferring  to 
put  up  the  mcmey  in  exchange  for  interest-bearing  Oovem- 
ment bonds  rather  than  as  taxes  never  to  be  repaid. 

I  voted  against  the  sales  tax,  against  the  increase  of  post- 
age on  first-class  mail,  against  several  other  specific  taxes, 
and  finally  against  the  bin  as  a  whole. 

The  wealthy  sponsors  of  the  sales  tax.  after  its  defeat  in 
the  House,  hoped  to  make  the  tax  bin  so  offensive  to  the 
pubUc  as  to  cause  the  public  to  say.  "  The  sales  tax  is  pref- 
erable to  the  bin  that  finally  passed  the  House.  Give  us  the 
sales  tax."  Suppose  the  biU  which  passed  the  House  is  more 
burdensome  to  some  than  the  sales  tax.  even  then  it  is  better 
to  bear  this  bad  bin  for  a  year  or  two  rather  than  apim)ve 
the  vicious  sales-tax  system  as  a  permanent  Federal  way  of 
raising  taxes  to  last  forever. 

Let  us  not  seU  the  birtluight  of  our  people  for  a  mess  of 
pottage.  But,  it  is  urged  that  a  sales  tax  is  paid  by  every- 
body and  is  an  easy  way  to  raise  money.  This  makes  it 
more  dangerous  than  money  that  is  hard  to  get.  If  the 
crowd  who  gete  the  most  out  of  the  Government  have  to 
put  up  the  money,  there  wiU  be  more  real  economy  and  less 
graft  and  criminal  waste.  Let  an  the  burden  of  Federal 
taxes  go  on  the  backs  of  the  poor  and  there  wiU  be  an  orgy 
of  waste  hitherto  never  dreamed  of. 

Some  say  the  sales  tax  is  paid  without  the  purchaser 
really  feeling  it.  I  have  heard  this  argument  advanced  in 
favor  of  every  plan  to  plunder  the  people,  put  over  since  I 
came  to  C<mgress.  This  does  not  Justify  this  tax.  It  is 
like  giving  a  man  a  deadly  poison  that  kills  him  without  his 
knowing  about  his  rapidly  approaching  demise. 

The  people  are  finding  out  that  something  wnmg  has  been 
done  to  them.  The  great  tax  burden  of  our  people  is  local— 
that  is.  Stote^  county,  and  munk:4>al— rather  ttuui  Fed- 


eral, and  the  adoption  of  a  Federal  sales-tax  system  wfll 
complicate  and  make  more  difficult  the  entire  tax  problem. 
In  a  wUd  stampede  to  balance  the  Federal  Budg^  there  is 
danger  of  our  wrecking  the  power  of  the  States  to  balance 
their  budgets  and  further  wrecking  the  budget  of  the  indi- 
vidual private  dtisen  and  smaU  business  man.  We  must  not 
forget  the  people  who  are  to  pay  these  taxes.  Their  budgete 
are  most  important.  I  find  that  many  Members  of  Con- 
gress are  getting  stacks  of  letters  urging  them  to  support 
the  President's  economy  program  or  the  House  economy  pro- 
gram, and  yet  ofttimee  in  the  same  letter  are  urgent  re- 
questo  for  opposiUon  to  parts  of  the  program  affecting  the 
writer  of  the  letter.  The  great  danger  of  a  legislative  stam*: 
pede  in  times  like  these  is  that  many,  many  worth-while 
projects  and  measures  wiU  be  crushed  to  powder  and  for- 
gotten. 

For  instance,  the  poUUcian  of  the  North  wants  to  econo- 
mise by  cutting  out  navy  yards  at  Charleston,  S.  C.  and 
Key  West,  Fla.,  and  transferring  this  work  to  the  navy  yard 
in  his  district,  the  net  result  of  which  would  be  additional 
cost  and  graft  and  gross  favoritism.  Others  want  the 
Budget  balanced  by  discharging  those  whom  they  do  not  like 
and  creating  new  and  equally  as  expensive  or  even  more  ex- 
pensive Jobs  for  their  special  friends. 

Too  many  want  to  crack  the  whip  and  cause  a  further 
stampede  of  Congress;  and  while  "  like  dumb  driven  cattle  " 
Congress  is  listening  only  to  the  cry  of  balance  the  Budget, 
they  want  to  undo  laws  which  grant  and  protect  rights  <^ 
the  people  to  a  much  greater  value  than  the  cost  of  the  par- 
ticular statute.  These  same  people  are  cracking  the  whip  noC 
only  to  stampede  Congress  into  doing  great  injustices  to  the 
masses  of  struggling  humanity  but  are  increasing  their 
burdens  and  losses  rather  than  diminishing  them. 

This  whip  cracking  and  Budget-balancing  cry  is  geUing 
the  attentioiMtf  Congress  away  from  the  need  of  the  farmer 
for  farm  relief,  away  from  the  vitally  important  transporto- 
tion  problem  and  the  question  of  more  employment  at  rea- 
sonable wages. 

I  refuse  to  be  stampeded  into  forgetting  that  my  farmer*, 
need  and  should  get  much  ttetter  prices  for  their  products*^ 
and  that  biUs  to  reduce  their  taxes  are  to  be  fought  for 
rather  than  measures  increasing  their  taxes  and  that  the 
Stotes  in  tiieir  helpless  condition  can  ntA  be  aided  by  th«> 
Fedoral  Government  entering   the   sales-tax   field   in   the 
Stotes  and  taxing  poverty  and  distress.    I  wiU  not  be  stam- 
peded into  taxing  poverty  instead  of  trying  to  reUeve  it: 
into  taxing  the  poorest  of  the  poor  to  raise  money  to  give  to 
international  bankers  and  foreign  nations;  and  into  an  out* 
right  deUvery  of  my  people,  body  and  soul,  and  their  every 
right  into  the  hands  of  big  corporations,  bureaucrats,  and 
other  selfish  intoeste. 

Ah,  Mr.  Speaker,  tlie  tragedy  of  the  whole  situation  is 
that  an  this  noise  about  balancing  the  Budget  wiU  not  help 
my  farmers  get  a  cent  more  for  their  tobacco  or  cotton 
this  fall,  win  not  stop  a  single  mortgage  foreclosure.  wiU 
not  put  a  single  mouthful  of  food  in  a  hungry  mouth.  wiU 
not  clothe  a  single  freezing  back,  and  wiU  not  reUeve  the 
depression  in  the  least. 

AU  this  Congress  has  done  does  not  in  the  least  solve  the 
farm  problem.  My  people,  farmers,  merchante,  bankers,  and 
an  are  more  interested  in  a  fair  farm  relief  act  giving  thorn 
a  fair  price  for  their  tobacco  and  cotton  ttum  about  paying 
a  deficit  created  by  graft  and  vicious  laws  and  now  sought 
to  be  paid  by  taxing  and  "'ffhlng  the  salaries  of  the  poor. 
when  that  deficit  should  never  have  been  created  and  when 
created  should  be  overcome  by  a  bond  issue. 

The  trouble  with  our  country  is  that  we  are  enmeshed 
in  an  economic  system  by  which  and  under  which  the*, 
farmers  and  common  people  are  enslaved  and  forced  to  pay* 
tribute  to  tobacco  corporations  paying—- even  during  this 
depression — unconscionable  dtvidoids  to  their  stockholders 
uvd  a  miUion  dollars  a  year  as  salary  to  the  president  of  the 
concern. 

Our  people  pay  out  of  their  pockets  T^iiri^  ^id  proOU 
to  the  large  newqMtper  organtrafions  so  large  as  to  stagger 
the  imaginatton.  while  our  Oovemment,  through  the  Post 
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OOe*  Dnwrtaent.  Is  lodim  $S,00O.0M  per  7«ftr  luiulix«  the 
newspapers  of  oti^  the  eooocm — namely,  the  Cm^s  Pub- 
Uahlnt  Co. 

Think  of  tt.  reUabie  inf  onnatiao  is  available  to  the  effect 
that  this  very  paper  with  all  thla  Oovemment  ntfKidy  irets 
f  10.0M  per  week  for  one  dooMe-paire  adveittoement.  $5,000 
per  week  for  single-page  adrertiaemento,  and  similarly  large 
pay  for  aU  Its  advertising  space. 

The  fanners  and  the  average  private  citlaen  are  being 
&tU*oy9a  by  these  sutMidtes,  exorbitant  salaries  of  private 
businsM  ceoeems  and  an  eeonomio  system  which  Is  slavery 
of  the  Boat  vielovB  type.  The  common  peoirie  pay  for  an 
this  aapemii^  advertlstiw  and  for  all  theae  salaries  and 
niMdlea^ 

^  I  am  ao  diaappoteted  whin  I  reaUae  that  a  stampede  has 
been  caused  by  the  great  interest  which  will  probably  result 
la  addttiooal  burdens  on  my  farmers  and  other  people  rather 
tlMm  any  sort  of  real  reUef . 

Why  does  not  Congress  solve  the  farm  problem?  I  have 
tald  you  how  it  can  be  dene.  Why  does  not  Congress  pass 
aone  rsal  leflalation  looking  to  a  solution  of  the  problems 
which  cauaed  the  depreasion.  instead  of  aptdytngr  only  tem- 
porary expedients?  Loans  made  by  the  Oovemnient  at  best 
only  give  temporary  relief.  The  farmers  need  better  prices: 
everybody  needs  more  employment  and  vaon  business  ft«d 
a  larger  tncoMe. 

The  oourse  of  Congress  hi  ignoring  Important  issues  aitd 
wasting  time  on  minor  matters  reminds  me  of  a  hunter  in 
a  great  f orc^  betaig  attacked  by  hundreds  of  wild  ferocious 
beasts  while  he  is  wasting  his  ammunition  shooting  spar- 
rows and  Jorees. 

Why  oaa  not  we  stop,  look,  listen,  take  our  bearh^v.  and 
act  sanely  first  on  the  matters  that  concern  our  people 
most  vitally  and  later  on  those  that  are  of  minor  im- 
portance. Congress  shouid  handle  emergency  matters,  of 
course,  but  the  real  causes  of  our  trouble  should  be  remedied 
and  that  wtthouc  delay. 

Mr.  Speaker,  it  is  manifestly  unfair  to  consider  any  legis- 
lative propoaal  without  so  far  as  possible  takli«  into  ac- 
count every  reason  for  the  measure  and  its  every  effect. 
If  enacted  into  law.  llo  one  can  fathom  to  the  fullest  eic- 
t«»t  aO  theae  causes  and  effects  aiMl  yet  from  the  faithful 
*udy  of  them  artses  the  ability  to  act  intelligently.  There 
are  evils  In  our  Oovemment  and  they  should  be  remedied. 
There  are  overiapfdngs  and  dupUeations  and  they  should 
be  eliminated.  Some  salaries  are  too  large  and  should  be 
Mdueed.  Itere  are  many  unnecessary  and  even  harmful 
■cMvltles  which  should  be  abolished  with  great  resultant 


Auwaocratlc  government  Is  sapping  the  very  life  out  of  our 
Ifotlon  and  should  be  oppoaed  in  every  way  pooaible  and  re- 
'Awed  to  the  towest  mintmiim.  And  yet  I  urge  with  all  the 
of  my  soul  that  a  wholesale,  ill-considered,  and 
taidiscrlminala  reduction  of  sraaU  F>ederal  sabuies  will  not 
remedy  any  of  these  evils,  will  not  be  real  economy,  and  will 
only  add  to  and  perpetaate  the  present  orgy  of  waste  and 
eirtravaganee.  Those  who  are  rolling  in  wealth— even  in  this 
depression — as  the  result  of  the  evUs  in  our  Govemnicnt, 
aay  wtth  great  veheaseoce  do  not  touch  the  class  legislation 
which  enables  us  to  keep  one  hand  in  the  United  States 
Ttfnrf.  bttt  by  all  means  reduce  salaries  of  employees  and 
■"*"  •wi  women   "down   to   the   moat   humble 


lliose  who  are  holding  ofBce  and  renderfaig  no  real  arv- 
lee  because  of  overlappings  and  duplications  In  vicious  un- 
neceasary  bureaus  say  do  not  diminate  xb.  but  cut  aH  sal- 
•ries^^down  to  the  most  humble  employee."  Those  who 
■are  getting  trcBwndous  proAts.  rake-offs.  co«nmissions>  and 
vnreMonaMe  salaries  are  very  strong  advocates  of  an  econ- 
omy program  passing  thero  by  and  cutting  the  salary  of 
"th*  moat  humble  employee.-  Bic  bankers,  corporatioa  ofD- 
tfali,  and  other  giants  in  ttte  ftaaneiaJ  world  who  have 
rcbb^  the  common  people  until  the  country  was  phmged 
iBto  thit  irwfm  deiaeaalou  are  saying.  -  The  way  to  bring 
'  "  J^""**^^  *•  *»  Meed  the  people  sUH  farther  by  a 
MB  and  reduction  of  the  saiariea  of  Oofvemment  and 


oOier  employees  '  down  to  the  .most  bumble '  and  turn  this 
money  over  to  us."  iw  ^i**;«lBW  ^(*h 

Ah.  Ur.  Speaker.  th««  gfCbJiyr^dl^iencelesB  money 
holders  and  hoarders  of  the  Nation,  not  satisfied  with  their 
awful  plunder  of  the  fanner,  the  lal)orer,  and  the  common 
people,  are  the  strongest  advocates  of  stfH  further  plunder 
and  pillage  ot  the  "  most  hmnble  "  citizen. 

Let  us  pause  for  a  few  minutes  and  see  lust  what  this 
Congress  is  doing.  Over  the  protest  <rf  many  of  us.  the  first 
thing  this  Congress  did  last  December  was  to  pass  a  foreign- 
debts  moratorium,  thus  for  the  present  year  donating  ap-* 
proximately  $260,000,000  to  the  nations  of  Europe.  The 
same  group  of  International  bankers  who  wanted  the  for- 
eign-det>ts  moratorium  so  they  could  make  mormous  profits 
out  of  their  foreign  loans  and  investments  are  now  loudest 
in  their  cry  that  reduction  of  the  salary  of  "  the  most  hum- 
ble employee  **  must  be  made  and  a  sales  tax  must  be  levied 
to  balance  the  Budget.  ( 

But  this  is  not  all;  the  Members  of  Congress  who  votetf 
loudest  for  the  foreign-d^>ts  moratorium  are  now  loudest  in 
their  advocacy  of  a  sales  tax  and  a  salary  reduction  to  be 
saddled  on  the  -most  humble  employee"  to  rei^ace  the- 
money  given  to  European  nations  last  December. 

Listen  ^^lile  I  tell  more  of  the  plot:  The  same  intema- 
ttoul  bankers  and  multimillionaires  who  made  their  mil- 
Uons  out  of  foreign  loans  and  investments  and  inveigled 
the  United  States  into  moratoriums  and  cancellations  of 
practically  all  our  foreign  debts,  so  they-^theee  flnanclia 
•harks— could  collect  their  profits  and  debts,  also  for  selfish' 
purposes  eqiially  as  base  and  vile.  They  seduced  the  Congress^ 
into  paming  the  Reconstruction  Finance  Corporation  act- 
making  available  as  loans— on  paper  so  insecure  as  to  consti-' 
tute  a  gift  to  these  bankers— enough  of  the  people's  mon^ 
to  pay  off  the  entire  amount  of  money  now  admitted  to  be 
due  as  adjusted  compensation  to  aD  the  American  vetotms 
of  the  World  War. 

And  yet  the  greatest  opposition  to  payment  of  the  soldiers* 
bonus,  the  greatest  clamcH-  for  the  sales  tax  and  the  greatest 
demand  for  reduction  of  salaries  "  down  to  the  most  humble 
employee  "  come  from  these  international  bankers  and  their 
cohorts.  With  their  banks  bulging  with  fraudulently  ob-' 
talned  money,  with  full  knowledge  that  they  are  the  cause 
of  the  larger  part,  if  not  all,  of  the  greatest  and  most  severe 
financial  suffering  this  country  ever  saw  and  with  their* 
hands  dripping  with  innocent  blood  of  millions  of  men. 
women,  and  children,  these  men  of  wealth  make  every 
possible  maneuver  to  get  more  money  and  more  political 
power. 

Mr.  SpeeJcer,  if  this  so-called  economy  bin  had  aH  stayed 
intact  and  aH  the  reductions  of  salaries  taken  place  as 
therein  provided,  the  amount  thus  taken  from  all  the  Fed- 
eral employees  would  only  equal  what  the  Reconstruction 
Finance  Corporation  act  sponsors  here  in  Congress  provided 
should,  in  effect,  be  donated  to  only  one  of  these  big  inter- 
national banking  concerns,  it  would  only  equal  one-half 
what  these  sponsors  desired  should  be  handed  to  one  big 
banking  concern.  AH  this  so-called  economy,  if  carried  to 
its  fullest  extent,  would  only  squeeze  out  of  the  small  Federal 
employees  a  Lttle  more  than  one-third  of  what  Congress 
graciously  gave  to  the  foreign  nations  as  a  Christmas  present 
last  December.  I  said  this  was  given  to  the  foreign  coun- 
tries. I  am  in  error  about  this,  it  was  practically  all  given 
to  the  tetenjational  bankers,  for  they  got  it  and  more  in 
ill-earned  profits,  bonuses,  and  commissions  out  of  the  for- 
eign countries  and  from  worthless  foreign  and  other  value- 
leas  securities  unloaded  by  these  New  York  bankers  on 
innocent  people  and  small  banks  in  this  country. 

Another  interesting  fact  is  that  practically  every  Mem- 
ber of  Congress  who  sponsored  the  foreign-debts  mora- 
torium and  the  Reconstruction  Finance  Corporation  act  are 
now  vigorously  supporting  the  sales  tax  and  salary  redac- 
tions **  down  to  the  most  humble  employee." 

It  is  millions  and  billions  of  money  for  foreign  naticms, 
for  international  bankers,  and  great  corporations,  but  none 
to  pay  a  just  debt  due  the  veterans  of  the  World  War  and 
none  f«r  the  poorest  of  the  poor  and  "  the  humblest  em- 
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ployee  "  and  none  for  the  f umer 
by  foreclosure. 

As  has  always  bten  the  case,  the  farmer,  the  laborar.  and 
the  poor  man  must  bear  all  the  burden.  Ihey  must  pay  a 
sales  tax  or  other  equally  vicious  tax  and  suffer  salary  re- 
duction, if  they  have  a  salary;  and  toil  and  sell  below  the 
cost  of  production  if  they  have  a  farm  or  can  rent  one. 
They  must  do  all  this,  it  la  contended,  to  balance  the  Budget, 
which  was  gotten  out  of  balance  by  the  very  crowd  of  finan- 
cial pirates  who  are  now  trying  to  whip  these  people  of  the 
farm,  store,  slu^.  and  ofBce  into  balancing  the  Budget. 

It  is  getting  time  for  Congress  to  begin  helping  the  com- 
mon beople  balance  their  budgets,  rather  than  increase  their 
burdens  so  they  can  not  balance  them. 

On  several  occasions  during  these  debates  Members  of  the 
House  have  urged  that  everyone  at  this  time  should  be 
willing  to  make  a  sacrifice  by  paying  additional  taxes  or 
by  selling  farm  products  below  the  cost  of  production  or 
by  suffering  salary  reductions  tvta  if  one  is  least  of  "  the 
most  humble  employees." 

Mr.  Speaker.  I  am  sure  that  every  patriotic  citizen  not 
only  of  my  district  but  of  the  whole  NaUon  would  gladly 
sacrifice  to  the  limit  in  behalf  of  his  or  her  Nation,  but 
many  are  not  willing  to  sacrifice  themselves  and  their  loved 
ones  on  an  altar  of  gold  or  worship  at  the  feet  of  the  Wall 
Street  interest,  as  a  part  and  parcel  of  an  endless  servitude 
to  the  international  bankers.  I  have  not  hesitated  to  an- 
nounce myself  as  opposed  to  a  reduction  of  the  lower  sala- 
ries or  wages  <rf  the  Federal  employees  or  other  employees. 
I  have  ah-eady  voted  for  and  will  continue  to  vote  for  a 
reduction  of  the  larger  salaries  including  those  of  Members 
of  Congress.  I  realize  that  it  would  be  dangerous  to  reduce 
salaries  of  Members  of  Congress  so  low  until  no  one  but 
the  very  rich  could  afford  to  come  here  and  pay  the  expenses 
of  holding  the  office  and  running  every  two  srears  for  reelec- 
tion. The  people  would  become  slaves  indeed  if  Congress 
should  become  a  rich  man's  club.  But  during  this  depres- 
sion I  feel  all  Members  of  Congress  can  afford  to  take  a 
salary  cut.  and  I  will  go  as  far  as  anyone  in  Congress  or 
out  In  this  respect.  I  have  already  voted  and  will  continue 
to  vote  to  cut  my  salary  and  my  mileage,  clerk  hire,  and 
stationery  allowance.  But  I  repeat  I  am  opposed  to  slash- 
ing the  lower  salaries  of  Federal  and  other  employees,  not 
only  because  this  is  sought  to  be  done  to  raise  money  to  be 
wasted  as  the  result  of  foreign-debt  moratoriums,  loans  to 
great  corporations,  imnecessary  extravagance,  past  and 
future  but  because  of  certain  other  reasons. 

The  wholesale  reduction  of  salaries  means  a  further  fall 
of  the  price  of  farm  products.  Never  in  the  history  of  the 
world  has  the  price  of  farm  products  in  any  country  gone 
up  while  the  price  of  labor  was  going  down.  Reductions  of 
lower  or  smaller  salaries  or  wages  means  an  additional 
pressure  on  the  top  (rf  the  price  of  farm  products  and  will 
shove  them  farther  down  and  hold  them  down  until  the 
pressure  is  removed.  The  slashing  of  the  lower  salaries 
will  not  cause  my  people  to  get  one  cent  more  for  their 
products,  but  on  the  contrary  will  have  a  tendmcy  to  cause 
them  to  get  less. 

I  know  that  even  if  the  Army  was  called  out  and  all  «n- 
ployees  of  the  Oovemment  were  forced  to  work  for  only 
bread  and  water  for  food  and  a  tent  for  shelter,  the  country 
^ouia  be  no  better  off  and  would  lose  the  helpful  influence 
of  the  purchasing  power  of  these  employees.  The  argument 
would  be  made  at  once  that  since  wages  are  now  low,  salaries 
meager,  and  many  are  out  of  employment,  the  prices  of 
farm  products  must  be  dragged  lower  and  yet  lower. 

This  country  owes  billions  of  dollars  of  indebtedness  made 
when  prices  of  everything  were  high.  The  pec^le  can  never 
pay  all  these  hish-price  debts  with  low-price  farm  prod- 
ucts and  low-price  labor.  The  prices  of  farm  products  must 
be  elevated  to  where  they  were  when  the  farmer  made  his 
debts  or  the  farmer  wiU  simply  continue  to  lose  oat  and 
the  depression  will  remain. 

Ah!  Mr.  Speako-,  there  is  method  in  the  madness  of  the 
Wan  Street  interests  and  their  friends  hi  Congress.  Not  a 
word  was  said  about  the  condition  of  the  Treasury  or  the 
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^••iMcinif  of  the  Budget  whan  the  big  financial  Interests 
soujjt  the  foreign-debt  moratorium,  or  to  put  over  the  Re- 
consbuction  Finance  Corporation  steal,  or  to  provide  for  the 
purchase  of  Federal  land  bank  stock  by  the  Oovemment  for 
the  bankers,  but  the  cry  of  Treasury  defictt  and  Budget 
balancing  became  loud  and  continuous  when  it  was  sug- 
gested that  something  be  done  for  the  farmer,  to  stop  the 
foreclosiu-e  orgy  or  to  help  the  unemployment  situation. 

It  was  at  once  made  known  that  these  were  to  get  no  help 
•ndthat  a  determtoed  effort  was  to  be  made  under  the  shout 
of  Treasury  deficit  and  the  whip  crack  of  Budget  balancing 
not  only  to  refuse  heU>  to  the  farmer,  the  laborer,  and  the 
private  independent  citizen  but  to  squaeeae  out  of  them  the 
very  money  which  had  so  lavishly  been  provided  for  foreign 
nations,  international  bankers,  and  other  financial  pirates 
of  the  Nation.  *^ 

Mr.  Speaker,  one  of  the  Membere  of  this  body  has  seen 
proper  to  say  "  There  is  less  courage  In  the  American  Con- 
gress to-day  than  has  been  the  case  since  the  formation  of 
the  Oovemment," 

Mr.  Speaker,  it  seems  to  me  that  the  gentleman  is  trying 
to  cover  a  lot  of  territory.  It  may  be,  though,  that  he  win 
be  able  to  do  so,  at  least  to  his  own  satisfaction,  since  he  is 
probably  willing  to  admit  that  there  is  at  least  one  coura- 
geous Member  of  the  House  and  that  be  is  that  particular 
feUow. 

Since  I  came  to  think  fuUy  about  the  matter,  I  find  that 
the  gentleman  is  probably  mist^iken.  I  find  that  the  gentle- 
man voted  with  the  Democratic  and  Republican  majority  of 
this  House  in  putting  over  the  foreign-debts-moratorium 
robbery,  the  Reconstruction  Finance  Corporation  steal,  and 
the  Federal  land-bank  stock  grab,  and  voted  with  and  helped 
the  majority  in  blocking  and  killing  the  only  proposal  to 
come  on  the  floor  during  this  Congress  to  grant  a  mora- 
torium to  the  farmers  or  a  group  of  farmers. 

The  gentleman  has  been  with  the  majority  of  Democrat* 
and  Republicans  that  has  not  offered  a  single  worth-while 
proposal  to  solve  either  the  marketing  problem  for  the 
farmer,  or  the  vitally  important  transportation  problem,  or 
the  unemplosrment  problem  of  the  laboring  man,  or  the 
depression  problem  of  such  great  interest  to  us  all.  The 
gentleman  has  also  been  with  the  majority  that  has  pre- 
vented the  taking  up  for  enactment  of  any  and  aU  measures 
looking  to  the  proper  permanent  solution  of  any  of  these 
great  questions. 

Now.  since  the  gentleman  has  been  with  the  victorious 
Democratic  and  Republican  majority  In  aU  these  contests, 
it  is  only  fair  to  assume  that  he  thinks  his  own  crowd  is 
courageous  and  therefore  that  the  real  cowards  are  very 
much  in  the  minority. 

We  find  that  the  gentleman  was  only  in  the  minority 
when  in  an  effort  to  raise  money  to  pay  for  the  previous 
sins  of  the  majority  here,  he  tried  to  help  fasten  a  Ptederal 
sales  tax  on  the  backs  oi  the  American  people,  when  he  at- 
tempted to  destroy  Federal  aid  for  vocational  education,  and 
when  he  attempted  to  aid  and  abet  in  putting  over  certain 
other  equally  vicious  measures. 

It  is  reany  a  pity  for  a  Member  to  be  so  unfortunate  as 
to  be  always  with  the  majority  when  the  majority  is  wrong 
and  always  with  the  minority  when  the  minorl^  is  wrong 

It  is  time  for  him  to  get  mad.  but  he  ought  not  to  blame 
other  folks  for  his  own  errors.  If  anyrnie  has  any  doubt 
about  this  particular  gentleman  being  reaUy  mad.  listen  to 
this.  He  accuses  some  Members  of  r  flagrant  betrayal  of 
the  rights  of  the  peogie  dos^  approaching  downright  dis- 
honesty." 

Mr.  Speaker,  the  drunkest  man  in  the  crowd  always  thbiks 
that  everybody  else  is  drunk,  and  the  most  guUty  man  thinks 
that  everybody  else  is  a  criminal. 

W^,  those  of  us  who  have  conscienciously  differed  from 
the  gentleman  on  these  various  matters  are  willing  to  let 
the  voters  determine  to  whom  this  accusation  of  his  should 
apply. 

The  gentleman  also  mentions  the  power  ot  "organised 
minorities."  Well,  he  pnAmbij  knows  what  ha  la  U'^ng 
about  this  time. 
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•tBTtedand  kepi  0oii«  ky 
wnMkm  of  only  two  or 
three  men.   «bo  teafclcd  oaly   the  itirMiitrff   txtmx  W«U 
8tr«eC  New  Toe*,  to  WthifWtOB.  D.  a 

And  nov  mow  d  m  nn  bcaoded  as  cowards  becane 
«•  Mvaot  wUUag  to  Join  m  with  tboM  who  ti^  direction* 
froin  Wan  8trwt  aod  bdp  ttam  In  tills  awful,  mortlerow. 
ttaitoroui  proszam  of  deUtartnt  our  fdlow  nan  into  ^very 
and  ourNatton  into  chaos  and  deatrueticm.    It  maj  take  a 
certain  kind  of  bravorr  to  follow  tfae  WaQ  Street  gang  of 
Tlioae  who  caU  such  m  this  patrW,ian 
to  tikeir  own  setf-praiae.    I  reaUv  that  I  oft- 
I  am  human.    I  have  but  one  eoo> 
.  and  when  I  follow  It.  I  am  doinc  aj  best  and  per- 
forming  my  duty  to  the  fullest  extent  of  my  capacity. 

Mr.  n^fokar.  to  my  aklnd  more  money  must  be  put  into 
drcolation  and  not  less.  More  and  better  wages  must  be 
paid  and  not  laaa.  The  fanner  must  get  more  for  hia 
products,  not  leas.  There  must  be  less  Ooremment  bureaus 
and  flsora  eOcicnt  senica  and  not  more  coinTniiwions.  more 
kureaua.  and  more  parasitic,  oselcas,  high-salaried  bureau 
chiefs.  There  should  be  Ian  tans  on  the  people  and  not 
more.  By  the  way.  ta.xas  are  necessary  to  pay  ttie  expense 
of  government  Better  a  ^^^'rvfmnA  times  reasonable  ti^^^ 
and  real  government  than  no  taxes  and  no  government  or 
no  taxes  aod  bad  goveinment. 

My  farmers  would  much  prefer  to  pay  heavy  taxes  if  the 
money  was  used  to  usher  in  a  period  of  prosperity  i^nd  hap- 
piness for  them  and  theirs.    The  question  is  whether  or  not 
the  paopie  ara  getting  vahie  received  for  their  taxes.    At 
present  they  are  not  able  to  pay  their  taxes,  and  the  average 
citiaen  is  getting  worse  than  nothing  in  return.    The  Fed- 
eral tax  is  not  hurting  the  average  citiien  of  small  means 
as  much  as  the  State,  county,  and  city  tax.    All  tax  «tak^ 
are  for  titese  and  not  for  Federal  taxes.    This,  though, 
furnishes  no  reason  for  us  here  to  waste  Federal  funds. 
The  sales  tax.  though,  would  be  different.    It  would  reach 
every  citiaen  everywhere,  taking  from  the  poorest  of  the 
poor  axu]  from  sJL    I  am  bitterly  OKwsed  to  a  Federal  sales 
tax.    If  levied  at  al.  it  should  be  by  the  States  for  State 
purposes  and  in  heu  of  taxes  on  propi!rty  for  home  pur- 
POMS,  which  I  feel  should  carry  a  reasonable  i'Tiimp^^^ 
This  laads  ma  to  my  Idea  of  a  farm-relief  procram  which 
I  have  heretofore  discussed,  but  which  I  will  not  take  up 
Just  now.    I  win.  though,  discuss  it  again  in  the  near  future 
In  this  ronnacMon  may  I  say  I  feel  and  contend  that  it  is 
not  nacaaaazy  or  beat  at  this  time  to  levy  additional  taxes 
or  maka  cuU  in  smaller  aalarias  to  balance  the  Budget 
Actual  current  expenses  of  the  Oovenuaent  should  be  paid 
fay  taxaa.  tariffs,  and  so  forth,  but  emergency  expenditures 
auch  as  cot  the  Budgat  oat  of  balance  should  be  handled  by 
a  long-term  bond  issue  to  be  paid  whan  tl»  country  is  more 
prosperous.    This  would  bring  more  money  into  circulation, 
whereas  the  plan  now  sought  to  be  put  hito  effect  will  have 
the  opposite  result    In  talking  along  tbeae  linea  one  natu- 
rally comes  to  the  question  of  whether  or  not  the  balance  of 
the  adjusted  compenaa&ion  due  the  veterans  of  the  Workl 
War  should  be  paid.   It  therefore  may  not  be  amiaa  for  me 
at  this  time  to  say  a  few  words  on  this  subject 

Mr.  Speaker,  it  is  admitted  by  all  that  the  balance  of  ad- 
justed i'^omjynsation  due  the  vetarazv  of  the  World  War  ti 
a  debt  No  one  can  hoseatly  contend  that  the  amount  here- 
tofore paid  and  to  be  paid  is  too  large,  that  it  was  not 
honestly  and  honorably  earned,  or  that  it  is  not  due  for 
value  received.  Congress  has  by  solemn  act  heretofore  de- 
terminad  that  this  debt  is  Just  true,  due,  and  unpaid.  Tte 
came  Oongraas  has  determined  this  debt  to  be  due  that  de- 
termined that  these  veterans  owed  their  aervlca  and  their 
hves,  if  need  be.  to  th<iir  country,  and  that  these  veterans 
must  pay  In  fuQ  their  ohiigation  to  their  country.  Now 
that  the  aervtoe  has  been  rendered  and  performed  in  full  by 
these  veterans,  this  same  Congress  Is  d^aying  the  payment 
of  the  dsbt  an  adiilirated  to  ke  due  for  tte  awicea  so 
rteroanded  and  so  raoetvad.  i 
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This  adjusted  oompanaatian  to  as  much  due  fheae  veteram 
as  are  the  salaries  that  are  being  paid  to  the  thousands  of 
OovemaMnt  emptayeea  throughout  the  land.  Thia  money 
ia  mere  daa  than  the  aalary  of  the  Preeident  or  the  salaries 
of  Members  of  Oangress  or  xnnted  States  Senators.  We 
aought  car  positions  of  ease  at  a  good  salary  while  the 
aoMie?  ma  fareed  to  fight  whether  be  wanted  to  er  not 
with  an  Um  hardships  and  risk  of  war.  at  a  aalary— adjusted 
eompensadcn  included— which  la  little  asore  «*«n  a  mere 
gesture.    Why  sttonld  not  this  debt  be  paid  at  once? 

Can  the  United  States  pay  iU  obhgationsT  If  not.  why 
not?  Why  refuaa  payment  of  thte  debt  to  tfae  veteran  with 
one  hand  and  wtth  the  other  hand  pay  the  debta  due  tSa 
other  people?  Why  refuaa  the  veterais  of  oar  Nation  with 
one  hand  and  with  the  other  hand  donate  many,  many  times 
as  much  money  to  tiae  nations  of  Bnropa  to  pay  their  vetnans 
and  to  prqmre  tor  future  wars  into  which  we  may  be  drawn 
or  which  may  be  declared  and  waged  against  us? 

Why  shoold  this  very  Oongreaa  make  arrai«ement8  Uirough 
the  Reconstruction  Finance  Corporation  act  to  loan  «iough 
to  the  big  corporations  to  pay  the  balance  due  the  World 
War  veterans,  and  yet  refuse  this  Just  debt  admitted  to  be 
due  thaae  veterans?  Why  shouk!  this  $2.000.0<»,000  be  loaned 
on  secislty  which  no  banker  wants  and  on  which  the  Qorem- 
ment  wiU  probcOily  lose  its  money,  rather  than  pay  it  to  these 
veterans  in  full  settlement  of  money  due  them,  which  must 
be  paid  some  day  and.  therefore,  can  not  be  lost  by  the  Oov- 
emment  now  paying  these  Just  obligations? 

I  repeat  and  repeat  again,  why  loan  Uils  money  to  the 
very  gang  of  multimillionaires  who  made  their  millions  dur- 
ing the  World  War  out  of  the  suffering  of  these  veterans. 
their  families  and  friends,  rather  than  pay  it  to  the  men  and 
women  who  did  the  suffering  indent  to  the  war? 

Why  endeavor  to  raise  this  $2,000,000,000  by  taxing  the 
poorest  of  the  poor  and  making  loanei  that  amount  to  out- 
right donations  to  the  Wall  street  interests,  to  be  further 
hoarded  and  put  out  of  circulation,  rather  than  raise  this 
same  amount  of  money  by  a  bond  issw  axxi  pay  these  vet- 
erans, thus  putting  every  cent  of  this  money  into  circulation? 
Tbe  United  States  can  either  pay  its  debts  or  it  can  not  pay 
them.  If  oor  Nation  is  able  to  build  and  equip  vailous 
raagnffleient  pufaiic  buildings  here  In  Washington  which  are 
now  in  course  of  construction,  with  aU  the  park  improve- 
ments, Greets,  bridges,  roadwasrs,  and  lavish  expenditures 
that  are  taking  place  on  every  hand,  tfae  Oovemment  is  able 
to  pay  these  veterans  their  hard-earned  compensation  to  keep 
them  and  their  loved  ones  alive. 

Sorely  tr  the  Government  is  able  to  tear  down  the  Post 
Office  Department  building  here  and  thus  destroy  one  of  the 
most  useful,  vahmbk.  and  beautiful  buildings  in  the  w^M-ld. 
simply  and  only  becaose  some  group  of  Federal  appolr^tees 
doesnt  like  its  looks  quite  as  well  as  they  do  some  other 
building  to  be  built  in  its  place  at  enormous  cost  to  the  tax- 
payers, then  the  measly  sum  due  each  of  these  veterans  can 
be  paid  to  drive  the  wolf  of  hanger  and  want  from  their 
doors. 

I  repeat,  tfae  same  amount  of  money  that  has  been  author- 
Ized  to  be  loaned  to  the  big  corporations,  in  $100.00^,000 
items  to  a  single  corporation,  is  suffldent  to  pay  in  full  the 
adjusted  compensation  to  the  World  War  veterans. 

How  can  anyone  knowing  of  afl  the  suffering  which  these 
veterans  and  their  people  have  endured,  say.  "  The  Oovem- 
ment is  able  to  pay  an  else  but  not  you;  tte  Govemnxait 
Is  able  to  give  to  foreign  nations  many  times  tte  amount  of 
your  compensation  and  even  continue  to  grant  foreign-dd>t 
moratoriums  at  the  annual  cost  of  $250,000,000  for  thia  year 
akme.  but  can  not  pay  tte  veterans  their  Just  clahn;  and 
that  tte  Government  can  actually  raise  enoui^  money  to 
pay  tte  veterans  in  full,  tsnt  must  loan  it  on  unsecured  and 
worthlea  paper  to  tte  House  of  Morgan  and  other  WaU 
Street  interests  and  are  determined  not  to  pay  these  vet- 
erans wtet  tB  dne  them  and  instead  let  want,  starva^on. 
and  death  overtake  and  destroy  those  wte  fou^t  and  suf- 
fered and  sacrificed  that  we  might  live  and  our  Natton 
might  endure?  "    TUa  course  may  be  pursued  by  soma  but 

5W 


1932 


CONGRESSIONAL  RECORD—HOUSE 


In  my  heart  I  can  not  approve  It  and  I  shaH  In  every  way 
possible  oppose  it. 

I  would  not  at  all  favor  raising  tte  money  to  pay  these 
veterans  if  it  had  to  be  taxed  out  of  tte  poorest  of  tte 
.  poor,  during  this  very  year.  U  this  money  had  to  be  taxed 
out  of  the  veterans  themselves,  and  out  of  their  fathers  aiid 
mothers,  brothers  and  sisters,  and  out  of  tte  taxpayers 
generally,  then  it  might  be  urged  that  very  little  good  would 
come  to  tte  coimtry  from  this  payment,  but  this  is  not  the 
case. 

Regardless  of  what  may  be  said  about  raising  this  money 
by  the  various  schemes  ttet  have  been  suggested,  an  who 
teve  closely  studied  tte  matter  must  admit  ttet  every  cent 
needed  to  pay  the  veterans  can  te  raised  at  once  by  a  bond 
i«ue  without  impairment  to  the  cretfit  of  tte  Nattan.  What 
would  be  tte  result?  Money  ttet  is  now  in  hiding  in  safety- 
deposit  boxes  and  elsewhere  and  not  in  circulation  would  go 
Into  these  btrnds,  to  be  used  to  pay  these  veterans  and  by 
them  to  be  used  for  themselves  and  their  families,  thus  going 
toto  circulation  and  again  entering  upon  its  mission  of 
service  to  aU  mank'nd, 

The  United  States  Government,  Instead  of  owing  this 
amount  of  money  to  the  veterans,  would  owe  the  same 
amount  to  those  whose  money  is  now  idle.  The  bond  pur- 
chaser wouW  te  better  off,  for  he  would  be  getting  interest 
on  money  now  idle.  The  Government  would  owe  tte  same 
amount  to  the  bond  purchasers  it  now  owes  to  the  vetwans. 
Tte  veteran  would  receive  the  money  which  te  has  earned, 
which  is  due  him,  and  which  he  needs.  This  money  would 
not  only  give  tte  veteran  a  new  lease  on  life  but  it  would  at 
once  go  into  circulation,  helping  everybody  everywhere. 

Mr.  Speaker,  truly  "  the  love  of  mcmey  is  tte  root  at  aU 
evU,"  and  is  the  real  cause  of  tte  present  financial  depres- 
sion. Tte  love  of  money  has  brought  about  tte  numeroui 
vicious  laws  giving  the  money-mad  moiwpolles  a  strangle 
hold  on  tte  throats  of  tte  laborer,  tte  farmer,  and  tte 
masses  of  American  citizens.  All  these  years  the  love  of 
money  has  kept  the  farmer  from  getting  a  square  deal,  forced 
him  to  carry  not  only  his  own  burden  but  the  burden  of  all 
others,  brought  about  an  orgy  of  extravagance,  gambhng 
and  riotous  criminal  manipulations  of  human  rights  caused 
the  common  people  to  be  robbed  of  their  an.  and  plunged 
our  Nation  and  the  world  in  the  greatest  panic  of  aU  time 
This  depression  wiU  never  be  permanently  relieved  unless 
and  until  its  causes  are  forever  removed.  This  Nation  can 
never  again  be  prosperous  without  a  contented  citiaenry  of 
home  owners  in  tte  smaller  cities  and  especiaUy  in  tte 
country.  With  this,  prosperity  would  return  and  remain 
forever.  Community  owned  and  controDed  banks  would 
reopen  In  tte  smaU  towns  and  ciUes.  business  would  revive 
and  this  Oovemment  would  became  stronger  and  more 
permanent  as  the  years  come  and  go. 

To  my  mind  we  are  at  the  parting  of  tte  ways.  There  is 
a  right  way  and  a  wrong  way.  We  teve  reaUy  been  travel- 
ing the  wrong  way,  and  yet  we  can  retrace  our  course  and 
take  the  right  way  If  we  wffl  act  before  It  is  too  late.  Tte 
decision  must  be  made,  and  now.  We  must  reestablish 
the  common  people  in  control  of  their  own  affairs  and  bring 
prosperity  out  of  this  wrecJcage  and  chaos,  or  suffer  the 
inevitable  downfall  of  our  Government.  There  can  te  no 
abiding  prosperity  witteut  the  proper  solution  of  the  farm 
problem,  tte  labor  problem,  the  transportation  problem  and 
other  economic  (juestlons  affecting  tte  very  Uves  of  our 
people.  ^ 

tet  us  quit  taking  up  aH  our  time  with  flimsy  temporary 
PalllaUves.  tet  us  find  the  real  causes  of  the  trouble  and 
work  d&y  and  night  to  overcome  them.  This  and  nothing 
else,  in  a  legislative  way.  Is  our  solemn  duty. 


otrn  roRKicN  policy 

Mr.  MORTON  D.  HULL.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rbcord 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MORTON  D.  HULL.  Mr.  Speaker,  it  Is  the  fashion  of 
the  supporters  of  the  present  American  foreign  policy  to 
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take  a  separate  and  apart,  do-nothing  attitude,  to  gkrift 
such  an  attitude  as  the  "American  tradition."  and  to  seek  to 
justify  it  as  a  wise  and  prudent  course  on  tte  ground  ttet 
any  more  posiUve  and  vigorous  policy,  whether  pursued  in 
Mncert  with  other  nations  or  pursued  akme.  would  te 
dangerous  and  lead  us  into  war.  ^^  ^^ 

i«S°tK°'^*^..5^"P™*''^  °^  ^  attitude  always  dragged 
toto  the  discussion  Is  tte  assumption  that  in  following  any 

i^^^.  ""^  ^^^  ^  ^  «*«««»  onto  «»»  for^ 
tettieflelds  to  settle  foreign  quarrels.  To  say  ttet  a  more 
Vigorous  attitude  would  te  contrary  to  American  tradition 
and  policy,  and  to  supplement  it  with  the  assumption  oor 
boys  would  te  sent  to  fight  in  foreign  flekls.  is  expected  to 
Make  tte  argument  unanswerable. 

n  is  assumed  ttet  because  in  tte  flintk)ck  age  a  policy 
or  refraining  from  permanent  alliances  with  particular 
nations  had  its  ample  Justification  in  experience,  such 
aloofness  must  te  our  position  to-day.    It  was  good  for  our 

^fS^KiT^^i"*^"*  *■'****'*"*•  ™«  Is  tte  argument 
of  the  blind  leading  the  blind.  Wten  the  spaces  of  tte  earth 
were  thinly  settled  and  the  means  of  communication  of  tte 
ox-cart  kind,  and  wten  there  existed  a  considerable  eco- 
nomic self -sufficiency  for  each  nation,  such  an  attitude  might 
weu  te  Justified,  as  It  was  for  us  100  yean  ago.  But  in  an 
•ge  of  far-reaching  economic  interdependenoe  between  na- 
tions. In  an  age  of  indemnities,  international  debts  lethal 
gas  of  aviation  and  submarines,  the  combustible  materiata 
of  international  life  are  brought  too  close  together  to  make 
the    let-alone  "  and  "  do-nothing  "  policy  a  safe  one 

Some  sniper  of  untelanced  mind  In  tte  international 
community,  some  red  with  his  torch,  may  set  them  off.  Tte 
hoary  American  tradition  becomes  then  about  as  sure  a 
test  of  wisdom  as  that  of  the  man  who  found  ttet  If  te 
lived  through  the  month  of  March  he  Mved  tte  lest  of  tte 
year.  Yet  this  attitude  Is  American  statesmanship  to-day 
It  would  appear,  however,  that  those  who  are  the  spokesmen 
of  the  "  do-nothing  "  poUcy  teve  not  been  and  are  not  easy 
in  their  conscience.  Ttey  recognize  ttet  a  negative  atti- 
tude ttet  can  not  meet  positive  international  requirements 
is  subject  to  criticism  on  ttet  account,  n  was  this  lecofnl- 
tion  on  our  part,  this  uneasy  sense  of  something  missing  if 
we  are  to  keep  pace  wtth  national  aiqjiration  for  sharing 
in  the  peace  program,  that  led  to  the  drafting  and  signing 
of  tte  pact  of  Paris,  renouncing  war  and  pledging  tte  sig- 
natories thereto  to  tte  use  of  pacific  meane  for  tte  settle* 
ment  of  international  di^^utes. 

And  now  since  the  Slno-Japanese  affair  it  Is,  In  turn,  the 
realization  of  the  Inadequacy  of  the  pact  of  Paris  without 
sanctions  ttet  has  prompted  the  State  Department  to  set  up 
as  a  new  departure  in  international  law  tte  new  formula  that 
this  Government  will  not  recognize  tte  legality  of  any  situa- 
tion, treaty,  or  agreement  brought  about  by  force  This 
attitude  has  been  followed  by  like  declaration  on  the  part 
of  tte  teague  of  Nations.  But  will  it  accomplish  anything? 
Our  Secretary  of  State.  Mr.  Stlmson.  says  it  wUl.    He  says: 

It  win  effectively  bar  the  legaUty  hetearter  of  any  ttUe  or  rUht 
■hown  to  be  obtained  by  pressure  or  treaty  violation. 

Tte  Acting  Secretary  of  SUte,  Hon.  William  R.  Castle,  jr 
says  of  it  in  a  recent  address  deUvered  by  him  for  tte  gen* 
eral  conference  of  tte  Methodist  Episcopal  Church.  May  6 

ttet  It —  '  ' 

Has  put  teeth  In  the  pact  of  Parts  and  has  dona  it  In  a  wm 

which  avoids  the  use  of  force.  •  •  •  No  such  natlo"ln«d!: 
tory  nation)  In  the  future  wlU  be  permitted  to  enjor  the  torn, 
of  its  dishonest  attack  on  the  peace  struetuie  of  ao^^.         """• 


This  is  a  teld  prophecy  made  by  tte  Acting  Secretary  of 
State.  It  is  a  much  stronger  cdaim  of  merit  tten  any  mada 
by  Secretary  Stlmson.  The  latter  claims  only  ttet  It  wlB 
effectively  bar  the  legaUty  of  any  title  shown  to  be  obtained 
by  pressure  or  treaty  violation.  Mr.  Castle  claims  that  it 
will  bar  the  enjoyment  of  tte  fruits  of  predatory  action. 
These  two  claims  are  very  far  apart.  "Will  Mr.  Castled 
proptecy  prove  true?  Has  it  yet  proved  true  in  Manchuria? 
Is  not  Japan  in  full  possession  of  tte  fruits  of  its  attack  oo 
the  peace  structure  of  society?    Japan  signed  the  pact  ol 
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Pftrti.  and  Japan  hat  broken  faith  both  with  us  and  the 
world  with  respect  to  lianchuria.  Yet  Japan  is  apparently 
bi  posKssiaQ  of  lianchorU  to  staj.  Perhaps  tt  will  be  sakl 
that  it  b  too  early  to  come  to  condnsioos  as  to  Japan's 
oontrol  in  Ifanchuzla.  or,  using  the  language  of  Mr.  C^istle, 
as  to  Japan's  enjoyment  of  "  the  truits  of  its  attack  on  the 
peace  structure  at  society."  That  may  possiMy  be  true; 
perhaps  tt  is  too  early  to  Judge.  But  I  venture  the  prediction 
that  Japan  is  In  Manchuria  to  stay.  Perhaips  there  Is  a 
moral  law  of  compensations  which  in  the  course  of  ages  will 
ultimately  work  retribution  on  Japan,  but  it  is  not  apparent 
to-day. 

I  am  tncUned  to  believe  that  Secretary  Stimaon  has  his 
doubts  about  the  effectiveness  of  his  proposal  from  the 
cautk>us  claims  he  makes  for  IL  Acting  Secretary  Castle 
has  prophesied  that  the  enjoyment  of  the  fruits  of  dishon- 
erty  will  be  barred.  Secretary  Stlmson  is  much  more 
cautious.  He  confines  himself  to  the  legality  of  title.  Act- 
ing Secretary  Castle  speaks  of  the  enjoyment  of  the  fruits 
of  attack.  The  colored  boy  who  likes  watermelons  may  never 
gfet  title  to  the  watermelons  he  purloins  from  his  neighbor's 
garden,  but  neither  will  he  be  barred  from  the  enjojrment  of 
the  fmts  of  his  dishonesty  by  any  caveat  made  against 
stealing.  Legality  of  title  in  such  a  situation  means  nothing 
unless  it  includes  the  power  of  a  superior  agency  to  Judge 
the  rightfulness  of  possession  and  to  punish,  if  necessary. 
And  the  creation  of  such  an  agency  is  what  we  of  America 
scorn  to  attempt  We  say  it  is  against  our  national  tradi- 
tion and  policy. 

With  every  desire  to  find  encouragement  in  the  new  policy 
{■resented  by  Secretary  SUmson.  with  every  wish  that  as  a 
moral  sanction  it  may  prove  effective.  I  can  not  see  in  it 
anything  but  a  pJaosible.  fine-appearing  mantle  to  cover 
the  poverty  of  a  timid,  fearsome  policy.  It  represents  drift, 
and  the  best  than  can  be  said  of  it  is  that  it  represents  drift 
in  the  right  direction. 

KOOMCKT 

Mr.  BCTLKR.  Mr.  Speaker.  I  ask  unanimous  consent  to 
eztoid  my  own  namikM  in  the  Rbcokb  by  including  a  copy 
of  a  letter  which  I  wrote  in  answer  to  ooe  on  the  subject  of 
economy. 

The  &PEAKXR.    Is  there  objection? 

Tl>ere  was  no  ohiactian. 

Mr.  BUTLDL  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Raoon  I  Indude  the  following  letter  written 
fay  me  upon  the  subject  of  economy: 

Mat  t.  19Sa. 

Mr.  B.  B.  M*dffAT:oKToH. 

rice  Prt$U»nt  Me  HtH  Natkmal  Bank.  Portland,  Oreg. 
~~~  IttL  MftcllAvanow:  X  have  your  letter  oT  AprU  ST.  and. 
BBtrary  to  popular  btii«f.  w  v  «str«neiy  botf  and 
for  Warn,  y«t  I  feel  that  you  are  entitled  to  a  mora  ez- 
BOBaaaunieatloB  than  a  mere  acknowledgment,  beeaiiee  X 
think  you  are  laboring  under  mlatntormatloa  which  hae  been 
iBduetrtaualy  ill— lUneHiit  by  Intereeta  apparenUy  imnnTig  to  dis- 
credit the  rniigiwi  and  divert  the  attention  of  the  rank  and  Oto 
at  the  Ameiteaa  people  away  trom  eome  of  the  raal  eauees  of 
national  itliifieei. 

My  knofwledfe  of  your  etanrttng  and  character  la  such  that  I 
know  you  are  eerloualy  eoooemed  and  your  intereet  in  this  matter 
le  a  sincere  and  patriotic  one.  and  I  gather  from  your  communl- 
catlMi  that  probably  you  are  a  stockholder  in  one  or  both  of  the 
bvMlBcaa  inMttatleDe  aMofeleoed.  namely,  the  I>u  Pont  Co.  and  the 
Standard  OU  Oo.  of  OaUtomla.  and  I  presume  you  reoelred  a  let- 
ter flro^  the  former  company  similar  to  the  one  which  various 
MembetB  of  Ooogrees  In  both  branches  have  caused  to  be  placed 
*~  *■*'"  "  ••  a  monumental  llhistratlon  of  misleading  pro{>a- 


tn  the 


This  propaganda  is  la  ttae  with  the  eooree  pursued  by  Inter- 

nattoial    bankers   who   dumped   worthlees   foreign   securities   on 

unuspecttng  citizens  of  this  country  as  well  as  made  loans  In 

fbre^n  coontrtee  and  then  )olned  with  resident  foreign  manu- 

tectanrs   m   a   campaign   against   our   system   of    protection    to 

imerlren   produears  and  American  laborers  for   the  purpose   of 

opting  ourmarkets  up  to  cheap  labor  produced  commodlUes  of 

XWelgn  countnee  to  enable  them  to  repay  theae  loans  at  the  ex- 

penee  of  our  own  peopie  and  also  for  the  additional  purpoee  of 

Atwttikg  the  atteatloa  of  the  people  from  ttelr  selflah  manlpula> 

^S^^f"!^  attltode  o«  these  people  hae  been:  "Look  at  goVem- 

"yyy^,  "?^r**y^  *"*  *'  congreeskmal  mismanagement,  look 

JLi^J?^!?i  J?5  ••  ***«*»  *•**•  *«*  •»  *»»•  ^*^'  »w*  ft» 
oocra  sace,  doo^  loek  at  <■." 

-JSS*.i5*u£2I!E?^*'  *^  United  Stetea  is  doing  its  best  to 
F«»«  »•  boamasi  of  the  ooontry  and  maintain  the  oonfldenoa 


at  the  people  in  our  buslnees  institutions,  these  people  are  con- 
stantly inTelghlng  against  the  Congress  and  against  the  Oovem- 
ment.  and  if  capitalism  in  this  country  la  abolished  and  this 
Nation  takee  up  the  bloody  road  to  Moscow,  It  will  not  be  through 
organlacd  "  reds  "  and  communists,  but  It  will  be  due  In  a  large 
mteasure  to  thoee  with  swollen  fortunes  who  have  Joined  hands 
with  the  "  reds "  In  an  effort  to  deetroy  the  confidence  of  our 
people  In  their  Government.  T 

On  April  SO  Hon.  Phii.  Swiko  caxued  a  oopy  of  this  letter  to  be 
placed  In  the  Racoao,  and  made  some  remarks  on  the  floor  con- 
cerning the  same,  and  called  attention  to  the  fact  that  the  Bud- 
get, to  begin  with,  was  cut  more  than  $390,000,000  xinder  last 
year's  expenses  and  that  the  House  Appropriations  Comrtilttee 
cut  the  appropriations  S  per  cent  In  addition  to  the  Budget  cut 
and  that  the  Senate  made  an  additional  cut  of  10  per  cent,  which 
la  some  particulars.  I  fear,  will  work  hardships  upon  some  of  the 
departments  of  the  Ooremment.  I  am  Indoalng  you  the  remarks 
made  by  itr.  Swnra,  with  the  accompanying  letter  of  the  Du  Pont 
Co.:  also,  on  yeeterday  Mr.  Swtmo  made  some  additional  remarks 
on  the  subject,  and  Included  in  the  Racoao  a  copy  of  memoran- 
dum frcnn  Mr.  Boop.  the  Director  of  the  Budget,  concerning  the 
comparison  made  In  the  Ou  Pont  letter  between  the  eotpendltures 
of  the  fiscal  year  1937  and  the  fiscal  year  1083.  X  am  also  tndoe- 
Ing  you  pages  from  the  Racoao.  showing  this  letter  from  the  Bu- 
reau of  the  Budget,  and  in  addition  I  am  Inclosing  you  an  address 
delivered  by  David  Lawrence,  editor  of  the  United  States  Daily 
and  one  of  the  moet  intelligent  observers  of  governmental  affairs 
In  the  cotintry. 

I  am  merely  submitting  these  to  you  and  «^*nir»g  your  atten- 
tion to  the  same  for  the  reason  that  I  know  that  a  great  deal  of 
misinformation  Is  being  spread  abroad  in  the  land  and  many  In^ 
stltutlons  would  be  pleased  to  have  the  ooomtry  look  In  some 
other  direction.  So  far  as  I  am  ooncemed.  I  believe  In  the  strict- 
est economy  in  governmental  expendlturee  that  Is  possible,  and 
we  all  realise  that  there  Is  more  or  leas  waste  and  eztravngance 
In  an  governmental  Institutions  from  the  small  mtinicipalltles  on 
up  through  the  SUte  and  to  the  Federal  Government,  and  I 
realize  that  when  the  national  Income  Is  being  reduced  that  ex- 
penditures mxist  be  curtailed  and  that  the  tax  burden  should  be 
made  as  light  as  possible;  but  the  Cozxgress  Is  oonstanUy  caUed 
upon  by  the  peopie  for  various  approprlatlans.  and  this  Ls  par- 
ticularly tnie  In  our  own  State,  and  the  paople  expect  us  to  ob- 
tain appropriations  to  aid  in  the  development  of  our  State,  due 
to  the  fact  that  we  are  a  small  State  In  population  and  that  more 
than  so  per  cent  of  the  land  is  in  governmental  ownership,  and 
we  are  blamed  and  condemned  If  we  faU  to  secure  the  appropria- 
tions for  our  State. 


We  might  strike  from  the  appropriation  list  the  one  providing 
for  poet-ofllce  fadlltlea  of  the  city  of  Portland,  but  none  would 
want  that.  We  might  strike  from  ISie  Ust  appropriations  for 
rivers  and  harbors  development  and  reclamation  development, 
but  none  of  our  people  want  this  dona.  The  Oongreas  has  been 
called  upon  this  ■eeslon  to  save  the  banking  systems  of  the 
country  and  their  many  millions  of  dapoaltors.  and  conservative 
buslneaB  men  of  outstanding  prominence  have  stated  that  if  the 
Oiaigreas  had  not  eome  to  the  reecue  and  provided  for  the  Re- 
financing Corporation  that  probably  two-thirds  of  the  banks  In 
the  United  SUtes  would  have  failed  before  the  year  Is  over,  and 
with  this  statement  I  am  In  agreement.  The  approprlatlbn  of 
these  large  sums  of  money  sounds  big.  and  they  are  enormous, 
but  the  Oongreas  Is  composed  of  men  who  are  trying  to  do  their 
duty  by  the  country  and  protect  and  save  the  country's  Injitltu- 


Ooncemlng  Uw  i»t>poaed  cuts  In  the  small  salaries  of  the  wage 
earners  of  the  Oovemment.  I  have  to  say  that  I  did  not  vote  for 
the  reduction  of  employees'  salaries  above  $1,300  per  year.  I 
did  vote  fer  a  cut  above  $3,300.  and  I  did  that  with  considerable 
hesitation,  for  the  simple  reason  that  about  75  per  cent  of 
F^Bderal  employees  receive  an  average  of  $1,440  per  year,  find  I 
do  not  believe  that  they  ahould  bear  a  big  part  of  the  burden 
that  has  been  brought  on  the  country  through  the  mlsfonxmea 
of  war  and  thus  relieve  from  the  burden  some  of  the  great 
profiteers  who  are  spreading  the  propaganda  and  wtoo  grew  rich 
by  coining  blood  and  tears  Into  money.  Purtbermore,  reduictlon 
In  wages  and  reduction  In  purchasing  power,  as  you  wall  know. 
wlU  not  help  to  restore  prosperity. 

The  President  of  the  United  States  was  not  In  favor  of  reduc- 
ing theee  smaU  Federal  employees'  salaries,  because  he  knew 
that  on  an  average  they  were  low  and  that  If  we  were  not 
careful  we  would  only  add  to  the  long  line  of  unemployihent, 
and  all  that  he  recommended  was  the  furlough  plan,  whl-h  I 
together  with  the  majority  of  the  Republican  Members,  sup- 
p<»ted  wtMn  the  minimum  was  placed  at  $2,000. 

I  assure  you  that  I  was  glad  to  have  your  letter  and  to  know 
your  interest  in  the  sltuaUon  and  trust  that  I  have  made  the 
situation  a  little  clearer  to  you  and  win  be  glad  to  have  voxjt 
views  at  any  time. 

Sincerely  yours, 

Roasar  B.  Bxnxxa. 
nrmsTATs  commercb  coMiassioir 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consexit  to 
extend  my  own  remarks  Ln  the  Rscokd  on  the  subject  of  the 
Interstate  Commerce  Commission.  , 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


Mr.  CELLER.  »&.  Speaker,  severe  criUcism  has  developed 
against  the  Interstate  Commerce  Commission.  For  some 
time  past  such  criticism  was  a  mere  smoldering  of  discon- 
tented but  interested  persons.  This  emoldering  has  become  a 
M  of  flaming  condemnaUon  against  it.  Railroads,  bond- 
holders, banks.  pubUcists.  economists,  have  raised  a  hue  and 
cry  that  must  sooner  or  later  reach  the  Congress. 

The  commission,  I  beUeve.  went  pretty  far  in  its  laying 
heavy  structures  upon  the  appUcation  of  the  B4issouri  Pa- 
cific Raih'oad  to  the  Reconstruction  Finance  Corporation  to 
assume  partially  the  road's  loan  to  the  banks.  For  this  the 
commission  was  properly  rebuked  by  the  press  generally 

It  is  difficult  to  understand  the  commission's  recent  deci- 
sion in  the  case  of  the  St.  Louis-San  Francisco  Railroad 
when  It  said  Uie  road  could  borrow  from  the  Reconstruction 
Finance  Corporation,  but  before  any  advance  is  made  the 
road  would  have  to  submit  a  plan  to  effect  substantial  reduc- 
tion in  Its  fixed  interest  charges  witiun  60  days.  To  do  this 
m  60  days  is  impossible.  Further,  it  is  rather  late  for  the 
oommission  to  decrease  the  road's  fixed  charges  when  it  has 
all  along  encouraged  and  approved  substantially  the  road's 
fixed  charges.  The  recent  action  of  the  commission  rather 
delays  than  furthers  strengthening  raUway  credit  through 
Reconstruction  Finance  Corporation  or  bank  loans  to  rail- 
roads. The  commission  can  easily  undo  the  good  the  Recon- 
stnicUon  Finance  Corporation  is  doing  by  undermining 
public  confidence  in  the  roads  by  its  continued  capUous 
criticism. 

The  commission  was  mandated  by  Congress  in  1020  to 
see  to  It  that  the  railroads  earned  sufficient  income     Five 

f°£ilz*®'^"*^"*^  ^^  °^^  ^^  considered  a  fair  return  on 
investment.  By  many  very  unjust  and  unfair  decisions  the 
commission  has  made  such  return  on  investment  utterly 
impossible. 

Small  wonder,  therefore,  we  read  frequently,  only  too 
ftequenUy.  condemnation  of  the  commission  of  the  type  of 
the  following:  ^•^  «* 

[Reprint  from  the  WaH  Street  Journal,  December  16.  iWlj 

XEGULATIOM    PLOS    TAXATIQM 

Editob  thx  Wall  Sthkxt  JotmNAL- 

It  is  a  self-evident  fact  if  a  nation  Is  prosoerous  and  »«  tn  ,v«, 

^  its  Citizens:  when  there  is  world-wide  depreilon  toSe^JS 
Unl^STsta'S"^  '"'""^  *^'^""*^  ^"'^  "^  abnoiSJSSuSS^i^SJ 

SI^»!IV?^  °°  **~***  **"  propaganda— cant,  hypocrlsv  and 
plaUtude— and  our  present  conditions,  the  result  '*^  ^'  "** 
In  this  country,  after  an  experience  of  60  years  of  th*  ^t,*^t 
of  public  street  raUways  by  State  und  rfty  amwttiM  thf^ 
^tlons  have  been  such  thkt  practically  2l^vei2^thr^h 
bankruptcy.  Owing  to  the  hue  and  or/  of  over  4oT«^  a^^« 
National  Government  embarked  upon  a  caii^iiii*i?JSrirre^ 

fnfEf^w  "^  }^  ^^  absolute  control  of  11  men.  who  relv  on 
their  undermen  to  report  what  they  shoiUd  do  their  dlctat^  ^ 
laid  down  must  be  obeyed  by  the  riuroads;  this  co^Lfaton^S! 
^hem  What  they  must  do  and  what  they  can^t  S^m  fi??  teSS 
them  everything  except  how  to  earn  the  money  to  pay Tr'eturn 
on  bonds  and  stocks  is««d  under  the  authorit^^rthrinti^ 
Commerce  CommL^ion.     The  raUroads  are  supposed  to  paytSS 

profits  to  the  United  States  Government;  and  the  Intwrtate  Crai 
merce  Commls3ion  U  supposed  to  give  them  a  fair  mS?n  ofS' 

^^L^  I"^""  ^°'"'-  •*  ""**"  ^^^  »^»  *^'«  members  of  this 
^^^^^  "^'f**  responsible  to  anyone  for  their  action.  In 
spite  of  this  absolutely  impossible  situation.  Coneres-s  in  its  w^ 
dom  inserted  in  the  transportation  act  the  recapture  clause  which 
Stat^'  !^e ^l^n.^  °'  racketeering  ever  pracUced  in  th?Umw 
f^,^'  hJHk^^'?***'  "^  expected  to  carry  out  the  various  orders 
Msued  by  the  Interrtate  Commerce  Commission,  but  it  does  not 
supply  them  with  the  money  needed  so  to  do.  What  is  the  leeal 
«v,i"°l?^  responsJbUity  of  the  Interstate  Commerce  Oommlsrtton 
When  It  compels  railroads  to  Issue  common  stock  at  a  price  that 
they  set:  Is  it  not  a  moral  guaranty  that  the  investor  wiU  receive 
a  minimum  rate  of  5^  per  cent  on  his  Investment?  But  the 
investor  knows  now  that  the  Interstate  Commerce  Commission  has 
played  a  game.  ^^ 

The  Interstate  Commerce  Commission  has  been,  1*.  and  contln- 
"^^i^J^  *  T*"i^  ^  '^®  prosperity  of  this  country:  "  the  people's 
^J^n,  *^"*',  *^*  people's  interest  "  have  simply  been  the  propa- 
|anda  of  ttie  loud -mouthed  against  a  major  Industry  of  the  United 
«^^-  ■"«^"»«  b"a««ing  of  the  railroads  has  now  resulted  In  un- 
^^i^*^'*.5^*  railroads  have  been  compelled  to  discharge 
hundreds  of  thousands  of  men.  the  industries  supplying  the  raU- 
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S*fl!.T!!!i"^"*?'"y  "^^  <»<»*»:  *»»*•  to  conjunction  with  the  Iom 
2w?^^  ^£'^.""1"'  *^  ^^"«*»  •  lack  TSSnS^in  c^ 
live  J  Slli  wh^'J^H*  '*^'  '^^  *«■  '^^^  '••^^^^^  employeS 
faS'uJ^   %^  ln^ltI5!    ntif'*"  "^  »"y  "^«>^»  are  Wau- 

S'Ji'o.Ser^e^^^.r«  rafSr^  Prop^^^n^ t^'i.l'^U  s^pSSe 
road  com^isten  ^  11^^*  ^  °***^^  *^''  O""^*"  »'  the  State  raU- 
but  X^^T^n  ^  *'"".'*  '  •10.000.000  terminal  In  Los  Angalv 
Poi-er^^rt^r^H^  railroads  where  to  obtain  the  money.    SuS- 
h2^  ri^i22^^  1  he  sane  thought  of  man.     For  years  the  rauSSta 

msieaa.  orders  for  excessive  expenditures    not  th*  ■ >  «r-.ir»liL 

has  been  the  payment  by  thHtSSSt'^l  ^t^^^  Z  i^ 

expense  to  eliminate  grade^crossln^^Slke  tlioTtSt^  ^LS^ 

SSi'SdlnY  "l^'i'^^^^r^^^      H^wtr^thiV^e^rTTS 
e^n-eviaent.     Th.»   power  to   assess   is   the   oower   to  onnr*-..-    *»,- 

£S;Si?.SSS  »•*'»•  PO-«  to  -^Sle:  rS^:^^  pTuT^atS; 

Nsw  YosK.  Dec^ember  12.  1931.  ^^VJmu  I.  Walt«. 

CALENDAR  WEDNESDAY 

r^rJtt^S^'    If'- Speaker.  I  ask  unanimous  consent  that 
^^endax^ Wedrtesday  business  in  order  to-morrow  be  dia- 

The  SPEAKER.    Is  there  objection^ 

Mr  STAFPCRD.  Mr.  Speaker,  reserving  the  right  W 
ooject.  if  Calendar  Wednesday  business  is  dlspen.<?ed  with  to- 
SSn  ImJ"^  ^°  ^^"^^  ^^^  ^  ^^  Depiu-tment  appro- 

Mr.  RAINEY.    Yes. 

The  SPEAKER.    Is  there  objection? 

Mr.  KVALE.  Mr.  Speaker.  I  understood  last  night  that  a 
tentative  agreement  was  reached  with  the  leadership  not  to 
dispense  with  Calendar  Wednesday  business  to-morrow, 
other  Members  have  so  understood,  and  have  made  their 
plans  accxnrdingly.  I  have  just  learned  of  some  exercises  on 
Thursday  m  which  a  very  large  proportion  of  the  member- 
ship is  interested,  and  while  I  regret  the  necessity  I  shall 
feel  constrained  to  object  at  this  time,  and  I  do  object 

The  SPEAKER.  Will  the  House  permit  the  Chair  to  make 
a  sUtement  in  the  way  of  a  suggestion?  It  is  desirable  to 
pass  this  bill,  if  possible,  this  week.  A  large  number  of  gen- 
tlemen have  in<Ucated  a  desire  to  attend  certain  exercises 
at  Alexandria.  Va..  on  Thursday.  If  we  could  consider  the 
Army  bUl  to-morrow  and  could  ha\'e  an  understanding  or  a 
gentleman^  agreement  that  we  would  have  general  debate 
only  on  Thursday,  and  a  lot  of  gentlemen  desire  time  ta 

!^l  «?]^*^'  *^^  ^  ^  ^^^^  ^t  throuirh  with  the  Army 
bin  by  Friday  nii?ht,  the  Chair  thinks  It  would  be  very  agree- 
able to  aU  concerned,  because  on  Saturday  the  Chair  thtnki^ 
the  private  calendar  is  enUtled  to  consideration  We  have 
not  had  a  Privai*  Calendar  on  Saturday  since  the  new  rule 
was  ad<^>ted.  and  the  thought  occurred  to  the  Chah-  that  If 
we  could  pass  the  Army  bUl  after  considering  it  on  Wednes- 
day and  Friday,  we  might  have  general  debate  aD  day  Thurs- 
day with  a  gentleman's  agreement  that  no  point  of  no 
quorum  would  be  made. 

Mr.  SNELL.  Mr.  Speaker,  on  what  is  there  aoina  to  be 
general  debate? 

The  SPEAKER.  On  the  President's  message  that  we  just 
referred  to  the  Committee  of  the  Whole,  or  on  anything  the 
Members  may  wstiit.  As  a  matter  of  fact,  we  could  go  into 
tiie  Committee  of  the  Whole  to  consider  the  President's  mes- 
sage which  was  d«>Jivered  in  December  Ust.  as  it  is  sUU  pend- 
ing. I  do  not  knaw  whether  this  suggestion  of  the  Chair  is 
[  agreeable  to  the  I«Iembers  or  not. 

Mr.  TILSON.  Mr.  Speaker,  will  there  be  any  veto  menage 
laid  before  the  House  on  Thursday  that  the  Chair  knova 
about?  —-"WO 

The  SPEAKER  I  could  net  possibly  teU  the  gentleman 
what  veto  message  may  come  to  the  House. 

Mr.  TII50N.  r  did  not  know  but-that  there  might  be  a 
message  on  the  S]3eaker's  desk. 

The  SPEAKER.  If  any  such  message  comes  on  Thursday 
undoubtedly  it  could  be  considered  on  Friday,  and  the  Chair 
would  undertake  to  protect  the  membership  in  Uiat  situation. 

Mr.  KVALE.  Mr.  Speaker,  it  grieves  me  very  much  to 
insist  upon  my  objection,  but  in  line  with  an  agi-eement  with 
4>ne  at  my  eoQeagues.  I  object. 


I 


OAfiiS 


CONGRESSIONAL  RECORD— HOUSE 


MaV  10 


Mr.  STAFFORD.  Ifr.  Speaker,  objection  would  not  pre- 
vent  dispensing  with  Calendar  Wednesday  business  upon 
motion  made  to-morrow  or  eyen  to-night 

The  SPEAKER.  No:  under  the  rule  Calendar  Wednesday 
burtnw^  can  be  dispensed  with  by  a  two-thirds  vote. 

BftOLLKO   ULL8   SIGHSB 

Ifr.  PARSONS,  from  the  Committee  on  Enrolled  BOls. 
reported  that  that  committee  had  examined  and  fotmd  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H.  R.  ei5.  An  act  for  the  reUef  of  C.  B.  Bellows: 

H.  R.  15M.  An  act  for  the  reUef  of  Q.  Carroll  Ross; 

U.  R.8637.  An  act  to  authorize  the  sale,  on  competitive 
bids,  of  unallottod  lands  on  the  Lac  du  Flambeau  Indian 
Reservation,  in  Wisconsin,  not  needed  for  allotment,  tribal, 
or  administrative  purposes; 

R.  R.  9393.  An  act  to  increase  passport  fees,  and  for  other 
purposes; 

H.R.  95Q1.  An  act  to  extend  the  period  of  time  during 
which  final  proof  may  be  olTered  by  homestead  entnrmen; 

H.  R.  9970.  An  act  to  add  certain  land  to  the  Crater  Lake 
National  Park  in  the  State  of  OregoD.  and  for  other  pur- 


H.  R.  10277.  An  act  to  transfer  Lincoln  County  from  the 
Cohmibai  dlvialon  to  the  Winchester  division  of  the  middle 
Ttanessee  Judicial  district; 

H.  R.  10284.  An  act  to  authorize  the  acquisition  of  addi- 
tional land  in  the  city  of  Ifedford.  Oreg..  for  use  in  con- 
nection with  the  administration  of  the  Crater  Lake  National 
Park:  and 

H.  R.  10744.  An  act  to  authorise  the  issuance  of  patents 
for  certain  lands  in  the  State  of  Colorado  to  certain  persons. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bfll 
and  joint  resolution  of  the  Senate  of  the  following  titles: 

8.  2775.  An  act  to  amend  an  act  entitled  "An  act  to  incor- 
porate the  Masonle  Mutual  Rebef  Association  of  the  District 
of  Columbia."  approved  Bfarch  3.  1869,  as  amended;  and 

8.  J.  Res.  50.  J(Ant  reoohiUon  to  authorize  the  Commission- 
ers of  the  District  of  Columbia  to  cloae  tipper  Water  Street 
between  Twenty-second  and  Twenty-tWrd  Streets. 

AOJOTTItmCZirT 

Mr.  COLLINS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
33  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Wednesday.  May  11.  1933,  at  13  o'clock  noon. 


COMMITTEE  HEARINGS 
T^tatlve    list    of    committee    hearings    schediiled    for 
Wednesday.  May  11.  1932.  as  reported  to  the  floor  leader  by 
clerks  of  the  several  coounittces. 

PATBfTS 

(10  a.  m..  caucus  room.  House  OfBce  Building) 
Hearing  on  general  revision  of  the  design  copyright  law. 


(10  a.  m.) 
S.3847.  To  amend   the  act  approved   Mar^   31.   1931, 
relating  to  the  rate  of  wages  for  laborers  and  mechanics 
employed    by   cotxtractors    and    subcontractors    on    public 
building*. 

itnjB 
(10.30  a.  m.) 
Hearinc.  Steagall  banking  biU. 

MIUTAKT  AfTAOS 

(10  a.  m.) 
Heanng.  Blanton  resohiUon  relaUve  to  retired  officers. 

UVKRS    AKD    HAllBOaS 

(1030  a.  m.) 
Beanng.  Alaska  project  and  Columbia  River. 

USUCMVUntM 

(10  a.  m.) 
Bearing.  Representative  ScMmns  of  Texas— Debenture. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  juuv.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

555.  A  letter  from  the  Assistant  Secretary  of  Labor,  trans- 
mitting a  list  of  miscellaneous  material  in  the  Bureau  of 
Labor  Statistics  and  the  Children's  Biireau  which  will  be 
of  no  further  use  in  the  transaction  of  official  business;  to 
the  Committee  on  Disposition  of  Useless  Executive  Papers. 

556.  A  letter  from  the  chairman  of  United  States  Tariff 
Commission,  transmitting  Information  sent  to-day,  with 
illustrations,  to  the  Senate  as  supplemental  to  the  basic 
material  submitted  to  the  Senate  under  date  of  May  3.  1933; 
to  the  Committee  on  Ways  and  Means. 

557.  A  commimication  from  the  President  of  the  United 
States,  transmitting  deficiency  estimates  of  appropriations 
for  the  Department  of  Justice  for  the  fiscal  year  1930  and 
prior  fiscal  years,  amounting  to  $9,707.32,  for  the  payment 
of  claims  settlements  reported  by  the  Con^troUer  General 
as  chargeable  to  appropriations  which  are  exhausted  (H. 
Doc.  No.  318) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  «tt.t.«  AND 
'  RESOLUTIONS  ^ 

Under  clause  3  of  Rule  Xm. 

Mr.  DOXEY:  Committee  on  Agriculture.  H.  R.  11944.  A 
bill  to  facilitate  execution  of  and  economy  in  field  season 
contracts  of  the  Forest  Service;  without  amendment  (Rept. 
No.  1266) .  Referred  to  the  Cwnmlttee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  SPENC7E:  Committee  on  World  War  Veterans'  Legis- 
lation. H.  R.  10825.  A  bm  to  authorize  the  transfer  of 
certain  lands  in  Payette  County,  Ky.,  to  the  Commonwealth 
of  Kentucky:  with  an  amendment  (Rept  No.  1267).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  PULMER:  Ckanmittee  on  Agriculture.  H.  R.  9590. 
A  bill  to  amend  the  act  entitled  "An  act  to  provide  for  the 
collection  and  publication  of  statistics  of  tobacco  by  the 
Department  of  Agriculture."  approved  January  14,  1929; 
without  amendm«it  (Rept.  No.  1268) .  Referred  to  the  Comw 
mittee  of  the  Whole  House  on  the  state  of  the  Union.  ^ 

Mr.  LEAVriT:  Committee  on  the  Public  Lands.  H.  r1* 
9369.  A  bill  to  set  aside  certain  lands  around  the  abandoned 
Bowdoin  weU,  Montana,  for  recreational  purposes  tmder  a 
permit  to  Phillips  Coimty  Post.  No.  57.  of  the  American 
Legion,  Department  of  Montana:  without  amendment  (Rept. 
No.  1269).  Referred  to  the  C^ommittee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  4738.  A  bin  to  incorporate  the  Disabled  American 
Veterans  of  the  World  War;  without  amendment  (I^pt 
No.  1371).    Referred  to  the  House  Calendar  ^ 


REPORTS  OF  CXDMMITTEES  ON  PRIVATE  titt.t^  AND 

RESOLUTIONS 

Under  clause  3  of  Rule  XITT. 

Mr.  BUTLER:  CommlUee  on  Claims.  H.  R.  6933.  A  bin 
for  the  relief  of  Zoe  A.  Tllghman:  without  amendment 
(Rept.  No.  1270).  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BHIJS  ATTD  RESOLUTIONS  r: 

Under  clause  S  of  Rule  ZXn,  public  bills  and  resoluUozxs 
were  Introduced  and  severally  referred  as  follows:  ■.,', 

By  Mr.  McLEOD.  A  bill  (H.  R.  11987)  to  provide  for 
national  reconstruction  and  permament  relief  to  all  unem- 
ployed World  War  veterans  by  providing  for  iznmediate  pay*; 
ment  of  the  face  value  of  their  adjusted-service  certificates 
upon  condition  of  engaging  in  farming  for  a  period  of  not 
less  than  three  years;  to  the  Committee  on  Ways  and  M*^»vt» 
By  Mr.  PESQUERA:  A  bUl  (H.  R.  11988)  to  extend  the 
benefits  of  the  Reconstruction  Finance  Corporatitm  act. 
approved  January  32.  1932,  to  the  banks  and  agricultural 
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a*^t  corporations  of  Porto  Rleo:  to  the  Committee  on 
Banking  and  Currency.  »«i««vi«e  on 

By  Mr.  KELLER:  A  bill  (H.  R.  11989)  to  provide  for  emer- 
gency construction  of  certain  authoriaed  public  works  to  aid 
in  increasms  employment;  to  authorize  additional  public 
works  in  certain  cities  and  towns  to  further  aid  In  increasing 
employment  and  for  other  purposes:  to  ttie  Committee  on 
Ways  and  Means.  ^^ 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  11990)  to  amend  the 
naljonal  motor  vehicle  theft  act  tp  include  boats  and^Ur. 
craft;  to  the  Committee  on  the  Judiciary 

By  Mr.  MONTET:  A  biU  <H.  R.  11991)  to  authorise  the 
i!?^.^^«?!''^'"*^  "^^  ^  Secretary  of  the  Treasury  to  turn 
fT  ♦^  ^'**^.  agencies,  for  use  in  the  enforcement  of  laws 
o^.f^i^'^r^^''  ^  migratory  birds,  forfeited  vessels 
acquired  by  the  Department  of  Justice  and  Treasury  Depart- 
ment and  no  longer  needed  for  official  use;  to  the  Commit- 
tee  on  the  Judiciary. 

t  JfJ^-  P^TM^;  A  bill  (H.  R.  11992)  to  provide  for  con- 
trolled expansion  of  the  currency  and  the  immediate  pay- 
ment to  veterans  of  the  face  value  of  their  adjusted-ser^ 
certificates;  to  the  Committee  on  Ways  and  Means  ^^ 
.  ?^,  *^'":.  °^SNEY:  A  bill  (H.  R.  11993)  relating  to  the 
tnbal  and  Individual  affairs  of  the  Osage  IndianTof  Okla- 
homa: to  the  Committee  on  Indian  Affairs 
lif!  J^nf  f  ™^J  Resolution  (H.  Res.  220)  to  make  H.  R. 
IJ  tK-  ?  ^  ^^'''^f  '^'^  ^^  immediate  payment  to  veterans 
nVt^  It  7^"^  ""'  adjusted-service  certificates,  a  s^Sl 
order  of  business;  to  the  Committee  on  Rules.  ^^^ 

PRIVATE  BILLS  AND  RESOLUTIONS 

..^^l^'^J  ""l^"^  ^^^  ^^'^  ^^  «««1  resolutions 
were  introduced  and  severally  referred  as  foUows- 

By  K^BACHMAN:  A  bill  (H.  R.  U994)  for  the  relief  of 
James  Evans  Monroe;  to  the  Committee  on  Claims. 

By  Mr.  CAMPBELL  of  Iowa:  A  bill  (H.  R.  11995)  grantimt 
an  mCTease  of  pension  to  Agnes  Lynn  Stephenson:  to  the 
Committee  on  Invalid  Pensions. 

r.u/f  ^n^^^SP^^^^^^^'  ^  ^^  ^H.  R.  11996)  for  the 
rehef  ^  C.  R  IMokinson;  to  the  Committee  on  Indian  Affair^ 

to  William  R.  Pouts;  to  the  Committee  on  Pensions. 

By  Mr.  PINLEY:  A  bill  (H.  R.  11998)  granting  an  increase 
of  pension  to  John  D.  Jones;  to  the  Committee  on  Pensions 

♦  ^°Ut  ^^  ^^-  ^'  ^^^^^^  granting  an  increase  of  pension 
to  Martha  A.  Boxvman;  to  the  Col^mittee  on  Invalid  Pen- 
sions. ^^ 

r^^^u^u  ^^^^^-  ^  ^^"  ^^-  ^-  12000)  for  the  relief  of 
Ehzabeth  Reynolds;  to  the  Committee  on  MiUtary  Affairs. 

Also,  ft  bill  (H.  R.  12001)  granting  a  pension  to  Lemlra  A 
Graves;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12002)  granting  a  pension  to  Fannie  O 
Pore;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12003)  granting  a  pension  to  Arthur  F 
Sweet;  to  the  Committee  on  Invalid  Pensions 

♦  ^  Mr.  GILLEN:  A  biU  (H.  R.  12004)  granting  a  pension 
to  Gabriel  M.  Wilson;  to  the  Committee  on  Pensions 

By  Mr.  GUYER:  A  bffl  (H.  R.  12005)  for  the  relief  of 
Samuel  W.  Games;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  12006)  for  the  relief  of  Charles  P  Wil- 
liamson; to  the  Committee  on  Military  Affairs. 

By  Mr.  WILLIAM  E.  HULL:  A  bill  (H.  R.  12007)  granting 
an  increase  of  pension  to  Harriet  H.  Morgan;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12008)  granting  an  increase  of  pension 
to  Ehzabeth  Elkins;  to  the  Committee  on  Invalid  Pensions 

AfcB,  a  biU  (H.  R.  12009)  granting  a  pension  to  Emily 
Cassady;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  12010)  granting  a  pension  to  Robert  A 
Roee;  to  the  Committee  on  Invahd  Pensions. 
.    Aiso,  a  bill  (H.  R.  13011)  granting  aq  tnoease  ef  pension 
«)  Alice  Ash;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  <H.  R.  12012)  granting  a  pension  to  Maode 
Thompson;  to  the  Committee  on  Pensions. 
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By  Mr.  LAMUBCK:  A  bill  (H.  B.  13»13>  franttnr  an  In- 

^l^v^d^SS^o^  ^  ^' ^'^^^"-^^  ^  *^ 

B^  Mr.  l^TS:  a  bffl  (H.  R.  12014)  grmnttng  an  Increaae 
o^^^n  to  Am»  R.  Mongan;  to  the  Comn^  on^SS 

^5'  I>"nnmond;  to  the  Committee  on  Clafans 
^  Mrs  OWEN:  A  bffl  (H.  R.  12016)  granting*  a  penaloo 
^f^  ««»»«*:  to  the  Committee  on  ^yJ^piJSSS^r 
r^^i^^;  PAJ^TRIDGE:    A  biU .  (H.  R.  12017)    gru5£  «! 
P^^to  E«de  M.  cotton;  to  the  Committee  ^ZSil 

Dt^v.  ■.  ^  ?•  ^  "•"^  Rranttng  a  pension  to  John 
D^ey;  to  the  Committee  on  Invalid  Pensions 

rJS^'*',S^P^nl^^^=  ^  ^^  ^H.  R.  12019)  for  the 
^^of  Marshan  P.  Orymes;  to  the  Committee  on  War 

ci^*^  SZf^^' Jl"°  ^^  ^-  "«20)  granting  an  in- 
SSS:i?eSs'°  "^  "^"^  ^'"''  *°  ^  ^^^"^  - 
^^L!S-  ^^'  A  bin  (H.  R.  12031)  granting  an  increa* 

SvSTSSJSr^"'™  "^  '''^'^'''   *"  "^^  """^'^  - 

^IS'nJ^^-  ^  **?  i^  ^  ^2°"^  providing  for  an  ex- 
JS^miiSl  **»?^''  °'  ^•^  ^^  Harbor.  Conn.;  to  the 
Committee  on  Rivers  and  Harbors 

By  Mr.  'VnjNSON  of  Kentucky:  A  bill  (H.  R.  12023)  grant- 
^^onT  ^''^^  ^*^*''   *°  **^  Committee  on 

Kr^.'  t^^  ^!L?-  i?^*^  K««tlng  a  pension  to  SaOle  A. 
Marni.  to  the  Committee  on  Invalid  Pensions 

By  B«r.  WOOD  of  Indiana:  A  bill  <H.  R.  12025)  granting 
l^^      ^^^"°  ^-  ^^'  ^  ^  Committee  on^SS 


PBTmONS,  BTO. 

1  J^^^^^A°^  ^^^  ^°°^'  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows- 

iJ?^t-  J?^^?*^-  ^^HNE:  Petition  of  Klwanls  Club  of  the 
dty  of  Oakland  City;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

7667.  By  Mr.  BOHN:  Petition  of  American  Legion  AuxlM- 
U7  of  Sau^t  St<..  Marie.  Mich.,  favoring  appropriaUon  for 
citizens  military  training  camps  and  reserve  officers'  train- 
ing camps;  to  the  Committee  on  Appropriations. 

7668.  Also,  petition  of  Chamber  of  Commerce  of  Sault 
Ste.  Blarie.  Mich.,  opposing  proposed  bill  to  dispense  with 
citizens'  military  training  and  reduction  of  Army  officers- 
to  the  Commltte<;  on  Appropriations, 

7669.  Also,  petition  of  Tiny  Ryan  Auxiliary.  No.  28.  United 
Spanish  War  Veterans.  In  favor  of  appropriation  for*  reserve 
officers  and  cltl»;ns'  mUitary  training  camps;  to  the  Com- 
mittee on  Approjirlations. 

7670.  Also,  petition  of  American  Legion  Post  No.  3  unani- 
mously favoring  continuance  of  reserve  officjers'  training 
camps  and  citizens'  military  training  camps,  which  current 
Army  appropriation  biH  contemplates  ellmlmitlng-  to  the 
Committee  on  Appropriations. 

7671.  Also,  petition  of  Upper  Peninsula  Association  of 
American  legion  Posts,  urging  defeat  of  contemplated  elimi- 
nation of  2.000  Army  officers,  reserve  officers'  training  camp«5 
ftnd  citizens'  military  training  camps  by  Army  appropriation 
bffl  now  before  tiie  House;  to  the  Committee  on  Appro- 
priations. 

7672.  Also,  petition  of  Unit  of  Auxiliary  Oscar  Falk  Post 
No.  146,  Menominee,  Mich.,  urging  defeat  of  WU  suspending 
citizens'  military  training  camps  and  officers*  reserve  trac- 
ing; to  the  Committee  on  Appropriations. 

7673.  Also,  petition  of  American  Legion  Auxiliary  of 
Manlstique,  Mich.,  favoring  continuing  the  appropriation  for 
citiaens'  military  tratning  eamps  and  reserve  (^Beers'  fatOn- 
tng  camps;  to  the  Committee  on  AppropriatiooB. 

7674.  Abo,  petHton  of  American  Legion  AtDdllary  Ira  D 
Mcl^uddin  Poet.  Sault  Ste.  Marie.  Mich.;  uqtoff  tfafeat  <tf  Mli 
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suq)endlnc  dtiatut  military  training  camps  and  reaerre  of- 
flnn'  txaininc;  to  tbe  Committee  on  Appropriations. 

7675.  Also.  peUtion  of  Mx.  Andrew  Short,  mayor  of  Seult 
Ste.  Marie.  WekL,  protcstteg  atalnst  the  elimination  of  2,a00 
Army  oOcera.  Reaerve  OAcers'  Training  Corps,  and  citizens' 
military  training  camps,  from  Army  appropriation  bill  now 
before  tbe  Hoose:  to  tbe  Committee  on  Appropriations. 

7g7«.  Alao.  petttieo  at  American  Legion  Auxiliary.  Esca- 
naba,  llicfa..  proieiting  against  suspension  of  reserve  ofDcers' 
and  eitiaens'  miUtary  tralobw  camps;  to  the  Committee  on 
Military  Affairs. 

7rrT.  Also.  petUioo  of  American  Legion  Auxiliary.  New- 
berry. Mich.,  protesting  against  suspension  of  reserve  offl- 
csrs'  and  eitlaeos'  military  training  camps;  to  the  Commit- 
tee on  Military  Affairs. 

7g7t.  Also.  peCitioo  of  11  unite  of  the  American  Legion 
Auxiliary  In  lower  eleventh  Michigan  district,  protesting 
against  the  suspension  of  reserve  officers'  and  citizens'  mili- 
tary training  camps:  to  the  Committee  on  Biilitary  Affairs. 
7679.  By  Mr.  BUTLER:  Petition  of  citizens  of  Baker 
County.  Oreg..  protesting  against  compuls<»y  Sunday  ob- 
servance: to  tbe  Committee  on  the  Ehstrict  of  Columbia. 

76ao.  By  Mr.  CRAIL:  PetiUon  of  Veterans  of  Foreign 
Wars.  Department  of  California  and  Nevada,  int>testing 
against  any  reduction  or  disallowanoe  in  appropriations  to 
Rsserve  Offloers'  Training  Corps,  citizens"  military  training 
camps,  national  rifle  matches,  reduction  of  National  Guard 
strength,  and  reduction  of  Regular  Army  officers'  strength; 
to  the  Coounittee  on  Appropriations. 

7681.  By  Mr.  HAINES:  Resolution  adopted  by  Oen.  Joseph 
B.  Hutchinson  Camp.  No.  92.  United  Spanish  War  Veterans. 
Department  of  Pennayhania.  protesting  against  legislation 
contained  in  economy  b.*Jl  affecting  Spanish  War  veterans; 
to  the  Committee  on  Eo»xuny. 

7683.  Also,  resolution  s4opted  by  Oen.  Joseph  B.  Hutchin- 
son camp.  No.  ta.  AuxUiary  Na  61.  of  tbe  United  Spanish 
Wmt  Veterans,  Department  of  Pcni»yhrania.  protesting 
•galnil  trgislation  contained  in  economy  bin  affecting  Span- 
iibWar  veterans;  to  the  Committee  on  Economy. 

7«3^  By  Mr.  LIND6AY:  PeUUon  of  employees  of  the 
Martindale  MercantUe  Agency.  New  York  City,  supporting 
tbe  proposal  submitted  by  Capt.  Archibald  B.  Roosevelt,  of 
tbe  National  Economy  Committee;  to  the  Committee  on 
World  War  Veterans'  T■i>^f^tt^^^^^ffTl 

7644.  By  Mr.  RUDD:  PeUtlon  of  DelU  Duck  Club.  New 
Orleans.  La.,  protesting  against  the  passage  of  Senate  bin 
768:  to  the  Committee  on  Agriculture. 

7685.  Also.  petiUon  of  Ro8er  W.  Allen,  treasurer  of  Nugente 
the  Garment  Weekly,  opposing  postal  rate  increase  on  the 
advertising  portions  of  magasizkes  and  newspapers;  to  the 
Committee  on  Ways  and  Means. 

7688.  Also,  petition  of  employees  of  the  Martindale  Mer- 
cantile Agency  (Inc.).  New  York  City,  favoring  the  proposal 
submitted  by  Capt.  Archibald  R  Roosevelt,  of  the  National 
Economy  Committee;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

7687.  By  Mr.  SANDERS  of  New  York:  Petition  of  the 
Rochester  Amateur  Radio  Association,  opposing  provision 
requiring  payment  of  fees  by  radio  amateurs,  contained  In 
House  biU  7716;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

7688.  By  Mr.  SNOW:  PeUtion  of  A,  J.  McNaughton.  of 
Bangor.  Me.,  and  many  other  citizens,  favoring  passage  of 
House  bill  9891 ;  to  the  Committee  on  IntersUte  and  Foreign 
Commerce. 

7680.  Also.  peUtion  of  Oscar  H.  Johnson,  of  Bangor.  Me.. 
and  many  other  citiaens.  favoring  passage  of  House  bill  9891 ; 
lo  the  Committee  on  Interstate  and  Foreign  Coounerce. 

7690.  Also.  peUtion  of  Frank  J.  Albert,  of  Bangor.  Me., 
and  many  other  ciUaens.  favoring  passage  of  House  bill  9891 ; 
tQ  the  Committee  on  Interslate  and  Foreign  Commerce. 

T»l.  By  Mr.  TREADWAY:  PetltUa  of  H.  A.  Denman  and 
others,  favoring  House  bill  9891.  iwoviding  for  pensions  for 
rmOroad  employees:  to  tbe  Committee  on  IntersUte  and 


7692.  By  Mr.  WHI'ITINOTON:  PeUUon  of  Beppo  Arnold 
Post.  American  Legion.  Greenville,  Miss.,  opposiitf  tbe  pay- 
ment of  the  soldiers'  boniis  and  favoring  suspending  of  the 
payment  of  interest  on  loans;  to  the  Committee  on  Ways 
and  Means. 

7693.  By  Mr.  WOOD  of  Indiana:  PeUtion  of  residents  of 
Indiana,  protesting  against  compulsory  Simday  laws;  to  the 
Committee  on  the  District  of  Columbia. 


SENATE 

WEDNESDAY,   MAY  11,   1932 
iLegislative  day  of  Monday,  May  9.  1922) 

Hie  Senate  met  at  12  o'clock  meridian,  <m  tbe   expir*^ 
tlon  of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

MESSAGB   PIOM   THX   HOUSE — XITROLLCT    BILLS   AHD    JOIirt 
BXSOLlTTIOir    SIGNBft 

A  message  from  the  House  of  Representatives  by  Mir. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker 
had  affixed  his  signature  to  the  following  enrolled  bills  and 
Joint  resolution,  and  they  were  signed  by  the  Vice 
President: 

S.  2775.  An  act  to  amend  an  act  entitled  "An  act  to  in- 
corporate the  Masonic  Mutual  Relief  Association  of  the 
District  of  Columbia."  approved  March  3.  1869.  as  amended; 

H.  R  615.  An  act  for  the  relief  of  C.  B.  Bellows; 

H.R.1554.  An  act  for  the  relief  of  O.  Carroll  Ross; 

H.R.  8637.  An  act  to  authorize  the  sale,  on  competitive 
bids,  of  unallotted  lands  on  the  Lac  du  Flambeau  Indian 
ReservaUon,  in  Wisconsin,  i»t  needed  for  allotment,  tribal, 
or  administrative  purposes; 

H.  R.  9393.  An  act  to  increase  passport  fees,  and  fw  other 
purpoaci: 

H.  R.  9991.  An  act  to  extend  the  period  of  time  during 
which  final  proof  may  be  offered  by  homestead  entrymen; 

H.  R.  9970.  An  act  to  add  certain  land  to  the  Crater  Lake 
National  Park  in  the  State  of  Oregon,  and  for  other  por- 


H.  R.  10977.  An  act  to  transfer  Lincoln  County  from  the 
Columbia  division  to  the  Winchester  division  of  the  middle 
Tennessee  Judicial  district; 

H.  R.  10284.  An  act  to  authorize  the  acquIslUon  of  addi- 
tional land  in  the  city  of  Medford.  Oreg..  for  use  in  con- 
necUon  with  the  administraUon  of  the  Crater  Lake  National 
Park; 

H.  R  10744.  An  act  to  authorize  the  issuance  of  patents 
for  certain  lands  In  the  State  of  Colorado  to  certain  persons; 
and 

S.  J.  Res.  50.  Joint  resolutl<Mi  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  close  upper  Water* 
Street  between  Twenty-second  and  Twenty-third  Streets. 

RXVXmnt   AMD   TAXATION  [ 

Mr.  SMOOT.  Mr.  President,  from  the  Committee  on 
Finance  I  submit  the  majority  report  on  the  bill  (H.R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes,  known  as  the  revenue  bill  (Rept.No.  665).  I  will 
say  to  the  Senate  that  in  a  very  few  moments  there  will 
be  copies  of  the  report  on  the  desks  of  Senators  so  they  will 
have  it  to  look  over  during  the  day  or  this  evening.  To- 
morrow, as  80(m  as  I  can  obtain  the  floor,  I  shall  address 
the  Senate  on  the  bill,  explaining  In  detail  Just  what  it 
accomplishes. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  senior 
Senator  from  Utah  [Mr.  Smoot]  has  Just  filed  a  report  from 
the  Finance  Coounittee  on  tbe  revenue  bill.  Several  mem- 
bers of  that  committee  consUtuUng  a  minority  are  desirous 
of  filing,  and  now  ask  permission  to  file,  the  views  of  tbe 
minority,  and  ask  also  for  authority  to  have  the  views  <rf  the 
minority  printed. 

Tbe  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 


miiiM 


The  views  of  the  minority  of  tbe  Committee  on  Finaooe 
on  the  revenue  bill  were  subeequeoUy  m»t»~i»4i^  by  Mr 

CAU.  or  THS  KOU. 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor 

^i^.!*3^    W"»  "*  Senator  yield,  that  I  may  aiggest  tbe 
aoaenoe  of  a  quonm? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 
Mr.  FESS.    Mr.  President,  I  suggest  tbe  absence  of  a 
quorum. 

IJe  VICE  PRESIDENT.    The  clerk  wlU  cafl  the  roU 
The  legislative  clerk  called  Uie  roU,  and  the  following 
Senators  answered  to  their  names:  ««»wun{ 
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Achufsl 

AtlEtlA 

Barbour 

BuUctey 

Bulow 

Capper 

Caraway 

Carey 

Cohen 

CoiuukUy 

CooUdge 

Copeland 

Ooattgaa 

Davis 

Peas 

Mr.    FESS. 


atmm 

CUena 

Ooldsborough 

Oor* 

Hale 

Hastings 

Hayden 

ficnraU 

Jobcfion 

Kean 

Kandrlck 


emlth 

SmooC 

Stetivcr 

BttvhtnB 

Thomas.  Idatoo 

TownauMl 

TramtoeU 

Vandenberg 

Wagner 

WaleoU 

Walsh.  Man. 

Walsh.  Mont. 

Wataoa 

Whecler 


"•trher  LewU 

lioeaa 

McOlU 

McNmt 

Moaea 

l«orbeck 

NozTia 

Kye 

OMie 

nttman 

Beed 

Robinson.  Ark. 

BobinsoB.  iBd. 

fibeppant 

La  FoUette  fihlpstead 

I   desire   to  announce   that   tbe  foUowing- 

named  Senators  are  detained  in  a  meeting  of  the  Committee 

on  AppropriaUons:  The  Senator  from  Washington  CMT 
JoKss],  the  Senator  from  Connecticut  [Mr.  Bi^cham]  the 
Senator  from  Iowa  [Mr.  Dickiksok].  the  Senator  from  South 
Quiollna  [Mr.  BtrkksI,  the  Senator  from  Tennessee  [Mr 
McKsLLAs],  and  the  Senator  from  New  Mexico  tMr' 
Brattonj. 

^I?^  VICT  PRESIDENT.    Plfty-nlne  Senators  bav«  an- 
su'ered  to  their  names.    A  quorum  Is  present. 

BtrsxMKss  or  thx  saaaiair 

Mr.  ROBINSON  of  Arkansas.  Ut,  President,  jthe  Impor- 
tance and  Uie  urgency  of  the  subject  in  mind  are  the  justi- 
flcattoo  for  my  taking  Uje  floor  to  make  a  brief  statement 

Ti»e  greatest  fear  that  has  gripped  this  country  is  that  <rf 
unemploj-ment.  actual  or  apprehended.  It  has  chlQed  every 
heart  and  carries  back  through  toe  merchant,  the  manufao- 
turer,  the  fwmer.  and  the  producer  of  other  raw  materials 
Many  suggestions  for  constructive  measures  have  been  made 
some  of  them  by  Senators  who  have  devoted  much  more' 
rtudy  to  the  subject  than  I  have  been  able  to  do  Sogges- 
Uons  have  also  been  made  by  others  who  are  not  Members 
or  the  Congress.  It  Is  with  a  full  consciousness  of  the  limi- 
UUons  on  my  own  knowledge  Uiat  I  venture  to  suggest  in 
general  terms  some  principles  and  measures  which  It  Is 
hoped  will  be  given  consideration  and  regarded  as  helpful  In 
working  out  the  problems  to  which  tbe  suggesUons  relate. 

This  is  a  crisis,  and  as  in  a  war  crisis  we  necessarily 
Classify  worthy  economic  projects  in  two  groups:  First  those 
Which  are  Indispensable  and  permit  Immediate  action-  sec- 
ond other  advantageous  and  helpful  measures  which  can 
notbe  quickly  or  immediately  formulated  and  carried  into 
eirect. 

•ITbe  indispensable  measures,  as  I  view  them,  are  a  bal- 
anced Budget  and  methods  to  get  actual  buying  power  into 
the  hands  of  consumers.  A  government  which  can  not  or 
wffl  not  pay  the  btiOc  of  its  annual  expenses  out  of  revenues 
must  soon  come  to  the  end  of  its  borrowing  capacity.  There 
is  only  one  ooiase  left,  namely,  by  one  means  or  another  to 
issue  money  of  doubtful  value.  Pear  chills  tbe  hearts  of  our 
people  because  of  the  possibility  of  that  now,  and  we  shall 
CO  fartber  down  into  the  depths  unless  expenses  and  receipts 
are  brought  together.  The  fear  that  this  will  not  be  done 
nullifies  every  plan  enacted  or  proposed. 

It  is  not  practicable  to  provide  out  of  revenues  this  year 
precisely  aU  expenses  contemplated  by  the  appropriaUon 
Which  probabty  must  be  made.  It  is  inrit«p>nfTstic  to  take 
steps  that  wUl  bring  the  Budget  into  approximate  balaooe 
and  appeal  to  every  reasonable  and  informed  man  to  aid 
m  bringing  about  a  complete  balance  next  year     Wbao 


?1?.J*k\*^  ^  *»«»*^  of  oor  money  and  fiscal  policy 
te^tabhshed  and  maintainad  In  tba^^of  allSe  5«S 
^  wiU  be  no  necessity  to  ie«>rt  to  wsUonabto  pJoe- 

S^JS?fl?i  **<»«y  ^^  flow  here  out  of  retreat  frxjm 
aU  puts  of  the  world  and  out  of  hidbig  bito  bul^  tm 

snau  nave  reached  the  end  of  t«f o  and  a  half  vears  of 

^^^.'^LT^  "*  '"^  '=^»  '-^™>  P^-l- 
wenwire  Dy  a  xrank  and  imeQui vocal  stat«mMit  nt  nrv^wi. 

tetter  Itan.  merely  defared.    Ttls  lnlorm«UOT^  «SrttS 

and  appropriaUons.  I  think  we  all  reahi*  m^  r^i^ 
^cujues  that  inhe,*  fn  tbis  Z^T^tTaSX^ 
there  Is  no  substantial  disagreement  as  to  the  purp^  to  be 
accomplished.    IneviteWy  and  unavoidaWy^^^  ^ Jj 

^«!J!f^L"***  ^  working  out  this  fl«t  gi«at  pfx>Uem  of 

maintain  a  proper  proporUon  between  its  revenuM^^  iS 
«penditur^  we  are  called  upon  to  exercisT^plSenS 
and  to  use  the  utmost  dillgenee.  i»«.t«ice 

A^Z^r.  i^*^  ^  balanced  so  that  U»ere  Is  renewed  confl- 

t^lu^  SSJc'f.STI'^i^"^  ""^^  ^^  policy.^ 
hniiZ,  ^^^"^^  ^  revivmg  and  expanding  the  actual 
buying  power  of  consumers.  Increased  baytoTpoweTmay 
bebrougbt  about  by  supplying  the  imm^SuTaM^S^ 
n«^d^  of  the  unemployed  and  by  a  soui^dkiS^ 
wnsidwed  program  for  tbe  constniction  of  self-liquMattr* 

«»ds  UMre  shoukl  be  made  avallaWe  through  the  sale  eJ 
Government  bonds  at  least  I3M.0M.O00  to^  aTa,^  Jj 
the  states  and  molcipalities  in  relief  of  suffering  c«u»?  fav 

^w  Yor^r'Sr  w  ^^^  introduced  by  the  BenaS^ 
New  York  [Mr.  Waowmi],  reported  from  the  Committee^ 
^S^iir**  ""^^  ^  «»»a«sted  much  effoST«SSlJ« 
the  subject,  may  be  taken  as  a  basis  for  this  featoTrf 
the  suggested  program.  *e»wre  oc 

It  Will  be  recalled  that  earfier  to  tbe  session  a  blU  was 

S^S^^f^tJ^"^  '^'^^^  ^  «^«  approi^tion  S 
$375^  000  for  the  purposes  now  being  discussed,  and  that 

aU  l^lslatlon  on  U»e  subject  failed  becau^TTcSterenS 

m  opinion  between  those  who  were  propostog  iS^S^ 

one  group  suggesting  «id  urging  toS^rrp^^*'<S 

should  be  made  without  provision  for  i^tum  to  SlY^ 

ury.  the  oOier  group  suggesting  and  inslsUng  Uiat  It  would 

and  to  provide  for  refanbwsement  of  tbe  Pted«^  lY^ny 

tiJ^^rSL^  ^  ^  conchislon  of  the  Congress  as  to 
the  right  method  to  pursue,  I  believe  the  Ume  has  arrived 
when  action  should  be  Uken  by  Uie  Pedeiul  Govemm^ 
We  have  all  hoped,  and  some  of  us  have  bdieted,  ^^1 
^Uons  would  Unprove  and  that  the  hnptt»wment  wouWbe 
SSf*^«.S  a  din^utlon  of  unemployment  in  this  NaUon. 
The  to'o^aUon  ^  rea<iies  me  is  that  notwIUistandIng 

rS^T^'  ^^  ^'^^  ~**»>^  organlsaUons  unemployment 
^  increasing  raUier  than  diminishing.    We  speak  of  ad- 

J?^"^*.**^..^^**'*'***'  ^  P<«*ble.  on  the  l«b  of  June.  It 
te  wiUi  the  thought  that  some  actton  on  this  subject  should 
be  taken  before  Uie  Congress  adjourns  that  I  am  prompted 
to  make  the  remarks  now  being  ssbmittad. 

The  Government,  in  my  opinion,  should  receive  assurance 
of  repayment  such  as  may  be  obtainable,  tnclading  State  and 
municipal  securiUes  where  they  are  avaflatoie.  and  deduce 
tions  may  be  made,  as  proposed  in  the  Wagner  bill  when 
necessary,  from  future  allotments  of  PVKieral  aid  I  know 
that  this  phase  of  tbe  question  may  provoke  difference  of 
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•ptnlon.  but  tt  menu  to  me  that  at  this  stage  tt  is  aoand  and 
wise  to  make  the  adTuices  to  tlw  State  and  municipal  au- 
tborlties  with  such  avancements  as  maj  be  fairly  obtained 
for  rein  bur  seiucnt. 

Reference  was  made  a  nooment  ago  to  the  effective  efforts 
ct  certain  organiaaticos  to  stimulate  emplojrment.  One  can 
not  In  that  connection  fail  to  think  of  the  emidoyment  com- 
mittee of  the  American  Legion.  Its  goal  has  been  to  pro- 
cure work  for  a  milUon  of  the  unemidored.  and  so  ably  and 
effectively  has  the  task  been  carried  on  that  the  entire 
project  Is  weU  on  its  way  toward  accomplishment  While  I 
have  no  authority  to  sptak  for  the  American  Legion  or  its 
employment  committee  I  am  informed,  as  other  Senators  are 
informed,  that  a  study  is  being  made  of  tliis  subject  by  a 
committee  of  the  Legion  and  by  the  American  Federation  of 
Labor,  and  that  ample  self -liquidating  projects  can  be  found 
or  initiated  to  provide  employment  tar  a  large  numbCy  of 
people  and  to  consume  such  a  fund  as  at  this  time  it  may 
seem  wuk  to  provide. 

I  do  not  feel  under  present  and  proq;>ective  otmditiona  that 
the  mere  carrying  forward  of  a  construction  program  will 
meet  the  full  demands  of  the  situation.  There  are  many 
thousands  of  citlaeDS  who  are  willing  to  work,  anxious  to 
work,  and  who  are  unable  to  procme  employment;  and,  if 
the  Congress  adjourns  without  taking  any  action  looking 
to  provision  for  their  necessities,  before  we  reconvene  next 
Osoiinhrr  there  may  result  suffering,  which  can  not  now  be 
anticipated  in  detail,  because  of  the  threatened  breakdown 
in  locai  agencies  or  rather  the  exhaustion  of  their  resources 
and  funds. 

With  assurances  that  the  Budget  will  be  balanced  and 
with  emergency  aswirtanre  in  sight  for  those  in  distress,  a 
well-considered  oonstruction  program  may  be  promptly  au- 
thorized axMl  entered  upon  by  the  issuance  of.  say,  $2,000.- 
000.000  of  tax-exempt  bonds,  to  be  spent  upon  self-liquidat- 
ing or  profit-making  enterprises,  such  as  tunnels,  bridgm, 
and  the  destruction  of  slum  districts  in  the  great  industrial 
centers.  In  instances  where  their  credit  resources  have  not 
been  too  far  depleted  and  where  authority  exists  or  can  be 
promptly  obtained  the  States  and  the  cities  desiring  to  carry 
forward  construction  programs  which  have  been  suspended 
because  of  lack  of  credit  rtiould  deliver  to  the  Oovemment 
their  own  tax-exempt  obligations,  and  the  revenues  from 
the  underUUng  should  be  impounded  to  pay,  first,  the  run- 
ning expenses,  and.  second,  interest  and  sinking  fimd  to  the 
Oovemment. 

It  Is  frtlmated  that  there  is  enough  work  of  a  municipal 
nature  which  has  been  deferred  because  of  lack  of  credit 
to  employ  mote  than  a  million  vrmn  Simultaneously  with 
the  issuance  of  these  bonds  a  special  tax  may  be  necessary 
to  pay  the  lnt«est  and  amortization  on  the  bonds  and  thus 
relieve  the  ha  la  need  Budget  of  any  burden  Involved.  I 
know  Utus  feature  of  the  suggestion  implies  difficulties,  but 
Ifc  is  vmlam  to  balance  the  Budget  by  one  act,  by  the  tax 
biU.  if  in  the  making  at  additional  appropriations  we  upset 
that  balance.  So  the  suggeeUon  te  for  the  formulation  of  a 
setf-liquiUating  constriiction  program,  with  the  understand- 
ing that  the  interest  and  the  sinking  fund  necessary  will  be 
provided. 

The  benefits  to  be  derived  from  this  method  of  increasing 
the  bu3nng  power  are  not  limited  to  the  sums  actually  spent 
for  employment,  but  extend  to  the  revival  of  business  and 
the  sale  of  material.  suM)Ues.  and  other  commodities.  In 
addition,  improved  living  conditions  ooay  be  anticipated  by 
the  use  of  a  portion  of  the  funds  in  improvements  in  slum 
and  tenement  datricts.  where  the  rent  of  structures  now  in 
«M  awilri  be  lowered  from  the  present  charges,  according  to 
u»to"»tion  supplied  me,  and  yet  be  sufficient  to  pay  interest 
and  suUung  luitd  upon  tiM  venture. 

.  ■'*?••-*»«»  ««k.  the  appUeation  of  the  equaUxation  fee 
to  wheat  as  a  test  as  to  whether  it  is  practicable  to  make 
tann  rates  effective  as  to  agricultural  produrii,  and  modifl- 
^^^°*  ^^  Reconstruction  Rnance  Corporation  act  so  as 
yy^  ^"^  ^  faim-loan  asMKiations.  are  ivconunended 
!iLT°!?^  ■ubiecta  <d  legislation.  U  is  especially  emphasixed 
thai  the  Budget  be  balanced,  that  emergency  relief  kgisla- 


tkm  be  enacted,  and  that  a  setf -liquidating  construction  pro- 
gram be  aotborlKd  and  carried  forward. 

I  thank  the  Senate  for  Its  patient  attention  to  my  remarks. 

Mr.  PnriiCAN.  Mr.  President,  I  should  like  to  have  pub- 
lislMd  In  the  RxcoiD,  following  the  speech  of  the  Senator 
from  Arkazisas,  a  memorandum  prepared  by  a  committee  of 
the  American  Legion  and  the  American  Federation  of  Labor 
setting  out  definitely  the  plan  that  has  been  discussed,  with 
a  number  of  illustrations  of  the  self -liquidating  projects  that 
might  be  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  matto*  referred  to  is  as  follows: 

XnCOBAMDfnC 

There  Kr«  to-day  between  eight  and  nine  milHon  nnemploTed. 
many  of  whom  are  reaching  the  Btarratlon  point — business  is  stlU 
receding  wltb  unemploynient  Increasing — reports  from  many  sec- 
tions of  tbe  country  indicate  a  growing  and  threatening  social 
unraat. 

This  condition  should  be  Immediately  corrected  In  some  oon- 
structlve  manner  far  the  general  good. 

MBTBOO 

Creation  of  large  works  program  through  Oovemment  credit. 

rxTBrosi 
Rmployment  of  between  2.600.000   and  S.fi00.000   worko*  with 
resultant  increasta  In  general  business  throughout  the  country. 

CONBTTIONS 

1.  ITust  prove  their  economic  desirability. 

a.  Must  prove  their  ablUty  to  beocnne  self-liquidating  wttfaiii  a 
reasonable  period  by  the  establishment  at   either   tolls  or  other 

amortizing  charges. 

3  Must  produce  the  greatest  number  of  labor  houn  per  dollar 
expended. 

4.  Each  State  In  the  Union  to  be  given  an  opportunity  to  par- 
ticipate, thereby  giving  the  unemployed  In  each  State  a  fair  share 
of  the  work  and  eliminating  the  wasteful  effort  of  the  luiemployed 
moving  from  one  State  to  another. 

5.  Establishment  of  a  board  similar  to  the  War  IndiMtry  Board 
to  pass  on.  supervise,  and  carry  out  the  abova  purpoaaa. 

Bxamples  of  proJecU  which  have  been  engineered  and  are  ready 
to  go  forward  promptly  are: 

Bridge  over  the  Mlaalaslppl  River  at  New  Orleans,  costing  S14  - 
SOO.OOO.  to  be  constructed  Jointly  by  the  city  of  New  Orleans  and 
SUte  of  UmMana.  We  understand  the  Southern  Pacific  Railroad 
has  agreed  to  pay  a  rental  for  ttaa  use  of  the  bridge  aolBcient  to 
cover  interest  and  sinking  fxuid.  Approximately  60  000  tons  at. 
steel  involved. 

Delaware  River  Joint  Cktmrntaslon  has  authorised  SlOXnoooo  to 
buUd  high-speed  subway  system  to  connect  PUUadelDhla  and 
Camden.     To  be  repaid  by  tolls. 

California  toll-bridge  authority,  created  by  California  Lcglslatuie. 
power  to  build  bridge  from  San  FTanclsco  to  Oakland.  Cost  ao- 
proxlmately  S75.000.000.    To  be  repaid  by  tolla. 

Portland-Tualatin  tunnel  through  the  hills  west  of  Portland. 
Orcg..  authorized  1930.     To  be  repaid  by  tolls. 

Bridge  St.  Lawrence  River.  Engineering  study  completed  Cost 
approxUnateiy  #4.000.090.     TO  be  repaid  by  toUs.  '     ^^ 

Thirty-eighth  Street  tunnel  under  Hudson  River,  costinc  aporoxl- 
mately  000.000.000,  authorlaed  to  be  constructed  by  Port  of  New 
York  Authority.  Understand  engineering  work  completed.  To  be 
repaid  by  tolls. 

Trlborough  Bridge  across  East  River  costing  S30.000.000  Work 
already  started,  but  stopped  account  lack  ot  funds.  To  be  tenald 
by  tolls.  "«l»«a 

Hudaon-CatskUl  Bridge  coating  tS.500.000.  Already  authorlaed 
State  of  New  York.  Engineering  work  practically  completed  To 
be  repaM  by  tolls. 

Rydroelectrtc  power  development  Columbia  River.  Mueh  ot  th« 
necessary  engineering  work  done.  Probable  cost  upward  flOOgOOt- 
COO.     To  be  repaid  by  consumer  charges.  ' 

SlmUar  toU  bridges,  with  engineering-  work  done,  projected  to 
Chicago.  St.  Loula.  Detroit,  and  Boston.     To  be  repaid  by  tolls 

Large  amounU  of  watoworks  for  communlUes  of  siee  nrotoctad 
axxd  engineered.  Estimated  amount  between  S300.000000  and 
♦500.000.000.     To  be  repaid  by  toll*.  •-w.uw.wu    ana 

LOAMS    TO   STATSS    AN>    mnnCXPAUTXKS 

Mr.  NORBECK  obtained  the  floor. 

Mr.  DAVIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakot*  yield  to  the  Senator  from  Pennsylvania^ 

Mr.  NORBECK.     I  do. 

Mr.  DAVIS.  Out  of  order,  I  ask  unanimous  consent  to 
totroduce  a  bill  and  have  It  referred  to  the  Committee  on 
Banking  and  Currency;  and  I  ask  that  the  clerk  read  It,  If 

The  VICE  PRESIDENT.  Does  the  Senator  yield  for  the 
reading  of  the  biU?  «««wr  yina  itx  uie 


1932 


r.^'H^^^:  I  *>  not  «kc  to  do  that  now.  I  have  no 
obJecUon  to  ttie  IntroducUon  of  bills.  I  have  no  objecUon 
to  anything  that  will  take  Just  a  moment  or  two.  Will  not 
the  Senator  state  the  substance  of  the  bill  briefly? 

vr '•  SUS^r^  wm  take  only  a  second  to  read  it. 

Mr.NOBBECK.  Very  weU.  I  will  take  the  Senator's  word 
for  It. 

The  VICE  PRESIDENT.  Without  objecUon.  the  bill  will 
ce  iread. 

r^.^^  ^^*  *^l  ^  authorize  the  Reconstruction  Finance 

-Xi  SJ°.°'^^  ^°*^  ^  ^^  »°<J  municipalities  was 
read  the  first  time  at  length  as  follows: 

CoJSoSiSSS''^'  ^**a^'S^lfS"°".i,°^  ^  Beconstructlon  Finance 
coT^Uon  act  is  amended  by  adding  at  the  end  thereof  the  fol- 

"  Within  the  foregoing  llmlUtlona  of  this  secUon  the  oon>ora- 
^^rfJ  •^  ™ake  loans  to  SUtei  or  munlotoS^  «  SSSSl 
BuMlvlslons   thereof   to   aid   In   temporary    toanSn?  "r^SS- 

SL^,««^^^*i?°V*°y  ■"**  «***~  munlclpalltv.  or  polltlc^lSS- 
dmsion  is  unable  to  obtain  funds  upon  reasonable  timsthroIS 

is  iffiie  tS^SL^'.^r'iSf  *^li-^^^  Public.  and^"ch2S£ 
r^uT^^  ^  !^i.!^**^  ""'"^  «»  rech  a*  to  furnish  adequate 
aasuranee  of  ability  to  repay  within  the  time  fixed  ttoerefor^  and 
to  meet  other  obligations  in  connecUon  therewith:  FtSStSJ 
S«)!^,«5r  ^"^  «^^"^c«J  under  this  paragraph  shaU  not  «ceed 


CONGRESSIONAL  RECOKEU-SENATE 


9971 


Mr.  OORE  addressed  the  Chair. 

rJ?!  ^S?  PRESIDENT.    Does  the  Senator  from  South 
Dakota  jrleld?  "*~»** 

Mr  NORBECK.    I  yield  for  anything  brief.    I  yield  to  the 
Senator  from  Oklahoma.  j  cm  w  mc 

I  ^  ????■„.  ^  °»«*^  wanted  to  object  to  the  second  read- 
ing of  that  bill  to-day. 

The  VICE  PRESIDENT.    Objection  is  entered. 

arrcci's  or  uifna>LOTKn«T 

Mr.  COPELAND.    Mr.  President 

m^a^S^  P^^ENT.    Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  New  York? 
Mr.  NORBECK.    For  what  purpose? 

a  *?K  S^JJ^"^-  ^'  P««i*^at.  tf  the  Senator  from 
South  Dakota  wishes  to  discuss  the  pending  bill.  I  shaU  not 
mterfere  with  him.  I  did  wish  to  comment  on- the  state- 
moit  made  by  the  Senator  from  Arkansas  [Mr.  RobimsonI- 
but  if  the  Senator  wishes  to  go  ahead  with  hla  prepared 
address,  of  course,  I  shall  not  Interfere. 

Ml-.  NORBECK.  If  the  Senator  wants  to  speak  for  say 
two  or  three  minutes,  it  will  be  all  right.  Otherwise  I 
prefer  to  proceed. 

Mr.  COPELAND.    I  thank  the  Senator.    I  should  Uke  to 

speak  for  a  minute. 

I  find  in  my  mall  this  morning  two  letters  that  bear  so 
directly  on  what  has  been  said  by  the  Senator  from  Arkan- 
sas that  I  should  like  to  quote  a  paragraph.  I  am  much 
concerned,  and  think  the  matter  Is  more  Important  than 
anything  else  we  can  possibly  consider  at  this  moment. 

A  teacher  writes  me  that  the  other  morning  she  found  the 
children  of  her  school  unable  to  grasp  the  lesson  because 
they  were  too  hungry  for  their  minds  to  function.  One  of 
the  children  answered  her  question  is  to  home  conditions 
by  saying.  "  To-day  Is  not  my  turn  to  eat." 

When  we  have  conditions  like  that  In  the  homes  of 
America  It  Is  time  that  the  Congress  of  the  United  States 
gave  some  attention  to  them. 

Here  is  a  tetter  in  the  same  mail  from  a  Methodist  minlstCT 
m  the  northern  part  of  my  State,  who  says: 

arJ^.™™  "J*i*'  country  la  aeethlog  with  communism.    People 

Sr»i^i^  "V*  deaperate.    My  son  has  been  on  one-third  toe^ 

iL^^^^^r^"^  '  '•*'■     "*«  Children  cry  for  food.     My  so™. 

mvii^li'^^^  position.     I  am  helping  to  feed  his  f amUy  f;Si 

Sl^^ '«^^^  *?*** 'f'*'"*     B5fP«Jt  revolution.    I  marvel  at  the 

SS  Who  h^^t,^^'"'*^  *'^''  .  ^*  ^^'P***  °»  .ympathy  from 
boose  Who  have  three  square  meals  a  day. 

-^'^^^^^^^  when  reputable  persons,  persons  of  high 
character,  write  me.  as  this  teacher  and  this  preacher  have 
oone.  It  IS  time  that  we  gave  thought  to  the  hungry  people 
in  America.  I  am  glad  that  the  Senator  from  Arkansas  has 
voiced  this  sentiment,  because.  In  my  Judgment,  we  can 


dboose  between  feedliig  the  people  or  having  some  great 
trSferunC"^  '^"^''  '"^^  -  ^^  ^-»^-  »-^° 
nJ  ^^  ^  Senator  from  South  Dakota  for  permitting 

SSt^v^Sf  ,  '  ''^^  ^^  ^  •PP^'  to  the  R.0WU,  hnme! 
?Li^  f  foUowing  What  the  Senator  from  Artmnsas  hJ^T 

s^bje^t.  "^""^'"^  I  ahould  Wish  to  enlarge  ^^^ 

Mr.  COSTIGAN.    Mr.  President 

T^L'^^H  f  ^^«NT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Colorado? 

Mr.  NORBECK.    For  What  purpose? 

Mr.  COSTIGAN.    Will  the  Senator  yield  for  as  brief  a 

^^Z^^l  .H  e^'  .°^  ?'  ^^*°'  ^'°°^  New  York  on  thS 
address  of  the  Senator  from  Arkansas?  ^ 

Mr.  NORBECK.  I  beg  the  Senator's  pardon,  but  I  do  not 
want  to  open  up  a  general  debate  here.  I  am  trying  to 
make  a  few  remarks  and  get  through  with  them. 

Mr.  COSTIGAN.    I  shaU  reserve  my  remarks  untU  Uter 

Several  Senators  addressed  the  Chair 
jjy^^ORBECK.    I  yield  for  the  transacUon  of  routine 

PBTITIONS   AND   KEKORTALS 

Mr.  ASHURST  presented  a  telegram  in  the  nature  at  a 
memorial  from  R.  R.  Knotts,  commander  of  Yuma  (Arta.7 
Post,  r«nonstratIng  against  cuts  In  appropriations  for  the 
Army.  Navy,  and  citizens'  mihtary  traintog  camps,  and  also 
any  changes  In  the  veterans'  program,  which  was  referred 
to  the  Committee  on  Appropriations.  reierr^a 

Bt  aJso  presented  a  telegram  hi  the  nature'of  a  memorial 
from  Grace  M.  Alexander,  SUte  chairman  of  national  de- 
rense.  Daughters  of  the  American  Revolution,  Phoenix  Arlz- 
remonstrathig  against  further  cuts  in  appropriaUons  for  uS 
Navy,  which  was  referred  to  the  Committee  on  Appropria- 

He  jOso  presented  telegrams  in  the  nature  of  memorials 

liTJ^''  ^  l^ftl  °^^*^  Chamber  of  Commerce  and 
the  Solano  Theatre,  by  C.  J.  Stanley,  of  Fairfield  Calif  re- 
monstrating against  the  imposition  of  taxes  on  admissioiis  to 
amusements,  which  were  ordered  to  lie  on  the  tabte. 

1^.  TYDINGS  presented  a  memorial  of  sundry  citizens  of 
Frederick  County.  Md..  and  vicinity,  remonstrating  against 
inclusion  hi  the  pending  revenue  bill  of  a  tax  ofT cents  ^' 
bank  checks,  which  was  ordered  to  lie  on  the  table 

He  also  presented  a  resolution  adopted  by  Maryland  Guard 
Memorial  Post.  No.  35.  American  T-fgiffn.  of  Baltimore  Md- 
favoring  the  reduction  or  elimination  of  the  toterest 'ratS 
on  adjusted-service  compensation  certificates  of  World  War 
veterans,  which  was  referred  to  the  Committee  on  Finance 

Mr.  BARBOUR  presented  a  communication  from  members 
of  Unity  Church  (Unitarian),  of  Montdair,  N.  J.,  todorsing 
the  stand  of  the  American  delegation  to  the  Geneva  Dis- 
armament Conference  for  the  abolition  of  heavy  mobile  guns, 
tanks,  and  poison  gases,  and  favoring  the  marked  and  pro- 
gressive reduction  of  international  armaments  for  the  pur- 
pose of  implementing  the  Brland-KeUogg  pact,  which  was 
referred  to  the  Committee  on  Ptoelgn  R^atlons. 

He  also  presented  resolutions  adopted  by  the  Lions  Club 
of  Cranford,  N.  J.,  favoring  the  prompt  passage  of  legisla- 
tion to  balance  the  Budget  and  for  retrenchment  In  gov- 
ernmental expenditures,  which  were  referred  to  the  Com- 
mittee on  Approinlations. 

He  also  presented  resolutions  adopted  by  Joyce  Kilmer 
Post.  No.  25,  American  Legion,  of  Middleaex  County.  N.  J 
opposing  reduction  in  the  amount  of  disabled  veterans' 
compensation  and  also  the  limitation  of  medical  treatment 
to  World  War  veterans,  which  were  referred  to  the  Com- 
mittee on  ApproiHlations. 

He  also  presented  a  memorial  of  sundry  dtlnns  of 
Bergen  County,  N.  J.,  remonstrating  against  a  tax  of  10 
per  cent  on  theater  admissions  selling  at  over  10  cents,  and 
suggesting  that  if  such  a  tax  be  hichided  in  the  pending 
revenue  bill  it  be  hnposed  only  on  tickets  seUing  in  excess  of 
46  cents,  which  was  ordered  to  He  on  the  table. 

He  also  presented  the  memorial  of  Jerseyville  Grange 
No.  213,  Patrons  of  Husbandry,  of  Jeraeyviik.  N.  J,  remon- 
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stnttnc  against  tbe  tmpoBtttaD  of  taxes  on  ttw  automobile 
lodustry.  which  vas  ordered  to  lie  on  the  table. 

He  also  presented  a  petition  of  sundry  dtlaens  of  the 
State  of  New  Jersey  engaged  In  the  rendering  Industry, 
praying  for  the  Imposition  of  an  Import  tax  of  2  cents  per 
pound  on  oUs  and  one-half  a  cent  per  pound  on  oil-caka 
MMis  and  oU  cakes,  which  was  ordered  to  lie  on  the  table. 

GommcDrrAL  poucns 

Mr.  BARBOUR  presented  rcsohatlons  adopted  by  the  first 
convention  of  the  Waaosn's  State  Republican  dub  of  New 
Jersey  (Inc.).  which  were  referred  to  the  Conunlttee  on 
Apunq^rlations  and  ordered  to  be  printed  In  the  Raoou.  as 
foOows: 

RMOIutlons  Mloptad  Aptll  SO.  188S.  M  AMburj  Park.  M  tbm  Pint 
pnevanUon  of   Um  Wobmb's  Stote  Bopubllcan  CSnb   at  New 
(Xne.) 


y 


^- 


w»  brtlf  that  oar  eoontry  can  be  bmt  mtmd  m%  Um 

prwat  mn»  toy  eanytng  out  Um  plaiM  outUiMd  by  the  RepubUeaa 


•UbUl 


«•  belle**  the  driay  ta  rrmpeni  la  daageroui  to  the 
abUltr  or  the  eoontry  and  it*  economle  raeorery:  fharadore  be  it 
M*»oiMd  bf  t»e  iromen'f  gtmt*  tUpttbHatn  Clmb  of  Mew  Jtnef 


tn  eonventUm  amtmblad.  That  w  uvge  Oangreae  to'sappoat  and 
i9|M^  the  poltelea  at  PraMnt  Hoover  la  hie  efforte  tobalance 
the  Budff«ft  aad  rednoe  the  coet  of  govemxnent:  and  we  further 
to  drtmt  the  pneent  bonae  hOl  and  to  pea  the 


..  ..-:^-i:  T!  J?**"^  ***•  *«1««>"cM  Party  in  the  State  and 
fl^**"*  £^!^  ^  ■*"■•  <***«1«»  »a  the  cnxmelatlon  of  ite  prln- 
etploa:  Therefore  be  tt 

Amolved  bf  tHs  Women't  Stat9  MepuhUcan  Club  of  Nev  Jersev 
*m  eimgey<tog  atmmM mI.  Ttomt  w  urge  that  the  platform  to  be 
•djyted  to  Chleago  aS  the  BepobUcan  Nattooal  Ctaventlon  oon- 
tato  deflane  etetemente  at  poUey  on  the  queettona  at  unemDlov- 
BMBt.  Uvatlca.  latrleeneea,  and  prohibition. 

ICn.  Q.U.  A.  Tmomaon. 

ID*.  Lawn  8.  TauMTwum. 

ICra.  M.  QuartmiB  OirroaB, 

Ifta.  X.  C.  8rooT. 

ICn.  OkiABBica  B.  ICrrcaKis 

IClai  Mkma  K.  DiLum.  Chairmc*. 

Rmohttkm$  Commttte*. 
X&Z  OS  ZICPOaTKD  LTTmn 

llr.  FLJrrCHBR  presented  a  telegrson  embodying  a  reso- 
ntlon  naanlmoosly  adopted  at  a  meeting  of  southern-pine 
Bnat^factarera.  New  Orleans.  Ijl,  which  was  referred  to 
the  Oommitlee  on  Ftnanoe  and  ordered  to  be  printed  In  the 
Raooaa.  as  foDofWs: 

Seaator  Ooiwaa  U  Pumana.    "**  Oklmum,  La..  Mag  10.  1932. 

fcSiJil  l2J°;2SLJl-"125f^'**^  muiufaetxiref.  from  every 
Bouthom  Stat*  KMowtag  reeolution  onanlmoualy  adopted- 

2S?2-«iSE???%  ^SJHm  ^yot^t^P^ettf.  and  with  the 
2!2n2^SK2Sr  5  /**«2?****  dependent  entirety  upon  the 
T?^  !5S!T?Jf  •*  famUlee  are  undergoing  extreme  hardship 
and  prtvatloo  becauae  of  the  fteeed  ovrtallment  of  himher  pro- 
duction: aad  *^^ 


__ -.. ite  wHh    Auetralla.   South 

«o»M— -•,ii^»i5"5lSi.S*12!2!?^  pwferentlal  dotlea  of  other 

SSSSSt^StJ?^  fSSS!?**"  "^  '*•»«=  eun«ey  have 
pnetieally  aWmfnatad  tte  asportation  of  lumber  by  the  U&tted 
States  to  oouatrtae  which  heretofore  have  eonsumed  tremendoS 


,_.  -  wtth  ooty  the  rtomieette  maricets  remaining  and  thees 

P*"t  "»  aneitieBaaly  nibaonul  baala  of  eonsumptlon.  the  lum- 
ber  man^afituiere  are  faeed  wtth  the  dumpage  of  surpluaaae 
by  OMadlan  prodxaesrt.  who  are  proteetwl  tSThlgher^rteeTS 
Ifclttoh-^ontrolled  terrttortea.  and  ifl^  the  liSortwiSu  rfhim- 
tSJTSS!^  S^"""^  "^  cona.:.*.!  timber  with  oonvlct  or 

i-irfySrir*t^i-?"?y  ^"?*°g*  Oommm«.e.  recognising  the  prtn- 
gg.*!Lg^*y?^.*^  natwal  reeooroea  of  thhToounSy  and  the 
JTJTJSP*  W.J?  .^•*'  <*■"«"*«».  hae  Incorporated  in  the  pend- 
S^iT^S^TorfgrS  "^  "^  certaS'^SUltle..  inclSSS 
"•wolwBd,  That  we.  manufacturere  of  aeutham-plne  lumber 
i^aeeenimg  an  of  the  Southern  Statee.  in  meeting  aimlihiil. 
wseupon  out  Congreeemaa  and  Senatoc*  thTvltal  tmpM»^ 
totheir  coMUtuent*  and  to  the  country  at  large  of  thlittt^ 
tamher  toporte;  uaA  be  It  further 

-J.*!!!S!lff^^**5*"  **  *^*»  raaolutkm  be  maOed  to  Oongreee- 
""^  "*  ^P*<«»  «  ttw  UaMed  Stataa  from  an  of  the  Statee 

SS  r^  fi^  <^  *>^P  eupport  to  thia  meast^  whlcL  wUl  nS 
<M«r  — »•  w  proeus  ailrtltlimai  PMwal  revanna  baft  viu  relleva  a 


basic  Indue6^<rf  uneeonomlc  competition  and  more  (inl^ly  pro- 
vide employment  for   tlie  hundred*  of   thousands  of   men   ^ryj 
women  wboee  only  means  of  livelihood  Is  provided  by  the  lumber 
industry." 
May  we  urge  your  active  Interest  and  support? 

M.  L.  Plbebbkl,  Stianvoek,  PZo. 

B.  K.  KamczT.  CargvUle.  Flo. 

J.  8.  TOLMT,  Foltf,  FUl 

ixKoirmzATios  or  szLvn 

ICr.  DILL.  Mr.  President,  I  ask  unanimous  consent  to 
present  certain  jwtitlons  in  support  of  tbe  use  of  silver  in 
the  monetary  system  of  the  world.  These  petitions  are 
signed  by  a  large  number  of  citizens  of  Tacoma.  Wash^  and 
surrounding  cities.  They  are  in  support  of  proposals  by 
Mr.  Arthur  Q.  Prlchard.  of  Tacoma.  Wash.  I  should  like 
to  have  these  petitions  refened  to  the  Committee  on  Bank- 
ing and  Currency. 

The  PRE8IDINO  OPPICER  (Mr.  Caxst  In  the  chair). 
Without  objection,  the  petitions  will  be  received  and  re- 
ferred to  the  Committee  on  Ttankmg  and  Currency. 

UtLOCr  or  AG»ICTTI.Ttr»B — DEir  WATERWAT 

Mr.  SCHALL.  Bir.  President.  I  ask  uiutnimous  consent 
to  Insert  in  the  Rscoao  and  refer  to  the  Committee  on 
Agriculture  and  Forestry  a  resolution  adopted  at  the  Re- 
publican State  Convention  of  Minnesota  held  on  the  30th 
day  of  April.  1932. 

The  VICE  PRESIDENT.  Without  objection,  it  la  so 
ordered. 

The  resolution  is  as  follows: 
raoM  iZPoaT  or  aKaoLunoirs   coicirrma  Aimram  at   asPTTBUCAir 

8TATB   COMVrNTlON    OT    APRIL    SO,    ItSi,    ST.    PAtTt,,    lOirOT. 

Agriculture  U  our  basle  Industry.  TOie  prosperity  of  the  whole 
State  and  Nation  depends  on  the  prosperity  of  agriculture. 

We  reaffirm  the  principles  stated  In  our  wti/^ria,!  BepubUcan 
platforms  that  our  National  Government  enact  practical  and 
efficient  measures  which  wUl  place  the  agrlcvatural  intereets  of 
the  United  States  on  a  basis  of  economic  equality  with  other 
industries  to  assure  Its  greater  success  and  prosperity,  and  we 
Instnict  our  delegatee  to  the  National  Republican  ConTentlon  to 
work  to  secure  the  Indorsement  of  policies  that  wlU  Insxire  ade- 
quate protection  of  farm  products  from  Invasion  by  farel(pa  and 
Insular  Imports,  the  orderly  and  economic  marketing  or  farm 
products,  and  the  handling  of  our  agricultural  surplus  la  such 
'"^nnof  u  to  protect  our  farmers  from  the  depreesed  markets 
of  the  world. 

One  essential  to  the  securing  of  better  prices  for  farm  com- 
modltlee   Is   economical    transportation.     We   favor   development 
of  our  Inland   waterways  and  the  early  development  of  a  deep 
waterway  to  the  sea  by  way  of  tha  Great  Lakes  and  the   8t 
Lawrence  River. 

Amendment:  Purthemuve.  we  urge  our  repreaentatlves  ta  Oon- 
greee to  do  aU  In  their  power  to  hasten  a  sulhclenUy  large  apprx>- 
prlatlon  by  Congress  toward  paying  our  part  of  the  cost  Df  said 
seaway,  so  that  construction  of  this  great  improvement  of  such 
vital  Importance  to  these  many  States  may  be  completed  at  the 
earliest  date  possible.  It  Is  requested  that  ooplee  of  the»!  reeo- 
lutions  be  forwarded  by  our  secretary  to  each  Senator  and  Mem- 
bar  of  Congress. 

THX  LATS  SXRATOR  HASKIS,  OF  6XORGIA 

Mr.  QEORQB.  Mr.  President,  I  ask  unanimous  coni«nt  to 
have  inserted  In  the  Rkcoro  a  resolution  adopted  by  the 
members  of  the  Georgia  Cotton  Orowers'  Cooperative  Asso- 
ciation at  their  recent  cmnual  convention  in  ai^ireciation  of 
the  service  rendered  by  my  late  colleague.  William  J.  Harris, 
to  the  agricultural  Interests  of  the  State  of  Georgia. 

There  being  no  objection,  the  resolution  was  ordered  to  be 
printed  in  the  Rccou.  as  follows: 

Whereas  all  Georgia  has  suffered  an  trreparahle  loa  in  the  oass- 
ing  of  Senator  William  J.  Harris,  who  has  lomr  been  lAmtlflad 
::JS  ^^^J^  of  U«,  state  Of  Georgia  and  ^o ^"^ ,!e^f^S 
with  dlsunctton  a  valuable  and  noble  public  aerrlce  fop  the  people 
or  tnis  state:    and 

Whereas  we  as  farmers,  having  long  since  learned  to  appreciate 
thevaiue  wid  sincerity  of  his  pubUc  senrlee  for  the  fsHa«ni  of 
Oeocgla  and  for  aU  agrlcaltoral  movements  dedicated  to  the  Ira- 
^ovwQoent  of  the  financial  and  Uving  condition  of  tha  producers: 

kJS^*!^*^^,,''*^"*  '^  *****  ""^  °^y  ^  *^  farmers  In  our 
h!^^  li  ^.  V^n*^*^!?!j£.°"  citlaens  the  deepest  sorrow  In  the 
SS^Se^SJ^^STl?^"'*^'  ''»««  »»•  toved  and  aerred  faith- 
o^^aS^'^A^^^  members  of  the  Oeor^ta  Cofton  Grower,'  Co- 
l»th  dav  of  AprU.  1932—  asscmojea  on  t;ii«  tfu 

^J^i^^\J!^  wish  to  axpress  our  appreciation  for  the  lo:ig  aad 
^S^^J^"*  performed  by  him  at  an  thnes  for  the  b€«t  lnter«S 
«-aa  Qeorglana.  aad  parttcolazly  for  the  farmm  of  hteStaSs 


1932 


a.  That  we  shall  always  remember  him  as  one  who  was  fiir  tn 

S  V.?*i^^^'^.,iL?''ii'PP°^  *^  ^^'^  ^«  thought  was  right.  anS 
at  all  times  a  friend  aiMl  servant  of  his  people!^  ^^ 

3.  That  we  wish  to  ezprese  to  the  famUy  of  Senator  Hante  mb- 
deepest  sympathy  In  the  loss  of  their  loved  one  aiMl  our  able,  loral 
and  devoted  friend.  ^^  ^^  "T**. 

4  And  he  it  further  resolved.  That  a  copy  of  this  resolution  be 
entered  upon  the  minutes  of  this  aaaoetatt^  ai^thira^n^  hL 
fumiahed  to  the  members  of  the  tanSTSsiiJtor  airts-^^' 

dBTmcATS  or  SBcsBTaar 
GaoBOiA, 

l^ilfon  County: 
I.  Andrew  J.  Fleming,  secretary  of  Georgia  Cotton  Orowers' 
Cooperative  Association,  do  hereby  osrtify  that  the  above  and  fore- 
going U  a  true  and  correct  copy  c5  a  rescJlutlon  passSlS  a^nSl 
moua  vote  erf  the  members  of  s&ld  association  In'annual  convention 
duly  assembled  on  the  l»th  day  of  April.  19S3  ^"**  convention 
Dated  thia  AprU  SO,  1032. 

J"*'*!  Ahbww  J.  FhtMXMa.  Searetary. 

XSPOBTS  OF  COMXimaB 

Mr.  BRATTON,  ftom  the  Committee  on  the  Judiciary  to 
which  was  referred  the  bill  (8.  2447)  to  provide  for  refer- 
ences in  law  cases  by  consent  of  the  parties  and  declaring 
the  effect  of  such  submission,  reported  It  without  amend- 
ment and  submitted  a  report  (No.  675)  thereon. 

Mr.  KINO,  from  the  Committee  on  Immigration,  to  which 
was  recommitted  the  bill  (S.  7)  to  provide  for  the  deporta- 
tion of  certain  alien  seamen,  and  for  other  purposes,  re- 
ported it  wtth  amendments  and  submitted  a  report  (No 
«77)  thereon. 

Mr.  TOWNSEND,  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  to  which  were 
referred  the  following  resohitions,  reported  them  each  with 
an  amendment: 

S.  Res.  92.  Resolution  authorising  the  Joint  Committee  on 
Printing  to  expend  not  to  exceed  $15,000  for  the  classifica- 
tion, arranging,  compiling,  and  indexing  of  the  documentary 
evidence  submitted  to  the  Senate  by  the  National  Commte- 
slon  for  Law  Observance  and  Enforcement;  and 

S.  Res.  193.  Resolution  authorizing  a  further  expenditure 
by  the  Committee  on  Indian  Affairs  for  a  general  survey  of 
Indian  conditions. 

BELXXr  or  PXRSONS  HAVIHG  IM  ERaSTS  W  BALTIMORX  AMD  HAaTORD 

COUMTIES,  MD. 

Mr.  HOWELL,  from  the  Committee  on  Claims,  reported  a 
resohitlon  (8.  Res.  212),  which  was  ordered  to  be  placed  on 
the  cal«tidar.  as  fc^ows: 

Resolved,  That  the  bfll  (S.  4415)  for  the  reUef  of  certain  per- 
TOna  formerly  having  Interests  In  Baltimore  and  Harford  Coun^ 
Md  now  pending  in  the  Senate,  together  with  all  the  accom- 
panying papers,  be.  and  the  same  U  hereby,  referred  to  the  Court 
of  CTalms,  in  pursuance  of  the  provisions  of  an  act  enUUed  "An 
act  to  codify,  revise,  and  amend  the  i«(ws  relating  to  the  ludlclarv  " 
approved  March  3,  1911,  and  tho  said  court  shaU  proceed  with  ttie 
»me  in  accordance  with  the  provlsioni  of  such  act  and  renort  to 
the  Senate  In  accordance  therewith.  ^^^ 

xxxcurrrx  uport  or  thx  Fotxfoir  ■sumoRS  w»M^iiwp 
>'   As  In  excutive  session, 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations. 

reported  favorably  the  nominatimi  of  Orsen  N.  Nielsen,  of 

'Wisconsin,  now  a  Foreign  Service  officer  of  class  6  and  a 

consul,  to  be  also  a  secretary  in  (he  Diplomatic  Service  of 

the  United  States  of  America,  which  was  placed  on  the 

'Sxecutive  Calendar. 

^  BILLS  nraaoaucED 

Bills  were  introduced,  read  the  flret  time,  and,  by  unani- 
mous amsent.  the  second  time,  and  referred  as  follows: 

By  Mr.  SMOOT: 

A  bill  (8.  4629)  authorizing  the  Director  of  the  Census 
to  prepare  and  furnish  lists  of  the  names  and  addresses  of 
persons  shown  by  the  Fifteenth  Decennial  Census  to  be 
blind;  to  the  Committee  on  Commerce. 

A  bill  (S.  4630)  to  provide  for  additional  water  supply  for 
the  Utah  National  Guard  training  camp  on  the  Jordan  Nar- 
rows Military  Reservation;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  COHEN: 

A  bill  (S.  4631)  for  the  rehef  of  Samuel  Childers;  to  the 

Committee  on  Claims. 
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(Ur.  DAVIS  hitrodueed  Senate  bU!  No.  4632.  which  ap- 
pears under  a  separate  heading.) 
By  Mr.  BARKLEY: 

r^^^'  *^'^  f"  **"*  '*"«'  «^  ^^O"**  Mobley;  to  the 
Committee  on  Naval  Affairs. 

A  bm  (a  4W4)  granting  an  increase  of  pension  to  Je«e 
R.  Rector;  to  the  Committee  on  Pensions. 
*«5w  K  ^^'  !?^w  »«"»«-i2ing  the  Commonifealth  of  Ken- 
tacky,  by  and  through  the  SUta  ffighway  Commission  of 
Kentucky,  or  the  successors  of  said  commlsaion,  to  construct 
maintain^and  operate  a  toU  bridge  tcr^^oWo^^t 
or  near  Owensboro.  and  permitting  the  Corunonwealth  of 
^i^*S,  ^  *ct  Jointly  with  the  State  of  Indla^  t£ 
instruction,  maintenance,  and  operation  of  said  bridgS; 

H,'^!^^®-  !?i^  wrthorlxlng  the  Commonwealth  of  Ken- 
tuc^.  by  and  through  the  State  Highway  Commission  of 
KMtucky,  OT  the  successors  of  said  commission,  to  con- 
^ct.  malntam.  and  operate  a  toll  bridge  across  the  Ohio 

SlIu»,*^**',r'*T  S^  ™-  •^  permitting  the  Common- 
w^th  of  Kentucky  to  act  Jointly  with  the  State  of  mi- 
nois  in  the  construction,  maintenance.  azKl  opemtion  of  said 
bridge;  to  the  Committee  on  Commeitse.        *'"*™°  *"  *^ 

By  Mx.  SHORTRIDOE: 

A  bill  (S.  4687)  granting  a  pension  to  David  P.  McNaUy- 
to  the  Committee  on  Pensions.  -c«»My. 

By  Mr.  PATTERSON: 
._it?^  ^®-  *^^®^  granting  a  pension  to  Joseph  P.  Dorgan 

^^f'^S'^^^^^^  papers) ;  to  tiie  Committee  on  Pensions. 
By  Bar.  if'XiSS'. 

,*«^  S?  ^^'  ****^  granting  an  increase  of  pension  to  Cart>- 
Jlne  Thompson  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions.  ^^ 

ALABAMA  SXK ATORIAL  COMTSST— XXPSMSB 

Mr.  HASTINGS  submitted  a  resolution   (a  Res.  213) 
^ch  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

«««otoed.  That  the  Committee  on  PrlTUages  and  KUctkma 
lili^**';^  ^^  resolution  of  February  28,  IMlTto  hear  andArter- 
mlne  the  pending  contest  between  John  H.  Bankhead  and  J 
TW«  Heflln  invc^lng  the  right  to  memb««^^1^  UtStA 
®^^w^5*^  "  '  Senator  from  the  State  of  Ai^bamaThereS  Js 
2SS^  JS..**?^'*  *^"  "^  contingent  fund  of  the  bSau 
W^in  addiUon  to  tbe  amount  heretofore  authorised  foTsudh 

INCREASE  or  BAHKnro  raCZLXTXIS 
The  Senate  resumed  the  consideration  of  tbe  bill  (3.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  tt>e 
assets  of  Federal  reserve  banks  and  <rf  natiooal  banking 
associations  to  regulate  interbank  contioi.  to  prevent  the 
undue  diversion  of  funds  into  speeulathw  operations,  and  far 
other  purposes. 

Mr.  NORBBCK.  Mr.  President.  I  am  sorry  to  differ  from 
the  distinguished  Senator  from  Virginia  fMr.  Glass!  on  even 
a  single  section  of  the  bill  on  which  he  and  the  committee 
have  worked  so  faithfully  for  23  months. 

It  will  be  two  years  In  June  since  the  Senator  f^om  Vir- 
ginia hitrodueed  this  bill.  The  hearings  have  been  held  be- 
fore a  subcommittee,  of  which  I  have  been  a  member  I 
have  been  weU  acquainted  with  the  progress  made  and  the 
ckttuiges  in  the  bill;  but  I  may  add  that  even  before  Jm» 
two  years  ago  the  Senator  from  Utah  £Mr.  Kmol  had  this 
matter  before  the  committee  in  somewhat  different  form 
No  action  was  taken  at  that  time  for  various  reasons,  mainly 
for  lack  of  time;  but  later  the  committee  decided  to  go 
ahead  under  the  Glass  plan.  A  great  many  obstacles  have 
been  encountered.   Many  changes  have  been  made. 


air  nnncncnrr 
I  was  more  interested  in  the  Senator's  criticism  of  the  prac- 
tices of  Federal  reserve  banks  yesterday  than  in  anyUilng 
else  I  have  heard  in  this  Chunber,  It  was  a  frank  and  fair 
statement  by  a  man  whose  courage  and  sincerity  in  this 
matter  have  never  been  questioned,  by  the  greatest  student 
of  banking  in  this  Chamber,  by  the  author  of  the  Federal 
reserve  act.  His  indictment  is  severe.  Summed  up  briefly 
tt  Is  that  the  system  has  been  controlled  from  New  York, 
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BOtwlthsUndiof  the  f  set  that  a  OoTemment  board,  the  Fed- 
eral Reaerre  Board,  centered  in  Washington,  with  superviaory 
powers,  were  intended  to  control  the  whcde  system.  The 
governor  of  a  branch  bank  of  New  Toi^— Federal  reserve 
bank— set  himself  up  as  the  head  of  the  whole  system,  took 
no  orders  from  the  Washington  board:  in  fact,  defied  them, 
and  was  recognised  In  other  countries,  especially  in  Eng- 
land, as  the  head  of  the  "  central "  bank  of  the  United  States. 
The  governors  of  the  different  branches  held  meetings  and 
decided  on  policies. 

The  Federal  Reaerre  Board  were  ignored  and  insulted  to 
the  point  of  exasperation  until  some  mild  measures  were 
actually  taken  by  the  Federal  Reserve  Board  to  prove  they 
were  stm  in  e«lM<nce.  They  were  willing  to  be  ignored  In 
most  things,  but  they  were  not  willing  to  be  Ignored  in  aD 
ttkiags.  Just  think  of  It!  A  branch  bank  In  New  York  has 
assumed  to  speak  for  the  whole  system.  That  is  the  story 
that  he  told  us  yesterday— a  fact  too  well  known,  too  sadly 
known — and  I  admire  the  courage  of  the  author  of  the 
system  in  bringing  those  facts  before  the  Senate  and  the 
country. 

The  Senator  from  Virginia  q>oke  about  the  use  of  the 
system  for  speculative  purpoees.  He  said  that  instead  of 
retarding  gambling  and  speculation  the  Federal  reserve 
bank  has  become  a  fountain  for  that  kind  of  operations. 
This  bill  is  a  desperate  effort  of  the  author  so  to  change  the 
act.  80  to  reform  it.  as  more  nearly  to  seryn  the  purpose  for 
whkh  it  was  panicrt 

The  Senator  told  us  more  than  that  He  said  that  the 
Federal  Reserve  Bank  of  the  United  SUtes  has  attempted  to 
sCabllixe  Europe  Instead  of  the  United  States  of  America. 
Those  are  severe  indictments.  Mr.  President,  of  the  banking 
system  that  we  cherish  so  much,  that  we  believe  to  be  an 
improvement  on  previous  systems  that  we  have  had.  The 
Senator  tells  us  frankly  that  it  has  not  operated  for  the 
benefit  of  the  Utilted  States.  The  remarks  of  the  Senator 
are  a  severe  indictment  of  the  shortcomings  of  the  system, 
or,  rather,  the  abuses  of  it  by  selfish  interests  and  by 
ofBdals  in  authority.    But.  of  course,  the  Senator  is  right 

MT  aunasM 
I  had  in  mind  making  some  criticisms.  lilne  may  be  more 
mild  than  those  of  the  Senator  from  Virginia,  but  they  are 
not  included  in  his.  I  have  reference  to  what  seem  to  be 
fundamental  failures  In  the  system— the  failure  of  a  beau- 
tiful theory  to  work  as  expected. 

Well  do  I  remember  the  hope  and  the  promise  of  the 
ftdaral  reserve  aek  It  was  going  to  provide  a  currency 
automaticaUy  elastic.  It  was  going  to  end  deswrssions. 
That  meant  it  was  going  to  prevent  wUd  speculations  and 
resultant  booma.  We  were  going  to  have  a  system  with  a 
govcrzMr  serving  on  same.  It  would  regulate  itself.  When 
the  demands  d  business  were  great  the  currency  would  ex- 
pand proportlooately.  When  the  demands  slowed  down 
there  would  be  an  automatic  and  proper  contracticm  of  the 
currmcy.  for  much  of  the  currency  was  based  upon  borrow- 
ings from  the  Federal  reserve  asrstem.  The  miiunnt^^m  ^as 
near  at  hand. 


Tw«  uuvaiuacs  aatwBSN  thsokt  ahd 

Mr.  President,  we  are  wiser  now.  We  know  that  specula- 
Uon  and  booms  were  possible:  I  believe  they  were  actually 
»ggravat«i.  Tbm  large  banks  had  the  Federal  reserve  sys- 
ton  to  draw  on  and  tt  created  a  recklessnea  with  them 
heretofore  unknown,  and  depreaUms  foOowvd. 

It  seems  now.  as  we  kxtk  back  over  It  that  the  main  effect 
of  the  Fsdoul  reserve  system  was  to  give  an  extra  swing  to 
both  the  high  and  the  km  pcitedi.  The  booms  went  higher 
on  account  of  the  Federal  reserve  bank,  and  I  am  wondering 
if  the  depression  did  not  actually  get  wares.  Certainly  the 
banks  are  not  making  any  use  of  the  system  for  the  purpose 
(d  stimulating  business:  it  falls  to  work.  But  Senator  Quua 
has  specific  remedies  for  the  weaknesses  to  which  he  points. 
I  will  admit  I  have  no  remedy  for  the  weakness  to  ^fbieh 
I  am  pointing.  I  am  not  suggesting  a  remedy;  I  am  asking 
for  an  explanation.  Possibly  it  has  in  the  fact  that  oondl- 
tiens  are  dlfterent  than  they  used  to  be  and  that  old  rules 
do  not  govern. 
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For  a  long  time  economists  have  said  that  "  other  things 
being  equal "  prices  corespond  to  the  amount  of  money  in 
circulation.  Increase  the  circulation,  you  raise  the  price: 
decrease  it  and  the  prices  faU.  But  the  old  rule  started  with 
the  words  "  other  things  being  equai."  and  in  this  complex 
era  it  does  seem  that  other  things  are  not  always  equaL 
Perhaps  that  explains  it 

For  izistance,  Mr.  President  we  have  found  that  business 
activities  through  the  inflation  period  do  not  depend  so 
much  on  currency  as  on  bank  credit  Bank  checks  took  the 
idace  of  currency.  Their  stimulating  effect  on  prices  seems 
to  have  been  enormous.  The  discontinuance  of  their  use 
seems  to  have  had  a  disastrous  effect  on  prices  and  on  busi- 
ness. I  do  not  know  how  to  start  these  wheels  in  motion. 
I  am  wondering  whether  the  Ooldsborough  bill,  that  has 
passed  the  House  and  will  in  the  near  future  be  taken  up  by 
the  Senate  Committee  on  Banking  and  Currency,  will  have 
an  important  bearing  on  this  question.  The  purpose  of  the 
Ooldsborough  bill  is  to  regulate  prices  by  further  inflation  or 
deflation  of  currency. 

But  I  am  not  speaking  to  condemn  the  Federal  reserve 
system.  It  is  oiur  system.  It  is  the  best  system  we  have 
had.  We  are  Just  making  slow  progress  in  otu-  plans.  We 
are  Just  paying  for  experience.  I  believe  the  Federal  reserve 
system  was  a  step  forward-  But  if  the  American  people  had 
known  the  price  they  were  to  pay  for  it  they  would  have 
shied  off  from  it. 

However,  there  are  compensatory  features  in  it.  For  In- 
stance, it  probably  took  us  over  the  war  period  without  a 
bre^llown  in  our  money  system,  when  the  old  system  would 
not  nave  done  that  So  we  have  to  put  down  a  big  credit 
mark  there.  In  other  words,  the  Federal  reserve  system  and 
the  fundamental  theory  on  which  it  was  based  failed  to  do 
that  which  was  promised  for  it.  but  it  did  something  else 
which  justified  its  existence.  That  seems  to  be  the  way  when 
we  enact  new  legislaUon;  we  are  unable  to  foresee  what  it 
will  lead  ta 

I  did  not  Intend  to  speak  on  the  Federal  reserve  system* 
I  did  not  Intend  to  speak  critically  of  the  Glass  bUL  f 
started  out  by  saying  that  I  thought  the  bill  was  an  honest 
effort  to  remedy  the  evils  which  have  developed,  the  evils 
which  could  not  be  foreseen.  The  author  feels  it  is  a  good 
bill,  azul  I  want  to  be  helpful  and  not  be  in  the  way.  I 
differ  with  him  In  one  matter.  This  bill  provides  for  the 
extension  of  branch  banking.  I  believe  It  to  be  a  poor  sys- 
t«n — a  dangerous  system.  It  is  an  enlargement  of  central- 
ised banking— a  centralisation  of  the  control  of  the  credit 
of  the  country  as  I  see  It — and  I  am  fearful  of  It  That  is 
why  I  want  to  speak  my  word  in  protest.  That  is  why  I 
have  offered  an  amendment  to  strike  out  section  19  of  the 
bill,  which  permits  an  enlargement  of  the  branch^banking 
privileges. 

HUNCH  BAmUKS 

I  do  that  mainly  because  I  believe  hi  the  American  system 
of  banking.  We  have  a  dual  system.  We  have  two  systems. 
We  have  one  controlled  by  the  SUtes.  we  have  another  one 
cmtroUed  by  the  Federal  Oovemment  Tlie  two  have 
grown  up  side  by  side.  I  think  they  have  rendered  splendid 
service,  and  I  think  we  should  be  ever  jealous  of  anything 
that  win  tend  to  destroy  one  system  for  the  benefit  of  the 
other. 

I  believe  the  SUte  banking  system  Is  perhaps  bf  even 
greater  Importance  than  the  Federal  system.  Certainly  It  is 
the  larger  one  and  does  the  most  business.  Therefore  I  as- 
sume it  enjcys  greater  confidence  of  depositors,  and  I  do  not 
want  to  be  a  party  to  any  step  which  I  think  will  tend  to 
destroy  It 

I  say  frankly  that  there  are  many  plans  xmda  way  here 
now  to  bring  about  a  unified  system  of  banking,  a  single 
system  of  banking,  and  I  am  afraid  that  the  single  system 
will  soon  faU  into  very  few  hands,  fan  into  central  control, 
and  therefore  I  wauat  to  be  among  those  who  protest  against 
that  plan. 
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tkm  Na  1.  State  banks  and  Federal  banks.  But  we  can 
clasafy  again.  We  have  another  division  which  is  equaUy 
important.  We  have  the  unit  bank,  the  American  kind  of 
a  bank,  the  bank  owned  and  managed  by  the  home  foUcs 

"i  *,w*^?k"^^'  J^  "^^  ^^'^  ^  ^^  contemplated 
should  be  the  bank.    Federal  laws  and  State  laws  provided 

^  ^'L***^-  P"^  ^"^  provided  that  the  stockholders 
should  be  natural  persons,  not  artificial  persons,  not  cor- 
porations, not  holding  companies,  not  trust  companies,  not 
some  other  Imaginary  thing,  but  natural  persons  ^^ 

Mr.  SHIPSTKAD.    Not  dummies 

Mr.  NORBECK.    Not  dummies,  but  real  people  ^St^i- 


CHAIN 

B«r.  President,  the  first  violation  of  the  spirit  of  the  law 
was  perhaps  not  a  violation  of  the  letter  of  the  law.  for  the 
owners^  one  bank  xrould  reach  out  to  the  next  town  and 
get  control  of  a  second  bank  and  a  third  bank,  and  then  we 
had  what  was  caHed  the  chain  system  to  banking,  -nie 
system  has  not  been  good. 

No  one  recommends  the  chain  systenfi,  neither  bankers 
nor  political  economlsts-^not  even  an  official  of  the  Treasury 
It  Is  probably  the  weakest  system  we  have  to  this  country" 
»peclany  when  the  chato  tocludes  any  large  number  ot 
banks. 

omOXTT  BANKS    (BnONSOTTSLT  CALUBB  CHAIN  BANKS) 

to  recent  years  there  has  been  developed  another  system 
of  banktag.  which  Is  also  an  evasion  of  the  law.  and  Is  now 
generaUy  recognized  under  the  name  of  "  group  banking  " 
A  holding  company  is  formed  and  control  of  banks  is  secured 
through  the  purchase  of  shares  of  stock  to  same  which  are 
ttien  held  by  the  holdtog  company.  The  owners  of  the  hold- 
ing company,  therefore,  control  the  banks.  The  holdtog 
company  Is  an  totermedlary,  or  an  affiliate.  It  Is  gener^ 
the  agent  or  tostrument  of  some  large  bank  seeking  to  build 
up  a  branch-banking  system,  which  Is  not  permitted  by  law 
This  fact  certatoly  must  have  been  known  to  important 
bankers  who  employed  the  best  legal  counsel  Only  recently 
did  I  learn  that  the  Attorney  General  of  the  United  StatK 
some  20  years  ago  held  to  the  view  that  the  stockholders 
of  national  banks  could  only  be  natural  persons,  not  holdlnir 
companies  or  other  artificial  persons.  ^^ 

Under  this  system,  the  old  bank  charters  were  left  to 
edstence.  the  old  board  of  directors  was  retatoed.  It  had 
^e  appearance  of  local  control,  even  though  members  of 
the  board  owned  only  one  share  each.  But  of  course,  the 
local  board  was  without  control,  except  by  provision  from 
the  holdtog  company,  or  those  who  controlled  the  holding 
company,  for  they  selected  and  elected  the  local  board. 
But  the  local  board  was  at  least  composed  of  people  of 
the  community,  acquainted  with  Its  needs,  knowing  the 
abUlties  and  responsibUiUes  of  borrowers,  being  able  to  be 
helpful  and  pass  judgment  to  matters  that  came  up  It  wa« 
not  enUrely  deprived  of  home  rule.  There  was  at  least  the 
right  of  petition,  the  right  to  speak  up.  There  was  at  least 
somebody  to  the  town  where  the  bank  was  located  who  was 
interestwd  to  the  welfare  of  the  bank  and  the  welfare  of  the 
community. 

SBANCH   BANKOre 

ThatisthetWrdpotot  We  are  asked  to  go  on  to  a  fourth 
one;  that  is  a  general  branch -banking  system.  Under  this 
system  there  wffl  be  only  one  board,  the  board  of  the  central 
Dwik.  The  branch  bank  is  more  likely  to  become  a  branch 
Office^  Its  personnel  win  be  reduced.  More  of  the  work 
will  be  done  at  the  central  office.  There  would  be  hundreds 
or  branches  for  each  bank.  Loans  would  have  to  be  made 
awording  to  rules;  they  would  have  to  be  handled  with  great 
speed.  They  would  be  handled  by  a  man  who  lives  far  away 
and  isoften  unfamiliar  with  the  situation  to  a  community 
and  strange  to  the  character  and  outlook  of  the  borrower 
The  loan  would  be  reduced  largely  to  mathematics  and  bank 
rules. 

l£t.  President,  to  Canada  I  heard  of  loans  being  passed  on 
Dy  the  chief  officer  at  the  rate  of  5  or  10  a  mtoute.  What 
chance  would  a  pndrle  farmer  have  under  such  a  system  ta 
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iS'lS^^'Sf^fJi^"**    1  fW  that  branch  bank- 

T^.^^  the  growth  and  development  of  the  country, 
in^ite^n  ^'^  ^'  "^  I  «i'l'  an  American  bank.  It  cine 
mto  its  f uD  flower  and  strength  during  a  century  of  gra^ 
to^  country;  and  what  country^  haT^gj^sSTS 
2Sl  ?*r*^  community  was  a  bank  that  had  the  d»! 
posits  of  the  community,  the  savings  of  thToo^uStv  to 

to  the  progress  of  every  person  In  the  community  ^"''^ 

lioans  w«e  not  always  made  according  to  riiles     Th-v 

JS*ab^L'*r*'S:$!5:!l.^°^^^^^  tlSrwSe'SSe  SS 

^bttedto  CTedit  and  had  the  oonfldenceeS  the  oomSi^ 
had  good  character  and  economical  habits  and^^fo 
get  $60  to  buy  a  cow.  he  could  get  the  $M  toVu^^Slow 

an,  would  be  made  upon  the  showing  of  adequate  securitaT 
such  Ml  applicant  will  be  told  that  if  he  wSo^SSaS^SS 
cows  they  wiU  give  hhn  enough  to  buy  one  cow^Th^ 

This  is  what  they  caU  sound  banking  to  the  big  opnt...»__4> 
is  sound  on  paper.  -~— ^  «!««««  oemers~« 

tJ^^^^^^^^'J^?  ^^''^  '**'**^*^  ^*»  «»d  the  faiws  of 
toe  States  provide  that  the  stockholders  of  the  banks  sh^ 
be  responsible  for  twice  the  value  of  theh-  stock.    TWsis 
for  the  protection  of  the  depositors  to  case  of  bank  failures* 
The  fuU  amount  of  the  double  liability  Is  not  oniinaS^ 
recovered,  but  the  larger  amount  of  it  is.    It  is  a  md^ 
tection  for  the  depositors.    It  is  a  responsibility  on  the  bLk. 
It  ^  a  warmng  to  its  officers.    It  has  a  healthy  effect^ 
leads  to  good  banking.    Numerous  groups  havTnow  teim 
organized  throughout  the  country  that  issue  holding-cra- 
pany^inheuofbank  stock.    Ti»  hokSSg^^J^ 
stock  does  not  carry  the  double  Mabllity.    The  assets  of  tS 
holdtog  company  are  made  up  very  largely  of.  bank  stock. 
It  has  been  argued  that  to  case  of  a  single  bank  failure 
or  a  few  bank  faUures.  there  would  be  a  good  claim  against 
Uie  holdmg  company.    But  no  one  will  matotato  that  the 
holdtog  company  is  responsible  for  any  substantial  amount 
of  double-Uability  datois.    I  do  not  mean  that  aU  thT^ 
banks  did  that;  too  many  of  them  did.    A  few  group  S^ 
tried  to  matotato  the  rule  of  doubte-habmty  proviioraQ 
their  holdmg-company  stocks. 

Where  does  the  branch  system  come  from?    It  ta  a  for- 
dgn  system.    It  has  grown  up  to  smaU  comitries,  countries 
sn^  to  area,  where  the  central  bai)k  would  have  a  branS 
a  few  miles  out.  where  there  was  actual  contact  anyway 
where  they  did  not  have  any  conditions  such  as  there  toe 

u-  A  !^«^-»»nking  system  has  served  some  countries 
wel^  but  it  has  only  served  countries  with  smaU  areas  weU 
It  fit  those  countries.    But  how  anxious  we  are  to  find 
something  foreign  to  transplant  onto  American  son.    Is 
this  going  to  be  the  next  importation? 

*»,^S*^*2***^*,^^^**^*"^  The  first  thing  we  knew 
the  big  bank  people  came  to  Congress  and  said.  "  New  York 
ta  getttog  to  be  a  big  city.  We  ought  to  have  some  branch 
banlcs  here  to  the  city."  Congress  said,  "  Yes."  Later  they 
came  and  said,  "  This  should  be  extended  to  the  metropoh- 
Sf^^TfC  J^e  agreed  to  that  It  was  rather  an  todeflnite 
totog.  I  thtok.  but  we  agreed  to  it  although  some  said  on 
the  floor,  "  This  ta  Just  an  entering  wedge.  The  danxer  win 
come  later.**  «**^c*  wui 

Mr.  WHEELER.    Mr.  President-— 

The  PRESIDING  OFFICER  (Mr.  Golmborouoh  to  the 
chair).  Does  tlie  Senator  fwan  South  DakoU  yield  to  ths 
Senator  from  Montana? 

Mr.  NORBECK.    I  yield. 

Mr.  WHEELER.  I  want  to  caU  attention  to  the  fact  that 
when  they  asked  for  the  branch  banking  for  the  metro- 
pontan  area  the  statement  was  made  on  the  floor  of  the 
Senate  by  some  of  those  who  were  favoring  that  that  this 
was  not  going  to  extend  toto  various  communities  outside  of 
the  metropolitan  areas  but  that  it  was  done  purely  for  the 
purpose  of  making  It  possible  for  the  big  banks  to  compete 
with  outlying  districts  to  the  metropolitan  area.  I  said  then 
Just  what  was  going  to  happen— that  the  next  step  would  be 
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to  AUthoriae  then  nme  banks  to  establish  branches.  A 
statement  was  made  on  the  floor  of  the  Senate  here  yester- 
daj  irith  reference  to  the  lobby  that  was  here  at  that  time 
to  prevent  branch  hanlrtng  Never  was  there  any  such  lobby 
preMot  at  that  time  as  there  is  present  in  the  Halls  of 
ConcresB  at  the  present  time  for  the  purpose  of  putting  over 
this  bill  with  reference  to  branch  h^n^^rig  and  some  of  the 
features  which  the  biU  contains. 

Mr.  IfORBECK.  I  aipre  with  the  Senator  in  that.  I  am 
further  confused  by  the  statement  on  the  floor  yesterday 
that  the  lobby  was  sent  here  by  the  loop  banks  of  Chicago. 
Tbe  hxv  banks  are  the  ones  who  favor  the  branch-banking 
Mitwu.  But  there  may  be  a  mistake  about  that  statement. 
Now.*  they  are  here  asking  for  Stale  branch  banking  by 
State  units  only,  giving  us  the  assurance  that  the  unit  is 
MudL  and  therefore  the  danger  is  small.  I  hear  it  stated 
aO  around  that  It  should  be  a  larger  district,  should  be  a 
Federal  reserve  district.  The  Comptroller  of  the  Currency 
first  announced  that  he  favored  branch  banking  by  Federal 
reserve  districts,  but  later  by  trade  areas.  Can  anyone  tell 
me  what  trade  area  is?  What  is  the  trade  area  of  a  metro- 
politan city  like  New  York  or  Chicago?  It  covo^  the  entire 
country,  does  it  not? 

We  are  soon  going  to  be  faced  with  a  demand  for  a  nation- 
wide banking  system,  of  course,  and  that  is  the  old  fight 
coming  up  again.  It  is  a  reminder  of  the  banking  situation 
which  existed  in  Andrew  Jackson's  time,  when  centralised 
credit  had  such  enormous  power  that  it  was  nearly  impos- 
sible to  encounter  it  politically. 

The  Comptroller  of  the  Currency  appeared  before  the 
committee  and  recommended  the  branch -banking  system. 
His  argtanent  was  based  on  the  fact  that  we  have  had  6.000 
bank  failures  durmg  the  previous  10  years — "  sufficiently  in- 
dicating the  existence  of  fundamental  adverse  conditions.** 
He  had  reference  to  banking  and  not  agriculture. 

In  his  statement  made  on  January  19,  1931.  before  the 
Committee  on  Banking  and  Currency  he  dealt  with  the  total 
number  of  SUte  banks  that  had  failed.  He  does  not  tell  the 
total  amount  of  moikey  involved  in  the  failures.  He  refers 
to  an  annual  report  he  made.  The  annual  report  carries 
the  same  mistake  and  tells  about  the  large  number  of  State- 
tmok  faUures.  and  does  not  tell  anything  about  the  sum 
Involved  in  those  failures.  On  cross-examination  he  ad- 
mitted that  It  might  be  it  was  not  any  more  than  the 
amount  InvQlved  tn  the  failure  of  swne  of  the  big  banks. 
We  caUed  his  attention  to  the  fact  that  the  faflure  of  one 
b*nk  in  New  York  involved  more  than  $200,000,000  in  de- 
posits and  had  450.000  depositors.  The  loss  involved  was 
four  thnes  that  Involved  in  all  the  bank  faUjires  in  the 
State  of  South  DakoU.  where  there  has  been  quite  a  general 
breakdown  of  the  banking  system,  due  to  the  agricultural 
deflation.  Why  conceal  these  facts  when  he  is  trying  to 
buHd  up  an  argimient? 

Then  we  were  told  that  the  iMTinch -banking  system  is 
safer,  and  yet  this  very  New  York  bank  to  which  I  just 
referred  had  M  branches.  If  they  were  60  insurance  com- 
panies, whj  should  that  bmk  have  failed? 

■UHCRSB    AJVO    CHAINS 

The  faflures  of  chain  banks,  group  banks,  and  branch 
banks  during  the  last  few  years  are  well  known  to  everyone. 
It  has  created  a  very  difficult  sltuaUon  In  some  of  the 
Southern  States. 

Those  who  desire  the  unlfled-bank  system  are  always  tell- 
ing us  about  the  better  management  of  the  national  banks, 
I  do  not  care  to  make  any  comparisons  of  them  except  to 
observe  that  in  some  cases  the  SUte  banks  seemed  to  be 
hMKUed  much  better  than  the  naUonal  banks.  The  reverse 
to  true  in  other  cases  The  two  systems  have  grown  up  side 
by  side,  it  is  not  the  national-bank  system  that  is  the 
larger  one.  It  Is  not  the  naUonal  system  that  enjoys  the  con- 
fidence of  the  people  and  the  largest  number  of  depositors. 
Itis  the  SUte  system  that  does  that.  The  system  placed  in 
JJoPMdy  by  sectioD  19  o<  this  biU  is  not  a  SUte  system;  it 
OMthe  largest  number  of  depositors,  the  greatest  amount  of 
deposits,  and  does  the  greatest  business. 


U  I  understood  the  Senator  from  Virginia  flffr.  Glass] 
correctly  the  other  day.  he  said  he  had  gradually  come  to  the 
opinion  that  a  branch -banking  system  would  prevent  bank 
failures.  I  am  not  sure  that  he  said  it:  I  may  have  misun- 
derstood him ;  but  I  do  know  the  advocates  of  a  branch-bank- 
ing system  use  that  as  one  argument.  How  would  it  {prevent 
failures?  When  somebody  comes  along  and  offers  us  some- 
thing for  nothing  and  tells  us  we  can  lift  ourselves  by  our 
own  bootstraps  we  are  Ukely  to  faU  for  it.  How  will  the 
branch-banking  system  prevent  bank  fallinw?  By  changing 
the  form  of  banking?  By  centralized  control?  How  are  we 
going  to  make  a  poor  note  good  by  taking  It  over?  How  are 
we  going  to  restore  agriculture  and  Industry?  Are  we  not 
talking  about  the  effect  instead  of  the  cause  of  the  banking 
trouble? 

nrrr  tcass  of  oooe  bahkiico 

Is  it  not  a  fact  that  every  system  was  good  for  jbalf  a 
century  when  the  Nation  prospered  and  most  of  the  [banks 
held  up  and  we  had  SUte  banks  and  we  had  national  banks 
which  rendered  service  and  went  along?  Then  when  the 
earning  power  was  destroyed,  when  values  began  toi  come 
down,  banks  failed.  The  earning  power  of  the  farmer  was 
destroyed  first  and  that  is  why  the  farm  banks  went  down 
first,  tnie  comptroller  might  have  told  us  that.  Why  wm- 
ceal  that  from  us?  Can  any  banking  system  be  very  safe 
if  the  economic  condition  is  unsound.  If  everything  keeps 
sliding  down.  If  the  security  we  Uke  one  year  is  not  good 
the  next  year?  Can  any  system  be  sound  under  those 
conditions? 

POSTAL  SAvnvcs  BAincs 

I  was  over  In  Canada  a  few  years  ago.  We  have  to  get 
away  from  home  once  in  a  while  to  get  a  new  angle.  Dis- 
tance IciMis  enchantment.  I  was  told  then  they  very  much 
admired  our  banking  system.  They  understood  that  depos- 
itors had  not  lost  a  penny  in  15  years  under  our  system. 
I  did  not  know  what  the  gentleman  was  talking  about  who 
told  me  that.  I  finally  learned  that  he  was  talking  about 
our  postal  savings  banks.  They  looked  good  to  him  until  I 
called  his  attention  to  the  fact  that  they  had  no  loss 
because  they  took  no  risk  and  rendered  no  service.  If  that 
is  the  Ideal  in  banking,  if  the  only  thing  involved  is  safety  of 
deposits,  we  have  that  in  the  postal  savings  banks  and  we 
do  not  need  to  go  to  branch  banking  for  It.  We  hare  a 
perfect  system  now.  but  It  is  not  helpful  to  agriculture  and 
it  is  not  helpful  to  Industry  and  it  is  not  helping  in  the 
growth  and  development  of  the  country,  because  if  we  put 
all  our  moneys  In  the  postal  savings  banks  everything  would 
come  to  a  standstill. 

There  is  no  criticism  of  the  postal  savings  bank.  It  has 
been  a  fine  thing  for  the  poor  man.  the  man  who  does  not 
know  enough  about  banking  and  bankers  to  take  a  chance 
on  using  their  facilities.  It  is  at  least  one  safe  plan,  but  we 
can  not  adopt  it  as  our  imiversal  system  of  banking.' 

OCXS  SAFBTT   UZ   IN  BtTLKT 

For  a  generation  we  have  been  told  that  the  large  corpo- 
rations were  the  strong  corporations  and  the  big  banks  were 
the  good  banks,  Imt  we  have  found  many  exceptions  to  the 
rule — so  much  that  we  can  no  longer  accept  the  rule. 

The  Banking  Committee  have  listened  to  two  argumenU 
this  winter— one  a  plea  that  the  large  banks  should  be 
permitted  to  have  branches  because  they  are  so  strong,  they 
are  so  wise,  they  are  so  benevolent,  they  have  such  a  desire 
to  be  helpful. 

Then  again  we  have  been  implored  to  appropriate  larg^ 
sums  of  money  as  a  treasury  to  help  the  large  banks  because 
we  can  not  afford  to  let  the  large  ones  get  into  Jeop;irdy 
The  Reconstruction  Pmance  Corporation  legislation  was 
asked  for  by  the  big  fellows,  and  the  benefits  have  not  to 
any  great  extent  extended  to  the  smaller  banks— certaiiUy 
not  to  the  general  pubUc.  The  most  that  can  be  said  for  it  U 
it  was  a  move  to  avoid  a  threatened  disaster.  This  legisLiUon 
was  asked  for  by  the  very  men  who  now  pride  themselves  on 
their  size  and  their  strength. 

We  are  told  there  is  such  a  great  demand  for  banking 
facilities  in  towns  and  villages  where  there  are  none.    It 


sounds  reasonable,  tat  the  committee  have  also  Bstened  to 
mnch  testimony  to  the  effect  that  with  better  highways  the 
trade  gravitates  to  the  centers,  and  the  banks  in  the  smaDer 
communities  are  unneccessary.  as  weU  as  unprofitable  Even 
the  fanners  and  their  families  prefer  to  go  to  the  larger 
towns  to  shop.  They  find  greater  selections  of  goods  In  the 
large  cities,  and  there  is  a  tendency  on  tfa^  part  to  do 
theh- tanking  business  20  to  50  miles  from  home.  Informer 
days,  before  the  automobile  came  into  beli«.  they  considered 
10  miles  a  considerable  distance.  ««aTO 

.     We  are  told  of  the  great  desire  of  some  of  the  large  bank.- 
to  "  save  "  the  banking  system.    Frrja  listening  to  the  nleas' 
they  are  aU  ready  to  Uke  over  all  the  banks  In  the  counl^!! 
good,  bad,  and  Indifferent— for  the  sole  purpose  of  nrat^t 
ing  the  depositars  against  losses. 

This  is  Ignoring  the  fact  that  the  veak  banks  have  for  a 
long  time  been  tryiac  to  seD  oat  and  have  not  found  any 
buyers.  ^^ 

It  is  ignoring  the  fact  that  the  good  banks  are  xiot  for 
sale  at  any  reasonable  price.  We  have  some  that  are  for 
sale,  but  it  is  a  matter  of  dJckertag.  and  unfortunately  our 
experience  has  shown  that  we  have  some  whose  safety  and 
welfare  depend  on  the  return  of  the  prosperity  of  agriculture 
depend  on  the  ability  of  the  farmer  to  iMy  his  notes  Bat 
no  one  cares  to  assume  that  risk  in  buying  «  K»>.ir 

A  THOUSAND  TELBOKAMB 

n/^When  I  was  home  in  South  Dakota  last  week,  I  found  in 
many  places  that  one  of  the  group  banks  had  sent  out  a 
general  call  to  wire  Senator  Glass— wire  him  on  three 
things: 

Fhst.  Approve  the  luianch-bank  feature  of  the  blB 

Second.  Give  approval  of  the  plan  for  the  large  banks  to 
retain  their  afllllates— their  back  door  to  bad  banking— under 
reasonable  regulations,  whatever  that  may  be.  The  definite 
thing  was  the  affiliates  were  to  be  retained. 

Third.  Approve  the  liquidating  corporation  provision  in 
the  Glass  bill.  Nobody  seems  to  object  to  the  latter  w  the 
third  provision  was  not  important 

I  knew  the  Senator  from  Virginia  would  have  a  bushel 
toMket  full  of  telegrams  in  support  of  the  branch-banking 
teiture,  and  on  Monday  morning,  when  he  walked  into 
the  Senate  Chamber  wtth  the  staggering  bundle  I  knew 
what  those  messages  contained.  He  was  not  responsible  for 
the  propaganda.  He  was  not  to  blane  for  showing  them 
The  only  point  I  make  Is  that  they  do  not  reflect  puWlc  sen- 
timent; they  reflect  "  invohmtary  servitude.'*  I  suggest  that 
4hoEe  telegrams  from  my  State  be  i^aced  in  the  Rkcors  so 
they  may  speak  fOr  themsdves  as  to  the  power  of  prcma- 
ganda  under  a  partly  centralised  form  of  banking 

Mr.  CAREY.    Mr.  President 
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The    PRESIDINO    OFFICER.    Does    the    Senator    from 
South  Dakota  yield  to  the  Senator  from  Wyoming? 
Mr.  NORBECK.     CerUinly. 

Mr.  CAREY.  I  would  like  to  ask  the  Senator  if  they 
had  had  one  bank  with  $500,000  capital  with  a  branch  to 
every  town  to  his  SUte,  would  that  have  saved  the  situa- 
tion to  South  DakoU? 

»fr.  NORBECK.  It  wouM  not  have  saved  the  situation 
If  they  had  rendered  any  service,  because  of  ttie  shrtokage 
to  property  values  and  the  shrinkage  to  earnings.  Of 
course  it  did  not  affect  the  PosUl  Savings  banks. 

Ifr.  CAREY.  The  Senator  knows  that  the  bill  proposes  to 
permit  a  bank  with  only  $500,000  to  cover  an  entire  State 
vith  branch  banks. 

Mr.  NORBECK.  Mr.  President,  yes.  I  think  section  19 
IS  too  liberal  in  Its  capital  requirement  for  branch  banks 
and  Willie  it  provides  for  SUte  units,  it  does  not  provide  that 
the  ownership  must  be  witbin  the  SUte. 

I  know  of  no  one  to  South  DakoU  who  wants  to  open 
up  a  branch  bank.  I  know  people  to  Urger  cities  who 
ttvor  branch  banking  In  South  DakoU,  and  are  here  advo- 
cating the  branch  banking  system. 

The  Senator's  remark  goes  to  the  fundamental  thing  to 
oantoag.  If  there  is  any  fundamental  princii^e  that  Is  rec- 
ogniaed  In  banking,  a  fundamental  prtocfple  that  is  wen 
established  and  weU  vscognized.  It  Is  that  a  bank  must  not  ( 


Tta^i?^  **^ **"***  "^^  "  *•  ^'"'^  beawfctrit  does. 
XrL^  to  a  safe  condition.    In  other  wcixJs.  the  capiUI 

m^  ^«*"*';"**''l*  ^  ^^  **^P°^*»-  Liabilities  must  n(?  M 
more  than  ten  times  the  amount  of  the  caoftAl     So  tfT 

S£  J  o    K^v^  P'*'^  $1,000,000  to  deposlte.    T^c^ 

^f«?JIfT'.^!*^^**®«^"Pon«P«rtenc«.  Xt  has  been 
found  that  is  the  best  ratio  at  which  a  bprik  can  SelTS 
bu^i««  and  render  service  to  the  comi^w  ^ 

What  is  it  ttiis  blfl  proposes  to  use  to  pUce  of  Itf    It  ta 

^f^y."^!^^^  *^  """""^  business'liS.Sut  incmi! 
mg  the  banktog  capital.  Is  not  that  right,  may  I  «S^ 
Senator  from  Wyoming?  *  asc  «■ 

Mr.  CAREY.    Yes;  the  Senator  ts  correct 
^J"  NOMIBCK.    They  say  if  we  will  let  them  take  over 
thoje  banks  with  their  caplUl  structure,  they  win  run  the 
bu^Mw  as  an  office.    We  are  told  that  bnmches  that  hs^ 
towBs  equal  to  theh-  oapital  can  be  taken  over  by  STcSS 

It  is  proposed  to  Ignore  the  very  fundamenUl  thtog  ma 
wtoch  sound  banking  is  based.  They  an  going  to  d^ 
that  proposal  by  bringing  to  here  a  sheet  to  Sow  ^t  tSr 

^ZJt  ""^  ***  '^^  "^  ^Po^M.  beeaose  to  «S 

shrinkage  of  bu^mess  to  general  the  deposits  have  shrunk 

i^J5"f  ^1  *JL?°^  that  to  when  the  danger  m^kto 
reached  to  banktog,  to  pertoAi  of  depression  like  thto.  he- 
cause  deposits  decrease  during  a  depressUn.  ndues^rink. 

^^^u  if  "^  £'"°"°  is  not  as  good'  2^^^ 
Ixisses  win  have  to  be  charged  off. 

rf«^*„?^*°^i  recognize  the  ratio  of  normal  times  and 
do  not  permit  reduction  to  capital  on  account  of  shrthkaoe 

Se"^^."? ''^"^1^  been  a  most  rigid  examSCS 
the  banks  assets.  The  ratio  of  normal  conditions  most 
be  maintamed.    Is  Congress  gomg  to  lend  Itself  to  ehanc- 

tioa  of  banking.  No.  they  shouW  not  owe  to  nonnal^s 
more  than  ten  times  what  they  are  worth.        ^^ 

^k^'LT^*^''  *^  *8  now  IJO  p.  m.,  and  I  want  to  «ay  to 
the  Senators  who  may  be  hungry  and  desire  \o  go  to  their 

which  I  had  totended  to  make  at  this  ttew.  ^^ 

Se\tcral  Senators.    Go  ahead  1 

Mr.  NORBECK.  We  have  had  so  much  expert  advice 
given  to  the  Committee  on  Banktog  and  Curraicy  that  we 
would  be  Wise  if  we  were  not  diay.  I  am  sore  that  apoliei 
to  toe  author  of  the  bill  as  it  does  to  me.  He  h^Tbera 
pestered  day  and  night.  Bankers  have  wired  out  aU  over 
the  country  and  iiropaganda  came  back.  **  Vote  against  the 

•nien  some  little  change  would  be  made,  and  they  would 
wire  out  over  the  country  agato  and  propaganda  would  come 
back.  "  Vote  for  the  Obus  bill."  There  was  propaganda  pro 
and  propaganda  con.  Hearings  and  arguments  were  heaped 
on  top  of  hearings  and  arguments.  Misstatements  galore 
were  made  by  lobbyists,  missUtements  that  have  been  sent 
o^  of  here,  because  the  lobbytots  have  to  niaintato  their 
offices  also.  They  have  to  cry  "  Wolf  "  once  to  a  while  if 
they  are  going  to  continue  to  draw  their  saUries,  so  they 
srat  out  warnings  galore  against  the  Glass  bUl  and  against 
this  and  that  section  of  the  Glass  hiU  and  against  the 
mtaority  of  the  committee,  and  against  the  "  wfld  frkn-mrB  - 
on  the  committee. 

I  protest  only  agatost  section  1».  and  I  protest  because  the 
««mpronuse  provision  to  same  was  removed  a  very  short 
time  ago  after  being  a  provision  to  thto  Mil  stooe  19W.  Tbit 
compromise  provisian  was  that  no  branch  banks  should  be 
ertabhshed  to  any  States,  except  to  States  that  permitted  a 
branch-banking  system.  Thto  was  struck  ont.  and  section 
19  now  provides  that  national  banks  may  have  bxmnchesw 
regardless  of  the  laws  of  tlw  State. 


Among  the  wise  men  who  came  to  Washington  to  aid  tWs 
committee  to  drafting  the  bill  was  the  then  president  of  the 
American  Bankers'  Association,  not  the  man  who  Is  now 
president.    I  think  they  have  had  three  presidents  sbyje  the 
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oonunlttee  started  li8  work  on  this  UD — one  erery  year.  He 
attempted  to  lay  much  of  the  banking  trouble  in  agricul- 
tural States  to  the  Incxeaaed  prices  of  land.  He  complained 
there  was  a  wild  speculation,  and  the  proof  of  it  was  that 
land  had  doubled  in  price. 

When  we  asked  him  if  anything  else  had  been  doubled  in 
value,  when  we  pinned  him  down  and  asked  about  a  pair  of 
shoes  doubling  in  value,  about  a  suit  of  clothes  doubling  In 
value,  about  a  locomotive  doubling  in  price,  and  numerous 
other  things  doubling  as  well,  he  gave  up.  He  did  not  kzu>w 
what  he  was  talkinc  about.  Yet  be  was  the  one  who  had 
been  giving  advice  to  the  bankers  of  the  land  about  how  to 
get  out  of  the  depression. 

We  also  had  expert  advice  from  a  man  who  had  been 
president  of  the  United  States  Chamber  of  Commerce. 
When  the  farm  relief  bill  was  pending  a  number  of  years 
ago  his  adriee  then  was  to  kaep  the  Government  out  of 
business.  But  he  came  before  the  Banking  Committee  this 
winter  and  recommended  the  Oovemment  go  into  business 
far  the  purpose  of  helping  the  banker.  He  advocated  the 
passage  of  the  Reeonrtruction  Finance  Corporation  legisla- 
tion. He  was  another  one  of  those  who  believed  the  Oov- 
emment should  stay  oat  of  business  when  the  other  fellow 
was  in  trouble  but  ahouki  go  into  business  when  he  himself 
IS  in  trouble. 

Mr.  LEWia    Ifr.  President 

The    PRBSIDDfO    OFFICER.    Does    the    Senator    from 
South  Dakota  yidd  to  the  Senator  from  Illinois? 
Mr.  NORBOBCK.    I  yield.      ^^ 

Mr.  LEWIS.  May  I  say  to  |the  Senator  that  as  I  came 
In  the  door,  havlsf  been  called  out  for  a  moment.  I  heard 
the  Senator  allude  to  what  likeins  to  be  a  charge  that  the 
loop  bankers  In  the  city  of  Chicago  have  been  maintain- 
ing a  lohhy  here.  Will  the  Senator  let  me  know  whence 
that  information  comes  and  what  foundation  there  is 
for  it? 

Mr.  SOBBECK.  I  had  reference  to  the  sUtement  made 
yesterday  by  the  Senator  from  Virginia  [Mr.  Olass].  In 
his  disctission  of  the  pending  bill  he  referred  to  such  activi- 
ties in  connection  with  a  previous  banking  bill.  I  did  not 
qxiestloo  his  statement,  the  Senator  will  understand :  but  he 
did  sUte  that  the  kx>p  bankers,  if  I  understood  him  right. 
spooaored  the  lobby  referred  to. 

Mr.  OLASS.    Mr.  Presklent 

The  PRBSmiNO  OPFICKR.  Does  the  Senator  from 
South  DakoU  yield  to  the  Senator  from  Virginia? 

Mr.  NORBECK.    Yea. 

Mr.  GLASS.  If  the  Senator  had  read  ray  speech  as  it 
appears  in  the  Rccoaa.  he  would  have  noted  that  I 

Mr.  NORBECK.  I  Just  heard  the  Senator's  remarks  on 
the  floor,  and  I  may  be  in  error.  I  did  not  think  the  state- 
ment was  oorreck,  and  that  is  why  I  referred  to  It. 

Mr.  GLASS.  I  corrected  my  statement  with  respect  to  the 
loop  bankers^  I  did  not  undo'stand  exactly  the  geog- 
raphy of  Chicago.  It  was  an  association  of  bankers  outside 
of  the  loop  which  did  not  want  the  loop  bankers  to  invade 
their  territory:  it  was  not  the  loop  bankers:  and  I  corrected 
my  qwech  accordingly. 

Mr.  Preaident.  if  I  may  add  a  word  or  two  further  as 
pertinent  at  this  moment.  I  said  in  my  speech  that  this 
association  of  bankers  had  employed  a  Congressman  to  op- 
pose that  measure  of  branch  h^wiHng  provided  In  the 
McFadden  bill,  and  that  I  had  the  documentary  proof  to 
that  eflfct.  It  will  be  recalled  by  Senators  that  rumors  to 
that  effect  were  ao  Insistent  at  the  time  that  the  Senate 
Itself  adopted  a  reaolattan  directing  an  inveatigatlon  ot  those 
rumors,  a  subcommittee  of  the  Banking  and  Currency  Com- 
mittee of  the  Senate  was  appointed  to  make  the  investiga- 
tion. As  I  recaU.  the  subeommlttee  conslstefl  of  then  Sena- 
tor Sackett.  now  amhatsador  to  Germany:  then  Senator 
Edge,  now  ambassador  to  France:  and  myaalf.  We  pursued 
the  inquiry  and  obUined  the  documentary  proofs  with  re- 
ject to  one  more  or  less  prominent  Member  of  Congress, 
we  had  the  testimony  of  this  man's  family  physician  that 
•njrrevelaUons  of  that  nature  would  endanger  his  life,  and 
Mtrefwe  the  subcommittee  determined  not  to  pursue  its 


Investigation  any  farther.  That  Congressman  has  since 
died,  and  because  of  that  fact  perhaps  I  should  not  have 
made  the  reference  that  I  did  make  in  my  speech. 

I  understand  that  in  the  other  House  to-day  a  very  vitu- 
perative reference  was  made  to  my  statement,  and  the 
validity  of  it  was  called  in  question.  If  there  is  ansrbody  in 
this  or  the  other  branch  of  Congress  who  is  now  eager  to 
make  a  revelation  of  the  facts,  I  still  have  the  documentary 
evidence,  and.  if  anybody  is  willing  to  take  the  responsibility 
to  reveal  the  facts,  it  is  accessible  to  h<wT, 

Mr.  LEWIS.    Mr.  President 

The  PRZSIDINO  OFFICER.  Does  tne  Senator  from 
South  Dakota  3^eld  to  the  Senator  from  Illinois? 

Mr.  NORBECK.    I  yleUL 

Mr.  LEWIS.  I  take  It  for  granted  that  in  these  observa- 
tions of  the  eminent  Senator  from  Virginia  and  of  the  Sen- 
ator from  South  Dakota  there  Is  no  charge  that  the  banken 
of  Chicago,  known  as  the  loop  bankers,  or  any  others, 
were  the  parties  perpetrating  these  offenses? 

Mr.  NORBECK.  I  am  not  able  to  answer  that  quntion. 
I  would  rather  that  the  Senator  from  Virginia  answer  as 
to  who  the  responsible  parties  were. 

Mr.  GLASS.  Mr.  President,  my  statement  stands  in  the 
Rxco'D.  except  that  I  was  confused  as  to  the  geography  of 
Chicago  and  located  the  offense  within  the  loop  rather 
than  without  the  loop. 

Mr.  LEWIS.  I  will  merely  add  that  it  seems  to  be  an 
instance  of  "  looping  the  loop."     [Laughter.] 

Mr.  WHEELER.  Mr.  President,  if  the  Senator  from 
South  Dakota  will  pardon  me.  when  the  Senator  from  Vlr* 
glnia  was  speaking  I  understood  him  rather  than  having 
reference  to  the  "  loop  "  banks  to  say  "  loot  "  banks 

Mr.  LEWIS.    That  is  a  matter  that  may  be  corrected  by 

Mr.  NORBECK.  Mr.  President,  the  Senator  from  Virginia 
called  attention  to  one  of  the  real  evils  developed  in  the 
banking  system.  When  he  made  his  speech  yesterday  he 
spoke  about  the  pressure  put  upon  the  banks,  and  said  it  re- 
sulted in  involuntary  servitude;  the  big  city  banks,  from 
whom  accommodations  had  been  received,  insisted  upon 
unloading  on  them  such  securities,  Ilie  bank  did  not  want 
them,  but  had  to  take  same.  Nest,  the  bank  had  to  find 
a  way  to  sell  the  securities,  for  they  were  not  readily  salable. 
Tbe^hks  also  had  to  put  on  pressure.  They  could  not  put 
the  pressure  on  the  depositors:  they  put  It  on  the  borrowers 
Many  of  the  borrowers  would  be  called  In  and  suggestion 
made  to  them  they  should  buy  certain  stocks  or  certain 
bonds.  When  the  borrower  objected— he  could  not  afford 
to  do  so— he  was  told  to  think  it  over,  the  bank  would  take 
an  additional  note  for  this.  After  the  borrower  had  thought 
it  over  a  day  or  two  he  would  go  back  and  meekly  comply 
with  the  suggestion.  He  could  not  afford  to  displease  his 
banker  any  more  than  the  bank  in  the  country  could  reject 
the  advice  of  the  big  city  bank.  Times  were  hard  and  every- 
body knew  it.  The  sharks  took  advantage  of  their  victims 
Tlie  victim  was  first  the  little  bank  and  next  the  customer 
erf  such  bank.  In  this  way  bad  securities  were  sold  all  over 
the  country.  The  Senator  from  Virginia  is  right-  It  is  in- 
voluntary servitude,  but  it  is  not  due  to  our  system  of  bank- 
ing; it  is  due  to  the  business  situation. 

THS    CTTUC 

Does  anybody  believe  the  cure  lies  in  conferring  greater 
power  upon  the  offending  person?  With  a  branch-banking 
sys.em  the  small  bank  would  be  owned  by  the  large  bank, 
who  in  turn  would  be  able  to  enforce  moi«  "Involuntary 
servitude  "—not  less. 

AmUATlS 

One  of  the  worst  evils  that  grew  up  during  our  period  of 
speculation  was  the  side-line  company  of  the  banks,  com- 
OMMily  called  affiliates.  They  wo«ld  be  owned  by  the  bank 
and  controlled  by  the  bank,  or  rather  by  the  officers  of  the 
bank.  Often  it  was  their  side  Une.  and  the  bank  carried  the 
burden. 

The  afllhate  has  been  described  as  a  back  door  to  the  bank. 
It  was  usually  a  back  door  to  bad  banking,  and  with  the 
Durstint  of  the  boom  it  often  Involved  the  banks  In  enor- 
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mous  losses,  and  In  some  Instanoes  It  brought  oa  the  failures 
of  banks.  One  of  the  purposes  of  the  Glass  biD  ia  to  bring 
this  system  to  an  end  by  compelling  the  banks  to  dispense 
with  their  affiliates,  and  liberal  time  is  provided— they  are 
given  three  years  to  bring  this  about.  Some  of  the  better 
banks  have  ahready  separated  themselves  from  the  affiliates. 
A  few  good  banks  have  maintained  the  high  standard  of 
business  morality  in  the  afllliatea,  as  they  have  in  the  banks 
but  a  number  of  our  larger  banks  have  a  miserable  record 
in  this  matter.  They  are.  however,  unwilling  to  dispense 
with  this  agency  for  gathering  in  the  shekels.  They  are 
hoping  for  another  boom,  another  opportunity  to  shear  the 
lambs.  They  believe  that  wool  grows  rapidly.  It  has  hardly 
occurred  to  them  their  business  methods  are  largely  respon- 
sible for  the  present  financial  condition  of  the  country. 
Mr.  WHEELER.    Mr.  President— 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
South  Dakota  yield  to  the  Sexiator  from  Montana? 
Mr.  NORBECK.    I  yield. 

Mr.  WHEELER.  In  View  of  the  reference  which  has  been 
made  to  involuntary  servitude,  let  me  say  that  every  Uttle 
bank  in  the  Northwest  is  now  pracUcally  under  involun- 
tary servitude  to  the  larger  banks  in  the  great  centers;  so 
that  It  is  almost  impossible  for  stockmen  and  cattlemen 
in  my  SUte  to  borrow  any  money  from  any  of  the  banks 
because  of  the  fact  that  they  are  under  the  domination  of 
the  St.  Paul  and  Minneapolis  banks  or  the  big  chain  banks. 
Let  me  further  call  the  attentton  of  the  Senator  to  the 
fact  that  those  big  banks,  the  holding-company  banks,  went 
out  and  paid  enormous  prices  for  small  banks  with  the 
money  of  the  good  banks  in  various  States  of  the  Northwest 
and  then  floated  stock  which  was  practicaUy  worthless  and 
loaded  it  upon  their  depositors  throughout  the  Northwest. 

Mr-  NORBECK.  Which  stock  was  of  doubtful  value  at 
the  time  and  proved  of  low  value  later  on. 

Mr.  6HIPSTEAD.  B4r.  President,  will  the  Senator  permit 
me  to  interrupt  him  for  a  mwnent? 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
South  Dakota  yield  to  the  Senator  from  Minnesota? 
Mr.  NORBECK.    I  yield. 

Mr.  SHIPSTKAD.  I  should  like  to  call  attention  to  a 
practice  which  also  amounts  to  invohmtary  servitude.  I 
have  had  many  bankers  tell  me  that  even  bank  examiners 
come  to  their  banks  throwing  out  the  thought  that  it  would 
be  good  for  the  local  banker  In  order  to  get  more  reserves 
to  acquire  more  b<nuls  and  put  bcmds  in  their  pouches. 

Now  they  are  In  such  a  situation  that  the  greatest  losses 
they  have  sustained  are  in  that  class  of  paper  which  they 
were  practically  forced  to  take  by  the  bank  examiner  and 
which  they  did  not  know  anything  about— foreign  paper 

from  different  parts  of  the  country,  corporation  bonds 

Mr.  NORRIS.    And  paper  fnmi  foreign  countries,  too. 
Mr.   SHIPSTEAD.    Yes;    paper  from   foreign   countries, 
utility  bonds,  and  corporation  bonds  Into  the  purchase  of 
which  they  were  practically  coerced  to  put  their  local  money, 
and  then  put  t^e  bonds  In  their  pouches. 
Mr.  CAREY.    Were  those  State  or  national  banks? 
Mr.  SHIPSTEAD.    I  have  been  told  they  were  both  State 
and  national  banks. 

Mr.  NORBECK.  Ttie  Senator  from  Minnesota  is  quite 
right;  It  became  a  fad.  People  were  taught  to  believe  that 
property  far  away  from  home  was  good.  For  instance,  I 
attended  a  meeting  of  the  Independent  Bankers'  Association 
of  the  State  of  Minnesota,  the  home  State  of  the  Senator 
who  has  just  spoken.  The  superintendent  of  banks  of  that 
State  spoke  for  30  minutes  about  bonds,  how  to  classify 
bonds,  and  about  so-called  secondary  reserves.  ITiere  was 
not  a  thing  said  about  milk  cows  in  that  greatest  dairy  State 
in  the  Union.  It  was  all  bonds,  foreign  bonds,  domestic 
bonds,  utility  bonds,  municipal  bonds.  Government  bonds- 
bonds,  bonds,  bonds — as  a  secondary  reserve,  as  something 
liquid,  a  class  of  securities  that  to-day  Is  sefflng  at  from  20 
to  80  cents  on  the  dollar,  when  the  loans  wUdtx  were  made 
to  the  farmers  are  still  good. 
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Mr.  OOPELAND.    ICr.  Pr«8klent 

■nie   PR^miNG  OFFICKR.     Does   the   Senator   from 
south  Dakota  yield  to  the  Senator  from  New  York? 
Mr.  NORBECK.    I  yield. 

Mr.  COPHLAND.  I  should  like  to  ask  the  Senator  s 
qufatKm.  I  have  reached  the  conclualon  from  his  remarks 
that  he  la  opposed  to  branch  banking.  Assuming  that  the 
branch-banking  feature  is  eliminated,  are  there  other  fea- 
tures in  the  bill  which  should  be  preserved? 
^^**'"-  NORBECK.  I  am  committed  to  the  WIL  and  a^ir^^ 
there  are  many  splendid  things  in  a,  i  should  like  to  vot« 
for  It  If  this  threatened  danger  to  our  secUon  of  the  country 
can  be  removed.  I  may  say  that  this  bill  was  in  the  com- 
mittee for  a  year  or  more  without  this  provision  in  it 

Mr.  Resident,  let  us  reduce  the  involuntary  servitude 
under  which  the  small  unit  banks  labor,  but  how  are  we 
going  to  do  it? 

Mr.  KEAN.    Mr.  President 

•n»e    PRESIDING    OFFICER.    Does    the    Senator    from 
South  Dakota  yield  to  the  Senator  tnm  New  Jersey? 
Mr.  NORBECK.    I  yield. 

Mr.  KEAN.  I  should  like  to  ask  a  question  about  tbo 
Senator's  statement  concerning  involuntary  servitude.  If 
he  means  involuntary  servitude  through  the  Federal  reserve 
banks,  of  course,  under  the  law  the  member  banks  are  in 
involuntary  servitude  to  the  Federal  reserve  banks 

Mr.  NORBECK.  I  think  the  Senator  from  New' Jersey 
should  address  that  remark  to  one  more  competent  to  an- 
swer It  than  am  L  The  Senator  from  New  Jersey  himself 
is  a  banker,  a  successful  banker,  a  banker  of  wide  experi- 
ence, a  banker  who  enjoys  the  confidence  of  his  com- 
munity, a  banker  who  does  not  follow  all  the  fads  of  bank- 
ing, who  does  not  subscribe  to  all  the  new  notions  becauso 
somebody  else  tried  to  foist  them  on  the  country.  I  wish 
the  Senator  from  New  Jersey  would  devote  an  hour  to  this 
question  and  speak  to  the  Senate  from  his  lifelong  ex- 
perience and  his  judgment  on  these  matters.  I  have  been 
discouraged  at  the  silence  of  the  Senator  while  this  branch- 
banking  matter  is  pending.  Involuntary  servitude?  Yes; 
we  get  away  from  it  by  a  centralized  control,  do  we? 

I  talked  to  one  of  the  greatest  branch  bankers  in  thia 
country,  and  I  said,  "How  did  you  come  to  establish  a 
branch  system?  "  He  said,  "  Tlie  banks  in  our  section  were 
sending  their  money  elsewhere.  -We  got  tired  of  begging 
for  it.  We  went  out  and  acquired  control  of  them  and  told 
them  to  send  it  in  here."  Yes,  there  was  more  "  involuntary 
servitude,*'  It  left  the  local  boards  of  directors  In  charge; 
it  left  the  same  buildings  and  the  same  offices,  but  tied  a 
real  string  to  them  by  which  it  pulled  the  money  to  one 
place,  where  they  can  do  with  it  as  they  please. 

I  said  that  the  branch  system  was  a  foreign  system.  It 
is  so  foreign  to  us  that  the  nearest  example  we  have  of  it 
is  the  Canadian  system,  which  waa  an  outgrowth  of  the 
English  system,  and  quite  a  natural  one.  It  is  a  system  that 
serves  England  well,  but  does  not  serve  Canada  so  weU,  be- 
cause the  conditions  are  different;  and  thftiisa^into  of  farmers 
from  our  Northwest  who  have  gone  into  the  prairie 
Provinces  will  testify  to  that. 

In  Canada  a  number  of  years  ago  I  got  to  visiting  with  a 
farmer  who  told  his  etperience  with  the  Canadian  banking 
system.  He  happened  to  be  a  Canadian  who  was  born  in 
Canada.  He  said  that  in  the  early  spring  he  had  arranged 
for  the  renewal  of  a  small  loan  and  wished  to  borrow  addi- 
tional money,  because  he  was  a  well-to-do  rancher  and  had 
plenty  of  security.  Ttm  man  in  charge  told  him  he  could 
have  it.  He  said.  "  Come  in  in  30  days  and  we  will  fix  It  up." 
The  rancher  went  in  In  3D  days.  There  was  a  new  face  in 
the  office.  Clerks  had  been  shifted.  Policies  had  been 
changed.  Maybe  the  chairman  of  the  board  of  directors 
had  a  stomach  ache  or  something,  and  be  said.  "  No,"  where 
otherwise  he  mig^t  have  said.  "Yea";  and  he  lived  2.000 
miles  away.  All  the  fanner  was  told  was,  "  No,  no;  we  have 
changed  our  policy.  We  are  not  making  any  loans.  We  are 
collecting.  You  wUl  have  to  pay  your  note."  Tbere  was 
nobody  to  appeal  to— nobody  but  the  Lord  In  Heaven. 
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Thmn  wm  oo  local  repreMntative  of  ttie  bank.    A  foreisner 

to  their  mUM  wm  tdMBf  ttwni  what  they  coold  have  and 

what  they  oooid  not  Immv. 
I  know  0/  another  case  that  happened  in  this  country 

mtOn  a  sItQiiar  vAem.  ento.  more  tragic  than  that-  bat  I 
Aan  not  take  the  time  to  relate  It. 

I  haw  another  ease  that  happened  In  Canada.  A  weil- 
te-<loMtrehant  arranged  for  a  loan.  The  eecorlty  was  good, 
•ndeirerythinc  wae  aatlrfactory.  He  was  to  have  $5,000.  bat 
WM  the  matter  went  thraodi  the  machinery  down  at  Mon- 
treal. wh«»  they  fo  thxtjugh  at  a  rate  of  a  number  of  appU- 
«tkm»  per  minute,  some  one  In  chart e  of  it  had  marked 
-•4.0<» -  instead  e«"$».«00- on  It.  He  could  not  use  that, 
because  It  wmld  oat  take  up  his  obligations.  That  is  what 
you  can  "  senrlee  -.  -  eipcrt  serWce.- 


or  CAtrAAA 

What  has  been  the  effect  on  Canada?  Is  there  anyoxie 
here  %ho  wUl  say  that  the  natural  resources  of  Canada  do 
not  eome  In  the  eiaas  of  thooe  of  the  United  States,  with  her 
fertile  soO.  a  elimate  that  will  raise  wheat  through  that  whole 
Northwest  for  2.000  long  miles,  the  East  with  its  great  fnUt 
?y°^'  ^^"*'  '^  selling  seven  years  ago.  when  our  de- 
presrtoB  was  weU  under  way.  90  rafles  north  of  Niagara  Falls 
for  $600  an  acre.  raw.  because  It  was  good  fruit  land 

Is  there  aayene  who  will  say  that  the  mineral  wealth  of 
l^nada  Is  Iteitadr    Why,  It  Is  well  known  to  be  fabulous 
Tf»T  h«Te  not  i4arted  to  develop  It. 

And  what  aboot  her  forests^    I  believe  that  she  has  for- 
ests enough  to  supply  the  world  with  lumber. 

Is  Canada  youncf  The  oldest  settlement  hi  Canada  is 
oMer  than  that  of  the  Uhited  States. 
^Has  Canada  an  tafertor  population?  No  one  win  diarge 
a»t.  It  Is  largely  Britlah;  but  the  eastern  Provinces  were 
settled  by  the  hard-workinr  sad  thrifty  French— thrifty  and 
profiflc.  But  the  large  families  can  not  find  a  place  to  settle 
out  there,  so  they  come  Into  the  SUtes  here  and  crowd  our 
New  England  famen;  and  while  we  have  buflt  up  130,000  000 
popniatton.  Canada  has  one-tenth  as  much. 

What  does  Canada  think  of  It?  Oh,  they  are  not  an  blind 
to  it.  I  wffl  read  somethizig  here  from  a  Canadian  official 
document,  the  proceedings  of  the  House  of  Commons  select 
standing  committee  on  banklnc  and  commerce.  193«.  This 
ts  a  statement  hy  Mr.  Arthur  B.  Darby,  director  of  economic 
research.  Canadian  Councfl  of  Agriculture.  I  shaU  not  read 
ft  at  length;  but  ICr.  Daihy  states: 

^  la  OamM  ittm  chltf  ftsaaci&g  of  agncoltare  haa  been  done 
vj  iiio«t|«ge-lo«a  eonpasie*. 


He  foes  on: 


In   any 
profit.  QMk  not 
m«<iute  credit. 

It   may   be.  m 
mu   tn   eeepsat. 
agricuJtaral  fiautoe 


orttoaiy    commettUJt    bmnk.    operating    ccr 
(he  whole  Held  of  ebort-term  end  inter- 

e^pewenee  wovld  aeetn  to  indicate. 
<nt  aod  ba&JcUig  Uaa   the   ealvauoo   or 


That  is 
bankhw 


_what  theh-  own  oflelal  says  about  their  own 
ee  are  asked  here  to  adopt 


But  we  hear  so  much  about  the  safety  of  the  Canadian 
*^!!^  ^  ""^  "^  **""•  ^  ^*  minority  report,  in  copying 
•  maiyine  article  boosttog  the  Canadian  system,  in  using 
^efrflgures.  Tljelr  figures  were  that  there  were  only  18 
r*llnrea  hi  92  years.  I  thought  that  was  a  great  deal. 
consldertng  that  they  onjy  have  11  banks— more  than  100 

Sr*^^!~*^  ^  **°** '^^  *^  *«^*^  ^•««  wrone  They  had 
20  f aUures.  not  It;  I  get  that  from  the  oOdal  reports.  Of 
coOTse.  they  do  not  count  the  bnoM^es  when  they  have  a 
rmihre.  and  the  average  Canadian  bank  has  400  branches 
under  asingle  management  to  a  central  dty. 

But  what  Is  the  effect?  What  Is  the  drift  of  branch  bank- 
^*°£Sr^^    •ttat  I.  what  we  want  to  know. 

I  matotain  that  the  danger  ft  that  we  wOl  centralize  bank- 
tag  into  a  few  hao<lB  here.  But  we  are  asked  to  look  at 
25^  Mid  see  what  they  hav«  done.    YesTS  S  £S  S 

S^.??Jr  ^"^^  **^  *««  *«»•    Letuslookitrt 
^.2L2°LI^*^J-S^«^»tanortt    Fromtl^ 
d  Canada,  by  Beckhart.  I  learn  that  in 


1090.  40  years  ago,  Canada  had  40  banks.  In  1928  they 
had  S8.  To-day  they  have  11.  Row  kmg  wlU  it  be  untU 
ttiey  have  one? 

Mr.  WHEELER.     Mr.  President 

The    PRESroiNQ    OFFICER.    Does    the    Senator    from 
South  Dakota  yield  to  the  Senator  from  Montana? 

Mr.  NORBECK.     I  do. 

Mr.  WHEELER.  I  think  the  Senator  win  agree  with  me 
that  praeticany  everybody  in  the  Northwest  agrees  that  the 
reason  why  that  country  was  built  up  at  aU  was  because  of 
the  independent  unit  banker  in  that  coimtry  who  loaned 
money  to  the  people  who  went  teto  the  stock  business  and 
into  different  enterprises,  and  they  were  successful.  I  ven- 
ture the  assertion  that  the  strongest  bank  in  Montana,  at 
least,  is  a  unit  bank  located  to  the  city  of  Butte,  Mont., 
at  the  present  time— much  stronger  than  an  the  others—^ 
and  that  it  serves  the  local  people  probably  better  than 
any  other  bank  in  that  whole  terrttory. 

Mr.  NORBECK.  I  can  say  that  we  have  a  sfanllar  sltua- 
tkm  in  my  State. 

In  answer  to  this  charge  that  only  the  national  banks 
?!*»^*'  1^  ™e  call  attention  to  the  fact  that  the  largest 
banWng  institutions  in  the  United  States  are  not  national 
banta^  Has  anybody  daimed  that  the  Pierpont  Morgan 
baiydng  firm  is  a  national  bank?  We  are  told  that  national 
Sr^**^*.*^  supervised  and  safe,  but  there  are  two  sides 
to  that,  like  evwythlng  else. 

Mr.  WHEELER.    Mr.  President 

8«.^f^?!S^?   OFFICER.     Does   the    Senator    from 

Mr.  WHEELER.  I  should  like  to  make  this  further  ob- 
acrration:  It  was  stated  on  the  floor  of  the  Senate  yesterday 
that  none  of  the  borrowers  were  complaining  or  objecting 
to  branch  banking.  Let  me  say  to  the  Senator  that  since 
these  chain  banks  came  into  the  State  of  Montana  and  into 
Uie  Northwest  stockmen  and  business  men  generally  in  my 
State  have  complained  because  of  the  fact  that  they  could 
not  get  ample  credit  from  the  banks  from  which  they  for- 
merly had  been  getting  credit. 

■Ilje  sentiment  became  so  strong,  as  a  matter  <rf  fact,  that 
some  of  the  leading  stockmen  wanted  to  organise  a  bank 
to  the  city  of  Great  Falls.  They  applied  for  a  charter  to 
the  SUte  bonk  examtoer.  The  application  was  turned  down 
because  of  the  fact  that  they  said  that  with  these  other 
banks  there  were  ample  banking  facilities. 

They  then,  as  I  understood,  took  up  the  matter  with  the 
oomptroUer's  office  here  to  Washington,  and  appUed  for  a 
charter  for  an  todependent  national  bank.  They  were  un- 
»we  to  get  it  because  of  the  fact  that  they  said  there  were 
ample  banking  facilities  to  that  commurUty. 

These  were  leading  stockmen  who  had  money,  who  were 
willing  to  invest  and  put  in  a  good,  substantial  bank  for  the 
purpose  of  serving  the  stock  people  and  other  men  of  that 

SiVh'  h?ll  ^TZ.^  *^^  ^  ^^"^  *«  I  understand, 
both  by  the  State  bank  examiner  and  by  the  national  bank 
examiner.  »~*«. 

#^*^.*?*  stockmen  gathered  together  to  several  parts 
or  the  State  and  wanted  to  organize  a  credit  association  for 
the  purpose  of  servtog  the  stockmen,  the  cattlemen,  and 
the  sheepmen  of  that  State,  the  group  bankers  fought  the 
orgwilzation  of  this  credit  association,  so  that  they  were 

^*^^f2?^  one  to  serve  the  stockmen  aSd  caUle! 
men  of  that  State. 

nJtS;  ^.S^^^^^^'J^^^''^'  *»»«  ^"^^  'o'  more 
power,  of  course.  Is  a  human  instinct,  and  we  need  not 

wcmder  that  men  who  have  a  great  deal  Tit  woSTiore 

but  the  penal^of  givtog  them  more  power  may  be  more 

^^Sff.^Sf^vJ'  ***^J^  ^-  IcanthirTinoS 
worse  befalling  the  country  Uian  to  have  credit  oenti-alized 
in  a  lew  places. 

i«t  ^IL"*;!  ^  oppodtion  says  there  is  not  much  danger. 

SimfS^ *.?  ^^  '*^  ^  ^'^^  ^"^^  controlthe 
whole  rituation.    They  not  only  control  Uie  banking  situa- 

^  ?S.'.^  ""^  ?^  ^""*^  °^  ^^*  ^^-  No^  denies 
that    The  power  of  propaganda  is  a  remarkable  thing. 
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The  new  system  of  banking  to  the  Northwest,  commonly 
referred  to  as  chato.  is,  of  course,  the  group  system  of  bank- 
ing, controlled  by  the  holdii^  companies.  It  has  been  quite 
a  problem  with  this  committee  to  know  what  to  do  with  this 
new  system  of  banking,  which  had  no  foundation  to  law 
or  to  experience.  The  committee  was  of  the  view  that 
strict  regulations  should  be  enforced,  but  reached  the  con- 
clusion that  it  was  impossible  then  to  enforce  very  strict 
regulations.  They  did  not  want  to  assume  the  responsibility 
for  important  changes  to  times  like  these. 

The  bill,  therefore,  carries  a  provision  which  to  effect 
legalizes  this  new  system  of  banking,  but  throws  some  re- 
striction to  the  way  of  further  expansion  of  the  system. 

There  are  only  three  important  provisions  to  the  bill  re- 
lating to  this  new  system  of  banking: 

First,  it  is  legaliztog;  next,  it  provides  that  the  holding 
company  shall  be  examtoed,  same  as  a  bank;  and  third,  it 
provides  for  the  publication  of  statements  after  examination. 
The  light  of  publicity  will  be  turned  on,  but  really  nothing 
else  of  any  Importance  is  provided  for. 

The  provision  about  adding  to  the  surplus  after  three 
years  vrtll  probably  be  neutralized  by  the  fact  that  losses 
may  be  charged  against  the  surplus. 

The  new  system  has  saved  some  banks  f nan  failure.  They 
sold  a  good  deal  of  the  stock  to  the  corporation  or  holding 
company  during  the  boom  period.  They  sold  such  stock  at 
high  prices;  the  public  bought  freely.  A  large  sum  was 
accumulated-  The  examination  will  no  doubt  show  that  a 
large  part  of  this  money  has  been  used  to  take  up  bank 
losses  that  had  to  be  charged  off.  This  was  hard  on  the 
new  stockholders.  But  it  was  helpful  to  the  depositors. 
Unfortunately  we  find  that  sometimes  the  depositor  was  also 
a  stockholder. 

One  of  the  representatives  of  the  Northwest  group  banks 
first  took  the  position  that  branch  banking  was  not  a  de- 
sirable thing,  but  a  year  later,  when  the  bill  was  still  before 
the  committee,  took  the  onwsite  view. 

I  am  frankly  of  the  opinion  that  the  advice  we  have 
received  from  bankers  has  been  so  conflicting  and  so  con- 
fusing that  it  has  not  been  of  material  aid  to  the  committee. 

Second,  permit  the  New  York  banks  to  conttoue  their 
affiliates,  the  back  door  to  bad  banking.  They  said,  it  is 
true,  that  they  wanted  that  privilege  under  reasonable  regu- 
lations, but  that  they  wanted  to  conttoue  them. 

The  committee  is  trying  to  get  them  separated.  There  Is 
a  provition  to  the  bin  to  separate  them  to  the  course  of 
three  years.  Many  of  the  best  banks  to  the  country  have 
separated  them  akeady.  They  want  to  get  away  from  the 
charge,  from  the  suspicion  of  bad  practice.  They  want  to 
nm  clean  institutions.  They  do  not  have  to  have  that  kind 
of  collusion.  Others  have  grown  up  so  close  together  dur- 
ing these  years  that  it  is  hard  to  separate,  and  they  do  not 
want  to  separate.  But  the  others  are  those  who  want  to 
continue  an  illicit  banking  bustoess  through  this  back-door 
method,  and  the  Glass  bill  provides  for  its  elimination. 

The  telegrams  said  three  things:  First,  enlarge  the  bank- 
ing system.  Second,  let  the  other  fellows  keep  the  back- 
door affiliates.  Third,  provide  Uijuldating  corporations. 
The  latter  was  a  thing  that  looked  good.  It  is  one  of  the 
provisions  of  the  Glass  bill.  I  knew,  therefore,  the  number 
of  telegrams  the  Senator  from  Virginia  would  get,  and  that 
they  would  read  to  this  way: 

Urge  paange  of  Glan  banking  bill  providing  for  rtate-wlde 
branch  banking  and  creaUon  of  liquidating  oorporatloa  for  closed 
banka.  Also  favor  amendment  for  retention  of  aecurlty  afflUatee 
under  proper  regxUatlon. 

I  am  sorry  the  Senator  from  Virginia  is  not  here.  Sena- 
tors noticed  that  he  came  into  the  Chamber  yesterday  with 
a  pile  of  telegrams  as  big  as  a  com  basket. 

Mr.  WHEEI.ER.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORBECK.    I  yiekL 

Mr.  WHEELER,  I  hope  that  before  the  Senator  gets 
through  with  this  argument  he  will  request  that  those  tele- 
grams from  the  Northwest  be  placed  to  the  Racoaa. 
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Mr.  NORBBCK.  I  have  already  expressed  the  deabv  this 
momtog,  to  opening  my  remarks,  that  those  telegrams  be 
P*y*Q">  the  Rscoas.  to  show  what  propaganda  will  do. 

Mr.  WHEELER.  I  think  it  would  be  well  not  only  to  show 
wnat  it  would  do.  but  to  show  how  this  chato-bankinc 
system  is  carried  on.  --~*»«i« 

ttiifiSS^K  I  ^  "^  to  the  senator  from  Montana 
T*??  ^  ***•  senders  of  some  of  the  telegrmms.  One 
was  a  stockholder  to  a  holding  company.  He  said  "  Noa- 
Bg«,^u  know  I  have  to  comply."  i  answered.  "  Of  oourse; 
and  I  do  not  blame  you."  Another  one  was  an  employee  of 
a  bank,  and  he  said,  "You  know.  Nomsoc.  that  I  haw  U 
comply."    I  said,  "  Of  course  you  do."    /uiother  was  a  bor- 

^Z^.  ^.^.  **°*^  ««»»»  said.  "My  note  is  due  to  30  days, 
and  I  will  do  anything  they  ask  me  to  do."  Talk  about 
tovoluntaiT  sendtudel  THese  telegrams  come  by  the  Uiou- 
sand.  by  the  two  thousands,  by  the  three  thousands  When 
we  get  a  nation-wide  branch-banking  system,  the  Western 
Union  bustoess  win  increase  tenfold,  because  they  can  make 
every  borrower  bring  pressure  on  Congress.  All  they  will 
have  to  do  will  be  to  press  a  button  from  the  central  nlace 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORBECK.    I  yield.  «"»vor  yieiar 

Mr.  SHIPSTEAD.    Mr.  President 

Tlie  PRESIDING  OFFICER  (Mr.  U  Fouxm  to  the 
chair) .  Does  the  Senator  from  South  Dakota  yield  to  the 
Senator  from  Minnesota? 

Mr.  NORBECK.    I  yield. 

Mr.  SHIPSTEAD.  Tlie  lobby  on  the  McFadden  banking 
bill  has  been  referred  to.  I  received  telegrams  from  prac- 
tically all  over  my  State  when  that  bill  was  being  con- 
sidered by  the  Senate,  and  a  committee  of  bankers  came 
here  to  put  me  right  on  that  bin.  I  took  them  over  to  my 
office  and  asked  them  some  questions,  and  fouxid  that  they 
did  not  know  what  was  to  the  bin,  that  they  had  not  read 
it.  When  I  exphdned  what  was  to  the  bill,  they  went  home 
and  were  not  to  favor  of  It.  ^^ 

o  *^  COPELAND.    Bir.  President.  wiU  Uie  Senator  from 
South  Dakota  yield  to  me? 
Mr.  NORBECK.    I  yield. 

Mr.  COPELAND.  I  should  like  to  say  to  the  Senator  from 
South  Dakoto  that  I  found  myself  to  such  bitter  opposition 
to  this  branch-bank  feature  of  the  bUl  that  I  wondered 
whether  I  might  be  prejudiced  to  some  manner.  To  make 
sure  th»t  I  was  really  voicing  the  sentiment  of  my  SUte  I 
communicated  with  200  communities  to  New  York  State'  a 
very  considerable  number,  as  Senators  wiU  see,  and  whUe 
very  few,  perhaps  a  dozen.  repUes  came  favoring  branch 
banking,  the  others  were  united  to  their  opposition,  and 
many  of  the  writers  of  the  communications  expressed 
thoughts  far  more  bitter  than  I  had  found  to  my  own  mtod. 
Of  course,  I  may  say  to  the  Senator,  I  did  not  communicate 
with  the  "  banksters  "  to  New  York,  the  tovtsible  oligarchy 
controlling  the  banking  Institutions  of  the  country.  I  as- 
sume they  are  to  favor  of  the  biU.  But  when  I  talk  with 
unit  bankers,  with  patrons  of  unit  bankers,  and  those  who 
have  an  toterest  to  locallUes,  I  find,  as  I  have  Indicated 
almost  unanimous  opposition  to  this  feature  of  the  bUl.  i 
am  confident  that  the  sentiment  to  my  State  is  overwhelm- 
ingly to  opposition  to  that  particular  feature. 

I  do  wish,  however,  to  press  the  matter  I  spoke  of  a 
moment  ago,  to  know  whether  there  are  speciflc  things  to 
the  bffl  which  are  desirable,  and  whether  it  Is  worth  while 
to  try  to  save  a  part  of  the  Wll.  or  to  send  It  aU  to  destruc- 
tion.  That  Is  the  thing  I  have  to  mind. 

B£r.  NORBECK.  I  thank  the  Senator.  I  am  going  to 
close  to  a  few  mtoutes,  Mr.  President.  I  am  thtnHt^y  of 
this  branch-bank  feature  as  having  as  one  of  its  purpoaes 
the  destruction  of  the  State  banks.  "  Unified  h^t%fc^«^  gy^ 
tern."  That  Is  a  beautiful  expression;  it  is  an  ideal  i^iich 
some  have  looked  forward  to;  but  I  am  afraid  (tf  it  as  I  am 
of  the  ideals  some  people  have  on  some  other  matten, 
because  It  may  not  work  out  so  welL  But  we  must  not 
forget  this,  that  the  State  >iann«g  system  has  deposits  at 
about  $30,OM,000,00«.  and  national  banks  have  Ayi^jta  oc 


m.m.      ttOtta 
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Wbf  dMtroy  Ihe  litfcer  one  for  the 
Why  flUndardtee?     Are  we  tiot 


Bave  wm  not  •taadardlwd  Bccxirities?  7e«:  «e  bare  had 
•toBdardi  of  aecvrttles  the  last  two  or  three  years,  a  thing 
I  referred  to  before.  But  let  us  not  have  any  more  of  It. 
Let  IM  not  have  any  more  cestral  controL  Let  as  leave  the 
Slates  with  Km*  rlcbU.  Let  the  wishes  of  the  peoi^  In  the 
States  gawra.  azMl  let  as  iitop  this  everlasting  encroachment, 
tieiBW  a  syaten  Is  so  powerfW  that  when  the  public  are 
iff  foard  they  posh  tt  up  a  notch  here  and  a  notch  there. 
R  li  Hke  IVnayson's  Brocik: 

McB  m«7  cyai»  and  men  maj  go, 
MiS  I  flo  an  foiwvar. 

80  with  a  system.  If  termitted  to  make  an  advance,  they 
are  encooraced  to  make  'sore  demands,  and  they  will  make 
more  demands  on  various  pretexts. 

I  am  one  of  those  who  believe  that  the  great  danger  of 
the  onlfled  system  Is  the  destruction  of  the  State  bank,  and 
that  that  wiQ  cane  about:  as  the  result  of  the  branch-bank- 
tnc  system,  although  ai^parently  free  competition  is  per- 
mitted.   But  It  Is  hard  competition.    It  tends  to  destroy. 

There  are  other  plans  which  are  possible.  Who  would 
have  thought  that  the  big  hanking  centers  and  the  big 
Industrial  centers  would  be  here  advocating  more  Govern- 
ment control  of  banking?  Who  would  have  thought  they 
would  be  here  advocating  Government  in  Nw'^^^'f'f.  as  I 
have  shown  they  have  done  already.  But  I  am  of  the 
opinion  that  there  is  aii  organized  movement  on  foot  to 
guarantee  national-bank  deposits. 

There  Is  an  organized  movement  on  foot  for  the  giiar- 
anteelnc  of  deposits  of  national  banks  for  the  purpose  of 
brlztflng  on  a  unified  hanking  system,  to  make  it  impossible 
for  the  State  banks  to  eztst  I  might  acree  to  a  bank 
guaranty  law  soundly  made,  started  in  normal  times,  when 
tbere  was  stability  of  values.  I  do  not  consider  that  un- 
sound. Bat  I  think  it  is  unsound  to  go  in  and  take  up  the 
oCher  fellow's  losses.  I  tliink  it  unsound  to  put  bank  losses 
on  the  taxpayers  at  this  time,  and  I  thiiik  it  is  an  awful 
hardship  on  thoae  sections  of  the  country  which  have  had 
bank  losses  for  them  to  tcOce  up  hank  losses  elsewhere.  But. 
above  all  things.  I  am  f«arful  of  the  purpose  of  the  guaranty 
law.  not  as  ur^d  by  some,  for  many  Members  of  the  Con- 
gress advocate  it  honestb'  and  candidly,  and  want  to  bring 
on  a  better  condition.  But  I  have  no  doubt  that  those  who 
want  to  bring  ahout  a  unified  system  of  banking  and  de- 
stroy State  banks  are  getting  back  of  the  system  for  the 
purpose  of  doing  that,  and  are  the  very  people  who  always 
fought  a  bank  guaranty  law. 

I  thank  the  Senate  for  its  attention. 

Mr.  FLETCHER.  If r.  President,  I  had  not  expected  to 
discuss  this  suhJect.  and  I  win  take  just  a  few  minutes  to 
eoDsider  section  19  of  the  bilL  I  have  always  been  in  sym- 
pathy with  the  local  unit  banks.  I  have  always  wanted  to 
see  them  prosper.  The  small  country  bank.  located  in  a 
.remote  community,  more  or  less,  has  been  a  very  innwrtant 
%nd  effective  factor  in  icoGmmodating  the  needs  of  the 
people  in  such  oommunitiea.  I  have  wanted  to  see  them 
prosper,  and  I  would  not  undertake  to  d)  anything  which 
might  harm  them.  If  I  could  avoid  it. 

On  the  other  hand.  BCr  President,  we  must  recognise  that 
eoTMlitlons  have  changed  in  this  country  very  materially. 
Wow  we  have  Improved  highways,  brioctng  a  commimlty 
ttiat  was  formerly  SO  miles  away  from  a  city  and  banking 
accommodations  near  ample  and  adequate  facilities.  We 
bsve  the  tetephoue  and  tiie  telegraph  and  tht  radio,  so  that 
what  were  formerly  rather  remote  communities  are  brought 
next  doer  to  the  larger  Instltatlans  In  tht  cities  and  towns 
m  the  meiropoiltan  area;.. 

It  has  become  ahnoet  tnipossfble  for  these  small  unit  bcmks 
to  operate  sneeesafuny.  The  business  goes  to  the  larger 
banlcs.  Use  depostts  are  carried  to  the  larger  banks,  and 
the  remote  banks  have  ivot  sufBcient  business,  not  sufBcient 
dhpralla.  not  suflte'lent  ranurtes,  to  enable  tbaa  to  employ 
expert  bankers,  expeiteuced  and  capable  officials  in  connec- 
ttoo  with  the  tt^n^i^t  himliMisi     Beally.  the  trrrking  buii- 
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is  a  profession.  The  man  engaged  in  banking  ought  to 
be  a  msn  experienced  and  trained  tn  that  business.  Bank- 
ing is  a  profession,  just  as  much  as  law  or  medlrlnc  or  engi- 
neering is  a  profession.  One  difficulty  we  have  is  that  people 
have  estabRshed  small  banks  in  various  communities  who 
have  no  banking  experience,  and  who  did  not  understand 
the  business.  They  could  pet  on  very  well  when  times  were 
good  and  money  was  abundant  and  business  was  booming 
and  prosperous.  But  when  stress  has  come,  when  there  was 
a  tax  on  their  resources  and  their  skill  and  their  experience 
and  their  knowledge,  they  were  unequal  to  it,  and  the  banks 
went  down. 

Let  us  not  forprt  that  many  of  the  depositors  in  the  banks 
of  the  country,  the  widows,  the  estates,  the  guardians,  the 
Individuals  who  have  trusted  the  banks  and  who  have  put 
their  funds  on  deposit  in  the  banks  for  the  purpose  of  safe- 
keeping, have  lost  enormous  siuns.  all  they  had,  fortunes, 
Bfe  savings,  in  the  last  few  years. 

I  sympathize  with  those  people.  I  feel  that  whereas  we 
may  be  deeply  concerned  about  the  banking  business  and 
want  to  see  the  bankers  perform  and  serve  the  public  as  they 
should,  yet  we  should  be  especially  concerned  about  the  de- 
positors, the  public.  What  is  best  for  the  public?  That  is 
the  problem  we  must  consider.  What  is  in  the  pubHc  in- 
terest? It  is  not  merely  a  question  of  what  is  in  the  interest 
of  the  bankers,  the  trust  cxmipanies,  the  financial  institu- 
tions, but  what  is  in  the  interest  of  the  public  which  those 
organizations  and  Institutions  are  supposed  to  serve. 

Having  that  in  view  and  having  in  view  the  changed  condi- 
tions. I  confess  to  having  somewhat  changed  my  mind  about 
the  subject  of  branch  banking.  I  have  always  heretofore 
felt  opposed  to  it.  I  do  not  hke  the  idea,  as  the  Seiiator 
from  South  Dakota  hist  mentioned,  of  centralizing  financial 
strength  and  power  in  one  or  two  great  institutions  in  the 
country.  I  do  not  like  that  idea.  We  have  to  put  the  power 
somewhere  to  expand  and  contract  the  currency  as  the 
cOTnmerce  and  Industry  of  the  coimtry  require  it.  It  must 
be  put  some  place.  We  are  tending  to  put  extraordlnaiT 
power  in  the  Federal  Reserve  Board.  That  may  not  be  wise, 
but  it  seems  to  be  the  only  thing  we  can  do.  We  have  to 
vest  it  in  some  agency  of  the  Government,  "niat  board  is 
supposed  to  be  nonpolitlcal,  nonpartisan,  and  to  be  com- 
peted of  widely  experienced  fhianciers  of  ttie  country,  patri- 
otic as  wen  as  ^dllful.  If  we  can  not  trust  them,  we  can  not 
trust  anyone.    That  is  the  way  it  seems  to  me. 

The  smtdl  tinit  local  banks  serving  in  small  communities,  it 
seems  to  me.  in  the  inevitable  trend  of  events  will  gradually 
disappear.  We  can  not  help  It.  They  wiH  be  unable  to  en- 
gage sufficient  experience  and  sldll  in  their  management  and 
to  pay  sufficient  salaries  to  command  that  sort  of  managu- 
mmt.  The  money  of  the  communities  where  they  exist  wJl 
be  graduaDy  drifting  to  the  larger  centers,  to  ttie  larg<>r 
banks.  It  seems  to  me  they  are  being  eliminated,  and  we  c»  n 
not  help  it.  I  regret  very  much  to  see  it.  I  do  not  want  'o 
hurt  them  and  I  do  not  want  to  harm  them  in  any  way. 
but  we  must  recognize  conditions  as  they  are.  As  I  said,  our 
first  duty  is  to  look  to  the  public  interest 

Speaking  of  telegrams.  I  have  had  any  number  of  them  as 
other  Senators  have,  by  the  dozens  and  dozens  opposing 
section  19  of  the  WD.  I  have  had  them  from  State  banls 
in  my  State,  which  does  not  permit  branch  banking.  Plo> 
ida  does  not  allow  branch  banking.  Under  the  provisions  of 
the  bill  now  before  us  that  provision  of  the  State  laws  would 
be  overcome  and  branch  banking  would  be  allowed  in  ai> 
eordance  with  this  bill  as  to  banks  under  Federal  Jurisdiction. 
At  the  same  time  Florida  has  the  right,  of  course,  to  change 
her  own  laws  to  meet  new  conditions,  and  will  have  to  change 
h«r  laws  to  permit  branch  banking  If  she  sees  fit  to  do  it. 
There  is  nothing  compulsory  about  it.  of  course. 

There  is  nothing  compulsory  about  establishing  branch 
banks.  They  are  to  be  established  in  the  same  way  as 
original  banking  Institutions  are  established.  Only  whei-e 
they  are  needed,  where  there  is  a  demand  for  them.  Will 
they  be  established.  They  win  be  under  control,  they  wiU  lie 
capitalized.  The  Senator  said  something  about  capital  not 
being  increased  where  a  branch  bank  is  established.    The 
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bill  expressly  takes  care  of  that  and  provides  that  "the 
aggregate  capital  of  every  hanking  associatlQa  and  its 
branches  shall  at  no  time  be  less  than  the  aggregate  mini- 
mum capital  required  by  law  for  the  establishment  of  an 
equal  number  of  national  banking  associations  situated  tn 
the  various  places  where  such  association  and  its  branches 
are  situated,"  and  then  there  is  a  provision  that  "  No  such 
association  shall  establish  a  branch  outside  of  the  city,  to^rn, 
or  village  in  which  it  is  situated  unless  it  has  a  paid-in  and 
unimpaired  capital  stock  of  not  less  than  $500,000."  Under 
Uie  laws  of  the  State  of  Florida  and  of  other  States,  banks 
can  be  established  now  with  a  capital  of  $10,000.  I  submit 
that  is  not  adequate  capital  for  any  bank,  and  I  do  not  care 
whether  it  is  a  State  bank  or  what  kind  of  a  bank  tt  is. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Pass  in  the  chah:) .  Does 
the  Senator  from  Florida  yield  to  the  Senator  from  New 
York? 

Mr.  FLETCHER.    I  yield. 

Mr.  COPELAND.  Does  the  Senator  understand  that  par- 
ticular clause  In  the  bill  to  mean  a  banking  association  with 
an  unimpaired  and  paid-in  capital  stock  of  not  less  than 
$500,000  may  establish  Jiist  as  many  branches  as  it  wishes 
throughout  the  State? 

Mr.  FLETCHER.  No;  I  do  not.  The  application  must  be 
passed  upon  favorably  fixst  by  the  Federal  Reserve  Board. 

Mr.  WALSH  of  Montana.  With  the  approval  of  the  Fed- 
eral Reserve  Board. 

Mr.  FLETCHER.  Yes;  the  applications  have  to-be  ap- 
proved by  the  Federal  Reserve  Board.  Just  as  the  Comp- 
troller of  the  Currency  approves  the  establishment  of  a  bank 
anywhere. 

Mr.  COPELAND.  I  want  to  be  very  clear  about  it.  I 
asked  the  Senator  from  Virginia  [Mr.  Ghjussl  yesterday, 
and  I  am  repeating  the  question  now.  If  the  Federal  Re- 
serve Board  should  agree  that  a  $500,000  capitalization  was 
sufficient,  then  that  association  could  establish  an  unlimited 
number  of  branches  with  the  approval  of  the  board.  Is 
that  right? 

Mr.  GLASS.    An  unlimited  number  of  branches? 

Mr.  COPELAND.    Yes;  with  the  approval  of  the  board. 

Mr.  GLASS.  Yes;  Just  as  an  unlimited  number  of  na- 
tional banks  can  be  established  to-morrow  with  the  consent 
of  the  Comptroller  of  the  Currency. 

Mr.  FLETCHER.    Hie  provision  reads: 

A  natloxxal  banking  aMoclation  may.  with  the  appcoval  of  the 
Federal  Reserve  Board,  establish  and  operate  new  branches — 

And  so  forth.  There  may  be  some  danger  that  the  board 
would  approve  unwise  and  unnecessary  branches,  but  that 
is  not  at  all  likely.  I  think  the  tendency  win  be  rather  the 
other  way.  to  restrict  the  establishment  of  branches. 

Mr.  QLAS&    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Soiator  from 
Fkuida  yield  to  the  Senator  from  Virginia? 

Mr.  FLETCHER.    Certainly. 

Mr.  GLASS.  As  the  Senator  from  Plorida  Indicated 
a  while  ago,  with  each  establishment  of  a  branch  the  parent 
bank  would  have  to  increase  its  capital  to  the  extent  that 
would  be  required  for  the  establishment  of  an  independent 
unit  national  bank. 

Mr.  FliETCHER.  That  is  what  I  meant  to  say,  and  that 
is  what  the  bill  provides.  I  want  to  be  absolutely  fair. 
This  is  a  controversial  question,  and  there  is  room  for  argu- 
ment on  both  sides.  I  am  going  to  ask  to  have  Inserted  In 
the  Rkcoko  at  this  point  a  typical  telegram  sent  to  ma  by 
E.  C.  Stuart,  president  of  the  Lake  Wales  State  Bank,  stating 
their  opposition  to  that  feature  of  the  bilL 

The  PRESIDINO  OFFICER.  Without  objection,  tt  Is  so 
ordered. 

The  telegram  is  as  foUowB: 

JjMMM  Waub.  FLa.,  JToy  »,  IMS. 
Senator  DrmcAV  U.  WLKtataa, 

We  do  hope  you  will  look  carefully  Into  any  bill  proportag  a 
change  in  the  tianirtng  iaws.  As  ycm  know,  tbe  nstkinal  banka  ate 
located  princlpaUy  In  the  ptqpulous  oanteiB,  while  the  State  banks 
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■re  scattered  over  tbe  noal  ■ertlone.  ead  ttactr  probleiaa  are  very 
dUtarent  bat  Sboald  not  be  la  oonfllet.  We  b^eve  any  thoughtful 
unprejudiced  authortty  wUl  agree  that  the  State  beake  render 
tmporteat  eervloe  In  tbe  eondaot  of  the  Mattoals  bgrtpess  and 
have  a  right  to  live.  We  do  not  fear  group  hanking  We  are 
willing  to  face  legitimate  competition,  but  branch  banking  U  not 
legitimate  competition  in  our  opinion,  and  if  the  propoeal  to 
eetabllah  branch  banking  becomea  a  law  It  wlU  be  a  fatal  blow  to 
State  banks.  If  the  laws  governing  Hm  Federal  rcaerve  system  had 
not  deprived  its  members  of  the  right  to  make  a  legitimate  charge 
for  legitimate  eetvluee  we  would  have  been  members  of  tt  from  the 
beginning,  but  we  cant  pay  interest  on  our  deposits  and  keep  the 
required  reserve  where  it  bears  no  interest.  We  cant  incur  75 
per  cent  of  the  cost  of  operating  the  bank,  getting  and  keeping 
the  accounts  of  our  customers,  and  transfer  their  balances  any 
and  every  where  without  making  some  charge  for  It.  We  believe  tt 
detrimental  to  the  best  Interest  of  the  country  to  support  a 
measure  that  woxild  ftu-ther  abridge  the  rights  of  the  State  and 
have  for  Its  ultimate  purpose  the  concentration  of  wealth  and 
pov^er  In  the  hands  of  the  few. 

L4KS  Walbs  Stats  Bawk. 

E.  C.  Stuabt.  President, 

Mr.  FliETCHER.  I  have  similar  telegrams  from  other 
State  banks.  As  bearing  on  the  same  subject  I  think  it  well 
to  have  inserted  in  the  Rscors  at  this  point  a  letter  which 
I  have  received  from  Mr.  C.  B.  Axf ord.  editor  of  the  Ameri- 
can Banker,  32  Stone  Street,  New  York,  dated  May  7.  He 
discusses  the  whole  subject,  presenting  all  the  argument  and 
all  the  facts  that  could  be  stated,  it  seems  to  me,  in  opposi- 
tion to  branch  banking.  I  ask  that  the  letter  may  be  in- 
serted in  the  RxcoBO  at  this  point 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letter  Is  as  follows: 

RBw  Tone,  irey  7,  1932. 
Hon.  DuKCAM  n.  Flktchsb. 

5en«t«  OtHoe  BuUdlng.  WaMtUn^fton,  D.  C. 

BoNOKSD  Snt:  Within  a  few  weeks  now,  as  a  Member  of  the 
most  representative  goremlng  body  on  earth,  you  will  have  the 
opportunity  of  signing  tbe  death  warrant  at  your  home-town 


Ton  may  not  clearly  realise  It;  bvt  If  you  vote  for  the  Olaas 
h^TiHTtg  act  of  193S,  with  Its  degenerative  branch-hanking  pro- 
visions, your  local  banks  are  doomed. 

Are  you  for  or  against  such  a  preepectt 

Tou  will  be  told  the  half  truth  that  branch  banking  Is  neces 
sary  to  maks  our  laanklng  system  safer.  The  dubious  examples 
of  Oreat  Britain  and  Oaiiada,  where  "there  have  been  no  bank 
faUures,"  will  be  pointed  to  as  convincing  "  evidence  **  that  bran^ 
l^wnwg  iB  safer  than  imlt  banking.  Heaven  help  theee  United 
States  if  your  good  sense  does  not  cause  you  to  smCs  a  little. 

We  thought  new-era  economics  fell  Ul  In  1939,  died  in  1930.  and 
were  buried  forever  in  1931. 

But  enovigh  imfottonat^  stfll  Uvss  at  the  smwe  of  1929 
to  tempt  you  with  tbe  half-truth  arguments  that  braxkoh  banking 
Is  better  for  yotir  people. 

Half  truths  tndeedl 

For  will  theee  branch-bank  survlvms  of  the  ore  at  error  teU 
you  the  other  half  of  the  story  of  branch  banking — the  discredited 
half? 

No  banks  have  failed  In  Oreat  Britain  and  Canada?  What  Is 
the  crash  at  the  British  gold  standard  but  the  greatest  bank 
fatlure  at  history,  in  which  the  unwlridlneee  at  the  branch- 
banking  system  was  a  major  oeuset 

Aire  AaoBXCAir  bamx  x^oaaas  com 


No  lossee  In  bank  faUures  In  Oreat  Britain?  What  else  Is  the 
fact  that  the  pound  sterling  dropped  tn  purchasing  power  from 
S4-S6  to  $3.35  In  gold,  sliver,  or  wheat,  or  other  commodities 
almost  overnight? 

Owners  of  British  l)ank  deposits  worth  nearly  tl2.BOOj0OO.0O0 
found  nearly  a  third.  1.  e..  #4,000.000.000 — I  estimate — wiped  out 
overnight.  With  aU  our  losses  in  this  country's  bank  suspen- 
sions, no  such  figure  as  this  will  ever  be  reached.  Of  our  SSS.- 
OOOjOOO^WO  In  deposits,  only  some  $$,000,000,000  has  lieen  Ued  up 
for  liquidation  in  bank  failures,  and  leas  than  a  third  of  this 
will  be  seen  to  be  lost  when  the  liquidation  of  oxir  suspended 
banks  is  con^leted. 

A  little  more  than  a  Mlllon  loet  to  Americans  In  unit  banking, 
or  about  4  par  ecot.  whUe  Brttlahers  have  lost  $4.000.000X>00.  or 
about  30  per  cent.  And  the  end  of  British  currency  depredation 
Is  not  yeti 

Meanwhile  »w"ii'w*«  of  Americans  In  the  vast  majority  of  our 
banks  have  100  per  cent  at  their  money  on  deposit  esfe.  araU- 
ahle — th^rs  when  they  need  it  most,  and  It  is  worth  more  to 
them  than  ever  before  In  buying  power,  a  genuine  reward  for 
their  thrift. 

Branch  hanking  was  inevitably  a  factor  In  the  hrsalring  of  the 
Bank  at  »'*i«»~«     MlsmaimgemenS  <a  Brttlah  publlo  ' 


by  a  hanking  miem  in  which  deflation  could  not  be 
as  It  has  been  sa  tha  United  States.    The  pyramid  of 
oentratlBed  banking  and  flnanne  could  only  t>e  readjusted  by  the 
of  cuneocy  revatuatlaii. 


*> 

> 


d9S4 


CONGRESSIONAL  RECORD— SENATE 


May  11 


Why  st^sUtata  any  c«ap  tovwd 
th«    nfcty    wbleh    SO.O0O    untt    ^ 

mii  !•  Um  dark  aid*  of  the 


this  tftaeradnftbla  •jstem  Cor 
lMn«    0v«n    UOjOOOjOOO 


bank  faOiira  ta  »ng1«nd  or 


kraocb-tenUag 
bnoches  b«v«  doMd  In 
tJierf  Utat  bnuMH  banting 
Bfwtmm  tmv*  bad  to 
Omamas    tha 


M«*«ww»w  or 


b«f«    OTwtakaa 


the    PreiK:b    asd    Oerman 
wlUi    more    than    300 
quit*  asplodlng  the  ides  over 
tmOun  proof,  wlxUe  other  brancb 
by  tbm  Frencb  Ooremment.    In 
STStem    hae    broken 


down  entirety,  aad  le  now  alaaoet  wboUj  eubatdized  hj  the  Oer- 
Bkan  OoeerDnMDt.  (See  eoiTeiit  April  edition  of  The  National 
■pbere.  Waehlnftoe,  D.  (X,  under  PaUure  of  Branch  Banking  in 
Oermany.) 

am    iinei>—   or   wau. 

•OMOfAMCa 

r.  the  dlamal  example  of  the  taUnre  of  brsnch  banking  tn 
the  Brttieh  ftnptre,  VnLDoe,  and  Oermany  is  only  one  of  the  full 
truths  vtkteh  Miavdd  make  you  hcaltatc  a  long  time  before  you 
■ttenipt  to  JustUr  the  octopua  Me*  to  yoor  ujualli  ut  iite. 

Wti»t  Is  to  be  tne  effect  upon  your  onmmunitlea  when  a  lending 
policy  rsttoned  from  Wan  Street  dictates  the  uses  to  which  the 
funds  Mwed  by  your  people  abmH  be  pot? 
"^  Make  no  mletake.  This  is  what  the  odToeatcs  of  kinaeh  baak- 
'lag  were  aiming  toward  la  18M  when  they  - strenythefved  "  the 
banfclng  system  wtth  the  branch -banking  prinicge  for  the  first 
time.     It  Is  what  they  are  atnilng  at  now. 

Do  you  want  vik  rmniiBimttlia  slai  rsd  fbr  cs<edttr  CXi.  we  know 
that  your  British  and  5>rT^I**n  branch  baakMs  deny  that  their 
systems  work  that  way.  But  thsy  do  not  tell  you  that  In  a  sec- 
tion of  Alberta  the  dairymen  are  natng  creamery  diecks  for  money 
■nd  that  in  many  parts  of  *>^f*i  when  there  Is  stm  hope  for 
local  expansion,  a  substantial  body  of  public  opinion  thinks  highly 
of  the  unit-banking  system  of  the  Untted  States. 

ooMTjuus  rAVoaaaLT  with  rxNaMCULL 


After  our  experiences  of  IM^lMl  we 
r-baak 


about  eity- 


bstng  saf « 


have  DO  illusions 
per  ss  than  amall-iown 
The  hundreds  ef  mllUoas  of  doilass — ^tfaa  figure  for 
for  If  tergs  banks  m  ths  last  13  moBtha  la  gMnjlO.- 
6M — lost  by  New  Tork  City  banks  alone  should  serve  as  evldanoe 
that  city-baak  management  has  miacfa  to  learn.  Only  the  fertnl- 
tous  aceftdsat  of  huge  atoat-maritet  proftta  through  sals  of  ttiatr 
shares  at  boom  prices  gave  ttass  dty  banks  eapAtal 
stand  the  looes  that  thoy  hava  aanouaced  to  their 
And  hundreds  of  unfortunate  eauatty  banks  will  testify  that  they 
haavtty.  where  thoy  oould  toast  afltord  it.  tn  bonds  racoaa- 
for  their  vttsi  ssoeadsry  rsaerve  aoeounU  by  thetr  big-elty 


TlM~  IguMO  or  MjOOO  amall-toiwn  banks  of  thU  country  which 
have  mansgsil  tbalr  affair*  aA  wsU  aa  to  rtde  the  ■feonxia  of  the 
tlMMs  uaahaksB  ars  open  iilisllsinas  to  the  superiority  of  etty- 
bank  management. 

Many  of  Vt»  smaller  baafes  thaft  failed  as*  gbastty  vtetlms  of 
tiM  lavosMMBt  sdvleea  aad  eaUsd  loans  givee  them  by  city  banks. 

Tst  aU  but  a  few  of  theee  lA^OOO  or  19.000  good  smaU-town  banks 
are  dooooed  as  surely  as  the  branch-banking  lUuston  gains  ground. 

Xaevttabty  sMy  furthar  ■ateiwISB  of  braa^  banking  means  an 
Urstrtsvable  stop  toward  puttlag  the  key  banklag  neourcas  of 
your  eonununtty  more  at  the  disposal  of  the  big  financial  centers 
and  the  stook  aMnms.   Thors  Is  ao  altaoisUve. 

■ow  oany  aad  tnevltatato  yoa  wiU  maka  the  administration  of 
your  atato^  bmiUas  from  WaU  Street  if  you  vote  to  permit 
aatkmal  banks  to  have  tatmehea  evarywhare  in  every  State. 

Do  you.  ICr.  ^^■ln^of  of  Congrass,  want  this? 

Tour  vote  en  the  COass  blU,  ss  long  as  It  contains  the  present 
bnukch-ba&kt&g  provtstons.  wUl  be  the  on!y  answer  your  eoostltu- 
cnts  need. 

In  the  solid  faith  of  96  yean  of  service  to  the  banking  profeeslan 
that  ladspendeni  banking  is  better  banking. 
TUthfxdly  youi^ 

C.  B.  AxrooB, 
Editor  Ameriean  Banker. 

Mr.  PUrrCHBR  To-day  I  sm  reoelTinff  doaens  mod 
doaens  of  teiegnuns  and  letters  from  natlona]  banks  and 
from  State  banks  in  my  State,  and  from  other  States,  favor- 
lag  branch  banks,  apfvofli^  of  tte  Idea,  and  —king  me  to 
gopport  the  Glass  bin  ^2st  as  tt  Is.  secttoo  19  snd  all  other 
provlsloDs  included. 

Mr.  WAOMSR.    Mr.  President 

Tte  PBBSmiWO  OnflCBR.  Does  the  Senator  from 
flortds  yield  to  the  Senator  fron  New  York? 

Mr.  FLXTCHBR.    CertalnlT. 

Mr.  WAOKER.  Decnmie  I  know  the  Senator  has  given 
much  thought  to  the  question.  I  would  like  to  get  his  vtafw 
ss  to  the  fairness  of  certain  portions  of  section  5  of  the  bOL 
Tbe  Senator  remembers  that  In  1917.  I  think  it  was.  the 
Federal  reaerve  act  was  saifnded  so  ss  to  invite  into  mem- 


bership the  State  banks.  In  that  provision  of  the  law  it  wM 
stated  that  thejr  dioukl  continue  to  enjoy  all  the  charter 
rights  which  they  then  enjoyed  under  the  State  law.  To  me 
that  seems  a  sort  of  promise  made  to  the  State  banks  that 
when  they  became  members  they  would  continue  to  enjcy 
those  charter  rights.  j 

Under  section  5  of  the  pending  bill  restrictions  are  now 
imposed  or  there  is  a  prohibition  of  privileges  which  they 
now  enjoy  under  their  State  charter.  It  does  not  seem  tjo 
me  that  is  a  fair  provision. 

Mr.  FLETCHER.    To  what  particular  provision  does  the 

Senator  refer?    The  provision  is: 

Nothing  herein  contained  shall  prevent  any  such  member  bank 
from  establishing  and  operating  branches  in  the  United  Statea. 

Mr.  WAONER.  I  had  not  In  mind  the  branch-banking 
feature.    I  refer  particularly  to  section  5.  on  page  8:  1 

state  member  banlu  shall  be  subject  to  the  same  limltatlonf 
and  conditions  with  respect  to  the  pxur.haslng.  selling,  underf 
writing,  and  holding  of  Investment  securities  and  stock  aa  ar^ 
applicable  In  the  case  of  national  banks  under  paragraph  sevent 
of  aacUon  6136  of  the  Revised  Statutes,  as  amended. 


Some  of  those  rights  the  banks  enjoy  under  their 
from  their  respective  States.  Under  Uie  law  which 
enacted  we  said  to  them.  "  You  may  join  this  system  an< 
continue  to  enjoy  these  charter  ris^ts."  It  seems  to  me, 
unless  there  is  some  very  definite  explanation  for  it.  ttiai 
it  is  a  sort  of  a  breach  of  a  promise  in  now  depriving  therai 
by  prohibition  law  of  the  exercise  of  those  charter  righ1>sl 

Mr.  FLETCHER.  I  think  the  Senator  wiU  admit  that  the 
State  meariier  buiks.  when  they  come  to  enjoy  the  rights 
and  privfleges  under  Uie  Federal  reserve  systCTfi.  must  be 
subject  to  the  same  regulation  as  the  regular  member  banks 
in  the  ssrstem. 

Mr.  WAONER.    Bat  they  are  not  at  the  present  time. 

Mr.  (HA88.  Oh,  yes;  they  are  at  the  present  time;  and 
Uiey  are  required  to  be  under  the  existing  statute  and  under 
the  original  Federal  reserve  act.  It  was  meant  that  they 
should  enjoy  their  charter  rights  where  not  in  conflict  with 
the  rules  and  regulations  established  by  the  Government  for 
national  member  banks. 

Moreofver.  the  Senator  from  New  Tork  has  not  relate^ 
this  provision  of  the  law  to  the  other  provision  of  the  law 
to  which  it  refers.  It  refers  to  another  provision  of  th0 
Revised  Statutes,  which  is  amended  by  section  14  of  the  biOT 
stating  that  their  operations  "  hereafter  "  must  be  such  op-| 
erations  as  the  Federal  Reserve  Board  shall  determine  by 
rules  and  regulations  adopted. 

Mr.  WAQNER.  If  the  Senator  from  Fk>rida  will  indulge 
me  for  anottier  moment 

Mr.  FLETCHER.    Certainly. 

Mr.  WAONER.  I  do  not  know  what  the  Senator  means 
by  the  intention  of  the  original  Federal  reserve  act.  The 
Senator  from  Virginia  is  a  greater  authority  upon  that  sub' 
Ject  than  anybody  I  know  of.  but  the  act  itself  simply  sayaj 
that  they  may  join  and  continue  to  enjoy  their  charter 
rights  under  the  State  charter.  That  is  as  I  recall  the! 
language  of  the  act.  If  now  we  prc^bit  them  from  en<^ 
joying  some  of  those  charter  rights  granted  to  them  hi 
the  States,  we  are  to  that  extent,  it  seems  to  me,  breaking! 
with  these  banks  the  promise  that  was  originally  made  by 
statute.    Am  I  correct  about  the  wording  of  the  act? 

Mr.  GLASS.  As  a  matter  of  fact,  if  the  Senator  from 
Florida  will  permit  me 

Mr.  FLETCHER.    I  yield. 

Mr.  GLASS.  When  the  Federal  reserve  act  was  enacted 
there  had  not  grown  up  and  expanded  to  a  tremendoui 
degree  what  are  now  known  as  bank  affiliates,  mvestmentj 
affiliates,  with  their  consequent  abuses,  and.  as  formeij 
Solicitor  General  Lehmann  points  out.  with  their  irregulail 
and  Illicit  transactions.  We  are  now  proposing  in  thial 
bill  to  deal  with  this  Frankenstein  in  banking,  and  we  ar^ 
saying  that  hereafter  Slate  meiulier  banks  shall  be  xipMji 
the  same  plane  of  equality  and  shall  be  subject  to  thi^ 
same  restrictions  that  apply  to  national  member  HanVf] 
That  involves  no  violation  of  faith  whatsoever  with  Stat* 
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member  banks.  If  there  be  any  State  member  bank  that 
Is  not  willing  to  comply  with  that  requirement  of  the  law, 
it  Is  its  privilege  to  get  out  of  the  system. 

Mr,  WAGNER.    Mr.  President 

Mr.  FLETCHER.    I  yield. 

Mr.  WAGNER.  Hie  case  which  I  have  in  mind,  which 
was  communicated  to  me,  was  a  case  in  which  an  affiliate 
was  actually  in  existence  at  the  time  the  statute  was  passed 
by  Congress  and  developed  by  this  particular  bank.  Under 
the  amendment  of  1917  we  said  to  that  bank,  unless  I  am 
mistaken  about  the  language  of  the  act — and  perhaps  the 
Senator  will  read  It 

Mr.  GLASS.    Here  is  the  act. 

Mr.  WAGNER.  Very  well;  if  the  Senator  win  read  it,  it 
may  clear  up  the  point 

Mr.  GLASS.  Note  the  qualifications,  if  the  Senator 
please: 

Subject  to  the  provisions  of  this  act  and  to  the  regulations  of 
the  baard  made  pursuant  thereto,  any  bank  becoming  a  m*Tpb*r 
of  the  Federal  reserve  system  shall  retain  its  full  charter  and 
statutory  rights  as  a  State  bank  or  trust  company,  and  may  con- 
tinue to  exercise  all  corporate  powers  granted  to  It  by  the  State 
in  which  It  was  created,  and  shaU  be  entitled  to  all  prlvUeges  of 
member  banks. 

Mr.  WAGNER.    I  think  that  carries  out  what  I  said. 

Mr.  GLASS.    I  do  not  think  so. 

Mr.  WAGNER.  A  promise  was  made  subject  to  certain 
regulations.    

Mr.  FLETCHER.    And  stibject  to  the  provisions  of  the  act. 

Mr.  WAGNER.    Now,  it  is  proposed  to  go  further. 

Mr.  GLASS.  And  subject  to  the  reservation  of  the  act 
that  Congress  reserved  the  right  to  alter  or  amend  it  at  any 
time  it  might  please.  That  is  the  right  that  we  are  pro- 
posing to  exercise. 

Mr.  WAGNER.  There  is  no  use  of  my  quarreling  over  the 
question  of  interpretation,  but  I  do  not  agree  with  that 
interpretation  at  alL 

Mr.  FLETCHER.  Mr.  President,  of  course  the  Senator 
from  New  York  is  not  only  a  distinguished  and  able  Sen- 
ator here  but  he  comes  from  the  judicial  bench,  and  I  r^" 
see  how  there  might  be  some  difBculty  in  satisfying  him  on 
that  subject.  I  will  not  attempt  to  argue  the  case  now, 
because  I  have  other  questions  to  discuss,  and  that  might 
lead  to  unlimited  debate.  At  any  rate,  it  must  be  conceded 
that  the  Congress  has  power  over  all  the  national  banks 
that  are  members  of  the  Federal  reserve  system  as  well  as 
over  all  the  State  banks  that  are  becoming  members  or  have 
become  members  or  may  beccune  members  of  that  system. 
I  can  not  conceive  that  Ccmgress  would  be  justified  in  ad- 
mitting State  member  banks  and  allowing  them  to  have 
certain  rights  and  privileges  because  of  State  laws  that  the 
national  banks  which  are  members  of  the  system  do  not 
possess  under  the  Federal  statute.  That  would  be  a  dear 
discrimination  in  favor  of  State  banks  that  might  become 
members.  It  might  permit  them  to  do  what  no  other  mem- 
bers of  the  system  could  do.  All  members  of  the  system 
should  be  controlled  by  the  same  laws.  I  have  not  heard  of 
any  particular  complaint — ^perhaps  the  Senator  from  New 
York  has — that  any  of  the  State  member  banks  are  being 
denied  any  rights  that  they  claim  to  exercise  under  State 
law  by  reason  of  this  provision  in  this  biU.  Anyway,  I  think 
that  any  State  bank  becoming  a  member  of  the  Federal 
reserve  system  must  know,  must  have  known  at  the  time, 
and  must  always  have  known  that  it  is  sxibject  to  the  juris- 
diction of  Congress  just  as  are  the  national-bank  members 
of  the  system.  We  must  retain  the  same  control  over  aU 
the  member  banks  of  the  system.  Of  course,  if  there  is  any 
right  or  privilege  they  have  under  a  State  law  which  they 
claim  is  being  taken  away  from  them  by  this  statute,  as  the 
Senator  from  Virginia  suggests,  they  have  a  perfect  right 
to  withdraw  and  get  out  of  the  sj^tem;  but,  so  long  as  they 
remain  in  the  system.  State  member  banks  must  be  subject 
to  the  same  control  and  regulation  to  which  the  national 
member  banks  In  the  system  are  subject. 

I  was  saying.  Mr.  President,  that  I  had  received  to-day 
numbers  of  telegrams  not  only  from  Florida  but  from  other 


portions  of  the  country,  and.  contrary  to  the  telegrams  re- 
ceived yesterday,  strongly  favoring  the  branch-bank  pro- 
vision, they  are  urging  the  support  of  this  bill  just  as  it  is. 
They  favor  the  bill  with  secUon  19  in  it.  I  think  it  is  a  very 
important  piece  of  legislation,  and  I  think  Congress  ought 
to  enact  it  at  this  session.  It  Is  needed  for  the  good  of  the 
country.  The  bankers  need  it.  Some  of  them,  as  indicated 
by  the  testimony  before  the  committee,  did  not  seem  to 
realize  just  what  they  themselves  needed.  They  changed 
their  views  and  attitude  on  various  questions  from  time  to 
time,  but  they  have  come  to  the  conclusion  that  the  flnan* 
clal  situation  of  this  country  and  the  economic  canditlcms 
prevailing  are  such  that  they  need  this  proposed  legislation. 

One  point  I  make  with  reference  to  branch  hanMng  is 
that,  in  my  judgment,  it  will  Improve  the  safety  of  the  de- 
posits; it  will  safeguard  and  better  protect  depositors  than 
they  have  been  protected  in  the  past.  That  is  indicated  by 
the  figures.  I  have  here  a  statement  from  the  Federal  Re- 
serve Board  under  date  of  January  4.  1932,  which  states  that 
In  the  year  1931  the  total  number  of  susi)ensions  was  2J290 
involving  deposits  of  $1,759,000,000.  The  national  banks 
which  failed  numbered  410,  with  deposits  of  $173,000,000. 
The  State  bank  members  of  the  Federal  reserve  system 
which  failed  numbered  108.  with  deposits  of  (302,000,000. 
The  nonmember  banks  of  the  number  which  suspended 
were  1,772,  with  deposits  of  $984,000,000. 

Tliose  are  the  small  unit  State  banks  which  are  not  in  ttafS 
system.  It  was  stated  this  morning  that  the  number  would 
run  up  to  quite  a  large  figure,  but  that  the  amount  on  de- 
posit, the  volume  of  their  business,  was  the  main  thing  to 
consider.  Very  well,  out  of  2.290  failures  in  1931,  1,772  were 
State  banks,  composed  largely  of  what  are  called  uiiit  banks, 
and  the  amount  of  deposits  in  those  banks  was  $984,000,000. 
I  can  not  see  but  what  that  Is  a  very  considerable  sum  to  be 
involved. 

The  depositors  of  this  country  in  1031,  many  oS  tbem  poor 
people  with  from  $5  up  to  $500  perhaps  on  deposit,  lost 
practically  $2,000,000,000,  the  figure  being  $1,759,000,000  as 
of  January,  1932.  Smne  of  this  may  come  back  in  small 
dividends,  running  over  long  periods.  We  must  do  some- 
thing to  remedy  that  situation,  and  I  believe  we  will 
strengthen  the  banking  system,  we  wiU  make  It  more  saf* 
for  the  depositors,  if  we  will  permit  the  establishment  of 
branch  banks.  They  will  have  back  of  them  the  ci^iital  that 
is  required.  We  have  in  this  biU  Increased  the  o^iltal  re* 
quired  of  national  banks.  Under  this  MH  we  are  not  dealing 
with  the  httle  banks  with  $10,000  capital  such  as  are  now 
located  in  various  parts  of  the  country  and  to  whkh  the 
people  carry  their  money  in  small  amomxts  for  deposit  on 
^^lich  they  try  to  do  business.  They  ought  not  to  be  banks 
at  all;  they  ought  never  to  have  been  established  with  any 
such  capital,  in  my  judgment.  The  branch  banks  win  haw 
back  of  titMm  ample  capital,  expert  management,  and  re- 
sources that  will  accommodate  the  communities  wbtre  now 
the  small  unit  banks  are  unable  to  do  sa 

Mr.  DILL.    Mr.  President 

llie  VICE  PRESIDENT.  Does  the  Senator  from  florida 
yield  to  the  Senator  from  Washington? 

Mr.  FLETCHER.    I  yield. 

Mr.  DILL.  The  Senator  has  given  us  the  figures  as  to 
the  number  of  State  banks  wiiich  failed  as  compared  to  the 
member  banks  of  the  Federal  reserve  syston  which  failed. 
Has  the  SenaUur  made  any  compilation  to  show  what  per- 
centage of  the  State  banks  that  failed  were  in  States  that 
have  branch  banking  now  as  comxiared  to  the  number  of 
failures  in  Stated  that  do  not  now  have  branch  banking? 

Mr.  FLETCHER.  I  think  most  of  them  are  in  States 
that  permit  branch  banking,  because  my  recollection  ts  there 
are  only  ccmiparatively  few  States  that  do  not  permit 
branch  banking. 

Mr.  DILL.  Then,  the  branch-banking  system  has  not 
prevented  failures;  the  branch-banking  system  has  proven 
ineffective  to  prevent  failures,  and  they  are  as  ccxnmon  in 
States  where  branch  banking  Is  permitted  as  In  States 
where  branch  banking  is  not  i)ermitted? 
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Ifr.  FLETCHER.  Does  the  Senator  refer  to  branch  bai^- 
taf  carried  on  by  SUte  bKoks  In  the  States? 

Mr.  DILL,    Yes. 

Ifr.  FLETCHER.  In  that  case,  that  is  because  the  States 
have  generally  onlj  reqriired  110.000  in  order  to  capitalize  a 
bank.    They  are  small  institutions. 

Mr.  DILL.  But  the  Seciator  is  proposing  that  by  Federal 
•tetote  we  duD  give  the  banks  members  of  the  Federal  re- 
al-re sntem  such  power  that  we  will,  in  effect,  bludgeon  the 
States  into  adopting  branch  banking  ererywhere.  That  Is 
what  the  effect  of  tt  Is. 

Mr.  FLETCHER.  I  differ  with  the  Senator  there.  My  idea 
is  to  strengthen  the  system,  to  require  increased  capital  and 
Increased  resources  Tor  the  branches  under  this  plan,  as 
authorized  by  the  Federal  Reserve  Board,  which  will  make 
the  business  afe  and  more  acUve.  That  is  my  notion 
•bout  tt. 

Mr.  DAVIS  and  Mr.  BLAINE  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
ytold:  and  if  so.  to  whom? 

Mr.  FLETCHER.  I  yield  Ifrst  to  the  Senator  from  Penn- 
sylvania. 

Mr.  DAVIS.  The  Senator  a  moment  ago  referred  to  sec- 
tion 19.  Do  I  understand  that  under  section  19  any  bank  in 
the  State  of  Pennsylvania  having  a  capital  of  1500.000  can 
frtslrlhh  branch  banks  In  any  community  throughout  the 
mate? 

Mr.  FLETCHER.  Tes;  with  the  consent  of  the  Federal 
Reserve  Board,  and  provided  tt  supidles  sufficient  capital, 
just  as  if  another  bank  were  being  established. 

Mt.  DAVIS.  Then,  the  following  paragraph,  being  para- 
graph (d> ,  I  do  not  quite  understand.   It  says: 

(d)  The  «ggr«gat«  capital  of  every  national  banfclng  aooclatlon 
aad  Its  hrancbe*  sbaH  at  no  time  "bt  leas  tlian  the  aggregate  mini- 
mum capital  required  by  law  for  the  establishment  of  an  equal 
BUBib«r  of  nr***"**'  banking  aaBodatloaa  attitated  In  the  various 
plaMs  whan  audi  amorlatlon  aod  Its  brancbss  are  situatad. 

Does  that  mean  that  a  karaneh  bank  must  have  a  capital 
equal  to  that  of  the  hanking  houses  that  are  alreculy  estab- 
Ushed  in  that  communltyt 

Mr.  FLETCHER.  No:  equal  to  the  capita]  of  a  new  tn- 
stttnUon.  For  instance,  suppose  the  law  requires  a  bank  to 
have  $100,000  capital  before  it  ean  be  chsortered  and  open 
op  and  do  tausiness:  and  suppose  a  large  bank  wishes  to 
establish  branches  in  different  parts  of  the  State.  It  must 
supply  $100,600  capital  for  tmth  of  ttiose  branches  Just  as  if 
tt  were  fstnhMnhlng  a  new  bank.  Each  branch  must  be 
gapitattsed  to  the  same  extent  as  if  tt  were  a  new  instituUcm. 
.  lir.  BLAINB.    Mr.  President 

The  VICE  PRB8IDCNT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Wisconsin  t 

Mr.  FLETCHER.    I  ylekL 

Mr.  BLADfE.  The  Senator  from  Washington  fMr.  Dnxl 
BUMle  an  inquiry  oi  the  Senator  from  Florida.  Let  me  call 
the  Senator's  attention  to  the  fact  that  according  to  the 
report  of  the  Federal  Reserve  Board  of  December,  1930.  there 
are  only  10  Sutes  irtilch  authorize  state-wide  branch  bank- 
ing, and  that  in  2  of  those  States  2  of  the  most  serious 
failures  occurred.  A  whole  line  of  banks  went  down.  There 
Me  only  12  States  which  pomit  branch  banking  in  restricted 
iBBattoDs;  and  in  3  ef  those  States,  as  the  Senator  will  re- 
call Uie  testhnony  before  our  committee.  48  banks  belonging 
to  one  of  thne  groups  went  to  smash  In  one  day. 

I  rather  asrame  that  in  the  face  of  this  report  and  the 
fMrts  wfaidt  I  expect  to  ^v^op,  there  raally  is  nothing  to  the 
contention  that  bigness  means  strength  in  banking.  It  may 
HiraTi  weakness. 

Itr.  FLETCHER.  I  am  much  ohHged  to  the  Senator. 
That  supplies  information  which  I  did  not  have  in  my  mind 
at  the  time:  but  It  rather  meets  the  argument  of  the  Senator 
from  Washington  by  shojring  that  branch  banking  in  the 
States  has  not  been  as  successful  as  he  supposed  it  ml^t 
be.  That  is  to  say.  the  falhires  that  have  taken  place  are 
fury  largely  In  States  that  did  not  allow  branch  banking. 
because  only  11  or  11  States  permit  it.    I  had  an  impres- 


sion that  most  of  the  States  did  ^ei^Bt'Tjfranch  banking,  but 
tt  seems  not. 

Notwithstanding  the  restrictions  as  to  branch  banking, 
failures  have  been  taking  place  aH  over  the  country.  Tte 
number  of  national  banks  is  6,480  and  the  number  of  State 
banks  21,500.  Of  course,  when  we  count  the  number  of 
failures  we  expect  to  find  more  among  the  State  banks,  but 
according  to  this  report  from  the  Federal  Reserve  Boart^ 
the  deposits  in  these  local  State  banks  outside  of  the  systeol 
amounted  to  $954,000,000  last  year. 

That  Is  a  serious  thing.  People  are  not  so  much  inter- 
ested in  interest  or  returns  or  advantages  of  a  bank  as  they 
are  in  the  one  thing — they  want  it  to  be  safe.  That  Is  what 
they  want  and  that  is  what  they  ought  to  have. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  tolerate  an- 
other interruption  on  that  very  point? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Florida' 
further  shield  to  the  Senator  from  Wisconsin? 

Mr.  FLETCHER.    I  yield  to  the  Senator. 

Mr.  BLAINK  I  want  to  beg  the  Senator's  pardon.  It  was 
not  my  piupose  to  criticize  or  question  the  information,  but 
I  find  upon  an  analysis  of  the  Federal  Reserve  Bulletin  of 
April.  1932,  that  in  the  11  years  preceding — ^that  is.  1921  to 
1931,  both  inchisive — the  total  amount  of  deposits  in  banks 
that  go  through  liquidation  after  deducting  the  amount  of 
deposits  with  respect  to  both  classes  where  the  banks  were 
reorganized  is  about  the  same  for  nonmember  banks  as  for 
member  bat^.  In  fact,  the  difference  is  less  than  half  a 
million  dollars.  I  have  made  a  calculation,  and  I  shall  be 
glad  to  give  the  information  a  little  more  extensively  when 
I  discuss  the  matter. 

Mr.  FLETCltER.  I  am  much  obliged  to  the  Senator.  That 
bears  on  that  subject. 

I  am  anxious  to  close.  b\it  I  will  refer  to  one  thing  further. 

Speaking  about  States  that  do  not  permit  branch  bank- 
ing, what  happens  there?  The  national  banks,  contrary 
to  what  I  have  always  thought  was  not  allowable  until  I 
began  to  inquire  into  the  matter  and  find  that  it  has  been 
established  as  a  general  practice,  organize  these  holding 
companies,  and  then  they  establish  what  in  effect  Is  a 
branch  In  any  portion  of  the  State  that  they  like.  Al- 
though the  State  law  does  not  permit  branch  banking,  the 
national  banks  are  doing  that  thing  under  the  name  of 
I  afBhates.  They  organize  a  holding  company,  and  then 
they  establish  local  banks  In  various  parts  of  the  State 
under  the  name  of  the  parent  bank — the  national  bank  of 
stich  and  such  a  locality,  ihey  g^ve  the  name  of  the  afB« 
liate  the  name  of  the  bank,  adding  the  name  of  another 
locaility.  and  they  are  organizing  these  affiliates  and  are 
doing  a  banking  business  In  various  comnnmities  of  the 
States  which  do  not  permit  branch  banking.  They  are 
doing  it  under  that  authority  and  power  which  the 
Senator  from  Virginia  has  claimed  were  contrary  to  law 
as  laid  down  by  the  Solicitor  General,  but  they  are  doing  tt. 

So,  when  we  provide  In  this  bill  for  branch  banMng, 
we  are  not  adding  to  the  privileges  of  national  banks  in  the 
States  where  no  branch  banking  Is  permitted.  They  are 
doing  that  thing  under  the  name  of  ainilates  to-day,  and  I 
j  think  tt  is  better  to  have  them  real,  legitimate  branches. 
In  the  case  of  affiliates,  the  depositors  have  no  protection 
beyond  the  organization  there,  which  is  made  up  generally 
of  clerks  of  the  parent  bank,  and  It  has  not  the  double 
liability  and  protection  that  would  attach  to  a  branch 
bank. 

The  system  now  In  practice  In  the  States  where  branch 
banking  is  not  permitted,  and  in  other  States  as  well — they 
do  it  everywhere — is  to  establish  these  afOliates,  which  are 
much  weaker  than  the  branch  banks  would  be.  They  have 
not  the  responsibility  back  of  them,  they  have  not  the  re- 
sources back  of  them,  and  they  are  not  as  adequate  as  it 
branch  would  be.  So  that  we  are  not  harming  anybody 
here.  We  are  benefiting  the  whole  S3^em  and  benefiting 
the  public  by  permitting  the  establishment  of  branches  In- 
stead of  the  organization  of  afBUates  in  ^liilch  they  now 
Indulge. 
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I  think  that  in  those  cases  these  aflUiates  will  have  to 
separate  from  the  parent  bank  within  three  years,  anyhow. 
They  will  be  converted  into  branches.  The  banks  that  or- 
ganized the  affiliates  would  prefer  to  have  them  as  branches, 
and  this  bill  would  allow  that.  I  think  that  would  Improve 
the  ssrstem.  We  would  get  rid  of  a  lot  of  affiliates  in  States 
where  branches  are  not  allowed  and  in  States  where  they  are 
allowed  by  providing  for  the  establishment  of  branch  banks; 
and,  altogether,  I  think  it  would  improve  the  situation 
generally. 

I  feel  very  sincerely  that  this  bill  is  a  vary  Important  bill 
and  that  it  ought  to  pass  the  Congress  as  speedily  as  possible. 

IKCSEASX   or   rntST-CLASS   POSTAGK 

Mr.  COPELAND.  Mr.  President.  John  Howie  Wright,  edi- 
tor of  the  Postage  Magazine,  of  New  York  City,  released  to 
the  press  to-day  a  statement  in  which  he  took  issue  with  tlie 
contention  of  the  United  States  Post  Office  Department  In 
Its  claim  that  an  Increase  of  1  cent  per  ounce  lia  flrst-class 
postage  will  result  in  an  increased  revenue  of  $134,000,000. 
Mr.  Wright  states  that,  on  the  contrary,  the  result  of  the 
proposed  increase  wlQ  be  a  loss  in  revenue  of  $50,495,000, 
because  of  the  diversion  of  flrst-class  mail  to  other  classes 
and  the  inability  of  business  to  stand  the  Increased  burden 
of  $10  per  thousand  additional  cost  which  the  1-cent  Increase 
will  mean. 

The  entire  matter  is  of  such  vital  importance  to  the  people 
of  the  State  of  New  York,  as  well  as  to  other  great  centers  of 
the  country,  ttwit  I  believe  the  Members  of  the  Senate  should 
have  the  advantage  of  reading  the  letter  which  Mr.  Wright 
has  addressed  to  me,  and  which  he  wrote  in  reply  to  a  letter 
sent  to  me  on  the  same  subject  by  the  office  of  the  Post- 
master General  on  April  29. 

I  therefore  ask  that  this  statement,  the  correspondence, 
and  the  figures  attached  thereto  be  printed  in  the  Record 
and  referred  to  the  Finance  Committee. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record  and  referred  to  the  Committee  on 
Finance,  as  follows: 

BTATEMIWT  MAOS  BT  JORH  HOWIB  WSICHT,  KDITO*  Of  POSTAOB  MAOA- 
ZINX.  MKW  YORK  CTTT,  BSLATIVS  TO  PBOPOSCD  IMCSKASI  IK  rXBST- 
CLAS6   P06TAX.   EATSS 

The  attached  corraqMndenee  and  chart  reveal  that  the  eatlmate 
of  $134,000,000  Increase  In  postal  revenue  as  the  result  of  the  pro- 
posed Increase  of  1  cent  In  ftrat-class  maU  waa  obtained  by  using 
the  1930-1931  postal  reoelpU  as  the  basis  of  computation.  Cur- 
rent postal  revenue,  however,  has  decreased  between  17  and  30 
per  cent.  Revised  figures  for  1932  Income  will  shew  that  there  has 
already  been  a  shrinkage  of  more  than  a  bUllon  and  a  half  pieces. 
This  m\ist  be  taken  Into  consideration  before  any  estimate  can  be 
made  on  the  possible  decrease  In  volume  due  to  Increased  mailing 
cost. 

Mr.  Wright  estimates  that  the  total  revenue  during  the  fiscal 
year  of  1933  on  first-class  maU  wlU  be  •380.338,000  instead  of 
$453,751,000,  If  the  3-oent  rate  Is  approved.  Instead  of  an  increase 
of  $134,000,000  In  revenue  over  1831  volume,  he  predicts  a  decrease 
of  $50,000,000. 

The  correspondence  attached,  together  with  accountants'  chart 
of  comparative  effects,  explains  In  detail  the  method  at  arriving 
at  the  estimate. 

POSTAOC    AND    THK    MaILBAO, 

New  York  City,  May  7.  1932, 
Ron.  RoTAX.  8.  Copkiaivb, 

United  States  Senate.  Washington,  D.  C. 

Mt  Dbab  Sbmatob  Copxlanv:  I  am  very  glad  to  have  the  oppor- 
tunity of  answering  the  letter  from  the  office  of  the  Postmaster 
General.  I  have  been  connected  with  maU  advertising  for  over 
ao  years;  with  this  magazine  since  1817.  I  have  watched  the 
growth  of  the  use  of  the  maU  service  by  business  men.  and  X 
believe  that  I  am  qualified  to  represent  the  iisers  of  the  maU  in 
protesting  against  an  Inaccurate  analysis  of  fact  and  figure. 

Paragraph  (b) :  Sstlmate  is  based  upon  volume  of  flrst-class 
maU  during  year  ending  June,  19S1.  What  has  been  the  shrinkage 
since  then?  Kverj  month  postal  receipts  have  been  showing  a 
drop— even  in  December,  the  peak  month.  Analysis  of  letter  pro- 
duction and  printing  business,  together  with  a  comparison  of 
shrinkage  In  newspaper  and  magadne  lineage  advertising,  would 
indicate  a  reduction  in  business  (or  selling)  flrst-class  maU  of  at 
least  30  per  cent.  Possibly  more.  Mr.  Brown  coxild  give  you  the 
accurate  figure.  What  is  the  present  volume? 
^  Leaving  out  the  $37,500,000  overpaid  first-class  mail  in  which 
there  may  have  been  no  shrinkage,  the  normal  volume  In  June, 
1931.  was  $383,834,353.  Mr.  Brown  knows,  or  should  know,  that 
there  has  been  a  terrific  shrinkage  la  business  mall — ^in  pales 


letters.  At  the  present  rate  at  business  it  is  Mfe  to  say  that  mail- 
ings are  off  20  per  cent,  representing  in  round  figures  about 
$56,000,000.  This  leaves  a  balance  from  above  oT  $339334.363  of 
present  yearly  first-class  fiow,  or  in  round  figures  about  11400.- 
000,000  pieces  of  flrst-class  mall  bearing  3-oent  stsmpa.  excludlnc 
aU  the  overpaid  ounces.  Increasing  1  cent  pet  piece,  whore  eo\Utf 
Mr.  Brown  develop  $158,000,000  increase? 

Paragraph  (c) :  Mr.  Brown  states  that  "  much  "  <tf  Um  advertis- 
ing matter  now  being  sent  first  class  would  be  dlwted.  and  yet 
he  fig\ires  In  paragraph  (d)  that  this  would  represent  1.300,000.000 
letters.  Does  Mr.  Brown  know  how  much  of  the  volume  Is  repre- 
sented by  advertising  letters?  Close  to  70  per  cent  of  the  flrst- 
class  nxoU  is  business  mall  described  In  brief  attached.  Does  Mr. 
Brown  know  that  banks  will  reduce  statement  m»^n<ng«  by  asking 
depositors  to  caU;  public-utility  companies  will  deliver  by  meter 
readers;  acknowledgments  wlU  go  by  post  card  instead  of  letters? 
These  are  simple  routine  business  economies.  But  does  Mr.  Brown 
know  from  contact  with  mall  selling,  ths  place  of  the  letter  in 
selling?  Does  he  realhae  that  there  are  approidmately  3.500  com- 
mercial organizations  in  the  United  States  producing  personal 
form  letters  for  clients?  It  can  safely  be  estimated  that  aro\md 
40  per  cent  of  first-claas  mail  Is  selling  literature  (sales  letters, 
inquiry  letters,  contact  letters,  follow  ups).  Mr.  Brown  can  not 
estimate  the  loss  of  volume  luilees  he  recognizes  the  value  of  the 
letter  to  business  men  and  the  accepted  place  at  the  letter  in 
bxislDess  (at  a  carr3rlng  charge  of  $30  per  thousand). 

Paragraph  (d) :  Prom  our  survey  of  business  mall  uaers  we  knew 
that  the  "diversion"  will  be  greater  than  a  casual  1,300.000.000 
letters.  We  know  one  company  that  has  already  diverted  a  sched- 
ule of  6.000,000  letters  In  antioipation  of  the  raise.  Another  indi- 
vidual company  has  Informed  me  of  1.000.000  letter  diveralon.  If 
you  can  find  time,  read  only  a  few  of  the  serious  letters  from  our 
great  bxisiness  mail  users  giving  their  estimate  of  diversion.  Mr. 
Brown  will  lose  one-half  ox  more  of  the  present  sales  letters. 

Forty  per  cent  of  the  present  estimated  flow  would  be  four  and  a 
half  billion  pieces.  A  50  i>er  cent  drop  would  represent  two  and  a 
quarter  billion  pieces  taken  out  of  the  maU.  And  we  can  safely 
predict  that  necessary  economies  in  normal  business  use  of  the 
mall  (the  difference  between  40  and  70  per  cent)  will  show  another 
1,000,000.000  drop.  I  could  show  you  volimies  of  evidence  to  sup- 
port that  claim. 

To  substantiate  this  claim  we  can  point  out  that  when  third- 
class  rates  were  raised  arovmd  1924  the  department  lost  1,000.000.000 
pieces  when  the  Increase  in  rate  for  the  weight  carried  was  oaly  a 
small  percentage  of  the  fraction  of  increase  which  Is  now  threat- 
en«d  in  first  class,  and  the  effect  of  the  present  raise  is  so  much 
more  far-reaching,  reaching  out  to  every  possible  business  user  of 
the  mail.  Third  class  was  at  that  time  largely  limited  to  maU- 
order  houses. 

Another  example: 

The  Post  Office  Department  shoiild  not  forget  the  exi>erience  of 
the  department  in  increasing  the  rate  on  private  muning  cards  in 
1925  from  1  cent  to  2  cents,  in  the  belief  that  whereas  they  were 
getting  $10,000,000  they  would  thereafter  receive  $20,000,000.  and 
the  fact  that  in  actual  operation,  instead  of  getting  $20,000,000 
they  lost  $0,000,000  of  the  $10,000,000  they  had  been  reoeivix^. 

How  can  Mr.  Brown  justify,  in  all  fairness,  his  estimate  of 
1.200,000,000  shrinkage  with  his  remarks  made  October  18.  1830, 
before  the  Poet  Office  Appropriation  Committee  in  connection  with 
second-class  mail? — 

"  Increasing  the  second-class  rates  will  not  increase  revenue,  but 
will  simply  drive  the  business  to  other  carrleES  that  wiU  oarry  1ft 
more  cheaply  than  we  will." 

Does  Mr.  Brown  think  that  business  mail  usws  (70  per  cent  ttM 
volume  of  first  class)  will  stand  an  additional  tax  of  $10  per  1.000 
without  a  murmtir  or  without  trying  to  find  a  substitute?  Their 
substitute  can  be  third  class,  postal  cards,  or  private  dlstribuUng 
companies  which  are  already  being  organised.  From  these  facts, 
is  our  estimate  of  three  and  a  quarter  billion  decrsaas  too  exag- 
gerated? I  do  not  think  so.  Our  future  annual  fiow  is  now  dowa 
to,  roundly,  S.OOO.OOOXMM  pieces. 

Now,  let  us  multiply  this  figure  by  3-cent  postage  mtbcr  than 
multiply  present  voluaie  by  1  cent.  What  happens?  The  8.000.- 
000.000  pieces  produce  $340,000,000.  which  is  Just  $14,000,000  more 
ttum  present  flow  estimates  from  straight  1 -ounce  pieces.  This 
difference  can  sink  lower  and  very  likely  will  sink  below  present 
volume  if  the  experience  in  postal  c&rds  Is  any  criterion  and  If 
business  is  made  more  chaotic  by  intolerable  taxation. 

Paragraph  (e) :  We  are  glad  that  Postmaster  Oenerml  "BroWn 
realizes  the  possibility  of  shrinkage  below  1031  volume.  Why  docs 
he  leave  out  the  1932  experience?  Does  Mr.  Brown  resliES  that 
this  $10  per  thousand  tax  for  doing  business  by  maU  wiU  soak^ 
business  even  more  chaotic?  r 

Does  Mr.  Brown  realize  that  a  reduction  of  at  least  three  and  a 
quarter  billion  pieces  of  flrst-class  maU  means  three  and  a  quarter 
billion  less  envelopes  to  be  manufacttired,  sold,  distributed,  typed, 
stamped,  and  maUed?  Three  sind  a  quarter  bUlion  Jncloeures. 
involving  the  time  of  dictation,  transcribing,  printing.  provKhng 
wages  to  stenographers,  tirpogr^hers,  artists,  engravers,  employees 
engaged  in  manufacturing  Ink,  type,  and  all  the  allied  trades? 

Will  this  help  bxislness?    Will  this  Increase  t^e  postal  volume? 

Tour  correspondent  has  not  overlooked  the  fact  that  *•  over- 
weight "  mail  will  be  even  more  unjustly  taxed.  We  also  reaUas 
that  the  extra  tax  of  1  cent  each  wHl  make  C.  O.  D.  cnvelape 
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L«««  mad  BaffuteMocM.  SMH)  pnettoaDy  oro- 
W*  kaow  that  e««D  aov  all  major  oamptaulm  are  taklBC 
to  gtlmlnato  aurpald  aaafl.  Ifr-  Brownli  figure  of  1J7B.- 
OOOjOOO  oubcw  wm  rilrlnk  tn  balf.  Isatcad  of  186.000.000  ravnnie. 
to  will  ba  lortoBato  to  gat.  at  S  eanta.  a  t»jMK)jOOO  total. 

Aim  tIHa  to  om  saw  flcura  of  IM0.000.009  and  jtm  have  tses.- 
000.000  total  ftnt-«taas  reraaiiM  for  IMi.  vhieb  li  a  fw  cry  trom 
tka  IMI  fotatoa  of  mi9MiM». 

That  U  •wtitj,  Sana  war  Oarwuan.  tba  uaura  of  tha  siafl  hare 
fouKht  to  be  board.  Wa  hara  ao«4^  to  ahow  ttuU  n  la  unfair  to 
tba  Senaton  bzmI  to  tba  ptftUe  to  let  go  vnchaUenced  tbe  Poet 
Dcpartaiant's  proxolaed  tneniaaa  of  rarenna  of  fia6,00O4)00. 
tt  la  a  Itet  that  Snt-claae  dollar  ravenua  vfll  be  low  xmdar 
1  c«ot  postaf*  tbaa  It  te  now. 
Tba  liof  eartia  flgnra  of  tlSSwOOO.ooo  la  fletkmaZ. 
IT  the  tato  li  pMoad.  tt  vffl  ba  anotber  deterrent  of  btiatnfiH 
latuffi^,  a  mikaaea  tax  ifatnet  the  aoorca  of  getttnc  boslnena.  R 
wm  ba  an  bajtlka  against  buataow. 

X  waaft  to  tbaok  joa  tar  the  awldeoca  of  jFour  alnoaro  tntefaet  In 
kaowtoc  tba  fbdi.  And  I  pladg**  700  my  aamaet  tapport  U  you 
eaa  aid  in  rtopptng  tbia  Ol-ooocldared  teglelatloa. 

•inoarely  youn,  Jomm  H.  Wksiht.  EdUor. 


uulttlog 


tw  Tvn  PueiMAvm  OnmtAti, 
WumtnfUm,  D.  C.  Apm  t9,  1992. 
noru.  S.  OevBLaiia. 
rwMad  Stmlm  Senmtt.  ITeeMa^ton,  0.  C. 
Mr  DB«a  anftroe  Oormjan:  The  Poatmaster  Oeneral  baa  asked 
Baa  to  a'^'M"* V'jg*  leuetyt  of  yoor  letter  of  April  38,  irauuui 
a  eoamnnleatloa  addraaaed  to  you  by  Mr.  Jobn  Bowte 
adttor  Poatoga  and  Man  Bag.  Haw  York.  9.  T.,  tn  irMcfa  the  writer 
takes  ejuicptlon  to  tba  aettmato  of  tSia  Poet  OAee  Depaitment  aa 
to  the  amoont  of  artrtitlona!  postal  reTamie  tbat  would  reeult 
from  Inereaatna  tlt«  letter  rato  of  poetaga  firom  a  to  8  eenta  fox 
aacSi  ounee  or  naatlon  tbereof . 

Tba  aetlmato  la  aaaentlaUy  baaad  opon  tba  voltnna  of  poetal 
tmalTieea  handlad  dtfflag  tba  flacal  year  1S3I.  During  tbat  flacal 
yaar  tlte  eookpatod  total  ivrenaa  from  letter  maa  was  »319.834.- 
t38J01.  Aaaomlnc  bo  dtvcralona  to  otber  clasaea  of  man  and  no 
leaa  In  bwarneea.  a  10  par  oent  taeraaaa  tn  tbe  latter  rata  of  postage 
WDtdd  prodnoa  gU0^1747tL9O  adrtltlnnaT  revenue. 

Bat  aofcft  an  tBcraaea  tn  tba  latter  rate  would  inantably  reault 
tn  dlvaratona  and  loaa  of  bnelnaai.  Mucb  of  tba  adverttetng  matter 
wv  ^*^***g  eent  out  vkdar  aover  of  aaalad  anvaIo|)ea  at  flrat-elaee 
■Om  woSd  no  dotiM  ba  dtvartad  to  tba  tblrd  olaae  or  to  poetal 
oarda  or  poet  oarda.  and  In  all  probabUity  a  S-oeat  letter  rato 
would  have  tba  ^.tet  of  roduclng  materlaUy  tbe  number  of  bi»l 
aaaa  tottara  wrtttan.  perfunctory  acknowledgntanta,  foOowHip 
lattcrt.  and  good-will  letters. 

In  computing  tba  probable  Increaae  tn  poetal  ravenuea  that 
would  raaolt  fruea  the  t-oeat  rate,  tt  waa  aaeumed  tbat  tbera 
would  be  a  redveUon  of  l.aW.O00uD0O  lettera.  of  wblob  UOQOjOOO^OOQ 
would  ba  dtvartad  to  poetal  oarda,  poet  oarda,  or  tblrd  cLaaa.  aikd 
the  renuOaiag  BX)uQOOjOOO  would  ba  loet  tcoaa  tba  malla.x  iba  net 
IB  rrrcnua  In  tbat  owla  would  be  tl83.»l747ej0.  wbleb 
atatad  tn  fouod  auaben  as  t9KOOO.ooo. 

Docney  of  tbli  ea<tn>ato  dapenda  largely  upon  wbatber 
generally  in  tba  Itaeal  year  19S3  may  approadmate  tbat  of 
tbe  flacal  year  1B91.  To  wbatever  extent  tt  may  be  more  or  laaa 
Ibaombla  tba  aMovnt  of  taiTiaaail  rarenue  tram  the  piopcieea 
S-oMit  letOer  nAu  May  ba  axpeetod  to  Tary  proportionat^y  ftom 
tba  original  aetlmete 
Toor  LuriiiipniideMl  baa  ayldauay  overlooked  tbe  fact  that  Ibe 

i  I  eest  for  eaeh  ounce  or  ftae- 

tply  1  eent  tor  each  letter,    m  the 

ntl  tta  paob«a  weIgM  of  letter  man  In  addltkm  to  the  flrat 

IjenMOJUHi  evaeaa.  on  which  an  addl- 

1    aant    per    euaea    irotdd    baTa 


Deduct  aU 


Laaiva  aB  rerrenqe 
a*  fl  oiatB 


Btralgbt  l-oonee  aiafl 


of  abrtnkaga  of  UBOjMOjOOO 


due  t* 


at  aid 


ofl 


Bcduta  to  xnzAber  c7  atralgbt 
maned  under  9-oaat  rata. .' 


to  ba 


(A)  iSlt.  tM.  8S3. 01 
I3T.  no.  000. 00 


tM.MS.tl 


t3i.  000. 000. 00 


01 


11.  nil  717. 688 


May  11 


1,875,000,000 


Total  1-onnce  units 


li,  TBI.  717. 65S 


A  l-«ent  Increaae  on  eaeh  piece  woold 

Deduct  from  tills  the  a-eent  loaa  on  each  of 

tba    1.«noj00,080    pieeaa    withdrawn    from 

first  elaaa!, .,-- -. -_ 


•147.  »17, 178.  U 
$24. 000,  000. 00 


Met  Increase  on  first  elaee 

Add  (by  Poet  OfBoe)  tbe  IjOOOjOOOXlOO  pteeee 
estimated  aa  dlyerted  to  third  daae  at  1 
cent  aarh . 


gist.  917. 1TB.  60 
•10. 000. 000. 00 


TMal  Poet  Ottoe  eaMmato  of  Increaae-.  (B)  •ItS.  617. 178.  Si 
Poet  Office  estimate  of  total  revenue  on  flzst- 
claaa  maU  at  8  eente  per  ounce  (by  adding 
A  and  B) $4U,  761.  520. 66 

rsBT  n 
Poet  (MBee  Department   did  not  correct   figure   on    ftret-class 
volume  to  oolncide  w!th   current  shrlnlcage.    Present  volume  is 
about  20  per  cent  lower  than  volume  In  1930-31  fiscal  year. 

1880-41  flrstoclaas  volume . •310.834.353.01 

Deduct  revenue  from  over  I -ounce  man (S?.  600. 000. 00 


Leaves  1931  figure  of  revenxie  on  1-ounee  pieces..  8282. 384. 883. 01 
20  per  oent  decreaae  due  to  current  ■>"^">-»ct 
tn  volume  of  man _, •68,000.000.00 


rreaant  volume  on  straight  1-ounoa  pieoee 

at  2  cents  each •228. 334. 863.  Ok- 

Beduca  to  number  of  straight  1-ounoe  placce  ba- 

tnc  mailed  at  the  present  ttma {daoes..    11. 316. 717, 630 

PABT  nz 
The  adverttelng  Industry  oomputea  the  effect  of  8-oent  postage 
by  starting  with  tbe  nomber  of  pleeee  being  mafled  at  preeent 
tteaa. 

Places  of  straight  1-ounoe  man U.  818. 717, 680 

40  per  cent  of  first-class  voltune  la  advertlalng  or 
selling  roall  Bvldence  tndlcatee  a  50  per  eent 
decrease,  or »t,  268,  248.  880 


8.088.973.970 


Qroes  vohune,  to  pieces 

to  per  cent  of  flrst-claaa  volume  Is  bualne 

(statements,    eoUectlona,    routine    asknowledg- 

menta.  ate.) .    Sonrey  tndlcatee  a  drop  of ■  1. 000. 000. 000 


Net  volume 


•  8. 052.  073,  970 


Multiply  by  8-«ent  postage •8341.589,219.10 

Add  revenue  from  over  1-oxince  man.  which  Post 

once   figvtfed    In    1931    aa    1,880,000,000    pieces. 

Aa  current  shrinkage   la  90  per   oent,   and    as 

baakB  and  eoakmerdal  bouaea   wOl   out  down 

overweight  pleeee,  a  80  per  oent  reduction  la 

logical 887. 750. 000.  00 


Total  roveuue  under  8-cent  postage •389.839,219.10 

Bote  tbat  Post  OAee  figure  fOr  total  votoma  of 
straight  pleeee  to  be  mailed  under  3  oente  after 
an  deduettona  for  reduced  use  Is 13.818.717.865 

While  tt  Is  an  actual  fact  tbat  presei^t  1032  vol- 
ume of  atralgbt  i^eoes  at  a  centa.  without  flo- 
uring for  rutore  dlvetatan.  U  only 11,818.717,860 

The  advertlaers  pl&ce  a  fair  estimate,  backed  up 
by  evManae,  tbat  volume  will  be  reduced  br 
<liveBrfam  to 8,088.878,970 


OOWCLUI  K>M8 

Poet  OOce  flture  of  present  flrrt-class  revenue 8319. 834.  353. 01 

Poet  OOhse  aetlmete  of  voluane  of  3-cent  poetage—     453, 751, 629.  66 


Post    Ofllce    estimated    Increase   over    1981 


183.  917, 178.  55 


Foat  Ofltee  figure  of  first-class  revenue 
Advertisers'  estimate  of  8-cent  flrst-di 


votunw.    208 


819.  834,  363. 01 
, 338. 219. 10 


under  1981  flgurea . 

O0ce    eatlinate    of    leveaue    wttb    B  cent 


60. 405, 188. 91 


poetaga 


_     403.  761,  529. M 

aattmsle    of   revenue    with    B-eeat 
269. 399, 219. 10 


Tbe  Poet  Oflloe  has  overestimated  flint  Meaa 

volume  by  the  sum  of 184.412,310.48 

TTie  difference  Hoe  In  the  fact  tbat  the  Post  Ofllce  uaed  the  1931 
figurea._and  dld^not  count  present  business  Bhrlnkage.  together  , 
wttb  wbolesala  dtverakma,  of  8-cent  postage  enacted. 


*PleoeB  teat  or  diverted. 
•IgXnhnuni. 


*  Pieces  of  1  ouaoa. 
*Bevenua. 
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LBGXSU^TIW    AirTHbOPOLOOT    AS    APPUSb    TO    CONGtK88 

Mr.  CX>PELAND.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rkco»  an  interesting  article 
entitled  "  Legislative  Anthropology  as  Applied  to  Ckmgress." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Recou).  as  follows: 

LcQisLATivs    AimuioroLOOT    As    AppLaa>    to    Concbiss — Beq«o    a 

Cbaptbb  iw  thx  Scixirnnc  Study  or  MoDnur  Civxuzkd  Max 
(By  Dr.  Arthur  MacDonald.  Washington.  D.  C.) 

Legislative  anthropology  includes  the  legislative,  political  (not 
partisan),  sociological,  psychological,  and  physical  status  of  mem- 
bers of  a  leglsiatxire  or  parliament. 

The  legislative  status  is  based  upon  the  ninnber  of  hlllSi  amend- 
ments, motions,  and  resolutions  introduced  and  the  number  of 
these  reported  or  passed  cither  house  or  enxurted  into  law;  also 
upon  the  frequency  of  remarks  (not  length)  on  the  floor,  including 
number  of  subjects  discussed:  and  also  upon  the  number  of  ap- 
pointments and  deslgrnations.  The  legislative  stetus  is  estimated 
mainly  according  to  the  difficulty  of  bills  and  resolutions,  in  pass- 
ing through  the  regular  legislative  stages,  up  to  and  Including 
enactment  into  law. 

Tbe  political  stat\is  conalste  In  the  political  party  to  which  a 
member  belongs  and  in  public  offices  held  and  political  honcnv 
received  previous  to  entering  the  legislature,  also  length  of  service 
in  legislature  or  parliament. 

The  sociological  and  psychological  stetus  is  concerned  with  pre- 
dominant lineage  or  heredity,  place  and  time  of  birth  (Including 
order  of  birth ) ,  profession,  occupation,  and  degree  of  education  of 
member  previous  to  entering  legislature;  also  any  appropriate 
psychological  teste. 

The  physical  stetus  includes  fundamentel  anthropological  meas- 
uremente  of  the  body,  and  what  is  most  important,  the  health  or 
hygienic  condition  of  the  member  of  a  legislature. 

In  addition  to  the  general  Imptn-tence  of  such  date,  one  purpose 
1b  to  find  whether  or  not,  and  if  so  in  what  degree,  these  different 
stetuses  are  related  or  depend  upon  each  other  and  to  compare 
nations  as  to  anthropological  stetus. 

LEOISLATTJas:   BEST    OECANTZATION   TO    BEPEESTTTr   COUNTRT 

The  ph3^ical  measiu%mente  of  members  of  a  legislature  represent 
the  anthropological  status  of  the  whole  country  better  than  meas- 
urements of  any  other  body  of  men.  More  Importent  still,  these 
measuremente  can  be  a  basis  for  the  health  of  the  nation,  one  of 
Ite  greatest  assets.  The  examination  of  members  of  a  parliament 
by  specialiste  includes  the  stomach,  heart,  lunga,  ear,  nose,  throat, 
genito-urinary  organs,  nervous  system,  skin  and  hair,  blood,  and 
eyes.  X-ray  and  general  physical  examination,  each  by  a  different 
specialist. 

MEMBERS  or  CONCK^iS  AS  AIT  OBJSCT  OT  SCTEMTmC  STUDT 

The  Members  of  Congress  are  not  only  of  special  interest  poUtl- 
caUy  but  scientifically.  As  chosen  servante  of  the  people,  they 
have  great  ImfKwrtence;  for  coming  from  all  sections  of  the  United 
States,  they  are  truly  representative,  and  afford  a  good  opportunity 
to  estebllsh  an  anthropological  status  of  our  country.  It  would 
be  impracticable  to  study  thousands  or  more  of  the  adult  popula- 
tion in  ail  sections  of  this  country.  So,  mathematically  speaking, 
for  purposes  of  research  we  can  regard  the  500  or  more  Members 
of  Congress  as  representing  the  Nation.  If  Congress  will  set  the 
example,  it  wlU  help  other  countries  to  begin  similar  studies  of 
their  legislative  bodies,  \uitll  eventually  we  can  estebllsh  a  com- 
parative anthropology  of  modem  legislative  man.  and  be  able  to 
distinguish  between  statesmen  of  different  stetes  and  nations  as 
to  their  general  legislative  and  anthropological  stetus.  It  Is  also 
probable  that  where  the  physical  stetus  of  the  legislature  of  a 
nation  or  stete  excels  that  of  anotber  nation  or  stete,  the  general 
physical  condition  of  that  country  or  stete  itself  is  superior. 

In  Table  1  are  given  anthropological  measuremente  of  89  Mem- 
bers of  Congress,  including  length,  breadth,  and  height  of  head, 
with  estimates  of  cranial  capacity  and  brain  weight;  also  steture, 
sitting  height,  arm  reach,  chest  girth,  and  weight;  also  length  and 
width  of  face  and  nose.  Then  physiological  measurements  were 
teken.  Including  hand  grasp;  also  disagreeable,  uncomforteble,  and 
threshold  of  pain  pressure  on  the  temples;  also  sociological  date, 
giving  educational  stetus.  predominant  lineage,  occxipation.  and 
place  and  time  of  birth. 

aioMxncAifo  or  brain  wscht 

In  the  animal  kingdom  In  at  least  three-fourths  of  the  cases, 
and  very  probably  more,  the  species  with  the  heavier  brain  show 
more  InteUlgenoe.  and  this  is  specially  striking  when  we  come  to 
man  as  compared  with  the  lower  animals.  For  as  man's  intelli- 
gence Is  so  much  greater  than  that  of  the  animals,  so  his  brain  Is 
correspondingly  heavier.  Thus  In  the  aninaals  near  to  man,  as  the 
gorilla,  the  brain  weight  is  from  400  to  600  grams  (14  to  17 
ounces) ,  while  in  man  it  Is  from  800  to  IJOOO  (31  to  68  ounces)  or 
more  grams,  certainly  a  prodigious  rise  or.  rather,  jump,  the  average 
for  man  being  from  1350  to  1.450  grams  (47  to  51  ounces) . 

These  comparative  brain  weights,  especially  in  man.  refer  to 
groups  and  not  to  Individuals;   and  here  let  me.  onoe  for  all. 


oaution  tbe  reader  aa  to  a  very  ooinnMm  error;  that  ta.  because 
Congressman  A  has  a  heavier  brain  than  Oongrcenutn  B  It  doae 
not  In  the  least  mean  that  Oangreaaman  A  la  the  mora  Intelligent, 
but  it  does  seem  to  mean  that  a  hundred  Cpngresaman  A'a,  whose 
average  weight  of  brain  Is  greater  than  the  average  luraln  weight 
of  100  Congressman  B's,  are  the  more  intaUlgant  in  at  least  three- 
fourths,  and  probably  more,  of  group  Instances.  In  short.  It  la 
the  general  trend  in  the  animal  kingdom  that  brain  weight  and 
intelligence  go  together;  there  are  exceptions,  but  they  are  com- 
paratively so  few  as  to  prove  the  rule.  But  when  we  come  to  man. 
Individuals  vary  so  that  no  oonclualon  can  be  drawn  as  to  this  or 
that  person.  Yet  after  all  Is  said,  a  heavy  brain,  especially  In 
relaUon  to  body  build  or  weight,  is  a  favorable  sign.  The  ele- 
phant has  a  weight  of  brain  more  than  twice  that  of  man,  but  In 
relation  to  his  body  weight  he  is  as  1  to  500.  while  man's  weight 
of  body  Is  to  his  brain  weight  as  36  to  1.  The  brains  of  about 
100  disttng\iished  persons  have  been  weighed  and  studied,  and  In 
the  great  majority  of  cases  the  weight  is  distinctly  above  the 
average,  and  here  again  the  exception  only  tends  to  confirm  the 
rule,  or  general  trend.  Many  of  the  exoeptlons  cited  of  large 
brains  and  little  wit  are  {wthological,  and  are  necessarily  excluded 
from  consideration,  as  In  the  case,  for  Instence,  of  Idiote  and ' 
imbeciles,  some  of  whcmi  have  large  brains. 

In  his  study  of  20,000  Washington  school  children  some  30  years 
ago  the  author  found  that  for  each  age  the  average  hTad  circum- 
ference of  the  positively  bright  children  was  distinctly  greater 
than  that  of  dull  children  of  the  same  age;  and  as  the  niunbera 
were  large,  this  could  hardly  be  accidental.' 

MXTHOD    or    ESTIICATINO     BRAIN    WRIGHT 

After  permission  for  ah  autopsy  Is  obtained,  and  as  soon  after 
death  as  possible,  and  before  rigor  mortis  has  set  In,  each  case  is 
measured  Just  as  on  the  living,  and  then  the  brain  Is  removed  and 
weighed;  then  the  estimated  weight  is  compared  with  the  actual 
weight  and  the  difference  Is  noted.  In  about  half  of  the  cases  the 
estimated  weight  Is  more  than  the  actual  weight,  and  in  the  other 
half  less  than  the  actual  weight;  so  that  the  average  of  a  number 
of  cases  of  estimated  weight  can  be  determined  approximately. 
beca\ue  the  too-muchs  and  too-Uttles  cancel  each  other.  Thus 
from  outside  head  measuremente  of  the  18  Members  at  the  dele- 
gation from  Massarhusette,  for  instance,  their  average  weight  of 
brain  can  be  found  approximately. 

In  estimating  the  brain  weight  of  the  88  Members  of  Congreas. 
frcMn  outeide  measuremente  of  the  head,  the  following  equation 
was  used,  called  the  "  Lee  formula,"  which  gives  the  cranial 
capacity  and  is  written: 

KHead  length  - 11 )  X  (head  breadth  - 11 )  X  (head  height-ll)X 
.'000337J +406.01.  In  order  to  get  the  weight  of  brain  fxbm  the 
cranial  capacity,  we  use  Welcker's  formula  thus: 

WHEN   CSANXAL   CAPACITT   RUNS — 

Prom     1,200    to    1300    cubic    centimeters    multiplyt 
by  .91=. 

1.400    cubic    centimeters    multl^dy 


to 


Brain 
weight  In. 
grams. 


From    1300 

by  .92  = 
From     1.400    to    1^00    cubic    centimeters    multiply 

by  .93  = 
Prom     1,500    to    1,600    cubic    centimeters    multiply 

by  34- 
From     1,600    to    1.700     cubic     centimeters    multiply 

by  35  = 

TO  illustrate,  let  us  figure  out  the  brain  weight  of  Congressmen. 
As,  for  instence.  his  length  of  head  is  201  millimeters  (8  inches), 
width  of  head  152  mUllmeters  (5  inches),  and  height  of  head  148 
millimeters  (5  inches).  Applying  the  equation  given  above,  we 
have: 

f(201-ll)  X(152-ll)  X(14«-ll)  X. 000387 1+406.01  =  1.625  cublo 
centimeters  (98  cubic  inches),  which  is  the  cranial  capacity  of  the 
Congressmen.  Looking  at  Welcher's  teble  above,  we  find  that  to 
obtain  the  brain  weight  of  one  with  a  cranial  capacity  of  1,625 
cubic  centimeters,  we  must  miiltiply  this  by  .95.  which  gives  1348 
grams  (54  ounces)  as  the  estimated  weight  of  this  Congressman's 
brain.  The  resulte  for  each  Member  are  given  in  Table  1,  col- 
umn 6. 

ROKOOBNErrT  or  coNCBEaa 

In  anthropological  research  the  more  homogeneous  the  subject 
matter,  the  more  trustworthy  the  resxilte.  As  will  be  seen  from 
Table  1,  column  29,  the  great  m^Jwity  (83)  of  the  80  Members 
of  Congress  studied  have  gngltsh  or  Scotch  as  their  predominant 
lineage,  and  those  with  other  predominant  lineage  show  a  goodly 
q>rlnkllng  of  English  and  Scotch  blood. 

Doubtless  the  80  Members  of  Congress  measured,  as  well  as 
Congreas  as  a  whole,  represent  successful  Americans  in  their  prime 
of  life,  as  their  average  age  is  53  years  (see  col.  1.  Table  1).  It  is 
to  be  regretted,  however,  that  a  larger  number  were  not  studied, 
yet  the  89  that  were  may  be  regarded  as  a  random  sample  of  Con- 
gress as  a  whole,  for  they  come  troax  almost  ail  secttona  of  our 
country,  as  is  shown  In  Table  1. 

>8ea  a.  Doo.  Ha.  188.  68tli  Co(«..  Sd 
Abnomud  Man." 


eautled  "Man  and 
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rATB  GSOUPa 


In  Tftble  2  b«low  Um  80  Stembcrs  of  Concrea*.  who  were  mMS- 
tn«d  by  myself  persoittUy.  aiw  amuikKed  according  to  the  usual 
gWUmiiliMl  dtnslona  by  State  cnmpa.  gtrtng  their  bead  measure- 
■MSts.  nwiinriKinti  for  body  bolld.  aad  strength  of  h&xul  grasp. 
Alao  an  eetlmate  of  bratn  w«lchta  la  b1t«&  for  each  8t«u  group 
or  geofraphtcal  division. 

tIm  ««at  South  Central  State* — that  la.  ArtMn— s.  Lou'.siana, 
Oklahoma,  and  Texa* — show  the  greatest  ttature.  179  c^timeten 
(TO  laebM).  and  at  the  sama  time  the  greatest  brain  w«lghta, 
l>tl  gnuna  (55  otiaees);  alao  the  greatest  length  of  head,  198 
mlUtastSB*  (8  Inches).  Tl»e  next  highest  In  brain  weight.  1.525 
grmma  (St  ovnoss).  is  ttnatwn  by  Members  from  the  west  North 
Central  WUtm    that  la.  Minnesota.  Iowa.  Missouri.  North  DalLota. 


South  Dakota,  Nebraska,  and  Kansas.  These  are  also  high  In 
stature,  177  centimeters.  This  tends  to  confirm  other  studies  on 
larger  numbers  of  a  posltire  correlation  of  height  and  brain  weltjht 
^TMl  Still  higher  correlation  between  length  of  head  and  weight  of 
brain.  Also  the  loT^est  brain  weight  (1,419  grams,  or  49  ounc») 
has  the  smallest  length  of  bead  (191  millimeters,  or  7  Inches),  as 
Indicated  in  the  measurements  of  the  flvo  Members  from  the 
Pacific  States — that  Is,  California.  Washlngt(ui,  and  Oregon. 

The  13  Members  of  the  east  South  Central  SUtes  (Kentudky. 
Tennessee.  Alabama.  Mississippi) ,  though  having  the  greatest  aver- 
age brain  weight,  ahow  the  lowest  figures  for  strength  of  hsnd 
grasp  (84.  30  kllograma— 91.  80  pounds).  On  the  other  hand,  ifba 
five  Pacific  Coast  Members  have  the  greatest  hand  graiqi  (76 
kliogram£^203  pounds)  but  the  lowest  brain  weight. 


Tabu  l.—M€U*rtmtmU  tf  iiembsn  •f  Oanrtu  %  Shtt  ro*p» 
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MSOSbSS  Ot  CODSTHS  ftOlO-* 


LeactbAnMlth 


New  ri^Bil  aa4  Middto  AUaBdo: 

Mans,  New  Vaasrtilni,  ^  armoot.  Maasacbosatts.  Rhode  b- 
Isaa.  rwsallair,  Ti  Tack,  New  Hnaj,  FSansylTaaia.... 
North  Cntal: 

Ofala,  laiiaas.  Obials.  Mieblsaa.  WiMHria 

«  North  Csaaal: 

lllnsMBfs,   towa.  Mtanort.  Nsrth  Dakota,   South   Dakota. 

'isss^'^ 

Mwylaad.  VkgiaK  Nerth  Cwoitoa.  Sooth  Caroitaa, 

Florida. -_ 

ttnl: 

KsatackT.  Tmmmm,  Alabama.  MMaiippt 

West  8salh  CoBOaL 

ArkaaaM,  Losiaiins.  OUahoaa,  Texas. ...~^.. 

MottoiaiK 

Ctab.  Nevarta      ,  ,  ..  

Waahlnctnn. 


Afai. 
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MS 


197 
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Mm. 
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W 
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US 
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l&l 


Average  body  measurements 
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Walfht 
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117 
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too 
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Lbt. 
159 

188 


180 

188 
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or  insacaxxABUtivsss,  uMcuMfuii- 

AMD    TKKXSHOLO    OF    FAIX 

T^M  Instruments  \ised  In  this  study  were  the  usual  ones  em- 
jrtoycd  in  anthropology  with  the  exoeptlon  of  a  temple  algometer 
^^dsstgnsd  by  tha  author)  to  maasiire  pain  threshold  and  states 
^S^-to  it. 

This  algometer  consists  of  a  brass  cylinder  with  a  steel  rod  run- 
ning through  one  of  the  ends  of  the  eyliXMler.  This  rod  is  attached 
to  a  spring  with  a  marker  on  the  scale:  this  scale  is  graded  from 
aero  to  4.000  grams  (141  ouaess).  The  braes  disk  is  16  miUl- 
■Mtsrs  (oQc-half  ixteli)  in  diamstsr.  Tha  whols  instrument  u  30 
emtlmsters  (12  inchsa)  in  length. 

In  usinc  this  algooMter  It  Is  held  in  the  right  hand  by  the 
•zpertmentar.  who  stands  back  of  tha  subjact  and  presses  the  disk 
against  the  right  temporal  muscle:  then  he  moves  In  front  of  the 
subject,  where  he  caa  oonwniaatly  press  th«  disk  against  the  left 
temple,  or  temporal  musels.  As  soon  as  the  presswe  feels  the 
least  bit  dlsagraeabla.  tha  amount  of  pressure  U  read  from  the 
seals,  as  indicated  by  the  maiksr.  Tb»  pr— ure  Is  gradually  and 
slowly  increased,  the  same  words  are  said  to  each  subteet  In  the 
same  manner,  and  othsrwisa  tbs  psycfaologlctil  part  la  made  as 
uniform  as  possible.  As  soon  aa  the  pressors  is  felt  to  be  the  least 
fllssgrwiahlr  the  amount  of  pressure  is  read  by  observing  the 
marker  on  the  scale. 

The  subject  snnatlniss  lissilstss  to  say  just  when  th«  pressure 
becomes  disagreeable,  but  this  Intellectual  factor  forms  part  of 
the  experiment.  In  fact,  tbsrs  are  three  tnaeparable  elements  la 
this  expertment.  Pliat.  the  idea  of  disagreeable:  second,  the  feel- 
ing disagreaahle;  and.  third,  the  mosde  itself;  that  Is.  one  men- 
tal, one  sensitive,  aad  one  physical  element  are  all  combined 
and  do  not  exist  aeparated.  The  intellectual  part  probably  de- 
pends mainly  upon  the  general  idea  of  disagreeable  formed  from 
itlssfi-esslile  axpsrlenoes  in  life;  the  disagreaabls  feeling  may  be 
lafluanoad  by  disagreaahle  pains  and  phyadcal  ln}\u1es  stilXered  in 
the  past.  The  expertment  also  Is  affected  by  the  texture  of  the 
miiscle  Itself,  its  thickness  and  that  of  the  skin  over  It. 

Aftsr   the   amount   of   pressure  feeling   becomes   the   least   bit 

^HsavraoaMa  tt  la  recorded  for  each  temple.    The  experiment  li 

_^agatn   made  to   fled   the   least  pressure  necessary   to   make   an 

^"uncomfortable  feeling.    Here  also,  as  in  the  first  experiment,  the 

Intellectual.  aanaSttviu  and  physical  tactoia  are  combined  la  their 


Influence  on  the  resultant  record.  With  the  threshold  of  pflln 
the  same  procedure  Is  followed  as  in  the  other  experiments  ^or 
disagreeable  and  uncomfortable  preasura. 

ZMtXSPSETATION    OF   THX    PUESSTTU   XXPSailCSNTS 

When,  for  instance,  a  subject  feels  a  1,500-gram  (58  oune^s) 
pressure  a  least  bit  disagreeable  and  a  2.000-gram  (70  cun«|s) 
pressure  uncomfortable,  the  difference  between  these  pr*9!<ure9, 
600  grams  (17  ounces),  measures  the  difference  between  the  dis- 
agreeable and  the  uncomfortable  pressure  feeling.  When  tiie 
same  subject  requires  3.000-gram  (106  ounces)  pre:>sure  to  have 
the  threshold  of  pain  feeling,  the  difference  between  his  2.0(!)0- 
gram  (70  ounces)  uncomfortable  feeling  and  this  3,0C0-gram  (108 
ounces)  threshold  of  pain  feeling — that  Is,  1,000  grams  (38 
ounces) — measures  the  difference  between  these  feelings.  Since 
the  muscle  or  i^yslc&i  factor  In  the  experiment  is  practically  con- 
stant, the  mental  and  sensitive  factors  In  the  two  following  ex- 
periments for  uncomfortable  and  threshold  of  pain  feeling  have 
increasingly  greater  Influence:  that  is.  this  psychophysical  experi- 
ment becomes  more  psychical,  and  thus  to  a  certain  extent  the 
dUerence  between  the  Idea  of  disagreeable  and  that  of  \incom- 
f ortabte  or  of  threshold  of  pain  can  be  msasxired  in  grams  or 
ounces.  I 

In  gena«I,  the  amoiust  of  pressure  reqxilred  to  produce  a  dis- 
agreeable or  tmoomfortable  or  threshold  of  pain  feeling  varies  with 
the  resistance  of  the  subject;  that  is,  the  more  sensitive  ^iie 
subject  the  Ipss  the  pnatnjrt  reqTiired. 

BOOT    BTTILS 

The  body  build  or  frame  is  obtained  by  dividing  the  chest  <ilr' 
cum'erence  (at  the  armpits)  by  the  stature.  As  body  buUd  in- 
creases, one  passes  from  slendemess  to  stoutness  in  buUd;  that  is, 
the  chest  g^h  Is  larger  relatively  to  the  height;  that  is.  the 
frame  is  broader  relative  to  the  stature.  When  chest  circumfer- 
ence is  large  compared  with  height,  we  often  call  the  man  "  tbjick 
set."  These  terms  do  not  always  have  exactly  the  same  meaning 
in  actual  use.  but  slendemess  and  stoutness,  or  thlcksetiw^sa, 
seem  most  appropriate.  Stoutness  does  not  necessarily  mean 
rigor.  Circumference  has  an  almost  constant  relation  to  ctest 
diameter;  its  ratio  to  stature  probably  stfves  as  the  best  index  ot 
body  build.  This  Is  preferable  to  weight,  which  Is  qxiite  variable, 
a«  compared  with  chest  drcumf  erenoa. 
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Tabls  8.— iYatfoiaiaea<  Umuf,  ttrnpU  tnmmn  tauHteetum,  n4  Arato  wtigki 


Predominant  liaasg* 


English  (33) 

Scotch  (30) 

Oennan  (8) 

KoTK-eRiaii  (Q.. 

Irish  (5) 

French  (3) 

Welsh  (3) 

Patch  <3) 


Avcnga  of  alU. 
Averecc  !o  otioces. 


Right  temple  QgaTna) 


Dlae«T«e- 
abla 


1,683 
l.MB 
1.5«6 

I,S40 
1,360 
1,21« 
1.433 
1,825 


i.n3 


65 


Uaeem- 
lortablB 


1.718 
1,866 
1.692 
1,183 
3,090 
1,800 
1,600 
*43B 


1.784 


Throsb- 
oMof 
pain 


XTl» 

2.043 


XT» 
1.680 
1,866 
8,360 


xim 


76 


Lafttsmpk  (giams} 


^•sr 


1.849 

1,783 
1,713 
1.410 
1.490 
1,883 
1.283 
3.073 


1.863 


58 


Uaeom- 
fectahla 


1,895 
1,8» 
1.871 
1.3C6 
1,960 
1,435 
1,616 
8.100 


1.855 


65 
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pain 


8,800 
t438 
3,168 

Tab' 

3,100 
1,916 
8,330 
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87 
73 
74 
79 
67 
81 
(9 
80 


3.156 


8S 


70 


>154 
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biala 


(kisiui) 


1,900 
1.463 
1,484 
1.455 
1,470 
1.4B3 
1,448 
1.668 


"sr 
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50 


1,680 
1,730 
1,638 

i.r5 

1,428 
1.374 
1,333 
1,950 


Ul 


1,801 
1.847 
1,781 
1,334 
1.990 
1.883 
1,008 
3.703 


Old  Of 


11 


1.633 


57 


1,819 


i;«9 

8,888 

^M4 

'i*376" 
1.875 
1,801 
8,380 


Banunary 


18 


i  .', 


.1 


1.088 

1.841 

"Cm 

1.85 
1.670 

11688 


"1 


xm 


1.800 


f 


79 


iPoandi. 

'In  Table  3  we  will  first  compare  In  a  general  way  the  Members 
of  Congress  as  to  their  sensitiveness  to  least  disagreeable,  uncom- 
fortable, and  threshold  of  pain  pressure  on  the  temporal  miiscles. 
and  this  In  relation  to  their  predominant  lineage.  It  will  be 
noted  that  almost  without  exception  the  Members  require  the 
least  pressure  for  that  considered  disagreeable  (1,622  grams  (68 
ounces) )    (col.  9)    and  the   most  pressure  for   the   threshold  of 


pain  (2.261  grams  (79  ounces))  (ool.  11).  Zt  will  fiuthor  ba 
seen  that  the  left  temple  is  more  sensitive  than  tha  right.  In 
previous  studies'  of  both  children  and  adults  tha  auUuir  found 
the  same  to  ba  true. 

'Maa  and  Abncnrmal  Man   (8.  Doe.   187,  58tb  OoBf,  M  sass.. 
pp.  17S-179). 


Tasi,s4. — SummcTf  of  the  arttkmetieal  metns,  standard  deriattofu,  eorreietion 
aiU  estimated  bnin  wtigtU  of  8t  Members  c/  CovfTtss  as  a  wkole. 

coemeienbi.aftdpnbtbU  emnttm$t0rtmbl»tnd»rtiktUptiu  prmtmt,k*iHthmm 
ar.i  alM  in  nmaectmi  wUk  prtidtrntnant  ^Hicapc.  *4mntimal  tthu,  oarf  pttct  tf  Nrtk 

8,8o«8«<W 
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error  of 
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Stand- 
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davia- 

tioa 

Coaffldant 
ef  oertaia 

Uoa 

BectioaA 

Disagmmble  pressun  and  strength  of  haad  grasp 

K)  XfambM^  in  gnrMr*] ,  ..„.......,„..........,„,„...„...„ ,- 

M87 
1533 
1771 
U80 

47-47 
61-78 
SS-68 
53  30 

684 
542 
858 

880 

33^ 
43-68 
50-38 
37-77 

70 
66 

78 
71 

1-440 
1-483 
3-150 
8-810 

18 
IS 
17 
IS 

1-0478 

1881 

1464 

■49:i:884 

M  Rni^lliih  ]lnMie«             ,    .. . , ^ ..._.r -, 

•60:1: -077 

28  Scotcb  lineage..,  

33  aLhfir  linR^j^fi ...„.     .„...  .................   ,,.-....t  .   .—     - 

•60^ -074 

8B±-077 

BaetionB 

Relation  of  body  build  to  diiagreaabla  pnasura 

Body  bond 

Dlsagieeabla  piassuia 

80  Members  io  general 

85  Members  of  English  aoeage.      ......             ..       

6.709 
8.715 

8840 
48^ 

5U 

408 

96410 

32-88 

1.988 

1,607 

3887 
68-38 

613 
OliO 

9S-9e 
48« 
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-- 

KXANXNG   or  CXXSXLATIOir    CODTtCXEMT 

If  yoxir  two  hands  were  exactly  tOika.  the  relation  between  them 
would  be  100,  a  perfect  xorrelatlon;  but  If  very  nearly  alike,  say. 
97  or  98,  though  not  perfect,  the  correlation  Is  of  a  very  high 
degree;  that  Is.  very  nearly  p«lect. 

If  you  have,  for  ocample,  the  heights  of  1.000  soldiers  la  cms 
coliunn  and  their  weights  in  a  corretpondlng  column,  tha  questlaa 
is.  What,  if  any,  is  the  degree  of  relation  between  tham;  that  la. 
are  the  taller  soldiers  heavier  in  weight  or  not;  and  If  they  weigh 
more,  to  what  extent;  that  is.  what  is  their  cotrelatJon  ooefllclent? 
Tha  method  of  anrttTig  this  ooefllclent  is  deseribad  la  statistical 
works. 


.now  ^  BTsammsMJi 


TO    STSKKOTH    Of    BUUTS    CSASP 

In  arranging  the  figures  for  disagreeable  pressure  the  anaounts 
for  each  temple  were  added  together  and  then  the  result  was 
divided  by  two,  m>.HTig  »  single  qiiaatity.  The  figures  for  hand 
graip  for  each  hand  wen  combined  to  give  one  figure  for  the  total 
hand  strength  of  ea^  Member.  All  these  flgxires  are  baaed  upon 
cohimns  18,  19,  20,  ai,  22.  23.  aatf  24  of  Table  1.  The  Pearson 
correlation  ooeffieleBt  Is  worked  out  ta  Tahlt  4  with  body  build  aad 
brain  wal^t.  In  applytag  tha  oaats  methods  to  determlae  the 
degree  of  relatlonstxip  betwacu  dlsagraeabla  prussme  upon  tha  tem- 
ples and  strength  of  hand  grasp,  tha  oorralatloa  eoeOkdeat  for 
Mnnihuri  of  CXmsreas  la  feacial  (ass  1W>la  4.  soo.  A)  Is  found  to 
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b*  0M±OJ06€.  TlM  cause  at  this  mtateattal  r^stloa 
ilwtiiiiwiili  piMiuiB  and  strcngtb  at  tiaad  may  be  due  to  the  fact 
that  ptayaMaUy  ■man  paraona  tend  to  ba  leas  sensitive.  As  Oon- 
gTewmien  wtth  a  larys  body  build  tend  to  be  strong,  and  aa  we  see 
(Table  4)  the  eorralatlon  betvean  body  buUd  and  disagree- 
able  prssBure  U  high,  being  M±JlH2  (see  Table  4.  sec.  B),  this 
ceaftraM  stUl  further  this  Idea,  that  the  greater  the  strength  of 
hand  of  Msiitfuis  ct  OiirigrMi.  the  more  realstant  they  are  to  dto- 
agreeabla  preasure.  which  suggeats  lesa  senattlTeness  to  disagreeable 
expcrtenoes.  which  might  be  uaefol  Is  the  vldasltxides  of  political 
life. 


awTJTiow  or  TRsasHOLS-razv  rtuaou  to  kovcatuhiai.  statub 

We  have  divided  the  Mambeia  of  CoDgren  studied  Into  two 
fltaaaas  aeeordlng  to  degree  of  education  received  in  earlier  life 
(TMtle  1.  oola.  U-Jt):  one  class  ara  thoae  with  university  educa- 
tloai.  and  the  saoood  tiaas,  thoae  wtth  leas  than  university  educa- 
tion.  aa  eoUage.  hlgb-schoot.  or  common-school  training.  By  unl- 
MiillJ  edxieatlon.  w«  mean  those  who  have' graduated  from  college 
or  have  been  there  a  year  or  more  and  then  studied  for  their 
pwrfiiasluii  la  aooM  ualveratty. 

By  eramtnlTig  Table  4.  aactlon  X.  tt  win  be  found  that  those 
Memben  wtth  university  education  show  an  average  threshold - 
pain  prsaaure  of  l.OSa  grams  (t3  ounces),  and  those  with  less 
aducatloa  a  threahoM  pain  preasure  of  3.377  grams  (83  ouncea). 
Thua  the  university-trained  Members  of  Congress  studied  are  more 
aensltive  to  the  threahold  of  pain  pressure  than  those  with  less 
eduuaOtm  by  »ft  grains  (»»%  ouneaa).  This  suggests  the  idea 
that  the  hlgber  tbe  degree  of  cdueatlon.  the  greater  la  the  threah- 
oM-paln  preasurs  senaltlvenaas. 

know  or  ntaaawor  d-padi  raaaauas  to  placs  op  anrrn 
Jao  divided  the  listntisrs  into  two  elsssen — those  bom 
In  the  country  and  thoae  bom  In  the  city — ^nd  then  found  the 
average  of  each  for  threahold  of  pain  pressure.  As  will  be  noted 
ften  Table  4i.  aactloo  B.  the  avaragafdr  thoae  bom  m  the  country  la 
S.T74  grama  (80  ovnces) .  and  fer  thoee  of  city  birth.  2.048  grams 
(73  ouncea):  that  Is.  those  of  cotmtry  birth  are  less  sensitive  to 
tbe  threshold  of  pale  pressure  by  236  grams  (8  ounces)  than  those 
bora  In  the  dty.  which  also  ruggesta  that  country  life  tends  to 
ds'valop  hardihood  to  be  abia  to  endure  better  that  which  la 
physlcaliy  painful. 

As  thoae  who  live  In  the  country  are  generally  not  aa  highly 
educated  aa  thoae  who  dwell  tn  the  ctty.  and  as  these  with  unl- 
varatty  adooatlan  haw  just  been  shown  to  be  more  sensitive  to 
thrsahold-paln  preasure  than  those  with  less  education,  the  sug- 
"  that  country  life  tends  to  develop  a  hardihood  to  end'ore 
r.  physleal  pain  U  strengthened. 

aSlWUH    BOOT    BT7XU>    AI7D    DISAOKSSAaiJI    TSMPLB    PSESSTTRa 

ta  Tab)*  4.  aaettoa  B.  are  given  the  means,  standard  deviations, 
and  eorrelatlon  coaOdenta  with  their  respective  probable  errors. 
for  the  relation  between  body  build  and  disagreeable  temple 
pwaauta  for  all  80  llembera.  and  also  for  Members  whose  lineage 
la  pmiMlnsBtiy  Sngllah. 

T%«re  la  practically  no  difference  between  the  average  body  build 
of  the  Members  tn  general  and  that  of  those  with  English  lineage, 
the  one  belaj  5700  and  the  other  5.715.  The  correlation  co- 
eflclcat  for  body  buIM  and  disagreeable  temple  pressiire  l£  .64  ±  M2 
far  all  the  Members  and  0.82  ±0.0700  for  those  with  predominant 
Itngllah  Uncage.  Here  also  the  difference  la  Insignificant.  Th* 
correlation  ooefficlenta  are  distinctly  high. 
APPUCATioir  or  ooaarr.ATiow  coamcizMT  to  PBXoouiMAin  umcAca 

In  column  30  of  Tal>le  1  Is  given  the  predominant  and  other 
Itn— ga  of  each  Member  of  Oongreaa  measured.  Prom  Table  S  will 
ba  found  th*  number  of  Members  of  Oongrass  according  to  pre- 
dominant lineage,  the  KngUsh  numbering  32.  the  Scotch  30.  the 
German  8.  Norwegian  8.  and  so  on.  As  already  noted,  the  English 
and  Beotch  constitute  tbe  great  majority  for  predominant  lineage. 

In  determining  the  degree  of  relationship  of  disagreeable  pres- 
•vre  and  hand  strength,  in  connection  with  predominant  lineage. 
by  working  out  the  correlation  ooefflcient.  we  find  from  Table  4. 
aaattai  A,  that  thoae  Membara  with  predominant  Kr^uh  lineage 
taava  a  coaflrtent  of  correlation  of  0.60±0.077.  the  Scotch  a  corre- 
lation of  0.00±0U)74,  and  thoae  with  other  lineage  combined  (24 
Msaahars)  have  a  coefllelent  of  correlation  of  0.68  ±0.077.  These 
OOiAMsnts  all  liKlieate  high  degrees  of  correlation  Ijetwecn  dis- 
agreeable preasure  and  hand  strength  accor«ling  to  predominant 
lineage.  Tbm  average  disagreeable  pressure  for  Members  of  Scotch 
ttMM0i  Is  1.771  grama  (83  ounces),  that  for  those  of  English 
tfaaaaht  1JS3  grams  (68  oimces).  and  those  of  other  lineage  1.630 
gnuna.  thua  Inrttcatlng  that  thoae  with  predominant  Scotch  de- 
aoent  are  leaa  aenaltlv*  to  disagreeable  pressure  than  the  English  by 
aso  grama  (8  ouneaa) :  that  U  to  aay,  that  thoae  with  Scotch  deacant 
are  the  most  rralatact  to  disagreeable  preaaute  of  all.  and  might 
■anaat  a  greater  hardihood  to  disagreeable  experiences  In  life. 

Why  the  toft  temple  should  be  more  senalttve  than  the  right 
Ad^  b«  due  to  the  fact  that  th*  great  majority  of  persons  are  right 
handed,  havlag  more  phyalcal  activity  and  consequent  blood  flow 
OB  tha  right  aide.  leading  the  nerves  more,  and  It  may  be  making 
these  more  realstant  to  pain  and  alao  to  datoloraUon  on  thesrlght 
side.  Thua  it  has  been  aald  by  denUats  that  teeth  decay  more  on 
th*  left  aid*  of  th*  face  thaa  oa  tha  right. 

It  appear*  also  that  tboaa  with  tbe  heavtaat  eatimated  brain 
v^lght  tand  to  realat  preasure  BiOBt.  showing  aasra  terdlhood.  In 
Table  4.  section  B.  this  Is  Indicated  by  the  fact  that  the  correlaUon 
of  body  build  with  brain  weight  Is  0.63  ±0.043.  and  the  correlation 
«f  body  build  wtth  fUssgrsfiabla  preaaure  U  0.64:£0.04a,  practically 


the  aame  and  distinctly  high  correlations.  In  connection  with 
this,  on  the  other  hand,  there  are  those  with  less  brain  welgHit.  as 
In  French  and  Welsh  lineage,  who  show  more  sensitiveness,  as 
Indicated  in  column  13.  Table  S,  where  all  the  averages  are  suiiuned 
up  and  averaged. 

Those  members  whose  predoznlnant  lineage  is  Dutch,  Scotch. 
English,  or  Irish  show  the  least  sensitiveness  in  order  mentioned. 

In  distinguishing  this  pressure  feeling  as  disagreeable  an^  un- 
comfortable (Table  3)  the  Dutch  show  a  difference  of  812  grams  (28 
ounces),  the  Irish  565  grams  (20  oimces).  and  the  Welsh  275  grams 
(0  ounces),  which  is  practically  a  quantitative  measurement  qf  the 
difference  between  disagreeable  and  uncomfortable  pressure,  as 
they  experience  It.  To  distinguish  uncomfortable  from  the  thlresh- 
old  of  pain,  those  with  French  lineage  require  613  graml^  (18 
ounces)  prescxire.  the  Emtch,  488  grams  (16  ounces),  and  English. 
487  grams  (17  ounces)  pressure.  Members  with  other  lineage  re- 
quire much  less  pressure.  | 

BSAIK   WCCHT    ANB  STATUaS  ' 

Prom  Table  4.  section  D.  It  wm  be  seen  that  the  correlation 
coefficient  for  estimated  brain  weight  and  stature  of  all  the  89 
Members  of  Congress  measured  is  0.55  ±0.63.  which  is  quite  t>tgh 
when  compared  wtth  the  corr?latlon  of  English  brain  weight  [with 
atature  which,  as  given  by  Blakeman.  is  0.288 ±0.057. 

RADIO  AGRrraiEWT  BETWIZN  CAW\DA  AXB  THX  UWITKl)  SXATIS 

Mr.  DILL.  Mr.  President.  I  do  not  want  to  delay  the  de- 
bate on  this  particular  measure  more  than  a  few  moments. 
I  waited  yesterday  in  tbe  hope  that  I  would  have  an  oppor- 
tunity to  say  something  about  the  Canadian-Amerkan 
agreement  concerning  radio  channels,  and  I  could  not  get 
the  opportunity.  To-morrow  we  are  to  take  up  the  rev^ue 
bill,  and  for  that  reason  I  venture  to  break  Into  the  debate 
for  a  few  moments  to  discuss  that  agreement. 

On  the  9th  of  May  the  Secretary  of  State  gave  toi  the 
press  a  statement  containing  the  correspondence  between 
the  representatives  of  the  Canadian  Government  and  the 
representatives  of  this  Oovemment  whereby  it  Is  agreed 
that  Canada  shall  use  for  radio  broadcasting  certain  Wave 
lengths  that  she  has  not  previously  used,  and  that  she  shall 
have  the  privilege  of  sharing  certain  channels  under  this 
agreement.  I  ask  unanimous  consent  that  this  statenient 
may  be  printed  in  my  remarks  at  this  point. 

The  PRESIDINO  OFFICER  (Mr.  Carey  to  the  chMr). 
Without  objection,  it  is  so  ordered. 

Tlje  matter  referred  to  is  aa  follows: 

aaoio  aaoAocASTTNo  nv  camaoa 

DaraaTMaifT  op  Stats. 

Hay  9,  1912. 

On  May  5,  1832.  tiie  Caiuullan  minister  aent  the  following  note 
to  the  Acting  Secretary  of  State: 

[Ko.  811 

CAKAmAw  Lboatiow, 
Washinffton,  May  i.  19^2. 
The  Hon.  W.  R.  Castlb.  Jt., 

Acting  Secretary  of  State.  Wcahinffton.  D.  C. 
Ba:  I  have  the  honor  to  Inform  you  that  the  Canadian  Hou^  of 
Gammons  recently  appointed  a  committee  to  inquire  Into  the 
whole  position  of  radiobroadcasting  In  Canada.  This  committee 
has  under  consideration  a  technical  scheme  for  broadcastlnj;  In 
Canada  which  it  Is  considered  will  provide  satisfactory  coverage 
In  the  chief  population  areas  throughout  the  Dominion  and  atl  the 
same  time  make  provision  for  the  community  service  that  may  be 
desired.     This  scheme  is  divided  Into  two  distinct  parts: 

(a)  A  chain  of  high-power  stations,  operating  on  clear  chaniiels, 
and  located  at  suitable  Intervals  across  Canada. 

(b)  A  number  of  low-power  stations  of  very  limited  range, 
operating  on  shared  channels,  and  located  as  required  for  cbm- 
munlty  service. 

If  this  scheme  receives  the  approval  of  Parliament,  It  la  ]jro- 
posed  to  use  50-kllowatt  stations,  one  In  each  of  the  ProvlnceiTof 
British  Columbia,  Manitoba.  Ontario,  Quebec,  and  eventually  one 
in  the  maritime  Provinces.  In  Saskatchewan  and  Alberta  It  is 
proposed  to  use  5-kllowatt  stations  at  present,  two  being  use*  I  In 
each  Province,  synchronized  on  a  common  channel.  In  Ontirio 
there  will  be.  in  addition,  tvro  10-kilowatt  stations,  one  in  western 
Ontario  and  one  in  northern  Ontario.  Poxir  snmUer  stationi  of 
1-kllowatt  capacity  each  are  provided  for  the  Port  Arthur-l\)rt 
William  area,  and  for  Ottawa,  Montreal,  and  Quebec.  In  I  the 
marltimes,  three  500-watt  stations  are  provided  for  the  preaent, 
one  In  each  Province.  The  scheme  also  includes  a  500-watt  station 
on  the  shared  channels  for  the  city  of  Toronto  for  local  servici;. 

In  adoptmg  this  plan  Canada  would  reserve  the  right  to  Incrc'ase 
th*  power  of  the  statlona  in  Alberta.  Saskatchewan,  northern  iind 
western  Ontario  to  80  kllowatta  each,  ahould  such  Increase  bednna 
neoeasary.  < 

The  committee,  in  addition  to  considering  the  power  requljred. 
propose  the  following  channels  aa  suitable  for  the  tq«<n  station*' 

Prince  Edward  Island.  630  kilocycles. 

New  Brunswick.  1,030  kilocycles. 

Nova  Scotia.  1.050  kilocycles. 

Quebec,  080  kilocyclea. 
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Montreal  area  (1  kUovatt) .  600  Idlocyvdea 

Montreal  area  (50  kilowatts),  730  kilocycles. 

Ottawa.  880  kilocycles. , 

Toronto  area  (600  watts).  1.120  kilocjrclea. 

TOTonto  area  (SO  kilowatts) ,  890  kilocycles. 

Western  Ontario,  MO  kilocycles. 

Northern  Ontario,  S60  kilocycles. 

Port  Arthxu--Port  William  area,  780  kllocyclea. 

Manitoba.  010  kllocyclea. 

Bawkatrhf>wan.  540  kOocyclea. 

Alberta.  1.030  kllocyclea. 

British  Coliunbla.  1.100  kllocyclea. 

In  order  to  insure  satisfactory  local  broadcast  service  through- 
out  Canada,  it  is  proposed  that  stations,  Itmtted  to  a  maximum 
power  of  100  watts,  be  erected  where  necessary,  and  that  they 
ahould  be  operated  on  shared  channels.  It  is  oonsida«d  that  100 
or  more  sxich  stations  may  eventuaUy  be  required  in  Catutda,  and 
that  20  channels  should  be  available  for  this  type  of  service.  In 
eetabllrtiing  such  station*  It  is  proposed  to  maintain  the  same 
geographical  separation  between  Canadian  and  United  States  sta- 
tions as  is  maintained  between  United  States  sUUona  of  the  aame 
power. 

Due  notification  would,  of  course,  be  given  of  the  elTectlve  dates 
of  any  changes  in  the  preaent  operation  to  conform  with  the  above 
plan. 

In  the  event  at  the  adoption  of  tbe  above  arrangement  it  is 
understood  that  If,  as  the  result  of  the  Madrid  conference,  any 
additional  channels  are  made  available  for  broadcasting  a  further 
allocation  will  be  made  as  between  the  United  States  and  Canada 
on  an  equitable  basis. 

I  shall  be  obliged  If  you  will  inform  me  at  yoxir  early  conven- 
ience whether  the  United  States  authorities  can  make  the  necee- 
sary  readjustments,  so  that  these  channels  will  be  available  for 
effective  use  In  Caiuula. 

I  have  the  honor  to  be  with  the  highest  consideration,  air. 
Tour  most  obedient  hxuible  servant, 

W.  D.  HnntTDCK. 

The  Acting  Secretary  of  State  sent  the  following  note  in  reply: 

Mat  6.  1932. 
The  Hon.  WnxiAie  Dcwcan  Hxeiocx.  K.  C,  D.  8.  O..  M.  C, 

Minister  of  the  Dominion  of  CanacUt. 

So.:  I  am  grateful  for  your  coxutesy  in  Informing  me  by  your 
note  of  May  5,  1932,  of  the  technical  plan  which  is  being  con- 
sidered by  the  committee  of  the  Canadian  Hoijse  of  Commons  as 
a  means  of  providing  Canada  with  saUsfactory  radiobroadcasting 
coverage.  You  Inquire  whether  the  authorities  of  the  United 
States  can  make  the  readjustment  necessary  to  render  certain 
qfaannels  available  for  effective  use  in  Canada. 

In  reply,  I  am  glad  to  inform  you  that  as  notice  is  given  from 
time  to  time  of  the  dates  of  changes  to  be  made  In  the  present 
operations  of  Canadian  broadcasting  stations  to  conform  to  the 
plan  set  out.  this  Government  will  be  glad  to  make  the  necessary 
readjustmenta. 

It  Is  understood  that  if,  as  the  result  of  the  Madrid  conference, 
any  additional  channels  are  mode  available  for  broadcasting,  a 
further  allocation  will  be  made,  as  between  the  United  States 
and  Canada,  on  an  equitable  basis. 

Accept,  air.  the  renewed  aasurances  of  my  highest  consideration. 

W.  R.  Castlb. 
Acting  Secretmry  of  State. 

"Hie  committee  of  the  Canadian  House  of  Oommons  was  ap- 
pointed pursuant  to  the  following  resolution: 

Houss  or  CoMMowa. 
Wednesday,  March  2.  1932. 
Resolved.  That  a  special  committee  of  this  House  be  appointed 
to  consist  of  Messrs.  Morand,  Wright.  Beynon,  Smith    (Cumber- 
land), Gagnon.  Cardln.  Euler.  Ilsley.  and  Garland  (Bow  River)  for 
the  following  piuposes: 

1.  To  consider  the  report  of  the  Royal  Commission  on  Radio 
Broadcasting  dated  the  11th  day  of  September,  1929,  and  com- 
monly known  as  the  Aird  report. 

2.  To  advise  and  recommend  a  complete  te<^mlcal  scheme  for 
radio  broadcasting  for  Canada,  so  designed  as  to  Insure  from 
Canadian  sources  as  complete  and  satisfactory  a  aervlce  as  the 
present  development  of  radio  science  wiU  permit. 

3.  To  Investlgrate  and  report  upon  the  most  satisfactory  agency 
for  carrying  out  siKh  a  scheme,  with  power  to  the  said  committee 
to  send  for  persons  and  papers  and  to  examine  witnesses,  and  to 
report  from  time  to  time  to  this  House. 

Attest: 

AaTKXrK    BB*TTCHrSTTB. 

Clerk  of  the  House. 

Mr.  DILL.  Mr.  President,  under  this  agreement  Canada 
will  have  0  cleared  channels  instead  of  6  cleared  channels 
for  the  purpose  of  broadcasting.  Then  she  will  share  the 
use  of  6  channels  instead  of  11,  as  she  previously  did.  Her 
system  is  to  be  run  by  the  Oovemment  wtth  ntoe  large 
stations,  one  ta  each  Provtace,  connected  for  purposes  of 
chain  broadcasting:  and  she  Is  then  to  be  permitted  to  use 
whatever  number  of  100-watt  stations  she  may  later  desire, 
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and  arraneements  will  be  made  betwgea  the  Ooveraments 
as  to  the  use  of  wave  lengths  Xor  that  parpose. 

I  desire  to  call  attention  to  what  tpis  agreement  really 
does. 

Under  tills  agreement  the  Radio  Commission  approves 
the  simultaneous  operation  of  high-powered  radio  stations 
on  the  east  coast  and  the  west  coast  of  thbt  continent  on  the 
same  wave  length.  It  proposes  to  permit  a  high-powered 
station  to  Vancouver.  British  Columbia,  to  operate  on  the 
same  wave  length  as  station  WPG  in  Atlantic  City,  N.  J.  It 
proposes  to  permit  a  station  to  Nova  Scotia  to  operate  on 
the  same  wave  length  as  station  KNX,  a  cleared-chaimel 
station  to  Los  Angeles. 

I  do  not  complato  of  this  arrangement,  but  I  speak  of  it 
because  the  Radio  Commission  now  has  broken  down  the 
rule  which  it  foolishly  set  up  some  yettrs  ago.  It  permits 
foreign  stations  to  do  what  it  has  refused  agato  and  agato 
to  allow  American  stations  to  do,  namely,  to  have  simul- 
taneous operation  of  stations  on  the  tHH)  sides  of  the  con- 
tinent on  the  same  wave  length. 

I  have  ai-gued  fw  a  number  of  years  that  it  was  an  inde- 
fensible waste  of  radio  facilities  to  prohibit  the  use  of  a 
wave  length  by  a  radio  station  on  the  Pacific  coast  simply 
because  some  radio  station  on  the  Atlantic  coast  was  ustog 
that  wave  length. 

The  decision  of  the  district  court  of  appeals  to  the  WGY 
case  some  years  ago  laid  down  the  prtociple  that  it  wa» 
to  the  toterest  of  the  public  listening  to  radio  programs  to 
permit  WGY  to  Schnectady  and  KGO  In  Oakland  to  operate 
simultaneously  with  high  power,  because,  as  was  pointed 
out,  the  service  to  the  people  withto  a  few  hundred  miles 
of  these  stations  was  far  more  Important  than  the  possibil-. 
Ity  that  a  few  listeners  midway  across  the  country  might 
have  the  service  of  one  station  or  another  if  both  did  not 
operate.  But  the  thing  that  is  a  pitiful  commentary  upon 
it  all  Is  that  our  Radio  Commission,  appototed  to  admin- 
ister  radio  to  the  toterest  of  the  American  people,  should 
consent  that  a  foreign  govMnment  should  have  stations 
which  would  operate  on  the  two  coasts  Instead  of  permitting 
our  own  stations  here  to  this  country  to  operate  to  that 
way. 

I  do  not  know  what  defense  the  Radio  Commission  can 
have  now  for  refusing  to  allow  a  station  to  San  Francisco, 
Portland,  'i:'acoma.  or  Seattle  from  operating  on  the  same 
wave  lengtli  with  a  station  to  New  York  ot  Boston  when  It 
has  agreed  to  permit  a  station  to  Vancouver,  British  Colum-' 
Wa,  to  operate  on  the  same  wave  length  with  a  station  to 
Atlantic  City. 

I  am  glad  the  commission  has  reached  tbe  common-sense 
viewpotot  of  permitting  this  use  of  the  radio  facilities  by 
the  Canadian  people;  but  I  am,  to  say  the  least,  humiliated 
that  a  commission  appointed  to  serve  the  American  people 
should  refuse  our  own  stations  a  privilege  so  loi^  and  now 
grant  It  to  foreigners. 

I  hope  tlie  commission  will  have  enough  patriotism,  witt 
have  enough  consideration  for  the  listening  public  of  tbe 
two  coasts  of  this  country,  that  It  will  not  furth^  insist 
upon  the  tiichnicaUy  indefensible  and  foolish  rule  of  pro- 
hibiting stations  which  want  to  serve  the  people  of  tbe 
Pacific  coa.'>t  from  operating  simply  because  a  station  on 
the  Atlantic  coast  is  operating  on  <he  same  wave  length, 
or  vice  versa. 

ST.  CLAIR  RIVn  BBXOQX.  MXCHIGAX 

Mr.  VANDENBERO.  Bffr.  Presid^it,  I  repent  back  favofi 
ably  without  amendment,  from  the  Committee  on  Commerce, 
Senate  bill  4581.  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  6t.  Clair 
River  at  or  near  Port  Huron,  Mich.,  and  I  submit  a  report 
thereon  <No.  676) . 

This  bill  is  in  the  usual  form  approved  by  the  department. 
There  seem;;  to  be  anxiety  for  immediate  action  on  the  bUI 
so  that  construction  may  start.  I  am  sure  there  will  be  no 
controversy  about  the  measure,  and  I  eaik.  unanimous  con- 
sent for  the  present  consideration  of  the  Mil. 

Hie  PRESIDING  OFFICER.    Is  there  objection? 
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DO  objection,  tlie  Senate  proceeded  to  con- 
ttae  bffl.  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  foUowa: 


it  rumetwd.  «tr^  Tb«t  the  times  for  commencing  and  com- 
tlM  neortincUoa  of  tike  brld^  acroH  Um  St.  Cl«lr  Blver 
•t  or  tear  Port  Httron.  Micb..  authorized  to  be  built  by  the  Great 
LaXes  Bnd«e  Commlacton  by  the  act  of  Congress  approved  June 
S8.  liW.  heretofore  extended  by  an  act  of  Congreas  approved  Feb- 
JUary  'M,  IMl.  are  hereby  further  extended  one  and  three  years. 
rtrntetneij.  ttom  June  25.  1S3S. 

^fcr.  2   The  right  to  alter,  amend,  or  repeal  this  act  U  hereby 
•xprtaaty  reaerred. 

□tCXSASX  or   BANKITVC   rACILITIKS 

The  Senate  restiined  the  consideration  of  the  bill  (S.  4412) 
to  provide  tor  the  safer  and  more  effective  use  of  the  assets 
ot  VMenU  reserve  banks  and  of  national  hanyirig  associa- 
tiona  to  regulate  intertiank  control,  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  other 
purposes, 

Mr.  VANDENBERO.  Mr.  President,  the  pending  amend- 
ment is  the  amendment  which  I  offered  on  yesterday.  I  ask 
leave  to  perfect  the  amendment  by  substituting  for  it  the 
amendment  which  I  send  to  the  dest  " 

Mr.  VAjfosmno's  amendment  as  modified  is  as  follows: 

On  pafre  ig.  Ito*  a.  after  the  period.  inMrt:  "  Bzeept  in  a  city, 
town,  or  TiUage  where  there  Is  no  national  or  State  bank  regiUarly 
^oaaetlag  customary  banking  business,  no  such  aaaoctatlon  shall 
•Maunsli  •  branch  except  by  taking  orer  an  existing  unit  bank  or 
aa  aflUSata  of  such  association." 

Mr.  KEAN  obUlned  the  floor. 

Mr.  McNARY.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

Tile  PRESTDINQ  OFPICER  (Mr.  Carxt  in  the  chair). 
The  clerk  will  call  the  roIL 

The  Chief  Clerk  called  the  roll  and  the  following  Senators 
answered  to  their  names: 


A\M(ln 
Bailer 


Bafbour 

Berkley 

Blatae 

Borah 

Buikley 

Bu!ow 

Capper 

Carey 

Ooben 

Cenna*!y 


Cuttlnc 

Dale 

Oavto 

ZNU 

Fletcher 

nvsler 

Oeorge 

Olaas 

Glenn 

Goideboroush 

Qcre 

Hale 

BaatlngB 

Baydea 

RuU 


Johnson 

Keen 

Kendrlck 

Keyes 

Kins 

La  FMlette 

Lewis 

iccoin 

McNory 

Metcalf 


Norbeek 
Nome 
Wye 
Oddle 


Patterson 

Reed 

RoblnsMi.  Ind. 

fiheppard 

Smoot 

1>3wnsend 

TranuneU 

Tydlnga 

Vandenberg 

Walsh.  Mass. 

Walsh.  Mont. 

Whaler 


Copeiand 

Mr.  McNARY.  I  wish  to  announce  that  the  following 
Senators  are  absent,  engaged  in  the  Committee  on  Appro- 
priations; *nie  Senator  from  Washington  (Mr.  JokssJ.  the 
Senator  from  Connecticut  (Mr.  Bikgham],  the  Senator  from 
Iowa  (Mr.  DicxxBaoMl.  the  Senator  from  Tennessee  (Mr. 
McKK-LAk).  the  Senator  from  New  Mexico  (Mr.  BaArroHl, 
and  the  Senator  from  South  Carolina  (Mr.  Brkmsl. 

The  PRESIDINO  OFFICER.  Fifty-seven  Senators  having 
answered  to  their  names,  there  is  a  quonim  present 

Mr.  KEAN.  Mr.  President.  I  desire  to  say  at  the  start 
tliat  I  am  making  no  reflection  upon  any  of  the  Members 
of  the  Senate  oo  the  other  side  of  the  aisle,  whose  patriot- 
tarn  I  believe  equals  mj  own,  and  whose  love  of  country  I 
beUeve  is  as  great  as  It  is  on  this  side  of  the  aiole.  But 
a  aeems  to  me  it  ta  my  dutj  to  draw  the  attention  of  the 
Senate  to  some  of  the  th:jig8  which  have  happened  in  the 
Banking  axKl  Currency  Committee,  of  which  I  have  not  the 
booor  to  be  a  member,  and  which  have  come  under  my 
observatioa. 

Tljc  Banking  and  Currency  Commtttee.  under  a  resoluUon 
PMMd  by  the  Senate,  appointed  a  subcommittee  to  ex- 
amine into  the  operations  in  New  York  in  regards  to  pools 
and  other  transactions  involving  directly  or  indirectly  the 
depression  of  the  securities  listed  on  the  stock  exchange. 
Tbes  have  examined  witnesses  from  WaU  Street,  and  have 
had  testimony,  not  from  members  of  the  stock  exchange  but 
from  othCTa.  showing  that  tiiey  have  been  engaged  in 
violent  speculatloo  both  on  the  bull  side  and  the  bear  side  of 
tiM  market. 


The  Bible  tells  us  that  one  should  pull  out  the  beam  that 
is  in  his  own  eye  before  considering  the  mete  that  is  in 
his  neighbor's  eye.  I 

When  Mr.  Eugene  Meyer  was  requested  to  testify  before 
the  Banking  and  CuiTency  Committee  I  went  to  that  com- 
mittee to  hear  his  testimony.  There  was  another  person 
in  the  witness  seat  when  I  arrived  there.  On  the  right  hand 
of  the  stenographer  sat  the  distinguished  Senator  from  Vir- 
ginia (Mr.  Glass]  and  on  the  left  the  Jimior  Senator  from 
Crtiio  (Mr.  BuucLBYl.  Immediately  behind  them  was  a  man 
I  did  not  know,  but  I  soon  found  out  his  name  was  Mr.  H. 
Parker  Willis.  Mr.  WUlis  kept  suggesting  questions  to  Mr. 
Glass,  and  perhaps  to  Mr.  Bitlkley  also,  and  it  seemed  to 
me  that  it  was  Mr.  Willis  who  was  cross-examining  the  wit- 
ness, rather  than  either  of  the  distinguished  gentlemen  I 
have  mentioned.  ) 

I  believe  Mr.  Willis  was  employed  by  the  Banking  and  dur- 
rency  Committee,  and  in  this  confidential  position  was 
enabled  to  obtain  facts  and  figures  from  the  Federal  reser/e 
banks  and  from  the  Comptroller  of  the  Currency  in  the  name 
of  the  committee,  to  which  no  Senator  on  the  floor  of  the 
Senate  and  no  Senator  except  the  members  of  the  subcom- 
mittee In  charge  of  the  so-called  Glass  bill  had  access.  In 
this  confidential  capacity  Mr.  Willis  received  that  informa- 
tion, and  was  in  almost  daily  communication  with  Paris, 
transmitting  the  information  to  the  Paris  newspapers. 

The  first  copy  of  a  dispatch  that  I  have  is  dated  October 
11.  1931.  in  which  Mr.  Willis  talks  of  the  coming  of  the 
French  representatives  to  talk  over  the  financial  plan  with 
the  President  and  the  Secretary  of  the  Treasury.  He  In- 
forms the  readers  of  the  French  papers  that — 

The  total  of  foreign  short-term  securities  of  aU  sorts  which  could 
be  rapidly  withdrawn  from  the  United  States  Is  estimated  at  a 
little  more  than  $700,000,000. 

The  dangers  to  the  gold  standard  are  well  understood  aiMl  titw 
banks  are  taking  all  the  measures  necessary  to  assure  It  a  maxi- 
mum of  protection. 

Pot  Saturday  the  exploitations  of  gold  were  »2,000.000.  and  the 
amount  reserved  (earmarked)  was  Increased  by  •18.800,000. 

I  send  to  the  desk  Mr.  H.  Parker  Willis's  telegram,  takon 
from  the  French  paper,  together  with  a  translation  thereof, 
and  ask  to  have  the  translation  printed  in  the  Record  as  a 
part  of  my  remarks. 

The  PRESroiNQ  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  translation  Is  as  follows: 

THX    HOOVn    PLAN    AWn    THX    GXEAT    AMXXICAN    BAKK8— THX    mSTAKSS 
0»  THX    DIBECTOBS   OF   THE    rTOKXAI.   BXSXKVS   STSTEM— THX    PIOBLXM 

OFDOU-AXS     AHD     COLD     EESEBVXS CaiTlCUM     OT     TH«     POLICY     POL- 

LOWBD  FOl  TWO  TSAXS  BT  TIIE  HOOVER  ADMTNXSTEATION— PAKLIA- 
•CKfTAaV  CTMCLSf  SHOW  THXMSKLVES  QUITS  SKITTICAL  AS  TO  TH« 
WACTICAL  tISTTLTS  OP  TH«  VIEW  OP  MB.  LAVAl,— THE  SUTO-JAPAjrana 
COKPUCT 

Nkw  YoMc  October  11.— In  spite  of  the  Irregular  movements  of 
the  last  two  weeks,  the  atmosphere  In  WaU  Street  is  better-  tlie 
general  statement  is  more  optimistic  and  the  market  price  is  belne 
well  maintained  in  most  divisions.  * 

The  Hoover  plan  of  reanimating  banking  affairs  seems  to  have 
been  well  received,  and  the  subscriptions  of  banks  from  all  parts 
of  the  country  to  the  National  Credit  Ctorpcratlon  appear  irnpor- 
tant.  The  measure  of  Its  real  success  depends  uoon  the  stopping 
of  the  withdrawal  of  funds  and  the  restoration  of  confldenc^ 
°?»  "^  ^J^  render  In  this  respect  for  some  time  No  doubt  there 
will  be  still  a  certain  number  of  banking  failures,  although  the 
plan  should  bring  about  a  diminution  of  them  The  essential 
thing  is  to  know  whether  the  great  banks  wlU  have  sxifflctent 
breadth  of  view  to  recognise  the  necessity  of  putting  an  end  to 
the  bank  faUures,  medium  and  small,  or  whetho-  they  will  per- 
aiat  in  the  egotism  which  they  have  shown  for  yean,  being 
content  to  declare  that  the  establlahmenta  falling  were  too 
Inslgnlflcant  for  their  difficulties  to  be  given  serious  consideration 

Public  opinion  is  much  aroused  against  the  negligence  of  the 
directors  of  the  Federal  reserve  system  and  the  bad  methods  of  the 
principal  banks  which  have  led  to  the  present  crisis.  ConsequenUy 
it  may  not  be  completely  reassured  if  the  least  capable  directors 
of  the  Federal  reserve  system  and  certain  members  of  the  banklns 
organizations  of  variou3  cities  do  not  leave  their  posts.  That  is  an 
element  of  uncertainty  which  must  be  taken  Into  account 

In  enUghtened  circles,  opposition  Is  still  Increasing  against  the 
project  to  amend  the  sUtutee  of  the  Federal  reserve  system  to  per- 
?^  .«  v,**i***^*  *^  P*P*'  guaranteed  by  Industrial  or  rallrwid 
bonds;  but  most  of  the  officials  continue  to  think  that  the  adop- 
^.  "  }^^  amendment  will  present  no  difficulties.  The  truth  Is 
qvttm  otharwue.  an  important  part  of  Oongress  being  hostUe  to 
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every  plan  ft»  the  cnlaigvineBt  of  the  bases  o<  dlsoouBt.  If  the 
plan  envisaged  is  adoptad,  which  Is  not  at  aU  oertaln,  it  will  be 
done  only  by  a  violent  straggle,  because  of  the  lack  of  prestige 
of  the  administration,  and  the  general  feeling  of  the  ooon^  that 
for  two  years  there  has  been  a  total  abaenoe  of  comprehension  and 
competence  to  meet  the  danger  of  panic  atxl  atrophy. 

The  coming  of  ur.  L*val  to  Mew  Tortc  Is  mcwe  and  mors  eom- 
mented  upon  In  the  world  of  affairs,  whose  feeling  toward  Pranoe — 
treated  up  to  you  as  a  European  country  of  no  great  ftfm"*^'*^  in- 
terest for  America — Is  completely  modified.  The  opinion  continues 
to  prevail  on  the  American  side  that  the  interview  wlU  be  as  ex- 
tensive as  ICr.  Laval  permits.  It  is  believed  that  the  question  of  a 
new  moratorium  of  the  war  debts  and  a  moratorium  oi  reparations 
for  several  years  will  be  put  forward. 

On  all  sides  a  discussion  on  the  subject  of  the  gold  standard  is 
demanded  also,  and  a  clear  exposition  ttf  the  attitude  of  France  on 
the  entire  gold  question,  which  wUl  give  more  clarity  to  the  Wash- 
ington policy.  Many  people  are  disturbed  by  the  danger  that  the 
gold  standard  might  fall  becaxise  of  the  Hoover-Mellon  plan  to  give 
more  latitude  to  the  discount  operations  of  the  reserve  banks. 
One  Is  surprised  that  the  elements  of  the  problem  are  so  well 
known  and  that  the  dangers  are  so  clearly  appreciated  on  the 
foreign  exchanges;  It  appears,  in  consequence,  the  more  imperative 
not  to  do  anything  which  might  strengthen  the  apprehensions  and 
harm  stlU  more  the  situation  of  the  dollar. 

Ranking  operations  have  been  extended  during  the  past  week; 
the  available  funds  of  gold  of  the  reserve  banks  have  put  flnaprbu 
establishments  In  a  better  p>oeltlon  in  regard  to  the  foreign  agree- 
ments. The  total  of  foreign  short-term  securities  <rf  aU  sorts 
which  could  be  rapidly  withdrawn  from  the  United  States  is  esti- 
mated at  a  little  more  than  $700,000,000.  The  available  funds  of 
gold  would  reach  $900,000,000. 

The  dangers  to  the  gold  standard  are  well  tmderstood  and  the 
banks  are  taking  aU  the  maasmres  naosasary  to  assure  It  a  maxi- 
mum of  protection.  For  Saturday  the  ezportatlons  of  gold  were 
t2.00O.0OO  and  the  amount  reserved  (earmarked)  was  increased  by 
$18,800,000. 

In  parliamentary  circles  one  Is  skeptical  as  to  the  practical  rwnlts 
of  Mr.  Laval's  visit,  but  one  Is  ready  to  welcome  any  new  aiucida- 
tlou  which  may  result.  Everything  depends  on  the  attitude  ot  the 
administration  and  the  measure  in  which  the  public  Is  Informed 
with  precision  so  that  It  imderstands  the  situation. 

The  Slno-Japanese  conflict  has  aroused  only  slight  Interest  In 
business  and  flnanclai  circles,  whose  attention  is  absorbed  by  the 
Inunedlate  complication  of  affairs  in  the  United  States.  Washing- 
ton is  studying  the  question.  So  far  the  conflict  has  not  appre- 
ciably affected  the  stock  exchange  or  the  commercial  markets. 

H.  PAaKsa  WaxBB. 

Mr.  KEAN.  On  October  14,  1931.  Mr.  Willis  cabled  on  the 
arrival  of  the  Frenchmen  In  this  country  that  they  were 
charged.  If  necessary,  to  withdraw  a  large  part  of  the 
remaining  "  short-term  funds  belonging  to  the  Bank  of 
Prance,  and  thus  possibly  avoid  an  erroneous  interpretation 
of  the  conferences  with  Mr.  Laval  in  case  that,  after  his 
visit,  these  withdrawals  are  decided  upon."  "The  indica- 
tions which  I  cable  you  have  not  an  otBcial  character,  but 
come  from  a  competent  source." 

I  ask  whether  the  Bank  of  France  did  not  make  threats 
to  withdraw  these  funds  in  hopes  of  forcing  the  United 
States  to  further  extend  the  moratorium,  and  I  also  ask. 
Mr.  President,  what  is  the  "  competent  source "  that  al- 
lowed Mr.  H.  Parker  Willis  to  cable  on  the  14th  day  of 
October,  1931,  such  a  statement  as  this? 

On  October  17,  1931,  Mr.  WlUis  cabled: 

I  learn  from  a  good  source  that  the  French  envoys  have  arrived 
at  an  agreement  with  the  authorities  of  the  Federal  reserve  sys- 
tem. The  Bank  of  Prance  will  leave  here  available  deposits  valued 
between  two  hundred  and  three  hundred  million  dollars;  two  hun- 
dred millions  wUl  be  freed  on  earmark  gold.  The  Federal  reaerve 
bank,  to  remain  in  line  with  this  agreement,  must  be  Induced  to 
raise  the  discount  rate  to  4  per  cent  and  even  higher  and  ask  to 
practice  a  bett^  selection  of  commercial  paper  to  protect  the  gold 
coin  and  builimi.  avoiding  all  securities  not  bankable  or  difficult 
to  negotiate.  An  Investigation  has  shown  that  the  amount  of 
foreign  credits  still  open  here  Lb  $1,200,000,000  and  that  of  Am«ri- 
can  credits  abroad  Iz  $600,000,000. 

Where  did  Mr.  H.  Parker  Willis  obtain  this  information? 
On  October  21,  1931: 

The  Bank  of  France  la  aaid  to  have  purchased  to-day  on  the 

market  a  new  amoxint  of  about  twenty  millions  in  securities.  It 
has  made  known  to  the  great  financial  establishments  Its  desire 
to  see  Increased  by  one-half  per  cent  the  interest  on  the  funds 
which  It  has  in  deposit  in  oxir  market. 

On  October  22,  1931 : 

Statesmen  have  told  me  that  several  criticisms  win  be  made  in 
Coogress  on  the  subject  of  the  policy  of  the  Federal  icaei-ve  sys- 
tem, especially  In  regard  to  the  granting  ol  credits  to  Germany 
and  England  last  summer. 
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Among  tlie  aumereos  subjects  wtateb  I«val  and 

iUsctus,  two  problems  seem  to  hava  the  graatast  chaaoa  of  a  uatful 
aolutlon  In  the  form  of  an  "  entanta  oattUale,"  tba  etreoLatlan  of 
gold  and  questions  of  a  monetary  and  K**»M"g  nature. 

At  midnight  on  October  23,  1931.  Mr.  WUUs  eaUed: 

Z  learned  from  an  authorttatlTS  source  tttat  the  polloy  of  tba 
deposit  OS  the  Bank  of  France  and  of  the  gold  held  tn  tbe  United 
States  decreed  by  the  French  representative  has  been  submitted 
to  the  PYench  Government  and  accepted  as  satisfactory. 

Another  person  of  great  authority  told  me  that  the  Oovem- 
ment  Is  much  embarrassed  by  tbe  attitude  of  a  certain  publle, 
«^iich  expects  too  much  from  the  Laval-Hoover  conversations. 

I  understand  that  difficulties  might  arise  from  the  fact  that  the 
French  representatives  may  have  committed  the  same  tactical 
error  as  Mr.  Montague  Norman  did  soma  years  ago.  Tbe  nagotla- 
tions  of  the  government  of  the  Bank  of  England  failed  because 
In  omitting;  to  consult  the  Federal  Reserve  Board  they  faUed  to 
recognliK  the  rights  of  that  supreme  authority  of  the  Federal 
reserve  ssrstem.  The  directors  of  certain  Federal  reserve  banks 
have  been  accustomed  in  recent  years  to  hava  little  regard  for 
the  board  and  have  pretended  that  they  themselves  represent 
the  Federal  reserve  system  in  Eiirope,  althotigh  they  had  no  right 
to  do  so.  Under  these  conditions  it  may  be  that  certain  questions 
v^Uch  appear  solved  by  the  visit  at  Mr.  Laval  wUl  stUl  xematn  ofMu 
after  his  departure. 

I  call  attention  to  this  part  <rf  the  telegram  because  Sen- 
ators will  notice  that  in  the  so-called  Glass  bill  the  authority 
to  negotiate  is  taken  away  from  the  board  of  the  Federal 
reserve  bank  and  vested  entirely  in  the  board  created  by 
this  bill. 

On  October  27,  1931,  a  cable  was  sent,  but  It  contains  no 
special  informaUon  that  could  not  be  obtained  from  ordi- 
nary sources. 

On  November  3.  1931.  a  cable  was  sent,  but  this  also  con- 
tains nothing  except  Information  that  Is  readily  obtainable 
by  any  person. 

On  December  2,  1931,  Mr.  Willis  cabled  "  the  pessimism 
of  numerous  operators  knows  no  limit."  In  his  dispatch  of 
December  7,  1931,  he  said: 

The  present  vogue  of  issuing  Treasury  bonds  at  a  very  low  rate 
of  Interest  constitutes  an  anomaly  which  can  only  be  upheld  by 
tbe  tadt  anthorlEation  to  use  the  bonds  to  obtain  crrdlt  from 
the  reserve  banks.  In  case  the  Treasury  should  be  obliged  to 
follow  the  recommendation  of  the  bankers  the  preeent  market 
prices  of  Liberty  bonds  can  not  be  maintained. 

In  other  words,  he  is  warning  the  French  that  they  had 
better  sell  United  States  bonds.  These  dispatches  cost  the 
United  States  from  December  3  to  December  5,  1931,  $1,- 
722,000  in  gold  flipped  abroad. 

On  December  14,  1931,  the  dispatch  deals  with  tbe  form- 
ing of  the  Reconstruction  Finance  Corporation — 

to  authorize  the  credit  oorporation  to  discount  at  toe  reserve 
banks,  on  the  same  basis  as  the  funds  of  the  Qovemmant,  various 
classes  of  securities  up  to  a  sum  of  $3,000,000,000. 

On  December  15.  1931,  Mr.  Willis  cabled  with  regard  to 
the  plan  for  a  new  credit  corporation.  "  It  is  said  the  plan 
would  tend  toward  inflation."  During  the  week  ending  De- 
cember 12,  1931.  $3,513,000  in  gold  was  shipped  out  of  tbe 
United  States. 

That  is  the  first  mention  in  bis  dispatches  of  Inflation.  I 
do  not  know  whether  the  Senate  realizes  what  inflation 
means  in  Europe.  Germany  inflated  until  their  currency 
became  worthless.  France  Inflated  until  their  currency  was 
worth  less  than  80  per  cent  of  what  it  was  prior  to  the  war. 
Thus  It  can  be  seen  that  the  word  "  inflation  •*  would  frighten 
any  investor,  any  holder  of  American  securities,  any  banker 
who  held  American  currency.  All  such  people  would  be  vesy 
much  alarmed  by  t^e  word  "  inflation.** 

On  December  17.  1931.  a  cable  was  sent  to  France,  from 
which  I  quote: 

The  serious  situation  of  varioxis  kinds  of  financial  establlsli- 
Bwnts,  which  have  large  portfcUos  of  securttles.  whose  mattet 
price  is  constantly  dropping  without  siny  really  Justified  xnotlvv. 
comes  in  large  part  from  the  realizations  effected  by  other  bearers 
who  procure  funds  for  themselves.  In  a  period  when  the  demands 
of  tbe  market  are  more  unosoal  than  ttief  bave  ever  baan. 

From  December  14  to  December  18,  1931,  we  shipped  $5.- 
148>000  in  gold. 

From  December  21  to  December  26,  1931,  we  flipped 
$8,295,000  in  gold  from  the  United  States. 
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From  Dacember  28  to  December  31,  1931.  we  shipped  $13.- 
M4.000  In  srokl. 

Janiianr  6.  1933:  The  headbiff  of  the  dispatch  Is.  "The 
Tarlcus  inflation  tendencies.**  Inflationist  ideas  are  coming 
to  li^ht  to  such  an  extent  that  a  number  of  absurd  projects 
for  the  issuing  of  new  notes  as  legal  tender  are  being  pro- 
posed. The  Ocremment  operations  themselves  bear  the 
danger  of  inflation. 

I  have  nerer  mrattoned  may  prortolon  which  would  tend  to 
Inflate  th«  public  debt,  nerwthrtw.  the  intention  exists. 

Loans  on  a  vast  seals  tfre  also  tneritable.  the  budgetary  deficit 
bsteg  oiorethan  two  bOllans. 

We  shipped  during  this  week  $6,679,000  in  gold. 

Let  us  consider  for  a  moment.  Mr.  President,  what  tnfla- 
Uoo  means  to  Europe.  Germany  inflated  her  currency  after 
the  war  until  it  went  from  24  cents  to  nothing,  and  every- 
body who  held  Oerman  marks  lost  what  had  been  paid  for 
them.  Prance  Inflated  after  the  war.  thereby  reducing  the 
▼alue  of  the  franc  80  per  cent,  and  everybody  who  held 
francs  lost  80  per  cent  oi  their  value.  This  shows  what  the 
talk  of  Inflation  means  to  Europe. 

On  January  13.  1933,  the  dispatch  was  headed  "  The  in- 
flationist policy.**    Tlae  dispatch  reads: 

Inflation  Is  ths  crdsr  at  ths  day. 

Again — 

AU  attsmpts  to  restrain  Innatton  and  prevent  expansion  of 
credit  which  would  have  as  a  basis  long-term  engagements  will 
meet  general  oppoaitlon. 

On  January  17.  1932.  the  cable  reads: 

The  fact  that  the  Federal  rcserre,  system  is  participating  In  a 
program  of  inftathm  is  eooaldcred  by  certain  authorities  as  a 
noUtion  of  the  entente  which  was  aude  public  at  the  time  of 
tlM  Visit  of  Laval  and  even  before. 

During  this  week  we  shipped  $17,138,000  In  gold. 
On  January  20.  1932.  a  cable  to  Prance  was  headed  **  The 
ftotldeflatianlst  measures  and  their  consequences." 

The  problen  of  inflation  ooattniies  to  be  keenly  debated  In 
financial  and  poUtteal  circles. 

During  this  week  we  shipped  $41,214,000  in  gold. 

On  January  24. 1932,  a  cable  was  sent,  from  which  I  quote: 

The  deflnite  adoption  of  the  Reconstruction  Finance  Corpora- 
tion is  received  with  leas  enthusiasm  than  was  predicted.  It  Is 
probable  that  the  market  Is  going  to  remain  In  expectation,  await- 
ing a  deflnite  term  taken  by  the  qoeatlon  of  loflattao  and  by  those 
of  the  banking  policy  and  the  railroad  r«glma.  Wall  Street  eeems 
to  be  at  the  point  where  Its  capacity  for  resistance  may  be  asaln 
put  to  the  test.  ^ 

ZXiring  tills  week  we  shipped  $42,154,000  In  gold. 

During  the  week  ending  February  6.  1932.  we  shipped 
$94,469,000  in  gold. 

The  last  dispatch  which  I  have  Is  dated  February  14.  1932. 
Dorii^  the  week  ending  February  13.  1933.  we  shipped 
$36,129,000  in  gold. 

From  February  16  to  Fibruary  20.  1932,  w«  shipped 
$&3.371.000  in  gold. 

From  Fetaruazy  34  to  Ftebniary  27,  1933,  we  shipped 
$5,047,000  in  gold. 

During   the  wc«k   ending  March   5.   1933.  we   shipped 
Jin.920,000  in  gold. 

For  the  week  ending  March  12.  1932,  wa  dxipped  $2.756iM0 
In  gold. 

On  March  15.  1933,  we  shipped  $13,511,000  in  gold. 
On  April  8.  1933.  and  AprU  9,  1933.  we  shipped  $10,919,000 
Id  ffokL 

Daring   the   week   ending   April    16,    1933.   we   shipped 
>13.2i6.000  in  gold. 

Ikiring  thfe  week  ending  April  23.  1933.  we  shipped 
$33,636,000  in  gold. 

Nothing  affecto  the  credit  of  the  ooontry  as  does  the  diip- 
ment  of  gold.  This  eontracts  the  credit  basis  of  the  country 
to  the  extent  o(  $lt  for  crery  dollar  of  gold  shipped  abroad 
To  rr^pftulate.  the  following  gold  shipments  were  made: 
.  1031 ..^ _— ». . tag.  esa>ooo 

?H«- lO''  i«.OOQ 

ma ug.  ose.  000 


Jantnry 


March.  1»83 

April.  1932 

Totai.. 


H4. 187. 000 

4A.8S1.000 


857.871,000 


On  the  basis  of  a  contraction  of  $10  in  credit  for  every 
dollar  of  gold  shipiied.  the  following  contraction  is  shown: 

December.  1831 $326,320,000 

January,  1932 i,  on.  850, 000 

February.   1032 i.  280.  3«0. 000 

March.    1932 441.870.000 

April.  1932 458,  310,  000 


Total 


3,  578.  710, 000 


Mx.  KINO.    Mr.  President,  may  I  interrupt  the  Senator? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  Jer- 
sey yield  to  the  Senator  from  Utah? 

Mr.  KEAN.    I  yield. 

Mr.  KING.  I  am  not  sure  that  I  understand  the  implica> 
tlons  the  Senator  desires  to  be  drawn  from  his  remarks.  I 
rise,  however,  to  inquire  if  it  Is  not  a  fact  that  the  world  at 
large  has  suffered  because  of  the  maldistribution  of  gold,  the 
United  States  and  Prance  having  approximately  70  per  cent 
of  the  $11,000,000,000  of  gold  in  the  world?  It  is  also  known 
that  European  nations.  Prance  among  them,  had  in  the 
United  States  considerable  gold,  which  was  earmarked,  and 
they  also  had  credits  calling  for  gold.  Does  the  Senator 
think  that  we  could  have  inhibited  Prance  and  other  nations 
that  httd  gold  which  was  earmarked  and  which  was  in  the 
United  States  and  that  also  had  credits  which  they  had 
obtained  in  the  United  States  from  shipping  gold  from  the 
United  States  to  themselves,  they  being  entitled  to  it? 

Mr.  KEAN.  Gold  is  sliipped,  Mr.  President,  according  to 
the  rate  of  exchange.  Of  course,  a  foreign  nation  that  owns 
gold  in  the  United  States  could  have  it  shipped  to  itself,  any- 
way. Foreign  nations  can  come  here  and  buy  gold:  but,  as 
a  rule,  when  gold  is  shipped  in  quantities,  it  is  because  of 
goods,  securities,  or  some  other  commodity  being  sent  to  this 
country,  which  creates  a  credit  in  favor  of  the  country  send- 
ing them  here,  against  which  they  may  draw  exchange.  If 
the  price  of  exchange  goes  sufficiently  higher  than  par  to 
cover  the  cost  of  shipment,  insurance,  freight,  and  to  insure 
a  profit,  then  gold  is  shipped.  Does  that  answer  the  Sena- 
tor's question? 

Mr.  KINO.  I  am  not  sure  that  I  quite  understand  the 
Senator's  answer;  but  it  does  seem  to  me,  Mr.  President.' 
if  the  Senator  will  pardon  me,  there  having  been  a  con- 
siderable flight  of  gold  from  Europe  to  the  United  States, 
much  of  which  was  earmarked,  and  some  of  which  con- 
sisted of  credits  which  Prance  or  other  nations  or  indi- 
viduals or  corporaUons  had  In  the  United  States,  they, 
having  the  gold  here,  had  a  right  to  withdraw  it.  While  we 
might  have  desired  to  have  it  retained  here,  I  am  not  so  sure 
that  it  was  not  advantageous,  generally  speaking,  to  the 
world's  commerce  and  the  trade  to  have  a  little  better  dis- 
tribution of  gold  than  has  existed  for  the  past  year  or  two. 
Mr.  KEAN.  Mr.  President,  when  gold  Is  earmarked.  It 
means  that  it  Is  put  In  vaults;  it  is  gold  that  Prance  or  some 
other  country  has  bought  here,  but  does  not  choose  to  ship 
at  the  present  time.  Therefore,  it  is  simply  in  storage  and 
is  not  affected  by  the  exchange  rate;  it  belongs  to  the 
country  that  bought  It;  and  although  the  exchange  rate 
may  go  to  the  gold  shipping  point,  instead  of  shipping  it  . 
and  paying  the  price  of  shipping  it.  they  simply  say,  "  Store 
that  gold  for  us." 

Mr.  KING.  If  the  Senator  wiD  pardon  me.  I  think  it  is 
true  that  a  considerable  amount  of  gold  was  purchased  in 
the  United  States  and  a  great  deal  came  here  as  the  result 
2»ttling  the  balances  of  trade.  Nevertheless,  I  think  that 
because  of  the  precarious  situation  of  some  of  the  countries 
of  Europe  during  the  past  two  years,  there  was  a  large 
amount  of  gold  shipped  to  the  United  States  because  they 
believed  that  in  the  United  States  it  was  safer  than  it  was 
in  their  own  country.  I  may  be  in  error,  but  that  is  my 
recollection  of  the  facts. 

Mr.  KEAN.  I  have  no  doubt  that  Is  true,  for  as  long  as 
we  are  on  the  gold  basis  many  countries  of  the  world  will 
open  accounts  in  New  York  and  Chicago  and  various  other 
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dtiei  where  they  wfll  keep  large  Mtanoes,  becMMrtlMrteel 
Hiat  ttey  eaa  get  tliai  money  back  at  any  ttee  tbey  want  tt 
That  is  the  reascm  the^  send  it  here;  but,  of  course,  IT  ttiey 
boy  the  gold,  then  the  gold  bcloi«s  to  tfaem,  and  they  have 
it  In  rtorage.  Ih  exchange  trmnsactlo&B,  however,  as  a  rule 
the  exetiange  of  a  oountiy  must  go  up  to  a  point  above  par 
befote  ft  Is  profitable  to  ship  gold.  Oold  Is  worth  so  much 
per  oonoe.  m  the  untted  StBtea,  I  think,  gold  is  89  fbie; 
the  sovereign  Is  about  98  fine;  and  so  cold  must  go  «p  to  a 
point  where  an  ounce  e(  tt  in  England  will  pay  the  freight 
ani  hiMiranoe,  and  so  forth,  m  order  ttat  the  shipment  may 
be  profitable. 

Mr.  President,  as  X  have  shown,  the  withdrawal  of  these 
vikst  quantities  of  goid  means  the  contraction  of  credit  in 
the  United  States  to  the  extent  of  $3.576,710i0eo:  and  that  to 
one  of  the  difBcultSea  of  the  {tftuation. 

The  result  of  the  dispatches  to  whi<di  I  have  referred  has 
been  to  make  depositors  of  fordcm  nKHiey  In  the  United 
States  withdraw  their  funds  and  to  frighten  fofeiga  In- 
vestors to  such  an  extent  that  they  have  sold  back  seeoriUes 
which  they  had  bought  In  the  United  States.  Large  amounts 
of  d^lars  have  been  for  many  years  circulated  througboot 
Europe,  both  in  the  form  of  gold  notes  and  Federal  reserve 
notes.  Europe  has  been  so  firightened  that  at  times  one 
could  buy  $1  In  American  m(»ey  at  3  or  3  cents  less  than 
its  face  value. 

To  Illustrate  this  propaganda,  an  Amsterdam  correspond- 
ent wrote  that  while,  of  course,  he  knew  that  the  ftam  of 
Curtis  k  Sanger,  having  a  branch  in  Red  Bank,  N.  J.,  had 
failed,  yet  the  prtneipal  paper  te  Amsterdam  pubUalied  the 
following:  i-.^tmm.' 

An  Important  bank  faflxire  in  the  Tmited  States.  If^elbed  Bank 
has  taXML    Labor  orgaxUzattons  are  very  powerful  in  America 

The  question  Is,  Mr.  President,  whether  the  original  Glass 
bin  was  not  conceived  and  largely  written  by  Mr.  H.  Parker 
Willis,  In  my  opinion  it  was  not  written  or  conceived  for 
the  best  interests  of  the  United  States. 

Mr.  GLASS.  Mr.  President,  I  can  answer  the  Senator 
very  peremptorily  on  that  proposition.  There  is  not  a 
sentence  in  the  bin  that  the  technician  of  ihe  committee 
was  not  directed  to  put  In  It  by  the  subcommittee.  It  was 
not  conceived  by  him,  but  was  conceived  by  the  various 
members  of  the  subcommittee,  and  passed  on  exhaustively 
by  the  Banking  and  Currency  Committee  with  a  pretAy  fuD 
membership. 

Mr.  KEAN.  I  am  very  glad  to  hear  that,  because  it 
lo<rfced  to  me  very  much  as  if  Mr.  H.  Parker  Winis  had 
very  largely  drawn  the  biU. 

The  present  Glass  bUl  has  many  of  the  features  of  the 
original  Glass  biU. 

After  the  panic  of  1907  there  was  passed  what  was  known 
as  the  Vreeland-Aldrich  Act,  approved  May  30,  1908.  es- 
tablishing the  National  Monetary  Commission.  The  dis- 
tinguished Senator  from  Rhode  Island  did  a  tremendous 
work  on  this  commission.  He  investigated  the  banking  sys- 
tems of  the  entire-  world,  the  r^xirts  of  which  induds  over 
30  volumes.  There  was  submitted  to  the  Senate  a  bill  to 
Inoarporate  a  national  reserve  association  of  ttie  Uhlted 
States.  This  biU  was  introduced  in  the  Sixty-second  Con- 
gress and  was  not  considered.  It  was,  however,  reintro- 
duced in  the  first  session  of  the  Sixty-third  Congress  and 
known  as  Senate  biU  No.  7.  It  has  been  comm<mly  referred 
to  as  the  Aldrich  bffl. 

This  bill  created  a  central  bank  with  15  branchea.  It 
was  made  a  matter  of  general  <lebate  throughout  the  United 
States,  and  yms  discussed  in  an  the  large  cities  of  the 
Nation.  It  was  condemned  by  the  Democratic  National 
Convention  at  Baltimore  on  July  3.  1013.  which  was  the 
convention  Uiat  nominated  Mr.  Wilson  for  the  Presidency, 
in  the  following  words: 

We  oppoee  the  ao-oaUed  Aldrtth  bill  tar  the  eetaltUahnient  of 
a  central  bank;  and  we  believe  the  people  at  the  country  will  be 
largely  freed  from  panics  and  consequent  unemployment  and 
buajnew  depreealoa  by  lueh  a  eyvtematlc  reTtetoo  at  am  Vtinlrlng 
law*  a*  wfll  render  temporaiy  relief  in  localltlee  where  sueh  Ktlef 
is  nMded.  with  pfr>»eiiHi*i  from  oamtrcA  or  doatnlan  by  what  li 
as  the  Moaey  TniBt. 


*ar  tte  >#MiDiBmeda(ttaD  of  the  p«btle  amd  not  tor 
the  oQBtrol  ct  bualneea.  AU  leglalatlon  on  the  eMJect  oC  besAtDg 
and  cuxreocy  should  have  for  tta  purpoee  tba  aacurlng  ot  tbMe 
^cemmodatlons  on  terms  of  alosoTute  aecurlty  toth*  puttUe  and 
of  complete  protection  twm  tho  mArase  at  the'pewvr  that  weaHh 
glvea  to  ttioae  who  poaeeMi  n. 

We  condemn  the  present  method*  of  depoaltti«  OoTemmeDt 
2)i?.f'*^/!'^  favored  bank*,  largely  situated  In  or  oontroUed  by 
wan  BWeet.  in  return  for  poMtlcal  favors,  and  we  pledge  our  partt 
JiJ2i^'"f  ^J*^  "*  ^^^  deposit  by  eompetlttve  bidding  In  the 
banking  IneUtutlons  of  the  country.  National  and  State    without 

SSfV'^^,'°£_*f^'°-^**^^'  ^P*^  approved  aecuruiea  and  sub- 
ject to  call  tiy  the  Oovemmeut. 

The  present  Federal  reserve  system  is  compoeed  of  eight 
banks,  each  bank  having  its  own  directors,  the  majority  of 
whom  are  elected  by  the  memlier  banks.  In  othy  words. 
the  original  Federal  reserve  act  contemplated  not  a  central 
iKink  but  12  regional  banks.  The  present  Glass  bill  repudi- 
ate the  original  Federal  reserve  bank,  goes  back  to  the 
Aldrich  bill  condemned  by  the  Democratic  Party,  and  con- 
centrates all  the  power  in  the  Federal  Reeerve  Board  in 
Washington.  Seven  members  are  political  appointee  and 
only  two  of  them  are  required  to  have  teeted  banking  ex- 
perience. Commercial  banks  have  no  representation  on  this 
board,  but  they  have  on  the  reserve  banks.  The  QfiesUtxk 
raised  by  the  biU,  therefore,  is  one  of  levenal  of  the  na- 
tional policy  underlying  the  creation  of  the  Federal  reserve 
system.  It  would  seem  that  a  change  in  national  policy 
ought  not  to  be  made  during  the  critical  financial  period 
through  which  the  world  is  now  passing,  but  this  change 
diould  await  a  more  settled  time  and  a  thorough  study  and 
broad  public  discussion  o^  the  advisability  of  the  proposed 
change. 

While  many  of  the  deflationary  characteristics  of  the 
original  bill  have  been  eliminated  in  the  last  draft,  there 
are  certain  features  which  would  be  particularly  disturbing 
to  the  financial  structure  of  the  country  at  this  time^ 

In  effect  the  security  affiliates  of  national  banks  are  to  be 
eliminated  within  three  years.    This  means  that  i^t^pf^ 
banks  would  have  to  commence  to  liquidate  the  portf ohos 
of  their  security  affiliates  upon  a  declining  market.     The 
destruction  of  national  bank  security  a^ffliifttfs  would  also 
mean  the  loss  of  a  large  portion  of  the  security-distributing . 
machinery  of  the  country.    In  view  of  the  large  refimdingJ 
operations  of  municipalities,  railroads,  and  industry,  which.^ 
win  require  every  existing  means  to  meet,  a  change  in  that 
machinery  of  distribution  would  prevent  the  early  emergence;, 
of  the  country  from  the  grigUny  depression. 

The  contribution  of  member  banks  to  the  liquidating  cor- 
poration means  the  freezing  up  of  member-bank  assets  to 
the  extent  of  these  subscriptions. 

I  should  Uke  to  say  that  that  means  locking  up  at  the 
present  time  practically  thirteen  times  the  amount  of  money 
involved.  At  the  present  time,  if  you  deposit  $100  in  a  bank, 
you  lock  up  $13.  If  this  bin  becomes  a  law  as  it  is.  as  I 
figure  It,  It  would  lock  16.30  per  cent  of  every  dollar  that 
is  deposited  In  every  bank  In  the  country. 

Section  13  prohibits  any  national  bank  from  owning  more 
than  10  per  cent  of  "the  UA&l  amount  of  any  Issue  of 
investment  securities  of  any  one  oUigor  or  maker."  It  Is  a 
common  practice  in  forced  reorganizations  of  Industrial 
companies  for  banks  to  accept  an  issue  of  securities  in 
exchange  for  the  commercial  debt  of  the  industry;  and 
many  banks  have  In  their  portfolios  the  entire  amount  of  a 
particular  issue  of  the  Industry,  although  the  total  amount 
held  does  not  exceed  ttie  10  per  cent  llmitadon  of  capital 
and  rarphts  of  the  bank.  If  national  banks  are  reqttlred  to 
seQ  tlie!r  excess  holdings  of  issues  of  secttrities  of  this  char- 
acter, it  wotdd  mean  throwing  on  the  market  securities 
wfaiA,  frtan  the  very  nature  of  their  origin,  have  nttle  or  no 
ready  public  market,  with  consequent  great  loss  to  the  bank. 

Mr.  FBB8.  Mr.  President,  wffl  the  Senator  yield  for  a 
question? 

The  VICE  PRE8IDBNT.  Does  the  Senator  troax  New 
Jersey  yMd  to  the  Senator  trtm  Ohio? 

Mr.  KEAN.    I  do. 

Mr.  FBSS.  Tbe  Senator  Is  dealing  now  with  an  item 
about  which  thexe  has  been  a  great  deal  of  oppoeitton  frxTm 
certain  sections  <tf  my  own  State. 
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-. NatonJly  Uwre  would  be.  becanae  tf  a  bank 

$IM9M9  of  cmpital  and  mrplus  and  nmkes  a  loan  of 
tlM.OM  to  an  industrial  company,  and  the  Industrial  com- 
panjr  fails.  pertaaiM  the  bank  majr  take  the  whole  $100,000. 
or  perbape  the  bank  Is  a  little  Mg«er  and  may  take  $150,000 
and  f  et  somebody  else  to  imt  fai  some  money  behind  it  and 
start  the  industry  over  again.  Under  thte  bill  the  bank  could 
not  hold  mote  tban  10  per  cent  of  the  total  issues  of  any  one 
^  oblifor.  It  could  held  «p  to  $100,000.  but  It  could  not  hold 
above  $100,000.  If  it  held  $150JW0  of  debt,  it  would  have  to 
seU  it  to  somebody  else:  and  it  could  not  sell  it  when  the 
company  l»d  failed. 

^^'  nBBS.    Tbe  Senator  win  reoocnize  that  Ohio  has  four 
cittoB  of  ennydwabty  ofror  800.000  population  each  and  five 
oChera  of  oiwr  tOO  JiO. 
Ur.KEMM.    Tea 

Mr-  fvn.  It  Is  qoite  a  banklnf  State;  and  from  many 
of  thoee  etties  I  have  had  opposiUao  specifically  to  this  fea- 
ture.   Is  there  any  effort  Xa  correct  it  in  the  bill? 

Mr-  KBAN.  I  have  an  amendment  which  corrects  It. 
It  Is  submltled  that  the  tme  test  of  the  amount  of  a  bank's 
investment  le  the  same  as  the  test  for  the  amount  of  a  bank's 
loan:  that  Is.  the  relation  ot  the  investment  or  the  loan  to 
the  bank's  capital  and  surplus  and  not  whether  or  not  the 
investment  or  loan  repreaents  more  than  10  per  cent  of  the 
debtor's  oblifatfon  of  a  particular  issne. 

The  hmiUtkm  of  a  banklB  loan  to  one  debtor  to  10  per  cent 
of  the  bank^  capita]  and  surplus  is  further  limited  by  In- 
cluding loans  to  any  subsidiary  of  the  debtor.  This  pro- 
vision may  be  soond  in  principle,  but  there  must  be  many 
large  railroad,  utility,  and  industrial  groups  which  would  be 
affected  by  this  araendmcDt  and  which  can  not  now  estab- 
lish new  lines  of  credit.  Unless  time  for  compliance  with  the 
limitation  Is  given,  many  large  companies  may  be  made 
unable  to  meet  their  obligations. 

The  bm  tiTopoees  the  aboUtion  of  all  affiliates  where  the 
wmneetlon  between  ttie  bank  and  the  affiliate  is  represented 
by  stock  certiflcatea.  and  permits  in  a  different  technical  sit- 
uation the  conttouance  of  some  affiliates.  For  example,  a 
holding  company  controlling  a  bank  may  also  control  a  trust- 
dompany  affiliate,  but  not  a  security  affiliate.  Also,  some 
State  banks  and  trust  companies  have  charter  authority  to 
own  shares  of  stock:  and  any  affiliate  of  these  banks  and 
trwt  companies  may  be,  and  frequently  is,  a  wholly  owned 
s;d)8idlary  of  the  State  bank  or  trust  company.  The  owner- 
ship of  these  affiliates  is  not  affected  by  the  bill. 

I  should  like  to  say  in  this  connection.  Mr.  President,  that 
there  It  a  rtrant  tMiag  among  the  State  banks  and  trust 
companies  all  over  the  United  SUtes  owning  more  than 
$300,000,000  of  stocks  that  If  this  bill  passes  they  wffl  either 
have  to  get  onl  cf  the  Federal  reserve  system  or  else  take  a 
perfectly  ensrmoas  loas  on  the  stocks  they  now  hold. 

National  banks,  having  no  authority  to  own  shares  of 
stock,  have  been  obliged  to  Unk  their  trust-company  aflUi- 
ates  and  security  affiliates  through  the  identity  of  stock 
ownership  of  the  affiliate  with  the  shareholders  of  the  na- 
tional bank.  The  practical  effect,  therefore,  of  the  provi- 
sion that  a  national  bank  stock  certificate  shaD  not  be  tied 
up  with  the  cetfflcate  of  stock  of  any  other  corporation  is 
to  eliminate  trust-company  axid  security-company  affiliates 
If  the  bank  continues  to  remain  in  the  national  system. 

I  would  like  to  say  there.  Mr.  President,  that  there  are  a 
great  many  bazvks  an  over  the  United  SUtes  which  have 
built  large  banking  houses,  and  In  order  to  finance  them 
they  have  created  affiliates,  to  which  their  stockholders  have 
subecribed.  They  have  put  mortgages  on  the  banking  houses 
and  the  stock  of  the  bank  and  the  stock  of  the  afflliatee  is 
identicaL  So  that  !f  this  bOl  becomes  a  law  and  these 
affiliates  are  separated,  then  they  would  have  to  separate  the 
stock,  and  there  would  be  one  man  owning  a  few  shares 
r^resentlng  the  bfiilding.  another  man  owning  a  few  shares 
r«preeenthig  the  bank,  and  under  those  cirvumstanoea  the 
"man  owning  the  Stares  representing  the  building  would  say 
that  the  bank  was  not  paying  him  enough  rent,  and  the  man 
ovalng  the  shares  of  the  bank  would  say  that  the  bank  was 
peytog  too  much  rent    Then  would  be  a  «^nfu««y.||  squab- 


ble, whereas  under  the  law  as  it  stands  now.  where  the  stock- 
holder Is  the  same  in  both  cases,  trouble  of  that  kind  is 
avoided. 

State  banks  and  trust  companies  Which  now  have  a  se- 
curity affiliate  as  a  wholly  owned  subsidiary  are  not  affected 
by  the  bilL  It  is  true  there  is  a  provision  in  sectkm  6 
affecting  banks  admitted  to  membership  after  the  passage 
of  the  bill  which  would,  if  the  bill  is  in  that  respect  constitu- 
tional, deprive  such  banks  of  the  right  to  own  stock  in  a 
subsidiary.  This,  however,  does  not  seem  to  be  applicable  to 
State  banks  and  trust  companies  now  members  of  the 
system. 

Trust  companies  were  originally  affiliated  with  national 
banks  when  national  banks  did  not  have  the  authority  to 
eacercise  trust  powers.  During  their  existence  theee  State 
trust  companies  have  become  trustees  uxuler  many  deeds  of 
trust.  It  is  exceedingly  doubtful,  undo-  the  existing  law. 
whether  <me  ci  these  trust  companies  can  be  consolidated 
with  a  national  bank  without  destroying  the  authority  to  act 
as  trustee  imder  existing  trusts.  National  banks  now  have 
trust  powers,  and  it  could  not  have  been  the  intention  of 
the  bill  to  change  the  existing  policy  of  the  law  by  eliminat- 
ing this  branch  of  a  national  bank's  organisation  simply 
because  a  s^[>arate  corporation  had  to  be  originally  em- 
pk)yed.  One  practical  solution,  if  the  biU  bectnnes  law  in  its 
present  form,  might  be  for  the  national  bank  to  become  a 
State  bank  and  consolidate  with  the  trust  company  under 
the  trust  company's  charter,  but  this  means  a  weakening 
of  the  national-bank  systeuL 

It  is  submitted  that  the  elimination  of  any  unsoimd  prac- 
tlces  of  banks  through  security  affiliates  which  Congress  may 
wish  to  correct  can  be  adequately  reached  by  the  provisions 
in  the  bill  for  examination  and  report  of  affiliates  and  by  the 
power  given  the  Federal  Reserve  Board  to  maintain  sound 
credit  conditions  and  to  restrict  the  availability  of  15-day 
loans  to  member  banks. 

The  report  from  affiliates,  which  is  to  be  published,  requires 
a  statement  of  "  the  expense  of  operation  for  the  preceding 
year,"  but  not  a  profit  and  loss  account.  It  would  seem  the 
latter  item  was  more  informing  to  the  public  and  more  usual 
In  any  corporate  report.  The  provision  for  publication  of 
the  affiliate's  entire  portfolio,  if  it  is  borrowing  from  any  bank 
5  per  cent  or  10  pa  cent  of  its  parent  bank's  capital  and 
surplus,  appears  to  be  Important  to  the  lending  bank,  not  the 
public,  and  the  common  sense  of  this  requirement  can  not 
be  seen. 

An  opinion  has  been  written  on  the  Qlass  bill  by  Dr.  Ben- 
jamin M.  Anderson.  Jr.,  economist  of  the  Chase  National 
Bank,  of  New  York,  which  I  send  to  the  desk  and  ask  to  be 
inserted  in  the  Recoid  as  a  part  of  my  remarks. 
The  VICE  PRESIDENT.  Is  there  objection? 
Tliere  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  Ricotn.  as  follows: 

lTb«  Chaw  Kconomlc  Bulletin,  Vol.  XH.  Ho.  I,  iMued  April  36 
1932.  on  Proposed  Banking  Legislation,  by  Benjamin  M  Ander- 
•bn.  Jr..  Ph.  D.,  economist  of  the  Chase  National  Bank  at  th» 
aty  of  Hew  York,  discusses  the  Olaae  blll| 

1^  rerlMd  Olaaa  bill.  8.  4412.  voted  by  the  Senate  Committee 
oa  Baoklng  and  Currency  on  April  16.  though  a  much  softeiMd 
document  as  compared  with  S.  4115,  stUl  retains  the  eesentUJlr 
wrong  point  of  view  of  the  original  measure.  It  Is  aimed  at  symo- 
toms  rather  than  causce.  Designed  to  prevent  a  repetition  of  the 
speculative  orgy  of  19a»-».  and  the  abuse  of  baSok  cr^t  ai^a 
fUaancial  machinery  which  that  speculative  ot^  involved  It  acty^ 
ally   contains   no   provisions   which,   had   they   been  in  'effect   in 

^^^^  *^«M  P""*^'"*  Pr'«*  "•^"^  *^«  unsound  situation 
was  created,  would  have  preiTented  the  main  evils  oT  that  period 
The  earUar  Glass  bill  was  designed  to  sweep  away  a^saTbS 
of  financial  pracuce.  which  have  grown  i^  by  an  evol^onsS 
SSf'^^^iS??^*^"^  "^^""^  have,  on  the  whole,  wort.3 
7*^. J?*  ?*^*I?'"  *■  >«  "^Jf^tag  la  its  scope,  but  is  unchanged 
in  splrtt.  In  the  years  lea^aB  theee  normSa  financial  pw^tteee 
obviously  and  notoriously  worked  very  badly.  irtTSJulu  whS 
have  been  disastrous  for  the  country  andfor  the  world  lIS 
obviously  but  demonstrably,  they  were  belng^ervSiSd  a!3 
f**T^  **.  "^«Zf^  ^^^  pt«*ded,  the  proSss  bSaSig    to 

The  nnedy  is  not  to  be  found  m  striking  at  the  financial  prae- 
^,ifli*?"**i^"*  ^^^  ^"^  thu.l5rTert«l  andpoisSSST 
2llISr*f»if  "'^  ***  •iiminate  for  the  future  the  pols^  whk^ 
pw^Mted  them.     That  poison  is  a  general  excess  oT  bank  crwltt 


at  artlflcUUy  low  rmte^  growlag  oat  at  OBeatfw  banjk  leaerves. 
the  control  of  wblcb  nste  with  tbe  opea-markei  pottay  and  dle- 
ooimt  pQttcy  of  the  Federal  reserve  system.  The  cntglnal  Glass 
blU  contained  some  provisions  aimed  at  sreventing  «verra|»ld  «i- 
panalon  of  bank  credit  1a  the  future.  Tm  present  measure  cao- 
talns  practically  nothing  that  would  work  In  thla  direotUm. 

The  new  bUl  does  contain,  however,  many  Inftortant  pnrHMona 
which  would  make  a  great  deal  oi  unneceesary  ittotiirfranrn  In 
the  banking  situation  and  less  aouad  rathse  thaa  aounder  ooa- 
dltions  la  the  sacurltlea  market  and  In  the  general  fr^nWi^  situa- 
tion. Among  these  may  be  espedaUy  mentioned  the  provlskm 
de:;igned  to  force  branch  **»"fc^<"g  on  Statea  which  do  not  want 
it;  those  aimed  at  ahollwbiii^  the  security  ■«aH«|^  ^f  chartered 
banks:  thoee  drastically  Bmltlng  the  ability  ot  banks  to  engage 
m  buying  and  selling  bonds;  the  provision  restricting  *>^ty^  loans 
to  consolidated  businesses;  the  provision  deaUng  with  brokers' 
loans  "  for  account  of  othos  ";  and  the  provision  taxing  solvent 
banks  for  the  purpose  of  liquidating  insolvent  banks,  which  Is 
apparently  an  opening  wedge  for  the  p^manent  adc^tion  by  the 
Federal  Government  of  the  policy,  already  proved  unsound  by 
various  States,  of  bank  deposit  guaranty. 

acitATOB  cuwa'B  masppoi: 


The  present  wrtter  entertains  a  great  req>eet  for  Senator  Gtass 
and  ihares  his  disappelatment  that  so  many  of  the  purposes  of 
the  Inderal  reserve  act  have  been  defeated.  Senator  Olass  had 
supposed  that  he  had  created  a  cmnmereial  pap«  sjrstem.  under 
whldi  VMeral  reserve  eredit  would  expand  and  contract  with  the 
needs  of  trade,  as  manifested  by  ths  rediscount  of  eonuaerdal 
paper.  The  original  act  authorlaed  the  tue  of  Government  bonds 
as  a  baste  for  Inderal  reserve  credit,  but  the  total  of  GovenuneDt 
bonds  In  existence  was  only  about  a  biUlon  doUars.  of  whloh 
seven  hundred  mlllioas  was  used  as  security  for  nattonal-bank 
notes.  Much  of  the  rest  was  In  trust  fvmds.  leavU^  too  ^m^  a 
noatlng  supply  to  serve  as  a  real  baste  for  federal  restrve  credit. 
Hie  war  and  the  great  tssoe  ot  Liberty  bonds  qsoUed  the  original 
plan.  Since  early  1«17  Federal  reetrve  credU  has  been  governed 
rather  (a)  by  the  fiscal  needs  of  th»  Treasury,  or  (b)  by  tbe 
pobcj  at  the  IMeral  reeervs  aothorltlea. 


BASIC  osvBS— CRSAP  MOMCi  AWB  siamc  ixpursioit 
A  physician,  dealing  with  a  diphtheria  patient,  does  not  employ 
a  wide  range  of  remedies  for  each  of  the  cyzx^Jtoms.  TTWtfiml  he 
uses  a  serum  to  contrca  the  germ.  For  the  past  11  years  the 
Chase  Bconomlc  Bulletin  has  been  tracing  the  progress  of  ths 
disease  which  culminated  in  the  mad  symptoms  of  1920  and  In 
the  disasters  which  followed,  and  protesting  against  the  original 
infection  and  the  eonttnued  reinfections.  From  January,  IMS, 
to  April  11  of  1938  the  loans  and  investments  of  the  commercial 
banks  of  the  United  States  (savings  banks  and  private  banks 
excluded)  Increased  fourteen  and  one- half  billion  dolhtrs.  while 
tfcetr  deposits  Increased  thirteen  and  one-half  billion  dollars.  This 
'**y  great  and  wholly  unnecessary  expansion  of  bank  eredit  may 
be  compared  with  that  which  was  neoeesary  to  finance  and  win 
the  war.  Between  April  of  191T  and  December  of  1918  we  financed 
the  four  Liberty  loans  and  a  great  vohime  of  short-term^  Govern- 
ment paper.  We  transformed  Industry  from  a  peace-time  to  a 
war-time  baste.  We  dM  business  on  a  very  high  and  rtalng  level 
of  oommodity  prices.  We  sent  an  Immense  army  to  France  ^*»^ 
built  a  merchant  marine.  To  acoomplteh  this  we  expanded  bank 
credit  by  SS.SOO.OOO.OOO  fn  deposits  and  seven  billions  In  loans  and 
investments.  The  axpansloa.  more  than  tvrloe  as  great,  fttan  the 
middle  of  1922  to  April  of  1928.  on  the  other  hand,  was  added  to 
a  volume  of  credit  already  greater  than  commerce  needed,  and 
went  into  noncommercial  uses,  notably  real -estate  mortgage  loans 
ihstallment  finance,  bank  mvestments  in  bonds,  tadum^  fttelgn 
bonds,  and  stock  and  bond  collateral  losaa.  Including  loans  on 
foreign  secnrltlee. 

THS  causes  or  thm  ezpamsiov 

Three  alMiormal  dicumstancea  made  this  eqwastoa:  (1)  Gold 
came  to  us  from  the  outside  world  In  great  quantity.  (8)  Tl»e 
Federal  leeerve  banks  toteaaUhed  the  Infiuence  ot  this  tnooa»li« 
gold  by  keeping  their  rediscount  rates  below  ttas  DMO^et  aad  by 
engaging  on  a  great  scale  in  cq>en.-market  purchases  of  Oovem- 
loent  securities  and  acceptances.  Theee  two  things  In  comhliia- 
tlon  made  bank  reserves  excessive  through  praetteally  all  the 
period,  and  when  bank  reeerves  are  excessive  bank  credit  -^p^a*^ 
ra|>ldlj.  (S)  The  low  reeerve  reqxilrements  of  mmniw  banks, 
reduoed  by  the  war-time  amendments  to  the  Federal  reeerve  act, 
greatly  mtensified  the  Influence  of  excessive  reserves. 
vraoEs  TIT  reuixAL  kesbvx  polict 

Heavy  buying  cf  Government  securities  In  1933  started  a  boom 
which  created  alarm  and  led  to  a  reversal  of  Fedo^  reserve  policy 
in  early  1923.  In  1924  the  Federal  reserve  authorities  bought 
Government  securities  on  a  gigantic  scale  and  reduced  rediscount 
»•«>—  and  aooeptanoe  rates  to  very  low  levels.  Bank  expaaaloii 
grew  by  leaps  and  bounds.  The  stock  market  rose,  and  a  great 
flood  of  new  seciuitles  was  issued.  Including  anaroxlmately  a 
billion  doUars  of  f<»-elgn  securities.  In  1037  an  tmnr>^ipaft  new 
move  in  the  direction  of  cheap  money  began. 


saaifAnc  aausas  aaAnrarr  which  thc  olmsb  mojl  is 
votxowsD  THX  CBXAP  sBoaanr  ■nsosa  ow  issv 
Tile  worst  of  the  evils  at  which  the  Glaes  btn  te  aimed  fMlowed 
thte  last  eptaode.  (1)  The  stock  market  started  its  wild  and  w»- 
pa>«BUy  unoootooOable  rlae.  (2)  The  immeiKe  lasue  of  Invest- 
ment tmst  securities  foDowed.  thou^  there  had  been  a  sub- 
staatiai  ataotmt  of  thte  before.    («)  Thtn  was  a  rapid  nniltiplica- 
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sod  finamial  Inatfttuttana  «f  all 
tat  oBdanRttl^  ahrih—ll^  m 
eeeartOes^  tncliidli«  aecwrtty  timMatns  of  bat**, 
ofbr^rage  houses.  (4)  TW  rapid  tteowli« 
tmcogb  kolding  oompanles.  wtth  rapUSy  itrtag 
stoofcs  aad  holdhag  cempaay  stacks  foilowad.  (g>  — .  _-.  . 
less  issue  of  unsound  securities  of  varioos  kinds  followed.  (•)  m.^- 
largest  volume  of  foreign  seourttles  ataoed  m  any  U  months'  period 
took  place  from  the  middle  of  1927  to  the  middle  of  1928.  wtktn 
the  total  exceeded  $1,800,000,000  publicly  placed,  refunding  ex- 
cluded. (7)  The  great  increaas  in  brokacs'  kians  followed,  tbe 
total  figure  rising  from  a  little  over  three  Mlllfras  in  early  1827  to 
over  eight  blUions  in  October  of  1929.  (8)  Brokers'  loans  "lor 
account  of  others  "  rose,  according  to  the  Federal  reserve  figvcea.^ 
from  about  >700.000J)00  la  early  1927  to  a  peak  «f  •SJ)07jOOOjSbo  la^ 
October  of  1929,  while  the  total  of  theee  "  outakto  loaoZ^Mi  we 
add  to  the  Federal  reserve  figures  the  additional  Items  reported  by 
the  stock  exchaage  Itself,  liwareased  from  a  UtUe  over  a  bUlioo  in 
early  1927  to  over  five  biUlob^  in  October,  1030.  (9>  Bank  credit 
expanded  with  startling  rapidity  from  July  37.  1837,  to  January  4. 
1038,  the  increase  for  the  commercial  bsAka  being  ♦i.XljWfti)00 
in  loans  and  lavestments.  and  S8417X)00.000  in  deposits. 

All  of  theee  aialn  symptoms  can  be  rested  to  one  eonunon 
cause — che^  money  aad  excessive  eredit. 

vocmn  or 

eeaw  om 

(a)  Old  Investments  displaced :  There  was  an  apparent  abund- 
anoe  of  Investors'  money  from  the  middle  of  1824  till  toward  the 
end  of  the  boom.  But  rt  was  not  new  savings.  Here  Is  %  concrete 
ii»»tance.  A  joint-stodE  land  bank  in  Ifiasotm  floated  a  bond  isene 
In  New  York.  The  syndicate  which  took  the  lasue  borrowed  from 
New  York  banks  to  get  the  money  while  the  bonds  were  being 
I^aeed.  reeelvfng  deposits  with  the  New  York  banks— a  process  of 
bank  espanstoa.  The  deposits  were  traasfested  to  a  large  elty  In 
Missouri.  Then  part  of  the  deposits  were  transferred  to  an  mterior 
town  In  iCissottri,  where  an  old  7  per  cent  farm  mortgage  that  had 
stood  for  many  years  was  refunded  at  a  lower  rate,  "rtie  mortgagee 
a  lady,  was  paid  off.  She  sent  the  fimds  to  New  York  to  btiy  some 
bonds.  Thte  was  Investors"  OMney  coming  to  New  York  from  the 
Interior,  but  it  started  in  t>ank  expaasion  la  New  York.  Hie  lady 
dW  not  save  that  money.  She  Inherited  It.  Her  father  saved  that 
mouey  40  years  before.  All  over  the  coxmtry,  ta  thte  process  of 
bank  expansion,  there  was  a  similar  shtttteg  and  switching  about 
of  <^d  displaced  Investments. 

(b)  The  new  securities  Issued  In  excess  of  needs  created  huge 
cash  assets  for  cOTporations,  foreign  banks,  and  others,  which  was 
the  source  of  "  brokers'  loans  for  account  of  others."  Never  before 
in  our  history  was  any  aneb  ^ohuae  of  aoabanklBg  money  available 
for  brokers'  loans. 

fapanalon  had  gone  so  far  aad  so  fast  before  the  stock  SMuket 
got  wild,  and  before  the  nwaey  rates  got  high  in  1938  and  1898. 
that  whan  the  Federal  mewve  systam  tried  to  put  the  taratos  on 
gently  It  found  itself  piunpiiw  back  agaia  the  funtte  It  had  pta* 
vioiialy  put  out.  which  helped  to  defeat  Ua  efforts  to  ooatrvl  ttaa 
situation. 

If  the  water  te  allowed  to  overflow  In  tbe  tub  of  an  upstain 
bathroom  for  five  minutes  it  te  a  fairly  simple  mattnr  to  "  map 


up  "  when  you  turn  off  the  tap.  But  If  you  let  It  overflow~for 
six  yean  and  then  turn  off  fiie  tap.  you  have  a  tremefidous 
amotmt  of  pumping  to  do  before  yoa  get  tte  hobse  dry  again. 
Aad  kmg' after  you  have  pumped  enough  to  take  up  the  wstst 
la  sight  you  flad  water  pouring  la  ftam  the  isterior  ot  the  waUs 
aad  from  other  imespeeted  places — thte  te  aasomlBg  a  very  strong 
house  which  deesnt  coll^jee  catmiy. 

LBCUSLATION  COIfTBOUJKC  BXtAXtS  ITirSATTSrACroXT 

Tbe  real  remedy  lies  la  oontrod  of  the  aooaey  market  by  aoxind 
Federal  reserve  p<dicy.  The  cnax  of  tbe  matter  te  tharefor*  not  to 
be  foiuid  In  detailed  poiats  relating  to  pfftwgms  la  piadng 
brokers'  loans,  or  with  reqMct  to  security  «ff"«tTT.  or  ii^*»>f  on 
securities  or  similar  matters.  If  credit  te  not  aaosMtva,  most  of 
the  abuses  will  dlsarawar.  It  te  desirable  that  good  baokcfs  should 
have  freedom  of  action  to  nee  their  beat  judgment.  Bad  haakers 
get  their  inning  when  ttmds  are  excessive  and  when  the  specula- 
tive qpirlt  runs  wHd.  TXie  commercial  cuKtotaara  of  *^tv«  have 
Jlrst  call  on  loan  funds.  If  the  total  of  loaa  fiin-ifcr  to  aot  azoenlve, 
the  stock  xoarket  wUl  not  get  too  much. 
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Here,  as  tisewhere  In  the  Glass  bill,  there  te  a  striking  at  symp- 
toms rather  than  causes.  Tbe  assumption  that  our  baaklog 
troubles  In  the  past  few  years  are  dtB  to  unit  *>«^'V«"g  te  pure 
assumption.  Branch  banlrtng  systems  and  unit  banking  systems 
alike  have  suffered  in  the  great  world  crlste.  When  a  great  branch 
banking  system  gets  into  trottble.  the  oonseqiiences  are  very  wMe- 
roread  indeed.  In  several  forelga  eoaatries  ttate  has  neoesaltated 
the  placing  of  the  credit  of  the  goverameat  beblnd  the  banks, 
and  in  some  countries  the  burden  has  been  too  heavy  for  the 
goveraments,  wtth  the  resuK  of  impaired  public  credit  and  cur- 
rency depreciation.  Our  unit  banking  system.  like  ererythlag  else 
In  our  financial  machinery,  was  perverted  aad  demorahBed  by 
the  appalling  e^Mnslon  of  bank  eradit  based  ob  caeees  rencncw. 

The  passage  of  thte  provtekm  would  force  a  very  uadestmble 
cempetltloB  among  grtat  baaks  te  major  ettlea  for  the  acqwlsttton 
of  brandiee  thrcmghoot  thetr  Slates.  Tbe  more  conservative 
bankers  would  enter  It  retuetaatly  but  would  be  farced  tato  It 
"to  protect  their  positlaas.'*    Hie  requirement  that  tbe  federal 
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give  tt*  ^proral  could  not  b«  «a  adequate  aafa- 

tba  MdMil  ■■«¥■  Board  could  not  play  tworitm 

,    It  Mama  to  ma  deftnlttf  7  trndealrabU 

at  tlta  ettjr  of  MMr  York  alwuld  be  reachlnc 

tba  SIsta  «C  mm  Tovk.  aa«  f or  M  mUw  into  N«w  Jersey. 

fOK«y  into  OottaaeUcut.  la  Koch  m  competitive 
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Before  tbe  e»««t  ehartered  baaka  developed  eectnity  afflllatee, 
tbe  buelneas  of  undHwilUiis  eeeurttlee  was  prtmarlly  tn  the 
ha^e  of  a  few  great  prHate  baafcert.  Complaints  of  %  "  money 
truat."  of  a  eapttal  BMOkat  TtrtoaUy  eloeed  to  all  who  would  not 
)2J**  yy>  *  f*^  great  prttate  bankers,  were  frequently  made. 
**•  chaggaa  were  weggartteil  but  contained  an  element  of  truth. 
TW  aaeurtty  aflUaftea  of  gtvat  banks,  chartered  by  the  Federal 
Ooeemaaent  or  toy  ttaa  Matae.  have  undoubtedly  introduced  a 
needed  cotapeuttre  etanent. 

This  has  been  dace  without  putting  the  fimds  of  the  deposi- 
tors of  the  banka  ai  the  rtska  of  the  market.  The  seciirlty 
aAUata.  taparatdy  capttaUaed.  risks  its  own  funds  but  not  the 
bank**  fundi  in  uudeiwilttnga. 

Intbe  period  from  19a4  t»  1W9.  when  the  whole  financial 
P***"**  ^**  distorted  by  the  startling  excess  of  money-market 
funds,  the  security  aOllates  ol  banks,  as  well  as  private  Inrest- 
aant  bankera.  aaada  auuiy  ilstakas  and  contributed  to  the  over- 
laaoa  otf  aacurmsa.  The  nlstakea  are  admitted.  One  of  the  chief 
activities  to-day  of  the  great  saeurlty  affiliates,  as  of  the  stronger 
private  hanking  houses,  is  trying  to  rectify  Uie  mistakes  and  to 
salvage  as  much  as  can  bs  salvaged  for  the  unfortunate  in* 
vaatof*  who  bought  the  securities  that  were  overissued  during 
this  period.  Many  of  the  foreign  loans  Issued  during  this  period 
were  brought  out  by  small  bouses  which  are  no  longer  in  exist- 
•nee.  The  atllllstes  of  the  great  chartered  lasUtuUons  to-day 
have  agents  tn  foreign  oountrles.  not  rn>>-«"g  new  loans  but 
working  to  see  to  it.  as  far  as  may  be.  that  coupons  are  collected 
and  amorttzation  paymente  made. 

That  securtty  afflllalsa  and  other  corporate  aOUatea  of  great 
banks  should  ha  eraptlnad  and  regulated  by  the  authorities  which 
charter  the  great  banks  thamaalves  la  thoroughly  desirable  But 
that,  properlr  examined  and  regulated,  they  have  a  distinct  and 
useful  place  in  our  ftnandal  system,  seems  also  clear.  To  abolish 
the  Issue  of  new  ae«\aities.  In  a  country  whose  business  Is  so 
largely  In  the  hands  oX  corporations  accustomed  to  obtaining 
new  capital  from  the  public  for  the  expansion  of  business,  would 
clearly  be  Industrial  suldde.  To  throw  the  Issue  of  securities 
back  into  the  hands  of  private  bankers  little  subject  to  public 
authority,  aa  propoaed  in  the  Olass  bill,  could  hardly  improve 
the  picture. 

UMXtATtOmm  ON  UMM8  TO  CONSOUCaTCS  BCSUfnSBS 

The  provision  that  In  lending  to  a  consolidated  business  and  to 
tterabatdlarles  t}M  loan  limit  of  10  per  cent  of  the  capital  and 
•wpnu  of  tha  baak  ahaU  be  eooxtmed  aa  covering  the  total  of 
loans  to  the  ewpemtmu  end  to  aU  of  Ite  subsidiaries  is  a  purely 
arbitrary  provlslao  wfaloh  would  seriously  hamper  regular  eom- 
msreial  banking.  The  decision  here  Is  one  for  the  credit  man  In 
the  Indtndual  cake  legislation  can  not  create  good  credit  analv- 
sls.  snd  arbitrary  legMatkm  with  respect  to  these  matters  Is 
greatly  te  be  deplored. 

xnnzuonijrLz  UMrcarvMa  oit  bskx  nvxanczim  m  aoKoe 

The  GUss  bOl  SorhMs  neaher  banks  te  underwrite  hands  ee  to 
Buy  acd  sell  boada  for  their  own  account  but  pennite  the  eomp- 
troUer  to  allow  certain  purehaaes  of  invsatoMnt  securttlss  und^ 
the  foUowtag  reatrlctlon:  Tbe  total  smount  of  any  ivue  ot  anv 
one  obligor  or  maker  shaU  not  asoead  at  any  time  10  per  cent  ai 
the  total  amount  of  such  Issue  outstanding 

The  Chase  Economic  Bulletin  has  for  many  years  contended 
thai,  as  a  reetiH  of  the  exceae  cheap  money  running  far  beyond 
the  needs  of  eeouneree.  asember  banks  were  buying  altogether  too 
many  bonda.  Bank  tneestmsnt  poUcy.  Ilka  everything  else  in  the 
flnuetel  ay»te«.wae  dlstarted.  and  the  consequent  losses  of  banks 
tm  bond  acoouat  have  been  fiarful.  This  Is  particularly  trus  of 
^J^^J'T'^  "^  eeuBtry  banks,  which  bought  many  bonds 
with  high  view  kad  narrow  market.  Ths  great  city  banks,  sacri- 
flctng  yletd  to  safety  aad  UquldRy.  bought  a  much  higher  pw- 
eentege  ctfOovemBient  securttlee  and  short  maturities.  But  here 
•a  elsewhere,  the  OtaM  bill  aims  at  symptoms  rather  than  causes 

^  a  general  rule  ot  inveatsMnt  policy,  a  bank  would  not  ordi- 
narily huj  aaora  than  !•  per  cent  of  any  one  lasua.  bat  diciun- 
!?^2***  -^  ^y^  *'^*  where  a  large  bank  might  be  luaUfled  in 
buTing  the  vbtia  of  a  particular  tasue.  A  hank  might  have  a  loan 
to  a  buMaass  corporation  made  la  antlcipattoo  oTSe  placing  of  a 
bond  IMM  aad  the  atete  of  the  bond  market  might  preclude  a 
puhOc  Imae.  Tha  bank  might  vary  waU  loeqwove  iu  position  by 
accepting  an  Imue  ot  bonds  from  tha  borrower  In  place  of  the  slow 
fc>an.    It  Is  a  quastkm  of  ludgmeot.  ^^ 

7^  next  few  yaan  wm  saa.  aa  Is  always  true  after  crises,  many 
reorganisations  la  whieh  banks,  and  creditors'  ccoualtteaa  of  sev- 
eral banks,  will  be  obliged  to  accept  what  payment  they  can  get 
from  customexs  who  ars  hard  praasad  aad  unable  to  meet  matur- 
hig  loans.  Tha  bank  poUcy  la  to  keep  such  debtors  "  golag  oon- 
ama/'  IT  the  managfient  la  «Md.  rathsr  than  force  them  into 
bankruptcy,  and  it  Is  often  wise  to  put  tha  debt  into  funded  form 
rather  than  to  have  floating  debt  ImparU  tha  life  of  the  businesa 
at  every  Biatuztty.  Tbaae  beoda.  held  by  the  bank  or  baaka 
^r*£?..T!!^  T^  ^*^*  **»•  oorpqratfcm  U  laaprotlng  Ite  poat- 
Uoa.  nutting  earalnga  back  Into  sutpliM.  and  aocumul^ng  a  mar- 
Iin  of  capital,  ultlaaately  may  become  good  marketable  securities. 


This  new  section  wm  impair  the  bond  market  a  great  deid. 
l««»*n  the  salabillty  of  bonds,  and  force  the  withdrawal  from  the 
bond  market  of  very  trnportamt  and  useful  trading  actlvttins  of 
great  weU-lnformed  banks. 

PlnaUy.  It  will  leseen  aharply  the  ability  of  banks  to  aid  tn 

crises.    It  is  absolutely  necessary  at  times  that  the  great  banks 

should  be  in  s  position  to  xmderwrtte  reftmdlng  bond  Issues  when 

great  railroads  or  indwtrlal  corporatlanB  have  large  aaatarltles  in 

J  "*"^L^^  *•*  *°  V°^^  *■  **«  refunding  Issues  of  g330.000.000  of 

'  the  Oreag  IVorthem  and  Northern  Pacific  RaUroads  In  1031,  aliich 

I  would  have  been  a  faUure,  with  disastrous  consequenoea  to  the 

coimtry.  If  the  great  banks  had  not  helped  out. 

Many  deviations  from  regular  banking  policy  are  called  for  In 
cTiam.  The  writer  welcomes  the  provisions  of  the  Olaas  bin  giving 
greater  supervisory  authority  to  the  comptroller  and  the  Federal 
reserve  authorities  in  these  matters.  But  he  proteste  against  legal 
restrictions  which  would  hamper  the  comptroller.  Federal  reserve 
authorities,  and  banks,  all  three.  In  the  concerted  measxires  which 
they  take  In  times  of  public  emergency. 

BLtrx,  mvK,  axs  tslxx>w  Momr 
The  Olass  bill  proceeds  on  the  theory  that  it  la  possible  to  keep 
different  kinds  of  money  in  water-tight  compartmante  and.  in  par- 
ticular, to  make  money  scarce  and  dear  for  stock-market  pur}>aaea 
.  while  keeping  It  cheap  for  commercial  uses.     The  earlier  Olass 
bill  proposed  to  accomplish  this  by  requiring  the  Federal  re^serve 
banks  to  refuse  redlscounte  to  member  banks  for  the  pxirpoue  of 
I  lending  on  securities  or  carrying  loans  on  securities.    The  new  bill 
j  contains  a  rather  feeble  authorization  to  the  Federal  reeerve  au- 
I  thorities  to  do  this — a  power  which  U»ey  already  had  and  which 
i  the  Federal  reserve  authorities.  In  an  announcement  dated  Feb- 
I  niary  7,  1939.  aseerted  but  used  ineffectively. 

{      But  loans  and  discounts  to  member  bcuika  constitute  only  one  of 
i  three  ways  in  which  Federal  reeerve  credit  la  expanded.     In  Uw 
I  autiunn  of  1938.  when  the  Federal  reserve  banks  were  tryin«  to 
hold  down  stock-market  speculation,  they  made  large  piirchases  o* 
'  acceptances  representing  commercial  transactions.     The  stock  ex- 
change got  the  money.    There  is  nothing  in  the  Olass  bill  to  pre- 
vent a  recurrence  of  this.     The  Glass  bill  would  not  In  any  way 
have  restricted  the  stock-exchange  boom  of  1924  based  on  Federal 
reserve  open-market  purchases  In  that  year.    The  Glass  bill  wcxild 
m  no  way  have  Interfered  with  the  expansion  of  Federal  reserve 
credit  or  the  rise  In  securtty  prices  from  July.  1927.  to  February. 
1928.  ' 

When  the  Federal  reserve  authorities  put  out  credit,  the  flrst 
bank  to  receive  It  may  know  that  it  is  new  Federal  reserve  credit 
and.  wishing  to  obey  the  spirit  of  the  Uw.  may  refrain  from  em- 
ploying the  money  In  seciu-lty  loans.  It  may  use  it  to  buy  Gov- 
ernment securities  or  even  commercial  paper.  But  as  the  money 
passes  on  to  another  bank  lU  IdcnUty  Is  absolutely  lost  in  the 
general  stream  of  funds.  The  second  bank,  with  a  clear  conscieiice. 
lends  ite  money  at  the  money  post  of  the  stock  exchange.  The 
money  la  blue  when  the  Federal  reserve  bank  pute  it  out.  it  be- 
comes pink  In  the  possession  of  the  first  bank,  but  It  beoomee 
definitely  yeUow  once  it  gete  Into  the  hands  of  the  second  bank. 

There  has  grown  up  an  appalling  fear  of  raising  rediscount  nites 
to  restrict  speculation  or  for  any  other  purpose,  and  the  theory 
perslste  that  money  can  be  kept  in  water-tight  compartmente 
cheap  for  commerce  and  dear  for  speculatioa.  The  fact  U  that 
any  restrtctioa  of  money  for  speculaL./e  usss  must  Involve  a 
general  tightening  of  money. 

coMTtoL  or  Tan  mowxt  kabxst 

If  the  total  of  money-market  funds  is  sxcessive,  ^eculative 
abuses  will  arise.  EfforU  to  control  tlie  direction  of  funds  are 
In  the  first  place,  largely  futile;  and.  In  the  second  place,  if 
effective,  constitute  no  safeguard  against  dangerous  speculation 
because  that  can  arise  In  every  Imaginable  field.  Security  specu- 
lation was  oonspiciKms  in  1938-29;  but  commodity  spsculatlon 
financed  with  excessive  credit,  was  the  conspieuoiis  thing  in 
1919-30.  The  Glass  bill  seems  to  have  forgotten  1919-30  and  to 
look  only  at  1938-30. 

The  heart  of  the  problem  U  In  the  control  of  the  total  of  money- 
market  funds.  The  technique  of  this  control  Is  old  and  '»ell 
known.  It  oonaiste  In  keeping  rediscount  rates  above  the  market 
rates  for  ths  particular  kind  of  paper  redlsootmted  and  in  uetnr 
open-market  operations  for  the  purpose  of  taktag  up  slack  as  weU 
as  for  the  purpoee  of  relieving  tension  in  the  money  market 
Open-market  policy  and  diacouTit-rate  policy  must  work  together' 
Open-market  poUcy  can  be  effective  In  checking  overexpanslon  of 
credit  only  if  buttressed  behind  a  rediscount  rate  above  the  mar- 
ket. It  U  to  these  matters  that  the  Glass  bill  should  address 
Itself  if  it  wishes  to  prevent  a  repeUUon  of  speculative  abiises  in 
the  future.  ^ 

xMcasasBD  suruviaon  bt  ths  oompsbolxbi  aifa  n— m    ushvb 

AOTHoarrxss 
The  wrtter  sympathises  with  the  Glass  bin's  provisions  wtlch 
increase  rtipervlsory  powers  on  the  part  of  the  Federal  reserve 
■P**?l?  w°**  *?f  Comptroller  of  the  Currency,  Security  afflUates 
should  be  subject  to  examlnaUon  and  regulation  The  Federal 
reserve  authorltlee  and  the  comptroUer  shoxild  be  able  to  restrain 
individual  banks  engaging  in  unsound  practices  and  to  dismiss 
bank  omclals  who  persist  m  uosouad  practices  after  being  warned 
The  wrtter  U  glad  to  see  that  In  the  new  version  ^Uie  o:^ 
blU  ^e  committee  has  accepted  the  suggestions  of  the  governor  of 
the  Federal  Reasrve  Board  designed  to  prevent  thrLSSEw  um 
of  these  increased  supervisory  powers  — «j   u-e 
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That  the  Government  should  compel  the  member  hariv»  to  sub- 
scribe their  shareholders'  money  to  stock  in  a  corporation  to 
Uquidate  failed  banks  Is  absolutely  unjust.  The  term  "guaranty 
of  bank  deposlte "  Is  not  used  tn  the  Olass  bin.  but  the  pro- 
poeal  pretty  clearly  polnte  in  that  directton.  Various  Stotea  have 
tried  the  guaranty  of  bank  deposlte.  The  reaulte  have  been  dia- 
astixtxis.  Bad  bankers  have  enjoyed  public  confidence  because 
of  the  guaranty  fund  behind  them.  and.  in  their  failures,  they 
have  exhausted  the  guaranty  funds. 

The  stock  which  the  banks  are  conqieUed  to  buy  can  not  pos- 
sibly be  a  good  investment.  The  liquidating  oorpotation  Is 
handicapped  from  the  start.  It  can  Incur  substantial  losses. 
but  It  can  not  make  subetentlal  proflte  to  offset  these  loesee. 
because  if  it  makes  profite  from  sdling  the  assete  which  It 
purchases  from  a  failed  bank,  it  is  obliged  to  retiua  the  profit 
to  the  receiver  of  the  failed  bank,  less  an  8  per  cent  liquidation 

ICO- 

rouncaz.  vxastn  BAWKiwa  comtbol  or  tbx  rcDcau.  rxsebvx 

BTSmt 

The  original  Federal  reserve   act  was  meant  to  accomplish   a 
compromise  between  banking  control  and  Government  control  of 
the  Federal  reserve  system.    All  the  developmente  sinoe  have  been 
in  the  direction  of  Increasing  political  control.     To  support  the 
credit  of  the  Government  during  the  war.  all  elements  willingly 
surrendered  to  the  policy  of  the  Treasury.     The  Federal  reserve 
board    politically  appointed,   has  Increasingly   asserted   authority 
over  the  Federal  reserve  banks.     The  Glass  bill  seems  designed  to 
Intensify  this  and  to   make   the   Federal   reserve   system   almost 
wholly  political,  though  It  wUl  reduce  Treasury  control  through 
eliminating  the  Secretary  of  the  Treastur  from  the  Federal  Re- 
serve  Board.    I  believe  that  the  Federal  reserve  system  should  be  I 
freed  from  political  control  and  that  It  should  be  guided  by  tech-  j 
nical    banking    principles,    administered   by    trained    bankers.      I 
believe  that  many  of   the   new  regulatory  functions  which   are  j 
being  given  to  the  Federal  reserve  system* by  the  new  legislation  { 
wotild  be  better  handled  by  the  individual  Federal  reserve  banks  1 
than  by  the  Federal  Reserve  Board. 

Mr.  KEAN.  Mr.  President,  tbe  first  part  of  the  bUI  de- 
fines what  an  affiliate  of  a  bank  is  and  defines  it  on  such 
broad  lines  that  it  will  probably  take  in  some  companies  as 
affiliates  of  banks  which  are  neither  controlled  by  the  banks 
nor  are  subject  to  their  dictation,  and  therefore  may  refuse 
to  allow  a  bank  examiner  to  examine  their  affairs,  and  under 
these  circumstances  would  place  the  banks  in  a  position 
where,  from  no  fault  of  their  own.  their  charters  may  be 
forfeited. 

On  page  8  of  Senate  bill  4412,  lines  5  to  19,  State  member 
banks  are  urged  to  come  into  the  Federal  reserve  system  on 
the  promise  that  ail  the  rights  contained  in  their  charter 
would  remain  unabridged.  This  section  would  force  the 
State  banks  to  part  with  stocks  worth  more  than  $200,- 
000.000  which  they  now  legally  hold,  in  a  market  which  is 
so  depressed  that  it  is  doubtful  what  they  could  realize  on 
them. 

The  bill  also  creates  a  liquidating  corporation.  The  capi- 
tal for  this  corporation  is  subscribed  for  as  follows:  One 
hundred  and  twenty-five  milUon  dollars  out  of  the  Treasury 
of  the  United  States. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  KEAN.    I  yield. 

Mr.  WHEELER.  I  have  heard  the  Senator  many  times 
express  his  views  with  reference  to  the  Oovemment  engag- 
ing in  business,  and  I  assume  that  he  is  not  in  favor  of 
taking  $125,000,000  out  of  the  TTreasury  of  the  United  States 
and  turning  it  over  to  the  Federal  reserve  banks.  Is  that 
correct? 

Mr.  KEAN.  I  am  not  In  favor  of  taking  it  away  from  the 
member  banks,  because,  as  I  have  said,  they  have  to  keep 
13  per  cent  of  every  dollar  they  receive,  without  interest, 
and  this  clause  would  make  it  necessary  for  them  to  keep 
16.30  per  cent. 

Mr.  WHEELER.  Is  the  Senator  in  favor  of  taking  $125.-> 
000.000  out  of  the  Treasury  of  the  United  States  and  turning 
it  over  to  these  banks,  maJdng  a  gift  to  them? 

Mr.  KEAN.    I  think  I  am. 

Mr.  WHEELER.    The  Senator  thinks  he  is? 

Mr.  KEAN.    Yes. 

Mr.  WHEELER.  What  excuse  can  the  Senator  give  for 
taking  $125,000,000  out  of  the  Treasury  of  tbe  United  States 
and  giving  it  to  the  banks,  any  more  than  he  could  excuse 
taking  $125,000,000  out  of  the  Treasury  of  the  United  SUtes 
and  giving  it  to  any  other  group  of  individuals? 


Ut.  KBAN.  TUs.  of  eoarBe.  is  money  that  has  been  paM 
In  by  the  Federal  reserve  banks,  and  the  object  of  thk 
measure  is  to  try  to  form  a  liquidating  corporatton.  I 
would  be  in  favor  of  the  United  States  lending  this  money 
to  this  corporation,  and  have  the  Federal  reserve  baxAs 
paying  it  back  to  the  United  States  in  lull,  with  interest.  I 
would  be  in  favor  of  that.  But  I  think  that  the  FMeral 
reserve  banks  should  put  up  a  large  part  of  the  money,' 
because  they  have  been  very  prosperous,  they  have  made  a 
great  deal  of  money  out  of  the  member  banks,  and  they  an 
making  money  all  the  time.  I  think  they  are  the  people 
who  ought  to  create  this  fund  to  take  care  of  any  falltd 
banks. 

Mr.  WHEELER.  I  am  glad  to  hear  the  Senator  say  th«f. 
because  I  agree  thoroughly  that  the  money  that  is  put  up 
ought  to  be  paid  out  of  the  Federal  reserve  banks,  but  that 
it  should  not  be  taken  out  of  the  Treasury  of  the  United 
States.  There  is  no  more  Justification  for  appropriating 
$125,000,000  or  $150,000,000  out  of  the  Treasury  of  the  United 
States  and  giving  it  to  these  banks  than  there  would  be  for 
the  United  States  Steel  Ca.  or  a  railroad  company,  saying. 
"  I  have  paid  in  so  much  money  in  taxes,  and  now  I  want 
you  to  appropriate  $125,000,000  and  give  it  to  me."  Or  for 
farmers  to  say.  "  We  paid  taxes,  and  we  think  ttiey  were 
ill^al,  and  now.  after  having  paid  them  in.  we  want  a  gtft 
of  $125,000,000." 

Mr.  KEAN.  We  have  already  loaned  a  large  sum  of 
money  to  the  farmers. 

Mr.  WHEELER.  I  am  not  objecting,  if  it  is  the  policy 
to  lend  it  to  them.  Tliat  is  quite  different.  But  to  make  an 
outright  gift  to  them  I  think  is  Indefensible. 

Mr.  KEAN.  Mr.  President,  if  the  Senator  will  offer  an 
amendment  providing  that  this  money  ataH  be  loaned  at 
4  per  cent  interest,  I  shall  be  glad  to  vote  for  such  at. 
amendment. 

Mr.  WHEELER.  I  have  no  objection  to  making  a  loan, 
but  I  say  that  for  Congress  to  appiropriate  money  out  of 
the  Treasury  of  the  United  States  and  give  it  to  the  banks. 
just  on  the  theory  that  they  have  paid  it  in  and  that  we  art^ 
going  to  give  it  back,  can  not  be  Justified,  and  it  will  come 
to  meet  every  man  who  votes  for  such  an' appropriation. 

Mr.  WAIXXyiT.  Mr.  President,  will  the  Senator  from 
New  Jersey  jrield  to  me? 

Mr.  KEAN.    I  yield. 

Mr.  WAIXX)TT.  For  the  sake  of  accuracy  of  the  record. 
I  would  like  to  explain  to  the  Senator  from  Montana  that 
while  this  is  a  contribution  from  tht  Federal  Treasury  of 
$125,000,000.  it  comes  out  of  a  fund  in  the  Treasury  which 
has  belonged  to  the  Federal  reserve  system.  It  is  not  given 
directly  to  the  banks,  but  to  the  liquidating  corporation, 
so  called,  which  is  to  be  set  up,  and  the  capital  of  which  is  to 
be  formed,  not  only  by  the  contribution  from  the  Federal 
Treasiuy  but  by  a  contribution  amoundi^  to  one-eighth 
of  1  per  cent  of  the  deposits  of  the  member  banlcs,  which 
will  subscribe  this  amount  in  case  it  is  asked  for  to  tliis 
liquidating  corporation,  to  establish  a  fund  as  a  guaranty 
to  the  depositors  of  failed  banks  ^'ithin  tbe  system.  I  say 
that  merely  to  straighten  the  record. 

Mr.  WHEELER.  The  Senator  is  not  straigAitenhig  the 
record,  because  this  means  $125,000,000,  or  tdiatever  the 
sum  is.  which  belongs  to  the  Government  of  the  United 
States,  and  the  proposal  is  to  take  $125,000,000  which  be- 
longs to  the^Oovemment  of  the  United  States  and  appro- 
priate it  as  a  gift  to  this  corporation  which  is  proposed  to 
be  organized.  I  say  it  can  not  be  Justified  on  either  a  moral 
or  a  legal  basis. 

Mr.  WALCOTT.  The  part  I  wanted  to  correct  with  tbe 
Senator  from  Montana  was  his  claim  that  this  money  was 
to  be  given  to  the  banks.  This  is  to  be  given  to  a  new 
corporation  to  be  set  up,  and  it  is  for  the  sake  of  protect- 
ing the  deposits  of  failed  banks;  and  a  very  much  milder 
form  of  protecting  failed  banks  than  the  bill  which  has 
recently  been  proposed  in  tbe  House  for  tbe  guarantee  of 
bank  d^x>sits. 

Mr.  WHEELER.  What  Justification  is  there  for  taking 
$125,000,000  out  of  the  Treasury  and  gtring  tt  to  tbe  banlCB» 
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which  hM  been  paid  Into  the  Tireaaizry  of  the  United 
taking  it  oat  and  glvlnc  it  to  this  corporation?  As 
ktcT  from  New  Jersey  [Mr.  Kxa»]  has  said,  the  Ftd- 
<nl  zesenre  bank  Is  very  wealthy.  I  am  not  familiar  with 
tbm  flgurea.  but  they  themselves  are  the  ones  who  have 
glveii  that  Information.  I  am  very  much  opposed  to  the 
propOMU.  and  sUH  say  that  it  can  not  be  Justified  on  any 
basis. 

Mr.  GLASS.  Mr.  President.  wiD  the  Senator  from  New 
Jersey  yield  to  me? 

Mr.  KBAN.    I  yield. 

Mr.  GLASS.  The  justiflcaticn  of  it  is  that  the  Federal 
Treasury  never  should  have  received  a  dollar  of  that  money. 
SjwaJMng  of  the  equities  of  the  case,  the  Federal  Government 
never  rendered  any  service  for  a  dollar  of  the  more  than 
9150.000.000  it  derived  from  the  profits  of  the  Federal  rc- 
KTve  banks. 

Mr.  WBSELBR.    If  ttw  Senates-  from  New  Jersey  will 
pardon  a  farther  interruption,  let  me  say  that  I  violenUy 
diaavree  with  the  Soiator  from  Virginia  with  reference  to 
his  sUtcment  that  the  Federal  Government  has  not  ren- 
dered kiay  service  to  these  banks,  because  everybody  who 
knows  aziythtzv  about  the  banking  system  knows  that  the 
Oovermnent  of  the  United  SUtes,  when  it  gives  them  the 
privilege  of  issuing  money  and  lending  that  money  at  inter- 
est, is  rendering  a  service  to  the  banks  of  this  country.    To 
say  that  this  money  was  wrongly  paid  in  is  Just  like  having 
somebody  come  and  say  that  the  United  States  steel  Co. 
wrongfully  paid  in  too  much  in  the  way  of  taxes  because  we 
formerly  taxed  them  too  much  and  that  now  we  ought  to  ! 
five  the  money  back. 
Mr.  SHIPSTXAD.    Mr.  President,  win  the  Senator  yield'  ! 
The  VICB  PRESIDENT.    Does  the   Senator   from   New 
Jersey  yield  to  the  Senator  from  Mlimesota? 
Mr.  KEAN.    I  yield. 

Mr.  smPSTBAD.  I  want  to  say  with  reference  to  what 
the  Senator  from  Montana  said  that  when  the  Government 
grants  the  right  to  a  corporaUon  to  issue  money  It  prants 
the  greatest  privilege  which  can  be  ?iven  to  any  corporation 
Mr.  GLASS.  As  a  matter  of  textual  fact,  the  Government 
grants  no  such  right  to  a  Federal  reserve  bank.  It  is  a 
Qovemment  note,  and  the  text  of  the  Uw  says  it  shall  be  so 
considered  as  a  note  of  the  United  States,  so  that  the  Federal 
Government  simply  uses  the  Federal  reserve  bank  as  an 
instrumentality  for  issuing  the  Qovemment  notes 

Mr.  BLAINE.   Mr.  President 

.The  VICl  PRMODKNT.     Does  the  Senator  from  New 
Jersey  yitid  to  ttie  Senator  from  Wisconsin? 
Mr.  KSAN.    I  yield. 

Ifir.  BLAINE.  Is  not  this  the  sitoatlon.  that  the  Federal 
rsacuii  syrtem  Issues  two  classes  of  circulating  medium,  one 
a  BBdttal  reserve  note  and  the  other  a  Federal  reserve  bank 
note?  The  Federal  reserve  bank  notes  have  back  of  them 
Oovemment  bonds. 

Mr.  KSAN.  Ttje  member  banks  have  a  right  to  use  the 
2  per  cent  bonds  of  the  United  States  for  the  purpose  of 
iaaulng  notes  to  a  limited  extent,  but  those  are  the  old  notes 
that  they  had  a  right  to  issue  prior  to  the  esUblishment  of 
ttas  Federal  reset  >e  banks. 

lir.  BLAINE.  But  the  Federal  reserve  bank  notes  of 
which  12,800.000.000  is  outstanding,  are  backed  by  F^'eral 


Mr.  KEAN.   Not  the  Fsderal  reserve  notes. 

Mr.  BLAINE.    No:  the  Federal  reserve  bank  notes. 

Mr.  KEAN.    No:  the  member  bank  notes. 

Mr.  GLASS.  The  Senator  from  Wisconsin  is  exactly 
right  l^e  Federal  reiierve  banks  imder  the  law  have 
•cquired  sevCTal  million  dollars  cf  bonds  with  a  circulating 
privilege  by  porehase  f*om  the  member  banks.  The  Senator 
from  Wisconsin  is  exactly  right.  There  are  two  species  of 
notes,  one  which  is  called  the  Federal  reserve  notes,  which 
itfereally  in  the  text  of  the  law  designated  as  Government 
noOsa.  and  the  other  Fed<?Tal  reserve  bank  notes  issued  upon 
the  basl3  of  the  bonds  acquired  by  purchase  by  the  FWeral 
reserve  banks  from  the  member  banks. 

^^-  KBAN.  Kit  they  also  are  member  bank  notes. 


Mr.  BLAINE.    Mr.  President,  If  the  Senator  will  yield 
further—— 
Mr.  KEAN.    Certainly. 

Mr.  BLAINE.  After  confirmation  by  the  Senator  from 
Virginia  of  my  understanding  of  the  matter,  the  ^deral 
reserve  notes,  of  ^i^cfa  there  are  outstanding  about  $3.(tO0.- 
000,000,  are  all  guaranteed  by  the  Government  of  the  United 
States,  are  tiiey  not? 
Mr.  KEAN.    Practically. 

Mr.  BLAINE.  In  other  words,  if  the  Federal  reserve  sys- 
tem defaulted — that  is.  if  wtiatever  bank  issued  the  notes 
defaulted  on  those  Federal  reserve  notes — then  the  holders 
of  those  notes  would  have  a  right  to  go  to  the  Treasury  of 
the  United  States  and  demand  from  the  Treasurer  the  full 
amount  of  the  notes  in  gold.    That  is  correct,  is  it  not? 

Mr.  KEAN.  I  do  not  know  that  they  would  have  the  right 
to  demand.    They  might  ask. 

Mr.  BLAINE.  They  may  demand,  since  the  Government 
has  guaranteed  them.  I  think  I  can  assure  the  Senator  on 
behalf  of  the  Government  that  if  he  holds  a  Govemnient 
note  and  the  issuing  institution  has  defaulted  and  is  insol-- 
vent,  if  he  walks  down  to  the  office  of  Mr.  Ogden  Mills  and 
presents  those  notes  he  wHl  receive  currency  or  gold,  which- 
ever he  requests.  100  cents  on  the  dollar. 
Mr.  KEAN.    In  currency. 

Mr.  BLAINE.  I  was  giving  the  Senator  assurance,  and  I 
think  I  am  correct.  The  Government  tiaving  obligated  itself 
as  accommodation  maker,  putting  it  that  way,  or  as  guar- 
antor and  as  weU  the  surety,  why  should  not  the  system  pay 
something  to  the  Government  inasmuch  as  the  Govemn:  ent 
holds  the  entire  bag  under  the  cireumstances? 

Mr.  KEAN.  I  agree  entirely  with  the  Senator  from  Wis- 
consin that  they  should;  but  there  are  also  member  bank 
notes  outstanding,  and  the  Gowmment  keeps  a  fund  on 
hand  to  redeem  any  of  those  notes  if  any  bank  should  fail 
If  the  Senator  could"  get  the  old  charters  of  all  the  national 
banks  that  have  f  aUed  and  get  the  Government  to  make  good 
on  its  guaranty  on  those  notes.  I  think  the  Senator  would 
get  a  very  handsome  sum  of  money. 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield 
further? 

The   PRESIDINO   OFFICER    (Mr.   Fess    in   the   cha.T) 
Does  the  Senator  from  New  Jersey  yield  further  to  the  S<»n- 
ator  from  Wisconsin? 

Mr.  KEAN.     I  yield. 

Mr.  BLAINE.  The  national-bank  notes  Issued  by  na- 
tional banks 

Mr.  KEAN.    That  Is  what  I  am  talking  about 

Mr.  BLAINE.  Those  notes  are  backed  up  by  the  Gov- 
ernment of  the  United  States.  That  is.  the  national  bank 
puts  up  bonds  of  the  United  States.  Those  bonds  are  pt.y- 
able  m  gold.  Those  bonds  bear  a  certain  rate  of  intert-st. 
under  the  usual  and  customary  practice  that  has  prevailed 
in  the  past  that  rate  of  interest  has  been  rather  small  It 
is  only  2  or  2^4  per  cent. 

Mr.  KEAN.    Two  per  cent. 

Mr.  BLAINE.  The  Government  is  paying  the  national 
tonks  2  per  cent  on  the  circulating  medium  which  the 
bank  issues.  ^^ 

Mr.  KEAN.    Oh.  no. 

MX.  BLA^  Indirectly  it  is  paying  2  per  cent  to  the 
banks  <m  the  bonds  that  have  been  put  up  and  against 
which  the  cireulating  medium  is  issued 

Mr.  miAN.  The  trouble  with  the  Senator's  sUtement  Is, 
in  the  first  place,  that  the  Treasury  always  keeps  10  iier 
cent  of  the  notes  here  in  Washington  so  that  the  banks 
only  get  90  per  cent.  It  figures  out  less  than  90  per  cent 
because  the  Treasury  keeps  10  per  cent  here  in  order  t<i 
redeem  any  note  that  may  be  sent  down  here  for  re- 
demption. ^   iw    r^ 

Mr.  BLAINE.  If  the  Senator  will  permit  another  int<>r- 
ruption.  my  impression  was  that  it  was  5  per  cent,  thouali  I 
may  oe  mistaken  in  that. 

Under  the  Glass-SteagaU  bill  there  may  be  issued  circu- 
lating medium  backed  by  40  per  cent  gold  and  60  per  «nt 
Qovemment  bonds.    Those  bonds  may  be  any  Government 
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bonds.  Qovemment  bonds  that  bear  a  rate  of  interest  as 
high  as  4  or  4^4  per  cent  per  annum.  On  those  bonds  the 
Government  is  paying  that  rate  of  interest,  and  the  system 
is  entitled  to  issue  circulating  medium  against  those  bonds 
to  the  amount  of  60  per  cent  of  the  bonds.  Sixty  per  cent  of 
4  or  4%  per  cent  would  be  about  2.48  or  2.50,  I  wffl  say  for 
convenience.  The  Goverximent  pays  interest  in  effect,  indi- 
rectly, of  course,  upon  that  cireulating  medium  and  the 
Government  is  responsible  for  those  notes.  The  Government 
must  redeon  those  notes.  Why  should  the  Qovemment  be 
the  guarantor,  the  surety,  the  accommodation  aiakn',  with- 
out some  compensation,  without  something  that  would  com- 
pensate the  Oovemment  of  the  United  States  in  case  it  was 
called  upon  to  redeem  any  of  the  circulating  medium?  I 
thtnk  I  have  stated  the  situation  correctly.  I  hoi»  the  Sen- 
ator will  give  us  the  benefit  of  his  views. 

Mr.  KEAN.  The  Oovemment  does  receive  something,  be- 
cause it  receives  taxes. 

Mr.  BLAINE.  Does  the  Senator  refer  to  that  class  of  taxes 
which  all  citizens  must  pay  under  like  conditions? 

Mr.  KEAN.  No;  I  am  talking  about  taxes  on  banks. 
There  are  other  taxes  which  the  Government  receives. 

Mr.  BLAINE.    Does  the  Senator  refer  to  the  one-half  of 
1  per  cent  tax  on  the  circulating  medium? 
Mr.  KEAN.    Yes. 

Mr.  BLAINE.  It  is  proposed  to  do  away  with  that,  as  I 
understand. 

Mr.  KEAN.  I  do  not  know.  That  is  not  proposed  in  this 
bill. 

Mr.  BLAINE.  The  proposal  is  to  repeal  that  part  of  the 
Federal  reserve  act  which  imposes  the  franchise  tax.  as  I 
understand  it. 

Mr.  KEAN.  Perhaps  the  Senator  from  Virginia  (Mr. 
Glass]  would  answer  that  question. 

Mr.  GLASS.  Mr.  President,  as  a  matter  of  fact  the  Gov- 
ernment's responsibility  is  a  mere  figure  of  speech  imposed 
upon  the  banks  of  the  country  over  their  unanimous  pro- 
test. It  does  not  amount  to  a  thrip,  because  the  notes  issued 
would  be  redeemed  twenty  times  over  again  before  they  ever 
reached  the  United  States  Treasury  for  redemption  as  a 
Government  obligor.  It  is  a  mere  figure  of  speech  put  in  ttie 
bill  by  the  late  WUliam  J.  Bryan,  who  was  at  that  time  Sec- 
retary of  State.  I  have  recited  a  very  interesting  incident 
toucliing  that  particular  point. 

I  protested  to  the  PresidMit  of  the  United  States  against 
calling  these  notes  "  Government  notes."  I  pointed  out  to 
him  that  behind  the  notes  was  the  individtial  responsibility 
of  the  unit  bank,  the  double  liability  of  the  stockholders  of 
the  unit  bank,  the  double  liabUity  of  the  FWeral  reserve 
bank,  and  all  of  the  assets  of  aU  12  (tf  the  Federal  reserve 
banks  combined.  Those  were  all  behind  the  so-called  Gov- 
ernment notes. 

I  called  his  attention  to  the  fact  that  nobody  ever  before 
In  the  history  of  the  world  knew  anything  about  a  Qovem- 
meat  note  that  could  not  be  issued  except  upon  the  demand 
of  a  bank.  His  response  was.  indicating  to  me  that  ttiere 
was  a  misconception  of  Mr.  Wilson  as  a  practical  politician. 
"  Glass,  that  is  all  troe;  but  if  we  can  retain  the  substance 
and  give  the  other  fellow  the  shadow  in  order  to  pass  your 
bank  bUl,  why  not  do  it?  "    I  did  so  for  that  reason. 

Mr.  BLAINE.  Mr.  President,  the  Senator  from  New  Jer- 
sey has  been  very  generous  in  yielding,  but  in  this  connec- 
tion will  he  suffer  Just  another  short  interruption? 

Mr.  KEAN.    Certainly. 

Mr.  BLAINE.  I  would  like  to  inquire  of  the  Senator  from 
Virginia  if  he  regards  as  a  figure  of  speech  or  a  shadow  the 
interest  the  Government  is  passing  on  bonds  whi(^  are 
liypothecated  for  the  purpose  of  issuing  this  circulating 
mediimx? 

Mr.  GLASS.    Oh,  no;  it  is  very  real — ^not  particularly  real 
^    either — ^but  it  is  nominal.    The  advantage  that  the  Govern- 
ment derives  from  the  system  which  it  has  estaUished  is 
vastly  greater  than  the  taiconsequential  interest  ttiat  It  pays 
on  the  bonds. 

As  I  undertook  to  point  out  day  before  yesterday,  the  ac- 
•    tual  service,  the  practical  service  performed  by  the  J^deral 


reaei've  tiank  for  the  Govemmmt  without  one  cent  of  oom« 
pensation  exceeds,  I  would  say,  twenty  tlmea  over  again  the 
worth  of  any  privilege  that  the  banks  derive  frem  the  Qov- 
emment. 

Mr.  KSAN.  The  Qovemment  keeps  its  deposits  with  tbose 
banks,  and  that  is  of  some  value. 

Mr.  GLASS.  Oh.  the  Government  keq^s  its  deposits  in 
inniunerable  banks. 

Mr.  WHEELER.    Mr.  President,  if  the  Senator  from  N^w 

Jersey  will  pardon  me 

The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
Jersey  sield  to  the  Senator  from  Montana? 
Mr.  KEAN.    I  yield. 

Mr.  WHEELER.  Assuming  that  the  Senator's  statement 
is  absolutely  correct 
Mr.  GLASS.  It  is  absolutely  correct. 
Mr.  WHEELER.  I  do  not  agree  that  these  banks  do  not 
have  a  great  privilege  when  they  are  given  a  monopoly  to 
operate:  but  assuming  the  facts  to  be  as  stated,  it  is  pro- 
posed to  appropriate  out  of  the  Treasury  of  the  United 
States  $125,000,000  and  give  it  to  a  private  institution.  We 
are  talking  about  economy  and  about  cutting  the  wages  of 
poor  unfortunate  employees  who  are  having  a  hard  tiiiie 
to  make  a  living;  we  are  refusing,  if  you  please,  to  paas  a 
law  to  give  something  to  the  unemployed  in  this  country 
who  are  literally  starving,  and  then  Senators  have  the 
temerity  to  stand  here  on  the  floor  of  the  Senate  and  pro- 
pose to  appropriate  1125,000,000.  in  the  name.  I  suppose,  of 
economy.  When  we  are  talking  about  economy,  when  we 
are  talking  about  balancing  the  Budget,  and  when  we  are 
going  to  cut  down  the  wages  of  employees,  stenographers 
and  everybody  else  in  the  effort  to  balance  the  Budget,  i 
say  it  is  outrageous  to  take  $125,000,000  out  of  the  Treasury 
and  give  it  to  a  private  institution. 

Mr.  GLASS.  Yet  I  suspect.  Mr.  President,  that  the  Sena- 
tor from  Montana  was  one  of  the  Senators  who  voted  for  the 
Reconstruction  Finance  Corporation  bill,  which  appropriated 
$200,000,000  out  of  the  Federal  Treasury  to  take  care  of  the 
deposits  in  banks  over  which  the  Government  has  no  super- 
vision at  alL 

Mr.  WHEELER.  The  Senator  is  entirely  migf^i^n  in 
as.«niming  that  I  voted  for  that  bill. 

Mr.  GLASS.  I  may  be  mistaken,  and  therefore  I  said  I 
simply  suspected;  but  the  Senate  itself  voted  for  it,  the  other 
House  voted  for  it,  the  President  approved  it,  and  it  is  now 
the  law. 

Mr.  WHEELER.  Yes;  but  that  is  quite  a  different  thing. 
As  a  matter  of  fact,  it  amounts  to  a  loan  of  $200,000,000. 
while  this  bill  proposes  to  give  almost  as  large  a  sum  to  a' 
private  institution. 

Mr.  KEAN.  Mr.  President.  I  have,  no  doubt  that  the 
enactment  of  the  Reconstruction  Finsince  Corporation  bill 
saved  more  than  200.000  people  their  homes,  and  various 
other  things,  and  I  am  glad  I  voted  for  it. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  permit  me  to 
Interrupt  him  right  there?  ' 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  New 
Jersey  yield  to  the  Senator  from  Virginia? 

Mr.  KEAN.    I  yield. 

Mr.  GLASS.  This  bin  is  not  for  the  benefit  of  the  banks; 
it  is  for  the  benefit  of  the  ii^ocent  deiKWitors  in  the  banks. 

Mi.  KEAN.  I  quite  agree  with  the  Senator  from  Virginia 
that  the  provision  referred  to  is  for  the  benefit  of  the  de- 
positors and  is  an  effort  to  enable  them  to  get  back  their 
money. 

Mr.  WHEELER.  Of  course,  no  one  is  contending  other- 
wise; there  is  not  any  question  but  that  nmny  innocent  de- 
positors in  national  banks  and  in  State  banlLs  have  lost  their 
money,  and  there  are  a  tremendous  number  of  innocent  peo- 
ple in  this  country  to-day  who  are  suffering  through  no  fault 
of  their  own. 

Mr.  KEAN.    That  Is  quite  right. 

Mr.  WHEELER.  But  if  the  Government  of  the  United 
States  is  going  to  take  one  special  class  and  turn  over 
$125,000,000  to  that  class  because  a  certain  group  who  have 
had  money  in  the  banks  have  lost  it.  then  it  ought  to  go 
down  the  line  and  appropriate  money  out  of  the  Treasury 
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of  the  United  SUtes  azid  give  tt  to  every  tnnocynt  person 
vtio  has  loat  money  through  oo  f  ault  o<  his  own. 

Mr.  KEAN.    As  I  told  the  Senator.  I  do  not  mmt  to  give 
tt  at  all  but  want  to  lend  it. 
Mr.  NORMS.    Ut.  P]-esldent.  will  the  Senator  yield? 
The  PRESZDINO  OFFICER.    Does  the  Senator  from  New 
Jersey  yield  to  the  Senator  tnm  Nebraska? 
Mr.  KEAN.    I  yield. 

Mr.  NORRI8.  lliis  bill  does  not  provide,  does  it.  that  the 
$125,000,000  shall  be  used  to  pay  depositors  in  failed  banks 
now.  but  tlxat  tt  shall  be  used  to  buOd  up  a  fund  with  which 
to  pay  depositors  of  failed  banks  in  the  future? 

Mr>  KEAN.  No.  Mr.  President;  the  $125,000,000  fund  is 
derived  in  part  from  the  Federal  Treasury,  in  part  from  the 
subscriptkns  which  the  Federal  reserve  banks  make,  and 
from  the  sobscripUons  which  the  member  banks  make;  and 
tbe  fond  thus  collected  can  be  used  to  pay  depositors  in 
banks  that  are  now  cloned  or  that  may  ckMe  hereafter. 

Uwtef  the  bin  the  receiver  of  a  failed  bank  may  tender  Its 
aaets  to  the  liquidating  corporation,  on  the  basis  of  such 
valuation  as  may  be  agreed  upcm  by  a  veluation  ccmunlttee 
eopnpomd  ot  the  receiver,  a  member  selected  by  the  directors 
of  the  bank,  and  a  third  member  agreed  upon  by  the  receiver 
and  the  member  thus  selected.    If  the  offer  is  sufflciently 
attractive,  the  Uquidatlns  corporation  may  give  the  receiver 
the  money  so  that  be  can  pay  off  in  part  the  depositors  of 
the  failed  bank.   If  the  net  amount  realized  by  the  Uquidat-  ' 
ing  oorporstioo  from  the  sale  of  the  assets  of  the  closed  i 
bank  exceeds  the  amount  originally  paid  to  the  receiver,  the 
«aocsB.  after  deducting  a  liquidating  fee  of  8  per  cent,  is  re- 
tamed  to  the  receiver  of  the  bank,  so  that  he  may  dls- 
Xrihnte  it  as  an  additional  dividend  to  the  depositors.    It  is 
a  vwy  important  provision  of  the  bill.    I  am  not  sure  that 
it  will  work,  but  I  should  like  to  see  it  work.    I  should  like  it 
arranged  so  that  when  a  bank  closes  within  30  days  40  or  50  or 
80  per  cent  of  the  deposits  could  be  paid  at  once.    I  should  be 
glad  to  vote  for  any  bill  which  would  bring  about  such  a  re- 
stilt  that  the  depositors  would  not  have  to  wait  for  a  long 
time  during  which  elahns  might  be  filed  against  the  bank 
and  long  delays  ensue.    If  there  could  be  some  way  devised 
so  that  if  a  bank  faOs  its  depositors  within  SO  days  could  get 
60  per  cent  of  their  money,  thus  enabling  them  to  continue 
in  bosinesB  or  to  use  It  for  their  household  necessities,  I 
would  be  enthusiastic  for  such  a  measure. 

Mr.  President,  I  have  recited  the  manner  in  which  the 
liquidating  corporation  is  formed  under  the  provisions  of 
the  bill.  Member  banks  are  required  to  subscribe  to  Its 
stock  to  the  extent  of  one-eighth  per  cent  of  the  total  of 
their  outstanding  time  and  demand  deposits  as  of  July  1 
1933. 

Mr.  President,  in  the  cities  where  Federal  reserve  banks 
are  located  there  have  been  erected  buildings,  some  of  which 
aiMht  be  described  as  palaces,  for  the  respective  Federal 
reserve  banks;  they  have  usually  the  finest  offices  in  any 
tOTO-  TTie  profit  of  the  Federal  reserve  bank  is  largely 
derived  from  the  poor  little  member  banks  that  are  in 
practical  slavery  to  the  Federal  reserve  system.  The  Federal 
reserve  banks  have  made  large  sums  of  money.  I  can  not 
sute  it  as  a  fact,  because  I  can  not  prove  it.  but  it  is  prob- 
able that  thousands  of  banks  which  have  failed  would  not 
have  failed  tf  the  Federal  reserve  system  had  allowed  them 
2  or  3  H  per  cent  on  tbe  money  which  they  were  obliged  to 
keep  on  deposit  with  the  Federal  reserve  system. 

K»  every  doUar  that  the  banks  receive  at  the  present 
time  In  deposite  they  have  to  keep  a  reserve,  and  what  they 
keep  In  tbe  ftderal  reeorve  bax^  and  what  they  have  to  keep 
jP  eaah  amotmts  to  13  per  cent  If  this  bm  passes  in  iU 
preecnt  form.  It  win  make  the  country  banks  put  up  sixteen 
and  a  Uttle  over  a  quarter  per  cent  of  every  dollar  they  re- 
ceive from  thetr  depositors  In  the  Federal  reserve  bank  or 
keep  it  in  cash,  so  that  they  wm  not  be  able  to  earn  as  much 
as  heretofore.  What  a  tremendous  amount  of  money  will 
be  taken  out  of  the  Uttle  banks  on  which  they  wiU  earn  no 
Intereatl 

Mr.  MKCALF.    M^.  Prealdent,  will  the  Senator  yield? 
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The  PBESIDINO  OFFICER.    Does  the  Senator  from 
«iersey  srield  to  the  Senator  from  Rhode  Island? 
Mr.  KEAN.    I  yield. 
Mr.  BCETCALF.    Will  not  the  amount  be  something  like 
$70,000,000  that  will  thus  be  taken  out  of  the  banks? 
Mr.  KEAN.    It  will  be  a  great  deal  more  than  that. 
Mr.  WALCOTT.    It  figures  out  about  $112,000,000  on  the 
ba^  of  a  subscription  of  a  quarter  of  1  per  cent. 

■r.  KEAN.  On  tbe  basis  of  a  quarter  of  1  per  cent,  the 
amount  of  $112,000,000  will  be  taken  from  the  small  coun- 
try banks  and  the  big  city  banks.  I  am  particularly  speak- 
ing of  the  small  country  banks,  for  to  them  the  Inderal 
reserve  system  renders  practically  no  service,  though  the 
small  coimtry  banks  are  obliged  to  keep  deposits  there. 
If  some  one  would  propose  it,  I  should  be  glad  to  vote  for 
an  amendment  providing  that  every  bank  that  did  not 
borrow  money  from  the  Federal  reserve  banks  should  obtain 
interest  on  its  money  on  deposit. 

It  is  provided  that  the  liquidating  corporation  shall  be  a 

j  depositary  of  public  moneys,  except  of  receipts  from  cus- 

,  toms.    It  also  may  be  employed  as  a  fiscal  agent  for  the 

I  Government,  and  it  shall  perform  all  such  reasonable  duties 

as  depositary  of  pubLc  money  and  financial  agent  for  che 

Government  as  may  be  required  of  it.    Mr.  President,  I  can 

not  see,  for  the  life  of  me,  why  it  Is  desired  to  put  In  this 

bill  a  provision  that  the  liquidating  corporation  shall  be  a 

Government  depositary  and  that  it  shall  be  a  fiscal  agent  of 

the  Government.     The  Federal  reserve  banks  are  already 

that,  and  why  should  there  be  in  this  bill  a  provision  tliat 

the  liquidating  corporation  shall  be  a  fiscal  agent  of  the 

Government  and  receive  deposits  of  public  moneys  and  act 

as  financial  agent  of  the  Government,  I  can  not  see. 

This  bill  also  very  largely  increases  the  power  of  1-he 
Comptroller  of  the  Currency.  The  bill  in  its  present  form 
will  further  cause  defiation  In  the  market  because  of  the 
necessity  of  the  banks  parting  with  their  present  portfolio 
securities. 

Mr.  President.  I  think  I  have  shown  what  tliis  bill  will  do. 
I  feel  that  in  its  present  form  it  will  do  a  great  deal  of  harm 
to  the  banking  system  of  the  United  States.  We  have  passed 
two  bills  here — the  Glass  bill  and  the  Reconstructjon 
Finance  Corporation  bill—which  have  helped  the  situation 
tremendously.  I  feel  that  the  passage  of  the  bill  in  its  pres- 
ent form  will  be  a  backward  step  and  an  injury  to  tiie 
financial  interests  of  the  country. 

Mr.  BLAINE.  Mr.  President,  before  the  Senator  takes  tils 
seat.  I  desire  to  say  that  I  was  interested  in  the  suggestion 
he  made  that  the  bill  would  bring  about  further  defiation. 
I  assume  that  the  Senator  has  in  mind  the  restrictions 
respecting  the  use  of  Federal  reserve  credit  in  the  stock 
market. 

Mr.  KEAN.  I  have  in  mind  that  member  banks  organized 
under  the  various  SUte  laws— State  banks— have  more  than 
$200,000,000  of  stocks  which,  under  this  bill,  they  would  have 
to  sell  at  once;  that  many  banks  have  bond  departments  In 
which  they  are  holding  bonds  at  the  present  time,  althoufOi 
they  may  have  gone  down — they  may  be  city  bonds;  thi^ 
may  be  State  bonds;  they  may  be  United  SUtes  bonds— aiid 
they  would  have  to  do  away  with  those  bond  departments 
They  would  have  to  seU  their  bonds;  and  so,  from  step  to 
step,  taking  it  all  together,  there  would  be  a  tremendous 
amount  of  liquidation  under  thj^  bilL 

Mr.  BLAINE.  Mr.  President,  will  the  Senator  yield  for 
another  question? 

Mr.  KEAN.    Surely. 

Mr.  BLAINE.  Assuming  that  we  get  out  of  the  present 
depression  within  the  next  12  or  18  m<»ith»— of  course,  that 
is  a  violent  assumption,  but  for  the  pimx»e  of  my  qoesticm 
I  am  making  that  assumption — would  this  bin.  by  reason  of 
its  restriction  on  the  use  of  Federal  reserve  credit,  retard 
the  devdopment  of  industry? 

Mr.  KEAN.    Surely. 

.  l^J^tP^w^****"  "  '*^*«*  ^  development  of  new 
Industry  through  tbe  possibility  of  the  new  industry  bekia 
unable  to  market  iU  stocks  and  bonds,  its  securittee?! 


imrr 


/ 


slnnild  Itte  to  have  tile  opinicn  of  ttw  SoMttor  en  that 
question. 

Mr.  KEAN.    In  my  opinion,  one  of  the  troubles  with  this 
bill  is  that  it  will  eliminate  aQ  the  distributors  of  securities, 
and  that  there  will  be  no  distributor  of  securities  of  large 
amounts  with  the  exception  of  J.  P.  Morgan  It  Co.    This 
bill  is  of  such  a  nature  that  the  cnly  cozM»'n  that  will  be 
i^le  to  take  an  issue  of  United  States  bonds  or  take  an  issue 
of  any  other  large  smn  of  money  will  be  J.  P.  Morgan  k  Co. 
Mr.  BLAINE.    That  is,  the  Senator's  view  is  that  in  issu- 
ing securities  for  new  industries  those  who  were  organizing 
and  promoting  the  new  Indnstzlee  would  find  no  pteioe  to  go 
for  credit  except  to  the  house  of  Morgan? 
Mr.  BJIAN     That  is  my  opinion,  Mr.  President 
Mr.  BLAINB.    Will  the  Senator  teU  me— perhaps  I  ought 

not  to  ask  him  this  question 

Mr.  KEAN,    Oo  on. 

Mr.  BLAINE.  It  Is  probably  due  to  my  own  faUure  to 
grasp  the  whole  situation,  but  I  «hould  like  to  have  the 
Senator's  discussion  as  far  as  he  wants  to  go  upon  the 
proposition  as  to  how  the  bill  would  have  the  effect  of 
directing  all  new  industry  to  a  large  financial  organization 
like  the  house  of  Morgan  instead  of  to  the  credit  possibili- 
ties of  the  Federal  reserve  system. 

Mr.  KEAN.  Mr.  President,  at  the  present  time  most  of 
the  large  banks  have  an  affiliate  which  they  have  tmilt  up 
in  the  last  10  years  with  salesmen  and  customers  irtio  go 
out  and  distribute  these  securities.  These  men  go  from  town 
to  town,  and  they  are  known.  They  are  known  to  the  in- 
vestor, and  the  consequence  is  that  the  banlcs  that  own 
these  affiliates  c^  and  do  distribute  a  large  part  of  the 
securities  that  are  issued  in  this  country. 

For  Instance,  if  we  ti^e  any  one  of  tlie  cities,  they  have 
to  get  a  syndicate  together  composed  of  half  a  dosen  of 
these  banks  to  take  twenty-five  or  twenty  millions  of  their 
bonds,  and  that  is  the  only  way  in  which  they  can  distribute 
them.  If  we  do  away  with  the  tools  that  are  now  used  to 
distribute  these  securities,  naturally  practically  the  only  tool 
of  any  size  that  will  be  left  will  be  Messrs.  J.  P.  Morgan  k  Co. 
It  would  be  necessary  to  go  to  them;  and  whatever  their 
price  was  It  would  have  to  be  met. 

Mr.  BLAINE.  Will  the  Senator  yield  for  another  question? 
We  bolsheviks,  radicals,  aiKi  pertiaps  we  mi^t  be  char- 
acterlaed  by  some  other  name,  such  as  **  sons  of  wild  jack- 
asses," usually  refer  to  the  house  of  Uargsua,  but  we  are  told 
that  that  is  just  a  fiction,  that  th«-e  is  no  such  thing  as  the 
house  of  Morgan.  The  Senator  understands  that  the  Bank- 
ers' Trust  Co.  organization  with  some  $26,000,000,000  of  assets, 
the  Guaranty  Trust  oi^ranization  with  some  $28,000,000,000 
of  assets,  the  National  City  Bank  with  something  like  $18,- 
000,000.000  of  assets!  and  the  Chase  National  Bank  with 
something  like  $33,000,000,000  of  assets,  all  have  a  commun- 
ity of  interest  witti  the  organization  that  we  can  the  house  of 
Morgan.  Is  that  the  Senator's  understanding? 
Mr.  KEAN.  Does  the  Senator  want  me  to  reply  to  that? 
Ml".  BLAINB.  I  should  be  glad  to  have  the  Senator's 
opinion. 

Mr.  KEAN.    Mr.  President.  I  will  go  back  a  good  many  i 

years.  j 

Years  ago  there  were  two  dry-goods  houses  up  in  Hart-  ' 
ford.  Conn.  Mr.  Peabody,  of  London,  who  during  the  Civil 
War  floated  most  of  the  United  States  bonds  In  London, 
came  over  here  and  was  looking  for  a  partner.  He  said 
that  he  was  getting  old.  that  he  had  lost  touch  with  the 
business  of  the  United  States,  and  that  he  wanted  a  young 
partner  wlio  would  be  in  touch  with  the  merchants  of  the 
United  States.  He  asked  Mr.  George  Bliss  whether  he  would 
not  become  a  pactner  of  his.  Mr.  Bliss  was  a  partner  of 
Mr.  Levi  P.  Morton,  who  afterwards  became  Vice  President 
of  the  United  States. 

Mr.  Bliss  said  no;  that  he  did  not  want  to  go  to  London, 
but  that  he  knew  a  young  man  named  Junius  Morgan,  who 
was  a  merchant  in  Hartford,  and  that  he  would  recommend 
Wm  as  a  partner  for  Mr.  Peabody.  So,  Mr.  Junius  Morgan 
went  over  to  Umdan  and  became  a  partner  of  Mr.  Peabody. 
Mr.  Peabody  died  without  children,  and  Mr.  Jimius  Morgan 


organised  the  fl*m  of  J.  a  Morgan  ft  Os.  «f  London.    He 

had  a  son  named  J.  Plerpont  Morgan,  who  went  to  college 
in  Germany,  and  he  telegraphed  to  bH  fatter  that  tie  had 
an  opportimity  of  becoming  professor  of  mathematics  in 
this  German  imlverslty.  His  father  telegraphed  back  to 
him  that  he  had  somethizvg  else  for  him  to  do  *^f<4f  be- 
coming a  professor  of  mathematics  in  a  German  university. 
So  he  sent  him  over  to  this  country,  and  In  a  few  years  he 
had  an  opportunity,  and  he  became  a  partner  <rf  Mr.  An- 
thony I>rexeL  Ttoe  firm  was  Drexel,  M<»«an  ft  Co.  After 
that  it  became  J.  P.  Morgan  ft  Oo.  Mr.  Morgan  oottld  run 
up  three  columns  of  figures  just  as  easily  as  he  could  run 
up  one.  He  built  up  the  firm  so  that  it  became  the  largest 
banking  firm  in  New  York. 

Of  course,  anybody  making  security  Issues  and  doing  busi- 
ness on  a  very  large  scale  has  friends  and  OHiortunitie&  of 
giving  favors  or  interests  to  various  banks  and  various  indi-> 
viduals,  and  everybody  In  bnslness  is  anxious  to  get  what 
may  be  a  "  plum."  lliat  is,  they  may  b^  able  to  make  a 
little  money  out  of  an  interest  in  this  bond  issue  or  that 
bond  issue.  The  consequence  is  that  there  is  that  com- 
munity of  Interest,  tf  the  Senator  means  that— not  finan- 
cially, but  a  community  of  Interest  wherry  they  get  favors 
from  one  another,  and  the  consequence  is  that  J.  P.  Morgan 
ft  Co.  divide  the  risk. 

Say  that  they  take  $20,000,000  of  a  security  Issue.  Say 
that  they  divide  that  up  so  that  tbeir  risk  Is  four  or  five 
millions  of  doilars,  and  tbe  rest  is  distributed  around.  "Hiey 
get  a  commission  on  it  first,  but  It  Is  distributed  around  so 
that  nobody  has  any  more  risk  than  four  or  five  million 
dollars.  That  is  called  a  syndicate.  They  manage  the  syn- 
dicate; they  sen  the  bonds;  you  get  Interest  on  your  money, 
and  a  check,  probably,  for  a  small  profit. 

Everybody  is  anxious  to  go  into  ttwae  syndicates.  Bvwy- 
body  is  anxious  to  have  a  share  in  this  buatneee,  and  every- 
body helps  sell  the  bonds.  That  is  the  interest  that  the 
Senator  calls  the  house  of  Morgan;  but  the  National  City 
Bank,  the  Guaranty  Co..  and  the  Chase  Bank,  through 
Harris,  Forbes  ft  Co.,  may  originate  a  syndicate,  and  they 
may  give  a  share  to  Morgan. 

Of  course,  what  we  want  in  this  country  Is  Uiis:  We  want ! 
several  concerns  that  will  compete  against  each  other  to  bid 
for  these  blocks  of  city  bonds  or  blocks  of  industrial  bonds. 
so  that  there  win  be  an  incentive  for  them  to  pay  the  high- 
est price  that  the  city  or  the  industry  can  get  for  its  bonds. 
That  is  what  we  want  to  have;  that  Is  what  we  want  to 
receive;  and  if  this  bill  is  passed  as  It  is,  aU  chance  of 
having  this  competition  will  be  wiped  out. 

Mr.  President.  I  ask  to  have  printed  in  the  Rccosd  as  a 
part  of  my  remarks  the  articles  from  the  PY«nch  papers  by 
Mr.  H.  Parker  Willis,  which  I  send  to  the  desk. 

The  PRBSmiNO  CMPPICER.  Without  obfection.  it  is  so 
ordered. 

The  matter  referred  to  Is  US  follows: 

(October  17.  1931) 


TH*  ^meton  or  msbsrs.   rASwint   awo   LACOT7it-<UTTr — a   niAirco- 

AMXSICAIV  MONVTAtT  AJfB  BANXXKQ  AOUEXmifT  B  »»»T.Tg^p 

Washivctok,  October  17. — I  learn  from  a  good  source  that 
Messrs.  Pamler  and  Lacour-Gayet  liave  arrived  at  an  agreement 
with  the  authorities  of  the  Federal  reserve  system.  The  Bank  oi " 
Prance  will  leave  here  available  deposits  valued  between  two  hun- 
dred and  three  hundred  miUion  doUfura;  Xmo  bundnd  «"«"ton>  wm 
be  freed  on  earmarked  gold.  Tlie  Fed«rml  i— mm  baak.  to  remain 
In  line  with  this  agreement,  must  be  twfuowl  to  ratM  tbe  dtaoouat 
rate  to  4  per  cent,  and  even  higher,  and  -.aA  to  practice  a  better 
selection  of  commercial  paper  to  pcoCeet  the  gold  coin  and  buUioa. 
avoiding  all  securities  not  bankable  or  dlflcult  to  negotiate. 

An  investigation  has  shown  that  the  amouat  oi  foreign  credtts 
still  open  here  is  S  1.300.000.000  and  tiiat  of  American  cr«dUa 
abroad  is  $600,000,000. 

I  might  add  that  the  American  Oovenunent  is  paying  re^>ect  to 
the  attitude  of  France  and  is  disposed  to  lend  a  favorable  ear  to 
Mr.  Laval's  proposals  on  various  Important  subjects. 


(Octobo-  14,  1931) 
TBS   MI5SIOII   or    KtSSMB.   VARNIXS    AHO   LACOXTB'CATCT   TS 


Kxw  rout 


Possible  withdrawals  of  short-term  securitlee  of  the  Bank  ol 
France.  Messrs.  Famler  and  Lacour-Oa^ei  arrived  faei«  Tuwday 
and  spent  the  afternoon  at  the  Federal  icstiit  tex^ 

FLoancial  circles  believe  Hntf  koow  ihaS  ttac  sriastan  ai.  tbe  tcp- 
reeentatlvee  ot  the  Bank  of  France  conalsts  fiUflslTj  la  studying 
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th*  ofiportimlty  of  tba  wm>dr*— I  f»oa  bw»  of  •  imtK*  pwrt  of 
what  rtmatas  ot  th«  alKVt-term  funds  belonging  to  the  BanJt  of 
and  thvm  pcMllily  kTotd  an  erroneotu  Interpretation  of  the 
wtth  Mr.  Laval  In  oaaa  that  after  hU  71811  tbe«e  witb- 


OONGRBSSIONAL  RECORD— SENATE) 


May  11 


1I32..M 


CON^iBJBSSIONAL  RBGORI>— SEN  ATE 


lOOOf 


Uid  Lnoour-Oaf«*  ara  aatd  to  be  alao  charged 
flth  ttodylaff  the  iSDerai  eoadltlozw  of  our  market,  to  serve  as  a 
guide  for  the  policy  of  the  Bank  of  Prance  In  the  future.    A  sum- 
nary  ot  the  flwaefi  propoeala  of  PrMtdcot  HooTcr  might  alao  be  i 
prwentad  to  them  1b  onter  that  they  might  be  led  to  exainlDe  the  j 
catent  of  hia  euggeaUone  aad  glre  their  adTlee  to  I^val  before  the  j 
eonvenations.  I 

The  ladleattous  which  I  oahle  you  haTe  not  an  official  character 
but  coow  from  a 


•T  FMWiaa  AjfD  iueovB-4MTvr  At*wowv>  nr 

or  THK   BAITK   OW  nUUtCB   IN   THE   ACCKTrANCB 

WALs — OPTXMimc  inraisaioM  or  raxMCB 


ITaw  Tone  October  IS — From  a  sure  soiirce  I  learn  that  the 
BaaM  of  Fraaee  haa  ratified  the  propoeal  formulated  by  Measrs. 
l^nUar  aad  Laeoor-Oajret  to  pnaerre  •900.000.000  in  gold  on  the 
Mew  Tork  market. 

The  Bank  of  Ptance  Is  said  to  hare  bought  to-day  $30,000,000 
worth  of  securities,  at  a  time  when  It  had  abetained  for  a  long 
tlOM  on  the  aoeeptanoe  market.  It  is  probable  that  it  wUl  settle 
this  purrhase  by  means  of  funds  which  It  has  on  deposit  here. 

It  appears  from  certain  Indications  given  In  Wall  Street  that 
SQtne  large  private  Parlatnn  banks  do  not  yet  seem  completely 
reassured  and  will  contlntie  to  withdraw  gold.  New  and  Important 
shipments  ol  metal  are  foreseen.  To-day  the  shipmenta  of  gold 
have  been  very  stnall.  no  large  ship  departing  for  France. 

French  experts  are  said  to  hare  sent  very  optimistic  reports  to 
France  They  spent  all  last  Msnday  afternoon  at  the  Federal 
tmmm  bank:  the  oonrersatloas  are  supposed  to  have  concerned 
■spsBlilly  the  sttuaUon  of  the  Mew  Tork  market,  and  the  impree- 
slon  was  said  to  have  been  good. 

TKS  aamc  op  rmsMcs  amo  tbk  AansicaN  Momrr  makkkt — araopos  or 
TH«  raocasM  or  th«  HOovm-xaTU.  com  VEssAnoirs,  tttblisbss  n* 

FASIS 

W«w  Tosjc  Oetoher  ». — ^The  Bank  of  France  Is  said  to  have  pur- 
chaaed  to-day  on  the  maitet  a  new  amount  of  about  twenty  mil- 
lions in  securities.  It  has  made  known  to  the  great  flnazwlal 
establishments  its  desire  to  see  Increased  by  one-half  per  cent  the 
Interest  on  the  funds  which  tt  hss  on  deposit  In  our  market. 

This  request  Is  keenly  crittdaed  and  fUsrunssd  by  eerUln  bankera 
who  are  not  dispoeed  to  raise  the  intweet  rates  beyond  the  level 
eetabluhed  last  week,  when  the  rates  on  foreign  deposits  were 
•dvanced  In  conformity  with  the  discount  rate  of  the  Federal 
raserre  bank.  The  request  of  the  Bank  of  France  Is  attributed  to 
Its  desirs  to  rsaUae  a  modoate  gala  cm  Its  deposits  after  having 
paid  the  tax  to  which  it  is  liable  to  the  French  Gov«rament. 

Certain  hanken  are  said  to  be  inclined  to  state  frankly  that  they 
prefer  to  give  op  foreign  deposits  rather  than  pay  a  higher  Inter- 
••^:  M"W  tsprass  ths  ofOnkm  that  it  Is  not  desirable  to  entice  the 
Bank  et  Fraaee  to  leave  on  the  Mew  Tork  market  the  gatOjOOO  000  I 
la  void  which  have  already  been  the  s\ib)ect  of  negotUUons  and  1 
maintain  that  the  situation  of  the  market  would  be  healthier 
^^wtthout  foreign  money.  The  simple  Idea  that  our  market  has  need 
of  any  foreign  aM  tniutss  eertala  r— tiif  | 

Nevertheless  the  point  of  view  of  the  Federal  reeerve  bank  la 
absolutely  different  and  alms  to  keep  here  as  much  gold  as  pos- 
slhte.  The  dlffereneee  of  opinion  on  this  subject  seem  to  need 
r».pld  selutiaa  bUciu  tha  srrtval  of  Mr.  Laval.  That  now  oon- 
adtutas  the  principal  subject  of  conversation  in  Wall  Street  cir- 
cles, where  it  is  believed  that  It  may  lead  to  an  entente  on  several 
▼ttal  queatlons:  but  all  that  Is  published  on  this  subject  Is  pre- 
aaature.  '^ 

Ths  general  sentiment  is  that  the  program  of  the  protected 
eoavenatlona.  aa  puhUshed  by  the  French  papers,  la.  txosBT  certain 
sides,  quit?  deceptive,  from  the  fsct  that  it  does  not  show  suffi- 
rtent  comprehension  of  the  practical  financial  problems,  the  solu- 
tion of  which  aeems  aoal  urgent  here. 


aavat.- 
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THS  amow  OW  trb 
-amaicajf   "amawrt  ooaass 

-a  coaacvmcnow  or  as.  uital 
^^     __  Oetoher  n.~From  a  prMlmlBary  examination  of 

the  situation  It  appears  that  the  taak  before  the  two  Presidents 
Is  dliBc\ilt.  Mr.  Hoover  has  booferred  with  Senator  Bchlvh  and 
o«jer  statesmen.  Nothteg  tndleates  a  change  in  the  weU -known 
attitude  of  Oeagreas  toward  the  prtnctpal  problems  of  security- 
war  debU  and  ■rmamnta.  It  seems  that  Mr.  Laval  and  Mr. 
Hoover  will  be  obliged  to  maneuver,  and  it  is  not  possible  to  say 
to  what  point  they  would  be  ready  to  go  to  avoid  cessation  of 
their  eonferences.  If  they  were  obliged  to  recognloe  that  they 
^at  aa  impasse,  the  ooDsaqueacao  for  WaU  Street  would  be 

_  the  lasne  eH  the  eoaversstlons  is  much 

prono^nosd  la  Washington   than   la  Mew  Tork.     Numerous 
o*  <*"i^ws  ara  tas  theOspltal  or  near  by  aad  are  foilow- 


iBg  developmaato  fi  —  •  Aiy  to  day.  Xh  tlMlr  oplnhm  noorer 
knows  ths  opinion  prevailing  in  the  Ck>ngre8s.  This  opinion  Is 
suspicious  and  In  general  hostile  toward  the  establishment  of 
closer  relstlons  with  Europe.  The  country  Is  generally  opposed 
to  cancellation  of  the  Oennan  reparattons  or  IxiteraUlad  debts, 
fsarlng  a  proportional  Increase  In  taxes. 

It  is  the  general  oplniou  tliat  the  maximum  which  would  be  pec- 
mltted  by  public  opinion  would  be  the  granting  of  a  3 -year  mora-"' 
torlum  for  debts  and  reparations. 

Mumerous  Oerman  financiers  and  buslnsas  aaen  are  now  In  the 
United  States  on  business.  They  do  not  count  on  taogihle  resulta 
from  the  conference.  They  are  more  Interested  in  the  question  of 
the  postponement  of  bsnklng  acceptances,  whose  mattirlty  was 
only  extended  \uitll  next  February. 

Statesmea  have  told  me  that  several  criticisms  will  be  made  in 
Congress  on  the  subject  of  the  policy  of  the  Federal  reserve  system, 
especially  in  regard  to  the  granting  of  credits  to  Germany  and 
England  last  summer. 

Among  the  numerous  subjects  which  Lara!  and  Hoov«r  must 
discuss,  two  problems  seem  to  have  the  greatest  chance  of  a  useful 
solution  in  the  form  of  an  "  entente  cordlale,"  the  circulatioQ  of 
gold  and  questions  of  a  monetary  and  banking  nature. 

\U 

(October  24.  19S1)  <liiri» 

waooTiATtows   aax  ststcd  rarcisKLT— mi.   laval   ntocmie   ro^m^ 

"  KXFLorrATioH  or  atiirm "  AWAmive  an  omcxAL  statkiuht  oh 

THB  eou>  STANikAao — Tirx  roLmcAL  DTmcuLTixa  or  um.  Hoovaa— 

TACTICAL   xaaoa   or   me.   rAXNiEx   and   jsa.    lacoux-catkt — urrxa- 

ALUXB  raSTS  ANB  THS  CXKMAN   MORATOBITTM:    SOLUTION  ENVISAGED 

AW      OWTBtraST      BT      SENATOa      BOEAH MB.      UiVAL      HOLDS      TO      HIS 

P08R10WS 

WAamwcTost.  October  23  (midnight).— The  preliminary  consul'^ 
tatlons  create  the  general  impression  that  Mr.  Laval's  visit  will  lead 
to  an  ofBclal  statement  on  the  gold  policy,  which  would  include 
assurance  concerning  the  preservation  at  the  gold  standard  as 
well  as  the  defense  of  the  monetary  S3rstem  based  on  tht«  principle. 
I  believe,  although  it  is  not  yet  certain  nor  can  It  be  oflBdally 
confirmed,  that  the  communication  on  gold  will  be  made  before 
the  end  of  the  conference.  It  Is  not  yet  decided  up  to  what  point 
the  promises  made  on  this  snbject  will  be  made  public. 

At  the  same  time  I  learn  from  an  authoritative  source  that  the 
policy  of  the  dq>osits  of  the  Bank  of  Prance  and  of  the  gold  held 
In  the  United  States,  decreed  by  Famler  and  Lacour-Oayet.  has 
been  submitted  to  the  French  Government  and  accepted  as  satis- 
factory. 

The  opinion   In   diplomatic  circles   and   others   concerning   thft* 
results  of  the  conference  beyond  the  monetary  and  banking  quos- 
tlons.  is  still  skeptical      Discussions  can  be  of  only  a  pretlmlnarr 
character:  acts  will  follow.  *       *-  * 

A  Republican  leader  who  hss  carefully  studied  the  sltuatloa 
from  the  point  of  view  of  his  party,  told  me  that  It  was.  in  his 
opinion,  dang-rous  to  give  publicity  to  any  political  agreements 
made.  Also,  it  U  probabis  that  the  conclusions  to  which  ths  con- 
ference leads  will  not  be  made  pubUc  until  the  opening  of  ttm/j 
session  of  Congress.  It  appears  more  and  more  clearly  that  the 
circumstances  do  not  lend  themselves  to  radical  measures.  PolitR^ 
cal  struggles  are  being  prepared  and  the  public  is  distrustful  on 
the  subject  of  aU  questions  which  are  being  debated. 

Another  person  of  great  authority  told  me  that  the  Government 
Is  much  embarrassed  by  the  attitude  of  a  certain  public  which 
expects  too  much  from  the  Laval -Hoover  conversations.  •  •  • 
The  Oosemment  hopes  to  arrive  at  a  better  reciprocal  oompre- 
henslon  of  the  two  countries  in  the  domain  of  the  principal  eoo- 
nomic.  flnanciaa.  and  political  problems,  but  can  not  foresee  any 
definite  agreement,  even  In  principle,  on  questions  such  as  dis- 
armament and  pacts.  An  agreement  of  prlnclpde  might  be  con- 
cluded on  reparations  and  interallied  debts,  but.  aa  f ar  as  con-^t 
oems  the  United  SUtes.  it  would  have  to  be  submitted  to  the 
approval  of  Congress.  '- 

The  true  worlc  began  to-day  at  5  p.  m.  Only  Menrs.  Laval 
Hoover.  Stimson.  Mills,  and  the  iaterpreteia.  an  American  and  a 
Frenchman,  took  part  In  the  conversatlona. 

Mr.  Laval  is  faithful  to  his  methods:  he  U  the  only  source  ai^ 
communlcattons     The  French  Premier  examines  in  detaU  all  the 
questions  with  the  experts,  then  communicates  the  conclusions  on 
the  basis  of  the  advice  expressed  by  his  qualified  colleagues 

Up  to  now.  before  the  conversations  at  the  White  House  Mr 
Laval  has  proceeded  only  to  a  friendly  exchange  of  views  using 
the  indications  fxu^niahed  by  the  experts.  According  to  the  ex- 
^S^^?.^^  ^  ^'**  American  personality,  the  interviews  of  the 
f^ach  Premier  had  for  their  object  •  the  exploration  of  minds.*^ 
It  seems  that  he  wiU  continue  to  foUow  these  same  methocto  dur-  ' 
Ing  hla  stay  in  the  United  States. 

The  conversations  at  dinner  in  the  White  House  did  not  have 
aa  official  character,  but  the  visits  made  by  Laval  to  the  different 
personages  of  the  financial  and  political  world  gave  place  to  aaJ 
exchange  of  views,  and  some  Impressions  were  collected     The  ren-  • 
eraJatmosphere  at  Washington  is  always  the  same.    The  sojourn 
zi  !r    3f' **  **  ****  ^*^**  House  will  mark  the  culminating  oolnt 
^  the  discussions  but  It  is  possible  that  the  real  results^rUiBot  -> 
be  known  for  some  days:  certain  detalU  of  the  prooosals  win  he 
formulated  which  wUl  take  some  time  to  edit       *'™»'**~»  ^*"  ^ 

I  understand  that  difficulties  might  arise  from  the  fact  that 
Meawa  Parmer  and  Lacour-Oayet  may  have  committed  the  same 
tacucal  error  as  Mr.  Montagu  Norman  did  some  years  a^  ^ 
n^tiatloBs  of  the  government  of  the  Bafik  of  Sngland  fafled 
because  \xi  omitting  to  consult  the  Federal  ReseiTeB<»rd  thS 


f aOa*  .to  gwog»ta»  the  HghtB  of  ttuit  ■«!■»««  aathortty  of  the 
Federal  naerre  eywtiiii.  The  dhnactora  of  certain  Federal  reserve 
laanks  have  been  accustomed,  in  recent  yeara,  to  have  llttis  re- 
gard for  the  board,  axid  have  pretended  that  they  thcmselTes 
represent  the  Fedwal  rean^e  system  In  Europe,  although  they 
had  no  right  to  do  so.  Under  these  conditions,  it  auty  ha  that 
certain  questions  which  appear  solved  by  the  visit  of  MT.  Laval 
win  still  remain  af)en  after  his  departure. 

I  team  from  leaders  in  the  Senate  and  House  that  strong 
political  Influences  are  at  work  to  induce  President  Hoover  to 
abandon  the  idea  of  asking  Mr.  Laval  to  promise  a  reduction  of 
arxnamcnts  in  proportion  or  In  exchange  for  a  reducUoo  of  the 
war  debts  of  tlie  AUiea.  Mr.  Hoover  is  also  being  urged  to  de- 
nounce any  request  or  suggestion  of  the  extension  of  the  mora- 
torium, and  to  propose  a  direct  diaUnutlon  of  war  debts.  Joined 
with  a  oorreeptonding  reduction  In  German  reparations  payments, 
even  to  complete  cancellation,  in  the  conviction  that  Congress 
would  entirely  indorse  this  propoBal.  a  strong  group  (tf  Influen- 
tial members  being  disposed  to  6tq>port  this  policy  If  it  were 
adopted. 

On  the  other  hand,  assurances  have  been  given  to  Mr.  Hoover 
that  the  business  world  would  welcome  such  a  proposal,  seeing 
In  It  a  real  guaranty  for  relief  and  real  Improvement  In  the  general 
sltxiatlon. 

If  it  had  been  possible  to  Induce  Mr.  Laval  to  accept  a  heavy 
reduction  of  reparations  on  this  basis,  after  InvesUgstlon  of 
Gennany's  present  capacity  to  pay,  he  would  then  have  pro- 
posed that  the  latter  resume  the  payments  thus  determliwd. 
beginning  next  July.  It  Is  believed  that  this  combination  wlU 
be  discussed  at  the  conference  to-day. 

This  afternoon  Mr.  Bokah  expressed  to  the  representatives  of 
the  American  and  European  press  his  Ideas  on  the  security  of 
France  and  the  guaranties  which  might  be  given  therefor. 
Mr.  BoBAB  Is  a  partisan  of  the  cancelation  of  debts  under  proper 
conditions. 

(October  27.  1931) 

TH«  raXNCH  DXLBGATION  SATIKFICD — TBI  PKESCBVATION  Or  THB  TOUNQ 

PLAN SBOXT-TXKM  DIOT  OT   GKKMANT   AND   CONGKBSS WALL  ST1UST 

AND  THB  DLTraUULTBa  OT  CC»rblil U 1  lOH  or  THB  MATTOIfAL  CBSBflT 
i   COSPOBATION — BHU'MBNl'S   Or  OOU) 

^%ii.  Laval's  conferees  are  more  and  more  satisfied  wtth  the 
results  of  the  conferences,  especially  with  the  clause  relative  to 
nonintervention  in  the  reparations  or  moratcHlum  outside  the 
mechanism  of  the  Young  plan.  American  circles,  while  recog- 
nising the  victory  from  Laval's  point  of  view,  indicate  that  the 
solution  interposed  can  not  bind  Congress,  which  has  Its  own 
ideas  on  the  whole  problem  of  debts  and  reparations.  A  very  clear 
movement  is  on  foot  to  induce  Congress  to  take  a  vote  on  this 
question,  and  It  IS  certain  that  this  poUtioal  movement  iz  going 
to  be  accentuated  this  winter. 

What  is  especially  criticized  here  In  the  lAval-Hoover  agreement 
is  that  nothing  is  said  on  the  subject  of  the  lmp<»:tont  short-term 
German  debt  due  next  February.  The  foreign  bankers  and  the 
Germans  themselves  would  like  to  settle  this  aflalr.  but  can  do 
nothing  without  colliding  with  the  provisions  concerning  the 
policy  of  long-torm  debts.  It  Is  probable  that  this  urgent  prob- 
lem will  be  the  subject  of  discussions  In  Congress  after  It  assem- 
bles, and  that  the  promises  given  by  Mr.  Hoover  and  the  agree- 
ments made  wlU  render  the  domestic  political  situation  still  more 
difUcult.  • 

The  heavlneas  of  the  market  la  not  directly  oonaectod  with  the 
Roover-lAval  agrceaunt,  hut  might  be  due  rather  to  the  nswa 
eoDeeming  ths  Hatkmal  Credit  Oarpotatlon.  the  ooivtltatlao  of 
which  is  not  pmgremlug  rapidly  since  ><*r»MTig  difDcultlea  In  th« 
country  are  iacrcaalng. 

In  WaU  Street  prtvata  and  latematlaBal  faaaksn  are  aattaflad 
with  ttie  results  of  the  conference;  the  dlaoonnt  banks,  on  the 
other  hand,  fear  that  the  recovy  of  short-teim  debts  wlU  be 
made  amre  dlAcuIt. 

(November  8,  1931) 
oamMAm    ruemiwu:    pbivatb    AcaBSMnns — rouncAa    ""^rr^n    amb 
.syiwAjrcsAL  BoacToaa  oaacANit  that  WAaHXJfcroH  taks  a  roscnoif 

lr90    HBLT    tNCVBLOP    THB    SLIOR    aBCX>VBBT    OF    BUBINSBS — NATtoNAL 

c^'CaBM*  ooaroaATiow — boabduso — bisb  or  AGBxcTn;TimAi.  raoaocTa — 

WKAKMBSe    or    TBB    POUWD "  BTBaLZMO    BLOC  "     AOAiaiST    THB    OOU» 

STANBABO 

Mkw  Toax,  November  9. — Stnee  tbm  departure  of  Mr.  Laval,  the 
question  of  war  debts  does  not  cease  to  he  on  the  order  of  the 
day  In  financial  circles.  The  world  of  touBtness  Is  already  dis- 
appointed by  the  absence  of  aU  exact  tnformatlon  on  the  settle- 
ment of  the  German  proUem.  espedally  short-term  debts.  Ooa- 
slderlng  the  hnportanee  of  this  i>rob]em.  the  opfnloB  prevails  that 
the  negotiations  must  have  reached  a  private  and  nonoAclal 
agreement,  destined  to  be  developed  later.  Such  are  the  opinions 
expieseed  by  the  directors  of  flnanee,  w^  Informed  on  the  situa- 
tion. They  add  that  the  conferenees  Which  win  be  hidd  in  Paris 
this  week,  under  the  direction  of  Laval,  win  Inform  the  public 
on  this  subject. 

Here  arc  ths  three  things  more  desired  by  most  financiers:  (1) 
Immediate  settlement  of  the  problem  of  German  short-term  debts, 
Biaturing  next  February,  at  the  expiration  of  the  "  standstm " 
agreement;  (2)  indication  of  the  policy  to  be  foUowed  after  July; 
(3)  indication  on  the  policy  toward  the  revision  of  the  Toung 
plan.  A  constant  and  Intense  pressure  is  exerted  on  the  political 
leaders  to  obtain  a  statement  on  these  three  points,  and  one  may 


expect  ofBclal  eommuntcatlona  on  the  attttvaa  of  the  Aatflrloan 
GovemnMnt  on  this  subject  at  any  momeat.  at  Isaat  before  Oon- 
greas  eonvenes^ 

Bankers  are  note  or  leai  realgnM  to  vmaoi^aMti^  g  p«rt  of  tha 
German  short-term  obligations  or  graduatlnc  all  tha  payment* 
over  some  years.  They  are  likewise  dispoeed  to  accept  some  plan 
for  the  aaseadment  of  an  important  part  of  the  war  debts  with 
corre^Mmding  annulment  of  reparatlona.  I  hellflfva  that  eertaln 
bankers  are  actively  occupied  with  W"i^w<?lal  pnjaets  In  eoaa«c« 
Uon  with  the  plan,  which  they  will  submit,  with  tU  the  details 
to  President  Hoover.  It  la  the  cqpliLlon  in  flnancial  circles  that  a 
real  revival  of  business,  the  settlement  of  IntomatioDal  prohlamst 
an<l  aU  tte  question  of  the  recovery  of  credits  granted  abroad 
depends  upon  the  official  definition  of  the  attitude  of  Washlngtoa 
toward  the  desiderata  Indicated  above.  Aa  a  asovament  for  tha 
restoration  of  bualneas  In  tha  United  States,  prcasuio  on  the  part 
of  the  financiers  to  induce  the  Govemakesit  to  take  action  i* 
certainly  going  to  be  Intensified. 

It   U   not   necessary   to   take   seriously  the  statcmenta   of   Mr 
McFadden.    He  has  long  been  at  grips  with  the  directors  of  finance 
and   makes  sensational  Btetstnenta  without  pcwvlng   them.    HU 
psatlsans  in  Congress  are  very  limited. 

The  last  communication  of  President  Hoover  eonstdera  the 
dhnlnutkm  of  hanking  fattvrsa,  casiatlon  of  hoardtng.  of  reduc- 
tion of  exportation  of  gold,  and  tha  rise  in  prima  materials.  As 
eonoems  banking  faihirea,  it  seams  that  the  rvaa  oa  the  banks  for 
laek  of  ooafldeooe  are  no  longer  probabla.  hut  it  would  be  prana-. 
ture  to  say  that  haaklng  difficulties  hava  eoUraly  esMsd.  The 
National  Credit  Corporation  Is  just  organlaed.  and  Ka  buiaau  in 
various  plaoea  wiU  be  able  to  aid  estabUahmento  aiora  or  law  im- 
portant, but  many  smaU  Uukka  will  probably  ramala  elosad.  The 
withdrawals  of  gold  have  only  been  psrtiaUy  '■f*m>^<ti1,  for  those 
who  hoard  the  metal  throughout  the  world  ooatlnus  to  drain 
gold  from  here,  eontrary  to  the  wiah  of  the  banks  af  laaus.  Thara 
are  not  yet  any  clear  indtoattons  that  hoarding  in  the  United  States 
has  ceased.  The  notes  in  otrculatkm  ara  Hi««ti.t4^^pg  jnit  that 
may  be  due  to  other  causes.  Finally,  the  rise  in  i^rlcuttuni  prod- 
ucto  waa  expected  and  has  nothing  to  do  with  the  ffaneral 
situation. 

The  weakness  of  the  pound  Is  attributed  to  rumora  that  tha 
British  Government  has  other  monetary  plaiM  than  tha  direct 
reestabUahment  of  the  gold  standard.  A  oahle  fkom  r^nii'>n  re- 
porto  the  belief  there  that  Great  Britain  wlU  not  ratuzn  to  the 
gold  standard  but  wlU  estahllah  a  righne  of  managed  oMmey.  in 
agreement  with  all  the  countries  wfaloh  have  abandoned  the  gold 
standard  and  which  ariU  form  a  "sterlizag  Uoc"  to  prevent  the 
money  of  the  countrica  faithful  to  ths  gold  Ttniylnrrt  asparlSiMy 
the  dollar  and  the  franc — ^from  being  adopted,  as  a  base  f<»  world 
commerce.  These  rumors  can  not  be  controlled.  Tha  repayment 
by  England  of  40  per  cent  of  Runoo-Amerlcaa  credito  Ihdlcates 
also  that  London  is  little  worried  about  the  preservation  of  Ita  gold 
reeerve  and  corroborates  the  opinion  that  It  does  not  Intend  aa 
immediate  return  to  the  gold  standard. 

(New  Tork,  Deuensher  4) 

THB  BAIIJtOSB  CBBm  AMB  THS  MAaKKT — AFRB  THB  WSBSm  PABLUB^— 

THc  QuxsnoN  or  WALABiw — ocpoainoM  or  tyram  wbawsot  nu»a> 

POBTATION  to  FBOiBCT  TBM  BSTiaOABB — BASVT  SAUM  OP  DrVBBTXXWt 
TBTTSTB — TBB    OOVBSfflMWW'r    XVBrrCAIXT     OBLIOaD    TO    AaSUBB    THll 

rnwcTiDNXxa  or  cbbtazh  btrxks — tbb  nuMutat  or  thb  esBMAif 

8HOBT-TBB1C  OBBTS 

Nkw  Toax,  December  2. — ^At  the  middle  of  this  week  the  market 
Is  In  a  more  d^ressed  state  than  at  the  end  of  the  preceding  week. 
Tha  pessimism  of  numerous  operators  knows  no  llmlta.  A  useful 
discovery  is  made  in  these  coadltlona.  The  weal3iess  of  railroad 
securities  aiKl  the  conditions  of  tha  tmflroada  sn  the  dominant 
preoccupations.  The  recelpto  of  the  railroads  continue  to  dimin- 
ish, and  the  market  value  of  stocks  and  railroad  bonds  is  drop- 
ping rapidly  to  new  levels  unknown  for  years. 

The  putting  of  the  Wabaab  Railway  under  judicial  admlnlstra- 
ti<m  is  the  first  important  event  of  this  order  since  the  failtire 
some  years  ago  of  the  Chicago,  MOwaukee  *  et.  Paul.  At  the  same 
time  the  Chicago-Rock  Island,  after  having  paasad  its  dividend  on 
common  stocks  for  some  tbne,  annoanoed  the  paastag  of  tba  dlvl« 
dettd  on  the  7  per  cent  and  6  per  cent  preferred. 

There  Ui  reason  to  believe  that  the  railroad  employeea  of  the 
West,  who  met  In  Chicago  last  week,  wtU  examine  more  aattously 
the  problem  of  the  redxxTtlon  of  wages.  The  Whbash  Railway,  in 
the  hands  of  a  receiver,  wlB  eertatnly  redooe  them,  aad  the  unions 
of  employees  wOl  have  to  decide  whether  It  ti  rtght  to  put  other 
railroads  in  a  simUar  sltuati<m,  siBoe  the  reeeivers.  in  their  oapadty 
as  Judiciary  admlnlstratorB,  wlH  not  hesitate  to  reduce  the  wagea 
Already  the  Chicago  *  North  Westwn  Railway  has  aanooneed  that 
It  WlU  a^  a  reduction  of  15  per  cent.  The  oOce  of  arbttratton 
of  the  CaiMMiian  Government  decided  to-day  to  reduce  tba  wage* 
on  the  Canadian  system  10  per  cent. 

The  movemcnto  oottntcbalaaee  up  to  a  certatn  point  ths  dls* 
eouraging  effeot  vt  the  passing  of  dlvMeiaas  aad  tha  deprsasfton  on 
the  stodc  exchange.  But  factors  of  this  sort  hardly  aoAos  to 
Ughten  tbe  pesstmlstle  ezpactations  of  a  new  nattlon  on  the  *e- 
curftles  market.  The  Investment  trusto  are  especially 
and  certain  ones  are  eomidetely  abandoning  the  martoit.  laay  t 
throwing  obligations  Ofcshuard  la  order  to  create  asraii 
in  the  hope  of  bMng  able  to  proceed  fiaany  to  rrpmrti— *  them  at 
more  advantageous  prices. 

Congress  next  week  wlU  take  up  plaa*  for  twftfpn  of  tnusspor^ 
tation  by  trucks,  pipe  lines,  and  other  means  of  communication. 
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The  Use*  •nrtsAfed  «o«ld  b«  ftuAciCDUy  bMvy  to  penult  the  nO- 
'■■••  *•  flftit  tli»!r  fat«I  MM^wtttloo.  K  Oon«rws  r«>fu«»«  to  vote 
tiM  ncriMtary  Uwb.  there  will  be  nothing;  lor  certain  railroads  to 
do  b«it  fftU.  oertAlD  experta  iJHrm.  In  fact,  the  Government  must 
seqitfrt  certain  arstems  m  order  to  reeuxne  their  operation  on  m 
ttmMkj  bmaim.  Pro)ecte  ot  thu  eort  are  g&Uilng  ground,  although 
flAelml  ctrelw  do  not  generally  admit  that  things  are  really  so  or 
that  th»  lattBedlaie  prospect*  have  become  so  menacing.  But  even 
these  drcKs  are  befflBBlng  to  get  vorrled.     •     •     • 

After   the  rails.   K   ts  sbort-term  credits  granted  to  Oomany 
which  cause   an  ataMq>bere  of  disquietude   among   bankers  and 
their  clientele.    In  flnanrtal  circles  here  the  opinion  prevails  thst 
the  situattoM  in  Oermsoy  U  worse  than  appears  from  Information 
la  the  pm*.     like  conUBual   lowering   of   all   German   securities  < 
N0a^  the  apprehenalatu  on  the  subject  of  the  payment  of  the  I 
teMt««t  on  thee*  bonds.     Wall   Street   insists  to  the  authorities  I 
ttat  tney  mdntatn  atosolutety  the  prtartty  of  German  sbmt-term  ! 
debu  to  American  bankers.  I 


roucT   or 


THS  AMaaacAM  atAixKra  aaroas  thx  csajKAN  pbobl«m — uklp  roa  tus 
uj^uJtoAaa — BclMisrAaT     oaricns    axd    loan — *    wssk    ruix.    or 

BKVCU>rMKMTS 

K«w  Toajt.  Dsoember  § — The  peastnlsm  which  has  prevailed  in 

Wall  Street  cooeeming   the  menae*  of  Germany's  downfall  or  a 

eowp  d'etat  has  been  partly  dlsstpMcd  by  the  telephonic  messages 

received  from  Barlln  by  the  directors  ot  New  York  finance.    These 

masMgcs  say  that  no  change  in  the  situation  of  Germany  is  to  be 

fqrew n  for  the  immediate  future      The  rumor  has  reached  hen 

Oarmany  would  soon  abandon  the  gold  standard,  but  It  la 

*"*-^  from   the  same  source   that  an  event  of   that   sort   Is 

at  least  for  the  ptasent. 

Tha  (Mnken.  from  the  International  point  of  view,  are  concerned 

only  with  siiort-term  German  debts.     The  fact  that  a  change  In 

the  sJTuatloa  in  Germany  would  be  capable  of  creating   serious 

**""     •      --  -         reeovery  expiahaa  tm  part  the  great  lowering  ot 

es.     There  la  raaaon  to  expect  at  the  end  ot 

It  amort ixations   representing   losses    sustained 

during  the  last  12  months      These  losses,  whatever  their  origin. 

•totoWTHe  the  clientele  and  Intensify  the  feeling  of  Uncertalntv 

aeCMKuated  toy  the  news  abroad. 

The  eonttnual  lowering  of  securities  of  fixed  yield  eatwes  grave 
worries  to  nil  flnanda!  irwitltiitlons  which  hold  Important  quanti- 
ties of  bon«f».  espeetaHy  railroad  bonds.  The  opinion  H  strength- 
ening that  tt  ts  the  dirty  of  Congress  to  occnpv  itself  In  the  first 
place  with  the  question  of  loans  to  ralh^wds  as  well  as  the  plan  for 
taxing  other  means  at  transportation  la  order  to  lessen  their 
competition. 

The  prcblem  of  Treasiiry  loans  Is  likewise  becomtn«r  urgent 
The  budgetary  deficit  Is  increasing  at  a  rate  that  indicates  an 
excess  of  expenaes  for  the  fiscal  year  of  about  two  billion  The 
Treasury  always  has  recourse  to  the  Issuing  of  short-term  bonds- 
aad  as  the  amount  of  debts  due  December  15  reprfwnts  almost 
one  billion,  a  new  operation  Is  announced.  The  bankers  are  cer- 
tain the  tmuea  of  Deeeaber  will  greatly  exceed  one  bUllon.  Their 
situation  pcmUU  tham  to  finance  these  important  operations  less 
and  i««a.  and  many  among  them  Insist  that  the  Treasury  procure 
funda  duacUy  from  the  public,  offering  these  loans  at  Increased 
rataa  ot  interwt.  Bankers  also  oppOae  these  bonds  serving  as  basis 
for  Mm  redlaoeunt  aycratlons  of  Federal  reserve  ^anks.  The  pres- 
ent vogue  Of  Issuing  Treasury  bonds  at  a  very  low  rate  of  Interest 
constltutas  an  anomaly  which  can  onlv  be  upheld  by  the  tatit 
authonsaUon  to  use  the  bonds  to  obtain  credit  from  the  reserve 
banks.  In  ease  the  Treasury  should  be  obliged  to  fcdlow  the  rfc- 
ommemlaUQna  of  the  bankers,  the  present  market  prices  of  Liberty 
bonds  can  not  be  maintained.  So  far  they  have  resisted  the  de- 
prcttlon  and  have  remained  almost  intact. 

This  waak  will  be  very  busy. 


Cowcaxsa  mth  thx  cams 

Maw  ToMC.  Decembar  ».— Th*  messaa  ot  tb*  President  was  re- 
ealved  with  a  certain  deception.  On  foreign  questions  he  avoids 
taking  a  poeitioa.  limiting  himself  to  propo&lng  the  ratification 
ot  the  preaent  mosatortum;  he  announces  that  a  special  m^^ssage 
Ok  the  entire  Xoralga  poUcy  wUl  follow.  Business  circles  regret 
the  abeanca  ot  a  deflntte  program  on  thU  side.  The  sanw  was  said 
to  ma  by  csia  of  tte  dUaT  bankers  of  New  York,  who  thinks  that 
tMi  wm  Dot  faciUtate  ttaa  task  of  negotiators  now  In  Europe. 

Mora  than  aw  WaO  Street  is  dlrturbed  and  alarmed,  fearing 
that,  in  sptte  of  tba  lateat  aewa  from  Parts.  tlM  short-term  obUga- 
tioos  win  flnaBy  have  to  ba  cooaoUdated  into  long-term  credits. 

The  oidwlon  of  Oongreas  coocendag  the  nsraesity  of  arriving  at 
a  ntttomant  ot  the  quest  Ian  of  foreign  dabta.  including  inter- 
allied datota  and  rupaialiuMa.  la  taktag  saeood  place  in  the  j^asecoa 
of  the  anxiety  caiised  by  the  domaatlc  sttuatton  ot  tha  country, 
whKh  data  ftoa  aU  parta  inrtloata  aa  pragreaaivaly  worse.  The 
Mm^bera  of  Ooagnas  ara  vary  mueb  tefrwart  by  the  unlforuUy 
maifavorabla  tanor  of  Inlarmatloa  raaalved  from  their  conatltuenta. 
The  preatdeatlal  plaa.  an^nuncad  In  tba  measaga.  of  creating  tba 
RocGnatruetloa  Pbaanea  Ovporattao.  wltb  a  capital  of  •MO.OOO.OOO 
aad  authorlaad  to  taan  one  MUlon  flea  bundzad  milUoa  to  rein- 
force feeble  petata.  prwltioaa  a  good  ImprssiUiii;  but  it  Is  agreed 
that  If  It  ts  MA  qulekly  laaltaart  askd  aktlifuUy  dlcacted  this  enter- 
prise will  ccma  toe  lata  The  sltnatloa  ot  tba  rallioada  "M^t^nww 
w  iiHiMi  Hisctal  ainwshenatun. 


HOOVXa — CVBOPKAW 
or   THX    MAXKZT 

1.  The  (qjpoBltlon  of  Congress  to  the  pn^KMals  of  President 
Hoover,  tending  to  reestablish  the  debt  commission  and  put  on  its 
feet  the  new  credit  corporation,  disturbs  Wall  Street,  which  fears 
new  difficulties  because  of  the  postponement  of  measures  of  aid 

2.  It  Is  true  that  public  opinion  as  well  as  that  of  Congress 
Judges  imfavorably  the  President's  plan  to  authorize  the  credit 
corporation  to  discount  at  the  reserve  banks  on  the  same  basis 
as  the  funds  of  the  Government  various  classes  of  sectirltles  up 
to  a  sum  of  »2.000,000.000  Some  elements  are  opposed  to  any 
plan  of  this  natvffe;  one  would  prefer  to  see  the  credit  corporation 
given  less  Important  resources,  but  coming  from  a  loan  Issued  to 
the  public. 

3.  There  Is  no  doubt  that  the  measures  envisaged  for  the  revi- 
sion of  foreign  debts  will  be  flnally  adopted:  but  the  method  pro- 
posed by  the  President  which  would  place  the  entire  question  In 
the  hands  of  a  commission,  apparently  appointed  by  him;  is  not 
well  received. 

4.  The  step  taken  before  the  Senate  committees  by  Mr  MUls 
Under  Secretary  of  the  Treasxiry,  to  submit  to  the  chief  of  the  two 
parties  a  statement  authorizing  the  foreign  governments  to  post- 
pone their  payments  due  the  IS^h  of  thl.1  month,  seems  to  Indi- 
cate that  events  are  going  to  be  precipiuted.  It  does  not  follow 
however,  that  a  decision  is  near,  but  rather  than  the  struggle  is 
going  to  begin.  One  Is  led  to  believe  that  It  will  be  relatively 
long.  If  the  ratiucation  of  the  preaent  moratorium  Is  considered 
certain,  one  can  not  foresee  what  will  follow,  and  the  debates  may 
last  weeks.  The  inclination  to  give  England  more  favorable  treat- 
ment than  France  meets  a  certain  opposition,  but  Mr.  Hoover  and 
Mr   MeUon  have  probably  made  promises  on  this  matter 

In  Wall  Street  the  week  has  been  bad;  the  bond  market  Is 
equaUy  heavy,  the  announcement  Monday  of  the  embargo  on  ex- 
ports of  gold  from  Japan  affected  the  Japanese  funds.  Canadian 
currency  and  fundb  have  suffered  because  of  the  critical  position  of 
Canada  from  the  point  of  view  of  gold. 


THX  HOOVEX  PROJXCTS 

u^fZ  S*^  K?***"*^  15.-The  presidenUal  plan  of  reeat«h- 
J^i..*^^^  "****'  commission  Is  meeting  serious  obstacles,  and  Jt 
is  predicted  on  various  sides  that  It  can  not  be  adopted  The 
moratorium  Is  al^  the  subject  of  prolonged  dl^cuaaioas  in  the 
committees  and  corridors,  especially  inUie  House.  wLre  the 
?^S^«i*'  ^'^"^  "?'?*»  ^"'*  sympathy  for  the  wll^^  S 
Suf  b^  ratlQ^'*'""'  generally  believed  that  the  moratorium 

Keen  criticism  U  also  directed  against  the  Hoover  plan  for  a 
new  credit  corporation.  It  Is  said  the  plan  would  telod  toward 
inflation.  RcpubUcaa  Senators  are  IncUned  to  support  it.  but 
many  believe  that  the  power  of  redlscovmtlng  the  bonds  of  the 
corporaUon    at    the   naervt    banks    is    a    danger    and    refuse    to 

The  fight  Is  lively.  It  seems  virtually  Impossible  now  that  the 
?r°«fr^  }^  adopted  before  the  parliamentary  recess  beginnina 
the  23d.  In  various  parts  of  the  country  financial  establishments 
are  m  an  Increasingly  difficult  situation  and  waiting  to  ask  aid  of 
the  corporation. 

u  "^  ?*"°^^.  Credit  Corporation  consUtuted  some  time  aso 
by  the  hanicers  is  almost  Inactive.  ^ 

THE    STOCX    E.XCH.^NCX    CXISIS IW    COIfCBESS         • 

wJr^tl!f*A.^'"'*JL,"~'^^  ™^  «*"•*»«  «»  *»»«  part  of 
^^^^17 f  ^  Increased  uneasiness  and  provoked  a  renewal  of 
demands  for  the  closing  of  the  exchange,  which  have  been  pro- 
duced at  each  crlUcal  moment  since  the  abandonment  of  the 
gold  standard  by  Great  Britain.  The  advocates  of  tba  mainte- 
nance operations  rcfdy  that  no  good  would  come  from  lU  clnslng. 

£;^.r^t.'^\'«  *^*"  "^^i*-  "^''^^  "  '*»•*  O'  **»«  realization  St 
!fi^  J^/lw*  **'  "**  payment  of  taxes  and  other  operations 
at  the  end  of  Ohe  year.  They  empbasire.  moreover,  that  the  faU 
possible""'^         price  has  probably  already  done  aU  the  damage 

^-D*  ^^^  rttuatlon  of  various  kinds  of  financial  establl.sh- 
ments  Which  have  large  portfolios  of  securitlee  whose  market 
S^!^  t.T'i!!^"*!!  dropping  without  any  realty  Justified  motive, 
comes  tn  large  part  from  the  realizations  effected  by  other  bearers 
who  procure  funds  for  themeelves  in  a  period  when  the  demands' 
of  the  market  are  more  unusual  than  they  have  ever  been 
»«  fi-  ??)^n!!*J!^  Davidson,  of  the  house  of  Mot-an.  disclosed 
to  the  Committee  on  Ways  and  Means,  which  wa»  discussing  the 
moratorium,  that  foreign  governments  indebted  to  the  United 
f^^y^.I^    deportted   the  funds  to  meet   the   payments   at 

S!2?^  ifLf*™**!^  *•  ***•"»  «*•*«»«»«••  The  committee 
ukdedlto  debates  and  agreed  that  the  question  of  the  ratifica- 
tton  ot  the  moratorium  be  presented  to-day.     It  la  expected  that 

£!„Sr!*«LJ?^''"t^'"'i',r^    '^    **   ratified    by    the    House    before 
Saturday  night.     On  the  other  hand,  no  progress  seems  to  have 
^  ^,*w    'concerning  an  extension  of  the  moratorium  or  tha 
reestabllshment  of  the  debt  commlsalon. 

nr    WALL    STXXXT 

The  atmosphere  was  sUU  Improred  Saturday.  Profit  taking  alter 
the  active  advance  of  the  evening  before  caused  a  little  Irregu- 
larity, but  on  closing  the  rises  amounted  to  more  than  the  falla. 
Variations  In  either  direction  were  oT  slight  Importanca. 

Bond  market  well  sustained. 


inni9^ 
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ina  «o  oDtain  a  statement  on  tnese  tnree  points,  and  one  may     tauon  uj  vuc&s,  yipv  luwe,  ana  ovner  means  os  communication. 
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THE  srrTTATiow  or  THX  AmaucAir  maxkcts 

Ksw  YoaK.  December  20. — After  the  active  advance  ot  Friday, 
which  was  affirmed  to-day,  the  pessimistic  predictlona  ^^A  the 
somber  analyses  of  recent  thnes  arc  no  longer  much  heard.  Pass- 
ing of  dividends  cootiniaes.  Finaitcial  establlahmenta  and  to  a 
lesser  extent  industrial  estabUshmenta  will  be  obliged  at  the  end 
of  the  year  to  allot  large  sums  for  amcMtlaations. 

The  market  is  carefully  following  the  debates  In  Congress, 
thinking  that  a  rapid  vote  on  the  measures  envisaged  would  causa 
certain  financial  embarrassments  to  be  avoided,  which  otherwise 
would  be  unavoidable. 

There  is  no  longer  a  queation  of  the  poaslbillty  of  the  cloelng 
of  Wall  Street.  The  president  of  the  stock  exchange  will  not  even 
permit  the  queeUon  to  ba  dlacuased.  The  latter  Is  a  firm  defender 
of  a  free  and  open  market  under  all  circumstances,  and  h»»  not 
ceased  to  state  this  point  of  view  on  all  occasions,  exactly  like 
the  syndic  of  the  Paris  Bourse,  arfao  rTprroacd  thl«  opinion  to  ua 
when  I  was  last  In  Paris. 

THE  MOST  CSrnCAL  PEXIOD  TOU  ALL  AMEXICAN  BnSIWgSS 

New  York,  December  27. — Financial  circles  have  made  use  ot 
these  three  days'  vacation  to  try  to  appreciate  the  elements  of  the 
situation  at  their  true  value.  These  various  aspects  form  the  sub- 
ject of  discussions  In  New  York  and  Washington,  and  consequently 
there  Is  expected  a  vigorous  action  in  favor  of  measures  of  aid 
when  Congress  reconvenes.  Numerous  Industrial  and  financial 
enterprises  who  have  doubts  atraut  the  future  are  postponing  im- 
portant decisions  concerning  their  program  of  activity  imtu  It  is 
certain  what  the  Government  can  do  to  help  enterprises  which  are 
threatened  with  difficulties.  The  beginning  of  the  year  is  gdlng 
to  be  the  most  critical  period  for  all  American  business. 

The  discussions  by  Congress  may  delay  the  reaiisation  of  fMoJ- 
ects  envisaged,  and  In  that  case  the  enterprises  which  find  no 
more  help  on  the  money  market  and  count  absolutely  upon  the 
Immediate  aid  of  the  Government  will  be  reduced  to  the  depoidt 
of  their  balance. 

The  short-term  comitvitments  which  mattu^  early  in  1032  are 
very  heavy  and  a  number  of  them  can  not  be  honored  with  State 
aid. 

Wall  Street  Is  very  disappointed  at  the  vote  of  Congress  on  the 
moratorium  and  the  various  reservations  Introduced  in  the  terms 
of  the  final  resolution  of  approval.  It  Is  thought  the  position 
adopted  Is  apparently  a  recall  from  that  of  last  summer. 

As  concerns  the  railroads,  better  conditions  for  long-term  bonds 
win  be  made  possible  by  the  present  projects  for  raising  the  rates 
which  are  on  the  point  of  becoming  effective  and  by  the  con- 
cessions on  the  part  of  the  personnel  on  the  question  of  salaries. 
Nevertheless,  some  extremists  continue  to  state  that  the  Govern- 
ment may  be  obliged  to  retake  the  systems  and  assume  their 
financial  responsibilities,  even  if  It  does  not  exploit  them  itself. 

The  Increase  in  activity  In  the  Iron  and  steel  Industry  and  in 
the  automobile  Industry  appears  to  be  continuing,  and  orders  are 
somewhat  better  for  the  beginning  of  the  new  year. 

The  manufacturing  activity  and  the  sales  of  the  products  are 
quite  satisfactory  In  certain  branches,  but,  on  the  whole,  uncer- 
tainty persists. 

The  fundamental  problem  is  to  end  banking  failures.  The  new 
"  corporation  "  which  the  Government  Is  going  to  create  will  try 
to  Improve  the  lot  of  small  esUbllshments. 

In  Wall  Street  the  renewal  of  transactions  Itonday  will  probably 
show  the  natural  Indecision  after  three  days  of  closing,  accentu- 
ated by  the  lack  at  Initiative  and  the  absence  of  any  program  by 
business  men  and  financiers.  Sales  af  a  loss  In  view  of  the  estab- 
lishment of  the  taxes  will  continue. 

THX  a6LK  or  THX  XECONsrancTioH  vinance  ooxrooATioir — impbovb- 

>«XNT  IN  THE  OBXEftAL  SrrUATlON APPREHENSIONS  ON   THE  SUBJaCT 

OF   COUNTRY    B.\NKS THX    VARIOUS   INFLATION   TXNOENCIXS 

New  Tork,  January  6- — 1.  The  report  of  the  Senate  Committee 
on  Banking  and  Currency,  charged  to  examine  the  project  of  cre- 
ating the  Reconstruction  Finance  C<Mporatlon.  has  Just  been  pub- 
lished. It  Indicates  that  all  the  witnesses  heard  by  the  committee 
and  all  persons,  political  and  otherwise,  which  It  questioned  were 
unanimous  In  demanding  a  vote  on  the  bill  deposed  by  the  Gov- 
ernment. The  amendments  adopted  by  the  committee  tend  to 
modify  the  provisions  relative  to  the  Issuing  of  the  bonds  for 
the  purpoee  of  rendering  them  unacceptable  for  discount  by  the 
Federal  reserve  banks.  The  Government  will  try  in  the  course  of 
the  debate  In  the  Senate  to  make  Its  point  of  view  prevail,  but 
there  are  more  chances  now  that  the  amendment  will  stand  so 
that  the  bonds  of  the  Finance  Corporation  will  depend  on  their 
own  virtue  to  find  takers.  The  Treasury  will  have  the  right  to 
buy  and  sell  them  to  preserve  their  market  value,  which.  In  the 
opinion  of  the  directors  of  flnance.  should  facilitate  their  place- 
ment. There  Is  the  explanation  for  the  rise  in  railroad  securities 
Wednesday.  The  market  thinks  that  the  new  corporation  will 
certainly  furnish  all  the  funds  neoeasary  to  redeem  the  railroad 
bonds  maturing  In  the  winter  or  spring:  tbe  railroads  will  thus 
bave  time  to  r^t  themaelvee. 

2.  The  general  situation  Is  Improving. 

S.  On  the  contrary,  the  discouraging  factor  resldee  in  the  pre- 
carious position  of  the  country  banks.    It  will  fall  upon  the  new 
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corporaUon  to  facilitate  the  raopenlng  of  banks  whldb  hav»  eloaad 
their  doors.  The  problem  of  righting  the  banking  Htwftton  In 
the  United  States  remains  moat  dlttoidt.  It  is  rfwIM-n  that  tbe 
Oovsrainent  may  be  obliged  to  ask  Congraas  for  aavaral  btindreds 
^mimona  to  aid  tbe  depositors  of  tba  banks  that  bare  faUed. 
Otherwise  the  distress  wUl  continue  for  a  long  tlna  and  become 
worse,  because  many  people  are  entirely  without  reaouroaa. 

4.  innatlonlxt  ideas  are  coming  to  light  to  such  an  extant  that 
a  numher  of  absurd  projects  for  the  issuing  of  new  notes  aa 
legal  tender  are  being  proposed.  The  Government  cuMtmtlona 
themselves  bear  the  danger  of  Inflation.  This  danger^ui  only 
be  removed  If  the  new  corporation  succeeds  In  pladnn  Ita  bomta 
among  the  public  without  raoouiae  to  the  resouiWS^tbe  tH^ 

THE    NEW    ANTUtCPLATIOK    POLXCT    OF    THX    rXXnOLAL    FtWrtVX    f^^m^ 

1.  According  to  the  official  report.  Governor  Bairtaon  of  tha 
Federal  Reserve  Bank  of  New  York  made  the  foUowinK  state- 
ment on  January  8  to  the  conference  of  the  New  YorkB^tea 

/lifiSOClfttlOQ  I 

2.  We  have  at  our  disposal  the  mechanism  for  stopping  de- 
flation and  to  graduaUy  erect  a  structure  of  healthy  vsJues  and 
solid  business.  What  we  need  Is  to  slaken  the  reins,  to  drive  awa» 
the  fear  which  Is  paralyzing  the  world.  We  must  establish  con- 
fldence  in  ourselves  and  the  ootirage  to  go  forwaid 

~J-^®  reserve  banks  are  In  a  position  to  Increase  by  gS.800- 
000  000  their  credit  to  members  of  the  system,  which  would 
mathematically  form  the  basis  of  an  Increase  of  tSftvOOO  000  000 
of  banking  credit.  »—a»«w,wu,w» 

4.  There  are  more  than  M.000,000.000  of  "eligible-  aaaeU  In 
tbe  banks  affiliated  with  the  system.  In  banks  which  do  not  have 
eligible  •■  paper,  or  for  banks  not  affiliated  with  the  system  it 
wUl  be  the  Reconstruction  Finance  Corporation  which  must  con- 
stitute a  particularly  powerful  support.  With  the  supplementary 
help  of  the  National  Credit  Corporation,  It  seems  T«Monable  to 
predict  that  every  healthy  bank  will  be  able  to  procure  resources 
which  are  necessary  as  soon  A  the  demand  for  an  Uicraase  in 
cnedit  Is  manifest.  ^^ 

6.  The  total  volume  of  banking  credits  has  diminished  In  two 
years  by  more  than  t«,SOO,000.000.  That  is  perhaps  the  chief 
reason  for  the  rapid  Teductlon  In  bank  depoeits.  One  thing  la 
certain;  the  deflation  of  credit  must  end  if  we  hope  to  helpUi  a 
speedy  revival.  The  Federal  reserve  banks  can  not  stop  it  bv 
themselves  alone,  nor  can  the  public.  But  tbe  efforts  of  aU 
combined  can  do  It  and  must.  It  Is  a  question  of  confidence  in 
ourselves  and  of  reciprocal  confidence. 

6.  In  reply  to  a  cable,  we  received  the  following  from  New  York- 

7.  The  general  policy  of  ease  and  expansion  of  credit,  decided 
upon  by  the  Federal  reserve  system  a  week  ago.  has  been  the  sub- 
ject of  commentaries  in  the  American  press  for  several  days 

8.  The  Journal  of  Commerce  of  New  York  in  an  article  pub* 
lUhed  January  13,  said:  "The  Federal  Reserve  Bank  of  New  York- 
has  Inaugwated  a  new  effort  to  stlmuUte  expansion  oC  ci*dit" 
etc.  ' 

9.  The  New  York  Times  published  .in  article  under  the  tltte 
"  The  Eleserve  Bank  Acts  to  Arrest  Deflation." 

10.  It  is  understood  thot  these  articles  were  inspired  and.  after 
their  publication,  approved  by  the  directors  of  tbe  reserve  systea. 
Other  articles  along  the  same  line  appeared  in  numerous  papera. 

11.  In  previous  cables  I  have  limited  myself  to  ealUng  attention 
to  the  request  of  the  President  In  his  various  atatetasnta.  incltid^ 
Ing  messages  to  Congress,  for  easing  the  mtrictlons  governing  thdi 
regime  of  advances  made  by  the  reserve  banks  so  as  to  enlarge 
the  bases  of  credit.  That  means  the  adoption  of  projects  destined 
to  facilitate  discount  and  permitting  the  admission  to  tbe  reserve 
banks  of  paper  unacceptable  up  to  the  present.  One  of  thasa 
projecu.  originally  supported  by  Senator  Vandbnbxso  uid  appnr- 
enUy  approved  in  high  places,  would  permit  the  admission  of 
promissory  notes  of  banks  affiliated  to  the  system,  guaranteed  col- 
laterally by  Industrial  and  railroad  bonds. 

12.  These  Inflationist  Ideas  continue  to  be  the  object  of  discus- 
sions and  have  many  advocates. 

13.  I  bave  never  mentioned  any  provision  which  would  tand  to 
inflate  the  public  debt;  ne%-ertfaeless.  tiie  intention  exists,  as  tte 
authorities  admit,  of  proceeding  to  important  operations  of  issue 
to  meet  obligations  due  next  June,  so  much  the  more  since  tbe 
new  taxes  can  not  be  created  and  collected  in  time.  Loans  on  a 
vast  scale  are  also  inevitable,  tbe  budgetary  deficit  being  more 
than  two  billion.  All  the  new  obligatiocts.  according  to  the  pres- 
ent r^ime.  are  "  eUgible  "  as  collateral  guarantee  for  discount  by 
the  reserve  banks.  If  the  authorities  of  the  reserve  bank  com- 
mence the  campaign  for  easy  mosiey,  as  has  baen  announced,  it 
Is  Inevltoble  that  the  issue  of  new  obUgatlons  will  tend  strongly 
to  increase  the  volume  of  credits  at  tbe  resHrve  banks  pledged  on 
these  securities. 

New  York,  January  10. — Great  purchases  of  German  bonds  were 
carried  out  in  the  last  stock  exchanges,  and  especially  Friday,  on 
the  announcement,  professing  to  be  from  a  source  of  the  ftrat 
order,  of  a  deflnltlve  FVanco-German  agreement  on  the  subject  of 
the  prorogation  of  the  reparations  moratorium  for  three  years. 
According  to  these  rumors,  put  In  circulation  in  a  private  way, 
the  Lausanne  conference  would  give  no  deflnltlve  result,  but  after- 
wards, when  the  political  sttuatton  in  Prance  became  clearer,  a 
statement  vrould  be  made  in  the  sense  indicated  above.  It  It 
evident  that  this  point  of  view  may  be  modified  because  of  the 
position  taken  Saturdaj  by  Ur.  Brttnlng,  considered  bete  a  rude 
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by  tlM  mtyar  erf  lV«w  York,  thfoucb  tbe  SeBAtora 
d  thm  York  State,  ttiowtd  the  ctbt*  ilta»tk>a  In  which  Tarkma 
iiwili  I|ia1llfci«  find  thcnuelTM  from  the  poiat  <rf  view  of  the 
fiaanetnc  at  ttwir  Inunadiate  nwdii.  In  hii  moBarmnchim  tiM 
nuijor  daaMiida  an  cnlanBrmmt  of  tha  ■tatotes  at  the  Bcooostme- 
Vau  Ttnmnrm  OorporatAon  In  order  tiiat  citlas  may  oontract  loans 
tram  tha  Mdval  Ooeerameat.  The  fact  that  Chicago.  PhUadel- 
phia.  aad  inaial  oUkt  dtlaa  have  wparwled  paymmts  on  a  cum- 
ber or  ■uiiXIpal  oWlcatiaaa.  tba  markai  pelee  <rf  which  haa  been 

and  Its  caaaa^uHHiB  for  tha  ftnaaeaa  of  tha  towna  and  Statea. 

New  acoeptancca  by  the  railroad  workers  of  a  rediKtion  of  10 
per  cent  tn  aalary  Indicate  that  the  conference  of  the  feneral 
dUethaa  of  Xttt  afateuM  and  the  repreaentatlTee  of  the  workers. 
Willi  h  win  tato  pJaea  nagct  Thonday.  will  resott  In  an  agreement 
on  tka  baala  af  th«  propoaala  of  the  railroads. 

The  ladvakrlal  eompanlaa  are  heytnntng  to  pubUah  the  re5nilts 
of  1331  According  to  the  preliminary  Dgurea.Just  announced,  the 
pffcttta  of  Qaoaral  Baetrle  would  not  exceed  1139  per  share 
(apOaa*  $1.00  for  IMO) .  Tha  company  would  be  obliged  to  appro- 
prlHto  larf*  annw  for  the  ■iwtlsallnn  of  loaaes  on  participation 
la  foralcB  aoterpnaes.  Tbew  •mortlxatloaas  will  appear  tn  the 
balance  at  the  end  of  ttte  year  Vartaus  ccmpanles.  and  eapeclally 
■aks.  are  tn  tlw  same  situation.  Rumor  aays — and  It  oomea 
a  vary  good  aoorce— that  the  New  York  banks  wovid  tgtOtk 
to  a  general  reduction  of  diTiden<to. 
'A  batter  atmosphere  prevails  in  certain  branchee  of  industry 
aiMI  W— XToe.  but  disquiet  on  the  subject  of  the  weak  Onanclal 
caaflKioa  of  aatarprlata  and  the  desire  to  be  reassured  on  this 
point  by  the  deflaitlve  constitution  of  the  Reconstruction  Pinanoe 
Owporatloa  tend  to  eoonteraet  ttie  eCTect  of  the  Improvement  in 
gasetal  perspactlvea. 

tha  iMerurgteal  tsdnstry  the  announcement  of  the 
of  about  300.000  toaa  of  orders  on  the  books  of  ITnited 
I  tsgl  for  Deeember  has  had  a  dtscouraglng  elTeet  on  those 
who  expected  a  more  favorable  evolution  in  the  produetlon  of  steel, 
tiM  activity  «r  tito  faeteriee  having  been  recently  Increased. 

Tba  laveatlgatloti  of  foreign  Isauee  to  betng  continued,  but  the 
fH^aaeta^  world  is  tntereated  in  it  less  and  le^^s  The  investigation 
is  nesr  eooaldered  an  element  of  propagazKla  against  foreign  eoun- 
trlea  tn  general,  earrtad  oat  for  political  ends,  and  it  would  not 
Iwea  occurred  if  any  practieal  effects  had  been  expected. 


mui 
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roucT 
YoaK.  January  U. — 1.  Inflation  Is  the  order  of  the  day. 
Tha  PMaral  w— rit  banka  as  weU  aa  the  legislative  assembllea 
aaca  to  wish  to  entar  vpon  thla  path.  The  lowering  of  the  dls- 
caMt  rkta  wUJ  prcftably  be  decided  upon  at  the  next  meeting  of 
tho  oounefl  of  the  raaerve  bank  of  New  York.  The  reduction  in 
rato  af  pmehaaa  a(  acoeptanoee  on  the  free  market,  whleh  took 
pjaoa  Tuesday.  >a  a  j^eparatory  measure  to  which  the  reserve  hank 
always  Imo  taoavna  in  ttxia  caaa.  The  flnanclaJ  world  considers  It 
an  Index  of  a  change  la  tba  monetary  policy  and  escpects  large 
P*y*;f.—  «*  niwiriiBisiit  VsaOm,  aeeaptaaoea,  and  paThiys  other 
MMrtttaa  for  ^a  pnrpoaa  of  tncxaaalac  Um  available  funds  of  the 
"— V< ,  —f  j'*'^^*^  ■oatng  the  general  sltuatloti.  The  efforts 
to  waata  aa^  acaay  an  aocoopaaled  by  propoaala  tending  to 
■  niHia  tba  baala  of  caadtt  at  the  Inderal  rsaarva  banks.  President 
to  hia  masaave  of  January  4.  and  since  then 
_  tor  vartowe  meaauraa  to  this  aense. 
*-..^  *<*1P<*  to  laatisln  hrtlatlon  and  prevent  expaiwlon  of 
****V'**5*»  wawld  bave  aa  baala  long-tarm  engagements,  win 
t*>c*'  oppo^tten.  Ylic  toUatlonlst  ideas  are  solidly  in  poa- 
of  a  ■— ibar  of  mtods  to  flnaixtal  drcles  and  their  care 
*•  ratter  to  MMaaad  to  potttog  theaa  Ideas  toto  practice,  at  least 
to  part,  ratbar  thaa  to  limit  tbeir  davelopmant.  WaU  Street  is 
gennaUy  favorable  to  the  ptuyujad  laftslatlve  maaaurca  and  greets 

••  *■»•  flpanclars  are  frightened  by  tba  apparent  iBauguration 
Of  a  mtm  an  af  MMiiiliiIng  and  prwags  poaalbiUtlee  of  danger- 

notbaUava  ttet  tba  good  effects  from 

ercdtt   ean   ba  oapaetad    to   last    long 

obtatoad  rather  by  the 

foe^an   niiwiiiTiTi  i       nn.iiTi    7 — ZI.T:*-    ^•■*<*'»to«    eapeclally 

*B   tba  num  to  whldi   tha   Maral   tSwva 
tm  Maard  to  tba  varloaa  plaas  «or  tba  axten- 

loaaa.     The 


agatoat 
of  dlaooQat  and  agalnat  any  es- 

-  o*  eredtt  wbtab  tbey  are  now  autboelaed 

to  grant.     Titey   have   the   appearance   now   q<   haal^   rtMiTMwl 
ihair  optokw.     Soma  InaM  ^van  an  the  necoaalty  of  eaaii«  the 

of  fold,  atoppad 


flatloa  akaae  will  not  aaflee  to  attato  tbla  end.  but  a  elgorovs 
Impulse  has  been  given  tn  this  dlf action,  aapaetoHy  rtmalTkiiint 
the  presidential  campaign.  The  keen  daatre  of  tha  politicians  is 
evidently  to  create  a  semblance  of  return  to  prosperity  before 
the  formal  deaigaatlon  of  candidates,  which  win  occur  Ln  the 
middle  of  the  year. 

a.  The  fact  that  tha  Federal  leserva  ^atem  Is  partlelpatlBg 
in  a  program  of  iaflation  is  oonaldered  by  oertato  antborltlaa  as  a 
violation  of  the  entente  which  was  made  pobUe  at  the  time  of 
the  visit  of  Laval  and  even  before.  This  new  policy  la  Ukawise 
contrary  to  the  teachings  of  experienee.  Some  still  hope  that 
the  projects  for  inflation  will  be  retained  but  tba  great  daalra 
of  Oovemnient  authorities  to  create  a  auurket  favorable  to  the 
Issiilng  of  bonds  is  opposed  to  the  maintenance  of  a  deflation 
policy.  Present  needs  for  very  great  laaoaa  of  bonds  require  the 
return  of  easy  money.  The  Secretary  of  tba  Treaaiiry  this  aneek 
Informed  the  Committee  on  Ways  and  Maana  that  a  great  deficit 
must  be  expected  in  Jvne,  amounting  to  about  two  thousand  one 
hundred  and  fifty  million,  which  must  be  covered  for  the  moat 
part  by  Iseuea  of  bonds.  Oppoaltlon  to  Increased  taxea  la  evident 
on  all  sides.  Such  measxircs  are  necessary  but  will  not  produce 
results  for  some  time. 

3.  The  irumor  current  here  that  the  Bank  of  France  Is  recalling 
its  credits  from  abroad  Js  received  without  svirprlse.  The  opinion 
was  recently  erpreaaed  In  banking  circles  that  nothing  should  be 
done  to  encouriage  the  maintenance  here  of  depoalta  of  foreign 
gold  nor  to  attract  new  ones  end  that  the  condition  of  ttie  coun- 
try would  be  more  solid  without  them. 

4.  The  adoption  by  the  House  of  the  plan  for  the  ReconstruC' 
tlon  Pinanee  Corporation  presagea  a  near  agreement  between  the 
two  assemblies  on  the  flnal  form  of  the  bill,  but  there  are  aereral 
points  still  to  be  discussed. 

5.  .In  spite  of  all  that  one  says  of  Inflation,  the  table  of  effective 
depoalta  In  the  44  principal  banks,  having  each  at  least  1100.000,000 
in  depotiite.  shows  for  last  year  a  total  diminution  of  two  billion 
six  hundred  million,  which  brought  them  to  fourteen  billion  two 
hundred  and  elshty-flve  million.  Nevertheless,  this  number  la 
much  higher  than  that  of  1936. 

0.  Conversions  which  marked  Wall  Street  on  Satinrday  are  vppvi- 
ently  mere  takings  of  profit. 

7.  It  seems  that  speculation  properly  ao-called  has  not  yet  de- 
cided to  interfere  to  the  upward  movement.  The  new  rise  in  price 
should  therefore  be  the  resiilt  of  real  purchases,  including  those 
made  by  European  capitalists.  These  latter  seem  to  have  been 
very  acUve  latdy.  believing  that  the  situatloo  of  the  Unftad  Statea 
is  mora  lavorabla. 

coNcsamNC  mnjiTioH  or  cxxnrr — thx  hssttatiok  or  thk  fssisal 

■XSZEVC  STSTEK 

Nxw  YOKK,  January  18.— I.  The  Information  concerning '  the 
new  policy  of  the  Federal  reserve  system  and  the  plans  for  pushing 
the  program  of  inflation  on  a  vast  scale  is  widely  spread  through- 
out the  country  and  the  serious  press  generally  sanctions  it. 

2.  However,  the  reperctisslon  of  these  projects  on  the  French 
and  Kngllsh  markets,  as  well  as  on  numerous  large  capitalists  In 
the  United  States  itself,  has  provoked  hesitation.  According  to 
InformaUon  obtained  to-d«y  the  directors  of  the  Federal  reserve 
system  art  Incltaed  at  present  to  take  Into  account.  \xi  the  orien- 
tation of  their  policy,  the  effect  It  vrlll  produce  on  Eiiropean 
markets. 

In  any  case  there  can  be  no  doubt  of  the  nature  of  the  plan 
orlginaUy  established.  ^ 

THX    AMTmEFlATIOmST    ICXAStTXES    kV    THXXB    CONSEQinUICKS 

Nxw  Yoax.  January  20.— 1.  The  problem  of  Inflation  contlnaes 
to  be  keenly  debated  in  flnahclal  and  political  clreies.  The  num- 
ber Of  bankers  who  take  a  strong  position  against  inflation  la 
steadUy  increasing.  There  Is  manifest  a  pressure  on  the  Federal 
reserve  system  to  abandon  the  policy,  widely  announced  last  week 
tending  to  resort  again  to  the  application  of  lowered  monetary 
rates  and  Important  purchaaes  on  the  open  market.  Conservative 
opinion  renoalns  opposed  to  it. 

a.  The  financial  world  la  in  general  well  satisfied  with  the 
nomination  of  General  Dawes  as  head  of  the  Eeconatruction 
Finance  Corporation.  It  la  believed  that  he  has  financial  ex- 
perience, and  hu  previous  career  as  a  banker  will  Induce  him 
to  put  his  influence  on  the  side  of  prudence,  which  advises  not 
to  enter  except  circumspecUy  in  the  way  of  expansion  of  credit. 
The  nomination  of  the  other  administrators  is  awaited  with 
iinpatience.  Unless  there  Is  among  them  a  number  of  opponenU 
ox  Infiatlon  sufflcient  to  overcome  tha  inflaUonlat  intaraets  the 
danger  might  be  grav«. 

S.  The  opiJiion  Is  gaining  ground  that  if  one  wishes  to  obtain 
real  reauits  the  available  funds  which  ttie  new  loans  are  destined 
to  bringto  the  Government  must  be  obtained  as  soon  as  possible 
by  a  direct  appeal  to  the  pubUc,  who  at  present  are  hoarding 
«sh   to  a  large  extent  or  are  kaeplng  their   funds  inactive   In 
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I<>w  Toaa.  January  17.— 1.  Tba  situation  of  tha  market  aa  a 
boia  ia  iaprovtog.  la  spite  of  itactnaUooa  and  raoolls.  QwU- 
rvan  Incltoa  okoza  and  sMca  to  ballava  tbat  tha  lioui- 
daUons  ara  timaX  Mdad.  and  tbat  hcooeforth  every  eltecUve 
ry»^^  ooMiawa  and  tnduatry  will  bring  about  an  advance  oC 
aacunuea.     Oonaervatlve  circles  are,  however,  convinced  that  In- 


-^„  ,  ^  ^^  generally  forecast  that  tha  Bank  of  France  wiU 
recall  from  here  its  earmarked  gold  and  will  Ukewlae  retire  a  part 
Of  ito  crediU  in  doUars.  This  conforms  to  what  I  have  already 
cabled  you;  tha  fact  is  known  and  published  by  various  papers 
even  by  certain  ones  which  were  previously  inclinad  to  deny  it 
Qualified  repreaenUtlves  of  the  financial  world  continue  to  con- 
tt?*'.'^  repatrlaUon  of  gold  as  the  bast  policy.  In  their  oplnicm 
the  Influence  of  the  European  markets,  which  have  shown  un- 
easiness on  the  subject  of  the  proJecU  of  expression  of  credit.' 


has  be«)  ben^lelaL  I  bellave  Vbak  tha  l%nyar-Laeour-<lay«t> 
Federal  reserve  agreement  vras  concluded  for  tbiwe  atontba.    If 

this  limit  is  correct,  it  must  expire  soon,  but  the  pcoblema  whicb 

confront  the  hanking  authorities  are  the  same  as  last  autumn. 
Also,  a  vigorous  oppoaltlon  against  the  expansion  of  credit  exer- 
cises at  this  time  an  exceptional  influence  on  American  opinion. 

6.  The  representatives  of  the  two  legisUtive  assemblies  came 
to  an  agreement  this  evening  on  the  definitive  text  of  the  bill 
relative  to  the  Reconstruction  Finance  Corporation.  The  bonds 
of  the  corporation  may  not  be  discounted  or  sold  by  the  reserve 
banks,  but  the  Treasvuir  is  authorized  to  issue  bonds  to  support 
the  bonds  of  the  corporation  on  the  market,  and  these  Treasury 
bonds  are  eligible  for  purchase  as  well  as  discount. 

6.  The  cables  received  up  to  to-day  from  European  sotiroes  in- 
dicating that  the  Lausanne  conference  will  probably  only  aaaemble 
experts  to  arrange  the  postponement  of  the  question  of  tha 
moratorium  are  to  accord  with  American  predictions. 

TTKCBtTanrrr  at  WASBorcTON  aks  xk  wall  stbxxt 

Nxw  YoKX.  January  M.— All  business  is  now  in  suspense  await- 
ing events  and  especially  the  result  of  the  negotiations  in  Chicago 
between  the  representotlves  of  the  railroad  employees  and  those  of 
the  railroad  compcmies.  The  market  fears  that  thU  result  will  not 
be  satisfactory,  even  if  the  directors  of  the  systems  are  successful 
on  certain  points.  The  sole  entirely  saUsfactory  result  would  be 
the  acceptance  In  block  of  the  proposals  of  the  companies. 

The  definitive  adoption  of  the  Reconstruction  Finance  Corpora- 
tlmi  is  recrtved  with  less  enthtisiasm  than  was  predicted;  appar- 
ently the  market  wishes  to  know  first  how  the  enterprise  wiU  be 
organized.  Everything  depends  on  the  directors.  It  is  admitted 
to  Washington  that  the  principal  authority  will  probably  be  In 
the  hands  of  General  Dawes,  but  it  will  be  llaUted  by  the  general 
directives  established  by  the  coxincil  of  administratton.  Tha  mar- 
ket is  impatient  to  have  acme  indications  of  the  »T>ftn<>jal  policy 
of  the  council. 

The  movement  of  exportation  of  gold  continues  and  It  seems 
that  It  must  last  for  some  time.  All  the  information  which  I  have 
received  concerning  this  question  Is  oonfirmed  by  facts.  The  Bank 
of  France  is  gradually  recaUing  its  credits,  taking  them  In  a  way  to 
disturb  our  markets  as  Uttle  as  possible.  The  attempts  to  make 
it  be  believed  that  the  shipmenU  of  gold  refMreaent  only  the  with- 
drawal of  earmarked  gold  has  not  had  any  restate,  the  dally  figures 
of  shlpmente  of  gold  greatly  exceeding  the  diminution  of  ear- 
marked gold. 

The  repercussions  of  European  opinion  on  the  policy  of  the 
inflation  of  credit  are  gaining  to  strength  and  if  they  develop  may 
determine  the  modifications  to  the  banking  measures  which  other- 
wise would  have  been  applied.  My  warning  cables  may  have 
helped  to  warn  European  bankers  m  Ume  The  Wall  Street  circles 
and  qualified  bankers  are  now  inclined  to  consider  the  entire 
question  with  more  care  than  before. 

It  is  probable  that  the  market  Is  going  to  remain  in  expectation 
awaiting  the  definitive  turn  taken  by  the  question  of  inflation  and 
by  those  of  the  banking  policy  and  the  railroad  regime.  WaU 
Street  seems  to  be  at  the  potot  where  ite  capacity  for  rwlstazuw 
may  be  agato  put  to  the  test. 


liMFI^ 


WBT  WALL  STRZKT  XSlCAnfB   OXrBBKEO, 


HTA«T    T 


1.  Wall  Street  ended  the  week  on  a  heavy  note,  without  trace 
of  Improvement.  Optimistic  data  are  rare,  and  the  bears  spread 
the  impression  that  the  near  turn  of  evente  will  be  tmfavorable 
to  the  market.  Business  men  are  disappototed  although  the 
OTgarxizaUon  for  help,  which  was  the  object  of  general  hope  at 
the  beginning  of  the  winter,  was  put  on  its  feet  under  the  condi- 
tions provided.  The  news  that  certain  large  railroads  have  asked 
help  from  the  Reconstruction  Finance  Corporation  was  a  dis- 
agreeable staprise.  for  it  was  thought  that  enterprises  of  wide 
expanse  would  refrato  and  leave  tha  funds  at  the  disposal  of 
twaker  companies. 

2.  The  opinion  is  growing  that  a  radical  change  of  orientation 
of  the  poUcy  of  the  United  States,  especially  as  concerns  the  com- 

^  m<?rcial  relations  with  foreign  countries  and  foreign  loans,  is  in- 

"- dltpensable  in  order  to  prepare  a  real  rettu-n  to  prosperity.     The 

public  is  beginning  to  wish  to  see  clearly  into  these  problems  and 

to  know  the  exact  attitude  of  the  parties  on  these  questions  in 

¥iew  of  the  coming  electoral  campaign. 

-"  Tl»e  appeal  of  President  Hoover  against  hoarding  Is  crltlciaed 
by  his  political  opponente.  who  think  that  the  true  way  to  end 
hoaralug  is  to  restore  confidence,  adopting  bealthy  methods  and 
economic  principles. 

The  possfblllty  of  differences  with  Ji^ian  is  received  calmly 
and  without  particular  uneasiness,  but  a  large  part  of  the  press 
ejcpresses  ite  discontent  with  tha  way  our  policy  haa  been  con- 
ducted in  the  Far  East  up  to  the  present.  The  market  continues 
to  attach  very  little  importance  to  the  Slno-Japanese  conflict. 

The  attention  of  Wall  Street  Is  concentrated  entirely  on  the  de- 
velopment of  difficulties  in  buslnees;  it  is  the  proepecto  of  essential 
industries  wiilch  weigh  on  the  exchange,  so  much  the  more  since 
it  is  still  impossible  to  figure  exactly  to  what  measure  these  new 
organizations  of  financial  aid  will  bring  reUef,  and  especially  as 
concerns  the  situation  of  the  banks.  The  new  dimlntttlon  of 
advances  to  brokers  shows  that  tbe  public  is  not  interested  to  the 
market.  Tha  salaa  of  aacuritias  on  behaU  of  banka  ara  la« 
pressing. 


■amuMO  tarn  MOHarakr 

tJ?l^  T,?'^  February  14.— Tha  great  anhnatton  whlob  cbarae- 

2SSi«  'r^t^fK!**"^'^  f°**  "»•  •'~»«  advancaa  to  oSato 
Bocuriues  reflect  the  approval  by  Wall  Straat  of  tha  noUev  of 
eitenrfon  of  eredit.  The*^ attention  of  flntSJfi  SxS?  iTfoTt^ 
moment  concentrated  princlpaUy  on  the  two  cUusaa  of  thf  iSJ 
WU    t^  one  Which  admlte  the  State  funds  as  ooveTfw  t^  yJd' 

of  the  liberation  of  gold;  the  oth«  which  %yx\toataMr^*^ \1^ 

The  opinion  on  the  financial  market  la  divided      th«  ««•/». 
lative  imereste.  to  general,  approve  Se  pnfjSflL  1?^^^! 
celved  with  a  view  to  Inflation.     Certato  teSkCTs^xnW^iSSS 
•elves  the  same  to  their  circulars  to  toTcliSS;  ^ST  h^ 
are  much  disturbed,  and  express  the  fear  to  S  ^^  VSSa' 
that  the  new  measures  wUl  not  Increase  the  dm»Sirfor«SJ 
Within  the  United  States  aa  weU  as  for^JaSSnte^SSj   "  ****** 
'.-     .     yi^   ^  ***'   longer   in   agreement.     Certato  panm   sneak 
gainst  the  new  plan,  which  they  consider  too  h«artS?  o^rl 
eay  that  it  wUl  check  the  deptoasion  and  encemnJe^tS'  UbeS 
tlon  of  cHKUts.     Ftoally.  those  who  believe  that^rSm  tha  SSki 
or  issue  proceed  to  an  extension  of  credit,  there  amVexiSSS 
a  rise  in  prime  materials,  count  upon  this  latter  iwmit   ^^^^^ 

Up  to  now  there  are  no  serious  Indlcattona  which  nMVMi«  . 
pronouncement  in  either  sense.  Conservative  opinion  tbSathat 
^  i[!!?7*  ^^  "*^  ^^^  Government  ai«  caUed  up^to  Sav 
the  deceive  rtUe  to  the  question;  It  is  therefa«l«l,  S%Sal?  3 
administration  and  direction.  *         »n«ir  or 

The   problem   remains   Xbim:    Is   tha   new   noUev   <tf   mnBn^»« 

in   the   attitude   of  Europe   toward   this   new  Stuatton  iuSltba 
toterpretetlons  of  the  new  law  beyond  the  Atlantic 

The  eonditioiu  of  toduaCry  and  oommeroa  ara  not  iwibk>mh 
Banks  tend  to  limit  or  rtrfuae  credit  tolmm«t>iStorowSS^2^ 
anxtoua  to  matotato  the  liquidity  of  th^^SomST^  ^^^ 

Gold  exporU  from  tht  UtiUed  State*  b«  day*.  Dectmbm  1   laii   «« 

April  23.  1932  '  ' 
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Afirii  23,  J«J2— Ccntinuaa 


1,  1931,  to 


IMCluiii 


X7» 


NMlMT- 


SwItMT^ 


Aflotte 


y^otffc^  mtes  on  wketU  and  eom  from  OfanA  Itiana,  19^bf  to 
Chicago,  from  1914  to  February  20.  1932,  ms  reported  by  Interttmte 
Comtmerce  Cornimitsion — Oonttnued 


MB 


mill™  ii-.i"Tri '"i'ur 


— 


«»        HMS 


umisa  or  MHUcvLnnts 
Mr.  HOWKLL.    Mr.  President.  I  do  not  propose  to  deUin 
the  8en«t«  loos,  twt  I  do  want  to  call  attention  to  a  report 
sent  out  by  tiae  Aoociated  Press  respecting  a  hearing  which 
Is  in  pttogreaa  at  Chicago.    I  quote: 

Tb-ls  Dboobict  SrtacT  or  Raxi,-Rat«  Attack — Ck>vauraa  Rklatsb 

ConvmroKB  uv  N'osm  Dakota  at  ClUCMio  HzAUive 
.  Otv^mo.  UA..  Ifsjr  a  — Th«  first  eridence  oC  agncoltureli  plight 
vsa  pi«Miil9d  Um  IntentaM  Commeros  Conualaaloa  to-<U7  by 
Gov.  Ocorg*  atiafcr.  of  Nortb  OakoCa.  Thla  opened  tlw  grain 
Srowers-  atuck  on  iha  r«u  Inrreani  uked  by  tbe  western  r«Uroatfe. 
DecMrUag  b*  «M  ZMt  aeeklag  mpmcial  privilege  for  agrlcumu*  as 
•giuast  tb«  canien.  Oovcmor  Sbafer  said  he  was  advocating  the 
growers'  cauae  in  tbe  rate  beartng  "in  the  tntarects  of  economic 
JttsUce" 

Conditions  in  the  north wCTtern  coxmtlee  of  North  Dakota,  the 
govenMt  sai^  feava  rear  hid  the  proportions  of  disaster.  Some 
9.000  famMlca.  or  45.000  men,  women,  and  children,  la  the  15  coun- 
ties of  this  area,  bave  Uvad  on  relief  during  the  winter, 
cuts  muuuHT  pmoDccnoK 
Oovarnor  Sbafer  ovtllned  tha  wlieat  prodiictlon  of  his  State* 
In  1W8,  155.000.000  btishels:  99.000.000  bushels  In  1929;  108  000  000 
bushels  in  1930:  and  32.000.000  in  1931— this  last  the  worst  drought 
year  in  Worth  Dakou's  history.  Too,  weather  condlUons  In  1929 
aDdl930  were  unfaroDible  lor  an  average  good  yield. 

Itenjamln  LarUa.  president  of  tbe  North  Dakou  Board  of  Rall- 
wn  Oommiwlonera.  said  this  testimony  «-««  designed  to  show  that 
tod  CTope  were  re^jonslble  for  the  graln-rerenue  declines  of  ear- 
mrs:  that  what  was  needed  was  a  good  crop  and  not  Increased 
favenue. 

••  Why  dtould  the  growers,-  Larkln  asked.  "  be  penalized  bv 
Bighcr  ratas  on  soiiMilug  oTer  which  they  bad  no  control?  " 

KAIL  LAwm  psomrrs 
bMnlaer  Arthur  Mackle>  asked  Governor  Shafar  U  he  beUeved 
tbat  Isaamocb  as  the  carxters  have  fcwt  tnUBc  to  competition  tn 
cnmmndni—.  the  ratas  should  ba  liikcd  on  what  traffic  the 
■ttnbad.  sneh  as  gtmln  and  grain  products. 
"~         cbatnaan  of  tbe  earrlera*  legal  counsel,  who  ncaTl 
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«Mly  had  aald  tha  aalh-oacls  would  enter  no  objection  to  Oo^nMr 
a»fer's  praseatatiOB  of  evldienca  oa  the  growars  economic  dlstoaiH^ 
yuBped  up  in  proSwt  of  tJUs  quesUon.  He  contended  that  Inas- 
Kueh  as  the  govamor  sahl  he  was  not  quallfled  to  discuss  rates 
tbls  <}ueatton  was  impropar.  ' 

Tto  czaminer  withdrew  tha 


Ur.  President,  notwithstanding  the  deplorable  situaUon  erf 
agriculture,  and  despite  the  lact  that  last  month  both  wheat 
and  com  were  les.s  than  one-hatf  the  price  of  these  cereals. 
as  an  average  during  th«  month  of  April,  from  1909  to  1914 
th«  raUroads  are  contending  f or  an  increaee.  compared  with 
^^^1^  ***^  period,  up  to  44  per  cent  per  bushel  in  the 
«*  of  wbeat  and  46  per  cent  per  bushd  In  the  case  of  com. 
nrwn  such  a  point  in  the  wheat-and-com  region  of  the  Mid- 
dle West  as  Orand  Island.  Nctor..  situated  near  the  center  of 
the  State. 

r  call  attention  to  the  following  table: 


'clKLS?^S-^•t•T^t[^^**  «rw  Aa..   o»«a4  Mand.  1t*hr^  to 
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What  does  this  all  mean?  It  means  that  in  tlxe  pre-wari 
period  referred  to  it  was  necessary  for  a  farmer  in  thati 
section  of  Nebraska  to  pay  the  railroads  15.4  cents  to  get  a' 
bushel  of  wheat  to  ttie  Chicago  market.  His  net  retiim  for' 
that  bushel  of  wheat  was  about  90  cents. 

How  much  wheat  was  it  necessary  for  the  fanner  to  ship 
to  CSiicago  last  month  to  net  90  cents?    Not  1  bushel,  but  2^ 
bushels.    Therefore,  to  net  the  farmer  last  month  in  Grand 
Island  90  cents  from  the  sale  of  wheat  it  was  necessary  for 
him  to  pay  the  railroads  not  15.4  cents  but  44.4  cents. 

In  the  case  of  com.  during  April  of  the  pre-war  period  the 
farmer  received,  as  an  average,  49  cents  as  a  net  return 
ftom  shipping  a  bushel  of  com  to  the  Chicago  market.  For 
the  transportation  service  on  this  com  the  fanner  was  com- 
pelled to  pay  at  that  time  13%  cents  per  bushel.  But  last 
month,  that  the  farmer  might  net  49  cents  from  the  sale  of 
corn  in  Chicago,  it  was  necessary  for  him  to  pay  the  rail- 
roads not  13*4  cents  but  40.2  cents. 

Notwithstanding  these  facts.  Mr.  President,  the  railroads 
are  contending  for  an  increase  of  10  per  cent  in  the  present 
freight  rate  in  the  case  of  wheat  and  20  per  cent  In  the  case 
of  com. 

Why  is  this?   It  is  because  the  string  arm  of  the  Ctovem- 

ment  is  extended  to  protect  the  railroads,  though  they  are 
monopolies.  The  rates  are  fixed;  they  are  fixed  by  decree  of 
Congress.  But  what  about  agriculture?  Congress  has  faUed 
to  do  anything  to  give  a  corresponding  iM-otecUon  to  agri- 
culture; and  what  is  the  consequefwe?  To  net  the  fanner 
90  cents,  shipping  wheat  from  Orand  IsUnd  to  the  Chicago 
market,  whereas  he  paid  the  raUroad  15.4  cents  in  the 
period  1909-1914.  he  must  now  supply  twice  the  wheat  and 
pay  the  railroads  nearly  three  times  16.4  cents  to  net  90 
wnts  Yet  we  in  Congress  have  no  time  for  the  farmer. 
This  is  the  fouith  bank  bill  that  has  been  considered  at  this 
session  of  Congress.  The  moratorium  was  nothing  but  a 
bankers'  bill.  Then  we  had  the  Reconstruction  Finance  Cor- 
I>araUon  bill;  then  the  Glass-Steagall  blU;  and  now  we  have 
tbe  pending  Glass  bill  under  consideration. 

Mr.  President,  it  is  time  we  took  occasion  to  think  about 
the  farmer  and  the  debtor,  not  the  creditor  wholly  There 
are  two  classes  In  this  countrj*.  generally  speaking,  creditors 
and  debtors.    We  have  been  thinking  altogether  too  much 

t'l^.iS*  T^^\  ^*  ^  "^^^^  to  do  18  to  give  some 
time  and  attention  to  the  debtor. 

Mr.  President,  are  we  to  do  anything  for  agriculture?  Are  , 
we  to  conUnue  through  the  remaining  portion  of  the  ses- 
don-and  only  30  days  are  lef  ^-without  acting  for  agricul- 
Uire?  There  is  not  a  bill  pending  on  the  calendar  of  the 
l^use  for  a  constnictlve  measure  on  behalf  of  agriculture, 
^lere  is  not  a  biU  pending  on  the  calendar  of  the  Senate 
<a  a  corwtructlve  natiuv  for  agriculture  ' 

Mr.  SHEPPARD.  Mr.  President.  uixtU  the  purchasing 
power  of  the  farmer  is  restored,  can  we  hope  for  permaocint 
prosperity? 

t^^kI^J^  Mr-Presldent.  the  fanners  and  the  Other 
SJ^-SL"^  """^^  constitute  44  per  cent  of  our  popu- 
SS^^rJ^f  *r°°!^  fortunes  of  the  mnUists  other  than 
UM  fanner  foDow  that  of  the  fanner^;.    Tt^  fanner  s  buy- 

S^iS^'r^t^f  '^'^  ^^^^%^  one-half .  and  that  means  thkt 
44  per  cent  of  our  population  have  but  one-half  of  the  puj- 
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chasing  power  they  formerly  had,  and  until  we  restore  that 
purchasing  power  we  will  not  recover  from  this  depression. 
The  whole  country  is  vitally  interested.  That  ought  to  have 
been  apparent  to  Congress  years  ago. 

Mr.  SHEPPARD.  Mr.  President,  was  it  not  pointed  out  a 
number  of  times  by  the  friends  of  agriculture,  and  by  the 
supporters  of  bills  to  aid  agriculture,  that  if  the  purchasing 
power  of  the  farmer  should  be  permitted  to  continue  in  its 
decline  the  collapse  which  we  have  witnessed  was  inevitable? 

Mr.  HOWELL.  Congress  has  had  ample  warning  of  what 
might  occur,  but  we  have  been  thinking  about  commerce 
and  the  mechanical  industries  rather  than  about  the  agri- 
cultural industry.  I  want  to  emphasize  again,  we  have  been 
giving  most  of  oin-  thought  to  the  creditor  and  little  to  the 
debtor,  and  the  debtor  in  this  country  is  obligated  to-day, 
taking  into  account  public  and  private  debts,  to  the  extent 
of  $203,000,000,000.  With  the  purchasing  power  of  the 
debtor  where  it  is  to-day,  $203,000,000,000  is  not  the  real 
measure  of  our  indebtedness.    It  is  vastly  more. 

Mr.  President,  I  urge  again  that  we  do  something  for  the 
farmer  before  we  adjourn.  If  we  do  not.  what  are  we  going 
to  say  to  the  farm^  when  we  return  home? 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  HOWELL.    I  yield. 

Mr.  COPELAND.  I  notice  the  Senator  has  had  a  very  dis- 
tinguished convert  to  his  views.  I  observe  that  Mr.  Owen  D. 
Yoimg  yesterday  came  out  for  the  equalization  fee. 

Mr.  HOWELL.  I  am  not  at  all  surprised  that  a  man  who 
Is  so  familiar  with  business  and  with  economics  as  is  Mr. 
Owen  D.  Young  should  finally  conclude  that  the  equaliaa- 
tion-fee  plan,  which  was  twice  passed  by  Congress,  has  in  ft 
such  merit  as  to  Justify  the  enactment  of  such  a  measure 
for  the  rescue  of  agriculture.  This  we  must  do  before  we 
leave  Washington  In  June. 

Mr.  COPELAND.  Mr.  President,  If  two  Presidents  of  the 
United  States  had  taken  the  same  view  of  the  economic 
soimdness  of  the  equalization  fee,  we  might  have  had  that 
law  in  operation,  and  this  calamity  would  have  been  averted 
I  was  delighted  to  see  Itfr.  Young  take  that  view,  because,  as 
the  Senator  knows,  I  personally  have  always  supported  tlie 
equalization  fee,  and  have  believed  it  was  economically 
sound,  and  was  the  only  way,  in  my  vision,  which  made  pos- 
sible revival  of  agricultural  prosperity.  I  sincerely  hope  the 
Senator  will  succeed  in  getting  a  favorable  recommendation 
upon  his  bill,  in  order  that  the  spirit  of  the  Senate  may  be 
tested,  to  see  whether  or  not  there  is  here  a  genuine  Interest 
on  behalf  of  the  farmer. 

Mr.  HOWELL.  Mr.  President,  It  Is  a  fact  that  I  have 
Introduced  a  bill,  which  I  think  would  at  least  prove  a  con- 
solation prize  to  the  farmer.  Yet  I  have  an  open  mind. 
What  I  want  to  see  done  is  something  of  a  constructive  char- 
acter, and  I  am  not  Insisting  upon  my  plan.  I  do  not  merely 
want  to  see  something  done  of  such  character,  but  I  also 
want  something  done  that  will  aid  Industry  generally. 
Therefore  upon  several  occasions  I  have  raised  my  voice  in 
behalf  of  the  Goldsborough  bill,  a  measure  which  has  the 
approval  of  the  leading  economists  of  this  coimtry.  I  have 
not  been  pleading  merely  for  agriculture  alone  but  for  ttie 
Nation  at  large.    All  must  rise  from  this  depression  together. 

SASXMKNT  FOR   RAILKOAD  UCHT  OF   WAY,   POTTXR   COUWTY,   TZX. 

Mr.  SHEPPARD.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  Calendar  No.  677.  the  bin 
(S.  4576)  to  authorize  the  Secretaiy  of  Commerce  to  grant 
an  easement  for  a  railroad  right  of  way  over  and  upon  a 
portion  of  the  helium  gas  bearing  lands  of  the  United  States 
of  America.  In  Potter  County,  In  the  State  of  Texas.  The 
easement  Involves  about  14  acres,  for  which  tlie  company  Is 
to  pay  the  amount  recommended  by  the  Department  of 
Commerce.  The  bill  Is  aniroved  by  the  entire  committee 
and  ought  to  pass  Immediately  If  it  Is  to  become  law  at  this 
fession. 

The  PRESIDING  OFFICER.  Is  there  objection  to  tbe  re- 
quest of  the  Senator  ftom  Texas? 

Mr.McNARY.  Mr.  President,  while  I  generally  oppose  tbe 
practice  of  taking  up  matters  on  the  «^«wlftr  outside  of 
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the  regular  calendar  hour,  I  have  examined  tbe  bUlin  ques- 
tion and  see  the  emergency,  and  therefore  have  no  objection. 

Mr.  SHEPPARD.    I  thank  the  Senator. 

There  being  no  objection,  the  bill  was  considered,  onlered 
to  be  engrossed  for  a  third  reading,  read  tbe  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  be.  and  ho 
o,  ^"^^y-  »uthorlzed  and  directed  to  grant  and  convey  to  North 
Plains  &  SanU  Pe  RaUway  Co..  a  raUroad  corporaUon  orgiSied 
and  existing  under  and  by  virtue  of  the  laws  of  the  8Ute  of  Te»« 
Its  successors  and  assigns,  an  easement  for  ralhwkd  purposes  over 
and  upon  the  following-described  property,  being  a  part  of«rtaln 
hellxan  gas  bearing  lands  heretofore  acquired  by  the  United  States 
of  America,  to  wit:  A  strip  of  land  400  feet  wide  lying  200  feet  each 
slda  of  the  center  line  of  the  main  track  of  the  North  Plains  ft 
Santa  Pe  Railway  Co.  as  said  main  track  U  now  located  and  coa- 
rtructed  over  that  part  of  survey  No.  35,  O.  &  M.  survey  block 
No.  5,  conveyed  to  the  United  States  of  America  by  deed  xicorded 
on  the  19th  day  of  September.  1931.  In  volume  227,  pages  221  and 
the  foUowlng.  of  the  deed  records  of  Potter  County,  State  of 
Texas,  said  strip  of  land  containing  an  area  of  1338  acraa.  moza  or 
lesfti 

Sac.  2.  That  the  grantee  shall  pay  the  Oovemment  of  the  United 
States  of  America  $13.87  per  acre  for  the  acreage  contolzked  in  tha 
right  of  way  hereinbefore  described. 

Sac.  3.  That  the  grantee,  in  further  consideration  for  said  ease- 
ment, shall  construct  fences  on  each  side  of  the  right  of  wav  and 
maintain  them  In  good  condition. 

Sac.  4.  That  the  grant  herein  made  shaU  be  subject  to  the  rights 
Bxcepted  and  reserved  to  the  Humble  OU  A  Beflaing  Oo,  by  the 
provisions  of  that  certain  warranty  deed  dated  Ifareh  e  1B81 
executed  by  said  Humble  Oil  ft  Refliitng  Oo.  to  the  Unltad'statae 
of  America,  recorded  September  18,  1981.  in  vol\une  227,  pages  231 
and  the  foUowlng,  of  the  deed  records  of  Potter  Covmty  Tex  and 
that  certain  working  agreement  between  the  Humble  OU  ft  Refin- 
ing Co.  and  tha  United  States  of  America  dated  March  6  iMl 
recorded  September  19.  1931,  in  volume  224,  pages  299  and  the 
following,  of  said  deed  records. 

Sac.  5.  That  the  United  States  of  America,  Its  sucoenors  and 
assigns,  shall  have  the  unrestricted  and  unimpeded  right  to  lay 
maintain.  Inspect,  and  remove  pipe  lines  for  the  transportation  of 
oil.  gas,  and  water,  and  lines  for  power  and  telephone,  acroas  said 
right  of  way  at  any  and  aU  times,  and  shall  have  the  right  to  drn 
and  operate  oil  and  gas  weUs  on  said  right  of  way  st  any  location 
selected  by  the  United  States  of  America,  its  succesKirs  and  as- 
signs, except  that  while  railroad  tracks  are  actually  in  use  thereon 
no  well  shaU  be  drlUed  so  close  as  to  Interfere  with  the  operation 
of  trains  across  said  tracks;  also  that  the  grantee  shall  not  undvUv 
and  unnecessarily  interfere  with  the  United  SUtee  of  America  its 
successors  and  assigns,  in  lU  uae  of  said  right  of  way. 

aacxss 

Mr.  McNARY.  I  move  that  tbe  Senate  take  a  recess  until 
12  o'clock  noon  to-morrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  5  o'clock 
p.  m.)  took  a  recess  until  to-morrow.  Thursday.  May  12  1933 
at  12  o'clock  meridian. 
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The  House  met  at  13  o'clock  noon. 
The  Chaplain,  Rev.  James  Shera  Montgomery, 
offered  the  following  prayer: 

Again,  Blessed  Lord.  Thou  hast  not  forgotten  to  be  good 
and  merciful  unto  us,  hence  we  are  prompted  to  repentance 
and  faith;  forgive  our  sins  and  help  us  along  in  hope  and 
effort.  In  the  performance  of  aU  our  duties  keep  us  free 
from  misconceptions  and  misdirections;  guard  us  against 
mistaken  methods  and  ends.  By  Thy  most  holy  Word  and 
by  the  promises  of  the  World's  Redeemer  let  there  be  inspired 
In  us  high  character  and  heroic  service.  Thou  dost  unerr- 
ingly rec(«nlze  tbe  great  soiil  in  the  smallest^act,  and  In 
time  Thou  wilt  crown  It  beyond  the  most  glowing  dream. 
Our  Heavenly  Father,  we  thank  Tbee.    Amen. 

Tbe  Journal  of  tbe  proceedings  of  yesterday  was  read  and 
approved. 

OOHIXCT  THI  SPXLUNO  OT  THX  NAia  OF  THK  XSLASS  OF  FQK10 

UCO 

Tbe  SPEAKER.  This  is  Calendar  Wednesday,  and  tbe 
Clerk  win  can  tbe  committees. 

Tbe  Clerk  called  the  committees;  and  when  tbe  Com- 
mittee on  Insular  Affairs  wai  called. 


lotie 
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WILLIAMS  Of  ItaM.    Mr.  Bptakcr,  I  call  op  House  1 

Joint  RMohition  149.  to  oomct  the  ■peUing  of  the  name  of 
the  Uland  of  Porto  Itteo. 

The  SPEAKKR.  The  fentlanoan  tram  Texas  calls  «ip  a 
resolutkm.  of  which  the  Clerk  will  xead  the  Utle. 

The  Clerk  read  the  title,  as  follows: 

HfOUM  Joint  BceoltttloD  1«0.  to  oarraet  tbe  ■filing  of  tb*  name 
of  Um  taUnd  of  Porto  Blioo. 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker,  I  move  that  the 
Souse  resolve  Itself  into  the  Committee  of  the  Whole  Houjse 
oo  the  state  of  the  Unkn  for  the  consideration  of  House 
Jomt  Resolution  149. 

Tbe  motion  was  acrced  to. 

Acoordinglj  the  House  resolved  itself  into  the  Committee 
of  th»  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Baonnmra  in  the  chair. 

The  CHAIRMAN.  The  Clerk  wUl  report  the  joint  res- 
olutkm. 

Mr.  WILLIAMS  of  Texas.  Mr.  Chairman,  I  ask  unanl- 
moos  consent  that  the  ffarst  reading  of  the  joint  resolution 
be  dispensed  with. 

Mr.  JOHNSON  ot  Washington.  This  is  an  important 
joint  raotution,  Mr.  Chairman,  and  I  object. 

The  Clerk  read  the  joint  resolution,  as  follows: 

TTlnriii  In  •eeortUnM  wtth  mU  hl«tortc«l  4ftte  reUUve  to  the 
dlaooTWT  ana  nnlnnlMTlm  of  tte  Mand  kaamm  m  "  Porto  Rloo  " 
Um  ongiaal  nasM  glvaa  timato  bj  ita  ttlaoovarar.  and  consecrated 
In  tiM  roral  ard«a  of  tba  coionttng  naUon.  was  lala  de  San  Juan: 


Um  •*■!  ctty  fooad  on  Porto  Bkran  ooil.  and  denomi- 
VUla  da  Oapairat  «aa  given  tba  name  of  Cludad  de  Puertor- 


rftoo:  and 

Wberaaa  mbaeqaantty.  and  by  vtrtna  of  tha  transfer  of  the  old 
Ctudad  da  PiMrtorrtoo  to  tba  ilta  now  oceuptad  by  the  capital 
city,  tba  ■fniwald  naoaas  of  San  Juan  and  Puertorrico  becaatc  tba 
•KduatTa  patrtmnny  of  sucb  city  and  island,  respectively:  and 

Wbsrsas  tba  bMory  and  traditions  of  tbe  people  bave  since 
tlaan  sustained  and  oi^naecrated  tba  nam*  of  Puerto  Bloo,  given  to 
aoob  laUad.  as  its  sole  naaae;  and 

taamsdtataly  followtng  tba  ebange  of  sovereignty  which 
In  tba  laland.  tba  Congress,  vltbout  Justifying  reasons, 
dand  tbe  name  of  "  Porto  Rloo  ";  and 
tba  aforsaald  nanaa  of  "Porto  Rleo "  Is  an  Impure 
kttomatle  fWT""^  Partly  formed  of  tba  word  "  porto."  which. 
although  of  iMttn  origin,  has  not  yet  been  adopted  into  the  lan- 
gUM*  of  t*M  island,  but  Is  here  used  Illegitimately  as  a  substi- 
tute for  tbe  word  "  puerto."  gamiinely  Spanish,  although  no 
UoKkss.  reasons  of  diction,  or  advantages  of  euphony  exist  to 
warrant  such  substitution:  and 

Wbcreas  there  are  no  reasons  -ettber  In  tbe  history,  tbe  lan- 
gui^a.  or  tba  tradtttona  of  tba  paopla  of  tbe  island  which  sup- 
port tba  uaa  of  tba  tsca  "  porto  "  as  a  part  of  the  name  of  the 
island:  Tbarsfore  be  it 

Jtcsolved.  etc..  That  from  and  after  tbe  passage  of  this  reso- 
lution tbe  island  dealgnatad  "  Porto  Blco "  in  the  act  entitled 
"An  act  to  provide  a  civil  government  for  Porto  Rico,  and  for 
other  pmpossi."  apiaroved  March  a.  1917.  as  amended,  shall  be 
known  and  deaignated  as  "  Pxierto  Rico."  All  laws,  regulations, 
and  public  docvBMDts  and  raoords  of  tbe  United  States  in  which 
such  Isbmd  is  destgnatad  oc  referred  to  under  the  name  of  "  Porto 
Rico  "  shall  be  bald  to  raflar  to  sucb  laland  under  and  by  the 
of  "  Puerto  Bloa" 


Mr.  STAFFORD.  Mr.  Chairman,  if  the  gentleman  from 
Texas  does  not  wish  to  proceed.  I  ask  for  rec<«mtion. 

The  CHAIRMAN.  Is  the  gentionan  opposed  to  the  joint 
mohxtioD? 

Mr.  STAFFORD.    I  am. 

The  CHAIRMAN.  Is  any  member  of  the  committee  op- 
posed to  the  joint  resolution?  If  not.  the  Chair  will  recog- 
nise the  gentleman  from  Wisconsin  for  one  hour. 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  10  minutes  to 
ttw  gentleman  from  Vtitlnla  TMr.  WooDixnc]. 

Mr.  WOODftUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  out  of  order. 

The  CHAIRMAN.    Is  there  objection? 


Mr.  WOOIXIUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  include  therein 
a  few  paraDri  paragrajdis  from  an  address  delivered  by 
the  gentleman  from  Texas  £Mr.  BuchaiumI.  delivered  in 
debate  on  the  independent  ofBces  appropriation  bOL 

The  CRAISRMAN.    Is  there  objection? 

tliere  was  no  objectioo. 


Mr.  WOODRX7M.  Mr.  Chairman,  when  the  independent 
offices  appropriation  bill  was  before  the  House  for  consid- 
eration. Members  will  recaU  tiiat  there  was  quite  an  in- 
teresting little  scrap  over  the  item  of  some  $380,000  for 
the  Federal  Farm  Board.  My  colleague,  the  distinguished 
gentleman  from  Texas  [Mr.  Bvchamah],  himself  a  member 
of  the  Appropriations  Committee,  led  the  fight  in  an  effort 
to  put  back  into  the  appropriation  bill  $880,000  for  the 
Farm  Board  which  h&d  been  taken  out. 

Mr.  SUMMERS  of  Wasiungttm.  Will  the  gentleman 
yield?  « 

Mr.  WOODRUM.    I  yield. 

Mr.  SUMMERS  of  Washington.  I  think  the  gentle- 
man's colleague  is  not  here,  but  tiie  amount  was  $380,000. 
instead  of  $880,000. 

Mr.  WOODRUM.  The  gentleman  from  Washington  is 
ccnrect.  When  the  gentleman  from  Texas  addressed  the 
c<xnmittee  en  the  8th  of  April,  apparently  he  was  laboring 
under  a  good  deal  of  excitement,  and  he  made  some  re- 
marks alwut  the  chairman  of  the  subc(xnmittee  that  did  not 
stmnd  exactly  right,  but  under  the  heat  and  stress  of  battle, 
I  thought  my  distlniruLshed  friend  would  have  the  good 
taste  and  tact  to  take  those  offen^ve  remarks  out  of  his 
speech  if  and  when  he  put  the  speech  in  the  Rkcoro.        >' 

When  he  put  that  speech  in  the  Rscoao,  this  is  what  he 

said: 

Now.  gentlemen,  I  want  to  call  your  attention  to  a  few  ewja- 
ments  which  my  eoUeagtie,  Mr.  Woorauiri.  made  In  his  addraak. 
Tou  know.  I  was  never  more  surprised  In  my  life  than  I  was 
in  my  colleague,  Ifr.  WoooatTM.  Judging  from  his  ministerial 
face  and  alSdavlt  voice,  I  was  surprised  at  the  violent  langtiage 
^^•ed  by  him  and  bis  misrepresentations  of  tbe  facts. 

Of  course.  I  do  not  care  anything  about  what  my 
friend  said  in  the  heat  of  battle,  but  I  was  disappointed 
that  he  thought  about  it  for  a  month  and  then  put  it  into 
the  Rkcoss.  The  gentleman  goes  on  to  say  that  sooner 
than  take  the  position  that  I  took  in  fighting  the  Farm 
Board's  appropriation  on  that  occasion,  he  would  retire 
from  Congress.  Of  course,  we  would  hate  to  see  the  gentle- 
man do  that,  but  I  always  regret  to  see  a  Member  take 
the  floor  in  debate,  or  take  any  position,  in  which  he  im- 
dertakes  to  make  slurring  remarks  about  his  colleagues 
and  at  the  same  time  holds  himself  up  as  the  acme  of 
perfection  and  intellectual  honesty  and  integrity.  I  do  not 
know  about  my  ministerial  face  or  my  affidavit  voice,  but  I 
did  try  as  best  I  could  on  that  occasion  to  lead  my  erring 
friend  back  into  the  paths  of  legislative  righteousness, 
though  to  no  avail.  However,  the  House,  in  its  good  judg- 
ment, vindicated  my  position.  I  was  fighting  on  the  floor 
of  this  House  for  economy  and  the  attitude  of  the  coopera- 
tive associations,  the  Grain  Stabilisation  Corporation  and 
the  American  Cotton  Cooperative  Association,  in  racketeer- 
ing— and  I  repeat  the  term  I  used  then — at  the  expense  of 
the  American  farmer,  by  paying  outrageous  salaries  td 
their  employees.  I  showed  in  my  remarks  on  April  6  that! 
10  employees  of  these  organizations  average  $34,000  each  as 
salaries.  I  do  not  know  whether  they  were  taking  it  out 
of  the  lYeasury  o^the  United  States,  or  taking  it  out  of 
the  pockets  of  the  farmers,  but  wherever  it  comes  from. 
I  said  then  and  I  say  now,  it  is  vmconscionable,  and  Congress 
ought  to  correct  it. 

But,  Mr.  Chairman,  when  my  friend  charges  me  with 
misrepresenting  facts,  he  makes  a  rather  serious  charge. 
And  while  we  are  speaking  of  misrepresentations,  I  know 
the  House  and  the  country  will  be  interested  to  have  the 
distinguished  gentleman  exii^ain,  if  he  can  explain,  how  it 
happens  that  his  speech  is  in  portions  practically  verbatim, 
column  fbr  column,  word  for  word,  with  the  speech  that  waii 
put  into  the  Recoks  by  the  distinguished  gentleman  from 
New  York  (Mr.  LAGtrASDMl,  who  also  addressed  the  com- 
mittee when  it  was  considering  this  bill  on  the  8th  of  April. 
The  Integrity  of  the  Concressiowal  Rccors  is  a  matter  thai; 
should  receive  the  careful  consideration  of  this  Congress, 
and  irtille  there  are  certain  latitudes  that  Members  have  u 
right  to  indulge  in  in  revising  and  extending  remarks  mad«; 
upon  the  floor,  I  have  never  undeistood  that  a  man  had 


1932 


CONGRESSIONAL  RECORD— HOUSE 


10017 


the  right  to  deliberatdy  appropriate  the  language  of  an- 
other and  insert  it  in  the  RKcoao  as  his  own  speech,  with- 
out giving  credit  to  whomever  was  the  author  of  the  lan- 
guage. Yet  we  find  that  remarkable  situation.  I  haye 
here  two  speeches,  set  paragraph  to  paragraph,  in  parallel 
colmnns,  which  I  shall  insert  in  the  RKcoto  under  leave 
heretofore  granted.  Mark  you,  both  of  these  speeches  are 
supposed  to  have  been  delivered  on  the  8th  of  April  by 
these  two  gentlemen.  This  document  I  hold  in  my  hand 
Is  not  the  entire  speech  of  either  gentleman,  but  I  have 
deleted  from  their  speeches  those  sentences  and  paragraphs 
which  are  Identical  and  which  show  upon  their  face  beyond 
any  possible  controversy  that  they  are  identical  language 
and  that  they  came  from  the  pen  of  the  same  author. 
Mark  also  the  fact  that  they  are  not  put  in  as  quotations, 
but  put  in  as  the  language  of  the  gentlemen  and  supposed 
to  have  been  delivered  on  the  floor  on  the  same  day.  I 
find  the  distinguished  gentleman  from  New  York  [Mr. 
LaOuaroia]  Eaying  (p.  7796) : 

This  coxmtry  Is  committed,  by  tbe  passage  of  the  agricultural 
marketing  act,  to  the  policy  of  Oovernment  aid  to  cooperating 
marketing  asscclatlons  owned,  controlled,  and  managed  by  farm- 
ers. That  was  three  years  ago.  The  action  of  this  subcommittee 
reverses  the  policy  of  Congress,  nullifies  the  agricultural  market- 
ing act,  and  brings  Joy  and  gladness  of  heart  to  every  cotton 
and  grain  gambler  in  New  Tork,  Chicago,  Dallas,  New  Orleans, 
and  elsewhere. 

Then  I  find  the  gentleman  from  Texas  sasring  (p.  7781) : 

Congress  committed  this  country,  by  tha  passage  of  the  agri- 
cultural liiarketlng  act,  to  the  policy  of  Government  aid  to  co- 
operative marketing  associations,  owned,  controlled,  and  managed 
by  farmers.  That  was  three  years  ago.  The  action  of  tWs  sub- 
committee reverses  the  policy  of  Congress,  ntillifles  the  agriciil- 
tural  marketing  act,  and  brings  joy  and  gladness  to  the  heart  of 
every  cotton  and  grain  gambler  in  New  York  and  Chicago. 

Then  I  find  again  that  the  gentleman  from  New  York 
[Mr.  LaGuardiaI  on  page  7796  of  the  Record,  says: 

Why  this  discrimination  against  agrlctilttire  in  favor  of  the 
stock-ticker  boys?  And  that,  too,  at  the  very  point  where  agri- 
culture converts  Its  yearly  labor  Into  cash  through  marketing.  I 
challenge  a  reading,  line  by  line,  of  the  statement  of  the  chalr- 
num  of  the  subconunittee,  the  gentleman  from  X'lrginia,  and  fisd 
one  solitary  statement  therein  in  which  this  cut  of  47  per  cent  is 
jiistified  on  the  groxmd  of  economy.  His  able  and  broad  state- 
ment was  filled  with  criticism  of  the  activities  of  the  Federal 
Farm  Board  and  of  cooperative  marketing  associations  in  tba 
country. 

Now.  listen  to  my  friend  from  Texas  [Mr.  Buchanam] 
(p.  7782) : 

Why  this  discrimination  against  agriculture?  And  that,  too.  at 
the  very  point  where  agrlcxilture  converts  Its  yearly  labor  into 
cash  through  marketing.  I  challenge  you  to  read  line  by  line  the 
statement  of  the  chairman  of  the  subcommittee,  the  gentleman 
from  Virginia,  and  find  one  solitary  statement  therein  In  which 
this  cut  of  47  per  cent  Is  Justified  on  the  ground  of  economy. 
His  able  and  broad  statement  Is  filled  with  criticism  of  the  activi- 
ties of  the  Federal  Farm  Board  and  of  cooperative  marketing  asso- 
ciations in  this  country. 

[Laughter.] 

Then  my  friend  from  New  York  says,  soaring  into  the 

very  clouds  of  eloquence  (p.  7796) : 

You  may  wonder  at  my  interest  in  this  situation.  Maybe  I  am 
unique  In  looking  beyond  my  nose  and  unrolling  the  ctirtaln  of 
the  future  and  seeing  out  yonder  in  the  not  distant  future  to  the 
day  when  organized  consimaers  in  great  centers  like  New  York 
and  Chicago  will  be  grasping  the  hands  of  organized  producers 
throughout  the  land  and  wiping  out  thereby  the  greatest^burden 
that  rests  upon  the  backs  of  both — the  burden  of  distribution 
and  cost  of  the  manipulation  of  gxunblers. 

Then  my  friend  from  Texas,  in  his  time,  says  (p.  7782) : 

You  may  wonder  at  my  Interest  In  this  situation.  Uaybe  I  am 
unique  In  looking  beyond  my  noee  and  unroUing  the  curtain  of 
the  future  and  seeing  out  yonder  in  the  distance  to  the  coming 
of  the  day  when  organised  consumers  In  great  centers  like  New 
York  and  Chicago  will  be  grasping  the  hands  of  ocganlced  pro- 
ducers throughout  the  land  and  wiping  out  ttaezeby  the  greatest 
burden  that  rests  upon  tbe  backs  of  both — tbe  burden  of  dis- 
tribution. 

[Laughter.] 

Mr.  JOHNSON  of  Washington.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 


Mr.  JOHNSON  of  Washington.  X  wanted  to  inquire  If  the 
gentleman  appeared  to  be  seeing  double? 

Mr.  WOODRUM.  •  It  seems  so. 

Mr.  HART.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  HART.  Does  the  gentleman  recaU  that  I  objected  to 
some  of  the  extravagant  language  that  the  gentleman  from 
New  York  was  using  with  reference  to  these  merchants  who 
distributed  grain  and  so  forth  for  the  farmer?  I  did  not 
realize  at  that  time  that  the  language  had  been  furnished 
to  the  gentleman  by  the  lobbyists  of  the  Farm  Board. 

Mr.  WOODRUM.  Of  course  I  do  not  know  who  furnished 
the  language,  and  that  is  a  matter.  I  am  sure,  the  Congress 
and  the  country  will  await  with  a  great  deal  ot  interest. 
But  I  must  pass  on. 

I  find  the  gentleman  from  New  York,  on  page  7797  of  the 
RscoRD,  said  this: 

If  cooperative  marketing  under  the  agricultural  marketing  act 
were  not  succesding,  the  Macedonian  cry  of  one  cotton  gambler 
to  another  would  not  aound  up  to  heaven,  "  Help  ma.  Caasitia.  or 
I  ainki"  And  who  la  "me"?  Tbe  fellow  who  baa  ridden  tbe 
bent  backs  of  cotton  farmers  of  the  South  and  wheat  growers  of 
the  North  and  West  vmtU  the  Income  for  over  75  years  of  such 
ridmg  has  been  less  than  $S0O  a  year  for  each  family.  Let  us  get 
right  on  this  thing,  my  colleagues.  I  stand  for  tha  rights  of  or- 
ganized labor  and  have  always  stood  for  It.  By  the  same  token  I 
stand  for  tbe  right  of  agric^llt^lre  to  organize.  Tba  right  to  or- 
ganize, to  exercise  the  inalienable  right  to  market  ita  own  prod- 
ucta  in  its  own  way  in  keeping  with  the  intent  of  tha  marketing 
act  which  Congress  passed  two  years  ago. 

Then  the  gentleman  from  Texas  [Mr.  Buchanam],  in  that 
deep,  resonant  voice  of  his,  says: 

If  cooperative  marketing  under  the  agricultural  marketing  act 
were  not  succeeding,  the  Macedonian  cry  of  one  cotton  gambler  to 
another  would  not  sound  up  to  heaven.  "  Help  me.  Casalus.  or  I 
sink!"— 

And  so  on,  to  the  end  of  the  paragraph.    [Laughter.] 

Now,  Mr.  Chairman,  this  is  all  more  or  less  in  good  fun 

Mr.  LEAVITT.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  LEAVITT.    Does  the  gentleman  not  think  he  should 

place  the  blame  on  the  bad  example  set  by  Al  Smith  and 

Franklin   Roosevelt   in   making   the   same   tariff   speech? 

[Laughter.] 

Mr.  WOODRUM.  I  was  just  about  to  remailc  on  that 
when  my  friend  interrupted  me.  Now,  I  think,  seriously. 
Congress  ought  to  do  something  about  this.  It  has  become 
so  that  it  is  dangerous  for  a  Member  to  go  out  in  the  open 
market  and  buy  a  good  speech.    [Laughter.] 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  PARSONS.  Are  they  offered  at  a  discount,  as  much 
as  evenrthing  else? 

Mr.  WOODRUM.  I  would  like  to  kxK>w  what  these 
speeches  cost,  if  in  fact  they  were  purchased,  which,  of 
course,  I  doubt.  But  it  is  dangerous  for  a  man  to  go  out 
in  the  open  market  now  and  buy  a  good  speech  and  read 
it  and  in  his  mind's  eye  picture  how  his  constituents  will 
thrill  with  ecstasy  and  pride 'when  they  see  how  their  able 
and  eloquent  Congressman  has  risen  to  the  heights  of  logic 
and  forceful  argument  in  defense  of  their  interest,  when  on 
the  next  page  he  may  pick  up  the  same  speech  by  some 
other  Member.     [Laughter.] 

I  think  we  really  ought  to  take  cognizance  of  this  fact 
and  try  to  pass  a  law.  For  instance,  have  some  clearing 
house  here  so  that  when  we  want  a  good  speech  we  could 
be  sure  we  would  get  it  fresh  and  unused  and  not  meet  it 
the  next  day  delivered  by  some  other  Member  of  the  House 
of  Representatives,  lliese  gentlemen  are  both  useful  Mem- 
bers of  this  House,  and  I  hope  that  our  good  friends  who 
have  waxed  so  eloquent,  though  used  such  bad  Judgment, 
when  electkm  time  comes  will  not  find  themselves,  one  up 
in  New  York  and  the  other  down  in  Texas,  hollering  "  Help 
me  Cassius,  or  I  sink!  "    [Laughter  and  applause.] 

A  parallel  comparison  of  portions  of  addresses  delivered,  or 
supposed  to  have  been  delivered,  in  the  House  of  Repretenta- 
tires  on  April  8,  1932,  by  Hon.  Jamxs  P.  Buchanan  and  Hon 
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F.  aiaOmuKiiA.  respectively.    This  does  doC  purport  to  be 
tbe  eotiT«  speech  ot  either  gentleman. 

(p.  7796.)  H.R.  100X3.    Speech 


(P.  7781.)  H.  B.  10022.  ^>each 
of  Ban.  Jamcs  P.  Bccuavajv.  of 
l^saa.  tn  tbe  Htftis:  cf  P^prc- 
lUelllM    rti'^,  AprU  8.  1B32. 

t1i«  HoQse  In  Committee  of 
tttm  Wbole  Boom  en  ttm  iCale 
of  the  Umon  bed  uxkder  toaaU- 
ffBtlOO  tlM  UU  H.  R.  lOOn.  the 
It    oOcee    spproprU- 


laoBBzaittcd  thti  aaoa- 
trj.  by  the  posae^o  of  tlie  Sijri- 
exUtuntl  marketing  act.  to  th^ 
policy  of  Ocvemment  aid  to  co- 
cperatlve-mariictia4{  aaaoclAtions 
ovned.  oontroned.  aaMI  —nennfl 
b7  fftrmer*.  Hat  wsls  three 
yettre  mgo.     Ttie  action  of  this 

ley  «(  Con^reee.  noUMtae  the  aif- 

rtcoltwkl  mwkatia?  act.  and 
brln^  fuf  and  gUkUteee  of  heart 
to  efvery  eofeleo  axkd  grain  fam- 
blar  tn  New  Tork  and  Chlcacro. 
Tbe  Budget  eetlnate  for  the 
work  of  tbe  Federal  Para  Board, 
earrytag  out  the  mandate  of 
Onngfim  under  tbe  martceting 
act.  waa  fl.880J0OO.  This  eub- 
coaaUteae  taaa  eat  t|i*t  estimate 
1880.000.  or  approximately  47 
per  cent,  while  there  la  no  other 
Item  tn  the  indeprndent  offlnee 
bUl,  coTerlnj  56  meaaurps  aad 
doaana  of  itema.  vbcre  the  cut 

baa  been  above  20  per  ceat. 

•  •       *  •         •         • 

(P.  7782.  >  Why  this  dla- 
cHmlnatlon  against  agriculture? 
And  that.  too.  te  the  very  point 
wfaera  aaleulture  cooverta  its 
yaarly  labor  Into  cash  through 
martettng.  I  challenge  jm  to 
read  line  by  line  the  statement 
at  Iha  Qbalrman  of  tbe  suboom-> 
mlttce.  tbe  s'otleman  from  Vlr- 
gtcla.  and  find  one  suIUiry 
fltotetnmit  therein  In  which  tbia 
cut  of  47  per  cent  ts  Justified  on 
tbe  grounds  of  economy.  Hia 
able  and  broad  atatement  was 
ailed  with  crlttclsm  of  the  nc- 
UTttlea  or  tbe  Faderal  Pa-m 
Board  and  of  coopcTattve-mnr- 
keting  saaodations  in  the  eoun< 
try.  There  la  not  a  word  said 
about  econczay  in  that  remark- 
able- preaectation. 

•  •         •         •         •  • 

Tea  aay  wonder  at  my  Inter- 
eat  tn  Lhta  situation.  Maybe  I 
am  unlqtie  m  looking  bayond 
mtj  noee  and  unrolling  tbe  cur- 
tain  of  the  future  and  seeing 
oUt  yonder  tn  the  d' stance  -to 
tbe  ootntng  of  tbe  day  wlsen 
laftiiiilawl  consumers  la  great 
oatuare  like  Naw  York  and  Chi- 
cago vIU  be  graaplng  the  hands 
ofanaalaed  producers  through - 
«tit  Um  land  aad  wl^ng  out 
tlierel>y  tba  gitatert  burden 
that  rests  upon  tbe  backs  of 
both — tbe  trurden  of  dlstrlbu- 
tloQ.  tliat  aceouRta  for  my  In- 
tatiat  tn  tbJs  matter:  I  am 
taikicg  for  tbeoe  people  as  mil 
as  for  farmers.  Tbe  oonsumer 
has  a  vital  and  direct  Interee; 
iB  agrtculture:  agrteaKure  ban 
a  direct  and  ntal  tnterest  la  tho 
ooosumer.  They  v^  just  aa  In- 
terdependent as  any  two  forceti 
tn  our  eoonomlc  sirstem  can  be 


of  Hon.  PtoasLLrO  H.  LAGoAaDiA. 
of  New  Ydrk.  tn  tbe  House  cf 
Representatives.  Priday.  AprU  8. 
103i. 

The  Hooae  tn  Conunlttee  of 
the  Whole  House  on  the  state 
of  the  Dnlon  had  under  conald- 
eraUon  the  bUl  H.  R.  10022.  the 
Independent  offices  appropria- 
tion bill. 

This  country  is  committed, 
by  tho  panage  of  the  a^rleul- 
tural  marketing  act.  to  the  pol 


(Page  7782.)    But  tf  I  had  no 
interest   In   these   matters.    If   Z 
were   thoroughly    Indifferent   to 
tlie  mteresta  of  my  own  ccnst't- 
\icnt8  tn  tbH  Item,  there  is  an- 
other reason  why  I  would  sup- 
port   a    decent   portion   of    the 
amount  wtilch  this  subcommit- 
tee has  Indecently  cut  from  the 
catlmatss     <tf     the     Budget.     I 
I  agree  with  Elbert  Hubb&rd.  who 
'  sa3rs.  "  I  Judge  the  character  of 
I  an  Institution  t>y  the  enemies  It 
i  makes."    Who  are  tbe  msndea 
I  of  cooperatlTc  OMalcettag  uBMMg 
I  farmers  In  this  country?     Every 
farm  organization  Is  supporting 


ley   of   Government   aid   to   co-  I  U»«  efforts  of  the  Poderal  Parm 


t>penitlve  markctlas  assscietiens 
owned.  oontroUed.  and  m&noiscd 
by  (armen.  Ttiat  passed  tlirec 
years  ago.  The  action  of  this 
sat>commlttae  rereraea  tbe  pol- 
icy of  Congreaa.  nallS&ai  the  ag- 
ricultural n»xlHtla3  act,  and 
brings  Joy  Hid  gladness  of  heart 
to  every  cotton  and  grain  gam- 
bler in  New  York,  Cbleago.  Dal- 
las. Hew  Orleana.  aad  alaewbere. 

Tba  Budget  eatliate  for  tbe 
work  of  the  Federal  Parm  Board, 
carrying  out  the  mandate  of 
Congreka  under  the  marketing 
act.  was  $1J80.000.  This  sub- 
oomuptttee  has  cut  that  estimate 
•dtiO.OOO.  or  approximately  47 
per  cent,  while  there  is  no  other 
Item  In  tbe  Independent  <^Rcee 
bill,  covering  6G  pages  and  doz- 
ens of  Items,  wtiere  the  ci^  tias 
been  above  5  or  8  per  cexit. 

Why  this  discrimination 
against  agrlculttire  In  favor  of 
the  stock- ticker  boys?  And 
that.  too.  at  tbe  very  point 
where  agriculture  converts  Its 
yearly  labor  into  cash  through 
marketing.     I  challen^  a  read- 


Board.  The  American  F.UTn 
Bureau  Federation,  tlie  Parrncra" 
Dnion,  the  National  Grange,  the 
National  Committee  of  Farm 
Organiaations,  and  all  coopera- 
tive assoclationa,  whether  or  not 
they  hEvc  been  aided  by  the 
Parm  Bo«u^,  are  unanimous  In 
their  support  of  my  ameudr:ient 
to  the  Appropriations  Cctmnlt- 
tee  report. 


(Page  7789.)  When  you  have 
a  farm  relief  act  which  has  such 
great  potentialities  In  It  for  the 
benefit  of  the  farmers  and  our 
country,  do  not  try  to  destroy  it 
because  of,  a  little  carbuncle  on 
Its  neck.  Cut  out  tbe  carbuncle 
by  amending  the  act. 

I  say  without  hesitation  cur 
fear  of  cootradlction — the  pri- 
vate marketing  agencies — the 
lag.  line  by  line,  of  the  state-  i  American  Cotton  Shippers  Asso- 
mant  of  tbe  chairman'  of  the  I  elation.  ^Ith  a  memtiershlp  of 
subcommittee,  the'  gentleman  •  only  800.  and  their  allied  Inter- 
from  Virginia,  to  find  one  soil-  ;  eata.  who  have  sucked  the  blood 
tary  statement  therein  In  which  !  of  southern  farmers  ever  since 
this  cut  cf  47  per  cent  Is  Justl-  •)  Bit  Whitney  Invented  the  cotton 
fled  on  the  grounds  of  economy.  ;  gin  on  the  back  porcii  of  the  wi- 


Hla  able  and  broad  statement 
waa  filled  with  criticism  of  the 
activities  of  the  Federal  Parm 
Board  aad  of  cooperative-mar- 
keting aasoclatlons  in  tne  coun- 
try. There  ts  not  a  word  said 
about  economy  tn  that  remark- 
able prawntattoa. 

You  may  wonder  at  my  inter- 
est tn  this  situation.  Uaybe  I 
am  unique  In  looking  beyond 
my  noae  aad  unsolltng  the  cur- 
tain of  tbe  future  and  seeing 
out  yonder  in  the  not -distant 
future  to  the  day  when  organ- 
tasd  consumera  in  great  centers 
like  New  York  and  Chicago  will 
l>e  graaplng  the  hands  of  organ- 
ized producers  throughout  the 
land  aad  vrtptng  out  thereby  the 
greatest  burden  that  resta  upon 
the  backs  of  both — tbe  burden 
of  distribution  and  the  cost  of 
the  ai^l^pulation  of  gamblers. 
Ttiat  accounts  for  my  interest 
la  tbla  matter:  I  am  talking  for 
tbeoe  people.  The  consumer 
has  a  vital  and  direct  Interest 
la  agriculture;  agriculture  has 
a  direct  aad  vttal  Interest  tn 
tbe  coneamer.  They  are  Just  as 
tnterdqpendant  as  any  two  forces 
tn  our  economic  system  can  be 
taterdependeat.  That  repieato- 
tattve  of  the  ooaaomcr  la  this 
body  wbo  tali*  to  reeognlae  tbla 
fact  la  falling  to  measure  to  the 
high  standards  of  statesman- 
ship wblcb  the  ceuatry  de- 
■leDda  so  mucti  la  Uieae  dta- 
tresBlng  times. 


dow  of  G«n.  Nathanael  Greene; 
tbe  grain  trade,  the  speculator 
and  gambler  in  foods  and  cloth- 
ing; the  New  York  and  New 
Orleans  Cotton  Exchanges:  the 
Chicago  Grain  Excliange — are 
the  forces  who  are  fighting  this 
act  and  who  are  in  favor  of  al- 
lowing the  work  of  the  subcxn- 
mlttce  to  stand  unamended,  be- 
cause they  know  that  it  injures 
cooperative  marketing  in  this 
coTontry.  To  destroy  the  Farm 
Board  would  set  the  wheels  of 
agricultural  jvogreas  bac^  a  half 
centur^. 

•         •         •         •         • 

(P.  7TM-)  In  my  experience 
of  20  years  on  the  floor  of  the 
House  this  is  the  boldest  at- 
tempt which  paid  propaganda 
tiaa  ever  undertaken  to  influence 
congressional  action.  As  far  as 
I  am  oonoemed.  if  tha«  were 
no  other  reasons  to  move  me.  I 
woiild  find  myself  fighting  xm- 
der  the  flog  of  the  organised 
oooperatlme  farmers  of  America 
rather  than  uader  the  black 
flag  of  tba  slushers  whose  well- 
marked  trail  I  have  pointed  out 
to  you  In  this  speech.  Und» 
whose  flag  are  you  going  to 
stand?  The  issue  la  clear-cut 
and  unmistakable. 

Why  are  they  fighting  this 
act?  They  say  that  cooperative 
marketing  has  not  succeeded. 
They  convict  themselves  of  mis- 
representation in  their  own  tes- 
timony.   Tbey  know  cooperative 


(Pi«e  7798.)  But  if  I  hed  ae 
Interest  tn  these  {natters,  if  I 
were  thoroughly  indifferent  to 
th^  Interests  of  my  own  constit- 
uents in  this  Item.  th?re  Is  en- 
other  reason  why  I  ^-ould  sup- 
port the  efforts  of  the  gentle- 
man from  Texas  {Mr.  Bo- 
CHANAN)  to  restore  a  decent 
portion  of  the  amount  which 
this  subcommittee  has  Inde- 
cently cut  from  the  estimatas  of 
the  Budget.  I  agree  witli  El- 
bert Hubbard,  who  sa:-s.  "I 
Judge  tbs  charartsr  of  an  insti- 
tution by  the  enemies  It  makes." 
Who  are  the  enemies  of  pie  co- 
operative marltetlng  among 
farmers  tn  this  country?  Every 
farm  crganlsation  Is  supporting 
the  efforts  of  the  genitlemaa 
from  Texas  to  treat  the  federal 
Perm  Board  and  Its  activities 
decently.  Ttie  American  Farm 
Buieau  Federation,  the  Farm- 
ers' Union,  the  National  Grange 
the  National  Conunlttee  oi  Farm 
Organizations,  and  all  coopera- 
tive asvKiations,  whether  or  not 
they  have  been  aided  by  tli(' 
Farm  Board,  are  imanimous  l£. 
their  euport  of  the  efforu  of  thi; 
gentleman  from  Texas.  Who  1« 
against  tbem?  I  say  wltaoun 
hesitation  or  fear  of  contradic- 
tion —  the  private  marketing; 
agencies. 

The  American  Cotton  Ship- 
pers' A5sociatlon,  with  a  mem- 
bership of  800  only,  who  have 
s\Kked  the  blood  of  southern 
farmers  ever  since  Eli  Whitney 
invented  the  cotton  gin  on  the 
back  porch  of  the  widow  of  Geo. 
Nathanael  Greene;  the  grain 
trade;  the  speculator  and  gambler 
in  foods  and  clothing;  the  Nerw 
York  and  New  Orleans  Cotton 
Exchanges;  Uie  Chicago  Grain 
Exchange — these  are  the  forcefs 
who  are  fighting  this  act  and 
wtK)  are  tn  favor  of  allowing  tbe 
work  of  the  sulKoznmittee  to 
stand  unamended.  l>ecause  they 
know  (p.  0906)  that  it  kills 
cooperative  marketing  In  this 
country.  It  sets  the  wheels  of 
agricultural  progress  back  a  half 
century.  And  what  are  tbelr 
methods?  That  Is  .  what  gets 
me.  I  Invite  your  attention  to 
pages  393  and  394  of  the  hear- 
ings before  the  Committee  on 
Agriculture  and  P>ore6try.  United 
S^tes  Senate,  this  Congress,  on 
November  24.  25.  27,  and  28. 
1931. 


(P.  7798.)  In  my  experience 
of  14  years  on  the  floor  of  the 
House  this  ts  the  boldest  at- 
tempt which  paid  propaganda 
has  ever  undertaken  to  Influence 
congressional  action.  As  far  as 
I  am  concerned,  tf  there  were 
no  other  reasons  to  move  ms,  X 
would  flnd  myself  fighting  un- 
der the  flag  of' the  organized  co- 
operative fanaera  of  America 
rather  than  under  the  black 
flag  of  the  slushers  whose  well- 
marked  trail  I  have  pointed  out 
to  you  la  this  public  document. 
Under  whose  flag  are  you  going 
to  stand?  Tbe  issue  Is  clear- 
cut  and  unmistakable. 

Why  are  they  fighting  this 
act?  They  say  that  cooperative 
marketing  has  not  succeeded. 
T^ey  convict  themselves  of  lying 
ta  tticlr  own  testimony.  They 
know  cooperative  marketing  Is 
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Butfketlng    Is    suece«dJbic>    iumI 

that  is  why  they  want  to  beat 
It,  strangle  it,  hamstring  It.  Am 
I  Justified  in  making  thia  state- 
ment? I<et  me  read  from  the 
telegram: 

•  "  We  feel  that  our  existence 
is  at  stake  aad  that  some- 
thing must  be  done  immediately, 
and  will  be  if  we  have  the 
xaonl  (God  forlUd — 'moral!'] 
and  financial  support  of  the 
cotton  trade." 


Why  are  they  trj^ing  to  t>eat 
this  act.  to  haautrlng  it?  Tbetv 
Is  the  answer  to  It:  "  Our  ex- 
istence is  at  stake."  Why  Is  it 
at  stake?  Because  cooperative 
marketing  has  made  more  prog- 
ress since  the  agricultural  mar- 
keting act  was  passed  in  1929 
and  the  Government  put  its  seal 
upon  It  than  It  had  made  In  60 
years  previously.  If  cooperative 
marketing  under  tbe  agricul- 
tural marketing  act  were  not 
succeeding,  the  Macedonian  cry 
of  one  cotton  gambler  to  an- 
other would  not  sound  up  to 
heaven — "Help  nta.  Cassias,  or 
I  sink!"  And  who  is  "me"? 
The  net  fellow  who  has  ridden 
the  bent  backs  of  cotton  farm- 
ers of  the  South  until  his  in- 
come for  over  75  years  of  such 
riding  has  been  less  than  f300 
a  year  for  each  family.  Let  us 
get  right  on  this  thing,  my  col- 
leagues. I  stand  for  tbe  rights 
of  free-bom  American  citizens 
to  protect  themselves  against  or- 
ganized gr^«d.  and  have  always 
stood  for  them.  By  the  same 
token  I  stand  for  tbe  right  of 
agriculture  to  organize.  The 
right  to  organize,  to  exercise  the 
lnallenal>le  right  to  market  Its 
own  products  for  its  own  bene- 
fit in  its  own  God-given  way! 

(P.  7784.)  How  were  they  go- 
ing to  influence  Congress? 
What  are  their  methods?  What 
was  the  language  Just  read  by 
me?  Is  there  anything  written 
between  the  lines  that  we  can 
see?  Are  tbsre  hidden,  devious 
ways  of  obtaining  oongreaaional 
or  legislative  action?  If  so.  I 
woxjld  like  to  drag  them  out.  let 
the  ra3r8  of  a  noonday  sun  shlae 
upon  tbem  that  we  mi^t  see 
them  and  honest  nken  la  every 
calling  pass  Judgment  thereoa. 

I  want  to  call  your  attention 
to  the  language  In  the  telegram 
which  I  have  Just  read: 

"  In  addition  to  this  amount. 
♦100.000.  the  firms  of  Clayton 
and  McPadden  will  be  soUelted 
direct." 

Who  are  tbe  firms  of  Clayton 
and  McPadden?  They  are  the 
two  biggest  cotton  firms  In  the 
world.  Mr.  Clayton  Is  regarded 
as  the  greatest  cotton  man  In 
the  world.  And  why  did  not 
they  allot  him  a  certain  amount 
of  ttiis  fond  as  his  oontrlbatlon 
to  thia  assessment  of  $100,000. 
as  they  allotted  $10,000  to  Dal- 
las, 810,000  to  Hotiston.  810,000 
to  Memphis?  There  Is  a  nigger 
In  the  woodpile  Here,  and  I 
want  to  see  it.  .ThU  telegram 
means  this:  That  you  uttle 
pikers  in  Memphis  and  Houston 
aad  Dallas  smd  Savanaab  have 
got  to  raise  a  minimum  of  8100.- 
000,  and  if  that  does  not  do  the 
Job  of  repealing  this  act,  then 
Clayton  and  McFaddea  will  put 
up  the  differeaoe. 


suoceedlag  aad  that  ts  why  tbey 
want  to  heat  it,  strangle  it,  ham- 
string it.  Am  I  Justified  in 
making  this  statement?  Let  nie 
read  from  the  telegram: 

"  We  feel  that  our  existence 
ta  at  stake  and  that  some- 
thing must  t)e  done  immediately, 
and  wiU  be  if  we  lutve  the 
moral  (God  forbid — 'moral!') 
and  financial  support  of  tbs 
cottoa  trade." 

Why  are  they  trying  to  beat 
this  act.  to  hamf  tring  it?  There 
Is  tbe  answer  to  it:  "Our  ex- 
istence Is  at  stake." 

Why  is  it  at  stake?  Because 
cooperative  marketing  has  made 
more  progress  since  the  agricul- 
tural marketing  act  was  passed 
tn  1989  and  the  Government 
put  Its  seal  upon  it  than  it  bad 
made  in  50  years  previously. 

If  cooperative  marketing  imder 
the  agricultural  marketing  act 
were  not  succeeding,  the  Mace- 
donian cry  of  one  cotton  gam- 
bler to  another  would  not  sound 
up  to  heaven.  "  Help  me,  Cas- 
slus,  or  I  sink!"  And  Who  Is 
"me"?  The  fellow  wbo  has 
ridden  the  bent  backs  of  cotton 
farmers  of  the  South  and  wheat 
growers  of  the  North  and  West 
until  the  Income  for  over  75 
years  of  such  riding  has  been 
less  than  $300  a  year  for  each 
family.  Let  us  get  right  on  thia 
thing,  my  colleagues.  I  stand 
for  the  rights  of  organized  labor 
and  have  always  stood  for  them. 
By  the  same  token  I  stand  for 
the  right  of  agriculture  to  or- 
ganise. The  right  to  organize. 
to  exercise  the  inalienable  right 
to  market  its  own  products  in 
its  own  way  in  keeping  with  the 
Intent  of  the  marketing  act 
which  Congress  passed  two  years 
ago. 


(P.  7796.)  How  were  they  go- 
lag  to  Influence  Congress? 
What  are  tbalr  mstbodst  What 
was  the  language  Just  read  by 
me?  Is  there  anything  written 
between  the  lines?  Are  there 
liMden,  derioos  ways  of  obtain- 
ing congressional  or  legtslattve 
action?  If  so,  I  would  like  to 
drag  them  out,  let  the  sun  shine 
upon  them  that  they  might  see 
tbem  in  thair  filth  4md  sliail- 


T  want  to  call  your  attention 
to  the  language  la  tbe  telegram 
which  I  have  Just  read: 

"  In  addition  to  tlUs  amount, 
the  firm  of  Clayton  8c  McPad- 
den win  be  solicited  direct." 

Who  la  the  firm  of  Clayton  it 
McPadden?  It  Is  the  biggest 
cotton  Arm  In  the  world.  The 
bead  of  tt,  Ur.  Clayton,  Is  re- 
garded as  the  greatest  cotton 
man  in  the  world.  And  why 
did  not  they  allot  him  a  certain 
amount  of  this  fund  as  his  con- 
tribution to  this  assessment  of 
8100.000  as  they  aUotted  $10,000 
to  Dallas,  $10,000  to  Hoiiston, 
$10,000  to  Memphis?  There  to  a 
Joker  sooicwbere.  and  I  want  to 
find  it.  This  telegram  means 
this:  That  the  little  pikers  in 
Memphis  and  Houston  and  Dal- 
las and  Savannah  have  got  to 
raias  a  minimum  of  $100,000, 
and  if  that  does  not  do  the  Job 
of  repealing  this  act.  then 
ClayUm  St  McPadden  Co.  will 
put  up  the  diflerenoe,  and  the 
•ky  is  the  limit.        .,  »^ 

Jj?    lO  i.\' 


Mr.  STAFFORD.  Mr.  Ghainnan.  I  yield  five  minutes  to 
the  geatleman  from  Illinois  [Mr.  Bexmw]. 

Mr.  BRITTEN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  I  may  proceed  out  of  order,  and  I  will  not  take  more 
than  three  minutes. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  minois? 

Mr.  PARKS.  Mr.  C^hahman.  reserving  the  ricbt  to  okH 
ject 

The  CHAIRMAN.  As  the  Chair  understands,  it  ta  a  mat- 
ter of  privilege  that  the  gentleman  from  Illinois  wishes  to 
discuss. 

Mr.  PARKS.  I  did  not  intend  to  object,  but  I  wanted  to 
know  if  we  were  going  to  take  an  hour  witli  reference  to 
changing  the  name  of  Porto  Rico? 

Tbe  CHAIRMAN.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  BRl'niSN.  Mr.  Chairman.  I  want  to  call  to  the  at- 
tention of'the  House  a  point  which  I  consider  of  vwy,  ▼ery 
high  personal  privilege,  and  I  want  to  read  to  the  Members 
of  the  House  an  extract  from  the  Concmssiomai.  Rooors 
which  lies  on  our  desks  this  morning,  which  impugns  the 
honesty  of  purpose  of  every  Member  of  this  House.  I  ttilnk 
it  Is  uncalled  for.  I  do  not  think  it  was  deUberately  done 
on  the  other  side  of  the  Capitol,  but  nevertheless  it  has  been 
done,  and  I  think  it  should  be  caUed  to  the  attention  of  the 
House,  and  I  think  a  clarifying  statement  should  c<Mne  from 
the  distinguished  Senator  who  made  the  statement  printed 
on  page  9697  of  yesterday's  Congrisbional  Rkoosd. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  a  point  of  order. 
I  am  sure,  knowing  my  friend  as  I  do,  that  I  would  probably 
agree  with  him  entirely  in  his  contention,  and  in  resenting 
an  insult  to  any  Member,  but,  regardless  of  what  any  Mem- 
ber of  some  other  body  has  done  with  reference  to  alleged 
actions  of  any  Member  of  this  body,  in  order  to  preserve  the 
friendliness  and  ttie  amity  and  the  comity  that  exist,  and 
^ould  exist  between  the  two  Houses  of  Congress,  it  has 
always  been  the  rule  that  no  criticism  or  censure  could  be 
made  from  this  floor  concerning  any  Member  of  the  body 
in  the  other  end  of  the  Capitol.  While  what  the  gentleman 
is  about  to  say  probably  may  be  deserved,  we  must  observe 
the  rules  and  follow  the  wise  precedents  of  the  House. 

Mr.  BRTITEN.  Mr.  Chairman,  I  will  not  refer  specifically 
to  any  Member  in  another  body. 

Mr.  BLANTON.  But  the  gentleman  said  that  a  retraction 
should  come  from  the  Senator. 

Mr.  0X:0NN0R.  Mr.  Chairman,  may  I  be  heard  on  the 
point  of  order?  The  article  to  which  the  gentleman  is  about 
to  refer  also  appeared  in  the  newspapers  this  morning. 

Mr.  BRITTEN.    Oh,  yes.    All  the  newspapers. 

Mr.  BLANTON.  Mr.  Chairman,  my  point  of  order  is  that 
it  Is  against  the  House  nfles  and  precedents  and  is  not  going 
to  bring  about  any  better  situation  between  the  two  bodies, 
who  must  continue  to  transact  business  with  each  other,  tf 
such  criticisms  are  to  be  made  upon  this  floor.  I  make  the 
point  of  order,  B4r.  Chairman,  that  the  gentleman  from  Illi- 
nois has  no  right  to  refer  to  any  statement  that  appears  in 
the  Congressional  Record  from  any  Senator  in  the  other 
body  In  this  Capitol. 

Mr.  UNDERHILL.  Mr.  Chairman,  there  is  no  rule  that 
prevents  a  Member  from  reading  from  the  Record  any  mat- 
ter published  therefai. 

The  CHAIRMAN.  The  Chair  would  call  attention  to  a 
ruling  made  by  Mr,  Speaker  Longworth  on  May  6.  1930— 
Record,  pages  8453-8456— In  which  he  said: 

A  Member  of  the  House  may  not  reflect  in  any  way  in  debats 
oa  the  floor  of  the  House  oa  the  actions,  speeches,  or  proceedings 
of  a  Senator,  or  of  tbs  Seaats  Itself. 

The  Chair  is  inclined  to  hold  that  the  matter  the  gentle- 
man from  Illinois  [Mr.  Brttten]  refers  to  comes  under  Chat 
ruling,  and  it  would  not  be  in  order  to  discuss  on  tbe  floor 
of  the  House  a  speech  made  in  the  Senate. 

Mr.  UNDERHILL.  Mr.  Chairman,  does  that  prevent  ^ 
Member  from  reading  from  the  Record  matter  which  ma^ 


be  published  therein  by  the  Senate? 
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Hm  CHAHUfAN.  Tbe  Caiatr  thixte  It  4loes.  It  1b  com- 
menting on  a  speech  noMie  In  tbe  Senate,  and  tbe  Cbair 
tbinks  tbe  mUng  of  Mr.  Spcalrrr  Longwortb  should  be  fol- 
loired.       

Mr.  BRITTEN.  Ux.  Chainnan.  I  will  modify  my  position 
to  «ay  tbat  I  want  to  quote  aomrthing  from  tbe  newspapers 
that  has  nothing  whatever  to  do  with  the  Corcbkssioical 
Raooas,  except  In  co  far  as  it  may  be  more  or  less  like 
matter  appearing  in  the  Oohcressionai.  Recx»i>. 

The  CHAIRMAN.  Tlie  Cliair  thinks  tha|  if  it 'is  in  refer- 
ence to  a  speech  made  in  tbe  Senate  tbe  same  ruling  would 
apply. 

Mr.  PARKS.    Mr.  Chairman,  a  parliamentary  imuiry. 

Tbe  CHAIRMAN.    Tlie  gentieraan  will  state  it. 

Mr.  PARKS.  II  a  Member  tn  another  body  calls  a  Mem- 
ber of  this  Honw  a  thtef .  do  tbe  rults  forbid  the  Members 
of  this  House  from  referring  to  that  speech,  though  it  be 
made  in  tbe  other  body? 

The  CHAIRMAN.    The  Chair  is  of  that  opinion. 

Mr.  BLAMTON.  In  that  situatian  the  gentleman  could 
call  him  to  account  when  they  met. 

Mr.  DTBR.  Mr.  Chairman,  under  the  rules  of  the  House 
«e  have  the  right  to  move  to  expunge  from  the  Rxcoss 
gtalamtnts  made  by  a  Senator  criticizing  Members  of  the 


Mr.  BLANTTON.  No;  I  make  a  point  of  order  against 
tkttt.  Tbe  House  has  no  control  whatever  over  azky  matter 
tlMl  any  Senator  inserts  in  tbe  RaoosB  as  a  part  of  the 
Senate  prooeeding.  and  the  matter  eould  be  reriewed  only 
by  action  o<  the  Joint  Committee  on  Printing,  or  by  a  Joint 
moliition. 

The  CHAIRMAN.  The  House  has  no  control  over  the 
proceedings  of  tbe  Senate  or  what  tiiey  put  in  the  Rbcord. 

Mr.  8CHAPSR.    Mr.  Chairman,  a  parliamentary  inquiry. 

Tbe  CHAIRMAN.    The  gentleman  wiU  state  it. 

Mr.  8CHAFBR.  Is  it  the  ^ule  that  a  Member  at  the  other 
body  may  on  the  floor  of  that  body  accuse  every  Member  of 
the  House  of  aceepting  bribes  on  legislation  pending  in  the 
Hniisc  and  the  Meaaben  of  the  House  have  no  authority  and 
no  right  to  call  to  the  attention  of  the  country  and  of  the 
other  body  that  serious  charge  and  ask  for  imxtf  ?  If  that  be 
ao.  we  might  as  well  aboli^  tbe  House  of  Representatives 
and  let  tha  Senate  4o  all  tbe  legislati]«. 

The  CHAIRMAN.  The  Cbair  thinks  the  decision  made  by 
Mr.  Speaker  Longworth  applies  to  such  a  caee. 

Mr.  BRTTTKN.  Very  well.  Mr.  Chairman;  1  will  proceed 
in  order. 

Mi,  0R£8N.    Mr.  Chairman,  a  parliamentary  inquiry. 

Tb»  CHAIRMAN.    Tbe  gentleman  will  state  it. 

Mr.  QRKSN.  In  that  connection.  Mr.  Chairman,  a  few 
days  ago  in  the  Cowcsmsiokal  Racoaa  there  was  a  long 
statement  inserted  in  an  extension  of  remarks  by  a  Member 
of  the  other  body  in  which  some  doctor  diagnosed  the  mental 
ability  of  the  Members  of  tbe  Bouse  and  Senate  and  deter- 
■slned  the  weight  of  the  brain  of  the  Senate  and  tb^  weight 
of  the  brain  of  the  House  on  the  average,  and,  of  course, 
beiac  put  in  on  the  other  side,  it  showed  them  far  superior. 
I  wonder  tf  that  is  suh)ect  to  a  point  of  order? 

Mr.  D7ER.   Mr.  Cbairman.  I  demand  tbe  regular  order. 

Ibe  CHAIRMAN.  Tbe  regular  order  is  the  gentleman 
from  lUinois  is  recognised  to  proceed  in  order. 

Mr.  BRrmat.    Mr.  Chairman 

llr.  TTNDEKHIIli.  Mr.  Chairman,  I  think  this  is  a  ques- 
tion that  ought  to  be  setUed.  Mr.  Chairmsua,  under  a  par- 
Uamentary  inquiry.  I  understood  the  Chair  to  rule  that  a 
Member  of  the  Bouse  was  not  allowed  to  quote  from  the 
Rfcosd,  which  is  the  official  document  of  the  proceedings  of 
OumiesB.  IT  thaX  be  so,  we  might  as  well  abolish  the  Racoao. 
It  seems  to  me  that  any  Member  at  the  House  or  Senate  has 
a  perfect  right  to  quote  verbatim  from  the  Racoas.  Conee- 
quentXy  I  would  Bke  to  have  a  ruling  from  tbe  Cbalr  in  order 
that  this  point  may  be  determiz^ed  at  this  time.  , 

"nie  CHAIRMAN.  Permit  the  Chair  to  read  the  opinion 
of  Mr.  Speaker  Longworth  on  wtii^  the  Chair  rdied  when 
be  made  his  ruling: 

Th«  quMUoa  nilaxt  by  tte  geattemaa  traa  Utm  Torfc  U  WbetlMr 
a  ll«fiifcit   aa^r  rXtoct   la  any   way   on  tb«  -0oor  of  Um  Boum 


agatnst  tbe  actlona,  gpwxsfces.  *er  proeeedliigB  of  miMiixer  Member 
or  of  Uie  body  Itself. 

To  put  It  in  another  way.  Shall  th«  House,  notwithstanding  any 
adverse  action  by  the  other  body,  adbere  to  the  prorlslons  laid 
down  in  Jefferson's  Manual,  which  have  always  governed? 

The  answer  of  the  Chair  is  emphaUcaUy  "  Tea."  Indeed.  It  ^>- 
pears  to  the  Chair  that  It  has  become  all  the  more  necessary,  if 
th«  rules  of  comity  between  the  two  Houses  are  to  be  at  all  pre- 
served, that  Members  of  the  House  should  be  limited  even  more 
rtgldly  than  ever  by  Jefferson's  rules  prohibiting  reference  In 
terms  of  the  slightest  disparagement  of  the  remarks  (M-  actitAs  of 
Members  or  any  of  the  proceedings  of  the  other  body. 

If  no  rules  of  comity  are  to  be  followed  in  either  House,  thmi 
legislation  otiay  become  chaos,  indeed. 

In  conUuBkm  the  Chair  will  say  that  so  long  as  he  remain.s  Pre- 
siding Officer  of  this  body  he  will  see  to  It  that  the  rxiles  of  Jeffer- 
son's Manual.  In  so  far  as  they  apply  to  the  friendly  relations 
between  the  Members  of  the  two  Houses  and  the  Houses  them- 
selves, shall  be  enforced  with  the  utmost  rigidity,  not  ooly  in  the 
letter  but  In  the  spirit. 

Mr.  BRTTTEN.  Does  the  Chair  hold  that  under  the  ndes 
a  Member  of  tbe  House  can  not  read  extracts  from  the 

CONCRKSSIOWAL   RjECOaD? 

The  CHAIRMAN.  That  was  the  ruling  of  Speaker  Long- 
worth,  and  that  is  the  rule  until  tbe  House  changes  it. 

Mr.  BLANTON.  If  reference  had  been  made  to  the  gen- 
tleman from  Illinois,  he  would  have  the  Ood-given  right 
to  rise  to  a  question  of  privilege.  There  is  the  distinction. 
Whatever  reference  was  made  was  made  to  a  jnan  who  is 
dead  and  gone,  and  the  gentleman  from  Illinois  is  not 
privileged  to  rise  and  defend  some  one  who  Is  dead  and 
gone. 

Mr.  MICHENER.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.     The  gentleman  wiU  state  it. 

Mr.  MICHENER.  I  think  we  are  all  familiar  with  the 
rule  as  laid  down  by  the  former  Speaker  of  the  House,  but 
permit  ms  to  suggest  this,  that  the  House  has  established 
a  precedent  in  a  case  where  a  Senator  made  some  disparag- 
ing remar]i:s  alxHJt  a  former  Member  of  the  House.  It  was 
held  at  that  time  that  a  resolution  expressing  the  views  of 
the  House  might  be  introduced  in  the  House  and  acted  upon 
by  the  House  and  sent  to  the  Senate.  So  there  is  a  way, 
established  by  precedent,  whereby  the  House  may  communi- 
cate to  tlie  Senate  its  feelings  in  reference  to  any  observa- 
tion made  on  the  floor  of  the  Senate  concerning  a  Mcnxl>er 
of  the  House  or  the  House  as  a  unit. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  MICHENER.    Yes. 

Mr.  STAFFORD.  Did  not  the  action  which  the  House 
took,  in  regard  to  the  remarks  made  by  a  certain  Senator 
against  the  gentleman  from  Michigan,  Mr.  Cramtcm,  in- 
volve the  privileges  of  the  Hoiise,  and  would  It  not  be  proper, 
if  the  House  were  acting  as  the  House  rather  than  as  in 
the  Committee  of  the  Whole,  for  a  Member  to  rise  to  a 
question  of  the  privileges  of  the  House  and  present  a  resolu- 
tion condemning  the  action  of  the  Senate  or  a  Senator 
because  ol  aspersions  which  have  been  made  against  this 
body? 

Mr.  MICHENER.  That  is  the  opinion  of  the  gentleman 
from  Michigan. 

Mr.  DYER.  If  the  gentleman  will  permit,  we  have  an- 
other precedent  in  the  case  of  farmer  Senator  Reed  of  my 
State,  when  be  criticized  and  attacked  former  Representa- 
tive Volstead.  We  passed  a  resolution  and  sent  it  to  the 
Senate  askhig  that  the  language  be  corrected. 

The  CHAIRMAN.  The  Chair  will  observe  that  under 
the  debate  which  is  in  progress  now  the  matter  ot  privilege 
would  not  have  to'be  passed  on,  but  in  the  opinion  of  the 
Chair  matters  that  were  excluded  under  Mr.  Speaker  Long- 
worth's  ruling  would  have  to  be  excluded  in  debate  now, 
and  the  gentleman  from  Illinois  can  present  his  matter  of 
privilege  to  the  House  but  not  to  the  Ccmunittee  of  the 
Whole. 

Mr.  BRITTEN.  Then  does  the  Chair  rule  that  I  am  not 
privileged  under  the  rules  of  the  House  to  read  from  the 

COKCRKSSIONAL  RXCOBS? 

The  CHAIRMAN.    Ilw  Chair  has  so  held. 
Mr.  BRTTTEN.    Then  I  respectfully  appeal  from  tbe  de- 
cision of  the  Chair. 
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.  Mr.  BLANTON.  Mr.  C3kairman,  pending  tbe  appeal,  may 
I  ask  Um  gentlemaa  from  Illinois  a  question?  I  want  to 
af^  him  if  it  is  not  a  fact  that  the  word  "  Coogressmoi " 
refers  to  and  embraces  Senators  as  well  as  Members  at  the 
House?     

Mr.  BRTTTSN.    No;  not  in  this  application. 

Mr.  BLANTON.  The  word  "Congressmen"  has  always 
been  a  generic  term  that  embraces  both  Membvs  of  tbe 
Senate  and  the  House. 

The  CHAIRMAN.  The  question  is.  Shall  the  decision  of 
the  Chair  stand  as  tbe  judgment  of  tbe  committee? 

Mr.  BANKHEAD.  Mr.  COiairman,  I  shall  consume  but  a 
few  moments  of  tbe  five  minutes  allowed  me  und^  the  rule 
to  discuss  the  proposition  of  the  appeal  made  by  the  gentle- 
man from  Illinois  from  the  decision  of  the  Chair.  Anyone 
who  is  familiar  with  Uie  rules  of  the  House  and  their  proper 
application  under  circumstances  like  these,  by  all  of  the 
precedents  and  all  ot  thq  constructions,  must  know  that  in 
the  Committee  of  the  Whole  it  is  not  proper  to  take  ad- 
vantage of  the  gentleman's  position.  When  we  get  back  into 
the  House  the  gentleman  can  well  raise  the  question  of 
privilege  by  a  proper  resolution.  The  Chair  has  read  to  the 
Committee  of  the  Whole  House  an  opinion  which  was  almost 
a  cause  celebre  in  this  House  on  the  matter  of  parliamentary 
construction  as  to  the  proper  relationships  of  comity  be- 
tween the  two  Houses  of  Congress.  I  remember  with  a  great 
deal  of  interest  the  very  elaborate  and  very  learned,  and  in 
my  opinion  very  correct,  decision  of  the  late  Speaker  Long- 
worth,  excerpts  from  which  have  been  read  by  the  present 
occupant  of  the  chair.  Tlie  present  occuiuint  of  the  chatr 
in  his  construction  of  the  niles  of  the  House,  operating  in 
the  Committee  of  the  Whole,  is  absolutely  correct.  There 
can  not  be  any  question  about  that.    [Applause.] 

Mr.  BLANTON.    And  he  is  bound  by  this  precedent. 

Mr.  BANKHEAD.  Not  only  that,  but  the  Chair  has  ruled 
in  accordance  with  the  wise  and  well-considered  opinion 
rendered  by  Speaker  Longworth,  after  long  and  careful 
consideration.  I  appeal  to  the  members  of  the  Committee 
of  the  Whole  to  sustain  the  Chair,  regardless  of  what  the 
gentleman  has  in  mind. 

I  am  s(»newhat  in  sympathy  with  the  gentleman's  attitude 
upon  this  question,  but  it  seems  to  me  it  is  a  question  that 
involves  proper  construction  of  the  rules  of  the  House  and, 
in  my  opinion,  the  chairman  has  correctly  construed  tbe 
rule.    [AiHDlause.] 

Mr.  BRITTEN.  Mr.  Chairman,  I  will  withdraw  my  ap- 
peal from  the  decision  of  the  Chair,  and  shall  proceed  for 
the  five  minutes  that  have  been  yielded  me. 

The  CHAIRMAN.  The  gentleman  from  Illinois  is  recog- 
nized for  five  minutes,  and  wiU  proceed  in  order. 

Mr.  BRTTTEN.  Mr.  Chairman,  the  newspapers  of  the 
country,  through  their  various  press  associations,  this  morn- 
ing carry  a  suggestion  that  Chicago  bankers  hired  Memtiers 
of  Congress  to  influence  legislation  in  this  House,  and  I  say 
that  this  is  not  the  truth.    [Applause.] 

There  is  not  money  enough  in  Chicago  to  do  that.  ITiere 
is  not  money  enough  in  New  York  to  do  that.  You  can  not 
hire  Congressmen  to  influence  legislation.  That  is  not  the 
way  legislation  is  influenced. 

I  want  to  read  to  you  an  extract  from  the  papers  and 
see  if  you  do  not  agree  with  Ae  that  something  more  than 
wliat  appears  in  the  paper  has  got  to  be  said  in  order  to 
take  from  our  shoulders  this  cloak  of  dishonesty  that  does 
not  belong  there,  and  every  Member  of  the  House  and  every 
member  of  the  press  gallery  knows  it  as  well  as  you  and 
I  do. 

Tlie  subject  matter  before  tbe  House  some  years  ago  was 
the  McFadden  banking  bilL  It  provided  for  the  establish- 
ment of  branch  banks  throughout  the  country.  I  tliink  this 
was  in  1926.  <»-  thereabouts.  Many  of  you  wifi  recall  that 
the  matter  was  bitterly  fought,  and  now,  at  this  late  day, 
the  langiiage  as  carried  in  .the  newspapers  is  that  Chicago 
bankers — 

Hired  a  skUlful  and  pecmnslT*  professional  lobbyist  and  paid 
him  a  litfgc  salary  to  pome  to  Washington. 


The  papers  even  went  farther  and  said  that  Ccngressmen 
were  hired  for  pay  to  influence  this  legislation.  Tbtir  said, 
and  worse  than  that,  they  say  the  CMcago  bankers  hired 
some  Congressmen  to  ci>pose  legislation  fmr  brancto  hanking. 

Are  we  going  to  sit  Idly  by  and  allow  stuff  like  this  to  be 
q>read  around  the  country?  I  do  not  care  who  spreads  it. 
he  has  got  to  account  to  me  as  one  Monber  of  this  Bouse, 
and  there  are  four  hundred-and-odd  others  equally  as  proud 
of  their  reputation  as  I  am  of  mine.    [Applause.] 

We  aB  know  that  legi^tlon  is  not  influenced  by  money, 
and  the  men  in  the  press  gallery  know  It  as  weD  as  we  do. 

If  a  lobbjrist  came  here  from  Cliicago  in  1936  to  influence 
banking  legislation,  this  Is  th^  flrst  time  I  have  heard  of  It. 
He  did  not  present  hlmsdf  to  me  nor  do  I  recall  hearing  any- 
thing about  htm  or  his  reputed  activities.  It  sounds  Uke  a 
fairy  tale  to  me. 

Legislation  may  be  influenced  by  friendship,  by  society, 
by  well-written  newspaper  articles  or  editorials,  if  you 
please,  but  never  by  hire  of  Congressmen,  and  I  resent  this 
broad  statement  so  gratuitously  made  by  a  Member  of  the 
other  branch  of  Congress. 

Mr.  SCHAFER  rose. 

Mr.  BRI'i'i'EN.    I  yield  to  the  gentleman  from  Wisconsin. 

Mk.  SCHAFER  I  Just  want  to  be  certain  that  the  gentle- 
man is  not  criticizing  newspapermen  for  correctly  reporting 
a  statement  made  on  the  floor  of  a  supposedly  great  legis- 
lative body  by  a  politician  who  holds  public  ofllce.  [Ap- 
plause.] 

Mr.  BRITTEN.  The  gentlemen  in  the  press  gallery  know 
that  I  would  not  criticize  any  newspaper.  The  newspaper  is 
a  great  business  unto  itself.  It  has  its  own  methods  for 
q;ireading  the  news  and  educating  the  public.  Newspapers 
and  magazines  are  the  greatest  educators  on  earth.  They 
certainly  mold  public  sentiment,  and  that  is  my  principal 
complaint  concerning  the  remarks  made  in  another  body  on 
yesterday.  They  were  canied  to  all  sections  of  the  earth, 
notwithstanding  their  unwarranted  scandal  and  error.  I 
fluid  no  fault  and  I  have  no  complaint  of  the  newspapers, 
but  I  do  object  to  any  individual — ^I  do  not  care  whether  he 
is  a  Member  of  the  Senate  or  in  the  gutters  of  the  streets — 
if  he  seriously  states  that  Members  of  Congress  (plural)  are 
hilled  to  influence  legislation.  It  is  a  deliberate  misstate- 
ment.    [Applause.] 

Mr.  WILLIAMS  of  Texas.  Mr.  Chainnan,  I  yidd  10  min- 
utes to  the  gmtleman  from  Tllinois  [Mr.  PassonsI. 

Mr.  PARSONS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  include  at  the  close  of  my  remarks  a  table  showing  the 
appropriations  for  the  year  1933. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  nunois?  ^,   „^^ 

'there  was  no  objection.       ■"i>iti|-|^  >, 

Mr.  PARSONS.  Mr.  Chairman,  much  has  been  written 
and  circulated  through  the  press  dUring  tbe  past  few  weeks 
with  reference  to  aiM>ropriations  passed  by  the  flrst  session 
of  the  Seventy-second  Congress.  To  read  the  metropolitan 
nefwspapers,  one  is  led  to  believe  that  the  President,  the 
House  of  Representatives,  and  the  United  States  Senate 
have  effected  little  or  no  economy.  The  Presidsnt.  in  what 
the!  newspapers  said  was  an  attack  on  Congress,  seems  to 
ha^^  forgotten  all  of  the  savings  made,  except  what  the 
Bimeau  of  the  Budget  eliminated  in  its  estimates.  r^ 

Certain  chains  of  nevrspapers  have  been  interested  In 
foisting  a  sales  tax  upon  the  American  people.  Owners  of 
suc^  fleets  constitute  an  insidious  lobby,  which  swarms  not 
only  around  Congress  but  around  the  White  House  and  the 
country  at  large,  poisoning  the  minds  of  the  people  toward 
their  representatives  in  Congress,  alt  because  Congress  de- 
feated the  iniquitous  sales  tax. 

Tbe  metropolitan  press,  owned  and  controlled,  in  wtooto 
oar  in  part,  and  in  many  instances  largely  influent^  by  tbe 
international  banking  group  and  great  c<Mnmercial  interests, 
is  (^ing  more  to  break  down  the  confidence  of  tbe  people 
in  meir  Government  and  prolong  the  depression  than  any 
other  agency  in  the  United  ^ates  to-day.    I  Applause.] 
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reportortftl  stall  to  WAsUngton  «re  »  hiiAk-elAM  set 
ef  ladies  wmI  fenUeioen.  I  have  tbe  highest  personal  regard 
for  them  aU.  I  kzuMr  they  want  to  be  fair  and  seod  tte 
truth  to  the  readers  oC  the  publications  vhich  employ  them, 
tet  Ic  many  instaaoss  they  are  prohibited  from  doing  so 
because  of  orders  issued  by  their  masters  or  the  dispatch  is 
not  printed  If  it  tells  the  facts.  I  appeal  to  their  sense  of 
jiMtice.  I  appeal  to  the  haaoe  and  tntegrtty  of  M^e  owners 
and  chief  editors  to  carry  the  truth  ta  the  people.  A»  an 
exponent  of  the  rights  of  free  speech  and  free  press.  I 
have  a  right  to  criticize  the  action  of  the  news  services  for 
the  false  and  gross  misrepresentation  of  facts  on  the  events 
that  have  Knrp^y>#iH  in  Congress  during  the  past  few  weeks. 

s^>pifftHftrtfti  and  spectacular*  headlines  sell  the  newspaper 
and  wondrously  appeal  to  popular  favor.  In  seeking  to 
commercialize  upon  the  unfortimate  condition  of  the  coun- 
try the  press  is  izuiicting  itself  by  a  violation  of  the  very 
spirit  of  the  freedom  of  the  press.  How  much  loioger, 
O  Lord,  win  this  sinister  influence  try  to  intimidate  Con- 
gress? How  much  longer  will  this  same  force  try  to  In- 
fluence and  inflame  the  minds  of  the  people  against  their 
Representatives  and  against  their  Government?  If  the 
practice  Im.  continued.  Just  as  surely  as  I  stand  here  there  will 
come  a  day  when  iht  press  will  be  mozzled.  because  the 
tmth  win  have  been  known,  and  the  people  as  a  unit  wlU 
demand  that  false  and  malicious  misrepresentation  cea%: 
and  when  that  day  comes  the  press  of  this  country  win  have 
no  one  to  blame  but  Itself. 

By  referring  to  the  actual  facts  with  reference  to  appro- 
priation bflb  passed  by  this  House  of  ReprescTitatives  I  caU 
attention  to  the  fact  that  the  appropriations  for  the  year 
19S1  were  t3.750.S71.431;  for  1932  the  appropriations  were 
$3,753,687,093.  These  appropriations  are  exclusive  of  In- 
:emt  and  debt  settlements  and  txtn.  appropriations,  and 
ixivohre  only  the  nine  nfajor  departmental  appropriation 
bl!b.  Tlie  appropriations  for  the  fiscal  year  1933  as  re- 
ported to  and  passed  bor  the  Rouse  reiiresent  a  saving  of 
$$23,301,223.  The  Senate  has  acted  on  only  two  of  the 
major  supply  bills,  and  it  is  estimated  and  expected  that 
that  body  win  further  Increase  savings  to  an  extent  of 
$30,000,000  to  $100,000,000.  The  truth  of  the  matter  Is  that 
in  spite  of  the  Pnsridenfs  message,  which  was  wholly  mis- 
leading and  imjusttfled  by  the  facts,  and  In  spite  of  the 
propaganda  circulated  through  the  metropolitan  press,  an 
unprecedented  economy  has  been  and  will  be  effected  by  the 
House  and  the  Senate  of  more  than  $700,000,000,  whidi  the 
President  talked  about  in  his  message  on  May  5.  The  sav- 
ings may  be  even  greater. 

Mr.  ARNOLD.    Win  the  gentleman  yield? 

Mr.  PARSONS    I  yield. 

BCr.  ARNOLD.  Does  not  the  gentleman  think  that  the 
propaganda  whkh  the  gentleman  speaks  of  is  doing  more 
to  break  (Sown  wpreaentatlTe  government  ta  this  country 
than  anj  other  one  thing? 

Mr.  PARSCXVS.  The  gentleman  Is  right.  I  said  at  the 
hfftaninc  of  my  ranarks  that  It  was  dotog  more  to  break 
down  tbo  eoBfldenee  of  the  people  and  prolong  the  depres- 
ttmi  Omus  aayttxing  else. 

Mr.  ARNOLD.  An4  to  break  down  representative  govon- 
ment. 

Mr.  PARSONS.    "Hie  gentleman  is  correct. 

The  PresideRt  knew  these  reductions  had  been  made 
when  his  mesBage  was  written,  mtrthermore  he  knew  that 
his  advisers  had  h^ped  to  defeat  ttie  major  Hem  in  the 
econctty  WIL  Some  of  his  spokesmen  are  seeking  to  add 
approfNiatlons  to  the  bm  now  pending  In  the  House.  Con- 
sistency wtaere  art  thont  TYnt  langoage  should  be  changed 
to  "  Inconsistency,  thou  art  a  Jewet"  It  appears  that  every- 
one is  in  favor  of  economy  except  on  those  items  whl^  he 
wishes  to  yiastnw  for  hkoself  or  his  frieiMls.  That  spedflc 
criUdsm  was  oontalned  In  the  President's  message,  and  yet 
we  find  hha  and  his  eloseBt  advlsn^  practictng  the  same 
thing  on  CapMol  HOI  that  ha  eritlcted  Members  <rf  Congress 
for  osi  May  i.  f  Ayftlanse.!  I  submit  It  comes  with  poor 
grace.  evM  tram  thelOghost  oAcc  tai  the  land,  to  assassinate 
tha  honor  and  Intccrttar  of  Members  on  both  sides  of  the 


aisle.    It  reflects  upon  RepubheailS  ad'weff'itt  Democrats,  . 
and  I  am  sure  it  is  resented  by  every  Manber  of  U^  House. 
In  addition,  the  House  passed  a  tax  bUl  irtilch.  with  the 
savings  mentianed  above,  wlU  balanoe  the  Budget  for  the 

fi,scal  yeaf  1933,  if  Secretary  Mills's  figures  are  accurate. 
Why  did  not  the  press  gallery  give  all  these  facts  to  the 
country  when  they  reported  the  President's  message?  Why 
did  not  the  mess  teU  this  to  the  country  when  they  reported 
the  action  of  the  House  on  the  economy  liUI?  Why  did  not 
the  headlines  teU  this  to  the  country  alongside  of  the  criti- 
cisms which  have  been  heaped  upon  Congress?  Let  the 
press  of  the  cotmtry  answer.  Tbej  still  have  time  to  redeem 
themselves  in  the  eyes  of  the  Congress  and  of  the  people. 

The  opportunity  is  in  the  hands  of  the  piess  gallery.  I 
challenge  them  to  rise  to  the  occasion.  Let  us  take  the  mask 
of  political  hypocrisy  off  the  whole  proposition  and  be  fair 
about  it.    [Applause.] 

Tht  table  referred  to  is  as  follows: 

Cxtmparison  of  appropriationa  by  deTxirtmenis  /or  fiscal  years  1931, 
1932,  «ntf  1933,  M  passeti  Oy  tk€  fiotwe  of  BepmenUrtivea 


Depambent 


UgWBtiw 

Exbcutive  uti  iadcpejtdeot 

•ffieea 

Acrioultoro. 

Sut«.  Justioi.   CotBOMra, 

•nd  Labor.; ,.„ 

lalcrior .J..... ..,,.»._.. 

Xavy _ 

Post  0(Be«  %aS  Tntaarf.... 

War _ i._ 

District  of  Columbia 

Sarlnjs  fn  ecoDomy  WH 

SaTincx  ellim*  fey  Bemtit 
on  Interior  wd  SUU  Da- 
partmnts.j 


Total 

IWIiimml  skviacs  to  b« 
OMd*  hj  fawM*  in  otter 
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1,  n».  iift  <iM 
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3. 7M,  971.  431 
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iMaB,  im 


nam.ui 
i,»8.i«.7n 
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42.  !»O.DDO 


17,  MO  WO 


•33. 301. 20 
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.  naioi.ai 


Trntnrt  dt/iati 
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Mr.  STAPPORD.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  Washington  (Mr.  Johnson}. 

Mr.  JOBNSON  of  Washinpton.  Mr.  Chairman.  I  shall 
devote  myself  to  the  bill  under  consideration  on  this  Cal- 
endar Wedneoday.  There  has  been  a  great  struggle  for  10 
or  more  years  to  keep  sacred  Calendar  Wednesday  in  its 
place,  but  with  not  much  success. 

i  Both  parties  at  the  beginning  of  each  Congress  have  as- 
I  sured  the  membership,  and  particularly  the  chairman  of  the 
'  nonprivileged  oommlttees— and  that  means  most  of  them — 
that  Calendar  Wednesday  would  be  observed,  and  would  not 
be  set  aside.  No  leader  on  either  side  has  been  able  to  carry 
o«it  that  well-meant  purpoee.  It  Is  assumed  that  we  are 
within  six  or  eight  weeks  erf  the  end  of  this  session.  We  have 
canceled  In  this  session  several  Calendar  Wednesdays,  and 
now  that  we  have  cwne  to  the  sixteenth  Committee  on  In- 
sular Affairs,  and  lo  and  behold,  we  are  making  use  of  Cal- 
endar Wednesday,  and  have  gone  tato  Committee  of  the 
Whole  for  bills  called  up  by  the  Committee  on  Insular  Af- 
fairs, and  they  have  brought  up  for  consideration  the  abso- 
lute irreducible  minimum  in  public  legislation— House  Joint 
Resolution  149.  a  bill  to  correct  the  spelling  of  the  name  of 
Porto  Rico.  (Laughter.l  The  debate  this  morning  has  been 
fast  and  furious.  Porto  Rico  has  not  been  mentioned. 
[Laughter.] 

There  are  In  the  Committee  on  Insular  Affairs  important 
meters  of  legislation  with  reference  to  Porto  Rico  and 
the  Virgin  klands  that  should  reo^ve  attention  of  this 
OHnmittee.  But  we  have  this  bill  to  correct  the  spelling  of 
the  name  of  the  island  of  Porto  Rico,  and  there  are  at 
least  seven  "whereases"  ta  the  bill.  For  some  reason  or 
other  we  are  going  to  use  up  a  lot  of  time  and  then  next 


1932 


CONGRESSIONAL  RECORD— HOUSE 


10023 


week  tuid  the  week  after  that  we  shall  do  away  with  calen- 
dar Wednesday,  and  so  on  to  the  end  of  the  session,  unless 
it  is  decided  to  kill  off  one  or  two  Wednesdays  with  some 
light-weight  bill. 

It  is  now  10  years  and  3  months  since  that  committee 
had  one  Calendar  Wednesday  call.  That  committee  now  has 
numerous  bills  of  considerable  importance  upon  the  cal- 
endar, with  no  chance  of  their  being  reached  except  by 
unanimous  consent  or  by  rule.  Calendar  Wednesday  is 
either  a  good  day  or  it  is  nothing.  It  is  supposed  to  be 
sacred  and  to  cuarantee  the  various  nonprivileged  commit- 
tees a  chance  to  be  heard.  But  to-day  we  have  the  observ- 
ance of  Calendar  Wednesday  with  this  bill  on  a  great,  a 
gigantic  problem — a  bill  providing  that  the  spelling  of  Porto 
Rico  shall  be  changed  to  the  Spanish  style  Puerto  Rico. 

Mr.  WILLIAMS  of  Texas.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  JOHNSON  of  Washington.    Yes;  certainly. 

Mr.  WILLIAMS  of  Texas.  Let  me  inform  the  gentleman 
from  Washington  that  he  did  not  make  the  rules  of  the 
House,  and  these  bills  are  here  and  we  are  considering  them 
because  the  chairman  of  the  committee  is  away. 

Mr.  JOHNSON  of  Washington.  Nevertheless.  I  think  It  Is 
a  waste  of  time. 

Mr.  WILLIAMS  of  Texas.  Perhaps  it  Is,  but  Is  this  the 
only  day  that  the  gentleman  has  ever  seen  wasted? 

Mr.  JOHNSON  of  Washington.  I  admit  that  I  have  and 
am  wasting  time  in  tnring  to  protect  each  and  every  Calen- 
dar Wednesday.  As  to  Porto  Rico,  it  has  been  spelled 
"  Porto  Rico  "  for  33  years.  The  bill  will  pass,  the  name 
will  be  changed,  and  I  hope  that  the  historians  wiH  mark  the 
act  as  one  of  the  great  achievements  of  the  Seventy-second 
Congress. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Washington  has  expired. 

Mr.  WILLIAMS  of  Texas.  Mr.  Chairman.  I  yield  20 
minutes  to  the  gentleman  from  Texas  [Mr.  BlantowI. 

Mr.  BLAirrON.  Mr.  Chairman.  I  move  to  amend  by 
striking  out  the  words  "  exclusive  patrimony  "  and  the  words 
"history  and  traditions  of  the  people."  on  page  1.  of  the 
joint  resolution. 

Until  the  last  few  years  the  Department  of  Justice  has 
handled  the  legal  business  of  the  Government  of  the  United 
States.  It  has  always  represented  the  Government  of  the 
United  States  in  legal  matters  before  the  courts  of  the 
country.  When  oiur  departments  were  first  created  by  the 
fundamental  law  that  brought  them  into  existence  they  did 
not  have  a  big  legal  coterie  In  them.  ITiey  got  their  legal 
advice  from  the  Department  of  Justice.  They  got  their 
opinions  on  legal  matters  and  were  guided  by  them,  from  the 
Department  of  Justice,  and  it  has  only  been  wiUiln  the  last 
few  years  that  there  has  grown  up  in  every  department  of 
this  Government,  in  every  bureau  if  you  please,  a  big  legal 
department,  with  high  salaried  attorneys  procured  through 
the  civil  service,  some  of  whom  would  not  know  how  to  give 
a  proper  opinion  on  a  question  of  law  any  more  than  would 
a  wire-haired  terrier. 

I  put  in  the  Record  the  other  day,  and  I  wish  you  would 
get  it  and  read  it.  a  list  giving  names  and  salaries  of  876 
lawyers  who  are  drawing  big  salaries  from  the  Government 
in  the  Veterans'  Bureau,  and  out  of  that  876  there  are  prob- 
ably 50  who  are  real  lawyers. 

Mr.  COLE  of  Iowa.    Are  they  all  lawyers? 

Mr.  BLANTON.  No.  They  are  what  I  would  call  "  law- 
yerettes."  We  must  remedy  that  situation  before  we  ad- 
journ. We  must  take  these  876  lawyers  off  of  the  pay  roU. 
We  must  take  off  of  the  pay  roll  the  army  of  lawyers  in  the 
numerous  bureaus,  and  stop  this  waste.  That  is  what  is 
heading  this  Government  into  bankruptcy. 

If  you  will  look  at  the  expense  acccimt  of  those  876 
lawyers  lolling  aroimd  everywhere  on  the  Veterans'  Admin- 
istration pay  ron.  see  the  amounts  of  money  they  draw 
monthly  for  trav^  per  diem,  and  other  expenses,  to  addi- 
tion to  their  salary,  it  will  astotmd  you;  and  they  are  losing 
cases  all  the  time  for  the  Government.  I  think  before  we 
adjourn  that  we  ou^xt  to  separate  from  that  bureau  and 


from  all  other  bureaus  In  <aB7ashlngton  every  lawyer  now 
wasting  the  people's  money.  We  ought  to  put  the  control  of 
Veterans'  Bureau  cases  and  all  df  its  other  legal  matters  Into 
the  hands  of  the  Department  of  Justice  and  mak^  It  respon> 
sible  to  the  country  for  a  proper  handling  of  the  Govern- 
ment's legal  business. 

Mr.  LANKPORD  of  Virginia.  I  agree  with  what  the  gen- 
tleman has  said,  but  we  are  working  now  <m  a  proposition 
to  cut  down  the  expenses  of  the  Department  of  Justice. 
How  could  they  function  if  we  put  this  increased  load  en 
them? 

Mr.  BLANTON.  You  cculd  take  5  psr,  cent  of  the 
amount  of  money  that  these  876  lawyers  in  the  Veterans' 
Bureau  are  spending  every  day,  counting  their  lyalaries.  and 
give  It  to  the  Department  of  Justice,  and  you  would  get 
better  results  and  more  efficiency  in  behalf  of  the  Govern- 
ment than  you  are  getting  now. 

Mr.  LANKFORD  of  Virginia.  Let  us  give  the  Department 
of  Justice  the  5  per  cent  and  let  them  do  it. 

Mr.  BLANTON.  And  take  all  of  these  little  fellows  away 
from  this  bureau  and  disconnect  them  and  send  them  back 
to  $1,440  clerkships  where  they  belong,  as  that  was  and  still 
is  their  real  capacity;  excepting  the  few  fine  lawyers  ta  the 
bureau  daily  handicapped  by  the  inefOcients. 

What  are  we  going  to  do  with  the  army  of  lawyers  ta  the 
Shipping  Board,  ta  the  Federal  Radio  Commission,  ta  the 
State  Department,  ta  the  War  Department,  and  ta  the  Navy 
Department?  Did  you  ever  attend  a  court-martial  ta  the 
Navy  or  ta  the  Army?  It  is  the  most  ridiculous  affair  I 
ever  saw.  You  go  ta  and  you  will  find  seven  or  eight  Itaes 
of  tables  for  the  press  boys.  Then  you  will  find  the  social 
gallery  for  the  high  society  of  the  Navy  and  the  Army  family 
connections.  They  walk  in,  ta  thehr  silks  and  satins,  and 
they  salute,  and  all  that  is  done  before  the  mata  show  starts. 
and  the  whole  proceeding  is  ridiculous  and  absurd.  We 
should  disconnect  half  of  the  lawyers  in  both  of  these 
departments  from  them. 

Go  down  to  the  Department  of  Agriculttu^  and  ascertata 
how  many  high-salaried  lawyers  they  have.  Look  tato  their 
different  bureaus.  Go  to  the  De];>artment  of  Commerce,  If 
you  please,  and  look  tato  their  many  bureaus  and  see  how 
many  high-salaried  lawyers  they  have  employed  there.  We 
ought  to  take  the  lawyers  out  of  all  of  these  departments 
and  let  all  of  them  get  their  legal  advice  from  the  Depart- 
ment of  Justice,  which  should  handle  all  of  their  legal 
matters,  and  we  would  save  multiplied  millions  of  dollars 
for  the  people  of  this  cotmtry.  I  am  going  to  make  a  de- 
termined, uncompromising  fight  to  effect  this  saving  for 
the  taxpayers  of  the  United  States. 

Mr.  wnUAMS  of  Texas.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  WILLIAMS  of  Texas.  Why  not  take  a  few  lawyers 
out  of  the  Veterans'  Administration? 

Mr.  BLANTON.  That  is  what  I  said  a  moment  ago. 
The  gentleman  was  occupied  and  did  not  hear  me.  We 
ought  to  take  these  876  "  lawyerettes  "  away  from  that  bureau 
before  we  adjourn.  That  would  save  sevoral  million  dollars 
annually.  We  could  add  a  few  assistant  district  attomejrs 
over  the  country,  who  are  the  real  men.  vtlio  furnish  the  brains 
and  the  law  when  the  cases  are  tried,  and  make  them  re- 
sponsible, under  the  control  of  the  Department  of  Justice. 
8md  stop  this  terrible  expense  and  waste. 

Thtf  district  attorneys  really  try  the  cases  now,  and  the 
lawyers  for  the  Veterans'  Bureau  rarely  ever  open  their 
mouths.  The  Pedotil  district  attorney  and  his  assistants 
are  the  ones  who  actiially  handle  the  cases. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  GK)6S.  Did  I  imderstand  the  gentleman  to  suggest 
the  abolishment  of  the  gmotil  courts-martial  ta  the  Army 
and  Navy? 

Mr.  BLANTON.    No. 

Mr.  GOSS.  I  do  not  understand  how  we  could  handle 
It  ta  a  foreign  country  If  we  wanted  to  convene  a  general 
court-martial,  and  we  abolished  that  and  put  it  tato  the 
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Department  of  Jtuttee.  1  wlih  tbe  fentteouui  would  ex- 
plain  that. 

Ifr.  BLARTON.  I  wtn  ezptada  wtiat  I  mean  to  our  dis- 
tlnculidied  mllitaiy  triend  tram  Oonneetictit;  and  he  is; 
I  can  ten  his  mlhtary  stareUng  by  his  bearing. 

Ifr.  006S.  I  wish  the  gentleman  would  explain  the 
point  about  which  I  asked  *>*«" 

ktr.  BLAMTON.  I  am  going  to  explain^  it.  There  ought 
to  be  courta-martial  durtng  war,  but  none  in  peace  time. 
We  have  too  many  lawyetn  eonneeted  with  the  Army  and 
Navy  Departments.    They  are  really  dead  timber. 

On  last  FTidity  I  received  a  letter  from  a  poor,  broken- 
hearted, wkhywad  mother  down  in  Texas.  Her  boy  was 
UMkr  a  etattrge  of  desertion.  I  am  sure  the  gentleman  win 
allow  me  to  talk  about  the  Navy,  because  that  is  not  his 


Mr.  008&  Oh.  oert^anly.  I  lost  wanted  to  get  this 
■tralghtened  out  in  my  own  mind. 

ICr.  BLANTON.  If  It  had  been  in  the  Army.  I  would  not 
have  meptioned  it. 

This  boy  was  charged  with  deeertloa  in  peace  time.  Some 
of  the  boys  told  him  be  would  be  court-martialed  and  prob- 
ably hanged  when  he  overstayed  his  leave,  and  they  scared 
that  boy  nearly  to  death,  and  be  puUed  out  for  home,  and 
he  was  soared  to  go  baelc.  so  deserted.  They  causht  him 
finally,  of  eourae;  and.  under  a  charge  ef  that  kind,  some- 
thing that  any  unsophisticated  country  Iwy  from  the  farm 
anywhere  in  the  United  States  could  have  done,  without  any 
erimtnal  Intent  Invohrtng  moral  turpitude,  he  was  hauled  up 
brfore  a  court-maTtiaT 

Kr.  G068.  Before  a  summary  court  instead  of  a  court- 
martial,  was  It  not? 

Mr.  BLANTON.  Probably;  but  either  was  equally  ridicu- 
lous, under  the  circumstances.  They  gave  him  about  three 
years  and  forfeited  all  of  his  pay;  and  his  poor  mother 
needs  him  badly.  When  I  think  about  what  they  did  to  that 
poor  country  boy.  and  then  remember  what  they  did  to  a 
public  Cabinet  officer  like  Albert  B.  Pall,  who  was  convicted 
of  accepting  1100.000  bribe  and  giving  away  tbe  oU  lands  of 
the  peojde  that  were  worth  hundreds  of  millions  of  doUars, 
and  he  was  asseseed  pttniahment  of  only  one  year  and  fined 
$100,000,  and  then  when  he  had  served  a  few  months  of  it 
they  turned  him  out  yesterday  and  did  not  even  make  him 
pay  a  doDar  of  that  fine 

Mr.  COLE  of  Iowa.    He  stm  has  it  to  pay. 

Mr.  BLANTON.  <%.  no;  they  have  turned  him  out.  They 
should  have  said,  "*  Whenever  you  want  to  walk  out  of  the 
door  of  that  New  Mescico  penitentiary,  you  first  pay  what 
you  owe  the  Government  of  the  XTnited  States." 

Mr.  0088.    Mr.  CSialrman.  wiU  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  GOBS.  I  am  interested  In  what  the  gentleman  is 
saying,  and  I  have  followed  It  in  the  Committee  on  MiM- 
tary  Affairs,  bat  I  understood  the  gentleman  to  say  some- 
thing about  doing  away  with  general  oourts-martiaL  I  do 
not  aee  how  ttmX  could  be  dotw  If  w  had  a  vessel  hi  a 
fonttn  port  or  an  anny  in  a  foreign  country.  How  could 
w«  do  away  with  the  general  courts-martial? 

Mr.  BLANTON.  I  woold  like  to  see  them  do  away  with  it 
te  peaoe  tkike.  Of  course,  it  is  necessary  in  war  time.  Now. 
I  will  die  the  gentleman  to  his  Army.  I  remember  about 
Bniy  Mitchdl,  who  made  some  very  salutary  and  valuable 
to  the  Government  aboitt  consolidations.  I 
agreed  with  M  per  cent  of  what  BUly  MitcheU  said. 

iCr.  GOSS.    He  would  be  court-martialed. 

Mr.  BLANTON.  He  was  court -martialed  and  tried  right 
here  in  Washington,  and  I  attended  the  trial.  My  friend 
dkl  not.  but  I  did.  I  watched  that  society  funcUon  take 
plaoe  every  day  down  there  for  quite  a  while.  They  forced 
Billy  MlVhf'l  to  resign.  They  forced  him  to  give  up  bis 
high  commissicn.  What  had  he  dons  to  deserve  such  pun- 
ishment in  peace  time?    Given  his  views  on  vital  questions. 

And  I  remember  about  our  Scotch  admiral  up  in  Philadel- 
phia making  a  talutary  reccmmendatioo  to  his  Government 
about  the  diaoonlinuance  of  the  Philadelphia  Navy  Yard.  If 


you  please,  dkowlng  that  if  they  would  carry  out  his  sugges- 
tions this  Government  coiild  save  enormous  sums  of  money 
every  year.  How  they  did  punish  that  admiral  for  being  » 
real  American!  I  would  like  to  see  aU  courts-martial  done 
away  with  in  peace  time. 

Mr.  BALDRIOE.  Mr.  Chairman,  wfll  the  gentleman 
yield  for  a  question? 

Mr.  BLANTON.  Just  a  minute.  I  want  to  get  rid  of  this 
general  from  the  Army  first.  Then  I  win  come  to  the  ad- 
miral from  the  Navy  later. 

Mr.  GOSS.  Mr.  Chairman,  I  wish  the  gentleman  would 
confine  his  remarks  to  how  he  would  have  the  general 
courts-martial  operate  in  the  Army  and  Navy  if  he  wants  to 
abolish  them.  How  would  we  handle  it  to  do  Justice  to  the 
service  and  to  the  men  tried? 

Mr.  BLANTON.  I  would  have  it  Just  like  it  Is  now  in  war 
times,  that  If  a  man  failed  to  do  his  duty  in  war  they  could 
court-martial  him,  and  for  an  offense  serious  enough  stand 
him  up  against  a  brick  wan  and  have  him  shot  at  day- 
break by  the  firing  squad. 

Mr.  GOSS.  But  the  gentleman  wants  to  do  away  with 
that. 

Mr.  BLANTON.    Only  during  peace  time,  which,  thank 
God,  is  most  of  the  time.    I  would  want  them  in  war  time, 
but  I  want  to  get  rid  of  such  ridiculous  absurdities  in  peace 
time,  both  in  the  Army  and  the  Navy. 
Mr.  GOSS.    The  gentleman  wants  discipline,  does  he  not? 
Mr.  BLANTON.    Certainly.    The  men  can  be  disciplined 
by  firing  them. 
Mr.  GOSS.    After  a  court-martial. 
Mr.  BLANTON.    No;  after  a  sane  hearing.    The  way  the 
people  discipline  us  Congressmen  when  they  do  not  like 
what  we  do  is  to  fire  us  at  primary  time;  and  it  seems  to 
me  the  knowledge  that  they  can  fire  us  makes  us  a  little 
more  careful  what  we  do  up  here.    Every  man  in  the  Army 
from  the  little  buck  private  up  to  the  high  general,  if  you 
please,  if  he  knows  that  he  can  be  fired  in  peace  time  for 
any  dereliction  in  duty,  win  be  more  careful     And  like- 
wise with  the  Navy. 

But  I  did  not  want  to  get  off  on  that.    I  do  not  ^vant 

these  generals  and  admirals  to  divert  me  from  making  my 

speech  about  surpliis  lawyers,  both  inefficient  and  efficient. 

Mr.  BALDRIG^    Mr.  Chairman.  wlU  the  gentleman  yield 

Just  at  that  point  for  a  question? 

Mr.  BLANTON.    Yes;  certainly. 

Mr.  BALDRIGE.  I  would  not  like  to  cross  swords  ';^th 
the  distinguished  gentleman  from  Texas,  because  he  Is  a 
rough-and-tumble  fighter  and  I  am  just  a  new  Congress- 
man without  that  experience. 

Mr.  BLANTON.  Oh,  my  friend  win  be  able  to  take  i:are 
of  himself. 

Mr.  BALDRIGE.  But  I  have  been  tremendously  impr&>sed 
with  the  tenacity  with  which  the  gentleman  from  Ttncas 
hangs  on  to  these  two-bit  lawyers,  and  I  would  Just  lik?  to 
say  that  I  would  not  want  to  be  up  for  trial  and  have  the 
gentleman  from  Texas  as  the  prosecuting  attorney  on  the 
other  side  of  the  table. 

Mr.  BLANTON.  WeU.  I  may  have  to  defend  the  gentle- 
man at  some  of  these  Navy  peace-time  courts-martial;  and 
I  win  givtf  him  the  best  defense  I  can. 

Mr.  Chairman,  I  want  to  get  back  to  my  subject  of  surplus 
lawyers. 

Mr.  WOODRX7M.  Mr.  Chairman,  wfll  the  gentleman 
yield? 

Mr.  BLANTON.    I  yield. 

Mr.  WOODRUM.  Right  at  that  point  I  want  to  ask  the 
gentleman  from  Texas  a  question  regarding  the  lawyers  in 
the  Veterans'  Bureau.  I  want  to  say  to  him  that  I  am  in 
sympathy  with  his  idea  that  Utigated  cases  ought  to  be 
handled  by  the  Department  of  Justice,  and  the  Admi:iis- 
trator  of  Veterans'  Affairs  is  now  concluding  arrangemrnts 
with  the  Department  of  Justice  to  take  over  the  trial  of 
these  cases.  However,  the  gentleman  must  know,  beca.use 
he  is  informed  on  the  subject,  that  the  actual  trial  of  liti- 
gated cases  is  only  an  ^nflnitA«;^Tr>^l^1  part  of  the  legal  ^  ork 


that  has  to  be  done  by  the  Veterans*  Administration,  be- 
cause the  gentleman  must  remember  they  have  to  do  with 
the  estates  of  deceased  people. 

Mr.  BL.ANTON.  I  want  to  teU  my  friend  from  Virginia 
that  the  Department  of  Justice,  if  given  5  per  cent  of  the 
money  now  spent  by  lawyers  in  the  Veterans'  Bureau,  could 
better  represent  the  Veterans'  Administration  on  aU  legal 
matters,  and  save  the  Government  miUions  of  doUars  an- 
nually. 

[Here  the  gavel  feU.l 

Mr.  \VILLIAMS  of  Texas.    Mr.  Chairman,  I  yield  the 

gentleman  10  additional  minutes. 

Mr.  BLANTON.  I  want  to  say  this  about  General 
Crowder,  and  put  this  flower  on  his  grave:  He  was  one  of 
the  most  efficient  men  we  have  ever  had  in  the  United  States 
Army.  When  prcparlng  the  draft  act,  he  picked  his  law- 
yers on  their  merits,  and  he  tried  to  pi«*  them  without 
regard  to  political  influence. 

Mr.  GOSS.  If  that  L-s  the  case,  why  would  the  jjentleman 
abolish  those  efficient  men  from  the  Army  and  the  Navy  in 
connection  with  court-martial? 

Mr,  BLAJH'ON.  I  would  do  It  only  in  peace  time.  If  you 
leave  it  to  the  Attorney  General  of  the  United  States  to 
select  his  attorneys  to  handle  the  legal  business  of  the  Gov- 
ernment in  the  Federal  courts  of  the  United  States,  he  is 
going  to  select  men  qualified  to  meet  the  biggest  lawsrers 
across  the  table  that  exist  in  the  United  States;  but  when 
you  leave  it  to  General  Hines,  of  the  Veterans'  Bureau,  hs 
picks  them  through  the  CivU  Service,  where  an  on  earth 
they  have  to  do  is  to  bo  certified  by  the  Civil  Service  after 
showing  they  have  stood  a  bar  examination,  and  have  gotten 
a  Ucense  or  probably  have  graduated  from  some  law  school. 

Mr.  WOODRUM.    WiU  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  WOODRUM.  The  gentleman  knows  the  basic  law 
compels  the  Administrator  of  Veterans'  Affairs  to  get  his 
attorneys  through  the  Civil  Service. 

Mr.  BLANTON.  I  know  that,  and  that  Is  the  reason  I 
want  to  make  a  change.  Good  lawyei^s  can  not  be  secured 
through  the  civU  service.  We  must  get  these  surplus  lawyers 
out  of  aU  of  the  bm^aus  of  the  different  departments  of 
Government  and  make  these  departments  go  to  the  De- 
partment of  Justice  for  their  legal  help  and  Information. 
Let  me  make  this  suggestion:  You  can  not  get  legislation 
out  of  a  committee  quickly  and  pass  it.  You  know  that. 
However,  you  can  get  a  legislative  piovision  on  an  appro- 
priation bin  any  time  the  House  is  wiUing  to  do  it. 

If  this  House  wants  to  get  rid  of  these  "  lawyerettes  "  in 
evei-y  bureau,  if  they  are  in  earnest  about  it,  if  they  m^  for 
retrencliment  and  want  to  stop  unnecessary  expens^  they 
know  they  can  put  a  rider  on  an  appropriation  biU  which 
win  accomplish  that  puipose  if  no  Member  makes  a  point  of 
order  against  it.  Such  a  provision  would  cause  aU  of  these 
lawyers  to  be  removed  from  these  bureaus,  and  give  General 
MitcheU — a  high-class  lawyer  and  a  first-class  Attorney 
General — even  if  he  is  a  Republican,  he  is  a  high-class 
official — give  him  the  right  to  pick  his  own  lawyers,  and  I 
WiU  back  the  lawyers  he  picks. 

Mr.  PARKER  of  New  York.    WUl  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  PARKER  of  New  York.  Did  I  imderstand  the  gentle- 
man to  say  he  is  in  favor  of  abolishing  the  legal  staff  of  the 
Interstate  Commerce  Commission? 

Mr.  BLANTON.  Yes;  in  every  bureau  and  department  of 
the  Oovernnfent.  I  am  in  favor  of  every  bureau  and  every 
department  of  Government  getting  its  lawyers  and  its  legal 
advice  from  the  Department  of  Justice. 

Mr.  PARKER  of  New  York.  Does  the  gentleman  realize 
that  the  Literstate  CcHnmerce  Commission  is  a  highly  tech- 
nical branch  of  the  Goverzmient? 

Mr.  BLANTON.  Yes;  of  coiffse.  I  want  to  say  this  to 
my  friend:  For  10  years,  every  time  Congress  adjourned — 
and  sometimes  it  would  adjourn  in  March  and  would  not 
meet  unUl  December — I  spent  every  single  month  of  those 
vacations  here  in  Washington  with  my  force  of  helpers,  and 


I  did  have  some  experts  helping  me,  checking  up.  I  was 
determined  to  imderstand  the  inside  business  of  the  bureaus 
and  commissions  of  this  Government,  and  I  took  them  up 
one  at  a  time,  and  I  checked  up  and  familiarized  myself 
with  the  details  of  every  last  one  of  them.  I  was  not  on 
the  Committee  on  Appropriations  then  where  I  could  get 
such  knowledge  without  paying  for  it.  Now  I  can  get  it 
easily.  But  then  I  had  to  pay  the  men  who  were  helping 
me.  That  is  how  interested  I  was  in  the  matter,  and  I 
think  I  know  as  much  about  the  inside  workings  of  that 
commission  and  every  other  bureau  of  the  Govemmoit  u 
my  friend  does. 

Mr.  PARKER  of  New  Y>Drk.  Does  the  gentleman  mean  to 
say  that  the  men  down  there  do  not  work? 

Mr.  BLANTON.  Oh,  they  work,  but  I  want  to  say  that 
you  can  take  half  of  the  money  we  are  spending  in  that 
bureau  for  lawyers  and  give  it  to  the  Department  of  Justice 
and  they  wiU  haveiwtter  l^ral  information  than  they  now 
have.  {* 

Mr.  PARKER  of  TIew  York.  I  disagree  with  the  genUe- 
man  entirely  on  that  matter. 

Mr.  BLANTON.  The  Department  of  Justice  ought  to 
handle  the  legal  end  of  aU  such  business. 

Mr.  PARKER  of  New  York.  Not  in  a  highly  technical 
branch  of  the  service  like  the  Interstate  Commerce  Com- 
mission. 

Mr.  BLANTON.  Every  btireau,  then,  ought  to  have  a 
large  legal  department.    It  is  ridiculous.    I  am  against  It. 

Mr.  PARKS.    WIU  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  PARKS.  As  I  understand  it.  this  Is  a  bin  to  change 
the  speUing  of  the  name  of  Porto  Rico? 

Mr.  BLANTON.  Yes.  But  we  have  been  indulging  In 
general  debate  on  the  good  of  the  Union. 

Mr.  PARKS.  I  am  Just  wondering,  after  we  have  spent 
aU  of  this  day  in  this  manner,  how  it  is  going  to  hdp  the 
farmer  to  change  the  speUing  of  Porto  Rico. 

Mr.  BLANTON.  If  the  people  who  Uve  there  are  in  favor 
of  changing  that,  I  am  with  them. 

Mr.  HART,    wm  the  genUcman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  HART.  Does  the  genUonan  know  that  we  have  a 
couple  of  learned  doctors  from  the  Department  of  Agricul- 
ture now  down  in  ChUe  looking  for  wild  potatoes,  when 
potatoes  in  this  country  are  selling  for  10  cents  a  bushel? 

Mr.  BLANTON.  I  thank  the  gentleman  for  clinching  that 
nail  of  my  argument. 

Mr.  McCORMACKf  WUl  the  gentleman  put  in  the  Rsc- 
OBO  whether  or  not  changing  the  spelling  of  Porto  Rico  win 
cost  ansrthtng? 

Mr.  BLANTON.  Those  people  want  it  changed.  If  the 
people  who  Uve  in  Porto  Rico  want  to  speU  It  "Puerto," 
let  us  permit  them  to  do  it. 

B«r.  LINTHICUM.    WUl  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  LINTHICUM.  I  want  to  ask  the  gentleman  whether 
in  peace  time  these  cases  before  courts-martial  coidd 
not  be  referred  to  some  local  court  for  triaL 

Mr.  BLANTON.  They  could.  If  the  law  so  provided.  The 
Secretary  of  tbe  Navy  ought  to  handle  such  cases  simply 
and  sanely,  as  you  and  I  would  handle  a  piece  of  business 
over  In  Baltimore.  If  they  did  not  do  right,  out  they  would 
go.   That  is  the  way  it  ought  to  be  handled,  in  my  Judgment. 

Mr.  LINTHICUM.  But  a  man  ought  to  be  entitled  to  m 
trial. 

Mr.  BLANTON.  Certainly.  Proper  hearings  could  be 
had.  To  send  a  poor,  unsophisticated  farm  boy  to  the  brig 
for  three  years,  with  his  pay  forfeited,  for  desertion  in 
peace  time  is  ridiculous. 

Mr.  LINTHICUM.  That  is  the  reason  I  say  that  sach 
mattov  ought  to  be  referred  to  a  court  during  times  of 
peace. 

Mr.  BLANTON.  They  should  be  handled  in  some  saner 
and  simpler  way  in  peaoe  thne  than  by  expensive  eoorts- 
martiaL 

[Here  the  gavel  felL] 
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Ur.  WIUJAMS  of  Texsft.    Mr.  ChatmMm.   I  yield 
mlnuttt  to  the  gentleman  tmax  KentxKky  [Mr.  Max]. 

Mr.  MAY.    Mr.  Cbaimum.  I  have  no  axes  to  grind;  I 
have  no  crows  to  pick,  and  no  btiga  In  whicb  to  put  the 
feathers  If  I  did  pick  them.    I  have  no  criticism  to  make. 
n)  charges  to  prefer,  but  I  want  to  make  a  few  suggestions 
"~"^hat  I  hcpe  shall  appeal  to  the  sober  Judgment  and  right 
thinking  of  the  membership  of  this  House. 
We,  of  course,  must  economize  in  the  administrative  ez- 
of  Qovemment  In  every  possible  direction,  but  with 
plots  all  over  this  land  by  the  vicious  agencies  of 
Soviet  Russia  masquerading  under  the  gmse  and  false  cloak 
of  pacifists,  we  should  direct  our  efforts  at  economy  in  some 
other  directions,  many  of  which  may  be  ut.lized;  and  regard- 
less of  the  issue  I  feel  that  the  time  has  arrived  in  the  | 
Congress  of  the  United  States  when  our  constituents  and  | 
the  country  are  entitled  to  our  best  thought,  our  best  efforts,  : 
and  our  best  judgment.    I  am  Just  able  to  discern  from  the  ' 
line  of  argument  here  that  we  sometimes  act  under  the  in- 
flMsnee  of  passion  or  prejudice,  sometimes  influenced  by 
puUtkal  considerations  in  some  matters,  but  I  want  to  take 
a  UUle  whUe  to-day  to  talk  about  the  proposition  pending 
the  House  bill  for  the  re<»-ganization.  tn  effect,  of  our 
Army. 

It  is  my  belief  that  this  is  the  wrong  method  to  take,  the 
wrong  course  to  pursue,  with  respect  to  the  great  arm  of  our 
tisMonal  tfefsnse.  It  is  my  understanding  that  one  of  the 
■mtiaakeii  of  the  House,  the  gentleman  from  Indiana  [Mr. 
Woo»].  said  that  this  country  was  the  greatest  and  richest 
country  in  the  world  becaiue  it  had  kept  out  of  war. 

Tliat  li  au  idle  boast.  When  you  come  down  to  the  facts 
of  history  the  record  shows  that  in  a  period  of  150  years 
this  eoiurtry  has  had,  including  the  Revolution,  six  wars,  an 
average  of  one  every  2S  years.  History  discloses  the  fact 
that  France,  a  republic,  has  had  three  wars  in  100  years, 
or  oas  every  33  years.  It  has  been  saicl.  and  it  has  been 
established  by  history  and  by  our  experience,  that  we  have 
never  entered  a  war  when  we  were  adequately  prepared. 

Now.  I  believe  that  il'  the  Congress  of  the  United  States 
desires  to  retire  2.M0  Army  ofllcers  from  the  Regular  Army, 
tn  a  desire  to  bring  about  economy  in  the  administration  of 
the  affairs  of  the  Army,  it  ought  to  be  done  by  amendment 
to  the  national  defense  act  and  not  by  the  method  of  appro- 
priation biUs.  In  othei-  words,  we  are  saying  to  the  Army, 
**  We  are  going  to  withdraw  the  funds  that  make  it  poasibte 
lo  -^ff>^r*Tftr  the  nattomU  defense." 

Now.  there  Is  another  thing  I  trust  the  membership  will 
coosider.  and  that  is  that  tf  you  get  sick  you  naturally  want 
a  doctor,  and  do  not  call  a  lawyer  to  treat  you;  if  you  desire 
to  build  a  house,  jrou  want  a  carpenter  and  not  a  Congress- 
man. If  you  want  to  know  something  about  military  affairs 
and  about  the  United  States  Army,  you  would  properly  call 
on  the  Chief  of  Staff  oi'  the  Army.  That  is  what  the  Ccnn- 
mittee  on  Mflltary  Affairs  has  done. 

When  we  thought  we  needed  advice  about  this  matter,  we 
submitted  it  to  the  Army  auth<»itles.  azui  from  the  evidence 
we  got  f rooB  them  it  appears  that  the  Budget  presented  by 
the  Army  or  the  Secretary  of  War  was  cut  by  the  War 
OBpartueut  about  $S8.09O.OOO  below  last  year.  In  addition 
to  that  they  consent  to  a  reduction  of  $4,000,000  in  connec- 
tion with  the  snbsistcDoe  of  the  Army,  approximately  $1,000.- 
000  reductioa  for  clothing  and  equipage,  and  approximately 
$$UNM.000  for  Army  transportation,  and  for  other  matters, 
$400,000.  making  a  total  of  $45,000,000  below  the  Budget  of 
last  year. 

Now.  this  conamlttee  proposes  a  further  reduction  of 
twenty-four  milttoo  two  hundred  and  stsne  odd  thousand 
doUars.  or  a  total  o(  approximately  $ti.000.000  below  last 
year. 

Mr.  LINTHICUM.  How  much  below  the  Budget  of  this 
yesrt 

Mr.  MAY.    Twenty-four  million  dtdlars  below  the  Budget 
by  the  Army. 
Is  one  thing  that  I  have  always  beheved  in. 
and  that  is  adequate  defense  of  my  country.    I  am  from 
over  in  the  hills  of  Kentucky,  where  my  triimd  Mr. 


comes  from.  He  is  an  old  Stevtitn  Deeahg,  and  I  am  a 
young  Decatur.  "  My  country,  may  she  always  be  in  the 
right,  but  my  country  right  or  wrong  "  is  my  creed.  [Ap- 
plause.] 

Now,  in  order  that  I  may  iUustrate  the  situation  Just  a^  It 
is.  the  testimony  of  the  Chief  of  Staff  of  the  United  States 
Army  is  to  the  effect  that,  based  on  the  national  wealth,  the 
cost  of  the  maintenance  of  our  Army  is  eight  one-hundredths 
of  1  per  cent,  while  in  other  nations  it  is  muc?i  larger. 

The  cost,  based  on  the  Budget  cost  of  maintaining  an 
army,  is  6.27  per  cent,  while  in  Italy  It  is  24  per  cent,  Japan 
13  per  cent,  Prance  17  per  cent,  and  England  8  per  cent. 
In  addition  to  that,  the  testimony  reveals  a  startling  fuct. 
We  boast  about  our  great  power  and  Influence  in  the  world. 
The  testimony  shows  that  we  start  at  the  top  of  the  bid- 
der and  go  down  17  steps  before  we  get  to  the  position  of 
the  United  States  Army  as  compared  with  those  of  the  great 
military  powers  of  the  world.  Is  not  that  a  handsome  thing 
to  boast  about?  We  are  even  behind  Japan  and  China. 
We  are  behind  Bulgaria,  we  are  behind  Spain,  a  nation 
that  we  defeated  in  1898,  we  are  trailing  In  the  rear  of  a 
military  sense  until  we  become  the  laughingstock  of  the 
world.  Talk  about  military  preparation  and  military 
power!  We  saw  that  illustrated  Just  a  few  months  ago  in 
the  incident  that  occiured  at  Shanghai,  when  a  little  isliind 
nation,  with  some  65,000,000  people,  with  a  trained  aimy 
of  one-fifth  of  the  number  they  met,  crushed  and  de- 
molished the  opposition.  Why?  Because  of  preparation 
and  trained  soldiers,  and  with  all  due  respect  and  an  un- 
usual amount  of  chanty  for  my  friend  the  gentleraan 
from  Tennessee  [Mr.  Bbownivg],  now  the  Chairman  of  the 
Committee  of  the  Whole,  I  am  unwiUing  to  believe  that  we 
can  take  an  $1,800  clerk  and  put  him  out  to  play  the  )>art 
of  a  major  general  In  the  leading  of  an  army  in  the  field. 
I  believe  in  sufBcient  appropriations  to  maintain  this 
Army  as  it  Is  and  I  am  going  to  stand  for  that  position 
In  this  House  of  Representatives.  [Applause.]  In  oiiier 
words,  we  are  seeking  here  to  indirectly  reorganize  the 
United  States  Army  by  an  appropriation  bill,  and  perliaps 
cripple  it  forever.  According  to  the  undisputed  evidence 
the  reduction  of  the  personnel  at  this  time  will  destroy 
the  morale  of  the  Army. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kentucky  has  expired. 

Mr.  WILLIAMS  of  Texas.  I  yield  the  gentleman  two 
minutes  more. 

Mr.  STAFFORD.    I  yield  the  gentleman  three  minutes. 

Mr.  KETCHAM.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAY.    Yes. 

Mr.  KETCHAM.  In  r^pect  to  the  gentleman's  reference 
to  the  gentleman  from  Tennessee  [Mr.  Brownikg],  who  im)w 
occupies  the  chair,  was  he  not  complaining  rather  atout 
the  fact  that  generals  and  captains  were  taking  the  ph.ces 
down  here  In  the  department  that  could  be  filled  vith 
$1,800  clerks?  He  did  not  say  that  an  $1,800  clerk  ccukl 
occupy  the  place  of  a  general. 

Mr.  MAY.  I  suggest  that  correction.  I  think  that  Is  the 
Just  import  of  his  remarks,  but  I  meant  to  say  that  I 
was  not  wining  to  leave  that  clerk  there  and  retire  the 
trained  officer  so  that  we  would  have  to  take  the  clerk  in 
place  of  a  major  general  when  the  fight  came  on.  Wlaen 
you  undertake  by  implication  to  repeal  a  statute,  .you 
can  not  do  it  by  an  appropriation  bUl.  and  the  effect  of 
this  bin  is  to  repeal  the  national  defense  act  so  far  as  the 
effectiveness  of  the  Army  is  concerned. 

Mr.  CELLER.    Mr.  Chairman,  will  the  genUcman  yield? 

Mr.  MAY.    Yes. 

Mr.  CKT.T,BR.  I  take  it  that  the  Committee  on  Military 
Affairs  on  our  side  of  the  House  are  not  in  agreement  ^ith 
the  members  on  our  side  who  comprise  the  majority  of  the 
Committee  on  Appropriations.    Am  I  right  In  that? 

Mr.  MAY.  I  can  not  speak  for  the  committee.  I  am 
speaking  as  one  of  Its  members,  but  I  believe  it  Is  generstlly 
true  of  the  other  members  that  we  are  not  in  favor  of  'Jiis 
method  of  eliminating  officers  of  the  United  States  Army.    I. 


leSZiff 


GGNGRESSIONAL  RECORD— HOUSE 


1M27 


at  least,  think  It  oogfat  to  be  dotie  entirely  on  the  merit 
system. 
Mr.COJLSR.    Does  not  that  ytescut  a  rather  lnsurmo«nt- 

able  difficulty  to  the  other  Democrats  on  this  side  of  the 
House?  We  have  the  sony  spectacle  of  a  cleava«e  between 
two  groups  of  Members  on  our  side. 

Mr.  MAY.  I  think  the  gentleman's  question  would  Imply 
that  it  is  in  the  nature  of  a  political  controversy,  when  as  a 
matter  of  fact  there  Is  no  pt^tics  in  it.  because  we  are  deal- 
ing with  the  national  defense.  I  am  sure  no  one  on  either 
side  of  this  House  w<Mild  allow  politics  to  influence  him  tn 
the  considerati<m  of  questions  affecting  our  nyti^op^^  defense. 

Mr.  CELLER  But  there  ought  to  be  some  sort  of  una- 
nimity of  opinion,  it  seems  to  me.  on  this  side  which  would 
not  put  the  remaining  Members  on  the  Democratic  side  to 
any  degree  of  embarrassment  when  we  come  to  vote  on  a 
proposition  like  that. 

Mr.  MAY.  I  think  the  gentleman  ia  correct  in  that,  but  I 
think  it  is  a  question  of  economy  in  which  we  are  all  inter- 
ested, and  I  believe  that  the  method  of  economy  sought  here 
is  unwise,  that  it  is  in  line  with  the  old  adage  of  penny-wise 
and  pound-foolish,  with  all  due  req>ect  to  the  members  of 
the  Committee  on  Appropriations,  who  by  their  perseverance 
and  patriotism  h&ve  shown  themselves  entitled  to  the  con- 
fidence and  support  of  the  country. 

Mr.  FINLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAY-    Yes. 

Mr.  FINLEY.  Would  the  gentleman  weigh  paltry  dollars 
against  the  national  defense  and  the  safety  and  security  of 
oiu"  people? 

Mr.  MAY.    Never  in  the  worid. 

Mr.  OLIVER  of  Alabama.  Mr.  CSialrman,  will  the  gentle- 
man yield? 

Mr.  MAY.    Yes. 

Mr.  OUVER  of  Alabama.  I  think  the  gentleman  very 
properly  answered  the  gentleman  from  New  York  CMr. 
Cellbi]  when  he  stated  that  neither  the  Committee  on  MfU- 
tary  Affairs  nor  the  Committee  on  Appropriations  ever  con- 
sider questions  of  this  kind  in  a  partisan  way. 

Mr.  MAY.    That  Is  correct. 

Mr.  OLIVER  of  Alabama.  U  Members  differ,  they  differ 
because  of  differences  twsed  on  individual  Judgments,  but 
there  Is  no  division  along  party  Unes.  in  reference  to  mat- 
ters of  national  defense. 

BfCr.  MAY.  None  whatever.  That  is  my  uzulerstanding. 
Further,  I  think  the  Secretary  of  War  and  the  ChM  of 
Staff  of  the  United  States  Army  are  entitled  to  great  weight 
in  their  recommendatians  in  these  matters,  because  they 
are'  in  touch  with  them  and  they  know  about  them  and  we 
do  not.  One  of  the  statements  of  the  Chief  of  Staff,  made 
in  connection  with  eliminating  certain  proposed  appropria- 
tions, was  "  that  they  were  willing  to  consult  to  those,"  and 
he  extended  his  ranarks  by  saying  that  if  we  would  not 
cripple  the  effectiveness  of  the  man  power  of  the  United 
States  Army  they  would  suffer,  being  placed  In  any  kind 
of  quarters  in  which  we  were  pleased  to  put  them  and  live 
on  half  rations  if  they  could  but  maintain  their  position  of 
patriotism  and  love  of  country  and  their  position  in  the 
United  States  Army  aa  professional  Army  offioers. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  MAY.    I  yield. 

Mr.  McCORMACK.  What  he  meant  was  that  we  would 
not  cripple  what  little  effectiveness  there  was  left  in  the 
United  States  Army? 

Mr.  MAY.  That  is  it  exactly,  and  he  was  of  the  decided 
opinion  that  the  passage  of  this  bill  in  its  present  form 
would  practically  destroy  it,  rather  than  cripple  it. 

Mr.  ROGERS.    WiU  the  gentleman  yield? 

Mr.  MAY.    I  yield. 

Mr.  ROGERS.  What  the  Secretary  said  was  that  we 
must  not  make  the  mistake  (St  cripiding  the  man  power  of 
the  military  organization  of  this  country. 

Mr.  MAY.    That  Is  exactly  it. 

Mr.  GILCHRIST.    WIU  the  gentleman  yield? 

Mr.  MAY.    I  yield. 


Mr.  GILCHRIST.  I  noUos  What  the  eentleman  said 
about  following  the  advice  of  the  generals,  that  we  AkmM 
no*  fbHow  carpentus  but  follow  those  who  atw  te  suthortty 
in  the  Army.  I  have  beta  tfaln)dag  about  one  statement 
that  was  made  by  Gen.  Charles  B.  Bridtes.  The  Adjutant 
Oenoml.  who  appeared  btf ore  the  subeomamaa  fuxl  betng 
askBd  the  following  question:  ■■  9^i  lo  ; 

00  yoa  not  tlstnk  that  tn  a  time  of  d«pre«ii5n"m»  thM  yoa 
tenia  wen  dlapusc  wlta  tais  activity  for  ana  year.  wlV)o«A 
doing  any  barm? 

He  was  referring  to  the  cltlsens*  mihtary  training  camps. 
He  replied,  sajdng: 

1  thtnk  It  might  poaattily  toe  dispensed  with  for  one  ye*r  or 
pomoaj  two  yeafTB,  witlkout  any  graat  amoimt  of  harm 

In  view  of  what  the  gentleman  has  said,  what  would 
the  gentleman  say  about  following  the  advice  of  that 
expert? 

Mr.  MAY.  I  would  say  In  respect  to  that  matter  that  the 
Chief  of  Staff  of  the  United  States  Army  »^»q<>d  before  our 
committee  that  the  future  hope  of  the  Nation  was  in  its 
citizen  soldiery,  and  that  a  vitaHy  Important  and  effective 
feature  of  that  training  was  the  Reserve  OfSoers'  Training 
Corps  and  the  Army  training  r^rppf.  and  that  the  elimina- 
tion of  that  meant  a  destruction  or  weakening  of  the  man 
power  of  the  United  States  Anny.  He  said,  furthermore, 
that  the  maintenance  of  the  training  camps  in  the  country 
meant  the  elimination  of  the  necessl^  of  V«»yping  ^  the 
time  a  large  standing  amiy.  and  there  would  be  great 
economy  in  that  direction.  I  agree  with  him  absolutely. 
In  addition  to  that  the  training  camps  of  the  country  de- 
velop the  characteristics  of  patriotism,  neatness,  system,  and 
everything  else  among  our  young  men  that  make  them 
available  as  great  soldiers.    [Applause.] 

Mr.  WILLIAMS  of  Texas.  Mr.  Chairman.  I  yield  five 
minutes  to  the  gentleman  from  Massachusetts  [Mr.  Undix- 

KtLLl. 

Mr.  UNDERHILL.  Mr.  Chairman,  we  have  gone  rather 
far  afield  and  discussed  many  subjects  without  touchli^ 
upon  the  matter  before  the  House  at  the  present  time,  and  I 
would  like  to  devote  Just  a  few  minutes  to  the  bill  imder 
consideration. 

Members  who  have  served  here  for  aeveral  years  jiast 
were  all  acquainted  with  our  one-time  coUeagUe  who  repre> 
sented  Porto  Rico.  Hon.  Felix  Cordova  Davila.  You  ail 
knew  him  as  a  coiuteous  gentleman,  as  a  statesman. of  ttie 
old  school,  treniiendously  interested  in  the  welfare  of  the 
Island,  and  a  patriotic  citiasn  of  the  United  States.  Durii^ 
his  service  he  introduced  on  various  occasions  a  bill  similar 
in  character  to  the  one  under  consideration.  I  think  the  bill 
Is  Just,  fair,  and  equitable,  but,  beyond  that.  I  think  it  would 
be  a  very  gracious  gesture  on  the  part  of  the  House,  in  tha 
absence  of  Mr.  Davila,  who  has  been  appointed  Justice  of 
one  of  the  courts  in  Porto  Rico,  to  pass  this  bill  practically 
by  unanimous  vote.  His  service  to  his  little  island  and  his 
service  to  the  Nation  will  thus  be  recognised  by  Congnas 
and  will  undoubtedly  be  received  by  him  and  by  the  people 
of  Porto  Rico  not  as  a  gesture  but  as  a  bona  fide  reoognl* 
tioh  of  their  patriotism  and  their  desires  to  perpetuate  the 
traditions  of  their  original  race  and  of  their  island. 

There  is  one  thing  about  the  bill,  however,  that  I  do  not 
Uke.  I  have  always  been  opposed  to  writing  a  preamble  to 
any  legislation,  and  I  do  not  think  this  in  any  way,  shape, 
or  manner  helps  the  biU.  In  fact,  I  think  it  would  be  im- 
proved if  we  struck  out  everything  in  the  bill  up  to  line  1 
on  page  2.  and  I  hope  as  one  of  the  members  of  the  com- 
mittee, the  acting  chairman  will  accept  as  a  committee 
amendment  an  amendment  to  strike  out  in  the  joint  rasola- 
tion  all  iu>  to  line  1  on  page  2.  I  am  sorry  to  say  I  was  not 
in  the  committee  when  this  was  reported  out.  This  lan- 
guage that  I  ask  to  be  stricken  out  does  not  add  to  subtrad 
anything  in  the  legislation;  it  is  not  at  all  necessary,  and  it 
is  bad  practice  to  write  a  preamble  in  a  bilL 

Mr.  WILLIAMS  of  Texas.  The  ooounittee  acoepta  the 
gentleman's  amendment. 


■  'I 


l.i 


LXXV- 


-«S1 


10028 


CX)NGRESSIONAL  RECORD— HOUSE 


May  11 


Mr.  UNDCRHILL.  Mr.  Cbatmutn.  I  yttid  teck  the  bal- 
anee  of  my  time. 

Mr.  WILLIAMS  of  Texaa.  Mr.  cniatnnan,  I  yield  five 
minutes  to  U>e  fenUeman  from  Miaoorl  [Mr.  Lozml. 

Mr.  LOZBR.  Mr.  Chairman.  I  trust  tbe  committer  will 
oonsider  this  resolution  laiiOQsiy.  altboush  it  merely  corrects 
the  spelling  of  the  name  of  one  of  cm  insular  possessions, 
cenerally  rtferrad  to  as  "  Porto  Rico."  when  the  correct  name 
Is**  Puerto  RloOk**  I  do  noi  tlitnk  that  we  should  treat  this 
proposal  with  Indlirsfeoce.  and  we  should  adopt  the  correct 
spellinc  of  tbls  Dame  and  abandon  ttw  incorrect  spelling. 
which  has  been  used  since  we  acquired  that  island. 

The  Committee  on  Insular  Aftairs  unanimously  and  fa- 
vorably reported  this  bilL  Before  we  acquired  this  island  it 
was  a  Spanish  possession.  It  is  inhabited  by  Spanish-speak- 
Inf  people.  Tbe  name,  from  a  historic  and  linguistic  stand- 
point. U  and  always  has  bisen  "  Puerto  Rico  "  and  not  "  Porto 
Rica"  While  I  am  not  a  linguist,  I  understand  there  is  no 
such  word  in  the  Spaolsfa  language  as  "  porto."  but  there  is 
a  word  "  puerto,"  wlilcb  primarily  meazu  "  a  pass  in  a  moun- 
tatzL*'  "  Porto  **  la  a  Latin  word,  found  to  a  limited  extent 
In  the  Preneh  and  tn  th^  Italian  languages,  but  more  exten- 
sively in  the  Portuguese.  "  Porto  "  has  never  been  engrafted 
Into  or  upon  the  Spanish  language. 

In  1493,  when  Columbus  landed  on  this  Island,  be  called  it 
**  San  Juan  Bautista.'*  The  natives  called  it  "  Borlnquen." 
Stooe  about  1515  It  has  been  customary  to  refer  to  the  island 
as  "Puerto  Rico.**  I  submit  that  this  historic  and  tradi- 
tional name  should  not  be  abandoned  and  a  name  substi- 
tuted which  is  enttrdy  foreign  to  the  language  of  its  Inhab- 
itants and  for  the  adoption  of  which  there  b  no  historic  or 
other  lustJfleatlon. 

The  Spanish-speaking  people  who  inhabit  the  Island  are 
now  loyal  American  dttens.  They  are  Interested  in  the 
proper  speBlng  of  the  name  of  their  island  home.  There  is 
no  reason,  either  In  ttw  history,  language,  or  traditions  of 
these  Spanish-speaking  pet^de  to  support  the  legitimacy  of 
the  foreign  term  "Porto."  used  in  connection  with  their 
Island  habitatkm.  Tlte  name  "  Porto  Rico  "  is  an  impure. 
Idiomatic  compound,  partly  formed  of  U»  foreign  word 
rPorto.**  Q<  Latin  origin,  but  which  has  never  been  adopted 
into  the  Spanish  language,  and  which  Americans,  and  par- 
ticularly the  United  States  Oovemment,  have  used  illegiti- 
mately as  a  siriatltute  for  the  word  "Puerto."  which  is  a 
genuine  Spanish  word,  though  no  reason  of  diction  or 
advantage  of  enphooy  exbli  to  warrant  such  substitution. 

Ww  resolution  of  the  Legislature  of  Porto  Rico  (Puerto 
Rloo>  passed  on  May  6.  1930.  the  United  SUtes  Congress 
was  pettttooed  to  restore  ofllelally  to  that  island  its  true 
name  of  Pnerto  Rieo,  fn  place  of  Porto  Rico  as  it  is  now 
teBeraOy  called  In  Amerka.  The  copy  of  this  resolution 
was  traamilttod  to  PraaMent  Rbover  and  to  Congress. 

We  aequlred  tfaia  Island  from  Spain  by  tbt  treaty  of  Paris. 
vrtilch  was  stgned  In  December.  1886.  This  treaty  was  writ- 
ten and  exeeoCed  In  dvpUeate  originals,  one  in  the  English 
and  the  other  In  the  Bpta^A  language.  I  am  informed 
hf  the  State  Department  that  in  the  BngUsh  duplicate  copy 
the  name  of  the  Wand  Is  meHed  **  Porto  Rico."  while  In  the 
Sipanlsh  duplicate  copy  of  the  treaty  the  speQlng  Is  "  Puerto 
Rloo." 

The  Spanirii-speaking  American  citlaens  who  reside  in  this 
Island  have  a  sentimental  interest  In  the  restoration  of  the 
traditional  name  of  the  Island.  Since  Its  discovery  it  has 
been  known  as  "Ida  de  Puerto  Rtoo.**  If  this  change  is 
desired  by  our  Spanish-speaking  American  citizens  in  the 
island.  I  know  of  no  reason  why  the  change  in  spelling 
shotild  not  be  made.  I  am  sure  the  American  pet^le  would 
seriously  obieet  to  the  mlsspelltng  of  the  name  of  an  essen- 
tially American  city.  State,  or  community.  There  is  no  rea- 
son why  we  dKxdd  abandon  the  tradltiooal  and  historic 
name  of  this  island.  I  trust  that  Congress  will  act  favorably 
upon  this  bin. 

In  this  connection.  I  win  say  that  we  have  never  changed 
the  native  or  geographie  name  of  our  Insular  possessions, 
the  kiyal  dtiaens  of  which  I  am  sure  would  seriously  object 


to  an  abandooment  of  ttie  traditional  xiames  of  the  lands 
that  gave  them  birth. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  LOZIER.    I  yield  to  my  colleague  trcm  Warttington, 

Mr.  JOHNSON  of  Washington.  X  would  like  to  ask  tha 
committee  if  it  has  consulted  any  members  of  the  National 
Geographic  Board,  which  is  a  seteci  board  that  attempts  to 
correct  the  spelling  of  the  names  used  in  the  United  States, 
and  Porto  Rica  of  course,  is  part  of  the  United  States. 

Mr.  LOZnCR.  In  answering  my  friend  from  Washingttm 
I  will  say  that  no  representative  of  the  National  Oeographie 
Board  or  Society  appeared  before  the  Cmnmlttee  on  In^ar 
Affairs,  or  approved  or  disapproved  the  pending  bilL 

Mr.  JOHNSON  of  Washii^rton.  That  board  rises  up  tn 
its  wrath  and  objects  to  names  it  does  not  pass  on. 

Mr.  LOZIER.  That  may  be  true,  and  we  all  recognise 
that  that  society  perfmms  a  very  useful  service.  I  am  not 
authorized  to  speak  for  that  organisation,  nor  do  I  know 
their  attitude  to  the  pending  bill,  but  that  great  organiza- 
tion, notwithstanding  some  peculiarities  and  idiosyncrasies, 
stands  for  accuracy  in  spelling  and  accuracy  in  the  tne  of 
geographic  terms.  Among  many  other  useful  activities  it 
seeks  to  discourage  departure  from  accuracy  in  all  things 
geographic 

[Here  the  gavel  fell.j 

Mr.  WILLIAMS  of  Texas.  Mr.  Chairman.  I  yield  the 
balance  of  my  time  to  the  gentleman  from  Oklahoma  [Mr. 
McKxowirl. 

Mr.  STAFFORD.  Mr.  Chairman.  I  yield  17  minutes  of 
my  time  to  the  gentleman  from  Oklahoma. 

Mr.  McKEOWN.  Mr.  Chairman.  I  am  very  grateful  to  my 
colleagues  for  the  time  they  have  yielded  me.  I  rise  to  say 
a  word  about  this  propaganda  that  has  been  carried  on  by 
the  great  newspapers  relative  to  the  policy  of  Congress  in 
cutting  the  salaries  of  its  Members.  Before  that  step  was 
taken,  it  was  featured  in  big  heavy  letters  on  the  front  pages 
that  Members  of  Congress  refused  to  cut  their  own  salaries. 
After  Congress  cut  its  salaries  we  do  not  even  see  mention 
of  tt  on  the  middle  pages  of  the  paper  or  the  back  page. 

A  strange  situation  exists  among  the  newspapers  of  this 
country.  The  reporters  are  honest  and  truthfuL  They  are 
notoriously  honest  and  truthful.  I  have  never  met  a  reporter 
yet  who  would  not  tell  the  truth  about  any  conversation  or 
situation  he  reported.  However,  the  editorial  departments 
of  these  newspapers  are  notorious  for  their  loose  use  of  the 
truth.  We  hear  condemnation  of  Congress  on  all  sides  for 
what  they  said  would  balance  the  Budget,  either  by  raising 
taxes  or  cutting  down  expenses,  and  we  are  baUyhooed  about 
balancing  the  Budget. 

We  never  had  a  Budget  In  this  country  untU  1921.  What 
did  they  do  during  the  previous  himdred  years  when  they 
did  not  have  a  Budget  to  balance? 

A  lot  of  this  talk  about  balancing  the  Budget  is  merely 
bankers'  "  boloney,"  because  they  do  not  want  this  Congress 
to  appropriate  any  money  out  of  the  Treasiny  either  to 
relieve  unemployment  or  the  distressed  condition  of  agri- 
culture.    [Applause.]    That  is  what  is  the  matter. 

When  it  was  discovered  that  the  Budget  was  so  seriously 
out  of  balance  what  was  the  sane  thing  to  do?  It  was  not  to 
levy  an  unheard  burden  of  taxes  upon  the  distressed  people 
of  this  country  but  was  to  cut  every  expense  possible  and 
issue  a  few  botuls  and  levy  moderate  taxes. 

•n»ey  talk  about  soaking  the  rich.  Why,  there  are  not 
many  rich  to  soak.  All  of  us  woke  up  and  found  that  we  are 
financially  poorer.  Some  had  more  and  some  had  less,  but 
we  were  all  in  a  bad  fix.  This  Is  no  time  to  talk  about 
levying  a  heavy  tax  biu^en  upon  the  American  people. 

When  I  came  into  this  Congress  the  first  of  the  session 
what  did  I  expect  and  what  did  you  expect?  We  expected 
there  would  be  some  program  here  by  which  the  unemployed 
of  this  country  could  be  put  back  to  work.  We  expected  a 
program  that  would  help  relieve  agriculture,  which  is  now  in 
the  slough  of  pover^. 
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Why,  I  saw  wbat  ewes  were  selUng  to  Ockaha  for  10 
cents  apiece,  and  the  fattest  hogs  in  the  world  were  selling 
for  $3.59  a  hundred.  Talk  about  fanners  p^oesieringl  I 
will  teU  you  what  has  been  the  matter  for  the  last  five 
years.  The  Reserve  Bank  of  New  York  has  been  putting  in 
its  time  trying  to  rehabUitate  Europe;  and  the  other  day 
when  we  passed  what  is  known  as  the  OoldsbcMrough  bill 
to  stabilize  the  dollar  aiki  to  stabilise  price  of  products  in 
this  country,  we  found  the  Reserve  Bank  of  New  York  in 
telegraphic  communication  with  Paris  to  keep  them  buying 
the  American  doUar.  Tliey  were  more  interested  in  keep- 
ing it  up  over  there. 

When  we  talk  about  paying  the  bonus,  what  do  they  teU 
us?  The  big  financiers  come  here  and  tell  us  that  if  we 
issue  any  new  money  or  pay  any  bonus  you  are  going  to 
take  us  off  the  gold  standard  and  we  are  going  to  make 
the  foreigners  take  their  gold  out  of  this  country.  If  they 
have  enough  money  over  here  to  determine  the  destiny  of 
the  American  people  and  affect  the  finances  of  this  country, 
the  quicker  they  get  it  out  of  here  the  better  off  America 
will  be.  Let  us  get  It  out  of  here  if  tt  is  going  to  have  that 
effect  on  our  country. 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  McKEOWN.    Yes. 

Mr.  JOHNSON  of  Oklahoma.  Does  not  the  gentleman 
think  it  woxild  be  a  good  idea  to  keep  that  gold  and  apply 
it  to  our  foreign  debts? 

Mr.  McKEOWN.  You  can  not  take  private  foreign  money 
and  pay  a  political  debt.  I  brought  in  a  bill  to  pay  this 
bonus.  I  will  tell  you  what  It  win  do.  My  bill  provides  a 
way  by  which  yon  can  bring  into  the  Treasury  $1,400,000,000 
and  at  the  same  time  pay  the  bonus.  I  say  it  win  do  it.  and 
yon  will  bring  into  the  Treasury  $1,400,000,000.  That  wffl 
help  to  balance  the  Budget  and  you  will  pay  the  sokHo^ 
their  bonus  in  ca^  but  you  will  pay  It  in  drculating  bank 
notes.  You  can  take  a  814M0  eertiflcate  diat  has  a  $500 
loan  on  tt.  A  banker  pays  in  to  the  Adrntnistrator  of  Vet- 
erans' Affairs  $500  whi<^  the  veteran  has  borrowed.  That 
certificate  is  taken  and  depoalted  in  the  Treasury  of  the 
United  States  for  note-iasuing  purposes.  The  l>anker  can 
then  Issue  on  that  certificate  $500  in  note  issues  and  pay 
the  soldier  what  is  owing  him.  and  the  bank  gets  $1,000  in 
1945.  In  that  way  the  soldiers'  bonus  will  be  paid  and  Ifc 
wiU  put  $1,400,000,000  into  the  Treasury. 

The  banks  will  not  do  any  business  now  because  they  are 
afraid,  but  under  my  Wll  you  will  provide  a  note  issue  to  all 
the  boys  over  this  country. 

What  has  been  done  for  sericulture?  What  has  been  doos 
for  the  unonployed  of  this  oountry?  What  program  has 
been  provided  for  work  for  the  unemployed  of  this  country? 
Will  you  go  back  home  and  say  you  could  not  pay  the  bonus 
and  that  all  you  did  waa  to  balance  the  Bucket  and  levy 
taxes  that  would  abs<riute]y  break  the  back  of  business? 

Take  the  great  resources  of  this  country.  Why,  we  are 
not  broke  by  a  long  shot.  The  Treasury  of  the  Unltad 
States  shows  that  we  have  $12.000,0004MO  of  assets  In  the 
Treasmy  of  the  United  States.  We  owe  only  $17,00A,000,00e, 
or  $6,000,000,000  more  than  assets  in  the  Treasury.  Unela 
Sam  is  in  the  shape  of  a  great  number  of  the  bankers  of  this 
country.  He  has  a  lot  of  f roaen  asseta  If  yen.  will  but  giva 
him  time,  he  will  not  be  in  such  t>ad  shape. 

You  have  to  give  people  an  c^ipmtunlty  to  make  money. 
You  hatxe  to  restore  the  buying  power  ot  this  country.  When 
the  people  of  this  county  realiae  that  tha  domestic  market 
Is  the  only  market  they  are  going  to  have  for  tha  noct  trnat 
or  five  years,  and  they  trim  their  sails  accordingly,  every- 
thing will  work  out  all  right.  Then  let  the  farmer  produce 
his  products  accordingly,  enough  for  himself  at  liame  and 
let  aimtever  surpliis  he  may  have  go  to  the  American 
market.  When  you  do  that,  you  will  start  the  wheels  of 
industry  tumtog;  but  uzitil  you  do  that,  all  the  laws  that 
Congress  can  enact  will  not  change  the  economic  situation. 

Ttwy  talk  about  this  Inflation  of  money.  The  best  econo- 
mists in  the  country  have  all  contended  and  maintained  for 
half  a  century  that  $1  for  every  $25  in  property  is  not  exces- 
sive circulation,  and  we  have  not  anything  Mke  tbat.    We 


are  supposed  to  have  $MOM8gB0O,800  waffth  <tf  wealth,  but 
that  has  probably  decreased  to  83M.0094MO.j0M.  and  we  an 
know  we  could  have  a  little  more  money  in  dzoulation. 
They  stand  up  here  and  tell  us  that  they  have  our  bondi 
and  that  our  boiKls  call  for  payment  In  so  many  gzaim  of 
fine  gold,  that  we  have  outstanding  gokl  ohiigatinn.  and  we 
can  not  change  the  gold  standard. 

Let  me  call  your  attention  to  the  law  of  this  country.  Oo 
the  statute  books  of  this  country  there  te  a  law  that  aaya 
the  policy  of  the  United  States  is  bimetallism  and  that  • 
silver  dollar  shall  be  as  good  aa  gokl  in  thia  eoontry  and 
ato-oad  to  pay  debts. 

Mr.  OLOVER.    Will  the  g»»».iotnan  yieldt 

Mr.  McKEOWN.    Yes. 

Mr.  GLOVER.  About  two-fifths  of  the  population  of  tlia 
world  now  is  on  the  gold  standard  and  three-fifths  on  tl» 
sUver  standard.  How  in  the  world  would  w«  ever  eatab- 
lish  the  world  trade  that  America  must  have  on  a  single 
standard  of  money  and  deal  with  those  folks  where  sUaar 
is  only  worth  about  25  cents  on  the  goki  standard? 

Mr.  McKEOWN.  That  is  a  very  hard  pcopoaition.  and 
I  doubt  if  we  can  do  It.  but  we  need  not  worry  about  dotac 
any  foreign  business  for  the  next  four  or  five  yeara.  WtOi 
the  present  tariff  situation  there  will  be  "on*, 

Mr.  GLOVER.  We  could,  do  it  If  «a  had  biraetalUsm. 
coukl  we  not? 

Mr.  McKEOWN.  I  do  not  know  whether  we  coukl  or 
not  under  present  circumstances.  I  am  trying  to  urge  tte> 
American  manufacturer  and  the  Aaaeriean  farmer  to  mr^ 
to  the  eonchiaion  that  America  is  the  only  markat  they  can 
expect.  There  ia  enoui^  market  in  Aoacrloa  to  make  tte 
Americans  prosperous  if  they  have  sense  ^*rtnn^  ^nd  oour* 
age  enough  to  regulate  their  sales  according  to  tha  Ameri- 
can market. 

Mr.  JOHNSON  of  Washington.  And  if  other  oountriea 
are  at  a  very  low  ebb,  tt  would  be  reasonable  to  suppoaa 
that  they  should  not  be  pennltted  to  send  their  products  In 
here. 

Mr.  McKEOWN.  Abscdutely  not  Let  them  keep  their 
prodnctB  whne  they  betaig. 

Mr.  JOHNSON  of  Washington.  And  the  farmers  of  Amerw 
ica  ought  to  have  the  benefit  of  their  home  markets. 

Mr.  McKEOWN.  If  the  United  States  has  no  other  mar- 
ket, they  certainly  oui^t  to  keep  the  home  aaarket  for  their 
home  fcJks. 

Mr.  WILLIAM  E.  HULL.  Then  we  wouM  have  to  have  a 
high  tariff  to  keep  foreign  products  out  of  ttds  country. 

Mr.  McEZOWN.  We  have  a  high  tariff  now  that  is  keep- 
ing them  out. 

Mr.  WILLIAM  E.  HULL.  How  would  yon  keep  them  oat 
if  you  did  not  have  a  high  tariff? 

Bfr.  McKEOWN.  But  we  have  a  high  tariff  now  tlmt 
keeps  them  out.  I  am  talking  now  about  what  we  can  do 
without  faringlog  any  political  proposlttan  Into  it.  I  coidd 
say  a  whole  lot  if  I  were  going  to  talk  about  the  tariff,  but 
what  I  say  now  is  that  Congress  is  about  to  adjourn,  and 
there  has  not  been  a  single.  constructivB'  measure  paattd 
that  has  carried  a  thing  down  to  the  little  man  in  thia 
country. 

If  you  pay  this  soldiers'  bonus  in  new  money,  it  will  do 
more  to  start  a  revival  of  buainass  than  anythim  else.  Why 
waa  there  not  a  nvtval  of  bnsineo  when  the  ottur  bonus 
waa  paid?  Beeauae  there  was  not  a  single  dOUar  of  new 
money  tavolved,  whereas  under  my  proposed  plan  you  would 
hav^  some  new  money. 

You  can  not  prosper  in  this  country  if  you  borrowed  money 
In  1929  and  now  have  to  pay  it  back  at  the  rate  of  three 
doUaxs  for  one.  If  your  farmers  borrowed  money  in  1035. 
when  they  could  pay  it  with  a  bushel  of  wheat  at  $1,  how  can 
they  ever  hope  to  pay  their  debts  when  It  takes  4  bush^  of 
wheat  to  make  $1  and  the  rates  of  interest  are  enormous? 

Mr.  AR^tlTZ.    Will  ^le  gentlemen  yield?  ^ 

Mr.  MteKEOWN.    Yes. 

Mr.  ARENTZ.  While  the  gentleman  Is  on  the  atiestkm  of 
people  who  have  borrowed  money,  unless  something  ts  d«ne 
by  the  C(xigress  to  help  those  who  borrowed  money  from 
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Bidexml  luMl  banks  or  the  Jotnt-stoek  land  banks  who  can 
not  meet  tbetr  tntannt  sad  tte  unortizaUon  of  their  debt. 
the  f>!nr.Vi>fnan  hae  fol  to  ennrer  for  aomethlng  when  be  gets 
home  and  so  hare  L 

Mr.  ilcKIOiWIf.  I  itaall  not  have  to  answer  myself, 
because  I  stood  here  and  fousht  to  the  last  ditch  for  a  mora- 
torium of  ooe  year.  I  did  not  want  any  discretionary  power 
and  therefore  X  kitrodoced  an  amendment  to  give  them  a 
moratortum  of  one  year,  and  the  amendment  was  lost  by  a 
few  Totes. 

Mr.  ARSNTE.  But  many  of  your  people  have  borrowed 
money  from  joint-stock  land  banks,  and  there  is  a  bill  now 
before  the  Banking  and  Currency  Committee,  and  if  some- 
thing is  not  doske  with  respect  to  that  bill  to  help  the  men 
who  borrowed  from  the  Joint-stock  land  banks,  we  are  all 
going  to  have  to  answer  for  tt. 

Mr.  McSBOWN.  I  do  not  know  about  the  power  of  Con- 
giess  to  stay  execution  under  certain  circumstances,  but 
yoor  Judges  ought  to  do  like  some  of  our  judges  in  Oklahoma. 
They  have  taken  the  bit  in  their  mouths  and  have  said  to 
theee  farm-mortgage  companies.  "  Tou  are  not  going  to 
fereclose  these  mortgages  in  my  court.  You  may  submit 
them  and  I  sbaU  take  them  under  advisement  while  the  man 
has  an  opportunity  to  Uve." 

We  are  letting  the  Federal  land  banks  sell  them  out,  we 
are  permitting  the  Joint-stock  land  banks  to  sell  them  out, 
•Dd  we  are  not  doing  a  single  thing  here  to  increase  the 
opportunity  oi  such  men  to  pay  their  debts.  The  farmers 
of  this  country  want  no  alms  and  ask  no  charity  at  any- 
body's hands.    Hie  fanner  does  not  want  to  borrow  any 


I  take  Issue  with  my  good  friend  the  gentleman  fMiB 
Arkansas  [Mr.  Parks]  in  thinking  that  this  is  an  insignifi- 
cant matter  growing  out  of  mere  sentiment.  Never  under- 
rate the  importance  of  individual  and  national  sentiment 
in  human  affairs.  It  is  sentiment  that  has  made  the  history 
of  this  Republic  so  rich  In  traditions  and  achievements: 
it  Is  sentiment,  individual  and  national,  that  carried  that 
starry  banner  from  victory  to  victory  until  to-day  its  shin- 
ing folds  protect  the  Islands  of  the  sea.     [Applause.] 

The  change  of  the  spelling  of  the  name  of  Porto  Rico  may 
seem  trivial  to  some,  but  to  the  inhabitants  of  that  island 
it  is  fundamental,  priceless,  all  Important. 

Mr.  Chairman,  when  you  approve  this  measure.  House 
Joint  Resolution  149,  you  are  investing  in  friendship.  You 
do  more  than  that.  You  are  preventing  the  perpetuation  of 
Inaccuracy,  both  historical  and  linguistic.  Porto  Rico  Is 
neither  good  Spanish  nor  good  English,  it  is  not  even  good 
American.  Puerto  Rico  is  the  name  used  in  Important 
documents  and  writings  hoary  with  age. 

Puerto  Rico  is  the  name  near  and  dear  to  the  hearts  of 
the  people  of  that  island.  They  petition  you  to  restore 
and  legalize  the  name  they  adore.  The  change  \\  requested 
by  the  leglslatiire  of  that  island  Territory.  That  demand 
was  transmitted  through  the  presentation  of  this  House  Joint 
resolution  by  the  former  Resident  Commissioner  from  Porto 
Rico.  Mr.  Davila.  It  Is  suppored  by  the  new  Commissioner, 
Mr.  I^EsquEKA.  and  it  has  merited  the  approval  of  the  Com- 
mittee on  Tn.'^iilar  Affairs. 

I  ask  that  It  be  approved  because  we  shall  be  correcting 


money.   Be  needs  money,  but  he  know,  be  can  not  pay    f„*^f?!:!S},!"^Jl!^i"l^e  *^^^*?^'  ^^^  "^^  ^  S^f  ^ 


it  back.  What  the  farmer  wants  is  an  opportunity  to  sell 
his  products  for  enoogh  moiwy  to  pay  his  debts  and  meet ' 
hli  municipal  and  State  taxes.  All  this  talk  about  high  taxes 
la  a  large  part  of  the  country  la  by  people  who  do  not  pay 
any  direct  Fsdval  tax.  There  are  great  masses  of  peopte 
Who  are  suffering  froaa  their  State  and  local  taxes. 

Why.  they  talk  about  great  hordes  of  lobbyists  coming 
down  here  to  the  Oottgrees.  There  jrere  a  lot  of  poor  ean- 
pioyees  of  the  Government  who  came  down  here  and  sat  In 
the  galleries  to  see  what  was  going  to  happen  to  than. 

Now.  my  fxtands  I  do  not  want  to  give  the  money  of  the 
United  Stales  away,  but  when  Members  stand  hoe  and  say 
yon  can  not  saake  ia»ist»priattons  to  relieve  distress  in  this 
country,  you  admit  that  ymi  can  not  meet  expediendea  when 
they  arise  In  a  free  vovemment. 

This  abuee  and  prcpaganda  is  for  no  other  purpose  than 
%m  scare  MSnibeis  of  Cmgieis.  When  a  proposition  is  made 
here  to  appropriate  money  for  unemployment,  the  papers 
tsrimediatebr  shoot  **  Look  at  the  condition  of  the  Iteasury." 
OenUemen.  we  shoukl  look  at  the  condition  of  the  Treasury. 
Mtt  we  shouM  have  Isoked  at  the  condition  of  the  Treasury 
during  the  yeen  gone  by  when  we  aniropriated  money  for 
that  monstroos  extmvaganee.  that  $14,000,000  bridge  over 
the  Potomao  River,  which  should  not  have  cost  more  than  a 
million  and*  half. 

Look  at  the  matirtftrent  buildings  we  are  building  in 


Washington  in  a  flood  of  extravagance. 


There  Is  a  man  In  this'House  who  has  been  fighting  ex< 
for  years.  The  gentleman  from  Wisconsin  [Mr. 
I)  has  been  flghtinc  In  this  House  for  U  years 
ae  eztravmgaooe  in  Qovemment.  and  I  suppose 
he  has  saved  the  salaiy  not  only  of  himself  but  thousands 
bar  his  objection  to  extravagant  appropriations.  Take  my 
«oUeague  from  Texas  [Mr.  Buchahax].  he  laas  apeai  mmny 
hours  in  this  House  not  only  saving  millions  to  taxpayers 
but  by  his  expert  knowledge  of  the  cotton  plant  has  on  more 
than  <xot  eroaston  saved  that  great  agricoltural  industry  to 

(Here  the  gavel  felLl 

Mr.  STAnOROi  Mr.  Chainnan.  I  yield  two  minutes  to 
the  Commissioner  from  tl»  Philippines  [Mr.  OszasI. 

Mr.  OSIAS.  Mr.  Chairman,  prompted  by  a  <hity  of 
friendship  lor  the  author  of  the  reealution  and  for  the  peo- 
ple affected.  I  crave  the  indulgence  of  the  committee  for  two 
brief  minutea. 


in  friendship,  and  we  shall  be  doing  something  that  will 
evoke  the  eternal  gratitude  of  a  people  to  the  United  States. 
[Applause.] 

Mr.  STAFFORD.    Mr.  Chairman.  I  yield  three  minutes  to 
the  Commissioner  from  Porto  Rico  [Mr.  Pksqossa]. 

Mr.  PESQUERA.  Mr.  Chairman,  first  of  all  I  must  say 
thatt  I  feel  very  proud  and  greatly  honored  on  this  fhrst 
occasion  in  which  I  am  to  be  heard  by  this  high  body.  I  rep- 
resent a  small  country,  but  a  country  which  Is  a  community 
of  one  and  a  half  million  American  citizms.  I  have  heard 
what  the  gentleman  from  Washington  [Mr.  Jomisoir]  and 
irtiat  the  gentleman  from  Arkansas  [Mr.  Pasxs]  have  said 
about  the  bill,  which  only  seeks  the  changing  of  the  word 
Porto  Rico  to  Puerto  Rico,  which  they  consider  of  no  impor- 
tance whatever.  The  first  little  piece  of  ribbon  with  which  a 
mother  ties  the  hair  of  her  daughter  is  a  thing  of  very  little 
importance  in  and  of  itself,  but  for  that  mother  It  means 
everything.  It  means  the  timditional  love  of  her  child  and 
her  sentiment,  and  it  becomes  a  most  distressing  event  for 
her  if  that  Uttle  piece  of  ribbon  is  taken  away  from  her.  It 
constitutes  a  relic  for  which  the  mother  would  give  her  life. 
Puerto  Rico  is'  the  name  we  have  givm  to  our  fair  lamL 
Puerto  Rico  is  the  word  associated  with  the  tombs  of  our 
parents  and  the  cradles  of  our  sons.  Puerto  Rico  is  the- 
word  we  have  consecrated  as  representative  of  our  patriotic 
sentiments.    The  gentleman  from  Texas  [Mr.  BlantohJ  said 


^Muii  he  would  defend  by  any  means  the  luune  of  his  State 


if  anyone  would  try  to  change  a  letter  ol  iL  We  consider 
that  we  were  deprived  of  something  of  our  own,  something  of 
our  soul.  Just  the  same  as  a  mother  would  feel  if  she  were 
deprived  of  that  little  ribbon,  of  which  I  have  ^Mken.  as 
being  kept  by  her  in  remembrance  of  her  beloved  daughter. 
I  am  here  because  we  have  faith  in  the  justice  of  the 
American  people  and  because  we  believe  in  American  institu- 
Uons.  We  know  that  this  Congress  of  the  United  States  is 
not  like  a  man  who  would  take  away  violently  the  little  piece 
of  ribbon  from  the  hands  of  the  mother.  We  know  that  this 
Congress  is  not  willing  to  impose  itself  upon  the  patriotic 
feelii^s  of  tne  people  of  Puerto  Rico,  and  we  know  that  we 
are  going  to  have  the  restitution  that  we  are  asking  for  in 
this  bill,  which  is  of  no  significance  whatever  to  the  United 
States  from  an  economic  standpoint  but  which  is  of  immense 
significance  to  the  high  feelings  and  patriotic  sentiment  of 
one  and  a  hhiS  millions  of  American  citiaens  in  the  inJt^nd  of 
Puerto  Bica    lApplauscJ  ;ii^ 
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'^  1A>.  STAFFORD.  Mr.  Chairman.  I  take  the  time  tn  oppo- 
sition to  this  bill  because  I  believe  it  would  be  a  mii^ke 
to  change  a  tuune  ttiat  all  the  chfldrua,  an  the  people  for 
years  ba^  have  known  under  that  name  the  island  adjoin- 
taig  that  of  Cuba.  Steee  the  gimtlemaB  from  Missouri  spoke 
I  have  taken  occasion  to  look  vp  tn  the  <Hctlonary  a  mmber 
of  jriaoes  wMch  bore  the  name  of  Porto,  not  Pverto,  Mad  I 
find  M,  but  not  one  vrhlch  bears  the  Spanish  name  "  PueitOv" 
I  find  ttiere  Porto  Alegre,  Porto  Bello,  Forto  Nbvo,  Porto 
Rico,  Porto  Royal— «n  down  the  line.  There  are  10  or  more. 
How,  as  the  gentleman  from  Arkansas  said.  It  is  a  mistake 
for  us  to  try  to  engraft  a  Spanish  name  upon  ui  Anglican 
name.  "  Porto  "  is  Anglican  for  this  island,  and  it  has  been 
accepted  as  such.  It  would  not  only  cost  thousands  but 
hundreds  of  thousands  of  doOars  to  make  this  change. 
Throughout  this  dictionary  there  Is  "  Forto  Rloo,"  "  Porto 
Rican."  and  others,  and  all  those  plates  would  have  to  be 
changed.  We  would  have  to  chsinge  the  names  on  the 
bonds.  Why  shoidd  we  tn  this  parttcolar  change  a  name 
Just  because  the  Legislature  of  Porto  Rico  wishes  to  have  a 
Spanish  rather  than  an  American  name?  For  instanoe.  I 
learned  the  name  "Havana,"  not  "Habana."  ttie  SpanLsh 
epentog.  I  learned  the  name  "Constantinople''  and  not 
the  name  "  Stamboul "  or  "  Istanbool "  or  '^  Byxanttne."  I 
know  It  as  "  Constantinople."  So  I  might  go  and  dte  other 
instances.  We  have  tt.  estabildied  in  the  minds  of  the 
people  of  this  country  as  "  Prato  Rieo  "  as  the  name  of  the 
island,  and  when  the  bill  is  read  I  intend  to  move  to  strike 
out  the  enacting  dause,  because  I  do  not  think  this  Congress 
should  be  occupied  with  these  Inslgniflcant  matters. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired.    AH  time  has  expired. 

The  Clerk  win  read  the  Joint  resohitloiL 

The  Clerk  read  as  follows: 


Resolved,  etc..  That  from  and  •fter  the  pamge  of  tUs  reaidti- 
tkm  the  telaad  dMignatfld  "Forto  Rleo"  In  the  aet  antltled  "An 
act  to  provide  a  etvU  govenunent  for  Porto  Bloo,  and  for  other 
purpoaos."  approTwl  March  a.  1917.  am  amended.  ahaU  ba  known 
and  designated  as  "Puerto  Rloo."  AS  lawa,  regolationa.  and 
public  documents  and  recordB  of  the  United  States  in  whitb  muA 
Island  18  a— Ignttort  or  referred  to  under  ttat  name  of  "Porto 
Btoo"  shall  be  held  to  xefer  to  such  ialand  under  and  by  the 
name  of  "  Puerto  Rloo." 

Mr.  TIU90N.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  do  this  to  ask  the  gentleman  from  Texas,  or 
the  Commlsriontt  from  Porto  Rloo.  as  to  what  evidence 
there  was  before  the  e<Mnmittee  that  the  people  of  Porto 
Rico  really  desire  this  change?  Z  am  qntite  sure  this  in- 
formation would  have  a  great  deal  of  influence  witti  a  num- 
ber of  the  Members  in  this  House. 

Mr.  WILLIAMS  of  Texas.  This  report  contains  all  that 
I  know  about  the  matter. 

Mr.  TID30N.  Is  the  Commissioner  from  Porto  Rico  cer- 
tain that  he  represents  the  sentiment  of  his  people  and  the 
legislative  body  of  Porto  Rico  in  urging  this  request? 

Mr.  PESQUERA.  In  the  report  Is  the  resolution  of  the 
Legislature  of  Porto  Rica 

Mr.  TIIJ90N.  The  report  is  very  brief,  and  I  wondered 
if  the  gentleman  had  any  further  information  that  he  wished 
to  give  the  House  to  assure  ttie  menriBership  that  this  duange 
of  name  is  desired  lor  his  pet^ile*  and  that  they  are  wining 
to  incur  additional  expense,  if  necessary,  tai  order  to  change 
the  name? 

Mr.  PBSQUERA.  The  Legislatitre  of  Porto  Rico  is  the 
representative  of  the  whole  people.  You  can  not  see  any 
Forto  Rican  write  the  name  down  "Porto  Rioo"  excqit 
eiien  addressing  somebody  in  the  United  States.  They  aB 
can  it  "  Puerto  Rico  "  down  there. 

Mr.  THSON.  Does  the  gmtleman  have  any  Idea  as  to 
the  actual  expense  to  the  government  of  Porto  Rleo  ttwt 
will  be  involved  in  making  this  change? 

Mr.  PESQUERA.  I  do  not  tUnk  there  wfll  be  any  expense 
at  all,  beeause  the  change  is  not  wotag  to  be  made  rapidly, 
but  just  to  declare  that  the  ofBebd  xMine  is  **  Puerto  Rtca* 
Time  win  take  care  of  the  sohstttotioiL 

Mr,  TUBOH.  And  the  CwnmlssHmer  !•  esrtafai  that  in 
BMtking  this  request  he  is  making  a  request  that  Is  in  hat 


wKh  the  sympathy  of  his  people,  that  tmey  desti*  tt,  and 
that  if  there  is  any  expense  oonneotad  with  it  they  sore 
wining  to  bear  it? 

Mr.PKSqUKRA.    Tea,  sir. 

^r.  SRBSJL.  Will  the  gentleman  from  Oonnecticot  yield 
tome? 

Mr.  TILSON.    I  yield. 

Mr.  SNEUi.  Far  how  many  years  have  they  need  the 
present  spelling? 

Mr.  PESQUERA.    They  use  the  Spanish  word. 

Mr.  gfELL.    But  how  long  have  they  used  It  as  "  Porto  "? 

Mr.  PESQUERA.  Kyet  rince  a  few  years  after  AmeriCMb 
oceupati<m.  As  a  matter  ct  fact.  I  have  a  report  here  from 
a  brigadier  general  of  the  United  States  who  was  milltait 
governor  of  Porto  Rleo.  and  he  called  tt  **  Rierto  Rfteo  "  ik 
his  official  report  in  1899.  > 

Mr.  SHELL.  What  is  the  occasion  of  ealUng  tt  up  at 
this  time? 

Mr.  UMDERHILL.  It  has  been  before  Congress  and  be^ 
fore  the  committee  before  this.  Mr.  DavUa,  who  was  here 
for  a  number  ot  years,  urged  it  strongly  before  the  com- 
mittee at  other  times,  bat  it  has  always  been  lost  in  the 
shufle.  The  Committee  on  Ihsular  Affairs  has  not  had  k 
Calendar  Wednesday,  tn  my  recoUection,  hi  the  last  10  yeaiiw 

Mr.  LOZIER.    WVO.  the  gentleman  yMd? 

Mr.  TILaOW.    I  yield. 

Mr.  lOZIER.  The  gentleman  from  ConnecttcuC  It 
familiar  with  the  fact  that  the  Forto  Rican  Legislatore  peti* 
tioned  Congress  to  make  this  change? 

Mr.  TUflON.    When  was  that? 

Mr.  l/yzuSR.  It  Is  shown  In  the  report  It  w»s  on  the 
eth  day  of  May.  1930.  May  I  say.  if  the  gentleman  from 
Connectieut  wffl  permit,  that  the  Amertean  people  have 
never  adopted  the  practice  of  r^aT^ry  the  htstoric  and 
linsnlsttc  names  of  any  of  our  dependencies.  The  names 
of  Hie  Fhfflpplne  islands  or  Hawafi  or  any  of  the  other 
lislands  have  not  been  changed. 

Mr.  SNEUL,  We  did  change  this  name,  did  we? 

Mr.  TTNDERHILL.  Yes.  They  use  "  Puerto  Rico  *'  down 
there  almost  universaSy,  and  we  dianged  it  because  it  was 
easier  to  spell  it  "  Porto." 

ikr.  STAFFORD.  In  our  scboci  days  we  always  knew  It  as 
**  Porto  Rico."    The  geographies  an  have  it  "  Porto  Rioo." 

Mr.  TILSON.  Mr.  Chairman.  I  have  hi  my  hand  a  report 
of  Brig.  Gen.  George  W.  Davis  on  the  industrial  and  eoor 
nomic  conditions  of  "  Puerto  Rico,"  spelling  tt  as  it  is  pro^ 
vlded  in  the  bin.  This  was  issued  by  the  Division  of  Insular 
Affairs  in  the  War  Department  in  IftfiO  and  printed  at  the 
Oovertaoent  Printing  Office  in  1900. 

Mr.  SNELL.   It  was  spelled  the  way  we  are  sj^^Oiog  it  now. 

.  Mr.  TILSON.    No;  it  was  spelled  there  the  way  it  is  now 

provided  for  In  this  bilL    It  was  spelled  in  this  ofllcial  report 

written  In  1899  the  way  it  isnow  desirsd  to  have  it  changed — 

"  Pi*erto  Rksa" 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
enacting  clause. 

Mr.  Chairman,  the  impression  is  sought  tQ  be  conveyed 
that  the  Anglican  term  Porto  Bko  Is  ot  reoemt  usage. 
Every  one  of  us  i^bM>  studied  geography  60  or  more  years  agp 
knows  that  the  Island  to  the  east  of  Cuba  was  known  as 
Forto  Rioow  y 

I  cited  from  Webster's  DIctiooaiT  name  after  name  having 
as  part  of  tt  the  word  "Porto"— ao  or  man  eveij  one 
being  of  Spanish  derivation. 

Are  we  in  America  gaing  to  have  a.  hytrid  name,  or  the 
Anglican.  Americanised  name  of  Porto  Rieo? 

Are  we  to  pot  the  Oovemment  and  the  Porto  Rloans  tb 
the  expense  of  changing  these  idatps?  Are  we  to  pat  the 
Qovemment  of  Porto  Rioo  or  the  Oovcrtunent  of  the  United 
States  to  the  expense  «f  changing  dies  for  postacs  stands, 
f er  thsir  omreneiv  fbr  their  iMods.  and  many  oOsr  ttilngs 
merdy  to  gratify  the  sentimental  whim  of  the  loeal  hihabit- 
anfes  of  Porto  Rloo  who  are  ctf  f^nttfi  i»twut  and  wlw 
would  Mkt  ttie  name  spelled  the  Spanish  way  rather  than 
the  Anglican  or  American  way?  .■i^-*i.gj>aa<  ata 


1M2 

X  My  It  eooMt  «tth  nthcr  ID  cmee  from  the  erudile 
ttcmm  fram  MlMoari.  He  ifaoald  study  the  naaies  I  have 
referred  to.  The  first  iMune  Is  Porto  BeDo.  Tben  there  la 
Porto  Torree,  %  Spanish  Province  In  Sardinia,  spdled 
'Porto."  Then  we  have  Potto  Santo/Porto  Rioo,  Porto 
Noro,  Porto  Ifaurtslo.  So  we  find  that  Porto  Is  the  accepted 
spelling,  tat  now  by  coinTfeetonel  enactment  yoa  are  v^a% 
to  chaafe  the  speiMng  ttaf^  la  aooepted  erarywhere. 

Mr.  LOaBR.    lir.  Chatraan.  will  the  lentleman  yield? 

Mr.  STAPyOMX    I  yield. 

Mr.  LOOSR.    li  thapentlemaa  serious  when  he  mys  that 
heods,  and  ourreney  woold  have  to  be 
not  the  ffintlemsn  know  that  when  a  cor- 
lis  name,  or  a  dty  or  mimiclpality  chances 
Its  nsms,  their  ontstanrtint  obligatlao^do  not  have  to  be 
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When  we  bgr  rwiwiUMloiisl  action 

land  the  dtw  win  have  to  be  chanced  for  all 

teaes  of  bonds*  postace  stamps,  and  currency. 

If  there  were  any  basis  vAiatsoever  for  this  chance,  it 
would  be  an  rli^L  Why  should  we  make  an  exception  Just 
of  Spanish  descent  would  hkt  to  have  the 
tnfrafted  upon  the  American  people  who  use 
the  Enchsh  iMcn— e  and  not  the  Spanish  lancuace? 

Mr.  UNOBRHIUi.  Ux.  Chairman,  win  the  cfntleman 
yield? 

Mr.  gTAWOBP.    I  yield. 

Mr.  UMDBRHILL.  Bvery  bond  issue  that  is  engraved  has 
to  have  a  new  idate.  Svery  stamp  issue  that  is  printed  has 
to  have  a  new  plate. 

Mr.  STAJnPoaXX  Why  should  we  in  Aznerica— why 
liwald  wa  In  the  good  <M  United  States  sdopt  a  Spanish 
nasae  as  ac>lnst  an  American  name  that  has  been  accepted 
and  taachtlnthe  Aitifirtran  schools  for  aoore  than  50  year8> 

Mr.  l/yBUKBL  Mr.  Chairman,  wffl  the  centleman  yield 
farther? 

Mr.  8TAPFOBD.    I  yield. 

Mr.  iOZOER.  Hie  centleman  has  read  the  names  of  a 
number  of  piaoes  with  the  prefix  "  Porto  **? 

Mr.  STAfTOBD.    Yee. 

Mr.  T-0»nW  Win  the  fenUeman  teU  the  House  how 
many  "^Mrtos'*  are  in  the  dictionary? 

Mr.  STAFFORD.    Not  ss  many. 

Mr.  LOOBL  S  the  centktnao  win  look  at  them,  he  wlU 
find  there  are  IT. 

Mr.  8TAFFUBP.    'there  are  twi  nearly  as  many. 

Ux.  TOaniR  There  sre  IT  **  Puertoe  "  in  the  dictionary 
from  which  yon  ere  <|oa4hic« 

Mr.  STAFFORD.  There  are  not  nearly  as"  ooany 
*•  Puertoe  "as  there  are  "Porteo." 

Mr.  LOSHR.  TlM  **  Portoe  **  to  which  the  gentleman  re- 
ferred are  of  Latin  or  Portucoese  orlcln. 

Mr.  flTAPPORDi    They  are  of  Spanish  origin. 

Mr.  LOZTEB.    There  is  no  such  word  as  "  Porto  "  in  the 


Mr.  8TA1V0BZX    Here  is  one  Porto  Orande.    There  is  a 
Oraade  in  the  Cape  Verde  islands.    There  is  Parto 
a*  PanasM.  of  Spanish  derivation,  tat  they  have 
adopted  the  Ai^neieed  Anwrlcan  speUinc.    [Applaase.T 

Mr.  I/3SEBR.  Tbe  gentleaisn  is  ^piottnc  from  Portucuese. 
The  centleman  from  Wiecoosin.  wtKsn  we  all  respect  and 
for  his  steoertty  and  Isgisletlve  abtttty.  quotliw  from 
a  number  of  idaoes,  tbe  names  of 
whkh  have  the  prefix  "  Porfo."  I  can  his  attention  to  the 
ftiet  that  thesa  are  not'Spanlsh  names,  but  largely  Portu- 

Is  Portucoeoe:  **  Porto  Akcre  "  and 
in  BtmO.  were  orlctnaUy  Portuguese 
Portuguese:  "Portomag- 
r"  are  in  Italy,  and  theee  names 
are  not  fl^antrti  but  ItaHan;  "  Porto  Novo  **  is  not  Spanish. 
but  ti  hi  BHtlih  India:  **  Potto  Praya  "  and  "  Porto  Santo  " 

islands,  and  are  Portu- 
Mr  siihiihiili  frtsnd  frsm  MUwaukee  ean  not  show 
that  the  wovd  ** Parto"  has  ever  been  ingrafted  onto  the 
Spanish 


Mr.  AIAiON.  Mr.  Chairman.  I  demand  the  regular 
order. 

Mr.  KELLER.  Mr.  Chairman,  I  shall  not  take  mu^  of 
your  time;  tat  happening  to  understand  something  of  the 
Spanish  language  through  12  years'  residence  in  Old  Mexico^ 
I  heartily  sympathize  with  this  movement.  Tlie  pec^ile  of 
Puerto  Rioo  have  a  right  to  the  original  name  of  their  coun- 
try, which  was  only  taken  from  them  through  a  mistake  in 
translating  the  original  treaty  of  the  United  SUtes  with 
Spain.  It  would  be  lust  as  foolish  to  compel  those  people  to 
keep  the  name  Porto  Bico.  which  means  nothing  at  all,  as 
it  would  be  to  speU  New  York  with  an  "a."  "  Naw  York."  or 
to  speU  Milwaukee  with  a  "  u."  "  Mulewauke«."  [AppUuse 
and  laughter.] 

Mr.  STAPPORD.  The  mules  come  from  Little  Egypt  and 
Missouri,  where  they  have  mule  whisky  and  foul  moonshine. 

Mr.  OSIA8.    Will  tbe  gentleman  yield? 

Mr.  KELLER.    Yes. 

Mr.  06IAS.  Is  not  the  word  "Rico"  Spanish,  while 
"  Porto  "  is  not? 

Mi.  KELLER.    Why.  surely. 

Mr.  08IA8.  Therefore,  in  order  that  the  name  shall  not 
continue  to  be  hybrid,  the  two  mania  "  Puerto  Rico  "  should 
be  Spanish:  and  that  is  all  this  l»ill  seeks  to  accomplish,  is 
it  not? 

Mr.  KELLER.    That  is  exactly  the  idea. 

Mr.  FINI£Y.    Will  tbe  gentleman  yield? 

Mr.  KELLER.    Yes. 

Mr.  FINLEY.  Would  it  not  be  as  consistent  to  require 
the  State  of  Arkansas  to  pronounce  the  name  at  their  State 
the  way  it  is  spelled— call  it  "Arkansas"  in  place  of 
"Arkansaw  "? 

Mr.  OLOVER.  If  the  gentleman  will  permit.  I  will  say 
that  an  act  of  the  Arkansas  Legislature  provides  that  it  shaU 
be  pronounced  that  way — "Arkansaw." 

Mr.  FINLEY.  And  the  Legislature  of  Porto  Rico  has  pe- 
titioned that  it  shall  be  speDed  "  Puerto  Rico." 

Mr.  KKT.I.ER.  Mr.  Chairman.  I  yield  back  the  balance  of 
my  time, 

TTie  CHAIRMAN.  The  question  is  on  the  motion  of  thi 
genUeman  from  Wisconsin  [Mr.  Stavtoio]  that  ib^  c<mi- 
mlttee  do  now  rise  and  report  the  House  Joint  resolution 
back  to  the  House  with  the  recommendation  that  the  enact- 
ing clause  be  stricken  out. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  STArroKS)  there  were — ayes  31,  noes  8S. 

So  the  motion  was  rejected. 

The  CHAIRMAN.    The  Clerk  will  report  the  preamble. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  reading  of  the  preamUe  bt  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

Tbere  was  no  objection. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  that  the  pre- 
amble be  stricken  out. 

The  motion  was  agieed  to. 

Mr.  WILLIAMS  of  Texas.  Mr.  Chairmsm.  I  move  thst  the 
committee  do  now  rise  and  report  the  House  Joint  resolution 
back  to  the  House  with  an  amendment,  with  the  reeom- 
mendatlon  that  the  amendment  be  agreed  to  and  that  the 
House  JtMnt  resolution  as  amended  do  pass. 

The  motion  was  agreed  ta 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Bsowmfc.  Chairman  of  the  Cten> 
miUee  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  committee  had  had  imder  consideTation 
House  Joint  Resolution  149.  to  correct  the  q)d]ing  of  the 
name  of  the  idand  of  Porto  Rico,  and  had  directed  htn  to 
report  the  same  back  to  the  House  with  an  amendment,  with 
the  recommendation  that  the  amendment  be  agreed  to  #»^ 
that  as  amended  the  resolution  do  pass. 

The  previous  questUm  was  ordered. 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  substitute  a  similar  Senate  Joint  rcatdution  i.S.  J. 
Res.  36)  frith  the  House  amendment. 

The  SPEAKER.  The  goiUeman  from  Texas  asks  unani- 
mous consent  to  substitute  Senate  Joint  ^^trff'^tt^n  34  for 


ttie  pending  reacdntifln  with  tbe  Bouse  *m«.nit»mw#;    is  iUen 
objection? 

The  Gtexk  read  the  Senate  Joint  resolution. 
-  -There  was  no  ohiectlon. 

:l!ha6FBAKER.    Without  objection,  tte  preamble  wffl  be 
stricken  ooL  worai 

There  was  no  objectton. 
'   Ihe  .Senate  idnt  resolution  was  ordered  to  be  read  a  third 
ttBs,  was  read  tbe  thhid  thae.  and  passed. 

A  motion  to  reconsider  the  vote  1^  wtokh  the  Senate  Joint 
resolution  was  pasMd  was  laid  on  the  table. 


MXSSAGS  now  TBI  PIXSIOXHT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr,  Latta.  one  «f 
his  secretaries. 

■iKiST.M  kunwcuK  wsa  vmMm 

Mt.  PARKS.  Mr.  Speaker,  I  a^  imanimous  consent  to 
extend  my  remarks  in  the  Ricoes  by  Inserting  therein  a 
^  speedi  which  my  colleague,  Hon.  Clattdx  A.  Fctxks,  de- 
livered last  night  over  the  radio  at  a  meeting  of  the  Dls- 
!abled  American  War  Veterans. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PARSB.  Mr.  Speaker,  under  the  leave  to  extend  my 
remartB  in  the  Rsooao.  I  include  the  following  address  by 
mw  colleague.  Hon.  Clattm  A.  Fm^ixs,  at  a  meeti]«  last 
night  of  the  Disabled  American  War  Veterans: 

Mr.  CThalrman,  ladles  and  gentlemeo  and  frlendx  of  the  cadlo 
auSlmce,  ft  to  appropriate  tkat  we  Bhcmld  neei  on  thte  occasion 
to  do  honor  to  B.  Claude  Bahcoelc.  national  eommander  of  the  DSk 
abled  American  Veterans  of  the  World  War.  Our  honored  guwt.  aa 
alaw  student  in  George  Washington  University,  volunteered  his 
■ervluee  In  the  great  work!  conflict.  Ete  was  offered  and  refosed 
a  commission,  preferring  to  remain  a  private.  He  was  a  real  aol- 
dier.  the  kind  that  defends  and  wins  Tlotoriea  f<r  hto  country; 
as  a  resxilt  he  engaged  In  n\mierous  hattles.  vas  vounded.  and  later 
honored  aa  national  eommander  tji  hte  dlaabled  "  buddies." 

The  veterans  of  every  war.  tn  erery  nation  in  the  wodd's  history, 
have  been  those  who  made  the  future  hlatory  of  their  ootmtry! 
1  never  come  In  contact  with  one  who  luui  worn  the  uxOfonga  to 
defense  ot  his  country,  especially  one  who  has  been  dlaabied  by 
reason  of  hl«  service,  that  I  do  not  feel  like  doffing  my  hat  tn 
.admiration  and  respact.  It  Is  proper  that  these  disabled  veterans 
should  organize  in  order  that  they  might  be  drawA  closer  to- 
gether, with  a  view  of  promoting  the  best  Interest  of  the  oommu- 
nities  in  which  they  live,  as  well  as  the  welfare  of  their  beloved 
country.  It  brings  them  together  aa  in  a  famUy  reuakm.  Vhere 
they  can  think  and  talk  of  the  glorlca,  achlereroents.  and  valor 
of  their  comrades  In  days  gone  by.  cooperate,  and  present  a  united 
front  to  the  entire  world  In  the  Interest  of  better  government. 
Xach  of  these  dlaablea  veterans  la  a  living  exaiBpla  of  th«  liorrois 
and  misfortimes  oC  war.  Begardleas  of  wheiher  they  served  in  the 
./BMsps  or  whether  they  went  across,  a  matter  over  which  they  had 
no  control,  entitles  13iem  to  the  same  honor  and  respect.  The 
promptitude  with  which  our  great  Army  of  o-cer  four  mailon  was 
moblUaed.  their  courage  and  bravery  in  the  Battles  of  the  Mtme. 
St.  Mlhlel,  and  Argonne  Forest  have  forever  stamped  us  in  the  eyes 
■at  the  world  aa  a  brave  and  libarty-IovlnK  WMion.  iJit»i»iiar^  i 
can  see  them  to-night  as  they  left  homes  of  loved  ones  and  jdenty 
to  die.  If  need  be,  for  their  country's  eaaet. 

Methtoks  I  can  sec  them  as  they  were  transported  AJOM  mtlm 
aooes  the  briny  deep,  many  In  poorly  equipped  transporta.  vatav- 
Ing  aiul  waiting  every  moment  for  the  approach  of  a  submarine 
threatening  to  send  them  to  a  wat-ry  grave,  and  at  last  i^ndtTtg 
upon  the  sou  of  a  country,  in  a  climate  unusual  to  many,  aad 
among  a  people  whose  language  they  did  not  know.  Atthough 
required  to  do  duty  in  trenches,  sometimes  in  mud  shoe  deep 
jfcnd  In  the  rain,  they  never  faltered  nor  became  dlacouraged. 
when  the  order  was  given  they  courageonrty  went  over  the  top, 
through  no  raanl  land,  through  barbed-wire  entaaglenieats.  to 
the  face  of  liquid  fire,  poisonous  gaa,  and  deadly  machlna-fvn 
nests,  and  routed  from  their  trenches  tbe  trained  forces  of  a 
formidable  power  and  forever  sealed  the  doom  of  the  balrlBanc 
hordes  of  Prussianism.  By  their  braTery  and  loyalty  thay  won  tte 
war  and  taught  the  Gtermans  that  we  were  not  a  gold-lovtog 
peofde  and  afraid  to  fight  after  our  women  and  babes  had  been 
sent  to  a  watery  grave  and  our  flag  shot  from  the  masts  of  oiir  ! 
Ships.  Tbej  demonstrated  that  the  epMt  which  gave  to  pagan-  i 
lam  Its  daoJtng  luster,  to  barbarism  It*  redeemii^  trait,  to  { 
Christianity  Its  heroic  form,  and  to  the  American  people  our 
liberty,  that  this  spirit  was  enthroned  In  the  heart  Of  oxir  soldiery 
and  ever  present  around  the  firesides  of  our  American  homes. 

Jew  and  Gentile.  Catholic  and  Protestant,  the  rich  and  the  peer 
fought  Bide  by  side,  shoulder  to  shoulder,  as  real  "  budtflec.'*  Tto 
these  great  disabled  American  veterans,  numy  of  whom  bared  thetr 
bosoms  to  the  storm  of  battle  when  the  heart  beat  fast  and  the 
blood  flowed  strong,  I  would  that  I  could  strew  flowers  before  them 
aa  they  march  on  to  the  eternal  f^mping  ground.    May  they  live 


, „  thty  1  Tsi]  at  the 

May  the  winter  of  tbeir  sge  b«  as 


long  to  the  land  they 

apense  of  personal  disability 
Veen  as  spring,  as  fWl  of  Mei 

Miiumn.    And  whan  at  last  tbe  Area  «C  Ute  ^,,  ^^.  .,^.  ^ 

qtey  ahaU  anter  tba  daar«>nlng  dusk,  after  SBaqjr,  many  happy 
years,  surrounded  by  their  loved  ones  with  tbstt  l^anddtHdrcn 
upon  their  knees,  may  the  memory  of  thalr  gloriaM  deeds.  dwSs 
that  tell  of  heroism.  cbSftirf,  and  Utavf  of  the  naiwS  tif  Aa«ftoaa 
manhood:  deeds  which  will  Uva  as  long  as  hoaasty  vasnla*  the 
comer  stone  of  good  government  and  patrloUsm  aad  loyalty  tbe 
password  of  wmoA  dtl— iSlrtr:  nay  the  mtmatf  of  tba«  «taat  Aeeds 
fiU  their  souls  with  peace  and  perfeet  Joy.  Oentorlea  hence  thetr 
achievements  will  be  sung  to  songs  by  miUlona  yet  unborn,  who 
wm  lovingly  lay  flowen  upon  their  honored  gravea.  No  gseater 
tow  has  any  man  than  that  be  la  winn^  to  stve  his  Ufa  In 
defense  of  hla  oeuntry. 

ASXT  smoptisnoir  bill 

Ut.  MANHFUBU>.  Mir.  Speaker.  I  ask  msanlmous  oon- 
sent  to  extend  my  remarks  In  the  Riooaa  and  to  inqltkfc 
therein  a  brief  m«norandum  firom  the  Chief  of  Bngiheers 
<tf  the  War  Department. 

The  SPBAKBSl.    Is  ttitte  objectkm? 

Ttere  was  no  ohiectien. 

Mr.  MANSFEBLD.  Mr.  Speaker,  the  pending  bin  maklnc 
appropriations  for  the  military  cmd  nonmHitarjr  activltiBa  of 
tbe  War  Departmei^  for  the  fiscal  year  ending  June  30. 198S, 
and  for  other  purposes,  carries  a  provislOB  on  pa«e  71,  tlnm 
IT  to  22.  prohibiting  Hm  engineers,  wtalla  carrylnc  sot  the 
works  of  river  and  harbor  improvements  and  for  flood  con- 
trol, from  purchasing  any-  saotor^propened  vehtoln  or 
launches  unless  there  shaU  be  a  tptcUie  apfrnmrtatien  for 
such  purpose. 

This  provision'  if  it  becomes  law.  will  ffcatly  hasnper  and 
crfpple  the  Corps  of  &igineera  in  cserrjlng  oat  mxh  vfbrk. 
For  the  general  faiformatlan  of  Mttnbers  ot  the  Hoose  I  in- 
sert a  eommiinication  from  MaJ.  Oen.  l^tle  Brown.  Chief 
of  Engineers,  as  follows: 

The  Mil  making  approprtetions  for  military  aad  nonmilltary 
activities  of  the  War  Department  for  the  flseal  year  entflng  June 
90.  1083,  and  for  other  purpoaea  provklas  on  pa(»  73.  tlnee  17-'as 
"Provided  further.  That  no  part  of  any  appropriatkn  eapeuded 
under  the  superrislon  of  the  Chief  of  X&gtnsen  rhall  be  avall- 
aUe  for  the  por^am  of  noter^iroptiled  peaanmei  iiaiijliii  ve- 
hicles, launchoa.  speed  boati  or  otter  slmflsr  motor-propeCed 
boats  unices  there  ahaU  be  a  tpecUie  appropctetlan  ttercfbr." 

The  work  carried  <m  by  appropriattona  wpended  under  the 
supervision  of  the  Chief  of  Snglnecrs  tncdode*  the  matotenanoe 
and  hnprevenient  of  antbnrlaed  rtwr  and  tetter  wwte.  tte  ptoee- 
eutlon  of  evamlnatiopa  and  surveys  that  teve  been  41recaed  bf 
Congreas,  tte  control  and  siqiervialon  of  harbor  and  fwljaftrM 
waters  of  New  Tork  City,  flood  control  on  tte  lllsdastopl  Btver 
and  its  tributaries,  and  on  tte  Sacramento  River.  Per  tte  eflt- 
elent  pjoeeoutian  of  this  work  «»«in'^f*rt  ve  wiiillsl  Tte  work 
can  not  te  prosecuted  wlthaut  them.  They  are  neoaaaury  not 
only  for  surveys  but  are  alao  eaaentieL  to  tte  aervlce  of  diedgos 
and  other  floating  plaxxt  operated  by  tte  department.  9at  wofk 
in  swift  waters  and  to  provide  for  tte  speedy  txmaqiortatlon  of 
tte  Inspection  and  cupervlBary  pcraomiel.  higb-powwed  need 
boaU  moat  te  provided.  Tte  total  »vii"'>>—  aX  launohea,  Kjeed 
boata.  and  otter  slmflar  amall  ■aotoT'-frepelled  boala  in  uasby 
tte  department  is  aMUMKlm^elyaTS,  fielaUvaly  f«w  of  these  are 
high-powwed  speed  boata.  fi^tlaccmenia  of  tteae  boata  auut  te 
made  as  required. 

Tte  aflclent  and  economical  copervlateci  of  week  mcead  out 
over  a  large  area,  transportation  of  survey  partlea,  etc,  xequizes 
tte  use  of  motor-pr(^)eUed  passenger-carrying  vehicles.  Tte  de- 
partment does  not  poroteae  nqpentfve  noSar  mMfdan,  Tte  total 
ninaber  of  motor  Tehlolea  In  tte  depattaaant  to  385.  Thalr  aver- 
age cost  to  aiq>roxlmat^  1780.  These  vahides  are  subjected  to 
hard  servtoe  to  eagrrytog  oat  tte  work  for  which  they  wera  ae^ 
quired,  and  freqnent  replacement  te  nffia— iry 

Reoognteng  tte  need  for  tte  nas  of  motor  teats  and  motor- 
propelled  vehicles  to  tte  elBelent  supcrrlakm  of  the  proaecuttea 
of  tte  river  and  harbor  work  directed  by  Ooogreas,  tte  rr?er  and 
harbor  act  of  March  4,  101S,  provided  to  oeecton  10  that  tte  pn^ 
hlbttlon  to  prior  legiatattoo  agaliMt  tte  pivobsse  of  en^  mmm 
of  transportation  ahould  not  te  construed  as  applying  to  tte 
purchase,  malntfnance.  and  repair  of  motor  boats,  trucks,  «n<> 
other  vehicles  needed  ta  oairytog  oot  tte  various  projects  adopted 
by  Congreas  for  the  improvement.  preeetvsStoa,  and  jwiSiwiHni  of 
rivers  and  harbors. 

Ho  reports  have  reached  tte 'Chief  of  Sn^neers  that  the  motor 
cars  and  motor  vehldee  procured  for  tte  cttelal  use  of  tte  worka 
baro  been  atlltaed  for  pleaeura  pnrpoeee.  It  any  such  Insfawai 
are  known  to  any  Member  of  Onngress  sad  are  reported  to  tte 
Chief  of  JBogtoeers.  drastic  ooncctlve  aoUon  will  te  appUed.  Tte 
proviso  toooiporated  to  tte  act  does  not  pvrreat  the  mistiae  of 
motor  vehicles,  but  will  -seriously  knpatr  the  eOtototicy  of  tte 
praaeeutlon  of  tte  work. 

Lmx  BaowH. 
Ifa^  General,  Chief  of  EngtHaen. 


Iflllti 
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I  BMMS  coDseot  to  sulMUtute  Senate  Joint  Resolution  M  for 


blood  flowed  strong.  I  would  that  I  could  strew  flowers  before  them 
•s  they  march  on  to  the  eternal  namptng  ground.    May  tbcy  Uvt  ' 


LnuE  Bmoww. 
Mafor  CHaural.  CMef  o/ 


rr 


IIWU 


Mr.  GRXBI.  Mr.  SpMkar.  I  adc  ananimoos  eonaent  to 
In  tbe  Raooo  and  to  tnclode  therein 
•  rwolotloa  adopted  biy  tbo  Temperance  Organization  of 
UveOak.  Via. 

Die  amUOBEL.    U  than  obJectioD? 

Mr.  UNUBHHIUL    Mr.  Speatei,  I  object 

WMsa. 
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Mr.  WILUAMB  vt  Teiat.  Mr.  Speaker.  I  call  up  the  biU 
(H.  R.  1«M1>  to  aaftlMrtM  the  laoBBoe  of  bonds  by  the 
St.  Tliomas  Harbor  Board.  Virgin  Tslandw.  for  the  acquisi- 
tion or  eopatractlon  oC  a  graftef  or  dry  dock. 

Tba  BPMAMEEL  Tbe  lantkmin  from  Texas  calls  up  a 
blU  whkh  tbe  C3erk  will  report. 

Ibe  caerk  rMd  the  title  of  the  bUl. 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker.  I  yteld  five 
uritwit—  to  the  gantkiman  from  Mlaaourl  [Mr.  Loasxx]. 
.  Mr.  LOZBR.  Mr.  Speaker,  this  is  a  bill  which  authorizes 
the  iiinrci  of  bMids  by  the  St.  Thomas  Harbor  Board, 
Vlistn  ^^¥*yK  for  the  aequtaitlon  at  conairuction  of  a 
graTlng  or  dry  dock.  For  many  years  the  harbor  at  St. 
TboBiaa  had  a  dky  dock,  profitably  operated  by  the  St 
Ttaoaaas  Harbor  Board.  St  Hmmbso  is  a  port  of  call  for 
many  Teasela  ^"^g*!***  in  <vwwm**-«w  on  the  Atlantic  and  is 
in  a  direct  Una  balvacn  London.  Liverpool,  and  the  Panama 
GanaL  A  »»*i^*'»>  of  years  ago.  in  a  great  hurricane,  this 
dry  dock  at  St  Thomas  was  demolished.    It  has  not  stnoc 


of  the  Virgin  Islands  appeared  before  the 
Conimtttee  on  Insular  Affairs  and  urged  the  enactment  of 
this  blU.  Tbls  measure  has  the  approval  of  the  Secretary 
of  the  Interter.  It  tefoires  no  liability  or  expense  on  the 
part  of  the  Qoremment  of  the  United  States,  and  to  satisfy 
the  moat  technical  members  an  amendment  win  be  offered 
whieh.  tf  adopted,  will  satisfy  the  most  exacting  legalistic 
mind  that  no  <*"«»^**^  liability  wiU  be  incurred  by  the 
United  States  Ooremment  under  the  prorisions  of  this  bilL 

Mr.  THATCHER.    Will  the  gentleman  yield? 

Mr.  tOESER.    Yes:  I  yield  to  my  friend  from  Kentucky. 

Mr.  THATCHER.    At  whose  expense  wffl  it  "be  buOt? 

Mr.  LOZIBR.  At  the  expense  of  the  St  Thomas  Harbor 
Board.  R  was  sliown  tn  the  hearings  that  the  revenues 
from  the  old  dry  dock  were  very  handsome,  and  It  is  be- 
Ueved  that  the  revenues  from  the  new  graving  or  dry  dock 
wiO  be  ^rmrimmt  %o  pfOTldB  an  ample  sinking  fund  so  as  to 
retire  the  new  bonds  at  the  end  of  20  years.  I  quote  from 
a  letter  of  Secretary  wmmr  to  Mr.  Hasx.  chairman  of  |he 
Committee  on  Inmlar  Affairs: 


Tbe  hartar  boaMI  la  an  tadependant  branch  of  tbe  local  gofam- 
meat  of  tba  Tligta  Uaadi.  ft  baa  Its  o<wn  treaariry  and  la  aalf- 
aupportlng  froa  faaa  eoBaetad  for  eartala  aerrlcaa.  I  am  of  tbe 
optnloQ  tbat  BO  other  braneb  "bt  tba  Ooveramcnt  will  become 
Wnanr tally  lavolvad  by  tba  propoaad  lagliiaUaB.  Bowever,  it  to 
auggaatad  tbat  any  axtettng  doubt  may  be  removed  by  tbe  insertion 
after  the  word  "payabla.''  In  Itna  S.  page  3,  of' tbe  bill  the  follow- 
ing: "trass  tba  waaaury  of  aald  board.'* 


Ttm  cost  of  tlie  propoaad  dook  la  limited  to  $150,000.  It 
win  probably  eost  not  to  exceed  IIM.OOO.  The  harbor  board 
expects  to  use  part  of  the  revenue  from  this  dock  to  make 
other  important  Impeoyemeirts  in  the  ^harbor. 

May  I  say.  as  I  have  stated  before,  the  harbor  of  St 
Hiomas  Is  In  the  direct  path  of  commerce  between  Iluropie 
and  the  Panama  CanaL  It  Is  the  most  favorable  and  de- 
sirable port  In  the  Caribbean  fbr  ^br-doeking  of  boats  that 
are  engaged  in  commerce  moving  between  Europe  and  the 
Panama  CanaL  Tbe  harbor  of  St  Thomas  is  one  of  the 
deepest  and  flneat  In  tte  wocld. 

The  Committee  on  Insular  .Mfalrs  was  convinced  by  the 
governor  and  by  ttw  recommendations  of  the  Interior  De- 
partaaent  that  this  project  is  fcasibte.  that  the  Income  and 
iwreaue  arWnf  tbewfrom  will  be  sufldent  to  maintain  the 
dry  do^  and  to  provkte  an  adequate  stektoff  tnnd  for  the 
ultimate  redemption  of  theae  bonds,  and  the  committee  in 
aimanimoQs  rnwrt  has  recommended  that  this  bill  do 


Mr.  LAMWCH.    Win  the  gentleoaan  yleMf 

Mr.  L023ER.    I  yield  to  my  friend  from  Ohio. 

Mr.  LAMNEdL  It  may  be  a  contribution  to  the  argu- 
ment of  the  gentleman  to  say  that  the  same  board  that  the 
gentleman  is  a^ing  this  bond  issue  for  has  already  demon- 
strated Its  ability  to  handle  a  proposition  like  this  by  paying 
off  the  previous  bond  issue  in  the  ammmt  of  $100,000. 

Mr.  LOZIER.  I  thank  the  genUeman  from  Ohio  for  his 
contribution  to  this  subject.  The  old  bonds,  issued  many 
years  ago.  were  adequately  financed,  and  the  old  dry  dock 
produced  revenue  sufficient  to  cover  all  the  expenses  of 
operating  the  dock  and  to  retire  the  former  bond  issue. 
The  bozuls  issued  under  the  pending  bin  will  be  the  only 
obligation  of  the  St.  'nramas  Harbor  Board,  and  it  is 
the  thought  of  the  committee  that  by  auth<Hixing  this  har- 
bor board  to  issue  these  bonds  we  win  enaUe  the  harbor 
of  St.  Thomas  to  regain  much  of  this  dry-dock  business 
that  has  been  lost  to  that  port  since  the  destruction  of  the 
old  dry  dock. 

The  Clerk  read  the  bUl.  with  the  following  committee 
amendment: 

Page  a.  line  4.  after  the  word  "payabte"  Inaarft:  "fXoin  tba 
treasury  of  said  board." 

The  committee  amendment  was  agreed  to. 

Mr.  WnaJAMS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  substitute  a  similar  Senate  taUl.  S.  4193.  and 
for  the  information  of  the  House  I  will  say  that  with  this 
amendment  the  bin  is  identical  with  the  House  bill. 

Mr.  McDUFPIE.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject and  I  shall  not  object  may  I  ask  the  g^itleman  If 
this  bUl  in  any  way  will  result  in  a  charge  on  the  PubUe 
Treasury? 

Mr.  WTfJiTAMS  of  Texas.  The  amendment  takes  care  of 
that 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  substitute  a  Senate  bQl  for  the  House  bllL 
with  an  amendment    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  tbe  Senate  bill  with  the  following  amend- 
ment: 

Amendment  offered  by  Mr.  Wiixxams  at  Tasaa:  On  page  2.  m 
Una  3,  after  the  word  "  payable  **  tnaert  **  from  the  treasury  of 
aald  board." 

The  amendment  was  agreed  ta 

The  Senate  bill,  as  amended,  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  taUe. 

Mr.  WILLIAMS  of  Texas.  Mr.  Speaker,  I  have  no  otho* 
Ixisineas  from  the  Committee  on  Insular  Affairs. 

The  SPEAKER.    The  Clerk  will  caU  the  committers. 

susrsMsioH  or  unrvnx  asssssmkht  woek  oh  mmira  cLsno 

Mr.  EVANS  of  Montana  (when  the  Committee  on  Mines 
and  Mining  was  called).  Mr.  Speaker,  by  direction  of  the 
Committee  on  Mines  and  Mining  I  call  up  tbe  Joint  }*esolu- 
tlon  (H.  J.  Res.  341)  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska. 

The  Clerk  read  the  title  of  the  Joint  resolutioiL 

Mr.  EVANS  of  Montana.  Mr.  Speaker.  I  ask  unacdmous 
consent  that  the  Joint  resolution  may  be  considered  in  the 
House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

The  Clerk  read  the  Joint  resolution,  as  follows: 

Metolved.  etc..  Tbat  the  provision  of  section  2394  of  the  Revlaad 
Statutes  of  the  United  States  which  requires  on  each  mining 
claim  located,  and  until  a  patent  has  been  issued  therefor,  not 
1ms  than  $100  worth  of  labor  to  be  performed,  or  Improvementa 
aggiagallim  such  amount  to  be  made  each  year,  be,  and  the  aame 
la  hereby,  aujyended  as  to  all  mining  claims  in  the  United  States, 
lacludlng  Alaska,  during  the  fiscal  year  from  July  1.  19S1,  to  July 
1.  1833:  Prodded,  That  every  claimant  of  any  such  n>'ntT»g  daUn. 
m  order  to  obtain  tba  benefits  of  this  reeolutlon.  aball  flte  or 


to  be  ftled  in  tbe  ofBce  vrtaere  tbe  '~-^tf'*i  nottoa  or  certifi- 
cate la  recorded,  on  or  befote  July  1.  1033,  a  notloa  ot  bla  doalre 
to  hold  said  mining  claim  under  thlB  reeolutlon. 

With  the  following  committee  amendment: 

Beginning  In  Une  1,  page  2,  after  "  1932."  atrlka  out  tHe  colon 

and  the  remainder  ot  tbe  teiolutlon. 

Mr.  STAFFORD.  Will  the  gentleman  yield  me  a  few 
minutes? 

Mr.  EVANS  of  Montana.  I  shield  the  gentleman  from 
Wisconsin  five  minutes. 

Mr.  STAFFORD.  The  Commis^oner  of  the  General  Land 
Office,  in  whi<^  the  Secretary  of  the  Interior  concurs, 
recommends  an  adverse  report  on  this  bUl.  setting  forth 
very  specifically  that  It  will  be  an  incentive  to  absent  mine 
locators  to  just  hcM  their  speculative  entries  against  the 
buiriness  interests  of  the  retident  entrymen.  I  think  some 
explanation  should  be  made  to  the  House  controverting  the 
position  of  the  Ccxnmissioner  of  tbe  General  Land  Office. 

Mr.  COLTC^.  I  think  evoyuw  who  has  made  an 
investigation  of  this  stibject  is  o(«vlnced  that  practically 
aB  tJM  work  that  can  be  done  for  this  yecu*  has  already 
bem  done,  but  owing  to  the  deinression  and  hard  times 
there  are  a  great  many  poor  men  who  hold  these  cbdrne 
who  can  not  do  the  work. 

Mr.  STAFFORD.  It  was  difBcult.  concinrlng  in  the  po- 
sition of  the  Commissioner  of  the  Land  Office,  to  see  why  the 
poor  man  could  not  perform  this  little  work  at  a  cost  of  $100. 

Mr.  COLTON.  It  is  surprising  to  a  great  many,  but  these 
men,  in  very  many  cases,  can  not  get  the  food  and  powder 
and  other  necessary  things  in  order  to  do  this  work.  This 
Is  in  the  interest  of  the  poor  claimants. 

Mr.  STAPFC«D.  From  the  gentJeman'b  personal  ac- 
quaintance with  this  situation  the  gentleman  does  not 
agree  with  the  Commissioner  of  the  General  Land  OfBce 
ttiat  this  is  in  the  Interest  of  speculative  entrjrmen? 

Mr.  COLTON.  No.  It  may  remilt  in  benefit  to  a  few 
of  that  kind,  but  on  the  wh(rie  It  is  in  the  interest  of  the 
poor  claimants. 

Mr.  STAFFORD.  I  recall  that  In  the  last  Congress  we 
passed  scnne  bill  lifting  the  requirement  of  performing 
this  $100  worth  of  work 

Mr.  COLTON.    Not  last  year.  .v^  ^. 

Mr.  STAFFORD.    In  the  last  CuimniMn^*-' 

Mr.  EVANS  of  Montana.  No;  that  blU  was  passed  during 
the  war. 

Mr.  STAFFORD.  It  may  have  been  way  back  durh^  the 
war  that  we  passed  some  such  bill. 

Mr.  COLTON.  This  has  been  done  In  other  times  of 
emergency. 

Mr.  STAFFORD.  WW  not  this  be  taken  as  a  precedent 
next  year? 

Mr.  COLTON.  No;  because  the  western  Members  hereto- 
fore have  opposed  Uiis  kind  of  legislation. 

Mr.  STAFFORD.  Mr.  Speaker,  with  the  assurance  of  the 
ranking  RepuUican  Member  that  this  will  not  be  in  the 
Interest  of  speculative  entrymen.  I  wlU  not  oppose  the  joint 
resohition. 

The  SPEAKER.    The  question  is  on  the  amendment 

llw  amendment  was  agreed  to. 

The  joint  resolution,  as  amended,  was  ordered  to  be  en- 
grossed and  read  a  third  tlme»  was  read  the  third  time,  and 
passed. 

A  motion  by  Mr.  Evams  of  Montana  to  reconsider  the  vote 
whereby  the  Joint  resolution  was  passed  was  laid  on  the  table. 

Mt.  EVANS  ot  Montana.  Mr.  Speaker,  the  Committee  on 
Mines  and  Mining  have  no  further  business  to-day. 

AVElTDnVG  TTATIOirAL  BAIfKZirG  ACT  AHD  rXMRAL  MtSBRVK  ACT 

Mr.  BANKHEAD.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules.  I  offer  the  f oUowfng  privileged  report. 

The  Clerk  read  as  follows: 

House  Beaolutlon  221  (Rept.  No.  1387) 

Resolved,  That  Immediately  upon  the  adoption  of  this  reaolutlon 
It  shall  be  In  order  to  move  that  the  House  reaolve  Itself  mto  tbe 
Committee  of  the  Whole  House  oirtbe  atata-of  tbe  Union  for  the 
consideration  of  H.  It.  lltSB.  a  bill  to  aaaaad  tba  amOamaX  banklBg 
act  and  the  Federal  naarva  act.  and  to  ptorlda  a  guaran^  f  lud 
for  depositors  in  banks. 


Tba*  after  general  <M>ate.  which  tfiall  ba  oapftned  to  the  teM 
and  shall  oontinw  not  to  a*ca«d  four  boura.  to  ba  eoaaUy  dlvtdad 
and  controlled  by  the  Cbaifmao  end  ranlUng  mlnorlfy  member  of 
the  Commtttee  xm  Banktag  and  Currency,  tba  bill  abafi  be  read 
for  amendment  tinder  the  S-aalMtta  raia.^  At  tbe  eoaduston  U 
tbe  reading  ot  the  btU  for  amandment  the  coaualttaa  shall  rise 
and  refM3rt  tbe  &ame  to  the  House  with  socb  ameaAmeetB  as  may 
have  been  adopted,  and  the  previous  question  shall  be  considered 
as  ordered  on  the  Mil  and  any  auendmenta  tberaeo  to  Anal  pa»- 
saga  without  intervening  motion  aaoapt  one  mottffn  to  racomalt. 


The  resolution  was  referred  to  the  House  Calendar  and 
otdered  to  be  ]>rinted. 

racszsniT's  messack  (h.  bqc  ho.  3i») 

The  SPEAK^ER.  TlM  Chair  lays  befwe  the  House  tjbe 
following  message  from  the  President  of  the  United  Gtatas. 

Mr.  STAFFORD.  Mr.  Speaker,  this  being  CaleiKlar  Wed- 
nesday, ought  not  furtAter  business  be  diQ>en6ed  with  before 
we  consider  any  other  business? 

The  SPEAKER.    Not  necessarily. 

Mr.  STAFFCOiD.    Tliis  is  holy  Wednesday. 

Mr.  CRISP.  Is  there  any  other  busixkess  und^  CalesKlar 
Weidnesday? 

Mr.  STAFFORD.    No. 

Mr.  CRI£9*.  Mr.  Speaker,  to  save  any  question.  I  move 
that  further  tiosiness  under  Calendar  Wednesday  be  dis- 
pensed witlk 

Tbe  motion  was  agreed  to. 

,  The  SPEAKER.  Let  the  Chair  say.  howevor,  in  connec*- 
tion  with  this  Calendar  Wednesday  rule,  that  it  does  not 
suspend  the  Constitution  of  tbe  United  States,  which  pro- 
vides that  a  veto  message  of  the  President  shall  have  im* 
mediate  consideration.    The  Clerk  will  read  Che  message. 

The  Clark  read  the  message  as  follows: 

To  the  House  of  Representatives: 

I  am  returning  without  my  approval  H.  R.  6682,  entitled 
"^  act  to  amend  the  tariff  act  of  1930.  and  for  other  purw 
poses." 

My  first  objection  to  the  bill  Is  the  mlsimpression  and  un- 
certainty it  mjiy  convey  as  to  its  purpose.  If  the  purpose 
of  the  proponents  of  this  act  is  to  secure  lower  tariffs  on  the 
35  per  cent  of  our  Imports  which  are  not  on  the  free  list 
it  would  seem  that  the  direct  and  simple  method  of  so  doing 
would  be  to  recognize  that  tariffs  are  duties  applied  to  par- 
ticular commodities,  and  to  propose  definite  reduction  of  the 
duties  on  such  particular  commodities  as  are  behered  to  be 
at  fault  and  upon  which  the  fun  facts  can  be  developed. 
Alternatively,  the  Congress  is  able  to  direct  the  Tariff  Com- 
mission under  the  "flexible"  provisions  of  tiie  act  of  1930 
to  act  upon  such  schedules  as  are  believed  to  be  too  high. 

As  a  matter  of  fact,  there  never  has  been  a  time  in  the 
history  of  the  United  States  when  tariff  protection  was  more 
jessential  to  the  welfare  of  the  American  people  than  at 
present.  Prices  have  declined  throughout  the  world,  but  to  a 
far  greater  extent  In  other  cotmtries  than  in  the  United 
States.  Manufacturers  in  fareign  countries  which  have 
abandoned  the  gold  standard  are  producing  goods  and  pay- 
ing for  raw  materials  in  depreciated  currency.  They  may 
ship  their  goods  into  the  United  States  with  great  detriment 
to  t2ie  American  producer  and  laborer  because  of  the  differ- 
ence in  the  va]ue>of  the  money  they  pay  for  their  raw  mate- 
rials and  the  money  they  receive  for  tSteh*  finldied' products. 
Under  sudi  conditions  it  is  impa*ative  that  the  American 
protective  policy  be  maintained.  If  the  Intuit  or  the  effect 
of  the  proposed  bill  is  to  remove*  the  possibility  of  Executive 
action  or  to  reduce  tariff  j>rotection,  there  never  was  a  time 
more  inappropriate  on  account  of  widespread  domestic  un- 
employment and  the  possibilities  which  lie  before  us. 

The  second  objection  to  the  bill  is  that  it  practically  de- 
stroys the  "  flexible  '*  tariff  t|irough  the  removal  of  Executive 
authority  to  render  conclusions  of  the  Tariff  Commissfoc 
effective.  Tbia  bill  would  again  reduce  tbe  Tariff  Commis- 
sion to  a  purely  advisory  body  to  tbe  Congress,  and  tlius 
d^eat  a  reform  so  earnestly  sought  ever  since  its  tint  ad- 
vocacy by  President  Roosevelt  and  finally  fidly  realised  In 
the  tariff  act  of  1930.  By  the  act  of  1930  the  principle  of 
a  "  flexible  "  tariff  based  upon  determinafiOD  by  a  bipaittMui 
commission,  subject  to  approval  of  tbe  Baeeutdve.  was  firmly 
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and  cffectffgty  ertabMsh#d.  Beyond  the  ability  to  change  the 
duties  by  5d  per  cent,  there  lies  within  the  provlstona  the 
derdocMBent  of  the  definite  prindDle  of  preference  of  the 
home  market  for  American  industry,  workmoi,  and  agricul- 
ture, tiased  upon  the  difference  of  cost  of  production  at 
heme  and  abroad  plus  transportation  to  the  principal  mar- 
kets. This  open  process,  upon  the  application  of  any  re- 
sponsible party,  is  an  assurance  against  either  excessive 
duties  or  nonprotective  tariffs  upon  dutiable  goods. 

The  broad  purpose  of  the  present  form  of  Executive  action 
upon  tiie  "  flexible "  provision  is  promptly  to  remedy  in- 
equities and  Injustices  in  the  tariff  as  they  may  be  dis- 
covered: to  prevent  any  tariff  system  being  froaen  upon  the 
Nation  despite  eoonomle  ttOStM^  and  by  provkUi^  this 'flexi- 
bility to  meet  changtzu^  economic  conditions  greatly  to  lessen 
the  necessity  for  periodic  general  revision  of  the  tariff,  with 
its  distxirbcmce  to  economic  life  and  Its  orgy  ot  politics  and 
kigroUing.  Tlw  **  flexible "  pityvlaton  has  since  the  act  of 
1930  proved  Its  high  usefulness  In  these  particulars.  The 
commission  has  completed  or  has  in  progress  investigations 
covering  291  different  articles.  Of  those  which  come  under 
the  "  flexible  "  provisions,  the  recommendations  were  for  no 
change  in  about  M  per  cent  of  the  cases^  increases  in  16 
per  cent,  and  deereases  In  90  per  cent,  which  were  placed  in 
effect  within  a  few  days.  This  effective  "  flexible  "  tariff  as 
a  protection  to  sound  progress  and  for  the  future  protection 
at  our  farmers,  workmen.  Industries,  and  consumers  should 
be  maintained  In  our  American  system.  The  proposal  in  the 
bill  under  c<.miirtffattnn  win  effectively  destroy  tt  and  is  a 


Uhder  the  paesent  law  the  Cbngress  has  the  benefit  of  the 
advisory  functions  of  the  Tariff  Commission,  upon  which 
It  can  act  at  any  ttana.  If  this  bill  is  to  have  any  practical 
result  by  reserving  to  the  Congress  incidental  or  occasional 
readjustment  of  the  tariff.  It  simply  opens  the  way  for  log- 
rolling every  thne  Congress  Is  called  upon  to  consider  a  re- 
port of  thfS  Ttolfl  Oommlsslon  recommending  any  specific 
change  in  rates  or  schedules.  In  an  effort  to  avoid  this 
otorlous  objection,  the  act  attempts  to  limit  Congress,  in 
legislating  upon  the  reoommexMSations  of  the  commission. 
to  the  specific  items  Included  in  the  report.  But  no  Congress 
can  bind  another  Congress  In  any  such  manner,  relating  as 
it  does  to  a  aosstkin  of  Ugialative  procedure. 

liy  third  objection  to  the  bill  lies  In  the  conditions  sUpu- 
lated  for  action  in  an  intematlonal  conference  which  it  is 
proposed  should  be  eaOed  to  deal  with  trade  questions.  I 
wish  to  say  at  once  that  I  am  In  fullest  accord  with  the 
proposal  for  an  international  action  or  conference  to  "  elim- 
laata  discriminatory  and  unfair  trade  practices,"  "  prevent- 
ing eronomlc  wars,**  and  "  promoting  fair,  equal,  and  friendly 
trade  and  coounereial  relations  **n*vng  nations."  The 
American  OovemoMCt  has  participated  in  several  interna- 
tional economic  conferences  for  theae  identic  pxirposes  since 
the  Oreat  War.  Tliey  have  resulted  in  very  little  accom- 
plishment. 

But  the  objecttves  pti^wsyi  in  this  bill  for  such  a  con- 
ference are  not  Umlted  to  the  constructive  purposes  above 
mentioned.  Some  of  the  proposals  in  the  bill  for  such  a 
oonferenee  raise  questions  of  futility  or  attematively  of 
abandonment  of  esientlal  American  policies.  The  first  leg- 
Islattre  act  of  Washington's  administration  was  a  tariff 
bUL  From  that  day  to  this,  one  of  our  firm  national  poU- 
ctos  has  been  that  tariffs  are  solely  a  domestic  question  in 
protection  oi  our  own  people.  It  Is  now  pn^Msed  that  an 
International  conference  riHwUd  be  called  with  a  view  to 
**  lowering  excessive  tariffs."  Tbe  very  implication  of  calling 
other  nations  into  confereBce  with  view  to  fhAnging  our 
tariff  duties  Is  to  subject  oar  tariffs  to  interzuttional  agree- 


Fbr  myself.  I  hold  that  any  inequalities  or  excessive  duties 
tn  the  Amstoan  tariff  can  be  eenreeled  throi^  the  flexible 
provisions  of  the  prsseirt  tariff  law.  If  other  natlcms  should 
adcvt  this  principle  and  such  an  instrumentality,  it  w<H2ld 
antomatically  remove  ejuesalipa  dotles  and  unequal  treat- 
ment thrott^MMt  the  world  witboot  interference  with  do- 
mestic control  of  tariff  pftHrVft 


If  the  meaning  of  the  Congress  is  that  such  a  conference 

should  discover  and  negotiate  the  elimination  of  part.cular 
excessive  duties  throughout  the  world,  then  I  do  not  need 
to  elaboorate  upon  the  direction  in  which  such  action  leads, 
for  it  m^ms  simply  attempting  the  futility  of  negotiating  a 
world  tariff  amongst  60  or  70  nations  subject  to  conf  rma- 
tion  of  their  legislative  bodies.  If .  on  the  other  hand,  what 
the  Congress  means  is  to  undertake  a  general  loweriiig  of 
American  tariffs  in  exchange  for  lowering  of  tariffs  else- 
where in  the  world,  and  if  the  Congress  proposes  to  make 
such  a  radical  change  in  our  historic  policies  by  lnt<7na- 
tional  negotiation  affecting  the  whole  of  American  tiirifls, 
then  it  is  the  duty  of  the  Congress  to  state  so  frankl}-  and 
indicate  the  extent  to  which  it  is  prepared  to  go. 

I  am  fully  alive  to  the  effect  on  our  own  and  world  com« 
merce  of  the  many  arbitrary  restrictions  now  in  existence. 
The  Depfiurtments  of  State  and  Commerce  are  actively  en- 
gaged in  protecting  our  export  trade  from  unfair  discrimi- 
nations and  infractions.  If  at  any  time  circumstances  are 
such  as  to  permit  the  hope  that  such  barriers  to  interna- 
tional trade  and  commerce  may  be  removed  through  the 
medium  of  an  International  conference  without  sacriUcing 
American  interests  or  departing  from  the  historic  policies 
followed  by  our  coimtry,  I  shall  not  hesitate  to  take  the  lead 
in  calling  such  a  conference. 

If  this  measure  is  intended  to  do  more  than  this,  then  the 
new  policy  should  be  clearly  indicated  for  clarity  to  the 
American  people  and  foe  the  giildance  and  Judgment  of  the 
Executive.  An  established  national  policy  should  not  be 
changed  by  implication.  - 

My  fourth  objection  to  the  bill  lies  in  the  further  request 
that  I  should  "  negotiate  with  foreign  governments  reciprocal 
trade  agreements  under  a  policy  of  mutual  tariff  conces- 
sions." This  proposal  is  in  direct  conflict  with  the  other 
proposals  "  to  eliminate  discriminatory  tariffs;  prevent  eco- 
nomic wars;  and  promote  fair,  equal,  and  friendly  trade."  all 
of  which  latter  are  desirable. 

A  firmly  established  principle  of  the  American  tariff  jiollc/ 
is  the  unifonn  and  equal  treatment  of  all  nations  wi:.hout 
preferences,  concessions,  or  discriminations  (with  the  sole 
exception  of  certain  concessions  to  Cuba).  No  reform  is 
required  in  the  United  States  in  this  matter,  but  we  should 
have  at  once  abandoned  this  principle  when  we  enter  upon 
reciprocal  concessions  with  any  other  nation.  That  is  at 
once  unequal  treatment  to  all  other  governments  not  ptirties 
thereto.  That  is  the  very  breeding  ground  for  trade  wars. 
This  type  of  preferential  tariff  agreement  whi(^  exists 
iUiroad  to-day  is  one  of  the  primary  causes  of  trade  wars 
between  other  countries  at  the  present  moment. 

It  has  been  the  policy  of  oiir  Qovemment  for  many  years 
to  advance  "  most-favored-nation  "  treaties  with  view  to  ex- 
tinguishing these  very  processes,  preferences,  and  trade  fric- 
tions and  to  secure  equal  treatment  to  \is  by  the  other  na- 
tions in  all  their  tariff  and  econoo;uc  arrangements.  We 
have  such  treaties  or  Executive  agreements  with  31  nations.' 
If  we  adopted  this  complete  reversal  of  policies  and  ix>w 
negotiated  reciprocal  tariff  agreements  we  should  cither 
under  our  "  most-favored-natlon "  obllgatl(ms  need  extend 
these  rights  to  all  nations  having  such  treaties  with  us,  or 
to  denounce  such  treaties. 

Tbe  struggle  for  special  privileges  by  reciprocal  agree- 
ments abroad  has  produced  not  only  trade  wars  but  has 
become  the  basis  of  political  concessions  and  alliances  which 
lead  to  intematlonal  entanglements  of  the  first  lurder. 
These  very  processes  are  adding  instability  to  the  world 
to-day,  and  I  am  unwUUng  to  enter  upon  any  course  which 
would  result  In  the  United  States  being  involved  in  such 
complexities  and  such  entanglements. 

Of  high  Importance  to  us,  also  in  consideration  of  these 
matters,  is  that  the  principal  interest  of  a  nuijority  c<f  the 
60  or  70  other  nations  whleh  might  be  approached  for 
mutual  tariff  concessions  would  be  to  reduce  the  American 
agricultural  tariffs.  No  concessions  otherwise  than  those 
related  to  agricultural  products  would  be  of  any  importance 
to  those  particular  natkms.  The  effect  of  such  a  shift  in 
the  basis  of  our  agricultural  tariffs  would  be  to  mi^  us  larss 


Importers  of  food  products,  to  demoraliae  oar  agricultural 
industry,  and  render  us  more  and  more  dependent  nptm 
fOTelgn  countries  for  food  supply;  to  drive  owe  farmers  Into 
the  toT/ns  and  factories,  and  thus  demoralize  our  whole 
national  economic  and  social  stability. 

Moreover,  the  futility  of  the  Bxecuthre  necoUating  soeb 
tratles  as  reciprocal  tariffs  has  been  often  demonstrated  In 
our  past.  Before  we  definitely  adopted  the  poller  of  equal 
treatment  to  all  nations,  the  Congress  had  from  time  to  time 
authorized  such  treaties.  Out  of  some  22  such  treaties  pro- 
viding for  reciprocal  tariff  concessions,  the  OongresB  either 
refused  to  confirm  or  failed  to  act  In  16,  and  2  of  the  remain- 
ing 6  failed  of  confirmation  by  other  governments.  On  an- 
other occasion  the  Congress  conferred  upon  the  BKecutlve  a 
limited  authority  to  conclude  reciprocal  or  preferential 
tariffs  without  confirmation.  Twoity-two  soch  agreements 
were  entered  upon,  aU  of  which  were  repealed  In  subsequent 
tariff  acts.  The  experience  would  not  seem  to  be  encourag- 
ing for  this  type  of  actl<m. 

There  are  other  objections  which  might  wdl  be  t^en  to 
this  bill.  It  is  enough,  however,  that  this  bin  would  destroy 
the  effectiveness  of  the  flexible  tariff  which,  for  the  first 
time,  gives  protectiop  against  excessive  or  Inadequate  tariffs, 
0  prevents  a  system  of  froaen  tariffls  upon  the  country  irres- 
pective of  economic  change,  and  gives  relief  from  k^rolling 
and  politics  in  tariff  making.  It  would  surrender  our  own 
contrcd  of  an  Important  part  of  our  domestic  affairs  to  the 
Influence  of  dther  nations  or,  alternatively,  would  lead  us 
into  futilities  in  International  negotiations.  It  would  start 
our  country  upon  the  road  of  a  system  of  preferential  tariffs 
between  nations  with  all  the  trade  wars.  International  en- 
tanglements, etc..  which  our  country  has  sought  to  avoid  by 
extending  equal  treatm^t  to  all  <tf  them. 

HlHBMT  HOOVBL 

Thx  Writs  Housa, 

May  11,  1932. 

The  SPEAKER.  The  message  Is  ordered  spread  upon  the 
JoumaL 

Mr.  CRIBP.  Bfr.  Speaker.  I  rise  to  make  a  privileged  mo- 
tion. I  move  that  the  message  be  referred  to  the  Committee 
oa  Ways  and  Means  and  ordered  printed.  As  the  matter  Is 
debatable.  Mr.  Speaker,  I  am  entitled  to  the  floor  imder  the 
motion.  I  deem  it  an  unnecessary  waste  of  time  of  the 
Rouse  to  have  a  roQ  call  on  this  very  Importai^  blQ.  The 
reason  I  say  that  is  because  it  will  be  f  utile  to  do  so.  I  am 
still  for  tbK  bin,  and  If  there  was  any  chance  to  pass  it,  the 
objections  of  the  President  to  the  contrary  notwithstanding, 
I  would  make  such  a  motion.  Tlie  bm  passed  the  Hotise  on 
January  9  wtth  an  affirmative  vote  of  214  and  a  n^ative 
Tote  of  182.  Hie  tariff  question  is  and  always  win  be  very 
largely  a  political  question.  It  takes  a  two-thirds  vote  to 
pass  this  bffl  over  the  objection  of  the  President.  With  182 
negative  votes  on  the  passage  of  the  blQ  it  is  silly  to  presume 
that  we  can  get  two-thirds  to  override  the  veta 

Mr.  8CHAFER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRIBP.    Yes. 

Mr.  SCHAPER.  Perhaps  some  of  your  embargo  tariff 
Democrats  mli^t  obtain  a  little  Bght  from  the  President's 
message  and  want  to  go  on  record  in  favor  of  sust^ning  it 
Why  deny  them  tiiat  opportimlty?    fLaughter  J^ 

Mr.  CRISOP.  I  ara  not  denying  them  that  pilvilege.  An- 
other reason  why  I  deem  It  unnecessary  to  move  to  pass  the 
bill  over  the  Presidents  veto  is  because  every  Member  of  Vbe 
House  Is  already  on  record  as  to  how  he  feels  on  the  bfll, 
having  voted^  either  in  the  affirmative  or  in  tbe  negative. 
The  President's  veto  does  not  present  any  new  thought.  I 
am  constrained  to  believe  that  the  President  must  have  read 
carefully  the  Cowcrkssiokaz.  Rcookb  during  tbe  consideration 
<tf  the  bill,  for  praeticanr  everything  he  says  In  his  message 
was  said  by  those  Members  of  the  House  who  were  opposed 
4o  tt  in  the  debate,  and  the  last  part  of  the  Presidents  mes- 
Isage  seems  to  me  rattier  to  contradict  Itself.  The  President, 
in  enumerating  dMPerent  reciprocal  trade  agreements,  did 
not  refer  to  ttie  one  we  had  with  Canada,  which  resulted  in 
ben^tt  to  both  countries.  Under  the  bill  as  passed  no  Amer- 
ican rUtbA  of  sovere{p3ty  was  affected  at  alL    Anyttflng  ttat 


i&tematiotial  conference  did  was  sofaiect  to  the  approval  tf 
Congress. 

I  am  one  of  those  who  believe  ttet  the  amoot-Hawtay 
Tariff  Act  resulted  In  Injury  to  the  coimtry,  reenilted  In 
American  capital  going  abroad  and  intnhtlBhliy  branch  fac- 
tories, giving  emplojmient  to  foreigners,  and  paying  taxes  to 
foreign  sovenunents  Instead  of 'thefr  own  ooantry. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRISP.  In  a  moment  I  may  be  wrong,  but  I  hon- 
estly believe  that  I  beUeve  the  GUI  farther  resulted  In 
other  coantri<«  placing  retaliatory  tariffs  against  us.  and 
we  are  now  in  the  unfortunate  situation,  resultant  from 
tliose  retaliatory  tariffs,  that  If  we  at  once  and  alone  rednee 
our  tariff  rates,  without  some  oonoassion  or  benefit  trcm 
foreign  countries  by  their  reducing  theirs,  we  might  be  in  a 
worse  fix  than  ever,  llierefare.  It  seems  to  me  the  moi^ 
logical  way  Is  to  see  If  you  can  get  mutual  agreements  ao 
as  to  make  some  of  the  commerce  of  the  world  flow  in  ex- 
change of  products  as  heretofore.  I  do  not  believe  anything 
has  contributed  more  to  the  ^c*wy*n1{t  imdoing  of  the  world 
than  these  artificial  trade  barriers.  I  now  yidd  to  the  tHi- 
tleman  from  New  York. 

Mr.  SNEUL.  Mr.  Speaker,  the  gentleman  has  answered 
my  quesUcm,  because  be  has  made  an  argument  on  both 
sides  of  the  tariff  propoeltlan.  What  I  was  going  to  ask 
the  gentlonan  Is  this:  If  he  actually  bellevee  the  statement 
he  made  In  the  earlier  part  of  his  remarks,  add  I  suppaee 
he  did,  why  did  not  the  Demoeratic  committee,  which  Is  In 
control  of  tariff  measm-es  ta  ttds  brancb.  bring  a  measure 
to  the  floor  saying  speciflcaOy  what  items  they  wanted  to 
reduce  the  tariff  on?     [Applause  on  the  Repaldlean  skle.l 

Mr.  CRISP.  It  Is  very  easy  to  answer  my  friend.  My 
answer  may  not  be  satisfactory  to  him.  Tills  Congress  has 
been  busy  from  the  day  tt  met,  and  that  is  especially  true 
of  the  Ways  imd  Means  Committee,  in  trying  to  aid  the 
President  in  carrying  out  his  reconstruction  relief  measurm, 
and  we  have  eschewed  polltlos  and  have  passed  all  of  tbmb 
measures. 

Mr.  BNELL.    Mr.  Speaker,  will  tbe  gentleman  yield? 

Mr.  CRISP.  Jvut  wait  one  moment.  T  sm  going  to  an- 
swer the  gentleman's  question.  Hie  gentleman  knows,  and 
he  is  a  practical  man.  that  It  would  have  been  an  Idle  ges- 
ture for  us  to  bring  in  a  tariff  bill  at  this  session  of  Congress 
reducing  specifically  cotaln  tariff  items,  because  we  are  In 
control  of  only  one  branch  of  Congress,  the  House  of  Rep« 
resentatlves,  and  that  by  a  very  narrow  margin.  Tlw  Sen- 
ate Is  Republican,  the  Bxeeottve  Is  Republican,  and  we  4o 
not  believe  that  we  could  get  any  Boeh  bill  through. 

Mr.  SNELL.  If  the  gentleman  says  he  k^  away  from 
bH  pontics,  why  did  he  pass  this  polltica!  gesture  that'is 
before  us  to-d&y  with  a  veto  mesisage? 

Mr.  CRISP.  Because  we  have  denounced  on  the  stump 
throughout  the  country  the  8moot->Hawley  tariff  bfll.  M 
least  I  did.  I  thought  we  should  at  least  ofBdally.  aflh^na- 
threly,  let  the  country  know  that  we  still  objected  to  that 
bin  and  condemned  that  biH.  and  we  had  hope  that  some 
of  the  splendid  progressive  Representatives  on  the  gentle- 
man's Bide,  both  In  this  Chamber  and  the  Senate,  would 
vote  for  a  bill  of  this  character,  and  we  brousAst  it  in.  Our 
hopes  were  realized,  for  they  did  vote  for  It  and  the  bffl 
was  passed. 

Mr.  SNELL.  I  appreciate  the  fact  that  tbe  gentleman 
has  ewidemned  the  &noot-Hawley  tacrtff  bill  on  every  stump 
tram  the  Atlantic  to  the  PaeHic:  but  what  you  had  the  power 
in  your  own  hands  to  do  aomethlng  definite  in  way  of 
remedy,  you  did  not  have  the  nerve  to  do  It.    lAppIause.f 

Mr.  CRISP.  I  would  say  to  my  friend  one  of  the  f eaturto 
of  ttte  present  law.  which  the  Democrats  most  severdy  criti- 
dzed  and  objected  to  when  It  passed,  was  Congress  sur- 
rendering to  the  Executive  the  risAit  to  make  tariffs,  tmder 
tbe  flexlbfe  cLtuse  of  that  act.  tApplaiise.J  And  we  did 
specifically  In  Ibis  bSl  take  that  power  away  from  tbe 
President  and  again  confer  It  where  the  Constitution  pliu:ed 
ft— tn  the  House  of  Representatives.    [Applause.] 

May  I  say  another  thing?  There  are  two  very,  very  sub- 
stantial and  important  prxivlsions  in  tbe  bfB  as  it  paand 
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the  Houae  that  the  President  did  not  see  fit  to  xef  er  ta  in 
hie  veto  mewege.  One  of  them  wms  to  give  the  consuming 
pttblle  A  renreseotatiipe  before  the  Tariff  Commiaeion  when 
they  were  considering  questions  of  raising  or  lowering  tariffs. 
to  wit.  a  eonsumers'  counsel,  to  see  that  the  facts  were  all 
brooght  out. 

Another  provision,  and  I  consider  it  one  of  the  highest 
Importance,  knofwn  as  the  Norris  antimonopoly  amend- 
ownt.  was  ooctatned  in  the  bUL  That  simply  provided  that 
when  any  dowMsttr  manufaeturers  created  a  monopoly,  azul 
the  Court  of  Costons  Appeals  and  Patents  found  that  it 
was  a  mozKypoly.  the  tariff  on  competitire  goods  of  those 
manuf  acturers  was  to  be  suspended,  and  the  goods  placed 
on  the  free  Usft  until  that  monopoly  ceased  to  exist.  Clearly 
that  is  a  very  Important  provision  in  the  interest  of  the 
American  ronsnming  public.  The  President,  in  his  veto 
aeoage.  did  not  even  see  fit  to  refer  to  those  two  provisions. 

Mr.  SNSUi.  He  referred  to  the  two  most  important  pro- 
visions in  the  bffl. 

Mr.  CRISP.  I  thick  the  three  most  Important  provisions 
wore  taking  away  from  him  the  rl^t  to  make  tariffs  and 
giving  to  the  public  the  right  to  be  represented  before  the 
Tariff  Commission  and  the  antimonopoly  provision. 

Mr.  SNSLL.  The  Oexible  provision  of  the  tariff  bill  is 
ahrays  a  debatable  one.  but  as  far  as  I  am  personally  con- 
eemsd  that  Is  the  best  provision  in  the  entire  bill  and  always 
has  been.  If  the  gentleman  wanted  to  go  back  to  the  state- 
ment made  by  his  own  political  party  leaders,  that  we  should 
have  a  scientlflc  way  of  arriving  at  a  tariff,  the  only  way  it 
can  be  done  lo  tlnoai^  the  Tariff  Commlasion.  such  as  we 
have  at  the  present  time. 

Mr.  CRIBP.  I  wish  I  might  have  some  assurance  that  I 
would  live  onUl  the  Ume  arrived  when  a  tariff  bill  would 
be  written  without  a  swarm  of  lobbyists  around  here  and 
without  logroDing  tacUca.  I  thhik  I  saw  an  effort  at  a  log- 
roUing  tariff  when  we  wore  considering  the  tax  bill  on  the 
floor  of  this  Honoe.  As  far  as  it  was  possible  to  prevent 
logrolling  tariffs,  which  I  condemn  as  strongly  as  anyone, 
this  bill  might  havo  been  helpful  in  that  way,  for  the  bill 
provided  that  where  the  Tkriff  Commitision  recommended 
either  the  ralataig  or  loworins  of  a  tariff,  that  bill  could  be 
considered,  and  it  would  not  be  open  for  the  amendment 
•f  other  schedules. 

Of  course.  I  noted  what  the  President  said,  that  one  House 
could  no4  bind  another  as  to  the  rules.  Of  course,  it  can 
not:  and  that  was  arguod  on  the  floor  of  the  House  when  the 
bffl  was  paaaod;  but  each  Oongreaa  can  make  its  rules.  If 
both  branobea  of  Oongress  made  a  provisiua  of  that  kind  in 
a  law  regularly  passed,  of  coorae  they  would  make  rules 
wmaonant  with  it.  and  that  ia  the  only  way  that  I  kzunr  of  by 
which  logrolling  tactica  can  be  prevented. 

I  now  ylekl  to  oqr  able  and  beloved  friend,  the  greatest 
protectionist  in  the  Uhlted  States,  and  he  Is  not  f*^»i»n«^l  in 
tt  Be  believoa  in  It.  and  ho  believes  in  every  section  of  the 
country  having  iU  and  I  have  a  very  great  admiration  for 
him.  the  gentleman  from  New  York.  [laughter  and  ap- 
ptaose.] 

Mr.  CROWTHIR.  After  the  gentleman  has  been  ao  ex- 
ooedingly  graUoua*  I  almost  hesitate  to  ask  him  this  ques- 
tion—— 

Mr.  CRISP.    'iMj  on.  Macduff.- 

Mr.  CROWTHKR.  The  gentleman  from  Georgia,  for 
whom  I  have  as  ainoere  admiration  as  he  expressed  for  me. 
la  always  eminently  fair.  He  has  never  made  any  speechea 
cither  against  the  tariff  or  in  favor  of  them  that  he  haa 
not  printed  in  the  Raccaa.  Ho  la  fair  along  those  »«— 
(laughter  and  applauaej  I  want  to  suggest  this  to  the 
gentleman:  The  gentleman  spoke  of  the  absolute  futility 
of  the  malortty  party  introduciz«  a  bUl  at  this  time  to 
\:hange  any  spodfle  rates  that  have  boon  «v»np^ti^^  of. 
When  we  bad  surrendered  our  majority  on  this  side  and 
when  the  Senate  was  Repuldkan.  did  the  gentleman  not 
introduce  a  tariff  bill  Mw«f|f  under  thoae  circumstances? 
Did  not  the  genttrrean  tntroduoe  the  Pordney-McCumber 
bin  with  the  hMtostrlal  ratoa  hktact  and  added  to  it  the 
agricultural  ratoa  proposed  in  the  Bawle7-&noot  bill?    I 


want  to  ask  the  gentleman  tf  he  did  not  introduce  a  biU  of 
that  character  in  the  last  Congress,  when  there  was  less 
opportunity,  according  to  his  contention,  of  getting  fiction 
(m  any  such  measure  than  there  is  now? 

Mr.  CRISP.  I  did  that,  with  two  other  addltlonH.  the 
Norris  antimonopoly  amendment  and  the  consumers* 
counsel. 

I  introduced  it  to  give  emphasis  to  my  disapproval  of  the 
Smoot-Hawley  bill:  and  I  did  think  possiUy  though  the 
rates  were  certainly  high,  and  I  thought  too  high,  but  better 
than  the  higher  ones  of  the  Smoot-Hawley  bill,  we  could 
get  enough  progressive  Republicans  in  both  branches  of 
Congress  to  Join  the  Democrats  and  pass  it,  but  my  hope 
proved  futile. 

Mr.  SNELL.  Is  that  all  the  gentleman  was  hoping  to  dp, 
to  appeal  to  the  progressives  on  our  side  to  pass  his  legis- 
lation?         

Mr.  CROWTHER.  I  would  like  to  say  to  the  gentleman 
in  answer,  if  I  may  be  permitted,  that  I  think  he  did  a  brave 
and  courageous  thing  when  he  introduced  that  bill.  The 
gentleman  had  the  courage  of  his  convictions;  and  that  bill 
was  much  more  commendable  than  this  little  weasely  tariff 
bffl  that  the  gentleman's  party  brought  in  this  time.  [Ap- 
plause.] Talk  about  gestures!  This  was  not  even  a  gesture: 
it  was  less  than  that. 

Mr.  CRISP.  I  would  say  to  my  friend  the  gentleman 
fn»n  New  York  that  he  knows  very  well  my  tariff  views. 
I  am  not  and  never  have  been  a  free  trader.  I  have  always 
beUeved  in  a  sufficient  tariff  to  equalize  the  difference  in  the 
cost  of  indent  production  at  home  and  abroad.  [Applause.] 
I  have  repeatedly  stated  this  on  the  stump  in  my  own  dis- 
trict. I  have  said  it  on  this  floor,  I  have  said  it  in  the 
committee  room.  I  say  'It  again.  But  I  am  opposed  to 
unconscionably  high  tariffs  that  result  in  destroying  compe- 
tition and  preventing  the  importation  of  any  goods  into  the 
United  States.    [Applause.] 

With  the  formula  I  announced,  if  American  industry  can 
not  compete  on  that  basis,  it  should  go  out  of  business.  On 
that  formula  monopolies  can  not  be  created  to  make  the 
American  people  pay  imconscionably  high  prices  for  the 
necessities  of  life,  because  on  that  basis,  if  they  are  nmning 
the  prices  too  high,  goods  can  come  in  here  from  elsewhere 
and  prevent  such  monopoly.    This  is  my  position. 

Mr.  SCHAPER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRISP.    I  yield. 

Mr.  SCHAPER.  If  the  protective  tariff— the  Smoot-Haw- 
ley tariff— was  such  a  monstrosity  that  it  caused  all  the  ills 
of  the  world,  why  did  the  gentleman  and  his  Democratic 
colleagues  add  the  2^4  per  cent  to  every  tariff  rate  In  that 
bill  as  well  as  on  many  of  those  imports  on  the  free  list 
under  the  sales  tax  reported  by  his  Ways  and  Means  Com- 
mittee In  this  session  of  Congress?  Why  did  the  genUeman 
advocate  the  embargo  tariff  on  oil?  Because  his  Democratic 
coOeagues  wanted  It? 

Mr.  CRISP.  That  is  easy  to  answer.  My  friend's  ques- 
tions always  sound  worse  than  they  really  are  when  you 
analyze  them.    [Laughter.] 

To  start  with.  I  am  opposed  to  any  embargo  tariff  on  oiL 
I  am  opposed  to  any  tariff  on  it;  but  the  committee  brought 
in  a  tax  bill  and  it  was  a  composite  tax  bill.  Politics  were 
forgotten.  Republicans  and  Democrats  sat  around  the  Uble 
trying  to  serve  their  country  and  trying  to  bring  in  a  bill  to 
balance  the  Budget.  A  provision  was  put  in  that  hill  for  a 
tax  of  1  cent  a  gallon  on  imported  gasoline.  That  was  not 
an  embargo,  and  it  could  fairly  be  argued  that  it  was  a 
revenue  producer. 

Now,  as  to  the  other  question,  why  we  put  the  2  Vi  per  cent 
excise  tax  on  imported  merchandise  whether  on  the  free  list 
or  otherwise.  There  was  much  opposition  to  that  provision 
on  this  side  of  the  House;  but  when  the  committee  brought 
in  a  bffl  levying  a  ly^  per  cent  manufacturers'  excise  tax  on 
domestically  produced  articles  to  furnish  money  to  the 
Treasury  of  the  United  States  to  make  up  a  Republican 
deficit  in  the  Treasury,  they  thought  it  would  be  uncon- 
scionable to  allow  foreign  goods  to  come  in  here  and  be  sold 
without  paying  a  like  exdae  tax  of  2  J4  per  cent.    £Applause.l 
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Furthermore,  every  een(  of  the  2)4  per  cent  ontlae  tax 
paid  under  that  bffl  went  into  the  Tcccysury  of  the  United 
atatea  and  not  one  dollar  to  any  manufacturer.  That  is  why 
it  was  in  there.    [Arolause.] 

*Mr.  SCHAPBR.    Wffl  the  gentleman  yield? 

Mr.  CRISP.    Yes. 

Mr.  SCHAPER.  We  admit. that  every  dollar  of  revenue 
goes  into  the  Treasury. 

Mr.  CRISP.    I  do  not  admit  that 

Mr.  SCHAFER.  But  if ,  as  the  gentleman  has  stated,  a 
protective  tariff  is  such  a  monstrosity  and  affects  oar  trade 
among  the  nations  of  the  world,  how  can  the  g«*i«^»«wnn»> 
iostify  aa  a  matter  of  principle  the  levying  of  tkae  mrf4H<onfil 
tariff  of  2  y*  per  cent? 

Mr.  CRISP.  I  do  not  admit  by  any  means  tK^t  bQ  the 
money  which  the  American  people  are  required  to  pay  on 
account  of  tariffs  goes  into  the  Treasury  o(  the  United 
States.  A  very  small  percentage  of  the  gbods  consumed  axe 
fenported.  Of  course,  the  money  collected  on  goods  Im- 
ported goes  into  the  Treasury  of  the  United  States,  but  throe 
or  four  times  the  amount  of  imported  goods  ar«  produced  te 
the  United  States  and  consumed  by  the  American  public. 
The  prices  of  thoae  goods  are  increased  on  account  of  ttie 
tariff,  and  those  increased  prices  go  to  the  manufacturers 
and  not  to  the  Treasury  of  the  United  States.    [Applause.) 

Mr.  SNELL.    Wffl  the  gentleman  yield? 

Mr.  CRISP.  Yes. 
i  Mr.  SNSLL.  I  appreciate  the  fact  that  there  are  two 
ways  of  dealing  with  the  Presidents  veto  message;  but  as 
this  message  deals  largehr  with  party  matters  and,  as  the 
gentlonan  says.  Is  more  or  less  of  a  politieal  message,  we  on 
this  side  would  like  to  have  a  vote. 

Mr.  CRISP.  That  is  perfectly  satisfactory  to  me.  Doeo 
the  gentleman  desire  any  ttane? 

Mr.  SNELL.    No. 
:  Mr.  CROWTHER.    Wffl  the  gentleman  yield  to  me? 

Mr.  CRISP.    I  wffl. 

Mr.  CROWTHER.  Of  course.  I  realise  that  the  gentleman 
la  «gyak1ng  the  exact  truth  when  he  says  the  tariff  is  por^ 
a  poliUcal  proposition.  The  gentleman  had  the  courage  In 
the  last  Congress  to  present  a  concrete  proposition  in  the 
shape  of  a  tariff  bffl.  If  we  are  going  to  go  before  the  pub- 
lic next  fall  on  this  tariff  question,  why  does  not  the  gen- 
tieoDan  from  Georgia,  aided  by  the  wonderful  and  distin- 
guished Speaker  of  the  House,  and  the  other  splendid  talent 
on  your  side,  ivepare  a  Democratic  tariff  l^  with  all  the 
tatea  you  havis  complained  of  reduced  by  the  Demoermtie 
tariff  yardstick,  introduce  it  and  say  to  the  peoiHe  of  this 
Nation,  "  If  you  elect  us  next  fall  this  is  the  «t\h  (a  a  tariff 
bin  we  wffl  pass,"  and  let  the  pe<vle  know  just  wliat  ^jtwi 
of  a  terlff  bffl  they  may  expect.  [App^nae.]  WooM  not 
that  be  the  courageous  thing  to  do? 

Mr.  CRISP.  We  are  so  confident  that  in  the  Ides  of 
November  we  wffl  be  given  a  substantial  majority  in  both 
brandies  of  Congress,  and  the  Executive,  that  we  are  wait- 
ing untU  then,  and  then  we  wffl  bring  in  a  tariff  bOL 
[Applause.] 

Mr.  Speaker.  I  move  a  reconsideration  of  the  President's 
veto  message  and  move  that  the  iMll  became  a  law.  the  ob- 
jections of  the  President  to  the  contrary  notwithstanding, 
and  on  that  I  ask  for  the  yeas  and  nays. 

The  SPEAKER.  The  question  is,  Wffl  the  House  on  re- 
ccmsideratiott  agree  to  pass  the  bill,  the  objections  of  the 
President  to  the  contrary  notwithstanding.  As  many  as  are 
In  favor  wffl,  as  their  names  are  called,  answer  "  yea  "  and 
thooe  opposed  wffl  answer  "  nay."  The  Clerk  wffl  call  the 
roD. 

The  question  was  taken;  and  there  were— yeas  178.  naya 
166.  not  voting  66.  as  foUowa: 

[RoU  Nb.  74  J 
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So  (tiPO-thirdi  Dot  IWTlBff  totod  In  ftitor  thereof)  the 
House  refneed  to  raeoDidtfer  and  jmus  the  btU.  the  otaJecthiDS 
of  the  PreeideDt  to  the  eonfenry  notwitlMtandtDg. 

The  Clerk  MUiounced  the  following  pain: 


u 

It 


I'    ' 


BCr 

•nd  Mr 


(tar)  wttb  Ifr.  IC1V9I17  (•saliut). 

(for)   with  Ifr.  Andrews  of  Hew 


(far)  vttb  Ut.  mtptKwarth  (acAlnst) . 
(far)  with  ICr.  iMklni  (»gAlut) . 

(tor)    with  Mr.  Moore   of  Ohio 


On  this 

Mr.  BoTlaB 

Mr.  niepiiiei 
Tork  (ipiHit) 

Mr. 

Mr.  XpM 

Mr.    - 
(•emliMt). 

Mr.  Wwna  and  Mr.  Sait 

Mr.  Dletanuii  and  Mr. 
(•OttMl). 

Mr.  OrsM  aaA  r 

Mr.  cwyaMllfe' 

Mr.  BaMM  of  W< 
Ceafnt). 

Mr.  DBWtaM  af 
Boec  oC  l^ik  Vtrstnl*  (1 

Mr.  Ortfta  aad  Mr.  Oony  (for)  wKh  Mr.  Borr  (acittnst). 

Mr.  CenalBe  aMI  Mr.  MeSwatm  (for)  with  Mr.  muniej  (a«aliist). 

Mr.  BBiiuei  and  Mr.  DomhUcfc  (fori  with  Mr.  Bawley  (asalaat). 

Mr.  Crump  and  Mr.  Karoh  (for)  with  Mr.  Buektae  (acainet). 

Mr.  Wee*  aad  Ik.  Ktoharg  (for)  with  Ut.  Wtn^  at  Pumerlvaiila 
(eeelaet). 

Mr.  Dooglaa  of  Artaona  and  Ifr.  OUtot  of  *i^»««i»y«  (for)   with  Mr. 
SuMtare  o^Mew  Tork  (acataeft). 

Mr.  rutaMr  and  Mr.  Pelmfaein  (for)  wtth  Ifr.  Perklne  (agalnat) . 

Mr.  Cbavw  aad  Mr.  Smith  <r  Virginia  (for)  with  Ifr.  Bock  (ecalnst) . 

Mr.  DmigMaa  and  Mr.  Hare  (for)   with  Mr.  BbtigBn  (agatnat). 

Mr.  Kerr  and  Mre.  Owen  (for)  with  Mr.  Bald  af  Dltnola  (eealnat). 

Mr.  BlaoT  iBtf  Mr.  Polk  (for)  with  Mr.  KnrtB  (agaioet) . 

Mr.   Cola   ot   Maryland  and   Mr.   Mltchtfl    (for)    with   Mr.   Jamea 


(for)  with  Ifr.  Bbbb  (acalnet) . 
(fOr)    with  Mr.  Tajrlor  of  Tenneeeee 


(for)    with  Mr.  Shott    (against). 
(for)  with  Mr.  Bohn  (against) . 

Mr.  OoUlar  (for)  with  Mr.  Lovette 


and  Mr.  Underwood  (for)  with  Mr. 


). 


Mr.  Flannagan  and  Mr.  Oversea  (for)  with  Mr.  Doutrlch  (against). 
Mr.  Ton  and  Mr.  OUlcn  (for)   with  Mr.  Burdlck   (against). 
Mr.    ShaUanbarger    and    Mr.    Kuns    (tor)     with    Mr.    Partridge 
(against). 

Mr.  COHHERY.  Mr.  Spesker.  my  colleague,  the  gentle- 
man  from  MaasachuaetU  (Mr.  Douclass]  is  unable  to  be 
present.  I  am  authorised  to  sUte  that  If  be  were  present 
he  would  tote  '*'aye.'' 

Mr.  OLIVSR  of  Alabama.  Mr.  Speaker.  I  can  not  qual- 
ify to  Tole.  If  I  had  been  present.  I  would  have  voted  "  aye." 
I  was  attending  to  ofBclal  bu^ness  at  one  ol  the  departments 
and  had  been  assured  in  adraoce  that  nothing  of  importance 
would  take  place  in  the  House.  This  was  the  reason  I  was 
not  prcaoit  at  the  roll  calL 

Mr.  PART1UDOE.  Mr.  Speaker.  I  am  unable  to  qoalify. 
If  I  were  allowed  to  vote.  I  wvuld  vote  "  no." 

Mr.  DOZBT.  Mr.  Speaker,  I  can  not  q:ualify.  but  tf  I 
were  permitted  to  vote.  I  would  vote  "  aye." 

Mr.  MceWADf .  Mr.  Speaker.  I  regret  I  was  detaixusd  by 
olBcial  busfnees  and  unable  to  reach  the  room  in  time  to 
qualify.    If  I  had  been  pnmnt.  I  would  have  voted  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPKAKSR.  The  message  is  referred  to  the  Commit- 
tee on  Ways  and  Means  and  ordered  printed  with  the  bilL 
The  Clerk  wlQ  notify  the  Senate  of  the  acUon  of  the  House. 

IMAWW  OP  ASSKlf  CB 

By  unanlnxms  consent,  leave  of  absoice  was  granted  as 
foDows: 

To  Mr.  OBorxir.  indefinitely,  on  account  of  death  In  his 
family. 

To  Mr.  Jasss.  for  to-day.  on  account  of  fflness. 

WaSRXI«€T(Mi  WAS  THS  VUST  rtXBni 


OP  THK   UmTSD   STARS 

Mr.  BLOOM.  Mr.  Speaker.  I  ask  unanimous  consent  to 
«tmd  tar  r—arks  in  Uw  Rbcqbs  by  InsiiHiig  a  statement 
recently  prapared  by  myself. 

The  8PBAKBR.  Is  there  objection  to  the  request  of  the 
gentleman  fren  New  TorkT 

Tliere  was  no  objection. 

Mr.  BLOOM.  Mr.  Speaker.  I  doubl  If  the  Members  of 
Congress,  or  the  people  of  America  gena«lly.  realise  the 
tremendooB  scrvtoe  that  has  been  rendered  by  the  United 
States  GeonPi  Washington  Bleenfeennlal  Oofnmission  in  cor- 
recting popolar  hlstorteal  fallacies  and  setting  forth  for  the 
future  the  facts  in  relation  to  the  history  of  George  Wash- 
ington and  talB  time. 

This  work  q(  eliminating  the  fake  from  the  true  and  hi 
setting  up  unawiansble  facts  of  history  has  been,  in  a  sense,  j 


a  by-product  of  the  commission's  activities,  but  its  Impor- 
tance is  becoming  more  apparent  every  day. 

To  those  of  us  who  have  been  laboring  in  the  almost  end- 
less research  and  publication  necessary  to  bring  forth  an 
authentic  history  of  George  Washington  and  his  time,  it  has 
been  astonishing  to  realize  the  persistence  of  error.  Almost 
from  the  day  we  started  our  research  service,  we  were  con- 
fronted constantly  with  criticisms,  denials,  and  assertions 
that  indicated  the  general  fog,  not  only  in  the  p(q;mlar  mind 
but  in  the  minds  of  many  so-called  historians,  in  relation  to 
this  period  of  our  history.  We  were  continually  meeting 
these  critics  and  building  up  a  structure  of  historical  facta 
that  could  be  relied  upon  and  which  would  stand  for  all 
time  as  the  official  record. 

It  is  amazing  to  note  the  stubbornness  with  which  a  cer- 
tain numl}er  of  people  contend  that  Washington's  Birthday 
should  be  obsened  on  the  Uth  of  February  instead  of  Feb- 
ruary 22.  I  have  already  placed  in  the  CoBcacssnMrAL 
Rscouk  a  complete  statement  covering  that  question  and 
proving  beyond  any  question  of  doubt  that  February  22  Is 
the  true  birthday  of  Oeorge  Washington. 

Another  persistent  error  is  the  often  repeated  assertion 
that  Oeorge  Washington  did  not  receive  a  salary  as  Presi- 
dent. By  searching  the  records  we  have  found  that  Oeorge 
Washington  did  receive  a  salary.  a 

Recently  another  statement  has  had  wide  circulation, 
which  declares  that  one  John  Htmson  was  the  first  President 
of  the  United  States.  We  have  repeatedly  denied  this  and 
pointed  to  historical  references  to  sustain  oinr  position.  It 
has  remained  for  the  State  Department  of  the  United  States 
Qovemment  to  place  it^  final  stamp  of  authority  upon  the 
fact  that  John  Hanson  was  not  the  first  President  of  the 
United  States,  but  that  George  Washington  himself  was  the 
first  President  of  the  United  States. 

In  order  to  preserve  this  statement  and  to  correlate  It 
with  other  important  facts  which  are  of  official  record.  I 
wish  to  quote  a  statement  issued  by  the  State  Department 
of  the  United  States.  May  9,  1832.  which  says: 

Probably  because  of  the  blceotennlai  celebration  an  imusual 
amount  of  interest  has  been  aroused  In  this  country  as  to  who 
was  the  first  President  of  the  United  SUtes.  The  following  is  a 
sample  of  Ihe  replies  sent  by  the  department  to  the  various 
mqulrers: 

"8ia:  Tte  receipt  is  acknowledged  of  your  letter  of  April  23 
1332.  in  which  you  inquire  '  Who  U  considered  the  flrat  PrertdeaS 
of  the  United  States?  '  "  —«<«=• 

Oeorge  Washington  was  the  first  President  of  the  United  SUtes 
of  America.  The  office  of  President  of  the  United  States  of 
America  was  created  by  e]q>re8s  words  of  the  Constitution  which 
says  (Art.  n.  sec.  1).  "The  executlTe  power  shall  be  vested  m  a 
Pveeldent  of  the  United  States  of  America." 

Oeorge  Washington  took  the  oath  of  ofllce  on  April  30  1788  an^ 
haTing  been  reelected  served  until  March  3.  1797,  as  It  was  then 
coasidered  that  the  term  of  office  of  a  President  wmired  at  mid- 
night of  March  3.  although  it  is  now  the  settled  pracUce  that  the 
term  expires  on  March  4,  at  noon. 

Prior  to  the  Articles  of  Confederation,  which  went  Into  force  on 
MsKh  1.  1781.  upon  the  completion  of  their  ratification  by  the 
Thirteen  SUtes.  the  Continental  Congress  choae  from  time  to  tlm« 
presiding  officers  or  "  preeldenta."  Of  these  theiv  were  sevea 
chosen  prior  to  March  1.  1781,  Samuel  Hvmtlngton,  of  Connecticut 
being  then  in  office. 

Samuel  Hunthigton  continued  to  preside  over  the  MMon  of  the 
Oontluatal  Congress  then  holding  until  Jxily  10,  1781.  He  had 
uted  to  be  relieved  of  the  duties  of  that  offica  on  the  ground  oC 
Ul  health  and  Thomas  McKean  was  elected  to  succeed  Mm 

By  the  Articles  of  Confederation  (ArUcle  V)  the  delegate  were 
to  meet  to  Ocmgress  on  the  first  Monday  of  November  In  every 
ywar  and  (Article  IX)  "  tha  Unitwl  States,  in  Congrese  aswunMatL 

S^Sri'ST  ^''ni^  ♦»,'♦*  '  ^  •PP*'^*  onTTtheir  numbS 
to^  preyde.  provided  that  no  person  be  aUowed  to  serve  In  the 

°^  wL»!^!Jf!*V*  ?^?  !I?**i.°°*  y~'  '"  *°y  **"»  of  three  years.* 
M  On  November  S,  1781.  the  first  Monday  in  November  of  that  year 
Congraw  proceeded  to  the  election  of  a  President;  and  the  baUoU 
beingtaken.  the  Hon.  John  Hanson  was  elected."  (Journals  of 
5**5°?f*"f°*^  congress.  XXI.  iioo.)  Thus,  under  the  Articles 
^.r*?w  .?  -  ™"°'^  ^°^^  Hanson  was  appotntMl  to  preside  and 
***"  ^  ?"**  ^^  President "  of  "  the  United  SUtes  to  Congress 

SStr^  nS^S  iV  ^  -^  ■"''*^"  ^"^^  •'  '•^" 

tJI^  .^f^  **  "*•  ^»rtous  Presidents  of  the  CJongress  prior  to 
IWwlU  be  found  on  page  31  of  the  Btographloal  Diractory  at  the 
Amsneaa  Oongress  (Oovemment  Printing  Ofllce.  1928)  whkdi  la 
avaiUble  in  many  public  libraries.  ^^  *'  ^^ 

•JJi!l'-;!?^^Jl^°  ^l"**  sometimes  Thomas  McKean)  haa  in 
various  wrtttngs  been  ^xiken  of  as  the  "  first  President  "  bmuae  og 
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the  position  wtOth  be  kfrtd  ondcr  «w  Articles  of  OonXederatloii. 
his  oOce  was  that  of  Presldezit  of  the  Xhilted  SUtes  in  GongiesB 
assembled,  and  was  not  tbs  oOee  of  Resident  of  the  united  States 
of  America. 

Not  only  actually  and  reaOy  but  also  In  the  most  strict  legal 
sense  as  well.  Oeseve  Waitfitevtaa  was  tbe  flna  President  of  the 
United  SUtes  of  America. 

There  Is  nothlnc  new  In  tho  forgoing  stutennent  so  far 
as  historical  research  is  concerned.  The  United  States 
George  Waahinffton  Rj/^nta^nial  Commtflskm  had  ascer> 
tained  these  facts  many  mw^thf  aco,  but  it  is  reassuring  to 
note  the  State  Department's  yolnntary  statement  and  to 
reel  that  this  should,  and  undoubtedly  will,  put  an  effective 
and  permanent  qnietas  ui>on  a  silly  and  unjustifiable  his- 
torical mistake. 

Posterity  will  owe  to  the  United  SUtes  George  Washing- 
ton Bicentennial  Commission  a  deep  debt  of  gratitude  for 
its  studious,  earnest,  and  persistent  efforts  to  clarify  authen- 
tic history  and  I  am  convinced  that  this  general  subject  is 
of  such  paramount  Importance  that  the  Congress  of  the 
United  States  should  In  some  way  continue  such  activities, 
not  only  for  the  Americans  of  to-day  but  for  the  genera- 
tions of  Americans  yet  to  come. 

GOSTSSTKB-ILSCXKni  CASK  OT  O'COMHOS  O.  BtSHKT 

Mr.  GAVAGAN.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Elections  Na  2.  I  present  a  report  on  the  con- 
tested-election ease  of  O'Cocmor  v.  Disney. 

Ttic  Cleiit  read  the  repwt. 
,    The  SPEAKER.    Beferred  to  tbe  Boose  rflVndar  and 
ordered  printed. 

^*  .  TOTS  oar  Tta  pagsmmr's  messagi 

'  Ifir.  CRIBP.  Mir.  Speaker,  I  ask  unanimous  consent  to 
address  the  Boose  for  one  »«<r»^<* 

The  SPEAKER.  Is  there  ofalection  to  the  request  of  the 
'gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  CRISP.  Ur.  Speaker.  I  desire  to  make  this  sUtedient 
in  justice  to  some  of  our  colleagues  on  both  sides  of  the 
House.  It  was  not  intended  origixia]]y  to  have  a  roll  call 
on  the  passage  of  the  bin,  notwithstanding  the  objections 
of  the  President  in  his  veto  message,  llie  Speaker  had  said 
to  some  gentlemen  that  nothing  of  importance  would  come 
up  to-day.  and  therefore  these  gentlemen  had  the  right  to 
be  away.  I  knew  nothing  about  it.  I  had  talked  privately 
with  my  friend  the  distinguished  gentleman  from  New  York 
TMr.  Smox]  and  had  told  him  that  I  was  going  to  move 
to  refer  tjie  message  to  the  oammlttee  without  a  roll  caU. 
The  gentlemen  present  know  what  took  place  on  the  floor 
of  the  House.  When  the  gentleman  from  New  Yoi^  twitted 
me  to  pot  the  matter  to  a  roll-can  vote.  I  did  so.  I  slmtdy 
make  this  statement  in  Justice  to  the  Sptoker.  who  had  made 
this  statement  to  some  of  the  Members,  and  also  to  let  the 
Members  know  that  I  was  not  aware  of  that  statement  when 
I  moved  to  pass  the  tSR,  the  objections  of  the  Presldesit  to 
the  coirtrary  notwlttistanding. 

The  8PEABXR.  May  the  Chair  state  that  in  discnsstng 
this  matter  with  the  gentleman  from  New  York  [Mr.  ShkuI. 
the  Chair  suggested  to  tilm  that  a  motton  would  be  made 
by  the  gentleman  from  Georgia  to  send  the  message  to  the 
committee,  and  the  gentleman  stated  that  was  entta^y 
agreeable.  So  the  Chair  did  ix>t  anticipate  there  woaM  be 
any  vote  on  the  message,  "niere  were  a  nmnber  of  gentle^ 
men  wlm  came  to  me  and  asked  me  what  we  were  g(rfng  to 
consider  fen-  tte  balance  of  the  day  and  I  stated  that  we 
would  not  consider  anything  else  and  UMrrfore  they  could 
leave  the  Chamber,  so  far  as  I  knew,  and  oonld  go  to  tlieir 
homes.  Tlie  Chair  feels  this  statonent  dnnild  go  into  the 
Rccoto  so  that  these  gentlemen  and  their  oanstttnents  may 
know  that  I  was  the  caose  of  their  not  being  here  to  answer 
the  roll  can. 

^  Mr.  SMHLLu  I  did  not  know  I  had  made  any  agreeasent 
that  ttiere  would  not  be  a  roll  oall.  Tht  Speaker  stated  to 
me  he  thought  probably  the  message  woidd  be  referred  to 
the  oommlttee  and  I  suspected  that  Oie  Donoeratle  side 
had  the  votes  Mid  I  did  not  protest.    I  stated  that  so  fur 
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as  I  was  eonoemed  we  were  here  and  wanted  to  yote  oa  the 

bilL 

The  SPEAKER.  The  Chah*  is  not  going  to  Qoanel  with 
the  gentleman  about  the  conversation,  but  the  Chair  has  a 
iBstinct  recoUection  of  telltog  the  gentleman  we  were  going 
to  send  the  message  to  the  committee  and  that  this  was 
•atlsfaotory. 

Mr.  SNELL.    I  admit  the  Speaker  toM  me  that. 
Ai>JOT7EincEirT  ovn 

.Mr.  CRISP.  Mr.  Speaker,  the  leaders  on  both  sides  ham 
CQOiferred  and  there  are  about  200  Members  d  the  House 
who  desire  to  participate  to-morrow  in  the  celebration  in 
connection  with  the  dedication  of  the  memorial  to  Gen. 
George  Washington  at  Alexandria,  Va.  I  therefore  ask 
unanimous  consent  that  when  the  Powy*  adjourns  to-<lay 
it  adjourn  to  meet  on  Friday  next  at  11  o'clock. 

Mr.  WOODRUM.  Mr.  Speaker,  reserving  the  right  to 
object,  I  wonder  if  the  gentleman  can  tell  us  what  wlT  be 
the  order  of  business  on  Saturday,  whether  the  War  De- 
iwlment  appropriation  bill  wiU  continue  to  be  under  oon- 
sideration  or  whether  we  will  consider  bills  on  the  Private 
calendar.  There  seems  to  be  a  difference  of  opinion  »^'nf>t^ 
the  membership  about  this. 

Mr.  CRISP.  My  friend  from  Virginia  will  readily  under- 
stand that  I  have  no  titular  position  in  the  House  and  I 
do  not  know. 

Mr  WOODRUM.  The  gnatleman  from  nHnois  fMr. 
RADnrrl  is  here.  Will  the  gentleman  Inform  the  Hovae 
about  the  program  for  Saturday? 

Mr.  RAINEY.  I  may  say  to  the  gentleman  ttiat  if  we 
do  not  get  through  with  consideration  of  the  War  Depart- 
ment approprlatlen  bffl  we  wffl  have  to  go  ahead  with  that 
bill  on  Saturday,  of  coarse.  If  we  do  get  throogh  with  its 
oonslderatfmi.  we  will  consider  bills  on  the  Private  Calendar, 
imder  the  new  rule. 

Mr.  DYER.    WIU  there  be  a  night  sesston  Friday  night? 

Mr.  RAINEY.  I  do  not  know.  Tliat  will  depend  upon 
developmoits. 

Mr.  COCHRAN  of  Missouri.  Mr.  Qpeatar.  as  I  under- 
stood it,  the  Speaker  stated  yesterday  he  felt  we  should 
have  the  Private  Calendar  Mlled  Satmday.  under  the  new 
rule.    What  is  the  situation  now? 

The  SPEAKER.  The  Chair  stated  yesterday  that  he  felt 
that  the  Private  Calendar  should  be  called  some  time  in 
the  near  future.  Members  who  have  legislation  on  that 
oaVmdar  ooght  to  have  an  opportunity  to  have  it  passed 
where  there  is  no  objection.  Some  time  we  wiU  have  to  caU 
the  Private  Calendar.  Just  when  it  wiU  be  the  Chair  does 
not  know,  llie  Chair  expressed  the  hope  that  to-day. 
to>morrow,  and  Friday  we  ooold  eondude  the  eonflUtera- 
tlon  of  the  Army  bill,  but  the  gentieman  tnm  ICnnesota. 
on  account  of  promises  made,  thought  he  ought  to  objeot 
to  dispensing  with  Calendar  Wednesday.  To-morrow  a 
large  number  of  Members  wish  to  attend  the  servicca  at 
Alexandria,  and  the  House  ought  to  accommodate  them. 

Mr.  O'CONNOR.    A  parliamentary  inquiry.  Mr.  Speaker. 

The  SPEAKER.    Tte  gentleman  will  state  tt. 

Mr.  OtX>NIIOR.  Do  I  andeestaad  that  the  can  at  the 
Private  Calendar  wHI  be  under  the  new  rule  relating  to  tte 
Private  Calendar? 

The  SPEAKER.  XThless  aome  oOker  aorangement  is  made 
it  WiU  have  to  be  oaUed  under  the  niw  rule.  Is  ther«  objec- 
tion to  the  reqaest  of  the  gentleman  from  Georgia? 

Mr.  WOODRUFF.  Mr.  Speaker.  I  think  thera  are  Mem- 
bers of  the  House  who  have  an  earnest  desire  to  consider  the 
Private  Calendar,  and  I  think.  In  view  of  the  fact  that  the 
House  will  stand  adjourned  to-morrow,  that  on  Friday,  at 
Itae  Tesunption  o(  tho  consideration  of  the  Amy  appro- 
priation bm,  the  Hbuse  ought  to  be  willing  to  stay  here 
until  the  bm  is  (Jlsposed  of,  and  then  the  Private  Calendar 
be  taken  up  on  Saturday.  I  suggest  to  the  genUeman  from 
Geopgia  that  ha  aa>end  his  rsqnest  to  inoorporate  this. 

Hie  SnsAKER.    It  is  within  the  power  of  the  Boose  to  - 
stay  in  session  on  Friday  until  it  passes  the  Mil  if  it  so  de- 
sires, even  if  It  takes  24  hours.     The  gentleman  from 
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OcorKia  is  now  aaktac  tbe  priTiless  to  Mljoum  until  Fridaj 
at  11  o'clock. 

Mr.  BLANTOM.  liaj  I  ask  tbe  gentleman  from  Illinois 
IlfCr.  Rumr]  if  ve  coakl  not  have  the  Private  Calendar 
to-morrow  nicht.  bf«1nning  at  t  o'clock?  Those  of  us  who 
work  on  it^— «nd  I  am  one — are  willing  to  come  here  to- 
morrow night  and  look  after  it  if  the  Members  are  willing 
to  hold  a  night  iwtnn     [Cries  of  "  Nol    No!  "1 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oeargia  that  when  the  House  aidjoums  to- 
day it  adjoom  to  meet  on  Friday  next  at  11  a.  m.? 

Mr.  HOWARD.  Resenring  the  right  to  oblect.  Every 
Member  of  Coogreas  has  been  lambasted  all  over  the  coun- 
try for  the  failure  to  accomplish  something  in  behalf  of  the 
people  of  the  country  generally.  I  do  not  like  to  labor  under 
that  castigatlon.  and  I  therefore  feel  it  my  duty  to  ask  the 
House  to  remain  on  duty.    I  object. 

Mr.  CRISP.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  questi<m  was  taken,  and  the  motion  was  rejected. 

Mr.  CRISP.  Blr.  Spe^er,  I  now  move  that  when  the 
House  adjourns  to-day  it  adjourn  to  meet  at  11  a.  m.  on 
Priday  next. 

The  motion  was  agreed  to. 


BIIX8 


TO  TBS  PKxsmnrr 


Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
reported  that  that  committee  did  on  this  day  present  to  the 
.PTMJrinif  for  his  approval  bills  of  the  House  of  the  following 
ttttet: 

H.  R.  tlS.  An  act  for  the  reUef  of  C.  B.  Bellows: 

H.  R.  1564.  An  act  for  the  relief  of  G.  CarroU  Ross; 

H.  R.ttS7.  An  act  to  aathorise  the  sate  on  competitive 
bids  of  onailotted  lands  on  the  Lac  du  Pbunbeau  Indian 
Reservation,  in  WlHeoosin.  not  needed  for  allotment,  tribal, 
or  administrative  parpoees; 

H.  R.  9393.  An  act  to  increase  pasqxut  fees,  and  for  other 


H.R.0591.  An  act  to  extend  the  period  of  time  during 
which  final  proof  may  be  offered  by  honestead  entrymen; 

H.  R.  M70.  An  act  to  add  certain  land  to  the  Crater  Lake 
National  Park,  in  the  State  of  Oregtm.  and  for  other  pur- 


H.  R.  10277.  An  ad  to  transfer  Lincoln  County  from  the 
Columbia  dtviston  to  the  Winrtieeter  divisktt  of  the  middle 
TMUMSsee  judicial  district: 

H.  R.  10394.  An  act  to  authorise  the  *r*i'^««tti^  of  addi- 
tional land  in  the  city  of  Medf ord.  Oreg..  for  use  in  connec- 
tion with  the  admlnistratioa  of  the  Crater  Lake  National 
Park;  and 

H.R.lt744.  An  net  to  authorise  the  ivuance  of  patents 
for  certain  lands  in  the  State  of  Colorado  for  certain  pur- 


Mr.  CRISP.  Mr.  Speaker.  I  mom  that  the  House  do  now 
adjoom. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
23  minutes  p.  m.),  in  accordance  with  the  order  heretofore 
mad^  the  House  adjourned  until  Friday.  May  13.  1933.  at 
11  o'clock  a.  m. 


COMMrrm  HEARINGS 
Ttetattve  hst  of  ooramittee  hearings  scheduled  for  Thurs- 
day. May  11.  1132.  as  reported  to  the  floor  leader  by  clerks 
of  the  several  eooualiteea: 

nmijir  ATI  un  voaxum  coioaBCi 
(10a.Bi.) 

H.  R.  liatl.  To  amend  the  railroad  labor  act  to  taielude 
air  piMa. 

r*Tm»T8 
(It  a.  m.) 

T9  fwfittime  iMiarlmi  on  general  iwbtfuu  of  the  design 
copyricht  law. 


8. 3M7.  Prevafltaw 


BIBIUCT  or  COLUMUS 

(19J0  a.  m.) 
H.  R.  6169.  Closing  of  Thirteenth  Street 

XMMZGKATIOll  AITD  NATVtAUSATIOV 

(10.30  a.  m.) 
H.  R.  8S73.  TO  amend  section  9  of  the  Cable  Act 


(10a.aL> 
zmte  of 


EXECUTIVE  COMMUNICATIONS,  ETC. 
558.  Under  clause  2  of  Rule  XXIV.  a  communication  from 
the  President  of  tbe  United  States,  transmitting  deficiency 
and  supplemental  estimates  (rf  appropriations  for  the  De- 
partment of  State  for  the  fiscal  years  1930,  1931.  and  1932, 
amounting  to  $17,801.49,  and  a  draft  of  proposed  provision 
pertaining  to  an  existing  appropriation  (H.  Doc.  No.  320), 
was  taken  from  the  Speaker's  table,  referred  to  the  Com- 
mittee on  Approinlations.  and  ordered  to  be  printed. 

REPORTS  OP  COMMITTEES  ON  PUBLIC  rmisi  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  Xm, 

Mr.  COCHRAN  of  Missouri:  Committee  on  Expenditures 
in  the  Executive  Departments.  H.  R.  9921.  A  bill  to  re- 
quire contractors  on  public-building  projects  to  name  their 
subcontractors,  material  men.  and  supply  men,  and  for  other 
purposes;  without  amendment  (Rept.  No.  1272) .  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SMITH  of  Idaho:  Ccmunittee  on  Irrigation  and 
Reclamation.  House  Joint  Resolution  369.  Joint  resolu- 
tion to  permit  a  compact  or  agreement  between  the  States 
at  Idaho  and  Wyoming  respecting  the  disposition  and  ap- 
portionment of  the  waters  of  the  Snake  River  and  Its  tribu- 
taries, and  for  other  purposes;  with  amendment  (Kept,  No. 
1273) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  MAPES:  Committee  on  Interstate  and  Porelgn  Com- 
merce. H.  R.  10795.  A  bin  to  extend  the  times  for  com- 
mencing and  completingr  the  construction  of  a  bridge  across 
the  St.  Clair  River  at  or  near  Port  Huron,  Mich.;  with  amend- 
ment (Rept.  No.  1274).    Referred  to  the  House  Calendar. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  10982.  A  bill  authorizing  the  Common- 
wealth of  Kentucky,  by  and  through  the  State  Highway 
Commission  of  Kentuclor.  or  the  successors  of  said  commis- 
sion, to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  Ohio  River  at  or  near  Owensboro,  and  permitting  the 
COTimonwealth  of  Kentucky  to  act  jointly  with  the  State  of 
Indiana  in  the  construction,  maintenance,  and  operation  of 
said  bridge:  with  amendment  (Rept.  No.  1275).  Referred  to 
the  House  Calendar. 

Mr.  MALONEY:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  11020.  A  bill  authorizing  the  Ljuisiana 
Highway  Commission  to  construct,  maintain,  and  oijcrate  a 
free  highway  bridge  across  the  Pearl  River  at  or  near  Pearl- 
Ington.  Miss.;  without  amendment  (Rept.  No.  127$).  Re- 
ferred to  the  House  Calendar. 

Mr.  MALONEY:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  11081.  A  bill  to  extend  the  time  for  con- 
struction of  a  free  highway  bridge  across  the  SabiiM  River 
where  Louisiana  Highway  No.  21  meets  Texas  Highway  No. 
45;  with  amendment  (Rept.  No.  1277).  Referred  to  the 
House  Calendar. 

Mx.  MALONEY:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  11085.  A  bill  to  extend  the  times  for 
commoKing  and  completing  the  construction  of  ik  bridge 
across  the  Sabine  River  where  Louisiana  Highway  No.  6 
meets  Texas  Highway  No.  21;  without  amendmen:  (Rept. 
Na  1278) .    Referred  to  the  House  (Calendar. 

Mr.  MALONEY:  Committee  on  Interstate  azMl  Foreign 
Commerce.  H.  R.  11153.  A  bill  to  extend  the  ttnes  for 
commencing  and  comideting  the  construction  of  s  bridge 
across  the  Sabine  River  where  Louisiana  Highwas'  No  7 
meets  Texas  Highway  No.  87;  without  amendment  (Rept. 
No.  1279).    Referred  to  the  House  Calendar. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.    H.  R.  11417.    A  bill  authorixinf  the  Ccmmon- 
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wealtti  of  Kentucky,  by  and  through  tbe  State  Highway 
Commission  of  Kentucky,  or  the  successors  of  said  commis- 
sion, to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  Ohio  River  at  or  near  Cairo,  HI.,  and  permitting  the 
Commonwealth  ot  Kentucky  to  act  jointly  with  the  State  of 
Illinois  in  the  construction,  maintenance,  and  <Hieration  of 
said  bridge;  with  amendment  (Rept.  No.  1280).  Referred  to 
the  House  Calendar. 

Mr.  ARENTZ:  Committee  on  Irrigation  and  Reclamation. 
H.  R.  11945.  A  Inll  to  provide  that  tax  laws  of  Nevada  and 
Arizona  shall  apply  to  construction  and  reserved  areas  at 
Boulder  Dam;  without  amendment  (Rept.  No.  1281).  Re- 
ferred to  the  House  Calendar. 

Mr.  SHALLENBERGER:  Committee  on  Interstate  and 
Foreign  Commerce.  S.  4401.  An  act  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Famam  Street,  Omaha. 
Nebr.;  without  amendment  (Rept.  No.  1282).  Referred  to 
the  House  Calendar. 

Mr.  BANKHEAD:  Committee  on  Rules.  House  Resolution 
221.  Resolution  feu*  the  consideration  of  H.  R.  11362,  a  bill 
to  amend  the  national  banking  act  and  the  Federal  reserve 
act.  and  to  provide  a  guaranty  fund  for  depositors  in  banks; 
without  amendment  (Rept.  No.  1287).  Referred  to  the 
House  Calendar. 

Mr.  GAVAGAN:  Committee  on  Elections  No.  2.  A  report 
on  the  contested-election  case  of  Charles  O'Connor  v.  Wesley 
E.  Disney,  from  the  first  congressional  district  of  the  State  of 
Oklahoma  (Rept.  No.  1288) .    Referred  to  the  House  Calendar. 

Mr.  LEAVTIT:  Committee  on  Indian  Affairs.  H.  R.  11120. 
A  bill  to  amend  an  act  (ch.  300)  entitled  "An  act  authorizing 
the  Coos  (Kowes)  Bay,  Lower  Umpqua  (Kalawatset) ,  and 
Siuslaw  Tribes  of  Indians  of  the  State  of  Oregon  to  present 
their  claims  to  the  Court  of  Claims,"  approved  February  23, 
1929  (45  Stat.  1256);  without  amendment  (Rept.\No.  1289). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  LOOFBOUROW:  Committee  on  Indian  Affairs.  S. 
3085.  An  act  relating  to  the  tribal  and  individual  affairs 
of  the  Osage  Indians  of  Oklahoma;  without  amendment 
(Rept.  No.  1290).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


(H.  R.  3567)  graatinr  *  penaiaiy  tH^AIttaa  Ptaal 
same  was  referred  to  the  Committee  on  Pensions. 


and  the 


REPORTS  OF  COMMnTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  PETTENGILL:  Committee  on  Military  Affairs.  H.  R. 
2601.  A  bill  for  the  relief  of  William  Mathew  Squires;  with 
amendment  (Rept.  No.  1283) .  R^erred  to  the  Committee  of 
the  Whole  House. 

Mr.  PETTENGILL:  Committee  on  Militair  Affairs.  H.  R. 
3969.  A  bill  for  the  relief  of  John  P.  Leonard:  with  amend- 
ment (Rept.  No.  1284).  Referred  to  the  Committee  at  Uie 
Whole  House. 

Mr.  PETTENGILL:  Committee  on  Mihtary  Affairs.  H.  R. 
11980.  A  bill  authorizing  the  President  of  the  United  States 
to  maice  a  posthumous  award  of  a  distinguished-fiying  cross 
to  Oleen  H.  Curtiss.  deceased,  and  to  present  the  same  to 
Lua  Curtiss,  mother  of  the  said  Glenn  H.  Curtiss,  deceased; 
without  amendment  (Rept.  No.  1285) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  STAFFORD:  Committee  on  Military  Affairs.  S.  567. 
An  act  to  authorize  the  Secretary  of  War  to  sell  to  the  Phila- 
delphia. Baltimore  ti  Washington  Railroad  Co.  certain  tracts 
of  land  situate  in  the  county  of  Harford  and  State  of  Mary- 
land; with  amendment  (Rept.  No.  1286) .  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  PETTENGILL:  Committee  on  Mihtary  Affairs.  H.  R. 
7174.  A  bill  for  the  relief  of  James  J.  Meaney;  with  amend- 
ment (Rept.  No.  1291).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BnXfi  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXil.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  fellows: 

By  Mr.  GILBERT:  A  bill  (H.  R.  12026)  to  purchase  and 
erect  in  the  city  of  Wa^iington  the  group  of  statuary  known 
as  tl«e  Indian  Buffalo  Hunt;  to  the  Committee  on  the 
Library. 

By  Mr.  BANKHEAD:  Resolution  (H.  Res.  221)  for  the 
consideration  of  H.  R.  11362.  a  bill  to  amend  the  national 
banking  act  and  the  Federal  reserve  act,  and  to  provide  a 
guaranty  fund  for  the  depositors  in  banks;  to  the  Committee 
on  Rules. 


CHANGE   OF  REFERENCE 
Under  clause  2  of  Rule  XXH,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  blD 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Ride  XXU.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr:  BALDRIGE:  A  bill  (H.  R.  12027)  granting  a  pen- 
sion to  Gurley  N.  Sandberg;  to  the  Ccnnmlttee  on  Pensions. 

By  Mr.  BURTNESS:  A  biU  (H.  R.  12028)  for  the  relief  of 
Lillian  Morden;  to  the  Committee  on  Claims. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  12029)  granting  a  pen- 
sion to  Lyda  M.  Harbold;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12030)  extending  the  provisions  of  an 
act  entitled  **An  act  to  amend  the  act  entitled  'An  act  for 
the  retirement  of  employees  in  the  classified  ctvU  service, 
and  for  other  purposes,'  approved  May  22,  1920,  and  acts 
in  amendment  thereof,"  to  Joseph  M.  Tanner;  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  DYER:  A  bill  (H.  R.  12031)  granting  a  pension  to 
Ruth  T.  Hathaway;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  12032)  grant- 
ing a  pension  to  Mary  Ann  Wilkinson;  to  the  Committee  on 
Pensicms. 

By  Mr.  KELLY  of  Pennsylvania:  A  blU  (H.  R.  13883)  to 
correct  the  naval  record  of  (3eorge  V.  Cruden;  to  tbe  Com- 
mittee on  Naval  Affairs. 

By  Mr.  LONERGAN:  A  bill  <H.  R.  12034)  providing  for 
an  examination  and  survey  of  Connecticut  River,  Conn.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  McCORMACK:  A  biU  (H.  R.  13035)  for  the  reUef 
of  Emma  F.  Taber;  to  the  Committee  on  Claims. 

By  Mr.  MOUSER:  A  bill  (H.  R.  12036)  for  the  rehef  of 
Theodore  John  Campbell;  to  the  Committee  on  Naval  Af- 
fairs. 

By  Mr.  THOMASON:  A  biU  (H.  R.  12037)  for  the  relief  of 
J.  W.  Jackson:  to  the  Committee  on  Military  Affairs. 

By  Mr.  WICKER8HAM:  A  bill  (H.  R.  12038)  to  authoriae 
the  conveyance  by  the  United  States  to  the  -city  of  Nome. 
Alaska:  of  certain  land  situated  therein;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  WTTHROW:  A  bill  (H.  R.  12039)  granting  an  ta- 
crease  of  pension  to  Anna  Sholts;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  WOODRUFF:  A  biU  (H.  R.  12040)  granting  an 
Increase  of  pension  to  Susie  Johnson;  to  the  Committee  on 
Invalid  Pensims. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7694.  By  Mr.  BOHN:  Petition  of  Michigan  State  College. 
East  Lansing.  Mich.,  protesting  against  the  bill  to  eliminate 
the  appropriation  for  reserve  officers  and  citizens'  mihtary 
training  camps;  to  the  Committee  on  Appropriations. 

7695.  By  Mr.  CRAIL:  PeUtion  of  40  residents  of  Los  An- 
geles County,  Calif.,  favoring  the  5-day  week  plan;  to  the 
Committee  on  Ways  and  Means. 

7696.  Abo.  petiUon  of  the  Independent  Petroleum  Associa- 
tion of  America,  central  California  division,  f avwing  Fed- 
eral regulation  or  control  bj  such  methods  as  will  effeetoaQy 
stop  the  hnportations  of  foreign-produced  petroleum  and 
refined  products;  to  the  Committee  on  Ways  and  Means. 
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tWI.  Bdr  Ifr.  OCHXesoftOOOH:  ReninUaD  reqaehflug 
that  InterMi  imtes  oo  Adjioted-fienpioe-eertifiate  kwn  be 
eliminated  ao  that  adjusted'serrice  certificates  may  retain 
their  value  Instead  at  beUas  wiped  eat  bf  Interest;  to  the 
CoauBittee  oo  Wajs  and  Means. 

7«M.  By  Mr.  JAMES:  ResohittaD  tvom  Houchton  AaK>- 
ciatten  of  Comaeroe.  throvsh  C.  8.  dale,  president,  of 
Houghton.  MklL,  oppvinc  reduetkn  ttf  number  of  Army 
■ilr— .  and  in  favor  of  reialninc  the  Renrre  OBBcers'  Ttain- 
Inc  Corps  and  cmaens'  military  training  camps;  to  the  Com- 
aMee  on  Approprtatkxoa. 

7C89.  By  Mr.  KKLLT  of  Pennaylvanla:  Petttion  of  resi- 
dents of  PhlUfaburg.  Pa.,  urging  enwctment  of  the  Davis- 
KeUy  ooal  rtahilhatton  <aiU;  to  the  Commttlee  on  InfcersUte 
and  Foreign  Commerce. 

TTM.  Also,  petition  of  residents  of  Reynoldsville,  Pa.,  urg- 
ing enactBMOt  at  the  Davis-KeUy  coal  stabilization  bill;  to 
the  OonuBlttee  on  Interetate  and  Foreign  Commerce. 

TTOl.  Alto,  petition  of  residents  of  Oaceola  MiQa.  Pa.,  urg- 
ing enactment  of  the  Davli-KeUy  coal  stahUiation  bill;  to 
the  OoBunlttee  on  Intcntate  and  Foreign  Commerce. 

HM.  Also,  petitkm  of  residents  of  Du  Bois.  Pa.,  urging  the 
enactoMnt  at  the  Davls-KeUy  coal  stahHIaation  bill:  to  the 
Committee  on  Intoitate  and  Foreign  Commerce. 

T703.  By  Mr.  HOEDRINGBAUS:  Petition  of  11  citizens  of 
St.  Louis.  MOs.  advocating  the  payment  of  adjusted -service 
certificates;  to  the  Committee  on  Ways  and  Means. 

7704.  By  Mr.  PARKIH  of  Georgia:  PeUtion  ot  J.  W. 
Urquhart  aad  10  other  dtlaens  of  Savannah,  Ga.,  urging 
the  paiaige  of  the  railroad  pension  biU,  H.  R.  9081.  and  voic- 
ing opposition  to  Bouse  bin  10023  and  Senate  bill  3092;  to 
the  Committee  on  Interstate  and  Foreign  Commo^^e. 

T70S.  By  Mr.  RX7DD:  Petition  of  the  IntematioDal  Print- 
ing Ink  Corporation.  New  York  City,  favoring  the  >m^TV'1ng 
of  the  Budget;  to  the  Committee  on  Appropriations. 

7700.  Also,  petition  of  Military  Training  Camps  Associa- 
tion of  the  United  States,  opposing  the  suspension  or 
ahotishing  of  training  camps;  to  the  Committee  on  Appro- 
priations. 

7T07.  AJao^  petition  of  Kem  Manuf  acturiz«  Col,  New  York 
Citj.  ref errlBg  to  excise  tax  on  automobile  parts  and  acces- 
sories: to  the  Committee  on  Ways  and  M^^mw 

noo.  By  Mr.  6TKWART:  Petition  of  Uons  Cbib  of  Cran- 
ford.  N.  J.,  favoring  eronomles  in  governmental  departments 
and  divisions  and  kcfa^tion  assuring  a  balanced  Budget:  to 
the  CommiUea  oos  Ways  and  Means. 

7709.  By  Mr.  YATES:  Petition  of  A.  Dlnkaen  A  Sons. 
Springfield.  HL.  otflng  that  there  be  piaoed  la  the  revenue 
bill  the  Itlt  act's  provicions  concerning  net  loss  deductioQ. 
and  protostlnf  against  rimnglng  radically  net  loss  deduction 
provisions;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Thuesdat,  Mat  12,  1932 
(Legulative  dag  o/  Monday.  JToy  f.  If J3) 

TlK  Senate  met  At  U  o'clock  meridian,  on  the  expiration 
of  the  wcesa. 

Mr.  FB88.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  Vies  PRBSIDDrr.    The  clerk  wffl  call  the  xoIL 

The  k«iriaUre  clerk  oaikd  the  roO,  aad  the  following 
Senators  answered  to  tfaeir 

BoWniwD.  lad. 


Mr.  FESS.  I  de«;ire  to  annoonce  that  the  following  Sim- 
ators  are  detained  in  a  meeting  of  the  Committee  on  Bank- 
ing and  Cmrency:  The  Senator  from  Sooth  Dakota  [Mr. 
NoRBECKl,  the  Senator  from  Maryland  [Mr.  GotDSBOttoxrcH], 
the  Senator  from  Connecticut  [Mr.  Walcott],  the  Senator 
fn»i  Florida  fMr.  FLXTCHsal,  the  Senator  from  New  York 
fMr.  WACicnI.  the  Senator  from  Tennessee  [Mr.  HviL), 
and  the  Senator  from  Oklahoma  [Mr.  Goaxl. 

I  also  wish  to  announce  that  the  Sei^tor  from  Delawu'e 
TMr.  HAsmiGs]  and  the  Senator  from  Vermont  (Mr.  Ats- 
rnvl  are  detained  in  a  committee  meeting. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  foUowjig 
Senators  are  detained  on  official  business:  The  Senator  from 
Arkansas  (Mr.  Robikson],  the  Senator  fr<Hn  Washington 
[Mr.  Dn-L],  the  Senator  from  New  York  [Mr.  Wagner  1.  and 
the  Senator  from  Tennessee  [Mr.  Hou.]. 

The  VICE  PRESIDENT.  Sixty-three  Senators  have  fin- 
swered  to  their  names.    A  quorum  is  present. 

MXSSACK  FIOM  THX  HOICSB 

A  message  from  the  House  of  Representatives  by  2i2r. 
Chaffee,  one  of  its  clerks,  informed  the  Senate  that  \he 
President  of  the  United  States  having  returned  to  the  HoiLse, 
with  his  objections  thereto,  the  bill  (H.  R.  0062)  to  amend 
the  tariff  act  of  1930,  and  for  other  purposes,  the  House  po- 
ceeded  to  consider  the  bill  and  resolved  that  it  do  not  pt.ss. 
two-thirds  not  voting  in  favor  thereof. 

Tlie  message  announced  that  the  House  had  passed  the 
foUowihg  bin  and  Joint  resolution  of  the  Senate,  each  with 
an  amendment.  In  which  it  requested  the  conciurence  of 
the  Senate: 

S.  4193.  An  act  to  authorize  the  issuance  of  bonds  by  1  he 
St.  Thomas  Harbor  Board,  Virgin  Islands,  for  the  acquisi- 
tion or  construction  of  a  graving  or  dry  dock;  and 

S.  J.  Res.  36.  Joint  resolution  to  change  the  name  of  the 
island  of  "  Porto  Rico  "  to  "  Puerto  Rico." 

The  message  also  announced  that  the  House  had  pas!«d 
a  joint  resolution  (H.  J.  Res.  341)  providing  for  the  suspen- 
sion of  annual  assessment  work  on  mining  claims  held  by 
location  in  the  United  States  and  Alaska,  in  which  it 
requested  the  concurrence  of  the  Senate. 

TSSXSXAMOt   COBPORATIONS  Of    THX   BISTKICT   OV   OOLUICBU 

The  VICE  PRESIDENT  fadd  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  concurrent 
resolution  (S.  Con.  Res.  37)  providing  for  the  correction  of 
an  erntt-  in  the  enrollment  of  Senate  bUl  3584,  relating  to 
insurance  corporations  in  the  District  of  CoIumMa,  v^>;h 
were,  on  page  1,  line  11,  to  strike  out  "  amendment "  and 
Insert  **  amendments  ";  on  page  1,  Une  12,  to  strllu  out  *'  a 
correction  "  and  Insert  "  corrections  ";  and  on  page  1,  line 
15,  after  "  corporatian  **  **,  to  insert  "  ;  and  on  page  1.  line 
12,  of  the  engrossed  House  amendment,  after  '  agency,' 
Insert:  :  And  provided  further.  That  any  Insurance  cor- 
poration created  by  special  act  of  Ccmgress  is  hereby  author- 
ised upon  rtsolDtlon  of  Its  board  of  directors  or  trustees  to 
reincorporate  under  the  laws  of  any  State  of  the  Unttad 
States,  a  certified  copy  of  such  resolution  of  such  bocutl  of 
directors  <»■  tiiistees  having  fh^  been  filed  In  the  office  of 
the  superintendent  of  insurance  of  the  District  of  Colombia 
and  recorded  In  the  ofBce  of  the  recorder  of  deeds  of  the 
IMstrlct  of  Columbia.  Upon  compliance  with  the  above  cai- 
dltions,  the  assets  of  the  said  corporation  diaD  thereby  be- 
eome  vested  in  the  new  corporation.  Said  new  carporati«m 
shall  faithfully  carry  out  any  and  every  right,  obligation,  and 
liability  of  aaid  original  oorporaaon.'* 

Mr.  CAPfVK.  I  move  that  the  Senate  concur  in  tlie 
amendments  of  the  House. 

Tbe  aMaoD  was  agreed  to. 


WATinuanumfir  nvnxxan  or  alxbv  woau  wai  vrkraivs 
The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  hill  (H.  R.  0477)  to  further 
amend  the  naturalization  laws,  and  for  other  purposes,  and 
requesting  a  conference  with  the  Senate  on  the  diagreeing 
votes  of  the  two  Houses  thereon. 
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Mr.  KINO.  I  move  that  the  Soiaie  insist  on  its  amend- 
ments, agree  to  the  conference  asked  by  the  House,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  moUon  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Hatfield,  Mr.  Johmsoh,  and  Mr.  King  conferees 
on  the  part  of  the  Senate. 

COMPUJITIOX  or  LAWS  KKLATIlfG  TO   VKTKXAHS 

The  VICE  KIESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  letter,  with  an  accompanying  compilation,  from  the 
Administrator  kA  Veterans'  Affairs,  which  will  be  read.  The 
Chair  calls  the  matter  to  the  attention  of  the  Senator  fnun 
Nebraska  [Mr.  Noaxisl. 
The  Chief  Clerk  read  the  letter,  as  follows: 

VsraAAifs'  ADicnrtm&Tiow, 

Wothington,  May  10,  1932. 

President  of  tks  Sknatc  of  thr  Unitko  Statsr. 

Sir:  Tbere  Is  traxumltted  herewith  In  compUAnce  with  the  pro- 
visions of  Senate  Resolution  No.  412,  dated  January  21.  1931.  a 
compilation  of  all  Federal  laws  relating  to  the  veterans  of  our 
various  wars,  with  ^i»oprlate  explanatory  notes  and  annotations. 
suitable  headings,  reference  tables,  and  Indices. 
Very  truly  yours, 

FsAMK  T.  Hum, 

Administrator. 

Mr.  NORRI8.  Mr.  President,  I  move  that  the  manuscript 
be  referred  to  the  Committee  on  PrtnUng.  with  instructions 
to  report  to  the  Senate  the  cost  of  printing  the  document 
in  sufficient  quantity  to  supply  each  Legion  poet,  each 
Orand  Army  post,  and  the  posts  of  the  Spanish-American 
War  veterans,  together  with  such  other  copies  as  may  be 
necessary  for  the  use  of  the  Senate  and  House  of  Rep- 
resentatives. 

The  motion  was  agreed  to. 

PKTTnOirS  AHV  MSBtOHXALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  from  the  Topdca  (Kans.)  Cham- 
ber of  Commerce  and  the  petition  of  K.  L.  Browne,  of  Kansas 
City.  Kans..  prasong  for  reductions  in  govemmoatal  ex- 
penditures and  the  balancing  of  the  Budget,  which  were  re- 
ferred to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  letter  from  Hon.  V.  S.  K. 
Houston,  Delegate  in  Congress  from  Hawaii,  together  with 
a  copy  of  a  telegram  from  the  pivsident  of  the  Senate  and 
speaker  of  the  House  of  the  Legtslature  of  Hawaii,  relative 
to  the  postponement  of  consideration  of  Saiate  bills  4300  to 
4315,  inclusive,  providing  for  changes  in  the  government  of 
the  Territory  of  Hawaii,  which  was  referred  to  the  Commit- 
tee on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  telegram  from  Qertrud 
McCourt  Shirk,  of  McMierson,  Kans.,  favoring  a  1  cent  per 
gallon  tax  on  imported  crude  and  fuel  oils  and  a  tax  of  3 
cents  per  gallon  on  imported  gasoline,  which  was  ordered 
to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  memorial  from  Hon.  Lanlng  Harvey.  Wilkes-Barre,  Pa.. 
remonstrating  against  the  imposition  of  a  tax  on  admissions 
to  baseball  games,  which  was  ordered  to  lie  on  the  taUe. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  memorial  from  B.  I.  Litowich,  of  Salina.  Kans.,  remon- 
strating against  the  imposition  of  a  tariff  duty  on  importa- 
tions of  wood  pulp,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Board  of  Supervisors  of  the  City  and  County  of  San  Fran- 
cisco. Calif.,  favoring  the  passage  of  legislation  providing  for 
the  restriction  of  immigration  from  the  Philippine  Islands, 
which  was  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the  Cham- 
ber of  Commerce  of  Cofleyvllle.  Kans..  favoring  the  repeal 
of  section  Ifta  of  the  tran^;x)rtation  act  of  1020.  known  as 
the  recapture  clause,  which  was  refored  to  the  Committee 
on  Interstate  Commerce. 

Mr.  KEAN  presented  a  resolution  adopted  by  the  Eliwanis 
Club  of  Elizabeth,  N.  J.,  favoring  the  prompt  ratification  of 
the  World  Court  protocols  without  reservation,  which  was 
referred  to  the  C(munittee  on  Foreign  Relations.  ' 

He  also  presented  a  resolution  adopted  by  the  Swanls 
Club  of  Blackwood.  N.  J^  favoring  retrenchment  in  govem- 


moital  expenditures  rather  than  increased  taxation  In  the 
balancing  of  the  Budget,  which  was  referred  to  the  Com- 
mittee on  ApprtHNrtatioQS. 

Mr.  smPSTEAD  presented  a  petlUon  of  sundry  eltlaena 
of  Hawley  and  vicinity,  in  the  SUte  of  MlUneeoU,  pray- 
ing fw  the  passage  of  Senate  bill  1197.  known  aa  the  FraHer 
farm  reUef  bill,  which  was  referred  to  the  Ooimlftae  on 
Agriculture  and  Forestry. 

He  also  presented  a  restdution  adopted  by  members  of 
Cerro  Oordo-Lac  qui  Parle  Local  No.  132,  Farmer's  Edu- 
cational and  Cooperative  Union  of  America,  of  L«c  qui 
Parle  County.  Minn.,  favoring  the  passage  of  Senate  bill 
1197.  known  as  the  Prasier  farm  relief  biU;  Senate  blU  1487. 
providing  for  the  remonetlzation  of  silver;  and  Senate  hill 
3133.  known  as  the  marketing  bill;  and  protesting  against  in- 
clusion of  a  general  sales  tax  in  the  pending  tax  bill,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 
Mr.  WAIx:OTT  presented  the  petition  of  Wadhams  Poet. 
No.  49,  Orand  Army  of  the  Republic,  of  Waterbury,  Conn.. 
praying  for  the  passage  of  House  bills  7230  and  0002,  grant- 
ing uniform  pensions  to  widows  and  dependents  of  certain 
war  veterans,  which  waa  referred  to  the  Committee  <m 
Pensions. 

He  also  presented  memorials  of  the  Borough  of  WaBlng- 
ford  and  the  Chambers  of  Commerce  of  Wallingftord  and 
Torrlngton,  in  the  State  of  C<mnecticut.  remonstrating 
against  the  passage  of  legislatlan  to  prohibit  the  printing 
f3t  return  cards  on  stamped  envdopes.  which  were  referred 
to  the  Committee  on  Poet  OfBces  and  Post  Roads. 

He  also  preccnted  a  resolution  adopted  at  New  Haven. 
Conn.,  by  the  executive  committee  of  the  Southern  Con- 
necticut Branch.  National  Metal  Trades  Association,  favor- 
ing the  balancing  of  the  Budget  through  rettaeed  expendi- 
tures and  supplemental  taxati<m.  and  remonstrating  against 
the  passage  of  legislation  providing  for  the  cash  payment 
of  World  War  veterans'  adjusted-compensation  certificates 
(bonus) ,  which  was  referred  to  the  Committee  on  Finance. 
He  also  presented  memcnials  of  the  Exchange  Club,  of 
New  Britain;  the  Edgewood  Civic  Association,  of  New  Haven; 
and  the  Chamber  of  Commerce,  of  New  Haven,  all  in  the 
SUte  of  ConnecUeut.  remonstrating  against  the  passage  of 
legislation  providing  for  the  cash  payment  of  World  War 
veterans'  adjusted-compensation  certificates  (bonus),  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  memorials  of  postal  employees  of 
Derby  aiid  several  organizations  in  the  State  of  Connecticut, 
remonstrating  against  reduotUms  In  the  compensation  of 
postal  employees,  which  were  referred  to  the  Conmilttee 
on  Approi»*iations. 

He  also  presented  ttie  petition  of  members  of  Faith  Trum- 
bull Chapter,  Daughters  of  the  American  Revolution  (Inc.). 
(rf  Norwich,  Conn.,  praying  for  the  passage  of  legislation  to 
make  it  a  crime  to  advocate  or  promote  the  overthrow  of 
government  by  forc^  or  violence,  to  provide  for  the  exclu- 
sion and  expulsion  of  alien  communists,  to  prohibit  importa- 
tions from  Soviet  Russia,  and  to  build  up  the  Navy  to  the 
strength  permitted  by  the  Washington  and  London  treaties, 
whi(di  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  the  petition  of  Tunxls  Change.  No.  13, 
Patrons  of  Husbandry,  of  Bloomfield,  Conn.,  praying  for  the 
granting  of  indtpendence  to  the  Philiiq?ine  Islands,  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Fifth  District.  De- 
partment ot  Connecticut.  American  Lesion,  of  Norwich. 
Conn.,  praying  for  the  passage  of  legislation  to  tegalixe  the 
manufacture  and  sale  of  beer  and  its  taxation  for  revenue 
purposes,  which  was  ordered  to  Ue  on  the  table. 

He  also  ivesented  Oie  memorials  of  Coventry  Orange.  Na 
75,  of  Rookvllle;  ^riiungiy  Orange,  No.  112.  of  Danteiana; 
Wapping  Orange,  No.  SO,  of  Wapping;  Baston  Oraage,  No. 
149.  of  Fairfield;  Indian  River  Orange,  No.  73.  of  Mllford: 
%ttui  River  Change.  No.  71,  of  Waterbury;  Simsbury  Orange, 
No.  197.  of  Simsbury;  Mattabessett  Orange.  No.  42,  of  Mid- 
dletown:  Quinnatisse^  Orange,  No.  05,  of  Thompson;  Rock 
Rimmon  Orange.  No.  142.  of  Beacon  Palls;  Mountain  County 
Pomona  Orange.  No.  4,  of  Torrlngton;  and  Vernon  Orange, 


m 


CONGRESSIONAL  RECORD-SENATE 


May  is 


J 


No.  88.  of  ▼«raoo  Oenter.  all  of  the  PatTeMi  of  HdsfeancbT, 
to  ttie  State  of  Oouectieut.  recaonstratiBs  against  the  im- 
poslUoD  of  taxes  on  the  automobile  industry,  wblcta  were 
mrdmtd  to  De  oo  tbe  table. 

Mr.  WALAB  of  ICassachoaetts  presented  papers  in  the 
nature  o#  petltjona  from  SOO  citlaeoa  of  the  state  of  Massa- 
oiiuMtta,  prayinc  for  the  balancinc  of  the  Budget,  the  defeat 
of  the  caall'bonus  proposal,  the  stopptnc  of  "  all  raids  on 
the  Treaory  *  retrenchment  in  govenimental  expenditures, 
but  the  ptwrnattop  of  the  national  defense,  the  enactm«it 
of  fair  sales  and  stamp  taxes,  amendment  of  the  Volstead 
Jktt.  and  tho  tawrtton  of  llebt  wine  and  beer,  which  wctc 
wforrad  to  ttao  Committee  on  Appropriations. 

Ho  also  proaented  petttions  of  7M  dtlsens  of  the  State 
ni  MMoadnoctts.  praying  for  the  prompt  adoption  a!  an 
orderly  tax  protram.  rotrenchment  in  governmental  ex- 
IPfMBMi'i^.  and  tho  defeat  of  the  so-called  cash  bonus  bin. 
vlileh  wore  tofeiTed  to  the  Committee  oo  Appr<4)riaticoa. 

BAUutcnrG  nn  ivaorr  un  rtauknon 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  [resent  a 
letter  embodying  a  resolution  adopted  by  the  board  of  direc- 
tors of  the  Motor  Truck  Club  of  Massachiasetts  (Inc.), 
Boston.  Mass..  relative  to  the  balancing  of  the  Budget  and 
tan^Mi^.  which  I  ask  may  be  printed  in  the  Rccosd  and 
referred  to  the  Committee  on  Appropriations. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committeo  on  Appropriations  and  ordered  to  be  printed  in 
the  Rscoao.  as  folhvws: 

Merca  Taocx  CXoa  or  MASHfuaaiis  (Iwc.). 

Botton.  AprU  2*.  1932. 
Hob   DATS  I.  Walsh. 

iMote  Oftee  Buikltmf.  wrwaiwytoa.  D.  C. 
Mr  Oa*a  aauioa:  AS  a  daly  called  Bactlag  eC  « 
Olwtow  of  tiM  Mstar  Ttuek  Club  oT  ^i■■■^^^^f»t■ 

tblB  dsy  it  WM- 

**  JICMlMd.  TlMt  the  Motor  Itnek  Ctub  of  IMwrliaiwttii  destres 
to  to  ptaead  «■  rMord  vlOi  thm 

**1.  W  favor  tto  totonrfi:  ct  tto 

"(a)  By  thm  reduciloo  of  DubUc  ezpeiuUturM. 

**(b>  By  tbe  tmpoBltlon  of  •  manufsctureri'  Mice  tax.  without 
iwp<Hine.  Thie  wtU  dlslrfl>vte  tbe  tax  eqtwlYy  to  erery  eitlzen 
to  tiM  oomtcy  atoarttog  to  tJs  parrhaelng  rapaetty. 

**  a.  We  are  eppoaad  to  ttaa  l«merti>ta  payaeat  of  t3/MMMMMM)00 
to  totaraxui  tf  tt  cauws  aziy  form  of  currency  inflation. 

"S.  We  are  oppeaed  to  apcdal  Klectkm  fbr  taxation  of  motor 
vaMMaa  Uimc  aotoatortta.  coU.  eefca.  patnteiwa  prwlacta.  or  any 
otbar  form  ctf  tavati—  which  mag  aOart  any  spadflc  todosby.** 

RaipactfuUy  eutoaittad. 

D4T  Baxxa.  gxccaMoe  SeerctOfy. 


(Xac) 


teld 


Mr.  WAUB  of  MMBMhusetta.  Mr.  Preaifdent.  also  I  have 
990tkftA  a  potSUon  ilsnod  biy  over  IjIM  citiaens  of  the  State 
of  Masnchosetts  relative  to  governmental  oxpcnditures  and 
tigatton,  which  X  u\  may  Uo  on  the  table  and  bo  printed  in 
tlia  Br*^T>ffT  wtkhoui  tho  sicnatnrea. 

Tlwro  being  no  oh}OGtion,  tbe  petition  was  ordered  to  He 
«n  Iho  table  and  to  bo  printed  In  the  Bxcoaa  without  the 
aofoilom: 


reduced 


radteaUy 
parttcolarly  in  payments  axtd  pensions 


ram  M* 
The 

Ooverament  ._.  _         .  .  , ,   ^„. ^ 

aofl  itltobleit  ta  aetaal  warfare,  and  prasipt  action  to 

"~*  llwimli  taaastaw  ea  each  a  tooai.  aoand.  and 

to  la  oOared  fey  toe  aalca  toa.    Our  induatrlcfl 

. dMatagrato  while  Ooogreoi  Addlca.    An  Increase 

aployinotkt  dependi  on  eopstructhre  setkm  to  create  some 
ge.  ■BwaitinM.  aad  hope  to  the  ruture.    Wtoit  ean  wa  do  to 
help? 

TAX 


Mr.  flBOfmaDGB.    My.  president,  I  present  telegrams 

flnna,  Biovliiif-pietixre 
>  of  the  movteg-pietiire  industry, 
theater  owners  and  manacett.  and  sundry  cMwik  tn  the 
aiato  of  OaUlDtate,  oppostoK  a  M  per  oewl  tax  OB.  aB,  theater 
•*alaslon  tlokots  over  !•  osnts.  I  ask  that  the  tdegnms 
llooa  tho  table  aad  that  the  naaaos  o(  the  llraao  and 
tho  MogiBHs  bo  Bolod  ta  the  Bsooaa. 
beiac  aa  obJeeHon.  tho  telegrams  wove  ordered  to 
He  on  the  table  sad  the  aaaaeo  of  the  senders  (an  ta  the 
off  CaMforala)  wwre  ordsrd lobe  prtatod  in  the  Rrcoaa. 


Rtrenlde  ChwalMr  of  OMfitfOefea.  'faaf  <»»: >feel Ati  cUSLtm- 
slde.  ^ 

PuUerton  Chamber  of  Oonuneroe,  Thosnaa  Taylor,  president,  <jt 
Pullertoo. 

Asabetm  Chamber  of  Commeroe.  Fred  Koeaelmayer  and  Chsrlos 
Pearson.  President,  of  Anaheim. 

Corona  Chamber  of  C<»nrDerce,  W.  C.  Sutter,  secretary,  uC 
Corona. 

Corona  Bualneas  Ifen's  Aasoelatlon.  A.  Blakeley.  of  Corona. 

Mission  Optimist  Club.  Dr.  A.  S.  Ambaugh.  president,  of  Ban 
Francisco. 

Mission  Merchants  AsBoeiatl<»i,  Arthur  HoU,  president,  of  San 
Franciaeo. 

Westlake  CMstriet  Chamber  of  Conunarc*.  O.  N.  WaUa,  aacretarf, 
of  Los  Angeles. 

Rotary  Cliib,  of  Beverley  Hills,  Ira  N.  Frlsbee,  secretary. 

Independent  Motion  Picture  Theatu-  Owners*  Aasodatlon  of 
Northern  CaUforuU.  by  Morgan  A.  Walsh,  president,  of  San  Frati- 
cisco. 

Halght  Ashbury  Improvement  Association,  Hugo  Schunert.  seo 
retary.  of  San  Francisco. 

Motor  Dealers  Aaaociatlon.  Bert  Roberta,  aecretary,  of  Loa  AXk- 
geies. 

Breakfast  Club.  Harold  B.  Ling,  manager,  of  Loe  Angeles. 

Hoilywood  Boulerard  Association,  Col.  Harry  Baine,  president, 
of  Los  Angeles. 

Merchants  Association  of  Bakersfleld,  John  F.  Oltefll.  manager. 

Independent  Theater  Owners  of  Southern  Caltfomia.  of  Lea 
Angeles. 

Los  Angeles  Moving  Picture  Projectkmiato  Local  ISO,  If.  J. 
Sands,  secretary-treasurer,  of  Los  Angeles. 

First  National  Banle  and  Citlaens  BanlE.  of  Cbrona. 

Bra  Ptatt  Music  Co..  of  Los  Angelea. 

John  Gage,  president.  Pig  *»'  Whistle,  at  Loo  Angeleai 

Harold  Lloyd,  president  Harold  Uoyd  Corporatloa.  of  Loa  Ast- 
geles. 

Marie  Dressier,  of  Loa  Angelea. 

John  T.  BcBUile.  of  Ban  Fernando. 

Roljert  Montgomery,  of  Los  Angeles. 

Wallace  Beery,  of  Los  Angeles. 

John  Gilbert,  of  Los  Angeles. 

Blister  Keaton.  of  Los  Angelea. 

Lionel  Barrymore,  of  Los  .\ngdea. 

Joan  Crawford,  of  Los  Angeles. 

Ramon  Novsrro.  of  Los  Ai^lea. 

Itorma  Shearar,  of  Los  Angelas. 

Richard  A.  Rowland,  of  Los  Angelea. 

TaUtilah  Bankhead,  of  Hollywood. 

Janet  Gaynor,  of  Los  Angelea. 

Jack  Dempsey.  of  Los  Angelas. 

Tom  Mix.  of  Hollywood. 

June  Clyde,  of  HoUywood. 

Slim  Sunuaarvllle,  of  Hollywood. 

Boris  KartoS.  of  Hcdlywood. 

Lew  Ayrea.  of  Hollywood.  . .  . »    , 

Sidney  Pox.  of  Hollywood.  ■**  ^"    , 

JMm  Bolea,  of  H<«ywood.  iS.'ftkMc 

Ttoa  Browa.  of  Hollywood.  *  *>  -- 

Laurel  and  Hardy,  of  Los  Angeles. 

Hal  g.  Roach  Studios.  Of  Los  Angeles. 

Henry  Ginsberg,  vice  president  Hal  Roach  Studloe.  of  Los 
Angeles. 

Sam  Katx,  vtoa  praaidcnt  Paramount  Pnbllx  Oorporatkm.  at 
Bollywood. 

B.  W.  Hfinunons.  president  Educational  Talking  Pictures  Co., 
of  Hoil3rwood. 

Eddie  Belaaco.  Belaaco  Theatos.  of  Loa  Angelea. 

Universal  Producers  and  Directors,  of  Hollywood. 

Carl  Laemmle.  Jr.,  of  Hollywood. 

DavM  O.  aetatlek,  viee  president  RKO  Radio  A  Pathe  Pictures, 
of  Loa  Angelea. 

Joaeph  M.  Schanck.  of  Hollywood. 

Madrid  Theater,  P.  J.  Warpack.  of  Loa  Anpti^^ 

l^gyptlan  Thes^er.  of  Maywood. 

Savoy  Theater,  of  Loa  Angelea. 

Metro  Eb^  Theater,  of  Los  Angelea. 

Stanley  Theater,  of  Long  Beach. 

Herman  Lewis,  theater  owner,  of  Los  Angeles. 

Thomas  Herbert,  manager  New  Palace  Theater,  of  Oakland. 

Ward  Morris,  Hew  Rlatto  Theater,  of  San  Fraadaco. 

J.  H.  Kavem.  Strand  Theater,  of  San  Pedro. 

Jack  Hare.  Fox  Belmont  Theater,  of  Loa  Angeles. 

Onard  Theater,  of  Oinard. 

California  Theater,  by  C.  H.  Powers,  manaccf.  «t  DuiMmutr. 

James  Qleasoa.  manager  Fox  Hlppodroata  Theater,  at  Tntt. 

Nathan  Hoffman.  Embassy  Theater,  of  Loa  Angeles. 

O.  B.  Attktsson,  manager  ParkWde  Theater,  erf  San  Francisco. 

M.  Bpcoccr  Leve.  manager  Fox  Bits  Theater,  of  Los  Angles. 

Albcft  Lavln.  Aleoundrla  Theater,  of  San  Francisco. 

Harry  Sacks,  manager  Haight  Theater,  of  Baa  Franctacoi. 

Fox.  Theater  emiployeee.  W.  L.  Doudlah.  of  San  Diego. 

L.  J.  Winiams.  El  Roy  Theater,  of  San  FTandsco. 

H.  J.  Paskay.  La  Bare*  Tbeatsr,  of  Los  Angelea. 

Ralph  W.  McOowaa.  manager  Fox  XTptown  Theater,  Loa  AK'gv'w 

Harry  Levin.  HardUig  Theater,  of  San  Frandaoo. 

A.  E.  Levin.  Coliseum  Theater,  of  San  FraiM:lsco. 

M.  Kaasta.  Metnq^tan  Theater,  of  Ban  Fraadaeo. 
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WoM.  CaUforala  Theater.  Bano  WUk.  manager,  of 

O.  R.  Mosher,  Riviera  Theater,  of  San  Frandaoo. 

mie  Theater,  Blaine  Cllnlte,  manager,  of  Bakersfleld. 
:' .%.  B.  Ttxiley,  Stota  Theater,  of  Bad  Bluff. 

F.  J.  Albertl.  managw  Oranada  Theater,  Ixcelalor  Olatrlot,  San 
Francisco. 

John  Camakls,  Virginia  Theater,  of  Bakersfleld. 

Bex  Theater.  Simos  A  Porous,  owners,  of  BakMxfleld. 

Fax  Theater,  of  Bakarafield. 

Rlalto  Theater,  of  Bakersfleld. 

Westwood  Village  Theater,  of  West  Los  Angelas. 

Fox  Scenic  Theater,  of  Whlttler. 

Loews  State  Theater,  of  Los  Angelea. 

Redland  Theater,  of  Redlands. 

Sestern  Theater,  of  Hollywood, 
onterey  Theater  Co.,  of  Monterey. 
Globe  Theater,  of  Ban  Fedro. 
Warner  Bros.  Hollywood  Theater,  of  Hollywood. 
Beverly  Hllla  Theater,  of  Hollywood. 
Warner  Bros.  Downtown  Theater,  of  Hollywood- 
Warner  Bros.  Forum  Theater,  of  HoUywood. 
Mew  Merced  Theato'.  of  Meroed. 
Rlalto  Theater,  of  San  Bernardino. 
Victor  Theater,  of  Vlctorvllle. 
California  Theater,  of  Sacramento. 
State  Theater,  of  Orovllle. 
Los  Angeles  Theater,  of  Loa  Angelas. 
Strand  Theater,  of  Ocean  Beach. 
West  Coast  Theater,  of  San  Bernardino. 
Hollywood  Theaters  (Ltd.) ,  of  Bevorty  BUla, 
Brayton  Theater,  of  Long  Beach. 
Sunset  Theater,  of  Hollywood. 
Palace  Theater,  of  San  Leandro. 
Roy  C.  Hunts  Theatar*  (Inc.).  of  Riverside. 
'  Btote  Theater,  of  Auburn. 
Uptown  Theater,  of  San  Francisco. 
Senator  Theater,  of  Chlco. 
Hlllstreet  Theater,  of  Loa  Angelea. 
Orpheum  Theater,  of  Los  Angelas. 
Van  Nuys  Theater  Co..  of  Van  Nuya. 
Corona  Theater,  of  Corona. 
Fox  Wilshire  Theater,  of  Loa  Angelea. 
Falroaks  Theater,  of  Pasadena. 
New  Fox  Theater,  of  Pwnona. 
Nuart  Theater,  of  Santa  Monica. 
Strand  Theater,  of  OUroy. 
Oastle  Theater,  of  Loe  Angdas. 
Oallfomia  Theater,  of  Santo 
State  Theater,  of  Martlnes. 
Lincoln  Theater,  of  Loa  Angeles. 
Uptown  Theater,  of  Oakland. 
,..  Rlvoli  Theater,  of  Berkeley. 
.Bedding  Theater,  of  Bedding. 
"   Lodl  Theater,  of  Lodl. 
^Hayward  Theater,  of  Hayward. 
'Strand  Theater,  of  Los  Angelea. 

WesUand  Theaters  (Inc.),  of  Loa  Angeles. 
Golden  State  Theater  Circuit,  of  Oakland. 
Cozy  Theaters,  of  Loe  Angeles. 
Diamond  Theater,  of  Oakland. 
Burbank  Theaters,  of  Buit>ank. 
Pacific  Coast  Theatwa.  of  Loa  Angeles. 
Arcade  Theater,  of  Los  Angeles. 
Bunleys  Theater,  of  Los  Ai^Iaa. 
Daly  City  Theater,  of  San  Frandaoo. 
Tulare  Theater,  of  Tulare. 
Grenada  Theater,  of  Wllmlngtmi. 
CabnUo  Theater,  of  San  Pedro. 
Waatcoast  Theater,  of  Santo  Ana. 

Bedondo  Theater,  of  Redondo  Btocb. 
Irving  Theater,  of  San.  Rranclaco. 
"    Broadway  Theater,  of  Santa  Ana. 

Waet  Coast  Theater,  of  Long  Beach. 

CaUfomla  Ttieater.  of  Petaluma. 

Tracys  Laughlln  Theatar.  of  Long  Beaota. 

Imperial  Theater,  of  Long  Beach. 

Fullerton  Theatar,  of  Fullertoa. 

xmited  Artiste  Theater,  of  Long  Baacb. 

Mew  Santa  Crua  Theater,  of  Santo  Crua. 

Paao  Robles  Theater,  of  Paao  Roblas. 

Marquis  Theater,  of  Hollywood. 

Roaemare  Theater,  of  Ocean  Park. 

Palmer  Theater,  of  San  Franciaoo. 

Fairfax  Theater,  of  Oakland. 

Dome  Theater,  of  Ocean  Park. 

CMteron  Theater,  of  Santo  Monica. 

California  Theatar,  of  Ooaan  PaA. 

Parkway  Theater,  of  Oakland. 

Verdi  Theater,  of  San  Francisco. 

MUano  Theater,  of  San  nrandaoo. 

Marcal  Theater,  of  Hollywood. 

Larchmont  Theater,  of  Hollywood. 

Mecca  *"<<  Mayfalr  Theaters,  of  Loa  Angelea 

Whlttler  Boulevard  Theater,  of  Loa  Angelfa. 
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Mew  Sprecklaa  Theatar,  of  San  Olago.      -    r  .t*  ^ 

Anaheim  TlMaters.  of  Loa  Angelas 

Dr.   R.   B.   Von   Bleinsmld.   praaldent   U&iverstty   of  Southern 
CaUfomla,  Loa  Angelea. 

Orra  Monnette,  vice  prealdent  Bank  of  America.  Lm  Angelea 

Nathan  F.  MUnor,  Mllnor  Shop.  Los  Angeles. 

Charles  Bead,  manager  BUtmore  Hotel,  Los  Angelas. 

Joseph  Baldi.  vice  president  Yellow  Taxlcab  Co.,  Loa  Angelea. 

Ool.  William  Eric  Fowler,  Los  Angelas. 

Oharlea  B.  HamUton.  managw  Alexandria  Hotel.  Loa  Angelea 

Seymour  Swartz.  health  cotamlaeloner.  of  Loa  Angelea. 

I.  W.  Blmbaum,  former  president  police  commission.  Loa  Angelto. 

Tom  May,  May  Co.,  department  store,  Loa  Angelea. 

jaka  Hartman.  clothier,  liarced. 

J.  S.  Kllllan.  president  First  National  Bank.  Riverside. 

O.  E.  Brouse,  president  Citlaens  National  Trust  A  Savings  Bank. 
Riverside. 

George  B.  Cryer,  former  mayor.  Loa  Angelaa. 

W.  L.  Hale.  mayOT,  FuUertook. 

,^hn  Knox,  mayor,  Santo  Ana. 

Harold  N.  Wright,  councilman  and  commlaBloner,  BoUlster. 

Judge  A.  Altbrlght.  of  Los  Angelas. 

William  I.  Tracger,  aholll,  Loa  ingalaa 

Herberg  L.  Beach,  reemher  of  dty  coqncH.  Oakland, 

Barl  L.  Yonker,  of  Anaheim. 

W.  E.  Dniry,  of  Bakersfleld. 

A.  M.  Bowles,  of  San  Frandaoo. 

Bay  Robblna,  of  Loa  Angelas. 

A.  H.  Curran,  of  Bakersfleld. 

Thomas  W.  McManus.  of  Bakersfleld. 

Wmiam  M.  Gunn,  of  Callpatrla. 

Hugh  K.  McKevltt,  of  San  Franciaoo. 

H.  Lew  Zuckerman.  realtor,  of  Loa  Angelas. 

O.  Elmer  Moreiand,  of  Loa  Angelea. 

Dr.  Earl  G.  Brown,  of  Loe  Angelea. 

John  Mott.  attorney,  of  Loa  Angelea. 

Joe  Tc^ltaky.  realtor,  of  Loa  Angelto. 

J.  J.  Doyle,  of  Loa  Angeles. 

■ogene  Marcos,  attd-ney,  of  Loa  Angelaa 

Harry  L.  Lewis,  of  Loa  Angdea. 

Jaton  H.  Oonaldtne,  ar..  of  Laa  Aagstaa. 

J.  Harvey  McCarthy,  of  Los  Angelas. 

Rev.  J.  Whltcomh  Brougher,  jr.,  of  Los  Angelaa. 

wmiam  W.  Besnaaa.  attomay,  of  Loa  Angelea. 

Jikdge  E.  P.  Wood,  of  Loa  ^ngatos 

Doctor  Fountain,  of  Meroed. 

■dwin  J.  Loeb.  of  Hollywood. 

KEPORTS  or  COMJCTTXm 

Mr.  BRATTON,  from  the  Committee  on  Indian  ASaln.  to 
which  was  referred  the  bin  (S.  2914)  to  authorize  aiq;>ro- 
priaUons  to  pay  in  part  the  liiOillity  of  the  United  States  to 
the  Indian  pueblos  herein  named,  imder  the  terms  of  tbe  set 
of  June  7,  1924.  and  the  Uability  of  the  XJtiited  SUtes  to 
non-Indian  claimants  on  Indian  pueldo  grants  whose  dahns. 
extinguished  under  the  act  of  June  7,  1924,  have  been  found 
fay  the  Puebk)  Lands  Board  to  have  been  claims  in  good 
faith:  to  authorise  the  expenditure  by  the  Secretary  of  the 
Interior  of  the  sums  herein  authorized  and  of  sums  hereto- 
fore appropriated,  in  conformity  with  the  set  of  June  1, 
19S4.  for  the  purdtiase  <rf  needed  lands  and  water  rights  and 
the  creation  of  ottier  permanent  economic  trnptrovements  as 
contemplated  by  said  act;  to  direct  the  issuance  of  a  patent 
to  the  pueblo  of  Tbos  for  certain  lands  deatilbed  herein,  and 
for  other  purpoees.  reported  it  with  an  amendment  and 
submitted  a  report  (No.  678)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Cttnmeroe^  to 
whkh  was  referred  tho  bill  (S.  4512)  anthorlrinf  a  prelhni- 
nary  f^mwiinatirtn  and  oorvey  of  the  McKenzle  River.  In  the 
State  of  Oregon,  with  a  view  to  the  eontrblUBf  of  floods, 
reported  it  with  oinendments  and  aidxnltted  a  report  (No. 
€79)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (H.  R.  10683)  to  provide  for  the  ooBveyBnoe  by  tho 
Uhlted  States  of  a  oerUin  tract  oi  land  to  the  Boroiii^  of 
Stonington.  in  the  county  of  Mew  Lotkkm,  in  the  Stale  o( 
Connecticut,  reported  it  without  amendment  and  submitted 
a  report  (No.  680)  thereon. 

Mr.  WALSH  of  Massachusetts,  from  tho  Committoe  on 
Public  Buildings  and  Grounds,  to  'Wbiidx  was  referred  the  bill 
(H.  R.  8907)  to  authorize  the  Secretary  of  the  Treaanry  to 
acquire  land  adjoining  Lawrence  (Mass.)  poot-oflco  atti^ 
reported  it  without  amendment  and  submitted  A  rapQgi 
(No.  681)  thereon. 
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Mr.  KEYES.  from  the  Oommlttee  on  Publie  Buildings  And 
QrouDds.  to  which  were  re&rred  the  f  oOowlng  tiUI  and  joint 
resolution,  reported  them  each  without  amendment  and 
sohmittad  reports  tborean: 

8.4543.  An  act  providing  for  the  uae  fay  the  Veterans' 
Admfntil^a^^"  of  the  old  poet-ofDhce  building  ki  Casper. 
W70.  (Rept.  No.  682) ;  and 

H.  J.  Res.  305.  Joint  resotutlm  for  the  Improvement  of 
Meridian  HIU  Part  (Rept.  No.  S83). 

Mr.  McNARY.  from  the  Commlttw  on  Agrlcultux^  and 
Porestrj,  to  which  was  referred  the  hUl  (S.  4374)  to  empower 
the  superintendent  of  the  Hawaii  National  Park  to  perform 
the  functions  now  performed  by  the  United  States  commis- 
slooer  for  the  said  na^t^rtml  park*  and  for  other  purposes, 
reported  it  without  am^nrtment  and  submitted  a  report 
(No.  684)  thereon. 

Mr.  TOWNSSND.  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Eipmirs  of  the  Senate,  to  which  were 
tefeiied  the  following  reaokrtkms,  reported  them  each  irith 
an  amendment: 

8.  Res.  203.  Resolution  authorising  an  additional  expendi- 
ture to  tnyestlgate  methods  for  replacemait  and  conservation 
of  wild  animal  life;  and 

8.  Res.  213.  Resolution  furUier  increasing  the  Uxntt  of 
expenditures  in  the  matter  of  the  Heflin-Bankhead  sena- 
torial contest  from  the  State  of  Alabama. 

smoLLD  anx  un  jqdit  usatimos  raxsmrKO 

Mr.  WATERMAN,  from  the  Oommlttee  on  Emt>lled  Bills, 
reported  that  on  the  11th  Instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrcAed 
bill  and  Joint  resolution: 

8. 2T76.  An  act  to  amend  an  aet  entitled  "An  act  to  incor- 
porate the  Masonic  Mutual  Relief  Association  of  the  District 
of  Columbia."  apfntyved  March  3. 1860,  as  amended;  and 

8.  J.  Res.  50.  Joint  resolution  to  aathoriae  the  Commis- 
skmers  of  the  District  of  Columbia  to  dose  upper  Water 
Street  between  Twenty-second  and  Twenty-third  Streets. 
wxmcvnrw  aaroaTS  op  coMMiriKss 

As  In  executive  session, 

Mr.  JOHHOGH.  from  the  Oonmdttee  on  Commerce,  re- 
ported fsToraWy  the  noniDation  of  T.  V.  <yConnor,  of  New 
Tort,  to  be  a  member  of  the  tTnlted  States  Shipping  Board 
for  a  term  of  six  years  from  June  8.  1932  (reappointment) . 
which  was  placed  on  tlie  Baecutlve  Calendar. 

Mr.  ODD1X.  from  the  CoPmilttee  on  Post  OflBces  and  Post 
Roada,  reported  favorably  sundry  nominations  of  post- 
masters, which  were  plaffwl  on  the  Executive  Calendar. 

■ILLS   amUWQCKD 

BiUa  wera  introducad,  read  ths  first  tlma,  and,  by  unani- 
mous conssni.  the  ssoond  tims.  and  refarvsd  as  follows: 

B9  Mr.  WALSB  of  Montana: 

A  bin  (&  M40)  to  amfsnd  section  18  of  the  World  War 
vcteraaa'  act  of  1824.  as  amended;  to  the  Committee  on 
Finance. 
.     B^  Mr.  McOUI.: 

A  bin  4A.  4641)  panting  a  pensioa  to  Frankhn  A. 
Svrmmtti  te  tiM  Osnunittse  on  Fansiona. 

By  Ux.  BANKBXAD; 

A  biU  (&  4642)  gsantlng  aU  months'  pay  to  Ruth  McCam 
4wlth  an  accompanying  paper) ;  to  the  Committee  on  Naval 


£QrMr 

A  biU  (&  4M^  fbr  the  rettaf  of  Philip  W.  Kerkj ;  to  the 
•CoauBtttse  on  Naval  Affalxa. 

By  Mr.  LONG: 

A  bill  <a  4644)  to  extend  the  tima  for  oonstruction  U  a 
trea  hichwiay  bridge  across  the  Sabine  River,  where  Louisi- 
ana Highway  No.  21  masts  Tsxas  Hii^way  No.  46;  and 

A  bUl  (8.  4645)  to  eactand  the  tixaea  for  commencing  and 
completing  the  constmctlQa  U  a  taridsa  across  the  Sabine 
;iUvsr.  whsBS  lAiiirisna  Highway  Mo.  6  me^  Texas  Highway 
No.  21;  to  the  Committee  on  Commerce. 

By  ISz.  HATFZEU>: 

A  bill  (S.  4646)  to  pnnide  for  the  establishment  of  a  sys- 
ton  of  penskms  for  railroad  and  transportaticm  employees. 


and  for  a  raibxMtd  pension  board,  and  for  other  purposes; 
to  the  Committee  on  Interstate  Commerce. 

By  Mr.  GEORGE: 

A  bin  (8.  4648)  for  the  rdief  of  Dock  Inmon.'  to  the  Cdin- 
mittee  on  Military  Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  4649)  to  authorize  the  Secretary  of  War  to  trans- 
fer and  convey  to  the  State  of  New  York  all  right  and  title 
now  v^ted  in  the  United  States  to  land  and  buildings  there- 
on known  as  Fort  Schuyler,  N.  Y.;  to  the  Committee  on  Mili- 
tary Affairs. 

A  biU  (S.  4650)  for  the  relief  of  Robbins-Rlpley  Co.  (Inc.) : 

A  bill  (S.  4651)  for  the  relief  of  the  Bowers  Southern 
Dredging  Co.;  and 

A  biU  (S.  4652)  for  the  relief  of  the  Sound  Constructlp^  b 
Engineering  Co.  (Inc.) :  to  the  Committee  <xi  Claims. 

By  Mr.  SHIPSTEAD:  "^' 

A  bill  (S.  4653  >  for  the  relief  of  M.  N.  Upinski;;49r^ 
Committee  on  Claims.  »«3iittO 

KKHTLATION  OF  STOCK-KXCHANSX  TSAIISACTIOKS 

Mr.  KING  introduced  a  bill  (S.  4647)  to  prevent  the  use 
of  the  mails  and  of  telegraph  and  telephone  facilities  in  fur- 
therance of  fraudulent  and  harmful  transactions  on  stock 
exchanges,  which  was  read  twice  by  its  title. 

Mr.  KING.  Mr.  President,  the  purpose  of  this  bill  is  to 
prevent  the  use  of  the  mails  and  of  t^egraph  end  telephone 
facilities  for  trauxsmltting  information  about  transactions  in 
securities  on  stock  exchanges,  the  quotation  of  prices,  and 
the  like,  except  under  certain  safeguards  for  the  protection 
of  the  public.  It  is  proposed  that  no  such  information  with 
respect  to  securities  listed.  <iuoted.  or  dealt  in  on  any  stock 
exchange  be  transmitted  through  the  mails  or  by  telegraph 
or  telephone  unless  the  exchange  on  which  the  transaction 
takes  place  has  been  incorporated  under  the  laws  of  the  State 
or  Territory  in  which  its  business  is  conducted  and  unless 
the  charter  and  by-laws  of  the  excfaeoige.  or  the  laws  under 
which  it  is  incorporated  contain  certain  regulations  and  pro- 
hibitions satisfactory  to  the  Postmaster  General  with  respect 
to  security  transactions  on  the  exchange,  the  character  of 
the  securities  dealt  in,  the  genuineness  of  the  price  <iuota- 
tions  of  such  securities,  and  with  respect  to  other  inf  omiation 
concerning  such  transactions  n^iich  is  to  be  transmitted 
either  through  the  mails  or  by  telegraph  or  telephone  beyond 
the  limits  of  the  State  or  Territory  In  which  th£  exchange  is 
Incorporated. 

It  is  proposed  that  l)ef  ore  the  securities  df  any  corporatton 
are  listed,  quoted,  or  dealt  In  on  any  such  exchsuige  the 
corporation  shall  file  with  the  secretary  of  the  exchange  a 
statement  relating  to  the  property  of  the  corporation.  Its 
liabilities  and  obligations,  the  volume  of  its  business,  and 
net  earnings  for  a  period  of  at  least  three  years  preceding 
the  filing  of  the  statement.  A  like  statement  is  to  be  re- 
quired with  respect  to  every  subeidiaty  of  the  corporation. 
Such  statement  shall  also  contain  information  with  respect 
to  contracts  entered  into  by  the  corporation  affecting  the 
authorization,  issue,  sale,  or  disposition  of  the  secixrities 
which  are  sought  to  be  admitted  to  the  official  list  of  the 
exchange,  and  the  corporation  is  also  to  be  required  to  file 
with  the  secretary  of  the  exchange  and  the  Postmaster  Gen- 
eral detailed  statements  with  respect  to  agreements  entered 
into  between  the  corporation  and  its  officers  and  directors 
and  of  the  salaries,  commissions,  or  other  compensation  paid 
to  such  officers  and  directors. 

It  is  also  provided  in  the  bill  that  securities  once  listed  on 
an  exchange  shall  not  be  removed  from  the  security  list  of 
the  exchange  except  after  due  notice  to  ail  sscority  holders. 

The  manipulation  of  secinities  and  all  fictitious  purchases 
and  sales,  including  "  matched  orders  "  and  "  wash  sales," 
are  to  be  prohibited.  Likewise,  it  is  proposed  that  members 
of  the  exchange  be  forbidden  from  hypothecating  any  securi- 
ties of  their  customers  for  any  amoimt  in  excess  of  the  sum 
owed  to  such  members.  Ttom  entering  Into  agreements  with 
customers  for  such  use  of  their  securities,  and  from  lending 
securities  pledged  with  them. 


The  regulations  are  also  to  contain  provisions  requiring 
members  of  any  such  exchange  to  keep  accurate  accounts  of 
all  transactions  conducted  by  them  upon  the  exchange  and 
to  keep  their  books  of  accounts  and  records  open  to  inspec- 
tion by  the  officers  of  the  exchange  aiul  by  the  Postmaster 
General 

No  member  of  an  exchange  is  to  be  permitted  to  purchase 
any  securities  unless  he  has  received  fr<»n  the  custonar  a 
partial  payment  of  at  least  20  per  cent  of  the  market  price 
of  the  securities  on  the  date  of  purchase.  Other  prohibitions 
are  imposed  upon  the  sale  by  an  officer  or  director  of  a  cor- 
poration of  securities  which  he  A>e8  not  own. 

Appropriate  penalties  are  provided  for  violation  of  the 
provisions  of  the  biU. 

It  is  proposed  that  the  provisions  of  the  bill  shall  take 
effect  six  months  after  the  date  of  its  enactment. 

The  gambling  in  securities  which  has  been  promoted  by 
stock  exchanges  and  some  brokers  and  Investment  trusts 
has  been  a  curse  to  our  country,  and  is  in  part  responsible 
for  the  deplorable  conditions  now  prevailing.  If  the  bUl 
which  I  have  offered  is  enacted.  It  will  prove  an  obstacle  to 
futiu^  stock  gambling  and  a  corrective  of  stock-exchange 
methods. 

I  move  that  the  bill  be  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

The  motion  was  agreed  to. 

RXCOmOTTAL    07  A   Bill. 

On  motion  of  Mr.  Coxtzehs,  the  bill  (E.  R.  7716)  to 
amend  the  radio  act  of  1927,  approved  February  23,  1927,  as 
amended  (U.  S.  C,  Supp.  V,  title  47,  ch.  4),  and  for  other 
purposes,  was  recommitted  to  the  Committee  on  Interstate 
Commerce. 

BOUSX  JOntT  RESOLtmON   KXnBKKD 

The  Joint  resolution  (H.  J.  Res.  341)  providing  for  the 
suspension  of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States  and  Alaska  was  read  twice 
by  Its  title  and  referred  to  the  Committee  on  Mines  and 
Mining. 

Rxvnrax  akd  taxation — amendxxnts 

Mr.  JONES  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  10236,  the  revenue  and  taxation 
bill,  which  was  ordered  to  lie  on  the  table  and  to  be  printed, 
as  follows: 

At  the  appropriate  place,  Inaert  the  foUowlng  new  aectlon: 

"Sec.  — .  There  shall  be  levied,  collected,  and  paid  upon  all 
artldee,  imported  from  a  country  whoae  currency  has  depreciated 
on  the  day  of  exportation  of  such  articles,  an  excise  tax  of  1  per 
cent  of  the  vahie  thereof  for  each  1  per  cent  that  the  value  of 
the  currency  of  such  country,  as  proclaimed  by  the  Secretary  of 
the  Treas\iry  in  accordance  with  subeection  (a)  of  section  523  of 
the  tariff  act  of  1930.  for  the  quarter  In  which  the  articles  were 
exported,  exceeds  the  value  of  the  currency  of  such  country  on 
the  day  of  importation  as  certified  by  the  Federal  Reserve  Bank 
of  New  York  to  the  Secretary  of  the  Treasury  in  accordance  wtth 
subsection  (c)  of  section  522  of  the  tariff  act  of  1930." 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10236.  the  revenue  and  taxa- 
tion bill,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

on  page  244,  line  16,  after  the  word  "processes,"  insert  the 
following :  "  Prorfdcd  /«rf  ;i«r.  That  ores  or  concentrates  usable  as 
a  flux  or  sulphur  reagent  in  copper  smelting  or  converting,  and 
having  a  copper  content  of  not  more  than  15  per  cent  when  im- 
ported for  fluxing  p\irposes,  shall  be  admitted  free  of  said  tax  In 
the  aggregate  amount  of  not  to  exceed  in  any  one  year  15,000  tons 
of  copper  content." 

Mr.  CAPPER  sutxnltted  an  cuncndment  Intended  to  be 
proposed  by  him  to  House  bill  10236,  the  revenue  and  taxa- 
tion bill,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr.  CAms  to  the  blU 
(H.  R.  10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes,  viz:  On  page  281,  following  line  8.  insert  a  n«w  section, 
to  be  iLnown  as  section  720.  as  follows: 


"Sic.  TSe.  Except  as  beretnafter  provided.  SO  atbert  «Jm  of 
grain  and  cotton  by  any  person  for  future  d^lrery.  where  the 
seller  does  not  own  the  commodity  and  which  amount  In  any  one 
day  to  the  quantities  hereinafter  specified.  Shan  be  siAJect  to  the 
taxes  hereinafter  prescril>ed: 

"Upon  short  sales  of  grain: 

"One-fiftieth  of  1  cent  per  bushel  on  sales  totaling  leas  than 
fiOjOOO  bushels. 

"One-twenty-fifth  of  1  cent  per  bushel  on  sales  totaling  S0,000 
hiMhels  and  less  than  100,000  bushels. 

"One-tenth  of  1  oent  per  bushel  on  6a!es  totaling  lOOjDOO 
bushels  and  less  than  600,000  bushels. 

"  One-fifth  of  1  cent  per  bushel  on  sales  totaling  600.000  bushels 
and  less  than  1,000,000  btishels. 

"Two-fifths  of  1  cent  per  bushel  on  sales  totaling  IjOOOjDOO 
bushels  and  less  than  1.500,000  bushels. 

"Three-fifths  of  1  cent  per  bushel  on  sales  totaling  1.600JD00 
bushels  and  less  than  2,000.000  bxishels. 

"One  cent  per  bushel  on  sales  totaling  2^)00.000  bushals  and 
ovet. 

"^pon  short  sales  of  cotton: 

"One  cent  per  bale  on  sales  totaling  leas  than  1,000  bales. 

"  TWO  cents  per  bale  on  sales  totaling  1.000  bales  and  less  than 
2.000  bales. 

"Five  cents  per  bale  on  sales  totaling  2.000  balee  aad  leas 
than  10,000  bales. 

"Ten  cents  per  bale  on  sales  totaling  10.000  bales  and  teal 
than  20,000  bales. 

"  Twenty  cents  per  bale  on  sales  totaling  20,000  bales  and  leas 
than  30,000  bales. 

"Thirty  cents  per  bale  on  sales  totaling  30,000  bales  and  lees 
than  40.000  bales. 

"  One  dollar  per  bale  on  sales  totaling  40.000  balsa  and  over. 

"  la  order  to  determine  the  amount  of  any  commodity  owned 
by  a^y  person  the  ainotuit  of  such  commodity  sueh  person  Is 
raising  or  in  good  faith  expects  to  raise  within  the  next  U 
modths,  <m  land  (in  the  United  States  or  its  TCTritories)  which 
such  |>erson  owns  or  leases,  shall  be  Included:  and  in  order  to 
determine  the  amount  of  any  commodity  owned  by  any  person, 
in  the  case  of  a  resident  of  the  United  States  or  a  dooaestlc  aor- 
poration,  the  amount  of  such  commodity  in  the  United  States 
or  elsewhere  shaU  be  included:  and  in  the  case  of  all  other  per- 
atmt.  only  so  much  of  the  commodity  In  the  Ufilted  Statas  owned 
by  Such  pereon  shall  be  Included. 

"Nothing  In  thit  section  shall  be  oomstrued  to  piaoa  a  «tf 
upon  a  '  hedging '  transaction  when  it  can  be  shown  to  the 
satisfaction  of  the  Commissioner  of  Internal  Revenue  that  said 
transaction  constitutes  a  bona  fide  'hedgii^'  timnsaetlon.  as 
defined  by  r^ulationa  to  be  issued  by  the  Commissioner  of  Zn- 
ternal  Revenue  in  cooperation  with  the  Grain  Putuses  AdmUUe- 
tn^n  and  the  Cotton  Futures  Administration  of  the  United 
States  Department  of  Agriculture." 

CLKRK  ZV  TRX  DISBUXSIIVG  OmCS 

Mr.  FLETCHER.  Mr.  President,  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate  reported 
unanimously  Senate  Resolution  208.  and  it  is  on  the  calen- 
dar. I  ask  imanlmous  consent  that  it  may  be  taken  up  and 
agreed  to. 

Mr.  McNART.  As  I  stated  last  evening.  I  do  not  usually 
consent  to  taking  up  business  irregularly  from  the  calendar, 
but  this  is  a  pressing  matter  to  meet  an  emergexur  situa- 
tion, and  I  have  no  objection  to  the  adoption  of  the 
resolution. 

The  resolution  iS.  Res.  208)  was  read,  considered,  and 

agreed  to.  as  follows: 

Retolved.  That  the  Secretary  of  the  Senate  hereby  is  autliorteed 
and  directed  to  employ  a  clerk  for  aervloe  tn  the  disburalng  oOoe 
of  the  Senate  at  the  rate  of  $2,220  per  annum,  to  be  paid  from 
the  contingent  fund  of  the  Senate  untU  otherwise  provided  by 
law.  

OCXAK  XAH.  AKD  SHIPPUfG  aOTTRa 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
to  insert  In  the  Record,  as  part  of  my  remarks,  a  compila- 
tion of  the  instances  where  competition  in  bidding  on  mail 
routes  was  made  impossible  under  the  specifications  of  the 
Pttet  Office  Department,  by  Mr.  John  Nlcolson.  It  gives 
most  valuable  information  and  Information  that  the  Senate 
ought  to  have.  It  Is  compiled  by  an  expert,  long  famUiar 
with  the  business  of  shlpiAng  and  ocean  routes  and  having 
had  a  long  experience  as  an  official  of  the  Shipping  Board 
or  Fleet  Corporation,  and  it  ought  to  be  made  a  part  of  the 
Rkcokb. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  hi  the  Rbcobd,  and  it  Is  as  follows: 
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TBS  Aaovs  STATsafXirr 


ooMPKnnoN  WAS  kzcluokd.  xirnDfnoNAU.T  bzclubcd.  bt  anacmcA- 

TIONS.     COMPLIAJfCS     WTTH    WKtlCH     WAS     P08SIBLX    BY     OWK    FIBSOW 

onLT 

The  monopoly  tn  bidding  resulted  prtmamf  from  the  oertiflea- 
tloDS  made  by  the  Shipping  Board  reistlve  to  kind.  size,  and 
■peed  ot  Tfsneln  "required"  for  the  postal  route  involved.  The 
exclusion  of  all  bids  other  than  the  preferred  line  was  perfected 
by  two  limitations  Imposed  by  the  Postmaster  General,  t!«:  (a) 
•n»  short  time  allowed  within  which  to  present  a  bid  and  (t#  the 
very  early  date  by  which  the  opermtlon  of  the  servioe  was  req\ilred 
to  commence.  .  ^      , 

The  text  ot  the  law  made  wholly  unnecessary  the  undue  speed 
attending  the  award  of  these  eontracts.  for  instance:  The  law 
provided  (sec  414f)  as  much  as  12  months  from  June  30.  1938, 
throuch  which  Investlgatkios  could  have  been  made,  wise  pro- 
cedure developed,  and  reasonable  time  given  prospective  bidders 
to  examine  and  consider  the  matter  within  a  reasonable  time  limit 
for  bidding.  ^_  ^        ^    ,_^ 

The  commencement  of  operations  under  the  contract  could  also 
have  been  fixed  to  allow  prospective  bidders  time  within  which 
to  secure  necessary  equipment,  etc.,  with  which  to  perform.  The 
text  reads  isec.  408).  -  PwfOTmance  under  any  such  contract  shall 
begin  not  more  than  three  years  after  the  contract  is  let  •  •  •. 
a  provision  clearly  contemplating  that  an  award  may  be  made  to  a 
company  which  may  have  to  build  new  vessels  for  performance. 

The  following  Is  a  sample  of  what  4n  fact  was  done:  The  act 
was  approved  May  23.  1928.  On  May  M.  two  days  later,  the  Post 
Office  Department  Immediately  adopted  a  group  of  routes  for  o«r- 
tiflcatlon;  they  were  in  fact  routes  which  had  been  previously 
recommended  by  the  board.  On  May  29  the  board  certified  the 
vessels'  requirements,  in  the  manner  and  on  the  basis  we  have 
described. 

The  advertisements  inviting  bids  were  then  Immediately  In- 
serted, via.  on  Jxine  9.  1930;  they  required  bids  to  be  presented  by 
July  9,  1930.  or  within  less  than  30  days  from  the  first  appear- 
ance of  the  publication.  More  serious  than  these,  however,  was 
ttie  reqxilrement  that  pertormanoe  of  the  contract  should  com- 
mence on  August  1.  1980. 

This  speed  seems  to  have  been  unjustified  from  every  point  of 
view.  Prompt  movement  of  the  mails  was  not  Involved  not  only 
because  the  new  act  provided  for  the  extension  of  the  existing  con- 
tracts for  a  term  not  exceeding  <me  additional  year  but  also  bo- 
cause,  if  such  contracts  were  not  extended,  the  steamship  servloas 
were  there  and  In  the  absence  of  any  contract,  their  legal  obliga- 
tion to  conwy  the  malls  was  definite  tmd  certata — at  the  potind- 
age  rates. 

n 

rowcRS  assisvso  to  ckamcs.  bt  inmiAi.  Acasncnrr,  ports,  aouTaB. 

AMD     VXSSXLS,      tTUlXSTT     CX>MrBTlTlVS     •DDOrO,     CVSN     WHXM      TBB 

iNmAL  smoiXQ  WAS  coicnrrrnvx;   oa.  bo  tbs  bssxbvsd  powxbs 

MUlXjrr  TBC  COITTRACTT 

A  transaction  Is  not  based  on  eompetltlTe  bidding  unless  the 
aerrloea  in  fact  rendered  and  paid  for.  und«r  the  awards,  are  sub- 
sUntlally  the  same  services  on  which  the  competing  but  losing 
bids  were  also  baaad.  Tba  law  provides  (sec.  406)  that  In  the 
advertlsenvent  inviting  bids  for  the  particular  route  the  Postmaster 
General — 

"ahall  deaenbe  th«  proposad  roule.  the  time  whan  sucA  oontraet 
will  be  made,  the  numbo-  ot  trips  a  year,  the  schedule  required, 
the  time  when  the  service  shaU  oommenoe,  the  character  of  the 
vessels  required,  and  all  other  Information  deemed  by  the  Post- 
master General  to  be  necessary  to  inform  prospective  bidders  as  to 
the  character  of  the  serriea  to  be  required." 

The  irfwve  provlsiaB  rsqulras  that  definite  spedflcatlons  be  pre- 
sented, so  that  definite  bids  may  in  turn  be  submitted;  and  that 
all  bids  shall  relate  to  the  same  services,  via,  the  seivluee  In  fact 
wanted  and  in  fact  to  be  rendered. 

Altlftough  the  notices  adwtlaed  were  apparently  definite  in 
describing  a  particular  route,  the  vessels  to  be  used,  and  the 
nimiber  of  voyages  to  be  made,  the  contracts  contain  provisions 
that  the  Postmaster  General  and  the  oontractor  may  make  baate 
changes  in  tha  serrlees  to  ba  rendered  and  the  compensation  to 
be  paid,  changes  which  may  be  equivalent  to  the  abandonment  of 
the  original  agreement.  Among  suc^x  "  reserved  powers  "  In  the 
contract  are  the  fdlowlag: 

(a)  They  "may  extend  the  serrloe  to  additional  ports,  eurtaU 
the  route  to  omit  ports,  change  the  asrvioe  to  substitute  ports,  or 
Increase  or  reduce  the  number  of  trips." 

(b)  Althoxigh  the  contracts  provide  for  the  operation,  in  the 
first  Instance,  of  vessels  of  spectfled  siae  and  speed,  they  contain, 
on  the  other  hand,  a  proviaton  that  if  the  Poatmaster  General  and 
the  contractor  mutiially  agree  that  "  the  needs  of  the  servioe  re- 
quire it "  they  may  also  agree  to  operate  additional  vessels  and 
to  substitute  Tsasels  of  higher  '— ^  '"   '  -  -— _ 


i;  that  la,  larger  and  faster 

29ow,  U  these  leatived  powers  ara  valid,  the  reqiiirement  for 
competitive  bidding  Is  superfluous.  We  think  tha  law  authorizes 
no  such  reservations,  and  the  serious  qxiestlon  is  presented  whether 
a  contract  eontatning  socb  provMons  Is  not  votdahle  at  the 
t^?«^P«^  of  tha  Gtovanunant.  They  oonfllct  with  the  foUowlng 
provision  of  secttem  410  of  the  act:  __ 

"  The  Postmaster  General  may.  In  case  of  emergency,  permit  the 
■dbsUtutlon  for  a  partlealar  voya«»  of  a  THael  no*  within  Um 


protlslona  of  tha  oontraet,  aven  though  no*  eooformlBg  to  the 
requirements  of  section  40l5."  

TlUs  provision  dearly  implies  and  aawimaa  the  •ootraal  has 
beei  written  to  confocvn  with  what  the  lav,  ••  ttaBtkmad  •h<»*^ 
oleairly  requires,  viz,  the  designation  of  vessels  of  aiaa  aad  spssd 
deeorlbed.  and  performance  of  the  contract  with  veiwsll  which 
were  the  basts  of  presumptively  coB^petlng  bids.  The  provWon 
quoted  above  is,  of  course,  wise,  to  inieet  an  emargincir. 

While  tn  vIolaUon  of  the  text  quoted  above,  their  legality  ta  auh- 
Ject  to  challenge  on  broader  principles  of  law  aad  of  common 
Jusfice— assximlng  that  competitive  bidding  was  in  fact  intended; 
tod«ed.  whether  Intended  or  not.  the  fact  remains  eompetttlve  bid- 
ding is  reqtitred. 

If  these  reserved  powers  are  vaUd.  then  it  would  seem  the  ad- 
vertised notice  could  describe  and  have  sole  reference  to  a  pro- 
posed service  fnnn  Miami,  Fla.,  to  Habana,  Cuba,  requiring  only 
the'  comparatively  small  vessels  sulficient  for  that  sarvloa.  say 
2.00P  tons.  Bids  having  been  received  aooordlngly.  and  a  oontraet 
awaMed  according,  but  containing  these  reserved  powors,  may  it 
thm  be  expanded,  by  private  agreement  between  the  Postmaster 
General  and  the  contractor,  not  only  without  inviting  further  bids 
but;  without  notice  of  any  kind,  into  a  oontraet  for  a  asrvtoa  be^ 
tweton  New  York  and  Bio  Janeiro  with  great  ocean  Uneca.  say  of 
30,000  tons  and  30  knots  speed,  with  maximum  compensation  be- 
longing to  that  class.  The  mere  statement  of  the  poaaibllltlea  un- 
dsrTsweh  i«jaettiid  powwa  reveals  the  possible  illegality  of  the 
contract  containing  them,  trrespectlva  of  the  high  motives  which 
may  have  prompted  them. 

UKauusB  or  hAncoio  racxLrrxn 

Mr.  GLASS.  Mr.  Presklent,  It  Is  my  understandlnc  thht 
th0  Senate  Is  to  proceed  with  the  unfinished  business. 

llie  VICB  PRB8IDENT.  The  Chatr  is  mdvised  th»t  the 
Setiator  from  Wisconsin  TMr.  BlazhxI  Is  to  proceed  this 
mobiing  on  the  unfinished  business. 

tlie  Senate  resumed  the  c(»i8ideration  of  the  bill  (S.  4412) 
to  provide  for  the  safer  and  more  effective  use  of  ttie  assets 
of  federal  reserve  banks  and  of  national  banking  associa- 
tions to  regvUate  interbank  eonbrol.  to  prerent  the  undue 
diversion  of  funds  into  speculative  operations,  and  for  other 
inirpooes. 

like  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment of  the  Soiator  from  Michigan  CMr.  VAKocfBno). 

Ifr.  BLAIME.  Mr.  President,  it  is  not  my  purpose  to  dis- 
cufa^the  bill  as  a  whole.  I  desire  to  confine  my  remarks 
to  i  discussion  of  the  subject  of  branch  hanking.  I  under- 
stand the  amendmtfit  offered  by  the  Senator  from  Mtehtgan 
[Mr.  VAHinirano]  applies  to  that  subject.  However.  I  sfafail 
discuss  primarily  branch  banking,  as  I  conceive  tt  to  be  a 
very  dangerous  undertaking  for  America  to  enfase  in  upon 
a  scale  beyond  taranA  b<^rifc^ne  within  a  munie^ality.  Tbe 
Senator  from  South  Dakota  [Mr.  NoaBCCKl.  the  chairman 
of  the  Ctnnmittee  on  Banking  and  Currency,  has  proposed 
an  amendment  to  strike  out  section  19,  and  tt  Is  thai 
amendment  which  I  propose  to  discuss. 

B^ore  entering  upon  a  general  discimsion  of  branch  bail- 
ing, I  want  to  point  out  two  very  material  propeaitionB  ^ych 
bttvt  not  been  discussed  to  any  great  degree  up  to  this  point 
and  (me  of  which  has  not  been  touched  upon  at  aU.  I  want 
to  call  the  attention  of  the  Senator  from  VlrgiBia  CMr. 
Olasb],  who  is  sponsoring  this  bill,  to  the  fact  lliat  if  section 
19;as  proposed  shaU  permit  branch  banking,  then  we  will  be 
initiating  a  system  which  will  deprive  aU  local  oommunlttsa. 
every  town,  city,  and  village,  wherever  there  may  be  estab> 
Udwd  a  branch  bank,  of  revenue  that  now  oomes  from  the 
taxation  of  banks. 

liCt  me  point  out  that  under  a  branch-banking  system  only 
ttate  fixtures  in  the  branch  bank  and  its  real  estate  will  be 
subject  to  ta^uktimi.  All  taxes  upon  the  assets  of  the  bank, 
all  income  taxes,  if  there  be  a  State  system  of  income  taxe« 
will  be  made  impossible  by  section  19  as  to  every  locality* 
I  know  of  cities  in  my  own  State  having  a  population  of 
twenty  or  twenty-fiv^  thousand,  which,  if  the  branch  bank- 
ing system  were  in  any  general  degree  extended  throughoMt 
the  State,  would  k»e  at  least  from  $50,000  to  $76,000  a  year 
in  taxes  that  ought  to  go  to  those  communities.  Under  the 
sybtem  suggested  tt  is  proposed  to  drain  the  local  communi- 
ty; it  is  pixiposed  to  suck  the  financial  reoourees  out  of 
those  etxnmunittes.  and  to  deprive  them,  on  the  other  handi 
of  the  80urc(»  <rf  taxation  which  they  now  enjog.  I  ttiink 
tliat  is  a  very  serious  objection  to  the  enactmrnt  of  the  bill 
in  its  presoit  form. 
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Mr.  BORAH.    Ut.  Pttshtent 

Hm  vice  PBESZDKNT.    Do«  the  senator  iron  Wisoon- 
itn  Tleld  to  the  Oiatof  from  Idaho? 
lir.  BLAZIfBL    t  yield. 

lir.  BOBAH.  TXm  Senator's  contention  ia  based  on  the 
propoeltlaii  that  the  branch  banks  win  not  be  taxable  \39  the 
States? 

Ux.  BTJtTlfK  No;  I  ham  my  contention  upon  the  propo- 
iMon  that.  ODdw  the  iveeent  laws  of  the  United  States  and 
under  whaterer  laws  the  Congress  may  hereafter  pass,  nn- 
kSB  they  Tery  materlaHy  modify  the  organixatlon  of  branch 
banks,  the  iwpactire  oomaunltles  tn  which  such  banks  are 
kieated  will  have  no  power  to  tax  them  except  as  to  the  flz- 
tares  and  the  real  estate  of  the  particniar  branch  bank. 
assets  at  the  branch  bank,  no  matter  bow  great  they 
he  or  o<  whatever  character  they  are.  will  eecape  all 
in  these  local  eonmunttles,  and  all  taxes  of  that 
dkaracter  win  go  to  tbt  conmitmtty  where  the  parent  bank 
laay  be  hmlirti 

Mr.  riftrtint.  Hie  vsrioaB  snbdlrislooB  of  forcnmient  are 
havlnif  a  dUBtult  time  under  present  uiicuiustances;  they 
have  dUBculty  under  any  circumstances,  whether  in  good 
thnes  or  in  depnesten.  to  find  the  sources  of  revenue  with 
which  to  eairy  on  the  ondertakincs  of  local  goremment. 
Let  me  say.  br  W  of  pazcBllieBls.  that,  alter  all.  practically 
aD  the  useful  and  tmnwrttate  aeivloeB  ttaat  eome  from  gov- 
wmncDt  are  paid  for  hr  ttie  local  cownumttles  It  is  our 
cities  and  riltages  and  towns  and  eomittes  that  Bust  oper- 
ate the  ooorta.  They  most  pay  for  those  institottoos:  they 
take  eaiw  of  the  poor;  they  most  support  the  hhraries: 
the  schools:  they  muat  support  the  police 
support  all  the  local  undertakings  of  gov- 
that  aflOBd  proteifim  to  person  and  piopeity. 
After  an.  upon  our  local  communities  is  placed  the  burden 
of  providing  for  the  security  and  pictectlan  of  our  citizens 
and  their  prupertj.  That  is  why  taxes  are  high  In  loeal 
eoounnaltioa.  Iln  VMsral  QoveraBMDt  cunlclbutes  very 
little,  en  the  whole,  with  respect  to  the  enf  oeeeaMUt  of  law. 
the  protection  of  iwopeatf.  the  prometlen  of  heatth.  educa- 
tiew^  lasaihu.  or  any  other  serriee  to  which  the  dtiaens  are 
entitled,  b  the  very  nature  of  thhiBi  the  reakn  of  ttie 
federal  Ooveuuuent  is  with  resin  i.t  to  purely  national  and 
twtematlsMal  aOblrs:  and  ao  the  burdsn  of  taamtioQ  for  aU 
of  the  pr  Besots  to  whkh  I  have  lefeiied  rests  upon  the 
the  lamwrtj  within  ttwee  loeatitlss.  To  take 
taTOttf  li  ta  deprive  them  of  revemies 
issiiiitisl  for  the  protection  of  Ufa  and  piopwty  and  the 
promotion  of  heatth,  edaeatlon,  and  afl  the  other 
In 


yield  lathe 

I  yield. 

Mr.  WAUm  of  Mentane     I  shouht  Mka  to  toqntee  of  the 
anator  a  1ft  Is  his  vlaw  tha*  a  ftnk  with  an  Ms  branohss 
wauld  be  taxable  only  in  ttie  eounty  or  municipality  in 
bank  Is  looated? 

That  Is  the  only  plaoe  where  the  bank 
owns  propertj  outside  of  the  real  estate  and  ftrtnres  of 


Ur.  WAIflH  of  Montana     Tht  Bank  ef  Cana^  for  hk- 
brenohes  aU  over  the  Dnmlulnn     Are  we  to 
that  thoBs  branches  pay  no  pswviueial  taxes 
ataB? 

Mr.  MLADCB.    My  niillsiitsnilim  H  that  the  only  tax 
they  pay  Is  the  tax  iqpon  raal  estate  and 

be,  I  know  In  my  own  State 
«f  fistiiM  tbm  hrw  jpewvklss  for  an 
but  net  for  a  tax  on  IntanHbte  pieiieity.  We  tax  only 
tangible  piopeity.  not  notes,  bends.  Asrss  ef  steek;  an  in- 
tanglMe  propsrty  undsr  the  lawa  of  my  State  is  exempt 
ttcm  taxation,  and  the  income  tax  Is  subeUtuted  to  heu 
of  ttkat  sonree  ef  taxation.  So,  In  nqr  State  under  our 
praesnt  law  tta  only  psopsitf  of  branch  banks  subject  to 
tax  under  this  bUl  would  be  their  real  Mtate  and  flxturas^ 
the  physical  property  actaaUy  owned  and  occupied  by  the 


branch  banks,  lliat  perhaps  is  true  In  other  States  having 
an  income  tax.  and  it  is  true  in  every  State  where  In- 
tangible property  is  taxed. 

There  Is  another  objection  which  has  received  no  dis- 
cussion except  the  assertion  by  the  Senator  from  VirgirJa — 
and  it  was  a  very  material  assertion — in  the  debate  the  ether 
day  that  if  the  branch-bankin?  system  were  authorized  as 
proposed  by  this  bUl  the  inevitable  result  would  be  ttvaX 
the  states  would  auth<Nrize  branch  banking  for  the  fitate 
banks,  tlsereby  potting  the  State  banks  upon  a  parity  with 
the  banks  operated  under  tlie  National  Government.  But 
let  me  can  attention  to  this  very  pertinent  fact  which  the 
Senator  did  not  discuss,  namely,  that  under  this  biU  the 
parent  bank  may  establish  a  branch  bank  outside  the 
boundaries  of  the  State  in  which  it  is  located. 

I  want  to  suggest  and  seriously  call  to  the  attentioi  of 
the  Senate  the  fact  that  this  is  just  another  step  to  the 
final  end  that  branch  banking  wiU  be  permitted  in  this 
country,  without  respect  to  any  territorial  area  what4>ver. 
Assuming,  however,  ttiat  that  may  not  occur — ^which.  in  my 
opinion,  is  not  a  valid  assumption — under  this  bfll  a  parent 
bank  may  establlBh  branch  banks  outside  of  the  State  where 
the  parent  bank  is  located.  It  is  well  known  to  every 
lawyer  that  a  State  can  not  authorise  its  banking  institu- 
tions to  do  business  beyond  Its  own  boundaries.  In  other 
words,  there  is  no  State  in  the  Union  that  can  authorize  a 
banking  Institution  organized  under  its  laws  to  go  into 
another  State  and  there  engage  in  the  banking  business — I 
mean  operate  a  bank.  It  has  no  contnd  over  banking  in- 
stitutions In  other  States.  If  a  bank  in  any  State  has  (»n- 
necUon  with  a  bank  in  another  State,  the  States  where 
the  respective  banks  are  located  have  exclusive  Jurisdic- 
tion In  each  case,  and  therefore  it  is  impossible  under  our 
fundamental  law  to  place  the  States  of  the  Union  on  a 
parity  with  the  Federal  Qovemment  in  connection  with 
bran^  banking.  I  think  that  is  a  very  serious  objection 
to  the  establishment  of  t>ranch  hanking  as  proposed  by 
thisbflL 

I  have  pointed  out  those  two  circumstances.  I  think  the 
objections  are  valid.  I  have  examined  this  problem  very 
diligently:  I  know  of  no  answer  to  the  two  objeettons  which 
I  have  suggested,  and  I  think  they  alone  ought  to  defeat 
the  proposal  contained  in  this  biU  and  thereby  lulng  about 
the  adoption  of  the  amendment  proposed  by  the  Senator 
from  South  Dakota  [Mr.  Nosbeck]. 

Mr.  President,  the  dtstinguidwd  c^iairman  of  the  Com- 
mittee on  Banking  and  Currency  has  very  ably  outlined  the 
suhject  of  branch  banking.  I  do  not  want  to  repeat  what 
he  has  said  or  to  engage  in  any  discussion  of  the  very 
pertinent  facts  which  he  has  presented.  I  think  I  can  dis- 
eoss  this  siibject  without  trespassing  upon  the  premises 
which  he  has  set  forth. 

Before  entering  upon  the  general  phase  of  the  subject.  I 
want  to  bring  to  the  attention  of  the  Senate  another  argu- 
ment in  favor  of  branch  banking  to  which  some  reference 
has  been  made.  It  has  been  stated  that  a  large  number  of 
our  bank  failures  have  been  among  the  smaller  banks  of  the 
country.  In  connection  with  that  subject,  it  is  also  pointed 
out  that  the  number  of  State  banks  far  exceeds  the  number 
of  national  banks;  that  the  nimiber  of  State  banks  that  are 
not  members  of  the  Federal  reserve  system  far  exceeds  the 
number  of  mwnbfT  banks  in  the  Federal  reserva  system. 


AU  that  may  be  fanportant.  and  I  think  is  an  answer  to  the 
proposition  when  it  is  contended  that  these  sman  banks  have 
been  unable  to  support  themselves  or  to  maintain  their  ex- 
istence and  therefore  faiL  But  this  propositian  is  suhject 
to  another  analysis,  and  I  think  I  shan  be  able  to  potait  out 
by  the  official  record— I  think  it  can  be  asserted  with  entire 
confidence  that  the  record  can  not  be  disputed — that  our 
smaller  banks  and  our  State  banks  have  come  through  this 
depression  with  a  success  greater  than,  or  at  least  equal  to, 
that  of  the  banks  in  the  Federal  reserve  system. 

In  discussing  this  matter  the  othor  day,  one  of  the  Sena- 
tors pointed  out  that  in  the  last  11  years,  from  1921  to  1931. 
both  inclusive,  the  amount  of  deposits  in  suspended  non- 
member  banks — and  I  am  going  to  give  Just  the  round  fig- 


ures in  order  to  save  time— was  $957,000,000  and  then  in  the 
same  breath  suggested  that  the  amount  of  deposits  in  sus- 
pended national  banks  members  of  the  Federal  reserve  sys- 
tem was  only  $439,000,000;  but  there  are  other  suspoided 
member  banks  ot  the  Federal  reserve  system  the  total  de- 
posits in  which  were  $294,000,000. 

In  order  to  compare  the  non-member-bank  success  and  the 
member-bank  success,  if  wealign  the  two  items,  the  amoimt 
of  deposits  in  national  banks  and  in  State  banlcs  that  were 
members  of  the  Federal  reserve  syston.  we  find  that  the 
total  of  deposits  in  those  suspended  banks  during  the  11 
years  was  $733,000,000,  as  compared  with  $957,000,000  of 
deposits  in  the  nonmember  banks. 

But  that  does  not  teU  afi  the  story.  It  tells  only  a  por- 
tion of  the  fact.  These  figures  I  am  taking  from  the  Fed- 
eral Reserve  BuUetln  of  April.  1933.  and  therefore  they  are 
official.    On  page  237  of  that  touUetin  we  find  this  fact: 

The  member  banks  that  were  reopened  dining  the  11 
years  had  deposits  of  $119,000,000.  When  a  bazdc  is  reopened 
or  reorganized,  the  general  rule  is  that  the  deposits  are 
accounted  for  to  the  amount  of  100  per  cent.  There  may 
be  a  susjMnsion  respecting  the  payment  of  those  deposits; 
their  pajrments  may  be.  by  agreement  of  the  depositors, 
spread  out  over  a  year,  two  years,  or  three  years;  but  the 
amount  of  deposits  In  the  reopened  member  banks  during 
the  11  years,  which  represents  100  per  cent  of  the  deposits, 
in  all  probability  is  $119,000,000.  while  the  amount  of  de- 
posits in  the  reopened  nonmember  banks  was  $344,000,000. 
Therefore,  in  order  to  ascertain  the  exact  status  of  the 
member  banks  and  the  nonmember  banks  as  to  deposits 
which  are  subject  to  discount  through  liquidation  of  the 
closed  banks,  after  deducting  the  amoimt  of  deposits  in  the 
reopened  banks,  we  have  $614,000,000  in  deposits  in  banks 
of  the  Federal  reserve  system  which  must  go  through  liqui- 
dation. In  the  case  of  the  nonmember  banks,  taking  into 
account  the  $344,000,000  of  deposits  in  the  reopened  banks, 
we  have  only  $613,000,000  of  deposits  in  suspended  banks 
that  are  subject  to  liquidation,  and  therefore  the  depositors 
subject  to  a  reduction  in  the  amount  that  may  be  received 
upon  their  deposits. 

That  record  discloses  that  the  nonmember  banks,  though 
the  failures  have  been  many,  at  the  end  of  an  11 -year 
period  show  a  record  in  the  saving  of  depositors  equal  to 
the  record  of  the  members  of  the  Federal  reserve  system. 
So  the  argument  that  has  been  made  that  there  is  greater 
safety  for  depositors  under  the  Federal  reserve  system  with 
the  branch  banking  proposed  than  there  is  with  respect  to 
the  independent  nonmember  banks  falls  to  the  ground.  The 
security  of  deposits  in  nonmonber  banks  is  as  great,  if  not 
slightly  greater,  than  the  security  of  deposits  in  the  member 
banlrs,  in  which  group  we  find  most  of  the  branch  banldng. 
group  banking,  and  chain  banking. 

Now.  Mr.  President,  passing  on  to  the  general  subject,  as 
the  chairman  of  the  committee  said,  branch  banking  is  a 
foreign  system,  perhaps  suitable  to  countries  that  are  small 
in  area  and  population;  but  let  us  contrast  that  foreign 
system  in  its  efficiency  and  its  accomplishments  with  the 
efficiency  and  accomplishments  of  the  independent  bank- 
ing system  that  has  prevailed  in  America. 

During  the  World  War  there  was  not  a  nation  in  Europe, 
either  among  the  Allies  or  any  other  nation,  having  a 
centralized  banking  system  with  aU  the  characteristics  of 
branch  banking,  that  was  able  to  sustain  even  its  own  do- 
mestic credit.  That  statement  can  not  be  successfuUy  chal- 
lenged. In  America,  where  up  to  the  time  of  the  opening 
of  the  World  War.  branch  banking,  group  banking,  and 
chain  banking  had  not  developed,  the  banking  system  was 
able  to  sustain  the  domestic  credit  and  the  foreign  credit. 
Apply  that  test  to  a  branch-hanking  system  and  at  once 
its  weakness  appears.  When  I  speak  of  branch  banking  I 
think  I  can  apply  that  term  to  the  banking  systems  of 
Great  Britain,  France,  continental  Europe,  Canada,  and 
Australia — a  centralized  system  with  a  parent  bank,  with 
member  banks  or  branch  banks  scattered  an  ovtf  the  realms 
of  the  remective  countries.  I  think  it  can  be  demonstrated 
that  that  system  has  been  unable  to  supply  the  essential 


credit  for  agriculture,  industry,  and  in  moat  instances  eom- 
m«ree.    I  win  use  but  one  OlustraUon.  i  That  is  Canada. 

As  I  recaU.  Canada  has  10  or  11  parent  banka.  Thooe 
parpnt  banks  have  their  branch  banks  scattered  over  the 
Dominion.  The  first  150  miles  Just  north  of  the  Amerioan 
Iwvmdary  line,  or  an  area  of  land  160  mUes  wide,  is  com- 
pari&ble  with  an  area  150  mfles  wide  in  the  United  States 
Just  south  of  the  boundary  line  as  to  fertOity,  cdimatlc 
conditions,  rainfall,  and  seasonal  variations.  It  ts  also 
comparable  i-especting  commerce,  especially  the  water 
commerce  of  the  Great  Lakes,  with  greater  advantages  to 
commerce  on  the  St.  Lawrence  River  going  to  Canada. 

Canada  possesses  natural  resources,  even  in  coal,  second 
only  to  the  United  SUtes,  and  second  or  third  in  the  pro- 
duction of  gold  and  silver,  as  I  recaU;  first  with  respect  to 
same  of  the  more  precious  metals;  with  vast  timbw  areas, 
accessible,  i^th  water  transportatimi.  the  most  ideal  system 
for  the  lumber  industry:  with  hydroelectric  possibiUties  and 
industrial  possibiUties  comparable  to  those  of  the  area  in 
the  United  States  to  whi<d)  I  have  referred. 

I  do  not  say  that  Canada's  agricultural  and  industrial 
development  has  been  retarded  because  of  branch  hanking, 
but  I  do  say  ttiat  its  agricultural  and  industrial  devriop- 
ment  has  not  kept  step  with  the  possibilities  possessed  by 
Canada,  and  for  the  reason  that  the  Canadian  hanking  sys- 
tem has  been  unaUe  or  unwilling,  whichever  the  case  may 
be.  to  furnish  the  essential  credit  and  currency  for  agricul- 
ture and  industry. 

Canada's  position  with  respect  to  commerce  is  ideal — 
commerce  that  would  prmnote  agriculture  and  industry — 
so  it  is  not  her  lack  of  commerce  or  facilities  for  commerce 
that  has  retarded  the  agricultural  and  industrial  develop- 
ment in  Canada. 

Canada's  population  has  increased  but  a  very  smaM  per- 
centage.' and  I  call  attention  to  the  fact  that  Canada  has  a 
population  made  up  of  nationalities  and  races  almost  of  the 
same  type  and  character  as  are  found  in  the  United  States; 
indeed,  absolutely  of  the  same  type. 

Canada's  wealth  has  had  a  very  smaU  percentage  of  in- 
crease. Before  the  present  depression,  with  a  population  of 
less  than  16,000,000.  Canada  had  wealth  of  only  $30,000,- 
000,000;  and  11  per  cent  of  that  wealth  was  American  capi- 
tal, due  to  the  ability  of  the  American  banking  system  to 
advance  credit  and  the  essential  currency  for  the  develop- 
ment of  American  capital  in  Canada. 

What  hapijens  in  Canada?  .  There  have  not  been  many 
t>ank  failures  there,  it  is  true.  But  the  Canadian  braw^- 
banking  S3rstem  has  not  taken  risks.  Bank  failures  do  not 
occur,  except  in  case  of  criminal  defalcation,  when  no  risks 
are  assumed  by  the  banks.  We  would  not  have  had  the 
number  of  bank  failures  we  have  had  in  the  last  few  years 
had  it  not  been  for  the  risks  the  American  hanking  system 
assumed.  Tliey  were  not  unreasonable  risks.  The  Ameri- 
can hanking  system  had  a  right  to  assume  that  farm  values 
were  sound,  that  those  values  would  continue  unimixUred. 
The  American  banking  system  had  a  right  to  believe  that 
the  value  of  American  securities  would  remain  unimi>aired. 
The  American  banking  system  took  the  risk  that  agriculture 
and  industry  would  continue  prosperous,  or  in  part  pros- 
perous.   The  American  banking  system  advanrad  credit. 

Not  so  in  Canada.  The  reason  why  banks  do  not  faU  in 
Canada  is  that  the  banks  do  not  assume  the  risks.  The 
banks  do  not  furnish  the  essential  credit,  or  any  credit  to 
speak  of.  for  agriculture.  They  do  not  assume  to  advance 
the  essential  credit  for  industry. 

The  experience  of  Canada  has  been  that,  through  the 
branch-banking  system,  the  parent  banks  have  siphoned  the 
wealth  and  the  income  from  communities  aU  ova-  Canada 
and  left  those  communities  stripped  of  that  to  which  they 
were  entitled,  stripped  of  their  incomes,  stripped  of  the 
fruits  of  their  labor,  and  the  money  carted  off  to  some 
central  bank. 

I  want  to  read  the  expression  of  an  opinion  whidi  I  think 
represents  generally  the  situati<m  In  Canada,  appearing  in 
the  Toronto  Star,  in  discussing  the  Canadian  branch-bank- 
ing system.    This  is  what  the  Toronto  Star  said,  and  thti  ki 
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wlMt  the  OuMuMaat  who  live  in  commimittcs  which  have 
bMB  Amlned  oC  ttw  mKOttel  credit  te  which  they  are 
entitled  «m  teU: 

Moutcr  linMiif  monopoly,  a  Ifech  tt  Canada's  tliroat.  killing 
toni  ma— uy.  <topopalBttsc  twal  41Mncto.  Oentnllaatton  of  al- 
most efkUra  flwacital  poiwai  t€  Domtatm  in  tta»  biands  of  a  few 
ca^taltsta  baa  ramHed  fvaa  our  mucli-TauBted  banlrtng  system — 
alaaoat  total  •KfraHnatton  of  local  banka. 

Under  these  etartUnc  hradlinw  the  foUowinc  article  ap- 
paued*. 


to 


Mow.  ttaady  tran«nt«rtoo  of  d«po«lta 
tot  Bwatwal  aa4  iv*  of  hmA  oBLcm  In  anart.  alien  cen- 
local  cradtt  baaad  on  local  aavinga  la  trajoaferred  to  para- 
cltea.  on  wbom  rMt«  nalUier  responalbUity.  object,  nor  desire  to 
t)OTi1rtnf  fttocilQiJa  to  sapport  of  local  enterprises.  With 
only  do«B  tha  oollapae  or  abaorptlon  of 
UMTltabla.  but  local  asplrationa 
wbldk  bad  sustained  local  Industry  are  wiped  out 
on  tbc  vlU  and  nod  of  oompetltlye  enterprises. 
■o  padnally  dam  tbim  wqueatratton  of  aaTlngs  pro- 
y  ara  loeal  aaeerprlMa  uatfaansed,  tbat  planting 
of  a  braaeh  to  auck  out  iacal  aarataga  to  czterpation  of  even  tbe 
laat  local  Indnstry  or  tnatltutloci  la  embraced  by  "  alow  going  " 
wtlb  tbe  aaxn«  artlcai  Innocence  as  a  S-year  old  cblld 
a  vtpar.  Tto  tbis  aecuiatd  ayttaaa  of  ei»eentratliHi  of 
lad  liw ti  licltuu  •<  loaal  tadaatry,  ttoe  Dootf  nton  of  Canada 
indabted  for  a  oontrartad  populaUon  of  7,000j000  In  plaoa 
of  ISMOjOOO  rlgbtftilly  dtw  It  under  decentralised  qrrtema  of 
«tiMitad  to  ■wrtata.  to  breathe  tbe  breath  of  eeonomle  life 
tba  wtiwt—t.  as  weO  aa  tiM  moat  Aaulatad  of  tu  parte. 

Mr.  President,  ttiat  optnlon.  exm  eased  by  a  Canadian, 
ought  to  be  oonviiKing  of  the  fact  that  a  bran<^-banklng 
■ystem  will  dowly.  cradaaQj.  wipe  out  Independent  local 
b*i±s.  ilplian  the  income  from  the  localities,  and  cen> 
trattv  tbe  power  of  credit  In  tiie  hands  of  a  few  institutlcms 
tn  the  larger  centers. 

I  want  to  read  eome  extracts  from  letters  which  were 
imfatished  bf  the  American  Bankers*  Association  Journal  in 
lt3i  wtth  referextoe  to  the  Canadian  branch  y>^n^iT%g  system. 
These  letters  podnt  out  how  credit  is  denied,  how  local  initia- 
ttfe  Is  ehloroformed.  As  we  aH  understand,  under  a  branch- 
bankint  system,  the  branch  bank  is  not  the  proud  creature 
of  a  oommnnity.  It  has  not  developed  out  of  tbe  ingenuity 
■Pd  the  hooeety  aad  the  intefrtty  of  a  local  citizen  who  has 
served  his  eomaninity  for  on  to  half  a  century. 

•niere  betnc  no  local  board  of  directors,  there  Is  no  one 
hairtafa  ireatr  pride  tn  an  insUtution  like  the  board  of 
directors  of  an  independent  >^y>^ny  qgrstem  would  have, 
proud  of  their  hooeaty,  pnrad  of  their  integrity,  proud  of 
ttieir  uMMCtuulty  to  serve  their  community. 

Untt  baaktaf  lifts  tbe  banking  business  to  a  ptame  where 
tbe  bank  becomes  a  kxal  institution  to  which  the  entire 
eMMMmtty  points  witfa  pride.  It  inspires  the  confidence  of 
Mends  and  neighbarB  In  the  officers  and  the  board  of  direc- 
lers,  tbe  men  wbo  haw  operated  the  bank.  The  patrons  of 
lbs  babk  feel  tbsit  there  is  a  sympaUietlc  attitude  on  the 
put  of  tbe  oOtoers  toward  local  institutions.  No  matter 
what  ly  be  tbe  fbmnrtal  trouble  of  a  local  dtiam,  whether 
be  Is  engaged  to  farming  or  In  eommercial  bustiMss  or  in 

he  feels  a  perfect  ffeedoui  to  go  to  the 
of  the  bank  and  ttwre  sit  down  and  discuss  the  finan- 
cktl  cbewmstapces  ef  the  tndhddual  or  the  institution 
wbicb  he  represents,  knowing  fuH  weD  the  local  interest  and 
tbe  local  desire  to  protect  that  interest. 

Tbe  whole  stheme  of  Independent  banking,  therefore,  is 
to  develop  the  fespectlve  communities  and  diversify  the 
Indastrtes  ef  the  Nation.  Tbat  is  impossible  under  a  branch- 
We  have  no  diveislffeatlQn  under  a 
vtem.  In  tbe  ease  of  the  farmer,  for 
wbo  mmj  wabl  to  borrow  $3M,  wben  he  goes  to  a 
«r  chain  bank,  or  whatevet  tbe  eentraliied 
kSi  be  li  BO*  treated  as  a  human  being.  Re 
Is  gtveii  a  yiestionnaire  and  pn  and  Ink  and  he  must  make 
sm  a  BcbedVIe  of  Ms  mmieity  holdings.  Tbat  is  not  con- 
Mtared  by  tbe  branch  bank,  tbal  Is  forwarded  to  the  cen- 
tral bank  100  or  SM  miles  away,  whose  oflleers  know  nothing 

and  bsbesty  mmI  capacity  of  the 

to  bsrrow  tbe  $S0O.    Tbey  know 

of  tbe  b— ertj  aad  to<agiity  and  capacity  of  the 

to  pay.  wbieb  Is  of  fw  greatsr  iaftportaaee  th^n 


the  mere  fact  he  may  possess  property  double  the  amount 
ot  the  loan.  The  far-distant  institution  knows  nothing  of 
the  relationship  of  Uie  individual  to  the  community  and  his 
responsibility  as  an  individual.  He  must  wait  for  days  and 
weeks  before  he  can  obtain  a  loan.  It  Is  identically  the 
same  with  respect  to  tbe  development  of  industry,  though 
on  a  larger  scale. 

Let  us  see  what  the  American  Bankers'  Association  Journal 
found  in  Canada.  They  reproduced  these  letters  in  Nm'em- 
ber,  193f .  Tlie  first  is  dated  January  10.  1910,  and  reads  as 
follows: 

It  baa' been  ileclded  that  tt  Is  to  the  adrantage  of  the  Instltt; tlon, 
and  also  tt  will  be  of  great  aaststanco  If,  until  further  notUw.  all 

appliciitions  Tor  loans  exceeding  S300  be  submitted  to  tbe  directors 
through  tbe  head  ofBce  for  their  approval. 

That  letter  was  sent  out  by  a  parent  bank  to  its  branches 
in  the  Dominion  cd  Canada,  and  yet  some  one  has  had  the 
temerity  to  testify  before  some  congressional  committee,  as  I 
recaD.  that  $2,500  is  the  minimum  limit  ever  placed  un  a 
branch  manager.  The  fact  is  that  the  minimum  limit  is  even 
less  than  $300  in  cases  where  the  branch  manager  has  the 
right  to  pass  upon  the  application  and  grant  the  loan. 

Another  letter  dated  July  5,  1918.  is  from  a  parent  barJc  to 

one  of  Its  branches  in  Canada: 

After  taUng  everything  Into  con.slderation  it  baa  baen  de<;lded 
that  the  wisest  thing  to  do  Is  to  ask  the  managers  not  to  make 
any  more  loans,  except  very  small  one«,  say,  from  SSO  to  t75,  %7lth- 
out  first  wmrtlug  tbe  appUeatlon  to  the  head  oOlce. 


Another  letter  of  July  10,  1918,  from  a  parent  bank  to  a 
branch  bank  in  Canada: 

I  realize  that  a  great  many  of  tbe  fanners  do  need  gSO  to  t75  to 
buy  what  coal  they  would  stock  at  this  time  of  the  year,  and  it  Is 
aat  expected  that  you  loan  even  this  amount  unless  they  an  en- 
titled  to  It  without  question.  Unless  we  get  zaort  rain  the  con- 
dition as  to  the  crop  situation  Is  not  bright  and,  although  It  is 
disagreeable  to  refuse  people  credit  which  ordinarily  we  should  be 
glad  to  grant.  stlU  the  good  of  the  community  la  best  sa-v«l  by 
keeping  people  from  borrowing  money  uadcr  8\aeh  condlttona. 

Yes;  tbe  best  interest  of  the  community  is  served  by  per- 
nrittincg  the  farmers  to  freeze  to  death!  The  letter  cbses 
with  this  statement: 

It  Is  sxirprlslng  h«rw  little  money  a  man  can  get  along  with  v'ben 
ba  baa  Ux 

If  that  Is  not  a  cold,  cruel  method  of  determining  the 
question  of  extending  credit  to  an  individual,  I  do  not  fciow 
what  is  cold  and  cruel  and  heartless.  That  Is  exactly  the 
branch-banking  system — cold,  heartless,  cruel,  lndifler>jnt, 
because  tt  is  an  alien  system,  an  absentee  landlord. 

Is  the  Canadian  banking  system  a  success?  It  is  a  suc(«ss 
In  havlnf  few  bank  failures  and  it  Is  a  success  In  extending 
practicaDy  no  credit.  If  that  kind  of  banking  system  is  a 
success,  Uien  no  banking  system  could  acqtilre  a  greater 
success. 

There  is  very  little  statistical  Information  as  to  bank  fafl- 
nres  in  Canada,  but  they  have  failures  there  Just  the  same. 
We  have  found  that  one  bank,  under  the  branch -banking 
plan,  in  1923  had  68  branch  banks.  The  parent  bank  failed 
and  dragged  down  with  it  the  88  branch  bcmks.  Of  course 
there  are  failures  in  Canada.  At  an  earlier  date  anotlier 
parent  bank  crashed  and  with  it  crashed  its  10  branch  banks. 
Another  one  crashed  and  with  it  went  down  27  branch  banks. 

Mr.  President,  that  is  the  evidence,  and  it  seems  to  me  tt 
can  not  be  successfully  disputed  or  controverted. 

Mr.  NORRI6.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Looak  In  the  chair). 
Does  the  S«iator  from  Wisconsin  yield  to  the  Senator  trym 
Nebraska? 

Mr.  BLAINE.    I  yield.  %• 

Mr.  NORRIS.  On  that  question  it  often  occurs,  I  bwrw, 
that  a  misunderstanding  goes  out  as  to  the  bank  failu.-es 
when  speaking  of  Canada,  because  when  It  is  said  that  only 
so  many  banks  have  failed,  it  means  parent  banks.  It  seens 
to  me  it  Would  be  fairer  if  we  counted  each  branch  bank  as 
a  bank,  because  each  branch  bank  performs  the  functions 
of  a  bank  In  a  community.  I  would  like  to  have  the  flgu^*es 
based  oa  that  sort  of  calculation.  If  we  should  count  each 
branc*  bank  as  a  bank,  bow  many  failures  would  it  make  in 
Canada? 


Mr.  BLAINB.  I  have  not  the  information.  I  would  ask 
tbe  attention  of  the  Senator  from  Virginia  [Mr.  Ox.ass1.  If  I 

may  have  it? 

The  PRE8IDINO  OFFICER.    The  attention  of  the  Sena- 
tor from  Virginia  is  requested. 
Mr.  GLASS.    Very  welL 

Mr.  BLAINE.  Tbe  Benatat  from  Nebraska  has  asked  if 
there  might  be  made  available  the  number  of  branch  banks 
that  went  down  with  the  parent  banks  in  Canada.  I  do  not 
know  whether  the  Senator  from  Virginia  has  luul  that  infor- 
mation presented  to  him  or  not. 

Mr.  GLASS.  No;  I  have  not.  I  stated  yesterday  that  I 
was  chiefly  interested  in  the  aggregate  of  losses  by  depositors 
by  reason  of  bank  failures  in  Canada  in  contrast  to  the  vol- 
ume of  losses  to  depositors  in  this  country.  I  may  add.  as 
stated  yesterday,  that  we  are  not  proposing  to  transfer  the 
branch-banking  system  of  Canada  to  the  United  States. 
That  is  a  system  which  covers  the  entire  Dominion  of  Can- 
ada. We  are  propoising  to  confine  branch  hanking  in  this 
country  within  the  limits  of  each  State. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Nebraska? 
Mr.  BLAINE.    I  yield. 

Mr.  NORRIS.    I  do  not  want  the  Senator  from  Virginia, 
the  Senator  from  Wisconsin.^  or  any  other  Senator  to  get  the 
idea  that  I  asked  my  question  in  any  spirit  of  hostility.    I 
remember  the  figures  which  the  Senator  from  Virginia  gave; 
they  were  very  illuminating  and,  I  think,  very  important. 
Nevertheless,  it  seemed  to  me  that  it  would  add  to  the  pic- 
ture if  for  the  purpose  of  counting  bank  failures  we  consid- 
ered each  branch  bank  a  bank.    Otherwise,  when  we  speak 
of  so  many  bank  failures  in  Canada  and  so  many  bank  fail- 
ures in  the  United  States  we  get  a  misapprehension,  because^ 
the  failure  of  a  bank  in  Canada  means  the  failure  ol  what 
would  be  equivalent  to  a  good  many  banks  in  this  country, 
dependent  upon  the  number  of  branch  banks  the  parent 
bank  owned  and  operated. 
:^^Mr.  GLASS.    Mr.  President,  that  observation  would  aiH^ly 
to  the  failure  of  banks  in  this  country  which  have  branches. 
Mr.  NORRIS.    Yes.  indeed.  It  woiOd. 
Mr.  GLASS.    As  I  understand,  there  are  10  or  12  States 
which  permit  state-wide  branch  banking.    There  is  an  addi- 
tional number  of  States  which  permit  to  a  limited  degree 
branch  hanUng     For  example,  the  Bank  of  the  United 
States,  which  never  should  have  been  permitted  to  take  that 
name  because  it  was  not  a  bank  of  the  United  States — ^the 
very  title  produced  a  false  impression  that  it  was  a  natkmal 
bank — had  a  very  large  number  of  branches  in  New  York, 
so  that  what  the  Senator  suggests  would  apply  also  In  this 
country. 

Mr.  BLAINE.  I  desire  to  a^  the  Senator  from  Virginia 
a  question.  I  may  be  nH^t^vwi  but  my  information,  I  think, 
is  fairly  reliable.  I  am  sure  the  Senator  from  Virginia,  with 
his  candor  and  frankness,  will  be  able  to  tell  me  whetber  or 
not  the  information  I  have  is  reliable.  As  the  Senator  tnm 
Virginia  knows,  tbe  subcommittee  of  the  Committee  on 
Banking  and  Currency,  of  which  the  Senator  from  Virginia 
was  chairman—— 
Mr.  GLASS.  And  I  did  not  desire  to  be. 
Mr.  BLAINE.  The  Senator  performed  the  duty,  however, 
whether  or  not  It  was  compatible  with  his  desire.  My  In- 
formation is  that  the  subcommittee  had  information  from 
the  comptroller's  office  which,  perhaps  necessarily,  was  not 
brought  to  the  attention  of  the  full  committee,  that  the 
comptroller  presented  to  the  subcommittee  quite  a  full  state- 
ment respecting  bank  failures  in  Canada,  with  a  great  deal 
of  data  which  the  Senator  was  not  privileged  to  make  public. 
I  am  going  to  inquire  whether  or  not  the  Senator's  committee 
had  access  to  that  information? 

Mr.  GLASS.  I  will  say  to  the  Senator  that  he  is  tota£br 
misinformed.  Tbe  Comptroller  of  the  Currency  fumidsed 
us  no  such  information.  I  may  make  the  broad  statement 
that  the  Comptroller  of  the  Currency  did  not  furnish  the 
subcommittee  one  bit  of  inf  orxoation,  and  not  up  to  this  day 


has  he  ever  commented  upon  the  provisions  of  the  pending 
bill  to  the  subcommittee. 

M^.  BLAINE.  I  assume,  then,  that  there  Is  not  entire 
harmony  in  the  comptroller^  oAoe.  and  I  was  very  anxious 
to  get  the  Senator's  statement  as  to  that,  because  I  would 
accept  his  statement  as  being  correct. 

Mr.  GLASS.  I  can  not  undertake  to  say  anything  about 
the  harmony  in  the  comptroller's  office.  I  know  what  has 
happened  in  and  before  the  subcommittee,  and  we  were 
furnished  with  nothing  of  the  kind. 

BCr.  BLAINE.    I  am  quite  content  to  accept  the  Senator's 
statement  about  it. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
The  PRE8IDINO  OFFICER.    Does  the  Senator  from  Wl»- 
consin  yield  to  the  Senator  from  Louisiana? 
Mr.  BLAINE.    I  yield. 

Mr.  LONG.  If  I  may  attract  the  attention  of  the  Senator 
from  Virginia,  the  comptroller  has  very  definitely  gone  on 
record  in  favor  of  the  branch-banking  system. 

Mr.  GLASS.  Undoubtedly,  and  in  a  very  much  mote  ex- 
tended way  than  this  bill  provides. 

Mr.  LONG.  And  he  has  used  in  support  of  the  effort  to 
compel  branch  banking  over  tbe  United  States  the  example 
of  s  bank  that  during  late  years  has  practically  exhausted 
the  resources  of  a  State  in  order  to  keep  open.  I  have  per- 
sonal knowledge  of  tbia  matter.  Tbe  present  comptroller's 
policy  is  and  has  been  to  bring  about  a  branch-banking 
concentrated  system.  Without  making  matters  too  public, 
I  can  point  out  that  the  greatest  of  disasters  has  come  from 
the  enforced  branch-banking  system,  low  or  no  law,  that 
has  been  foisted  on  this  country  by  the  present  comptroller. 
Whether  there  is  any  law  f or  tt  or  not.  it  is  in  effect. 

Mr.  GLASS.  The  only  information  I  have  from  the  comp- 
troller's OfBce  is  the  Infonnatton  contained  In  his  annual 
report  to  the  Congress  and  the  information  he  furnished  us 
at  our  public  hearings.  No  other  information  has  been  fur- 
nished the  subcommittee  from  the  comptroller's  office. 

Mr.  BLAINE.  Mr.  President,  in  connection  with  the  in- 
qubry  made  by  the  Senator  from  Nebraska  [Mr.  Noiaisl,  let 
me  say  unless  we  have  a  comparison  of  the  assets  of  the 
Canadian  banks  with  the  assets  of  American  banks  we  do 
not  get  any  adequate  conception  of  the  vastness  of  the 
American  system.  The  Canadian  banks  on  December  31, 
1931.  had  resources  to  the  amount  of  $2,997,000,000.  as  com- 
pared with  resources  of  $71,000,000,000  of  the  banks  under 
the  American  banking  systan. 

Mr.  GLASS.    Mr.  President 

Tbe  PRESIDING  OFFICER,   Does  the  Senator  from  Wis- 
consin yield  further  to  the  Senator  from  Virginia? 
Mr.  BLAINE.    I  yield. 

Mr.  GLASS.  I  just  want  to  inject  again  right  there  that 
the  Senator  is  speaking  upon  th»  assumption  that  this  bill 
is  propostttg  to  introduce  the  Canadian  banking  system  in 
this  country,  which  is  far  from  the  fact. 

Mr.  BLAINE.  Tliat  is  tbe  Senator's  present  opinion,  but 
the  Senator  will  not  control  this  tendency.  This  is  a  step  in 
tbe  direction  of  a  o(Hnplete  centralized  banking  system.  The 
Canadian  banking  system  as  to  population,  as  to  assets,  as 
to  deposits  is  incomparable  witti  the  hanking  systems  in 
Stktes  like  New  York,  Illinois.  Ohio,  or  Pennsylvania.  This 
bill  will  set  up  a  system  that  wiU  be  permitted  in  every  State 
in  the  Union. 

Mr.  GLASS.  While  we  are  engaged  In  comparisons,  sap- 
pose  we  compare  the  aggregate  losses  In  the  oitlre  Canadian 
banking  system  with  the  aggregate  losses,  say.  of  tbe  banks 
in  New  York,  with  a  lees  population  than  Canada.  Tbe 
losses  In  Canada  over  a  poiod  of  65  years  are  inconsequen- 
tial compared  to  tbe  losses  in  New  York  last  year. 

Mr.  BLAINE.  I  can  reply  to  the  Senator  that  the  extcn- 
stbn  of  credit  by  the  New  York  banks  so  far  exceeds  tbe  ex- 
tension of  credit  by  the  Canadian  banks  that  the  Senator's 
contention  does  not  argue  very  strongly  in  favor  of  a  Iraneh- 
banking  system.  Canada  has  not  extended  credit  under  its 
branch-bankintr  system  as  has  New  York.  New  York  under 
its  system  has  extended  credit  and  it  has  taken  the  risks 
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kivotvtd.  As  I  remarted  a  few  moments  ago,  the  banks  oi 
Canada  have  not  taken  the  risks,  and  tf  a  bank  does  not 
take  the  rbks,  of  course.  Its  losses  wiU  be  small:  In  fact,  they 
ought  to  be  nothing  If  they  carry  thfelr  denial  of  credit  to 
the  nth  degree. 
Mr.  FLETCHER.     Ifr.  Prcsklent,  tamf  I  Interrupt  tbe 

The  VICE  FTtESZDBlVT.  Does  tbe  Senator  from  Wis- 
eoBSin  yield  to  the  Senator  from  Florida? 

Ifr.  BLAINE.    I  yield. 

lAr.  nXTCBER.  Tbe  8«iator  from  Kentucky  CMr. 
BabkuttI  placed  in  the  Rrcoao  some  weeks  ago  an  article 
respecting  the  Canadian  hanking  system.  That  article. 
irtikh  wm  vrtttcB  by  lir.  H.  Omttan  Oliesjry.  is  foimd  on 
page  5629  of  tbe  CaaicaBsxoiUL  Rxcoia.  I  quote  trora  it, 
as  follows: 
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By  If .  Otmttuk  OXcuy 

Ottawa.  Marca  S. — Aeeardme  to  rcparts  of  tbe  FMem  Be- 
wmm  iMra  Um  ywn  l»31-a  mm  SjS3»  United  SUtes  banks  sus- 
pend opermtloDe,  with  •  net  Ion  to  depositors  of  •2.404.000.000. 
Iq  tb«  light  of  theee  dieaotrcme  eooaequencee.  United  States 
readef  may  be  Urter— ted  in  tbe  operatloDs  of  Canadian  banks 
during  tbe  aaaa  ysara.  Tbe  Oanartten  banJcing  story,  summed 
19  bMkfty.  la  tbU: 

I.  Not  a  stngle  Canadian  bank  baa  cloeed  Ita  doors  since  tbe 
bestnolog  at  tbe  dcpreaslen. 

i.  aiaee  oeaif  edeimtton.  a  period  of  65  yean,  tbera  bave  been 
ktrt  as  Cene<Man  bank  failure^  with  a  total  loss  to  depoattors 
of  leaatbaD  sa».W0.0OO. 

3  Since  IMO  there  have  been  but  0  falittres.  5  of  tbeee  being 
but  smaU  banks  carrying  depoelte  of  leae  than  tl.OOO.OOO;  and  in 
•  of  tbe  S  f  aitur«  depesttan  tfM  ooc  tarn  a  dotlar. 

C  Dwrtag  tka  peeewat  depn«t«a  not  a  slBgle  Canadian  bank 
bu  even  reduced  tbe  rate  of  tts  dlTideod;  all  of  tbam,  without 
eaweption.  bare  added  to  tbetr  reaerrea. 

Wbat  Is  tbe  expteaatleo?  Bow  eomee  it  that  wbile  United 
BiaMa  baaks  hmm  SatB  tatltag  by  the  tbouaand.  and  United 
•Utea  deyoettaee  loetng  up  to  bUUona.  tbe  people  of  Canada, 
living  under  slmliar  economic  conditions,  bare  continued  to  en- 
joy banking  aafcty.  moMMty  ef  funds,  a  reasonable  abundance 
of  credist 

Mr.  BLAINE.  Mr.  President.  I  do  not  know  how  author! - 
f  atire  those  figures  are.  but  the  Canadian  rear  book  discloses 
that  In  X923  one  parent  bank,  with  t8  branches,  closed  with  a 
deposit  RabfUty  of  $18,000,000.  Let  me  call  attention  to  the 
pertinent  fact  that  the  Oovemment  of  Canada  feels  a  defi- 
nite Uabimy  for  bank  deposits. 

Branch  banking.  BCr.  President,  tnvohres  other  considera- 
tioos.  Hath  has  been  said  about  the  capital  stock  of  the 
parent  bank,  and  that  whenever  a  branch  bank  is  established 
the  parent  bank  must  add  to  Its  capital  stock  an  amount 
equal  to  that  which  would  be  leqiAied  for  a  national  bank 
1/  It  were  organiiged  independently,  "nxat  argument  implies 
that  bigness  and  volume  mean  strength.  The  probabflitles 
axe  that  bigness  and  volume  aaean  weakness  instead  of 
strength,  at  least,  there  Is  some  persuasive  evidence  that 
bdgness  and  vcdmce  do  not  mean  strength  in  banking.  I 
want  to  point  out  some  of  that  evkfcnee. 

In  Gblifiumia.  in  1931.  one  parent  bank  with  eight  branches 
enuiied;  wilb  deposits  of  17.190.000. 

In  Msryland  a  parent  bank  with  11  branches  crashed,  with 
deposits  of  IIS.000.000. 

In  Ohio  a  parent  bank  with  11  branches  crashed,  with 
SSS.OOO.OOO  deposits:  a  parent  bank  with  9  branches  cra^ied. 
with  $15J00O.0OO  deposits:  a  paivnt  baidi  with  10  branches 
crashed  with  $20,000,000  deposits. 

m  Fsnovtvania  a  parent  bank  wltli  seven  branches 
crashed,  with  $5  JiO.000  deposits. 

In  South  OaroUoa  a  parent  bank  with  nine  braiKhes 
crashed,  with  deposits  of  gl.OOO.OOti  Another  parent  bank 
In  South  Caroilaa  with  40  branches,  as  1  recaU.  if  not  more— 
howerer.  that  was  a  chain  system— era^wd.  The  testimony 
en  that  subject  was  gtren  in  execntiTe  sossion  of  the  com- 
mittae  during  the  caDsi<ier«tkm  of  tbe  Reconstruction  Fi- 
naase  Corporation  bilL  I  do  not  recall  the  amount  of 
^liposHi  involved. 

Mr.  OLAfle.    Mr.  PRB8IDENT 

Ttie  Vies  PREaiDENT.  Does  tbe  Senator  titui  Wis- 
consin yield  to  the  Senator  finxn  VlxglDia? 

Mr.  BLAINE.    I  do. 


Bfr.  OLA8S.  Nothing  in  the  figures  presented  by  ttie 
Senator  would  indicate  the  sise  of  those  parent  ba::dQi. 
The  figures  that  really  bear  upon  the  Senator's  proposition 
are  contained  in  the  report  of  the  comptroller,  from  wiiich 
I  quoted  here  on  the  floor  several  days  ago.  That  shows 
that  90  per  cent  of  the  bank  failures  in  this  country  vrere 
of  banks  with  an  inconsequential  capitalization,  and  that 
but  one-tenth  of  1  per  cent  of  the  txmks  with  a  capitaLasa^ 
tion  exceeding  $1,000,000  failed. 

Mr,  RT.ATNE.  Mr.  President,  the  Senator  was  not  present 
in  the  Chamber  when  I  pointed  out  that  those  figures  are 
not  significant,  in  my  opinion:  and  I  desire  to  repeat  brisfly 
what  I  said  in  the  alisence  of  the  Senator. 

I  am  quoting  from  the  Federal  Reserve  Bulletin  of  April. 
1032,  using  round  numbers.  This  has  to  do  with  the  State 
banks,  the  ncmmember  banks,  and  the  member  banks  of 
the  Federal  reserve  system.  Tlie  Senator  quoted  some  the 
figures  yesterday  or  the  day  before  during  his  remarks,     i 

For  the  11  years,  1921  to  1931.  both  inclusive,  the  total 
deposits  in  suspended  nonmember  banks  were  $957,000,000. 
The  total  deposits  in  suspended  member  banks  for  the  seme 
period  were  $733,000,000.  There  is,  however,  this  significant 
fact  to  take  into  consideration  in  that  connection: 

Some  of  these  banks  were  reopened.  In  nearly  every  ciwe. 
and  in  every  case  in  my  State,  both  State  and  national, 
that  has  come  to  my  attention,  wherever  the  bank  was 
reopened  there  was  not  a  single  dollar  of  loss  to  the  de- 
poeitora  They  received  100  cents  on  the  do&ar.  The  pay- 
ment of  those  deposits  might  be  deferred  a  year  or  two  or 
three  years,  but  t^ere  was  no  loss  on  the  deposits. 

Within  the  11  years,  1921  to  1931,  in  the  case  of  the  mrm- 
ber  banks,  those  deposits  in  the  reopened  bcuiks  amounted 
to  $119,000,000.  In  the  case  of  the  notunember  banks,  those 
'deposits  amounted  to  $344,000,000.  In  other  words,  that  left 
$014,000,000  <rf  deposits  in  the  closed  member  banks  that 
were  In  process  of  liquidation,  and  $013,000,000  deposits— 
slightly  less— In  tbe  nonmem!)er  banks  that  were  in  the 
process  of  liquidation.  I  think  that  destroys  any  signifi- 
cance respecting  the  percentages  which  the  Senator  has  dis- 
cussed. In  other  words,  with  the  nomnember  banks  scat- 
tered all  over  the  United  States  serving  agriculture,  with 
agriculture  taking  its  deflation  away  back  in  1020.  notwith- 
standing the  depression,  the  nonmember  banks  came  tlu*o'igh 
the  11-year  period  with  deposits  in  failed  banks  that  are 
now  in  the  process  of  hquidation  slightly  less  than  in  the 
case  of  member  bonks  of  the  Federal  reserve  system. 

I  think  that  is  a  test  that  should  be  appKed  in  considering 
whether  ox  not  bigness  and  volume  have  anything  to  do  vilii 
strength  in  the  banking  business.         ^ 

I  have  pointed  out  failures  under  the  branch-bankiDg 
system:  and  in  the  case  of  the  "branch  systems  to  which  I 
have  called  attention  there  were  only  a  few  where  the  branch 
operated  outside  of  the  municipal  limits  in  which  the  pai  eirt 
bank  bad  its  situs. 

Now.  I  desire  to  call  attention  to  another  very  significant 
&Kt  in  connection  with  this  question  ot  bigness  and  in  ccm- 
nectdon  with  the  efficiency  in  administration  of  large  banking 
groups. 

Advocates  here  in  the  Senate  of  a  branch-banking  sys-.em 
have  contended,  or  will  contend,  that  branch  banking  means 
better  administrati<m.  more  Intelligent  administration,  o-ore 
efficient  administration;  that  all  of  that  superior  inttiii- 
gence  and  efficiency  Is  available  to  the  large  groups,  and, 
being  sN'ailabie  to  the  parent  bank,  of  course,  is  available 
to  the  subordinate  unit  of  those  parent  banks  to  a  far 
greater  extent  than  is  possible  for  the  small  banks.  That  is 
the  way  the  argument  of  the  advocates  of  taranch  banking 
runs. 

Let  OS  look  into  this  i^opoBitlon. 

I  am  Informed  by  a  responsible  officer  In  a  department,  of 
oar  Government  that  there  comes  to  hita  the  fact  that 
Aa^can  bankers  have  made  loans  to  Ivar  Kreuger.  the 
Swedish  match  king,  running  into  the  tens  of  millions  of 
dollars:  and  these  loans  were  made  upon  Mr.  Kreuger^  per- 
sonal statement,  without  documentary  evidence,  exactly  as 
loans  were  made  to  Mr.  Kreuger  by  the  Swedish  banks. 


I  find  in  tbe  Washington  Star  a  dispatch  from  Stockholm 
of  May  9  on  the  Swedish  banking  system  and  the  Kreuger 
crash.    I  will  read  that  article: 

Bitter  crltlelBm  of  tbe  Rl!:sbank  (Swedlsb  Central  Bank)  for  tibe 
Bumner  in  whlcb  It  granted  eredlU  of  146,000,000  crowns  (about 
$26,280,000  at  current  exchange)  to  tbe  late  Ivar  Kreuger  between 
February,  1931,  and  March.  1932.  Is  contained  in  a  report  of  the 
permanent  banking  oonunlaeion  of  tbe  Rlkmlag  to  tbe  Swedish 
Parliament. 

The  report  reveals  that  on  four  occasions  tbe  Blkebank  saved 
Kreuger  from  suspending  payments.  It  is  particularly  ehaip  tn 
criticizing  the  bank  chief  for  acting  beyond  his  authority  and  for 
not  launching  a  tboreugb  investigation  into  Kreuger^  financial 
poaition  when  the  first  giant  credit  of  74.400,000  crowns  (about 
$13,392,000)  was  advanced  to  him  In  April.  1931. 

"Tbe  granting  of  these  credits  naturally  involved  a  marked 
decrease  In  our  country^  liquid  capital  resources  and  was  largely 
responsible  for  creating  a  dear  money  situation,  from  which  com- 
merce and  internal  production  now  stifler,"  tbe  report  states. 

"  This  bleeding  of  Swedish  capital  taxed  the  Riksbank's  foreign- 
exchange  reserve:  and  the  RIk)rtMmk'B  faUuie.  after  granting  the 
loan  last  AprU.  to  protect  its  posiil<Ki  by  an  immediate  foreign- 
exchange  loan  may  be  regarded  as  a  major  factor  In  forcing  our 
country  to  leave  the  gold  standard." 

The  Riksbank's  dealings  with  Kreuger  were  of  large  propor- 
-Uons.  In  February.  1931.  Kreuger  and  the  leaden  of  three  Swed- 
ish banks  approached  tbe  Rlksbank  and  requested  rediscount 
facilities  to  the  extent  of  82.000.000  crowns  (about  $8,760,000), 
which  Kreuger  stated  were  to  tw  xised  for  the  Polish  monopoly. 

The  Skandlnavlska  Kredltaktlebolaget  (Scandinavian  oredlt  com- 
pany) subsequently  received  20,000.000  crowns  (about  $3,000,000) 
from  the  Rlksbank,  which  Kreuger  said  he  could  have  repaid 
feMBfore  the  year's  end  but  which  were  nev«-  repaid. 

^These  intelligent  administrators,  these  efficient  adminis- 
trators: are  looking  for  profit  and  when  their  special  interest 
Is  profit,  that  does  not  make  for  safe,  sound  banking. 

There  is  no  guaranty  in  the  system  that  those  who  control 
the  branch  banks  will  administer  the  system  with  care  and 
scrutiny:  but,  rather,  as  the  evidence  points  out.  they  will 
administer  for  the  purpose  of  obtaining  profits.  T%e  branch- 
banking  system  offers  no  special  security,  as  I  think  I  have 
abundantly  proven  from  the  record  that  has  been  disclosed 
here  this  afternoon. 

Mr.  President,  I  have  endeavored  to  point  out  two  very 
serious  objections  to  the  branch-banking  provisions  of  the 
bill  aside  from  the  general  objections  to  bnuudi  banking, 
namely,  that  imder  the  bill  the  community,  the  town,  the  city, 
the  village — wherever  a  branch  bank  is  established — ^win  not 
be  able  to  levy  any  taxes  upon  the  assets  of  that  bank  if  the 
State  has  an  income  tax  or  in  any  'State  where  Intangible 
property  is  assessed,  except  upon  the  fixtures  and  the  real 
estate  occupied  by  the  bank  if  it  owns  such  property.  Sec- 
ond, that  States  will  never  be  abla  to  meet  through  any  State 
law  a  national  syston  of  branch  banking;  that  the  State  has 
no  constitutional  power  to  authorize  and  control  banking 
beyond  its  own  borders;  that  the  State  which  uzidertook  to 
authorize  and  control  branch  banking  as  a  part  of  its  system 
beyond  its  own  borders  would  find  itself  in  difficulties;  that 
the  States  in  which  State  branch  banks  are  established 
would  supersede  the  control  of  the  States  that  undertook  to 
promote  their  organization  beyond  its  boundary. 

I  think  it  has  been  demonstrated  that  branch  banking  has 
been  a  failure  in  the  United  States  respecting  the  question 
of  losses  to  depositors.  When  a  parent  bank  fails,  it  carries 
down  with  it  all  its  branches.  Branch  banking  does  not 
assure  security  to  depositors  nor  does  membership  in  the 
Federal  reserve  system  give  any  greater  assurance  to  de- 
positors than  the  independent  banks. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wisccm- 
sin  yield  to  the  Senator  from  Montana? 

Mr.  BLAINE.    I  yield. 

Mr.  WALSH  of  Montana.  I  understood  the  Sexiator.  when 
he  began  his  discussion  thi^  morning,  to  indicate  that  his 
contention  is  that  the  local  communities  in  which  the  branch 
banks  are  established  would  be  unable  to  get  any  revenue 
by  taxing  the  income  of  banks,  but  later  I  gathered  that 
the  position  of  the  Senator  is  that  the  State  would  not  have 
the  power  to  tax  the  income  of  the  bank  at  alL  f 

Mr.  BLAINE.  It  is  my  (9)inion  that  under  the  present 
Federal  law  the  State  can  not  apply  tbe  income  tax  to  the 
income  of  a  national  bank— — 
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Mr.  WALSH  of  MontuMk    I  am  surprtsed. 

Mr.  BLAINS.    Unless  It  uppilSB  the  Inoome  tax  to  all  the 

hMiututlons  that  are  In  simlbur  hnslfwai 

Mr.  WALSH  of  Montana.    In  eorapatitlon  with  tbe  bank? 

Mr.  BLAINE.  Yes;  and  that  Is  pnwtlcalty  impooilbla. 
W«  attempted  that  In  Wisoonstn  and  laltod.  It  provad  to  bo 
practically  impossible  to  impose  an  Inoome  tax  upon  the 
indomes  ci  national  banks. 

Mr.  WALSH  of  Mmstana.  That  difBculty.  then,  apparently 
exists  now  as  well  as  it  would  If  the  pending  bm  were  sn- 
acted  into  law. 

Mr.  BLAINB.    It  exists  now.  it  Is  true,  to  a  certain  extent. 

Mr.  WALSH  of  Montana.  How  would  we  increase  tbe 
dU&culty? 

Mr.  BLAINE.  To  the  extent  that  branch  banks,  as  tilt 
WX  clearly  contemplates,  would  eventually  crowd  out  tbe 
Stkte  banks  and  we  would  have  no  banking  resources  In  tbe 
coinmunity  other  than  tbe  branch  banks.  Hosrevar.  tbare 
is  a  bill  pending  that  would  <diang«  the  situation  to  wlikh 
I  have  referred,  but  I  doubt  very  much  the  possibility  of 
musing  that  bilL 

under  the  present  law  a  State  that  has  an  inoomo  lax 
finds  it  quite  impossible  to  assess  an  Income  tax  agalnat 
the  income  of  a  national  bank,  llie  State  may  assess  a 
tat  against  the  inoome  of  stockholders,  but  in  the  casa  of 
branch  banks  the  stockholders  of  the  parent  bank  are 
ustially  residents  of  the  community  where  the  parent  bank  is 
lodated.  Whatever  taxes  are  assessed  outside  of  tbe  taxes 
on  the  fixtures  and  real  estate  are  going  to  the  community 
where  the  parent  bank  ia  located.  Tba  local  communttgr 
wfll  be  deprived  of  that  source  of  revenue. 

Mr.  LOGAN.    Mr.  President 

*rhe  VICE  PRESIDENT.  Does  the  Senator  fram  Wlseott- 
sin  3deld  to  Uie  Smator  from  Kentucky? 

Mr.  BLAINE.    I  yield. 

Mr.  LOOAN.  I  understand  tbe  Senator  to  contend  that 
if  there  should  be  an  assessment  against  tbe  sbarss,  that 
the  State  could  not  reach  tbe  shares  because  they  would  be 
owned  by  the  parent  bank.  But  If  the  branch  banks  are 
cdnfined  to  the  State,  and  tbe  parent  bank  must  have 
Inlanches  only  within  the  State,  then  the  shares  ootild  be 
reached:  could  they  not? 

Mr.  BLAINE.  Let  me  answer  in  this  way.  Presently  a 
State  that  assesses  intangible  propertsF— notes,  bonds,  mort- 
gages, stocks— can  assess  the  bank  stock  In  the  locality 
wherever  the  owner  of  the  bank  stock  resides,  lliat  is  the 
rule.  Assuming  that  in  a  State  there  Is  a  brand>-hank1ng 
system  set  up,  the  parent  bank  would  be  in  (»e  cocwmmtty— 
that  Is,  in  the  larger  center.  There  are  no  stockholders  In 
the  branch  bank.  There  would  be  no  intangible  property 
to  tax.  and  all  that  could  be  taxed  would  be  tbe  fixtures  and 
the  real  estate. 

Mr.  LOQAN.  That  would  be  true  with  regard  to  local 
taxation,  but  not  State  taxatiim. 

Mr.  BLAINE.  Local  taxation,  tdtex  all,  constitutes  the 
larger  portion  of  the  taxes. 

Bir.  LOOAN.  But  is  It  not  generally  true  that  the  in- 
tangible property  is  exempt  from  local  taxation  and  subject 
only  to  State  taxation? 

Mr.  BLAINE.  Tliat  (fepends  on  tbe  State.  In  our  State 
we  have  adopted  the  income-tax  system  and  th»«by  ex- 
empted intangibles  from  taxation.  But  very  few  States  have 
adopted  the  income  tax  along  the  line  that  Wisconsin  has 
adopted  it  At  any  rate,  tbe  tax  is  not  levied  against  a 
branch  bank,  in  a  State  that  taxes  intangibles,  upon  the 
intangible  property  of  that  bank.  It  would  be  levied  in  tbe 
centralized  communities,  the  large  cities,  lliat  is  what  I 
am  complaining  of.  We  are  going  to  drive  sources  of  revenue 
out  of  the  communities  throughout  the  respective  States 
Wherever  that  situation  obtains. 

Mr.  President,  I  desire  to  close  my  remaiics  by  reading  a 
letter  which  was  written  to  the  distinguished  Senator  from 
Virginia  [Mr.  Glass].  I  am  not  privileged  to  disdoae  tbe 
authorship  of  the  letter,  but  the  original  letter  is  in  tbe  pos- 
session of  the  Senator  from  Virginia.  It  is  dated  May  5. 
1932.    I  want  to  say  that  it  comes  from  a  man  who  la  deeply 
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Interested  in  %  prapv  liiifctin  oMmb,  viko  ham  had  expert- 
«nce.  who  has  been  m  hatter  M  the  henlrtng  erganlaitloQs 
of  the  countzy  and  In  the  henlrtni  ctgBBimXiaBB  of  my  cm 
State.  He  li  not  a  lobkorftit.  I  doubt  if  he  has  mlUen  to  a 
•infle  Member  of  Oanoeai  aikiac  sopiMrt  or  defeat  of  the 
MSL  other  than  fhfti  letter.  vHtten  to  the  chakman  a<  the 
•ohGomaittee.  Tbm  irorda  that  ha  has  ottered  tfaronch  the 
letter  are  oititled  to  be  recorded  aa  a  part  at  the  debate  upon 
the  biU  beoauee  d  (ha  bnad  liiWikMliii  and  vide  ezperi- 
eoce  (hat  the  anUMr  of  the  letter  has  hM.  Writing  to 
Senator  QLAas.  he  said: 


tivBi  wrttlng  jwi  dtslsg 
o<  rtltiraw iiiii  lipiilliit  tt«  bU  vbicb  hmn  four 
In  the  tacpe  that  many  of  tb«  proTlsioiu  which  State 
bankars  aO  over  th«  eountrjr  l*el  an  too  drMtlcallj  rvrolutlonary 
•ad  too  S— liuBlln  and  vaffair  vetdd  ha  changad  er  ellinlnated 
haCoca  the  MU  foi  aajwiMfa  aaer  aavtous  nawtdaialtuiu  by  Cbo- 
graaa.  Howarar.  aa  a  Stale  bankar  (pnaUlant  ot  an  insUtutloo 
raoordlxw  H  lean  of  oooattnaooa  hanking  azlatance  and  bavliig 
aaaaty  SO  yaafi  of  hatittng  wpai  taiM»  myaelf).  I  hare  atodied 
thieaiiglily  aaa  vtth  paaS  cwagaia  the  prorteUMaa  c€  tba  TarUius 
draft*  ad  «a»  OlaM  hffi. 

It  is  unnaeaaHry.  X  know,  to  raeall  to  yo^xr  mind  my  cloae  con- 
nactkm  with,  atneara  baUat  In,  and  work  for  the  Federal  reaerre 
afBtam  dartag  taa  war  ••  tt  pHrtatnad  to  aiifnii'lin  memherahlpa 
ftaSK  tha  StaAa  baaba  ef  tba  eoimtry.  That  Crlandrtklp  for  the 
syatam  contlmiaa  to  the  peaaent.  X  am  antlraly  in  tyn^Mthy  with 
any  maaagri  tlMt  wlU  btfp  tha  Tadaral  auttiogities  to  bring  about 

aradM  ttmugh  tha  Pedaral  TcaoTe  system, 
aaulatlw  praetleaa  may  not  ha  parmlttad. 
of  tto  aeiartran  Stata  bankar.  who  la  a 
daddad  baUataa  tn  ttaa  daal  aystem  of  baaktng  and  in  malntaln- 

aatptallttaa  bsfauh  ttaa  ayMams  in  ordar  that  there  might  be 
naanaatltttai.  X  can  aot  raaoodle  that  saatlop  of  the  bill  whleh 
pacaalSi  Hazwk  ^*t^*^  to  nalfrr*!  banks  in  Ptatas  wlwra  SIMe 
hanks  ara  prohlbitad  such  rtghta.  Uj  tiaUef  in  tha  whola  qpm- 
tloe  d  branch  banking  la,  I  knew.  rq>reaentatlye  of  a  large  group 
et  Stata  baakara— <hat  la.  that  braneh  hanking  tends  to  monopoly 
la  aasbraottve  or  aHaoaratle  otganlaa&on  and  sodaCy.  I 
willing,  howasar.  to  modify  my  talaranea,  though  not 


oeatrel  of 


oty  tMiimt.  on  thla  qoeatlon  to  tha  extent  of  matropoUtan-area 
wide  and  eounty-araa-wlda  branch  banking:  but  that  «hoxild  be 
far  aanoaal  banks  aaly  hi  Stataa  whara  tha  priniega  la  granted 
to  State  beaks. 

X  ahould  Ufee  to  point  oat  further,  though  I  reallae  that  you 
yoor*^  ara  fully  aware  of  It.  tha  fallacy  In  the  argument  that 
hank  laihirBa  throughout  thla  a<K»>nmtc  depression  eould  have 
hsMt  daciaaaad  ar  eltmWiitad  ttuuugh  tha  branch  hanktng  sjratam. 
A  peat  many  banka  have  gotten  Into  trouble,  and  tha  majority 
of  them  have  bean  unit  banks,  heoanse  most  of  the  banks  In 
the  United  States  stfll  are  unit  banks,  and  many  small  xmlt  banks. 
yoo  win  sgvaa.  alMniM  not  baa*  baan  chartatad  by  either  the  State 
er  tbe  Fsdand  Oovammaat.  yet  X  brtlara  stataatea  would  ahow 
that  a  lacga  proportion  of  the  total  dapoaits  affected,  and  other 

rtntlally  dlaastrous  HtuatlotDa  which  have  hovered  over  us,  were 
laattttttlona  pnaantty  organtaad  along  branch-banking  llnee. 
Tka  daiaetallug  anfatsBMa  ta  our  State  ■border  bax&a  by  the 
adjnintag  Stater  nattonal  banka  rrciaitM  Btm,U  Unea.  or  to  State 
banka  In  Stataa  wbiera  national  banka  may  have  branches,  though 
tha  law  doaa  not  permit  that  privilege  to  State  banka.  would  result 
praattaaUy  in  the  aMmtwation  af  SUt*  banks. 

X  atDBsraiy  bttlava.  dear  Oaaator.  that  yoor  eonttnooos  dafenae 
of  State  ri^ts  Inherent  In  our  type  of  government,  your  sense  of 
fairness,  and  your  belief  in  the  head  of  iiieaii  iliit  our  American 
deaaoeraey  by  flgbtttig  everything  that  tenda  toward  monopoly  will 
Induce  you  to  strike  from  the  bill  thase  provtslaoa. 

Daring  the  dellTery  of  Mr.  Btam^  remarks  the  foUowing 
occurred: 

Mr.  WTmWJtR.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  BLAISE.    I  ylekL 

Mr.  WHEELER.  Contrasting  the  statement  which  has 
just  been  made  by  the  Senator  from  Wisconsin  with  the 
way  the  bwafea  are  eperattng  with  reference  to  the  stock- 
men and  smaller  merchants  throughout  my  State.  I  made 
the  stateeaent  on  the  floor  of  the  Senate  here  yesterday 
that  the  branch  banks  of  Montana  were  not  meeting  the 
needs  of  the  people  oat  there.  A  representathre  of  the 
branch  banks  ownpistnw  bitterly  because  of  the  statements 
I  have  made,  and  I  trant  to  eaU  the  Senator^  attention  to 
the  statement,  and  I  would  like  also  to  have  the  attention  of 
the  Senator  from  Conneetkut  [Mr.  Wslcott]. 

The  VICB  PRESIDENT.  Will  the  Senator  from  Connecti- 
cut ghwhteattsntlon? 

Mr.  WHBEIXR.  I  woold  like  to  hawe  tbe  attention  of 
the  Senator  ftom  Oonnsctieut  to  this,  because  of  the  toterest 
hs  has  taken  tai  the  Reftaiance  CorporatioD  legislation,  in 
tha  Qlasa-Steagan  bin,  and  because  of  what  the  Senator 


from  f?w>iiecttout  Mt  ttiat  these  aeieial  measures  would  do 
to  help  the  farmers  of  this  country. 

I  have  in  my  hand  a  letter  from  one  of  the  leading  dti- 
BBDs  of  one  of  the  communities  in  my  State.  He  Is  not  only 
interested  in  farming  but  in  stock  raising  and  in  merdian- 
dlsing.    He  asys: 

Sm:  X  hav«  just  read  your  speech  introducing  a  bill  for  relief  of 
farmers.  I  wish  to  congratulate  you  on  tills  truth  you  have  spoken. 
X  am  a  fanner,  and  a  conservative  estimate  of  my  ftnancial  standing 
would  be  around  $75,000  or  possibly  $80,000.  I  do  not  owe  a  cent 
to  anyone.  I  own  3.660  seres  of  land.  600  head  of  sheep.  175 
head  of  cattle.  I  had  occasion  to  make  application  to  our  local 
banks  here  last  week  for  a  small  loan  of  lOOO.  and  was  refused 
by  both  banks. 

I  am  not  sure  that  both  of  those  banks  are  chain  banks, 
but  one  of  them  is  a  chain  bank,  and  I  am  inclined  to  think 
that  both  of  than  are.  -^ 

I  am  In  a  fair  way  (In  fact  sea  no  other  outooma)  than  that  I 
win  loaa  my  entire  property  from  being  uoahla  to  pay  my  taxes 
in  future. 

This  condition  does  not  exist  with  ma  Individually,  but  is  the 
universal  oondlUon  of  all  farmers  and  stock  ralsars  in  this  vicinity. 
Banks  are  abaolutely  inoperative  so  f ar  aa  this  community  is  con- 
cerned, and  charge  us  a  fee  for  all  checks  cashed. 

We  ar*  at  our  wits'  end.  and  thla  condition  la  fast  wt»^«»e 
bolshavlsts  out  cf  our  community. 

Notwithstanding  the  fact  that  we  passed  the  Reconstruc- 
ticm  Finance  Corporation  bill,  notwithstanding  the  fact 
that  we  passed  the  Glass-Steagall  bill,  notwithstanding  the 
fact  that  every  single  piece  of  legislation  the  bankers  of  tbe 
country  and  the  administration  have  come  here  asking  has 
been  passed,  these  chain  banks — and  I  make  the  statement 
without  fear  of  contradiction — which  are  now  here  knock- 
ing at  the  doors,  with  their  lobbyists,  asking  for  this  bill, 
absolutely  refuse  to  make  loans. 

This  correspondent  says  they  will  make  no  loans  not  only 
to  himself,  he  being  worth  $75,000  or  $80,000,  that  they  not 
only  refuse  to  make  him  a  loan  of  $200,  but  he  says  that  is 
not  personal  with  him,  that  it  applies  to  every  person  in  that 
community,  practically.  Yet  we  talk  about  chain  banks,  we 
talk  about  branch  banks,  and  are  told  how  much  stronger 
and  how  much  better  they  will  be  able  to  serve  the  com- 
munity if  we  pass  this  bill  and  make  more  branch  banks 
possible  when  there  is  a  man  worth  $75,000  or  $80,000  and 
who  does  not  owe  a  5-cent  piece  who  can  not  borrow  $200. 

Mr.  nJBTCHER.  Mr.  President,  will  the  Senator  from 
Wisconsin  yield  to  me? 

Mr.  BLAINE.    I  yield. 

Mr.  FLETCHER.  The  Senator's  constitoent  ought  to  get 
relief  from  the  Federal  land  bank.  I  quite  agree  that  the 
banks  have  no  excuse  fw  not  accommodating  their  cus- 
tomers^ none  in  the  world,  but  the  Federal  land  bank  wouki 
certainly  be  able  to  help  that  man.  i 

Mr.  WHEELER.  Let  me  say  to  the  Senator  from  Florida 
that  the  Federal  land  banks  likewise  are  not  making  any 
loans  in  that  community.  The  peoi^  there  c^n  not  borrow 
any  money  from  them.  As  a  matter  of  fact.  sq)eaking  of  the 
Fsderal  land  bank.  I  know  that  in  my  own  State  substan- 
tial farmers  who  went  out  and  paid,  I  think.  $15  to  $25 
apiece  to  have  their  tauod  iM^raised  by  the  Farm  Land  Board, 
were  not  aUe  to  get  loans,  notwithstanding  the  fact 
that  they  had  ample  security.  The  banks  turned  them  down 
cold,  though  they  were  among  the  most  substantial  stock- 
men and  farmers  In  their  localities. 

Mr.  PLETTCHER.  Mr,  President,  we  appropriated  $125.- 
OOO.OOa  to  add  to  the  capital  of  the  Federal  land  bank  for 
the  very  purpose  of  enabling  it  to  extend  its  operations. 

Mr.  WHEELER.  If  the  Senator  from  Wisconsin  will  per- 
mit me  further,  let  me  say  that  the  other  day  the  President 
of  the  United  States  criticized  the  Congress  of  the  United 
States,  and  the  criticism  was  carried  generally  from  one  end 
of  this  country  to  the  other.  He  criticized  the  Congress  be- 
cause of  the  fact,  as  he  intimated,  that  Congress  would  not 
do  ^Mtt  he  wanted  them  to  do.  If  there  is  any  criticism  to 
bG  justly  leveled  at  the  Congress  of  the  United  States,  it  is 
because  of  the  fact  that  they  have  fc«awed  blindly  this  ad- 
ministration, and  we  followed  them  blindly  on  both  sides  of 
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the  aisle.  We  followed  tbem  and  paaeed  every  single  piece 
of  legislation,  practically,  that  the  administraUon  wanted, 
and  we  have  done  it  blindly. 

When  they  came  h«re  and  wanted  the  mOTatorium  passed. 
Congress  passed  it  for  them.  When  they  came  here  and 
wanted  the  $125,000,000  appropriation,  or  whatever  the 
amount  was,  tor  the  Federal  land  bank,  we  passed  that  for 
than.  When  they  came  here  and  wanted  $2,000,000,000  for  a 
Reconstruction  Rnanee  Corporation,  and  said.  "  Unless  you 
pass  that  piece  of  legislaticm,  all  the  banks  and  Insurance 
compahies  in  the  country  are  going  to  the  dogs."  we  passed 
it  for  them.  Wh«i  the  adminlstraticxi  was  h»e  asking  for 
the  Olass-Steagall  bill,  both  the  D«nocrats  and  the  Repub- 
Ucans  Joined  and  paaaed  it  for  them.  Eveiy  single  solitary 
S^ece  ot  legislation  they  have  asked  for  they  have  gotten. 
Tet  the  President  oi  the  United  States  had  the  audacity  to 
criticize  the  Congress  of  the  United  States  because  of  the 
tact,  as  he  intimated,  that  they  were  not  going  to  pass  the 
kind  of  a  tax  bill  he  wanted.  The  inference  was  that  tbe 
administration  favored,  possibly,  the  sales  tax,  although  Mr. 
Mills,  in  a  stat«nent  issued,  stated  that  they  were  not  in 
favor  of  the  sales  tax. 

If  there  is  any  criticism  to  be  made  of  the  Congress  of  the 
United  States,  it  is  not  for  not  following  the  President,  not 
for  not  doing  what  the  President  wanted  us  to  do,  but  we 
are  to  be  criticised  and  should  be  criticised  because  of  the 
fact  that  we  followed  the  executive  branch  of  this  Oorem- 
ment  too  blindly,  that  we  passed  legislatton  to  help  tbe 
banks,  that  we  passed  legislation  to  help  the  railroads,  that 
we  passed  legislation  to  help  evenrbody  excepting  the  people 
whom  it  Is  necessary  to  pass  legislation  for  if  prosperity  is 
to  be  brought  back  to  this  country. 

I  apologize  to  the  Senator  from  Wisconsin  for  taking  so 
much  of  his  time. 

Mr.  BLAINE.  Mr.  President,  I  did  not  intend  to  digress 
from  my  discussion  of  the  pending  amendment,  but  I  want 
to  say,  in  c<Hinection  v^th  what  the  Senator  from  Montana 
has  eald,  that  I  am  not  one  of  those  on  this  side  of  the  aisle 
who  voted  for  any  of  the  measures  to  which  the  Senator 
refers.  I  pointed  out  at  the  time  the  Reoomtruction  Finance 
Corporation  hill  was  before  the  Senate  that  it  was  simply 
another  method  of  pyramiding  debts,  compounding  interest, 
when  the  agricultural  and  commercial  Industries  of  tile 
country  were  already  burdened  with  debts  which  the  people 
never  could  expect  to  pay.  There  is  not,  nor  will  there  be, 
sufficient  human  energy  out  of  which  will  come  payments  of 
something  like  $194,000,000,000  of  public  and  private  bonds, 
mortgages,  and  other  debts.  So  I  for  one  want  the  Rccoao  to 
show  very  clearly  at  this  point  that  I  am  not  respon^lde  for 
the  legislation  that  has  been  put  through  the  Congress  under 
the  whip  and  lash  of  the  President  of  the  United  States,  who 
said  that  if  those  acts  were  passed,  then  we  would  imme- 
diately start  an  upward  turn  out  of  the  (tepresslon. 

I  understand  that  even  now  there  is  hatching,  through 
some  conference  committee  or  through  some  nonpartisan 
combination,  a  scheme  to  bring  forth  another  batch  of  pro- 
posed legislation,  and  to  drive  that  legislation  through  the 
Congress  under  the  lash  and  the  whip  of  the  administration. 
The  fact  is  that  these  proposals  do  zkot  go  to  the  funda- 
mental difficulties  which  confront  the  United  States  to-day, 
and  until  we  face  the  problem  in  all  its  reahtles  there  is 
going  to  be  no  solution.  We  can  not  expect  to  come  out  of 
this  depression,  with  this  $194,000,000,000  of  debt,  dimng 
the  lifetime  of  any  Senator  here  or  within  the  period  of  the 
next  two  generations  through  the  palliatives  taogoaed  by 
the  administration. 

Mr.  C^OROS.    Mr.  Pmident,  wiU  the  Senator  yield? 

Mr.  BLAINE.    I  yield. 

Mr.  GEORGE.  I  do  not  want  to  internet  tbe  Senator's 
atatement,  hut  I  wanted  to  Insert  in  the  Rkooao,  either  at 
the  conclusion  of  the  Senator's  speech  or  in  the  body  of  it, 
if  he  has  no  objection,  a  statement  with  reference  to  the 
policy  pursued  by  the  Federal  land  banks  to  which  the  Sen- 
ator from  Montana  referred.  I  want  to  read  just  one  sen- 
tence, omitting  tbe  aaaoe  of  the  loeal  association  through 
which,  of  course,  the  Federal  land  bank  must  make  loans: 

LZXV 638 


The  asaoeiatlon  waa  adviaed  by  thla 

That  Is  to  say,  the  Federal  land  bank  In  the  dlgtrlet  to 
whkh  reference  is  made — 

The  association  was  advised  by  ttits  baidt  that  tt  would  not  be 
in  position  to  consldM'  appiioattona  for  loana  tbwwtlh  K  until 
time  as  all  past-due  items  due  it  by  butmwaa  tfaroogh  that 
elation  had  been  paid,  all  past-due  taxaa  an  ptufsiti  mortgaged  to 
it  by  borrowers  through  that  assoelaUon  bad  baan  paid  ^  tba 
owners  of  the  property,  and — 

I  direct  attention  particularly  to  this: 

And  purchassrs  for  tha  real  estate  aoqulred  hy  tt  la  oonneotlan 
with  the  foreclosure  of  loans  made  through  that  asaodation  bad 
heen  found. 


ti  at 


In  other  words,  under  this  rule  of  the  Federal  land 
there  is  hardly  an  aasociation,  certainly  not  one  in  the  four 
Southeastern  States,  which  would  be  able  to  submit  any  loan 
to  those  banks  and  have  it  approved,  became  the  aaeociation 
would  not  be  able  to  ooouily  with  any  such  rigid  and  unxaa- 
sonahle  requirements. 

Not  only  is  that  true,  but  I  now  read  from  a  latter  of  a 
gentleman  well  known  to  me,  formerly  connected  with  tbe 
Federal  land  bank,  in  which  he  uses  thla  language: 

The  land  bank — 

Referring  to  the  district,  which  I  wtD  omit— 

Tbe  land  bank  will  not  permit  the  organtaatlon  of  new 
dations  when  they  wm  not  allow  the  old  asaocilatlons  to 
loana  to  f armera  who  would  be  ellgihiff  under  the  law  aa  tt 

present. 

They  wiB  not  pennit  the  organisation  of  new  loeal 
ciatlons.  Ibey  wlU  not  take  an  appUcatton  for  a  new  loan 
through  an  existtng  association  unttl  that  association  has 
found  a  purchaser  for  every  pleoe  of  f areckmd  land  whieh 
originally  passed  into  the  possessian  of  the  land  bank 
tiiroQgh  the  particular  assoclatioiL  m  a  case  comparable 
to  Ihe  case  cited  by  the  Senator  from  Montana,  a  fanner 
wltii  oomparaUe  assets  and  without  debt  finds  himself  ot- 
terly  unable  to  procure  a  loan  through  the  Federal  land 
bulk.  ^ 

After  the  conctusten  of  Mr.  Blaxmx's  speech, 

The  VICE  PRESIDENT.  The  pending  question  is  on  the 
amendment  of  the  Senator  firom  Michigan  fMr.  Vaxveh- 
scse]  as  modlfled. 

Mr.  VANDENBERO.  Mr.  President,  I  waht  to  make  fa: 
the  Record  a  Inrief  explanation  of  the  pending  amendment, 
inksmuch  as  it  is  the  amendment  which  I  have  offered. 

If  we  are  to  have  branch  hanking  at  an,  I  submit  that 
there  should  be  a  s^-servlng  restriction  suA  as  tfalt  ametid- 
ment  carries.  The  amendment  speaks  for  ftbdf  when  read, 
and  I  now  quote  it  It  is  vropoaeA  to  Ineett.  on  page  tf , 
line  8,  after  the  period,  the  followtng: 

feacept  in  a  city,  town,  or  Tfllage  Where  there  la  no  national  or 
State  bank  regularly  transactlag  ewstonwry  **">^*"g  bnatnaas,  no 
such  association  shall  «stahllsh  a  braadh  aaaqpt  by  talthi«  over  an 

existing  unit  bank  or  an  afllllate  of  such  asaoclatloa  ^^■ 

This  amendment.  MP.  President,  auptJrmento  my  colloq^r 
of  a  few  da3^  ago  with  the  distinguished  }miior  Senator 
from  Virginia  (Mr.  Quiss],  who  has  reported  the  bin  on 
behalf  of  the  committee.  It  is  Intended  to  forecloae  branch 
basiklng,  if  permitted  under  the  terms  of  tbe  Ufl.  from  the 
possible  chance  to  make  competitive  raids  upon  eommonity 
bapklng.  In  other  words,  it  Is  a  protective  delimitation  vpon 
the  expansion  of  branch  banking  and  central  h^nUng  in 
oompetition  with  community  or  unit  banking  in  the  event 
th^t  the  farmer  be  licensed  in  the  nattonal  ignstem. 

Undoubtedly.  Mr.  President,  tbe  amendment  is  in  entire 

harmony  with  the  theory  of  the  bill  itself,  becanae  tbe  biU 

as  submitted  provides  In  subsection  4c)  of  section  19.  on 

page  44: 

A  national  banking  association  aay.  trlth  tbe  agpraesi  at  tbe 
Federal  Beserre  Board,  establish  and  operate  new  hranohas 

And  80  forth. 

I  Tnphiriwi  the  fact  tiiat  no  sim^e  braaeh  eooh!  be  eg- 
taUished  under  this  authority  except  by  tbe  approval  of 
the  Federal  Reserve  Board.  What  would  tba  Faderal  Ra- 
aerve  Board  want  to  know  If  it  were  being  eohcitod  tor  per- 
mission to  eetabbfih  oiMi  of  theaa  branches?    The  Senator 
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from  Virginia  h<mw»if  mnswered  that  qxiestion  the  other  day. 
It  would  certainly  want  to  know,  chiefly,  whether  existing 
h^p^ing  facilities  in  the  particxilax  community  were  ade- 
quate. If  the  Federal  Reserve  Boiurd  fouxxd  that  existing 
facilities  were  adequate,  it  is  to  be  ivresumed  that  any  appli- 
cation for  a  branch  banking  permit  would  be  denied.  No 
other  rule  could  Joatify  Itself. 

This  amendment,  then,  simply  intends  to  translate  and 
warrant  this  practice  in  the  law.  It  is,  in  other  words,  to 
make  it  certain  that  tn  any  community  where  adequate 
natlcmal  or  State  banking  now  exists  on  an  independent 
basis  there  can  not  be  a  competitive  and  destructive  inva- 
Am  by  branch  barking  under  the  authority  proposed  by 
thlsbilL 

Mr.  PresUent.  speaking  very  frankly.  I  find  myself  tn 
great  sympathy  with  the  fimdamental  philosophy  submitted 
by  the  junior  Senator  from  Wisconsin  [Mr.  BLAnnel  in  re- 
■pect  to  this  whole  subject.  I  have  been  one  of  those,  and 
sUIl  am.  who  feel  that  the  perservatlon  of  decentralized 
eommimity  life  is  absolutely  essential  to  the  preservation 
of  the  traditional  American  community  character.  I  feel, 
furthe.nnore.  that  decentralised  community  life  is  impos- 
sible without  a  practical  degree  of  decentralized  cdmmercial 
and  banking  independence.  Therefore.  I  have  always  felt 
that  a  general  system  of  branch  banking  held  within  it  a 
substantial  degree  of  menace  to  the  fundamental  and  tradi- 
ti<mal  phlloeophy  which  is  responsible  for  the  essential 
American  community  character. 

But  we  confront  a  condition  and  not  a  theory  to-day.  and. 
even  in  defense  of  decentralized  community  life,  situations 
readily  may  arise  in  which  limited  branch  banking  might  be 
the  only  community  salvation.  Certainly  it  would  not  pro- 
tect decentrallxed  community  welfare.  Mr.  President,  to  close 
the  door  on  a  h*nkh^  facility  which  might  prove  to  be  the 
community's  only  way  of  saving  the  solvency  of  its  banking 
reeoorces.  Branch  banking  might  be  this  sole  available 
facility.  Neither  does  it  protect  decentralized  community 
welfare  by  closing  the  door  on  a  banking  facility  which  may 
be  the  only  sueh  facility  available  after  ail  other  banking 
facilities  have  failed  or  been  withdrawn.  Indeed,  it  might 
well  be  argoed  that  under  certain  circumstances  a  recourse 
to  limited  branch  banking  may  well  prove  to  be  means  of 
keeping  alive  many  a  deeenkraliaed  community  which  other- 
wiae  might  disintegrate  through  its  very  inability  to  secinre 
any  banking  facUtties  whataoever.  It  la  only  in  line  with 
that  phUoao^y.  Mr.  President,  that  I  have  been  able  to 
bring  myadi  late  bann<«y  with  the  theory  that  under  exist- 
iag  circumstanees  limited  branch-banking  permission  might 
wen  be  authorised  in  the  United  States.  Indeed.  I  am  per- 
suaded that  it  has  come  to  be  necessary  to  provide  this 
limited  recourse  under  proper  protective  restrictions.  It  is 
the  creation  of  one  more  optional  emergency  reliance  for 
the  benefit  of  communitltis  and  bank  depositors  and  bank 
borrowers.  I  beileve  my  amendment  adequately  protects  the 
option  agalnal  explottatioa. 

Mr.  BULKUCT.    B£r.  Ptesident 

The  VICB  PRIttlLMUfT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Ohio? 

Mr.  VANDBICBBRa.    I  ylrid. 

Mr.  BITLKLBT.  I  rise  to  say.  as  a  member  of  the  subcom- 
mittee, that  the  statement  of  the  Senator  from  Michigan  is 
entirely  in  hannony  with  the  views  of  the  subcommittee. 
Rla  amendment,  aa  he  has  said,  would  in  practice  probably 
work  out  jnst  about  the  same  as  tbe  committee  thought  sec- 
tion 19  of  the  laSL  would  work  out  under  the  administration 
of  the  federal  Reserve  Board;  out,  in  view  of  the  fact  that 
many  snall-town  bankers  are  very  much  afraid  that  they 
would  be  injured  by  potential  competition  in  the  form  of 
branch  banka.  It  woold  undoubtedly  be  well  to  adopt  the 
amendment  offered  by  the  Senator  from  Bflchigan  and  thus 
give  them  statutory  asstnance  that  such  competitian  could 
not  be  maile  poaaible  by  Mt»  provisiona  of  this  bilL  I  sin- 
ter^ hope  the  amendtatcnt  of  the  Senator  from  Michigan 
may  be  adopted. 

I  may  add.  too.  that  I  am  anthorhnd  to  aay  that  the  Sena- 
tor trom  Virginia  la  in  accord  with  tba  vktw  I  have 


Mr.  VANDENBERO.  Mr.  President.  I  thank  the  able  Sen- 
ator for  his  observation,  and  with  it  I  am  entirely  content  to 
submit  the  amendment  to  a  vote  of  the  Senate.  I  conclude 
simply  by  saying  that  it  seems  to  me  the  amendment  fore- 
closes at  least  75  per  cent  of  any  conjured  hazard  with  which 
it  might  otherwise  be  implemented;  and  while  it  still  leaves 
the  full  opportunity  for  recourse  to  branch  banking  in 
emergent  situations  which  might  perhaps  fc>e  treated  in  no 
other  way,  yet  it  creates  that  statutory  protection,  as  the 
Senator  from  Ohio  has  indicated,  which  is  necessary  by 
way  of  reassurance  against  the  use  of  this  Intended  emer- 
gency privilege  as  a  means  to  a  competitive  raid  upon  the 
independent  community -banking  resources  of  the  State  and 
national  systems  of  the  country.  I  submit  the  amendment 
to  the  Senate  on  the  basis  indicated.  I  shall  sul)sequently 
support  other  amendments  to  this  section  of  the  bill. 

Mr.  LONG  obtained  the  floor. 

Mr,  GEORGE.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  liONO.    Yes,  sh.  '« 

Mr.  GEORGE.  I  suggest  the  absence  of  a  quonmi,  Mt. 
President. 

.    The  VICE  PRESIDENT.    Does  the  Senator  from  Louisi- 
ana yield  for  that  purpose? 

Mr.  LONG.    Yes.  sir;  I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  f  oDowing  Senators 
answered  to  their  names: 


Anstln 

netchrr 

Kendrlck 

Bheppard 

Bvkl«r 

Frazler 

Kejrea 

Shlpstfiad 

BlAlne 

Qeorge 

Klna 

Shortrldga 

Bor&h 

OlMB 

L»  Follette 

Stelwer 

Biilklny 

Olenn 

Logan 

Stephens 

Bulow 

Ooldsboroufh 

Ixmg 

Thomas.  Idaho 

Carey 

Gore 

McOm 

Thonaas.  OUa. 

Cohen 

HAle 

McNary 

Townsend 

Oozmall 

Uetcalf 

Trammell 

CooUdc 

e                  Hataeld 

Mr>x> 

Vandenberg 

CopelM 

lA                R»wes 

Hy« 

Wagner 

OcmUvt- 

Q                 Hebert 

Oddki 

Walcott 

Oouzen 

■                  HoweU 

PaCteraon 

Walsh.  Mass. 

Dale 

HuU 

Plttman 

Walsh    Mont, 

DIU 

Johnson 

Robtnaon.  Ind. 

Watson 

Pea 

Kean 

SchjOl 

Wheeler 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
Washington  [Mr.  Jomal.  the  Senator  from  Connecticut 
[Mr.  BiNGHAMl.  the  Senator  from  Iowa  [Mr.  Dickiwson], 
the  Senator  from  South  Carolina  [Mr.  Bykites].  the  Sena- 
tor  tnsn  Tennessee  [Mr.  McKzllak].  and  the  Senator  from 
New  Mexico  [Mr.  Bratton]  are  attending  a  meeting  of  the 
Committee  on  Appropriations;  and  that  the  Senator  from 
Kansas  [Mr.  Capper]  and  the  Senator  from  Alabama  [Mr. 
BANKHaAol  are  attending  a  meeting  of  "the  Committee  on 
Post  Offices  and  Post  Roads. 

Mr.  LA  POLLETTE.  I  have  been  requested  to  annoimce 
that  the  junior  Senator  from  New  Mexico  [Mr.  Cnrrnfcl 
is  detained  on  official  business  at  a  meeting  of  the  sub- 
committee of  the  Committee  on  Manufactures. 

The  VICE  PRESIDENT.  Sixty-four  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESIDENT.  The  'Senator  from  Louisiana 
[Mr.  Lohq]  has  the  floor.  Does  he  yield  to  the  Senator  from 
Virginia? 

Mr.  LONG.    Yes;  I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  Mr.  President.  I  should  like  to  develop.  If  I 
may,  whether  there  are  other  Senators,  and  If  so,  how  many, 
who  desire  to  speak  on  this  bill,  in  order  that  I  may  attempt 
to  get  an  agreement  to  vote. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Montana? 

Mr.  LONG.    I  do. 

Mr.  WALSH  of  Montana.  The  Senator  from  Virginia 
stated  on  yesterday  his  purpose  to  address  hlmsell  to  tlie 
particular  features  of  the  bilL  I  dare  say  that  when  he  does 
so  that  will  give  rise  to  some  considerable  discussion.  I 
am  piartlcularly  Interested  myself  In  the  provision  for  the 
liquidation  corporation.  I  am  astonished  to  find  that  there 
is  a  provision  thore  that  the  Government  moat  contrihnte 


$135,000,000  to  the  capital  stock  of  that  corporation,  ap- 
pai  ently  not  in  the  form  of  a  loan,  but  a  contribution  out  of 
the  Treasury.  It  seemed  to  pie  a  rather  starthng  thing, 
and  I  should  like  to  have  some  rather  detailed  e^tplanatlon 
of  that  feature  of  the  bilL 

Mr.  GLASS.  Mr.  ROBINSON  of  Indiana,  and  other  Sena- 
tors addressed  the  Chair. 

Mr.  LONG.  Mr.  President.  I  do  not  want  to  yield  for  a 
general  discussion.  I  understood  that  I  had  the  floor,  and 
I  yielded  to  the  Senator  from  Virglniii. 

Mr.  GLASS.  I  just  wanted  to  respond  to  the  inquiry  of 
the  Senator  from  Montana. 

The   VICE   PRESiDSNT.     The   Senator    from    Virginia 
wishes  to  ascertain  whether  other  Senat<u-s  desire  to  speak. 
Does  the  Senator  from  Louisiana  yield  for  that  purpose? 
Mr.  U>NG.    Yes.  sir;  that  is  alL 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  in  that  con- 
nection I  wish  to  give  notice  that  while  I  do  not  expect  to 
make  any  extended  speech,  I  do  desire  to  enter  my  objection 
against  section  19  of  the  bill,  and  probably  to  consume  not 
over  5  or  10  minutes  in  discussing  it.  That  is  as  much  time 
as  I  shall  desire  to  speak. 

Mr.  METCALF.  Mr.  President,  I  have  some  four  or  five 
amendments  that  I  believe  would  improve  the  hill,  and  it  will 
take  me  some  little  tinre  to  explain  them. 

Mr.  WHEELER.  Mr.  President,  I  expect  to  speak  on  the 
bill  for  probably  half  an  hour. 

Mr.  GLASS      Mr,  President 

Mr.  LONG.  It  becomes  rather  evident  Uiat  this  matter 
is  net  going  to  be  settled  very  easily;  so  I  am  going  to 
suggest  to  the  Senator  from  Virginia  that  he  pursue  it  no 
further. 

Mr.  GLASS.  I  will  not  pursue  it  further  than  to  say.  in 
response  to  what  the  Senator  from  JMontana  [Mr.  WaushJ 
has  said,  that  I  have  no  desire  to  make  any  further  extended 
remarks  on  the  bill;  but  as  each  provision  shall  be  reached 
I  shall  very  willmgly  expound  it  from  the  point  of  view  of 
the  committee. 

Then  I  desire  to  say.  with  the  permission  of  the  Senator 
from  Louisiana,  that  if  there  is  going  to  be  further  pro- 
longed discussion  of  the  bin  I  certainly  want  to  know  it. 
I  do  not  want  to  waste  the  time  of  the  Senate,  or  my  time, 
or  tlie  litUe  physical  force  that  I  have  left,  in  a  futile  way. 
It  has  been  suggested  that  alter  this  afternoon  this  bUl 
may  be  supplanted  by  the  tax  bill.    If  that  is  going  to  be 
done.  I  want  to  know  it.     Can  the  senior  Senator  from 
Indiana  give  me  any  information  bearing  upon  that  point? 
Mr.  WATSON.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Louisiana 
3rteld  for  that  purpose? 
•     Mr.  LONG.    Yes.  sir;  I  yield. 

Mr.  WATSON.  Because  of  the  overwhelming  importance 
of  the  tax  l^islation,  for  which  not  only  Congress  but  the 
whole  country  is  waiting,  it  w'as  thought  desirable  that  the 
Senator  from  Virginia  should  be  conceded  this  day  without 
question  for  the  consideration  of  the  measure  which  is  now 
,  pending  in  the  Senate. 

«-  I  will  say  to  my  friend,  because  he  knows  that  I  am  in 
favor  of  the  biU.  that  it  has  developed.  I  think,  on  both  sides 
of  the  Senate  that  there  will  be  prolonged  discussicm  of  his 
measure.  There  was  no  desire  to  supplant  the  Senator's 
t^  to-day,  first,  because  cf  its  importance — and  it  is  an 
important  measure,  as  everyone  concedes — and  secondly,  be- 
cause of  the  Senator's  very  great  personal  interest  in  it;  and 
we  all  bow  to  his  wisdom  on  this  subject. 

It  has  developed,  however,  that  there  will  be  prolonged  dis- 
'^euanon  on  the  question.    I  know  of  a  number  of  Senators 
who  intend  to  speak  besides  those  who  have  served  notice 
to-day  that  they  want  to  discuss  this  matter. 

Ihe  Senator  from  Rhode  Island  has  iust  served  notice 
that  he  has  a  number  of  amendments  he  desires  to  present 
and  to  discuss.  The  Senator  from  Virginia  will  not  lose  any 
time,  in  my  Judgment,  by  yielding  to  the  taxation  proposition 
to-morrow;  and  If  he  would  consult  me  about  it.  I  would 
advise  him  to  do  that. 


Mr.  cn^ASS.  I  would  like  to  ask  the  BoMtor  somethtaw 
as  t5  the  nature  c^  the  proceeding.  Would  it  be  iR-opoaed  to 
lay  the  pending  bill  aside  temporarily  for  tbe  tax  blU.  and  at 
the  conclusion  of  the  consideration  of  the  tax  taUl  to  take  vp 
the  pending  bill  again? 

Mr.  WATSON.  That  is  my  understanding,  that  the  peod* 
ing  UU  would  tie  temporarily  laid  aside,  in  order  that  w« 
mlE:ht  take  up  the  tax  bill,  the  consideratioo  of  the  pentttaf 
bill  to  be  rcsimied  at  the  conclusion  of  the  consideration  of 
the  tax  bill.  Of  course,  if  the  Sraator  ahuuld  afterwanto 
jrleld  for  the  consideration  of  other  pressing  measures,  that 
would  be  a  different  proposition,  but  so  far  as  is  now  dia* 
cloBed.  the  tax  bill  is  the  only  measure  of  overwhelming 
importance  before  the  country  and  before  the  Senate,  and 
I  would  advise  the  Senator  from  Viivinia  that  he  accede  to 
the  proposition  to  lay  the  pending  bill  aside  temporarily  for 
the  consideratioQ  of  the  tax  bilL 

Mr.  GLASS.  I  am  never  in  the  habit  of  going  up  against 
a  buzz  saw.     [Lai^hter.l 

Mr.  WATSON.  I  know  the  Senator  is  in  that  frame  of 
mind,  because  we  have  discussed  the  matter  privately  and 
personally,  and  he  is  in  a  very  fine  frame  of  mind  about  it. 
I  am  happy  to  say. 

I  want  to  be  entirely  ccmfidential  with  the  Senate,  and  aay, 
in  the  first  place,  because  of  our  admiration  for  the  Senator 
from  Virginia  and  the  marvelous  work  he  has  done  in  con- 
nection with  tlie  pendmg  measure,  that  nobody  desired  to 
supplant  his  bill  even  to-day  with  the  tax  bill.  Then  there 
was  the  further  fact  that  the  senior  Senator  from  Missis- 
sippi [Mr.  Harkisos],  who  is  the  ranking  minority  member 
on  the  Finance  Committee,  was  unable  to  be  present  to-day 
becaiise  of  an  afBiction  but  expects  to  be  present  to-morrow, 
when  it  would  be  entirely  appropriate  to  take  up  the  tax  hill 
for  consideration. 

Now.  If  the  Senator  from  Louisiana  wiD  yield  just  a  mo- 
ment longer 

Mr.  LONG.    I  yield. 

Mr.  WATSON.  I  want  to  say  one  more  thing  while  I 
liave  the  floor.  Every  day  a  number  of  Senators  are  asking 
me.  as  they  are  asking  other  Senators  and  talking  among 
thexQselves,  as  to  whether  or  not  it  will  be  possible  tor  us 
to  adjourn  tins  session  of  the  Congress  on  the  10th  of 
June,  It  secjoos  that  there  is  an  overwhelming  desire  to 
adjourn  at  that  time;  but.  Senators,  that  cah  not  be  doQiB 
unless  Senators  are  willing  to  "buck  up"  to  it  and  make 
the  sacrifice  that  is  essential  In  order  to  accomplish  that 
purpose.  In  other  words,  beginning  with  the  considera- 
tion of  the  tax  bill,  or  at  least  on  Monday  night — every 
Senator  having  notice  served  on  him  In  time — we  should 
begin  to  hold  night  sessions.  The  Senate  should  be  In  con- 
tinuous session  from  12  o'clock  noon  untQ  10  o'clock  at 
night  for  the  purpose  of  considering  the  tax  bill.  If  we 
follow  that  course,  we  may  be  able  to  get  through  by  the 
lOth  of  June.  If  we  do  not  follow  that  course,  we  shall  not 
be  able  to  adjourn  by  that  date. 
Mr.  WHEELER.  Mr.  President,  win  the  Senator  yield? 
Mr.  WATSON.  I  yidd.  with  the  permission  of  the  Sen- 
ator from  L(Mii£iana. 

Mr.  WHEELER.  Does  the  Senator  include  in  the  pro- 
gram to  be  voted  on  at  this  session  of  Congress  legisla- 
tion for  the  relief  of  the  unemployed  and  likewise  legislation 
to  help  the  fanners  In  the  deplorable  situation  In  which 
they  are? 

Mr.  WATSON.  I  am  not  able  to  say  about  farm  relief. 
I  may  say  to  my  friend  from  Montana,  but  as  to  unemploy- 
ment relief  I  am  sure  that  provision  wDl  be  made  for  Its 
ample  consideration. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  do 
not  feel  that  we  ought  to  adjourn  this  session  oi  the  Con- 
gress and  go  home  until  something  is  done  to  assist  in  tlie 
refinancing  of  the  farmers  of  this  country  in  some  way. 
I  have  called  attention  to  it  on  the  floor  of  the  Senate,  and 
the  Committee  on  Agriculture  and  Forestry  is  considering 
legislation  along  that  line.  There  is  such  a  deplorable  situa- 
tion that  something  should  be  done  before  the  session  ends. 
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We  have  pMsed  reconstruction  bills  to  help  all  kinds  of 
tndivUT.  but  the  blcgcst  Indivtry  of  the  country  nothing 
fau  been  done  to  help  refinance,  and  I  think  something 
liioiild  be  dooe. 

Ut.  WATSON.  Mr.  President,  I  have  no  destre  now  to 
ootftae  the  procxam  of  future  action  of  the  Senate,  because 
that  is  up  to  the  Senate  itself,  but  I  do  know  that  as  to  the 
tax  bin,  and  as  to  the  unemployment  situation,  and  as  to  the 
qaaMoti  of  the  reduction  of  pt^llc  expenditures,  on  which  a 
subeonunittee  Is  now  wortdng.  ample  time  must  be  given  for 
4he  consideratlOQ  of  these  questions.  I  personally  know 
that  no  Senator  desires  that  the  session  shall  adjoiun  before 
tlM  raaOy  worth-while  measoies  have  beoi  provided  for  and 
taken  care  of.    Of  course,  everybody  believes  that. 

We  have  passed,  and  there  has  been  signed,  but  one  ap- 
propriation bill.  Tm  others  are  yet  pending  kdA,  of  course, 
they  must  be  passed,  because  evenrone  recognizes  the  abso- 
Inte  necessity  at  passing  all  the  appropriation  bills  before 
the  end  of  the  fiscal  year;  else  we  shall  be  compelled  to  pass 
continuing  resohiUons  to  provide  for  the  activities  of  the 
Government  not  appropriated  for.  or  the  Government  will  be 
compelled  to  suspend  such  operations.  So.  that  in  view  (tf 
all  these  things,  it  is  a  question  of  the  vigilance  and  the 
diUgenoe  of  the  Soiate  as  to  whether  or  not  we  shall  be  able 
to  adjourn  on  or  before  the  10th  of  June. 

I  thank  tbe  Senator  from  Louisiana  for  yielding. 

THI  MlSSXlffe  STABS 

Ut.  LONG.  Mr.  President,  I  do  not  know  how  much  of 
the  cartoon  I  hold  In  my  hand  can  be  carried  In  the  Coir- 
cncssioMAi.  Rccoto,  but  I  send  to  the  desk  a  clipping  taken 
from  the  CThicago  Tribune  to  be  printed  with  my  remarks. 

The  VICE  PRBSIDBMT.  Ttu  picture  could  not  be  printed 
without  an  order  from  the  Joint  Committee  on  Printing. 

Mr.  LONG.  I  wiU  ask.  then,  that  it  be  held  over  for  the 
time  beinc  If  the  picture  can  not  be  printed,  probably  it 
would  better  be  returned  to  me.  so  I  can  present  it  to  the 
Joint  CoouBlttee  on  Printing. 

Mr.  President,  this  is  a  sample  of  considerable  publicity 
going  on  throughout  the  United  States  at  this  time,  and 
which  has  been  going  on  for  several  days,  which  is  styled 
"The  Real  Issue  In  Washington."  by  the  Chicago  Tribune 
of  Patriotism  versus  Cranmunism.  with  the  distinguished 
senior  Senator  fmn  Arkansas  IVtr.  RobxhsonI  caricattnred 
to  represent  the  high  and  lofty  ideals  of  "  intriotlsm."  and 
pictxiring  me  as  lepresenting  the  communistic  idea  of  gov- 
cmmfct  in  the  United  States,  carrying  a  red  flag. 

The  picture  does  not  do  justice  to  the  leader  on  this  side 
of  the  Chamber,  and  I  am  going  to  ask  leave  of  the  Chair 
to  supplement  it.  I  will  now  state  that  before  rising  this 
afternoon  I  caQed  the  ofBce  of  the  senior  Senator  from 
Arkansas,  as  I  have  done  several  times  throughout  the  day. 
and  my  friend  the  senior  Senator  from  Georgia  [Mr. 
Gxoacx]  called  for  a  quorum,  and  I  have  again  asked  that 
the  presence  at  the  Senator  from  Arkansas  be  secured,  but 
I  regret  that  he  is  not  here,  as  he  was  not  the  other  day. 
However,  I  do  not  feel  that.  In  Justice  to  myself.  I  should 
withhold  further  aome  answer  to  this  propaganda. 

The  flag  under  which  the  Senator  from  Arkansas  is  pic- 
tured by  the  Chicago  Tribune  has  only  the  stripes,  the  white 
and  the  red.  Uhder  it  to  his  hand  is  a  placard  containing 
the  words  "Jos.  T.  RoszHaon.  Democratic  leader  of  the 
Senate.'* 

The  flag  which  I  am  supposed  to  be  holding  under  this 
tntcriptkm  or  designation  U  a  genuinely  colored  red  flag 
only,  with  a  placard  on  my  sxtpposed-to-be  breast  reading. 
**  Burr  Lcnra,  new  Senate  radical" 

In  this  cartoon,  underneath,  on  the  ground,  we  find  tablets 
or  tnscripdoaa.  <»e  labeled  "  Confiscate  Prc^perty.**  another 
labeled  "  Raise  Tuna.*  another  labeled  "  Soak  the  Rich." 
•ad  another  labeled  **  Soviet  Doctrines." 

I  will  not  undertake  to  dispute  the  designation  given  to 
me,  but  I  do  wish  to  complete  the  designation  of  the  Senator 
from  ArkanMM.  Ttie  flag  under  which  he  stands,  as  I  said, 
eontafra  merely  the  stripes,  and  to  have  done  the  leader  of 
this  aide  of  the  Chamber  Justice,  he  was  entitled  to  a  flag 


with  48  stars,  and  those  stars  are  omitted.  He  was  entitled 
to  the  stars  derating  his  achievements,  stars  denoting  his 
work,  stars  denoting  his  study,  stars  denoting  his  affiliations. 

AM   UMACCKPTABLB   IXAOISSHIP 

I  find,  Mr.  President,  that  the  Senator  in  a  public  adver- 
tisement of  himself  has  provided  43  stars  for  this  flag,  leav- 
ing only  5  to  be  supplied,  and  I  have  ransacked  such  modem 
and  ancient  volumes  of  American  public  life  as  I  could  to 
supply  the  remaining  5  stars  not  contained  here. 

The  43  stars  which  might  weU  be  placed  at  the  masthead 
of  this  flag  can  be  gleaned  from  the  advertisement  of  the 
law  Arm  of  Robinson,  House  L  Moses,  wherein  we  find,  as 
I  offered  it  in  the  Senate,  that  if  I  accept  any  leadership  on 
this  side  of  the  Chamber  I  will  accept  the  leadership  of  an 
attorney  for  the  firm  of  Henry  L.  Doherty  ti  Co.;  that  if  I 
accept  any  leadership  on  this  side  of  the  Chamber,  I  will 
accept  an  attorney  of  the  Texas  Co.,  a  branch  of  the 
Standard  Oil  Co.:  that  if  I  accept  any  leadership  on  this 
side  of  the  Chamber.  I  will  accept  an  attorney  of  the  Power 
Tnist,  designated  by  a  number  of  varied  and  well-known 
branches  in  this  country;  that  if  I  accept  any  leadership  on 
thjs  side  of  the  Chamber  and  seek  committees  from  the 
leader  on  this  side  of  the  Senate.  I  will  make  my  petition  to 
an  attorney  of  the  chain-store  system  of  the  United  States, 
as  is  represented  in  his  public  advertisement;  that  if  I 
recognise  that  leadership  as  my  party  leadership  and  make 
my  solicitations  and  carry  my  coals  to  Newcastle.  I  will  pe- 
tition and  humbiy  submit  to  the  attorney  of  the  life-insur- 
ance concerns  of  this  country,  of  the  chain  banks,  to  every 
chain  interest,  to  every  chain-investment  interest,  to  every 
Oil  Trust  interest,  to  every  nefarious  interest  known  to 
this  country  to-day.  as  represented  by  the  published  adver- 
tisement of  the  distinguished  Senate  from  the  State  of 
Arkansas. 

It  may.  Mr.  President,  be  communism  for  me  not  to  accept 
that  as  being  a  proper  sphere  and  location  for  my  activities. 
But.  I  did  not  do  it  in  the  little  State  of  Louisiana,  from 
which  I  halL  I  did  not  do  it  in  the  parish  of  Winn,  of  the 
State  of  Louisiana,  when  I  lived  there;  and,  as  large  as  the 
United  States  Senate  may  be,  it  is  not  yet  big  enough  that 
I  have,  by  hiunble  petition,  to  beg  favors  of  the  chain-store 
attorneys  who  sit  in  the  United  States  Senate,  and  of  the 
power-trust  attorneys  who  sit  in  the  United  States  Senate, 
and  the  Investment-trust  attorneys  who  sit  In  the  United 
States  Senate,  despite  whatever  recognition  they  are  given 
by  the  party  of  which  I  am  still,  and  will  remain,  I  hope,  a 
member,  and  out  of  which  I  do  not  think  I  can  be  read  by 
the  metropohtan  press. 
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The  only  way  they  can  read  me  out  of  the  Democratic 
Party  is  to  beat  me  down  in  the  State  of  Louisiana  in  the 
Democratic  Party,  and  that  has  been  tried  one  or  two  times 
and  can  be  tried  again  whenever  they  see  fit.  We  will  have 
another  trial  about  it  before  very  long  down  in  that  section 
of  the  country.  I  hope.  So  that  if  the  metropolitan  press 
issue,  as  tendered  here  by  cartoons  similar  to  that  appearing 
in  the  Chicago  Tribune  is  to  be  an  index,  they  will  have  a 
court  before  which  they  can  make  their  plea. 

Everybody  has  not  been  deceived  by  this. 

But  I  must  complete  the  flag.  There  are  only  43  stars  in 
the  flag,  and  I  ask  again  that  there  be  incorporated  as  part 
of  my  remarka  the  extract  from  the  Martindale  Legal  £Hrec- 
tory  of  1980,  which  I  submitted  before,  so  that  I  may  com- 
plete the  43  stars. 

The  VICB  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxcoao.  as  follows: 

(extract  from  Martindale 's  Directory.  1930] 

Roblnsoi^  Hoxiae  ft  Moses:  J.  T.  R.,  "73  "M  a  v  1  g  U.  8.  Sen.; 
J.  W.  H..  Jr..  "86  '11  a  ▼  1  g:  C.  H.  M..  "87  '10  a  v  1  g. 

Aanclates:  Harry  K.  Meek;  W.  H.  Holmes;  J.  F.  McClaUn;  Bay- 
mond  Roddy;  Frank  Bird. 

Attorneys  tar:  Arkansas  Power  &  Light  Co.:  XiOUlslaBa  Power  is 
Light  Co.;  Misilsstppl  Power  &  Light  Co  ;  Southern  Power  &  Light 
Co.;  Southern  Ice  *  UtillUes  Col;  Uttie  BocJc  Qaa  *  Fuel  Co.; 
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Southwest  Dalrtas  Produets  Co.;  Southwest  Ice  *  Cold  Storage 
Co.;  Southwest  Joint  Stock  Land  Bank;  Pk»eer  Reserve  Lite  In- 
surance Co.;  Southwest  Telephone;  Oraysonla,  Nashville  h  Ash- 
down  RaUway;  Loutelaa*  ft  Arkansas  RaOway  O04  Hollenberg 
Music  Co.;  Arkansas  Portland  Cement  Co.;  Terminal  Warehouse 
Co.;  The  Texas  Co.;  Twin  City  Bank;  Guaranty  SaTlngs  ft  Loiui 
Oo^;  Tbe  Ous  Blass  Co.;  Kempaer  Realty  Od.;  Amerlean  BuUdlng 
ft  Loan  AasoclatkiBi;  Boyle-PwareU  Land  Oa:  Ook  Omtb.  Bteeca  Co.; 
EquiUble  Surety  Co.;  Associated  Kmployers  LUbUlty  Co.;  Colum- 
bian Mutual  Life;  Southern  Surety  Oo.;  Marlon  Hotel;  Lafayette 
Hotel:  Capital  Hotel;  Merchants  Transfer  ft  Storage  Co.;  Arkansas 
Trantf  er  Co.;  Union  Bond  ft  Mortgage  Co.;  Southern  Seourlties 
Co.;  Souttaeni  Mutual  Savings  C04  Soutbem  Investors  (Inc.); 
Smith  Arkansas  Travdler  Co.;  City  Delivery  Co.;  H.  L.  Doherty  ft 
Co.;  Charles  S.  Gibson  ft  Sons  (Inc.):  American  Surety  Co.; 
Oocaa  Insurance  Oa 

ICr.  LONG.  Mr.  Pi^dent.  there  are  five  more  stars  be- 
longing to  the  Senator  from  Arkansas.  I  read  in  the  paper 
to-day,  and  I  read  yesterday,  that  the  Democratic  Party, 
seeking  through  Mr.  Bernard  M.  Baruch.  correlated  with 
other  Democrats,  Including  the  Senator  from  Arkansas,  have 
certain  designs  in  mind. 

The  Hon.  Bernard  Baruch  has  now  and  again  ventured 
fortti  as  the  shining  torch-bearing  satellite  of  Democracy, 
with  certain  advocacies  to  be  espoused  here  in  the  United 
States  Senate  through  the  leadership  of  the  Senator  from 
Arkansas. 

TBI  TWZK-BSD   ICATBS 

Who  Is  this  Barney  Baruch?  You  can  not  feed  him  to 
the  Democratic  Party,  because  we  will  not  have  him,  nor  can 
the  leader  of  the  Democratic  Party  in  this  Senate  accept 
him  for  the  Democratic  Party  of  the  Nation.  He  is  the 
ri^t-hand.  twin-bed  mate  of  Hooverism  in  this  coimtry. 
[Laughter.]  Everything  that  Hoover  represents  is  repre- 
sented by  Baruch.  He  is  supposed  to  have  been  engaged  in 
the  banking  business  in  New  York  City.  Maybe  he  was. 
It  was  not  exactly  a  bazUdng  business,  but  some  kiiMl  of  a 
stock-market  and  bucket-shop  operation  carried  on  up  In 
that  country,  legitimate  under  the  law.  He  never  was  in 
any  bank  that  I  could  find  out  anything  about  in  modem 
days.  But  to  Barney  Baruch  was  sent  one  Eugene  Meyer. 
Eugene  Meyer  and  Baruch  operated  a  certain  investment 
stock-marketing  racketeering  enterprise  up  in  New  York 
City  [laughter].  One  of  them  is  supposed  to  be  in  control  of 
the  financial  side  of  the  Democratic  Party,  the  other  of 
them  is  supposed  to  be  in  partnership  and  in  charge  of 
the  financial  side  of  the  Republican  Party.  Mr.  Eugene 
Meyer,  Mr.  Barney  Baruch's  partner,  has  been  by  Mr.  Her- 
bert Hoover  made  the  president  or  chairman  of  the  board  of 
governors  of  the  Federal  reserve  system  of  the  United  States 
and  is  to-day  the  chairman  of  the  Reconstruction  Finanoe 
Corporation. 


BOOVXa'S  TWO  FOGBORMS 
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Here  one  day  we  hear  something  is  coming  from  Hoover 
and  the  next  day  something  is  coming  from  Robimson;  one 
day  something  is  coming  from  Baruch  and  the  next  day 
something  is  coming  from  Meyer,  one  over  here  and  one 
over  there,  and  any  kind  of  an  analysis  wiU  convince  any 
person  who  makes  any  study  whatever  that  as  we  sit  here 
in  the  United  States  Senate  with  Hooverism  spouting 
through  the  two  foghorns,  Baruch  on  the  one  hand  and 
Meyer  on  the  othd,  Robhtson  on  the  l^t  and  somebody 
else  on  the  right,  it  is  like  the  old  patent-medicine  saleanan 
who  came  through  my  coimtry  selling  two  brands  of  patent 
medicine.  One  of  them  he  called  "  high  pop-a-Iorum  "  and 
the  other  he  called  "low  pop-a-htrum."  That  is  the  only 
difference  that  can  be  found  in  what  is  coming  out  now 
from  the  leadership  on  the  Democratic  side  here  under  the 
distingmshed  senior  Senator  from  Arkansas,  akin  in  brand, 
akin  in  kind,  alike  in  purpose  and  intent  and  in  result — the 
same  as  Hoover  has  proposed  and  does  propose,  the  same 
as  is  proposed  by  the  wise  in  the  realms  of  higfh  finance. 
The  only  difference  is  the  name,  and  they  are  actually  eras- 
ing or  ocmsolidating  the  names  to  where  now  It  ctHnes  from 
but  one  realm. 

TBS  FOaTT-rOUKTH  STAB 

So  that  other  star,  the  fortgr-fourth  star  in  tbe  diadem^ 
for  the  Soiator  frooi  Arkansas  should  have,  **  Bring  forth 


the  royal  diadem,  and  crofWh'ltfm^tanl  itf  ift^  Hie  fofts^ 
fourth  star  in  the  diadem  of  the  distinguldied  Senator  from 
Arkansas  that  should  be  depicted  on  the  engraving  of  the 
celebrated  metropolitan  press  would  be  his  partnership  in 
the  present  conditions  with  Herbert  Hoover  and  what  Hoo- 
ynlam  represents  and  calls  for  in  this  oountry. 

To  that  ilag  add  another  star— "  starvation  for  the 
nmsses  "—and  give  him  the  forty-fifth  star.  For  the  forty- 
stactti  star  add  "  pestilence  to  the  country."  and  then  tat  the 
next  two  stars  let  "  misery  "  and  "  unemiiloyment "  for  this 
country  fill  out  the  forty-seventh  and  forty-eighth  stars  to 
the  flag  that  has  only  stripes:  otherwise.  If  we  leave  only 
the  stripes.  It  might  be  Insinuated  that  the  leader  on  this 
side  of  the  Chamber — an  Insinuation  not  Jnstifled — was  Uke 
unto  tbe  aelHu  in  talent  rather  than  representing  entire 
patriotic  groups. 

But  this  is  not  entirely  leaving  the  people  beguiled  in  the 
United  States.  The  people  are  not  so  fooled  about  this  thing 
as  the  press  may  think.  I  say  to  my  colleagues  in  the  Sen- 
ate the  rabble  and  humdrum  and  thumping  that  may  be 
heard  in  the  newspapers  are  not  appealing  to  the  pe<K>le  of 
the  United  States  and  ttiey  are  not  appeaUng  to  the  people  of 
the  State  of  Arkansas.  I  hold  in  my  hand  a  little  message 
sent  out  by  the  Associated  Press  from  Little  Rock.  Ark.  I 
knew  nothing  of  it  imtll  I  happened  to  run  across  ttie  clip- 
ping. It  was  not  in  any  of  the  papers  of  Washington  that 
I  saw. 

It  seems  that  on  the  2d  day  of  May,  tn  Little  Rock,  Ark., 
a  mass  meeting  was  held.  I  have  forgotten  what  time  it 
was  I  spoke  when  the  senior  Senator  from  Arkansas  [Mr. 
RoBnrsoN]  responded.  Yes;  I  remember  now  that  it  was  on 
the  29th  of  April.  But  on  the  2d  day  of  May  there  was  a 
political  mass  meeting  held  in  Uttle  Rock,  Ai^  and  I 
have  the  report  given  in  the  Associated  Press  about  that 
mass  meeting.  A  resolution  was  adopted  in  the  hoaie  town 
of  the  senior  Senator  from  Arkansas,  the  leader  on  this  side 
of  the  Chamber.  If  the  Senate  will  pardon  my  seeming 
Immodesty  in  reading  this  resolution.  I  want  to  read  it  to 
tbe  Senate. 

To  HnsT  p.  Lona: 

We,  as  cltisens  ot  ArVansss.  assembled  In  a  maas  maetlng  at  the 
dty  park.  Little  Rcick,  wish  to  commend  you  for  your  attacks  on 
the  Republican  Smiator  from  Arkansas.  Joeani  T.  Rcmataon. 
Toke  Robimson  and  Bbover  together  and  let  thsm  go  down  Salt 
Creek  to  political  obUvlon  and  you  will  rid  tha  NaUon  of  two  of 
Its  greatest  menaces.    Keep  the  good  light  up. 

It  was  adopted,  so  the  Associated  Press  isid.  with  one 
dissenting  vote. 

In  the  city  of  Chicago,  the  home  of  tbe  Cbicato  Tribune, 
there  has  not  been  any  such  unanimity  lor  tbe  Tribooe  as 
might  have  been,  ocpected.  I  send  to  the  dsfk  and  ask  to 
have  printed  at  the  conclusion  of  my  remarks  a  resohition 
unanimously  adopted  by  the  Chicago  Federation  of  Labor 
showing  that  so  far  as  we  are  being  told  there  is  no  par- 
ticular unanimity  or  feeling  anywhere  except  it  be  that  tbe 
people  realise  that  in  tbe  tax  bill  now  before  the  Senate 
something  shoiUd  be  done  to  cut  down  tbe  swollen  fortunes 
of  the  country. 

The  VICE  PRISSIDENT.  Is  there  objection  to  the  print- 
ing of  tine  resolution?  Tbe  Chair  bears  coie.  and  it  is  so 
ordered. 

(See  Exhibit  A.) 

acDuGB  swounr  woKxmna 

Mr.  LONG.  Mr.  President,  what  have  I  advocated  OQ  this 
side  of  the  SeniUe?  What  have  I  said  that  could  be  ex- 
cepted to  by  anyone?  My  resignation  from  oommittees.  I 
think,  was  such  an  act  as  would  have  been  done  by  any 
man  on  either  side  of  the  Chamber.  I  aslced  the  leader  aa. 
this  side  of  the  Chamber  for  isertain  committee  assign- 
ments, and  he  gave  me  those  assignments  as  I  bad  requested 
them. 

The  time  came  when,  from  what  I  saw  and  fran  what  I 
heard,  I  could  no  longer  go  along  and  recognize  him  as  my 
leader,  and  the  only  honorable  thing  which  I  could  do  was 
to  tender  back  tbe  assignments  I  had  requested,  sneh  as 
has  been  done  in  my  political  lifetime  by  many  men  whom 
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I  tMw  ttmOMrtr  botwred  aad  who  f oimd  they  did  not  care 
to  fo  Ak«f  f »rtber  in  an  orgaaisatian  of  which  I  was  the 


I  adrocated  nothlnc  which  X  did  not  think  coold  have 
—been  accepted  by  the  Senator  from  Arlcansas.  He  said, 
however,  that  it  waa  so  contrary  to  his  purpoee.  ao  contrary 
to  Ilia  understanding  at  propriety  that  he  could  not  allow 
-^the  tax  bill  to  be  used  for  the  porpoae  of  limiting  the  f or- 
tonee  of  this  ooontry;  that  at  any  time  the  Democratic 
Party  ever  chanpiooed  any  such  thine  as  that  they  would 
have  a  new  Icador.  He  has  fallen  into  the  category  against 
which  we  ware  warned  kv  a  pablicatlop  in  this  country  in 
1821.  I  want  to  read  from  an  editorial  appearing  in  the 
Saturday  Evening  Poet  on  October  2,  1921.  about  six  or 
seven  hnea.  The  title  at  this  editorial  is  "  Lost  Leaders."  I 
skip  two  or  three  paragraphs  and  I  read  the  following: 

Than  la  a  real  patlUM  about  a  oertaUi  daas  of  poUtlclaiw  to 
ba  fOQBd  in  avetj  vorld  capital.  Tb««a  are  the  men  who  are 
alBkoat  great  but  wbo  havt  daftnltely  miaaad  greatness  by  a  gap 
tbat  ts  narrow,  jet  unbrldceabls.  Tltey  are  public  servants  of 
sarlDwl  aod  aekiMFvledted  abUity.     •     •     • 

In  pubUe  Ufa.  aa  in  tb«  protf— itons.  tha  man  taamt  to  be  pitied 
are  those  aaeond-ratars  wfaoae  Inborn  talents  would  hare  made 
them  first-raters  tf  they  eoold  have  mustered  a  little  mcM^  courage, 
a  Itttlc  sterner  devottou  to  prtnelple.  a  sense  of  dxity  a  little 
hlfbar.  if  they  eould  have  lost  their  haada  at  the  right  time  and 
renised  to  play  It  safe:  if.  in  abort,  they  eeold  have  brought  them- 
s^Tcs  to  pay  tba  prloa  that  the  truest  surreas  cxacu  even  <tf 
ganltis  ttaeU. 

■  amr  otrr 


The  great  trouble,  as  pointed  out  by  this  article,  in  this 
Senate  and  in  every  other  legislative  body  in  the  country  in 
America  to-day  and  probably  in  aH  the  foreign  countries,  is 
that  the  humdrum  and  the  clajitrap.  the  power  of  the  press. 
have  been  so  ehistve  and  so  evasive  In  stating  rightly  the  real 
purpooea  and  needs  of  the  American  people,  that  a  corncob 
and  a  Ughtnlng  bug  wUl  nm  the  ordinary  man  out.  I  do 
not  propose  to  be  run  out  by  this  corncob  and  lightning 
bug  display  that  is  made  in  defense  of  the  Senator  from  Ar- 
kansas at  this  time.  I  have  not  advocated  anything.  Mr. 
Preeldent.  'that  Is  not  advocated  by  practically  eTerybody 
elae  either  in  private  or  In  public.  I  have  not  said  anything 
that  is  not  necessary  for  this  country.  I  see  the  tax  bin  has 
been  repcited.  We  read  in  the  public  press  that  the  Presi- 
dent of  the  United  States  rebuked  the  committee  and  or- 
dered them  to  oome  on  in  with  the  bllL  We  read  in  the 
public  press  that  ooe  day  the  surtaxes  were  raised  up  to  55 
per  cent,  but  that  the  next  day  the  distinguished  Secretary 
of  the  Treasury.  Mr.  Ogden  L.  MUIb.  recommended  that  they 
be  cut  down  to  45  per  cent;  and  accordingly  the  surtaxes, 
as  I  understand  from  the  pubUc  press,  thou^  I  have  not 
had  the  time  aa  yet  to  read  the  draft  of  the  bill  itself,  were 
toal^  eat  down  to  46  per  cent  Instead  of  55  per  cent  to 
b^nellt  wealth. 

I  had  propowd  a  reaohition  which  sttU  lies  here,  (m  which 
there  has  never  been  a  vote.  I  had  proposed  a  reacrfution. 
coupled  with  amendments  which  I  had  offered  to  the  tax 
hiB.  by  vi^ieh  the  fortune  of  every  living  man  that  could  be 
inherited  by  any  one  child  should  not  ezoeed  $5.000.000:  that 
no  man  could  grant  an  inheritance  to  one  child  in  excess  of 
$S.0004MO— nog  that  he  eould  not  transmit  more  money 
than  $5,t00.00tt.  but  that  no  em  person  eould  inherit  more 
than  $5,000,000  exclusive  of  taxes.  That  was  the  amend- 
ment that  I  sought  by  the  rescdution  to  have  sent  as  an 
instruction  to  the  Finance  Committee— that  as  to  an  in- 
herttanca  no  ods  person  eould  tnhertt  more  than  $5,000,000. 

The  dittlnguistwd  Senator  from  Arkansas  (Mr.  Roansoir] 
said  that  was  ronnaratloncf  property,  but  hi  the  next  breath 
he  said  that  it  waa  not  eonfbcatkm  of  property,  but  that  it  was 
a  matter  of  inhstttanoe  which  could  either  be  withheld  or 
which  could  be  granted  togr  the  State— evidently  showing  that 
hi  his  own  mind  ha  had  anarlent  Isgal  traimng  out  of  which 
he  could  find  that  this  was  not  a  c<mflscatlon  but  a  mere 
regulation  of  the  right  of  descent  and  Inheritance  to  impose 
by  taiw. 

I  next  propoasd  that  bo  one  man  dMsdd  have  an  bacome 
in  excess  of  |IJt>.atO  a  year:  that  that  only  meant  that  the 
annual  income  of  no  man  should  be  more  than  $1,0M,000  a 


year;  and  that  has  been  advertised  as  a  highly  sodaUstie 
proposition,  a  terribly  communistic  proposal.  It  must  be  so 
In  the  mind  of  the  Senator  from  Arkansas. 

svxL  nfn.0SHcx8 

Talleyrand  tells  us  that  it  is  difficult  for  one  to  see  the 
evil  of  the  way  by  which  he  profits.  The  Bible  tells  us  that 
wherever  a  man's  treasure  is  there  is  his  heart  also,  and  I 
say  to  the  Senators  on  this  side  of  the  Chamber  that  when 
a  man  comes  into  the  United  States  Senate  without  enough 
clients  as  a  lawyer  to  make  a  carporal's  guard  and  winds  up 
representing  every  big  corporate  interest  in  this  coimtry — 
if  that  does  not  mean  something,  what  does?  Why  do  they 
not  hire  me?  I  have  tried  lawsuits  in  Arkansas,  and  have 
never  lost  one  there  in  my  lifetime.  I  am  not  asking  for  law 
business,  but  I  should  like  to  have  something  like  that  at- 
tached to  my  name,  if  I  could.  Why  do  they  not  hire  some 
one  else?  Why  Is  it  that  this  monstrous  practice  has  grown 
around  this  man  since  he  is  supposed  to  be  representing  the 
common  people's  interests  in  this  country?  Is  he  going  to 
sit  here  and  tell  the  people  back  home  that  this  thing  Is  an 
accident?  How  many  of  them  are  going  to  believe  it?  Why 
is  it,  except  that  he  be  the  leader  of  the  Democratic  Party 
in  the  United  States  Senate?  He  has  no  clients,  but  when 
he  becomes  the  leader  of  the  people's  party  in  the  United 
States  Senate  he  represents  every  nefarious  corporate  inter- 
est on  the  living  face  of  the  globe.  You  do  not  have  to  eat 
a  whole  beef  to  tell  that  it  is  tainted.  Where  do  the  clients 
come  fnnn? 

Men  sit  around  here  in  the  United  States  Senate  and  In 
Congress  and  try  to  tell  somebody,  "  Oh,  no,  the  mere  fact 
that  this  man  represents  the  Standard  Oil  Co.  or  rather 
the  Texas  Co.,  which  is  a  coworking  ally  of  the  Standard- 
Oil  Co.,  that  will  not  affect  his  vote  in  the  United  States  • 
Senate;  oh.  no.  The  mere  fact  that  as  a  lawyer  he  repre- 
sents the  chain-store  companies,  that  will  not  affect  him 
in  the  United  States  Senate;  oh,  no;  not  a  bit." 

Mr.  REBD.  Mr.  President.  I  make  the  point  of  order 
that  the  Senator  Is  violating  Rule  XIX  of  the  Senate. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
will  take  his  seat. 

Mr.  LONG  resumed  his  seat. 

The  VICE  PRESIDENT.  It  is  now  In  order  to  make  a 
motion  that  the  Senator  from  Louisiana  be  allowed  to 
proceed  in  order  if  any  Senator  desires  to  make  that  motion. 

Mr.  LONG.    Mr.  President 

Hie  VICE  PRESIDENT.  The  Senator  himself  can  not 
make  that  motion.  Ilie  question  is  on  the  amendment  of 
the  Senator  from  Michigan  [Mr.  Vahdxhbkio]  to  the  pend- 
ing bank  bill. 

Mr.  BLAINE.  Mr.  President.  I  can  not  sit  idly  by  and 
see  a  Senator  compelled  to  remain  In  his  seat,  no  matter 
what  my  own  individual  opinion  may  be  re^jecting  his 
attitude  or  his  beliefs.  Therefore  I  move  that  the  Senator 
from  Louisiana  be  permitted  to  proceed. 

The  VICE  PRESIDENT.    In  order? 

Mr.  BLAINE.    In  order. 

The.VICE  PRESIDENT,  "nie  question  is  on  the  motion  of 
the  Senator  from  Wisconsin. 

Mr.  WALSH  of  Montarui.    I  ask  for  the  yeas  and  nays. 

The  VICE  PRESIDENT.  The  Senator  from  Montana  asks 
for  the  yeas  and  nays. 

Mr.  WATSON.    Mr.  President.  I  should  like  to  ask  what  is 

the  motion? 

The  VICE  PRESIDENT.  The  motion  is  that  the  Senator 
frem  Louisiana  be  permitted  to  proceed  in  order. 

Mr.  WATSON.  In  order.  I  wanted  to  have  the  motJoo 
understood. 

The  VICE  PRESIDENT.  Is  there  a  second  to  the  demand 
for  the  yeas  and  nays? 

Mr.  TRAMMELL.   Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  Itr 

Mr.  TRAMMELL.    The  motion  means  that,  if  agreed  to, 

the  Senator  will  be  permitted  to  continue  his  address  If  he 

confines  himself  to  the  rules  of  the  Senate? 
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The  VICE  PRESIDENT.  Yes;  if  he  confines  himself  to 
the  rules  of  the  Senate. 

Mr.  TRAMMELL.  And  does  not  breach  the  parliamentary 
rules  with  regard  to  statements  relative  to  another  Senator? 

The  VICE  PRESIDENT.    That  Is  correct. 

Mr.  DILL.  Mr.  President,  I  should  like  to  know  just 
wherein  the  Senator  did  violate  the  rule  and  what  rule  was 
violated.  I  was  not  paying  close  attention  to  what  the  Sena- 
tor said,  but  I  should  like  to  know  what  we  are  voting  oil 

The  VICE  PRESIDENT.  The  Secretary  will  read  para- 
graph 2  of  Rule  XXX. 

The  legi^ative  clerk  read  paragraph  2  of  Rule  YIX.  as 
fallows: 

Mo  Senator  in  debate  shall,  directly  or  Indirectly,  by  any  form  of 

words  Impute  to  anotlier  Seoator  or  to  other  Senators  any  conduct 
or  motive  unworthy  or  unbecoming  a  Senator. 

The  VICE  PRESIDENT.  The  Senator  from  Montana  de- 
mazMls  the  yeas  and  naiys  on  the  motion  that  the  Senator 
from  Louisiana  may  be  permitted  to  proceed  in  order.  Is 
the  demand  seconded? 

The  yeas  and  nays  were  not  ordered,  and  the  motion  was 
agreed  to. 

Mr.  LONG.  Mr.  President,  that  I  may  not  contravene  the 
rule  of  the  Senate  again,  as  the  Chair  sees  it,  I  should  like  to 
have  read  the  particular  statement  to  which  the  Senator 
from  Pennsylvania  excepts.  Being  new  In  the  body,  I  natu- 
rally want  to  comply  with  the  rules  and  I  want  to  find  out 
what  It  is  to  which  exception  is  taken.  I  should  Uke  to  have 
that  portiim  of  what  I  said  read,  if  the  Senator  does  not 
mind. 

The  VICE  PRESIDENT.  The  reporter  win  read  the  state- 
ment made  by  the  Senator  from  Louisiana. 

The  Official  Reporter  (James  W.  Mun^)  read  as  fellows: 

Men  8tt  around  here  in  tb9  United  States  Senate  and  in  Oongreas 
and  try  to  tell  somebody,  "  Oh.  no:  the  mare  fact  tbat  tbla  man 
represents  the  Standard  OU  Co.  or,  rather,  the  Texas  Ck>..  which  Is 
a  coworiOng  ally  of  the  Standard  Oil  Co..  that  will  not  affect  his 
vote  In  the  United  States  Senate;  oh,  no.  The  mere  fact  that  as 
a  lawyer  he  repreoente  tbe  chain-store  companies,  that  will  not 
affect  him  in  the  Unttad  Statea  Senate;  oh.  no;  not  a  bit." 

Mr.  LONG.  Mr.  President,  I  am  undertaking  to  Ihid  out 
from  the  Senator  from  Pennsylvania  just  what  he  excepts 
to,  because  I  do  not  want  to  make  the  mistake  again. 

Mr.  REED.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    Yes. 

Mr.  REED.  It  seems  to  me  that  the  Senator's  remarks 
were  capable  of  no  interpretation  but  that  the  Senator 
from  Arkansas  [Mr.  Robimson]  would  be  influenced  in  his 
vote  by  the  fact  that  his  firm  had  been  retained  by  the 
companies  the  Senator  mentioned. 

Mr.  LONG.  I  said.  "  Oh.  no."  [Laughter  in  the  gal- 
leries.] 

The  VICE  PRESIDENT.  There  must  be  no  demonstra- 
tion of  any  kind  in  the  galleries. 

Idi.  REED.  The  Senator's  wards  and  the  Senator's  man- 
ner combined  clearly  reflected  upon  the  motives  and  the 
integrity  of  the  Senator  from  Arkansas. 

COKPOKATK    AITILIATIOKS    SHOUU)    NOT    tMrLUSKCS    VOTaS 

Mr.  LONG.  Mr.  President.  I  think  it  is  due  me  that  I  say 
further  that  tbe  language  does  not  import  that.  Not  the 
sound  of  the  voice,  but  if  the  words  themselves  would  carry 
that  Impression.  I  certainly  would  say  tbat  it  would  prob- 
ably be  a  violation  of  the  essence  of  the  rules  of  the  Senate: 
but,  on  the  contrary.  I  was  undertaking  to  say,  and  I  thought 
I  had  said,  and  it  is  due  me,  I  think,  and  due  the  Senator 
from  Pennsylvania  that  I  should  say  that  if  every  interest 
affected  by  this  surtax  amendment  might  be  represented  by 
the  distinguished  Senator  from  Arkansas  it  should  not  and 
would  not  influence  his  vote;  and  the  Democratic  Party, 
for  which  I  am  a  spokesman— and  that  rifi^  can  not  be 
taken  from  me,  because  I  am  going  to  speak  for  it — is  not 
influenced  by  the  fact  that  its  leader  in  the  Senate  repre- 
sents the  Oil  Trust  and  the  Banking  Trust  and  the  Tobacco 
Trust  and  the  Chain  Store  Trust,  including  the  Power 
Trust.    I  think  I  have  made  myself  clear. 

Branching,  however,  from  that  subject,  feeling  that  I  have 
explained  it.  Talleyrand  says  tt  Is  difficult  for  a  man  to  sec 


the  evil  of  the  way  by  which  he  proOls.  That  Is  wttat  Ts^ 
leyrand  says.  So  I  warn  myself — If  there  are  to  be  any 
motives  to  be  impugned  I  impugn  my  own-^that  I  stKMild  be 
earful  in  whatsoever  I  accept  so  that  L  with  a  oonacisace 
frail,  with  a  mentaUty  subnca-mal,  with  a  plqrsiQue  wtiteh  can 
not  resist,  may  iireserve  myself  as  national  eommltteeman  of 
the  Democratic  Party  against  unfortunate  associations  and 
always  and  at  all  tinges  xmderstand  that  my  weaknesses  are 
not  weaknesses  of  my  fellow  men.  including  men  sitting  in 
the  United  States  Senate. 

TBS  BLACK  snnUSB 

I  have  not  undertake  to  persecute  the  rich,  bi^,  on  the 
contrary.  I  have  sought  to  favor  them.  Their  poUcy  is  to 
load  the  top  until  the  bottom  caves  in.  They  are  the  every- 
day workiiig  partners  of  conununism;  they  are  leaving  to 
the  Anterican  p(*op)e  to-day  only  one  of  two  choices — distress 
and  impoverishment  on  the  one  hand  or  overloaded  plutoc- 
racy on  the  other.  They  are  powerful  with  their  wealth. 
and  I  believe  their  wealth  means  their  pcrlL  There  Is  a 
black  sunrise  awaiting  that  situation.  I  am  not  the  only  one 
who  sees  It  in  that  way.  ^en  is  a  book  Just  out  called  "  The 
Bpie  of  America."  written  by  an  author  whom  I  have  never 
seen.  I  want  to  read  yon  a  quotatloa  found  in  that  book 
from  the  Wall  Street  Journal,  something  which  In  tlds  situ- 
ation is  not  gotog  to  be  allowed  to  be  said  now: 


Tet  mere  menacing  waa  the  eancentrattan  at  power  proeeeding 
in  the  hanging  world,  wlilch  even  the  oonseivfttive.  ei«»ttal>8tlc 
Wall  Street  Journal  described  in  1903  as  "not  merely  a  normal 
growth,  but  eortcentratlon  that  comes  (nan  combinatton.  oon- 
aoUdation.  and  other  methods  vaapiofaA  to  secore  moaopoUatic 
power.  Not  only  thla.  but  this  ooneantimtion  has  not  been  along 
the  lines  ot  commercial  banlUng.  The  great  banks  ot  oonoentra- 
tiou  are  in  close  aUiaace  ^th  flnaneial  interests  Intimately  ooo- 
nected  with  promotion  of  Immense  enterpriaeu,  many  ot  them 
being  largely  ^)cculatlvei." 

,  1  read  further — and  hare  is  a  statement  that  has  not  been 
disputed— — 

Mr.  REED  nxoved  toward  the  door  of  the  CSuunber. 

Mr.  LONG.  I  hope  the  Senator  from  Pennsylvania  will 
not  leave,  because  I  want  him  to  keep  me  within  tbe  rules  of 
the  Senate  if  I  depart  from  them. 

Mr.  REED.    I  will. 

Mr.  LONG.  The  quotation  L  was  about  to  read  Is  as 
follows: 

The  members  of  the  Morgan  and  Rockefeller  groups  togethor 
held  841  directorships  in  112  banks.  raUroads,  tnnxnranoe,  and  ottUK 
oerporattons.  having  aggregate  resources  under  their  eontrol  of 
t2a.a45.000X>00.  in  an  after-Klinner  igwech  exm  of  the  group  mate 
the  tactical  mlAtake  of  declaring  that  it  had  been  aald  tbat  the 
business  of  the  TJnlted  States  was  then  controlled  by  13  men.,  of 
whom  he  was  one,  and  that  the  statement  was  true.  This  remark, 
made  amoog  friends,  was  deleted  from  the  printed  Feport  of  the 
speech  when  given  to  the  public,  but  tbe  pubUc  was  w«U  enough 
aware  of  the  general  situation  without  such  admission. 

I  will  read  about  two  m<»-e  lines  from  this  book. 

After  having  quoted  from  the  realms  of  master  finance 
Itself,  and  after  having  taken  partteular  pains  to  say  that 
no  man  r^reeenting  those  interests  would  be  influenced  hy 
them  in  his  vote  here,  I  want  again  to  say  that  if  there  be 
anyone  here  in  the  United  States  employed  by  the  Power 
Trust  <»-  by  tbe  Oil  Trust  or  by  the  Banktng  Trust  or  by  the 
Chain  Store  Trust  or  by  other  affiliated  combines  of  bloated 
plutocratic  interests,  if  there  be  anyone  elso  here  present 
who  represents  all  or  some  or  one  of  those  Interests,  I  want 
now  to  disclaim  that  I  have  the  slightest  motive  of  saying. 
or  that  In  my  heart  I  believe,  that  nieh  a  man  oould  to  the 
slightest  degree  be  influenoed  in  any  vote  which  he  casts  in 
this  body  by  the  fact  that  that  association  might  mean  hun- 
dreds of  thousands  and  millions  of  dollars  to  hhn  in  the  way 
of  lucrative  fees.    [Laughter.] 

Now,  I  am  reading  from  the  same  bode  again: 

While  we  were  willing  to  stretch  economic  change  to  tbe  toreak- 
mg  potait-' 

Am  I  stin  within  the  rules? 

Mr.  REED.    I  wiB  tell  the  Senator  when  he  breaks  them. 

Mr.  LONG.  I  want  to  say.  Mr.  President,  that  it  Is  not 
often  that  men  trained  as  I  have  been  have  the  opportunity 
of  choosing,  by  personal  selection,  such  eminent  guides  as  I 
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taftme  the  rlcht  to  eboow  tn  this  instazice.  which  I  most  highly 
Appreciate. 
I  am  readtoc  (mn  this  book  acatn: 

Whll«  ve  wer*  vtUlAf  to  ttretch  economic  ch&nge  to  the  break- 
ti^  poiat.  ve  ware  uawming— or  thoee  at  the  hesd  of  our  great 
^^w»twMwt<t  enterpfflHa  ««•  unwOUaig — to  mlttr  in  the  >Ilght«8t  our 
•oetai  and  polttlral  arraaffeoMato  to  cow— pond  with  the  new 
•eonomlc  oaea. 


If  the  Amerleaji  dreaan  Is  to  eom»  tme  and  to  abide  with  us.  It 
will,  at  bottom,  depend  on  ttie  pwntle  themselves.  If  we  are  to 
aehl«Te  a  richer  and  toltar  ltf«  for  all.  they  have  got  to  know  what 
MMto  an  achlev^BM*  impliw.  In  a  modern  industrial  state,  an 
•OMMoaie  baaa  la  esmtltf  tor  all.  We  point  with  (Mide  to  our 
"  national  InoooM."  but  tlM  nation  la  onlj  an  aggregate  of  indl- 
Tldxial  m«a  and  vcaMn.  and  when  we  turn  from  the  single  flgxire 
of  total  tneooM  to  ttao  InBeai—  of  IndlTtdoals.  we  and  a  very 
Martrwd  liUtiottea  la  Iti  dtatiibutton.  There  la  no  reason  why 
"poalth.  wblch  la  a  aoelal  product,  should  not  ba  more  equitably 
eontroUed  and  dlstrlbvtad  la  the  interests  of  society. 

This  is  a  book  that  has  the  stamp  of  approval  of  a  large 
body  of  political  commentators  among  the  American  people 
to><lay.    I  have  advocated  no  more  than  this. 

I  want  to  read  one  more  line,  and  then  my  reading  Is 
through,  from  another  modem  book,  published  by  a  f ormer 
operator  of  a  hanking  hoaie  in  New  York  City.  This  man  is 
named  Mr.  Lawrence  Dennis,  formerly  a  member  of  the 
United  States  Otpkniatic  Seryice.  and  connected  with  J.  It 
W.  Seligman  4  Co..  of  New  York  City.    He  says  this: 

Analysis  of  the  ataaurdlty  of  compound  Interest  over  a  long 
period  showB  why  large  sums  can  not  go  on  compounding  In- 
d««lnltely.  It  show*  further  why  a  concentration  of  wealth  in  the 
hands  of  a  few  |Mopla.  ytekUng  them  an  income  in  excess  of  their 
•MMumptlT*  neoas.  ooprtttutes  a  mathematical  as  well  as  an  eco- 
■OBlc  abcurdtty.  wtitcb  rtaaon  abhors  and  events  conspire  to  ter- 
mtaate.  The  rleh.  aa  a  elaaa,  who  try  to  grow  richer  by  the  play 
of  compound  intaraal  prcaant  aaaoUy  the  samo  phenomena  as  the 
MM  cant  aftar  a  few  hundrad  years  of  compounding. 

■OV  a  UMIB  WOtiV 

So  that  I  am  apparently  not  alone,  in  the  minds  at  the 
political  economy  writers  of  this  country,  tn  regard  to  the 
necessity  for  having  a  more  equal  distribution  of  the  profits 
of  this  land  and  the  wealth  which  we  have  already  accumu- 
Uted. 

war  vxGHT  AcazaisT  Lncirotc  u«co«n  to  not  ovnt  si.ooe.oos  psb 

rWAMf 

But  the  distinguished  Senator  from  Pennsylvania  CMr. 
RxKBl  some  days  ago.  when  I  proposed  my  resolution  to  limit 
the  income  of  every  man  to  not  more  than  $1,000,000  a  year, 
arose  on  this  floor  and  said  that  there  was  not  any  need  of 
that  kind  of  legislation:  that  if  the  Finance  Committee  went 
along  as  it  was  then  going  there  would  not  be  anybody  in 
the  United  States  earning  $1,000,000  a  year.  That  was  the 
remark  of  the  dlstingnisbed  Senator  from  Pennsylvania  at 
the  time. 

AH  right  Then  I  ask  him  now.  If  under  the  chaotic 
conditions  of  the  Oovemment  and  society,  if  under  what 
the  Finance  Committee  Is  gotiqr  to  bring  tn  here,  car  has 
already  brought  in  here,  there  is  not  going  to  be  anybody 
earning  more  than  $1,000,000  a  year  anyway,  what  is  the 
reason  for  opposing  a  tax  to  prevent  the  Income  of  any  one 
man  from  bein?  above  $1,000,000  a  year?  Nobody  is  going 
to  be  hm-t.  If  he  can  not  make  more  than  $1,000,000  a  year 
under  the  present  system,  fts  apparently  is  the  case  under 
what  is  supposed  to  have  come  out  of  the  Finance  Com- 
mittee, what  is  the  reason  for  opposing  a  limitation  in  the 
Income-tax  schedule  that  win  limit  Incomes  in  this  coundy 
to  $1,000,000  apiece?  Why  nppose  It?  And  what  is  anyone 
going  to  do  with  more  than  $1,000,000  if  he  does  make  more 
than  $1,000,000  in  a  year?  Why  shooki  there  be  opposition 
to  it? 

Z  did  not  understand  any  remarks  to  come  from  the  Sena- 
tor about  inheritances  at  that  time;  bat  why  oppose  a 
limitation  on  inheritances  in  the  amount  of  $5,000,000  to  a 
person  if  it  is  not  going  seriously  to  affect  the  fortune  of 
azvyone  that  these  statuVjs  are  supposed  to  regulate?  What 
would  be  the  harm?    I  9*e  none — none  at  aD. 


aKMAtMIMe    A    aXAL 


locaar 


I  understand.  Ur.  President,  that  the  newspaper  from 
which  I  have  sent  up  this  political  cartoon.  If  you  can  it  that. 


and  others  of  its  kind,  have  taken  ocaSkm  to  say  that  I  have 
read  myself  out  of  the  Democratic  Party. 

I  have  not  read  myself  out  of  any  party.  I  came  up  as  a 
Democrat  properly  through  birth.  I  have  always  been  such 
since.  I  do  not  suppose  there  is  any  party  loyalty  much 
above  the  party  loyalty  that  we  inherit  down  in  my  part  of 
the  country  or  In  any  other  part  of  the  coimtry.  I  believe 
in  the  Demacratic  principles  of  Jackson  and  of  Jefferson  and 
of  Bryan.  I  believe  in  the  Democratic  principles;  but  when 
William  Jennings  Bryan,  the  torchbearer  of  our  Democracy 
in  three  separate  political  campaigns,  said  that  we  had  al- 
lowed the  Supreme  Court  of  the  United  States  to  be  loaded 
down  with  lawyers  representing  the  wealthy  and  big  inter- 
ests of  this  country,  and  that  if  we  allowed  the  courts  to  be 
loaded  down  with  attorneys  representing  these  interests  we 
could  not  expect  anything  whatever  except  the  line  of  Juris- 
prudence that  was  going  to  mean  wiping  out  whatever  safe- 
guards the  law  had  ever  given  to  the  people,  I  say  now  in 
the  Senate  that  I  am  still  for  that  kind  of  leadership. 

roa  A  pxonx's  lzadebship 

I  am  for  leadership  of  the  Bryan  type,  the  Jackson  type, 
and  the  Jefferson  type.  I  am  for  everything  that  has  ever 
been  made  a  cardinal  principle  of  the  Democracy  of  this 
country,  and  I  intend  so  to  remain.  But,  Mr.  President, 
whenever  I  am  caricatured  by  a  Republican  press — the 
Chicago  Tribune  and  others  of  its  kind — ^I  am  reminded  that 
for  a  number  of  years  through  the  publications  and  inciting 
of  that  nefarious  paper  they  undertook  to  create  race  riots 
in  the  South.  They  undertook  to  set  the  black  race  in  in- 
furiated rebellion  at  times,  when  we  were  doing  everything 
we  could  possibly  do  in  that  country  to  educate  them  and 
to  eradicate  the  condition  of  illiteracy.  They  undertook 
by  that  spurious  and  designed  propaganda  to  create  race 
strife  in  the  South,  and  finally  the  creation  which  they 
did  so  much  to  develop  broke  out  in  the  city  of  Chicago 
and  in  East  St.  Louis.  The  hundreds  and  thousands  of 
lives  that  were  destroyed  and  blotted  out  in  those  race  riots 
in  the  State  of  Illinois,  in  East  St.  Louis  and  in  Chicago, 
owe  their  beginning  and  their  incipiency  and  tbetr  en- 
couragement and  everything  that  happened  to  the  fusillades 
and  publications  of  this  sheet,  of  this  nefarious  publication 
that  undertakes  now  to  put  under  the  flag  of  communism 
any  man  in  the  United  States  who  advocates  a  redistribu- 
tion, or  rather  a  fair  sharing,  of  the  profits  of  this  land. 


tocaATs  wnx  as 


OC8ATI0 


I  want  to  say  further  that  the  Democratic  Party  in /the 
United  States  and  in  the  convention  to  be  assembled  In 
Chicago  in  the  coming  month  is  not  going  to  ncwalnate  any- 
body for  President  of  the  United  States  who  advocates  the 
t3rpe  of  doctrine  that  is  now  advocated  by  the  Senator  from 
the  State  of  Arkansas.  The  Democratic  Party  is  hearing 
from  the  people  of  the  United  States.  The  delegates  to 
the  Dotnocratic  convention  are  renouncing  the  leadership 
of  Baruchism  and  of  Morganlsm;  and  I  might  go  a  little 
bit  farther  and  cover  one  or  two  more  that  it  is  renouncing. 
[Laughter.] 

mnzcocimzo 

The  Democratic  Party  is  not  going  to  be  bound  or  tied.  I 
may  have  to  sit  here  and  recognize  the  distinguished  Senator 
as  my  leader  in  the  Democracy  or  not  be  recognized  as  a  true 
worldng  Democrat  on  this  side  of  the  Chamber.  I  may  have 
to  do  that:  but  I  will  certainly  be  perfectly  willing  to  have 
this  side  of  the  Chaml)er  consider  me  not  in  the  Democratic 
working  party  if  you  see  it  that  way.  That  is  solely  up  to 
you  [pointing  to  the  Democratic  sidel.  It  does  not  make 
any  difference  to  me.  I  can  sit  here  on  the  floor  of  the 
Senate,  I  hope,  and  be  a  committee  of  one.  [Laughter.!  I 
hope  I  can  sit  here  as  long  as  I  am  backed  by  the  great 
State  of  Louisiana. 

I  may  not  at  all  times  suit  aD  the  Democracy  of  that 
State,  but  I  am  going  to  remain  on  this  side  of  the  Chamber, 
propounding  what  I  conceive  and  what  Bryan  conceived  and 
what  Jackson  conceived  and  what  Jefferson  thought  to  be 
the  ideals  of  the  Democratic  Party.  I  am  not  going  to  sit 
here  and  accept  as  my  leadership  in  any  party  in  this  coun-  * 
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^,  In  the  Ukdted  SCates  or  to  any  otber  idaoe,  the 
ship  that  tells  you  that  tt  Its  conntmnism  when  yon  onder- 
take  to  give  a  fair  distrihutlon  of  the  profits  of  this  land  to 
ttte  people.  I  am  not  going  to  sit  here  n^ien  the  leader  on 
this  side  of  the  Chamber  makes  his  various  and  sundry 
concessions,  or  when  Hoover  makes  his  various  and  sundry 
concessions,  when  they  oome  oot  under  one  banner  and  one 
shining  emblem,  and  regardless  of  how  bri^t  It  sWnes  and 
how  much  publication  ink  is  spread  to  give  It  a  glow,  not- 
withstanding it  all,  it  represents  a  banner  of  pestilence  and 
starvation.  It  represents  human  misery.  It  represents  un- 
employment. It  represents  a  demoralization  that  has  bqirm 
at  the  bottom  and  gradually  worked  itself  up  to  where  it 
is  now  threatening  the  very  existence  of  the  top.  I  am  not 
going  to  sit  here  and  recognize  that  oonditi<m  as  my  part 
of  the  Hoover  wreckage  that  has  been  done. 

Here  we  get  these  messages  th&t  come  from  the  White 
House.  "  Mr.  Hoover  speaks."  He  administers  a  "  verbal 
spaidcing"  to  the  Democrats  and  the  Repubficans.  The 
public  press  plays  up  that  the  President  of  the  United  States 
has  rebuked  them,  has  delivered  a  ve]:i>al  spanking,  has  de- 
manded that  they  get  up  and  do  something,  has  demanded 
that  they  mu&t  get  up  and  save  the  country. 
Boovaa  aasFONsiBU  roa  au. 

If  there  Is  ans^ody  who  is  responsible  for  the  country 
not  having  been  saved,  it  Is  nobody  but  the  President  of 
the  United  States.  Congress  Ins  done  everything  he  tells 
them  to  do.  He  has  had  his  way.  He  has  had  his  boards, 
he  has  had  his  commfesions,  he  has  had  his  appropriatkxis. 
I  do  not  know  a  thing  that  has  been  done  in  the  Cangress 
that  has  not  been  done  at  the  request,  practically,  or  with 
the  approval  of  the  President  of  the  United  States,  since 
I  have  bwn  here.  I  know  of  nothing  he  has  requested  of 
Congress  that  has  not  been  done.  We  have,  without  know- 
ing what  it  was  all  about,  done  these  things.  One  night 
I  received  a  telegram,  ^'I  have  to  declare  a  moratorium," 
and  I  did  not  know  what  "  moratorium  "  meant.  [Laugh- 
ter.] I  had  to  go  look  it  up.  I  had  never  heard  of  it.  I 
thought  he  was  talking  about  a  dead  man.    (Laughter.] 

He  said  he  had  to  declare  a  moratorium,  and  I  acquiesced. 
Without  knowing  what  it  meant,  spurred  on  by  the  kind  of 
leadership  which  I  thought  was  the  best  we  could  get.  I 
wired  back,  "  It  is  aU  right  with  me;  slap  it  in."  Then 
there  was  some  other  bill,  and  I  was  for  It.  I  was  for  any- 
thing under  the  sun.  because  we  were  in  the  midst  of 
chaos,  my  friends  were  starving,  my  people  were  hameies, 
some  of  them  were  hungry,  many  of  than  were  naked,  and 
I  was  willing  to  give  the  President  of  the  United  States  any 
kind  of  leeway  on  earth  to  prevent  pestilence  and  starva- 
tion among  the  people  of  this  land.  I  was  told  that  was 
the  thing  to  do,  and  I  accepted  it  from  the  leadership  of 
this  side  of  the  Chamber,  and  went  right  down  the  fine 
with  it. 

What  has  been  the  result?  We  have  gone  down  and  down 
and  down  until  what  little  prosperity  there  was  left  in  tlite 
land  at  the  time  we  declared  the  moratorium  has  been 
gradually  wiped  out. 

Oh,  he  can  get  his  appropriations.  He  can  demand  billions 
of  dollars  for  the  European  powers.  He  can  demand  billlans 
of  doUars  for  the  banking  interests  and  for  the  railroad 
interests  and  for  the  power  interests.  I  am  sore  they  are 
not  going  to  be  left  out  tinder  the  benevolent  guidance  of 
this  administration. 

AUkB  roft  TBI  raoPLc 

He  can  demand  and  he  can  receive,  but  whenever  there 
has  come  up  a  proposition  that  we  ought  to  begin  at  the 
top  and  reorganize  this  condition  of  society  so  that  it  can 
stand  upon  a  firm  foundation  and  exist  along  stable  hnes, 
we  not  only  have  the  apposition  that  comes  from  the  Re- 
publican side,  but  we  have  the  eoworking  aligniaeDt  wbich 
seems  to  spring  up  on  the  part  of  the  leadership  on  the 
Democratic  side  of  the  Chamber. 

Mr.  President,  I  am  not  accepting  the  dictation  or  (be 
verbal  spankings  that  come  here  from  the  White  House,  and 
while  I  have  been  nominated  by  the  distinguished 


from  Arkansas  for  the  leadership  of  the  Democratic  side 
of  this  Chamber,  which.  In  my  opinion,  I  have  never  spon- 
sored and  do  not  intend  to  sponsor.  I  w31  say  one  thins*: 
That  If  the  President  of  the  United  States,  after  I  had 
been  up  to  the  White  House  and  asked  the  President  for 
orders,  and  we  had  gotten  together  and  had  put  thtnfs 
across  as  he  wanted  them,  if  he  were  to  send  me  the  kind 
of  message  he  has  s^it  to  Congress,  I  would  tell  him  wiMse 
he  conld  go— with  the  next  MIL  No;  I  did  not  say  what 
you  thought  at  all.     [Ijiughter.3 

Mr.  Mills  comes  in  with  his  recommendations.  What  are 
vre  going  to  do  with  the  tax  bill?  Mr.  Mills  says  that  it  is 
very  important  that  we  should  have  certain  provisions  in  ttie 
tax  bill.  He  Is  very  solicitous  that  we  must  not  take  too 
much  money  off  the  heads  at  the  top,  because  if  we  do,  he 
says,  it  is  going  to  stop  industry. 

There  is  no  Industry  left  now.  The  trouble  Is  there  Is  no 
purchasing  power  In  the  hands  of  the  masses,  and  the  only 
way  by  which  business  can  ever  be  reorganised  is  to  put 
purchasing  power  in  the  lumds  of  the  people. 

COIfCLUROK 

Mr.  President,  I  have  spoken  a  great  deal  longer  than  I 
ezi)ected  to  speiJc  and  longer  than  I  would  have  spoken  had 
I  not  been  required  to  vindicate  my  stand  that  I  was  wttUn 
the  rules,  which  I  still  contend,  and  whkdh  I  think  the  senior 
Senator  from  Pennsylvania  wfll  now  concede,  so  far  as  the 
n^ords  are  concerned,  unless  he  has  gleaned  trom  my  looks 
and  expresskms  something  which  I  can  not  see  myself ;  un- 
less he  has  gleaned  something  like  that,  I  think  he  win  admit 
that  I  have  been  within  the  rules.  But  I  have  undertaken, 
in  a  speech  which  is  rather  lengthy  compared  with  what  I 
had  Intended  to  say.  to  state  tliat  I  am  stUl  in  the  Demo- 
cratic Party  of  this  country,  that  I  am  still  on  the  Demo- 
cratic side  of  this  Chamb«:,  that  it  does  not  make  any  differ- 
ence to  me  whetlia-  the  Democratic  caucus  assigns  me  to  any 
committees  or  not,  that  I  am  stm  a  Democratic  Member  of 
the  United  States  Senate;  that  I  win  not.  have  not.  and  do 
not  agree  for  the  future  to  accept  any  orders  that  come 
through  the  White  House,  whether  they  are  handed  to  me  by 
a  party  leader  or  not. 

T.ffAnna  can  iror  bimb  xn  to  hammon 

Further,  I  conceive  it  to  the  welfare  and  interest  of  my 
party,  the  Senate,  and  the  Natirax  that  we  can  net.  we 
should  not.  we  will  not  accept  a  wtR'kiz^;  partnttsfalp  with 
the  Hoover  administration,  whether  It  comes  through 
Baruch  or  of  Morgan  or  what  not.  Further,  that  the  Re- 
publican Party  of  the  United  States,  at  this  late  date, 
whether  It  Is  recognized  by  the  Democratic  leader  here  In 
the  Senate  or  not,  whether  the  Senator  from  Arkansas  says 
so  or  not — that  the  Republican  Party  can  not  deed  us  Ber- 
nard M.  Baruch  for  the  next  six  months.  We  will  not  take 
hhn.  You  can  not  hand  him  to  us,  whctticr  be  Is  spon- 
sored here  on  this  side  of  the  Chamber  or  not.  As  far  as 
I  am  concerned,  the  nefarious  editorials,  the  nefarious  car- 
toons, the  various  and  sundry  comments  undertaking  to 
paint  any  man  who  dares  to  try  to  take  one  single  dollar 
away  from  the  powerful,  bloated,  wealthy  fortunes  of  this 
coimtry,  the  way  he  Is  painted  by  these  sinister  publica- 
tions, win  not  influence  me  to  disregard  the  duty  I  conceive 
I  owe  the  people  of  this  country.  If  the  men  on  this  side 
of  the  Chamber  or  on  the  other  side  of  the  Chamber  allow 
Uxe  people  to  he  taxed  under  any  kind  of  a  bill  that  docs 
not  sweat  down  ttiese  swoUcn  fortunes,  they  win  not  be 
doing  their  duty  and  ftllfllltnj  the  obligation  they  owe  the 
people  to  relieve  this  kind  of  distress. 

The  only  way  that  can  be  accomplMied  is  by  patting  pur- 
ebashig  power  into  the  hands  of  the  people  of  the  United 
States.  If  wt  have  a  barrel  with  100  apples  in  it.  and  a 
hundred  peoiiAe  to  give  apples  to,  If  one  man  steps  up  and 
takes  59  apples  out  of  the  barrel,  there  would  be  only  41 
left;  58  w^yUJd  iiave  notSring.  There  Is  tnst  that  conditioo 
In  America  to-day.  There  is  so  much  to  tlie  basket,  and 
50  per  cent  of  it  is  taken  by  1  per  cent  of  the  people.  There 
Is  nothing  left  to  provide  for  ttie  masries  of  the  people  any 
purdittslng  powa*.  and  tbea  there  Is  no  middle  dass  left. 


X  uMYc  ^a\  up  uus  pouucmi  caruxio.  u  you  emu  n  uiai,  •  nere  ana  accept  as  my  leadersmp  In  any  party  in  this  coon- 
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the  mteery  and  prlTatlon  at  tte  eoaunoci  peopte,  dtie  to 
tha  extotlzis  biuinw  dc^T«Mlan  and  Its  attendant  erll  at  enforced 
tmempIoTment.  la  growliic  more  uzwzuSurable  with  each  paatlBg 
Cay:  and 

Wtereaa  under  the  onokt  Kreen  of  the  maintenance  of  two 
aU«garUy  aacred  Amarteaa  prtndirica — the  rlghta  of  peraonal  liberty 
and  the  rights  of  private  piopertj^ — Federal  legislation  Is  sought 
that  would  add  materially  to  the  tax  burden  of  the  poor  while 
farortog  the  rtch  In  direct  proportion  to  their  wealth;  and 

Wbereaa  thia  fonn  of  deliberate  dlsertmlnaUon  prompted  Sen- 
ator Hrrr  P.  Lowe,  cf  Louisiana,  to  offer  an  amendment  to  the 
tas  biU  making  It  illegal  for  any  peraon  to  retain  an  annual  Income 
Of  Baore  than  a  mnitem  4etimn  and  forbidding  the  Inheritance  of  a 
(ortane  of  more  than  flfC  mlUlom:  and 

Whereaa  thla  juattfled  Ilmltatkon  <xa  the  power  at  predatory 
wealth  menaced  the  plane  aod  mirpoeee  of  the  political  repre- 
•entatlvea  of  big  boatoeaa.  the  Long  reeolutton  and  Ita  sponsor 
were  both  rldleolad  and  denounced  In  onmaasvtred  tcrma  oq  the 
floor  of  the  Senate:  and 

Whereas  Senator  Lovo.  deeptte  the  deliberate  distortion  of  the 
kept  tntst  preaa  throughout  the  country  regarding  his  statements, 
proeed  the  sincerity  oi  hla  honest  resentment  of  the  cheap  politi- 
cal trickery  being  Indulged  in  at  the  expenat  of  the  poverty- 
stricken  and  staining  people  by  roluntarUy  severing  all  personal 
ooonectlcn  with  whaterer  committee  he  had  been  assigned  to  by 
a  legislative  body  that  served  not  the  Nation  as  a  whole  but  only 
the  waaltl^  sectloQ  thereof;  and 

Wherras  Senator  Loitc,  tn  his  denvmctation.  clearly  voiced  the 
prevailing  suspleton  that  both  the  major  political  parties  are  dedi- 
cated to  the  protaotloo  of  the  rich  and  mighty  at  the  expense  of 
tiae  humbler  dlvlalona  ot  society;  and 

Whereas  this  sentlaaent  finds  an  answering  echo  In  the  heart  of 
every  unemployed  and  every  overworked  and  underpaid  toller 
throughout  this  Watkm.  who  owe  their  preaent  sad  plight  to  the 
unchecked  explottatkm  at  big  bualaeaa.  which  ooostltutM  the  In- 
visible director  of  the  visible  Oovemment  agencies  that  deplore 
oonfleration  of  predatory  wealth,  but  ara  willing  to  strip  the 
already  povarty-strlcfeen  populace  of  the  little  they  ao  desperately 
ollttg  to:  Therafore  be  It 

Jtesolped.  Bf  the  delegates  to  the  Chicago  Vedaratlon  of  Labor 
la  regular  seaston  a— mhUd  on  this  date.  May  1.  1932.  representing 
over  900.000  nrnntieil  men  and  women  wage  earners,  the  vast 
majority  of  whom  are  tmemployed  at  preaent,  that  the  attitude 
aaaumed  by  aeaator  Btjsr  P.  Loara  la  sxpreeeive  of  the  acntlmenta 
of  the  people  In  gaaMKal  and  at  organised  labor  in  particular,  and 
labor  unqualifiedly  approves  of  Senator  Lom«'s  defense  of  the 
common  peopled  rights.  In  spite  of  the  oppoaltlon  of  the  en- 
trenched battallana  ot  poUtleal  neeslans  dtfendlng  predatory 
wealth,  and  that  the  preeentattoo  of  this  senatorial  incident  Is 
Indicative  of  the  slavish  devotion  of  the  kept  trust  press  to  the 
cauae  of  big  bualaeaa.  ragardlesa  of  the  common  people's  rights  as 
specified  In  the  AHMTtaaa  Deelaratloia  of  Independence:  and  be  it 
furibsr 

Jtesolred.  That  a  copy  of  this  reaotutlon  be  sent  to  Senator 
Rust  P.  Lowa  with  the  reqtiast  that  he  have  the  reeolution  read 

BaspwjtfuUy  aahmtttad. 

t«>Ax.-)  JoHM  PnvaTaKK. 

Prt^Otnt  Chteoffo  TaderutUm  ot  Labor. 


Thla  resolution  was  presented  to  the  regular  meeting  at  the 
Chicago  Federation  at  Labor  Sunday,  May  1.  1932.  and  adopted  by 
unammoos  vote. 

xncRSASK  or  BAXKnta  TkcXLma 

The  Senate  resumed  the  consideration  <rf  the  bffl  (S.  44U) 
to  provide  for  the  safer  and  mare  elfectlve  use  of  the  assets 
of  Federal  reserve  tianks  and  of  national  >«^wv<T»g  associa- 
tions to  regulate  Interbank  ctmtrol.  to  prevent  the  undue 
diversion  of  funds  into  speculative  operations,  and  i(x  other 
purposes, 

Mr.  QLA8S.  Mr.  President.  I  wooder  whether  the  junior 
Senator  from  Indiana  [ICr.  Roszxaoiil  cares  to  proceed 
tarn.  He  ixxUcmted  that  he  wanted  to  speak  on  one  pro- 
vision of  the  bOL 

Mr.  ROBINaON  of  Ihdiana.  Mr.  President,  answering 
the  Senator  from  Vtrgjbila.  I  merely  wanted  to  speak  not  to 
exceed  S  or  4  or  5  minutes  to  register  my  own  protest 
against  section  It.  that  is  alL  I  am  willlQg  to  undertake 
that  at  any  time  which  may  please  the  sponsor  of  the  bilL 

Mr.  GLASS.  It  occurs  to  me.  if  I  may  suggest  it  to  the 
Senator,  that  sinee  It  apparently  has  been  determined  to 
supplant  the  pending  bm  with  the  tax  bill,  we  might  per- 
haps defer  further  dteeosskm  of  the  bank  bUl  until  tt  comes 
up  for  actual  coniideratlon  and  for  vote.  However,  if  the 
Senator  prefers  to  so  on  now.  I  shall  be  glad  to  yield  to 
him  to  do  80. 

Mr.  ROBZMBON  of  Indiana.  That  coorae  is  entirely 
egreeable  to  aa.    Bowever,  at  this  ttms,  If  I  may.  I  submit  a 


tdegram  from  the  president  q<  the  Indiana  Bankers'  Asso- 
ciation, which  I  will  ask  the  clerk  to  read. 

Mr.  GLASS.    I  yield  for  that  purpose. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

ImnAHSPous.  Ixb.,  Jfoy  S.  1932. 
Senator  Abyhtts  RosnfsoM. 

United  States  Senate: 

Section  19  of  the  Glaaa  bill  would  permit  large  national  banks 
to  establish  branches  regardless  of  State  laws  throughout  the 
State  In  which  their  principal  office  Is  located  and  also  beyond 
the  State  line  even  in  States  where  branch  banking  Is  prohibited. 
Siich  provision,  if  enacted,  woxild  strike  ultimate  doom  to  entire 
system  of  Independent  or  unit  banking,  upset  banking  conditions 
generaUy.  and  compel  State-chartered  trust  companies  and  banks 
to  become  branches  of  large  city  national  banka,  concentrating 
banking  in  the  hands  of  a  few  at  bujrers'  figure  for  assets.  The 
American  tradition  of  a  dual  system  of  Independent  banking  has 
developed  our  country.  As  president  of  the  Indiana  Bankers'  Asso- 
ciation and  representing  an  independent  national  bank,  I  respect- 
fuUy  \irge  that  you  take  the  floor  in  opposition  to  this  portion 
of  the  Glass  bill. 

W.  A.  COLUHOS, 

President  Indiana  Bonkers'  ilssoetefton,  CrxuafordsviUe,  Ind. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  may  state  at 
this  time,  without  attempting  to  make  a  speech  at  all,  that 
I  am  very  much  opposed  to  section  19  of  the  bill.  In  my 
judgment  its  enactment  Into  law  would  make  it  ultimately 
impossible  for  State-chartered  banks  in  Indiana  and  other 
States  to  carry  on.  I  think  the  whole  State-bank  ssrstem 
would  ultimately  be  destroyed.  I  think  the  inevitable  result 
would  be  that  a  few  very  large  banking  interests  would  con- 
trol an  the  money  and  all  the  credit  of  the  cotmtry. 

For  those  reasons,  stated  thus  briefly,  I  am  opposed  to 
section  19  of  the  bill.  If  the  bill  is  now  to  be  laid  aside 
and  to  be  discussed  later.  I  may  have  some  additional  com- 
ments to  make  at  some  time  in  the  future  when  the  bill 
is  again  presented  to  the  Senate. 

The  VICE  PRESIDENT,  "nie  question  is  cm  agreeing  to 
the  amendment  of  the  Senator  from  Michigan,  as  modified. 

Mr.  WHEELER.  Mr.  President,  I  understand  that  the 
bill  is  to  be  laid  aside,  and,  as  it  is  now  4  o'clock.  I  do  not 
want  to  proceed  to  discuss  the  provisions  of  the  bill  which 
I  intended  to  riiscmw.  and  then  have  the  bill  laid  over  and 
taken  up  again.  I  do  not  see  what  would  be  accomplished 
by  speaking  on  the  bill  now.  and  then  having  to  discuss  the 
provisions  of  the  bill  again  when  it  comes  before  us.  It  seems 
to  me  perfectly  useless  to  proceed  in  that  way.  If  the  bill 
is  to  be  laid  aside.  I  do  not  see  why  we  do  not  lay  it  aside 
now  and  take  it  up  at  some  future  time.  I  would  like  to 
know  from  the  Senator  from  Virginia  if  he  knows  what  is 
going  to  be  done  with  it. 

Mr.  GLASS.  Mr.  President,  I  have  been  apprised  of  the 
fact  that  the  leaders  on  both  sides  of  the  Chamber  have 
rather  agreed  that  after  to-day's  discussion  there  should  be 
a  motion  temporarily  to  lay  the  unfinished  business  aside  in 
order  to  consider  the  tax  bill.  I  shall  not  undertake  to 
resist  a  motion  of  that  sort,  because  I  am  thoroughly  con- 
vinced that  it  would  be  futile. 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  from  Vir- 
ginia yield? 

Mr.  GLASS.    I  yield. 

Mr.  SMOOT.  I  was  going  to  ask  the  Senator  from  Vir- 
ginia whether  there  was  any  other  Senator  who  desired  to 
speak  this  afternoon,  or  if  there  were  any  amendments  to 
be  offered  to  the  bilL 

Mr.  GLASS.  I  am  told  that  the  senior  Senator  from 
Rhode  island  [Mr.  MrrcALrl  would  like  to  speak  on  the  bill. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator  from 
Montana  [Mr.  Wrkslxx]  if  he  has  any  objection  to  laying 
aside  the  unfinished  business  temporarily  and  letting  the 
Senator  from  Utah  take  up  the  revenue  bill? 

Mr.  WHKKiitR.    None  whatever. 

Mr.  McNARY.  If  that  is  so,  then  I  am  going  to  move  a 
recess  at  this  time. 

BIr.  KDIO.  I  do  not  want  the  Senator  to  proceed  this 
afternoon  further  than  to  lay  the  revenue  bill  before  the 
Senate. 
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Mr.  McNARY.  I  am  gotng  to  suggest  ttmt  Vbe  Senator 
from  Utah  ask  that  the  unfinished  business  be  temporarily 
iaki  aside  and  that  the  revenue  Ull  be  laid  before  the  Sen- 
ate, and  ttwn  I  shall  move  a  recess. 

Mr.  GLASS.  Mt.  President,  I  hope  the  Senator  will  with- 
hold that  request  for  the  present  because  I  want  to  make  a 
personal  statement  to  the  Senate. 

Bfr.  McNARY.    Very  welL 

The  VICE  PRESIDENT.  TJxe  Senator  from  Virginia  is 
recognized. 

soLxcrroB  CEimtAL  taauam's  okniom 

Bfr.  GLASS.  Mr.  President,  prompted  by  what  seems  to  be 
a  disposition  in  some  quarters  to  set  up  "  straw  men  "  and 
to  knock  them  down,  I  want  to  remind  the  Senate  that  when 
I  spoke  several  days  ago  about  the  ao-year-dd  <4;>inion  of 
Solicitor  General  Lehmann  as  to  the  legality  of  national- 
bank  affiliates,  I  made  no  definite  charge  against  any  par- 
ticular pubhc  official.  I  very  carefully  refrained  from  doing 
that.  I  did  say,  as  I  now  repeat,  that  the  i^niniooi  of  Solici- 
tor General  Lehmann  was  suppressed.  But  I  did  not  under- 
take to  intimate  by  whom  it  was  suppressed,  for  the  reason 
that  I  had  not  the  slightest  idea.  I  used  the  term  "  sup- 
pressed "  in  the  sense  that  the  opinion  was  never  acted  upon, 
although  it  dealt  with  a  problem  of  siq>reme  importance 
and  bad  been  (Officially  requested  by  the  Prea^dent  of  the 
United  States.  Ukewise  I  used  the  term  "  sumijressed  "  m 
the  sense  that  the  liPhmann  opinion  not  only  had  never  been 
given  publicity,  but  that  no  copy  of  it  could  be  found  in  the 
oflQce  of  the  Comptroller  of  the  Currency,  the  publk:  facial 
solely  charged  with  the  adminisUation  of  the  national  bank 
•  act.  I  thinlL,  as  used  by  me,  that  is  a  fair  definition  of 
- "  suppression  " — a  highly  important  <H;>inion  by  a  highly  re- 
sponsible Oovemment  official,  concurred  in  by  the  Attorney 
General  of  the  United  States,  and  particularly  asked  for  by 
the  President  of  the  United  States,  himself  an  emineat 
lawyer,  practically  ignored  and  put  away  in  the  dusty  ar- 
chives of  the  Department  of  Justice,  while  the  vicious  ssnstem 
it  sweepingly  coodeouied  extends  its  tentacles  into  the  port- 
folio of  every  bank  in  the  country,  to  the  impoverishment  of 
thousands  of  Innocent  victims. 

It  may  have  been  conjectured  from  the  nature  of  my  re- 
marks the  other  day  that  a  certain  Attorney  General  had 
definitely  declined  to  make  the  Lehmann  opinion  public. 
Had  I  cared  to  deal  in  personalities  I  might  have  presented 
a  memorandum  from  the  present  Attorney  General  which 
very  explicitly  made  the  statement  that  "Attorney  General 
^LcRcynolds  in  1921  declined  to  authorize  the  publication." 
That  is  here  in  the  Attorney  General's  memorandum,  which 
also  mistakenly  asserts  that  the  opinion  was  "  not  the  opin- 
icn  of  the  Attorney  OeneraL"  Nevertheless  tt  is  explkuUy 
stated  by  Solicitor  General  lehmann  that  the  opinion  is  con- 
curred in  by  the  Attorney  General. 

The  memorandum  of  Attorney  General  Mitchell  continues: 

It  Ssiuitor  Glass  or  his  committee  merely  want  to  »rmmiw*m  it  to 
aid  theoa  in  their  work  and  wiU  ti-eat  It  as  couHdeotkil.  I  think 
they  are  entitled  to  have  a  copy  of  it  for  that  purpose;  but  not  11  It 
Is  to  be  made  pubUc. 

That  seemed  to  me  a  very  remarkable  exaction;  and  as 
£Ocn  thereafter  as  I  could  get  in  communication  with  Attor- 
ney General  Mitchell  I  said  to  him  that  this  appeared  to  be 
an  official  opinion  of  a  salaried  (^ficial  <tf  the  Department 
of  Justice,  asked  for  by  the  President  of  the  United  States 
and  concurred  in  by  the  Attorney  General  of  the  United 
States,  and  it  seemed  to  me  the  Senate  Committee  on 
Banking  and  Currency,  as  the  Senate  itself,  was  entitled  to 
have  the  opinion  and  to  have  it  incorporated  in  the  Recokd. 
I  sold  the  thorough  and  sweeping  consideration  of  the  prob- 
lem contained  in  that  opinion  might  have  a  very  decisive 
effect  upon  the  consideration  of  the  bank  bill,  particularly 
that  provision  which  deals  with  national-bank  a2Uiates. 
Thereupon  the  Attorney  General  agreed  that  I  might  make 
such  use  of  it  provided  I  would  eliminate  from  the  opinion 
the  names  of  the  institutions  involved  and  of  the  persons 
who  directed  the  institutions  involved.  To  this  I  readily 
agreed,  and  the  opinion  was  accordingly  incorporated  in 


^le  IlacoRB  and,  by  unanimous  action  of  the  Senate,  was 

made  a  Senate  document. 

So  that  it  will  be  observed  that  I  am  not  reqMnsible  for 
the  "charge"  or  conjecture  that  any  partlcalar  Attorney 
General  suppressed  the  opinion.  Whether  tt  was  by  Attor- 
ney General  Wickersham.  to  whom  the  opinion  was  ad- 
dressed, or  whether  by  some  one  of  his  successors,  or  by 
some  otiier  public  ofllcial,  I  do  not  know  and  did  not  under- 
take even  to  intimate.  "Hierefore,  the  complaint  that  I  had 
made  a  charge  of  suppression  against  any  particular  puhUc 
official  has  no  basis  in  fact  and  no  such  assertion  wiU  be 
discovered  In  any  remarks  that  I  made  to  the  Senate. 

Mr.  WAUSH  of  Montana.    B4r.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Montana? 

Mr.  GLASS.    Certainly. 

Mr.  WALSH  of  Montana.  I  think  the  Senator  should 
state  that  the  statement  in  the  letter  from  the  Attorney 
General  about  the  failure  to  disclose  the  document  is 
obviously  Incorrect. 

Mr.  GLASS.  Obviously.  I  obswrved  that  the  very  next 
morning  'when  I  agaUi  examined  it.  because  the  date  that 
he  assigns  to  the  refusal  did  not  accord  with  the  incumbency 
of  the  office  of  the  Attorney  General  at  the  thne.  In  a  later 
note  Mr.  Mitchell  asserted  that  It  was  Attorney  General 
Palmer  who  had  refused  publication  of  the  document 

These  remarks,  Mr.  President,  are  preliminary  to  a  request 
to  have  immediately  inserted  In  the  Record  a  letter  from 
former  Attorney  General  Palmer  giving  his  relationship  to 
the' matter. 

Mr.  KING.  Mr.  President,  does  not  the  Senator  want  It 
readf 

Mr.  GLASS.  It  may  be  read  at  the  desk,  although  I  do 
not  insist  upon  the  reading.  I  merely  want  it  incorporated 
as  a  part  of  my  remarks. 

•nie  VICE  PRESIDENT.  The  Senator  from  Virginia  does 
not  ask  that  it  be  read.  It  will  be  printed  as  a  part  of  Ms 
remarks,  as  requested. 

The  letter  is  as  follows: 

WASRnroTOit.  D.  C.  May  il.  1952. 
Hon.  Castes  Glass, 

Cnited  Statea  Senate.  Waekiwfton,  D.  C. 

'Mr  DsAR  Sekatok:  I  note  by  the  OoMOftEBSSowai.  Raooao  at  May 
10  that  in  fnpeaking  of  the  opinion  of  Solicitor  Oeneral  Lehmaim 
on  national-bank  affillatee.  you  said  (p.  0888) : 

"  Not  only  ixras  no  action  taken  but  it  Is  within  the  eonfinee  of 
fact  to  say  that  the  opinion  was  suppressed;  and  few  things  have 
ever  happened  In  thie  country  that  better  fUostrate  tHe  power  and 
the  bUindl6lunent«  of  Inordinate  weal^,  because  the  opttilon  dealt 
with  institutions  and  individuals  who  had  accumidated  inordinate 
wealth.  Kot  only  did  the  Attorney  General  at  that  time  fall  to 
act,  but  another  Attorney  General,  some  years  afterwards,  elevated 
to  a  place  of  even  higher  distinction,  declined  to  permit  the 
opinion  to  be  made  public." 

And  again  you  said  (p.  0699) : 

"In  this  connection  I  haw  just  been  handed  a  note  from 
Attorney  General  Mitchell  in  which  he  makes  the  statement,  which 
I  had  already  discovered  to  be  true,  thet  tt  was  not  former  Attor- 
ney General  McReynolds  who  refused  to  give  out  thts  opinion  for 
publicatioa,  but  It  was  former  Attorney  General  Palmer." 

I  am  sure  ycu  would  not  Intentionally  do  me  an  Injustice,  but 
such  Is  the  obvious  effect  of  these  statements.  There  Is  absolutely 
no  warrant  In  the  facts  for  the  Implication  that  I  suppressed  the 
opinion,  or  that  I  refused  to  give  it  out  for  publication. 

At  the  time  that  the  matter  was  called  to  my  attention  no  such 
c^Lnlon  was  to  be  found  in  the  files  of  the  Department  of  Justice, 
as  clearly  shown  by  the  records  in  the  Department  of  Justice 
(photostatic  copies  of  which  have  been  famished  me  by  the  pres- 
ent Attorney  General ) .  These  are  the  facts  relating  to  the  action 
ot  Attorney  General  McReynoIds  and  myself. 

Under  date  of  September  19,  1913.  Mr.  McAdoo.  then  Secretary 
of  the  Treasury,  wrote  Mr.  McReynolds.  then  Attorney  General, 
as  follows: 

"  I  have  been  endeavoring,  without  succors,  to  locate  an  (pinion 
of  former  Attorney  General  Wickersham,  supposed  to  be  addressed 
to  the  Secretary  of  the  Treasury,  dealing  with  a  question  ia  coa- 
peetlon  with  the  right  of  certain  national  banks  to  orgaxUae.  own, 
and  control  so-called  security  companies  or  State  banks  or  trust 
oompaalee.  the  stock  of  such  companies  or  State  banks  to  be  held 
by  trustees  or  otherwise  on  the  pro  rata  benefit  at  ^'rr\YtfAAen 
at  such  national  banking  associations.  I  am  advised  that  there 
is  in  the  Department  of  Justice  a  memorandum  at  the  BoUcltor 
General  to  the  Attorney  Oeneral  on  which  the  oplntoa  is  supposed 
to  be  baired.  This  is  a  matter  ot  great  pubUc  importanm  aad  also 
directly  affecting  the  administrative  acts  of  this  Department.     I 


10070 


CONGRESSIONAL  RECORD— SENATE 


Mat  12 


■ten  •ppraciaie  It  itry  much  if  you  will  let  me  have  a  copy  of 
this  memonindtim  and  also  any  other  Inforsaatlon  on  this  subject 
whlcb  win  help  elucidate  thla  nuitter." 

In  reply  tltcreto  Attorney  General  UcReynoIds  wrote  tbe  Secre- 
tary of  ttie  Trewury  on  the  same  day.  acknowl*<lgtn9  receipt  of 
kto  ooimntmleatlon.  and  adding; 

**  In  eompUaac*  wttli  your  requeat.  I  am  sending  you  herewith  a 
plwtograptale  eopy  ol  what  aeema  to  be  a  carbon  copy  of  a  memo- 
raiMlum  prepared  by  the  SoUdtor  General  on  this  subject.  A  care- 
ful exarch  of  tba  filea  here  fall*  to  dtaflo^  any  opinion  by  the 
Attorney  a«niral  la  this  matter." 

Seren  and  a  half  years  latiT  Hon.  John  Skplton  Williams,  Comp- 
troUer  of  the  Currency,  handed  to  me  the  document  which  lir. 
McAdoo  had  received  from  the  Attorney  Osneral.  and  malrtng  a 
requent  tor  tha  ffp4n><*n  In  question.  I  caused  a  search  of  the  fllea 
to  be  made,  and  a  written  report  thereon  was  mada  to  mo  by 
BoUcltor  Oetisral  mcrson  which  was  made  the  basis  of  the  fol- 
lowing letter: 

JairuABT  2S.  1931. 
Hbo.  JoBir  Sksltow  Wiluasis. 

CompCroUer  of  the  Currt-ney,  WoMhington.  D.  C. 

Mt  Daaa  Ma.  WnxiAXs:  I  have  examined  the  files  relating  to  the 
eo-callcd  opinion  of  Sotleltor  General  Lehmann,  dated  November  6, 
1911.  The  p^Mr  you  handed  me  Is  unsigned.  It  purports  to  be 
a  photo^^phle  copy  of  a  letter  addressed  to  the  Attorney  General 
and  Intended  for  the  al^niture  of  the  Solicitor  General.  The 
original  Is  not  In  the  flies.  The  copy  bears  an  unsigned  indorse- 
ment, dated  April  34.  1913.  to  the  effect  that  It  Is  understood  that 
Attorney  Genwal  Wlcker^ham  prepared  a  letter  summarizing  the 
attached  opinion  of  the  Solicitor  General,  but  to  whom  tbU  letter 
was  addressed  does  not  app<»r.  and  no  record  of  such  a  letter  la 
foiuKl  In  the  flies.  The  only  thing  of  interest  I  find  In  the  flies 
la  a  letter  of  Attorney  Gewiral  licReynolds.  dated  September  19. 
MIS.  addreseed  to  Saeretary  kf cAdoo.  in  which  it  Is  stated : 

"  In  compllaoca  with  your  request  I  am  sending  you  herewith  a 
ptkotographlc  copy  of  what  seems  to  be  a  carbcn  copy  of  a  memo- 
randum prepared  by  the  Eiollcttor  General  on  this  subject.  A 
careful  search  of  ths  flies  here  falls  to  dt^rlo^ft  any  opinion  by  the 
Attorney  Oamral  la  thla  matter." 

Apparently,  what  waa  sent  to  Secretary  McAdoo  at  that  time  was 
a  duplicate  of  the  photographic  document  which  you  have. 

The  only  thing  in  our  files  is  what  purports  to  be  a  photo- 
graphic copy  of  an  unalgned  letter  to  the  Attorney  General,  ap- 
parently intended  for  the  idgnature  of  the  Solicitor  General.  I 
find  no  rsoord  of  what  actlcn  waa  taken  by  the  Attorney  General 
'  or  of  any  subaequent  action  except  ths  sending  of  a  copy  to 
■acretary  MeAaeo.  and  for  this  reason  I  do  not  feel  Justified  in 
authorizing  the  publleatlon  of  the  memorandum. 
Tours  truly. 

A.  liRCBSLL  PALsna, 

Attorney  Generol. 

TIm  photographic  copy  of  the  memorandum  hazided  me  by  the 
OomptroUsr  of  the  Curmkey  waa  returned  to  him  with  that  letter. 
It  thus  appears  that  Attorney  General  McReynolds  sent  to  the 
Secretary  of  the  Tieaauij  the  only  docmnent  on  the  question 
which  then  spipearad  In  the  fllee  of  the  Department  of  Justice. 
and  that  arraa  and  a  half  y<!ars  lata- 1  returned  to  the  CkxnptroUer 
of  the  Currency  the  aame  document  with  the  statement  that  it 
waa  the  only  paper  to  be  fo<and  In  the  Department  of  Justice  flies 
in  reference  ta  this  matter. 

It  U  perfectly  ohnoua  Uiat  I  could  zkot  authcrlaa  pubUcatlon 
of  a  pbotographle  copy  of  an  unsigned  memorandum.  It  was  not 
the  eplxiion.  and  I  could  aot  Imow  that  it  was  a  copy  of  the 
optnloo. 

Of  eoarae.  neither  Attorney  General  McReynolds  nor  I  made 
poraonal  search  of  the  flJaa,  but  we  ordered  such  search,  and  I  can 
have  no  doubt  that  it  was  tboroi^hly  made.  It  is  therefore  safe 
to  say  that  if  there  ever  wan  a  signed  oplntoo  by  SoUdtor  General 
Lehmann  ( and  there  aecnis  bo  have  been,  because  you  published  it 
as  an  appendia  to  your  speech  in  the  Senate  yesterday)  it  was 
abstracted  tram  the  files  of  the  Department  of  Justice  at  some 
thns  before  September  19.  1913.  when  Attorney  General  McRey- 
nolds wrote  to  Secretary  McAdoo.  and  was  not  returned  untU 
some  time  after  January  36.  1981.  when  I  wrote  to  Comptroller 
Williams. 

eWl^r  It  was  taken  out  of  the  fUea.  by  wboaa.  or  for  what  pur- 
•e  I  am.  of  course,  entirely  at  a  loes  to  explain.  It  U  clear, 
rvercr.  that  If  there  waa  any  suppression  td  the  opinion  by  any- 
body It  waa  not  by  either  Attorney  General  McBeynolds  or  myself 
for  the  former  dellrerad  to  the  Secretary  of  the  Treasury  and  I 
returned  to  the  Comptroller  of  the  Currency  the  only  paper  bear- 
ing on  ".he  ootnlon  which  was  to  be  fetind  In  the  Department 
*>*  Justice,  and  that  was  mereqr  a  photostetlc  copy  of  an  unsigned 
mcaMrandum.  "^ 

Thew  H  a  further  Intere^tfiig  phase  ot  this  matter  which  wui 
bear  mention.  You  win  obserre  that  the  opinion  of  Solicitor 
Oeceral  Lehmann.  as  prtntrd  in  the  ComaMssxonAL  Rxcoai).  page 
■MS.  epena  wtth  the  tdOowm^  two  paragraphs: 

"NowMBsa  «.  1911. 
"The  ArroaarcT  OBnaia&. 

~8ib:  Ta«  adrlae  me  that  the  President  desires  that  there 
shaU  be  submitted  to  blm  upon  his  return  to  Washington  a 
tnlim  discuasinn  of  the  quentlon  of  the  legality  of  the  agreements 
— . . _^ .^ ^^ Banker  New 


York  and  the 

New  York. 


Co..  a  corporation  of  the  State  of 


"On  August  1,  1911.  I  sttbmltted  to  you  an  opinion,  in  which 
you  a»cutred.  that  the  agreements  and  arrangements  tn  question 
were  means  oi  enabling  the  bank  to  carry  on  business  and  exer- 
cise powers  [s-ohlbited  to  It  by  the  national  banking  act." 

It  thus  api>ears  that  Mr.  Lehmann's  original  opinion  of  August 
1.  1911.  must  have  been  delivered  to  the  President,  and  he  ex- 
pressed a  desire  for  "  a  fuller  dlscvission." 

Mr.  Lehmann  complied  with  this  request  by  his  opinion  of 
November  6.  1911.  Is  it  not  reasonable  to  Infer  that  this  "  fuller  " 
discussion  of  the  question  found  Its  way  to  the  same  high 
authority  which  was  then  in  poosesslon  of  the  original  (pinion? 
And  may  not  this  circtimstance  throw  considerable  light  on  the 
disappearance  of  the  opinion  from  the  Department  of  Justice 
flies  and  records? 

Having  unintentionally,  I  am  sure,  put  me  In  a  wrong  position 
by  your  remarks,  will  you  not  have  this  letter  printed  in  the 
CoNoasssioNAL  Recowd  to  make  the  story  correct  and  complete? 
With  very  kind  regards.  I  am,  yours  sincerely. 

A.  Mncsozj.  PaLMsa. 

Ml.  H.  PARKEB  WILLIS 

Mr.  GLASS.  Mr.  President.  I  desire  to  make  a  further 
personal  rtatement.  I  listened  yesterday  to  a  large  part  of 
the  address  made  by  the  distinguished  Senator  from  New 
Jersey  tMr.  Keam ] :  but,  sitting  far  away  across  the  Chamber, 
I  did  not  hear  very  distinctly  his  opening  remarks.  Upon 
reading  them  in  the  Rkcosd  to-day  I  find  that  the  Senator 
departed  from  that  high  plane  of  discussion  which  had 
characterized  the  deliberations  of  the  Senate  on  this  bank 
bill,  and.  as  I  conceive,  descended  to  a  level  of  which  he  may 
not  reasonably  be  proud.  In  fact,  he  discussed  the  bill  In  his 
opening  remarks  in  a  vein  of  petty  politics  and  undertook 
by  implication,  but  without  any  sanction  of  the  truth,  to 
impute  to  members  of  the  subcommittee  of  the  Banklc^ 
and  Currency  Committee  actions  of  a  highly  impropinr 
nature.  He  also  aspersed,  unjustly  and  without  warrant  of 
fact,  the  technician  of  that  committee,  who  is  as  honorable 
•  man  as  ever  I  came  in  contact  with  in  all  my  life,  not  in 
any  measure  exceeded  in  that  respect  by  the  Senator  fran 
New  Jersey. 

When  the  subcommittee  of  the  Banking  and  Currencry 
Committee  of  the  Senate  was  charged  with  the  very  difBcult 
and  complex  task  of  inquiring  Into  the  banking  problem  and 
recommending  to  the  Senate  a  reformation  of  the  system, 
naturally  It  required  the  services  of  a  technician,  of  a  msji 
thoroughly  versed  in  practical  banking  and  understanding 
the  theory  and  philosophy  of  banking. 

Upon  my  suggestion  the  subcommittee,  without  dissent, 
authorized  me  to  employ  Dr.  H.  Parker  Willis  as  the  techni- 
dmn  and  adviaer  of  the  ctxnmittee.  IT  the  Senator  from 
New  Jersey  does  not  know,  perhaps  he  is  among  few  Senit- 
tors  who  do  not  know  the  record  of  this  outstanding  pulj- 
Hctet.  Doctor  WilUs  was  the  technical  adviser  of  the  Ways 
and  Means  Committee  of  the  House  of  Representatives  on 
several  notable  occasions.  He  was  the  technical  adviser  of 
the  Banking  and  Currency  Committee  of  the  House,  and  did 
an  Immense  amount  of  work  in  the  preliminary  preparatioas 
of  that  committee  in  the  drafting  of  the  Federal  reserve  a<jt. 
H*  was  tbe  technician  and  the  professional  adviser  of  Cae 
Joint  congressional  committee  which  framed  the  Federal 
land  bank  act.  He  is  greatly  distinguished  as  a  political 
economist,  having  been  a  professor  of  political  economy  in 
some  of  the  notable  universities  of  this  country.  He  was  for 
four  years  the  secretarial  adviser  of  the  Federal  Reserve 
Board  here  In  Washington  after  that  system  was  set  up. 
being  present  at  aU  the  board's  discussion  and  intimately 
acquainted  with  every  action  taken  and  the  reasons  there- 
for. After  voluntarily  relinquishing  that  position  he  wis 
made  the  technical  research  head  of  the  Federal  reserve 
system.  Bo  thoroughly  familiar  was  he  with  the  i^losoidiy 
and  practical  details  of  banking  that  he  was  invited  to  the 
Philippine  Islands  to  set  up  a  banking  system  for  the  gov- 
ernment there,  and  for  nearly  two  years  he  was  president 
and  practical  manager  of  the  branch  of  the  Philippine  bank 
in  New  York.  He  set  up  a  banking  system  for  the  Free 
State  of  Ireland.  His  services  were  engaged  by  some  of  the 
Balkan  States  to  modify  their  banking  systems.  He  was  for 
some  years  the  chief  editor,  and,  I  think,  a  part  owner  of  the 
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New  Yoit:  Journal  td  Commerce,  pntu^w  the  outstanding 
trade  newqiaper  of  the  United  l^Ates  lor  the  last  half  cen- 
tury. Doctor  Willis  is  now  a  professor  in  the  busixiess 
school  of  Columbia  University.  New  York  City. 

I  mention  these  facts  in  order  that  the  Rbookd  may  show 
that  the  subcommittee  was  deliberate  and.  in  some  degree 
a4  least,  circumspect  in  its  selection  of  a  technician  and  a 
professional  adviser.  The  amount  of  work  that  Doctor  Willis 
did  for  the  committee  is  almost  inconceivable.  He  prepared 
all  the  preliminaries  for  the  long  and  exhaustive  hearings 
which  we  held  in  January  and  February  of  1931:  he  prepared 
every  searching  questionnaire  that  went  out  to  the  thousands 
of  banks  and  trust  companies  in  this  country.  I  could  bring 
here  to  the  Senate  a  stack  of  data  that  would  rearfi  to  the 
top  of  this  desk  Indicative  of  the  tremendous  amount  of 
technical  and  professional  work  that  he  performed  as  a  pre- 
liminary to  ttie  consideration  and  deliberations  of  the  sub- 
committee and  of  the  Banking  and  Currency  Committee. 
He  suggested  impartially  the  names  of  the  experienced  bank- 
ers, business  men,  and  economists,  who  appeared  before  the 
committee  and  summarized  and  analyzed  their  testimony. 
He  examined  with  patient  caie  every  one  of  the  various  pro- 
I>06a]8  submitted  and.  over  a  period  of  16  months,  did  the 
technical  drudgery  of  the  oommiltee. 

Why  the  Senator  from  New  Jersey  should  have  felt 
prompted  to  assail  the  technician  of  the  committee,  except 
upon  the  assumption,  which  clearly  may  be  discerned  in  his 
ranarks,  that  the  technician  is  responsible  for  the  so-called 
CHase  bill,  and  that  by  discrediting  this  inrofessional  gentle- 
man he  might  In  some  sense  discredit  the  bin,  is  beyond  me 
to  conjecture. 

The  Senator  from  New  Jersey  assots  that  when  he  at- 
tended the  hearing  at  which  Mr.  Eugene  Meyer  testified 
re^rding  the  bill,  the  Senator  from  Ohio  [Mr.  Brnjoxr] 
and  I  had  Doctor  Willis,  as  it  w«re,  to  act  as  "  wtt  nurse  " 
for  us,  suggesting  that  we  were  so  ill  informed  and  so 
stupid  that  we  were  unable  to  propound  questions  on  our 
own  account  and  that  Doctor  Willis  took  charge  of  the 
examinatian.  I  want  to  be  temperate,  but  I  want  to  be 
exact,  lliere  is  not  a  word  of  truth  in  that  statement.  If 
during  the  whole  hearing,  whether  the  first  or  the  last,  Doe- 
tor  Willis  ever  found  It  necessary  to  prompt  me  to  ask  a 
single  questi<m  I  have  no  recc^ection  of  it.  I  confidently 
assume  that  this  is  true  as  to  Senator  Bttlklet.  Sometimes, 
upon  mere  technical  Issues.  I  may  have  asked  Doctor  WHlls 
questions.  Very  likely  I  did.  and  I  have  no  apology  to  make 
for  that.  Of  course  the  distlnguidked  Senator  from  New 
Jersey  is  so  versed  in  techidcal  matters  and  so  thoroughly 
understands  the  philosophy  of  b^T^ving  and  Is  so  intimately 
acquainted  with  all  the  aspects  of  the  problem  as  that  he 
would  not  have  found  it  necessary  to  confer  with  the  tech- 
nician; but  I  was  not  so  fortunate.  I  hold  In  my  hand  now 
the  printed  copy  of  the  hearings  of  Mr.  Meyer's  testimony; 
and  if  the  Senator  from  New  Jersey  can  take  it  and  point 
to  a  single  question  asked  by  me  that  was  necessary  to  be 
referred  to  Doctor  WllUs,  or  any  other  technician,  I  win 
resign  my  seat  in  the  Senate.  Therefore  I  resent  QUe  Im- 
putation that  those  of  us  who  had  to  do  with  the  preparation 
of  this  bill  were  so  unacquainted  with  the  matters  involved 
tturt  we  had  to  be  tutored  at  a  public  hearing,  "nie  state- 
ment simply  is  not  true,  however  offensive  it  was  intended 
to  be. 

Then,  again,  the  Senator  from  New  Jersey  charges  the 
technician  with  having,  by  reason  of  his  connection  with 
the  committee,  obtained  confidential  information  flrom  the 
comptroller's  office  and  from  other  sources  and  discJosed  it 
to  a  foreign  newspaper.  I  deny  that  there  is  a  word  of  truth 
in  that  assertion.  The  Comptroller  of  the  Currency  several 
hours  ago  in  my  office  made  to  me  the  statentmt  that  if 
Doctor  Willis  had  ever  been  in  bis  ofBce  since  he  had  held 
it  he  had  no  recollection  of  it.  He  also  authorized  the 
statement,  which  I  know  to  be  true,  that  the  comptroller's 
office  had  never  communicated  one  word  in  ccxifidence  to 
the  technician  of  the  subcommittee;  and,  as  chairman  of 
that  subcommittee,  I  assert  that  the  comptroller's  office 


never  imparted  any  infarmatkm  to  the  suboommittee  except 
at  public  hearincs  and  has  not  to  this  day  made  a  written 
ooounent  on  the  provisions  of  this  bill. 

Then  there  was  the  childish  statement  that  cablegrams 
sent  by  Doctor  Willis  to  a  French  financial  paper  with  which 
he  had  been  associated  for  years,  which  cablecrams  were 
j  invited  by  the  paper,  touching  upon  the  inflationary  tenden- 
cies of  the  times  in  the  United  States  caused  the  exporta- 
Ltion  of  $357,000,000  of  gold.    How  incom|M*ehensible  it  ks 
I  that  a  United  States  Senator  could  be  that  cxeduloos!    As 
I  a  matter  of  fact,  everybody,  including  the  Secretary  of  the 
Treasury,  was  talking  inflation,  though  afterwards  the  latter 
amended  his  terminology  and  called  it  "  expansion."    When 
the  Qlass-Steagall  bill  wns  proposed  he  was  reported  in  the 
press  to  have  said  it  comprehended  an  "  expansion "  of 
$10,000,000,000. 

llie  governor  of  the'  largest  ot  the  Federal  reserve  banks 
was  quoted  in  the  New  York  Times  as  saying  that  the  legis- 
lation thus  proposed  invohred  a  potential  inflation  of  credits 
and  of  curruicy  of  $35,000,000,000!  Speeches  were  made 
in  both  branches  of  the  Congress  vehemesitly  advocating 
a  large  degree  of  inflation.  The  Reconstruction  Finance 
Corporation  was  set  up,  as  some  mildly  claimed,  to  **  arrest 
deflation  ";  but  aU  of  us  with  any  knowledge  of  the  problem 
know  that  it  was  intended  to  inflate  credits  by  granting 
extraordinary  loans  outside  the  province  of  orthodox 
banking. 

We  had  a  proposition  in  another  bnuxrh  of  Congress  to 
issue  $2,000,000,000  of  nontaxable  and  non-interest-beariiv 
bonds  for  bonus  purixises,  the  chief  argument  being  its 
inflationary  effect  on  the  currency.  We  had  propositions 
fn  this  body  to  issue  two  billions  and  more  of  greenbacks. 
These  suggestions  are  pending  now.  The  reqnnsible  news- 
pi^iers  of  the  counter  were  literally  crowded  with  talk,  in 
their  dispatches  and  in  thdx  editorial  comments,  about  the 
ctesirabillty  ci  inflating  the  currency  and  the  credits  of 
the  country.  Some  Members  of  Oongress  urged  bimetallsm: 
others  insisted  it  would  be  a  good  thing  if  the  United  States 
should  go  off  the  gold  standard. 

We  now  have  pending  in  the  Bankins  and  Currency  Com^ 
mittee  of  the  United  States  Senate  that  eztraordinaiT  t>ia. 
passed  by  an  overwheln^ng  yote  in  the  other  branch  of  Con- 
gress, to  charge  seven  men  of  ordinary  intelligence  here  in 
Washington  with  the  incredible  function  of  raising  and  low- 
ering prices  at  their  whim  or  pleasure  or  judgment,  whereas 
CkKi  never  created  seven  men  who  were  capable  of  doing 
anything  of  the  kind  effectively,  or  to  whom  any  sane  legis- 
lative body  should  be  wilBny  to  trust  a  power  of  UxaA  sort. 

So  we  an  know  that  inflation  was  "  in  the  air,"  and  stiU  is. 
Yet  because  the  technician  of  the  suboommittee,  entirely 
aside  from  his  oflldal  employment  and  responsive  to  the  re- 
quests of  a  Firench  newspaper  with  trhich  he  had  been  as- 
sociated for  years,  told  the  paper  what  evorbody  knew,  or 
could  flnd  out  if  he  did  net  know,  of  the  tendency  to  infla- 
tion in  this  country,  he  is  charged  by  the  Senator  from  Mew 
Jersey  with  having  obtained  "  confidential  information  "  and 
Imparted  it  to  this  French  newspaper! 

I  challenge  the  Senator  from  New  Jersey  to  point  to  one 
sentence  in  (me  of  these  garbled  and  misiiunslated  eabtes  of 
Doctor  WllUs  that  justifies  any  such  statement.  I  have 
already  sisserted  that  the  Comptroller  of  the  Currency  utterly 
repudiates  the  suggestion  that  the  technician  of  the  oom- 
mittee  or  the  committee  itaelf  <4)tained  from  his  ofllce  any 
confidential  information.  I  assert  of  my  personal  knowledge 
that  neither  the  committee  nor  the  technician  of  the  com- 
mittee ever  received  one  word  of  information  in  ooafldenoe 
from  any  of  the  Federal  reserve  authmities  irtiicfa  furnished 
basis  for  a  single  statement  contained  in  the  Willis  cables  to 
this  French  finanriHi  paper.  On  the  contrary,  the  governor 
of  the  Federal  Reserve  Board  told  me  months  ago  that  when 
Mr.  Laval,  the  French  Finance  Minister,  was  ov«r  here  last 
October  he  had  told  him  personally  of  the  design  of  the 
French  bank  by  degrees  to  withdraw  its  eaimariced  gold, 
impounded  at  ttie  New  York  Federal  Reserve  Bank.  The 
withdrawals  began  long  before  the  Willis  cables  started. 
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And  the  Senator  from  New  Jtnef  credits  the  current  cable- 
grtflu  ot  a  French  eorregiondent  over  here  with  havii^ 
broQsht  about  this  great  withdrawal  of  gold!    It  Is  childish. 

The  ttalng  that  I  resent,  however,  is  the  statement  that 
an  hoocrable  man  who  never  in  his  life  was  guilty  of  a 
discreditable  thing,  whoae  sense  ct  proiniety  I  would  put  in 
comparison  with  that  of  the  Senator  from  New  Jersey  or 
any  other  Senator  in  this  body,  had  used  his  relationship  to 
this  subcommittee  for  an  lUiett  purpose.  A  statement  of 
that  sort  made  not  behind  the  dtelter  of  constitutional  Im- 
monlty  would,  in  my  bdief .  very  promptly  be  met  by  suitable 
action,  becaow  it  is  not  tme. 

But  suppoas  tt  were  tme:  What  has  that  to  do  with  the 
so-called  Olaas  hanlrtng  MD?  Suppose  we  had  been  helped 
in  our  arduous  and  difficult  labors  by  an  intellectual  knave 
instead  of  a  highly  honorable  man:  What  would  that  have  to 
do  with  the  soondDess  or  the  unsoundness  of  the  proposi- 
Uoos  embraced  in  the  bill  we  have  presented?  The  biU 
sfaoald  be  cnnstdrred  en  its  merits;  Its  demerits,  if  any. 
rpiected:  and  its  sound  provisions  preserved  and  araepted  l>y 
the  Coogress,  in  order  to  avert  a  repetition  of  this  desperate 
situation  that  the  gentlemen  for  whcan  the  Souitor  from 
New  Jersey  spoke  so  unctuously  precipitated  upon  the  coun- 
try by  their  irregular  and  cmel  credit  transactions. 

I  repeat  wl>at  I  said  briefly  yesterday:  There  la  not  a  pro- 
vision of  this  bill  that  the  technician  wrote  which  he  was 
not  directed  as  an  expert  draftsman  by  the  committee  to 
write  after  exhaustive  consideration  and  discussion.  Those 
provisions  of  a  highly  controversial  nature  I  largely  wrote; 
others  were  written  or  suggested  by  my  colleagues;  and  we 
iHd  not  have  to  get  the  aid  either  of  the  Senator  from  New 
Jersey  or  the  technician  of  the  committee  in  order  to  pre- 
pare or  propose  such  provisions. 

Section  S.  which  distcrrbs  the  dreams  of  those  who  want 
again  to  use  the  facilities  of  the  Federal  icsei  we  system  for 
stock-garabhng  puipuaes.  was  written  by  the  experts  at  the 
Federal  Reserve  Board.  The  committee  did  not  dot  an  "  1 " 
nor  cross  a  **  t  "  hi  it 

Section  8,  which  even  more  seriously  disturtw  these  gentle- 
men who  want  to  use  Federal  reserve  faciUtics  for  stock- 
tkanbhng  purposes,  was  written— every  word  of  It — by  me 
without  suggestion  from  any  source.  I  luive  had  in  mind 
for  years  to  put  a  stop  to  this  misuse  of  reserve  credit  facili- 
ties. This  provision  of  the  bill  now  imdsr  o(msideration  by 
the  Senate  was  nontaiwd  snbstaattvely  in  the  bill  that  I 
introduced  in  this  body  on  the  STth  of  June,  1930.  before  the 
employment  of  Doctor  WiBis. 

But  here  is  the  bill  before  the  Senate.  It  ought  not  to  be 
prejudiced  by  personal  assaults  upon  Innocent  men  of  honor. 

Therefore.  Mr.  President.  I  make  this  protest  on  my  own 
account,  and  not  at  the  re«iest  or  suggestion  of  H.  Parker 
WilUs.  He  has  no  right  to  speak  here  or  to  call  in  question 
anything  spoken  here;  but  it  is  my  right,  which  I  gladly 
eaercise.  and  my  duty  to  repel  the  unprovoked  and  inde- 
fensible attack  en  htan. 

Mr.  8MOOT.  Mr.  President  I  ask  that  H.  R.  10236.  an 
act  to  provide  revenue.  equaUae  taxation,  and  for  other 
purposes,  be  kOd  bofere  the  Senate. 

Mr.  C3LAS8.  Mr.  President.  I  am  not  going  to  withhoU 
unanimous  consent    TSie  request  of  the  Senator  requires  it 

Mr.  SMOOT.    Tea. 
.  Ifr.  OLAfl&    I  am  not  godng  to  withhold  it  however. 

I  rsaliae  that  the  tas  MU  is  a  measure  of  tremendous 
hBportaace.  I  wish  the  balance  of  the  Senate  could  equally 
realise  that  this  bank  hOllB  a  moaaore  of  great  hnportanee. 
because  if  it  or  something  like  tt  li  not  passed  we  are  going 
to  have  another  era  of  bank  faihirea  in  this  country  pretty 
soon  that  wiB  prevent  any  leooveiy  tbaJt  a  tax  bill  or  any 
other  sort  of  blB  aoay  help  to  bring  ahoot 

Therefore.  I  am  not  goinc  to  ohlect;  but  the  request  is 
that  the  bank  bill  may  temporarily  be  laid  aside,  so  that  at 
the  oompletkn  of  the  tax  blU  it  will  have  its  present  sUtus 
of  imnnhihed  business? 

Mr.  SMOOT.    That  Is  the  understandix«.  Mr.  President. 

Mr.  OLASB.    T  shall  not  object 


Ihe  PRSSIDINO  OFFICER  (Mr.  Fsss  In  the  chair) .  The 
Senator  from  Utah  ssIls  unanimous  consent  that  the  un- 
finished business  be  t«nporarUy  laid  aside,  and  that  the 
Senate  proceed  to  the  consideration  ot  House  bill  10236.  Is 
there  objection  to  the  request? 

Mr.  HOWELL.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nebraska  object  to  the  request? 

Mr.  HOWELL.    I  wish  to  speak  for  a  moment 

The  PRESIDINO  OFFICER.  Reserving  the  ri^t  to  ob- 
ject, the  Senator  from  Nebraska  lias  the  floor. 

KKLISr  or  AGRICtTLTUU 

Mr.  HOWELL.  Mr.  President,  a  very  illuminating  lettisr 
as  to  the  conditions  of  agriculture  was  received  by  a  Senator 
from  a  gentleman  who  bad  traveled  throughout  the  north- 
western part  of  this  country,  and  I  shall  quote  briefly  in  part 
from  that  letter: 

A  typical  iUustratlon  of  a  fanner's  condition  U  m  foUows: 

Be  has  a  first  mortgage  on  the  farm.  Often  a  second  mortga,;e 
secures  a  local  loan.  The  local  banker  will  hold  either  a  personal 
or  crop  loan  note.  Three  to  flTe  machinery  people  have  notes  nn 
file.  In  addition  local  merchants  have  open  accotints  (or  si4}pU<i«. 
prices  of  which  due  to  credit  extended  often  run  25  to  50  per 
cent  higher  than  cash  prices.  One  Instance  I  know  of  is  of  tractor 
gasoline  billed  at  35  cents,  when  the  season's  cash  price  was  never 
over  ao  cents. 

In  cases  where  discouraged  farmers  have  broached  the  subject  at 
throwing  up  their  whole  business  uuder  such,  above  handicaps  cer- 
tain first  mortgage  holders  have  suggested  that  the  bcuikruptcy 
act  could  be  taken  advantage  of:  homestead  and  househ<dd  es- 
emptloas.  which  can  not  legally  be  signed  away,  could  be  claUncid. 
In  the  meantime  the  first  mortgage  owner  would  bid  In  the  fatm 
and  lease  It  back  to  the  original  owner,  the  Inference  being  that 
at  a  later  date  he  could  buy  it  back  on  easy  terms.  (One  la- 
stance  in  Idaho  I  ran  into  was  of  two  adj<^nlng  farms.  orJy 
fairly  well  Improved,  on  both  of  which  an  Insiu^nce  company  hsd 
loans.  The  latter  foreclosed  one  mortgage  of  14.000  and  was 
offering  the  property  at  93.500.  The  neighbor  had  a  H.OOO  loan 
also,  along  vrlth  a  lot  of  other  debts,  and  was  seriously  consldfir- 
Ing  throwing  up  his  place  and  buying  In  the  adjoining  land  at 
$500  less  than  either  mortgaga.) 

•  •••••• 

As  to  agricultural  or  farming  conditions  and  plans: 
Doe  to  reilatlve  scarcity  of  durum  and  spring  wheat  last  year  and 
very  fair  prices  as  a  result  mainly  of  drought  and  graashopperE,  I 
note  a  greatly  Increased  intention  to  plant  wheat  In  the  NortJi* 
west.  Tltere  will  be  a  decrease  in  flax.  In  many  other  secticms 
farmers  are  starting  spring  work  In  a  disheartened  and  despondfnt 
state  of  mind.  The  potato  men  in  the  Yakima.  Walla  Waila. 
Idaho.  Colorado,  and  Red  River  sections  aU  are  that  way,  yet  tltey 
are  planting  potatoes  again.  PracUcally  all  fruits  and  vegetables 
were  in  oversupply  last  year,  but  crops  of  these  are  going  in 
everywhere.  Onions  were  the  high-priced  article  of  1931,  and 
fanners  are  almost  universally  respraidlng  to  price  and  are  piluiig- 
ing  heavily  on  them.  Seed  Is  almost  impossible  to  obtain,  the  <le- 
mand  is  so  great.  I  saw  letters  from  Kalamazoo,  Mich.,  In  New 
Mexico  wanting  onion  seed  or  plants.  At  a  conference  In  Santa  Te. 
N.  Mex..  of  western  men  we  were  told  that  the  estimate  Is  'or 
aOO.OOO  tons  of  canning  peaches  In  California  this  year.  Lost 
year's  canned  storage  is  heavy,  and  cazmers  wlU  only  contract 
100.000  tons,  so  two-thirds  of  the  crap  Is  to  be  wasted.  Numert>us 
other  crops  are  In  the  same  situation. 

Mr.  President,  this  gives  a  short  view  of  conditions,  not 
Boerely  in  the  sections  visited  by  this  writer  but  through- 
out the  country  generally. 

I  received  a  letter  the  other  day  from  an  attorney  in 
Alabama  which  I  will  read  in  part  It  gives  a  noUon  of 
the  condition  of  minds  of  the  people  in  that  section  which 
indicates  that  it  is  the  same  as  elsewhere.  He  says  in 
part: 

How  I  liave  Uved  In  a  lltUe  sleepy  town  down  hare  in  tba  agrl- 
eultural  seotion  of  Alabama  all  my  life.  I  have  always  taken  an 
active  Interest  in  the  welfare  of  our  little  city  and  ooimty.  I 
have  seen  the  time  when  we  were  a  prosperous,  law-abiding 
cttlaenahlp.  a  eontanted  people,  as  we  were  able  to  pay  our  debts, 
taxes,  and  otmtnbute  to  churches  and  charity.  But  the  times 
have  changed,  and  we  are  now  a  discontented  people,  heavily  In 
debt,  and  unable  to  pay  taxes,  contribute  to  the  several  cauHes 
thai  all  good  citizens  like  to  support. 

IHcre  has  been  a  reason  for  this  change,  and  the  result  Is  that 
our  people  have  In  large  measure  lost  their  respect  and  love  lor 
our  country  that  should  animate  all  good  cltlxens.  Farm  af--er 
fMin  Is  being  taken  for  debt.  Old  people  that  have  lived  to  a 
ripe  old  age  are  being  driven  from  their  homes,  as  they  iirs 
unable  to  meet  their  interest  payments.  Their  savings  of  a 
lifetime  have  been  swept  away;  and  now  many  of  them  t\n 
unable  to  provide  tiM  iMceesltles  of  life. 
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OondiUons  as  th«y  now  ssisk.  nol  weij  here  but  throogbout  the 

entire  country,  are  the  culmination  of  policies  p^ltlcal  and 
touch  the  lives  of  every  man.  woman,  and  child  of  the  Nation. 
What  wni  be  the  result?  This  sIhTuld  concern  every  thh>^tpg 
man;  for  a  discontented  debC-rtdden  people  soon  lose  that  high 
regard  for  national  welfare  and  love  of  country  that  should  be 
cherished  and  guarded  by  the  masses,  who  make  the  common- 
wealth. 

This  letter.  Mr.  President  should  challenge  attention.  It 
Indicater  the  impressions  ot  a  conservative  man.  He  ex- 
pressed himself  as  he  felt,  and  as  he  deemed  the  people 
about  him  feeL 

The  quesUon  is.  What  win  Congress  do  to  relieve  the  situa- 
tion? What  will  it  do  of  a  constructive  character  to^rescue 
agriculture? 

Notwithstanding  that  action  by  Congress  is  oi  sofib.  tre- 
mendous importance,  I  have  noted  a  statement — ^wliratinF 
the  impression  abroad — appearing  In  the  New  York  Journal 
of  Commerce  on  May  11,  under  a  summary  entitled  "  The 
Washington  eituaticm."  It  is  to  the  effect  that  organiaed 
agriculture  is  demanding  of  Congress  that  it  enact  coortruc- 
ttve  farm  legislation  bef(ure  adjournment  and  the  article 
closes  with  this: 

Ooogreas  wlU  not  do  la 

I  consider  this  a  challenge  to  Congress  to  repudiate  this 
charge.  I  do  not  yet  believe  that  the  Members  of  the  Senate 
or  of  the  House  have  so  little  regard  for  the  welfare  of  a  third 
of  the  population  of  this  cotmtry  as  to  adjourn  without  at- 
tempting to  do  something  to  relieve  the  distressing  situatdon 
in  which  agriculture  is  now  placed,  or  to  remedy  the  inequal- 
ity in  economic  conditions  and  oiHTortunities  from  which 
agriculture  Is  suffering. 

The  statement  In  the  Journal  of  Commerce  misrepresents 
the  situation  In  that  it  charges  that  the  American  Farm 
Bureau  Federation,  the  National  Orange,  and  the  Fanners' 
Union  "  can  not  agree  upon  a  single  measure,"  and  that  each 
is  demanding  a  separate  proposal,  although  willing  that  aD 
three  be  enacted.  Tlie  fact  is  these  three  organizations 
have  definitely  agreed  upon  a  joint  program;  they  have 
presented  a  composite  bill  embodying  their  recommendations 
to  both  Agricultural  Committees  of  the  Senate  and  House. 

The  bill  referred  to  is  now  before  the  Committee  on  Agri- 
culture and  Porestry,  but  we  have  no  report  as  yet.  I  un- 
derstand that  hearings  began  this  morning  upon  that  and 
other  measures  before  the  canmlttee.  But  what  we  must 
have  Is  a  report  and  a  bill  or  bills  upon  the  calendar  of  the 
Senate  so  that  action  may  be  had. 

Can  it  be  possible  that  it  is  hi  the  minds  of  8<»ne  that 
there  shall  be  no  agricultural  legislation  at  this  session?  It 
has  been  asserted  here  on  the  flocxr  that  official  Washington 
is  against  any  kind  of  agricultural  legislation. 

Mr.  President,  as  I  have  asked  before  time  and  again  on 
this  floor,  What  are  we  to  say  to  the  farmer  if  we  adjourn 
without  action?  There  is  but  one  thing  we  can  say,  and 
that  is  that  there  has  not  been  the  will  in  Congress  to  act 
in  behalf  of  agriculture  in  a  constructive  way. 

Mr.  President  agriculture  must  be  rescued. 

KSVKinTI   Aim    TAXATZOir 

The  PRESIDINO  OFFICEEt  The  Chair  hears  no  ob- 
jection to  the  re<iuest  of  the  senior  Senator  from  Utah 
[Mr.  SmootI,  and  lays  before  the  Senate  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalise  taTation.  and  for  other 
purposes. 

KXCXSS 

Mr.  McNARY.  I  move  that  the  Senate  take  a  recess 
until  to-morrow  at  12  o'clock. 

The  motion  was  agreed  to;  and  the  Senate  (at  S  o'clock 
p.  m.)  took  a  recess  until  to-morrow,  Friday,  May  13.  1932. 
at  12  o'clock  meridian. 


SENATE 

Friday,  May  13,  1932 

(Legislative  day  of  Monday,  May  9,  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 


The  PRESIDENT  pro  tempore  Ofr.  Mons).  TIm  Senate 
will  receive  a  message  from  the  President  <rf  the  United 
States. 

ICXSSAGES  nOM  TH«  PMSTOSNT — AmoVAL  OT  SELLS 

Several  mes.sages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  Senate  by  Mr. 
Latta.  one  of  his  secretaries,  who  also  announced  that  the 
Pireddent  had  at^nxrved  and  signed  the  foUovring  acts: 

On  May  9,  1932: 

S.  8908.  An  act  to  amend  the  act  entitled  "An  act  to 
regulate  navigation  on  the  Oreat  Lakes  and  their  connect- 
ing and  tributary  waters,"  approved  February  8,  1895. 

On  May  11,  1932: 

.  S.  283.  An  act  to  provide  for  conveyance  of  a  certain  strip 
of  land  aa  Fenwick  Island.  Sussex  County,  State  of  Dela- 
ware, for  roadway  purposes. 


OAU.  or  IHB  tou. 

Mr.  SMOOT  obtained  the  floor. 

Mr.  FESS.    Ur.  President,  I  suggest  the  absence  of  a 
quonmi. 

The  PRESIDENT  pro  tempore.    The  dei*  will  can  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senat(»rs  answered  to  their  names: 


Ashurst 

CboUdse 

HuU 

Roblnaon,  Ark. 

Austin 

Oopetand 

Johnson 

Boblnson.  Ind. 

BaUey 
Bankhead 

Oostlsaa 

Cotisens 

Jones 
Kean 

Bheppard 
Smlti 

Barboiir 

Dale 

Kendrtek 

Snoot 

Barkley 

Davis 

Ksyes 

'Hrk1*vfOB 

la  ywietts 
Losan 

Thomas.  Idaho 
Thomas.  Okla. 

Black 

DUl 

Blaine 

Fess 

McQlU 

Townsend 

Borah 

Fletcher 

McKetlar 

TrammeU 

Bratton 

Fraaier 

lIcNary 

Tydio^ 

Bulkier 

George 

Metcalf 

Vandenberg 

Bulow 

CBasB 

^^^■«n 

Waleott 

Byrnes 

Goldsbarough 

Norrls 

Walsh.  Mass. 

capper 

Hale 

Hye 

WUsh.  Uont. 

caraway 

Btarrlaon 

Oddle 

Iflatsoa 

Garey 

Baydcn 

Pattwson 

Wheeler 

Cohen 

Bebert 

Pittman 

OonnaUy 

BoweU 

Beed 

The  PRESIDENT  pro  tempore.  Seventy-four  Senators 
having  answered  to  their  names,  a  qiuniim  is  present. 

UrXESNATIOKAI.    cbLOKXAI.   AND    OTKRSKAS    XZPOSETIOV    AX    fAMSB 

(S.  DOC.  NO.  »4) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  r^xnt,  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed. 
as  foUows: 

To  the  Congress  of  the  United  States: 

I  am  forwarding,  for  the  oonsid«ration  of  ttie  Congress,  a 
report  of  April  30.  1932,  from  the  Acting  Secretary  of  State 
transmitting  the  foUowlng  documents  In  connection  with 
the  participation  of  this  Oovemment  in  an  exposition  which 
was  held  at  Paris,  n-ance.  In  1931,  the  preparation  for  and 
activities  in  connection  with  such  participation  having  ex- 
tended from  1930  to  1932: 

I.  Report  of  the  commissioner  general  and  the  commis- 
sioner of  the  United  Statas  c£  America  to  the  International 
Colonial  and  Overseas  Bxpositi<m. 

n.  Financial  statement  of  appropriations  and  expendi- 
tures in  connection  with  the  same. 

m.  Covering  letter  of  April  SO,  1932,  from  the  commis- 
sioner general  to  the  Secretary  of  State,  accompanying  the 
financial  statement. 

HBUDtT  BOOVXB. 

Tbx  WaiTx  Homz,  May  li.  1932. 

(Accompaniments:  As  listed.) 

ISSXTAHCX  or  BONOS  BT  ST.  TH01CA8  HAKBOt  BOAXB 

The  FRE^DENT  pro  tempore  laid  before  the  Senate  the 
amendment  oi  the  House  of  Representatives  to  the  bill 
(S.  4193)  to  authorise  the  issuance  of  bonds  by  the  St. 
Thomas  Harbor  Board.  Virgin  Islands,  for  the  acquisition  or 
construction  of  a  graving  or  dry  dock,  which  was,  on  page  2, 
line  3.  after  the  word  "  payable,"  to  insert  "  from  the  treas- 
ury of  said  board." 
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Ifr.  BINOHAM.    I  move  that  the  Senate  concur  in  the 
Bouse  amendment. 
The  motion  was  agreed  to. 

CHAHCC  Dl  HAMS  Off  THB  ISLAITV  OV  FOITO  UOO 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 

amendment  of  the  Hous«  of  Representatives  to  the  joint 

resolution  (8.  J.  Res.  39)  to  chance  the  naooe  of  the  Island 

\5f  ••  Porto  Rico  -  to  "  Pueito  Rico,"  which  was  to  strike  out 

tE^^reamble. 

Mr.  BINGHAM.  I  move  that  the  Soiate  concur  in  the 
House  amendment, 

The  motion  was  agreed  to. 

nrmova  aitd  mxmovials 

The  PRESIDENT  pro  tempore  laid  befora  the  Senate  a 
lution  of  Victory  Post.  No.  4.  American  Legion.  Depart- 
it  of  the  District  of  Columbia,  opposing  "  any  effort  by 
CoQcress  to  place  upon  Federal  employees  the  burden  of 
necessitated  by  an  era  of  false  inflation,  from 
such  employees  deilved  no  looflt,"  and  also  oppos- 
ing any  discrimination  ag:iinst  the  employmeat  of  married 
mn  and  women  in  the  Government  service,  which  was  re- 
ferred to  the  Committee  on  Appropriations. 

Mr.  BLAINE  presented  a  memorial  of  sundry  citizens  of 
Clark  Coimty.  Wis.,  remonstrating  against  the  passage  of 
legislation  providing  for  the  closing  of  barber  shops  on 
SttOday  in  the  District  of  Columbia  or  other  restrictive 
rdigious  measures,  which  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

Mr.  DILL  presented  the  petition  of  Miss  Margaret  Drisko 
and  nndry  other  citizens  of  Seattle,  Wash.,  praying  for 
the  passage  of  Senate  bill  4436.  to  amend  the  tariff  act  of 
1930.  etc.,  relating  to  birth-control  information,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  ROBINSON  of  Arkansas  presented  telegrams  and 
letters  tn  the  nature  of  memorials  from  Tom  Blggers,  presi- 
dent Bank  of  Pocahontas,  of  Pocahontas;  the  Bank  of 
Truman,  of  Tnmxan:  the  Bank  of  Gould,  Of  Gould;  R.  E. 
Lee  Wilson,  of  Wilson;  the  Bank  of  Marvel,  of  Marvel;  the 
Geiton  Belt  Bank  k  Trust  Co.,  of  Pine  Bluff;  B.  L.  Ross,  of 
Helena:  Mack  HaU,  of  Heavener;  A.  T.  Barlow,  of  Boone- 
ville;  the  Citizens  State  Bank,  of  Lebanon;  H.  M.  Stephens. 
Blevins;  Pred  C.  Embry.  of  Mena:  John  Brunner.  of 
Marked  Tree;  Carl  HoQis.  of  Warren:  Washington  County 
Bankers  Anodatloii.  Fayett<'ville;  E.  C.  Bellamy  and  F.  M. 
Daniel,  both  of  Mammoth  Spring;  and  J.  A.  Wright.  Ed.  C. 
WUken.  A.  J.  Barrett.  M.  L  Page.  V.  A.  Rogers.  F.  J.  Ko- 
eourek.  John  T.  McNeil,  and  Alvin  Harris,  of  Hazen,  all  in 
the  State  of  Arkansas;  and  Joseph  S.  Hyde,  of  Salt  Lake 
City.  Utah,  remonstrating  against  the  imposition  of  a 
a-oe&t  tax  on  bank  checks  in  the  pending  revenue  bill,  which 
ifere  ordered  to  He  on  the  table. 

Mr.  ASHURST  presented  a  telegram  in  the  nature  of  a 
memorial  from  the  Tucson  (Aria.)  Chapter,  Daughters  of 
the  American  Revolution.  Clara  P.  Roberts.  reg«it.  and 
Edna  Amos,  treasurer,  remonstrating  against  curtailment 
of  appropriations  for  the  Navy,  which  was  referred  to  the 
Committee  oa  AppropriatioBtB. 

He  also  presented  the  mf:morial  of  Robert  Douglas  and 
sundry  other  citiaens  of  Tucson.  Ariz.,  remonstrating  against 
reduction  in  the  oompensation  of  Federal  employees,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  lettei*  in  the  nature  of  a  memorial 
from  Local  No.  194.  Federal  Smpioyees'  Union,  at  Naco, 
Ariz.,  remonstrating  against  reduction  In  the  compensation 
of  Federal  employees  and  tlie  proposal  for  compulsory  re- 
tirement for  age.  etc..  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  a  letter  In  the  nature  of  a  memorial 
from  the  Committee  of  Fifty,  signed  by  Walter  F.  Taylor, 
fifth  vice  president.  NatloaU  Federation  of  Federal  Em- 
ployees, of  Tucson.  Aril.,  remonstrating  against  provisions  of 
the  so-called  House  econocu'  bin  affecting  the  pay.  etc.,  of 
^deral  employees,  which  was  referred  to  the  Committee  on 
Approprlatioos. 


Mr.  GOLD6BOROUGH  presented  letters  in  the  natmv  of 
memorials  from  Local  No.  147,  National  Federation  of  Fed- 
eral Employees,  and  sundry  citizens  of  Baltimore,  Md..  and 
ot  Brooklyn.  N.  Y..  remonstrating  against  reductions  in  the 
compensation  of  Federal  employees,  which  were  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  letters  in  the  nature  of  petitions  of 
sundry  citizens  of  the  State  of  Maryland,  praying  for  inclu- 
sion <rf  the  manufacturers'  sales  tax  in  the  pending  tax  blU. 
which  were  ordered  to  lie  on  the  table. 

He  also  presented  several  letters  and  telegrams  in  the 
nature  of  memorials  from  several  business  firms  and  sundry 
citizens  of  Baltimore,  Md.,  remonstrating  against  the  im- 
position of  a  tax  of  5  cents  per  pound  on  imported  crude 
rubber,  which  were  ordered  to  lie  on  the  table^ 

He  ako  presented  a  telegram  in  the  nature  of  a  petitioo. 
from  Martin  J.  Barry,  president  National  Tire  Dealers'  Asso- 
ciation, of  Baltimore.  Md.,  prajring  for  the  imposition  of  a 
duty  of  5  cents  per  pound  on  imported  crude  rubber,  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  telegrams  in  the  nature  of  memorials 
from  several  publishing  companies  in  the  State  of  Maryland, 
remonstrating  against  an  increase  in  second-class  postage 
rates,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  letters  in  the  nature  of  memorials  from 
several  citizens  of  Hagerstown.  Md..  remonstratii^  against 
the  imposition  of  an  automobile  sales  tax,  which  were  or- 
dered to  lie  on  the  table. 

He  also  presented  letters  and  a  telegram  in  the  nature  of 
memorials  from  sundry  citizens  and  baniung  institutions,  all 
in  the  State  of  Maryland,  remonstrating  against  the  imposi- 
tion of  a  2-cent  tax  on  bank  checks,  which  were  ordered  to 
lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Com- 
ing Division.  No.  244,  Brotherhood  of  Locomotive  Engineers, 
of  Coming,  N.  Y.,  favoring  Federal  regulation  of  interstate 
bus  and  truck  traffic,  which  were  referred  to  the  Committee 
on  Interstate  Commerce. 

He  also  presented  a  memorial  of  sundry  citizens  of 
Oneonta.  N.  Y.,  remonstrating  against  the  proposed  abolish- 
ment of  the  Panama  Railroad  Steamship  Line,  which  was 
referred  to  the  Committee  on  Interoceanic  Canals. 

He  also  presented  a  resolution  adopted  by  the  American 
Water  Works  Association  at  its  recent  convention  in  Mem- 
phis, Tenn.,  favoring  Federal  aid  m  the  construction  of 
necessary  waterworks  by  providing  for  loans  to  solvent 
waterworks  systems,  which  was  referred  to  the  Committee 
on  Commerce. 

He  also  presented  the  petition  of  members  of  the  Birth 
Control  League,  of  New  York  City,  praying  the  passage  of 
Senate  bill  4436.  to  amend  the  tariff  act  of  1930,  etc.,  relating 
to  birth-control  information,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  Local  Union  No. 
79,  Brotherhood  of  Painters,  Decorators,  and  Paperhangers 
of  America,  of  Denver,  Colo.,  protesting  against  the  con- 
tinued imprisoiunent  of  Thomas  Mooney  in  California,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  petition  of  sundry  citizens  of  the 
United  States  indorsing  the  petition  of  the  National  Econ- 
omy Committee  of  New  York  City,  favoring  the  eUmination 
and  repeal  of  legislation  providing  for  expenditures  to  vet- 
erans of  wars  who  suffered  no  disability  in  war  service,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  memorial  of  simdry  citizens  of 
Chester.  N.  Y..  remonstrating  against  the  enactment  of 
legislation  for  bonus  or  pension  purposes,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  resolution  of  World  War  veterans  of 
Erie  County,  Pa.,  adopted  in  mass  meteting,  favoring  imme- 
diate payment  of  World  War  adjusted-compensation  certifi- 
cates (bonus),  which  was  referred  to  the  Committee  (m 
Finance. 

He  also  presented  a  resolution  adopted  In  Washington, 
D.  C  by  the  American  Institute  of  Architects  relative  to  the 
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employment  by  the  proposed  administrator  of  pidslic  works 
of  outside  professional  or  technical  service  in  certain  cases 
for  architectural  and  engineering  designing  and  pi^i^n^pg  of 
Federal  buildings,  and  favoring  the  standardization  oi  con- 
tract procedure  and  specifications,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  memorial  of  clerical  employees  of  the 
United  States  attorney's  office,  eastern  district  of  New  York, 
remonstrating  against  reduction  in  the  compensation  of 
Federal  employees,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  mesented  petitions  of  the  Northern  Federation  of 
Chambers  of  Commerce,  Potsdam.  N.  Y.,  and  of  citizens  of 
Rochester  and  New  York  City,  praying  for  substantial  reduc- 
tions in  governmental  expenditures  with  a  view  to  the  bal- 
ancing of  the  Budget,  which  were  inferred  to  the  Commit- 
tee on  Appropriations. 

He  also  presented  a  resolution  of  the  National  Cigar  Box 
Manufacturers'  Association,  of  Philadelphia,  Pa.,  favoring 
an  amendment  of  the  V(dstead  Act  to  legalize  the  manu- 
factiue  and  sale  of  beer  and  lii^t  wines,  and  to  tax  the 
same,  which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  memorial  of  citizens  of  Barker.  N.  Y., 
remonstrating  against  the  passage  of  Senate  bill  4080  to 
regulate  the  manufacture  and  sale  of  stamped  envelopes, 
which  was  ordered  to  lie  (m  the  table. 

He  also  presented  a  petition  of  employees  of  the  Erie  Rail- 
road, of  Nyack,  N.  Y.,  praying  for  the  enactment  of  legisla- 
tion providing  for  the  establishment  of  a  pension  sjrstem  for 
railroad  and  transportation  employees,  which  was  ordered 
to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Socialist 
Party  of  Rockland  County,  N.  Y.,  protesting  against  the 
adoption  of  a  manufacturers'  sales  tax,  either  general  or 
specific,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  at  an  executive 
board  meeting  of  the  associated  General  Contractors  of 
America  at  Washington,  D.  C,  favoring  the  enactment  of 
legislation  appropriating  $132,000,000  for  Federal  aid  in 
highway  construction,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  petition  of  sundry  citizras  of  Chap- 
paqua,  N.  Y.,  praying  for  the  passage  of  the  so-called  Fed- 
eral relief  bill  for  unemployment,  which  was  ordered  to  lie 
on  the  table. 

Mr.  BARBOUR  presented  resolutions  adopted  by  the  Re- 
publican Club  of  Nutley,  N.  J.,  favoring  the  prompt  passage 
of  legislation  known  as  the  hcaae  loan  bcmk  bill,  which  were 
referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  petition  signed  by  Miss  Sera  Jeanne 
Arnold,  president,  and  members  of  the  Women's  Society, 
Church  of  the  Messiah,  of  Paterstxi,  N.  J.,  prajring  for  the 
affording  of  protection  to  the  reindeer  herds  in  Alaska, 
which  was  referred  to  the  Committee  on  Territories  and 
Insular  Affairs. 

He  also  presented  resolutions  adopted  by  the  Pretty  Brook 
Tennis  Club,  of  Princeton,  N.  J.,  favoring  the  balancing  of 
the  Budget  and  retrenchment  in  governmental  expenditures, 
which  were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  memorials  of  Manalapan  Grange,  No. 
190.  of  Englishtown;  Moorestown  Grange,  No,  8.  of  Moores- 
town;  and  Wrightstown  Grange,  No.  147,  of  Wrlghtstown. 
all  of  the  Patrons  of  Husbandry,  in  the  State  of  New  Jersey, 
remonstrating  against  the  lmp(»ition  of  taxes  on  the  auto- 
mobile industry,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Board  of 
Education  of  Ridgewood,  N.  J.,  protesting  against  the  pas- 
sage of  the  so-called  Oddle  bill,  being  the  bill  (S.  4080)  to 
regulate  the  manufacture  and  sale  of  stamped  envelopes, 
which  was  ordered  to  lie  on  the  table. 

RKPKAS.  or  THX  HQHTEEMTH  AMKIfnailT 

BCr.  BARBOUR  presented  a  telegram  from  William  C.  Fay, 

commander  Department  of  Nfew  Jersey,  Veterans  of  Foreign 
Wars,  of  West  Englewood,  N.  J.,  which  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in  the 
Record,  as  follows: 
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„   .,  ^  „  W.  9n  M^t  U.  i»M. 

United  States  Senator  W.  Wabbxn  Baaaonm. 

Tbkb  tragic  Lindbergh  opiaode  emphaataaa  the  InaMltty  flf  ergan- 
ized  government  to  combat  enthroned  vldousnaaa.  ZM  us  hava 
the  courage  to  repeal  the  eighteenth  amendment  and  twtora 
respect  for  law  and  order. 

WxLLiAX  C.  Fat. 
Commander  DeportmetU  o/  New  Jtney, 

Veteran*  o/  Fore^  Wan. 

BISABIUTY  AIXOWANCX  TO  WOU.D  WAl  TSma«S 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  much  propa- 
ganda is  now  making  the  rounds  against  former  servloe  men 
of  various  branches  of  the  service,  those  who  have  worn  the 
unifonn.  Most  of  this  pnq;Mtganda  is  unfair,  a  great  deal  of 
it  vicious  and  entirely  untrue.  I  shall  have  mwe  to  say  <xk 
this  question  before  the  session  adjourns.  At  present  I  diall 
content  myself  with  simply  submitting  a  statement  in  de- 
fense, to  some  degree,  of  the  soldiers'  attitude  and  the  sol- 
diers' position,  prepared  by  Howard  R.  Hooper,  of  Indian- 
apohs,  Ind..  which  I  ask  may  be  incorporated  in  the  Rkcoko 
at  this  point. 

The  PRESIDENT  pro  tempore.    Without  objection,  it  is 
so  ordered. 
The  statement  is  as  follows:  ^ 

THZ    DKABIUTT   aiXOWAKCB   TO    WOaL»   WAS   VSnaAMS 

In  1930  the  Seventy-ftrat  Congress  passed  and  the  President 
signed  an  amendment  to  the  World  War  veterans'  act.  This 
amendment  granted  to  veterans  of  the  World  War  who  had 
served  90  days  or  more  and  were  honorably  dlschvged  from  the 
military  service  and  were  suOering  with  at  the  time  of  the  pas- 
sage of  the  blU  and  any  time  thereafter  a  permanent  dUahUlty 
of  35  per  cent  or  more,  and  which  was  not  due  to  his  wHlTca  mis- 
conduct, a  disability  allowance  of  $12  per  month  as  a  miniw<n»» 
and  of  $40  per  month  as  maxlm\ui  amoimt. 

The  purpose  or  object  of  this  amendment  was  not  simply  to 
p^  a  disability  allowance  or  ser^ce  pension  to  men  sufferlnc 
solely  from  disabilities  acquired  after  they  were  discharged  fr^ 
the  mUitary  serrloe,  but  to  compensate  veterans  who  rendered  to 
their  ooimtry  honest  and  faithful  service  during  the  World  War 
and  acquired  while  rendering  such  serrlcee  injuries  and  ailments' 
that  they  can  not  connect  with  their  military  serrlc*. 

Under  the  rulee  or  laws  of  the  Veterans'  Bureau,  azul  according 
to  opinions  at  the  ComptroUer  General,  which  nilea  and  optxilona 
are  based  on  the  World  War  veterans'  act  and  amendments 
thereto,  in  order  for  a  veteran  to  be  entitled  to  disability  com- 
pensation prior  to  enactment  of  the  above  law  the  vetenn  mtist 
prove  that  his  dlsabmty  occurred  In  the  mlUtary  service  or  was 
aggravated  by  his  miUtary  servloe. 

The  method  of  maUng  this  proof  was  as  follows: 

A  record  of  the  tojury  or  aliment  on  hts  service  record  or  mili- 
tary medical  history;  aSldavlts  of  comrades  to  the  effect  that  ha 
was  injured  in  the  service  or  111,  giving  tlma  and  place;  an  affi- 
davit from  the  veteran  stating  the  kind  of  Illness  or  Injuvy,  the 
time  and  place,  and  what  hospital,  if  any.  he  was  aent  t»  while 
m  the  service,  and  the  name  or  names  of  the  Army  doctor  or 
doctors  who  treated  him.  Affidavits  from  doctor  or  doctors  who 
treated  him  within  two  years  after  he  was  discharged  ftrom  the 
service,  giving  his  <M-  their  diagnosis,  prognosis,  physical  and 
laboratory  findings,  and  that  In  his  or  their  (the  physician  or 
physicians)  opinion  the  injury  or  aliment  is  traceable  to  veteran's 
military  service,  and  that  it  disabled  the  veteran  10  per  cent  or 
more. 

The  cases  are  legion  m  which  there  was  no  record  made  of  the 
veteran's  Illness  or  li\jury  whUe  fn  the  service.  Doe  to  the  hurry 
and  bxistle  in  the  cantonments,  training  campa.  embarkatloa 
camps,  on  the  transports,  and  In  the  camps,  billets,  and  trcnchaa 
in  France  no  record  was  made  or  kept  of  these  injuries  or  ail- 
ments. 

in  other  cases  the  veteran  was  unable  to  locate  comrade*  who 
knew  of  his  military  disability,  hence  he  was  imable  to  fumlah 
affidavits  from  them  as  to  his  military  diaabUlty.  In  other  rates 
he  coiUd  not  remember  the  name  of  the  Army  doctor  who  treated 
him  nor  the  hospital  or  Its  location  where  he  was  sent  for  treatment. 

In  stiU  other  cases  the  physician  who  treated  him  within  two 
years  after  he  was  discharged  from  the  military  service  had  no 
record  of  his  diagnosis  and  prognorts,  and  no  record  of  his  physi- 
cal or  laboratory  findings,  if  he  made  any,  hence  he  had  nothing 
m  his  fUee  on  which  he  could  predicate  a  statement  or  affidavit 
that  the  veteran's  disability  was  traceable  to  his  military  servloe 
and  that  It  disabled  htm  10  per  cent  or  more. 

It  was  to  remedy  this  unfartiinate  circumstance  that  Congress 
passed  the  law  granting  a  dtsahlUty  aUowance  to  World  War  vet- 
erans. The  Congress  took  the  position  that  it  was  better  th^  M 
unworthy  claims  for  compenaatloa  be  allowed  than  1  worthy 
claim  be  disaUowed  due  to  the  fact  that  the  veteran  could  not 
co^aply  with  the  law  relative  to  making  proof  that  his  diaabUlty 
was  service  connected. 


HowasB  R. 
Former  Sergeant  B  Company, 
Tlurae  Hundred  and  Sevent^^fbrtt  infmmtrf. 
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KTAHUZAtlOir  AlTD  COimOl  OT  KOHSXAKT  STSTIM 

Mr.  CAPPER,  Mr.  President,  In  the  May  6  Issue  of  the 
Detroit  News  there  was  an  able  editorial  which  I  brieve 
thodIA  be  read  and  considered  carefuSy  by  every  Sexutor: 
in  fact  It  would  be  a  healthy  thing  U  every  Amerlran  cltiaen 
would  read  and  conridrr  it. 

The  Ttews  it  cjnataata  are  imieh  te  accord  with  my  own 
Httiirtents  in  regard  to  the  need  for  itahllliatlon  and  control 
of  our  moDctary  asrstem  in  the  poldie  interest.  I  do  not 
prapon  to  diaeiMB  that  anWeet  myaetf  at  this  Ome.  but  I  do 
ask  permtowton  to  print  the  edttorial  from  the  Detrt^  News 
in  the  Raooaa  as  a  part  of  my  remarks. 

The  PRKSIDBNT  pro  tempore:  Without  objection.  It  is 
io  ordered. 

The  editorial  is  as  foQows: 


Mmf  t,  IMS] 
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W«  wntura  to  pndlct  tttmX  w^ma  the  history  of  tbm  gnat 
•ton  comaa  to  b«  wrtUen.  M«r  a.  1932.  the  <!»(•  on  vblclk  the 
Ooldsborough  htn  proTldlng  for  a  radical  but  gofjBniad  Inflattan 
at  the  cTirrency  was  preecnted  to  and  passed  by  the  Hociae  of  Bep- 
II— nieMf.  wtU  be  iiadwstuwe  as  taaportant  la  aplto  at  President 
Hoover's  scornful  comment  thereosi.  Its  slgnlflcance  may  not  be 
dus  to  the  passage  of  the  bill,  as  to  the  merits  ot  which  th««  are 
tiro  and  probably  three  optnlona.  but  the  report  in  which  the  Com- 
mittee oo  BaBkiiig  aad  Otomncy  sabmltted  ft  to  the  House  Is  a 
landmark  In  oOdal  discussion  of  an  *~*''^"i*^  stagnation. 

Here  U  the  arraskiagly  dlre0  and  ludd  way  in  which  the  com- 
mittee gires  the  first  oAdal  recognition  to  tha  most  m^nm^tyj^ 
problem  this  HaUoc  has  to  solre,  the  problem  oo  whose  solution 
tha  future  of  the  Watloc  depends: 

"an  authorttlsa  agrae.  first,  that  n  la  impossible  for  the  debts  of 
tha  eooatry  to  be  paid  at  the  present  price  level,  aad  that  oaleas 
the  nrlee  lerel  Is  ralasd  the  business  of  the  country  is  headed  for 
tnerttable  bankruptcy,  and,  second,  that  the  present  prtoe  level  Is 
tmjust  to  debtors." 

The  truth  ot  the  statements  which  tha  rsport  so  bokUy  makes 
has  been  widely  apparent  for  many  m<«ths  and  will  not  surprise 
anyone  who  has  been  following  the  course  of  events — as  who  has 
Boi?  It  is  not«  then,  tha  matter  which  la  rsmarkablei,  bo*  the  fact 
that  a  govanunental  body  gives  it  utterance,  and  that  fact,  far 
from  disquieting  the  American  public  miad.  should  bread  a  nsw 
confidence  and  optimism,  bora  of  the  knowledge  ttat  at  last  Wash- 
ington Is  looking  ooodltlons  aqwarely  in  tha  face  and  Is  no  longer 
unready  to  deal  with  theaa. 

"The  psychologleal  sffeet  of  debt,  both  tqxm  individuals  and 
nations,  is  dlsaatrmis,"  said  Seoator  Knta  not  long  ago.  **  It  often 
results  In  ladivMoal  rtsspslr  and  national  dteturbancea."  Tt  to 
conservatively  estimated  that  to-day  debta  in  the  United  States 
amount  to  over  ♦HOjeoOuDOOjMO.  at  which  nearly  a  third  are  gov- 
Sfiimewtal.  All  bat  a  iwgllgmia  portlan  ot  theae  debts  were  in- 
curred when  money  was  easy,  prices  high,  and  buslnees  booming. 
Mow,  with  money  tight,  oommodtty,  eeeurlty.  and  property  Talnes 
eonstaaUy  hitting  new  lows,  and  bnslBess  and  Industry  crlpplsd. 
It  is  plain,  as  the  eomsnittae  says,  "  that  tt  la  tmpoaslbla  for  the 
debta  at  tha  eutaslry  to  be  paid."  The  hoptiess  burden  which 
thay  loi^oas  le  pafalysing  iadtrktoal  Inltlattve  and  breaking  down 
the  ftnanftlal  and  Indnstrlal  stoueturs  of  the  country.  The  rea- 
torataoa  at  tha  fwiasi  balance  bsta sen  debts  and  values  Is  the 
remedy. 

Tha  face  that  it  should  hava  been  left  for  a  House  coounlttee 
to  formulata  the  first  cOelal  statement  of  the  gravity  of  the 
aituatloe  requires  an  explanation.  In  the  first  place,  the  admln- 
IsawttaB  and  Oangiaas  have  been  mtent  on  strragthcnlng  the 
parta  at  tha  gnanrtal  erganlaattaa  which  bore  the  brunt  of  the 
aollapas.  and  this  they  hava  wall  dona  by  means  of  such  meas- 
vea  as  tha  BaeonsCraetSon  Ftnanca  Oorpioratlon  ^n^  the  Glam- 
glmgin  hffl.  In  tbs  second  place,  both  the  executive  and  legis- 
HUve  branches  of  the  Oovemment  depend  for  financial  oounari 
cm  the  able  oAelala  at  the  Treasury  Department  aad  of  the  re- 
ssrre  banking  lyitsnt,  who  quite  natuiaUy  are  Imbued  with  the 
banker  or  creditor  vlawptdnt.  This  viewpoint  Is  that  tha  mone- 
tary syslssB  Is  in  the  psrtlculsr  chargs  at  tha  Federal  reeerve 
systam.  and  thaS  to  seek  eausss  for  general  business  deprcsaion  In 
some  fault  In  that  system  Is  merely  to  bsg  the  question.  ITnder 
theee  eirfiitnalsanss  there  U  small  causs  for  vender  that  many 
dUBeultlee  had  to  be  dealt  with  haHota  tha  key  log  In  the  economic 
|aa  could  be  taefclsd. 

But  now  than  tha  proWsm  has  been  ftankly  stated  and  a  da- 
tsrmtnatlon  siq>resiHfl  to  dsal  with  it,  there  is  better  ground  for 
intellteent  hope  for  its  adequate  eetutkm  than  at  any  time  in  the 
That  doaa  not  asean  that  the  authors  of  the 
Ml.  aaaong  whoas  VroC  Xrvlag  VMher.  of  Tale  uni- 
la  said  to  be  tha  leader,  hava  hit  upon  the  best  or  even 
ctaeai  sBsssff,  b«d  It  dees  ■■an  that  soom  at  oat  leaden 
elsarty  tha  target  toward  whieh  they  must  aim.  That  is 
enr  moit  wdistaatlsl  gam  to  data,  and  wa  nntst  trust  to  sound 
Amcrtean  eenss  and  the  eound  American  poUtleal  system  to 
produce  abelt  sad  a  lirtswiiii  that  win  hit  the  bull's-eye  In  the 
taioaia.   When  that  bolt  rings  tha  bell  it  will  sound  the  knaU  for 


An  mtenstve  sttidy  at  the  major  depressions  or  panics  throiugti 
which  this  country  has  passed  sinoe  its  birth  reveals  the  signifi- 
cant fact  that  each  of  theee  depreeelons  or  panics  has  served  to 
gather  a  greater  and  still  greater  proportion  of  the  natlcuul  wealth 
Into  the  hands  of  a  smaller  and  ever  smaller  group  of  our  cltlsens. 
Hie  cltiaen  who.  prevlotts  to  one  of  theee  depressions,  assumed 
an  obligation  which  he  then  could  pay  with  100  days'  labor  found 
after  the  depreeslon  bad  set  In  he  could  i>ay  It  only  with  aoo  or  300 
or  400  days*  labor.  Naturally,  then,  wholesale  foreclosures  fol- 
lowed, and  another  army  of  property  owners  became  dttaens  with- 
out property. 

The  process  is  a  mwaace  to  the  safety  of  our  country.  A  fool 
should  perceive  that.  And  the  danger  Is  enhanced  by  the  demon- 
strable fact  that  each  of  our  major  depressions  has  carried  down  a 
constantly  growing  proportion  of  our  people.  How  many  more 
depressions  it  will  take  to  reach  thS  breaking  point  no  man  can 
say.  It  may  be  a  good  many.  But  that  Is  beside  the  point. 
When  we  alieolutely  know  the  rapids  are  below  us  it  is  the  part 
of  ordinary  wisdom  to  take  steps  before  the  boat  Is  carried  Into 
than. 

We  would  not  be  understood  as  having  lost  faith  in  our  Federal 
reaerre  system.  That  lias  done  grand  work  for  the  Nation.  It 
has  shown  vb  that  It  can  control  and  check  a  mlno;'  depression 
which,  under  the  old  system,  probably  would  have  developed  into 
a  major  depression.  Which  encourages  tu  to  believe  that  the  able 
men  at  the  head  of  the  Federal  reserve,  when  asked  by  Ckmcress 
to  cozKxntrate  upon  the  subject  with  full  knowledge  and  belief 
that  the  fate  of  the  Nation  is  at  stake,  can  devise  a  workable 
method  of  controlling  a  ma}or  depression  also;  can  make  a  reason- 
able balance  between  debts  and  values  secxire. 

And  when  that  is  done  you  can  trust  the  American  people  to 
rei4>  for  themselves  tliat  wider  dissemination  of  property  which, 
with  oiu:  liberties,  forms  Uie  keystone  of  our  national  security  and 
safety. 

TAZZKG  DISPATCHES  AND  SXCONO-CLASS  HAH. 

Mr.  KEAN.  Mr.  President,  I  ask  unanimous  consent  to 
haye  printed  in  the  Racosh  an  editorial  from  the  Newark 
Evening  News  advocating  an  increased  tax  on  second-class 
mail  matter. 

The  PRBSIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  editorial  is  as  follcwB: 

TAXING  DIBPATCHXS  AlTD  SSOOMD-CLAaB   MAO. 

IB  its  search  for  new  revenue  the  Senate  Finance  Committee 
favors  higher  second-daas  mall  rates  and  prc^xwes  fresh  taxes  on 
the  transmission  of  news,  such  as  leased  wires,  telegrams,  tele- 
phone messages,  cablegrams,  and  radiograms. 

The  attitude  of  this  newspaper  toward  Increased  postal  rates 
was  stated  some  time  ago.  In  July,  1929,  when  PreaideBt  Hoover 
advocated  making  tlie  Post  Offlce  Department  pay  its  own  way. 
the  News  said: 

"It  Is  said  that  If  tlie  President  were  to  carry  out  his  idea  of 
regarding  the  post  offlce  as  a  business  institution,  with  the  cost 
ot  each  class  oi  sarice  l>ome  by  those  who  receive  the  benefits, 
he  would  lnc\ir  the  opposition  of  every  newq>aper  and  m^t^rtnm 
In  the  coxmtry.  This  newspaper  would  not  object.  It  knows  no 
reason  why  the  public  should  be  taxed  to  pay  Its  postage  bills, 
any  more  than  Its  telephone,  teletrrapli,  and  cable  bills." 

The  Senate  Finance  Committee  has  voted  to  go  back  to  the 
schedule  of  second-class  postal  rates  of  1921.  Postmaster  General 
Brown  adrocates  the  more  reasonable  rates  of  1925.  which  he  esti- 
mates would  bring  m  about  the  same  addlUonal  revenue.  The 
Post  Office  Department  should  know  l>etter  than  anyone  else.  The 
Poet  Ofllce  Department  faces  a  deficit.  If  it  is  omvlnced  that  one 
way  to  meet  this  deficit  is  by  increasing  the  second-class  rates. 
Its  wisdom  should  be  deferred  to  and  the  newsFi^>ers  and  maga- 
itnea  should  bear  the  cost  of  the  service  furnished  them. 

With  an  institution  that  relies  so  much  on  Instantaneous  trans- 
mission of  the  news  as  the  newspapers,  the  transmission  taxes 
would  be  a  heavy  Item.  The  newspapers  are  no  more  anzlotis  to 
take  this  tax  than  gas  constmiers  want  to  bear  the  burden  of 
aditttinnal  taxes  on  gasoline  or  any  other  bxislness  to  bear  the 
burden  oa  what  affects  it  directly.  But  the  same  rule  applies 
here  as  to  all  other  taxes.  If  Washington  can  demonstrate  that 
the  proposed  transmission  taxes  are  equitable,  they  come  under 
the  head  of  things  that  must  be  done.  There  can  be  no  enthu- 
siasm about  it,  because  it  would  put  a  heavy  burden  on  a  product 
that  is  sold  very  cheaply.  Still  the  tax  problem  can  not  be  solved 
tf  everyone  Is  to  plead  Inability  to  stand  the  gaff.  The  newspapers 
and  the  magazines  must  carry  their  share  of  the  load. 

rXDOtAL  AID  TO  CRTES 

Mr.  VANDENBERG  presented  resolutions  adopted  by  the 
Conunon  Council  of  the  city  of  Detroit,  Mlch^  which  were 
referred  to  the  Committee  on  Ranking  and  Currency  and 
ordered  to  be  printed  In  the  Record,  as  follows: 

BaaolQtion  adopted  by  the  Common  Council  of  the  etty  of  Detroit. 

May  10.  1032 
By  CouncUman  Castator 
Whereas  the  dty  of  Detroit  will  from  time  to  time  during  the 
next  fiscal  year  find  It  necessary  to  borrow  money  against  uncol- 
lected general  city  taxes  or  Its  revenue  appropriationa  for   the 
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purpose  at  maettng  Ks  current  requteamants  and  i»*«»ti«»i«n»g  its 
governmental  functions;  and 

Whereaa  tha  dty  plans  to  refund  bonds  or  other  obligations  tn 
conneotlon  with  Its  next  year's  fiacal  iwogram  and  has  also  ba«ft 
given  authority  by  act  of  the  legislature  passed  at  tha  apeclai 
session  Just  closed  to  Issue  additional  emargeney  bonds;  and 

Whereas  the  banks  at  Detroit  hava  loaned  to  the  city  tha  aaMnint 
at  their  legal  requtraoaanta  and  It  has  bem  necessary  from  time 
to  time  for  the  dty  to  aegoUata  with  New  York  banks  and  private 
industries  for  its  financial  aooommodatlons,  but  thers  is  not 
assurance  that  said  sovress  at  loans  will  be  avaUable  when  further 
money  la  required:  aad 

Whereas  present  economic  conditions  may  continue  for  a  con- 
siderable porlod  and  it  may  become  neoeesary  for  the  dty  ot  De- 
troit to  find  new  acairoea  from  which  It  may  borrow  money  on  Its 
faith  and  credit  ohllgatUms  to  mast  tha  above  reqtOrements:  and 

Whereas  the  United  States  Congress  has  enacted  legisUtlon  en- 
abling the  Government  to  aid  In  an^n^'^g  agriculture,  commerce, 
and  industry  includli^  sxtenskm  of  credits  to  railroads,  banks, 
trust  oompaniea,  insurance  oompaniea,  and  other  ai*»Tw»tf^i  izMtt- 
tutlons,  and  similar  relief  is  now  under  oonsldaration  by  President 
Hoover  so  as  to  smpower  tha  ReconsWuctlon  Pinanoe  Corpiuatloa 
to  extend  credit  to  municipalities  of  the  country,  either  for  pub- 
lic welfare  relief  or  such  otiker  purpoecs  as  would  lie  provided  by 
law.  l^  the  porohase  of  notes,  debentures,  bonds,  or  other  faith 
and  credit  obligations  of  dtles,  the  sffect  of  wtiich  legislation 
would  bs  to  improve  tha  munidpal  bond  market,  reduce  the  rates 
of  interest  which  munlolpalitlee  may  have  to  pay  and  stabillae 
municipal  investments  now  outstanding  in  the  hands  of  the  pub- 
lic and  to  provide  for  the  public  emergency  which  cities  through- 
out the  country  are  confronted  with:  Therefore  be  it 

Resolved.  That  the  two  Senators  from  the  State  of  Michigan  and 
the  Representatives  from  the  city  of  Detroit  be  respectfully  re- 
quested to  tirge  an  amendment  to  the  congressional  act  Inoorpo- 
rating  tlie  Reconstruction  Finance  Corporation  «•  such  other  legis- 
lation as  may  be  finally  determined  advisable  to  permit  such 
corporation  to  invest  Its  assets  in  notes,  debentures,  bonds,  or 
other  faith  and  credit  obligations  of  cities  in  such  amounts  and 
for  such  public  welfare  or  other  necessary  purposes  as  may  be  pro- 
vided by  such  amendment,  and  that  such  Senators  and  Represen- 
tatives use  their  best  efforts  in  having  said  legislation  passed  and 
enacted  as  expeditiously  as  possible:  and  be  it  further 

Resolved.  That  the  city  clerk  be  requested  to  forward  a  oopy  of 
this  resolution  to  Senator  Jamxs  Coczxns.  Sciuitor  AaxHua  H.  Van- 
DXKBCBO,  Representative  Cx.asxncx  J.  McLsoo,  Representative 
RoBcsT  H.  CiJiMCT,  Representative  Scxuotjb  H.  Pissom,  and  Repre- 
senUtlve  Eabl  C.  MxcHSNxa;  and  be  it  further 

Resolved,  That  the  president  of  the  common  council  be.  and  he 
is  hereby,  requested  to  appoint  a  committee  consisting  of  two 
members  of  the  common  council,  including  the  president,  the  cor- 
poration counsel,  and  the  controller  to  confer  with  said  Senators, 
Representatives,  and  other  persons  in  autivorlty  for  the  pturpose 
of  carrying  this  resolution. 

Adopted  as  follows: 

Yeas:  Councllmen  Castator,  Hall,  Jeffriea,  Lindsay.  Lodge.  Bmith, 
yan  Antwerp,  and  the  president — 8. 

Nays:  None. 

RSCONSmXSATION  ^ 

Councilman  Castator  moved  to  reconsider  the  vote  by  which  the 
resolution  was  adopted. 

Councilman  Lodge  moved  to  s\ispend  rule  23  for  the  pxirpoee  of 
indefinitely  postponing  the  motion  to  reconsider,  which  motion 
prevailed,  as  follows: 

Adopted  as  follows: 

Yeas:  Councllmen  Castator.  Ball,  Jeffries.  Lindsay.  Lodge,  fjinlth. 
Van  Antwerp,  suid  the  president — g. 

Nays:  None. 

Councilman  Lindsay  then  moved  that  the  motion  to  reconsider 
be  indefinitely  postponed,  which  motion  prevailed. 

The  regular  order  was  resiuned. 

ADmSSIOKS  TAX — ^BXKMPTIOlN  OH   TBCATSt   TICKKTS 

Mr.  BULKI^T.  Mr.  President,  I  present  numerous  peti> 
tions  signed  by  nearly  9,000  citizens  of  Cleveland,  Ohio, 
praying  for  a  46 -cent  exemption  on  theater  admission  tickets. 

The  PRBSIDENT  pro  tempore.  The  petitions  will  be  re- 
ceived and  Ue  on  the  table. 


.«• 


TRC  OHIO  prucart  KLKcnoN — PBOHiamoir 

Mr.  BULKLEY.  Mr.  President,  at  the  primary  election 
held  in  Ohio  this  week  the  voters  of  that  State  spoke  in  no 
uncertain  terms  on  the  questim  of  prohibition.  I  <k>  not 
want  to  detain  the  Senate  with  a  discussion  of  that  subject 
at  this  time,  but  I  ask  to  have  incorporated  at  this  point  in 
the  RscoKO.  as  part  of  my  remarks,  a  summary  of  the  vote 
from  the  Cleveland  Plain  Dealer;  also  editorial  opinions  from 
the  Cleveland  Plain  Dealer,  the  Cincinnati  Enauirer,  the  Ohio 
State  Journal,  of  Columbus,  the  Columbus  Dispatch,  the 
Akron  Beacon-Journal,  the  Dayton  News,  and  the  ScriiH;>s- 
Howard  newspapers  of  Ohio. 

There  being  no  objection,  the  articles  referred  to  were 
ordered  to  be  printed  in  the  Rkcora  as  follows: 


ITtom  Vba  Clevriand  Plain  Detfsr| 


Antlprohlbitlon  candidates  on  both  RepubUcan  and  Democratle 
tickets  were  swept  to  victory  hj  yesterday's  primaries  by  major- 
rtlet  undreamed  of  In  Ohio,  birthplace  and  "  cradle  "  of  tha  Antl- 
Sdloon  League  and  batUe  ground  which  witnessed  that  organhta- 
Uon's  major  triumphs  In  tiie  last  two  decades. 

Wot  one  candidate  for  an  important  State  ottoe  tndoned  by  tha 
diy  ojganlzatlon  survived;  this  Includes  gofvemorship.  senatonhlp. 
and  Congressman  at  large. 

T^t  the  result  of  yesterday's  primary  election  wUl  be  intar- 
prteted  as  a  mandate  to  both  national  conventions  to  writs  llbaral 
plimks  into  their  platforms  is  by  no  means  tmlikely.  lUe  voloe 
raised  in  sudi  certain  terms  by  this  pivotal  State  is  not  Mk^y 
to  go  unheeded. 

BSrrMAM'S  tXAB  Bi.ooe 

Ths  extent  of  the  antiprohlbltionist  toitunph  Is  best  gaged  by 
the  annihilating  defeat  administered  by  Attorney  Oaneral  OUbert 
Bsttman  to  Louts  J.  TUbar,  national  master  of  ths  Orange,  tn  the 
R^ubllean  senatorial  contest. 

Returns  from  e,«18  predncts  out  of  a  total  of  g,701,  as  compUad 
by  ths  Associated  Press,  gave  Bettman  a  lead  of  Sa^SS. 

In  this  contest  prc^tbltlon  was  singled  out  as  alBtoat  the  sols 
Isms.  Antl-Stioon  League  leaders  and  eaoployess  w«it  solidly  back 
of  I  ths  Titber  candidacy  with  one  of  tha  dd-tlma  appeals  to 
Pibiestant  clergymen  to  organise  their  f  oreas  aad  "  fl^t  to  ths 
death." 

Y)»t  out  of  557.230  votes  cast  In  thass  precincts  in  tha  eenatorlal 
fight,  only  198.192  went  to  the  one  dry  candidate:  the  others  wars 
distributed  among  Bettman.  Mayor  Jacob  S.  Cooeey,  of  MsssUlon, 
amd  Charles  A.  Bracher,  of  Dayton  (both  daoed  as  libsrals).  and 
MM.  BUsabeth  C.  T.  MUler,  of  Cleveland,  who  also  was  not  saneti- 
flefl  by  Antl -Saloon  X«ague  approraL 

In  a  somewhat  less  striking  degree,  the  story  Ot  tha  antlprablbl- 
tlonist  victory  was  written  into  the  gubernatorial  primary  contests 
in  both  parties. 

BT  ••  SA< 


ooo: 

David  S.  Ingalls.  of  Cleveland,  striking  yoiutg  Navy  World  War 
ace  and  now  Assistant  Secretary  of  ths  Navy  for  Aeronautics, 
zoomed  into  a  q>ectacular  victory  over  two  powecfiil  opponents 
and  veterans  of  many  a  political  battlefield.  Secrstaj?  of  State 
Clarence  J.  Brown  and  former  Oov.  Myers  T.  Cooper. 

Ingalls,  taking  off  on  his  first  state-wide  political  flight  la  Ohio, 
piloted  his  craft  against  prohibition  evils  and  held  to  hla  course. 

Brown  and  Cooper  were.  It  turned  out.  grounded  by  Antl-Satoon 
League  ofllclals.  who  pronounced  against  them  their  verdict  of 
"  Mitlsfsctory." 

Ih  8,d45  predncts  Ubulated  by  the  Associated  Prasi  Ingalls  had 
a  lead  of  27,863  over  Brown,  his  nearest  conq>etltor,  and  a  lead  of 
67,4ao  over  Cooper,  in  whoss  beludf  three  clergymen  sent  out 
letters  xirglng  that  hs  be  nominated. 

A  third  liberal  candidate,  Charlea  C.  B.  Beatty.  pottery  salesman 
of  Sast  Liverpool,  wholly  lacking  in  organlaaUon  support,  polled 
13,168  votes. 

RepubUcan  voters  selected  Assistant  Attorney  Genersl  Thomas  J. 
Herbert  and  former  State  Senator  George  H.  Bender,  both  of 
Cleveland. 

tn  this  contest,  with  seven  in  the  field,  thers  was  only  one 
candidate  Indoraed  by  the  Anti-Saloon  League.  Bcv.  B.  F.  Readmg. 
of  Toledo. 

In  B^oa  precincts  tabulated  by  the  AssodUed  Press  Reverend 
Mr.  Reading  ran  88,060  votes  behind  Bender,  who  led  the  ticket 
and  who,  as  a  militant  enemy  of  the  league,  waa  Instrumental  in 
bringing  about  the  referendum  on  the  Miarshall  bill,  aimed  at 
restoration  of  commercialized  justice  fine  and  fee  ^>llttlng  eotirts 
after  they  had  beoa  outlawed  by  tha  United  States  Suprems  Court. 

Reverend  Mr.  Reading  ran  fourth.  Out  of  781.088  votes  cast  in 
this  contest  he  recdved  only  113.239  votes,  ths  rest  going  to  his 
llbi»id  opponents. 

The  Zl^mocratlc  contest  for  congressman  at  large  was  not  f)sr 
different.  Of  the  11  candidates  the  league  indorsed  only  1,  Charlea 
S.  Lukens,  of  Marion,  and  he  ran  ninth  in  ths  precincts  so  far 
tabulated,  or  89.539  behind  the  leader.  Stephen  M.  Totuig.  of 
Cleveland,  and  58.155  behind  former  Director  of  Agriculture 
Charles  V.  Truax.  who  won  second  place  on  the  ticket. 

T.TBwi*t.a  nr  statb  hocsb  sacb 

"Thus  Ohio  made  Its  volee  heard — the  election  fight  for  the  gov« 
emorshlp  wiU  be  between  two  liberals,  Oovemor  White  and 
Ingalls;  Bettman.  antlpr6hlbitlonlst,  will  be  opposed  by  Senator 
RoBssT  J.  Buucurr,  of  Cleveland,  who  was  elected  two  years  ago 
against  the  dry  former  Senator  Roeooe  O.  MoCuSoch  on  a  platform 
demanding  modification  and  repeal,  and  two  Uberal  Republican 
candidates  for  congresnnan  at  large  will  battle  it  out  with  two 
equaUy  liberal  Democratic  oj^xments. 

Plain  Dealer.  Cleveland  (Independent  Democrat) ; 

"  We  do  not  know  to  what  degree  the  political  eye  of  the  Nation 
was  on  Ohio  Tuesday.  But  if  the  national  political  siiarps  are 
looking  our  way  they  wlU  find  several  interesting  things  to  sst 
down  in  their  Uttle  books. 

" '  Ohio  in  this  primary  gives  ths  message  to  the  Matlcn.'  said 
the  appeal  which  leaden  in  three  churches  sent  to  thatr  pastoca 
just  before  the  primary,  urging  the  nomination  of  Louis  J.  Taher 
for  Senator  on  the  RepubUcan  ticket,  and  seeking  to  switch  dry 
votes  from  Clareaee  J.  Brown  to  Myers  T.  Ckx^ar  in  tha  BapubU- 
can  gubematfwial  primary. 
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Oblo  la  no  longer  • 


of  tb»  AjM  Balooa  Ijmgaa,  so  povertui  tn 
WHyiM  B.  Whoelor,  now  mill  c»n«Hd»tf  to 
to  ttM  iM^w  did  boUcr  on  the 

o(  Dnvld  8.  Incills  «m  grwUy 
bf  tlM  poUlkal  Mondtf  of  tboM  dry  iMdets  who  thoofbt 
an  eMvcBtli-hebr  <M«ttoii  of  Brown  la  tewr  of  Ooqper  woold 
iK^  ttMir  own  OMM*.  Tntod  ttMy  kUled  wliat  tfigSit  tft^nce  ttwy 
OBAf  kMo  kOfd  to  fltep  n  llimuNWiiin  nomtnuo  wIiom  tfjok  atend 
acalnrt  pfoiUkttlHi  !•  a  ntr«lda(  eootnat  to  the  murky  hypoc- 
i^y  wlildi  baa  too  oCtan  markad  thla  ttrae  In  Otilo." 
Th*  ■nqnliar.  Cincinnati  (Indepandent  Democrai) : 
**  One  etegla  fMI  domtnatea  the  reanlta  of  the  prbnary  election 
te  Ohk> — tha  paopla  of  tho  Slato  liava  epoken  unequlToeallj  (or 

TiMte  la  no  mlataklnc  the 
tor  Ollkart  Bettman.  nan- 
tha  eiaar«o%  teat  of  Uqiiar 
In  aaaay  yaaa  and  •  •  •  makaa  plain  that  re- 
law  li  laperatlvely  damanded  In  Ohio. 
Tlile  nonrhlia  la  aiippuitad  toy  tfea  aneeaaa  of  DaTld  6.  Ingalls 
and  tha  h«B  aoaapltBaantary  voia  gtvaa  to  Senator  Boenrr  J. 
9tBJOM9,  boni  of  tftMsa  QBaa■^pm■llilnc  advoeataa  of  niodtflfatton , 

of  Ubaral  anttanant  tfiowa  that  oxxUA- 

IB  aoft  '■'~*«»*^  to  urban  areaa.    From  the  Bett- 

Ttetory  It  la  apnaraut  that  tha  one-time  power  of  the  Antl- 

IB  tiia  Bepobllean  Party  In  Ohio  la  completely 


qiwtton  of 
Ohio  haa  tooa 
nnta 
to 


thla  all-Important 

and  woaoau  actually 

point  In  thla  nattlonaUy 

In  lilt  everybody  knaw  it  waa  only  a 

nntn  nearly  every  State  would  capitulate.    Since 

icala  evarybody  knowa  it  is  only  a  question  of 

prohibition  will  be  abollahed— in  letter  ae  well 

~  fbet.    B  any  donbt  haa  eslated  vqp  to  thla 

tha  BayuhUfaB  Party  platform,  to  be  adc^yted  nest 

a  wK  plank,  that  queatlon  haa  been  ended  by 


"  8o  tar  aa  tha  State  la  oooeemed,  the  reault  In  Borember  win  be 

no  matter  which  party  ti  the  vletor.* 
The  Dtapatch.  Oolurabm  (independent) : 

"In  thla  aaoat  atgntBcant  of  Ohio  prtmary  alectlona  In  yeara. 
tram  the  national  polttteal  atandpotnt.  one  trend  aeems  to  be 
drilnitely  aotabUabed.  It  la  that  a  marked  change  m  aenttment 
tha  Tirtaa  of  the  dry  eaoae  haa  occuiied  among  GbM) 


*  In  the  national  Bepobllean  Party  espedaUy  te  this  Important. 
It  bM  bean  awaiting  tha  ootcomd  of  the  Ohio  vote.  whKA  ad- 
mittedly la  aeeoontad  the  moal  rwreallng  m  any  of  the  48  Btatee 
baeewH  of  Ohlo'e  hlatory  aa  a  p<4ttlcal  pace  aettar,  and  un- 
doubtedly It  wm  have  an  effect  upon  the  poaltlon  whteh  the 
natloaal  uomantlon  aai  tha  national  eaadldataa  wlU  take  on  thla 
queatkm  dnrtnc  the  alectHm." 

Beecon-JovrnaL  Akron  (Bepublican) : 

"  Then  naad  ba  no  aurptlaa  fltet  David  8.  IngaDa  haa  won  the 
BapvbUean  nomtnatten  for  gum  nor  by  a  deeSatre  vote,  ao  declalTe 
aa  to  be  the  ontatandln^  feature  of  the  State  primary.  Rla  vle- 
lory  earriaa  a  OMaml  that  ahoold  not  be  loat  upon  the  fatnt- 
baartad  oandldataa  who  tmagtaa  that  to  win  high  public  atatkm  It 
1»  atxn  In  order  to  murtgaga  thamaahree  to  a  decadent  ijitl-Saloon 
Liagwa  laadantalp.  along  with  the  abjaet  aabvcrakm  of  their  own 
flpcntpga  and  prlndptea. 

"Hardly  Baa  rtgntfleant  te  the  popular  tndoxaement  accorded 
Oenatai  QUhart  Bettman  in  the  aenatortal  raee.  Uke 
letwaa  gave  deflaxioe  to  the  ehleftalna  of  Waatarmia. 
■ad  told  the«  btantlv  that  tha  hoor  haa  come  when  they  «houki 
•■Ma  troabUag  Iha  pomtcal  eoonaela  of  the  State.  Thla  '^wn^ngv 
wn*  aeocptad  and  the  Antl-Btioon  Leagve  put  Loula  J.  Taber.  head 
or  the  Batttmal  QmagaL  aa  tta  fihamptmi  tn  tha  arena.  In  no  elcc- 
tloa  haa  a  cootaat  bean  more  dearly  drawn  than  In  thte  laaua 
between  Bettman  and  Tabar.  The  raaolt  te  a  elear-«ttt  aiineawluij 
of  Ohto'a  eenttment  In  the  matter." 

of  tha  atata-wida  Mtaary  te  tha  aoooom  of  Ba- 
itlpmhlbmnn  oanrttrtataa  for  both  governor  and  Onttad 
Thte  meana  nothing  laaa  than  a  poUtlaal  ravolv- 
tftan  In  Ohio.    Ptom  a  Urn*  to  whleh  few  praaant  memorlea  run. 
thaBapubUean  Party  m  Ohio  haa  been  controlled  by  a  rrmNna 
of  liitaaaaf  af  which  tha  Antl  Balomw  League  wai 

Bator  FwBa,  and  the  leedan  who 
oncial  spekaaaMB  tn  Ohio  aad  in  Cot^ieaa  for 
the  powerful,  hard-boiled  political  machine  whU^  Wayne  Wheeler 
waa  able  to  build.  When  that  whip  cracked,  the  Bepublican  Party 
)ampcd.  How  at  laat  that  Whip  haa  erntbad  and  tha  party  haa  not 
Tha  party  ef  WOUa  and  Plan  haa  tevnad  about  bn  fol- 
_  iOm,  open  and  inaigatte  wata.  Ohio,  kay- 
oC  Anil  Oahwa  laagna  power,  te  lafl  without  an  Antl-BalooB 
jparty.  Tha  BapmbUean  Party,  prtda  of  the  drya.  haa  gone 
tqwanaaa.  In  Ohtoi,  ef  ihia  vavehittooary 
fas  to  be  great.'* 


denta  and  mother  of  13w  Anti-Saloon  League,  te  a  key  Ststa  In- 
diana te  tbe  State  that  had  the  most  drastic  dry  laws. 

**  Thte  general  reaction  against  an  experiment  whleh  started  with 
noMe  purpose  and  ended  ignobly  is  now  barbed  with  tfiarp  eco- 
nomic necessity.  Prohibition  enforcement  awella  the  Pederal  deficit 
and  at  the  aame  tbne  robs  the  Oovemment  of  revenue  with  which 
to  belanca  the  Budget  and  relieve  the  overburdened  taxpayer. 

Thoee  hit  by  the  tax  bill  are  now  asking  to  be  spared.  The 
movlea.  the  rubber  Indxistry,  the  automoMle  Industry,  the  inaxir- 
ance  companies — the  whole  long  list. 

"And  make  no  mistake  about  It.  they  are  hit,  and  hit  hard — at 
a  time  when  any  extra  expense  whatsoever  te  an  Inch  off  the  end 
of  tbe  nose. 

"  Life  or  death  for  many  of  the  tndustrlea  la  In  the  proTislons  of 
the  tax  bill:  life  if  the  tax  U  only  all  that  the  traffic  wUl  bear; 
the  death  sentence  If  beyond  that.  And  the  death  meana  to  the 
Government  that  the  goose  that  lays  tbe  golden  egg  la  no  more, 
that  the  thing  tbe  biU  seeks  to  aooompllah  te  nuUlfled  by  the  bill 
Iteelf.  So  It  Is  no  more  than  natural  and  human  that  orles  for 
mercy  are  raised. 

"And  while  all  thte  to  going  on,  the  thing  whleh  would  relieve 
all,  the  thing  whleh  would  save  Industry  from  being  taxed  to 
death,  lies  before  us — unused. 

"  Oongreas.  tbe  Congress  which  te  dotng  the  taxing,  has  tbe 
power  to  amend  the  Volstead  Act.  By  such  an  amendment  a  tax 
on  beer  can  be  levied.  And  by  such  a  tax  the  terrible  burden 
could  be  lightened,  could  be  shifted  to  shoulders  that  could  bear 
It — ahouldera  that  now  go  unencumbered  with  any  load  wtaatso- 


"A  beer  tax  would  bring  In  from  t375,000,000  to  $000,000,000  per 
year.  Think  what  that  woiild  do!  It  to  a  greater  sum  than  tbe 
present  propoeed  taxes  on  amusements,  radloa,  and  phonographs, 
and  communications  combined.  It  te  from  one-third  to  one-half 
the  total  tax  bUl. 

•  •  •  •  •  •  • 

"What  a  allly  situation! 

"  Prcailbitlon  te  doomed.  Bvery  sign  points  to  that  fact.  Aa 
sure  as  the  stars,  prohibition  Is  on  the  way  out.  Bvery  politician 
in  Washington  knows  It.  It's  only  a  matter  of  time.  In  what 
amounts  to  a  stampede,  the  political  drys  are  turning  wet. 

"What  an  opportiinlty  to  do  it  now — now.  when  the  awful 
pressixre  of  taxation  can  be  reUeved— not  later,  when  the  death 
aentence  on  overtaxed  Americans  has  been  executed. 

'  Thoee  Industries  which  are  now  OTlng  for  help  have  stock- 
bcriders.  Thoee  stockholders  are  voters.  We  advise  the  ones  who 
are  now  lobbying  in  Washington  to  get  their  companies  spared, 
to  go  to  the  grass  roots — to  call  upon  their  stockholders  to  express 
themselves  to  their  Congressmen  and  their  Senators. 

"Amendment  of  the  Volstead  Act  by  this  Congreea  would  turn 
the  trick.  It  would  clear  the  skies.  It  tent  being  done  because 
the  wary  p<4itlelans  are  waiting  for  tbe  party  ocmventlaos  next 
month  to  take  the  reeponslblllty  for  something  that  te  aa  In- 
evitable as  to-morrow. 

"  But  pressure  from  back  home  might  change  their  minds.  The 
politician,  admitting  that  prohibition  te  doomed,  contends  that  It 
'  can't  be  done  in  this  seesion.'  He  can  be  made  to  understand 
that  anything  Is  possible  In  a  time  like  this." 

ucpoiTS  or  coxMrmEis 
Mr.  BARBOUR,  from  the  Committee  on  Public  Buildings 
and  Grounds,  to  which  was  referred  the  bill  (H.  R..  11337) 
authorizing  the  Secretary  of  the  Treasury  to  exidiange  the 
Federal  building  site  in  Dover,  N.  J.,  for  another  site,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 

685)  thereon. 

lir.  ODDJK,  from  the  Committee  on  Post  OtOots  and  Post 
Roads,  to  which  was  referred  the  bill  (8.  36)  to  amend  the 
act  entitled  "An  act  to  provide  that  the  United  States  shall 
aid  the  States  in  the  construction  of  rural  post  roads,  and 
for  other  purpoees."  approved  July  11.  1916.  as  amended 
and  supplenented,  and  for  other  purposes,  reported  it  with 
amwfidmenfas. 

ICr.  THOMAS  of  Oklahoma,  from  tlie  Committee  on 
Indian  Affairs,  to  which  was  referred  the  bin  (3.  3691)  to 
provide  for  the  manufacture  and  sale  of  industrial  and  bev- 
erage alcohol  for  lawful  purposes  In  Osage  County.  Okla., 
reported  it  without  amendment  and  submitted  a  report  (No. 

686)  thereon. 

Mr.  SCHALL.  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  biU  (H.  R.  6393)  providing  for  pay- 
ment (rf  $3S  to  each  enrolled  Chippewa  Indian  of  the  Red 
lake  Band  of  Ifinnesota  from  the  timber  funds  standing  to 
their  credit  in  the  Treasury  of  the  United  States,  reported 
It  without  amendment  and  submitted  a  report  (No.  687) 
thereon. 

Mr.  AUSrriN,  fitan  Oie  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  3532  >  to  au- 
ttiorize  the  Commissioners  of  the  District  of  ColiHnbia  to 
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readjust  and  close  streets,  roads,  hlghwairs,  or  allesrs  In  the 
District  of  Columbia  rendered  useless  or  unnecessary,  and 
for  other  purposes,  reported  It  with  amendments  and  sub- 
mitted areport  (No.  688)  thereon. 

Mr.  TYDINGS,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  2178)  to 
exempt  from  taxation  certain  property  of  the  National  So- 
ciety of  the  Sons  of  the  American  Revolution  In  Washing- 
ton, D.  C.  reported  ic  with  amendments  and  submitted  a 
report  (No.  689)   thereon. 

KXBCT7TIVK  RZP(»TS  OF  COlOfrmEXS 

As  In  executive  session, 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  re- 
ported favorably  the  nomination  of  Brig.  Gen.  Edgar 
Thomas  Collins,  to  be  major  general  in  the  Regular  Army, 
from  June  1.  1932.  vice  MaJ.  Gen.  John  L.  Hines,  to  be  re- 
tired from  active  service  May  31,  1932;  and  also  sundry 
nominations  of  officers  in  the  Regiilar  Army,  which  were 
placed  on  the  Executive  Calendar. 

,  Mr.  ODDIE,  from  the  Committee  on  Post  OfiBces  and 
Post  Roads,  reported  favorably  sundry  nominations  of  post- 
masters, which  were  placed  on  the  Executive  Calendar. 

BILLS  AND  JOZKT  BXSCLX7TION  nTTHODUCKO 

Bills  and  a  joint  resoiutiou  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  I»Ir.  WATSON: 

A  bill  (S.  4654)  granting  a  pension  to  Faye  Rowland 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Ivlr.  HALE: 

A  bill  (S.  4656)  granting  an  increase  of  pension  to  Mary 
G.  Walsh  ()»1th  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4656)  granting  a  pension  to  Armor  Ellsworth 
Needy  (with  accompanying  ijapers) ;  to  the  Committee  on 
Pensions. 

A  bill  (S.  4657)  for  the  relief  of  Henry  Charles  OT)eIl;  to 
the  Committee  on  Claims. 

By  Mr.  FLETCHER: 

A  bill  (S.  4658)  for  the  relief  of  'Lyman  D.  Drake,  jr.;  to 
the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  4659)  to  amend  section  7  of  the  act  of  Congress 
of  June  30,  1906  (34  Stat.  L.  768.  U.  S.  C,  title  21,  sec.  8). 
as  amended;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  LA  FOLLETTE: 

A  bill  (S.  4660)  authorizing  a  per  capita  pasrment  of  $50 
to  the  members  of  tlie  Menominee  Tribe  of  Indians  of  Wis- 
consin from  funds  on  deposit  to  their  credit  In  the  I'reasury 
of  the  United  States;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SHEPPARD: 

A  bm  (S.  4661)  to  repeal  an  act  entitled  "An  act  to 
legalize  the  incorporation  of  national  trade-unions."  ap- 
proved June  29.  1886;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  NORBECK: 

A  biU  (S.  4662)  for  the  relief  of  C.  B.  Dickinson;  to  the 
Committee  on  Claims. 

By  Mr.  BORAH: 

A  joint  resolution  (S.  J.  Res.  157)  to  extend  the  time  for 
filing  claims  under  the  settlemoit  of  war  claims  act  of  1928, 
and  for  other  purposes;  to  the  Committee  on  Foreign 
Relations. 

REVBinTK    AMD    TAXATION — AMKNDIONTS 

Mr.  HOWELL  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10236.  the  revenue  and  taxa- 
tion bill,  which  was  ord^^  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

On  page  286,  line  2,  after  "  ccmpany,"  insert  a  comma  and  the 
words   '  ior  an  amount  in  excess  of  tlO." 

Mr.  KING  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  House  bill  10236.  the  revenue  and  taxation 
bill,  which  was  (H-dered  to  lie  on  the  table  and  to  be  printed, 
as  follows: 


lOn  page  38.  line  3.  after  the  Trord  "  TBrntory."  Inaert  a  comma 
ahd  the  foUowtng:  "  nor  to  persons  carrying  on  the  banking  busi- 
ness (where  the  receipt  of  deposits  constitutes  a  major  part  of 
such  business)  in  respect  of  transactlooa  In  the  ordinary  cotirae 
or  such  banking  biisiness." 

Mr.  TRAMMELL  submitted  amendments  intended  to  be 
proposed  by  him  to  House  bill  10236.  the  revenue  and  taxa- 
tion bin,  which  were  ordered  to  lie  on  the  table  and  to  bs 
printed,  as  follows: 

|On  page  36,  line  17.  strike  out  "e  1,000"  and  Inaert  In  Ueu 
thereof  '  »1.500."  ^^ 

On  page  36,  line  19,  strike  out  "  »2,600 "  and  inaert  In  lieu 
thereof  "  $3,000." 

On  page  87.  line  2.  strike  out  "  18  "  and  Insert  "  20." 

Mr.  CX)NNALLy  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10236,  the  revenue  and  taxa- 
tion bill,  which  was  ordered  to  lie  on  the  table,  to  be  printed, 
and  to  be  printed  in  the  Record,  as  follows: 

^Amendment  intended  to  be  proposed  by  Mr.  OosdrAxxT  to  ths 
bill  (H.  R.  10236)  to  provide  revenue,  equalize  taxation,  and  for 
otaier  purposes,  viz:  On  page  8,  strike  out  lines  19  to  25.  both 
inclusive  (relating  to  rates  of  normal  tax  on  individuals)  and 
Insert  in  lieu  thereof  the  following: 

"  (a)  Four  par  cent  of  the  first  M.OOO  of  the  amount  of  the  net 
Ineome  In  excess  of  the  credits  against  net  income  provided  Ih 
section  25;  and 

"(b)  Eight  per  cent  of  the  reraalndcr  of  such  excess  amount." 

On  page  10,  strike  out  lines  5  to  25,  both  Incluaive.  all  of  pages 
11;  12.  13,  and  14,  and  lines  1,  S,  and  8  on  page  15  (relating  to 
surtax  ratea  on  Individuals) .  and  inaert  in  lieu  thereof  the  foUow- 

VUpon  a  net  Inccnne  of  $6,000  there  shall  be  no  surtax;  upon 
net  incomes  in  excess  of  $6,000  and  not  in  excess  of  $10,000.  1  per 
oeht  of  such  exoeaa. 

^$43  upon  net  Incomea  of  $10,000;  and  upon  net  Incomea  In 
excess  of  $10,000  and  not  in  exoeaa  of  $12,000,  3  per  cent  in  addi- 
tion of  such  excess. 

*  $80  upon  net  Incomes  of  $12,000:  and  upon  net  incomes  in 
exeees  of  $12,000  and  not  in  excess  of  $14,000.  8  per  cent  In  additlou 
of  isuch  exeeaa. 

"  $140  upon  net  Incomes  of  $14,000;  and  upon  net  Inoomea  In 
excess  of  $14,000  and  not  in  excess  of  $16,000.  4  per  cent  In  addi- 
tion of  such  excess. 

"  $220  upon  net  Incomes  of  $16,000;  and  upon  net  Incomea  in 
excess  of  $16,000  and  not  in  excess  of  $18,000.  6  p»  cent  in  addi- 
tion of  such  excess. 

"  $320  upon  net  incomes  of  $18,000;  and  upon  net  Incomea  In 
excess  of  $18,000  and  not  in  excess  of  $20,000,  6  per  cent  in  addition 
of  such  excess. 

"  $440  upon  net  Incomes  of  $30,000;  and  upon  net  Incomee  In 
excess  of  $30,000  and  not  In  excess  of  $22,000,  8  per  cent  In  addi- 
tion of  such  excess. 

"  $600  upon  net  incomes  of  $22,000;  and  upon  net  Incomes  In 
excess  of  $22,000  and  not  in  excess  of  $34,000,  8  per  cent  In  addi- 
tion of  such  excess.  • 

"  $730  upon  net  incomes  of  $34,000;  and  upon  net  incomea  In 
excess  of  $24,000  and  not  In  excess  of  $36,000,  10  per  cent  in  addi- 
tion of  such  excess. 

"  $980  upon  net  Incomes  of  $26,000:  2nd  upon  net  incomes  In 
excess  of  $38,000  and  not  In  excess  of  $38,000.  11  per  cent  in  addi- 
tion of  such  exoeaa. 

"  $1,200  upon  net  incomea  of  $38,000;  and  xxpon  net  Inoomee  In 
exeees  of  $38,000  and  not  In  eseeaa  at  $80,000.  12  per  cent  In  addi- 
tion of  such  excess. 

"  $1,440  upon  net  incomes  of  $30,000;  and  upon  net  Incomea  In 
excess  of  $30,000  and  not  In  excess  of  $33,000.  18  per  cent  in  addi- 
tion of  such  excess. 

"  $1,700  upon  net  Incomes  of  $33,000;  and  upon  net  inoomea  in 
excess  of  $32,000  and  not  tn. excess  of  $36,0(X),  L6  per  centum  in 
addition  of  such  excess. 

"  $2,300  upon  net  Incomes  of  $36,000;  and  upon  net  iT»<x>nm  In 
raccees  of  $36,000  and  not  in  excess  of  $38.000, 16  per  cent  in  addi- 
tion of  such  excess. 

"  82.620  upon  net  incomes  of  $38,000;  and  upon  net  incomea  In 
excess  of  $38,000  and  not  in  exoeaa  of  fiiOJOOO,  17  per  cent  in  addi- 
tion of  auch  excess. 

"  $2,960  upon  net  incomes  of  $40,000;  and  upon  net  Incomea  in 
exeees  of  $40,000  and  not  In  exeeaa  of  $43,000,  18  per  cent  In  addi- 
tion of  such  exoeaa. 

"  $3323  upon  net  incomes  of  $42,000;  and  upon  net  Incomea  In 
exeees  of  $42,000  and  not  In  exceas  of  $44,000.  19  per  cent  in  addi- 
tion of  such  excess. 

"  $3,700  upon  net  Incomes  of  $44,0<X);  and  upon  net  tnoomea  in 
excess  of  $44,000  and  not  in  exeeaa  of  $46,000,  20  per  cent  in  addi- 
tion of  such  excess. 

''%4.100  upon  net  incomes  of  $46,000;  and  upon  net  Inoomea  In 
excess  of  $46,000  and  not  in  exeeaa  ot  $48,000.  31  per  cent  in  addi- 
tion of  such  excess. 

"  $4,520  upon  net  Incomes  of  $48,000;  and  upon  net  inoomea  in 
excess  of  $48,000  and  not  In  excess  of  $SOjOOO,  33  per  cent  in  addi- 
tion of  such  excess. 

"  $4,960  upon  net  Incomes  of  $50,000;  and  upon  net  Inrmnea  tn 
of  $50,000  and  not  in  exoeaa  of  $53j000.  2S  per  cent  la  addl- 
of  such 
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AMi  nan  nst  Ina— w  of  tsajOOO:  aad  upon  n«i  tneocnw  in 
at  MiM*  MM  avt  IB  wriM  of  IMjOOO.  34  per  eent  1b  sddl- 


•Mj009:  MBd  vpon  Bet  taweinco  la 
«KM»  or  tdijOOO  AJDd  not  In  occm  o(  »MjOOO.  »  per  emt  in  addl* 
tans  of  such  ■■—■ . 

"  10.400  upon  Df  t  ineomM  of  tW.OOO:  and  upon  net  txicomes  in 
wiMi  Of  mijttO  MMl  M«  tn  eate«  of  f66XM0.  16  per  ocni  in  addi- 
ttottoC 

It  tngceieo  of  MSjOOO:  and  wpon  net  incomes  In 
lad  sot  tnlaBceee  of  ••OMO.  37  per  cent  in  addl- 
tiOB  «f  math  mamm. 

"  fT,440  upon  net  inconaw  of  M0,000;  and  upon  net  tncoioee  In 
■wnw  of  §60.000  and  Bflt  tn  eaoos  of  9nj000.  M  per  cent  tn  addl- 
tloo  of  ractt  cxoeea. 

"  MjOaO  vpon  net  tneoeaea  af  MS^OOO:  end  upon  net  tnromce  In 
■  iiw  of  tmMC  and  BOt  ia  eaoaee  of  t«4iB00.  M  per  cent  tn  addi- 
tlan  cl  auch  cxocaa. 

*  ••.•DO  upon  net  tneomee  of  •04.000:  and  npon  net  tninmew  In 
iiiiM  Of  OOi.OQO  BBtf  BOt  IB  wai—  of  •••.OOP.  90  per  mttot  in  addl- 
ttan  of  auen  esocfla. 

**  •8.J0O  Uficn  net  inootnes  of  •00,000:  and  upon  net  incomes  in 
•■eav  of  •6B.0C0  and  not  In  eS'Seai  of  •88.000.  81  per  cent  tn  addl- 
'Monr  of  aisch  axoeas. 

"••AO  upon  net  tacwuiM  of  •68.000;  and  upon  net  Incomes  In 
4frew  of  •••OOO  and  not  m  €%.otm  of  rrOitOO,  33  per  cent  in  addi- 
tion of  such  ezcesa 

**  •20.400  upon  net  Incomes  of  •70,000:  and  upon  net  tnoomes  In 
netm  of  070.000  and  not  tn  cBseas  of  •72.000,  83  par  east  tn  addl- 
ttoo  of  sueti  exceas. 

**  811430  upon  net  Incomes  of  873.000:  and  upon  net  Incomes  in 
•OKeae  of  •72.000  and  cot  In  excess  of  $74,000.  94  p-r  cent  In  addi- 
tion of  •Qch  tmemm. 

"  •lljoe  opoe  net  taoemes  tH  OWjOOO:  and  vpeo  net  inooaMs  tn 
Till  Of  974.000  and  not  In  excess  of  •76.000.  35  per  cent  in  adtfl- 
liDB  of  such  esccaa. 

*  OttJOO  «pon  net  tnoomea  of  |rra.00O:  and  ^tpon  net  Incomes  In 
SBoaas  of  •70.000  and  not  in  exireos  of  •78.000.  ••  per  eent  in  addl- 
tlon  of  anen  csceas. 

**  •13.220  upon  net  Ineomes  of  010.000:  and  ^pon  net  Incomes  tn 
wcaua  of  •7tt.000  and  xwt  In  ez<:aai  of  ••0.000.  87  per  oent  in  addi- 
tion of  sueb  esccaa. 

"•ISJOOO  npon  net  tBComea  of  •••jOOO:  and  upon  net  tnooaws 
m  excess  of  OOO.OOO  and  not  m  azceas  of  •82.000.  88  per  oent  In 
addttkm  of  a«ch  eaeeas. 

"814.720  upon  net  iBoomes  af  oaajBOO:  and  upon  net  ineooisa 
io  ixcfSB  of  •03.000  and  not  in  txceas  of  •84XX)0.  20  per  oent  In 
•Mttloa  of  each  emsas. 

'•lOJMO  npon  net  ineomes  of  004000:  and  upon  net  Ineomes 
In  exores  of  884.000  and  not  In  exoeas  of  $86/100,  «0  par  eant  In 
addttloc  of  sacn  exoeas. 

"OMJOO  Tipon  net  tneoaMa  of  OOOjOOO:  and  vpon  net  incomes 
19  axosas  of  •6^.000  and  not  In  excess  of  863.000.  41  per  cent  in 
addttlon  of  «uc2»  eaeesa. 

**  •ll J20  apoo  nat  toeoaaes  of  •OSjOOO:  and  upon  net  Incomes 
in  excess  of  •88.000  and  not  In  excess  of  •00400.  43  ptir  eent  In 
addttioa  of  a«ch  aaeesa. 

"•l^jBOO  «poB  Bat  tBoeBiae  of  OiOAOO:  and  upon  net  iT^wnrrr^— 
In  excess  of  WOMO  and  not  in  excess  of  OOSjOOO.  43  per  eent  in 
addWMn  of  socb  esoess. 

"•lOjn  npen  net  tosemea  of  •••ilOO;  and  upon  net  iTwv<fn>f 
in  excesa  of  •S2.000  and  not  in  excces  of  •04.000.  44  per  eant  tn 
addmoaof  bbcIi  aaeesa. 

"•10.700  opaB  net  tiiniwaw  of  •04M0:  and  upon  net  Incomes 
la  excess  of  8044X10  and  not  in  excess  of  OOOjaOO,  45  per  eent  In 
aij^ilua  of  surh  aacaas. 

**  •30.600  upon  net  tatioana  off  onjOSO:  and  upon  net  ineomes 
In  sxosss  of  ••OjOOO  and  not  In  sTrasi  of  •OSjOOO.  M  per  eent  tn 

"Oai.aM  npaa  aet  tanniia  of  •80,000;  and  upon  net  tncKirawi 
la  cxosas  of  •90.000  and  not  In  excess  of  •lOOjOOO,  47  par  eant  la 
adtfUlou  of  such  aaeesa. 

~<ii.tOO  vpoB  net  Innnraai  of  OlOOJOOO:  aad  upan  npt  Ineomai 
lattooas  of  0100  JOO  and  n^t  in  exoeas  of  OlOOJOO.  40  per  oent  In 

*  •40.400  mpoB  act  laoemes  of  •lOO^OOO;  aad  upon  net  Ineomes 
in  excess  of  •180.000  and  not  In  excess  of  •30O.00O.  49  per  cent  tn 
addlMoa  «f  aach  aaeoas. 

*  9t09mt  upem  art  taooens  of  OOOOiiOO;  aad  apoa  act  tnooaaes 
tn  STCfM  of  •300.000  and  not  In  excess  of  OSOOuOOO.  60  per  oent  tn 

*012^JOO  upeo  aat  IneeaMa  of  OMOjOOO;  aad  upea  net  IZMoaaea 
la  excess  of  •SOO.OOO  and  not  tn  axeesa  of  ••OOtfOOO.  61  per  eent  In 

*finj8W  'Open  net  taaooiaa  of  OOOOJOO.  and  upon  act  tTmmaan 
la  exoeas  of  0400.000  and  not  In  exoeas  of  •fiOOOOO.  63  per  cent  In 
addttioa  of  aacft  ( wf  las 

-  03M  JOO  -upon  aet  laoaaMa  of  OOOQlOOO:  aad  upon  net  ineoaMs 
In  exceas  of  0800.000  and  not  tn  excesB  of  8750.000.  53  per  cent  tn 

000  upon  aeO  laaaBMa  af  ♦780000:  »»*^  t^wo  aat  ineoowi 
la  cxcaaa  of  ♦730.000  and  not  In  exceas  of  OLOOOjOOO.  54  par  oent  la 

000  opan  aat  tawnnin  of  OIjOOOXIOO:   aad  opon  net  in- 
to excess  of  01.000.000.  55  per  cent  ia  addition  of  sudi 
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ta  lieu  U:arsot  ttM  foUowlng: 


"(e)  In  tbe  case  of  a  stngle  person,  a  personal  exemption  of 
•1.000;  or  in  the  case  of  the  head  of  a  family  or  a  married  person 
living  with  husband  or  wife,  a  personal  exemption  of  •2.500.  iinleas 
the  net  income  is  tn  excess  of  •5.000.  tn  which  case  the  persontd 
exemption  shaU  be  83.000.  A  hnsbend  and  wife  living  together 
shall  receive  but  one  personal  exemption.  The  amount  ol  such 
personal  exemption  shall  be  •2,500.  unless  the  aggregate  net  in- 
come of  such  husband  and  wife  Is  in  excess  of  85,000,  In  which 
caae  tbe  amount  of  ruch  personal  exemptton  shall  tw  82.000.  It 
eoch  husband  and  wife  make  separate  returns,  the  personal  ex<- 
cmptlon  may  be  taken  by  either  or  divided  between  them.  In  no 
case  shall  the  reduction  of  the  personal  exemption  from  82,500 
to  $2,000  operate  to  Increase  the  tax.  which  would  be  pajrabia  If 
the  exemption  ware  •a^BOO,  by  more  than  the  amount  of  the  net 
income  in  excess  of  •5.000." 

On  page  37.  strike  out  lines  14  to  34.  both  Inctujrive,  and  an 
of  page  al  <belBg  the  eamed-lnoome  provlsioos) . 


tVS  FlMCXnOH  or  coast  OTTABS  NOMllf  A1  1UIV5 

Mr.  JOHNSON.  Mr.  President.  I  a^  unantmnii.s  consent 
that  the  rule  by  which  two  executlTe  session  days  must 
elapse  before  confirmations  became  final  be  waived  in  re- 
spect to  certain  Coast  Guard  nominations  which  recently 
were  confirmed  at  the  last  executive  session  of  the  Senate. 
I  make  this  request  because  it  is  an  emergent  matter.  The 
young  men  have  graduated  and  their  closing  exercises  are 
set  for  Monday  next.  It  was  assumed  that  then  they  would 
receive  their  commissions  and  their  appointments.  If  we 
do  not  waive  tbe  rule,  the  entire  program  that  has  been 
arranged  for  Monday  next  win  be  utterly  and  wholly  dis- 
placed.   I  therefore  ask  that  the  rule  may  be  waived. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

B£r.  NORRIB.  Mr.  President,  I  ttdnlt  all  the  Senator  need 
do  would  be  to  ask  unanimous  consent  that  the  President 
be  notified  of  the  confirmation  of  the  nominations. 

Mr.  JOHNSON.  I  am  willing  to  adopt  whichever  method 
win  accomplish  the  purpose;  and,  at  the  suggestion  of  the 
!  Senator  from  Nebraska.  I  ask  imanimous  consent  that  the 
President  may  be  notified  of  the  confirmation  of  the  Coast 
anard  nominations  which  were  acted  upon  by  the  Sefiate 
at  Its  last  executive  session. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and,  as  in  executive  session,  that  order 
will  be  enters. 

OOVXUnCXHT  AND  TAXXS — APOKSSS  BY  rPESERICX  K.  WILLUMSON 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Appendix  a  radio  address  dclhrered  by 
Mr.  Frederick  E.  Williamson,  president  of  the  New  York 
Central  lines,  on  Wednesday,  April  20.  1932,  on  the  subjoet 
OoaerBment  azid  Taxes — ^Everybody's  Business. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcokb,  as  follows: 

As  a  people  we  are  bom  optimists.  We  earn  more,  spend  more, 
and  en^ay  more  than  any  cl-rlltsed  people  in  the  world.  We  boast 
of  our  national  imal^.  but  we  ignore  the  fact  that  it  represente 
only  the  sayings  of  the  people.  We  are  proud  of  our  T<«urTTi^»i 
income,  but  w«  forget  that  it  can  never  be  more  than  the  aggre- 
gate of  Indivldunl  income. 

We  concede  that  goremment  now  oonstltntes  tlie  oountryV 
freateat  batiineaH.  bxxt  we  refuse  to  admit  that  we  are  stocktwUHS 
in  the  business  of  government  and  that  we  are  responsible  for 
the  conduct  of  that  business.  We  find  it  iniich  more  conrenlent 
to  neglect  government,  and  we  do  neglect  It. 

We  are  most  particular  In  the  sdection  of  a  new  nwtor  car, 
a  radio,  or  an  overcoat;  but  we  give  llttla  thoqgbt,  excepting  at 
or  about  election  day,  to  the  selection  of  our  Caovemment.  As 
a  matter  of  fact,  we  do  not  want  to  be  bothered  with  the  details 
of  government  unless  we  think  It  can  do  something  for  us  vviiich 
apttl  give  us  an  advantage  over  our  nei^bor.  In  that  event,  we 
are  wflUng  to  bestir  ourselves  and  we  promptly  ^^11  upon  govern- 
ment to  satisfy  what  has  become  commonly  known  as  public 
demand." 

Government  Is  always  ready  to  raspoed  to  any  demand  which 
can  poBslbly  be  consUued  as  public  ^<«"ii»ini1  and.  dtu-lng  the  re- 
cent years,  "public  demand ~  has  become  the  theme  song  of  our 
national  life.  Ttie  F>ederal.  SUte.  and  local  governments  bavtt 
Ustaaed  to  ttw  mnaic.  and  have  intenstfked  ttieir  efforts  to  pinsar 
the  people. 

As  a  residt  governmental  acitvlties  have  contlnxied  to  expand  in 
every  direction.  We  now  find  niMiiiiiiwiliI  engaged  in  an  m«w^t 
of  business  and  in  direct  compeCMoB  with  tta  citizens.  Wlian 
govemaient  enters  business  it  becomes  a  monopoly,  and  no  pri- 
vate industry  can  successfully  compete  with  it.  Moreover,  the 
bvatneas  venftwea  of  government  are  usually  condiacted  at  a  loss, 
aad  ttisaa  losses  are  paid  from  the  public  tas  cheat,  to  whloh  tbe 
Gitiaana  thamsalvea  are  required  to  contribute. 
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The  past  decade  embraced  yeckrs  of  unparalleled  proqwrity. 
Our  volume  of  business  expanded,  values  Increased  enormously, 
and  business  generally  was  profitable.  But  In  q>lte  of  these  facta, 
thoughtful  citisens  constantly  directed  attention  to  the  rapid 
expansion  of  government  and  the  continuously  increaslxtg  tax 
burden.  But  these  efforts  enlisted  little  support.  The  Govern- 
ment was  rich;  it  could  do  anything:  the  governmental  Santa 
Claus  was  on  the  Job. 

Huge  sums  of  public  tax  funds  were  appropriated  and  bonds 
were  issued  freely  for  all  maxmn*  of  public  improvements — im- 
provements which  it  was  thought  were  needed.  Improvements 
which  some  one  thought  might  be  used  sometime  In  tbe  future, 
and  Improvements  which  nobody  needed  or  would  ever  need. 
Millions  of  tax  funds  were  allocated  for  every  character  of  service 
and  relief — relief  for  this,  relief  for  that,  and  relief  for  the  other 
thing — largely  upon  the  popular  theory  that  it  would  not  cost 
anybody  anything. 

New  Government  agencies  were  created  to  spend  the  money  and 
new  bureaus  to  supervise  the  expenditures.  Commissions  were 
established  to  regulate  everything  and  everybody.  But  there  was 
appsirently  no  thought  that  all  of  these  things  actuaUy  cost 
money;  that  there  would  be  a  day  of  reckoning;  and  that  the 
people  themselves  would  be  called  upon  to  pay  the  bill. 

Pay  day  Is  here — and  pay  day  is  to-day.  Many  of  the  govern- 
mental units  throughout  the  land  are  now  facing  enormous  cash 
deficits  and  some  of  them  are  on  the  verge  of  actual  bankruptcy. 
How  many  people  realize  that  in  1019,  the  year  following  the 
armistice,  total  taxes  collected  In  the  United  States  amotmted  to 
seven  and  one-half  blUlon  dollars;  that  while  there  was  a  slight 
reduction  to  seven  and  one-quarter  bUllon  dollars  In  1923,  from 
then  en,  beginning  at  a  point  five  years  after  pefu%,  our  tax  biU 
has  been  constantly  increasing.  It  was  nearly  ten  billions  in  1929 
and  l8  over  ten  billions  at  the  present  time.  In  fact,  the  total 
public  expenditures  for  1830  exceeded  $14,000,000,000,  the  differ- 
ence being  represented  by  a  84.000,000.000  addition  to  oiir  public 
debt  of  thirty  billlona.  Government  budgets  must  be  balanced, 
and  the  public  credit  must  be  maintained.  Government  is  now 
looking  for  a  public  which  is  wiUlng  to  pay  for  the  services  whioh 
Govo-nment  provided  in  response  to  what  Goverzunent  considered 
to  lie  a  public  demand. 

At  the  same  time,  we  are  passing  through  a  recession  in  business 
which  for  length  and  severity  is  possibly  vsrlthout  a  parallel  In 
history.  Profits  of  agriculture  and  Industry  have  almost  vanl^ed, 
and  they  naturally  yield  much  less  tax.  The  income  of  the  indi- 
vidual has  been  greatly  reduced,  if  it  has  not  entirely  disappeared, 
and  he  finds  It  dlClcult  to  pay  any  tax.  We  have  reached  the 
point,  to  quote  from  a  recent  address  by  Ool.  Robert  R.  McOormlck. 
editor  and  publisher  of  the  Chicago  Ttlbune,  where — 

"  The  evil  talk  of  tax  strikes  is  heturd  throughout  the  land;  but 
far  more  serious  than  strikes  is  the  growing  inability  of  taxpayers 
to  pay.  Strike  or  no  strike,  it  Is  absolutely  impossible  to  pay  the 
taxes  assessed.  Owners  of  buUdlngs  are  tearing  them  down  be- 
cause taxes  are  more  than  receipts.  Owners  of  imlmproved  prop- 
erty are  unable  to  pay  their  taxes  and  tax  buyers  can  not  be  found 
to  evict  them.  We  have  reached  the  extraordinary  situation  where 
the  ownership  of  prope^y  has  become  a  llabUlty.  not  an  asset." 

The  man  who  does  not  make  a  tax  return,  or  who  does  not 
directly  pay  taxes,  may  think  that  he  Is  exempt  from  taxation — 
but  he  Is  not.  Every  citizen,  whether  he  knows  It  at  not,  pays 
taxes.  There  Is  no  way  of  evading  the  tax  collector — he  finaUy 
gets  everybody.  Taxes  are  added  to  the  cost  of  everything  we 
purchase — ^bread,  meat,  flour,  clothing,  fuel,  light,  rent,  and  even 
transportation. 

We  are  apt  to  point  with  pride  to  the  fact  that  the  raUways. 
which  have  contributed  so  much  to  the  universal  welfare,  con- 
stitute the  country's  largest  corporate  taxpayer.  In  reality,  we 
have  merely  made  the  railway  industry  our  largest  tax  collector. 

The  rallw^a3rs  not  only  pay  real -estate  taxes,  as  do  the  fanner 
and  the  home  owner,  but  they  pay  more.  They  pay  excise  taxes 
for  the  privilege  of  doing  biisinees.  In  many  States  they  pay 
capital-stock  taxes.  In  some  States  they  pay  taxes  upon  their 
gross  revenues.  In  at  least  one  State  they  pay  taxes  for  the  privi- 
lege of  running  their  tracks  across  public  highways.  And,  of 
course,  they  pay  a  Federal  Income  tax — ^when  they  have  any  in- 
come. 

The  rallwasrs  pay  thaee  taxes  from  freight  rates  and  passenger 
fares  which  they  receive  from  the  public  who  use  rail  service. 
Every  time  you  pay  810  for  railway  freight  or  passenger  service, 
you  contribute  about  75  cents  to  the  cost  of  government.  You 
pay  it  to  the  railways  when  you  purchase  a  ticket  or  pay  a 
freight  bill,  and  the  raUways  torn  It  over  to  government  when 
they  pay  their  tax  bills. 

The  power  to  tax  is  the  moat  important  privilege  conferred  upon 
government  by  the  people.  Tlie  proper  use  of  the  taxing  power 
Is  a  condition  precedent  to  the  pro^terity  of  any  country.  Tl&a 
abuse  of  taxing  power  can  destroy  even  the  richest  of  nations. 
We  should  always  remember  that  government  Itself  Is  not 
obliged  to  earn  money.  Government  has  the  power  to  collect 
ocney  from  those  who  do  earn  It. 

When  unfair  or  excessive  taxation  draws  upon  the  *»wtl'^al 
wealth,  our  productive  ability  becomes  Impaired.  Agriculture  and 
Industry  are  compelled  to  curtaU  business  operations,  with  re- 
sultant unemployment,  thinner  pay  envelopes,  and  reduced  pur- 
chasing power.  Bvery  dollar  of  unnecessary  or  excessive  tax.  which 
government  talzes  fnxn  the  earnings  and  «i»«nmy  of  ^i^  jnmlet, 
reduces  the  amount  which  citieens  will  be  able  to  spend  for  goods 
and  services,  or  for  the  employment  of  labor. 


It  U  no  longM-  necessary  to  point  out  that  the  cost  of  govam- 
ment  Is  now  beyond  the  ability  of  the  people  to  pay,  A  biislnces 
depression  has  brought  that  fact  home  with  bmtal  ftoca.  X3cfr~ 
amment  has  now  become  a  814.000,000,000  annual  axpcaaa.  and 
we  face  a  staggering  pubUc  debt  and  a  back-breaklag  tax  buMen. 
Ve  know  where  we  are  to-day,  but  we  must  now  detemUna  where 
we  are  going  to-morrow. 

^Hwe  are  to  have  sound  and  lasting  prosperity  In  this  oonntry. 
Government  must  atop  looking  for  new  ptaoaa  to  ^tead  mora 
money  and  to  levy  additional  taxes.  Government  must  raduoe 
expenses,  and  by  this  I  do  not  mean  merely  reducing  salariea  of 
Government  officers  and  employeea;  I  mean  that  the  only  prac- 
tlo«  way  to  reduce  Government  expenses  U  to  eurtaU  govanv- 
mmtal  activlUea.  We  must  caU  a  halt  upon  every  extravaganoa 
in  government  which  produces  excessive  taxation,  and  which  oom^ 
pels  hand-to-mouth  public  borrowing.  We  must  gat  down  to 
hard-pan  in  the  business  of  government. 

Let  the  Government  retire  from  all  buslneas  which  r^n  t^I 
should  be  conducted  by  Its  citizens  engaged  in  industrial  enter* 
prtae.  All  commissions,  bureatiB,  and  governmental  "  what  note  " 
which  are  not  actuaUy  essential  to  the  public  wtifare  should  be 
alxdished.  The  people  should  cease  their  demands  upon  Govern- 
ment for  all  kinds  of  service  and  for  all  sorts  of  fads  and  fancies — 
at  public  expense.  We  must  learn  to  be  satisfied  with  leas,  or  we 
mtist  provide  it  otirselves.  Expenditures  for  public  Improvements 
should  be  based  solely  upon  the  absolute  need  for  them,  aad  upon 
ovu-  abUlty  to  pay  for  them. 

Everyone  knows  that  reducing  expenses  Is  a  painful  Job.  But 
agrlcult\jre  and  industry  have  been  compelled  to  pare  expenses  to 
the  very  bone  of  their  operations,  and  the  process  has  been  mora 
than  painful.  The  individual  citizen  has  not  only  felt  the  pinch, 
but  he  has  economized  until  it  actually  hurts.  But  what  is  mora 
important  is  the  fact  that  these  pains  will  become  permanent 
aches  unless  government  is  willing  to  adopt  the  same  drastic 
economies  which  have  been  forced  upon  its  people. 

Some  people  do  not  oare  much  what  happens  as  long  aa  tt  doas 
not  happen  to  them.  But  government  and  taxes  affect  everybody, 
and  everybody  is  to-day  in  need  of  the  relief  which  could  readily 
bo  provided,  through  less  government  and  reduced  taxes. 

What  the  country  needs  is  relief  from  governmental  meddling 
with  ita  citizens  and  with  their  lawful  btislness  pursuits. 

What  we  all  need,  and  Amd  Immediately,  u  lallef  from  a  tax 
burden  which  now  has  a  strangle  hold  upon  agrLctilture  and  Indus- 
try, and  which  is  actually  confiscating  the  savings  and  the  earnings 
of  the  home  owner  and  the  wage  earner. 

If  the  people  really  desire  economy  In  government  and  a  tax 
bill,  which  they  can  afford  to  pay,  they  can  have  it.  But  only  If 
they  make  their  desires  known  to  those  who  represent  them  ia  the 
conduct  of  government.  Citizens  must  be  sure  that  their  dealras 
are  clearly  heard  and  that  they  are  definitely  undantood.  Tbey 
must  see  that  their  wishes  are  respected. 

Within  the  past  few  days  we  learn,  through  the  puhllc  ptaas, 
that  an  effort  is  being  made  to  reduce  the  coat  af  o\ir  Federal 
Government.  This  is  a  move  in  the  right  direction.  Whetbar 
th^  reductions  will  be  sufficient  to  give  new  life  to  agrlJcultuxa 
aiBd  industry  is  for  the  people  and  their  representatives  to  deter- 
mine. If  the  people  reaUy  Intend  to  show  a  proper  interest  in 
government,  they  shoxild  now  let  their  representatives  kaow  how 
they  feel  with  regard  to  the  program  which  has  been  proposed  and 
with  regard  to  any  programs  which  may  be  advanced  In  the 
future. 

Pvirthermore,  we  must  assume  more  responslbUlty  for  the  con- 
duct of  a  government  which  la  in  fact  our  Government.  We  must 
recognize  that  government  and  taxes  are  insmarable,  and  that 
they  are  detmnlnlng  factors  in  our  national  life.  Government 
and  taxes  are  and  they  should  always  be — everybody's  imslneaa. 

kEVXHtm  AlfD  TAXATIOir 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10236) 
to  (provide  jevenue,  equalize  taxatioQ.  and  far  other  purposes, 
which  had  been  reported  from  the  Committee  on  Finance 
with  amendments. 

Mr.  WALSH  of  Montana.  Mr.  President.  I  see  tn  tbo 
report  on  the  bill  now  under  consideration  some  very 
important  flgiues  relative  to  the  revenue  which  it  is  esti- 
mated will  result  from  the  income-tax  features  of  the  bill, 
if  enacted.  I  want  to  inquire  of  the  chairman  of  the 
Committee  on  Phianoe,  the  Senator  from  Utah  [Mr.  Shoot]. 
In  <diarge  of  the  bill,  whether  the  amount  of  revenue  which 
it  bB  expected  wiU  be  produced  from  each  bracket  is  given 
in  the  report?  I  notice  tbe  amount  which  the  individual 
taxpayer  will  pay  is  given,  but  I  do  not  find  anywhere  the 
aggregate  amount  in  each  bracket. 

Mr.  eMCXyr.    we  have  the  figures  as  to  tbe  afgregate. 

Mr.  WAUSH  of  Montana.    Will  they  be  supplied? 

Mr.  SMOOT.  I  shall  cal^  attention  to  thsm  In  my  re- 
marks. I  will  say.  however,  that  the  aggregate  revenue, 
talcing  tbe  bill  as  a  whole,  wm  be  $1,030,000,000. 

Mr.  WALSH  of  Montana.  I  see  that  the  aggragate  is 
given. 
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Tbe  Senator  deairM  tbe  aggregate  in  each 


Mr.  SMOOT. 
Of  the  brackets. 

Mr.  WALSH  U  Montana     In  each  bracket 

Mr.  SMOOT.    I  viU  eee  tf  that  can  not  be  sappUed. 

Mr.  President.  I  now  ask  unanimous  consent  that  the 
formal  reading  of  the  bill  (H.  B.  10236)  to  provide  revenue, 
aqoallae  taxation,  and  for  other  porpoaea.  may  be  dispoised 
with-         

The  PRESIDENT  pro  tempore.  The  Senator  from  Utah 
aiks  unanimous  coiuent  that  the  fonnal  reading  of  the 
bUl  may  be  dispensed  with.  Is  there  objection?  Tbe 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  SMOOT.  Mr.  President,  there  Is  Imposed  upon  us 
the  all-important  duty  of  taking  immediate  and  adequate 
steps  to  place  the  finances  of  the  Grovemment  upon  an  un- 
qiiestloned  sound  ba£ls  and'  to  iirovide  for  the  continu- 
ance of  the  public  credit  uuimp&ired.  This  is  a  problem 
of  by  no  means  merely  fiscal  implications,  which  may  be 
thought  of  simply  in  terms  oi  increasing  the  Federal 
revenues  and  decreasing  its  expenditures.  It  involves  an 
teue  of  vastly  greater  significance,  upon  which  econcmic 
eoodltlons  In  the  period  which  lies  immediately  b^ore  us 
must  depend  in  very  considerable  measure.  The  course 
which  the  Congress  pursues  In  dealing  with  this  problem 
^jrlll  inevitably  affect  the  welfare  of  every  man  and  woman 
in  tbe  coun^. 

I  need  not  recount  the  facts  of  the  depression  through 
which  we  have  been  passing  during  the  past  two  and  a  half 
years.    Tbe  extent  of  contmction  in  our  industrial  and  com- 
mercial activity  and  of  the  dechne  in  commodtty  and  se- 
curity prices — in  fact,  values  in  genera] — and  the  drastic 
credit  liquidatian  which  has  taken  place,  the  unemployment 
%nd  the  suffering  of  part  montlxs,  should  be  all  too  fully 
evident  to  require  description  at  this  time.    It  is  becoming 
increasingly  apparent  that  this,  the  most  severe  depression 
ta  the  country's  history,  has  reached  a  stage  in  which  doubt 
«aod  uncertainty  are  obstructing  the  processes  of  rehabill- 
.  Ution  and  recovery  which  the  wealth  of  our  resources  and 
Wm  industry  and  enterprise  of  our  people  assure  as.    There 
is.  furthermore,  little  doubt  that  an  important  contrlbatlng 
factor  In  this  situation,  particularly  in  recent  months,  has 
been  Che  concern  which  has  been  aroused  by  the  occur- 
rence of  heavy  deficits  in  the  Federal  Budget  and  by  the 
prospect  of  further  large  deficits  imif>.^  corrective  measures 
are  immediately  taken. 

We  closed  the  fiscal  year  1931  vrlth  a  deHclt  of  sli^tly 
more  than  tMMOft.000.  Of  this  amount.  $440,000,000  was 
attributable  to  sinking  fond  and  ottwr  statutory  debt  re- 
tirements. The  balance  of  that  deficit,  plus  an  Increase  of 
91U,000.000  in  the  Treasury's  general  fund,  accounted  for 
a  net  Increase  in  the  gross  public  debt  outstanding  of  $616.- 
000.000.  Prom  point  of  view  of  the  funds  which  the  mar- 
ket was  called  upon  to  loan  to  the  Oovermnent.  there  rtiould 
be  added  to  the  net  Increase  of  $616,000,000  in-  the  public 
debt  the  net  amount  of  $SO7.60(r.000.  representing  additional 
Treasury  borrowing  required  to  convert  securities  held  hi 
tte  adjusted -certificate  fund  Into  cas^  In  order  to  provide 
tai  part  for  additional  kxms  to  veterans.  This  makes  a  total 
increase  in  the  votone  of  Federal  borrowing  in  the  open 
market  in  the  fiscal  year  1931  of  more  than  $1,120,000,000. 

TYeasory  estimates  indleate  for  the  enrrent  fiscal  year — 
namely.  1931— a  deficit  aggrcfatlng  $2.249.900,090.  exclusive  of 
additional  amounts  required  to  carry  out  the  Oovemment's 
reconstroction  program.  Subtracting  tram  this  figure  $412,- 
000.000  for  statutory  debt  retirements  toeluded  In  expendi- 
tores.  and  adding  $625,000,000  for  the  Reconstruction  n- 
nance  Corporation  and  for  increases  in  the  capital  of 
Federal  land  banks.  Indicates  a  net  increase  In  the  pilblic 
debt  outstandmg  of  not  less  than  $1.4M.000.000  for  1932. 
Again,  to  obtain  the  indicated  volume  at  buiiuwim  la  the 
open  market,  it  is  oeceaMry  to  iaereast  this  total  by  the 
amotmt  of  addltlODal  securities  UquUteted  in  connection  with 
the  financing  oi  loans  to  veterans,  which  brings  the  indi- 
cated total  volume  of  Federal  borrowing  In  the  open  martet 
fbr  the  fiscal  year  1932  to  not  less  than  $2^75.000.000. 


Thus  the  Treasury  has  been  called  upon  to  finance  through 
borrowing  a  deficit  of  about  $900,000,000  for  the  fiscal  yeacc 
1931  and  a  deficit  for  the  fiscal  year  1932,  which  by  the  end 
of  April  had  actually  reached  a  total  of  more  than 
$2,300,000,000. 

Mr.  HULL.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  EEebsbt  in  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
Tennessee? 

Mr.  SMOOT.    I  yield. 

Mr.  HULL.  I  could  not  hear  from  where  I  am  sitting 
whether  or  not  the  Senator  referred  to  the  status  of  the 
sinking  fund  in  that  connection. 

Mr.  SMOOT.  I  have  not  referred  to  it  as  yat.  but  I  will 
reach  that  before  I  conclude. 

Mr.  HULL.    Very  welL 

umcisttw  nr  kbvcnuib 

Mr.  SMOOT.  The  deficits  are  to  be  attributed  In  the 
main  to  ttxt  drastic  reduction  of  the  Federal  revenues  as  a 
result  of  the  depres!5ton.  Total  Federal  receipts  In  the  fiscal 
year  1930  aggregated  $4,178,000,000.  Treasury  estimates  in- 
dicate that  receipts  for  the  current  fiscal  year  amount  to 
only  $2.240.000.000— a  decline  of  nearly  50  per  cent.  Treas- 
ury estimates  for  the  fiscal  year  1933,  the  year  for  which  we 
are  budgeting.  Indicate  total  receipts  of  only  $2,375,000,000. 

Brief  examination  of  the  major  items  of  revenue  will  in- 
dicate the  character  of  the  changes  which  have  taken  place. 
Customs  receipts  totaled  $587,000,000  for  the  fiscal  year  1930, 
and  are  estimated  at  $430,000,000  for  the  fiscal  year  1933. 
Miscellaneous  internal  revenue  collections  aggregated  $626,- 
000,000  in  1930.  and  are  estimated  at  $550,000,000  for  1938. 
The  most  drastic  decline  in  receipts,  however,  is  due  to  the 
reduction  in  the  volume  of  inccNne-tax  payments.  Current 
collections  of  individual  income  tax  have  dropped  from 
$1,061,000,000  in  1930  to  an  estimated  total  of  only  (275.- 
000.000  for  1933,  while  current  corporation  income-tax  col- 
lections decltned  from  $1,118,000,000  in  1930  to  eoi  estimated 
total  of  only  $382,000,000.  A  tax  upon  Incomes  must  be  un- 
productive whenever  incomes  disappear. 

It  is  inevitable  that  the  Federal  revenues  should  be  seri- 
ously affected  by  the  depression,  accompanied  as  It  has  been 
by  drastic  reduction  in  incomes.  The  effect  <rf  the  depression 
upon  the  revenues  has,  however,  been  accentuated  by  the 
fact  that  the  Individual  Income  tax  rests  upon  a  relatively 
narrow  base  and  is  levied  upon  incomes  which  contain  highly 
variaUe  elements.  As  a  result  of  the  hberal  exemptions 
allowed  by  the  existing  law  the  total  individual  Income  tax 
is  paid  by  some  2.000.000  individuals.  More  than  94  per  cent 
of  these  taxes  are  paid  by  about  260.000  individuals.  Con- 
sequently the  yield  of  the  individual  income  tax  is  dependent 
to  a  very  considerable  degree  upon  the  vacillating  f  ortimes 
of  a  few  individuais.  By  the  proposed  reduction  in  personal 
exemptions  it  is  expected  that  some  L700,000  individuais  will 
be  added  to  the  taxpaying  group. 

BSCCklTT    L06SBS 

As  to  the  large  incomes  particularly,  both  the  number  of 
returns  reporting  incomes  in  the  upper  brackets  and  the 
vtdmne  of  income  so  reported  are  largely  affected  by  the 
profits  and  losses  resulting  from  dealings  in  securities.  In 
fact,  security  gains  and  losses  have  be«i  a  major  factor, 
accounting  for  unprecedented  yields  in  the  past  as  well  as 
tbe  recent  decline  in  aggregate  individual  income-tax  col- 
lections. The  importance  of  this  factor  may  be  illustrated 
on  the  basis  ot  the  comparison  between  1928  and  1930.  the 
latest  year  for  which  data  are  available.  The  combined  net 
income  shown  on  returns  reporting  net  income  of  $5,000  and 
over  shows  a  decline  of  $6,180,000,000  from  1926  to  1930. 
Taking  into  account  both  profits  and  losses  from  seciulty 
transactions  shown  on  these  returns,  1930  shows  a  decline 
as  compared  with  1928  of  about  $4,230,000,000  in  Income 
from  dealings  from  securities.  This  decrease,  therefore, 
accounted  for  approximately  two-thirds  of  the  change  in 
reported  net  income.  Reasonable  restelcti<ms  are  essential 
and  are  recommended  In  the  bill  now  before  you.  As  the 
result  of  provisions  written  into  the  bin  by  the  House  and 
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amendments  prc^oaed  by  the  Finance  Committee  affecting 
the  treatoMOt  ot  proltts  and  looses  from  dealings  in  secur- 
ities, the  extent  to  which  ordinary  income  can  in  effect  be 
wiped  out  for  tax  purposes  by  losses  on  securities  is  very 
materially  reduced. 

oovcaNaoNT  ExmnnroaaB 
With  receipts  cut  practically  in  half  by  the  desnession, 
the  Budget  has  been  further  burdened  as  a  result  of  growing 
expenditures.  Following  ttie  postwar  defiatlon  of  Govern- 
ment outlajrs,  greatty  expanded  by  war  activities.  Federal 
expenditures  retiched  a  low  point  of  about  $3,494,000,000 
in  the  fiscal  year  1927.  From  this  figure  there  has  been  a 
constant,  unrelenting  increase  to  an  estimated  total  of  more 
than  $4,480,000,000  for  the  fiscal  year  1932,  exclusive  of  cer- 
tain Items  of  expenditure  for  the  Oovernment's  reconstruc- 
tion program,  iK>t  now  possible  of  accurate  estimate.  Ex- 
penditures for  the  fiscal  year  1983  are  estimated  at  about 
$4,113,000,000.  At  a  time  when  corporations  and  individuals 
are  struggling  with  the  problems  of  depression,  facing  the 
necessity  of  adjusting  expenditmes  to  reiduced  incomes,  and 
when  the  Government  is  calling  upon  the  public  to  assume 
an  additional  tax  burden  of  a  billion  d<rilars.  the  country  has 
an  absolute  right  to  demand  every  practicable  reduction  in 
govenunental  expenditures — Federal,  State,  and  local.  I  for 
one  believe  it  our  duty  to  proceed  vigorously  and  promptly 
to  meet  this  demand.  In  so  far  as  the  Federal  Government 
Is  concerned,  the  situation  calls  for  united  action  in  the  Con- 
gress and  for  every  effort  oa  the  part  of  administrative 
officers  of  the  Government  to  accomplish  immediate  reduc- 
tions. 

While  earnestly  supporting  and  urging  the  conduct  of  a 
prompt  and  effective  program  ot  economy  as  regards  the 
Federal  Government,  I  wiA  to  point  out  that  the  ];nx)blem 
of  achieving  real  results  is  by  no  means  as  simple  as  some 
believe  who  merely  point  to  the  growth  in  expenditures  and 
ask  that  balance  be  restored  to  the  Budget  by  merely  lopping 
off  expenditures  to  the  level  of  earlier  years.  The  problem 
is  far  more  intricate  and  difficult.  Curtailment  of  govern- 
mental expenditiues  in  a  period  of  depression  presents  an 
entirely  different  problem  from  that  confronting  private 
enterprises.  Even  in  times  of  depression  essential  govern- 
mental activities  must  be  conducted  on  an  effective  and  effi- 
cient basis.  TTie  need  for  government  Is  a  continuing  one. 
If  not  most,  certainly  many  of  the  Government's  responsi- 
bilities and  essential  activities  are  not  diminished  in  such 
times  as  these.  In  fact,  in  some  instances  quite  the  con- 
trary is  the  case.  Certainly  in  the  present  period  of  de- 
pression pressure  for  Governmental  expenditures  has  been 
heavy.  Indeed.  A  very  considerable  part  of  the  recent  in- 
crease in  Federal  expenditures  may  be  attributed  to  the  cost 
of  special  activities  undertaken  as  a  result  of  emergency 
conditions.  For  example,  the  increase  of  nearly  $620,000,000 
in  eqienditures  between  1927  and  1933  includes  an  increase 
of  more  than  $270,000,000  in  expenditures  for  public  works, 
such  as  Federal-aid  highways,  public  buildings,  and  river  and 
harbor  and  fiood-control  activities.  It  includes  also  an  In- 
crease of  alwut  $80,000,000  in  outlaj^  for  such  purposes  as 
ship  and  aircraft  construction  and  allied  activities,  $15,000,- 
000  for  the  agricultural  marketing  fund,  an  increase  of 
$128,000,000  for  the  postal  deficiency,  and  an-^  iiu:rease  of 
more  than  $240,000,000  in  expenditures  for  veterans. 


OOTXlUrMKNT  BCOlfOMT    aBEBimAI. 

Immediate  action  must  be  taken.  No  one  familiar  with 
the  Federal  Budget  can,  however,  take  the  position  at  this 
time  that  the  indicated  deficit  for  the  fiscal  year  1933  can 
be  eliminated,  or  even  largely  eliminated,  merely  by  reducing 
expenditures.  The  $4,113,000,000  of  expenditures  estimated 
for  the  fiscal  year  1933  includes  $1,137,000,000  for  interest 
and  statutory  debt  retirement,  and  another  $980,000,000  for 
expenditures  for  veterans.  Deducting  these  two  items  from 
the  total,  we  have  a  balance  of  somewhat  less  than 
$3,000,000,000. 

Clearly,  then,  we  find  economy  opportunities  rigidly  re- 
stricted. Furthermore,  most  ef  the  important  economies 
require  changes  in  basic  legislation,  limiting  die  scope  of  the 


activities  imposed  by  eziating  Uw.  Nevertheleea.  the  same 
fundamental  basic  principles  admittedly  apphcable  to  private 
enterprise  are  Just  as  applicable  to  Federal.  State,  and  local 
governments.  Current  expenditures  must  be  kept  within 
current  income.  Government  extravagance  must  cease. 
Unnecessary  spending  must  be  eliminated.  Retrenchment  is 
essential.  The  prcmipt  enactment  of  the  revenue  measure 
now  btfore  ypu  will  increase  our  revenues  more  than  $1,000.- 
000,000  for  the  fiscal  year  1933.  The  balaxkoe  of  the  $1,341.- 
000,000  required  to  provide  for  the  Budget,  I  am  confident, 
can  and  should  be  covered  by  reducing  expenditiues. 


It  is  Indeed  a  dlfflcult  and  unpleasant  tisk  to  select  the 
sources  from  which  additional  revenue  may  be  obtained,  to 
recommend  an  increase  in  tax  burdens  by  more  than  $1,000,- 
000.000.  and  at  the  same  time  attempt  to  adhere  to  recog- 
nized fundamental  principles.  There  are  basic  objections 
to  every  form  of  taxation.  Every  tax  imposes  a  burden. 
We  are  confronted  with  the  necessity  ot  iMifrtlim  measures 
which  will  raise  the  required  revenues,  distribute  the  bur- 
dens reasonably  and  equitably,  prevent  avoidable  hardships. 
Impose  a  minimum  of  impediment  to  economic  recovery,  and 
at  the  same  time  not  do  violence  to  the  fundamental  prin- 
ciples of  soimd  toxation. 

Ability  to  pay,  a  maxim  of  perhaps  greater  Importance  in 
periods  of  depression  than  in  prosperous  times,  may  be 
measured  by  income  or  by  outgo.  A  reasonable  tax,  based 
upon  either,  is  capable  of  yielding  substantUI  revenues.  At 
the  same  time  there  are  very  severe  practical  Utnit^tloos 
inherent  in  each. 

ntcKKASZD  nrcom  t4xxs 

An  income  tax  is  based  upon  ability  to  pay.  But  the  rates 
must  not  be  so  high  as  to  prevent  the  carrying  on  of  income- 
producing  activities.  Nor  must  the  rewards  of  avoidance  be 
too  tempting.  We  are  increasing  our  anticipated  revenue 
from  the  tax  upon  individual  incomes  by  approximately 
133  per  cent.  We  propose  to  collect  during  the  fiscal  year 
1933  approximately  $510,000,000  from  less  than  44)00,000  in- 
dividuals, and  approxhnately  $434,000,000  from  some  200,000 
corporations.  It  is  at  once  apparent  that  the  necessary 
revenues  can  not  be  raised  solely  from  a  tax  upon  incomes. 
Furthermore,  quite  in  accordance  with  my  predictions,  our 
past  experience,  particularly  during  the  last  few  years,  has 
proved  that  our  income  tax  is  not  a  dependable  source  from 
which  reasonably  constant  revenues  can  be  expected.  Dur- 
ing periods  of  depression,  at  a  time  when  reliable  revenues 
are  most  required,  its  yield  is  inadequate.  We  are  forced 
to  turn  to  other  measures. 


A  sales  tax— whether  imposed  upon  a  few  selected  aan- 
moditles  or  upon  commodities  generally — is  a  tax  based 
upon  outgo,  which  is  a  fair  measure  of  ability  to  pay.  But 
here  again  we  find  Inescapable  limitations.  We  must  select 
commodities  the  purchase  of  wlilch  indicates  a  true  tax- 
paying  ability  on  the  part  of  the  buyer.  We  must  consider 
the  effect  on  the  industry,  both  from  the  point  of  view  of  k 
possible  lessening  of  the  industry's  sales  and  of  the  resulting 
competitive  disjidvantages.  We  must  consider  the  potential 
revenues  Involved:  and  we  can  not  overlook  adxnlnistrative 
difficulties  and  costs. 

Personally,  imder  other  circumstances,  I  would  have  pre- 
ferred a  general  manufacturers*  tax.  Such  a  tax  could  be 
Imposed  at  a  relatively  small  rate.  The  burdens  would  be 
distributed  evenly  among  an  industries  and  all  buyers.  Dis- 
criminations would  be  avoided.  Its  yield  would  be  reason- 
ably constant,  and  could  be  accmately  estimated,  certainty, 
both  as  to  liability  and  nmomt,  could  be  afforded.  It  could 
be  administered  efficiently  and  at  a  low  relative  cost.  By 
reason  of  the  action  of  the  House  of  Representatives,  how- 
ever, it  is  my  opinion,  and  the  opinion  of  a  substuitiail 
majority  of  the  committee,  that  the  enactment  of  a  general 
manufacturers'  tax  at  this  session  of  Congress  is  >^^ly 
Improbable.  Accordingly,  we  were  forced  to  turn  to  tftxes 
upon  the  sale  of  a  relatively  few  selected  coounodtties. 
In  so  doing  we  have  attempted  to  adhere  to  the  prindides 
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1  baw  aboTV  euiuitcTBted.  Wt  profMw  to  raise  teppnoA- 
Burtaly  $560,000.tN)0  of  MtdiUonal  nrtaae  tturouili  adeeted 
txcise  Uuws  aad  mlKeUaneous  taxes. 

I  concede  frankly  that  each  piopoaed  tax  will  be  t^Tposed 
vlforously  by  the  croupe  directly  affected.  Bach  group  ad- 
mits thif  uewBlty  (rf  Immediate  tncreaaee  tn  revenue.  But 
we  are  cMMtintly  ooofronted  with  the  cry,  "  Do  not  tax  us." 
Juit  as.  ki  ^wtiaiinc  appreirlattona.  we  bear  the  cry,  "  Re- 
doee  Ooremment  expoMtiturei,  but  do  not  cut  our  appro- 
frtatton." 


A  fMaral  estate  tax  is  eapaUs  of  producing  very  sub- 
stantial revenues.  The  so-eaQed  tO  per  cent  credit  pro- 
vMon.  under  which  a  credit  against  the  Federal  estate  tax 
is  granted  for  estate  and  inheritance  taxes  paid  to  the  va- 
rious States — not  exo^pdlng.  however,  M  per  cent  of  the 
Federal  tax— has  very  materially  reduced  its  yield.  At  the 
same  time  the  States  have  come  to  rely  upon  the  additional 
revenue  opportipiikw  affordsd  them.  In  order  not  to  affect 
State  budgeU  and  in  order  to  tnerease  very  fu^wt^^ntiany  the 
yield  to  the  federal  Government  of  our  estate  tax,  the  bOl 
as  it  passed  ths  Houss  igoposes  an  additioDal  estate  tax. 
which  will  be  Indepeadent  of  the  10  per  cent  credit  pro- 
vision, and  under  which  the  rrlrttng  rates  are  more  than 
douUed.  Bowevcr.  tnasmnch  as  the  tax  is  not  payable  unto 
at  least  a  year  after  ths  death  of  the  decedent,  no  additional 
revenues  can  be  expected  from  this  source  during  the  fiscal 
pear  ma.  atthough  it  is  asttmated  that  we  win  receive  an 
additional  tlM.MO.OM  during  the  first  fuU  year  of  Its 
operatiozL 

As  a  supplement  to  both  the  estate  tax  and  income  taxes, 
essential  prlmarQy  by  reason  of  the  high  rates,  we  propose 
a  gift  tax.  Its  greatest  effect,  however.  wiD  be  In  increased 
estate  tax  and  surtax  collections.  Even  if  the  gift  tax  pro- 
duces no  more  than  $10,0M.0M  directly  in  any  one  year,  it 
wis  nevertheless  be  serving  the  fuU  purpose  of  its  enactment 


Our  Postal  Servlee  has  for  sevwal  years  been  operated 
with  an  unjustlflable  deficit,  amounthig  this  year  to  $195.- 
OOOUXM.  It  is  estimated  that  the  deficit  in  1933  will  be  ap- 
proximately $lS&J0OOJtO9.  I  have  always  contended  that  the 
Postal  Service  should  be  made  to  pay  for  itself.  This  wUl 
be  accompUahed  by  the  increased  rates  carried  in  the  bill, 
together  with  other  expected  changes,  under  which  $160.- 
OOOUIM  win  be  raised,  covering  the  estimated  deficit  by  a 
reasonable  margin. 

n^D  Foa.  KLTKuiTiooa  Acnmf 

I  can  not  estimate  the  unfortunate  effects  upon  the 
country  resulting  from  the  delays  and  uncertainties  accom- 
panying the  enactment  of  the  legislation  now  before  us. 
Business  activittes  have  slackened;  unemployment,  with  In- 
escapable suffering  of  the  Innocoit  and  helpless,  ia  not 
Improved:  commodity  prices  have  continued  to  fall;  values 
have  depreciated:  liquidation  has  not  stopped;  credits  re- 
main iroaex  and  credit  facilities  refuse  or  fail  to  function; 
the  racuperatlve  powers  of  the  many  relief  measures  adcq^ted 
have  been  dimlnishwl  and  in  part  zmUifled;  fears  at  home 
aiMl  abroad  have  not  been  allayed.  'Vnthout  attempting  to 
weigh  its  direct  effect  upcm  e^ch  of  these,  the  postponed  and 
uncertain  enactment  of  an  Adequate  revenue  measure  has 
been  a  depressing,  discouiagtag,  and  tnflnmtial  factor. 

Of  lesser  ImiKirtanee.  perhi^K,  but  as  a  fact  which  should 
fiot  be  overlooked,  let  me  point  out  that  each  day's  delay  in 
final  enactment  is  costing  us  directly,  in  loss  of  revenue, 
almost  $2.000JM  a  day.  Prompt  and  ade«iate  provision  for 
the  budgetary  requircments^ggt  the  Government  and  the 
stmigthenlng  and  saf  eguardS  of  the  puhUc  credit  are  in- 
dispenmhte  condttions  to  the  return  of  oonflrifrvr^  and  recov- 
ery in  huslnw,  upon  which  the  interests  and  welfare  of  all 


It  is  that,  then,  that  we  Join  in  brlngiag  about  the  im- 
mediata  passags  of  the  bffl.  We  have  vwked  in  the  com- 
mittee upon  a  nonpartisan  basis,  except,  perhaps,  when  ths 
varteos  tariff  tteas  were  under  eoMJdatatloo.   Let  as  con- 


tinue upon  a  nonpartisan  basis.  Tbe  bffl  ts  not  a  Republican 
measure  nor  a  Democratic  measure.  It  Is  a  measure  for  tbe 
protection  and  preservation  of  your  Government  and  my 
Government  It  Is  shove  party  lines  and  distinctlans.  I 
trust  that  It  will  be  so  received  by  the  Senate.  Jn  such  ca.se, 
Mr.  President  Its  immediate  enactment  will  follow,  and  we 
win  have  taken  the  all-important  st^  toward  eocnonJc 
recovery. 

Mr.  FLETCHER.    Mr.  President 

Tbe  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Florida? 

Mr.  SMOOT.    I  yield. 

BCr.  FLETCHER.  The  Senator  has  made  a  very  admirable 
speech,  a  very  enhghtening.  very  Interesting,  and  clear  ad- 
dress; but  there  is  just  one  point  I  would  like  to  inquire 
about  The  Government  issued  bonds,  and  those  bonds  are 
payable  at  a  certain  time  and  bear  a  certain  rate  of  interest. 
Congress  provided  for  the  payment  of  that  interest  and  ior 
a  sinking  fund  to  retire  the  bonds. 

Mr.  SMOOT.    That  is  true. 

Mr.  FLETCHER.  The  Treasury  anticipated  payments 
and  made  payments  on  accoimt  of  the  piincipal  of  those 
bonds.    I  wanted  to  ascertain  how  nmch  that  amounted  to. 

Mr.  SMOOT.  Up  to  the  end  of  last  year  it  had  amounted 
to  $10,000,000,000.  The  original  amount  of  the  war  debt 
was  twenty-six  billion  and  some  odd  million  dollars,  ^w^  tbe 
Treasury  did  reduce  the  debt  down  to  sixteen  billion  and  soiije 
odd  millioos.  It  Is  true  that  the  deposit  of  the  2^  per  cent 
in  a  sinking  fund,  as  required  by  law,  would  not  have  fur- 
nished enough  to  redeem  that  much  of  our  war  debt;  but 
I  think  it  is  most  fortunate  that  the  debt  was  reduced.  If 
that  had  not  happened  we  would  now  have  been  here,  not 
struggling  with  $16,000,000,000  of  those  debts,  but  we  would 
have  had,  more  than  likely,  over  $20,000,000,000  of  debt. 

Mr.  FLETCHER.    But  we  would  not  have  had  this  deficit. 

Mr.  SMOOT.  The  deficit  does  not  come  about  from  th«! 
paying  of  those  obligations. 

Mr.  FLETCHER.  We  would  have  had  that  money  in  the 
Treasury,  would  we  not? 

Mr.  SMOOT.  We  never  could  have  held  in  the  Treasur}' 
of  the  United  States  for  four  or  five  years  four  or  five  bil- 
lion dollars.  If  that  money  had  been  in  the  Treasury  I  am 
quite  certain  it  would  have  been  appropriated  by  Congress 
for  some  other  purpose. 

Mr.  FLETCHER.  I  realize  that:  but  we  could  have  had 
in  the  Treasury  some  $2,000,000,000. 

Mr.  SMOOT.  It  is  possible,  but  it  is  not  probable,  that  it 
would  have  been  there.  Every  dollar  paid  by  the  Govern- 
ment upon  those  obligations,  it  seems  to  me,  is  like  what 
happens  when  a  man  has  a  note  in  a  bank.  He  pays  it  off 
just  as  quickly  as  he  can.  even  though  the  note  is  not  due. 
providing  the  bank  will  take  the  pajrments.  That  is  what 
the  Government  of  the  United  States  did.  and  I  tha^nir  the 
hard  for  it 

Mr.  President,  there  may  be  numerous  questions  pro- 
pounded during  the  consideration  of  the  IrilL  I  have  tried 
hi  tty  report  to  explain  each  one  of  the  amendments  pro- 
posed, and  If  Senators  who  are  Interested  in  the  bill  itself 
will  examine  the  report,  they  will  find  an  explanation  of 
every  amendment  that  has  been  made. 

Therefore,  Mr.  President  I  shaU  content  myself  at  this 
time  by  stating  that  it  is  the  first  time  since  I  have  been  a 
mMx\Y)eT  of  the  Committee  on  Finance  that  there  has  been 
no  partisanship  shown  in  the  drafting  of  such  a  measure  as 
the  one  before  us.  The  senior  Senator  from  Mississippi 
iMr.  Harsboh]  was  Just  as  anxious,  as  I  was  to  get  the  bill 
out  of  the  committee,  and  in  the  best  form  possible.  I  think 
if  Senators  will  study  the  bill  and  the  changes  which  have 
been  made  in  the  House  provlsicms  they  will  agree  that  the 
committee  has  done  at  least  a  fairly  good  Job. 

I  ^laD  conclude  what  I  wanted  to  say  at  this  time,  and 
hope  that  the  passage  of  the  bill  will  be  hastened  in  every 
way  possible. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  foflowing 
the  rrauurks  of  the  senior  Senator  from  Utah  [Mr.  SmoozI 
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I  ask  to  have  the  views  of  the  minority,  signed  by  several 
members  of  the  Committee  on  Finance,  printed  in  the 
Recokd. 

Mr.  SMOOT.  Mr.  President,  inasmuch  as  the  views  of 
the  minority  are  to  be  printed  in  the  Rscord.  I  think  the 
majority  report  ought  to  go  in  at  the  same  time,  and  I  ask 
that  it  be  printed  also. 

Mr.  WALSH  of  Massachusetts.    I  have  no  objection. 

There  being  no  objection,  the  report  of  the  committee  and 
the  views  of  the  minority  were  ordered  to  be  printed  in  the 
Record,  as  follows: 

I  Senate  Report  No.  666,  Seventy-second  Congress,  first  session] 
Rkvknui  Bill  or  IBSa 

Mr.  SstooT,  from  the  Committee  on  Finance,  submitted  the 
following  report  (to  accompany  H.  R.  10230)  : 

The  Committee  on  Finance,  to  whom  was'referrcd  the  bUl  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other  pur- 
poses, having  had  the  same  under  consideration,  report  favorably 
thereon,  with  certain  amendments,  and  ■•  amended  recommend 
that  tbe  bUl  do  pass. 

rDKEAL  BUDOCT  BjgQtmSMXKTS 

We  are  faced  with  a  deficit  for  the  fiscal  year  1933  of  $1,241,- 
000,000.  exclusive  of  statutory  debt  retirement.  The  deficit  for 
the  current  fiscal  year  had  reached  a  total  of  more  than  $2,300  - 
000,000  by  the  end  of  AprU.  We  incurred  a  deficit  in  1931  of 
$808,000,000.  By  the  end  of  the  current  fiscal  year  our  public  debt 
will  have  been  increased  by  more  thsn  $3,000,000,000.  rising  from 
$16,186,000,000  at  the  end  of  the  fiscal  year  1930  to  more  than 
$19,000,000,000  on  June  30  of  this  year. 

Although  occasional  moderate  deficits  In  the  operation  of  a 
government  are  to  be  expected,  recurring  large  deficits  must  be 
avoided.  Continued  reliance  upon  borrowing,  and  failure  to  pro- 
vide for  a  balance  as  between  income  and  expenditures,  and 
eventually  for  systematic  debt  reduction,  would  Inevitably  under- 
mine the  credit  of  governments  as  well  as  Individuals.  The  main- 
tenance of  unimpaired  credit  is  essential. 

Your  committee  is  unanimous  in  the  conclusion  that  the  indi- 
cated deficit  for  1933  of  $1,241,000,000  (exclusive  of  debt  retlre- 
laent)  mwst  be  covered  by  reduction  in  expenditures  and  by  the 
provision  of  additional  revenue.  The  bill  as  reported  by  your 
committee  should  make  this  accomplishment  possible.  It  should 
increase  revenues  by  $1,010,000,000  during  the  fiscal  year  1933,  and 
it  la  expected  that  the  Government  economy  program  will  reduce 
expenditures  by  at  least  $230,000,000. 

It  has  been  suggested  that  no  effort  should  be  made  to  balance 
the  Budget  in  one  year,  that  the  process  of  balancing  the  Budget 
should  be  extended  over  a  period  of  years,  and  that  the  Inter- 
vening deficits  shoxild  be  met  by  borrowing.  Although  frequently 
misiinderstood,  this  is  substantially  the  policy  adopted  by  the 
House  of  Representatives  and  approved  by  your  committee.  Last 
year's  deficit  was  met  by  borrowing.  This  year's  deficit  has  been 
or  wUl  be.  met  by  borrowing.  With  a  deficit  of  $1,738,000,000  (in- 
cluding statutory  debt  retirements)  In  prospect  for  1933  and  a 
further  large  deficit  for  1934,  it  Is  clear  that  immediate  provision 
must  be  made  for  additional  revenue.  We  would  by  this  bill 
bring  our  Budget  back  into  balance  in  the  third  year— that  Is   In 


IMS — and  even  tlMn  without  covering  requirements  for  statutory 
debt  retirements  in  the  amount  of  $497,000,000.  Wot  untfl  19S4 
wUl  our  Ooveminent.  notwithstanding  the  extraordinary  revenue 
Increases^rrtod  In  the  pending  bill,  obtain  adequate  revenues  to 
meet  current  expenditures  and  also  the  requirements  of  the 
sinking  fund. 

Your  committee  has  attempted  to  make  Its  dedstoos  accord 
with  sound  principles  of  taxation — ability  to  pay.  tested  either  by 
Income  or  outgo:  maximum  yields  from  rates  not  excessively  high: 
avoidance  of  uimecessary  hardship;  prevention  of  undue  disturb^ 
ances  to  competitive  situations;  and  a  minimum  of  interfeivnoe 
with  economic  recovery.  It  Is  believed  that  the  bill  as  reported 
by  your  committee  accords  with  these  principles. 

MAIN  FEATUSXS  Or  »tLL  AS  aXPOXTIB 

The  more  important  features  of  the  bill  as  reported  by  your  com- 
mittee may  be  summarized  as  foUows: 

<1>  The  biU  will  raise  additional  revenue,  through  changes  In 
the  inoome-tax  rates  and  administrative  provisions,  in  the  amount 
of  $287,000,000  for  the  fiscal  year  1933. 

(2)  The  normal  tax  rates  applicable  to  Individuals  are  Uuaeased 
to  3  per  cent  on  the  first  $4,000.  6  per  cent  on  the  second  $4000 
and  9  per  cent  on  the  balance  of  net  Income  in  excea  of  the  ex- 
emptions. The  exemptions  have  been  reduced  to  $1,000  in  the 
case  of  a  single  person  and  $2,500  in  the  case  of  a  married  person. 

(3)  Surtax  rates  begin  at  1  per  cent  on  net  Income  In  excess  of 
Sfi.000  and  Increase  to  45  per  cent  on  net  Uioome  in  ^■"^nm  at 
$1,000,000. 

(4)  The  corporate  rate  is  Increased  from  12  to  14  per  cent,  and 
the  existing  exemption  for  small  corporations  ts  eliminated. 

(5)  The  imposition  of  the  ncsmal  tax  upon  corporate  dividends 
contained  in  the  House  bill,  is  eliminated. 

(6)  Adequate  protection  to  the  revenues  against  security  losses 
Is  afforded,  and  the  .severity  of  the  provisions  of  the  House  biU  is 
mitigated. 

(7)  The  increased  estate-tax  rates  and  the  gift  tax  proposed  bv 
the  House  bill  are  retained. 

(8)  Duties  are  imposed  upon  the  Importation  of  efl,  coal,  hun- 
ber.  copper,  and  rubber. 

(9)  The  bill  proposes  to  In^raee  selective  manufacturers'  excise 
taxee  which  will  raise  during  the  fiscal  year  (Inclusive  of  the  above 
duties)    $277,600,000. 

(10)  Many  of  the  excise  taxes  contained  In  the  House  bUl  have 
been  eliminated,  such  as  the  proposed  tax  on  toilet  preparations, 
furs.  Jewelry,  yachts  and  motor  boats,  mechanical  refrlgeraton, 
sporting  goods  and  caxnovs,  firearms  and  shells.  »sistThw.  candy 
and  soft  drinks. 

(11)  The  bill  will  raise  $280,000,000  through  miscellaneous  taxes 
upon  telephone  and  telegraph  messages,  admissions,  the  issue  or 
transfer  of  bonds  or  ci^ital  stock,  conveyances,  oil  transported  by 
pipe  lines,  and  checks. 

(12)  Increases  in  first  and  second  class  postal  rates  and  other 
pending  postal  legislation  will  raise  $160,000,000.  which  should  be 
sxifflcient  to  make  the  Postal  Service  self-supporting. 

coBCPAaisoir  or  uousx  atu.  am  comcmBa  wojl 
The  following  table  gives  in  detaU  a  comparisim  of  the  pro- 
vl^ons  and  estimated  revenues  of  the  bill  aftea-  Its  passage  In  the 
House  of  RepresenUtives  and  the  bill  as  It  is  reported^  by  your 

committee : 
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Home  bOI  tncraaaed  to  4S  per  cent  on  net  inooms 

in  eioass  of  $1,000,000. 
Houcs  pcoviaion  eihaioated 


S,$0Q.M)0 
11,600.000 


Increased  12  to  14  per  osnt... 

Rxamptien  ^iminatsd 

Hscus  previatoD  Msiinated . 


43^400,00$ 


100,000,000 

7.0oaMO' 

$,000,000 
2,000.080 
3,000,000 


Limitation  of  losses  from  sales  of  secaritiaa,  rs> 

viMd.ete. 
Net  losses  carried  forward  1  year 

House  provision  eliminated--.— —«...«—. _.._ 

Rams  as  Hoiue  bUl „. „ ....... 

House  provision  «diminaMd 


lss.ooaoaa 

$1^000^009 


i«ac«ooy-«w 


suwaon 
aatMaooo 


«QQ$.OQ0 


i. 000^000  <  Funbar  revised. 


11B,00%006 


taotaoQ.000 


Same  as  Houm  bill. 
do 


78, 00a  030 

0) 


$(l$0a$$$ 


m 


*  Ncclixible. 

* Assuminc  ooOections  heirinning  May  1.  W83. 

*  Assuming  onUectioay  beginning  after  Jmie  3ft,  IVX 
•Assuminc  tax  edective  besioniac  July  1.  IflSi 


.000 


1(1066 
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m-CmmUmaaa 


TWtTV.  Ml 


Mill 

Gimiw 

laipart«d  oU.«tc. 


tOi 


I       M.000.000  j 


.-     -  -       10  ants  per  IQO  poQBd« 

^.— No  proviwon. 


.do.. 

II 


jilm' 


UmbII^M] 


TMkV.  Ml 

rm  I 


VMtn.  AdlDt-rtiM.. 


M  »«r  cent 

do 

4  eMti  par  tfaouaud..^. 
Spar  esot. 

d« 

On  fuacal  basb.  UBl  ad.. 


5  easts.  B»awagg<  eartins  31  to  4*  eeots:  Moanti, 
Icaatpar  tOcantsoaadniBf.ioBgovattfcante 


S>tlmtt«a 


BO  aa  reportad  to  Sonata 


Same  u  Housa  bfll 

15  i-ects  p*  falloo ... 

3  crnu  pat  poand .^... 

20  c«a(a  par  callon. 


Cfltlmatfld 
addidoMi 
liwanua.  ILv«] 
1933 


Mibon 


90.000,000 

i5.u»,aoo 

15,000,000 
44, 0001000 

4.000,000 

»,  000.000 

:a),ooo 

11.000,000 


Oasioline,  S^^cants  per  tcallon:  (md*  oil  and  ftool 

oil.  ^i  cant  per  t^alioo:  luhricatinc  oil.  4  casta 

per  EMllon;  paraffin.  I  cent  per  pound:  ai^lMlt 

and  titamen,  10  cents  par  100  ponads. 

Same  as  ilouaa  luiL.....— .....~.-.~~~~~— 

$3  per  1,000  feet — 

4  ce:;Ls  per  pomd „.^..,. . — .— .- 

i  MUU  per  pound ...~.~ .._.-^ 

Honae  pranakm  tflalnatad . ^.._ — 

4  per  cent ....... — 

3  per  ccis( .... ..-..-..-*.■■■  ■■.■•.... 

3  per  («Dt.  tires  aod  tubas  exampt ._ ... 

House  provbion  eliminated 

SajneM  House  bill 


COCO^OOO    Booae  provision  atiminatail 

•.MMlOOO  ; do 

2,  ViO.000   do 

1 1.  flOO,  OOB  I do . .... 

12.0t«»008l do 

3.000^000     3  per  cent. 

lOiOOQ^oeo    Uouaa  proviaioo  aUmiiiatod 


fui  in.  stamp 


araapilal 


ttUm^( 


htmj. 
Part  IV    oil 

la. 
IV— 


art  IV.  oil  transpertad  by  plpa 
MM. 


Chadn  

Pirt^L  ClprattapaiMts.. 


Baqulradla 

daH  lailnwaat). 

raducUoa  la  aapaaditorai  to 


Woaots  per  •!• 

4  aaats  par  $100  par  Tslaa  ar  4  easts  pariliare  no 

par.  but  not  iac^a  tl»a  ana-toonh  a(  1  per  oent; 
4  cants  to  appl^  t«  loaoi  at  stock. 
t  eants  per  SiflO  [lar  raioe  bat  not  lass  than  oa» 
aicbtk  Dt  1  per  rent. 

5  oaats  oa  «IO(>.$saO;  W  eoBta  par  $S00  is 
tents  p«tlon 

<  par  oaat  of  charca.— 


MpareaatofraBM 

No  proTiBio&. ._.._._. ..^. 


355.000|000 


CtOOQlOOO 


4010001000 


Tdepbone:  10  cents,  massagaa  costinE  SO  cents 
to  $1;  IS  rents,  $1  to  12;  30  cants,  $3  and  more; 
teleer«r>b,  5  per  cent:  cable  and  radio,  10  oants. 

1  rent  per  10  cents  on  admissions  over  10  caeta; 
2S  per  coat,  horM  and  doc 


8. 00(\  000  t  Same  as  House  bllL ~ .... 

Tt^ooetOOO  I  4  cants  par  $100 par  vatoa  or  4  cants  ptf  shanito 

1     '*'• 
K,  ODD,  000  !  4  cants  par  tlOO  par  ^f»hM 


lO^OOCXOOO 

cooaooo 

30. 004  000 


i.«aw 


2ia,oaaooo 


Soma  aoHoose  bill ....^. 

HoBsa  proTiaioa  climinatad.-... 

3  per  eeot  of  ctaarga. ..~....... 


HaoM  pipriiluM  eHfntaated 

aeaotsaacb 

Par  packace.  etc.  of  25  or  laas  papara,  ona-haU 


I3s.ooaoo 

•7.000.000 
«t  000. 000 


fioaono 

1.000.00U 

(•) 

S3,0Qa000 


{•.OOQlOOO 

0.000.  MO 
9^000.000 


11.000,000 


xooaoQO 


177,800^000 


Kooaooo 

U<t  0001 000 


0.000.000 
23^001X000 


1^000,000 
UI^00O»0O0 

1^000,000 


"!? 


OOQ^OOO 


1 1  eaat  ta  i 
aaoaod^Uaa  nattar,  ate. 


300.00^000 


940.500.000 


T 


10(^000^000 

uoo9,soaooo 

l.Mt00Q,000 
SI.  500,000 


«■  Waytaad 


whlolttiKiadH«Miaat«)aflMoaBa<«|elarH.  R.  10390  and  or  other  bms  raeeotly  ptMd  by  Hoaia. 


Ob  Um 


of  tte  BOOM  asttmatea.  the  bUl  m  paaaed  by  the 
»1M1  JOO.O0O.    It  wlU  b«  aoUd.  hovvTcr.  that 
•hate  t»JP0O.00O  for  th«  irrroaood  «*ate  tax. 
vhkh.  ta  wtam  oi  tta*  dalayad  anactmaat  ot  the  new  leglalatlon. 
not  BOW  Mom  Juvttflod  aad  haa  tbareCore  boon  OKduded 
tba  ctMBanarT  of  the  bin  aa  rtportc4  by  your  ecmmlttae, 

litaal  te  both  bfOa.    Moro- 


yleM  of  pwMltnt  postal  If  lalatton  IndiMled 
tba  summary  of  the  Bouaa  bill  would  ba  raduoed  by  tlO,SOO,000 
"stt  osttmslis  of  the  Post  OAos  Oapartmeak.    Iteae  two 
would  rsdtteo  the  srtti—tsrt  ylsM  «t  tte  Boom  Mil  from 
•LMljMbjMO  to  tl.001 .400.000.  aa  oomparad  with   sd  cotttnated 
ylsM  of  ♦l.OOO.SOOjOOO  forth*  btU  as  reported  by  your  eoouBiittee. 

ZBT  onmsvAi.  basss 


law  Impnars  aonnal  tax  rates  wpoa  aai  ineomga  of 
of  1^  psr  ssMt  tvoa  ttas  flrst  OijOOO.  t  psr  oaat  upoa 
the  seoood  04,000.  and  I  per  cent  ttpon  the  rcmalod«r.  Hie  Boum 
MU  piuTidsd  taiosM  to  S.  4.  aid  7  per  esnt,  le^pscttfcly.  and 

mtm  of  S.  t.  aad  •  psr  ooMft.    Surtax 

law  bagla  st  1  psr  oanl  upon  Income  of 
graduafead  to  SO  psr  ssaft  wpoa  In  on—a  la  ezosai 
of  tlOO.OOt.  n*  Bouse  bUl  tmpnsss  a  rats  of  1  per  oest  upon 
toesini  ta  oommb  of  OMOO,  HirfaMtiia  the  raia  to  40  per  east  upon 
taeooM  ta  ansm  of  OlOOAM.  The  bOl  m  ispcrfd  nj  jam  eom- 
totttos  adopta  tiM  iBtoo  of  tfas  Booss  bCO.  bm  axtaads  them  op 
to  45  per  east  qpoa  lacome  la  ssoaas  of  •IjOOO.OOO.  The  credit 
fbr  eattned  tneosBS.  for  adatatsCrstlTO  almnHrlty.  la  dianfed  from 
a  tas  ersdtt  to  aa  •asmptioa  from  normal  tax.    Tha  maximum 


earned  incotne  under  existing  law  la  $30,000,  and  under  the  Ho\iso 
bill  and  the  bill  as  rvport^d,  la  $18,000. 

As  a  result  of  these  provUlons,  a  aomewhat  broader  base  Is 
ghren  to  our  income  tax  structure;  somewhat  larger  Uixes  will  be 
expected  from  those  able  to  pay;  and  the  Oovemment  revenues 
will  be  Inoeased  appreciably.  At  the  same  time,  the  proposed 
vataa  will  not  impoae  an  undue  burden  upon  any  class  of  tax- 
payers. Peraons  with  moderate  means,  notwithstanding  the  In- 
creases. wlU  bs  called  upon  to  fwy  only  a  relatively  InugnlAcant 
proportion  of  their  taoome. 

The  tables  following  give  a  onmpartson  of  the  tax  UabtUties  of 
tikdlTldtials  under  the  existing  law,  the  HoiMe  bill,  and  the  bill  as 
reported  by  your  committee. 

IMCOm  TAX.  ZNUnDVAL 

OMtparijon  of  U*  peyoMe  ttnd«r  the  revenue  set  of  1928.  the 
revenue  Wl  of  1932.  as  passed  by  the  House,  and  the  Finance 
Committee  bOX 


ataaaxao  nasow  wim 


MO  PSPSHitDrTS — $s,oeo 

XLLOWaMCB 


xaKoicx 


Notiaoaew 

Taxoodar 
1190  aet 

'nnaader 
BogaaMB 

Tax  under 

PfniUKe 

Committae 

bill 

$1.00O„     .. 

0 
0 

0 

0 

0 

txa 

0 
0 
13.75 

13,000. 

■        --      ( 

0,000     ... 

1932 
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Comparison  of  tax  payable  under  the  revenue  met  of  1928.  the 
revenue  bill  of  1932.  a*  passed  by  the  House,  and  the  FinaTux 
Committee  bill — Continued 

ktAasiCD  rrasott  wrm  no  vzprKVKXtra — $s,ooo  BABirsD-iMcoits 
AixowAMce — Continued 


Netiaoome 


$4,000 

$5.000 

».ooo..... 

17.000 

J«,000 

»,000 

$10.000 

$12,600 

$14.000 

$16.000 

$18.000 

$JO.O0O..ii_-.j. 


tOiJDOQ 

$30,fl9iL .... 

f3fl;_fflW 

$30,000  "I~I" '. 

f35,ooo i,irir!. 

$40,000 

f4S,000 

$ao.ooo 

$co,ooo. ...._... 

$70,fl00.r.".-Il III 

$80,000 . 

$90,000 

$100,000.- 

$150,000. 

$200,000.    ...;;... 

$300,000."..II I." 

$500,000 

$1,000,000 ^ 


Tastradar 
1038  aet 


$5.08 

16.  SB 

31.88 

40.88 

09.38 

99.50 

139.38 

219.38 

339.38 

479.38 

089.38 

810.  :>8 

1,019.!>3 

1.239.S8 

1.479.38 

1,719.38 

1.079.38 

XOfiO.SO 

3,300.88 

4,300.88 

6.079.3S 

6. 999.33 

9. 159.  38 

II,  45e.  38 

13,850.38 

K.250.38 

28,7£d.38 

41.250.38 

6e.2.'».3S 

1I«,2S9.38 

141.280. 38 


Tm  nndsr 
BouaebUl 


$aaoo 

67.  .--.O 

87.50 

87.50 

135.00 

185.00 

236.00 

3^1.25 

Ml.  25 

761.15 

901.2$ 

1.221.35 

1,481.25 

1.761.25 

3,061.25 

2. 381. 25 

2.721.25 

3.661.25 

4. 721. 25 

5^911.25 

7,221.25 

ia221.25 

13,721.25 

I7.r21.36 

22.071.25 

26,621.25 

60^121. 28 

73,621.35 

120,621.25 

214.621.25 

440,621.25 


Tax  under 

Finance 

Committae 

bill 


$30.00 

66.25 

88. 2S 

126.25 

102.50 

283.90 

33X50 

fiU.7o 

738.75 

978.75 

1,330.75 

1. 518. 75 

1.818.75 

2,1C8.75 

2,478.75 

2,838.75 

3,213.7-) 

4, 258. 75 

6, 418. 75 

6,708.75 

8.118.75 

11.318.75 

15.Oi8.75 

19.2j8.75 

23,768.75 

28. 518. 7o 

63.018.75 

78,018.75 

128,818.75 

230, 518.  75 

403. 08.75 


SarCLB   PBSOM — OB.OCO    MAMSnO-UiCOUX   AIXOWANCX 


$1.000.. 
$2,000.. 
$3,000.. 
KOOO.. 
$5,000.. 
•6,0».. 
17,000.. 


$0,000. 

$10,000.  „      _ 

$12,000.11 I.I~.I.. 

$14.000 

$16,000. 

$18.000 

$!0.000„ 

$22,000 

$24,000. 

$2«,C00 

$38.000.... 

$30,000.... 

$35,000. 

1*0,000. 

$45,000. 

$50,000. 

$00,000. 

$70,000.. 

$80,000. 

$90,000. 

$100,000... 

$150.000.... 

$300,000.... 

$900,000 

$800.000... 
«1.000i000.. 


.0 

$5.03 
16.88 
28.13 

aaaa 

CLOO 

91.88 

121.88 

151.88 

191.88 

311.  SS 

431.68 

571.88 

TIL  8$ 

011.88 

1.1U.88 

1,331.88 

1,571.88 

1.8n.«8 

3,071.88 

Z  733. 88 

11401.88 

4,301.88 

5,171.  S8 

7.001.80 

0,251.8$ 

11.851.88 

IS.  OKI. 88 

10, 351.88 

S8k8&1.8S 

41,35I.S8 

00,301.80 

110^  $51. 88 

$41.  $81. 88 


0 

$15.00 
3r50 

eaoo 

67.50 

OS.  00 

145.00 

195.00 

346.00 

$00.28 

486.25 

066.25 

866.35 

1.0B0l35 

1,336.25 

1.W6.25 

1.866.25 

2.166.25 

2.486.25 

1838.35 

3,700.2$ 

4,830.26 

«kCl0.2S 

7,826.25 

iaS36.2S 

13.836.35 

17.830.05 

22.178.35 

36,738.36 

50.236.25 

73.736.25 

1001726.3$ 

tl4.7a&.» 

440,720.8$ 


0 

$32.50 

48.75 

75.00 

101.25 

142.50 

31150 

282.50 

352.50 

433.75 

653.75 

873.75 

1, 118. 75 

1,373.75 

1.00. 75 

1.053.75 

2.27X75 

2,613.75 

2^97175 

3,853.75 

<S8175 

«.&sa.75 

6k  $43. 75 

8,353.75 

11.453.75 

15,163.75 

10.853.75 

a.  008. 75 

$8,053.75 

63.153.75 

78.163.75 

130,683.75 

390. 05$.  75 

481,ia75 


aiASBISO    PXISOir    with    mo    DXPCinUCNTS — iSMXatJJM    nXMXD-XMCOXX 

AIXOWANCX 


«XO0 

$2.000 

%iO» 

$4.000 

i5.000 

J6,000 

r7.ooo 

|8J)00 

JO.OOO 

tlO,000 

113,000 

»14.000 

tl6.000 

S  18.000 _ 

J30X00 

f22.000 

534  .COO 

{36,000 

{».000 

J30.000 

J3S,C00 

r4o.ooo 

548.080 

fSO.OOO 


0 
0 
0 
Oil  01 

10,88 

38113 

99.38 

60.35 

78.75 

l(n.36 

168^75 

$58.7$ 

363.75 

483.75 

ew.75 

768.75 
03X75 
1,113.75 
1.293.75 
1,«&7S 
Z1G8.73 
%908.76 
8,718.75 
4.888.75 
6,fi08L7t 


0 
0 
$190 

aaoo 

37.60 

65.00 

8150 

130  00 

16.V00 

2iaoo 

330  00 
500.00 
700.00 
£20.00 

1,16a  00 

1,420.00 
1,700  00 

looaoo 

2.330.00 

xeoaoo 

3,600  00 
4.00000 
6,880  00 

T.iaaoo 
Miuaoo 


0 
0 
11.78 

90  00 

66.25 
82.80 
118.75 
170.00 
S2.S0 
aOfiiOO 
44a  00 
66a  00 
900  00 

i.ioaoo 

1.440  00 
1,74a  00 
2,08a  00 

aooaoo 
^Toaoo 
$,i4aoo 

4,180  00 

o^oiaoo 

a«8L00 
0^04000 
U.  24a  00 


Comparison  of  tax  pnwMo  uiufsr  the  rsventis  met  of  1928.  the 
revenue  biU  o/  1932.  as  passed  hp  the  Aovse.  and  the  rtnance 
Committee  biU — Continued 

tffaasTsn  PBtsoM  wttr   iro  d£j>smi»emt9 — MAxncma 

auowAMca — Continued 


NatiaoQHia 


$10,000.  ..'..'..ii.. 

$80,000 

$90,000. 

$100,000. 


*to«*4k»Wte»**K« 


$150,000. 

$200,000 

tSOaOQO ;_>. 

$500,000 

$1,000,000 


Tstaader 
1908  set 


18,000.7$ 

ia9aa7ft 

131368.7$ 
1^768.75 
38,368.75 
4a  748. 75 
05,708.75 
115^788.75 
3ta708.75 


Taxoader 
Wtt 


$13,08000 
17, 06a  00 

sxoiaoo 

36,50000 

saoeaoo 

73,500.00 
13a  MM.  00 
214.560.00 
449,56000 


Tssiadar 


Cenunlttaa 
bill 


$i40taao 
laMaoo 

HOBO  00 

aBi4aaoo 

83^940  00 

77.94000 

UB,4Mi«0 

aoa4«aoo 

49104000 


siKai.x  rcssoM — acAxncxrv  baxnxd-zkcomx  aixowamgb 


$1.000 

$3,000 

$3,000 _^.-.,- 

14,000 . Z 

|S,000 

96fiK _ 

$7,000 , 

$S,000 _«.-. 

$9.000 

$10,000 . 

$12,000 

$14,000 ., . 

$16,000 

$1B.OOO . 

$a),ooa „ 

$22,000. 


$24,000 

$36.000. 

$38.000. 

$3acoo.Ii;Z-.I..-III 

$35,000      ..    ,    ,     .,  _ 

$4aooo.I 

«,^ooo 

$50,000. 

$60,000. 

$7aooo . .... 

$8aooo I... 

$00,00B_ 

oioaooo. ,^S 

$150.000 

$2oaooo. , 

^00,000 

$6oaooo 

$i.aoaooo 


0 

$5.63 

16.88 

3S.13 

99.  $8 

50.25 

78.75 

101.25 

133.75 

153.75 

243.75 

833.75 

43^75 

5.58.75 

003.75 

843.75 

1,008.75 

1, 188. 75 

1,  S68. 75 

1,563.75 

2,2(3.75 

1983.75 

8,793.75 

4,663.75 

6,583.75 

8,74175 

11,043.75 

18,443.75 

15,843.75 

28,343.75 

40,843.75 

«^04S.75 

116, 843. 75 

Ma  843. 75 


0 

$15.00 

St  SO 

50.00 

67.60 

oaoo 

13100 

isaoo 

221 00 

STaoo 

43100 

00100 
805.00 
1,025.00 
1.26100 
1,52100 
'1, 805. 00 
110100 
1425.00 
ITMlOO 

3.  705. 00 

4,  TM.  00 
5,965.00 
7.38100 

1436100 

13,765.00 

17,70100 

33,11100 

26,005.00 

5^16100 

73,66100 

120,60100 

31<«8100 

4iSCOBO.0O 


0 
13150 
48.75 
7100 
MLB 
19100 
107.80 

2gaoo 

$2180 

985.00 

57100 

7W.00 

1,00100 

1.30100 

1,57100 

1.87100 

110100 

15S100 

180100 

irioo 

4,8UL0O 

147100 

6,705.00 

8,17100 

11.S7100 

HOfTlOO 

1%  271 00 

si.oaft.oo 

38,57100 

53,07100 

78,07100 

128,87100 

28a  671 00 

oMian.00 


XM  ooauratATioM  Tax 

The  existing  law  tmi)oaea  a  tax  of  13  per  cent  upon  the  net  In- 
come of  corporations.  The  House  bill  increased  this  rate  to  13^ 
per  cent.  The  bill  now  reported  proposes  to  increase  the  rate 
to  14  per  cent.  The  committee  appreciates  the  fact  that  even  the 
existing  corporate  rate  la  somewhat  out  of  line  with  our  other 
Income-tax  rates.  Ftxrthermore,  the  corporate  rate  has  been 
maintained  at  a  relattvely  high  level  alnoe  the  war.  irevertheleaa. 
your  committee  believes  that  additional  revenue  from  oorporatlona 
Is  neoeasaiy. 

The  existing  Uw  graato  to  corporations  having  a  net  Inooma 
of  $25,000  or  leaa  an  exemption  of  03.000.  The  Botiss  blU  pro- 
possd  to  decrease  this  eremptlon  to  01,000  and  nwds  It  u>pUeable 
to  corporations  having  net  Income  of  $10,000  or  Ism.  Your  com- 
mittee recommends  that  tha  exemption  be  eliminated  entirely. 
It  is  believed  that  every  corporation  having  net  in'vnne.  Irre- 
spective of  the  slae  of  that  net  Income,  is  in  a  position  to  con- 
tribute to  the  revenue  needs  of  the  Government. 

00M90LXDA' 


The  Rouse  bm  proposed  an  additional  tax  "Sf*f^f  |ir  cent 
iqpon  the  net  income  of  an  affliiated  group  of  corporations  which 
elected  to  file  a  consolidated  return.  Tour  committee  recom- 
mends that  this  additional  tax  be  eUmlnated.  It  sees  no  Justlflca- 
tlon  for  it.  The  provislona  for  consolidated  returns  under  the 
present  law  and  regulations  recognise  sound  accounting  practices 
and  require  tax  liabilities  to  be  determined  on  the  basis  of  the 
true  net  Income  of  the  enterprise  as  a  whole.  No  improper  benefits 
are  obtained  from  the  privilege.  Tour  committee  iMlleves  that  It 
is  highly  desirable,  both  firam  the  point  of  view  of  the  adminis- 
tration of  our  tax  laws  and  the  convenience  of  the  taxpayer,  that 
the  filing  of  consolidated  returns  by  afflUated  groups  of  corpora- 
tions be  continued,  pratlcularly  in  view  of  the  changes  made  in 
the  revenue  act  of  1038  and  in  the  regulations  jmmulgated  b} 
the  Secretary  of  the  "n^asury  thereunder.  It  is  diflleult  to  Justify 
the  exaction  of  a  price  for  the  tise  of  this  form  of  return. 

Your  committee  made  a  very  exhaustive  study  and  analysis  of 
the  entire  subject  of  tax  liabilities  of  affllla^ted  groups  of  cor- 
porations during  its  consideration  of  the  revenue  bill  of  1938. 
Its  concliislons  are  set  forth  in  its  report  upon  the  reventie  bill 
of  1928.     It  seems  tinnecessary  to  repeat  them  at  Vam  present 


•cau^o-M 
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WMtMlX.  TAX  ON  MvmgJtBB 

rodcr  all  th«  revenue  »cts  iU>ce  1913.  dlrictends  recglTed  by 
tDtflvWumto  iMve  been  exempt  from  normal  tax.  The  pttrpoee  of 
1M  mmmftttm  to  to  prerent  a  neond  Impoattkm  oi  tb*  baalc  nor- 
mal tax  upon  the  eoirunsa  and  pcoflta  at  eorporatlons  at  the  time 
or  tfeatr  dtetrlbtiUou  to  atockhoMers.  The  Houee  bUl  propoaed  to 
thU  exemption.  Yoov  oonunlttee  believes  that  even  the 
at  ttos  pwaeat  attmHi^ao.  do  not  Justify  double  taxation 
fttttM  awl  rMaaSMmll  that  the  exemption  under  the 
1»«  be  eonttnucd. 


LXMrranoM  ttvon 


UMSSS 


tlM  Booat  Mil  adopied  Tory  Mvere  limitations  upon  the  allow- 
ftaea  of  loaaea  from  Om  sale  of  aecurlties.  as  a  deduction  In  oom- 
pttUag   B0t   laoasne.    Tbo  provision   was   based   upon   a   twofold 

""  (1)  Piotactlng  the  revenuea  from  the  growing  practice  of 
tax  Uabilttiea  by  the  sale  of  securities  on  which  losKS 
(2)  preventing  spectilatlve  losses  from  wiping 
ovt  ordinary  Utoome.  which  represents  real  tax-paying  ability. 

Tear  commntee  u  of  tbe  opinion,  however,  'what  the  Ha«iae  bill 
west  much  farther  than  the  alttiatlon  necessitated.  Securities 
held  lor  Bkare  than  two  years  have  been  in  the  hands  of  Investors. 
The  loaaes  they  have  suffered  are  decidedly  real  losses.  Investments 
of  tills  nature  normally  have  been  nutde  from  income  upon  which 
a  tax  was  pakl  at  the  time  it  was  earned.  The  shrinkage  in  the 
vatut  of  tbeaa  tnvettCMnts  is  in  every  sense  of  the  word  a  true 
loas  actually  sustained  by  the  investor  The  existing  limitation, 
tlMit  capital  losses  can  not  reduce  the  tax  by  more  than  12^^  per 
esBt.  la  adequate  protection  againet  excessive  deductions.  Aooord- 
ingly.  your  oonunlttee  Is  of  the  oplnioa  that  no  change  In  this 
rwpect  should  be  made  in  the  extettng  law. 

A  somewhat  different  situation  exists  with  respect  to  losses  real- 
laed  from  tte  eale  of  securities  held  by  the  taxpayer  for  less  than 
two  years.  These  loeees  should  properly  be  permitted  only  as  an 
offset  against  fains  from  securities  held  for  leas  than  two  years. 
Bat  undue  hanlahip  under  existing  conditions  should  be  avoided. 
Your  committee  twllcves  that  secoxtty  gains  and  losses  should  be 
Mgregated.  that  security  losses  should  be  deducted  solely  tram 
seemlty  gams;  but  that  security  gains  should  not  be  taxed  until 
tlMV  actually  esceed  security  Ic— es.  Accordingly,  it  is  provided 
tltOT«ny  exoesB  of  tl-e  security  losses  in  any  year  should  be  allowed. 
Sal))ect  to  certain  necesary  limitations,  as  a  deduction  against 
•eeurlty  galae  ia  the  s«beequent  year. 

KXT  LoesM 
Tbe  net  loea  pwpvlalou  at  the  existing  law  Is  one  of  the  essential 
proCoctiooa  f^net.  exeeastve  hardships  inherent  in  a  tax  based 
ttpoo  en  armiMf  annual  aoeounting.  Tax-paying  ability  does  not 
exist  If  a  subetanttai  part  of  a  year's  proAts  is  required  to  cover 
a  ptior  }-ear^  Tomci  The  existing  tew  is  equitable  and  fair.  The 
House  bill  ptopoeed  to  eliminate  tt.  Tour  committee  recommends 
that  ibe  SI  toting  tew  be  retatned.  bttt  limited  to  a  carrj'-over  for 

for  two  years. 


The  existing  estate  tss  ratea  are  mocw  tiian  doubled.  They  are 
extended  to  46  per  cent,  as  compared  with  a  maximum  rate  under 
the  CKlstlpg  tew  of  SO  per  cent.  The  tnowHe  is  net  subject  to  tbe 
to  per  cent  credft  for  State  estate  and  inheritance  taxes.  As  a 
protection  to  both  estate  an.l  incooae  taxes,  a  gift  tax  is  imposed. 
Tbe  rates  are  ^proximately  three-quarters  of  the  estate-tax  rates. 
Ths  committee  recommends  no  change. 

Tin  bill,  as  tt  peas^  the  Hotwe.  contains  a  larg*"  ntonber  of 
qwcial  exclM  taxes.  Many  of  these  taxes  will  produce  very  little 
rrreaae.  tavoiiw  dlfDrultles  cf  administration,  and  fall  within  the 
type  fnequeutly  decignated  **  milaance  taxes."  Tour  committee  Is 
of  the  opinion  tSiat  ft  would  be  much  sounder  to  select  a  smaller 
group  or  commodities,  tmpoee  rates  which  vrUl  r&ise  the  required 
revenues,  and  eliminate  many  of  the  minor  taxes  propoaed  by  the 
Bouse  bin.  In  selecttng  the  subjects  at  tax.  your  committee  at- 
tetnpted.  as  far  as  possible,  to  prrvent  undue  burden?  upon  any 
Pytleular  indxistrt:  to  gna>«  against  distutbances  to  oumpeUMve 
tftuauone:  to  setoet  nniMMiillliiM  tbe  purchase  of  which  would 
O^caU  taxpav^  al>Ulty;  to  Impoee  taxes  capable  of  simple  and 
CMDcaalve  attmtntotrmtlon;  azul  to  select  commodities  wliich 
VDuId  yltid  falrl;  mbstantlAI  rerenuea. 

Tour  committee  quite  apptedates  tl^  fact  Ubat  each  particular 
Industry  aelected  feeU  vary  keenly  that  it  should  be  exempt  from 
Ux  and  tlM  naceasary  revenue  collected  elsewhere.  However,  your 
coounfttee  to  oonfroated  wltfc.  the  necessity  of  rilaiag  more  than 
tlOtkOQOjaOO  through  selective  excise  or  misceUaneouj  taxes.  The 
Seld  of  selection  u  nrnesMirtly  Mmttod.  Important  industries  miist 
be  Included.  Your  committee;  appreclatee  that  the  in^dustrics  se- 
lected. In  cmnmon  with  aC  c>ther  industries*  have  been  and  are 
aariottsly  affected  by  tbe  depreasloix  and  consequent  decreases  In 
business  acUrltiy  and  pcoflta.  It  la  reaUxed  that  aiV^ittr>r>ai  burdens 
at  this  tuna  may  asem  uaJusttfiaUe  and  almeat  Insuraaountahia. 
It  u  cot  bsUcved.  however,  Xbut  taxes  at  the  rate.-  profweed  by  the 
bill  as  repcried  by  your  ooosmlttee  Impoee  undue  burdens  upon 
indusU7  and  oosamerce  or  will  seriously  retard  a  return  to  normal 
buatness  condmoDs.  The  reqxjlred  revenues  must  be  raised.  Bene- 
flU  to  be  dertved  from  the  reestabUstunent  of  Federal  rirM^nrtn 
uboa  an  uzKiueetiaai&bly  soxmi  basts  tar  surpass  anjr  powible  dle- 
Mvactagea  from  tbe  burden  id  additional 


imwxiiAiixooa  n 

Tbe  bill  as  reported  by  ywn-  eonunlttee  tnetndes  a  number  of 
mtenwllsneous  taxes,  among  Utem  the  tax  oa  ^^-'Tt^tm  which  to 


levied,  with  certain  relatively  minor  exception*,  at  a  rate  of  1  cent 
per  10  cents  on  each  admission  In  excess  of  10  cents.  The  rate  of 
tax  is  the  same  as  under  existing  law  and  as  provided  in  the  House 
bUL  The  preeent  tew.  however,  provides  an  exen^Uon  of  g3  and 
the  House  bill  exempts  admissions  of  45  cents  or  less. 

Althoiigh  realizing  tbe  importance  of  recreation  afforded  hf 
theater  entertainments,  which  constitute  the  principal  subject  of 
this  tax.  your  committee  believes  that  theater  attendance  even  at 
low  prices  indicates  definite  tax-paying  ability  and  considers  that 
admissions  provide  a  basis  for  tax.  the  Incidence  of  which  would 
be  broadly  distributed,  and  the  burden  of  which  would  not  be  par- 
ticularly heavy  at  the  rates  proposed.  In  the  existing  emergency 
a  tax  of  2  cents  on  a  SO-eent  adnUssion  or  a  tax  of  3  cents  on  a 
30-ccnt  admlsdon  would  not  seem  to  constitute  unduly  burden- 
some contrtt>utlons  to  the  support  of  the  P>Bderal  Oovemment. 

By  reason  of  the  fact  that  a  great  volume  of  theater  charges  fall 
below  the  exemption  provided  in  the  House  bill,  it  is  recommended 
that  the  tax  be  applied  to  all  admissions  in  excess  of  10  cents. 
The  proposed  tax  is  estimated  to  yield  $110,000,000  tor  tbe  fiscal 
year  1933,  as  compared  with  $40,000,000  estimated  to  be  the  tax 
obtained  La  tbe  Hcuae  bill.  In  view  of  the  large  amount  of 
revenue  to  be  obtained  from  the  tax  which  your  committee  pn>- 
poaee.  it  is  believed  that  the  tax  is  deflnltely  justified  as  a  part 
of  an  emergency  program. 

"nie  existing  law  provides  for  a  tax  of  2  cents  per  $100  of  par 
value  or  per  share  of  no  par  value  on  the  transfer  of  stocks.  The 
bill  passed  by  the  House  raised  this  tax  to  4  cents  per  f  100  of  par 
value  or  per  share  of  no  par  value,  the  tax  not  to  be  less  than 
one-fourth  of  1  per  cent  of  the  sale  price  and  to  apply  to  loans  of 
stock.  Your  committee  concluded  upon  careful  consideration  that 
one-fourth  of  1  per  cent  constltirted  an  excessive  tax  and  that  the 
application  of  the  tax  to  loans  of  securities,  while  Increasing  the 
tax  in  the  case  of  short  sales,  would  at  the  same  time  unduly 
Interfere  with  other  classes  of  operations  requiring  the  loaning  of 
seetirlties — for  example,  in  the  case  of  sales  of  securities  by  persons 
living  at  a  distance  and.  consequently,  unable  to  make  immediate 
delivery.  It  recommends,  therefore,  that  the  present  tax  be 
doubled  and  the  rate  increased  to  4  cents  per  $100  of  par  value  or 
per  share  of  no  par  value. 

The  existing  law  contains  no  provision  for  tax  on  the  transfer 
of  bonds.  The  House  bill  provides  for  a  tax  of  2  cents  per  $100 
or  par  value  but  not  less  than  one-eighth  of  1  per  cent  of  the 
sale  price  en  transfers  of  bonds.  Since  most  bond  transactions  in- 
volve bearer  seciurities.  the  adminlstratlcm  of  a  tax  based  on  a 
percentage  of  the  sale  price  of  such  securities  would  be  difficult. 
In  addition.  It  is  believed  th.it  the  levy  was  excessive.  Your  com- 
mittee, therefore,  reoonmends  a  tax  of  4  cents  per  $100  of  par 
value. 

TECaaNICAL  AND  ADMINISTRATIVB  PROVISIONS 
TlTLX  I. — ^Imcoms  Tax 

BKCTTOM  I.  APPUCanON  OF  TITLK 

The  proposed  bill  follows  the  general  plan  and  arrangement  of 
the  revenue  act  of  1938.  The  piroposed  income-tax  title  is  made 
applicable  to  1932  and  subsequent  taxable  years.  The  income- 
tax  title  of  the  1928  act  is  not  repealed  by  tbe  bUl  and  recaains 
in  force  for  the  collection  of  taxee  for  the  taxable  years  1928  to 
1931,  inclusive. 

The  reference  to  section  811  (c)  contained  in  the  House  bill  Is 
omitted  by  your  committee,  due  to  the  fact  that  section  811  of  tte 
House  bUI  has  been  stricken  from  the  bill  as  repented.  i: 

SECTION    12    (C).   CUOUCAL 

This  change  In  a  cross  reference  is  made  neoeasary  by  the  change 
In  Income-tax  rates  applicable  to  tndlvldvata. 

aacnoN   it    <».  ADomoNAL  tax  om  xxcxbsxvs  oompxmsatioh  r<M 

FEXSONAI.    SEaVKBB 

Ycur  c<Mnmlttee  believea  that  the  large  amounts  of  compens^ 
tlon.  partlctilarly  In  the  form  of  boniisea.  emoluments,  and  re- 
wards frequently  paid  to  the  officials  of  corporations  are  greatly 
in  excess  of  reasonable  compensation  for  the  services  actually 
perfonned.  Accordingly  it  recommends  a  higher  tax  i^xm  the 
excess  of  such  compensation  over  a  reasonable  amount.  Your 
,  committee  believes  that  under  present  circumstances  oompen:ia- 
^  tlon.  to  the  extent  that  it  exceeds  compensation  at  the  rate  of 
$75,000  per  year,  should  not  be  regarded  as  reasonable  compen- 
sation for  income-tax  purposes,  and  that  any  bonus,  emolument. 
or  reward  (whether  taking  the  form  of  cash,  stock,  stock  rlghta. 
securities,  or  any  other  property) ,  exceeding  compensation  at  ttiait 
rate  should  be  subject  to  a  higher  rate  of  tax.  fixed  by  your  com- 
mittee at  80  per  cent  of  such  excess.  The  80  per  cent  tax  pn>- 
vlded  in  this  mibsecUon  Is  in  lieu  of  all  other  taxes  undor  the 
Income-tax  title  In  respect  of  the  excess;  that  is.  the  excess  should 
be  excluded  from  the  Income  subject  to  ordinary  normal  and 
surtax  ratae^ 

ttcnoir'M  (A).  cx3(itrcKSATios(  or  pnxsmora  avd  jttdcxb 
This  sectl^i  has  been  amended  to  make  tt  clear  that  compensa- 
tion cf  the  President  of  the  United  States  and  of  Judges  of  courts 
of  tbe  United  States  taking  office  after  the  date  of  the  enactment 
of  this  bill  to  to  be  Included  in  groas  Income.  To  effectuate  that 
purpose,  in  cases  in  which  the  compensation  for  any  such  office 
has  been  provided  in  acts  antedating  the  present  biU,  It  Is  provided 
tb«t  all  acts  flxtog  the  eompensaton  of  such  President  and  Judges 
•reby  this  proviaon  amended  so  that  Ln  every  case  such  compen- 
■Mon  will  be  reduced  by  tbe  amount  of  the  Federal  income  tax 
resulting  from  the  tnclualan  In  groas  Incomes  of  the  amount  at 
such  compensation. 


eacnoN  sin).  sxvmKitBS 


^? 


FKuc  uauMMias  maxutan  ahb 


XOAN   ASSOCIAnOHS 

Tbe  present  law  exempts  domestic  building  and  loan  associations 
from  all  tazatloD  and,  in  addition,  exempts  from  tax  $900  In  inter- 
est or  divldexids  received  by  an  Individual  from  such  associations. 
While  your  committee  does  not  desire  to  disturb  the  exemption 
granted  under  the  present  tew  to  domestic  building  and  loan 
associations  themselves.  It  sees  no  reaaon  why  Interest  and  divi- 
dends received  from  such  associations  should  not  be  texabto  to  the 
recipient  like  any  other  Investment  income,  such  as  Interest  on 
bank  deposits  and  dividends  from  ordinary  corporations.  Ac- 
cordingly, the  exemption  allowed  under  section  sa  (b)  (7)  of  tbe 
present  tew  Is  omitted  from  tbe  propoaed  bUL 

8>CnON   23    (B).  PSNSIOIfS  Ajro  WOXU>  WAX  COMrXKSATIOX  PATlCXiraB 

Yoiu:  committee  seee  no  valid  reason  tar  continuing  the  e.xeiX4>- 
tlon  in  case  of  pensions  and  World  War  compensation  payments 
granted  by  existing  tew.  since  it  U  beUeved  that  the  credits  for 
personal  exemption  ami  dependents  provided  In  section  25  are  ade- 
quate to  take  care  of  virtually  all  cases  and  that  such  amounta.  If 
and  to  the  extent  they  constitute  <n''^MWt.  ahould  bear  their  portion 
of  the  tax. 


sacnoN  is  (b)    (4>.  tax-i 

The  change  In  this  section  to  made  to  bring  the  langu^;e  of  the 
section  into  acc<Hd  with  the  clarifying  change  made  In  section 
as  (b)  pertahxlng  to  deductions  of  interest  from  gross  Incosne. 

8BCTION   21    (B)     (7).  CLSBICAL 

This  is  a  clerical  change  occasioned  by  the  repeal  of  section  14  (a) 
of  the  House  bill  retetlng  to  earned  income  from  soxiroee  without 
the  United  States. 


SXCnoN  23    (A) .   COSa>Z3«SATIOir  rOB  PSXSOIVAL  SXBVICXS 

Your  committee  Is  of  the  opinion  that  the  payment  of  any  com- 
pensation to  any  person  of  an  amount  which  exceeds  compensa- 
tion at  the  rate  of  $76,000  per  year  should  be  regarded,  for  Inoome- 
tax  puiposes,  as  in  excess  of  reasonable  compensation  for  personal 
services  actually  rendered,  and  for  that  reason  has  amended  thto 
section  by  prohibiting  a  deduction  of  the  amount  by  which  any 
compensation  of  any  person  for  personal  servlcea  exceeds  com- 
pensation at  the  rate  of  $75,000  per  year. 

SXCTZOM   S3    (B).   IMTXBIST 

Section  2S  (b)  has  been  clarified  by  a  change  In  wording  to 
indicate  that  no  deduction  may  be  taken  for  Interest  on  in- 
debtedness incurred  or  continued  to  carry  obligations  the  Interest 
on  which  Is  exempt  from  the  taxes  Imposed  by  the  income-tax 
tltte.  This  is  simply  a  clarifying  change  and  Is  not  Intended  to 
alter  the  existing  law.  A  corresponding  change  has  been  made  In 
section  204  (c)    (8). 

sscTzoir  IS  (c>   <«).  OBDTKTnoir  roa  voasuir  zmcokb  Ti 


The  existing  law  allows  a  deduction  In  computing  net  income 
of  so  much  cf  the  Income,  war-profits,  and  excess-profits  taxee 
paid  to  a  foreign  country  as  is  not  allowed  as  a  credit  against  the 
tax  due  the  United  States.  In  thus  allowing  both  a  credit  and  a 
deduction  preferential  treatment  is  frequently  given  to  taxpayers 
receiving  Income  from  foreign  sources.  For  example,  a  domesUo 
corporation  derives  Income  of  $100,000  from  sources  in  the  United 
States  and  $100,000  from  sources  in  Great  Britain.  Such  corpora- 
tion pays  to  Great  Britain  a  tax  of  $29,000  upon  its  British  In- 
come. Under  the  present  law  this  taxpayer  to  allowed  a  credit 
of  $12,000  against  its  tax  due  Oils  cotmtty  and.  In  addition,  a  de- 
duction of  $13,000  (the  balance  of  Its  drittsh  tax)  from  Its  United 
States  income.  Since  the  entire  foreign  Income  U,  In  eSeet,  ex- 
cluded from  the  taxpayer's  gross  income  because  of  tbe  allow- 
ance of  the  credit  for  foreign  taxes,  the  result  of  the  additional 
deduction  is  that  the  taxpayer  f alte  to.pay  a  fun  tax  \xpon  Its  Inrom^ 
from  domestic  sotnxes.  As  your  committee  believes  that  a  full  tax 
should  be  pmid  ujKja  income  from  sources  within  the  United  States, 
the  section  has  been  amended  to  deny  a  deduction  for  foreign 
taxes  in  all  cases  where  tbe  taxpayer  has  indicated  on  the  return 
an  intention  of  claiming  a  credit  for  foreign  taxes  under  sec- 
tion 131. 

To  make  It  clear  that  a  taxpayer  who  In  respect  to  any  taxable 
year  claims  credit  under  section  131  for  any  foreign  taxes  to 
thereby  precluded  from  obtaining  a  dedtictlon  under  this  section 
for  any  other  foreign  taxes,  your  committee  has  amended  tbe 
House  bill  by  the  additions  of  tbe  words  "  to  any  extent.'' 

BBCnOW    IS     (B),     (P).   Cf-BBICAt 

These  amendments  are  made  necessary  by  the  Insertion  In  tbe 
House  bill  of  subsections  23  (r).  (s),  and  (t)  and  by  tbe  eliinlna- 
tlon  by  your  committee  from  the  House  bill  of  subeectlons  (s) 
and  (t)  at  that  bllL 


sacnojr  23   (■)    (3>. 


CASUALTT   LOSS   CI.ArMXD   AS   OXDUCXXDW   Km 
ESTATX-TAX    PtTBPOSaB 


Section  800  of  the  House  bill  provided  that  certain  casualty 
looses  Incurred  during  the  settlement  of  a  decedent's  eet»te  "Tbonld 
not  be  allowed  as  deductions  for  estate-tax  purpoees  for  the 
reason  that  they  were  allowable  for  Inconus-tax  purposes.  Whether 
such  losses  should  be  allowed  for  purpoees  of  the  Income  or  the 
estate  tax  depends  largely  upon  tbe  circumstances  of  the  particu- 
lar case,  and  your  committee  bellevee  that  an  option  idkould  be 
given  as  to  whether  the  deduction  for  losses  of  this  character 
shotild  be  taken  for  one  tax  or  for  the  other.  To  prevent  any 
duplication  of  deductions  It  to  provided  that  the  deduction  for 
income-tax  purposes  may  be  allowed  only  If  at  the  ttms  of  tbe 
filing  of  the  return  no  dedxwtloa  baa  been  elalaMd  far  sush 


vl0069 

in  a  reCtim  of  tbe  estate  tax.  A  coriwi winding  llmltatton  upon 
any  dedxictton  for  estate-tax  purpoaee  baa  been  inserted  bn  tbe 
amendment  to  section  Wtt  (a)  (1)  of  tta  revanoe  act  at  lt30 
made  by  section  805  of  the  bill.  Fw  example,  a  decedent  dies 
leaving  a  win  under  which  be  devisee  an  office  bulldli«  to  X. 
The  building,  uninsured,  bums  down  and  Z  claims  a  dedoetlan 
for  the  loes  in  his  income-tax  return.  Tbe  executor  of  tlM  estate 
win  not  be  entitled  to  a  deduction  for  tbe  loas  in  dsteRntnlng  the 
net  estate  reported  In  the  estate-tax  return  thereafter  fllad. 
However,  if  the  estate-tax  return  r>>«T"1"g  the  deduction  to  first 
filed.  X  wlU  not  be  entitled  to  the  loes  deduction  in  hto  inoome-tax 
retxim. 

sacnow  is  (o).  <^j»wfi, 

'  IbU  to  one  of  the  series  of  amendments  discussed  in  connection 
vritb  section  111  (a)  on  a  teter  page  of  this  report. 

SBCTXOlf  as    (Z).  t-^yrr^^T 

Thto  to  a  change  znade  necessary  by  the  proposed  amendment  $0 
section  117,  retetlng  to  net  loeses. 

SBcnoir  ss   (D.  Barumow 

Tat  Rouse  btU  reqxilres  a  change  In  the  annual  deptetlon  allow- 
ance where  a  new  estimate  of  the  number  of  the  recoverable  units 
Is  made  In  the  light  of  subsequent  events.  Tbe  effect  of  the 
amendment  Is  shown  by  tbe  following  example: 

A  purchased  for  $1,000  an  ore  body  with  esttanatad  recoverable 
units  of  1.000.  He  removes  600  units  and  takes  di^etlon  dedtic- 
tlons  aggregating  one-half  of  hto  coat,  or  $500.  Sxibaequently  it  to 
ascertained  that  there  remain  in  the  mine  1.800  rcoov«able  units 
and  the  original  estimate  of  1,000  recoverable  units  is  revised. 
Under  the  amendment,  hto  unreooversd  cost  ($1,000  tees  $500) 
would  be  spread  over  the  revised  estimate  of  the  recoverable  units 
(1,500)  with  the  result  that  on  each  tmlt  thereafter  lamoved  he 
would  be  allowed  a  depletion  deduction  of  33^  cents  per  unit 
instead  of  $1  per  unit. 

The  provision  in  the  Hotise  blQ  has  been  amended  so  as  to  make 
it  dear  that  it  to  also  to  apply  where  the  revision  at  tbe  nafliiisfs 
of  recoverable  units  results  from  day-to-day  operations. 

The  cross  reference  contained  in  ^e  House  biU  to  isrtkiit  114 
(b)  (3)  relating  to  percentage  depletion  to  changed  in  vtow  of  tbe 
fact  that  percentage  depletion  has  been  extended  to  metal  »w«tH»« 
as  well  as  to  sulphur  and  oil  and  gas  weUs. 

sacnoN  ss  (w)  o).  cuaocA^ 

Thto  to  a  clerical  amendment  mads  necessary  beoauss  section  T 
of  the  vocational  rehabilitation  act  has  bsen  superseded  by 
tlon  12  of  the  World  War  veterans'  act.  1024. 


sacnoM  S3  rp>    (d.  uivujxmus  sauaivm  bt  a  coaroaAmnr 

BXSXrr  OOBPOBATXOJf 

Dividends  received  by  a  oorporatlon  are  allowed  as  a  dedttotlen 
In  computing  the  net  income  of  a  corporation,  upon  the  tbecvy 
that  a  corporate  tax  has  already  been  paid  upon  tte  — »'w«»*tiT  out 
of  which  the  dividends  are  distributed.  Where,  however,  tte  dis- 
tributing corporation  to  exempt  from  tax,  there  to  no  reason  why 
the  dividends  should  be  deducted  fran  tte  gross  Inoomt  of  tte 
stockholder  corporation.  Accordingly  the  extotlng  tew  has  been 
changed  to  deny  the  deduction  in  such  a  case. 

SacnON   23    (Q).  CONTBIBtmONS  TO  PBfSIOM   TBT7STS  tTZCBOi   ItXS   ACT 

An  amendment  to  the  House  blU  has  been  inserted  to  mate  sure 
that  any  deduction  allowabte  tmder  tte  mrrwMpnrut < i^g  iiimftUsi 
of  tte  1988  act  and  apportioned  under  that  act  to  any  year  or 
subsequent  to  1931  may  te  allowed  for  any 
by  tte  bllL 


BBCnoN    23     (X),    (8),   Aim    (T) .   UJOTATIOir    OW   STOCK 

There  are  no  provisions  In  existing  tew  corresponding  to 

28  (r) ,  (s) .  and  (t) .  Hany  taxpayers  have  been  completely  or  par- 
tially eliminating  from  tax  their  income  from  ''^1IBrfts.  dividends, 
rents,  etc.,  by  deducting  therefrom  losses  sustained  In  tte  stock 
and  bond  markets,  with  serloxu  effect  upon  tbe  revenxis.  It  to 
apparent  that  a  number  of  thess  loeses  are  taken  for  the  sole 
purpose  of  tax  avoidance. 

The  House  bill,  in  recognition  of  thto  situation,  provided  for  tte 
disallowance  of  all  losses  sustained  <»  tte  sales  of  stodts  and 
bonds  to  tte  extent  that  tsxtcii  losses  exceeded  tte  gains  tnm  shnl- 
lar  transactions.  Losses  on  stocks  or  bonds  held  over  two  years 
were  offset  against  gains  on  such  assets  teld  over  two  years,  and 
losses  on  tbe  sales  of  stocks  or  tends  beM  two  years  or  lees  were 
offset  against  gains  on  such  assets  held  two  yean  or  less.  Subjeet 
to  certain  limitations,  an  excess  of  losses  over  gains  in  one  of  the 
above-mentioned  groups  could  te  offset  against  tte  gains  in  tte 
other  group.  Tte  amount  of  tbe  lossss  not  allowed  wMbln  tte 
taxable  year  In  no  case  could  te  carried  forward  to  tte  *iMii»m<t9^ 
yeer. 

Your  committee.  whUe  in  general  agreement  with  tte  puxpoee  of 
tte  House  bOl.  believes  ttet  tte  method  sdopted  to  carry  out  thto 
purpoee  to  somewhst  too  drastic  In  ttet  tt  penallass  pure  tnrinl 
ment  losses  as  weU  as  mere  speculative  losses. 

As  now  drafted  the  limitation  that  losses  on  stocks  aad  bonds 
can  only  te  taken  to  tte  extent  of  gains  from  ■**"«•■'  transactions 
to  confined  to  the  sale  of  such  securities  which  teve  been  bald  for 
two  years  or  less.  Gains  or  losses  arttfng  from  tte  a^e  for  stocks 
and  bonds  held  tor  over  two  jrears  sre  in  all  cases  trsated  pvsdadty 
ss  under  present  tew,  whether  such  teases  ars  insuned  by  a  oor- 
poratlon or  an  IndividuaL  In  thto  oonnectlon  it  '^^^ild  te  stated 
that  such  losses  are  already  subject  to  a  vary  consldecabie  limita- 
tion for  tax  purposss,  inasmtiefa  as,  in  tte  eass  of  an  individual., 
tte  rsductlon  in  tax  can  not  excesd  U^  psr 
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or  1MB,  whlcb 
obvhn^  iiwUHlM  ttM  ki^oC  innilrtH^  tnwwftnni.  mar  be 

iictioiit  u  no«  AllcrMd  m  a  4e&uietion  acaliMt  other  lucoia*,  toot 
such  excc«3  BMiy  b«  MHiiMrJonnrA  shI  applied  -|p*'~^  gmins  from 
r.traMar  tCTTtMCMoca  In  ttw  MiiM^p—  jhk:  pnMldad.  lint.  tXiat 

broocht  Hui— ■■  tkoM  tbm  yWjMm  y«ar.  aaO.  smimmI.  tbat  the 
>  l»^  eMflMd-  tdHna^  fe»  aa  aaMOBt  exceeding 

a  ItahHitan.  la  tfea  aobeequent  year  for 

jM>;  «Hck  loHw  undHT  extrting  lav 

^^       to  ■»  !■»  himAt  to  «l»  taapaier  in  the  cur- 

»«  ytmr  taaeaoM  of  tte  abMBM  tn  eueh  year  of  Income  •gainst 

which  to  teJte  the  tcmm.  

Sn  thle  (BeevMtBD  e(  the  ttaMMMHi  en  stock  loMea,  ttiTfta  eiul 
bonds  held  Itf  a  tsoqpaM  pctxassttr  <or  ssXe  1q  the  eoons  of  his 
tracts  or  tiiliiaw  are  trssisit  ss  stoeiEB  end  bonds  held  for  two 
jvar*  or  Issi^  rttsriTlsas  eC  the  tttse  tent  which  ttMjr  msij  have  been 


tttm  the  luiikilluLU  of  Umss  pvetdidBBs  |iiuf  litid 
for  In  the  Bouse  bill  is  tetatned  te  the  esse  of  a  dsalsi  In  securi- 
tlas  (L  s^  a  ossrehsDi  ot  securtttss  whsthss  a»  iatflsMaal,  psrCaei'- 
8hix>.  or  oorporatioo.  with  an  estabUsbed  plaee  e<  tastoWM^  rsgu- 
lacfy  sngsged  In  the  pvirehase  of  sscioltles  at  aJtoiesaU  and  tb«T 
vssale  to  customers) :  la  tbe  caee  of  losses  sustaand  to^oanectlea 
with  tzansscMeas  «4th  customers  In  the  regulsr  eevse-ef  busiueas. 
Tour  mmitttee  rssassHMOdi  extending  this  enilDptlSM  to  banks 
aad  tmst  enmysalis  toeorporated  under  the  lam  of  the  United 
States  or  of  say  Btato  or  Territory,  since  It  appesrs  that  sunti 
tnstltnttops  sh0ttld  raeelve  ae  favorsMs  trsatmect  as  the  dealers 
la  sscurttlas.  Ttadsra  or  other  taspayers  who  buy  and  s^  secu- 
rities for  Investment  or  speculation,  whether  or  not  on  their  own 
scoouDt.  and  Irrespective  ol  whether  such  buying  or  selling  con- 
Btltutes  the  carrying  oo  of  a  trade  or  business,  tre  not  regarded  by 
your  committee  as  deaiscs  te  seetirltles  within  the  meaning  of  this 
rule,  and  ere  not  gHce  exempt  ion. 

Sabseetlon  (s>  miutiea  that  ^alns  or  losses  frcmi  short  sales  of 
stocks  and  bonds,  or  from  prlTrtejes  or  optlf^ns  to  b«y  nvKh  sectl- 
rttles.  shall  be  tieated  as  gains  or  lonses  from  the  sale' or  exchax^e 
sf  stoebs  ssul  bonds  bald- fee  Isss  than  two  years.  Tour  eommftte'? 
ts  of  the  opinion  that  there  should  bs  no  distinction  between  sueli 
transactions  aad  salM  or  saitomgss  of  storks  and  bonds  Accord- 
ingly, the  llmltstkia  oa  stock  losses  Is  nstsadsd  to  this  type  of 
transactloQs. 

TTndw  suhaectloa  <t)  the  term  "  stocks  and  bonds  "  Is  deflnsd. 
Federal.  State,  and  municipal  bonds  are  excluded  from  the  defini- 
tion so  as  not  to  hamper  the  sales  ol  soch  securities.  Bonds  of 
ftorelga  gofsiuucnts  are  also  ezclwdcd. 


bo  mufrtutot  t]v  the  f oUowIdc 

and  1-yaar  gains  sre 

of  stocks  sad  bonds 

i  im}^  NdHliasI  rstam  l$n 
_     dHKMUls.  ssBta... gSO.  OOO 

K  wU  br  afltod  tfeat  tfee  osrrr-over  is  llsaited 
Is.  to  9aOjtm.  aMMmgh  the  1-year  losses 
not  dtductod  In  !>»  a»ninH  to  fMOJoy.    Tbe  tasaMe  teeoae  is 

Osse  Mo.  1  (b). — /wlrtdal  rstam.  1933 
y*  tnoa—  ttoto  sal^rlos.  Jjstosads.  vsfitk flOO.000 

'^  vmjnm^  to  Uto  OMji  vtm  bmm  HML-, Ti^OtO 

•W'lii  fmrnm  (Vtaaaso  OwiiStoo"bui>IIIIIIIIIIII"    Mo'.oeo 
MmmmaA  allowsd  sa  <arryH»ser  ( Wnaace  Ooosalttee  bOJ) .      75.000 

'  Ik  tko-aboeo  ooae  it  wlH  be  noted  that  the  net  income  Kmtta- 
ttoa  oa  tha  tosif  bih  «tasa  not  opals  to  cwt  dowa  tiM  amount 
•Ctta  saav'sasr.  MMeh  to  iiVMOd.   I.   a.,  the  eaesss  of   l^year 

*mmm^mr  I-yw  pdas  to  MM  roasiwtsd  without  legnrd  to  the 

iddMit  tosu  asM  ttmm  im. 

Otoe  Wo.  i  (c) .— /adirfdaal  rstara.  1934 

Het  Income  frtm  salaries,  dividends,  rents $150,000 

■nsas  o*  1-ycar  ashis  over  1-year  taaoos.  comptttatf  wlth- 

tort  rtfard  to  ti>e  eyry-over  from  IMS 68.000 

brought  forward  froa  IMS . 75, 000 

(preseat  law) 315.000 

fHoOBS  bltl) 915.000 

hwocae  (Fleanee  Oomayitoe  bUI> 190.000 

Amount  aDcwed  as  carry-over  (PInaooo  Otaaaamae  MH) 

In  the  abwra  asas  ift  will  bo  pstod  that  the  e«rry-<yfl«r  ten  1M3 
la  aiamait  to  llwiiali  tamm  tax  tka  l-tair  satns  o(  M6jOOQ  tn 

Witt  ha  aa  aagy  oei  to  19S*.    The 

!■■ wiiwr  «M  HiiMii  MB  la  «B14ffW  aad  andsr  tha 

-  to 
mi 
It  toaaa  I  <»>.  1  (b>.  aad  1  (a>  aw  aiKssifad  aa  a  whoia.  it  wm 

It 
MU 


sscTtoiv  98  (A),  csznrr  or  DrvnucfDS  ros  icosi^al  tax  pnamwn 
Your  committee  has  restored  to  the  bill  the  provisions  of  ezlstii^ 
law  permitting  a  credit  for  dividends  for  purposes  of  the  nomskl 
toa.  The  |»welid«aa  of  tb»  bOl  as  reported  by  your  eoauaittee  rep-- 
ssseat  a  retora  to  the  rule  eatablislieci  In  prior  rsveniie  acts,  whitf  i 
is  Assigned  to  fsonsjft  a  form  of  double  taxation. 
SBcnoK  38  (A)  ri).  Kvnainw  SAiisivse  ar  LwmvuwAia  tsox 


XXvldsnds  at  a  domestic  corporation  received  by  an  individual 
are  allowed  as  a  credit  against  net  Income  in  computing  the  normal 
tMoa  ttte  theory  that  the  normal  tax  has  already  been  paid  by  the 
wrporstkas.     WlMte:  however,  such  corporation   is  one   which  Is 

ly  the  dividends  should  not 
by  the  stockholdscs. 


tas  tbsse  la  no 
to  ncrsaal  tax 

to  scoocnplifih  this 


ss  (01 .  psaeuaAL 

Under  eatiating  law,  for  the  fq»'p'?«Ts  ef  the  nonaal  tax  only,  a 

staagle  person  is  entitled  to  a  personal  credit  against  Income  at 

$1,500  aod  a  married  person   or  head   of   a   family   Is  entitled   to 

$3,900.    <^  aceount  eC  the  urgent  need  for  rerenne.  the  personal 

bf  tha  ■oase  bill  reduced  to  $1,000  in  Uie  case  of 

aad  to  $S.SOO  in  the  case  of  a  married  person  or 


SBcnoir  ss  to.  cir.\]war  or  srsras 

U»sdir  aaistiBg  law  the  eccdit  for  ds|tendaals  is  determined  by 

the  rtataa  ot  tha  taTya$er  on  the  last  dap.  a(  tba  t%«-^Mfi  year.    A 

rate  is  SHOlad  with  respect  to  the  poraonal  exemption  In 

I  ^  a  rhsnge  o(  statta  oa  account  of  death.    If  the  cliange 

is  due  to  causes  other  than  death  a  dlSerent  rule  applies 

Bining  the  amount  of   the  pezsonal  exemption.     TboK 

ndes  operate  unjusUy  sgalast  both  tha  Coreminent  aad 

"aver.    For  example,  if  a  wife  dies  on  December  30.  her  hus- 

ly  be«tltled  only  to  the  esen^ytkn  aUowed  a  single  per- 

ntta  wHS  had  income  of  her  own,  she  would  be  entitled  to 

nal  eirmptioa  aUowad  a  married  person;  In  addition,  her 

would  be  entitled  to  the  exemptioa  aUowed  to  a  single 

nvthermore.   i;   a   child   becomca   18   years   of   age   on 

■0.  0»e  parent  loses  the  benefit  of  the  $400  credit  for 

^^ r    "*•  committee  sees  no  reaaon for  theae  varying  rulas. 

Aoooindtaslt.  the  pn^kxed  bill  provides  that  If  tbe  status  ot  the 
taipayer,  to  so  fsr  as  It  streets  the  peraoaal  easaiptton  or  credit 
'^^5!I?*5?*^  changes  during  the  taxaUs  yase.  tha  exemption 
aaacrsdU  shau  be  apportioned  on  a  monthly  bads  under  rul«  and 
zesaBBOoos  pssacrlbed  by  the  oonunlssloDcr  with  tha  approval  of 
tae  secretary.  — »-*— 

ss  rr)  Aim  ss  co). 


.     ,. .  __-  ^  *^'^  •wbsacttoaa  it)  and  (g)  to  section 

_Xalletto<asctton  SI  of  the  axisUng  law.  Subsection  (f) 
%m»  vkwl  of  the  credit  frcsa  a  credit  *g«*Ti*t  the  tax  equal 
.^  .Jr  oeat  of  the  tax  on  the  earned  net  iacone  to  a  credit 
against  net  Income  (but  only  for  normal  tax  purpoaea)  eoual  to 
"^  P^-""^*  °^  the  amount  of  the  earned  net  income.    While  this 

"^'S** 'JS*^  ?y"^^y*^y  "*  ■«»  r*"^  ■■  the  old  system 
at  tne  now  rates  it  gwaoy  simpMfles  tte  computation  of  the  tax. 
^  Itsaia  fina  too  rstam  focm.    ih  preeant  the  credit 
_-*°*l!**  **  **''«■  tocome  it  a  provided  that 
0*  tbe  eredtt  shan  In  no  caaa  eaoaed  13%  per  cent  of 

tAaa  tbm  sarasd  net  to- 


^>  la  tha 
tba  $90<000  limltonaa  oa 

sa. 


tl  (a)  «r  the  existing 
~  net  incooM  Is  redtaad 


JIXT  ZNCOMX 

ot  $aiioe  to 
cr  IfM*. 


« 


Io09i 


Vnder  the  Booae  bUt  the  credit  Is  rsdoeed  to  %\JKtO  and  granted 
<mly  to  corporations  having  a  net  Income  of  $10,000  or  less  Your 
eommlttae  baa  eOminatod  this  credit  entirely  In  vlaw  of  the  urgent 
need  for  revenue. 

faCllOM  44    an .  TXAaSMXSSIOM  AT  DSAIH  OV  nfSTAUMBMT  OOUQATlOaS 

Twg  ooBunlttse  hsa  added  to  section  44  (d>  a  provlsloa  that  the 
sulMHtlon  shall  not  apply  to  the  transmissloa  at  dsath  of  tnsteU- 
toent  ckbUgattems  if  s  bond  la  filed  tn  the  propor  amount  oon- 
ftitianed  upon  the  return  aa  income  by  any  person  receiving  aay 
payment  on  account  of  such  obltgatioas  of  the  same  proportion  of 
aoch  payment  aa  would  have  been  retumal>le  by  the  decedent  bad 
*•  Uiwd  and  received  the  ssone.  It  has  coaae  to  the  attention  of 
yo«r  oommlttee  that  considerable  hardship  sometimes  occurs  in 
the  appllcatiOB  at  existing  law  to  cMes  of  deoedento  who  die 
poesesBsd  of  axibstanttal  amounts  at  Installment  obligations.  In 
auch  eases  the  entire  amount  of  tha  profit  n|a»asiitwl  by  the 
obligations  must  be  reported  as  Income  In  the  return  of  the  de- 
eadent  for  the  year  ot  his  dsath.  Tour  ooanaittee  believes  tliat  if. 
for  example,  the  estate  o*  the  decedent  or  his  next  of  kin  or 
legateee  file  a  txiad  to  return  as  Income  the  proper  proportion  of 
the  payments  received  by  them  on  account  of  the  Instalhneat 
^ligations  received  from  the  decedent,  the  rerenne  will  be  prapetty 
psotected.  Tha  saetton  is  aeconUngty  amended  to  provide  lor 
such  procedure. 

sactioir  4T  (C).  cuucal 

This  Is  a  clerical  change  made"  necessary  by  the  oiimipi^^ipn 
^m  section  26  of  the  specific  credit  of  corporations  sgaliwt 
Income. 

SBCX^OM   SI    U>    ANO    (B).  CISMICAX. 

niese  ate  amendmeats  made  neoassary  ss  the  result  of  tbe 
smendments  made  to  section  25  (c) ,  reducing  tha  ptr^Ttiai  essmp- 
ttoa  to  $1,000  for  a  single  pesaoa  and  $8,»0$  for  a  SBanricd  panon. 
nccrxoN  loi  ttr  (•»  to.  clbhcal 

TBfc  amendSMot  makes  a  <derical  change  in  this  subsection  by 
inserting  a  rtference  to  the  revenue  act  of  1028  In  lieu  of  a  refer- 
ence to  the  revenue  acts  of  1024  aad  1986.  The  revenue  acts  of 
1024  and  1926  axe  omitted  for  tiie  reason  that  if  any  taxpayer 
received  stock  or  securities  in  a  diatrlbutlon  wherein  no  gain  or 
loas  was  recognised  under  such  acts,  such  stock  or  securitiee  have 
necessarily  been  held  lor  more  than  two  years  w-lor  to  January  I 
1830.  ths  effective  dato  of  this  Utle.  '     ' 

sacnowa  tsi   to    <s)    (a»;   iis   fA>   <it».  ahd  jis.  wash  salbs 

Section  101  (c)  (8)  of  the  existing  law  recognizes  that  In  c«taln 
cases  where  the  gain  or  loss  basis  ol  old  property  carries  over,  in 
whole  or  In  part,  to  newly  acquired  property,  the  newly  acquired 
property  is  regarded  ss  taking  the  place  of  the  old  property  and 
toe  two  are  regarded  as  the  same  property  for  the  purpose  of 
datanainiag  the  period  the  property  was  held.  The  exlBttag  law 
does  not  specifically  cover  the  easss  at  property  acquired  in 
connection  with  a  wash  sale,  although  no  loss  from  such  sale 
was  recognized  imder  section  118  and  the  baals  of  the  old  prop- 
erty Is  carried  over  in  whole  or  in  part  under  section  113  (a)  (ii) 
to  the  new  property.  Yoiur  committee  sees  no  reason  why  tttao- 
trty  acquired  under  these  clrcumetances  should  not  be  aoo»ded 
the  same  treatment  as  is  accorded  in  other  s^tmtUtr  cases.  Accord- 
ingly a  new  subparagraph  (D>,  added  to  section  101  4c  >  (•)  by 
the  Hbtase  bill,  la  concurred  in  by  your  eoamittee. 
^^  In  nuuiy  cases  of  "  wash  "  aales  the  shares  disposed  of  ia  the 
"wash"  sale  have  been  purchased  at  different  times  and  at  dif- 
ferent prices,  or  the  shares  repiurchased  in  connection  with  the 
sale  are  subsequently  sold  at  different  times  and  at  different  prices, 
or  the  nimiber  of  shares  repurchased  are  greater  or  lees  than  the 
h\m[iber  of  shares  sold.  In  all  auch  cases  some  al^nratlon  as  be- 
tween the  shares  sold  and  the  aharea  repurchased  is  absolutely 
essential  In  order  to  »pipiy  the  new  "  tacking  "  provision  Included 
in  section  101  (c)  (8);  and  such  allocaUon  is.  in  fact,  equally 
desirsble  In  determining  the  amount  of  the  \fm  to  be  disallowed 
on  the  ••  wash  "  sale  and  the  basis  for  computing  future  gala  or 
loas  on  the  shares  repurchased  in  connection  with  the  "  wash " 
sale.  In  the  prior  act  it  was  assumed  that  such  identification  or 
allocation  wae  unnecessary  or.  If  necessary,  could  readily  be  made. 
In  the  types  of  cases  mentioned  ntoof*  sa  accurate  allocation  is 
often  Impossible,  and  resort  must  be  had  to  some  rule  of  thumb. 
As  it  would  be  impracticable  to  state  in  the  act  a  rxile  of  uniform 
application  to  an  the  possible  types  of  cases.  It  is  provided  in  sub- 
sections (b)  and  (c)  of  secUon  118  that  such  allocaUon  shall  be 
made  under  rules  and  regulations  to  be  prescribed  by  the  com- 
missioner. The  allocation  so  made  will,  of  course,  be  applicable 
not  only  for  the  piupose  of  section  118  but  also  for  the  purposes 
of  sections  101  (c)  (8)  and  113  (a)  (11).  In  view  of  this  new 
provision  the  last  sentence  of  section  118  of  the  1928  act  has  been 
eliminated. 

Section  118  has  been  amended  to  show  clearly  that  the  wsah-salc 
provisions  am>ly  to  sales  and  repurchases  occurring  on  the  »«.m^ 
day;  this  change  is  regarded  as  declaratory  of  the  existing  law  and 
is  msde  In  the  interest  of  clarity  only.  The  section  has  also  been 
amended  to  make  It  clear  that  it  applies  only  to  cases  of  the 
acquisition  of  substantially  identical  stock  or  securities  by  ptir- 
chaee  or  through  a  taxable  exchange  on  which  the  gain  or  loss 
was  fxiUy  recognized;  the  result  of  the  amendment  is  to  eliminate 
any  poBsibillty  of  a  confilct  between  section  113  (a)  (H)  and  other 
basic  provisions  of  the  law.  Other  changes  in  the  language  of  sec- 
tions lis  (a)  (11)  and  118  are  for  dartflcatlan  only. 
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•■CTTOW   lOS    <H).  kXXKraOK  OT   UVTUMl.  BAZL.  CTCIOKX.  CAnTALtS. 

OB  rrsr  iNsmiAKcx  coifPAinxs 
Tbe  provtsioas  ot  the  existing  law  if  subject  to  the 
**<»  aoasetlmes  contended  for  would  result  in  tha  ^* — ij-i 
virtually  all  mutual  proftarty  tnsuranoa  ooapaidaa  wMhoal 
to  their  character  or  maiuwr  of  organlMktioa  a>^  mumm 

It  is  contended  that  the  phrase  "  or  other  "  followlac  -  \ — ■ 

does  not  rasuict  the  exemption  to  thoae  eompaalea  Uh^h 
similar  to  the  type  commonly  known  aa  "  fanners' "  Mt^ 
phrase  in  fact  embraces  praotioaUy  all  mutual  propsctv 
oompanlea  which  are  not  "  farmers'  '  companlos.  It  a  also 
tended  that  the  clause  In  the  existing  law  requirina  tha 
to  be' "  used  or  held  for  the  purpose  of  paymgiowaa  or  aapa 
is  complied  with  by  all  mutual  companiea.  sinoo  all  auch  «<■*• 
panles  are  at  least  In  principle  required  to  hold  aU  of  thair  too 
come  for  the  i»ayment  of  losses  (present  or  pra^>ecUve)  aad  ot 
expenses.  In  order  to  state  more  clearly  what  your  nniniiilltos 
jaelleves  to  be  the  true  policy  underlying  the  exemption  of  mutual 
insurance  companlea  of  this  general  class  the  bUI  oonllnas  this 
exemption  to  companies  of  the  type  commonly  known  aa  "  fana. 
ers'.  -  county."  "  town."  or  "  local  "  miUuals,  with  the  same  Itaai- 
tauonas  inthe  existing  law  that  the  Income  must  be  used  or 
z2r«  P»y™^  losses  or  expenses.  Tha  use  of  the  words  "  farm- 
w,  "county."  etc.,  as  modifying  the  word  "mutuals"  U  not 
^''tended  to  tlescribe  or  denote  different  types  of  mutual  insurance 
companies  but  rather  to  Indicate  some.  If  not  aU.  of  tbe  dealona- 
Wons  employed  m  the  several  State  statutes  to  denote  theMtfoe 
general  type  of  mutual  Instirance  companies.  Companies  of  1^,44 
type  are  alraoet  without  exception  organised  under  statutes  wlxlcb 
•***•'•«*  t^f  J^T**®*"***  "^P*  °^  ***•**■  operations  and  also  their 
manner  of  org»hlMtion  and  operation  so  as  to  oreaarve  thtfr 
truly  mutual  character.  »«««»«    «-«« 

BSCTWttS   IJl    U),    lis    tAJt,    413    (B>     tS),    114    U).    114    (k)     fl)     AVa 

S3  (C) .  ADJxrsno  basis  sob  mcxxaaoaiaa  sazk.  uiaa.  nmrwaamam 

AtfD   DEPLXnON  ^^' 

J?!H^  "*  C»j.«4  (a).  114  (b)    (1).  and  23  (g)   of  the  1038 

J^'S?V,**L'iJ!"^^*'  **'•*  8»*°'  »«"•  <»n»eciatira.  anddentor 
ttoashau  be  «teu«nined  upon  the  "  basts  provided  in  section  113-- 
eotaaactian  (a)  of  the  latter  section  provldeB.  In  the  case  of  ou- 
taingms  or  exchanges  of  property,  where  no  gain  or  loas  resuItB 
or  where  any  gain  er  loss  which  might  result  is  not  nooenixtA. 
to  Whole  or  in  purt.  that  the  basls^  the  propmy  shI?S^ 
^S^^fL.?*^^,.°^  beyond  the  thne  of  the  girt  or  exchange 
aobstanoally  aa  if  the  gift  or  exchange  had  not  occurmlTS 
cases  covered  by  these  provisions  fall  rmighly  Into  two  cenwal 
passes:  (1)  Where  the  basis  of  the  property  In  the  hands  of  the 
taxpayer  Is  ttie  same  as  It  was  in  the  hands  of  the  transferor  and 
(2)  Where  the  basis  of  the  property  in  the  hands  of  the  taxDarer 
is  the  same  as  tha  basis  ot  property  previously  held  by  t^tS- 
payer.  "'  ^*^ 

Th^  provisloos.  however,  do  not  in  terms  s^ate  whethar 
L5t^  !??*^<*>  ****  original  capital  investment  to  the"pr^ 
srty.  or  (3)  the  aat  capital  tovestment  in  the  property  at  ao* 
given  point  of  time  after  adjustment  for  such  Itwms  M  have  had 
the  substantial  effect  of  Increasing  or  diminishing  the  original 
Investment.  Subsection  (b)  of  section  HI  require  the  TT,»n,.p 
of  such  adjustments  to  the  basts,  but  it  ts  argued  that  thte  sub- 
section  is  limited  to  tlie  computation  of  gain  or  loss  under  mb> 
section  (a)  of  the  same  section,  after  the  baals  has  been  deter- 
mmed  under  sectloe  11».  Hence,  it  has  been  contended  that  tha 
adjustments  provided  for  in  section  111  (b)  have  no  place  and 
are  to  be  disregarded  in  the  determination  of  the  basis  under 
section  113.  Some  sui^ort  tor  this  ooatsction  is  found  to  ttie 
decisioD  of  the  Board  of  Tax  Appeals  la  the  esse  at  BorUnatan 
Oasetto  Co.  (21  B.  T.  A.  166).  construing  the  oasxaspondlnc  nravt- 
sloos  of  the  1924  and  lOM  acte.  i~     "^  !»"»• 

In  some  simpla  cases  tha  prtoeipla  contaadad  tor  ciaatea  no 
great  practical  dUBctilttaa.  But  to  tha  great  nnartiar  erf  caaaa 
which  are  covered  bj'  the  provisions  ot  section   US  raqulrtag  a 

continuation  or  carry-over  of  basta.  this  principle  would  iMijilain 
results  palpably  contzazy  to  tba  whole  spirit  and  puipose  at 
the  law. 

Suppose  that  Oorporatlon  A  buys  machinery- for  $10,000,  holds 
it  for  a  period  of  years  during  which  $2,500  of  tlepredatlon  is 
written  off  and  aUowed  as  deductions,  and  then  transfers  the 
machinery  to  Corporation  B  In  a  tax-free  reorganlzatltm.  Under 
section  113  (a)  the  basis  of  the  property  in  the  hsnds  of  Cor- 
poration B  Is  the  same  as  it  wotiid  be  in  the  hands  of  Cori>oratioD 
A.  Under  the  principle  contended  for.  B,  tf  It  sold  the  property 
tbe  day  atter  the  transfer  from  A,  oovld  compute  gain  or  loss  on 
the  $10,000  cost  of  the  property  to  A  undiminished  by  the  depre- 
dation which  had  been  allowed  to  A;  tjr,  If  B  continued  to  hojd 
the  property,  tt  could  recover  through  depreciation  deductions  the 
full  $10,000  cost  of  the  property  to  A.  notwithstanding  the  fact 
that  $2,500  of  this  cost  had  already  been  returned  to  A  through 
depreciation  deductions.  Certainly  no  euch  resxilt  was  ever  la- 
tended.  Since  A  was  permitted  to  transfer  the  property  to  B  free 
at  Ulx.  B  should  merely  take  A's  position  in  respect  to  the  prop- 
erty and  should  recover  the  same  cspital  Investment  that  A  woud 
have  recovered  had  It  continued  to  own  the  property. 

Or,  suppose  that  It  buys  stock  of  the  X  Ccoporation  for  $10,000. 
holds  It  for  a  period  of  years,  dtirlng  which  he  receives  dlttiibu- 
tions  of  $2,500  which  are  properly  applicable  against  basis,  and 
then  exchanges  the  stock  for  stock  of  the  Y  cori>oration  in  a  tax- 
Oee  reorganization.     Uhder  section  113   (a)   the  basis  of  the  T 
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stock,  la  the  hacds  of  M.  to  tbc  mom  u  the  basts  of  th«  X  ctock. 
ITiMter  th»  prladple  contended  for.  if  M  tftovild  sell  th«  Y  stock, 
be  could  compute  gain  or  loen  on  the  full  tlOjOOO  coct  of  the  Z 
■tock.  notwithstandlnc  the  fact  that  he  had  received  dlstrlbutlouB 
on  tbe  X  «<ock  which  should  have  redueed  the  bads.  If  M  bad 
eootsntied  to  boM  the  X  stock  aad  thna  sold  It,  he  would,  ad- 
■tttledlr,  be  required  to  reduce  the  $10,000  coet  by  the  •a.fiOO  of 
dietvtbuttona  a^Ueable  a^aliMt  basta.  Slnoe  M  was  permitted  to 
make  tbe  erwhiinge  of  atoeks  tree  of  tax.  the  law  clearly  intezids 
that  the  T  stock  shovld  strnpty  take  the  same  poaltlon  as  the  X 
stock,  aod  tbst  M  riwoM  rec!OTw  the  same  capital  InTestment 
from  tbe  T  stock  wtoSelk  he  wovild  have  reoorered  from  the  X 
sleek  bad  be  continued  to  own  it. 

TiM  eonrntttee  does  not  beUere  that  tbe  existing  law  win  be 
iBtcrpreted  I&  ttie  manxMr  dalmed  and  the  whole  purpose  of  tbe 
law  defeated  toy  so  obviously  a  narrow  eonstructlon.  The  pro- 
vlsteaa  of  ths  asv  blU.  however,  are  designed  to  remove  any  poe- 
sMllty  of  ooBtrovefsy  ovw  the  matter. 

In  provtdtBC  man  dearly  for  this  type  of  casss.  the  conunlttee 
has  fOUBd  tt  advisable  to  make  a  number  of  cbAnges  in  the  ar- 
ruicemeBt  and  phraeeology  of  the  provisions  of  the  1938  act 
relatinc  to  gain.  losa.  depreciation,  and  depletion. 

Tn stead  of  using  tbe  term  **  basis  "  interchangeably  to  denote 

diffsrvoos  esBoafpCs.  the  new  bill  employs  the  terms  "  unad- 

I"    (or.  for  bravtty.  "basis")    and  "adjusted   basls.- 

the  original  capital  investment  in  the  property 

Is  provldsd  tor  tn  subsection  (a)  of  saeUon  113.     "Adjusted 

tn  substanoe.  the  net  capital  Investment  in  the 

property  at  any  point  of  ttm*  when  It  beounes  material  to  dcter- 
■IDS  pan  or  kiSB.  depredation,  stc  It  Is  the  "  basis  "  determined 
taf  reference  to  subsection  (a),  adjxisted  la  the  manner  nrovlded 
lasabeeettaa  (b). 

•«tions  as  (g).  m  (a).  114  (a),  and  114  (b)  (1)  of  the 
dtaiwd  to  the  "  bMis  provided  ta  section  113."  the  corre- 
isettaiM  of  tbe  new  blH  make  reference  to  the  "  adjusted 
provided  In  section  113  (b)." 

The  adjustment  provlatoos  which  la  ths  1938  act  were  Induded 
m  sectloo  111  have  been  taken  out  of  th*t  aectlon  and.  with  cer- 
tain dMUOges  to  be  msntlaned  separately  (see  dlecusslon  under  sec. 
Ill  (b)).  tncloded  in  section  lis  ss  subsection  (b).  Paragraph 
(S)  of  this  subsection  co&tatns  tbe  ^edflc  provisions  governing 
tiM  CMS  of  a  **  substituted  baste  ":  that  is.  where  the  "  baste  "  te 
continued  or  carried  over  from  one  person  to  another  or  from  one 
p^ce  cf  property  to  another.  It  ta  provided,  in  substance,  that 
vfeare  tbere  te  a  suhsUtated  baste  or  a  ssrtee  of  subsUtutsd  bases. 
BOS  only  the  "  haste  "  Itself,  but  also  the  adjustments  pertaining 
thereto  must  be  oonttnoed  or  earrled  over.  For  exwnple.  A  pur- 
ehasse  the  X  building  and  subeequsntly  gtvee  it  to  his  son.  B. 
B  aschangea  the  X  buUdlag  for  the  T  bulUUng  in  a  tax-free  trans- 
action, and  then  glvea  the  T  buikUag  to  hte  wife.  C.  C.  la  deter- 
mining  gain  or  kias  or  depredation  upon  the  Y  building,  te  re- 
quhred  to  take  acooont  of  the  depredation  which  was  sucossslvely 
aUowabte  to  A  and  B  upoa  the  X  buildup  and  to  B  upon  the 
T  buUdlag.  ta  addition  to  ^  depredation  cilowabte  to  herself 
tfvitng  her  ovaerahip  of  the^T  building. 

SBcnosr  iic  ic>    (S).  ci*sw*l 

Thte  aaoendaent  of  the  House  bill  te  made  nsoeseery  to  eerry 
out  the  policy  of  your  commtttee  in  restoring  the  provision  of  sec- 
tkn  115  (b)  of  existing  law  exempting  Crom  tax  earnings  or  profits 
aeeumulated   or   Incrsaae   la   value   of   property    accrued    before 

XI*   (B).  crwnrsT. 


It  la 
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Tbe  pressBt  tew  in  section  113  (h)  provides  that  the  dlstrlbu- 
In  puraaanoe  of  a  plan  of  raorgaalsaUoa  by  a  ocrporatlon  a 
party  to  the  reergamaatlon  of  Its  stocks  or  seeuritlee  or  stoics  or 
sseurltles  ta  another  corporation  a  party  to  the  reorganisation 
alwll  not  be  eoasldared  a  dtetrtt>ution  of  earnings  or  iHoAts  for 
ssrtata  piupusss  of  She  tax  law.  Obvlmiaty.  thte  rtite  should  be 
appUed  Miy  tf  no  gala  to  the  distributee  wae  reoogniaed  by  law. 

a  provision  to  thte  dfect. 


tis  nci. 


TO   rOBXXOH   COXPOaftTIOKS 


Property  may  be  transferred  to  foreign  corporations  without 
rceognltion  of  gain  ujoder  the  exchange  and  reorganization  sections 
of  the  existing  tew.  Thte  oonstltutes  a  serious  loophc^  for  avoid- 
ance of  taxee.  Taxpayers  having  large  Tinreall78f<1  profits  in  secu- 
rities may  transfer  such  seearlUea  to  corporations  organized  in 
countries  imposing  no  tax  upon  the  sale  of  capital  assets.  Then 
by  subeequent  sale  of  theee  aawts  in  ths  foreign  country  tbe 
entire  tax  upon  the  capital  gala  te  avoided.  For  example.  A.  an 
American  dtlaen.  owns  100.000  shares  of  stock  In  ccnrporation  X. 
which  originally  cost  him  SlXno.0OO  but  now  has  a  market  value 
of  S10J)00.000.  Invfead  of  etfllng  the  stock  outright  A  organises 
a  oorporatioQ  \inder  the  laws  of  «^»"^».  to  which  be  transfers 
the  100.000  shares  of  stock  In  exchange  for  the  entire  capital  stock 
of  the  Canadian  company.  Thte  transaction  te  a  nontaxable  ex- 
change. The  Caaadlan  corporation  aelte  the  stock  of  corporaUon 
X  for  S10.00QjOOO  In  cash.  The  latter  tranaectloo  te  exempt  from 
tax  under  tlM  Canadten  Uw  and  is  not  taxabte  as  United  States 
income  under  the  present  law  The  Canadian  corporaUon  organ- 
tees  corporation  Y  under  the  laws  of  the  United  States  and 
traitaters  the  SIO.OOO.OOO  csAh  received  upon  tbe  sale  of  corpora- 
tion X*«  stock  In  exchange  for  the  entire  ci^iital  stock  of  Y.  The 
Canadian  corporatica  then  distributes  the  stock  of  Y  to  A  tn 
eonnection  with  a  reorganixatloa.    By  thte  ssrles  of  transactions 


A  has  had  the  stock  of  X  converted  into  cash  and  now 
complete  control. 

WhUe  it  Is  prot>abte  that  the  oovurts  will  not  hold  aU  trans- 
actions of  this  nature  to  be  tax-free  exchanges,  the  ootnmlttee  te 
convinced  that  tbe  existing  law  may  aSord  opportunity  for  sub- 
stanUal  tax  avoidance.  To  prevent  thte  avoidance  tbe  bill  with- 
draws tbe  transaction  from  the  operation  of  the  nonreoognltlon 
sections  where  a  foreign  corporation  te  a  party  to  the  transac- 
tion imlesB  prior  to  the  exchange  the  commissioner  te  satisfied 
that  tbe  transaction  te  not  in  pursuance  of  a  plan  having  as 
one  of  ite  principal  purpoeee  tbe  avoidance  of  taxes.  It  will  |>> 
noted  that  under  this  provision  a  taxpayer  acting  In  good  faith 
can  ascertain  prior  to  tbe  transaction  by  submitting  hte  plan 
to  tbe  commissioner  that  it  will  not  be  taxable  if  carried  out 
In  accordance  with  tbe  plan.  Of  course,  if  the  reorganlaation  or 
the  transfer  te  not  carried  out  In  accordance  with  the  plan  sub- 
mitted tbe  t^wnwniaminn»r'm  approval  Will  not  render  the  transaction 
tax  free. 

Thte  subeectlon  provldee  for  tbe  fuU  recognitkm  of  gain  from 
any  transaction  described  in  any  of  the  designated  subsections 
(b)  (3).  (4).  and  (6),  (d).  (g).  and  so  much  of  (c)  as  refers  to 
(b)  (8)  and  (5).  involving  a  foreign  corporation  or  the  stock  or 
securities  thereof.  That  is.  tbe  entire  amount  of  gain  will  be 
recognized  upon  any  transfer  of  property  to  or  by  a  foreign  cor- 
poration, any  exchange  of  stocli  or  securities  for  stock  or  securities 
of  a  foreign  corporation  or  vice  versa,  or  any  dtetributlon  by  or 
to.  or  of  the  stock  or  securities  of,  a  foreign  corporation.  unlesH 
pTi<«  to  the  transaction  the  commissioner  Is  satisfied  that  It  te  no': 
in  p\irsuance  of  a  plan  having  as  one  of  Its  principal  purposes 
the  avoidance  of  taxes.  For  all  other  pvirpoees.  including  the  non- 
recognltlon  of  loes  in  any  transaction  described  In  the  foregoing 
subsections,  the  tax  statiia  of  a  foreign  oorporatioa  te  not  affected 
by  tbe  ivew  subeectlon. 

Another  aspect  of  this  same  problem  te  discussed  teter  la  thte 
report  in  eonnection  with  Tltte  vn. 

Its  (A>   <T).  BASIS  or  raopooT  TaaNsrsaaxB  to  a 
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Section  118  (a)  (7)  of  the  existing  law  provides  that  vrhere  In 
connection  with  a  reorganization  assets  are  transferred  from  one 
onporatlon  to  another,  tbe  assets  so  transferred  shall  retain  the 
same  baste  in  tbe  hands  of  the  new  corporation  as  they  had  in  the 
hands  of  the  old  corporation;  but  the  application  of  thte  section  te 
limited  to  cases  In  which  an  Interest  or  control  of  80  per  cent  or 
more  in  the  assets  so  transferred  remains  In  the  same  persons. 
Thte  80  per  cent  limitation  has  been  reduced  to  50  per  cent  to 
check  tax  avoidance,  for  the  reason  that  experience  indicates  It  te 
easy  to  secure  a  temporary  Investment  of  21  per  cent  of  friendly 
capital  In  the  new  corporation  and  thereby  secure  a  stepped-up 
baste  for  the  property  transferred. 

sacnoH  Its  4A)    (S).  raopsarT  acqujmmo  st  issuamcs  or  erocx  oa 

AS  PAXD-iN  smrun 

Thte  subsection  was  changed  in  the  House  bill  in  order  to  reflect 
the  long-established  position  of  the  Treasxiry  Department  relative 
to  the  baste  of  property  transferred  to  a  corporation  as  paid-in 
surplus.  The  Treasury  has  consistently  regarded  the  baste  of  such 
ytviptBi^S  to  the  corptMation  as  being  the  same  as  the  baite  of  the 
property  to  the  transferor.  However,  the  recent  decision  of  the 
Board  of  Tax  Appeate  in  Rosenbloom  Finance  Corporation  v.  Com- 
missioner (34  B.  T.  A.  763),  has  opened  an  unexpected  avenue  of 
avoidance  which,  if  ultimately  sustained,  might  result  in  consider- 
able loee  of  revenue.  Thte  decision  holds  that  the  baste  of  prop- 
erty transferred  to  a  corporation  as  paid-in  stuplus  te  the  fair 
ma^et  valtie  of  such  property  at  the  date  of  transfer.  Regard- 
J*"  of  the  ultimate  outcome  of  the  Rosenbloom  case.  It  appears 
advisable  to  amend  subsection  1113  (a)  (8)  by  the  addition  of  a 
paragraph  providing  for  carrying  over  the  transferor's  basis  In 
such  a  case,  in  order  to  insure  the  continuation  of  thte  long- 
established  rule. 

Your  committee  has  added  to  section  113  (a)  (8)  (B)  a  provision 
that  the  basis  of  property  transferred  to  a  corporation  as  a  contri- 
bution to  capital  shall  be  the  same  as  the  baste  in  the  hands  of  the 
transferor. 

racnoM  iia  (a)   (it).  ormudNA-noN  and  aojitstment  or  th«  SAsm 
or  reoFESTT  AcqxnazD  ouanra  AmuATiow 

T^e  Treasury  regutetlons  prescribed  under  section  141  (b)  of  the 
revenue  act  of  1938  require  the  members  of  an  affiliated  group  to 
reduce  the  baste  of  the  stock  of  another  member  of  the  afflUated 
group  which  they  hold  by  the  losses  of  such  member  which  were 
Included  In  the  consolidated  return  to  offset  the  Income  of  the 
other  members  and  which  could  not  have  bSen  availed  of  by  such 
member  as  a  net  loss  if  It  had  made  separate  returns.  It  te  con- 
tended that,  unless  the  statute  requires  such  i»lor  reduction  of 
basis  to  be  recognized  for  1932  and  subsequent  years,  the  effect  of 
the  reduction  xmder  the  regulations  will  be  lost.  Accordingly,  your 
committee  has  amended  thte  section  so  as  to  require  that  the  baste 
of  property  acquired  during  any  period  In  1939  or  any  subsequent 
taxable  year  In  respect  of  which  a  consolidated  return  Is  filed  shall 
not  only  be  determined  imder  the  regiilatlons  prescribed  under 
section  141  (b)  of  thte  bill  and  the  revenue  act  of  1928  but  also 
that  such  baste  shall  be  adjusted  in  accordance  with  such  regula- 
tions. Under  thte  amendment,  corporations  which  were  amiiated 
and  filed  consolidated  retvu-ns  for  anv  on;  or  mor2  of  the  years 
1929.  1930.  or  loai  can  not.  by  flii»g  separate  returns  in  1932,  avoid 


1932 


CONGRESSIONAL  RECORD— 5ENATB 


the  consolidated  returns  were  filed. 


regulations  bt  toroe  at  the  tUae 


sRTxoif  113  (A)  US),  psomrr  aoqtnxsD  scrosx  kaxcr  \,  i9is 

The  rute  as  to  prxtfieTtj  aoqalred  before  liarch  1.  1913.  which  was 
etoted  as  subsection  (b)  of  section  113  in  the  1928  act.  te  now 
aUted  as  paragraph  (13)  of  subsection  (a).  Tb«  language  of  the 
former  provisk>n  has  been  changed  largely  for  the  purpose  of  gl^ 
lag  clearer  reoogaition  to  the  fact  that  the  adjustments  to  cost 
In  respect  to  the  period  prior  to  March  1.  1913.  must  be  made  before 
the  oomparisoQ  between  eoat  and  March  1,  1913,  value  te  made. 

For  exampte,  the  eost  of  property  acquired  in  1&0»  was  1100,000. 
and  tbe  depreelaUon  sustained  up  to  ICarch  1,  1013.  S26.000.  so 
that  the  adjusted  cost  on  March  I.  1913,  was  »76,00a  At  that 
date  the  fair  market  value  of  the  pn^erty  was  $65,000.  Since 
thte.te  iess  than  the  adjiisted  cost  at  March  1.  1913,  it  te  dlare- 
garded.  The  "  bsAte "  to,  therefore,  cost,  or  $100,000,  and  thte 
amount,  adjusted  for  deprectetlon  both  prior  and  subsequent  to 
March  1.  1913.  becomes  the  "  adjusted  baste." 

Suppose,  however,  that  the  fair  market  value  at  March  1  1913. 
was  $85,000.  Since  this  te  greater  than  the  adjusted  cost  at  that 
date.  It  te  taken  as  the  "  l>aste.'*  and  thte  amount,  adjusted  for 
depreciation  subsequent  to  March  1.  1913,  becomes  the  "  adjusted 
baste." 

SBCTZON  Hi    an    (1).  AarOSTXD  BASJB 

Paragraph  (1)  of  section  113  (b)  of  the  biU  comeponds  sub- 
stantiaUy  to  section  111  (b)  of  the  1938  act. 

The  subparagraph  tettered  (B)  tn  the  prior  act  has  been  sep- 
arated into  two  subparagraphs  tettered  (B)  and  (O).  to  indicate 
more  dearly  the  different  rulea  appUeable  to  the  period  since 
February  38,  1018,  and  the  period  prior  thereto. 

In  subparsgraph  (B>.  rdatinc  to  depredetten.  etc  for  the 
period  slnoe  February  2&  IfilS.  tbe  blU  requiies  that  adjwtment 
he  made  "  to  the  extent  allowed  (but  not  lase  than  tbe  Aiwn^mt 
allowable)  '  instead  of  "  by  the  anxnint  •  •  •  aUowabte  **  as 
in  the  prior  act.  The  Treasury  has  freqxiently  encountered  eases 
where  a  taxpayer,  who  baa  taken  and  been  allowed  dMwectettan 
deductions  at  a  certain  rate  oonstatently  over  a  period  of  yean. 
teter  finds  it  to  hte  advantage  to  daitan  that  the  allowanoss  so 
made  to  him  were  excessive  and  that  tbe  amounts  which  were 
In  fact  "  allowable  "  were  much  leas.  By  thte  time  the  Govern- 
ment may  be  barred  from  collecting  tlie  additional  t-qy^  which 
would  be  due  for  the  prior  years  upon  the  strength  of  the  tax- 

Cyer-s  present  contentions.  The  Treasury  te  obliged  to  rely  very 
«ely  upon  the  good  faith  and  Jtidgment  of  the  taxpayer  In  the 
detmnlnatlon  of  the  allowances  for  depreciation,  since  these  arc 
primarily  matters  of  judgment  uid  are  governed  by  facts  oar- 
tfcularly  within  the  knowledge  of  the  taxpayer,  and  the  Treasury 
itKnild  not  be  penalised  for  having  approved  the  taxpayer^  de- 
ductions. WhUe  the  eommlttee  does  not  regard  the  existing  law 
as  countenancing  any  such  inequitable  restilts,  it  beltevra  the 
new  bill  should  specifically  pi«dude  any  such  possibility.  Your 
comnuttee  hss  not  thought  it  necessary  to  Include  any  exufeae 
provision  sgainst  retroactive  adjustments  of  depredation  on  the 
part  of  the  Treasury  as  the  regulations  of  the  Treasury  seem 
adequate  to  protect  the  Interests  of  taxpayers  In  such  eases 
t^e?e  rsgulations  require  tbe  depredation  anowanoes  to  be  made 
from  year  to  year  in  aoeordance  with  the  then  knovm  facts  and 
do  not  permit  a  retroactive  change  in  these  allowanoss  l>y  reascn 
of  the  facts  developed  or  esoertalned  after  the  yeara  for  whiob 
such  allowances  are  made. 

The  requlresMBt  la  eul^iaragiBph  (B)  of  the  House  bill  that  the 
edjiastmcnt  for  dcptetlon  should  be  computed  without  regaitl  to 
dteoovery  value  or  percentage  deptetlon  te  eliminated  in  the  bin  ee 
to  all  adjusteaeats  la  respect  of  the  taxable  year  1883  and  subse- 
quent yeara.  Tour  committee  believes  It  only  fair  that  the  baste 
ta  the  propsrty  sliould  be  adjusted  to  the  full  extent  of  the  dsple- 
ttoa  aUowaneea,  without  rsgsrd  to  tbe  method  by  which  these 
ailowaaeee  ere  determined.  In  view  of  tbe  substantial  r&%pv^ 
from  the  existing  law  in  thte  respect,  your  committee  te  of  the 
f»"lon  that  it  should  not  dteturb  tbe  depteitioa  adJvBtmente  la 
respect  of  years  prior  to  1933. 

The  existing  tew  requires  the  baste  of  stock  to  be  reduced  by 
distributions  which,  under  the  law  when  made,  were  applicable 
sgainst  baste.  The  bUl,  in  subparagraph  (D).  requiiw,  m  addi- 
tion, that  baste  bo  reduced  by  dtetributions  vrhlch  were  free  of 
tax  when  naade.  The  Board  of  Tax  Appeate  has  held  that  distri- 
butions out  of  profits  accumulated  before  March  1,  1913,  wen  not 
technically  a  return  of  capiUl.  because  made  out  of  proflU  rather 
than  capital,  and  could  not  be  appUed  against  basis  In  the  absence 
ofa  specific  statutory  requirement.  Some  of  the  earlier  revenue 
acts,  while  exempting  such  distributions  from  tax.  did  not  In  terms 
nequtre  them  to  be  applied  against  baste,  and  distributions  made 
during  the  effective  periods  of  these  acts  would  not,  under  the 
language  of  the  existing  law.  be  applicable  against  basis.  The 
reason  for  exnnptlng  dlsUibutlons  of  this  character  was  that  they 
were  regarded  as  closely  akin  to  a  return  of  capital,  whether  or 
not  technically  such,  and  tbe  same  reasoning  requires  that  thev 
ie  Implied  m  reduction  of  baste. 

r  

SZXmoN   114.  SASIS  FOB   OXPLriXON 

^T*s  amendment  to  paragraph  (b)  (3)  as  contained  In  ths 
House  bill  makes  it  dear  that  in  the  case  of  metal  and  sulphur 
minee  the  deptetlon  allowances  may  not  longer  be  computed  ui>on 
the  beete  of  dleeovery  value.  ^^ 

Paragraph  (b)  (3)  of  the  House  bill  has  been  amended  by  the 
eitml  nation  of  the  word  "  sulphur  "  to  restrict  the  appBeatlea  ef 
the  paragraph  to  oU  and  gas  welte. 


114     (B)     (4). 
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d^'.Sfn'Tfl!^?^  ^^S*^  ^*^  °^*'  •^  rwxted  a  percentage 
dep^Oon  allowance  of  15  per  cent,  and  sulphur  mines  wdttMstte 
of  28  per  cent  of  the  gross  Income  from  the  proDertr  durlns  the 
taxable  year.  As  in  the  case  of  c '.1  and  gas  weUsthto  aUomaos 
^  not  exceed  60  per  cent  of  the  net  income  of  the  taxpayer  trtm 
the  property.  In  respect  to  the  taxabie  years  1888  a[irt^l938  the 
taxpayer  te  privileged  to  have  the  greater  of  either  (1)  tbe  peroeat- 
age  <S^letlon  allowance  or  (2)  an  allowance  coiaputed  onthe 
adjTOted  baste  provided  in  section  113  (h)  (usually  ^tor  MaS 
t,  1913  value,  with  adjustments) .  Thte  privilege  te^  «Lm?S 
^^*^}^ZJ^,*".J"  ^**  accorded  both  unde7the  extetlng  law 
and  the  bin  in  the  case  of  oU  and  gas  welte  tor  aU  years^^ 
«-  ^L5?ili®^*^  1°^  "^  taxable  year  1933.  however,  the  'taxpajar 
S,rSil?!?,«^  "^^^ty  ^**'^  Propt-rty  whether  he  eleoU  tohiW 
the  depletion  aUowance  tor  such  rooperty  for  eucceedlna  ♦^^TIjI 
yews  computed  with  or  without  re^no|k  to  percenU^depSSw 
ttte  e  ectfon.  must  be  as  between  elthel  p«?^tage^pteuS^ 
depletion  computed  upon  the  adjusted  baite.  Inthe  c^^aS 
property  in  respect  of  which  a  return  te  first  made  in  a  year  mS. 
sequent  to  the  taxable  year  1933.  the  election  indicated  irthTS 
turn  for  such  year  shall  be  binding  as  to  all  future  years  If  ihL 
^a^l^^f^.  ^.  5^*  '^'^  electTon  In  the  return  In  which  tt 
should  be  Indicated,  the  depleUon  allowance  for  that  and  suooaed- 
Ing  taxable  years  will  be  computed  on  the  adjusted  >>Tr^ 
sscnoN  lis.  suBPLua  tecmrottirMa  rmum  to  icaacH  i,  isis 

»JJ^  ^,S!^"*  ^"^  If  e  corporation  pays  a  dividend  out  of 
earnings  or  profits  accumulated  before  March  1  1918  or  out  S 
S^I^  ^  ^^^  **  property  accrued  before  March  I,  lOlS^he 
dividend  to  dther  case  to  not  taxable  to  the  sharehehter   but  mt 

under  the  Bouse  bfll  the  dividend  woirid  be  subject  to  tax  m  teth* 

be  reduced.  The  provteloas  of  the  present  law  have  been  in  Xoro 
^,^^  ^w'^^'^lu  »»««<»i»ent«-  since  the  1916  act.  and  your  ot- 
mlttee  believes  tUat  they  should  continue  la  f Otoe.  rnMsmirmm 
they  have  been  restored  without  change  ^^       naasquBUuy. 

Under  extettog  law  a  dlstributlofi  made  from  a  depletloa  re- 
2SJ?^**  !3***°  dteoovery  value  of  a  mine  to  not^ablTas  a 
mstHbution  of  •«rn^  or  profits  but  te  appUed  In  rSSSon  i 

£SJ^^5^  T^^i.  ^'**  *"  °°  "^°  for*exemptlng  ^edto- 
Motions  from  taxation,  as  ^y  represent  ndth^  th?  re^^ 
capital  nor  earnings  aoctunxdated  prior  to  March  1  Itlg  Ac* 
cord^ngly.  the  teurt  sentence  of  section  116  (d)  of  extetli«  teW  & 
elhnlnwtert  by  the  Houas  bUl.  \   f  ^  «*wwng  law  was 

.^H.^,**?"^  ^^  *^  provteions  of  section  115  (g)  were  made 
appueaue  in  the  eaee  of  the  caaceUaUon  or  redem^Kmof  stodk 
S^*^^  *!.*  -jpck  dividend  only  if  the  cancelllSSn  or  rede^ 
tton  was  madeafter  January  l,  1926.  Thte  provision  was  lOMiSd 
to  prevent  eeetlon  118  <g)   being  retroactlv^    It  ij  h^reveTno 

^'JfL^JtSr^  *!?****  "»  propoeed  lacome-tax  title  ^ilSe 
only  to  1883  and  subasquent  yeara.  -»»*»• 

sacTiow  lis.  KxxacFTzoN  or  sAawaD  xvcoacs  raois  souxcaa  wumovw 

TRX  UKTIXO  STATES 

Thte  section  has  been  amended  bgr  the  eliminatioa  of  the  eoh- 
aecUon  excluding  Irom  gross  iaeooM  eoutunta  received  by  bona  Ads 
nonresldenU  of  the  United  SUtes  from  eources  without  the  United 
States.  Your  committee  bdieves  there  te  no  reaaon  for  the  eott- 
Unuance  of  thte  exemption  in  the  case  of  dUaens  of  the  United 
States  residing  abroad,  for  the  reas<Hi  that  under  other  sections  of 
the  act  such  citizens  are  granted  a  credit  for  income  taxes  nald 
foreign  countries  and  should  not  be  further  relieved  from  Feder^ 
L'^SPi"*^!"^-  ''**rthermore.  a  considcrabte  proportion  of  the  Inr 
dlvlduate  previously  benefited  by  thte  subsection^ have  been  emi 
pioyees  of  the  United  States  who,  because  of  their  status  as  such, 
were  usually  exempt  from  any  foreign  tax  upon  their  compen«»- 
tlon  received  from  the  United  Stalse:  these  cttlaens  are  nSt  iS- 
lieved  by  your  committee  to  be  eaUtled  to  a  complete  eaecBotlm 
from  the  Federal  laoome  tax  upon  euch  coa^ensatlaB. 
sacTioH  IIS  «>.  xKPLorsas  or  azjiskaw  aiw  rawaixu*  eovmuaamy 

Under  the  revenue  act  of  1038  the  oompensation  of  teadaers  in 
Hawaii  and  Alaska  te. exempt  from  tax.  but  thte  exemption  did  net 
extend  to  other  Territorial  employteee.  In  the  aoiendment  of  Aoril 
13,  1930  (ch.  136.  48  Stat.  161),  to  the  Territorial  act  of  AorUaa 
1900,  salaries  or  wages  paid  by  the  Territory  of  Bawadi  oraay  ef 
Its  political  subdivisions  for  ;servl9es  rendered  In  connection  with 
a  governmental  function  are  made  exempt  from  the  Federal  in« 
come  tax.  No  stich  exemption  te  granted  to  employees  of  '^^rrtm 
or  the  Dtetrlct  of  Columbia.  Accordingly,  the  House  bill  leoeate 
such  amendment.  ' 

eat  now  itY  (a>  (s>.  ctaaicAi. 

Thte  amendment  te  necessitated  by  Ihe  additional  paragraph 
rslating  to  percentage  depletion.  Included  la  section  114  (b)T 

SBcnosr  117  (S).  kit  bossas 

The  existing  tow  permits  the  taxpayer  to  apply  a  net  loss  eoe- 
tained  in  one  taxabte  year  against  his  net  Income  for  the  sueeeed- 
Ing  taxabte  year;  and  If  such  net  loes  te  to  excess  of  hte  *^*»>4t 
laconte  for  such  suooeedlag  year,  be  may  deduct  such  nrrres  loa* 
from  hte  net  tocome  for  the  next  taxabte  year.  Under  the  MH  as 
passed  by  the  House  the  taxpayer  was  not  entitled.  In  computtax 
hte  net  income  for  tbe  taxabte  years  1082.  1933.  and  I034rto  use 
any  net  loss  siistained  for  the  years  1930.  1931,  1933.  or  1933     For 
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tIM  md  sofewqaant  taa»bl«  yean  tli*  t«x|»7«r 
Kttttotf  uMtar  tiM  nou—  bm  to  carry  loaMs  sustained  during 
faara  f orvartf  ona  faar  Initaart  <tf  two  yaara. 

It  mada  by  yovr  commtttaa  to  tba  Housa  bill 
atknn  for  ttaa  tasattla  jpaan  IBSa.  1933.  and  1984  a  slmUar  deduc- 
tion aa  tn  tba  Tloma  Mil  vaa  allowad  for  tha  5rear  1935  aiMl  subae- 
<|tMat  Taam 

voaasoM  atooMS  t 


111. 

In  addmon  to  tba  ttjDltaftkm  contained  in  the  existing  law,  l>7 
laaaoa  of  wldeli  tha  credit  for  foreign  taxes  may  not  exceed  the 
mmm  proper  tkia  vt  tha  tax  against  wlHeb  ttia  credit  is  taken  wbiclx 
tha  amount  ot  aat  tnaoiAa  from  foreign  sources  bears  to  tbe  total 
aa*  taeoma.  tba  Hoosa  bin  added  tba  limitation  that  the  credit 
tor  tasaa  paid  to  any  ooontry  should  not  exceed  the  same  proper - 
of  tba  tas  aa  tha  «~— nt  from  that  cotintry  bears  to  the  total 
Xa  tba  JodpasBt  of  your  committee,  this  additional  llml- 
ipoaaa  oadue  laatrtctlons  upon  our  cltlaens  doing  buslneee 
la  forslgn  eevntrlaa,  and  it  has  therefore  been  eliminated. 

Btaea  a  taipayai  may  not  have  in  the  same  taxa&e  year  both 
tba  eradtt  uadar  thla  aaetlon  and  tbe  deducU<»i  under  'section 
SI  (e)  (9).  it  ta  no  loagar  necaaaary  to  provlda.  in  connection  with 
tba  eempotatloa  of  tha  credit  xmder  subaaction  (b)  of  section  131. 
tbat  tba  net  iseaata  shall  ba  coaaputad  without  deduction  of  for- 


Tlie  new  pnrrlalon  tn  subaectlon  (d).  tbat  taxes  taken  as  a 
credit  upon  tba  aecruaJ  basts  may  not  also  be  taken  as  a  deduc- 
tion. oofMtltataa  almply  a  clarifying  change. 

Tha  proTlao  la  eubsecttoa  (t).  in  tba  1938  act.  limiting  the 
aradtt  for  taasa  paid  by  foreign  sabsidiarlaa,  referred  to  "  the 
eradlt  aUowad  •  •  •  under  thla  aubasctlon."  This  reference 
waa  lacorract,  as  tha  eredit  waa  really  allowed  under  subaectlon 
(a),  and  ■abaartloa  (f)  raarely  oparatad  to  laereasa  the  credit  al- 
lowad  under  (a>.  In  the  naw  bUl  the  rafarenee  U  omitted,  and 
tba  llmttatlosi  la  atatad  aa  a  quallfleatlon  of  tha  amount  of  tax 
daamsd  to  hava  baan  paid  by  tha  taxpayer  through  the  foreign 
aubaldlary. 


141. 


xxrrnura  or  coaroaATioita 


Subaectloaa  (a)  aad  (e) :  Tour  oommlttea  has  added  a  paren- 
tbatlcal  elauaa  which  la  daalgned  to  coofeiaua  in  force  (in  so  far 
aa  aot  inconatatant  with  tba  naw  law)  tha  eoosoUdated  returns 
gagulatlooa  prooiulgatad  under  aectloa  141  of  the  revenue  act  of 
1808  to  talta  care  of  tha  eatnpanlea  where  returns  are  Aled  on  a 
flaaal-yaar  baala  prior  to  tha  time  that  eonaoUdatad  returns  regu- 
lattaos  can  ba  jpromulgatad  under  tha  bUL 

Iba  nmiae  bfll  tncreaaad  tha  tax  of  tha  aflllatad  group  by  IV^ 
per  cent  in  tha  ease  a  oonaoUdatad  rattxm  waa  filed.  Tour  eom- 
mlttaa  haa  aUmiaatad  Uila  ohanga  and  rsatorsd  the  provisions  of 
aadatlng  law  In  thla  respect  aa  it  aaaa  no  raaaon  for  penalizing 
mrpntititmm  for  the  OUag  of  eonaoUdatad  returns  which  accu- 
ratetv  raOaet  tha  ineoraa  or  tha  common  bustnasa  antarprlae. 

fchaaattaa  <a) :  Under  «Klatlag  law  llfa-inaaranca  oompanlea  or 
inMiraaoa  companies  other  than  life  or  mutual  are  not  permitted 
to  file  conaolidatad  returns  with  corporations  engaged  in  other 
Uaaa  of  buatneas  bacaxise  of  the  dUTerence  in  the  method  of  taxing 
Insurance  com  pan  lea  aa  compared  with  ordinary  corporations.  The 
■■I*  dMaemty  haa  baan  aaoountarad  ta  eoaaeetton  with  life  and 
••ch  propvty«laaaranea  nompatrtaa.  I^jr  example,  tlw  propoaed 
aBiinilinimt  doaa  net  paraitt  a  ttf»>iaaaraaea  company  to  file  a 
ratura  with  a  flra  liisuiaiMa  eompaay. 
aacnosia  t«a  am  i«t.  CLancAL 
tm)  aactloua  have  been  amended  to  bring  their  language 
with  tha  reduction  of  tha  paraonal  exemption  allowed 
to  81.000.  aad  tha  language  of  aectlon  143  haa  been 
Rd  to  bring  ita  language  Into  aooord  with  tha  reduc- 
1km  of  tha  paraoaal  axamptloa  allowed  a  aarrlad  paraon  living 
with  huabaad  or  wife  to  tSJOO. 


Into 


i«s.  wrraauLaara 


rax  ST  sovacB 


(a)   haa  baan  amended  to  bring  the  language  In 
with  tba  bMraaaa  in  the  normal  tax  rate  tnm  6  per  oaat 
aTbaing  law  to  8  par  cent  and  to  Incrsasa  the  corporata  rata 
tram  13  per  oeat  under  aziatlng  law  to  14  par  cant. 

auallar  rhangea  hsra  been  made  throoghout  the  section,  due  to 
tba  change  m  ratea  and  tha  laat  provlao  in  subaaction  (b).  which 
waa  laasrtad  tn  tba  Houaa  bin.  haa  bean  atrlekan  oat  due  to  tha 
aotloa  of  yovr  oommlttae  la  restoring  tha  cradlt  for  dlTidanda  for 
tba  purpoaa  of  the  nomal  tax. 

*  The  pfOfWuu  la  alstfng  lav  parmlttlag  deduction  and  wtth- 
boldlng  at  tba  rata  of  iVi  par  cant  instead  of  at  the  rata  of  2  per 
— "  in  tha  caaa  of  a  etthma  or  raaidant  haa  been  atrtckra  out 
tba  ratea  now  ta  atfraet  tbsra  la  no  normal  rata  of 
than  3  per  cent. 


laaa  than  tha  amount  oontribntad  to  tha  fond  toy  tba  aaiployar 
plua  the  eamlnKS  of  the  fund. 

Your  committee  believes  that  it  Is  a  distinct  hardship  to  an 
employee  to  be  taxed  under  such  circumstances  as  the  existing 
law  requlrea.  and  corrects  the  situation  by  amending  section  105 
to  provide  that  only  the  excess  of  the  market  value  of  the  stock 
distributed  or  made  available  to  the  employee  over  tha  amounts 
paid  in  by  him  to  the  trust  should  be  taxable  tn  the  year  of 
distribution.  This  plan  renders  the  employee  taxable  at  the  time 
of  distribution  upon  the  excess  of  the  fair  market  value  of  tha 
stock  received  by  him  over  his  contributions  to  the  trust  regard- 
leas  of  the  amount  contributed  to  the  trust  by  the  employer.  In 
the  ease  of  cash  distributions,  of  courae.  the  praaant  mla  ta 
unchanged. 

BBcnoif  ise.  BSvocaaLB  Tamm 

Under  the  present  law  the  income  of  a  trust  is  taxable  to  tha 
grantor  where,  at  any  time  during  the  taxable  year,  the  grantor 
has  power  to  revest  in  himself  title  to  any  part  of  tha  corpxis  of 
the  tnist,  either  alone  or  In  conjunction  with  any  person  not  a 
beneQclary  of  the  truBt.  In  an  attempt  to  avoid  this  aaetlon  tha 
practice  has  been  adopted  by  some  grantors  of  reserving  power 
to  revest  title  to  the  tnut  corpus  in  conjtinction  with  a  bene- 
ficiary having  a  very  minor  interest  or  of  conferring  the  power 
to  revest  upon  a  person  other  than  a  beneflclary;  in  such  cases 
the  grantor  has  substantially  the  same  control  as  if  he  alone  had 
power  to  revoke  the  trust.  While  It  is.  of  course,  yet  to  be  estab- 
lished that  such  device  aecompUahes  Its  purpose.  It  is  considered 
expedient  to  make  it  clear  that  In  any  of  these  cases  tbe  Income 
shaU  be  taxed  to  the  grantor.  The  House  bill  made  the  grantor 
of  a  tnist  taxable  upon  the  Income  of  any  part  of  the  corpus  of 
the  trust  where  the  power  to  revest  In  the  grantor  title  to  such 
part  of  the  corpus  was  in  the  grantor  alone  or  waa  in  tha  grantor 
In  conjunction  with  any  person  not  having  a  substantial  ad  versa 
Interest  tn  the  disposition  of  such  part  of  the  corpus.    Your  oom- 

I  mlttee  has  extended  the  scope  of  this  provision  so  as  to  include 
as  well  the  cases  where  the  power  to  revest  title  to  any  part  of 
tha  corpias  is  held,  either  alona  or  in  conjunction  with  the  grantor, 
by  a  person  not  having  a  substantial  adverse  interest  in  s\aeh  part 
of  the  corpus  ca  in  tha  income  therefrom. 

sxcnoit  1S7.  iNcoMs  Ton  smuir  or  osahtob 
As  in  the  case  of  the  preceding  section,  attempted  avoidance  of 
tha  proviaions  of  this  section  relating  to  Income  held  or  accumu- 
lated for  the  grantor  has  rendered  expedient  a  chaxige  in  Ita 
wording  to  clock  certain  recent  practices.  The  present  law  taxea 
the  Income  of  a  tru&t  to  the  grantor  when.  In  his  discretion,  either 
alone  or  in  conjunction  with  a  person  not  a  beneficiary,  the  trust 
income  may  be  held  or  acc\unulated  for  future  distribution  to 
him  or  is  or  may  be  applied  to  the  payment  of  premiums  upon 
Insurance  policies  on  the  grantor's  life.    Trxists  have  been  estab- 

j  ll3hed  on  which  Inconve  is  held  or  accumulated  for  the  grantor, 
which  fact,  it  is  contended,  removea  such  trusts  from  the  opera- 
tion of  this  section.  Here  again  it  is  not  at  all  certain  that  the 
courts  will  uphold  such  devices;  yet  the  statute  may  well  ba 
clarified  to  remove  any  doubt  that  the  income  of  such  trusts  is  to 
be  taxed  to  the  grantors.  In  tha  House  bill  the  section  has  been 
amended  to  provide  that  there  shall  be  taxed  to  the  grantor  of  a 
trust  any  part  of  the  income  of  the  tnist  which  (1)  is.  or  in  tha 
grantor's  discretion  may  be.  held  or  accumulated  for  future  dia- 
tribution  to  him.  or  (3)  may,  in  the  grantor's  discretion,  ba 
distributed  to  him.  or  (3)  is.  or  in  the  grantor's  dlacretlon  may 
ba.  appliad  to  the  payment  of  premiums  upon  policies  of  insur- 
ance on  hla  life.  Your  committee  has  furtlier  amended  tha  sao> 
tion  so  aa  to  cover,  in  addition,  cases  in  which  the  discretion  as  to 
tha  dlspoaltion  of  the  income  is  In  any  person  not  having  a  aub- 
rtantlal  adverse  interest  in  the  dUpoeltlon  of  stich  Income.  et«n 
though  such  discretionary  power  Is  not  shared  with  tha  grantor. 
Tha  House  bill  added  a  subsection  ddlnlng  tha  term  "  in  the  dta- 
ctmUaa  of  tha  grantor  "  so  as  to  induda  within  ttia  purrlaw  of 
tha  section  cases  in  which  the  discretion  Is  in  tha  grantor  in 
omijunettoa  with  any  person  not  having  a  substantial  adveraa 
interest  in  the  dlspoalton  of  the  income  in  question. 

sscnoNs  aos  <a)  am  xo4  (o.  clxxxcai. 

ainca  eorporaUons  generally  are  not  allowed  a  specific  cradlt 
against  net  income,  the  provisions  of  section  303  (a)  (9)  *«<< 
secUon  304  (c)  (10)  of  the  House  bill  have  baan  elimlnatad 
accordingly. 
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Tba  Houaa  blU  ratalaad  tba  pronstona  of  axtattng  law  under 
^ttil^  aa  aaapteyaa  wlio  raaalvea  a  dlalrlhatloa  from  a  tnart  created 
toy  an  employer  a*  part  of  a  stock  bonus,  panalon,  or  profit-sharing 
plan  U  taxad  upon  the  amount  contributed  to  such  fund  by  the 
aatployar  phta  an  aamlaga  of  such  fund  in  tbe  year  in  which  dis- 
trthutad  or  laada  available  ta  him.  In  recant  yaara  sttxiatlons 
bava  artaaa  In  wliiab  the  amount  oontrihuted  to  such  fund  toy  the 
aatptoyar  aad  aU  aamlags  of  aoeh  fund,  tofatbar  with  tha  amounts 
eootrthutad  to  the  fund  by  the  ampioyaaa.  hava  been  invested  by 
tha  truataa  la  stock  of  the  employer  oorpormtlon.  and  at  the  time 
of  dtatrltoution  to  tba  aaployea  the  aarftat  raliw  of  tha  stock 


[ON   a03    (A)     (S). 


BBnjcTioN  roa 

AHCa  COMPAirtKS 


TVmS  or  LZFB-lM S  US* 


Under  the  existing  Uw.  a  life-insurance  company  la  permitted 
to  deduct  an  amount  equal  to  4  per  cent  of  the  mean  of  ita  r«> 
serve  fxmds  held  at  the  beginning  and  end  of  the  taxable  year. 
In  view  of  the  fact  that  by  far  tlie  greater  part  of  the  resarvea  for 
life-insurance  policies  are  maintained  at  ratea  less  than  4  par 
cent,  the  effect  of  the  existing  law  waa  to  permit  conmanlea  main* 
tainlng  their  reserves  at  such  lower  ratea  to  take  deductkma  sub- 
stantiaUy  in  excess  of  their  actual  reaerva  requlrunanta.  Tba 
House  bUl  accordingly  reduced  the  rate  at  which  this  deduction 
was  to  be  computed  from  4  per  cent  to  3^  per  cent,  upon  the 
assumption  that  this  uniform  rate  would  not  operate  arbltrarUy. 
Since  many  companies,  however,  maintain  policy  resarvea  at  imtaa 
aa  high  as  4  per  cent,  the  effect  of  the  House  bill  would  ba  to  re- 
quire such  companies  to  pay  taxes  upon  amounts  actually  laqnlred 
to  maintain  their  reserves,  a  result  contrary  to  the  general  oollcy 
of  the  act.    Tha  Houaa  bill,  moreovar,  woiild  permit  thoaa 


to  reealTa  tree  of 
nwmts. 

la  the  Jud?m«it  of  your  eoauBtttsa.  tba  aabataattel  porpoaa  «f 
tba  act.  to  pemtt  a  llia<4Baivaaea  eo^mny  «d  aat  mMs  fraa  of 
tax  the  amount  of  tnveataient  <"*■'— »t  aotoally  reootxad  to  main- 
tain the  poU^  raasrra,  is  boat  acroiapUahad  toy  vaqntrlng  the 
deduettooi  to  be.caa4>utad  at  the  Intareat  ate  at  wldcb  tba  pcUcv 
reawvea  are  actuaUy  matatafiwd.  stnea  law,  tf  any.  paUcTTa- 
^erras  ara  malntatnad  at  lataa  tn  iium  of  4  par  eeoi  tfaaiMa  at 
which  aoch  deduetton  may  ba  ean^mted  m^n^^madT^pn 
^^  H  •  .2"**"'  BMtatalna  tta  naarasa  at  different  tntenat 
■■atBB.  the  dedootton  asm*  toa  eoaapntad  l}y  -applytag  to  aaeh  part 
of  the  reserve  tha  rate  at  which  such  pwt  la  mahitabiad. 

In  the  case  of  combtnad^  pobdea  covotlagtlfa.  health,  aad  acci- 
dent inaurapoe.  tba  deduatlon.  la  raspact  of  aach  Merra  funds 
not  required  toy  law  aa  tha  oonualaaloaar  fiada  nacsaeazy  for  the 
protection  of  poUcyholdaca.  la  to  toa  computed  uniformly  at  tha 
rate  of  3^  per  cant.  ^ 

aacrmw  laa  u>  «>.  Bzwaiiaa  *o  ura-nnmaifCB  ooMPAmas  rwm 

moMTr  ooaroasTKNtB 
Thla  section  has  been  amendad  to  deny  a  deduction  of  dlvidaada 
ncenta  by  a  ufa-lnauranoe  eompaay  trooi  an  exempt  ooreoratlocL 
This  change  corresponds  to  tha  change  mada  in  aectlon  83  Cu)  (U 
with  reapect  to  ordinary  oorporatiaaa. 


saonow  aas  <a> 

Under  existing  law  a  llfa-laaaraaoa  company  la  required,  aa  a 
condition  to  the  aUowance  of  the  deducttona  for  deoreelatlon 

^?,;.^°1  °^*  *^**PT  !»«*•»>»»»«  to  real  eatete^lraed  and 
occupied  by  it,  to  include  in  its  groes  income  the  rental  value 
Of  the  space  occupied  by  It;  such  rental  value  must  be  not  less 
tnatt  a  Sinn  which,  together  with  reots  from  other  tenanta  wHI 
yield  a  net  return  of  4  per  cent  of  the  book  value  of  tbe  real 
estate.  The  Board  of  Tax  Appeals  haa  held  that  this  Umltatlon 
orcondltion  upon  the  deduction  Is  unconstitutional,  and  that  the 
company  may  still  deduct  the  entire  amount  of  depredation  taxea. 
tod  other  e^ienaes  upon  the  whble  property  notwlthatandlng 
there  is  included  In  groes  income  irent  from  only  a  part  of  tlia 
property.  Without  regard  to  the  legaUty  of  the  present  prorlsiona. 
your  committee  toellevaa  that  these  pravlalona  would  operate  some- 
what severely  in  the  present  depressed  condition  of  teal  catate 
and  that  It  is  more  equitable  merely  to  dlaaUow  so  much  of  these 
deductions  as  pertahi  to  the  part  of  tba  property  which  is  occupied 
by  tha  company  than  to  allow  such  daductlopa  In  fuU  upon  een- 
dltion  of  including  in  gross  income  a  more  or  leas  aTbitrarv  deter- 
mination of  rental  vrtue.  "»-™ry  uevcr 

Tha  bUl  as  reported  acoordlngly  prorldea  for  tha  allowanoe  ot  a 
proporUonate  part  of  tha  depredation,  taxea.  and  other  expenses 
pertaining  to  real  estate  owned  and  occupied  by  tha  company  to 
be  determined  by  the  proportion  which  the  rental  value  of  the 
space  BOC  oocupled  toy  the  oompaay^  bears  to  the  rental  value  of  the 
entire  pn^aerty.  Such  rental  value.  Instead  of  toatag  fixed  toy  a 
definite  statutory  formula,  win  ba  detarmiaed  la  acoordanoe  ^th 
the  circumstances  in  each  caaa. 

SECTION     204      (B)       (1).     6mNTnON     Or     GBOSS     nnXUCB— ^mVBAJIGK 

coMPAMias  orasa  than  urn  oa  scvtvai. 
Some  queation  haa  arisen  aa  to  tba  adequacy  of  the  deftaltloa  in 
prior  acta  of  tha  groat  inooma  of  taauianae  oompanlaa  other  «»»^»»i 
life  or  mutual.  Under  a  recant  darlakm  of  tbe  Soprama  Ooart. 
aome  of  the  UUe-guaranty  and  mortgage-guaranty  companies  ara 
taxable  as  insvirance  companies,  and  since  a  subatantial  part  of 
their  Income  might  not  be  classed  as  either  underwrlttng  or  lnv8at- 
ment  Income,  it  might  not  come  within  the  definition  of  giwas 
Income  contained  in  this  section.  Aa  such  companlea  ate  allowed 
the  same  deductions  as  are  aOowed  to  ordinary  eorparations  in 
addition  to  the  purely  inauranoe  deductions  provided  to  aectlon 
204,  they  would  be  in  the  highly  favored  ik>aitlon  of  being  taxed 
npon  only  part  of  thetr  income  whUe  being  allowed  all  of  their 
expenses,  losses,  and  other  deductions.  Moreover,  thla  deflattkm, 
even  in  the  case  of  the  other  type  of  Insurance  nnmpMntm^  t^KaMf 
under  this  section,  may  not  include  aome  mlscenaneoua  forma  of 
Income  which  ^ould  be  subject  to  tax.  The  blU  accordingly  re- 
quires the  InclUEton  in  gross  income  of  insuranoe  eotepaalea  tax- 
able under  section  204  of  aU  items  oonsUtuting  groas  toeome  under 
section  22  other  than  itema  of  tha  character  already  specified  in 
aectlon  204. 

aacnow  aoa  <c>.  mancnaan  or  mutdai.  imamunaK  covrAinaB  orRaa 

THAW  UR 

The  amendment  to  paragraph  (1)  (B)  is  merely  fca-  darlflcstkm. 
Iha  UM  of  the  t«m  -paid  or  incurred."  which  Is  defined  in  aec- 
tlon 48.  insures  the  determination  of  the  deductions  imder  this 
paragraph  in  aeoordancc  with  the  awthod  of  accounttng  employed 
by  the  taxpayer.  .  "       "^    ^ 

Paragraph  (3>  In  the  cKlstlng  law  allowa  to  anitoal  iaaoranae 
companlea  (other  than  Ilfie  and  marlpc)  a  deduction  far  vmolum 
deposits  returned  to  poUcyholdars  and  premium  depoetta  retatoad 
for  the  payment  of  losses,  expensea,  and  relnauranoa  raaarnea,  In 
addition  to  the  deductions  for  losses  and  expenses  paid  or  inoarrad 
aUowed  by  other  proviaiona  of  thla  section.  Thus.  It  may  be  antied' 
that  an  insurance  oompany  In  this  claai  may  dadiact  wbi^  la 
vlrtxially  the  same  Item  several  tlmea  over  in  different  ^«nMt 
years.  Since  deductions  are  already  aUowad  for  sll  Inanra  and  ea- 
penaes  as  paid  or  inctirred,  there  is  no  reaaon  for  any  further  de- 
duction under  this  paragraph  for  premium  dapoalta  ratalaad  8o 
iheet  such  loaaes  and  expenses.    The  bill  aocordlni^  laaUlijU  Ota 


■ddlthmai  AMucMoBs  allowed  xax&a  paragrtflh  f3)  to  rttur^ad 
jinmium  depoalta  (aa  tmdcr  exlattng  law)  aoatt  a  laawjinble  imI 
addition  to  retawurance  reaerves.  If  not  otheiwiae  allowed. 


a  voKanamrr 


aacnoa  xi«.  raaprra  AOAZxer  mxt  urooMa  ov 

nmivmcAi. 
*,^  Pwwm^  axeBBptlon  allowed  toy  thla  aa. 
81,400  to  81.000  In  aeeerdaiMe  with  the  ttollev 
26  (c>  of  the  bUl.  *^^ 

memm  aas.  inai  rem  mticsht  or  tax  bt  voannr  CDaroftATimra 

K.^^".J^i?*  ^^  ?*'*«?  oorporatlona  on  a  calendar-year  haata 
havtog  any  ofllce  or  place  of  bualnaes  in  tba  Uhltad  SUtw  ara^^ 
required  to  pay  their  Income  taxes  uatfl  June  15.  f oUowS  S 

i^^h^«'*¥S?'J:«^'tt^2^  ^^  «*«^  must  he  flSd 
on  maren  18.  Yotir  ooramtttee  aeea  no  reaaon  why  auch  ooroora- 
tlonj^ould  not  pay  their  Income  tana  atSaaaxS  UmS  tiStttSr 
rstmw  are  due.  which  Is  the  rule  applied  in  the  caae  of  dosMmo 
corporations,  and  the  amendment  ao  pitmdea. 
•Bcnoa  ssi  (x>.  caaprr  SAAiasT  nst  inoomb  fbok  ooxmcm  wiCHxa 
roaasaaioaa  or  tbx  uwim  arana 
The  credit  aUowed  under  thla  aecUon  haa  been  limited  to  a  ner- 
aooal  eanmptloa  credit  ef  81.000  m  tha  ease  of  a  ettlan  of  uie 
Btolted  l^atoa  antttlad  to  tha  baaafito  of  saetkm  UlTmS^  ^ 
gatona  of  the  Houae  tolU  relattng  to  tha  81XNW  apeeific  eraditS 
^eaae  of  (tanestic  eaipoimtlana  entitled  to  the  beoeAta  of  this 
;r^'i,!i^r2,.'^  removwl  to  view  of  tba  ellmtoation  from  aaetlon 
28  of  the  tatU  of  any  ^MCiflc  credit  ta  tbe  ease  of  domaatte  av- 
porations.  «u«i»««»  mw 

aacnoar  aai  ca).  *^fn*'"i 

1.*^  ''^^ir*?^^?  ■****•*»■  ^•>  <*  «»»•  •»«««»  to  existing 
tow  haa  been  tShanged  to  "  credit,"  due  to  tha  elimination  by  thta 

aS^ISStiSL  Uw*****^*  *"**"*  aUowod  ooeperatlons  under  section 

TiTLM  n. — AjBDmoHAx.  BarATB  Tak 

aacnow  «e1,  istKieimnr  or  rax 

Under  the  Houaa  hiU  an  additional  aatato  tax  U  Uaaoaed  eouU 
to  tta  exeeaa  of  tha  aaaoant  of  a  tantatlve  tas  over  the  toxoom- 

excess  of  810.0Q0  at  tbe  rate  of  1  par  oent  aad  tba  Mtaa  Uicieaaed 
up  to  48  per  oent  in  tha  caaa  of  net  aatotaa  ta  vraaaa  of  810MO^ 
?!f  ii??'**S.*2=*"P**°»  •Uowad  under  extatlng  law  ta  aompuUng 
ff  ?!^.  *•  *««*»^  to  W0,800  for  tbepwpoto  of  da^Statac 
the  tantatlve  tax.  Xstatta  af  deaadento  JSatojCet  to  STtax  IjS^ 
posed  under  existing  Uw  win  also  toa  snbiect  to  tha  tax  ^^>~!^ 
toy  this  aectlon.  In  some  caaaa  aatataa  wbleh  an  iml  "-'-^  A  '' 
tax  under  existing  law  wfll  navarthaleas  hallSa  tor  tt?ta?  £! 
poeed  under  thla  aectiqp.  doe  to  tha  lowarlnx  of  ths  i^Jniiir 
from  IIOOMO  to  850,000/  In  ocder  to  make  tt  aleartbat  the  tax 
win  apply  ta  auch  caaes  your  committee  baa  atriokan  out  tba 
^mrdj^an  •ddWonal"  bafor.  -tax-  ta  tST  JSSTaSl  ait 
atitxited  the  word     a.  ^^  ^^^r- 


aaenotr  -«aa.  uuuura 


rax 


Suba^tton  (a)  of  thla  aectlon  makea  it  <aear  that  tha  additional 

^^!^1!^!^^V  ?^  this  aectlon  authorlaea  aa  a  eredit  agataat  the 
SSf^^/i!!^*^'  ""*'^'  *°  ^  limitations  providSdlTsSc! 
2SS  ™li  ^^l^  ^  if!'"'"  '^  0'  IW6.  ••  •taftoded,  gift  taxes 
paw  under  Title  m  of  tha  pending  bfll.  but  auch  credit  U  notto 
ae  in  excess  of  the  anunmt  by  trhich  the  xlft  tax  eanedm  th- 

,    axcnoN  403.  Asaxaavxirr.  couacnoN.  an*  ravjcXMr  or  tax 

^Ti"  •2fJ*J«^.«^  ««  (-top*  ••  provided  ta  aae.  «n)  la 
to  be  asseased.  ooUeetad.  aad  paid  ta  tha  sane  manner,  and  sublet 
*?T^  ^2?  provlalon.  aa  tbe  estate  tax  ta^aSd^eSSlS  l2? 
J^'!?^2SJ25?r*  ***•■;?•  ^lulramaStoupoi  tbTmng  of 
w*^ai  aa  preaerlbed  to  axlsttag  taw.  exoept  thatV  return  to  nS 
raqalred  to  the  caae  of  a  raatdant  decedent  If  the  value  of  the 
goijmtato  at  tha  time  of  the  dec«lent'a  death  doeTS  SicSl 

*»,yi*"  **?^*?"  •*"■  *  <i^»^n»K  ameadmeat  to  make  tt  plain 
that  a  nonrertdent  decedent  is  requitwd  to  file  a  fct^  ^p^ 
rta^to  axlsttag  law  even  thougb  tha  gnm  eatato  te  tern  S^ 

Tntx  zn.— Omr  Tax 
aacnoir  aai.  ofrcamsnt  or  tax 

'^^y*  ^^'^^  admlnlstratlva  provlslona,  which  are  taken  either 
SS  z5  ^Sr  *a*  o*"  the  toeome  tax  titles  of  tha  revenue  acts  of 
2S?Jt?l*  !?  f°^  incoipofated  to  this  title  (a  rcaort  to  tha  ex- 
peoient  of  the  tocotporatlon  of  administrative  provlJUona  by  i«ter- 
atoce.  as  waa  done  to  the  gift  tax  law  of  the  revenue  act  of  uSl 
being  thought  unsatisfactory),  the  aim  in  framing  this  title  has 
been  to  state  with  bravi^  and  ta  genetal  terms  the  provisions  of 
a  anbatantlvw  character.  .  .; 

The  tax  appUea  only  to  glfta  mada  toy  tadtiMaitfa  aad  ta  tba  «Me 

fL*TT°^52'S*^*^*S*  ^'^^  ^  «*"•  ^  P«'P«ty  -tuated  wraita 
tbe  United  Statea.  Tour  committee  has  amended  tba  Bdaae  bill 
to  tax  glfto  made  toy  cittaena  of  the  Unttrd  atatea  af  any  ptuoett» 
wherever  aituated  regardlesa  of  whether  tba  donora  *^^^  ' 

or  nonreaideiUa. 
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Mat  13 


Um 
r— fiTiii^  •vwy  iyclM  of  right  or  InUrwt  proteetod 

1«*  vortf  -  muMftr  •  •  •  b7  gift "  ud  **  Whetber  •  •  • 
dtract  or  ladlraet "  ai*  dmMgnmA  to  ooT«r  and  eompreh«ad  all 
liiiM^ifloni  (aobjact  to  ocrtaln  txpnm  ecaMlltlona  tma  llmlta- 
ttOTM)  wbMvhy  and  to  tbo  MctNit  (aac  608)  that  pioperty  or  a 
property  right  Is  danatlvrly  pa— iil  to  or  coaiferrad  vipim  anothar. 
ligaiillMi  ot  tha  ■Mam  or  tha  davloa  aaiplofad  in  Ita  aoeompiiih- 
iB«Bt.  For  asamplc,  (1)  a  traaifcr  at  piopaitj  by  a  corporation 
wttboot  a  eonaldiratloa.  or  ona  leaa  than  adaqaata  and  fully  in 
oMnMT  or  moooya  vorth.  to  B  would  oonctltttta  a  gift  from  tha 
atockboidtrt  of  tha  eorporatlon  to  B;  (S)  a  transfar  ^  A  to  a  oor- 
poration  ownad  Iqr  hla  ehlldraa  woold  cooatitute  a  gift  to  tha 
children;  (S)  a  tnmtm  vt  pionaity  to  B  whare  thne  la  imrnaatl 
upon  B  the  nWlgbthm  of  pajlag  a  commananrata  annuity  to  C 
would  ba  a  gift  to  C;  (4)  ttM  pajmant  of  mooay  or  tha  transfer 
of  pfm^attf  to  B  IB  eooitdamtkm  wharaof  ha  la  to  rendar  a  aenrica 
to  C  wo«dd  iiMlUMli  a  gift  to  C  or  0fta  both  to  B  and  to  C, 

to  ba  randMad  by  B  to  C  wa« 
hi  BKMMX  or  monay's 
tof  B:  <•>  tha  forglvaneaa  or 
by  A  of  B'B  iMdtliUllWiBa  would  eonatltvla  a  gift  to  B: 
(•)  wbara  A  craataa  a  loiBt  bank  aooount  for  bhnartf  and  B  thera 
would  ba  a  gift  to  B  wiwb  ha  draws  v^tm  tha  aoeonnt  for  hla  own 
baaaflt  to  tta  atant  af  tha  mmwiiiI  drawn  out;  (T)  whara  A 
craataa  a  ra^iarohla  tna*.  nainliig  B  as  banaftrtary.  a  gift  to  B  of 
tha  corpoa  la  agbclad  whao  A  r«lnq:ulahaa  tha  power  to  ravoke  or 
tb*  powar  la  otharwlaa  tarmlnatad  In  B'a  favor  (tha  Incoma  pay- 
at  to  B  IB  tha  tntarta  balng  glfta  from  A  la  tha  ealoadar  yaan 


dapendlng  on  ohatliai  tha  aarv 
or  waa  aw  an  adaauata  aad  fun 
worth  tar  thot  w&leh  waa  raae 


). 


TAX 


Tha  computatlan  of  tha  tax  payahla  each  year  Inrolraa  three 


(1)  A  eompvtatloo  of  the  tax  at  tha  graduated  rataa  oa  aO  glfU 
(with  eartatn  ■!;■■■  axoepiloiM)  made  after  tha  enactment  of  thU 

In  tha  enrrent  falandar  year;  (3)  a  eon- 

of  tha'tax  a*  tho  graduatod  rataa  on  tha  gtfta  made  In  tha 

(1)  tha  aoMTftetlon  of  tha  raaolt  of  the  wcond 

tha*  of  tha  Brat.    Tlda  cemputatkm  reaults  in 

a  oumulatlva  baaJa,    In  abort,  tha  design  la  to 

a  tax  wucB  BMaanrahly  approaahaa  tha  eatate  tax  which 

payahla  oa  tha  donors  daa«h  had  tha  gifts  not 

■d  fBa  ptopartj  gliau  had  constituted  his  estate  at  his 

tn  wUI  raaok  gttli  aol  rta chad.  f«r  ona  reaaon  or 

Tha  ftft  tax  win  Witnilsm  ml  both  tha  aatata  tax  and  tha  Income 
^""^    y  .^y  Jfc"'^  ♦>  ryduce  tho  tt^aatlva  to  maka  glfU  m  order 

ba  la  a  nahar  af  panam.  with  tha  raasM  that  tha  tnxaa  impoaed 

of  ttta  teoona  tax  tew  are  arotdad.    tt  win 
for  tha  puipeaa  of  avotdiiv  tha 


b*  thahtgha 

aiw  taad  ta 


ftua  aoto^ 


gift  tax  (that  Impoaad  by 
waa  that  tt  might  ba  readily  avadad  by 
viod  gf  years.  Under  that  tax  a  per- 
flfto  equal  to  tha  daductlooa,  indud- 
it.  aad  thus  ssoafis  tha  tax  enttraly. 
a  nuBibar  of  yeara.  tha  com- 
of  tha  aaaual  •padfle  aiawnitliai  and  of  tha  graduated 
tn  tha  aggn^ta  of  tha  gtft  taxea  Impnanrt  being 
■wwh  leas  th«a  wttat  tha  tax  woaU  hava  been  had  all  tha  gifu 
ha«  made  la  a  *tte  imx.  V  a  gift  tax  la  to  yMd  a  material 
laisttua  tt  la  aaoaasHy  that  tt  ba  Imiineed  oa  a  cumulattrs  basta, 
aa  is  tha  propuiid  tax.  aiaoa  the  |^  tax  la  an  adjunct  of  the 
ealate  taxwhhJile  aet  restHcted  to  traaaf crs  made  within  a  single 
y««».  •■■  fitm0:i9%  gm  tax  ■m^  ^tm  wwadai  atlou.  so  f ar  aa  tha 

Tha  tbiMj  upea  whiah  tha  gtft  tax  la  baaad  la  that  the  rate  of 

af  tha  let— iwa.  tha  MU  pnrnlOm  that  the  tax  ahaU  be 
aanaaUy. 

a  hsaa  adlastad  to  iniiiifNn**  to  th 
la  eatate-tax  lataa  la  tfca  hUL 


ataoe  the  tax  la  dea%abd  to  reach  all  toaasfera  to  the  axt«Kt 
that  they  an  doaaUva^  aad  to  aaehada  any  eooslderatlfln  not 
redaolble  to  aaoniy  or  mwMijt  worth,  tt  Is  provided  in  this  section 
that  whara  tha  tiaaarier  la  made  for  lam  than  an  adequate  aad 
fttU  CBaaldsiatina  ta  moaay  or  moaey^  worth,  tha  eaasaa  m  valae 

-**^*^1 — I — Tr' Tn  111  rrwmnli  rniajderstlnp  iTisTI  lit  Tltinisil 

a  gift,    fbr  «na«la.  IT  A  aeOs  praperty  worth  110.000  to  B  for 
•MOO.  there  la  a  gift  of  OtjOiO.    "^^^^ 


(b)  of  the  liottae  bill  a  gift  or  gtfts  to  any  one 

m  nalandai  yaar.  if  ta  tha  amoaat  or  of  tha  vahas 

waa  aot  to  ba  awmiatad  for  la  daterailaliM  tha 

of  ^Ab  af  tfta*  ar  aay  sobsaquant  calaadar  >ear. 

i  00.000  af  a  ^rt  to  aay  oaa  paraoa  soiiisilliig  that 

'   '  Ibr.    Tmv  eoiiiiHlttss  bsUaved  tha 

tt  to  00.000. 


oa  tha  other,  to  flz  the  amount  sufltolently  large  to  oovar  la 
aaaea  wadrttng  and  Cbrlstmaa  glfU  and  occasional  glfta  of  rtf a- 
tlrely  saudl  amounts.  The  exemptlop  doea  no*  apply  with  reapect 
to  a  gift  to  any  donee  to  whom  Is  given  a  future  Intareat.  Tha 
term  "future  interests  In  prcfMrty"  refers  to  any  Interest  or 
whether  vested  or  contingent,  limited  to  commence  ta 
or  enjoyment  st  a  future  date.  The  esemptlon  being 
available  only  in  so  f  sr  ss  the  donees  are  ascertainable,  the  denial 
of  the  exemptlcm  In  the  case  of  gifts  of  future  Interests  Is  dlo> 
tated  by  ths  apprehended  dlllleulty.  In  many  instances  of  deter- 
mining the  number  of  eventiMl  doneee  and  tha  valuaa  of  their 
respsctlva  gifts. 

aacnoir  soa. 


Against  gifts  msde  by  a  resident  dooor  there  Is  allowed  a  spe- 
dfle  exemption  of  060.000,  corresponding  to  the  specific  exemp- 
tion In  the  estate  tax  law.  This  exemption,  at  the  option  of  tha 
donor,  may  be  taken  all  in  one  year  or  spread  over  a  period  of 
years,  but  after  ths  060.000  ezamptlan  has  been  uaed  up  no  fur- 
ther exemption  U  allowed.  For  neither  tha  gift  tax  nor  the  eeUto 
tax  la  a  spedflc  exemption  allowed  in  the  case  of  a  nonresldsnt. 

Ths  provisions  authorising  deductions  for  charitable  and  «*»«"*t 
gifts  are  patterned  after  thoee  In  the  Income  tax  law.  and  are 
broader  than  the  correeponrtlng  provisions  In  the  eatate  tax  law. 

A  clarifying  change  has  been  made  in  this  sscUon  by  your  com- 
mittee to  brl]^  It  Into  harmony  with  the  policy  of  your  committee 
to  tax  gifts  Bude  by  nonresident  citizens  of  property  located  out- 
side the  United  Stotes. 

BtTiow  sea.  eona  icsaB  m  rauvuri 

Tha  word  "proper^"  in  tha  gift  tax  law  includes  money,  ao 
that  pursuant  to  this  section  a  gift  of  a  rare  coin  would  be  meas- 
ured by  the  value  of  the  coin  at  the  time  of  the  gift. 

sacixoM  SOT.  arruaws 

This  section  reqxilres  that  returns  disclosing  gifts  shall  be  filed 
on  or  before  the  15th  day  of  March  foUowlng  the  doee  of  tha 
calendsr  year  in  which  any  gift  in  excess  of  06.000  Is  made  to  any 
one  indlvlduaL 

TbiB  ssetlon  is  modeled  after  similar  income-tax  provlslona. 

sacnoM  SOS.  rATMxirr  or  tax 

The  tax  Is  payable  (m  or  before  the  due  data  of  the  return. 

aacnoir  sis.  uxh  roa  tax 

By  tills  seetlan  there  is  imposed  a  lien  additional  to  that  Im- 
posed by  section  3186  of  the  Bevlsed  SUtutea  In  that  it  attachaa 
to  tha  ixupetti  tranafarrad  by  gift  aa  of  the  ttea  of  transfer. 

aacraoMS  *ii  to  sst.  asnaAL  ABKunamATiva  lacwiiiuwa 

Theae  secttaos.  relating  to  the  determination  and  eollectlan  of 
tha  tax.  are  modeled  after  either  oorrespoodlng  provisloBs  of  tha 
astate  tax  law  or  the  Income  tax  law.  whichavar  hava  been  found 
aaoet  sdaptabla. 

Tour  committee  haa  added  to  the  Houee  bill  a  section  providing 
a  penalty  for  wlllfuUy  attsmptlng  in  any  manner  to  defeat  or 
the  gift  tax;  thla  penalty  corresponds  to  ths  penalty  ha- 
by  tha  laroma  tax  statutas  for  the  same  offense. 

aacnoir  las.  xovMBa  Aira  cancra 

A  donor  liable  to  a  gift  tax  may  have  overpaid  his  gift  tax  for 
JBM  other  year.  TlUa  section  gives  recognition  to  this  fact  and 
la  modeled  after  the  income-tax  provisions  which  qjedflcaUy  au- 
thorlas  tha  crediting  of  an  overpayment  for  ona  year  ^ign'^r*  a 
llahUlty  flor  another  and  the  refunding  of  any  *^}rn^  irtUch  la 
not  ao  credited. 


see.  LAW) 
This  to  a  standard  provlsloo. 

sacnoM  sse.  suiaa  sira  aaBOLATioics 
Putauaat  to  thla  aeetlon  rulee  and  rH:ulatlons  for  the  «af< 
^nt  of  the  gift  tax  Uw  are  to  be  prseorlbed  by  the 
with  tha  approval  of  the  Secretary. 


aamoir  ssi.  BamrmoMs 

made 

This  limitation  is,  for  convenience.  Incorporated  In  tha  «i>ai>i^iftn 
of  the  ^TTW  **  calaadar  year." 

The  definition  In  suheectloa  (b)  follows  a  similar  deflnltkm  la 
tha  estaU  tax  law. 


The  gift  tax  may   not   constltuUonally   apply   to  gifts 
nor  to  tha  date  of  the  enactment  of  the  act  ««i*r««if«g  u 


TtTLB  IV. — MAwuvACTvaaas'  Bxcaa  Taxb 
Sactloa  001  Impoaee  taxes  on  the  hnportatlon  of  certain  arttdaa 
^  ^*^  ^****  ^^  la^Msitlon  of  theee  taxae  shall  not  operate  aa 
"'-•J!fW!°"  **  the  Cuban  reciprocity  treaty,  subaecttons  (a) 
Mtd  (b)  (6)  are  amended  ao  that  the  taxea  shall  bs  subject  to  Om 
MMB^piUoe  from  duty  or  to  the  preferential  rata  granted  Cuban 
nrooucis. 


'^•^■"^  *"*Po«*d  under  this  section  on  Imported  articles  are  to 
bs  ooilsctBd  by  ths  Customs  Service  in  the  same  ww***^  aa 
rtahaiM  dutlea.  and  an  provisions  of  the  customs  admlnlatraUva 
laws,  with  certain  spedflc  exceptions,  sre  made  undlcaMe  Bub- 
■!f^J?L^*/  is  amended  so  that  the  drawback  primage  wfll  ba 
appllnblato  ^qwrtad  coal,  hunber,  copper,  aad  rubber,  as  waU 
aa  imporsea  olL 
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ftONGRESSION^^  ^BeORD-.-SENA*E) 


Tour  commimawiKlMliimi  SIrtfefBg  oat  of  attbaectlon  (c)  (l). 
aaUtlog  to  lubrtcatlxc  ollsi  tha  ytecoalty  raiMe  la  the  HocMa  btt 
OUa  within  the  limits  of  the  House  hlU  oaa  ha  produead  ba  m'nlM 
lighter  aad  heavier  oils,  and  consumers  coidd  avoid  the  t^x  te 
such  mixture.  Blnos  lubricating  oOs  aia  also  covered  bv  tte 
eommmee's  substltuls  for  paragraph  (A),  relating  to  Imported 
petroleum  and  products  thereof,  a  arovialat  has  b«Si  writtentoto 
pwtsgraph  <l)  to  lualt  It  to  salaa  W  dMnestte  maaulaeturera. 
^  The  tax  on  brewer's  worVfts  Increased  to  l»  cents  a  gallon.  It  ii 
believed  that  this  oomaodlty  can  eastiy  bsar  this  mteaad  that  a 
substai^lal  Increase  la  revenue  wlU  resalt.    Ths  matt  sinm  rate  of 

which  18  approximately  equivalent.    Thla  change  la  zaoommeodad 
for  the  reason  that  the  products  to  which  It  appUes  are  sold  bv 

^^.t"^  ^^^  "**"  *»y  ***  «*"o^  Th*  exaS^UoM  cootataMd 
in  the  House  bill  sre  extended  to  Inoiude  malt  alvuD  sold  bv  tbe 
asaauCaoturar  f or  uae  by  the  purObaser  In  the  maavtaotve^ 
foods,  cereal  beverages,  and  teactilea.  The  narasaaik  has 
■awrlttsa  for  olartty.  j— n^refw  oaa 

>JS?V^  7^"^  PJT'^^^O^   <»»  K"**  oonoeBtrate.  e«e 

been  fiasd  at  ao  cents  a  gaUon.  instesd  of  40  per  osnt  af  the 

ar  dair-pald  value  as  In  the  House  bill,    irrmiiillnns  oompanMe 
•o  those  in  the  malt  sirup  paragraph  hava  baaa  added. 

llio  rat*  OB  Impertad  orade  petroienao.  fiMl  ail.  and  gas  on  \ 
paragraph  (4)  has  been  redticed  from  1  caatt  a  gtflon  to  % 
a  ^Ucm.     The  rate  on  gasoline  has  been  increased  from  1  

mSS  i2Sl!;.2f  ^?'S!II2!?*^  **2S2  *"  hibrte«tlag  otla.  other 
aqosB  aerivatlno  of  iialintmiii.  paratfia.  and  f^'w^      "    * 
products,  asphalt,  and  bitumen  have  been  Inserted. 

The  ceal  potagniMlk  haa  been  breadsaad  to  oover  an 
— *  rlaannisUuiie  of  coal.    A  provishm  baa  beaa  added  to 
from  any  country  which  daring  ttM 
i  from  the  Unltad  Statsa  a  gissSsi  qoaxittty 
than  ItbM  exported  to  tiM  United  Btataa. 
.  "?  propoeed  paeayaph  %€)  trnposss  a  tax  of  OS  par  thousand 
Bsaramsc  m  trnports  of  lumlter.  aad  the  propoeed  paragraph  n\ 

lS22!rJLf^..**Ll.!S!L^J'°'*™*  **"  ***  «W"  oontsnt  rtr  — 
*fr*^  y**  •*"•  oo«»P^«>Bs.  md  the  asatsrials  aad  asmh 

M04.  I0S7.  loss,  or  1060  of  tiM  ta^^Sf^OMiMaaJS;  M^ 
provided  for  other  artlelH  nraitalaliig  oopper.  ■•"«• 

A   duty  of  6  cents  a  pound  on  Imported  rubber  and  ratta- 
aad  tha  rubber  and  gotta  psreha  oonteat  of  imported 
•■  "vopoaed  aa  a  pwmly  aevaatae-produefng  owaatna. 
._     _.      ^  -***  *•*  •**•  ineiaalva.  006;  sag  oo  013,  iBetaatve.  aad  015 
hnposlng  taxes  on  toUet  preparations,  etc..  fors.  Jewelry,  eta.,  boata! 

^. .         iwu^auas.  ^Mruag  gooda,  mcarata,  Mitils  aad  ear- 

wnpa.  caoMraa.  matcbes.  candy,  and  soft  drlnka.  are  atrikea  ttm 


atoo 


«w».  ■»  ♦«  *-— -.:.^i 1^^^  **^  ehaaale  has  been 

mm  8  to  4  per  cent,  oa  track  bodies  and  ehassis  twm 
It.  and  oa  parts  and  sripssautlas  from  1  to  S  aer  ee^ 

n«   »  Jr.^l^!S^^^  *?-"***'-*^  ■»"'  *»»«'  *««»«  «Wt  sold 

S.f  w,f^^f?^S  TL^^  »>•««•  «raek  or  other  automobile 
aave  eaea  eaemptea  from  the  tax  oa  ate  ahd  aoiisiBltw.  Ttke 
■auaa  bltt  cootalned  a  provlslQa.  vrtOcA  is  latatned  by  war  eom- 
mittee.  to  eliminate  the  effaet  of  oertain  cOTwt  decMoas  undsr 
whieh  many  parts  aad  ■iiriiswiiai  have  amepad  tax  onder  nrtor 
-"SS  ^  ^  E^Si,*^   thay   waae   aot   -prtaSimy 

^■o  oa  boats,  tractaas,  see.  nhrtai  the  bin  spark  piweotor^M 
batteries,  leaf  springs.  coUa.  timers,  aad  tira  ahalM^  tf  soltiMe 
for  use  on  automohUea  aad  traeka.  wni  be  taxable  as  oarta  tm 
aocesaorles  whether  or  not  "  primarily  adapted  "  for  such  use  As 
to  other  ptats  and  •eeessoriea.  the  teat  of  taxahttlty  wm  be  the 
X?*  .?"-2?T  *^  J*""  ac^^  ktooe  thoaa  cnumaratad  niiiriacint 
tta  pHndpal  Items  aa  to  which  questloa  has  artattraadtoS- 
tend  the  lixt  would  reaalt  la  the  inrj^wton  of  arUdaa  iSoae  tiM 
on  automobUea  and  trades  may  be  minor  as  ooomarad  with  ttaS 
other  uses. 

^A  piovlsKoi  Is  tasartad  to  aUow  a  body  manufbetorar  to  atfl 
ixMles  tax  free  to  an  autoBDObtle  or  track  xaaaufaetun*  for  raaala 
\n  him.  and  the  vendee  is  nuule  Uahie  for  the  tax  on  the  body 
ahra  heseUs  the  completed  automobile  tm  truck. 
^  Bubseettott  (a)  aa  >rapoaad  wlM  anow  a  refund  of  tax  said  on 
autDmobileB.  truelcB,  pans,  asd  becaeemlai  m  the  handw  of  dailBra 
^en  the  tax  ceases  to  ba  tn  eflfect.  To  oOHt  this  mnfatilnii  aa 
amandmeat  la  made  to  the  aectlob  rdattbg  to  tha  effbctlTe  dat^ 
JS.*'*!!!*!^^  ?:?J**"  artteles  wUl  be  ta  eSbet  one  month  louar 
than  the  other  exdse  taxea  hnpoeed  by  tha  bUL 

Mo  change  Is  made  In  the  tax  on  radio  racalvliM  eats,  ate  The 
rate  on  chewing  gum  haa  been  reduced  frosa  fi  ta  1  per  cent. 

»i.?f^^  .'^^  ^  ***•  *****"  *»*"•  ««**»n^  ••  asctloa  006^  provMss 
thai  tha  lease  of  ao  article  shall  ba  naaslrteied  thaaala  af  aa 
artlcla.  so  that  the  tax  can  aot  be  evaded  by  a  laaaa  ootUxaca  »^w.fc 
does  not  Involve  passsge  of  tttla. 

Bectioos  617  and  oTs  of  tha  Boaaa  btU  hasa  been  f»t->tnt*td 
and  a  more  complete  set  of  administrative  provlslQos  lossrtad  la 
their  place. 

Seetloa  010  of  the  Hoiase  bill,  taaasferrlxtg  tha  tax  to  tha  vcadee 
la  the  caae  of  coatoacts  made  before  March  1.  1082.  tatatned  aa 
aeetlon  611.  is  amended  by  sobstituttag  tfea  date  of  May  1  t^>* 
for  March  1.  1902.  aa  the  date  as  of  which  vendors  laaTbe'^^ 
eonaidarm  to  have  had  nottca  of  the  UhaiHiood  of  the  ImaoaMan 
of  tfte  taxes.  This  aeeoks  equitable  la  view  of  tha  tact  that  ths 
xataaaamad  la  (ba  bttl  as  paased  by  tha  BowBa  Md  lapatOad  to 


«0  ttM 


the  aeaata  are  higher  thaa  ttieaa  In 
Botiaa.  which  oontalaed  tha  ^htOa  «r 
laasrted  to  prevent  lisiMinii  of  B 

atador  has  agreed  to  aaa e  It. 

tar  a  report  by  %bm  vendor  to  the  »--. 
nf  uses  to  pay  the  tax  to  the  vendor 

Tha  asottaa  ratatiag  to  rulea  ahd 
toaaaka  it  dear  that  the  rules  aad  tegal.,1.^^ 
toaea  on  impartotlona  shall  be  pteaulbed  la  tha 
the  fmlnssa  ragulatiaaa 

raar  l  aax.^ 

The  House  bm  provided  for  rates  applicable  to  aO  vewgrno. 

2S**^;«S2!'  5f*lw?12P  «K«»P»t«*«,  memsges.  and  w^S: 
Owis  as  foHoas:  TS  the  charge  la  mdre  than  SO  cents  and  less 
than  M  cents,  a  tax  of  «  eeata;  If  the  charge  Is  50  cents  or  m««. 
a  tax  of  lOeaxts.  Tour  oonunmas  IwUeves  that  thess  dlffenmt 
eiMoes  of  services  can  for  dlflereat  treatment,  and  propoaea  tha 
fdlowUjg  rates:  *^    i~-«-  i-w 

JTWwifiooe  eouvAaaUoas  eoatlag  80  cents  or  more  and  less 
ttaa  01.  10  cents;  cosUng  |l  or  more  and  leas  than  OS.  li  oente- 
costing  OS  or  more.  SO  cents.  ' 

Telegra^  dlnpatchee  and  meesagea.  8  par  cent  of  the  charge. 

,^hle  aad  radio  dlspatefaea  andmgsaagiaT  10  cents  eacfa^^ 

raS^'^o^^cSTtarp^^  ^*^  -^^  ""^"^ 
nei:SaS?S^bSi':£.iIt3:^  hroaacaaung  ooag«lea  aad 
Provision  has  been  Inserted  for  axtansloa  of  tha  diie  date  jof 
le  taxea  for  not  mon  thaa  BO  daya.   The  eoa«iaales  aflbetad  deal 

^^  J!^F1P!!?^-2L"^^2?''*'?!5J!'***  ***  «**r  not  to  ba 
ESl^-*^  ^J^  ^^-  •»*  *"»  "tension  pnvaage  wm  enable 
taera  to  defer  tl»e  retora  -oatfl  the  amomrte  are  eolleeted  and  sttU 
have  the  return  oorreqxmd  with  one  month's  antrlas  on  their 
bortts.  This  wm  be  a  eaotntaaee  both  to  the  OoversaiMtt  aad 
the  taxpayers.  ■  ~ 

The  ^visions  which  are  Incorporated  In  t^  new  Part  Vn  on 
administrative  provMona  have  been  atriekea  from  Part  L 

TAX 

oa 


inm  OS  or 
to  reduaa  Otla 
f^jOOfi.OOO  for  tha 


pa»j^Hy^^ 


FAKT   XL 

vDm  Bouse  bm  reduced  the 
ledh  to  48  cexkts  or  less.    Tour      ., 
sxampikm  to  lO  cents  or  less.    TlliM  win 
flatal  year  1033  more  than  the  Boasa  blU. 

Tha  Bouse  made  the  rata  oa  prkm  flghta  apd 
matobes  or  e»hihltlons  ths  same  ea  fCr  »i«Tr<rrlffns  la  -m-rai  aa 
compared  with  28  per  cent  on  adaslastona  over  Oft.  undw  'tlM 
praMht  law.  The  higher  rate  has  lad  to  siMJiai  ^thetaT  t^ 
It  Is  believed  that  the  reduction  wfln«etdt  in  sa  Indaaaala  tte 
nranber  of  legitimate  charsss  over  gO  aad  a  ^in  la  the  revenae 
from  thla  source.  ^^  »"»»i« 

Tha  rate  on  admiaatans  to  hooM  sad  dog  tiMBea  hM  been  made  25 
Tha  taa  OB  ehaigaa  by  tl^at  brakcas  la  aeeaM  of  the  satabllihad 

»^«^  hy  tha  Houae  bffl  being  retahMC  The  preeaai  law  S 
paaw  a  tax  of  i  per  oeae  oa  the  fliat  ys  eeaie  of  tSTeaeeM  MM 
the  established  pvlee  aad  SO  pea  cent  of  «m  aaMtttby  ^mi  «ia 
additional  charge  exceeds  75  cents.  It  is  bsllsvwl  that  the  piaa^M 
l^  ?!!^*^.J?'***  •*8*««^  *»  •  ii«»ttii»ta  business,  that  It 
SSMSfttelU^^!"*^  «d  that  the  K«.poaed  rate  wlU  ahaut 
The  exemption  of  admlaaionr  the  proceeds  of  which  laara  to  the 
benefit  of  religious.  educaUonaL  charitable,  aad  Uke  institutions 
snd  organisations  has  been  sviWt  to  much  ahwTirtth iSosStto 
wrasmng  aiatehea  and  prlae  fljhtt  aad  Mher^ttgSSe^^ 


ited  to  the 


bin  provldad  that 


A  new 


taoppoaed  to  tha 
Ml  <a>  aoBOi , 

;tlon  exempting  admissions 


to  the  lOOS 


tte  hava  baaa  aatfa  to 
«f  tax  on  alack  Issaiis.  to 
-  flf  tha  tox  laoaaias 

diatlagaishcd  frooi  tha 

■■"♦tih  TSai  reiatliig  to  stock  trnatf era. 
Tour  comailfetae  has  atrlcken  out  the 
poavldtag  that  the  tax  oa  stock  traasfe 

that  thla  la  a  bxirdenBaBie  rate  aad  that  tha  prorteioa  wtmld^caaas 
adrntelsttattva  dUheultiea.  ^^ 

The  Bouse  bin  elhahialed  the  provlsioa  cf  eatitlag  law  enmat^ 
ing  loans  of  stock.  Tour  eoosmlttea  haa  laalond  this  examiuLa.. 
stoaetha  leantag  of  stock  is  asseatlal  to  the  carrying  ontofmi^ 
MglMmaKr  tmnsaeUons.  sueh  as  tte  sale  of  stock  byttMea  Itvtoraa 
-  ""-* X»xaa  tha  atoek  etohangc.  ^^* 


moo 


k^T^ni'^'mr^ir^v^^'VT  A  »-     ir^ '*n .«« .^^v^  i 
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to  4  osBta  p«r  tlOO  at  tmou  nh» 
0at  %bm  prafrMoa  thmt  th*  tas 
whMU  not  b«  IMS  than  oiwi  tlgtith  of  1  par  0Mt(  of  Um  MUnt  prto*. 
tf  any.  Toctr  eaaruatUM  torn*—  that  ttaa  •nforeMMiift  of  s  p«- 
iU««  r»t«  wooM  b«  wportaWy  dlMeiilt  in  tiM  caat  of  trmnaf  en  of 
cmif  •  ulatlfly  ■aall  nwm^m  •(  vhlA  ■?•  and*  on 


An.  tomodrnmit  to  InMfttrt  to  mate  It  dtmr  that  booda  exempt 
from  ttb*  tax  on  tonnaea,  aneh  as  Bidaral.  Btata.  and  municipal 
an  not  to  ba  aidbjoct  to  tba  tnaaf «r  tax. 

of  bonda  la  ooonacttoa  with  tax-free  oorporata  raor- 

dt  bonda  firoia  a  fiduelaxy  to  a  nnmlnee 

of  tba  eama  flduetary  are  excmptad. 

Beetlon  TSft.  *—!>'«■*■»§  a  tax  on  oonvafanoaa  ataillar  to  that  Im- 

poaed  by  »chM>ila  A  of  the  nvaaue  aet  of  1M4.  baa  been  anwtwted 

to  eaempt  doeda  which  were  depoeltad  ta  eeerow  before  April  1. 

ina. 

Under  tha  Booh  Mil  the  atamp  tax  oa  aalae  of  produce  tor 
ttttura  daUvarjr  tm^oaad  bxaabdlTlalaa  4  of  tehadula  A  of  Tttla 
vm  of  the  iwvaana  act  of  IMM  to  laotaaaed  fkom  1  cent  to  t  centa. 
Tow  nnr^***^  baa  atotdtoa  oq»  of  tha  bill  the  proaoeed  Increaee. 


rr.  TAX  oat 


on.  vr 


van 


Tba  tato  xaattm  oactloa  7S1  oa  traa^Mrtotkoi  of  on  by  pipe  line 

reduced  tnm  •  to  3  per  oeat.    Tba  word  "  oil "  has 

to  *  erada  petoolaua  aad  liquid  produeto  thereof." 

Thto  will  maka  traaaportatlaa  of  taanltne  aa  wall  aa  crude  oil 


atohaia 
rather  thaa  the 


to  Impoae  the  tax  oa  tha  pipe  Line 
paytac  for  the  tranapcrtotloa.      The  proTl- 
Part  vn  have  bean  strlckan  out. 

▼.  «*X  OH 


Yam 
aback  or  draft,  to 
tax  to  to  ba 


• 


a  tax  of  2  cento  on  each  bank 

•MjOOIMIOO  in  the  flaeal  year  1«33.     This 

by^a  bank  tram  tta  curtomaia  by  ctaarBcs 

~Md  of  coileetton  to  expected  to 

of  a  BUtoanoa  aad  axpanaa  to  both  the  banks  and 

thaa  a  stoiaip  tax  would  be.    It  win  eliminate  the 

of  Hm  laaka  aaitiftBt  atocba  of  stampa  and  stamped 

by  thatr  redemption  and  destrue- 
tobalaaSaet. 
rart  ▼.  toB  oa  leaaH  of  aaf a-dopoatt 


'aar  ru  Tax  oa 

law  al^aiatto  papers  to  books  of  M  or  leas  are 
from  tax.     Thto  to  to  pomtt  tree  distribution  of  such 

Thto  prlTllaca  to  balnf  abused 

bf  fivtnc  with  one  paokafe  of  tobaeoo  two  or 

aaah.      To  ellmlaato  thto  practice  the 

of  Iha  «mU  books  to  allmlnatad  aad  tba  tax  to  saade 

for  wmanmptloa  or  aala  aa  wall  as  to 


the  adiiiliditrattfa  prortoions  appU- 
ky  TIOs  ▼  bava  been  combined 


tTB  Tax 
a  credit  for  gift  taxes  agatnat  tha 
aubject  to  tha  gift  tax  to  tequbrad  to  be 
oa  Kt*  death. 

tha  aana  aa  eaefclon  891  of 
of  104  fislatlin  to  the  ftft  Xtm  tmpoasd  by  that 
aci) .  with  tha  addttloB  of  Cho  aacsptloa  statad  to  the  lafetcr  porttoa 
(1). 

axeaptloa  to  Inaerted  In  rtow  of  tho  fbet  that,  oa 
aocoont  of  the  graduatad  rates,  tha  total  gifts  subject  to  gttt 
(soma  of  which  may  be  toeluded  for  eaUte-tax  purpoaee  and 
'  Hfw  thftB  the  not  oslato  sahjaet  to  eatoto  tax. 
kto  towar  thaa  ttoe  idft-tax  rate. 

to  klOuMOjBOO.  of  wtotah  tlJ»O.tO0 
subject  to  eatoto  tax  aad  thd  psayatty  owned  by  tha 

<aMor  dodocttoaa):  thas  tha  aet 
weald  be  UMOJBM  aad  the  eatato  tax  rato  coaaMtarataiy 
-tas  rata.    Soeh  a  atoaytlaa  would  laoolt  to 
of  tha  astsito  tnaa  eatato  tax  tf  tt  wars  not 
for  tha  iiiiiplliM  msattoasi.    Tha  ■■aiplluu  to  rtislguBtl  to  elvvtato 

BSMatfeattoal  ctoMtoa,  a  part  of  tha  a— |itiiw.  to  rsootted  1^  the 
tec*  that  eady  tha  *•  lower-  vataa  to  aubjaot  to  both  the  gift  aad 
thr  estato  tax.  War  aaai^la.  tt  tha  gift-tax  ralaa  to  MtOj&M  aad 
TahM  tlJIOOjoeo.  tha  tower  vblaa  (IMMiP)  to  the 
b  baa  baas  tha  aabjaet  af  bath  tsPHs.  The  oaoaM 
(•IMJM)  baa  beea  tha  aablMt  af  estato  tax  oaly. 

Ptfacraph  (S)  to  laqattad  to  tadtoato  tha  atooaaH  ef  gift  taass 
for  whkh  cradtt  to  allawaUto  whara  thaca  utt  gtfto  to  a  nalaiwlar 
year  whidk  are  toctuded  to  tte  jnWa  graai  eatoto  tor  tain  lai 

gtfto  tor  the  aaBM  year  which  are  not  ao 


A  credit  agalaat  the  astoto  tax  for  Stato  daath 

authorlaed  by  the  rerenue  aet  of  1M4  (aac.  tOl  (b>). 
tha  credit  was  permitted  up  to  2S  per  cent  of  the  estato  tax.  Thto 
peronitage  was  increased  in  the  revenue  act  of  1996  (see.  Ml  (b) ) 
to  90  per  cent.  Under  existing  law  the  credit  ladudea  osdy  such 
State  death  taxee  as  are  actually  paid  and  credit  therefor  ctohnad 
wtthto  three  years  after  the  ffling  of  the  estate-tax  ratura.  Thto 
lestilcttoa  has  worked  xmfslrly  In  certato  Instancea.  particularly 
where  appeato  to  the  Board  of  Tax  Appeato  have  had  the  effect  of 
poatpoutog  the  final  determination  of  the  amount  of  the  estato 
tax  and  ccaasqxiently  the  Stoto  death  taxes  until  eftsr  the  explra- 
tloa  of  the  t-year  period. 

The  prtnctpal  Amendment  made  by  this  section  to  designed  to 
effect  an  appropriate  extension  of  the  period  for  paying  Stoto  death 
taxes  and  claiming  credit  therefor. 

Subeectloa  (a)  of  ttato  section  amends  subdlrlslon  (h)  of  aaetloa 
301  of  tba  revenue  act  of  1934.    The  changaa  are: 

(1)  A  clarifying  provision  to  remove  any  baaU  of  a  otatm  tor 
credit  for  Stoto  death  taxes  paid  with  respect  to  another  person's 
eatoto.  where  ths  property  is  toeluded  In  the  daoedentis  eatoto. 

(2)  A  specific  ixovtslon  that  the  80  per  cent  UaUtotloa  be 
computed  after  credit  to  made  for  the  gift  tax;  that  la,  that  tho 
gift  tax  to  first  to  be  credited  against  the  Federal  estato  tax.  aad 
the  credit  for  StoU  death  taxea  to  limited  to  00  per  cai^  of  the 


(3)  An  extension  of  the  period  for  paying  Stoto 
and  maiming  credit  fraan  three  to  four  years  after  tha  flllr<g  of 
the  return. 

(4)  A  provtoion  in  substance  allowing  the  eatoto  the  entire 
period  during  which  the  case  Is  before  the  board,  and  00  dayo 
thereafter  to  pay  State  death  taxes  and  claim  credit  thareiar. 
Many  of  the  Stotes  have  psssfrt  estote  tax  laws,  designed  to  proouie 
for  the  Btote  the  difference  betweoi  00  per  cent  of  tha  Vedsral 
estote  tax  and  the  ordinary  State  Inheritance  taxee.  In  astual 
practice  the  State  tax  authorities  decline  (in  many  oaaaa  andar 
the  expreas  provisions  ot  Stote  tow  are  vmable)  to  dotarmlna  the 
State  eatete  tax  untol  toe  Federal  eatoto  tax  to  Itaced.  If  the 
eatote  files  a  petition  with  the  board,  it  may  be  very  much  tonger 
than  three  or  four  years  after  tha  filing  of  the  rettim  before  the 
board  or  the  courte  to  which  appeato  are  taken  render  a  Anal 
decision. 

(5)  A  provision  to  the  effect  that.  If  the  estote  proeurea  aa 
extension  of  time  to  pay  the  tax  (on  account  of  undue  hardabip), 
a  similar  extension  to  granted  for  paying  Stote  death  taxee  aind 
claiming  credit  therefor. 

(6)  A  proviaion  to  the  effect  that  a  refund  baaed  on  the  credit 
may  be  made  if  claim  therefor  to  filed  wlthto  the  above  period, 
despite  tile  provisions  of  section  819. 

The  interest  provision  to  designed  to  prevuit  the  allowance  at 
toterest.  accruing  after  enactment  of  the  pending  bUU  on  any 
raf\ind  d\ie  to  the  State  death-tax  credit.  In  aooM  laataaoes  In- 
terest oa  the  80  per  cent  refunded  would  equal  or  exceed  the  90 
per  cent,  which  the  Pederal  Oovemment  to  permitted  to  retato. 

Subaeetloa  (b)  of  thto  section  makes  it  clear  that  where  tha 
right  to  a  credit  for  State  death  taxes  to  toured  at  the  time  of  the 
enactment  of  this  act  such  right  is  not  revived  by  any  provision  of 
thto  section,  except  that  by  a  committee  amendment  to  this  sub* 
ssctlon  the  right  to  claim  a  credit  for  State  death  taxea  (wlthto- 
the  period  provided  in  subeecUon  (a) )  to  saved  to  eatotea  which 
have  filed  petltiona  with  the  Board  of  Tax  Appeato  wtthla  the  thaa 
qiecified  by  atatute. 

sacRoif  eo3.  rtmrax  miaasais 

The  purpoee  of  thto  amendment  to  section  302  (c)  of  the  reve- 
nue act  of  1926  to  to  clarify  in  certain  respecto  the  amendmento 
made  to  that  section  by  the  joint  resolution  of  Ifareh  S,  1931. 
which  were  adopted  to  render  taxable  a  transfer  under  whleh  the 
decedent  reaerved  the  income  for  hto  life.  The  Jotot  raaolutlon 
was  designed  to  avoid  the  effect  of  decisions  of  the  Supreme  Oourt 
holding  such  a  transfer  not  taxable  If  irrevocabto  and  not  made 
to  contemplation  of  death.  Certain  new  matter  has  also  been 
added,  which  to  without  retroactive  effect. 

Tht  changes  are: 

(1)  The  insertion  of  the  words  "or  for  any  ptflod  not  aacer- 
tainable  without  reference  to  hto  death  "  to  to  reach,  for  nTBmp'", 
a  transfer  where  decedent  reserved  to  ^imno^f  f^w«ii«fi^ii^i  pay- 
mento  of  the  income  of  a  trust  which  he  had  ostobltohed.  but  with 
the  proTtolon  that  no  part  of  the  tnist  income  between  the  last 
semiannual  payment  to  him  and  hto  death  should  be  paid  to  him 
or  hto  estate,  or  where  he  reserves  the  tocome.  not  necaaaartly  for 
the  remainder  of  hto  life  but  for  a  period  in  the  ascertainment  of 
which  the  date  of  hto  death  was  a  necessary  element. 

(2)  The  Insertion  of  the  words  "or  for  any  period  which  doea 
not  to  fact  end  before  hto  death."  which  to  to  reach,  for  example, 
atrmntfer  wh«e  decedent.  70  years  old,  reaervea  the  Income  for  an 
extended  term  of  years  and  dies  during  the  term,  or  where  he  to 
*'*J?fT?-**"  *>"»"»•  ^«»  «n<l  »fter  the  death  of  another  peraon 
until  hto  own  deeth.  and  such  ofther  person  predecjeaaw  httn. 
This  to  a  clarifying  change  and  does  not  represent  new  matter. 

(3)  The  Insertion  of  the  words  -the  right  to  ttie  toeonM**  to 
^*f  of  the  words  "the  ineome "  to  designed  to  rea^  a  cass 
a^are  deeedeat  had  the  right  to  the  income,  though  he  did  not 
tutmXtf  tooatvelt.    Thto  to  atoo  a  clarifying  ohaageT 

(4)  The  toaeruuu  of  the  words  -  either  aloae  or  tn  eonjunetlon 
wlto  aay  paraoa  -  to  to  reach  a  «aae  where  deeedent  had  a  right, 
ana  taa  ooneunenoe  of  another  persoa  or  peraoas,  to  daalgnato 
thoae  irtM>  should  poeaaM  or  enjoy  the  property  or  the  inr'^'vf 


The  amendmento  to  section  302  (f )  and  section  815  <b>  of  the 
revenue  act  of  iOM  are  to  bring  theee  sections  Into  agreement 
with  section  302  (c)  oftbe  1926  act.  aa  ameiKied.  to  the  reepecto 
above  Indicated. 

sacnoiv  ao4.  bkliwvu ibhji rmt  or  oowm,  etc.,  as  coi«sntox*Tioiv 
Th\B  amezulment  excludes,  in  determining  "  consideration  In 
money  or  money's  worth."  the  value  of  a  relinquished,  or  a  prom- 
ised rellnqulfihment  of,  dower,  curtesy,  or  other  maxltal  rlghte  In 
decedent's  property.  Section  302  (a)  and  (b)  of  the  1926  act 
require  the  value  of  such  an  interest  to  be  included  In  the  gross 
estate,  and.  If  ite  value  may,  in  whole  or  in  part,  constitute  a 
consideration  for  an  otherwise  taxable  tnmsfex  (as  has  been  held 
to  be  so),  or  an  otherwise  unallowable  deduction  from  the  gross 
estate,  the  effect  produced  amounts  to  a  subversion  of  the  legis- 
lative intent  expressed  in  section  302  (a)  and  (b). 

Ftor  example,  a  deoedent  dies  leaving  an  estate  of  41.500.000 
(after  payment  of  all  charges),  and  under  the  State  law  the  sur- 
viving spouse  to  enUtled  to  one-third,  or  4500.000.  of  which  she 
can  not  be  deprived  by  will  without  her  consent.  Under  •■«-t«»tT^g 
law  the  estate  is  entitled  to  no  deduction  on  account  of  her  statu- 
tory rlgbte,  but.  If  she  and  decedent  had  entered  Into  a  contract 
by  which  she  was  to  receive  from  hto  eatote  a  stated  sum  to  con- 
sideration of  a  waiver  of  her  stotutcay  rlghte.  the  amount  due 
her  under  the  contract  might  be  held  a  deductible  claim  agftin^t 
the  estate  as  having  been  contracted  for  an  adequate  and  full  con- 
sideration in  money's  worth,  namely,  ths  value  of  her  waived 
marital  rights. 

8ECTZ01C   80S.  DEDUCTIOlca 

Thto  amendment,  with  one  exocptloo,  merely  clarifies  the  exist- 
ing law  so  far  as  It  relates  to  ga  Important  group  of  deductions 
allowable  In  computing  the  net  estate  subject  to  estate  tax  The 
prtoclpal  changes  made  are: 

(1)  A  more  definite  statement  that.  In  order  for  a  mortgage  to 
be  dedncted.  the  fnU  value  of  the  mortgaged  pn^Mrtv  must  be 
toeluded  to  the  gross  eetate.  Thto  dumge  to  merely  for  darlflea- 
tlon. 

(9)  A  darlfylng  proviaion  to  remove  any  question  as  to  the 
dedoetlbillty  of  property  taxee  which  did  not  accrue  until  after 
decedent's  deato.  Such  taxes  are  not  claims  nor  admintetratlon 
expensea,  and  moreover  are  allowed  for  income-tax  purpoeea. 

(3)  A  Changs  has  been  made  in  connection  with  the  allow- 
ances of  losees  during  the  settlement  of  the  estote  as  dednettone 
to  correspond  with  the  change  made  undo-  sectlcm  23  (e>  of  the 
Income-tax  tiUe.  ^   /  «  me 

(4)  A  clorlfytng  provtoion  Ihnltlng  the  requirement  of  an  ade- 
quate and  fun  oonslderBtion  to  money  or  moneys  worth  to  lia- 
bilities founded  on  contract.  The  existing  tow  might  be  open  to 
a  construction  under  which  no  claim  against  the  estate  would  be 
deductible  unless  supported  by  an  "  adequate  and  fuU  considera- 
tion m  money  or  money's  worth.-  but  the  real  totent  could  hardly 
have  been  to  deny  the  deduction  of  liabilities  Imposed  by  law  or 
arising  out  of  torts,  and  the  amendment  Whereby  the  requirement 
of  a  consideration  applies  only  where  the  IlabMlty  Is  founded  on 
contract  la  designed  to  clear  up  any  doubt  whltfh  may  be  thought 
to  exist. 

SBCTIUN    ses.  TKtOK  TMCXB  PSOnSTT 

Under  extotlng  tow,  where  two  decedents  die  within  Ave  years  of 
each  other.  If  the  first  estate  pays  a  tax  and  there  Is  included  in 
the  second  estate  property  which  was  also  Included  in  the  first 
estate,  deduction  to  allowed  to  the  second  eatate  on  account  of 
the  property  previously  taxed.  A  similar  provtoion  to  made  for  a 
deduction  to  an  estate  where  the  deoedeat  received  property  by 
girt  within  five  years  prior  to  hto  death  and  a  gift  tax  was  p^'^ 
upon  such  gtft.  Since  the  same  rules  apply  to  the  two  daaaas 
of  cases,  and  thto  amendment  has  a  common  application,  the  ex- 
planations which  follow  win,  for  oonvenienee.  deal  only  with  the 
sItoatlMi  of  two  decedento  dying  wtthto  five  years  of  each  other. 

The  principal  changes  to  existing  law  made  by  ttito  amendment 
are: 

(1)  Provtoion  for  reducing  the  deducUon  where  a  mortgage  or 
other  lien  was  allowed  as  a  deduction  to  the  first  estate  but  was 
paid  to  whole  or  to  pert  prior  to  the  second  decedent's  death.  Ftar 
example,  there  may  have  been  Included  to  the  first  estate  an  Item 
of  property  valued  at  4100.000.  against  which  a  deduction  was 
allowed  for  a  mortgage  thereon  of  435.000  (the  only  value  actually 
taxed  being  475,000).  The  nsortgage  was  paid  between  the  two 
deatha  and  the  property  toeluded  In  the  second  estate  at  $100,000. 
A  literal  toterpretatlon  of  the  exlsttog  tow  might  seem  to  require 
a  deduction  to  the  second  estate  of  the  full  value  of  the  pr<^>erty. 
though  the  prior  estate  paid  a  tax  on  the  equity  of  redemptUm 
only. 

(2)  Provision  for  reductog  the  deduction  for  prior  taxed  prop- 
erty on  account  of  other  deductions,  such  as  claims  against  the 
estate,  administration  exi)€nses.  charitable  bequests,  and  the  spe- 
cific exemption.  The  words  "  and  not  deducted  under  paragraphs 
(1)  and  (3)  of  this  subdivision'*  were  Inserted  In  section 
403  (a)  (3)  of  the  revenue  act  of  1921  to  prevent  a  double  deduc- 
tion, but  that  purpose  has  not  been  entlrrty  accomplished.  Under 
existing  law.  If  the  decedent  received  from  the  first  decedent 
bonds  valued  at  glOO.OOO,  and  spedflcally  bequeathed  those  bonds 
to  charity,  only  one  deduction  would  be  allowed.  However,  If 
Instead  of  speciflcally  bequeathing  the  bonds,  he  gave  charity  a 
general  lega^  of  tlOO.OOO.  which  could  be  satisfied  out  of  property 
other  than  the  bonds,  two  deductions  would  be  allowed.  Uhder 
the  amendment,  the  allo^^-able  deduction  In  the  two  exampdee  to 
the  same,  namely,  the  fun  amount  of  the  charitable  bequest  and 
a  pro  rata  part  of  the  prior  taxed  property. 


(8)  Proitoton  to  tba  eflaot  that  w-..  «.«  vnuv  ^mbb  paupMu 
oonstota  of  two  or  more  items  the  aggregate  value  to  to  be  uaed 
to  computtng  the  deduction.  Under  axtottoc  law,  where  there  to  • 
variance  ta  the  value  of  any  Items  of  propeity  between  the  date  of 
d«^  ot  the  first  decedent  and  the  date  of  death  of  tha  aeoood 
decedent,  the  lower  value  of  eath  Item  to  uaed  for  the  mnnaa 
of  computing  the  deduction.  Under  the  amendm«nt  the  lowvr 
of  the  two  totato.  instead  of  tho  tower  of  each  Item,  to  uaed.  rat 
example  if  one  Item  to  valued  at  $8,000  to  the  fl»t  eatote  and  at 

S5£2L**^  J?"  "*^'**  •^'•'  W-O^O  »•  deducted  v  prior  tM 
P'^^P^^-J^'^othn  Item  is  valued  at  $13,000  to  the  first  eatoto 
and  at  $9,000  In  the  second  eatato.  $9,000  to  dedueted  It  wtH  be 
noted  that  the  total  of  the  two  lower  values  to  $17,000,  which  to  the 
amount  deducted  ns  prior  taxed  property  under  extotlng  tow  for 
the  two  items.  The  total  of  the  two  items  in  the  first  eSato  to 
$20,000.  and  to  the  second  eetate  $19,000.  Under  the  amendment 
$19,000  will  be  deductible  as  prior  taxed  im>perty.        -**'«*««'• 


aBcnoar  ear.  oaeocnoN  or 


>rrc.,  TO  caaaxTT 


The  purpoee  of  thto  amendment  to  to  MnUt  the  deduction  for 
chMltable  bequeste.  eto..  to  the  amount  which  the  deoedent  baa 
to  fact  and  to  law  devteed  or  beqneathed  to  chartty.    Under  extot- 

legacy,  or  Inheritance  taxes  imposed  with  respect  to  a  decedents 
eatate  even  though  by  the  terms  of  hto  will  dTttie  local  u^ttey 
actually  reduce  tlie  amount  of  rach  bequest  or  devtoe.  It  to  e^ 
^ V*^  where  thedeoedeot  gives  hto  residuary  eatate  to  chartty, 
?v  1^7  ^^^  *"^"««*  *»»a*  ««^  *a»»  -ttoU  be  paid  thewf^TSi 
that  he  gives  to  charity  and  aU  that  charity  to  entitled  to  remlve 
to  the  residuary  estate  reduced  by  the  amount  of  the  taxea  eharoed 
agatoat  it.-  the  residuary  eatato  betog  what  to  left  after  thTSh- 
tractlon  of  such  tuces  and  other  oharges  and  prior  beoueata  TWs 
to  equally  true  where,  to  the  abeenco  of  such  a  direction  to  the 
win.  such  taxes  mjder  the  local  law  are  payable  oat  of  the  toaMv 

Thto  amendment  restores  the  sentence  umeartoff  to  seetloas  an 
(to  (3)  and  803  (h)  (3)  of  the  revenue  ^S^n^.^SlA  i2 
retroactively  repes-led  by  section  823  of  the  revenue  act  of  1996 

The  Supreme  Cc»urt  on  Pebruarir  18.  1994.  to  the  case  of  Bdwanto 
B^aocum  (364  U.  S.  61) ,  held  that,  as  a  matter  of  oon»tnSS?a 
PMlduary  gift  to  chartty  was  not  to  be  reduced  ^^r^i 
f^^,**l  V^^^  "^  Imposed  on  ao  much  of  the  estate  aa  the 
testatrix  had  bequeathed  to  Indlvlduato.  Under  the  State  law  ttie 
estate  tax  was  payable  generally  out  of  the  estato  and  .so  feU  upon 
and  reduced  the  residuary  estate  given  to  charity.  As  a  toetalattvv 
reversal  of  the  decision  In  that  case,  the  senteiie  ref  erredto  5« 
incorporated  In  the  revenue  act  of  1934  and  covered  FWeral  artate 
Jfth.ttr^^  H  !!*^,  fai^erltence  taxes  where,  either  byS  SS 
of  the  will  or  by  tJae  local  law.  any  such  tax  (merated  to  reducethe 
a^unt  given  to  and  received  by  chartty.  &  view  of  tbe^lS! 
?f  *^ir?*^  °\  *^*  sentence,  the  Treaauiy  took  the  SrtSontoJt 
the  legtototlve  totsnt  thereby  todlcated  nicessartly  elided  boS 
to  the  Federal  estate  tax  and  to  State  Inheritance  taxM 

Under  the  exlsUag  law.  most  absurd  resulte  are  reached,  ■nxus. 
^f  }^^^  ^^y*^  ^^  residuary  estate  to  chartty  and  dlrecta  that 
the  Federal  estate  tax  and  the  State  inherltajice  ta^TSaU  be 
?^^^  t'  ^^\  ^^^'  "^  "*^*  °»y  tx  that  nothing  l/i  left  for 
^^^-  I^  ^"^  <^"*'  notwithstanding  nothing  to  given  to  cha^ 
and  charity  receives  nothing,  still  there  must  be  deducted  from 
the  gross  estate  a  whoUy  flcUtlous  sum,  namely,  what  he  would 
have  given  to  chailty  had  he  not  directed  otherwtoe.  The  nauS 
to  all  other  cases  to  which  the  amendment  wfll  apply  Tartoa  from 
the  forgoing  example  In  degree  only.  »-»»■  i^wi 

sacnoH  aea.  xjLiawaaost  or  nacx  vox  paTxairT  i 

*%y^^  l^*  extttlng  law  the  commissioner  to  authorlaed  to  extend 
the  time  for  the  pnyment  of  the  estate  tax  reported  by  the  execu- 
^f  °«?  i^®  «!!i!^  1°"^  *  P^^°^  °°*  '*»  ««»"  o^  fl^e  years  from  the 
i^nrt  ^.  t^"^  the  bfll  ta>e  eoauatoslonsr  to  gJve^  authortty  to 
extend  the  time  for  payment  of  such  tax  for  a  pertod  not  to  OMaaa 
of  eight  years  from  the  due  date.  In  the  case  of  a  deficiency  to 
estate  tax.  the  <x)nunIS8loner  may  extend  the  time  for  payment 
for  a  pertod  not  t>  exceed  two  years  under  existing  law  Thto 
pertod  is  changed  under  the  blU  from  two  to  four  years  The 
running  of  the  statute  of  Itanltatlons  on  assessment  and  collection 
to,suq?ended  for  the  pertod  of  the  extension  to  the  case  of  both  tba 
tax  reported  by  the  executor  and  the  deficiency. 

eacnoa  aoe.  umtt  roa  rt 


TTito  provtoion  reenacte  the  second  sentence  of  aectkm  815  (a) 
of  the  revenue  act  of  1926,  which  was  replied  by  section  618  (b) 
of  the  revenue  act  of  1928,  and  restores  to  the  commissioner 
authortty  for  the  release  of  the  Hen  taapcoed  by  section  815  (a). 
Under  existing  law  there  to  no  authortty  for  the  release  of  a  tax 
lle^  until  an  assessment  has  been  made.  As  sppUed  to  the  estate 
ta*,  this  limitation  has  been  found  to  be  too  onerous.  Often- 
tlEoefl  estates  requli-e  a  partial  release  of  Hen  shortly  after  the 
decedent's  death  and  before  a  return  can  be  prepared  or  filed,  aad. 
If  The  release  must  await  an  assessment,  the  resulting  lose  »n4 
toconvenlence  to  the  estate  to  manifest. 

SBcnoN  sio.  xxruKoa 

The  purpose  of  thito  amMidment  to  to  remove  all  questloa  aa  to 
the  precise  effect  of  a  period  of  limitation  oa  refunds  which  tans 
ftoni  the  payment  of  the  tax.  However,  oontenttons  to  fa^or  of 
a  Contrary  effect  arc  left  open  fOr  determination  by  the  oourto  to 
cases  where  refund  ctotms  vtciw  Sled  prior  to  the 
the 
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011  ov  moutm  vwu — Bnr*LVA9ioM  oa 

TlM  Boom  Mil  fippt^'*^  &  prorUloo  grsntlng  relief  retroactively 
lo  MUtM  whose  Mwto  crcftUy  decreaaed  in  vmlue  5ub«squent  to 
fbatx  TaloaUon  for  eetete-tftx  purpoaee  m  of  the  date  of  death. 
Vbder  thij  provtsloa  the  esemtor  of  a  decedent  who  died  on  or 
after  Septemher  1.  1838,  and  prior  to  January  1.  1932.  may  elect 
to  bstre  the  eeUte  valued  for  ertate-taK  pxirpoees  as  of  a  date  18 
months  suto«q;uant  to  the  date  of  deatli.  In  such  case*,  it  is  pro- 
vided that  the  askoant  to  ba  paid  as  ttaa  tax  shall  be  an  amount 
which  bears  tba  earn*  ratio  to  a  tax  eoaqmtad  without  reference 
to  the  provlekm  aa  the  valoa  18  months  after  death  bean  to  the 
value  at  Matt  date  of  death,  bat  In  no  event  is  this  amount  to  be 
lias  than  SO  per  oent  of  a  tax  computed  without  reference  to  the 
provtalco.  Toiur  oommltfeee  has  stricken  this  provision  from  the 
MU.  It  devakxpa  that  tt  will  aerlously  affect  not  only  Federal  reve- 
nue but  alao  State  iwanaas. 

While  tbe  kMS  in  revenue  to  the  Federal  Oovemment  is  consid- 
«sbta.  aoA  leas  is  li>c<^siMqTMint1sl  as  eonqiared  with  the  loss 
vhitoh  tiks  fltstw  will  be  fwwd  to  bear  tf  thla  provision  Is  enacted 
iBto  lav.  This  la  duo  to  the  fiact  that  many  Statea  have  ciaacted 
kgWsfInn  takliv  advantaca  at  tha  80  per  cent  credit  provision  of 
tha  nwDue  act  of  1938.  ui  stach  cases.  80  per  cent  of  the  burden 
wraslnrirl  by  such  relief  must  be  borne  by  the  States,  while  the 
VMtaial  ninsrnmant  bears  only  30  per  cent  of  such  burden.  Many 
«<  the  atataa  hav«  already  coOaetcd  death  duUea  based  upon  the 
vmluatloB  oC  property  at  the  4ate  of  death,  and  the  amounts  col- 
lected have  aueady  been  SKpended  for  public  purposes.  ICoreover. 
It  Is  contaadsd  that  such  a  provtrion  will  compel  the  States  m 
many  caesa  to  abate  outstanding  taxea. 


all.  f Vfvaa 


or  root 


PA' 


or  Tsx 


In  eaaso  ithvn  ttasta  to  tnoludcd  In  the  groas  estate  the  value  of  a 
rasaalnder  or  reversion  which  will  not  come  into  poeaesslon  until 
the  f aUM^>ln  of  the  prscedssU  Intereet  or  interests,  the  payment  of 
tte  whole  amount  of  the  tax  at  the  time  now  required  may  oc- 
casion eonslderabla  terdsh4>.  For  soumple.  A  acquired  from  his 
father's  estate  a  remainder  In  certain  property  which  is  to  take 
•ifect  in  poesceston  upon  the  termination  of  a  life  estate  to  B. 
and  A  dlea  dnrtng  the  llfrtlms  of  B.  Or.  A  granto  to  B  an  estate 
for  the  Ufa  or  B.  and  dlea  durtnc  B's  lifetime.  There  is  included 
Ib  A's  gross  satata.  the  prsHsnt  value  of  the  remainder,  or  reversion. 
which  pasass  upon  hto  deattL  irhleh.  although  of  substantial  value. 
may  not  ba  rsadUy  salaUe  or  readily  available  as  security  for  a 
loan.  Tow  committee  t\a^  therefore  added  a  provlalon  which 
permita.  in  such  a  case,  tlte  postponatDent  of  payment  of  the  part 
at  the  tax  attributable  to  the  reversionary  or  remainder  inta«at 
or  Intsrarta  until  six  months  after  the  termination  of  the  prece- 
dtnt  intareat  or  tntaresta  lo  the  prepsrty.  The  provision,  of  course, 
to  UmMad  to  eases  where  the  propsrty  included  in  the  gross  estate 
to  the  reversionary  or  remainder  interest  as  such  and  does  not 
extend  to  the  case  where  the  decedent  merely  cn«tes  future 
sstates  by  his  own  testamentary  act.  Postponement  of  payment 
tt  conditioned,  however,  upon  the  giving  of  bond  to  secure  the 
paynant  of  the  part  of  the  tax  attributable  to  the  future  estate. 
a^th  interest  from  19  months  after  the  decedent's  death. 

credit  for  such  State  taxes  aa  are  allowed  under  section  301  (e) . 
attributable  to  the  leveiskmary  or  remainder  interest,  may  be 
allowed  tf  such  taxes  are  paid,  and  credit  claimed,  at  any  time 
prior  to  00  days  after  the  termination  of  the  precedent  interest 
or  intcraeta.  The  blU  doca  not  attempt  to  prcoerlbe  details  as  to 
the  alloeatlan  of  the  tax.  or  the  credit  under  section  301  (e) .  to 
the  future  estate,  or  as  to  the  adjustment  of  the  postponed 
amount  as  the  result  at  a  redetarmtnatkm  of  the  tax.  as  all  of  these 
mattoa  may  more  approprtataly  be  covered  In  the  lYeasury  regu- 
latlocs.  Thto  section  is  alao  applicable  in  req>act  to  the  additional 
tax  Imposed  by  TlUc  U  of  this  act. 


TtxtM  VH. — ^Tax  OH 


». 


TO  Avoid 


Tax 


TO  Avom  ovcom 


rax 


The  House  bm  imposes  an  excise  tax  upon  the  transfer  of  stock 
or  securities  by  a  cltiaen  or  resident  bf  the  United  Statea  or  by  a 
domestic  con;>Qratlon  to  a  foreign  oorporation  as  paid-in  surplus 
or  to  a  foreign  trust.  Th<>  tax  Is  to  be  measured  by  the  excess  of 
the  value  of  the  stock  or  securities  transferred  over  the  adjusted 
basil  thereof  as  determlniid  under  section  IIS.  Tow  committee 
concurs  in  the  need  for  thto  tax  to  prevent  avoidance  of  tax  by 
tramdsrrtng  stock  or  secinttlsa  appiaclated  tn  valxie  to  foreign 
eorporatlons  or  foreign  truste  prior  to  the  sale  thereof,  but  has 
concluded  that  the  scope  of  the  section  should  be  enlarged  in  order 
the  more  effectually  to  accompllah  Ita  purpose. 

Section  901  has  therefore  been  enlarged  to  include  not  only 
transfers  by  a  ciUxea  or  realdent  of  the  United  States  or  by  a 
dosBSstlc  corporation  but  alao  trantfars  by  a  partnership  or  by  a 
dosoestlc  trust  (in  ccmtrast  to  a  "foreign  trust"  as  defined  In 
section  908)  and.  fxirthermore.  to  include  transfers  to  foreign 
tmsta  fwelgn  partnershma.  and  foreign  eorporatiooe  whether  made 
as  contributians  to  surjHus  or  to  capital.  Section  902.  which  re- 
lieved certain  transfers  from  the  tu,  has  been  restricted  by  the 
^Bination  of  the  portion  of  the  House  bill  vrhlch  exempta  trans- 
Smm  tor  adeqxiate  and  full  mnslderatlon  in  nKmey  or  moner's 
worth.  In  thto  conaccUoii  your  committee  believes  that  the  bill 
ahould  not  either  expressly  or  by  implication  permit  the  argument 
that  an  increment  in  value  of  shaies  or  of  a  beiksflclal  interest 
nsmtlng  from  a  transfer  of  aloeks  or  aaooritles  should  be  con- 
full  conaldsratlon  m  monay  or  monsy'a  vortik  and  that 


the  presence  of  a  valuable  and  adequate  consideration  tn  a  trena- 
actlon  shoiild  simply  eonstltuta  one  of  the  elemmta  of  the  trans- 
action on  which  the  commtasloner  should  base  his  oonelualon  an  to 
whether  one  of  the  principal  purposes  of  the  plan  is  to  avoid 
Federal  income  taxea.  Your  comnUttee  believes  that  the  commis- 
sioner should  have  the  widest  latitude  for  the  exercise  of  a  sound 
discretion  in  the  application  of  this  title,  both  before  and  after 
the  transfers  are  carried  out. 

The  definition  of  a  "  foreign  trust "  contained  In  section  908 
cf  the  House  bill  has  been  slightly  changed.  Under  the  amended 
definition  a  trust  is  classified  as  "  foreign  "  if  the  profit  from  the 
aasxuned  sale  of  the  transferred  property  would  not  be  Included 
In  the  gross  income  of  the  trust,  the  classification  not  being  made 
dependent  upon  whether  or  not  such  profit  wo\ild  be  tftxaMt  to 
the  trust.  TblM  change  removes  any  doubt  concerning  trusta  the 
income  of  which  is  currently  distributable  and,  therefore,  never 
taxed  to  the  trust  under  the  Income-tax  title. 

Section  004  has  been  enlarged  to  give  the  commlsslozier  power, 
under  proper  regulations,  to  abate,  remit,  or  refund  a  tax  imponed. 
asseaeed,  and/or  coUected  under  this  title,  if  the  commissioner  to 
satlsfled  that  the  transfer  was  not  made  in  p\irsuance  of  a  plan 
having  as  one  of  ita  principal  purposes  the  avoidance  of  Federal 
income  taxes;  this  provision  is  likewise  designed  to  afford  the 
commissioner  a  wide  latitude  in  his  examination  of  the  transaction 
as  carried  out  and  hto  determination  in  reelect  thereof.  Other- 
wise, the  new  draft  of  this  section  follows  the  House  bOI  in  pre- 
scribing that  the  tax  becomes  due  and  payable  by  the  transferor 
at  the  time  of  the  transfer  and  in  giving  the  commlaaioner  au- 
thority to  prescribe  regulations  for  iU  assessment  and  collection. 

TtTLX  Vm. APMIW  IB'HUTTVK  AWT)  OKKEKAL  PXOViaiOlfa 

sacTXoir  iioi.  xxvixw  or  oxcisions  or  tbx  boabo  or  tax  aptkai^ 
Section  1001  (a)  of  the  revenue  act  of  1926  haa  been  amended  to 
reduce  the  period  within  which  a  petition  for  review  of  decisions  of 
the  Board  of  Tax  Appeals  may  be  filed  from  six  months  to  ttiree 
months  after  the  decision  of  the  board  is  rendered.  Thto  action 
brings  the  rule  governing  the  period  within  which  a  petltkm  for 
review  of  Board  of  Tax  Appeals  decisions  may  be  filed  into  har- 
mony with  the  rule  governing  the  time  in  which  a  petition  for 
revtew  of  decisions  of  district  courts  of  the  United  States  ma}'  be 
filed;  such  period  was  reduced  from  six  to  three  months  smne 
years  ago.  and  your  committee  sees  no  reason  why  a  longer  period 
should  be  allowed  in  board  cases  than  in  court  cases.  It  to  be- 
lieved that  this  change  would  expedite  the  final  doelng  of  caaea 
and  will  resiUt  In  considerable  saving  of  interest  both  to  the  Gov- 
ernment and  to  the  taxpayer.  The  rule  to  made  to  apply  only  in 
the  case  of  decisions  rendered  after  the  passage  of  the  act. 


sxcnoN  1109.  BOAKD  or  TAX  APPSALS — rsca 

Undar  existing  law  the  board  Is  authorized  to  fix  a  fee  for  pre- 
paring and  comparing  a  transcript  of  the  record,  but  no  authority 
to  given  the  board  to  fix  a  fee  for  furnishing  certified  copiei  of 
other  miscellaneous  documenU.  It  has  become  an  almost  dally 
practice  for  taxpayers  or  their  attorneys  to  call  upon  the  board 
for  certified  copies  of  miscellaneous  documents.  The  proposed  bill 
remedies  this  situation  by  giving  the  beard  authority  to  fix  a  fee 
for  copying  any  record,  entry,  or  other  paper,  and  the  companson 
and  certification  thereof. 

sxcnoN  1103.  uicrrATioN  om  surrs  bt  taxpatzss 

Section  3228  of  the  Revised  Statutes,  as  amended  by  secnion 
1113  of  the  revenue  act  of  1926.  provided  generally  that  no  .^ult 
or  proceeding  tor  the  recovery  of  internal-revenue  taxes,  penalt-les, 
or  sums  may  be  brought  after  the  expiration  of  five  yetov  from 
the  date  of  payment  of  such  taxes,  etc.,  unless  such  suit  to  be^un 
within  two  years  after  the  disallowance  of  the  part  of  the  claim  for 
refund  or  credit  to  which  the  suit  relates.  Under  the  existing 
lav.  the  exact  date  of  disallowance  is  sometimes  dlAcult  of  ascer- 
tainment, with  the  consequent  uncertainty  in  such  casee  aii  to 
when  the  statute  of  limitations  on  sulta  begins  to  run.  Moreover . 
the  ;ise  of  the  two  periods  (five  years  and  two  years)  which  run 
froan  the  happening  of  different  eventa  tends  to  confusion.  Tour 
committee  to  of  the  opinion  that  the  best  Interests  of  all  parties 
concerned  will  be  served  by  an  amendment  which  makes  the  (late 
of  disallowance  of  the  claim  absolutely  certain  in  every  n^"^  and 
whlfA  specifies  but  one  limitation  period  after  that  data.  Ac- 
cordingly, the  bill  requires  the  mailing  of  a  notice  of  disallow- 
ance by  regtotered  mall,  and  the  bringing  of  a  sxiit  or  proceeding 
within  two  years  from  the  data  of  such  mailing.  Siilte  or  iiro- 
oeedlngs  instituted  before  the  enactment  of  this  bill  and  sultu  or 
proceedings  instituted  after  the  enactment  of  thto  bill  based  upon 
dalma  or  parts  of  claims  which  were  disallowed  prior  to  the  en- 
actment of  thto  bill  are  not  affected  by  the  amendment  and  remain 
subject  to  the  limitations  provided  in  the  extotlng  law. 

SECTIOIf    1104.   DATX    OF    ALLOW ANCX    OF    KXTOIfD    OB    CXXMT 

Under  tlie  practice  once  prevailing  In  the  Bureau  of  Intamal 
Revenue  the  oommiasloner  first  signed  a  schadule  of  overassesa- 
menta  which  fixed  the  amount  of  the  taxpayer's  overasaessment, 
and  later,  after  the  collector  had  made  appropriata  adjustmmu 
to  the  taxpayer's  account  in  accordance  with  thto  schedule,  signed 
a  schediile  of  refimds  and  credits,  which  formally  approved  the 
action  so  taken  and  directed  the  making  of  any  money  paym?nte 
due^  the  taxpayer.  In  recent  years  the  schediile  of  refunds  and 
credlta  hfs  been  abandoned;  the  commissioner's  final  action  (»n- 
siste  in  slgntng  the  schedule  of  overassessmenta,  whioh  in  ItaeU 
contains  complete  directions  as  to  the  further  steps  to  be  taken 
toward  abating,  crediting,  or  refunding  the  ovCTasseasmenta  en- 
tered on  the  schedule.    Some  question  has  arisen  as  to  whether 
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eertain  eourt  deetolaM.  nHide—d'  ipm  ttm  baato  at  tke  pteetaaa 
practice  and  holding  that  the  aliovaaoe  of  the  refund  or  eradlt 
takes  place  upon  the  signing  of  the  second  sdhedule.  ate  appUcable 
under  the  new  practice.  The  provtolons  of  thto  section,  added  by 
your  committee,  establtoh  a  role  which  aooorda  with  the  prmotloe 
of  the  Treasury  and  pemHa  the  allewanoe  of  refunds  and  credlta 
with  the  minimum  of  dHBeulty  to  the  Government  and  the  tax- 
payers as  well.  It  proteeto  the  Interesta  of  small  taxpayera  par- 
Ucularly,  who  may  not  learn  of  any  refund  or  credit  which  may 
properly  be  due  them  in  sulBcterit  time  to  file  a  claim  and  may 
loee  the  benefit  thereof  unless  the  commissioner  by  aignlng  the 
schedule  of  overaaeessmcnta  can  make  the  aUowanoe  within  the 
statutory  period.  In  order  to  settle  any  fpwsTluii  as  to  the  oom- 
mlsBtoner^i  allowance  of  a  number  of  small  refunds  and  credlta 
m  cases  recently  artolng.  yoiar  oosnmlttee  haa  made  the  provi- 
sions of  thto  section  retroaotlve  to  the  data  of  the  enactment  of 
the  1928  act. 


MBcnoK  iios.  JCoPAKrr 
Thto  section  authortaea  prompt  oellectlon  of  Internal-revenue 
taxes  (other  than  Income  taxea.  which  are  provided  for  under 
existing  law)  when  the  commissioner  finds  that  d^ay  until  the  due 
date  fixed  by  law  would  Jeopardlas  ooUectkn.  Pxovlaioa  to  made 
for  postponement  imtil  the  due  data  fixed  by  law  if  the  tax- 
payer furnishes  proper  security. 


aacTSoir  lies,  aaruwiis  or 


lOB   CAXXS 


This  section  amends  section  8228  of  the  Revised  Statutes  so  as 
to  expreedy  prohibit  refund  of  the  portion  of  any  taxes  paid 
more  than  four  years  before  the  filing  of  the  dalm  (or  allowance 
of  the  reftmd,  if  no  claim  was  filed) . 

SBCTioM    1107.  sracxAi.   oxsBusaata    aqxmts    or    thx   txxasust 
Thto  section  permita  Internal-revenue  agexxta  In  charge  of  divi- 
sions to  act  as  special  disbursing  agenta  of  the  Iteaaiflry  for  the 
payment  of  all  salaries  and  expenses  of  such  dlvtolons  upon  the 
giving  of  suflldent  bond.    The  Treasury  fw  some  time  has  hnd  a 
revesiue  agent  deetgnated  as  dtoburalng  odlcer  to  pay  the  a».^•n^ 
at  employeee.    The  CooaptraUer  Oeneral  haa  rataed  some  questhm 
as  to  whether  thto  was  authorlSKl  undsr  the  law  oontendlng  that 
a  coUector  is  the  only  one  autborlaed  to  act  as  dlsbtiralsc  oOeer 
Thto  amendment  to  made  to  retiKyve  any  question  as  to  the  rlcfat 
of  revenue  agenta  to  act  as  dtoburstng  offlcera  of  the  TreaauryT 
sKcnoir    iios.  kxtttwd   or  taxeb  roa  taxablx  txab    isis 
Pnor  to  the  revenue  act  of  1924,  claims  for  refund  were  requlied 
to  be  filed  within  five  years  from  the  time  the  return  was  due 
Under  the  revenue  act  of  1924  and  subsequent  acta,  the  time  for 
fUing  refund  claims  was  changed,  the  period  being  reckoned  from 
the  date  of  payment  of  the  tax  Instead  of  the  due  date  of  the 
return.    In  making  thto  change  from  the  1931  act,  the  1924  act 
Included  a  saving  clause  permitting  claims  for  refund  for  the 
yeara  1919  and  1920  to  be  filed  within  five  years  from  the  time  the 
return  was  due.    The  year  1918  waa  inadvwtenUy  omitted  fixan 
the  saving  clause.  i»eeumably  on  the  theory  that  the  6-year  period 
In  such  a  case  had  ej^lred  prior  to  the  enactment  of  thel934 
act.    Thto  assumption  has  been  found  to  have   been  in  error 
The  provisions  of  the  revenue  act  of  1914  were  incorporated  Into 
the  revenue  act  of  1926.    Your  committee  correcta  thto  error  by 
inserting  in  the  saving  clause  of  section  284  (h)  of  the  revenue 
act  of  1926,  the  year  1918.  v    ;  «*  wu«  fovi^uue 

aaomoir  nee.  joimt  vxnnnuB.  arwiiicaTaa.  rooLS.  ako  otrb 

KtWnAU  OBSAIOEaTTOMS 

Some  confusion  has  existed  over  the  requirementa  of  ttie  prior 
acta  aa  to  the  time  and  manner  of  returning  iocome  from  the 
operations  of  Joint  ventures,  syndicates,  pools,  Mid  stmUar  organi- 
zations. If  the  syndicate  was  not  an  association,  partnership  or 
trust  within  the  meaning  of  the  act  there  waa  no  express  require- 
ment tn  the  act  or  regulations  for  the  fllh^  of  a  syndloata  return, 
and  the  sole  responsttitlity  of  making  returns  of  the  annual  gains 
and  loeses  of  the  syndicate  was  placed  upon  the  several  members 
Quite  frequently,  however,  the  members  of  such  a  syndicate  over- 
looked  the  necearity  of  their  making  returns  each  year  of  their 
ahares  In  the  annual  gains  and  loeses  from  syndicate  operations 
and  assumed  that  they  were  required  only  to  make  returns  of  their 
Bharea  in  the  tilttmate  gain  or  Iosb  from  the  entire  syndicate  opera- 
tions m  the  year  when  the  syndicate  was  wound  up  or  liquidated 
Moreover,  a  strlet  observance  of  the  letter  of  the  prior  acta  would 
have  required  each  member  to  determliw  hto  annual  daare  la  the 
syndicate  gains  or  toeees  upon  the  basts  of  his  own  acoounting 
period  and  according  to  hto  own  method  of  accounting.  lrTe^)ectlve 
of  the  accounting  period  or  method  of  accounting  upon  which 
the  books  or  reccards  of  the  ^mdloate  were  kept. 

The  bill  does  away  with  thto  uncertainty  by  placing  all  Joint 
ventures,  syndicates,  poola.  and  similar  organisations  which  do 
not  constitute  associations  or  trusta  in  the  category  of  partner- 
ships, and  the  members  of  such  syndicates,  pools,  etc.,  in  the 
category  of  partners.  This  provision  wUl  have  the  effect  of  requir- 
ing the  syndicate  to  file  a  partnership  return  and  will  thua  «wifc-f 
1^  Msler  for  the  mmnbers  to  determine  the  distributive  shares  m 
the  syndicate  gains  and  losses  which  are  to  be  twhided  in  their 
own  returns. 

.Iflenate  Report  665.  part  3,  Seventy-second  Congreas,  first  session] 

RsvxNTTX  Biu.  or  1932 
ito.  Walsh  of  Maasaehuaetta,  from  the  Committee  on  Finance 
AUMnitted  the  foUowlng  mmority  viewa  (to  accompany  H.  B.  10288) : 


'W  ewptMtleaDy  dttsnit  from  tht  tattatim  ^ 
**  '^PPT^^  ^  ^^-  Inance  Committee  of  the  ta 
eo^  eoffMr,  and  lumber,  aaaqueradlag  ■■  mttm ' 
the  induskm  of  these  tarUta  in  the  p^^em  mq.  oMler  aU 
euinstaneea.  as  utterly  indstensfble.    We  believe  that  It  ta 

in  principle  and  dangerous  in  practice  to  attempt  to  o ,   

present  revlskm  or  our  demeette  tax  lawe  the  vehMe  fbr  tirUr 
tinkering.  Furthermore,  the  pro^peeUee  iwvenue  y«eM  at  thMe 
pi^apoeed  tariff  taxes  to  negUglbJler^^  ^^         ^^ 

icore  Important  to  the  fact  that  these  tarUEs,  at  best,  vvUI  he  «f 
dpubtful  benefit  to  domestic  producers,  may  adversely  aSbet  «a- 
meswc  eonaumeta.  and  will  wot«  most  certain  injnry  to  our  roMcn 

SffSJf^^  *?!i£-'^'**^-    ''^  PnibtMt  ulttmirte  ^^^ 
qUenoes  of  thto  fturthcr  attempted  tA««»trtng  with  a  «• 
sick  economic  situation  throughout  the  woiM  mav  wMi 
the  gravest  spprehenslon.  ' 

ma  argument  has  been  advaneed  In  favor  of  the  pressat  tMtff 
pttopesala  on  aO,  co«l.  ooppar.  and  hunber  that  wee  not  pieeented  %> 
*ndrejected  by  the  Oongraes  in  ths  ttamlng  of  the  aaoo^^aStS 
Tariff  Act  of  1930.  ether  than  the  tacT^Sx  these  tndustrtoaam 
int  a  more  deineesed  state  now  than  thm.  and  thsir  iibisiiiim  Mr 
rsllef  more  urgmt  now  than  at  that  thne.  The  SMta  may  be  aM 
ViJ!7'^  **'**"  Industry  In  the  country,  and  if  the  ffietre«of 
Atoini^  indnstn'  to  to  be  the  exeuae  and  JnsUfleatlon  of  new 
tariff  Isvlss.  Of  increaaed  tariff  rntea.  and  of  cmbwMMLthen  whv 

SSuTSrffta^SJf  "'^-  *"**  '"'*^'  ^^SST^iiT^^ 

^^o^^^^i^  factor  m  regard  to  all  of  the  tadivtrlas  whMi 
would  be  protectwl  by  these  new  tariffs  to  the  point  that^i^haa 
b«!n  prlinarlly  an  export  Industry  and  oontlni^  to  export  a  sub- 
stantially larger  value  of  producta  annually  than  ItlmnSta 
ITJus^even  In  the  depression  year  of  1931.  the  net  baJJmSTof 
exports  over  Imports  for  the  Items  for  which  dutlM  have  hem 
proposed  was  as  foUowB:  Petroleum  and  producta    8I77788jO^ 

^fa  other  words,  tt  to  proposed  to  risk  the  loss  of  an  export  ttftde 
Which  amounted  even  to  a  very  poor  year  to  84«0iwS^--3? 
per  cent  of  our  enttre  foreign  buslness-for  the  sSrtrtSSSaS 
f^iii'SS^*".""^*?  !^***  •*  •"6XW0.000.  It  to  eltminatlon  » 
^^tSE  °J  ^!»^^th»t  to  the  real  objective  of  the^^Snta 
2  J^*.^^^'  "J^  "  }^*  proposed  duties  were  suS^ffto 
SS^-'^f^^^^A^^  theywoold  moet  certainly  makelt  tiS 
poeelble  f or  the  American  producta  affected  to  compete  with  me 
e«^uded  importe  in  world  marketa  and  would  dSSee  to  t2t 
extent  at  least  the  volume  of  our  export  trade  '''*^~'  *°  "** 
Howevw  the  results  ofHhese  new  tarlffa  upon  American  fbreten 

Canada,  which  furnisbee  us  with  lumber  and  copper,  VeoeradJL 
Colombia,   and   KCexloo.   which  supply  ua^th?J&>i«S^S 

SJfJ^,  ^L*^^^f^'°'}iif^^  agalnstlhair  trade  and  wouWbSS 
OHtalnly  retaUato  with  countermeasuies  to  exolude  eSortaS 
American  manufactures.  «•»»*»  w«puri«  w 

A  furtlxer  Important  consideration  to  the  fact  that  the  nronoMd 
tariffs  on  copper  involves  a  readJustnS  wward  of  a'^hSS^S 

f  ?i^'rt*f^  "t^  Bvery  artlSTTSSrt  ^^iScT  cSpSThS 
a  part  to  to  take  an  equivalent  oompensatorv  duta     ThuT^^ 

^»,*^^°^  t  P^^  **^  proposed  toVlS?SJ  m^mJ^  SH 
of  hundreds  of  articles  in  common  use.  ThTrenSuSTuSit^ 
confusion  in  trade  and  commerce  to  aelf-evident  ^  ^^  *^ 
hm  i??f  ^^  ^^^'  '^"«fo'«.  *»»•  tariff  items  In  the  revenue 
SS.»JS"*JS*^  ^^^'  if*!S^'  revenue,  wCl  seriously  S^STSS 
^SSt!5r,?T^'  *^°  *'*°*^*  '^  •"^a  *o  t^  domestic  indus^li- 
l^rff  ^^i^yjT"^*  ^  increaaed  prices  in  the  ^oMnuntot- 
Mid  if  Increased  prices  do  result,  to  that  extent  a  newbiSd^te 
laid  upon  the  already  impovertoiied  and  oveiSuid^  oSiimS^ 

aa, 

♦«^^.5S^  ?l,^  proposed  duties  on  petroleum  producta  It  to 
S  ^?^^  "^i?*  ^2^  domestic  produ^n  of  cn^7ete5leJi£ 
^««^*  «^o;unted  to  880.281,000  ban^  total  import*  of  ^rSteiSS 
refined  Petroleum  products  amounted  to  86.082.000  barrelR;   totod 
«q>orta  of  crude  and  refined  petroleum  producta  and  bxmker  fUalAD 
amounted  to  168.229,000  barrels.    Our  Sporta  were  tvnor<^tm- 
porta  and  our  Imports  about  10  per  cent  of  our  domestic  producUoa 
^Fitnesses  before  the  committee  for  and  against  these  oU-tarUr 
^posato  were  In  hopeless  disagreement  as  to  almost  every  eeeen- 
tlal  phase  of  the  controvery.    The  proponenta  contended  that  these 
tariflS  would  yield  large  revenues  to  the  Oovernment  becaiise  they 
would  not  operate  as  aa  embargo  oa  imported  oil  and  Ka«>Une 
^l  '^r^.***  *^  Imports  would  come  In  Just  the  same;  that  th^ 
Z^  °'{.^  .*^^*"  P**  SaiJon  would  be  without  effect  on  the  price 
ql  gasoline  in  the  American  market;  that  the  rate  of  1  cant  oer 
gallon  on  crude  and  fuel  oil  as  carried  in  the  House  blU   (the 
Senate  bill  as  reported  carries  a  rate  of  one-half  cent  per  gallon) 
was  Insufllclent  to  measure  the  difference  in  cost  of  production 
here  and  abroad.    They  further  stated  the  tariff  would  not  suh- 
stantlaUy  Increase  prices  of  crvjde  and  fuel  oil  in  the  home  market 
hence  would  l>e  no  burden  upon  the  consumer  and  yet  that  theae' 
tariffs  would  be  a  priceless  boon  to  the  hard-pressed  and  denreased 
domestic  oU  industry.  *^ 

The  opponents  contended  that  the  tariffs  would  aot  as  an  em- 
bargo, woold  yield  no  revenue,  would  raise  the  price  of  fuel  oU  and 
gasoline  to  the  American  public  by  the  full  amount  of  the  twtf 
and  more,  would  operate  as  a  tax  upon  our  own  dtiaens  of  hua- 
dreda  of  millions  of  doUara  annually  and  all  for  the  earichment  ef 
a  group  of  major  oil  companies  vrbo  oem  87  .psr  cent  of  «to 


m 
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nSjOOOjOOO  bantla  of  on  la 
par  mnt  at  on*  faVs  rapfily. 

Ob  Um  [|imtlnn  of  rcTtfina  yleM  Sacretary  of  tba  Ttaaaury  lAlls 
vapllad  to  a  quaatloo  aa  to  vtoatbar  a  tariff  at  1  eeat  on  cruda  and 
foal  oU  aa4  3  eanta  on  tmportad  gaaollna  would  prodtioa  any 
raraniM  aa  fottova: 

"  In  tba  opliik>n  of  tiM  taipaita  at  Vbm  Dapartment  of  Commcree 
aueb  a  tax  vooid  jtald  no  ravanoa.  alnea  tba  levy  wblcli  would  be 
•ddad  to  tha  Import  prloa  a»caada  Um  margin  of  adTantac*  on 
vtUeb  oil  la  tmportad  to  tbla  country  and  would  Uwref  ore  exclude 
tbm  ptodueta  affaetad." 

On  tba  qma<fc.m  of  tha  affaet  of  tba  tariff  on  tbe  price  of  oU 
and  gaaollna  to  ttaa  Aaartoan  ptibUe.  Mnoa  the  domestic  produc- 
ttoo  of  taaoltna  la  ae  far  la  asaaaa  of  domaatle  raqulramanta  and 
tha  la^MTt  of  gaaoUaa  ao  r^mttitif  trlrlal  (13.«3lj000  barrela  of 
gaaollna  ware  Imported  In  IMl  aa  eompared  with  a  domeatU;  oon- 
apttoa  of  gafBOllaa  of  IS.'niJOOOMO  gaUona.  or  897.906,000  bar- 
I).  ttaa  artant  to  whleli  a  tariff  on  gaaollna  will  inereaaa  the 
prtaa  to  tba  dumaalli:  coeaomar  U  pertiapw  debatable.  But  with 
to  tba  propoaad  tariff  on  erode  and  fuel  oil  there  can  be 
deobt  tnu  tl  nraal  attliar  operate  to  ralae  the  price  of  crude 
and  fual  oil  la  tlia  Unltod  Stataa  or  alaa  be  of  no  benefit  what- 
to  tha  oil  Induatry.  Iba  ooncltialon  la  Ineecapable  that  the 
of  tbla  oil  tariff  win  maan  a  levy  of  many  mlllkma  of 
tfoQara  anaoalty  upon  tba  Indxtatrlaa  and  indlvktuala  who  are 
VBcra  of  foal  oQ  without  any  accruing  rvrsnua  to  the  Treaaury. 
If  thla  duty  baeomaa  affceUTe.  tha  constunera  wlU  pay  Wti^ltjOOO 
t~"'^'*y  In  iBcraaaad  prioaa  for  fual  olL 

coai. 

Tba  pffopoaad  duty  oa  coal  and  coke  as  carried  In  the  preaent 
bin.  In  our  ludgmant,  la  uttexty  prapoataroua.  According  to  De- 
partment of  Oommeroa  flguraa  we  ajqwrtad  13.088,259  tons  of 
eoal  and  coka  la  1991  and  Imported  only  •9e,7a9  tons,  a  ratio  of 
It  to  1  la  fan*  of  our  exports.  The  total  production  of  coal  and 
eoka  In  tba  TTnltad  States  in  1931  waa  469.716.104  tona.  so  that 
our  Importa  of  838.709  tons  rapraaant  lasa  than  one-fifth  of  1 
p«  eant  of  oar  total  coal  and  ooka  production.  It  is  to  eliminate 
tbia  almoat  taflaltaataial  aaiouat  of  laiportad  ooal.  which  doea  not 
uaderaall  domaatic  coal  toot  In  fact  eoaunaada  a  higher  price 
than  the  domeatlc  product,  that  tbla  tariff  duty  of  10  cento  per 
100  pounds,  ta  per  short  ton.  is  in  tha  bill.  It  will  raise  no  reve- 
nue whatarer.  By  tha  axduaion  of  the  imported  ooal  it  will  en- 
larga  the  potential  iloMwtlc  markat  by  ooa-flfth  of  1  per  cent. 
Tba  propoaaata  of  thla  tariff  have  but  ona  objective.  Thay  hope 
to  dispaBoa  800,000  tooa  of  imported  anthracite  coal  now  sold  in 
Kngland  wltb  «a  equal  amouat  of  Panaaylvaala  anthracite. 
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la  ao  fBinaaylm  tba  preaeat  dlstreaa  of  the  American 
wlaauj  la  tba  United  Stetaa.  Copper  is  now  selling  in 
Tork  at  arouad  8  eaate  per  pound.  Thla  oomparea  with  an 
for  tba  paat  30  yeara  (aaehidlsg  the  war  years)  of 
14.8  eania.  Anartean  ooppar  mmaa  ara  aald  to  haTe  a  potential 
capacity  of  1 J  18.000  abort  tons  per  annum.  In  1931  the  United 
■lattaa  markat  ahaorbad  roundly  458.900  tons  of  primary  cc^Tper 
and  preeent  canaumptloo  la  lower  still,  perhaps  not  In  exceas  of 
98  par  eant  of  our  producing  capacity.  Preaent  stocks  of  copper 
above  groxiatf  are  said  to  rapaeeant  ona  year's  supply  for  the 
aatlra  worM  i{t  preaeat  rate  of  oooaumptloa.  and  the  United 
•aatea  aloaa  awaa  71  par  eant  of  tbla  stock.  Foreign  production 
of  copper  tar  outruaa  foralga  coaaumptlon.  The  srurptus  of  for- 
atea  eeppar  la  dispiartnf  domaatlc  capper  in  our  domesUc  market. 
What  la  trua  of  many  xitbar  oommodtttea  appllea  to  collar.  Tha 
is  snowing  from  a  baga  surplua  of  copper. 

at  laaaa  Is  wbetber  tba  araeUoa  of  a  tariff  wall 
copper  win  la  tba  loat  rua  benefit  tha  country. 
Ob  that  <|tMrtlOB  taatfBBOHy  of  ufipualug  copper  gronpe  before  the 
naaaoa  OoanUttae  waa  la  abarp  dlaagiwament. 

TlM  proponaato  of  a  eoppar  tariff  aougbt  a  rate  of  5  oante  par 
pound,  aad  aald  that  tbay  antldpatad  Ite  effect  would  be  to  MtM- 
btlise  the  prloa  of  Antarlcaa  copper  la  tba  American  markat  at 
around  11  oaate  per  pound. 

The  bill  aa  raportad  carrlas  a  copper  tariff  at  tba  rate  of  4  ceate 
par  pound.  Tba  contention  that  daq)ite  aucb  a  duty  fcvalgn 
copper  win  atin  be  dumped  In  tbla  market  and  pay  a  duty,  and 
benca  the  Ooearament  wUl  dartre  a  tariff  rerenue  from  the  copper 
duty  ta  in  our  Judgment  unooaTtadng.  We  ladtna  to  the  view  that 
the  proposed  duty  would  asctude  f orogn  copper,  and  hence  be  of  no 
cQoaeqxience  ap  far  aa  rvvaaua  Is  concerned.  On  tha  qtieatlon  of 
tbe  beneOt  of  tba  propoaud  duty  to  tba  Amarteaa  copper  induatry 
aad  to  tha  eouatry  wa  ara  tncttaad  to  subacrtba  to  tbe  Tlewa  pra- 
aantad  by  tboaa  rapraaaatatlTaa  of  the  ladustry  who  oppoee  the 
duty  and  who  cootaad  that  it  will  do  mora  barm  than  good.  In 
aay  event  wa  aubmlt  that  the  preaent  raraaaa  bill  ia  not  the  time 
aad  place  for  Cangiiss  to  deal  with  tba  complicated  and  world- 
ambradag  laaoaa  wbldi  are  raiaed  by  the  question  of  removing 
copper  troaa  tba  Xraa  bat.  where  It  baa  remained  since  1884,  and 
graattag  eaaapaaaatory  dutlea  to  tba  large  number  of  manufac- 
tured fuduiite  that  eontain  c<q>per. 


TtaepaUi 


LUMaa 
for  a  tariff  duty  on  lumbar 


fXom  tha  lumbar 

tosa  of  orapia  and  Waahingtoa. 

No  near  aigiwiaiit  has  been  adaaaaad  8ar  liw  laaalim  tba  protec- 

tlva  tarts  duty  on  huaber  that  waa  aot  i  iiiiMlilai  ail  by  tbe  f-Tig'-aas 

prior  to  tba  paasaga  of  tbe  Smoot<Hawlay  Tariff  Act  of  June  17. 

1889.    a^Maaee  of  eourae  waa  praaentad  of  tba  preasot 

of  iba  Masbar  lactoistiy.    Tba  ffaaacttil  dinsultlaa  of 


uaeaiployment,  want,  aad  aufferlag  ware  stressed.  Wo  coD0Uf 
tlons  surrounding  this  Industry  were  preeentad  that  ara  not  ap- 
plicable at  the  preaent  time  to  practically  every  otbar  Industry  In 
the  United  Stetea.  Furthermore,  the  conditions  described  in  the 
lumber  industry  and  in  the  conununlUes  where  lumber  oparatktns 
are  carried  on  are  similar  to  conditions  existing  in  the  limiber 
communities  of  CaiuMia.  It  Is  even  claimed  that  there  has  been 
a  higher  percentage  of  falluree  in  this  Industry  in  Canada  than  In 
this  eouatry. 

One-half  of  the  lumber  (limiber  planed  or  dreasad  on  mora  than 
one  side)  Induded  within  this  proposal  Is  now  subject  to  a  Tpro- 
tective  duty  of  $1  per  thousand  feet.  The  United  Stotea  Tariff 
Commission  was  importuned,  under  the  flexible  provlalona  of  tha 
tariff  law.  to  increase  this  duty.  Aa  late  as  November  9,  1931.  tba 
Tariff  Commission,  reported  that  a  change  in  the  duty  of  81  per 
thousand  feet  was  not  warranted.  On  December  3.  1931.  tbe  Presi- 
dent approved  of  this  finding. 

Advocates  of  this  tariff  therefore  propote  to  override  tbe  findings 
of  the  Tariff  Commission  and  the  President,  after  an  exhaustive 
study  Into  the  difference  in  the  cost  of  production,  Indudlng 
transportation,  of  Canadian  lumber  with  the  like  American  prod- 
uct. Yet  the  Finance  Committee  Incorporated  the  rate  of  83  per 
thousand  feet  in  addition  to  the  present  rate  of  81  per  thousand 
feet  already  found  to  be  adequate  by  the  Tariff  Commission  and 
the  President. 

Ro\igh  lumber,  now  on  the  free  llat.  is  to  be  given  a  duty  of  83 
per  1,000  feet.  If  the  Tariff  Conunlaslon  foimd  no  justification  for 
ucreaslng  the  tariff  duty  on  dressed  lumber  above  the  present  rate 
of  81.  there  can  be  no  sound  argument  in  favor  of  rough  lumber 
being  given  a  duty  of  83  per  1.000  feet,  especially  when  it  is  ad- 
mitted that  there  is  an  element  of  labor  that  enters  into  the  cost 
of  dressed  lumber  as  compared  with  rough  Ixunber.  The  Tariff 
Commission  found  that  the  difference  in  total  coat  of  producing 
rough  lumber  in  Canada  and  America  was  11  oente  per  1.000  feet. 

The  result  of  an  Indiscriminate  impoaltion  of  a  tariff  tax  of  83 
per  1.000  feet  board  measure  on  many  dlaslmllar  items  of  limber 
will  cauae  endleas  confusion  and  inequalities  to  varioxia  Induatrlas 
and  consiimcrs.  This  duty,  in  the  absence  of  a  definition  of  the 
clasasB  of  lumber  included,  would  embrace  inexpenalva  and  ex- 
pensive dasaes  of  lumber,  for  It  includes  all  hardwoods,  such  as 
mahogany,  lignum  vitae,  maple,  and  birch;  alao,  all  aoftwooda 
used  in  the  building  of  homes  and  in  the  manufactura  of  boxaa. 
cratea,  containers,  cigar  boxes,  and  the  like. 

The  Industries  affected  that  might  properly  claim  compensatory 
dutiea  if  the  increaswl  duty  stands  are  manufactxuvrs  of  agricul- 
tural implements,  haitlware,  fixtures,  caskets,  refrigerators,  trunka. 
picture  frames,  tobacco  boxes,  toys,  pencils,  and  penholders, 
brushes,  artificial  limbs,  airplanes,  pattern  making,  ete. 

The  fact  that  no  distinction  is  made  in  the  duty  on  lumber  on 
the  type  used  by  the  farmer  and  the  home  builder  and  lumber 
used  on  more  extensive  construction  and  Industrial  pro)ecto  wovild 
result  in  this  duty  being  eqxilvalent  to  33 '/j  per  cent  ad  valorem 
on  cheap  lumber  costing  $12  per  thousand,  and  a  duty  of  less  than 
1  per  cent  ad  valorem  on  expensive  lumber  selling  at  8230  and 
more  per  tho\isand  feet  (for  Instance,  as  used  in  airplanes  and 
for  mahogany  paneling  in  high-priced  offlce  tmUdlngs  ary* 
residences) . 

The  biirden  of  the  proposed  tax  would  fall  vLptsa  the  consumers 
of  every  artlde  of  lumber  used  in  the  United  Stetes.  The  domea- 
tic  producers  who  seek  this  duty  for  the  purpose  of  increasing 
tbalr  pricea  will  expect  to  get  the  benefit  of  the  duty  to  the  fullest 
extant  possible  under  the  law.  Eliminating  the  effect  of  pyramid- 
ing, tbe  rate  of  83  per  thousand  feet  increase  of  tha  prsaent  duty, 
baaed  upon  an  average  consumptioo  of  about  35.000.000.000  feet, 
will  rcault  In  a  total  cost  to  consumers  in  the  United  Stotea  of 
about  8105.000,000  annually. 

From  the  standpoint  of  producing  revenue  the  rate  la  destruc- 
tive, for  It  will  result  in  being  an  abaolute  embargo.  An  embargo 
will  be  detrimental  to  tbe  producers  as  wdl  aa  to  tha  domaatlc 
eooaumers.  Naturally  the  lumber  producers  in  Canad*  who  win 
ba  f<»«^  out  of  the  American  market  will  send  their  lumber  elaa- 
^w«-  causing  competition  wltb  American  exportera  of  Ixuibar 
exported  to  Cuba.  South  America.  China.  Japan,  and  other 
markata. 

The  axporta  of  huffber  have  an  annual  average  of  100  per  cant 
In  axcass  of  imports.  What  the  advocates  of  this  duty  ara  aeeklng 
la  the  Impoaaible.  They  would  prevent  all  coimtrlsa  from  selling 
ua  gooda  and.  at  the  same  time,  expect  them  to  buy  frem  \ia. 

Tha  admlaalon  of  foreign  lumber  produced  through  Indentured 
or  forced  labor  to  prevented  by  existing  law.  If  this  law  to  being 
Imi^K^Mriy  enforced,  the  responslbiUty  to  with  the  executive  de- 
partment. If  the  law  to  not  effective  in  preventing  the  very  lim- 
ited amount  of  lumber  imported  from  countries  suspected  of 
using  thto  daaa  of  Ubor  (leas  than  14,000,000  feet) .  we  favor  tha 
enactment  of  more  drastic  provtoions  to  control  such  imports. 

coNCLUsioaa 
Tba  logrolling  aMttheda  which  have  reaulted  in  tba  tncorpora- 
tlQO  of  theaa  particular  tariff  items,  lor  these  items  yield  no  in- 
coeie  to  the  Qovemmmt  worth  considering,  would  be  indefensible 
even  If  the  committee  were  considering  a  general  revtalon  of  tbe 
tariff:  but  to  resort  to  the  tradea.  exchange  of  votea.  and  on-agaln 
off-agaln  performancea  that  characterlza  the  incorporation  of  thaae 
Items  in  an  emergency  revenue  measure  Is  an  exhibition  that  will 
ralseserlous  questions  in  the  public  mind  concerning  the  capacity 
of  repreaentetlve  government  to  function  promptly  and  without 
aaU-lat«aat  ia  a  great  amargency.    Perhapa  tba  '  ~ 
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tlte^  paiformaaca  tba  batter.    Wa  doabt  tf  •?«»  tbe  "  vietors  »  aia 
particularly  proud  of  their  handiwork. 

In  brtaf.  these  terlff"  items  are  riders  to  a  bin  whose  sole  pur- 
pose should  be  to  balance  the  Budget  and  would  not  be  seriously 
ooaaldarad  by  tha  Congreaa  if  propoaad  in  a  bUl  of  their  own 
bcaauas  there  aia  no  cogent  argumaats  for  tbalr  impoaltion.  We 
tvg«  that  tbjoe  "logrolled"  tariffs  la  a  bUl  seeking  to  balance 
the  Budget  deficiency  be  rejected  by  the  Senate,  as  they  have 
already  been  repudiated  «ad  ooadanmad  by  t^M  pxibUc  aaattaMnt 
of  the  country,  regardlesa  of  par^  or  personal  vlawa  conoaznlna 
tbe-protactlve  prindple.  ^^ 

Pat  Basxisoiv. 

WALTn  F.  Obokos. 

XUvib  I.  Walxb. 

BwvAao  P.  CosxiOAit. 

OoaocLx.  Hum.. 
In  the  absence  of  an  opportunity  to  read  and  check  all  of  the 
foregoing  mDoority  views.  I  concur  in  the  dissent  of  the  minority 
for  tbe  reaaona  well  stetad  in  Uie  opening  para^^^. 

aswaan  P.  Coaneaa. 

Mr.  COUZENS.  Mr.  President,  tbe  Senator  said  he 
thought  the  ccnnmlttee  had  done  a  pretty  good  Job,  but  I 
want  to  draw  the  Senator's  attention  to  the  fact  that  this 
bill  is  not  the  committee's  bin.  This  is  Mr.  Mills's  bin.  I 
desire  to  read  a  telegram  I  received  to-day  Xrom  Detroit 
It  is  as  foUovs: 

Is  Coogreas  or  Secretary  IflUa  mnmc^rfj  tha  ravanua  laglslayoo? 
A  sutement  published  here  attributed  to  ICUIs  says  that  latter 
told  representatives  of  automobile  ladtpatry,  even  before  the  bffl 
reached  floor  of  Seaate.  that  thai*  was  ao  bopa  at  ^^r>*^ir  tba 
specfeal  tax  levies,  and  that  tba  industry  ml^t  aa  wdl  laaiga 
Itself  to  carry  the  additional  burdan,  Slnca  mbrnx  haa  dmmu 
become  a  rubber  stomp  for  IfUla?  Why  are  imis  aad  hto  prade- 
fseasors  so  antagontoUc  toward  tha  Industry  that  lad  tha  way  to 
prosperity  in  1921,  and  to  aiakbig  an  apic  fight  TmsUy  greater 
^tan  any  other  induatry  to  r^iaat?  What  to  tlie  Mai  motive 
behind  this  unfair,  vldous,  discriminatory,  punitive  taxation  being 
forced  upon  a  bewildered  Oongrses  by  a  hl^  oflloer  of  a  ReputaU- 
can  administration  against  America's  most  oouragootM  ladustrlal- 
toto  and  the  ehlaf  ladustry  of  tba  most  Bcpubliean  Stote.  namely 
Michigan? 

I  want  to  aay  to  the  Senator  that  tbe  antagonism  at  the 
Secretary  of  the  Treasury  and  his  predecessw  is  due  to  the 
fact  that  it  ia  the  only  zntior  industry  hk  the  United  ettates 
Uiat  they  have  not  been  able  to  control.  The  trttit  finan- 
ciers of  New  York  and  Wall  Btreet—and  as  I  refer  to  Wall 
Street  X  am  looking  right  into  the  face  of  my  friend,  the 
senior  Senator  from  New  York  £Mr.  Copklab)]— know  it  is 
the  only  major  industry  that  they  have  not  been  able  to 
controL  Hiey  have  controlled  the  railroad  biBin«s.  We 
know  the  history  of  the  raUroad  basinaoB.  We  know  what 
the  history  of  the  automobile  >niBinfiBit  wotdd  hare  been  had 
the  great  New  York  financierB  been  able  to  contr<d  and  do 
with  it  what  they  have  done  with  the  raihxieds  and  other 
great  business  enterprises. 

I  wanted  to  make  that  statement  now  bccaose  the  Sen- 
ator from  Utah  referred  to  the  bill  aa  a  "  committee  1^  " 
while  as  a  matter  of  fact  it  is  Mr.  Mills's  bill. 

Mr.  8MOOT.  Mr.  President,  I  wish  to  invite  the  atten- 
tion of  the  Senate  to  the  fact  that  there  is  not  a  siiwle 
solitary  tax  imposed  in  tbe  bill  against  which  there  has  not 
been  vehement  protest— not  a  ahiclc  tax  of  any  Hvid,  As 
to  some  of  them.  I  have  received  thousands  of  t»i»i^fry>ff 
and  more  than  thousands  of  letten.  If  we  had  paid  any 
attention  to  them,  we  wooid  not  have  a  tax  on  a  sbfigle  tteaoL 

Mr.  COUZENa  WiD  the  Senator  produce  the  evidcnca 
of  protests  that  be  has  received  against  an  increase  in  eer- 
poratton  taxes?  Win  the  Senator  produce  the  evidence  at 
protests  that  he  has  received  against  the  1918  incame-tax 
rate?  I  submit  the  Senator  has  not  had  aay  voluminous 
protests  against  those  equitable  taxes. 

Mr.  SMOOT.    Whether  tbe  Senator  insists  or  not < 

Mr.  COUZXNS.  I  merely  ask  the  Senator  to  produes  the 
evidence. 

fS  Mr.  SMOOT.    There  is  not  a  tax  in  the  bill  against 
which  there  has  not  been  a  protest. 

Mk*.  VANDCNBERO.    Mr.  President 

'  The  PRSf^DENT  pro  tempore.    Does  the  Senator  fron 
Mlrhigsti  yield  to  his  ooUeague? 
^  Mr.  OOUZENS.    Osftaiidy. 

Mr.  VANDENBERO.  Before  the  Senator  takes  hto  seat 
he  may  be  interested  in  being  remlnf^  that  when  Mr. 


MMk  taBtlflsd  on  October  31.  1*17.  z^peetlng  automobfle 
taxes,  he  orged  ss  one  of  the  principal  leasoiks  for  taxing 
automobUes  that  the  railroads  needed  the  asstotanee 
through  that  indirect  method. 

Mr.  COUZENS.  The  Senator  knows  the  New  Tork  flnan« 
cial  intearsBts.  and  Mr.  Mills  and  his  predecessors,  controlled 
and  operated  and  dominated  the  railroads,  and  of  coaxes 
they  are  antagonistic  to  every  industry  which  in  any  w«y 
aHects  their  welfare.  That  is  tht  reason  why  for  years  and 
years  the  Treasury  Department,  no  matter  by  whom  ofll- 
oered,  has  been  antagonistic  to  the  motor  industry. 

Mr.  TYDIN06.  Mr.  F^rasident,  Just  at  the  time  this  new 
burden  at  $14>00,00(MMO  in  taxes  is  about  to  be  plaoed  upon 
the  Am^can  people,  whose  tax  backs  are  aheady  vsry 
badly  bent  if  not  broken,  I  rise  cam  more  to  ask  if  at  the 
next  convention  of  tbe  Republican  Party  a  referendum  plank 
on  the  liqnor  qasstion  Is  to  be  adopted,  becaoae  I  want  to 
P(tet  out  in  all  seriousness  that  If  we  can  deal  with  a  tax 
upon  beer  at  this  time.  one>half  of  this  $1,000,000,000  burden 
can  be  tilmhiated. 

Further  than  that,  to  take  issue  with  the  Senator  fiom 
Utah  [Mr.  Smoot],  it  is  the  only  tax  against  which  the 
American  people  will  not  protest.  I  stand  here  individually 
protesting  against  taxing  the  people  of  my  State  and  the 
other  States  of  the  Union  |600.000,000  when  racketeers  and 
bootleggers  are  wsxing  rich  and  oontriboting  nothii«  what- 
soever to  the  Government  while  honest  Indusby  Is  penaliasd 

What  we  are  doing  tai  (Ms  MH  to  taxhig  honest  work  and 
putting  crime  on  the  free  list.  With  10,000.000  men  walking 
the  streets  begging  tar  Jobs,  with  our  community  funds 
breiMcing  down,  wltb  business  frightened  almost  to  death.  I 
aay  it  is  an  outrage  that  this  huge  burdan  of  gl.oOO.MOJOO 
a  ys^  is  to  be  put  on  the  people  at  this  time.  When  men 
are  afraid  of  what  the  next  month  will  bring  forth,  we  stt 
here  and  do  not  tax  the  one  thing  that  wiU  make  half  of 
this  burden  unnecessary.  .j^ 

I  ask  now  who  is  right— Secretary  of  War  Rtirley  and 
Assistant  Secretary  of  the  Navy  Jahncke,  who  have  gone 
about  the  country  saying  the  President  wHl  favor  some 
modificaticm  at  the  Cl^cSgo  convention,  on  the  ene  hand,  or 
the  senior  Senator  from  Ohio  fMr.  Fkssl,  ti>e  chairman  of 
the  Republiean  Mitional  Conunfttee.  on  the  other  hand,  who 
says  the  President  will  not  do  that?  Can  anyone  answer? 
m  a  period  of  emergency,  in  a  period  at  fright,  in  a  period 
of  unemployment,  in  a  praiod  when  we  are  threatened  wtttt 
$1,000,000,000  of  new  taxes,  no  one  in  the  Republic  can  teS 
where  the  leader  of  the  country  stands  on  an  issue  upon 
which  every  person  in  the  country  has  some  sort  of  an 
opinion.  j 

We  are  told  that  after  we  adjourn  and  after  we  aand^^ 
bag  every  honest  business  in  the  country  with  this  luge 
burden  of  taxation,  after  we  have  left  here  and  it  is  too 
Iste  for  Oongress  to  act,  the  President  is  going  to  take  a 
position  uiwn  the  liquor  question.  I  would  not  object  at  all 
to  his  saying  that  he  believes  more  prohibition  would  be  a 
good  thing  for  the  country  or  that  he  thinks  it  has  had 
a  trisl  and  has  been  a  failure;  but  I  submit  that  he  ought 
to  have  smne  ophilon  on  it  in  the  faee  of  a  $1.000^0004)iO 
tax  bill  about  which  the  people  are  already  very  mxtcb 
frigMened. 

There  would  not  be  any  need  for  these  antomobile  taxes, 
there  would  not  be  any  need  for  these  adrntelan  tans, 
there  would  not  be  any  need  for  most  of  these  excise  taxes 
if  we  would  tax  the  thing  whi(di  Al  Capone  taxed,  but 
which  we  can  not  tftX;  bat  we  go  into  the  back  door  dC 
Mr.  Capone's  home  and  take  bis  LU-gotten  gains,  after  we 
have  had  a  trIaX  In  a  court  at  law,  and  are  ready  to  share 
in  his  illegal  proOts  by  taking  it  in  the  form  of  an  ineooi 

T^  me  about  leadership  and  courage  and  ten  the  people 
of  the  Nation  that  Congress  refuses  to  function  and  acti? 
Let  us  cast  our  eyes  down  Pennsylvania  Avenue  and  ask 
the  man  who  has  received  the  confldenes  oi  the  people  of 
the  country  by  an  overwhelming  majority  ta  say  whether 
he  favors,  for  example,  the  proposition  offered  by  the  Sen- 
ator from  Connecticut  IMr.  BmoHAMl.  whereby  honest  fn- 
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can  be  amw^A  $500  JOO.OOO  of  new  taxes,  and  whettwr  1 
we  can  use  that  sum  to  finance  the  cooatruetkm  program 
and  use  It  to  pay  the  interest  and  the  atnklns  fund  on  the 
bonds  and  put  to  work  the  104)00.000  hooeat  people  who 
are  now  out  of  work  and  aaUng  (or  jobs  and  a  chance  to 
rtfaln  their  aelf-rsspaet  and  proirkle  (or  themselves  and 
their  families. 

lliere  Is  wbsra  we  need  leadership,  but  no  osie  in  the 
RepuUic  knows  where  the  leader  stands.  We  go  into  bat- 
tle. The  field  of  battle  Is  here.  The  issue  is  $1,000,000,000 
of  new  taxaa,  and  our  leader  will  not  teU  us  wh^her  we 
stoould  mate  a  (raotal  attack  on  the  tain,  a  flank  attack. 
or  an  attack  (ran  the  rear.  I(  from  the  White  House 
there  ahoidd  eoaae  down  hen  a  message  that  the  President 
recommends  at  least  raising  the  Umit  of  one-half  of  1 
per  cent  to  the  point  where  it  would  not  interfere  with 
either  the  philosophy  or  the  letter  or  the  spirit  of  the 
eighteenth  amendment,  namely,  to  2.75  per  cent  of  alco- 
holic content  by  volume,  we  could  adopt  that  suggestion 
and  we  could  put  It  m  this  bill.  We  could  tax  that 
product  and  thus  we  would  make  uzmeceasary  a  lot  of 
the  taase  now  propoaed  in  the  bill.  But  do  we  get  any 
suggestion  of  that  kind? 

Mr.  BORAH.    Mr.  President 

Ttte  PRESIDSNT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  flenator  from  Idaho? 

Mr.  TTDINQ6.    I  yield. 

Mr.  BORAH.  Let  us  go  ahead  and  have  a  program  of  our 
own. 

Mr.  TYDIN06.  I  am  ready  to  go  ahead  and  have  my 
procram.  and  I  want  to  get  it  adopted.  If  I  can  get  the 
support  o<  the  iMders  of  the  country.  I  can  get  it  adopted 
and  save  the  honest  people  of  the  country  from  having  to 
pay  $500,000.000  in  taxes. 

JCr.  COUZXN8.  Mr.  President,  has  the  SenatcMr  confored 
with  Mr.  Mills.  Secretary  of  the  Treasury? 

Mr.  TTDSNOa.  No;  I  am  not  on  such  high  financial 
grounds  In  these  tiaoea. 

Mr.  COUZKN8.  I  suggest  to  the  Senator  that  he  confer 
with  him.  because  I  think  probably  he  could  get  his  pro- 
gram O.  gd  there.    [Laughter.] 

Mr.  TlLWIKiB  Mr.  Preaidsnt.  I  will  say  in  answer  to 
the  Senate^  fltn  Mtrhigan  that  I  do  not  know  how  true  it 
la.  but  by  way  of  the  "  grapevine  "  I  have  learned  that  the 
Secretary  of  the  Tkeasory.  Mr.  MiUs.  has  be«i  urging  upcm 
ttke  President  for  some  time,  in  tide  period  of  dire  national 
emergoKy.  the  great  need  of  a  change  in  our  prohibition 
law.  to  mbixh  the  Presldsnt  has  turned  a  deaf  ear.  Even 
the  President's  silence  would  be  understandable,  may  I  say 
to  the  Ssnator  from  MIrhlgan,  were  it  not  for  the  (act  that 
others  in  his  ofBdal  family,  members  of  the  Cabinet,  are 
going  about  the  country  and — to  audlenoea.  of  course,  favor- 
able to  a  diange  in  the  prohibition  law  and  in  order  to  curry 
presidential  favor— are  saybag  that  the  President  is  going 
to  favor  «  referendum  in  the  RepubUcan  convention  after 
OoogresB  iliall  have  adjourned:  and  then,  on  the  other  hand, 
another  man  In  the  oOcial  family,  the  senior  Smator  (nan 
Ohio  (Mr.  Pasa],  says.  "  No;  that  U  not  true."  So  we  have 
Ite  weto  thlnklBg  the  Prwldanf  la  aU  right  and  the  drys 
thinking  the  President  is  all  right.  whDe  a  billion  doUars  of 
tans  are  about  to  fall  on  the  backs  of  the  already 
taxpsqrsiB  of  the  Nation. 

Mr.  OOUZBNS^Mr.  President 

The  PRKaiiJgtT  pro  tonpcwe.  Does  the  Senator  from 
Maryhmd  yield  to  the  Senator  from  Michigan? 

Mr.  TYIHWOa    Oertahily. 

Mr.  COUZBN8.  Has  the  Senator  troax  Maryland  got  the 
nsiiMirrstIr  Indsr  wtth  him  on  that  matter? 

Mr.  TTDINQ8.  I  have  enough  to  do  tf  I  can  get  the  one 
man  to  utter  a  sistmimt  which  will  pcnntt  the  adoption 
of  this  program. 

Mr.  COUZms.  But  ths  senior  Senator  from  Arkansas 
(Mr.  RoBomow]  sngpeeted  a  program  (or  the  nUiet  of  un- 
iMililiijiiMiiit  the  other  day  which  carried  great  weight  and 
It  strength  unUl  It  pot  sooMWhat  emasnilatwi  at  the 


May  13 


White  House.  I  nierely  wondered  if  the  Senat<»^s  program 
for  a  beer  proposal  would  get  as  far  as  the  program  for 
relief  of  unemployment? 

Mr.  TYDINGS.  I  can  answer  that  question  very  satis- 
factorily by  telling  the  Senator  from  Michigan  that  the 
Senator  from  Arkansas  and  all  the  other  Members  of  the 
Senate  will  have  an  opportunity  to  vote  on  that  program  so 
that  their  position  will  be  discovered  in  the  next  two  or  three 
weeks.  What  I  am  afraid  I  will  be  unable  to  do,  because 
this  is  presidential-election  year,  is  to  avoid  the  apparmt 
feeling  that  we  would  rather  charge  the  American  people 
$500,000,000  in  new  taxes  that  a  word  from  the  right  kind 
of  loulership  would  make  unnecessary. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  trcm.  Louisiana? 

Mr.  TYDINGS.    I  yield. 

Mr.  LONG.  I  want  to  ask  the  Senator  whether  or  not 
it  might  not  be  In  the  President's  mind  that  the  people  of 
the  United  States  would  protest  against  giving  up  8  to  12 
per  cent  beer,  on  which  they  are  paying  no  tax,  and  going 
back  to  2.75  per  cent  beer  and  paying  a  tax?    [Laughter.] 

Mr.  TYDINGS.  There  may  be  something  to  that,  but  my 
"  spies  "  bring  me  word  that  the  actual  cost  of  a  bottle  of 
beer  in  the  average  place  to-day  runs  from  20  to  25  cents, 
and  even  with  a  tax  of  3  cents  a  pint  we  all  kziow  that 
better  beer  and  more  of  it  could  be  had  for  at  least  half 
that  sum;  so  that  the  President's  economy  is  not  consider- 
ing the  plight  of  the  beer  drinker. 

Mr.  TRAMMELL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  jrield  to  the  Senator  fnnn  Florida? 

Mr.  TYDINGS.    I  yield. 

Mr.  TRAMMELL.  Ilie  Senator  Is  an  expert  on  this  sub- 
ject, but  I  want  to  ask  if  he  thinks  those  who  like  their 
beer  so  wedl  would  be  satisfied  with  2.75  to  4  per  cent  beer? 

Mr.  TTDINGS.  My  answer  to  the  Senator  from  norida 
is  to  try  it  and  he  will  be  surprised.  [Laughter  on  the  floor 
and  In  the  galleries.] 

The  PRESIDENT  pro  tempore,  "nie  Chair  must  admonish 
occtapants  of  the  galleries  that  it  is  contrary  to  the  rules  of 
the  Senate  to  have  any  manifestations  of  approval  or  dis- 
approval  take  place  In  the  galleries. 

Mr.  TTDINOS.  Mr.  President,  I  do  not  wish  to  delay  this 
debate,  and  I  wiD  Just  make  a  concluding  remark. 

Mr.  LKWia    Mr.  President 

The  PRBBIIMBNT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senate  from  Illinois? 

Mr.  TYDINGS.    I  yield. 

Mr.  LEWIS.  It  was  no  purpoee  of  mine  to  break  into  the 
very  wise  and  properly  placed  discourse  of  my  eminent  friend 
from  Maryland,  but  it  was  to  address  myself  to  the  Senator 
from  Michigan  who  had  asked  the  question  as  to  whether 
or  not  Mr.  Mills  had  approved  or  whetho-  he  had  actually 
written  it.  I  should  like  to  remind  the  eminent  Senator  from 
Ifichigan  that  it  Is  an  age-old  axiom  that  "the  mills  of 
Ood  grind  slowly  but  they  grind  exceeding  fine." 

Mr.  TYDINGS.  Mr.  President,  I  want  to  make  a  conclud- 
ing observation.  We  are  facing  next  faU  and  winter  with 
a  very  dismal  picture  ahead.  Despite  the  situation,  with 
10.000.000  unemployed,  with  700,000  fanns  sold  wittiin  the 
last  two  jmn  on  mortgage  foreclosures,  and  for  delinquent 
taxes.  wlUi  about  5.000  t>ank  failures  during  the  last  18 
months,  we  are  about  to  impose  upon  the  honest  people  of 
this  country  a  tax  of  $500,000,000  more  than  they  would 
have  to  pay  were  we  to  legalize,  without  Interference  with 
the  Constitution,  the  sale  of  2.75  per  cent  beer,  and  yet, 
in  the  face  of  that  emergency,  the  President,  the  leader  of 
the  people  of  the  United  SUtes.  sits  silent.  While  two 
members  of  his  Cabinet  go  out  and  say  he  is  going  to  oppose 
any  modification  of  the  prohibition  law  and  a  member  of 
his  awntolBcial  cabinet  says  he  is  not  going  to  do  it.  he  is 
content  to  reap  what  have  the  amwarance.  if  they  are 
not  In  fact,  the  fruits  of  political  expediency  rather  than 
oonvictioa. 


ne  may  oe  mterested  in  being  remmi^pd  that  when  Mr.  |  ator  from  ConnecUcut  IMr.  Bwoham],  whereby  honest  fn- 
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Mr.  THOMAS  Of  OUahoasa.    M^.  President- 


•J^THe  PRBSIDBNT  pro  tempore.    Does  the  Senator  from 
lilurylahd  j^eld  to  the  Senator  from  Oklahoma? 
fUr.  TYDINGS.    I  yield. 

Mr.  THCMCAS  of  Oklahoma,    b  it  not  a  fact  that  w«  have 
at  this  tiine  a  system  tor  the  distribution  and  sale  of  whisky 
legally? 
Ur.  TYDINGS.    I  think  so. 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  know  how 
much  whisky  is  dispensed  legally  annually  at  this  time? 

Mr.  TYDINGS.  I  have  not  the  exact  figures;  but,  as  the 
Senator  says,  under  the  Volstted  Act,  It  is  possible  to  get 
whisky  for  medicinal  pwrtHMes,  and  sometimes  when  a 
patient  is  not  very  sick. 

Mr.  THOMAS  of  Oklahoma.  Is  it  not  a  tud  that  during 
the  past  year  or  18  mentfts  some  nine  or  ten  distilleries 
were  opened  by  the  Goremment,  and  dnrlhg  this  time  ttmt 
something  like  2.000,000  gallons  of  whisky  were  made  by 
strch  distilleries? 
Mr.  TYDINGS.  That  Is  true. 
Mr.  SMOOT.    Hr.  President,  I  want  to  say  to  the  Senttor 

jthat  the  reason  of  that  Is 

'■Mr.  TYDDfOfi.    I  yield  to  the  Sienator  for  a  question,  but 
I  do  not  want  to  lose  the  floor. 

•nie  MIESIDINO  OFFICER  (Mr.  Vsndkkbxio  in  the 
^hair) .  The  Senator  from  Maryland  has  the  floor. 
;"^.  SMOOT.  The  Senator  from  Maryland  will  not  lose 
the  floor.  I  want  to  state  to  the  Senator  ttiat  the  ware- 
houses are  filled  at  certain  times,  and  then  no  more  whisky 
is  put.  in  tfy^m  until  the  supply  on  hand  Is  exhausted.  I 
do  not  know  the  quantity  of  liquor  that  Is  In  the  warehouses, 
contrcflled,  of  course,  by  the  Qovcrmnent;  but,  as  I  have 
said,  as  soon  as  the  supply  on  hand  Is  exhausted,  or  nearly 
so.  then  it  is  replenished.  Such  whisky  te  supposed  to  be 
for  medicinal  purposes. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  do  not 
desire  to  take  the  Senator  from  Maryla&d  from  the  floor; 
but.  hi  connection  with  his  remarks,  if  be  win  permit  am, 
1  desire  to  ask  one  or  two  further  questions. 
Mi.  TYDINGS.  I  wUl  he  glad  to  yield  to  the  Senator. 
Mr.  THOMAS  of  Oklahoma.  I  am  advised  that  we  are 
now  selling  about  2,000,000  gallons  of  wMdty  a  year. 

Mr.  TYDINGS.  I  thlulc,  speaking  from  memory,  that 
flgure  is  accurate. 

Mr.  THOMAS  of  Oklahoma.  Two  milBoD  gallons,  at  t2» 
rate  of  8  pints  per  gallon,  make  16«000.000  pints  of  whisky 
now  being  dispensed  legally. 

Mr.  TYIMNOS.    T^t  Is  right 
.    Mr.  THOMAS  of  Oklahoma.    And  those  pints  sell,  as  I 
understand,  for  approximately  $3  a  phit? 
Mr.  TYDlNoe.    Tliat  Is  rl^t 

Mr.  THOMAS  of  (Mclahoma.  "nuit  does  not  include  the 
prescription. 

Mr.  TYDINGS.  No;  the  prescription  usually  costs  $1  or  $3 
extra,  as  I  understand. 

Mr.  THOMAS  of  Oklahoma.  On  the  sale  of  the  16,000.000 
pints  of  whisky  would  the  Senator  favor  a  tax  of.  say. 
10  per  cent  on  each  pint? 

Mr.  TYDINGS.  I  would  be  glad  to  do  so,  with  this  quall- 
ftcatlon:  IT  it  would  be  possible  to  differentiate  between 
purely  medicinal  liquor,  which  is  obtained  by  a  man  who 
is  really  111,  and  the  whisky  whldi  goes  to  a  man  who  Is 
gettfaig  it  under  the  guise  of  lllnes  simply  to  drink  for  his 
pleasure.  I  would  be  glad  to  impose  a  rery  heavy  tax  on  it. 
I  will  say,  however,  frankly  to  the  Senator  that  I  would  hesi- 
tate to  do  that,  feeling  that  in  many  deserving  cases  I  would 
penaltae  what  was  really  medicine.  I  would  not  want  to 
add  to  the  costs  incurred  by  people,  who  are  111  and  who 
are  using  the  liquor  for  purely  medicinal  purposes  and  in 
a  perfectly  honest  and  reasonable  way. 

Mr.  THOBfAS  of  Oklahoma.   Mr.  President,  will  the  Sena- 
tor yield  tartben 
'^Mt.  TYDIWae.   Yes;  I  yield. 

Bi«r.  THOMAS  of  Oklahoma.  A  10  per  cent  ti^on  a  pint 
of  whisky  that  sells  for  $3  would  be  30  cents;  and  If  10,000,- 
000  pints  were  sold,  a  10  per  cent  tax  on  that  whisky,  if  such 


a  tax  were  fibbbivtorated  in  this  bill  br  amoidment,  would 
bring  into  the  Tl-easury  approximately  $5,000,000.  Would 
the  Senator  favor  the  consideration  iof  that  sort  of  an 
amendment? 

Mr.  TYDINGS.  I  would  look  on  It  with  favor;  but  I  would 
say  that  If  we  should  go  Into  the  busing  of  «^y<«g  whl^Ey. 
it  seems  to  me  our  posiUon  would  be  even  more  ludicrous* 
than  it  is  now  if  we  did  not  tax  2.75  beer.  I  do  not  thlzik 
we  could  very  well  go  into  the  flrtd  of  medicinal  Uquor  and 
tax  that  product  and  then  lei  beer  altogether  *»T^rv  and 
allow  Mr.  Capone  and  his  satellites  to  make  vast  axmstf 
money  out  of  (he  sale  of  beer. 

The  point  I  rose  to  emphasise  was  this:  I  am  not  here  tX 
this  moment  to  talk  about  the  merits  or  demerits  of  any 
wet  or  diy  measure,  but  I  am  wondeitog  how  the  leader  in 
the  White  Bouse  can  faU  to  take  a  defihtte  stand  when  half 
his  Q^dal  family  picture  hhn  as  In  favor  of  one  side  of  the 
question  and  the  remainder  picture  hhn  as  being  on  the 
opposite  side,  and  that  situation  arises  on  the  evo  of  tho 
convention  where  his  position  will  have  to  be  dlBdooetf' 
and  when,  if  tturt  positian  were  favorable  to  that  for  which 
I  contend,  we  would  make  half  of  these  proposed  t-^Tfc 
Tmnecessary.  I  say  that,  in  my  hiunble  Jijdgment,  with  aD 
due  respect,  the  President  of  the  Uhttcd  SUtes  owes  it  U> 
the  country  now,  and  not  In  the  Repubtlean  convention,  to 
say  where  he  stands  on  the  matter  Qf  prohibition. 

Mr.  SMOOT.  Mr.  President,  I  should  Bki  to  call  the  at- 
tention of  the  Senator  from  Maryland  and  lOso  the  attention 
of  the  Senator  from  Oklahoma  to  the  fact  that  aQ  the  liqudr 
that  goes  into  the  bonded  warebodses  pays  a  tax.  We  collect 
over  110.000,000  a  year  on  the  liquor  that  goes  into  the 
bonded  warehouses  and  Is  withdrawn. 

BAr.  TYDINGS.  I  did  not  understand  the  Senator^  state- 
ment. , 

Mr.  SMOOT.  I  iiC^'that  the  Government  collects  over 
$10,000,000  a  year  on  the  liqtxor  tHat  goes  into  bonded  ware- 
honses.  When  it  is  withdrawn,  it  pays  taxes  to  that  amount. 

Mf.  i'xijutus.  The  Senator  from  tOah  has  brought  out 
a  very  significant  point,  namely,  that  we  are  actually  tjJ»tng 
medicine;  that  is  what  we  are  doing;  we  are  taxing  the 
medicine  of  the  country  $10,000,000  a  year;  but  we  are  not 
rang  beer  a  single  cent,  thouCh  uhlsky  used  for  medicinal 
purposes  is  yielding  the  Government  $10,000,000  a  year 

Mr.  BORAH.    Mt.  President 

The  VICE  PRESIDBNT.  Does  the  Senator  from  Mary- 
land yield  to  the  .Senator  from  Idaho? 

Mr.  TYDINOS.    I  yield. 

Mr.  BORA^.  I  should  like  to  inqtdre  of  the  Senator  if 
beer  is  a  medldne  or  a  food? 

Mr.  TTDDfOS.    T  believe  It  is  both,    tLaughtcr.] 

Mr.  SHUK'I'Kipoa.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  ftom  Mary'- 
lanfl  yield  to  the  Senator  frtm  Calif omia? 

htr.  TTDINOS.    I  yield- 
Mr.  SHORTRiDGnB.    I  assume  the  Seiuttor  t-Hi^w  that  tb 
impose  a  tax  on  2.75  per  cent  beer  would  be  within  the  sx>irtt 
of  and  not  violative  of  the  eighteenth  amendment? 

Mr.  TYDINGS.  I  am  glad  the  Senator  asked  me  t^ajfe 
question,  and,  categorically,  I  win  say  yes.  I  win  m^Am  this 
brief  explanation:  Suppose,  may  I  say  to  the  Senator  from 
California,  that  it  were  iivoposed  by  some  bin  now  in  Con- 
gress to  raise  the  alcohoUc  content  from  one-half  of  1  per 
cent  to  five-eighths  of  1  per  cent— a  mere  one-edghth  of  l 
per  cent  of  alcohol  by  volume.  No  one  would  get  fdiJxteoMd 
at  that;  everybody  would  stffl  contend  that  that  amount  of 
alcohol  was  not  intoxicating,  because  there  would  be  190 
parts  of  water  for  every  part  of  alcohoL 

If  it  could  be  raised,  one-eighth  per  cent,  there  must  be 
some  point  above  one-half  of  I  per  cent  where  there  would 
be  reached  the  line  above  which  the  product  would  be 
actually  intoxicating  and  beiOw  which  it  would  be  nonintoxi- 
cating.  The  amendment  which  I  offered  here,  and  which 
we  win  vote  upon  I  hope  in  the  near  future  in  oonnectlon 
with  the  ccmstructloh  program,  which  it  is  proposed  to 
finance  by  a  tax  on  beer,  sought  to  put  the  amount  at  sodi 
a  point  that  evoy  honest  and  sincere  "  dry,"  and  moreover 
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every  booeal  ftod  ttneere  lover  of  and  btiiever  in  the  Ood- 
•Ittutkm  could  vote  for  It  wltboat  golnc  taftck  on  his  prln- 
ciplea  or  on  his  Ooveramcnt 

Mr.  SRORTRIDQX.    Mr 

The  Vld  PRXBIDBNT.  Does  the  Senator  from  Mtfy* 
land  Tield  further  to  the  Senator  from  CaUfomia? 

Mr.  TTDDIOS.    Tea;  I  flckL 

Mr.  SHORTRIIXS.  ManlfeiMy  «e  have  all  taken  an 
oath  to  support  the  Caostttattan  of  the  United  SUtes,  and 
the  question  whifCh  wt  mnet  decide  is  whether  votinc  for  an 
iDcreaaed  perccntaffe,  would  or  vonld  not  be  violative  of  that 
ConstitutioQ.  I  andemtaad  the  Senator's  position  to  be,  as 
«  thouchtfol  lawyer,  that  to  kfaliae  and  to  tax  beer,  for 
example,  of  X7S  per  cent  aVrohoM'*  content  would  not  be  in 
violation  of  the  Ooutitution  of  the  United  States? 

Mr.  TTDINQS.    That  is  vaj  belief. 

Mr.  SBORTRIDaB.  Mr.  of  course,  so  long  as  the  eight- 
eenth amendment  remains  as  a  part  of  the  ConstituHon  it 
must  be  recocniaed.  respected,  and  upheld.  That  is  the 
posmoo  of  the  Senator,  as  I  uxMlerstand  it? 

Mr.  TTXTINQS.  Substanttsny:  but  I  would  not  want  to 
say  that  I  myself  believe  that  a  slightly  higher  percentage 
than  that  would  not  be  legaL  I  have,  however,  tried  to  Hx 
the  alcoholic  content  at  the  higlaest  point  where  I  felt  a 
reasonable  and  honest  Senator,  mindful  of  the  Constitution. 
would  want  to  fo.  altboogh  there  may  be  others  who  feel 
that  the  limit  is  above  or.  conversely,  below  that  point 

Mr.  SHORTBnXHE.  Hearing  in  mind  the  language  of 
the  amendment  which  prohibits  the  manufacture,  sale, 
transportation,  and  so  forth  of 

Mr.  TTDDfQS.    IntOTtratlng  liQUors. 

Mr.  SHORTRIDCK.  Of  intozlcattng  Uquors  for  beverage 
pm  poses — bearing  that  in  mind,  of  course,  we  can  not,  under 
our  oaths,  violate  that  provision. 

Mr.  TYDOiOe.  If  I  may  inject  right  there,  let  me  say  to 
the  Senator  that  this  pirint  has  never  been  brought  to  the 
attention  of  the  Supreme  Court;  at  least  it  has  never  been 
passed  on.  Tlie  etthtecnth  amendment  provides  that  the 
manufacture,  sale,  tranqrartation.  importation,  and  exporta- 
Intoadeatlng  ttguors  for  beverage  purposes  shall  be 
ibited.  It  uses  spedfleaOy  the  word  "  Uquor  ";  it  does 
not  say  "  beer.  wine,  and  hqaor.**  If  the  Senator  will  read, 
as  he  posstttly  has.  and  as  I  have  had  occasion  to  read  lately, 
some  of  the  eases  which  have  goos  to  our  inferiw  Federal 
courts  and  to  our  Supersne  Court,  he  win  know  that  we  im- 
posed in  the  old  days  three  Unds  of  taxes:  A  tax  on  beer, 
a  tax  on  wine,  and  a  tax  on  hqiMr.  So  Congrsss  over  and 
over  again  considered  that  wine  and  beer  were  not  under  the 
head  of  Uqocr.  and  the  courts  In  determining  the  amount  of 
taxation  to  be  levied  have  made  the  same  distinctioai. 

There  are  many  people  and  I  am  one  of  them— who.  aside 
from  the  merits  or  demsrifes  of  the  so-called  "wet"  and 
**  dry  **  qoestiCB,  as  a  legal  proposition  believe  that  the  word 
"  Uquor  "  never  tndDded  wine  or  beer.  I  should  Uke  to  see 
that  question  tested.  If  the  oenitltntlnnal  amendment  had 
said  "  an  ateohcBe  ftlnks  for  beverage  purposes,  which  are 
tntoKicatlng.**  thsxL  of  oourae.  we  would  have  included  the 
whole  gamut  of  alochoUc  drinks,  but  the  constitutional 
ammdmcnt  merely  says  **  liquor."  So.  in  my  Judgment,  vre 
eould  legaUae.  4  per  osot  beer  or  5  per  cent  beer  without 
vtelating  the  tetter,  at  least,  of  the  eighteenth  amendment 
and.  I  bdlrve,  without  vtolattnf  its  spirit. 

Mr.  SUUKTKIDCX.  Agsomtng.  however,  that  under  the 
term  **  Uquor,"  beer  and  wloes  are  included,  is  it  or  is  it  not 
the  opinion  of  the  Oenator  that  the  constitutional  power  to 
llx  the  amit  rests  with  Oongress? 

Mr.  TVUiNUS.    Tea. 

Mr.  SHOBnUDQS.  And  that  if  Congress  dKnld  exercise 
Its  power  to  fix  a  percentage,  the  courts  would  nspteX  and 
UPfaoU  the  action  of  Ooacress? 

Mr.  TYDINOS.    Certainly:  If.  by  any  xeasooable  concep- 
tion of  the  amount  fixed.  Coogress  had  not  abused  what 
jftivioosly  is  a  dlacretlanary  power. 

Mr.  SBORTRIDCa.  It  unquestionably  has  the  discre- 
tionary power  to  fix  the  percentage 
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Mr.  TTDINQS.  I  think  it  has;  and  I  believe  the  Supreme 
Court  wonld  go  far  out  of  its  way  to  agree  that  any  maadate 
of  the  Congress  so  passed  did  not  oonflict  with  the  eigiMt" 
eenth  amendment  unless  upon  its  very  face  It  were  so  unrea- 
sonabte  that  it  could  not  be  otherwise  constniBd. 

Mr.  SBORTRIDaB.  Finally,  does  the  Senator  think  that 
the  people  should  have  the  right,  as  a  constitutional  rights 
to  repoJ  or  modify  or  amend  the  rtghtwmth  amendment? 

Mr.  TYDING8.    Should  they  have  the  right? 

Mr.  SHORTRIDOB.    Tes. 

Mr.  TYDINOS.    Oh,  yes. 

Mr.  SHORTRIDQE.  To  be  pursued,  I  take  it,  under  the 
provisioDS  prescribed  and  provided  in  Article  V  (tf  the  Con- 
stitution? 

Mr.  TTDINQS.    Tes,  str;  I  agree  with  that 

The  VICE  PRESIDENT.  Hm  question  is  on  the  first 
amendment  of  the  conunittee.  on  page  8,  line  2. 

Mr.  McNARY.  Mr.  President,  has  the  Senator  from  Utah 
asked  unanimous  consent  to  consider  committee  amend- 
ments first? 

Mr.  8MO0T.    I  have. 

Mr.  McNARY.    When  was  that  consent  given? 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  that 
is  not  contained  in  the  words  of  the  request. 

Mr.  SMOOT.  That  was  intoided  to  be  my  request  in  the 
beginning,  Mr.  Presidoit. 

Mr.  McNARY.  Mr.  President.  I  diall  not  oppoae  the  re- 
quest: but  I  do  not  think  it  was  asked,  or  an  order  for  it 
made.  If  it  is  now  about  to  be  asked.  I  shall  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  the  roU. 

The  legislative  cleik  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aartin 
BiOler 


Dal* 

DUl 

nadeher 


Bulkier 
Btilow 


OuTftwrny 

Oarer 

Ownally 

OooIMc* 

Oepeland 

OoeUsMi 


Olaai 

aumn 

BUe 

Harrtaon 

HatfieM 

Harlan 

nawta 

Hull 
JohBaon 
Jonea 
Ka 


Keyca 

Klnc 

LaJPoUaM* 

Lewis 

Ijosan 

LoQC 

iccom 


Bhortrtdc* 
Sntth 


McMary 

Metcalf 
Norrls 
OMto 
Patteraon 

BMd 

Roblnaon.  Atti. 
Robinaon.  UML 
StwppaFd 


TtammeU 

Trdlaes 

▼aadanbeii: 


Walab.lfaaH. 
Walib.lSont. 


The  VICE  PRESIDENT.  Sixty-six  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  Tlie  bill  win 
be  read  for  amendment 

Mr.  HARRISON.  Mr.  President  has  unanimous  consent 
been  granted  yet  to  take  up  c<Knmittee  amendments  fbst? 

Mr.  SMOOT.  No,  Mr.  President.  Unanimous  consenr.  was 
given  to  proceed  with  the  consideration  of  the  bill  ami  to 
dispense  with  its  formal  reading. 

Mr.  HARRISON.  I  desire  to  make  this  observation  before 
we  proceed: 

The  tariff  questions  involved  in  this  biU  are  perhaps  roing 
to  precipitate  quite  a  long  discussion.  I  hope  not;  but  can 
we  not  get  unanimous  consmt  that  the  tariff  questions  .ihaD 
be  the  last  items  considered  in  this  Mil.  so  that  we  may 
get  through  with  the  constructive  features  of  the  tax  bin 
before  we  get  on  to  the  tariff  questions?  I  am  sure  it  would 
expedite)  matters.  It  might  obviate  our  getting  into  tome 
coalitions,  aiui  it  seems  to  me  it  might  w<vk  to  the  general 
welfare  of  aU. 

I  therefore  ask  unanimous  ccmsent  that  in  the  considsra- 
tlon  of  this  bill  the  tariff  items  be  considered  as  the  last 
items  in  the  bill. 

The  VICE  PRESIDENT.    Is  there  ohjecticm? 

Mr.  CONNAIXY.    Mr.  President  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  CONNALLY.  I  do  not  think  the  Senator  daould  )m>- 
pound  that  request  at  this  particular  time  without  consult- 
ing a  number  of  Senators  who  are  cimcemed  in  what  the 
Senator  calls  tariff  itmns. 
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This  is  a  tax  bUl:  and  the  presumption  Is  that  the 
Committee  has  put  items  in  the  bin  to  raise  taixas. 
fore.  I  ask  the  Senator  to  withhold  his  request  until  such 
tinte  as  other  Senators  who  are  li^erestad  may  bs  consulted. 

Mr.  HARRISON.  Of  oourae  I  win  withhold  It:  and  I  shaU 
not  insist  on  it  If  it  does  not  meet  the  wishes  of  the  Senate. 
There  are  at  least  four  items  in  the  bin  that  are  considoed 
tariff  items,  aside  from  the  question  of  raising  revmue;  and 
it  seems  to  me  those  four  items  ought  to  be  taken  up  last. 
If.  however,  there  is  any  objection,  of  course  I  shall  not 
Insist  on  it. 

Mr.  JOHNSON.    Mr.  President,  win  the  Senatcfr  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi jrield  to  the  Senator  from  California? 

Mr.  HARRISON.    I  yield  to  the  Senator. 

Mr.  JOHNSON.  While  tlie  Senator  is  considering  that 
particular  matter,  would  he  consider  taking  what  he  terms 
the  four  tariff  items  first  in  order,  rather  than  last? 

Mr.  HARRISON.  I  think  It  would  be  better  for  them  to 
come  up  last.  That  is  my  idea  about  it;  but.  of  course,  those 
who  favw  the  tariff  items  may  tiiink  they  ought  to  oome  up 
Ih^.  I  shaU  not  insist  on  my  request,  but  I  am  sure  what 
I  have  propped  would  expedite  the  ccmsideratlon  of  the  bOL 

Mr.  GLASS.  Mr.  President  I  should  like  them  to  come 
up  last 

Mr.  SMOOT.  Mr.  President  I  think  we  had  better  pro- 
ceed with  the  bin. 

Mr.  LA  FOLLETTE.  Mr.  President,  under  wdinary  pro- 
cedure with  legtelation  in  the  Senate  it  is  customary  to  read 
a  bill  for  action  on  the  committee  amendments  first.  In 
coimection  with  the  tariff  bill,  however,  we  had  an  under- 
standing that  as  each  title  came  up  we  wonld  determine 
whether  we  would  proceed  with  the  committee  amendments 
first  or  whether  the  House  text,  even  though  not  amenrted 
by  the  committee,  might  be  the  subject  of  amendment 

In  connection  with  the  eonsideratfon  of  this  legislation, 
in  my  judgment,  It  is  quite  important  that  we  should  have 
unanimous  consent  that  in  so  far  as  Title  I.  Tttle  n.  and 
Title  in  are  concerned,  while  those  titles  are  under  con- 
sideration it  shall  be  in  order  for  any  Senator  to  offer  an 
amendment  not  only  to  the  committee  amendments  but 
also  to  unamended  portions  of  the  House  text. 

I  will  explain  briefly  why  I  think  that  is  important. 

Take  the  income-tax  sc>iedule,  for  instance.  The  com- 
mittee has  hot  amended  the  House  text.  It  has  merely 
added  certain  bradcets  in  the  higher  Incomes.  If  we  fol- 
lowed the  usual  procedure,  any  Senator  desiring  to  offer  a 
different  schedule  could  only  offer  an  amendmmt  to  a 
committee  amendment.  He  could  not  offer  an  amendment 
to  amend  the  House  text  unamended  by  the  onnmittee. 
Obviously,  orderly  procedure  would  indicate  that  all  of  the 
income-tax  l»-ackets  should  be  open  to  amendment  at  iix 
same  time. 

For  instance,  in  the  committee  the  senior  Senator  from 
Bfichigan  TMr.  CoDBDrsl  offered  the  1918  income-tax  rates. 
That  changes  the  rates  in  all  the  brackets,  not  Just  those 
atrected  by  the  committee  amendments.  I  have  discussed 
the  matter  with  the  Somtco'  from  Utah,  and  I  am  sure  he 
is  agreeable  to  the  suggestion.  Therefore,  Mr.  President,  I 
ask  imanimous  consent  that  in  so  far  as  Title  I.  n^ch  is 
the  income  tax;  Title  n.  the  additional  estate  tax;  and 
Title  m,  the  gift  tax.  are  concerned,  it  shall  be  in  order  to 
offer  amendments  not  only  to  committee  amendments  but 
to  unamended  portions  of  the  House  text. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  VANDENBERO.    Mr.  PresideBt 

Mr.  LA  FOLLETTE.   I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERO.  May  I  inquire  why  the  Senator 
st<vs  short  of  Title  IV,  in  which  the  automobile  tax  certainly 
should  be  c<msidcred  as  a  whole  in  the  same  way? 

Mr.  SMOOT.  All  the  other  titles  would  be  in  exacts  the 
same  situation. 

Mr.  VANDENBERO.  Why  should  three  titles  be  picked 
out?  Why  not  proceed  under  a  general  rule  sudft  as  the 
Senator  describes? 

LXXV- 


MT.KBD.  Mr. Frs^teut* WiU tte aeniAer yMdt 

Mr.  LA  fOLUrm.    I  yWd  to  tbs  SsoMtor  fron 
8]dvania. 

Mr.  REED.  I  think  thets  Is  force  la  what  is  aaM  hr  the 
Senator  from  WlsooDsfai  with  regud  to  the  ratBB»  and  It 
seems  to  me  that  it  is  only  fair  that  the  agres— at  abowiid 
apply  to  another  rates  stated  in  the  biU.  But  we  sImoU  not 
make  the  agreement  in  the  broad  language  suggeetsd  Iv  the 
Senator,  because  I  understand  that  his  thought  is  dlraetad 
only  on  the  schedules  of  rates,  and  if  we  should  make  the 
agreemmt  in  the  broad  language  there  would  be  no  good 
in  reading,  the  hiU  for  committee  amendments  at  all.  be- 
<^ause  aU  of  the  plain  text  of  the  biU  would  come  within  the 
scope  of  the  Senator's  suggestion.  I  suggest  therefore,  that 
the  Soiator  change  his  request  to  make  it  apply  to  aU 
schedules  of  rates  in  X^  t>iii, 

Mr.  LA  FOUICTTX,  Mr.  President  the  only  difllculty 
With  that  is  this,  if  I  may  say  so  to  the  Senator  from  Penn- 
iqrlvania.  The  Senator  from  Michigan  wishes  to  offer  the 
1918  section  of  the  law.  so  far  as  aU  the  rates,  exemptions, 
and  otbor  provisions  are  concerned.  It  seems  to  me  that 
it  should  be  in  order,  under  our  procedure  here,  for  him 
to  amend  such  sections  of  the  House  text,  unamended  by 
the  committee,  as  may  be  necessary,  in  order  to  have  a  vote 
in  the  Senate  in  the  alternative  between  the  1918  rates  and 
the  rates  recommended  by  the  committee. 

Mr.  SMOOT.  Mr.  President,  that  could  be  done  by  the 
Senator  ottaring  the  fuU  provisions  referred  to  fay  him  as  a 
substitute  for  the  committee  amendments. 

Mr.  LA  FOLLETTE.  No;  under  ordinary  procedure  that 
(buld  not  be  done. 

Mr.  SMOOT.  That  Is  what  I  thought  the  Senator  was 
going  to  ask  unanimous  iDonaent  to  da 

Mr.  LA  FOLUETTE.  I  thought  I  had  asked  unanimous 
consent 

Mr.  SMOOT.    I  thought  so. 

Mr.  REED.  I  think  ttie  Senator  has  covered  a  little  more 
territory  than  he  meant  to.  Surely  he  does  not  m^n  that 
any  one  of  us  should  be  able  to  rise  out  of  the  regular  order 
kad  move  an  amendment  to  the  administrative  sections,  for 
example.  I  do  not  think  the  Senator  wants  that.  That  U 
n<A  the  orderly  way  to  consider  the  bm. 

I  would  suggest,  if  I  may  have  a  moment  more,  that  the 
best  way  to  get  at  this  is  for  the  Senator  from  Utah  to  with- 
hold his  request  for  unanimous  consent  untfl  after  we  have 
considered  the  income-tax  schedules. 

Mr.  SMOCn*.  To  What  consent  request  has  the  Senator 
reference? 

Mr.  REED.  I  thought  the  Senator  had  asked  unanimous 
consent  that  the  committee  amendments  be  taken  up  first. 

Mr.  SMOOT.    No;  I  have  not  asked  that. 

Mr.  REED.  I  beg  pardon;  I  was  erroneously  informed 
that  the  Senator  had  done  so. 

The  next  thing  to  do.  then,  is  to  go  ahead,  and  the  incoms- 
tax  schedules  come  first  The  Senator  from  Michigan  can 
offer  his  amendment,  and  when  that  is  offered,  then  perhaps 
we  can  get  unanimous  conaoit  to  consider  committee  amend- 
ments first. 

Mr.  LA  FOLLETns.  That  would  be  satisfactory  to  mat. 
Of  course,  the  Senator  from  Texas  also  has  a  schedule,  the 
1922  rates,  which  he  desires  to  offer. 

Mr.  SMOOT.    They  can  be  oCered  at  the  sane  time. 

Mr.  LA  FOLLETTE.  It  wlU  apply  to  aU  aaiendments  to 
the  particular  section.    Therefore  I  withdraw  my  request 

Mr.  CONNAIXT.  Mr.  Presldsnt  I  submit  an  amendment 
and  ask  that  it  be  printed. 

The  VICE  PRESIDCNT.  The  amendment  wilt  be  printed 
and  Ue  on  the  table. 

Mr.  LONG.  Mr.  President,  a  parliamentary  Inquiry.  I 
Offiered  a  schedule,  and  I  think  it  must  be  similar  to  that 
offered  by  the  Senator  from  Michigan.  I  jnvvionsly  offered 
It  here  in  the  Senate,  and  it  was  lef erred  to  tbe  Committee 
on  Finance.  There  is  no  necessity  of  nqr  reoffcrlBg  this 
amendment  as  the  Senator  from  MVhlgaa  has  oflered  ens 
in  stattfiar  terms  whidt  eovers  pruetiealy  ttis  «■»  ttatag. 
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But  I  do  BO*  vwBt  the  eomkleratlDa  to  prace^  tfr  iittiii  a 
point  tint  I  cut  not  offer  sodi  ma  tanmAmtent  i»  cam  it 
thould  net  be  offered  by  the  Senator  from  i<ffirh<gaf>, 

Tho  VICE  PWHtlWCtcr.  Tbe  CSuiir  will  state  that  an 
amendment  piwentcd  and  referred  to  •  eommlttee  ean  not 
be  uaaklaed  In  tbe  9eamtit  uakae  it  le  offered  In  tbe  Senate 
and  ardmd  to  He  on  tbe  table,  and  tt  can  be  eaDed  from 
tbe  table  when  tbe  appropriate  prorMcn  in  tbe  bill  Is 


Mr.  COUZBN8.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  LCflfO.    1  yield. 

Mr.  COOZBfSL  I  oAered  an  amendment  on  April  M,  and 
httd  it  refemd  to  the  Oommmee  on  Plnaooe.  It  was  ToCed 
en  in  tbe  Oeounttlee  on  FInanee  and  Toted  down.  It  was 
acatn  ofl^ered  this  mominf  and  Is  now  on  tbe  table,  altbough 
not  printed.  It  la  tbe  came  amendment  I  offered  on  Ajnll 
Si.  bat  the  we  referemea  are  different,  altboagb  tbe  rates 
areldentleaL  Tbe  amendment  bad  to  be  reofftered  after  tbe 
eempleCion  of  tbe  bill  by  tbe  Committee  on  Finance,  because 
of  tbe  A  fferenocs  in  tbe  page  numbers.  BiA  in  every  otber 
respect  tbe  amendment  tbst  was  offered  on  April  26,  19S2, 
and  wtakb  is  now  srafiable.  is  tbe  aune  as  that  I  offered  this 


Mr.  LOIfQ.    Mr.  Presideot- 


Ttae  TICK  PRBSlDCNi.  Does  tbe  Senator  from  Michigan 
yield  to  tbe  Senator  from  Louisiana. 

Mr.  LOKO.    Ithlnfclbad  the  floor. 

Tbe  VICB  PRS8XDKIIT.  Tlw  Chair  recofnlaed  tbe  Sen- 
ator from  MIrhigsn 

Mr.  OO0ZKN8.    I  ytald  to  tbe  Senator  from  Louisiana. 

Mr.  LONG.  All  right.  The  Bscoaa  wlD  show,  Mr.  Presi- 
dent, that  I  bad  prerlo^y  yldded. 

lite  VICX  FRfiSIDBNT.    The  Chair  has  ruled 

Mr.  LONQ.  What  is  tbe  maximum  surtax  provided  under 
tbe  amendment  of  the  Senator  from  Bllcbigan? 

Mr.  OODZINa  In  tbe  amendment  I  have  tnduded  the 
entire  Itlt  schedule,  without  any  deviation  In  any  respect. 
both  as  to  normal  taxes.  surCaxas.  exemptions,  and  earned 
tocQiBe  bM  been  removed  from  tbe  amendment:  so  that  in 
•rery  nspeet^  If  this  amendment  should  be  agreed  to,  the 
bw  would  be  tbe  same  as  tbe  1$18  act. 

Mr.  LONG.    That  Is.  tbe  war-Ume  rates. 

The  TICX  FRESXXnSRT  subsequently  said:  The  Chair  de* 
sires  to  make  a  statement  Tbe  Chair  finds,  upon  an  ex- 
amination of  tbe  Racoas,  that  there  wu  an  error  made  this 
BMmlDg:  that  the  Senator  from  Umlslana  [Mr.  Loirol.  in- 
ilcad  o(  surrsndenng  the  floor,  as  the  Chair  thaacht,  had 
only  ykldid  to  the  Senator  trsm  Mt^^g*"  fMr.  Coomisl, 
kad  that  tbe  Senator  from  Louisiana  was.  in  fact,  entitled 
to  tbe  floor. 

The  ikrst  amendvient  of  the  Ootnmlttee  Ion  FInanoe  was. 
dn  page  •.  Bne  a.  where  tbe  oommtttee  proposed,  after  tbe 
words  "Tttis  XX."  to  strike  out  *'or  section  811  (c)."  so  as 
to  read: 

Tax 


now  1.  AppttefttlOB  of  title:  Tbe  proiiatoos  at  thlt  ttUe 
ea^  te  tbe  taaabto  ytar  ises  mS  —uidti^  tuabic 

-proata.  and  —e—  Mudti  tax«i  for  UxiMc  ywn  pre- 
wntim  jtmr  iS>a  ibaU  aot  ^  ■a>eted  tty  Utm  prcwiatum 
ot  tail  title,  but  ihaU  miisf  eMbitii  to  Ibe  appUeablo  pMvlalsns 

Title  XZ  o(  thJa  est  or  by  ligMettaa  «Ba0tMI  aahMfwaBt  to  ttua  Mt. 

■eal  eof««s  all  of  llie  proftelaMB  la  Title  1. 1  make  tbe  par- 
liamentary Inquiry  as  to  irtietber  It  Is  bi  order  to  take  op 
this  aaseadRMMt  ki  Ms  SBiirely.,  ornsst  it  be  oeoflned  to  the 
spedfle  aosendment  made  by  tbe  committee? 
Ifr.  WJOJOL  9i  Massachusetts.  Mr.  PresideBt.  I  mwgest 
ftsk  wnanimons  consent  to  take  up  tbe 


As  the  Chair 


at  this 
tbe  same  as  tbe 


ondsrstands.  the 
is  offered  aa  a 
and  it  would  be 
proiisions  which  are 


Mr.  CCfffaofB.  then  I  offer  this  amendment,  to  strilie 
out  an  of  mbtitle  B  of  Title  I.  and  to  insert  the  amendmeirt 
i^iieh  I  have  proposed.  • 

the  VICB  PRESIDENT.  The  Chair  Is  advised  that  this 
amendment  does  not  relate  to  tbe  first  amendment  of  tlie 
committee,  wiiich  has  just  been  read.  If  ttmt  may  be  dLi- 
poeed  of,  then  the  Senator's  amendment  will  be  In  ordec 
The  pending  amendment  is  on  page  8,  Une  3. 

Mr.  SMCX>T.    That  is  just  a  formal  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  ^gr^^\pQ  to 
the  amendment.  javm 

The  amendment  was  agreed  to.  J»wi^- 

Ihe  VICE  PRESIDENT.  The  clerk  win  now  read  tk^ 
amendment  proposed  by  the  Senator  from  ijfirhjgt^n 

The  CHxxr  Clsml  The  Senator  from  Michigan  offers  tlie 
following  amendment: 

AmenCxankts  prapoacd  by  Mr.  Ooi]bkmb  to  the  bffl  (H.  m.  loaso) 
to  iiTOTMe  mvanua,  equalise  taxation,  and  for  otber  putpoaea.  vt:: 

On  page  9,  strike  out  lines  19  to  25,  both  inclusive,  and  In  Ucu 
thereof  Insert  the  following: 

"(a)  e  per  ocmt  of  the  first  •4,000  of  the  amoant  of  the  tuk 
tu**Mn»  In  esaess  ot  the  eredtta  against  net  laoome  ptovldetf  la 
aectlon  25;  and 

~(b)  12  per  cent  of  the  remainder  of  auch  excess  amount." 

Mrlke  o\it  lines  6  to  35.  both  tachslTe,  on  page  10,  an  of  pagiss 
11.  12,  13,  and  14,  and  lines  1  to  22,  both  Inclusive,  on  paoe  1&, 
and  in  lieu  ttersof  in&ert  tbe  foUowlng: 

"Upon  a  net  Income  of  $5,000  there  shall  be  no  surtax;  upca 
net  ineomes  in  excess  of  ««.000  and  not  In  excess  of  S6,b00  1 
per  cent  of  sneh  cseesa. 

"flO  i^oo  net  Incomes  of  16.000:  and  upon  net  <»>ff>mes  in 
excess  of  SS.SQO  and  not  in  excess  of  $8,000,  2  per  cent  in  adiUUca 
of  such  exeesB. 

"$60  npoii  net  tnoomes  ef  $8,000;  and  apon  net  Ineomee  In 
soBeess  ef  SSJWO  and  not  m  exoass  of  Sie.OOO.  S  per  awat  in  addlUon 
ot  such  axosp. 

"W^O  upon  net  Incomes  of  $10,000;  and  upon  net  Incomes  Iq 
exeeas  t€  $10,000  and  not  In  excess  at  S1S.000,  4  per  cent  in  add  - 
tlon  of  saea  ntrssii 

"SISO  upon  net  tnoaass  of  SiajOOO;  and  i^ob  net  Incomes  la 
e^ass  d  $12,000  and  not  tn  excess  oC  114.000.  6  per  cent  in  addj- 
tlon  ot  soch  excess. 

"MSS  upon  net  ineonise  of  $14,000;  and  upon  net  tneomes  la 
•acM*  ot  $[14,000  and  not  tn  cxcaas  of  $10,OdO.  S  per  oant  la  addic- 
tion ot  such  sTfess 

**  $410  upon  net  Incomes  of  $10,000;  and  upon  net  Ineomes  ti 
eaeess  of  $1^000  and  not  In  excess  <tf  $18,000,  7  ptt  cent  In  addi- 
tion of  such  exosas. 

"$550  upon  net  incomes  of  $18,000;  and  «ipon  net  incomes  iii 
excess  of  818.000  and  not  in  excess  ot  $20,000,  8  per  cent  In  addi- 
tion of  such  excess. 

**$710  apec  net  ineomes  ot  $30,000;  and  upon  aet  tneomes  tn 
eaecss  of  taofiOO  and  not  ta  sasess  oS  $22^)00,  8  per  cmt  b) 
addition  at  such  excess. 

$890  upoD  net  Incomes  of  $22,000;  and  tipon  net  Ineomes  tji 
9SS  of  $89,000  and  not  tn  exosss  of  SM^MO,  10  per  seat  lii 
•ddtnon  «t  fueh  sbosm. 

$ljOeo  upon  net  tneomes  of  $24,000;  and  upon  net  Incomee  lit 
Bss  Of  $24,000   and  not  in  excess  of  $36,000,   11   per  cent  Ir. 
addition  of  such  exceB.<;. 

"$1,810  upon  net  Incomes  of  $064)00;  and  upon  aet  tneonss  tn 
excess  of  $26X00  snd  not  in  excess  of  $28,000,  12  par  cent  ba 
additton  of  aueh  excess. 

'*$1.&50  Tmcoi  net  incomes  of  $28,000;  and  upon  net  Income* 
m  excess  of  $38,000  and  not  tn  excess  of  880,000.  13  per  cent 
Ss  additle*  ef  such  excess. 

"Sl.SlO  opoa  net  incomss  of  SSOjSOO;  and  upon  act  Ineomes 
IB^  MKCSB  of  $30,000  and  not  in  sxcsas  of  $32,000.  14  per  cent 
tn  addition  vf  such  excess. 

"$3,000  upon  net  Ineomes  of  $33,000;  and  upon  net  tneomes 
tn  excess  of  SS3.000  and  not  In  exeess  of  $84,000.  18  per  cent 
ta  additloD  of  such  excess. 

"83.800  upea  act  incomes  of  $844W0:  sad  upon  net  incomes 
ta  exoass  ot  834.000  and  not  in  exosss  of  $36,000.  16  per  cent 
m  addition  of  such  excess. 

"$3,710  upon  net  tneomes  of  $36,000;  aad  upon  net  Ineomea 
ta  excess  of  $88,000  and  not  in  excess  of  $88,000.  17  per  cent 
in  addition  of  such 


"SSMO  upcB  net  bieomss  of  $88,000;  aad  iq;xm  aet  tnconxes 
ta  txceas  of  $38,000  and  not  in  snsss  of  $40,000.  18  per  cent 
in  addition  of  such  excess. 

"  $3,410  vpfin  net  tneomes  of  $40,000;  and  upon  net  Incomes 
tn  excess  of  840.000  and  not  m  esceas  of  $43,000,  l»  per  cant 
la  addition  of  such  excess. 

"  $3,790  upon  net  incomes  of  $42,000;  aad  upon  net  incomes 
la  excess  of  $42,000  and  not  la  exssas  of  $44,000.  30  per  cent 
la  addition  ef  such  excess. 

"SiJOO  upon  net  mcomss  of  844j$00:  and  upon  aeft  inoomea 
In  esceas  of  $44,000  and  not  in  excess  of  846.000,  21  per  cent 
in  addition  of  such  exceaa. 


1932 


CONGRESSIONAL  RECORD— SENATE 


Hiit 


"$4,610  upoa  ast  InoMBBi  of  848,000:  aad  upoa  nsS 
In  excess  of  $484>00  aad  not  la  eaosas  of  $48,000,  33  pec  o«at 
in  additloQ  of  sxaeb  excess. 

"85.050  upon  net  taoomes  of  $48,000;  aad  upon  aet  Ineomea 
la  exeess  of  $48,000  and  not  tn  esceas  of  8804X».  3S  per  oant 
In  addition  of  such  exoeas. 

"$6JS10  upon  net  inoomes  of  $50,000;  and  upon  net  booomas 
In  exeess  of  $50,000  and  aot  la  eacsM  ct  $83,000.  34  per  cent 
la  addition  of  such  sxcesa. 

"  $5,000  upon  net  inoomes  of  803.000;  and  upon  net  moomee  la 
excess  of  8524KX>  and  not  m  sxceas  of  864.000.  36  per  cent  in 
addition  of  such  excess. 

"  86.490  upon  net  Uieomes  of  M4j000:  and  upon  net  IneoBMS  la 
sxosss  of  854.000  aad  not  tn  exnsaa  of  886.000.  90  per  cent  ta 
addition  of  such  excess. 

"  87.010  upon  net  Inoomes  of  858,000;  and  upon  aet  taafoamsa  la 
excess  of  $56,000  and  not  in  exosss  at  $58,000,  37  per  cmt  In 
addition  of  such  excess. 

"  87.550  tipon  aet  Inoonaas  of  868.000:  aad  upon  B«t  laoooMS  la 
exoev  of  $58,000  aad  not  la  eiieeai  of  SSO^MM).  38  per  osnt  la 
addition  of  such  exeess. 

"  $8,110  upon  net  Ineomes  of  $80,000;  and  iqion  aet  inoomea  tn 
excess  of  860,000  aad  not  tn  esoeas  of  SSSjOOO.  39  per  oant  ta 
addition  of  such  sxcsss, 

"  $8,690  upon  net  incontes  of  863.000;  aad  upon  net  ineomes  in 
excess  of  $63,000  and  not  in  excess  ia  $64,000,  30  per  cent  in 
addition  of  such  sxesss. 

"  $9,290  upon  net  lacomes  of  884AKM>;  aad  upoa  aet  taoooaas  la 
excess  of  864,000  and  not  in  sxcess  of  $66,000.  81  per  oent  la 
addition  of  such  excess. 

"  $9,910  upon  net  laooiaes  of  $66,000;  and  upcm  net  taoomea  ta 
excess  of  $M,000  and  not  b&  excess  of  $68,000.  82  per  omt  la 
addition  of  sooh  sxnass, 

"810.550  upon  net  taoomss  of  868.000;  aad  upon  net  ineomea 
m  exceas  of  868,000  and  not  m  exeeas  of  8?6,000.  S3  per  cent  in 
addition  of  such  sxcaas 

"SlljaiO  upon  net  Inoomsa  of  878.800;  aad  upon  net  inoomea 
In  excess  of  870.000  and  not  in  exceas  of  $73,000.  34  per  emt  la 
addition  of  such  excess. 

"$11,890  upon  net  bacomes  of  873.000;  aad  upon  net  Ineomes 
In  excess  of  873.000  and  aot  In  escees  of  8'74j000.  85  per  ceat  tn 
additioa  of  such  excess. 

"812.590  itpon  net  Inoomas  of  874,000;  aad  upon  net  Incomes 
In  excess  of  874,000  aad  not  In  exeess  of  876,000,  86  per  cent  la 
addition  of  such  sxoww 

"$18J10  upoa  net  inoomes  of  STSjOOO;  and  upon  net  InoosMs 
In  owroai  of  876,000  and  not  in  excess  of  878,000,  37  per  oent  in 
addition  of  such  exeess. 

"814.050  upon  net  Ineomea  of  878.000:  and  upon  net  ineomes 
In  excess  of  $78,000  aad  aot  la  exeees  of  $86,000,  38  per  oent  in 
addition  of  suoh  esoesa. 

"814J10  upon  net  iaoomss  of  880.000;  aad  upon  net  Inoomas 
In  excess  of  880,000  and  not  In  sxceas  of  8834)00,  89  per  oent  In 
addition  of  avudi  axeasa. 

"815.500  upon  nM  laoomet  of  $88,000;  aad  upon  aet 
la  excess  of  8834M0  aad  not  la  exc 
addltloB  of  such  excess. 

"  816,390  upon  net  mcomee  of  884.000;  and  man  net  InoooMa  la 
excess  of  8844)00  aad  not  la  exeeas  of  $864)00.  41  per  cent  la 
addition  of  such  excess. 

"  $17,210  upon  net  booomes  of  886.000;  and  upoa  net  inoomes  in 
exceas  of  886.000  and  not  In  exoeas  of  888,000.  43  per  cent  in 
addition  of  su^  excess. 

"  $184)50  vpon  net  iTyy<«»i^  of  $884)00;  aad  upoa  a«t  Inoomes  m 
excess  of  888.000  aad  aot  m  exoeas  of  $90,000.  43  psr  cent  la 
addition  of  such  excess. 

"  $18,810  upon  net  Ineomes  of  $80,000;  and  upon  net  ineomea  tn 
exeeas  of  880,000  and  not  la  axoaas  of  8984)00.  44  par  oant  la 
addition  of  such  exoeea. 

"  $19,790  upon  net  inoomea  of  $834)00:  aad  upon  net  ineomea  la 
exccM  of  $93,000  aad  aot  la  exocM  of  $944)00.  45  per  cent  in 
addition  of  such  exeess. 

"820.680  upon  net  inoamas  of  $844)00;  and  upon  ast  bacomes  m 
exeess  of  $944)00  and  not  la  exeess  of  $96,000,  46  psr  oaat  ta 
addition  of  such  exeess. 
f  "  $31,010  upon  net  incomes  of  $06,000;  and  upon  net  ineomea  in 
exeees  of  $96,000  aad  not  m  eBceas  of  886,000.  47  per  cent  tn 
additkm  of  such  eaesas. 

"  832.550  upon  net  Inoomes  ot  $064)00;  and  upoa  net  biooaMs  ta 
exeees  of  $98,000  aad  aot  la  exosss  of  8100,000.  48  per  oeat  la 
addition  of  sDeh  exeess. 

"  $38,610  upon  Bsi  bseoasas  of  81084)00:  aad  upoa  net  Inoamaa 
in  exeeas  of  $100,000  and  not  la  eaosss  of  $1504)00,  52  per  oeat  la 
additioa  of  saeh  exosss. 

"  849.510  upoa  net  tacemss  of  81M,000:  aad  apon  net  InoonMs 
In  excess  of  8180,000  and  aot  tn  exeeas  of  89804)00.  58  psr  out  tn 
additioa  of  soch  exosss, 

"877.810  upon  net  incomes  of  8300.000;  and  upoa  aai  tnoomes 
in  excess  of  $300,000  and  not  ta  exosas  of  $8004)00,  00  psr  ooit  m 
additioa  of  such  exoeas. 

"  8137,810  upon  aet  iaeomas  of  88004)00:  aad  vpan  net  laooeass 
la  ssesaa  of  88004)00  and  not  la  exosas  ef  8S084)08.  88  par  osat  la 
addltkm  of  such  exeeas. 

"  $38B,810  vpon  ast  taoomas  of  $8004)00;  aad  190a  ast  baeomss 
la  eseeaa  ef  8800,000  aad  aot  la  eiesaa  of  81»084)00.  84  par  oant  la 
additioa  of  sttch  cxoam. 


te  Ueo 


of  8844)00.  40  per  cent  ba 


**  8588.610  upoa  aai  laoaaaM  of  81^8004)08: 
ba  axcaaa  of  814)004)00,  86  psr  osat  ba  addtttoa  at 

On  page  36.  Une  18.  strike  out  "834M)8**  "~< 
iheteof  **  SS.OOO." 

Oa  page  86.  Una  91.  atrtfta  oot  ''8S.800' 
thereof  "  83,000." 

On  page  86.  Una  34.  etrike  out  "$400"  aad  lossrt  in  heu 
thereof  "8300." 
I   Oa  page  ST.  atnka  oirt  Uaea  14  to  34.  both  tadoalva,  aad  aD  of 

^n  page  48,  line  7,  strike  out  "  83.500  "  aikd  insert  la  Um  tbanof 
f  83.000." 

On  page  48.  Una  14.  strike  out  "88.808"  aad  Intact  ta  Jtan 
thereof  "884K)0." 

On  page  60.  line  18.  strlk*  out  "  18  per  oeat  **  aad  Insert  ta 
lieu  thereof  "  30  per  cent." 

On  page  118,  Uas  7,  strike  o«t  "08.800"  aad  teMrt  la  Bra 

t "  aad  laairt  la  Ura 
and  lassrt  la  ttsa 


la 


lassrt  ba 


Oa  page  131,  line  8,  strika  out  "  8  psr 

Uiereof  "  13  per  cmt." 

On  page  121,  Ibse  17.  strike  out  "  8  psr  osnt ' 
thereof  "  12  per  oeat." 

On  page  128,  lla*  5.  strike  oat  "  9  psr  osat "  aad  lassrt  la  lieu 
thereof  "  12  per  oeat." 

On  page  134,  line  M.  strika  out  "  9  per  cent "  and  Inaart  ba  Uen 
thereof  "  12  per  oeat." 

Oa  page  157.  Uae  It,  strika  oot  "  8  per  oant "  aad  laasrt  la  lieu 
ttereof  "  13  par  osat." 

On  page  157.  Una  34.  strike  out  "  8  per  oent  **  aad  laesrt  la  lieu 
thereof  "  6  par  oeat." 

Oa  pi««  lliO.  ims  7.  etrtka  out  "8  psr  esat"  aad 
tbHeof  "  8  par  eaat " 
'    On  page  158.  at  the  end  of  Une  6.  add  the  word  " 

On  page  158,  strike  out  Uaea  7  to  IS.  both  taelostvi. 

On  page  168,  Une  IS,  atrlfee  out  "(8)  8  psr  osnt "  ai 
Ilea  thsnof  "(3)  19  per  oeat." 

[   Oa  page  158.  Uae  18.  strika  out  "paragraptaa  (1)  aad  (8)" 
laaert  m  lieu  thereof  "paragrafdx  (1)." 

Mr.  COnzms.  Mr.  Presidait.  tbe  amendment  wbicb 
Just  been  read  taj  the  clerk  woubl  reinstate  tbe  1914 
tax  rates  with  all  of  tbe  eammptlons  then  anpiylnK.  Ttas 
amendment  Is  exactly  in  the  same  form  as  tbe  ooonkry  be- 
Oame  accustomed  to  in  1918^  If  these  rates  should  be 
iulopted  we  would  be  able  to  raise  mougb  inoome  without 
taxing  prodiwtkm  or  nonswmptlcm  at  alL  It  is  mjr  view 
that  any  tax  whieb  curtails  production  and  fonsiiiimtlfla 
is  a  bad  tax  and  not  in  tbe  intoest  at  Imptovemssit  la 
business. 

I  have  had  idaoed  on  the  wall  at  tbe  Chamber  sevesal 
charts  irtiicb  lAww  tbe  rates  tn  tbe  acts  of  tbe  dlflersnt 
^ears.  For  examine,  one  diart  $hows  the  raftss  i&  191S. 
1916.  1917.  19ia.  1919.  1931-32.  then  tbe  ratas  adopted  hr 
the  House,  and  the  rates  of  1934.  The  sates  which  I  aas 
recommending  to  be  adopted  are  Indicated  by  the  top  Une 
on  the  chart.  '^ 

What  I  am  aboot  to  mention  Is  leteiied  to  partlcalarty 
because  there  may  be  some  objection  that  tbe  taxes  apply 
|to  those  In  the  lower  brackets  to  a  very  great  extent.  In 
1918.  with  ah  exeoBptioa  at  93j800  for  a  aaarried  man  and 
91.990  for  a  stnite  man  and  $300  for  each  dbdld  or  de- 
jbndent,  a  man  with  a  net  Inoome  after  these  dednctftoos 
lliaid  $00  Income  tax  on  an  Income  of  $9,000.  My  contention 
is  that  If  a  man  with  a  nsi  Inconae  In  1919.  with  tbe  high 
joost  of  living  In  1919.  ooidd  afford  to  pay  $00  inoome  tax, 
be  can  afford  to  pay  $00  income  tax  in  1933.  In  ottaer 
%ords.  the  tax  would  not  be  nearly  so  burdensoaw  or  high 
as  it  was  In  1918  with  tbe  then  high  cost  of  rbrttm- 

The  same  man  with  $3,000  net  income  paid  $40  in  1919, 
$20  In  1932,  $8  In  1924,  and  notbtaig  in  1920  and  1938.  The 
House  bin  protided  that  ho  would  pay  $3  under  tfaeb*  rates. 
The  Finance  Committee  rate  would  have  onmpelled  htm  to 
pay  $4.  It  wlU  not  be  necessary  f or  soe  to  go  through  each 
one  of  tbe  groupa.  I  have  had  than  disiriayed  In  this  form 
for  the  sake  at  shnplirlty  e6  that  Senators  would  be  able  to 
see  in  actual  doBan  and  cents  what  woold  have  to  be  paid 
by  ea^  of  tbe  groups  aU  tbe  way  up  to  Incomes  of  $1.009401 
and  over. 

M^.  TTDENGS.  Mf*.  President,  I  hope  tbe  Senator  will 
put  tbe  charts  in  tbe  Raooaa,  too. 

Mr.  COUZBNS.    Yes;  I  shall  be  very  glad  to  do  so. 

Fat  example,  under  tbs  ltl8  rate  a  Bsaa  wMi  $lj00OJDO 
Income  would  have  paid  $7034)30  income  tax.  Ubder  the  tadl 
is  it  oomes  from  the  committee  be  would  pay  QiMJiO.    It 


ItlH 


li  cstlmited.  bMBd  OB  ttie  taal  lBfonB«tkm  we  haw.  that 
tbore  are  stm  70  peopit  to  th«  TTbttad  Statee  vttb  Incomes  of 
$1,000,000  or  more.  Ferhapt  the  best  waj  to  fci  the  effect 
of  the  IfM  rate  Is  to  eitjrntta  the  Buniber  of  taxpayers  in 
each  of  the  groups. 

Mr.  NORias.    Mr.  President 

The  HCB  nUBBtODIT.  Does  the  Stnaior  from  Michigan 
jrield  to  the  Senator  fran  Nebraska? 

Ut.  CUimCNB.    I  jrleld. 

Mr.  NOBRia  DoM  the  ohart  to  wl^eh  the  Senator  has 
been  referring  tbaw  trtiat  the  tax  would  be  oh  these  varloos 
Items  tmderthe  Senator^  amendment? 

Mr.  CXXJZBHB.  Mj  amendment  provides  for  a  return  to 
the  1918  rates.  Here  [indlcathigl  is  the  schedule  at  the  top 
tfMnrtng  tliat  those  were  the  highest  rates:  in  othet  words, 
a  man  wiXh  tlPO.000  income,  under  the  191£  rate,  would  pay 
IS5J30.  while  under  the  recommendation  id  the  Committee 
Ml  Plinwii.  aDd  aeeer(ttB«  to  the  rate  now  in  the  bill,  he 
vouU  paj  $28,440.  There  [indicating]  is  a  graph  showing 
the  yariations  in  the  rates  for  the  different  yean. 

Uodor  the  1098  ntes  ttiere  were  88.100  retunis  of  those 
liaTing  a  net  income  of  $1,000  a  year  or  less.  The  net  tn- 
Oome  of  that  number  of  taxpayers  was  some  $504)00.000, 
aatf  the  taaea  paid  amomt  to  nine-tenths  of  I  per  cent  cm 
the  net  income  of  the  group.  It  is  estimated.  If  we  retom 
to  the  1818  rates,  that  the  tax  on  that  class  of  tncomes  will 
be  at  the  sate  «f  IJt  per  cent.  So.  even  going  back  to  the 
highest  rates  that  I  int>pose.  a  man  in  that  class  wsuld  ciily 
be  lequh-ed  to  pay  139  per  cent  of  his  income. 

The  aggregate  number  of  taxpayers  fUlng  returns  under 
m»  18M  law  was  1.711.638.  IMidsr  the  rate  which  my 
It  piOfidss  than  would  be  an  Inoreaae  in  tax  re- 
to  T^lSMno.  thus  sfimmpH^aiig.  to  a  large  degree. 
the  Tiaasury  Department  and  eoetyoue  else  knows 
osIgM  to  be  aaoompilshed.  namely,  a  wider  base  for  taxa- 

Is  bnogfat  about  by  a  hwaihig  of 
iiiMiMtiiiSiit  whleh  I  propose  reduces 
lor  a  manlsd  aan  <k«m  88.800  to  $84N»  and  for 
•  sagis  SBan  from  OtJOO  to  $1,800.    Tlist  roductioo  wlU 
account  for  the  larger  number  of  returns  which  wiU  be 
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Anr  I  want  to  point  sot  whers.  miller  this  pEoposal.  the 
large  iacamm  wffl  cones  from,  becaase  it  wlU  be  contended 
It  ttDdv  oarl^tTig  conditions  ww-msor  not  eacpeot  that  so 
wm  be  filed.  Tske.  for  ■»>—r>*  tha 
of  retmvs  In  tlie  braiteC  from  $3.00t  to  $6,000  to 
which  I  have  jtist  been  calling  the  attention  of  the  Senate. 
win  be  IMtJtm  sttch  rstorM.  and  the  Ooremment 
•ii  81l8.00t.800  In  rwenus.  Tliat  would  figure  an 
tax  «f  88r7  J8  per  parson  from  tlmse  in  the  daas  re> 
mrnsMS  of  from  three  to  five  thnnssnil  doOazB. 
We  luurs  taken  the  esthmte  of  retoms  based  en  the  expe- 
«f  1991,  and.  after  aUowlng  for  a  lasssr  number  of 
fpnsiMl  <'«iMlitl<uM.  we  hare  taken  oC 
ty  Her  eeat  tarttaer  than  tJis  esUmsted  smaller  number  in 

Wt  eatimats  that,  baaed  on  this  new 

we  vm  BKetve  an  ineons  of  8t.l84.09«»880.    That 

is  the  iiiillMsh  after  deduuting  8186,00M0O  fmn  the  esti- 

mates  based  on  a  leewai  oOlewtd  becaoss  of  depcessed  con- 

ditkms. 

itr.  DSUi.    My.  President — ^: 

Tbe  VKB  llliHIUBIir.    Does  the  aanatar  from  Michigan 
yidd  to  th»4HHdor 
.Mr.  OOOISN8.    I  do 

Ml*.  DILL.    Hasi  

ane  U  is  esttttated  the  rates  psopuoed  toy  him  WIB  odse  ttum 
ft»  rades  propoaod  by  the  Senate  oesnmitteef 
Ifr^  COOZBn.    Tea:  X  baso  the  figures  here  somewhere. 

Mr.  WAUSH  of  Montana.    Mr.  President 

Tbe  VICSPRISIDBIT.    Doea  the  Senator  from  MlcWgan 
yMd  to  the  Senator  from  Montaanf 
Mr.  COGSBNB.    X  (tei 

Itr.  WAX^B  od  Moortaaa.    Am  I  tight  in  gatheriiw  trom 
tbe  Senator  jDst  made  thai  this  aouree  of 
wtiU  produce  aaore  than  the  »nv»tm^ 
Tided  by  the  entire  bill  as  reported  by  the  committee? 


no; 


it  Witt  produce  man  than  aD 


t      Mr.  COUZEN8.    Oh. 

the  sales  taxes.  I  said. 

Mr.  WALSH  of  Montana.    What  ^  thai? 

Mr.  COUZKNS.  I  said  all  tbe  sales  taxes:  ttiat  is.  the 
excise  taxes  on  all  articles  may  be  eliminated  by  adopting 
this  propokaL  It  will  not.  in  my  Judgment,  permit  tte 
elimination  of  the  increase  in  postage  rates;  it  will  not.  in 
my  judgment,  permit  the  eliminati(m  of  the  stamp  taxes.  It 
win  pennlt,  however,  the  exemption  In  the  case  of  theattr 
admissions  being  45  cents  instead  of  10  cents.  The  com- 
mittee first  agreed,  and  so  far  as  I  remember,  unanimoust;^ 
to  exempt  all  theater  tickets  up  to  45  cents.  Then,  whea 
we  adopted  the  Mills  bin  we  reduced  the  exemption  to 
10  cents,  so  that  everybody  attending  a  theater  and  pay  in  g 
over  10  cents  for  his  ticket  would  be  required  to  pay  a 
10  per  cent  admission  tax.  It  is  the  judgment  of  moit 
of  us.  I  think,  that  to  tax  theater  admissions  of  10  cents 
and  above  is  going  to  the  heights  of  absurdity.  It  is  true 
there  would  be  some  $40,000,000  difference  in  revenue  be- 
cause of  the  reduced  exempticm,  but  I  submit  that  tl^e 
$40,000,000  is  taken  from  a  group  of  our  citizens  who  oughi 
not  have  begrudged  to  them  the  little  joy  they  now  get  o\.  t 
of  a  10.  15,  25.  or  30  cent  theater.  However,  the  committee 
went  to  that  extreme  rather  ttian  ta  raise  the  taxes  in  the 
Ugh-income  brackets. 

I  will  admit  that  the  program  I  propose  will  not  permit 
doing  away  with  an  the  nuisance  taxes,  but  it  win  permit 
the  doing  away  with  all  taxes  on  production. 

If  I  make  any  errors  In  my  flgines,  I  liope  the  Senator 
trom  Utah  wiU  correct  me,  because  I  was  not  prepared  ti 
go  on  to-day;  I  did  not  think  we  would  reach  tbe  biU  so 
quickly;  but  I  have  given  some  thought  to  the  question  and 
compiled  some  figures,  and.  I  repeat.  If  I  have  made  any 
errors  in  the  figures  or  shaU  make  any  errors,  I  want  tho 
Senator  from  Utah  to  correct  me. 

Mir.  6MDOT.  Mr.  President,  I  should  like  to  aA  the 
Senator  what  his  estimate  is  of  the  additional  tax  the  Gov- 
ernment WiU  receive  under  his  amendment? 

Mr.  COUZENS.  It  wiU  be  $330,000,000  more  than  will  bs 
derived  from  the  similar  provision  of  the  biU  as  reported  by 
the  committee. 

Mr-  SMOOT.  I  requested  the  department  to  give  me  an 
estimate  of  the  increased  amount  winch  would  be  obtained 
If  tlje  Senator's  proposal  were  adopted,  and  that  estimate  Is 
$183.000.000. 

Mr.  COUZENS.  I  assume  that  any  estimates  may  be 
controverted  but  the  judgment  of  Mr.  Parker,  who  repre- 
sents the  Joint  tax  committee,  I  assume  is  as  sound  as  is  the 
judgment  of  some  other  employee  of  the  Treasury  Depart- 
ment. Obviously  the  Treasury  Department  wants  to  make 
the  estimate  as  low  as  possible  on  these  rates,  because  It 
does  not  want  to  adopt  tb«n.  When  the  department  is  un- 
friauUy  to  a  proposal  it  is  not  difficult  for  them  to  picture 
it  in  as  bad  a  light  as  possible.  I  am  not  charging  them  with 
any  deliberate  misconduct,  but  they  have  probably  been 
ultraconservative  in  estimating  that  only  $193,000,000  addi- 
tional revenue  wiU  be  derived  from  the  1918  rates  over  the 
revenue  which  win  be  derived  tram  the  rates  now  In  the  bilL 

Mr.  SMOOT.    It  must  be  admitted.  I  think,  that  th»2  . 
were  men  in  1922  who  were  receiving  incomes  of  a  million 
doUars  or  two  million  dollars  or  even  three  million  dollars 
a  year  who  wiD  not  pay  a  cent  of  taxes  this  year. 

Mr.  COUZENS.  I  do  not  agree  with  the  Senator  as  to 
that.  I  contend— I  may  be  slightly  in  error  in  my  estimate— 
that  there  are  still  70  people  in  the  United  States  who  re- 
ceive incomes  of  a  mUlion  doUars  a  year  or  more.  Tliat 
number  is  not  a  high  estimate.  I  wonder  what  has  become 
of  aU  the  dividends  that  have  been  paid  by  many  todustrtes 
up  to  date?  Only  recently  have  they  been  commencing  to 
suspend  dividends;  but  there  is  aU  the  interest  on  the  rail- 
road securities  and  on  utihty  securities  and  on  other  enter- 
prises that  have  WDlons  of  doUars  of  outstanding  obttga- 
tions. 

Mr.  SMOOT.  But  none  of  them  are  paying  dividends 
now.  Many  of  the  great  industrial  conceriK  in  the  United 
States  have  omitted  dividexKl  p^ym^nt^ 
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Mr.  COUZENS.  But  some  are  pairing  dividends;  many 
of  tlM  banks  are  pajrtng  dividends. 

Mr.  SMOOT.  But  in  most  cases  half  the  amount  which 
was  formerly  paid. 

BCr.  COUZENS.  I  am  not  saying  how  much  they  are 
paytog. 

Mr.  SMOOT.  Take  the  Union  Pacific  RaUroad,  which 
yesterday  declared  a  dtvidami  of  only  1^  per  sent.  I  ooold 
name  many  of  the  great  conoems,  indhiding  railroads,  that 
are  not  paying  a  single  cent  in  dividends. 

Mr.  COUZENS.  Yes.  but  I  have  waived  dividoids;  I  am 
taUdng  about  secmlties;  and  I  say  that  interest  is  being  paid 
on  than.  The  astounding  thing  Is  that  the  Qovemment  is 
providing  money  for  the  Reconstruction  Fixumce  Corpcara- 
tion  to  continue  paying  inta«st  on  the  outstanding  inddst- 
edness  of  all  the  railroads.  So  the  railroad-bond  intere^ 
at  least,  has  not  defaulted.  Then  there  are  all  the  power 
interests,  all  the  utilities,  and  various  industries  that  are 
paying  interest  on  their  outstanding  mortgages  and  Indrtit- 
edness.    Somebody  is  receiving  the  interest  thus  l>eing  paid. 

Mr.  SMOOT.    But  no  dividends  vrtiatever. 

Mr.  COUZENS.  I  understand  there  are  also  some  divi- 
dends being  paid. 

Mr.  SMOOT.    I  do  not  know  of  any. 

Mr.  COUZENS.  Does  the  Senator  want  to  check  it  up? 
U  so.  I  WiU  send  for  Moody's  Manual  and  tibow  that  there 
are  thousands  of  concerns  in  the  United  States  stiU  paying 
dividends. 

Bfr.  SMOOT.  The  Senator  was  talking  about  electric 
light  and  power  companies. 

Idr.  COUZENS.  Yes.  Take  the  Detroit  Edison  Co..  in 
my  home  dty,  that  great  corporation  is  stiU  paying  8  per 
cent.  Does  the  Senator  mean  to  imply  that  none  of  the 
power  companies  and  none  of  the  uttllty  companies  are 
paying  any  dividends? 

Mr.  SMOOT.  It  they  are,  they  can  be  counted  on  the 
dingers  of  one  hand. 

Mr.  COUZENS.  I  deny  that  statement.  Mr.  President, 
because  it  is  not  tho  fact. 

Mr.  SMOOT.  I  know,  Mr.  President,  of  a  great  many  of 
them;  I  have  seen  their  statements,  and  they  are  not  pay- 
ing dividends  this  year. 

Mr.  COUZENS.  What  about  the  $400,000,000  profits  hi 
short  sales,  for  instance?  Are  there  no  profits  being  made 
ansrwhere?  Evidently  the  Senator  from  Utah  has  not 
studied  very  thoroughly  what  is  going  on  in  the  New  Yoi^ 
Stock  Exchange. 

Mr.  SMOOT.  I  do  not  say  there  are  no  profits  being 
made  anywhere. 

Mr.  COUZENS.  The  Senator  said  there  were  no  cOvi- 
dends  being  paid.  It  does  luyt  make  any  difference  what 
technical  name  is  used;  call  th«m  dividends  or  any  other 
name  you  choose,  it  is  ImmaterlaL 

Mr.  SMOOT.  I  do  not  say  that  no  dividends  are  being 
paid:  I  said  dividends  have  been  reduced  and  reduced 
greatly,  and  many  of  the  large  concerns  are  payhig  no 
dividends. 

Mr.  COUZENS.  I  know  that,  and  I  am  taking  that  into 
account.  I  have  taken  that  into  account  in  the  estimates, 
and  that  is  also  taken  into  account  in  the  estimates  that 
Mr.  Parker  has  made,  and.  based  on  an  anahrsis  of  the  in- 
come-tax returns  of  19S1,  which  was  a  bad  year,  allowing 
for  the  reduction  in  dividends,  we  believe  that  we  can  collect 
over  $300,000,000  more  by  thetie  rates  than  can  be  collected 
by  the  rates  of  the  committee  bilL 

Mr.  8HIP8TEAD.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Minnesota? 

Mr.  COUZENS.    I  da 

Mr.  SHIPSTEAD.  In  regard  to  the  income  oi  the  utilities 
furnishing  electricity,  I  have  here  from  the  Bureau  of  Labor 
Statistics  the  ngures  for  1928.  1929.  and  1930.  It  is  shown 
that  aU  the  charges  for  services  in  12  of  the  largest  cities  ot 
the  United  States  are  the  same  as  they  were  four  years  ago. 

Mr.  SMOOT.    That  is  up  to  1930.    We  are  in  1932  now. 

Mr.  SHIPSTEAD.    I  have  not  the  figures  for  193L 


Mr.  SMOOT.    I  am  talking  about  1833. 

Mr.  SRIP8TBAIX  X  am  talking  about  Vbm  charges  for 
electrical  service. 

I  aA  unanimous  consent  to  ha^w  these  figures  inserted  in 
the  RsooKo  at  this  point. 

There  bebag  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rtcoss.  tis  follows: 

ItetmU  prioe*  of  electricity  for  hotiseht^d  um  «fi  prinetp^  cftfe* 

(Net  price  In  conts  per  klIowatt-ho\ir.  electricity  for  bousehold  use) 

(Source:  Statiatlcal  Abstract.  1931.  p.  S91.    Poll  detail*  la  ^Mnnt}^^J 

Labor  Review  ] 


>  NoTembcr.  IttL 

Mr.  COX7ZENS.  Mr.  President,  referring  to  what  the  Sen- 
ator from  Utah  saya,  I  have  just  had  my  secretary  hand  ms 
some  figures  which  I  had  prepared  for  the  proper  occasion; 
but,  as  I  say.  I  was  rushed  into  this  debate  this  afternoon, 
not  expecting  that  we  would  reach  tbe  aattor  m  early. 
These  are  the  average  monthly  dividends  as  shown  by  the 
survey  of  current  business  of  the  Department  of  Commerce 
of  a  representative  and  comparative  group  of  oorporatiom; 

In  1927  the  monthly  dividends  were  $174,000,000.  I  wUl 
not  give  the  odd  figures.    In  1828  they  were  $198,000,000;  in 

1929.  $280,000,000;  in  1930.  $352,138,000;  hi  1931.  $808,108,000. 
The  average  monthly  interest  charges  paid  out  in  1827  were 
$288,000,000;  in  1928.  $308,000,000;  in  1929,  $342,000,000;  hi 

1930.  $384,000,000;  and  in  1931.  $379,000,000. 

When  we  listen  to  Mr.  Schwab  and  soma  of  the  invired 
writers  we  would  think  that  there  is  not  any  more  money 
'left  in  the  world;  that  there  is  not  any  toon  income;  that 
everybody  is  brtdce.  E^verycme  knows  that  the  country  is 
greatly  depressed;  yet  no  one  wiU  claim  that  we  are  not 
d<dng  any  business;  that  there  are  no  incomes  anywhere. 
Certainly  the  great  railroads,  certainly  the  great  jtomtr  in- 
terests, certahily  the  great  utUlty  companies,  oertataily  the 
great  gas  companies,  are  not  in  the  hands  of  receivers, 
and  why?  Because  they  have  continued,  in  most  cases,  to 
charge  the  rates  that  they  have  been  charging,  regardless 
of  the  decreased  cost  ai  dcdng  business  or  of  performing  the 
service.   They  have  made,  and  continue  to  niak%  stupendous 
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profits:  and  they  tare  paylxw  ftll  of  the.  interest  od  their 
underlylnc  obtigatioiM  *ixl  milUaas  aad  mlUloot  of  dividends. 
It  is  the  bei«ht  of  absurdity  to  say  that  tfae  Aowrtean 
peoi>te  have  not  any  inoome.  It  can  not  be  proved.  Anyone 
who  attempts  to  lead  the  public  or  aayone  to  brieve  tbat 
America  is  dead  is  doinc  the  very  ttainc  tbat  tliey  have  been 
preaching  not  to  do.  and  that  to  to  kU  America  short. 
When  they  want  to  escape  taxes,  vhen  they  want  to  pre- 
serve their  incomes,  when  they  want  to  avoid  their  respon- 
sibilities, then  they  contend  that  America  has  been  sold 
short.  When  they  are  getting  out  to  boom  business,  to 
increase  sales,  to  increase  profits,  then  th^  say.  "Do  not 
sell  America  shari." 

So  It  can  not  be  contended  that  there  is  no  national  in- 
oome. If  there  be  natiorml  income — as  I  contend  and  every- 
one knows  there  la— sufBciently  high  taxation  can  be  placed 
upon  it.  without  doing  undue  injury  to  anyone,  to  balance 
the  Budget  without  any  consumption  taxes  other  than  those 
we  have  usuaQy  had.  such  as  those  on  tobacco. 

I  admit  that  tmder  these  depressed  conditions  the  cor- 
poration tax  and  the  income  tax  are  not  adequate  to  bal- 
ance the  Budget:  and  I  frankly  said  that  in  spite  of  the 
rates  which  I  propose  in  this  am^klment  we  shall  have  to 
tax  theaters  on  admissions  in  excess  of  45  cents:  we  shall 
have  to  have  the  increase  in  postage  rates,  and  we  shall 
have  to  have  the  2-cent  tax  on  checks.  If  we  can  avoid  an 
of  these  consumption  taxes — and  I  still  contend  that  a  con- 
sumption tax  is  a  vicious  tax — if  we  are  to  reemploy  the  un- 
employed. iX  we  are  to  get  the  unempJkjyed  back  to  work, 
little  or  no  handicap  should  be  placed  on  production  and 
eoDsumpiion. 

I  submit  that  If  there  are  only  some  7.000.000  people  with 
Incomes  of  more  than  $1,000  who  woxild  have  to  make  re- 
turns under  these  rates,  there  must  be  tens  and  tens  of 
miUions  of  our  people  who  do  not  make  even  that  minor 
Income:  and  yet  under  the  sales  tax  we  propose  to  do  the 
vicious  thing  of  keeping  down  the  rates  on  the  7,000.000 
people  who  can  pay  and  placing  the  burden  of  some  $200.- 
000.000  which  is  to  be  proposed  by  my  friend  from  Massa- 
rhnstt-U  IJilr.  WauhJ  on  those  least  able  to  pay.  In  other 
words,  to  avoid  income  taxes  for  some  7,000,000  people  atOe 
^„,_|o.pay.  we  propose  to  put  on  the  people  $200,000,000  of  taxa- 
tion to  prevent  tbetr  consuming. 

In  other  words,  the  general  sales-tax  advocates  propose  to 
add  to  the  ccet  of  every  lead  pencil,  every  book,  every  school 
supply  that  the  children  use.  They  propose  to  add  to  the 
eost  of  every  totcheo  utensU.  every  stove  in  the  home  of  a 
man  tHio  la  ttvtnc  ra  $I4MI0  a  year  or  less.  They  propose  to 
tax  every  spoon,  every  knife,  every  plate,  every  dish,  every 
cvrtato,  every  haBging.  every  piece  of  equipment  in  the 
talhroQBi.  eveif  bathtub,  every  single  thing  that  is  neces- 
sary in  a  home,  aknoat  as  necessary  as  food  and  ^thlng. 
Tbey  propose  to  raise  $200,000,000  from  those  people  who 
have  the  greatest  dtfflccHy  in  avoiding  going  over  the  eco- 
hemlr  precipice— what  for?  To  save  raking  $150,000,000  or 
$100,000,000  from  7.000.000  dtiaens  who  are  unqualifiedly 
aMe^opay. 

Th48  proposal  should  not  rett  on  personalities,  itils  pro- 
poaal  shQtiM  rest  upon  Its  merits.  I  know  some  of  the  con- 
versation that  18  going  on.  The  personal  situation  of  any 
particuftu*  Senator,  or  the  taidivlduamy  of  any  proponent  or 
on^dnenC.  is  immaterial.  Itieee  problems  to  be  settled  in 
Iho  Senate  shouM  be  based  on  theh>  merits,  no  matter  from 
whoto  they  oome.  If  this  proposal  has  not  any  merit,  of 
Mone  I  do  not  expect  that  It  win  roeetve  aay  votes.  I  am 
mmtle,  however,  by  any  stretch  of  the  ImagteaUon.  to  un- 
^rstaad  why  a  oorporation  that  is  struggling  to  get  aIoi«, 
a  partBCTship^  «r  a  private  buslnees  man  struggling  to  keep 
hia  head  Itbivi  w«ter  should  be  penalized  by  paying  a  sales 
tax  that  n  may  or  may  not  be  possible  to  pass  on  to  the 
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that  ttat  proposal  drives  every  boslneas  house 
to  cot  wages,  to  dtscharge  em- 
sp  as  to  feeep  down  his  mObag  price  and  enable  >»*m 
with  his  perhaiM  more  ftrtunate  competitor  who 
to  abssi^  the  tos. 


Let  us  take;  for  example,  two  manufacturers,  ooe  of  whom 
is  well  equipped  financially  and  efficient.  He  has  a  sales  tax 
of  3  per  cent  or  1  per  cent  added  to  his  cost  of  production 
and  the  less  fortunate  one  has  to  meet  that  condition.  Let 
us  assume  that  the  more  fortunate  one  ahsorts  the  1  per 
cent  and  the  less  fortunate  one  then  has  to  try  to  absorb 
It  What  does  he  do?  He  immediately  starts  out  to  depress 
labor,  to  depress  wages,  to  ec<xxMniae.  to  lay  off  all  the  t^jp 
he  possibly  can.  so  that  he  may  compete  and  absorb  the  tax 
which  his  more  fortunate  competitor  has  been  able  to 
absorb. 

That  is  the  picture  If  it  Is  contended  that  these  sales 
taxes  will  be  absorbed.  The  other  picture  is:  If  they  are 
not  absorbed*  that  they  are  paatsed  on  to  be  paid,  in  the 
great,  great  majority  of  cases,  by  the  class  of  our  dtiaens 
who  have  the  greatest  difficulty  in  maintAfniwg  their  ec^ 
nomic  existence.  tfk 

What  excuse,  what  reason,  can  anybody  advance  for  not 
being  willing  to  pay  those  modest  taxes  for  the  sake  of 
keeping  industry  together  and  for  the  sake  of  not  having  to 
penalize  sales  and  consumption?  There  never  was  a  con- 
sumption tax  that  was  justified,  unless  It  was  the  liquor  and 
tobacco  taxes. 

Here  is  a  man  getting  $5,000  a  year.  Would  that  man 
prefer  to  pay  $180  income  taxes  on  $5300  a  year  and  have 
no  curb  put  on  production  and  coiisumption.  or  would  he 
prefer  to  be  forced  into  a  competitive  situation  where  his 
salary  might  be  reduced  a  thousand  dollars  a  year?  Wooid 
he  piefer  to  pay  $180  upon  a  net  income  of  $6,000  or  to  be 
laid  off  and  discharged  so  that  competitors  in  business,  if 
you  please,  may  be  able  to  absorb  an  indefensible  and  inex- 
cusable sales  tax?  How  can  the  unemployed  be  put  back 
to  work  if  we  are  going  to  curb  production,  if  we  are  going 
to  make  buying  more  difficult,  if  we  are  going  to  raise  the 
cost  of  things?  How  are  people  going  to  buy — and.  without 
buying,  how  can  men  be  returned  to  work? 

While  on  that  point  I  want  to  point  out  another  matter 
that  is  geoeruUy  overlooked. 

There  is  not  one  chance  in  a  minion  to  put  the  uneaK*^ 
ployed  back  to  work  on  the  necessities  of  Uf  e.  The  men  and 
women  who  are  working  to-day  are  supplying  practically  aH 
of  the  necessities  of  life;  so  where  are  our  seven  or  eight 
minion  men  who  are  out  of  work  to  be  put  back?  The  only 
idaoe  that  they  can  be  put  back  to  work  is  on  the  so-called 
luxuries  that  are  taxed  in  this  Infamous  bill— a  blU  written 
in  almost  every  detail  by  a  group  that  has  little  understand^ 
ing  of  the  needs  of  the  thirty  or  forty  milhon  wc^-kert 
other  than  the  7.000,000  proposed  to  be  taxed  under  this 
amendment.  , 

What  excuse  has  anyime  to  make  for  requiring  a  man  to 
pay  $ft30  on  a  $10,000  income?  Is  it  better  fca-  a  man  to 
have  his  $10,000  income  maintained,  and  pay  $830,  or  is  it 
better  to  have  his  income  cut  to  $7,500.  or  have  the  possi* 
bihty  of  being  laid  off  because  of  an  infamous  sales  tax, 
which  drives  the  manufactin^r  and  the  producer  to  cat  every 
posaibie  cost,  to  cut  walarieB,  and  to  cut  help,  so  that  he 
can  pay  the  sales  tax.  There  is  no  justification,  under  any 
sound  economics  or  even  under  the  Government's  neoesai- 
ties  of  the  moment,  as  great  as  they  are,  for  placing  such 
an  infamous  tax  as  the  consumption  tax  on  every  canunoditf 
outside  of  food  and  clothing.  "i 

Mr.  COSTIGAN.    Mr.  President,  wUl  the  Senator  yield?   ' 

Mr.  OOUEENa    I  yield. 

Mr.  CXWTIGAN.  One  of  the  great  merits  of  the  sugu 
gestion  of  the  Senator  from  Mlch^an  IMr.  Couzxws]  is  that 
pracUcally  all  taxes  are  paid  out  of  inc(»ne.  and  that  the 
man  with  little  or  no  income  is  not  taxed. 

Mr.  COUZENS.  There  never  was  a  more  Just  conception 
of  taxes.  What  does  Mr.  Hearst  say  in  aD  his  editorials? 
I  am  sorry  that  I  am  not  fully  prepared  to-day,  owing  to 
the  fact  that  I  did  not  know  this  question  would  be  reached 
so  soon:  but  I  shall  hax-e  something  more  to  say  before  the 
consideration  of  the  tax  bill  is  concluded.  What  has  Hearst 
said  in  his  editorials  for  months?  He  has  been  urging 
and  urging  a  sales  tax;  and  what  for?  Frankly,  to  elimi- 
nate the  unsound  inoome  taxes. 
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The  junior  Senator  from  CaUfomla  [Mr.  SaoanoiMss] 
read  In  the  Finance  Ckimmlttee  an  editorial  written  by  Mr. 
Hearst,  in  which  he  said  that  if  Congress  were  not  so  cow- 
ardly they  would  impose  a  sales  tax,  and  that  then  it  would 
not  be  necessary  to  raise  the  Inoome  taxes. 

The  pr(H)onents  of  a  sales  tax  are  organised,  some  of  them 
Innocently  drawn  into  the  vortex  of  the  demand  for  a  sales 
tax.  And  what  is  the  motive  back  of  the  move?  The  par> 
pose  is  to  take  the  tax  off  of  wealth. 

Another  very  subtle  piece  of  propaganda  that  is  going 
around  Is  the  statement  in  dozens  of  letters  I  have  received, 
"  We  demand  that  you  vote  for  a  sales  tax."  I  observe,  how- 
over,  that  practically  aU  of  these  Jitters  were  dictated  to 
jitenographers  azul  written  on  typewriters.  They  are  net 
.written  in  longhand,  as  are  the  letters  emanating  from 
a  great  majority  of  our  people  who  have  to  write  by  hand 
with  pen  and  ink  and  yrbo  do  not  have  stenographers  and 
typewriters  to  do  their  letter  writing  for  them. 

Tliese  letters  we  receive  say,  "  We  want  a  painless  tax." 
The  man  who  proposes  the  painless  tax.  the  tax  that  is  fMt 
:the  least,  is  worse  than  a  communist  so  far  as  the  welfare 
of  the  Government  is  concerned. 

Just  ea  soon  as  there  is  established  a  painless  tax  and  aU 
pressure  upon  the  taxpayer  Is  relieved,  then  we  wiU  have  to 
submit  to  minority  groups  for  approiBiations.  Why  have 
we  gone  on  and  built  up  this  great  bureaucracy?  Wlu^  have 
we  our  Budget  so  high?  Because  It  was  a  sort  of  a  painless 
tax  we  were  coUecting.  We  kept  on  reducing  the  taxes 
down  to  a  point  where  they  became  less  painf  uL 

Now  it  is  apparent  that  there  is  going  to  be  some  painful; 
taxation  instead  of  painless  taxation.  As  soon  as  taxation 
becomes  painless  we  may  as  well  say  good-by  to  efficient  and 
economical  government. 

Bfr.  CONNALLY.    Mr.  President,  wUl  the  Senator  yield?: 

Mr.  COUZENS    I  yield. 

Mt.  CONNALLY.  Let  me  suggest  to  the  Senator  from 
Michigan  that  in  a  time  of  depression  like  this,  when  most 
businesses  and  most  Individuals  are  either  making  no  profits 
at  aU  or  are  actually  suffering  losses,  the  virtue  of  an  In-' 
come  tax  in  this  kind  of  a  situation  Is  greater  than  ever, 
because  it  is  a  tax  only  on  profits,  whereas  a  consumption! 
tax  may  be  a  tax  not  only  on  losses  but  on  necessities.  If 
a  man  has  an  income,  he  has  profits,  and  he  can  pay  a  tax 
and  stiU  have  sufflkient  left  to  prevent  hardship  and  suf- 
fering. 

Mr.  COUZENS.  That  is  what  I  am  trjring  to  point  out. 
The  unfairness  of  a  sales  tax  is  that  it  taxes  losses.  If  one 
is  running  a  plant  and  producing  and  doing  the  best  he  can^ 
under  the  present  conditions,  he  is  required  to  pay  the  Oov-i 
emment  a  1  or  2  per  cent  sales  tax  so  as  to  save  money  f on 
the  man  who  is  making  a  profit  or  an  income.  Is  there  any 
justification  or  equality  In  taxation  that  adopts  such  a 
philosophy  as  that? 

I  venture  to  say  that  among  06  Senators  there  are  not 
96  letters  received  from  those  who  have  to  use  pen  and  ink 
supporting  a  sales  tax.  It  win  be  found  that  aU  big  busi- 
ness and  aU  the  manufacturers,  who  maintoin  stenogra- 
phers and  typewriters,  propose  a  painless  sales  tax,  a  sales  tax 
which  taxes  the  an-day  sucker  of  the  children,  the  candy, 
the  school  supplies,  aU  hospital  fadhties,  every  piece  of 
surgical  goods.  aU  bed  clothing,  every  conceivable  thing— 
not  to  raise  revenue;  that  is  not  the  purpose.  The  purpose 
is  to  get  rid  of  the  income  tax  and  the  estote  taxes.; 

I  do  not  claim.  Mr.  President,  that  everyone  who  is  pro* 
posing  a  sales  tax  Is  conscious  of  that  fact.  There  are  many 
good  citizens  who  are  not  conscious  of  the  drive  in  which 
they  are  participating.  But  do  not  forget.  Mr.  President, 
that  the  master  mind  originated  this,  and  the  master  mind 
expects  to  drive  Congress  into  adopting  a  tax  system  which 
is  indefensible,  and  done  for  the  sole  purpose  of  saving  those 
best  able  to  pay  from  paying  taxes. 

I  am  unconcerned  about  whether  or  not  Canada  has  a 
manufacturers'  sales  tax.  I  have  not  the  slightest  doubt  that 
Canada  is  oontroUed  by  the  same  dominant  influences  i^ilch 
attempt  to  control  the  United  Stotes.  To  the  credit  of  the 
Bouse  of  Repr^entatives,  notwithstanding  the  inspired  ar- 


tides  and  inspired  editorials,  they  did  a  splendid  and  fins 
tbtim  vrtwn  they  eliminated  the  consomptian  and  salss  tax 
£rotn  the  btU  that  was  foisted  on  them  by  the  Ways  and 
Means  Committee. 

Mf.  CH^ASS.    Mr.  President,  wfll  tfae  Senator  yMd? 

Mr.  COUZENS.    I  yield. 

Mr.  GLASS.  Upon  the  assumptton  that  the  sales  tax  In 
nearly  every  Instance  is  passed  on  to  the  consumer,  when 
It  reaches  the  consumer  is  it  not  in  pracUeal  effect  a  eumu- 
lattve  tax.  Is  It  not  a  pyramided  tax.  which  grows  from  Che 
start  to  the  ctmsumer? 

Mr.  COUZENS.  I  am  glad  the  Senator  raised  that  fiam- 
tUm,  because  that  ts  one  thing  I  want  to  discuss,  and  I  reaUy 
ate  somewhat  unprepared  to-day.  I  did  not  think  this  ques- 
tion was  to  be  reached  so  mxm,  as  I  said  before. 

The  Canadian  system,  ft  was  argued  In  the  Oonunlttee  on 
Finance  and  In  the  House,  prevents  pyramiding  by  exempt- 
ing the  manufacturer  frtnn  pasrlng  a  sales  tax  on  goods  on 
which  the  previous  producer  has  paid  a  tax,  but  I  subozlt 
that  it  is  Just  as  subtle  to  talk  about  not  having  any  pyra- 
miding through  that  method  as  it  is  to  say  that  a  taitET  Is 
no^  pyramided.  I  submit  that  If  I  import,  as  a  merchant, 
a  hundred  dollars'  worth  of  goods,  and  pay  a  90  per  cent 
tariff,  I  demand  a  profit  on  my  $90  Invested  in  a  tariff. 
Just  the  same  as  I  demand  a  profit  on  the  $100  I  Invested  in 
my  merchandise.  So,  If  a  manufacturer  invests  $100,000 
in  taxes  when  he  seUs  his  goods,  does  anybody  think  he  Is 
so  stuiHd  that  he  does  not  ask  remuneration  and  profit  on 
the  $100,000  he  invested  In  taxes? 

I  admit  that  a  sales  tax.  under  the  Canadian  plan,  is  not 
so  objectionable,  from  the  stan^;)oint  of  pyramiding,  as  a 
sales  tax  which  did  not  have  the  UcenAng  scheme  whereby 
a  manufacturer  would  be  licensed  so  as  to  avoid  the  dupli- 
cation of  taxing  the  same  commodity. 

Now  I  want  to  point  out  how  soft  we  are.  how  we  have 
gottoi  to  the  easy-money  stage,  and  I  want  to  ten  a  little 
about  what  England  has  had  to  stand  In  the  way  of  Income 
taxes  In  order  to  balance  her  budget.  I  am  not  saying  this 
because  I  think  the  United  Stotes  ought  to  emulate  any  other 
country.  I  am  just  trying  to  put  a  little  backbone  into  us, 
so  that  we  wiU  not  bei^  to  cry  and  whine  because  we  have 
some  taxes  to  pay. 

A  man  in  England  with  an  income  of  $3,000  a  year,  based 
on  the  British  pound  at  the  present  rate,  would  pay  a  tax 
of  $459  against  $60,  which  a  citizen  of  the  United  Stotes 
would  have  to  pay  on  the  same  income. 

A  man  with  an  income  of  $5,000  a  jrear  would  pay  $180 
in  the  Uhited  States  under  the  proposed  rates,  not  the  ex- 
isting rates,  and  in  Great  Britain  he  pays  $703. 

In  the  United  States,  under  the  proposed  rates,  an  in- 
come of  $10,000  would  have  to  pay  $838  and  in  Great  Britain 
$1,828. 

Let  us  commence  to  shed  smne  tears  for  the  big  income- 
tax  feHows.  For  example,  take  the  man  with  an  Income  of 
$900,000.  He  pa3rs  a  tax  of  $109,863  a  year  In  Great  Britain 
against  $93,000  in  the  United  Stotes. 

Mr.  BORAH.  Has  the  Senator  figures  for  the  $100,000 
income? 

Mr.  COUZEN&  Ih  Great  Britain  on  an  Income  of  $100,- 
000  one  has  to  pay  $47,738  and  In  the  United  Stotes,  tmder 
the  proposed  rates,  one  would  pay  only  $35,030. 

We  figured  out  that  if  the  1918  rates  were  adopted  we 
would  receive  for  the  fiscal  year  1933,  $488,000,000  addi- 
tional and  for  the  fiscal  year  1934  $810,000,000  additional. 
T%at  would  eliminate,  as  I  said,  aU  consumption  taxes.  We 
could  even  waive  consideration  of  what  we  might  or  misht 
not  get  from  the  additional  estote  taxes.  It  was  estimated 
that  we' would  get  only  about  $20,000,000  from  that  source 
this  year.  We  figtired  practicaUy  nothing  ftom  gift  taxes 
this  year. 

Whilcj  I  made  the  estimate  only  rou^dy  and  am  not 
pressing*  it,  I  stin  believe  that  corporations  could  pay  an  18 
per  cent  profits  tax,  especiaUy  in  view  of  the  fact  that  Vttt 
committee  has  eliminated  a  1  !^  per  cent  extra  charge  for 
filing  consolidated  returns.  Ify  own  view  is  that  there  is 
no  justification  in  the  world  for  permitting  the  filing  of 
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conaoiicUted  retnnw.  Bui  big  hnwtnws  has  a  gtcat  many 
irleoda  and  bit  btwtnww  votJua  a  vcrj  piaurible  escme  for 
(Mine  frmnted  permtelcn  to  file  canaoUdated  x«Ciirna. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDKNT.  Do«t  the  Senator  trotn  Bllehl- 
gan  yield  to  the  Senator  from  Netaratka? 

Mr.  COUZBfa    I  yield. 

Mr.  NOREUa  I  would  like  to  aak  the  Senator  a  question 
or  two  about  cooioUdated  retuma.  Will  there  be  an  at- 
tempt made  to  eliminate  the  oooeoUdated-retum  feature  of 
the  bill?  Win  we  have  an  opportunity  to  vote  on  an  amend- 
ment that  would  acfwmpHeh  that  end? 

Mr.  COUZBNS.    Tea;  tf  the  Senator  will  Introduce  it. 

Mr.NORRIB.  That  might  be  eaay  to  do.  but  I  am  depend- 
Inc  on  members  of  the  committee  who  feel  as  the  Senator 
from  Michigan  doai.  lliere  are  a  nuotber  of  Senators  who 
feel  that  way. 

Mr.  COOZms.  I  have  attended  this  year  ICO  eommittee 
meetings,  and  I  am  unable  to  stand  here  aU  day  and  fight 
what  I  think  is  ohiectlooable  in  the  bill  after  having  dooe 
it  in  the  committee.  I  submit  that  aune  other  Smatiurs 
will  hava  to  assume  some  of  the  responsibility  If  they  want 
to  do  all  the  things  they  seem  to  have  in  mind. 

Mr.  BAMKHKAD.    Mr.  President 

The  VICB  PRESIDENT.  Does  the  Senator  from  My'*'*gTt" 
yiekl  to  the  Senator  from  Alabama? 

Mr.  CQUZEWa    I  yiekL 

Mr.  BAMXHSAD.  I  would  like  to  find  out  from  the  Sen- 
ator wbat  the  difference  would  be  in  payment  (rf  taxes  as 
between  using  the  consolidated  return  and  not  using  it. 

Mr.  COUZENS.  I  am  told  that  H  has  been  estimated  from 
$10,000,000  to  $25,000,000.  but  no  one  knows  as  a  matter  of 
fact.  It  U  the  poorest  kind  of  estimate.  For  example,  in 
the  hearings  before  the  Finance  Committee  an  oil  repre- 
sentative testified  that  all  ol  the  losses  which  they  had 
«)countered  in  the  production  of  oU  tbey  had  been  per- 
mitted to  deduct  from  the  profits  on  a  pipe  line.  Now  or- 
dinarily no  one  should  object  to  a  consolidated  retium  when 
an  Industry  is  confined  exclusively  to  one  activity.  axKl  be- 
cause of  the  demands  of  a  State  they  are  required  to  form 
a  separate  corporation  within  that  State  to  transact  their 
ordinary  business.  In  such  a  case  a  consolidated  return  is 
perfectly  Justified,  in  my  opinion.  So  that,  because  of  these 
justifications,  it  is  not  quite  a  simi^  matter  to  condemn  all 
consolidated  returns.  But  there  are  common  stockholders 
in  diversified  businesses  or  diversified  industries  who  are 
ezMbled.  by  the  permission  granted  to  file  a  consolidated  re- 
turn, to  wipe  out  all  of  their  taxes  on  their  profitable  enter- 
prises by  deducting  their  losses  on  their  unprofitable  enter- 


I  do  ZK>t  kzM)w  how  far  this  has  gone,  but  I  waztt  to  point 
out  the  possibilities  of  such  a  thing.  For  instance  the  Sena- 
tor from  Nebraska  and  I  might  be  competing.  I  could  run 
at  a  loss  because  I  had  another  business  against  which  I 
could  charge  my  losses.  He  has  no  other  business  from 
which  he  makes  a  profit,  so  I  get  the  advantage  of  being 
able  to  stand  my  losses  through  deducti<ms  frcm  the  profits 
on  another  business  by  making  consolidated  returns  and 
thus  having  a  decided  advazitage  in  oomp^tioo.  But  it  is 
an  artiflcial.f orm  o(  competition.  I  do  not  object  to  natural 
and  proper  competition,  but  I  do  rt>ntpiAin  about  artificial 
competition  permitted  in  this  way  through  an  act  of 
Congress. 

Mr.  COSnOAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Colorado? 

Mr.  COUZENS.    I  yield. 

Mr.  006TIOAN.  The  Senator  spoke  a  mcmoit  ago  of 
corporation  taxee.  Is  the  Senator  in  a  position  to  place  in 
the  Ricoas  a  table  stepping  up  corporation  taxes  to  30  per 
cent,  ther^jy  disclosing  what  revczuies  would  probably  ac- 
crue to  the  Qovemment  under  successive  percentage  tax 
swecsments? 

Mr.  COUZENS.  I  have  not  the  information  in  form  to 
subaiit  as  the  Senator  suggests.  I  made  an  effort  throu^ 
■everal  deviees  to  bakace  the  Budget,  and  in  doing  so  I  took 


the  IftlB  rates  and  figured  that  we  would  receive  $486,000,000 
on  that  basis.  If  we  adopted  the  1$  per  cent  tax  on  cor- 
porations we  would  raise  $112,000,000  more  from  corpora- 
tions. We  figured  that  by  means  of  the  administrative 
amendment  put  in  the  bill  by  the  Ways  and  Means  Com- 
mittee and  approved  by  the  House  and  recommended  by  the 
Treasury  Department,  we  could  prevent  a  lot  of  evastons  or 
dose  a  lot  of  loopholes,  and  by  that  process  save  approxi- 
mately $200,000,000  more.  If  we  have  $80,000,000  to  $100,- 
000.000,  ss  I  understand  is  reported  by  the  Senator  from 
Utah  (Mr.  SmootI.  obviously  the  higher  the  rate  the  more 
advantages  would  be  gained  by  closing  the  loopholes.  I  fig- 
ured that  with  the  stock-transfer  tax  and  admission  tax  on 
admissions  of  45  cents  and  over,  and  with  a  reduction  In 
Government  expenses,  we  would  account  for  $1,245,000,000. 
and  it  requires  $1,241,000,000  to  balance  the  Budget  So  in 
the  propoeal  I  have  made  we  would  adopt  the  1818  rates,  the 
18  per  cent  corporation -profits  tax.  oiake  the  saving  of 
$200,000,000  in  administration  of  the  law  through  closing  of 
the  loopholes  and  preventing  of  evasions,  and  altogether  we 
could  balance  the  Budget  without  a  single  burdensome  tax 
such  as  are  included  in  the  sales  tax  or  excise  tax. 

I  have  seen  statements  by  some  of  the  inspired  writers 
that  "  sales  tax  "  is  a  misnomer,  that  it  should  be  called  an 
excise  tax.  Tbej  recognize  the  odium  which  has  been  at- 
tached to  the  term  "  sales  tax."  and  now  they  want  to  dignity 
it  by  calling  it  an  excise  tax;  but  no  matter  by  what  name  it 
is  called,  it  is  a  tax  on  consumption.  I  submit  that  If  the 
country  is  to  recover  at  all  it  has  got  to  increase  consump- 
tion— not  the  consumption  of  necessities,  because  the  neces- 
sities are  now  being  supplied,  but  we  have  got  to  increase  the 
use  of  what  Congress  has  presiuned  to  call  luxuries,  such  as 
radios,  phonographs,  automobiles,  and  all  of  those  things 
upon  which  the  Congress  has  attempted  to  pot  a  consump- 
tion tax. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  an 
interruption? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mirhigan 
yteld  to  the  Senator  from  Utah?  .^moav 

Mr.  COUZENS.    I  yield. 

Mr.  KING.  I  was  interested  in  the  statement  just  suh- 
mitted  by  the  able  Senator  as  to  the  amounts  which  will  be 
raised  on  incomes  under  the  1918  rates.  I  was  wondering 
how  those  figures  were  obtained.  I  know  they  are,  of  course, 
all  more  or  less  conjectures,  as  all  of  our  guesses  are,  but  I 
was  wondering  just  what  facts  and  data  the  Senator  has  in 
order  to  fortify  the  conclusions  reached  that  the  amount 
would  be  raised  which  he  has  Just  indicated. 

Mr.  COUZENS.    I  said  previously  in  my  remarks .u 

Mr.  KINO.    I  was  detained  in  a  committee  meeting 
hope  the  Senator  will  pardon  me  for  asking  the  question. 

Mx.  COUZENS.  I  do  not  object,  but  I  referred  before  to 
the  fact  that  we  took  the  1921  returns,  1921  being  a  bad  year, 
az^  deducted  from  them. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Docs  the  Senator  from  Michigan 
yieki  to  the  Senator  from  Nebraska? 

Mr.  COUZENS.    I  yield. 

Mr.  NORRIS.  The  Senator  has  been  talking  a  good  while 
now.  If  he  will  yield  for  that  purpose.  I  should  like  to  sug- 
gest the  absence  of  a  quonmi. 

The  VICE  PRESI£«NT.  Does  the  Senator  from  Michigan 
yield  for  that  purpose? 

Mr.  COUZENS.    I  yield. 

Mr.  NORRIS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  wiU  caU  the  roU. 

The  Chief  Clerk  caUed  the  roll,  and  the  following  Scnatara 
answered  to  their  names: 


BaUey 

Connally 

Bebert 

MeOUl 

CooUdse 
Costtgan 

EowaU 
Jotmson 

McKfeUar 
McNary 

Btnghun 

Bortkh 

Oouams 

Jbdm 

MfctcaU 

Br»UoD 

Dato         .  „> 

Kma 

Moms 

Bulkley 

''««     1. 7 

Kendiick 

Norrls 

Bulow 

OMTg^-^*  '^Tfii 

Beyes 

Nye 

BjmM 

oiMa 

Kiag 

Oddle 

CarMray 

Hale 

LaFoUetto 

Patterson 

Carey 

Harrtson 

Lnrts 

Robinson.  At*. 
Botatnaoa.  lad. 
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mi5 


Bmooi 


TowBaend 


Walah.ll(»t. 


SbortrUlca 
Smlta 


Tttomaa,  UalM 
Thomas,  Okla. 


Vand«nbarf 
WUsh. 


Mr.  FV8S.  I  wish  to  annotmce  that  the  Senator  from 
K^TmM  [Mr.  CAPm],  the  Senator  from  Vermont  [Mr. 
AiTSTiN].  the  Senator  from  lUinols  [Mr.  Olxxk],  the  Sena- 
tor from  New  York  [Mr.  Comjusol.  and  the  Junior  Senator 
from  Illinois  [Mr.  Ijewis]  are  detained  in  a  committee 
meeting.  

The  VICE  PRESIDENT.  Sixty-one  Senators  have  an- 
swered to  their  names.  A  quorum  is  preemt.  Tlie  Senator 
frran  Michigan  has  the  floor. 

Mr.  COUZENS.  Mr.  President,  I  see  the  experts  here  are 
controverting  each  other  as  to  the  soundness  of  the  esti- 
mates based  upoo  the  1918  rates.  If  one  copfexa  with  those 
'gentlemen  he  will  have  to  draw  his  own  ooncluslons  as  to 
who  is  accurate;  and  I  suppose  that  is  what  a  Jury  alwairs 
has  to  do  when  they  hear  from  eiq;>ert8.  and  fspecially  from 
doctors,  coQege  professors,  and  economists. 

Mr.  President,  it  is  estimated  that  imder  the  present  law 
those  filing  inccoe-tax  returns  showing  Incomes  under 
a  thousand  doUars^-and  when  I  say  that  I  mean  after  the 
exemptions  are  allowed— number  only  83.100.  Under  the 
1918  rates  as  of  to-day  there  would  be  37i.OOO  such  indi- 
viduals filing  tax  returns.  I  mention  this  to  show  the 
widening  of  the  base  brought  about  by  reducing  the  ex- 
emptions, not  only  for  married  imxaaos  but  for  single  per- 
sons, and  also  the  exemption  on  accoimt  of  dependent 
children. 

In  the  group  from  $1,000  to  $2,000  under  the  present  law 
as  of  to-day  there  are  6504K>0  retiuns  filed;  imder  the  1918 
law.  with  the  reduced  exemptions,  thwe  would  be  2.580.000. 
again  showing  how  the  base  of  income  taxation  would  be 
widened. 

In  the  $2,000  to  the  $3,000  group  at  present  there  are 
530.900  returns  filed.  XThder  the  1918  rates  there  would  be- 
2.290.000. 

In  the  group  of  from  $3,000  to  $5,000— and  that  is  the 
largest  group  of  aU  so  far  as  numbers  under  the  present 
law  are  concerned— there  are  816j800.  Under  the  1918  rates 
there  would  be  1,251,000. 

I  will  sk^  some  of  these  figures  and  will  take,  for  ex- 
ample, the  group  consisting  of  those  having  Incomes  of  from 
$10,000  to  $25,M0.  Under  the  ezisttng  law  persons  in  that 
group  filed  181«500  returns.  We  estimate  that  under  the  new 
law  there  will  be  the  same  number  of  returns. 

So  in  the  aggregate  2,711.000  would  pay  taxes  if  the  pres- 
ent law  were  maintained,  while  if  the  1918  rates  were 
adopted  and  made  a  part  of  the  biU  7.125.035  returns  would 
be  filed. 

I  recognise  that  in  view  ot  the  order  in  which  the  WU  is 
arranged,  the  income-tax  rates  ooeoing  fliat,  it  is  rathw  difll- 
cult  to  ffhtain  an  intelligent  and  ^^^rdMrtsn^lnhfr  vote  on  tl^ 
amendment  at  this  eariy  stage  d  (he  disotissigo.  It  might 
be  properly  said  that  the  inocme-tax  rates  should  be  ad- 
Justed  upon  the  basis  of  the  needs  of  the  occation;  I  submit 
that  that  would  be  an  equitaUe  way  of  arranging  the  in- 
come-tax rates;  but,  under  the  parliamentary  procedure,  we 
can  not  deal  with  aJl  the  nuisance  taxes,  all  the  excise  Umbb, 
all  the  transfer  taxes,  aU  the  stamp  taxes,  bdore  consider- 
ing the  income-tax  rates,  but  we  have  got  to  deal  first  with 
the  income-tax  rates.  I  submit  that  after  the  Senate  has 
carefully  gone  through  with  this  enormous  bill  and  has  had 
to  contend  with  aU  the  difficulties  incident  to  dealing  with 
all  the  nuisance,  excise,  and  other  taxes  it  will  have  a  differ- 
ent attitude  toward  the  inc5me-tax  rates  from  what  it  now 
has.  If  there  are  Sezuitors  who  feel  indisposed  to  vote  for 
these  rates  now.  they  probably  wlU  be  more  disposed  to  vote 
for  them  after  they  have  come  in  contact  with  the  con- 
tentious paragraphs  and  secticms  in  this  bfil  taxing  different 
services  and  different  commodities.  So  I  am  going  to  have 
to  suffer  under  the  handicap,  apparently,  of  a  vote  being 
had  on  the  Income-tax  rates  prior  to  the  Senate  having  had 
an  opportanity  to  consider  an  the  dher  contentious  rates  in 


the  bin.  Therefore,  so  Xar  as  I  am  coooemed.  I  will  hafi  lo 
submit  my  case  to  a  vote. 

Mr.  TRAMMSLL.  Mr.  President,  win  the  Senator  fMd 
to  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan 3deld  to  the  Senator  from  Florida? 

Mr.  COUZENS.    I  do. 

Mr.  TRAMMEUi.  I  see  under  the  propoeal  of  the  bOl 
as  it  came  from  the  House  and  also  as  r^jiorted  hy  the 
Senate  committee,  the  exemptions  from  the  income  tax  liave 
been  reduced  in  the  case  of  a  married  penon  or  hsad  of 
a  family  from  $3,500  to  $2,500,  and  in  the  case  of  a  sii^le 
person  from  $1,500  to  $1,000.  Has  the  Senator  any  data 
showing  how  much  additional  revenue  over  and  above  tlw 
expense  of  administration  of  that  particular  feature  of  the 
law  the  Qovemment  would  obtain? 

Mr.  COUZENS.  We  do  not  oonsider  that  there  will  be 
any  additional  expense  of  administration  because  of  the 
lowMing  at  the  exemptions.  Individuals  fUe  the  returiM. 
anyway,  only  with  a  loner  wwrnptton,  that  Is  alL 

Mr.  TRAMMELL.  Uhder  the  present  law— and  I  prsaume 
the  same  thing  1b  carried  into  the  measure  wa  are  now 
considering— an  individual  does  not  have  to  make  a  retvm 
unless  his  income  amounts  to  a  given  sum. 

Mr.  COUZENS.    That  is  true. 

Mr.  TRAMMELL.  In  other  words,  a  person  vAwee  ex- 
emption is.  say.  $3,500  under  the  present  law.  with  so  much 
for  his  minor  children,  unless  he  has  a  net  Inoome  in  eaoses 
of  Us  exonptions,  does  not  have  to  make  a  return,  and 
Ukewtse  a  single  person  pays  no  tax  unlen  hla  «»w«nnyi  jg  i^ 
excess  of  Ids  exemptions.  Therefore,  by  reducing  the  ex- 
emptions there  would,  of  necessity,  be  fUed  a  great  many 
more  returns,  involving  much  more  auditing  in  the  admin- 
istration of  Qie  law. 

Mr.  COUZENS.  The  income-tax  returns  In  thooe  oaeia 
are  so  simple  that  the  auditing  Is  ahnogt  InoonsequenUaL 
It  is  the  large  income-tax  returns,  with  the  peat  number  of 
deductions  azKi  comfrflcatkms.  that  auike  up  the  cost  of 
admlnlBtration,  and  not  the  returns  o(  the  saatt-aalarted 
individuals  or  the  small  income-tax  payen.  I  think  the 
total  Treasury  Department  expenses  for  the  auditing  of  re- 
turns is  only  some  $33,000,000. 

Mr.  TRAMMELL.  I  know  on  some  previous  oocaflons 
when  we  were  oonsidering  the  income  tax  there  were  csrtabi 
date  furnished  to  indicate  that  the  ezpoases  of  admlnMw* 
ing  the  provision  where  the  exemptimis  were  reduced  from 
$1,500  to  $1,000  in  the  case  of  a  shigle  persoo  and  from 
$3,000  to  $2,500  In  the  case  of  a  married  person  would  timt 
proximate  the  amount  of  the  additional  revoroe  wtddi  the 
Gtovemment  would  reotfve.  I  w<Hidered  If  the  fommittee 
had  any  informatloa  m  to  thai.  Of  coucm.  mar  personal 
views  are  that  tt  Fould  be  very  unfortunate  to  reduce  the 
exemptions  io  the  point  sngmted  imleBS  the  Oovemment 
gained  a  vnr  siUietantial  amount  of  revenue  from- lowering 
the  exemptions  contained  in  the  present  law. 

Mr.  SMOOT.    Mr.  Presldait.  wiU  the  Senator  yieldf 

Mr.  TRAMMELL.  PerhaiM  the  chairman  of  the  com- 
mittee can  give  an  exphmatlon. 

Mr.  SMOOT.  I  can  answer  the  SenaUw.  The  prseent  ex- 
emption in  the  caae  of  a  married  penea  is  $3,500  and  in 
the  case  of  a  single  person  81.500.  This  biU  reduoss  the 
exemption  in  the  ease  of  a  married  person  to  $2,000  and  In 
the  case  of  a  single  person  to  $1:000.  The  additional  revenue 
which  it  is  expected  will  be  received  under  that  change  is 
$40,000,000. 

Mr.  TRAMMELL.  I,  of  coarm.  did  not  have  any  data  <m 
that  subject. 

Mr.  SMOOT.    That  Is  the  estimated  addttlnnal  revenue. 

Mr.  ^TRAMMELL.  I  am  surprised  to  find  that  it  is 
$10,000,600,  however.  My  position  before  was.  and  sttU  is, 
that  we  should  not  impose  an  inoome  tax  upon  a  pscaon 
until  he  has  a  sufficient  amount  to  give  him  at  least  Uie 
ordinary  comforts  and  necessities  of  life.  If  we  exempt 
only  persons  having  incomes  of  km  than  $1,008, 1  dare  say 
that  In  the  city  of  Washington  and  in  many  of  the  dUw 
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throathoal  tbt  eeantiT.  m  veD  •«  in  onaB  ptoees.  •  penMm 
can  scarcely  get  alone  on  $1,000  a  year.  AbnoBt  all  peracms. 
even  rimV  persons,  have  some  obUsations  other  ttian  inerely 
tbe  ooatter  of  funushlng  food  and  clothing  and  shelter  for 

Mr.  COUZEN8.  Boi.  Ut.  PresMeat.  I  submit  that  this  is 
the  alterzutthre  of  a  sales  tax.  The  married  person  with 
an  incooie  up  to  93,t00  wlB  have  no  ixtcome  tax  to  pay  under 
this  proposal:  axid  eertalnly  those  with  Inccunes  of  over 
$3.tM  per  year  can  afford  to  paj  fM  or  $40  to  their  Govern- 
ment In  laefgfsnce  to  havii^E  adopted  the  prlncijrie  of  an 
tflfaoMKis  salso  tax. 
Mr.  TtiAHUnSAi.  I  am  as  moOi  against  the  sales  tax  as 
Cram  MWrtfan  is;  bat  that,  of  course,  does  not 
VT  fiewi  in  retard  to  the  question  ol  imposing  an 
inooms  tax  upoo  a  person  before  he  has  snfflclent  of  the 
ttiOiiMtij  cflforts  and  necessltiev  of  Bfe. 

Ifr.  ClHIUBNii.  If  the  Senator  will  suggest  a  sabstittrte. 
MM  Is  an  Tight.  II  does  not  cover  the  ground  merely  to 
oppose  a  tax.  I  am  lookinff  f or  a  siAstltirte  lor  these  taxes 
ettwr  than  a  sales  tax.  whidi  is  a  tax  upon  consumption. 
S  ftte  aenator  has  any  altemativv  proposal,  all  ri^M. 

Ifr.  TRAmngJ.    I  iUok  I  have  a  record  on  the  sales 
tax  even  iMfore  the  Senator  fhxn  MV^^gan  came  to  the 
Senate,  probably.    When  the  matter  eame  up  here  a  good 
aao  I  was  among  the  few  Senators  who  tocdc  a 
aetiw  part  to  opposition  to  ttw  general  sales  tax  pro- 
ly  Out  Hiiistijr  from  mah  nCr.  Shoot].   The  Rccoas 
that  fact:  so  T  have  no  brief  to  behalf  of  the 


Ut.  COfOZBNB.  I  was  aslSn«  the  SSttitor  what  he  would 
AsHMSjthea  for  this  Ineena  tax.  What  woidd  the  Sena- 
IT  sttbstRatB  fir  Itt 

Mr.  TRAMMEL!..    If  it  yields  $40,000,000  per  annum  to 
'  «f  MtBteMrattoo.  I  do  not  knorw  that  I 
Hem  to  o0er  now. 

II  yields  »«;OOtjOOO  to  this  particular 

of  IWi— IS  wMh  fnoomes  frosa  tl.000  to  $S.000  after 

and  thai  it  mere  ttan  the  whole  cost  of 


ft  has  been  con> 
ttie  tax  to  these 
redmed. 


tended  here  that  tbe  cost  of 


to  nor  Omt  tbaM  is  toaceurate 
than  to  e^te  p»  toeome. 

I  ttdak  I  ham  m  ay  desk.  «b  1h«  effect  that  it  cost 
nMAut  mm  mmr.  auf  thU  the  Gownment 


t>  ■»  af  oauiw^  ly  tosne  daa  wha  was  m>Poma  to . 

the  exemptkma  from  ttjnt  to  OljlOi^  «bd  tnm  HJOO  le 
tUMI  dM  Ml  knwr  as  to  me  aeqmicy  of  toe  dato;  tat 

the  eommlttce. 

I  think  that  if  we  ha^  the  aUeraaitve  of  Imv- 
to  aoispo  IMi  tei  «r  to  aecapt  a 
jlipptferaMe.  8d  far  as  I 
B  aai  net  faverabis  to  elthsr  one.  I  an  net  to  tmw  of 
■•ktnff  IMi  Mff  redoctioB  la  the  [fiiiaiillBii.  aor  am  I  to 
Iftver  «f  a  gcMrbl  salss  tax. 

Mr.  QBOBOK.    Mr.  President 

Mir.  COUUMk    I  yieid  to'ttw  flieisim  firan  Oeorgta. 
Mr.  aiBORQK    I  wtsfa  to  ask  the  Senator  Irom  i««-»*«f  »i 
If  I  mjdeistood  btoi  to  war  that  the  tflO  schednle  of  rates. 

to  Mi  erttmsAe.  wmfld  produce  sMWgh  revcnne  to 
to  tMtttoate  aB  of  tbe  spscia}  eniae  «r  sake 

bank  f.hw'lf>,  and 


Ifr.  QOfOaens.    it  goes  farther  than  that.    When  I  first 

~^  7  ^.JS^l!^  »Pg!wfctf,y  It  per  cent  corpora- 
"*~      ^"  have  brought  an  incnase  of  $1H,- 


000.000:  but  we  will  eliminate  that  from  this  conslderatloa, 
for  the  sake  of  argument.  I  am  not  saying  that  we  g>wMii4 
eliminate  it  entirely.  We  can  balance  the  Budget  by  adopt- 
ing these  rates  and  leaving  out  every  single  excise  or  con- 
sumption tax.  We  should  be  required  to  put  to  ttie  postal 
increases  and  the  admission  tax  above  45  cents.  We  shotdd 
be  able  practically  to  accept  the  Trcasuryis  estimate  of  In- 
crease in  revenue  by  adding  the  check  stamp  tax,  which 
was  not  Included  in  my  estimate;  and  we  wiU  assume  for 
argument's  sake  that  the  Treasury  Department's  estimate  of 
income,  based  on  these  figures,  is  more  nearly  right  than 
B4r.  Parker^.  Then  we  could  cover  that  up  by  the  Inclusion 
of  the  2-cent  stamp  tax. 

Mr.  QBOROE.    I  thank  the  Senator. 

Mr.  LBWia.     Mr.  President 

The  PRBBIDSNT  pro  tempore.  Does  ttxe  Senator  from 
Michigan  yldd  to  the  Senator  from  Hhnois? 

Mr.  CX>UZENS.    I  do. 

Mr.  LEWIS.  Apropos  of  tbe  tocome-tax  suggested  by  the 
Senator  as  to  married  men.  I  am  asked  by  the  Senator  from 
Maryland  tMr.  Trwarcs]  and  the  Senator  from  Florida  fMr. 
Tkakmsu.)  nether  there  is  anything  to  the  bill  that  pro- 
hibits a  bachdor  from  discussing  a  married  man's  Income 
tax  wfthont  confessing  that  he  has  expectations.  [Laughter  J 

Mr.  COUZENS.  Not  a  thing;  but  we  ought  to  put  a  pio- 
hibition  to  it  ' 

I  have  tost  been  reminded  of  sometfatat  that  I  tfveiiooked 
awhile  ago;  and  I  am  afraid  I  have  not  discussed  it  in  a 
very  orderly  way,  because  I  was  not  prepared.  It  has  been 
5U«ested.  however,  that  if  we  get  these  rates  up  to  the 
point  shown  on  this  chart,  whereby  a  omn  with  an  Income 
of  a  mHUan  dollars  net  would  pay  $703,000,  or  a  »»>>»  with 
•n  income  of  $500,000  net  would  pay  $330,000,  or  a  man 
with  an  income  of  $200,000  net  would  pay  $101,000.  or  a 
man  with  an  income  of  $100,000  would  pay  $36,000.  tliey 
would  be  driven  to  Invest  to  tax-exempt  securities. 

That  is  not  evidenced  by  the  experience  of  the  Treasury 
Department  For  example,  when  the  Committee  on  Ftaaiice 
ecpvened  to  take  up  the  revenue  WD,  the  committee  tip- 
proved  a  motion  I  put  to  secure  the  returns  of  all  estates 
©ver  $3,000,000  of  persons  dying  from  Oeptembei  1,  1828, 
up  until  the  present  year;  and  the  department  made  a 
return  of  the  estates  that  were  filed  during  that  period. 
W^  did  net  aSk  f or  returns  to  the  case  of  estotes  of  less 
th»n  fSJIMOO—only  for  thoee  of  $3,000,000  or  over.  'Ox 
Tnumj  Department  furnished  a  Ust  of  some  386  names, 
and  the  aggregato  of  these  285  estates— mtod  you.  only  th>»e 
-^  $Sjl08,000— was  $3,700,173,818. 

Mr.  180RRIS.    For  what  time?    How  many  years  did  it 


Mr.  CX>UZENS.  I  am  talking  about  the  385  returns  nuide 
itoee  aqAember.  1928,  of  esUtes  cn^r  $3,008,800.  That  to,  I 
did  net  aik  for  the  esUtes  filed  with  assets  of  lees  thah 
81.808.088;^  The  assets  of  the  ones  that  filed  estote  returns 
«*  tmr  83.888,888  aggregated  two  billion  seven  bundled  atid 
odd  grilHsn  doDars.  l*en.  after  I  got  those  flguies,  I  asked 
the  dqjaitment  to  break  them  up  so  as  to  tell  me  what  the 
saseti  to  Chsae  estotes  were.  After  getting  the  name  of  ev«ry 
^cwfc"**  *i»  ^te  of  his  death,  and  the  State  from  ^rtUch 
**  ^*°*'^**^  ***•"*  ^  ftoBlah  me  with  a  list  of  all  of  tbe 
tax-exempt  securities  to  these  estates.  I  asked  them,  alw, 
to  furnish  me  a  hat  of  all  other  bonds  included  to  the  estotos! 
tfl  of  the^onmaon  stocks  Included  to  the  esUtes,  all  of  the 
prftarrsd  sfeotte,  and  all  of  the  other  pioperty  toduded  to  the 
estotes. 

Tbe  flgqres  showed  that  of  the  total  $3,700,000,000  assets 
flfthe  estotes,  only  $318,249,000  were  to  tax-exempt  securl- 
g**;  9^  common  stocks  there  was  $1,634,848,000;  of  other 
property,  $532,000,000:  of  preferred  stocks.  $118  000  003- 
and  of  other  bonds,  $105,984,000.  So  that  out  of  285  estates 
filed  over  that  period  of  time,  only  about  13  per  cent  of  tlie 
•fflrts  were  to  tax-exempt  bonds;  and  It  is  quite  curious  "x> 
observe  that  an  analysis  of  these  shows  that  that  does  m^^ 
occur  to  the  case  of  the  active  bustoess  men.  but  the  majorli^ 
of  the  cases  where  there  are  Urge  amounts  of  tax-exennL 
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will  be  found  to  be  the  estates  of  women  or 
who  have  tovested  their  money  for  security  rattMr  than  for 
return. 

I  am  not  going  to  give  Vm  names  of  an  of  these  eases, 
but  I  want  to  potot  out  some  of  the  largest  ones. 

"niere  was  one  famous  Vew  Yorker  who  left  an  estate  of 
approximately  $72,000,000.  and  he  had  $3,000,088  of  tax 
exempts. 

There  was  another  large  estote  to  Massachusette  of 
$31,000,000  which  had  $3,000,000  of  tax  exempts. 

There  was  another  large  estate  to  California  that  aggre- 
gated $13,000,000.  and  it  had  no  tax  exeaspts. 

There  was  another  case  to  New  York  of  a  gross  estate  of 
$30,000,000  and  a  fractian.  with  no  tax  exempts. 
-^  Tliere  was  anottisr  great  estote  to  New  York  with  some 
.818.000.000  of  assete  and  only  81.000,088  of  tax  exempts. 

Then  there  was  a  very  famous  estote  of  approximately 
8122,000,000  with  only  838.0004»0  of  tax  exempts. 

Then  there  was  another  estate  ot  a  very  famous  person 
of  $76,000,800  who  had  some  818,0004108  of  tax  exempte. 

There  is  one  larger  one  here  ttiat  Ihave  not  been  able 
to  lay  my  hands  on. 

Here  is  one  large  estate  of  8135.440,000  with  not  a  single 
tax  exempt. 

An  analysis  of  aU  of  ttie  returns  diowtng  the  toveatments 
of  these  estotes  indicates  that  practically  all  of  the  tax 
exempts  are  to  these  estotes  either  for  the  reason  that  the 
person  had  grown  old  and  retirsd  from  business  or  for  ttie 
reason  that  the  estate  was  that  of  a  woman  who  did  not 
wish  to  take  tiusiness  hasarda. 

Mr.  SMOOT  and  Mr.  WAIiSH  of  Montana  addressed  tbe 
Chair. 

Ttae  PBESIDBNT  pro  tempore.  Does  the  Senator  from 
Minhigan  yield;  and  to  wbomt 

Mr.COUZBNS.    I  yield  to  the  Senator  from  Utah. 

Mr.  SMOOT.  Does  not  the  Senator  think,  however,  that 
if  the  1918  rates  were  put  to  force  they  would  go  to  tax- 
exempt  securities? 

11^.  COUZBN8.  I  would  like  to  ask  if .  during  the  exist- 
ence of  ttae  hitfh  rates  of  1818.  Mr.  George  F.  Baker  sold  his 
First  National  Bank  of  New  York  and  took  his  money  and 
put  it  toto  tax  exempte?    He  did  not 

Mr.  SMOOT.    Hie  did  not    Of  oourse.  he  did  not  seU  the 


Mr.  COUZEN8.  And  a  surrey  of  his  estate  does  not  show 
that  he  invested  his  earnings  from  the  bank  to  tax  exewpU. 

Mr.  SMOOT.  He  may  have  sold  his  tax  exenu)te  after 
the  rates  w«%  lowered. 

Mr.  COUZENa  I  ask.  dkl  Mr.  Andrew  MeUon,  during  aO 
the  time  of  hii^  inoome-tax  rates,  sdl  his  Aluminum  Co. 
of  America,  his  Gulf  Oil  Co..  his  Standard  Steel  Car  Co.. 
his  McUon  National  Bank,  and  tos  160  or  more  corporations, 
and  put  his  money  to  tax  exempte?    He  did  not. 

Mr.  SMOOT.  I  do  not  think  he  soU  the  businesses,  but 
I  can  not  say  what  he  did  to  tbe  matter  of  the  investment 
of  his  income;  and  that  was  a  great  deaL 

Mr.  COUZEN8.  That  is  not  important  when  there  are 
excessive  productive  facilities. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
M<<'iiigan  yield  to  the  Senator  from  Montana? 

Mr.  COUZBia    I  yield. 

Mr.  WAIiiH  of  Montana.  I  want  to  know  from  the  Sm- 
ator  whether  he  has  a  record  of  the  aggregate  of  the  es- 
tates reported  and  the  aggregate  of  tbe  tax  exempts? 

Mr.  COUZENB.  Tbat  is  the  information  I  just  gave  the 
Senate.  I  just  gave  the  Senate  the  aggregate  of  the  estates. 
82,700,000.000.  That  is  the  aggregate  of  the  385  estotes,  and 
the  tax  exempts  amounted  to  8318.800,000. 

Mr.  WALSH  of  Montana.  I  happened  to  be  out  of  the 
Chamber.  Can  the  Senator  t^  us  what  the  percentage  is? 
"^  Mr.  COUZENS.  I  did  not  figure  out  percentages,  but  the 
tax  exempte  represented  somewhere  between  13  and  13  per 
eent  Tbe  great  mi^ortty  of  the  estotes,  with  assete  of  some 
81.888.888,800,  are  to  common  stock. 


Mr.  OOMNAUiY. 
Mr.COUZBNS.    lyMd. 
Mr.OONNAUiY.    Is  it  not  trus  that  the  great 
oconpt  securities  are  hekl  by  tnsnranoe  eoauianleSt  flduei- 
artea.  and  others,  upon  which  no  tax  wouM 
regardless  of  whether  they  were  tax  exempt  or 

Mr.  COUZENS.  That  is  absolutely  true.  For  IneHnns,  a 
grsat  many  of  the  securities  are  to  diarltaMe  trusts,  to  sav- 
ings banks,  insurance  companiss.  fiduciary  instttutkms,  and 
to  widows'  trusts,  wtwre  they  do  not  take  the  haaards  of 
business,  and  wboe  they  do  not  pay  tbe  norsaal  tax. 

Mr.  CC»^ALLY.  Tbat  is  where  the  tax-exempt  ssenritMs 
are,  and  that  Is  where  we  would  not  ooUect  IrresiKottve  of 
tbe  feature  the  Senator  is  dlsniswlng,  because  they  pay  no 
surtaxes. 

Mr.  COUZENS.  Tbat  is  entirely  true;  and  I  suggested  to 
tbe  Senator  from  Pennsylvania,  and  to  other  Senators  to  the 
nnance  Committee,  that  if  we  oould  find  any  way  to  tax 
thoee  securities  which  are  to  the  hands  of  individuals,  and 
are  not  exempt  to  the  same  extent  as  when  held  by  corpora- 
tions, I  would  be  to  favor  of  doing  it  It  looks  as  though 
there  were  some  decisions  to  the  Suprsme  Court  irt&iob  sug- 
gested that  that  mi^t  be  possible.  It  has  also  been  sug- 
gested that  we  might  place  an  excise  tax  on  the  tncomss 
from  these  securities.  But  if  they  are  reachable.  I  would  be 
to  favor  of  reaching  them,  because  there  is  no  Justiflcatton 
for  anybody,  no  matter  what  his  investmente  may  be,  evad- 
ing his  taxes  at  this  time  of  depression. 

Mr.CONNALLY.  Let  me  say  to  the  Senator  that  tbe  man 
who  buys  a  tax-exempt  bond  pays  his  tax  when  be  buys 
the  bond. 

Mr.  COUZENS.  Tbat  is  true,  except  that  he  does  not  pay 
any  Federal  tax. 

Mr.  CONNALLY.  But  when  be  ties  that  into  his  Inbert- 
tanoe  or  estate  it  is  toxaWe,  because  they  are  subject  to 
a  tax.      

Mr.  COUZENS.    Oh,  yes. 

Mr.  CONNAU.Y.  So  tbe  Federal  Government  throngb 
that  source  win  get  back  a  large  revenue  from  what  are 
otherwise  known  as  tax-exempt  securitiea. 

Mr.  COUZENS.   That  is  true. 

Mr.  CONNALLY.  And  we  raise  that  rate  to  thto  bill  to 
45  per  cent  maximum. 

Mr.  COUZENS.    lliat  is  not  high  enouiiL 

Mr.  CONNALLY.  It  is  hitfher  than  30  per  cent  the  rate 
to  the  present  law. 

Mr.  COUZENS.    Oti,  yes. 

Mr.  KING.  Mr.  Presida&t  will  ttie  Senator  suffer  an 
toterruptton? 

Mr.  COUZENS.    I  yldd. 

Mr.  KING.  I  was  wondering  whettier  the  Senator  to  thO 
tovestigatlons  which  he  has  made,  the  resulte  of  whldi  be 
has  just  siAmitted.  aaoertained  whMter  or  not  to  those  large 
estotes,  aggregatiiv  more  than  834MW,000.000.  there  was  any 
evidence  showing  that  to  antidpatlon  of  dnth  or  for  tli8 
purpose  of  evading  iidierttanee  or  death  diMs  after  deatti 
the  owners  of  tax-exempt  securities  got  rid  of  them  during 
their  lifettoae. 

Mr.  COUZENS.  Oh,  no.  All  I  have  is  the  figures,  and  I 
want  to  say  that  ttuA  loot^u^  of  transferring  estates  to 
anticipation  of  death  has  beien,  I  think,  sidastantialiy  plugged 
up  by  VbB  gift  tax. 

Mr.  Paricer  advises  me  that  of  aU  the  estotes  filed,  in- 
cluding those  I  have  jwt  mentioned  and  those  bdow 
83,8004)00,  only  8.85  per  cent  of  all  the  estates  were  to  tax 
exempts. 

Mr.LCMfO.  Mr.  President  before  tbe  Senator  leaves  that 
potot,  win  he  yidd? 

Mr.  COUZENa    I  ylekL 

Mr.  LONG.  Tliere  Is  justT  one  observatifm  I  want  to  sub- 
mit to  the  Senator.  I  nottoe  he  discussed  the  potot  that 
there  is  not  such  danger  of  tovestmente  being  made  to  tax- 
exempt  securities.  As  a  matter  of  fact,  does  not  the  Senator 
think  that  one  of  the  greatest  beneflte  that  could  come  to 
ttie  country,  particularly  at  this  time,  would  be  the  e:i- 
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mi  tBVwkmedki  fat  MmteHial  >ad  8tete  seourt- 


Um  municipaltttes  azMt  fliales  can  not  fizMace 
II  woriU  tJSmd  •  km  interest  ehatve.  tt  woold 
to  prawicuto  their  pabBo  vocfca,  and  there  te 
to  be  more  encounced  to-day.  and  that  would 

the  torastnient  In  tax 


were  poasibte  to  finance  the 
_  tax  exempts,  but  I  admit 
,_  ,  that  the  puiWM  to  tax  tt  the  power  to  dectror. 
I  want  to  mw  awarthlng  Ih  that  efloaectlon.  and  I  am  rlad 
Wa  MHMt  Cram  Loottlaoa  wmdnded  me  ol  It. 

Wtte  9«an  ODd  yean,  I  think  as  far  bade  as  perhape  any 
of  ooaaa  rtmmiber,  there  has  been  a  phflosoi^,  a  practice, 
to  fact,  that  we  should  save  and  save  and  save,  that  we 
back  our  eamtnn  into  productive  industry,  that 
in  anj  Btate.  Federal,  or  municipal 
tt  dhwrted  money  from  productive  in- 
oordi.  every  ttme  we  put  a  schoolhouse  up, 
thno  we  bailt  a  uiuaeum.  every  time  we  built  a  library, 
time  we  buiM  a  ctty  hall,  every  time  we  buOt  a  county 
r.  every  thae  we  bi^  a  theater,  every  time  we  built 
e  bvfldbw.  it  was  said  ttiat  we  were  putting  money 
tato  improduettve  actfvttles.  I  thhik  I  should  exchide  office 
bibltnfs.  and  perhaps  theaters,  because,  while  they  do  not 
preduee  material,  they  do  produce  services. 

It  is  quite  wen  established.  Mr.  President,  that  we  have 
carried  that  principle  too  far.  There  is  absolutely  no  neces- 
sity for  plowlnr  back  profits  into  Industry,  because  Industry 
has  already  expanded  far  beyond  its  needs.  In  other  words. 
If  ve  take  the  earnings,  the  surpluses  of  industry,  which  we 
have  been  taught  we  should  save,  and  reinvest  in  Industry, 
if  we  would  discontinue  the  practice  of  saving  and  take  the 
KOriilns  eamtngs  and  invett  them  in  what  we  can  nonpro- 
ductive aciivttlea,  such  as  museums,  opera  houses,  libraries. 
•choolhoussa.  we  would  be  doing  the  best  possible  thing 
for  the  future  of  the  country.  It  would  be  the  best  pos- 
sible thing  for  industry  itself,  and  it  would  be  the  best 
powsfble  thing  for  an  those  who  live  below  the  margins  of 
incomca  we  have  just  been  discusahig. 

Ux.  LQNO.  Mr.  President,  win  the  Senator  pardon  just 
one  more  quaatfon? 

Mr.  COUZENS.  I  yield. 
.  Mr.  iONQ.  llAt  wooU  make  It  possible  to-day  to  prose- 
cute flood-control  work;  it  would  make  possible  the  employ- 
ment of  many  more  people,  something  the  Nation  needs;  it 
vouki  mate  tt  poaslbla  to  bridge  the.  zukvigable  streams;  it 
woukl  make  tt  poasibk  to  build  the  highways,  which  activi- 
tiea.  instead  of  being  nonprodnctive  cnfcerprisea,  are  enter- 
pviaai  for  the  vradaictkm  of  facilities  for  the  use  of  every 
liytQg  human  to  the  eountoy. 

Mr.  OOUZSN&  Mr.  Prasideoi.  one  of  the  things  that  is 
gaki  Ja  thai  the  aNPav  that  is  reodved  up  in  the  high 
hractotomoii  U  pujaaiiad  and  kept  for  productive  industry; 
timt  thaoa  graat  aaraings  must  be  used  for  capital  expansioa. 
T«t»  with  aB  «f  the  low  brackata.  with  aU  the  k»w  rates  now 
exiating.  and  with  the  President  issuing  a  statement  last 
night  to  the  eOoBt  that  these  was  plmty  of  capital,  but  that 
it  was  not  asaflable.  I  submit.  Mr.  President,  that  had  we 
takan  tham  taxao  from  thaat  bcacketa  we  are  d^ffn^grl^g.  aU 
through  the  past  years,  we  would  have  been  just  as  well  off. 
^•faum  we  would  not  haea  been  able  to  get  the  mcmey  for 
capital  toweshiitul.  evea  though  we  did  not  take  it  for  taxea. 

It  is  quite  obvloua  that  the  future  policy  might  Just  as 
weU  be  that  the  Oovemment  take  these  excess  Aftf^niff. 
■ibstanriany  aU  of  tham  excess  eamiags*  at  kaat  those  in 
excess  of  that  which  is  needed  for  prodtwtive  industry,  and 
it  is  quite  evkient.  from  the  condition  of  the  pioductirity 
<<  M>c  Natioaat  this  time.  th«t  we  wiU  not  need  capital  to 
Increase  prodncttrtty  for  some  decadaa  to  come. 

A  wdhkaoiis  pcofesBor  from  Cornell  yesterday,  in  testi- 
fSftng  befon  the  Committee  on  «fi%fcr<r^  aod  Currency,  said 
that,  in  aO  probability,  if  there  is  a  continuance  of  the  con- 
<tUlona  under  which  we  operate,  the  methods  and  policies 
Ho  follow,  mogt  of  us  win  be  In  our  graves  before  we  win 


bo  ent  of  the  morass  of  Oepression  hi  iriddi  the  oomitrr^a 
now  floundering.  ri- 

I  do  not  say  that  to  throw  out  any  wm^  of  despair  or 
paoabniam,  or  anything  of  that  sort.  I  do  recognise  the 
conditions,  and  I  recognise  that  we  are  following  policies  of 
the  greatest  foUy  and  performing  the  greatest  eeoncmlc 
blunders' right  at  this  time. 

Mr.  WAI^H  of  Montana.  Mr.  President,  will  the  Sentitor 
yield? 

Mr.  COUZKN8.    I  yield. 

Idr.  WALSH  of  Montana.  The  argument  has  been  ad- 
vanced that  it  is  unwise  to  increase  the  rates  in  the  higher 
brackets,  because  that  would  dry  up  the  sources  of  capital 
by  taking  the  money  out  of  the  hands  of  the  peoDte  who 
would  oonsenre  it  and  use  it  for  increased  capital  for  pro- 
ductive enterprise.  What  is  the  view  of  the  Senator  a.s  to 
that? 

Mr.  COUZENS.  I  was  trying  to  explain  that,  and  I  am 
^baid  I  did  not  make  myself  quite  clear.  The  Preaiilent 
said  last  night  that  there  was  plenty  of  caidtal.  I  have  been 
trying  to  prove  that  we  do  not  need  theae  excess  earnings 
for  productive  purposes,  and  If  we  do  not  need  them  for 
prednctive  purposes,  what  is  the  objection  to  their  going 
into  the  activities  I  have  Just  been  discussing,  namely,  the 
construction  of  schoolhouses.  ooUeges.  art  museums.  Ubraries. 
and  so  on? 

Mr.  WALSH  of  Montana.  I  view  the  matter  from  a 
shghtly  different  angle,  and  I  would  Uke  to  have  the  view 
of  the  Senator  with  respect  to  the  matter.  I  think  now  we 
get  relatively  a  small  amount  of  producttve  capital  from  the 
great  estates  of  very  wealthy  people.  Capital  now  tt  raised, 
ordinarily,  by  the  issuance  of  securities  that  are  put  on  the 
nuoket  and  sokl  to  the  general  public.  It  was  my  under-  t 
standing,  at  least,  that  the  great  bulk  of  capital  for  produo- 
tlve  enterprise  for  the  last  10  years  had  come  from  such 
sources. 

Mr.  COUZKN8.  To  a  large  degree  the  Senator  tt  rif  ht. 
But  each  of  these  great  estates  of  which  T  have  been  speak- 
ing largely  controls  some  enterprise  in  itself  which  perhttps 
does  not  go  out  Into  the  msoket  for  menegr.  I  do  not  behave 
that  the  First  National  Bank,  for  Instance,  or  any  of  these 
banks  which  have  been  largely  controlled  by  ope  indiridoal 
or  one  family  go  into  the  market  for  money.  Tbey  usuaUy 
retain  control,  and  I  think  tliat  is  true  of  a  great  many  large 
taMhKtrtes,  such  as  the  Foid  Motor  Co.,  the  Gulf  OO  Co.,  the 
Aluminum  Co.,  and  other  industrtea  which  axe  controlled  by 
wealthy  families  or  smaU  groups,  and  they  often  do  not  have 
to  go  into  the  market. 

Bfr.  WAUBH  of  Montana.  Let  me  suggest  to  the  Senator 
the  flotation  of  utility  sectulties.  runnteg  up  into  the  billians 
Inthe  last  10  years.  True,  such  an  enterprise  tt  ordinarily 
promoted  by  some  man  of  considerable  wealth,  but  he 
actuaUy  gets  the  capital  by  the  Issuance  of  securities  which 
are  sold  to  the  public. 

Mr.  OOnZBN&  Yes;  but  the  contention  of  the  Senator 
from  Utah  and  others  is  that  if  we  get  the  rates  too  high 
those  people  ^^o  buy  such  securities  will  not  boy  them,  but 
rather  will  buy  municipal  securities. 

Mr.  WAIiSH  of  Montana.  But  the  securities  are  not 
bought  eaclttsively  by  people  who  pay  income  taxes  in  the 
higher  brackets. 

Mr.  COUZENS.    But  we  are  talking  about  aU  brackets. 

Mr.  WALSH  of  Montana.  They  are  bought  by  the  men 
with  incomes  of  $5,000.  $10,000.  or  $20,000  a  year.  Latteiiy 
they  have  been  peddled  from  house  to  houae  by  canvassers 
and  sold  to  people  of  small  incomes,  and  in  that  way  a  very 
large  amount  of  the  capital,  as  I  undersUnd  it.  is  now 
produced^ 

Mr.  COUZENS.  Tlie  Senator  is  quite  correct.  Ever  since 
the  war.  at  least,  we  have  never  been  short  of  productive 
capital  or  of  aU  the  capital  needed  for  productive  purpoam. 
However,  it  has  been  one  of  the  arguments  used  fallaciously 
against  these  rates  Uiat  if  we  took  too  much,  if  we  got  Uia 
rates  tr«  high  in  the  $100,000.  $200,000,  and  $300,000  classes 
we  wil  not  have  any  money  for  capital.  What  an  abaurdity 
that  ^ai  been  found  to  be,  after  all  thsse  yearsl 
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e.  Mr.  CONNALLY.    M^.  Preoident 

<•    The  PRBBn^NT  im>  tempore.    Does  the  SenatcMr  from 
Michigan  s^eld  to  the  Senat<H:  from  Texas? 

Ifir.  COUZENS.    I  yiekL 
-    Mr.  CONNALLY.    If  the  investors  do  buy  the  tax-free 
bonds,  they  have  to  buy  them  from  somebody  and  pay  the 
nnmey  to  somebody,  and  that  releases  new  money,  does  it 
not? 

Mr.  COUSSENS.  That  tt  correct.  We  lay  too  much  stress 
upon  who  owns  them.  It  tt  not  who  owns  them,  but  what 
they  own.  In  other  words,  just  as  the  Senator  from  Texas 
said,  it  doea  not  make  much  difference  whether  one  person 
buys  or  another  person  sells,  whatever  the  securities  may  be 
they  are  exempt,  whether  in  the  hands  of  the  littie  man  or 
the  big  man.  What  I  was  trying  to  point  out  tt  that  there 
has  never  been  any  shortage  of  capital,  and  so  no  matter 
what  rates  are  fixed  there  will  not  be  any  shortage  of  mmiey 
for  capital  purpoaes. 

Mr.  LOQAN.    Mr.  President 

<.    The  PRBSIDENT  pro  tempore.    Does  ttto  Senator  from 
iltchigan  yield  to  the  Senator  from  Kentucky. 

Mr.  COUZENa    Certainly. 

Mr.  LOQAN.  Is  it  the  (^nion  of  the  Senator  that  there 
tt  no  shortage  of  capital  now  for  productive  purposes? 

Mr.  COUZENS.  I  am  absolutely  satisfied  and  can  prove, 
without  fear  of  successful  contradiction,  that  there  tt  a  sur- 
plus of  capital  in  the  country  to-day. 

Mr.  LOOAN.  Why  then  tt  it  not  used?  Why  do  we  not 
use  it  if  there  tt  a  surplus?  Why  tt  there  comidaint  of 
shortage  oi  money  tiy  those  who  are  engaged  in  productive 
enterprises? 

Mr.  COUZEN&  I  think  there  tt  plenty  of  capital,  but  it 
will  not  move. 

Mr.  LOQAN.    Where  ttitt^^  »- 

Mr.  COUZENS.    It  tt  in  the  banks,  moetty. 

Mr.  LOGAN.  Does  the  Senator  think  the  banks  have 
plenty  of  cai^tal? 

Mr.  COUZENS.  I  think  that  as  the  Federal  Reserve 
Board  have  been  buying  up  as  much  as  $100,000,000  worth 
of  Government  bonds  weekly  for  over  five  weeks,  they  have 
put  money  into  the  banks  far  in  excess  of  what  the  banks 
have  been  willing  to  loan. 

Mr.  LOOAN.  But  tt  It  not  true  that  in  the  last  few  years 
there  has  been  an  enormous  shrinkage  of  bank  credits,  and 
that  probably  many  of  the  bonds  and  securities  carried  by 
banks  at  what  they  paid  for  them  are  not  at  thtt  time  worth 
any  considerabie  part  of  what  they  paid  for  them? 

Mr.  COUZENS.  Titere  tt  no  denying  it,  but  that  has 
nothing  to  do  with  what  we  are  discussing.  I  am  discuss- 
ing capital  for  investment. 

Mr.  LOOAN.  How  does  the  Senator  know  the  banks  have 
plenty  of  money?    Where  does  he  get  the  Information? 

Mr.  COUZENS.    From  the  Federal  Reserve  Board. 

Mr.  LOGAN.  And  they  get  it  from  the  reports  of  the 
bulks,  do  they  not? 

Mr.  COUZENS.    Certainly. 

Mr.  LOGAN.  Does  the  Senator  know  whether  the  banks 
have  the  credits  which  they  report,  that  the  securities 
which  they  hold  are  worth  the  amount  at  which  they  are 
carried  on  their  books? 

Mr.  COUZENS.  Oh,  no;  those  are  two  different  things. 
I  am  contending  that  the  records  show  there  tt  plenty  of 
cash,  plenty  to  loan  for  industry.  I  am  not  talking  about 
what  their  investments  are  worth.  That  tt  an  entirely  dif- 
ferent thing. 

Mr.  LOGAN.    How  much  cash  tt  in  the  banks  at  thtt  time? 

Mr.  COUZENS.  I  could  not  give  the  exact  figures,  but 
there  are  hundreds  of  millions  of  dollars  that  they  will  not 
loan. 

Mr.  LOGAN.  There  tt  less  than  $1,000,000,000  of  cash  in 
the  banks,  tt  there  not? 

Mr.  COUZENS.  But  the  peoide  can  not  get  it  out,  no 
matter  what  it  ia,  because  the  banks  are  afraid  to  loan  it 
except  to  concerns  that  made  a  very  high-class  showing  of 
jamingw  and  are  still  earning  aome  money. 


Mr.  LOQAN.  That  goea  ba<^  to  what  the  Jtmior  Senator 
from  Virginia  [Mr.  Glass]  saki.  that  the  efalef  trouble  tt  fear 
on  the  part  of  the  banks  that  they  would  lose  money  If  ttaor 
loaned  it.    Is  that  thb  conclusifm  of  the  Seiuttort 

Mr.  COUZENS.  I  think  that  tt  the  understanding,  but 
why  should  not  a  bank  heaitate  before  it  loans  other  peopled 
money  to  a  concern  whk^  has  not  any  demand  for  its 
products? 

Mr.  LOGAN.  Is  it  not  also  true  that  if  we  sell  bonds  to 
d»tain  ixtiductive  caj^tal,  as  suggested  by  the  Senator  from 
Montana,  that  the  amount  of  income  tax  the  concern  will 
have  to  pay  will  affect  very  much  the  price  at  which  the 
bonds  can  be  sOld  to  the  public?  The  higher  the  rate  of 
income  tax,  of  course,  the  lower  would  be  the  dividends  or 
interest  to  the  investing  public.  That  certainly  would  be 
true,  would  it  not? 

Mr.  COUZENS.  Does  the  Senator  mean  the  higher  the 
rates  of  income  tax  the  more  industry  has  to  pay  for  ita 
capital? 

Mr.  LOGAN.    Tliat  tt  what  I  mean. 

Mr.  COUZENS.    UxKloubtedly;  tiiat  tt  correct. 

Mr.  LOGAN.  And  that  would  reduce  the  amount  of 
availaMe  cairital  for  productive  oiterprises.  If  an  enterprise 
had  to  pay  a  higher  rate  of  interest,  it  would  obtain  leas 
money. 

Mr.  COUZENS.  Yes;  but  thae  tt  already  too  much 
money  for  capital  in  industry  now.  In  other  words,  pro- 
ductive facilities  are  now  greatly  in  excess  of  the  needs  of 
industry,  and  that  was  true  even  during  the  so-called  pros- 
perous years  of  1926  and  1029. 

Mr.  LOGAN.  Ia  it  not  true  that  many  of  ttie  fdants  of 
manufacturing  concerns,  for  htttance.  have  deteriorated, 
that  the  organization  has  gone  to  pieces  during  the  lean 
years,  and  that  it  wiU  require  a  vast  amount  of  money  to 
recondition  aiKl  r^uibilitate  them?    Is  not  that  true? 

Mr.  COUZENS.  Oh  no;  I  do  not  think  there  tt  the  slight* 
est  foundation  for  that,  because  if  a  businem  tt  at  all  well 
run,  if  a  factory  tt  at  all  well  run,  the  managemmt  always 
keep  up  maintenance,  keep  their  machinery  oiled,  their  fire- 
fighting  facilities  in  order,  and  keep  up  the  plants.  Of 
course,  as  we  go  on.  If  the  depression  should  go  on  jrear  after 
year,  the  obsolescence  would  increase  really  more  than  the 
depreciation  would  increase. 

Mr.  LOOAN.    The  obsokecence  tt  going  on,  tt  it  not? 

Mr.  COX7ZENS.  I  think  that  tt  true,  so  I  am  XM>t  at  aU 
omcemed  about  taking  a  portion  of  the  present  inccxne  to 
tide  it  over  at  least  during  present  conditions. 

Mr.  SMOOT.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Utah? 

Mr.  COUZENS.    I  yield. 

Mr.  SMOOT.  If  I  remember  correctly  $56,0O0,0pe4M0  waa 
Uie  high  point  of  depoaita  in  the  baxAa  of  the  united  States. 
The  last  report  issued  showed  that  the  amount  had  fhnml: 
to  $46,000,000,000,  so  there  tt  $9,000,000,000  that  has  gone 
somewhere.  It  tt  tither  Invested  in  securities  and  drawn 
from  the  banks,  or  it  has  been  used  for  some  other  porpooe. 
building,  and  so  forth.  That  tt  an  tiie  difference  there  tt 
between  the  high  pohit  and  the  point  of  d^Mttita  to-day 
$9,0004)00.000. 

Mr.  COUZENS.  I  know  there  are  bankers  by  the  dosen 
who  would  be  delighted  to  have  many  of  the  corporations, 
now  running  at  25  to  50  per  cent  capacity  borrow  money. 
There  has  been  a  change  brom^t  about  by  the  exoeas-profits 
tax.  by  the  high  income-tax  rates  and  other  economic 
changes  since  the  war,  which  have  persuaded  the  great  in- 
dustries in  many  cases  to  pay  less  dividends  and  conserve 
their  cash,  so  that  many  Industries  which  used  to  be  great 
and  extensive  borrowers  from  banks  are  not  now  borrowers 
at  alL  The  great  ccnunerdal  banks  would  be  ddighted  to 
have  an  importunity  to  loan  those  industries  which  are  now 
well  flxuuQced  and  nmning  at  25  to  50  per  cent  capacity. 

Mr.  WAI^H  of  Montana.    Mr.  President 

The  VICE  PRBSIDKNT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Montana? 

Mr.  COUZENS.    I  yiekL 
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Ifr.  WAZ.8H  Of  MnntMMi     iiHiipui  of  tbe  eoOoquy  vblcta 
btiwtau  Urn  flenator  tram  wnrhHran  and  the 
fram  mab  a  «lkJlB  ago,  I  taave  here  a  eUpi»lng  frcan 
the  Washington  Bvanlng  Star  ei  Man^  as,  containing  a 
dispatch  tjom  Maar  York  from  vtakh  I  would  Uke  to  read. 
with  the  areatort  pannlwtnn 
Mr.  OOaZKKS.    I  yiekl  for  that  ptnvoat, 
Ur.  WAXoSH  of  Montana.    I  read: 

Raw  Toax.  MM«fa  M^ — ^Tbar*  Is  ndB  •  considerable  body  of 
Amatlf  n  ccnpcaaUoa»  atol*  to  aliov  a  aatlafaotary  owning  capaetty. 
#«vlac  a  partba  oif  (ii|>r— io«.  An  Mm  oompVHe  &cwc«  of  results 
for  IMl  AT*  prepsred  and  laade  available  for  public  rerlew.  it  be- 
apparmt  that  in  msay  teduBtrlal  and  public-utUlty  com- 
tlMta  Is  SB  adonlslilng  rttalltr  axul  »  pro«p«ct  for  main- 
tor  Boass  ttae  to  come  of  present  dindead  paxments. 
list  ttiat  bss  just  been  prsparsd  by  a  prominent  banUng 
house  Inrhidas  SS  corporations  which  showed  a  higher  net  revenue 
last  y«ar  tban  in  1930.  The  total  net  of  theee  companies  In  1931 
wm  SMWoaliaately  9SSO.00().000.  coaoparsd  virji  slightly  less  than 
asOQuMOaoO  \u  tbe  year  psevlofus.  It  indwled  about  30  whoee 
shares  are  listed  on  the  New  T<»k  Stock  Kxrhitnge  and  ars  actively 
dealt  In  from  day  to  day. 

I  dare  say  theae  were  the  eori>orations  referred  to  by  the 
Senator,  whose  rates  renialn  exactly  the  same  as  they  were 
Id  193B  and  1980  and  wttose  expenses  have  diminished  since 
that  tkaa. 

The  article  continues: 


The  slfnlllcaat  feature  oiT  this  aaatysls  la  the  gain  in  net  cam- 
tags  par  share  over  that  In  what  would  now  be  caUad  the  fairly 
prosperous  year  of  1830.  The  average  net  per  share  of  the  85 
eoeopaalss  Isst  year  was  S.7»  per  cent.    In  1030  it  was  5.99  per  cent. 

There  were  10  companies  showtng  earnings  oc  their  stocks  last 
year  that  wars  noC  atais  to  reveal  viy  profit  remaining  to  the  credit 
at  thatr  stack  in  the  prsoart\nf  year.  An  additional  gain  should  be 
ersditsd  to  the  fact  that  In  a  number  of  instances  there  were  more 
at  queoHte  eooecfua  outstanding  in  1991  than  in  1930.  so 
■BBartsoa  Is  even  more  favorable  than  it  appears  at  first 
glance.  In  the  list  there  ii  only  one  oon^lcuons  railroad  which 
enjoyed  more  prosperity  lust  year  than  in  1930.  In  general  It 
may  be  said  that  the  best  exim>K  was  by  the  powei  and  light  and 
tslqphcne  companlee. 

I  ask  that  ttie  renudnder  of  the  article  may  be  printed  in 
Ibe  Racoaa  wtthoat  readhig. 

The  VICE  PRBSIDSirT.  Without  objection,  ft  Is  so  or- 
ueieu. 

The  remaloder  of  the  article  Is  as  follows: 

The  review  supplements  figures  revealed  earlier  In  the  month  by 
a  prominent  bank  eovertng  uic  net  wortti  of  900  industrial  corpo- 
satloas  at  the  end  at  X9tl.  This  was  hasad  on  returns  frwm  prac- 
tlcaUy  aU  kinds  of  manufacttalat  and  dislrlbuttDc  organlsatkma. 
Including  those  that  had  suCersd  a  asvcre  reaction  in  their  eam- 
tn^i  and  others  that  had  benaflted  by  the  shifting  dlrectiox^  of 
trade.  Their  total  net  worth  was  i^proKlawtely  118,000.000,000. 
TIM  revBsrfeaMe  taot  wee  that  tbs  ns<  worth  of  thess  MO  concerns 
at  the  end  of  last  Daesaher  was  osOy  oiM-haU  at  I  per  cent  below 
that  of  the  same  period  In  1960. 

Many  comparisons  have  been  made  between  conditions  in  1921 
and  In  IflBI.  Smos  sm  fhwahls;  othsrs  have  a  reverse  trend.  In 
gsBStsl.  huwevet,  the  statlsttoi  ladleata  tfaa  mors  substantial  char- 
acter cT  corporation  tlnaaoes  (o-day  than  at  the  height  of  the  last 
prevfcnis  panic,  and  are  highly  encouraging.  The  ""^'n  diflerencee 
Dstassn  the  two  periods  tn  the  balanee  sheets  of  corporations  are 
IB  ttos  reduced  boaded  dstit.  isiiiir  bsaA  loans,  tower  tneantortas, 
aada  much  hlghar  proportion  at  cash  and  SMrketfkbla  seourlttas  in 
current  sssets  than  at  any  other  tUne  In  American  corporation 
history.  This  is  reflected  In  the  tenacity  with  which  numerovis 
aompaalss  have  btfd  to  a  dtvidead  policy,  despite  the  fact  that 
their  earnings  have  been  dropping  off  month  by  msath  fi»  nearly 
two  yean. 

WBT   WOBKtHO    CARTaL 

A  third  eompUation  ttiat  has  just  been  puhUshed  by  a  New  York 
Stock  Karhange  firm  taadicatea  the  ooatnet  in  the  net  worlttng 
capital  of  over  SO  ootpcratkms  whose  slwrcs  are  listed  on  the  **  big 
board."  A  few  of  tbam  are  arorth  m>tiag.  Bethlehem  Steel,  for 
Instance,  at  the  doae  of  IBSl  bad  a  net  working  capital  in  excess 
at  SlK.QOO.Mn.  against  leas  than  $88,000,000,  10  vears  previous 
Oeacral  Bsctrle  showed  f ieoj00a.M0.  sgatnst  flSl.OOO.OOO;  General 
Motoric  nssrty  taia^OO^eO.  nnmfsrcd  wMh  less  than  waeoa.eoo; 
XntcmaUonal  Barvastcr  ahaat  »yas.000joo.  oomparad  with  SIM  - 
•00.000:  Ugcstt  *  Myars  Tobacco  Co,  f  151. 000.000.  against  less  tlian 
•67.000.000:  and  Maatgoaery  Ward  about  ••5.000,000.  against  les 
than  aU.«MUNQ.  Waotworth  had  naariy  •SS.OOOXKX).  i^aJnst  eao  - 
000.000.  mgsa  than  10  years  jirwious. 

Mr.  COUZSNS.  What  the  Senator  has  read  is  in  elabora- 
4tai  or  what  I  tried  to  sUte  a  while  ago,  that  it  is  perfectly 
ahsord  to  say  that  we  have  not  any  income  in  the  country 
now.  that  all  income  is  wiped  out.  ttuH  theraaca  no  tevenues 


to  be  obtained  for  the  Govemmoit  from  lacflpia.  Siudi  an 
aseertioD  is  either  due  to  ignorance  or  is  made  with  deliberate 
intention  to  miskad. 

For  example,  I  have  here  a  statement  entitled  "  Standard 
Trade  and  Securities,"  dated  May  11,  1932.  day  before  yeeter- 
dagr,  in  which  are  shown  the  composite  income  aoeoimts  and 
balance  sheet  ot  leading  American  industrial  corporations, 
313  of  them,  on  which  comparable  data  are  available.  I  am 
gohw  to  mention  the  figures  only  as  they  appear  with  rela- 
tion to  current  assets.  I  am  not  goinc  into  capital  or  fixed 
assets  or  anything  bat  current  assets. 

Takina  the  number  of  industries  to  wliich  I  haT»  just  re- 
ferred, which  are  mentiooed  in  this  sheet,  the  statement 
shows  cash  and  equivalent  in  1929.  $2,343,000,000;  in  1930. 
$2,267,000,000:  and  in  1031.  $2,249,000,000.  In  other  words, 
using  100  as  the  1929  basis — in  1929.  of  course,  it  was  100 — 
in  1930  it  was  97,  and  m  1931  it  was  90.  stiowing  how  httle 
the  variation  was  in  the  current  cash  account. 

Then  let  us  take  the  receivables,  which  are  another  quick 
asset.  Ihe  receivables  in  1929  were  $1,782,000,000;  in  1930 
$1,517,000,000;  and  hi  1931.  $1,250,000,000.  In  other  words, 
the  relation  of  1930  to  1929  was  as  85  to  100.  and  the  rela- 
tion of  1931  to  1929  was  as  70  to  100.  showing  that  even  the 
receivables  were  being  reduced  by  payment  of  debts. 

While  the  inventories  were  substantially  reduced.  It  is  the 
obvious  result  of  decreased  production  and  purciiasing.  For 
instance,  the  relation  of  1931  to  1929  inventories,  a-««iiinitiy 
110  for  1929.  shows  75  in  1931  and  90  in  1930. 

So.  Mr.  President,  it  is  not  conceivable  that  anybody  can 
seriously  ent^tain  the  idea  that  there  is  not  plenty  of  in- 
come to  tax  and  that  it  may  not  be  taxed  without  any 
burden  npon  anyone  so  far  as  the  necessities  of  life  are  con- 
cerned or  so  far  as  the  constructive  needs  of  the  Nation 
are  concerned.  I  contend  that  from  this  schedule  we  can 
raise  an  additional  $400,000,000.  that  we  can  take  that  much 
more  out  of  the  1932  incomes  than  the  existing  rates  would 
provide,  and  that  we  can  do  it  without  injuring  anyone, 
without  injuring  productivity,  without  taxing  the  poor,  and 
without  imposing  any  consumption  tax. 

Of  course  there  will  be  two  or  three  or  four  million  people 
out  of  122,000,000  who  will  holler  like  stock  pigs,  but  they 
will  not  be  hurt.  I  contend  it  is  much  better  to  increase  the 
revenue  in  that  way  than  to  try  to  extract  $200,000,000  from 
people  who  have  to  live  in  a  very  modrat  way  if  not  in  a 
really  inadequate  manner. 

Mr.  SMOOT.  Mr.  President,  I  desire  to  ask  if  any  other 
Senator  desires  to  address  the  Senate  this  evening? 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Massa- 
chusetts LMr.  Walsh  J  had  expected  to  speak. 

Mr.  SMOOT.  The  Senator  from  Massachusetts  told  me 
that  lie  desired  to  proceed  this  evening,  but  he  is  at  present 
out  of  the  Chamber,  and  I  do  not  know  whether  or  not  he 
spoke  to  the  Senator  from  Mississippi  as  to  his  intentions. 

Mr.  WALSH  of  Massachusetts  entered  the  Chamber. 

Mr.  SMOOT.  I  see  the  Senator  from  Massachusetts  is 
now  present. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  speech 
of  the  able  Senator  from  Michigan  [Mr.  Couzkns]  is  based 
upon  the  theory  that  we  shall  depart  from  aD  previous  pro- 
grams of  levying  taxes  to  raise  the  revenue  necessary  to 
meet  the  expenditures  of  the  Government.  If  we  are  to 
adopt  the  policy  of  meeting  the  expenditures  of  the  Govern- 
ment by  taxes  levied  upon  personal  net  incomes,  upon  profits 
of  corporations,  and  upon  gifts  and  estates  taxes,  we  ought 
to  accept  the  pending  proposition.  If  we  are  to  limit  the 
taxing  field  to  individual  incomes,  incomes  of  corportitlons, 
gifts,  and  estates  taxes,  the  Senator  from  Michigan  has  pre- 
sented an  impressive  case  for  the  rate  schedule  he  advocates. 
However,  in  the  tax  bin  framed  hi  tile  other  House,  approved 
in  principle  by  the  Finance  Committee  and  in  principle  simi- 
lar to  an  previous  tax  bills,  we  have  divided  the  field  of  rev- 
enue into  three  parts:  First,  hicome  ta«es.  corporation  taxes, 
gift  taxes,  and  estate  taxes;  the  second  group,  a  Umlted 
number  of  manufacturers'  sales  taxes,  excise  taxes— what- 
ever name  one  chooses  to  call  tbera;  third,  miscellaneous 
taxes,  such  as  taxes  on  theater,  athletic,  and  race-traek 
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admissiwas.  and.  as  in  tibis  bill,  taxes  on  telei^one  and  tele- 
graph messages,  check  tax,  and  stamp  taxes  of  nurloas 
kinds,  which  are  frequently  called  nuisance  taxes. 

I  repeat,  if  we  are  to  depart  from  the  method  we  have 
followed  in  the  past  and  are  to  wipe  out  all  special  sales  and 
nuisance  taxes,  admissi<m  taxes,  and  stamp  taxes,  we  should 
vote  for  the  proposition  of  the  Senator  from  Michigan;  but 
before  we  do  that,  let  us  consider  what  we  are  doing  and 
analyse  the  high  rates  proposed  in  order  to  learn  where  the 
Kwwping  increases  in  taxes  are  to  be  levied.  Let  us  see  who 
of  the  income-tax  payers  of  the  Nation  are  to  be  burdened 
by  rates  that  were  never  before  exacted  except  during  the 
hectic  days  of  the  World  War.  If  the  Congress  pursues 
the  course  it  has  followed  tn  the  past  of  putting  the.inaj(»' 
portion  rather  than  the  entire  tax  burden  upon  the  per- 
sonal inc(Mnes  of  our  citisens.  mxm  corporations,  upon 
estates  and  gifts,  then  we  must  consider  what  misoellaoeous 
taxes  and  what  sales  taxes  we  should  incorporate  in  the  bill 
in  order  to  make  up  the  deficiency. 

In  the  bill  which  the  House  sent  to  the  Senate  and  in  the 
bill  as  reported  by  the  Finance  Committee  there  are  a  large 
number  of  sales  taxes  taxes  on  sales  of  aut<nnobiles.  tires, 
tubes,  candy,  athletic  goods,  gum,  furs,  soft  drinks,  and  so 
forth — so-called  miscellaneous  taxes,  including  admissions 
and  stamp  taxes. 

When  the  proper  time  comes— and  not  untU  that  period 
of  the  debate  arrives — instead  of  picking  out  certain  definite 
particular  industries  the  products  of  which  this  MU  pro- 
poses to  levy  a  high  sales  tax,  and  thereby  saying  to  a  few 
industries  like  the  automobile  industry.  "You  shall  pay  a 
sales  tax  of  from  4  to  10  per  cent,"  or  instead  of  saying 
to  the  child  who  goes  to  a  moving-picture  theater,  "  You 
shall  pay  a  tax  of  10  per  cent  upon  admission  charges  in 
excess  of  10  cents,"  I  propose,  if  we  are  going  to  enter  into 
that  taxation  field,  that  we  treat  all  industries  alike  and 
put  a  small  sales  tax  upon  an  of  them,  with  certain  exemp- 
tions for  food  and  clothing  and  farm  implements — a  mini- 
mum tax  of  iy2  per  cent  or  I  per  cent.  However,  that  is  not 
the  purpose  for  which  I  arose  at  this  time.  I  desire  to  dis- 
cuss the  rates  in  the  pending  proposal  dealing  with  the  net 
incomes  of  individuals.  The  subject  of  choosing  between  the 
two  different  sales-tax  plans,  both  of  which  are  undesiralde. 
can  be  discussed  later.  The  biU  as  it  comes  to  us  has  the 
various  classified  sources  tfxr  producing  revenue  to  which  I 
have  referred. 

I  win  confine  my  observations  now  to  the  proposal  made 
by  the  Senator  from  Michigan.  It  has  much  merit;  but  to 
my  mind  there  is  one  very  serious  objection  to  it,  namely, 
that  at  one  f  eU  swoop  it  Increases  by  a  very  hlg^  percentage 
the  taxes  on  the  large  middle  class  of  tcurpayers.  Let  me 
recaU  the  present  normal-tax  rates  to  the  Senate.  Uhder 
the  present  law  the  normal-tax  rates  are  embraced  in  three 
brackets  which  are  as  foUows:  m  per  cent  on  the  first 
$4,000  of  net  income  in  excess  of  the  credits  allowed:  S  per 
cent  on  the  next  $4,000;  and  5  per  cent  on  the  remainder. 
Keep  those  rates  in  mind — 1^  per  cent,  S  per  cent,  ami  5 
per  cent.  The  House  retained  the  same  brackets,  but  made 
the  rates  recommended  by  the  Treasury,  2  per  cent.  4  j»er 
cent,  and  7  per  cent;  increasing  the  1^  per  cent  to  2  per 
cent,  the  3  per  cent  to  4  per  cent,  and  the  5  per  cent  to  7  per 
cmt.  The  proposal  of  the  Senator  from  Michigan  ts  to 
make  two  brackets  instead  of  three  and  to  make  the  man 
whose  normal-tax  rate  now  is  IV^  per  cent  pay  6  per  cent, 
and  to  increase  the  tax  rate  oi  a  taxpayer  whose  rate  is  now 
3  per  cent  or  5  per  cent  to  12  per  cent.  A  further  objection 
to  this  proposal  is  that  it  wipes  out  the  credits  since  1024 
extended  to  earned  incomes.  This  wiU  result  in  a  33^  per 
cent  increase  in  the  tax  blU  of  those  who  heretofore  have 
had  the  benefit  of  the  deduction  from  earned  Incomes. 

Mr.  President,  the  class  of  taxpayers  who  must  bear  this 
tremendous  tax-rate  Increase  is  a  very  large  one.  Is  the 
large  amount  of  revenue  which  the  Senator  from  "^^irhigan 
expects  to  raise  in  idace  of  nuisance  and  admission  taxes 
coming  from  the  multimillionaires?  No.  It  is  coming  from 
the  increased  thousands  who  wlU  be  brought  into  the  tax- 
paying  field  by  lowering  the  exemptions  of  the  married  man 


and  the  single  man  and  toy  InereaaiBg  vei7  suhstantiaBy  tiw 
normal  tax  he  will  have  to  pay.  Tliere  is  where  the  money 
Is  going  to  come  from  under  the  proposal  of  the  Senator 
from  Michigan.  It  is  not  going  to  come  from  the  few  who 
win  faU  under  the  high  brackets  but  from  the  hundreds  of 
thousands  who  have  incomes  of  $3,000,  $4,000.  $5JMM.  and 
96.000.  Is  this  not  "  soaking  "  the  great  middle  class? 
Let  me  quote  from  a  prepared  table. 

KOM  B  TBS  TAX   BBMATS  OOMknTTBH  AND  COTSSMS  PLAM   rWOfOOa  tO 

IXVT  OM  XKCOMCaS 

Persons  with  net  incomes  of  $5,000  will  pay  more  than 
three  times  their  present  tax  under  rates  Just  agreed  to  by 
the  Senate  Finance  Committee.  Under  the  Couzeos  plan 
nearly  twelve  times  more. 

Under  the  same  Couzens  rates  persons  with  $100,000  net 
win  pay  a  litUe  more  than  twice  their  present  tcuc.  Tlioss 
with  $1.«00,000  net  wiU  also  pay  kss  than  three  thnes  as 
much  as  now. 

I  The  foUowing  talde,  compiled  by  a  Capitol  tax  expert, 
shows  the  individual  income  taxes  levied  on  various  net  in- 
comes under  the  present  law.  the  House  bill,  and  the  Senate 
UU.  The  taxes  computed  are  for  married  persons  with  no 
dependents,  and  possessing  the  maximum  amount  of  earned 
income  allowance.  Their  mresent  flat  $3,500  exemption  is 
reduced  to  $2,500  in  both  bills.   The  toble  follows: 
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Do  we  realize,  Mr.  President,  that,  under  the  propoaal  of 
the  Senator  from  Michigan,  the  tax  paid  by  a  citiaen  with 
an  incc»ne  of  $5,000  is  increased  twelve  times?  An  income 
of  $10,000  is  incrotfed  eight  times?  No  multimillionaire's 
tax  is  increased  twelve  times  or  eight  times  or  anywhere 
near  it.  Put  briefly,  it  is  a  proposal  to  increase  the  revenue 
from  income  taxes  through  very  sharp  increases  in  the  nor- 
mal taxes  of  the  great  middle  class. 

Now,  let  us  see  who  compose  that  class.  Who  Are  they? 
In  this  dty  or  any  other  city  they  are  the  men  or  women 
with  net  incomes  of  $4,000.  They  are  the  owners  of  homes 
worth  five  or  ten  or  fifteen  thousand  dollars.  Tbej  have 
put  their  savings  into  their  homes;  their  homes  have  been 
their  bank.  They  are  professional  men  perhaps,  or  men 
and  women  who  have  small  incomes  from  investments  which 
may  have  been  made— incomes  of  fotir  thousand,  five  thou- 
sand, or  six  thousand  dollars. 

The  men  and  women  in  this  class  more  than  any  other 
taxpayers  have  been  feeling  the  burden  of  increased  taxa- 
tion because  they  have  been  compeUed  to  meet  increased 
real  estate  and  other  taxes  in  their  respective  munidpalittes. 
because  it  is  from  real  estate  that  most  of  Xbe  municipal 
revenues  are  derived,  lliey  have  had  their  taxes  very  ma- 
Jterially  increased  because  of  the  increase  in  local  expendi- 
tuxes  and  in  many  cases  because  of  increases  in  welfare 
demands,  and  their  State  taxes  have  also  been  largely  in- 
creased. 

It  is  the  class  that  pay  income  taxes  also  in  the  several 
States  that  levy  State  inccHne  taxes;  indeed,  the  class  that 
is  spending  substantial  sums  from  their  income  to  educate 
their  children,  for  such  expenditures  are  not  exonpt. 

Much  has  been  said  about  it  being  irritating  to  those  of 
very  great  wealth  to  have  their  taxes  increased  taiy  the  pro- 
posal made  by  the  Senator  from  Michigan.  What  kind  of 
irritation  win  it  cause  to  the  miUions  of  people  with  families 
to  support,  homes  to  pay  for,  and  children  to  educata,  hav- 
ing income  of  four  thousand  or  five  or  six  thousand  dollars, 
to  have  us  vote  to  levy  upon  them  an  increase  of  six.  ei8^. 
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.  and  tmtim  ttmet  tbttr  pretec^  Fsderal  tax  throuch  the 
iBMllom  at  the  peodhw  bill?  State  and  nnmiclpal  taxea  ha^ 
jumped  in  recent  jrean.  taut  the  Federal  OovenuiMiit  win 
outdistanoe  aU  theae  tncrettMS  and  take  the  pri»  if  these 
proposed  ratca  are  adopted. 

Let  me  giwt  the  Senate  aorae  flfures.  Under  the  pKsent 
law  a  cttlMn  with  a  $S.00t  net  mcome  pays  taxes  of  $16  J8. 
Ite  House  bill  makes  the  tax  $3740.  Hie  proposal  «f  the 
aeaator  from  Mirhitan  makes  thatvtax  $180— an  increase 
from  $16.88  to  $180.  The  Senator  from  Michigan  says  that 
'Is  not  moch  oif  an  inerea«.  itie  dttaen  with  an  income  of 
-fS.OOO  pays  Dolhinc  to-day.  bat  under  this  proposal  he  will 
pay  $dO.  zr  the  income  is  $10,000.  the  tax  jnmps  from 
$101 JS  to  $t$0.  Od  the  basis  of  percentage,  however,  and  if 
we  aiwto  oontider  tnttotlon  of  taxpayen,  I  submit  that  that 
nsn  or  woman,  with  his  or  her  little  home  worth  five.  ten. 
i«r  ttticn  thwwand  dollars,  with  that  limited  net  income,  is 
foinff  to  feel  very  much  irritated  and  very  much  disturbed. 
Is  it  to  be  wondered  at  that  the  smaQ  income  received  is 
to-day  aaore  tax-mhided  than  ever  before?  It  is  from  him. 
not  the  so-called  rich,  that  the  new  taxes  are  to  be  extracted. 

In  the  Oommittee  on  Finance  I  moved  an  increase  fTt>m 
i$he  normal  rates  over  the  House  rates,  but  I  refused  to  go  to 
<the  extieme  proposed  by  the  Senator  from  Michigan  {Mr. 
CouzEXsl.  I  said  I  could  not  justify  in  cme  fell  swoop,  in  the 
midst  of  this  awful  depression,  issuing  notice  upon  this  cla.ss 
of  taxpayers  that  their  taxes  had  been  increase  eight  and 
twelve  times  oN-er  their  present  taxes. 

Mr.  LONG.    Mr.  President 

The  YICE  PRESIDEjrr.  Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Louisiana? 

Mr.  WAI«8H  of  Massachusetts.  I  gladly  yield  to  the  Sen- 
ator from  Louisiana. 

Mr.  LONG.  The  vann  who  has  an  income  of  $.'S.0OO  a 
jwar.  and  Who  would  have  to  pay  out  $180  in  income  taxes 
under  this  proposal,  is  not  hurt,  to  he? 

Mr.  WALSH  of  Massachuselta.  I  do  not  think  he  is:  but 
I  do  say  that  with  the  additional  amount  be  is  obliged  to 
^pay  because  of  tha  increase  In  municipEa  taxes,  and  the 
additional  amooafc  he  Is  obUted  to  pay  because  of  the  in- 
cseaae  in  Stale  taxes,  this  Increased  F&deral  income  tax  will 
Bot  maka  him  very  contented,  but  it  will  cause  him  to  feel 
that  at  a  time  when  be  Is  feehno  deeply  the  depression  that 
exists  throucboot  the  land  hla  Qovemmcnt  is  not  very  eon- 
slderato  ot  htm. 

Mr.  IX>NO.    Mr.  President,  wffl  the  Senator  yield  further? 

Mr.  WAL£B  of  Maftsarhtraetts.    Certainly. 

Mr-  IdOJKk.  Does  not  the  Senator  think  that  95  per  cent 
a<^  Juneetaan  people  to-day  would  be  glad  to  place  them- 
■ehrea  hi  the  oale^ory  where  they  had  an  Income  of  $5,000 
and  lud  to  pay  only  $180  m  income  taxes? 

Mr-  ^^'f^jy  MewaehoseCta.  Undoubtedly  a  large  num- 
^our  people  who  ha^e  no  incomes  at  an.  or  very  small 
omee,  would  be  deMghtad  and  happy  to  have  incomes  of 
t5.000.  and  probably  would  be  glad  to  pay  the  tax  if  that 
eooidbo  bnmght  about;  bnt  wv  are  deaUng  not  with  theories 
^«*  ^»W>  wayea.  and  we  art  deaUng  with  a  class  of  people 
who  have  been  paying  a  tax  of  $lf  on  the  basis  of  an  income 
of  lOJMi.  Their  taxes  wfD  be  raised  under  this  proposal  to 
the  amouiU  of  $l$o.  which  it  Is  urged  is  inconsequential  and 
triTlal;  and  jeU  based  upon  a  consideration  of  what  one's 
tax  bfll  was  axtd  what  one's  tax  bill  is  to  be.  it  is  12  times 
the  present  amount.  It  will  be  a  most  unwelcome  demand 
and  we  dioukl  not  jtonp  the  rate  to  such  an  extreme  point 
at  this  time. 

The  propoeal  whteh  was  made  by  me  and  adopted  by  the 
Ftaanoe  Oommtttee  was  to  increase  the  normal  tax  in  the 
first  bracket,  fixed  by  the  House  at  3  per  cent,  to  3  per 
cent— net  6^percent.  as  proposed  by  the  Senator  from  Mich- 
igan fMr.  OtMnmsI:  to  iixrrease  the  normal  tax  in  the  sec- 
ond bracket,  fixed  by  the  Bouse  at  4  per  cent,  to  g  per 
cent:  and  to  increase  the  normal  tax  in  the  third  bracket. 
fhttd  by  the  Honsc  at  7  per  cent,  to  9  per  cent.  The  rates 
proposed  by  me  were  3,  6.  and  ».  as  agaii»t  the  House  rates 
of  3.  4,  and  T  and  the  proposal  of  the  Senator  from  Michigan 
or  t  aatf  13  pnr  cent.  ^^*      I 


Undn*  the  circumstances  that  exist  in  this  country.  wMli 
ear  people  groaning  under  the  awful  burdens  ot  exceedingly 
crushing  taxation,  with  our  people  tax  disturbed  as  never 
before,  with  the  worries  that  the  people  who  have  saved  a 
few  dollars  tart  encountering  and  will  encounter,  it  seems  to 
me  that  this  increase  proposed  by  the  Senate  Finance  Com- 
mittee Is  about  an  we  ought  to  Impose  now. 

No  one  knows  what  we  may  be  caned  upon  to  levy  ne«t 
year:  bot  I  think  that  in 'the  fh-st  tax  bin  we  have  had  to 
draft  since  the  depression  came  the  rates  in  the  amendment 
are  extreme  at  this  particular  time  and  under  theae  particu- 
lar circumstances.  Let  us  not  Increase  the  gloom  and 
discontent  that  surround  us  by  such  a  precii^toas  act  as  the 
adoption  of  this  proposal. 

Therefore  it  seems  to  me  that  the  recommendation  <rf  the 
Finance  Committee— higher  than  the  House  rates,  much 
higher  than  the  rates  of  the  present  law,  in  every  particular 
higher  than  those,  but  far  less,  particularly  so  far  as  the 
normal  tax  Is  concerned,  than  the  proposals  of  the  Senator 
from  Mk^higan— under  an  the  circumstances  is  a  reasonable 
proposal  and  that  it  win  give  m<»e  general  satisfaction  and 
less  dlsheartenment  to  our  taxpayers. 

Let  me  add  that  when  announcement  was  made  of  the  In- 
creases by  the  Senate  oommittee  from  3  to  3  per  cent  and 
from  4  to  6  per  cent  and  from  7  to  9  per  cent  there  was  a 
loud  protest  throughout  this  country.  It  was  thought  that  we 
were  gotog  too  far;  and  yet  it  is  proposed  here  that  we  shaU 
make  the  rate  6  and  12  per  cent.  I  can  not  go  that  far  I 
may  have  to  accept  It  in  the  near  future;  but  at  the  present 
time  it  seems  to  me  that  the  rates  recommended  by  the 
Knance  Oommittee  are  reasonable  and  fair. 

AGRICTTLTXTRAL    SZXXKT 

Mr.  HOWELL.  Mr.  President.  I  am  pleased,  indeed,  to 
know  that  the  Committee  on  Agriculture  and  Forestry  has 
reported  out  a  farm  bUl  which  wiU  be  upon  the  calendar.  I 
assume,  to-morrow,  so  that  we  will  at  least  have  one  measure 
before  the  Senate,  and  before  Congress  for  that  matter— 
because  thore  is  no  such  measure  on  the  Calendar  of  the 
House— ready  for  consideration.  I  want  to  assiu-e  the  chair- 
man of  the  committee  that  this  action  wiU  be  most  highly 
appreciated  by  the  agricultiural  interests  of  the  country. 

Mr.  President,  about  40  miles  westward  from  Omaha,  a 
primary  grain  market,  is  Fremont.  It  is  in  one  of  the  richest 
sections  of  Nebraska.  Here  is  a  letter  from  a  conservative 
citisen  of  Premont»  in  which  he  states  that  on  the  day  of 
writing— May  11— the  following  prices  were  prevailing  in 
that  city: 

Wheat.  40  cents  a  busheL  Prior  to  1015,  in  March  of  each 
year  for  the  five  previous  years,  the  price  of  wheat  averaged 
88.0  cents  a  bushel. 

Com.  27  cents  a  bushel.  For  the  five-year  period  of 
1000-1914,  in  March,  the  average  price  of  com  was  61.3 
cents— m<He  than  twice  the  price  that  was  being  received 
at  Fremont  on  the  day  this  tetter  was  written. 

Oats.  23  cents  a  bushel.  For  the  month  of  March,  dur- 
ing the  5-year  period  to  which  I  have  referred,  oats  were 
40.3  cents  a  bushel,  as  an  average. 

Eggs,  9  cents  per  dozen. 

Hogs.  $2.10  per  hundred.  Mr.  President,  the  average  price 
of  hogs  for  the  five  years  preceding  1915  was  $7.24  per 
hundred,  or  more  than  three  times  the  price  being  paid  May 
11  in  Prem<mt.  ^^ 

Continuing,  this  correspcmdent  says: 

Wow  K  the  farmer  gets  20  btishels  of  wheat  per  acre,  it  wmild 
■mke  mm  Wp«r  acre  with  a  cost  to  produce  same  of  at  iMst  $10 

5!!fw**!}f-^^  ^«^^  ^  **°^  P*'  bitthel.  with  a  30-bu«hel 
yield.  glve«  him  %6JtO.  coating  at  least  SS  per  acre  to  produce 

^LZ  Tnd''^  £"J'fo  ''°^^'  W-lO-JuK  think  hoS  mu^ 
totere^^and  from  SI  to  sa  per  acre  taxes,  the  farmer  can  pay  en 

«wy  time  he  tnraa  around  ha  la  losing  money.     One  ta  our 

goodfarmers  living  around  4  mUe«  east  In  this  good  country  came 
^J^T^yj^.^'^^J^-^  °°  *  ^-*^^  f»™  and  could 

^^IJ^A"^^  •**"^  to  you  that  if  thia  market  keeps  up  another 
year.  labor  can  not  be  employed,  merchants  caa^oot  wll.^d 
■"■ "^  wul  be  brtAe  or  busted. 


paying  field  by  lowering  the  exemptions  of  the  married  man  1  to  have  us  vote  to  levy  upon  them  an  increase  as  she,  dgbi. 


MsJfAM 
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Mr.  President.  T  Just  came  flrom  a  meeting  of  the  sub- 
committee of  the  Banking  and  Currency  Committee,  before 
whom  was  testifying  Prof.  Irving  Fisher,  tt  Tale,  and  he 
stated  that  the  coimtry  to-day  is — using  a  nautical  term — 
"  in  irons."  When  a  sailing  vessel  comes  about,  it  may 
hesitate:  It  may  not  catch  the  wind  on  the  other  side  of  its 
sails,  and  one  can  not  t^  which  way  it  is  going.  Processor 
Fisher  says  that  is  the  situation  to-day  in  this  couxUxy. 
and  unless  prices  become  better  we  may  have  a  most  serious 
decline,  and  no  on«  knows  where  it  might  end. 

But  to  continue  with  this  letter: 

Why  does  not  CXingress  do  something  to  ease  up  this  situation? 
The  bears  have  ua  and  tbmy  are  digging  in  their  (daws,  and  when 
they  touch  the  vital  spot,  then  we  had  all  better  look  out.  Tou 
can  tell  the  Senate,  the  people  will  stand  about  so  much  and  tticy 
will  then  call  a  halt. 

Better  get  thlti9B  flxad  up  whUe  the  peopla  «r»  cttll  In  no  worse 
humor,  for  WaalUngtoK  Is  the  place  ot  fixing  things,  they  have 
the  power  and  are  alacted  ooq  platforms  to  do  so.  but  when  wUl 
they  start?    We  are  hoping  for  the  best. 

Mr.  President,  the  attitude  of  the  farmer  respecting  the 
depression  is  tending  toward  a  culmination  point.  The  de- 
pression has  not  merely  been  recent  for  agriculture.  It  be- 
gan in  1021.  That  year  agriculture's  relative  buying  power 
dropped  25  per  cent  below  equality.  During  the  11  yean 
terminating  with  1931.  the  decrease  in  agriculture's  relative 
buying  power  constituted  a  16Mi  per  cent  differential  against 
the  farmer.  Translating  this  statement  into  dollars  and 
cents,  we  find  that  during  that  period  the  total  farm  income 
was  $10,125,000,000  less  than  that,  which  wouki  have  consU- 
tuted  equaUty  with  other  industries,  or  an  avoage  of  about 
$1,740,000,000  per  annum  for  the  11  years. 

This  $1.740.0004W0  is  the  annual  amount  of  the  Natku's 
iiMsome.  which  the  farmer  should  have  received  but  which, 
because  of  the  tariff  and  price  fixing,  legal  and  iUegal.  did  not 
reach  him,  but  went  into  the  pockets  of  others.  Had  the 
farmer  not  been  thns  mulcted,  he  would  not  be  here  demand- 
ing that  the  distributkm  of  ammal  income  of  the  country 
^Muld  be  changed  directly  or  indirectly  by  law  for  bis  bene- 
xflt.  He  is  here  because  of  what  Congress  and  others  have 
done  and  are  doing  to  his  disadvantage.  He  is  here  pleading 
merely  for  equal  treatment. 

Had  he  received  diulng  the  last  11  years,  as  an  annual 
average,  this  $1,740,000,000,  taken  from  him  unjustly  ukd 
given  to  others,  he  would  not  have  had  trouble  paylz«  hLs 
taxes,  because  the  total  of  his  taxes  has  avenged  about 
$1,000,000,000  a  year.  Nor  would  he  have  had  trouUe  pay- 
ing his  farm  mortgage  Interest,  in  addition  to  paying  his 
taxes,  because  such  interest  chftrges,  which  he  has  had  to 
meet,  are  about  $640,000,000  annually.  Subtracting  these 
two  items  from  this  $1,740,000,000,  there  remains  an  annual 
average  of  $100,000,000,  wUch  he  could  have  used  for  amorti- 
zation or  other  purposes. 

But,  Mr.  President,  this  differential  against  the  fanner 
was  not  16^  per  cent  in  1931,  but  38  per  cent.  Ih  short,  last 
year  $3,615,000,000  were  diverted,  not  into  the  farmera*  pock- 
ets, but  unjustly  into  the  podcets  of  others  in  this  country. 
The  result  was  a  tragedy  for  agriculture,  constituting  a  situ- 
ation that  should  appeal  not  only  to  our  sense  of.  Justice,  but 
to  our  ssrmpathies. 

For  more  than  5^  months  Congress  has  been  in  session, 
but  no  constructive  action  to  prevent  a  repetition  of  such  a 
catastrophy  in  the  future  has  been  taken  by  either  House. 
True,  we  have  done  a  little  in  the  way  of  providing  funds 
and  free  wheat  for  the  destitute,  but  that  is  practically  an. 

Mr.  President,  we  must  apply  ourselves  to  agricultural 
legislation.  This  country  can  not  regain  its  former  condi- 
tion of  prosperity  with  the  farmer  at  the  disadvantage  which 
he  is  suffering  to-day,  and  has  suffered  for  the  last  11  years. 
Something  must  be  done. 

Mr.  President,  are  we  going  to  act?  We  are  endeavoring 
to  balance  the  Budget,  but,  as  important  as  that  is,  the  res- 
cue of  sgriculture  is  of  far  greater  importance,  because  we 
win  not  have  to  worry  about  balancing  the  Budget  if  agri- 
culture is  placed  in  a  position  of  equality  with  other  hultM- 
tries  in  this  covmtry. 

Mr.  President,  agriculture  must  be  rescued. 

LXXV 637 


!  Mr.  VAinXBNBBRO.  BCr.  President,  the  aMe  and  inde- 
fiatigable  Junkir  Senator  from  Nebraska  IMr.  HowxllI  1$ 
rising  in  his  pdaee  eadi  day  In  a  vary  ootiOiIe  and  oooaeca* 
tlve  effort  to  remind  the  Senate  ttf  its  paramount  obUga- 
t^Lons  to  agriculture.  In  this  aerial  habit  he  Is  aomewhal 
reminiscent  of  famous  Cato  of  old  fn  the  R(»nah  Senate  an4 
his  continuous  pracdee  of  pagrtag  his  respeots  to  Cazthace. 
j  The  Senator  pertinently  r«nhids  us  that  there  hasofll 
been  untU  to-day  a  single  constructive  proposal  upon  thi 
cialmdar  of  Mther  House  <»*  Senate  for  the  benefit  of  agrt- 
eiulture.  I  temind  him.  however,  that  ttien  la  at  toast  ooi 
iinmlnent  proposal  upon  the  calendar  which  aims  squarely 
agair>st  agriculture,  in  that  it  contejoplates  a  specific  dift« 
criminatory  tax  agaUnst  that  irt^di  has  now  become  a  malOB 
and  indispmsable  agricultural  imiriunent.  namely,  ths 
xiaotor  vehicle.  This  biU  is  now  before  the  Senate.  So  I 
m^gest  to  the  Senator  that  in  mol^lislng  ourselves  in  behalf 
and  defense  of  agriculture  we  be  interested  not  only  in  the 
affirmative  program  to  which  the  Senator  so  persistently 
addresses  himself,  Imt  that  we  be  equally  interested  in  a 
sturdy  defense  of  agriculture  against  these  Intended  inlwiical 
ihvasions  of  its  already  deiribeted  pocketbook.  Here  is  sorae- 
tlhing  we  can  do  for  agriculture  at  once. 

i  I  send  to  the  desk  and  ask  to  have  read  a  letter  wtMh  X 
Have  received  from  the  Washington  representative  of  a 
highly  important  branch  of  organised  agriculture,  and  X 
commend  it  to  those  In  the  Senate  who  pretend  to  be  the 
friends  of  agriculttnie. 

The  VICE  PRESIDENT.    Without  objection,  the  letter 
win  be  read. 
The  legislative  clexk  read  as  foQows: 

WtmmMwton.  ]>.  O..  tfcy  li,  tf3f. 

tton.  AsTHim  H.  Vamainnao, 

Senate  Offloe  BnOding. 
'  Mt  Dsa>  SXNAToa  VaicoBKBBs;  speaking  for  orgaBiead  agrleul- 
tUre  in  the  XTnited  Stataa,  wa  daatra  to  notify  you  in  this  tflMel 
abd  unreaerved  manner  that  the  facmers  of  this  ooualry  v  mai* 
(kraUy  and  unaqulvocaUy  opposed  to  any  special  tazaa  upoo  auto- 
mobOes,  trucks,  and  parts  In  the  pending  revenue  bm. 
Any  such  special  tax  Is  a  direct  and  discriminatory  levy  iqpea 

Httire.  Motor  vahldaa  to-day  are  tndlspenaable  farm  tmple* 
Ttktij  are  an  Integral  part  of  farm  equipment.  They  are 
it  voidable  necessity  of  fsrm  Ufe.  To  single  them  out  for 
special  levy,  praotloally  alona  amoag  the  oommodltlaa.  la  to  ttiiaoaa 
a^lcult\u>e  as  a  special  tax  victim  at  a  time  when  acrieultUM  has 
m  rkfht  to  axpact  at  least  equitable  consideration. 
)  we  protest  this  section  of  the  pending  tax  bill  and  lurge  tboaa 
Who  sympathize  wtth  agrlctdton  to  Join  In  its  dafeat. 
Vary  req>ectfltfly. 

AMBUCav  Fasac  BtBsav  FaoBMrxM. 
Caaana  E.  Oaar, 

Wothlngton  Sepi  twntaUvt. 

j  Mr.  VAJNDENBERO.  Mr.  President,  this  is  the  uniform 
etxpression  of  the  united  attitude  of  organised  agricultun 
ttod  its  spokesmanship  respecting  this  contemplated  tax 
upon  motor  vehicles  in  the  p*Tid<ng  revenue  bill.  Agrlcul* 
ture  feels  as  keenly  about  this  matter  as  it  does  about  any 
Ifbase  of  our  responsibility  to  it.  It  resents  being  victimized 
bar  special  discriminatory  taxes.  This  is  but  one  of  many 
reasons  against  the  proposed  motm:  levies. 

I  send  to  the  desk  another  letter  bespeaking  the  attitude 
of  the  National  Orange,  and  ask  that  it  be  printed  in  the 
I^icoRo.  It  carries  a  straight  message  to  those  Senaton 
who  wish  to  prove  that  they  are  farm-minded.  I  shaU  pre- 
sent this  whole  proposition  in  aU  its  implications  to  labor 
abd  related  industry  ^t^en  this  section  of  the  biU  is  readied 
next  week.  At  the  moment  I  am  content  to  emphasise  the 
^icultural  phase  in  supplement  to  the  daily  appeal  by  my 
dtstinguished  colleague. 

There  being  no  obJecUon,  the  letter  was  ordered  to  be 
pHnted  in  the  Rxoow.  as  tclOow: 

Trs  NA-nooraz.  Qkawcb, 
Washinffton,  D.  C,  May  13,  193i. 
Bop.  Amrna  H.  Vakdckbzso. 

Senate  Ogiea  Building,  WoMhinfton,  D.  C. 
Okab  fiBNATOM:  TtiA  Nattonal  Orange  la  In  favor  of  the  ooex- 
mendahle  efforts  which  are  being  made  to  balance  the  Bideral 
B^Udget.  RowevtT,  we  are  strongly  against  the  proposed  l^dersl 
t^xes  on  automobiles,  trucks,  and  acceaeorlea  con  tamed  hi.  Itaa 
pending  revenue  bUL 

sin  our  opinion  this  is  a  field  of  taxation  which  Ip  already  weQ 
exploited  and  which  should  be  left  to  the  Otateai    Otata  ta—s  oo 
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la  U»l  aiBmiiitod  to  tsaiUIOO^MO:  llnw  Cms  toUled 
•S4ftXO0,00O.  whil*  peraonal  property  azMl  muzilctp«I  taxes  on 
motor  rvhlc!efl  took  $190,000,000.  This  nuikea  *  total  of  tl.099.- 
000.000.  or  about  OM-tanth  of  aU  taaw  paid  In  tiM  United  »atea, 
fWeral.  atata.  and  toeaL  We  bava  axpendod  biUlona  of  doUan  in 
buUdlBf  ImproTed  lOgbwaya,  and  |i  would  be  unwise  to  ad<^t  a 
poTlcv  of  taxatton  t2ut  would  tend  to  make  It  prohHittlTe  to  nee 
«teee  htcfiway*. 

About,  oae-ftfth  of  an  the  aatoemrtittee  and  trticka  In  the  coun- 
try are  on  tbe  fame  of  tba  United  Statea.  The  truck*  on  our 
farms  alone  number  more  than  MO.OOO.  They  form  a  part  of  the 
turmer'B  neoesaery  equloment.  They  are  no  more  luxuries  than 
frelcht  ean  and  toeoaaoanea  ae«  lusanea.  yet  no  one  would  think 
9t  placicc  *■  9«clal  tax  on  freight  cars  and  locomotives.  In  round 
Qfurea.  we  have  been  expending  about  one  billion  for  highways 
tfurtnf  recent  yeara.  Aa  X  have  already  indicated,  special  taxea 
on  automohflee  reach  about  the  same  figure.  lUle  show*  that 
tftaea  Ja  no  tnrth  la  the  argument  that  the  ownera  of  motor 
fahtelee  afe  not  eootnbutlag  their  Juct  share  toward  the  upkeep 
er  onx  hi^w%ya. 

The  propeeed  leTtes  on  motor  Tehleles  contained  In  the  new 
geeentte  bill  are  unjuat  and  highly  dlaerlmlnatory.     We  are  un- 
alterably oppaeed  to  the  uspoattlan  of  thcee  juopoaed  taxea. 
Tour*  Blaoerely. 

TXKD  BaxircKXAjt. 
WtishiHffton  Itepresenttttive. 

Mr.  HOWELL,  lb.  President.  I  want  to  say  to  the  able 
Senator  from  Michigan  that  the  reason  why  he  Is  here  on 
tbo  floor  now  pleading  the  cause  of  the  automobile  Industry 
If  Wcaqgt  the  pleas  of  agriculture  for  equality  during  the 
ktai  11  years  have  not  been  heeded.  Notwithstanding  the 
differential  that  has  persisted  against  agriculture  during  aD 
those  years,  the  automotive  Industry  flourished,  but  finally. 
whfen  a  38  per  cent  differentia]  developed  against  agricul- 
ture, then  the  automotive  industry  felt  the  blow,  as  all  have 
also  felt  the  blow  throughout  the  country. 

BnCTTTIVX  msSAGZS  KiratRXS 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  oe- 
lore  the  Senate  several  messages  from  the  President  of  the 
United  States  submitting  nfominations.  which  were  referred 
to  the  appropriate  committees. 

CPor  nomlnattons  this  day  received  see  the  end  of  Senate 
proceedlngaj 

MXfMxm  Aan>  taxatioii 

The  Senate  resumed  the  consideration  of  the  bill  (R.  R. 
1A2M>  to  provide  revenue,  equalise  taxation,  and  for  other 


in.ttiis  poaitiaii  under  an  amwintmeot  which  expSrm  liCax 

2S.  1M2.  ^ 

PtoMOdOJOi  n  TBI  Rbgulab  Auct 

MXDICAL    COePS 

To  he  lieutenant  colonels 

rf 

IStki.  Tliomas  Swing  Scott.  Medical  Corps,  from  May  5. 
1932. 

Maj.  Thomas  Everett  Harwood.  Jr.,  Medical  Corps,  frcun 
May  9.  1933. 

MaJ.  Philip  Barry  Connolly,  Medical  Corps,  from  May  10, 
1932. 

MaJ.  Samuel  Jay  Tumbull.  Medical  Corps,  from  May  11;*^ 
1932.  J 


Mr.  SMOOT.  Mr.  President.  I  hope  the  Senate  will  talx  a 
recess  to-day  untU  11  o'clock  to-morrow,  and  I  give  notice 
now  that  beglxming  on  Mooday  I  shall  ask  that  the  Senate 
meet  at  11  o'doek  and  bold  night  arssions, 

Mr.  WHKELDL    I  object. 

Mr.  SMOOT.    I  give  the  notice. 

Mr.  HARRISON.  Mr.  President.  I  am  sure  that  everyone 
wtnts  to  expedite  the  consideration  of  the  pending  measure 
«B  fast  as  po8sR»Ie.  I  am  not  going  to  ask  for  it  now.  but  I 
bope  that  to-morrow  the  Senator  from  Utah  will  try  to  get 
gome  agreement  with  reference  to  debate  on  the  pending 
•meodment  and  other  amendments  pertaining  to  the  in- 
come and  surtax  sections,  because  if  we  do  not  exiiedite 
along  those  lines  and  agree  to  limit  ourselves  to  less  than 
two  or  three  boor  speeches  we  shall  be  here  indeftnitely. 

UCISS 

Mr.  McNART.  I  move  that  the  Senate  take  a  recess  until 
11  o'clock  to-morrow. 

The  motkm  was  agreed  to;  and  the  Senate  (at  4  o'ckKk 
and  55  minutes  p.  mJ  took  a  recess  until  to-morrow.  Satur- 
day. May  14.  ittX  at  11  o'clock  a.  m. 


NOMINATIONS 

Executive    nominations   receieetf   by   tlt«   Senate   Mat    13 

(laplilsWin  day  of  Mag  9).  1932 

SacRBarr  ni  rws  Dsruasanc  SsaTxcs 

Morris  N.   Hagbss.  of   IBiiMis,   acyw  a  Fordgn  Service 

oAcer.  nmlewlfliiiV  and  a  vice  eooaul  of  career,  to  be  also 

a  seen«a(7  ta  tfaa  rapinmstlff  Service  o(  tbe  United  States 


UWZTB  SXA^ 

of  WasMocton.  to  be  United  States  at- 
dMrtci  of  WashingtotL    He  Is  now  soring 
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The  House  met  at  11  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  Thou  Eternal  Ood.  our  words  falter  as  the  shadows  of 
the  Nation's  sorrow  fall  and  deepen.  Ycmder  home  to-day 
is  a  world  shrine,  at  whose  footstool  we  tarry.  The  night 
winds  of  sorrow  murmur  as  tears  fall  and  sink  on  the  curls 
of  gold  matted  and  damp.  Merciful  Father,  may  the  parents 
be  fed  no  longer  with  the  bread  of  affliction;  do  Thou  give 
them  rest  which  the  world  can  nevermore  defile.  C<m« 
sider  and  hear  us,  O  Ixa^.  Ours  is  national  humiliation 
as  we  vision  the  depths  of  this  Infamy.  Arouse  the  public 
conscience  that  a  slight  atonement  may  be  made,  by  smit- 
ing murderers  and  outlaws  Into  the  dust.  Cleanse  the 
arteries  of  our  whole  coimtry.  where  bi%ed  and  swarm  the 
filth  and  crime  of  our  national  household.  Almighty  Ood. 
lift  us  up,  let  us  see,  lead  us  on;  hear  us,  for  Thy  mercy's 
sake.    Through  Jesus  Christ  our  Lord.    Aman, 

The  Journal  of  the  proceedings  of  Wednesday.  May  11, 
1932.  was  read  and  approved. 

ICESSAGS    ntOM   TBX    SKNATX  ' 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
clerk,  announced  that  the  Senate  had  agreed  to  the  amend- 
ments of  the  House  to  the  concurrent  resolution  (S.  Con. 
Res.  27)  providing  for  the  correction  of  an  error  in  the 
enrollment  of  Senate  bill  3584  relating  to  insurance  corpora- 
tions in  the  District  of  Coliimbia. 

The  message  also  announced  that  the  Senate  had  passed 
MBS  of  the  following  titles,  in  which  the  concurrence  of  the 
House  Is  requested: 

S.  4576.  An  act  to  authorize  the  Secretary  of  Commerce 
to  grant  an  easement  for  railroad  right  of  way  over  and 
upon  a  portion  of  the  helium  gas  bearing  lands  of  the 
United  States  of  America,  in  Potter  County,  in  the  State 
of  Texas;  and 

S.  4531.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St. 
Clair  Rtver  at  or  near  Port  Huron,  Mich. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  6477)  entitled  "An  act  to 
further  extend  naturalization  privileges  to  alien  veterans 
of  the  World  War  residing  in  the  United  States."  disagreed 
to  by  the  House;  agrees  to  the  conference  asked  by  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  HArrau),  Mr.  JoHifsow.  and  Mr.  Kmo  to 
be  the  conferees  on  the  part  of  the  Senate. 

Tbe  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  MrrcALr  and  Mr.  Copklahd  members  of  the 
Joint  select  committee  on  the  part  of  the  Senate  as  provided 
for  in  the  act  of  February  16,  1839,  as  amended  by  the  act 
of  March  2.  1895.  entitled  "An  act  to  authorize  and  provide 
for  the  disposition  of  useless  papers  in  the  executive  de- 
partments," for  the  disposition  of  useless  papers  in  the  De- 
partment al  Labor. 

KKSSAGS  nOM  TBX  PSXSIDXMT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 
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of  his  secretaries,  who  also  informed  the  House  that  on 
May  13.  1932.  the  President  approved  and  signed  bills  of 
the  House  of  the  fc4iowing  titl^: 

H.R.  8637.  An  act  to  authorise  \kyb  sale,  on  competitive 
bids,  of  unallotted  lands  on  the  Lac  du  Flambeau  Ixkdian 
Reservation,  in  Wisconsin,  not  needed  for  allotment,  tribal, 
or  administrative  purposes; 

H.R.  9591.  An  act  to  extend  the  period  of  time  during 
which  final  proof  may  be  offered  l^  homestead  en  try  men; 
and 

H.  R.  10277.  An  act  to  transfer  Lincoln  County  from  the 
Columbia  division  to  the  Winchester  division  of  the  middle 
Tennessee  Judicial  district. 

raOPAGAMM 


Mr.  PITZPATRICK.  Mr.  Speaker,  I  ask  tmanlmous  con- 
sent to  address  the  House  for  two  minutes. 

Mr.  DYER.  Mr.  Si^e«*er,  reserving  the  right  to  object, 
in  view  of  the  fact  that  I  think  It  is  generally  desired  to 
proceed  with  the  War  Department  appropriation  bill,  I  shall 
net  object  to  tibfs  instance,  but  if  any  other  requests  are 
made  I  shall  be  compelled  to  object. 

Mr.  BYRNS.  Mr.  Speaker,  reserving  the  right  to  object, 
I  want  to  say  it  is  yerf  important  to  dispose  of  the  War 
Department  appropriation  WH.  I  shall  not  object  to  the 
request  of  the  gentleman  from  N^w  York,  but  if  these  re- 
quests beoome  too  numerous  or  consume  too  mwAi  time,  I 
shall  be  constrained  to  make  objection  myself.  I  think  we 
should  get  along  with  this  bill  and  defer  remarks  tmtO 
after  the  bill  has  been  disposed  of. 

The  SPEAKER.    Is  there  objection  to  tile  request  of  the 
gentleman  from  New  York? 
-■Thtt*  was  no  objection. 

Mr.  PITZPATRICK.  Mr.  Speaker,  I  would  like  to  bring 
to  the  attention  of  tbe  Members  the  propaganda  that  is  now 
being  conducted  by  big  bosinesB  throughout  the  country. 
Eight  or  nine  days  ago  President  Hoover  sent  a  message  to 
the  House  criticizing  them  for  not  balancing  the  Budget. 
Since  that  time  I  have  received  thousands  of  letters  from 
my  district  asking  me  to  go  along  with  the  President  and 
balance  the  Budget. 

I  have  made  it  a  practice  to  answer  all  letters  received. 
but  during  the  last  three  or  four  days  I  received  an  average 
of  five  or  six  hundred  a  day,  and  I  discovered  that  they 
contained  about  the  same  language. 

Yesterday  I  received  a  letter  with  a  copy  of  the  Yonkers 
Record,  a  dally  paper,  exposing  the  method  u%d  by  the  offi- 
cials of  the  Otis  factory.  I  hold  here  In  my  hand  a  copy  of 
the  Younkers  Record  of  May  10,  which  you  an  can  see: 

Otis  factory  wmkw»  directed  to  demand  action  by  Congress  on 
Budget  and  eemiomy.  Form  tetters  uf  given  out  to  be  signed. 
Robert  H.  OoodwUIte  makes  plea  to  employees  In  all  departments. 
Criticism  by  Hoover  of  legislators  Is  repeated.  Remarks  taken  to 
Indicate  that  tofg  bttsteesB  Is  still  behind  Presldetit. 

This  paper  shows  that  the  employees  of  the  Otis  factory 
were  compelled  to  sign  the  letters  that  the  company  It- 
self prepared  and  paid  for,  to  be  sent  to  the  Representa- 
tives In  Congress  asking  them  to  support  President  Hoover  In 
his  economy  plan.  If  ever  there  was  an  attempt  to  destroy 
representative  government  in  this  country,  It  is  taking  place 
at  the  present  time  by  bfg  business. 

I  have  heard  great  speeches  made  on  the  floor  of  the 
Rouse  about  communists'  activities  in  this  country,  but  let 
me  say  to  the  Members  of  the  House  that  the  action  of  the 
ocacials  of  the  Otis  elevator  factory  in  Yonkers  will  create 
more  commimlsts  In  one  week  than  all  the  communist 
agitators  would  create  In  10  years. 

I  want  to  say  this  to  the  Economy  Committee:  Ttiat  this 
whole  agitation  to  balance  the  Budget  by  reducing  salaries 
and  lowering  the  standard  of  living  in  our  country  Is  brought 
about  by  big  business,  and  that  is  why  we  are  getting  letters 
from  our  constituents,  because  If  they  fail  to  write  them 
they  win  lose  their  positions.  What  a  serious  condition  con- 
fronts our  country  when  citizens  are  compelled  to  do  things 
against  their  wlIL  I  belkve  it  is  Uie  duty  of  Ptealdent 
Hoover  to  repudiate  the  actions  of  the  Otis  Elevator  Co.  offi- 
cials if  he  believes  in  representative  government.    CApidause.] 


Mr.  LaOUARDIA.    WiU  the  gentleman  yield? 

Mr.  PITZPATRICK.    I  yield. 

Mr.  LaGUARDIA.  Has  the  genUeman  seen  these  red 
eards?  The  stock  brokers  are  pasring  $3.60  per  hundred  to 
send  those  out. 

Mr.  PITZPATRICK.    I  am  not  informed  as  to  that. 

TKK  BKCK-LXSTHICCIS   BasOLXmoifS 

Mr.  GIBSON.  Mr.  Speaker.  I  bA  onanimoos  consent  •» 
insert  in  the  Rxcono  same  remarks  of  my  own  to  regard  Ut 
Resolution  309. 

'  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  VercxHit? 

Thore  was  no  objection. 

Mr.  GIBSON.  Mr.  Speaker,  the  Beck  and  the  Llnthtoim 
resolutions  are  praoticaOy  identical  in  wording,  as  foQows: 

That  the  following  Ertlcle  is  proposed  as  an  amendment  to  the 
tlgtrteenth  ameikdment  of  the  CooaUfeuttoD  of  tbe  VkUted  ntetw. 
whleh  ahaU  be  ralld  to  aU  intents  and  purposes  as  part  of  the 
Constitution  of  the  United  States  when  ratlfled  by  ccnvcotlona 
fhosen  for  that  purpose  In  the  seyeral  States  under  the  wo- 
vfstoaa  o*  Article  V  of  the  Ootwtitution : 

Article  xvnx  of  the  Coostttuttoa  Is  hereby  amended  «>  •■  to 
r^ad: 

"The  Congress  shall  have  power  to  regulate  or  to  prohibit  tha 
manufacture,  sale,  or  transportation  of  intoxicating  nqoor*  wlthm, 
the  importatkm  thereof  Into,  and  the  exportation  thereof  fram 
the  United  States  and  all  territory  subject  to  the  Jurtadlctka 
thereof,  for  beverage  puzpoaes:  ProvideA,  however,  That  mioih 
power  shall  not  be  construed  or  applied  to  atoidge  or  deny  the 
right  of  any  State  to  authorhse  and  regulate  the  manufacture,  sale, 
transportation,  or  use  of  such  intoxicating  llqviors  wholly  wltam 
the  borders  of  such  State;  and  euoh  power  of  regulaUoKi  or  sny 
power  of  the  Congress  to  reg\ilate  Interstate  and  foreign  commeroe 
Shan  not  be  construed  to  empower  the  Congress  to  authorice  the 
shipment,  tr^niqwrtatlon,  or  importation  into  any  State  of  In- 
tosdcatlng  lUitiDrs  for  bererage  or  other  purpoeea.  whenever  StM 
manufacture,  eale,  transporutlon.  or  use  of  such  liquors  has  been 
prohibited  by  the  laws  of  such  State:  and  any  sxjch  shipment  or 
importation  of  intoxicating  llquon  mto  such  State  tn  vtoUtlan 
of  Its  laws  Is  prohibited,  and  any  such  shipment  or  Inqwrtatlon 
shall  be  subject  to  the  lawa  of  the  State  upon  Its  atrlvai  thanla.'* 

The  resolution  is  set  forth  that  It  may  be  seen  Just  what 
was  proposed. 

It  has  been  claimed  by  newspapers  and  in  propaganda 
that  it  provided  for  a  resubmission  of  the  eighteenth  amend- 
ment with  an  opportunity  to  vote  on  the  questiosi.  In  mite 
qf  the  fact  that  no  way  is  now  provided  lor  a  direct  voie. 
A  reading  o<  the  resolution  will  disclose  tint  no  attempt 
was  made  to  secure  a  vote  except  through  the  roundiUBout 
controlled-convention  system,  and  that  if  ad(^ted  it  would 
operate  to  prevent  a  direct  vote  for  a  kKig  time  to  cone 
and  at  a  period  when  an  increasing  number  of  Aqry>rV^»%n 
citizens  are  demanding  that  right 

As  a  matter  of  fact  the  resolution  offers  only  a  new 
eighteenth  amendment  to  go  into  effect  when  ratified  by 
tonvenUons  and  not  by  votes  of  the  people.  Conventions, 
at  their  best,  seldom  foUow  the  will  of  the  voters.  They 
provide  machinery  for  the  oontrol  of  the  many  by  the  few. 
The  members  are  ^ected  and  their  action  is  dictated  by 
party  bosses  and  well-flnanoed  minorities.  The  results  of 
c(pcstituUonal  conventions  have  been  disappointing. 

The  convention  system  of  amending  the  State  constitu- 
tion was  discarded  in  Vermont  more  than  60  years  ago  and 
the  direct-vote  plan  was  substituted. 

Another  defect  Is  that  there  is  no  guaranty  against  tbe 
open  saloon  so  plainly  denounced  by  Mr.  Limtbiciiic.  one  of 
the  authors. 

The  resolutions  did  not  even  have  the  approvsd  of  some 
of  the  ablest  of  the  opponents  of  prohibition.  fVp«»  of  them, 
an  able  lawyer,  has  pointed  out  in  a  docimtent  recently  made 
public  that  the  wording  of  a  constitutional  amendment  Is  of 
supreme  impoiiAnce.  and  then  calls  attention  to  the  fact 
that  as  a  whole  the  resolution  leaves  with  Congress  the 
p6wer  to  "  regulate  or  to  prohibit "  liquor  traffic  and  at  the 
same  time  gives  power  to  each  State  to  "  authorl^  and  regu- 
late "  such  traffic.  Authority  is  divided  in  an  uncertain  man- 
ner. This  division  of  power  would  put  tbe  question  into  poli- 
ties forever. 

IT  under  tbe  proposal  Congress  should  assert  Its  right  U> 
"regulate  and  prohibit,"  we  would  be  In  a  worse  posltlan 
than  now,  because  all  the  evils  of  Fe<!teral  enf  o(roeme&t  would 
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•UD  remain  and  be  matlpUed  by  a  number  equal  to  the 
number  of  dry  State  borders  to  be  guarded.  Stated  In  the 
litHlMife  of  this  able  critic  ci  the  eightemOi  amendment, 
tbe  Htuatlon  would  be  "confused  and  bedeviled  by  the 
dtrteton  of  power,  duty,  and  responsibility." 

Another  undesirable  situation  would  be  o^eated.  for  as  it 
U  pointed  out  by  this  same  teadgr  the  resolution  would  by 
OQDstitutional  sancUop  permit  a  return  of  one  of  the  evils 
of  the  old  order,  namely,  the  floodinc  of  States  that  pre- 
ferred to  remain  dry  with  shipments  of  liquor  from  wet 
States.  The  reaolutkm  is  not  even  in  accord  with  the  views 
of  able  men  who  demand  resnbmisskm  or  modification. 

These  confusions  and  shortcomings  arise,  no  doubt,  from 
the  fact  that  the  mcmben  of  the  committee  drafting  the 
resolutions  took  the  language  of  recommendation  No.  11  of 
the  Wlckersbam  report,  added  to  it  a  portion  of  the  Raskob 
proposal,  and  then  embodied  the  Guthrie  suggestion,  with 
certain  important  omissions,  and  brought  out  a  production 
tmsatlsfactOTy  to  many  wets  and  opposed  by  the  drys. 

Its  adoption  would  serve  to  block  any  direct  vote  in  the 
near  future,  leave  open  the  door  to  all  the  abuses  of  the 
old  systtm,  provide  an  unworkable  division  of  control,  result 
in  doubling  the  cost  of  mforoement  and  adding  to  the  tax 
burdens,  pmnlt  the  continued  operations  of  racketeers  and 
bootleggers,  and  niake  necessary  an  army  of  enforcemoit 
oOcers.  The  resolution  offered  the  most  uajatlsfactory  solu- 
tSoD  of  a  serious  problem  that  has  yet  come  before  the 
House. 

I  shaU  vote  against  any  major  proposal  deaUng  with  the 
liquor  problem  that  does  not  in  some  way  bring  about  a 
direct  vote  by  the  people  of  the  States  In  the  same  manner 
that  amendments  to  the  Ccmstitutim  of  my  State  are  ap- 
proived.  The  Federal  Constitution  should  require  all  its 
aoiendznents  to  be  so  ratified. 

I  have  been  on  reccnd  for  30  years  in  favor  of  a  full 
measure  ai  direct  control  by  the  people  through  their  votes. 
I  have  complete  confldence  that  the  voters  of  Vermont  are 
capable  of  solving  every  question  submitted  to  them.  They 
have  ne\-er  failed. 

XHB  umuntca  tsaocst 
Mr.  KATON  of  New  Jersey.   Mr.  Speaker,  I  ask  imanimous 
consent  to  address  the  House  for  three  minutes. 

The  SPEAKER.    Is  there  objection  to  Uw  reqxMst  of  the 
gentleman  from  New  Jersey? 
There  was  no  objection. 

Mr.  EATON  of  New  Jersey.  Mr.  Speaker,  I  have  refrained 
from  any  pat>hc  reference  to  the  Lindbergh  tragedy  owing 
to  the  fact  that  the  family  Is  resident  in  my  home  district, 
and  I  did  not  wish  to  appear  even  remotely  to  attach  my 
BUM  to  ttw  pobUdty  evoked  hj  the  ease.  I  think  this 
Boose  to-day  would  desire  to  have  some  one  express  the  pro- 
found feeltxir  of  sympathy  for  this  young  couple  that  is 
stimng  every  heart  here  and  also  to  give  expression  to  the 
question  that  must  agitate  every  man  who  loves  his  country, 
**  What  are  we  to  do  about  it?  ** 

This  family  la  the  symbol  of  all  that  ts  holy  and  best 
In  our  Nation  and  drfUaitiQflx.  The  father  Is  the  son  of  a 
noted  and  honoralde  Member  of  this  House  In  days  gone 
tay.  The  little  girl  Is  the  daughter  of  a  distinguished  Sen- 
ator, la  a  noble  and  unique  sense  they  belong  to  the 
Nation:  and  ytt  the  hateful  hand  of  crime  has  been  thrust 
into  that  sacred  d(»nlcile  and  the  little  family  has  been  made 
the  victim  of  the  most  heinous,  contemptible,  outrageous 
crime  la  our  history. 

Mr.  Speaker,  this  Is  a  call  to  every  sane  American-minded 
man  and  woman  to  find  out  whether  the  time  is  not  here 
that  the  good  pec^le  of  this  country  must  arouse  themselves 
to  stem  the  accursed,  abomhiable.  hell-bom  flood  of  crime 
and  lawlessness  and  pitQess  Invasion  of  the  rights  of  decent 
law-abiding  citizens.    TApplause.] 

We  can  not  face  this  situation  much  longer  with  idle 
words.  We  are  In  need  of  a  fundamental  spiritual  awaken- 
itkg  in  this  Nation.  Goodness  is  almighty,  but  we  have 
been  asleep.  We  have  here  all  that  Is  needed  to  save  our 
belcved  Nation  from  moral  coQapse.    We  have  the  brains. 


We  have  the  character.  Surely  we  are  not  ready  to  admit 
that  there  is  any  band  of  criminals  in  the  world  that  can 
successfully  flout  the  intellectual  and  spiritual  resources  of 
the  whole  American  people? 

I  would  like  to  have  those  dear  people  up  there  In  that 
mountain  home  know  that  every  heart  in  this  House  and  in 
every  home  that  we  represent  goes  out  to  them  in  the 
profoundest  sympathy,  in  the  deepest  affection;  and  that  we 
dedicate  ourselves  to  the  task  of  stemming  the  accursed 
flood  of  greed  and  violence  that  has  engulfed  them. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

Mr.  UNDERBILL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  three  minutes. 

Mr.  SPEAKER.    Is  there  obJecUon? 

Mr.  BYRNS.  Mr.  Speaker,  reserving  the  right  to  object, 
I  stated  a  while  ago  we  would  be  compelled  to  go  along  with 
this  bilL  I  am  not  going  to  object  to  the  request  of  the 
gentleman  from  Massachusetts,  but  I  serve  notice  now  that 
I  will  object  to  any  other  request  that  may  be  made  for 
leave  to  address  the  House.  We  must  go  along  with  this  ap- 
I»x>priation  bill  and  get  through  with  it. 

The  SPEAKER.    Is  there  objection? 

Mr.  GILBERT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object.  I  heard  the  gentleman  from 
Tennessee  make  that  same  statement  just  as  emphatically 
and  the  gentleman  from  Missouri  [Mr.  Dyeh]  make  a  similar 
statement  with  equal  emphasis  a  few  moments  ago.  Now, 
it  so  hapiKns 

Mr.  DYER.    Mr.  Speaker.  I  ask  for  the  regular  order. 

The  SPEAKER.    The  regular  order  is.  Is  there  objection? 

Mr.  DYER.  Mr.  Speaker,  I  object  to  the  request  of  the 
gentleman  from  Massachusetts. 

OXH.   EirOCH   H.   CBOWDEB 

The  SPEAKER.  The  Chair  lays  before  the  House  the 
following  communication  and  will  stete  that  this  communis 
cation  was  sent  to  the  Chair  in  Spanish.  It  has  been  trans- 
lated by  the  genUeman  from  Texas  [Mr.  KLXBaic],  and  the 
Chair  is  confident  it  is  an  accurate  translation. 

The  Clerk  read  as  follows: 
Hon.  JoRw  N.  Oaucsk, 

Speaker  Bouse  of  Representatives, 

RepubUe  o/  United  States  of  America. 

„^     ^^  Washington.  D.  C: 

Tbe  Chamber  of  Representatives.  In  the  name  of  the  people  of 
Cuba,  expresses  to  the  Nation  through  you.  Its  honorable  Repre- 
sentatives, Its  sincere  condolences  In  the  death  ol  Gen.  Enoch  H. 
Crowder.   lUustrloua  American,   a   grreat   friend   to  the   Reoubllo 
and  linked  with  its  political  history  through  most  merltorloiM* 

Dr.  R47AB.  OVAS  Imclan, 

President  Chamber  of  Representatives, 

Republic  of  Cubm. 

WAX    DXPAATHENT   APPSOPRIATZOIf    BTT.T. 

Mr.  COLLINS.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  11897)  making  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30,  1933,  and  for  other  purposes;  and, 
pending  that,  I  should  like  to  reach  an  agreement  with  the 
gentleman  from  California  [Mr.  Bahbour]  that  on  the  first 
paragraph,  under  "  Pay  of  the  Army."  commencing  on  page 
8,  line  18.  and  ending  with  line  20  on  page  12.  debate  on 
that  provision  and  all  amendments  thereto  be  limited  to 
three  hours,  the  time  to  be  equally  divided  between  the 
gentleman  from  California  and  myself. 

I  say  three  hours,  because  this  is  the  most  Important 
provision  of  the  bill,  and  I  think  there  should  be  ample  dis- 
cussion, and  I  have  had  more  requests  for  time  already  from 
men  who  are  prepared  to  discuss  this  provision  than  the 
one  hour  and  a  half  that  would  be  under  my  controL 

The  SPEAKER.  The  genUeman  from  Mississippi  moves 
that  the  House  resolve  itself  into  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  further  considera- 
tion of  the  bill  H.  R.  11897.  the  War  Department  appropria- 
tion bill;  and.  pending  that,  asks  unanimous  consent  thai 
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the  committee  have  general  debate  to  the  extent  at  three 
hours,  one-half  to  be  controlled  by  himself  and  one-half 
by  the  gentleman  from  CaUfomia,  on  the  paragraph  begin- 
ning on  page  8  and  ending  with  line  20.  page  12.  the  debate 
to  be  confined  to  the  provisions  and  amendments  thereto. 

Mr.  BARBOUR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  think  two  hours  will  be  ample  to  discuss  this  matter. 
I  win  say  to  the  gentleman  that  I  am  going  to  offer  a  point 
of  order  to  a  large  part  of  this  paragraph,  and  if  the  point 
of  order  Ls  sustained  by  the  Chair,  this  wUl  eliminate  a  con- 
siderable part  of  the  debate.  I  want  to  cooperate  with  the 
gentleman,  but  at  the  same  time  I  feel  we  should  be  making 
progress  with  this  bin  and  that  we  should  pass  the  bin  as 
soon  as  we  possibly  can.  and  for  that  reason  I  suggest  two 
hours. 

Mr.  COLLINS.  If  the  point  of  order  is  sustained,  of 
course,  I  shall  not  use  any  time. 

Mr.  BARBOUR.  As  there  wUl  undoubtedly  be  some  dis- 
cussion of  the  point  of  order,  does  not  the  gentleman  think 
that  two  hours  on  the  provision  and  the  amendments,  pro- 
vided the  point  of  order  is  overruled,  would  be  sufficient? 

Mr.  COLLINS.  I  have  requests  for  more  time  than  that 
and  I  do  not  think  we  wiU  save  any  time  by  unduly  Hmiting 
debate,  and  I  think  we  will  really  save  time  by  providing  for 
debate  of  one  hour  and  a  half  to  the  side,  I  am  frank  to  say 
to  the  gentleman. 

Mr.  JOHNSON  of  Washington.    May  I  submit  an  Inquiry? 

Mr.  BARBOUR.  My  only  interest  in  the  matter  Is  that 
we  proceed  with  the  bill  and  get  the  bill  passed. 

Mr.  COLLINS.  I  am  just  as  anxious  to  do  that  as  Is  the 
gentleman. 

Mr.  BARBOUR.    I  know  that. 

Mr.  COLLINS.  And  I  think  we  will  save  time  by  having 
three  hours  of  debate.  If  it  can  be  shortened,  I  shall  be 
delighted  to  shorten  it. 

Mr.  JOHNSON  of  Washington.  Why  not  proceed  and  find 
out  about  the  point  of  order.  I  would  like  to  reserve  the 
right  to  object  so  that  I  may  ask  a  question  or  two. 

Mr.  DYER.  Mr.  Speaker.  If  the  gentleman  will  yield,  the 
request  of  the  gentleman,  as  I  understood  it.  was  that  the 
debate  upon  this  part  of  the  bill  be  limited  to  a  certain  time 
and  that  there  be  no  further  debate  uptm  it. 

Ml'.  COLLINS.    Yes. 

Mr.  DYER.  That  the  debate  is  to  be  limited  to  this  pro- 
vision and  all  amendments  thereto  and  that  there  will  be  no 
further  debate. 

Mr.  COLLINS.    Yes. 

Mr.  DYER.    Tlie  Speaker  did  not  state  that. 

The  SPEAKER.  The  Chair  will  state  the  request  again. 
The  gentleman  from  Mississippi  asks  unanimous  consent 
that  there  be  gmeral  debate  for  three  hours  on  the  first 
paragraph  of  the  bill  under  "Finance  Department,"  fr<mi 
line  18.  on  page  8,  to  and  including  line  20,  on  page  12,  and 
all  amendments  thereto,  the  debate  to  be  confined  to  the  bill, 
and  the  time  to  be  ocmtrolled  one-half  by  the  gentleman 
trxxQ  California  and  one-half  by  the  gentleman  from  Mis- 
sissippi.   Is  there  objection? 

Mr.  BARBOUR.  Mr.  Speaker,  further  reserving  the  right 
to  object,  let  me  make  this  suggestion.  Will  the  gentlenuui 
agree  to  two  hours  and  a  half  of  debate? 

Mr.  COLLINS.  I  should  like  very  much  to  do  that,  but  I 
believe  we  will  save  time  by  making  it  three  hours,  because 
the  speeches  will  be  made  anyway. 

Mr.  BARBOUR.    I  can  not  agree  to  that. 

Mr.  DYER.  If  the  gentleman  wUl  permit,  I  do  not  believe 
we  will  save  an3rthlng  unless  we  can  get  some  agreement  that 
is  reasonable,  and  we  will  have  to  go  ahead  then  without  any 
arrangement  as  to  time. 

Mr.  COLLINS.  I  am  confident  we  will  spend  more  time 
than  three  hours  if  some  arrangement  is  not  made. 

Mr.  DYER.  As  one  Member.  I  shall  insist  upcm  the  rules 
of  the  House  being  observed  in  committee.  We  have  finished 
general  debate  on  the  bilL 

Mr.  COLLINS.  Well.  I  will  amend  the  request  and  ask 
that  it  be  limited  to  two  hours  and  a  half. 


;  The  SPEAKER.  The  gentleman  from  Mississippi  changes 
his  request  and  asks  that  the  debate  be  limited  to  two  hours 
and  a  half.    Is  there  objection? 

Mr.  JOHNSON  of  Wadiington.  Mr.  Speaker,  reserving 
me  right  to  object,  I  would  like  to  ask  the  distinguished 
chairman  of  the  subcommittee  if  there  is  any  legislation  on 
the  appropriation  bill  in  these  pages  as  to  whl<di  he  proposes 
t^  limit  debate? 

Mr.  COLLINS.    No;  not  that  the  rules  do  not  permit. 

Mr.  JOHNSON  of  Washington.    No  legislation  whatevn-? 

Mr.  BLANTON.  None  except  what  comes  within  the 
Holman  rule. 

^  Mr.  JOHNSON  of  Wa^iington.  Let  me  say  that  I  find  in 
these  few  pages  more  "  provideds  "  and  "  provided  furthers  " 
than  I  have  seen  in  any  appropriatitm  bin  for  a  long,  long 
time. 

I  Mr.  COLLINS.  We  are  iM^oceeding  under  the  rules  (rf  the 
House,  I  will  say  to  the  gentleman. 

Mr.  JOHNSON  of  WasUngton.  We  have  here  a  lot  of 
"provided  furthers";  and  with  a  limitation  on  debate,  I 
am  afraid  that  most  of  the  time  wiU  be  used  by  the  prta- 
clpal  members  of  the  Committee  on  Appropriations 

Mr.  COLLINS.    No,  indeed. 

.  Mr.  JOHNSON  of  Washington.  And  those  who  are  only 
megibers  of  the  Committee  of  the  Whole  House  on  the  state 
of  ttie  Union  will  only  be  permitted  to  send  some  imiwrtant 
amendments  up  to  the  desk 

Mr.  SANDLIN.    Regular  <Mder,  Mr.  Speaker. 

ilSx.  JOHNSON  of  Washington.  I  object,  Mr.  Speaker. 
If  the  gentleman  will  withhold  his  don^Mi  for  the  regular 
order.  I  shall  not  object. 

Mr.  SANDLIN.  Mr.  Speaker,  I  withdraw  the  demand  for 
the  regular  order  temporarily. 

Mr.  JOHNSON  of  Washington.  I  would  Iflce  to  nsk  the 
chairman  if  those  Members  who  are  not  members  of  the 
Appropriations  Committee  on  the  Committee  on  Militaxy 
Affairs  will  have  ami^  opportunity  to  offer  amendments  to 
each  or  every  one  of  the  several  "  provided  fiuthers  "  in  the 
appropriation  bill? 

Mr.  COLLINS.    I  am  positive  of  that. 

Bir.  JOHNSON  of  Washington.  With  that  aasurmnce,  Z 
will  not  object,  and  we  will  see  how  we  c<»ne  out. 

The  SPEAKER.    Is  there  objectionf 

There  was  no  objection. 

The  motion  of  Mr.  Colldis  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
ol  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Lanhax  in  the  chair. 

The  Clerk  read  the  title  of  the  bUL 

<The  CHAIRMAN.    The  Clerk  wiU  read. 

The  Clerk  read  as  follows: 

aXlCT  WAS  OOLUBOS 

For  expenses  of  the  Army  War  OoUege,  being  for  the  purchaas 
of  the  necessary  si>eclal  statlonexy;  textboola,  books  of  reference, 
■dentlfle  and  professional  papers,  newqiapera,  and  pertodleais: 
maps;  poUce  utensils;  emplayatKUt  at  temporary,  tonhtrtwil.  or  qw- 
dal  services,  and  expenses  of  special  Isoturars;  for  the  pay  of 
esjxployees:  and  for  all  other  absolutely  necessary  expenses,  $71,880. 

^  ;Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Mr.  Chairman,  in  the  items  In  the  paragraph  of 
the  appropriation  bill  we  have  so  far  consi^red,  I  notice 
that  there  are  minor  reductions  In  the  budgetary  estimate. 
I  ask  the  attention  of  the  Republican  members  of  the  com- 
mittee whether  they  joined  with  the  Democratic  members  in 
these  reductions  in  the  various  items?  For  instance,  the 
item  under  consideration  appropriates  $71380,  and  the 
Budget  estimate  was  $81,800,  and  the  committee  has  recom- 
nuended  a  cut  of  $10,000.  Does  the  gentleman  from  Cali- 
fornia regard  that  as  an  inordinate  cut?  In  prior  para- 
graphs there  are  cuts  of  $10,000  or  a  little  more,  and  I 
would  like  to  ascertain  the  view  of  the  minority  Members  as 
td  whether  they  think  there  has  been  any  drastic  cut  in 
these  various  paragraphs. 

Mr.  BARBOUR.  I  will  say  that  this  particular  para- 
gmtlh  is  not  a  drastic  cut. 


ycji 
\  f, 

I 

f' 

I 


10128 


CONGRESSIONAL  RECORD— HOUSE 


May  13 


Mr.  STAFFORD.  In  the  prior  pangrapiis  there  are  cuts 
of  less  than  10  per  cent,  and  the  gentleman  does  not  think 
that  they  will  do  any  harm  to  the  service. 

Mr.  BARBOUR.  The  gentleman  is  grouping  a  lot  of  cuts 
In  a  lot  of  items.   I  think  the  most  of  them  can  be  absorbed. 

Mr.  STAFFORD.  I  wanted  to  get  the  view  of  the  gentle- 
man from  CaltfomiA.  I  have  compared  them  with  the 
appropriations  last  year  and  the  estimates  of  the  Budget. 
and  I  could  not  see  anything  drastic  In  their  effect. 

Mr.  BARBOUR.  No;  they  are  made  on  account  of  pres- 
ent financial  conditions  and  in  an  effort  to  economize  where 
economies  can  be  effected. 

11^.  GILBERT.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment  Mr.  Chairman,  we  are  all  in  favor 
of  economy  to  be  practiced  by  some  one  else  and  to  be 
effected  through  the  curtailment  of  activities  in  which  we 
are  not  pwnonalTy  interested,  but  it  is  rather  disconcerting 
to  us  who  want  economies  bad  enough  to  take  them  wher- 
ever we  can  get  them  to  learn  that  whatever  committee 
recommends  an  economy,  whether  the  Special  Economy 
Committee  or  the  Committee  on  Appropriations,  however 
able  and  experienced  its  members  may  be.  yet  that  commit- 
tee alwajrs  selects  that  particular  economy  which  can  not  be 
effected,  and  which,  if  put  in  operation,  will  ultimately  re- 
sult la  added  expense — it  is  rather  difficult  for  an  un- 
sophisticated mind  like  my  own  to  grasp  how  the  dropping 
of  2.000  Army  officers  from  the  pay  roll  is  going  to  increase 
expense.  This  statement  made  by  the  ojMwnents  of  this 
economy,  of  course,  can  not  be  maintained. 

The  whole  public  is  tired  of  this  hide-and-seek  type  of 
economy  progress  we  are  making,  and  the  informed  public 
la  disfxisted  with  the  President  of  the  United  States  for 
continually  berating  Congress  in  general  terms  for  not 
effecting  economy,  and  then,  when  any  specific  economy  is 
suggested,  sending  hotfooted  his  oflloers,  his  a/itwirai^  iiis 
cenerals.  his  secretaries,  and  everybody  whom  he  controls  or 
with  whom  he  has  influence  en  masse  to  Capitol  Hill  to 
defeat  that  particular  proposal. 

I  am  not  especially  informed  upon  the  details  of  Army 
affairs,  yet  it  is  well  known  that  we  have  5,000  more  Army 
officers  than  Qre«t  Britain  provides  for  the  same  size 
standing  army. 

I  shall  read  the  last  paragraph  oi  a  letter  which  I  have 
Just  received  from  the  interior  of  the  United  States: 

May   I   org*   upon   yo>a   to   demand   that   Oovemment   annual 
tmpmmf  b*  iwmadtotety  rcdxioed  by  at  leaA  $1,000,000,000? 
Very  troly  yours. 

J.  N.  Cakoxn. 

That  is  not  from  an  irresponsible  man.  That  is  from  an 
outstanding  citizen  of  Kentucky,  one  who  was  elected  to  and 
filled  with  distinction  a  seat  in  the  Ui^ited  States  Senate. 
^ Whether  or  not  he  had  in  mind  that  certain  expenses  are 
irreducible  I  do  not  know,  but  I  do  Imow  that  two  Senators 
now  occupying  seats  in  the  other  body  and  one  a  member  of 
the  Finance  Committee  agree  with  him  and  are  Insistent 
that  expenses  can  be  cut  $1,000,000,000.  The  sUtement  of 
the  President  and  others  that  all  but  one  billion  seven 
hundred  millions  is  fixed  expense  is,  I  submit,  relative. 
They  are  not  so  fixed  that  they  can  not  be  unfixed.  When 
one  gets  away  from  this  environment  of  officeholders,  of 
admirals,  generals,  and  such,  he  sees  the  fixedness  of  ex- 
pense differently  and  finds  the  sentiment  of  this  country  is 
that  we  must,  that  it  is  our  imperative  and  paramount  duty 
to  effect  sincere.  substantisJ.  honest-to-Ood  economies.  The 
enormous  cost  of  government  has  become  intolemble,  and 
the  people  look  to  us  for  itilef.  I  have  supported  every 
recommendation  for  eoonomy.  and.  disagreeable  as  it  is  to 
dismiss  anyone  from  the  position  they  are  conscientiously 
fUUng.  I  dull  have  to  support  the  recommendation  of  the 
committee  to  drop  these  2.000  Army  officers  whom  the  com- 
mittee says  are  unnecessary. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  I  move  to 
amend  on  line  19  by  striking  out  "  $71,880  "  and  insert  In 
bea  thereof  "  $10,000." 

Ttie  CHAIRMAN.  The  gentleman  from  Washington  oBen 
an  amendment,  which  the  Clerk  win  report 


The  Clerk  read  as  follows: 


Amendment   offered   by  Mr.   JoHivsoif  of  Washington:  Page  7, 

line  19,  strike  out  "  171.880  "  and  Insert  "  $70,000." 

Mr.  COLLINS.    Mr.  Chairman.  I  accept  the  amendment. 

Mi.  JOHNSON  of  Washington.  Ttat  will  cut  out  a  few 
newspapers. 

Ttie  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Washington.  *«wr^- 

The  amendment  was  agreed  to.  ^**^  ^'^ 

The  Clerk  read  as  follows: 

For  the  pfurchase  of  textbooks,  books  of  reference,  scientific  and 
professional  papers.  Instruments,  and  material  for  Instruction; 
employment  of  temporary  technical,  special,  ■n'l  clerical  services; 
and  for  other  necessary  expenses  of  Instruction,  at  the  Command 
and  General  Staff  School,  Fort  Leavenworth.  Kans.,  HO.OOO. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word.  Members  of  the  House  are  all  re- 
ceiving some  remarkable  letters.  I  have  one  in  particular 
that  relates  to  this  bilL  It  is  written  on  the  stationery  of 
the  Kemper  Military  School,  situated  at  Boonville.  Mo.,  and 
reads  as  follows: 

KXICPKB   ICZUTABT   SCHOOL. 

„  Boonville.  Mo.,  Mtn  10.  1931. 

Hon.  JOHW  J.  COCHBAH.  Jf.  C, 

WoMhington,  D.  C. 

DSAB  Ma.  CocHaAN:  We  appreciate  very  much  the  courtesy  of 
your  answer  to  our  recent  telegram  about  the  reduction  of  the 
Army  personnel.  At  the  risk  of  taking  some  of  your  time  which 
you  had  rather  spend  in  studying  the  problems  before  you,  let 
me  risk  a  few  more  words  to  let  you  know  how  many  people  back 
home  feel. 

We  want  economy  and  lots  of  it.  but  we  want  wise  economy. 

1.  Forget  the  bonus.  Nobody  Is  entitled  to  It  and  nobody  but 
a  grafter  wanta  It.  We  have  a  lot  of  silly  sentiment  about  past 
military  services  that  will  bankrupt  us  In  time.  Save  $2,000,000,000 
now  and  many  times  as  much  later. 

a.  Slash  the  appropriations  for  veterans'  hoeplUls.  etc.  Most 
of  this  is  just  as  slUy  and  unwarranted.  Bight  himdred  million 
dollars  now,  and  only  God  knows  what  It  will  grow  to. 

3.  Close  the  useless  poets  and  navy  yards,  savings  millions  of 
"  pork." 

4.  Kill  or  defer  appn^trlatlons  for  rivers,  saving  mllllona. 

6,  Spend  a  few  millions  to  keep  our  current  national-defense 
program  from  ruin.    Cutting  off  2,090  officers  saves  only  $3,000,000. 

Dont  be  "  penny-wise  and  pound-foolish." 
Very  sincerely  yours, 

A.  11.  HxTCB,  Superintendent. 

I  wondered  why  this  school  was  so  anxious  that  the  2,000 
officers  should  be  saved.  Therefore  I  called  up  the  War 
Department,  and  I  asked  the  War  Department  if  the  Gov- 
ernment <rf  the  United  States  was  ft.s.«rigTiiT>g  any  officers  to 
that  school  and  whether  the  officers  were  being  paid  out  of 
the  War  Department  appropriation.  I  am  advised  by  the 
War  Department  this  morning  that  a  Col.  J.  B.  Barnes  is 
assigned  there  and  that  he  receives  $600  a  month.  I  am 
advised  further  that  Capt.  Frederick  L.  Gurlack  is  also 
assigned  there  and  that  he  receives  $529  a  month.  Mr. 
Chairman,  on  the  letterhead,  as  will  be  seen,  are  the  names 
of  eight  men,  every  one  of  them  having  a  military  title.  It 
is  a  school  that,  I  understand,  requires  the  students  to  pay 
for  their  tuition.  Why  is  it  that  the  Govonment  of  the 
United  States  should  be  required  to  spend  in  a  private  school 
$1,129  a  month  to  teach  students  for  which  the  school  is 
being  paid  by  the  students? 

Mr.  GIPPORD.  Would  not  these  officers  be  receiving  that 
sum  of  $1,129  a  month,  just  the  same,  if  they  were  not 
assigned  to  that  school? 

Mr.  COCHRAN  of  Missouri.  Thtae  two  Army  officers  are 
retired,  on  active  duty.  More  money  is  paid  to  men  on 
active  duty  than  those  on  the  retired  list. 

Mr.  GIPPORD.  They  would  be  drawing  the  same  amount, 
would  they  not? 

Mr.  COCHRAN  of  Missouri.  They  would  be  retired  and 
would  not  be  receiving  that  amount  of  money.  I  do  hot 
want  to  disturb  the  national  defense;  but  it  seems  to  me  that 
if  this  same  situation  exists  all  over  the  country  where  the 
War  Department  is  assigned  men  to  duty  in  military  schools 
and  they  are  being  paid  out  of  the  appropriation  that  this 
Congress  makes  for  the  War  Department  there  is  an  oppor- 
tunity to  economize  and  to  at  least  do  away  with  those 
officers  and  let  the  scho<d  pay  the  officers  that  teadi  the 
students  at  the  schooL 
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Mr.  CANNON.    Mr.  Chahman.  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missoml.    Yes;  with  ideasure. 

Mr.  CANNON.  Is  it  not  quite  an  ardinairy  thing  to  receive 
a  letter  frcHn  a  writer  abusing  Congress  for  not  reducing 
expenditiues  and  then  probably  In  the  next  mail  receive  a 
letter  from  the  same  writer  urging  us  to  appropriate  addi- 
tional money  for  some  matter  in  which  he  is  particularly 
interested? 

Mr.  COCHRAN  of  Missouri.  I  have  many  such  letters  in 
my  office,  one  asking  for  economies  and  the  other  uskhig 
for  appropriations. 

Mr.  FULBRIGHT.  And  is  it  not  also  a  fact  that  there 
are  a  great  many  of  these  Regular  Army  officers  who  are 
now  on  the  retired  list  drawing  pay  to  the  extent  of  as 
much  as  $600  a  month  and  salary  for  that  much  or  more 
from  the  Federal  Oovemment? 

Mr.  COCHRAN  of  Missouri.  My  colleague  Is  entirely 
right.  There  are  many  retired  officers  who.  upon  being  re- 
tired, immediately  secure  another  position.  Tou  asked  in 
the  economy  bill  to  deprive  a  veteran  who  had  an  income 
of  $1,500  a  year,  if  he  was  single,  from  any  benefits  under 
the  veterans'  act.  Why  was  not  such  a  provision  suggested 
if  a  retired  officer  had  an  income  of,  say  $3,500.  that  his 
retired  pay  should  be  limited? 

I  have  replied  to  the  writer  of  the  letter  I  just  read  ad- 
vising the  gentleman  that  I  would  not  vote  to  close  up 
hospitals  where  men  wounded  in  line  of  duty  and  who  suf- 
fered from  disease  in  line  of  duty,  as  well  as  other  veterans, 
are  lieing  treated.  I  have  told  him  that,  in  my  opinion,  the 
private  who  seeks  the  bonus  is  not  a  grafter,  but  that  pri- 
vates who  served  during  the  World  War  were  as  honest  as 
officers.  He  has  been.  infcHmed  that  the  President  has  the 
power  to  close  up  Army  posts  and  navy  yards,  if  be  comes 
to  the  conclusion  they  u-e  not  needed.  Further,  I  told  him 
I  would  continue  to  vote  for  river  and  harbor  improvements 
as  well  as  for  flood  control  w(Mrk. 

Information  comes  to  me  from  a  most  reliable  source  that 
one  of  the  officers  on  active  duty  at  this  school  receiving 
money  from  the  Public  Treasury  owns  one-third  of  the 
school  and  benefits  from  its  profits.  If  I  am  in  error  I  wish 
oz>e  of  my  colleagues  would  c(»Tect  me,  as  I  desire  to  do  no 
one  an  injustice. 

I  say,  Mr.  Chairman,  and  I  call  this  to  Hie  attention  of 
the  subcommittee  in  charge  of  the  bill,  there  should  be  a 
proviso  on  this  bill  that  will  prevent  the  War  Department 
from  assigning  paid  officers  to  private  schools.  Tbere  is  an 
opportunity  to  economize. 

The  President  urges  us  to  cut — cut  to  the  bone — and  here, 
when  the  committee  suggests  a  cut,  we  find  the  Republican 
side  of  the  House  also  unanimous  against  the  recommenda- 
tioa.  We  find  the  Secretary  of  War  in  (V)position,  and  we 
find  in  the  papers  a  statement  where  General  Brown  is 
quoted  as  having  said  that  he  would  submit  to  the  President 
a  plan  to  reduce  flood-control  work  $3,500,000:  and  the 
lower  Mississippi  River  improvement  work  would  also  be 
curtailed.  Further  he  would  reduce  other  projects  $6,500.- 
000.  I  say  the  Congress  writes  the  laws  and  the  Secretaiy 
of  War  and  and  Chief  of  Engineers  are  appointed  to  ad- 
minister the  laws — ^not  to  dictate  to  the  Congress  what 
should  be  done. 

Again  I  say,  I  do  not  want  to  cripple  our  national  defense, 
but  I  feel  there  Is  plenty  of  room  for  savings  in  this  bill 
without  injuring  the  national  defense. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  JOHNSON  ot  Washington.  Mr.  Chairman,  I  rise  in 
opposition  to  the  pro  forma  amendment. 

I  am  In  opposition  to  the  amendment  for  the  purpose  of 
decreasing  this  bill,  in  the  Bmlted  time  I  shall  take,  because 
as  we  get  down  to  the  question  of  whether  there  Is  legisla- 
ti<m  in  this  iu>propriatian  bill  whi(^  under  the  rules  set  up 
under  the  Budget  system.  Is  not  supposed  to  be  there  we  axe 
likely  to  have  small  tvportunity  for  discussion  of  what  is 
really  in  the  long-involved  paragrai>h  which  cuts  down  the 
Army  of  the  United  States. 
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1  would  not  impugn  the  motives  of  any  Member,  partlcu-' 
le^ly  the  chairman  of  this  Ajqnt^riations  Subcommittee,  the 
gtotleman  from  Mississippi  [Mr.  Collxvs],  a  hard-w<H^ing. 
conscientioas,  and  studiotis  mazL  He  has  called  the  atten- 
tion of  all  Members  by  personal  letter  to  a  speech  made  by 
him,  in  which  he  lays  down  some  modem  intiposals  as  to 
war — machine  war.  I  disagree  with  many  of  Hie  gentle- 
man's proposals  and  desire  to  say  that  from  the  gentleman's 
own  State  of  Ml.ssisslppi  there  came  to  the  front  in  tlM 
War  between  the  States.  1861  to  1865.  a  private  soldier  who 
developed  so  rapidly  in  skill  and  tactics  that  he  became  a 
general — a  man  almost  Illiterate.  That  man  probably 
worked  more  physical  punishment  on  the  northern  army 
than  any  other  one  man  individually,  and,  with  the  aid  of 
his  troops,  he  played  tremendouf  havoc.  He  was  Gen. 
Nathan  B.  Forrest;  and  when  he  was  asked  to  what  he 
attributed  his  success  in  these  combats  which  he  had  with 
the  northern  armies  and  was  asked  for  his  tactics  he  said. 
"  The  answer  is  simple— get  there  flrstest  with  the  mostest 
men," 

Mr.  RANKIN.    WiU  the  genUeman  yield? 

Mr.  JOHNSON  of  Washington.    I  yield. 

Mr.  RANKIN.  I  Just  want  to  say  that  General  Forrest's 
statement  In  answer  to  General  Morgan  was:  **I  to(dc  a 
short  cut  and  got  there  first  with  the  most  men."  The 
expression  which  the  gentleman  used  is  slang  that  has  been 
attributed  to  General  Forrest,  who  never  made  use  of  it. 

Mr.  JOHNSON  of  Washington.    Well,  whether  he  sal^  it 
or  not,  it  is  effective  just  the  same,  "  Get  there 
the  mostest  men." 

Now,  it  is  impossible  to  have  the  men  just  get 
out  training  and  without  leaders,  and  General  Forrest,  of 
Mississippi,  was  a  natural  leader.  Had  he  been  trained  to 
work  with  other  leaders  his  fame  would  have  been  much 
greater. 

Now,  then.  Mr.  Chairman,  we  need  the  officers  we  have 
because  they  are  a  part  of  a  coordinated  system  for  national 
defense.  A  part  of  that  system  contemplates  the  traininjT 
of  officers,  and  training  them  particularly  as  to  the  division 
plan  of  army  formation,  army  direction*  and  army  manace- 
moit.  That  is  where  we  were  weak  when  we  entered  the 
Work!  War. 

Mr.  BANKHEAD.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  JOHNSON  of  Washington.    I  yield. 

Mr.  BANKHEAD.  General  Forrest's  statement  did  not 
say  "  Get  there  firstest  with  the  most  officers."  did  it? 

Mr.  JOHNSON  of  Washington.  Oh.  General  Forrest  was 
an  officer  and  the  equal  of  several  officers,  and  had  he  had 
the  education  and  training  he  would  not  have  fallen  into 
such  a  quarrel  with  General  Bragg  and  with  other  chief 
officers  of  the  Confederacy  and  probably  would  have  been 
ranked  with  the  most  distinguished  generals  of  both 
Axtnies  of  that  intense  period.  But  I  do  not  desire  that  a 
discussion  of  those  days  shall  take  too  much  of  the  time 
that  I  want  to  use  for  explaining  the  need  for  a  proper 
Army  in  these  days. 

Mr.  OLIVER  of  Alabama.    Will  the  genUeman  yield? 

Mr.  JOHNSON  of  Washington.    I  yield. 

Mr.  OLIVER  of  Alabama.  I  am  sure  the  genUeman  has 
carefully  read  the  statement  of  the  genUeman  from  Mis- 
sissippi [Mr.  CoLURs];  and  if  ao,  I  think  he  is  bound  to 
draw  therefrom  this  conclusion,  that  the  purpose  of  the 
gentleman  from  MississipiH  in  giving  that  information  to 
the  House  was  prcHnpted  by  the  hope  that  more  thought 
and  consideraUon  should  be  given  to  idacing  proper  and 
modem  equipment  in  the  hands  of  our  Army  ao  that  it  can 
"  giet  there  first." 

^.  JOHNSON  of  Washington.  I  realise  that;  but  I  am 
sulie  that  the  finest  equiinnent  is  reduced  in  value  without 
sk^Ied,  trained  officers  as  well  as  brave  men  who  know 
that  their  officers  are  thcwroughly  proficient. 

Now,  Mr.  Chairman,  a  great  many  dUxena  tmre  hegva\  at 
last  to  give  considerable  study  to  the  increase  of  subservient 
influences  against  this  Government  and  are  learning  bow 
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••n  of  these  tnflttepw  are  toidioc  themselves  together. 
Tou  win  be  surprfend  to  knofw  that  I  have  been  receiying 
moluUons  from  orgaDlnUonB  as  far  away  as  the  extreme 
Pacific  Northwest,  indor^ng  certain  paragn^hs  In  thte 
hUl  as  marked  up  by  the  gentleman  from  MlsslsBlppl,  which 
paragraphs.  In  my  opinion,  greatly  damage  our  Army,  which 
Is  a  small  army,  not  a  large  one.  These  resolutioos  indorse 
the  gentleman  from  Mississippi  (Mr.  Counfs]  In  name  per- 
sonally. The  writers  of  these  resolutions  have  had  ad\-aDce 
information,  for  I  haf«  reoeired  them  dated  as  far  back  as 
the  1st  of  March,  coming  to  me  from  that  long  distance,  at 
a  time  when  this  bm  was  in  the  Ice  box.  with  the  member- 
ship assuDBfSd  noi  to  know  exactly  what  was  in  it. 

I  have  In  my  hand  a  report  of  a  meeting  held  only  last 
week  In  a  neighboring  8Ute.  attended  by  some  of  these  more 
polite  pacifists 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Washingt(m  has  expired. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Waifalngton? 

lir.  DTSR.  Mr.  Oiatrmsn.  I  regret  exceedingly,  but  as 
best  I  can.  I  shall  liaist  upon  the  debate  f  oUowing  the  rules 
y^'  and  I  Shan  object  and  make  the  point  of  order  that 
debate  upon  the  anaendment  Is  exhausted. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman.  I  offer  an 
amendment  on  page  8.  line  3.  to  strike  oat  "  $40,000  "  and 
insert  "  $30,000." 

The  Clerk  read  as  foDows: 

Amendment  offered  by  Mr.  Jomnow  of  WMhlnoton:  Pace  8. 
line  ».  strike  out  -  HS.e00  "  sad  tneert  "  tnjOOO?  ^^ 

Mr.  COLLINS.    Mr.  Chatanan.  I  accept  the  amendment. 
Mr.  BARBOUR.    Mr.  Chalrmsn.  I  rise  in  opposition  to 
the  amendment. 

The  CHAIRMAN.    Does  the  gentleman  from  Washington 
wish  to  be  heard  on  the  amendment? 
Mr.  JOHNSON  of  Washington.    I  do,  Mr.  Chairman. 
That  Is  a  small  cut.    It  would  be  better  to  make  a  cut 
here  that  might  affect  the  purchase  of  books  of  reference, 
adentiflc  and  professional  papers,  and  so  on,  than  to  make 
a  cut  in  places  where  it  will  affect  the  personnel  of  this 
Army  of  ours,  which  Is  small  anyway  for  a  populaUon  of 
123.000.000  people,  particularly  when  I  can  show,  if  I  have 
the  time,  that  there  Is  an  organised  and  weU-understood 
movement  against  this  Government.    In  that  movement  are 
organizations  of  high  and  low  degree.     It  reaches  up  to 
those  with  very  polite  and  well-meaning  aii^     But  even 
these  poUte  ones  say  the  trimming  of  our  Army,  its  officers 
and  forces,  is  part  of  a  great  class  struggle  bound  to  come 
they  claim.    They  want  our  military  forces  weakened,    i 
have  It  here  In  writing,  made  by  ministers  at  this  meeting 
Perhaps  we  do  not  see  the  signs  of  the  times. 

Perhaps  some  of  as  who  would  Uke  to  cut  down  the  Army 
from  the  standpoint  of  expense,  possibly,  can  not  see  the 
forces  worfclug  both  here  and  abroad  to  weaken  this  Army 
cut  out  its  discipline,  cot  out  its  leaders,  and  leave  us  a 
stm  smaller  Army  than  we  should  have  in  a  country  the  size 
of  the  United  States.  I  asmre  you.  my  colleagues,  that  no 
nation  can  afford  to  be  without  some  force  if  it  intends  to 
maintain  itself  as  a  sovereignty.  That  force,  in  a  great 
Nation  Uke  the  XTntted  States,  can  be  hnpUed  for  awhile: 
^'^  ^^V*  slong  for  a  little  while  on  momentimi.  because  we 
are  great  and  powerful:  but  every  nation  that  intends  tc  act 
with  dignity  and  maintain  Its  position  must  have  force 
represented  by  an  anny  and  a  navy,  which  may  never  even 
be  used  for  the  purposes  of  force.  It  Is  kept  as  a  guaranty 
I  submit  that  in  this  great  country  we  must  maintain  a 
tialned  Army.  Tbe  Army  learned  something  during  the 
World  War.  It  learned  how  Inefllcient  it  was  in  coopcraUon 
and  how  weak  In  the  training  of  its  officers— except  a  few. 
We  need  a  decent,  well-officered  Army  for  the  fourth  most 
populated  Nation  in  the  world— a  Nation  envied  by  so  many 
others. 

We  are  to  a  position  where  we  are  not  seriofJsly  threatened 
With  foreign  tovaslon.    We  are  separated  by  the  seas,  and 


with  friendly  nations  to  the  north  and  to  the  south,  so  that 
we  are  in  a  position  to  promote  advanced  ideas  and  e^'en 
peace,  if  we  do  not  permit  our  foundations  weakened  and 
gnawed  at  by  those  who  exist  in  high  positions  and  who 
permit  themselves  to  be  the  tools,  if  I  may  use  the  word,  of 
those  with  more  ulterior  motives. 

I  ask  each  one  of  you  to  ponder  carefully  before  you  come 
to  the  point  of  stripping  our  already  small  but  efficient  Army. 
And.  finally,  remember  that  no  body  of  men,  no  matter  how 
patriotic,  as  we  know  our  soldiers  to  be,  can  be  as  efficient  as 
we  want  them  to  be  if  they  are  not  maintained  at  a  proper 
ntmiber  and  do  not  have  the  proper  leaders.  We  want  them 
to  be  efficient  not  only  in  time  of  war  but  in  time  of  flie, 
storm,  distress,  or  possible  riots.  Our  small  Army  Is  scat- 
tered throughout  all  of  our  States  and  outlying  possessions. 
It  is  not  always  a  war  machine.  It  does  much  of  a  ci'rtl 
nature.  It  may  ev«i  be  necessary  this  coming  winter,  to- 
gether with  its  barracks,  tents,  food,  supplies,  and  organiza- 
tion, to  help  take  care  of  the  unemployed.  In  fact,  I  wish  we 
had  some  way  right  now  to  enhu^e  our  citizens'  training 
camps  so  that  we  could  open  tents  and  barracks  to  a  large 
number  of  the  unemployed  this  very  summer  to  keep  them 
frmn  walking  the  long,  weary  roads,  to  feed  them,  encourage 
them,  until  the  emplosonent  situation  can  be  righted. 

Mr.  OUVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Washington.    Yes. 

Mr.  OLIVER  of  Alabama.  I  assume  the  gentleman  has 
made  a  very  microscopic  examination  of  this  bill  and  has 
submitted  amendments  embodying  all  of  the  savings  he 
thinks  can  be  effected. 

Mr.  JOHNSON  of  Washington.  Oh.  not  mlcroscroplc,  but 
I  welcome  the  opportunity  to  say  that  I  voted  all  the  way 
along  with  the  Economy  Committee  except  on  one  minor 
matter  and  on  the  question  of  the  consolidation  ot  the 
Army  and  the  Navy,  which  I  thought  to  be  a  mistake,  aiKl 
offered  to  the  House  without  sufficient  consideration.  I 
would  again  vote  against  that  consoUdatlon  if  it  came  up. 
I  am  not  a  member  of  the  Appropriations  Committee.  I 
hope  the  gentleman  from  Alamaba  win  not  attempt  to  divert 
me  further  in  my  effort  to  speak  on  a  most  serious  subject. 
I  do  not  intend  to  bother  the  committee  much  further  with 
smaU  amendments.  I  had  to  take  this  opportunity  to  state 
my  earnest  convictions  which  have  come  as  a  result  of  a 
great  deal  of  study,  not  on  the  particular  dollars  and  cents 
para^^pbs  of  this  bin,  but  on  world  conditions  and  tlie 
dangers  which  may  reach  the  United  States. 

Mr.  Chairman.  I  ask  unanimous  consent  to  withdraw  my 
amendment. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BYRNS.  Mr.  Chairman,  reserving  the  right  to  object, 
the  gentleman's  amendment  involves  a  reducUon  in  appro- 
prlatlons. 

Mr.  JOHNSON  of  Washington.    Of  $1,000. 

Mr.  BYRNS.  For  the  purchase  of  textbooks.  I  want  to 
ask  the  gentleman  if  he  understood  the  chairman  of  tlie 
subcommittee  who  has  this  bill  in  charge  to  say  he  was  en- 
tirely wimng  to  accept  this  amendment,  which  means  a 
reduction? 

Mr.  JOHNSON  of  Washington.  Then  I  shaU  not  withdraw 
it^  I  am  wining  to  see  $1,000  taken  off  at  this  particuliu- 
place,  but  I  hope  the  membership  may  be  fuUy  Informed  by 
the  time  we  reach  the  paragraphs  that  are  so  serious  and 
so  hurtful  in  the  damage  that  they  wiU  do. 

Mr.  BARBOUR.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  I  simply  want  to  say  that  the  committee  went 
over  these  Items  and  considered  them  very  carefuUy.  Af tiT 
the  Budget  had  reduced  them  very  substantlaUy  below  la.st 
year  the  committee  again  went  over  them  and  we  aU  agreed 
that  this  was  the  least  with  which  this  school  could  get  along 
I  think  if  the  Committee  of  the  Whole  understands  the  situ- 
ation in  that  way  it  win  vote  down  this  amendment,  and  It 
should  be  voted  down. 

Mr.  OLIVER  of  Alabama.    WiU  the  gentleman  yield? 
Mr.  BARBOUR.     I  yield. 

Mr.  OLIVER  of  Alabama.  The  gentleman  from  Washing- 
u»  seems  to  have  concluded  from  his  study  of  the  life  of 
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Oeoeral  Forrest  that  slnee  be  had  no  college  education  yoa 
should  not  buF  books  for  ths  oOens  of  the  prsstut  Anay. 

Mr.  BARBOUR.  I  did  DOt  hsar  the  gentleman.  Were 
the  gentlwnan'a  remarks  directed  to  me  or  to  ttw  wmtlcman 
from  Washington? 

Mr.  aiFSORD.    WiU  the  gentlsmsa  yidd  to  me? 

Mr.  BARBOUR.    Y«s. 

Mr.  OIFPORD.  I  woidd  like  the  gientlitnan  to  make  it 
clear  to  as  that  ttks  gimtleman  from  Mtssoori  [Mr.  Cocxouv] 
was  mistakien  in  his  remarks,  when  he  stated  it  cost  I14M  to 
mslntatn  an  officer  in  that  particular  sdiooL 

I  would  like  to  have  the  gentleman  ftnm  Calif oraia  make 
it  plain  that  it  does  dot  cost  $1,129.  because  if  these  gentle- 
men are  retired  we  would  only  save  one-f  oMrth  of  it.  I  did 
not  like  to  have  it  appear  that  we  paid  $1,129  for  these  offi- 
cers for  tearhtng  In  this  particular  sobool.  because  if  they 
were  retired  the  Government  would  have  to  pay  them  three* 
fourths  of  their  pay.    Is  not  that  true? 

Mr.  BARBOUR.  Tlie  Government  would  pay.  undo*  this 
bin.  If  they  were  retired,  three-fourths  of  their  base  pay  and 
longevity  pay.  Just  what  that  would  amount  to  I  can  not 
state,  because  It  varies  in  the  case  of  different  officers  and 
I  do  not  know  in  Just  what  pay  grades  these  men  are,  but 
they  would  receive,  under  the  provisions  of  this  bUl.  three- 
fourths  of  their  base  pay  and  their  longevity  pay.  whatever 
that  amounts  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wadiington  [Mr.  JoeksorJ. 

The  amendment  was  rejected. 
"Mr.  FRENCH.    Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 


one  ttan»  the  National  Ret«a 
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or  aovBuncxHT 

Mr.  Chairman,  I  have  preferred  to  make  a  few  observa- 
tions upon  a  paracraph  that  will  not  draw  partlcxilar  fire. 
tor  the  reason  that  I  want  to  direct  attoition  matt  partieu* 
larly  to  what  I  believe  ought  to  be  ttie  attitude  of  the  Con- 
gress toward  this  appropriation  biU  and  appropriatton  bUls 
in  general  rather  than  to  a  specific  item. 

Members  of  the  Congress  at  this  time  are  being  flooded 
with  telegrams  and  lettos  upon  various  itenas  In  the  pending 
bill.  Just  as  we  have  been  flooded  with  letters  and  teki^ams 
upon  every  appropriation  MU  that  has  been  reported  by  the 
ApproprlatloDs  Cwmmlttee,  There  has  been  not  one  excep- 
tion. We  are  told  that  the  Individual  items  can  not  be 
reduced. 

I  am  not  upon  the  particular  subcommittee  that  prepared 
the  pending  biU,  but  I  do  know  the  months  of  study  and 
the  infinite  care  that  saembers  of  the  suboommittee  have 
given  to  this  particular  subject. 

I  have  in  my  hand  a  letter  that  has  been  sent  to  me.  as  I 
assume  it  has  been  sent  to  aU  the  Monbors  of  the  Congress 
from  the  Ohio  Chamber  of  Commerce.  It  is  an  appeal  to 
the  Congress  for  a  reducUon  of  niififtn«^i  expenditures.  The 
letter  reads  in  part  as  follows: 

TtM  Ohio  Cbunber  of  Oommcroc  vlewa  with  ocmstem«tk>n  tb« 
attitude  of  Congrcw  toward  public  ezpendlturei  at  this  gta,w 
criBte  la  the  Nation's  htatosy.  Among  oor  members  are  tbe  larcMt 
employers  of  labor  In  OUlo— manutectumn.  rallraads.  banksra. 
merchanta.  farman,  utfUtlca,  and  prnfanatonal  men. 

Idle  men  walk  our  streets.  Uniued  can  rest  upon  the  «irtiT»y^ 
Incoming  mjills  bring  no  ordov. 

Ohio  bUBlxkeaa  has  dooa  Ma  beat  to  meet  the  sltuatloa.  We  ha«« 
staggered  emfiloyment.  We  have  «xit  salaries  and  m^m  and 
passed  dividends.  We  have  latrodaoed  man-a-bloek  *»'"r**C^ 
for  giving  home  watt  to  the  Jobless.  We  have  dug  down  In  otxr 
pockets  for  commonlty  funds.  We  have  pilvat^y  helped  our  rela- 
Uves  and  friends.  We  have  paid  extra  taxes  for  local  relief.  Ws 
have  drawn  upon  eur  dwlndUng  reserves  and  exhausted  our 
credit     We  are  reaching  the  and  of  the  passagel 

In  the  meantime,  a  balanced  Budget,  which  Is  the  basts  of  the 
Nation^  eredtt,  reoedts  txom.  visw  Uka  a  mLmca.  ^i  ' 

Sveryene  knows  what  the  Uoubto  Is:  Oar  servants  base  »»TT"Tit 
our  masters! 

Ohio  business  appeals  to  you  to  forget  parties,  to  forset  bhws 
within  parties,  to  turn  a  deaf  ear  to  the  manufactured  oamor  at 
special  groups,  and  to  think  ooiy  at  this  sc4tiiu>  hour  la  temss  of 
the  whole  people  of  our  common  country  1 

The  foregoing  message  is  similar  to  that  oontained  In  a 
multitude  at  letters  that  are  coming  to  my  desk.    Here  is 


Hardwars  Association  which 


The  welfare  ai  tbe  eotmtry  as  a  whole  Is  of  muoh 
than  the  sslf-tBtenst  «<  araaa  and  groups. 


impsr* 


Here  is  anottier  from  an  outstanding  cidaen  ttf  Idaho, 
whfdb  says;  «*xi 

I  hjope  every  bill  Increasing  taxes  will  be  defeated.  ^  my  mind 
the  Whole  thing  Is  incredible,  that  any  business  the  stee  at  our 
NatMDsa  Ooosrameat  eould  poaslMy  expect  to  baianoe  tu  nodget 
by  toyreising  its  profMs  Instead  oC  reducing  tU  -Trffi-n 

Many  fsrmers  tn  the  SUte  that  I  have  ttie  honor  In  part 
to  ropioeent  have  not  made  enough  money  during  the  lasii 
year >to pay  ttieir  interest  and  their  taxes:  business  men  write 
me  that  they  m«  drawing  npon  their  dwindling  reserves  and 
are  e^^iaustlng  their  credit;  wmtancn  write  me  that  fsr^ 
nuM^hs  they  have  had  no  emiOoyment  at  all  or  else  nol' 
mor4  than  two  or  three  days*  employment  per  week. 

Everyone  knows  what  the  trsOMe  Is.  Members  want  to 
reduce  but  at  every  turn  they  are  met  toy  selfish  <dSqae6  and 
groups,  special  Interests,  and  special  areas,  all  taudsttag  that 
exceptl<»)s  most  be  made  tn  their  speeiiU  eases. 

I  remember  when  I  was  a  boy  in  the  puMk  schools,  about 
1891,  a  siwech  was  made  by  the  then  l^ieaker  of  the  Hoose 
of  Reprasentatlvee,  the  H<mi.  Tlwraas  B.  Reed,  In  which 
he  said,  partly  in  apology  fen*  mooning  expenditures  and 
partly  in  pride,  I  believe,  for  our  expanding  Natton:  "Hds 
country  has  come  to  be  a  WllSon-dollar  country."  And  why? 
"Because.'*  he  said,  "we  have  now  reached  the  tine,  the 
first  In  American  history,  when  in  days  of  peace  it  Is  costing 
$1,M«.«M.(M0  to  bear  the  national  expenses  for  a  pnlod  of 
two  years."  liramt » 

In  1918.  the  year  before  ttie  beginnhig  of  the  WorttWir.' 
if  the  Speaker  ot  the  House  <rf  Repreeentatlves  had  measvrsd 
tbe  greatness  of  our  country  by  the  length  of  time  it  would 
have  t«Jcen  to  expend  $1,000,000,000.  he  would  have  said: 
"  Oofs  »  a  baii<m-dollar  coontry  toeoause  we  have  beeome  so 
great  that  in  days  of  peace  tt  eosts  f  1  J08.90tjeoa  to  run  ear 
Goveimment.  not  for  a  period  of  two  years  but  for  a  perled 
of  one  year." 

If  the  present  Speaker  of  the  House  were  to  eome  before 
this  Chamber  and  say  that  we  are  a  bmion-dollar  country, 
measurtng  tlie  worth  of  our  country  by  ttM  time  consumed  in 
expending  $l,O0t,OO0.O00.  he  would  say.  ''We  are  a  billion- 
dellsr  nation  in  1932  beeaose  It  eoste  81.000,000,000  to  bear 
the-«xpenB68  <tf  our  Oovamment  for  90  days."  And  what 
has  tone  on  hi  our  Federal  Oovemment  has  gone  on  in  our 
State  and  county  governments.  -fuoti 

In;  191S  It  cost  us  $3J00.000.080  to  nm  the  Federal.  "Oio 
Stat^,  and  the  county  governments.  Last  year  It  cost  us 
$18,0)M,MO,000  to  run  these  different  aettvlties,  or  a  grand 
expenditure  of  slightly  nu>re  than  $1,090,000,000  for  every 
month  in  the  year.  Of  this  amount,  the  Federal  Oovem- 
ment  has  the  responsibility  of  i^iproadmately  one-tldrd. 

Evs^  time  an  appropriation  bUl  Is  brought  In  here  with 
reduced  amounts  for  tbe  dttfcient  Items,  immediatety  the 
Members  of  the  Congress  are  flooded  with  petitions  and 
Isttefs  and  resolutions  denouncteg  the  Oongress  for  propos- 
ing reduction  of  the  speclfle  items  and  then  demandtng  tta^ 
the  inm  total  be  reduced.  It  is  a  monstrous  thought  tta^- 
you  ^tLa  hold  the  items  to  the  level  of  what  th^  have  been 
snd  tednoe  the  sum  totaL  It  Is  the  sum  total  that  repre* 
sentsr  ttie  combined  items  In  tbe  UBs. 

Itais  year  tt  looks  as  though  tte  cxpendttores  of  ttas  Fsd- 
eral  government  would  be  $4.483^99.000.  It  looks  as  though 
the  xptionai  xeveoues  wonld  be  not  more  than  $8400,1990,099, 
or.  hi  other  words,  tbit  it  wlU  cost  us  $2.882.0004MM  more  to 
run  dur  Government  than  we  shall  receive  by  way  of  *»^^?"ims 
More  ttian  that,  to  spite  of  tiie  eftarts  that  we  are  maMMg 
to  baianoe  ttie  Budget,  It  seems  altogether  doubtful  that  ws 
dmUlbe  able  to  provide  xevennes  for  next  year  adequate  to 
maetjthe  expenditures  of  govemment. 

When  we  are  face  to  face  with  a  propoeed  increase  of 
expenditure,  we  must  remember  that  in  idl  probahihty  it  wUL 
requlire  a  bond  Issue  to  meet  the  increase  In  appropriattoav- 
If  tbMt  be  true,  then  we  ought  to  ask  ourselves  the  question- 
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or  not  th*  Itsm  li  of  nch  Impovtaaos  that  tt  jusUflM 
tbe  lame  of  bonds  by  tba  XTnlted  States  In  order  to  meet  tlia 
cspendltuno  that  wookl  be  incurred? 

Hie  fight  that  to  now  betaw  made  to  prevent  reductions 
la  ItMBs  In  tha  War  Department  appnnnlatlon  bill  is  not 
different  from  the  flsht  that  was  made  against  the  indi- 
▼idual  items  of  all  the  other  appropriation  bills  that  have 


Lit  08  refresh  our  minds  b7  turning  back  to  just  a  few  at 
the  supplr  MUb.  Suppose  we  begin  with  the  bill  carrTlng 
aweopriatkms  for  the  District  of  Columbia.  The  Appto- 
prlatlons  Oonoiittee  sought  In  every  way  to  meet  the  right- 
fvl  needs  of  the  Dtstriet,  but  at  the  same  time  endeavored  to 
bring  about  eootwates.  Here  is  an  illustration  of  how  local 
Silf>lntereet  can  obliterate  tbe  national  point  of  view.  In 
the  ettar  of  Washington  are  a  number  of  splendid  daily 
papers.  They  are  sLve  to  public  questions.  They  are  berat- 
ing Coagzess  for  extravagance;  they  are  demanding  in 
editorial  after  editorial  redaction  of  the  National  Budget. 
But  nhal  was  tbe  attitude  of  these  same  ^igroffifs  for  tbe 
ezpreosion  of  public  opinion  oi  the  District  when  it  came  to 
District  ttems?  Not  one  of  the  papers  published  in  the  Dis- 
trict of  Columbia  was  In  sympathy  with  the  work  of  the 
committee.  They  were  in  favor  of  reduction  of  T>^t*iynal  ex- 
penditures, but  they  wanted  the  axe  to  faU  some  idace  else. 
If  the  committee  thought  economies  oould  be  made  by  mak- 
ing reductions  for  the  improvement  of  streets,  the  voice  of 
theDlstrtct  protested  against  the  reducUon.  If  the  Congress 
proposed  the  defoment  of  the  construction  of  a  bridge,  the 
voice  of  the  District  declared  that  this  great  work  must  not 
be  postponed.  If  the  coounittee  proposed  economiee  in  i«Uef 
work  for  the  District  of  nniipwHi^  ^xl  suggested  ^>^«f  this 
work  be  cared  for  by  privaU  gifts,  as  is  done  so  largely  in 
other  cities,  we  were  told  that  it  was  inhuman  that  no  re- 
duction must  be  made  here. 

If  reductions  were  profwoed  that  would  fan  upon  pay  rolls 
within  the  District,  the  voice  of  the  IMstrict  was  loud  in  pro- 


Indeed.  I  challenge  the  Members  of  this  Congress  to  find  a 
newspaper  in  the  cUiy  of  Washtaigton  that  was  agreeable  to 
the  reduction  of  amonnt  of  utpropriation  or  to  the  post- 
pecement  of  a  single  item  of  any  importance  touchix^  the 
city  of  Washington  or  the  Dtatriot  of  Columbia. 

The  attitude  to  which  voice  to  given  by  the  newspapers  of 
Washington  to  not  peculiar  to  thto  city,  but  to  the  attitude 
of  wwimimittoi  and  graopa  of  Individuals  and  organijntlans 
throughout  the  United  States  when  any  appropriation  bill 
to  reported  from  tha  eommittee  that  trenches  upon  their 
activities. 

Specious  and  apparently  sound  reasons  can  be  found  for 
standing  agahist  rsductions.  If  the  Appropriatioos  Com- 
mittee propoees  to  reduce  asrtounts  for  ^t^sm^ttp^  wmK  for 
experimental  investigations,  the  hands  of  those  who  are 
aflected  are  raJaed  agmlziat  it.  Tim  Oongrass  to  urged  to 
override  the  committee  because  the  members  of  the  com- 
mittee "  have  no  vision." 

If  the  Appropriations  Committee  propoees  reduction  of 
apptopriattan  for  public  bnUdings  or  other  FMeral  im- 
provements, we  are  told  by  Members  of  Congrees  and  by 
those  who  will  be  affected  that  we  are  antagonistio  to  labor. 
If  wa  profxne  a  restudy  of  the  moneys  appnvsiated  under 
the  head  of  veterans'  estabUshments.  notwithstanding  the 
f aet  that  stvery  member  of  the  rommtttee  to  In  favor  of  pro- 
viding every  adequate  need  for  the  victims  of  the  Workl 
War  and  other  wars  and  their  needy  «*«p-*^nts.  we  an 
told  that  these  Itcaas  must  not  be  dtottfbed  because  to  do  so 
would  suggest  dtokvalty. 

If  ths  oonuntttee  piopuaes  moderation  In  naval  expoadl- 
tnres.  navy  y«r«i  ars  at  ones  arooeed.  hiterastad  groups  ara 
at  once  In  aetian.  and  msrabsra  of  the  committee  aia  accused 
of  being  unpatriotic  and.  indeed,  of  repreoenting  the  people 
of  f  omgn  lands  Instsad  cf  the  people  of  the  united  States. 
QOtwttfaatandmg  the  faet  that  any  member  of  the  coounittee 
would  gladly  saerifloB  hta  hfs  f or  hto  oountry. 
R«he  Iwmartlata  bUl  that  has  been  brought  before  you  tar 
your  consideratian  carrtea  more  than  $3M,000,000  for  tha 


War  Department,  of  which  more  than  $281,000,000  to  for 
mUttary  activities    Yet  during  general  debate  the  committee 
has  been  under  the  constant  flre  of  a  multitude  of  groups 
and  Individuals  who  ars  demanding  greater  and  still  greatest 
appropriations 

I  am  not  a  member  of  the  subcommittee  that  has  reported 
the  bin.  but  my  appeal  now  to  to  the  Members  of  the  Congniss 
to  consider  the  items  of  the  bin  in  the  light  of  the  real  needs 
of  our  country,  to  consider  the  items  in  the  biU  not  ttom  the 
standpoint  of  personal  friendship,  not  from  the  standpohit  of 
localities  to  be  served,  or  groups  to  be  benefited,  but  alone 
from  that  greater,  that  broader  standpoint,  the  national 
needs  that  every  citizen  of  the  RepubUo  wiU  make  every 
sacrifice  to  sustain 

[Here  the  gavel  felLl 

Mr.  FRENCH.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  five  minutes  more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  PARSONS.    WiU  the  gentleman  yield? 

Mr.  FRENCH.    I  yield. 

Mr.  PARSONS.  I  agree  with  the  gentleman  100  per  cent. 
But  in  addition,  to  it  not  true  that  the  Cabinet  and  em- 
ployees at  the  White  House  have  been  up  here  lobbying 
against  reductions  of  appropriations? 

Mr.  FRENCH.  I  do  not  doubt  that  heads  of  departmenta 
are  peculiarly  Impressed  with  the  activities  they  represent. 
But  we  must  look  at  the  whole  picture.  The  President  to 
right  when  he  says  that  the  lobbjrlsts  are  in  Washington  as 
thick  as  locusts.  We  meet  them  in  the  hallways.  They  mlH 
through  our  offices,  and  they  pack  our  galleries.  They  enlist 
the  cooperation  of  groups  at  home  who  do  not  consult  the 
people,  but  nevertheless  pretend  to  give  expression  to  what 
they  say  the  people  demand.  They  flood  us  with  letters  and 
telegrams  which.  If  we  heeded,  would  result  in  greater  ap- 
propctlations  and  not  less.  I  am  told  that  the  cost  of  tele- 
grams alone  received  by  Members  of  Congress  for  days  at  a 
time  would  aggregate  $10,000  a  day. 

The  Members  of  this  Congress  must  not  permit  the  selfish' 
demands  of  individuals  and  groups,  who  are  asking  for 
larger  and  stm  larger  appropriations  to  blind  them  to  the 
Importance  of  scaling  down  the  budgets  that  we  are  called 
upon  to  meet. 

No  one  can  view  the  present  conditions  either  within  our 
own  country  or  abroad  without  being  Impressed  that  the 
essential  thing  that  consents  this  world  of  ours  to  a  by- 
product, an  Immediate  by-product  of  the  World  War.  Ten 
million  men  can  not  sacrifice  their  lives  without  producing 
consequences  of  incalculable  importance  upon  world  affairs. 
Nations  can  not  squander  their  wealth  and  expect  when 
the  debanch  to  over  to  be  as  strong  as  they  were  before, 
■nie  hysteria,  the  madness,  the  poverty,  the  unrest  that 
pervade  our  country  and  that  pervade  aH  countries  of  the 
world  are  the  immediate  results  of  the  World  War. 

The  imrest  that  exists  in  France  can  not  be  charged  to 
the  great  President  <rf  the  French  Republic  who  last  week 
paid  with  hto  Bfe  at  the  assassin's  hand.  The  unhappiness 
that  exists  in  Germany  can  not  be  chargeabto  to  President 
von  Hindenburg.  The  misfortune  of  Great  Britain  can  not 
be  brought  to  the  door  of  Prime  Minister  MacDonald  or  of 
Stanley  Baldwin;  the  plight  of  Russia  goes  farther  back 
than  soviet  rule;  and  the  misfortunes  that  rest  upon  the 
people  of  the  United  States  can  not  be  brought  to  the  feet 
of  President  Hoover  any  more  than  can  the  World  War  be 
chargeable  to  the  late  President  Wilson. 

It  to  the  responslbihty  of  thoughtful  people,  of  thought- 
fnl  Members  of  thto  Chamber  to  rtoe  above  the  narrow  de- 
mands of  party  advantage  in  seeking  the  welfare  of  our 
great  land. 

Mr.  Chairman,  I  was  a  Member  of  the  war  Congress,  and 
IreaUl  the  spirit  of  that  Congress  that  seemed  to  be  almost 
haroic  It  was  the  spirit  that  pervaded  America:  it  was 
the  spirit  that  pervaded  tha  oOcers  and  the  men  of  the 
Army  and  the  Navy  who  fought  upon  ^^4  and  sea. 


Two  incidents  occurred  within  thto  Chamber  that  I  want 
to  call  to  the  attention  of  the  Members  at  thto  moment — 
incidents  that  portrayed  the  sublime  spirit  of  heroism  and 
of  courage  that  ought  to  be  here  now. 

Just  before  the  resolution  was  passed  in  which  was  reoog- 
nlaed  a  state  of  war  between  the  United  States  and  the 
Imperial  Government  of  Germany,  that  gifted  and  beloved 
leader  of  the  Democratic  side  of  thto  Chamber,  standing 
upon  the  spot  where  I  now  stand,  told  the  House  that  he 
could  not  support  the  resolution.  It  was  an  hour  that  tested 
the  sooto  of  BMn.  Claude  Kitchin  stood  opposed  to  the 
President  of  the  United  States.  He  was  not  in  sympathy 
with  ttie  will  of  the  majority  of  the  Members  of  Ccoigress; 
he  stood  against  the  unquestioned  public  opinion  of  the 
coimtry  at  the  time,  and  these  were  hto  words: 

ProfouiMlly  Impressed  with  th«  grarlty  of  the  sltuntlon,  appre- 
ciaUog  to  thB  fullest  the  penalties  which  •  war-mad  moment  win 
impose,  my  conficienca  aod  Judgment,  after  mature  thought  and 
fervent  prayer  for  rightful  guidance  have  marked  out  clearly  the 
path  of  my  dtrty,  and  I  have  made  up  my  mind  to  walk  it,  tS  I 
go  barefooted  and  alone. 

I  recan  the  hush  that  fell  iipon  thto  Chamber. 

And  then  a  few  weeks  later  I  remember  another  day  when 
courage  of  high  order  was  demanded.  The  clmirman  of  the 
Military  Affairs  Committee  found  it  Impossible  to  foUow 
President  Wilson  or  the  wishes  of  the  majority  party  in  the 
House  upon  the  question  of  a  selective  service  law.  Tele- 
grams and  letters  and  petitions  were  flooding  the  Members  of 
this  Chamber,  as  the  urge  was  made  that  we  leave  the  Army 
to  the  voluntary  wish  of  individual  citizens  of  the  Republic. 
Leadership  upon  the  defense  blU  passed  from  the  Demo- 
cratic side  to  the  Republican  side  of  this  body,  and  I  remem- 
ber that  remarkable  patriot  and  warrior,  Julius  Kphn,  as  he 
urged  with  all  the  fervor  of  his  being  the  adoption  of  a  se- 
lective service  law,  and  I  remember  the  substance  of  hto 
appeal,  if  not  hto  direct  language,  when  he  uttered  the 
thought,  "  My  own  service  in  thto  Congress  to  nothing;  my 
Ufe  itseff  to  nothing;  the  life  of  my  country,  that  flag — ^they 
are  everything." 

In  conclusion.  If  I  could  make  an  appeal  in  thto  hour  that 
if  realized  would  carry  dignity  of  highest  order  to  the  con- 
duct of  thto  Chamber  and  that  would  inspire  the  citizenship 
of  America  as  little  else  can  do,  it  would  be  that  the  spirit 
of  these  men,  the  courage  ot  these  men,  pervade  Hie  hearts 
of  the  Members  of  thto  body,  regardless  of  party,  and  that 
they  forget  the  petty,  the  local,  the  personal,  and  think 
rather  of  our  responsibilities  in  the  larger  aspect  and  dimen- 
sions of  this  great  country  that  we  seek  to  serve.    [Applause.] 

Mr.  BEEDY.  Mr.  Chairmui,  I  rise  In  opposition  to  tlie 
amendment.  Mr.  Chairman,  I  think  while  we  are  consider- 
ing thto  Army  appropriation  bin  that  every  Member  of  thto 
House  win  welcome  the  opportimlty.  which,  it  seems  to  me,  to 
now  favorably  presented,  to  get  some  views  to  the  people  of 
this  country  about  tiie  attitude  of  thto  Congress  on  what  we 
actually  seek  to  accomplish.  It  to  the  unqualified  desire  of 
this  Congress,  as  It  to  the  unquestionable  desire  of  the  whole 
Country,  to  cut  the  expenses  of  the  Government,  and  to  that 
extent  reduce  the  necessity  of  increasing  taxes.  The  thing  the 
people  do  not  understand,  as  to  evidenced  in  the  barrage  of 
letters  which  they  are  now  showering  on  us,  to  that  two- 
thirds  of  the  $4,000,000,000,  approxlinately,  which  we  expend 
etLt±i  year  are  fixed  charges,  and  that  thto  Congress  can  not 
ctirtail  those  charges  without  becoming  a  party  to  the  re- 
pudtotion  of  obligations  legally  Incurred  by  the  Government. 
The  public  very  evidently  does  not  tmderstand  that  only  as 
to  the  remaining  one-third,  approximately  $1,600,000,000  or 
$1,700,000,000,  can  the  Congress  curtail  dtobursements. 
'  What  are  the  facts?  What  has  thto  Congress  done?  So 
far  as  thto  House  to  concerned,  the  appropriation  bfUs  for 
the  fiscal  jrear  of  19S3.  which  it  has  Just  parsed,  have  cut  the 
ftppropriations  for  Government  expenses  in  1933,  as  com- 
pared with  the  appropriations  wiiich  were  made  for  1932  by 
more  than  $500,000,000.  That  to  a  very  conservative  state- 
ment, and  I  think  the  gentleman  from  Tennessee  CMr. 
Byrhs]  win  agree  with  me. 

Mr.  BTRNS.    It  to  $563,000,000. 


Mr.  BEEDY.  Yes;  $563,000,000.  to  be  exact,  m  addttton 
to  ttiat.  we  have  passed  an  economy  blU,  which  the  gentl»* 
man  from  Alabama  (Mr.  McDurni]  brom^t  into  thto  House^ 
after  a  great  deal  of  labor,  in  wtilch  we  further  CMt  the  run- 
ning expenses  of  the  Government  by  $43,000,000.  Let  me  put 
It  another  way.  Thto  House  in  its  current  appropriation  bllto 
has  cut  under  the  limitations  imposed  by  the  Budget  more 
than  $175,000,000  for  the  fiscal  year  1993. 

I  ihad  a  letter  from  a  gentleman  yesterday  that  said  tn 
effect,  "  I  wl*  to  si^gest  to  you  that  the  saving  of  $50,- 
000.$00  or  $200,000,000  in  Government  expenses  to  a  mars 
bagatelle."  Another  wrote,  in  substance,  that  tbe  Congress 
shotkld  cut  the  cost  of  running  the  Government  a  MlUon 
donlurs.  Without  any  disrespect  to  such  people,  it  dearty 
sho^s  that  they  do  not  understand  what  they  are  tsilk- 
ing  >al)out.  Tlie  person  last  referred  to  certainly  did  not 
understand  that  he  was  suggesting  that  we  cut  appropriations 
for  Running  the  Government  by  68  per  cent.-  Of  course,  such 
a  cut  would  render  the  Government  toopoattve  and  ppsclpl- 
tatei  a  revolution.  I  undertake  to  say  that,  barring  the  Con- 
gresses of  the  Great  War  dsys,  no  Ctm^-ess  ever  faced  a 
more  delicate  and  cHfBcult  task,  and  no  Congress  in  both 
parties  ever  i^owed  a  more  earnest,  ^ncere  desire  to  do  the 
indtopenslble  and  helpful  thing  by  continuing  the  Oovttn- 
raenjt  and  at  the  same  time  meeting  the  necessity  of  ttxe 
present  time  and  satisfying  the  popular  donands  by  cutttaUT 
appropriations  to  the  bone.    [Apf^use.l 

when  I  suggested  to  my  friend,  tJie  gentleman  who  wrote 
me  to  dfeparage  a  savings  of  $50,000,000,  or  even  $300.000,000. 
that  a  $200,000,000  saving  as  to  the  $1,600,000,000.  or  total 
costLpf  running  tjie  Government,  was  a  cut  in  overhead  of 
13  per  cent,  and  when  I  suggested  to  him  that  we  had  eut 
the  SexpCTises  of  thto  Government  In  thto  House  by  more 
than  $500,000,000  against  those  of  last  year,  I  think  I  sub- 
mitted to  him,  and  I  now  submit  to  the  country,  facts  whleh 
they  should  consider;  and,  having  constctered,  rtKnild  give 
thto  iCongress  credit  for  handling  a  difficult  task  effectively. 
I  fol'  one  am  discouraged  with  the  apparent  Indifferenee 
that  the  public  shows  toward  earnest  efforts  on  the  part  of 
Congress  to  perform  its  work.  I  can  overlook  tt  only  when 
I  stdp  to  consider  that  the  average  citizen  to  too  busy  with 
hto  own  private  affairs  to  understand  the  detalto  and  the 
infiniite  difficulty  of  the  task  thto  Congress  to  facing  In  terms 
of  accomplishment.    [Applause.! 

Mir.  BANKHEAD.  iitr.  Chairman,  I  rise  In  opposition  to 
the  pro  forma  amendment.  I  am  very  much  delighted  to 
hav<  heard  the  statements  made  by  the  gentleman  from 
Maine  [Mr.  BeeotI  and  the  gentleman  from  Idaho  [Mr. 
FROfCHl,  members  of  the  minority  party  upon  the  fioor  of 
thto  House,  in  view  of  what  has  developed  within  the  last 
few  dasrs  in  the  public  prints.  I  took  occasion  a  few  dajrs 
ago  jbo  rise  in  this  place  and  to  undertake  to  point  out  to 
tbia  Hoase  and  to  the  country  what  I  conceived  to  be  a 
very  >grave  and  serious  mistake  upon  the  part  of  the  Execu- 
tive in  issuing  hto  public  statement,  the  direct  and  Inevitable 
effeci  of  which  was  to  bring  the  entire  Congress  ot  the 
Unlt^  States  into  disrepute  before  the  AmerleSiP  peoirte. 
Ifiat  was  the  Interpretation  that  was  gtven  to  the  message 
by  the  people  at  large,  and  tt  has  beoi  reflected  here  In 
tbe  avalandtie  of  letters  that  aU  Members  of  thto  House 
have  been  receiving — and  I  now  see  that  they  have  been 
received  on  both  sides  of  the  Chamber— derogating  In  the 
Utt^'est  terms  the  activities  of  thto  Congress  and  under- 
takizig  to  voint  out  that  we  have  been  abe(riutely  derelict 
in  owr  duties  and  are  unmindful  of  the  obligation  that 


upon  us  in  the  present  circumstances  of  oonscientlously 
undotaking  to  reduce  expenses  of  government.  I  rise  at 
ttxto  bme  simply  to  say  that  it  seems  to  me  that  the  erltt- 
eismlthat  was  (greeted  at  the  message  that  came  from  the 
Whifie  House  has  been  tb(»oughly  Justified  by  the  develop- 
ments now  disclosed. 

I  think  it  to  a  matter  of  supreme  Importance  that  the 
people  of  the  country  do  know  the  truth  about  what  thto 
Cmgjress  to  undertaking  to  do  in  the  matter  of  economy, 
and  I  think  the  Congress  of  the  united  States  ou^  to  re* 
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octre  &t  th»  bands  of  the  people  the  credit  to  which  It  Is 
entitled  for  the  earnest  and  diligent  eflorte  as  repreaenta- 
tlTcs  of  the  Amolcan  people  in  this  body.  [Applause.!  I 
hope  that  some  pabUdtj  mar  be  giren  to  the  true  facts  of 
the  record  of  this  Coocrefls  along  these  lines,  and  I  reiterate 
that  it  was  absolutely  unfair,  whatever  may  have  been  the 
mottrw  thAt  Inspired  the  declaration.  In  the  face  of  the 
record,  and  It  was  an  unjustified  public  attack  upon  the 
record  of  the  Congress  of  the  United  States  in  its  desire  to 
meet  the  present  situation.  And  it  has  been  suggested  to 
me  by  my  ooUeacue  IMr.  UcDcrrtM]  that  it  is  unfair  to  the 
Republican  side  and  to  their  RepresenUUves  as  well  as  it 
was  unfair  to  the  majority  side,  to  bring  out  a  public  state- 
ment, the  inevitable,  and  as  I  now  believe,  deliberate  purpose 
of  which  was  to  arouse  public  sentiment  in  America  against 
the  law-maJdng  branch  of  the  Government  to  the  political 
advantage  of  the  President. 

Mr.  BROWMINa.  Does  the  gentleman  have  any  hope  that 
the  same  agencies  that  carried  the  false  impression  will 
carry  the  impression  to  the  country  given  by  the  gentleman 
from  Maine  (Mr.  Bsdt). 

Mr.  BANKHEAD.  I  indulge  the  hope  it  may  be  possible. 
but  judging  by  past  experience.  I  have  very  grave  doubt  that 
they  wilL 

Mr.  PARSONS.  And  does  the  gentleman  believe  that  the 
President  has  been  entirely  fair  in  presenting  the  truth  of 
this  matter  to  the  country? 

Mr.  BANKHEAD.  He  has  not.  He  gave  Congress  no 
credit  lor  the  great  reductions  made  in  his  own  budget.  I 
want  to  make  this  statement  in  Justice  to  some  of  the  rep- 
rsaentatives  of  the  press.  It  has  come  to  me  from  the  news- 
papermen themselves,  and  this  statement  has  been  made 
upon  the  floor  of  this  House,  that  the  men  in  this  press  gal- 
lery undertake  to  send  the  facts  back  to  their  papers,  but 
the  pubUikhers  of  those  papers  and  the  editors  of  those  papers 
win  sbsolutely  color  and  doctor  the  real  facts  so  as  to  under- 
take to  reftoet  partisan  advantage.  That  is  the  complaint  I 
have.  It  is  noi  so  much  against  the  representatives  of  the 
press,  who  sit  in  this  gallery,  as  it  is  distortion  of  the  truth 
upon  the  part  of  those  who  publish  the  news.    [Applause.] 

Mr.  8ABATH.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

I  joia  the  gentleman  from  Alabama  in  the  expres- 
sions of  congratulation  to  the  gentleman  from  Idaho  [Mr. 
PuxaU  and  the  gentleman  from  Maine  [Mr.  Bxxsy]  ux>on 
their  manly  statements  on  this  floor.  For  weeks  Congress 
has  been  attacked  maliciously  and  wlBfuIIy  and  unjustifiably. 
Of  eourse.  all  of  us  realize  that  it  is  because  of  political 
reasons  that  the  Republican  press  desires  again  to  recreate 
the  superman,  but  I  am  of  the  opinion.  Mr.  Chairman,  that 
the  friends  of  the  President  have  gone  too  far  in  trying  to 
mewfiMlih  him:  and  his  messages  and  statements  will  not 
have  the  effect  that  he  and  his  political  friends  believe  they 
wiU  have  upon  the  country.  There  is  such  a  thing  i^s  over- 
doing things,  and  they  have  done  it 

We  have  all  reoelved  hundreds  and  thousands  of  tele- 
gnuns  attacking  CongiMS.  vilifying  the  membership  for 
TWigU>otin&  to  reduce  expenditures,  and  demanding  the  bal- 
ancing of  the  Budget.  I  have  said  that  it  is  absolutely 
isitpoesible  (and  I  am  borne  out  in  that  statement  by  the 
gentleman  from  Maine  and  the  gentleman  from  Idaho)  to 
biJanoe  the  Budget  overnight  and  make  up  a  deficiency 
for  the  fiscal  year  of  1932  of  two  and  one-half  billion  dollars. 
which  has  been  the  result  of  Republican  maladministration. 
We  must  recogniae  that  nearly  72  per  cent  of  the  expenditures 
go  for  militarisnw- ^or  the  Army  and  Navy  and  for  such  ex- 
penditures as  are  chargeable  to  militarism.  Therefore  it  is 
absolutely  impossible,  out  of  the  balance  of  one  and  one- 
half  billions,  as  these  gentlemen  have  stated,  to  save  two  and 
one«haif  billions  to  balance  the  Budget.  But  people  do  not 
understand  it  They  are  being  misled  hy  false  propagaxkla, 
false  publicity,  which  is  neither  helpful  nor  beneficial  to  the 
party  or  to  Congress. 

I  am  indeed  gratified  that  these  two  outstanding  Repub- 
licans were  to-<Uy  brave  enough  and  honest  enough  to  have 
caUed  attention  to  this  abuse.  Let  us  hope  that  In  the  future 


there  will  be  other  Republicans  who  will  have  the  courage  of 
their  convictions  and  who  will  speak  out  and  condemn  these 
attacks  that  have  been  made  in  the  last  few  weeks;  that  is. 
ever  since  the  President  decided  that  conditions  were  right 
to  launch  his  campaign  for  reelection. 

I  have  before  me  a  copy  of  the  Congkxssiokal  Riccas  of 
April  22.  in  which  I  inserted  the  expenditures  for  the  War 
and  Navy  Departments. 

The  CHAIRMAN.  The  time  of  the  gentlenum  from  Illi- 
nois has  expired. 

Mr.  SABATH.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Without  objecUon.  it  is  so  ordered. 

There  was  no  objection. 

Mr.  SABATH.  The  statistics  show  that  in  the  last  fiscal 
year  we  appropriated  nearly  $dOO,000,000  for  the  Army  and 
Navy  alone.  I  have  placed  in  the  Rkcoro  the  amounts  that 
were  appropriated  when  I  first  came  to  Congress.  At  that 
time  the  country  criticized  expenditures  of  $130,000,000  for 
the  Army  and  Navy.  So  in  the  years  that  I  have  served, 
we  have  increased  the  appropriation  for  the  Army  and 
Navy  over  400  per  cent,  notwithstanding  the  fact  that  these 
very  gentlemen,  these  Army  and  Navy  men,  are  the  first  to 
criticize  any  Member  who  does  not  vote  for  every  increase 
and  appropriation  which  they  advocate.  They  are  not  sin- 
cere, they  are  not  loyal,  they  are  not  patriotic;  but  they 
should  be.  If  there  is  a  class  in  America  that  should  be 
patriotic,  that  should  be  loyal  to  the  flag  and  to  the  country. 
It  is  this  group  of  gentlemen,  and  at  a  time  like  this  they 
should  be  the  first  to  aid  in  bringing  about  conditions  that 
may,  at  least  to  some  extent,  enable  the  Congress  to  bal- 
ance the  Budget,  which,  as  I  stated.  I  feel  it  is  almost  im- 
possible for  us  to  do  at  this  time.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  10  minutes. 

Mr.  SCHAFER.    Mr.  Chairman,  I  objeci, 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  close  in  10 
minutes. 

The  motion  was  agreed  to. 

Mr.  WHITR  Mr.  Chairman,  I  rise  to  opposition  to  the 
pro  forma  amendment. 

Since  my  State  and  my  craft  have  come  Into  this  debate 
so  prominently  in  the  last  few  minutes.  Mr.  Chairman,  I 
feel  it  is  only  justifiable,  not  only  to  the  gentlemen  who  sit 
to  the  press  gallery  above  the  Speaker  but  to  the  people  who 
own  the  newspapers  of  the  United  States,  that  I  may  say  a 
word,  not  necessarily  to  defense  of  them  at  all  but  to  ex- 
planation. 

Until  I  came  to  this  House  that  had  been  the  bustoess  at 
which  I  had  made  my  livelihood,  and  I  feel  that  I  know 
something  about  the  methods  by  which  they  work. 

A  surprisingly  large  percentage  of  the  statements  pub- 
lished to  the  press,  well  up  to  the  ntoeties,  are  abstdutely  and 
strictly  true.  I  have  watched  the  press  during  the  last 
few  weeks  to  connection  with  its  criticism  of  Congress,  and 
what  the  press  has  done  was  not  to  say  that  Congress  has 
done  so-and-so.  except  to  theh-  editorial  columns,  but  they 
have  quoted  Members  of  the  two  Houses  of  Congress  as 
saying  so-and-so.  The  impression  goes  to  the  country  that 
that  is  a  thing  the  newspaper  has  said.  What  the  newe- 
papers  say  about  Congress  is  very  largely  what  we  say  about 
each  other. 

Mr.  Chairman,  a  difficulty  to  the  United  States  to-day  Is 
impassioned,  unrestratoed.  and  totemperate  judgment  and 
statement  of  person  about  person.  It  is  gotog  on  not  only 
here  but  throughout  the  NaUon.  There  never  was  a  mo- 
ment, as  far  as  I  can  find  from  my  reading  ot  history 
when  class  feeling,  when  group  feeling,  when  rivahy  to  trade 
were  as  bitter  as  they  are  to-day  to  this  Nation.  Tliat  is 
dangerous. 

I  believe  that  any  man  who  rises  either  on  this  floor  or 
any  place  to  this  Nation  to  turn  class  feehng  to  his  own 
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advantage  is  crucifying  this  country  for  his  own  selfishness. 
(Applause.] 

We  have  to  make  economies  here,  and  there  is  no  question 
about  it.  Money  can  not  be  gotten  to  carry  on  tUs  Gov- 
ernment at  the  rate  we  were  g<ring.  whether  we  like  it  or  not. 
We  have  taken  some  responsibflity  by  reductog  appropria- 
tions. I  feel  that  Ckmgress  should  take  a  little  more  of  the 
responsibility  by  creattog  an  orderly  method  of  dotog  it. 

I  want  to  say  that  the  bustoess  men  who  are  spreading 
gloom  to  this  Nation,  the  so-called  bustoess  leaders,  to  their 
efforts  to  pass  a  larger  part.  I  believe,  than  is  justiflalde  of 
the  burdens  of  this  situation  to  others  are  largely  responsible 
for  the  difficulty.    (Applause.] 

Just  to  show  you  the  fairness  of  the  country,  I  went 
through  a  primary  election  last  Tuesday.  I  went  among  the 
war  veterans,  who  were  asking  me  where  I  stood  on  the 
bonus,  attended  meetings,  and  frankly  t(dd  than  I  did  not 
think  we  could  pay  it  at  this  time  and  explatoed  why.  I  be- 
lieve I  got  a  majority  of  the  votes  to  thoee  meetings.  I  got 
approximately  3  to  1  of  the  votes  to  my  district  and  ran  well 
up  among  the  leaders  of  my  ticket. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  WHITE.    Yes. 

Mr.  SCHAFER.  The  gentleman  did  not  pussyfoot  on  the 
dry  question? 

Mr.  WHITE.    I  did  not. 

Mr.  SCHAFER.  He  took  a  straightforward  position  to 
favor  of  changing  the  present  prohibition  law? 

Mr.  WHITE.  I  did.  I  think  that  law  is  one  of  the  dangers 
of  the  times.  I  think  that  law  one  of  the  most  totemperate 
on  our  books.  If  we  will  be  temperate  to  what  we  do  and 
say,  we  will  come  out  of  our  present  difliculties  unscathed. 
[Applause.] 

(Here  the  gavel  fefl.] 

Mr.  BLANTON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  four  words.  I  heartily  todorse  eversrthing  that  was  said 
by  our  distinguished  friend  from  Idaho  [Mr.  Fsxwch],  and 
our  good  friend  from  Maine  (Mr.  Bcnrr]  regarding  the 
necessity  of  cutttog  govenmiental  expenses,  but  there  was 
one  totimation  made  by  our  friend  tram  Matoe  with  which 
I  can  not  agree.  He  totimatcd  we  must  accept  as  fixed  jmd 
unchangeable  the  so-called  "  fixed  charges "  against  the 
Government — accept  them  as  the  fixed  and  as  the  un- 
changeable law  of  the  Medes  and  Persians.  Why.  it  is  the 
fixed  charges  of  the  Government,  if  you  please,  which  em- 
brace a  large  part  of  the  $4,000,000,000  Budget  annually, 
that  we  must  attack,  that  we  must  cut  down,  and  that  we 
must  change  if  we  expect  to  save  our  Government  from 
bankruptcy.  How  would  we  ever  get  thi£  Government  back 
to  normalcy  financially  unless  we  cut  down  those  fixed 
charges? 

There  has  been  an  attempt  by  your  committee,  and  there 
has  been  an  attonpt  by  every  subcommittee  of  the  Com- 
mittee on  Appropriations  that  has  passed  on  every  supply 
bill  that  has  come  upon  this  fioor,  to  so  far  as  they  could  do 
it  under  the  Holman  rule,  to  cut  down  the  fixed  charges. 
They  can  not  cut  very  far,  it  is  true,  because  th^  have  to 
keep  strictly  withto  the  Holman  rule  and  proper  limitations; 
but  as  far  as  they  could  go.  without  mAking  the  provisions 
siibject  to  a  potot  of  order,  our  Appropriations  Committee 
has  cut  down  those  fixed  charges.  Under  the  Holman  rule  this 
Subcommittee  on  Appropriations,  that  has  brought  you  this 
Army  bill,  has  proposed  to  cut  down  certato  parts  of  the 
fixed  charges  on  2.000  surplus  Army  officers,  and  yet  we  find 
distinguished  men  on  this  fioor—— 

Mr.  LaGUARDIA.  And  only  25  per  cent  of  those  fixed 
charges  at  that. 

Mr.  BLANTON.  Yes.  We  find  disUnguished  ex-Army 
ofiScers  here,  big  generals 

Mr.  MARTIN  of  Oregon.  The  gentleman  is  referring  to 
me.   Let  me  ask  him  a  question. 

Mr.  BLANTON.  One  moment,  please.  We  find  them  here 
fighting  that  proposition.  My  friend  fought  consolidation, 
but  his  fight  on  consolidation  is  just  a  temporary  victory. 
Do  you  not  know  that  the  consohdation  is  going  to  be  made 


ultiinately  amd  not  very  long  from  now?  He  can  wta  against 
pro^r  oonsolidations  for  a  while  but  not  for  all  time,  as  the 
toterests  of  the  people  of  the  United  States  are  going  to 
require  it  ultimately. 

These  big  generals.  Mke  our  friend.  G^ieral  MAmw.  and 
our  good  friend  from  Illinois.  General  CinpcKFixLD,  and  our 
good  friend  from  Connecticut,  General  Ooss.  and  our  friend, 
Mr.!  Parkkr  of  Georgia— they  are  not  gotog  to  stop  this 
mote  to  reduce  the  fixed  charges. 

I  'am  going  to  vote  with  this  committee  all  along  the  line 
to  cMt  these  fixed  charges.  The  Record  shows  that  we  have 
over  5,000  surplus  officers  to  the  United  States  Army,  above 
the  average  and  proportion  of  the  officers  to  every  army  to 
evevy  nation  of  the  world.    Are  you  not  willing  to  cut  them 

doWb? 

Mr.  PARKER  of  Georgia.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  am  sorry  I  can  not. 

Mr.  BEEDY.    Will  Vtkt  gentleman  yidd  to  me? 

Mr.  BLANTON.  I  can  not  yield  now.  I  have  only  five 
minutes. 

Mr.  PARKER  of  Georgia.  Mr.  Chafarman,  I  raise  the 
que^on  of  personal  privilege. 

The  CHAIRMAN.  Tlie  gentleman  can  not  take  the  gen- 
tleman from  Texas  off  the  floor  on  a  question  of  personal 
mlv^lege. 

Mr.  PARKER  of  Georgia.  If  the  gentleman  will  not  yield. 
I  move  that  his  remarks  be  taken  down. 

Ttie  CHAIRMAN.  The  gentleman  from  Georgia  a^s 
that  the  remarks  of  the  g«itleman  from  Texas  be  taken 
down. 

Mr.  BLANTON.  Which  remarks  does  the  gentleman 
refet-  to? 

Mr.  PARKER  of  Georgia.    Tlie  remarks  made  about  me. 

The  CHAIRMAN.  The  gentleman  will  suspend.  The 
Cleifc  win  take  down  the  reference. 

Mr.  PARKER  of  Georgia.  I  have  reference,  sir,  to  the  re- 
marks the  gentleman  has  already  made  about  me. 

The  CHAIRMAN.  The  gentleman  from  Texas  will  be 
seated. 

Mr.  LaGUARDIA.  l/b.  Chairman,  a  parliamentary  to- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Iffr.  LaGUARDIA.  The  gentleman  from  Georgia  makes 
the  potot  of  order  that  the  gentleman  from  Texas  was  out 
of  order  and  has  asked  that  his  words  be  taken  down.  T%e 
reference  made  to  the  gentleman  from  Georgia  was  made 
smne  moments  ago  and  the  gentleman  from  Texas  has  pro- 
ceeded since  then  to  debate.  I  think  the  potot  of  order  of 
the  gentleman  from  Georgia  comes  too  late.  I  only  say 
this  to  order  to  preserve  the  procedure  on  Vtua  very  delicate 
rule  we  have  in  the  matter. 

The  CHAIRMAN.  The  Chair  win  say  to  the  gentleman 
from  New  York  that  the  gentleman  from  Georgia  [Mr. 
Parkxr]  was  evidently  on  his  feet  trying  to  get  recognition. 
The  Chair  supposed  he  was  going  to  ask  the  gentleman  from 
Texas  to  yield  until  the  gentleman  from  Georgia  made  the 
potot  of  order. 

Mr.  LaGUARDIA.  If  the  Chair  pleases,  the  gentleman 
from  Georgia  waived  that  privilege  when  he  asked  the  gen- 
tleman from  Texas  to  yield. 

Mr.  BANKHEAD.  Mr.  Chairman,  tf  the  Chair  will  hear 
me  for  a  moment,  I  think  the  question  tovolved  to  a  matter 
of  this  sort  is  to  the  natiu%  of  a  question  of  privilege,  and 
there  ought  not  be  too  strict  or  too  meticulous  a  construc- 
tion of  the  question  raised  by  the  gentleman  from  New  York. 
The  gentleman  from  Georgia  might  not  have  taken  advan- 
tage of  his  rights  at  the  time.  I  think  the  point  of  order 
certainly  does  not  come  too  late. 

The  CHAIRMAN.  The  Chair  is  ot  that  opinion,  to  view 
of  the  fact  that  the  gentleman  was  on  his  feet  and  the 
Chair  was  not  advised  of  the  purpose  for  which  the  gentle- 
man desired  recognition.  The  Chair  asked  if  the  gentleman 
from  Texas  would  yield,  and  when  the  gentleman  declined 
to  yield,  after  that  toquiry  was  made  by  the  Chair,  the 
gentleman  txaax  Texas  said  he  declined  to  yield,  and  the  gen- 
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tteman  from  Oeorgte  made  Use  point  of  order  and  asked 
tliat  the  words  be  taken  down.  This  is  the  recollecticxi  of 
tbe  Chatr  of  the  proeeedings. 

Will  the  gmtleman  from  Oeargia  indicate,  for  the  infor- 
mation of  the  Chair,  the  words  objected  to? 

Mr.  PARKER  of  Oeorfia.  Ui.  Chairman.  I  object  to  the 
lancoace  used  by  tha  gentleman  from  Texas  wherein  he  refers 
to  me  as  "  General  Psaxxa.  the  gentleman  from  Georgia,  who 
won  the  war." 

Mr.  BLANTON.  If  that  to  all.  I  withdraw  that.  Mr. 
Cbairman. 

Mr.  PARKER  of  Georgia.    He  can  not  withdraw  it.  sir. 

The  CHAIRMAN.  The  language  can  only  be  withdrawn 
by  unanimoQB  eansent. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consoxt 
to  withdraw  that  reference  to  the  gentleman. 

Mr.  MARTIN  of  Oregon.    I  object,  Mr.  Chairman. 

Mr.  CHIFERFIEU3.  Mr.  Chairman,  it  is  highly  unfor- 
tunate that  the  House  and  the  Members  treat  as  a  matter 
of  levity  a  remark  that  was  intended  to  be  so  unkind. 

Mr.  HUDDLBSTON.  Mr.  Chairman.  I  make  a  point  of 
order  on  the  remarks  of  the  gentleman  from  Illinois  [Mr. 
CHxra^nL*].  We  are  not  here  to  be  lectured  by  the  gentle- 
man from  Illinois. 

The  CHAIRMAN.  The  Clerk  wiU  report  the  words  taken 
down. 

Mr.  MONTAGUE.  Mr.  Chairman.  I  make  the  point  of 
order  that,  pending  the  dispoiritioo  of  this  precise  matter, 
no  other  business  can  pocaibly  take  place  on  the  floor  of 
the  House. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order 
and  has  been  endeavoring  to  suspend  further  proceedings. 

The  Clerk  will  report  the  words  indicated  by  the  gentle- 
man from  Georgia  (Mr.  Paekxs]. 

The  Clerk  read  the  words  referring  to  Mr.  Paikbi. 

The  CHAIRMAN.  Under  the  rules  the  committee  rises 
and  reports  the  matter  to  the  House. 

The  committee  will  rise. 

The  committee  rose;  and  Mr.  Baiochkas,  Speaker  pro 
tempore,  having  assumed  the  chair.  Mr.  LuraAX.  Chairman 
of  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  the  committee  having  had  under  con- 
sideration the  taiU  H.  R.  11W7.  certain  words,  used  in 
debate,  were  objected  to  and  upon  request  were  taken  down 
and  read  at  the  Clerk's  desk,  azul  he  herewith  reported  the 
same  to  the  House. 

The  SPEAKER  pro  tempore.  The  Clerk  will  read  the 
words  reported  from  the  committee. 

The  Clerk  read  the  words  referring  to  the  gentleman 
from  Georgia  [Mr.  PakxsbI. 

Mr.  SABATH.    Mr.  Speaker 

The  SPEAKER  pro  tempore.  For  what  purpose  does  the 
gentleman  from  Illinois  rise? 

Mr.  SABATH.  Mr.  Speaker,  if  I  am  correct,  the  gentle- 
man from  Georgia  [Mr.  PAtxn]  only  objected  to  and  re- 
quested that  the  words  about  him  be  taken  down,  and  not 
tmything  that  was  said  about  the  other  gentlemen. 

The  SPEAKiSR  pro  tempore.  The  Chair  can  take  no  offi- 
cial cognisance  of  anything  except  the  words  that  have  been 
ofBciaHy  taken  down  and  reported. 

Mr.  PARKER  of  Georgia.  Mr.  Speaker.  I  move  that  the 
words  that  have  been  taken  down 

The  SPEAKER  pro  tempore.  The  Chair  will  state  to  the 
gentleman  from  Georgia  that  the  preliminary  question  for 
the  Chair  to  decide  is  whether  or  not  the  words  taken  down 
are  opprobrious  or  in  contravention  of  the  rules  of  the  House 
and  of  orderly  debate.  The  statement  made  by  the  gentle- 
man from  Texas  (Mr.  BLAimnr]  has  been  reported  by  the 
Clei^  and  is  now  before  the  House  for  consideration. 

The  present  occupant  of  the  chair,  of  course,  regrets  per- 
sonally that  be  is  called  upon  to  make  a  decision  affecting 
this  matter,  because  the  Chair  can  readily  understand  how 
the  words  in  question  may  have  been  construed  to  disparage 
the  gentleman  from  Georgia,  but  it  is  only  the  duty  of  the 
Chair,  under  the  circumstances,  to  undertake  to  construe, 
from  a  parliamentary  standpoint,  whether  or  not  the  words 


used  are  offensive  in  their  nature  or  tend  to  bring  the  gen- 
tleman from  Georgia  into  contempt  or  disrepute  before  the 
House. 

However  much  the  Chair  would  like  to  have  an  expres- 
sion of  the  House  on  this  language  tliat  has  been  taken 
down,  the  Chair  is  compelled  to  come  to  the  conclusion  that 
the  language  in  itself  does  not  offend  the  rules. 

Mr.  McSWAIN.  Mr.  Speaker,  in  view  of  the  possibility 
of  a  different  construction  being  put  upon  the  language.  I 
Join  in  the  request  of  the  gentleman  from  Texas  that  unani- 
mous consent  be  given  that  the  words  be  stricken  from  the 

RXCOBS. 

Ur.  STAFFORD.  That  request  has  not  yet  been  made 
in  the  House. 

Mr.  McSWAIN.    Then  I  make  the  request  now. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  South  Carolina? 

Mr.  BLANTON.  I  shall  not  object,  if  the  gentleman 
from  Georgia  says  he  did  not  win  the  war;  I  withdraw  it. 

The  SPEAKER  pro  tempore.  Is  there  objectiui  to  the 
request  of  the  gentleman  from  South  Carolina? 

Mr.  LaGUARDIA.  The  gentleman  from  Texas  does  not 
lose  the  floor? 

The  SPEAKER  pro  tempore.    No.    Is  there  objection? 

There  was  no  objection. 

The  SPEAEIER  pro  tempore.  The  committee  will  re- 
sume its  session. 

Mr.  BLANTON.  Mr.  Chairman.  I  have  not  crossed  swords 
with  the  gentleman  from  Georgia  with  whom  I  have  always 
been  friends.  My  only  reference  to  him  was  because  of  his 
attitude,  principally  in  the  Committee  on  Military  Affairs. 
I  have  been  trying  to  get  the  rottenness  out  of  the  Veterans' 
Bureau  in  order  to  balance  the  Budget,  to  get  the  graft  and 
extravagance  out  of  that  bureau.  I  had  before  the  Military 
Affairs  Committee  a  witness 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  I  demand  the 
regular  order. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BLANTON.  I  ask  unanimous  consent,  Mr.  Chairman, 
that  I  may  revise  and  extend  my  remarks,  and  I  will  get 
further  time  later. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 


the  gentleman  from  Texas? 
Mr.  PARKER  of  Georgia. 
The  Clerk  read  as  follows: 


I  object. 


For  the  eqtQpment  and  conduct  of  achool,  reading,  lunch,  and 
amusement  rooms,  service  clubs,  chapels,  gymnasiums,  and  libra- 
ries. Including  periodicals  and  other  publications  and  subscrip- 
tions for  newspapers,  salaries  of  civilians  emplojred  In  the  hostess 
and  library  services,  tran^wrtatlon  of  books  and  equipment  for 
these  services,  rental  of  Alms,  purchase  of  slides  for  and  making 
repairs  to  movlng-plcture  outfits,  and  for  similar  and  other 
recreaUonal  pxirpoees  at  training  and  mobUlzatlon  camps  now 
established  or  which  may  be  hereafter  establlahed.  169,540. 

Mr.  LaGUARDIA.    Mr.  Chairman.  I  offer  the  foUowing 
amendment. 
Tbe  Clerk  read  as  follows: 

"  ^^FZ^-^*  "•  '^^*  **"*  "  •<»"0  "  •»<»  to«ert  in  Ueu  thereof 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  caU  the  attention  of 
the  committee  to  the  fact  that  this  paragraph  carries  ap- 
propriations for  recreational  purposes.  It  is  solely  for  recre- 
ation, and  provides  $69,540,  a  reduction  from  last  year  of 
only  $2,0«0.  iMJSt  year  we  appropriated  $72,640.  I  submit 
that  while  Congress  is  being  hard  driven  for  economy,  here 
is  a  good  place  to  save  $29,000.  My  amendment  will  do  that. 
Here  we  have  a  body  of  men  that  are  well  fed— they  have 
better  food  than  they  have  ever  had  before  In  the  Army. 

Mr.  MARTIN  of  Oregon.  The  genUeman  Is  absolutely 
correct 

Mr.  LaGUARDIA.  We  have  improved  in  the  last  15  or  20 
years  owing  to  the  cook  schools  and  care  planxiing  for  food, 
and  this  body  of  men  is  well  housed  and  well  clothed  and  it 
has  the  best  of  medical  care.  In  fact,  they  enjoy  all  the 
comforts  of  life. 
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When  I  was  a  boy  at  an  Army  post,  in  the  early  days,  as 
General  MAarar  wiU  recall,  recreation  was  paid  for  out  erf  the 

company  funds. 

This  amiropriatioQ  is  also  for  btxks  and  newspapers.  In 
my  day  it  was  paid  for  out  of  the  conpany  funds.  Here  we 
have  civilian  emidoyees,  and  hostess,  and  library  service. 
Surely,  in  ev^^y  company  thov  are  one  or  two  able  to  do 
library  work. 

I  submit,  that  in  view  of  the  very  earnest  demands  that 
have  been  made  for  economy,  surely  we  can  strike  $29,000 
from  this  item. 

I  do  not  make  this  as  a  pro  forma  amendment.  I  want 
to  say  to-day  to  my  distinguished  colleague  from  Georgia 
fMr.  Parker]  and  our  colleague  fnan  Ctavgon  that  they  must 
not  take  darts  coming  from  a  heated  debate  too  much  at 
heart. 

Mr.  MARTIN  of  Oregon,  I  would  not  take  ansrthlng  at 
heart  that  came  from  the  gentlonan  from  Texas. 

Mr.  LaGUARDIA.  I  am  serious.  We  have  a  bitter  debate 
every  year  on  the  military  appropriation  bill,  and  we  must 
go  through  with  it  as  a  pait  of  our  wm*.  We  have  two  dif- 
ferent schools  of  tliought  in  this  cotmtry  on  mihtary  api>ro- 
priations,  and  because  some  oi  us  take  a  stand  cm  thte 
question,  I  do  not  think  any  Member  should  take  it  as  a 
personal  affront. 

Personally  I  am  glad  that  we  have  the  Army  viewpoint 
reflected  here  by  the  gentleman  from  Oregon  [Mr.  Martw]. 
I  think  that  is  helpful.  I  think  it  carries  out  our  idea  of 
rejH-esentative  government.  I  appeal  to  my  friend  from 
Oregon — he  and  I  do  not  always  agree,  but  I  know  he  takes 
his  work  seriously— so  may  I  suggest  to  him  that  it  is  all 
a  port  of  our  day^  work  and  he  should  not  feel  offended  If 
some  of  us  differ  with  him. 

Mr.  MARTIN  of  Oregon.  The  gentleman  must  know  that 
I  am  not  supersensitive,  and  he  should  not  worry  about  that. 
I  have  just  as  thick  a  hide,  probably,  as  my  distinguished 
friend  has,  and  I  win  take  Just  as  much  part  in  a  scrim- 
mage as  he  will.  I  am  not  sensitive  about  t^j-*^  I  do  not 
care  what  the  gentleman  from  Texas  [Mr.  BijunroH]  says 
or  what  anybody  else  says.  I  maintain  my  own  views  and 
my  own  opinion. 

Mr.  LaGUARDIA.    The  gentleman  Is  entitled  to  that. 

Mr.  MARTIN  of  Oregon.  And  do  not  think  that  I  am  one 
of  these  sensitive,  delicate  little  plants;  I  am  as  tough  as 
hxSl    [Laughter.] 

.  Mr.  LaGUARDIA.  I  am  glad  to  hear  that  the  gentleman 
Is  hard-boiled.  Now,  to  get  back  to  my  amendment  for  a 
moment.  I  submit  this  is  something  that  the  enlisted  men 
themselves  can  provide  their  own  recreation  and  take  care 
of  their  own  libraries.  We  ought  to  take  at  least  the  $29,000 
off  this  item  that  I  suggest.  I  appeal  to  my  colleagues  who 
were  so  strong  for  economy  when  it  was  a  matter  of  reduc- 
.ing  the  salaries  of  civil-service  employees.  As  we  go  along 
I  am  going  to  Impose  on  the  patience  of  the  House  and  point 
out  where  economies  may  be  made  without  Impairing  na- 
tional defense  one  bit.  Oiu*  whole  nt^t.jQTT^]  defense  always 
has  depended  upon  a  citizen  army,  and  yet  we  have  built 
up  this  appropriation  and  seen  it  grow  in  the  last  14  years 
from  before  the  war  until  we  have  this  gigantic  costly  ma- 
chine that  it  is  almost  impossible  to  break  through.  I 
aiH)eal  to  my  colleague,  who  seems  to  be  so  strong  for 
economy,  to  start  right  here. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  BARBOUR.  Mr.  Chairman,  I  rise  in  opposition  to 
this  amendment.  The  provision  in  the  bill  is  Just  what  it 
says.  It  is  $69,540.  which  it  is  proposed  to  appropriate  for 
the  welfare  of  enlisted  men.  This  appropriation  provides 
books  for  their  libraries,  reading  material,  newspapers, 
magazines,  amusement  rooms  for  the  men.  moving-picture 
outfits,  and  other  supplies  which  they  use  in  a  recreational 
way.  I  visited  one  of  these  libraries  not  bo  long  ago  at  an 
Army  post  and  was  siirprised  when  the  corporal  in  charge 
told  me  of  the  number  of  books  and  the  class  of  books  that 
were  taken  out  of  that  library  and  read  by  the  enlisted 
men.    Many  of  them  were  books  of  a  scientific  nature.    He 


told  me  that  at  that  post  there  w«re  many  enlisted  men 
who  were  trying  to  Improve  themselves,  tryiag  to  learn 
trades,  so  that  they  would  be  prepared  to  take  better  posi- 
tions in  civilian  Ufe  when  their  enlistments  expired.  Many 
of  the  books  read  by  the  men  were  similar  to  reference 
books  used  by  students  In  cdDege.  This  is  for  the  welfare 
of  the  enlisted  men.  I  siibDzlt  that  this  Hoose  does  not 
want  to  curtail  in  any  way  this  small  appropriation  for 
these  men,  many  of  whom  are  at  out-of-the-way  posts, 
places  where  other  amusement  and  entertainment  can  not 
be  had. 

Mr.  CLARKE  of  New  Yortc.  Hbw  many  of  theee  posts 
are  there? 

Mr.  BARBOUR.  I  can  not  tdl  the  gentleman.  I  pre- 
sume the  number  is  in  the  hearings.  There  is  a  large  num- 
ber of  ttiem. 

Mr.  CLARKE  of  New  York.  Can  the  genUcman  give  us 
some  idea  as  to  the  number  and  the  necessity  for  the  ex- 
pense? 

Mr.  BARBOUR.  We  have  Army  posts  scattered  aD  over 
the  United  States,  in  the  PhiUpphies,  and  in  Panama,  and  in 
Hawaii,  and  various  places.  In  the  Canal  Zone  there  are 
seveml  different  poets.  The  total  number  of  posts  in  the 
United  States  I  can  not  tell  offhand. 

Mr.  MARTIN  of  Oregon.    About  200. 

Mr.  LaGUARDIA.  We  have  out  of  this  appropriation  the 
amount  of  $24,380  estimated  for  pay  and  travel  of  hostesses. 
and  then  we  have  pay  and  traveling  expenses  of  librarians, 
purchase  of  books,  and  so  forth;  and  transportation  of 
books  and  equipment,  $45,260.  and  purchase  and  repair  of 
recreational  equipment.  $1,000. 

Mr.  CLARKE  of  New  York.  The  gentleman  from  Oregon 
tMr.  Martin]  says  there  are  200  of  those  posts  where  this 
work  is  carried  on. 

Mr.  BARBOUR.  Yes.  If  General  Martin  says  that.  It  Is 
true;  I  have  no  doubt  that  Is  the  number. 

Mr.  Chairman,  these  hostesses  have  been  carried  in  the 
Army  for  a  long  period  of  time.  They  are  women  at  the 
Army  posts  who  meet  the  families  of  the  enlisted  men  when 
they  come  there  to  visit  them.  They  look  after  them  and 
they  care  for  them.  There  are  only  13  of  them  all  together. 
Hiey  serve  a  useful  purpose  In  that  and  other  ways. 

Now.  there  is  a  librarian  In  each  corps  area.  That  corps- 
area  librarian  sometimes  must  travel  to  other  posts  in  the 
corps  area.  For  that  reason  there  is  a  small  amount  In- 
cluded here  for  travel  of  librarians.  The  larger  part  of  the 
item  IS  for  the  purchase  of  books. 

With  that  statement  to  the  Hcmse  explaining  just  what 
this  item  is.  I  am  willing  to  submit  the  matter. 

Mr.  KETCHAM.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield- 
Mr.  KETCHAM.    In  line  13  there  Is  reference  to  "  recrea- 
tion purposes  at  training  and  mobilization  camps." 

ISi.  BARBOUR.    Yes. 

Mr.  KETCHAM.  I  am  wondering  if  the  total  has  been 
written  with  the  Idea  that  the  tralzilng  and  nudsQlzation 
camps  may  be  eliminated  this  summer? 

Bdr.  BARBOUR.    No. 

Mr.  KETCHAM.  If  that  Is  trtie,  the  item  is  not  large 
at  all. 

B4r.  BARBOUR.  There  was  a  smsdl  reduction  In  the 
Budget,  and  then  there  was  another  cut  made  by  the  com- 
mittee. It  was  reduced  from  $72,640  to  $69,540.  The 
Budget  reduced  it  $2,000  and  the  committee  reduced  It 
another  $1.000. 

Mr.  KETCHAM.  With  the  suggestion  of  the  gentleman, 
it  seems  to  me  that  item  is  not  excessive. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired.    AH  time  has  expired. 

The  question  is  on  the  amendment  offo^  by  the  gentle- 
man from  New  York. 

The  amendment  was  rejected. 

Mr.  BLANTON.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clei^  read  as  follows: 

Amendment  by  Mr.  Buunoir:  On  page  8,  line  4.  strike  out  tb* 
wcntis  "  welfare  of  enlisted  men." 
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ICr.  BLANTON.  Mr.  Chalnnan.  I  maintain  that  tbe  wel- 
fare of  enlisted  men  does  not  reqiiire  so  many  ex-maJor 
generals  on  the  floor  of  the  House  of  Representatives  going 
into  a  huddle  to  break  up  a  committee  biU. 

This  is  not  the  first  time  I  have  put  General  CHipnrnELD 
and  General  Pajucxk  into  a  huddle.  I  have  had  them  in  a 
huddle  before  the  Committee  on  Military  Affairs  for  the  last 
three  weeks. 

Mr.  TABKR.  Mr.  Chairman,  a  point  of  order.  It  seems 
to  me  that  the  bill  should  be  discussed  and  not  personalities 
in  the  House  of  Representatives.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman.  I  am  discussing  the  wel- 
fare of  enlisted  men  as  against  generals  in  a  huddle. 

Mr.  MONTAGUE.  Mr.  Chairman.  I  rise  to  a  point  of 
order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  MONTAGUE.  The  gentleman  from  Texas  has  no 
right  to  allude  to  Members  by  mentioning  their  names.  The 
gentleman  must  state  "  the  gentleman  from  such  and  such 
a  State"  and  "  the  gentleman  from  such  and  such  a  State." 

The  CHAIRMAN.  The  point  of  order  is  well  taken.  The 
niles  reqiiire  reference  to  Members  in  the  third  person. 

Mr.  BLANTON.  I  think  that  point  of  order  is  well  taken. 
ICr.  Chairman. 

I  have  had  a  bill  before  the  Committee  on  Military  Af- 
fairs to  clean  up  this  Veterans'  Bureau  in  the  interest  of 
the  enlisted  men  and  the  taxpayers  of  the  United  States. 
Incidental  to  it  I  have  been  trying  to  remove  this  swivel- 
chair  officer.  William  Wolff  Smith,  who  served  13  days  before 
the  armistice  and  who  Ls  drawing  a  salary  of  $9,000  and  also 
retired  pay  of  $187.50  per  month  additional. 

Mr.  TABER.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  bill  is  not  being  di.scu.v»ed. 

The  CHAIRMAN.  The  gentleman  from  Texas  will  pro- 
ceed in  order. 

Mr.  BLANTON.  Mr.  Chairman,  I  am  discussing  my 
amoidment.  "  the  welfare  of  the  «ilisted  men." 

Mr.  TABER.  Mr.  Chairman.  I  make  the  point  of  order 
tluit  the  gentleman  ia  not  discussing  the  amendment. 

The  CHAIRMAN.  In  the  opinion  of  the  Chair.  Members 
of  Congress  can  hardly  be  considered  enlisted  men.  The 
gentleman  from  Texas  win  proceed  in  oi'der. 

Mr.  BLANTON.  Well,  there  is  a  bunch  of  men  here  who 
were  enlisted  at  <me  time  and  they  are  not  enlisted  now, 
except  against  my  proposal  to  dean  up  the  Veterans'  Bu- 
reau. I  showed  before  this  committee  that  876  "  lawyer- 
ettes"  are  employed  by  the  Veterans'  Bureau  at  salaries 
ranging  from  $3,500  to  $9,000. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman.  I  insist  that  the 
gentleman  from  Texas  speak  on  the  bill. 

Mr.  BLANTON.  I  would  like  one  gentleman  at  a  time 
to  rise  against  me.  I  can  take  care  of  all  three  of  the 
generals  if  the  House  will  allow  me  to  do  it. 

Mr.  MARTIN  of  Oregon.  I  do  not  think  the  House  will 
allow  the  gentleman  to  do  it. 

Mr.  BLANTON.  The  gentleman  is  so  used  to  giving  orders 
that  he  does  not  like  to  take  them,  but  here  in  the  House  of 
Representatives  he  does,  for  we  are  aU  equal.  I  do  not  have 
to  salute  him  at  all. 

Mr.  MARTIN  of  Oregon.  I  have  gotten  under  your  hide, 
and  that  is  exactly  what  I  wanted  to  do. 

Mr.  BLANTON.    I  am  getting  under  the  General's  hide. 
.  and  he  can  not  stand  it. 

Now.  Mr.  Chairman,  proceeding  in  order,  if  these  generals 
will  allow  me.  I  showed  that  this  William  Wolff  Smith  swore 
falsely  to  an  affidavit  to  get  his  big  retired  pay. 

Mr.  MARTIN  of  Oregon. '  Mr.  Chairman.  I  insist  that  tbe 
gentleman  speak  in  order  on  this  bill. 

Mr.  BLANTON.  Oh.  Mr.  Chairman.  I  am  speaking  in 
ordo*.  under  the  heading  of  "  The  Welfare  of  the  Enlisted 
Men."  It  is  the  enlisted  men  of  the  Nation.  4.000.G00  of 
them,  whose  money  is  being  spent  by  such  parasite  grafters 
as  WUliam  Wolff  Smith. 

The  CHAIRMAN.  The  gentteman  from  Texas  will  sus- 
pend unta  the  point  of  order  is  disposed  of. 

Mr.  TABER.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  is  not  riL<fii.«ing  the  amendment  that 


has  been  made  at  this  point  in  this  biU.  If  we  can  not.  in 
this  House  of  Representatives,  attend  to  our  business  and 
discuss  the  things  before  us,  we  will  never  get  through. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order. 
The  gentleman  from  Texas  will  proceed  in  order. 

Mr.  BLANTON.  I  am  proceeding  in  order,  Mr.  Chairman. 
I  know  the  rules  of  the  House.  In  behalf  of  the  enlisted  men 
I  was  trying  to  get  this  parasite  off.  I  showed  that  he  has 
made  an  affidavit  that  for  the  six  months  Just  before  he 
entered  the  Army  he  was  getting  $600  a  month  from  a 
private  law  practice,  while  in  truth  and  in  fact  he  was 
employed  as  a  clerk  in  the  War  Department  at  a  salary  of 
only  $125  per  month,  which  he  admitted  imder  oath  while 
testifying  before  the  committee.  When  his  secretary  was 
testifying  before  the  committee.  I  made  her  admit  that  she 
also  made  an  affidavit  to  this  application  of  Smith's,  in 
which  she  swore  that  the  facts  stated  therein  by  him  were 
true  and  correct.  And  the  gentleman  from  Georgia  LMr. 
ParkkbI  asserted  that  he  could  see  no  relevancy  of  the  testi- 
mony; that  it  was  unimportant;  and  that  if  the  committee 
permitted  me  to  offer  such  testimony,  he  would  refuse  to 
attend  the  committee  hearings.  It  would  be  no  great  loss 
to  the  country  if  he  did  quit  attending. 

Mr.  TABER.    Mr.  Chairman.  I  insist  on  my  point  of  order. 

The  CHAIRMAN.  Tlie  gentleman  from  Texas  will  kindly 
proceed  in  order. 

Mr.  BLANTON.    I  am,  Mr.  Chairman. 

Mr.  TABER.  The  gentlonan  is  not  discussing  the  amend- 
ment. 

Mr.  BLANTON.  I  know  the  rules  of  the  House.  I  have  a 
right  to  discuss  my  subject,  which  is  the  enlisted  men  of  the 
Army.  There  is  a  certain  amount  of  latitude  allowed  in 
debate  on  the  floor.  This  is  the  open  forum  for  us  Repre- 
sentatives of  the  people,  and  I  have  a  right,  on  behalf  of  the 
400,000  people  I  represent,  to  tell  these  generals  something 
in  the  interest  of  the  enlisted  men. 

The  CHAIRMAN.  The  Chair  recognizes  that  there  is 
latitude  in  debate,  but  the  gentleman  will  proceed  in  order. 

Mr.  LINTHICUM.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  amendment  may  be  again  reported. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment. 

There  was  no  objection. 

The  Clerk  again  read  the  amendment. 

Mr.  CHINDBLOM.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.  Will  the  gentleman  from  Texas  yield 
for  a  parliamentary  inquiry? 

Mr.  BLANTON.  No;  I  do  not  yield.  I  want  to  use  the 
rest  of  my  flve  minutes.  I  have  not  been  able  to  use  much 
of  it  yet.    "njere  are  too  many  generals  interfering  with  nie. 

Mr.  SCHAPER.  WlH  the  genUeman  yield  to  a  buck 
private? 

Mr.  BLANTON.  Always  in  the  interest  of  a  buck  prlvater 
yes.     [Laughter  and  applause.] 

Mr.  SCHAFER.  If  the  gentleman's  amendment  Is 
adopted,  will  he  remove  his  alleged  parasite  from  the  dis- 
abled emergency  officers'  retirement  roll? 

Mr.  BLANTON.  I  think  the  committee  is  going  to  do  that 
in  a  week. 

Mr.  SCHAPER.  The  gentleman  is  merely  laying  his 
foundation  in  the  matter  and  feels  he  is  proceeding  in  order. 

Mr.  BLANTON.  Yes.  The  committee,  I  hope,  is  going 
to  do  it  in  less  than  a  week. 

Mr.  SCHAFER.  In  view  of  that  I  will  not  ask  the  gentle- 
man any  more  questions. 

Mr.  BLANTON.  I  had  the  false  affidavit  of  William  Wolff 
Smith  wherein  he  had  sworn  that  for  six  months  he  was 
getting  $600  per  month,  while  in  fact  he  was  getting  only 
$125,  and  certain  obstructionists  could  not  see  the  relevancy 
of  it. 

Mr.  TABER.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman  is  not  discussing  the  amendment  pend- 
ing before  the  committee. 

Mr.  ARENTZ.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  genUeman  from  Texas  proceed  out  of  order  for 
three  minutes. 
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Mr.  BLANTON.  I  am  going  to  proceed  In  order.  I  know 
my  rights  here  in  the  House,  and  I  do  not  need  the  gentle- 
man from  New  York  to  tell  me  how  to  proceed  in  the 
interest  of  the  welfare  of  the  enlisted  men.  I  say  th^  this 
general  counsel  had  made  a  false  affidavit.  He  had  his 
secretary  up  there,  who  had  been  raised  from  a  $1,400  clerk 
to  a  $4,800  lawyer  in  a  few  years.  She  had  sworn,  too,  that 
the  facts  in  that  false  statement  were  true  and  correct. 
Then  I  had  these  generals  huddling — the  gentleman  from 
Illinois  and  the  gentleman  from  Georgia.  They  said  they 
would  quit  the  committee  if  I  were  allowed  to  put  .that 
evidence  In  in  behalf  of  the  enlisted  men  whom  I  was  try- 
ing to  serve.  They  were  huddling  there  and  they  have  been 
huddling  here,  but  they  are  not  going  to  stop  me  until  I 
clean  up  that  Veterans'  Bureau.    [Applause.] 

[Here  the  gavel  felL] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

Mr.  BLANTON.  Mr.  Chairman,  that  was  a  pro  forma 
amendment,  and  I  ask  unanimous  consent  to  withdraw  it. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  PARKER  of  Georgia.    Mr.  Chairman.  I  object. 

Mr.  SCHAPER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  Prom  the  standpoint  of  the  welfare  of  the 
mlisted  men  I  believe  the  gentleman  from  Texas  [Mr. 
Blawtoh]  would  be  rendering  better  service  for  those  who 
are  now  in  the  establishment  and  those  who  might  enter  the 
establishment  and  serve  in  a  time  of  a  future  war  if  he  would 
confine  his  work  and  service  during  the  consideration  of  this 
bill  to  aiding  in  striking  out  some  of  its  indefensible  provi- 
sions, which  practically  emasculate  our  national-defense 
policy. 

The  chairman  of  the  Appropriations  Subcommittee  recom- 
mends drastic  changes.  He  outlined  in  his  speeches  his  de- 
fense of  some  of  the  monstrosities  included  in  this  bill.  He 
indicated  that  the  authority  that  he  was  following  was  the 
views  of  a  major  and  a  captain  in  the  British  service. 

Members  of  the  House  of  Representatives  of  the  United 
States  of  America,  before  you  follow  and  vote  with  the  gen- 
tleman from  Mississippi  [Mr.  Collins]  pay  a  little  heed  and 
attention  to  American  citizens,  the  generals  and  other  qxiali- 
fied  staff  officers  of  the  American  Army  who  will  have  to 
fight  our  battles  if  in  the  future  we  should  engage  in  a  war 
with  a  foreign  country.  Perhaps  the  country  to  which  the 
British  major  and  captain  whom  the  gentleman  from  M<s- 
sissippl  [Mr.  Collins]  has  quoted  as  authority  owe  alle- 
giance. Such  a  thing  is  not  utterly  impossible.  Why  should 
the  American  Congress  on  a  matter  of  our  national  defense 
follow  some  of  the  ridiculous  proposals  incorporated  in  this 
bill  because  some  British  captain  or  major  advocates  them? 
If  we  should  adopt  some  of  the  proposals  suggested  by  the 
gentleman  from  Mississippi,  we  might  as  well  follow  more  of 
the  British  theory  from  a  national-defense  standpoint.  If 
we  should  follow  the  suggestions  made  by  this  British  major 
and  this  British  captain,  we  might  as  well  provide  that  before 
breakfast  every  morning  every  red-blooded  American  In  the 
United  States  Army  should  rise  up  in  all  majesty  and  sing 
the  British  time.  "  God  Save  the  mng." 

Great  Britain  now  has  22.332  officers  and  401,758  enlisted 
men  in  her  active  regular  army  service.  Prance  has  32,317 
officers  and  598,042  enlisted  men  in  her  active  regular  army 
service.  America  has  12,000  officers  and  118,750  enlisted  men 
In  her  active  Regular  Army  service.  And  yet  in  these  days 
of  unrest  we  are  asked  to  reduce  our  12,000  officer  personnel 
by  2.000. 

Gentlemen,  pause  before  you,  in  the  name  of  economy,  In 
these  days  of  unrest  among  the  nations  of  the  world,  strike 
a  vital  blow  at  our  national  defense.  Bear  in  mind  that  if 
you  do  help  balance  the  Budget  at  this  time  by  decreasing 
the  effectiveness  of  the  American  Army,  what  will  it  avail 
you  and  the  people  of  America  if  in  the  future,  by  reason 
of  your  penurious  attitude,  the  whole  Nation  should  be  over- 
come and  destroyed  and  the  people  of  our  common  coimtry 
required  to  ijay  many  hundred  times  the  saving  in  a  tax 
tribute  to  a  foreign  nation.  Consider  the  history  of  tbe 
world,  and  such  a  happening  is  not  impossible.    We  sin- 
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cerely  hope  that  the  day  never  oomes  when  we  must  fight 
another  war.  We  mxist.  howerer.  face  facts  and  not  hopes 
and  should  be  prepared,  particolazly  while  other  nations 
are  arming  to  the  teeth,  with  Asiatic  nations  beginning 
the  next  war  and  European  nations  refushig  to  reduce 
armaments. 

Mr.  Chairman,  In  order  to  balance  the  Budget  It  Is  not 
necessary  to  save  a  few  mOBan  doUars  at  the  expense  of  the 
security  of  our  Nation  and  her  people.  If  you  are  sincere  In 
destalng  to  balance  the  Budget  without  a  levy  of  burden- 
some taxes,  I  would  suggest  that  you  read  and  f  oDow  that 
noble  editorial  appearing  in  the  Washington  News,  a 
Scripps-Howard  newskMtper.  on  yesterday,  May  12.  1932 
entitled  "  Do  it  now."  ' 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remaito  in  the  Rxcoed  at  this  point  by  inserting  the  edi- 
torial in  question.     . 

The  CHAIRMAN.    Is  theie  obJectioD? 

There  was  no  objection. 

The  matter  referred  to  fcdlows: 

oo  rr  NOW 

Wet  victories  in  the  dilo  and  Indians  primaries  hasten  th« 
national    march   away   from   prahlbttlon.    Ohio,    the   mother   of 
PTMKtoata  and  mothM'  of  tb«  Anti-Saloon  League,  ia  a  key  Bute 
Indiana  la  the  SUte  that  had  the  most  drastic  dry  laws. 

Thic  general  reaction  against  an  experiment  which  started  with 
noble  p\irpoee  and  ended  IgnoUy  ia  now  barbed  with  sharp  eoo- 
nomlc  neoeeslty.  Prohibition  enforcement  eweUs  the  VMeral 
deficit  and  at  the  same  time  robs  tbe  OovHiunent  oT  revenue  with 
which  to  balance  the  Budget  and  reUev*  the  overburdened  tax- 
payer. 

Those  hit  by  the  tax  bin  are  now  asking  to  be  spared.  Tbe 
movies,  the  rubber  industry,  the  automobile  industry,  the  insur- 
ance companies — the  whole  long  list. 

And  make  no  mistake  about  it,  they  are  hit,  and  hit  hard at  a 

time  when  any  extra  expense  whatsoever  is  an  inch  off  the  end 
of  the  nose. 

Life  or  death  for  many  of  the  industries  is  In  the  provislans  of 
the  tax  bill;  life  if  the  tax  is  only  aU  tliat  the  traffle  will  bear- 
the  death  sentence  if  beyond  that.  And  the  death  means  to  the 
Qovemment  that  the  goose  that  lays  the  golden  egg  is  no  mor«. 
that  the  thing  the  bOl  seeks  to  aooompllsh  is  nullified  by  the 
bill  itself.  So  It  is  no  more  than  natural  and  human  that  crlas 
for  mercy  are  raised. 

And  whUe  aU  this  is  going  on.  the  thing  which  would  reHeve 
all.  the  thing  which  would  save  industry  from  being  t«w^M^  xo 
death,  lies  before  us — unused. 

Ckingress,  the  Congress  which  Is  doing  the  taxing,  has  the  power 
to  amend  the  Volstead  Act.  By  such  an  amendment  a  tax  on  beer 
can  be  levied.    And  by  such  a  tax  the  terrible  burden  could  be 

lightened,  could   be  shifted  to  shoulders   that  ooukl   bear  it 

shoulders  that  now  go  unenciunbered  with  any  load  whatsoever 

A  beer  tax  would  bring  in  from  1375,000.000  to  $500,000,000  per 
year,  mink  what  that  would  dol  It  is  a  greats  siua  than  the 
present  proposed  taxes  on  amiisements,  radios  and  phonogri4>hs. 
and  communications  combined.  It  i»  from  one-thizd  to  ons-half 
the  total  tax  bill. 

What  a  silly  situation! 

Prohibition  is  doomed.  Every  sign  points  to  that  ffcct.  As  sure 
as  tbe  stars  prohibition  Is  on  the  way  out.  Xw^sry  ptditlclan  In 
Washington  knows  It.  It  is  only  a  matter  of  time.  In  what 
amounts  to  a  stampede  the  political  drys  are  turning  wet. 

What  an  opportunity  to  do  it  now — new,  when  the  awful  pres- 
siire  of  taxation  can  be  relieved — not  later,  when  the  death  sen- 
tence on  overtaxed  Americans  has  been  executed. 

Those  industries  which  are  now  crying  for  help  have  stock- 
holders. Those  stockholders  are  voters.  We  advise  the  ones  who 
are  now  lobbying  in  Washington  to  get  their  companies  spared  to 
go  to  the  grass  roots — to  call  upon  their  stockholders  to  express 
themselves  to  their  Congressmen  and  their  Senators. 

Amendment  of  the  Volstead  Act  by  this  Congress  would  turn  the 
trick.  It  would  clear  the  skies.  It  isn't  being  done  l>ecause  the 
wary  politicians  are  waiting  for  the  party  conventions  next  month 
to  take  the  reqransibility  for  something  that  is  an  inevitable  as 
to-morrow. 

But  pressure  from  back  home  might  change  their  minds.  The 
politician,  admitting  that  prohibition  is  doomed,  contends  that  it 
"  can't  be  done  in  this  session."  He  can  be  made  to  understand 
that  anything  is  possible  in  a  time  like  this. 

Mr.  SCHAFER.  Mr.  Chairman,  this  editorial  truthfully 
shows  how  we  can  bring  into  the  badly  battered  Federal 
Treasury  from  $375,000,000  to  $500,000,000  each  year.  In- 
stead of  trying  to  wreck  our  national  defense  in  order  to  save 
a  few  million  dollars,  I  ask  the  gentleman  from  lifisslssippi 
[Mr.  Coixnis]  and  those  following  him  in  the  name  of  econ- 
omy, in  the  name  of  the  Treasury,  and  in  the  name  of  the 
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I  loe  genueman  is  not  dtarmssing  the  amendment  that  j  three  minutes. 
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taxpayers,  to  walk  up  to  the  Clerk's  desk  and  add  ttetr  names 
to  the  petition  which  aims  to  bring  the  beer  bill  before  the 
for  consideration.  I  also  ask  the  distinguished 
of  the  House  [Mr.  QASirKSl  to  do  the  same  thing. 
He  Is  the  Speaker,  but  be  came  down  in  the  well  of  the 
House  and  talked  about  the  sales  tax  provision  ol  the  reve- 
nue bin  in  the  name  of  the  Treasury  and  in  the  name  of 
economy  and  in  the  naaie  ot  the  taxpayers. 

Hon.  William  Randolph  Hearst,  the  publisher  of  many 
OMMpapers  in  this  NaUon.  who  has  been  a  leader  in  behalf 
of  naintaininc  an  adequate  national  defense  and  the  strong- 
est supporter  of  the  Speaker  for  the  Presidency  of  the  United 
Slates,  is  also  one  of  the  pioneers  in  advocating  sensible 
prohibition  reform  as  mentioned  in  the  editorial  incorpo- 
rated in  my  remarks. 

Mr.  Chabman,  no  Member  of  this  House  can  return  and 
face  the  people  in  his  or  her  district  and  convince  them  that 
they  are  for  economy,  for  reduction  In  the  cost  of  govern- 
ment, and  reduction  of  burdensome  taxes  if  they  fall  to 
assist  in  the  enactm«it  of  a  real  economy  bill  as  mentioned 
tn  the  editorial. 

You  Icnow  that  since  the  Judiciary  Committee  has  failed 
to  report  the  beer  bin  favorably  that  the  only  way  it  can  be 
brought  before  the  House  in  this  session  for  consideration 
and  passage  is  via  the  (Uscharge  rule.  The  discharge  peti- 
tJon  only  lacks  a  few  of  the  necessary  145  votes.  So  all  you 
Members  who  have  not  already  signed  it  and  who  believe 
In  economy  from  the  taxpayers'  standpoint  better  get  busy 
»!id  alBx  your  signatures  tf  you  are  for  the  proposition.  If 
you  do  not  you  must  be  against  it. 

The  Lord  said,  according  to  St.  Matthew  xii.  30: 

H«  that  is  not  with  Ife  la  sgainst  Ife;  and  he  that  gathereth 
not  wtth  Me  acattereth  abroad. 

So  you  digest  this  wonderful  editorial  appearing  in  the 
Washington  News,  which  you  have  so  graciously  allowed  to 
be  embodied  as  a  part  of  my  remarks.  I  hope  we  may  have 
a  stampede  to  sign  the  diMdiarge  petition  on  the  beer  bill 
and  then  when  it  is  considered  in  the  House  assist  in  its 
passage  without  any  unnecessary  delay  and  send  it  to  the 
Senate  and  let  the  economy  doctors  in  that  body  who  weep 
In  behalf  of  the  taxpayos  and  the  battered  Treasury  pass 
and  send  it  on  to  the  White  House.  I  feel  confident  that 
In  these  days  of  verily  bleeding  and  dying  in  the  name  oX 
economy,  the  taxpayers,  and  the  Treasury  that  the  Presi- 
dent who  is  now  in  the  White  House  will  take  his  pen  in 
hand  and  sl^Jtt  within  a  few  minutes  after  he  receives  it. 

Mr.  BLAMTON.  Mr.  Chairman,  will  the  distinguished 
jsnthnnan  f roaa  Wlaoonsin,  whom  I  admire  for  having  been 
a  **  buck  private  **  tn  the  war,  yield? 

Mr.  8CUAFER.    Tea. 

Mr.  BLANTON.  The  last  stampede  of  that  kind  to  the 
Clerk's  desk  we  had  in  the  House,  to  sign  such  a  petition, 
was  preUy  disastrous  for  some  of  the  stampeders. 

Mr.  8CHAPER.  At  the  elections  next  fall  It  will  be  disas- 
trous to  many  of  the  drys  who  fail  to  sign.  Oh,  your  leader 
ftom  Texas,  the  father  of  the  eighteenth  amendment,  and 
the  other  prohibition  leaders  toki  us  about  the  wonderful 
proaperiiy  the  eighteenth  amiendment  would  bring  and  had 
favored  the  American  people  wtth.  They  claimed  only  two 
or  three  years  ago  that  the  increased  ownership  of  homes, 
life  insurance,  building  and  loan  investments,  fat  pay  en- 
vdopes.  and  many  other  prosperity  benefits  had  accrued 
to  the  American  workers  and  fanners  and  to  all  the  people 
of  the  Nation  as  a  result  at  the  eighteenth  amendment  and 
prohibition.  What  are  you  going  to  say  about  it  to-day? 
Tou  followed  htm  wveral  years  ago  and  preached  the  same 
doctrine.  Do  yon  admit  that  the  prosperity  irtiich  we  do 
not  have  to-day  Is  the  result  of  prohibition?     [Applause.] 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  an  debate  on  this  paragraph  and  aU  amendments 
thereto  do  now  close. 

Mr.  PARKSR  at  Qetvgla.    Mr.  Chairman.  I  object. 

Mr,  <XX2JH8,  Mr.  Chairman.  I  move  that  all  debate 
on  this  paragraph  and  all  amezuiments  thereto  do  now 
dose. 

The  motion  was  agreed  to. 


The  CHAIRMAN.    "Hie  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Texas. 
Tlie  amendment  was  rejected. 
The  Clerk  read  as  follows: 

FDf  AKcc  DtPAxnaan 

PAT,   SIC.,   OF   THS   ASICT 

For  pay  of  commissioned  olBcers  of  the  line  and  staff.  ta7.- 
300.927;  pay  of  officers,  National  Guard.  $100;  pay  of  warraat 
offloers,  $1,657,305:  sTiation  Increase  to  conuntaBCaned  and  war- 
rant offloers  of  the  Army,  not  to  exceed  $1,7M.283;  additional  pay 
to  officers  for  length  of  eerrlce,  $8356.300:  pay  of  enlisted  men 
of  the  line  and  staff,  not  Including  the  Phllipptne  Scouts.  $53.- 
026.611;  pay  of  enlisted  men  of  National  Guard.  $100;  aviation 
Increase  to  enlisted  men  of  the  Army,  $688,379:  pay  <rf  enll8t(>d 
men  of  the  Philippine  Scouts,  $1,050,446;  additional  pay  for 
length  of  service  to  enlisted  men.  $3,667,172;  pay  of  the  officers  on 
the  retired  list,  $12,914,948;  pay  of  reUred  enlisted  men.  $12,252,603: 
pay  of  retired  pay  clerks.  $3,375;  pay  not  to  exceed  60  dvll-servlce 
mewatingfri  at  $1,200  each  at  headquarters  of  the  several  Terri- 
torial departments,  corps  areas.  Army  and  corps  headqiarters.  Ter- 
ritorial districts,  tactical  divisions  and  brigades,  service  schoo  s, 
camps,  end  ports  of  embarkation  and  debarkation.  $72,000;  p.iy 
and  allowances  of  contract  sturgeons,  f 5 1,276;  pay  of  nvirs«, 
$852,080;  pay  of  hospital  matrons,  $600;  rental  allowances.  In- 
cluding allowances  for  quarters  for  enllatcd  men  on  duty  where 
public  quarters  are  not  available.  $4,648,006:  subsistence  allow- 
ances. $5,122,479;  Interest  on  soldiers'  deposits,  $30,000;  payment 
of  exchange  by  officers  serving  In  foreign  countries,  and  wht?n 
specially  authorized  by  the  Secretary  of  War.  by  oflBcers  dlsburs- 
ing  funds  pertaining  to  the  War  Department,  when  serving  in 
Alaska,  and  all  foreign  money  received  shall  be  charged  to  and 
paid  out  by  dlr.burslng  officers  of  the  Army  at  the  legal  valuation 
fixed  by  the  Secretary  of  the  Treasury,  $100;  to  all,  $183,257,790, 
less  $800,000  to  be  supplied  by  the  Secretary  of  War  for  this 
purpose  from  funds  received  during  the  fiscal  year  1833  from  the 
purchase  by  enlisted  men  of  the  Army  of  their  dlsch&rgtis. 
$133,467,790;  and  the  money  herein  appropriated  for  "Pay.  etc.. 
of  the  Army"  shall  be  accounted  for  as  one  fund:  Provided, 
That  no  part  of  this  appropriation  shall  be  avdlable  to  piy 
any  officer  detailed  as  a  military  aide  to  any  civil  officer  of 
the  Uhlted  States  outside  of  the  War  Department  except  th© 
President:  Provided  further,  That  no  appropriation  contained  In 
this  act  atiall  be  available  for  or  on  accoxint  of  the  maintenance 
of  more  than  60  military  attaches:  Provided  further.  That  no  ap- 
propriation contained  in  this  act  shall  be  available  for  or  on  ac- 
count of  the  maintenance  of  more  than  83  bands:  Provided 
further,  That  during  the  fiscal  year  ending  June  80.  1933.  iio 
officer  of  the  Army  shall  be  entitled  to  receive  an  addition  to  hla 
pay  in  consequence  of  the  provisions  of  the  act  approved  Uay  ll, 
1908  (T7.  S.  C  tltJe  10.  sec.  803)  ;  Provided  further.  That  after  Sep- 
tember 30,  1932.  the  sum  herein  appropriated  for  the  pay  of 
offtcers  shall  not  be  used  for  the  pay  of  more  than  10,000  com- 
missioned officers  on  the  active  list  of  the  Regular  Army:  Pro- 
tjd<d  further.  That  after  September  30.  1932.  the  number  of 
ofltoers  of  the  line  and  promotion-list  officers  on  the  active  l.st 
of  the  Regular  Army  shall  not  exceed  8.980.  to  be  distributed 
among  tfte  following  grades  In  the  proportion  a«w  author- 
ized by  Uw.  namely:  17  to  the  grade  of  major  general. 
37  to  the  grade  of  brigadier  general.  884  to  the  grade  of  colonel. 
473  to  the  grade  of  lieutenant  colonel.  1,411  to  the  grade  of 
major,  and  3.822  In  the  grade  of  captain,  and  to  the  grades  of 
first  and  second  lieutenant  the  total  number  shall  not  exceed 
3.786:  Provided  further.  That  hereafter  no  promotion  shsil  be 
made  to  fill  a  vacancy  to  any  of  the  several  grades  designated 
unless  such  promotion  be  necessary  within  the  number  of  su:h 
grade  as  hereto  prescribed:  Provided  further.  That  upon  the  ap- 
proval of  this  act.  the  President  shaU  convene  a  board  of  rot 
less  than  five  general  officers  on  the  active  list  of  the  Regular 
Army  who  shall  select  the  officers  to  be  removed  from  the  active 
Ust  to  consequence  hereof,  and  the  action  of  such  board  as  to 
the  number  of  and  persons  to  be  removed  from  the  active  list  and 
•  P^^^}^  °'  "^*^  removal,  except  as  to  general  officers,  shall  be 
final.  Selections  of  general  officers  shall  be  subject  to  the  ap- 
proval ta  the  President.  Selections  to  the  grades  of  second  lieu- 
tenant to  colonel,  both  Inclusive,  shaH  be  confined  to  officers  In 
such  grades  most  advanced  to  age.  except  (1)  that  the  board 
may  exempt  not  to  exceed  5  per  cent  of  the  total  number  of 
officers  most  advanced  to  age  in  each  of  such  grades  and.  In  ad- 
dition   roch  Air  Corps  officers  whose  retirement  may  not  be  ap- 

^^etion  to  the  selection  of  other  officers  In  lieu  thereof,  and  (2) 
that  the  board  may  exempt  completely  officers  to  the  grade  ot 
second  lieutenant.  In  addition  to  such  sclectlonsj  the  board  also 
!S  ^fliU''*'  f«rt*J<'i'  number  of  officers  most  advanced  In  i^ 
ttOTtt  the  grades  of  colonel  and  lieutenant  colonel,  to  be  remoi'ld 
from  the  active  list  on  or  before  May  31.  1933,  as  wlU  orov^de 
lU^'^J^'^^^i^'  ^^  °"°^**'  ^^  8^30  itoetid^rJSiti^on-lS 
2S^i°r«  ?K  '^*«,^'  ca^Jets  graduattog  from  the  Mllit;iry 
SS?^^«i^»K  *"°?*'*  °'  ^^^'  ^^^'  Provided  further.  That  to 
iSlcS^Jlr^tir^^fT'*'  °^  **~  '"**  promotlon-llat  officers 
^^t^  tT^^of  ^°*  ^  consequence  hereof,  exclusive  of  thaee 
fSf^^l  t        .J^  vacancies  for  graduates  of  the  Military  Academy. 

Sual^r^^*,!!^  °'*S**'.°!^  non-promotion-Ilrt  officers  as  ^nll 
equal  such  shortage;   Provided  further.  That  aU  officers  selected 


for  removal  from  the  active  Ust  to  oonsequenoe  hereoT  shaO  be 
jdaced  on  the  unlimited  retired  list  with  pay  at  the  rate  of  76 
jier  cent  of  active  pay. 

Mr.  BARBOUR.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  language  in  the  bill,  commencing  at  line  19. 
page  10,  down  to  the  end  of  the  paragraph  in  line  20,  page 
12.  on  the  ground  that  it  is  legislation  on  an  appropriation 
bin. 

The  CHAIRMAN.  Will  the  .gentleman  from  California 
kindly  point  out  specifically  what  portions  of  the  paragrapih 
alluded  to  he  has  reference  to  or  whether  he  has  reference 
to  the  entire  paragrai^? 

Mr.  BARBOUR.  I  have  reference  to  the  entire  portion  of 
the  paragraph  as  indicated  for  the  reason  that  it  all  depends 
upon  the  first  part  of  the  proviso  beginning  in  line  19. 
page  10. 

Mr.  BYRNS.  If  the  gentleman  win  permit,  does  the 
gentleman's  point  of  order  go  to  the  entire  paragraph? 

Mr.  BARBOUR.  No;  not  to  the  entire  paragraph.  It 
goes  to  the  language  relating  to  the  number  of  ofDcers  that 
shaU  hereafter  be  in  the  Army. 

In  line  19,  commencing  with  the  words — 

Provided  further.  That  after  September  30.  1932.  the  number  of 
officers  of  the  line  and  promotion-list  officers  on  the  active  list  of 
the  Regular  Army  shall  not  exceed  8.930,  to  be  distributed  among 
the  following  griides  to  the  proportion  now  authorized  by  law. 
namely:  Seventeen  to  the  grade  of  major  general,  37  in  the  grade 
of  brigadier  general,  384  to  the  grade  of  colonel,  473  in  the  grade 
of.  lieutenant  ctdonel.  1.411  to  the  grade  of  major,  and  2.822  to 
the  grade  of  captain,  and  to  the  grades  of  first  and  second  lieuten- 
ant the  total  number  shall  not  exceed  3.786. 

This.  Mr.  Chairman.  Is  a  change  in  the  statutory  law 
which  provides  the  numl)er  of  officers  of  these  various 
grades  that  there  shaU  be  in  the  Army. 

The  national  defense  act,  section  4.  of  the  copy  which  I 
have  in  my  hand,  provides 

The  CHAIRMAN.  Has  the  gentleman  from  California 
the  code  citation? 

Mr.  BARBOUR.  It  is  the  act  of  June  4.  1920.  The  code 
citation  does  not  appear  here. 

Mr.  BANKHEAD.  WiU  the  gentleman  yield  for  a  brief 
question  in  order  that  the  record  may  be  made  up  on  the 
facts?  Can  the  gentleman  state  to  the  Chair,  upon  his 
point  of  order,  the  number  of  enlisted  personnel  authorised 
under  existing  law? 

Mr.  BARBOUR.  That  has  nothing  to  do  with  it.  The 
gentleman  said  the  enlisted  personnel. 

Mr.  BANKHEAD.  I  beg  the  gentleman's  pardon.  I  did 
that  improvidently.  I  meant  the  commissioned  personneL 
Under  existing  law  what  is  the  authorized  number  of  c<xn- 
missioned  ofDcers  that  this  provision  Is  seeking  to  reduce? 

Mr.  BARBOUR.    I  am  ccnning  to  that  now. 

The  act  of  June  4,  1920.  provides,  in  section  4: 

Officers  commissioned  to  and  holding  to  the  Army  the  office  of  a 
general  officer  shall  hereafter  be  known  as  general  ofllcers  of  the 
line;  officers  commissioned  to  and  holdtog  to  the  Army  an  office 
other  than  that  of  a  general  officer,  but  to  which  the  rank  of  a 
general  officer  Ls  attached,  shall  be  known  as  general  officers  of  the 
staff.  There  shall  be  one  general  as  now  authorized  by  law  until 
a  vacancy  occurs  to  that  office,  after  which  it  shall  cease  to  exist. 

Now.  Mr.  Chairman.  I  am  coming  to  the  language  in- 
volved here: 

On  and  after  July  1,  1920,  there  shall  be  31  major  generals  and 
46  brigadier  generals  of  the  Itoe.  599  colonels,  674  lieutenant 
colonels,  2.245  majors,  4.490  captains.  4,266  first  lieutenants,  2.694 
second  lieutenants,  and  also  the  niunber  of  officers  of  the  medical 
department  and  chaplains  heretoafter  provided  for,  professors 
as  now  authorized  by  law,  and  the  present  military  storekeepor, 
who  shall  have  the  rank,  pay,  and  allowances  of  a  major;  and  tbe 
numbers  herein  prescribed  shall  not  be  exceeded. 

That  is  the  basic  law,  Mr.  Chairman,  upon  which  these 
appropriations  are  made. 

Mr.  BANKHEAD.  How  many  officers  In  number  does  that 
provide  for? 

Mr.  BARBOUR.    I  think  about  15.000. 

Mr.  JAMES.    About  12.000. 

Mr.  BARBOUR.  This  provision  to  which  my  point  of 
order  is  directed  does  not  relate  to  the  fiscal  year  of  1933. 
but  it  is  for  an  time — 

That  after  Septeruber  30.  1032.  the  number  of  offlcen  of  the 
line  and  promotion-list  officer*  on  the  active  list  of  the  «*piiar 


Army  shaU  not  exceed  8.080.  to  be  distributed  MDOog  the  toUow- 
tog  grades  to  the  proportion  now  authorized  by  law.  namely,  17 
to  the  grade  of  major  general,  37  to  the  grade  of  brigadier  gen- 
eral, 384  to  the  grade  of  colonel — 

And  then  it  goes  on  and  prescribes  the  number  for  each 
grade. 

Now,  being  applicable  to  aU  succeeding  fiscal  years,  and* 
not  being  confined  to  the  ISscal  year  1933,  it  is  my  contention 
that  this  is  not  a  limitation  on  an  appropriation  bill,  but  is 
legislation. 

I  find  that  the  rule  in  this  regard  was  very  clearly  stated 
by  Chairman  Frederick  C.  Hicks,  on  January  8,  1923.  where 
he  laid  down  cerlAin  tests  to  determine  whether  a  provision 
in  an  appropriation  bin  was  legislation  on  an  appropriation 
bin. 

Chairman  Hicks  said: 

^athout  endeavoring  to  lay  down  any  hard-and-fast  rule,  the 
Chair  feels  that  the  following  testa  may  be  helpful  in  deciding  a 
question  of  order  directed  agatost  a  limitation,  first  having  deter- 
mtoed  the  powers  granted  or  the  duties  Imposed  by  existing  laws: 

Does  the  limitation  apply  solely  to  the  appropriation  undM^  con- 
sideration? Does  It  operate  beyond  the  fiscal  year  for  which  the 
appropriation  Is  made? 

And  then,  in  conclusion,  after  stating  other  tests  which  do 
not  directly  apply  in  this  case.    He  says: 

If  the  llmlUtlon  wlU  not  fairly  stand  theee  teeta.  then  the  point 
of  order  should  be  sustained. 

It  is  my  contention.  Mr.  Chairman,  that  this  provision  in 
the  biU  does  not  stand  the  test  that  it  must  not  i^^erate 
besrond  the  fiscal  year  over  which  the  appropriation  is  made. 

Mr.  CHINDBLOM.  Mr.  Chairman,  I  am  informed  that 
the  act  now  in  force  with  reference  to  the  number  of  offi- 
cers in  the  Army  is  the  section  contained  in  the  Army  appro- 
priation act  of  June  30,  1922,  which  win  be  found  in  42 
Statutes  at  Large,  page  721. 

Mr.  COLLINS.  The  gentleman  is  mistaken  about  that.  It 
has  been  modified. 

Mr.  CHINDBLOM.    What  is  the  later  modification? 

Mr.  COLLINS.  September  14.  1922.  and  also  the  act  of 
1921. 

Mr.  CHINDBLOM.  I  was  coming  to  that  I  have  before 
me  also  the  act  of  September  14,  1922,  section  1.  which  win 
be  found  in  42  Statutes,  page  840,  which  is  an  amendment 
to  the  provision  of  the  Army  appropriation  act  of  June  30, 
1922.  Subsequently  the  number  of  pnxnotlon-list  officers 
was  increased  by  403  in  the  Air  Corps,  by  section  8.  of  the 
act  of  July  2,  1926,  creating  the  Air  Corps. 

Mr.  LaQUARDIA.  If  the  gentleman  wUl  permit,  the  Chair 
wants  the  United  States  citation.  It  is  Title  X.  sections  481, 
482,  down. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  appr^iend  that  it 
win  be  argued  that  this  legislation  is  In  order  under  the 
Holman  rule  inasmuch  as  upon  its  face  It  reduces  the  num- 
ber of  officers  of  the  line  and  promotion  list  on  the  active 
list  of  the  Regular  Army.  The  Holman  nde,  however,  re- 
quires that  legislation,  to  be  in  order  under  it.  ttoaH  upon 
its  face  show  retrenchment.  While  the  Holman  role  does 
permit  legislation,  the  legislation  must  show  retrenchment 
upon  its  face  so  clearly  that  the  Chair  upon  the  reading  of 
the  language  may  conclude  that  the  language  win  provide  a 
reduction  in  expenditures.  I  submit  to  the  Chair  that  the 
reading  of  the  language  now  in  question  can  by  no  means 
clearly  bring  to  the  mind  of  the  Chair  any  such  conchision. 

It  is  true  that  the  number  of  officers  of  the  line  and  pro- 
motion Ust  Is  specificaUy  placed  at  8,930.  to  be  distributed 
in  the  manner  which  the  bin  recites  is  in  accordance  with 
the  proportion  now  authorized  by  law;  but.  in  addition  to 
that'  provision,  there  is  a  provision  for  the  convening  of  a 
board  of  general  officers  by  the  President  who  shaU  deter- 
mine upon  the  manner  in  which  selections  of  officers  for 
removal  shan  be  made,  and  at  the  very  conclusion  of  the 
language  involved  in  the  objection  of  tiie  gentleman  from 
California  [Mr.  Bahbotts]  it  is  provided: 

That  all  officers  selected  fox  removal  from  the  active  Ust  in  con- 
aequence  hereof  shaU  be  placed  on  the  nnifmitwl  retired  list  with 
pay  at  the  rate  of  75  per  cent  of  active  pay.    . 

I  respectfully  submit  to  the  Chair  that  whether  there  wlU 
be  any  saving  In  placing  offloers  upon  the  unlimited  retired 
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nrt  with  pay  at  the  nto  of  TS  per  eent  <rf  active  pay,  as 
acafeost  keepiiK  those  oAeen  cr  other  aOeen  actoally  In  the 
Army  in  acttre  senrlce,  ia  a  matter  at  pure  speeuIaUon.  It 
will  depend  upon  the  loogerttjr  pay  as  well  as  uixm  the  base 
pay  to  which  the  oOoen  adeeted  for  removal  may  be  en- 
titled, and  the  Chah*  can  not  determine  whether  reducing 
the  number  of  oOeers  In  acttre  aervlce  as  prorlded  In  this 
language  and  thereafter  reorganUng  the  Army  and  provid- 
tng  for  flUing  Vbtir  plaeea  and  for  retiring  certain  ofBcers 
wis  result  in  any  saTlng,  retrenchment,  or  reduction  of  ex- 
penditiires.  I  reapectfoDy  submit  that  the  language  must 
show  aiBrmattrdy  upon  tta  face,  under  the  Hotanan  rule, 
that  actual  retrendunent  and  reduction  in  expenditures  will 
follow. 

Tliere  are  portions  of  this  language  which  I  think  clearly 
woold  be  out  of  order  without  reference  to  the  general  pur- 
pose of  the  entire  icheme.  Ttar  Instance,  the  provision  for 
oonvening  a  board  of  five  general  officers  by  the  President, 
who  shall  select  the  oOeers  to  be  removed,  is  legislation 
which  la  not  at  aO  neceaaary  for  the  purpose  of  carrying 
out  a  reduction  In  the  number  of  officers.  However.  I  shall 
not  press  that  point,  becaiwe  I  am  informed  that  if  the  lan- 
guage tnrohed  in  the  point  of  order  is  to  remain  in  the  bill 
it  win  be  neeeeaary  to  have  some  such  provision  as  this  to 
make  It  at  aO  workable.  But  It  does  not  follow  from  any 
of  the  language  to  iHiich  objection  has  been  made  that  there 
will  be  retrenchment  or  actual  reduction  of  the  total  cost  as 
a  reaaR  of  theaa  chai^M. 

Mr.  McJXJFFtE.''  Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  <;HlWrBUOM.    Tea. 

Mr.  McDUJVIS.  The  C9iatr.  of  courae,  is  supposed  to 
know,  aad  dooa  know,  ttw  pay  of  these  officers  who  are  to 
he  retired.  It  seeoM  to  me  that  it  is  very  simple  and  very 
plain  that  If  you  are  to  put  on  the  retired  Ust  these  officers 
an  three-qnatten  of  their  fuU  pay.  as  many  as  3.000  of  them, 
it  means  retrenchment,  so  that  the  language  on  its  face 
tvklentiy  carriea  with  tt  the  idea  of  retrenchment. 
.  Mr,  CHPflHtrOM,  Antarently  this  procedure  of  reduc- 
ing the  numbtt  of  officers  of  the  Army  is  so  simple  that  a 
very  cuntheraome  and  vary  complicated  piece  oi  machinery 
has  been  ptoffided  for  its  accomplishment,  and  what  the 
result  of  that  aceompltshmefit  will  be  the  Chair  can  not  now 
determine.  Thia  board  to  be  convened  by  the  President  will 
take  the  acttan  which  will  detennine  whether  the  officers 
who  ara  retired  and  who  are  to  be  paid  thereafter  75  per 
cmt  of  their  active  pay  wiH  have  sudi  service  both  in  grade 
and  with  refareMe  to  longevity  that  actually  there  will  be 
a  aaving  In  the  expcndttores  of  the  Oofvemmoit. 

Mr.  CANHON.  Mr.  Chairman,  this  is  one  of  the  general 
appropriation  bills  and  therefore  comes  within  the  purview 
of  Rule  XXI.  which  prohibits  legislation  on  an  appropria- 
tion bUL  If  this  provisiOB  against  which  the  point  of  order 
la  aaade  is  kglslafrion.  than  It  is  subject  to  the  point  of  order. 
The  gentkman  from  Gahfomia  [Mr.  Bsaaofui]  clearly  shows 
that  beyond  peradventure  of  a  doubt  it  is  legislation  <m  an 
appropriation  bilL  We  oooeede  that.  But,  Mr.  Chairman, 
hi  the  rales  there  is  a  notable  exception  to  Rule  XXI.  the 
exoqiting  rule  being  the  only  rule  in  our  entire  system  of 
procedure  which  bears  the  name  of  its  author,  the  Holman 
nile.  The  Hohnan  rule  provides  that,  although  a  provision 
be  kgislattiMi  on  an  appropriation  bill,  still,  if  ger- 
it  is  in  order,  provided  it  reduces  the  number  or 
of  officials  of  the  Oovemment.  or  that  it  reduces 
rompensation  received  from  the  Oovemment.  or  that  it  re- 
duces the  total  amnunts  oharged  against  the  Treasury. 

Mr.  CHINDBLOM.  Mr.  f?»w>irmar»  ^irQi  the  gentleman 
yidd? 

Mr.  CANNON.    Tea. 

Mr.  CHINDBLOM.  Of  coarse,  the  gentleman  concedes 
that  It  must  be  with  the  result  of  making  xetrenchment  or 
reduction  of  axpenditurea. 

Mr.  CANNON,  tt  can  hardly  comply  with  these  pro- 
visions unless  it  does  do  so.    That  necessarily  f  oRows. 

Mr.  CHINDBLOM.  TImU  Is  a  shM  qua  noo.  tt  must 
reduce 
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Mr.  CANNON.  Mr.  Chairman,  althoui^  this  Is  legislaticm 
on  an  approiulation  bill,  it  is  in  order  if  it  reduces  the  salsu^ 
and  number  of  officers,  if  it  reduces  compensation,  or  if  it 
reduces  the  amount  chargeable  against  the  Treasury.  Mr. 
Chairman,  It  does  all  three. 

As  shown  by  the  statute  cited  by  the  gentleman  from 
CaUfomia  [Mr.  BaxboubI.  the  number  of  officers  fixed  bj 
statute  Is  vastly  in  excess  of  the  limitation  fixed  in  this 
appropriation.  In  other  words,  this  provision  means  a  re- 
duction of  the  ofOcers  of  the  Army  by  2,000  men.  That  is 
self-evident.  It  is  a  matter  of  common  knowledge.  That 
is  the  reason  for  opposing  it.  That  is  the  very  reason  It  is 
not  wanted,  because  it  does  reduce  the  officers  of  the  Army 
by  2.000  men. 

Then  it  follows,  Mr.  Chairman,  if  we  reduce  the  number 
of  officers  of  the  Army  we  save  the  Treasury  the  amoimt 
of  their  salaries.  We  save  the  Treasury  the  amount  of 
their  allowances  and  their  subsistence;  we  save  the  Treasury 
the  amount  of  their  travel  allowance,  forage,  and  all  the 
other  incidental  expenses  which  the  support  of  every  officer 
necessarily  charges  against  the  Treasury. 

There  remains,  then,  Mr.  Chairman,  only  one  considera- 
tion.  the  last  one  mentioned  by  the  gentleman  from  Illinois 
[Mr.  Chzndbloii].  that  the  bill  provides  for  the  method  by 
which  the  number  of  officers  shall  be  reduced — ^the  appoint^ 
ment  of  a  board  by  the  President.  The  gentleman  submits 
that  this  Is  legislation  which  does  not  necessarily  Involve  a 
reduction  in  expenditures. 

It  is  well  established  in  the  law  of  the  House  that  in  pro- 
viding a  method  for  retrenchmoxt  every  component  part. 
every  integral  provision,  every  essential  step  shall  be  con- 
sidered together  as  one  provision.  It  can  not  be  picked  apart 
and  taken  sentence  by  sentence  or  item  by  item.  That  re- 
quirement applies  to  the  pending  provision.  It  is  a  method 
which  must  be  considered  as  a  whole,  a  method  of  which 
any  part  is  indispensable,  a  method  which  in  operation  will 
reduce  expenditures  and  which,  therefore,  comes  within  the 
limit  of  the  Holman  rule. 

Permit  me  to  cite,  Mr.  Chairman,  one  or  two  notable  in- 
stances in  which  rulings  have  been  made  on  this  point.  Let 
us  go  back  to  the  Sixty-fourth  Congress,  when  we  were  con- 
sidering the  legislative  appropriation  bilL  A  proposition 
was  made  there  to  reduce  by  one-tenth  all  the  emplosrees  in 
the  departments  of  the  Government  and  coapled  with  it 
was  the  proviso  that  the  working  day  should  be  increased 
from  seven  hours  to  eight  hours.  A  point  of  order  was  made 
that  although  the  reduction  of  one-tenth  in  personnel  would 
bring  it  within  the  Holman  rule,  the  accompanying  pn^po- 
sition  that  the  hours  of  labor  be  Increased  from  seven  to 
eight  was  not  essential  and  took  it  out  of  the  provisions  of 
the  Holman  rule.  A  man  whose  parliamentary  knowledge  I 
need  not  discuss  here,  the  gentleman  from  Oeorgia  (Mr. 
Cusp],  presiding  as  chairman  of  the  Committee  of  the 
Whole,  held  that  while  taken  separately  it  mi^t  not  con- 
tribute to  retrenchment,  it  must  be  ctmsidered  in  connection 
with,  and  as  a  part  of,  the  accompanying  propoeition;  that 
the  amendment  must  be  considered  as  a  whole,  and  was 
therefore  tn  order  under  the  provisions  of  the  Holman  rule. 

Permit  me  to  refer  to  another  Instance.  In  1922.  In  the 
Sixty-eighth  Congress,  we  were  considering  ihe  counterpart 
of  this  very  bill,  the  War  Department  appropriation  biD. 
A  proposition  was  made,  almost  Identical  with  the  proposi- 
tion here,  that  we  limit  the  number  of  men  which  might  be 
provided  for.  It  was  provided  that  certain  machmery  be 
created  to  bring  about  this  reduction— Just  as  the  appoint- 
ment of  this  board  Is  a  part  of  the  machinery  here  created 
to  bring  about  this  reduction. 

The  CHAIRMAN.  Will  the  genOeman  kindly  give  the 
Chair  the  citation? 

Mr.  CANNON.    It  is  in  the  second  volume,  section  857>. 

Mr.  Nicholas  Ixmgworth.  of  Ohio,  was  presiding  as  Chair- 
man of  the  Committee  of  the  Whole,  and  he  held— as  Chair- 
man CtisF  had  held  before  him— that  when  you  consider 
the  machinery  by  which  a  retrenchment  ia  to  be  effected. 


J^tt*     UA.     XV<M>, 


but  it  is  for  aD  time — 

That  after  Septeiuber  30,  1932.  the  number  of  offlcem  of  tha 
Une  and  promotion-list  oOicets  on  the  activs  liMt  ot  tbm  Regular 


pay  at  the  rate  of  75  per  oent  of  actlTe  pay.    . 

I  respectfully  sutmiit  to  the  Chair  that  whether  there  will 
be  any  saving  in  placing  officers  upon  the  iin»m<t<><|  retired 
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you  must  consider  it  as  a  whole:  you  must  consider  each 
item  as  an  integral  part. 

I  shall  only  trespass  on  the  time  of  the  Chair  for  one 
more  instance.  In  the  Sixty-second  Congress  the  War  De- 
partment appropriation  bill  was  under  consideration.  The 
biU  carried  a  provision  for  retrenchment,  v^ch  included, 
as  a  part  of  the  machinery  by  which  that  retrenchment  was 
to  be  achieved,  the  appointment  of  an  dScer  with  the  rank 
of  major  generaL  The  appointment  was  to  be  made  by  the 
l^resident  of  the  United  States,  Just  as  the  present  bill  pro- 
vides for  the  creation  of  an  agency  to  be  appointed  by  the 
President  of  the  United  States — absolutely  on  all  fours  with 
the  proposition  now  before  the  House.  Mr.  Saimders.  of 
Virginia,  made  a  lengthy  decision,  a  very  brief  portion  of 
which  I  desire  to  read  to  the  Chair.  He  said,  in  section 
8622: 

It  la  a  oonatruetive  legislation  In  which  each  part  bean  an 
appropriate  relation  to  the  whcde.  It  is  an  entity  of  Independent 
but  related  parts.  It  Is  submitted  as  a  complete  legislative  propo- 
sition. This  being  so  It  should  be  considered  as  a  whole  and  not 
In  segregated  items.  The  sectlen  Is  presented  as  a  whole,  and 
when  considered  as  a  wbcde  conforms  to  the  requirements  of  the 
Holman  rule,  and  Is  therefore  In  order. 

That  is  precisely  the  proposition  before  the  House,  Mr. 
Chairman.  The  hill  provides  essential  machinery  for  the 
reduction  of  the  number  of  officers  of  the  Army,  thereby 
reducing  personnel  and  retrenching  expenditures,  and  as 
such  it  is  admissible  under  the  Holman  rule,  and  is  in  order. 

Mr.  BACON.  Mr.  Chairman,  I  want  particularly  to  ad- 
dress my  remarks  to  that  part  of  the  point  of  order  directed 
against  the  second  proviso  on  page  11,  line  10,  down  to  and 
through  line  10  on  page  12.  I  want  to  reply,  in  brief,  to  the 
remarks  made  by  the  gentleman  from  Missouri  on  this  pro- 
viso which  sets  up  a  special  board  to  bring  about  this  reduc- 
tion. It  goes  further,  however,  and  provides  that  these 
officers  shall  be  eliminated  because  of  age.  which  is  an  en- 
tirely new  proposaL  The  existing  law  gives  the  Army  the 
right  to-day  to  retire  all  class  B  officers  for  inefficiency. 

Mr.  CANNON.    Will  the  gentleman  yield? 

Mr.  BACON.    I  yield. 

Mr.  CANNON.  I  did  not  hear  the  first  part  of  the  gentle- 
man's remarks,  but  my  impression  is  that  the  gentleman 
objects  to  providing  that  certain  class  officers  or  officers  who 
reach  a  certain  age,  should  be  retired? 

Mr.  BACON.  My  main  objection  is  that  this  proviso  Is 
not  at  all  necessary;  and  that  if  a  reduction  of  2,000  officers 
is  agreed  on.  they  can  be  eliminated  without  this  proviso. 
That  being  the  case,  it  is  not  necessary  to  the  section. 

Mr.  CANNON.  Does  the  gmtleman  hold  it  would  not  be 
In  order  to  offer  a  proposal  here  to  not  provide  for  the  pay- 
ment of  men  who  had  reached  a  certain  age? 

Mr.  BACON.  My  contention  is  that  this  suggests  a  spe- 
cial legislative  way  of  retiring  officers  that  is  not  necessary. 
Dnder  existing  law  all  class  B  officers  can  be  eliminated 
without  any  further  legislation  whatsoever.  By  simply  ap- 
plying the  existing  law  the  Army  can  reduce  officers  by  2,000 
without  the  necessity  of  the  proviso  on  page  11,  beginning 
on  line  10,  which  Is  an  entirely  new  proposition  and  legis- 
laticm on  an  appropriation  bill. 

Mr.  CANNON.  Does  the  gentleman  contend  as  a  parlia- 
mentary proposition  that  It  would  not  be  in  order  to  insert 
a  provision  that  pay  should  be  denied  men  who  had  reached 
a  certain  age? 

Mr.  BACON.  I  am  not  directing  my  remarks  to  that  at 
aO.  I  am  directing  my  remarks  to  the  fact  that  in  this  bill 
a  special  method  is  set  up  which  is  not  necessary.  Under 
existing  law  the  Army  can  carry  out  to-day  a  reduction  of 
2,000  men  or  whatever  number  the  o(nnmittee  decides  upon 
vrithout  the  necessity  of  this  special  board,  as  provided  on 
page  11. 

Mr.  CANNON.  The  gentleman  understands,  of  coarse, 
that  I  have  just  cited  the  opinions  of  three  of  the  ablest  par- 
liamentarians who  have  ever  presided  over  the  Committee 
of  the  Whole.  Mr.  Caisp.  of  Oeorgia.  Mr.  Saunders,  of  Vir- 
ginia, and  Mr.  Longworth.  of  Ohio,  holding  such  provisions 
are  Integral  parts  of  the  proposition;  but  if  the  gentteman 
contends  that  as  a  separate  proposition  you  can  not  provide 


that  men  reaching  a  certain  age  mii^  be  retired,  I  wiO 
quote  to  the  gentleman  a  favorite  expression  of  a  former 
leader  on  that  side  of  the  aisle.  Mr.  Mann,  to  the  effect  that 
tmder  the  rules  you  can  make  provision  to  riimlnate  the  pay 
of  any  man  who  is  red  headed. 

Mr.  BACON.  I  am  merely  trying  to  answer  the  theory  off 
the  gentieman  from  Missouri  tottw  effect  thftt  the  proviso 
on  page  11  is  necessary  to  carry  out  the  other  provisQa  on 
page  10.  I  contend  tt  ia  not  neceaaary,  because  under  exist- 
ing law  claaa  B  oflteexs  can  be  dismissed  at  the  preaent 
moment,  and  the  War  Department  can  carry  out  the  direc- 
tions to  cut  the  Army  by  2.000  officers  without  recourse  to 
the  proviso  on  page  IL  which  changes  existing  law  aa  to 
how  officers  may  be  eliminated  from  the  Army. 

Mr.  CHINDBLOM.    Will  the  gentleman  yleki? 

Bflr.  BACON.    Yes. 

Mr.  CHINDBLOM.  In  ndume  7  of  the  new  series  of 
Hinds'  Precedents,  paragraxth  8610,  the  gentleman  will  find 
this  proposition  laid  down,  as  stated  In  Cannon's  Prooedui'e, 
page  45: 

Piovlslon  for  raductloa  of  espenditores  does  not  admit  accom- 
panying legislation  not  directly  oontrlbntlng  to  the  reduction  and 
essential  to  Its  operation. 

In  other  words,  whO»  the  Hotanan  rule  would  permit  a  re- 
duction in  the  number  of  oflloers  in  order  to  reduce  expendi- 
tures, if.  In  addition  to  that  mere  reduction  or  retrenchment 
in  expenditures,  there  ia  legislation  aooompanjrlng  that  re- 
duction which  is  not  necessary  for  its  operation,  and  which 
changes  existing  law  without  b^ng  necessary  as  part  of  the 
general  scheme,  that  is  not  In  order  and  the  Holman  rule 
does  not  make  it  in  order. 

Mr.  LaOUARDIA.  Mr.  CSialrman,  In  direct  reply  to  the 
point  now  raised  by  the  gentleman  from  New  York  [Mr. 
Bacon],  supported  by  the  gentleman  from  Hllnols  [Mr. 
CHINDBLOM],  a  mere  reading  of  the  gist  of  the  ruling  Just 
cited  by  him  prechides  any  application  of  that  precedent  to 
the  matter  now  before  the  committee.  It  was  there  held 
that  any  legislation  "  not  essential "  for  the  carrying  out  of 
the  reduction  contemplated,  as  a  part  of  the  general  scheme 
of  reduction,  was  legislation  not  within  the  limits  of  the 
Holman  rule.  The  proviso  oould  very  wen  set  forth  any 
standard  by  which  these  men  mlfl^t  be  eliminated  To  re- 
peat the  phrase  so  often  used  by  the  distinguished  psjiia- 
mentarlan,  Mr.  Mann,  it  oould  have  laid  down  the  rule  that 
no  salary  shall  hereafter  be  paid  to  any  <^Bcer  having  red 
hair.  Conceding  that  under  exiatlng  law  there  is  machinery 
for  weeding  out  class  B  ofllcera,  that  does  not  prevent  an- 
other standard  and  procedure  to  carry  out  the  purposes  of 
this  provision  being  contained  in  the  provlao.  In  order  to 
carry  out  the  reduction  contemplated  in  the  bill  now  bef  (we 
us  a  board  is  created,  and  it  ia  an  Integral  part  of  the  general 
scheme  of  reduction.  The  method  of  selection  ot  those  to  be 
retired  is  a  part  of  the  provision  retiring  the  offlcors.  It 
ther^ore  cornea  squarely  within  the  Holman  rule. 

May  I  recall  to  the  Chair  that  I  raiaed  the  very  point  of 
order  that  the  gentleman  from  New  York  Im  now  raising 
when  we  had  under  conaideration  the  independent  offices 
apprcH)riation  bilL  An  amendment  was  offered  by  the  gen- 
tleman from  Oeorgia  [Mr.  VjrsowI  to  transfer  the  activities 
of  the  Farm  Board  to  the  Department  of  Acriadtnre.  Be 
there  provided  for  the  transfer  to  the  Secretary  of  Agrteol- 
ture  of  all  of  the  duties  now  hnpoeed  by  law  on  the  Farm 
Board.  I  raised  that  very  point  of  order,  that  it  was  new 
legislation  and  it  was  not  neceasaiy  to  the  amendment  om-- 
tailing  the  number  of  salaried  oflkdals  or  to  the  purpose  of 
the  amendment  then  before  the  committee.  The  Cbair 
overruled  my  point  of  order  and  held  it  was  an  integral  part 
of  the  amendment,  and  held  the  amendment  in  order. 

Now,  as  to  the  point  ot  order  suggested  by  the  gentlonaa 
from  Illinois  [Mr.  C^uisblom]  that  it  is  not  apparent  there 
would  be  any  saving  through  the  pnmosed  amendment  to 
existing  law.  I  will  say  that  a  knowledge  of  parliamentary 
law  is  hardly  necessary  to  decide  that  point.  It  is  •  matter 
of  simple  mathematics.  A  redaction  of  2,000  oflioera  is  not 
only  provided  in  the  total  number,  but  it  is  provided  that 
after  S^ytember  30.  1982,  a  ocrtatn  number  of  each  grade 


10144 


CONGRESSIONAL  RECORD— HOUSE 


May  1« 


Utail  cotwUtote  tfae  nuudmam  afBcers  in  that  grade,  theTeby 
firiiw  the  Chair  absohite  infonnatlan  as  to  the  number  ot 
oOoers  m  each  grade  that  will  be  redaoed.  live  bill  provideB 
IfeKt  the  oAoan  eltiBlnated  shall  go  an  retired  pay  at  75 
per  cent  of  the  active  pay;  and  tliat  in  and  of  itaelf  sturtrs 
a  saTlng  of  2S  pv  eent» 

1/  the  amendment  u'wrtded  for  the  retirement  of  these 
did  not  hmlt  the  monber.  then,  of  course,  the 
be  in  the  dark  as  to  whether  new  ofQcers  were 
to  be  appointed  in  tbdr  placca;  but  tbe  amendment  does 
two  thiBfs:  It  fixes  the  maztmnm  nnmber  and  it  disposes 
ot  tlM  noBber  of  oOcers.  so  that  there  can  be  no  doubt  that 
Him*  la  retrenchment  within  the  meaning  of  the  Holman 
role.  The  provisos  in  the  bill  are  clearly  a  saving  by  the 
reduction  of  salaried  oiBcen,  clearly  meeting  all  the  re- 
qnmments  of  the  rule. 

The  CHAIRMAN  (Mr.  LunuM),  The  Chahr  Is  ready  to 
rule. 

The  gentlemaa  from  California  (Mr.  Baaaooa]  makes  the 
point  of  order  against  that  part  of  this  paragraph,  be«:iiming 
on  page  10.  at  Una  IB.  and  condiwiing  on  pa«e  12,  in  line  20. 
that  it  is  leglwiation  on  aa  appropriadon  bill. 

The  preced?nt  cited  by  the  gentleman  from  California 
would  seem  to  tfae  OmOt  hardly  appiieabla  in  view  of  the 
fact  that  it  bad  reference  s(d^  to  a  limitation  and  not  to 
legislation. 

The  question  ni  wbntiMX  or  not  legislation  la  in  order  on 
an  appropriaticn  UH  has  long  bad  bestowed  upon  it  the 
broadening  eflcd  «<  the  Holnaa  rule,  a  rule  which  is 
familiar  to  all  cf  tfae  membership  of  this  House.  This  rule 
provide.<«  that  on  appropriation  bills  legislation  is  in  order  if 
It  has  cflrtain  wfifl  thflwed  lendeneleB.  For  instance,  there 
Is  this  iirovislon — 

Nor  ahaa  May  pcovlaioa  In  amf  mttk  bSI  or  uxMnOmtnt  thereto 
change ag  Tladng  law  be  Im  caWar,  eaoipt  Maeli  u  beteg  germane 
to  the  fubjact  aaattar  of  the  bUl  stutll  wtreach  ezpeiuUtures  by 
the  reduction  at  the  number  and  Mlaiy  at  the  officers  of  the 
United  Statce.  by  tbe  iwtaetleB  ot  the  eonqpeiuetton  of  any  per- 
son paid  OQt  at  tba  Tfeiwry  ef  ttia  United  States  or  by  tHe 
redttctloa  ot  aoKnurte  of  seoaey  eoverad  by  ttko  hUL 


Of  course,  no  contention  Is  made  that  this  part  of  this 
paragraph  Is  not  germane.  Xn  the  Ught  of  existing  law.  it  Is 
clearly  a  reduction  In  tfae  munber  ef  ofOoers,  and  therefore 
in  tfae  amounts  of  moasgr  tfaat  wfll  be  expeiHSed  by  the  Fed- 
eral OonrtaoMKA,  and  en  Us  faoe  does  Atom  retrenchment  In 
govenuBental  ecpcMiRnN. 

It  has  been  argued  that  Qkat  part  of  tfae  paragra{^  is  not 
In  oi<der  wtaiefa  seta  up  an  sgeoey  and  prescribes  the  method 
bf  widdi  tfat  retrencSUMnt  sbaB  be  effeeted. 

It  seems  to  tfae  Cfaalr  that  tfae  provision  for  the  establi^- 
nent  of  anefa  aa  ateney  is  but  a  declaration  of  the  policy 
tbmt  sfaaS  bs  pmrsued  In  effecting  the  retrenchment,  and 
that  H  Is  purely  aneUfaur  to  tfae  general  purpose  of  this 
paragraph,  and  tfMOld  be  taken  as  an  incidental  matter  In 
connection  with  tfae  gnaral  and  mate  object  of  the  provl- 
wtalcfa  ttm  point  of  order  Is  directed. 
ot  this  pasagrapii.  whdA  at  first  gave  the  Chair 
has  not  been  aUndsd  to  in  the  discussion  ef 
tfaa  pofait  of  order. 

In  a  dedskm  made  by  f onner  fltwwker  Longworth  when 
be  was  asTioc  as  ChalnBaa  at  tfae  Comatttae  of  tfae  Whole 
tais  election  as  flueafeier,  abnaet  this  identical 
wtlfa  isfstesita  to  a  ytupuaed  reduction  of  the 
ot  GOoers.  and  oonsequiiilly  a  ooacrtspondlng  rednc- 
ttoB  in  tfae  amounts  of  Federal  wnietMlHuies.  This  preee- 
deat  was  cited  br  tfae  gantleman  tram  Missouri,  Mr.  Csmtow . 
In  bis  rcmarte.  and  auj  be  tooad  in  Cannon^  Precedents, 
seetiOB  MV.  Jn  so  far  aa  legMstion  is  concerned,  with  ref- 
erence to  tfae  IhnttatVm  of  tfae  number  of  oAcos,  clearly, 
iwder  tfaa  Bofaaan  rale  and  wider  this  dedalon  of  former 
epeakcr  Lsagworih,  suefa  IrgMalina  Is  permitted  on  sn 
approprlaUoo  bill,  and  uoder  tfae  Holman  rule  te  rather 


The  polat  of  order  of  tfae  gmyrtnan  froai  CaUf ernia  raises 
tfae  giwatian  of  wfaeOser  or  aot  the  fact  that  tfae  stlpnlatlan 
of  ttia  date  oi  Sepfeember  M.  1M3,  when  the  provislan  would 
eflectlre.  eante  tbe  apwratlan  of  tfala  legWation  be- 


yond the  period  of  the  fiscal  year  for  which  this  partlculaf . 

appropriation  bill  is  designed,  and  would  make  It  such  legis- 
lation on  an  appropriation  bill  as  woukl  be  permitted  under 
the  Holman  rule. 

In  the  Holman  rule  itself  no  distinction  Is  made  between 
permanent  and  temporary  legislation,  because  all  leglsla- 
ticm,  unless  by  its  terms  temporary,  is  necessarily  perma- 
nent until  modified  or  repealed  by  subsequent  le^slatloa; 
and  in  looking  lor  a  precedent  upon  which  to  base  a  ra- 
tional conclusion  concerning  that  portion  of  this  paragrapli 
which  stipulates  that  this  reduction  shall  become  effective! 
BlttT  September  30.  1932,  and  thereafter  be  permanent  la^r 
the  Cliair  lias  found  an  illuminating  precedent  in  the  secoml 
session  of  the  Sixty-fifth  Congress,  Cokckessioral  Recosd  at 
page  3224  (Cannon's  Precedents,  sec.  8575).  when  Mr. 
Saunders,  of  Virginia,  was  actirig  as  Chairman  of  the  Com- 
mittee of  tbe  Whole  House  on  the  state  of  the  Union.  IMs 
decision  by  Chairman  Saunders  has  been  cited  as  authority 
during  this  session  of  Congress  by  the  Chairmam  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  In  the 
consideration  of  the  Treasiuy  and  Post  OfSce  Departments 
appropriation  bills. 

In  this  ruling,  which  was  on  March  8.  1918.  tfae  legislative, 
executive,  and  Judicial  appropriation  bill  was  under  oon- 
sideration.  and  the  Clerk  read  this  paragraph: 

TlM  Secretary  of  the  Treaevy  la  autborlaed  and  directed  to  dis- 
continue the  QiBces  of  the  AssUttaut  Treaeurwa  at  Baltimore, 
Boston.  Chicago,  Cincinnati,  New  Orlean* — 

And  so  forth,  relating  to  the  abolishment  of  certain  offices; 
and  in  the  construction  of  that  paragraph  Mr.  Saunders,  of 
Virginia,  said,  with  refereisce  to  the  point  of  (»'der  made 

against  it: 

The  application  of  the  Holman  rule  U  a  matter  that  has  been 
the  subject  of  many  rulings,  but  It  seems  to  the  Chair  that  the 
case  under  consideration,  while  not  entirely  novel,  presents  a  some- 
what unusual  aspect  of  this  rule.  In  connection  with  the  Holman 
rule  it  may  be  said  in  a  preliminary  way  that  the  authorltiea  wcrm 
agreed  that  the  rule  Is  a  wholesome  one  axul  therefore  proper  to  be 
liberally  construed.  Hence  If  the  question  presented  Is  difficult 
of  decision  under  that  role,  the  Chair.  In  case  of  doubt,  should 
resolve  that  doubt  In  favor  of  an  Interpretation  which  wlU  submit 
the  paragraph  or  amendment  under  consideration  to  the  Judgment 
of  the  House,  which  will  thereby  be  put  In  a  poeltion  to  pass  upon 
the  merits  ctf  the  substantial  questions  In  Issue. 

A  former  Speaker  of  this  body  announced  the  canon  of  con- 
struction for  the  Holman  rule  as  follows : 

"  The  purpose  of  the  rule  Is  most  beneficial  and  proper,  and  It 
should  have  a  Uberal  construction  In  the  Interest  of  tetreiu:h- 
ment." 

To  the  same  substantial  effect  Mr.  Chairman  Ckisp: 

"  The  Holman  r\ile  Is  Intended  to  have  a  benefldal  effect  iqjKm 
the  Treasury  of  the  United  States.  If  the  Chair  la  In  doabt 
whether  an  amendment  Is  In  order,  this  doubt  should  be  resolved 
against  the  point  of  order,  for  by  so  doing  the  Chair  works  no 
hardship  upon  anyone,  but  submits  to  tbe  committee  Itself  tbe 
privilege  of  passing  upon  the  amendment.  If  the  coounittce  favor 
It.  then  a  majority  can  adopt  It.  If  a  majority  is  opposed  to  it, 
then  that  majority  can  reject  It." 

During  the  present  session  of  Congress,  in  the  consideri^ 
tion  of  the  Treasury  and  Post  Office  appropriation  bill,  pre- 
viously alluded  to,  the  question  also  arose  on  a  paragraph 
of  the  bill  with  reference  to  the  abolishment  of  certain 
ofQces  In  the  Bureau  of  Customs,  and  this  decision  made  by 
Chairman  Saunders,  of  Virginia,  was  cited,  and  that  provi- 
sion abolishing  the  offices  was  held  in  order  on  the  Treasury 
and  Post  Office  appropriation  bill. 

Now,  in  the  light  of  these  decisions,  It  seems  to  the  Chair 
that  tfae  reduction  in  the  number  of  officers  is  no  more 
permanent  legislation  than  that  providing  f<M:  the  abolish- 
ment of  ofllces.    The  Chair  overrules  the  point  of  order. 

Mr.  BARBOUR.  Mr.  Chairman,  I  offer  the  ftdlowing 
amendment. 

Mr.  McSWAIN.  Mr.  Chairman.  I  have  a.  perfecting 
amendment. 

■nie  CHAIRMAN.  The  Chair  can  not  pass  upon  amend- 
ments until  they  are  reported.  The  Clerk  will  report  the 
amendment  offered  by  the  gentleman  from  California. 

The  Clerk  read  as  follows: 

Amendment  by  Ui.  BAaaotra: 

Page  10,  Une  15.  after  the  colon,  strike  out  the  remainder  of 
the  paragraph  down  to  and  Including  the  word  "  pay,"  in  Una  SI. 
pi««  la. 
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On    page    8.    line    10.    strike    out    "  $37,aM.BaT "    and    Inasrt 

831339.437." 
Page  a,  line  23.  strike  out  "  t8.S5e.a00  "  and  inasrt  "  |8.6M/>11." 
Page  9,  Una  4.  strike  out  "  tU.0l4.M8  "  and  laasrt  "  t9.4it.323.'' 
Page  9,  line  14.  strike  out  "  t4,848;6oe  "  and  Insert  "  t«4W1.824.'' 
Page  9.  line  15.  strike  out  "  tS.122.479  "  and  Insert  "  t6.9a8.3t4." 
Page     9,     Una     22.     strike     out     "tl33.a67.790''     and     insert 

•t  137,421 ,204." 

Page     10,     Una     1.     strike     out     "tl32.407.790"     and     insert 

1*8188,242,304." 

Mr.  McSWAIN.  Mr.  dudrman.  I  ask  that  my  amendment 
be  read  for  information.  When  we  come  to  voting  cm  the 
amendments,  my  amendment  would  be  voted  on  first. 

The  CHAIRMAN.  If  there  Is  no  objection,  the  amend- 
ment of  the  gentleman  from  South  Carolina  wUl  be  re- 
kported  for  the  Information  of  the  committee. 

There  was  no  objection  and  the  Clerk  read  as  follows: 

Amendment  by  Mr.  McSwaor  to  H.  R.  11897:  Beginning  on  Une 
11,  page  11.  strike  out  aU  that  part  beginning  with  tba  word 
"convene"  after  the  word  "shall"  and  ending  with  the  word 
**  abortage  "  on  line  17,  page  12.  and  Ins^  the  following  In  lieu 
thereof:  "  first  select  the  general  offloars  to  be  remorcd  from  tbe 
iaetlre  list  of  the  Army,  and  from  the  general  officers  remaining  on 
?4l>e  active  list  the  President  ahaU  convene  a  board  of  five  general 
-.  oCBoers,  who  shall  select  the  officers  to  be  removed  from  the  active 
list  In  consequence  hereof,  and  the  action  of  such  selection  board 
aa  to  the  offloers  to  be  remored  from  the  active  list  shall  be  final : 
frtfofded  further.  That  any  oAoer  may  be  retired  upon  his  own 
appltcatlan  if  same  be  filed  prior  to  September  1,  1033:  FrovUled 
further.  That  the  selection  by  the  board  aforesaid  of  the  ofllcers 
to  be  removed  from  the  active  list  shall  be  made  solely  on  the 
baala  of  comparative  ability,  efficiency,  and  physical  fitness,  as 
dlaoloaed  by  an  now-existing  efllclency  reports  and  other  pertinent 
official  War  Department  records,  and  that  no  removals  herexmder 
shall  be  made  of  officers  permanently  commisslonod  in  the  Air 
Corps  or  the  Judge  Advocate  General's  Department,  and  that  any 
person  who,  by  any  means  whatsoever,  shall  attempt  to  Infiuence 
or  InterfCTe  with  the  aotton  of  said  selection  board  In  its  work 
of  reduction  with  respect  to  the  retirement  of  any  officer  of  the 
Army,  shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  oon- 
Tlctlon  thereof  shaU  be  subject  to  a  fine  of  not  more  than  1 1.000 
or  Imprisonment  for  not  more  than  one  year,  or  both,  at  the  dls- 
creUon  of  tbe  court."  ; 

The  CHAIRMAN.  By  agreement  in  lite  House  tbe  debate 
upon  this  paragraph  is  limited  to  2  hours  and  30  minutes, 
one-half  to  be  controlled  by  the  gentleman  from  Mississippi 
[Mr.  Collins]  and  one-half  by  the  gentleman  from  Cali- 
fornia [Mr.  BAKBomi]. 

.  Mr.  BARBOUR.  Mr.  Chairman,  the  amendment  which  I 
&sve  offered  is  the  amendment  that  will  restore  the  2.000 
commissioned  officers  which  the  bill  cuts  out  from  the  officer 
personneL  I  yield  five  minutes  to  the  gentleman  from 
Georgia  [Mr.  Pakker]. 

Mr.  PARKER  of  Georgia.  Mr.  Chairman,  let  me  say  in 
the  very  beginning  that  despite  the  fact  that  I  have  had  a 
number  of  years  of  service,  that  I  have  worn  the  uniform 
of  my  country  as  a  Regular  Army  officer,  as  a  reserve  ofScer, 
and  as  a  National  Guard  officer,  I  have  never  found  it  neces- 
sary at  any  time  or  at  any  place  to  apologiae  to  anybody 
for  having  worn  that  uniform.  I  tried  to  wear  it  honorably, 
and  I  shall  not  apologize  In  this  House  to  a  professional  azui 
fanatical  pacifist  who  calls  himself  a  statesman  because 
of  the  service  that  I  rendered  to  my  country.  [Applause.] 
^Furthermore,  I  was  not  a  general  in  the  Army  of  the  United 
States.  I  was  a  captain  of  Infantry.  I  left  my  home  and 
my  family  not  because  I  was  drafted  and  had  to  go  but 
because  I  wanted  to  go.  I  had  passed  the  age  of  32  years 
and  I  did  xM>t  have  to  register.  I  volunteered  my  service. 
I  went  to  the  first  officers'  training  camp.  A  week  before  I 
went  to  that  training  camp  I  never  thought  that  I  would 
have  any  service  in  the  Army.  It  never  occurred  to  me  that 
I  would  be  a  soldier,  but  30  days  after  war  was  declared 
by  my  country  I  volunteered,  went  to  the  first  officers'  train- 
ing camp,  came  out  a  captain  of  Infantry,  and  served  all 
during  the  war  as  a  captain  of  Infantry.  [Amdause.] 
While  I  was  doing  that  I  spent  14  months  In  Europe,  having 
left  three  little  children,  the  oldest  of  whom  was  5  years 
of  age  and  the  youngest  less  than  8  months  old.  I  ask  the 
gentleman  from  Texas  what  he  was  doing  when  I  was  in 
France? 

Mr.  BLANTON.  I  was  doing  what  the  gentleman  is  doing 
now,  trying  to  serve  my  country  here,  and  In  doing  so  I  was 
under  specific  orders  from  President  Wilson*  my  Conunander 


in  Chief,  which  I  vlll  insert  at  Om  end  of  the  gentleman'^ 

remarks.     

Mr.  PARKER  of  Georgia.  Furtliermort,  I  have  never  yet 
had  to  come  here  and  defend  my  right  to  sit  among  my 
colleagues  in  this  House  In  a  seat  to  which  I  was  elected  bgr 
my  people. 

I  did  not  ask  the  privilege  of  the  floor  for  the  sole  purpose 
of  repl3^g  to  the  gentleman  fnmi  Texas  [Mr.  BLairxoM). 
but  I  have  said  this  much  in  view  of  the  unkind  things  that 
he  saw  fit  to  say  of  me. 

With  reference  to  the  hearings  that  he  has  had  before 
the  Committee  on  Military  Affairs  on  House  ResoHitlon  SM. 
he  has  had  the  Indulgence  and  the  consideration  of  the 
committee.  I  think  he  has  had  not  less  than  six  hearings, 
and  I  did  object  in  the  last  hearing  we  had,  because  we 
have  gone  there  not  less  than  six  times  and  taken  up  prac- 
tically the  whole  day  and  the  time  of  21  Members  of  Con- 
gress in  considering  the  resolution  which  he  has  Introduced, 
and  we  have  not  set  considered  a  stogie,  solitary  feature  of 
that  bin  that  amounts  to  anything. 
Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order. 
The  CHAIRMAN.  The  gentleman  will  state  it. 
Mr.  BLANTON.  Under  the  unanimous-consent  agreement 
had  before  we  went  Into  the  committee,  we  provided  for 
three  hours  of  debate  upon  this  matter,  ddMtte  to  be  coh- 
fihed  to  the  bllL  When  I  was  trying  to  tell  what  happened 
before  the  Committee  on  Military  Affairs  the  gentleman 
from  Georgia  [Mr.  Parbxr]  prevented  me  from  doing  so  on 
points  of  order. 

The  CHAIRMAN.  The  gentleman  win  stAtt  his  point  of 
order. 

Mr.  BLANTON.  The  i>olnt  of  order  is  that  he  Is  not  dis- 
cussing the  bill  and  not  keeping  within  the  rule.  If  he  wQl 
permit  me  to  answer  him  as  to  what  occurred  In  the  com- 
mittee, I  have  no  objection,  but  I  dont  want  him  to  go  into 
it  when  he  would  not  let  me  go  Into  it. 

Tbe  CHAIRMAN  (Mr.  Beowming).  The  point  of  order 
Is  well  taken  In  so  far  as  the  gentleman  is  not  discussing  the 
bill  Is  concerned.  The  gentleman  Is  entitled  to  proceed  in 
order  and  discuss  the  paragraph  or  any  amendment  thereto. 
Mr.  PARKER  of  Georgia.  Mr.  Chairman,  I  have  a  tela- 
gram  received  this  morning  from  a  Mtesi&slpplan.  It  la  from 
the  commanding  general  of  the  Thirtieth  National  Guard 
Division,  composed  of  troops  from  Georgia,  North  Carolina. 
South  Carolina,  and  Tennessee. 

Tht  CHAIRMAN.  The  tip^  of  the  gentleman  from 
Georgia  has  expired. 

Mr.  BARBOUR.  Mr.'  Cbaiiman.  I  yield  the  gentleman 
two  minutes  more. 

Mr.  PARKER  of  Georgia.  Among  other  things  this  tele- 
gram reads  as  follows: 

Atlamta.  Oa^  Jfsy  10.  l»lif, 
Hoacrx  C.  Paucb,  M.  C,  ^ 

House  of  Representatives,  Washington,  D.  C: 
Guardsmen  and  reserves  who  acUrety  operate  "*t*"n%^  defense 
act  need  the  training  given  them  by  trained  Begular  oflloers  to  give 
them  that  chance  for  preservation  of  Ilfle  and  iue3>  In  a  national 
emergency  that  adequate  training  absolutely  guarantees.  Further- 
more, such  careful  training  -under  Begular  oflloers  pot«itlaUy  de- 
creases the  number  of  bomes  throughout  tbs  «oun^  that  wQl  be 
thrown  into  bereavement  and.  mouznlng  as  a  diraet  xasult  of  elim- 
ination of  trained  officers  required  to  supervise  and  assist  In  oper- 
ating national  defense  act.  The  division  stands  solidly  betaiXMi 
the  tmselfish  prazurancements  of  those  erpsrianosd  veteraBS,  the 
honorable  Secretary  of  War  and  the  scholarly  Chlsf  of  Stag  trbo 
are  begging  for  protection  and  preservation  of  Uvea  of  citizens 
that  adequate  training  personnel  provides. 

As  a  native-born  Mlsslsslpplan,  I  am  proud  of  Mlssiaalpprte  eon- 
q>lelous  psrt  in  the  World  War.  Pershing's  ehlef  of  opeemttais. 
Oeu.  Fox  Conner,  and  his  senior  aide.  Colonel  Quadcamyer.  vece 
Mlsalsslpplans;  three  division  commanders  were  Mlsslsalpplans; 
one  of  the  first  field  ofllcers  Idlled  In  action,  and  one  of  tbe  first 
enlisted  men  decorated  for  biaveary  were  Iflsslsslpplaas.  Idssls- 
slpplans  served  In  action  under  the  present  Chief  at  Steff  aad  In 
other  divisions.  They  shed  their  blood  on  praettcaUy  eveiy  battle- 
field In  France.  They  Icnow  the  great  value  of  tratadng  and 
skilled  leadership.  I  state  unhesttaUngly.  by  the  firm  convletton. 
that  Mississippi  supports  the  national  defense  act.  I  speak  ea- 
thorltatlvely,  not  only  as  a  registered  voter  but  aa  tbe  yadaon 
of  a  former  chief  justice  and  as  the  son  ot  a  mottaar  wlio  baa 
been  accorded  the  honor  of  fosterbig  tbe  first  Siaia  wippuitsd 
college  fen-  women  in  the  whoto  Uattatf  States.  Tbair  pamuts 
ars  In  the  Mississippi  haU  of  fame.    If  X  have  misquoted  tba  sentl- 
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of  tiM  fnat  Tturttvth  mvlitaB.  th*  •tfjutaata  fneral  or  the 

StAtrs  to  which  it  la  allocated  will  take  laame  with  me.  Furthcr- 
mor«.  If  I  have  misquoted  the  veter&iu  and  cltlsens  of  ICaslMlppl 
n^arding  their  attitude  toward  adequate  defeoae  meaeures  cre- 
ated to  part  on  advlee  and  viae  fwinnii  of  teltow  in—Vialppiane, 
X  sball  expect  tbe  dtnppcoval  of  tlie  preM  of  tbe  State  and  I 
Inviu  auch  condemnation  aa  her  Repreeentatlves  In  CX>ngreaB 
may  ae«  At  to  eziweea.  Jeffenon  Darla.  St^ben  D.  Lee  Walthall, 
OeoTK*  Baftedale.  and  other*,  of  eotnae.  knefw  nothing  of  raeehan- 
totton.  nor  were  they  ttiUad  in  the  oaa  of  ptdk  and  ehorel.  bat 
they  ap|>Ued  ttie  knowledfe  taotlcaUy  In  traach  building  to  lave 
the  Uvea  of  their  Miaaiaalppiana  and  to  qpare  bereavement  to  the 
homee  thef  repreaented.  The  iinaelfloh  iplrlt  of  serrlce  demon- 
etrated  by  Lee.  Jaekaon.  Oraot^  llhTmaii.  and  othan  atUl  perradea 
thoae  who  are  aeUvely  eparattng  the  natfcmal  defenae  act  and 
that  apirit  ahotUd  not  be  cruahed. 

CrBBAXM  O.  PrrroK. 
CommrnnOing  Thtrtieth  DivMon;  m  Mi$9tssiffiplan. 

Mt.  Chalnxihn.  much  b&s  been  taid  <tf  tbe  relaUonsblp  of  ^ 
Anoy  ofllcers  and  enlisted  men  with  respect  to  their  numeri- 
cal strengttir  The  most  casual  study  of  the  present  system 
of  our  national  defense  and  emsdoyment  of  the  officer  per- 
sonnel of  the  Regular  Army  win  convince  even  the  most 
skeptical  that  a  proper  nmnber  of  regular  olDcers  bears,  and 
can  bear,  no  direct  rtlatkMX  to  the  number  of  enlisted  men 
of  the  Regular  Army.  While  It  Is  true  that  in  a  division 
there  is  a  well-estahlisbed  relationship  between  the  number 
of  officers  and  the  number  of  enlisted  men,  that  relationship 
can  not  be  applied  to  our  peace-time  establishment.  Is  our 
Regular  Army  merely  a  small  body  entirely  separate  and 
distinct  from  the  other  elements  mafclng  up  our  defensive 
system?  No.  It  merely  constitutes  the  framework  upon 
irtilch  the  whole  is  hung.  Regular  Army  officers  are  called 
upon  to  pert onn  an  manner  of  duties  besides  the  command 
of  troops  of  tbe  Regular  Army.  There  is  the  administration 
of  the  supply  system  for  food,  clothing,  arms,  and  ammuni- 
tion: the  planning  for  war-time  procurement;  sanitation 
and  hogptteltnitVm  qrstems:  the  planning  for  mobilization: 
research  into  means  and  methods  of  modem  warfare:  the 
lastmctioc  and  admhUstratlon  of  the  National  Guard,  the 
Orgmntaed  Reeerres.  the  Reserve  OCBcers'  Training  Corps, 
mad  the  etttens*  mffltary  training  camps;  the  conduct  of 
the  servloe  schools,  including  the  Military  Academy,  the 
various  brta^  schools,  the  Command  and  General  Staff 
Bdiool.  and  the  Army  War  College.  The  necessity  for  these 
schools  was  ftcmty  cKtahDshed  during  the  World  War.  and 
their  neceolty  eoudnnes  as  a  means  of  keesdng  the  officer 
personnel  abreast  of  the  advances  in  means  and  methods  of 
warfare.  Besides  these  duties,  many  officers  are  employed 
In  vartooa  elvil  activities,  assigned  to  the  War  Department 
bylaw. 

On  mere  mmabers  akme  the  officers  of  the  Regular  Army 
exercise  scix^ervision  over  the  training,  administration,  and 
supply  of  the  fbOowtog: 


KoUatod  men.  Regular  Anay. 

Phfltpptne   Boonti 

national    nn*wt       ...   ..   .  ,   .. 


OOocrr  Ttatnlng  Corpa-. 
CtthKns*  mmtaty  training  eampa. 
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>  indiKlea  lOS  rvtirad  offican. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Qeoirgia  has  expired. 

ICr.  PARKER  of  Georgia.  Mr.  Chairman.  I  ask  unan- 
imous consent  to  revise  and  extend  my  remarks  to  include 
the  balance  of  this  telegram. 

The  CHAIRMAN.    Is  there  objection?  * 

Mr.  BLANTON.  Mr.  Chairman,  reserving  the  right  to 
object,  and  I  shall  not  object,  notwithstanding  the  fact  that 
the  gentleman  objected  to  my  extending  my  remarks — ^I 
never  <4)ject  to  any  Member  extending  his  own  remarks. 

Mr.  8NELL.    Mr.  Chairman,  regular  order. 

Mr.  BLANTON.  I,  for  one,  shaD  permit  the  gentleman  to 
extend  his  remaii:s. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Georgia? 

Then  was  no  objection. 

Mr.  BLANTON.  Under  my  leave  to  extend.  I  Insert  the 
foOowing  to  show  that  I  was  under  the  orders  of  my  Com- 
mander tn  Chief: 

WASHDrGTON.  D.  C,  May  22.  1917,  ' 
To  the  PUKiosirr  ot'trx  Unttzs  Otatcb. 

Mr  Dnut  ICa.  Paaanmrr:  If  I  can  be  twed  at  the  firont,  I  stand 
ready  to  eerve  my  coimtry.  When  the  question  was  befora  the 
Hoiue,  I  voted  to  increase  the  maximvim  age  limit  to  45.  so  that 
I  would  be  Included.  I  likewise  voted  to  subject  Members  of 
Omgrees  to  the  selective  draft.  In  order  that  1  would  not  be  ex- 
doded.    I  am  willing  to  waive  my  age  and  position. 

My  father  enlisted  as  a  Confederate  soldier  at  the  i«e  of  18 
My  great-grandfather.  William  Walker,  of  Cumberland  County, 
y^..  had  the  prtvflege  of  fighting  for  his  country  in  the  Bercdu- 
tloa.  Ify  nether^  uncle.  James  Monroe  Hill,  was  a  veteran  of 
Mm  iMeinto.  My  oldest  son  Is  not  17.  bxit  will  be  rea«y  to  re- 
spond when  the  call  of  his  country  makes  it  necessary. 

1  stand  ready  to  obey  your  orders  should  my  services  be  nee<tod 
and  you  should  see  fit  to  call  on  me. 

With  much  respect,  1  remain,  very  sineeraty  yours. 

THOMAa  L.  BLaHTOir. 

I  received  tbe  following  reply: 

TRS  WHXia  HOVSB. 

__ :      ,    ^  Waahin^on.  May  2i,  1817, 

Hon.  Tbdku  L.  Buurrow. 

House  of  Representativea. 

Iftr  Dbsb  Ma.  Blawtoot:  Tour  letter  of  May  82  doea  you  great 

h^or.    I  do  not  wander  that  you  feel  as  you  do.  and  yet  I  want 

very  eameatty  to  remind  you  that  we  are  now  engaged  not  nkerely 

IB  cx«ethig  an  army  bat  also  in  moWhch^  a  nation  to  pertonn 
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aU  Its  functions  at  the  highest  pitch  of  elBciency.     Surely  in  ] 
such  circumstances  It  Is  just  as  much  a  man's  duty  to  stay  at  a 
post  such  as  you  have  been  assigned  to  by  your  constituents  as 
it  Is  for  a  man  to  volunteer  for  an  army.    I  take  that  view  of  it 
with  the  greatest  oonfldenoe. 

Cordially  and  sincerely  yours. 

Woooaow  Wilson. 

Mr.  WRIGHT.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Indiana.  [Mr.  Wood]. 

Mr.  WOOD  of  Indiana.  Mr.  Chairman,  I  am  reminded  of 
the  very  sad  experience  which  we  had  when  the  EkK)nomy 
Committee  presented  its  bill  for  the  consideration  of  this 
committee.  In  that  bill  we  proposed  a  saving  of  practically 
$260,000,000.  By  reason  of  the  influence  of  various  groups 
and  individuals  interested  against  the  various  provisions  of 
that  bill — and  they  were  all  controversial — it  went  out  of 
this  House  with  a  bare  saving  of  $32,000,000.  I  am  fearful, 
because  of  that  experience,  as  to  what  may  happen  to  this 
measure. 

I  wish  now.  at  the  outset  of  this  discussion,  to  call  the 
attention  of  the  committee  to  the  fact  that  if  the  sunend- 
ment  proposed  by  the  gentleman  from  California  is  adopted, 
it  will  add  to  this  appropriation  $4,000,000.  On  the  other 
hand,  if  it  is  not  adopted,  it  will  result  in  a  saving  for  this 
next  fiscal  year  of  $4,000,000,  and  for  each  srear  thereafter 
$20,000,000.    [Applause.] 

The  President  of  the  United  States  has  b^n  quoted  time 
and  time  again  with  reference  to  whether  he  was  or  was 
not  in  favor  of  certain  provisions  of  our  economy  bill,  and 
he  has  likewise  been  quoted  with  reference  to  this  bilL  For 
the  purpose  of  ascertaining  his  position  I  called  on  the 
President  this  morning,  and  he  authorized  me  to  say  to  this 
committee  that  he  expected  and  hoped  and  desired  that  this 
Ull.  when  it  leaves  this  House,  will  carry  the  reduction  of 
$24,000,000  that  is  proposed  by  the  committee.  [Applause.] 
Mr.  BARBOUR.  Will  the  gentleman  yield? 
Mr.  WOOD  of  Indiana.    I  yield. 

Mr.  BARBOUR.  I  would  say  to  the  gentleman  that  we 
can  restore  these  military  activities  to  the  bill,  and  save 
more  money,  if  the  gentleman  will  go  along  on  some  other 
amendments  which  will  be  offered  later. 

Mr.  WOOD  of  Indiana.  Here  is  the  best  place  in  the 
world  to  commence,  for  right  here  is  where  we  can  save 
$4,000,000  and  not  reduce  the  efllciency  of  the  Army  one 
Iota. 

True  to  form,  the  Army,  the  greatest  lobbying  group  in  all 
the  United  States,  is  trying  to  hold  on  to  all  it  has.  There 
has  never  been  a  time  since  the  war  but  what  they  have  been 
before  this  body  in  every  session,  resisting  every  attempt  to 
take  away  from  them  something,  no  matter  whether  it  was 
good  or  t>ad. 

You  gentlemen  who  were  here  directly  after  the  war.  when 
we  were  tiying  to  get  some  of  the  automobiles  away  from 
them  to  distribute  around  among  the  various  departments 
where  automobiles  were  needed,  will  remember  that  we 
could  not  get  them  to  give  up  a  single  machine,  and  they 
were  standing  around  by  the  thousands  at  Perryville. 
Holabird.  and  other  pUu^,  going  to  vrrack  and  ruin,  and 
Congress  had  to  pass  a  bill  to  force  them  to  give  them  up. 
Another  illustration:  Some  time  ago,  by  reason  of  the  in- 
creased crime  in  this  country  and  increased  demand  for 
penitentiaries  and  prison  camps,  the  Committee  on  Appro- 
priations asked  the  War  Department  to  give  up  Camp  Eustis 
for  a  prison  camp.  General  Summerall,  then  Chief  of  Staff, 
absolutely  refused  to  consider  it,  notwithstanding  the  fact 
it  was  of  no  use  whatever  at  that  time  for  the  Army.  Why 
did  they  not  do  it?  Because,  he  said.  "  We  will  need  it  In 
case  of  another  war." 

One  of  the  greatest  mistakes  we  made  was  in  spending 
millions  that  were  spenf  in  buying  great  tracts  of  land  for 
fortification  purposes  during  that  war.  We  should  have 
commandeered  them  for  the  period  of  the  war,  paid  what  it< 
was  worth,  and  then  turned  them  back  to  the  owners  there- 
after. Happily,  by  reason  of  the  action  of  the  President,  an 
order  was  issued  by  him  to  the  War  Department  to  turn  over 
Camp  Eustis  to  the  Department  of  Justice  in  order  to  save 


miitirmg  of  dollars  to  tibe  Government  of  the  United  States 
for  prison  purposes,  and  It  was  done. 

These  are  but  few  of  the  illustrations  that  I  might  give, 
and  you  can  not  tell  me  that  5.000  American  officers  are  not 
as  good  as  5.000  Knglish  officers;  yet.  while  5,000  English 
officers  are  officering  the  army  of  England,  here  we  have 
12,000  for  the  same  purpose. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Indi- 
ana has  expired. 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  five  minutes  to 
the  gentleman  from  Oregon  [Bftr.  Martih]. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  my  distin- 
guished colleague,  the  gentleman  from  Indiana  [Mr.  Wood], 
has  been  harping  on  the  fact — where  he  got  his  information 
is  a  mystery  to  me — that  the  British  officered  their  army 
with  5.000  officers.  The  correct  figures  are  that  m  the  Royal 
British  Army,  under  the  Crown,  there  are.  exclusive  of  air 
ofllcers.  12,120.  In  the  Royal  Air  Service  there  are  3,353,  of 
which  2,000  are  assigned  to  the  army.  That  is  the  portion 
of  the  British  Army  which  is  under  the  Crown.  In  the 
Dominion  Army  in  Canada  there  are  581  officers. 

In  India  there  are  5.109.  In  Australia  there  are  431.  In 
New  Zealand  there  are  116.  In  South  Africa  there  are  2M. 
In  the  Irish  Free  State  there  are  500.  Those  are  the  regular 
officers.  In  addition  to  that,  corresponding  to  our  National 
Guard,  they  have  tbeir  territorial  troops.  In  view  of  tbatt 
it  is  hard  for  me  to  undostand  why  this  mlsrepreseatation 
should  continue  on  tbe  floor.  But  It  is  not  confined  to  that. 
Tou  have  been  led  to  believe  the  misstatements  made  that 
the  12,000  Regulrj*  Army  officers  we  have  are  for  118.000 
enlisted  men.  That  is  far  from  the  truth.  Any  well- 
informed  Member  of  this  House  should  know  better  than 
that. 

Mr.  SCHAFER.    Mr.  Chairman,  will  the  guitleman  yield? 

Mr.  MARTIN  of  Oregon.    I  yield. 

Mr.  SCHAFER.  Is  it  not  a  fact  that  the  Army  of  Ftanoe, 
a  country  which  Is  too  poor  to  pay  even  interest  (m  tbe 
principal  of  a  greatly  shaved  war  debt,  has  over  32.317 
officers  in  its  regular  armyt 

Mr.  MARTIN  of  Oregon.  That  is  true.  We  maintain 
this  Army  of  cmrs  to  fight.  The  general  officers  of  our  Army 
are  high^  educated.  Behind  our  first  Une  of  defense,  which 
is  our  Regular  Army  and  our  National  Guard,  is  the  National 
Atmy,  our  great  citizen  army  that  will  be  mobilized  in  case 
of  war.  To  provide  the  officers  which  are  so  essential  to  an 
army  it  is  necessary  that  we  have  the  extra  activities  of  tbe 
Organized  Reserves  training  in  our  schools,  citizens'  military 
training  camps,  and  various  similar  activities. 

I  am  not  going  to  go  into  all  that  detail,  but  I  ask  unani- 
mous consent  to  imt  it  In  tbe  Riookd. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BLANTON.    I  shall  not  object,  Mr.  Chairman. 

Bir.  MARTIN  of  Oregon.    I  thank  the  gentleman, 

There  was  im  objection. 

Mr.  MARTIN  of  Oregon.  My  friend  here  makes  it  ajqiear 
that  if  you  vote  to  reduce  these  12,000  officers,  it  will  cause 
the  promotion  of  juniors,  if  you  cut  off  these  2,000  officers. 
As  a  matter  of  fact,  it  wiH  mean  stagnation  in  the  Army, 
because  by  cutting  off  these  2,000  men  you  rob  the  juniors 
of  2,000  opportunities  for  promotioiL  It  will  not  mean  pro- 
motion for  the  Junior  cheers.  It  will  deaden  pnmiotlon  In 
the  Army. 

If  3rou  cut  off  those  2.000  officers,  you  will  withdraw  150 
ol^cers  from  the  National  Guard,  153  offioers  from  tbe 
Organized  Reserves.  172  officers  on  duty  with  Reserve  Offi- 
cers' Training  Corps,  257  officers  from  special  service  schools, 
where  they  get  special  training.  110  ofllcers  who  are  students 
at  general  service  schools,  107  instructors  at  service  schools, 
21  instructors  at  the  United  States  Military  Academy,  and  42 
from  the  recruiting  service,  or  it  will  be  necessary  to  with- 
draw 1,000  officers  that  are  now  on  duty  with  the  civilian 
components.  We  hear  very  much  about  General  Staff  offi- 
cers in  Washington  holding  the  equivalent  of  $1,800  Jobs. 
The  most  essential  thing  to  a  modem  army  is  a  highly  edu- 
cated, technical  general  staff,  and  we  have  100  highly  trained 
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oOoers  tafore  in  WmshlngtOQ.  aside  from  those  at  tbe  War 
CoQege,  doing  genend  staff  wort^ 

It  must  be  anphasised  and  r^terated  that  the  flmctlon  of 
the  coauniastooed  prrwmnri  of  the  Regular  Anny  is  much 
more  comprehcnaiye  than  the  command  at  the  enlisted  or- 
ganizationa  of  the  Regular  Army,  important  as  is  this  func- 
tion. The  national  defense  act  at  1920  definitely  adopted 
one  d  the  two  alteniatives  requisite  in  the  solution  of  the 
eyer-present  problem  of  reasonable  provision  for  national 
defense.  Rather  than  to  require  nnirersal  military  training 
or  a  conscripted  «^*"*M*>r  Army,  it  adtqited  the  clear-cut 
poUcy  of  proTldtnc  the  machinery  for  the  military  trairiing 
of  a  portion  ot  our  ettixenry  without  diverting  them  from 
their  regular  eivilian  activities;  in  other  words,  it  vitalized 
the  National  Ouard.  the  Officen'  Reserve  Corps,  the  enlisted 
reserve  oorpa,  the  Reserve  Officers'  Training  Corps,  and  the 
system  of  dtisens'  military  training  camps,  llie  Regular 
Army  ofBons  constitute  the  essential  and  indispensable 
nucleus  tm  this  training. 

The  natinnal  defense  act  ct  1930  in  visualizing  the  im- 
portance oi  this  function  provided  for  approximately  18,000 
commissioned  oOcers.  Tliis  strength  has  already  been  re- 
duced by  law  to  a  maximnm  of  13.402,  and  the  limitations  of 
the  annual  appropriations  have  zwfaeed  the  actual  average 
strength  to  13.000.  Tlie  War  Department  realises  the  ex- 
treme importance  of  the  duty  devolving  upon  it  imder  tbe 
national  defense  act  and  ia  walonBly  seeking  still  to  dis- 
charge aU  of  these  functloBS  to  an  effective  degree,  notwith- 
standing the  redoeed  fafCihtles  which  have  been  accorded  to 
it.  Tlie  minimum  number  of  ofBcers  requisite  for  a  reason- 
ably satisfactory  accomplishment  of  these  functions  is 
slightly  over  14.000.  Any  reduction,  whether  it  be  1,000  or 
more  or  less,  fnmi  the  present  strength  will  seriously  dis- 
rupt tiM  existing  organiaation  and  further  moiace  our 
atready  gravely  weakened  preparation  for  national  defense. 
It  wm  necessitate  a  cortallmait  of  the  training  activities 
abov»  referred  to,  win  make  it  impossible  to  maintain  the 
small  balanced  mobile  force  neeessary  for  emergency,  win 
involve  the  discontinuance  of  the  active  manning  of  stxne 
Cpoesibly  an)  of  our  seaeoast  defenses  at  vital  points,  wlU 
prevent  the  malnlexianoe  of  adequate  garrisons  overseas, 
and  win  impair  the  adequate  training  (tf  officers  themaelvee. 
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llie  pitemt  authorized  commissioned  strength  of  the 
Army  Is  13,403,  and  Its  actual  strengUi  on  March  31.  1932, 
was  11,9TB.  lUs  number  is  not  sufficient  to  earry  out  the 
ym  poses  of  the  natioml  defense  act.  To  reduce  it  to  11.000 
wmdd  neeeasarfly  force  a  drastle  eurtaUment  of  many  im- 
portant activities  to  an  extent  which  would  seriously  handi- 
cap the  operation  ct  the  present  system  of  national  defense. 
A  preliminary  survey  of  the  situation  indicates  that  the  fol- 
lowing rednetiops  in  the  number  of  ofBeer?  now  assigned  to 
the  duties  mentioned  below  would  have  to  be  made: 


jLcttvttr 

NiUiter 
mean  to 

Farent 
of  pnnnt 

r   ],     in.'-;1li.JTT„  1 

U» 
>1» 

ta 
us 

107 

a 
*n 

M 

TYptywit^  Ibmr^  o««n"i>vfcilM  CvT*  

16 
16 

11   f  m  yfyyi^i^^.t^ii^iii,  ^  -     , 

>S 

66 

-    -   ,iiii  1  it        '        .    - 

16 

10 

•0 

TiM 

UOU 

of  the  foregoing  tabulation  shows  the 


oofr-tfalrd  of  the  Regular  Army  ofBcers  now 
tn  the  training  of  the  ISOWO  officers  and 
of  ttM  Matfanal  Ooard  would  be  with- 


The  Organized  Reserves,  containing  108.000  reserve  offi- 
cers, win  be  the  principal  reliance  for  commissioned  per- 
sonnel in  the  event  of  a  national  emergency.  More  than 
one-third  of  the  Regular  Army  officers  who  are  now  assigned 
to  the  instruction  and  training  of  this  force  would  be  lost. 

OFfiCMLs'  TSAnmra  cobps 


The  Reserve  Officers'  Training  Corps,  with  a  strength  of 
127,000.  is  the  principal  source  of  replacements  for  the  OflB- 
cers'  Reserve  Corps.  Not  only  would  172  of  the  active  Regu- 
lar Army  officers  who  are  now  on  duty  with  this  activity 
be  withdrawn  but  the  services  of  102  retired  officers  would 

also  be  lost. 

Anrr  school  ststsu 

Fotir  hundred  and  seventy-four  officers  would  have  to  be 
withdrawn  from  the  Army  school  system,  including  the 
general  and  special  service  schools.  It  is  in  this  school  sys- 
tem that  regiUar  officers  receive  that  theoretical  instruction 
in  modem  warfare  which  is  so  essential  to  the  maintenance 
of  their  efficiency  and  their  ability  to  perform  their  r61e  in 
national  defense. 

nmCD    STATES    MILITAST    ACADKMT 

The  instructing  personnel  at  the  United  States  Military 
Academy  would  be  reduced  by  21.  with  a  resulting  harmful 
effect  upon  the  efficiency  with  which  that  institution  can  be 
conducted. 

A  loss  of  43  active  and  20  retired  officers  from  the  force 
iM>w  engaged  in  recruiting  duty  would  seriously  cripple  that 
activity. 

Mr.  WRIGHT.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  McSwainI. 

Mr.  McSWAIN.  Mr.  Chairman,  if  my  amendment,  which 
proposes  to  favor  officers  on  the  basis  of  their  relative  ef- 
ficiency rather  than  the  arbitrary  standard  of  age.  Is  agreed 
to.  I  wHl  support  the  bill,     t  Applause.  1 

It  is  manifest  that  the  measure  of  age  is  no  test  as  to  the 
efficiency  or  efficacy  of  anyone,  in  the  Army  or  out  of  it. 
Army  officers  are  rated  in  three  groups,  satisfactory,  excel- 
lent, and  superior.  If  you  take  2.000  officers  out  by  an 
arMtrary.  indiscriminate  line  the  assumption  is  that  you 
win  take  out  one-third  of  the  2.000  who  are  superior,  one-, 
third  who  are  excellent,  and  only  one-third  ^ho  are  merely 
satisfactory,  which  is  the  bare  passing  mark  to  escape  the 
B  Board.  It  seems  to  me,  then,  too  obvious  for  argument 
that  in  this  particular  the  amemtanent  ought  to  be  agreed  to. 

There  are  two  other  features  in  my  amendment  that  I 
must  hurry  briefly  to  caU  your  attention  to.  First,  it  ex- 
cludes from  this  removal  proposition  every  officer  of  the  Air 
Corps,  irrespective  of  any  discretion  in  the  chief,  as  is  pro- 
posed by  the  biU.  Tlie  Air  Corps  is  already  393  officers  be- 
low authorized  strength.  Anybody  who  thinks  a  moment 
realizes  the  great  importance  of  that  new  weapon  of  war. 
We  must  fin  that  up  as  soon  as  possible. 

The  next  suggestion  of  my  amendment  Is  that  the  officers 
of  the  Judge  Advocate  General's  Corps  shan  also  be  excluded 
fitmi  the  operation  of  this  provision  of  the  bllL  The  other 
day  when  the  matter  first  came  up  a  gentleman  sitting  right 
behind  me,  when  attention  was  caUed  to  the  fact  that  the 
bin  that  is  pending  would  take  out  50  of  the  84  officers  in 
the  corps  of  the  Judge  Advocate  General,  made  a  derisive 
remark  to  this  effect:  "  Do  these  lawyers  fight?  " 

No;  they  (Kd  not  fight,  but  let  me  teU  you.  Members  of 
Congress,  that  they  are  a  very  Important  factor  of  this 
department  of  the  Government.  Of  the  84  tn  that  depart- 
ment, aU  but  5  had  civilian  practice  before  they  were  com- 
missioned in  the  Army,  They  were  lawyers  like  you  and  me. 
•niey  have  most  important  problems  to  pass  upon.  They 
pass  upon  an  legal  questions  with  reference  to  insular 
affairs;  an  legal  questions  with  reference  to  the  Panama 
Canal;  aU  contracts  for  supplies;  aU  purchases  of  real  estate 
and  the  sale  of  real  estate;  the  leasing,  by  contract,  of  ware- 
houses and  Army  bases;  and  last— and  I  can  your  especial 
attenti<m  to  this— the  review  and  consideration  of  the  ad- 
ministration of  military  Justice.    I  submit  to  you  thiit  a 
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lawyer  who  has  practiced  law  In  our  civil  courts  Is  better 
prepared  to  administer  military  law  with  civilian  Justice 
than  a  lawyer  who  has  never  practiced  except  in  the  mili- 
tary courts.  If  you  take  these  lawyers  out,  they  wiU  be  sup- 
planted by  officers  transferred  from  the  line  who  have  never 
tried  a  case  in  the  civil  courts,  who  have  been  in  the  Army 
aU  their  lives,  have  the  militaristic  point  at  view;  and  they 
are  not  able  to  properly  appreciate  the  point  at  view  that 
you  and  I  realize  is  so  indispensable  in  the  sane  administra- 
tion of  military  justice.    [Applause.] 

These  officer  lawyers  who  were  lawyers  in  civil  life  before 
entering  the  Army  wiU  and  do  temper  military  justice  with 
civilian  mercy. 

The  purpose  of  my  amendment  is  to  meet,  as  far  as  pos- 
sible, the  present  demands  of  economy,  and  ultimate^  to 
promote  the  efficiency  of  our  defense  forces.  The  proposal 
to  reduce  the  line  officers  and  -to  make  the  reduction  upon 
the  basis  of  efficiency  and  fitness,  rather  than  the  arbitrary 
basis  of  age,  ought  to  meet  the  two  requirements  of  economy 
and  efficiency.  If  conditions  are  not  improved,  when  we 
come  to  consider  the  appropriation  biUs  next  year,  we  may 
then  find  it  necessary  further  to  reduce  in  other  items  the 
expenses  of  the  Army.  If  conditions  shaU  have  improved, 
and  we  sincerely  hope  they  shall,  then  we  can  reasonably 
expect  to  increase  the  strength  of  the  Army,  by  filling  up 
the  Air  Corps,  and  otherwise. 

My  amendment  proposes  to  exclude  the  Air  Corps  from 
any  reduction  whatsoever,  for  the  reastm  that  the  Air  Corps 
is  now  393  officers  below  its  authorized  strength,  as  contem- 
plated by  the  5-3^ear  xirogram.  There  may  be  relatively  in- 
efficient officers  in  the  Air  Corps,  but  if  there  are,  they  wiU 
autcxnatically  eliminate  themselves.  We  have  now  more 
than  600  graduates  of  the  flying  school,  all  of  whom  are 
well  trained  and  qualified  pilots,  but  they  can  not  be  com- 
missioned in  the  Air  Corps  because  aU  vacancies  heretofore 
existing  on  the  promotion  list  have  been  filled  by  the  grad- 
uates from  the  MiUtary  Acadamy. 

I  hope  that  it  wiU  be  possible  soon  to  take  into  the  Amy 
enough  graduates  of  the  flying  school  to  complete  the  au- 
thorized strength  of  the  Air  Corps,  and  also  to  commission 
some  enlisted  men  from  the  Army,  and  choice  graduates  of 
recognized  military  schools  and  highly  qualified  yoimg  men 
from  the  National  Guard,  as  ccmtemplated  by  the  national 
defense  act. 

The  method  proposed  by  the  bUl  of  removing  the  older 
officers  in  each  of  the  respective  grades  is  pm'ely  arbitrary, 
and  will  not  permanently  relieve  the  "  hump."  and  wiU  not 
bring  about  a  gradual  and  uniform  flow  of  promotion  in  the 
Army.  There  will  be  a  temporary  advancement  in  each  of 
the  grades  to  take  the  places  of  the  older  officers  eliminated, 
but  by  eliminating  these  older  officers  you  wlU  remove  ttie 
very  class  of  officers  who  would  first  be  retired  either  for  dis- 
abilities incident  to  age  or  by  reaching  the  age  limit.  Also, 
to  remove  by  the  arbitrary  fact  of  age  wiU  mean  that  at 
least  two-thirds  of  those  removed  are  superior  and  excel- 
lent officers.  Officers  are  classified  as  superior,  excellent,' 
and  satisfactory,  and  those  classified  as  unsatisfactory  are 
eliminated  by  the  class  B  route.  It  is  a  fair  assumption 
that  of  a  given  2,000  officers  one-third  are  superior,  one- 
third  are  exceUent.  and  one-third  satisfactory.  My  pro- 
posal to  remove  by  the  standard  of  efficiency  and  merit,  as 
disclosed  by  existing  War  Department  records,  would  pre- 
serve to  the  service  aU  superior  officers  and  aU  excellent  offi- 
cers and  eliminate  only  those  who  made  the  passing  grade 
of  satisfactory. 

My  amendment  also  proposes  to  exclude  from  removal  the 
officers  in  the  Department  of  the  Judge  Advocate  General. 
The  84  officers  in  this  department  are  all  former  lawyers 
practicing  in  civilian  life,  with  the  exception  of  5  who 
h&ve  been  transferred  from  other  branches  of  the  service. 
These  law  officers  have  a  very  responsible  task.  Their  opin- 
ions control  the  action  of  the  War  Department  in  all  insular 
matters,  such  as  the  Philippine  Islands.  Hawaii,  and  Porto 
Rico;  in  the  Panama  Canal  matters;  in  all  matters  relating 
to  the  purchase  and  sale  of  real  estate  and  the  leasing  of 
real  estate,  including  warehouses;   and  also  in  reviewing 


Judgments  of  courts-martial  in  the  administration  of  mlU- 
tary  law.  I  submit  that  it  wotUd  be  a  most  serious  mistake 
to  deprive  the  War  Department  of  the  services  of  these  sea* 
soned  and  trained  lawyers  and  to  flU  up  that  department 
with  line  officers  transfored  into  the  Department  of  the 
Judge  Advocate  General  ^thout  any  previous  experience  or 
training  in  civil  law.  Thus  the  War  Department  would  be 
almost  at  the  mercy  of  skillful  and  able  lawyers  represent* 
ing  private  interests  against  the  Government. 

We  Members  of  Congress  who  do  not  understand  nor 
fully  sympathize  with  the  militaristic  attitude  of  officers 
who,  while  stiU  boys,  were  taken  into  the  military  system 
would  contemplate  with  Indignation  and  disgust  the  admin- 
istration of  military  justice  by  officers  of  this  type.  The 
present  personnel  of  the  Judge  Advocate  General's  Depart- 
ment, being  lawyers  with  experience  in  civU  life,  can  and  do 
temper  military  justice  with  civilian  mercy.  These  officers 
do  not  become  inefficient  with  age.  They  are  not  subjected 
to  the  rigors  of  field  service;  they  should  be  weU  able  to 
serve  the  Government  until  they  are  64  years  old.  I  think 
one  of  the  best  lawyers  at  my  home  bar  is  over  70  years  ot 
age  and  still  does  as  much  work  as  he  ever  did. 

My  amendment  proposes  that  the  President  ^laU  select 
the  general  officers  to  be  removed.  The  committee  bill  con- 
templates that  the  general  officers  shaU  select  which  general 
officers  ShaU  be  removed.  It  may  weU  be  that  some  of  the 
general  cheers  on  the  board  convened  under  the  provi- 
sions of  the  committee  biU  should  be  removed,  but  it  is  not 
htunan  to  expect  that  they  would  remove  themselves. 

The  board,  under  my  amendmoit.  Is  limited  absolutely  to 
five  of  those  general  officers  to  remain  after  the  President 
has  selected  those  to  be  removed.  A  board  of  du»«  than 
five  would  be  too  large  for  efficient  service.  Centralize 
power  and  localize  and  individualize  responsibility  and  we 
win  get  quicker  and  better  sorvioe. 

My  amendment  permits  any  officer  to  be  retired  on  his 
own  application  prior  to  September  1.  1932,  and  I  have 
heard  that  there  are  several  officers  who  would  gladly  avail 
themselves  of  this  privilege,  and  probably  there  are  many 
who  would.  AU  these  provisions  of  my  amendment  con- 
template higher  efficiency,  so  that  a  reduced  number  of  per- 
sonnel WiU,  on  the  average,  accomplish  more  work. 

Then,  finally,  my  amendment  proposes  to  protect  the 
board  of  five  general  officers  against  interference  and  undue 
influence.  Some  may  argue  that  my  proposal  to  eliminate 
on  the  basis  of  efficiency  ratii^s  and  physical  fitness,  as 
shown  by  the  records  in  the  War  Department,  may  lead  to 
favoritism.  The  records  are  now  in  the  War  Department 
and  can  not  be  altered.  When  five  general  officers  gather 
aroimd  a  table,  with  the  records  in  front  of  them,  it  ts  not 
humanly  likely  that  aU  five  officers  wiU  agree  at  the  same 
time  to  an  unfair  and  an  illegal  thing  by  ignoring  the  rec- 
ords. But  my  amendment  proposes  to  erect  a  criminal  bar- 
rier against  those,  whether  in  the  Army  or  outside,  whether 
in  Congress  or  outside,  who  shaU  seek  to  project  any  in- 
fiuence  whatsoever  into  the  deUberation  of  that  board. 

The  general  officers  should  understand  that  this  penal  pro- 
posal is  not  aimed  at  them,  but  is  aimed  for  their  protection 
from  annoyance,  from  irritating  Interference,  and  time-tak- 
ing interviews  and  correspondence.  If  I  were  to  be  on  the 
general  board,  I  would  thank  Congress  to  save  me  from 
these  annoyances. 

If  my  amendment  as  to  the  method  of  selecting  the  offi- 
cers to  be  removed  be  agreed  to,  I  wiU  then,  in  this  emer- 
gency, vote  for  the  reduction  of  2,000  line  officers.  When 
economic  conditions  improve,  it  wiU  then  be  our  duty,  first, 
to  flU  up  the  Air  Corps  from  the  choice  graduates  of  the 
flying  school.  Next,  we  should  give  a  real  opportunity  in 
fact  for  able  young  men  to  rise  from  the  ranks,  and  from 
the  National  Guard,  and  to  honor  graduates  from  our  best 
military  schools  and  collies. 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  five  minutes  to  tha 
lady  from  California  [Mrs.  KahmI.    [Applause.] 

Mrs.  KAHN.  Mr.  Chairman,  this  section  in  this  biU  seems 
to  me  to  be  a  deliberate  attempt  to  weaken  our  national  de- 
fense.   The  preamble  of  the  Constitution  says,  among  other 
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thinfii,  -to  tnsore  domestic  tranqoillty  and  to  provide  fear 
the  eommon  defense,  we  do  ordain  mod  estaMlsh  this  Oon- 
stttotioa.'' 

There  are  some  economies  which  are  far  more  ezpensiTe 
than  any  cxtravaganoeB,  and  any  attempt  to  weaken  oar 
national  defense  is  one  of  these  economies. 

The  military  poUcy  of  the  United  States  from  Uie  begin- 
ntnc  of  the  Revohxtlooaiy  War  down  to  and  InclndlnK  the 
declaration  of  war  acainst  Oermany  in  1917  was  charac- 
terized, tint,  by  the  eutranoe  of  the  United  States  into  the 
war  wlthoat  an  army  with  which  to  fight  the  war;  second, 
the  organtiatiop  and  devdopment  of  the  war  army  during 
the  progress  of  the  war;  and  third,  the  breaking  up  of  the 
war  army  Immediately  f oDowtng  the  conclusion  of  the  war. 

In  1916  the  first  step  was  taken  to  enunciate  a  comprehen- 
ii?e  mUttary  policy  based  purely  upon  American  i^tociples. 
and  only  In  the  national  defense  act  In  1930  do  we  hare  for 
the  first  time  a  weO-derdofped  and  w^-plmmed  military 
policy,  which  for  an  time  we  had  hoped  would  insure 
domestic  tranquUltty  and  provide  for  the  common  defense. 
The  act  of  June  4,  itao.  provides  the  machinery  for  the  na- 
tional defense.  R  provides  a  idan  which  is  adequate.  fuDy 
eomprehenslve.  and  effeettve.  It  provides  for  an  army  whose 
character  is  defined  by  Its  three  components,  a  small  Regular 
Army,  a  national  Goard.  and  an  Organised  Reserve.  In 
peace  times  these  nattonal  defense  organisations  are  hic^ily 
skeJetonlaed.  only  the  bare  framework  being  in  existence,  but 
the  plan  provided  br  the  act  of  June  4. 1930.  was  so  perfected 
that  every  part  of  the  skeleton  fits  Into  its  appointed  place 
and  can  be  expanded  in  the  most  orderly  manner  and  with 
comparatively  little  delay.  But  how  are  we  living  up  to  the 
pnmskns  of  the  natioaaal  defense  act?  Congress,  given  this 
eomprehenslve  and  adsqaate  plan  for  the  tiational  defense  of 
this  great  countiy  of  oars,  has  not  carried  out  the  full  pro- 
vlsloQs  of  the  act.  but  has  pared  and  scraped,  eeoncmiiaed. 
and  cut  down,  and  the  present  Congress  threatens  to  fm-- 
ther  weaken  this  arm  of  our  defense  beyond  repair. 

Let  OS  live  «p  to  the  i»ovlsions  of  the  national  defense  act, 
for  who  can  ttH  when  the  emclal  time  may  come  that  this 
deliberate  weakening  of  oar  whole  sdieme  of  defense  may 
speO  the  dUferenee  between  vletary  and  defeat?  Not  only 
from  without  but  from  within  dioald  we  build  up  a  schone 
•f  defense. 

The  f(4Iowlng  letter,  which  Is  In  this  morning's  Recokv, 
WM  written  to  Bon.  Jamss  L.  Whrlxt  by  Oen.  Douglas 
IfacArthur.  Chief  of  Staff.  In  answer  to  a  query  of  his,  and 
In  order  to  call  tt  again  to  the  attention  of  the  House  I  am 
going  to  read  it  here: 

Was  Vanaenatrt. 
WmtMngton,  D,  C,  Mey  t,  if ». 

BouM  of  Mepr«»entatipes. 

ICr  Dus  Its.  Whrixt:  Replying  to  your  HKnUry  wherein  you 
ask  tf  any  reperti  bave  been  reeelved  at  the  War  Department  m 
NTcrenoe  to  oommnnlrtlr  oMetUigs  In  yoor  4tatrtct.  I  beg  to  adrtae 
you  th*t  the  foUowlng  maaMgc  haa  been  reeelved  la  reference  to  a 
meeting  held  Flrlday  evening.  May  6.  showing  that  the  conununlsts 
of  that  aectlon  are  taking  an  active  part  In  fighting  the  pending 
anay  approprlatloo  Mil.    I  give  you  the  meeeage  in  full,  as  foUowa: 

"  anitth  Street  remmwnlt  maettng  bald  Friday  evening.  May  6. 
waa  JuMlaat  at  the  prospect  of  prohahte  out  in  military  budget. 

"  Mlas  Qertrude  Walah  (Welch)  addreaaed  the  meeting  and  urged 
the  sending  of  more  fictttknis  tetograms  signed  Jones.  Wentworth. 
Adama.  Brown.  Douglas,  etc.  to  Member*  of  Coogreea. 

OOBI^AUAMtft   nW    ATO    BCVpfltflXIC    flj^ttCtel    pQStSTS    AbOWlnff    F^d 

flag  ot  jtodorf  to  cetehrate  the  aastruction  at  the  army  of  the 
Italtid  SUtsa.'* 

▼snr  staMar^  yovra. 


Oeaeral.  Chief  of  Stmf. 

[Here  the  gavel  fdLl 

Mr.  WRIOBT.  Mr.  Chairman.  I  yidd  five  minutes  to  the 
gentleman  from  Alabama  (Mr.  Hn.i.3.    (Applause.J 

Mr.  HTTJ.  of  Alabama.  Mr.  Chairman,  the  goitlewoman 
from  Callfomla  says  that  in  her  judgment  this  effort  to 
reduce  the  ofllcer  personnel  of  the  Army  by  some  2.000  Is  a 
ddBierate  blow  at  the  national  defense.  I  very  sharply 
with  Omi  opteion.  and  I  believe  that  tf  this  House 


win  adopt  the  amendment  offered  by  the  gentleman  from 
South  Carolina  [Mr.  McSwaiwI  and  reduce  the  ofllcer  per- 
sonnel by  some  2,000  it  will  take  a  great  step  in  behalf  of 
the  eflJciency  and  the  morale  of  the  Army  and  consummate 
a  wonderfiil  movement  to^hu-d  the  improvement  of  the  de- 
fense of  this  country.     [  Applause.  1 

Tliere  are  three  things,  gentlemen,  which  make  up  the 
morale  of  the  ofBcer  and  make  for  the  efficiency  of  your 
Army.  First,  promotion:  second,  pay;  and.  third,  housing. 
Of  these  three  elements  the  one  which  contributes  most  to 
the  morale  is  promotion.  If  you  hold  out  to  a  man  the  hope 
of  reward  through  advanced  rank,  he  is  willing  to  undergo 
all  kinds  of  privations  and  all  kinds  of  hardships,  but  if  you 
close  to  him  the  door  of  advancement,  the  opportunity  for 
prtMnotion  then  and  there  ytm  stifle  and  kill  his  mor)le. 
The  removal  of  some  2,000  officers  from  the  present  officer 
list  of  the  Army  would  remove  the  stagnation  which  now 
exists  on  that  list,  and  would  remove  the  impediments  which 
prevent  a  normal  flow  of  promotion  in  the  Army. 

Some  time  ago  the  Secretaries  in  charge  of  the  different 
departments  of  our  national  defense  appointed  what  is 
known  as  the  Interdepartmental  Pay  Board.  This  board  had 
as  its  chairman  and  representative  from  the  Army  Brig. 
Oen.  O.  S.  Simonds,  a  member  of  the  General  Staff. 

Tills  board  made  a  thorough  and  a  complete  study  of  the 
promotion  list  of  the  Army  and  of  the  opportunities  for 
promotion  offered  to  the  individaal  ofllcer.  It  made  a  most 
illuminating  report  In  which  it  called  attention  to  the  fact 
that  some  one-half  of  the  officers  now  on  the  promotion 
list  of  the  Army  came  into  the  Army  within  a  period  of  less 
than  18  months,  and  that  nearly  all  of  these  officers  are 
about  the  same  age.  Under  normal  conditions  the  admis- 
sion of  this  large  ntmiber  of  officers  should  have  covered  a 
period  of  some  15  or  20  years.  As  a  result  of  all  of  these 
officers  coming  in  within  so  short  a  period  of  time,  and 
of  all  of  them  being  about  the  same  age.  this  interdepiirt- 
mental  board  says  that  there  has  come  about  a  disastrous 
effect  upon  the  morale  of  the  Army  and  that  this  condition 
has  a  direct  influence  on  the  efficiency  with  which  the 
Regular  Army  can  be  expected  to  fuUUl  its  mission  in  na- 
tional defense.  The  board  goes  on  to  say  that  not  only 
does  this  condition  seriously  impair  the  efficiency  of  the 
Army,  but  that  it  win  entail  constantly  increasing  cost  upon 
the  Government  and  the  Treasury.  Then  it  concludes  by 
sashing  that  there  must  be  compulsory  removal  of  a  nuir.ber 
of  officers  if  we  are  to  have  the  morale  in  our  Army  that 
we  must  have  to  have  effective  and  efficient  national  de- 
fense.    [Applause]. 

[Here  the  gavel  felLl 

Mr.  COLLINS.  Mr.  Chairman,  I  yield  the  gentleman  from 
Alabama  two  additional  minutes. 

Mr.  McMillan,  win  the  gentleman  yield?  I  would  like 
to  ask  the  gentleman  whether  they  are  promoted  by  effi- 
deney  or  by  seniority? 

Mr.  HILL  of  Alabama.  To-day.  the  officers  are  promoted 
by  seniority.  They  go  up  by  seniority  and  efficiency  does 
not  enter  into  promotion. 

The  finest  statement  I  have  ever  heard  before  your  Com- 
mittee on  Military  Affairs  during  my  term  of  some  eight 
years  on  that  committee  was  a  plea  by  that  great  soldier 
and  splendid  gentleman.  General  Summerall,  for  the  Con- 
gress to  do  something  to  relieve  the  Army  of  this  stagnation 
in  its  promotion  lists,  a  idea  by  General  SummeraD  to  you, 
through  your  committee,  to  eliminate  if  need  be  these  officers 
and  to  bring  about  that  normal  flow  of  promotion  which  we 
must  have  if  we  are  to  have  an  efficient  army  in  tliis  country. 
fApplause.] 

For  days  and  for  weeks  your  committee  has  In  the  past 
held  hearings  on  this  question  and,  always,  the  hearings 
inevitably  led  your  committee  to  the  conclusion  that  there 
was  but  one  thing  that  could  be  done  and  that  was  to  re- 
move some  2.000  officers  from  the  promotion  list.     [Applause.] 

If  you,  in  your  personal  contacts,  win  talk  to  Indiviclual 
officers  in  the  War  Department,  talk  to  them  in  confidence. 
there  Is  scarcely  one  of  them  who  wffl  not  teD  you  that  the 
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great  detriment  to  the  Army  to-day  Is  the  8tagnatl<A  in 
promotion,  and  that  the  Army  has  at  least  2.000  officers  who 
ought  to  go  off  of  the  promotion  list.     [Applause.] 

[Here  the  gravel  felL] 

Mr.  CLAGXTE.  Mr.  Chairman,  I  yield  five  minutes  to  the 
gentleman  from  Michigan  [Mr.  Ciavct]. 

Mr.  CLANCY.  Mr.  Chairman.  I  have  always  been  an 
advocate  of  adequate  national  defense  and.  therefore,  I  am 
opposed  to  cutting  off  the  beads  of  these  2,000  officers;  I  am 
oiwosed  to  the  voy  sevoe  slashes  In  the  apprc^uriations  for 
the  reserve  officers  and  for  the  citizens'  military  training 
camps  and  for  the  Reserve  Ofllcers'  Training  Corps. 

Of  course,  our  primary  danger  is  from  the  outside,  from  a 
foreign  enemy  that  might  attack,  but  I  wish  to  empbasim 
that  we  to-day  face  domestic  dangers.  In  my  city,  I  was 
caui^  In  a  riot  of  communists  and  I  saw  1  or  2  feUows, 
unarmed,  attack  8  or  10  policemen  who  had  clubs  and  were 
armed. 

When  I  have  150.000  men  in  my  city  who  have  been  out 
of  work  for  nearly  two  years  and  who  have  700.000  wcmien 
and  children  dependent  upon  them  who  are  absolutely  des- 
perate, I  would  not  be  a  bit  surprised  to  see  street  fighting 
in  my  city  next  winter,  unless  times  Improve,  on  a  scale 
such  as  you  have  seen  it  in  some  of  the  Russian  cities. 

When  you  train  these  high-school  bo3rs  in  the  citizens' 
military  training  camps  and  when  you  train  your  college 
boys  In  the  Reserve  Officers'  Training  Corps  camps,  and  when 
you  take  the  men  of  middle  age  who  are  in  the  Reserve 
Offloers'  Corps  and  give  them  training  and  give  them  lec- 
tures In  patriotism  and  fortitude,  you  are  buUding  up  a  line 
of  defense  against  forces  In  this  country  which  are  a  real 

I  have  attended  these  camps  In  Midiitgan.  We  have  3,000 
reserve  officers.  We  have  1,600  at  the  citiiens'  military  train- 
ing camp  at  Battle  Creek,  and  we  have  3.300  applications. 
These  boys  and  youths  can  not  afford  to  take  this  training 
unless  they  get  some  assistance  tram  the  Federal  Treasury. 

Mr.  MARTIN  of  Oregon,    wm  the  gentleman  3^eld? 

Mr.  CLANCY.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  MARTIN  of  Oregon.  Does  the  gentleman  realise  that, 
under  this  bill,  the  great  cut  of  2.000  officers  are  the  flx)fB 
emergency  officers  that  we  had  in  our  training  camps  at  the 
outbreak  of  the  war,  and  also  the  (dd  noncommissioned  of- 
floers in  the  Army  at  that  time  and  have  eptnt  tbsix  lives 
in  the  service? 

Mr.  CLANCY.    That  is  why  I  am  against  that  provision. 

Mr.  MARTIN  of  Oregon.  I  have  noticed  on  this  floor  a 
tendency  to  mlnimiie  the  service  of  officers.  I  am  afraid 
some  of  our  Members  think  only  of  the  enUsted  men.  Is  the 
gentleman  familiar  with  the  losses  In  battle  during  the 
World  War? 

Mr.  CLANCY.    No;  but  I  would  like  to  have  that  list 

Mr.  MARTIN  of  Oregon.  I  will  give  It  to  you.  These 
are  the  battle  losses  of  the  American  Expeditionary  Forces. 
This  is  the  list  of  the  killed  and  those  who  died  of  wounds 
per  1.000  engaged: 

Enlisted  men,  24.5  per  cent;  emergency  officers,  21.6;  regu- 
lar officers,  nongraduates,  25.7;  regulars,  graduates  of  the 
United  States  Military  Academy.  42  per  cent 

The  heaviest  losses  of  the  war  in  any  grade  were  first 
lieutenants,  graduates  of  the  United  States  Military  Acad- 
emy. 195.1:  raptain.s,  graduates  of  the  United  States  Military 
Academy.  54  per  cent;  enlisted  men.  24J^. 

Mr.  CLANCY.  The  gentleman  from  Oregon  said  be  had 
a  secret  that  he  was  going  to  give  us  about  the  national 
defense.   I  wonder  if  be  cares  to  give  it  to  us  now. 

Mr.  MARTIN  of  Oregon.  We  have  a  Qtnenl  Staff  tax 
the  War  Department  that 

Mr.  CLANCY.  I  wnrhatjcally  agree  with  the  statement 
of  the  gentleman  from  Oregon.  General  MAEXof ,  that  one  of 
the  serious  features  of  cutting  off  the  beads  of  tbon  2,000 
Army  ofacers  is  that  it  will  cripple  the  reserve  forces  of  tba 
Nation. 

These  Army  ofDeers  are  aJBrigned  to  help  train  tbt  3^000 
reserve  officers  of  Michigan,  who  have  one  14-day  period  of 


training  each  year  with  pay  and  who  serve  200  hoars  wttti- 
out  psLy  during  a  5-year  period.  The  president  of  Michigan 
Reserve  Officers'  Association  Is  MaJ.  James  S.  Murphy,  who 
appeared  before  the  subcommittee  of  which  Mr.  Collins 
is  the  chairman  when  the  aniroprlatlons  were  being  con- 
sidered, and  who  protested  against  cuts  ^R^ch  would  be  ad 
beavy  that  they  would  destroy  the  Reserve  Ofllcers' 
Association. 

The  ciUsens'  military  training  camps  in  Michigan  sire  a 
great  success.  One  oamp  Is  at  Battle  Creek  and  Is  known 
as  Camp  Custer,  the  other  is  Fort  Brady  at  Sault  Ste» 
Marie.  The  one  at  Camp  Custer  provides  yearly  for  1,600 
higb-sehool  boys,  but  through  hard  work  the  reserve  officers 
have  drummed  up  3300  applications  for  this  camp.  Here 
jcnxig  men  are  given  not  only  military  training  but  cluu> 
acter  training  and  are  taught  to  be  honest,  and  above  aB 
they  are  inculcated  with  fortitude  and  patriotism. 

The  Reserve  Officers'  Training  Corps  for  coUege  men  is 
another  worthy  institution  whleh  Is  a  vital  factor  in  our 
national  defense. 

Bifajor  Murphy  has  esccnted  me  to  the  field  and  quarters 
of  the  reserve  officers  in  Wayne  County.  These  offloers  have 
obtained  300  acres  of  land,  with  a  large  building  and  stipes 
thereon,  for  which  there  is  no  Federal  aivropriation.  The 
reserve  ofllcers  pay  $500  per  month  out  of  their  own  pockets 
for  the  maintenance  of  this  training  camp. 

I  emphasize  again  that  the  reserve  forces  of  the  United 
States  must  be  maintained  not  only  for  national  defense 
against  foreign  aggressors  bat  as  a  first  line  of  defense  In 
case  there  are  riots  and  disorders  and  attempts  to  overthrow 
the  Government  by  mobs  In  some  of  our  larger  cities. 

One  violent  mot).  If  not  quickly  controlled,  could  do  enough 
damage  in  any  la^  city  to  ofESet  the  entire  cost  <tf  training 
these  reserves  of  boys,  youths,  and  men  for  one  year. 

Tbe  drastic  cut  of  the  aiqnopriatlon  of  the  Officers'  Re- 
serve Corps  can  mean  but  one  thing:  It  Is  the  end  of  the 
corps  for  the  time  being. 

Reserve  officers  are  required  to  provide  themselves  with 
uniforms  and  other  equipment  at  considerable  expense  to 
themselves.  Now  they  are  asked  to  contribute  14  days  of 
their  valuable  business  time  without  pay.  If  such  a  situa- 
tion comes  to  pass  it  is  doubtful  if  any  ofllcer  win  agree  to 
attend  a  training  camp  this  year. 

It  must  be  ronembered  that  tbe  reserve  movonent  \a  a 
voluntary  one.  and  should  it  be  neglected  the  project  wlU 
be  seriously  liandicapped.  Tbe  reserve  (rf&cers  give  freely 
of  their  time  for  several  months  each  year  attending  schools 
witiiout  pay. 

This  country  must  have  trained  officers  in  time  of  war. 
Officers  must  be  trained  in  time  of  peace  for  this  duty  and 
caax  only  be  so  trained  by  attending  schools  without  pay^ 
Tbey  oxUy  receive  pay  now  for  the  14  days  In  camp  once  In 
every  three  or  four  years. 

X  Include  as  my  own  remaxks  a  memorandum  handed  to 
me  by  Major  Murphy. 


ABOoicxifTS  IN  r&vo«  OT  wmTBtmcm  nr  wvoaat  or  ucotnrr 

TKAXMIXO  PAT  AWS  AIXOWAHCB   OV 


14 -OAT 


1.  This  18  a  nstlaiial  defcpss  Item.  tnclud«d  in  tlM  Budget  for 
tba  flsoal  yvar  188S,  spprored  by  tbe  Prasldrat.  Therefor*,  at- 
tempta  to  rtlmlnata  It  can  be  regarded  aa  nothing  but  cacleavon 
to  hamatrlxkg  the  entlra  national  defenaa  project. 

S.  The  Chief  of  Staff  of  the  Anny.  In  the  hearing  before  the 
Boom  Subcommittee  on  War  Department  Approprlatlona.  «%• 
preewB  his  ofrfnlon  that  the  training  of  iiMmfm  ottoars  la  abeo- 
lately  aasentlal.  Beduetloos  In  ttta  ^yprofvlatlona  which  would 
hanqwr  tratnlsg  would  be  as  severe  in  their  effects  on  the  ein- 
ctenoy  at  our  Army  as  a  dlaaetrous  military  campaign. 

8.  Wimtnafcloin  of  tntaing  pay  and  allowanoe*  would  deprive  the 
majority  of  reserve  oftcws  of  the  opportunity  to  take  activeKluty 
training,  because  their  flnanfial  eondltloa  will  noi  permit  them 
to  make  the  sacrlitoa.  This  wCU  he  readily  reoogniaed  by  a  co&- 
atderatlon  at  the  following  Haetats: 

(a)  Tbe  average  tow  of  aetlva  du^  for  tb»  Organised  Peasi-ves 
la  but  oQoe  In  iiatm  yeais  for  each  reeervu  oOoar. 

(b)  maety  per  cent  of  the  reeerve  oOoers  receiving  actlye  duty 
with  pay  and  allowanoes  are  below  field  grade  (under  the  grade  of 
major). 

(o)  The  great  majortty  of  ttiem  are  in  mpderate  drenmstaDoes. 
Iliey  ooxBivlaa.  In  the  main,  the  foUowlng    ' 
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men  «1m>  bave  not  yet  reaciicd  Um 

_  of  tbr*  eamlni  eafMctty: 

(2)  SoiaU  (lailMtiMiii  mercbazite.  ftod  tniftinen  men  vho  are  not 
]vt  soiHtly  wtabtlstied:  and 

(3>  Bapluyw  workuiff  on  •  wm3mey  beafa. 

(d)  Tbeae  men  do  not.  as  a  mto.  reoclre  any  compenaatton  from 
tbelr  oauaJ  aourcca  of  Idcoom  during  Uie  tkuw-  tbey  are  at  camp. 
IT  tlMy  are  profaaaicmal  men.  tbey  must  arrange  to  turu  over  the 
iArtr*  of  thetr  clients  or  patients  to  coHea^nes  vtille  they  are  away. 
If  they  are  small  tradesmen,  merchants,  or  business  men.  they 
must  pay  some  one  to  operate  their  totwineea  or  took  after  their 
affalra  while  thej  are  away,  or  close  up  shop  aod  stiffex  the  couae- 
<iu<nt  losa  of  bnstness  and  good  will.  If  employed  on  a  salary 
henli.  they  must  aaerlAce  eMber  two  weeka*  pay.  or  their  regular 
tseatlon  period 

4.  The  amount  of  money  drawn  by  the  average  reaerra  ol&cer 
as  active-duty  pay  every  three  years  does  not  come  to  more  than 
tlM  for  eedi  14>tfey  pertod  of  active  duty.  This  smonnt  doe5  not 
eoTsr  the  STpiaae  t^  wlOelk  each  reserve  olSeer  Is  put  in  procuring 
attd  msinHsinlMg  Itfe  mtiitMy  equlpaaent. 

5.  The  NaTy  supply  hill.  rceesUiy  passed,  did  not  deprive  Naval 
Reeerve  oOcers  of  their  pay  and  allowances  while  on  active  duty. 
n  would  be  nettber  waslble  nor  Jnst,  therefore,  to  discriminate 
egalnst  resarve  oftosfe  eC  the  Army. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
Kftn  ttMB  exptred. 

Ifr.  COLLDVS.  Mr.  Cbainnan,  I  yield  10  mlnotes  to  the 
veotleman  from  New  York  [Mr.  lAOvhWou]. 

Mr.  -  LAOaARDIA.  Mr.  Cfaainoan.  I  would  much  prefer 
to  bear  arruments  acmlztst  the  present  bill  based  on  the 
merit  and  the  one  puipuBC  of  a  United  States  Anny,  viz, 
national  defense.  This  is  no  time  and  not  the  place  to 
create  fear  and  elaas  hatred. 

I  do  not  bdiere  that  the  opponents  of  the  biS  are  strength- 
eninir  their  ease  in  their  constant  repetition  that  the  Army 
Is  needed  to  sohre  the  qnempioyment  sitoatlon.  I  do  not 
belteTe  that  the  constant  •warning  of  domestic  unrest  has 
any  bearing  on  ttie  qtiestlan  before  ns.  My  Ood,  I  want  to 
get  work  and  bread  for  the  American  workman  and  not 
bayonets  and  bidlets.    [Apfdanse.] 

^  Aiwther  argument  that  is  constantly  made  is  that  the 
retirement  of  2.000  officers  will  impair  the  national  defense. 
I  do  oat  bdlere  there  is  a  man  in  this  House  that  believes 
gay  aocta  statement.  Talk  to  any  Army  officer  private 
and  eonfldentially  and  be  wlO  tell  you  of  the  various  humps 
tD  various  grades  which  are  retarding  promotion  by  super- 
siuMated  ofllceTS  wtM>  stKNild  be  retired. 

The  elimination  of  2.000  ofOcers  will  in  no  way  weaken 
the  natlocial  defense,  and  aB  this  taJk  nboai  this  €k7vemment 
acglectlng  the  national  defense  I  do  not  brieve  can  be 
borne  out  by  tte  figures. 

We  bad  dvtteg  the  lasft  flseal  year  in  the  Regular  Army — 
and  tf  I  am  wrong  I  want  some  one  to  correct  me^-we 
bad  in  the  Regulfer  Army  llf.750  men  and  11.832  ofBcers. 
We  had  In  tbe  ifiitloaal  Guard  12.943  ofllcexs  and  202  non- 
eoaantHloiMd  eSens  and  171.396  enfisted  men.  There  were 
II7.4SI  iimijuti  reedvlng  regular  military  training  hi  the 
various  educational  institutions  of  the  country.  Tliese 
■tttdento  ara  amad.  OBlf oemad,  and  tiatned  by  tbe  Uhited 
States  Army. 

We  bad  ta  tbe  ettlaena'  aiiUtary  training  eampa  37.600  axMl 
in  tbe  Ubimii  oaesrs'  Training  Corps  we  have  110,000 
trained  eOeer^  earlading  the  National  Guard  officers. 
T^enfeve  wa  ba«a  near  In  active  n^itary  aervioe  subject  to 
eaO  8W.M0  men  and  oOccts, 

Mr.  CHIFKRFISLD.    Mr.  Chairman,  will  tbe  genflwnan 
yWdf 
r  Mr.  LeOOARIHA.   Tta. 

Mr.  dUPSKFCSLD.  It  may  not  be  lmi)ortant.  but  fbe 
gentleman  has  overlooked  tbe  fact  tbat  we  have  also  6,M0 
PblUppine  Soouts— oo4  a  largt  uarabei.  but  for  tbe  sake  of 
accuracy  I  think  tbey  iboiikl  be  considered. 

Mr.  LiOUABDUL  I  thank  tbe  gentleman.  It  has  been 
suggested,  however,  that  in  oar  aeoiuBiy  plan  they  wUl  be 
tllminafed  Tte  lofeai  awmaiaiton  in  this  tattl  lor  aiili- 
tary  activities,  eadodtng  tbe  Fanama  OuaH  aiul  nnanfli- 
laiT  aotMtlea.  amounts  to  iwmrthtng  over  $3tl.e00X)00.  I 
sobmlt  it  Is  baldly  fair  to  suggest  even  that  Congress  la 
t&«nf  .way  naglarting  the  natinnai  defenM*  wttb  aa  enor- 
mous budget  of  eaer  $Mt40t.«0t.  In  Maeiait  I  ttalak  tbat  to 
than  the  mHitaiy  budget  of  any  other  country. 


Mr.  McCORMACK.  Mr.  Cbalrman,  will  the  gentletnan 
yield? 

Mr.  LaOUARDIA.  Id  a  moment.  Tbe  gentleman  from 
California  [Mr.  Barbouk]  a  few  nMxnents  ago  made  tbe 
point  of  order  on  the  biH  based  on  the  fact  that  Uie  provisos 
did  not  show  retrenchment.  As  soon  as  that  was  disposed 
of,  the  gentleman  frcHn  California  offered  an  amendment 
striking  out  the  provisos  which  would  eliminate  2.000  officers, 
but  increases  the  appropriations  over  $4,000,000.  U  there 
has  been  any  doubt  that  the  bill  does  not  in  and  of  itself 
bring  about  economies,  and  therefore  is  a  rc^^nchment 
within  the  meaning  of  the  Hohnan  rule,  I  thlid:  that  actlcm 
on  the  part  c^  the  gentleman  from  California  disposes  of 
the  doubt.  Further,  I  do  not  think  it  fair  when  a  Member 
happens  to  go  along  with  the  committee  in  these  times  <rf 
economic  stress  and  votes  with  it  for  the  sake  Qt  ecocMmy. 
that  be  iAkmiM  immediately  be  branded  a  radical  and 
grouped  as  being  against  adequate  defense.  I  do  not  believe 
that  is  conducive  to  good,  sound  legislation.  I  submit  that 
if  any  Member  of  this  House  could  talk  oonfldentiaQy  with 
any  of  the  experienced  officers  or  any  of  the  line  offlcera  of 
the  senior  grade,  without  exception  he  would  be  told  that 
the  eliminatlcn  and  retirement  of  these  2,000  officers  wfD 
not  in  any  way  disturb  the  efficiency  of  the  Army. 

Mr.  MARTIN  ot  Oregon.  Bfr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BACON.    Mr.  Chairman.  wfH  the  gentleman  jrleld? 

Mr.  LaOUARDIA.    Tes. 

Mr.  BACON.  I  have  discussed  that  very  matter  with  a 
great  many  of  the  most  efficient  staff  officers  of  the  Anny 
within  the  last  week,  and  they  are  tmanlraous  that  this  will 
absolutely  impair  the  efficiency  of  the  Army. 

Mr.  LaOUARDIA.  And  all  that  we  have  been  hearing  for 
the  last  four  years  is  to  get  rid  of  the  hump. 

Mr.  BACON.  This  will  not  get  rid  of  the  hump.  It  w!H 
make  it  worse. 

Mr.  LaOUARDIA.  Oh,  no;  the  gentleman  is  In  error 
there. 

Mr.  BACON.    That  is  the  opinion  of  the  staff  of  the  Array. 

Mi.  LaOUARDIA.  The  General  Staff  itself  offered  a  pro- 
motion bill  that  would  promote  groups  regardless  of  any 
mihtary  demand  or  necessity. 

Ur.  BACON.    Oh,  no. 

Mr.  LaOUARDIA,  Oh,  yea;  they  wanted  to  bring  every- 
body up.  Promotion  rather  than  efficiency  seems  to  be  the 
order  of  the  day. 

Mr.  BACON.    Oh,  no;  It  was  entirely  different. 

Bdr,  MARTIN  of  Oregon.  I  know  tbe  gentleman  Is  per- 
fectly lair,  and  therefore  I  would  not  want  hhn  to  create 
a  wrong  impression.  I  disagree  with  the  gentleman  abso- 
lutely, and  I  know  the  conditions  do  not  exist  that  the 
gentleman  reports. 

Mr.  LaOUARDIA.  On  that  we  disagree.  Another  thing 
I  want  to  point  out  is  the  fact  that  the  committee  says  these 
men  are'  dropped.  No  such  thing.  You  gentlemen  know 
that  when  they  are  on  the  retired  list  they  are  subject  to 
call  at  any  time  in  an  emergency  and  also  that  they  are  sub- 
ject to  call  for  various  duties  with  their  consent.  More  than 
that,  they  are  not  dropped  at  all.  Certainly,  they  are  not 
dropped  In  the  cruri,  ruthless  way  that  Congress  dropped  700 
employees  in  the  Department  of  the  Interior,  throwing  them 
out  on  the  streets  on  July  1.  These  men  go  on  the  retired 
list  for  75  per  cent  of  their  active  pay,  which  means  75  per 
cent  pay  and  fogies. 

Mr.  KVALE.  When  the  gentleman  speaks  of  these  men 
being  dropped,  does  the  gentleman  have  in  mind  the  pro- 
posal embodied  in  tbe  proposition  of  the  gentleman  from 
South  Carolina  [Mr.  McSwaih]? 

Mr.  LaOUARDIA.  Yes.  That  !s  based  on  efficiency.  I 
amsore  Oie  gentleman  from  Jfcw  York  [Mr.  BacohI  has 
ooBfidenee  in  the  staff  officers  to  whom  he  has  just  referred, 
who  are  going  to  make  the  selections.  I  want  to  point  out, 
without  criticism,  that  the  plucking  of  these  officers  is  to 
be  made  upcm  the  ground  of  military  efficiency,  and  there 
is  no  disgrace  about  being  iteced  on  the  retired  Mst  under 
those  circumstances. 
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Mr.  BACON.  la  the  gentleman  talking  about  the  bill  as 
it  Is  at  present,  or  as  it  would  be  with  the  McSwain  amend- 
ment added? 

Mr.  LaOUARDIA.  I  am  talking  about  it  with  tbe  Mc- 
Swain amendment  which  we  are  going  to  adopt  in  a  few 
minutes.  That  being  so.  how  can  there  be  any  Justification 
for .  opposition  to  the  bill,  when  we  estatdiah  tbat  these 
2.000  men  to  be  put  upon  tbe  retired  list  with  75  per  cent 
of  their  active  pay.  which  means  pay  and  longevity,  subject 
to  be  called  In  an  emergency.  shaU  be  selected  on  an 
efficiency  basis?     [Api^use.] 

The  CHAIRMAN.  The  time  of  the  gentlonan  from  New 
Yoi^  has  expired. 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Maine  [Mr.  Bxsdt]. 

Mr.  BEEDY.  Mr.  Chairman,  I  think  it  is  always  unfortu- 
nate to  attonpt  to  quote  the  President  of  the  United  States 
in  this  Chamber  from  memory  of  a  conversation.  The  gen- 
tleman from  Indiana  [Mr.  Wood]  has  had  vastly  wider  ex- 
perience In  this  Chamber  than  I.  but  I  must  say  that  his 
attempt  to  repeat  something  that  he  alleged  the  President 
said  came  as  a  distinct  shock  to  me.  I  immediately  checked 
up  on  the  facts,  because  I  think  this  House  ought  to  have 
them.  The  facts  are  as  follows:  The  Secretary  of  War, 
Mr.  Hurley,  came  before  this  Subcommittee  on  A]K>ropria- 
tlons  and  stated  unequivocally  that  he  could  save  not  $24.- 
000.000  but  $34,000,000. 

Mr.  COLLINS.  Will  the  gentleman  yield?  The  gentle- 
man is  mistaken  about  that. 

Mr.  BEEDY.  No.  Let  me  state  these  facts,  and  if  I  am 
wrong  I  will  yield  to  the  gentleman. 

Tbe  position  of  the  President  is  that  $25,000,000  must  be 
saved  and  ought  to  be  saved,  but  that  the  War  Department 
ought  to  have  the  right  to  say  where  that  cut  should  come; 
that  it  should  be  made  in  such  manner  as  not  to  cut  into 
the  very  heart  of  the  national-defense  program.  There  the 
President  standi.  [Applause.1 
Mr.  COLLINS.  The  gentleman  is  still  mlirtakpn 
Mr.  BEEDY.  Well.  I  am  not  mistaken,  if  the  gentleman 
wm  pardon  me.  That  is  what  the  Secretary  of  War  said 
before  the  gentleman's  committee.  Furthermore.  I  am  not 
mistaken  as  to  the  stand  of  the  Pre^dent 

Now.  the  War  Department  does  not  sanction  this  cut  of 
2.000  officers.  I  confess  that  I  know  all  too  little  about  the 
details  of  Army  tactics  and  the  science  of  Army  maneuvers. 
I  regret  I  have  been  unable  to  give,  in  service  along  those 
lines,  but  there  is  no  one  here  more  earnest  to  do  the  safe 
and  right  thing  at  this  time  than  I  am.  I  can  not  bring 
myself  to  see  that  it  is  In  the  interest  of  economy  in  the 
slightest  degree  to  cut  tbe  vitals  out  of  this  system  of  our 
defense.  That  is  Just  what  will  result  if  you  scale  down  the 
number  of  officers,  cut  out  the  Reserve  Officers'  Training 
Corps  and  the  citizens'  military  training  camps. 

Tlie  gentleman  from  Alabama  EMr.  Baitxhxad].  lor  whom  Z 
have  as  high  a  degree  of  respect  as  for  any  man  In  this  House, 
asked  me  the  other  day  if  I  could  not  give  the  H^mae  some 
information  as  to  the  proportion  of  officers  to  men  in  our 
Army  as  compared  with  other  armies.  I  now  have  them. 
I  will  give  them  to  the  committee,  and  these  figures  I  am 
about  to  quote  are  taken  from  the  armament  yearbook  of 
the  League  of  Nations. 

Let  us  take  first  the  army  of  Great  Britain.  She  has  a 
force  of  363,591  regular  enlisted  men.  She  has  a  total  of 
20,166  regular  officers,  or  1  officer  to  every  18  men. 

Prance  has  a  total  of  422.465  regular  enlisted  men  and 
30.270  regular  officers;  1  officer  to  14  men. 
^  Mr.  COLE  of  Iowa.    Are  these  figures  for  the  regular 
army? 

Mr.  BEEDY.  These  are  the  regular  officers  and  tbe  regu- 
lar enlisted  men.. 

Italy,  regular  enlisted  men,  491,399;  regular  officers.  22.137; 
almost  twice  as  many  officers  as  this  great  eountry  of  oura 
has.    One  officer  to  every  22  men. 

Japan.  266,248  regular  enlisted  men,  17,343  regular  ofllcera; 
i  officer  to  15  men. 


Poland.  265.980  regular  enlisted  men;  17.000  regular  offi- 
cers; 1  officer  to  15  men. 

Germany,  sixipped  of  her  defense  under  tbe  treaty,  baa 
104.900  regular  enlisted  moa-^-a  great  deal  more  than  we 
Ittva — and  4.201  regular  officers;  1  officer  to  every  22  men. 

Now.  it  seems  to  me  the  House  misses  the  entire  point  of 
our  plan  for  national  defense.  We  had  two  choioee  when  we 
passed  this  law  in  1920.  We  could  have  adopted  a  policy 
of  conscription  and  kept  a  regular  anay  up  to  war  strength. 
In  such  case  tbe  ratio  of  officers  to  men  melts  proportion- 
ately. We  might  also  have  set  up  a  trained  army  of  paro- 
f essional  soldiers  and  maintained  it  up  to  war  strength.  In 
such  case  the  officer  proportion  fades  away  proportionately. 
However,  we  would  have  none  of  those  systems. 

We  decided  to  set  up  tbe  mere  skeleton  of  a  standing 
army,  and  set  up  a  reserve  army.  Because  we  have  tbia 
great  reserve  army,  and  only  a  small  standing  Army,  we 
necessarily  have  a  higher  proportion  of  ofllcers  to  actual 
enlisted  men  in  time  of  peace.    We  have  1  officer  to  10  men. 

But  what  are  the  plans  in  the  War  Department?  In  times 
of  national  emergency  we  plan  to  put  6  field  armies,  or 
4.000,000  men  into  action.  Who  will  lead  those  men?  We 
have  our  12.000  regular  ofllcers.  unless  you  cut  them  down 
to  10,000.  We  have  13.000  regular  officers  in  the  guard.  We 
have  80,000  available  of&cers  in  the  reserves,  and  then  alto- 
gether we  have  only  105,000.  The  Army  experts  tell  us  we 
need  250,000  ofQcers  to  lead  4.000.000'men  in  the  field.  Then 
we  must  get  145.000  more  officers  from  somewl^re. 

Now.  you  need  not  accept  my  Judfi^ent.  Let  us  listen  to 
men  who  know  what  they  are  talking  about — General  Sum- 
merall,  than  whom  no  finer  officer  was  ever  in  our  Army, 
and  he  comes  from  th^  great  section  of  our  country  whlcb 
we  caH  the  South.  He  said  that  in  peace  times  we  can  not 
carry  out  the  purpose  of  this  defense  act  with  less  than 
14,000  officers. 

What  did  Napoleon  say?  Napoleon  said,  "lliere  is  xx> 
such  thing  as  a  bad  army;  only  bad  officers." 

What  did  General  MacArthur  say  before  your  committee 
as  to  the  necessity  of  this  officered  strength?  He  said.  "  Tla\ 
Axmy  can  live  on  short  rations,  it  can  be  insufficiently 
clothed  and  housed,  it  can  even  be  poorly  armed  and 
equipped,  but  it  is  doomed  to  destruction  without  the  traLoed 
and  adequate  leadership  of  its  officers." 
I  Now.  those  are  the  facts  which  this  House  faces,  and  this 
House  can  do  with  this  Army  appropilatlcm  bUl  what  it 
win.  I  do  not  believe  the  fate  of  the  Nation  hangs  on 
whether  we  have  10,000  or  12,000  officers  in  peace  times,  but 
I  do  think  that  in  the  end  it  will  prove  a  very  costly  experi- 
ment if  we  vote  this  cut  in  our  officer  force. 

I  feel  very  deeply  about  this  thing,  I  face  opposition  In 
the  coming  elections  the  same  as  other  Members,  and  I  lay 
myself  open  to  criticism,  misunderstanding  criticism,  of  peo- 
ple who  win  not  take  the  facts  first  and  then  pass  judg^' 
ment  later.  I  am  anxious  for  economy,  wise  and  prudeni 
management,  but  I  beg  of  this  House  not  to  slash  this  ap- 
propriation bin  and  cut  2,000  men  from  our  peace-time 
officer  quota. 

I  regret  that  my  friend,  the  gentleman  from  Tndlamv 
[Mr.  Wooo],  is  not  presoit.  He  said  last  Tuesday  that  the 
cost  of  maintaining  our  Army  had  Increased  three  times 
since  1915.    That  is  not  the  fact. 

The  average  cost  of  sui9ortlng  tbe  otb^  departments  of 
the  Government  since  1915  has  Increased  413  per  cent^  but 
tbe  cost  of  supporting  our  Army  since  1015  has  increased 
only  152  per  coit.  Assuming  that  it  had  increased  300  per 
cent,  let  my  friend  the  geatleman  from  Indiana  go  back  to 
the  veterans  in  Indiana  who  fought  this  last  war  and  aak 
them  If  in  1918  they  bad  only  one-third  of  tbe  officers  neoea- 
sary  to  lead  tliem  under  German  fire.  Ob,  they  had  bardy  a 
tenth  of  the  needed  trained  officer  leaders,  and  they  paid  for 
such  lack  of  leadership  in  unnecessary  and  regrettable  loss  e| 
life.    [Applause.] 

[Here  the  gavel  feU.] 

Mr.  COLLINS.  Mr.  Chairman.  I  yield  IS  mlnntea  to  the 
gentleman  from  Georgia  [Mr.  WamsL 


I 


I 


iOiSI 


CONGRESSIONAL  RECORD-- HOUSE 


Ma^% 


Itr.  WRIGHT.    Iflr.  Chainmuei.  X  wkh  to  preface  ite  few  . 

remarks  I  shall  make  with  .some  words  of  explanation.  To 
befln  wtth.  I  am  not  now.  nerer  have  been,  and  never  exiwct 
to  be  a  partflwt  as  tliat  wont  to  oonstraed  throushont  our 
country  to-day.  In  the  next  place.  I  hare  always  maintained 
that  we  flhoidd  have  adequate  aikl  reasonable  defense  for 
this  eountiy  and  baTe  always  rtipperted  appropriations  for 
tbto  purpose.  I  am  proud  of  oar  American  Army.  I  have 
high  admiration  and  htfh  reqpect  not  only  for  Vbe  Rectilar 
Amy  aad  its  oWidalB  bat  for  the  drillan  components  of  our 
WHh  thto  pref  aee.  I  would  like  to  talk  a  little  about 
of  the  features  of  thto  bffl  on  #talch  the  hearkst  attacks 
are  made. 

It  to  a  little  amuainf  to  me  to  see  how  ezelted  my  friend 
flit  genttemaa  from  Oreton.  General  ICAimr.  gets  about 
thto  matter,  and  General  dnraanKLB.  Cteneral  Ooss,  and  the 
othen.  I  can  not  name  them  all,  but  those  are  ttw  ones 
who  bate  been  loudest.  I  brieve.  In  their  protests  against 
sone  proTlakms  the  coinmittee  has  seen  Itt  to  insert  in  tbe 
bOL  Gentlemen,  that  to  an  easily  explainable  to  me.  They 
are  exedlent  gentlemen;  they  are  qplendld  Representattres; 
ttwy  are  patrtotOc  eltlaens.  ICy  mother  told  me  irtien  I  was 
a  little  bey  the  way  things  looked  dcpeuded  upon  the  kind 
of  glass  through  whkh  one  looked.  In  ottter  words,  if  you 
looked  Uiroogh  a  green  gtaas.  eretything  looked  green:  if 
you  lookad  throat  a  bhR  0as8,  everything  looked  blue.  The 
Bfe  work  of  ny  good  frtend  here,  the  gentleman  from  Oregon, 
has  been  that  of  a  prof esslanal  milftary  man.  which  to  not 
to  hto  dtoeietttt  Ha  to  to  be  oommended  for  tt  Howrrer. 
Hwitdi  a  lifetime  In  the  mlUtary  profession,  one 
ee  CTcepft  tturou^  a  milRazy  tfaas.  My  friend  can 
not  appreciate  the  poettlon  of  the  dtHlans  in  the  United 
Statee  and  the  fact  that  hunger  and  want  are  staTtlng  over 
thto  graat  eoontry  of  ours.  (Applause.]  BO  to  looking  only 
at  the  niilitary  aspects  of  the  problem. 

If^.  MARTIN  of  Oregon.  I  was  enough  of  a  civilian  to 
carry  a  good  strong  Repubttcan  dtotriet  as  a  Democrat.  I 
bate  not  spent  all  my  Bf e  tn  ttte  military  service:  I  have  seen 
•  Mttle  Mt  of  pyttes. 

Mr.  WRKiUT.  The  gentleman  has  just  lately  entered 
thto  gHBt.  and  has  not  learned  much  about  it  yet.  but  I 
ttdiA  the  geutkuun  wiB.    [Applause.] 

This  approprlatiaiL  bfll  was  drawn  by  a  subcommittee  of 
fire  itenbera,  conpooed  of  gentlemen  from  CaUf omia,  Min- 
neaote,  MhilaBlppl.  Azkanaaa,  and  the  humble  Member  from 
Georgia  who  now  has  the  floor.  We  had  no  fights  in  that 
committee  about  the  drafting  of  thto  bUL  Sverything  was 
harmonievB.  even  fboogb  the  members  of  the  committee 
perikaps  did  not  see  an  things  alike.  Ttue.  when  we  in- 
serted some  of  theas  provlsloos  my  good  friend,  the  gentle- 
man from  OaBfomia  (Mr.  Baoodi]  laid  he  was  not  In  ac- 
cord with  them.  Be  had  a  right  not  to  be.  When  the  sub- 
oemmlttee  reported  thto  biS  to  the  fun  committee  we  had 
BO  dUBeidty  in  partSeular— had  no  frtcdoo— and  I  want  to 
say  that  I  bdieve  my  friend  Baxbotti  was  the  only  Member 

who  reaBy  made  a  reservation,  as  we  can  It.  to  thto  bin  when 
It  was  before  the  fun  romtnlttfie. 

Now.  what  are  we  dofng  by  the  terms  of  thto  bin? 

Mr.  8NBLL.    Mr.  Chatman.  wffl  ttke  emUeman  yield? 

Mk>.  WROGHT.    I  yield. 

Mr.  SNElli.  Does  the  gentleman  tnm  Georgia  take  the 
iuae  position  the  ehahnan  of  the  committee  took,  that  it 
waa  not  neeesBsay  to  eaU  the  Chief  of  Stair  or  get  any  In- 
foratttlon  ttfgn  tatex.  that  the  committee  knew  more  about 
tttfaanheOdf 

'  Ifr.  WRHHrr.  Tlie  Chief  of  Stalf  was  before  the  oom- 
mlttea  and  testified  to  hto  heart's  oooleDt  [Applause.] 
The  Chief  of  Staff  waa  placed  on  notice  that  there  was  a 
moveasent  to  eat  the  ofBeer  iwirwnintl  by  l.OM  men. 

Mir.  8MXU..  Thai  to  not  an  anawer  to  my  qfuestion.  Was 
the  Chief  of  Staff  aiatleugfl  about  thto  propoeitioo? 

Mr.  WRIGHT.  If  the  gentleman  wiU  look  at  the  hearings 
he  win  tod  the  tasdmony  of  the  Chief  ef  Staff. 

Mb.  mmUs,  But  was  ha  gnsailuiULj  about  thto  propoai- 
tien  before  the  sobeomirttteeT 

Mr.  WRIGHT.    The  question  aroasi 


Mr.  SHELL.  Tlie  chairman  of  ttie  subcommittee  said  he 
was  not. 

Mr.  WRIGHT.  I  did  not  understand  the  chairman  to 
make  any  such  statement  as  that.  The  Chief  of  Staff  was 
there,  and  the  hearings  show  he  was. 

BCr.  CCXUJNS.    I  made  no  such  statement. 

Mr.  WRIGHT.  I  want  to  si^  to  my  friend  Snxll,  and 
I  do  not  know  of  any  man  in  this  House  for  whom  I  have 
higher  respect,  that  thto  Is  all  "tommyrot,"  for  the  Chief 
of  Staff  to  say  that  he  did  not  have  a  chance  before  the 
committee. 

Mr.  SHELL.  I  did  not  mean  to  say  that  he  did  not  have 
a  chance.  I  understood  that  he  was  not  questioned  on  the 
proposition  of  reducing  the  oiBeers  of  the  Army. 

Mr.  WRIGHT.  He  was  put  upon  nottee  the  committee  hadi 
thto  in  mind. 

Mr.  SHELL.  I  understood  the  chairman  of  the  8ubcom<i^ 
mittee  to  say  that  he  was  not  questioned  upon  it.  Now,  if 
I  am  wrong.  I  wish  to  be  corrected. 

Mr.  COIlilNS.    No;  I  said  just  exactly  tbic  opposite. 

Ui.  SHELL.    That  he  was  a^»d  about  it? 

Mr.  OC»JJHS.    Absolutely. 

Mr.  SHELL.    What  did  he  say  about  it? 

Mr,  OOLUNS.    I  read  excei'pta  from  hto  testimony. 

Mr.  SHELL.    What  page  to  it  on?    Win  you  read  it  now? 

Mr.  BLAHTCHT.  Let  the  gentlonan  look  tt  up  f or  him- 
self. 

Mr.  WRIGHT.  Mr.  Chairman.  I  want  to  say  for  the  bene« 
fit  of  my  friend  from  New  York.  Mr.  Snxll.  as  wen  as  the 
balance  of  the  monbership.  that  we  accorded  the  utmost 
deference  to  every  official  who  wanted  to  come  before  oor 
committee.  We  did  not  seek  to  cut  anytxxiy  off.  The  state- 
ment was  made  here  a  few  moments  ago  that  Secretary 
of  War  Hurley  said  he  cotild  ten  the  committee  how  to  save 
|35,0<W.dOO.  He  to  attributed  wi^  making  that  statement 
before  the  committee.    He  made  no  such  statement. 

He  came  before  the  committee  and  said  he  had  kept  up 
with  the  hearings,  he  knew  what  the  Chief  of  Staff  had 
testified  and  he  was  content,  that  he  did  not  care  to  tw^^k* 
any  statement. 

How.  getting  to  the  points  in  fbla  bffl.  The  immediate 
question  before  you  to  whether  you  win  reduce  your  officer 
personnel  from  twelve  thousand  and  some  odd  to  ten 
thousand. 

Mj  friends,  there  have  been  too  many  officers  In  the 
TThited  States  Army  for  a  long  number  of  years,  and  the 
Army  itself  lias  reahsed  it.  I  have  always  stood  for  a  suffi- 
cient officer  personnel  because  I  believe  it  to  proper  to  have 
them  so  ttiat  in  time  of  an  emergency  they  can  quickly 
train  the  civilian  population,  but  think  about  having  practi- 
cally one  officer  to  every  nine  men  in  the  Army. 

Bfy  good  friend  Bust — and  I  have  a  warm  affection  for 
him — says  that  England  has  such  and  such  an  army,  tt>v. 
Germany  has  such  and  such  an  anny,  and  Prance,  and  so 
<m  and  so  on.  Wliy.  my  good  friends.  I  thought  that  was 
one  of  ttie  reasons  we  were  In  this  country,  so  as  to  get  away 
from  ttooeeold  practices  and  customs  of  Europe.    [Applause.] 

Mr.  BEEDY.    WUl  the  gentleman  yield? 

Mr.  WRIGHT.    Yes. 

Mr.  BEEDY.  The  gentleman  entirely  misunderstood  the 
point  I  was  attempting  to  make.  I  was  attempting  to  show 
that  our  officer  personnel  In  proportion  to  men  In  the  Army 
to  no  higher  than  in  any  other  army — that  to,  we  are  not 
maintaining  an  unusually  high  officer  persoimeL  The  gen- 
tteman  sees  the  point,  does  he  not? 

Mr.  WRIGHT.  I  may  see  tt  one  way  and  the  gentleman 
may  see  tt  in  another  way. 

Mr.  GLOVER.    WUl  the  gentleman  yield? 

Mr.  WRKmr.    Yes. 

Mr.  OIX>VER.  Is  that  not  one  of  the  reasons  why  we  are 
asked  to  give  a  moratc«lum  on  the  debts  ttiey  owe  i»— 
namely,  that  they  are  carrying  such  large  annles? 

Mr.  WRIGHT.    Yes.    Their  armies  are  eattaig  up  every- 


Now.  my  friends,  talking  about  thto  olBocr  penooaei  is 
the  Regular  Army  of  the  United  States,  ttieie  has  grown 
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up  on  that  roO  of  ofBoers  urtiat  the  Army  caDs  a  **  hiuop." 
What  does  that  mean?  It  means  that  as  a  rescdt  of  the 
war,  by  taking  in  so  many  new  officers,  and  right  after  the 
war.  that  "  hump  **  has  beoi  created.  It  has  became  con- 
gested, so  to  speak,  so  that  the  boys  down  bdow  can  not 
get  over  it  and  get  promoted  as  they  ought  to  be.  We  an 
know  that  when  a  man  enters  the  Azmy,  especially  whoi  he 
becomes  an  oflic«',  he  has  promotion  in  mind.  That  to 
laudable,  it  to  commendable,  and  it  to  praiseworthy. 

Mow,  what  has  happened?  As  has  already  been  said,  we 
have  to-day  lieutenants  in  the  Regular  Army  of  the  Cnited 
States  over  60  years  of  age.  Ttwhr  military  career  to  over. 
What  incentive  have  ttiey?    What  do  they  expect? 

Then,  again,  we  turn  out  annually  some  1.300  or  IJOO 
West  PtOnt  graduates.  They  go  into  the  Army  as  officers. 
Do  yaa  know  that  those  boya  must  stay  there  untn  1940  or 
1050  on  account  of  thto  "  htnnp  "  before  they  can  get  ai^ 
promotion?  That  to  discouraging  to  them. 
.'•■  NOW,  gentlonen,  that  to  what  we  are  trsring  to  iron  out 
here.  What  we  are  trying  to  get  rid  of  to  t^  "hump." 
Your  committee  undertook  to  do  that,  and  it  has  provided 
a  method  by  which  a  board  win  act  A  formula  was  laid 
down  and  that  waa  the  age  limit,  thinking  that  would  be 
the  most  certain  and  fair  way. 

^  Of  course,  It  to  understood  that  no  matter  what  may  be 
provkled  there  WiU  always  be  favorites.  We  understand  there 
are  those  to  whom  partiahty  win  be  shown.  That  to  nothing 
to  the  discredit  of  the  board  that  to  going  to  be  appointed, 
because  itto  Just  human  nature,  and  you  can  not  get  it  out 
of  them.  Let  me  teU  you  that  the  Army  itself  did  not  want 
to  exttvise  discretion  about  thto  thing.  It  to  a  delicate  mat- 
ter. In  other  words,  suppose  we  Democrats  were  called  on 
to  reduce  the  number  over  here  by  10.  Would  it  not  be  a 
mi^ty  ddicate  question  with  us  as  to  who  should  be  tamed 
out?    It  would  be  the  same  way  with  thto  board. 

Mr.  BLAHTON.  Are  we  not  getting  so  many  geianato 
in  thto  House  that  we  may  soon  have  a  "hump"  in  the 
House? 

Mr.  WRIGETT.  I  suspect  so.  Now.  my  friends.  I  say  there 
to  a  question  involved  in  the  reduction  of  ttie  officer  personnd 
of  the  Army  which  far  transcends  the  question  of  economy 
involved;  tt  far  transcends  the  dollars  and  cents  which  will 
be  saved.  It  goes  to  the  efficiency  of  the  American  Army, 
and  tbaX  to  the  principal  thing  we  had  in  mind. 

Mr.  SNELL.    WiU  the  gentleman  s^ld? 

Mr.  WRIGHT.    Yes. 

Mr.  SHELL.  I  have  referred  to  the  statement  made  by  the 
chairman  of  the  committee,  and  it  to  as  follows: 

Neariy  all  of  tn  know  tt  in  more  than  •  general  way.  and  tt 
■Mm*  to  me.  wltb  the  tnformation  iMfore  tw,  we  ooukl  at  least 
frame  an  approprtatton  bUl  wttbout  U»e  aid  «f  tbe  C^iief  of  Steff 
at  the  Army. 

*■  Mr.  COLLINS.  That  does  not  coniradict  what  I  said. 
The  gentl^nan  to  not  reading  from  that  part  of  my  remarks 
where  I  showed  that  both  the  Secretary  of  War  and  the 
Chief  of  Staff — both — were  given  an  (^>portimity  to  state 
their  views  on  the  proposition  to  the  committee. 

Mr.  McDCFPnS.  The  General  Staff  should  not  be  per- 
mitted to  write  an  appropriation  bilL 

lir.  SNELL.  But  you  could  get  some  Information  as  to 
what  wlU  happen  in  the  event  certain  action  to  taken. 

Mr.  BLAHTON.    The  General  Staff  did  not  write  thto  bUl. 

Mr.  WRIGHT.  And  it  Is  not  going  to  write  the  next  one. 
[Applause.]  How,  my  good  friend  McSwaxh  comes  forward 
wiUi  a  proposition  to  reduce  the  same  nmnber  but  by  a 
different  method.  I  want  to  say  I  find  no  fault  with  tbt 
McSwain  proposal  if  it  wiU  work,  and  I  reckon  it  wUI.  He 
wants  to  put  it  on  efficiency  and  physical  condition.  That 
is  hto  proposal.  He  wants  to  go  by  the  records  down  in  the 
War  Department,  the  efficiency  records,  and  aU  other  kinds 
of  records. 

I  can  see  how,  with  aU  the  hedging  provisions  he  has  in 
hto  proposal  there  can  stQl  be  favoritism  exercised  l>y  the 
board.  You  can  not  keep  it  out.  He  has  one  thing  at- 
tached to  tt  that  I  am  glad  he  put  on  and  tb&t  to  he  makea 


tt  a  crime  for  anybody  to  Interfere  Id  aiqr  WW  or  to  try  to 
influence  In  any  way  thto  board  which  to  to  be  appotntod 
to  ^ect  ttMse  eliminations.  He  provides  that  you  oan  sand 
ttMm  to  the  ehain  gang  if  they  do  this.  I  suspect  there  wiH 
be  Some  people  pot  on  the  chain  gang  if  thegr  can  prove 
tt  on  them. 

Now,  getting  away  from  the  question  of  rsductioa  of 
officers,  there  are  two  or  three  other  points  I  want  to  talk 
about.  Why.  the  idea  of  General  MAtmr  and  General  Ckxf- 
xaracu)  and  others  talking  aiwut  destroying  U»  nft^i^'tii 
tiefense  act  by  the  passage  of  thto  bUl.  How  abanni  and 
how  ridiculous  it  to  to  talk  about  thto  taiU,  if  passed.  dft»- 
nipUng  the  Army  ci  the  United  States.  --^ 

(Here  the  gavel  f^.] 

Mr.  COUJN8.  Mr.  Chairman.  I  yleM  the  ^entkmaB  two 
more  minutes. 

Mr.  MARTIN  of  Oregon.  I  was  trying  to  preserve  Port 
Benning. 

Mr.  WRIGHT.  Yes:  Fort  Benning  to  my  baby  aad  It  to 
the  best  thing  in  the  Army. 

Mr.  MARTIH  Of  Oregon,  And  the  gentleman  to  trying 
to  break  it  up. 

Mr.  WRIGHT.  No;  I  am  not.  I  am  trylhg  to  noartoh 
It  aad  bring  it  up  as  It  Should  be.  The  gentleman  can  not 
scare  the  fidks  down  there.  There  win  not  be  one  Isss 
oOomr  attendhig  Fort  Benning  as  a  result  of  the  reduction 
of  2.000  ofllcers.    Tbt  gentleman  can  not  fool  me. 

Now,  what  dae  do  we  do?  Tkke  the  Reserve  OIQoeri' 
Training  Corps.  I  bdUeve  in  the  Reserve  Officext*  Tiaiuiag 
Corps,  and  we  have  not  destroyed  the  Reserve  Ofllcers* 
Ttaizdng  Corps  in  thto  UlL  We  have  simply  givai  them  a 
vacation  from  their  summer  camp  for  the  next  fiscal  yesr. 
AU  their  other  training  to  provMod  for. 

I  believe  in  the  citians*  mlUtary  training  camps,  and  that 
to  not  taiterfered  with  in  the  least  except  during  the  nest 
fiscal  year  they  also  have  a  vacation.  .> 

Take  the  Officers*  Reserve  Cotpe.  that  you  have  heard  i4 
mu^  tidk  about  here.  Do  you  know  wlw  makes  that  up 
principally?  There  are  over  80,000  of  them,  and  that  or- 
ganisation to  largdy  made  up  of  newspapCT  editors,  lawyers, 
and  indurtrialists,  and  th^  are  complainii^  hoe  that  they 
can  not  Uve  on  $1  a  day  at  the  camp.  Gentlem«i,  do  you 
know  what  we  are  doing  for  them?  We  say  that  we  wffl  pay 
th^  expoues  to  the  camp  next  year  if  they  wairt  to  go  there 
and  we  wiU  pay  tbeir  expenses  bade  and  we  wffl  give  them 
a  doQar  a  day  whOe  they  are  there  for  subslstenoe,  and  yet 
thto  to  the  voy  crowd  that  to  sending  aU  thto  propaganda 
here  to  cut  down  and  curtail  Ctovemment  expenditures.  la 
the  name  of  reason,  are  they  not  patriotic  enough  for  one 
season  alone  to  go  out  and  devote  their  time  to  thto  patriotic 
work  without  bdng  compensated  by  the  taxpayers?  Thto  to 
aU  they  are  asted  to  do. 

Now.  this  to  wiiat  we  have  done  to  Hie  Regular  Army  and 
to  the  civilian  components  of  the  Military  Establishment  by 
thto  biU  that  my  friend  the  general  here  says  to  going  to 
disrupt  everytlung.     [Applause.] 

[Here  the  gavel  fen.3 

Mr.  BARBOUR.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  McCormackI. 

Mr.  McCORMACK.  Mr.  Chairman,  after  listening  to  my 
friend  who  has  Just  finished,  the  thought  comes  to  my  mind 
thi&t  the  officers  who  comprise  our  officer  personnel  must 
read  the  debates  on  thto  bffl  with  a  great  feeling  of  tmcom- 
fortableness.  It  appears  to  me,  after  listening  to  thto  de- 
bate, tiiat  the  argument  in  favor  of  the  reduction  to  that  tt 
to  almost  a  crime  to  be  an  officer  in  the  Regular  Army  of  the 
United  States.  Tliese  men  have  a  responsibfflty  to  perform 
just  the  same  as  we  have. 

Reference  has  been  made  to  the  distinguiidied  gentleman 
from  Oregon,  our  coUeague,  General  MAsmr.  I  have  heard 
many  references  to  him  by  some  of  my  friends  in  the  past; 
and  they  ouslit  to  stop  making  them  on  the  Democratic  side, 
because  he'  to  a  credit  to  thto  Congress  and  a  credit  to  the 
Democratic  Party.  [Applause.]  He  to  a  pioneer  in  the 
Democratic  Party  of  the  great  Northwest,  and  he  to  one  of 
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tiM  plooeen  in  makixig  ttM  Democrstte  Party  nationaL  We 
•r«  an  trying  bere  to  make  our  party  national,  north,  east, 
•ouib.  and  weat:  and  ve  can  not  do  It  by  having  men  trom 
one  Mction  of  the  country  ettarhtpi  high-type  honorable 
men  from  other  lectkna  of  the  oountry.  who  are  pioneers  in 
the  cause  of  the  Democratic  Party  and  coming  from  a  part 
•f  the  eouBtry  vtaex*  we  leldoin.  if  ever,  have  bad  any 
repreaentation  in  the  past. 

This  is  my  i^ntnn*'  opinion.  I  do  not  think  it  is  conducive 
to  party  v^are. 

In  discussing  the  present  bin  I  am  not  Impugnhig  the  mo- 
tive of  any  man  who  differs  from  me.  I  think  it  is  wrong 
in  priiM:iple  and  in  practice  to  make  references  to  a  man  who 
has  taken  the  position  in  this  fight  that  his  conscience  has 
jirtTtlifrrt.  f^»np^y  because  he  has  been  a  Regular  Army  officer, 
Wlfiing  to  sacrifice  his  life  for  his  country  during  the  many 
years  he  rendered  service  in  the  past,  or  if  a  Member  is  in 
ttkfor  of  the  recommendations  of  the  committee. 

lir.  6CHAFER    WUl  the  gentleman  yield? 

Ifr.  McCORMACK.    Yes. 

lir.  8CHAFIR.  General  liAKTnr  is  also  (me  of  the  hard- 
est working  and  most  capable  and  most  efficient  Members  of 
this  body.  I  know  from  personal  observation,  as  a  result  of 
sitting  on  committees  with  him.  I  am  a  Republican,  and  I 
•ay  this  for  a  Jeffersonlan  Democrat.    [Applause  ] 

Mr.  MgCORMACK.  Mr.  Chairman.  I  have  no  argument 
with  my  frioids  who  are  flgfating  for  this  reduction.  I  real- 
ise they  are  actuated  by  the  same  motives  that  I  am  in 
opposing  It. 

I  have  looked  this  bUl  over  in  its  entirety,  and  I  see  first 
a  reduction  of  2.000  oflioers.  I  see.  second,  the  elimination 
of  the  Reaerve  Offloers'  Training  Corps  camps  for  one  year; 
and  we  know  next  year  that  there  will  be  a  fight  to  con- 
tinue  this  elimination  for  another  year,  and  this  will  be 
used  as  a  precedent  if  sucoessfuL  I  see  the  elimination  for 
one  year  of  the  dtiaens'  military  training  camps,  which  will 
be  used  as  a  precedent  for  the  permanent  elimination  of 
the  cittsens*  military  training  camps.  I  see  an  attempt  to 
pimctically  destroy  the  effectiveness  of  the  Organized  Re- 
serves. I  cotMider  this  in  connwtion  with  the  reduction  in 
the  ofBeer  pt—ff""^*  and  the  additional  provisicm  on  page 
00,  which  they  have  tried  to  put  in  our  appropriation  mils 
for  the  past  several  years,  relating  to  the  training  of  the 
beys  iitttnil*Tig  schools  mben  mihtary  serrice  is  compulsory 
by  making  it  elective  with  the  studoat  body. 

I  take  all  of  these  together:  I  weigh  them  aU  together,  and 
aa  I  look  over  the  Army  U>-day  of  IIS.OOO  enlisted  men  and 
UjOOO  offloers*  and  rATv^^w  the  effect  that  this  measure  will 
have  on  its  aeUvittea,  and  I  can  not  esci^ie  drawing  the  in- 
ference that  these  recommendations  will  seriously  affect 
our  national  defense.  The  recommendations  of  the  com- 
mittee, if  adopted,  will  result  in  the  impairment  of  effi- 
ciency, the  morale,  and  the  character  of  our  national  de- 
fence 80  far  as  the  Army  Is  concerned. 

Mr.  UMDKRHILLi.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  UNDERHILL.  Does  the  gentleman  know  of  any 
other  In^T^  whore  Congress  tries  to  dictate  to  the  State 
what  it  shall  put  in  its  curriculum  for  an  educational  in- 
stituUon? 

Mr.  McCORMACK.  I  do  not  care  to  get  into  that.  The 
question  is  whether  or  not  this  is  real  constructive  economy. 
I  do  not  believe  in  economy  at  the  expense  of  the  impair- 
ment of  any  element  of  national  defense,  and  the  peos^  of 
this  country  do  not  want  that. 

Even  under  the  conditions  irtilch  confront  us  to-day.  and 
which  makes  economy  necessary,  the  peofAt  do  not  want 
economy  in  any  such  way  as  wUl  result  in  our  country  be- 
ing in  a  defenseless  position  in  the  event  of  war  developing 
in  the  near  future. 

Some  peofift  say,  "Are  we  going  to  have  a  war?  "  We 
never  expect  war.  Tbe  people  of  Burope  did  not  expect 
war  in  1914:  we  did  not  expect  to  go  into  the  war  in  1898. 
We  did  not  think  we  would  enter  the  World  War  until  after 
the  Lmftffnfa  was  sunk. 
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In  these  days  we  have  to  be  practicaL  We  have  got  to 
be  prepared  for  an  emergency,  and  the  price  we  pay  for 
national  defense,  out  of  the  Treasury  of  the  United  States. 
for  the  maintenance  of  an  adequate  Army  and  Navy  is  the 
price  that  we  pay  for  protection.  It  is  a  premium  that  we 
pay  for  national  protection,  just  as  we  pay  a  premium  for 
insurance  on  our  homes;  just  as  we  pay  a  premium  for  in- 
surance of  our  automobile  against  accident,  fire,  theft,  or 
collision;  just  as  we  pay  a  premium  on  our. own  life,  so  that 
in  case  of  death  we  will  leave  somethins  for  our  loved  ones 
that  we  leave  behind. 

The  expenses  of  adequate  national  defense  is  the  price  we 
must  pay  for  our  protection. 

I  recognize  the  argiunent  of  gentlemen  who  are  in  favor 
of  the  committee  recommendations,  that  we  do  not  want  a 
large  Anny  and  Navy;  that  we  have  the  Atlantic  and  Pa- 
cific Oceans  to  protect  us.  Nevertheless,  the  first  thing  an 
enemy  would  attempt  would  be  to  destroy  our  Navy.  They 
would  have  to  do  that  before  they  could  attack  us  on  land. 
In  the  event  an  enemy  was  successful  in  destroying  our  Navy, 
and  enemy  troops  were  landed  on  the  Atlantic  coast,  their 
first  effort  undoubtedly  would  be  to  separate  New  York  and 
New  England  from  the  rest  of  the  country.  Practically  all 
of  our  industries  are  located  in  that  area.  If  the  attack  came 
on  the  Pacific,  an  enemy  would  undoubtedly  try  to  invade 
us  from  Mexico  through  Texas.  In  all  probabilities  the 
first  attack  on  the  Pacific  coast  would  come  through  Texas, 
and  on  the  Atlantic  it  would  be  by  landing  in  New  Jersey  or 
Maryland,  with  an  attempt  to  separate  New  York  and  New 
England  l^om  the  rest  of  the  country. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.    Yes. 

Mr.  BLANTON.  If  they  ever  do  that,  the  Texas  Rangers 
down  there  will  stop  them.  Where  are  we  going  to  begin  on 
economy?  If  the  gentleman  and  his  friends  vote  against 
every  economy  in  this  bill,  does  he  not  think  that  we  will 
deserve  the  criticism  the  country  is  now  giving  us? 

Mr.  McCORMACK.  The  country  does  not  favor  economy 
which  is  likely  to  impair  our  national  defense.  Everything 
the  gentleman  says  about  the  Texas  Rangers  is  true.  I  am 
as  proud  of  the  Texas  ranger  as  the  gentleman  is  and  as 
well  acquainted  with  their  history,  but  I  am  not  quite  so 
confident  that  there  are  enough  Texas  Rangers  down  there. 
brave  and  valiant  though  they  are,  to  defend  our  country  tn 
event  of  an  attack  through  Texas.  We  have  to  have  an 
Army  with  good  officer  strength,  as  that  is  the  foundation 
of  our  national-defense  scheme:  to  maintain  our  present 
professional  Army  of  118,000  enlisted  men,  intended  to  be 
260.000  under  the  national  defense  act;  behind  them  our 
National  Guard  civilian  body,  and  then  the  citizens'  military 
training  camps,  the  Reserve  Officers'  Training  Corps,  and 
the  Organized  Reserve,  in  order  to  train  those  who  have 
not  had  military  training,  in  the  event  of  war.  We  do  not 
want  war.  but  we  can  not  ignore  the  fact  that  it  is  just  as 
likely  to  come  to-day  as  it  has  in  the  past.  We  tut  living 
in  a  practical  world.  This  ooimtry  has  enemies,  just  the 
same  as  everyone  has  enemies.  The  best  means  of  defence 
is  an  adequate  defense  which  will  enable  us  to  take  the 
offensive  in  case  we  are  attacked.    [Applause.] 

I  conclude  my  remarks  by  reading  a  letter  received  from 
Admiral  Robert  E.  Coontz.  retired.  By  the  way.  if  any  man 
is  competent  to  dlsciiss  lack  of  preparedness,  it  is  Admiral 
Coontz.  There  have  been  less'  than  half  a  dozen  ofBcers  of 
the  Navy  who  have  ever  attained  the  rank  of  full  admiral, 
and  whatever  Admiral  Coontz  has  to  say  is  as  valuable  a 
contribution  to  this  debate  as  that  which  General  Pershing 
might  say. 

He  writes  as  the  senior  vice  commander  in  chief  of  the 
Veterans  of  Foreign  Wars  of  the  United  States,  composed 
exclusively  of  veterans  of  the  armed  services  who  have 
fought  the  Nation's  battles  in  foreign  lands  and  in  foreign 
waters — a  membership  all  of  whom  have  felt  the  brunt  of 
that  lack  of  preparedness  which  has  characterized  our  en- 
trance into  every  war.  That  membership  Is  opposed  to  any 
further  breaking  down  of  our  national  defense. 
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The  letter  ot  Admiral  Cbontz  Vt  m  fdlows: 

VmcBANB  or  FoRziGs  Waxs  of  thx  TTrrbo  Statib. 
v^  Kaiuoi  City.  Mo.,  Mmg  10.  1$32. 

HUl.  JOHW  W.  MCCOBMACK, 

Pause  of  Representatives.  Washington.  D.  C. 

Mr  DxAit  Conores&man:  It  U  a  matter  of  much  satisfaction  to 
the  Veterans  of  Foreign  Waxs  to  know  tliat  you  bave  indicated 
yoxir  Intention  to  oppose  the  provisions  of  tfae  Army  supply  bill 
recently  reported  to  the  House  of  Repreeentatlree  by  the  Appro- 
priations Committee,  which  wotild  so  seriously  Impair  the  train- 
ing of  the  Army  reserre.  including  the  Reserve  Offlceis*  Training 
Corp*  and  the  citlsena'  military  training  camps. 

The  plea  Is  being  made  that  the  curtailme&t  of  ibase  sctlTltles 
la  but  a  temporary  expedient  required  by  the  ecooomic  circum- 
stances obtaining  in  the  oountry  to-day.  The  same  forces  back  of 
such  curtailment,  mainly  militant  pacifism,  hare  worked  unceas- 
ingly to  emasculate  our  national  defense  act  since  Its  passage. 
The  curtailment  of  the  reserve  activities  this  year  will  be  perpetu- 
ated In  the  following  years,  for  history  repeats  itseU. 

In  the  150  years  of  lU  national  existence  the  United  States  has, 
by  the  command  of  Its  citizenry,  engaged  in  lAx  wan  of  major 
importance.  In  four  of  these  It  battled  for  its  very  existence. 
After  each  one  It  was  said,  "There  wUl  be  no  more  wars."  The 
sword  was  boaten  Into  the  plowshare  and  peaceful  life  was  resumed 
with  supreme  indifference  to  the  national  security. 

When  the  thunderbolt  next  feU  thousands  of  our  splendid  yoiang 
manhood  with  unparalleled  pala-lotlsm  went  forth  to  unneoeaoary 
death,  mutilation,  and  destruction  of  health  from  lack  of  even  the 
rudiments  of  preparation — organization,  training,  and  equipment. 

Three  years  prlcM-  to  the  World  War  the  Asterlcan  CSongress  had 
an  opportunity  to  prepare  against  a  war  which  was  ever  rolling 
nearer.  Fearful  of  inviting  a  conflict,  hopeful  of  inspiring  a  world 
at  war  by  a  noble  gesttire,  they  had  done  nothing  to  prepare  for  It. 
Thus,  when  war  at  last  came  to  the  United  States,  all  was  to  be 
done.  In  a  machine  age  the  Army  of  the  greatest  industrial  coun- 
try on  this  planet  had  to  be  made  by  hand.  Althoiigh  war  had 
become  the  most  exact  of  sciences,  the  history  of  the  American 
Expeditionary  Forces  is  one  long  tale  of  Improvisation:  on  the 
other  hand.  German.  French,  and  Italian  commanders  had  armies 
which  had  been  In  the  making  for  decades.  Thehr  reserves  and 
olBcers.  staff  and  line,  and  noncommlaslaned  oQoers,  which  are  the 
backbone  of  the  army,  were  well-nlgh  inexhaustible. 

In  order  to  prevent  any  war  flr^^iing  us  In  the  Impoverished  con- 
dition which  we  were  in  at  the  outbreak  of  the  Worid  War,  a 
national  defense  act,  the  first  real  military  policy  that  the  United 
States  ever  had,  came  Into  being.  As  a  part  of  that  act  the  Re- 
serve Ofllcers'  Training  Oorpa  and  the  dtlasna'  military  training 
camps  became  indispensable  parts  of  oiir  Federal  system.  These 
should  continue  Indefinlttiy  In  the  future  as  oommon-aense  in- 
surance for  the  Nation  based  on  the  mortuary  tables  of  our  past 
history.  Their  mission  Is  to  Inspire  good  dtlsenshlp  and  foster 
patriotism:  to  teach  the  men  trained  therein  to  be  guided  and 
led  by  constituted  authority  and  to  lead  others  by  the  same 
token:  to  confirm  their  inherent  ideas  of  duty,  honor,  oountry:  to 
initiate  them  into  the  elements  of  military  training,  or  that  they 
may  be  better  dtlsens  and  real  factors  In  case  the  lazKl  of  Uieir 
nativity  called  them  to  the  ctriors. 

Let  MB  hope  and  pray  and  give  ovar  best  efforts  to  avert  any  oon- 
filct  in  the  future,  but  with  the  world  in  its  present  throes  of 
anguish  can  any  man  say  that  svich  efforts  will  deftnitdy  preclude 
another  war  of  malor  Importanoef 

It  is  my  <qilnlon  that  the  estimates  provided  by  the  Bureau  of 
the  Budget  should  be  restored  to  the  Army  supply  MU.  These 
estimates  were  woefully  low  in  themsdves  and  contemplated  Rich 
economies  as  were  possible  without  too  much  impatnaant  of  our 
national  defense. 

It  may   be   safely   said   that   this   organization,    composed   of 

veterans  who  have  engaged  in  the  Nation's  wars  on  foreign  soil  and 

in  foreign  waters,  will  rally  IndlvldiiaUy  and  collecUvely  to  pettUon 

the  Congress  not  to  go  the  way  o<  pacifism  and  utter  insecurity. 

Very  sincerely  yours. 

R.  E.  COOMTZ. 

Admirdl.  United  States  Navy.  Retired. 

Senior  Vie*  Commander  in  Chief. 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  "nitiKiit;  TMr.  CHtpratrxzut]. 

Mr.  cmPERPIELD.  Mr.  Chairman,  growing  out  of  the 
ghastly  experiences  of  the  World  War,  with  all  of  Its  mis- 
takes, costly  to  life  and  tretisure,  there  was  a  fixed  deter- 
mination upon  the  part  of  the  American  people  that  the 
condition  of  unpreparedness  for  a  proper  national  defense 
should  not  confront  them  again.  If  anybody  misconceives 
*jhe  temper  and  mind  of  the  Nation  at  this  time  upon  the 
subject  of  preparedness,  it  occurs  to  me  that  for  such  a 
person  there  will  be  a  great  awakening.  The  American 
people  will  hold  any  group  or  any  individual  in  public  life 
to  a  high  degree  of  responsibility  if  the  system  that  was 
devised  for  national  defense  is  Impaired,  lessened,  or  de- 
stroyed. 

By  the  national  defense  act  of  1920,  after  the  war-thne 
strength  was  dissipated,  it  was  determined  by  the  people  of 


tte  mtthm  that  there  sbOuU  lie  pMrtdHfr  tte  Cnttunvoifc  of 
an  Aimj  that  would  be  adfauata  and  wtfftrlent  for  th«  naads 
oi  the  country  In  its  hour  of  aatremity.  m  ttM  ranuurlcs  I 
am  about  to  make  there  is  no  cootemplatlan  vbpod.  my  part 
that  there  will  ever  be  need  to  use  the  Amariean  Amqr 
against  the  American  oitiaen.  And  in  my  judgment  any  such 
use  is  unthinkable.  A  compc<ehenslve  scheme  has  been  de- 
vised by  the  Congress  without  great  oost  to  Uw  oountry, 
baaed  upon  aH  the  wisdom  of  the  Nation,  the  precedents  of 
the  past  and  the  htstory  of  the  world,  that  has  given  tar 
the  national  defense  act  the  framework  of  an  Army  that 
should  be  sufficient  for  the  national  needs  and  that  would 
be  the  pride  and  gratification  of  all  if  a  had  cause  to  bo 
assembled  for  action. 

In  the  national  defense  act  of  1920  it  was  estimated  that 
on  the  promotion  list  of  the  Army  there  should  be  15,03ft 
oOcers.  distributed  as  follows: 


Major   generals 

Brigadier  generala 

Ocdonels 

Lieutenant  colonels .. 

Majors. 


Qaptalna ..._ —.jl— .>—-.— — 

First   lieutenants ■^-.-— .— 

Second  lieutenants „ „ ,-, 3. 


SI 

46 

6M 

«74 

a,  MS 

4.4M 

..     4.206 


Total . 


-W«_aii< 


rirfT, 


r 
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•Rie  authorized  strength  of  officer  personnel  of  the  United 
States  Army  as  fixed  by  the  acts  of  1922  and  1926  provided  & 
promotion  list,  as  follows: 

Major  geoerals..^-...^-, —ir^ ^ 

Brigadier  generals : -— — 4* 

OotonaU : : — ~ *W 

Lieutenant    colonels ...*— ^.— .— — ♦--  677 

Oapt-*TT>it"  " I„r I 8, 460 

Plrst   lieutenants ^■>_-_- .__-«. —    S,MT 

Second  lieutenants -„— l.»7* 


Total 10,»80 

It  is  now  proposed  by  the  aKiropriation  bill  now  under 
debate  to  reduce  this  officer  personnel  by  2,000.  As  a  justifi- 
cation for  such  venture,  it  is  said  that  it  wUl  remove  the 
"  hump  "  and  will  eiiminate  ofElcers  who  are  unfit  for  service 
on  account  of  old  age. 

The  whole  history  of  the  world  from  the  dawn  of  civilisa- 
tion does  not  embrace  or  contain  so  foolish  an  effort  as  that 
now  being  made  to  destroy  the  effective  defense  plan  of  the 
Nation. 

Let  us  see  about  these  old  men,  these  decrepit  officers  that 
we  are  going  to  eliminate  from  the  Army  by  this  bin.  The 
numbers  and  ages  of  the  offlc^v  proposed  to  be  eliminated 
are  as  follows: 


Age 

6iiii~i~nziii 


60 

69 

68 

67 

66 

66 

64 


62 

61 

60 


49 

48 

47 

46 

46 

44 

43 

42 

41 


39l"!I II__III!L_!r— I- — I— I-I 

87l~Z"ZIZIZZ"II"IIZIIII— ™. 


Number 

ao 

SI 
81 
48 
17 
36 
46 
41 
70 
78 
66 
68 
80 
77 
122 
180 
118 
84 
68 
24 
28 
26 
48 
85 
87 
107 
188 
303 
87 


Total 

Average  age.  46. 


3,000 


i  ' 

I' 

^\ 

■r'  > 

r 


y 


^  I 
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A  cxmridermtlin  (tf  this  Bst  wm  ahofv  how  ludicroas  U  thA 
*»w««i  that  these  ofllcen  ahould  be  fMm««^t*<<  became  of 
old  a«e,  end  bow  abeurd  It  Is  to  coptend  that  they  are  tot^ 
terios  upon  the  brtnk  at  the  grave.  At  the  age  of  35  scsne  SI 
oAecn  are  to  be  dtaninated.  Of  thoee  who  are  36  years  of 
■ge,203  oflleenare  to  be  taken  tram  the  acttre  list  and  re- 
tired. Of  the  oCiean  cIbm  that  is  37  years  of  age,  13S  are 
to  be  taken  from  aettTe  aervtoa.  Of  those  who  are  3S  years 
of  age,  101  oOosrs  are  to  be  placed  upon  the  retired  Ust. 
Ttkt  average  i«a  of  all  of  these  2,000  oiBcers  ts  46  years. 

Can  anyooe  justtfy  the  !Vopositi<m  that  is  now  advanced 
to  take  theee  men,  who  are  capable  of  many  years  of  active 
service,  from  the  acttfo  Ust  of  the  Army  and  retire  them, 
and  pay  them  three-fourths  of  their  base  pay  for  the  rest 
of  thetr  ttvoB  without  rsqalrtng  them  to  perform  any  duties 
in  the  Army  or  for  the  eoantry.  I  apprehend  that  such  a 
grotesque  contention  has  never  tn  the  history  of  the  country 
been  advanced  before. 

It  should  be  rememboed  that  if  these  2.000  oiBcers  are 
removed  from  active  service  that  It  Is  not  propc^ed  to  flu 
their  places,  and  in  not  filling  their  places  you  are  not  re- 
morlng  the  "hump,"  nor  are  you  making  promotion  any 
speedier  or  more  easy. 

Let  us  examine  for  a  moment  the  character  of  the  ofBcer 
personnel  that  you  propose  by  this  biH  to  eliminate.  Tou 
are  going  to  retire  1  officer  who  has  the  medal  of  honor, 
30  officers  who  have  the  distinguished-service  cross.  43  who 
have  the  distinguished-service  medal.  85  who  have  the  sQver 
star  citation. 

These  2.000  officers  you  propose  to  take  from  active  serv- 
ice, eliminate  and  retire,  are  the  brightest,  most  capable 
and  best  men  in  the  Army. 

m  the  framing  of  this  bin  some  great  Intellect  has  the 
thought  that  in  the  officer  personnel  room  must  be  made  for 
the  class  which  wiU  graduate  from  the  Military  Academy  in 
1033.  In  order  to  do  this.  It  is  proposed  to  eliminate  the 
foUowins  200  ofDoers,  all  of  the  t^^e  of  colonel,  but  some 
of  whom  h^ve  the  temporary  rank  of  major  general,  being 
chiefs  of  brandies. 

IMt  9$  ogiotn  propoted  to  b«  retired 


Ugt  of  oHietn  vnpotti  to  be 


T.I. 


_»  A-  IB(. 

AlToi^  V«|  F.,  C*T 

C.  W. 

nmiiii  r..  c.  A.  o 

^MIM.  KBiatt  M..  U. 

rMteiTJeta  P..  A.  O.  D 

CUL 


m  I  WMle^  )«ta  P.. 

Ta 
n4 
m 

14« 
IC 

«» ; 

MSI 

w: ' 
a 

Mft 
« 
•ft 

sn 
as* 


Mi 

sas 

SM 


«S 

ux 


ChMtaClBf 

wy«w  a..  A.  O.  D.^ 
.  __w.  Aik^  v^  r.  A 

Cureoter.  Xdward.  C.  A.  <X 

Mvtln.  Ctrl  A.,  Inf _ 

Ortt^rnak  i^  8k.  O 

Dur,  Oatmm  K^  f.  A „. 

Sleplbrd.  Piwtarfc*  W^  C.  A.  O. 

DeiifcT.  Ohwr  H,  )r.,  iai 

rwdlicoo.  BwTis,  Jr..  InL 

IiwUm.  JotaB  rTlaf 

JohoMio.  iwcHh  C  C.  A.  C 

Wetah.  WflHHB  K..  IbL 

CeakJl^  Arttar  S^  C.  A.  0 — 

Cmm,  tieniMter  B.,  Cxt 

McCMtay.  Welter  B..  laX. 

Cohrer.  Cittnet  C^  A.  C 

Kitaa,  Cbarlee  W^  C.  W.  S... 
Wmt,  QttKW  A,  C.  A.  P.. . 

Miait.  kdvwd  H,  C.  B 

UeC«r,  Kalpk.  IbL 

d«  ruaukT/rvdetiek  R.,  Jr^  InL. 

KoBbeoaliae.  Pr«dcri«k  0^  Izl 

Ripley.  Heorr  A.,  Inl 

McNemn.  Tnak  T.,  Cvt 

mTctariee  H.,  A.  Q.  D. 


We»b,WiUMmC. 
WlMMMsd.  Ueory  C 


!!r  A 


u.  c... 


.  Q.  M.  C, 

A.  C . 

W 


V^^^  teMBel  C    C 
MiCclMll.  Mwwii'B,' 

F*.  i«ta  8..  C«r 

Sa*^  BiWh  C  i.  A.  O ... 

Dddt,  J«BMB  v..  \at 

CWm,  H««id  T..  laf 

Cottt.  J«eepli  P..  laf. 

CwiBClea,  WOUkb  A.,  a  A.  O. 


Stote 


New  York 


MlrtiifMl 

Ohk) 

New  Yofk 

PeniuyiTeale. . 

Ohio 

New  Yerk 

PeaosylTsole. . 

KesM 

New  York 

KeotiMky. 


MtadB^D^ 

Ceomcaeot. 

MaryUad. 

Mtooarl 

PeansTiTmafau . 
New  York 


PeBBsytTuia.. 

Nebraeka. 

New  Jerer y 

North  Dakau. 

Ohi« 

West  V  jfiaia.. 

MlehiCBa. 

KcBtocky 

OWo 

SaieBi^NL ,  - . ,  • 
PeocsyivaBia. . 

nitoete. 

New  York 

Utab 


Oeerila „ 

PeBneytvaaia. 


Gaorxia 

New  Jeiaay... 
TTTHnflfa 


Sonroe 


B.  O... 
Anay.. 
Vol.... 

V«i 

Anay.. 
M.  A-. 
M.  A.. 
Vol.... 
Anny_ 
Vol.— 

ClT.... 
ClT...- 

K.  O... 
M.  A.. 
Vol.... 
M.A.. 

Vol—. 
Vol.... 

Aft*  A.  * 

M.  A.. 
M.  A.. 
M.  A.. 

Vol.... 
Vol.... 
Vol.... 
M.  A.. 
M.  A.. 
VoJ...- 
M.A.. 
Vol..-. 
Vol..- 

ClT.... 

Vol.... 
Vol.... 
M.  A.. 
Axmy.. 
K.  O... 
M.  A-. 
Army.. 
Amy.. 
Vol..-. 

Km 

Amy.. 
M.  A.. 
M.  A-. 
VaL... 


New 

Y«L 
N«L 

Na 

Ya. 

N& 

Na 

No. 

Yei. 

No. 

No. 

No. 

Na 

No. 

No. 

Na 

No. 

No. 

No. 

No. 

No. 

NOL 

No. 

No. 

No. 

No. 

No. 

No. 

No. 

No. 

No. 

No. 

No. 

No. 

No. 

Yea. 

No. 

.Vo. 

Yea. 

Yei. 

Na. 

Nei 

Ym. 

No. 

Na 

Nc 


F.L. 
7-I-U 


m 

S7V 

sn 

M6 

US 
343 

ir 
i» 

MB 
163 
MI 

aM 
ae3 
ns 

170 

»• 

406 
41* 
301 
110 
35 
279 
123 
IM 
IflS 

aoft 
an 
atr 

« 

107 

an 

187 
IM 
425 

a«7 

Ml 
104 
1« 
380 
•68 

70 
374 

•1 

a» 

14 

3n> 

443 
133 

ni 

141 

«7 

n 

4C7 

loa 
i» 


417 
110 
MI 


3 
446 
119 

71 


ITS 

4 

404 

3B5 


»4 

an 

123 
186 
113 
304 

w 

2W 

ao 

199 
178  i 
111 
127 


Parkv,  Pnaek  Lai.,  Car 

OTaDeUaa.  Alarawter  T..  Ia( 

QvdeiMhire.  WQUam  O..  Q.  H.  O — 

PbtolB,  WflUam  B^  J.  A.  O 

Deitrtek.  Leonard  L.,  O.  M.  C 

Cheney,  Sherwood  A.,  C.  B 

Ban,  Oaersa  E.,  Q.  M.  O 

AlUeon,  Jamee  B..  Si«.  C 

Oama,  ayflard,  0.  M.  O. 

Hoptons,  Frank  E.,  f .  A 

Oeary,  John  T..  C.  A.  0 

Phisterer,  Proderlck  W..  C.  A.  O 

Kerrtek.  HarriKa  3..  C.  A.  O 

Taylor.  WilUara  W..  ^..  Iitf.. 
Bcoam.  Artbcr  W.,  J.  A.  Q.. 

CobwB.  Haral  D..  laf 

Baeketta.  Alvin  C.  Q.  M.  G 

Knox.  Robert  S.,  Inl .  .... 

Jadaon,  Thomas  H..  C.  B 

Roaefa.  Leon  L.,  InL 

MoriBon,  Ctaartes  R.  W.,  Inf 

Campbell.  Tilman.  P.  D 

Cometock,  Harry  E.,  Q.  M.  C 

Welbom.  Ire  C.  Inf 

Pergnseon,  Prank  K.,  C.  A.  C 

Hnmbor,  Robert  C,  Inf 

Schooflel,  John  B..  Inf — 

Hv*-f.>«.  Edwin  A..  P.  D 

B«ry.  Daniel  O.,  Inf 

Cootae,  Harry  N..  Cav_ — 

Beatihain.  Joseph  W..  Jr..  Inf 

Wade.  Banjamin  R..  Inf _ 

Cooley.  Edtar  T..  A.  O.  D „ 

nouijbrTty.  Andrew  J.,  Inf 

Stondlfcrd.  WUham  R..  Inf 

Johnston.  Gordon,  Cav — 

MtteheU.  Harry  D.,  A.  O.  D__ 

I.an<Urs.  Howard  L.,  P.  A 

Pftttrrson,  William  H.,  Inf 

TcwBsend.  QrcaerpQcr  L,.  Inf 

Spiaks.  MarwlJus  O.,  C.  A.  C 

Steeir,  Harry  L..  C.  A.  0 

Mispphy,  Ernest  Van  D„  Ini 

Commiskry,  Archibald  P.,  Car 

Burt,  Reynolds  J  .  InL 

Araew,  Ernest  H.,  Q.  M.  C 

AberDettay.  Robert  8..  C.  A.  C 

Latroba,  Oomnn,  Cav .^ 

Hiidaa.  Jamee  A..  Inf 

Ts^ianat,  WilUain  H..  Ord.  Dept.. 

Paramaa.  Albert  W..  Inf. — 

Backham.  David  Y-  A.  O.  D 

Hmb.  WmiMn  P^C.  A.  C 

Davla,  Edward,  Car ,.. 

ToOey,  John  J.,  Inf 

Mfller,  Alenndar  M„  Cav 

Ddtem,  Samuel  P.,  Cav 

Seoane,  Coosoelo  k^  Sig.  C 

Brown.  Earl  I .  C.  E 

Rood,  WlUiam  L..  InL 

OatiM.  JoUcn  E^  Cav 

Pbiffipa.  Albert  E..  Cav 

WaU*ms.  Richard  H..  C.  A.  C 

Stayer.  Edcar  3..  Q.  M.  C 

OulM.  John  W..  C.  A.  C 

Hartsbora.  Edwin  8..  Inf 

AatabWB.  Theoiaa  Q..  C.  A.  O 

Biibop.  Harry  O..  P.  A 

Jooee.  Carl  C.  Q.  M.  C 

Naylor,  William  K.,  Inf 

BmJth.  Alfrad  T..  Inf. 

Powos,  Edward  D..  P.  D -. 

Roateya.  Charles  A..  C»»     

MeMaeter,  Richard  H  ,  pTA 

McKeeby.  Ooorfe  L^  J.  A.  Q 

Puqna.  Stephen  0..  Inf .._ 

Bortt,  WQsoo  B.,  laf „ 

Haaaay,  Joha  R.  R..  Q.  M.  C 

Rcelcer.  Ky!e,  J.  A.  O.  D 

Qrabam,  WiVara  A-  J.  A.  O.  D 

Hefclt.  OreysoB  V..  Q.  M.  C 

Hrary.  Qny  v.,  Car. 


Booth  CaroHaa. 
Kaasas... 

New  Maxleo 

WyoaJnt. 

Connectleot-.... 

MicUyaa. . ..... 

Sooth  CaroUaB- 

MianesoU 

Vermont.., 

Kentucky 

New  York 

mtaoie 

MtefalfBi 

Utah 

WyoBBiag. 

VnnlrJa...~ZI 
AUcniSBn .  .  •••.. 

Ohio 

Msryfaad 

Arkansas. _> 

Coonacticot 

Mississippi 

Tennessee 

Oeortia 

New  York 

Missouri .... 

IlUnois 

Vintlnia. 

New  York 

MiMoori 

Marylaad 

minois 

West  Virginia-. 

Alabama.. . 

Ohk) 

Maryland 

New  York 

do 


Mtaissipiii 

Montana..!!.... 

New  York 

Ohio 

Kansas 

Tens 

Marylaad. 

PeoosylTaala... 

Ohio __ 

Delawan ., 

Kentucky 

Wbconaln. 

nitnois 

New  Jersey 

Teooeasee 

Pennsyl  Tenia.. 

VIninJa. 

Oeorgia 

N«!»  York 

Weet  VirfinM.. 


m 


364 

447 
M7 
174 
t 
Ml 
44« 
•3 
S47 


MoarTDan,  Tfaomae  3.,  laL....... 

Han,  Chalnwts  O..  A.C 

Mynr.  Edgar  A^laf 

Rrthorst,  Otto  w.,  Cbt 

Stuart.  Oeonp  W.,  Inf 

Hnmphrey.  ETaa  H.,  Car 

Wi|liam^  Atexaadcr  E..  Q.  M.  C. 

Kbnmel.  Edward.  C.  A.  C 

Barney,  James  P.,  P.  A 

BaS.  WiUfeim  G-  Q.  M.  O 

Cowan.  ArthoT  8..  St«.  C 

I.*aBard.  Chariea  P.,  laf 

Bradbury.  Arthur  W    Inf 

Herbst,  Georw  K.,  Inf 

Booth,  Alfrad  J..  A.  O.... 

Carr.  Irviag  J..  Sis.  C 

$ciuI1.  Herman  W.,  Ord. 
Mcnitt,  ThMB.'n  E.,  P.  A. 

BundeL  Chariea  M.,  P.  A 

Mnnncn,  Toseph  A.,  Inf 

Baltren,  George  ?.,  laC 

l3o»en,  Frsak  S^  F.  A 

Koycs,  Samuai  W..  lal 


New  Jersey 

Peonsylranla... 
North  Carolina. 

New  York 

Ohio 

Indiana . 

Iowa 

Minoeaota 

Distriet  of  C*. 

himbia. 
MasBoehusetts.. 

Oklahoma 

South  Carolina. 

CsHlbmia 

Louisiana 

niinais 

Minnesota 

CoJorado 

Iowa : 

Heorgia 

Vlnrinh _ 

South  CaroUna. 
North  Carolina. 
New  York 


Iowa 

Nel 

North  CaroUaa. 

Washington..... 

Virginia 

Ohio 

Maine 

WaahiDgtoB 

Minnesota 

New  York 

Te\as 

Sonth  Dakota.. 

Kentucky 

ien&sylTaoia.. 

Ohio 

Plorida 

Nebraska 

Caliiamta 


M.A I 

Army... 

Anay 

Km 

V(i... 
M.  A. 
Vol... 

Qt 

M.  A.. 
Vol 

ClT.... 

OJt.... 

Vol 

Anay.. 

ClT.... 

Vol 

Vol. 

Val-._ 
M.  A-. 

ClT.... 

Vo» 

Vol 

Vol. 

M.A... 
M.  A... 

ClT 

Amy... 

Vol 

M.A... 
Vol 

ClT 

Vol 

M.A... 
Army... 

Vol 

Vol 

Vol 

Vcl 

Army... 

Vol 

M.A... 
Army... 

Vol 

Vol 

M.A... 

Vol 

M.A--. 

Vol 

Vol 

M.A... 
Vol.... 

Vd 

Chr.... 
Val 

ClT..- 

M.  A.. 
M.  A.. 

Vol.... 
M.  A.. 

Anay.. 

Vol.... 
Vol.... 
Vol.... 
Vol.... 

Vol 

Vol 

M.  A.. 
M.A.. 
Vol.... 
Vol.... 
Army.. 

Vol.... 
M.  A-. 
Army.. 

Em 

Vol.... 
M.A... 
Civ.... 
Vol.... 

Bra 

M.A... 
M.  A... 
Vol.-. 
M.A 

ClT.„. 

Val 

M.A_. 
M-A_. 
M.A„. 

OlT.... 

VcL... 
Vol.... 
M.  A.. 
Army.. 
Km.... 
Array.. 
Vol... 

ClT..,. 

M.A.- 

M.A.. 
M.  A.. 
ClT.... 
M.A.. 
M.  A.. 
JCtr.... 


Na. 
Yea. 

Yea. 
No. 
No.    .^ 
No.  •»> 
Not 


No. 
Na. 

No. 
Yea. 
No. 
No. 

Na 

No. 

No. 

Yea. 

Nou 

N«. 

No. 

Na 

Na 

Na 

Yea. 

Na 

Na 

Na 

Yea. 

Na 

No. 

Yra. 

No. 

Na 

No. 

Yrs. 

Yes. 

Na 

Na 

Ym. 

Na 

NgL 

Na 

No. 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Xa 

Yea 

Na 

Yea 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Yea. 

Na 

Na 

Yea 

Na 

Na 

Na 

Na 

Na 

Yea 

NoL 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Na 

Yea 

Na 

Tea 

Na 

Na 

Na 

Na 

Na 

Yea 

Na 

Na 
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F.L. 
7-1-U 


211 
418 
109 
153 
218 
330 
148 
349 
106 

LC-20 

374 

78 

SO 

230 

123 

LC-13 
223 

LC-a4 
217 
121 
U3 
348 
406 
213 
IM 
193 
8£3 
80 
06 
LC-9 
107 
117 
326 
.88 
183 

e  31ft 
163 
194 
324 
187 
83 

LC-18 
136 
423 

LC-ll 
114 
300 
446 
4M 


Hunt.  William  K^  Inf 

Byan,  Levis  8.,  P.  A 

Ingram.  Ralph  S.,  laf 

Spaoldlng,  Oliver  L.,  Jr..  P.  A..^ 

Van  Sehaick,  Louis  J.,  InL 

Pope,  Francis  A^  C.  K 

Croft,  Edward,  Inf 

Morey,  Lewis  8^P.  D. 

Mdler,  Harvey  w.,  A.  Q.  D 

Pillow,  Jerome  Q..  Cot 

Tompkins,  Edmond  R.,  Q.  H.  C... 

AndersoD,  Thomas  M^  InL 

Ferguson.  Hatley  B..  C.  B 

Morri\  John  E.,  laf .- 

Brown,L«urance  O.,  O.  A.  0_. 

Peace  WflUs  G  ,  C.  A.  C 

Smith  Allen  Jr.,  Inf. 

Sterling  E.  Kearttey.  Cot 

Bobbs  HoraoaP.,lBf ,.    ,   ., 

Pry  Edgar  A.,  Inf 

Hwtead  LaaMaaa,Ial .......^ 

Doyle  Fred  C.^F.  A 

Bryeon  James  H  ,  P.  A . ... 

Whitside.  Warren  W.,  Q.  U.  O 

Parrott  Ralph  B.,  A.  O.  D 

Oliver.  LiewcUyn  W.,  Oav-.. 


Harvey,  Cbariea  O-  O.  M.  0 

Hdms,  Oeoige  W,.  laf .. 

Bottaott,  8om  F.,  Q.  M.  O 

Smith.  Walter  D.,  P.  A 

Brteker,  Kdwin  D..  Old 

Scalea,  WaUaoe  B..  CaT 

Bughee,  PrM  W.,  Inf 

Birmver,  Edgar  A.,  Cav 

Vay  Dnyo^  Prederick  W.,  Q.  M.  C. 

Vorte,  AlTin  C,  Big.  O 

Kemper,  James  B.,  Inf 

Peyton,  Rpbriam  O.,  Inf .. 

Danlorthj  Charles  H.,  A.  C 

Brown,  Prod  R.,  Inf 

Miller,  CUude  H.,  Inl 

Brewn,  Lewis,  )r.,  Cbt 

Graham,  Jamta  M.,  laf ., ,. 

BurtTwiUiam  H.,  P.  A 

Jordan,  Harry  B.,  Ord ,. 

Babcock,  Conrad  8.,  Cav . 

Smith,  WUltam  O.,  Q.  M.  C 

Widker.  Rkbard  W.,  Oav 

Lawaon.  laurin  L..  F.  A I 


New  HampAire 

Nebraska 

Massadutsetts.. 

Uichigaa 

New  Yodt 

KansaSw....* 

South  Carolina.. 

Texas 

New  York 

Arkansas 

South  Carolina.. 

Teias., 

North  Can^ina.. 

Louisiaita 

New  York 

North  Carolina. 

Wa.sbington 

Mlehigvi 
Peansylv 

Kansas 

Obk> 

MassBchosetts. 

Oeorgki 

Teanessee 

New  Jersey 

MMdgaa..-.^ 

Missouri 

Vlrrlnia _ 

Tnas 

Maryland 

Penasytmnia. - 

Texas 

Kansa.< 

Miciitean^ 

New  Jersey.... 
HKneis 


Souiea 


enlist- 
ed serv. 
ice 


Ohio 

Misajasippl 

Maryland. 

IDioois 

Virginia- 

Rhode  Isiaiid.. 

CalMomia 

Vermont 

WashiagtOB 

New  York 

Missouri 

Tennessee. 

Washiagtoa. 


CiT 

Na 

Vol . 

Na 

M.A... 

Na 

ClT 

No. 

ClT 

Na 

M.A... 

Na 

Civ 

No. 

M,  A— 

Na 

M.  A... 

Na 

M.  A.„ 

Na 

Vol 

Na 

Army... 

Yes. 

M.A... 

Na 

Vol 

Na 

Army.-- 

Yea 

M.A..- 

Na 

ClT 

No. 

M.A... 

No. 

Clv 

No. 

Vol 

No. 

M.A-.. 

Ma 

M.  A._. 

Na 

Vol.... 

Na 

Civ 

No. 

CiT 

No. 

M.A-.- 

Na 

M.A.-- 

Na 

M.A... 

Na 

M.A.- 

No. 

M.A.-- 

Na 

M.A-- 

Na 

M.A... 

No 

Vol 

Na 

M.A-- 

Na 

M.  A.-. 

Na 

Vol 

Na 

CfT 

Na 

M-A... 

Na 

Vol 

No. 

M.  A... 

Na 

M.  A.- 

Na 

M.  A-- 

Na 

ClT 

Na 

Vol 

Na 

M.  A..- 

Na 

M.  A-. 

Na 

Civ....q 

Na 

Vol.—!' 

Na 

Vol 

Na 

The  following  recapitulation  shows  the  number  of  ofBoers  thai 
will  be  retired  fnsn  each  State: 

Alabama __ 

Arkanaaa ..m..-.......^ ■-    •--     ■- 

California ......-..._....__ „ , . , . .. ,    .  ■ 

Colorado ._»«.i.«..^ — . 

Connecticut .-..  ., . 

Delaware — .  __... 

Dtatrict  of  Columbia 

Qectfgia _»-«_ .  . ...,..__. . . 

-Ulinois I  J.I---.  , ,- .  -■■>-— 


Iowa 

Kansas 

Kentucky. 

Louisiana 


Mar  yl&nd . 

Massachusetts 

Michigan 

Minnesota 

Bdisslssippi 

Missouri 

Montana , _. 

Nebraska 

New  HampsiUre. 

New  Jersey 

New  Mexico 

New  York i__i-_ 

-North  Carolina 

North  Dakota 

Ohio .« 

Oklahoma «_. 

Pennsylvania . ; 

Rhode  Island 

South  Carolina 


1 
13 


10 


Bout*  Dakota 1 

Ttoneosaa .. T 

TTtah .  -"-"- — J!!!TJlVJ-".'lIZ!II"ZIIIZI"ZZII"IIII!iririII —     S 

Virginia _. . . _»-,«.«„..- —       7 

Washington -     ^      . ._ _._ -. .— 5 

West  Virginia ...__......_ .»...-,—.——,  ,.—,^,—..^-      S 

Source  from  wlilch  i^polnted: 

Bmergency  ofOcer „. ..--»., 8 

ifUltary  Acadexngr- — — — — _—_ »-.ii;— ; 69 

It  can  be  seen  that  because  of  the  provisions  of  this  bill 
you  will  be  eliminating  Qen.  John  F.  Prest4Hi,  who  is  the 
Inspector  Oeneral  of  the  Azmy;  Gen.  Charles  H.  Bridges, 
who  is  The  Adjutant  General  of  the  Army:  Qen.  Henry  C. 
Whitehead,  who  is  Assistant  Quartermaster  Oeneral:  Gen. 
Francis  Parker,  who  is  Chief  of  the  Bureau  of  Insular  Affairs. 
You  are  eliminating  men  like  Col.  William  KL  Naylor,  Chief 
of  Staff  of  the  Second  Army  Corps,  and  who  in  war  time 
was  chief  of  staff  of  the  Thirty-third  Division,  American 
Expeditionary  Forces,  and  CoL  WlUiam  C.  Gardenshire, 
of  the  Quartermaster  Department,  who  was  the  division 
quartermaster  of  the  Thirty-third  Division,  American  Expe- 
ditionary Forces,  and  af teiwards  corps  quartermaster  of  the 
Ninth  Army  Corps,  American  Expeditionary  Forces.  You 
are  also,  under  the  biU  as  presented,  displacing  the  follow- 
ing: Gen.  Thomas  Q.  Ashbum,  Chief  of  Inland  Waterways 
Corporation;  Qen.  John  W.  Gullck.  Chief  of  Coast  Artillery; 
Gen.  Harry  O.  BlsbcHD.  Chief  of  Field  Artillery ;  Qen.  Stephen 
d.  Puqua.  Chief  of  Infantry;  Gen.  Guy  V.  Henry,  Chief  of 
Cavalry;  Geo.  Indng  J.  Carr,  Chief  Slgzial  Ofllcer;  Col.  Kyle 
Rucker.  formerly  Judge  Advocate.  Third  Army.  American 
Expeditionary  Forces.  AU  of  these  are  among-  the  outstand- 
ing ofBcers  of  the  entire  Army. 

There  will  also  be  eliminated  in  this  list  ofBcen  like  Qta^ 
eral  Foulois.  who  is  Chief  of  tbe.Air  Corps  of  the  Army  and 
one  of  the  outstaiKling  airmen  of  the  world. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  CHIPERFIELD.    I  yield. 

Mr.  BYBNS.  Has  the  gentleman  overlooked  the  fact  that 
there  is  a  5  per  cent  provision  here,  which  will  enable  some 
of  those  men  to  be  retained? 

Mr.  CHIPERFIELD.  No.  I  realize  what  the  gentleman 
has  in  mind;  and  of  the  2,000  officers  to  be  retired,  that 
leaves  1.900  who  will  be  eliminated  solely  by  reason  of  age. 
Under  the  provisions  of  the  bill  as  it  now  stands,  these  IJMi 
are  subject  to  no  discretion,  but  only  the  arbitrary  riile 
that  is  set  up  in  the  bill. 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  CHIPERFIELD.    I  yield. 

Mr.  BACON.  Fuirther  in  reply  to  the  gentlemiin  from 
Tennessee,  in  taking  into  consideration  the  5  per  cent,  it 
will  eliminate  79  oflacers  who  are  marked  "  superior,"  907 
who  are  marked  "  excellent,"  and  only  710  officers  who  are 
class  B. 

Mr.  c;itLt*ERFTKlD.  I  sincerely  thank  the  gentleman 
from  New  York  for  his  contribution. 

I  have  been  furnished  by  the  gentleman  from  New  York 
[Bfr.  Bacon]  with  a  table  which  is  extremely  interesting  and 
shows  the  efficiency  rating  of  the  promotion  list  of  officers 
who  would  be  retired  under  the  provision  of  the  Army 
appropriation  bill  as  Introduced. 

The  table  is  as  follows: 


InlftDtry 

CaTslry 

Field 
Artil- 
iary 

Coast 

Artll- 

i»y 

Sicnal 
Corps 

Kagl- 
neen 

Air 
Corps 

nnaooe 

Chem- 
ical 
Warlare 

Qoarter- 

Adjo- 

taot 

Oeneral 

Jndes 

AdTO- 
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Phflip. 

pine 

Scoutt 

Ord- 

Total 

smtsioK 

Oetonels 

lisiUenaBtoalaiMk. 
Majors 

C«ptain«                  ....i,.... 
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Air 
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Unt 
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It  win  be  otacTfed  that  of  U)is  officer  personnel  1.076  are 
**  superior  "  and  "  excellenf* 

Now.  it  baa  been  saki  that  we  have  at  the  present  time 
an  excessiTe  officer  personneL  Let  us  look  the  situation 
•quarely  In  the  face.  If  war  c<»ne8 — and  I  can  not  say  it 
too  reverently,  and  any  man  who  has  had  any  military 
experience  will  say  the  same  thing— If  war  comes,  which 
Ood  forbid,  how  utterly  insufficient  our  officer  personnel 
would  be  with  a  potential  Army  at  war  strength  of  4,000,000. 
Approximately  10.000  officers  are  now  on  the  promotion  hst. 
I  have  not  recent^  seen  the  figures,  but  when  we  were  ready 
to  make  an  effective  nuyve  agaitnst  the  enemy  in  the  great 
World  War  ouz  Amy  had  an  officer  personnel  of  at  least 

aoo.ooo. 

Under  mch  fgndtt^o"!  we  would  be  190.000  officers  short, 
under  the  •^«***'i  conditions.  I  do  not  have  any  idea  how 
speedily  you  could  snpidy  the  deficiency  of  190.000  officers. 
I  do  know  Uiat  under  the  national-defense  plan  you  can 
not  afford  to  reduce  further  the  oflleer  personnel  by  2.000. 

I  want  to  call  your  attenticm  to  an  actual  condition  that 
Is  very  illuminating  that  arose  in  the  World  War.  The 
Princess  Pat  Regiment  as  brave  a  regiment  of  Canadians  as 
ever  lived,  officered  by  just  as  brave  men  as  ever  trod  in 
shoe  leather,  but  who  of  necessity  had  no  great  experience. 
was  flfrtmst^  by  not  staying  briiind  their  own  rolling  bar- 
rage. Due  to  a  lack  of  proper  Judgment  they  went  Into  this 
barrage,  and  ttaey  were  UUed  by  scores.  There  is  no  man 
In  this  House  who  has  any  military  experience  who  does  not 
fully  reallM  and  undostand  that  the  fatalities  among  our 
men  were  greatly  augmented  by  the  lack  of  previous  experi- 
ence of  our  ofllcerB  who.  called  sudrtimly  to  service,  did  the 
best  ther  kiww  how.  But  that  best  was  not  good  enough. 
Fbr  ^Mng  the  best  they  could  they  are  entitled  to  great 
credit. 

The  gentleman  from  MlasisBippl  flfr.  Coixnfsl  said  that 
there  is  now  1  officer  to  e^'erir  9  enlisted  men  in  the  Army. 
That  may  be  true  11  all  you  consider  is  the  Regular  Army, 
but  I  want  yon  also  to  consider  the  conditions  as  they 
actually  exist,  and  you  can  not  afford  to  shut  your  eyes  to 
them. 

Composing  the  United  States  Army— and  let  nobody  mis- 
quote mr  and  its  various  military  components  outside  of 
and  beyond  the  118,000  regular  troops,  we  have  a  large 
force,  aU  of  which  in  a  certain  sense  now  constitutes  the 
Army  of  the  XThited  States.  It  is  maintained  without  any 
great  expense  to  the  Oovemment.  Its  composition  is  as 
foOofws: 

ftilMwl  mon.  Bigaisr  amy lit.  750 

PhiUpplBO   Semrto «.500 

NttUwud   Otsutf isrr.ooo 

___^________.  loe.  000 


I  desire,  in  connection  with  my  remarks,  to  submit  some 
data  that  have  been  prepared  by  the  War  Department  to 
cover  this  situation.    It  is  as  follows: 


IMal »•.  7S0 

On  this  basis  it  will  be  observed  that  there  is  but  1  officer 
to  tt  traineea  and  soldiers  of  the  Army  of  the  United  SUtes. 


ULTnro  cvwTAiLMxtrr  or  auct  ACTtrmaa 

8.  In  tnxaing  tl\«  n*tlonal  defense  act  tt  was  tbe  Intention  of 
Congress  to  embody  In  l»w  the  following  essential  elements  of 
national  defense: 

a.  To  provide  an  Army  of  the  United  States  consisting  of  three 
components — tbe  Regular  Army,  the  National  Guard,  and  the 
Organized  Reaerres. 

b.  To  organize  this  Army  into  the  military  units  necessary  to 
form  the  basis  for  a  complete  and  Immediate  mobilization  of  the 
Nation's  manpower  in  a  national  emergency. 

c.  To  make  provision  for  the  mobUlaation  of  the  Nation's 
material  rosourees  and  the  maintenance  of  war  reserves  as  an 
element  In  mobilization. 

9.  To  carry  out  tbe  responsibilities  Imposed  by  the  act,  the 
Regular  Army  is  called  upon  to  fxirnish  olDcers  for  aU  manner  of 
Important  duties  beyond  the  limits  of  the  Regular  BstabUshment 
itself.  The  number  of  ofllcers  now  assigned  to  duty  with  the 
civilian  components,  about  1,650,  is  considerably  below  the  num- 
ber demanded.  The  proposed  reduction  In  the  commissioned 
personnel  of  the  Regtilar  Army,  combined  with  the  relief  of  all 
retired  officers  now  on  active  duty  as  is  also  contemplated  by  the 
bill,  will  necessarily  result  in  a  drastic  curtailment  of  the  activi- 
ties of  the  Army  in  administering  the  forces  of  the  National  Guard 
(187,000).  the  Organized  Reserves  (108,000).  and  the  Reserve  Offi- 
cers' Training  Carps  (127,000). 

The  national  defense  act  originally  provided  for  a  corps  of 
approximately  18.000  regular  officers.  Appropriations  In  recent 
years  have  limited  this  niunber  to  an  average  of  13,000.  The 
War  Department  has  reported  to  Congress  that  the  minimum 
number  of  officers  required  in  the  Regular  Army  to  enable  It 
reasonably  to  carry  out  its  mission  is  14,063.  This  number  Is  re- 
quired to  enable  reasonable  provision  to  be  made  for  tbe  train- 
ing of  the  civilian  components;  to  maintain  a  small,  balanced, 
mobile  force  for  emergencies;  to  man  Ln  part  the  seacoast  defensen 
of  the  continental  United  States:  and  to  allow  reasonably  adequatu 
garrisons  In  the  overseas  possessions. 

10.  Sven  with  the  force  of  12,000  officers  now  provided,  the  calLi 
for  assignments  to  duty  with  the  National  Guard,  the  Organlze<l 
Reserves,  and  the  Reserve  Officers'  Training  Corps  can  not  be  met. 
while  the  present  shortage  of  officers  with  troop  units  of  the  Regu- 
lar  Army  is  a  matter  of  grave  concern  to  the  War  Department.  A 
redxiction  of  2.000  officers  and  the  relief  of  tbe  134  retired  officers 
now  on  active  duty  woiild  force  the  War  Department  to  curtail 
many  essential  activities  to  an  extent  that  would  practically 
nullify  the  provisions  of  the  national  defense  act.  A  ciirsory 
survey  of  the  situation  Indicates  that  the  following  reductions  In 
the  numbers  of  promotion-list  officers  now  assigned  to  highly 
Important  duties  would  be  necessary: 


Daty  wtU  Us  Natioaal  Qaard 
Daty  with  tlw  Orcaoiied  R«ef 

Datr  viUi  Um  Rcktv*  OtOcanT  Traiaing  Csrps 

Imtiueton  at  MTvies  MtMMito 

Studnti  at  9sclal  Mrriea  adioob,  except  flylof  wtoeli 

Sttutaats  at  iMMnl  awviee  whoota 

Instnietors  «t  Um  U.  S.  Military  Acadamy 

Uffiears  on  rMaruitiiig  duty 


Numbsr 


S7 

MS 

n 

414 

107 

» 

42 


Percent 


n 
m 
» 
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11.  "nien  are,  at  tbe  present  time,  no  more  oOcers  assigned  to 
overseas  garrlscMis  than  are  necessary  properly  to  oOloer  the  units 
assigned  to  those  garrisons.  A  redviction  in  the  number  of  offi- 
at  tbeae  strategic  ou^iosts  would  seriously  handicap   their 
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powers  of  resistance.  The  importance  of  malnt^tntng  theae  de- 
fenses upon  an  efficient  basU  is  vital  In  the  present  state  of  woild 
affairs.  Their  reinforcement  in  an  emergency  can  not  be  counted 
upon.  Sach  of  them  has  Its  own  stra^le  and  taetleal  mission 
confined  to  restricted  area.  No  ose  could  ke  made  a<  tbeae  gar- 
risons in  tbs  contineatal  missions  assigned  to  tbe  Army. 

12.  The  service  schools  are  highly  important  elements  of  our 
military  system.  The  World  War  demonstrated  the  necessity  of 
these  schocds  for  th«  trmlnlag  at  oOcan,  The  small  number  of 
regular  organizations  whleh  provide  actoal  expsrlenoe  with  troops 
makes  them  of  Increasing  Importaius.  This  neoestity  is  aug- 
mented by  present-day  specialization  and  the  rapid  development 
of  means  and  methods  of  warfare.  Just  as  trataed  officers  are 
keystones  in  defense,  the  schools  are  keystones  In  the  oOkoers' 
training. 

13.  The  prapoaed  reduction  In  the  non-promotlon-Ilst  branches 
will  necessitate  a  drastic  contraction  in  the  activities  of  the  com- 
ponent corps  of  the  Medical  Department  and  at  the  Chaplains' 
Ocrpa.  Itedlcal  DQ>artment  acttTttles  with  the  National  Guard. 
Ore^nized  Reserves,  and  the  Reserve  OOoers'  Training  Corps  will 
have  to  be  practically  abf.ndoned,  and  a  very  considerable  reduc- 
tion will  have  to  be  made  in  the  present  eon^butloB  of  tits  Medi- 
cal Department  toward  the  care  of  v«fesr»ns. 

14.  The  report  of  the  oommtttee  on  the  bill  states  that  its  pro- 
ivlsiozu  win  not  materlaUy  lessen  the  avaUahle  officer  strength  In 
the  event  of  war  or  national  emergency,  because  the  officers  who 
are  retired  wlB  contlnae  to  be  subject  to  reoaU  to  acUve  aamea. 
Thte  statement  entirely  dlangards  the  tact  tbat  Ote  regular  oOov. 
In  order  to  be  pr^tared  to  discharge  his  duties  under  the  exact- 
ing conditions  at  modem  warfare,  must  be  in  a  perpetual  state  ot 
training  and  Instractlon.  OfScers  on  the  retired  list  who  would 
be  compelled  to  engage  la  commercial  actlvtUea  In  order  to  sapple- 
ment  their  retired  pay  and  mxfport  their  families  could  noi  be 
eapected  to  keep  themselves  abreast  of  the  military  profession. 

aaviwc  BvvBcnn 

15.  The  report  of  the  committee  on  the  measure  contains  an 
estimate  of  $3,814,823  as  the  annual  saving  that  would  result  from 
the  retirement  of  2,000  officers.  This  is  sm  average  of  apprazi- 
mately  $1,000  per  officer  and  eaicaads  the  estimates  of  the  War 
Department.  However,  accepting  the  committee's  estimate,  the 
saving  effected  aokoants  to  less  than  S  per  cent  of  the  amount 
expended  for  pay  ol  the  Army.  Such  a  saving  Is  entirely  Insig- 
nificant in  oomparlaon  with  the  damage  which  would  be  done  to 
the  national  defense  and  the  Injurious  effect  upon  morale  of  the 
commissioned  personnel  of  the  Army  if  the  proposed  legislation 
were  adopted. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  1111- 
nois  has  expired. 

Mr.  CHIPfiRFIEm.  Mr.  Chairman,  may  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks? 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  oblection. 

Mr.  COLLINS.    Mr.  Chairman,  I  yield  myself  15  minutes. 

Before  I  address  myself  to  this  particular  juxiipoBakL,  Mi. 
Chairman.  I  shall  refer  briefly  to  the  remarks  that  have 
been  made  here  this  aftornoon  about  the  committee  not 
having  consulted  with  General  MacArthur  and  the  Secre- 
itary  of  War  relative  to  reducing  the  commissioned-oOoer 
strength  of  the  Regular  Army.  I  wish  to  reiterate  a  former 
statonent  that  I  made  a  day  or  so  ago  on  the  floor  of  this 
House  th»t  1  wrote  the  Secretary  of  War  a  letter  in  De- 
cember asking  how  much  moov  might  be  taken  off  tbe 
War  Departmei^  apiiropriati<Hi  bill  and  where,  provided 
-'3.000  -Army  oOens  were  eWmfnated.  When  General  Mac- 
Arthur  testi&ed  I  interrogated  him  on  the  subject;  and  wtuaa 
the  Secretary  of  War.  Mr.  Hurley,  came  before  the  com- 
mittee, after  I  had  written  to  him,  if  you  please,  I  asked  him 
about  econ<Hnies  in  tbe  War  Department,  and  he  said,  quot- 
ing from  page  1103  of  the  hearings: 

If  I  knew  a  place  where  we  could  eat  another  dollar  off  this 
bodlset  without  impairment  at  the  irffirtimcy  of  the  estahUsh- 
ment,  I  would  cut  It  off.  and  I  would  tcU  the  chairman  where  to 
find  It,  and  tell  him  we  did  not  want  It. 

Now.  then,  we  have  heard  men  aa^  economies  will  be 
pointed  out  by  the  War  Department  to  Ueu  of  those  proposed 
•by  the  committee.  Why  did  they  not  teU  us  of  these  econo- 
mies during  the  hearings?  Gentlemen,  you  simply  can  not 
further  reduce  the  military  approiHlations  without  touching 
personneL 

Let  us  see  wtoat  the  President  of  the  United  States  has  said 
about  reducing  mltitary  and  naval  expenditures.  You  have 
heard  the  gentleman  from  Indiana  [Mr.  Woo»].  fanner 
chairman  of  the  Committee  on  Appropriations,  state  a  con- 

<iveTsation  he  had  had  to-day  with  the  President  of  the 

-^United  States. 


Ihat  statement  made  by  the  President  of  the  United 
States  to-day  is  in  line  with  evoy  statement  he  has  made 
hi  the  past  with  reference  to  econranies  in  the  MUltary  and 
Raval  Bstabll.shments. 

On  the  23d  day  of  July.  1029,  President  Hoover,  in  an 
economy  appeal,  said: 

The  American  people  should  Qn<leistaBd  that  current  expendi- 
tures <ut  strloUy  military  activlttcs  of  the  Army  and  Navy  con- 
stitute the  largest  military  budget  of  any  natlcm  In  the  world 
to-day,  and  in  a  time  where  there  Is  less  real  danger  of  ex- 
tensive disturbance  to  peace  than  at  any  other  time  in  mere 
than  half  a  century.  The  hope  of  tax  reduction  Ilea,  to  a  large 
degree.  In  our  ability  to  economize  on  the  m.llitacy  and  naval 
expenditure  and  still  maintain  adequate  defense. 

Ihere  is  a  statement  by  the  President  of  the  United 
States,  made  just  after  the  close  of  the  fiscal  year  19^.  dur- 
ing which,  according  to  the  Presidmt's  own  figures,  there 
had  been  an  expenditure  of  $676,141,317,  divided  between  the 
Army  and  the  Navy. 

Now.  let  us  see  what  the  estimated  expenditures  are  to-day. 
for  the  fiscal  year  1033.  as  given  us  by  the  Director  of  the 
Budget:  not  ai^iropriaticms,  but  expenditures,  for  it  was  ex- 
penditures the  President  used  at  that  particular  time.  What 
do  they  aggregate?  Counting  exactly  what  we  are  going  to 
spend,  as  estimated  by  the  Budget,  and  omitting  the  reduc- 
tion that  already  has  beoi  made  in  the  naval  aiq;>ropriation 
bill  and  the  reduction  proposed  in  this  bill,  we  find  they 
aggregate  $666,000,000.  as  compared  with  $676,000,000.  which 
were  the  expenditure  figures  for  the  fiscal  year  1929  at  the 
time  the  President  made  his  statement  in  July  of  ttiat  year. 
Just  $10,000,000  less! 

Now.  listen,  gentlemen.  Figuring  the  then  purchasing  value 
Ot  tbe  didlar  at  100.  and  flgmlng  the  present  purchasing 
value  of  the  dollar  at  140,  which  it  is.  what  do  we  find  as  the 
estimated  expenditure  total  for  tbe  War  and  Naval  Depai^ 
ments  of  this  Oov^Timent  for  the  not  fiscal  yecu*?  Listen. 
if  you  itoise,  $932,400,000.  Yet  men  will  rise  on  the  fioor 
of  this  House  and  say  that  the  pacillcista  td  this  country 
approve  this  bill  as  tt  comes  from  the  committee!  If  pa- 
cifists are  saying  that,  I  should  say  we  need  not  be  unduly 
alarmed  by  such  pacifists.  Nine  hundred  and  thirty-two 
million  four  hundred  thousand  dollarsl  I  want  to  know  If 
the  membership  (tf  this  House  desires  to  give  this  country  a 
military  and  naval  budget  in  times  like  these  comparable  to 
what  is  being  proposed  in  some  quarters  here  to-day? 

Mr.  HARDY.    Mr.  Chairman,  will  Ihe  gentleman  yield? 

Mr.  COUJNS.    No;  I  am  very  sorry.  I  can  not  yield. 

With  r^erence  to  this  particular  paragraph  of  ttve  bill,  we 
an  know  that  a  second  Ueutenai^  ought  to  be  a  first  lieu- 
tenant in  3  years,  that  he  should  become  a  captain  in  10 
years,  a  maior  in  17  years,  a  lieutenant  coionei  in  22  or  23 
years,  and  so  on  up  the  line.  With  tbe  officers  in  the  estab- 
lishment as  it  is  now.  it  is  an  impossibility  for  the  youns 
offioors  to  receive  iKvper  promotion.  They  become  overage 
before  they  can  pass  into  higher  grades  and  assume  duties 
commensurate  with  their  ages,  and  duties  wUch  the  country 
would  expect  of  them  in  the  event  of  an  emergency. 

You  are  not  helping  the  military-defense  power  of  this 
NaUon  by  making  it  impossible  for  the  youncer  men  who  are 
going  to  fight  our  next  wars,  hi  the  event  we  have  them,  to 
be  advanced  in  grades. 

You  are  not  helping  the  situation  by  allowing  them  to 
remain  in  a  position  where  they  are  golag  to  be  incompetent 
to  perform  the  duties  you  will  expect  of  them. 

What  did  tbe  Interdepartmental  Pay-Personnel  Board,  of 
irtiidi  General  Slmoods,  one  of  the  greatest  officers  we  have 
had  in  this  country,  was  the  chairman,  say  about  this  mat- 
ter?  Let  me  read  from  the  report  of  that  board: 


li 


It  can  not  be  expected  that  any  increase  in  attrltlea  tliat  can  be 
produced  by  lowering  tbe  retirement  age  or  llbermllsing  voluntary 
i«Uz«ment  wiH  result  in  sul&clent  elimination  to  produce  a  de- 
sirable rate  of  promotion.  A  certain  number  of  compulsory  re- 
movals from  the  active  list  wlD  still  be  necessary,  and  thsae 
mnovals,  in  order  to  produce  the  desired  effect,  must  be  confined 
tergely  to  tbe  ofBcers  appointed  on  or  bef<»«  July  l.  1900;  L  e.,  to 
the  pre-war  and  World  War  groups.  •  •  •  The  proper  method 
for  obtaining  the  number  of  compulsory  termlnatlona  of  active 
service  that  are  necessary  after  the  resourose  of  leiliwent  for  age 
and  physical  disability  and  voluntary  retirement  bava  been  sa- 
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bMvtod  l»  br  h*Tteg  a  reprwentatlTe.  dlMnterarted.  and  tap«tt*» 
^M^TMic^n  VnnuSV  the  omocra  who  an  to  be  ranorad  from  tti« 
5^  STJn^^to^^  .bout  tba  toUl  •ttrttton  that  U  »- 

dlH^ATKe  of  l»  taak,  tha  wault  so  obtalnad  oui  ba  aipected  to  ba 
In  tlia  beat  intcreet  ot  the  servloe. 


Thia  is  not  a  statement  from  a  layman.    This  Is  a  sUte- 
ment  from  the  report  of  the  Interdepartmental  Pay-Person- 
nei  Board,  the  membership  of  which,  representing  the  War 
Department,  was  appointed  by  the  War  Department  itself. 
That  board  sUted  that  there  would  be  need  to  resort  to 
forced  attrition. 
Mr.  JAMIS.    Mr.  Chairman,  will  the  gentleman  yield? 
Ifr.  COLLINS.    I  am  sorry,  but  I  can  not  yield. 
What  does  Oenerml  MacArthur  propose  as  a  solution  of 
the   stagnated-promotion   situation?     General   MacArthur 
stars  certain  officers  who  are  not  considered  as  overage  for 
their  grades  and  he  leaves  unstarred  the  rest  of  them.    The 
starred  men.  in  effect,  constitute,  under  his  plan,  the  pro- 
motion list  of  the  Army.    The  rest  of  them  are_dead  weight. 
His  plan  admits  that  they  are  dead  weight.    Every  time  a 
starred  rfDccr  goes  up  he  takes  with  him  every  unstarred 
officer  in  front  of  him.  which  means  that  they  are  carried 
along  as  dead  weight. 

This  amendment  and  the  amwvlmwit  of  the  gentleman 
from  South  Carolina  [Mr.  McSwanrl  provide  that  these 
overage  officers,  or  at  least  those  <a  them  who  have  not 
satisfactoiT  fitness  reports,  shall  be  retired  from  service,  but 
in  that  sUtos  they  wffl  be  Just  as  much  available  to  the 
Oovemment  as  thsj  are  now.  We  are  not  losing  the  serv- 
ices of  a  single  one  of  them. 

What  does  the  natiooal  defense  act  proivlde  as  far  as  offi- 
cers and  men  are  copcemed?  It  provides  for  15,035  officers 
and  280,000  enlisted  meiL  Applying  these  figures  to  our 
peace-time  Army  of  118.750  men  it  gives  us  0.377  ofBcers.  or 
slightly  m<»«  than  half  the  number  we  have  now.  All  of 
the  so-caned  higher-ups  in  the  Army  approved  the  ratio 
as  between  officers  and  n«n  at  that  particular  time. 

Then  coosider,  if  yon  please,  the  forces  we  maintain  in  our 
foreign  possessions.  Bke  Hawaii  and  Panama,  our  troops  sta- 
tioned In  China,  and  so  on. 

We  win  find  that  the  proportion  of  officers  to  men  on 
duty  now  at  those  places  is  about  1  to  30.  Apcdying  that 
proportian.  we  would  need  5J00  officers  instead  of  12,080 
plus. 

What  did  Qeneral  Pershlnc  say  In  his  book  about  the  or- 
ganisation of  the  American  Expeditionary  l^)roes?  A  divi- 
sioD  consisted  of  Vf9  officers  and  37.883  men,  1  to  30;  for  a 
brigade,  the  ratio  was  1  to  85;  and  for  a  company.  1  to  41. 
TtoMkt  would  give  oi,  aoeording  to  the  division  figures,  for  our 
Army  now.  3J88  ofBeers.  On  the  basis  of  1  to  35.  3.390  offi- 
cers instead  of  13,088  plus,  and  on  the  basis  of  1  to  40. 
2.188  OfBcers.  8o  after  these  3,008  are  taken  off.  we  wfU 
have  a  large  surplus  of  offioen  according  to  any  figures  you 
can  name. 

Now.  then,  what  about  the  British?  I  have  stated  here- 
tofore that  the  Brltteh  have  about  the  same  number  of 
ffiT^ftf^f  persoDOd  tn  their  refular  amy  and  in  its  different 
ctvihan  branches  as  we  have— •pjgOTtmately  668.000  seen. 
They  have  33.078  officers;  we  have  128.783.  Tlkey  have  an 
officer  for  every  33  J  men.  while  we  have  an  ofBcer  for  every 
4  J  men. 

[Here  the  gavel  fdLl 

Mr.  COIXIMS.  Mr.  Chairman,  I  yield  myself  one  addi- 
tional minute.  TTien.  with  regacrd  to  the  proportion  of 
officers  to  man  power  in  the  other  countries,  we  find  that 
France  has  an  officer  to  every  18  phis  men;  Italy  has  an 
officer  for  every  31  plus  men:  Japan.  1  to  14  ph»  men; 
Ckeat  Britain.  1  to  15  plus  men;  and  the  United  States. 
1  to  8  men.  counting  its  Regular  Arnxy  only^ 

In  conclusion,  gentlemen,  let  me  say  this:  The  amend- 
ment offered  by  the  gentleman  from  South  Carolina  [Mr. 
McSwAXV],  I  think,  is  an  excepticmally  wdl-drawn  amend- 
ment It  contemplates  a  different  basis  for  separations,  but 
its  primary  purpose  is  the  same  as  the  provisian  proposed 
by  the  committee,  and  it  is  my  intention  to  accept  it  as  the 
committee  amendment.    (Applause.] 


Ut.  BARBOUR.    Bff.  Chairman,  I  yield  five  minutes  to 
the  gentleman  from  New  Hampshire  [Mr.  Rocnal. 

Mr.  ROGERS.  Mr.  Chairman,  in  reading  the  bill  which 
is  before  us  for  consideration  and  the  report  of  ttie  com- 
mittee thereon  the  first  thought  that  came  to  my  mind  was 
that  we  must  be  approaching  the  miUeniimi;  that  we  were 
about  to  witness  the  days  "when  the  war  dnuns  beat  no 
longer  and  the  battle  flags  are  furled,  in  the  parliament  of 
man  the  federation  of  the  world.**  When  we  face  the  facts, 
however,  and  remember  that  to-day  more  than  any  time 
since  the  end  of  the  World  War  we  see  on  the  horison  of 
this  Nation  and  all  over  the  world  a  spirit  of  national  and 
international  unrest  and  disturbance  we  must  realize  that 
notwithstanding  the  universal  cry  for  economy  the  United 
States  of  America  must  take  steps  to  see  to  it  that  its 
national  arms  of  service — the  Army  and  the  Navy — are 
equipped  to  sustain  the  national  manhood  and  honor  of 
this  great  Nation.     [Applause.] 

When  we  read  this  bin  and  find  that  it  calls  for  the 
elimination  of  2.000  Regular  Army  officers,  the  virtual 
wiling  out  of  our  Organised  Reserve,  of  the  Reserve  OfBcers' 
Training  Corps,  tiie  citizens'  military  trahilng  camps,  and 
the  National  Guard.  I  say  to  you  we  are  going  too  far  and 
we  must  can  a  halt  on  any  such  proposed  legislation,  no 
matter  who  demands  it.  if  we  are  true  to  our  oaths  of  ofdoe 
and  intend  to  preserve  the  integrity  of  this  Nation. 
[Applause.] 

I  use  as  my  own  words  the  language  which  I  saw  in  an 
editorial  printed  day  before  yesterday,  and  which  reads  as 
follows: 


There  la  one  amall  economy  project  that  la  loadwl  with  dyna- 

miXe the  propoeal  to  reduce  the  officers  of  the  Army  by  S.0O0 

and  to  cut  out  the  fnnda  for  the  Reserve  Offloen'  Training  Ooapa 
entirely  and  for  the  dtlsena'  military  training  campa  for  a  year. 
Thla  la  not  economy.  It  la  lunacy.  Tlie  country  learned  what 
Rich  economy  meant  In  1©17.  It  la  stUl  paying  the  bill  fa- 
it and  will  oonttnue  to  pay  that  bill  for  the  next  60  years.  It 
doea  not  want  the  mistake  repeated  In  1983. 

We  are  now  the  seventeenth  nation  of  the  world  In  the 
organization  of  our  military  forces,  and  we  are  the  only 
nation  among  those  17  which  is  attempting  te-dsqr  to  cut 
down  its  national  defenses. 

The  President  of  this  Nation  told  us  on  March  26,  in  his 
message  on  bfti«^nring  the  Budget,  in  effect  that  "  we  ought 
to  keep  ever  in  mind  the  American  citizen ";  and  he  said. 
"  we  should  not  further  reduce  the  stroigth  of  our  defense." 
[Ajn;>Iause.] 

The  Anny  has  been  fair  in  this  matter.  It  has  reduced 
its  budget  by  over  $38,000,000.  and  to-day  the  representa- 
tives of  the  Army  say  they  were  willing  to  cut  off  $10,000,000 
in  subsistence  of  the  Army,  clothing  and  equipage,  housing, 
barracks,  and  quarters,  as  wen  as  Army  transportation.  So 
if  we  should  adopt  these  measures  we  win  save  nearly  $50,- 
860,000.  I  think  we  win  thus  perform  our  duty  to  our  coun- 
try in  the  matter  of  economy  so  far  as  It  apidles  to  this  bOl, 
and  at  the  same  time  we  wiU  preserve  our  national  integrity 
and  our  nati<mal  defense,  which  as  American  citizens  Is  our 
greatest  obligation.    [Applause.] 

[Here  the  gavel  fen.] 

Mr.  BARBOUR.  Mr.  Chairman,  I  yield  five  minutes  to 
the  gentieman  frran  New  York  [Mr.  Tabss]. 

Mr.  TABER.  Mr.  Chairman.  I  am  going  to  support  the 
McSwain  amendment  if  it  comes  to  that  iwint,  because  I 
believe  that  is  the  proper  way  to  eliminate  whatever  officers 
should  happen  to  be  eliminated. 

PranUy,  I  think  it  is  ridiculous  to  go  ahead  and  try  to  cut 
off  2.000  OfBcers  at  this  time.  I  think  there  are  some  over- 
age officers  irtio  are  out  of  place  and  who  are  not  able  to 
render  service.  I  think  perhaps  we  might  be  able  to  cut 
down  our  officer  personnel  by  500  without  doing  any  dam- 
age, and  I  believe  ttiis  would  help  to  clean  up  the  situation. 
But  now  Is  not  the  time  to  cut  down  our  officer  personnel  to 
the  point  of  weakening  national  defense. 

Mr.  BEEDY.    WiU  the  gentieman  yield? 

Mr.  TABER.    Yes. 

Mr.  BKBDY.  It  may  be  worth  while  to  put  In  the  Rkcord 
the  fact  that  the  witness  quoted  by  the  gentleman  from  Mis- 
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aimondB,  did  not  noomnand  aay  cut  IB  the 
•fBcer  pexeonnel  sndx  as  that  now  urm>osed  by  the  oom- 
mittee.  ;.;  ^tst 

Mr.  TABER.  That  is  true.  At  the  same  time,  there  are  so 
many  officers  above  wtiat  might  be  called  useful  age  in  the 
Army  that  we  would  not  be  weakening  our  nationsd  defense 
if  we  cut  the  number  down  by  sosiething  Iftse  800.  in  my 
opinion,  because  we  have  first  Ueatenants  who  are  61.  cap- 
tains who  are  64  and  81  and  60.  and  yoa  oan  not  tell  me 
that  you  need  officers  of  that  type  who  are  above  usefol 
service  age.  They  can  not  be  rendering  efficient  servloe  and 
they  could  not  be  of  use  if  we  get  into  trouble.  I  hope  we 
win  not  have  saxAx  trouble,  but  I  believe  we  could  cut  down  a 
little,  although  I  have  no  idea  we  oould  go  as  far  as  the 
committee  has  proposed  and  cut  the  number  of  officers  3,800 
at  this  time.  You  would  then  eliminate  captains  who  are  as 
young  as  40.  and  I  do  not  believe  we  ought  to  do  anything  of 
that  kind. 

I  am  going  to  offer  a  sotetitute,  v^ten  the  time  comes,  to 
cut  down  the  number  approximately  500.  I  do  not  think  we 
ought  to  go  a  bit  farther,  because  you  would  be  cutting  into 
the  useful,  efficient  persocmel  irtiich  we  need  to  buUd  up  by 
the  influx  of  new  men  in  the  organization — graduates  of  the 
Military  Academy. 

I  believe  there  are  other  places  in  the  bill  where  we  can 
cut  naore  than  enough  to  make  up  for  what  we  might  save 
on  this  proposition. 

I  beUeve  in  economy.    I  believe  in  cutting  down  expenses 
Just  as  far  as  we  can,  but  we  must  not  cut  them  at  the 
expense  of  absolutely  necessary  naticmal  defense. 
Mr.  FIESINGEB.    Will  the  gentleman  yield? 
Mr.  TABER.    Yes. 

Mr.  FIESINGER.  WiU  the  gentleman  discuss  for  «  mo- 
ment the  question  of  the  recaU  of  these  offloecs?  I  have  been 
troubled  a  good  deal  about  that. 

Mr.  TABER.  These  officers  would  go  on  the  retired  list, 
of  course.  They  could  be  recaUed  if  the  Government  wanted 
to  recaU  them  at  any  time  in  case  of  emergency.  They  would 
not  be  on  the  pay  roU  except  for  retired  pay.  but  they  or 
General  Martim  or  any  other  officer  who  is  on  the  retired 
list  could  be  recalled  to  active  service  in  time  of  emergency, 
and  at  the  time  of  the  late  war  they  w&ce  so  recaUed  in 
very  Istrge  numbers  and  put  at  work  where  they  could  serve 
useful  purposes. 

Mr.  FIESINaER.  Then  they  would  not  be  lost  to  the 
service.   That  is  the  point  I  am  making. 

Mr.  TABER.  I  do  not  think  they  would  be  lost  to  the 
service  entirely. 
Mr.  FIESINOER.  Would  their  efficiency  be  lessened? 
Mr.  TABER.  Their  efficiency  would  not  be  lost  to  the 
service.  Of  course,  if  you  reduced  the  personnel  of  the 
active  Army  too  far.  you  would  get  to  the  point  where  you 
could  not  make  your  Army  effective  and  use  it  the  way  It 
(Might  to  be  used.  This  is  especially  true  with  the  large 
nimiber  of  officers  that  have  to  be  detailed  in  increasing 
number  to  the  Air  Corps,  and,  of  course,  you  know  that  in 
our  Army  we  have  practicaUy  1,200  officers  in  the  Engineer 
Corps,  which  is  a  service  not  comparable  with  any  military 
service  of  any  other  government. 

Mr.  PTESINGER.     Is  the  gentleman  going  to  offer  an 
amendnvent  to  the  amendment  bearing  out  his  idea? 
Bfr.  TABER.    Yes. 
[Here  the  gavel  feU.] 

Mr.  BARBOUR.  Mr.  Chairman,  I  offered  the  amendment 
to  restore  the  2,000  officers  to  the  commtssioned  personnel  of 
the  Army  because  I  conscientiously  believe  that  to  eliminate 
these  2,000  officers  is  not  in  the  interest  of  economy  and, 
furthermore,  is  not  in  the  Interest  of  our  national  defense. 
It  would  be  a  permanent  reduction  in  the  officer  personne! 
of  the  Army.  We  are  told  these  men  would  go  on  the  re- 
tired list  and  that  we  could  call  on  them  at  any  time,  but  we 
know  that  these  men  when  they  are  on  the  retired  list  are 
not  kept  in  that  state  of  preparedness  and  training  that  is 
necessary  to  make  an  efficient  Army  officer,  and  to  that 
except  their  retirement  is  going  to  be  a  dead  loss  to  the 
Government. 
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It  $B  9lManed  to  retire  ttiem  at  -tbrse^^uarters  base  pay. 
and  thraeHiuaxten  kmgevity  pay.  For  that  ttny  rstam  no 
serrlee  to  the  Government.  In  many  casss  we  wUl  have  to 
hire  civilians  to  do  tiie  work,  and  it  is  my  optoloe  that  It 
WiU  cost  more  in  actual  dollars  and  cents  to  retire  ttmm 
oOcas  than  it  wiU  to  kieep  titem  on  the  aotive  list. 

There  is  one  thing  that  has  surprised  me  in  the  detete 
this  af tonoon.  and  that  is  the  attitude  of  several  mwnherw 
of  the  Military  Affairs  Committee  who  have  told  us  akoot 
tile  hump  of  Work!  War  ofBcers  preventing  the  promotion  of 
younger  offioecs.  Ttiat  hump  has  existed  since  the  Work! 
War. 

For  the  past  12  or  14  years  that  hump  hss  been  there  and 
one  of  the  problems  of  the  War  Department  has  been  to 
try  to  remove  it  and  give  an  opportunity  for  promotion. 

Bills  have  been  sent  to  the  Military  Affairs  Committee 
and  suggestions  made  as  to  bow  to  remove  the  hump. 

&i  the  hearings  on  the  War  Department  appropriation 
biU  the  chairman  <rf  the  subcommittee  asked  the  Chief  of 
Staff  what  his  solution  of  the  proUem  was,  and  he  said. 
"  My  solution  is  the  bUl  that  was  approved  hy  the  Secretary 
of  War  eight  months  ago  and  sent  to  the  Miiitaiy  Affairs 
Committee." 

Tliis  is  a  legislative  proposition,  because  it  <Aanges  the 
substantive  law  relating  to  matters  of  this  kind.  Why, 
then,  has  not  the  Military  Affairs  Committee  come  in  witii 
a  legislative  biU  instead  of  coming  here  and  advocating 
lefl^slation— because  that  is  the  effect  of  it— legislation  on  aa 
amiroi^ation  biU? 

I  do  not  care  whether  under  the  technicalities  oi  the 
Holman  rule  this  language  in  the  biU  is  in  order  or  not, 
the  effect  of  it  la  to  change  the  fundamental  law  relating 
to  national  defense,  and  is.  therefore,  legislation. 

I  am  surprised  to  see  the  gentleman  from  Alabama  an4 
other  members  of  the  Military  Affairs  Committee  oome  be- 
fore the  House  to-day  and  advocate  this  change  of  sub- 
stantive law  as  an  amendment  on  an  aHnx>iaiati(m  bilL 

If  we  are  going  to  do  that,  if  we  are  going  to  legislate  on 
ajnTopriation  bills,  why  not  discontinue  aU  the  other  com- 
mittees of  the  House  of  Representatives  and  give  the  Ap- 
propriations Committee  fuU  power  and  jurisdiction  over  all 
matters  <tf  kgisdation  that  oome  before  this  House? 

I  am  a  member  of  the  Appropriations  Committee,  but  I 
do  not  beUeve  in  ansrthlng  of  that  kind.  That  is  why  I  am 
opposed  to  legislation  on  appropriation  bills,  because  it  Is 
not  the  right  way  to  do  things. 

Mr.  OLIVER  of  Alabama.    WiU  the  gentieman  yidd? 

Mr.  BARBOUR.    I  yield. 

Mr.  OLIVER  of  Alabama.  Did  the  gentleman  oppose  the 
Anthony  biU  in  1022? 

Mr.  BARBOUR.  I  was  not  a  member  of  the  Appropria- 
tions Committee  in  1922. 

Now.  there  is  nothing  further  that  I  care  io  say  on  this 
matter.  I  think  it  has  been  fuUy  presented  to  the  House. 
I  want  to  reserve  two  minutes  of  my  time,  because  I  prom- 
ised  some  time  to  the  gentieman  from  Massachusetts. 

Mr.  Mcduffie.    WlU  the  gentleman  yield? 

Mr.  BARBOUR.    Yes. 

Mr.  McDUFFIE.  It  has  been  suggested  that  there  are 
other  places  in  the  biU  where  we  can  effect  economy. 

Mr.  BARBOUR.    Yes. 

Mr.  McDUFFIE.  Wherein  can  we  bring  back  economy  if 
we  do  not  start  here? 

Mr.  BARBOUR.    On  flood  control  and  rivers  and  hu bors. 

Mr.  McDUFFIE.    Anything  else? 

Mr.  BARBOUR.  Hat  is  enough.  Right  there  you  can 
more  than  cover  the  additional  cost  of  putting  back  these 
officers.  It  WiU  cost  nine  and  a  half  million  dollars  to  put 
back  the  2JdO0  officer^  the  Organized  Reserves,  the  Reserve 
Officers'  Training  Corps,  and  the  citizens'  training  camps — 
$0,500,000  is  what  it  wiU  cost.  Sixty  million  dollars  Is  ap- 
propriated in  this  bin  for  rivers  and  harbors,  and  not  a 
dime  has  been  cut  off  that  appropriation.  We  can  cut 
$10.0CW).000  off  rivers  and  hariJors,  leaving  $50,000,000.  as 
much  as  was  carried  annually  up  to  two  or  three  years  ago. 
The  flood-control  provision  of  the  bUl  amounts  to  $32.* 
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500.000.  At  the  rate  ne  are  loinc  now  that  wliole  flood- 
eontrol  project  wfU  be  completed  wltldn  four  or  five  years. 
A  large  part  Is  completed  now.  We  can  save  a  few  mlTltonn 
off  that  for  the  flaeal  year  1M%  and  not  take  any  chances  of 
seriously  Interfering  with  the  wwk  whatsoever.  These  re- 
ductions In  these  two  Items  could  be  for  one  year  alone. 
That  ta  only  a  suggestion  that  I  make.  We  can  take  $10.- 
000,000  off  rivers  and  harbon  for  one  jear  and  from 
$5,000,000  to  $8.0004)00  off  flood  control  for  one  year,  and 
DO  harm  wUl  be  done  and  we  wQl  be  saving  more  money 
than  this  bUl  proposes  to  save  by  the  elimination  of  these 
oflteers  and  the  other  activities  which  so  undermine  and 
weaken  our  whole  system  of  national  defense. 

Mr.  McDUPPXB.    Where  is  the  other  $6.0004)00  that  we 
were  to  get  out  a<  the  bill  that  the  President  talks  about? 
Ifr.  BARBOUR.    I  have  suggested  $15,000,000  more  than 
the  proposed  cot  so  far  as  ofllcers  are  conoaned. 

Mr.  BYRN8.  Do  I  understand  that  it  ti  the  idea  of  the 
gentleman  that  in  this  time  of  unemployment,  when  we  are 
t^iwwg  about  appropriating  hundreds  of  millions  of  dollars 
to  afford  employment,  that  be  would  cut  $10,000,000  or  more 
from  the  rtrer  and  harbor  and  the  flood-control  appro- 
priations? 

Mr.  BARBOUR.  Everything  proposed  to  be  done  in  this 
bin.  so  far  as  cuts  are  concerned,  wlU  result  In  unem- 
ployment. 

Mr.  BYRNS.  Oh.  no;  not  with  reference  to  these  2.000 
(Aeers.  They  are  retired,  and  not  one  of  them  will  re- 
ceive less  than  $1,800  a  year  for  the  remaixKier  of  his  life, 
and  he  Ls  subject  to  can  whenever  there  is  a  demand  for 
his  sex  vices.  How  is  the  national  defense  hurt  in  that  way? 
Mr.  BARBOUR.  An  through  the  bin  there  are  cuts  in 
appropriations  for  supplies,  automobiles,  trucks,  equipment 
of  various  kinds,  and  one  thing  and  another  which  vrUl  re- 
sult in  unemployment.  You  can  not  make  those  cuts  with- 
out "ftn^twg  unemxdoyment.  We  can  save  money  a  whole 
lot  better  in  the  way  I  have  suggested  than  in  the  other 
propositiom  in  the  bilL  The  gentlemsui  has  asked  where 
further  savings  can  be  made  and  I  have  told  him.  The 
effect  on  employment  would  be  no  different  than  in  the  cuts 
that  he  advocates. 

Mr.  WUri'i'lNOTON.    Mr.  Chaixttan,  wffl  the  gentleman 
yield? 
Mr.  BARBOUR    Yes. 

Mr.  W  UlTl'lNOTON.    What  rediMtton  does  the  gentle- 
man suggest  for  flood  control  in  the  Sacramento  River? 
Mr.  BARBOUR.    We  wiU  take  our  share  of  the  cut. 
Mr.  WHrmNGTON.    But  what  ts  that  share? 
Mr.   BARBOUR.    It   1b   the   same   jffoportion   that   the 
gentleman  wiU  take  on  the  Mississippi  River. 

Mr.  LaOUARDIA.    Mr.   Chairman.   wiU   the   gentleman 
yleki? 
Mr.  BARBOUR    Yes. 

lir.  LsOUARDIA.  I  suggest  to  the  gentlonan  that  the 
flgmes  of  the  Sngineer  Corps  show  that  every  million 
dollars  of  river  and  harbor  appropriation  represents  60.000 
labor  days,  and  every  mmwwi  doUsors  at  flood-control  appro- 
priation represents  77.000  labor  days. 
Mr.  8CHARR  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  BARBOUR.    Yes. 

Mr.  8CHAPER.  The  Republican  leader,  the  self-appointed 
spokesman  for  the  President,  the  gentleman  from  Indiana 
[Mr.  WooDl.  <m  the  floor  of  the  House,  when  Indicating  that 
ttw  President  was  in  favor  of  retiring  these  2.000  officers, 
also  told  us  that  the  British  Regular  Army  oflioer  strength 
was  5.000  oflkers,  when  the  fact  is  that  the  British  Regular 
Army  officer  strength  is  22.323.  and  the  French  Regular 
Army  ofBcer  strength  is  S3J17. 

Mr.  BARBOUR  Mr.  Chairman.  I  Just  want  to  make  this 
statement,  in  conclustnn. 
Mr.  CULKIN.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  BARBOUR  No;  I  can  not  yield.  I  have  not  the 
time.  The  gentkcnan  from  Tennessee  speaks  of  causing 
unempioyment.  There  are  cuts  and  reductions  an  through 
this  bin  for  mmulacturad  arUckfl;  nch  as  tracks,  auto- 


moMles.  and  other  things,  that  are  going  to  result  tn  less 
employment.  The  effect  can  not  be  othowise.  I  yield  the 
remainder  of  my  time  to  the  gentleman  from  Massachu- 
setts (Mr.  ComtnTl. 

The  CHAIRMAN.    The  gentleman  from  Massachusetts  is 
recognized  for  one  and  one-half  mimites. 

Mr.  CONNERY.  Mr.  Chairman,  to  the  one  minute  and  a 
half  an  I  desire  to  say  is  that  I  am  in  favor  of  keeping  these 
2,000  ofBcers  in  the  Army.  I  beUeve  you  can  not  make  an 
officer  over  night;  and  I  do  not  believe,  because  a  man  has 
reached  the  age  of  45  or  50  years,  that  his  brain  has  de- 
teriorated to  such  an  extent  that  he  shouM  be  eUminated. 
I  think  we  need  these  men  in  the  service.  Furthermore,  we 
are  not  dealing  here  with  Just  a  small  regular  Army,  but  we 
are  dealing  with  a  proposition  where,  if  war  w«^  declared 
to-morrow,  we  would  need  to  ofBcer  and  commission  a  po- 
tential army  of  4.000.000  men,  already  arranged  for  under 
the  plans  of  the  General  Staff  of  the  War  Department.  I 
hope  the  House  wlU  not  vote  to  eliminate  these  2.000  ofllcers. 
[Applause.] 

Mr.  COLLINS.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Alabama  [Mr.  Ouvnl. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  during  the 
period  of  my  membership  in  the  House,  I  have  found  that 
its  Members  are  not  greatly  interested  in  personal  recrimi- 
nations, but  they  are  always  willing  to  carefully  weigh  and 
give  thoughtful  consideration  to  facts  and  Informatian  per- 
tinent to  the  subject  under  discussion.  I  regret  that  my 
friend,  the  distinguished  gentleman  from  Oregon,  General 
MAimi,  so  far  forgot  himself  as  to  be  Just  a  little  ungra- 
cious in  his  reference  to  the  Committee  on  Appropriations 
and  to  the  chairman  of  its  subcommittee  handling  War 
Department  appropriations.  Knowing  him  as  I  do.  I  be- 
Ueve when  he  has  had  time  to  carefully  read  his  remarks  of 
last  Tuesday  he  will  of  his  own  volition  eliminate  some  of 
the  things  said  by  him  in  the  heat  of  the  debate. 

There  can  never  be  any  sound  reason  why  a  Member,  no 
matter  what  his  professional  training  may  have  been,  should 
feel  caUed  on  to  exclaim,  "My  God,  It  makes  one's  blood 
bofl  to  think  that  such  things  could  be  done,"  referring  in 
this  instance  largely  to  the  fact  that  the  Committee  on 
Ai^iroprlatlons  should  permit  one  of  its  members  to  quote 
with  approval  the  opinions  and  conclusions  of  world-recog- 
ni»d  military  authorities,  who  were  mere  captains  or  majors, 
on  the  subject  of  how  to  modernize  an  army  so  as  to  improve 
its  mobility,  its  communication,  and  efficiency. 

Let  me  here  say,  however,  that  primarily  my  reason  for 
asking  this  time  was  to  caU  attention  to  certain  statements 
made  during  the  discussion  of  this  biU  by  the  gentleman 
from  Oregon,  General  Mabtiit,  and  the  gentleman  from 
Illinois  [Mr.  Chipsbfixu)],  in  which  they  expressed  very 
deep  Interest  and  real  axudous  solicitude  for  World  War 
emergency  ofllcers  and  others  commissioned  in  the  Regular 
Army  after  July  1.  1920.  piirsuant  to  the  national  defense 
act  as  amended  by  House  bill  12775,  approved  June  4.  1920 — 
the  direct  effect  of  which  act  was  to  provide  liberal  promo- 
tions for  many  regular  officers  to  high  grades,  especially  to 
the  grades  of  major,  lieutenant  colonel,  and  coloneL 

It  was  most  pleasing  to  hear  the  wonderful  tribute  which 
the  gentlemen  fnun  Oregon  and  Illinois  paid  to  and  the 
solicitude  expressed  by  them  for  these  deserving  emergency 
officers — ^the  large  bulk  of  whom  are  stiU  in  the  grades  of 
captain  and  lieutenant,  with  absolutely  nothing  to  look  for- 
ward to  in  the  future  for  an  Army  career,  unless  remedial 
legislation  reducing  the  nimiber  of  officers  in  the  maimer 
suggested  by  the  McSwain  amendment  is  adopted. 

Let  me  briefly  summarize  what  the  gentleman  from  Illi- 
nois [Mr.  CHiPEaiTELo]  said,  so  you  may  understand  how 
he  and  the  gentleman  from  Oregon  feel  toward  the  deserving 
emergency  officers,  whom  he  refers  to  as  men  who  performed 
well  their  duties  to  their  country  in  the  World  War.  Said 
he: 


The  Army  needs  the  Influence  of  these  men  vho  came  from  dvU 
Ufe.  You  can  not  well  diapenae  with  these  men.  Their  loss 
would  be  great  and  irreparable.    They  started  out  in  the  profession 


or  arae.  and  th«y  ^^  1  ilWMLll^rjjtJir'*^  pniaaoUoa  with  In- 
crease of  pay —  .^  .^^   ..  .  ...^  -    -  t. 

Mbte  those  words—  igtlitrtintr 

that  they  mlcht  stay  tn  the  servloe  tditt  fetfrliig  age. 

From  other  statements  I  am  Justified  in  concluding.  I 
think,  that  the  gentleman  from  Oregon.  General  Makxhv, 
Is  tn  hearty  accord  with  these  views  so  eloquently  expressed 
by  the  gentlenian  from  Illinois. 

To  both  of  these  gentlemen— former  distinguished  Army 
officers  of  high  rank — ^let  me  say  that  certain  high  officers 
of  the  Army  who  jnrei>ared.  supported,  and  had  passed  the 
national  defense  act  as  rewritten  and  amended  by  EL  R 
12775,  approved  June  4,  1920.  were  certainly  not  in  sym- 
pathy with  your  evaluation  of  the  worth  of  these  emergency 
oificers,  which  is  unmistakably  evidenced  by  their  unfair 
interpretation  and  administration  of  such  act  and  by  their 
proposals  to  forcibly  eliminate  this  group  from  the  service 
subsequent  to  June  4,  1920,  as  I  wffl  later  show.  What 
occurred  after  regular  officers,  by  virtue  of  this  act,  were 
rapidly  promoted  to  permanent  rank  in  high  grades,  when 
viewed  retrospectively,  furnishes  another  striking  pTftr"pi<»  of 
the  old,  old  human  story  of  men.  clothed  with  authority  and 
high  responsibility,  yielding  to  the  selfish  impulse  of  appro- 
priating everything  pos^Ie  for  themselves  even  at  the  cost 
of  grave  injustice  and  wrong  to  others  equally  as  deserving. 
^  Listen  to  some  record  facts  cleverly  Interrelated,  and  see 
If  the  statement  Just  made  is  not  supported  by  reasonable 
deductions  therefrom.  As  early  as  the  latter  part  of  lOlfl 
great  affection  and  solicitude  were  expressed  for  the  en- 
listed personnel  by  officials  in  the  War  Department,  who 
appeared  before  the  House  Committee  on  Military  Affairs, 
and  urged  an  increase  In  the  pay  of  the  enlisted  personnel. 
A  biU  was  afterwards  reported  carrying  substantial  increases 
for  the  enlisted  personnel  for  a  deflnite  length  of  time,  and 
passed  by  the  House,  the  materiality  of  which  wiU  later 
appear.  When  the  bin  reached  the  Senate  a  substantial 
bonus  increase  for  the  same  period  was  added  for  the  officer 
personnel,  which  was  agreed  to  in  conference,  effective  about 
January  1.  1920. 

In  the  meantime  a  drive  was  beizag  put  on  for  rewriting 
in  a  large  and  liberal  way  the  1916  nattonul  defense  act. 
The  need  for  more  officers,  it  was  pointed  out,  was  impera- 
tive. Need  for  strengthening  the  National  Guard,  for  en> 
larging  the  Reserve  OiScers'  Ttaining  Corps  units,  and  for 
making  liberal  authorizations  for  Reserve  Officers'  Train- 
ing Corps,  citizens'  military  training  camps,  and  reserve 
officers'  training  camps  were  urged.  In  this  connectioQ  it 
was  proposed  to  increase  the  officer  personnel  of  the  Army 
to  approximately  ia,000,  which,  it  was  explained,  would 
provide  permanent  c<xnmissions  for  more  than  5,000  meri- 
torious and  capable  war  onergency  officers,  which,  by  the 
way.  was  the  effective  argument  making  posdhle  the  amend- 
ment of  the  national  defense  act,  approved  June  4,  1920. 

Under  it  all  emergency  officer  commissions  were  to  be  sur- 
rendered, and  the  provisions  of  the  act  were  cleverly  pre* 
pared  so  as  to  create  favorable  public  interest,  due  to  many 
popular  groups  it  affected,  yet  fuU  control  and  a  wide  dis- 
cretion were  vested  in  the  department,  through  its  regular 
personnel,  as  to  an  promotions,  appointments,  and  assign- 
ments to  grades  of  those  eligible  for  permanent  commissicms. 

Now,  this  amended  act  of  June  4,  effective  July  1,  1920, 
Increased  the  nuhxber  of  major  generals  from  4  to  21.  of 
brigadier  generals  from  19  to  46.  and  largely  Increased  the 
numbers  In  ail  grades  on  the  single  promotion  list,  author- 
izing in  such  grades  the  following:  Colonels,  599;  Ueutenant 
colonels,  675;  majors,  2.245;  captains^  4.490;  first  lieutenants, 
4.266;  second  lieutenants,  2,064. 

It  seems  now  needless  to  say.  except  for  the  benefit  of 
the  uninformed,  what  happened,  namely,  those  in  the  Reguh 
lar  Service  were  rapidly  advanced  to  the  higher  grades, 
nearly  an  captains  becoming  majors — though  some  had  very 
limited  commission  service— and  the  grades  of  lieutenant 
colonel  and  colonel  were  immediately  also  largely  aug- 
mented. The  great  bulk,  however,  of  that  large  number  of 
capable  and  deserving  emergency  oflfeers  to  whom  the  gen- 


tlemen from  Oregon  and  nUiiols  haw  ao  tendarly  leiei'iii 
were  commissioned  in  the  grades  of  f  r^tni  sod  tteoteaaata, 
in  which  grades  most  of  tbem  an  stlU  found,  and  wlU  con- 
tinue to  be  f  ouzxl  unless  Coogress  seeks  partiany  to  right 
some  of  the  wrongs  done  by  giving  iMPProval  to  the  conuntt* 
tee^  recommendation,  with  the  perfecting  amaMteBBil 
offered  by  ttie  gentleman  from  South  Carolina  [BCr.  Uo- 
SwAzw].  chairman  of  the  Mihtary  Affairs  Committee  at  tb» 
House. 

The  emergency  officers— so  dear  to  the  hearts  of  many 
regular  ofllcers  up  to  the  time  of  the  passage  of  the  amended 
act  of  June  4.  1920 — were  commissioned  in  the  low  officer 
grades,  therehy  becoming  stepping-stones  on  which  the 
regular  officers  were  lifted  to  pomanent  positions  in  the 
higher  grades  to  which  attention  has  Just  been  directed. 

Mr.  McKenste,  a  former  chairman  of  the  House  MiUtary 
Affairs  Committee.'  weU  portrayed  the  situation  dining  the 
hearings  held  on  the  serriee  pay  bOl  in  iOll,  when  he  said: 

Tou  are  jkw.'re  of  the  fact  that  there  are  hxmdreds  and  htmdredi 
at  young  oOoers  who  have  recetved  very  rapid  promotton.  and  some 
at  theat  older  officers  in  both  the  Army  and  Navy  UuX  I  see  gUnUag 
around  In  the  room  probably  served  10  or  15  or  aO  or  85  yean 
before  they  reached  the  point  where  they  were  drawing  the  pay 
that  some  of  these  younger  men  ars  drawing  after  two  or  tbrse 
years. 

Let  me  again  ask  my  friends,  the  gentleman  from  Oregon 
and  the  gentleman  from  minaJs:  Who  wiU  now  undertake 
to  Justify  this  unjust,  unfair  treatment  of  Qwse  deaervtng 
emergency  officers  by  the  selfl*  me  of  authority  wielded 
by  those  who  becune  the  immediate  beneflciaries  of  tta 
exercise? 

Then  what  happened?  Ih  1022  the  scene  shifts,  and  an* 
other  story  of  human  selflshneas  is  written,  and  may  I  say 
to  d&e  gentleman  from  <>egon  that  while  you  can  Justly 
point  witii  pride  to  the  high  skffl  and  strategy  shown  by 
officers  of  the  department  in  the  preparation  of  war  i^ans, 
yet  never  have  they  employed  greater  dc&l  and  strategy  tlian 
that  shown  in  the  preparation  and  passage  of  personnd  leg- 
IslatioB  on  the  Htn.  In  1922,  I  repeat,  the  scene  of  1920 
changes.  The  Army  now  wmnts  an  adjusted  pay  bin  carry- 
ing permanent  increaae  pay  for  the  oflioer  pecBotmel. 

The  groundw<(Hic  was  laid  for  this  lOSS  diive  in  the  pre- 
vious acts  of  1019  and  19M,  to  which  reference  has  been 
made,  and  which  served  to  largely  increase  the  officer  per- 
sonnel granting  temponffy  increases  tax  p«y  to  both  officer 
and  enlisted  personnel  and  providing  for  ttie  appointniest 
of  a  Joint  committee  of  the  Senate  and  House  to  report  in 
1922  <m  the  matter  of  a  permaoent  adjusted  pay  bin.  Then, 
as  now,  there  was  much  talk  In  Congress  about  effecting 
economies,  so  the  first  thing  the  Army  and  other  affected 
services  did  was  to  aniMunee  that  the  permanent  adjusted 
pay  legldatkm,  whldi  they  favored,  would  be  so  drawn  as 
to  apprt^Riate  less  money  in  the  fiscal  year  1928  than  would 
be  required  under  existing  permanrat  and  temp<»ary  bonus 
legiriaUon.  Usten  to  the  strategy  employed  to  accomplish 
thlsresult. 

They  first  announced,  for  reasons  you  can  readily  surmifle. 
an  earnest  desire  to  include  in  the  adjusted  pay  act  the 
Pubhc  Health  Service,  the  Coast  bxhA  Geodetic  Survey,  and 
to  make  liberal  provision  for  our  eitiaen  soldiers— the  Na- 
tional Guard.  Next,  they  sought  to  further  popularise  this 
legislation  for  increased  pay  by  tntroductng  in  the  House  a 
MU  to  reduce  the  officer  personnel  of  the  Regxilar  Army  by 
2.000  or  more  (the  Increase  of  1020  having  now  effectively 
6enwd  its  purpose).  Another  biU.  known  as  the  Pershing 
bill,  tooklng  to  a  reduction  in  the  officer  perscmnel.  was  also 
then  pending  la  the  Senate,  both  of  whii^  bills  were  fre- 
quently alluded  to  in  the  discussion  of  the  pay  bin  as  promis- 
ing large  eoozuanies.  Suffice  it  to  say.  an  examlnatkm  of 
these  biUs  wiU  disclose  that  their  enactment  and  enforce* 
ment  would  have  forcibly  eliminated  from  the  service  on 
very  scant  pay  a  large  xnuniier  at  the  1920  emergency  offi- 
cers— the  commissioning  of  whom  had  served  to  elevate  to 
permanent  commissions  in  high  grades  a  large  number  of 
the  regular  officers. 

The  gentleman  from  Connecticut  CMr.  TzLsorwl  and  I 
were  members  of  this  joint  ocnnmittee  of  the  two  Houses, 
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and  he  is  ftmiUar  with  the  legisUttye  history  to  i^hlch  your- 
attention  la  beinc  called. 

Let  me  here  dlaabuae  the  mind  of  the  gentleman  from 
Oncon  of  the  thought  that  the  national  defense  act  of  1916. 
and  as  amended  in  1930.  was  written  by  some  distingiiished 
M*wihP^  in  thia  or  the  other  legislative  body.  The  draft  of 
thote  laws,  rery  technical  as  you  will  find,  was  drawn  by 
Army  ofBcera.  The  same  is  equally  true  of  the  adjusted 
pay  bill  of  1923.  to  which  your  attention  wUl  be  briefly  called 
later.  These  bills  were  drafted  and  approved  by  and  had 
the  hearty  support  of  high  Army  officers,  otherwise  tht^r 
nertt  would  have  passed. 

Now.  Iv  way  of  summarising,  note:  Army  officers  strongly 
urged  Increase  of  officer  personnel  in  1920.  using  as  an  argn< 
ment  the  possible  rewards  to  deserving  emergency  aOicen 
that  would  follow.  They  also  urged  increase  of  pay  for  the 
enlisted  pcrsonneL  After  the  passage  of  these  bills  they 
toolc  in  thousands  of  emergency  officers,  but  in  what  grades, 
you  ask.  were  they  commissioned?  Let  the  records  answer — 
in  the  grades  of  captain,  first  and  se^md  lieutenants,  and 
In  these  grades  you  will  largely  find  them  now.  and  as  to 
many  of  these  legislation  has  even  been  asked  by  the  War 
Department  to  forcibly  eliminate  them. 

Mr.  McSWAIN.    Will  the  genUeman  yield? 
Mr.  OLIVER  of  Alabama.    Tea. 

Mr.  McSWAIN.  They  put  emergency  captains  40  years 
okl  down  under  Regular  Army  second  lieutenants. 

Mr.  OUVER  of  Alabama.  That  is  absolutely  correct. 
The  same  unfair  treatment  was  also  shown  in  the  adjusted 
pay  bill  toward  emergency  officers.  Read  a  letter  from 
Colonel  Ely.  of  the  Judge  Advocate  General's  Office,  appear- 
ing in  the  hearings  on  the  pay  bill,  in  which  he  discusses  this 
matter  very  fully.  Great  care  was  taken,  however,  to  provide 
lor  the  pay  of  the  Regulars,  especially  in  the  grades  of 
aaajors,  lieutenant  colonels,  and  colonels,  all  of  which  grades 
wen  top-heavy  because  of  the  rapid  promotions  foUowtng 
the  enactment  of  the  1920  act. 

Talk  aboQt  hardships,  as  did  the  gentleman  from  nUnois 
in  reference  to  ofBcers  now  In  the  grades  of  major,  lieuten- 
ant colonei  and  ooknel.  let  me  briefly  state  how  liberal 
the  pay  bill  was  to  these  grades.  Mr.  McKenaie  has  been 
quoted,  you  will  recall,  as  having  referred  to>  the  rapid  pro- 
motion of  many  of  the  young  officers  who  reached  in  two  or 
three  years  a  grade  which  older  officers  had  found  it  neces- 
sary to  wait  years  for. 

In  the  adjusted  pay  hiU  pr^Mued  by  officers  then  in  the 
service  the  first  thing  done  was  to  increase  the  longevity  pay 
firom  40  to  M  per  cent  of  the  base  pay  and  to  strike  out  a 
UiBsitation  of  $1,000  on  the  longevity  pay  of  officers  in  the 
grades  of  major.  lieutenant  colons  and  coloneL  In  brief, 
the  base  and  kmiievity  pay  of  officers  in  the  grades  of  colo- 
aal.  lieutenant  colonel,  and  major  with  30  years'  service  by 
the  adjusted  pay  act  were  increased  from  $6,000  to  $6,000. 
HJOO  to  $5,750.  axkd  $4,000  to  $$.250.  respectively.  The  effect 
of  this  was  to  increase  the  maximum  retirement  pay  for  a 
ootooel.  $TS0:  for  a  lieutenant  colonel.  $937.50;  and  for  a 
major.  $937.50. 

niere  were  a  large  number  of  colonels  and  many  lieuten- 
ant ooloi^els  and  majors,  because  of  the  different  types  of 
service  other  than  commission,  which  they  were  allowed  to 
claim,  while  denying  it  to  others,  were  Immediately  entitled 
to  the  msTlmnm  increases  in  pay  and  allowanoee  under  the 
t«ms  of  the  adjusted  pay  bin  of  1922. 

This  same  bUl  which  allowed  the  officers  then  In  the  serv- 
ies  to  claim  all  types  of  service,  other  than  commission,  to 
Increaasd  loofevitj  pay.  also  provided  that  sudi  service 
oould  be  used  to  Increase  an  ofBcer's  base  pay  by  givlns  him 
the  base  pay  of  the  next  higher  grade  or  of  the  next  pay 
period. 

To  illustrate,  three  different  base  pays  were  provided  tcx 
majors,  ranging  from  $2,400  to  $3,500.  to  which  longevity 
increases  of  50  per  eent  should  tie  added,  at  the  rate  of  ooe- 
tenth  for  every  three  years  of  service  (all  types  of  service 
counting  for  certain  officer  groups.  For  majors,  ei^t 
different  rates  of  allorwanoes  were  also  provided  in  addition 
to  base  and  longevity  pay.  ranging  from  $219  to  $2,097. 


SImlhur  compttcations  and  variations  will  be  found  in  the  . 
grades  of  lieutenant  colonel  and  coloneL 

Let  me  again  emphasize  that  all  types  of  service  can  be 
claimed  under  the  1922  adjusted  pay  bill,  selfishly  written 
lor  and  in  the  interest  of  certain  officer  groups  then  in  the 
service,  but  such  rights  and  privileges,  the  act  provides,  die 
with  such  officer  groups,  and,  after  July  1,  1922,  all  officers 
commissioned  in  the  service  can  only  count  for  pay  and 
longevity  regxilar  Federal  commission  service. 

Attention  has  been  called  to  the  assurance  given,  in  order 
to  pass  the  adjusted  pay  bill,  that  it  would  take  less  money 
in  the  fiscal  year  1923  out  of  the  Federal  Treasury  than 
would  be  taken  under  existing  pay  schedules,  plus  the  tem- 
porary bonus;  and  here  is  how,  with  that  same  lack  of  fair- 
ness for  others,  it  was  accomplished:  The  pay  of  the  ap- 
prentice seaman  in  the  Navy  and  of  the  enlisted  man  in  the 
Army,  for  whom  great  solicitude  was  shown  by  officers  in 
1920.  was  cut  from  $33  and  $30,  respectively,  per  month  to 
$21,  and  the  pay  of  second  lieutenants  in  the  Army  and 
corresponding  grades  in  the  other  services  were  cut  $200 
each  (few  then  in  this  grade,  now  a  large  numt)er). 

The  money  thus  taken  from  the  enlisted  personnel,  from 
second  lieutenants,  and  officers  without  dependents  supplied 
the  pool  to  meet  the  increases  in  pay  and  allowances  for  the 
higher-ups.  to  which  attention  has  been  called. 

There  are  many  still  in  the  House  who  joined  me  in 
opposing  this  adjiisted  pay  bill,  which  was  a  mere  temporary 
makeshift,  full  of  unjust  discriminations.  Among  those  op- 
posing it  was  the  present  Speaker  of  the  House  and  the 
IH-esent  chairman  of  the  Appropriations  Committee.  Those 
who  opposed  the  bill  then  stated  that  the  Army  and  other 
allied  services  would  themselves  repudiate  it  in  the  near 
future:  and  if  you  will  read  the  report  of  the  Interdepart- 
mental Pay  Board,  under  date  of  July  19,  1929.  you  will  find 
that  this  prediction  has  come  true. 

That  part  of  such  report  should  Interest  botti  the  gentle- 
man from  Oregon,  General  MARmf,  and  the  gentleman  from 
Illinois.  Mr.  Chipertikld,  who  have  expressed  such  keen  in- 
terest and  sympathy  for  deserving  emergency  officers,  where 
it  refers  to  "  a  large  and  heterogeneous  World  War  hump 
of  over  5,000  officers,"  and  again  **  these  World  War  officers 
otmstltute  the  outstanding  abnormality  in  the  promotion 
list."  This  board,  in  the  suggested  legislation  which  they 
sulnnltted,  following  a  like  recommendation  of  Army  officers 
in  1922.  proposed  to  get  rid  of  surplus  officer  personnel  by 
forcible  eliminations,  thereby  partially  relieving  the  hump 
so  M  to  accentuate  the  fiow  of  promotions.  They  were 
anxious  in  1920  to  get  the  emergency  officers  in  to  receive 
rapid  promotions  for  themselves,  then  to  get  them  out  in 
1922  so  as  to  give  promise  of  economies  and  to  increase  the 
pay  of  those  who  remained  In. 

Under  leave  to  extend,  I  will  append  copy  of  letter  writtoi 
by  the  joint  committee  of  the  House  and  Senate  to  the  Presi- 
dent, under  date  of  June  30,  1930,  emphasizing  the  im- 
portance of  legislation  to  correct  the  inequalities  with  respect 
to  promotion  which  then  and  still  obtain. 

In  conclusion  may  I  say  that  nothing  has  been  suggested 
that  will  serve  In  a  better,  larger,  and  more  effective  way  to 
partly  correct  and  adjust  the  inequalities,  the  injustices,  and 
unfair  discriminations  imposed  on  officers  commissioned  in 
the  service  after  July  1,  1920,  than  what  is  proposed  in  the 
amendment  offered  by  the  gentleman  from  South  Carolina 
IMr.  McSwAnvl.  On  Tuesday  last  the  gentleman  from  CMre- 
gon.  General  BIartih,  In  a  very  complimentary  way  referred 
to  "  the  learned  chairman  of  the  Military  Affairs  Committee, 
Mr.  McSwAnf"  and  expressed  a  willingness  to  follow  his 
leadership  in  the  drafting  of  legislation  relative  to  this  im- 
portant matter.  I  now  ask  the  gentleman  from  Oregon  to 
read  his  language,  appearing  in  Tuesday's  Rxooto,  and  by 
his  vote  on  the  pending  amendment  show  his  abiding  con- 
fidence as  he  assured  us  he  had  in  the  leadership  of  the  {gen- 
tleman from  South  Carolina  [Mr.  McSwAml.  [Applatise.] 
The  McSwain  amendment  does  what  high  officers  in  the 
Army  will  privately  tell  you  is  so  imperatively  required  at 
this  time,  namely,  it  opens  the  door  for  promotion  to 
efficient  captains  and  lieutenants  of  the  World  War,  gives 
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real  hope  to  the  yodng  blood  of  ttie  Amy,  and  partially  cor^ 
rects  Vm  unjust  discriminations  imposed  on  emersency 
officers  by  the  defense  act  of  1920  and  t^  the  pay  aet  of  1922. 

Who  is  there  who  will  not  say,  "  Help  the  Army;  taid  en- 
couragement to  the  young  blood  of  the  sendee  and  to  thoee 
worthy  emergency  officers  who  have  been  the  victims  of 
unjust  discriminations  "? 

Mark  this  prophecy:  If  the  McSwain  amendment  is 
ad(H?ted  and  the  views  of  military  experts  so  ably  outlined 
in  his  opening  statement  on  this  bill  by  my  friend  the  dis- 
tinguished gentleman  from  Bfisslsslppi  [Mr.  CoLLmsl  are 
sympathetically  studied  and  followed,  this  session  of  Con- 
gress win  mark  a  new  day  in  the  advance  of  our  Army  along 
the  lines  of  contentment  and  ever-increasing  efficiency. 

We  have  had  some  to  rise  in  the  House  and  in  an  ironical 
vein  assume  to  jeer  and  scoff  at  the  constructive  thoughts 
respectfully  and  modestly  submitted  to  the  House  for  its 
study  by  the  gentleman  from  Mississippi  [Mr.  Ccmuuss]. 
In  that  connection  I  have  only  this  to  say,  that  frmn  the 
days  when  we  have  the  most  meager  records  of  man's  doings 
down  to  the  present  the  scoffer  has  occupied  side  lines  along 
the  path  of  human  progress.  As  sane  one  has  truly  said, 
"  The  scoffer  never  travels  with  progress.  He  pays  little 
homage  to  any  creature  save  himself,  and  regards  his  <4>in- 
ions  as  being  the  decree  of  a  court  of  last  resort."  [Ap- 
plause.] 

Mr.  Chairman,  under  leave  to  extend  my  remarks,  I  am  ap- 
pending cf^y  of  letttf  directed  by  the  joint  committee  to 
the  President  of  the  United  States  undv  date  of  June  30. 
1930,  from  which  the  following  is  quoted: 

We  find  as  w«  study  this  report  and  various  data  that  have 
come  to  us  that  the  remedy,  at  least  In  part,  tor  many  of  ths  Ills 
oomplalned  of  lies  not  In  pay  adjustment,  but  la  pramotlon  ad- 
justment. We  find  that  m  the  Army  and  Nary  the  large  numbers 
of  emergency  officers  permanently  oMuntasionsd  following  the 
war  are  themselves  not  advancing  as  r^ildly  as  woxild  be  desir- 
able under  a  weU -ordered  scheme  and  that  they  are  hindering 
the  orderly  advancement  of  oOoers  subsequently  commissioned. 
Under  the  longevity  arrangement  whl<^  now  obtains  some  of  them 
receive  comp>ensstion  In  excess  of  that  received  by  oOlcets  senior 
to  them  by  from  one  to  three  azKl,  tn  fact,  four  grades. 

Obviously,  therefore,  the  remedy  In  such  circumstances  cer- 
tainly. In  part.  Is  promotion  legislation,  but  the  Interdepart- 
mental Pay  Board,  designedly  or  not,  proposes  the  expedient  not 
only  of  allowing  these  existing  high  rates  to  continue,  but  actu- 
ally of  Increasing  them,  thereby,  in  order  to  arrive  at  a  graduated 
pay  table  without  overlapping,  permitting  such  rates  to  dictate 
Its  whole  pay  schedule  with  the  result  that  the  Interdepartmental 
Pay  Board's  proposal  Is  wiflely  out  at  harmony  with  any  possible 
program  that  it  woxild  seem  we  would  be  justified  in  Indorsing  or 
that  we  might  reasonably  expect  to  be  received  favorably. 

A  promotion  program  that  would  correct  the  situation  with  re- 
spect to  these  emergency  officers  seems  ot  parama>ant  importance 
and  must,  in  ovir  judgment,  precede  pay  adjustment.  •  •  • 
By  establishing  a  uniform  pay  sohedule.  parity  Is  not  accomplished 
if  one  man  advances  right  through  the  several  grades  and  an- 
other, commissioned  at  the  same  time  and  for  reasons  beyond  his 
control,  has  his  progreas  constantly  tii4>eded  so  that  the  age  limit 
overtakes  him  ■omewhere  akng  the  line.  Neae^sarlly,  there  awues 
a  difference  in  career  earnings,  \inless  recompense  be  effected 
through  the  medium  of  loDgerity  increases. 

Such  a  course  ignorea  the  worth  of  a  job  and  gives  extra  com- 
pensation in  the  absence  of  added  duties  and  responsibilities.  It 
Is  this  principle  of  the  present  pay  law  that  In  large  measure  is 
responsible  for  the  high  rates  recommended  by  the  Interdepart- 
mental Pay  Board.  It  Is  unsound  and  tends  to  discourage  those 
qualities  inherent  In  men  who  are  striving  to  forge  ahead.  sUsce 
It  removes  or  lessens  the  incentive  for  advancement  iii  grade  if 
attended  by  little  or  no  addttlacial  compensation. 

In  view  of  the  foregoing  it  Is  our  firm  conviction  that  adjiist- 
ment  of  the  InequaUtles  which  now  obtain  with  respect  to  pro- 
motion should  be  the  bnst  step  In  pay  adjustment  and  that  pay 
revision  should  follow  atMl  be  predicated  upon  a  promotion  scheme 
as  nearly  uniform  as  may  be  consistent  and  practicable.  Pay 
relief,  both  as  to  form  and  measiire,  very  largely  depends  upon 
the  correction  of  those  promotion  problems  which  contribute  to 
Um  urge  for  pay  relief. 

DAfia  A.  Bno, 

W.   L.   JONXS, 

TssKsx  L.  Ooon, 
I>oi«CAir  U.  PurrcHBs, 

K.   8.   BaOITSBABD, 

Senate  Memben  of  the  Joint  CommitteM. 
BunTON  L.  FxnroB, 
John  O.  Coom, 
Ebaatt  E.  BjjtBOOB, 
W.  B.  OLnrxa. 
ROBEST  CaossxB, 
Bouse  o/  RepreaentoHvee  Members  of  the  Joint  Committer. 


Mr.  McSWAliV.  ^gf.  dbatrmaii,  1  ofllr  it^  perfectlnf 
amendment  which  is  at  the  Cleric's  desk  and  which  has  been 
read  for  information. 

■n»e  Clerk  read  as  follows: 

Amendment  by  Mr.  McSwAm:  BeglimtDg  on  line  11,  page  1I« 
strike  out  all  that  part  beginning  with  the  word  "  euufeue  **  after 
the  word  "  shall "  and  ending  with  the  word  **  shortage  "  on  Hue 
17,  page  12,  and  Insert  the  following  in  lieu  thereof: 

"  first  select  the  general  officers  to  be  removed  from  the  active 
list  of  the  Army,  and  from  the  general  officers  remaining  on  the 
acilT*  list  the  President  shaU  convene  a  board  of  five  general 
officers,  who  shall  select  the  afteers  to  be  removed  from  the  active 
list  in  consequence  hereof,  and  tha  aetkan  of  such  aaiaetton  board 
as  to  the  officers  to  be  removed  from  the  active  list  shall  be  final: 
ProxHded  further.  That  any  officer  may  be  retired  upon  his  own 
appUeatlon  if  same  be  filed  prior  to  September  1.  1082:  Provided 
tvrther.  That  the  selection  t/j  the  board  aforesaid  of  th«  offioeis 
to  be  removed  from  the  active  list  shall  be  made  solely  on  the 
basis  of  comparative  ability,  efficiency,  and  physical  fitness,  as  dis- 
closed by  all  now-existing  efficiency  reports  and  oth^  pertinent 
official  War  Depar^/ment  records,  and  that  no  removals  hereunder 
ahaU  be  made  of  officers  pormancntly  ofwnmlwloned  In  ths  AST 
Corps  or  the  Judge  Advocate  General's  DsfMurtment,  and  that  any 
person  who,  by  any  means  whatsoever,  shall  attempt  to  Influence 
or  Interfere  with  the  action  of  said  seleotloii  board  in  its  work  of 
reduction  with  respect  to  the  retirement  at  any  offloer  of  the  Army, 
shall  be  deemed  gxiilty  of  a  mtartrmwaiior,  and  upon  conviction 
thscaof  shall  be  subject  to  a  fine  of  not  more  than  $1,000  or  im- 
prisonment for  not  more  than  one  year,  or  both,  at  the  discretion 
of  the  oourt." 

The  CHAIRMAN.  The  Chair  win  state  that  two  amend- 
ments have  been  (^ered,  one  by  the  gentleman  from  Cali- 
fornia (Mr.  Barboux]  and  one  by  the  gentleman  from  South 
Carolina  [Mr.  McSwAnvl.  The  gentleman  from  California 
has  presented  an  amendment  which  in  part  Is  perfecting  and 
which  in  part  strikes  out  a  large  portion  of  the  paragraph. 
The  gentleman  from  South  Carolina  has  offered  an  amend- 
ment which  is  entirely  a  perfecting  amendment.  It  seeks 
to  perfect  that  part  of  the  bill  which  the  amendment  offered 
by  the  gentleman  from  California  proposes  to  strike  out.  In 
the  opinion  of  the  Chair,  the  amendment  crffered  by  the  gen- 
tleman from  South  Carolina,  being  entirely  a  perfecting 
amendment,  would  take  precedence  over  the  amendment 
offered  by  the  gentlonan  from  California. 

Mr.  BARBOUR.    Mr.  Chairman,  a  parliamentary  inciuiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BARBOUR.  As  I  understand  the  ruling  of  the  Chair, 
we  now  vote  on  the  McSwain  amendment  to  the  bUL 

The  CHAIRMAN.    Yes. 

Mr.  BARBOUR.  If  that  is  adopted,  then  we  will  vote  on 
the  amendment  to  strike  out  most  oi  the  paragraph  under 
consideraticm,  which  I  have  offered  to  the  bill. 

The  CHAIRMAN.  That  is  correct 
Mr.  BARBOUR.  That  is,  to  strike  out  the  paragraph  and 
make  certain  changes  in  the  amoimta,  not  strUdng  out  (he 
whole  paragraph  but  a  large  part  of  It  and  making  changes 
in  the  amounts  which  will  result  in  putting  the  2.000  ofBcers 
back  in  the  bill. 

The  CHAIRMAN.    Yes. 

Mr.  COLLINS.  Mr.  Chairman.  I  wish  to  state  that  I 
accept  the  McSwain  amendment. 

Mr.  TABER.    Mr.  Chairman,  a  parliamentary  inauiry. 

The  CHAIRMAN.    The  gentleman  wUl  state  it 

Mr.  TABER.  The  McSwain  amendment  as  I  wderstood 
its  reading,  does  not  affect  the  language  of  the  bill  with 
reference  to  the  number  of  officers. 

The  CHAIRMAN.  That  is  not  a  parliamentary  inquiry, 
the  Chair  will  state  to  the  gentleman  frcxn  New  York. 

Mr.  LaGUARDIA.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  wiU  state  it 

Mr.  LaGUARDIA.  In  order  to  have  no  misunderstuidT 
tng.^  if  the  McSwain  amendment  is  adopted,  that  amend- 
ment substituting  language  not  now  In  the  biU.  would  the 
amendment  offered  by  the  gentleman  from  Califturtda,  which 
strikes  out  language  which  would  be  substituted  by  the 
amendment  offered  by  the  gentleman  from  Soutli  Carolina, 
be  in  order? 

The  CHAIRMAN.  Under  those  drcumstances,  in  the 
opinion  of  the  Chair  the  amendment  offered  by  the  gen- 
tleman from  California  would  be  in  (urder.    The  amendment 
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offered  by  the  gentlemAn  from  South  CaroUna  is  a  perfect- 
ing amendment  and  would  not  preclude  the  striking  out  ct 
that  part  oX  the  paragraph,  if  the  committee  so  decides. 

Mr.  CUINDBLOM.  Mr.  Chairman,  in  order  to  msJu  it 
clear,  the  entire  language  proposed  to  be  stricken  out  by 
the  gentleman  from  California  is  amended  or  perfected,  as 
we  sometimes  say,  by  the  amendment  offered  by  the  gentle- 
man  from  South  CaroUna. 

The  CHAIRMAN.  That  Is  correct.  The  question  Is  an  the 
amendment  offered  by  the  gentleman  from  South  Carolina. 

The  amendment  was  a^oeed  to. 

Mr.  TABER.  Mr.  Chainnan.  I  offer  an  amendment  to  the 
Barbour  amendment.        ' 

The  CHAIRMAN.  The  gentleman  from  New  York  offers 
an  amendment  to  the  Barbour  amendment,  which  the  Clerk 
will  report 

The  Clark  read  as  follows: 

Amendment  offered  by  Mr.  Tmsb  to  the  Barbour  amendment: 
On  pMe  >•  »n«  »»•  "t^ke  out  the  flgures  "  •31.833.477  "  and  inaert 
In  lieu  thereof  the  ftgurea  "  •30.a«8,4T7." 

In  line  23,  on  piige  8.  etnke  out  "  S8.M5X)11  "  and  Inaert  In  Ueu 
thereof  the  figurea  "  $g.4t6.000." 

On  page  9.  In  Itne  4.  strike  oat  the  figurea  "18.447,000"  and 
tawert  in  Ueu  thereof  the  ttg\irea  "  »10 JOO.OOO." 

In  line  14.  page  »,  atrtke  out  the  figrirea  "  $6,224,000  "  and  Insert 
IB  Ueu  thereof  the  figurea  •  SS^OO.OOO.- 

In  line  15.  page  9.  strike  out  the  figures  "  $5.928380  "  and  Insert 
IB  lieu  thereof  the  figures  "  $5,728,000." 

In  line  22.  on  page  9,  strike  out  the  figurea  "  $137,042,204  "  and 
tasert  m  lieu  thereof  the  figures  '*$135.«71.a04." 

On  page  10.  line  1.  strike  out  the  figures  "  $130  J42.204  "  and 
Insert  In  Ueu  thereof  tbe  figures  "  $134,871^04." 

In  line  21,  strike  out  "  eight  thousand  nine  hundred  and  thirty  " 
and  msert  "  ten  thousand  four  hundred  and  thirty." 

Page  10.  line  24.  strike  out  "  seventeen  "  and  insert  "  twenty." 

■jAnm  as.  strike  out  "  thirty-seven  "  and  insert  "  forty-four." 

LlBca  26  and  26,  strike  out  "  three  hiudred  and  eighty-four  " 
and  Insert  "  four  hundred  and  six." 

Page  10.  line  26.  and  page  11.  line  1.  strike  out  "foxir  hundred 
•ad  seventy-three  "  aad  Insert  "  four  hxmdred  and  ninety-nine." 

Pi^e  11.  lines  1  and  a.  strike  out  "one  thousand  four  hiuidred 
and  eleven  "  and  laaart  "  one  thousand  four  hundred  and  eighty- 

Dta*." 

Line  S.  strtk*  out  "two  thousand  eight  hundred  and  twenty- 
two  "  and  insert  "  two  thousand  nine  hundred  and  aeventy-nlne." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  to  the  amendment 
offered  by  the  gentleman  from  CallfOTnla. 

The  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment  offered  by  the  gentleman  fnmi  Cali- 
fornia (Mr.  BamooiI  for  the  information  of  the  House. 

The  Clerk  again  reported  the  Barbour  ammdment. 

me  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  California  [Mr.  Baibottv]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Baibotti)  there  were — ayes  129,  noes  130. 

Mr.  BARBOUR.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  CoLUMs  and  Mr.  BASBotrs. 

The  committee  again  divided:  and  the  tellers  reported 
that  there  were— ayes  135.  noes  141. 

So  the  amendment  was  rejected. 

The  Clerk  read  down  to  and  including  line  14,  on  page  13. 

Mr.  CC^jUNS.  Mr.  Chainnan.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Lajtham.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
the  committee,  having  had  under  consideration  the  bill  H.  R. 
liSfT,  the  War  Department  appropriation  bill,  had  come  to 
no  resolution  thereon. 

LSATI  or  ABSgHCX 

By  unanimous  consent,  leave  of  abaence  was  granted  to— 
Mr.  OnaxoM.  until  May  30.  on  account  of  official  business. 
Mr.  Qooa  (at  the  request  of  Mr.  TtLaam),  on  account  of 


Mr.  Qamam,  for  ooe  we^  on  account  of  Important  busl- 


pusuc  PNnrnifG  Aire  Borenro 

Mr.  BTRNS.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  joint  resolution  (H.  J.  Res. 
382)  making  an  additional  appropriation  for  printing  and 
Unding  for  Congress  for  the  fiscal  year  1932. 

The  SPEAKER.    The  Clerk  will  report  the  joint  resolution. 

The  Clerk  read  as  follows: 

House  Joint  Reso'.ution  382 

Jtesolred,  etc..  That  the  sum  of  $500,000  is  hereby  appropriated, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  for 
printing  and  binding  for  Congreaa,  including  the  same  objects  und 
under  the  same  conditions  specilled  under  the  appropriation  "  Pub- 
lic printing  and  binding.  Government  PrlntlnK  Offlce.  1932."  con- 
tained in  the  legislative  appropriation  act  for  the  fiseal  year  ending 
June  30.  1932. 

Mr.  BYRN8.  Mr.  Speaker,  if  I  may  say  a  word  in  ex- 
planation, the  legislative  appropriation  bill  which  passed 
the  House  a  few  days  ago  carried  an  appropriation  of  $5(K),- 
000,  which  was  to  be  made  immediately  available.  I  bold 
in  my  hand  a  letter  from  the  Public  Printer  In  which  he 
says  that  unless  this  $500,000,  which  was  carried  in  that 
bill  and  has  been  approved  by  the  House,  Is  made  available 
by  May  16  there  will  be  no  money  left  with  which  to  pilnt 
bills  and  do  the  other  printing  for  the  Congress,  including 
the  printing  of  the  CoNCRtssiowAL  Record. 

This  will  not  add  one  dollar  to  the  appropriation,  because 
if  this  resolution  is  passed  the  $500,000  will  be  taken  out  of 
the  legislative  bill.  The  resolution  simply  makes  the  money 
available  now,  and  is  necessary  because  it  is  evident  the 
legislative  bill  can  not  pass  the  Senate  for  probably  10 
days  or  2  weeks. 

Mr.  STAFFORD.    Will  the  gentlonan  yield? 

Mr.  BYRNS.    Yes. 

Mr.  STAFFORD.  I  understand,  then,  that  if  this  Joint 
resoluUon  passes  both  bodies  the  $300,000  item  in  the  legis- 
lative bill  will  be  eliminated? 

Mr.  BYRNS.    Oh.  yes,  undoubtedly. 

ItT.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  SCHAFER.  Have  the  economy  doctors  in  the  other 
body  had  a  chance  to  operate  on  this  appropriation  and 
reduce  it  10  per  cent? 

Mr.  BYRNS.  I  do  not  think  this  is  a  proper  subject  for 
the  "  e«momy  doctors.'* 

Mr.  SCHAFER.  The  distinguished  economy  doctor  from 
the  gentleman's  own  State  has  indicated  that  every  appro- 
priation should  be  reduced  10  per  cent. 

Mr.  BYRNS.  We  will  send  the  resolution  over  and  let 
them  doctor  on  it,  if  the  gentleman  is  willing. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  joint  resolution? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
pnuassioH  to  m.x  kkpost 

Mr.  LEWIS.  Mr.  Speaker,  I  ask  unanimous  consent  to  file 
at  this  time  a  supplemental  concurrent  report  together  with 
an  illustration  on  the  Patman  bonus  bill. 

The  SPEAKER.    Is  there  objection? 

Tliere.was  no  objection. 

WHO  IS  PCS  KCOHOMTt 

Mr.  WILLIAMS  of  Missouri.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rbcoro. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WILLIAMS  of  Missouri.  Mr.  Speaker,  most  of  the  big 
newspapers  of  the  country  have  used  very  intemperate  lan- 
guage toward  Congress,  some  of  them  calling  U^  Members 
"  imbeciles  "  and  "  traitors."  Many  of  the  men  in  this  Con- 
gress have  served  here  for  years  with  some  credit  and  dis- 
tinction, and  it  does  not  seem  likely  that  they  have  sud- 
denly become  as  bad  as  they  are  described.  By  no  stretch 
of  the  most  partisan  and  distorted  imaginaUcm  can  this 
Congress  be  charged  with  present  conditions  and  with  the 
fact  that  there  is  now  a  dd^t  in  the  United  States  Treas- 
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ury  of  $2,500,000,000,  and  that  there  was  a  deficit  last  year 
of  about  $1,000,000,000.  When  did  it  become  imperative 
that  the  Budget  must  be  balanced  and  that  "  uncertainty 
Is  disastrous,"  as  stated  by  the  President  in  his  late  message. 

There  is  the  Bureau  of  the  Budget  whose  duty  it  is  upon 
direction  of  the  President  to  make  a  detailed  study  of  the 
departments  and  establishments  for  the  vurpose  of  enabling 
the  President  to  determine  what  changes,  in  the  interest  of 
efOciency  and  economy,  should  be  made  in  the  business 
methods,  the  coordinating  of  activities  and  the  regrouping 
of  services  in  the  various  departments,  boards,  and  bureaus, 
as  well  as  to  determine  what  appropriations  should  be  made. 
The  result  of  such  study  by  the  Bureau  of  the  Budget  shall 
be  reported  to  the  President,  who  may  transmit  the  same 
to  Congress  with  his  recommendations.  There  are  many 
high-salaried  clerks  and  experts  in  this  bureau  who  may 
thoroughly  and  carefully  study  the  problem  of  consolidation, 
reorganization,  and  elimination  of  boards  and  bureaus,  and 
report  to  the  President.  This  study  has  not  been  called  for 
by  the  President  and.  of  course,  no  such  reiport  or  recom- 
mendation has  been  made  by  him  to  Coiurress.  In  view  of 
the  existence  of  this  law  for  years  and  of  the  further  fact 
that  the  President  has  not  availed  himself  of  Its  provisians. 
and  again  that  boards  and  bureaus  have  increased  in  num- 
ber and  expense  during  his  administration  at  an  unprec- 
edented rate — in  view  of  this,  one  wonders  just  when  he 
reached  the  conclusion  that  he  should  "  reorganize  and  con- 
solidate and  eliminate  unnecessary  Oovemment  bureaus 
and  establishments." 

At  the  beginning  of  this  Congress  the  President  submitted 
his  Budget,  the  estimated  amount  of  money  necessary  to  run 
this  Oovemment  for  the  fiscal  year  beginning  July  1,  1932. 
This  Congress  has  already  reduced  the  at^H'opriations  below 
the  amount  requested  by  the  President  in  his  Budget  esti- 
mate by  more  than  $160,000,000.  His  recmnmendation  In 
December  was  that  Congress  should  appropriate  $160,000j000 
more  than  has  been  appropriated,  and  now  Congress  gets  a 
lecture  on  economy.  The  President  now  says  that  his  esti- 
mate of  the  cost  of  Govomment  and  that  the  amount  he 
recommended  to  Congress  five  months  ago  was  $331,000,000 
too  high,  and  immediately  the  newspapers  and  some  of  the 
people  are  surprised  aiKl  disgusted  at  the  "  imbecility  "  and 
"  inefficiency  "  of  Congress.  Every  effort  mads  by  Congress 
to  cut  the  appropriations  of  the  executive  departments  has 
been  met  by  determined  opposition  from  the  heads  of  those 
departments  who  are  the  President's  official  household. 
Now  because  Congress  has  cut  the  appropriations  much 
below  the  recommendation  of  the  President,  and  done  it 
over  the  protest  of  his  ofQcial  advisers,  some  of  the  news- 
papers and  a  few  others  throughout  the  country  are  utterly 
disgusted  and  extremely  alarmed  at  the  outrageous  raids 
made  upon  the  Treasury  by  Congress, 

The  recent  economy  measure  which  passed  the  House  car- 
ried an  estimated  saving  of  $40,000,000.  which,  with  the 
$160,000,000  cut  in  appropriations  already  made,  makes  a 
saving  in  governmental  expenses  of  $200,000,000  for  the  year 
1033.  that  being  the  expected  saving  upon  the  basis  of  which 
the  last  revenue  measure  passed  the  House. 

It  is  a  matter  known  to  all  that  estimates  of  governmental 
expenses  are  presented  to,  and  the  revenues  are  provided  by, 
the  session  of  Congress  preceding  each  fiscal  year,  llie 
estimates  for  the  fiscal  jrear  1931  were  presented  by  the 
President  to  the  first  session  of  the  Seventy-first  Congress, 
and  that  Congress,  which  had  more  than  a  hundred  Repub- 
lican majority,  made  the  appropriations  for  the  fiscal  year 
1931,  which  fell  short  about  $1,000,000,000  and  left  ttie 
country  with  an  unbalanced  Budget  in  that  amount  at  that 
time.  We  heard  nothing  about  an  unbalanced  Budget  then. 
The  President  again  presented  his  estimate  on  Government 
expenses  for  1932  to  tlie  second  session  of  the  s&me  Con- 
gress. That  same  Congress  made  appropriations  which  will 
leave  the  United  States  Treasury  at  the  end  of  this  fiseal 
jrear,  July  I,  1932.  with  a  deficit  of  over  two  and  one-half 
billion  dollars.  Everybody  knew  that  »  year  ago,  Init 
nothing  was  said.  If  an  unbalanced  Budget  alone  meant 
"  disaster,"  this  country  would  have  been  sunk  beyond  re- 
covery a  long  time  ago.    Do  not  misunderstand  me.    I 


In  favor  of  balancing  the  Budget  as  soon  as  it  can  be  done 
by  reduction  of  expenses  and  by  Just  and  fair  taxation.  It 
does  seran  that  there  it  undue  agitation  about  ttie  Budget 
for  next  year  in  view  of  its  condition  for  the  past  two  years. 
In  the  Sunday  Star — ^Washington— May  8,  then  appears 
this  Interesting  information.  In  a  ***<ynin«»  is  fhjs:  •  Biparti- 
san Program  Mapped  at  ConferaKse."  In  the  body  of  the 
article  it  is  shown  who  were  present  at  the  bipartiaan 
conference.   It  reads  as  follows: 

Those  vrho  sat  down  with  Mr.  Hoover  and  Mr.  scms  in  the 
LlxK»ln  study  were  Vice  President  Oxnerts  and  Senators  Watson. 
oi  Indiana:  Smoot,  of  Utah;  BMao,  at  PenDsvivanla;  BoroBAic,  of 
Connecticut;  X>icximsoit,  of  Xova,  aUng  with  Walter  H.  Newtoo, 
the  presidential  Secretary  who  deals  wlUi  Capitol  wni. 

This  was  truly  a  bipartisan  gathering.  The  President;  the 
Vice  President;  the  Secretary  of  the  Treasury;  the  Repub- 
lican leader  in  the  Senate,  who  said  concerning  the 
Smoot-Hawley  tariff  bill  after  its  passage  that  it  would  bring 
prosperity  and  that  the  industrial  skies  would  be  bright  in  60 
days;  Smoot,  the  author  of  the  present  tariff  law  that  has 
reduced  our  commerce  to  the  vanishing  point  and  driven 
American  capital  into  foreign  countries;  Rsb>,  of  Pennsyl- 
vania, who  recently  decried  constitutiocial  government  and 
expressed  the  desire  for  dictatorship  by  declaring  the  coun- 
try needed  a  Mussolini;  Bxhooam.  whose  connection  with  the 
famous  Grundy  and  the  Manufacturers'  Association  was  so 
intimate  during  Uie  building  of  the  Hawley-Smoot  tariff  wall 
as  to  give  him  much  unfavorable  publicity;  and  Dickiksov, 
of  Iowa,  the  keynoter  of  the  Hoover  convention  to  be  held 
in  Chicago  on  June  14;  NewtiKi,  the  political  Secretary  to  the 
President  "  who  deals  with  Capitol  Hill."  which  expression 
implies  a  rather  broad  field  of  activity.  At  least  he  is  the 
same  representative  of  the  President  who  was  on  the  fioor 
of  the  House  during  the  discussion  of  the  economy  measura 
recently  passed,  using  his  official  and  political  Influence 
against  the  bilL  It  will  be  noted  that  none  of  those  great 
Republican  Senators,  Norms,  Borah,  La  Follstts,  Jomrsoii, 
or  Blaxxk,  was  called  in,  to  say  nothing  about  the  Demo- 
crats who  were  not  at  this  nonpartisan  conference. 

It  is  recorded  that  the  meeting  lasted  an  hour  and  a  half; 
that  i>oliticaI  matters  were  not  discussed,  and  that  their  en- 
deavor would  lead  to  bipartisan  cooperation  to  secure  the 
ends  sought.  That  must  have  been  a  wonderful  meeting^ 
with  never  a  word  political.  Iliat  is  Just  the  kind  of  crowd 
in  which  "  mum  "  would  be  the  word  on  politics.  These  high 
priests  of  special  privilege  In  a  great  bipartisan  conclave 
devising  ways  to  increase  the  cost  of  stamps  on  first-class 
postage,  put  a  tax  on  the  smallest  check,  and  impose  a  sales 
tax  upon  the  consumers  and  laboring  men  of  the  country  in 
an  effort  to  balance  the  Budget  which  this  same  bunch,  by 
reason  of  legislative  inability  and  administrative  inefficiency, 
have  put  two  and  one-half  billions  in  the  hole.  That  is  the 
same  crew  that  scuttled  the  ship,  and  now  the  country  is 
surprised  and  astonished  that  the  House  of  Representatives 
can  not  overnight  put  the  ship  on  even  keeL  Where  was 
this  distinguished  group  of  nonpartisans  when  board  after 
board  was  created  and  the  expenses  were  mounting  higher 
and  higher?  Where  were  they  when  the  huge  deficits  of 
1931  and  1932  were  accumulating?  Bipartisan  conference! 
Oh.  ye  gods! 

Why  not  tell  the  truth  about  it.  The  administrati<m  is 
playing  politics,  trying  to  discredit  the  House  of  Representa- 
tives. Suddenly  the  alarm  Is  soonded  and  the  metropolitan 
newspapers  and  certain  industries  throughout  the  country 
take  up  the  cry  that  this  House  of  Representatives  is  about 
to  ruin  everything. 

Early  in  this  session  I  made  some  remarks  on  "  Economy 
in  Government,"  and  I  have  tried  to  stand  by  that  principU 
Just  as  far  as  possible  consistent  with  efficient  Government 
service.  The  agencies  and  personnel  of  tlie  Government  can 
not  be  destroyed.  There  has  k»een  no  question  in  my  mind 
that  the  expenses  can  and  should  be  reduced.  That  this 
Congress  has  already  made  such  reduction  to  the  extent  of 
over  $200,000,000  is  no  small  accomplishment.  It  is  known 
and  recognized  by  everyboCs  that  over  half  of  our  Oov- 
emment expense  is  a  fixed  enlarge  which  can  not  l>e  changed 
without  absohzte  destruction  of  oar  credit. 
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The  ecoztomy  bill  as  passed  was  not  what  I  hoped  It  might 
be.    I  voted  at  every  stage  of  the  proceedings  to  effect  all 
the  sayings  possible,  and  am  ready  to  do  so  again.    In  numy 
case*  I  was  in  the  minority.    I  do  not  now  seek  to  impugn 
the  motives  or  impeach  the  character  of  anyone  who  did 
not  vote  as  I  did.    Having  served  for  two  years  on  the  great 
Committee  on  Naval  Affairs,  I  am  friendly  to  the  idea  of 
fft>in>^tning  an  adequate  Navy,  and  I  yield  to  no  man  in 
my  desire  to  provide  proper  national  defense;  but  it  was 
my  belief  that  a  consolidation  of  the  Army  and  Navy  into 
one  department  would  result  in  saving  many  millions  of  d(U- 
lars.  and  for  that  reaaon  I  supported  that  proposition.    AH 
of  my  Democratic  colleagues  from  Missouri  did  the  same — 
M.  A.  RoMJUg.  RaLTH  F.  Lozixr.  J.  L.  Mulicak.  J.  B.  Shah- 
mom.  C.  C.  Dicxnreoii.  R.  D.  Johksor.  W.  L.  Nelson,  Clar- 
wmcM  CAintoM.  Johw  J.  Cochraii,  Jamis  P.  Pulbright,  and 
WxLUAM  B.  Ba«toh.    This  was  the  big  item  of  saving  in  the 
bUL    The  majority  of  the  House  thought  best,  I  assume,  in 
the  Interest  of  national  defense,  to  keep  the  departments 
separate  even  at  the  expense  of  many  millions  of  dollars. 
^ir  the  past  three  months  I  have  devoted  most  of  my  time 
to  the  study  and  to  the  hearings  on  the  so-called  home-loan 
bank  measure,  which  has  for  its  purpose  the  creation  of  the 
Federal  Home  Loan  Bank  Board,  and  12  Federal  banks  with 
branch  banks  aikl  with  a  great  array  of  high-salaried  ofB- 
cers.  agents,  and  employees:   an  institution  to  place  the 
Government  squarely  to  the  banking  business  in  full  part- 
ner^ip  with  cotato  financial  agencies,  the  Oovemmeni 
furnishing  the  capital.    This  measure  provides  for  the  ex- 
penditure of  $125,000,000  by  the  Ooveniment,  besides  the 
appropriation  of  $500,000  as  a  preliminary  administration 
fM.    This  measure  was  before  a  subcommittee  of  which  I 
am  a  member.    I  am  opposing  the  bill  with  an  the  energy 
and  what  abQlty  I  have,  because  there  Is  not  a  dollar's  worth 
of  good  to  It  for  the  home  owners,  to  my  opinion,  and  it  sets 
np  another  nation-wide  army  of  expensive  officers  and  agents 
axMi  another  set  of  bank  boards  at  the  expense  of  the  Oov- 
ernment  and  the  people.    This  measure  has  the  unqualified 
support  of  this  administration  whldi  is  bringing  an  Its  to- 
fluence  to  bear  to  secure  its  passage.    It  is  against  these 
powerful  political  and  oOclal  taflueiKes  that  I  am  contend- 
ing day  and  night.    Tet  we  are  told  we  should  foUow  the 
President's  program  of  econcxny.    The  above  is  oi>e  instance 
of  his  economy  program  and  of  his  insistent  desire  not  to 
eliminate  or  consolidate  boards  and  bureaus,  bat  to  create 
others. 

Why  aU  this  talk  about  economy  and  the  elimination  of 
boards  to  the  face  of  this  persistent  determtoation  on  the 
part  of  the  President  to  set  up  another  costly  banking  sys- 
tem throughout  the  entire  country.  And  this  to  addition  to 
the  fact  that  this  Congress  set  up  the  Reconstruction 
Finance  Corporation,  whl^  Is  designed  to  take  care  ot  aU 
mortgage-loan  institutions  that  are  provided  for  to  this 
proposed  bank  measure.  Much  soUeltude  for  big  financial 
testltutlons,  but  the  man  on  the  street  seems  to  have  been 
forgotten.  Tixt  average  annual  cost  of  fovenmient  under 
thts  administration  with  Mr.  Hoover  in  charge  Is  almost 
one-half  billion  more  than  it  was  under  his  predecessor  and 
is  an  increase  of  over  BM  per  cent  of  the  average  aimual 
cost  from  1900  to  1917.  Why  not  have  the  facts?  Why  not 
be  fair? 

It  may  have  been  a  mere  cotocidence.  but  almost  imme- 
diately after  an  outburst  of  a  number  ot  New  York  stock 
manipulators  expressing  a  lack  of  confidence  to  Congress 
and  amazement  at  its  failmw  to  balance  the  Budget  and 
reduce  expenses  and  restore  confidence  the  recent  blast  came 
from  the  President;  and  then  at  once  the  chonis  was  taken 
up  by  certato  toterests  throt^out  the  country.  The  stock 
gamblers  and  manipulators,  who  are  more  responsible  than 
any  other  class  of  people  for  destroytog  confidence  and 
bringing  this  coonCry  to  the  brink  of  ruin,  are  a  fine  set 
to-  cast  aspersion  upon  anybody,  and  it  Is  to  be  regretted 
that  the  President  has  followed  their  lead. 


n^i  awiiow  or  ■y*»»^    rwiiinri  (v  thx  rszupnms 
Mr.  OSIAS.    Mr.  Speaker,  the  distinguished  gentleman 
from  New  York.  Mr.  Robsbt  L.  Baco«.  recently  wrote  an 


article  on  the  Fhfilppines,  published  to  some  papers  and 
since  tocorporated  in  the  Concrkssiowal  Record  for  May  9, 
1932.  pages  9871-9872.  As  one  of  the  47  who  voted  agamst 
the  Philippme  todepcndence  bin,  H.  R.  7233,  recently  passed 
to  the  House  of  RepresenUtives  by  a  vote  of  306,  the  poir-ts 
developed  by  him  to  the  article  appear  logical  from  his 
standpomt  and  his  previous  stand  on  this  issue. 

The  gentleman  from  New  York  IMr.  Bacon]  starts  with  a 
complatot  that  the  passage  of  the  biU  was  effected  after  a 
limited  time  for  debate,  or,  as  he  puts  it.  "  under  a  drastic 
gag  rule."  Since  several  papers  have  also  harped  on  tliis 
potot.  I  wish  to  comment  upon  it. 

I  have  been  to  Congress  long  enough  to  know  tliat  because 
of  the  large  membership  of  the  House  of  Representatives 
some  rule  limiting  debate  has  to  be  observed  or  the  parlia- 
mentary situation  would  be  chaotic.  In  a  very  true  sense 
every  rule  in  the  House  is  a  gag  rule.  Unlike  the  United 
States  Senate,  the  time  aUotted  to  a  speaker  is  limited-  No 
Member  may  speak  conttouously  for  an  unlimited  period  on 
the  fioor  of  the  House  on  a  given  subject  or  measure.  I 
repeat,  for  the  sake  of  emphasia,  tb^aD  niles  under  which 
•  the  House  of  RepresenteUves  operaias  are  gag  rules,  differ- 
ing only  to  degree  or  extent,  and  this  is  true  whether  the 
majority  be  Republican  or  Democratic. 

In  the  Seventy-first  Ccmgress  when  the  tariff  blU.  proba- 
bly the  most  important  measure  considered,  came  under  a 
gag  rule  precludtog  the  submission  of  amendments.  It  was 
a  rule  sponsored  by  the  party  ot  which  the  gentleman  [Mr. 
Bacon]  is  a  member.  During  this  Congress,  one  of  the  mcist 
important  bills  (H.  R.  11499)  "A  biU  to  restore  and  main- 
tato  the  purchastog  power  of  the  dollar"  was  approved 
under  a  suspension  of  rules.  This  was  done  while  the 
majority  to  the  House  is  of  a  political  complexion  different 
from  that  of  the  gentleman's  party.  More  recently  stiU.  the 
bOl  appropriating  mniions  of  the  people's  money  for  the 
widows  and  orphans  of  World  War  veterans  was  likewise 
approved  under  exactly  the  same  conditions  as  H.  R.  7233. 
In  the  discussion  of  these  three  measures,  the  Record  fails 
to  disclose  opposition  of  the  gentleman  from  New  York  to 
what  he  terms  a  "  gag  rule." 

There  is  less  vaUd  reason  for  the  gentleman  from  New 
York  [Mr.  Bacon]  to  complato  of  the  rule  in  the  case  of 
the  Philippme  biU  than  there  is  to  the  case  of  the  three 
other  important  bills  referred  to  and  others  whi<di  I  could 
mention.  The  Speaker  of  the  House  of  Representatives  on 
Friday.  April  1.  1932.  announced  that  tiie  Philipptoe  biU 
was  to  come  up  the  foUowing  Monday.  April  4.  On  the  day 
designated,  the  gentleman  from  South  CaroUna  [Mr.  HareI, 
chairman  of  the  Committee  on  Insular  Affairs,  asked  unani- 
mous consent  for  the  consideration  of  H.  R.  7233,  known  as 
the  Philipptoe  iixlependence  biU,  with  two  hours  of  general 
debate — 

oiM-half  to  be  controlled  by  the  ranking  member  of  the  minority 
opposed  to  the  bill,  and  that  for  the  purpose  of  amendment  in  the 
Committee  of  the  Whole  the  aubetltute  committee  amendment  may 
be  oonaidered  by  the  Committee  of  the  Whole  ••  an  anginal  bill. 

Who  objected  to  this  procedure?  It  was  the  gentleman 
from  New  York  TMr.  Bacon! .  The  record  bears  me  out  in 
this  statement,  as  may  be  seen  to  the  Concressxonai.  Record 
for  April  4.  1932,  page  7393. 

The  gentleman  from  South  Carolina  then  asked  consent 
that  the  bin  be  given  a  privileged  status  to  be  considered 
under  the  rules  of  the  House.  Who  raised  the  objection? 
It  was  agato  the  same  gentleman  from  New  York  IMr. 
Bacon].  The  following  excerpts  from  the  Record  bear  out 
this  statement: 

iir.  Hasb.  Mr.  Speaker.  I  ask  iinanlroous  consent  that  thlH  bill 
may  be  given  a  prlvUeged  status,  to  be  considered  under  the 
rule*   of  the   Boxxae   of   Representatives. 

The  Sprakxs.  The  gentleman  from  South  Carolina  ask«  tuiajii- 
mous  consent  that  this  bill  be  given  a  privileged  status,  to  be 
considered  under  the  rules  of  tbe  House  of  Representativefi.  Is 
there  objection?  , 

Mr.  Bacon.  Mr.  Speaker,  I  object. 

Mr.  Haaz.  Will  the  gentleman  reserve  his  objection? 

Mr.  Bacon.  I  will  ttmerw9  my  objection. 

Mr.  Ha«x.  Mr.  QprnkK,  I  understood  that  the  gentleman  from 
New  York  only  raaervvd  the  right  to  object  to  the  original  reciuest. 
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X  would  like  to  say  to  the  gentleman  that  we  are  very  anxk>t»  to 
give  all  the  time  possible  to  the  dlBcussion  of  this  biU.  but  I 
might  say  that  under  a  rule,  to  be  obtained  for  the  purpose  of 
eonsiderlng  this  bill,  it  would  be  impoaeible  for  xis  to  get  over 
two  hours  of  general  debate  and  then  consider  it  under  the  6- 
minute  rule,  where  It  woiild  be  subject  to  amendment. 

Mr.  Bacon.  I  will  say  to  the  gentleman  that  there  are  many 
Members  not  present  to-day  who  are  very  much  interested  in  this 
matter. 

Mr.  Habe.  The  only  thing  to  be  gained  by  objecting  to  the  bill 
to-day  would  be  to  delay  it.  because  we  could  not  expect  to  get 
more  time  under  a  rule  than  is  contained  in  the  request  made 
at  this  time. 

Mr.  Bacon.  It  would  at  least  give  a  number  of  Memb«8  who 
are  not  present  to-day  an  opportunity  to  be  here.  It  would  also 
give  a  great  many  Members  interested  in  this  subject  a  chance  to 
examine  and  study  the  bill  and  read  the  hearings. 

Mr.  Hark.  I  might  say  to  the  gentleman  that  these  hearings  have 
been  printed  for  three  weeks;  the  report  has  been  filed  for  up- 
ward of  two  weeks,  and  notice  was  given  on  last  Friday  that  we 
would  make  this  request  to-day. 

Mr.  Bacon.  The  gentleman  well  knows  we  have  been  very  busy 
on  tax  matters  for  the  past  three  weeks. 

Mr.  LaGua«dla.  I  want  to  point  out  to  my  c<meague  from  New 
York  that  this  Philippine  question  has  been  pending  before  Con- 
gress ev«r  since  I  have  been  here,  during  the  last  14  years.  The 
committee  has  held  hearings,  the  hearings  have  been  printed. 
(Congressional  Bbcoeo,  p.  7393.) 

Commenting  upon  this  attitude  another  distmguished 
gentleman  from  New  York,  Mr.  LaGuardia,  addressing  his 
colleague,  had  this  to  say: 

•  •  •  I  can  not  reconcile  the  gentleman's  position  of  sug- 
gesting that  this  is  "  gag  "  and  in  the  same  breath  recommending 
a  rule.  I  hope  my  colleague  will  permit  the  House  to  resolve  Itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 
We  can  discuss  it  there,  and.  finally,  make  good  a  solemn  promise 
that  Is  in  the  platform  of  both  parties.  (Concksssional  Rscoao, 
p.  7393.) 

The  gentleman  from  Texas  tMr.  Blanton]  likewise  said 

on  that  occasion: 

Mr.  Speaker,  I  want  to  call  the  attention  of  the  gentleman  from 
New  York  [Mr.  Bacon]  to  the  fact  that  In  yesterdays  paper  there 
was  an  Interview  from  him  of  Saturday,  showing  that  he  knew  a? 
early  as  Saturday  about  this  matter  coming  up  to-day.  and  show- 
ing what  he  Intended  to  do  about  It  this  morning;  and  If  the 
Speaker  were  to  recognise  the  gentleman  from  South  Carolina  to 
move  to  suspend  the  rules,  the  gentleman  would  have  but  20  min- 
utes' debate  on  the  side,  whereas  now.  by  agreeing  to  the  unani- 
mous-consent request,  the  gentleman  has  the  advantage  of  having 
two  hours'  debate,  giving  one  hour  on  the  side.  (Congxessional 
RxcoBO.  p.  7393.) 

TYie  Speaker  himself  said: 

•  •  •  If  this  request  were  granted,  then  the  Consent  Cal- 
endar would  be  called  for  two  and  a  half  or  three  hours,  when  the 
Chair  would  recognize  the  gentleman  to  move  to  go  into  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  to  consider  the 
bin  \uider  the  general  rules  of  the  House  of  Representatives.  It  Is 
then  within  the  power  of  the  House  to  limit  debate  or  extend  It 
to  12  hours,  or  14  hours,  or  limit  It  to  2  hours  ot  1  hour.  In  case 
objection  is  made.  It  is  the  intention  of  the  Chair  to  recognize  the 
gentleman  from  South  Carolina  not  later  than  2.30  or  3  o'clock 
this  afternoon  to  move  to  suspend  the  rules  and  pass  the  bill. 

The  Chair  has  vmdertaken  to  give  the  House  a  full  opportunity 
to  consider  this  biU  under  the  rules  of  the  House  of  Representa- 
tives, and  if  it  declines  to  give  this  consent,  the  Chair  is  going  to 
recognize  the  gentleman  to  see  whether  the  membership  of  the 
House  wanU  to  pass  this  biU  to-day  under  suspension  of  the 
rules  or  not.    (Concbxssiomai.  Rxcobd.  p.  7394.) 

No  one  thus  is  more  responsible  for  the  parliamentary 
situation  under  which  the  Philippine  independence  bill  was 
taken  up  than  the  gentleman  from  New  York  [Mr.  BacohI. 

I  have  gone  toto  this  potot  at  some  length  to  order  that 
it  may  not  be  used  as  a  smoke  screen  for  the  purpose  of 
minimizing  the  importance  of  the  favorable  action  of  the 
House  on  the  Philippine  todependence  bill  by  a  vote  of  306 
to  47,  a  majority  seldom  recorded  to  the  annals  of  legisla- 
tion.' 

The  descriptive  portion  of  the  article  and  the  factual 
statements  based  upon  statistics  need  not  be  commented 
upon.  I  wish  to  record  my  appreciation  for  the  recital  of 
progress  made  to  the  article  which,  to  my  judgment,  really 
argues  in  favor  of  the  grant  of  independence  by  the  United 
States  rather  tban  against  it. 

The  arguments  put  forth  by  the  gentleman  from  New 
York  against  the  House  action  are  by  no  means  new.  He 
and  others  who  think  like  him  have  made  the  most  of  them 


to  the  past  to  forestall  action.  He  is,  of  eoorse,  entiUed  to 
thtok  that  the  vote  of  his  colleagues  on  the  Phflipptae  tode- 
pendence biU  was  folly.  I  prefer  to  attach  more  wisdom 
to  the  combined  Judgment  of  306  Members  representing 
both  the  Republican  and  Democratic  Parties. 

It  is  apparent  that  the  gentleman  from  New  York  [Mr. 
BacomI  and  I  continue  to  hold  divergent  views  on  this  ques- 
tion. I  respect  his  views  and  I  have  no  fatilt  to  ftod  with 
his  conclusions,  commencing  as  he  does  with  a  hypothesis 
which  I  believe  erroneous.  Notwithstandmg  this  view  of 
mtoe  regarding  his  stand.  I  must,  to  all  stocerity.  express 
my  appreciation  for  his  objection  in  the  House,  because  I 
think  he  had  unwittingly  helped  hasten  action  by  his  oppo- 
sition. After  all.  what  is  needed  at  this  juncture  is  action 
and  not  toterminable  discussion. 

I  am  of  the  opinion  that  the  enactment  of  the  Philipptoe 
independence  bill  (H.  R.  7233)  would  mean: 
First.  The  redemption  of  America's  plighted  word; 
Second.  The   satisfaction  of   an   age-long  aspiration  of 
the  Filipinos; 
Third.  A  new  renaissance  to  Philipptoe  life; 
Fourth.  New  faith  to  America  on  the  part  <tf  the  peoides 
of  the  Far  East; 

Fifth.  An  adjustment  of  American-Filiptoo  relations  upon 
a  more  lasting  basis;  and 

Sixth.  A  definite  triumph  of  peace  to  totemational  and 
toterracial  dealings. 

I  close  reiterating  my  recc«nition  of  the  sincerity  of 
views  of  the  gentleman  from  New  York  [Mr.  Bacon]  and  my 
appreciation  of  his  frankness  to  expressing  them.  He  has 
long  showed  toterest  to  the  Philippines.  He  was  once  a 
member  of  the  Committee  on  Insular  Affairs  and  has  paid 
my  country  the  honor  of  a  visit.  He  is  very  well  known  to 
the  Philipptoes,  for  to  the  Sixtynototh  Congress,  first  ses-^ 
sion.  he  presented  H.  R.  12772  entitled  "A  bill  to  create 
withto  the  Philippine  Archipelago  a  Jurisdiction  to  be  known 
as  the  Moro  Provtoce,  and  to  provide  a  government  there- 
for." That  bill  was  given  wide  publicity  to  the  Islands  and 
careful  consideration  on  the  part  of  the  members  of  the 
legislature.  The  bill  was  distinctive  to  that  opposition  was 
universal  and  unanimous  on  the  part  of  the  FilipixMia. 

Then  as  now  he  erred  (1)  to  assuming  that  there  is  an 
irreconcilable  division  between  the  Filiptoos  of  Luzon  and 
Vlsayas  and  the  Filiptoos  of  the  southland.  (2)  to  unduly 
giving  importance  to  the  Philipptoes  as  a  property  and  as 
a  dumptog  ground  for  surplus  products,  and  as  a  soune  of 
supply  of  products,  and  (3)  to  not  givtog  adequate  recog- 
nition to  the  promise  of  America  and  to  the  universal  de- 
mand of  the  Filiptoos  for  Uieir  freedom  and  independence. 

I  was  a  member  of  the  Philippine  Senate  when  the  gentle- 
man from  New  York  [Mr.  Bacon]  submitted  his  bill,  H.  R. 
12772,  on  June  II,  1926,  designed  to  effect  the  dismember- 
ment of  Philipptoe  territory,  and  I  discussed  its  provisions. 
To  demonstrate  how  diametrically  oK>osed  our  views  are  on 
this  issue,  I  hereto  append  the  address  I  delivered  on  the 
JSoor  of  the  PhiUpplne  Senate  on  that  occaai<m. 

The  address  discussing  the  so-called  Bacon  blU  (H.  R. 
12772)  follows: 

Mr.  President,  I  rise  this  afternoon  to  analyse  briefly  tlie  mam 
provisions  of  a  bill  preaented  before  the  Ooi^gren  of  the  United 
State*  entitled  "A  bill  to  create  within  the  Philippine  Archipelago 
a  Jurisdiction  to  be  known  as  the  Moro  Provinoe  and  to  jaxMde  a 
government  therefor,"  and  to  register  a  protest  against  a  bill 
which,  if  enacted,  would  be  highly  Inimical  to  the  social,  educa- 
tional, political,  and  economic  well-being  of  the  people  of  tbs 
Philippine  Islands. 

I  shall  start  by  saying  that  this  meastire.  commonly  known  as 
the  Bacon  bill,  Is  based  upon  an  erroneous  assuijiption  of  the 
existence  of  a  division  and  enmity  between  the  Pniplno*  inhabit- 
ing Lu«m  and  the  Vlsayas  group  and  tJie  Filipinos  of  the 
Southland. 

It  has  been  the  fashionable  practice  on  the  part  of  those  who 
wish  the  Philippines  retained  or  those  who  want  to  farther 
their  imperialistic  designs  ever  and  always  to  harp  upra  a  sop- 
posed  IrreconcllablUty  of  elemfcnts  constituting  the  PhlUpptne 
population.  I  say  that  this  la  an  erroneous  assxmiption.  not  only 
basing  my  assertion  upon  what  we,  the  Filipinos  know,  but  basing 
my  cont«itlon  upon  authorlaed  testimonies  of  American  scien- 
tists and  writers. 
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Dr.  Mvton  L  Miller,  vbea  be  was  ehief  eUinoloctet  at  the  Ba- 
r«ui  ol  Odcaee,  tfwrttflrd  to  the  common  aiic4»try  of  the  niiplno 
people.  rntwtTtg  as  tbey  are  from  a  conunon  Malayan  stock,  and 
eleari;  pointing  out  that  there  exists  no  direrence  between  the 
Bmg^o  or  Bontoc.  or  the  lloro,  or  the  Tagaloc-  ot  the 
or  Um  Btaaya.  or  the  Pampango.  Doctor  Miller  said : 
AB  arera^  Bontoc  or  Uugto  man.  In  the  clothes  worn  by 
the  Tagsloc.  cut  hla  hair  .is  the  Ta^og  cuts  his.  and  not  one 
man  In  a  thousand  coold  pick  out  the  Bontoc  or  Ifugao  men  from 
a  oanpanr  at  T^galoga.  With  few  ezceptlom  iJils  state;nent  nxight 
to*  iiMirti  about  any  of  the  people  of  the  Philippines.  We  recognize 
a  Moro  by  hla  peculiar  ck^hca  and  his  doae  cut  of  hatr.  We  dis- 
<*'Hti*^'  »n  Ifxigao  by  his  unlqne  way  of  cjtting  the  hair  and 
— rtatn  characterlatio  feaUiraa  of  his  dxaaa.  Itm  no  man  can  <ll8- 
tin^ulah  the  Kftntgt  Hooo  from  the  Pampani^an.  the  Pangasinan 
from  the  Blool,  or  th«  Tue*^  from  the  BLuya.  Prtmi  the  ex- 
treme northern  end  of  the  archipelago  to  Its  Muthernmost  limits, 
wtth  the  exoeptlon  of  the  few  teattered  Megrltos.  the  people  of  the 
Philippines,  pagan.  Moro.  and  Christian,  are  one  racially.  There  Is 
some  reason  for  believloc  that  they  migrated  into  the  Islands  at 
two  different  times.  But  in  all  probability  they  came  from  the 
same  general  reglao  and  have  a  common  ancatry." 

The  underlying  bamog«nr4ty  of  the  PUtplno  people  also  has  bsen 
rscognlasd  by  rarlous  American  writcsm.  I  wish  to  be  permitted 
to  read  an  excerpt  from  the  work  of  Le  Boy.  who  s&ys:  "  That  the 
■•ttvs  stock  of  the  Philippine  Islands  is  Malayan  is  one  of  those 
thtafi  that  havs  been  reeognlsed  '  always,  everywhere,  and  by  all.' 
But  In  the  ^rrltlngs.  eapcrially  ol  recent  years,  so  many  fantastic 
strains  of  blood  have  been  introduced  into  the  Archipelago,  and 
•o  many  purely  hypothetical  and  often  unreasonable  conjectures 
^MLto  dtiMsltj  at  tniMkl  origin  hsre  been  eroired  in  the  treatises 
of  library  workers,  or  whilom  globe-trotters,  that  the  underlying 
tMtmogtnslty  ot  the  inhabitants  of  the  Archipelago  has  often  been 
obscured."  And  he  closes  bis  testimony  by  saying  that  the  "  racial 
stock  of  the  Philippines  is  quite  homogeneous." 

X>r.  Oand  P.  Bmtii—  btasetf.  who  was  chief  of  the  Philippine 
Blhnologlcal  Surrey  and  a  director  of  education,  was  convineed, 
to  use  bis  own  words,  "  cf  the  essential  unity  of  the  Filipino 
people.** 

X  thsrefera  mslntatn.  Mr.  Picsidcat,  tliat  this  measure  to  based 
vpoB  aa  sTTSStsous  sssuoiftlaii  of  a  sui^osed  diflerenee  between 
miplnos  at  the  Vlsayan  and  Luaon  groups  and  the  Filipinos  of 
the  south,  because  It  aeekn  to  create  a  separate  government  for 
wbiit  tbs  author  Is  pleased  to  term  the  **  More  Prortnee." 

Tbla  meaeure.  Mr.  Praaldent,  to  obnoxious  especially  from  the 
Amsrlcaa  point  oi  view.  It  violates  one  of  the  cardinal  tenets 
uiwn  which  American  democracy  rests.  The  American  aorcm- 
aafent  to  based  upon  the  theory  of  the  separation  of  powers.  Thto 
Mm  Mr.  PrasMsst.  to  baaed  upan  a  concentration  of  powers.  I 
prare  thto  stalssnsnt  by  calltag  attsntlcn  to  sections  aoi,  ao*.  sad 
301  of  thto  measure. 

Seflor  Qtrcsoir.  Mr.  President. 

The  PaasaHnvr.  IIm  gectlemaii  frem  the  fifth  district. 

8eik>r  Qmxoir.  wyi  the  gentleman  ylsM? 

SeAor  OsiAa.  Gladly. 

Sefior  QuKow.  Is  It  the  whole  territory  of  Mindanao  that  to  in- 
eludsd  in  that  Beeon  bUl,  or  only  the  part  inhabited  by  the  Mo- 
bammedans? 

eaj^  OaiAS.  I  am  glad  the  gmtleman  frona  the  fifth  dtotelct 
fSefior  Queoon)  asks  too  that  question,  becaxise  I  failed  to  say  that 
thto  measure  seeks  to  create  a  separate  government  for  the  entire 
Mand  at  Mlndaoao,  eaee|>t  Mtoa—to.  the  island  of  Basilan.  the 
Sulu  AMhlpeiego.  laehadlag  the  Islands  known  ss  the  Jolo  and 
Tawl-Tawi  groups.  Uie  toland  of  Palawan,  the  contigiious  islets 
b«t-#e<n  Pblsvwi  and  the  Balabac  Strait  on  the  south,  together 
with  adiaeeat  lsl«ts. 


The  PaBsmarT.  The  jsatlrmsa  from  tbs  flfth  district. 

Seftor  QvooH.  wm  the  genUcauai  yield? 

Beflor  Obus.  I  ylcM.  Mr.  President. 

BeAar  Qomom.  I  shoold  like  to  knew  tf  that  means  that  Um 
ProTlnce  of  Surlgao.  which  to  a  prorinea  In  Mindanao,  to  tnchaded 
within  tbs  territory  for  which  thto  govtmmcnt  to  to  be  establisbed. 

Seftor  Obcas.  Aeeordlng  to  Title  I.  section  1.  Mr.  President,  the 
only  proTinoe  excepted  to  Mtoamto.  It  to.  therefore,  reasonable  to 
hat  t»irtgan  wovld  be  Included,  inaamw^  as  it  qpeclfloaUy 
that  a  geeeraaseat  to  to  be  crested  for  the  entire  Island  of 


questton.     Would  the  gentleman  care 
as  to  ttos  number  of  Mohammedan  Filipinos 
iS  caaapared  with  the  Christian  FUl- 


Saflor  QoaaoM. 
to  inform  the 
la  tketenrtlary  ba 
yteoein  the 

Sefior  Osus.  X  have  in  my  possession.  Mr.  Picetdmt.  tiks  <tota 
ea  the  ChrtoUaa  aad  woa-Chrlafclan  poyulaUoa  of  the  chtoX  prov- 
or  piacea  affected  on  the  basto  of  the  figures  of  the  lAlt 
Sere  tbey  are:  Agusan.  M,333  ChrUitlane  and  6.035  non- 
Buktdnon.  agJW  CTtristlans  and  3X&t2  non-Chrto- 
Ootabato.  21.391  Christians  and  147.800  non-Chrlrtlaas; 
Davao.  eiL97S  Chrlsttons  and  10.325  non-Chri£tians;  Lonao.  12.230 
Christians  and  a.Tlg  noa-CSirlvtlans;  Sulu.  28.0T2  Christians  and 
iag.903  noa*Clirlstlans;  Busigao.  119.357  Chrlstlazto  and  a.6es  non- 
Chrtotlana;  Palawan,  as.444  cattrtottotva  and  15.917  non-Chrto- 
Uaor.  Zamboaoga.  77,001  Christians  and  70,890  non-Chri&Uans. 
Therefore,  the  total  aamhar  of  ^>'****a"t  to  449.099  and  the 
total  number  of  aon-ChrtoUaas  to  i99J93.  Considering  the  fact 
that  not  an  of  the  non -Christians  are  Mohammedans  the  number 
of  riwletlan  PBIplnos  to  prohshly  greater  than  the  number  at 


Filipinos  In  the  same  territory  to  be  converted  Into 
a  •*  Moro  Province." 

As  I  was  saying,  Mr.  President,  thto  to  a  thoroughly  un-Amer- 
ican propoEitlon,  because  from  section  301  we  find  that  tbs 
odlciais  of  the  executive  department  ahall  eonstot  of  a  governor,  a 
secretary,  an  attorney,  a  treasurer,  a  director  of  education,  and  aa 
engineer,  who,  togettier  with  the  auditor,  shall  constitute  the 
executive  depurtments  of  the  government  created  fw  the  so-called 
Moro  Province.  These  members  of  the  executive  department  are 
appointed  by  the  President  of  the  United  States  with  the  advice 
and  consent  of  the  Senate  cf  the  United  States. 

Now.  I  wish  to  call  attention  to  the  fact,  having  mentioned  the 
officials  that  shall  constitute  the  executive  government,  that  the 
fcllcwtng  ftinctlonarlcs.  according  to  section  301  of  thto  measure, 
shall  constitute  the  legislative  council:  Tlie  govemrw,  the  secre- 
tary, the  treasurer,  the  director  of  education,  the  engineer,  and  the 
attorney,  each  of  whom  has  a  right  to  vote  in  the  legi^atlve  coun- 
cil. In  addition  to  these  six.  it  to  provided  that  the  President 
may  also,  in  hto  discretion,  appoint,  with  the  advice  and  consent 
of  the  Senate  of  the  United  States,  not  to  exceed  three  additional 
members  to  such  council  with  a  right  to  vote  or  not,  who  may 
be  dtlsens  of  the  Philippines.  We.  thus,  see  that  the  people 
who  constitute  the  executive  department  are  the  very  same 
people  who  control  the  legi.^atlve  council.  Besides.  Mr.  President, 
in  section  204  it  to  provided  that  the  attorney  for  this  Govern- 
ment created  in  the  Moro  Province  shall  have  charge  of  the  ad- 
ministratian  of  Justice.  Here  we  have  a  concrete  case.  The  attor- 
ney, having  charge  of  the  administration  ot  )\i8tice.  to  one  of  the 
members  of  the  executive  department  and  is  at  the  same  time 
one  of  the  Important  members  of  the  legislative  council. 

It  to  alleged,  Mr.  President,  that  thto  measixre  was  prompted 
by  a  desire  to  do  greater  Justice  to  our  brethren  in  the  south, 
who.  It  to  alleged,  are  denied  participation  in  our  extotlng  gov- 
ernment. The  author  In  his  explanatory  note  considers  the  rep- 
resentation of  the  southland  in  the  Philippine  Legislature  as  "a 
farce  and  mockery ":  that  they  are  "  d^berately  denied  a  share 
or  participation  In  the  government." 

It  should  be  borne  in  mind.  Mr.  President,  that  thto  to  inaccurate 
on  the  very  surface,  because  there  to  an  elective  representative,  not 
only  from  Surlgao  but  also  from  Palawah,  territories  which  will 
have  to  be  Included  within  the  Jurisdiction  of  the  government  for 
the  Moro  Provinces.  These  Provinces  besides  have  direct  par- 
ticipation in  the  election  of  senators.  In  addition  to  that  the 
rest  of  the  territory  to  be  included  in  thto  government  has 
appointive  senators  and  representatives,  and  If  it  to  true,  am 
alleged  by  the  Congressman  from  Mew  York,  that  their  repre- 
sentation here  in  oiu'  Government  to  a  farce  and  mockery,  let  it 
be  made  clear  that  thto  to  not  of  our  own  making.  It  to  In 
obedtonce  to  congressional  enactment,  and.  therefore,  the  blame. 
If  there  be  any,  can  not  be  laid  at  the  doors  of  the  Filipinos,  but 
rather  at  the  door  of  Congress,  which  enstcted  the  measure  which 
provided  for  the  participation  of  the  people  In  the  south,  which 
now  to  characterized  as  "  a  farce  and  mockery." 

The  Moros.  for  whom  the  author  seems  to  show  s(^cltous  regard, 
are  not  really  given  participation  In  the  government  created.  In 
accordance  with  this  measure.  There  Is  nothing  said  in  Title  2 
of  the  appointment  of  a  Mohammedan  Filipino  or  a  Christian 
Filipino  in  the  executive  branch  of  the  government.  In  the  ad- 
ministration of  Justice,  no  provision  to  made  clearly  specif3rlng  the 
appointment  of  the  natives  of  that  region,  to  have  direction  In  this 
part  or  branch  of  the  government  and  In  the  legislative  council. 

The  most  that  can  be  done  would  b?  to  have  three  who  may  be 
dtlnens  of  the  Philippine  Islands.  Tbey  need  not  necessarily  be 
Mohammedan  Filipinos;  any  citizen  of  the  Philippines  can  be 
i^ipointed  in  the  discretion  of  the  President  of  the  United  States. 

Besides,  the  President  may  appoint  not  more  than  three.  There- 
fore, It  to  clear  that  he  does  not  have  to  appoint  three.  He  may 
appoint  one,  he  may  appoint  two,  he  may  not  appoint  any  at  all, 
but  even  !f  he  would  app<rint  three,  they  will  still  constitute  a 
very  small  minority,  since  six  members  appointed  by  the  President 
of  the  United  States  must  be  the  eontrolllng  rtement  In  the 
entire  government,  becatise  they  have  not  only  a  share  In  the 
legislative  work  but  they  have  the  control  of  the  executive  work 
and  the  Judicial  work.  The  alleged  Moro  participation,  therefore. 
Is  nil. 

The  author  himself,  in  hto  ex|ri«natory  note,  gives  himself  away. 
He  says  among  otner  things  ^waking  cf  the  people  of  that  terri- 
tory "  that  the  administration  of  their  affairs  should  be  restored 
to  a  sane,  humane,  and  forward-looking  American  admlntotra- 
♦*~"  -    "rhe  intention  of  the  author  to  very  plain. 


tlon. 


It  to  also  dear,  Mr.  President,  that  In  the  appointment  of 
oOciato  in  the  executive  branch  of  the  Ocvemment  of  the  selec- 
tion of  those,  by  the  very  provi&ions  of  sectioa  201.  would  be 
highly  dtocrlminatory  to  the  natlonato.  even  to  the  Moros  them- 
selves, because  It  to  provided  that  these  members  to  constitute 
the  executive  department  shaD  be  ctttaens  of  the  United  States. 

Thto  measure  also,  Mr.  President,  from  the  standpoint  of  edu- 
cation, makes  for  poor  adminlstraUon.  It  does  not  make  for 
forward-looking  administration.  Besides  disregarding  the  Secre- 
tary of  Public  Instruction.  It  to  provided  that  the  Director  of 
BducatioQ  ahall  exercise  general  supcrrtolan  over  the  entire  school 
system  of  the  Moro  Province  and.  besictos,  be  to  required  to  present 
quarterly  to  the  legislative  council  a  requtoltion  for  the  funds 
necessary  ftor  the  maintensBce  of  the  sehooto  of  the  Province. 

In  other  wcatto.  you  have  an  administration  of  education  wherein 
every  quarter  the  director  of  education  to  compelied  to  make  hto 
requisition,  which  will  be  far  worse  than  the  present  admintotru- 
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tlon.  whereby  the  director  of  education  for  the  entire  archipelago 
now  to  only  reqtUred  to  submit  hto  request  for  a  budget  onoe  for 
one  entire  year. 

I  will  not  dwell  long  on  thto  phase  of  it  because  there  to  a  more 
objectionable  part.  It  to  clear  that  thto  measure  was  prompted 
by  a  wrong  assiimption  of  a  division  of  enmity  which  to  more  of 
less  of  a  fetish;  that  thto  measure  to  violative  of  the  fundamental 
principles  upon  which  the  American  Government  rests;  that  it 
concentrates  powers;  and  that  It  does  not  make  for  good  admin- 
istration, both  political  and  educational.  But  the  worst  feature, 
Mr.  President,  has  not  been  mentioned.  It  not  only  nullifies  pow- 
ers already  exerdaed  by  the  Philippine  Legislature  but  if  thto  law 
to  ^proved  it  would  take  away  Jurisdiction  heretofore  conferred 
upon  the  Supreme  Court  of  the  Philippine  Islands  in  cases  artolng 
In  those  places. 

Section  402  seems  dear.  After  section  401  providing  for  local 
courts  in  that  Territory,  it  to  provided  that  "review  by  the  Su- 
preme Court  of  the  United  States,  of  final  dectoions  of  the  cotirt 
of  last  reeort  In  the  Province  shall  be  governed  as  to  right  of 
review  and  procedtre  by  the  law  applicable  to  the  review  of  final 
dectoions  of  the  Supreme  Court  of  the  Philippine  Government." 
Thus,  it  appears  clear  that  thto  measure  would  render  nugatory 
powers  exercised  by  the  supreme  court,  a  supreme  court  the 
majority  of  whose  members  even  now  are  Americans  themselves. 
The  worst  feature  remains  now  for  me  to  mention.  The  Fili- 
pino people  have  made  know  their  oppKisltion  to  all  radical  at- 
tempts at  changing  our  extotlng  land  laws.  .The  opposition  was 
made  clear  on  the  part  of  the  leaders  of  the  Filipino  partldpa- 
tlon  In  the  government,  members  of  the  legislature,  and  the  peo- 
ple at  large  when  a  proposition  was  made  to  the  effect  that  as 
much  as  200.000  hectares  of  land  may  be  leased  for  75  years  for 
purposes  of  rubber  cultivation. 

If  the  Filipino  people  had  objected  and  had  registered  their 
protest  against  those  propositions.  Mr.  President,  they  have  greater 
reason  to  protest  against  the  provtoions  of  thto  measure  because 
it  to  expressly  provided  in  section  601,  subsection  C,  that  the  dis- 
position of  public  lands  will  be  practically  in  the  hands  of  the 
legUlatlve  council  without  limit,  for  thto  provtolon  declares  as 
property  of  the  United  States  all  the  property  and  rights  within  the 
Province  acquired  by  the  United  States  under  cession  from  Spain, 
with  certain  minor  exceptions. 

We  already  are  tied  as  legislators  in  enacting  measures  affecting 
our  eoonomlc  salvation.  I  say  we  are  limited,  because  the  Jones 
law.  or  our  organic  act,  does  not  confer  upon  the  Philippine  Legto- 
lattue  the  power  of  action  in  matters  affecting  our  public  lands, 
our  mines,  and  our  forests;  and  yet  here  we  have  in  section  601 
further  curtailing  the  already  limited  powers  in  that  respect  by 
the  PhUlppine  Legtolatvu^  by  lodging  in  the  hands  of  the  pro- 
posed legislative  council  the  practically  absolute  dtopositloo  of 
the  public  domain. 

For  the  sake  of  clearness  I  would  like  to  read  the  entire  subsec- 
tion C  of  secUon  501:  "All  the  property  and  rlghU  within  the 
province  acquired  by  the  United  States  \inder  cession  from  Spain, 
except  such  lands  or  other  property  as  has  been  or  shall  be  desig- 
nated by  the  President  for  any  public  use  of  the  United  States,  and 
except  such  as  noay  have  heretofore  been  sold  or  disposed  of  under 
acts  of  Congress  or  of  the  Philippine  government,  are  hereby  ex- 
pressly declared  to  be  and  are  hereby  reserved  ss  the  property  of 
the  United  States,  and  are  placed  under  the  control  of  the  gov- 
ernment of  the  province  to  be  administered  and  disposed  of  by  It; 
and  all  revenues  derived  from  the  sale,  lease,  or  other  dl^KWltlon 
of  such  property  and  rights  shall  accrue  to  the  said  province  for 
its  use  and  benefit." 

Mr.  President,  the  author  makes  clear  hto  purposs.  Our  first 
impression  that  thto  is  an  ingenious  step  to  bring  about  the  dis- 
memberment of  Philippine  territory  to  now  confirmed  by  a  more 
careftil  penisal  of  the  provtoions  of  thto  measure.  It  to  not  sur- 
prising that  an  American  Congressman  himself,  after  beoomlng 
familiar  with  the  provisions  of  thto  measure,  was  moved  to  remark 
that  the  Bacon  bill  to  a  measvire  "  dtobolical  and  outrageous, 
wholly  unworthy  of  the  United  States." 

Representative  ScHArxs  further  adds  a  sentence  whidi  must 
move  the  heart  of  every  FUipino.  It  reads:  "  It  hurts  my  pride  as 
an  American  citizen  to  admit,  but  it  to  a  fact,  that  not  only  have 
we  failed  to  keep  our  pledged  word  to  the  Filipino  people,  but 
there  to  an  organized  conspiracy  being  promoted  by  the  great 
financial  Interests  of  the  United  States  to  confiscate  their  vast 
public  lands  and  with  it  what  little  local  self-govenunent  they 
have  remaining  in  their  hands  after  the  ruthless  6-year  admln- 
totration  of  Governor  General  Wood."  The  charge  is,  perhaps, 
more  than  Filipinos  had  so  far  publldy  stated,  but  we  are  In- 
formed by  a  respected  Member  of  Congress  of  the  existence  of 
"an  organised  conspiracy  being  promoted  by  the  great  finanrtol 
Interests  of  the  United  States  to  confiscate  our  vast  public  lands  " 
and  to  nullify  or  at  least  minimian  the  autonomous  powers  that 
have  already  been  conferred. 

The  author  of  the  bill.  Mr.  President,  la  hto  esplanatcry  note 
defending  hto  measure  dosed  with  the  following  words:  "AH  who 
hare  given  thto  matter  careful  thoxight  agrss  that  there  to  no 
doubt  but  that  an  Independent  government  for  the  Moro  Provinoe 
would  be  entirely  self-siqjportlng."  Ws  are  happy  to  read  thto 
admteslnn  It  should  be  borne  In  mind  that  that  part  of  Philip- 
pine territory  otf  the  south  to  the  least  developed,  economically 
qieaking.  of  any  part  of  the  Philippine  Archipelago.  How,  If  the 
author  maintains  that  such  a  government  to  be  eetsbllrttert  hav- 
ing Jtirlsdlctlon  over  t^^t  southern  territcHy  can  be  sntirdy  self- 
suppcrtlng.  we  can  also  claim  with 


better  logic  that  the  Phllln>lne  government.  If  made  Independent. 
would  be  entirely  sell-supporUng.  certainly  mors  ssU-eupporttaig 
than  the  Moro  provincial  government,  which  this  measure  seeks 
to  establish. 

I  wish,  in  passing,  to  caU  attention  to  this  testimony  of  Oouver- 
neur  Morris,  one  of  America's  foremast  statesmen,  who  said:  "At 
the  time  our  Government  was  organized  we  were  without  ftmds, 
though  not  without  resouroes.**  But  the  Philippine  goremment, 
if  made  independent,  would  start  with  funds  and  with  nn!tmlts»l 
resouroes. 

Sefior  QuczoN.  Mr.  President 

The  PaesnwNT.  The  gentleman  from  the  fifth  district. 
Sefior  QuszoH.  Will  the  gentleman  yield  for  a  question? 
The  PHBsmBNT.  Will  the  gentleman  from  the  second   dtotriei 
yteld  for  a  question? 
Sefiw  OsiAs.  With  pleasure,  Mr.  President. 
Sefior  QoiBON.  How  to  thto  government  going  to  be  Supported? 
Sefior  Osus.  Chie  of  the  provisions  to  that  found  la  section  801. 
subsection  (c),  whereby  It  to  provided  that  "  all  revenues  derived 
from  the  sale,  lease,  or  other  disposition  of  such  property  and 
rights  shall  accrue  to  the  said  Province  for  Its  use  and  benefit." 
In  another  section  it  to  provided  that  part  of  the  Intemal-reveniie 
taxes  collected,  according  to  the  explanatory  note  of  the  author 
of  the  bUl,  Mr.  President,  should  be  allocated  to  the  treasury  of 
the  Moro  Province.    He  said:  "  It  to  further  suggested  that  a  Just 
proportion  of  the  tatemal-revenue  taase  collected  In  the  United 
States  on  PhiI4>plne  products  and  nerv  returned  by  the  United 
States  to  the  Insular  treasury  should  be  allocated  to  the  treasury 
of  the  Moro  Provmce."    We  have  thus  two  sources  which  I  have 
already  mentioned.    Besidee.  the  legislative  council  to  enipowered 
to  levy  such  taxes  as  are  ordinarily  levied  by  gonnunents  of  a 
ffipntiny  nature. 

In  conduslon.  Mr.  President,  we  ought  to  rscall  the  htotorle 
fact  that  In  1920,  or  half  a  doaen  years  ago,  an  American  President 
certified  the  fact  that  the  Pll4>lao  people  have  already  compiled 
with  the  cnsfintlsl  condltlans  pceoedent  upon  the  granting  of 
freedom  and  independence  to  the  FblUpplne  Islands.  fUe  miwissge 
of  President  Witoon  to  the  Congrsas  <tf  the  United  Btotes  In  1920 
to  meaningful  and  speclfle.  Be  said:  "Allow  me  to  caU  attention 
to  the  fact  that  the  nUptao  people  have  succeeded  In  maintain- 
ing a  stable  govermnent  since  the  last  act  of  Congress  in  their 
behalf  and  have  thus  fulfilled  the  conditions  set  by  the  Govern- 
ment as  precedent  to  t^  granting  of  independence  to  the  totonda. 
I  lespecUully  submit  tluit  this  eondltian  precedent  having  been 
fulfilled,  it  to  now  our  liberty  and  our  duty  to  keep  our  promise 
to  the  people  of  those  islands  by  granting  them  the  independence 
which  they  so  honorably  covet." 

Thto  recommendation  was  made  In  1930.  Not  only  has  It  not 
been  fulfilled,  not  only  have  we  failed  to  make  a  decisive  forward 
step  in  our  emandpatory  struggles,  but  there  ars  proofs  aplenty 
to  show  that  autonomous  powers  have  been  curtailed  and  that 
backward  steps  may  be  taken  In  the  administration  of  affairs  in 
tbe  Philippine  Islands,  reeommendaUon  or  promises  of  President 
p^r^ing  to  the  contrary  notwithstanding. 

The  PaaunBirr.  Will  the  gentleman  from  the  Second  Dtotrlct 
yield  to  the  gentleman  from  the  Fifth  District? 
Sefior  Obxas.  Most  vrillingly.  Mr.  President. 

Sefior  Qc^MMT.  I  Bhotdd  like  to  know  If  the  Senator  (Sefior 
OsxAs]  ^riU  agree  with  me  when  I  say  that  we  are  pending  evsry 
year  for  that  part  of  the  Phllipplnss  more  than  the  laoome  of  tlMl 
insular  government  from  that  region. 

Sefior  OsxAS.  It  to  true,  Mr.  President;  and  I  ^ould  like  to  add 
that,  in  spite  of  the  testimonies  and  statements  of  prophets  of 
failure,  like  Worcester  and  others  of  hto  kind,  saying  that  If  the 
Filipinos  had  control  over  our  non-Christian  brethren  ihej  vrould 
be  made  to  suffer  and  that  they  would  be  entirely  nsglscted.  It  was 
at  the  time  when  we  enjoyed  greater  autonomous  powers  that  our 
non-Christian  brethren  enjoyed  the  bast  treatment  tram  the  gov- 
ernment of  the  Philippine  Islands. 

Sefior  QxTBON.  I  should  also  like  to  ask,  Mr.  President,  If  the 
gentleman  will  not  agree  with  me  when  I  say  that  the  Christian 
Filipinos  «t>h»h««tig  the  whole  IsUnd  of  Mindanao  eaess9  la  num- 
ber the  Mohammedan  Filipinos  in  that  island? 

Sefior  OsiAs.  The  gentleman  to  correct,  especially  with  the 
addition  of  Palawan  and  other  parts  which  ars  now  inhabited  by 
Christian  Filipinos. 

I  woiild  Uke  to  ask  the  Indulgence  of  thto  body.  Mr.  President, 
by  requesting  to  be  placed  on  record  the  poUey  f<AloWed  by  the 
Philippine  government  in  the  work  with  our  non-Chrlatlan 
brethren,  which  to  embodied  In  the  law  orsating  a  bureau  espe- 
cially to  look  after  the  interests  of  our  mm-Christlaa  population, 
because  thto  law  not  only  definss  the  piirpose  of  the  bureau 
from  the  standpoint  of  the  Filipino  people,  but  also  the  meaning 
of  the  p<dlcy  of  the  attraction  and  unificatloa.  The  tow  says: 
"It  »>>*"  be  the  duty  of  the  Bursau  of  Non-Chrtottans  to  ccn- 
UntM  the  work  for  advanosment  and  liberty  in  favor  cf  the 
region  inhabited  by  non-Chrlstlan  Filipinos,  and  foster  by  all 
adequate  means  and  In  a  systematlo,  n4>ld,  and  complete  manner, 
the  moral,  material,  ecfmomlc,  social,  and  political  development 
of  thoee  regions,  always  having  in  view  the  aim  of  rendering 
permanent  the  mutual  Intaillgenoe  between  and  keep  complete 
fusion  of  the  Christian  and  non-Chrlstlan  elements  populatiBf 
the  provinces  of  the  archipelago." 

The  ^iproval  of  a  measure,  like  the  subject  of  our  dlBr<— Inn, 
would  be  a  direct  reversal  of  thto  policy;  it  would  promote  division, 
and  would  weaken  the  union  of  the  Filipino  population.  (Dlarlo 
de  Seertonee.  voL  1.  Mo.  90,  pp.  990-934.) 
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ICr.  LOPfEROAN.  Mr.  Speaker,  it  has  been  frequently 
stated  in  Cangnm  that  a  (kwen  or  more  States  pay  into  the 
Federal  Treasury  enormous  sums  which  in  turn  are  spent 
in  States  wboae  contribution  to  the  National  Treasury  is 
iMjIilitiie.  While  this  ia  true,  the  spokesmen  overlocA  a 
ftmdamental  principle  of  taxation.  That  is,  that  wealth  is 
taxed  where  wealth  is  found.  The  situation,  demonstrable 
as  it  may  be  by  analysis  of  Treasury  reports,  has  its  analogy 
within  the  State  govemraents  where  the  same  condition 
obtains. 

The  cities  wherein  are  located  the  great  financial  and 
induirtrial  institattons  contribute  larishly  to  the  coffers  of 
the  State  whUe  the  smaller  suburtian  and  rural  communi- 
ties pay  by  comparison  but  a  pittance,  illustrating  that 
wealth  is  taxed  where  wealth  is  found.  In  the  United 
States  we  hav«  a  federatton  of  States.  In  Connecticut  we 
have  a  federation  of  towns. 

In  the  foDowloc  excerpts  from  the  reports  of  the  State 
ot  Oonnectieut  are  included  items  of  tax  by  which  the 
relation  of  payments  and  receipts  of  the  individual  cities 
and  towns  can  be  reflected.  There  are  certain  other  trans- 
acticms  between  the  local  and  State  governments  but  the 
return  to  the  town  in  each  instance  is  proportioned  to 
the  amount  paM  to  the  State;  in  other  words,  they  cancel 
each  other  and  do  not  alter  the  "tnndtng  of  the  communi- 
ties as  fixed  by  Slate  and  military  tax  payments  and  the 
reCom  for  highways  and  edocatiooal  grants. 

These  transactioas.  from  which  are  derived  a  large  portion 
of  the  State  tends,  include  the  tax  of  shares  of  stock  of 
taanka.  trust  and  inauranee  companies  on  estates,  and  licenses. 

Tlie  $t.3S9.441.45.  more  Cfr  less,  received  by  Connecticut 
for  automobile  andd  rivers'  licenses,  which  in  turn  is  spent 
on  the  highways  of  the  SUte.  is  not  classified  as  to  towns 
and  cities. 

The  civil  Ust  account  of  the  State,  which  in  1931 
Mnounted  to  $40.MlJtl J4.  includes  such  major  items  as: 
f4jao.4ia.44  gaaoUne  taoc.  $2.11t.717.49  highway-department 
receipts.  HJUrtytiyr  inheritance  tax;  $1,033,990.64  insur- 
ance-commissioner receipts.  $SS9  JM.72  tax  on  mutual  life- 
insurance  companies.  $3,594,797.44  net  income  tax  from  cor- 
fn^OaoM,  99.939^19.79  tax  on  pnbhe-servlce  corporations, 
$1,759,361  J7  tax  on  savings  deposits,  $ljO€l, 404.57  State 
agencies  and  instit^rtions.  $602,697.35  State  board  of  educa- 
tion. 9Uttv416  frawchiae  tax  on  stock-insurance  companies, 
9996.906  nonresident  stock  tax. 
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1.803.46 

1.931.13 

093.35 

638.70 

8,830.85 

4.421.16 

8,860.64 

1,  133.  90 

5.  663.  80 
571.77 
341.44 

4.  868.  58 
1,  165.90 
3,  393.  43 
1,433.36 

838.30 

333.09 
1,908.04 
1,810.39 

900.51 
4.486.37 
1.629.77 
7.  856.  06 

376.42 
8. 006. 18 
1,084. 00 

768.74 
7. 135. 14 
3. 607. 58 
1.689.57 
8.374.81 
79. 871. 05 
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StarUng r 

Stozilngton 

Stratford 

BufBeld 

Thomaston ..... . 

lliompson _. 

Tolland 

TQcrlngtoa-._ — ... 
Trumbull  ..-..~. — 

Union 

Vernon 

Voluntown 

WaUlngford 

Warren 

Washington 

Waterbxiry 

Waterford ...~^. 

Watertown.....-..-. 

Westbrook 

West  Hartford 

West  Haven 

Weston 

Westport . — 

Wethersfleld . 

Wllllngton 

WUton 

Winchester ... 

Windham  . 

Windsor 

Windsor  Locks 

Wolcott 

Woodbrldge 

Woodbury 

Woodstock 

ToUl 

State  prontt 


for  sdticatkm  and  highwaif*. 


8810.28 
7.881.78 
15. 879. 75 
8.293.08 
8.233.99 
1,798.27 
588.13 
83. 131. 66 
a.  247. 81 
306.06 
7.285.64 
340.47 
11,736.31 
306.70 
1,  961.  54 
129,  268. 73 
3,868.84 
6.341.33 
1.  253. 31 
81.031.92 
30,871.67 
347. 76 
8.  698. 18 
5.  516. 90 
567.91 
1. 583. 47 
6.683.59 
11.014.64 
7.437.59 
3,843.35 
525.89 
1. 330. 66 
1.388.77 
945.44 

.     1. 668. 092. 05 
1930-31 


StaU  grmnta  /or  odwrntUm  amd  highwo^t.  18J9^i^Ooatlnuad 


Town  IPopolstioa 


Kmia^ «_ 

KiOixigwartfa 

Lebsaon. 


Ledyard ._. 

I/isbon .^... 

Llt^lUd.._ 
Lyme... 


Town 


AndoTW ...~. 

ABJonis 

Ashford 

Avon 

Bsrkbamstsd... 
Beacon  FalU.... 

BerJln 

Bstbsny. 
B«Uh1. 

B«tlilehem . 

Blooinfleld. .  ~i^. 

Bolton .._ 

Boimh ... 

Brsniord 

Brids^w^ 

Bridfewater 

Bristol 

BrooklMd. 

Brooklyn 

BortlBftoo — 

Caassn 

Csaterbury 

Caatan ~ 

Chaplain— 

ChMhIn 

CbMMT 

CUnUm 

Colchefltar 

Cobbroek 

Columbia .. 

Cornwall 

CoraBtry .. 

CromweO......^.. 

DkObory 

Dartaa 

Darby — 

Durham _. 

Easttard 

East  Granby 

East  Haddam... 
Eaat  Hampton... 
East  Hartford.... 

Bast  Haven 

i£ait  Lyma 

KastoQ _ 

Eaat  Wladaor 

RUtactoa 

EnflaM 


Pcqmlation 


Hi^way 


Fairflald 

Parmtncton 

Franklin 

Olastonbory. 

Ooshan 

Oranby .... 

Oraenwicfa 

Oriswoid 

OrotoB 

QuDtord 

Haddam 

Hamdan 

Hampton . 

Haitfard 

Haitland 

HarwtDtoo..... 


4» 

10,808 

1.7S8 
007 

Leas 

4.879 
480 

8,866 
644 

*,*o 

604 
836 

7.  OB 

14*,  7M 

488 

«46t 

036 

XVO 

1.088 

su 

414 
8.888 

1.468 

1.574 

XtU 

664 

648 

an 

1.864 

X8U 

a8>8S8 

IQl788 
L046 
888 
1.081 
X114 
X6M 

n.ra 

7.8U 
X676 

LOIS 
8,818 

xass 

I^4»4 

xm 

U.8U 

4.M8 

611 

S.78S 

688 


33.118 
6,010 

10,770 
1,117 
L786 

18^088 

sn 

104,073 


878 

1.064 


8r,e«i8e 
8.4aaa8 

7.312.06 
».S75.73 
IS.  on).  68 

a435.60 
17.56803 
817, 818. 61 
11,(09.51 
18,511.61 
31787.47 
71,582.60 
KM6.9S 

8,388.06 

1.186.03 
14880.48 
7LSai87 

XVi.n 
18,400.90 
17.746^43 
48,8(7.57 

0,116.06 

I^TBOlOO 

142,065.75 

S8,870i80 

7,688,00 
ILllOiflS 
14880.78 

S888L0O 
goaoo 

317.787.70 

156.008.19 

33,088.14 

884918.61 

16.48L87 

94186.68 

881,478.78 

54930i70 

14881.00 

8463166 

454486.75 

81466.84 

40186487 

748216S 

64886.11 

64385.94 

34617.37 

14751.88 

1488408 

104.466,84 

14024  48 

11.75106 

14814.20 

54,817.83 

U.  864  48 

197.14169 

184804  88 

SL870.34 

81734  04 

131,07164 

3458406 

4167163 

1406188 

17.114  06 

184.88407 

11.41418 

04  0(0. 88 


Amoantof 
grant 


84.87100 

11.887.88 
7.84450 
4484  50 

11.194.18 

1411L97 
408406 
4847.36 
16K75 
444180 
1884U 
4494  80 
4004  48 
4307.48 

84888.18 
480100 

17.80190 
7.814tf 

1L88448 
444166 

1438178 
1.3M.00 
1883.78 
4867.88 
4486^86 
141480 
7.00481 
404418 
7.86468 
T.80L6B 

11.18408 
488488 

1490448 
418436 
4607.87 

xm.a 

7.097.45 

488463 

L18400 

4893.37 

14  874  58 

7.88416 

4861.36 

7.88400 

14688.08 

1437481 

490L41 

7.81438 

11,01186 

17S128 

4666.06 

4623.01 

4897.56 

U,  361 63 

14606.08 

14.584  06 

4.844  43 

1406.75 

1408478 

1404128 

4014  80 

0410LOa 

4634  80 

11.21488 

1461418 

4Mr.78 


Total 


Madisoa 

MancbesOff ■ 

Maacbester.  ninth  dis- 
trict  

Man(diest«r,  oompleta... 

Mansfield .~. 

Mariboroogli .. 

Maridan __-,., 

Middlebury 

MlddleflaJd 

Mlddletown . .. 

Middletown.  dty  dis- 
trtrt 

Mlddletown.  oomplots.. 

MI!  ford 

Monroe . 

Moc  t  villa. .........~.. 

Morris 

Nsncatoak. 


4488 

1.144 

1.067 

1.874 

546 

4918 

81.978 


H%hwiflr 


884184-68 

7. 787. 39 

1174467 

4354  67 

88406411 

64  651  SO 

7,880.16 

4067.17 

61.70487 


AmoQBt  Oi 
gnaS 


811817.86 
1486412 
140M96 
8417185 
3186186 
14547.47 
3464ir 
8419486 
14014.88 
17,96191 
8480478 
77.08410 
448>a88 
1140141 
8401475 
1448103 
84417.38 
17.102.84 
84734  46 
34876.00 
61.091.23 
1440480 
1406400 
14487480 
8448488 
141X04 
11884  48 
17. 88a  01 
6488418 
8463460 
38488483 
167.72138 
81,84448 
48188408 
14607.68 
N179180 
38487143 
54687.18 
14911.73 
84730.66 
461727.03 
61884  93 
41446158 
8118188 
74  751 11 
04947.94 
8489478 
14688.87. 
81.M438 
17447419 
14704  78 
1443400 
14837.80 
61.41188 
84787.08 
214747.77 
141887.81 
34734  76 
84144  60 
18180187 
8467484 
4460413 
U1.M187 
31784  56 
164  Ml  49 
81088.81 
OHITIS 


New  liritain.......... 

New  Canaan ..... 

New  Falrf  rid. 

New  Hartford 

N*w  Haven 

Xawington    .. — 

Kaw  London „ 

New  MObtd 

Newtown — __ 

NorfaJk 

Nortli  Brantord 

North  Canaan — 

Korth  Haven 

Notth  Sttmiactoa 

Norwalk.. 

Norwich.. 

Old  Lyme — .......... 

Old  S«ybrook_. 

Oranxe 

Oxford 

Flain£eld.... 

PlalnviUe 

Plymouth 

Pomfret 

Portland... 

Prastoa 

Prcapect... 
Putnam — 

Redding 

Ridg^dd 

RoSy  HID I 

Rosbury..... 

Batan 

Saliabacr — 

Saybrook.. 

Scotland 

Seymour. 

Btaann. 

Sbettoo... 

Sbarmaa.. 

Simsbury. 

Somers. 

Southbury 

Rootliinfton 

South  Wtadsar„ 
SpragiML. 


SUfford.. 

Stamford 


Sterling. 
Stoninirton_. 

Sttatford. 

SoflBald. 
Tbomastoa. 
TbempaoQ. 
ToDaod. 

TorriagtoD. 

Trmnboll. ...... 

Unioa 

Verooa. 
Voluntown. 


Walllngfard 

WarieD„ 

WaablngtoB -....-. 

Waterbary.  eomplata... 
Watarfard„..«.  ......»- 

Watartown ..__- 

Woetbrook 

Waat  Hartford 

Wast  Haven. 

Weatoo 

Westport 

Wetbenfldd.. 

WflUagtoo. 

WOton 

Wiodiestsr. 


WiDdham 

Windaor ,    ~ 

Windsor  Locks 

Wolcott 

Woedbridgi.. 

Woodbury — 
Woodstock — 


Total 


4340 
819 

84481 
1.448 
1.301 

84664 


11000 
1,821 
4070 

4n 

14818 

64188 

4466 

484 

1,834 

101658 

4678 

34040 

4700 

1636 

1,286 

1,839 

1387 

4780 

1,186 

84019 

81438 

1.818 

1.880 
1141 
4027 
4801 
4070 
},«17 

4888 
631 
11060 
1.808 
4880 

ion 

568 

468 
^787 
X881 

408 

4880 

1.710 

14118 

881 
4838 
1.817 
1.184 
4837 
4818 
4888 

84808 

1,888 

11.888 

14813 

48M 

4188 

4888 

1,064 

34040 

4086 

188 

M08 

661 

14X78 

808 

1,778 

84008 

4748 

4108 

1087 

X081 

34808 

818 

4878 

7.513 

13U 

lis 

4074 
147T8 
4380 
1078 
978 
1.680 
1744 
1.712 


807.41116 
1433417 

154607.94 
24673.14 
44184  66 
K041tt 


1X00434 
84104  74 
14181U 
14180.83 
S1.84LaO 
11.833.61 
161,004  01 
6458488 
14671.17 
81. 681 07 
1449488 
7.06479 
38494138 
3S7.88471 
6488498 
1188487 
1148468 
X67196 
8488441 
474417 
121,48481 
M,  4^1 08 
6478413 
87,26136 
Xn486 
161.00108 
416L89 
461196 
14  ML  88 
17.04186 
11.  IS.  87 
8460468 
S474L86 
<488406 
3476488 
8446448 
2187447 
7.48L76 
874M488 
7.78408 
81. 87488 
84788.01 
84717.08 
8166448 
410488 
1480486 
4744  88 
1488484 
18466448 
8494108 
4U488 
1488481 
91488488 
XOTLaS 
11.47L08 
8488478 
48a4M 
84647.88 
KOSt.68 
Il.7n.17 
14471438 
8187488 
7.88103 
1048X80 
3160408 
IL  084X1 
38403448 
1645X78 
17.887.78 
1400418 
X0(433 
438466 
317X01 
1107186 
46X97 
484488 
80176423 
48X44 
V,U4« 
X40486 
XOXX 
140X56 
4874  48 
48X18 
148X81 
8X774n 
X8XO0 


X7X8X86 


•Mti 


$487446 
7,«74n 
46XM 

1LS40.5S 
T.XL08 
40011.60 
4534  38 
1.9XX 
48X71 

4TX7B 
11947.46 
14 174 11 

10X86 

X  701 97 
4530.84 
4407.W 
40X00 

46X91 
1471101 
47X80 
48X00 
471470 
48XW 
48XM 
4444179 
48X49 
484436 
474484 
184  8XM 
7.43123 
140X48 
471450 
1.3X00 
41X78 
48n.71 
48X28 
11,8X47 
1,61161 
144X45 
XIXX 
48X78 
8XX 
48U68 
X887.X 
4647.68 
478L76 
41X18 
X7X90 
lOXX 
471488 
4019.68 
41XX 
4874X 
14X38 
48XM 
466La0 
4  XL  78 
48XX 
1,8X78 
41X88 
18X01 
84180 
48X36 
48XX 
46X81 
140XX 
48XX 
456L96 
43X48 
4B87.X 
4114a 
X8X48 
X7XX 
48X78 
14IXM 
ITCLX 

4807.M 

11.4110 

14877.60 

148X91 

4014X 

46X67 

4797.80 
8XM 
44X88 
8XW 
81.M440 
148X44 
48X08 
444L77 
1157150 
17,3X03 
41X70 
44X86 
475I.W 
118XS 

t  687.x 
4X08 
7.0X78 
4WLM 
181178 
143X68 
'     4IIIW 
40X88 
148XX 


1.8n,4XX 


$34  TUX 
148X87 
X  417. 17 
17.0X18 

8II.8X78 
X8XX 
I14XM 
110X87 
81.  < 


834580.87 

i4ixa 

171,81491 
313S1« 
X587.78 


.J... 


181,44164 
X8X74 

X  OIL  81 
21080.27 
310X06 
87,767.46 
184. 4XX 

xmx 

21417.01 
1X087.81 

X1.08LX 

X014  84 
3X8X88 
86484471 

X0X68 

X44ax 

17,87178 
X6S7.48 
848XH 
KXllX 
184  8XN 

xsxas 

X6X13 
94^188 

X7X88 
U47U48 
U0X74 
11874  78 
^8XX 
X6V.46 
X887.I8 
X639.81 

X8xa 

848xa 

XXXL84 
X6I4X 
X6X97 
1417188 
8n.4l7.M 
48X7T 
XIX  38 
X  617.  OS 


.71 
I8.M488 
X8X16 

8L77&86 

37.1X64 

U7.88L6B 

KM.8XM 

X6Xe6 

144X48 

881.8X70 

X4X10 

17.8XX 

X0X18 

8874X 
8Xtt 
<18XW 
Xin.78 

1X8XX 
X094.34 
X45ia 

1X0X67 
X  491. 18 
X8X38 

3X4X78 

1844X78 
744X18 

X8>r.x 

M48XU 

1164143 
K3X61 
X3X88 
1L3X67 
48X46 
8X8X83 

xaxx 

8477414 
X  879.x 
X817.X 
148BL40 
11,6X» 
X8X48 
144X11 
8X81170 
81 871 « 
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Mr.  OOCXINS.  Mr.  Speaker.  I  ask  uaanlmoas  consent 
that  when  the  House  adjourns  to-day  It  adjourn  to  meet 
lo-moTTov  at  11  o'clock. 

Mr.  CUIXSN.  Reserving  the  right  to  object,  I  irould  like 
to  ask  the  chahnan  of  the  cozmnittee  if  it  la  his  purpose  to 
eomplete  the  bill  to-morrow? 

Mr.  COLLINS.  We  wish  to  go  as  far  toward  the  passage 
«f  the  bill  as  is  possible.  I  do  not  know  whether  we  win  be 
•bto  to  compteie  it  or  not 

Mr.  CUULSN.  I  want  to  ask  the  genUeman  tf  there  will 
be  any  rcll  call  to-morrow  oa  the  bill? 

Mr.  COLLINB.    I  am  hot  able  to  answer  the  gentleman. 

Mr.  8NELL.  There  win  probably  be  roll  calls  on  the  bill 
at  some  time. 

Mr.  SCUAFBl.  Reacrrlng  the  right  to  object,  the  com- 
mittee ol  which  I  am  a  member  has  some  very  important 
hearings  to-morrow,  and  I  can  not  be  in  two  places  at  the 
time.    I  object. 


CONGRESSIONAL  RECORD— HOUSE 


May  18 


KzroaxTxoif  dv  psizs  xh  imi  fs.  x»oc.  wo.  m) 

Tbe  SPEAKEIi  laid  before  the  House  the  foiiowing  mes- 
f  from  the  President  of  the  United  SUtes,  which  was  read 
and  referred  to  the  Conunittee  on  Foreign  Affairs: 
To  the  Congren  of  the  umud  States: 

I  am  fanraixUng  for  the  consideration  of  the  Congress  a 
refMrt  of  Aprfl  JO.  19M,  from  the  Acting  Secretary  of  State, 
traasmltttnc  the  following  documents  in  connection  with  the 
participation  of  this  Oofcmment  in  an  exposition  which 
wag  held  at  Parts.  Praace.  In  1931,  the  preparation  for  and 
■oltvmes  in  connection  wttii  such  participation  having  ex- 
tended from  1090  to  1803: 

I.  Report  of  tbc  Commisaloner  General  and  the  Commis- 
HoMr  of  the  united  States  of  America  to  the  International 
Cnlontsl  and  Overseas  CipaaiUon. 

n.  Financial  statement  of  appropriations  and  expend!- 
tares  in  connection  with  the  same. 

ZZL  Covering  letter  of  April  80.  1932,  from  the  commis- 
iioBer  general  to  the  Seereiary  of  State,  accompanying  the 
llnanrlal  statement. 

AoeompBBJBMtits:  Aa  Hated. 

Ttm  Wwam  Bovn. 

CKCnoW  TO   A   COmUTTHt 

Mr.  BNZXiL.    Mr.  Speaker.  I  offer  the  following  resolution. 

The  Clerk  x«ad  as  follows: 

Botne  BeaoluUon  t22 
^*«iolr<^.  Tba*  HcrwAJB  W.  Srais..  of  P«nnsylTuiU.  b«.  »nd  he  U 
MMby.  elected  a  ni«mlMr  at  the  stamtliig  CoBomittee  on  InvaUd 


Ihe  resofation  was  agreed  to. 


VLLs  AKB  jiyarr  itaaoLuncir  imauixD 

Bins  and  a  joint  resohxUon  of  the  Senate  of  the  following 
titles  were  taken  from  tho  Speaker's  table  and  nnAmr  the 
rule  referred  as  follows: 

a  0434.  An  act  for  the  relief  of  Bdgar  H.  Taber;  to  the 
GOBOiittee  on  Military  Affairs. 

8.0191.  An  act  for  the  relief  of  Anne  B.  Slocum;  to  the 
Oommittee  on  Claims. 

8.4070.  An  act  to  aothortze  the  acquisition  of  a  certain 
boUdlng.  furniture,  and  equipment  in  the  Crater  l4dce  Na- 
ttonal  Park;  to  the  Committee  on  the  Public  Lands. 

6.  J.  Res.  13&  Joint  resolution  aathorialng  the  attorney 
jeneral  of  Wteconrln  to  tatamlne  Oovemment  records  In 
xelatlon  to  claims  of  Wiscimsin  Indians;  to  the  Committee 
oa  Indian  Affairs. 

BKIfATX  XHSOXJ.E3   tSLL  STGNTS 

•Hie  Speak/w  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

8. 0584.  An  act  to  require  all  Insurance  corporations 
formed  under  the  provlsloiis  of  Chapter  XVni  of  the  Code 
of  Law  of  the  District  of  Columbia  to  maintain  their  prin- 
cipal o2Bc3ea  and  placa  of  business  within  the  District  <rf 
Cohifibitt.  and  for  other  purposes. 

AftjointKifXirr 

Mr.  COLUX^a.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 


The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
SS  minutes  p.  m.)  the  House  adjourned  until  to-morrow, 
Saturday,  May  14,  1932.  at  12  o'clock  noon.  J 

COMMITTEE  HEARINOS  ^ 

Tentative  list  of  cozomittee  hearings  scheduled  for  Satur- 
day. May  14,  1932.  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 

coMMrmu  ON  kulis 

(10.30  a.  m.) 

Hearlrgs  on  bill  relative  to  recapture  clause. 

coiacrrTES  on  thx  judiciabt 

(10  a.  m.) 

Conservation  of  oil  and  gas  and  protection  of  American 
resources  (H.  R.  10863) . 


E3CECUnVE  COMMUNICA-nONS.  ETC. 

Under  clause  2  of  Rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

550.  A  communication  from  the  President  of  the  United 
States,  transmitting  two  deficiency  estimates  of  apiH-opria- 
tions  for  the  Navy  Department  for  the  fiscal  years  1923  and 
1927.  amounted  in  all  to  $1,543.11.  for  the  payment  of  dalm 
settlements  reported  by  the  General  Accounting  OfBce  as 
chargeable  to  appropriations  which  are  exhausted,  together 
with  two  provisions  affecting  existing  appropriati<Mns  for  the 
fiscal  year  1932  (H.  Doc.  No.  323) ;  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

500.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropri- 
ations for  the  Department  of  Commerce  for  the  fiscal  year 
ending  June  30,  1933  (H.  Doc.  No.  324) ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

561.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  the  apjiro- 
priation  pertaining  to  the  legislative  establishment.  House  of 
Representatives,  for  the  fiscal  year  1932  (H.  Doc.  No.  325) ; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILUS  AND 

RESOLUTIONS 

Under  dauae  2  of  Rule  Trm 

Mr.  CARTWRIGHT:  Committee  on  Indian  Affairs.  H.  R. 
7123.  A  bill  to  provide  for  the  manufactiu-e  and  sale  of  In- 
dustrial and  beverage  alcohol  for  lawful  purposes  in  Osago 
Co«mty,  Okla.;  with  amendment  (Rept.  No.  1293).  Referred 
to  the  House  Calendar. 

Mr.  SUMNliRS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  10243.  A  bill  granting  the  consent  of  Congress  to  any 
t^oorman  States  to  enter  into  agreements  or  compacts  for 
cooperative  effort  and  mutual  assistance  in  the  i»«vention 
of  crime,  and  for  other  purposes:  without  amendment  (Rept. 
Na  1299).    Referred  to  the  House  Calendar. 

Mr.  McKEOWN:  Committee  on  the  Judiciary.  S.  2655. 
An  act  providing  for  waiver  of  prosecution  by  indictment  in 
certain  criminal  proceedings;  with  amendment  (Rept.  Na 
1300).    Referred  to  the  House  Calendar. 

Ux.  HALL  of  Mississippi:  Committee  on  Indian  Affairs. 
H.  R.  6684.  A  bill  to  mend  the  act  of  June  25,  1910,  entitled 
"An  act  to  provide  for  determining  the  heirs  of  deceased 
Indians,  for  the  disposal  and  sale  of  allotments  of  deceased 
Indians,  for  the  lease  of  allotments,  and  for  other  purposes." 
so  as  to  authorize  the  Secretary  of  the  Interior  to  modify 
the  terms  of  certain  contracts,  when  in  his  judgment  it  is 
in  the  interest  of  the  Indians  so  to  do;  with  amendment 
(Rept.  No.  1302).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  WTT.r.!?  AND 

RESOLXmONS 

Under  clause  3  of  Rule  xm. 

Jlr.  RAYBURN:  Committee  on  Interstate  and  For^gxi 
Commerce.    H.  R.  11914.    A  bill  to  authoriae  the  Secrctarj' 
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of  Commerce  to  grant  an  easement  for  railroad  right  of  way 
over  and  upon  a  portion  of  the  heUum  gas  bearing  lands  of 
the  United  States  of  America,  in  Potter  County,  In  the  State 
of  Texas;  without  amendment  (Rept  No.  1293).  Referred 
to  the  Conunlltee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  598.  A 
MH  for  the  relief  of  William  A.  Reithel;  with  amendment 
(Rept.  No.  1294)^.    Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  HARE:  Committee  on  War  Claims.  H.  R.  2103.  A 
bill  for  the  relief  of  St.  Ludgers  C^athoUc  Church  of  German- 
town,  Henry  County.  Mo.;  without  amendment  (Rept.  No. 
1295) ,    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER :  Committee  on  Claims.  H.  R.  8879.  A 
bin  for  the  relief  of  Joanna  A.  Sheehan;  with  amendment 
(Rept.  No.  1296) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CAVIOCTHIA:  Committee  on  War  Claims.  S.  439. 
An  act  for  the  relief  of  A.  C.  Messier  Co.;  without  amend- 
ment (Rept.  No.  1297) .  Referred  to  the  Connnittee  of  the 
Whole  House. 

Mr.  LINTHIC'UM:  Committee  on  Foreign  Affairs.  H.  R. 
11971.  A  bill  to  fulfill  certain  treaty  obligations  with  respect 
to  water  levels  of  the  Lake  of  the  Woods;  without  amend- 
ment (Rept.  No.  1301).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SCHAPER:  Committee  on  Claims.  H.  R.  2453.  A 
bill  for  the  relief  of  Mary  E.  Roney;  with  amendment  (Rept. 
No.  1303) .    Referred  to  the  Committee  of  the  Whole  House. 


ADVERSE  REPORT 

Under  clause  2  of  Rule  xm. 

Mr.  MARTIN  of  Oregon:  Committee  on  War  Claims.  A 
bill  (H.  R.  10439)  for  the  relief  of  Harold  I.  Mourer  (Rept. 
No.  1298) .    Laid  en  the  table. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXTT,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  5358)  conferring  jurisdiction  upon  certain 
courts  of  the  United  States  to  hear  and  determine  the  claim 
by  the  owner  of  the  4-masted  auxiliary  bark  Queviay  against 
the  United  States,  and  for  other  purposes;  (Committee  on 
War  Claims  discharged,  and  referred  to  the  Committee  on 

Claims. 

A  bill  (H.  R.  11632)  granting  a  pension  to  Cordie  Brand- 
enburg; Conunittee  on  Invahd  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 


foreign  oountriea,  to  encourage  tiie  luduitelee  of  the  Unfled 
States,  to  protect  Amerloan  labor,  and  for  oOier  puxposee," 
approved  June  17,  1930;  to  the  Committee  on  WnyM  and 
Means. 

By  Mr.  PEAVEY:  A  bill  (H.  R.  12047)  to  prwide  for  the 
transfer  of  powder  and  other  explosive  materials  trom  de- 
teriorated and  unserviceable  ammunition  under  the  contrel 
of  the  War  Department  to  the  Department  of  Agrlcultare 
for  use  in  land  clearing,  drainage,  road  building,  and  ottier 
agricultural  purposes;  to  the  Committee  on  Military  Affahrs. 

By  Mr.  ARENTZ:  A  bill  (H.  R.  12048)  to  authortee  the 
purchase  by  the  Government  of  the  United  States  of  Amol- 
can-produced  silver,  to  provide  tor  the  Issuance  of  reserve 
silver  certificates  in  payment  thereof,  and  for  other  pur- 
poses; to  the  Conunittee  on  Coinage.  Weii^ts,  and  Measures. 

By  Mr.  SNELL:  Resolution  (H.  Ree.  222)  electing  How- 
ard W.  Stttll,  of  Pennsylvania,  a  member  of  the  standing 
Committee  on  Invalid  Persona. 

By  Mr.  BYRNS:  Joint  resolution  (H.  J.  Res.  382)  making 
an  additional  appropriation  for  printing  and  binding  for 
Congress  for  the  fiscal  year  1932;  to  the  Committee  on  Ap- 
propriations. 

By  Mr.  BALDRIGE:  Joint  resolution  (H.  J.  Res.  383)  to 
authorize  a  compact  or  agreement  between  Iowa  and  Ne- 
braska with  respect  to  fishing  privileges  and  other  matters 
relating  to  Jurisdiction  on  the  Missouri  River,  and  for  other 
purposes:  to  the  Q>mmittee  on  the  Judiciary. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXn.  pubUc  bills  and  resolutions 
were  hitroduced  and  severally  referred  as  follows: 

By  Mrs.  NORTON:  A  bill  (H.  R.  12041)  to  provide  for 
the  recording  of  deeds  of  trust  and  mortgages  secured  on 
real  estate  in  the  District  of  Columbia  and  for  the  releasing 
thereof,  and  for  other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mrs.  PRATT:  A  bill  (H.  R.  12042)  to  authorise  the 
Secretary  of  War  to  transfer  and  convey  to  the  State  of  New 
York  all  riglit  and  tiUe  now  vested  in  the  United  States  to 
land  and  buildings  thereon  known  as  Port  Schuyler,  N.  Y.; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SABATH:  A  bill  (H.  R.  12043)  to  amend  sections 
2.  5,  and  9  of  the  Reconstruction  Finance  Corporation  act; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  DIES:  A  bill  (H. R.  12044)  to  provide  for  the  exclu- 
sion and  expulsion  of  aUen  communists;  to  the  Committee 
on  Immigration  and  Naturalization. 

By  Mr.  BOILEAU:  A  biU  (H.  R.  12045)  authorizing  a  per 
capita  payment  of  $50  to  the  members  of  the  Menominee 
Tribe  of  Indians  of  Wisconsin  from  funds  on  deposit  to  their 
credit  in  the  Treasury  of  the  United  States;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  SWING:  A  bin  (H.  R.  12046)  to  amend  an  act  en- 
titled "An  act  to  provide  revenue,  to  regulate  commerce  with 


MEMORIAL 

Uhder  clause  3  of  Rule  XXn,  a  memorial  was  presented 
and  referred  as  follows: 

Memorial  of  the  Provincial  Board  of  Rombkm,  P.  Z.. 
expressing  their  appreciation  to  the  House  of  Representa- 
tives for  the  passace  of  the  Phillppine-iztdiqptendenoe  legisla- 
tion; to  the  Committee  on  Insular  Affairs. 


PRIVATE  BILU3  AND  RESOLUTIONB 
Under  clause  1  of  Rule  XXn.  private  bills  and  reeotuttone 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDRESEN:  A  biU  (H.  R.  12049)  grantinc  an 
Increase  of  pension  to  Minnie  Krause;  to  the  Committer  on 
invalid  Pensions. 

By  Mr.  BLOOM:  A  bin  (H.  R.  12050)  for  the  rellaC  id 
Ludwig  Bahnweg;  to  the  Committee  on  Claims. 

By  Mr.  BRAND  of  Ohio:  A  bill  (H.  R.  12051)  granthif  an 
increase  of  pension  to  Ella  Q.  Swisher;  to  the  Committee  on 
InviUid  Pensi<ms. 

Also,  a  bill  (H.  R.  12052)  granting  ah  tncreaae  of  poudon 
to  Mary  Swope;  to  the  Committee  on  InvaUd  Penekma. 

By  Ux.  CRAIL:  A  bill  (H.  R.  12053)  granting  a  pension  to 
Leuise  E.  S.  Butler;  to  the  0(Hnmittee  on  Invalid  Pensiona. 

By  Mr.  DISNEY:  A  bill  (H.  R.  12054)  granting  a  pension 
to  John  Eigel;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  12056)  granUnc  a  pension  to  MaUesUe 
Rol^nson;  to  the  Committee  on  Penstons. 

By  Mr.  FIBSINGER:  A  bill  (H.  R.  12056)  granting  an  In- 
crease of  pension  to  Eva  S.  Bell;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  12057)  granting  an  increase  of  pensiaQ 
to  Louisa  Morgan;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FREEMAN:  A  bill  (H.  R.  12058)  providhig  for  an 
examination  and  survey  ot  New  London  Hart>or,  Conn.;  to 
the  Conmiittee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  12059)  for  the  relief  of  Lillian  L.  Bush- 
nell;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12060)  granting  an  increase  ci  pension 
to  Mary  A.  Potter;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GUYER:  A  bill  (H.  R.  12061)  granting  a  pension 
to  Isadorah  Wilson;  to  the  Committee  on  Invahd- Pensions. 

Also,  a  bill  (H.  R.  12062)  granting  a  pension  to  MatUe  E. 
Fruit;  to  the  Committee  on  Pensions. 

By  Mr.  HOGG  of  Indiana:  A  bill  (H.  R.  12063)  granting 
an  increase  of  pension  to  Racdiel  8.  Ditton;  to  the  C(nn- 
mittee  on  InvaUd  Pensicms. 

By  Mr.  HOLLBSTER:  A  bill  (H.  R.  12064)  granting  an 
increase  of  pension  to  Charlotte  Kaufman;  to  the  C<mimit- 
tee  on  Invalid  Pensions. 
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A  bill  <H.  B.  laOM) 
lo  Ibe  Oommtttae  on 


Also,  ft  bUl  (H.  R.  120M)  for  the  relief  of  Barl  A.  Rom: 
to  thft.Odmmtttee  cm  Asrionltive. 

By  Mr.  LIND6AT:  A  talU  <H.  R.  UM7>  for  ttm  TttOet  of 
Jamet  A.  HmkU;  to  tt»  Committee  on  Clidms. 

By  Mr.  LONXROAN:  A  tdll  (H.  R.  IMU}  lor  tlie  reUef 
•r  Qearf«  A.  Owen:  to  the  Committee  on  Claims. 

Bgr  Mr.  RAMBKTSR:  A  bill  (H.  R.  I2lb9»)  gtmatiat  an 
iDcreMe  of  ponskm  to  Cuoila  Hadlsy;  t«  the  Committee  on 
Invalid  Penrioo«, 

AlMft.  a  biU  <H.  R.  larW)  granting  an  increase  of  pension 
to  Cbureaet  W.  Adlor;  to  the  Committee  on  Penalona. 

Ba  Mr.  8ANDSBS  of  New  York:  A  bill  (H.  R.  12071) 
granting  an  IncrtaM  of  penaioo  to  Satan  J.  Klock;  to  the 
GoBuaitteo  on  Invalid  Pinaions. 

By  Mr.  WAflON:  A  bill  (H.  R.  13073)  for  the  relief  of 
Paul  O.  Hamel;  to  tbe  Committee  on  Military  Affairs. 

By  Mr.  WEST:  A  bill  (H.  R.  LM73>  granting  an  increase 
of  pcosioo  to  BUsabeth  Patteraozx;  to  the  Committee  on  In- 
valid Pensions. 


FiermoHB.  etc. 

Under  daoae  1  of  Role  XXJLl.  petitloos  and  papers  were 
laid  on  the  Clerk'i  desk  and  referred  as  follows: 

7710.  By  Mr.  BOTLAN:  lietter  from  the  New  York  chap- 
ter of  the  BJilghts  of  Columbus.  New  York  City.  N.  Y..  op- 
posing the  passage  of  Honsa  MB  110S2;  to  the  Committee 


7711.  Atoo,  resolutions  adopted  by  the  New  York  Tow  Boat 
yir>.t%*nf,  nnr  York  City,  N.  Y..  favorins  the  cooidinatin.n 

of  the  Borcaa  of  Navigation  and  the 
to  the  Committee  on  Econ- 


omy. 

7712.  Also,  resolution  unaniraously  adopted  by  the  Amer- 
ican Water  Works  Assfwitatlon,  Ne«  York  City.  N.  Y..  to 
avert  cripi^ing  water  serhoe  and  to  provide  employment  of 
nation-wide  dlstributleo  on  necessary  public  works,  etc.; 
to  the  Oommittae  on  Rlvats  and  Harbors. 

7111.  Alao,  reeolution  adopted  at  the  regular  meeting  of 
the  New  York  Florists'  dub.  New  York  City,  favoring  the 
taodmratiett  or  repeal  of  tiie  Volstead  Act;  to  the  Commit- 
tee on  the  Judiciary. 

7714.  Alee,  reaelation  adopted  by  the  National  Cigar  Box 
Manufaetmwxs'  Ansoriation.  favoring  an  amendment  to  the 
Volstead  Act  permitting  the  manufactiue  of  beer  and  light 
vines:  to  the  Committee  on  the  Judiciary. 

7716.  Also.  rBSolutlon  adopted  by  the  Civil  Service  Forum 
of  New  York  City,  opposing  any  reduction  of  the  compensa- 
tion of  dvil-aerviee  employees  of  the  United  States  Qovem- 
Bcnt;  to  the  Committee  on  the  Civil  Service. 

7716.  By  Mr.  CHIPCRFIBID:  Petition  of  the  Local  Union 
No.  639.  of  Ifiddle  Orove.  OL.  urging  investigation  of  the 
corecelvers  of  the  Interstate  Coal  Ca;  to  the  Committee  on 
the  Jiididary. 

T717.  By  Mr.  CRAIL:  Petition  of  Margaret  Crowder.  of 
Los  Angeles,  Calif.,  requesting  a  congressional  investigation 
ef  the  victims  of  the  Armistiee  Day  raid  of  a  workers'  hall 
in  Centralia.  Wash.:  to  the  Committee  on  the  Judiciary. 

7718.  Also,  petition  of  Margaret  CSolUvan  and  many 
other  citlaens  of  Los  Angeles  County,  Calif.,  to  end  national 
prohibition  and  legalise  and  levy  tax  en  4  per  cent  beer  to 
help  balance  Budget;  to  the  Committee  on  Ways  and  Means. 

7719.  Also,  petition  of  Mrs.  James  Oamer  Simpson,  Los 
Angeles.  Calif.,  petitioninc  Congress  to  take  action  at  once 
to  relieve  onemployraaU  and  put  an  end  to  hard  times,  with 
many  aoggestioos  lor  doing  so;  to  the  Committee  on  Ways 
and  Means. 

7720.  By  Mr.  CROWB:  Petitiaai  of  citizens  of  Spo^cer 
County.  Ind..  supporting  House  Joint  Res(dutlon  366;  to  the 
OooMuittee  on  the  Judtdaiy. 

im.  m  Mr.  CUUBT:  Petttkm  of  the  American  Water 
Works  Association,  urging  Congress  to  enact  legislation  to 
extend  FMeral  loan  facilities  to  sound,  self-supporting  pub- 


he  works,  such  as  the  conBtmetifm  of  Deeaasary  waterworks 
for  aohrei^  waterworks  systems;  to  the  Committee  on  Bank-' 
ing  and  Currency. 

7723.  Also,  petition  of  the  National  Cigar  Box  Bianutao 
turers  Association,  urging  the  passage  of  an  amendment  by 
Congress  to  the  Volstead  Act  permitting  the  manufacture 
of  beer  and  light  wines,  and  that  a  tax  be  placed  on  same 
to  meet  the  deficiency  in  the  present  Budget;  to  the  QpBV* 
mittee  on  the  Judiciary.  *  f^mm 

7723.  By  Mr.  EVANS  of  California:  Petition  signed  by 
an^roximately  120  persons,  protesting  against  compulsory 
Sunday  observance;  to  the  Committee  on  the  District  of 
Columbia. 

7734.  By  Mr.  OOLDSBGROUOH:  Resotutton  of  the  Snow 
Hill- Worcester  Chamber  of  Commotse.  Snow  HHl.  Md..  urg* 
ing  the  Mi«iru»ing  oi  the  Federal  Budget,  every  possible 
saving  in  governmental  expenditures,  and  the  putting  into 
effect  of  every  wise  economy  possible;  to  the  Committee  on 
Economy. 

7735.  By  Mr.  HADLEY:  Petition  of  a  number  of  residents 
of  Bellingham.  Wash.,  protesting  against  compulsory  8uq<* 
day  observance;  to  the  Committee  on  the  District  of  Colum- 
bia. ( 

7726.  By  Mr.  KOPP:  Petition  of  E.  Ferguson,  agent,  Chi- 
cago. Rock  Island  li  Pacific  Railway  Co.  and  the  Chicac^o, 
Milwaulcee.  St.  Paul  &  Pacific  Railway  Co.,  and  other  citi- 
sens  of  Muscatine,  Iowa,  urging  the  regulatkm  of  motor 
trucks  and  motor  busses;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

7727.  By  Mr,  MEAD:  Petition  of  World  War  Veterans  of 
Erie  County,  regarding  veterans'  bonus  legislation;  to  the 
Committee  on  Ways  and  Means. 

7728.  Al&o.  petition  of  Polish  National  Alliance  of  the 
United  States  of  North  America,  memorializing  the  Congress 
of  the  United  States  to  enact  House  Joint  Resolution  144; 
to  the  Committee  on  the  Judiciary. 

7729.  By  Mrs.  OWEN:  PeUtion  signed  by  Mrs.  H.  G;  Mc- 
Allister and  49  other  residents  of  Cocoa,  Fla.,  opposing  modi- 
fication or  repeal  of  the  in-ohibition  law;  to  the  Committee 
on  the  Judiciary. 

7730.  By  Mr.  PARKER  of  Georgia:  Petition  of  J.  J.  HImly 
and  14  other  citizens  of  Georgia,  urging  the  enactment  of 
legislation  regulating  busses  and  trucks  mgaged  in  hauling 
passengers  and  freight;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

7731.  By  Bfr.  ROBINSON:  Petition  signed  by  Mrs.  Paul 
Stevenson,  secretary,  and  other  members  of  the  Tranquility 
Missionary  Society.  Traer,  Iowa,  urging  the  protection  of 
the  reindeers  of  Alaska;  to  the  C(»nmittee  on  Agriculture. 

7732.  By  Mr.  RUDD:  Petition  of  the  Nati<mal  League  of 
Women  Voters,  Washington.  D.  C,  opposing  the  Fish  amend- 
ment to  House  Joint  Resolution  378;  to  the  Committee  on 
Foreign  Affairs. 

7733.  Also,  petition  of  the  Union  League  of  Philadelphia, 
Pa.,  favoring  the  bcdancing  of  the  Budget;  lo  the  Committee 
<m  Appropriations. 

7734.  Alao,  petition  of  the  Commercial  Envelope  Cii.. 
Woodberry.  Baltimore.  Md.,  opposing  the  increase  rate  In 
first-class  postage;  to  the  Committee  on  Wajrs  and  Means. 

7735.  AlBO.  petition  of  National  Cigar  Box  Manufactur«rs 
Association,  Philadelphia,  Pa.,  favoring  the  modification  at 
the  Volstead  Act,  permitting  the  manufacture  of  beer  aad 
light  wines,  and  a  tax  be  placed  necessary  to  meet  the  de- 
ficiency in  the  present  Budget;  to  the  Committee  on  tbe 
Judiciary. 

7736.  Alao,  petition  of  International  Agricultinral  Corpora- 
tion, Buffalo,  N.  Y.,  favoring  balancing  the  Budget;  to 
ttie  Committee  on  Ai^ropriatlons. 

7737.  By  Mr.  SMITH  of  West  Virginia:  ResoluUon  of  the 
Elkridge  Safety  Club.  Elkridge,  W.  Va.,  opposing  the  Davs- 
KeUy  bill;  to  the  Committee  an  Interstate  and  ForeljTi 
Commerce. 

1738.  Also,  resolution  of  the  Brooklyn  Safety  Club,  Brook* 
13m.  W.  Va.,  opposing  the  Davis-Kelly  bill;  to  the  Cammtttioe 
on  Interstate  and  Foreign  Commerce. 
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7739.  Also,  resohtUoQ  of  the  Rossmore  Safety  Club,  Ross- 
more.  W.  Va..  opposing  the  Davis-Kelly  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7740.  Also,  resolution  of  the  Elverton  Safety  Club,  Slver- 
ton.  W.  Va..  protesting  against  the  Davis-KeUy  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7741.  Also,  resolution  of  the  Laurel  Creek  Safety  Club, 
Laurel  Cre^  W.  Va..  opposing  the  Davis-Kelly  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

7742.  Also,  resolution  of  the  Milbum  Safety  Club.  Milbum. 
W.  Va..  opposing  the  Davis-Kelly  coal  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

7743.  By  Mr.  SUTPHIN:  Resolution  of  the  Chamber  of 
Commerce  of  South  Plalnfleld.  favoring  reduction  of  the 
taxes  and  balancing  of  the  Budget;  to  the  Committee  on 
Economy. 

7744.  By  Mr.  SWING:  Petition  signed  by  209  residents  of 
National  City.  Calif.,  protesting  against  compulsory  Sunday 
observance;  to  the  Committee  on  the  District  of  Columbia. 

7745.  By  Mr.  WATSON:  Resolutions  adopted  by  the  Lum- 
bermen's Exchange  of  the  city  of  Philadelphia,  relative  to 
motor -truck  and  water-borne  transportation;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerct. 


SENATE 

Saturday,  May  14,  1932 

{Legislative  day  of  Monday.  May  9.  1932) 

The  Senate  met  at  11  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  FESS.  Ml,  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDrarr.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

Smith 

Smoot 

Stetwer 

SteplMiis 

Thomas.  Idaho 

Th<Hnas.OU*. 

Townamd 

TrammaU 

7'ydlngs 

Vandenberg 

Wagner 

Walah.llass. 

Walsh.  Mont. 

Watson 

Wheeler 


Ashurst 

Oousens 

Austin 

nae 

Bankhead 

DteUnson 

Barbour 

Dttl 

Barkley 

Vtm 

Btalna 

Fletehcr 

Borah 

Frazler 

Bratton 

Oeorge 

Broussard 

Ooldsborough 

Bulow 

Hale 

Byrnes 

Harrlaon 

Capper 

HastlnsB 

Caraway 

Hayden 

Cohen 

Hebert 

Connally 

HbweU 

CooUdce 

Hull 

Copeland 

Johnson 

Costlgan 

Jones 

Kepdriek 

Keyes 

King 

LaFoUette 

I<ogan 

Long 

kfcOlU 

McNary 

lietcaU 

Moses 

NorrU 

Nye 

Patterson 

BoMnson,  Ark 

Robinson.  Ind. 

Sheppard 

Shortrldge 

Mr.  HULL.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Tennessee  [Mr.  McKkt.t.ab]  is  imavoid- 
ably  detained  by  illness. 

Mr.  FESS.  I  desire  to  announce  that  the  Senator  from 
West  Virginia  [Mr.  Hatvikld]  is  detained  in  a  committee 
meeting,  and  the  Senator  from  Nevada  [Mr.  Osdik]  is  also 
detained  from  the  Senate  on  of&cial  business. 

The  VICE  PRESIDENT.  Sixty-nine  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  House  bill 
10236  is  before  the  Senate,  and  the  question  is  on  the 
amendment  proposed  by  the  Senatcu:  from  Michigan  [Mr. 

COTHSENS] 

mssAGE  raoM  ths  hottsk 
A  message  from  the  House  of  Representatives  by  Mr.  Chaf- 
fee, one  of  its  clerks,  announced  that  the  House  had  passed 
a  joint  resolution  (H.  J.  Res.  382)  making  an  additional  ap- 
propriation for  printing  and  binding  for  Congress  for  the 
fiscal  year  1932,  in  which  it  requested  the  concurrence  of 
the  Senate. 

SXPSNSIS  or  ATja/iMA  SEWATOIIAL  COirrBST 

Mr.  SHORTRIDGE.  Mr.  President,  as  chairman  of  the 
Committee  on  Privileges  and  Elections,  I  have  been  asked  to 
request  unanimous  consent  to  take  up  at  this  time  Senate 
Resolution  213,  a  resolution  further  increasing  the  limit  of 
expenditures  in  the  matter  of  the  Heflin-Bankhead  sena- 
torial contest  from  the  State  of  Alabama     Hie  resolution 


was  introduced,  referred  to  the  appropriate  coaunlttee,  re- 
ported with  an  amendment,  and  I  understand  that  as 
amended  the  resolution  is  agreeable  to  both  contestant  and 
oontestee.    Wherefore  I  am  making  this  request. 

Mr.  KING.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
California  jrield  to  the  Senator  from  Utah? 

Mr.  SHORTRIDOE.    I  yield. 

Mr.  KINO.  Has  the  matter  been  brought  to  the  atten- 
tion of  the  full  committee?  I  am  the  ranking  minority 
member  of  the  committee,  and  I  never  heard  of  it. 

Mr.  SHORTRIDGE.  The  chairman  of  the  subcommittee 
[Mr.  Hastings]  will  make  answer  to  the  Senator. 

Mr.  SMOOT.  Mr.  President,  is  this  going  to  lead  to 
debate? 

Mr.  KING.     It  wilL 

Mr.  SHORTRIDGE.  I  do  not  thhik  it  will;  or,  rather.  I 
hadlK^ied  it  would  not. 

Mr.  SMOOT.  If  it  is  going  to  lead  to  debate.  I  must 
object. 

The  PRESIDENT  pro  tonpore.    Objection  is  made. 

Mr.  SHORTRIDGE.  I  hope  that  when  consideration  of 
the  resolution  is  again  suggcusted  there  will  not  be  any  ob- 
jection or  any  prolonged  debate.  There  are  certain  expendi- 
tures that  have  been  incurred.  The  parties  to  the  contest 
have  expressed  satisfaction  with  the  resolution  as  it  was  and 
Is  amended.  Of  course,  if  there  iz  objection,  the  matter  wUl 
have  to  rest  for  further  consideration. 

HOXTSi  jonrr  resolutiom  axmssD 

The  joint  resolution  (H.  J.  Res.  382)  making  an  addiUonal 
appnnulation  for  prinUng  and  binding  for  Congress  for  the 
fiscal  year  1932  was  read  twloe  by  its  title  and  referred  to 
the  Committee  on  Appropriations. 

nCPORTATIOHS    OF    WOOD    FOT.F— SXVISES   BATA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  acting  chairman  of  the  United  States  Tariff  Com- 
mission relative  to  its  recent  report  on  wood  pulp  and  pulp- 
wood  (presenting  tables  showing  the  production  during  the 
three  years  1929.  1930.  and  1931  of  a  large  number  of  do^ 
mestic  pulp  mills)  submitting  additional  data  on  pulp  mills, 
revising  and  correcting  the  flgui-es  previously  presented, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Finance. 

PKxinoHS  Ain>  MntoiiAU 

Mr.  SHORTRIDOE  presented  telegrams  In  the  nature  of 
memorials  from  Margaret  O'Reilly,  president  of  the  Hiber- 
nian organization,  and  Mrs.  Charles  CDonnell  Lee,  Jr.,  pres- 
ident of  the  Altar  Society  of  the  Old  Santa  Barbara  Mis- 
gon,  both  of  Santa  Barbara.  Calif.,  remonstrating  against 
le  passage  of  the  bill  (S.  3907)  to  amend  section  211  of  the 
Criminal  Code,  as  amended  (relating  to  certain  nonmailable 
matter),  especially  with  reference  to  the  dissemination  of 
birth-control  information,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  Wicom- 
ico Post,  No.  M,  American  Legion,  of  Salisbury.  Md..  favor- 
ing elimination  of  the  interest  rate  on  veterans'  adjusted- 
service  certLScates.  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  the  Snow  Hfll- 
Worcester  Chamber  of  Commerce,  at  Snow  Hill,  Md.,  favor- 
ing the  prompt  balancing  d  the  Budget  and  retrenchment 
in  governmental  expenditures,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  presented  a  memorial  of  sundry  citizens  of  the 
State  of  Maryland,  remonstrating  against  reductions  in  the 
compensation  of  Federal  employees  or  adoption  of  the  so- 
called  furlough  plan  in  the  Federal  service,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  memorial  of  sundry  citizens  of  the 
Stete  of  Maryland,  remcmstrating  against  reductions  In  the 
compensation  of  Federal  employees,  the  dismissal  of  certain 
married  persons  in  the  Government  service,  etc.,  idii^  was 
referred  to  the  Committee  on  Apinropriations. 
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Mr.  BARBOUR  presented  &  resolutioQ  sdonted  by  the 
board  of  directors  of  the  New  Jersey  Insurw^  Co..  at  New 
York  City.  N.  Y..  favoring  the  repeal  of  the  recapture  clause 
of  the  transportation  act  of  1920,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  resolutions  adopted  by  the  Republican 
Veterans'  Association  of  New  Jersey,  Trenton,  N.  J.,  favor- 
ing the  immediate  repeal  of  the  eighteenth  amendment  of 
(be  Constitution  and  the  Volstead  Act.  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  a  memorial  at  sundry  citizens  of  the 
State  of  New  Jersey,  being  members  and  friends  of  the 
South  Jersey  Radk>  Association,  remonstrating  against  the 
passage  d  kalnlstkin  to  tax  amateur  radio  stations  and 
operators  (known  as  House  bill  7716).  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  presented  reoohiticms  adopted  by  the  Lions  Club 
of  Trenton  and  the  Kiwanis  Club  of  Hackensack.  both  in 
tlM  State  of  New  Jeney.  favoring  the  balancing  of  the 
Budget  and  retrenchment  in  governmental  expenditures, 
which  were  referred  to  the  Committee  on  Appropriations. 

Mr.  JOMSS  presented  a  resohition  adopted  by  John 
Wannebo  Camp.  No.  9.  United  Spanish  War  Veterans,  of 
Kverctt.  Wtah.,  favoring  the  passage  of  legislation  to  pro- 
vide for  tJbe  stabilization  of.  values  of  imports  from  countries 
rA^nging  their  monetary  standards,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  manorial  of  members  of  the  Seattle 
Yacht  Club,  of  Seatle,  Wash.,  remonstrating  against  the 
Imposition  of  a  10  per  cent  tax  on  motor  boats  and  yachts, 
whi<±  was  ordered  to  lie  on  the  tatde. 

He  also  presented  a  resolution  adopted  by  lYMSoma  Coun- 
cil. No.  13,  Junior  Order  of  United  American  Mechanics,  of 
Tacoma.  Wash.,  indorsing  the  so-called  Moore  bill,  restrict- 
ing the  lamigratkm  of  ahesB,  which  was  referred  to  the 
Committee  on  Inunigratkm. 

Be  also  presented  the  petition  of  the  Daughters  of  the 
American  Revolution  of  the  State  of  Washington,  praying 
for  the  passage  of  legislation  making  it  a  crime  to  advo- 
cate or  promote  the  overthrow  or  destruction  of  the  Gov- 
ernment of  the  United  States  by  force  or  violence  and  also 
certain  restrictive  immigration  measures,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

Mr.  KEAN  presented  a  statement  from  Albert  L  Mehr- 
bach,  of  East  Orange.  N.  J.,  relative  to  the  so-called  Mehr- 
bach  plan  for  the  protection  of  bank  depositors,  which  was 
referred  to  the  Committee  on  BaTiktng  and  Currency. 

Hs  also  presoited  a  joint  resoltttkin  adapted  by  the  Legte- 
tetoie  of  the  State  of  New  Jersey.  memortaMnng  Congress  to 
provide  for  the  oanstmction  of  a  ship  canal  across  the  State 
of  New  Jerser  from  Raritan  Bay  to  the  Delaware  River,  at  a 
point  near  the  head  of  navigatleo,  irtiieh  was  referred  to  the 
Oommittas  oa  Commerce.  (See  resolution  printed  in  foD 
when  pcesented  to-day  by  Mr.  Bsssovs.) 

Mr.  WAUBH  of  Massachnetts  presented  papers  in  the 
nature  of  petitions  from  1.025  citizens  of  the  State  of  Massa- 
chnsetts.  patvhn  for  the  modification  of  the  Volstead  Act 
and  the  repeal  of  the  eighteenth  amendment  of  the  Constl- 
tntian.  which  were  refeiiad  to  the  Oommlttee  on  the  Ju- 
diciary. 

He  also  presented  papers  in  the  nature  of  memorials  from 
ItO  cittMPK  of  the  State  of  Ibumdiaaslts.  remonstrattng 
against  the  aodiflcatton  of  the  Valstcad  Act  or  repeal  of  the 
eighteenth  amendment  of  the  Constitution,  which  were  re- 
ferred to  ttm  Committee  on  the  Judietery. 

He  aLso  presented  potions  of  WO  cttinns  of  the  State  of 
Massachusetts,  praying  for  the  adofyyon  of  an  orderly  tax 
program.  retreEKfament  in  governmental  expenditures,  and 
the  defeat  of  the  cash-bocHis  proposal,  which  were  referred 
to  the  Committee  on  ApprovsifttfcHis. 

He  also  presented  papers  In  the  nature  of  petitions  from 
IM  titiatm  «f  the  State  of  Mssmchusetts.  praying  for  the 
hahinfing  of  the  Budcet,  the  defeat  of  the  cash-bonus  pro- 
posal, the  stoHting  of  "  aB  raids  on  the  Treasury."  retrend^ 
ment  in  govemmfntal  expenditures,  b«t  the  iveservation  of 
the  national  defsnso.  the  enartsBent  of  fair  sales  and  stamp 


taxes,  amendment  ot  the  Volstead  Aet,  and  the  taxation  of 
light  wine  and  beer,  which  were  referred  to  the  Committee 
on  Appropriations. 

RSSTATTKAirT  Of  HEW  PEDEXAL  BVnj>ntO  AT  B06T0K.  MASS. 

Mr.  WALSH  of  Massachusetts.  Mr.  President.  I  present  a 
letter  in  the  nature  of  a  memorial,  signed  by  sundry  citi:«ns 
and  firms,  being  restauranteurs  of  Boston.  Mass..  remon- 
strating against  the  appropriation  of  Qovemment  funds  for 
the  purpose  of  installing  or  operating  a  restaurant  or  eat- 
ing place  for  employees  of  the  Post  Office  Department  in  the 
new  Federal  building  at  Boston,  Mass.,  which  I  ask  may  be 
printed  in  the  Record,  without  the  signatures,  and  referred 
to  the  Committee  on  Appropriations. 

There  being  no  objection,  the  letter  in  the  nature  cf  a 
memorial  was  referred  to  the  Committee  on  Appropriat:  ons 
and  ordered  to  be  printed  in  the  Record  witliout  the  si£ na- 
tures, as  follows: 

Boeroif,  ICass.,  May  9.  1932. 
Hon.  Wxsurr  L.  Jonsb, 

Chairman  Senate  Committee  on  Approprlattom, 

United  States  Senate,  WasfiiJigton,  D.  C. 

DBAS  Sni:  We.  the  underslgnaed  restaurantfrurs  of  Boston,  are 
axudons  to  enlist  your  aid  In  presenting  a  Tlgoroiu  and  lmnie<llste 
protest  against  the  appropriation  of  Government  fxinds  for  th« 
purpose  of  installing  or  operating  an  eating  place  for  employers  of 
the  Post  Office  Department  In  the  Boston.  Mass.,  new  Federal---...,^ 
building.  The  following  points  are  sabmitted  for  your  consid-  ^ 
eration :  \ 

1.  The  Federal  building  is  In  the  heart  of  tbe  city,  not  isolated.  \ 
and  it  is  a  known  fact  that  the  restaurant  facilities  in  the  Imme-          J 
diate  vicinity  of  the  proposed  building  are  adequate  to  mee*  SIT      y 
existing  and  future  needs. 

2.  The  operation  of  reatauranta  by  'einplo3reea'  eommlttee»  in 
Government  buildings  on  a  rent-free  basis  constitutea  unfair  com- 
petition to  a  legitimate  industry. 

3.  In  many  cities  such  unfair  competition  has  been  one  of  the 
factors  causing  the  heavy  business  mortality  In  the  reetaurant 
Industry,  the  seventh  among  retaO  trades. 

4.  This  mortality  is  the  subject  of  study  by  tbe  United  States 
Department  of  Commerce  In  view  of  eliminating  the  fliiar.cial 
losses  it  brings  about. 

5.  The  operation  of  restaiirants  in  Gk>vemm«nt  buildings  glrea 
no  assurance  of  better  food,  aorice,  or  surroundings  than  may  be 
had  in  many  near-by  eating  places,  but  wUl  add  materlaUy  to  the 
tremendooa  deficit  under  which  the  Post  Office  Department  Is  aow 
operating. 

Thanking  you  for  the  consideration  which  we  feel  confident  will 
be  given  by  you  in  this  matter,  we  remain, 
Very  sincerely. 

SHIP  CAItAL  ACROSS  NEW  JEXSET 

Mr.  BARBOUR  presented  a  joint  resolution  adopted  by  the 
Legislature  of  the  State  of  New  Jersey,  which  was  refeired 
to  the  Committee  on  Commerce,  as  follows: 

8XAIB  or  New  JsEsn*. 

Joint  Resolution  No.  4,  Laws  of  1932,  memorlallBing  the  Congress 
ot  the  United  States  to  construct  a  ship  canal  across  the  State 
of  New  Jersey  from  Raritan  Bay  to  tbe  Delaware  River,  at  # 
point  near  the  head  of  navigation  ' 

Whereas  an  Inland  waterways  system  has  been  provided  along 
tbe  entire  Atlantic  coast  with  the  exception  of  the  short  distance 
tbrough  tbe  State  of  New  Jersey,  and 

Whereas  tbe  construction  of  a  ship  canal  through  tbe  State  oC 
Mew  Jersey  will  complete  said  inland  waterways  system;  and 

Whereas  the  State  of  New  Jersey  has  heretofore  appropritted 
ooDsideraltle  money  for  tbe  acquisition  of  tbe  right  of  way  for 
such  canal,  and  has  from  year  to  year  reapproprlated  saki  momsya: 
and 

Whereas  the  State  of  New  Jersey  has  been  and  still  Is  ready  and 
willing  to  furnish  tbe  right  of  way  for  such  canal  in  accordance 
with  representations  heretofore  made  to  the  Federal  Govenmuait: 
Therefore  be  it 

Resolved  by  the  Senate  and  General  Assembly  of  the  Statt:  of 
Mew  Jersey: 

I.  Thai  tbe  CongreaB  of  the  DxUted  States  is  hereby  meDiorlal  zed 
and  requested  to  appropriate  a  sufllclent  sum  of  money  to  con- 
struct a  iiilp  canal  across  tbe  State  of  New  Jersey  from  Rar  tan 
Bay  to  tbe  Delaware  River,  at  a  point  near  the  bead  of  navigation, 
upon  a  rtgfat  ot  way  to  be  fumtsbed  by  tbte  SUte:  Be  it  furtb<>r 

Resolved.  That  a  copy  of  this  resolution  be  transmitted  to  the 
President  and  Vice  President  of  the  United  SUtea.  to  the  Speaker 
of  the  Hooae  ot  RepreaentaUvea.  and  to  each  Member  in  the 
Senate  and  House  of  RepreeentaUves  of  tbe  United  States  from 
tbe  State  of  New  Jersey. 

8.  This  )otnt  resolution  shall  take  effeet  immediate. 

Approved  May  2.  1932. 

Btatb  or  New  Jbmbt, 
DrPAaTMDrr  or  State. 
_  I.  Tbotnaa  A.  Matblaa.  secretary  of  state  of  the  State  of  New 
Jersey,  do  hereby  certify  tbat  tbe  tceegoteg  la  a  true  eopy  at  m 
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Joint  resolution  passed  by  tbe  legislature  of  this  State  and  ^>- 
proved  by  the  governor  tbe  3d  day  of  May.  A.  D.  1932,  as  taken 
from  and  oompared  with  the  original  now  on  fUe  In  my  office. 

In  testlnu>ny  whereof  I  have  hereunto  set  my  hand  and  affixed 
my  official  seal  at  Trenton,  tbls  IStb  day  at  May,  1932. 

[skal.]  Thomas  A.  Mathzas. 

Secretary  of  Sta^. 

RXPORTS   or   COMMITTKKS 

Mr.  VANDENBERG.  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (S.  4554)  authorizing  the  Port 
Hancock-Porvenir  Bridge  Co.,  its  successors  and  assigns,  to 
construct,  maintain,  and  operate  a  bridge  across  the  Rio 
Grande  at  Fort  Hancock.  Tex.,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  690)  thereon. 

Mr.  AUSTIN,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  joint  resolution  (H.  J. 
Res.  154)  to  authorize  the  merger  of  street-railway  cor- 
porations operating  in  the  District  of  Columbia,  and  for 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  (No.  681)  thereon. 

Mr.  FRAZIER,  from  tbe  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  1197)  to  liqui- 
date and  refinance  agricultural  indebtedness  and  to  encour- 
age and  promote  agriculture,  commerce,  aiid  industry  by 
establishing  an  efficient  credit  system,  through  which  the 
unjust  and  unequal  burdens  placed  upon  agriculture  dur- 
ing the  period  of  price  fixing  and  deflation  may  be  lightened, 
by  providing  for  the  liquidation  and  refinancing  ai  farm 
mortgages  and  farm  indebtedness  at  a  reduced  rate  of  in- 
terest through  the  Federal  farm  loan  system,  the  Federal 
reserve  tm"V<*«g  ssrstem,  and  the  postal-savings  depository 
system,  and  creating  a  board  of  agriculture  to  supervise  the 
same,  reported  it  with  amendments  and  submitted  a  report 
(No.  692)  thereon. 

GOVERNMENT   PRINTING   OmCE   APPROPRIATXCXtr 

Mr.  JONES.  Mr.  President,  the  joint  resolution  (H.  J.  Res. 
382)  making  an  additional  appropriation  for  printing  and 
binding  for  Congress  for  the  fiscal  year  1932  passed  the 
House,  came  to  the  Senate,  and  was  referred  to  and  con- 
sidered by  the  Appropriations  Committee.  It  providee  an 
immediate  appropriation  of  $500,000  for  the  Government 
Printing  Office.  This  amount  was  included  in  the  legisla- 
tive appropriation  bill  to  be  made  immediately  available. 
That  bill,  as  we  know,  is  now  before  the  committee  and  we 
are  considering  very  carefully  the  legislative  part  of  it.  The 
bill  will  not  pass  for  some  little  time  yet.  It  is  extremely  im- 
portant that  this  $500,000  should  be  made  available.  The 
Public  Printer  is  now  taking  money  from  here  and  there 
and  using  it  in  anticipation  of  getting  this  appropriation. 
A  letter  sent  by  the  Public  Printer  to  the  Appropriations 
Committee  of  the  House  calls  attention  to  the  situation,  and 
he  closes  the  letter  by  sajring: 

I  regret  to  state  that  unless  measxiree  are  taken  at  once  to  relieve 
tills  imperative  need  I  wlU  be  compelled  to  discontinue  all  con- 
gressional printing.  Including  the  Racoao,  and  this  not  later  tban 
Monday,  May  10,  1932.  This  would  mean  our  entire  congressional 
force  would  have  to  be  laid  off,  as  departmental  printing  is  insxifi- 
clent  to  keep  It  employed. 

From  the  Committee  on  Appropriations  I  report  back 
favorably  without  amendment  the  joint  resolution  and  ask 
for  its  immediate  consideration. 

The  PRESIDENT  pro  tempore.  "Hie  Senator  from  Wash- 
ington asks  unanimous  consent  for  the  present  consideration 
of  the  joint  resolution.    Is  there  objection? 

There  being  no  objection,  the  joint  resolution  was  read  at 
length,  ordered  to  a  third  reading,  read  the  third  time  by 
title,  and  passed,  as  follows: 

itesolved.  etc..  That  the  sum  of  $600,000  Is  hereby  approinlatad, 
out  of  any  money  In  tbe  Treasviry  not  otherwise  appropriated,  for 
printing  and  binding  for  Congress,  Including  tbe  same  objects  and 
under  tbe  same  conditions  specified  under  tbe  i^>proprlatlon 
"  Public  printing  and  binding.  GoTemmeni  Printing  OOce,  1932." 
contained  In  tbe  legialaUve  appropriation  act  for  tbe  llacal  year 
ending  June  M.  1932. 

axpoRTs  or  the  naval  attaibs  coMMrrrsB 

As  in  executive  session. 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  reported 
tt»e  nomination  of  Capt.  John  W.  Greenslade  to  be  a  rear 


admiral  in  the  Navy  from  the  1st  day  of  May.  Id32.  and  also 
the  nomination  of  sundry  officers  in  the  Navy  sukI  the  Marine 
Corps,  which  were  placed  on  the  Executive  Calendar. 

BILLS  AND  JOINT  RESOLUTION  INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  foUows: 

By  Mr.  COPELAND: 

A  bill  (S.  4663)  granting  a  pension  to  Matt  Henaon;  to 
the  Committee  on  Pensions. 

By  Mr.  TYDINGS: 

A  bill  (S.  4664)  granting  a  pension  to  Max  Shar  (with  ac- 
oompanjring  papers) :  to  the  Committee  on  Pensions. 
■  By  Mr.  JONES: 

A  bill  (S.  4665)  granting  a  pension  to  Adah  C.  Seed  (with 
aocompansring  papo^)  ,*  to  tbe  Committee  on  Pensions. 

By  Mr.  LOGAN: 

A  joint  resolution  (S.  J.  Res.  156)  propodng  an  amend- 
ment to  the  Constitution  of  the  United  States  fixing  the 
terms  of  President  and  Vloe  President  and  Members  of  the 
House  of  Representatives;  to  the  Committee  on  the  Judi- 
ciary. 

REVENUE   AND    TAXATION — AMENDMENTS 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10236,  the  revenue  and  taxa- 
tion bill,  wtxich  was  ordered  to  lie  on  the  table  and  to  be 
printed,  as  follows: 

On  page  48.  after  line  19,  insert  a  new  subsection,  as  follows: 
"(c)  In  any  case  In  wlilch  tbe  statute  of  limitations,  as  to 
credits  and  refunds,  in  tbls  act  or  prior  revenue  acts  has  not  run 
against  a  husband  and  wife,  and  untU  such  statute  ahall  have 
run  against  them,  either  or  both  may  file  under  this  act  and 
under  such  prior  acts  an  amended  joint  return  to  take  the  place 
Ot  the  Individual  returns  filed  by  tbem  or  araended  separate  re- 
turns to  take  the  place  of  the  joint  return  filed  by  tbem.  if  tbe 
change  wUl  cause  a  combined  lesser  tax  tban  tbe  Joint  return  or 
Individual  returns  originally  filed." 

Mr.  CONNALLT.  Ur.  President.  I  send  to  the  desk  and 
ask  to  have  printed  and  lie  on  the  table  a  proposed  amend- 
ment to  the  pending  revenue  bill.  House  bill  10236,  providinf 
for  the  excess-profits  tax  which  we  had  during  the  wartime. 

The  PRESIDENT  pro  tempore.  Hie  amendment  intended 
to  be  proposed  by  the  Senator  from  Texas  will  be  received, 
printed,  and  lie  on  the  table. 

MESSAGE  FROM  THE  HOUSE — ^ENROLLED  BIIXB  AND  JOINT  RBSOLU- 

TIONS   SIGNED 

A  message  from  the  House  of  Representatives  tay  Mr. 
Chaffee,  one  cd  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and 
joint  resolutions,  and  they  were  signed  by  the  President 
pro  tempore: 

S.  3584.  Ah  act  to  require  all  insurance  corporations 
formed  under  the  provisions  oi  Chapter  XVm  of  the  Code 
of  Law  of  the  District  of  Columbia  to  maintain  their  prin- 
cipal offices  and  idaoes  of  business  wittiin  the  District  of 
Columbia,  and  for  other  purposes  ; 

S.  4193.  An  act  to  authorize  the  issuance  of  bonds  by  the 
St.  Thomas  Harbor  Bourd.  Virgin  Islands,  for  the  acquisi- 
tion or  construction  of  a  graving  or  dry  dock; 

S.J. Res. 36.  Joint  reaolution  to  change  the  name  of  tbs 
island  of  "  Porto  Bioo  **  to  "  Puerto  Rico  ":  and 

H.  J.  Res.  382.  Joint  resolution  making  an  additional  ap- 
propriation for  printfaog  and  binding  for  Congress  tm  the 
fiscal  year  1932. 

HUNDREDTH  ANNIVERSART  OF  MORSE  SIMPLXrTED  TELEGRAPH  CODE 

Mr.  COPELAND.  Ml.  President,  it  was  a  hundred  years 
ago  to-day  that  Samuel  F.  B.  Morse  announced  the  use  of 
the  simplified  telegraph  code.  It  seems  a  pity  that  we  must 
have  reminders  of  these  great  anniversaries.  Recently  I  had 
a  letter  traai  the  granddaughter  of  Mr.  Morse.  Miss  Leila 
Livingston  Morse,  stating: 


I 


It  was  100  years  ago  in  Parts,  aftsr  seeing  tbe  earty  eCorts  at 
tbe  Prencb  telegraphs  (without  electricity),  tbat  tttere  eaoae  to 
blm  Instantaneously  tbe  use  of  tbe  simpllfled  code  transmitted  by 
electricity.  After  12  years  of  woric  to  perfeet  an  instrument  and 
heroic  effort  to  get  Ooogress  to  make  an  apiiceprlaUoa  toe  an 
experimental  line,  tbe  first  massage  was  aent.  la  1814.  tnm  Wasb- 
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(Chan  ItTlBC  tn  Parts) 

a  Joint  M—lon  of  tb« 

tt  ny  (midfatbcr*B  funeral 

It  aecnu  that  ftbe  ftnt  Bonce  was  tent  Iroai  a  room  in 
Mrv  York  PttlmaHjr  In  WaatitncUm  aguare  and  was  dis- 
tinctly heard  ofver  10  miks  of  wire.  Tht  "»*««flf»  was. 
"AttentioQ.  the  nnirerBe;  by  kingdoms,  rtght  wheeL" 

Then  a  hitcr  ■waiB  of  kmcer  reach.  "  What  hath  Ood 
wrooshtr  "  was  sent  from  what  was  then  the  Supreme  Court 
room  in  the  Capitol,  received  in  Baltlmoec.  and  Immediately 


Mr.  Prealdent.  It  leaaaa  lltUi«  that  at  least  this  brief 
reference  should  be  made  to  this  remarkaUe  discovery, 
and  I  mk.  that,  as  a  part  of  my  remarks,  an  editorial  in 
this  flMTBlBri  Mew  York  Times,  entitled  -^  Mane  the  Intel- 
"  be  printed  with  my  remarks. 
beinc  no  ohjrrtaon.  the  editorial  was  ordered  to  be 
prtated  In  the  Raooaa.  as  foOowa: 


{Wnm  th*  New  T«t%  Time*.  May  14.  l«S3) 

IBOaaK  TUB  UmLLUiKHVgM 

Tbrn  ftrst  dear  pnpheey  of  tbe  alphabet  known  as  the  Uorae 
code  and  of  tlie  lueUumiait  for  tta  nae  ta  to  be  found  in  a 
iiatHMaS  mMUL  SasMMi  P.  B.  Mane  made  aboard  tlie  packet 
tk^  »mUf  oa  aia  vay  baaae  tton  karope  In  1432: 

IT  tiM  prMance  of  tieeirleity  can  be  made  risible  In  any  part 
af  tbe  ttKxM.  I  aaa  BO  reason  «by  tnteHlcenee  may  not  be 
transmitted  by  etoetrtetty." 

nioufh  be  was  amoog  tbe  first  painters  of  his  time  and  the 
•nt  pwildent  of  tbe  AcatUSBy  of  Dntgn.  from  that  day  he  was 
ta  tbe  way  of  wtabllshtnt  a  name  for  himself  in  another  field. 
Be  became  tn  tbae  tbe  "  ictemcencer  "  or  the  world. 

^be  ftr*  meaaa^,  sent  from  a  room  in  New  York  University 
m  Wartilagton  Bquare  and  disttxictly  beard  over  10  coUee  of 
wtre — "Attention,  tbe  nnlvczsc;  by  kingdoms,  right  wheel " — 
bad  a  propbetle  soggestlon  of  the  fnture  reach  of  the  clicking 
!«s  borna  by  electrletty  along  the  wtrea  of  which  tl>ere 
'"  mflWotis  of  miles — and  many  of  them 

sull  using  the  means  of  commnnlcatJott  Inrented  by  the  son  of 
^ededlah  Morse,  tba  early  Amartcaa  geographer.  The  ftrst  mes- 
Mge  of  longer  reach.  "JTbat  bath  Ood  wrotight?  "  sent  from  what 
tben  «be  flnpraaae  Onal  room te  tbe Cl^rttol.  reeeived  to  Baltl- 

wlO  be  MiMclalty  remembered  by 
{BOW  tbe  library  on  tbe  second 
the  Capitol)  to  ba  bald  this  aftemooo.  beginning  with 
am  from  tbe  Flealdeut  at  tbe  TTnlted  States  and  the  \ise 
tf  tba  aaiM  mrtnaaeBg  tbat  Moras  vssd.  and  followed  by  s 
radio  program  in  which  Kuropeaa  eomiUka.  from  g»»gi«~t  to 
Italy.  wlU  take  part. 

It  to  no«  eeetanded  Ibat  Mene  dfanorered  the   principle   of 
elaetromagnetic    transmlsslnn.    bat    be    was    the    first   to    devise 
by  wbSe^sieeCrtdCr  aooM  tnuiamt  tn  tbat  unl- 
__^  .__     *^m  varda  af  oMn  ot  ^vers  tongw,  and  the 

ant  to  oonstnaet  tbe  device  for  tbclr  utterance.     In  a  very  real 
bto  lioM  iMva  cons  tbroo^ient  tbe  earth,  and  there  is  no 
»  waseb  tbe  voiee  at  bis  i—Haiimm  la  not 
cods    wbercin   each    man    can    know    bis 
n>l|hhor1i  tbought  tbougb  aiparated  by  half  the  globe, 
word  oonMs  by  bis  tale-speech  tbat  the  ruins  of  the  supposed 

xneaitltid  in  Ifeeopotamla.  Oon- 
tn  tbe  aartb.  but  tbare  to 
uifd  «r  ana  speech 
meant  of  communicating 
tntoUlgenoe— and  Merae  to  ooe  eT  tta  prophets.  Tbe  nations^ 
Ibaewtb  bam  ntMalad  Ught  or  toft  ai  tbe  **»» mftml  at  peoples 
PJ««^,  o«  tba  far  vaakiag  inMnananti  wttb  whicb  ua  train 
of  his  telegraph  dwnociaclcs  have  been  "  imptemented." 

iCr.DILU  Mr.  President,  somewhat  in  kcepii«  with  what 
the  Senator  Irom  Mew  York  has  Just  said.  I  want  to  call 
aOentton  la  the  ■armiw  advaaee  in  the  use  of  electricity 
tm  tranwittttng  the  ha»aa  voice  by  ref erenee  to  an  article 
in  the  New  York  Times  of  this  momiiig.  whieh  explains  how. 
at  the  opening  of  a  buildinc  last  night  on  Pine  Street.  60 
^^  Tfawg.  a  man's  voiee  was  carried  on  moonbeams,  and 
how  mooabaana  were  used  not  onjy  jo  transmit  his  voice  but 
wm  uaed  lo  HgM  the  dectrk;  lights  on  the  tow«r  of  the 
Tbla  was  done  by  a  photo-electric  ceD  moonbeam 
which  WW  ketl  aa  perfectly  as  any  wire  connection 
'  cenM  be  aiilBid.  I  only  mentioR  that  by  way  of  bearing 
out  the  remarks  of  the  Senator  from  New  York  as  to  how 
tor  wahava  advsnoed  la  the  use  of  electricity  in  transaiitting 


of  a  **  whole  earth  e<  ana  language 
throQgh   the  perfected  and  cxtanded 


icr. 

to  have  printed  la  the 


BTTAiarv  QM  oomn 

I  ask  unanimous  consent 
OoaGKBszoiiAL  Rsooab  an  editorial 


from  the  Salt  Lake  Tribune  of  Ifay  9.  1933.  relative  to  the 
imposition  of  a  tariff  on  copper  and  tba«by  protecting 


lliere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rccou).  as  follows: 

PaOTCCTZHG   LABOB 

In  the  popular  mind  of  the  West,  particularly  that  part  of  It 
wbleh  depends  in  some  measure  upon  copper  produetlon  for  t^va- 
tenanoe,  there  win  be  no  doubt  but  what  the  Senate  Finance 
Committee  acts  wisely  in  restoring  tbe  projected  tarifis  on  copper. 
Long  before  this  many  American  families  have  been  visibly  im- 
presEcd  with  the  vital  part  that  copper  production  piays  in  dally 
exlstenoe. 

They  have  seen  their  means  at  liveLkbood  dissipated  by  an  over- 
abundance of  the  red  metal  and  attendant  drcllning  prices.  TItose 
remaining  in  the  industry  on  a  part-time  basis  know  that  tbey 
tke  out  an  existence  in  a  large  mfasiire  by  the  suflTeranoe  and  the 
fortitude  of  the  industry.  Tbetr  only  hope,  under  mnt^m^^g  con- 
ditions, is  to  be  found  in  the  remedy  which  it  is  now  proposed  to 
apply — a  tariff,  which  will  afford  them  a  measure  of  protection 
against  foreign  competition. 

There  was  a  time  when  the  industry  itaelf  needed  thto  protection 
to  endure,  but  in  the  past  score  of  years  it  has  been  able  to  more 
than  meet  the  competition  of  foreign  production.  Its  position 
now,  however.  Is  not  so  promising.  The  tenure  of  those  dependent 
upon  thU  activity  fOr  a  llveUhood  to  leaa  aec\ire.  if  it  to  not  alto- 
gether uncertain. 

At  thto  time  the  need  of  a  cc^yper  tariff  to  felt  keenly  by  those 
dependent  upon  the  industry  for  the  support  of  their  families. 
In  the  Western  States,  particularly,  a  conslderaUe  number  of 
people  are  directly  engaged  to  the  process  of  copper  production. 
Their  misfortunee  are  reflected  to  other  lines  df  buMnees  and 
Industrial  endeavor. 

Without  some  protection  against  heavy  ImporUtlons  and  with- 
out some  encouragement  to  American  production,  their  economic 
place  to  the  life  of  the  West  to  threatened  with  complete  dissipa- 
Uon.  The  coppo-  tariff  seeks  to  preserve  to  some  measure  their 
accustomed  place  to  the  todtistrlal  life  of  the  West.  Without  thto 
protection  they  are  faced  with  the  necessity  of  finding  new  occu- 
pations at  a  time  when  every  field  of  endeavor  to  serionaly  dis- 
turbed by  its  own  surpluses.  The  proposed  tariff  to  not  to  be 
confused  with  endeavors  to  foster  infant  enterprises.  Rather  it 
to  a  well -reasoned  effort  to  protect  labor  against  industrial  decay, 
preserving  so  far  as  possible  the  labor  fabric  of  a  gigantic  industry. 

KKVEMCT  Alto   TAXATION  1KI 

The  Senate  resumed  the  consideration  of  the  bill  (H.  ft. 
19236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Michi- 
gan (Mr.  Counmsl. 

Mr.  HARRISON.  Mr.  President,  are  we  about  to  have  a 
vote  taken  on  the  amendment? 

The  PRESIDENT  pro  tempore.  The  pending  question  is 
on  agreeing  to  the  amendment  proposed  by  the  Senator  from 
lOchigan.  The  Chair  will  state,  however,  tliat  that  amend- 
ment is  divisible,  if  any  Senator  wishes  to  have  it  divided. 

Mr.  8MOOT.    Mr.  President,  I  ask  for  the  yeas  and  nays. 

The  PRESIDENT  pro  tempore.  On  this  question  the  yeas 
and  nays  are  demanded.  Is  the  demand  sufBciently 
seconded? 

ICr.  TjySG.  Mr.  President,  a  parliamentary  inquiry.  Is 
tbe  roll  about  to  be  called  on  the  amendment  of  the  Senator 
fnun  Michigan? 

The  i^BSIDENT  pro  tempore.  Tlie  yeas  and  nays  have 
BOt  as  yet  been  ordered.  Is  the  demand  seconded?  A  sufB- 
cient  number  having  seconded  the  demand  for  the  yeas  and 
aays.  they  are  now  ordered. 

Mr.  DILL.  Mr.  President.  I  shall  not  delay  the  Senate  for 
any  extended  speech,  but  I  want  to  give  voice  to  my  views 
regarding  the  pending  amendment  and  what  its  adoption  or 
rejection  would  mean  tn  ocmnection  with  the  bill  now  before 
us,  both  as  to  raising  revenue  and  as  to  its  effect  upon  the 
people  of  this  country. 

Everybody  agrees  that  we  must  raise  revenue  by  new  taxes. 
The  whole  question  is.  Who  is  to  pay  these  new  taxes?  We 
are  not  going  to  get  them  from  the  8,000,000  unemployed  in 
this  coimtry:  we  are  not  gotog  to  get  them  from  the  farmers, 
who  have  been  losing  their  homes  and  farms,  who  have  been 
receiving  30  eents  a  boHiel  for  their  wheat.  3  cents  a  pound 
for  their  hogs,  50  cents  apiece  for  their  sheep.  10  cents  a 
pound  for  their  wool,  and  5  cents  a  pound  for  their  cotton. 
We  are  not  going  to  get  them  from  the  people  who  have  had 
swept  away  their  life  savings  in  4,000  banks  which  have 
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dosed  thetr  doora  glnoe  the  panic  began.  The  irtiole  question 
is.  From  whom  will  we  secure  these  taxes? 

There  are  two  sources  from  which  we  can  ooDaet  them. 
One  is  from  the  people  who  are  stiU  warUng  on  part  time, 
mm  the  small  business  men  ^^lo  are  afcroggling  to  keep 
out  of  banlcruptcy.  and  trom  those  who  still  have  small 
savings  that  have  not  been  entirely  exhausted:  or  we  can 
take  them  from  the  people  who  are  still  receiving  luge 
incomes  and  who  have  large  accumulations  of  wealth  which 
can  be  reached  by  inheritance  taxes. 

I  do  not  want  by  anything  I  may  say  to  seem  to  take  sides 
or  to  array  classes  one  against  another,  but  I  do  not  see  how 
it  is  possible  for  any  man  to  close  his  eyes  to  the  fact  that  a 
large  part  of  this  burden  of  more  than  a  billion  doUara  In 
new  taxes  can  better  be  paid  by  those  who  stiU  receive  sub- 
stantial incomes,  and  especially  by  those  few  who  are  stiU 
receiving  enormous  incomes,  than  it  can  be  borne  by  the 
millions  of  common  men  who  are  still  keeidng  their  heads 
above  water  but  are  on  the  edge  of  bankruptcy  or  on  the 
verge  of  losing  their  jobs  or  their  business. 

In  last  night's  Washhigton  News  there  was  an  editorial  to 
the  effect  that  31  per  cent  of  the  income  of  our  people  ia 
being  paid  each  year  tn  the  form  of  taxes.  Federal,  State. 
and  local.  The  editorial  pointed  out  that  those  who  do  not 
have  property  upon  which  to  pay  taxes  pay  their  share  of 
the  taxes  in  the  added  cost  of  food,  clottiing,  rent,  and  other 
necessities  of  life.  If  we  adopt  the  amendment  of  the  Sen- 
ator from  Michigan,  we  shall  be  able  to  avoid  adding  to  the 
taxes  on  the  necessities  of  life  and  on  the  things  used  in  new 
production  throughout  the  country.  If  we  do  not  adopt  such 
taxes,  tben  we  must  raise  considerably  more  revenue, 
amounting  to  between  $200,000,000  and  $300,000,000.  by  taxes 
upon  business  of  various  kinds  that  have  to  do  directly  with 
the  daily  life  of  our  people. 

I  do  not  know  in  any  detail  how  those  who  have  big  for- 
tunes from  which  they  will  secure  during  the  coming  year 
immense  inctnnes  accumulated  them,  but  I  do  know  that 
some  of  them  were  acquired  by  indefensible  methods  upon 
the  stock  exchanges  of  this  country. 

I  want  to  call  attention  to  what  happened  in  connection 
vrith  the  boosting  of  the  prices  of  stocks  of  the  great  indus- 
trial and  business  organizations  of  this  country  and  what 
has  happened  since  the  panic  began.  If  during  the  period 
of  bocnn  prices  on  the  stock  exchange  any  citizen  bought  1 
share  of  each  of  the  14  leading  industrial  stocks  on  the  New 
York  exchanges  which  I  idiall  mention,  he  would  have  paid 
$2,530  for  them.  If  he  sold  them  yesterday  at  the  prices 
then  prevailing,  he  would  have  received  a  va7  small  per- 
centage of  that  amoimt;  in  fact,  he  would  have  received 
only  $165.    Let  me  give  the  Senate  some  ot  the  figures. 

The  United  States  Steel  Ca  stock  in  July,  1929,  was  sell- 
ing at  $261.75  a  share;  yesterday  it  sold  at  $27.25;' 

New  York  Central  RaUway  stock  sold  hi  1929  at  $256.50  a 
share;  s^esterday  it  sold  at  $11; 

The  stock  of  the  American  Machine  li  Foundry  Co.  sold  in 
1929  was  $379.75:  yesterday  at  sold  at  $12.75: 

The  stock  of  the  Westinghouse  Electric  Co.  in  1929  sold  at 
$292.50  a  share,  while  yesterday  it  sold  at  $33.25; 

The  stock  of  the  J.  I.  Case  Threshing  Machine  Co.  sold  in 
July,  1929.  at  $467  a  share;  3^esterday  it  sold  at  $21; 

The  stock  of  the  General  Motors  Corporation  sold  in  1929 
at  $91.75  a  share;  jresterday  It  sold  at  $10.25; 

The  stock  of  the  United  Aircraft  Corporation  in  1929  sold 
at  $162;  yesterday  it  sold  at  $7J5; 

The  stock  of  the  Radio  Corporation  in  1929  sold  at  $114.75 
a  share;  yesterday  it  sold  at  $3.75; 

The  stock  of  the  Trans-America  Corporation  in  Jidy,  1929, 
sold  at  $67.25  a  share;  yesterday  it  sold  at  $3; 

The  stock  <tf  the  Anaconda  Copper  Co.  in  1929  sold  for 
$140  a  share,  and  yesterday  it  sold  for  $5: 

The  stock  of  the  Goodrich  Rubber  Co.  in  1929  sold  for 
$105.75  a  share,  while  yesterday  it  sold  for  $3.50  a  share; 

The  stock  of  the  Standard  Oil  Co.  of  California  in  1929 
sold  for  $81.75  a  share,  while  yesterday  it  sold  for  $19  a  shuw; 

The  stock  of  the  International  Teleidione  It  Tel^Tai^  Co. 
in  1929  sold  for  $109  a  share,  while  yesterday  it  sold  for 
$5;  and 


Tlie  stock  of  tbe  General  Electrie  Corparattoh  in  1929  sol4 
for  $101  a  share,  while  yesterday  It  sold  for  $13.50  a  share.  : 

The  list  of  these  shares,  their  present  values,  and  this 
percentages  are  as  follows: 

If  you  bought  one  share  of  each  of  following  stock-marlbet  laad> 
en  in  July.  1029.  it  would— 
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Aaaoonda  Copper  A  Smelting 

Goodrich  Rubber  Co ^ 
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Some  of  those  now  possessing  vast  fortunes  accumulated 
them  by  boosting  on  the  stock  market  the  price  of  the  stocks 
ctf  such  ctnporations  as  I  have  mentioned;  they  accumulated 
them  by  the  Issuance  of  watered  stock,  by  the  issuance  of 
split  stock,  by  the  issuance  of  stock  dividends.  They  sold 
the  stock  thus  acquired  at  the  boom  prices  and  made  mil- 
lions of  dollars.  I  know  that  many  of  ttiem  have  since  lost 
their  money  in  speculation,  but  I  call  attention  to  the  f  or- 
tones  derived  from  this  source  which  to-day  produce  large 
incomes  to  citizens  of  the  country  in  considering  ^Hiich  in 
the  levying  of  taxes  at  a  time  like  this  nobody  should  tie 
tender. 

Then  there  is  another  source  of  fartunes,  namely,  the 
great  chain  business  of  this  country.  The  great  commercial 
organisations  that  have  spread  themselves  all  over  the  land 
and  pick  a  few  pennies  out  of  the  pockets  of  the  millions  of 
common  citizens  every  day  of  the  year  for  the  necessities 
of  life  in  which  they  are  dealing  have  built  up  immense 
fortimes  for  some  individuals.  That  has  been  true  of  va- 
rious other  activities.  I  shall  not  enlarge  up(m  the  sugges- 
tion, but  I  am  calling  attention  to  it  to  show  that  the  peo- 
ple who  secinred  these  vast  sums  of  money  in  the  days  of 
prosperity  and  have  them  now  in  sufficient  amount  to 
enable  them  to  receive  big  incomes  will  not  be  unjustly 
treated  if  we  place  upon  them  Income  taxes  at  the  war  rates. 

The  opponents  of  this  proposal,  as  I  have  listened  to  them 
and  as  I  have  read  their  argumentSk  continually  faring  forth 
the  claim  that  it  will  handiOMii  business  and  drive  money 
into  tax-exempt  securities.  The  Senator  from  M*rrh*gap 
[Mr.  CouzsMsl  yesterday  answered  that  better  than  I  can. 
I  Just  want  to  say  that  if  the  men  with  large  amounts  of 
money  put  their  money  into  tax-exempt  securities  some- 
body must  sell  those  seciirities;  so  the  same  amount  of 
money  is  still  free  for  business  purposes. 

Mr.  LONG.    Mr.  President 

Mr.  DHJj.    I  yifeld  to  the  Senator  from  Louisiana. 

Mr.  LONG.  As  a  matter  of  fact — ^I  asked  the  question 
yesterday,  but  I  do  not  think  the  Senator  was  in  the  Cham- 
ber at  the  time — in  the  Senator's  opinion,  could  anything 
better  be  done  to-day  than  to  put  some  money  into  munici- 
pal and  State  securities,  so  that  we  could  prosecute  public 
works?  Not  only  is  the  money  spent  to  employ  labrar.  but 
after  the  utility  ia  constructed  it  is  for  the  common  use  and 
benefit  of  everybody. 

Mr.  DILL.    Tes;  I  think  that  is  true. 

I  want  to  call  attention  further  to  the  fact  that  if  some 
of  these  men  with  so  many  millions  are  Induced  not  to  in- 
vest thetr  money  in  these  great,  nation-wide  chain  organi- 
zations, the  independent  business  men  of  America  wHl  have 
a  little  better  chance.  The  growth  of  individualism  and 
capitalism  in  this  country  has  gone  to  such  an  extent  that 
it  will  be  well  if  it  is  curt)ed  somehow.  I  do  not  argue  for 
high  income-tax  rates  for  the  purpose  of  distributing  wealth 
or  for  tbe  purpose  of  cxirbing  big  business.    I  argue  for  It 
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M  ft  neomity:  bat  tf.  m  tn  Incident  of  carrytng  oot «  policy 
that  Is  josi  ukd  fair,  -we  sboold  taMk  down  this  trtmtm 
tsnrtHncy  to  SKtead  th»  chain  prtneiple  to  every  aoltvtty  of 
American  business,  we  will  have  dooa  a  real  serrlee  to  the 
American  people. 

The  President  this  morning.  In  a  statement  piibUaiied  In 
fbe  newspapers,  says  that  we  must  use  war  methods  to  bring 
back  prospertty.  Senators,  we  must  do  more  than  that.  We 
must  use  war  methock  to  save  what  little  business  activity 
there  Is  left  in  this  country. 

In  the  time  of  war  we  asked  those  with  great  fortunes  to 
make  tovmendoos  sarrtllnes  for  war;  and  they  did  so  will- 
ingly. I  think.  They  should  be  willing  to  make  great  sacri- 
fices now;  and  if  they  are  not  willing,  then  by  law  we  should 
compel  them  to  oiake  those  sacrifices.  The  sacrifices  in 
time  of  war.  we  said,  were  t<x  the  purpose  of  making  de- 
mocracy safe  throughout  the  world.  The  sacrifices  to-day. 
in  my  jodgmept,  will  be  made  to  maintain  democracy  in 
this  great  Republic. 

Congress  must  levy  theee  big  taxes  to  provide  money  to 
nm  this  Oovcmment.  at  it  m\ist  levy  the  taxes  upon  the 
millions  of  common  men  and  womoi  who  are  stm  strug- 
gling to  make  enough  money  to  keep  themselves  from  the 
bnad  Bnes  and  frasa  askixig  hrtp  from  charity  organlza- 


I  remind  yoa  that  thess  high  taxes  upon  the  big  Incomes 
«m  not  bs  sertahsm  They  win  not  be  oommunism.  They 
win  noi  be  oonflsratlon.  Tbsy  win  not  even  be  a  nmlUtimi 
on  great  fortmsa.  Thn  wltt  siaspty  be  a  method  of  far- 
sighted  JHgWiattBa  by  whleb  a  great  democracy  defends  tt- 
•slf  and  tnsarss  Its  own  contlnuatton. 

a  larvv  share  of  the  burdens  ot  govem- 
hanl  times  on  the  rich  and  the  powerful,  we 
shaU  pcxvrs  that  our  democracy  can  be  made  to  function 
satisfactorily  in  periods  of  great  emergency  such  as  this. 
Is  both  fah>  and  wise.  It  is  simple  justice. 
hsas  vast  fortunes  in  days  of  pros- 
psrity  took  moiw  than  thefr  fblr  Miare  of  the  profits  of  pro- 
It  Is  only  fair  thai  they  should  pay  a  large  part  of 
of  flovsmBMBt  in  thsaedays  of  adversity, 
if  these  high  taxes  w«rs  not  jortlfled  on  tills  ground. 
the  wealthy  and  the  powerful  oan  w«n  afTord  to  pay  them  as 
a  flBaU  laeiuluiu  to  Insure  the  oentlnBatton  of  democracy. 
and  the  maliai  «f  IndlvMuahsm  and  ^r**-*V«  of  which 
thsgr  are  such  ardent  champions,  unless  we  do  oontinue 
this  MStsM  of  dsmoas»j>.  this  avitam  of  individualism,  then 
f er  whleh  we  hear  so  much  p»*^*rg  for 
ud  partlcBtaurly  of  America,  will 
btlost 

wMh  gnat  foituuea  and  Wg  incomes  have  got  more 
Mt  of  democraoy.  they  have  got  mere  out  of  Indlvktaal  op- 
thsiy  1mm  got  more  oat  of  capitalism  than  any 
H  ttie  opportonitles  whidh  democ- 
taey  aflbris  cm  people  are  taken  away,  what  will  be  the  re- 
wards fbr  bratas  aad  SHtarprlse  thenf  If  the  security  which 
demoeraey  glvsa  to  O^tfr  fMtvnes.  which  democreey  goar- 
anteee  to  them  is  Wbsa  away,  hew  will  they  protect  those 
fortunes  in  the  future? 

I  say  to  these  who  talk  aboot  this  being  confiscation  that 
taslead  it  Is  a  n^se  poitoy  whlr*i  saye  to  the  masses  of  the 
people  of  Aaeoriea  that  tai  these  times  of  stress  and  travail 
we  prspooe  to  make  those  who  have  aoeumulated  vast 
.wealth,  and  thoae  who.  beeause  of  that  aocumulaOon,  are 
MSn  abto  tonako  vast  teoeasss,  pay  the  snajor  part  of  the 
hicreasm  in  taaoes  asosssary  to  maintain  the  Qovemment. 

Unless  we  are  able  to  do  that,  mdess  we  are  willing  to 
do  that,  we  have  no  right  to  go  to  the  eommon  citissis  of 
thto  country  and  say.  *'Toq  pay  more  on  your  coet  of 
Hvtag.  Tm  pay  more  on  yovr  postage  stamps.  You  pay 
more  on  the  things  that  you  use  and  wear.**  beeause  we  will 
not  have  been  fair  wnh  them.  We  wffl  not  have  been  just 
with  them  In  hnposlng  the  burdens  of  government. 

Wftlwrat  any  spirit  of  threat,  wlthoat  any  splrtt  of 
prophecy.  I  want  to  call  attention  to  ttx  fact  that  at  a  time 
hke  this  a  democracy  that  does  not  plaoe  these  heavy  bur- 
dens first  upon  tfaoee  who  are  best  able  to  bear  them  does 


not  Justify  the  claims  of  those  who  argue  that  equal 
opportunity  shall  ronain  in  Ameriea. 

I  hafe  long  believed,  and  I  believe  now,  that  the  fairest 
hope  and  intHJdest  boast  of  our  people  is  the  open  door  of 
opportunity  before  the  children  of  America;  and  I  am  not 
very  much  worried  about  discouraging  thoee  who  have  mil- 
lions, and  want  to  make  millions  more,  as  compared  with 
giving  the  mUUons  ot  common  citizens  of  the  country  a 
chance  to  get  back  on  their  feet,  a  chance  to  make  a  liveli- 
hood, a  chance  to  care  for  their  families  properly  without 
being  compelled  to  go  into  the  breadlines  or  aocec^  the  dole 
from  charity  organizations  in  tUs  ooontry.  I  do  not  care 
whether  we  use  the  particular  rates  which  the  Senator  from 
Michigan  [Mr.  CotjisksJ  iHt>po6es  or  whether  we  use  the 
rates  which  win  be  proposed  by  the  Senator  from  Texas 
[Mr.  OonnrALLT];  the  point  I  make  is  that  since  we  must 
increase  taxes  at  a  time  when  our  people  are  enduring 
greater  privation  th£Ui  they  have  endured  in  a  generati<m — 
aye,  in  a  century,  I  think — we  should  place  the  biutlen  first 
upon  the  backs  of  those  who  can  best  carry  it. 

I  come  frcKn  the  great  State  of  Washington,  In  the  far- 
northweetem  part  of  the  country.  I  speak  of  the  conditions 
in  the  city  of  Seattle,  because  I  know  more  alxnii  it  than  I 
do  about  most  other  cities.  We  have  a  vast  army  of  unem- 
ployed in  that  city.  They  have  formed  an  unemployed  or- 
ganization there.  That  unemployed  organization  to-day 
oMotrols  more  than  50.000  of  the  150,000  votes  In  that  city. 
That  organization  has  l)een  demanding,  and  I  am  glad  to 
say  receiving  free  seed  and  free  tools  from  the  ofllcials  of 
Hbe  city  of  Seattle,  that  its  members  may  plant  a  crop  and 
produce  food  during  the  coming  simimer.  They  are  de- 
manding that  the  Legislature  of  the  State  of  Washington 
shall  meet  and  appnH>riate  $3,000,000  for  public  works  to 
give  them  employment.  They  are  demanding  that  an  un- 
employment-insurance system  shall  be  established  there  to 
provide  a  ten  or  twenty  dollar  a  month  payment  to  the  un- 
employed, one-third  of  it  to  be  paid  by  the  State,  one-half 
by  the  emplos^ees,  and  one-sixth  by  the  working  pecqile 
themselves. 

I  am  not  here  to  argue  for  these  propositions.  I  am  call- 
ing attention  to  the  fact  that  when  one-third  of  the  voting 
population  of  the  great  city  of  Seattle  is  in  a  position  to 
make  these  demands  and  does  make  them,  as  a  legal  propo- 
sition. It  is  high  time  to  begin  to  think  of  what  we  are  going 
to  do,  not  only  for  them  but  for  those  who  are  on  the  bor- 
der line  between  those  in  class  of  the  50,000  now  unemployed 
there  and  those  in  the  class  of  the  100.000  who  are  not  un- 
employed or  are  not  yet  in  need. 

I  think  those  v^o  are  wealthy,  and  thoee  who  have  great 
incomes,  will  profit  most  by  placing  on  their  own  shoulderB 
these  burdens,  rather  than  trying  to  place  them  on  the  class 
of  people  who  are  just  between  those  who  are  now  unem- 
ptoyed  and  in  need  of  charity  and  the  wealthy  and  powerful 
who  constitute  but  a  few.  I  urge  upcm  the  Senate  to  con- 
sider what  it  means  when  we  place  upon  the  backs  of  the 
common  people  an  additional  burden  In  the  form  of  taxes, 
and  make  the  increases  in  taxes  on  Mg  incomes  only  slight 
and  inconsequential  in  comparison. 

Those  opposed  to  these  rates  tell  us  that  the  man  who 
makes  a  niillion  dollars  under  these  rates  will  have  to  pay 
$700,000  of  it  in  the  form  of  taxes.  They  do  not  remind  us 
that  he  will  have  $300,000  left.  Certainly  it  is  not  conflsca- 
tfcm  if  we  leave  to  a  man  $300,000  a  year  in  times  like  these, 
when  millions  of  our  people  can  not  secure  work,  when 
milliocs  of  our  people,  as  honest  and  as  law-abiding  and 
as  anxious  to  make  a  livelihood  for  their  families  as  you 
and  I  can  be,  are  unable  to  secure  the  opportunity  to  do  so. 
Certainly  we  are  leaving  the  man  with  a  million-doDar  in- 
come an  that  he  ought  to  have  in  comparison. 

I  would  not  have  It  understood  that  I  am  in  favor  of 
these  high  rates  as  a  permanent  policy.  I  would  not  have  it 
understood  that  I  argue  for  them  as  a  just  method  of  taxa- 
tion in  ordinary  times.  I  do  want  it  understood,  however, 
ttiat  when  the  alternative  is  the  imposition  of  taxes  that 
will  burden  the  masses  of  the  people  of  America  who  are  on 
the  border  line  between  charity  and  just  making  their  own 
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way,  I  choose  to  place  the  tax  upon  the  ctmimratively  few 
people  who  still  have  such  vast  incomes  that  these  high 
rates  will  hit  rather  than  upon  those  who  are  already  over- 
burdened with  taxes  and  the  cost  of  living. 

Personally  I  confidently  believe  that  most  of  the  wealthy 
will  accept  such  rates  in  a  spirit  of  sacrifice  and  of  patriotic 
assistance  to  the  Nation  in  a  time  like  this  rather  than  in 
a  spirit  of  punishment  or  limitation  of  fortunes  or  distribu- 
tion of  wealth.  I  come  back  again  and  say:  What  will  it 
profit  us  if  we  maintain  the  principle  that  we  will  not  inter- 
fere with  those  men  who  make  a  million  dollars  having 
four  or  five  hundred  thousand  dollars  of  it  left  and  drive 
millions  more  of  our  people  to  beggary  in  a  time  like  this? 
What  will  it  profit  us  if  a  few  men  can  still  carry  on  their 
business  with  the  hope  that  they  will  have  a  million  dollars 
clear  next  year  because  the  taxes  will  not  be  so  high  as  to 
interfere,  while  millions  more  of  our  people  are  driven  to 
beggary  by  the  added  taxes  we  place  upon  them,  and,  worst 
of  all.  have  the  feeling  that  they  are  not  being  given  a 
square  deal  by  their  Government  in  these  times  of  stress? 

I  know  Senators  are  thinking  in  terms  of  the  great  theory 
of  individualism — ^that  In  the  United  States  a  man  may 
make  what  he  desires  and  keep  most  of  it.  I  recognize 
that  many  Senators  here  are  stUl  acting  in  accordance  with 
the  old  ideas  and  the  old  principles.  But  I  want  to  remind 
Senators  of  something.  There  Is  a  younger  generation 
growing  up  in  the  United  States.  It  is  the  best-educated 
crowd  of  boys  and  girls  the  world  ever  saw.  They  are  better 
fitted  to  tdke  on  the  duties  and  opportunities  of  American 
citizenship  than  any  yoimg  people  the  world  has  ever  known: 
and  I  say  unto  you  that  that  generation  will  not  consent 
to  beg  for  a  living.  They  wiU  demand  that  this  Nation 
shall  give  them  a  fair  opportimity.  and  they  will  see  to  it 
that  the  laws  of  this  land  are  written  so  that  they  win 
have  a  fair  opportimity.  They  will  see  to  it  that  our  Consti- 
tution is  amended,  if  necessary;  and  I  speak  of  their  ability 
to  do  that  in  a  peaceful  way,  not  by  revolution  but  by  the 
peaceful  methods  of  our  legislative  procedure.  I  main- 
tain that  they  will  do  that;  and  that  those  who  now  plead 
here  for  this  idea  of  individualism,  for  this  idea  of  not  inter- 
fering with  a  man's  right  to  make  a  millibn  dollars  clear, 
without  great  burden,  will  find  themselves  having  but  accel- 
erated a  movement  which  may  result  in  far  more  drastic 
changes  in  our  basic  constitutional  provisions  than  this 
temporarily  high  tax  schedule  will  be.  This  tax  proposes 
only  a  temporary  method  of  taking  a  large  percentage  of 
the  Income  of  those  who  make  vast  amoimts  of  money  in 
times  like  these  for  the  purpose  of  paying  the  expenses  of 
Government.  I  earnestly  hope  the  amendment  wiU  be 
adopted. 

Mr.  COHEN.  Mr.  President,  it  is  with  some  timidity  that 
I  raise  my  voice  in  this  body,  but  I  have  no  desire  to  escape 
responsibility  by  hiding  behind  a  screen  of  my  brief  service 
here. 

I  shall  support  the  principle  of  the  amendment  offered  by 
the    distinguished    senior    Senator    from    Michigan    [Mr. 

COUZENS]. 

AbUity  to  pay  is  the  most  equitable  yardstick  of  taxation. 
If  we  reinstate  the  income-tax  rates  of  the  1918  revenue  act. 
we  shall  impose  no  hardship;  for  if  there  be  no  net  income, 
there  will  be  no  payment,  and  certainly  those  who  enjoy 
net  incomes  in  a  period  such  as  this  can  not  with  justice 
complain  of  a  nonconfiscatory  contribution  to  the  support  of 
the  Government. 

As  the  Senator  from  Michigan  has  said  so  well,  the  rast 
of  living  now  is  so  far  below  that  of  1918  that  the  same  rate 
of  taxation,  taken  from  net  income,  means  a  lighter  burden 
to-day  than  in  the  war  period,  l)ecause  tl^e  purchasing  power 
of  the  balance  left  in  the  hands  of  the  taxpajrer  is  so  far 
greater  now. 

It  is  necessary  for  the  welfare  of  the  Nation  and  ito 
people  that  we  approximately  balance  the  Federal  Budget, 
but  in  so  doing  we  should  adjust  the  burdens  of  citizenship 
fahly. 

My  observation  is  that  unless  we  are  to  go  far  afield  in 
tapping  new  or  additional  sources  of  revenue  we  shall  be 
forced  to  depend  upon  either  matoially  higher  income-tax 


rates  or  a  general  sales  tax.  With  the  sales-tax  proposal  1 
find  myself  in  strong  disagreemoit  I  tafcs  issue  with  the 
distinguished  chairman  of  the  FInanoe  Committee  [Mr. 
Shoot]  in  his  assertion  that  a  tax  upon  outgo  is  a  fair 
measure  of  ability  to  pay.  A  tax  upon  oonsumptian  operates 
inequitably  and  applies  its  burdens  without  consideration  of 
income. 

We  are  at  war  with  economic  depression.  Let  us  return  to 
war-time  rates  of  taxation  upon  those  sulficiently  f  ortunato 
to  have  net  incomes  and  turn  our  faces  against  tariff  pro- 
posals, sales  taxes,  and  nuisance  taxes  as  far  as  possible.  I 
htqje  for  the  adoption  of  the  amendment  of  the  qf^^tr**^ 
from  Michigan. 

Mr.  NORRIS  obtained  the  floor. 

Mr.  COUZEN8.  JCr.  President 

Mr.  NORRIS.  I  understand  the  Senator  from  Michigan 
wants  to  make  a  brief  statemoit,  and  I  yield  to  him. 

Mr.  COUZENS.  Mr.  President,  yesterday  I  was  asked  to 
put  into  the  Rxcord  a  number  of  tables  and  I  was  not  quite 
ready  with  them  then.  I  now  want  to  i^boe  in  the  Rxcoas 
several  tables,  which  I  shaU  designate  and  then  send  to  the 
desk. 

Table  1  shows  by  classes  the  total  normal  and  surtaxes 
which  would  be  paid  under  the  present  law,  under  the  pro- 
visions of  the  bill  as  it  passed  the  House,  tmder  the  pro- 
visions of  the  bill  as  proposed  by  the  Committee  on  Finance, 
and  under  the  rates  in  the  1918  act.  which  I  propose. 

Table  No.  2  shows  the  estimated  tax  which  would  bo 
yielded,  by  classes,  under  the  present  law.  under  the  bill  pro- 
posed by  the  committee,  and  imder  the  rates  in  the  1918 
act.  which  I  propose. 

Table  No.  3  is  a  comparison  of  taxes  paid  and  the  per- 
centage of  taxes  paid  on  net  tncomes  under  the  British  law, 
the  present  law  in  the  United  States,  the  rates  in  the  Houso 
bin.  those  in  the  biU  proposed  by  the  committee  and  the 
1918  act. 

Table  No.  4  is  an  estimate  of  the  net  income  which  win 
be  reported  by  the  various  classes  under  the  present  law  and 
under  the  act  of  1918  as  applied  for  the  fiscal  year  1933. 

Table  No.  5  shows  the  estimated  returns  which  win  be 
made  for  the  fiscal  year  1933.  by  classes,  under  the  present 
law  and  under  the  act  of  19)^. 

Table  No.  6  shows  the  actual  rates  of  percentage  of  tax 
to  net  income  imder  the  present  law.  the  biU  as  it  passed  the 
House,  the  Finance  Committee  bill,  and  the  act  of  1918. 
by  classes. 

Table  No.  7  shows  the  income  taxes  which  wiU  be  paid  by 
individuals  on  net  incomes  of  obtain  classes  under  the  law 
since  1918,  under  the  bin  passed  by  the  House,  under  the 
Senate  committee  bill,  and  also  the  amounts  paid  imder  the 
British  law. 

I  send  these  tables  to  the  desk  for  insertion  in  the 
Rxcou). 

Mr.  VANDENBERQ.  Mr.  President,  before  the  tableo 
leave  the  Senator's  hand,  can  he  state  now  for  the  Racois 
the  total  yield  estimated  tmder  his  proposal,  the  total  yield 
estimated  tmder  the  Senate  committee  bill,  and  the  total 
yield  at  the  present  time? 

Mr.  COUZENS.  Does  the  Senator  mean  from  Income 
taxes  alone? 

Mr.  VANDENBERO.    Tes. 

Mr.  COUZENS.  Hie  report  made  by  the  Senator  from 
Utah  shows  that  it  was  estimated  that  imder  the  bill  sent 
to- the  Senate  from  the  House  there  would  be  an  income 
of  $211,000,000  from  income  taxes.  I  want  to  point  out 
that  included  in  that  amount  is  the  sum  of  $89,000,000 
which  is  estimated  as  the  retiun  from  taxation  on  dividends. 
That  was  complained  of  as  being  double  taxation,  because 
a  corporation  before  the  declaration  of  dividends  would 
have  paid  the  normal  tax.  But  the  House  decided  that 
when  a  stockholder  receives  dividends,  he  shaU  be  required 
to  pay  taxes  on  those  dividends. 

The  committee,  therefore,  cut  out  of  the  bdU  the  enor- 
mous sum  of  $89,000,000.  on  the  claim,  a  justifiable  claim, 
that  it  was  double  taxation.  So  when  the  committee  re- 
ported the  bin  to  the  S^utte  it  had  changed  the  normal 
rates  from  two,  four,  seven  to  three,  six,  nine.    That  in 
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.  It  is  wmtMiwiiiMtrd.  vfll 
iDOome  Uses  froa  laBjOMjMO  to  $M4W0,0M.  Ttma  «e 
taicreaMd  the  other  nim  ao  as  to  raeetve  $fl64»0.M0,  a 
■calDst  $934NMa)M  onder  the  Hocae  rmtsi.  In  the  acsre- 
pite.  ttoerefow^  from  tnsone  taxes  the  ocmmittee  expected 
to  raise  $lft6.000M0  artrtlttnwa! 

The  rates  now  proposed  will,  in  the  judgment  of  many, 
InrHTdtnc  Mr.  Parka*,  at  Mte  Joint  Tax  Committee,  Increase 
the  rerenue  t4M.0M.aM  above  the  retams  under  the  pres- 
ent law.  Fnm  that  w  dedact  what  the  committee  exjwcts 
to  raiM.  aaaaeiF.  $lMjMi.OM.  which  leaves  the  propood 
raidng  tttl.OMMt  more  out  of  income  taxes  than  the 
committee  expected  to  raiae. 

That  estimate  is  disputed  by  ttie  Treaamy  Department. 
They  say  that  they  would  expect  to  raise  only  $193,000,000 
Bore  firam  ttitao  xMai^  and.  therefore,  there  is  a  difference 
between  ttw  efldtaaate  by  Mr.  Parker,  dt  the  Joint  Tax  Com- 
mittae.  and  the  Tteaamy  oflkdate.  of  $U8.0004NHt 

Mr.  VAIIDBNBBRO.  And  these  flgurea  inelnde  no  cor- 
poratton  tax  flsnrea  ai  aflt 

Mr.  OOOGBMB.   Absolutely  none. 

Mr.  VANDENBERO.    I  thank  the  Senator. 

Tbe  taUes  attibsaitled  by  Mr.  Oooishs  were  ordered  to  be 
printed  In  the  RacoKO.  as  foDows: 
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I  Mr.  COUZENS.  Before  I  sit  down  I  want  to  answer  some 
of  the  questions  raised  yesterday. 

.  Let  us  assume  that  our  estimate  is  too  high  and  let  us 
^take  the  Treasury  Department  estimate.  I  think  it  is 
pretty  well  established  that  we  can  not  rely  too  much  on 
Treasury  Department  estimates,  and  especially  is  that  true 
when  they  do  not  want  anything  done.  I  recall  Uiat  during 
years  past  the  Democrats  wanted  to  reduce  taxes  more 
jrapidly  than  the  Republicans  did,  so  the  Treasury  Depart- 
ment every  year  underestimated  the  receipts  and  under- 
estimated the  surpluses,  and  as  a  result  ol  those  estimates 
the  taxes  were  kept  higher  than  the  Democrats  wanted. 
I  was  in  entire  sympathy  with  the  Treasury  Department 
views  at  that  time,  so  I  was  perfectly  willing  to  accept 
•their  estimates.  Now  they  are  estimating  these  incomes  at 
a  lower  rate,  in  my  opinion,  than  is  Justified,  But  let  us, 
for  the  argument's  sake,  accept  the  Treasury  Departmenrs 
estimate  of  the  increased  revenue  from  the  1918  rates  over 
the  rates  in  the  bill  reported  by  the  Finance  Committee. 
If  we  taJce  the  $193,000,000  which  the  Treasury  Depart- 
ment sajTS  we  wHl  get  from  these  increased  rates,  we  can 
eliminate  from  this  bill  the  tax  on  lubricating  oil.  which  it 
is  estimated  will  amount  to  some  $35,000,000. 

Just  think,  Senators,  we  are  proposing  to  tax  the  wheels 
of  industry  $35,000,000  by  a  tax  on  lubricating  oil.  We  are 
inviting  industry  to  speed  up.  we  are  inviting  Industry  to 
^tart.  we  want  machinery  started,  but  we  say,  "  Before  you 
start,  however,  you  must  pay  us  $35,000,000  In  the  way  of 
taxes  on  lubricating  oil.** 

That  is  one  of  the  absurdities  in  the  bin.  We  can  remove 
the  tax  on  rubber,  another  tax  to  hoM  back  production.  We 
can  eliminate  the  tax  on  automobiles,  another  stranglhig 
a4:t  of  Congress  to  curb  consumption  and  production.  We 
can  eHmlnate  the  tax  on  children's  chewing  gum,  $2,000,000. 
"We  can  eliminate  the  tax  of  $11,000,000  on  the  radio,  a  device 
which  everybody  ought  to  have  for  the  purpose  of  keeping 
In  touch  with  world  affatrs.  We  could  take  at  least  $20,000,- 
000  off  representing  taxes  on  admission  to  theaters.  So,  In 
^e  aggresate,  talcing  these  off,  wc  would  reduce  the  esti- 
mated tax  receipts  from  these  Items  some  $194,000,000  alone, 
by  simply  adopting  this  plan  and  accepting  the  Treasury 
"Department  estimate,  which  I  contend  Is  entirely  too  low. 

Mr.  TRAJrlMELL.  Mr.  President,  I  wish  to  ask  the  Sen- 
ator from  Michigan  what  amount  of  Increased  T«v*nae  he 
proposes  to  get  under  the  pnmstons  of  hi?  amendment 
which  would  increase  the  normal  tax  as  proposed  by  the 
committee  from  4  per  cent  to  6  per  eent  on  the  first  $4,000 
(Of  net  income.  Fran  the  speeches  I  have  heard  on  the  sub- 
•^t  it  would  seem  that  the  impression  prevails  that  the 
amendment  is  an  increase  only  on  the  large  Inccmies.  but  as 
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I  read  the  amendment  and  compare  it  with  the  bin  as  It 
passed  the  House  and  the  rates  as  fixed  in  the  bill  by  the 
Senate  Committee  on  Finance.  I  see  the  Senator's  amend- 
ment starts  in  the  very  lowest  brackets  to  make  very  large 
increases  in  the  tax  rate. 

His  is  not  merely  a  proposal  of  inrroasipg  the  tax  in  a  very 
substantial  way  on  the  large  income.s.  but  there  is  a  big 
increase  in  the  tax  on  the  $4,000  net  income  and  alike  on  all 
of  the  smaller  incomes.  The  House  rate  was  2  per  cent  on 
the  first  $4,000  net.  The  Senate  committee  recommends  4 
per  cent.  The  amendment  offered  by  the  Senator  from 
Michigan  proposes  to  Increase  that  to  6  per  cent.  In  other 
words,  under  the  Senator's  amendment  the  man  who  has 
a  $4,000  net  income  is  to  have  his  tax  rate  increased  200  per 
cent  over  the  amount  flexed  in  the  bill  as  it  passed  the  House. 
In  the  next  bracket,  including  the  second  $4,000  of  net  in- 
come, the  House  provided  for  a  4  per  cent  income  tax,  while 
the  Senator  from  Michigan  proposes  by  his  amendment  that 
It  shall  be  increased  to  12  per  cent,  or  an  increase  of  300 
per  cent. 

He  also  projxjses  by  his  amendment  to  reduce  the  exemp- 
tion. The  House  proposed  to  reduce  the  amount  of  the 
exemption  from  $3,500  to  $2,500.  With  that  recommenda- 
tion the  Senate  committee  agreed  and  recommended  an 
exemption  of  $2,500.  The  House  also  recommended  $400 
exemption  for  each  minor  dependent,  and  the  Senate  com- 
mittee agreed  to  that  and  reported  the  WH  with  that  pro- 
vision. But  the  Senator  from  Michigan  now  proposes  in 
his  amendment  that  married  persons  and  the  heads  of  fami- 
lies shall  not  have  $2,500  exemption  from  income  tax,  but 
their  exemption  shall  be  reduced  to  $2,000,  and  that  they 
shall  not  be  allowed  the  mere  patance  of  even  $400  for  each 
dependent  minor,  but  he  wants  to  decrease  that  to  $200. 

As  I  view  the  amendment  and  compare  it  with  the  pro- 
visions of  the  bill  as  recommended  by  the  Finanoe  Commit- 
tee and  as  it  was  passed  by  the  House,  it  seems  to  me  that 
the  effort  of  the  Senator  from  Mif'bjgap  is  not  only  to  get 
an  tocreased  rate  as  applicable  to  thoce  ezijoying  the  larger 
Incomes,  but  that  he  is  just  as  diligentb'  going  after  those 
who  have  the  smaller  and  more  insignificant  ?nco"iPS.  He 
does  not  proixse  to  allow  the  average  American  faxnily,  say 
with  three  or  four  children,  a  su£cient  exemi^ioQ  lor  ttw»tn 
to  live  in  reasonable  comfort  and  educate  their  children. 
He  wants  to  cut  the  exemption  dovn  to  $2,000. 

I  would  like  to  know  what  amount  of  revenue  the  Senator 
from  Michigan  proposes  to  raise  out  of  people  having  only 
small  and  medium  incomes?  When  we  hoive  the  data  on 
tills  point,  I  dare  say  it  wfll  show  that  a  major  part  of  the 
$331,000,000  additional  revenue,  wliich  he  suggests  his 
amendment  will  ralao,  wffl  be  paid  by  people  having  only 
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■m^n  and  moderate  incomes.  It  tbMt  \a  trae  I  do  not  want 
to  support  his  amendment.  If  the  Senator  has  any  data  on 
that  potnt,  I  wish  he  would  supply  it  to  us. 

Mr.  LONO.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Plonda  yield  to  the  Senator  from  Louisiana? 

Mr.  TRAMMBU^    I  ytekL 

Mr.  LONO.  The  Senator  referred  to  the  average  family. 
ThB  averaffe  family  win  not  come  within  the  income-tax 
tables  at  alL  TIm  aTerag»  American  family  does  not  make 
as  mwd)  money  as  wUl  bring  it  within  the  lowest  income- 
tax  proTiitoo  iinTiM  It  be  reduced  to  scMnoething  like  $1,200 
or  $1,4M. 

His  tax  then  would  be  lea  than  he  would  be  penalised  by 
the  application  of  a  sales  tax,  as  the  Senator  very  well  said 
yesterday.  If  he  is  going  to  be  penalized,  it  will  be  done  in 
the  lower  brackets.  For  instance,  take  the  man  who  pays  an 
Income  tax  on  $3,000.  There  are  not  very  many  people  in 
America  making  $S.000  to-day.  What  would  be  the  amount 
of  income  tax  sach  a  man  woiild  pay,  may  I  ask  the  Senator 
from  Michigan? 

Mr.  COUZBN8.  Mr.  President,  the  tables  covering  the 
various  brackets  are  stwwn  In  the  charts  which  I  have  placed 
on  the  wall  ot  the  Senate  Chamber,  and  the  Senator  can  get 
the  information  there. 

Mr.  LONO.  A  man  making  $5,000  would  pay  only  $189. 
A  man  making  $3,000  would  probably  pay  less  than  $100.  I 
Imve  not  the  table  before  me,  so  I  can  not  get  the  exact 
figure. 

Mr.  SMOOT.    He  would  pay  $60. 

Mr.  LONO.  What  man  is  going  to  say  that  a  person  mak- 
ing $3,000  is  not  going  to  be  affected  by  the  amendment  of 
the  Senator  from  Ifichlgan?  Three  thousand  dollars  is  not 
the  average  Income.  The  average  m^n  will  make  less  than 
$3,000.  The  average  man  is  not  making  $2,000  a  year.  The 
average  man  would  be  considered  prosperous  if  he  were 
earning  sulBclent  income  to  be  required  to  pay  $40  or  $50 
Inoome  tax  on  It.  If  we  are  going  to  have  a  sales  tax.  the 
average  man  with  five  or  six  children  consumes  as  much, 
ordinarily  speaking,  tf  he  has  the  money  to  spend,  as  the 
man  who  makes  a  considerable  amount  more  than  that,  and 
he  would  pay  consideraUy  more  in  taxes  than  though  he 
paid  a  very  small  tneome  tax.  I  think  if  the  Senator  will 
qulx  the  ordinary  men  in  the  ordinary  constituency  all  of 
them  would  say  that  they  would  be  happy  to  know  that 
they  could  come  within  the  $3,000  class  to-morrow  and  have 
to  pay  the  Qovemment  $40  or  $50  or  $60  a  year. 

Mr.  TRAMMELL.  Mr.  President.  I  do  not  think  it  will 
add  to  a  man's  opportunity  or  possibility  of  getting  within 
that  class  to  place  an  Increased  tax  upon  him  and  remove 
from  fhe  head  of  the  family  the  exemption  which  he  has 
heretofore  been  allowed.  The  House  recommended  an  ex- 
emption of  $2,500  and  t^  Senate  Finance  Committee  recom- 
mended an  exemption:  of  the  same  sum.  I  take  It  that  the 
Senator  from  Loulstana  desires  to  allow  not  even  the  present 
exonpaon  for  the  support  of  a  man's  family,  the  education 
of  his  children,  and  oilier  obligations  upon  the  average  dti- 
aen  but  proposes,  as  does  the  amendment  of  the  Senator 
from  Michigan,  to  levy  a  tax  beginning  in  the  lower  brack- 
ets, to  tax  him  before  he  has  sufficient  income  exempt  for  the 
purpose  ot  caring  for  his  family  and  educating  his  children. 
That  is  the  point  I  am  making.  We  should  not  begin  in- 
creasing the  Inoome  tax  in  such  low  brackets.  We  should 
not  take  away  a  reasonable  exemption  from  income  tax.  It 
has  not  been  done  at  any  time  heretofore,  I  thinir  even 
during  the  war. 

Mr.  BARKUnr.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
norida  jrield  to  the  Senator  from  Blentucky? 

Mr.  TRAMMELU    I  yldd. 

Mr.  BARKLKT.  If  a  man  were  to  fan  within  the  brackets 
of  $34)00  or  $5,000  or  $6,000.  he  pays  no  taxes  except  to  the 
Oovenunent  of  the  United  States,  and  a  tax  of  $40  or  $50  or 
$100  a  year  would  nai  be  burdensome;  but  it  seems  to 
we  can  not  afford  to  lose  sight  of  the  fact  that  the  bulk 


of  an  local  taxes,  county  and  district,  city  and  State, 
are  paid  by  the  men  who  come  within  the  range  of  incomes 
from  $3,000  to  $6,000  or  $7,000.  It  is  hardly  fair  to  cite  the 
possibility  of  a  man's  willingness  to  pay  taxes  provided  he 
were  guaranteed  an  income  of  $5,000  a  yeax,  which  can  not 
be  given  by  the  Government  or  by  anyt)ody  else.  The  great 
bulk  of  local  taxes,  which  after  aU  comtitute  the  burden 
of  govenunent  in  this  country,  are  being  paid  by  the  snudl 
incomes,  who  would  t>e  emphatically  at  a  disadvantage  under 
the  amendment  offered  by  the  Senator  fnxn  Michigan. 

Mr.  TRAMMELL.  People  coming  witliin  the  brackets  of 
incomes  from  $1,500  to  $5,000  or  $6,000  per  ann\im  have, 
as  the  Senator  said,  more  of  the  State,  county,  and  munici- 
pal taxes  to  bear,  and  they  also  have  upon  them  in  large  the 
maintenance  of  the  civic  organizations  and  local  public  en- 
terprises of  their  respective  communities.  They  have  a  great 
many  more  financial  burdens  upon  them  than  can  be  re- 
sponded to  by  the  person  who  has  not  the  means  to  make 
those  contributions.  These  matters  are  worthy  of  serioua 
consideration. 

Mr.  TYDINOS.    Mr.  President 

The  FUESIDENT  pro  tempore.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Maryland? 

Mr.  TRAMMELL.    I  yield. 

Mr.  TTDINOS.  It  strikes  me  that  a  man  making  $5,000 
or  $6,000,  who  would  pay  $60  a  year  income  tax  on  the  one 
hand,  as  provided  in  the  amendment  of  the  Senator  from 
MlcJiigan.  would  be  in  a  better  position  than  if  the  amend- 
ment is  defeated.  If  the  amendment  Is  defeated,  that  man 
Is  going  to  pay  an  equal  amount,  \t  not  more,  in  sales  taxes. 
What  the  man  who  is  paying  the  tax  is  interested  in  Is  how 
much  he  is  going  to  pay.  If  he  does  not  pay  that  amount 
in  income  tax,  then  the  tax  on  automobiles,  admissions, 
and  so  forth,  will  take  it,  not  out  of  his  right-hand  pocket 
but  out  of  his  left-hand  pocket.  The  man  in  the  $3,000  to 
$5,000  class  is  going  to  pay  substantially  so  much  tax  :uiy- 
way.  The  question  is  whether  we  want  to  take  it  from  his 
income,  as  a  direct  tax  upon  his  income,  or  from  some  place 
else  as  a  sales  tax. 

Mr.  TRAMMELL  He  will  never  pay  It  through  a  general 
sales  tax  with  my  vote.  Probably  the  Senator  from  Mary- 
land proposes  to  vote  for  a  sales  tax,  but  I  have  never 
favored  the  sales  tax.  I  opposed  it  as  vigorously  as  I  could 
when  it  was  presented  here  several  years  ago. 

Mr.  TYDINOS.  WiD  the  Senator  let  me  clear  up  that 
niatter?  I  had  no  reference  to  the  sales  tax  as  such.  I  was 
simply  pointii^  out  that  under  the  terms  of  the  bill  the  taxes 
on  admissions  and  automobiles,  telegraph  and  telephone 
messages,  and  what  not,  would  all  be  eliminated  if  the 
amendment  of  the  Senator  from  Michigan  were  adopted,  so 
it  Is  not  a  question  of  a  general  sales  tax.  It  is  a  question  of 
whether  or  not  we  are  going  to  take  from  the  same  clasj  of 
people  the  equivalent  of  $60  through  all  these  nuisance  taxes 
or  take  it  in  the  form  of  an  income  tax. 

Mr.  TRAMMELL.  On  the  basis  of  the  normal  tax,  a  man 
who  is  engaged  in  business  will  to  a  considerable  degree 
pass  on  to  the  consumer  the  amount  of  his  tax  that  has  to 
be  oHitributed  to  the  Government,  and  It  will  Indirectly  bo 
I  imposed  upon  the  person  that  the  Senator  from  Louisiana 
j  [Mr.  LoKc]  talks  about  with  a  $1,400  income  just  the  same 
I  as  it  would  be  under  the  imposition  of  a  sales  tax.  The 
person  who  is  making  $5,000  or  $6,000  or  $8,000  or  $10,300 
per  annum  engaged  in  business,  of  course,  is  going  to  Include 
in  his  profits  the  amount  of  money  which  he  has  to  con- 
tribute in  the  way  of  an  income  tax  under  the  normal  tax. 
Of  course,  it  has  been  claimed  that  under  the  surtax  bracket 
he  can  not  do  that  very  welL 

Mr.  SMOOT  and  Mr.  LONG  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Florida  yield:  and  if  so,  to  whom? 

Mr.  TRAMMELL.    I  yield  first  to  the  Senator  from  Utah. 

Mr.  SMOOT.    I  want  to  invite  the  Senator's  attention  to 

the  fact  that  a  man  with  a  net  income  of  $3,000  under  the 

I  proposed  amendment  would  pay  $60  income  tax.    Under  the 

j  provisions  of  the  House  bill  he  would  pay  $3.    Under  tha 
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provlsi<Mis  proposed  by  the  Senate  Finance  Committee  he 
would  pay  $4.  The  difference  betwera  $60  and  $3  is  $57, 
and  that  would  pay  a  lot  of  admission  taxes. 

Mr.  TYDINGS.  Assuming  that  that  man  buys  an  auto- 
mobile for  $1,000,  how  much  of  a  tax  does  he  pay  <m  that? 

Mr.  SMOOT.    He  pays  the  regular  percentage. 

Mr.  TVTHNGS.    Four  per  cent.  Is  It  not? 

Mr.  SMOOT.    Yes. 

Mr.  TYDINGS.    Then  he  would  pay  $40. 

Mr.  l»£OOT.  That  is  $20  lees  ttian  he  would  pay  lUMler 
the  other  plan. 

Mr.  TYDINGS.  Assiuning  that  he  went  to  the  moving 
lectures  20  times,  how  much  would  he  pay  in  the  way  of  tax? 

Mr.  SMOOT.    It  would  be  $1. 

Mr.  TYDINGS.  Assuming  that  he  uses  the  tdephone, 
how  much  tax  would  he  pay  in  that  way? 

Mr.  SMOOT.  I  woiild  have  to  know  the  number  of  tele- 
phone calls  he  made. 

:  Mr.  TYDINGS.  Assumii^  he  went  to  10  baU  games  a 
year,  how  much  would  he  pay  in  the  way  of  a  tax  oa  those 
admissions?  Pretty  soon  the  Senator  would  find  himself 
away  over  the  $60,  and  he  would  have  bothered  the  man 
every  time  he  conducted  a  transaction  of  any  kind. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  itam 
Florida  yield  to  the  Senator  frun  Michigan? 

Mr.  TRAMMELL.    I  yield. 

Mr.  COUZENS.  WiU  the  Senator  from  Utah  let  me  cor- 
rect him  on  one  point?  The  Senator  used  a  i^u-ase  whidi 
I  think  is  quite  misleading.  He  referred  to  the  man  with  a 
$3,000  income.    I  said  a  man  with  a  $3,000  net  income. 

Mr.  SMOOT.    Of  course. 

Mr.  COUZE3IS.  And  there  is  a  great  deal  of  difference 
between  a  man  with  a  $3,000  income  and  a  man  with  a 
$5,000  income  who  has  a  $2,000  exemption.  So  when  we  are 
talking  about  a  man  with  a  $3,000  income  paying  $60.  what 
is  meant  is  a  man  with  a  $5,000  income  after  he  has  takai 
off  his  $2,000  exemption. 

Mr.  COUZENS  subsequently  said:  I  merely  want  to  make 
a  correction  in  the  Rscoxd  before  it  is  too  late.  In  the 
colloquy  with  the  Senator  from  Utah  a  few  moments  ago 
I  made  an  error  in  my  statement,  and  I  want  now  to  cor- 
rect it.  I  said  that  the  man  with  a  $3,000  net  income  would 
pay  $60  after  he  had  deducted  his  exemption.  What  I 
meant  to  say  was  after  he  had  deducted  his  tax  and  in- 
terest payments  and  other  deductible  items,  instead  of  after 
deducting  his  exemption.  I  was  confused  for  the  moment 
between  the  exemption  and  the  deductions  allowed  by  law. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Florida  3^eld  to  the  Senator  from  Louisiana? 

Mr.  TRAMMELL.  I  will  be  through  in  a  few  moments, 
but  I  yield  for  a  question. 

Mr.  LONG.  I  wish  to  quote  from  the  Senator's  remarks 
yesterday,  because  I  was  more  impressed  by  them  than  I 
was  by  anything  else  in  yesterday's  Recoro.  I  read  them 
this  momhig  while  in  bed.  Heire  Is  what  the  Senator  said 
yesterday: 

Personally  I  tiilnk  that  tf  we  bare  the  alternative  of  haTtng 
either  to  accept  this  tax  or  to  accept  a  sales  tax,  this,  of  couzae, 
la  preferable.  So  far  as  I  am  ooacemed,  however,  I  am  not 
favorable  to  either  one.  I  am  not  In  favor  of  making  this  big 
reduction  In  the  exemption,  nor  am  I  In  favor  of  a  general  sales 
tax. 

The  point  I  am  making,  and  the  point  which  the  Sen- 
ator from  Maryland  made,  is  that  if  it  is  necessary  to  raise 
revenue  either  by  a  sales  tax  or  by  going  to  the  lower 
brackets  and  increasing  taxes  there,  say,  on  the  $5,000  net 
Income,  certainly  the  Senator's  views  of  yesterday  are  the 
views  that  we  ought  to  follow.  That  Is  the  point  I  am 
making. 

Mr.  TRAMMELL.  My  views  of  yesterday  have  not  been 
altered  in  the  least  by  the  discussions  which  have  taken 
place  as  to  ihe  comparability  of  a  sales  tax  with  an  Income 
tax  and  the  exemptions  thereunder.  I  said  that  I  was,  of 
course,  more  opposed  to  the  sales  tax  than  I  was  to  some 
Increase  in  the  income  tax,  but  I  am  not  going  to  surrender 


and  3rleld  as  tf  it  were  tnevitahle  that  wy  wiU  have  to  have 
the  exemptions  reduced  in  the  oonsideraUan  of  this  maacore 
on  account  of  the  scarecrow  of  the  sales  tax.  'OmX  can  not 
be  used  with  ooe  as  a  scarecrow.  I  do  not  believe  a  majority 
of  the  Senate  are  in  tevor  of  a  sales  tax;  I  am  sure  I  am  xmL 
I  reiterate  that  I  think  the  situation,  as  distressing  as  ik 
may  be,  is  not  so  desperate  that  the  exemption  should  be 
reduced  from  $2,500  to  $2,000  and  that  the  deduction  for 
dependent  minors  imdes-  18  years  of  age  should  be  reduced 
from  $400  to  $200.  I  am  very  much  oppased  to  that  feature 
of  the  amendment  of  the  Senator  from  Michigan.  I  am  also 
opposed  to  tliat  feature  of  his  amendment — a  number  of 
amendments  grouped  in  one,  it  might  be  called— that  makes 
such  an  enormous  increase  in  the  rate  of  tax  upon  small  and 
moderate  Incomes,  llaat  ia  what  his  amendment  plainly 
does. 

Mr.  BARKLBY.  Mr.  President,  will  the  Senator  yield 
tbere? 

Mr.  TRAMMELL.    I  yield. 

Mr.  BARKTiKY.  The  difference  between  a  heavy  tax  on 
small  incomes  and  a  tax  upon  admissions  it  seems  to  me 
to  be  so  obvious  as  to  need  no  comment.  A  man  who 
wants  to  go  to  a  baseball  game  where  50  oents  admission 
is  charged  would  pay  a  nickeL  If  he  does  not  want  U^pay 
that  nickel  he  does  not  have  to  go  to  the  ball  gaaxe;  he 
can  stay  at  home;  bat  if  the  inoome  tax  be  increased  on  the 
man  of  small  income  there  is  no  way  for  him  to  escape  it; 
it  is  compulsory;  the  Government  reaches  its  arm  into  his 
income  and  takes  out  a  certain  percentage,  r^wrdleae  ot 
what  he  may  do.  So  it  seems  to  me  it  is  quite  unfair  to 
compare  the  compulsary  features  of  an  income  tax  on  small 
incomes  with  the  voluntary  features  of  a  luxury  tax  upon 
admissions,  which  are  mcu-e  or  less  for  pleasure.  Everybody 
can  escape  ibe  payment  of  such  a  tax  by  not  going  to  the 
amusement  places.  Hie  tax,  however,  is  not  so  burdensome 
as  to  keep  them  away,  thoi^h  they  might  not  want  to  pay. 

Mr.  TRAMMELL.  I  do  not  think  ib&e  is  any  analogy 
between  a  so-called  amusement  tax  and  an  Income  tax. 
Of  course,  the  automobile  tax  is  different.  I  do  not  think  we 
should  increase  the  automobile  taxes  (Hi  the  people  of  thia 
country. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Nebraska? 

Mr.  TRAMMELL.    I  yield.         , 

Mr.  NORRIS.  I  shoiUd  like  to  suggest  in  connection  with 
the  remaiks  of  the  Senator  from  Bentucky  [Mr.  Baiki.xyI 
that  tf  we  had  a  tax  on  clothing,  for  Instance,  a  man  migfait 
eo  without  clothing  to  avoid  the  tax,  and  if  we  bad  a  tax  on 
food  one  could  starve  himself  to  death  and  thus  would  not 
have  to  pay  the  tax.  So  it  Is  up  to  a  straight,  invisible  line, 
where  it  would  be  difficult  to  say  whether  he  ought  to  be 
taxed  or  not.  If  we  want  to  take  away  from  the  Amacican 
people  idl  their  pleasures.  aU  thotr  luxuriee,  and  a  good  share 
of  their  necessities  of  life,  we  can  do  it  by  simply  levying  a 
sales  tax,  and  saying,  "  You  do  not  need  to  have  a  given 
article;  yoa  do  not  need  to  boy  it;  and  therefore  jrou  can 
escape  the  tax."  A  father  can  teU  his  chUdrea  thai  thcar 
do  not  need  lead  pencils  when  they  go  to  school:  that  they 
do  not  need  any  books;  that  the  family  does  not  need  a 
baby  carriage;  they  can  get  aloixg  without  it— and  they 
may — and  that  the  children  do  not  need  to  go  to  the  mov- 
ing pictures,  no  matter  how  a  ijarent  may  suffer  when  he 
sees  the  children  ct  other  parents  going  to  the  movies  and 
finds  it  nefxssary  to  keep  his  little  ones  at  home.  They  can 
save  money  by  staying  at  lunne. 

Mr.  BARKI£Y.  Mr.  President,  the  Senates-  from  Ne- 
braska is  always  interesting  and  frequmtly  facetioua. 
There  is  no  sales  tax  in  this  bill,  and.  so  far  as  I  am  eon- 
cemed,  theire  wiU  not  be. 

Mr.  NORRIS.  But  there  wlU  be  one  in  it  bef<»«  we  get 
t^rffllg*^  if  we  do  not  adequately  tax  the  big  incomes. 

Mr.  BARKUEY.  Not  by  my  vote,  I  wUl  say  to  the  Senator 
from  Nebraska.  I  do  not  favor  the  general  sales  tax  and  I 
do  not  intend  to  vote  for  it;  and  there  is  nothing  in  this 
bill  and  nothing  wiU  be  in  It,  I  hope,  that  wiU  tax  food,  or 
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ov^htng  OS-  any  otbar  neeessity.  I  ahould  certainly  vote  to 
exclude  any  such  taxation;  but  it  certainly  is  not  accurate 
to  My,  because  a  man  can  stay  away  from  a  baseball  game 
and  tbovfore  need  not  pay  a  5-cent  tax  upon  the  price  of 
admlssi<m.  that  is  to  be  compared  with  compelling  him  to 
go  hungry  or  naked.  There  is  nothing  in  any  bill  that  I 
know  anytliing  about  taxing  clothing  or  food,  and  I  would 
not  favor  any  such  tax  The  illustration  of  the  Senator 
from  Nebraska  Is  not  at  aU  analogous. 

Mr.  NORRIS.  If  a  man  wishes  to  go  to  a  baseball  game 
and  can  not  see  the  game  and  get  his  dinner  both,  he  can  go 
without  his  dinner  in  order  to  go  to  the  ball  game. 

Mr.  TRAMMELL.  Mr.  President.  I  decline  to  yield  fur- 
ther at  this  time.  I  did  not  expect  to  occupy  the  floor  ex- 
cept for  a  vvry  f«w  moments,  but  I  wanted  to  give  expres- 
sion to  my  protest  against  this  effort  to  increase  all  the 
way  from  100  to  300  per  cent  the  tax  upon  the  people  of 
this  country  in  the  lower  brackets  of  income  and  to  with- 
draw from  them  the  privilege  of  an  exemption  of  $2.&00 
and  $400  for  each  dependent  child  under  18  years  of  age  in 
the  ease  of  the  bead  of  a  family,  as  is  proposed  by  this 
amendment.  That  is  my  attitude.  I  have  always  taken  the 
position  that  those  who  are  best  able  to  pay  should  pay;  I 
bav^no  objection  to  taxing  those  who  have  fabulous,  enor- 
mous tncomoo;  bat  I  do  not  approve  ot  the  policy  proposed 
by  this  amendment  of  Impoattng  such  an  enormous  increase 
upon  the  taxpayers  of  small  or  moderate  or  Intermediate  in- 
comes; and  that  Is  what  the  amendment,  among  other 
things,  proposes  to  do.  I  dare  say  that  the  greatest  part  of 
the  Increased  revenue  is  going  to  come  from  that  class  of 
peoiiie  under  the  amendment  proposed  by  the  Senator  from 
Mkd&igan. 

Mr.  NORMS.    Mr.  President 

The  PRESIDENT  pro  tempore.    Tlie  Senator  from  Ne- 


Mr.  NORRIS.  ISt.  President.  I  should  like  to  suggest  to 
the  Senator  from  Florida,  if  he  is  opposing  this  amendment 
only  on  the  ground  stated,  that  both  the  provisions  to  which 
be  objects  vre  subject  to  amendment.  I  think  there  is  some 
merit  in  what  tbo  Senator  from  Florida  says,  but  this  amend- 
ment is  subject  to  an  amendment  making  the  exemption 
$2,500  instead  of  $2,000.  and  increasing  the  allowance  for 
each  dependent  <diild  from  $200  to  any  other  amount  that 
may  be  deemed  desirable. 

Mr.  TRAMMELL.  I  agree  with  the  Senator;  and  I  had 
In  mind  that  when  we  readied  a  vote  I  would  ask  for  a 
separate  vote  on  those  particxilar  amendments.  I  suppose 
tliat  will  be  the  procedure  followed  in  regard  to  all  amend- 
anents.  but  on  these  partieular  ones  I  want  a  separate  vote. 
The  Senator  from  Michigan  proposes  to  strike  out  the  ex- 
emption of  $2,500  and  insert  $2,000. 

Mr.  NORRIS.  An  amendment  by  the  Senator  fnsn 
norida  to  that  effect  would  be  tn  order  at  any  time  before 
llie  vote,  as  I  understand  the  parliamentary  situation. 

Mr.  TRAMMELL.  The  proper  parliamentary  procedure  is 
not  for  me  to  psopoee  an  amendment;  tt  Is  for  the  Senate.  U 
It  detTOis  proper,  to  vote  down  the  amendment  proposed  by 
the  Senator  from  Michigan  The  Senator  from  Michigan 
has  proposed  an  amendment  to  strike  out  $2,500  and  insert 
$3,000  in  the  eacmpilon  feature  of  the  bill. 

Mr.  NORRIS.  I  do  not  yield  to  the  Senator  for  another 
speech. 

The  PRESIDENT  pro  tempore.  Tlie  Senator  from 
Nebraska  has  the  floar  and  declines  to  yield  further. 

Mr.  TRAMMELL.  Mr.  President.  I  do  not  wish  to  be  put 
in  a  false  attitude.  The  Senator  sujgested  that  I  propoee 
an  amendment.  It  is  not  a  que^on  of  proposing  an  amend- 
ment but  of  voting  uiwn  the  one  that  is  laropoeed. 

Mr.  N<HUUS.  The  way  to  get  a  chance  to  vote  on  an 
amendment  is  to  propose  it.  I  am  not  particular  whether  it 
is  proposed  tij  the  Senator  from  Florida  or  by  some  other 
Senator.  The  Senator  from  Florida  has  the  same  right  to 
propose  an  amendment  as  has  any  other  Senator.  If  he 
wants  to  get  a  vote  on  the  direct  question  of  increasing  the 
amount  of  the  exemption  instead  of  leaving  it  as  it  is  in 
th^  aaeaAnent,  tt  Is  subject  to  amendment. 


Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  It  is  not  necessary  to  offer  an  amend- 
ment amending  the  amendment  in  order  to  get  a  straight 
vote  on  all  these  brackets.  The  Senator  from  Michigan  has 
offered  his  amendment  as  a  substitute  for  what  is  in  the  bill. 
If  that  is  voted  down,  then  an  amendment  may  be  in  order 
as  to  any  of  the  provisions  of  the  bill  as  it  stands. 

Mr.  NORRIS.  I  do  not  imderstand  it  in  that  way.  I 
think  Senators  would  make  a  great  mistake  if,  for  the  rea- 
son that  they  object  to  one  particular  item  such  as  the 
exemption  on  account  of  a  dependent  child  or  for  the  head 
of  a  family,  they  should  ask  us  to  vote  down  this  ertire 
amendment.  "Rie  way  to  reach  the  result  is  to  make  a 
motion  to  change  it  before  we  vote  on  the  amendment. 

Mr.  President,  it  is  always  one  of  the  most  unplea^sant 
things  imaginable  for  a  lawmaker,  in  a  time  of  depression, 
to  vote  increased  taxes  on  the  people.  I  assimie  that  ijnly 
where  a  legislator  believes  such  an  Increase  is  absolutely 
necessary  and  can  not  be  avoided  does  he  feel  Justified  in 
casting  such  a  vote.  It. is  unpleasant  to  increase  taxes;  it 
is  particularly  so  when  people  are  in  a  distressful  condiUon, 
as  the  entire  country  now  is. 

But,  Mr.  President,  we  are  confronted  with  the  situation 
that  our  Government  is  running  behind;  the  income  of  our 
Government  is  not  as  great  as  its  expenses.  Everybody 
knows  that  that  condition  can  not  continue  indefinitely  and 
the  country  live.  Yet,  I  am  not  one  of  those  trying  to  scare 
everybody  by  saying  we  must  balance  the  Budget  to-day. 
I  think  that  if  it  is  done  within  a  reasonable  time  there  will 
be  no  material  injury  to  the  country  or  to  any  of  our  people* 
However,  the  fact  does  remain  that  we  must  by  taxation 
raise  sufficient  revenue  to  pay  the  expenses  of  government. 
In  order  to  make  that  easy,  wc  are  coxif ronted  with  the  oiier 
proposition  that  we  must  reduce  the  expenses  of  govcjn- 
ment.  It  is  conceded  that  we  can  not  reduce  the  expenses 
of  government  sufficiently  to  make  up  the  deficit.  Hence, 
there  is  only  one  thing  left  to  do,  and  that  is  to  incre.ase 
taxes;  and  when  we  are  confronted  with  that  proposition 
the  next  question  is.  Where  are  we  going  to  levy  the  taxes? 
In  a  time  of  distress  such  as  this,  which,  so  far  as  our  finan- 
cial and  economic  conditions  are  concerned,  is  comparable 
to  the  war  days,  every  man  and  every  woman  who  believes 
in  the  perpetuity  of  our  Government  and  of  our  Institutions 
must  be  willing — and  if  they  are  patriotic,  they  are  willin? — 
to  do  their  part,  regardless  of  the  cost,  regardless  of  how 
we  got  into  this  c(mdition.  Tliat  may  be  another  question 
upon  which  we  greatly  disagree.  If  that  question  were  dis- 
cussed, ue  might  say  we  were  not  to  blame  for  our  condition. 
Whether  we  are  to  blame  or  whether  we  are  not.  however, 
we  are  confronted  with  the  fact  that  we  must  produce  more 
revenue  in  order  to  keep  oiu*  Government  going. 

It  seems  to  me  those  propositions  can  not  be  and  wiU  not 
be  disputed. 

When  we  come  to  the  place  where  we  are  going  to  levy 
this  tax,  there  will,  of  course,  be  disagreement.  My  own 
personal  opinion  is  that  when  we  met  in  December  we  ouj^ht 
to  have  gone  into  the  subject  of  unemployment  then,  meet- 
ing it  fairly,  as  I  think  we  did  not.  and  ought  to  have  pro- 
vided a  method  by  which  we  could  have  put  to  work  milliona 
of  our  people  who  were  then  and  will  be  again  next  wincer, 
and  to  some  extent  are  now,  dependent  upon  charity  for 
food  and  clothing.  But  that  water  has  passed  over  the  diim. 
I  have  not  had  my  waiy.  Congress,  led  by  the  President,  did 
not  do  then  what  I  thhik  it  ought  to  have  done;  but  we  have 
had  to  go  along  and  do  the  best  we  could.  So.  regardless  of 
the  cause,  we  have  to  raise  more  money  from  some  source. 

I  think  it  will  be  conceded  by  most  economists  and  most 
people  who  have  studied  the  subject  that  when  we  come  to 
raise  money  by  taxation,  we  must  and  ought  to  go  to  those 
sources  where  the  money  can  be  collected  with  as  little  hard- 
ship as  possible  upon  the  people  who  have  to  pay  it;  and 
as  between  the  man  who  has  but  a  living  to  begin  with  imd 
the  man  who  has  a  surplus,  we  must  take  the  larger  portion 
of  our  levy  from  the  man  who  has  the  surplus.  We  ought 
not.  if  we  can  help  it,  to  levy  a  tax  anywhsre  where  It  wm 
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be  a  hardship;  but  again  we  are  faced  with  the  factthat 
whatever  we  may  think  individually  about  when  the  taxes 
on  inoxnes  should  be  levied,  we  have  no  chance  of  passing  a 
law  that  will  levy  upcm  the  big  incomes  the  tax  that  I 
think  ought  to  be  levied  unless  in  the  same  connection,  per- 
haps, we  make  a  levy  upon  those  who  can  not  so  well  afford 
It 

I  dislike,  in  this  amendment,  some  of  the  levies  upon  the 
lower  brackets.  I  would  rather  not  make  those  levies  as 
heavy  as  they  are  made;  while  I  think  those  levies  in  some 
instances  are  a  little  bit  higher  than  the  necessities  require, 
it  is  doubtful  even  now  whether  we  are  going  to  adopt  an 
amendment  that  will  make  levies  upon  enormous  wealth  and 
upon  big  Incomes  that  will  be  sufiBcient  at  least  to  make  the 
necessary  contribution  to  the  wiping  out  of  the  deficit. 

Of  course,  there  are  other  thLags  In  the  bill  as  to  which 
we  do  not  know  now  whether  they  are  going  to  stay  In  or 
not;  we  do  not  know  whether  the  rates  are  going  to  be  in- 
creased or  decreased.  Whoi  we  get  through  with  them  all 
wc  can  probably  vote  more  Intelligently  even  upon  this 
amendment  tham  we  can  vote  now.  Tbie  amendment  of  the 
Senator  from  Michigan  [Mr.  Couzncsl.  however,  puts  into 
effect  an  old  law,  one  that  was  In  existence,  one  under  which 
levies  have  been  made  in  the  past,  and  it  is,  therefore,  a 
matter  of  history  how  it  operated,  and  whether  it  inflicted 
any  great  hardship  upon  any  of  the  people  from  whom  the 
money  was  taken  by  the  levy. 

In  considering  an  income  tax,  in  my  Judgment  it  is  jnst 
as  important  to  consider  how  much  the  man  has  left  after 
he  has  paid  his  tax  as  it  is  to  consider  the  rate  of  the  tax. 
Can  we  make  this  levy  and  still  leave  in  the  hands  of  the 
men  who  pay  the  tax  a  sufBcient  amount  of  money  to  permit 
them  to  live,  do  business,  and  not  suffer? 

An  examination  of  the  schedule  of  incomes  and  the  rates 
of  taxation  on  the  various  incomes,  it  seems  to  me,  must 
convince  any  person  that  no  real  hardship  will  be  inflicted. 
In  some  of  the  lower  brackets  the  tax  wiU  bear  down 
rather  heavily,  but  we  must  remember,  in  considering  these 
levies  and  these  various  brackets,  that  the  income  referred 
to  Is  always  the  net  income,  not  the  gross  Inctmie.  So  when 
we  speak  of  levying  a  tax  upon  a  $5,000  income,  we  mean 
$5,000  net.  AU  of  the  exemptions  allowed  by  law,  n^ch 
amount  to  quite  a  lar^  item,  comparatively  speaking,  are 
always  deducted  before  the  tax  is  levied.  The  exemption 
of  a  married  man  is  greater  than  that  of  an  unmarried 
man.  Whether  It  Is  too  great  or  whether  it  is  not  great 
enough  I  concede  Is  a  debatable  question  upon  which  honest 
men  will  differ;  but  in  considering  it  and  passing  on  it  we 
ought  to  take  into  consideration  the  necessities  of  the  case, 
the  difficulties  confronting  our  Government,  the  means  by 
which  it  is  going  to  increase  the  taxes,  and  levy  them  suf- 
ficiently high  to  pay  the  expenses  of  government,  and  then 
say  that  within  reasonable  limits  of  income  all  people  ought 
to  be  patriotic  enough  to  bear  some  portion  of  that  expense. 

This  amendment  would  levy  on  a  net  Income  of  $1,000,000 
a  tax  of  $703,030 — in  nnmd  numbers.  $700,000.  In  round 
numbers,  now,  the  man  with  a  minion-dollar  income  pays  a 
tax  of  $700,000.  Tliat  is  a  big  stun  of  money,  but  his  inc(»ne 
is  big.  Who  ever  earned  a  million  dollars,  as  a  matter  of 
fact?  And  what  does  he  have  left  after  he  has  paid  his 
tax?  Three  hundred  thousand  dollars  net.  That  ought  to 
keep  the  wolf  from  the  door. 

Mr.  KING.    Mr.  President — — 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Utah? 

Mr.  NORRIS.    I  yield. 

Mr.  KINO.  I  have  no  doubt  the  Senator  has  thought, 
however,  of  the  fact  that  in  many  of  the  States  there  are 
income  taxes;  so  that  there  would  be  subtracted  from  the 
residue  by  the  State  a  considerable  income  tax. 

Mr.  NORRIS.  lliere  is  still  quite  a  margin  there,  quite  a 
difference  to  go  on. 

Mr.  KING.  If  the  State  imposed  ansrwhere  near  the  tax 
that  the  Federal  Oovenmient  imposes,  he  would  be  in  a 
minus  position. 

Mr.  NORRIS.    No.  no;  ob,  no! 


If  a  man  had  a  net  income  of  $SO(MK)0— that  means  after 
paying  all  the  expenses  at  operating  his  boinest.  whatwer 
it  may  be,  and  all  his  taxes  except  income  taxes— he  would 
have,  in  round  numbers,  $200,000  left 

Mr.  President  I  can  not  conceive  of  a  man  who  is  per- 
mitted under  our  laws  and  under  our  Government  to  make 
in  one  year  a  net  profit  of  $1,000,000  w!k>  is  not  willing  to 
pay  the  amount  specified  here  to  the  Government  under 
whose  laws  he  lives  and  under  whose  laws  he  is  permitted 
to  make  this  outrageous  fortune  in  one  year,  if  he  is  as 
patriotic  as  he  might  to  be.  It  seems  to  me  that  in  then 
times  of  awful  distress,  when  his  fdlow  men  by  the  million 
are  hungry,  when  he  sees  Uttle  children  upon  the  street  half- 
naked,  when  respectable  people  are  unable  to  clothe  their 
children  In  order  to  send  them  to  school,  when  they  are 
unable  to  buy  the  books  and  the  other  things  necessary  for 
the  child  when  he  goes  to  schoc^  the  man  with  $200,000  net 
in  his  pocket  ought  to  feel  as  though  he  is  really  a  favored 
individual. 

Now  go  on  down.  Tliis  iHX)posal  increases  pretty  nearly 
everybody's  tax  to  aomt  extoit  Take  the  man  who  has  a 
net  income  of  $100,000.  He  would  pay  a  tax  of  $35,000.  Do 
you  think  that  is  exoaiDltant?  It  migbt  be  under  ordinary 
circumstances,  but  these  are  not  ordinary  times.  Here  you 
are  with  an  income  of  $100,000  net.  You  have  taken  out 
your  expenses.  You  have  taken  out  your  taxes.  You  have 
$100,000  left.  In  this  tarlble  depression,  which  has  been 
well  described  as  equal  and  similar  to  a  condition  of  war, 
your  country  says  to  you,  "In  order  to  keep  your  country 
alive,  in  order  tiiat  it  may  continue  to  live,  we  ask  you  to 
contribute,  out  a(  that  $1004)00,  $35,000  to  save  the  country 
that  permitted  you  to  make  $100,000."  Is  that  unfair?  Is 
that  unreasonable? 

Then  go  on  down.  The  man  who  has  an  income  of  $50,000 
net,  under  this  bill,  will  be  required  to  pay  a  tax  of  $11,000. 
He  will  have  $39,000  net  left  After  paying  all  his  expenses 
and  all  his  other  taxes,  he  will  have  $39,000  clear  upon 
which  to  live  for  a  year. 

Mr.  President  in  these  terrible  times,  when  danger  can  be 
seen  ahead  unless  something  is  done  to  prevent  it  ought  not 
every  patriotic  citizen  to  be  willing  to  say,  "  I  will  thank  God 
if  you  will  permit  me  to  live  and  not  even  go  into  the  red. 
I  will  be  thankful  if  you  will  let  my  books  be  balanced  even, 
and  let  me  come  out  with  a  good  living."  Thirty-nine  thou- 
sand dollars  ought  to  do  it;  and  you  could  go  to  the  base- 
ball games  and  chew  all  the  gum  and  do  all  the  other 
luxurious  things  that  you  wanted  to  do  with  $39,000  net. 

Suppose  you  had  an  income  of  only  $30,000.  After  you 
had  paid  your  taxes  and  all  your  expenses,  bow  much  would 
you  be  required  to  pay?  You  would  have  to  pay  $4,930;  in 
round  numbers.  $5,000.  That  would  give  you  $25,000  clear 
to  live  on  for  a  year.  If  you  were  economical,  and  very 
careful  about  your  expenses,  and  smoked  a  cob  pipe  instead 
of  a  cigar,  you  could  get  through  on  $25^100.  Now.  speaking 
to  the  man  who  has  a  net  Income  of  $25,000,  there  are  mil- 
lions of  men  who  have  families  Just  as  good  as  his,  whom 
they  love  just  as  he  loves  his  fao^.  There  are  millions  of 
men  who  have  no  income,  who  are  dependent  upon  charity 
for  their  food,  who  have  to  depend  upon  their  neighbors 
and  friends  to  contribute  the  shelter  and  the  food  that  will 
take  care  of  their  wives  and  their  chiUircn.  What  do  you 
think  of  those  people?  While  they  are  living  on  charity, 
you  have  $25,000  net  What  is  there  you  want  to  get  in 
these  days  of  distress  and  financial  bankruptcy,  what  is 
there  you  want  to  get  for  yourself  and  your  family  which 
you  can  not  buy  with  $26,000? 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  La  Follmttb  in  the 
chair) .  Does  the  Senator  from  N^raska  yield  to  the  Sen- 
ator from  New  York? 

Mr.  NORRIS.    I  yield. 

Mr.  COPELAND.  The  Senator  knows  my  anadety  and 
the  efforts  I  have  made  to  get  some  money  for  the  starving 
pecvle  of  my  State  and  city.  My  obeervatkm  is  tbat  after 
we  get  money  into  the  Treasury,  we  can  not  get  any  of  it 
out  to  do  the  thines  which  the  kind-hearted  Senator  has  in 
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ndnd.  If  we  eoDeet  ttew  onilUons,  we  do  not  have  any- 
thinc  to  erlve  to  the  poor.  We  are  denied  that  privilege  on 
every  occasion. 

Mr.  NORRIS.  Mr.  President,  the  Ctenatm'  knows  I  have 
not  agreed  with  those  in  control  as  to  relief  of  distress. 
I  have  not  been  one  of  those  who  tried  to  bring  about  that 
denial.  I  am  not  finding  fault  with  the  Senator.  I  admit 
that  what  he  says  has  a  lot  of  merit  In  it.  I  do  not  believe 
that  we  have  taken  the  right  course  so  far.  I  do  not  beUeve 
we  are  taking  the  rti^t  course  now.  I  think  we  were  justi- 
fied last  December  in  Issuing  bonds,  using  the  money  for  the 
making  of  public  Improvements,  particularly  building  roads, 
in  order  to  put  the  millions  of  unemployed  to  work,  to  put 
to  work  the  men  whom  we  have  to  support  anyway,  the 
people  we  have  to  feed  anyway,  the  ones  we  have  to  keep 
warm  and  clothed  anyway:  and  It  will  take  the  money  in 
any  case.  But  I  would  i-ather  put  them  to  work,  and  they 
would  rather  go  to  work.  God  knows,  than  to  be  subjects  of 
charity.  But  we  are  no^v  confronted  with  the  necessity  of 
bringing  in  enough  income  to  support  our  Government.  So 
the  question  raised  by  the  Senator,  important  though  it  is.  is 
not  before  us  at  this  moment. 

Mr.  COPELAND.  Mr.  President,  win  the  Senator  yield 
further? 

Mr.  m>RRI8.    I  yield. 

Mr.  CX>PSiAlfD.  Let  me  call  the  attention  of  the  Sen- 
ator to  the  fact  that  the  Senator  from  Illinois  and  I  tried 
hard  to  add  an  amendment  to  the  Finance  Reconstruction 
Corporation  bill  to  permit  loans  to  cities  for  human  relief. 
We  could  not  get  that  through,  and  we  win  not  get  any- 
thing through  now  for  that  purpose,  so  far  as  I  can  see.  But 
I  want  to  say  this,  that  when  the  "  banksters  "  in  New  York 
refused  to  lend  any  money  to  the  city  for  human  relief  the 
peoide  of  Income  did.  They  gave  us  $17,000,000  last  winter 
to  relieve  distress  In  New  York.  If  the  $17,000,000  which 
came  from  those  people  voluntarily  for  himian  relief  had 
been  taken  away  from  them  and  put  Into  the  coffers  of  the 
TreasxuT.  I  doubt  exceedingly  whether  the  people  who  were 
fed  by  those  $17,000,000  would  have  had  17  cents  from  the 
Treasury  of  the  United  States  to  relieve  their  distress. 

Mr.  NORRIS.  Mr.  President,  that  may  all  be  true;  but 
let  me  ask  my  friend  from  New  York,  what  has  that  to  do 
with  the  levying  of  this  inccHne  tax? 

Mr.  COPELAND.  The  Senator  was  making  the  argument 
that  these  people  can  well  afford  to  give  the  money  which 
we  need  for  the  support  of  the  Qovemment,  and  I  think 
that  is  true.  I  am  not  disputing  that.  But  I  do  not  want  the 
RxcoRO  to  fail  to  show  Uiat  they  did  something  for  human 
reUef  when  the  Government  of  the  United  States  and  the 
Sesiate  of  the  United  States  and  the  Congress  of  the  United 
States  did  nothing. 

Mr.  NORRIS.  Tes.  Mr.  President;  but  It  did  not  all  come 
from  the  men  who  had  the  miUion-doDar  Incomes.  Much  of 
it  came  from  the  clerks,  from  the  laboring  people.  Take 
this  city  as  an  example.  How  much  money  was  raised  dur- 
ing the  winter  that  has  just  passed,  and  how  much  did  the 
men  and  the  women  who  are  working  by  the  month  con- 
tribute? In  round  numbers,  one-half  of  all  the  money  that 
was  raised  for  charity  In  the  city  of  Washington  came  from 
the  people  who  are  working  by  the  day  and  by  the  month. 

Mr.  COPELAND.  I  join  the  Senator  hi  applause  for  what 
they  did.  and  what  such  people  did  hi  my  dty.  but  I  do  not 
want  to  fall  to  give  some  praise  to  the  others  who  contrib- 
uted. 

Mr.  NORRIS.    Nor  do  I. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  LEWIS.  I  would  like  to  ask  the  eminent  Senator  from 
Nebraska  his  judgment  on  the  following  test:  If  this  Gov- 
ernment shall  proceed  to  levy  the  proportion  of  tax  the 
Senator  has  just  descrttwd.  practically  consuming  two-thirds 
and  sometimes  pneticany  the  whole  of  the  large  fortunes, 
does  the  Senator  think  those  who  have  made  fortunes  win 
again  make  an  effort  to  make  aoother.  and  win  put  people 
to  work  and  Into  employment.,  and  imdertake  their  business 


further,  if  it  really  Is  to  be  wholly  confiscated  by  the  GovtTn- 
ment  under  the  cry  of  necessity? 

Mr.  NORRIS.  a«r.  President,  the  Senator  might  as  well 
ask  this  question.  If  we  levy  a  tax  on  the  man  who  is  net- 
ting $3,000  a  year,  as  we  will,  probably,  are  we  going  to  dis- 
courage him  so  that  he  will  quit  work  next  year,  or  quit  work 
forever?  If  we  levy,  as  we  would  under  this  amendment,  a 
tax  of  $$30  on  the  man  receiving  $10,000  a  year,  is  he  going 
to  quit?  Do  you  suppose  he  will  stop  and  say,  "  You  make 
it  impossible  for  me  to  go  on,  and  have  taken  so  much  of  my 
income  in  taxes."  Yet  we  have  left  thousands  and  thou- 
sands of  dollars  to  the  big-income  man  where  we  have  lelt  a 
penny  for  the  $10, 000- a -year  man. 

Let  me  answer  the  Senator's  other  question.  The  Sena- 
tor is  wondering,  if  we  tax  these  big  incom^,  whether  the 
fellows  who  have  the  big  incomes  are  going  to  quit  businoss. 
We  taxed  them  in  1918.  and  they  did  not  stop  then.  Tlicy 
went  on  climbing  up  the  financial  ladder  higher  and  higher. 
Suppose  they  should  stop.  If  we  have  to  get  the  money 
somewhere,  we  must  go  where  it  is,  and  If  all  the  people  who 
pay  taxes  strike  we  will  not  get  a  penny,  and  our  Govern- 
ment win  be  chaos  in  24  hours;  it  will  be  gone. 

Mr.  LEWIS.  Mr.  President.  I  answer  the  Senator  by  caU- 
ing  his  attention  to  the  fact  that  the  tax  of  1918  has  an 
equity  which  appeals  to  us  all  when  vre  reflect  that  most  of 
the  fortunes  of  that  day  were  made  by  the  profiteers,  who 
made  them  after  we  entered  the  war,  or  in  the  years  just 
before. 

I  reply,  then,  to  the  Senator  as  to  the  $10,000-a-year  man, 
and  the  $3.000-a-year  man,  and  the  millionaire.  What  I 
ask  the  Senator  is  his  judgment,  which  I  greatly  respect,  as 
to  this  question:  Would  not  the  men  thereafter  begin  to 
limit  their  production,  and  smce  the  $10,000  man  saw  that 
$3,000  was  being  taken  from  him,  would  he  not  gradually 
limit  his  capacity  to  nothing  further  than  serving  his  need? 
Would  he  not  cut  off  the  opportunity  of  employment  of 
many  in  the  larger  undertakings  that  did  produce  the  profits 
to  which  the  eminent  Senator  alluded?    That  is  my  fear. 

Mr.  NORRIS.  I  say  no;  he  would  not.  It  is  not  the 
experience  of  history.  It  seems  to  me  it  is  contrary  to  good 
business  judgment:  and  if  it  is  true  that  people  are  going  to 
do  that  we  might  just  as  weU  throw  up  the  sponge.  If  the 
man  with  big  income  and  the  man  with  little  income  are 
going  to  so  shape  their  business  that  they  vriU  not  have  any 
taxes  to  pay.  we  will  not  collect  anything  for  the  Govern- 
ment; that  is  true.  If  they  do  that,  it  wiU  be  a  demon- 
stration of  the  fact  that  our  country  is  almost  imanimously 
unpatriotic.  Then  we  can  say  to  almost  aU  the  people, 
"  You  do  not  love  your  country.    You  want  it  to  fail." 

Mr.  COUZENS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  COUZENS.  I  was  just  wondering  whether  the  Sena- 
tor could  mention  any  Senator  who  would  resign  because 
he  was  going  to  be  taxed  $830  on  his  salary. 

Mr.  LEWIS.    Does  the  Senator  address  his  query  to  me? 

Mr.  COUZENS.  No;  it  applies  to  the  Senator  from  lUi- 
nois,  but  I  was  asking  the  question  of  the  Senator  from 
Nebraska. 

Mr.  LEWIS.  Then  I  respond  that  if  any  Senator  has 
chosen  this  body  and  been  elected  here  for  money  he  ought 
to  be  put  out  before  the  question  comes  of  the  quantity  he 
receives. 

Mr.  COUZENS.  Oh.  but  the  Senator  receives  his  $10,000. 
whether  he  came  for  that  piui;>ose  or  for  some  patriotic 
purpose. 

Mr.  LEWIS.  His  motive  of  service  Is  not  resting  on  his 
pay;  and  it  may  be  assumed  that  when  he  gave  up  his 
business,  whatever  it  was.  and  took  this  office  as  a  servant 
of  the  people,  the  Impetus  and  incentive  was  service  to  man- 
kind and  not  to  himself  in  dollars  and  cents. 

Mr.  COUZENS.  Oh.  but  the  Senator  seems  to  forget 
.that  he  may  be  speaking  of  himself  alone.  I  know  Senators 
who  are  here  for  their  salaries. 

Mr.  LEWIS.  I  regret  that  they  hold  their  seats.  If  that 
be  their  only  purpose. 


Mr.  COUZENS.  And  they  have  just  as  much  right  to 
hold  their  seats  for  their  salaries  as  a  lawyer  or  a  doctor 
or  a  professional  man  or  an  engineer  has  the  right  to  hold 
his  job  for  his  salary.  I  do  Dot  so  underestimate  my 
capacity  as  to  contend  that  I  hold  this  position  wholly 
from  patriotic  motives. .  I  contend  that  I  am  worth  my 
salary. 

Mr.  LEWIS.  We  who  know  the  Senator  from  BCichlgan 
and  are  familiar  with  his  labors  here  deny  that  he  Is 
stimulated  by  anything  except  a  desire  to  render  patriotic 
service  for  the  benefit  of  his  feUow  men. 

Mr.  NORRIS.  Mr.  President,  I  enjoy  this  colloquy  im- 
mensely, and  from  it  I  think  I  can  draw  a  very  beneficial 
lesson.  The  Senator  from  Illinois  in  his  eloquent  way  has 
Galled  our  attention  to  the  motives  which  animate  men  to 
action,  and  he  says  that  Smators  are  not  here  for  their 
salaries,  that  they  are  here  to  perform  a  patriotic  service. 
Whoi  the  Senator  intimates  that  the  man  with  a  milUon- 
doUar  income,  if  we  tax  him  on  It,  wUl  stop  making  money, 
so  that  he  will  not  have  to  pay  his  taxes,  does  he  mean  to 
intimate  that  that  fellow  is  not  patriotic?  If  the  Senator's 
assumption  is  oorreet  that  we  are  here  from  patriotic  mo- 
tives, must  we  not  attribute  patriotic  motives  to  the  man 
with  an  income  of  a  miUion  doUars?  If  he  is  patriotic, 
would  he  be  so  mean,  so  inconsiderate  of  his  feUow  men 
and  of  the  country  which  enabled  him  to  make  this  great 
income  to  say.  "I  wiU  not  make  a  cent"  or.  at  least.  "I 
win  make  less  than  $3,000  this  next  year  in  order  to  save 
paying  taxes"?  In  other  words,  the  man  with  a  million- 
dollar  income  would  receive,  net.  $300,000,  and  he  is  so 
impatriotic  that  next  year  he  wiU  not  make  more  than 
$3,000  in  order  to  save  paying  taxes  to  the  GovemsKnt. 
While  he  is  doing  that  he  wiU  not  have  his  $300,000  tither. 
He  WiU  lose  his  $300,000.  If  he  is  not  called  upon  to  pay 
any  taxes,  instead  of  having  $300,000  to  play  with  he  wiU 
not  have  anything.  So  even  if  he  were  not  so  patriotic  as 
a  Senator  is,  it  would  be  good  business  for  him  to  go  on 
making  his  million-dollar  income,  if  be  could. 

Mr.  President,  I  think  that  all  these  people  are  patriotic. 
I  do  not  follow  the  Senator  in  his  theory  timt  these  pecHjle 
would  be  so  unpatriotic  and  be  so  iinhiigiri<»B«f|jiro  ^^  q^^  ^ 
make  any  money  so  as  to  avoid  paying  taxes.  Whoi  we  get 
in  that  condition  we  will  not  need  a  Senate ;  we  will  not  have 
a  Senate.  We  wlU  have,  as  one  of  the  Senators  suggested 
the  other  day,  a  Mussolini. 

I  want  to  invite  the  attention  of  the  Senator  from  New 
York.  I  was  going  to  do  it  a  moment  ago,  when  I  was 
interrupted  by  the  Senator  from  Illinois  [Mr.  LbwxsJ. 

Mr.  LEWIS.  Does  the  Senator  mean  interrupted  or  in- 
structed?    [Laughter.] 

Mr.  NORRIS.  Both!  The  Senator  from  New  York  [Mr. 
CopsLANsl  spoke  of  men  with  great  incomes  who  make  con- 
tributions to  the  poor.  Those  contributions  are  deductible 
under  the  law.  within  certain  limits,  of  course,  so  the  con- 
tributors will  not  have  to  pay  taxes  on  them  anyway. 

Mr.  COPELAND.  Of  course,  the  amount  of  tax  th^y  would 
save  in  that  way  woxild  be  infinit^^^irnal, 

Mr.  NORRIS.  It  depends  on  how  much  their  contribu- 
tions are.  If  they  make  very  material  contributions  It 
would  not  be  infinitesimal.  It  might  be  for  them,  of  course, 
but  it  would  not  be  for  me. 

Mr.  COPELAND.  The  Senator  is  surely  going  to  give 
some  credit  to  these  men,  even  though  they  have  the  mis- 
f ortime  to  be  rich,  if  they  contribute  some  of  t^^ir  money  for 
human  relief.    The  point  I  have  in  mind  is  this 

Mr.  NORRIS.  Just  a  moment!  What  have  I  said  that 
Induces  the  Senator  to  suggest  that  I  am  trying  to  Impute  to 
these  rich  men  any  wrongful  or  unpatriotic  or  dishonorable 
motives? 

Mr.  COPELAND.  I  do  not  think  the  Senator  intended 
to  do  that.  From  his  suggestion  that  because  they  have  an 
exemption  or  they  can  obtain  a  credit  because  of  some  con- 
tribution, I  got  the  Idea  that  perhaps  the  Senator  thought 
they  were  making  the  contributions  in  order  that  they  might 
get  such  an  exemption. 

Mr.  NORRIS.    I  never  intimated  any  such  thbig.  I 


Mr.  COPELAND.   I  am  very  glad  indeed  to  know  that. 

Mr.  NORRIS.  I  do  not  think  I  said  anything  from  which 
the  Senator  could  draw  that  kind  c#  a  condUBlon. 

Mr.  COPELAND.  The  fact  remains  that  rich  pecqile  in 
New  Yort  City  have  given  mfllions  to  relieve  human  distress 
when  the  city  of  New  York  could  get  no  money  from  the 
banks  in  order  that  the  city  might  give  the  relief,  and  when 
the  Ccmgress  of  the  United  States  refused  to  grant  the 
IMlvilege  to  the  Reconstruction  Finance  Corporation  of  giv- 
ing or  lending  money  for  that  purpose.  I  am  not  defending 
the  rich  man  who  seeks  to  evade  his  taxes.  I  think  the  man 
who  is  rich  and  has  an  income  ought  to  be  glad  to  pay  a 
tax.  But  I  know  that  ttMre  are  minions  of  peo{rie  in  the 
country  to-day  who  are  hungry.  I  had  a  letter  this  morn- 
ing, forwarded  to  me  from  my  New  York  oflloe,  sasring  that 
yesterday  a  moth^  of  seven  children  came  there  for  help 
because  she  had  no  food  In  her  house  to  give  the  children 
and  no  milk  for  the  baby.  There  must  be  found  some  way 
to  give  relief  to  such  pe<H>le-  My  contention  Is  Uiat  the 
Senator,  by^  getting  aU  the  money  the  rich  people  may  have 
and  putting  it  into  the  Treasury  of  the  United  States,  is  not 
contributing  to  human  relief. 

Mr.  NORRIS.  The  Senator  would  Hke  to  let  the  existing 
deficit  go  and  say  to  the  millions  <rf  hungry  and  unwn- 
ployed  of  the  United  States,  "  Go  to  charity  and  get  your 
reUef ."  I  do  not  believe  in  that.  I  want  to  teU  the  Senator, 
as  I  tried  to  tell  him  before,  that  while  there  are  many  men 
rich,  many  men  poot,  who  have  made  wonderful  contribu- 
tions to  charity — and  I  have  not  intimated  anything  to 
the  contrary — there  are.  nevertheless,  many  hidebound  mil- 
lionaires who  have  not  contribated  a  penny  to  charity.  The 
only  way  to  get  those  men's  contribution  is  to  levy  a  tax 
against  them  and  get  ft  by  law. 

Mr.  COPELAND.  I  agree  with  Uie  Senator.  I  know  thef« 
are  many  hidebound  millionaires  who  have  put  an  of  their 
property  in  tax-ex«npt  securities. 

Mr.  NORRIS.  If  they  do  they  help  the  taxpayers,  who 
thereby  have  less  interest  to  pay  on  those  tax-exempt  securl-^ 
ties.    At  least  that  much  can  be  said  for  them. 

Mr.  COPELAND.  The  Senator  and  I  are  not  separated  by 
the  thickness  of  a  sheet  of  paper.  We  want  himian  rehef 
and  we  have  no  prospect  of  getting  it  from  the  Congress  of 
the  United  States.  When  the  President  talks  about  a  paltry 
$250,000,000  or  $300,000,000  for  human  r^ef.  how  absurd  It 
is  when  we  know  there  are  10,000.000  men  and  womm  in  the 
country  without  any  money  whatever  and  without  any  means 
of  help  from  private  charity  because  the  Government  must 
not  violate  the  theories  of  political  economy  and  make  any 
contribution  for  human  relief. 

Mr.  NORRIS.  That  is  aU  very  nice,  but  It  has  not  any 
more  to  do  with  this  amendment  to  levy  a  tax  to  enable  the 
Government  to  balance  the  Budget  than  the  flowers  that 
bloom  in  the  siningtlme.  The  men  who  arc  going  to  con- 
tribute win  contribute  whether  this  amendment  is  adopted 
or  not,  and  those  who  arc  not  going  to  contribute  wiD  not 
contribute  whether  it  Is  adopted  or  not 

Mr.  President,  the  Senator  from  New  York  calls  attention 
to  tax-exempt  securities,  and  I  want  to  say  just  a  word 
about  them.  I  think  there  is  an  erroneous  idea  in  the  coun- 
try to-day  about  tax-exempt  securities  and  their  evil.  I 
want  to  preface  what  I  have  to  say  by  maHiig  this  remarki 
n  I  had  my  way,  there  would  not  be  such  a  thing  as  a  tax- 
exempt  security.  We  origlnaUy  voted  during  the  war  to 
exempt  Liberty  bonds.  The  first  issue  was  entirely  exempt. 
An  the  issues  after  that  were  only  partially  exempt;  they 
were  exempt  only  as  to  nomml  taxes.  I  voted  against  those 
provisions.  I  would  be  glad  to  vote  for  a  tax  on  the  salaries 
of  State  officials  just  the  same  as  on  the  salaries  of  Federal 
officials.  I  would  vote  for  a  tax  upon  the  municipal  bonds 
of  every  city  and  oT  every  county  and  of  every  State.  In 
other  words,  if  I  had  my  way  there  would  be  no  such  thit>g 
as  tax-exempt  securities.    But  I  do  not  have  my  way. 

Some  of  the  greatest  lawyers  in  the  country  believe,  and 
apparently  the  opinion  of  90  per  cent  of  the  Members  of 
Congress  Is.  that  we  have  no  constitutional  authority  to 
tax  municipal  bonds^  coimty  bonds,  and  State  bonds;  that 
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ve  have  do  coDxtltuUomal  uitharity  to  levy  an  income  tax 
upon  tbe  salary  of  a  vovemmr  or  of  a  State  Judge  or  of  a 
member  of  a  State  legislature.  For  practical  purposes  we 
muak  ■timnf  that  to  be  the  law.  The  theory  is  that  the 
right  to  tax  probably  could  mean  the  right  to  destroy.  I 
do  not  want  to  enter  into  a  legal  discussion  now,  but  I  have 
always  believed  and  I  still  believe  that  in  theory  there  is 
nothing  wrong  about  taxing  State  securities  and  the  sal- 
aries of  State  oflVialw  If  we  imdertake  to  levy  a  tax 
upon  them  that  is  different  from  the  tax  upon  other  offi- 
cials, where  it  is  conceded  we  do  have  authority  to  levy  a 
lax.  then  the  constitutional  objection  could  be  raised. 

But  I  concede  to  begin  with  that  my  idea  does  not  pre- 
vail, so  we  have  tax-exempt  securities,  and  we  can  not 
avoid  it.  The  evil  which  has  come  from  that  kind  of 
securities  has  been,  in  my  Jvdgment.  greatly  exaggerated. 
In  the  first  place,  the  Senator  from  Michigan  [Mr.  CouzknsI 
showed  yesterday  by  statistics  that  the  great  fortunes  of 
the  country  have  not  been  invested  and  are  not  being  in- 
vested in  tax-exempt  securities. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  La  Fou-xm  in  the 
chair).  Does  the  Senator  from  Nebraska  yield  to  the 
Senator  from  Louisiana? 

Mr.  NORRIS.    I  yield. 

Mr.  LONG.  The  fact  is  that  municipal  bonds  that  are 
tax  exempt  have  usually  an  interest  limit.  As  an  example, 
in  the  State  of  Louisiana  our  bonds  are  limited  to  5  per 
cent.  We  have  sold  those  bonds  as  low  as  4^  per  cent. 
Had  we  not  a  tax  exemption,  the  bonds  could  not  have  been 
sold  at  4^2  per  cent  and  much  of  our  financing  could  not 
have  been  dcme  at  the  ooostitutional  limit.  When  we  com- 
mence talking  about  taxing  securities  which  are  now  tax 
exempt  we  are  not  proposing  to  do  anything  but  take  the 
money  oat  of  the  pockets  of  the  State  and  put  it  in  the 
pockets  of  the  Federal  Oovenunent,  making  it  all  the  more 
diiBcult  to  finance  the  public  projecta  of  the  States  and  of 
the  United  SUtes  to^tay. 

Mr.  NORRI&  I  thank  the  Senator.  He  has  really  an- 
tieipatad  me.  I  was  golag  to  make  the  point  be  has  Just 
uda.  tt  awiBS  to  me  perfectly  cliar.  If  people  invested 
an  of  their  mcooMs  in  tax-exempt  securtttes  they  would  be 
unable  in  those  SUtes  to  make  aU  the  internal  improve- 
ments at  a  very  much  reduced  ooei.  everybody  kmws  that 
a  county  bond  la  the  State  of  Utah,  for  example,  exempt 
tvom  taxation,  loei  on  the  market  at  a  lower  rate  of  in- 
lerest  than  thoimh  It  were  taxable.  ThaX  is  absolutely  tiue. 
It  is  the  same  with  every  ottw  taz-«tempt  securtty.  tt 
they  were  not  tax  exempt,  the  rata  of  interest  would  be 
higher  azKi  the  people  who  pay  the  tarns,  who  must  pay 
the  interest  and  the  principal  of  those  bonds,  would  have 
to  pay  the  extra  cost  After  aU.  we  would  be  taking  it  out 
of  one  pocket  and  putting  it  in  another  pocket  To  my 
mind  it  is  almost  immatwial— one  hand  washes  the  other— 
and  the  only  reason  why  I  would  tax  them  all  would  be 
because  it  would  relieve  the  country  and  the  Federal  Gov- 
ernment in  particular  of  the  Idea  which  is  almost  generally 
prevalent  that  we  are  suffering  from  the  existence  of  tax- 
exempt  securities. 

Let  me  refer  to  Federal  bonds,  our  Liberty  bonds,  for  in- 
stance. The  first  issue  of  Liberty  bonds  were  sold  at  3Va 
per  cent.  They  were  tax  exempt,  exempt  from  State  and 
Federal  taxes.  Inheritance  and  State  taxes  applied  to 
them.  They  sold  at  3^2  per  cent  interest  and  except  during 
the  depression  they  have  always  been  above  par  on  the 
market.  We  paid  as  high  as  4  Vi  or  5  per  cent  before  we 
got  through  borrowing  money.  We  have  now  outstanding 
a  large  amount  of  Federal  bonds  drawing  4V4  per  cent  in- 
terest. At  the  present  time,  or  the  last  time  I  looked  at 
the  figures,  these  bonds  were  sellmg  a  little  above  par,  but 
for  weeks  during  the  depression  they  were  below  par.  I 
presume  if  we  looked  at  the  sales  on  the  New  York  Ex- 
change on  yesterday  we  would  find  the  3  vL  per  cent  bonds 
being  sold  above  par  or  at  least  at  par.  If  they  were  tax- 
able, the  rate  of  interest  would  have  to  be  higher  on  all 


of  them,  so  it  is  just  as  long  as  it  Is  broad,  and  it  does  not 
make  any  particular  difference. 

Mr.  President,  who  are  the  people  who  invest  in  tax- 
exempt  securities  as  a  rule?  I  believe  I  can  use  an  illus- 
tration, perhaps.  Members  of  the  Senate,  whose  time  is  taken 
up  with  their  duties  here,  who  have  not  any  time  to  look  after 
their  private  business  affairs.  They  probably  Invest  their 
money  in  bonds,  whether  they  are  tax  exempt  or  not,  be- 
cause it  relieves  them  of  the  necessity  of  giving  them  any 
attention.  Another  class  of  people  are  those  represented  by 
large  estates  and  insurance  companies,  siich  as  are  required 
to  keep  large  amounts  of  money  invested  in  bonds  as  securi- 
ties, or  trustees  of  estates,  charitable  Institutions,  and  so 
forth.  They  invest  not  for  speculation  but  for  safe  invest- 
ment, not  expecting  a  large  return,  but  one  that  is  certain 
and  about  which  there  is  no  risk  involved. 

As  the  Senator  from  Michigan  [Mr.  Couzxhs]  showed  yes- 
terday, most  of  the  tax-exempt  securities  are  held  by  estates 
and  widows.  They  are  not  held  as  a  matter  of  fact  by  the 
men  who  pay  the  big  income  taxes.  If  we  look  them  over 
and  see  the  dividends  they  have  paid  in  the  past,  we  will 
see  the  reason  why  they  are  considered  good  investments. 
It  is  considered  good  business  to  make  such  investments. 
If  a  millionaire  buys  a  million  dollars'  worth  of  txmds,  he 
pays  a  million  dollars,  or  something  like  that,  for  them; 
and  whoever  gets  it  uses  the  money.  It  does  not  make  much 
difference  whether  he  uses  it  or  whether  the  man  who  sells 
him  the  bonds  uses  it. 

Mr.  LONG.  Mr.  President,  I  should  like  further  to  invite 
the  Senator's  attention  to  the  fact  that  the  supposed  era 
of  tax-exempt  securities,  and  it  may  be  said  also  the  era 
of  high  income  levies,  was  the  very  period  when  private 
capital  on  large  scale  controlled  by  men  of  great  fortunes 
extended  its  operations  more  than  ever  tiefore  into  private 
fields,  taking  in  the  stores  of  the  country,  the  banks,  and 
the  oil  companies.  They  were  not  attracted  by  tax-exempt 
securities.  There  never  was  such  an  ora  for  taking  over 
of  the  business  of  the  country  as  there  has  been  since  tax- 
exempt  securities  have  been  on  the  market. 

Mr.  NORRIS.  I  thhik  that  is  literally  true.  There  never 
has  been  a  similar  period  in  the  history  of  this  country  when 
such  opa«tioDs  have  been  carried  to  a  greater  extent  than 
sinee  tax-«rempt  aeeurities  began  flooding  the  market 

Mr.  President  I  do  not  want  to  detain  the  Senate,  but  I 
want  to  say  in  conclusion  that  I  look  upon  this  question  as 
a  sertoQs  one:  I  think  it  is  one  of  the  serious  things  con- 
nected with  the  pending  bill.  Here  is  an  opportunity  to  levy 
a  tax  that  will  not  hurt  anybody.  The  burden  will  faU  upon 
those  who  are  able  to  bear  it  We  have  got  to  place  it 
somewhere.  Let  us  forget  our  prejudices,  if  we  have  any.  and 
realixe  that  somewhere  we  must  levy  this  tax;  from  some 
source  we  must  raise  this  money.  It  seems  to  me  we  can  not 
heaiUte  to  say  it  is  easier  and  better  for  everybody  If  we 
raise  It  from  the  sources  that  have  money  in  plenty  and  in 
proportion  to  the  amount  they  have  than  It  Is  to  raise  it 
from  taxes  levied  upon  the  alrotdy  overburdened  poor. 

So  it  seems  to  me  we  ought  not  to  hesitate  to  adopt  this 
amendment  even  thouih  we  do  not  agree,  as  I  do  not,  with 
the  rates  suggested  in  an  the  brackets.  This  is  an  amend- 
ment that  levies  its  toll  upon  the  rich  and  the  moderately 
situated.  The  average  citizen  is  going  to  have  his  taxes  in- 
creased, but  not  nearly  as  greatly  as  Is  the  rich  citizen  with 
a  large  income.  Remember  always  if  they  do  not  have  In^ 
comes  they  do  not  pay  the  tax;  it  is  no  burden  upon  any- 
body who  does  not  pay  the  tax;  and  the  amount  to  be  paid 
depends  upon  the  amount  of  income.  If  the  income  is  big, 
the  tax  is  big:  if  the  Income  is  small,  the  tax  Is  small.  So 
it  win  levy  tribute  in  proportion  to  the  ability  of  people  with 
Incomes  to  pay. 

The  PRESIDING  OFFICER.  The  question  is  upon  the 
amendment  offered  by  the  Senator  from  Michigan. 

Mr.  McNARY.  Mr.  President,  I  ask  imanlmous  consent 
that  when  the  Senate  shall  have  concluded  its  business 
to-day  it  take  a  recess  untU  11  o'clock  a.  m.  Monday  next 
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.  Tlie  PRESIDINO  OFFICER,    ta  Utten  objeeUonf    Ttit 

Chadz  hears  none,  and  it  is  so  ordered. 
~  Mr.  HARRISON.    I  am  Just  wondering.  Mr.  President  as 
I  think  are  other  Senators  who  &re  interested  in  this  par- 
ticular legislation,  if  it  is  possible  for  us  to  roach  some  kind 
of  an  agreement? 

Mr.  SMOOT.  Does  the  Senator  mean  as  to  a  time  for  a 
vote? 

Mr.  HARRISON.    An  agreemez^  as  to  a  vote  or  as  to  a 

limitation  of  debate,  either. 

Mr.  SMOOT.  I  ask  tmanimous  consent  that  beginning 
Monday  at  11  o'clock  all  speeches  upon  the  pending  amend- 
ment shall  be  limited  to  10  minutes. 

Mr.  LONa    I  object. 

Mr.  LEWIS.  Mr.  President  I  feel  a  question  of  that  kind 
ought  not  to  be  submitted  with  so  sparse  an  attendance  of 
the  Senate.  A  larger  number  should  be  here  to  accept  this 
proposition,  if  it  is  acceptable. 

The  PRESIDING  OFFICER,*   Objection  is  made. 

Mr.  SMOOT.  Mr.  President  as  there  is  objection,  I  with- 
draw the  request. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Louisiana? 

Mr.  LEWIS.    I  yield. 

Mr.  LONG.  I  was  going  to  suggest  not  to  interfere  with 
the  Senator  from  Illinois,  that  possibly  it  would  be  well  that 
we  should  take  an  early  recess  this  afternoon.  I  see  no 
reason  for  staying  here.  So  I  suggest  that  the  Senate  take 
an  early  recess  this  afternoon,  as  other  Senators  seem  to 
desire  that  such  action  be  taken. 

Mr.  SMOOT.  The  Senator  from  Illinois  [Mr.  I^v^osl  de- 
sires to  speak.  When  he  shaD  have  concluded,  if  no  other 
Senator  desires  to  address  the  Senate  a  recess  may  be  taken. 

Mr.  LONG.    We  will  not  vote  on  the  amendment  to-day 
win  we? 
^Mr.  SMOOT.    No;  we  win  not  vote  on  It  to-day. 

Mr.  LEWIS.  Mr.  President,  do  I  understand  from  the 
«Dtilnent  chairman  of  the  committee,  the  Soiator  from  Utah, 
that  It  is  not  contemplated  to  vote  to-day  on  the  ^mpn^^pi^nt 
offered  by  the  Senator  from  BCIchigan? 

Mr.  SMOOT.  I  am  quite  sure  that  we  can  not  securo  a 
vote  on  it  to-day.  I  hope,  howtvar,  that  on  Mox^oy  we 
may  have  a  limitation  of  debate. 

Mr.  LEWIS.  Mr.  President  listening  to  the  observations 
of  Senators  Smoot,  Ncaius,  and  Coocshs  on  this  tax  bill.  I 
rise  to  submit  some  conclusions  on  the  pending  tax  blU  as  I 
view  it  The  country  may  b^old  that  then  are  no  divisions 
here  in  the  Senate  as  to  which  is  the  Democratic  measure 
and  which  is  the  Republican.  For  myself,  I  do  zu>t  know 
what  Democrats  favor  one  or  the  other.  I  have  not  been 
ahie  to  attend  either  counsel  or  oonsultatioD  in  either  con- 
ference or  assembly  by  which  I  could  deduce  what  is  either 
desired  by  my  party  or  would  be  practicable  to  its  welfare 
as  a  political  party.  I  present  whatever  views  I  have  as  a 
Member  of  this  body  representing  a  State  whose  people 
must  respond  to  this  tax,  whatever  it  may  be. 

From  my  point  of  view,  contemiplating  the  country  as  I  see 
it  and  as  I  feel  all  my  countrymen  must  perceive  it,  I  regard 
this  tax  bin  a  wholly  unnecessary  procedure.  Prom  my  point 
of  view,  it  can  not  be  justified  ujxin  the  basis  of  any  argu- 
ment that  rightfully  considers  the  present  situation  of  the 
Nation  and  the  just  rights  of  its  citizens. 

Hers  is  a  tax  upon  America  designated  as  the  Smoot- 
Hawley  tariff  biD.  That  tax  remains  in  all  its  horror  of  ap- 
plication and  the  severity  of  its  burdexts.  The  only  relief 
that  gave  some  promise  and  afforded  the  possibility  of  some 
benefit  was  presented  by  the  eminent  Senator  from  Missis- 
sippi [Mr.  Harrison],  the  leader,  of  the  minority  on  the 
Finance  Committee.  It  has  just  received  its  cong6,  as  it 
were — its  disapproval  and  veto-:-!^  the  President  of  the 
United  States.  This  was  on  the  day  before  yesterday.  That 
particular  veto  laid  low  to  Its  burial  any  hope  that  might 
have  been  indulged  for  benefit  or  relief  under  the  proposition, 


though  Hi  was  accepted  fay  thfe  Semte  ahd  adapted  bgr  tlw 

other  House. 

In  addition  to  that  tax.  all  the  other  taxes  remain  upon 
the  books — corporation,  personal.  Internal  revenue — Uke  K^ 
brand  of  pickles.  58  varieties,  all  exacting  in  their  peisecot'^ 
Ing  form  the  response  of  the  citizen  from  his  pennies  to  hii- 
dollars,  and  from  his  dollars  to  his  property,  and  f»m  hlft 
property  to  his  Income,  and  from  his  income  to  his  bi»ineet» 
and  from  his  business  to  his  hopes.    AU  hang  over  the  cit^ 
Izen  and  still  pend  above  him  as  a  cloud  of  Are,  witti  all  the 
threats  and  their  dire  disaster. 

The  Senator  from  New  York  [Mr.  CopklakdI  brought  to 
the  attention  of  this  body  a  moment  past  how  the  Treasory, 
though  overflowing,  perchance,  with  the  accumulations  of 
money  drawn  there  by  the  ferocious  and  impelling  hand 
oi  taxation,  would  still  contribute  nothing  to  the  immediate 
needs  of  those  who  are  without  bread  and  without  shelter. 
This  because  every  method  devised  to  appropriate  the  money 
immediately  In  the  form  ot  relief  is  interdicted  In  some 
form  by  the  eminent  officials  In  power  who  reserve  the  right 
to  veto  the  popular  will,  however  expressed,  jmd  this  even 
when  It  runs  counter  to  the  political  ad\'antage  of  those  who 
hope  to  be  retximed  agahi  to  power  by  the  same  methods 
that  have  been  administered  in  the  RejmbHc  and  brought 
them  to  life  and  have  brought  upon  the  Nation  such  afflic- 
tion as  it  now  endures. 

Then  we  ask  ourselves  the  question.  What  does  the  present 
tax  bill  do?  It  levies  further  taxes,  first,  upon  income.  I 
agree  with  our  friend  and  benefactor  of  public  welfare,  the 
Senator  from  Nebraska  [Mr.  Norms],  that  the  matter  of 
income  does  not  seriously  disturb  the  Senators.  There  are 
none  of  them  here  who  rose  to  acknowledge  that  they  were 
those  whose  incomes  were  of  the  million-dollar  class  nor 
having  such  expectancy.  But  we  pause  to  consider  those 
rightly  earned  incomes  which  we  are  under  oath  and  by 
sense  of  duty  bound  to  Justly  protect  as  honest  property  of 
the  constituents  for  whom  we  speak. 

Mr.  SMOOT.    Mr.  President 

The  PRESIDINO  OFFICER.   Does  the  Senator  from  Qli^ 
note  yield  to  the  Senator  from  Utah) 
Mr.  LEWIS.    I  yield  to  the  Senator  from  Utah.  ^ 

Mr.  SMOOT.    I  think  that  that  is  exactly  irfaat  the  oq«- 
mlllee  has  done.   Let  me  call  the  Senator's  attantlon  to  tbv 
fact  that  an  iiMividual  living  in  the  United  Btatae  with  %, 
net  income  of  |S,000  under  the  Houae  bill  win  pay  $3  wuA 
under  the  Senate  Finance  Committee  bill  will  pay  $4.  whlla 
an  individual  hving  In  SnglaodU  havtw  exactly  the  «»^  net 
income,  instead  of  paying  $3,  wiU  pay  $303.    What  would 
the  Senator  cto?   Would  he  exclude  all  citiaens  from  payiiw 
taxes  whose  net  ineome — I  do  not  mean  gross  income  buk^ 
net  income  with  aU  the  allowaacee  provided  fay  law— does  nol 
exceed  $3,000  a  year?    All  they  pay  now  under  the  bill  la  M 
a  year. 

Mr.  LEWIS.  Mr.  President  the  Senator  seems  to  Ubor 
under  the  Idea  that  my  remarks  are  addressed  in  opposition 
to  the  income  tax.  He  forgets  that  we  both  aat  In  thla 
United  States  Seaoate  as  Members  when  I  was  allowed  the 

privilege  and  dared  the  audacity  to  present,  as  one  of  the 
floor  representatives  of  the  Democratic  side  of  the  Chambor. 
the  very  inoome  tax  biUS  that  were  the  first  and  secon*. 
under  the  Constitution  which  allorwed  them.  The  Senator^ 
must  not  fall  into  the  error  of  supposing,  merely  because  of 
the  preliminary  observations  I  have  made,  that  it  is  my 
purpose  to  oppose  an  inoome  tax  whffirever  it  should  justly 
be  levied. 

I  recognlee  that  we  have  at  present  a  law  that  does  levy 
these  Income  taxes.  I  seek  neither  its  repeal  nor  its  quati« 
fieatlon.    I  speak  of  what  I  object  to  now  In  detalL 

I  object  to  a  new  tax  blU  being  put  upon  the  country 
vrticre,  from  my  point  of  view,  as  win  be  revealed  In  a- 
moment,  I  find  It  wholly  tmnecessary.     Second.  I  object' 
becatxse  X  ftA  that  the  method  of  its  adoption  or  the  means 
of  its  enforcement  does  not  remedy  a  situation  which  ^ould 
be  remedietL  and  which  calls  for  Immediate  relief  by  another 
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prmctlcabl*  and  more  aenrioeable  to  tbom 
neceMlttes.    I  mention  them. 

Z  flni  answer  the  Senator's  comparlsm  with  England  i 
am  not  Interested  in  the  comparison,  however  much  respect 
I  wookl  paj  to  any  snnestlan  from  the  eminent  Senator 
from  Utah.  My  answer  is.  Itiis  is  America  and  not  Eng- 
land. Ovr  wealth  and  our  income,  our  position  and  our 
situation,  can  not  be  used  as  a  parallel  to  the  sitiiations  of 
gntland.   sither   from   the   war.   her   population,   or   her 


Mr.  LONO.  Mr.  President,  will  the  Senator  pardon  a 
qtiestioD? 

Mr.  LEWIS.    Oh.  surely;  I  yield  to  the  Senator. 

M^.  LONO.  Has  the  Senator  from  Illinois  never  been 
sent  to  Loodop? 

Mr.  LEWIS.  I  have  been  sent  ofl\cially  to  London.  I 
have  been  honored  in  some  slight  regard  in  that  respect  by 
this  Senate  and  a  former  President  of  the  United  States; 
but  if  the  eminent  Senator  means  to  parallel  my  being  sent 
with  the  prlTileges  granted  the  late  Secretary  of  the  Treas- 
IU7.  with  such  honor  as  is  afforded  him  and  such  privileges 
as  attend  him  as  Secretary  and  Ambassador.  I  answer  never, 
nor  do  I  hope  to  occupy  that  confusing  sphere.    [Laughter.] 

But  I  return  to  mark  for  a  moment  the  point  I  wish  to 
Indent. 

I  feel  that  further  tax  bills  than  now  in  force  are  wholly 
tmnecerisary  and,  as  I  see  it.  wholly  unjustified;  I  mean  in 
addition  to  the  tax  bills  that  are  now  levied  up<m  the  Na- 
tion. I  now  tender  from  my  lips  in  speech  a  substitute  for 
the  new  tax  bills  proposed.  It  is  that  this  Government  lay 
a  bond  issue  on  the  Nation  of  $5,000,000,000;  that  it  be  so 
arrai^ged  in  its  construction  and  adjustment  as  to  exempt 
the  present  generation  from  the  bimien  of  its  interest  and 
principal  proportionately;  that  it  place  the  burden  of  the 
payment  of  the  bonds  upon  that  other  generation  that  will 
enjoy  the  benefits  of  the  Government  but  has  not  been  com- 
pelled either  to  bear  the  burdens  of  the  war  in  conflict  or 
its  expense  of  Oovemm^it  paid  to  the  Treasury. 

If  the  private  interview  I  observe  between  my  friend  frcqn 
Loalsiana  (Mr.  Lowol  and  my  friend  from  Utah  [Mr.  Sxoot] 
is  not  wholly  confidential.  I  should  lilce  to  hear  it  for  my 
enjoyment.    [Laughter.] 

Mr.  LONO.  If  the  Senator  win  yield,  the  Senator  from 
Utah  axul  I  were  discussing  whether  or  not  we  would  suggest 
that  the  Senator  exempt  the  next  two  generadons. 

Mr.  LEWIS.  If  the  distinguished  Senator  has  in  contem- 
plation his  dearly  beloved  jroung  ones.  I  would,  out  of  regard 
to  them,  consider  that,  of  course.    [Laughter.] 

I  return,  Mr.  President,  to  say  that  I  would  then  with  this 
bond  issue,  and  from  its  results — which  would  come  from  aD 
over  the  world — since  the  nations  of  the  earth,  having  no 
confidence  in  their  own  securities,  largely  from  the  fact  of 
meh  conditions  as  the  eminent  Senator  Ijrom  Utah  has 
deacribed  in  the  case  of  England,  they  would  promptly  pur- 
chase these,  oar  securities,  in  preference  to  any  of  the 
world— from  the  remits  of  the  sake  I  would  pay  the  deficit 
which  is  being  spoken  of  constantly  as  that  which  calls  for 
ttet  eupbonistic  aphorism  of  **  h*iftn/>i»g  the  Budget." 
[Uui^ter.] 

There  is  no  effort  whatever  to  cut  the  Budget  in  the  places 
where  it  should  be  drflated  and  where  It  should  be  decapi- 
tated. The  whole  theme  seems  to  be,  however  largely  multi- 
plied it  is  in  burden  or  however  severely  it  may  oppress  the 
cttiaen.  to  leave  it.  and  to  harass  the  dtiaen  further  by  drain- 
ing from  him  artrtitinnal  and  multixdied  taxes  to  equal  that 
heavy  proposed  expenditure  in  the  Budget  without  any 
regard  to  its  equity  or  its  Justice  in  an  hour  like  this  bearing 
upon  us. 

May  I  ask  the  eminent  Senator  from  OregOQ  CMr.  Siaiwn 
In  the  chair],  than  whom  there  is  no  XM>bkr  or  better  gentle- 
man representing  his  State,  has  there  been  any  proposition 
of  reducing  the  millions  and  "*«Tl^'Tfw  that  are  to  go  into  the 
Columhfa  Biver.  I  venture?  Does  the  eminent  Prcoident  of 
the  United  States  intimate  that  rednctians  should  be  m*^ 
in  the  $80QJM0  JMIO  that  is  to  go  to  the  Hoover  Dam,  or  these 
like  projects  directed  tor  contmcton'  promts*  or  is  there 


any  suggestion  of  diminishing  the  plan  of  "  beautifying  "  the 
dty  of  Washington  by  tearing  down  buildings  in  scores, 
turning  them  into  sand  and  eruption  and  building  in  their 
places  temples  for  admiration  and  habitation,  social  and 
commercial,  such  as  the  establishment  f «  the  Secretary  of 
Commerce?  What  movement  is  being  made  to  overcome  all 
this  by  desisting  temporarily  from  spending  this  almost 
billion  and  by  doing  so  relieve  the  citizen  of  the  neceislty  of 
meeting  by  taxation  these  Ill-considered  and  ht-artless 
exactions  on  the  taxpayer? 

I  merely  mention  these  few  as  illustrations.  Therefore, 
again  to  return,  I  say  that  this  bond  issue  shall  first  pay 
the  deficit.  Then  with  the  deficit  paid.  Mr.  President,  I  pro- 
pose that  the  remaining  sum  shall  go  to  such  proper  public 
undertakings  as  will  give  emplosrment  to  that  vast  tnmber 
who  are  waiting  patiently,  dreaming  hopefully,  trusting  con- 
fidently that  from  this  body  they  will  have  their  relief.  Sirs, 
I  say  that  in  their  days  of  patient  waiting  they  exliiblt  a 
I»triotism  and  a  devotion  to  their  land  which  better  marks 
the  character  of  the  American  than  that  described  by  my 
eminent  friend  from  Nebraska  [Mr.  Norhis]  or  the  eminent 
Senator  from  New  York  [Mr.  Copeland]  of  these  who,  better 
clad,  better  supported,  more  supplied  in  bank  account,  may 
show  their  patriotism  merely  by  paying  the  surplus  o'  their 
possessions  to  the  Government  In  the  hour  of  Its  exti-emity. 
Then,  turning  the  remaining  sum  drawn  from  the  bonds  to 
the  maintenance  of  those  who  have  a  right  now  to  ask  at 
the  hands  of  the  Government  Just  service,  and  full  pay  to 
the  soldier,  as  may  be  his  due.  In  this  way,  I  point  cut,  we 
would  meet  the  Nation's  demand;  we  would  start  the  Gov- 
ernment again  along  the  road  of  prosperity.  *?* 

And  now  to  the  eminent  Senator  from  Utah  [Mr.  E;moot] 
and  my  friend  from  Louisiana,  Brother  Long.  I  respond: 
Then  let  the  Income  taxes  as  they  are  now  adjusted  in  the 
present  existing  law  go  to  the  pa3m3ent  of  the  ordinary  daily 
expense  of  government;  and  then  let  us  levy  an  adjusted 
tax  upon  inheritances.  I  do  not  mean  the  same  rate  upon 
all  inheritances.  All  Inheritances  should  not  be  taxed 
equally  because  they  are  the  same  sum  to  quantity.  In- 
heritances which  have  passed  Into  the  hands  of  those  who 
have  honestly  applied  them  In  business  and  sought  to  ex- 
tend them  to  Industry  and  give  employment  to  Indhiduals 
and  equally  mtiltiply  the  opportunities  of  their  country 
should  be  guarded  and  protected  with  proper  caution  and 
Justice.  But  let  me  allude  to  the  others.  Those  which  have 
passed  into  the  hands  of  the  putrid  sons  of  the  financial  scion. 
They  who  spend  their  time  capering  upon  their  yachts  in 
distant  waters,  accompanied  with  their  dlamond-belecked 
Delilahs  as  their  companions  of  Joy,  while  the  tendrils  of 
tinkling  music  as  their  accompaniment  of  sweetness  drown  all 
sense  of  responsibility  to  citizenship.  Tliose  whose  oJenses 
in  different  parts  of  the  land  cast  a  corruption  upon  this 
America  and  reflecting  upon  its  honor,  leave  it  the  daii^ardly 
object  of  scorn  from  every  land  of  the  world.  Let  this  kind  of 
inheritances,  being  used  for  the  poUution  of  the  generation, 
be  early  seized  in  a  very  large  sum  and  be  compelled  to  pay 
the  Government  that  which  would  carry  it  on  further  In  the 
other  things  necessary  to  honest  life  of  noble  citizenry  and 
put  embargo  on  the  multiplication  of  the  generation  I  de- 
scribe, alluded  to  in  St.  Matthew  as  the  generation  of 
vipers  and  all  uncleanllness. 

Tlius  you  will  observe  that  from  the  bond  Issue  and  its 
results,  from  the  income  taxes  properly  proportioned  in  the 
law  as  it  now  stands,  and  from  the  inheritance  tax  that  I 
mentioned,  we  will  have  had  a  sufficient  smn  in  total  for  all 
the  Immediate  purposes  of  this  Government,  without  levying 
oy  dpUar  extra  upon  the  immediate  business  of  the  citizen, 
stressing  his  home,  straining  his  life,  frighteiiing  his  project, 
and  leaving  him  in  the  futiffe  with  an  uncertainty  that 
seems  to  paraly»  every  prospective  hope  of  prosperity  In 
America. 

Mr.  LONG.    Mr.  President 

Mr.  LBWIS.    I  yield  to  the  Senator  from  Louisiana. 
Mr.  LONG.    The  Senator  is  not  far  from  the  kingdom  in 
what  he  is  saying,  according  to  my  ideas  of  what  a  perfect 


kingdom  Is.     Just  how  would  he  designate  this  "putrid 
son  " — by  amounts? 

Mr.  LEWIS,  "nie  Senator  means  to  ask  how  I  would 
designate  the  amount  of  the  tax? 

Mr.  LONO.  I  mean,  we  want  to  locate  the  man  who  an- 
swers to  this  description;  and  I  think  the  Senator  is  right 
about  that.    I  agree  with  htai  entirely. 

Mr,  LEWIS.    Tlien  I  know  I  am  right.    [Laughter.! 

Mr.  LONG.  If  the  Senator  did  not  know  that  before;  but 
how  are  we  going  to  locate  this  party?  I  thought  pertiaps 
the  Senator  had  an  idea  along  that  line. 

B«r.  LEWIS.  Does  my  friend  mean  how  I  would  locate 
the  amcmnt  and  quantity  of  the  tax,  or  how  I  would  locate 
the  individual? 

Mr.  I/>NO.  The  IndlvlduaL  The  Senator  referred  to 
this  man  who  has  so  much  money  ttiat  he  can  sail  the 
high  seas,  or  the  lowlands,  or  the  low  waters  in  his  yachts, 
with  diamond-bedecked  parties  along  with  him. 

Mr.  LEWIS.  Did  I  say  "  parties  "?  I  think  I  made  that 
singular,  because  it  is  singiilar  Indeed  to  have  it  occur. 
[Laughter.] 

Mr.  LONG.  Oh,  did  the  Senator  do  that?  That  Is  prob- 
ably due  to  age.     [Laughter.] 

Mr.  LEWIS.  That  may  be  self -applied  to  the  Senator. 
I  do  not  know  to  whom  else  he  could  appropriately  apply 
it    [laughter.] 

I  answer  my  friend  to  say  every  State  of  the  Union  has 
Its  form  of  tax  collector  locally.  I  would  say  to  the  ener- 
getic and  I  may  say  ever-consistent  Senator  from  Loulsiaiui 
in  his  championship  of  the  common  masses,  that  those  indi- 
viduals who  hold  the  office  of  coimty  tax  collectcH*,  such  as 
he  knows  in  Louisiana,  over  which  State  he  has  i»esided 
as  executive,  knows  the  particular  citizens  of  that  cotmty. 
The  State  officer  knows  those  of  ttie  State;  and  in  tliat 
maxmer  these  individuals  who  come  under  one  deseriptlon 
or  the  other  are  easily  tallied,  and  their  general  where- 
abouts is  Invariably  advertised  by  their  habits.  Thus  they 
will  be  located,  wid  I  trust  none  of  them  will  escape  and 
never  be  deserted  by  the  tax  authorities,  when  we  come  to 
consider  their  kind  and  their  worth. 

But  I  must  conclude. 

Mr.  LONO.  Mr.  President,  If  ttie'*Senator  will  yield 
further 

Mr.  LEWIS.    I  yield. 

Mr.  LONG.  I  do  not  think  that  description  can  be  writ- 
ten into  a  law.  The  only  means  I  see  by  whl^  we  can 
lay  the  tax  cm  inheritances  that  the  Senator  proposes  is  by 
fixing  certain  limits  beyond  which  an  inheritance  becomes 
useless,  or  nearly  useless. 

I  do  not  think  the  Senator  from  minols  cjt  any  other  Sen- 
ator would  contend  that  we  could  write  Into  the  law  that  the 
one  who  Is  accustomed  to  riotous  and  abandoned  living  shall 
pay  so  much  tax,  and  the  one  who  spends  his  time  working 
shall  pay  less.  I  think,  and  I  was  hoping  the  Senator  might 
agree,  that  the  proper  method — I  have  proposed  an  amend- 
ment to  cover  that  point — would  be  that  after  an  tnholtance 
reached  a  certain  amount  we  should  begin  to  lay  an  the 
inheritance  tax,  so  as  not  to  make  it  too  heavy  for  the  man 
who  needs  the  money  In  Industry. 

Mr.  LEWIS.  It  may  be  that  placing  a  hmitation  beyond 
which  a  larger  tax  may  be  levied  would  h&ve  a  certain  equity 
in  it.  We  have  in  the  paSt  adopted  such  a  course;  but  one 
of  the  reasons  why  I  can  not  subscribe  to  a  resolution  that 
shall  limit  the  amount  of  wealth  to  be  possessed  by  anyone 
earning  it,  Is  that  I  fear  it  would  hmlt.  at  same  time  and 
maybe  too  often,  those  who  earn  and  then  apply  that  large 
wealth  inherited  to  the  noble  imdertakings  of  helping  man- 
kind with  their  surplus — ^in  hospitals  and  educational  in- 
stitutions, in  business  and  commercial  enterprise,  in  works 
ol  religion  and  welfare.  I  desire  to  avoid  punishing  such  as 
these  and  depriving  the  community  of  the  blessings  they 
confer.  I  Itesitate  to  lay  on  those  such  punishment  as  would 
bring  upon  my  country  the  loss  that  would  follow,  merely 
through  seeking  to  tax  the  limited  zuuiber  who  come  under 
the  anatJiema  of  my  eminent  friend  who  correctly  charae- 
terlaed  that  number.    Tliey  whom  In  evoy  year  we  see  ad- 


vertised by  their  habltft— not  by  their  fruits,  but. by  their 
sins,  do  we  know  them. 

Now,  Mr.  President,  having  occupied  more  time  than  was 
my  intent,  I  conclude  my  suggestion,  as  it  partakes  this 
moment  of  only  a  suggestion,  in  order  to  define  and  explain 
my  purpose  in  tendering  a  substitute  for  the  whole  new  tax 
bUl.  I  ask,  what  c^her  way  can  now  be  provided  for  these 
needs  <rf  the  times  and  the  necessities  of  our  country? 

The  eminent  Senat<H'  from  New  York  [Mr.  Conuanl 
has  made  an  allusion  to  when  he  and  I  jointly  on  this  floor 
tendered  an  amendment  which  would  have  given  the  Ovt^ 
emment  the  privilege  of  extending  loans  to  cities  and  States 
from  the  hlllions  advanced  for  use  to  the  finance  eonstroe- 
tlon  board.  I  sought  a  relief  to  the  State  of  minois.  to  re- 
lieve the  conditions  of  great  depression  she  was  xmder.  and 
tt»e  experiences  of  misery  and  om>reaBi(Xi  her  citlaens  en- 
dured. I  saw  ttiat  city  suffering  from  a  plight  which  her 
bee*  dtlsens  could  not  be  chai^^d  with  responsibility  for. 
Her  school-teachers  not  b^ng  paid.  For  monttis  they  were 
witiiout  the  ordinary  necessities  of  life  and  deprived  of  sus- 
tenance and  maintenance.  I  wanted  the  police  and  ttie 
officers  of  govenmient  of  Chicago  promptly  provided  for,  to 
the  end  that  government  should  go  on;  so  that  which  we 
have  heard  so  often  described  on  this  fioor  in  filming 
tongue — the  lawlessness  of  the  land — could  not  be  enoour- 
aged  by  tiie  consciousness  of  the  criminal  that  those  whose 
duty  it  was  to  obstruct  that  lawlessness  by  the  enforc«nent 
of  the  law  were  put  out  of  commissi(m.  f rmn  the  fact  that 
they  were  put  out  of  employment  for  lack  <rf  compensation. 

When  we  sought  this  r^ef,  eminent  gentlemen  on  this 
floor  denied  the  right,  because  such  ac^n  would  have  been 
something  of  an  innovation  upon  ttie  older  theories  of  gov- 
ernment, in  conflict.  It  was  contended  that  such  conflicted 
with  constitutional  construction. 

To-day,  however,  the  President  of  the  Uteited  States,  as 
published  in  the  press,  concedes  the  theory.  He  now,  with 
commendable  courage  and  Justice,  puts  his  new  adaptation 
on  the  ground  that  the  private  relief  which  h«vtofore  has 
l>een  held  up  by  the  White  House  as  being  whoDy  sufficient 
has  failed  to  serve  the  purpose,  and  that  the  method  of 
applying  to  the  Federal  Government  for  the  distribution  of 
loans  to  the  cities  and  the  States  is  the  one  remaining  in 
whi(^  there  was  some  hope  of  relief.  For  this  we  all  com- 
mend and  support  our  Chief  Executive. 

Tet  I  can  not  refrain  from  saying  that  siixie.  sir.  the 
principle  is  now  conceded,  the  great  mass  of  people  will 
flash  the  inquiry  to  the  White  House,  "  Why,  for  six  monthly 
have  you  let  us  hunger  and  starve,  our  children  die  for  waiM 
of' food,  not  a  idielter  over  their  heads  in  the  cold  endur- 
ing hours  of  a  miserable  existence,  when,  if  the  principle  is 
right  now,  it  was  right  t&en?  " 

Where  is  the  man  who  can  Justify  the  m  turner  we  par- 
lejred  and  played  with  these  situations,  untfl  we  brou^t 
them  now  to  where  a  surrender  is  made  before  the  world, 
and  by  it  we  confess  that  this,  our  great  America,  stands 
with  her  citizenship  with  her  hands  held  out  to  charity,  be- 
seeching the  mercy  of  the  Government  to  the  sustenance 
and  the  life  of  American  citizens  who  tendered*  in  numbert 
upon  numbers,  all  they  had  ot  life  and  honor  to  save  their 
country. 

It  has  reac^ied  the  end.  lids  Government  must  not 
longer  play  with  these  victssitudes  and  miseries;  and  slne# 
there  are  methods  now  conceded  throucti  which  these  reme- 
dies can  be  had,  these  reliefs  enjoyed,  let  us  enter  upon 
them— liere  and  now  enter  upon  the  duty  that  we  may 
realize  our  great  United  States  in  the  fulfillment  of  he«i 
missian.  caring  for  her  people,  lifting  them  to  the  heights  of 
h<mor,  holding  them  high  in  independence,  from  which  we^ 
too,  may  point  to  this  as  the  assurance  of  patriotic  support 
from  her  sons  in  any  national  p^ll  as  we  paraphrase  the 
poet  Browning  and  proclaim  to  the  world: 
^tmai  ■'        Ood's  in  his  heaven, 

T*^***^  All's    WeU    with     Am»Hr^ 

Mr.  TRAMMELL  Mr.  President,  I  made  some  obeerva- 
tions  this  rooming  in  regard  to  the  proposed  increase  of  the 
income  tax  in  the  lower  bradiets  suggested  by  the  amend"' 
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meat  of. the  Senator  from  Michigan  (Mr.  Coxtzsms].  At 
that  time  I  was  without  any  data  to  support  my  pontion,  tMXt 
I  felt  confident  that  I  was  correct  in  asserting  that  a  major 
portion  of  the  increase  which  he  contemplated  by  hla 
■■MPdinent  would  be  taken  from  the  pe<H>le  of  this  country 
of  BBftU  and  only  medium  incomes. 

I  have  before  me— and  I  believe  it  has  been  sent  to  the 
desk  since  I  made  those  observations — a  table  oxnpiled 
either  by  the  Senator  from  Michigan  <m-  some  one  serving 
him,  showing  the  aoMunt  which  his  proposed  increases  will 
proride.  I  am  not  going  to  take  the  time  to  put  the  entire 
table  into  the  Racou  at  this  time  but  will  discii;ss  it  prob- 
ably next  wedc 

I  find  from  this  table  that  persons  in  that  bracket  having 
net  inrxanes  of  from  one  to  two  thousand  dollars  only  imder 
ttaa  pretent  law.  pay,  in  the  gross,  $1,100,000  annually.  Under 
the  bill  recommended  by  the  Finance  Committee  persons 
with  net  incomes  of  from  one  to  two  thousand  dollars  only 
would  contribute  $17,800,000.  Persons  with  incomes  at  from 
one  to  two  thousand  dollars,  under  the  amendment  proposed 
by  the  Senator  from  Michigan,  would  contribute  $40,572,000 
in  the  way  of  inooma  taaea.  Persons  receiving  net  incomes 
of  from  one  to  two  thousand  dollars  per  a-nn^im  would  there- 
fore, under  the  S^oator's  amendment,  contribute  about 
$30,000,000  more  toward  the  support  of  the  Qovemment. 
under  this  one  tax.  than  they  are  contributing  at  the  present 
time. 

The  Senator's  amendment  would  increase  the  total 
amount  on  Incomes  of  from  one  to  two  fchnitiffln<i  dollars, 
over  the  rate  proposed  by  the  Finance  Committee  in  the 
bill  we  are  considering,  from  $17.$00,000  to  $40,352,000:  the 
Increase  in  the  tax  upon  this  class  of  taxpayers  being 
$22,772,000.  according  to  the  Senator's  own  statistics.  In 
other  words,  people  paying  taxes  on  incomes  of  from  one  to 
two  thcwisand  dollars  would,  if  we  adopted  the  Senator's 
bracket  on  this  particukx  rate,  contribute  over  $22,0004)00 
per  annum  more  than  they  would  under  the  bill  proposed 
by  the  Finance  Committae. 
Mr.  CONNAULY.  Mr.  President,  will  the  Senator  yield? 
Mr.  TRAMMEIX.  I  would  like  to  get  this  consecutively 
in  the  Rscou,  if  the  Senator  will  pardon  me  for  not  yielding 
now. 

The  Senator  from  Michigan  proposes  big  increases  aU 
along,  beginning  at  the  very  lowest  brackets.  Let  us  take, 
according  to  his  own  tabte,  incomes  of  from  two  to  three 
thousand  dollars  net  I  do  not  think  anybody  can  say  that 
we  would  be  swatting  the  rich  if  we  swatted  the  man  with 
an  Income  oi  two  to  three  thousand  dollars  a  year  net.  6<»ne 
seem  to  be  basing  their  sunMrt  of  the  amendment  on  the 
idea  that  they  are  going  to  swat  the  rich,  that  we  are  going 
to  make  the  people  with  big  incomes  pay.  While  we  were 
doing  that,  if  that  la  the  idea— and  I  do  not  believe  in  that 
kind  of  a  poUcy:  I  beUeve  in  treating  everybody  fairly— 
while  we  were  doing  that,  I  do  not  know  whom  we  would 
be  swatting  more  than  the  poor  man  who  makes  only  one. 
two.  throe,  four,  or  five  thousand  dollars  a  year  net  income. 
In  this  bracket  of  incomes  of  from  two  to  three  thnufrand 
dollars  the  present  law  provides  a  rate  which  brings  in  a 
return  of  $2,730,000.  The  Finance  Committee  bill  would 
provide  a  revenue  of  $18,200,000.  The  amendment  offered 
hy  the  Soiator  from  Michigan  would  irovide  a  revenue  of 
ttf  .824,200.  In  other  words,  he  proposes  to  increase  the  rate 
praacrlbtd  by  the  Finance  Committee  on  incomes  of  from 
two  to  three  thousand  dollars  so  that  the  return  would  jump 
Cron  $18,000,000.  in  round  figures,  to  $49,000,000.  He  pro- 
poses to  increase  it  more  than  100  per  cent. 

In  the  three  to  five  *^^hff^ttanrt  dollar  net  Income  bracket, 
at  prasent  the  taxpayers  pay  only  $5.1204)00.  Under  the 
bill  propoatd  tv  the  Finance  Committee  they  would  pay  only 
$28,500,000.  Under  the  amfrrtmmt  prc^Dosed  by  the  Senator 
from  Mirhlgan,  they  would  pay  $08UHW,OOO.  an  increase  of 
$70,500,000  from  those  with  incomes  of  from  three  to  five 
tho>Asand  dollars,  as  agahist  the  bill  of  the  Finance  Com- 
mittee. 

I  have  zkot  had  time  to  oompile  these  figures  into  groups, 
eaucpt  as  to  Incomas  of  trcm  one  to  five  thn«ig<^p4  dollars  a 


year.  We  see  how  the  Senator's  amendment  discriminates 
against  the  people  of  tliis  country  who  are  ma.irir>g  merely 
slightly  more  than  a  bare  living,  probably  Just  a  small 
amount  above  the  ordinary  living  expenses. 

On  net  incomes  of  from  one  to  five  thousand  dollars, 
under  the  present  law  we  collect  $8,950,000,  according  to  the 
Senator's  statistics.  On  incomes  of  from  one  to  five  thou- 
sand dollars,  imder  the  bill  proposed  by  the  Finance  Ccmi- 
mittee,  the  collection  is  estimated  to  be  $64,500,000.  Under 
the  amendment  proposed  by  the  Senator  from  Michigan,  on 
incomes  of  from  one  to  five  thousand  dollars,  the  estimate  of 
the  collection  is  $189,196,200.  In  other  words,  if  we  adopt 
the  amendment  proposed  by  the  Senator  from  Mtrhig^n.  on 
incomes  of  from  one  to  five  thousand  dollars  we  would  col- 
lect 300  per  cent  more  out  of  the  people  in  that  bracket  than 
under  the  bill  proposed  by  the  Finance  Committee,  the  dif- 
ference between  $64,000,000  and  $189,000,000.  practicilly  300 
per  cent  more.  A  tremendous  increase  of  the  taxes  on  the 
people  of  such  moderate  inc(»nes. 

Under  the  rates  proposed  by  the  Senate  committee  ;n  these 
first  brackets,  covering  incomes  of  from  one  to  five  thou- 
sand dollars,  the  rates  suggested  in  the  amendment  of  the 
Senator  from  Michigan  would  provide  $124,696,000  in  excess 
<rf  the  amoimt  collected  under  the  rate  proposed  by  the 
Finance  Committee. 

Those  are  the  features  of  the  bill  which  I  thourfit  it 
proper  to  bring  to  the  attention  of  the  Senate,  because  as 
far  as  I  am  concerned,  I  can  not  support  those  provljions  of 
the  Senator's  amendment.    If  I  had  had  opporturaty  to 
J  group  the  figures  so  as  to  include  incomes  up  to  $10,000  a 
i  year,  I  am  sure  the  figures  would  have  astounded  S<?nators. 
I  The  tax  would  average  at  least  300  per  cent  more  than  under 
;  the  rates  proposed  by  the  Finance  Committee. 
I      My  observation  was  directed  at  that  particular  policy  of 
the  amendment  proposed  by  the  Senator  from  Michigan,  and 
also  his  effort  to  cut  down  the  exemption  of  the  head  of  a 
family  from  $2,500,  as  proposed  by  the  Senate  Financ*  Com- 
mittee, to  $2,000  and  to  cut  down  the  exemption  of  5400  for 
dependent  minors  under  18  years  of  age  to  $200. 

I  did  not  mention  one  feature  which  I  have  since  noticed 
in  his  amendment.  The  Senator  from  Michigan  proposes 
to  do  away  with  tffe  provision  relating  to  earned  Income. 
He  wants  a  person  to  make  just  as  much  money  out  of 
capital  as  out  of  his  individual  efforts  and  labor.  He  has 
proposed  that  in  his  amendment.  For  years  we  have  car- 
ried the  earned -income  provision  in  our  tax  laws.  I  think 
it  has  been  regarded  as  a  very  wise  policy  and  a  very  Just 
policy,  upon  the  theory  that  a  man's  earnings  from  his 
endeavors  and  his  labors,  his  talents,  and  his  energies, 
should  liave  a  little  recognition  over  the  earnings  that  come 
from  capital  investment.  But  the  amendment  of  the  Sena- 
tor from  Michigan  proposes  to  strike  that  provision  from 
the  text  of  the  bill  as  reported  by  the  Finance  Committee. 

I  wanted  these  figures  in  the  Rbcord  which  I  have  taken 
from  the  statistics  of  the  Senator  from  Mlnhigan  I  wanted 
them  to  appear  in  connection  with  my  observations  to-day. 
That  is  the  reason  why  I  have  offered  them  tliis  afternoon! 
Unless  he  sees  proper  to  change  his  amendment,  which 
proposes  such  big  increase  in  the  tax  upon  these  low  incomes 
and  moderate  incomes.  I  shall  feel  Impelled  to  make  some 
further  observations  when  we  again  reach  this  feature  of 
the  bUL 

Mr.  LONG.  Mr.  President,  I  desire  to  reoffer  the  amend- 
ment which  I  originally  proposed,  with  the  paging  changed 
in  order  to  conform  with  the  new  print  of  the  bill 

The  PRESIDENT  pro  tempore.  The  amendment  will 
be  printed  and  lie  upon  the  table. 

AGRICXn.TUX.\L  RXUir 

Mr.  HOWELL.  Mr.  President,  among  the  letters  I  have 
received  from  day  to  day  respecting  the  agricultural  situa- 
tion are  some  that  convey  clear  notions  of  the  farmer's 
plight.  I  invite  attention  to  one  that  came  to  my  desk  this 
morning.    It  reads  as  fcdiows: 

Thejteconstructlon  Credit  Corporation  bin  waa  passed  vfftb  the 
promi^  that  it  would  .id  the  farme«.  But  the  JarmwB  to  thij 
part  OS  Zov»  tm  eaylag  Umj  have  zvoetved  no  help,    ihs  news- 
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papers  glre  ft  out  Uutt  money  has  been  giaated  to  banks,  but  If 
It  has  been  loaned  to  banks  It  la  not  to  this  part  of  Iowa;  at 
least  no  banks,  so  far  as  I  ean  hear,  are  making  loans  to  farmers. 

An  the  banks  to  this  city  were  cloaed.  We  had  five.  Fourteen 
out  of  seventeen  banks  were  dosed  to  the  county.  A  new  bank 
was  organized  to  the  city  and  has  taken  to  about  9650,000  to  de- 
posits. In  its  report  a  week  ago  it  shows  it  has  made  loans  of 
•39.000,  or  less  than  6  per  cent  of  Its  deposits,  and  out  of  this 
IQ9.000  which  was  loaned.  $18,000  was  loaned  to  an  tovestment 
company,  a  subsidiary  of  one  of  the  closed  banks;  so  that  lees 
than  $11,000  was  actually  loaned  to  depositors. 

This  new  bank  showed  by  its  r^x)rt  that  it  had  bought  and 
held  $650,000  of  Oovernment  bond^  which  meant  that  about 
$060,000  had  gone  out  of  this  city  and  county  to  buy  Government 
bonds  which  are  nontaxable,  and  left  this  community  without 
any  source  for  furnishing  money  either  to  farmers  or  business  men. 
This  bank  announces  that  It  will  loan  only  to  persons  who  own 
OoTemment  bonds  which  can  be  put  up  as  collateral. 

Fanners  need  money  to  renew  mortgages  on  their  farms,  but 
such  banks  as  we  have  make  no  loans  cm  terms. 

I  wrote  to  the  land  back  to  Omaha  for  a  farmer  a^Ltog  for  a 
modest  loan  to  take  up  a  mortgage  of  $9,000.  which  was  on  his 
farm  and  held  by  a  savtogs  bank  whk^  closed  its  doors  to  Octo- 
ber, 1931.  The  land  bank  at  Omaha  rq;>Ued,  "  We  make  no  loans 
for  renewal  ptnposes."  The  result  is  the  farmers  are  kistog  their 
farms  and  are  getttog  bitter.  In  this  ooun^  M  foreclosure  suits 
were  filed  In  the  May  term  of  court,  twice  as  many  as  were  ever 
started  before  at  any  one  term  in  this  county. 

Here  Is  a  striking  statement: 

I  give  you  a  concrete  Ulustratloa  ot  what  farmers  are  going 
throtigh.  A  farmer  here  shipped  a  915-potUHl  hog  to  market  on 
May  7,  1932.  He  got  a  check  frcwi  the  commission  company  for 
his  hog.  The  check  was  for  6  cento!  This  315-pound  hog  sold 
for  $1.00.    The  statement  for  this  transaction  is  as  follows: 

Y»rdsge ^,18 

State  weight  eliarge 1 oi 

Commission — ■—  .^ 

Plre  Insurance IllllllllllZiri.  Iw  II_  01 

Transportation  charges ""IT"  m 


Total 


1.65 


This  hog  which  brought  the  farmer  5  cents,  after  expenses 
were  paid,  cost  him  more  than  $10  to  raise. 

And  yet,  Mr.  President,  the  western  railroads  are  to-day 
asking  the  Interstate  Commerce  Commission  for  a  10  per 
cent  increase  in  rates  on  grain,  and  that  despite  the  fact 
that  the  rates  are  now  44  per  cent  higher  than  they  were 
prior  to  1914. 

To  cootlnoe  with  the  letter: 

Illustrations  of  this  ktod  cah  be  multiplied  without  end 
Can  you  blame  the  farmer  for  seeing  red? 

I  beg  of  you  that  you  am;>eal  to  your  feUow  Senators  to  paas 
some  measure  that  will  give  the  farmer  a  chance.  If  thlsla 
not  done  soon,  a  revolution  as  destrucUve  as  the  FraDCh  Bevo- 
lution  Is  liable  to  break  out  to  this  country.  ^^  ««»«- 

This  may  sound  like  radical  talk,  but  when  men  are  drivan  off 
their  farms  and  are  hungry  they  wUI  not  stop  at  uatos  force 
to  gain  that  which  their  labor  and  sacrifice  have  produced  When 
that  time  comes  It  Is  going  to  be  hard  on  the  politician  and 
the  wobbly  execuUve  for  neglecUng  the  plea  of  the  farmer  for 
the  last  10  years.  ^^ 

Mr.  President,  during  this  sessioa  we  have  done  nothing 
for  the  farmer  of  a  constructive  character.  There  are  in- 
dustries which  are  highly  profiUble  despite  the  depression. 
The  power  industry— and  I  am  speaking  of  the  apenkting 
power  companies  throughout  the  country had  a  gross  in- 
come last  year  of  about  $1,900,000,000.  Assuming  the  gross 
income  in  1929.  the  boom  year,  as  100,  the  income  in  1930 
was  102.7  and  in  1931  it  was  101.5.  For  the  first  three 
months  of  this  year  the  operating  power  companies  of  the 
country  received  but  one-fourth  of  1  per  cent  less  in  revenue 
than  they  received  during  the  boom  year  of  1929.  Hoe  is 
a  source  of  revenue  to  tax. 

I  am  inviting  attention  to  this  fact:  That  th««  are  in- 
dustries highly  prosperous  even  now.  while  the  farmer  Is 
in  despair.  Yet  Congress  has  d(M>e  nothing  for  him  during 
this  session,  although  both  parties  pledged  themselves  Izi 
their  1928  platforms  to  enact  something  constructive  for 
the  farmer's  relief.  But  Congress  has  failed  to  do  anything 
of  the  kind.  Are  we  to  adjourn  without  action  on  b^iaU  of 
the  farmer  or  are  we.  Mr.  President,  to  go  home  and  teU  the 
farmer  nothing  but  this,  "  There  was  not  the  will  in  Con- 
gress to  act  in  your  behalf  "?  Agriculture  muot  be  rescued 
if  prosperity  returns  to  the  Nation. 


Ur.  JONES.  Mr.  President.  I  would  like  to  ask  the  Sen- 
ator from  N^araska  a  questten. 

The  PRESIDENT  pro  tempore.  Does  ttoe  Senator  from 
Nebraska  yiirid  to  the  Senator  from  Waddngton? 

Mr.  HOWEUfc    Certainly. 

Mr.  JONES.  I  sympathise  very  much  with  what  the  Sen- 
ator has  said  not  only  to-day,  but  at  other  times.  I  myself 
think  that  the  Senate  oogixt  to  do  som^hing  if  it  possibly 
can.  I  am  going  to  ask  this  questian  in  entire  good  faith 
and  sincerity.  Has  the  Senator  proposed  any  eoocrete  rem- 
edy for  the  situation  that  confronts  us?  Has  the  Senator 
any  concrete  propoBal  before  any  eommittee  of  the  Senate? 

Mr.  HOWELL.  Mr.  President,  reviewing  the  situation  that 
exists  at  this  time,  and  the  short  period  that  remaim  before 
Congress  adjourns,  I  came  to  the  c<»ichision  that  about  the 
cmly  thing  we  tnigbt  get  through  Congrcea  at  this  late  dar 
would  be  something  with  which  CoocrcflB  te  tamihar.  There^' 
fore  I  have  had  in  mind  the  McNary-Haugen  WH.  twice  en- 
acted by  Congress  but  vetoed  each  time.  My  notion  is  ^'^X 
possibly  we  could  not  get  such  a  bill  through  Congress  in- 
^idlng  aU  products,  but  we  might  set  anch  a  measure 
through  both  branches  of  Congress  providing  for  an  ex- 
periment with  one  product. 

As  a  consequence  I  have  introduced  satAx  a  bill  providinc 
for  one  product,  and  I  have  left  the  name  of  the  product 
to  be  determined  by  the  committee,  tru5tii«  them  to  select 
the  product  that  would  best  serve  Itie  experiment.  I  felt 
that  thus  we  might  at  least  afford  the  farmer  a  consolation 
prize  In  the  way  of  an  experiment.  If  nothing  more. 

Mr.  JONES.  I>t  me  suggest  to  the  Senator  that  tostead 
of  pointuig  out  that  we  are  likely  to  adjourn  in  a  month.  I 
should  hke  to  hear  him  say  we  are  not  going  to  adjourn 
until  something  is  done  for  the  farmer.  We  do  not  have  to 
adjourn  so  soon.  This  Is  not  a  limited  session.  I  think  it 
wiU  be  much  better  if  we  would  notify  those  in  authority^ 
that  we  propose  that  we  shall  do  something  for  the  f armee« 
before  we  adjourn. 

I  might  say  that  the  Senator  from  North  Dakota  [Mr. 
NtkJ  Just  advised  me  that  his  committee  has  reported  a 
measure  along  the  lines  suggested  by  the  Senator  from  Ne- 
braska. That  has  been  done  this  morning.  I  thiny  at  least 
one  bill  has  been  reported  in  that  connection,  so  there  is 
something  here  upwi  which  we  can  act.  without  saying  that 
we  must  adjourn  without  doing  anything. 

Bffr.  HOAft'ELL.  Indeed.  I  thank  the  Senator  for  hit  ex- 
pressions at.  this  time.  I  have  known  what  his  attitude  has 
been  and  that  he  would  be  in  favor  of  constructive  relief 
for  agriculture. 

Bxmrscs  or  aiiAWAiis  cxHAToaiaL  cowtbst 
Mr.  SHORTRIDQE.  Mr.  President.  I  again  ask  unani- 
mous consent  to  take  up  and  consider  Senate  Resolution  213, 
the  reaohitian  in  respect  to  the  late  contest  involving  the 
Senatorship  from  the  State  of  Alabama.  The  resolution 
was  regularly  introduced,  referred  to  the  appropriate  com- 
mittee, reported  favorably  as  amended,  and  is  upon  the 
calendar. 

The  PRE8II»arr  pro  tempore.    Is  there  objection? 

Mr.  HARRISON.  Mr.  President,  what  is  the  request  of 
the  Senator  from  California? 

Mr.  SHORTRIDQE.  Before  answering  immediately  the 
Senator  from  Mississippi  I  wish  to  add  that  the  resolution 
as  amended  is  satisfactory  to  both  the  contestant  and  the 
contestee,  the  Junior  Senator  from  Alabama  LMr.  Baxk- 
HKAAl.  who  I  believe  is  now  present  hi  the  Chamber. 
^  Here  is  the  resolution  as  amended,  I  wlU  say  to  the  Sen- 
ator from  Mississippi,  which  reads  as  foOaws: 

Betolved,  That  the  Oommlttee  on  Privileges  and  Elections,  au- 
ttaoriaed  by  msolatlim  «<  TMiruary  38.  ISSl.  to  hear  and  determine 
the  pending  contest  between  John  H.  Bankhcad  and  J.  Thomas 
HflOtn  involving  the  r^fat  to  membership  In  the  United  States 
Benate  as  a  Senator  from  the  State  of  Alabama,  hereby  la  author- 
ized to  expend  from  the  eontlngemt  fimd  at  the  Senate  $30,000  In 
addition  to  tlie  amotmt  heretofore  authorized  for  such  purpose. 

Hie  resolution  as  originally  introduced,  may  I  say  to  the 
Senator^— 
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Mr.  HARRISON.  Ifr.  Prestdent.  I  am  not  gotz«  to  raise 
any  objection  to  the  conaideration  of  the  resotaition.  because 
I  do  not  knov  anything  about  it;  I  am  not  on  the  com- 
mittee. The  Senator  from  New  liezloo  Clffr.  BaARoal  sajrs 
that  he  consented  to  it.  I  beUeve;  but  if  ttiere  is  any  ques- 
tion aboat  tt.  of  course,  the  Soiator  from  California  will 
consent  to  a  reconsideratton  of  tt  <»  Monday? 

Mr.  SHORTRIDOE.    Unquestionably. 

Mr.  HARRISON.  Because  thiere  is  a  sparse  attendance 
here  and  some  Senator  may  be  interested  who  is  not  present. 

Mr.  SHORTRIDOE.  Let  me  add  that  the  resolution 
originally  called  for  |3S4)00.  but  was  amended  to  authorize 
the  expenditure  of  $90.(NM.  I  would  not  again  have  asked 
that  the  resolution  be  taken  up.  considered,  and  adopted 
until  I  had  been  advised,  as  I  have  been  advised,  that  the 
Senator  who  objected  this  morning  would  consent  to  have 
the  resolution  taken  up.  considered,  and  disposed  of. 

The  PRE8IDBNT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  JONES.  Mr.  President.  I  should  like  to  Inquire  of 
the  Senator  from  California  if  he  refers  to  the  Senator  fn»n 
Utah  [Mr.  Km)? 

Mr.  SHORTRIDOE.     I  do. 

Mr.  JONES.    Very  weO. 

Mr.  BRATTON.  Mr.  President,  I  shall  not  object  to  the 
consldnation  of  the  resolution,  but  it  is  understood  that  the 
committee  will  canvass  the  situation  before  any  of  the  money 
shall  be  disbursed? 

Mr.  SHORTRIDOE.    That  is  the  understanding. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

There  b4ng  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution  which  had  been  reported  from  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senato  with  an  amendment,  on  line  7.  after  the  word  "  Sen- 
ate." to  strike  out  "  $35,000  "  and  insert  "  $30,000."  so  as  to 
make  the  resolution  read: 


,  Th»t  Um  Oommltt««  on  PrlTllcgM  maa  Bectlons. 
by  raaoiutlon  of  February  38.  19S1.  to  hamr  and  deter- 
mla*  the  pending  contact  between  John  H.  Bankhead  and  J. 
Thomas  Heflln  inrolvlng  ttM  rigbt  to  znemberstilp  in  the  United 
State*  Senate  as  s  Senator  from  the  State  of  Alabama,  hereby  is 
authortMd  to  espend  frooi  the  contingent  fund  of  the  Senate 
$aoJ0OQ  In  addition  to  the  amount  heretofore  authorised  for  such 
purpose- 

The  amendment  was  agreed  to. 

The  resolution  as  amfended  was  agreed  to. 

commons  nv  coaL-msmro  unrnnr  xr  Kmruciiy 
Mr.  C06TI0AN.  Mr.  President,  the  Senate  has  before 
it  and  the  Committee  on  Manufactures  is  considering  a 
resolution  providing  for  an  investigation  of  conditions  in 
the  coal-mining  district  of  Kentucky.  It  appears  suitable 
for  the  information  of  the  Senate  that  an  Associated  Press 
dispatch,  published  this  morning  in  the  Baltimore  Sun, 
with  r^erence  to  conditions  in  Kentucky  be  Incorporated 
in  the  RscoaB.  and  I  ask  unanimous  consent  that  that  may 
be  done. 

The  PRESIDENT  pro  tempore.    Without  objection,  it  is 
so  ordered. 
The  matter  referred  to  is  as  foDows: 

{rrom  the  Baltlmcra  Sun.  Satorday.  May  14,  18Sa] 
iMjuNcnoM  UaoMm  KorrocxT  FttommM — Jusas.  Wanji  Nor  Baa- 
Boro  Tbxm.  Sara  TRsa  Lms  Wottls  Bb  at  n^w^tyft — Pabtt  to 
Ck>.    HowsTxa — Juvar    Cwunvma    ICncs    About    Accokpantiho 
Cmz.  Lnaams  Oaovp  to  ICm  Abba 


LoifooM,  Kt..  May  IS. — Members  of  the  American  OlrU  Liberties 
Union  investigating  party  will  taav*  no  injunction  to  protect 
them  when  they  enter  the  southeastern  Kentucky  minA  area. 
Federal  Jiidge  A.  M.  J.  Ooehran  denied  their  Injimction  petition 
ts  Wight. 

Vmultaneoualy  Judge  Cochran  anmnmced  he  had  changed  his 
HiBd  and  woiild  not  aocompany  the  party  to  the  ooai  fields.  In 
court  last  night  he  said  he  latsnded  going  with  them  to  afford 
his  personal  prolectam. 


Bars  D4)f  OSB 

In  denjtng  the  Injtinctlon  Judge  Cochran  said  he  was  not 
hoidlixg  they  had  no  right  to  enter  ths  mine  area,  but  strongly 
advised  them  not  to  do  so  In  ths  face  t>t  testimony  their  lives 
would  be  in  danger  while  there. 


Arthur  OarfMd  Hays,  Kmest  Sutherland  Bates,  tlie  Rev. 
Charles  C.  Webber.  Dr.  Broadus  Mitchell,  of  the  Johns  Hopkins 
University,  all  from  the  East,  and  the  Rev.  Bugene  Sutberland, 
Louisville  minister,  promptly  announced  they  would  go  to  Bell 
County  to-morrow  regardless.  Dudley  Field  Malone,  interaational 
lawyer,  who  accompanied  the  group,  said  he  was  undecided 
whether  he  would  make  the  trip. 

The  78-year-old  Jurist  said  there  was  no  evidence  Introduced 
at  the  hearing  showing  officials  of  the  moxuitaln  counties  had 
"  acted  in  bad  faith  "  in  ejecting  other  delegations  of  investi- 
gators. His  opinion  was  delivered  orally.  He  urged  thi;  nnlon 
delegation  to  appeal  bis  decision,  saying  he  would  welcome  a 
ruling  on  it  by  the  Federal  circuit  court  of  appeals. 

The  Judge  said  he  would  not  accompany  the  delegati<ua  be- 
cause he  did  not  wish  to  be  placed  in  a  position  where  anyone 
might  say  he  approved  of  their  Investigation. 

"  I  sgree  with  you,"  he  said,  "  In  your  desire  to  protect  the 
right  of  free  q;>eech,  but  I  do  not  believe  It  advisable  you  go  to 
our  mountains  to  do  it  In  the  face  of  present  conditions. 

crns  CBT  or  "ram" 

"You  advanced  the  notion  here  that  you  have  the  rlglit  to  go 
down  and  condemn  these  officials  for  action  which  they  took  to 
prevent  a  breach  of  the  peace.  You  can't  express  the  IdeaK  attrib- 
uted to  you  in  yoxir  own  evidence  here  without  doing  that. 
Courts  have  held  that  it  Is  unlawful  to  shout  *  fire '  In  a  crowded 
theater.  Your  proposed  action  under  the  conditions  described  as 
prevaUlng  In  Bell  County  would  amount  to  that." 

Malone,  In  ftnal  argtunents  for  the  injunction,  expressed  dis- 
belief such  conditions  could  exist  in  Bell  and  wa^fi^n  Counties  as 
described  by  citizens  and  officers  of  those  coxinties.  He  said  he 
oppoB«6.  "assiunption  of  dictatorship."  which  he  said  Bell  Coun- 
ttans  appeared  to  have  assumed. 

BATS   BICHTB    ABB    NOT  DBWIBD 

Cleon  K.  Calvert,  Pinevllle  attorney,  arguing  for  the  defense,  said 
the  rights  of  free  speech  and  free  assembly  were  not  dunied  In 
Bell  County.    Referring  to  the  union,  he  said: 

"  We  call  their  idea  of  fre^  speech  '  \mbrldled  license '  and  our 
view  has  been  upheld  by  the  Supreme  Court." 

Asserting  96  per  cent  of  the  clUzens  of  Bell  Coimty  did  not  want 
them  there,  he  remarked.  "After  all  it's  their  community  and  I  do 
not  think  they  have  the  right  to  endanger  the  peace." 

Hays,  basing  his  argvunent  on  a  quotation  from  Voltaire:  "I 
disagree  with  what  you  say,  but  I  would  die  for  your  right  to  say 
it."  said  he  was  "  ashamed  "  that  the  right  of  free  speech  w  as  being 
waged  mostly  by  radicals,  "  who  use  It  trying  to  undermine  o\ir 
institutions."  He  said  communism  was  not  the  greatest  danger  of 
the  present  times,  but  fascism,  and  he  compared  the  acts  of  Bell 
Coimty  authorities  to  fascism. 

WOT7U)  BB  FOWKBLBSS 

P<rilce  Chief  Pearl  Osborne,  of  Pinevllle,  said  his  police  force 
would  be  as  powerless  as  "  a  gnat  In  a  storm  "  to  in^Aect  them, 
and  Sheriff  J.  H.  Blair,  of  Harlan  County,  testified  his  entire  force 
of  150  deputies  would  be  necessary  to  fully  protect  the  delegation. 

Both  officers  said  they  would  guard  the  delegation  from  violence 
If  It  was  threatened  In  their  presence,  but  Osborne  said  he 
"  couldn't  follow  them  around  "  because  of  other  duties.  Blair 
said  he  wouldn't  go  "  very  far  out  of  my  way  "  to  protect  tbem. 

Judge  Cochran,  who  yesterday  pointed  out  that  those  v/ho  were 
to  be  investigated  have  rights  as  well  as  the  Investigators,  com- 
mented during  the  hearini;  that  it  was  possible  the  officers  had  a 
legal  right  to  eject  a  visiting  delegation. 

Springer  Robinson,  a  Harlan  County  mine  superintendent,  testi- 
fied general  sentiment  was  strongly  against  another  delegation 
visiting  the  county,  and  that  even  the  women  were  arotised  to  the 
point  of  action. 

8UIVCT  or  INDIAN  coNDmoirs — xxporsss 

Mr.  FRAZIER.  I  ask  unanimous  consent  for  the  present 
consideration  of  Order  of  Business  717,  being  Senate  Reso- 
lution 193.  The  resolution  provides  additional  money  for 
the  expenses  of  the  Subcommittee  on  Indian  Affairs.  The 
fund  that  we  have  is  practically  exhausted.  We  have  made 
investigaUons  in  a  majority  of  the  States  where  Indians 
live,  but  the  reports  are  not  as  yet  all  finished  and  we  need 
more  money  in  order  to  continue  the  work.  The  committee 
asked  for  $12,000,  but  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  has  cut  the  iimount 
in  two,  making  it  $6,000,  and  we  are  willing  to  take  that 
amount  at  the  present  time. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  JONES.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator how  long  he  thinks  this  investigation  is  going  to  con- 
tinue? My  recoUection  is  that  it  has  been  going  en  now 
for  three  or  four  years. 

Mr.  FRAZIER.  The  Indian  question  is  a  big  ono.  We 
have  a  number  of  requests  to  visit  States  in  which  we  have 
not  been  up  to  the  present  time,  and  I  do  not  know  that  it 
wiU  be  possible  for  us  to  do  so.    We  wish,  however,  to  com- 
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plete  the  reports  on  which  we  are  working  at  the  |»-e9ent 
time  concerning  the  Investigations  which  we  have  made. 
The  money  wtiich  we  now  have  wiD  not  last  more  than 
through  this  session  of  Congress.  I  think  that  the  reports 
can  aQ  be  in  by  that  time. 

Mr.  JONES.  Does  the  Senator  think  that  the  committee 
can  possibly  complete  ite  investigation  by  next  winter? 

Mr.  FRAZIER.  I  hardly  think  it  can  complete  it,  be- 
cause, as  I  have  said,  the  Indian  question  is  a  big  one,  and 
places  that  we  investigated  two  or  three  years  ago  are  now 
asking  for  further  investigation.  We  can  complete  the  work 
that  we  have  done  and  perhaps  carry  on  some  few  other 
investigations  which  we  have  been  asked  to  make. 

Mr.  JONES.  Does  the  Senator  think  it  is  very  likely 
when  the  subcommittee  makes  an  investigation  one  3rcar 
that  two  or  three  years  afterwards  they  win  not  have  to 
reinvestigate  the  same  situation? 

Mr.  FRAZIER.  That  depends  entirely,  as  I  see  it,  upon 
the  attitude  of  the  Department  of  the  Interior  axid  the 
Indian  Bureau. 

Mr.  JONES.  It  rather  seeems  to  me  that  the  committee 
ought  to  conduct  its  investigations  independent  of  the  Inte- 
rior Department  and  of  the  Indian  Bureau.  I  should  like  to 
see  the  investigation  Anished. 

Mr.  FRAZIER.  When  we  make  recommendations  and 
they  are  not  carried  out  by  the  department,  a  further  in- 
vestigation may  be  needed. 

Mr.  JONES.  I  do  not  see  why  the  committee  should  make 
another  investigation  after  one  has  been  nmde  and  a  report 
has  been  submitted  Just  because  the  department  may  not 
carry  out  the  recommendations.  In  that  situation  I  see  xk> 
reason  why  another  investigation  should  be  conducted. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  McNARY.  ISi.  President,  on  a  number  of  occasions  I 
have  expressed  my  disapproval  of  considering  measures  on 
the  calendar  out  of  order.  I  want  to  ask  the  Senator  from 
North  Dakota  if  the  money  provided  by  the  resolution  is 
needed  right  away? 

Mr.  FRAZTRR.    Yes;  tt  is. 

Mr.  McNARY.  WiU  it  be  needed  between  now  and  the 
next  occasion  when  we  have  a  call  of  the  calendar? 

Mr.  FRAZIER.  The  attorney  for  the  subcommittee  and 
the  stenographer  who  is  wor icing  with  him  in  preparing  the 
reports  have  not  had  their  salaries  paid  for  the  last  month. 

Mr.  McNARY.  I  am  sure  we  will  have  a  call  of  the  calen- 
dar within  a  day  or  two,  and  I  think  the  Senator  had  better 
wait  until  that  time. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

1      COVXRNICXNT   SCOXOMY — AOmUESS   BT   SENATOR    CONHALIiT 

Mr.  SHEPPARD.  Mr.  President,  on  the  evening  of  May 
U,  1932,  my  colleague  the  Junior  Senator  from  Texas  [Mr. 
CoNNALLY]  delivered  over  the  National  Broadcasting  radio 
hook-up  in  this  city  a  notable  address  on  the  subject  of 
Government  Economy.  I  submit  it  for  publication  in 
the  Record. 

There  being  no  objection,  the  address  was  ordered  printed 
in  the  Record,  as  follows: 

Ladies  and  gentlemen  of  the  radio  audience,  the  tender  sym- 
pathy of  America  goes  out  to-night  to  Colonel  and  Mrs.  Lind- 
bergh. The  Nation  Is  shocked  to  learn  that  to  the  cruel  crime  of 
kidnaping  has  been  added  the  dastardly  and  revolting  murder  of 
their  innocent  child.  May  the  perpetrators  of  tills  foul  and  fiend- 
ish act  of  barbarism  be  apprehended  and  qieedily  punished  by 
the  severest  penalties  known  to  the  law. 

The  Democratic  National  Committee  has  invited  me  to  speak  to 
you  on  economy  and  the  reduction  of  expenses  of  the  Inderal 
Government. 

No  government  has  the  right  to  spend  a  single  dollar  of  the 
people's  money  above  that  necessary  for  the  maintenance  of  an 
economical  administration.  Waste  can  not  be  defended.  Kxtrava- 
ganoe  Is  a  breach  of  public  faith.  Squandering  of  pablle  money 
is  a  form  of  embe^ement. 

The  tragic  depression  beginning  in  1929  has  converted  boslneM 
profits  into  losses;  has  changed  private  incomes  Into  private 
deficits;  has  transformed  a  Government  surplus  into  a  staggerlsg 
deficit  of  more  than  93 .000.000,000.  During  the  two  years  en<Ung 
June  90,  1932.  the  Government  has  aptKA  gS.OOO/mo.OOO  more  than 
Ita  income. 


"nie  Nation  tm  faced  by  a  flnanotal  criMa.    The  Bousa,  tb*     

and  the  Pretddent,  without  politics  or  parttsanship,  must  meet 
the  danger;  the  President's  desire  to  be  reelected  ought  to  be 
submerged:  SenatorB  and  Congressmen  mtist  forget  their  own 
fortunes:  ^1  must  unite  in  a  patrlottc  aervlee  to  our  oommon 
coimtry.  Th(>  truth  can  have  no  political  bias.  The  truth  bears 
no  flavor  of  party. 

In  view  of  recent  developments,  which  reveal  a  tftrewd  and 
cunning  maneuver  for  political  advanti^e.  an  artfxil  and  strategio 
maneuver  designed  to  evade  responaibUlty  whUe  invoking  the 
re^Musibility  of  others,  the  public  oiight  to  know  where  and 
when  the  stupendous  deficit  was  incurred.  The  truth  is  an  Im- 
partial witness.  The  truth  is  not  a  candidate  for  reelection 
Fairness  and  Justice  require  that  it  be  knovm  thst  all  the  regxUar 
apprc^u-iation  bills  in  which  the  deficit  occxirred  were  psoed  by 
the  last  Congress,  not  by  the  present  Congress  at  alL  Both 
Houses  and  che  Presidency  were  in  the  undisputed  oontrol  of 
the  Republicans.  Since  Marclx  4.  1921,  continuously  for  10  years, 
the  Republicans  controlled  all  branches  of  the  Government 
That  wily  wizard  of  finance,  Andrew  Mellon,  was  at  the  K^ipt' 
He  domlnateci  the  administratloiL     Far  two  desperate  years  after 

the  panic   of   1929   nothing   was  done   to   ^yiftnce   the  Budget 

the  magic  mariner  sighted  not  the  tempest — the  captain  on  the 
bridge  discerned  no  danger.  Don't  »n*T"ndfr»ti^n4  ma.  Tha 
responsibility  of  a  Republican  President  and  B^ublicau  Oongives 
for  the  deficit  furnishes  no  excxiae  for  Democrats  to  fail  La  their 
duty.  No  matter  who  is  responsible,  the  deficit  Is  a  tact.  It  la 
here.  The  Democratic  Party  will  not  shirk.  It  wUl  not  dodge. 
It  holds  its  duty  to  Its  country  hlgba-  than  party.  It  is  wilUng 
to  lay  aside  its  arms — others  ought  to  lay  aside  their  daggers. 
Nonpartisan  iu:tion  must  save  the  situation.  Our  weapons  must 
be  directed  at  the  deficit  and  depression — not  upon  ouraelvea. 

The  present,  Congress,  though  elected  In  1930,  did  not  assemble 
until  December,  1931,  Just  five  months  ago.  For  tha  first  time 
since  March  4,  1S19,  a  Democratic  Bouse  of  Representatives  met 
and  elected  a  Speaker,  the  Hon.  John  Namcb  GAaNxa.  of  Texas. 

In  the  last  House  the  Republicans  had  more  than  100  majority. 
At  present  the  Democrats  have  a  bare  majority  of  four a  ma- 
jority eo  slender  as  to  make  party  action  uncertain  aud  doubtful 
unless  every  Member  is  present. 

Under  the  law  it  is  tha  duty  of  the  Prasident  to  submit  esti- 
mates for  expenditures  to  Con^^ss.  He  is  head  of  all  the  depart- 
ments that  spend  appropriations.  They  are  headed  by  memben 
of  the  Preaiclent's  CabliMt.  In  December  the  Presldant,  in  bis 
Budget  message,  asked  Congress  to  apprc^jriate  for  the  next  fiscal 
year  $3,942.754314.  How  did  the  AMMopriations  Committee  of  the 
House  respond?  It  cut  $161,455,101.56  below  the  Pnsldant's  re- 
quests. Svery  department  was  cut.  Both  Republioans  and  Demo- 
crats cooperated.  The  appropriations  for  1933  by  the  House  were 
$563,601,233.35  below  ai^roprlatlons  for  the  current  year. 

The  Senate  made  fiirther  cuts  below  the  Preaident's  reoueets. 
Under  the  leaderahip  of  Senator  McKxluui.  Democratic  member 
of  the  Appropriations  Committee,  10  per  cent  cuU  were  "wtile  In 
the  Interior,  State,  Labor,  Commerce,  and  Jiwtlce  Departokents  to 
the  amovmt  of  $18,000,000.  The  Senate  directed  a  similar  cut  la 
the  Treasury  and  Post  Offioe  D^>arimentB,  wbtoh.  If  made  wUl 
amoimt  to  $98,000,000.  Other  bllla  vrtU  ba  radlcaUy  reduced. 
Thcae  savings  and  those  of  the  House  apprmlmat*  $10OOOOJ>OO 
dui  from  the  Budget  reqiMsts  of  the  Prsslrtent. 

Since  lieoember  the  President  has  sakad  Coograas  to  aonroiknate 
$826,000,000  iiddltional.  ^^  •PProiwiaw! 

Months  ago  Democratic  leadws  in  the  Ho«Me  began  to  plan  stiH 
further  economies  of  $200,000,000.  The  economy  blU.  aftar  ex- 
haustive labor,  was  drafted.  Many  items  were  eliminated  on  the 
floor.  Action  was  not  partisan.  Democrats  and  Republicans  were 
on  both  sides  of  most  proposals.  As  finally  passed,  the  bin  carried 
reductions  of  $42,000,000.  or  in  all  $3ao,O00XNW  btiow  the  President's 
requests.  The  Democratic  leadership  of  the  House  can  not  justly 
be  blamed  for  what  happened  to  that  measure.  Demoeratle  leader- 
shlp  originated  the  move  for  economy.  The  President  did  not 
agree  to  some  of  the  economy  proposals.  Confusion  and  dissension 
and  division  resulted. 

The  Demociatic  House  lias  been  in  session  for  only  five  months. 
In  five  months  it  alone  could  not  correct  abuses  which  have  been 
growing  and  moimting  for  10  years  into  a  mighty  b\u«aucracy. 

In  the  Senate  a  bipartisan  Economy  Committee  has  bean  ap- 
pointed. It  proposes  to  make  still  further  cuts.  Democrat*  In  the 
Senate  have  voted  to  cut  every  approprtaUon  bill.  They  wUl  con- 
tinue to  do  so. 

Something  has  been  said  of  lobbsrlsts.  Members  of  tb«  Presi- 
dent's Cabinet  have  been  the  chief  lobbyists  against  cuts  made  b; 
the  Senate.  Bach  Cabinet  officer  wbo  has  appeared  has  protested 
against  cuts  in  bis  department. 

Every  group  and  interest  aHectad  by  reduetloiu  have  also  flooded 
Congress  with  propaganda.  Whenever  a  bureau  iM  touolied  by  the 
pruning  knife.  Members  of  Oongreas  and  Senators  are  submerged 
by  letters  and  telegrams  of  protest. 

BSMEDT  Foa  tJinEiBn.oncnrr — STATmxwr  ar  mvbtxh  k.  aairriTHs 
Mr.  JONES.  Mr.  President.  I  have  before  me  a  statement 
which  has  been  prepared  after  very  much  consideration  by 
former  Judge  Austin  E.  Orifflths,  of  Seattle,  Wash.,  who 
is  known  to  be  a  careful  student  of  economic  prxTblems. 
The  statement  ha^  reference  to  the  »ituation  now  con- 
fronting us  with  regard  to  uncmplojancnt  conditions  and 
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conteins  suRgestionfl  made  after  caref ul  thoagbt  as  to  i^iat 
ou^t  to  be  done.  I  ask  imanimous  consent  to  have  it 
printed  in  the  Rscou. 

There  being  no  objection,  tbe  statement  was  ordered  to 
be  printed  in  the  Rkcokd,  as  follows: 

UxuoaAMouM  ON  How  TO  Bits  OsmBAi.  Unsmplotmsnt 

BAD   COIfOITXOM 

Thla  Is  the  third  yeitr  at  an  eoonomlc  catastrophe. 

Unemployixwnt  spreads. 

ramilf  reatrves  are  gone. 

Another  winter  Is  oomlng. 

All  clasaes  are  helpline. 

Confidence  has  departed. 

Fear  U  dominant. 

It  Is  not  poverty  nor  Improrldenoe. 

It  H  not  old-tloM  poor  nor  paaooal  Idleness  to  deal  with. 

It  Is  luercUeas.  resistless,  encircling  unemployment;  out  of  work, 
out  of  position,  out  of  a  Job  that  afflicts  and  decimates  and  resU 
like  a  curse  all  orer  the  land. 

Whaterer  Its  course  may  be  It  Is  national  In  effect  and  result. 

The  ctire  Is  beyond  the  resources  and  control  of  States  and 
muntclpalltlea.    Iteny  will  break  under  the  burden. 

The  cure  Is  national  tn  effiort.  leadership,  and  resources. 

Present  measures  are  good,  but  they  do  not  go  deep  enough 
to  master  the  emergency. 

Thtf  do  no«  toad  directly  to  work  and  everyday  business. 

They  do  not  mq^Uoe  the  fatal  dcde. 

CU«>    IS    WOBX 

Work  must  be  subsUtuted  for  the  preraUIng  d(4e— a  dollar  in 
money  for  a  dollar  In  work — mental  and  manual. 

These  measures  do  not  Inspire  confldence  in  the  common  peo- 
ple— the  backbone  of  the  Ration.  People  In  general  must  be  able 
to  get  purchasing  power  before  the  wheels  of  Industry  will  start  to 
go  round.  How  can  they  get  It  without  wage,  salary — compensa- 
tion for  sntnethlng  done? 

The  country  is  fast  losing  hope  in  leadership,  faith  In  author- 
ity, and  re^)ect  for  our  traditions  and  Institutions. 

Old  men  are  Idle:  yoon«  men  are  rotting  upon  the  streets; 
children   are   in   want:    business   Is   stopping,   even   sotaoola   are 


Rental  s^na.  faUloc  pdees.  and  requests  for  aid  are  as  niunerous 
as  the  budding  IsaTss  of  spring,  but  without  their  promise. 

Able  and  good  men  and  women  beg  for  work  and  (xieltlons  for 
themselves  and  their  families.  The  masses  want  work.  They  are 
powerleas  to  get  it,  although  useful  work  and  potential  enter- 
prise everywhere  abound. 

This  is  not  a  picture  of  ordinary  poverty,  nor  of  a  limited  area 
of  dtiHess.  A  friague  Is  sweeping,  devastating  our  land.  An 
angel  of  despair  Is  entertng  our  homes  and  hov«ring  over  our 
country. 

Tbe  people's  morale  Is  falMng. 
■-  Wholesale  dole  destroys  our  old  spirit  of  self-reliance. 

Men  who  formerly  asked  for  wwk  now  take  dole  willingly — in- 
different whether  they  get  work  or  relief. 

Unemployment  sapa  character.  It  breeds  rankling  discontent. 
Ooaamunlsta.  public  enemies,  thrive  upon  it  Uke  pes^erous  flies. 

TIM  eeuatry  drtfta  toward  demands  fdr  drastic,  Irresponsible 


This  natton-wlde  pestilence,  panic,  or  depression,  so  called,  must 
be  adequately  handled  under  Federal  leaderahip  and  direction. 

uaoBircT 

This  is  Imperative  to  be  done  before  business  prostration  be- 
eomes  worse:  before  sodal  unrest  and  proteat  breaks  out;  before 
more  political  strain  or  political  insolvency  sets  in.  Empty  stom- 
achs yield  only  to  foree. 


The  primary  cure  la  an  adequate  program  of  immediate  public 
work. 

Combine,  correlate,  supplement  as  far  as  possible  naUonal.  State, 
and  municipal  useful  works.  Plan  and  do  public  work  and  enter- 
prises, that  everybody  knows  ought  to  be  done  sooner  or  later, 
and  which,  when  don«.  will  pay  for  thetnselves  in  valuable  use. 

A  person  who  has  traveled  over  the  United  States  knows  the 
need  of  such  works.  There  is  no  limit  to  their  number  nor  to 
their  ueefulceas  when  once  done. 

The  time  la  ripe  to  propose  such  action.  SUtea  and  localities 
are  now  sensing  the  gravity  of  the  crisis.  Bond  Issues  for  work 
payment  are  now  pnq>osed  instead^  of  dole  or  hit-and-miss  relief. 

NATIONAL    LaASBasaip 

^  Let  the  President  caD  at  once,  before  Congress  adjourns,  a  con- 
iHWwe  of  State,  mimlctpal.  and  Federal  oOlclal  representatives. 
lieC  CDch  conference  adopt  and  recommend  a  program  of  needed 
and  pervianently  ubsTuI  pxibUe  works  and  entarprtses  deemed  suffi- 
cient under  the  ctrcumstaneee  for  each  State. 

lAit  tbe  share  of  each  big  dty  and  State  be  ascertained  or 
approximated  and  later  be  authoriaed  and  payment  provided. 

Let  the  Fsderal  Oovernment  authorias  up  to  $5,000,000,000  for 
its  own  work  and  projects. 

This  country  Is  so  great,  so  inherently  sound  in  latent  tplrlt 
and  undoubted  growth,  that  such  a  program  could  not  be  infla- 
tkm.  It  could  sustain  a  period  of  Justified  deeetopoaent,  urban, 
rural,  commercial,  industrial.  agrlculturaL 


For  example,  one  sees  miles  and  milee  ot  farm  to  market  or 
lateral  roads  that  ought  to  be  graveled — not  left  in  mud.  dust, 
and  racking  ruts;  miles  and  miles  of  highways  that  ought  to  be 
paved,  and  stretches  of  country  without  main  or  strategic  high- 
ways. 

Rivers  could  be  improved  for  navigation.  Big  bridges  and  tim- 
nels  could  be  built;  canals  made.  Power  and  irrigation  could  be 
provided  and  waste  lands  reclaimed. 

Transportation  and  distribution  facilities  and  Instnimentalltles 
are  needed  to  cut  cost  between  producer  and  customer. 

rATMXNT 

Let  the  Federal  Government  pay  Its  amount  for  this  purpose  in 
promise  to  pay  paper  of  convenient  denominations.  This  paper 
or  series  to  be  receivable  at  par  for  all  Federal  services,  taxes, 
charges,  demands,  or  requirements.  When  once  received  back, 
then  to  be  canceled. 

This  would  not  be  flat  money  but  value  for  value.  Example: 
When  I  was  a  boy  on  the  farm  the  farmers  of  necessity  swapped 
work,  or  a  colt,  or  horse,  or  what  not,  for  work  or  other  thing  of 
value  or  use.  Here  if  A  builds  for  the  Government  a  useful  build- 
ing, bridge,  or  tunnel,  and  does  an  honest  Job,  he  receives  payment 
for  its  fair  cost  in  a  million  dollars  of  paper  promise.  Later, 
from  time  to  time,  in  little  or  big  amounts,  the  Government  takes 
It  back  as  lawful  payment  for  a  million  dollars  of  governmental 
service  or  demands. 

This  governmental  service  or  its  requirements  must  be  assumed 
to  be  useful  and  fair.  Here  is  worth  for  worth,  valus  for  value. 
Or  let  the  Federal  Oovenunent  pay  its  amount  in  long  or  short 
time  serial  or  other  type  of  bonds,  delivered  in  direct  payment  of 
such  work  or  pay.  from  the  proceeds  of  th^  sale.  Interest,  if 
any,  not  to  exceed  2  per  eent.  Such  bond/Tto  be  legal  tender 
for  all  debts  and  claims — public  and  private. 

Such  paper  or  money  is  not  flat  paper  or  money,  nor  Inflation. 

It  would  repreeent  honest  pay  for  useful  work.  Again,  when 
these  bonds  come  back  they  are  to  be  canceled. 

The  Oovernment  may  coin  money  and  regulate  the  value  of 
money.  Better  than  that  Is  provision  for  work  and  service  pay- 
ment. Or  let  the  Government  finance  such  a  works  program  as 
oocasldn  requires,  when  its  obligations  therefor  fall  due. 

The  main  and  central  purpose  is  useful  work  and  satisfactory 
payment. 

Also,  no  doubt,  many  undertakings  when  finished  would  be  self- 
paying  or  return  their  cost  in  tolls  or  otherwise. 

08JBCTION8 

Bankers  and  financiers  may  object.  They  should  be  considered 
but  not  heeded.  They  are  not  masters  of  any  fiscal  situation. 
Bankers  have  had  their  way.  They  know  no  more  of  the  futxire. 
and  can  see  no  farther  into  a  millstone  than  other  people. 

This  is  not  a  bankers'  problem.  It  is  the  solution  of  our 
peopled  emergency  and  tragic  condition.  It  is  too  big  and 
pressing  for  bankers'  control,  check,  or  dslay. 

Congress  no  doubt  would  grant  the  necessary  authra-lty. 

arracT  or  reocaAM 

The  liutant  effect  of  this  program  to  revltallae  the  country 
would  drive  out  fear.  Confldence  wotild  ccune  back.  The  effect 
even  before  it  got  started  would  be  djmamic  to  uplift  everyday 
bxisinesa.  Everyday  business  of  Tom.  Dick,  and  Harry  Is  the 
life  of  a  nation's  trade  and  commerce. 

The  ramifications  of  such  a  program,  carried  out  under  Fed- 
eral organisation  and  direction,  would  quickly  revive  and  put 
new  blood  into  the  heart  of  trade  and  enterprise. 

The  foregoing  outline  merely  capltallxes  oiu*  energy,  skill,  fwe- 
sight;  our  faith  in  the  stability  and  growth  at  our  country,  and 
places  them  In  immediate  productive  use. 

POLITICAL    PSOBLEKS    AND    COICDITIOIVS — ADDRESS    BT    GOVERNOR 

DKRir,  OP  UTAH 

B4r.  KINO.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  Hon. 
George  H.  Dem,  Oovemor  of  the  State  of  Utah,  at  a  Demo- 
cratic victory  campaign  dinner  at  Helena.  Mont.,  January 
14,  1932.  In  the  address  Governor  Dem  discusses  present 
political  conditions,  the  record  of  the  Republican  Party,  and 
the  principles  and  policies  of  the  Democratic  Party. 

Tliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

For  nearly  40  years  the  Republican  Party  has  kept  Itself  in 
power  tiu-ough  a  dishonest  and  imtruthful  campaign  of  misrepre- 
senting the  Democratic  Party  as  the  party  of  hard  times  I  find 
it  hard  to  give  any  of  the  intelligent  leaders  of  the  Grand  Old 
Party  credU  for  sincerity  in  that  propaganda.  To  do  so  is  to  im- 
pugn their  intelligence. 

They  knew,  as  we  knew,  that  the  panic  ot  1803  came  at  the 
close  of  a  Republican  administration,  and  that  President  Cleveland 
simply  Inherited  a  condition  that  was  built  up  dxiring  his  Re- 
pubUcan  predecessor's  term.  They  knew,  as  we  knew,  that  the 
panic  broke  before  the  Cleveland  administration  had  done  any- 
thing that  could  have  changed  or  affected  tiie  situation.  And 
yet,  on  the  contemptible  theory  that  everything  Is  fair  in  politics, 
they  put  all  the  blame  upon  the  Democratic  Party  and  by  means 
of  a  great  campaign  fund  made  the  people  of  the  United  States 
believe  their  deliberate  misrepresentations. 
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They  knew,  as  we  knew,  that  the  disastrous  panic  of  1007 
occurred  during  the  Republican  administration  of  Theodore  Booee- 
velt,  and  yet  they  kept  right  on  preaching  that  the  Republican 
Party  was  the  party  of  the  full  dinner  {Mil. 

The  Democratic  Party  waa  forced  to  bear  theee  taunts  and 
slanders  and  on  account  of  them  to  go  down  to  defeat  after 
defeat,  but  the  Republican  chickens  came  home  to  roost  and 
during  the  present  Republican  administration  has  come  a  financial 
typhoon  compared  with  which  the  panic  of  1893  was  a  summer 
aephyr.  The  Democratic  Party  has  been  vindicated  and  Republican 
hypocrisy  has  been  exposed. 

With  the  RepubUcan  Party  in  complete  control  of  the  coimtry. 
and  with  RepubUcan  policies  in  full  sway,  we  are  in  the  throes 
of  the  worst  panic  in  the  history  of  the  United  States.  There  Is 
more  unemployment,  more  hunger,  more  suffering  than  this  coun- 
try has  ever  seen  before.  Prices  of  farm  products  are  lower  than 
at  any  Ume  since  the  Civil  War,  and  prices  of  silver,  copper,  and 
Jdnc  are  the  lowest  in  the  history  ot  the  world.  Merchants  have 
been  going  into  bankruptcy,  banks  have  been  failing  right  and 
left,  and  millions  of  people  have  had  their  life's  savinei  wiped 
out.  Never  have  the  American  people  been  so  ovenrtkelmed  by 
unhappiness  and  despair.  AU  this  during  the  reign  of  the 
a.  O.  P. — Great  On  Promises,  not  Good  On  Performance. 

It  is  easy  to  pictxire  what  our  RepubUcan  friends  woxiU  be  do- 
ing now  if  this  national  catastrc^he  had  happened  during  a 
Democratic  admlnistraticm.  If  the  Democrats  had  been  auceess- 
ful  in  the  last  election,  and  if  this  panic  had  come  in  spite  of 
Democratic  control,  cant  you  see  the  fun  the  RepuMlcans  would 
be  having,  gloating  over  Democratic  "  tneompetency  and  Demo- 
cratic blundering "  ?  The  same  unctlous  RepubUcan  orators 
would  be  Ailing  the  air  with  their  denundaUon  and  vituperation 
And  I  have  no  doubt  that  it  would  have  been  so  effective  that 
the  DemocraUc  Party  would  by  this  time  have  been  greatly  de- 
nmralized. 

I  regard  it  as  a  remarkable  exhibition  of  forbearance  that  our 
party,  now  that  the  tables  have  been  turned,  and  that  the  Re- 
*  publican  Party  Is  the  party  of  panic  and  poverty,  has  been  so 
meek  and  gentle  with  our  former  traducers.  We  have  been  care- 
ful not  to  rock  the  l>oat  or  do  anything  that  might  hinder  eco- 
nomic recovery.  Instead  of  retaliating  as  we  had  a  right  to 
retaUate.  we  have  remained  ailent  and  have  let  the  facU  speak 
for  themselves.  God  knows  the  facts  un  more  eloquent  than  any- 
thing we  coiild  say.  Every  man,  woman,  and  child  in  the  United 
states  has  been  hurt  by  the  collapse  of  RepubUcan  poUdes,  and 
now  sees  that  the  RepubUcan  pretense  of  being  the  nartv  ot 
prosperity  is  a  hollow  mockery. 

Abraham  Lincoln  said :  "  You  can  fool  some  of  the  people  aU  of 
the  time,  and  aU  of  the  peopU  some  of  the  time,  but  you  can  not 
fool  all  of  the  people  aU  of  the  time."  The  people  of  America 
have  awakened  to  the  fact  that  they  have  been  fooled  and  be- 
toayed  by  the  colossal  stupidity  and  ineptitude  of  their  smug 
RepubUcan  leaders,  and  what  they  wlU  do  to  the  G.  O.  P  nert 
November— weU.  Just  wait  and  see. 

In  1016  the  Republicans  carried  only  two  SUtes— Vmnont  and 
Ji***^,^!  «»n  not  answer  for  Vermont,  but  I  can  sssure  you  that 
they  stand  no  show  in  Utah  in  this  year  of  our  Lord  1032  And 
Inasmuch  as  a  Democratic  Congreasman  was  elected  in  New  Hamp- 
ahire  the  other  day.  I  have  more  than  a  pranonltlon  that  Vmnont 
wlU  also  redeem  herself. 

•ra,e  ^ertcan  voter  wUl  this  year  begin  to  realise  that  by  means 
erf  the  Republican  appeal  to  party  loyalty  he  has  been  led  Uke  a 
lamb  to  the  slaughter.  The  signs  of  the  times  are  that  the  people 
are  going  to  do  their  own  thUiking  Instead  of  letting  selfish  p<5l- 
ticians  do  their  thinking  for  them.  They  are  going  to  aee  ^w 
ridiculous  It  is  to  believe  it  is  an  unforgivable  sin  for  a  RepubUcai 
to  vote  for  a  Democrat  under  any  circumstances. 

I  do  not  know  of  a  single  honest  student  of  political  science  who 
haa  not  denounced  that  sort  erf  unreasoning  and  imreasonable 
partisanship  as  one  of  the  most  dangerous  things  in  our  American 
life.  Intelligent  voters  abandoned  that  doctrine  years  and  years 
•go.  Their  eyes  were  opened,  and  they  saw  that  this  party-loyalty 
cry  is  nothing  m«*  nor  less  than  the  specioiis  plea  of  the  un- 
scrupulous poUtlcian  who  wants  to  retain  his  unholy  powo- 
Theodore  Roosevelt,  the  greatest  Republican  since  Lincoln,  refused 
to  be  bound  by  any  such  absurd  conception  of  party  loyalty 
When  the  Republican  Party  feU  mto  a  control  which  he  could  not 
approve,  he  repudiated  and  abandoned  it.  Woodrow  Wilson's  creed 
on  this  subject  was  expreesed  by  him  at  IndianapoUs.  January  & 
1015.  as  foUows: 

"My  friends,  what  I  particularly  want  you  to  observe  is  this- 
That  politics  in  this  cotintry  does  not  depend  any  longer  upon  the 
regular  members  of  either  party.  There  are  not  enough  ragular 
Republicans  In  this  coimtry  to  take  and  hold  national  power^  and 
I  must  immediately  add  that  there  are  not  enough  rasular  Demo- 
crats In  this  coxintry  to  do  it  either.  This  country  Is  guided  and 
Its  policy  is  determined  by  the  independent  voter — I  am  not  an 
Independent  voter,  but  I  hope  I  can  claim  to  be  an  independent 
person,  and  I  want  to  say  this  dlstincUy:  I  do  not  love  my  party 
any  longer  than  it  continues  to  serve  the  immediate  and  pressing 
needs  of  America.  I  have  been  bred  in  the  Democratic  Partr 
I  love  the  Democratic  Party,  bxit  I  love  America  a  great  deal  more 
uian  I  love  the  Democratic  Party:  and  when  the  Democratic 
Party  thinks  that  it  is  an  end  in  itself,  then  I  rise  up  In  dlsaent. 
It  is  a  means  to  an  end.  and  its  power  depends,  and  ought  to 
depend,  upon  Its  showing  that  it  knows  what  America  needs  and 
la  ready  to  give  it  what  It  needs." 
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*Jl  ^  crooked  or  stupid  poUticians.  by  brokan  promtoes.  by. 
teadee^  by  purchased  delegates,  and  by  promlsn  of  futon  favora^ 
can  control  nominations,  and  then,  on  tHe  plea  of  party  loyaltv 
can  induce  decent  citiaens  to  vote  for  the  ^ndidatsTio^oml- 
S^e  clr^tiST.  ^^''  *^'  ^^  to  throw  Off  the  yoke  of 

SSi  t^V.?f^  ^'*Jf!  ^^  repudiating  them  and  the?  works 
^en  they  do  wrong  in  order  to  keep  them  in  the  right  wav 
Why  ^ould  a  political  party  be  immSie  from  simUar  5ne<SSi 
when  it  has  gone  astray?  What  Is  there  so  sacred  about  a^SSS 
party?  It  U  only  an  instrument  contrived  by  man  to  cirry  out 
hte  own  wishes,  and  it  ought  to  be  hte  servant.  When  it  no  tonger 
reflects  his  Ideals,  and  when  it  seeks  to  become  his  master  rather 
than  his  servant,  then  It  is  not  only  his  prlvUece  but  his  dutv  to 
iSoM  **  **^  "°"*  '*  ****^  becomes  the  minor  of  his  oim 

T*^\  *!****!  *?  ^  ^°^*^  ^  y***"  P*^  "  y°»«"  P*rty  is  loyal  to  you. 
If  it  stands  for  your  ideals,  for  your  prtndplea.  for  your  conoeo- 
tlons  of  honw.  decency,  and  righteousness,  and  u  its  nominees 
are  the  best-eqtiipped  men  fdr  the  req;>eettve  offkcs.  you  ought  to 
be  loyal  to  it  and  support  Ma  entire  tiekeC,  because  it  meets  the 
•'*^*?  ***^  government.  But  if  you  know  that  control  of  the 
party  has  faU«a  into  evil  handa.  or  If  it  comes  out  for  policies 
which  you  do  not  apptove.  or  if  you  deapiae  Its  candldatea  and  their 

™!^*°^'  I^Ii**r**^  *"  "*^  '"^  **»•  <*)«»"»•  ot  good  govern- 
ment by  party  loyalty. 

If  a  man  wh<Hn  I  knew  to  be  oornipt  managed  by  some  hook  or 
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croi^  to  get  on  the  ticket  of  my  party,  would  I  be  any  less  a  lond 
party  member  if  I  refused  to  vote  for  him?  Oertabily  not  Party 
loyalty  is  a  wicked  and  dlahonorabie  thing  when  it  asks  me  to 
connive  at  dishonesty  or  wink  at  corruption  and  ineOiclency.  In- 
de^.  If  I  have  knoidedge  of  any  such  thUw  and  allctttty  suDoort 
it,  I  become  an  accessory  to  the  offense. 

And  besides,  it  is  not  manly  to  take  dictation  from  a  machine. 
Why  should  any  Amertcan  citlna  put  his  brains  in  cold  storcjte 
and  vote  tor  whatever  the  machine  hands  him?  What  did  Ood 
give  us  brains  for  if  not  to  use  tbem?  This  idea  of  knuckllnc 
down  to  some  self -constituted  authority  and  humbly  doin/wba^ 
tl^'J^?^^l  **"■  us  to  do  is  Just  the  same  thing  as  rwognlzlns 
the  divine  right  of  kings.  The  proudest  boast  of  every  toue  Ameri- 
can must  be  that  he  is  his  own  master,  and  that  he  wlU  take  cUc- 
tatlon  from  nobody  on  earth.  That  sort  of  s^f-relUnoe.  that  sorv 
of  willingness  to  trust  one's  own  Judgment,  that  sort  of  a  refusal 
to  be  anybody's  slave  is  what  is  needed  to  buUd  up  a  strong  citi- 
zenry; and  we  can  not  have  a  great  country  or  a  great  State  unl^ 
we  have  that  sort  of  a  citiaenry.  uuie» 

And  so  I  think  one  of  the  burning  Issues  of  this  oomUig  cam- 
paign is  whether  the  people  shaU  vote  their  honeM  opinion,  or 
whether  they  shaU  be  bulUed  or  cajoled  Uito  voting  for  men  and 
measures  that  they  disapprove  In  their  hearts.  ^^ 

Party  ties  are  not  as  binding  in  the  United  SUtea  as  they 
ueed  to  be.  and  RepubUcan  pteas  for  party  loyalty  wlU  faU  on 
deaf  ears  when  they  reach  the  7.000.000  worklngmen  who  are 
v^lktng  the  streets  vainly  seeking  the  means  to  support  their 
starving  famUies.  RepubUcan  pleas  for  party  loyalty  wlU  faU 
on  <M  ears  when  they  reach  the  farmer  who  can  not  get  enouxh 
for  his  crops  to  pay  his  taxes  and  the  interest  on  his  mortcace 
Republican  pleas  for  party  loyalty  wlU  faU  on  deaf  ears  when  t^y 
reach  the  merchant  and  the  manufactiirer  who  are  facing  bank- 
ruptcy and  the  loss  of  a  life's  planning  and  wortdng. 

Ah^ady  the  Republican  aUbl  la  at  hand.  We  are  gravely  told 
that  the  depresslcm  Is  not  due  to  the  RepubUcan  Party  nor  to 
RepubUcan  poUclee.  but  to  a  world  condition  over  which  they 
had  no  control  and  for  which  they  can  not  be  held  responsible 
They  are  trying  to  fool  the  people  again.  ^yuiuuoui. 

It  is  an  ImmuUble  law  of  the  universe  that  for  every  effect 
there  Isa  cause.  Nothing  Just  merely  happena.  There  Is  a  cause 
for  everything,  and  there  la  a  cause  for  the  panic  of  loao  and  the 
hard  times  which  have  been  dealing  miswy  to  the  American  peo- 
ple ever  since.  It  is  childldt  in  apologists  for  the  present  adminis- 
tration to  try  to  luU  the  outraged  voten  of  this  oountn  to  sleep 
by  telling  them  that  this  depression  Is  due  to  a  world  eondltion 
and  that  the  B^ublican  Party  can  not  be  blamed  for  It.  That 
kind  of  soothing  sirup  is  not  going  to  quiet  the  miUions  of 
workers  vrtio  are  aiready  beginning  to  aak.  "What  Is  the  matter 
with  our  American  system  anyway?  Is  it  aU  wrong,  and  have 
we  got  to  try  aomethlng  timef  "  That  spirit  of  revolutionary  un- 
rest and  resentment  is  the  greatest  danger  in  the  United  SUtes 
to-day,  and  it  Is  time  we  were  sitting  up  and  taking  notice. 

Of  cotase,  the  alert  voter,  when  he  la  told  that  a  world  condi- 
tion is  responsible  for  his  troubles  Is  going  to  ask.  "  WeU  who  is 
responsible  for  that  world  condition?  "  and  it  Is  a  proper  and  sen- 
sible qtieation  that  must  be  answered.  It  la  my  deUbermte  Judg- 
ment that  when  it  ia  honeaUy  and  oomcUy  answered  we  shaU  find 
that  the  chaos  which  now  prevails  thrauglumt  the  world  has  been 
caused  in  no  smaU  measure  by  the  blundering  policies  of  the  Re- 
publican Party  of  the  United  Statea  of  America.  They  blame  the 
war,  but  we  blame  the  Republicans  for  their  unenlightened  eoutae 
since  the  war. 

I  said  a  moment  ago  that  it  is  an  UnmtttaMe  Uw  of  nature  that 
there  is  cause  for  every  effect.  There  Is  another  immutatde  law 
which  we  aU  learned  at  school,  namely,  that  reaction  is  equal  to 
action  and  in  the  <9poalte  direction.  There  U  no  use  trybx  to 
get  away  from  that  Used  principle.    What  haa  It  to  do  with  the 
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1 


!•  tlM  Bfttonl  aad  tawrltable         

trota  a  crasy  ^Mculattr*  boom,  which  wm  bora  and  nurtund 
tfuimg  Um  artwimitratloa  tmt  wttb  tlia  «nooura«einent  of  tba4 
"  wlae  and  aUcnt  man."  CalTla  OooUdse.  and  which  grew  and 
ftMOly  aotlapaort  dwlag  tJM  tn«lc  artwUntrtratkm  of  his  aiacoenor. 

WiKloaa  and  all— oa  do  aot  ■irmnrlly  «o  tocaUier.  Praalda&t 
OaeUdta  waa  wiaa  boeauaa  ba  dM  aoi  cbooaa  to  run  in  1928.  but 
ha  waa  not  wlaa  in  toeptnc  aUant  aad  lottli^  a  boom  develop 
^^biefa  wao  bound  to  brtnt  iMaaatnT  and  aocrow  to  hJa  truatlnc 
aountiiuiaa.  Indaad.  ha  anooaracad  the  boom  tnateacl  of  keeping 
•ttent  about  it. 

I  aocuw  the  BepubUeaa  Party  erf  responslblUty  for  the  panic 
and  the  rtaptimiua  bacauaa  it  nuMle  no  attempt  to  check  the 
trenated  occy  of  atocfc  apeeulatloo  with  the  tnln  at  evUa  rvultlng 
therefrom.  Qb  tba  oontrary.  Prealdant  OooUdge.  Secretary  MeUoo. 
and  Secretary  Hoover  trmn  time  to  time  issued  statements  to  the 
effect  thai  ttaoe  waa  aothtnc  unaouad  in  the  altuatlon.  that 
prtcaa  ware  not  too  blch.  that  It  waa  a  natural  ezpanilon  of 
huataaai.  and  that  wa  were  In  a  new  economic  era.  Mr.  Hoover 
aaki  poverty  had  Just  about  been  aholhihed  and  that  in  a  that 
Ume  U  would  be  a  thing  of  the  past.  This  aort  of  optimism 
•wtnt  taom  the  head  of  the  Oovemment  attracted  thousamfa 
oC  amall  apeoulatoca  into  the  aaarfcet  ognly  to  l»  fleeced  when  the 
day  of  raekoBiag  eaaae,  aa  it  waa  bound  to  come,  and  as  con- 
aarvative  bankara  predicted  that  It  would  come. 

I  can  hear  BcpubUcan  apologlsta  lamely  asking  now,  "  Bow 
were  we  to  kaow  that  tt  waa  only  a  speculattve  boom  rather  than 
a  period  of  baaithy  proaparityr*  The  obrloua  answer  Is  that  tboae 
who  have  not  artadoia  wwngh  to  tell  dlaay  qieculatlon  from  aound 
~~%usiaaaa  have  aot  wiadom  cao««b  to  bo  entrusted  with  the 
deatlntaa  of  latKOOHJOOO  people. 

I  aoeuae  tte  BapwhUcan  Party  to-day  of  not  having  a  program 
or  a  single  oonstrxictlve  idea  for  preventing  a  recurraaea  of  this 
dnpramloii  a  few  years  hanoe.  The  beat  that  the  Hoover  admin- 
Mration  ha«  to  offer  Is  a  few  paUiaUve  measures  to  go  into  effect 


Th»t  and  a  lot  of  fine  talk 


attar  most  of  us  have  gocM  broke 
about  rugged  tadlviduallsaw 

What  good  la  ni«nM  Indlvlduallam  to  the  working  man  out  of 
a  Job  whoee  wUe  and  children  are  hungry,  ragged,  and  cold? 

What  good  la  rugged  Individualism  to  the  farmer  wboae  mort« 
gsge  has  been  foreclosed? 

What  good  is  rugged  individualism  to  the  SUtae  which  are  now 
pa>u>g  for  the  National  Oovemment  s  mistakes?  Surely  the  State 
of  Montana  U  not  raaponalUe  for  the  misery  which  bw  people 
are  now  suffering.  State  polidea  and  Stote  aeUons  did  not  bring 
on  the  hard  times,  and  yet  the  burden  is  being  thrown  baok  upon 
t^e  SUtes  to  feed  and  clothe  their  dtlaena  who  have  been  made 
destitute  by  blundera  at  Waahington. 

_Og*  shudders  at  the  folly  of  the  administration  in  starting  a 
program  of  reirenchment  in  Oovenunent  ezpendlturea  at  this 
time.  It  is  more  Unportant.  It  aaeaa».  to  balance  t^e  Budget  t^^n 
to  ralieve  the  distress  of  honest  American  dUaens  who  are  ready 
VUliOit.  and  azixious  to  work  but  who  can  find  no  Jobs  It  is 
mora  lmp<»rtant.  it  Mamn,  to  keep  down  taxes  than  to  malce  work 
tor  the  uneaiployed.  Just  think  of  the  heartless  cruelty  of  the 
Federal  Government  laying  off  men  in  an  emergency  when  it  ought 
to  make  every  effort  to  put  more  men  to  work  I  ^^ 

The  country  should  be  deelared  in  a  state  of  war.  not  agaln3t  a 
foreign  foe  but  agauwt  a  aaore  dangerow  and  more  destructive 
don^eaUc  foe  aaaaed  unemployment.  Do  you  ttBiember  the  war 
taaas,  the  Liberty-Joan  drivea.  and  the  Red  Craaa  drives?  Do  you 
jcmember  how  ea«ar  the  people  were  to  lay  their  lives  and  their 
l^^SST^J^ff"  ^*.*^^  '^  "»^  eountry?  We  need  that  sort  of 
rJ2£2iif*^'^'.  ••  «»n  not  have  tt  without  the  right  kind  of 
leaderanip  at  waahington.  ^^ 

I  have  no  doubt  that  we  ahaU  muddle  through  this  meas  of 
baaknjpt<7  and  ruin,  and  that  timea  will  get  better  after  a  while, 
althou^  there  wlU  be  mlllkina  who  wUl^ever  get  back  to  <^ 
economic  aecurlty  which  they  eojoyed  before  the  crash  came. 
ZlJ!^,^**  •pproachlng  election  the  peofple  of  the  United  States 


Pi,^  fZ^»7  f*°  J^\  ^  ■"**  •  program  fXom  the  Bepublican 
r%r^  for  that  party  is  juat  tinkering  up  the  old  machine  ao  that 
it  wiU  run  a  while  and  then  break  dmrn  again.  ^^ 

-J?*^?^?7  Wllaon  once  aald  the  RepubUcaa  Party  had  not  bad  a 
^if!!!  2L!f  »!r^^*f^!  P******  thought  he  was  trying  to  be 
2^^  ^  *S  "***••  ****•  remark;  but  what  he  aald  was  Uter- 
•Uy  toue.  The  Bepublleans  have  only  one  core  Ibr  everythinc 
and  that  ie  to  ra^  the  tartff.  ««•  «»  wwajj,*iu^ 

«»^, Jf^L  ^*^  !5!L??»**"^  ^•**f  ■*»*  *«  •  ttaia  for 
revenue  ralyand  oppoaed  a  aolaiy  protective  tartff.  With  the 
pawting  rtrcadea.  however,  the  country  has  worked  uader  the  «t>- 
^^^  ■VMan  nntu  the  United  Mataa  haa  beeome  thoroi«hty  m^ 
*"^J«^»*  Md  arereBue  tariff  no  tanger  Sta  the  Atoatlon. 
ST  fSSrSnL?^  ^**^J^  prngiaeilie  party  with  ita  eyes  on 
the  future  rather  than  on  the  paat»  h^  Uierefae  rhansisl  tta 
attitude  to  M  the  ohaaged  conditiona.  and  ita  tartff  poUcytonU? 
bas  four  obitetivea.  THe  flrat  ia  to  prwvlda  fweemie  tartheVal 
«al  Govoiunent.  The  aeoond  is  to  equalise  the  coat  of  p«odne> 
^,  •*_?"?•  *****  ebwad,  to  the  end  timt  Aaartamn  tnduatriea 
!^  "J?!  **!wi?*f?»^  *»»  '*•*»  tndwatrtee  which  have  1^ 
ctmtM.    1^  third  la  to  ataintaia  Amertean  waffao  and  the  Ameri- 

**?.***'*^?f?  J'J'^'*^-    *"*•  '««**  *•  to  aaleguaid  American  agri- 
culture,  which  haa  bacn  M«lectad  and  ImSgt  deetroyedby  Be^  J 
publican  tariff  »«ii*«—  — — «—  w^^vj^  vy  bc-  j 


I  accuae  the  Republican  Party  of  having  vtolated  thaae  aound 
and  fair  tariff  prlnclplea  and  of  bringing  woe  to  the  American 
people  by  eo  doing. 

The  Smoot-Hawley  Tbrlff  Act  la  deatgaed  to  keep  out  entirely 
any  products  that  are  also  manufactured  in  the  United  States. 
It  ie  iM}  longer  a  competitive  tariff  but  approachce  a  prohibltlvw 
tariff. 

The  flrat  effect  of  a  prohibitive  tariff  la  to  prohibit  other  coua- 
trlea  from  buying  our  surptua  produeta.  baeaoH  they  can  not 
eachange  their  goods  for  ours.  When  we  aell  goods  in  foreign 
nations  we  must  take  our  pay  either  in  gold  or  In  goods.  We 
can  not  sell  to  Europe  for  gold,  because  Europe,  except  Prance,  has 
no  gold;  and  even  if  it  had.  and  if  it  made  large  purchases  from 
us  for  gold,  we  staoxild  soon  have  all  the  gold  in  the  world,  and 
that  would  be  the  end  of  the  buainesa.  If  we  will  not  take  our 
pay  in  goods  other  nations  can  not  buy  from  ua  at  all.  and  our 
foreign  trade  is  gone. 

President  McKlnley  waa  the  great  apoatle  of  protection  in  his 
day.  In  his  last  speech,  which  was  delivered  at  Buffalo  shortly 
before  he  was  assassinated,  he  said  a  nation  can  not  always  seU 
without  buying,  and  so  he  advocated  reciprocity.  His  advice  waa 
wise  and  eoonomicaUy  sound  but  was  never  followed  by  his  party 
which  has  finally  enacted  a  tariff  schedule  ao  high  that  it  haa 
practically  strangled  our  foreign  trade. 

The  aecond  effect  of  a  prohibitive  tariff  la  the  destruction  of 
intemaUonal  good  will.  The  Smoot-Hawley  blU  has  aroused 
hatred  and  bitterness  against  the  United  Statea  the  world  over 
because  it  has  destroyed  industries  in  other  coimtrles  and  thrown 
great  numbers  of  people  out  of  emjrtoyment.  The  consequence  la 
that  retaliatory  tariffs  have  been  erected  against  us  tokeep  out 
our  goods,  and  thus  our  foreign  market  has  been  further  dam- 
aged, and  more  American  workmen  have  lost  their  lobs 

The  third  effect  of  a  prohibitive  tariff  is  to  drive  our  own  in- 
dustries out  of  the  United  States  into  foreign  countriea,  where 
they  employ  foreign  labor  Instead  of  American  labor.  The  retal- 
iatory tariff  walls  that  have  been  erected  against  mm  by  foreifm 
nations  on  account  of  the  Smoot-Hawley  bill  have  made  it  im- 
poaaible  for  our  manufscturerB  to  ahip  their  products  Into  those 
countries.  Our  enterprising  industrialists  have  therefore  gone  into 
those  countries.  buUt  factorlea  there,  emplt^ed  foreign  iabor  and 
manufactured  the  goods  which  used  to  be  manufactured  in  the 
United  States  by  American  labor.  I  am  Informed  that  already 
2.000  such  American  manufacturing  plants  have  been  erected  in 
Canada  and  Europe.  Thus  has  a  prohibitive  tariff  thrown  many 
thouaands  of  American  workmen  out  of  employment,  thereby  con- 
tributing to  the  depression.  And  yet  the  Bepublican  Party  noeea 
as  the  friend  of  the  working  man. 

The  fourth  effect  of  a  prohibitive  tariff  is  that  It  lowers  our 
standard  of  living,  because  it  lowers  the  purchasing  power  of  our 
goods.  This  is  so  because  the  surplus  products  which  we  formerly 
sold  abroad  are  now  thrown  back  upon  the  home  market  and 
break  down  prices.  We  can  maintain  home  prices  only  ao  long 
as  we  can  get  rid  of  our  surpluses. 

The  nith  effect  of  a  prohibitive  tariff  is  that  It  has  crucified 
American  agriculture.  Our  farmers  raise  large  surpluses  of  the 
staple  crops,  such  as  wheat,  cotton,  and  meats,  and  these  sur- 
pluaes  must  ftnd  a  foreign  outlet.  Porcign  nations  can  not  buy 
our  farm  products  for  cash  because  they  have  no  gold.  The  only 
way  they  can  buy  them  Is  to  trade  some  of  their  goods  for  our 
wheat,  cotton,  iieef.  mutton,  or  pork.  But  we  have  a  tariff  wall 
to  keep  out  their  goods,  so  we  make  Jt  phyaleaUy  impoaalble  for 
them  to  buy  our  farm  and  livestock  producU,  and  our  agriculture 
languishes.  Moreover,  the  same  tariff  wall  which  keeps  down  the 
price  of  what  the  farmer  has  to  sell  keeps  up  the  price  of  what  he 
has  to  buy.  The  farmer  has  been  the  victim  of  thU  Urlff  game. 
He  has  been  catching  It  coming  and  going.  He  has  been  bled 
white  in  order  to  protect  the  manufacturing  industries,  many  of 
which  were  \mwifcely  established.  And  yet,  having  once  been 
eataUished.  none  of  us  wants  to  see  them  destroyed. 

The  Republicans  are  trying  to  fool  the  farmer  into  beUevlng 
that  his  troubles  are  due  to  the  dC|tfeasion.  If  he  will  \jse  his 
memory,  he  will  know  that  he  was  "  deflated  "  as  soon  as  the 
war  was  over.  That  is  to  say,  the  prices  of  his  products  dropped 
immediately  after  the  vrar.  which  means  that  his  wages  were 
cut.  All  other  wages  remained  up,  and  hence  the  prloa  of  every- 
thing he  had  to  buy  remained  up.  This  unbalanced  condition  has 
made  fanning  an  unprofiUble  business  long  before  the  present 
general  depression  commenced.  Let  the  farmer  beware  of  the 
lHf"w?  I?°!i"^  quacks  who  try  to  make  him  believe  that  he 
wUl  be  all  right  when  the  depression  is  over.     He  has  a  depres- 

^,i^  ^tJ^*  ^^'"^  T**  °°'  "^""^  ^^  "*•  P*°*«,  aad  which 
req\iiree  special  treatment. 

In  the  preeidentlal  campaign  of  isas.  more  than  a  year  be- 
fore thCTe  was  any  signlflcant  cign  of  a  panic  or  a  depreaston 
fMTO  reMef  was  one  of  the  live  issues,  and  the  RepubUaSTSrS 
aotemnly  promised  to  cure  the  ills  of  the  farmer,  a^  to  put  wS 

^'L!?^^^:!^!^  ^^  '^^^^  *"  °^"  induatrles.  Af t«  u 
SlTS?^  electioiu  the  RepubUcan  Party  had  to  make  a  pre- 
^^  ^J*22^i^,""  P™™!?«  *<»  »«"e^  the  farmer  and  It  en- 
^SJS^  .^^2^  ""l  marketing  act.  This  measure  was  eco- 
iSS^L  ^^^^^.^  Z!^*^^  ^^  »^  "y  knowledge  of 
S?to2r^f!^Lj?*iJf  could  not  work.  It  has  probably  done 
jne  farmer  a  great  deal  more  harm  than  good.     It  has  cost  the 

S^^^Kif*-""*"^  ^"^  »«)0,000.000  S?  as  John  ^^vl^ 
^«^v**^  ***y'  *""»»««  accomplished  is  that  "  it  has  wn- 

a  gold  brick  of  purest  brass  serene."  u»iia«w 
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I  wonder  If  the  Amcrloan  rarmar  la  goli^  ta  keep  right  on 
committing  suicide  by  voting  the  RepubUcan  ticket,  but  1  have 
too  much  faith  in  his  Intelllgenoe  and  common  aense  to  t»»tT»v 
he  will  be  ao  unwise. 

There  is  a  sixth  effect  of  a  protilbltlve  tariff  that  muat  not  be 
overlooked.  I  can  state  It  this  way:  The  war  debta  were  can- 
celed by  the  enactment  of  the  Smoot-Hawley  bill. 

We  say  to  our  debtors.  **  You  owe  us  large  auma  of  money 
which  you  borrowed  from  us,  and  we  want  you  to  pay  it  back. 
We  will  not  accept  your  goods  in  payment,  for  we  do  not  want 
to  destroy  our  industries  and  throw  our  pe<^e  out  of  employ- 
ment. We  want  our  pay  In  gold.  TO  be  sure,  you  have  no 
gold,  and  you  can  not  get  any.  for  we  and  Prance  have  it  all. 
Now  pay  your  debts  1 " 

It  is  Just  as  slUy  as  that,  and  It  is  highly  amusing  to  see 
Republican  Senators  and  Repreeentativea  swearing  they  will 
never  oonaent  to  debt  reduction  or  cancellation  aad  at  the  same 
time  voting  for  higher  and  ever  higher  tariffs.  Congress  may 
rave  as  much  as  it  pleaaea.  but  so  long  as  the  Smoot-Hawley* 
tariff  bill  remains  a  law  the  war  debts  are  as  dead  as  slavery. 

We  must  not  lose  sight  of  the  fact  that  before  the  war  the 
United  States  was  a  debtor  Nation.  We  paid  oxir  debts  and 
Interest  charges  chiefly  with  our  stirplus  agricultuiral  products,! 
and  thus  had  a  good  market  for  those  products,  so  that  our< 
farmers  prospered.  But  we  came  out  of  the  war  a  creditor  Nation, 
and  we  no  longer  have  debts  and  interest  to  pay.  and  hence  that 
market  for  our  farm  products  no  longer  exists.  We  must  And 
aome  other  way  to  unload  our  surpluses,  and  i»«bably  this  will 
call  for  a  changed  tariff  policy  If  we  want  to  keep  American 
agriculture  alive. 

The  whole  tariff  question  has  become  tremendously  complex, 
and  should  be  approached  cautiously  and  scientifically.  I  like 
the  suggestion  that  the  rates  should  be  reduced  gradually  and 
on  a  reciprocal  basis. 

I  accuse  the  Republican  administration,  in  the  present  crisis, 
of  adhering  to  a  financial  policy  and  program  that  Is  disastrous 
to  every  American  debtor  and  producer. 

The  United  States  Senato.  mindful  of  the  shrinkage  In  our 
oriental  trade  and  of  the  reasons  therefor,  passed  a  resolution  ad- 
vising the  President  to  call  an  international  silver  conference. 
The  President  has  failed  to  act,  and  nothing  has  been  done. 

The  President  has  also  let  It  be  known  that  the  United  States 
Is  determined  to  stay  on  the  gold  standard.  The  people  of  the 
United  States  should  awaken  to  the  fact  that  their  greatest  prob- 
lem to-day  Is  the  money  problem.  They  have  made  a  sacred  cow 
out  of  the  gold  standard  and  are  blind  to  the  iniquitous  effects  of 
that  system. 

The  situation  was  clearly  set  forth  in  a  reaolutlon  adc^ted  by 
the  American  Farm  Bureau  Federation  last  month,  which  reads 
as  follows: 

"  The  present  period  of  depression  and  the  falling  price  level  has 
Increased  the  bvirden  of  taxes,  interest,  debts,  and  other  fixed  costs 
on  all  producers  to  an  intolerable  degree.  It  now  requires  46  per 
cent  more  of  all  commodities  and  70  per  cent  more  of  farm  com- 
modities to  pay  these  costs  than  it  did  a  few  years  ago.  The 
long-continued  deflation  is  crushing  farmers,  merchants,  trans- 
portation agencies,  and  aU  manufacturers  except  a  few  most 
favorably  situated,  and  has  caiised  a  decUnlng  price  of  property 
to  such  an  extent  that  it  has  largely  eliminated  equities  and  is 
affecting  basic  securities  to  such  an  extent  as  to  seriously  Impair 
the  stability  of  our  banking  and  insurance  Institutions,  thereby 
endangering  the  welfare  of  the  general  public.  It  is  causing  a 
lowering  of  aU  wages  and  salaries,  a  process  which  has  only 
started  and  which  must  of  necessity  lower  the  standard  of  living 
If  continued. 

"The  prlQclpa)  catise  of  this  deflation  of  values  Is  monetary. 
When  the  price  of  any  one  commodity  falls  many  causes  may  be 
responsible.  When  the  average  price  level  of  all  commodities  fall 
with  the  rapidity  of  the  last  few  years  the  principal  cause  is  a 
shortage  of  money  and  credit  In  actual  use.  ComoMdlty  prices 
are  expressed  In  this  country  In  torms  of  dollars.  Every  pur- 
chase and  sale  Is  the  exchange  of  commodities  for  dollars.  When 
dollars  are  scarce  It  takes  a  larger  amoimt  of  commodities  to  get 
them.  In  other  words,  money  is  at  one  end  of  the  balance, 
couuuodltles  at  the  other.  Add  to  the  effective  supply  of  money 
and  prices  go  up.  Reduce  the  effective  supply  and  prices  come 
down.  The  above  statements  are  Justified  and  supported  by  the 
Incontrovertible  evidence  coming  from  the  experience  of  all  former 
depressions.  The  problem  divides  itself  into  two  parts — flxst.  the 
restoration  of  the  price  level,  and,  second,  the  stabilization  of  the 
purchasing  power  of  money." 

Let  me  restato  and  amplify  the  argument  In  my  own  words. 

We  are  in  the  habit  of  complaining  about  low  conunodlty  prices. 
It  is  true  that  all  commodity  prices  have  gone  down  in  terms  of 
money  and  we  Jump  at  the  conclusion  that  it  is  due  to  over- 
production. But  I  call  attention  to  the  fact  that  not  merely  a 
few  conunodities  have  gone  down  but  every  one  of  them  has  gone 
down.  I  also  call  attention  to  the  fact  that  they  have  all  gone 
down  In  about  the  same  proportion.  Is  anyone  so  simple  as  to 
believe  that  there  was  the  same  degree  of  overproduction  in  each 
and  every  one  of  them?  It  woiild  be  silly  to  make  such  aa 
assertion. 

When  we  examine  conunodlty  prices  In  terms  of  each  other 
Instead  of  in  tenns  of  money,  we  find  that  they  have  not  fluctuated 
violently.  A  bale  of  cotton  will  buy  about  as  many  poimds  of 
copper  as  it  would  when  the  price  level  was  higher,  and  so  on 
all  through  the  list  of  commodities.  It  la  only  When  we  measure 
them  in  terms  of  gold  that  they  have  gone  down.    A  gold  dollar 


now  wfU  buy  two  or  three  times  aa  much  wheat  or  eotton  or 
luBkber  or  oranges  or  copper  or  lead  as  it  woxiid  buy  two  years  ago. 
What  does  that  mean?  It  simply  means  that  the  value  of  gold 
haa  gone  up  aad  is  now  at  an  enormoxis  premium. 

There  is  a  oonaiderable  degree  of  ralsapprehenstoa  aboot  the 
function  of  gold  as  money.  A  common  fallacy  is  that  gold  la 
nothing  but  a  measure  of  valuea.  aivl  that  it  reaUy  does  not  aaake 
any  difference  whether  the  measvuing  stick  be  made  of  gcdd  or 
of  wood  ao  long  aa  it  correctly  measurea  the  relaUve  values  of 
goods.  As  a  matter  of  fact,  however,  by  mnni^g  obligationa  pay- 
able In  gold  we  have  made  gold  subject  to  the  law  of  aupply  aad 
demand,  the  same  as  any  other  commodity.  Whea  gold  is 
scarce,  as  it  is  now,  with  moat  of  the  world's  supply  locked  up  la 
the  United  States  aad  France,  or  hoarded  in  aocka.  mattresaea. 
and  safe-deposit  boxes,  and  with  credito  practically  withdrawn.  Ita 
value  goes  up.  We  are  on  the  g<dd  atandard,  and  all  o\nr  dollars 
are  gold  doUara.  These  gold  dollars  are  hard  to  get,  aad  the  pro- 
ducer who  needs  doUan  to  pay  his  debte  and  taxes  has  to  let  go 
of  two  or  three  timea  as  much  of  hla  product  aa  ha  did  when  gold 
was  at  par,  so  to  speak. 

The  depression  which  has  paralysed  the  world  is  due  to  aa  la- 
crease  in  the  real  value  of  gold,  measured  by  Ite  purchasing 
power.  If  it  takes  two  or  three  bushels  of  wheat  to  buy  a  gold 
dollar  where  formerly  it  took  only  one.  has  not  ttaiB  farmer  been 
adversely  affected  by  the  advance  la  the  real  value  of  gold? 
Many  wage  reductions  have  been  put  into  effect  in  the  UiUted 
States,  which  simply  means  that  the  vrorklng  man  must  now 
give  more  of  his  labor  for  a  dollar  than  he  gave  before. 

The  trouble  Is  that  our  gold  dollar  la  a  very  uaatable  dollar. 
First  It  goes  up  and  then  it  goes  down.  When  It  goca  up.  Ood 
help  the  poor  feUow  who  owes  debts  or  taxea.  for  Uwse  debto 
and  taxea  are  aR  payable  in  the  same  old  gold  dollar,  and  be 
must  get  that  gold  dollar,  ao  matter  what  he  has  to  pay  for  It. 
He  must  sacrifice  his  crops,  or  his  mantifaetured  products^  or  hla 
stocks  and  bonds,  or  his  real  estete  for  whatever  they  wUl  bring 
in  order  to  get  the  gold  dollars  with  which  to  pay  his  obligations. 
And  of  course  the  man  who  coUecta  the  debt  is  oolleetlng  more 
real  value  than  the  debtor  contracted  to  pay.  for  the  dollar  which 
the  creditor  receives  will  buy  twice  as  much  produce,  or  manu- 
factured goods,  or  stocks  and  bonds,  or  real  eetote  as  he  expected. 
Pretty  soft  for  him.  as  the  schoolboys  would  aay.  provided  he  can 
ooUect.  But  If  the  debtw  is  unable  to  pay.  the  creditor  loaea 
too.  unless  he  takes  over  the  eollat«al  and  holds  It  until  ite  price 
goes  up  again. 

That  is  what  Is  the  matter  with  the  debtor  aad  ta^ayer.  which 
means  aU  of  us.  If  he  is  to  have  relief  and  a  square  deal  he  mixat 
get  gold  back  down  where  It  belongs.  He  must  have  a  stable 
money  so  that  when  his  debte  and  taxes  faU  due  he  will  have  to 
pay  what  he  promised  to  pay,  and  no  more. 

Is  it  not  a  pity  that  we  have  apparently  committed  ourselves 
to  a  poUey  that  Is  breaking  every  debtor  In  the  oountry?  Why 
should  our  Oovemment  be  so  solicitous  of  the  latcrMto  of  the 
creditors  and  so  careless  of  the  debtors?  The  dollar  has  become 
too  dear.    It  must  be  cheapened,  or  we  will  all  go  to  smaah. 

There  are  several  ways  to  cheapen  the  dollar.  We  might  go  off 
the  gold  standard  entirely,  as  most  of  the  world  haa  already  done; 
we  might  reduce  the  gold  content  of  the  dollar:  or  va  ought  make 
a  larger  use  of  sliver  as  money.  Every  consideration  seems  to 
favor  the  third  alternative,  namely,  mftiripg  »  larger  use  of  silver 
as  money. 

Money  Is  a  ooounodity,  and  the  more  money  we  have  the 
cheaper  it  is  and  the  higher  prices  are.  We  need  to  Inflate  o\ir 
currency  within  safe  Limite  in  order  to  restore  the  price  level. 
If  the  price  level  is  not  restored,  wage  reductloaa  are  ineviteble. 
f<»  business  can  not  be  Indeflnltely  conducted  at  a  loaa.  Aad 
wage  reductions  mean  a  lower  standard  of  living. 

One  of  the  economic  follies  of  the  Hoover  administration  haa 
been  ite  valh  insistence  upon  mainteing  wagea  in  the  face  of  the 
paralyzing  dOtect  of  fialling  prices.  That  almply  can  not  be  done 
very  long,  for  bualneaa  can  not  operate  indefinitely  at  a  lose.  It 
Mr.  Hoover  wante  to  malntein  wagea,  as  we  all  do.  he  must  devise 
some  way  to  maintain  prices.  The  way  to  maintain  prices  is  to 
increase  purchasing  power,  and  the  way  to  Increase  purchasing 
power  is  to  put  more  money  into  clrculatloa.  which  Is  usually 
called  inflation. 

Purchasing  power  means  money,  whether  in  the  fona  of  coin, 
bank  notes,  or  bank  credite.  If  a  bank  makes  a  loan  and  places 
the  amount  to  the  credit  of  the  cwtomer,  so  that  he  may  check 
against  it,  the  result  Is  Just  the  same  as  If  he  had  so  much 
gold  in  his  pocket.  Bank  credite  ordinarily  form  a  large  part 
of  the  coimtry's  money,  but  there  must  be  a  gold  reserve  behind 
bank  credite.  In  a  panicky  time  like  this,  when'  confidence  Is 
gone  and  depositors  are  nervoiu,  one  can  hardly  get  a  loan  at  a 
bank  even  on  Liberty  bonds,  and  hence  the  form  of  money 
represented  by  bank  credits  has  shriveled  up.  or  deflated.  Oold 
alone  Is  not  plentiful  enough  to  do  the  Nation's  buslnesB.  We 
need  more  money. 

The  best  way  to  Inflate  the  currency  within  safe  llmlte  is  to 
enlarge  the  use  of  silver.  There  should  be  an  international 
conference  of  competent  experts  to  study  the  vrhole  subject  and 
to  agree  upon  a  program  that  will  be  fair  to  all  and  economically 
sound.  I  have  no  doubt  that  such  a  confereaoe  could  devlae 
means  to  restore  silver  at  least  to  ite  pre-war  atetua.  to  the  great 
profit  of  all  mankind. 

I  should  like  to  say  more  about  sliver,  but  tbiM  la  a  political 
6i>eech.  and  we  want  to  keqi  the  silver  question  out  ofi  jjoUtlca. 
I  mention  the  money  question  only  to  emphaslae  ite  importance 
and  to  show  how  necessary  It  is  to  consider  it  in  a  q;>irit  of 
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•ad  maa.    I  maHrtatn  th«t  tto«  rti^to  gold 
ammMttrnrntf  mnStmi.  aad  tt  ecrtalaly  to  net 
in  flnww. 

the  RapobUeMi  Pwtjr  off  tatft*  r— panalfcUlty  for  tb* 
tbrons)}  tta  fooliab  poUcj  d  natnaaml  or  cconcoilc 


•  lot  of  ttmid 


I  aa  •' 
StfttM  Who  b««« 
hAve  oar  fraai  emmUy  taka  Ita 
TiMf  aay  «•  ooflit  to  aCay  at 

la  at  koBM.    Bat  II  «■ 
favor  o<  mtifcilnc  that,  toe, 


la  tba  United 
are  afraid  to 
plaea  la  world  laadaalkip. 
oar  own  tooslnMa. 
cf  It.  la  ao  far  aa  oar  bxialueaa 
away  troaa  home  I  am  in 
buaineaB 


for  If  ha 


part  of  It  ttie 


aU  of  hla 
i^ote  coMuarn  nay  wo  to 

away  from  home.     Wlthoot 
and  f  orelfa  trade  createa  all  aorta 
It  la  abaiT  aonaoaaa  to  aay  we  ought  to 
at  feonaa  aad  Btad  oar  own  bnalnaaa     We  are  in  the  world. 
We  we  part  of  ttae  world,  and  we  can  not  avoid  partftelpating  la 

a  daeaat  eltlatn  of  Helena  can  atay  In 
ItHptmg  In  tba  affairs  of  bU  city. 
trooMe  ta  that  we  haiee  been  ataytng  at  boaie  and  minding 

look  at  tte  ftz  we  are  In. 

■out.  datma  tbat  tt  baa  already  eoat  the  United 

$MJOOOJOOOJOIO$    to    And   oat    that    economtc    leolation    la 


Our  OovantBHBt  ewea  It  to  Ita  pe^de  to  follow  the  ptAicj  laid 
to  Jaffwauu'a  flret  taaoginal  addreaa:  **  Pmce.  commerce,  and 
Urteadahip  wtth  aU  aatlooa.  eataBgUnc  aglancen  with  nane." 
aaay  take  our  plaoe  aa  a  wedd  leader  and  cooperate  with  the 
of  the  world  for  the  ocen men  weUaie  wtthoot  getting  Into 
•at angling  anaaeea.  Aad  for  ear  own  proaperlty  and  eoonomlc 
weM-belnc  we  abaototely  aeed  and   nraat   bave   ooamwroe  and 

X  have  onalldenea  la  ftmertffan  bralaa  and  AflMrteaa  abfllty.  and 
Z  battaTa  oar  ropraaantailiai  eaa  hidd  their  own  in  any  company. 
It  mafcaa  ma  aogry  whan  aneae  wlaa  cradkar  mya  we  have  won 
every  war  aad  loat  every  coafevonce  wa  ever  got  into,  and  I 
daifin  the  bbobwI  of  eowanllee  which  ttfla  oa  we  are  too  dumb 
to  eoaf  er  wtth  other  ooaatneoL 

The  BepQbllcea  Party  mya  we  are  aaflartag  ftom  a  world  de- 
IHeaakm.  aad  that  we  are  en  tte  roeka  becMiae  the  whole  world  la 
on  the  rocks.  Well,  what  Is  the  Republican  Party  doing  about  ItT 
Is  It  taking  aay  Mapa  to  get  the  world  off  the  roeka?  Not  so  you 
can  notice  tt.  Aa  WlehOlaa  Homy  Batler  aald  recently,  we  are 
pim  a  magnlflceat  lOeawbar,  watting  for  aomethlng  to  turn  up. 
We  ars  sUyiag  at  hoaia  and  mtnrting  oar  own  biwlneaa.  Why 
should  we  be  so  timid  whoa  ttmhUty  has  proved  ao  costlr?  Why 
rtkoohtnt  we  bravely  and  maafODy  assume  the  paaltlon  of  world 
leadersiup,  aad  walk  tor  a  blgtier  etrUttatloo  that  ahaU  extend  to 
the  utteramat  eaik  «f  the  earth? 

If  wa  OBOM  ttBfly  ralai  the  mot  of  the  world  to  oar  own 
standard  at  Kftag  there  Is  buatnaaa  enoagh  to  alght  to  keep  na 
flor  100  yaers.  Bxit  we  are  shutttng  our  eyes  to  our 
Xhatead  of  iMlpIng  other  naUona  to  nee 
to  await  them  whenerer  we  eaa  so  aa  to  keep  them  down, 
ea  the  theory  that  we  ean  get  rich  by  keeping  otb«  nations 
poor.  We  are  onklng  owreslvea  ridlealoas  by  bunding  a  fence 
aroond  the  Uiuted  SUtea  and  trying  to  Uve  within  that  fence. 

t  liave  already  taken  toe  much  time  In  dlseaaatog  a  few  of 
the  proMama  that  are  crying  for  solattoa.  and  tliat  have  helped 
trtng  oa  and  protoag  the  depreaaion.  Sorely  I  have  aald  enough 
to  tbem  how  dlsmaUy  the  BepubUcaa  Party  has  faUed.  It  hae 
baafcruptad  meat  of  the  people  of  the  United  States,  and  no 
wonder,  for  it  is  bankrupt  Itaelf.  It  la  bankrupt  of  leadership, 
kaakrjpt  ef  Ideaa,  baatottpt  of  homan  sympathy,  and  almost 
bankrupt  of  membere. 

Mnuburs  of  the  admtnlatrsitlon  are  already  taking  to  the  llf^ 
boata.  ObTlea^  the  RepTibilean  administration  to-day  to  a  sink- 
ing ttUp.  Chartea  O.  Dawee  has  announced  that  he  to  going  to 
realgn  ae  ambaaaador  to  Oteet  Brttaln  aad  co  back  into  the  bank- 
ing boalasaa  at  Chtoago.  Waa  he  iWasatlsflud  wtth  the  admlnla- 
trattoa's  bangtmg  fteetgn  policy  and  tts  lack  of  candor  with  the 
American  pecf>le  In  regwd  to  the  war  debta? 

Vtoe  Prsatdent  Curtto  haa  tost  about  announced  ttiat  he  did  not 
chooae  to  run  la  IMS:  waa  be  eonvlnecd  that  hto  refusal  to  be  a 
candidate  wtmld  1w  regarded  as  a  repudiation  of  hto  party's 
rooord.  lust  aa  fkUttie  to  lenominate  Mr.  Hoover  would  be  a  eon- 
fiawloa  of  RepubUeaa  failure,  aad  that  tt  was  his  duty  to  sacrlHoe 
bhnaelf? 

llM  Scpubllcaa  Party  to  a  heterogeneous  crowd,  aad  nobody 
kikows  what  it  atandi  for.  or  where  It  to  going.  It  haa  in  its  ranks 
b(4h  reacttanartea  aad  progreaalvea.  but  the  reactionaries  are  al- 
ways In  ooatrol. 

The  Dentoeratle  Party  la  both  Hoaaea  of  Oonfiees  to  giving  a 
fine  example  of  unity  of  puipuae  and  of  aober  realtsatlon  of  Its 
reapoaslblllttoe.  It  to  roneldmag  the  problento  before  tt  wtth  a 
■ympatheOc  progreattve  vtewpotnt  and  a  patrlotle  deetre  to  bring 
mitaaos  stahlUty  aad  erancmtr  order;  to  give  an  of  our 
a  a&tsf actory  taooaie  from  haneat  tabor,  and  to  restore  to 
the  right  aad  opnortuatty  to  earn  a  living;  to  let  every  sec- 
tion of  the  country  eajoy  th*  firnlta  of  tts  Uhar.  ao  that  no  large 
group  shall  live  at  the  eipenae  of  another  groop;  and  to  win  for 
^■arlca  again  tha  poaitk>n  of  wodd  leadersh^  respect,  and  alTec- 
tion  which  aha  had  atteiaad  uadw  tha  Insplratton.  the  vlalon.  the 


juatlee,  the  ooarage.  and  the  moral  purpoae  of  Ikw  great  Idealtotlc 
war  President,  Woodrow  Wilson. 

Vietory  in  the  coming  election  to  certain.  Although  the  Demo- 
cratic Party  was  overwhelmed  In  1928,  the  people  are  calling  it 
bock  to  power,  to  lead  them  out  of  the  wilderness.  We  should  all 
l>e  sobered  by  the  magnitude  and  the  responsibility  of  the  task 
that  is  about  to  be  placed  in  oiu-  hands.  But  with  a  firm  resolu- 
tion to  do  the  right  aa  Ood  gives  is  to  see  the  right,  we  go  for- 
ward to  victory  and  to  our  country's  servlee  confident  and 
unafraid. 

SALS  or  COTTOII  AHD  WHKAT  P0«   SXLVKt 

Mr.  CONNAIXY.  Mr.  President,  I  have  a  letter  from  the 
distinguished  member  of  the  State  Senate  of  Texas,  Senator 
J.  W.  Stevenson,  which  I  reqiiest  may  be  printed  in  the 
Rbooro.  together  with  a  short  excerpt  from  an  article  ac- 
companying the  letter. 

There  being  no  objection,  the  letter  and  excerpt  were 
ordered  printed  in  the  Record,  as  follows: 

Ths  Sbmatx  or  ram  SrATC  or  Twxab. 

Austin.  May  10,  1932. 
Senator  Tom  Cowhallt, 

Washington.  D.  C. 

IfT  T>KJk*  SsNAToa:  I  want  to  submit  a  proposition  that  I  tlilnk 
will  help  In  thto  financial  depression,  although  not  effect  a  com- 
plete c\ire.  That  to  that  siirpliis  cotton  and  wheat  be  sold  abroad 
for  sliver,  the  silver  bars  to  be  deposited  in  the  United  States 
Treasiiry  and  silver  certificates,  made  legal  tender.  Issued  against 
them.  Thto  system  prevailed  for  many  years  before  the  seventies; 
In  fact,  silver  was  money  from  the  days  before  Christ  till  1873. 

I  am  not  argxilng  for  free  and  unlimited  coinage  of  silver  nor 
on  a  basis  of  16  to  1.  These  are  subjects  for  the  Congress  to  de- 
termine under  our  laws.  I  believe  there  should  be  some  limit  on 
the  coinage  of  silver  and  a  ratio — not  16  to  1,  but  more  nearly 
in  accordance  with  values.  Kot  being  an  economtot,  I  will  make 
no  suggestions  along  these  lines,  but  you  can  have  the  work  done 
in  a  week  and  pass  the  bill  in  10  days. 

I  notice  Senator  Boaui  advocates  an  international  Congress  to 
standardize  silver.  I  fear  the  Senator  to  fixing  things  for  another 
of  "  them  things  "  at  Geneva,  which  I  abhor.  The  United  States 
can  standardize  silver  at  a  ratio  for  surplus  wheat  and  cotton 
without  losing  anything,  for  the  sxirplusage  is  practically  a  dead 
loss  anyway.  Then  perhaps'  other  nations  will  drop  in  and  agree 
Just  once  with  this  country. 

I  have  in  mind  that  the  peoples  who  are  h\ingry  and  naked  arc 
India  and  China.  And  these  are  the  two  peoples  having  quan- 
tities of  silver  in  hoarding.  Qlve  them  a  cliance  and  the  trtxde  Is 
on.  perhaps  through  Liverpool  and  Lancaster,  perhaps  New  York, 
and  perhaps  directly.  Exchange  does  not  mean  the  direct  tradlug 
of  money.  A  Shanghai  merchant  may  deposit  silver  In  his  bant 
for  the  credit  of  its  New  York  correspondent,  and  the  New  YorX 
correspondent  will  make  shipment  at  once.  The  adjtistment  of 
money  In  the  transaction  may  go  through  a  dozen  banks. 

But  bear  in  mind  that  the  silver  shall  t>e  used  only  for  the 
purchase  of  surplus  cotton  and  wheat  in  the  United  States.  Oei: 
theae  two  products  going  and  the  wheeto  of  commerce  wiQ  com- 
mence going  round  again;  and  while  we  may  not  have  the  inflation 
of  1938,  we  will  get  out  of  the  depression  of  1932.  Later  on  othei 
products  may  come  Into  the  plan,  and  It  win  be  our  Congress. 
not  an  international  talkfest,  that  will  start  things  going. 

I  submit  these  propositions  with  some  humility,  because  I  do 
not  pretend  to  be  a  financial  expert.  Yet  if  you  will  read  the 
inclosure  you  will  find  that  when  I  was  deputy  comptroller  of 
Mew  York  City  I  deaigned  a  sinking-fund  plan  that  cured  a  defect 
in  the  finances  of  the  city  that  was  approved  by  the  elder  J.  P. 
Morgan;  Seth  Low,  then  mayor  of  the  city;  and  by  practically 
every  bank  president  of  the  city.  The  plan,  let  me  add,  was 
successful  In  every  respect. 

Yours  very  sinceiely.  ^ 

J.  W.  Stxvwson, 

Victoria,  Tex. 


W.    SXXVXNSON, 


CoMiaasiow: 

ClTT 


xa  or  Banxisa*  Nsw 


When  Mr.  Stevenson  was  appointed  deputy  comptroller  the  lefjal 
technicalities  affecting  the  sinking  fund  of  the  city  produced  an 
tmnecessary  accumiilatlon  i^ich  In  the  life  of  that  fund  would 
exceed  $300,000,000.  He  prepared  a  bill  which  otMrected  the<«e 
conditions  and  remedial  legislation  vras  secured  with  the  result 
that  the  unnecessary  accumulation  in  that  fund  to  now  used  to 
reduce  taxation.  During  the  years  1903  to  1907  over  $54,000,000 
of  surplus  revenue  was  xjsed  for  the  reduction  of  taxation.  The 
taxes  for  each  of  those  years  was  reduced  by  more  than  10  per 
cent.  P»  the  next  succeeding  30  years  the  reduction  win  be  still 
greater.  EUs  vwjrk  in  establtehing  the  stnking  fxmd  of  the  city 
on  scientific  principles  was  recognized  as  a  master  stroke  in 
munielp>al  finance  and  was  highly  commended  by  the  papers  of 
the  entire  country.  Hts  plan  received  the  personal  Indorsement  of 
the  presidents  of  the  larger  banks  and  eminent  financiers.  Among 
others  who  wrote  letters  approving  It  was  Mr.  J.  P.  Morgan. 

Mr.  Stevenson  was  secretary  of  the  board  of  estimate  and  app<H-- 
tlonment  for  four  years.  Hto  advice  as  to  policy  and  expediency 
In  connection  with  many  Important  matters  decided  by  tliat  board 
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was  a  potent  factor  ta  tha  development  of  many  large  pubUo 
Improvements. 

^tas^miem  mciss 

Mr.  McN/tRTr  T  msk  that  the  Senate  carry  out  the  unan- 
imous-consent agreement  entered  into  earlier  in  the  day  and 
take  a  recess  until  Monday  at  11  o'clock. 

The  PRESIDENT  pro  tempore.  Is  there  objeetion?  The 
Chair  hears  none. 

Thereupon  (at  2  o'clock  and  30  minutes  p.  m.)  the  Senate 
took,  a  recess  until  Monday.  May  16.  1932.  at  11  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Saturday*  May  14,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Sbera  Montcosnery,  D.  D.. 
offered  the  following  prayer: 

Our  Blessed  Heavenly  Father,  we  praise  Thee  for  Thy 
thought  and  teaching  and  for  the  many  disclosures  of 
divine  revelation.  There  Is  no  lasting  worth  of  character  (mly 
as  it  finds  its  source  and  Ideals  in  the  truth  of  the  eternally 
righteous  God.  Jn  the  realm  of  the  present-day  circum- 
stances, circled  by  questions  and  problems  unprecedented, 
O  do  Thou  direct  us  and  allow  us  not  to  be  dismajred. 
Breathe  upon  our  purposes  and  ambitions.  Reveal  unto  us 
the  fairer  uplands  of  the  soul  which  are  attainable.  May 
we  be  keenly  sensitive  of  our  mission  and  our  calling  by  our 
Republic,  so  that  we  shall  be  Justified  by  our  devoted,  wise, 
patriotic  service.  In  Uie  name  of  Jesus,  our  Saviour,  we 
pray.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

UESSACX   FKOM   THE   SXHATB 

A  message  from  the  Senate  by  Mr.  Craven,  its  principal 
wclerk,  announced  that  the  Senate  had  passed,  without 
amendment,  a  joint  resolution  of  the  House  of  the  follow- 
ing title: 

H.  J.  Res.  382.  Joint  resolution  making  an  additional  ap- 
propriation for  printing  and  binding  for  Congress  for  the 
fiscal  year  1332. 

The  message  also  announced  that  the  Senate  had  agreed 
to  the  amendments  of  the  House  to  a  bill  and  joint  resolu- 
tion of  the  Senate  of  the  following  titles: 

S.  4193.  An  act  to  authorise  the  issuance  of  bonds  by  tbe 
St.  Tliomas  Harbor  Board,  Virgin  Islands,  for  the  acquisition 
or  construction  of  a  graving  or  dry  dock;  and 

S.J.Res.  36.  Joint  resolution  to  change  the  name  of  the 
islands  of  "  Porto  Rico  "  to  "  Puerto  Rico." 

ENKOLLED    Bn,L    AND    JOIIfT   KESOLUTIORS    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.J.Res.  S82.  Joint  resolution  making  an  additional  ap- 
propriation for  printing  and  binding  for  Congress  for  the 
fiscal  year  ending  1932. 

Tlie  SPEAKER  announced  his  signature  to  an  enrolled 
bill  and  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  4193.  An  act  to  authorize  the  issuance  of  bonds  by  the 
St.  Thomas  Harbor  Board.  Virgin  Islands,  for  the  acquisi- 
tion or  construction  of  a  graving  or  dry  dock;  and 

S.J.Res. 36.  Joint  resolution  to  change  the  name  of  the 
island  "  Porto  Rico  "  to  "  Puerto  Rico." 

LZCHTXX-THAN-An  AXftSHZP  MASt. 

Mr.  BULWINKLE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  have  until  Thursday  night  next  to  file  minority  views 
on  the  bill  H.  R.  8681.  the  lighter-than-air  airship  mail  bilL 

The  SPEAKER.    IS  there  objection? 

•niere  was  no  obj^tlon. 

-"AKWONITTM  StlLFHATl 

Mr.  CRISP.  Mr.  Speaker,  I  present  the  following  privi- 
leged resolution,  as  amended,  from  the  Committee  on  Ways 
and  Means,  which  I  send  to  the  desk  and  ask  to  have  read. 


The  Cleiic  read  as  follows: 

House  Resolution  213 

Resolx^ed,  That  the  Secretary  of  the  Treasury  la  hereby  reqtKsted 
to  submit  to  the  House  of  Representatives  as  soon  as  pra^lcable 
aU  the  testimony,  evidence,  ezhlblto.  documents,  and  records  pre- 
sented m  or  pertaining  to  the  Inveettgatlon  conducted  by  the  8ee- 
retary  of  the  Treasury  under  autliorlty  of  the  antidumping  act. 
1991  (U.  8.  O..  title  19.  aecs.  160-173).  relating  to  the  imporutlon 
of  ammonium  sulphate. 

With  the  following  committee  amendment: 
Line   1.  after  the  word  "that."   inaert  "If  not   incompatible 
with  the  public  interest." 

Mr.  CRISP.  Mr.  Speaker,  the  gentleman  from  South 
Carolina  (Mr.  FuimolI  introduced  this  resolution,  asking 
for  the  evidence  presented  to  the  Treasury  Department  on 
an  application  to  invoke  the  antidumping  law  in  respect  to 
the  importation  of  sulphate  of  ammonium,  which  is  now  on 
the  free  list.  Hie  Treasury  Depcutment  has  not  yet  de- 
cided the  case  or  reached  a  decision  in  the  matter.  Under 
the  rules  of  the  House,  as  we  all  know,  a  resolution  of  in- 
quiry is  privileged,  and  unless  a  report  within  seven  dajrs 
is  made,  a  motion  to  discharge  the  committee  from  further 
consideration  of  the  resolution  is  privileged.  In  the  com- 
mittee there  was  some  opposition  to  the  resolution.  The 
ccnnmittee  adopted  an  amendment  ^hlch  they  reconuaend 
to  the  House  to  accept,  to  the  effect  that  the  Secretary  of 
the  Treasury  be  requested  to  send  the  information  if  it  is 
not  incompatible  with  the  public  interest.  Those  are  the 
facts  in  the  case. 

Mr.  CHINDBLOM  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CRISP.    Yes. 

Mr.  CHINDBLOM.  Mr.  Speaker,  I  shall  not  Interpose 
any  objection  to  the  passage  of  this  resolution  as  speedily 
as  may  be,  but  I  do  want  to  voice  for  the  Rbcobo  my  opposi- 
tion to  the  passage  of  a  resolution  of  this  kind,  which  calls 
for  the  production  to  the  House  of  all  the  testimony,  evi- 
dence, exhibits,  documents,  and  records,  matters  very  clearly 
of  a  confidential  nature,  which  have  come  to  the  Treasury 
Department  in  the  course  of  an  investigation  of  violations 
of  the  antidumping  act.  In  my  opinion,  if  this  shall  become 
anything  like  a  common  practice,  it  wiU  utterly  destroy  the 
possibility  of  the  Treasury  Department  and  of  the  Tariff 
Commission  securing  evidence  from  outside  sources,  be- 
cause, if  these  matters  can  not  be  treated  confidenUaUy  toy 
the  representatives  of  the  Government  who  obtain  this  in- 
ffutnation  from  manufacturers,  producers,  and  tradecmen, 
then,  of  course,  we  will  never  get  the  information.  The 
committee  amendment,  reading  "if  not  incompatible  with 
the  public  liaterest,"  wiU,  in  my  opinion,  protect  the  Oovem- 
ment  as  well  as  private  interests  in  this  particular  case,  but 
the  House  should  not  put  a  question  of  this  kind  up  to  the 
department.  We  have  no  right  to  expose  information  of 
this  kind  to  either  eompetitive  or  inquisitive  scrutiny,  after 
It  has  been  obtained  for  the  Oovertunent's  own  purposes 
with  no  disclosed  purpose  of  intended  imUicity.  Indeed,  if 
such  publicity  were  intended,  the  information  would  prob- 
ably never  be  obtained.  No  business  interest  would  dtoeloae 
its  costs  of  production,  sales  prices  in  different  markets,  and 
other  competitive  conditions,  even  for  the  use  of  the  Federal 
Government,  if  that  information  is  to  be  disclosed  to  the 
world. 

Mr.  CRISP.  Mr.  Speaker.  I  move  the  pvevious  question 
on  the  resolution  and  amendment  to  final  passage. 

The  previous  question  was  ordered. 
^  Tlie   SPEAKER.    The   question   is  on   agreeing   to   the 
amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  to. 

On  motion  of  Mr.  Crisp,  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  agreed  to  was  laid  on  the  tabid. 

VOCATIONAL  HEHABIUTATIOir 

Mr.  BANE:hEAD.  from  the  Committee  on  Rules,  presented 
the  following  privileged  report  from  the  Committee  on  Rules, 
which  was  referred  to  the  House  Calendar  and  ordered 
printed: 
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BOT7SS  KKSOLVnOIT  lit 

JUsolved.  Th«t  npoo  th«  MlapUon  of  tMs  naolutlon  It  shall  be 
iB  order  to  move  that  the  House  reeclve  ItaeU  into  the  Committee 
ot  the  Whole  House  on  tiie  state  of  the  Uzxlon  for  the  considera- 
tion of  H.  R.  4743.  a  blU  to  amend  an  act  entitled  "An  act  to  i 
provide  for  the  promotion  of  vocational  rehabilitation  of  persons  ' 
CUeahled  in  Industry  or  otherwlM  and  their  return  to  civil  em-  f 
ptonaent."  approved  June  2.  IMO.  as  ameaded.    That  after  gen-  | 
era!  debate,  whld)  ihall  be  confined  to  the  bill  and  shall  continue  I 
not  to  exceed  one  hour,  to  be  equally  divided  and  controlled  by 
the  chairman  and  raaktBg  mlneitty  tnomber  of  the  Oomsalttee  on 
EdiKmtltm.  the  bill  shaU  be  read  for  amendment  under  the  5- 
mlnute  rule.     At  the  concluf^ion  of  the  reading  of  the  bill  for 
amendment  the  committee  shall  rise  and  reporc  the  bill  to  the 
House  wnb  sudi  amwMtmente  as  may  have  been  adopted,  and  the 
prevtous  qpeetlon  shall  be  eonrtdfered  as  ordered  on  the  bill  and 
the  amendments  tbareto  to  final   paasac*   without   Intervening 
motion  except  one  motion  to  recommit. 

uurm  to  ABimBM  zhb  boosk 

Mr.  OAflQUS.  Mr.  Speaker.  I  aak  onanlmoas  consent  to 
■ddreas  tbe  Hoqie  t«r  20  minutes. 

Hie  8PBAKER.    la  there  oiiiectioDr 

Mr.  6NELL.  Reeenrlng  ttae  right  to  object,  on  wh«t 
Mbjeet? 

Mr.  OAaQUS.  I  want  to  talk  for  a  few  minutes  upon 
tbe  President's  veto  message  on  the  oomibus  pension  bill, 
wbieti  I  haw  been  trylnc  to  get  time  to  do  for  some  time. 

Mr.  flNELL.  If  wc  are  solas  to  finish  tbe  Anny  appro- 
priation bill  to-day.  it  aaems  to  ms  important  that  we 
sboukl  set  on  with  that.  Howevtr.  I  leave  the  matter  to 
tbe  gentleman  In  charge  of  the  bill. 

Mr.  COLLINS.  Mr.  Speaker.  I  do  not  like  to  object,  but 
I  think  the  gentleman  ought  to  withdraw  his  request. 

Mr.  OASQUS.  I  have  been  trying  to  get  time  to  make 
this  sbort  talk  for  two  or  three  weeks.  I  have  not  yet 
caUed  upon  thla  House  to  yield  me  any  time  (Uiring  this  ses- 
-gloii.  In  view  of  the  sey<aity  of  that  veto  message,  I  think 
I  sboaU  be  given  opportwiity  to  be  beard.  I  intend  to  be 
beard.  I  have  been  before  dilferent  gentlemen  who  have 
bad  control  oi  time,  but  I  have  yet  been  unable  to  get 


Mr.  BTAFFORD.  II  Is  vny  unfortunate  the  fientkman 
was  not  here  on  Calendar  Wednesday  when  we  were  killing 
lima  and  laokinc  for  persons  to  consume  time  because  we 
bad  no  taUki  of  Importance  to  consider. 

Mr.  QABQXJK  I  tried  my  beet  to  get  time  that  day  and 
didnotgiiit. 

Mr.  8TA1TOBD.  If  tbe  gantleraan  had  applied  to  me. 
I  was  lookixm  for  Members  like  tbe  gentleman  to  give 
time  to. 

Mr.  QASOmL   I  soui^t  time  on  my  own  side. 

Mr.  BARBOUR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  is  abaolwtoly  oecesaaiy  that  we  finish  this  bill  and 
get  it  to  tbe  Senate.  Eariy  next  week  there  will  probably 
be  ognxtftunitiee  for  tbe  gentleman  to  get  20  minutes  or 
more.  Could  tbe  gantteman  not  wait  until  tbe  first  part  of 
nsst  week  and  accommodate  us  with  this  bill,  so  that  we 
can  make  progrsas  to-day? 

Mr.  QABQOE.  Tbe  on^  reason  I  do  not  accede  to  the 
gantleman's  request  is  that  I  have  been  trying  to  get  this 
time  for  more  than  two  weeks,  and  I  have  not  been  able 
lo  set  it  In  any  otber  way. 

Mr.  COLLDfB.  If  tbe  gentleman  wiU  withdraw  it.  I  wiD 
help  him  get  some  time  next  week. 

Mr.  GASQUB.   MT.  Speaker.  I  withdraw  my  reooest. 

TBS  SOLUMMSf  BOdTOS 

Mr.  KERR.  Mr.  Speaker,  I  ask  xmanimoiTS  consent  that 
my  colleague  the  gentleman  from  North  Carolina  CMr. 
AssunrrHTl  be  permitted  to  extend  his  remarks  in  the 
RicosD.  and  to  include  therewith  a  letter. 

The  SPEAKER.    Is  there  objection  to  tbe  request  of  the 
gentleman  from  North  Carolina? 
-^  Ttkore  was  no  objection. 

Mr.  ABERNETHT.  Mr.  Speaker,  during  my  10  years  in 
Oongress  I  have  without  besltatlan  voted  for  every  bill  which 
concerned  the  welfare  of  our  B«Mier  boys  who  served  their 
itry  in  time  of  war.  I  bava  favored  every  bonus  pro- 
asd  now  stand  c<immtttw1  to  tbe  foil  payment  of  the 
prwent  obligation  that  is  due  tbe  soldiers  from  tbe  Oovesn- 


ment.  I  have  not  only  actively  supported  legislation  for  thn 
benefit  of  the  veterans,  but  I  have  handled  hundreds  of  indi- 
vidual claims  for  the  veterans  of  my  district,  and  have  "dono 
eversrthing  in  my  power  to  assist  them  in  securing  benefits  to 
which  they  mi^t  be  entitled  under  the  law.  The  fpllowlnR 
letter,  which  I  have  receiv3d  from  Col.  Edgar  Bain,  of  Golds- 
boro,  a  prominent  member  of  the  American  Legion  and  ttan 
Veterans  of  Foreign  Wars,  leads  me  to  believe  that  the  vet- 
erans of  my  district  and  State  know  that  I  always  stand 
ready  to  serve  them  and  guard  their  interests: 

OoLosBoao.  N.  C.  May  9.  193i. 
Hon.  Charles  L.  Aberwetht, 

Honae  of  tteprtat ntatives,  Waahinjton,  D.  C. 

Mt  Dnui  OoifOKEaBicAif:  It  ta  ^th  pleasure  that  I  wtob  to  ex- 
press to  vou  my  appreciation  for  the  excellent  service  you  have 
rendered  in  your  district.  By  your  untiring  efforts  you  have  served 
your  people  in  every  way  possible,  socuring  for  them  appropria- 
tions for  public  buildings,  national  partes,  waterways,  and  the  con- 
sideration you  have  given  the  individual  has  been  marvelous. 

Let  me  say  as  an  ex-service  man  you  have  been  more  than  a 
friend  to  them.  You  have  taken  their  part  on  every  occa.s!on. 
You  have  setured  for  them  pensions,  compensation,  hoepttallza-. 
tlon.  and  benefits  for  the  widow  and  the  orphan. 

We  are  pleased  that  you  are  now  on  Important  committees  tha'; 
will  give  you  still  better  opportunities  to  serve.  Your  10  years' 
experience  Is  a  valuable  asset  to  you  and  the  district. 

We  are  Indeed  glad  that  you  have  recovr-red  from  a  severe 
attack  of  Influenza  and  that  you  are  steadily  and  surely  regain- 
ing  your  ftHmer  splendid  health.  Your  people  appreciate  you, 
Mr.  AaaaKrivT.  and  you  hear  them  »ir^e***g  your  praises  an  over 
the  district. 

I  am  saying  to  all  the  buddies  of  the  World  War  in  thlti 
territory: 

"Time  has  passed  rapidly  since  the  war  ceased.  When  you 
were  serving  your  country  the  most  popular  song  of  the  day  wa.4 
Keep  the  Home  Fires  Burning.  Many  who  sang  It  have  for- 
gotten, but  I  know  one  man  who  has  not,  and  that  is  Hon. 
Chasip  L.  Aberketht,  your  Congressman. 

"  Congreasoian  Absrnxtht  has  always  fought  for  you  and  served 
you  without  ceasing.  When  others  have  failed  to  secure  beneflti 
for  you,  he  has  succeeded.  I  know  this  to  be  a  fact  as  he  hati 
assisted  me  in  securing  favors  for  you  tlm«  and  again.  Thero 
are  huzulreds  of  men  and  women  who  wlU  bear  me  out  in  thlu 
statement. 

"  When  the  adjiistad  oocipensatlon  (so-called  bonus)  came  up, 
without  fear  Mr.  Aasaraswr  eame  out  boldly  and  stated  that  yoii 
should  have  your  money. 

"Your  Congressman  (Abernbtht) .  friend  and  benefactor  to  tho 
ex -service  man.  Is  a  man  who  knows  you  before  as  well  as  after 
an  election.  He  Is  no  high-hatter  and  is  one  of  the  most  appre- 
ciative iJersona  I  know,  a  servant  of  the  people. 

"  He  is  going  back  to  Congress,  and  you  and  I  want  to  help 
him  on  his  way.  He  Is  in  a  better  position  to  serve  you  now  than 
ever  before.  Why  even  think  of  a  change?  It  is  ridiculous.  An- 
other may  be  Just  as  good,  but  how  do  we  know?  We  can't  trfi*r* 
a  chance  on  a  possibility  when  we  have  a  reality.  Those  who 
'laaow  me  win  tell  you  that  my  comrades  of  the  war  come  first; 
and  tf  I  did  not  believe  It  was  for  your  best  interest  and  the 
district  to  support  our  man.  I  would  say  so." 

Wishing  you  success,  I  am.  sincerely  yours. 

Edgab  H.  Bain. 
Ex-Captain  Worid  W«f. 

The  foUowing  aditorlai  concerning  my  record  in  Coooress  m>- 
peared  In  the  New  Bern  Sun-Joximal  of  May  10.  1932: 

STrppoanMo  ABxamTHT 

Without  going  into  the  merits  of  a  political  campaign  that  Is 
past.  It  must  be  admitted  that  New  Bern  was  the  heavy  loser 
when  two  veers  ago  a  nfttlve  New  Bemlan  was  not  returned  to 
the  United  States  Senate.  Similar  lines  wer*  drawn  In  another 
State,  and  those  who  are  now  connected  with  the  New  Bern  daily 
newspapers  living  there  gave  their  allegiance  to  tbe  straight 
Democratic  ticket.  Fortunately  there  the  decision  did  not  require 
•  vote  against  a  neighbor.  Two  years  ago  Craven  County  cast  a 
vote  which  indicated  she  was  unwilling,  despite  party  ties,  to 
aacrlflce  representation  in  Congress  by  a  New  Bemlan. 
.  There  is  now  in  progress  a  campaign  in  which  this  city  and 
co\inty  have  at  stake  the  position  of  their  remaining  Repreaenta- 
«ve  in  Congreas.  There  is  little  danger  of  his  defeat,  but  there 
is  the  future  menace  at  cultivating  dtssanslon  and  dlsagreemeot 
In  this  instance  the  question  of  political  alliance  is  eliminated 
and  the  local  dafly  newspapers  favor  the  nomination  of  Congres*.^ 
man  CBaai^aa  L.  AaKamrHT  to  succeed  himw^if  m  the  Repreeenta- 
Uve  in  Congress  of  the  third  congreeaional  district  of  North 
Carcdina. 

Th«e»  are  at  this  ttane  a  number  of  matters  being  considered  by 
the  National  Government  which  are  of  vital  concern  to  this  sec- 
tion of  eastern  North  Carolina.  Such  farm  aid  as  the  National 
Government  can  give  oxir  farmers  was  never  more  needed.  The 
waterways  of  eastern  North  Carolina  are  being  deepened  and  ex- 
vended,  and  ports  are  being  built.  With  the  hoped-for  improve- 
ment of  the  farm  situation,  the  drainage  question  will  Immedi- 
ately present  itself.    There  Is  need  of  Federal  aid  In  conserving. 
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of  eastern  I 


extending,  and  developing  all  the  natural 
North  Carolina — and  of  the  State,  for  that  matter. 

There  Is  not  the  slightest  doubt  that  Congressman  Abzb- 
MWTHt  Is  of  more  value  to  this  entire  section  at  this  time  than 
any  other  available  man  oould  be.  Sxperia&ce  and  seniority  in 
Congress  have  placed  him  in  a  position  which  can  not  be  attained 
by  any  new  Member  of  that  body  for  yeara.  He  is  in  a  position  to 
accomplish  now  that  for  which  this  section  can  not  wait  another 
10  or  14  years.  Why  should  this  district  sacrifice  now  her  carefully 
bulldcd  standing  in  Con^^ss? 

While  New  Bern  and  Craven  County  can  and  do  claim  Congresa- 
man  AanNSTHv  as  their  own  personal  representative  In  Washing* 
tpn  and  have  that  added  interest  In  his  return,  even  his  personal 
and  political  enemies  will  admit  that  any  resident  of  his  district 
gets  prompt  and  efficient  action  when  an  appeal  Is  made  to  the 
Representative  for  aid.  The  various  counties  and  communities 
and  individuals  in  the  district  have  that  representation  impar- 
tially and  promptly. 

It  may  be  some  time  before  New  Bern  and  Craven  County  have 
another  Senator,  and  It  most  assuredly  will  be  a  long  time  before 
any  Senator  from  this  city  attains  the  rank  and  standing  of  the 
one  who  retired  two  years  ago.  It  would  as  certainly  be  a  long 
time  before  this  city  and  county  would  place  another  citizen  in 
the  House  of  Representatives  if  Congressnum  Abxxkktht  Is  not 
given  their  support. 

As  for  the  district,  its  loss  would  be  almost  equal  to  that  of  New 
Bern  and  Craven  County. 

WAS  DEPARTHXNT  APPBOPRZATIOir  BILL 

Mr.  COUilNS.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  11897)  making  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  Jime  30,  1933,  and  for  other  purposes. 

llie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  ttie  Union  for  tbe  fur- 
ther consideration  of  the  bill  H.  R.  11897.  with  Mr.  t^awhaii 
in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 
V  Mr.  CONNERY.    Mr.  Chairman.  I  ofFer  an  ammdment. 
^'  Mr.  COLLINS.    Mr.  Chairman,  the  Clerk  has  not  read  the 
paragraph  yet. 

The  CHAIRMAN.  Is  the  amendment  which  the  gentle- 
man from  Massachusetts  desires  to  offer  directed  to  the 
paragraph  beginning  at  line  21  on  page  12  and  concluding 
at  Une  14  on  page  13? 

Mr,  CONNERY.    It  is,  Mr.  ChairmazL 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

Mr.  COLLINS.  Mr.  Chairman,  that  paragraph  has  been 
passed.  That  was  read  and  the  committee  rose.  It  will  be 
necessary  to  read  another  paragraph  before  any  amendment 
is  in  order. 

The  CHAIRMAN,  llie  Chair  wiU  say  to  the  gentleman 
from  Mississippi  that  that  paragraph  was  read  and  there 
was  no  opportunity  to  offer  amendments.  The  committee 
rose  immediately  after  the  reading  of  the  paragraph.  Un- 
der the  circumstances,  the  Chair  thinks  if  the  gentleman 
from  Massachusetts  has  a  pertinent  amendment  it  would 
be  in  order  at  this  time. 

The  Clerk  will  report  the  amendment  offered  by  tbe  gen- 
tleman from  Massachusetts. 

The  Clerk  read  as  fallows: 

Amendment  offered  by  Bfr.  Conirbt:  Page  13.  strike  out  all  of 
lines  21.  22.  23.  and  24;  and  on  page  13,  strike  out  aU  of  lines  1,  2, 
3.  4.  5.  6.  7.  8,  9.  10.  11.  12.  13,  and  14. 

.    Itie  CHAIRMAN.    In  other  words,  the  amendment  Is  to 
strike  out  the  paragraph. 

Mr.  CONNERY.  Mr.  Chairman,  due  to  sickness  in  my 
family.  I  am  obliged  to  leave  at  3  o'clock.  I  wanted  to  take 
this  opportunity,  both  on  this  amendment  and  the  entire  bill, 
to  say  that  I  am  in  favor  of  retaining  the  Budget  provisions 
for  the  Reserve  Officers'  Training  Corps  and  the  citizens' 
miUtary  training  camps,  and  I  hope  that  Congress  will  pass 
a  bill  which  will  give  us  adequate  national  defense, 
i  I  am  in  favor  of  all  propositions  to  which  amendmei^  vriU 
i»  offered  to  keep  our  Army  up  to  tbe  standard,  the  Na- 
tional Guard,  the  citizens'  military  training  camps,  and  all 
of  tbe  other  propositions,  which  will  give  us  an  adequate  na- 
tional defense.  ^xma: 


I  have  no  personal  intonest  in  this  particular  matter  to 
which  my  amendment  is  directed.  I  was  a  prtvate  during 
tbe  vrar,  and  this  appUes  tmly  to  offloers,  and  tbone  is  no 
qtiestion  of  any  persozuU  issue  in  it  at  all.  But  I  can  not 
see  the  Justice  of  saying  to  a  man  like  General  Glassford. 
who  is  chief  of  police  in  Washington,  D.  C.  or  a  man  like 
General  Patrick,  who  was  Chief  of  the  Air  Corps,  or  any  of 
those  men  wbo  are  working  in  positions  for  the  Govenunent 
now.  "  Because  jrou  have  got  brains,  because  you  are  capable 
and  able  and  do  an  efficient  Job  for  the  United  States  Govern- 
ment in  some  of  its  departments,  if  you  can  make  over  $3,009 
with  your  retirement  and  this  pay  you  must  be  dropped  from 
the  pay  roll.  You  must  either  do  one  or  the  other."  1  do 
not  think  that  is  the  right  kind  of  economy.  I  do  not  think 
it  is  efSciency.  It  applies  not  only  to  these  men  but  to  other 
men  in  other  bureaus  of  the  United  States  Government. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  LaGUARDIA.  What  is  the  gentleman's  amendment, 
again? 

Mr.  CONNERY.  It  would  strike  out  all  of  the  paragraph 
down  to  line  15  on  page  13. 

That  is  the  whole  proposition.  As  I  say.  I  do  not  bdief« 
it  is  the  right  kind  of  economy.  I  do  not  believe  that  be- 
cause a  man  is  efficient  he  should  thus  be  penalized.  Re- 
ferring to  General  Glassford,  particularly,  he  was  com- 
mander of  the  Twenty-sixth  Division  in  Prance,  and  he  was 
the  youngest  general  in  the  American  Expeditionary  Forces. 
His  men  were  crazy  about  him.  His  men  thought  he  was  a 
wonderful  leader.  The  fact  that  he  Is  yoimg  and  was  retired 
f rcHn  the  United  States  Army  and  is  now  able  to  go  into  civil 
life  outside  (rf  the  United  States  Government  aiKl  get  far 
more  pay  than  he  is  getting  here  should  not  be  held  against 
him.  He  loves  that  work.  He  is  a  soldier.  He  was  a  bom 
soldier  and  likes  that  work.  Tb  say  to  him,  "  Your  combined 
pay  exceeds  $3,000  and  therefore  you  will  have  to  give  up 
one  or  the  other."  I  do  not  think  is  the  kind  of  economy  that 
the  people  of  the  United  States  want. 

ISi.  LaOUARIXA.  Mr.  Chidrman.  wiH  the  gentleman 
yield? 

Mr.  CONNERY.    I  yield. 

Mr.  LaGUARDIA.  If  I  remember  correctly,  tbe  gentlonan 
from  Massachusetts  and  I  have  been  collaborating  for  many 
years  to  avoid  overtime  uid  duplication  and  to  create  a 
spread  of  emplosrment. 

Mr.  CONNERY.    Yes. 

Mr.  LaGUARDIA.  And  here  is  a  class  (rf  men  who  could 
retire  and  whose  places  could  be  taken  by  very  worthy  citi- 
zens who  do  not  have  the  benefits  of  retirement  pay. 

Mr.  CONNERY.  "Hiat  is  true;  but  if  that  rule  were  fol- 
lowed to  its  l(«ical,  natural  conclusion,  men  would  be  taken 
out  of  Congress;  they  would  be  asked  to  choose  between 
thetr  retired  pay  and  getting  out  of  Congress. 

Mr.  8NSLL.    Some  of  than  will  be  retired,  too. 

Mr.  CONNERY.  I  thinik  (ills  is  going  a  little  too  far.  The 
gentleman  from  New  York  says  these  men  may  be  filling 
Jobs  that  others  not  drawing  retirement  pay  might  fill,  but 
I  say  we  would  look  a  long  time  before  we  found  another 
Glassford  or  another  Patrick  for  this  kind  of  Job. 

In  conclusion,  Blr.  Chairman,  I  am  sorry  I  am  obliged 
to  leave,  but  I  want  to  place  myself  on  record  as  being  in 
favor  of  retaining  the  provision  for  the  citizens'  military 
training  camps,  the  National  Guard,  and  all  the  proposi- 
tions which  were  originally  advocated  toy  tbe  President  in 
the  Budget  message,  and  I  hope  Congress  will  give  tbe 
country  a  good  national  defense  act.    (Applause.] 

Mr.  COT  Tims.  Mr.  Chairman.  I  wish  to  let  the  House 
know  that  this  amendment  would  strike  out  the  in-ovision 
which  limits  retired  pay  and  other  compensation  traxn  the 
Government  to  a  total  of  $3,000,  combined. 

A  proviBion  identical  to  this  was  carried  in  the  naval  ap- 
propriation bill.  The  language  in  the  naval  appropriation 
bill  is  identical  with  the  language  in  this  bill. 

In  addition  to  that  let  me  call  the  attentl<m  of  tbe  House 
to  tbe  8itaatt<ni  as  we  know  it  in  a  few  instances.    Geikeral 
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Cnatn\  one  of  the  Coatmissknurs  of  the  XXstarlct  of  Co- 
iBBdite.  draws  a  rettrement  mUowaoce  of  $8,000.  It  Is  my 
OBdentaiiduic  that  if  and  wben  General  Crosby,  sboold  he 
be  retired  from  the  District  of  ColumblJt,  or  if  and  when 
O&aand  Patrick  should  be  retired  from  his  position  with 
tha  Distnct  of  Cclumbta.  or  General  Qlassford,  in  addition 
to  the  retjarcnent  pay  they  now  receive  as  retired  o0cers 
they  Also  would  receire  retircnient  pay  from  the  District 
of  Columbia.  I  asked  the  oorporaticn  ctMznael  of  the  Dis- 
trict of  Columbia  that  quefltlon.  and  he  said  that  the  law 
might  be  so  interpreted,  and  that  probabihties  are  they 
would  be  retired  with  the  allowances  that  officers  of  such 
elass.fl cations  would  receive.  Mr.  Chairman,  in  view  of 
the  fact  that  the  proviaion  will  not  affect  anyone  receiving 
lesB  than  $3,000.  it  seems  to  me  the  House  should  follow 
its  previous  action  in  pa.s.s;ng  a  like  provision  upon  the 
naval  appropriation  bilL 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  will  the  gentleman 
yMd? 

Mr.  COLLINS.    I  yield. 

Mr.  HILL  of  Alakama.  If  this  provision  remains  in  the 
bill  and  becomes  law  and  a  man  sees  fit  to  elect  a  civilian 
position  with  a  civilian  salary,  and  thereby,  under  the 
operation  of  this  law.  coul  j  not  for  the  time  he  is  holding 
this  civilian  posltloa  receive  his  retired  pay.  would  he  then 
forfeit  his  right  to  get  his  retired  pay  after  his  civilian 
employment  terminated? 

Mr.  COLLINS.  No:  after  his  civilian  emploirment  ter- 
minated he  would  again  be?in  drawing  his  retirement  pay. 

Mr.  HILL  of  Alabama.  He  would  automatically  begin 
(bmwing  bis  retired  pay  as  a  retired  ofQcer  of  the  Army? 

Mr.  COLLINS.    The  following  words  appear  in  this  pro- 


be  cntttied.   during  tbe  period   of  cuch   Inconibcncy,  to 
Wt»n6  pay  trois  tbt  United  States  ior  or  on  account  of  servtoe* — 

And  so  forth. 
■    Mi-.  HIT.L  of  Alabama.    And  there  would  be  r.o  question 
that  when  his  civilian  pay  terminated  he  would  begin  draw- 
iBf  his  retired  payt 

Mr.  COLLINa    Absolutely  not. 

Mr.  McDCPPIE.  Mr.  Chairman,  may  I  ask  the  gentle- 
maa  If  VtmX  section  would  apply  to  tettred  emergency 
officers? 

Mr.  0OLLIN9.    I  rismdd  say  so. 

Mr.  McDUPFlE.    I  hope  it  wiU. 

Mr.  IA^OUARDIA.    They  are  on  the  retired  Hst. 

The  CHAIRMAN.  The  question  ts  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  [Mr.  CommtTl. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Ho  approprlAtlon  for  the  pay  cf  tbe  Army  Bhall  be  avni:able  for 
the  pay  of  any  ofBoer  or  enlisted  znan  on  active  list  of  the  Army 
WHO  is  engaged  tn  any  mnmxrr  with  any  publicatton  vhlch  is  or 
May  be  tasoad  by  or  for  any  beaaeh  or  or^nlsation  of  tbe  Army 
•r  military  aaaodatlon  in  which  oOcera  or  enlisted  men  have  mem- 
bcxatUp  acct  which  carries  paid  advertising  of  firms  doin^  business 
wtth  the  OoTTmmeni:  PTovidfd.  howler.  That  nothing  fcwcln 
eontataed  ahall  be  cansftnied  to  prohlMt  cfleer*  tnm  wrtting  or 
dlwMBinntIng  grtolm  ta  aaeofldaoce  with  regulattona  iasried  by  the 
Secretary  of  Wax. 

Itr.  LaOUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  would  hke  to  aik  the  chairman  «f  tbe  subcom- 
if  the  words  '  any  pobUcation  which  ts  or  may  be 
by  or  tar  any  branch  or  organizatica  of  the  Army." 
cover  the  cadet  papers  tsmed  at  West  Point?  One  is  the 
Bowitaer  and  the  other.  I  beUcve.  ts  the  Pointer.  Does  this 
limitation  extend  to  pubhcadons  issued  at  West  Point?  They 
•re  purely  college  poblieatioafl. 

Mr.  COLLINS.  It  was  never  the  intention  of  the  com- 
mittee to  touch  those  ptd»Ucations. 

Mr.  LaGUARDIEA.  lliat  ta  vny  sattsfactory.  llioae  two 
publications  are  the  same  as  almost  every  college  In  this 
countiy  has,  and  it  is  zwt  the  intention  of  the  commUtee 
to  include  tbe  two  pubUcationa  issued  by  the  cadets  at  West 
Point 

Mr.  COLLZNa    The  gentlesan's  sUtement  is  conreO. 

Mr.  HILL  of  Alabama.    WiU  the  gentle;  aan  yield? 


Mr.  LaOUARDIA.    Yea.  Mtm::*my^r 

Mr.  HILL  of  Alabama.    This  language. '(^coStiw/will  not 
affect  the  publication  of  different  service  Journals? 
Mr.  COLLINS.     No. 

The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 
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For  mileage,  reimbursement  of  actual  trnvelfng  expenses,  or  p«r 
diem  allo^rances  In  lleti  thereof,  as  authortzed  by  law  for  official 
travel  on  military  and  nonmlUtary  duty  imder  the  War  Depart- 
ment, to  commissioned  cfflcers  (Including  discharged  officers  to 
their  homes),  warrant  ofRcers.  contract  surgeons,  and  expert  ac- 
countant. Inspector  General's  Department;  for  transportation  of 
troops,  Philippine  Scouts,  nurses,  flying  cadets,  enlisted  men  (In- 
cluding discharged  enlisted  men  to  their  homes  or  places  of  en- 
listment) ;  for  transportation  of  recruits  and  recruiting  parties  and 
of  applicants  for  enlistment  between  recruiting  stations  and  re- 
cruiting depots;  and  rejected  applicants  for  enlistment;  for  trans- 
portation of  dependents  of  officers,  warrant  officers,  and  enlisted 
men  as  provided  by  law;  for  transportation  of  general,  paroled, 
escaped,  and  discharged  prisoners  and  persons  discharged  from  St. 
Eteabeths  Hospital  after  transfer  thereto  from  the  military  serv- 
ice to  their  homes  or  elsewhere  as  they  may  elect,  the  cost  in  each 
case  not  to  be  greater  than  to  the  place  of  last  enlistment;  trans- 
portation of  cadets  and  accepted  cadets  from  their  homes  to  the 
Military  Acadraay  and  discharged  cadets,  including  reimbursement 
of  traveling  expenses:  for  traveling  expenses  of  civilian  witnesses 
before  courts>martlal;  for  traveling  expenses  of  attendants  accom- 
panying remains  of  military  personnel  and  civilian  employees;  for 
traveling  expenses  of  civilian  employeea  and  other  persons  under 
the  War  Department  authorized  by  law  to  travel  on  departmental, 
mUltary,  and  nonmllltary  duty;  and  for  examination  of  estimates  of 
appropriations  and  of  military  activities  in  the  field,  •4.128,8SS.  of 
which  sum  •737.478  shall  be  available  exclusively  on  account  ol 
travel  In  conrecticn  with  river  and  harbor  and  flood  control  activ- 
ities under  the  Corps  of  Engineers,  and  no  other  appropriation  In 
this  act  Shalt  be  available  for  any  expense  for  or  Incident  to  travel 
of  personnel  of  (he  Regular  Army  or  ctvlllan  employees  under  tha 
War  Department,  except  the  appropriation  "  Contingencies  of  the 
Army  "  and  the  appropriations  for  the  National  Guard,  the  Organ- 
ized Reserves,  the  Reserve  Officers'  Training  Corps,  and  the  Pananw 
Canal. 

Mr.  BARBOUR.  Mr.  Chairman,  later  on  In  the  reading 
of  the  bill  there  will  be  an  amendment  offered  to  restore 
the  citizens'  military  training  camps.  If  that  amendment 
Is  adopted — ^vrtien  it  Is  reached  some  40  or  more  pages  from 
the  present  place  In  the  bill — it  wiU  be  necessary  to  incorpo- 
rate in  line  4.  on  page  16,  after  the  word  "  Corps "  and 
before  the  word  "  and,"  the  words  "  citizens'  military  train- 
insf  camps."  I  would  like  to  have  an  understanding  or 
agreement  at  this  time  that  if  the  amendment  to  which  I 
have  referred  is  adopted,  those  words  will  be  incorporated 
at  the  place  I  have  indicated. 

Mr.  COLLINS.  Mr.  Chairman,  I  will  offer  no  objection 
to  that. 

Mr.  STAFFORD.  Mr.  Chatrman.  why  can  we  not  have  a 
nnanimcus-consent  agreement  to  that  effect  now? 

Mr.  COLLINS.  I  think  It  would  be  better  to  return  to  It, 
and  I  shall  offer  no  objection. 

Mr.  BARBOUR.  Mr.  Chairman,  I  ask  xmanlmous  consent 
that,  in  case  the  amendment  with  reference  to  the  citizens' 
military  training  camps  is  adopted,  permission  be  given  to 
return  to  this  section  in  order  to  incorporate  the  words  to 
which  I  hare  referred. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  California? 

There  was  no  objection. 

Mr.  LaGUARDIA.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  frwn  New  York  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  fbllows: 

Amendment  oiTered  by  Mr.  LAGnASUA:  Page  16,  line  4.  before 
the  period,  insert  "Provided,  That  no  appropriation  contained  tn 
this  act  shall  be  available  for  or  on  account  of  any  expense  inci- 
dent to  the  permapent  change  of  station  of  any  commissioned 
oOoer  ot  the  Army  except  (1)  officers  appointed  to  and  relieiw4 
from  positions  that  are  filled  by  and  with  the  advice  and  consent 
of  the  Senate,  {2}  officers  detaUed  to  and  from  Army  schools  as 
students.  (2)  military  attaches,  (4)  ofiRcers  ordered  to  and  from 
duty  ftt  the  Omal  Sene  and  in  the  Philippines,  and  (8)  oSeers 
entered  to-  repUoe  o9keers  who  die  or  may  be  separsted  from  the 
'  active  list."  - 

..Jffir.  LsOUARDIA.  Mr.  Chairman,  if  this  amendment  is 
adopted,  I  shall  then  move  to  strike  out,  on  page  15,  the 
amount  "  $4,126,865  "  and  insert  in  lieu  thereof  "  $2,997,000." 
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The  purpose  of  this  amendment  is  to  carry  into  effect 
section  316  of  the  McDufBe  bill,  which  passed  the  House, 
and  which  provides: 

The  President  la  autbortaed,  daring  tbe  flseal  year  ending  June 
30.  1933.  to  restrict  the  transfer  of  oOlcerB  and  enlisted  men  of 
the  military  and  naval  forces  from  one  poet  or  station  to  another 
post  or  station  to  the  greatest  extent  consistent  with  the  public 
interest. 

What  I  have  in  mind  is  this:  My  amendment  allows  suf-. 
flcient  latitude  for  the  normal  travel  and  the  normal  and 
necessary  transfer  of  of&oers  and  men,  but  it  occurred  to 
me  that  in  this  period  of  extreme  economy  it  might  be  well 
to  defer  any  wholesale  changes  of  posts  during  this  one 
fiscal  year.  I  submit  to  the  House  that  it  is  possible  to 
make  a  saving  of  over  $1,000,000  on  this  one  item.  This 
saving  will  not  impair  the  efficiency  of  the  Army.  The 
House  has  passed  uix>n  this  matter  in  section  316  of  the 
McDuffie  bill,  which  is  now  before  the  Senate. 

Here  is  a  proper  place  to  effect  a  real  economy.  I  repeat, 
it  would  not  interfere  with  the  normal  assignment  of  officers 
and  men;  but  it  would  prevent  the  wholesale  shifting  or 
exchange  of  posts  with  the  consequent  travel  cost  from  one 
station  to  another. 

Mr.  Mcduffie.    WlIl  the  gentleman  yield? 

Mr.  LaOUARDLA.    Tes. 

Mr.  McDUFPIE.  The  committee,  of  which  I  happen  to 
be  a  member,  in  dealing  with  this  problem  left  the  question 
of  the  removal  or  transfer  from  one  post  of  duty  to  another 
of  officers  or  enlisted  personnel  entirely  with  the  President, 
believing  that  the  President  would  exercise  proper  discre- 
tion in  having  the  transfers  made  or  in  restricting  transfers. 
I  do  not  know  whether  the  gentleman's  amendment  refers 
to  an  emergency  or  not. 

Mr.  XaGUARDIA.  It  would  only  be  appUcalde  to  the 
fiscal  year,  of  course. 

Mr.  McDUFFIE.  It  would  only  be  aiHxUcable  to  the  fiscal 
year.  and.  of  course.  I  hope  there  may  not  be  any  emer- 
gencies during  the  fiscal  year;  but  If  the  President  does 
make  this  restriction,  it  follows  that  the  money  will  not  be 
expended  for  the  transfer  of  troops,  and  I  am  wondering  if 
the  gentleman's  amendment  might  so  restrict  or  curtail  the 
appropriation  that  in  the  event  the  President  saw  fit  to 
order  a  transfer  the  money  would  not  be  available  for  the 
cost  thereof. 

Mr.  LaGUARDIA.  I  am  certain  that  what  the  gentleman 
has  in  mind  would  be  an  emergency,  because,  after  all, 
troops  in  one  place  are  Just  the  same  troops,  whether  their 
number  is  the  Sixteenth  Regiment  or  the  Twentieth  Regi- 
ment. In  case  of  emergency  it  would  be  quite  different, 
and  then,  I  think,  we  would  be  here  anyhow;  but  I  shall  be 
glad  to  submit  it  to  the  gentleman  from  Mississippi  and  get 
his  views  upon  it. 

Mr.  McDUFFIE.  So  far  as  I  am  personally  concerned, 
while  I  am  not  a  member  of  the  committee 

Mr.  LaGUARDIA.  I  am  simply  tnring  to  cooperate  in 
effecting  economy,  though  I  did  not  agree  with  many  items 
in  the  so-called  economy  bill. 

Mr.  McDUFFIE.  I  am  going  to  support  every  suggestion 
made  here  for  economy. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    Yes. 

Mr.  SNELL.  As  I  tmderstand.  a  large  amount  of  this 
travel  comes  by  reason  of  the  fact  they  have  to  remove 
people  who  have  been  assigned  to  the  Tropics  and  replace 
them  with  other  troops.  I  understand  that  represents  the 
major  part  of  thesr  transfers. 

Mr.  LaGUARDIA.    Does  the  gentleman  know 

Mr.  SNELL.  I  do  not  know,  and  I  am  trying  to  get 
some  information. 

Mr.  LaGUARDIA.  Docs  the  gentleman  know  that  there 
is  such  a  long  waiting  list  for  assignments  to  Hawaii  and 
the  Philippines  that  the  officers  really  wait  a  long  time  for 
assignment  there? 

Mr.  SNELL.  That  may  be  true,  but  they  have  to  transfer 
them  every  two  years  or  so  on  account  of  the  fact  they 
can  not  live  for  a  long  time  in  such  a  hot  country. 

Mr.  COLLINS.    Will  the  gentleman  yield? 


Mr.  LaGUARDIA.    Tes. 

Mr.  COLLINS.  The  amendment  of  the  gentleman  from 
New  York  exempts  travel  to  and  from  the  Canal  Zone  and 
the  Philippines.  Here  is  what  actuated  the  committee  In 
this  matter.  We  found  that  the  total  of  all  travel  items 
for  all  activities  under  the  cognizance  of  the  War  Depart- 
ment amounted  to  $84)12.000,  carried  in  all  of  the  foor 
comers  of  this  bilL 

(Here  the  gavel  feU.] 

Mr.  COLLINS.    Mr.  Chairman,  I  ask  recognition. 

The  committee  felt  that  these  travel  items  should  be 
consolidated  so  that  the  Congress  would  know  something 
about  the  amount  of  travel  provided  in  the  bill.  For  that 
reason  we  grouped  the  travel  itons  and  UxA  one-fourth 
off  the  total,  excluding  the  amounts  for  travel  under 
rivers  and  harbors  and  flood  control  and  the  civil  com- 
ponents. 

In  the  Navy  appnq^n-lation  bill  the  committee  recom- 
mended a  reduction  of  one-third  in  the  amount  included  in 
the  Budget  for  travel  by  officers,  and  the  House  has  ap- 
proved one-third  in  that  bill. 

I  am  satisfied.  I  will  say  to  the  gentleman  from  New  York, 
if  the  committee  had  known  of  the  action  of  the  Economy 
Committee  at  the  time  this  bill  was  reported,  a  larger 
amount  than  one-fourth  would  have  been  taken  off  and.  so 
tar  as  I  am  individually  concerned,  particularly  in  view  of 
the  provision  in  the  economy  measure,  I  shall  accept  the 
amendment  of  the  gentleman  ftom  New  York  because  I 
believe  that  restrictions  on  travel  should  be  imposed  at  this 
particular  time. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  COUJNa  And  I  might  add  that  this  is  in  line  with 
quite  a  number  of  letters  I  have  received  from  officers  of 
the  Army  throughout  the  United  States  as  (me  of  the  econo- 
mies that  should  be  effectuated  in  this  biU. 

I  now  yield  to  the  gentleman  from  Wisconsin. 

Mr.  STAFFORD.  To  me  this  jKrovision  is  rather  restric- 
tive, maybe  too  restrictive,  for  the  real  operations  of  the 
Army.  Those  who  are  in  favor  of  economy  do  not  wish 
to  do  any  havoc  to  the  organization.  I  can  conceive  of  a 
case  where  an  officer  who  would  be  detailed  for  instruction 
at  one  ct  our  Army  posts  would  not  be  allowed  his  trans- 
portation imder  tt^se  limitations.  We  should  not,  under 
such  circumstances,  no  mattor  what  our  desire  may  be 
with  respect  to  eoonmny,  hamsbing  the  Army  so  that  we 
will  make  this  body  absolutely  ridiculous. 

Now.  I  am  in  favor  of  well-thought-out  amendments,  but 
this  amendment  would  absolutely  crimrfe  the  Army  in  Its 
legitimate  functions,  and  we  ouiJit  not  to  do  anyttilng  like 
that.  Take,  for  instance,  an  officer  assigned  for  instructioa 
to  an  Army  school.  He  is  not  a  student;  he  is  detailed  for 
instruction  purposes. 

Why,  gentlemen,  we  can  not  legislate  on  the  floor  of  the 
House  on  matters  of  this  moment  and  support  it  because 
some  one  says  it  will  save  a  million  or  two  doDars.  It  makes 
us  ridiculous  in  the  esres  of  the  country. 

Mr.  LaGUARDIA.  It  the  officer  is  an  iBStructor.  and  he 
dies,  his  successor  will  get  traveL 

Mr.  STAFFORD.  I  am  talking  about  the  offleer  who 
might  be  detailed  to  Fort  Bragg  or  Fort  Benning  as  an  in- 
structor, and  he  would  not  be  excepted  from  the  pxnview  of 
this  amendment.  He  is  not  detailed  as  a  student.  He  is 
detailed  as  an  officer. 

I  can  not,  on  the  spur  of  the  moment,  state  every  possible 
case,  but  you  ought  not  to  cripple  the  service  in  this  way. 
The  Committee  on  Military  Affairs  or  the  War  Department 
has  given  no  consideration  to  this  proposition. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  STAFFORD.  ISr.  Chairman.  I  move  to  strike  out  the 
last  word. 

The  CHAIRMAN.  The  gentleman  fnun  Wisconsin  is  rec- 
ognized for  5  minutes. 

Mr.  STAFFORD.  Mr.  Chairman,  this  amendment  seeks  to 
restrict  the  travel  and  pay  of  officers  of  the  Army.  It  limits 
the  officers  who  may  ol>tain  travel  pay.    Tbe  five  Iniitanfwi 
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where  they  may  be  able  to  secure  travd  pay  are  the  fol- 


Plnt,  ofBoen  appointed  to  and  rebered  from  posltkms  that 
are  filled  by  and  with  the  advice  and  omsent  of  the  Senate. 

That  is  rather  restrieUve. 

Beoond.  oOoen  detailed  to  and  from  Army  schools  an 
■todenta. 

I  have  pointed  out  the  objection  to  that,  and  it  has  not 
been  met.  OfBcers  are  detailed  to  Army  schools  wtio  are 
not  studenta,  who  are  inatmetoni. 

Mr.  IjiOUARDIA.    Will  the  genUeman  yield? 

ICr.  8TAVFORD.    Tes. 

Ifr.  LiOUARDIA.  If  an  officer  is  detailed  as  an  instnio- 
tor.  the  purpose  is  to  leave  him  therv  for  the  fiscal  year. 

Mr.  STAFfORD.  Instructors  at  West  Point  are  detailed 
for  fo«r  yean'  service.  That  is  the  rule.  They  have  eight 
permanent  Instructors  there,  and  instructors  coming  from 
the  Anny  are  detailed  for  four  years. 

Toe  are  going  to  disrupt  the  whole  service  on  the  plea  of 
eottiomy.  We  do  not  want  to  make  ourselves  ridiculous.  I 
am  in  favor  of  cutting  out  needless  service  and  have  spoken 
against  it.  but  here  is  an  amendment  that  has  not  been  con- 
iidBved  by  the  OMmnittee  on  Military  Aflatm  or  the  War 
Dspartment.  Ton  are  attempting  to  restrict  the  activities 
of  the  Army  in  a  way  that  has  not  been  considered,  or  prtqp- 
wly  coDsldcnd. 

M^.  JAMB.  Soppoae  an  oOcer  is  detailed  to  Porto  Rico. 
bow  is  he  going  to  get  there? 

Mr.  STAFFORD.  Tbe  gentleman  from  Michigan,  who 
knows  as  much  about  this  matter  as  anybody  on  the  floor. 
has  pointed  out  another  instance.  I  can  not  point  out  all 
Ike  conceivable  ooodiUons  which  this  amendment  might  re- 
strict in  its  operation. 

It  is  proverbial  in  the  history  of  this  House  that  we  can 
not  legislate  sacottKtuJtj  on  the  floor  of  the  House.  There 
Is  DO  one  here  who  would  question  my  desire  for  economy, 
but  I  do  not  want  to  disrupt  the  wh(^  Army. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  will  the  genUemaE« 
yield? 

Mr.  STAFFORD.    Yes. 

Mr.  HILL  of  Alabama.  There  is  no  greater  advocate  of 
econcniy  in  the  House  than  the  gentleman  from  Wisconsin. 
but  does  he  not  think,  before  a  provision  of  this  kind  is  put 
into  a  biB,  that  there  ought  to  be  some  h— >r>rflff.  some  in- 
fennatkm  given  b^ore  some  committee  in  a  pn^jer  way? 

Mr.  STAFFORD.  What  does  the  subcommittee  of  the 
Owmmittee  en  Appropriation  or  our  committee  do  when  a 
proposal  is  made  oC  an  admhiistrative  character?  We  refer 
It  to  the  War  Department,  and  properly  so.  for  comment, 
although  we  have  first-hand  information  ourselves.  I  have 
ill  inid  en  the  War  Oepestment  subcommittee  of  the  Com- 
mittee on  Appn^priations  and  acquired  a  lot  of  information 
as  to  War  Department  affairs.  I  have  served  on  the  Mili- 
tary Affahv  Oommittce,  but  I  would  not  take  the  responsi- 
bility of  offering  an  amendment  just  because,  perchance,  it 
will  save  $1,000,000  or  $2,000,000  and  take  the  chance  of  dis- 
rupting the  entke  Army,  llie  gentleman  is  not  here  for 
that  purpose,  nor  am  L 

Mr.  HIUL  of  Alabama.  And  the  gentleman  knows  that 
many  times  there  are  things  in  provisions  of  this  kind  that 
do  not  appear  on  their  face. 

Mr.  STAFFORD.  Tbe  gentleman  from  Michigan  has  cited 
one  instance  and  I  cited  one  ini^j^iy^,  ibe  «»TUfihU  thing 
to  do  is  to  vote  down  this  amrnrtment.  which  I  believe  is 
conceived  with  a  pnqper  purpose  but  is  ffl-considered  axui 
would  cripple  the  Army  in  many  rejects. 

The  CHAIRMAN.  The  qtMctfam  is  on  agreeing  to  the 
amendment  offered  by  the  gentlanan  from  Hew  York. 

The  amendment  was  rejected. 

Mr.  L«QUARDIA.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  foDows: 

AmciMtment  offend  by  Ifir.  LaGuabku:  Psge  15.  line  ao,  strike 
oat  "  H.iacSSS  "  and  liMert  **  SS.iasjas." 

Mr.  LaQUARDIA.  Mr.  Chairman,  here  ia  an  oppatunity 
to  save  a  million  doQars.  leaving  all  ol  the  discretion  in 


the  hands  of  the  President  just  as  this  House  agreed  to  do 
when  it  passed  the  McDuffle  UlL  Ttiere  are  no  recom- 
mendations except  that  the  policies  of  the  War  Department 
should  k>e  so  conducted  as  to  limit  these  exchanges  and 
these  transfers,  which  are  very  costly.  All  of  the  objec- 
tions raised  by  the  gentleman  from  Wisconsin  [Mr.  Staf- 
roso]  and  the  gentleman  from  Alabama  [Mr.  Hn.L]  would 
be  eliminated.  It  is  a  saving  of  $1,000,000  without  in  any 
way  hampering,  restricting,  or  cmtalling  the  effectiveness  of 
the  administration  of  the  Army.  There  is  a  great  deal  of 
traveling  going  on.  We  are  trying  to  save  evenrwhere  we 
can,  and  It  strikes  me  that  there  is  no  hardship  if  we  leave  a 
regiment  or  a  battalion  at  Port  Jay,  N.  Y..  for  one  year 
looser  instead  of  transferring  it  to  a  post  out  West.  AH 
the  necessary  transfers  are  permissible  under  existing  law. 
I  do  not  restrict  it  in  any  way.  but  I  say  that  an  economic 
administration  by  the  War  Department  can  easily  save  a 
million  dollars,  and  I  submit  it  to  the  House  for  your  con- 
sideration. 

Mr.  JAMES.  Mr.  Chairman.  I  call  the  attention  of  the 
House  to  the  fact  that  this  repeals  the  **  Manchu  "  law.  For 
years  our  committee  has  fought  for  this  law  so  that  ofBcers 
shall  be  with  troops  and  not  sitting  around  in  Washington 
or  some  other  place  in  soft  jobs.  This  absolutely  repeals  the 
"  Manchu  "  law. 

Mr.  LaGUARDIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Bfr.  JAMES.    Yes. 

IXr.  LaGUARDIA.  The  gentlernan  does  not  want  to  make 
any  such  statement. 

Mr.  JAMES.    I  do  want  to  make  that  statement. 

Mr.  LaGUARDIA.  Because  under  existing  law  they  would 
have  to  be  transferred,  and  there  is  $3,000,000  to  transfer 
them  with. 

Mr.  JAMES.  I  state  that  this  in  effect  repeals  the  law 
Congress  has  fought  for,  for  so  many  years,  and  that  is  that 
ofBcers  shsJl  go  with  troops.  We  ought  not  here  on  the  spur 
of  the  moment,  without  discussion  or  referring  it  to  anyone, 
amend  the  national  defense  law. 

Mr.  LaGUARDIA.  Does  not  the  gentleman  believe  that 
$3,126,865  would  take  care  of  everything? 

Mr.  JAMES.  The  gentleman  says  that  he  is  leaving  it  to 
the  President.  Why  do  you  want  to  repeal  the  national 
defense  law  by  a  proposition  of  this  kind? 

Mr.  LaGUARDIA.  There  is  not  anjrthing  that  remotely 
or  in  any  way  can  be  construed  as  repealing  any  law.         • 

Bdr.  BARBOUR.  Would  not  the  President  have  poww 
any  way  to  order  that  a  certain  amount  of  this  money  for 
travel  should  be  expended? 

Mr.  JAMES.    Of  course. 

Mr.  BARBOUR.  And  by  an  order  of  that  kind  limit  the 
amoimt  that  could  be  expended?  -^ 

Mr.  JAMES.    Certainly. 

Mr.  HTTJ.  of  Alabama.  And  the  Subcommittee  on  the  War 
Department  Appropriations  has  brought  this  amount  in  here 
in  this  bfll  in  substance  sasring  to  us  that  this  amoimt  is 
absolutely  necessary. 

Mr.  JAMES.  Yes;  and  it  has  been  approved  by  the  Presi- 
dent as  the  amount  necessary. 

Mr.  BARBOX7R.  And  not  a  dollar  will  have  to  be  ex- 
pended unless  the  President  deems  it  necessary  to  so 
expend  it. 

Mr.  JAMES.    Certainly  not. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Yoik. 

The  amendment  was  rejected. 

Mr.  CCHXINS.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk: 

P»g©  IS.  line  2.  amendment  by  the  committee:  Before  the  wofd 
"ind"  maert  "the  appropriation  'Air  Corpe.  Army'  for  flylmr 
sew  •tromft  from  factory  to  flrct  deBtinatton." 

Mr.  COLLINS.  Mr.  Chairman,  I  feel  the  House  should 
have  an  explanation  of  the  reason  for  that  amendment  It 
was  submitted  to  the  committee  by  General  Fbulois,  Chief 
of  the  Ah:  Corps  of  the  Army,  and  he  said  it  was  necessary 
in  order  to  save  money.    Otherwise,  an  officer  who  goes  to  a 
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factory  for  a  plane  would  probably  be  prohibited  from  mak- 
ing the  trip  to  the  factory  and  tiying  the  plane  back.  This 
enables  him  to  make  the  trip  to  the  factory  and  wiU  pay  for 
his  transportation.  He  will  fly  the  plane  back  rather  than 
make  it  necessary  to  ship  tiie  plane  by  freight  from  the 
factory  to  the  point  of  use. 

Mr.  LaGUARDIA.    Will  the  genUeman  yield? 

Mr.  COLLINS.    I  field. 

Mr.  LaGUARDIA.    Where  is  the  delivery  of  the  plane? 

Mr.  COLLINS.    The  first  destination. 

Mr.  LaGUARDIA.    Is  that  delivery  to  the  Army? 

Mr.  COLLINS.  Yes.  The  cost  of  delivering  a  plane  by 
flying  it  from  Buffalo,  N.  Y.,  to  Sdfridge  Field,  Mich.,  for 
example,  would  be  $35.88.  If  the  plane  were  shipped  by 
rail,  instead  of  flown,  it  would  necessitate  an  expenditure, 
including  pacldng  and  crating,  of  $502.58. 

Mr.  LaGUARDIA.  But  the  gentleman  does  not  get  my 
point.  I  think  there  is  more  involved  than  the  mere  trans- 
portation oi  the  pilot.  Does  the  contract  call  for  delivery 
of  the  plane  at  the  aviation  field?  If  it  does,  then  when  we 
go  to  the  factory  and  take  possession  of  it,  delivery  is  made 
there,  and  if  anything  happens  on  the  way  and  we  lose  a 
plane,  we  lose  $10,000  instead  of  $595. 

Mr.  COLLINS.  The  contract  might  be  made  either  vray. 
It  Is  made,  however,  so  that  it  is  required  that  the  Army 
deliver  the  plane  itself  from  the  factory  to  destination. 

Mr.  LaGUARDIA.  If  the  gentleman  sUtes  tliat  our  con- 
tracts call  for  delivery  of  the  plane  at  the  factory,  then  I 
think  it  is  all  right.  But  if  it  does  not,  we  are  ti-'^Riiming  a 
great  deal  of  risk,  that  may  cost  a  great  deal  more  than  the 
cost  of  transportation. 

Mr.  COLLINS.  The  amendment  accords  with  the  present 
practice. 

Mr.  GOSS.    Will  the  genUeman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  GOSS.  Would  not  the  proviso  on  page  25  of  the  bill 
effect  the  same  thing  which  the  genUeman  is  trying  to  ^ect 
by  another  proviso? 

Mr.  COLLINS.  No.  That  is  a  different  proposiUon  and 
affects  the  Quartermaster  Corps  only.  I  will  say  to  the  com- 
mittee that  this  amendment  was  suggested  to  me  by  the 
Chief  of  the  Air  Corps  and  is  in  the  interest  of  economy. 

Mr.  TILSON.    Will  the  genUeman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  TILSON.  Is  it  not  a  fact  that  the  dehvery  of  the 
Idaho,  if  sent  by  train  or  truck,  has  to  be  paid  for  by  the 
Goveriunent? 

Mr.  COLLINS.    Certainly. 

Mr.  TILSON.    In  either  case. 

Mr.  COLLINS.  Yes;  and  by  plane  or  truck  the  saving 
would  be  considerable. 

Mr.  TILSON.  So  that  if  the  Government  can  deUver  the 
plane  itself  by  sending  the  pilot  there  it  will  save  the  trans- 
portaUon  of  the  plane  and  also  the  return  transportation  of 
the  pilot? 

Mr.  COLLINS.    The  gentleman  is  correct. 

Mr.  STAFFORD.  That  is,  if  tlie  plane  ever  gets  to  its 
destination. 

Mr.  EATON  of  Colorado.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  EATON  of  Colorado.  What  difference  does  it  make? 
The  plane  is  delivered  in  good  shape,  whether  at  the  fac- 
tory or  at  the  aviation  field.  If  it  is  delivered  and  any- 
ttung  happens  to  the  plane,  whether  it  is  at  the  factory  or 
whether  en  route,  the  Government  must  pay  for  it. 

Mr.  LaGUARDIA.  It  is  one  mwe  risk  that  we  assume; 
that  is  all. 

Mr.  EATON  of  Colorado.  When  we  get  the  plane  we 
begin  to  operate  it. 

Mr.  LaGUARDIA.  It  makes  this  difference,  that  if  a 
plane  is  delivered  at  the  field,  we  can  insist  that  it  be  as- 
sMntded.  that  tt  be  taken  up  for  trial,  and  then  turned  over 
to  us.  I  want  to  say  I  shall  not  resist  this  amendment  on 
the  information  given  by  the  gentleman  from  Mississipiri 
that  our  contracts  call  for  f .  o.  b.  delivery.  If  it  were  other- 
wise, this  would  be  foolish. 


Mr.  EATON  of  Ccdorado.    F.  o.  b.  whei«?-    * 

Mr.  LaGUARDIA.    F.  o.  b.  factory. 

Mr.  STAFFORD.  Not  necessarily.  It  might  be  at  a 
near-by  field. 

Mr.  EATON  of  Colorado.  The  point  I  make  is  that  It 
makes  no  difference. 

Tlie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi. 

The  amendment  was  agreed  to. 

The  Cleric  read  as  follows: 

SZPBNaB   or  COTTCTS-MArriAL 

For  expenses  of  courtis-martlAl,  courts  of  Inquiry,  military  com- 
missions, retiring  boards,  and  compensation  of  reporters  and  wit- 
nesses attending  same,  contrmct  stenographic  reportiiig  serrices. 
and  expenses  of  taking  depositions  and  securing  otber  evidence 
for  use  before  the  same.  $55,700. 

Mr.  OASQUE.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  to  ask  the  genUeman  a  quesUon.  I  want  to  ask 
the  chairman  of  the  committee  if  he  can  inform  me  what  is 
done  with  the  fines  that  are  collected  from  these  court- 
martial  cases?  I  have  been  told  that  those  fines  are  turned 
over  to  the  NaUonal  Soldiers'  Home  in  Washington. 

Mr.  COLLINS.  Ttie  gentleman  is  correct;  the  law  so 
provides.     . 

Mr.  GASQUE.  Why  should  not  those  fines  go  toward 
defraying  this  expense  at  $55,700  that  is  aHiropriated  here? 

Mr.  COLLINS.  Persoiudly.  I  should  like  to  see  the  law 
changed  so  tiiat  all  moneys  received  would  go  into  the 
United  States  Treasury  and  have  all  expenditures  subject  to 
appropriation  by  Congress,  but  this  is  one  of  the  exceptions 
that  has  been  created  by  law. 

Mr.  GASQUE.    It  has  to  go  there? 

Mr.  COLLINS.    Yes. 

Mr.  GASQUE.  It  can  not  be  used  for  defraying  the 
expenses  of  this  particular  item? 

Mr.  COLLINS.     No. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  pa3rment  of  claims  not  exceeding  $600  each  in  amount  for 
damages  to  or  loss  of  private  property  incident  to  the  training, 
practice,  operation,  or  maintenance  of  the  Army  that  have  accrued, 
or  may  hereafter  accrue,  from  time  to  time.  $100:  Provided.  That 
settlement  of  such  claims  shall  be  made  by  the  General  Acooui^t- 
ing  Office,  upon  the  approval  and  recommendation  of  the  Secretary 
of  War.  where  the  amount  of  damages  has  been  ascertained  by  the 
War  Department,  and  payment  tha«of  will  be  accepted  by  the 
owners  of  the  property  in  full  aatisfactlon  of  such  damages. 

Mr.  STAFFORD.  Mr.  caiairman,  I  move  to  strike  out  the 
last  word. 

I  have  some  difficulty  in  construing  this  paragraph.  The 
Secretary  of  War  is  authorized  to  adjust  the  payment  of 
claims  ruit  exceeding  $500,  and  then  there  is  appropriated 
only  $100  for  that  purpose. 

Mr.  COLLINS.  We  wiU  have  a  balance  on  hand  at  the 
end  of  this  fiscal  jrear  of  $16,776. 

Mr.  STAFFORD.  Where  did  that  fund  originally  come 
from? 

Mr.  COLLINS.  From  prior  appropriations,  balances  of 
which  are  carried  forward  from  one  year  to  another. 

Mr.  STAFFORD.  I  had  a  vague  imivession  that,  after  an 
appropriation  was  made  in  a  general  appropriation  act. 
it  lapsed  after  two  or  three  srears. 

Mr.  COLLINS.  This  has  been  construed  as  a  continuing 
appropriation. 

Mr.  STAFFORD.  Has  the  genUeman  any  information  as 
to  the  average  jrearly  amount  oi  claims  paid  out  of  this 
appropriation? 

Mr.  COLLINS.  In  1931  claims  were  paid  to  the  extent  of 
$12,932.  It  is  estimated  that  in  1932  the  amount  of  claims 
paid  will  be  $11,500.  So  this  appropriation  of  $100  plus  the 
estimated  balance  of  $16,776  will  take  care  of  the  claims 
that  it  is  estimated  wiU  be  presented  during  the  next  fiscal 
year. 

Tlie  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows:  ^O^y^** 

QfUASTXXMASm  COSPS 

Subsistence  of  the  Army:  Purchase  of  subsistence  suppUes:  For 
Issue  as  ratioaas  to  troops.  Including  retired  enlisted  men  when 
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orCtutA  to  actlTC  dutf ,  dvll  employee*  wbco  entitled  ttiereio.  Imb- 
pltal  mhtrotai.  appllcMit*  for  eziUatmeot  vhlle  held  lUMler  observa- 
tion, general  prtaoners  of  war  (locludlng  lodiaxu  held  by  tbe  Army 
■•  prtooDen.  but  for  whose  sabatotenee  appropriation  la  not  other- 
wlae  made).  Indiana  employed  by  the  Army  as  grUdea  and  acoata. 
and  BeaarmI  prtaonera  at  porta;  for  tba  aubalstence  of  the  masters, 
oflkrers.  crewa.  and  employeea  of  tbe  Tessela  of  tbe  Army  Transport 
flcmce:  hot  coffee  for  troops  traveling  when  suppUed  with  cooked 
or  tvaval  ratlona:  meals  for  recruttlng  parties  and  applicants  for 
enlistment  while  uz^der  ubaet'Wtluu;  for  Mtaa  to  oCcera.  InelTtd- 
Ing  members  of  tbe  CXBcers'  Bcaerve  Corps  while  on  active  duty, 
and  enltsted  men  of  the  Army.  Tot  payments.  Of  the  regulation 
allowanecs  of  commutation  in  lieu  of  rations  to  enlisted  men  on 
furlough,  enlisted  m«n  when  statloiwd  at  places  where  rations  in 
kind  can  not  b«  aeonomlcaUy  issued.  Including  retired  enlisted 
men  when  ordarad  to  active  duty  and  when  traveling  on  detached 
<luty  where  It  la  Impraetlcabla  to  carry  ratlona  of  any  kind,  en- 
Ilcted  men  selected  to  contest  for  places  or  prizes  in  department 
and  Army  rtHe  oompetltfons  when  traveling  to  and  from  pieces  of 
rontaat.  appUeants  for  enlistment,  and  general  prisoners  while 
tvaveUnc  under  ordera  For  payment  of  the  regulation  allowanoes 
of  commutation  in  lieu  of  rations  for  enUsted  men,  applicants  for 
VBllstment  while  held  under  observation,  civilian  employees  who 
are  cotltled  to  eribeiatmce  at  publfe  expense,  and  general  priscMiers 
wtalle  aick  la  boapltala.  to  be  paid  to  the  surgeon  In  charge:  ad- 
vertMnr.  for  provldlnc  prlaea  to  be  estabUahed  by  the  8ecre> 
tary  of  War  for  enltsted  men  of  the  Arsay  who  graduate  from  the 
Army  schools  for  bakers  and  cooks,  the  total  amount  of  such 
!*•■**  »t  tbe  var4evB  schools  not  to  exceed  tOOO  per  annum:  and 
'<»  other  nfrfssary  expenses  incident  to  the  purchase,  testing. 
care,  praaervatlon,  laaue.  aalc.  and  accounting  for  subsistence  sup- 
plies for  the  Army;  in  an.  »ll,714.79a:  Provided.  That  none  of  the 
momy  appropriated  In  this  art  shall  be  used  for  the  purchase  of 
olwiiaigailue  or  batter  substltutea  for  otter  than  cocAln^  pur- 
poaea.  cxoapt  to  supply  an  erpreeaed  preference  therefor  or  for  use 
where  ell  matte  or  other  cotMlitlona  render  the  use  of  butter  Im- 
practicable. 

ICr.  LaOUARDIA.  Mr.  Chairman.  I  move  to  strike  out  tbe 
last  word. 

I  want  to  ptAnt  out  that  while  this  section  looks  good  in 
the  eyes  of  Members  who  are  very  keen  on  econany  because 
there  Is  a  saving  of  $10,000,000  on  the  item  of  subsistence  of 
the  Army,  which  last  year  was  $21.237.70S,  yet  we  have  not 
reduced  the  enlisted  personnel  of  the  Army  tliat  is  provided 
with  subsistence  under  this  section;  and  it  seems  to  me  that, 
like  many  other  savings,  this  is  merely  a  paper  saving. 

Congress  is  bent  upon  increasing  commodity  prices.  This 
Bouae  is  cm  leoord  twice;  Oongreat  ia  on  record  once  in  that 
regard.  In  an  Ukehhood  the  Senate  will  pass  the  bill  which 
has  already  passed  the  House,  the  effect  of  which  is  to  In- 
crease oonunodity  prices;  and  I  submit  in  that  event  the 
saving  wiU  be  entirely  wiped  out.  and  by  the  time  we  come 
back  here  in  December  tbe  first  thing  we  win  have  to  do  will 
ba  to  tncrtMe  this  appropriatMn  to  feed  the  Army  for  tbe 
balance  of  tbe  fiscal  year. 

When  I  wggcsted  a  saving  on  travd  I  requested  some- 
thing definite  aad  tangible,  something  that  ooold  be  accom- 
plished. Tou  have  to  feed  the  Army,  tbe  Army  has  to  eat, 
and  I  do  not  see  how  you  are  going  to  feed  tbe  men  by  arbi- 
trarily cvtting  off  nearly  50  per  cent  of  tbe  normal  appro- 
priation for  that  purpose  when  tbe  law  fixes  the  ration. 
Thmn  U  no  justiflcaUon  for  tbe  hope  that  commodity  prices 
win  go  down.  for.  as  I  aay.  we  are  legislating  to  put  them  up. 

Mr.  COLLINB.  Mr.  rhaimian.  if  tbe  gentleman  from 
New  York  wlU  permit  a  statement.  I  wish  to  say  that  I 
appreciate  very  keenly  bis  solicitude  for  tbe  enlisted  men 
in  the  Army.  I  have  always  found  him  one  of  their  beat 
friends.  However.  I  think  be  fails  to  iMppreciate  fully  In 
this  instance  the  actiai  of  tbe  committee. 

This  is  the  situation:  TIm  War  Department  has  been  aUe  in 
past  years  to  build  up  because  of  daereaatng  commodity  coets. 
Ita  working-capital  fund.  The  Army  has  been  able  to  build 
up  this  fund  to  over  seven  and  one-half  miDioos  of  dollars. 
They  say  they  only  need  a  working-capital  fund  of  approzi- 
malely  $5,000,000,  if  the  gentleman  pleases.  We  based  tbe 
appropriation  upon  a  ration  cost  of  3C  cents.  The  President 
fixes  the  components  of  the  ration.  If  conunodi^  costs  go 
up.  as  tbe  guUeman  Justly  anticipatee.  and  I  lu^De  his 
anticipation  wiU  be  realised,  especially  as  far  as  foodstuffs 
are  concerned,  it  wUl  mean  tbe  Army  can  draw  upon  that 
working-capital  fund  of  approximately  $&,00aUM>0  and  add 
to  tbe  3$  cents  such  an  amount  as  might  be  necessitated  by 
Increased  food  costs.  So  as  a  matter  of  principle  we  are 
ftKvoivlatteg  an  of  tbe  money  needed  to  feed  tbe  Army 


under  any  conditions  which  it  would  seem  might  arise  dur- 
ing the  next  fiscal  year. 

Mr.  MORTON  D.  HULL.  Mr.  Chairman,  wiU  tbe  gentle- 
man jrield? 

Mr.  LaQUARDIA.    I  yield. 

Mr.  MORTON  D.  HULL.  Is  that  capital  fond  reinrsented 
by  goods  in  storage  or  money? 

Mr.  COLLINS.    It  is  on  hand;  in  stores  and  money. 

like  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Regular  supplies  of  the  Army:  Regular  supplies  of  the  Quar- 
termaster Corps,  Including  their  care  and  protection;  stoves  re- 
quired for  the  use  of  the  Army  for  heating  offices,  hospitals,  bar- 
racks,  and  quarters,  and  recruiting  stations,  and  United  States 
disciplinary  barracks;  also  ranges,  stoves,  coffee  roasters,  and  ap- 
pliances for  cooking  and  serving  food  at  poets  In  the  field  and 
when  traveling,  and  repair  and  maintenance  of  such  heating 
and  cooking  appliances;  authorized  Issties  of  candles  and  matches: 
for  post  bakery  and  bake-oven  equipment  and  apparatus:  fo:* 
ice  for  issue  to  organizations  of  enlisted  men  and  offices  at  such 
places  as  the  Secretary  of  War  may  determine,  and  for  preeervation 
oS  stores;  authorised  Issues  of  soap,  toUei  paper,  and  towels: 
for  the  necessary  furniture,  textbooks,  paper,  and  equipment  for 
the  post  schools  and  libraries,  and  for  schools  for  nonconunis- 
slonml  officers;  for  the  purchase  and  issue  of  instruments,  offlct; 
furniture,  stationery,  and  other  authorlaed  articles  for  the  use  of 
officers'  schools  at  the  several  military  poets;  for  ptirchase  ot  com- 
mercial newspapers,  market  reports,  etc.:  for  the  tableware  and 
mess  furniture  for  kitchens  and  mess  halls,  each  and  all  for  the 
enlisted  men,  including  recruits;  for  forage,  salt,  and  vinegar  for 
the  horses,  mules,  oxen,  and  other  draft  and  riding  animals  of  the 
Quartermaster  Ckirpe  at  the  several  posts  and  stations  and  with 
the  armies  in  the  field,  for  the  horses  of  the  several  regiments  of 
Cavalry  and  batteries  of  Artillery  and  such  companies  of  Infantry 
and  Scouts  as  may  be  mounted,  and  for  remounts  and  for  the 
authorized  n\miber  of  officers'  horses.  Including  bedding  for  the 
animals;  for  seeds  and  Implements  required  for  the  raising  of 
forage  at  remount  depots  and  on  military  reservations  In  the 
Hawaiian,  Philippine,  and  Panama  Canal  Departments,  and  for 
labor  and  expenses  Incident  thereto.  Including,  when  specifically 
authorized  by  the  Secretary  of  War.  the  cost  of  irrigation;  for  the 
purchase  of  implements  and  hire  of  labor  for  harvesting  hay  on 
military  reservations;  for  straw  for  soldiers'  bedding,  stationery, 
typewriters  jind  exchange  of  same.  Including  blank  books  and  blank 
forms  for  the  Army,  certificates  for  discharged  soldiers,  and  for 
printing  dqiartment  orders  and  reports.  $3,904,926:  Prot;ided,  That 
no  appropriation  in  this  act  shall  be  available  for  the  purdiase  of 
electric  ranges  for  buildings  or  quarters  supplied  with  gas  for 
w<olrlng  purposes  or  for  buildings  or  quarters  upon  resorvations  to 
which  such  gas  Is  supplied. 

Mr.  GOSS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  inquiring  of  the  gentleman  from 
Mississippi  the  reason  for  carrying  the  language  contained 
in  the  proviso  on  page  21,  beginning  in  line  6  and  ending  in 
line  10. 

Mr.  COLLINS.    With  reference  to  electric  ranges? 

Mr.  GOSS.    Yes. 

Mr.  COLLINS.  The  committee  was  fearful  that  the  prac- 
tice was  prevailing  of  installing  electric  ranges  in  houses 
belonging  to  the  Government  and  occui^ed  by  Army  officers, 
where  gas  was  already  available.  Realizing  that  electricity 
and  electric  ranges  are  very  much  more  coetly  than  gas  and 
gas  ranges,  the  committee  decided  to  incorporate  this 
proviso. 

Mr.  008S.  Can  the  gentleman  tell  us  whore  this  is 
being  done? 

Mr.  COLLINS.  It  seems  to  be  a  pretty  general  practice 
if  the  Budget  recommendations  are  an  index. 

Mr.  GOSS.  Is  there  any  specific  place?  At  what  places 
is  this  being  carried  on? 

Mr.  COLLINS.  There  are  a  number  of  places  where  it 
was  proposed  to  Install  electric  ranges  rather  than  gas 
ranges,  and  we  have  every  reason  to  believe  that  gas  is 
already  In  use  at  these  particular  places  or  at  least  some  of 
them. 

Mr.  JAMES.    What  particular  places? 

Mr.  COLLINS.  The  gentleman  wiU  find  them  enumerated 
on  page  477  of  the  hearings. 

Mr.  JAMES.    Is  gas  there  now? 

Mr.  COLLINS.  I  do  not  know  whether  gas  is  at  all  of 
such  places,  but  I  am  confident  that  gas  is  instaUed  at  a  good 
many  of  them. 

Mr.  JAMSa  Did  they  caU  your  attention  to  any  particu- 
lar case  where  that  is  done? 
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Mr.  COLLINS.    That  is  not  essentiaL 

Mr.  JAMES.  Where  does  the  genttrauui  fl"H  that  infor- 
mation? 

Mr.  COLLINS.  On  page  477  of  the  hearings.  The  pro- 
vision merely  provides,  if  the  gentleman  has  not  observed  It. 
that  no  a^iropriation  in  this  act  shall  be  available  for  the 
purchase  of  electric  ranges  for  buildings  or  quuters  supplied 
with  gas  for  cooking  purposes  or  for  buildings  or  quarters 
on  reservations  to  which  such  gas  is  supplied. 

Mr.  JAMES.  I  have  read  the  language,  but  I  thought  the 
committee  had  some  particular  evil  it  was  trying  to  remedy 
at  some  particular  place. 

Mr.  COLLINS.  The  object  is  to  prevent  the  installation  of 
electric  ranges  at  places  where  gas  ranges  are  now  in  use  or. 
in  the  case  of  orie^nal  installations,  to  require  the  use  of  gas 
ranges  wherever  practicable. 

Mr.  STAFFORD.  Mr.  Chairman,  I  move  to  strike  <»it  the 
proviso. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  offers 
an  amendment,  which  tbe  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  STArroKo:  On  page  31.  beginning  In 
line  6.  strike  out  the  proviso  ending  In  line  10. 

Mr.  STAFFORD.  Mr.  Chairman,  this  proviso  would  for- 
bid the  use  of  hydroelectrlcity  for  cooking  ranges  at  Army 
posts  where  hydroelectrlcity  is  cheaper  than  fuel  oil  or  gas. 
If  I  did  not  have  some  personal  acquaintance  with  this 
proposition  in  private  life,  I  would  not  rise  and  offer  this 
amendment.  Up  in  the  northern  Wisc<msin  woods  elec- 
tricity is  quite  cheap.  Tou  can  buy  it  for  3  cents  per  kilo- 
watt hour.  My  sister  has  a  cottage  on  Cranberry  Lake, 
where  she  had  installed  an  electric  range.  Prior  thereto  she 
had  used  a  gasoline  range.  I  am  fully  conversant  with  the 
operation  of  that  electric  range,  because  I  batched  there  for 
more  than  six  weeks  last  fall  in  an  effort  to  recuperate  and 
get  back  some  of  the  nervous  energy  I  had  expended  in  the 
Congress  before. 

I  do  not  think  the  gentleman  fnnn  Mississippi  wishes  to 
do  violence  to  the  modem  method  used  in  the  culinary  art. 
It  is  generally  accepted  that  an  electric  furnace  is  far  more 
desirable — i^iere  electricity  is  cheap— than  gasoline  or 
kerosene. 

Why  should  we  incorporate  this  restrictive  proviso  In  tbe 
bill,  which  will  bar  in  officers  and  noncommissioned  officers' 
quarters  the  use  of  electric  ranges,  a  small  3-plate  range 
which  uses  electricity  that  is  cheap  and  which  can  be  oper- 
ated more  economiwilly  and  more  safely  than  kerosene  or 
gasoline  because  gas  may  not  be  available? 

I  hope  the  gentleman  from  Mississippi  will  conclude  that 
this  is  not  real  economy,  but  that  it  is  only  restrictive  on  tbe 
use  of  officers'  quarters. 

Mr.  PARKER  of  Georgia.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  PARKER  of  Georgia.  I  vrill  state  to  the  gmtleman 
that  the  price  of  electric  current  at  Fort  McPherson  is  only 

2  cents  per  kilowatt. 

Mr.  STAFFORD.  I  am  glad  to  have  that  contribution. 
The  gentleman  from  Georgia,  who  is  acquainted  with  the 
actual  cost  of  electricity  at  Fort  McPherson,  sasrs  it  only 
costs  2  cents  per  kilowatt,  while  in  northern  Wisconsin  it  is 

3  cents  per  kilowatt  to  my  certain  knowledge. 

Mr.  JOHNSON  of  Washington.  At  Fort  Lewis  it  is  mwh 
less  than  2  cents. 

Mr.  STAFFORD.  Where  there  is  hydroelectric  power  the 
cost  is  less.  Therefore,  gentlemen,  why  should  we  put  in  the 
bin  a  restrictive  provision  forMdding  the  use  of  modem 
culinary  equipment? 

M^.  PARKS.    Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  PARKS.  If  the  gentleman's  amendment  prevails. 
what  WiU  it  save  the  taxpayers  in  dollars  and  cents? 

Mr.  STAFFORD.  On  page  477,  ttirough  the  courtesy  of 
the  gentleman  from  Connecticut  3^ou  wiU  find  a  teble  show- 
ing the  cost  per  kilowatt-hours  at  the  various  forts.  At  Fort 
Barrancas,  Fla.,  the  cost  is  $OJa.    At  many  posts  the  rates 


are  much  lower.  I  suggest  thia  to  tbe  gentleman  trom 
Arkansas:  If  be  were  an  Army  officer  living  out  in  tbe  west- 
em  country  or  in  the  southern  country,  where  hydroelectric 
rates  are  low,  would  he  zx>t  want  bis  wife  to  use  tbe  most 
modem  means  of  cooking? 

[Here  the  gavel  felL] 

Mr.  STAfVORD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  winntj^ 

The  CHAIRMAN.    Is  there  dsjection? 

There  was  no  objectiosL 

Mr.  OUVBR  of  Alabama.    Will  tbe  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  OLIVER  of  Alabama.  The  gentleman  suggests  that 
there  might  be  some  saviiu  by  reason  of  inig».^niy^g  electric 
ranges.  Knowing  how  well  the  gentleman  usually  draws  bis 
amendments,  I  would  suggest  to  bim  that  be  draw  some 
proviso  like  this: 

Provided.  That  If  the  Oecretary  oif  Wr  should  <*^yl  tliat  the  In- 
•taUatlon  of  electric  ranges  woxild  save  money  to  the  Oovemment, 
that  then  he  may  authorize  the  Installation  of  electric  equipment. 

Mr.  STAFFORD.  I  am  moving  to  strike  out  ttie  proviso 
which  seeks  to  forbid  Qke  use  of  electricity  in  connection  with 
cooking  at  Army  posts. 

Mr.  OLIVER  of  Alabama.  I  think  tbe  genUeman  will 
agree  that,  generally  speaking,  whoi  you  are  cooking  in  a 
large  way  gas  is  much  cheaper  than  tiectricity. 

Mr.  STAFFORD.  There  is  no  question  about  that  at  large 
Army  posts,  except  where  hydroelectrlcity  or  the  white  Juice 
is  cheaper. 

For  instance,  take  the  conditions  under  the  example  which 
I  cited,  and  I  did  not  like  to  refer  to  a  personal  experienoe; 
but  m  the  case  of  my  sister's  cottage  in  northern  Wisconsin 
we  had  a  3-plate  electric  range.  Prior  to  that  she  had  gaso- 
line, because  gas  was  not  available.  The  electric  range  was 
much  safer,  much  cleaner,  azul  mudi  more  servloeable,  and 
it  was  Just  about  as  cheap  as  gasoline. 

Mr.  OLIVER  of  Alabama.  Would  not  we  conserve  the  idea 
of  economy  with  the  amendment  which  I  have  suggested? 

Mr.  STAFFORD.  I  will  be  pleased  to  have  the  gentleman 
prepare  such  an  amendment  and  offer  it  when  this  proviso  Is 
stricken  out. 

Mr.  COLLINS.    Will  the  genUeman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  COLLINS.  What  does  the  gentleman's  wife  use  in  his 
home? 

Mr.  STAFFORD.  I  was  referring  to  the  fact  that  this 
was  the  situation  at  my  sister's  hmne  in  northern  WlB»>n- 
sln.  I  would  not  charge  In  this  House  the  gentleman  wltti 
density  of  knowledge,  so  far  as  my  personal  relation^iip  Is 
concerned.  I  have  stoted  my  acquaintance  with  the  matter 
and  how  it  came  about  that  I  am  acquainted  with  the  opera- 
tion of  an  electric  range.  I  stated  very  frankly  that  I 
"batched"  there  for  six  weeks  and  utilised  this  electric 
range  to  my  satisfaction. 

The  gentleman  from  Georgia  ncr.  Paxkxk]  says  that 
electricity  is  stlU  cheaper  in  his  country.  If  the  gentleman 
was  an  Army  officer  out  in  the  far-western  country  m*  down 
in  the  southern  country  where  white  Juice  is  cheap,  he 
would  not  want  his  wife  to  use  gas  or  gasoline.  He  would 
want,  I  am  quite  sure,  to  have  the  most  modem  and  the 
cleanest  nMftbod,  and  that  is  the  use  of  white  Jnice. 

Mr.  PARKS.  Let  me  ask  tbe  gentlemah  this  question: 
If  the  gentleman's  idea  prevails,  how  much  money  in  d<^- 
lars  and  cents  will  it  save  tbe  Government  annually? 

Mr.  STAFFORD.  I  tbink  If  the  Government  Is  gotng  to 
require  the  taking  out  of  electric  ranges  and  placing  therein 
gasoline  ranges,  where  gas  is  not  available,  or  evra  requir- 
ing gas  to  be  used  where  electritiitj  Is  just  as  cheap.  It  wlU 
cost  the  Government  considerably  more.  U^ng  electricity  is 
not  an  expensive  method,  but  is  a  modem  method,  and  is 
cbevwr  wben  we  bave  eieetrieity  available,  as  tbe  gentle- 
man from  Georgia  suggests  is  available  at  Fort  McPherson. 
in  his  State. 

Mr.  PARBIS.    Let  me  ask  the  gentleman  seriously—— 

Mi*.  STAFFORD.   I  am  speaking  seriously. 
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Mr.  PARKS.  I  Msiim«  the  gentlanan  is  serious,  and  let 
me  tak  how  much  money  will  be  saved  if  the  gentleman's 
idui  prevails,  or  would  the  Govcnnnent  lose  money? 

Mr.  STAFFORD.  I  do  not  think  «e  woald  lose  any 
money,  became  this  would  require  the  changing  of  electric 
ranges  to  gaaoUne  ranges  or  gas  ranges. 

Mr.  PARKS.  Unless  the  gmtlgman  can  ten  me  that  it 
will  save  money,  why  docs  the  gentleman  eomidain? 

Mr.  STAFFORD.  We  htm  here  on  page  477  of  the  hear- 
ings the  rates  ciiarged  at  the  various  posts.  T^ese  rates 
are  not  high.  They  an  very  moderate  and  very  cheap 
rates.  I  think  it  would  be  a  backward  step  for  the  Amerl- 
ean  Amy  ofHoers  and  the  nonoammisBioaed  ofBcers  to 
reqxiire  their  wtvea  to  mm  antiquated  eiiuipment  and  not 


Mr.  HILL  of  Aiahama     Will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  HILL  of  Alahama  Instead  at  striking  out  the  pro- 
viso, how  about  adding  at  the  end  of  the  proviso  "  unless 
the  Secretary  of  War  ehaB  determine  that  the  use  of 
•lectric  ranges  will  mean  a  saving  to  the  TYeasury  "  ? 

Mr.  STAFFORD.  That  will  be  entirely  accepUble.  If 
that  is  agreeable  to  the  gentleman.  I  ask  unanimous  con- 
sent to  withdraw  the  amendment  that  I  offered  to  strike 
out  the  proviso,  so  that  the  gentleman  from  Alabama  may 
offer  such  an  aiiMndment. 

The  CHAIRMAN.  Is  th«re  ohjeotkm  to  the  request  oi  the 
gentlcnao  from  Wisconsin? 

Mr.  QREEN.  Mr.  Chairman,  reserving  the  right  to  object, 
and  I  shall  not  object,  I  was  Jfust  wonderixxg  why  it  is  the 
Oovcnuaent  should  furnish  ranges  and  stoves  and  automo- 
blim  and  almost  everything  in  the  world  to  Federal  em- 
ployees, indading  Army  and  Navy  i^Bcers?  I  wonder  why 
that  is. 

Mr.  STAFFORD.  It  is  because.  Mr.  Chaoinan,  these  Army 
officers  and  noncommisskmed  officers  who  give  up  their  life 
for  the  time  when  they  will  be  called  upcm  to  defend  the 
country  in  case  of  need  should  have  proper  living  quarters. 
They  should  not  be  required,  as  was  the  case  at  West  Point. 
which  was  caflsd  to  my  attention  on  an  Inspection  there, 
where  officers  were  obliged  to  live  with  their  families  in  an 
ili-condltloned  dormitory.  It  Is  proper  ttiat  we  diould  pro- 
vide proper  housing  facilities,  and  if  the  gentleman  from 
norida  had  any  acquaintance  with  conditions  about  our 
forts  he  would  loiow  that  we  have  not  gone  to  extravagance. 
We  provide  a  limit  of  apivopriaticm  that  may  be  used  for  the 
buildtng  of  an  Army  oOoer's  home  and  a  noncommissioned 
oflloer'8  home.  Go  into  those  homes  and  you  will  see  they 
are  not  extravagantly  furnished.  The  officers  provide  the 
furniture,  and  the  tentleman,  although  he  is  in  the  same 
state  of  single  blessedness  at  his  aga  which  I  was  once— 

Mr.  QREEN.  That  is  aD  right,  but  why  should  we  fur- 
liish  autoQ^bUes.  for  instance? 

Mr.  STAFFORD.  The  Army  officers  do  not  furnish  that 
which  is  a  permanent  part  of  the  home— — 

Mr.  ORSBN.    Why  should  he  be  fumislied 

Mr.  STAFFORD.  Mr.  Chairman.  I  decline  to  yield  fur- 
ther. 

.Mr.  QREEN.  Then  I  shall  object  to  the  genUeman's  re- 
quest, if  be  can  not  yield. 

Mr.  STAFFORD.  The  purpose  of  the  Qovemment.  as 
w<eil  as  owners  of  apartment  t»«<irfi«g«  is  to  furnish  the 
permanent  equipment  to  make  Uk  homes  serviceable,  and 
that  includes  either  a  gas  ranee  or  an  electric  range,  and 
they  should  be  allowed  to  furnish  dbectric  ranges  where  elec- 
tric Joioe  is  cheap.    That  is  what  I  am  objecting  to. 

The  CHAIRMAN.  Is  there  objection  to  the  recjuest  of  the 
gentleman  from  Wiscoosint 

Mr.  QRBEN.  Reserving  the  right  to  object,  Mr.  Chahr- 
man.  and  I  ahaH  not  object  tf  the  gentleman  will  just  be 
courteous  enough  to  give  an  explanation  or  two,  bat  it  seems 
to  me  we  axe  going  rather  far  aileld  to  furnish  automobiles 
and  furnish  gasoline  and  furnish  ranges  and  furnish  trans- 
portation and  furnish  almost  everything  for  VMeral  em- 
ployees and  Army  olBoers  and  Navy  oCDccrs.  Ynxj  not  give 
them  a  lump  sum  axMi  let  them  buy  these  things  for  them- 
selves? 


I  want  than  to  have  evenrthing  that  is  reasonable,  bat  it 
seems  as  if  the  Federal  Oovemment  is  becoming  so  paternal- 
istic that  the  citizens  of  the  country  instead  of  suniMrting 
themselves  look  to  the  Govemm«tt  to  support  them  In  all 
undertakings. 

The  CHAIRMAN.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  COLLINS.  Mr.  Chairman,  the  committee  wmt  into 
this  matter  very  carefully.  The  committee  had  G^ieral 
Bash  before  it  and  asked  him  in  what  part  of  the  country 
electricity  was  cheaper,  and  in  what  part  of  the  country 
gas  was  cheaper.  We  found  that  gas  was  cheaper  in  all  parts 
of  the  countiy  except  in  an  area  of  the  Pacific  Northwtst. 
In  all  the  rest  of  the  coimtry  gas  was  cheaper. 

Now,  when  we  add  to  the  cost  of  current  the  greater  initial 
cost  of  electric  ranges  and  the  larger  maintenance  cost, 
we  feel  quite  certain  that  it  would  be  much  more  economi<:al 
to  use  gas  ranges  wherever  practicable.  For  that  reason 
the  committee  decided  to  put  this  proviso  in  the  Mil. 

Mr.  WRIGHT.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  WRIGHT.  We  also  found  that  the  cost  of  the  mainte- 
nance of  the  electric  ranges  was  many  times  the  cost  of  the 
maintenajice  of  gas  ranges. 

Mr.  COLLINS.    That  is  true. 

Mr.  JOHNSON  of  Washington.  The  hearings  show  tliat 
the  cost  of  electricity  is  very  low  In  the  Northwest,  because 
we  have  such  very  cheap  power.  Electricity  is  much  u:»d 
there.  Would  not  the  gentleman  from  Mississippi  accept 
the  proviso  proposed  by  the  gentleman  from  Alabama  [Mr. 
Hn.1.]? 

Mr.  COLLINS.  No,  I  could  not;  because  we  would  b^ve 
to  tear  out  the  gas  ranges  and  the  coal  stoves,  and  we  do 
not  feel  that  this  is  the  time  to  do  it. 

Mr.  JOHNSON  of  Washington.  I  think  the  gentleman  is 
straining  at  a  gnat  and  not  being  helpful.  We  have  some 
places  where  they  use  gas  plates.  Has  the  gentleman  from 
Mississippi  in  mind  the  thought  that  large  electric  ranges 
might  be  purchased? 

Mr.  COLLINS.  Not  necessarily.  1  have  used  electricity 
for  cooking,  and  my  bills  were  outrageous.  The  cost  was 
just  about  five  times  as  much  as  for  gas. 

Mr.  JOHNSON  of  Washington.  We  seU  electricity  out 
there  for  as  low  as  one-half  cent  per  kilowatt. 

Mr.  OASQUS.    Will  the  gentleman  yieldf  »*^ 

Mr.  COLLINS.    I  yield. 

Mr.  GASQUE.  I  think  there  is  some  misapprehension 
about  this  proviso.  I  do  not  see  anything  In  the  proviso  that 
prohibits  anybody  using  electricity,  but  it  provides  that  you 
can  not  take  out  a  gas  range  where  you  have  it.  If  you 
should  take  out  a  gas  range  and  buy  an  electric  range,  then 
you  would  ha^'e  to  pay  $150  or  $250. 

Mr.  HILL  of  Alabama.    Will  the  gentleman  ylrid? 

B«r.  COLLINS.    I  yield. 

Mr.  HTTJj  of  Alabama.  Suppose  you  have  no  gas  range 
or  coal  stove,  and  you  wanted  to  put  In  a  new  range;  under 
this  proviso  in  the  bill,  if  you  found  electricity  was  cheaper, 
could  you  put  It  in? 

Mr.  COLLINS.  Ta  the  long  run.  gas  Is  much  cheaper  than 
electricity. 

Mr.  JdHNSON  of  Washington.  Mr.  Chairman.  I  would 
like  to  be  recognized  for  three  minutes  on  this  itan. 

Mr.  COLLINS.  Mr.  Chairman,  I  move  that  all  debate 
on  this  paragraph  and  all  amex3Mlments  thereto  bo  xk>w 
closed. 

Mr.  JOHNSON  at  Washington.  Mr.  Chairman,  pending 
that  I  make  the  point  of  order  that  there  is  no  quorum 

The  CHAIRIIAN.  The  gentleman  from  Washington 
makes  the  pwnt  of  order  that  there  is  no  quonun  present. 
The  Chair  will  count.  [After  counting.]  One  hundred  and 
ten  Members  present,  a  quonun.  The  question  is  on  the 
motion  of  the  gentleman  from  Mississippi  that  debate  upon 
this  paragraph  and  all  amendments  thereto  be  now  closod- 

The  motion  was  agreed  to. 
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Mr.  JOHNSON  of  Washington.    Mr.  Chairman.  I  offer  the 
following  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Ain«ndment  offered  by  iSr.  JoamoK  of  Waeblngton:  Page  31 
line  10,  after  the  word  "stq^pUed."  strike  out  the  period.  Insert 
•  comma  and  the  foUowisg:  "uoleM  the  Secretary  at  War  ^»«*ii 
determine  that  the  use  oX  electric  rangee  shall  m^>^r\  a  saving 
to  the  Qovemment.'* 

Mr.  COLLINS.  Mr.  Chairman.  I  make  the  point  of  order 
upon  the  amendment,  that  it  imposes  an  additional  duty 
upon  the  executive  branch  of  the  Goverxunent. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
upon  the  point  of  order. 

Mr.  COLLINS.  Mr.  Chairman.  I  withdraw  the  point  of 
order. 

The  CHAIRMAN.  The  question  ia  on  the  amendment  of- 
fered by  the  gentleman  from  Washington. 

The  amendment  was  rejected. 

Tlie  Clerk  read  as  follows: 

Clothing  and  equipage:  For  doth,  woolens,  materials,  and  for 
the  ptrrchase  and  manufactvire  of  clothing  for  the  Army.  Includ- 
ing retired  enlisted  men  T^hen  ordered  to  active  duty,  for  issue  and 
for  sale:  for  payment  of  commutation  of  clothing  due  to  warrant 
officers  of  the  Mine  Planter  Service  and  to  enlisted  men;  for 
altering  and  fitting  clothing  and  washing  and  cleaning  when 
necessary;  for  operation  of  laundries.  Including  purchase  and 
repair  of  laundry  machinery;  for  the  authorised  Issues  of  laundry 
materials  for  use  of  general  prisoners  confined  at  military  post* 
without  pay  or  allowances,  and  for  applicants  for  enlistment 
while  held  under  observation;  for  equipment  and  repair  of  equip- 
ment of  dry-cleaning  plants,  salvage  and  sorting  storehouses,  hat- 
repalring  shops,  shoe-repair  shifts,  clothing -repair  shops,  and 
garbage-reducUon  works;  for  equipage.  Including  authorized  is- 
sues of  toilet  articles,  barbers'  and  tailors'  materials,  for  use  of 
general  prisoners  confined  at  military  posts  without  pay  or  al- 
lowances  and  applicants  for  enlistment  whUe  held  under  observa- 
tion; issue  of  toilet  Jtit*  to  recruits  upon  their  first  enlistment 
and  issue  of  housewives  to  the  Army;  for  expenses  of  packing 
and  handling  and  similar  necessaries;  for  a  suit  of  cltlsen's  outer 
clothing  and  whsn  nscessary  an  overcoat,  the  cost  of  all  not  to 
exceed  SSO,  to  be  issued  to  each  soldier  discharged  otherwise  than 
honorably,  to  each  enlisted  man  convicted  by  civil  court  for  an 
offense  resulting  in  confinement  in  a  penitentiary  or  other  civil 
prison,  and  to  each  enlisted  man  ordered  interned  by  reason  of 
the  fact  that  he  is  an  alien  enemy,  or,  for  the  same  reason,  dis- 
charged without  internment;  for  indemnity  to  officers  and  men  of 
V**_^^y  ^°^  clothing  and  bedding,  and  so  fcath,  destroyed  since 
April  22,  1898.  bv  order  of  medical  officers  of  the  Army  for  sani- 
tary reasons.  »6,'n6,519.  of  which  amoimt  not  exceeding  $OOJOOO 
shall  be  avaUable  Immediately  for  the  procurement  and  trans- 
portation of  fuel  for  the  service  of  the  fiscal  year  1983. 

Mr.  Mcduffie.  Mt.  chairman,  I  move  to  strike  out  the 
last  wtMxl  for  the  purpose  of  asking  the  chahman  of  the 
committee  if  he  will  put  into  the  Rscoao  the  number  of 
clothing  factories  now  maintained  and  operated  by  the 
Army,  the  number  of  laundries,  salvage  and  sorting  store- 
houses, repairing  shops,  and  so  forth.  Before  the  last  war 
my  understanding  is  that  the  Government  had  abandoned 
the  business  of  making  clothing  for  the  Army  and  the  Navy. 
During  the  war  these  factories  were  reopened,  and  they  are* 
still  in  operation.  I  do  not  know  how  many  there  are,  but 
I  wish  the  gentleman  would  give  us  the  number  for  the 
benefit  of  the  Record,  and  to  what  extent  the  War  Depart- 
ment is  now  in  the  clothing  business  and  other  business. 

Mr.  BYRNS.  I  think  there  are  four  clothlzig  factories 
In  existence  now. 

Mr.  McDUFFIE.  It  has  been  stated  also  that  the  War 
Department  is  maintaining  down  here  at  Holabird  what 
some  Members  call  an  automobile-manufacturing  establish- 
ment and  what  others  have  seen  fit  to  say  is  an  tmsAmhUTig 
plant.  I  think  the  Record  should  show  to  what  extent  the 
department  has  gone  along  that  line,  and  I  would  like  the 
gentleman  to  put  that  into  the  Rkcosd  also. 

Mr.  LaGUARDIA.  I  have  Just  sent  to  the  desk  an  amend- 
ment that  would  limit  the  amount  to  be  manufactured  at 
these  plants  to  10  per  cent,  unless  it  could  be  manufactured 
more  cheaply  than  at  outside  plants;  and  I  want  to  say 
something  with  ref  nence  to  the  clothing  situation. 

Mr.  COLLINS.  Mr.  Chairman.  I  should  be  glad  to  insert 
the  information  in  the  Record. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman.  I  rise  in 
opposition  to  the  pro  forma  am^TiHmatit     ffffmHlmts  when 


we  begin  to  strain  for  economy  we  quibl^  over  a  gTMttmrw 
item.  We  have  Just  passed  a  paragraph  with  reference  to 
the  purchase  of  electric  raises— forbidding  the  purchase- 
regardless  of  the  fact  that  to  certato  parks  of  the  country. 
notaWy  to  the  Pacific  Northwest,  electricity  is  sold  near 
a  large  Army  division  headquarters  at  the  lowest  price  on 
the  ooQttoent.  It  Is  but  a  few  years  back  when  at  Vancouver 
Barracks  to  the  State  of  Washington  officers'  quarters 
had  to  them  wood  stoves,  although  gas  mains  had  been 
thrown  all  about  the  miUtary  reeervation.  In  other  words, 
because  Congress  had  idaced  provisions  of  this  ktod  to  the 
law  Vancouver  Barracks  was  15  years  behind  the  times  to 
the  equipment  of  its  officers'  quarters.  That  happened  to  be 
to  the  district  I  represent,  and  my  attention  was  called  to 
the  fact  that  they  had  to  cook  with  wood  while  practically 
ev«ybody  to  the  immediate  vicixdty  was  cooking  with  gas. 
It  took  a  long  time  to  ciae  that  situation.  How  do  these 
little  picajrune  provisions  get  toto  the  law?  You  have  an 
example  here  to  the  provision  to  regard  to  use  of  electric 
ranges.  In  a  year's  time  it  will  hardly  save  enough  to  wad 
a  shotgun.  Then  we  vote  down  a  further  proviso  that 
where  electricity  is  cheaper  it  may  be  used. 

Mr.  GREEN.    Mr.  Chairman,  will  the  gentieman  yield? 

Mr.  JOHNSON  of  Washington.    Yes;  certainly. 

Mr.  GREEN.  That  is  Just  another  tWng  to  show  that 
Congress  Is  fiddling  while  Rome  bums.  We  are  Just  dilly- 
dallying azid  voting  down  ec(Hiomie8  and  preventing  economy 
to  gcvemment  and  encouraging  paternalism. 

Mr.  JOHNSON  of  Washington.    I  decltoe  to  yield  further. 

Mi.  QREEN.    I  thought  the  gentleman  had  concluded. 

Mr.  JOHNSON  of  Washington.  Officers  who  are  stationed 
at  the  various  posts  have  to  buy  a  great  many  articles  them- 
sdves.  Some  equipment  is  furnished.  It  has  been  found 
economical  for  the  Government  to  buy  and  leave  perma- 
nently at  the  posts  some  of  the  substantial  furniture,  such 
as  stoves  and  heavy  furniture,  and  not  move  them.  We 
make  mazxy  mistakes  when  we  tiy  to  create  legislation  to  fit 
so  many  small  details.  In  this  last  war  many  officers  had 
to  drag  their  straw  for  bedding  from  the  supply  created  by 
law  for  horses.  It  took  an  act  of  Congress  to  change  that 
ludici^ous  situation. 

The  CHAIRBIAN.  The  time  of  the  gentleman  from  Wash- 
ington has  expired. 

Mr.  LaGUARDIA.    Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  sent  to  ttie  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  LaOxramBia:   Page  tu,  itr^i  M.  bsfOfe  the 

period.  Insert  the  foUowing:  ":  Provided.  That  not  to  exceed  10 
per  cent  of  the  total  amoimt  that  may  be  expended  from  appropri- 
ations made  in  this  act  for  and  incident  to  the  manufactiire 
and/or  production  of  wearing  apparel  for  enlisted  men  of  the 
Regular  Army  shaU  be  expended  for  the  manufacture  and/or  pn>- 
duetlon  of  such  apparel  In  Oovemment  factories  or  sstabllshmeats. 
except  that  such  limitation  may  be  exceeded  to  the  ext«at  that  It 
may  te  ascertained,  after  competitive  bidding  in  aooordanoe  with 
law.  that  work  of  such  character  may  be  performed  at  Isasv  ooat 
in  such  Oovemment  factories  or  establishments." 

Mr.  STAFFORD.  Mr.  Chairman.  I  reserve  a  point  of 
OTder  on  the  amendmoit. 

Mr.  LaGUARDIA.  Will  the  gentleman  state  his  potot  of 
order? 

Mr.  STAFFORD.  I  make  the  point  of  order,  Mr.  Chair- 
man, that  the  amendment  is  legislation  on  an  appropriation 
bill,  to  violation  of  rule  21. 

In  support  of  that  posttian.  I  wish  to  state  to  the  Chair- 
man of  the  committee  that  there  are  a  number  of  decisions 
which  hold  that  where  an  amendment  seeks  to  totetf  ere  with 
the  discretion  that  is  lodged  to  a  department  head.  It  Is 
legislation,  and  under  existing  law  the  Secretary  of  War  has 
that  authority.  There  is  express  law  granttog  aathortty  for 
the  manufacture  of  clothing  for  use  of  the  Army. 

The  amendment  offered  by  the  gentleman  from  New  York 
seeks  to  toterfere  with  that  law  which  authorizes  the  Sec- 
retary of  War  to  provide  clothtog  for  the  Army,  to  that  II 
requiree.  under  citato  oondltlons,  the  ck^htog  to  be  manu- 
factured at  private  establishments.  TO  that  extent  It 
changes  «»^«**ng  law. 
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Mr.  McDUFFOL    Will  the  gentlormn  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  UcDUTFOi.    Wbereia  does  tt  change  existioe  law? 

Mr.  STAFFORD.  It  leaves  It  to  the  discretion  of  some 
ooe  to  aajr  that  it  may  be  6aat  by  some  one  dse  cheaper. 

Mr.  I^OUARDIA.  That  is  the  law  xiow.  Under  the  ex- 
isting law  the  Secretary  at  War  can  purchase  clothing  In 
a  private  shop  or  in  one  of  the  Government  clothing  fac- 
tories. All  nxy  amendznoit  does  is  to  r^Eulate  the  method 
of  expenditures,  and  provides  that  whux  over  10  per  cent 
of  the  amount  appropriated  for  clothing  is  to  be  expended, 
then  the  work  dball  be  given  out  to  the  cheaper  place.  In 
other  words»  II  provides  tor  competitive  bidding.  uxKler  ex- 
isting law. 

Mr.  STAFFORD.  And  to  that  extent  it  provides  a  law 
that  is  not  on  the  statute  books. 

Ur.  LaOUARDIA.    That  is  the  law  to-day. 

Mr.  STAFFORD.    Not  as  fso:  as  clothing  is  concerned. 

Mr.  LaOUARDIA.  Mr.  Chairman.  I  take  sharp  issue  with 
the  conclusions  of  law  submitted  by  the  gentleman  from 
Wlaconsin.  The  gentleman  states  that  my  amendment 
would  change  existing  law.  It  does  hot.  Under  existing 
law  the  Secretary  of  War  can  advertise  for  bids  and  award 
the  contract  to  th^  lowest  bidder. 

Mr.  STAFFORD.  Not  as  far  as  clothing  is  concerned, 
where  the  Government  has  established  Government-oper- 
ated ff^tories  for  the  sole  purpose  of  manufacturing  cloth- 
ing that  is  necessary  for  the  arms  of  the  Government. 

Mr.  LaOUARDIA.    I  invite  a  citation  of  the  law. 

Mr.  STAFFORD.  The  burden  is  upon  the  gentleman  from 
New  York  and  not  upon  me.  The  gentleman  is  the  pro- 
ponent of  the  amendment. 

The  CHAIRMAN.  The  Chair  will  ask  the  gentleman  from 
New  York  to  state  what  law  he  refers  to. 

Mr.  LaOUARDIA.  The  general  law  for  the  purchase  of 
material  for  the  United  States  Army. 

The  CHAIRMAN.  Does  the  gentleman  have  the  citation 
In  the  code? 

Mr.  LaOUARDIA.  I  dc  not  have  the  code  before  me 
just  now. 

"  "Hie  CHAIRMAN  (Mr.  BaowifTTVG>.  The  Chair  is  imder 
the  impression  that  this  amendment  would  impose  addi- 
ttooal  duties  on  the  Secretary  of  War  to  ascertain  this 
cost,  which  the  Chair  does  not  believe  the  law  now  tan- 
0O0U  upon  him. 

Mr.  LaOUARDIA.  If  the  Chair  win  bear  with  me.  every- 
thtDC  that  we  purchase,  the  food  and  everything  else,  is 
ptirohaaad  tn  that  manner.  Everything  that  is  provided 
tn  this  bill  is  purchased  by  competitive  bidding.  That  is  the 
general  law.  which  the  Qialr  must  take  Judicial  notice  of. 

The  CHAIRMAN.  Does  this  proviaion  give  the  Secretary 
of  War  additiona}  discretion? 

M^.  LaOUARDIA.    Not  at  alL 

The  CHAIRMAN.     Tlien   what   is  the   purpose   of  the 
»nt? 


Mr.  LaOUARDIA.  The  purpose  of  the  amendment  is  to 
direct  the  Seeretary  of  War  to  boy  dothln?  at  the  cheapest 
price  and  give  the  award  to  the  lowest  bidder,  whether  it  is 
a  Gownment  factory  or  a  primts  factory. 

The  CHAIRMAN.  Then  the  Chair  thinks  under  that 
t/tttmoent  that  the  Secretary  of  War  would  be  directed  to  do 
•■BBttiing  which  hs  only  has  dlacretkm  to  do  now.  There- 
fore the  Chair  sustains  the  point  of  order. 

Mr.  SABATH.  Mr.  Chairman,  the  debote  on  this  propo- 
sition tarings  to  my  attentian  tha  aboser.  that  have  been 
brought  to  oar  attention  especially  In  the  last  few  years  that 
the  Government  is  entering  into  all  kinds  of  biKin^s  to  the 
detriment  of  legitimate  bosiness  in  the  United  States,  for 
example,  that  tha  Qovanment  manufaetares  a  great  deal 
of  dothlnc-^  do  ndt  kaem  at  what  cost,  atthoogh  I  have 
baen  told  many  times  that  it  can  be  purchased  at  a  lower 
price  than  it  is  being  manuf  aetored  by  the  Oovemment — to 
Ibe  Impairmsot  of  American  >»iT!"^f  But  tliere  are  many 
other  complaints  against  the  Oovemment  entering  Into 
vmriouB  hnes  o(  bustneasb 


In  this  UU  we  apnropriate  a  large  srnn  <tf  money  for  a 
laundry.  I  am  told  that  Government  trucks  are  used  for  the 
collection  and  delivery  of  laundry  to  all  the  officers,  not  only 
to  those  in  camps  but  to  those  who  live  away  from  camps, 
all  at  the  expense  of  the  Government. 

A  few  days  ago  the  gentleman  from  Missouri  [Mr.  Siulm- 
honI  introduced  Resolution  No.  214,  in  which  be  called 
attention  to  the  fact  that  the  Govemmeiit  is  destroyinj  the 
restaurant  business  throashout  the  United  States  by  estab- 
lishing restaurants  in  all  the  Oovemment  buildings.  If  that 
be  true.  I  do  not  blame  the  small  restaurant  owners  and 
proprietors  from  sending  protests  and  complaints  against 
governmental  activities  wliich  destroy  the  legitimate  busi- 
ness. Perhaps  that  is  in  a  measure  responsible  for  the 
destruction  of  property  and  business  throughout  the  United 
States. 

Not  only  does  the  gentleman  show  In  bis  resolution  that 
there  is  a  great  deal  of  opposition  and  objection  on  the  part 
of  restaurant  keepers  against  the  Government  establishing 
restaurants  in  all  governmental  buildings,  whether  they  be 
post-ofiBce  buildings  or  Federal  reserve  buildings,  but  he  also 
objects  and  complains  bitterly  that  the  Government  is  going 
into  the  printing  business,  selling  envelopes  and  other 
printed  matter.    That  protest  comes  from  my  own  State. 

This  resolution  will  give  the  membership  a  great  deal  of 
splendid  information:  and  personally  having  been  very  much 
impressed  with  the  resolution,  with  the  remarks  of  its  au- 
thor, and  with  the  appeal  of  the  gentleman  from  Missciul 
for  the  consideration  of  his  resolution.  I  a^  unanimous  osn- 
sent  to  embody  the  provisions  of  the  resolution  in  my 
remarks. 

Tlie  CHAIRMAN.    Is  there  objection? 

Mr.  .'OHNSON  of  Washington.  Mr.  Chairman,  reserving 
the  right  to  object,  is  it  not  rather  imusual  to  bodily  incor- 
porate a  resolution  in  remarks  made  on  the  floor? 

Mr.  SABATH-  It  contains  so  much  information  which  is 
valuable  and  helpful  in  showing  the  extent  to  which  the 
Government  is  going  Into  business  that  I  believe  an  excijp- 
tion  should  be  made,  especially  In  view  of  the  deplorable 
conditions  that  have  been  brought  about.  I  will  not  say  by 
Republican  misrule,  but  by  causes  which  could  have  bten 
controlled. 

Mr.  JOHNSON  of  WashlngtoiL  The  gentleman  does  not 
get  the  point  of  my  Question. 

Mr.  SABATH.  I  feel  that  the  gentlenum  from  Wash- 
ington is  entitled  to  have  the  information  contained  in  the 
resolution. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  in  view  of 
the  fact  the  distinguished  gentleman  from  Illinois  has 
stated  the  entire  purport  of  the  resolution  in  short,  concise 
language  which  win  be  printed  in  large  type,  I  am  inclined 
to  object  to  the  reprinting  of  the  same  in  extenso  in 
•'small  type. 

Mr.  SABATH.  Mr.  Chairman,  I  thank  the  gentleman 
from  Washington  for  his  kind  remarks  and  the  credit  he 
has  given  me,  but  I  assure  the  gentleman  that  I  can  in  no 
wise  explain  the  resolution  as  thoroughly  as  does  the 
language  of  the  resolution  Itself. 

Mr.  JOHNSON  of  Washington.  Really,  what  Is  to  be 
gained  by  printing  It? 

Mr.  SABATH.  It  gives  a  great  deal  of  Information  as  to 
actiritles  of  the  Government  In  business. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman.  I  am  very 
sorry,  but  I  object. 

Mr.  SABATH.  In  \iew  of  the  objection  of  the  gentleman 
from  Washington  [Mr.  Johnson]  to  embody  the  resolution, 
I  shall  state  shortly  the  underljring  reasoxis  for  the  resolu- 
tion. The  resohitlon  sets  forth  grievances  against  the  Gov- 
ernment for  going  Into  business  in  direct  and  unfair  compe- 
tition with  the  citizens  during  these  unprecedented  hard 
times.  The  gentleman  pleads  In  the  interest  of  depressed 
business  and  asserts  that  the  activities  of  the  Government 
interfere  with  different  lines  of  business  by  not  only  restrict- 
ing and  curtailing  their  activities  but  by  abolishing  them 
altogether. 
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bi.  In  this  resolution  be  sets  forth  complaints  from  the  Kan- 
sas City  Chamber  of  Commerce  for  the  Laundry  Owners 
Association  and  also  numerous  complaints  that  he  has  re- 
ceived against  the  establishment  ot  restaurants  in  the  F^sd- 
eral  reserve  banks  in  his  and  other  cities  and  at  the  same 
time  he  shows  that  the  great  profits  of  the  Federal  reserve 
banks  enable  these  banks  to  establish  special  luxtuiously 
furnished  restaurants  for  the  officers.  He  also  sets  forth  the 
abuses  that  are  being  practiced  in  this  very  Capitol  among 
ttoe  Government  en^iloyees  in  purchasing  needs  and  wants 
through  the  Federal  agencies  at  the  expense  of  the  Oovem- 
ment, theret>y  depriving  the  business  mm  of  their  trade. 
He  asks  for  an  investigation  of  all  of  these  abuses,  and  I 
feel  that  his  request  is  entitled  to  serious  consideration. 

[Here  the  gavel  felLl 
■'.  The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Army  transportation:  For  traneportation  of  Arinv  sappll«s;  of 
authorised  baggagv.  Including  pacUng  and  crating;  of  horse 
equipment;  and  of  funds  for  tlie  armFI  for  tixe  alteration,  opera- 
tion, and  repair  of  boats  and  other  vessels;  for  wharfage,  tolls,  and 
ferriage;  for  <lniyage  and  cartage:  for  the  purchase,  manufactrore 
(Including  both  matsrlal  and  labor),  maintenance,  hire,  and 
repair  of  pacluaddles  and  harness;  for  the  purchase,  hire,  opera- 
tion, maintenance,  and  repair  of  wagons,  carts,  drays,  other  ve- 
hicles, and  horse^dra'wn  and  motor -propelled  passenger -carrying 
vehicles  required  for  the  transportation  of  troops  and  supplies 
and  for  ofBdal  mlUtary  and  garrison  purposes;  for  aire  of  draft 
aiul  pack,  animals;  for  travel  allowances  to.  officers  of  National 
Ooard  on  discharge  from  Federal  service  as  prescribed  In  the  act 
of  March  2,  1901  (U.  8.  C,  title  10.  see.  751),  and  to  enlisted  men 
of  National  Guard  on  discharge  from  Federal  service,  as  prescribed 
in  amendatory  act  of  September  22,  1922  (U.  S.  C.  title  10,  see. 
752),  and  to  members  of  the  National  Guard  who  have  been  mus- 
tered Into  federal  Ber\-ice  and  discharged  on  account  of  physical 
disability;  in  all,  $9.555354.  of  which  amount  not  ezoeeding 
•250,000  shaU  be  available  immediately  for  the  procurement  and 
transportation  of  fuel  for  the  service  of  the  fiscal  year  1033: 
Provided.  That  no  part  of  this  appropriation  shall  be  avail- 
able for  the  purchase  or  exchange  of  motor-propolled  passenger- 
carrying  vehicles  other  than  not  exceectlng  $80,000  for  the  pur- 
chase or  exchange  of  motor-propelled  ambulances  and  motor 
cycles,  and  not  exceeding  $150,000  of  this  appropriation  shaU 
be  available  for  the  purchase  or  exchange  of  motor -propelled 
trucks,  including  station-wagon  types:  Provided  further.  That 
no  appropriation  contained  In  thia  act  shall  be  available  for 
any  expense  for  or  incident  to  the  transportation  of  privately 
owned  automobiles  except  on  account  of  the  return  to  the  United 
States  of  such  privately  owned  automobiles  as  may  be  In  transit 
to  or  from  points  oatslde  at  the  continental  limits  of  the  United 
States  or  have  been  transported  to  such  outside  points  at  public 
expense  on  or  by  the  date  of  the  approval  of  this  act;  Provided 
further.  That  no  motor-propelled  vehicle  procured  out  of  appro- 
priations for  the  RegtOar  Army  that  Is  more  than  two  years  old 
from  the  date  of  purchase  shall  be  transferred  to  the  custody  and 
maintenance  of  any  of  the  civU  components  of  the  Regular  Army 
or  to  any  of  the  activities  embraced  by  Title  IT  of  this  act:  Pro- 
vided further,  That  during  the  fiscal  year  1933  the  cost  of  trans- 
portation from  point  of  origin  to  the  first  point  of  storage  or 
consumption  of  supplies,  equipment,  and  material  in  oonnection 
with  the  manufacturing  and  purchasing  activities  of  the  Quarter- 
master Corps  may  be  charged  to  the  appropriations  from  which 
such  supplies,  equipment,  and  material  are  prcciured. 

Mr.  GOSS.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  proviso  beginning  with  line  9  on  page  25  and  ex- 
tending down  to  line  15,  that  it  is  legislation  on  an  appro- 
priation bill  and  unauthorized  by  law;  and,  further,  I  would 
state  to  the  Chair  there  Is  no  such  thing  as  a  civilian  com- 
ponent of  the  Regular  Army. 

The  CHAIRMAN.  Can  the  gentleman  from  Mississippi 
cite  the  Chair  any  authority  of  law  for  this  pro\ision? 

Mr.  COLLINS.  Mr.  Chairman,  the  object  and  purpose 
of  this  is  to  prevent  the  Regular  Army  from  turning  over 
to  civilian  components,  such  as  the  National  Guard  and  the 
Organized  Reserves,  a  lot  of  old,  worn-out  equipment  which 
costs  more  to  maintain  than  It  is  worth,  and  which  in  the 
end  seems  to  be  not  a  real  saving  to  the  Government. 

Mr.  GOSS.  Mr.  Chairman,  I  do  not  understand  that  the 
gentleman  from  Mississippi  is  addressing  his  remarks  to  the 
point  of  order,  but  is  making  an  explanation  of  this  proviso. 

The  CHAIRMAN.  Tht  Chair  would  like  to  hear  the  gen- 
tteman  from  Misslssli?pi  on  the  point  of  order.  The  Chair 
inferred  from  the  remarks  of  the  gentleman  from  Missis- 
sippi that  he  is  making  the  point  it  involves  a  reduction  of 
expenditures. 


Mir.  COUJNS.  That  Is  true,  Ur.  Chafaroan.  However. 
I  know  of  no  permanent  law  auttiortelng  the  transfer  of 
material  such  as  the  proviso  in  question  is  directed  against. 

Ttie  CHAIRMAN.  In  the  opinion  of  the  Chi^  this  is 
clearly  legislation,  and  unless  it  comes  under  the  provisions 
of  the  Holman  rule  it  would  not  be  hi  order.  Thereforo. 
muless  some  gentleman  wishes  to  be  heard  to  cite  some- 
thing more  illDminating  with  reference  to  it,  the  Chair  wffl 
sustain  the  pcant  of  order  made  by  the  gentlenum  frora 
Connecticut.    The  Chair  sustains  the  point  of  order. 

Mr.  COLLINS.  Mr.  Chairman.  I  offer  a  eommitteo 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  offers 
an  amendment,  which  the  Clerk  win  report. 

The  derk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Ooxxnra! 

Page  25,  line  9,  after  the  colon.  Insert:  -  Provided  fmHKer,  ThaH 
no  approjvlatlon  oontatned  in  thia  act  ShaU  he  available  for  any 
expense  for  or  incident  to  the  maintenanoe.  operation,  or  repair 
of  any  motor-propeUed  vehicle  procured  out  of  appropriations  for 
the  Regular  Army  or  to  any  of  the  activities  embraced  by  Title  n 
of  this  act  that  is  more  than  two  years  old  from  the  data  of  pw- 
chaM  at  the  time  of  such  transfer." 

Mr.  GOSS.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment  on  the  basis  of  a  purported  limita- 
tion making  unlawful  that  which  before  was  lawfOl,  or 
making  lawful  that  which  before  was  unlawful 

The  CHAIRMAN.  Does  the  genttanan  from  Mississippi 
desire  to  be  heard  on  the  point  of  order? 

Mr.  COLLINS.  Mr.  Chairman,  this  is  to  put  a  limitatiOB 
on  the  use  of  money. 

The  CHAIRMAN  (Mr.  Lameam)  .  In  the  opinion  of  the 
Chair  the  provisions  in  this  amendment  are  purely  a  mat- 
ter of  limitation  and  the  Chair  overrules  the  point  of  order. 

Mr.  JOHNSON  of  Washington.  Mr.  f^^trmnfi  i  ri^  iq 
opposition  to  the  amendment. 

In  spite  of  the  fine  readii^  of  our  reading  clerk.  Mr. 
Chaffee,  who  must  hold  the  record  for  fast  reading.  I  was 
able  to  discover  only  four  "  provided  furthers  "  on  these  two 
pages,  and  the  decision  of  the  Chair  has  Just  disclosed 
the  fact  that  one  of  these  "  provided  furthers "  was  an 
attempt  at  legislation  on  an  appropriation  bill. 

I  have  noticed  in  previous  Congresses.  Just  as  it  has  oc- 
curred here  to-day,  that  these  chairmen  of  the  subcommit* 
tees  oi  the  great  Appropriations  Committee  attempt  to  carry 
legislation  on  an  appropriation  bill  which  they  know  is 
neither  in  accord  with  the  spirit  or  intent  of  the  whole 
Budget  system. 

When  they  are  stopped  with  a  point  of  order  against 
that  legislation  they  almost  invariably  have  in  their  hands, 
tjrpewritten  and  ready  for  presentation,  a  revi8l<Hi  and 
reduction  of  the  very  thing  that  is  attempted,  so  that  when 
a  point  of  order  is  made  against  the  "  provided  further."  and 
so  forth,  they  can  then  offer  a  straight-out  reduction  which 
will  stand  up  under  the  Holman  and  other  rules. 

I  have  contended  for  a  good  many  years  past  that  if  the 
Apprt^riations  Committee  was  not  watched  all  the  time  the 
temptation  would  be  to  exceed  their  authority  in  each  and 
every  appropriation  bin.  Tliey  have  done  It  in  past  Con- 
gresses and  are  trsring  to  do  it  in  this  Congress. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Washington.  I  would  be  glad  to  yield, 
but  the  gentleman  can  get  all  the  time  he  desires.  This  is  a 
quiet  afternoon,  and  by  agreement  it  seems  that  we  are  to 
progress  with  the  bill  this  day  only  to  a  certain  point. 

I  contend  that  one  of  the  best  things  the  House  of  Rep- 
resentatives can  do  is  to  watch  the  Appropriations  Com- 
mittee. For  the  last  10  or  12  years  or  for  a  longer  period 
we  have  been  acquiring  the  habit  of  rushing  through  these 
appropriation  bills  as  if  they  were  the  only  things  that  had 
to  be  accomplished  and  must  be  done  before  the  night  of 
the  day  on  which  they  are  introduced,  starting  sometimes 
even  before  the  bill  itself  has  been  printed.  I  a^  inclined 
to  think  that  some  of  the  troubles  in  connection  with  the 
present  large  deficit  may  be  due  to  the  fact  that  ttut  mem- 
bership of  the  House  of  Representatives  has  accepted  a  sort 
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Qt  "  go-AloDC  "  aitttode  In  step  wtth  the  35  members  of  the 
ApvroprlaUoDs  Committee.  In  ottMr  Congreaaes  the  mem- 
ben  of  this  great  committee  have  acted  rather  in  unlaon, 
and  have  tried  to  arold  friction  on  the  floor.  They  have 
trimmed  a  few  aeedi  here  and  there,  under  the  Budget  esti- 
mates, but  it  seems  that  aU  hands— Budget,  committee,  and 


Members  on  both  sides— hare  Just  teeeaed  along — always 
upward— until  snrtd<^ly  we  find  that  the  system  of  income- 
tax  coUection  is  the  most  onowtain  form  of  raising  revenue 
erer  devised,  so  that  when  individual  inumies  disappear. 
payments  into  the  Treasury  disappear,  and  we  come  up 
against  a  great  Budget  deficit. 

With  this  particular  biU  the  committee  has  trimmed  and 
eat  here  and  there,  squeeaed  in  legislation,  and  added  mare 
"provided  furthers,"  than  you  should  find  in  any  appro- 
priation bin  unless  a  special  rule  is  provided  to  take  care 
of  the  legislative  features. 

Mr.  BTRIiS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  do  not  just  understand  the  grudge  the  gentleman 
from  Washington  has  against  the  Appropriations  Commit- 
tee or  this  particular  biU. 

Tills  is  an  economy  proportion.  I  will  say  to  my  friend 
from  Washington. 
-This  itfoposal  is  made  simply  for  the  purpose  of  prevent- 
ing the  War  Department  from  transferring  to  the  National 
Guard  and  to  the  military  parks  and  other  adjuncts  of  the 
War  Department  which  come  under  its  Juhsdiction  old. 
worn-out  automobiles.  When  they  are  transferred  they  cost 
more  money  to  maintain  than  they  are  worth.  This  amend- 
ment is  offered  to  the  bill  in  order  to  save  money  for  the 
Oovernment.  These  old  worn-out  automobiles  ought  to  be 
sokU  if  th^  have  any  vahae  at  all.  and  the  money  turned  into 
the  Treasury.  If  they  have  no  value,  we  certainly  ought  not 
to  transfer  them  to  the  National  Guard  or  to  the  military 
parks  throughout  the  country  and  then  have  the  expense  of 

Now.  SO  far  as  legislation  on  appropriation  bills  is  con- 
cerned. I  want  to  make  this  statement  to  the  gentleman,  and 
I  aiHPeal  to  the  members  of  the  committee  who  imderstand 
what  is  in  these  bill  tat  verification  of  what  I  say.  The 
appropriadan  Ulls  for  several  years  under  my  predecessors, 
Hon.  Wiu,  R  Woo».  of  Indiana,  and  Hon.  Martin  B.  Madden. 
at  Illinois,  have  been  cleaner  of  kgialation  than  ever  before 
in  the  history  of  the  Congress,  and  I  refer  to  the  t>iiiff  to 
prove  this  fact. 

Tbe  Committee  on  Appropriations  avoids  putting  legisla- 
tion upon  appropriation  bills,  and  when  these  matters  come 
lip  in  committee  they  are  called  to  the  attention  of  the 
legislative  conmiitteea,  as  the  chairman  of  those  committees 
can  testify.  The  committee  avcdds  putting  legislation  on  an 
appropriation  biU  whenever  it  Is  possible:  but  when  it  appears 
in  the  course  of  the  hearlngw  that  there  is  a  little  matter  of 
saving  that  can  be  made  for  the  Government  by  imtting  a 
provision  on  the  ajwropriation  bill,  and  it  is  a  matter  that 
would  not  be  considered  of  sufficient  inportance  to  form  the 
subject  of  an  Independent  legislative  bill,  we  bring  it  in  here. 
and  I  am  sorry  to  find  the  gentleman  from  Washington 
criticizing  the  committee  for  having  done  so. 

Mr.  JAME8.    Will  the  gentleman  yield? 

BIr.  BTRNS.    I  yield. 

Mr.  JAMES.  Does  not  the  gentleman  from  Tennessee 
think  that  this  reduction  of  2.000  ofScers  was  clearly  legis- 
lation, which  should  have  been  passed  on  by  the  House 
Military  Affairs  Committee? 

Mr.  BYRN&    It  was  not  so  held.  I  win  say  to  the  gentle- 


Mr.  JAMES.  That  does  not  make  a  bit  of  difference:  it 
was  legislation,  nevertheless. 

Mr.  BTRN3.  It  was  not  so  held:  and  I  will  say  to  the 
gentleman  that  that  amendment  was  introduced  by  the 
chairman  of  the  Committee  on  Military  Affairs  and  was 
cpproved  by  him  and  by  the  ranking  minority  member  of 
that  committee. 

Mr.  JAMES.  Not  the  provision  with  respect  to  the  reduc- 
tion of  2.000  officers. 

Mr.BYRNS.  Yes;  it  was.  That  was  the  amendment  which 
the  comviittee  adopted.    It  came  from  the  r^^^T***^"  of  the 


Mihtary  Affah^  Committee.  I  will  say  to  my  good  friend 
from  Michigan 

Mr.  JAMES.  It  is  a  matter  that  was  never  considered  by 
the  House  Military  Affairs  Committee,  and  no  one  was 
anthorlaed.  as  the  gentleman  from  Alabama  [Mr.  Hzll]  will 
state,  to  offer  any  such  amendment. 

Mr.  McDUFFIE.  The  gentleman  from  Alabama  himself 
urged  the  adoption  of  the  amendment. 

Mr.  JAMES.    As  an  individual;  yes. 

Mr.  BYRNS.  I  understand  ttmt,  and  the  chairman  and 
the  ranking  member  of  that  committee  approved  it  here,  and 
not  only  approved  it.  but  it  was  an  amendment  which  was 
prepared  and  introduced  by  the  chairman  of  that  committee 
and  the  gentleman  from  Alabama. 

Mr.  JAMES.    Still,  it  was  legislation. 

Mr.  BYRNa  No;  it  was  held  in  order  by  the  presiding 
officer. 

Mr.  JAMES.  When  Mr.  Madden  was  chairman  of  the 
Appropriations  Committee  there  was  a  provision  restricting 
the  number  of  enlisted  men  to  118.750.  and.  at  my  request, 
when  I  called  his  attention  to  the  fact  it  was  legislation,  it 
was  stricken  frun  the  bilL  Now.  tt^e  authorized  strength  of 
the  Army  is  280.750.  but  the  committee  appropriates  the 
money  for  118.750.  although  the  authorized  strength  is 
280,750. 

Mr.  BYRNS.  I  am  not  disputing  that  fact,  and  the 
gentleman  could  have  offered  an  amendment  increasing  it 
if  the  gentleman  had  desired  to  do  so. 

Mr.  SABATH.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment. 

Mr.  JOHNSON  of  Waslilngton.  Mr.  Chairman.  I  move  to 
strike  out  the  proviso  beginning  in  line  15.  on  page  25. 

Mr.  COLLINS.  Mr.  Chairman,  I  move  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  close  in  five 
minutes. 

The  moti(<n  was  agreed  to. 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  I  offer  an 
amendment  to  strike  out  the  proviso  in  line  15,  on  page  20. 
and  extending  to  the  end  of  line  21. 

The  CHAIRMAN.  An  amendment  Is  pending,  the  Chair 
win  say  to  the  gentleman  from  Washington,  which  must 
be  disposed  of  before  further  amendments  are  in  order. 

Mr.  SABATH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  for  nearly  12  years  the  Republican  ma- 
jority in  tills  House  have  gone  wild  on  expenditures.  They 
have  expended  money  right  and  left,  and  I  do  not  blame  the 
country  for  demanding  now  that  we  stop  the  reckless  ex- 
penditure of  money  that  has  been  practiced  by  this  House 
under  the  control  of  the  Republican  Party.  I  notice,  how- 
ever, that  it  is  almost  absolutely  impossible  to  stop  the  pro- 
miscuous expenditures,  because  every  time  a  measure  is 
brought  on  the  floor  by  the  comxnlttee  to  reduce  some  of 
these  extraordinary  expenditures.  Wfe  see  gentlemen  on  the 
Republican  side  rise  and  oppose  the  committee  with  all  the 
determination  at  their  command. 

We  saw  it  yesterday  on  the  very  proposition  to  which  the 
gentleman  from  Michigan  iMr.  Jamks]  alluded.  When  the 
chairman  of  the  committee  [Mr.  Couoks]  tried  his  utmost 
to  reduce  expenditures,  I  observed  that  nearly  all  Members 
on  the  Republican  side  of  the  aisle  voted  against  that  amend- 
ment that  win  save  nearly  $300,000,000. 

Notwithstanding  that,  we  read  in  the  Republican  press 
every  day  of  demands  that  are  made  on  us  to  balance  the 
Budget.  It  is  clear  to  anyone  that  they  are  trying  to  hold 
the  slim  Democratic  majority  of  this  House  responsible  for 
this  task,  and  are  asking  them  to  bring  about  the  impossible. 

Is  it  not  time  that  you  gentlemen  on  that  side  assist  us 
in  bringing  about  economies  and  in  trying  to  balance  the 
Budget? 

You  can  not  go  home  and  tell  your  constituents  that  you 
are  going  to  practice  economy  and  then  on  the  floor  of  the 
House,  at  every  chance  you  get.  vote  against  any  measure 
making  for  economy. 

I  think  it  is  manifestly  unfair  to  the  country  to  resort  to 
this  double-dealing.  It  is  manifestly  unfair  to  criUcize  the 
chairman  of  the  Committee  on  Appropriations,  because  he 
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has  earnestly  tried  to  bring  about  economies  and  reduce 
Government  expenditures. 

The  gentlemen  from  Washington  iMr.  JoHaaoa]  a  few 
moments  ago  complained  that  Government  incomes  have 
been  reduced;  and  that  is  true,  because  busineas  has  been 
ruined.  But  neither  he  nor  any  other  Member  offers  any 
plan  by  wtiich  the  revenue  of  the  Government  could  be  in- 
creased, and  most  ot  you  have  voted  against  the  revenue 
bill  we  passed  a  few  weeks  ago.  I  realize  that  it  is  much 
easier  to  vote  against  all  tax  or  revenue  bills  and  for  all 
appropriations,  and  thereby  please  all  of  those  who  object 
not  only  to  increases  in  taxes  but  to  paying  any  taxes,  and 
to  vote  for  all  appropriations  asked  by  the  departments  and 
bureaus  and  officials. 

And  that  is  just  what  you  Republicans  have  been  doing 
the  last  12  years.  Yes;  for  12  years  you  have  pleached 
and  promised  economy  and  practiced  criminal  extmva- 
gance.  so  that  to-day,  due  to  yoxir  reckless  legislation  last 
year,  we  are  confronted  with  a  deficit  of  $2,500,000,000.  It 
is  even  hard  for  the  majority  of  the  Memlwrs  to  reaUae 
what  a  tremendous  sum  of  money  this  shortage,  wliich  you 
Republicans  caused.  Is.  And.  so  as  to  bring  it  home  as 
plainly  and  as  forcibly  as  I  can,  I  want  you  and  the  country 
to  realize  that  It  is  two  and  one-half  times  as  much  as  it 
cost  the  Government  to  operate  40  years  ago,  when  Mr. 
Thomas  Reed  was  the  Speaker,  and  when  the  appropria- 
tion reached  $1, 000,000^)00. 

Please  understand  that  appropriation  was  for  running 
the  Government  for  two  years,  and  tiie  deficit  or  the  short- 
age for  this  fiscal  year  alone  is  $2,500,000,000.  or  five  times 
as  much  as  the  entire  cost  of  Government  for  one  year. 
I  am  trjring  to  bring  home  to  jrou  and  to  the  coimtry  what 
you  are  guilty  of.  It  is  amaning  that,  notwithstanding 
these  facts,  you  still  persist,  yes.  that  you  Republicans 
have  the  temerity  to  herald  from  the  White  House  and 
through  the  press  a  demand  that  the  Budget  t>e  balanced 
and  expenditures  be  reduced;  this  was  stated  only  yester- 
day by  the  gentleman  from  Indiana  [Mr.  Wood]  spealdng 
tea  the  President,  and  within  five  minutes  after  he  had 

delivered   the   President's  economy  speecti,  all   but   23 ^I 

repeat,  23 — of  you  voted  against  the  main  reduction  In  the 
bill.  Oh.  how  long  do  you  brieve  you  can  fool  the  coimtry 
and  the  people  at  home? 

Can  any  one  of  you  or  can  any  paper  Inform  me  or  the 
coimtry  how  the  Budget  can  be  balanced  if  we  do  not  reduce 
expenditures  and  raise  the  Income  of  the  Government?  I 
say  to  you  Republicans,  who  are  responsible  for  this  great 
deficit,  that  jrou  can  not  escape;  you  can  not  unload  on  the 

Democratic  majority  the  entire  load:  some  of  you  should 

yes;  must — help  eliminate  every  useless  department  or  bu- 
reau, most  of  the  commissi oos,  and  every  useless  employee, 
and  stop  giving  out  fat  and  juicy  contracts  to  yoiur  favorite 
contractors,  manufacturers,  and  supply  agents.  I  realise 
that  it  will  be  hard  to  reduce  the  Army  appropriation  UU  in 
face  of  militaristic  propaganda  disseminated  by  the  Army 
and  Navy  League  and  its  many  generals  and  stimulated  by 
the  national-defense  slogan;  but,  gentlemen,  our  duty  is 
plain:  we  must  do  tiiis  no  matter  how  impleasant  It  may  be. 

Now  as  to  the  increase  in  our  income.  In  addition  to  the 
revenue  liill.  which  we  have  passed  and  which  is  now  being 
revised  in  the  Senate.  We  can  raise  from  $300,000,000  to 
$400,000,000  if  we  will  pass  the  beer  bilL  Some  of  you 
gentlemen  may  XK>t  know  that  I  have  spoken  at  length  for 
the  purpose  of  preventing  an  adjoximment  in  order  to  secure 
the  last  necessary  signature  to  the  discharge  petition.  Tlie 
jubilant  outcry  on  the  part  of  the  few  gentlemen  was  due 
to  the  fact  that  the  gentleman  from  West  Virginia  [Mr. 
BackmannI  and  the  gentleman  from  California  [Mr.  Lsa] 
have  attached  their  signatures  to  the  petition  on  the 
Speaker's  table  giving  us  the  required  nnmhpr  to  force  a 
vote  on  the  bin  H.  B.  10017,  known  as  the  beer  biU. 

Hils  win  give  every  Member  a  chance  to  go  on  record  for 
this  country-wide  demand  to  amend  the  crime-breeding 
Volstead  law  and,  at  the  same  time,  will  bring  in  a  revenue 
or  an  income  that  the  people  are  willing  to  pc^.  I  am 
pleased  that  aQ  of  you  will  have  the  (^portimity  to  vote  on 


this  question  and  I  hope  that  you  wQl  vote  hi  favor  of  ths 
resolution  and  thereby  comply  with  tiae  wishes  and  demands 
of  the  people  in  your  distrtats  and  to  the  coimtry  at  large. 

Please  take  noUoe  that  aU  of  the  wise  Senators  and  Mem- 
bers understand  and  recognise  this  oountry-wide  demand, 
as  was  demonstrated  not  only  in  Peimsyhranla  and  Ohio  but 
in  nearly  every  State  where  the  question  was  raised.  I 
realize  that  many  of  you  did  not  wish  to  sign,  believing  that 
you  would  be  able  to  straddle  the  quesUon.  Portunat^. 
howevo-,  the  matter  will  come  to  a  vote.  You  must  vote,  and 
I  hope  that  you  will  cast  your  vote  for  the  resolution  and 
thereby  assure  yourself  of  reelection.    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi. 

The  question  was  taken,  and  the  ameixlment  was  agreed  to. 

Mr.  WHITE.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  foOows: 

strike  out  th«  proviso  extending  from  line  20.  page  24,  to  and 
Including  line  1,  page  2S.  and  aubeUtute  therefor  the  foUowtng: 

"  None  of  the  fimda  appropriated  In  this  act.  nnii^—  exprwaly 
made  available  for  the  purpose,  ahall  be  uaed  for  itjt  purchase  or 
exchange  of  motor-propelled  freight  or  passenger  carrying  vehicles, 
except  those  that  are  purchased  solely  for  experimental  pttrposes 
In  excess  of  «100,000  for  passmger-carrylng  vvhloles.  and  in  ezoeas 
of  $500,000  for  the  ptirchase  of  freight-carrying  vehicles." 

The  CHAIRMAN.  The  Chair  will  state  to  the  gentleman 
from  Ohio  tJiat  one  minute  remains  under  the  motion  to 
close  debate,  and  the  Chair  wUl  recognize  tiie  gentleman 
from  Ohio. 

Mr.  WHITE.  Mr.  Chainnan,  my  purpose  is  to  can  the 
attention  of  the  House  to  the  statement  of  the  gentleman 
from  Tennessee,  that  these  old  cars  are  not  only  expensive 
but  exceedingly  dangerous  to  transportation  on  the  highway. 
This  is  only  half  the  amount  asked  for  by  the  Budget  for 
trucks,  and  approximately  20  per  cent  of  the  amount  asked 
for  by  the  Budget  for  passenger-carrying  cars.  New  cars 
would  be  an  economy,  I  am  sure. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  f rmn  Ohio. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

HOBSCS,   DHATT    AKD    PACK   AKZICALB 

For  the  purchase  of  draft  and  pack  *T%iTn*i«  and  horase  wlthia 
limits  as  to  age,  sex,  and  size  to  be  preacrlbed  by  the  Secretary 
or  War  for  remounts  for  oOosra  entitled  to  pubUc  mounts,  for  the 
United  Stetes  MUltary  Academy,  and  for  such  organizations  and 
members  of  the  military  service  as  may  be  required  to  be  mounted, 
and  for  all  expenses  incident  to  such  purchases  (Including  1120.000 
for  encouragement  of  the  breeding  of  riding  horses  suitable  for 
the  Army,  In  cooperation  with  the  Bureau  of  Animal  Industry, 
Department  of  Agrlculturt.  Including  the  purchase  of  antaasls  tai 
breeding  purposes  and  their  maintenance).  $202,600.       .>fc,,^i^  l,H^ 

Mr.  JOHNSON  of  Washington.    Mr.  Chairman,  I  offer  the 
following  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  JbHataoir  of  Washington:  Page  36 
line  8.  strike  out  "  $202,500  "  and  Insert  "  «208,500." 

Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  this 
amendment  is  intended  to  be  pro  forma.  It  pays  to  take  a 
httle  time  to  read  these  appropriation  bills  by  paragraphs. 
I  beg  to  say  to  the  gentleman  from  Tennessee  [Mr.  Btrks) 
that  I  did  not  mean  to  be  disoourteoos  in  declining  to  yield 
for  a  moment.  I  thought  my  time  had  Just  about  expired. 
Inquiries  are  often  offered  to  divert  one's  thougtit,  though 
I  know  the  gentleman  from  Tennessee  never  does  such  a 
thing  intentionally.  I  fully  appreciate  the  difficult  position 
that  he  holds  as  chairman  of  a  most  Important  committee. 
Further,  I  do  not  like  to  touch  the  members  of  the  Com- 
mittee on  Appropriations  on  the  quick,  and  we  must  remem- 
ber that  tliey  have  hard  jobs,  and  that  the  membership 
changes  in  each  Congress.  During  several  preceding  Con- 
gresses I  have  made  it  a  point  of  asking  each  subcommittee 
chairman  whether  he  had  any  new  legislation  In  his  blU,  and 
each  and  every  one  of  them,  when  asked  that  question  on  the 
fioor.  has  said  positively  no.  Mr.  Cramton,  formerly  a 
Member  of  the  House,  said  he  had  none,  absolutely  none. 
None  whatever.    Then  he  modified  his  statement  to  hardly 
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I  Mked  the  tfnflwnan  from  VisktatipsA  [Mr.  Collzms] 
If  be  bad  any  le^slatton  In  this  bill,  as  tbe  Rscoid  will  show, 
and  be  answered  witb  a  miU  but  dedslTe  no.  wben  every 
limihfr  who  Is  foUowlng  tbe  proceerttngii  knew  that  while 
ICr.  CoLLZvs  might  have  bad  it  tn  bis  mind  that  he  did  not. 
It  bad  provisians  wbicb  in  fact  enacted  new  legislation.  He 
was  in  hopes  that  he  could  get  through  favorable  decisions 
under  the  H^in^wp  rule;  but  it  not,  he  was  and  is  ready 
with  amendments  to  take  the  place  of  any  that  are  declared 
to  be  not  in  order.  I  have  gone  along  with  the  economy 
program.  I  know  that  we  will  have  to  go  farther,  but  it 
will  never  do  for  the  House  of  Representatives  to  let  the 
situation  get  away  from  itself  to  the  point  where  the  Mem- 
bers think  that  whatever  is  written  in  an  appropriation  bill 
to  eorrect  from  start  to  finish;  and  if  it  takes  me  a  little 
time  thto  quiet  Saturday  afternoon,  when  the  attendance 
here  is  Ught.  even  if  we  are  reaching  the  point  in  the  bill 
where  we  want  to  rise.  I  am  going  to  take  sufficient  time  to 
state  the  situation.  I  can  be  lectured  by  all  gentlemen  who 
please  to  do  so. 

Wben  tlie  time  comes  wben  the  gentleman  from  Tennes- 
see [Mr.  Btvrs],  as  chairman,  has  some  real  economies 
that  are  not  tied  and  cross-tied  with  some  of  his  own  pet 
Ideas  that  he  to  trying  to  put  over  without  consideration  i 
by  the  committee.  I  am  gotang  to  go  along  with  him.  I 
think  I  wlU  have  accomplished  something  if  I  have  impressed 
tbe  membership  that  when  they  are  handed  on  short  notice 
an  appropriation  bill  together  with  the  hearings,  which  in 
this  case  cost  some  $15,000  alone  to  print,  although  it  was 
not  given  to  us  in  time  to  read  before  the  bill  was  taken 
up.  wben  they  see  a  lot  of  "  provided  furthers,"  they  will 
do  w^  to  take  a  second  look  in  order  to  ascertain  what 
kglilation  to  slipped  in. 

Mr.McDUFFIS.    Mr.  CHiairman.  will  the  gentleman  yield? 

Mr.  JOHNSON  of  Washington.    Yes;  with  pleasure. 

Mr.  McDUFFIS.  The  gentleman  speaks  of  lecturing.  All 
of  this  trouble  came  from  a  lecture  that  the  gentleman 
delivered  to  thto  committee.  The  gentleman  to  the  first 
offexxlcr  when  it  comes  to  lecturing  thto  committee. 

Mr.  JOHNSON  of  Washington.    I  can  stand  lecturing. 

Mr.  Mcduffie.  The  gentleman  deserves  a  little  lectiu*- 
Ing  himself. 

Mr.  JOHNSON  of  Washington.  And  I  want  to  say  to 
the  distinguished  gentleman  from  Alabama  that  he  showed 
within  the  last  8  or  10  days  that  he  to  the  grand  past 
master  of  lecturing,  with  all  of  its  degrees — A.  B.,  M.  A.. 
UL  IX.  and  aU  the  res*  of  them^ — and  even  on  the  radio  he 
lectured  Congress  and  the  whole  people  of  the  United  States. 
ILaqgbter.l 

Mr.  McDUFFIK  I  am  sorry  that  it  has  no  effect  upon 
tbe  gentleman  from  Washington.    [Laughter.] 

Mr.  JOHNSON  of  Washington.  No;  because,  as  intimated. 
I  have  done  some  lecturing  to-day  myself,  and  besides  I 
like  to  look  into  things. 

Mr.  BYRN8.  Mr.  Cbairman.  I  rise  in  opposition  to  the 
pro  forma  amendment.  I  shall  not  detain  the  c(»nmittee 
ttuept  to  oail  tbe  attention  of  tbe  gentleman  from  Wash- 
ington to  tbe  fact  that  every  appropriation  bill  that  to 
reported  to  tbe  Bouae  canies  in  tbe  report  a  statement 
showing  jvst  what  kglstatlon  to  proposed  in  the  way  of 
Itmttationa  or  otherwise  on  any  particular  appropriation  bilL 

Mr.  JOHNSON  ot  Washington.  Does  tbe  gentleman  think 
that  the  canylng  in  a  report,  printed  at  the  last  minute. 
of  propoaed  kgislativ«  changes  in  an  appropriaUon  bill 
oonmitos  completely  witb  tbe  intent  and  purposes  of  tbe 
provisions  under  whkth  the  Budget  was  set  up  and  under 
which  Congress  was  then  guaranteeing  that  tbe  rights  ot 
tbe  several  committees  which  have  been  appropriating  com- 
mittees but  would  thereafter  be  legislative  committees,  would 
be  guaranteed? 

Mr.  BYRNS.  Tbe  gentleman  can  have  no  quarrel  witb 
■M  about  tbe  matter  of  carrying  legislation  on  appropria- 
tion bills.  I  have  had  similar  opinion  during  all  these  past 
years.  I  do  not  believe  legislation  ought  to  be  carried  on 
an  appn^viation  bill  except  where  it  to  plainly  necessary  in 
ordor  to  save  money  carried  in  the  bill,  and  then  only  whoi 


it  to  impoesIUe  to  secure  the  necessary  legislation  to  save 
it.  That  was  the  reason  for  the  rule  that  was  adopted  at 
the  ipstftnrM*  of  the  gentleman  tram  Iowa  [Mr.  Raxsktsr]. 
which  sets  forth  that  whenever  there  Is  any  change  in 
existing  law  in  an  appropriation  it  should  be  clearly  shown 
by  printing  the  present  law  and  also  the  contemplated 
change.  Thto  in  itself  was  a  recognition  upon  the  part  of 
the  House  that  there  are  some  cases  and  some  circum- 
stances where  there  should  be  legislation  carried  on  appro- 
priation bills.  What  I  rose  to  call  to  the  attention  of  my 
friend  from  Washington  was  that  if  he  has  not  a  report 
of  the  committee.  I  will  be  glad  to  furnish  him  the  one  I 
have.  From  that  he  will  find  that  since  May  5.  nine  days 
ago.  there  has  been  here  in  the  House  a  report  from  the 
Committee  on  Appropriations  showing  every  line  of  pro- 
posed legislation  in  thto  bilL 

So  when  the  gentleman  imdertakes  to  say  that  the  Com- 
mittee on  Appropriations  to  seeking  to  put  something  o\'er 
without  the  House  knowing  Just  what  to  being  done,  I 
think  the  gentleman  to  doing  the  committee  a  serious  in- 
justice. 

Mr.  JOHNSON  of  Washingt<m.  Will  the  gentleman  yield 
to  me? 

Mr.  BYRNS.    I  yield. 

Mr.  JOHNSON  of  Washington.  We  are  singing  a  duet.  I 
have  argued  for  a  long  time  that  in  order  to  keep  up  with 
conditions  in  the  Federal  Government  the  Appropriations 
C(xnmittee  was  required  to  make  some  small  amount  of 
legislation:  but  I  believe  that  there  should  be  special  rules 
granted  to  cover  all  serious  legislative  proposals  on  appro- 
priations.  1 

Mr.  BYRNS.  Then  there  to  not  so  much  difference  be- 
tween the  gentleman  and  me. 

Mr.  JOHNSON  of  Washington.  Not  much;  but  I  further 
contend  that  a  committee  of  35,  after  it  has  been  given  so 
much  power  and  authority,  should  not  be  overbold  in  the  use 
of  it.  It  has  led  to  inattention  on  the  part  of  other  Members. 
We  have  proof  of  that.  I  am  inclined  to  disagree  with  the 
gentleman  to  the  effect  that  thto  report  has  been  available 
since  May  5.  It  was  referred  to  the  Commit|«e  of  the  Whole 
and  ordered  printed;  but  if  I  remember  correctly,  it  was 
hard  to  find  that  report,  and  I  know  we  could  not  find  a 
printed  bill  at  the  time  debate  began  on  the  bill. 

Mr.  BYRNS.    Other  Members  found  it. 

Mr.  JOHNSON  of  Washington.    Oh,  they  say  they  did. 

Mr.  BYRNS.  The  gentleman  will  remember  that  thto  bill 
was  taken  up  under  unusual  circumstances.  What  it  was 
reported  it  was  not  expected  that  it  would  be  taken  up  until 
the  next  day,  but  the  business  of  the  House  was  concluded 
earlier  than  expected.  I  think  it  was  Calendar  Wednesday, 
and  then  it  was  thought  in  the  interest  of  expediting  busi- 
ness that  we  should  proceed  with  general  debate  for  the 
balance  of  the  afternoon.  But  it  was  not  originally  expected 
to  be  taken  up,  as  far  as  the  committee  was  concerned, 
until  the  next  day;  and  the  report  and  the  bill  were  avail- 
able the  next  morning  and  have  been  available  since  May  6. 

Mr.  JOHNSON  of  Washington.  Now  we  have  come  out  of 
tbe  same  end  of  the  funneL  We  have  agreed  that  the  bill 
was  not  ready. 

The  CHAIRMAN.  The  time  of  tbe  gentleman  from 
Tennessee  has  expired. 

All  time  has  expired. 

The  question  to  on  the  amendment  offered  by  the  gentle- 
man from  Washington  [Mr.  JomtsoNl. 

Tbe  amendment  was  rejected. 

The  Clerk  read  as  follows: 

muTAST  roars 

For  construction  and  Installation  at  military  poets.  Including  the 
United  States  Military  Academy,  of  btiUdlngs,  utilities,  and  appur- 
tenances thereto,  including  interior  facilities,  necessary  scrvlc* 
connections  to  water,  sewer,  gas,  and  electric  mains,  and  similar 
Improvements,  all  within  the  authorized  limits  of  cost  of  such 
buildings,  as  authorized  by  the  acts  approved  June  18.  1930  (46 
Stat.  781),  and  July  8.  19»)  (46  Stat.  1014),  without  reft^enoe  to 
sections  1138  and  3734.  Revised  Statutes  (U.  S.  C,  title  10.  sec. 
1339:  Utle  40.  sees.  259.  267).  Including  also  the  engagement,  by 
contract  or  otherwise,  without  regard  to  section  3709,  Revised 
Statutes  (U.  S.  O,  ttUe  41.  see.  S).  aad  at  mush  rates  at  compensa- 
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tlon  as  the  Secretary  of  War  may  determine.  <tf  Um  aecvlces  of 
architects,  or  arms,  or  corporations  thereof,  and  other  technical  and 
professional  personnel  an  may  be  necessary,  $2,250,000.  which  shall 
be  available  Immediately  for  the  payment  of  obligations  Incurred 
xinder  the  contract  authortrjitlon  for  these  purposes  carried  In  the 
War  Department  appropriation  act  for  the  fiscal  year  18S3. 

Mr.  THOMASON.    Mr.  Chairman.  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Thomason:  Page  27,  line  4,  strike  out 
the  period  and  add  the  foUowlng :  "Prodded,  That  the  dealgnattan 
of  Fort  D.  A.  Russell  as  a  permanent  post  by  general  order.  War 
Department,  December  11.  1929.  shall  be  continued  to  and  Includ- 
ing the  1st  day  of  July.  1983." 

Mr.  GOSS.  Mr.  Chairman,  I  make  the  point  of  order  that 
the  amendment  to  legislation  on.  an  appropriation  bilL  Thto 
makes  no  retrenchment.  In  fact,  it  will  increase  the  appro- 
priation, and  it  to  legislation  on  an  appropriation  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  desire 
to  be  heard  on  the  point  of  order? 

Mr.  THOMASON.  Yes.  I  take  sharp  issue  with  the  gen- 
tleman from  Connecticut  in  sajring  that  it  means  no  re- 
trenchment or  economy.  I  contend  the  amendment  to  ger- 
mane. 

Mr.  QOSS.  Does  the  gentleman  not  admit  that  it  to 
legislation  on  an  appropriation  bill? 

Mr.  THOMASON.  It  to  legtolation  in  the  sense  that  other 
amendments  to  thto  bill  were  construed  under  the  Holman 
rule  to  be  legtolation;  but  may  I  explain  thto  in  order  that 
the  gentleman  may  understand  why  I  say  it  does  look 
toward  retrenchment  and  economy? 

Tlie  situation  to  that  here  to  a  permanent  military  post, 
so  designated  by  the  War  Department  official  order  of 
December  11,  1929,  designating  it  as  a  permanent  poet. 
More  tlian  $1,000,000  to  invested  there  now.  They  own  476 
acres  of  land.  They  have  180  permanent  structures,  with 
every  kind  of  modem  convenience  for  an  up-to-date  mili- 
tary post 

Now,  I  am  a  friend  of  the  War  Department,  and  I  am  4 
friend  to  those  in  control  of  the  department,  but  never- 
theless the  department  arbitrarily  says.  "  We  are  going  to 
abandon  that  post,  whether  or  no." 

In  addition  to  that,  the  2  Senators  from  Texas,  18 
Congressmen,  including  the  Speaker  of  the  House  of  Rep- 
resentatives, the  State  legtolature.  many  civic  bodies,  and 
communities,  protested,  and  here  to  a  letter  which  I  hold 
in  my  hand- — 

Mr.  GOSS.  Mr.  Chairman,  the  gentleman  to  not  discusa- 
ing  the  point  of  order. 

Mr.  THOMASON.    I  am  coming  to  tbe  reason  for  tbe 

amendment. 

Tlie  CHAIRMAN.  The  gentleman  wiU  confine  hto  re- 
marks to  the  point  of  order. 

Mr.  THOMASON.  The  amendment  seeks  to  prevent  the 
abandonment  of  thto  post  at  a  cost  of  a  miUiim  doUats 
during  thto  fiscal  year.  It  to  a  matter  of  both  economy  and 
protection.  All  through  thto  bill  there  are  items  for  tbe 
tranq>ortation  of  soldiers,  and  I  hdA  in  my  band  a  letter 
from  General  Moseley,  Deputy  Chief  of  Staff,  written  last 
week  to  the  Speaker  of  the  House  of  Representatives,  in 
which  be  said  that  on  tbe  1st  day  of  next  January  they  are 
going  to  move  those  soldiers  to  Camp  Knox,  Ky. 

It  strikes  me  that  C(mgress  ought  to  have  something  to 
say  about  that  when  the  taxpayers  are  the  ones  pasring  for 
it.  For  the  time  being  I  will  lay  aside  tbe  question  of  the 
protection  of  my  people  along  that  far-flung  M^yifftm 
border,  but  will  say  that  the  War  Department  to  not  dealing 
in  good  faith  with  those  people.  Port  Russell  to  a  perma^ 
nent  post,  and  tbe  record  so  shows.  They  vent  more  than 
a  million  dollars  there,  and  now,  without  consulting  Con- 
gress and  without  good  reason,  the  department,  throogh 
General  Moseley,  writes  to  the  Speaker  of  this  House  and 
says.  "  On  the  1st  day  of  January  we  are  going  to  abandon 
that  post  and  ship  those  soldiers  to  Camp  Knox.  Ky.."  which 
is  nothing  more  tbam  an  old  cantonment,  with  a  lot  of 
temporary   buildings.     That   to   where  your   money   goes. 


When  that  to  d<me  you  will  be  asked  to  appropriate  a  mil- 
lion dollars  to  improve  Camp  Knox. 

I  say  the  amendment  to  germane,  Mr.  Chairman,  because 
it  looks  to  the  saving  of  tmtold  thousands  of  doDais  in  the 
transportation  of  600  soldiers  and  their  horses  and  equip- 
ment, as  well  as  the  abandonment  of  more  than  a  million 
dollars'  worth  of  property  along  that  Mexican  border;  and, 
if  soldiers  are  needed  anywhere,  it  to  there. 

Mr.  STAFFORD.  Will  the  gentleman  reserve  hto  point 
of  ordor^to  allow  the  gentleman  from  Texas  to  make  hto 
speech? 

Mr.  GOSS.  I  will  reserve  the  point  d  order  for  a  ttm 
m<Hnents.  Mr.  Chairman. 

Mr.  THOMASON.  I  do  not  want  to  trespass  upon  the 
time  of  the  House,  but  you  should  know  the  facts,  because 
I  bold  bete  the  original  order  issued  by  the  War  Depart- 
ment. General  Order  No.  20,  of  December  11.  1929;  and  may 
I  say  by  way  of  preface  that  when  the  World  War  came 
on  they  established  just  a  camp  down  there  and  called  it 
Camp  Marfa.  Later,  when  they  had  the  Mexican  raids,  tbe 
Brite  ranch  raid  and  other  raids  in  which  American  citizens 
were  killed,  the  War  Department  in  its  wisdom  issued  an 
order  making  it  a  permanent  post  and  changing  the  name 
from  Camp  Marfa  to  Port  D.  A.  Russell,  because  in  the 
meantime  Senator  Warren  had  died  and  they  named  the  old 
fort  in  Wyoming  after  him  and  named  tbe  fort  down  there 
Port  D.  A.  Russell  and  designated  it  as  a  perm^ent  post. 

Mr.  CHIPERFIELD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  THOMASON.    I  y^dd. 

Mr.  CHIPERPIELD.  Is  it  not  true->at  least  it  to  my  rec- 
ollection from  an  toispection>-that  thto  to  a  splendidly 
equipped  post  in  a  very  strong  strategic  poeition.  and  one 
that  should  commend  itself  as  a  post  of  gres^  usefulnesc 
from  a  military  standpoint? 

Mr.  THOMASON.  I  thank  the  gentleman  for  hto  state- 
ment. Thto  camp  to  in  what  to  known  as  the  Big  Bend 
country  of  Texas.  It  to  75  miles  from  there  to  tbe  Mexican 
border.  It  to  more  than  200  miles  to  the  first  Army  post 
west  of  there,  at  El  Paso.  It  to  nearly  500  miles  to  San 
Antonio,  yet  the  War  Department  arbitrarily  orders  its 
abandonment;  and.  although  the  Legislature  of  Texas,  tbe 
entire  Texas  delegation  in  Congress,  aiul  ev«y  civic  organi- 
sation of  any  importance  in  the  State  has  petitioned  tbe 
War  Department  not  to  do  thto  for  two  reasons— fink, 
because  it  to  needed  protection  to  the  people  along  that 
border,  and.  second,  because  its  abandonment  means  the 
expenditure  of  thousands  of  dollars  of  money.  I  am  for 
economy  and  I  am  for  national  defense;  but  I  say  thto  to 
neither. 

Mr.  JAMSa    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  THOMASON.    I  yield. 

Mr.  JAMES.  Where  does  the  War  Department  Intend  to 
move  the  troops? 

Mr.  THOMASON.  Here  to  a  letter  from  Oeneral  Moaeley. 
which  says  that  on  the  ist  day  of  January  next,  in  spite  of 
the  proterts  made  by  several  »h«»«a«^  T^exans,  the  troops 
wiU  be  moved  to  Camp  Knox,  Kj^  wfaiA  to  an  old  can- 
tonment composed  of  a  lot  of  temporary  buildings. 

I  make  thto  prediction:  If  that  to  done,  they  wUl  be  back 
here  asking  for  another  million  to  build  up  Camp  Knox. 
They  want  to  abandon  Fort  Russell,  located  at  a  place  where 
it  to  needed,  and  build  up  an  old  cantonment. 

The  place  we  most  need  troops  in  these  days  to  along  the 
Mexican  border.  If  there  to  any  place  where  an  active  mili- 
tary establishment  to  needed  in  peace  time,  it  to  along  the 
Texas  border;  yet  they  propose  to  literally  abandon  Fort 
Russell  and  make  it  a  jinok  i^. 

When  the  War  Dn>artment  issued  orders  making  H  a 
permanent  post,  the  citizens  of  the  Utile  city  of  Marfa. 
having  a  population  of  four  or  five  tbousazMi.  taxed  them- 
selves to  the  utmost^to  pave  streets,  install  sewer  lines,  pot 
in  water  Bnes  and  other  public  works;  and  now  the  War 
Department,  without  consulting  Congress,  proposes  abandon^ 
ment.    Dure  are  a  number  of  small  posts  in  the  interior 
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that  ought  to  be  Abandoned,  and  the  Congressmen  frocn 
thcae  districts  are  not  objecting.  I  do  not  believe  that  this 
body  approves  any  such  policy. 

Mr.  HILL  of  Alabama.    Mr.  Chairman.  wiD  the  genUe- 
man  yield? 
Mr.  THOMASON.    I  yield. 

Mr.  FTT.T.  of  Alabama.  If  there  Is  one  place  in  this  coun- 
try where  we  need  a  strong  poet,  it  is  on  the  Mexican  border 

Mr.  THOMASON.  Mr.  Chairman.  I  thank  my  friend  the 
gentleman  from  Alabama  for  that  statement,  and.  say  if  in 
times  of  peace  there  is  any  place  where  soldiers  are  needed 
tt  Is  along  the  Mexican  border. 

Mr.  ARENTZ.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  0088.  Mr.  Chairman.  I  must  insist  on  my  point  of 
(uder. 

Mr.  THOMASON.  Mr.  Chairman.  I  yield  to  the  gentle- 
man from  Nerada. 

Mr.  ARENTZ.    Mr.  Chairman 

Mr.  COLLDtB.  Mr.  Chairman.  I  demand  the  regular 
order. 

The  CHAIRMAN.  The  gentleman  from  Texas  has  con- 
trol of  the  time. 

Mr.  GOS8.    Mr.  Otataman.  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  wiU  sUte  it. 

Mr.  G06S.    Bow  much  time  has  the  gentleman? 

The  CHAIRMAN.  The  gentleman  from  Texas  has  Are 
minntes.  9be  gentleman  from  Connecticut  reserved  his 
point  of  order. 

Mr.  ARENTZ.  Mr.  Chairman,  if  Vbe  gentleman  from 
Texas  will  offer  an  amendment  to  this  bill  taking  25  per  cent 
off  the  approprlaUons  for  carrying  troops  to  the  Hawaiian 
Islands  I  will  back  him.  and  I  know  there  are  many  others 
who  wiU  back  him. 

Mr.  THOMABON.  I  wiO  say  this  to  my  good  friend  frtxn 
Nevada,  that  I  am  going  to  work  for  economy  consistent 
with  adequate  national  defense. 

Mr.  OOS8.  Mr.  Chaliman.  I  make  the  point  of  order 
the  gentleman  Is  not  addressing  his  remarks  to  the  point 
of  order. 

Mr.  THOMASON.  I  think.  Mr.  Chairman.  I  am  talking 
about  economy  as  well  as  the  protection  of  American  citl- 
sens.  I  am  naturally  a  partisan  in  this  matter  because 
they  are  taking  adequate  protection  from  the  people  I  have 
the  honor  to  represent.  e.s  well  as  proposing  to  waste  a  lot 
of  money,    t  Applause.  1 

(Here  the  gavrt  f  A.1 

The  CHAIRMAN.  Permit  the  Chair  to  state  that  the 
gentleman  from  Texas  did  not  have  to  confine  his  remarks 
to  the  point  of  order,  because  the  gentleman  from  Con- 
necticut had  reserved  a  point  of  order  and  the  gentleman 
from  Texas  was  privileged  to  proceed  for  five  minutes.  Does 
the  gentleman  from  Connecticut  now  insist  on  his  point  of 
order? 

Mr.  GOS8.     I  do. 

The  CHAIRMAN  (Mr. Coapn  of  Tennessee).  The  amend- 
ment offered  hy  the  gentleman  from  Texas  clearly  proposes 
a  pro^ision  of  substantive  law  directing  that  Fort  D.  A. 
Russell  shall  be  oootinued  for  a  definite  period  of  time.  The 
"  Chair  is  constrained  to  hold  that  Is  legislation  offered  to 
an  appropriation  WU.  and  therefore  the  point  of  order  is 
sustaizMd. 

Mr.  KJETCHAM.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  do  this  to  direct  a  question  to  the  (^airman  oi 
the  subcommittee  concerning  this  whole  paragraph  on  mili- 
tary posts.  I  have  Just  been  going  through  the  hearings  and 
I  find  there  are  nearly  US  pages  which  deal  in  great  detail 
with  the  buiktinc  prognun  that  Is  under  way  on  this  general 
housing  proposition.  The  question  I  wish  to  direct  to  the 
chairman  is  thia:  By  reasim  of  this  great  amoant  of  mate- 
rial the  avnage  Member  <tf  the  House  can  not  get  much 
direct  information  aa  to  whether  It  has  been  gone  into  care- 
fully to  see  if  any  further  redactions  can  be  made.  Now, 
win  the  gentleman  please  answer  that  question  in  a  general 
way? 

Mr.  COLUNS.  Congress  has  heretofore  authorised  cer- 
tain construction  and  the  amount  carried  in  this  bill  is  the 
amount  that  is  needed  virtually  to  complete  that  program. 


Mr.  KETCHAM.  I  am  prompted  to  ask  the  question  be- 
cause yesterday  we  took  certain  action  with  reference  to 
about  2,000  officers.  What  effect,  if  any,  will  that  have  on 
this  housing  program? 

Mr.  COLLINS.  The  effect  of  that  win  be  simply  this: 
There  is  an  anticipated  program  involving  over  $97,000,000; 
a  future  authorization  program  Involving  over  $97,000,000. 
That  will  be  offered  to  the  Congress  In  increments  froin 
time  to  time.  Much  of  that  unauthorized  program  will  he 
unnecessary  if  we  reduce  the  officer  personnel.  Unless  the 
action  of  yesterday  be  sustained  the  Congress  Is  going  to  be 
called  upon  in  the  immediate  future  to  appropriate  some- 
thing like  $19,000,000  for  the  purpose  of  housing  the  pro- 
portionate number  of  2,000  offlcers,  for  whom  it  will  be 
necessary  to  provide  housing  accommodations. 

Mr.  KETCHAM.  The  particular  thing  I  had  in  mind  was, 
in  view  of  the  situation  we  are  asked  to  meet,  whether  the 
$2,250,000  could  be  reduced  in  any  degree? 

Mr.  COLLINS.  That  is  for  work  in  progress  and  under 
contract. 

Mr.  KETCHAM.  And  can  not  be  decreased  without  great 
harm? 

Mr.  COLLINS.     No. 

Mr.  HILL  of  Alabama.    In  other  words,  the  contract  for 
this  work  was  authorized  in  the  last  appropriation  bill? 
Mr.  COLUNS.    That  is  right. 

Mr.  HILL  of  Alabama.    We  are  Just  carrying  out  tlie 
obligation  which  we  undertook  In  the  last  appropriation  bill. 
Mr.  COLLINS.    That  was  provided  for  in  the  last  appro- 
priation bill. 

The  pro  forma  amendment  w?s  withdrawn. 
Mr.  FISH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words.  I  would  like  to  ask  the  chairman  of  the  sub- 
committee  if  there  are  any  funds  provided  in  this  section  to 
be  used  at  the  Military  Academy  at  West  Point  to  finish  the 
buildings  in  process  of  construction?  , 

Mr.  COLLINS.  None.  The  gentleman  will  find  a  state- 
ment on  page  220  of  the  hearings  showing  where  this  money 
win  be  expended. 

Mr.  PISH.  No  money  Is  included  in  this  paragraph  for 
construction  purposes  at  West  Point. 
Mr.  COLLINS.  The  gentleman  is  correct. 
Mr.  PISH.  In  the  balance  of  my  time,  Mr.  Chairman.  I 
would  like  to  take  the  opportunity,  if  it  is  permissible,  to 
include  in  the  Rxcoro  a  letter  written  many  years  ago  re- 
garding the  services  of  the  Engineer  Corps  of  the  United 
States  Army  which  applies  with  equal  force  to-day.  Not 
so  many  days  ago  the  Congress  passed  legislation  creating  a 
Public  Works  Administration  and  provided  that  officers  of 
the  Engineer  Corps  of  the  Army  should  be  used  on  Federal 
public  works  as  far  as  possible.  There  was  a  good  deal  of 
controversy  at  that  time  not  only  as  to  the  merits  of  the 
proi)06ition  but  as  to  the  advisability  of  using  so  extensively 
the  services  of  the  Engineer  Corps.  I  have  Just  come  across 
a  letter  written  over  75  years  ago  to  my  grandfather,  who 
was  then  in  the  Senate,  by  one  of  the  most  eminent  citi2«»ns 
ot  New  York  SUte.  who  gives  in  detail  the  advantages  of 
using  Engineer  officers  on  public  wmics  and  protesting  any 
attempts  to  displace  them  for  political  purposes.  We  are 
confronted  with  the  same  issue  to-day.  In  view  of  the  fact 
that  these  Engineer  offlcers  have  been  rendering  important 
services  to  the  countrj'  for  over  a  century,  both  in  peace  and 
war,  and  are  doing  so  at  this  very  moment,  I  would  like  to 
have  the  Clerk,  in  my  time,  read  the  letter  which  I  am 
sending  to  the  desk.  I  believe  in  giving  credit  where  credit 
is  due.  The  record  of  the  Engineer  Corps  speaks  for  itself, 
and  the  letter  only  adds  further  commendation  and  prac- 
tical reasons  tor  the  employment  of  Engineer  officers  on 
public  works. 

The  CHAIRMAN.    Without  objection,  the  Clerk  wUl  read 
the  letter. 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Nkw  Tout.  January  t,  t»5-t. 
Hon.  Hamxlton  Fub. 

United  States  Senate. 
UzAM  SKtfATon:  We  are  Informed  that  a  movement  U  on  foot  In 
Oongreas  to  displace  the  offlcers  of  the  Army  wbo  an  in  charge 
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of  puUle  works,  and  to  rabstttate  dvQlana.  Begarding  so^  a 
resvUt  aa  a  great  public  calamity,  we  venture  to  eollelt  your 
exertions  to  defeat  any  such  scheme,  and  for  the  following  reaacms: 

1.  Because  the  officers  of  the  Knglnnfa-  Ootpa  are  the  most  com- 
petent men  in  the  covmtry  to  take  charge  of  the  pofeUo  works, 
having  received  an  education  which  expressly  fits  them  for  such 
employment — so  much  so  that  tt  Is  a  weU -known  fact  that  their 
servleee  are  eagerly  sought  for  In  all  dllScult  clvU  works. 

9.  Because  tt  Is  the  most  economical  system  of  manageaaent  for 
the  Government,  who  la  thtia  enahlfid  to  give  employment  In  time 
of  peace  to  a  body  of  men  upon  whom  In  time  of  vrar  the  efBdency 
of  all  military  operattons  most  depend. 

S.  Because  the  works  tbemsdvea  are  better  and  mora  cibwiply 
built  when  designed  and  constnioted  by  adentUke  men,  acting  upon 
a  system  of  sclentlflc  prtacliAes.  and  whose  tenure  of  office  does 
not  depend  upon  every  political  breath  that  blows.  Civilians  would 
come  In  and  go  out  vrtth  every  change  tn  the  admlnlstmtton.  aad 
each  new  ofBcer  vrould  brtng  a  new  plan,  and  the  ooct  of  changes 
and  alterations  would  be  greater  than  the  neoeaaary  coat  of  oon- 
•tnictlon  on  any  one  system. 

(4)  If  the  works  are  Intrusted  to  dvlllans  appointed  by  political 
tnflxienee  and  for  their  political  aervleea.  the  same  system  ot  cor- 

.  ruption  which  has  tainted  oar  nranldpal  corporations  wovOd  soon 
be  inaugurated  under  the  Ocneral  Oovemment,  and  the  honesty 
p.jt^  vlgnanoe  of  the  most  active  and  incorruptible  Secretary  of 
the  Tleaauiy  would  be  utterty  Inadecniate  to  withstand  the  univer- 
sal tide  of  eztravaganoe  and  plunder. 

(5)  We  have  had  oonalderable  experience  tn  the  way  of  business 
with  the  Oovemment.  We  have  invariably  found  the  oAcers  of 
the  Army  Intelllgoat,  Industrious,  persevering,  economical,  and 
with  aa  eye  single  to  the  interests  of  the  CJovemment.  The  tocMB 
of  honor  wtUch  pervades  them  as  a  body  la  an  effectual  barrier 
against  fraud  or  oomiptum. 

Let  the  list  of  defaulters  answer,  and  that  list  Is  small  compared 
with  the  petty  brands  which  never  come  to  light. 

We  feel  sure  that  in  any  measxue  having  referenoe  to  this  matter 
we  will  find  your  vote,  as  we  have  always  found  It.  on  tbe  side  of 
Justice,  economy,  and  public  virtue. 
We  have  the  honor  to  be.  with  great  respectk 
Your  xnands  and  servants, 

Pbtbb  Oo(»«b. 

COQPSK  ft  BXWXTT. 

The  pro  forma  amendment  was  withdrawn. 
Tlie  Clerk  read  as  fcdlows: 


BAXXACKS   UrS   QVAKXEBS  AMO 
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For  an  expenses  Incident  to  the  constmetlon.  Installation,  opera- 
tion, and  malntenanee  of  buOdtngs,  utOities,  appuitwwanowa.  aad 
•eceasorlea  necessary  for  the  shelter,  protection,  and  aceomakoda- 
tion  of  the  Army  and  Its  personnel  and  pioperty,  whoe  not  qwdfl- 
eally  provided  for  tn  other  appropriations.  Including  personal  serv- 
ices, purchase  and  repair  of  fumltore  for  quarters  for  eOeers,  war- 
rant offlcers,  and  noncommissioned  oBeers,  and  oncers'  meases  and 
wall  lockers  and  refrigerators  for  Oovenunent-owned  buildings  as 
may  be  approved  by  tbe  Secretary  of  War,  care  and  Improvement 
of  grounds,  flooring,  and  framing  for  tents,  rental  of  buildings. 
Including  not  to  exceed  fOOO  in  the  Dlstrtet  of  Columbia,  provided 
qmoe  is  not  available  in  Oovemment-owned  buUdiz^ga,  aad 
grounds  for  military  pui  poses  and  lodgings  for  recruits  and  ap- 
plicants for  enlistments,  water  supply,  sewer  and  fire-alarm  sys- 
tems, fire  apparatus,  roads,  walks,  wharves,  dralIM^^,  dredging 
channels,  purchase  of  water,  disposal  of  sewage,  shooting  galleries, 
ranges  for  small-arms  target  practice,  field,  mobUe,  and  rail- 
way artillery  practice,  Indudlng  flour  for  paste  for  marking  tar- 
gets, such  ranges  and  galleries  to  be  open  as  far  as  praetleaMe  to 
the  National  Onard  and  organised  rme  clubs  under  regtdatkms 
to  be  prescribed  by  the  Secretary  of  War.  for  fumiahlng  beat  aad 
light  for  the  auth<»i20d  allowance  of  quarters  for  offlcers,  enlisted 
men,  and  warrant  officers,  IncIwUng  retired  enlisted  men  vrben 
ordered  to  active  duty,  contract  surgeons  vrhen  stationed  at  aad 
occupying  public  qiurters  at  military  poets,  cOoers  of  the  National 
Guard  attending  servloe  and  garrison  schools,  and  for  recruits, 
gxiards,  hospitals,  storehouses,  offloes,  the  buildings  erected  at 
private  cost,  tn  the  operation  of  the  act  approved  May  SI,  1902 
(U.  8.  C,  title  10,  sec.  1346) .  and  bnUdlngs  for  a  etanilar  purpose 
on  military  reservations  authorised  by  War  Department  regula- 
tlons;  for  sale  of  fuel  to  afltcers;  fuel  and  engine  supplies  required 
In  the  operation  of  modem  batteries  at  established  posts,  $18,- 
595.017,  of  which  $2,500,000  shall  be  available  immediately  for  the 
iwocurement  and  transportation  of  fuel  for  the  servloe  of  the 
fiscal  year  103S:  ProcUed.  That  not  more  than  $1«4K)0  ai  tt»  ap- 
propriations  contained  in  this  act  ahaU  be  avallabia  for  rent  of 
oOloes  outside  the  Dtetrlct  of  Coiumbta  In  eodoectlon  wttli  wtaiE 
Incident  to  the  assurance  of  adequate  provlslan  for  tbe  mobUlaa- 
tion  of  materiel  and  industrial  organixatlons  easentlal  to  war-tUne 
needs:  i*rorfded  further.  That  this  impropriation  tfiall  be  avaU- 
able  for  the  rental  of  ofBoas,  garages,  and  stabtes  for  military  at- 
taches: Provided  further,  niat  no  part  of  ttie  funds  herein  ap- 
propriated shall  be  available  for  construction  of  a  parmaaant 
nature  of  an  additional  building  or  an  extension  or  addition  to 
aa  existing  bnlkUng,  the  cost  of  which  la  any  ease  exoaeds  $30,000; 
Provided  further.  That  the  monthly  rental  rate  to  be  paid  out  of 
this  appropriation  for  stabling  any  animal  shall  not  exceed  $15 1 
Provided  further.  That  no  pre^orty  shall  be  leased  by  the  Sesre- 
tary  of  War  under  authority  of  the  act  of  July  Sflc  li$2  fd.  8.  C. 
title  40.  sec.  303).  as  amended,  for  a  consideration  involving  aa 
expenditure  for  repatra.  altaratlona,  or  in^rovanents  In  npeau  of 
15  per  cent  of  the  total  annual  rental  far  sodi  property. 


ICr.  CX>8S.  Mr.  Chaiiman.  I  Bute  •  pofnl  of  order 
agahist  the  language  on  page  »,  Hnes  »  to  14,  iiMdisive.  that 
it  is  legislation  on  an  appr<«iriation  bill  and  also  proposes 
legislation  regarding  revenues  and  not  expenditures. 

Mr.  COLLINS.  Mr.  Chairman,  wffl  the  gentleman  reserve 
the  point  of  order? 

Mr.  a08S.    Yes;  I  reserve  It 

Mr.  COLLINS.  Mr.  Chairman,  this  proposition  was  called 
to  the  committee's  attention  by  the  General  Accountfaig 
OflSce  In  a  memorandum  dated  January  19,  1932.  Unless 
this  provision  be  adopted,  the  Congress  will  continue  to  have 
no  control  over  the  character  of  repahv.  Improvements,  and 
additions  that  may  be  made  to  Government  property.  We 
felt  that  under  such  circumstances  the  provision  ought  to 
be  carried.  It  Is  a  matter  rdatlvdy  so  trifling  that  I  should 
think  the  Committee  on  Military  ACTain  would  not  wish  to 
devote  Its  time  to.  I  have  talked  with  several  members  of 
the  MUitary  Affairs  Committee  about  ft,  and  they  think  it 
is  a  very  wise  limitation  and  one  that  ought  to  be  included 
in  this  bin. 

Mr.  STAFFORD.  M^.  Chalrman.^wffl  the  gentleman  from 
Connecticut  3^eld? 

Mr.  GOS6.    Tes:  I  yield. 

Mr.  STAFFORD,  wm  the  gentleman  kimSy  infotm  us  as 
to  the  basis  for  the  llmitatiOQ  of  15  per  cent  of  tbe  rental? 
Suppose  the  rental  of  a  piece  of  laupeity  was  $500.  aD  tbe 
department  could  me  for  refiaiis  on  that  property  would 
be  $75. 

Mr.  COLLINS.  We  use  the  rate  carried  In  tbe  Tx«asury 
Departmoit  bin. 

Mr.  STAFFORD.  It  seems  to  be  a  rather  small  sum  when 
perhaps  the  addititms  might  reqalre  an  expenditme  of  $300. 
yet  they  would  have  to  come  to  Congress  for  antborlzatton 
to  put  the  property  in  rentable  eondition.  I  am  directing 
my  mqulry  largely  to  the  ratable  araoont  you  Ifat  as  the  ban 
above  which  the  Secretary  of  War  may  not  expend  money 
for  repairs  on  the  pn^erty. 

Mr.  COLLIN8.  Tlie  Treasury  Department  bill  carries  a 
somewhat  similar  provision  and  provides  a  limitation  of  15 
per  cent  of  the  annual  rental,  and  We  are  just  following  the 
Treasury  Department  provision. 

Mr.  STAFFORD.  There  might  be  one  rule  properly  ap- 
plicable to  one  department  where  the  rentals  may  be  very 
large  and  the  same  rule  would  woi^  an  injustice  as  to 
another  department  where  the  rentals  were  much  smaller. 

Mr.  COLLINS.  We  say  15  per  cent,  because,  as  I  already 
have  stated,  that  rate  has  had  the  approval  of  the  ^Con- 
gress in  a  similar  case. 

Mr.  GOSS.  But  there  is  a  difference  in  this  connection 
with  respect  to  the  War  Department.  These  funds  would 
go  Into  the  miscellaneous  receipts  of  the  Treasury  Depart- 
ment under  this  provision,  whereas  if  the  proviso  were  left 
out,  all  thei£  funds  would  be  available  for  the  use  of  tbe 
War  Department  under  "  funds  unappropriated." 

Mr.  COLLINS.  I  think  tlie  gentleman  misconceive  the 
purpose  of  this  provision.  The  purpose  is  to  prohibit  the 
War  Department  from  leasing  buildings  for  a  coosideration 
that  the  lessees  shall  keep  the  buildingt  in  ttptit.  That 
is  the  sole  purpose  of  it.  and  we  think  it  is  «  very  salutary 
provision. 

Mr.  STAFFORD.  If  the  gentleman  will  pennit.  tbe  con- 
dition set  out  ia  tbe  query  wbicdi  I  propounded  would  be 
met  by  the  fact  that  the  lease  could  provide  that  tbe  lessee 
should  keep  tbe  premises  in  repair  rather  than  tbe  Gov- 
ernment. 

Mr.  COLLINS.    Yes. 

Mr.  GOSS.  On  the  other  hand,  if  this  provision  be 
adopted,  these  funds  would  go  mto  miscellaneon.s  receipts 
of  tbe  Trea!>'ury,  whereas  if  the  proviso  were  not  in  the  bill, 
they  would  be  retained  for  tbe  use  of  the  Army  or  tbe  War 
Department.    Is  not  that  true? 

Mr.  COLLINS.    I  do  not  think  so. 
,  Mr.  GOSS.    Certainly,  under  this  provision  they  would  go 
into  miscdlimeous  receipts  of  the  Treasury. 

Mr.  STAiVCMlD.  Ibere  is  nothing  in  the  language  of 
the  proviso  that  changes  the  direction  «f  tbe  rentala. 
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Ifr.  OOSS.  That  is  provided  for  In  the  law.  This  pro- 
vlao  chances  the  act  of  July  28,  1862. 

Btr.  STAFFORD.  If  the  gentleman  will  permit,  all  this 
provision  seeks  to  do  is  to  forbid  the  department  from 
cxoeeduag  the  aooount  of  15  per  cent  of  the  rentals  in  the 
way  of  repairs;  and  I  think,  after  the  explanation  made  hy 
tbe    ^ntkman    from    MTi1ir*rr'-    It    is    a    commendable 

Mr.  COLLIN&    Thai  is  aU  it  does. 

Mr.  STAFFORD.  And  I  hope  the  gentleman  frwn  Con- 
necticut will  not  insist  upon  his  point  of  order. 

Mr.  GOSS.    It  is  an  arbitrary  limitation  of  15  per  cent 

Mr.  STAFFORD.  As  the  gentleman  well  knows,  we  often 
)%^^  property  and  put  the  burden  of  repairs  upon  the  lessee. 

Ur.  OOSS.  This  may  affect  those  $50,000,000  docks  of  ttie 
Army  in  New  York  City,  and  the  gentionan  well  knows  that 
those  plen  are  very  expensive  and  there  are  some  buildings 
on  the  piers,  as  the  gentleman  knows. 

Mr.  STAFFORD.    Yes. 

Mr.  GOSS.  And  the  way  they  have  leased  some  of  the 
buildings  in  the  past,  if  they  should  go  ahead  and  lease  these 
piers  in  the  same  way.  with  this  15  per  cent  Umitation. 
which  is  arbitrary,  on  a  $50,000,000  proposition,  it  would  not 
seem  to  me  to  be  a  wise  proposaL 

Mr.  STAFFORD.  That  15  per  cent  would  give  the  War 
D^jartment  a  leeway  of  $7,500,000  for  repairs  on  a  $50,000,- 
000  valuation.  I  hope  the  gentleman  will  wiUidraw  his  point 
of  order  because  I  can  see  that  this  is  a  protective  provision 
for  the  best  interests  of  the  Government. 

Mr.  GOSS.  I  do  not  look  at  it  in  that  way.  It  seems  to 
me  it  throws  the  money  back  into  miscellaneous  receipts  of 
the  Treasury  and  does  not  make  the  money  available  for 
the  War  Departoaent. 

Mr.  STAFFORD.  I  think  the  gentleman  is  entirely  in 
error  on  that  uroposttion. 

Mr.  GOSS.    Where  does  It  say  otherwise? 

BIr.  STAFFORD.  There  Is  nothing  in  the  proviso  that 
changes  the  disposition  of  the  rentals.  It  Just  seeks  to  put  a 
liniitation  of  15  per  cent  on  the  amount  that  may  be  paid 
for  repahiL 

Mr.  HILL  of  Alabama.    Referring  to  the  act  (tf  1892 

Mr.  GOSS.  As  I  xmderstand  the  law.  as  construed  by  the 
Comptroller  General.  aU  cash  receipts  from  the  rental  of 
Government-owned  structures  must  be  deposited  to  the 
credit  of  miscellaneous  receipts. 

Expenditures  necessary  for  the  maintenance  and  repair 
of  the  leased  property,  even  necessitated  solely  by  the 
existence  of  the  lease,  must  thus  be  borne  by  appropriations 
for  the  support  of  the  Army.  Under  the  law  as  thus  con- 
strued the  only  courae  which  the  Amy  can  follow  in  Ji/stice 
to  its  own  acthlties  is  to  require  that  the  lessee  as  a  part 
of  his  rental'  obligatfcn  bear  the  cost  of  the  maintenance 
and  repair  of  the  property  leased.  Any  arbitrary  limita- 
tion, such  as  the  15  per  cent  proposed,  can  not  be  intelli- 
gently applied  to  specific  cases  which  may  arise  in  the 
future.  Ssch  ease  moBt  be  determined  on  its  merits,  and 
the  administrative  authorities  should  not  be  thus  hampered 
in  the  exercise  of  a  wise  dlseretlcD. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  GOBS.    I  yield. 

Mr.  STAFFORD.  The  War  Department  and  the  Nary 
Department  are  seeking  in  preme^tated  fashion  to  relieve 
themselves  from  the  scrutiny  of  the  CotnptroDer  GeneraL 
Hie  Comptroller  General  is  the  agent  of  Congress  to  pro- 
tect the  interests  of  the  Government.  I  am  not  surprised 
that  the  War  and  Itevy  Departments  are  trying  to  get 
from  under  the  protecting  wing  of  the  Comptndler  General 
at  the  expense  of  the  Tteasury  and  the  taxpayers. 

Mr.  GOSS.  Oan  the  gentteman  give  any  reason  why  it 
should  be  15  per  cent  instead  of  10  per  coit  or  5  per  cent? 

Mr.  STA^PORD.  Ihe  gentleman  from  Mississippi  has 
explained  the  division  of  expenses,  and  it  is  true  that  the 
amount  that  would  be  needed  for  repairs  will  be  taken  from 
tte  Army  fund. 

M^.  COLLINS.  Mr.  cnuiirman,  I  concede  the  point  of 
order,  and  I  ask  nnanimoMS  consent  to  put  in  the  memoran- 
dum from  the  oomptroOer. 


The  CHAIRMAN.  The  Chair  sustains  the  point  of  order; 
and  without  objection,  the  request  of  the  genticman  from 
Mississippi  is  granted. 

The  memorandum  follows: 

UKUonjurovu 

Januabt  19.  1932. 
The  leMlag  of  public  bulldlBgs  to  private  parties  at  times  Is 
now  In  coiulderation  that  the  private  parties  espeod  the  value  or 
the  rental  1x>  make  repairs,  Improvemente,  or  additions  to  said 
public  buUdln^.s.  and  this  procedvire  baa  been  supported  by  a:t 
opinion  of  the  Attorney  General  of  June  13,  1930. 

The  Congrees  clearly  losee  Its  control  over  the  character  of  the 
repairs.  Improvements,  and  additions  that  may  be  so  made,  the 
practice  referred  to  enabling  the  administrative  departments  to 
obtain  such  work  upon  the  structures  without  limitation  of  the 
anaount  expended  thereon  and  without  the  prior  approval  and  coo* 
slderation  of  the  Congress  a3  appears  to  have  been  intended  by  the 
provisions  of  section  3733  of  the  Revised  Statutes  of  the  United 
States,  and  it  likewise  conflicts  with  the  provisions  of  sections 
3617  and  3618  of  the  Revised  Statutes  that  the  gross  amount  of 
aU  moueys  received  from  whatever  source  for  the  U3e  of  the  United 
States  shall  be  paid  Into  the  Treasury  without  deduction. 

There  appears  some  authority  for  the  practice  In  so  far  as  the 
War  Department  is  concerned,  by  reason  of  the  provisions  of  the 
act  of  July  28.  1892  (27  Stat.  321),  which  provides: 

"  That  authority  be.  and  Is  hereby,  given  to  the  Secretary  of 
War,  when  in  his  discretion  It  will  be  for  the  public  good^  to 
lease,  for  a  period  not  exceeding  five  years  and  revocable  at  any 
tim*.  such  property  of  the  United  States  under  his  control  as 
may  not  for  the  time  be  required  for  public  use  and  for  the 
leasing  of  which  there  is  no  authority  under  existing  law.  and 
such  leasee  shaU  be  reported  annually  to  Congress:  Providett, 
That  nothinr;  In  this  act  contained  ahall  he  held  to  &i>ply  to 
mineral  or  phosphate  lands." 

There  appears  nothing  in  this  enactment  expressly  authorizing 
or  permitting  the  leasing  of  property  of  the  United  States  to  t^ 
otherwise  than  for  a  money  consideration,  particularly  taken  la 
consideration  with  the  provisions  of  the  Revised  Statutes  cited. 
So  also  the  Supreme  Court  of  the  United  States  determined  in  the 
case  of  Pan  American  Co.  v.  United  States  (257  U.  S.  458.  510 1. 
where  a  former  Secretary  of  the  Navy  attempted  to  trade  crude  oil 
for  tank  structures,  etc..  to  be  erected  in  Hawaii,  that  there  was 
no  authority  for  such  trade  and  that  sections  3617  and  361S  of 
the  Revised  Statutes  required  the  crude  oil  to  be  sold  and  the 
proceeds  deposited  in  the  Treasury. 

It  is  reported  that  there  are  many  such  leases  and  thus  com- 
paratively large  sums  of  money  may  be  expended  in  the  form  of 
rentals  for  repairs,  etc.,  of  public  buildings,  over  which  Congretf 
has  no  control  as  to  the  character  or  extent  of  the  repairs.  , 

An  extension  of  this  practice  appears  to  have  been  involved  la 
bUi  S.  4108,  Seventy-first  Congress,  second  session.  (See  also 
H.  Rept.  No.  1772  on  S.  4108.) 

There  appears  no  question  that  proper  administration  of  the 
properties  of  the  United  States  would  require  that  the  rentals 
be  in  the  form  of  cash  and  be  deposited  in  the  Treasury  for 
appropriation  by  Congress  on  estimates  showing  the  necessity. 
character,  and  extent  of  the  repairs,  etc..  proposed  to  be  made 
and  as  contemplated  by  the  provlaioDa  ot  section  S"^.  Revised 
StotutM. 

At  the  least,  there  should  be  a  control  by  the  Congress  over 
the  amount  permitted  to  be  expended  on  uudb.  repairs  similar  to 
the  control  Congress  has  exercised  in  connection  with  the  leaslaj 
by  the  Treasury  Department  of  buildings  on  sites  not  immediatelr 
required  for  Government  ui>es — such  as  prv)vided  for  In  the  ap- 
propriatloQ  act  for  the  Treasury  Department  for  repairs  of  public 
buildings — that  the  expenditures  on  this  account  for  the  &scal 
year  shall  not  "  exceed  15  per  cent  of  the  aimual  rentals  of  such 
buildings  "  (fiscal  year  1932.  act  of  Febniary  23,  1931. 48  Stat.  1231) . 
and  to  obtain  such  control  by  the  Congress  and  a  limitation  or 
restriction  upon  expending  the  rentals  for  repairs,  etc.,  legisla- 
tive enactment  tn  the  form  of  a  provision  to  some  pending  bill 
should  be  as  follows: 

Hereafter  no  property  shall  be  leased  by  the  Secretary  of  War 
under  aut^tority  of  the  act  of  July  28,  1802  (27  SUt.  321),  for  i| 
consideration  involving  an  expenditure  for  repairs,  alterations,  or 
improvements  in  excess  of  15  per  cent  of  the  total  a^nnna>  rental 
for  such  property. 

The  Clerk  read  as  follows: 

For  rakea,  shovels,  and  brooms:  repaln  to  roadway,  pavementH. 
marertam.  and  asphalt  block;  repairs  to  street  croeeings;  repairs  ti) 
street  drains,  and  labor  for  cleaning  roeda.  •8.469;  for  two- thirds 
of  said  sum.  to  be  suppUed  by  the  United  States.  $5,646. 

Mr.  COLLINS.    Mr.  Chairman.  I  move  to  amend  in  Un^ 
15.  page  29.  by  striking  out  the  paragraph. 
The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 
Tlie  Clerk  read  as  follows: 

Ankendment  by  Mr.  Cchjjms:  Page  29.  beginning  at  line  IS. 
strike  out  the  paragraph  ending  in  line  23. 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

That  in  the  expenditure  of  appropriations  In  this  act  the  Secre- 
tary of  War  shall,  unleae  in  his  discretion  the  Interest  of  the  Gov* 
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emaa«nt  will  not  permit,  purchase  or  contract  for,  within  the 
limits  of  the  United  States,  only  artl.cles  of  the  growth,  produc- 
tion, or  manufacture  of  the  United  States,  notwithstanding  that 
such  articles  of  the  growth,  production,  <»  manufacure  of  the 
United  Statee  may  eoet  more,  if  each  exeeee  ef  ooet  be  not 
tmreaeonable. 

Mr.  6TAPPORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  notice  in  this  paragraph  and  the  one  i»eceding 
there  is  a  difference  in  the  amount  of  contribution.  In  the 
first  paragraph  it  is  one-third,  and  in  the  one  under  con- 
sideration two-thirds.  I  notice  further  that  the  gentleman 
has  gone  into  detail  as  to  what  these  appropriations  may  be 
used  for.  1%  refers  to  brooms  and  shovels,  and  so  forth. 
WiD  the  gentleman  satisfy  my  curiosity  by  stating  why  that 
difference  in  the  contribution? 

Mr.  COLLINS.  That  is  all  in  accordance  with  the  con- 
tract between  ^le  War  Department  and  private  i^ers.  We 
carry  the  amount  that  has  been  agreed  to.  The  language 
has  l>een  carried  in  its  present  form  for  a  number  of  years. 

Mr.  STAFFORD.  If  it  is  the  same  contract,  and  in  one 
instance  it  is  one-third  and  the  other  instance  two-thirds 

Mr.  COLLINS.  The.  gentleman  is  asking  me  the  same 
question  that  I  raised  in  the  committee.  They  advised  me 
Jliiat  the  division  of  the  cost  is  entirely  fair. 

Mr.  STAFFORD.  Mr.  Chairman,  with  that  illuminating 
statement  by  the  gentleman  from  Misstssii^ii,  I  withdraw 
my  pro  forma  amendment. 

The  Clerk  read  as  foDows: 

For  creating,  maintaining,  and  operating  at  established  flying 
schools  and  balloon  schools  courfees  of  Instruction  for  officers, 
students,  and  enlisted  men,  including  cost  of  equipment  and  sup- 
plies necessary'  for  instruction,  purchase  of  tools,  equipment,  ma- 
terials, machines,  textbooks,  books  of  reference,  scientific  and 
professional  papers,  instrtiments.  and  materials  for  theoretical  and 
practical  Instruction:  for  maintenance,  repair,  stora^,  and  opera- 
tion of  airships,  war  balloons,  and  other  aerial  machines.  Including 
Instrunoents,  materials,  gas  plants,  hangars,  axid  repair  shops,  and 
appliances  of  every  sort  and  description  necessary  for  the  opera- 
tion, construction,  or  equipment  of  all  types  of  aircraft,  and  all 
necessary  spare  parts  and  equipment  connected  therewith  and  the 
establishment  of  landing  and  take-off  runways;  for  purchase  of 
suppUas  for  securing,  developing,  printing,  and  reproducing  photo- 
graphs in  connection  with  aerial  photography;  improvement, 
equipment,  maintenance,  and  operation  of  plants  for  testing  and 
experimental  work,  and  procuring  and  Introducing  water,  electric 
ilght  and  power,  gas,  and  sewerage,  including  maintenance,  opera- 
tion, and  repair  of  such  utilities  at  such  plants;  lor  the  procure- 
ment of  helium  gas;  salaries  and  wages  of  civilian  employees  as 
may  be  necessary;  transportation  of  materials  in  connection  with 
consolidation  d  Air  Corps  activltlee:  experimental  Investigation 
and  purchase  and  development  of  new  ty|>e£  of  aircraft  accessories 
thereto,  and  aviation  engines,  including  plans,  drawings,  and  spec- 
ifications thereof,  and  the  purchase  of  letters  patent,  applications 
for  letters  patent,  licenses  under  letters  patent  and  applicatione  for 
letters  patent;  for  the  purchase,  muauf acttire,  and  construction  of 
airships,  balloons,  and  other  aerial  machines,  including  Instru- 
ments, gas  plants,  and  appliances  of  every  sort  and  destrlptlon 
necessary  for  the  operation,  construction,  or  equipment  of  all  types 
jjf  aircraft,  and  all  necessary  spare  parts  and  equipment  connected 
therewith;  for  the  marking  of  military  airways  where  the  purehaee 
of  land  is  not  Involved:  for  the  purchase,  manufacture,  and  issue 
of  special  clothing,  wearing  apparel,  and  similar  equipment  for 
aviation  purposes;  for  all  necessary  expenses  connected  with  the 
sale  or  disposal  of  surplus  or  obsolete  aeronautical  equipment, 
and  the  rental  of  buildings,  and  other  facilities  for  the  hAnrfUng 
or  storage  of  such  equipment;  for  the  services  of  not  more  than 
four  consulting  engineers  at  experimental  stations  of  the  Air  Corps 
as  the  Secretary  of  War  may  deem  neceeaary,  at  rates  of  pay  to  be 
fixed  by  him  not  to  exceed  $50  a  day  for  not  esceedlng  60  days 
each  and  necessary  traveling  expenses;  purchase  oi  ^>ecial  appa- 
ratxis  and  appliances,  repairs  and  replacements  of  same  used  in 
oonneetton  with  special  scientific  medical  research  In  the  Air 
Corps:  for  maintenance  and  operation  of  such  Air  Corps  printing 
plants  outside  of  the  District  of  Coliunbla  as  may  be  authortaed 
In  accordance  with  law;  for  publications,  station  libraries,  special 
furniture,  supplies  and  equipment  for  offices,  shops,  and  labora- 
toriee;  for  special  servioes.  Including  the  salvaging  ot  wredced 
aircraft,  625.307,816:  Provided.  That  not  to  exceed  83.603.814  from 
this  appropriation  may  be  expended  for  pay  of  civilian  employees 
other  than  those  employed  In  experimental  and  research  work; 
not  exceeding  $9,000  may  be  expended  for  the  procurement  of 
hellimi  from  the  Bureau  of  Mines,  of  which  sum  such  amounts  as 
may  be  required  may  be  transferred  in  advance  to  that  bureau;. 
not  exceeding  $2,824397  may  be  expended  for  expeilmental  ^n/i 
research  work  with  airplanes  or  llgnter-than-alr  craft  and  their 
equipment,  including  the  pay  of  neoeesery  drillan  employees;  not 
exceeding  $100  may  be  expended  for  the  prodnctkm  of  Ughter- 
than-air  equipment;  not  less  than  $11,525,728  shall  be  expended 
for  the  production  or  purchase  of  new  airplanes  and  their  equip- 
ment, spare  parts,  and  acceaaorles. .  of  wblcb  tQ.017.lSS  shall  be 


available  excltisively  for  combat  atiplanea,  tbelr  equlpmaat.  spare 
parte,  and  aoceeeorles;  not  lees  than  $S.9M,010  sfcall  be  expended, 
other  than  for  pay  of  civilian  employees,  for  aviation  fuel  aad 
oil  and  for  tlie  repair  and  maintenance  of  airplanes  and  their 
equipment,  spiu-e  parts,  and  accessories;  and  not  more  ttuin  66,000 
may  be  expended  for  settlement  of  claims  (not  exceeding  6850 
each)  for  damages  to  persons  and  private  property  reeulttng  Oom 
the  operation  of  aircraft  at  home  and  abroad  when  each  claim  is 
substantiated  by  a  survey  report  of  a  board  of  officers  appointed 
by  the  commtoidlng  oOoer  of  the  nearest  aviation  poet  and  «|^ 
proved  by  the  Chief  of  Air  Corps  and  the  Secretary  ot  War:  Pro- 
vided further.  That  the  sum  of  $193,672  oX  the  appropriation  for 
Air  Corps,  Army,  fiscal  year  1929,  and  the  sum  of  $158,456  of  the 
appropriation  for  Air  Corps.  Army,  fiscal  year  1930.  shall  remata 
available  until  June  30.  1933.  for  the  payment  of  obligattone  liv- 
curred  under  <wntracte  executed  prior  to  July  1.  1929,  and  July  I, 
1930.  respectlA'ely :  Provided  further.  That  none  of  the  money 
appropriated  In  this  act  shall  be  used  for  the  ptn^hase  of  anv 
atapl«Qe  orderiKi  after  the  approval  of  this  act  which  is  equipped 
oar  propelled  by  a  Liberty  motor  cr  by  any  motor  or  airplane  «<ng<nff 
purchased  or  <onstructed  prior  to  July  1,  1020. 

Mr.  COLLINS.     Mr.  Chairman.    I    offer    the    following 
amettdment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Collinb;  Page  34.  line  20.  after  the 
word  ••  aircraft  "  insert  a  comma. 

The  amendment  was  agreed  to. 

Mr.  COLLINS.    Mr.  Chairman.  I  have  two  other  amend- 
ments which  I  offer,  which  I  send  to  the  Clerk's  desk. 
The  CHAIRMAN.    The  Clerk  willjre^part  the  amendments 
The  Clerk  read  as  follows:  ^.""^T 

Committee  tjnendment  offered  by  Mr.  Coixjws:  Page  36,  line  1, 
strike  out  "61.593.314"  and  insert  "63,728.401."  and  in  line  7. 
strike  out  "$2,824397"  and  Insert  "$2,813,077." 

Mr.  COLLINS.  Mr.  CImirman.  in  pooling  all  travel  items 
into  one  appropriation,  we  made  the  deduction  from  the  Air 
Corps  approfiriation  entirely  from  one  subhead.  The  Chief 
of  the  Air  Corps  says  the  deduction  should  have  been  dis- 
tributed. Ttiese  two  amendments  are  necessary  to  comply 
with  his  wisii.es.    The  total  appropriation  remains  the  same. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COLLINS.    Yes. 

Mr.  STAFFORD.  I  understood  that  the  gentleman's  first 
amendment  increased  the  appropriation  about  $130,000. 

Mr.  COLLINS.  Yes;  because  we  took  it  all  off  at  that 
particular  pliice.  but  the  total  amount  transferred  to  the 
pooled  item  for  travel  will  ronain  the  same  as  originally 
proposed. 

Mr.  McDUFFIE.    Mr.  Chairman,  will  the  gentieman  yield? 

Mr.  COLLINS.    Yes. 

Mr.  McDUFFIE.  I  notice  on  page  36,  line  3,  the  language, 
referring  to  the  appropciation.  that  not  to  exceed  $i,b93Jil4 
of  the  appropriation  may  be  expended  for  pay  of  civiHan 
employees  other  than  tboee  employed  in  experimental  and 
research  work.  The  gentieman  knows  that  at  Langley  Field 
the  Oovemment  is  appropriating  more  than  a  million  dol^ 
lars  for  experimental  and  research  work  in  construction  of 
aircraft.  I  am  wondering  what  rdiation  this  appropriation 
has  to  that,  if  any,  or  whetho:  the  amount  carried  here  for 
that  work  is  in  addition  to  the  million  dollars  or  more  the 
Government  is  expending  for  this  Bureau  of  Aeronautics, 
which  is  a  national  research  institution,  and  yet  out  of  the 
s^lMurate  bureaus  of  the  Oovemment. 

Mr.  COLLINS.  A  part  of  tills  money  Is  expended  for 
similar  purposes. 

Mr.  McDUFFIE.  How  much  do  they  expend  down  there? 
Tlie  Budget  carries  more  than  a  million  for  that  separate 
bureau,  but  I  understand  some  money  is  expended  by  the 
manufacturers  of  aircraft.  Nevertheless  the  Oovemment  ts 
expending  more  than  a  miUion  dollars. 

Mr.  COIlilNS.  The  Army  and  the  Navy  both  formerty 
allotted  funds  for  experimentation  by  that  activity.  I  un- 
derstand VMt  now,  however,  they  give  no  financial  aid. 

Mr.  McDUFFIE.  But  besides  appropriating  a  millioii 
dollars  plus  for  that  separate  bureau,  the  Natkmal  Aero- 
nautics Bureau,  or  whatever  the  name  is,  we  are  carrying 
an  appropriation  in  the  Army  appropriation  bill  and  in  the 
Navy  appropriation  bilL 
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Mr.  COLLINS.    That  Is  correct. 

Mr.  MtDTTFFIE.  Cftn  the  gentleman  glre  me  the  total 
amount  that  Congress  is  expending  for  experimental  re- 
search vork  at  Langley  Field? 

Mr.  COUJN8.    No:  I  have  not  the  figures  at  hand. 

Mr.  McDUFFIB.  The  reason  I  taiterrupted  the  gentle- 
man— and  I  do  not  want  to  take  up  the  time  of  the  committee 
unnecessarily — ^is  that  the  onestion  came  up  in  our  Commit- 
tee on  Beonamy  as  to  whether  or  not  we  would  discontinue 
the  appixiprtation  for  this  bureau,  irtiich  has  its  set-up  at 
Langley  Field.  The  suggsstlon  came  to  us  that  we  were  ap- 
pmarlating  only  a  mUUon  phis  in  the  Independent  Ofilces 
bill,  and  now  we  find  that  in  addition  to  that  sum.  the 
Army  bill  carries  a  similar  appropriation  for  such  work,  and 
evidently  a  goodly  sum,  and  the  Navy  does  likewise.  If  the 
Navy  and  tbe  Army  both  are  expending  money  and  the 
Oovemment  also  appropriating  for  this  bureau,  it  seems  to 
me  we  are  carrying  too  much  money  for  that  Institution  at 
Langley  Field.  Apparently  we  ar«  expending  $6,000,000  for 
experimentation  in  aircraft  construction  which  is  a  very 
large  sum. 

Mr.  COLLINS.  My  information  is  that  this  activity  at 
Langley  Field  is  doing  some  very  excellent  work  and  both  the 
Army  and  the  Navy  lean  rather  heavily  upon  it. 

Mr.  McDUFFUL  And  it  is  leaning  rather  heavily  upon 
the  Treasury. 

B£r.  COLLINS.  We  have  been  very  liberal  in  providing  for 
experimental  and  research  work  in  aeronautical  develop- 
ment. 

Mr.  McDUFFIB.  I  am  wondering  if  the  manufacturers  of 
these  planes  for  the  Army  and  the  Navy  could  not  do  a  little 
supporting  themselves  rather  than  put  the  whole  burden  on 
the  Treasury.  They  seD  the  planes.  It  is  true  that  tests  are 
made  down  there,  but  we  do  not  need  this  much  money  to 
make  tests. 

Mr.  COLLINS.  We  passed  a  law  back  in  1926  that  very 
burgely  Is  responsible  for  idacing  most  of  the  burden  upon 
the  Government. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  may  have  three  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

niere  was  no  objection. 

Mr.  STAFFORD.  1^.  Chairman,  will  the  gentleman 
yield? 

Mr.  COUJNS.    Yes. 

Mr.  STAFFORD.  One  of  tbe  reasons  for  my  favoring  the 
merger  of  the  Army  and  the  Navy  Departments  was,  as  I 
atatad  on  tha  floor,  because  there  could  be  savings  to  a  eon- 
sklerable  extent  in  the  air  force. 

Mr.  COLUNB.    Iheludlng  experimentation? 

Mr.  STAFFORD.  In  all  experimentation  work.  The  Navy 
maintains  a  very  large  plant  at  South  Philadelphia  near 
League  Island  Navy  Yard,  and  the  Army  maintains  a  very 
large  experiment  station  at  McCook  Field  at  Dasrton.  Obio. 

Tbe  distinguished  chairman  of  the  Economy  Committee 
points  out  the  expertmentatioci  at  Langley  Field.  The  Ma- 
rine Corps  experimentation  at  Quantlco  and  other  Instances 
might  be  stated.  I  would  like  to  inquire  whether  the  gen- 
tleman has  any  information  as  to  just  the  amount  of  money 
that  Is  being  used  by  the  War  Department  for  these  respec- 
tive experimentations,  where  a  saving  could  be  had  if  there 
was  consolidatkm. 

Mr.  COLLINS.  I  eould  not  give  the  gentleman  offhand 
•'the  total  amount  carried  In  this  bill  for  experimentation  of 
various  kinds.  I  wiU  say  that  the  only  experimentation 
item  eliminated  by  the  coounittee  had  to  do  with  experi- 
nfentaUon  on  certain  types  of  automobiles  that  we  felt  the 
trade  could  do  better  than  the  War  Department 

Mr.  STAFFORD.    There  is  no  question  about  that. 

Mr.  COLLINS.  That  is  the  only  item  of  experimentation 
that  was  ^imlnated. 

Mr.  STAFFORD.  Everyone  knows  that  the  automotive 
industry  in  Detroit  has  tbe  most  perfect  idants  for  txperi- 
mentation. 
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Mr.  COLLINS.  We  carried  all  the  other  Items  of  experi- 
mentation, and  they  run  into  very  large  siuns. 

Mr.  STAFFORD.  I  would  like  to  give  one  other  reason 
why  I  advocated  a  merger  of  the  departments,  because  I 
believed  a  saving  could  be  made  in  the  amoimt  of  $100,000. 
What  is  the  cost  of  the  maintenance  of  the  proving  ground 
at  Aberdeen?  That  is  a  large  plant  which  was  acquired 
during  tlie  war,  many  thousands  of  acres,  to  test  our  can- 
nons, where  they  haxl  a  range  of  more  than  30  miles. 

Shortly  afterwards,  when  the  Navy  Department  found 
that  the  War  Department  had  acquired  this  modem  proving 
ground,  they  thought  they  must  have  a  similar  proving 
ground,  and  they  secured  an  extensive  tract  of  land  on  the 
Potomac  for  the  same  purpose,  when  the  Army  proving 
ground  at  Aberdeen  could  have  been  utilized,  without  any 
ocmflict  of  service  at  all— another  instance  justlfjong  the 
superb  recommendation  of  the  distinguished  chairman  of 
the  Committee  on  Appropriations.  Has  the  gentleman  any 
Information  about  that? 

Mr.  COLLINS.  It  would  be  difficult  to  assemUe  informa- 
tion as  to  the  total  expenditure  at  the  Army  proving  ground. 
We  have  no  report  that  we  can  turn  to,  that  would  show 
the  combined  expenditures,  like,  for  example,  the  annual 
report  of  the  Paymaster  General  of  the  Navy. 

Mr.  STAFFORD.  The  gentleman's  statement  would  imidy 
that  the  Army  has  ancient  and  obsolete  accounting  meth- 
ods, whereas  the  Navy  has  up-to-date  accounting  methods. 

Mr.  COLLINS.    Well,  I  would  not  say  that. 

Mr.  STAFFORD.  But  if  direct  inquiry  were  made  of  the 
responsible  person  in  the  War  Department,  that  informa- 
tion could  be  obtained  without  question? 

Mr.  COLLINS.    I  should  think  so. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  JAMES.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  I  would  like  to  call  the  attention  of  the 
chairman  of  the  subcommittee  to  line  17.  page  34.  Last 
year  the  language  carried  was  "  and  payment  of  their 
travel  aixl  necessary  expenses  as  authorized  by  existing 
law." 

Where  is  that  foxmd  regarding  the  Air  Corps  this  year? 

Mr.  COLLINS.  The  language  Is  in  the  pooled  appropria- 
tion for  travel,  or  at  least  the  money  is  there. 

Mr.  JAMES.    What  page? 

Mr.  COLLINS.  We  have  passed  that,  I  will  say  to  the 
gentleman.  The  language  to  which  the  gentleman  is  re- 
ferring win  be  found  on  page  14.  We  have  passed  the 
item. 

Idr.  JAMES.  That  Is  the  reason  it  was  left  out  regarding 
the  Signal  Corps  and  other  branches  also? 

Mr.  COLLINS.    Yes.    It  is  all  in  that  one  paragraph. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi. 

The  amendment  was  agreed  to. 

Mr.  TILSON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word,  to  ask  the  gentleman  in  charge  of  the  bill  about 
one  moss-covered  Item  that  appears  on  page  37,  the  last 
proviso.  I  remember  the  old  controversy  years  ago,  in 
regard  to  the  Liberty  motor,  and  I  suppose  that  having  been 
put  into  the  bill  at  that  time  It  is  still  necessary  and  will 
continue  to  the  end  of  the  chapter. 

Mx.  COLLINS.  It  was  put  in  by  the  gentleman  from 
New  York  [Mr.  LaGttakdia]. 

Mr.  TILSON.  And  it  is  stUl  necessary,  Is  it.  and  If  so, 
how  long  is  it  expected  that  it  must  be  carried? 

Mr.  COLLINS.  There  are  certain  of  those  airplane  en- 
gines still  on  hand. 

Mr.  TILSON.    They  must  be  in  the  Junk  shop. 

Mr.  COLLINS.  No.  On  page  1002  of  the  hearings  we 
find  the  total  on  hand,  all  types.  6,289.  We  had  an  oppor- 
tunity to  sell  them  to  Soviet  Russia,  or  a  large  part  of  them, 
and  there  was  such  a  hue  and  cry  raised  against  it  that 
the  Government  would  not  sell  them,  with  the  result  that 
we  have  them  on  hand  now,  practically  of  no  value,  instead 
of  Soviet  Russia. 

Mr.  GOSS.    Win  the  gentleman  yield? 
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Mr.  TILSON.    I  yidd. 

Mr.  GOSS.  Why  do  we  use  those  old  motors  ta  the 
Christie  tanks? 

Mr.  TILSON.  I  suppose  they  are  not  so  dangerous  If 
they  are  used  in  a  tank  cm  the  ground. 

Mr.  COLLINS.  It  is  an  excellent  motor,  I  understand, 
but,  of  course,  does  not  compare  with  aviation  motors  of 
recent  design.  It  undoubtedly  has  been  found  to  be  adapt- 
able for  use  in  tanks. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Con- 
necticut has  expired. 

Mr.  HARDY.  Mr.  Chairman.  I  move  to  strike  out  tbe  last 
line. 

I  have  made  some  remarts  on  one  or  two  occasion  about 
the  cost  of  printing.  These  are  times  when  we  ought  to 
know  something  about  tbe  cost  of  things  that  we  purchase 
before  we  purchase  ^.h^nn 

I  think  it  might  interest  this  committee  to  know  what  it 
has  cost  to  produce  the  hearings  we  have  had  on  the  War 
Department  appropriation  bilL  I  doubt  whether  there  are 
three  Members  of  the  House  of  Representatives  or  men 
around  tbe  Capitol  who  know  anything  about  what  that 
book  cost  after  it  was  produced  or  before,  so  I  have  asked 
the  Public  Printer  to  give  me  an  estimate  of  what  he  has 
charged  Congress  for  this  particular  book. 

There  are  1,522  pages  in  tbe  books.  They  cost  $15,976. 
That  does  not  include  the  cost  for  the  r^wrting.  and  about 
$1  a  page  should  be  added,  as  tbe  reporting  of  the  hearings 
cost  from  a  dollar  to  a  dollar  and  a  half  a  page,  so  that 
these  hearings  which  I  hold  in  my  hand  cost  $17,500  plus. 

Mr.  Mcduffie.    WUl  the  gentleman  yield? 

Mr.  HARDY.    I  yield. 

Mr.  McDUFFIE.  That  aiq>Ues  to  practically  every  com- 
mittee in  the  House. 

Mr.  HARDY.    Yes. 

Mr.  McDUFFIE.  The  cost  of  printing  and  binding,  it 
seems  to  me,  ought  to  have  the  attention  of  this  House. 

There  is  a  legislative  committee  which  has  spent  quite  as 
much  or  more,  at  least  as  much  as  the  sum  mentioned  by 
the  gentleman  from  Colorado,  already  on  hearings  that  have 
been  held  during  this  session,  one  committee.  It  seems  to 
me  there  ought  to  be  somebody  who  would  supervise,  we  will 
say,  that  is  a  better  word,  or  restrict  the  publication  of 
hearings  such  as  those. 

Mr.  8NELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARDY.    I  yield. 

Mr.  SNELL.  How  many  copies  of  this  hearing  were 
printed,  altogether? 

Mr.  McDUFFIE.    I  can  not  tell  the  gentteman. 

Mr.  HARDY.  I  can  tell  the  gentleman.  Seven  hundred 
copies  were  printed. 

Mr.  McDUFFIE.  Seven  hundred  copies.  It  seems  to  me 
itthat  is  just  twice  as  many  as  we  need.  At  the  end  of  each 
year  the  Public  Printer  has  to  throw  away  or  sell  for  junk  a 
quarter  of  a  million  dollars'  worth  of  material  like  this. 

Mr.  BARBOUR.  No;  he  doe»  not  sell  material  like  tbls. 
.The  supply  of  Appn^riation  Committee  hearings  is  exhausted 
each  year. 

Mr.  Chairman,  win  the  gentleman  from  Colorado  yield  to 
me  for  a  minute? 

Mr.  HARDY.    I  yield. 

Mr.  BARBOUR.  The  activities  of  the  War  Department 
cover  a  wry  broad  field;  and  if  you  go  into  th«n  in  any 
detail  or  with  any  care  and  have  printed  hearings,  it  is 
bouivd  to  take  up  quite  a  number  of  printed  pages.  While 
these  hearings  might  be  reduced  in  size,  I  do  not  think  the 
gentleman  uill  say.  if  he  will  look  them  over,  there  has  been 
any  very  great  extravagance,  if  there  has  been  any,  in  the 
printed  hearings. 

Mr.  BYRNS.  Mr.  Chairman,  I  wonder  what  the  House 
would  say  tf  the  subcommittee  which  spent  weeks  and  months 
investigating  the  various  phases  of  this  subject  had  failed  to 
print  their  hearings  for  the  information  of  the  House? 

Mr.  BARBOUR.  Time  and  again  the  chairman  of  the  sub- 
committee is  asked  questions  by  the  Members  who  want 


tafarmadoQ,  and  he  furaidiflt  It  oat  of  the  hearings.    That 
is  the  official  information. 

Mr.  HTTJi  of  Alabama.  Mr.  Cbalrman,  win  tbe  gentleman 
yield? 

Mr.  HARDY.    I  yield. 

Mr.  HILL  of  Alabama.  Has  not  the  complaint  been  rather 
that  hearings  have  not  been  avallaUe  to  Members  in  sofB- 
cient  time,  that  they  have  not  been  published  quickly 
enough? 

Mr.  BARBOUR.    I  do  not  know  about  that. 

Mr.  HASTINGS.  Mr.  Chairman.  wiU  the  gentleman  yield 
fortiier? 

Mr.  HARDY.    I  yield. 

Mr.  HASTINGS.  After  the  book  is  in  type  the  additional 
number  of  copies  do  not  cost  very  much. 

Mr.  HARDY.   No;  it  is  the  number  of  pages  that  cost. 

Mr.  HASTINGS.  So,  to  cut  tiie  number  down  from  700  to 
SSO  would  not  result  in  much  saving. 

Mr.  HARDY.  No;  not  very  much.  The  potot  I  am  direct- 
ing attention  to  is  what  it  costs  to  do  things.  I  am  not  find- 
ing any  fault  with  any  particular  pages  in  the  hearing, 
although  I  would  not  be  surprised  if  we  could  get  out  a  very 
complete  set  of  hearings  with  a  less  number  of  pages  than 
are  contained  in  this.  I  want  to  make  note  of  the  fact  that 
it  costs  $10  a  page  for  tbe  printing  at  these  hearings,  and, 
as  the  goitleman  from  Alabama,  the  chaiiman  of  the  Bc(m- 
omy  Committee  says,  the  legislative  committees  produce  as 
many  volumes  as  the  Subcommittees  on  Appropriations.  It 
costs  so  much  a  page,  and  tbe  men  who  have  charge  of  han- 
dling these  hearings  ought  to  cocslder  a  little  whether  it  is 
going  to  be  worth  $10  a  page  before  they  let  a  lot  of  staff  go 
into  a  hearing. 

Mr.  McDUFFIE.  That  is  it  exactly,  and  that  is  what  I 
tried  to  say.  I  hope  it  wiU  not  be  taken  that  I  made  this 
suggestion  to  the  committee  from  any  superiority  of  knowl- 
edge or  judgment  about  what  the  committee  should  do.  It 
was  merely  a  suggestion  on  my  part,  and  I  h<H>e  the  com- 
mittee do  not  think  I  am  in  here  to  teU  them  how  to  run 
their  own  business.  They  oug^  to  know  it  b^ter  th^n 
I  do. 

[Here  the  gavel  fen.] 

Mr.  HARDY.  Mr.  Chairman.  I  ask  unanimooi  consent  to 
proceed  for  five  additional  minutes. 

Tbe  CHAIRMAN.    Is  there  objectian? 

There  was  no  objection. 

Mr.  HARDY.  Mr.  Chahrman,  I  have  sat  on  committees 
and  have  noticed  page  after  page  of  figures  put  in  that  I  am 
quite  sure  very  few  people,  if  any,  ever  take  the  trouble  to 
scan.  A  set  of  tables  and  figures  costs  $31  a  page,  and  when 
it  is  stretched  out  in  kmg  strings  like  this  it  may  cost  $50 
or  $60  a  sheet 

Mr.  GLOVKR.    Wffl  tSie  gentleman  yield? 

Mr.  HARDY.    Yes. 

Mi-.  GLOVER.  I  heartily  agree  with  the  gentlemaiL  I 
do  not  think  there  is  a  greater  abuse  being  carried  on  In 
this  House  than  that  which  Is  carried  on  in  that  way.  Very 
recently  a  matter  came  up  before  a  committee  of  which  I 
am  a  member,  and  was  referred  to  me.  I  reported  that  to 
carry  out  the  purposes  of  the  biU  would  cost  $30,000  or 
$50,000,  and  that  after  we  got  it  it  would  be  worth  but 
very  little.  My  suggestion  Is  that  this  House  ought  to  exer- 
cise some  control  over  this,  and  it  can  do  It.  We  should 
have  a  rule  requiring  that  hearings  may  be  held  but  not 
printed  unless  this  House  authorizes  the  printing  of  them. 
When  you  leave  it  to  every  committee,  and  everyone  con- 
ducting hearings,  you  will  have  a  cost  of  hundreds  of  thou- 
sands of  dollars  merely  for  printing. 

Mr.  SNELL.  How  much  does  the  gentleman  think  it 
would  cost  to  have  the  House  take  the  time  to  authorize 
those  things? 

Mr.  GLOVER.  We  could  have  a  rule  providing  that  the 
House  should  authorize  the  printing  of  hearings  before  any 
money  was  spent  on  printing.  The  House  should  have  a 
rule  requiring  such  authorization,  and  it  can  not  be  done  in 
any  other  way. 
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Mr.  BKEUt,  Toa  would  bATe  to  have  an  authorization 
from  the  committee  itself,  and  that  would  take  more  time 
than  it  would  to  print  the  hearings 

Mr.  OLOVER.  ZX)es  the  gentleman  say  this  Houk  is 
hff^i»«  and  could  maintain  no  control  over  a  proposition 
of  this  kind? 

Mr.  HARDY.  The  chairman  of  committees  could  save  a 
great  deal  of  money  if  they  would  use  a  little  bit  of  thought 
about  what  the  cost  will  be. 

Mr.  OLOVER.  I  am  suggesting  a  way  whereby  you  can 
control  that. 

Mr.  HARDY.    Until  recently  they  had  no  idea  what  it  was 
costing,  and  I  am  trying  to  show  how  large  the  cost  is. 
Mr.  BLANTON.    Will  the  genUeman  yield? 
Mr.  HARDY.    Yes. 

Mr.  BLANTON.  Unless  the  membership  has  access  to  the 
evidence  that  comes  before  our  committees,  so  it  can  pass 
upon  legislation  based  upon  hearings,  you  would  have  leg- 
Matiou  by  committees  instead  of  legislation  by  the  Congress. 
I  agree  with  mj  friend  that  this  ought  to  be  curtailed,  and 
it  is  within  the  province,  within  the  Jurisdiction,  and  within 
the  power  of  committee  chairmen  and  chairmen  of  subcom- 
mittees to  control  it.  I  think  they  are  doing  their  best  now 
to  control  it.  But  we  do  not  ever  want  to  get  to  the  point 
where  we  have  to  deixnd  upon  committees  for  information. 
Bvoy  Member  of  the  House  ought  to  have  access  to  every 
hearing  on  every  bUL 

Mr.  HARDY.  Surely,  within  reasonable  bounds.  I  might 
say  that  the  revenue  bill  recently  brought  in  here,  the  hear- 
ings coet  $ll,55g.  The  hearings  on  the  tariff  bill  which  the 
Senate  and  the  House  held  a  year  or  so  ago,  together  with 
the  bills  that  were  printed,  c(»t  $430,000.  It  might  interest 
you  to  know  about  the  cost  of  printing  the  bills  which  are 
introduced  by  Members.  As  you  know,  many  times  bills  are 
introduced  out  of  courtesy.  A  little  2-page  bill — which  the 
introducer  knows  wiU  never  get  anywhere  except  back  to  his 
constituents — costs  IlliW  to  print,  and  a  50-page  bill  about 
$259.  more  than  $5  a  page.  I  am  not  flndln?  fault  with  any 
individaal  chairman.  I  am  merely  suggesting  that  those 
who  have  charge  of  this  matter  weigh  what  it  will  cost  for 
printing  before  they  order  it  done.  If  they  would  stop  to 
give  a  little'  thought  to  it.  a  great  deal  of  money  could  be 
raved.  Last  year  the  printed  hearings  for  the  Senate  cost 
$287,674.97.  for  the  House,  $316,979.08.  a  total  of  $604,654.05. 

Mr.  BLANTON.    Will  the  gentleman  yield  further? 

Mr.  HARDY.    Yee. 

Mr.  BLANTON.  The  gentleman  is  a  member  of  the  Ap- 
propriations Committee.  He  knows  that  his  committee, 
under  the  guidance  of  our  good  friend  from  Tennessee 
(Jfos  BtuisI  has  already  cut  amiropriation  bills  $161,- 
000.000.  and  we  are  still  cutting.  Unless  you  have  hearings 
to  back  up  everything  that  that  committee  does  and  enable 
you  to  give  the  membership  a  good  reason  for  doing  it,  you 
win  find  the  membership  coming  in  here  and  tearing  the  bill 
all  to  pieces  and  all  of  the  savings  will  be  cast  to  the  winds. 
IT  the  gentleman  from  Tennessee,  with  the  help  of  my  friend 
and  other  members  of  his  committee,  can  save  this  Qovem- 
ment  $161,000,000  on  the  supply  bills,  what  is  a  little  $10,000 
printing  bin  compared  with  that? 

(Here  the  gavel  feO.] 

Mr.  HARDY.  M^.  CSiainnan.  I  ask  unanimous  consent 
to  proceed  for  one  additional  minute. 

The  CHAIRMAN.    Is  there  ohi«;tion? 

There  was  no  objection. 

Mr.  HARDY.  What  the  gentleman  trcm  Texas  sajs  is 
only  partially  tnie.  A  great  deal  of  the  time  of  commit- 
tees, both  legislative  and  appropriation,  is  taken  up  in 
Hst«siing  to  people  who  want  money  amiropriated  and  a 
great  many  of  the  pages  of  the  hearings  are  taken  up  by 
arg\mients  as  to  wtu^  more  money  should  be  appropriated. 

Mr.  BLANTON.  My  idea  is  to  cut  them  right  off  at  the 
cuttlng-off  place. 

[Here  the  gavel  ttSLl 

Mr.  COLLINS.  Mr.  Chairman,  in  these  particular  hear- 
ings the  only  matter  in  them  about  which  I  was  in  doubt 
as  to  printing  pertain  to  the  housing  of  the  Army.     We 


had  authorized  appropriations  from  time  to  time  in  the  past 
involving  a  total  expenditure  of  $72,127,789  for  the  housing 
of  the  United  States  Army.  This  year's  bill  carries  prac- 
tically the  last  appropriation  necessary  to  finish  that  pro- 
gram as  authorized  to  date.  The  committee  felt,  even 
though  it  was  entirely  statistical  and  its  cost  would  be 
heavier  than  the  cost  of  ordinary  reading  matter,  that  Mem- 
bers of  the  House  and  the  general  public  ought  to  have  the 
information  as  to  how  and  where  the  $72,000,000  plus  had 
been  expended. 

This  policy  would  seem  to  be  necessary  if  the  Congress 
is  to  function  properly.  I  will  be  candid  and  say  I  do 
not  know  of  any  place  where  the  hearings  on  this  bill  could 
have  been  shortened  in  the  development  of  the  facts  upon 
which  the  committee  acted  and  upon  which  the  House  very 
largely  must  be  guided.  If  the  Congress  does  not  care  to 
have  available  to  it  the  facts  upon  which  the  committee  acts, 
then  we  should  not  publish  the  hearings.  My  own  Judg- 
ment is  that  the  Members  of  this  House  ought  to  have  all 
the  facts  before  them  in  order  that  they  properly  may  per- 
form their  duties  upon  the  floor  of  this  House  as  they  are 
expected  to  by  the  people  of  this  country.     [Applause.! 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  lines. 

Discussions  of  the  kind  we  have  had  in  the  last  few  mo- 
ments are  all  very  interesting.  They  show  a  determination 
and  an  anxiety  on  the  part  of  the  membership  of  the  House 
to  respond  to  the  coimtry-wide  demand  for  retrenchment  of 
expenditures,  but  these  little  parings  and  cuts  of  appropria- 
tions of  the  character  we  have  been  discussing  in  the  last 
few  moments  will  not  satisfy  the  people.  The  people  want 
a  permanent  reduction  in  the  expenditures  of  the  Federal 
Government  which  can  only  be  secured,  in  my  opinion,  by 
the  elimination  of  many  of  the  activities  in  which  the  Fed- 
eral Government  is  now  engaged. 

We  give  $250,000,000  a  year  to  the  States  in  direct  appro- 
priations of  money  to  help  them  in  activities  which  they  are 
very  loath  to  conduct  without  the  assistance  of  the  Federal 
Govenunent.  We  give  a  further  $15,000,000  per  annum  for 
cooperation  with  the  States  in  activities  that  the  States 
ought  to  perform.  We  have  an  enormous  Department  of 
Agrtculture  which  does  not  perform  any  work  for  any  terri- 
tory within  the  exclusive  jurisdiction  of  the  United  States, 
but  which  is  giving  assistance  to  the  States  and  Territories 
and  possessions  in  work  which  those  States  and  Territories 
and  possessions  should  conduct  themselves. 

I  made  a  detailed  statement  on  this  subject  in  the  House 
on  March  15  last. 

We  are  conducting  numerous  enterprises  through  bm-eaus 
and  commissions  as  well  as  Cabinet  departments  which  are 
not  governmental  or  Federal  in  character.  They  are  not 
within  the  purposes  for  which  the  Federal  Government  was 
established.  They  are  not  within  the  purposes  enumerated 
in  the  Federal  Constitution  for  the  operation  of  the  Federal 
Government. 

The  appropriation  bill  n«w  before  us  represents  a  genuine 
Federal  enterprise.  National  defense  is  one  of  the  things 
directly  committed  to  the  Congress,  and  there  are  some 
others;  but  I  rise  to  say  that  we  will  not  satisfy  the  great 
demand  out  among  the  people  to-day  for  retrenchment  by 
small  cuts  and  little  parings  here  and  there.  We  are  not 
going  to  accomplish  what  the  people  want  until  we  take  hold 
of  the  entire  structure  of  the  National  Government,  the 
entire  operations  of  the  Federal  administration  and  begin  to 
find  the  things  that  are  not  properly  within  the  scope  of  the 
Federal  Government,  and  begin  to  divorce  the  Federal  Gov- 
ernment from  those  operations  and  from  those  activities. 

Of  covmse.  it  looks  as  if  this  cost  of  printing  is  enormous. 
I  do  not  know  just  how  much  we  could  save.  I  do  know 
that  the  people  in  the  country  are  sending  requests  to  us 
constantly  for  documents  and  for  other  printed  material. 
They  want  to  know,  and  have  a  right  to  know,  something 
about  the  activities  of  the  Government  and  the  purposes  and 
maimer  in  which  their  tax  payments  are  expended.  I  have 
risen  largely  to  express  my  own  personal  view  that  if  we 
want  to  satisfy  the  demand  in  the  country  to-day.  which  is 
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coming  to  us  at  our  desks  every  day  in  himdreds  and  thou- 
sands of  letters  and  telegrams,  we  are  not  going  to  accom- 
plish it  by  a  reduction  of  a  few  million  dollars  here  and 
there.  The  people  want  reduction  by  wholesale  and  we  can 
not  get  this  except  by  changing  the  entire  structure  of  Fed- 
eral operations,  and  limiting  those  operations  to  the  tilings 
which,  distinctly  and  directly,  are  connected  with  the  Fed- 
eral Government  under  the  OoDStltutlon  of  the  Uxdted 
States.    [Applause.] 

Mr.  WOLCOTT.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman.  I  think  we  have  an  been  Interested  In  the 
endeavor  here  to-day  to  disseminate  some  knowledge  among 
the  people  of  what  it  costs  the  Government  to  have  these 
hearings  printed.  A  subject  somewhat  more  germane  to  the 
War  Department  appropriation  bin,  however,  are  certain 
activities  of  the  Seventy-first  C(mgress  which,  in  some  par- 
ticulars, are  somewhat  amusing  to  me  in  the  face  of  the  fact 
that  we  have  been  laboring  here  for  the  last  (our  or  five 
months  trying  to  balance  the  Budget. 

I  quite  agree  with  the  gentl«nan  from  Colorado  [Mr. 
Haxot]  that  much  money  could  be  saved  in  the  printing  of 
hearings,  but  I  wonder  have  we  taken  into  consideration  that 
In  the  face  of  the  fact  that  money  has  afa'eady  been  appro- 
priated and  spent  on  certain  public  works  in  certain  Army 
posts,  no  moneys  are  now  available  for  completing  those 
projects. 

I  have  in  mind  particularly  the  post  in  my  district,  S^- 
ridge  Field,  where  there  is  a  piece  of  hard-surface  road. 
Within  the  Utst  year  aprons  and  certain 'runways  have  been 
completed,  ditches  dug.  sewers  ixistaUed,  grading  has  been 
done,  and  shoulders  constructed*  so  that  at  the  present  time 
the  old  roadway  is  about  6  inches  below  the  shoulders  of 
the  road.  It  is  a  constant  menace  to  traffic,  and  it  will  only 
cost  about  $25,000  to  resurface  the  road  and  put  it  in  good 
condition,  and  thereby  save  thousands  of  dollars  which  have 
been  so  far  invested  in  building  this  road.  Much  of  this 
work  win  have  to  be  done  over  if  the  resurfacing  is  not  done 
this  simimer. 

In  the  face  of  that  situation,  we  have  no  money  available 
to  complete  it.  I  am  told  that  an  amendment  to  this  biU 
providing  funds  for  this  project  wlU  not  be  in  order.  I  read 
in  the  press  of  last  evening  that  the  Government,  in  the 
face  of  our  activity  to  balance  the  Budget,  is  handing  out 
directly  to  the  State  of  Maryland— and  I  like  Maryland,  but 
I  think  I  owe  a  duty  to  my  country  to  maintain  an  adequate 
national  defense— I  find  that  the  Federal  Government  is 
donating  to  the  State  of  Maryland  $130,000  for  ttie  improve- 
ment of  the  Maryland  valleys  adjacent  to  the  District  Itaie. 

I  ask  you  whether  it  is  common  sense  to  spend  large  sums 
of  money  for  beautifying  the  city  of  Washington  and  the 
State  of  Maryland  in  preference  to  protecting  our  invest 
ment  in  Selfridee  Field,  which  is  a  part  of  our  national 
defense?  It  is  somewhat  ridiculous  to  talk  about  retrench- 
ment, to  talk  about  economy,  to  talk  about  balancing  the 
Budget,  in  the  face  of  the  fact  that  this  Government  is  mak- 
ing donations  to  projects  which,  you  will  admit,  are  not 
worthy  of  Federal  aid  at  this  particular  time. 

I  believe  we  have  changed  our  policy  since  the  Seventy- 
first  Congress.  At  that  time  you  gentlemen  who  were  here 
Hient  many  million  dollars  f<»-  public  works,  based  on  the 
theory  that  that  money  would  aid  employment.  You  went 
to  extremes  in  maintaining  that  policy  which  was  presumed 
to  be  the  result  of  sound  reasoning,  but  at  this  session  of 
Congress  you  have  changed  that  policy  and  have  gone  to 
the  other  extreme  of  econcmiy  and  retrenchment  in  gov- 
ernmental activities  to  the  extent  that  your  "  economy 
complex  "  may  result  in  irreparable  injury  to  the  Nation. 

If  we  can  afford  to  spend  millions  of  dollars  in  beautifying 
the  District  of  Columbia  and  adjacent  territory,  it  seems  to 
me  that  It  is  sound  business  to  invest  at  least  a  hke  anwont 
in  maintaining  oiu*  national  defense  imits  in  proportion  to 
our  needs.  It  is  Just  a  question  ^-hether  we  wiU  substitute 
airidanes  and  equipment  necessary  to  an  adequate  air  fbrce 
for  a  few  more  flowers  and  shrubs  in  Rock  Creek  Park. 

iSat  tbcsKttl  fdLl 


The  pro  forma  amendment  was  wiUidrawB. 
The  Clerk  read  as  follows: 


Tot  manufacture,  procurement,  storage  and  iame.  mduding  re- 
•euxA.  planning,  design,  derelopment,  taapeetSon,  test,  altefmtkm. 
Bulntenanoe,  repair,  and  handling  of  osdnanoe  material  togettacr 
with  the  machinery,  supplies,  and  senrloes  neoeseary  thersioy  tor 
supplies  and  services  In  connection  with  the  general  work  of  the 
Ordnance  Department,  comprlidng  police  and  office  duties,  tents, 
tolls,  fuel,  Ught,  water,  advertising,  stationery,  typewrttlBg  and 
computing  maehlnes,  including  their  eoehai^re.  and  furniture, 
tools,  and  Instruments  of  senrioe;  to  provide  for  training  and 
other  incidental  expenses  of  the  ordnance  service;  for  Instruction 
purposes,  other  than  tuition;  for  maintenance,  repair,  and  opera- 
tion o<  motor-propeUed  and  horse-drawn  tmipit  and  paasenger- 
earrylng  vahleles;  for  ammunition  t<»  mUttary  salutes  at  Oovem- 
ment  establishments,  and  Institutions  to  whk^  the  iMues  of  arms 
for  salutes  are  authortaed;  for  services,  material,  tools,  and  appli- 
ances for  operation  of  the  testing  machines  and  ehemlcal  labora- 
tory In  ootmectlon  therewith:  for  pvUioattons  for  Uhtariee  od  the 
Ordnance  Department,  Inrludtng  the  Ordnazws  office.  Including 
subscriptions  to  periodicals;  for  services  of  not  more  than  four 
consulting  engineers  as  the  Secretary  of  War  may  deem  necessary, 
'at  rates  of  pay  to  be  fixed  by  htm  not  to  exceed  fSO  per  day  for 
not  exceeding  50  days  each,  ♦9,805.734:  Provided,  That  •300.000  of 
this  appropriation  shaU  be  avallshU  exoUislwly  lor  the  piuchase 
of  five  convertible  armored  tanks. 

Ifr.  ALIEN.    Mr.  Chairman.  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Page  43,  line  9,  strike  out  all  after  the  flguNS  "gSJOS.TSM 
down  to  and  Indudisg  the  word  "  tanks  **  In  ilae  Mtt/.j: 

Mr.  ALLEN.  Mr.  Chairman,  this  proviso  #0(39  require 
the  expenditure  of  $200,000  of  this  appropriation  exclusively 
for  the  purchase  of  five  convertible  armored  tanks.  The 
War  Department  has  not  at  this  tfane  concluded  the  tests  of 
tanks  of  this  description.  It  Is  donbtful  as  to  wheCher  the 
appropriation  c&ould  be  spent  for  tanks  of  this  design4 
Furthermore,  it  requires  the  purchase  of  a  private  manufac- 
turer, whereas  such  tanks,  or  those  of  another  type  moiw 
suitable  for  the  service.  couHd  be  more  economically  mann* 
f actured  at  the  Government  arsenaL 

Major  General  Hof ,  Chief  of  Ordnance,  fumisfaed  the  fol* 
lowing  information: 

The  three  Christie  tanks  have  been  at  Fort  Bennlng.  Oa..  prior 
to  May  4,  1982.  an  average  of  M  days  each,  during  whlcS  time 
they  have  been  out  of  service  under  repair  aa  average  of  SI 
days  each. 

The  repair  on  these  tanks  during  the  period  has  cost  an  average 
of  $340.61  for  new  parts,  and,  in  addition,  an  average  of  387  man- 
ntjnrs  of  drilled  repairmen. 

They  were,  on  May  7.  all  unsenrlceabte  for  want  of  furtbs^ 
repairs,  the  estimated  cost  of  which  Is  stiU  undetermiXMd.  )  - 

I  hope  the  chairman  of  the  eommittef ,  Iflr.  Collxws.  wtH 
agree  with  me  In  this  amendment  and  not  insist  on  por^ 
<^aslng  $300,000  worth  ot  tanks  of  a  type  that  is  not  ap- 
proved by  the  Ordnance  Department.  There  is  nothtng  »n 
the  hearings  that  Indicates  that  an3rone  eofmected  with  tlv» 
War  Depaortraent  is  In  favor  of  this  particular  make  of  tank. 
We  have  arseniOs  to  this  country  to  manufacture  the^ie 
armored  tanks.  They  are  making  experiments,  and  there  Is 
no  good  reason  tliat  T  can  see  why  there  diouM  be  inehided 
in  this  bill  an  itran  of  $300,000  to  hand  over  to  a  company, 
without  having  before  us  evidence  that  that  type  of  armored 
taidc  16  superior  to  any  ttiat  can  be  manttfaetured. 

Mr.  BARBOUR.  The  Chief  of  Staff  says  to  the  heartogs 
that  this  tank  the  gentleman  is  referring  to  is  the  ftoest  thing 
of  its  kind  In  Uie  world. 

Mr.  ALLEN.    Where  did  he  say  that? 

Mr.  BARBOUR.  He  made  that  statement  before  the 
committee. 

Mr.  ALLBN.  lict  me  read  ttom  pa0e  610  of  the  hearings 
what  General  Hof  said. 

Mr.  BARBOUR.    I  am  talking  about  the  Cbiet  of  Staff. 

Mr.  AUJEN.    I  read  from  the  hearings: 

Mr.  Coujivs.  General.  In  that  list  I  notice  these  Is  an  Item  af 
$200,000  for  tanks.    Will  that  be  for  the  Christie  tank) 

General  Hof.  It  vrlU  be  for  whatever  tank  the  War  Department 
decides  is  the  proper  thing  to  spend  it  for,  of  that  type.  We  had 
been  thinking  of  manufacturing  them  In  the  aiaeasl  ratter  tliaa 
buying  them  from  Christie. 

Mr.  CoixiNs.  That  will  be  left  up  to  the  War  Dl»partn»ent? 

Oeneral  Hor.  Tes,  sir.  We  have  a  car  that  we  liave  made,  wblElk 
has  gone  to  the  proving  ground 
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That  is  an  that  I  am  aaUnc  for  in  this  amendment.  I 

Mr.  STAFFORD.  General  Haf  is  the  Chief  of  Ordnance? 
[  ICr.  ALLEN.  Tea  This  Goyemment  has  its  own  arsenals, 
aiKl  they  can  make  these  tanks  in  the  arsenals.  It  does  not 
look  right  in  these  times  to  include  in  this  bill  an  item  of 
lOmr.OOO  to  hand  over  to  a  manTxracturer.  with  evidence 
before  us  that  the  type  of  tank  is  not  satisfactonr  to  the 
War  Department. 

Ifr.  JACOB8EN.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  AIXEN.   Tea. 

Mr.  JACOBSEN.  I  think  the  arsenals  should  be  used  for 
this  work.  Hundreds  of  millions  of  dollars  are  invested  in 
this  equipment  and  buildings,  botl  that  is  the  smallest  part 
of  it.  In  every  one  of  the  arsensOs  men  are  employed  who 
are  lookliv  for  work.  Just  now  we  are  taking  up  in  the 
different  departments  provision  for  relief  work  and  It  is 
proposed  to  spend  I5M.0M4MW  fof  relief.  Why  not  start  in 
with  these  men  and  take  care  of  their  own  families?  These 
men  that  live  and  work  in  the  arsenals  are  men  of  our  own 
famines. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  CLAOUB.  Mr.  Chairman.  I  have  an  amendment 
which  I  serai  to  the  Clerk's  desk,  a  perfecting  amendment, 
which  I  ask  to  be  read  at  this  time,  so  that  this  can  all  be 
discussed  at  the  same  time. 

The  CHAIRMAN.    The  Clerk  wiU  report  the  amendment 

The  Clerk  read  as  follows: 


ABMndflMot  oSwtf  by  Mr.  Claow:  Fsge  43.  Him  11.  •trike  out 
the  words  "  punah—  of  fl««  eaavcitlbl*  «nnored  tanks  "  snd  Insert 
Ux  U«u  Uiereot  "  procureinsnt  at  ftv*  armored  tcnks." 

Mr.  CLAGUS.  Mr.  Chairman,  this  spring  seven  armored 
tanks  were  purchased.  These  tanks  have  not  as  yet  been 
given  a  thorough  test.  The  Chief  of  Ordnance,  General  Hof , 
writes  me.  and  In  fact  has  told  me.  that  during  the  past  two 
weeks  a  test  was  made  at  Fart  Bennlng.  and  three  of  those 
tanks  have  not  been  found  satisfactory.  His  statement  to 
me  is.  as  follows: 

LMt  week  I  was  present  at  maneuvers  at  Fort  Bennlng.  where 
three  of  tbsss  taaks  mv  leositsd.  AU  thrse  were  <ltoabl«d  before 
tbe  ti»D  dajrs'  teat  was  condudeC  one  before  the  test  began,  and 
on*  on  each  of  tite  two  stieoeadrng  days.  The  medium  tank  con- 
structMl  for  Ordnance  DeparUnent  operated  without  mishap  and 
with  dUtlnction  over  the  sani*  tetxaln. 


I  have  personally  been  greatly  taken  up  with  the  Christie 
tanks.  I  have  favored  them.  We  have  now.  purchased  by 
the  department,  seven  of  these  tanks.  They  have  not  as  yet 
be«x  given  a  thorough  test  by  the  department.  I  reahze 
that  some  of  the  Anny  ofBoers  have  been  very  much  oMX>sed 
to  the  Christie  tanks.  I  think  undue  opposition  hr  than 
has  been  maniXeeted.  In  order  to  be  perfectly  fair,  to  get 
an  unbiased  oplnton.  I  called  up  General  Fuqua.  Chief  of 
Infantry,  who  has  charge  at  Fort  Benning.  and  he  tells  me 
the  tanks  have  not  as  yet  been  given  a  thorough  test.  He 
further  stated  that  it  would  take  at  least  two  or  three 
months,  possihty  unUl  late  this  fall,  before  the  tanks  could 
be  given  a  thorough  test,  and  tn  his  opinion  it  is  unwise  to 
have  this  provision  as  it  is  in  the  tnU. 

In  other  words,  he  thought  it  would  be  better,  and  he  sug- 
gested that  the  bai  be  amended  to  provide  that  the  $200,000 
could  be  used  to  "  proeure  five  armored  tanks,"  and  then  the 
War  Department  would  procure  either  by  purchase  or  manu- 
facture the  kiest  availabts  tanks. 

Mr.  STAFFORD.    WiU  the  gentleman  yteMT 

Mr.  CLAGUB.    I  yield. 

Mr.  STAFFORD.  I  understood  from  the  letter  of  General 
Hof  and  his  personal  statonent  to  the  gentleman  that  the 
Govcmment-aaraifactured  tank  had  jaofvi  sattefactory. 
whereas  the  Christie  tanks  had  fallen  down,  each  and  every 
one? 

Mr.  CLAGUK    lf9. 

Mr.  STAFFORD.  What  was  the  reference  to  the  Govem- 
ntent-constmeted  taakf 

Mr.  CLAGU&  He  states.  "  The  medium  taidc  constructed 
toqr  the  Ordnance  Department  operated  without  miidiap  and 
with  distinction  over  tbe  same  terrain." 


Mr.  STAFFORD.  Whereas  the  Christie  tanks  failed  in  the 
same  test,  each  and  every  one? 

Mr.  CLAGXTE.    WeU.  he  does  not  put  It  that  way. 

Mr.  STAFFORD.    Well,  the  facts  are  that  they  did. 

Mr.  BARBOUR.    Oh.  no;  they  did  not 

Mr.  STAFFORD.    Well,  what  did  the  letter  state?  r^ 

Mr.  BARBOUR.    It  says  they  pcuoed  all  tests. 

Mr.  CLAGUE.  I  will  read  this  letter  again.  The  letter  is 
written  to  me  and  is  dated  May  11.  and  reads  as  follows: 

The  Army  appropriation  blU,  page  4S.  Unee  10  and  11,  provides 
that  $200,000  of  the  appropriation  shall  be  avaUable  exclusively  for 
the  purchase  of  convertible  armored  tanks.  This  Is  Intended  to 
require  the  purchase  from  Mr.  Christie  of  tanks  of  his  design  and 
construction. 

Seven  such  tanks  were  procured  from  itt.  Christie  this  spring 
and  are  now  undergoing  service  test. 

Last  week  I  was  present  at  maneuvers  at  Fort  Bennlng.  where 
three  of  these  tanks  are  located.  All  three  were  disabled  before 
the  2-da7  test  was  concluded:  1  before  the  test  began  and  1  on 
each  of  the  2  succeeding  days. 

Mr.  STAFFORD.    Do  you  want  any  more  than  that? 

Mr.  CLAGUE  (continuing  reading) : 

The  medium  tank  constructed  by  the  Ordnance  Department 
operated  without  mishap  and  with  distinction  over  the  same  ter- 
rain. 

The  proviso  of  lines  10  and  11  should  be  eliminated  and  the 
War  Depaurtment  will  then  be  authortied  to  procure  by  manufac- 
ture or  purchase  such  tanks  as  It  deems  most  aceeptable. 

As  I  stated.  I  called  up  General  Fuqua,  and  he  said  that 
the  Christie  tanks  have  nst  yet  been  given  a  thorough  test. 

The  CHAIRBIAN.  The  time  of  the  gentleman  from  Min- 
nesota has  expired., 

Mr.  CLAGUE.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CIAOUE.  He  feels  that  he  does  not  know  as  3^t 
whether  the  faults  that  were  found  were  simply  minor  faults 
that  could  be  easily  corrected,  or  whether  the  tanks  were 
actually  defective,  and  he  felt  that  owing  to  the  fact  that 
we  have  seven  of  those  tanks  it  would  be  unwise  to  purchase 
any  more  at  this  time. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  CLAGUE.    I  yield. 

Mr.  STAFFORD.  As  to  this  Government-constructed 
tank,  how  does  that  tjrpe  compare,  in  a  general  way,  with 
the  Christie  type? 

"Ut.  CLAGUE.  It  is  a  different  type  of  tank.  As  I  stated 
a  moment  ago.  personally  I  have  strongly  favored  the 
Christie  tank,  if  they  could  do  the  work.  We  have  seven  of 
them;  they  have  not  as  yet  been  thoroughly  tested,  and  I  do 
not  think  it  would  be  wise  to  spend  $200,000  more  until  we 
can  give  those  tanks  a  further  test. 

Mr.  STAFFORD.  Is  this  the  tank  that  went  across  the 
Hudson  River  some  jrears  ago? 

Mr.  CLAGUE.    I  do  not  know. 

Mr.  LaOUARDIA.    Will  the  gentleman  yield? 

Mr.  CLAGUE.    I  yield. 

Mr.  LaGUARDIA.  The  purpose  of  the  amendment  offered 
by  the  gentleman  is  simply  to  try  out  the  seven;  and  if  they 
are  all  right,  next  year  we  can  buy  more.  Meantime  not 
boy  any.    Is  that  it? 

Mr.  CLAGUE.    Yes. 

Mr.  BARBOUR.  And  meantime  Christie  wiU  be  out  of 
business. 

Mr.  CLAGUE.    I  am  leaving  it  to  the  War  Department 

Mr.  G08S.    Will  the  gentleman  yield? 

B«r.  CLAGUE.    I  yield. 

Mr.  G08S.  m  the  gentleman's  amendment,  he  has 
stricken  out  that  language  "  convertible,"  has  he  not? 

Mr.  CLAGUE.    Yes. 

Mr.  G08S.  And  the  only  convertible  tank  made  Is  the 
Christie  tank.    Is  that  not  true? 

Mr.  CLAGUB.    That  I  do  not  know. 

Mr.  G08S.  The  only  convertible  tank  made  1^  the  ona 
made  by  Christie. 

Mr.  BARBOUR.    That  is  the  only  one  I  know  of. 

Mr.  GOSS.  So  that  the  gentleman's  amezKhnent  would 
allow  the  War  Department  to  procure  five  armored  tanks? 
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Mr.  CLAOUB.    Tes.  sir. 

Mr.  GOSS.  And  not  force  them  to  pordiase  five  con- 
vertible armored  tanks? 

Mr.  CLAGUE.    That  is  correct 

Mr.  GOSS.  So  that  during  the  period  between  now  and 
the  time  the  next  appropriation  bill  is  considered,  they  could 
not  purchase  any  convertible  tanks.  I  understand  from  the 
hearings  on  pages  619,  630.  and  666,  which  I  have  before 
me.  that  the  Ordnance  Departoient  has  approved  four  of 
these  tanks  at  Aberdeen  and  sent  them  on  to  w«»nTitT>g  to  the 
Infantry.  Now,  those  have  been  secured  on  the  pronounced 
O.  K.  from  the  ordnance  standpoint  at  Aberdeen,  hot  they 
have  broken  down  in  the  practical  running  of  them  tn  In- 
fantry work.  I  would  state  further,  as  I  undo-stand  tt 
that  they  already  have  paid  out  of  Government  funds  some 
$82,000  for  the  plans  and  drawings  of  these  tanks  whidi  we 
own.    Is  that  correct? 

Mr.  ALLEN.    That  is  correct 

Mr.  GOSS.  So  that  if  the  Ordnance  Department  or  ttte 
War  Department  decided  they  wanted  to  make  some  that 
were  not  convertible  or  were  convertible,  or  whatever  they 
wanted,  then  this  appropriation  would  be  available  for  the 
best  thought  in  the  War  Department? 

Mr.  CLAGUE.  The  War  D^iartment  could  make  their 
armored  tanks  or  convertible  tanks,  whichever  they  saw  fit 

Mr.  DALUNGER.    Will  the  genUeman  yield? 

Mr.  CLAGUE.    I  yield. 
■   Mr.  DALLINOER.    If  the  gentleman's  amendment  pre- 
vails and  the  Government  finds  it  to  the  best  Interest  to  have 
tanks  made  in  the  arsenals,  they  can  do  so? 

Mr.  CLAGUE.  They  can  make  convertibles  If  they  wish 
to  after  a  thorough  test  and  they  are  found  satitfactory. 

Mr.  DALUNGER.  Hwt  is,  under  the  gentleman*s  amend- 
ment? 

Mr.  CLAGUE.    Yes.    Under  my  amendment 

Mr.  COLLINS.  Ur.  Chairmar..  I  believe  It  is  the  duty  of 
the  members  of  this  committee  to  give  the  House  all  the 
facts  in  their  possession  so  that  the  House  may  know  ex- 
actly the  basis  for  the  omnmlttee's  action. 

In  the  first  place  this  language  merely  provides  that 
$200,000  of  this  appropriation  shall  be  available  exclusively 
for  the  purchase  of  five  convertible  armored  tanks.  It  does 
not  preclude  the  use  of  other  moneys  for  the  manufacture  of 
tanks,  although  we  assume  that  the  department  will  abide 
by  the  project  estimates. 

The  Ordnance  Department  has  a  tank  more  or  leas 
copied  from  the  Christie  tank.  Christie  has  invented  a  tank 
that  the  Ihfantry  branch  of  the  Army  sasrs  is  perfect  The 
Ordnance  branch  does  not  seem  to  like  the  tank.  The  Tank 
Corps  of  the  Infantry  is  using  this  tank  and  Is  ddigtated 
with  it.  We  find  the  Ordnance  branch  opposed  to  tt.  We 
had  extensive  hearings  on  the  question  last  year.  Some 
of  the  best  tank  men  of  the  country  came  forward  and  told 
us  it  was  a  perfect  tank  and  the  greatest  invention  of  Its 
kind  In  existence.  This  year  our  hearings  were  not  as  com- 
pete as  they  were  last  year,  but  we  did  inquire  about  the 
tanks.    Mr.  Wright  asked  General  Fuqua: 

What  Is  your  estimate  of  that  tank?  What  do  you  think 
about  It? 

General  Fuqua,  Chief  of  Infantry,  replied: 

My  estimate  is  that  it  la  the  best  task  produced  lo-dav.    It 

Is  the  best  In  the  world  to-day. 

Mr.  GOSS.    Will  the  gentleman  be  fair? 

Mr.  COLLINS.  I  am  fair.  I  am  always  fair,  I  will  say  to 
the  gentleman  from  Connecticut.  I  have  read  him  the 
exact  language. 

Mr.  GOSS.  Continue  where  it  says.  "However,  tt  la 
shown." 

Mr.  COLLINS.  I  will  ask  the  gentleman  to  read  it  In  hii 
own  time  and  not  mine.  I  have  read  the  House  the  exact 
language.  li  is  to  be  found  at  page  666  of  the  hearincs 
exactly  as  I  read. 

Mr.  GOSS.    Part  of  tt. 

Mr.  COUJNS.    Furthermore,  Ifir.  Wright  said: 


There  Is  ao  otber 
speed.  Is  there? 
General  Poqcra.  Ro. 


tank  <ximpanJfti>  to  that 


not  that  I 
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The  testimony  is  that  it  makes  60  to  10  mUes  an  hour  on 
ordinary  roads  and  from  35  to  40  miles  per  boar  through 
woods  and  on  its  tracks. 

Now.  I  do  not  know  i^ether  it  is  a  good  ^^^  or  a  bad 
tank.  I  know  the  infantry  says  it  is  an  ezodlent  tank  and 
the  best  in  the  world.  I  am  willing  to  accept  the  >rtwrf  of 
tank  the  using  branch  thinks  is  best  It  seems  to  me  the 
people  who  are  going  to  use  it  in  event  of  war  ought  to  be 
the  ones  to  decide  what  sort  of  instnmient  they  should  have. 
That  is  what  actuated  me  and  what  actuated  the  other 
members  of  the  committee  tn  proposing  th^  language. 

Mr.  WRIGHT.    Mr.  Chairman,  will  the  gentleman  yield'' 

Mr.  COLLINS.    I  yield. 

Mr.  WRIGHT.  Is  it  not  tme  that  in  the  healings  last 
year  the  Chief  of  the  Tank  Corps  and  tbe  boys  who  actually 
use  the  tanks  came  before  our  «*■**«* tf^t^  mni  ag^  thia  is 
the  kind  they  want?  In  other  words,  they  let  os  know  that 
if  they  were  going  to  be  killed,  they  tbom^  they  «»»«Tn'^ 
have  something  to  say  about  selectlDg  the  instrumentaUty 
that  killed  them. 

[Here  the  gavel  felL] 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  uxMnimous  oonrent 
to  proceed  for  one  additional  mteiifcn 

The  CHAIRMAN.    Is  there  objection? 

Iliere  was  no  objection. 

Mr.  CLAGUE.    Mr.  Chairman.  wiU  the  gentleman  yi^d** 

Mr.  COLUNS.  I  yield. 
.  Mr.  CLAGUE.  The  chairman  mimti/mHI  General  Fuqua. 
Before  consenting  to  offer  this  amendment  I  talked  person- 
ally with  General  Fuqua  over  the  phone  regarding  it.  He 
stated  to  me  to-day  he  thought  it  would  be  unwise  to  have 
this  provision  in  the  bill:  that  these  tanks  had  not  worked 
out  satisfactorily  up  to  this  time.  He  said  he  did  not  know 
but  what  they  could  be  made  satisfactory,  bat  he  could  not 
say  as  to  that 

Mr.  COUiIN&  ^  I  talked  to  General  Fuqoa  myself  to-day. 

Mr.  CLAGUE.  General  Fuqua  reeoomiended  an  amend- 
ment along  the  lines  I  have  suggested. 

[Here  the  gavel  fell.] 

Mr.  GOSS.  Mr.  Chairman.  I  offer  an  amendment  to 
strike  out  the  proviso  from  hne  9  down  to  and  including 
line  11. 

Ttie  CHAIRMAN.    Tliat  amendment  is  pjipd^pg 

Mr.  GOSS.  I  do  not  understand  so.  The  gentleman  did 
not  strike  out  the  $2004KM  in  his  amendment 

The  CHAIRMAN.  The  gentleman  from  Illinoils  has  an 
amendment  pending  to  the  same  effect 

M^.  GOSS.    Then,  Mr.  nti^irmun  1 1^^  reeosnltkm. 

Mr.  Chairman,  when  I  interrupted  the  gentleman  from 
Mississippi  [Mr.  Coixihs]  a  few  minutes  agiH 

Mr.  COLLINS.  Mr.  Chairman.  I  do  not  want  to  take 
the  gentleman  off  his  feet;  but  if  the  gentleman  will  permit 
I  move  that  all  debate  on  this  paragraph  and  aQ  amend- 
ments thereto  close  in  15  minutes. 

The  motion  was  agreed  to. 

Mr.  GOSS.  Mr.  Chairman,  when  I  Interrupted  the  gen- 
tleman from  Mississippi  [Mr.  ColuhsI  in  his  reading  of 
the  information  from  General  Fuqua  I  deafred  to  call  atten- 
tion to  the  following  language  which  t*  neglected  to  read: 

However.  It  has  shown  indlcathna  ef  ovartieatiag,  which  trouble 
has  now  been  corrected. 

I  am  reading  from  page  «06  of  the  hearings. 

It  seems  that  the  radiator  and  the  codling  apparatus  were  not 
■nfflclent  to  take  «ara  ct  tte  beat  of  the  englae,  caused  by  the 
IncreaMd  poww  and  wptit.  Mow  a  larger  radiator  haa  been  buUt. 
and  the  water  flowing  through  it  has  beea  doubled — 


at  his  eomplalnt.    On  page 
that  General  Hof  had  this 


And  so  on.    That  was  some 
630  of  the  hearings  you  win 
to  say: 

Well,  we  had  aoaaa  nttte  troobto  la  getting  those.  X  am  hope- 
ful. X  have  a  Uttle  history  oT  that  altuatacn  here.  ¥ovt  tanks 
have  been  deUve!«d  under  dates  of  Octcrt)er  8.  October  10.  Decem- 
ber 8.  and  Decembw  18,  and  we  have  aooepted  two  of  them 


•I 

I 


:< 


^■ 


•i 


i 

•1 
-I 
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Uid  «•  h»TC  paid  7S  par  otot  ok  four  o<  tbem.  The  drawings 
ba^e  all  been  delivered,  and  t^e  ipare  parts  have  not  yet  tean 
OeUTered.  Tb*  baianca  of  tbe  as  per  cent,  wtilcb  la  due  on  the 
two  tanka  acoapted.  can  n<>l  be  i>a:d  unt.l  the  spare  parts  are 
all  dellvarad  aail  meeaptad.  Aetxptanoa  teats  of  two  other  tanks 
19  now  uadar  way  at  Abarctetn. 

Then,  further,  on  page  631,  the  gmtleman  from  Minne- 
sote  (Mr.  Claguv]  asked  General  Hof  in  reference  to  these 
repatrt  which  were  necee^iary  to  the  wheels  during  the  test, 
and  Gdoeral  Hof 


Ob.  tt  bad  to  ba  amt  back  to  the  factory  to  replace  the  wheel. 
tmlaaa  yoQ  bava  a  spara  wbeaL 

They  had  to  send  the  whole  tank  back  to  the  factory. 
Xt  U  a  hard-rubbar>tlrad  wbaeL    It  has  got  to  be  re-tired. 

J  submit  to  ttoe  committee  that  inasmuch  as  we  are  re- 
stricting all  appropriations  for  tanks  this  year  to  the  extent 
of  $200,000  and  we  are  requiring  that  these  be  purchased 
from  one  manufacturer,  we  might  as  well  name  that  manu- 
facturer in  the  bill  and  that  manufacturer  is  Mr.  Christie. 

I  have  nothing  against  the  Christie  tank,  but  I  say  let  us 
pause,  look  around,  and  aee  where  this  is  leading  us.  We 
TT'^*'**r  used  tanks  before  we  bought  these  Christie  tanks. 
All  I  am  saying  is  why  not  have  this  money  available  for 
the  purchase  of  armored  tanks,  and  if  these  Christie  tanks 
make  good  during  their  trial,  as  far  as  I  am  concerned,  let 
us  have  them.  We  waot  the  best,  and  that  is  all  we  are 
after. 

Mr.  GILBERT.    Will  the  genUeman  yield? 

Mr.  006S.    Yea. 

Mr.  GILBERT.  The  adoption  of  the  amendment  does 
not  prevent  the  purchaae  of  the  Christie  tank? 

Mr.  G063.  Oh.  yes.  If  the  amendment  is  adopted  it 
strikes  out  the  word  "  convertible  "  and  that  will  allow  other 
tanks  to  be  used  until  aikd  unless  we  found  the  Christie  to 
be  the  best  available. 

Mr.  OILBXRT.  As  I  understood  the  gmtleman  from  IDi- 
nois.  they  could  use  Christie  tanks.    Is  that  correct? 

Mr.  GOSS.  Yes.  they  could;  but  it  does  not  absolutely 
say  to  the  War  Department  that  they  must  buy  the  Christie 
tanks  until  thegr  have  had  further  experimentation. 

Mr.  GILBERT.  Why  should  this  Congress.  With  Its 
limited  knowledge,  preclude  that? 

Mr.  GOSS.  I  ds  not  know,  but  the  trill  does  preclude  it, 
and  that  is  why  we  have  offered  an  amendment  to  try  to 
straighten  it  out.  I  hope  the  ccxnmittee  will  adopt  the 
amendment,  i  can  not  understand  why  the  gentleman  from 
IftMtwippi  should  object  to  the  amendment. 

Mr.  ALLGOOiX    Will  the  gentleman  ylekt? 

air.ooea.    Tes. 

Mr.  ALLGOOD.  Is  there  anything  In  the  hearings  to 
show  that  tanks  are  available  which  will  not  oveiiieat  when 
running  at  M  or  70  miles  an  hour? 

Mr.  GOSS.    Nd. 

Mr.  ALLGOOD.  Are  there  any  ether  tanks  available  to 
the  department? 

Mr.  G06&  Other  tanks  are  available  to  the  War  De- 
partment. There  are  many  other  brands  of  tanks  that  have 
been  used  successfully. 

Mr.  TABSR.    WIU  the  gentleman  yield? 

Mr.  G06S.    Yes. 

Mr.  TABSR.  The  War  Department  now  has  a  tank  of 
Its  own  which  is  workiat  welL 

Ut.  G08&    I  understand  sa 
-  (Here  the  gavel  feU.l 

Mr.  LaOUABDIA.  Mr.  Chairman,  this  provision  in  the  bin 
coirtains  a  principle  that  is  more  far-reaching  and  more 
important  than  the  tanks  themarivas.  When  it  comes  to 
ordnance  and  implements  of  war  I  believe  C<mgres8  has 
the  poli^  that  they  Aould  be  manufactured  In 
lent  arsenals.  The  purpose  is  cmphasiaed  in  what 
the  gentleman  from  Calif eniia.  unwittingly,  pertiaps 

Mr.  BARBOUR.     No. 

Mr.  LaGUARDIA.  Stated  when  he  said  that  If  we  do  not 
appropriate,  then  Christie  will  be  out  of  business.  That  Is 
the  vlciousness  of  the  private  manufacture  of  Implements 
of  war.    In  other  wwds,  appropriations  must  be  made  and 


public  funds  spent  to  keep  manufacturers  in  business.  Ttat 
is  why.  as  I  understand  it,  Congress  has  adopted  the  policy 
that  implements  of  war.  cannon,  tanks,  and  machine  guns 
should  be  manufactured  in  Government  su-senals.  in  keeping 
with  the  desire  of  the  American  people  to  take  the  profits 
out  of  war.  When  it  comes  to  clothing,  food,  and  commcx- 
cial  commodities,  then  I  am  strong  for  going  into  the  msjr- 
ket  and  buying  them  at  competitive  bidding.  There  is  a 
sharp  line  of  demarcation  between  munitions  and  arma- 
ments en  one  side  and  clothing,  materials,  and  food  on  the 
other. 

Under  the  Clague  amendment  you  are  not  precluded  frcon 
buying  these  tanks  if  they  turn  out  to  be  all  right;  but  whan 
you  take  a  complicated  machine  like  a  tank  or  an  airplane 
that  is  new.  it  takes  a  long  time  to  get  what  we  call  the 
"  bugs  "  out  of  them.  Why  should  we,  during  the  period 
we  are  experimenting  with  the  seven  tanks  we  now  have 
and  gettixKg  the  bugs  out  of  them,  encourage  or  direct  by 
the  wording  of  the  provision  now  in  the  bill  the  buying 
of  five  more.  It  seems  to  me  this  would  be  most  impro\1- 
dent  and  imwise. 

Under  the  Clague  amendment  the  Tank  Corps  can  either 
buy  five  more  or  if  they  leel  the  Christie  tank  is  all  right 
they  may  buy  that  tank,  but  I  say  if  the  Christie  tank  or 
any  other  tank  is  successful — and,  mark  you,  a  tank  can  be 
used  only  for  mihtary  purposes — if  it  is  successful,  then  ttie 
Government  ought  to  buy  the  patent,  make  the  necessary 
arrangements  and  build  them  in  the  arsenals  in  order  not 
to  be  placed  in  a  position  where  we  have  to  apin-oprlate 
money  or  look  for  a  war  in  order  to  keep  a  factory  going. 
Mr.  GOSS.  WiU  the  gentleman  yield? 
Mr.  LaGUARDIA.    Yes. 

Mr.   GOSS.    Does   the   gentleman  know   that   we   have 
bought  these  plans  and  the  right  to  make  the  Christie  tanks 
in  our  arsenals  at  a  cost  of  seme  $82,000? 
Mr.  LaGUARDIA.    We  have  that  right  now? 
Mr.  G068.    Yes. 

Mr.  LaGUARDIA.    Then  the  point  is  even  stronger. 
Mr.  BARBOUR.    Will  the  gentleman  yield? 
Mr.  LaGUARDIA.    Yes. 

Mr.  BARBOUR.  My  understanding  is  they  have  not  pur- 
chased the  plans.  Mr.  Christie  says  they  have  not,  although 
someone  connected  with  the  War  Department  says  they 
have. 

Mr.  TABER.    General  Hof,  the  Chief  of  Ordnance,  told 
me  they  had. 
Mr.  GOSS.    That  is  where  I  got  my  information. 
Mr.  LaGUARDIA.    As  I  understand,  under  the  law  we 
could  do  that  upon  payment  of  a  reasonable  amoimt. 
Mr.  STAFFORD.    In  time  of  war? 

Mr.  LaGUARDIA.  In  time  of  war;  yes.  In  the  meantime 
arrangements  can  be  made  to  meet  the  situation;  but  the 
point  now  before  the  House  is  more  important,  as  I  have 
said,  than  the  matter  of  the  tanks.  The  Clague  amendment 
will  carry  out  the  policy  we  have  adopted  since  the  w;ir. 
while  accepting  the  provision  in  the  bill  will  change  that 
policy  and  reestablish  a  policy  which  I  believe  has  been  a 
curse  to  peace  in  many  countries,  and  that  is  to  keep  ff^.c- 
torles  going  for  the  purpose  of  manufacturing  Implements 
of  war  and  in  order  to  do  this  to  look  for  a  war  in  order  to 
bring  business  to  such  factories. 
I  am  going  to  support  the  Clague  amendment. 
Mr.  BARBOUR.  Mr.  Chairman,  It  Is  difficult  to  give  the 
House  a  picture  of  this  situation  in  five  minutes.  Briefly. 
this  is  the  history  of  it: 

Two  years  ago  General  Williams,  then  Chief  of  Ordnance, 
came  before  our  subcommittee  and  asked  us  to  provider  a 
certain  amount  of  mcmey  for  the  purchase  erf  Christie  tanks. 
General  Williams  said  that  he  believed  we  should  purch^ise 
four  or  five  of  these  tanks  in  order  to  give  them  a  proiier 
service  test.  He  said  it  was  the  most  promising  thing  in 
the  way  of  a  tank  be  had  ever  seen.  We  provided  the 
money  in  the  bill  to  buy  several  of  these  tanks,  and  they 
bought  one.  Instead  of  buying  four  or  five,  as  General  Wil- 
liams recommended,  the  War  Department  purchased  oae. 
Then  the  next  year  we  put  $200,000  in  the  bill  again  for  the 
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.ypiehsse  of  Christie  tanks.  Everybody  connected  with  the 
tltek  Corps  said  it  was  the  most  marvelous  thing  that  had 
ever  been  deveiopecl.  When  they  only  bought  one  the  first 
year,  tchen  -we  had  provided  money  for  five  or  six,  Mr. 
Christie  had  to  have  funds;  and  he  sold  two  chaissis  for 
this  marvelous  tank  to  Soviet  Russia,  because  our  War  De- 
partment would  not  buy  them  when  the  money  had  been 
furnished  by  the  Con3i'e:is.  The  next  year  we  put  that 
(200.000  item  in  again,  and  then  we  were  told  that  they 
were  only  going  to  buy  one. 

Now,  right  or  wrong — and  I  think  it  is  wrong — a  certain 
amount  of  feeling  has  grown  up  in  the  War  Department 
about  tills  matter.  The  Chief  of  Ordnance,  for  whom  I  have 
the  highest  regard,  in  all  of  his  testimony  before  our  com- 
mittee has  shown  himself  as  not  favorable  to  the  Christie 
tank. 

We  brought  into  our  hearings  last  year  from  Fort  Meade 
the  men  who  operate  these  tanks,  the  men  who  commanded 
our  Tank  Corps  and  operated  tanks  in  the  World  War,  and 
the  men  who  are  working  on  mechanization;  and  every  one 
of  these  men  testified  before  our  committee  that  this  tank 
is  so  far  superior  to  everything  else  in  the  tank  line  that 
there  is  absolutely  no  comparison. 

General  MacArthur.  Chief  of  Staff,  when  he  was  before 
our  committee  this  year,  was  asked  at  page  12  of  the 
hearings: 

Mr.  BARBoua.  Ycu  Just  mentioned  tanks.  General.  Wbat  have 
you  to  6af  »bo«t  the  Ctirlstle  tanks? 

General  MAcARTutm.  The  ChrUtie  tank  Anally  pressed  all  tbe 
tests  and  ^-e  hare  ordered  seven.  My  opinion  Is  that  that  is  the 
best  tank  that  has  ever  been  developed. 

And  later  on  he  said: 

It  is  the  test  tank  yet  deireloped,  In  my  opinion. 

What  I  fear  now  is  this.  If  we  change  this  language  the 
Christie  tanks  will  not  be  purchased  but  something  else  will 
be  secured.  He  is  the  Inventor  of  this  tank.  He  has  pro- 
duced something  that  no  other  country  in  the  world  has  been  ; 
able  In  any  way  to  approach.  It  Is  a  marvelous  thing,  ac- 
cording to  what  the  officers  of  our  Tank  Corps  tell  us,  and 
for  one  I  want  to  act  upon  the  recommendations  of  the  men 
who  operate  these  tanks  instead  of  the  Ordnance  Bureau  here 
in  Washington. 

Now,  one  may  be  right  and  the  other  wrong:  I  do  not 
know:  but  as  between  the  two,  I  beheve  the  weight  of  the 
testimony  is  with  the  men  in  the  Tank  Corps  who  have  to 
operate  them.  This  is  why  I  want  to  see  this  money  spent 
for  the  Christie  tank,  which  the  Chief  of  Staff  and  other 
experts  say  is  the  best  thing  in  the  tank  line  that  has  been 
developed  anywhere  in  the  world. 

I  do  not  care  what  language  you  use  so  long  as  we  secure 
this  tank,  which,  according  to  experts,  is  the  best  of  its  kind 
that  has  been  developed  an3rwhere. 

If  you  leave  it  to  the  Ordnance  Department,  you  may  not 
get  the  Christie  tanlcs.  Mr.  Christie  owns  a  small  factory 
up  in  New  Jersey.  It  is  no  great  industrial  concern;  he  is 
an  inventor  and  has  a  snmll  plant  there.  He  is  entitled  to 
some  consideration  for  this  remarkable  invention  that  he 
wants  this  country  to  have.  He  had  to  sell  two  tanks  to 
the  Soviet  Russian  Government,  simply  because  the  War 
Department  would  not  spend  for  these  tanks  the  money  that 
C(Migress  ai^roprlated. 

Mr.  ALLEN.  Now,  the  gentleman  has  presented  the 
Christie  side  of  it. 

Mr.  BARBOUR.  I  have  shown,  too.  that  some  in  the 
War  Department  are  not  favorable  to  the  Christie  tanks, 
but  the  men  who  are  best  qualified — the  men  of  the  Tank 
Corps — want  the  Christie  tanks. 

[Here  the  gavel  fell.] 
;    Mr.  ALLEN.    Mr.  Chairman,  I  withdraw  my  amendment. 

The  CHAIRMAN.  Without  objection,  the  amendment  of 
the  gentleman  from  Illinois  will  be  withdrawn. 

Theiv  was  tmo  objection. 

The  Chairman.  The  question  now  is  on  the  amend- 
ment offered  by  the  gentleman  from  Mizmesota. 

The  question  was  taken:  and  on  a  division  (demanded 
by  Mr.  CoLLiKs)  there  were  22  ayes  and  33  noes. 
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So  the  amendment  was  rejected. 

Mr.  Di\LLINGER.  Mr.  Chairman.  I  renew  the  amend- 
ment that  was  offered  by  the  gentleman  from  Illinois  (Mr. 
AllknI. 

The  CHAIRMAN.  The  dlerk  will  report  the  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  proposed  by  Mr.  Daixinojes:  Page  43,  Une  B.  strike 
out  all  aJtcr  the  figures  "  19,805.724,"  dowa  to  and  including 
the  word  "  tanks."  !n  line  11. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken;  and  on  a  division  (demanded  hy 
Mr.  U/udJitaEK)  there  were  15  ayes  and  23  noes. 

So  the  amendment  was  rejected. 

Mr.  SABATH.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  43,  strike  out  all  after  the  word  "  than."  In  Une  6.  and 
d#wn  to  and  iBLCluding  the  word  "  each,"  on  Une  9. 

The  CHAIRMAN.     The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 
The  question  was  taken,  and  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 

For  operating,  repair,  and  presenratlon  of  Rock  Island  bridges 
and  viaduct  and  maintenance  and  repair  of  the  arsenal  street 
connecting  the  bridges,  $47,000. 

BCr.  SABATH.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  The  amendment  that  I  Just  offered  proposed  to 
strike  out  of  the  appropriation  for  four  consulting  engineers 
which  the  Secretary  of  War  is  given  the  right  to  employ  at 
$50  a  day.  I  should  like  to  know  from  the  chairman  of  the 
committee  why  it  is  necessary  to  engage  outside  engineers 
at  the  rate  of  $50  per  day.  when  we  spend  millions  uid 
millions  of  dollars  to  educate  engineers  in  our  Military  and 
Naval  Academies  and  have  them  by  the  htmdreds  in  the 
department?  Does  this  mean  that  the  engineers  that  we 
have  educated  are  useless  or  incapable  .of  p«rforming  their 
duties  or  of  advising  the  department  on  these  important 
works?  I  see  that  the  chairman  does  not  see  fit  to  answer, 
and  I  presume  he  can  not  answer.  I  know  it  would  be  very 
hard  for  him  to  make  an  explanation. 

Mr.  COLLINS.  I  have  a  very  good  exi^nation.  I  do  not 
think  the  money  has  been  used  in  recent  years,  llils  Is 
language  that  has  been  carried  in  the  bill  from  year  to  year. 

Mr.  SABATH.  Should  it  not  be  stricken  out?  I  can  not 
understand  why  we  should  appropriate  that  amount  of 
money,  especially  in  view  of  the  fact  that  the  country  de- 
mands that  we  balance  the  Budget  and  that  we  do  some- 
thing to  alleviate  the  pathetic  conditions  among  the  people. 
This  afternoon  I  received  a  letter  from  the  coimty  commis- 
sioner of  Cook  County,  HI.,  who  has  charge  of  public  welfare, 
stating  ttiat  it  is  absolutely  necessary  that  some  relief  be 
forthcoming  in  the  near  future  or  otherwise  100,000  families 
in  the  Chicago  area  will  be  deprived  of  the  aid  wliich  has 
been  given  to  them  by  Cook  County. 

The  county  has  already  appropriated  $20,000,000.  but 
unfortunately  It  was  obliged  to  issue  l>onds.  many  of  which 
can  not  be  sold  due  to  existing  conditicms.  What  is  true 
of  Cook  County  and  of  Chicago  is  true  in  every  section  of 
our  country.  Gentlemen,  it  appears  to  me  that  you  do  not 
care  or  you  are  totally  oblivious  to  the  needs  of  the  people 
or  you  do  not  know  what  is  transpiring  in  this  country.  I 
say  in  all  seriousness  that  we  should  give  heed  and  con- 
sideration to  these  conditions  and  we  should  not  squander 
money  under  tiie  pretense  of  national  defense  and  fall  to 
recognize  the  needs  of  milhons  of  unemployed  and  starving 
people. 

I  ask  unanimous  consent  to  insert  this  letter,  which  is  not 
a  political  letter,  and  at  the  same  time  to  insert  a  letter  that 
I 'wrote  to  the  members  of  the  Committee  on  Banlcing  and 
Currency,  asking  their  consideration  of  a  iH'opoBition  to  aid 
the  States  smd  the  municipalities,  so  that  they  could  proceed 
to  feed  their  hungry  and  starving  people.  I  made  every 
^ort  to  secure  a  hearixkg  from  that  committee  but  was 
unsuccessful.    I  got  in  touch  with  the  members  of  the  com- 
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miUee  and  oecured  tlielr  coPBcnt  ibni  •  hearing  might  be 
fl?en  me.  In  desperatkm  I  wrote  to  an  of  the  Members  on 
the  22d  (tf  WbroMTj.  I  reoelTed  aa  answer  from  only  fire 
members  of  the  committee.  Da  the  press  yesterday  it  was 
resiorted  tliat  the  President  was  eoining  ont  with  a  great 
plan  to  rdiere  the  States  and  municipalities.  Without  any 
attempt  at  self -eulogy,  it  Ls  obvious  that  he  is  again  stealing 
my  thunder,  as  he  has  done  on  several  occasions  before, 
particularly  in  regard  to  the  Reconstruction  Hnance  Cor- 
poration and  the  Federal  reserve  amendment. 

Here  I  have  been  advocating  %be  proposition  for  three 
months  or  more  and  have  not  received  any  consideration 
whatever.    O  tempera!    O  mores!  proh  pudorl 

The  CHAIRMAN.  Ihe  gentleman  from  niinois  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rxcoro  and 
to  print  the  two  letters  icfeited  to  by  him.  Is  there  ob- 
jection? 

There  was  no  objection. 

The  letters  are  as  foOows: 

Mat  la.  i9sa. 
QmUfiiMnun  A.  J.  S*a«n, 

^Boutt  OgUt  Bitadin§.  Wmthington,  D.  C. 

Mr  DB*a  OommamMAm:  As  chatnnan  of  the  bwau  of  public 
w«if«z«  WMilttot  of  tbm  ecMUitjr  bourtf,  I  bave  a  c«rtatii  rwpoosi- 
btUtj  for  th«  relief  work  of  Cook  County. 

At  present  the  *"«'*^"t  ^  derived  tnm  e  sao.OOO.OOO  bond  laeue 
aotborlaed  by  Ite  0tate  Mglaisttire.  Twelte  mllUosx  five  hundred 
thooHUid  doOan  of  thla  xaeney  w  raised  tfarexigh  tax-entlclpatloii 
warrant*  lold  to  tbe  dttaens.  This  (ISJOO.OOO  is  exhausted.  There 
NBalaa  ta  ta  eoM  WjSOSmOOO  adrtlttonal  tas-antlelpaUon  wamnts. 
It  ie  very  jroMematlril  whether  the  citizens  of  Chlcaso  will  buy 
these  waiiauta.  S  tbeee  waxranta  ere  bought,  therefore.  $18.- 
MOjteo  total  «m  ba  reiAMd  tram  tlM  bond  tasae.  The  fund  wiu 
be  «ahMHlB«  by  J«ly  U.  a*  whMt  tlVM  tbe  rdief  work  of  Cook 
Oanatar,  MpaoKtlng  bom  than  IMjtMO  tamlWee.  totaling  approxi- 
maMr  MOXM  peonla.  wfU  stop. 

The  dtaeonttBOlag  of  r^et  in  Oook  Ooonty  to  unthinkable.  As 
X  Me  it.  Tmtmtl  vaHaf  win  be  ttrgtBtly  needed  both  for  the  pur- 
flkaelag-  ct  Hm  tev-antlclpetlon  warrants  at  the  present  time  and 
Jot  the  tlneartng  of  the  pcogxam  after  /nlj  16. 

Win  you  not  give  oooslderatloa  to  the  Federal  rdlef  bins  now 
pending  la  Cnrigiess  and  eiidsafor  to  secure  aid  for  nunols? 
Very  tntfy  fouxe. 


Oowaty  Comm<«s<oner. 

FanwABT  ».  19S3. 

Dbab  OoiLtaAeim:  Having  sdiocsttd  early  In  1990  tbe  finance  oor- 
pcwaMon  plan  and  the  enliii'teaneut  of  the  power  of  the  Federal 
Beeerte  Board,  you  will  concede  that  I  was  not  far  afield  In  sd- 
vanelng  remedlee  tor  the  present  economic  crisis.  I  was.  howerer. 
hepefaf  that  ettlMV  er  berbi  oS  tlkeee  bills,  aow  enacted  Into  Uw. 
wmiM  naake  pussiMs  Mlef  to  saass  of  onr  SBunlelpalltleB. 

In  the  RecoDstruoitoa  Floanoe  Corporatloa  we  made  It  pceslhle 
to  extend  relief  to  raOroads.  banks,  and  others.  I  assure  you  tt 
wdl  be  moeh  aiore  beneficial  to  accord  eome  rdlef  to  the  munld- 
ae  aay  loazts  made  to  tSiea  will  be  repaid,  so  there  wlU 
rtenaer  af  the  OoveraoMat  losUig  any  ascaey.  By  extending 
the  rcUef  I  recommend  tt  win  bs  possible  for  many  at  these  large 
citlss  to  go  oit.  otherwise  there  to  a  danger  that  they  wiU  be  oom- 
~  to  class  tbetr  selieels.  dtoeharge  polleswmn  and  firemen,  and 
aost  of  taetr  aettiitlea.  Ton  eaa  readily  surmise  what 
11  wm  bare.  By  extending  to  them  the  privUegsa  ao- 
eorded  to  the  railroads  we  will  not  only  enable  them  to  go  on  but 
make  tt  poesfble  tar  them  to  proceed  with  delayed  and  needed 
Improrements.  which  wlU  pasoit  tn  the  reemployment  of  thousands 
«f  men  awfw  esrt  at  work  and  la  dlstrees. 

We  must  not  take  for  granted  all  that  Secretary  mils  and  a  few 
of  the  large  bankers  aay.  Wa  must  consider  the  existing  condl- 
tleas.  Large  flnaacSers  are  feaiful  of  Inflattea.  which  they  beUere 
win  aflaet  tbetr  eeeortttas  and  investments.  If  ever  there  was  a 
need  for  Ingsttoc.  thto  la  tte  timsw  But  why  «aU  It  Inflation?  Do 
not  the  tnanrlal  Interests  advance  hflUooe  of  dollars  to  forel^ 
natSoBB?  DM  net  the  caD  loans  for  speeulatlTe  pmpeets  In  1929 
rcacb  tha  fabaJoas  total  of  gCSOO.OOO.OOO.  which  to-day  have  been 
redweed  to  atamt  asooiKM^WO? 

Therefore,  there  U  no  daai^ar  of  Inflation  U,  In  addition  to  the 
Reconstruction  Finance  Corporation  act.  we  make  poeslble,  or 
under  thto  act^  permit,  leans  to  mualetpalltica  to  the  amount  of 

nine." 


In  the  large  etttes  axe  alaraalng  and.  Z  repeat,  some- 
thing must  b«  done  or  no  one  can  foreten  what  may  transpire. 
Flease  do  not  ttti.  therefore,  that  I  am  aaktng  too  much  tf  I  ask 
that  a  tew  mayara-^lor  aaampla^  Iftyor  Walker,  of  Ifew  York; 
Hayer  Ceraaak.  at.  Chtcsgo;  Mayor  Curley.  at  Bostoai;  and  Mayor 
Murphy,  of  Detxott — be  given  tha  opportunity  to  present  their 
cartoes  to  your  committee.  They  repreaent  over  lS.000,000  Amerl- 
caa  people  and  dttas  that  pay  htto  the  Ualted 
mare  than  V*  per  cent  of  our  rrveoue.  TWrefera,  I 
not  in  aU  Kietlcs  ignore  hearing  tham. 


I  have  taken  up  this  matter  with  the  Chairman,  who  has  re- 
quested me  to  take  up  this  question  with  you  also  and  secure  ysur 
consent  for  such  bearings,  which,  I  assure  you.  will  not  take  up 
m<ve  than  two  and  a  half  days.  I  did  wish  to  see  you  personally. 
but  due  to  mness  In  my  family  was  obHged  to  leave.  I  wlU 
appreciate  an  early  and  favorable  reply  to  my  request.  ' 
Sincerely  yours, 

A.  J.  SaaaTK. 

The  Clerk  read  down  to  and  including  line  15.  page  47. 

Mr.  COLLINS.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  aiMl  Mr.  RAnrrr  hav:jig 
assumed  the  chair  as  Speaker  im>  tempore,  Mr.  Coopkr  of 
Tennessee.  Chairman  of  the  Committee  of  the  Whole  Ho'ise 
on  the  state  of  ihe  Union,  reported  that  that  committee  had 
had  under  consideration  the  bUl  H.  R.  11897  and  had  come 
to  no  resolution  thereon. 

LSAVS  or  ABSDTCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  CommT,  indefinitely,  on  account  of  illness  in  his  family. 

CONSKirr   DAT 

Mr.  WRIGHT.  Mr.  Speaker,  is  tt  la  order  to  dispense 
with  consent  day  on  Monday  next  in  order  to  go  on  with  nhe 
consideration  of  the  Army  appropriation  bill? 

The  SPEAKER  pro  tempore.  It  can  be  dispensed  with  by 
unanimous  consent. 

Mr.  WRIGHT.  Mr.  Speaker,  I  ask  unanimous  c<msent 
that  consent  day  be  dispensed  with  on  Monday  next,  and 
that  it  follow  the  disposition  of  this  bilL 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  object,  because  we  never 
have  yet  dispensed  with  it. 

CHiLDRnr  msT 


Mr.  PnTENGER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcoro  by  inserting  an  address 
delivered  over  the  radio  by  Hon.  William  E.  McEwen.  of  the 
Department  of  Conservation  Commission  of  the  State  of 
Minnesota. 

The  SPEAKER  pro  tempore.   Is  there  objection?  i 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  RxcoRi).  I  include  the  following  address  by 
the  Hon.  William  E.  McEwen,  delivered  over  the  radio  on 
May  13.  1932.  on  the  subject  Children  First. 

Mr.  McEwen  is  chairman  of  the  Department  of  Conser\'a- 
tion  Commission  of  the  State  of  Minnesota.  He  is  publislier 
of  the  Labor  World,  of  Duluth,  Minn.,  and  was  labor  com- 
missioner of  the  State  under  Gov.  John  A.  Johnson.  The 
address  is  as  follows: 

I  come  to  you  to-day  to  plead  for  the  rl^t  of  every  child  In 

America — the  child  of  the  poor  and  the  child  of  the  rich — to  ttat 
security  and  protection  which  can  only  be  given  to  him  with  a 
decent  family  Income. 

We  are  paesing  through  a  tragic  era.  It  to  a  time  that  tests  Vm 
mettle  In  human  souls.  Hunger  and  want  abound  everywhete. 
Millions  of  willing  workers  are  idle  and  they  know  not  where  to 
ttrm  to  seek  food,  clothing,  and  shelter  for  thenwelves  and  their 
chUdren.  Millions  of  farmers  can  iu>t  find  purehaaera  of  their 
producto  at  decent  prices.  Their  farms  are  heavily  mortgaged  and 
thousands  of  them  are  being  foreclosed.  Business  men  are  bur- 
dened under  heavy  loads  of  debt  and  expense,  from  which  they 
can  not  eeeape  unless  they  quit  entirely  and  find  refuge  In  bank- 
ruptcy courts.  Bankers  are  taking  heavy  losees.  Many  of  them 
unable  to  weather  the  storm,  go  down  In  ruin.  CapltalUta  end 
Investors  are  losing  Interest  and  dividends  on  their  Investments 
Doctors,  dentists,  and  lawyers  may  have  plenty  to  do.  but  their 
patients  and  cllenU  can  not  pay  for  the  services  they  receive. 

Thto  to  a  trying  time.  Heavy  are  our  cares,  disturbing  are  our 
troubles,  and  burdensome  our  obligations.  These  personal  wor- 
ries lead  and  tempt  us  to  center  too  much  thought  upon  our- 
selves, and  while  struggling  for  our  own  sseurity  we  unoaesdouslv 
lose  our  social  complex. 

Thto  Is  evident  when  we  note  the  present  hysterical  demand  for 
eliminating  or  curtaUlng  certain  Important  school  activities  and 
subjects,  and  reducing  the  salaries  at  teachers  and  other  public 
employees.  Just  to  save  ourselves  a  few  doUars  In  taxes  without 
regard  to  their  effect  on  education,  on  family  Ufa.  "^  on  Uvlnz 
standards.  ^ 

The  boy»  and  girls  of  this  depression  are  to  be  the  men  and 
women  upon  whom  the  Nation  mint  rely  in  the  next  genemtlaKi 
to  direct  her  course  from  the  backwash  of  these  troubled  times 
Here  we  have  the  obligation  of  toainicg  and  equipping  the  citi- 


1932 


CONGRESSIONAJ.  RECORD— HOUSE 


40tt7 


ssens  of  to-morrow  to  lead  our  country  and  Its  instltuttons  over 

the  treacherous  shoals  of  political  and  economic  disorder. 

Shall  we  remain  so  blinded  to  our  own  temporary  Individual 
mlsfortxines  that  we  fall  to  see  and  recognize  the  Importance  of 
preparing  the  children  of  this  depression  for  the  rcsponsibUlty 
that  will  be  theirs  to  take  leadership  and  give  direction  to  the 
destiny  of  the  civil iaatlon.  and  all  that  goes  with  it,  good  and  bad, 
that  wc  shall  pass  on  to  them?     This  must  not  happen. 

And  yet  this  will  happen  unless  a  new  social  consciousness 
is  aroused  within  us.  The  men  and  women  who  think  only  in 
terms  of  money,  and  tax  saving  and  wage  slaiAilng,  must  not  be 
permitted  to  have  all  their  own  way  at  the  expense  of  the  inno- 
cent boys  and  girls  of  thto  depression.  If  they  do  have  their  way 
now  the  Nation  some  day  will  be  reqxiired  to  pay  for  it  in  one 
way  or  another,  in  Illiteracy,  poverty,  disease,  and  crime. 

The  home  to  the  first  unit  of  society.  It  to  the  basic  institution 
of  o\\x  social  ordCT.  It  to  the  foundation  on  which  the  whole 
sUucture  of  society  rests.  Prom  It  radiates  the  spiritual  and 
moral  values  that  go  to  make  up  the  hxunan  worth  of  our  Na- 
tion. That  which  weakens  the  home  saps  at  the  vital  force  of 
society  as  a  whole.  The  Nation's  strength  reeta  entirely  on  the 
seciu-ity  of  the  home. 

The  home  to  sustained  by  the  Income  of  the  funlly's  bread- 
winner. In  a  social  order  where  Justice  prevails  the  Income 
earned  by  the  father  wUl  be  suSdent  to  enable  him  to  support 
his  family  In  keeping  with  what  we  have  come  to  call  the  Amer- 
ican standard.     What  to  that  standard?     It  to  thto: 

The  home  to  comfortable,  clean,  sanitary,  and  wholesome.  The 
food  to  nutritious,  strength-buUdlng.  health-giving,  rellshabte.  and 
quite  diversified.  The  clothing  to  neat,  appropriate  for  the  vary- 
ing weather,  and  sufflcient  to  give  decent  style  and  comfort.  The 
furntohings  are  such  as  to  make  the  home  more  inviting  to  the 
children  than  anywhere  else.  In  it  will  be  found  music,  here 
and  there  works  of  art.  a  good  library,  wholesome  magazines  and 
other  good  reading  matter,  a  radio  set.  and  electric  appliances  to 
m&ke  home  keeping  and  homa  making  easier  for  the  mother. 

Thto  to  the  kind  of  home  every  American  father  a^lres  to 
have  and  support.  It  can  only  be  had  by  honest  and  willing 
worklngmen  when  they  receive  good  wages.  They  can  not  main- 
tain such  a  home  on  low  wages.  When  thto  home  to  kept  up 
by  good  wages  It  means  the  famUy  must  buy  more  goods  and 
more  food  than  when  wages  are  low.  If  all  men  and  women 
who  work  for  wages  had  been  paid  sufficient  to  support  such  an 
American  home,  in  all  probability  we  would  not  have  the  busi- 
ness depression  from  which  we  to-day  suffer. 

Now,  what  happens  when  wages  are  reduced  and  the  lncom« 
of  the  father  Is  not  sufficient  to  maintain  accustomed  standards 
In  the  home?  When  there  are  several  children  In  the  famUy. 
the  oldest  <a  them  are  forced  to  leave  school  and  go  to  work  to 
earn  money  to  help  make  up  for  the  loss  the  father  has  suff««d 
through  reduced  wages.  In  a  great  many  cases  even  the  mother 
has  been  forced  to  leave  home  during  the  day  and  seek  work 
In  the  homes  of  well-to-do  people,  to  earn  money  In  order  that 
the  family  standard  shall  not  be  lowered. 

Following  the  World  War,  when  prices  kept  soaring  and  wages, 
which  were  supposed  to  have  been  high,  were  reduced,  there  was 
an  unprecedented  Increase  In  th^  employment  of  children  in  the 
factories  and  shops  of  most  every  State  in  the  Union.  The 
fathers,  with  their  lower  Inoomes.  were  unable  to  maintain  for 
their  families  their  accustomed  standard  of  living,  and  were  com- 
pelled against  their  will,  but  by  sheer  neceesslty,  to  take  their 
children  out  of  school  and  find  Jobs  for  them,  or  have  them  seek 
jobs  for  themselves. 

Students  of  crime  and  family  life  generally  agree  that  the  alarm- 
ing increase  In  crime  among  the  youth  of  America  diirlng  the 
past  la-year  period  to  directly  tracaable  to  the  lowering  of  home 
and  living  standards  caused  by  the  decline  of  famUy  Income. 
Since  the  depression  there  has  been  a  still  more  marked  Increase 
In  crime  among  the  youth.  Thto  presents  a  serious  sltuatl<Hi  that 
to  a  challenge  to  every  man  and  woman  concerned  in  the  welfare 
and  security  of  our  Nation. 

To  save  themselves  a  few  Immediate  dollars  In  taxes  there  are 
well-meaning  but  short-sighted  people  who  would  add  to  the 
present  critical  youth  peril  by  eliminating  or  curtailing  school 
activities  that  have  served  in  the  past  to  give  direction  to  the 
young  lives  of  bojrs  and  glrto  at  their  play.  They  would  do  away 
with  all  recreational  activities  now  carried  on  by  the  schools  and 
drive  boys  and  girto  from  well-directed  playgrounds  to  the  public 
streets  ard  out-of-the-way  places.'  TTxey  would  have  the  old  boy 
gang  resurrected,  with  the  gang  leader  and  the  evito  that  come 
In  the  wake  of  such  \uitralued  leadership,  luring  the  boys  to  ways 
that  are  wayward.  They  would  do  thto  to  save  a  few  paltry  tax 
dollars.    They  must  not  have  their  way. 

'  It  Is  time  to  invoke  during  thto  depression  the  unwritten  law 
of  the  sea.  In  the  face  of  danger  and  disaster  on  a  sinking  ahlp 
no  man  Is  permitted  to  save  himself  at  the  expense  of  the  life  of 
a  child.  Children  come  first  on  sinking  ships.  Children  should 
oome  first  in  the  consideration  of  every  free  government  worthy 
of  the  name.  The  race  can  save  Itself — can  lift  itself  higher — 
only  as  children  are  lifted  up.  In  thto  critical  period  of  depres- 
sion, with  Its  extreme  want  on  one  side  and  Its  extreme  fortunes 
on  the  other,  its  innocent  child  victims  have  already  suffered 
enough  in  their  homes  without  being  called  on  to  have  all  their 
future  blighted  through  the  mad  desire  of  selfish  and  vtoionless 
men  and  groups  to  be  relieved  of  paying  a  few  meaaly  tax  dollars 
Into  the  school  funds  because  of  their  temporary  embarrassment. 

Thto  assault  on  the  public  schooto  and  on  the  Incomes  of  the 
masses  of  the  people  to  a  double  blow  to  tha  chMdrsn.    To  tte 


aaen  and  women  of  to-day  tbB  problsms  of  Ufa  are  petplextng. 

Wliat  shall  they  be  for  the  children  when  they  grow  up — ^for  your 
children  and  mine?  Fathom  now  out  of  employment  are  unable 
to  provide  for  their  famUles  sufllclent  food  to  keep  their  young 
bodies  strong  and  Immune  from  the  attacks  of  disease.  It  takes 
income  to  do  thto.  The  fathers  are  without  inoomes.  When  In 
America  there  to  cultivated  and  developed  the  right  sort  of  social 
consciousness,  the  relation  between  wages  and  child  health,  edu- 
cation and  child  welfare  will  be  better  understood. 

And  because  we  do  not  fully  recognise  thto  relationship  many 
of  us  still  cling  to  the  old  concept  that  the  income  of  the  wago 
earners  should  be  based  on  the  cost  of  food  and  other  neccasitles 
of  life.  Recent  reductions  In  prices  have  prompted  many  em- 
ployers to  reduce  wages.  They  are  now  asking  our  local,  school, 
county.  State,  and  National  governments  to  reduce  the  wages  and 
salaries  of  their  emplojreea.  which  will  give  low-wage  employers  an 
additional  exctise  to  still  further  reduce  wages  of  their  own 
employees. 

All  thto  to  xinsoclal  and  uneconomic  and  falls  most  hsavtty  on 
the  children.  It  means  that  they  must  give  up  many  things 
their  parents  had  planned  for  their  cultural  development.  Toung 
glrto  must  go  without  their  music.  Many  of  them  must  find  Jobs 
clerking  in  stores  for  meskger  urages.  Boys  are  required  to  give 
up  many  of  their  youth  acUvlUes.  which  served  so  admirably  In 
the  development  and  building  of  character.  What  a  price  the 
wa^  cutters  are  exacting  from  the  children  I 

With  the  Improvement  of  machinery  and  the  simplification  of 
work  processes  low-wage  employers  have  always  sought  to  draw 
children  from  the  home  and  school  to  their  factories.  They  have 
wanted  cheap  labor  without  regard  to  its  social  costs.  It  was 
because  of  thto  practice  that  State  legislatures  have  enacted  laws 
making  it  unlawful  to  employ  boys  and  glrto  under  16  years  at 
age.  These  laws  they  have  tried  to  weaken  In  their  avid  desire 
to  exploit  childhood  for  gain.  In  many  of  the  Southern  States 
the  child  labor  laws  are  not  appUeable  to  children  over  12  yeare 
of  age. 

Better  than  a  xhUd  Ubor  Uw  to  a  decent  income  for  fathers. 
No  real  parent  will  take  hto  child  from  school,  rob  him  of  the 
opportunity  to  be  trained  and  equipped  for  a  uaeftil  and  profit- 
able life,  and  force  him  to  early  gaumu  labor,  unless  he  to  com- 
peUed  by  hto  own  Inability  to  earn  suflcdent  money  to  support 
his  family. 

Back  of  every  social  and  economic  problem  with  which  we  are 
called  on  to  deal  to  the  question  of  low  wages  and  low  incomes, 
which  first  affects  and  weakans  tiie  home,  then  strikes  at  the 
school,  and  In  rapid  order  hits  business  through  a  decline  In 
buying  power,  starts  an  xinderoonstimptlon  of  the  products  of 
farm  and  factory,  curtalto  transportation,  brings  a  decline  In 
bank  deposits,  and  finally  to  felt  by  the  Government  through  the 
business  depression  and  unemployment  It  causes.  In  simple  lan- 
guage thto  to  the  sad  story  of  to-day. 

How  the  bankers  who  are  leading  the  crtuade  against  wages 
and  salaries,  and  their  suppcKlers  spread  evwywhere  throughout 
tha  land,  expect  to  pull  our  country  otit  of  the  present  depre*iion 
surpasses  understanding.  Even  If  every  Industry  began  operating 
to-morrow  morning  with  100  per  cent  production  there  still  would 
remain  from  two  to  three  million  tinemployed  workers  in  the 
land,  with  their  children  under  the  same  handicaps  as  are  all 
the  other  children  whose  fathers  are  now  Idle. 

We  are  concerned  about  these  children.  America  has  an  Interest 
In  them.  How  they  are  treated  to-day,  how  they  may  be  trained 
their  home  environment,  their  attitude  toward  life  and  their 
oountry—all  wUl  have  a  tronendous  Influence  on  the  national 
character  10  azKl  30  years  hence. 

WUl  these  children,  when  they  reach  their  majority,  become  loyal 
and  patriotic  citizens?  Will  they  hold  respect  for  oiw  iree  aovern- 
ment  and  its  institutions?  Will  they  revere  the  ConstltuUou  and 
uphold  the  majesty  of  the  law?  To  what  extent  and  In  what 
degree  will  they  contribute  to  the  high  elUnnship  expected  at 
them?  Will  they  have  the  capacity  to  act  InteUlgenUy  as  voters? 
How  will  they  be  equipped  to  face  the  struggle  of  life  and  assist  m 
solving  the  problems  of  government  and  the  people? 

Consider  seriously  these  questions  In  the  light  of  our  pres'mt 
experiences,  with  crime  highly  organteed.  Inviting  new  recruits"  to 
the  vmderworld  with  its  alluring  promise  of  easy  but  hasardotu 
gain,  and  with  racketeering  almost  as  general  as  legitimate  busi- 
nees,  the  outlaws  and  racketeers  holding  human  life  as  cheaply 
as  fodder  in  a  ccxnfleld,  and  we  may  have  a  picture  of  our  country 
10  years  henoe.  Good  frlexuto.  can  yoa  not  see  that  thto  wage, 
home,  and  child  problem  overshadows  all  other  domestic  and  world 
problems?  War  debts  may  remain  unpaid.  The  damage  that  mode 
them  necessary  has  been  done.  The  scddiers  may  go  without  their 
bonus,  exc^t  the  sick  and  the  maimed  and  the  halt.  The  National 
Budget  may  go  imbalanoed,  yet  the  Nation  will  still  siu^ive.  But 
we  can  not  return  to  the  pathway  of  progress,  happiness,  and 
enduring  prosperity  unless  and  until  the  great  millions  of  wealth- 
producing  men  and  vmmen  are  again  steadily  employed,  earning 
American  wages,  supporting  American  homes,  upholding  American 
standards,  and  sending  their  children  to  school  to  become  fitted 
for  private  and  public  duty.    This  to  fundamental. 

Raise  the  wage  standards  of  the  fathers  and  out  the  children 
will  come  from  the  factories  and  mills,  from  the  shopa  and 
stores,  and  back  they  wlU  go  to  the  schoolrooms  and  the  play- 
grounds, back  to  the  sunshine  and  care-free  happiness  of  child- 
hood, of  which  countless  millions  have  been  robbed  throvigti 
man's  greed  and  avarice.  Mrs.  downing,  tn  her  immortal  poem. 
gives  us  the  picture  of  the  children  at  work  and  ali^a  a  prayar 
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Let  me  eondude  tj 


•or  th*  day  tbm*  wfD  make  childhood  frac. 
^•rttog  from  i«  •  vane  or  two: 

"  Z>o  ye  besr  tike  ehUdrea  «««plac.  O  mj  brotbera. 

Brt  the  aorrov  coaaaa  with  yean? 

Tlaty  are  leaning  tbelr  Toxmg  beada  agatnat  tbelr  mother^ 

And  that  can  cot  stop  their  tean. 

The  rounc  bunba  are  Weatlng  In  the  meadova. 

The  young  blxda  are  ehlrptng  is  the  neat. 

The  young  favna  are  playing  wltb  the  shadovflw 

The  yoting  floveis  are  blofwtng  toward  the  weak — 

But  the  young,  young  children.  O  my  brothera. 

They  are  weeping  bitterly! 

They  are  weeping  in  the  playtime  of  the  otheta. 

In  the  country  of  the  trtm. 

"They  look  up  with  their  pale  and  aaalEen  faoea, 
ABd  their  took  la  diead  to  aee; 
Por  they  mind  yon  of  their  angela  in  high  places. 
With  ayw  toHMd  «a  Deity. 
*  Bow  k»g.'  they  my.  '  bow  long,  O  crad  Ifatlon. 
Wm  yoa  atand.  to  mote  the  world  on  a  child'a  lieart, 
with  a  mailed  heel  its  palpitation, 
onward  to  your  throne  amid  the  martt 
aplaaihaa  upward.  O  gold  heaper. 
And  yoor  pcvple  ahows  your  path:' 
But  the  child's  aob  In  the  sUenee  curaee  deeptf' 
tba  atroiic  man  in  hta  wrath!  " 


tXTTBOSom  or  iKitAtgit — Axu.Ysa  or  impoitaxt  mattos 

•SrOUl  COMCAISS 

Mr.  PSAVST.  Mr.  Speaker,  tliat  the  people  of  my  dis- 
trtei  In  Borthem  Wiactmstn  may  bave  direct  ixifonnation 
alwut  the  Important  matten  acted  upon  by  this  Congress. 
I  have  prepared  the  foUowinc  brief  summary  or  analysis 
of  each  qiiestion  In  the  order  of  its  consideration  In  the 


KOOiVSa  kfOBATOaxUM 

The  naUou  of  Burope  have  given  their  solemn  word  to 
repay  their  war  loam.  Neither  President  Hoover  nor  any 
other  international  spokesman  should  be  permitted  to  en- 
courage these  governments  to  repudiate  their  obligations. 
The  debli  are  the  assets  of  the  people  of  this  country.  They 
are  an  we  have  to  show  for  the  $29,000,000,000  we  sunk  in 
1917-18  mairtng  the  world  safe  for  democracy. 

I  am  oppoaed  to  going  to  war  to  ooQect  this  money,  but 
ao  seif -respecting  nation  will  force  us  to  such  an  extremity. 
Let  those  nations  meet  their  debts  and  pay  them  as  fast 
as  they  are  able.  That  is  what  our  American  farmers  and 
other  citisena  are  compelled  to  do.  Many  of  our  citizens 
have  lost  their 'farms,  homes,  and  basinees  because  they 
were  nnakde  to  get  extensions  at  time  on  their  debts.  There 
should  be  no  further  moratoriums  and  no  eanceUaUons  of 
foreign  debts.  It  is  for  these  foreign  nations  to  decide  if 
they  want  to  aarane  the  odium  of  repodiaUon. 

Now  we  are  frankly  Udd  by  Qermany  that  she  win  never 
pay  another  cent  of  war  reparations,  and  Bngland  has  left 
out  of  her  budget  for  this  year  any  Item  for  payment  of  her 
American  debt.  Dotri>t]es8  Ftanoe.  Bdgium.  and  Italy  will 
follow  the  same  coarse. 

TiMse  countries  wef«  ready  last  Decetnber  to  pay  their 
Intereat  of  t3Sa.000.000.  They  had  the  gold  In  New  York 
to  do  it.  when  President  Hoover  by  conference  and  by  tele- 
gram tied  Congress*  hands  and  big  heartedly  told  our  for- 
eign debtors  to  keep  their  money. 

The  generosity  of  President  Hoover  win  undoubtedly  cost 
the  Nation  ^t9t  that  amount — $253,000,000.  Of  course,  the 
Internattonal-controOed  newspapov  and  New  York  banking 
houses  approved  the  President's  action,  because  it  meant 
thai  this  g3S3.0i«.0tt  doe  the  Treasury  of  the  United  States 
could  then  be  used  by  these  foreign  natioos  to  pay  on  their 
private  loans  to  New  York  bankers. 

Mr.  BfXMker,  mat  Oovenanent  was  exceedingly  generous 
with  the  foreign  nations  when  Congress  approved  settle- 
fflfents  of  these  debto  in  the  amount  of  $11333,354.000.  giving 
ttocm  63  years  in  trtiieh  to  pay  the  principal,  at  interest 
rates  as  low  as  1  per  cent  In  tbe  c«se  of  Italy  and  in  no 
liiBtance  over  3.7  per  cent,  irtikh  was  made  in  the  English 
aeUiement. 

Baaed  on  the  4V^  per  cenl  rate  oar  own  country  is  pay- 
ing on  the  nattona!  debts  ineaned  to  secure  the  money 
•dvanced  these  foreign  coimtrlea.  tt  means  that  ccmgress 
caauunoBaised  and  settled  ttMW!  obMgaricns  at  30  per  cent 
e(  the  tolal  ■sanaiil  dae  from  Ilaly  and  graduated  each 
aettkiment  up  to  65  per  oent  with  wwgift»id 


When  these  ferelgn-debt  settlement  bIDs  were  before  the 
House  January  16  to  June  2.  1926.  I  voted  "  nay  "  on  every 
one  of  them. 

I  said  then  and  I  still  maintain  these  bills  were  unfair 
and  unjust;  that  Congress  had  no  right  to  increase  the 
burdens  of  the  Ameiican  people  ttiat  the  nations  of  Europe 
might  improve  their  economic  structure  and  build  up  their 
military  and  naval  forces. 

I  am  still  of  that  opinion  and  win  continue  to  oppose 
any  further  moratoriums  or  cancellations  of  foreign  debts. 

THX  aaCONBTaUCnON   TIVAKCM  CORPOaATION 

The  Reconstruction  Finance  Conwration  may  have  helped 
the  big  banks  and  railroads  over  a  critical  time,  but  it  has 
done  little  or  nothing  for  the  country  as  a  whole.  The 
handful  of  seed  loans  peddled  out  to  the  farmers  in  an 
attempt  to  give  the  law  an  appearance  of  being  a  relief 
measure  has  proven  to  be  a  mere  political  gesture.  "  Hell 
and  Maria  "  Dawes  is  here  in  Washington  dishing  out  mil- 
lions to  the  railroads  and  big  banks  with  little  or  no  publicity 
while  the  few  thousand  dollars  being  loaned  to  the  farmers, 
with  county  and  district  committees  to  recommend,  is  being 
advertised  to  the  heavens.  All  to  the  end  that  some  poor 
farmer  coerced  by  economic  conditions  is  driven  a  little  fur- 
ther into  debt.  I  am  opposed  to  relief  based  on  more  loans. 
I  am  opposed  to  people  being  coerced  into  debt  through 
goveramental  agencies.  This  dei^ression  can  not  be  solved 
by  slashing  wages  of  the  workers  or  coaxing  the  fanners 
to  borrow  more  money.  Government  relief  to  be  worthy 
at  the  name  must  come  in  some  form  that  will  enable  the 
workers  to  find  a  job  and  give  the  farmer  an  increase  of 
prices  for  farm  products  that  will  enable  him  to  live  azid 
pay  some  of  the  debts  he  now  owes. 

THX  aXVSBUX   «Ti.t. 

Mr.  Speaker,  I  weU  realize  that  it  is  of  little  effect  for  me 

to  now  point  out  to  the  Members  of  the  House  and  the 

people  of  my  district  in  northern  Wisconsin  that  had  the 

House  leaders  and  majority  of  the  Members  voted  as  I  did 

I  against  the  passage  of  the  three  MeUon  tax  bills  in  1924. 

;  1926,  and  1928,  reducing  individual  and  corporation  income 

;  taxes  and  surtaxes,  we  would  not  have  our  present  two  and 

one-half  billion  dollar  deficit  or  our  present  difficulty  in  bal- 

i  ancing  the  National  Budget.    These  taxes  during  that  era 

I  were  not  burdensome.    If  they  had  been  aUowed  to  stand, 

I  the  pubhc  debt  wotild  have  been  reduced  to  around  $10,000,- 

I  000.000,  Instead  of  nearly  $20,000,000,000  we  owe  to-day.    If 

those  taxes  had  been  aUowed  to  stand,  the  National  BiKlget 

would  balance  itself. 

Had  the  Mellon  tax-reduction  bills  been  killed,  there  would 
be  no  occasion  to-day  for  discharging  needed  Government 
employees  and  cutting  and  slashing  the  wages  of  those  who 
remain  in  the  service.  The  soldiers'  service  certificates  could 
easily  have  been  paid  In  cash  if  the  MeUon  tax  reductions 
had  been  defeated. 

Every  citizen  knows  that  persons  with  common  sense  or 
corporaticms  with  sound  Judgment  pay  off  aU  their  debts  as 
far  as  their  incomes  will  permit.  The  Government,  under 
the  Mellon  financial  theories,  did  just  the  opposite.  It  low- 
ered its  tax  rate  and  revenue  therefrom  at  the  same  time 
It  increased  Its  expenses. 

Relieving  industry  and  wealth  from  their  fair  share  at 
the  burden  ci  taxes  under  the  MeUon  bills  was  one  of  the 
prime  causes  of  the  era  of  infiation  and  exploitation  of  1925 
to  1929.  Industry  without  taxes  capitalized  itself  on  a  6  per 
cent  profit  basis  and  sold  its  shares  to  the  public  to  gamble 
on  the  market.  The  banks  were  drawn  in.  The  people  of 
every  vinage  and  city  in  the  Nation  participated.  It  culmi- 
nated to  the  market's  explosion  of  1929  and  1930  and  the 
hard  times  and  depression  of  to-day.  It  was  gieed  and 
avartciousness  gone  mad.  Now  we  are  all  paying  the  pen- 
alty for  the  economic  crimes  of.  a  few  national  political  and 
financial  highbinders. 

■ns  TAX 

Passage  of  the  Beck-Linthicum  resolution  calling  a  con- 
stitutioial  convention  to  amend  the  eighteenth  amendment 
would  have  met  with  popular  approval  in  nearly  every  State 
flt  the  Union.    Led  by  the  administration  leaders  to  the 
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Bouse  it  was  defeated  by  a  vote  of  227  to  187.  Tlie  RepubU- 
can  leaders  led  in  the  defeat  of  the  amendment  to  the  tax 
bin  providing  for  modification  of  the  Volstead  Act  so  as  to 
permit  the  legal  manufacture  of  2.75  beer  on  which  it  was 
proposed  to  put  a  tax  of  3  cents  per  ptot,  which  would  have 
produced  over  $500,000,000  to  revenue  annually. 

Congress  refused  to  legalize  beer  to  order  to  levy  a  tax 
that  would  bring  $500,000,000  a  year,  and  yet  there  is  a  pro- 
vision to  the  present  revenue  bill  taxizig  wort,  which  is  used 
in  making  home  brew  or  Illegal  beer,  at  5  cents  per  gfdlon; 
and  the  Treasury  says  this  Item  wiU  bring  to  $46,000,000 
annually.  What  a  spectacle  of  national  hsrpociisy!  To  tax 
iUegal  beer  for  revenue  purposes.  Prohibitionist  Members 
supported  this  provision,  but  it  looks  like  legal  nullification 
to  me. 

PmUPPXIfS  IN  UEPEITDKWCS 

I  supported  the  bill  granting  the  Philippine  Islands  their 
todependence  because  I  believe  the  Government  should  re- 
deem its  promises  made  to  the  Philipptoe  people  by  Admiral 
Dewey  In  1898  when  the  Filiptoos  Jotoed  the  American  forces 
to  Manila  and  with  American  guns  and  ammunition  fur- 
nished by  this  Government  helped  drive  tbe  Spanish  soldiers 
from  the  islands.  It  is  against  the  fundamental  prtociples 
upon  which  this  Government  was  founded  for  one  people  to 
control  another  without  their  consent.  To  retato  these 
islands  against  the  wishes  of  the  citizens  of  them  who  have 
proven  themselves  capable  of  self-government  is  a  demoral- 
Iztog  influence  on  our  own  people. 

Every  day  we  retato  the  Philipptoe  Islands  Just  brtogs  us 
that  much  nearer  the  time  we  are  going  to  be  called  upon 
to  defend  them. 

Philipptoe  todependence  and  the  Ooldsborough  biU  were 
the  two  major  accomplishments  of  this  Congress  for  agri- 
culture. For  yeai's  past  the  fanners  through  their  national 
organizati(ms  have  advocated  Philipptoe  todependence. 

To  my  mmd,  Philipptoe  todependence  maktog  it  possible 
by  tariff  and  other  restrictions  to  bar  or  reduce  importations 
of  cheap  vegetable  oils  used  to  the  manufacture  of  oleomar- 
gazine  is  a  long  step  forward  to  the  protection  of  the 
American  dairy  fanner.  It  will  help  him  solve  his  problem 
more  than  any  single  act  of  Congress.  The  Philippine  rep- 
resentatives to  Congress  assure  me  they  are  glad  and  willing 
that  this  should  be  done.  They  say  American  financiers  and 
American  capital  are  solely  responsible  for  the  sale  and 
manufacture  of  oleomargarine;  that  the  Philipptoe  people 
benefit  little  or  none  by  this  unfair  and  deceptive  competition 
against  American  dairymen. 

aCONOMT  BUS. 

Tixe  big  corporations  of  America  have  amassed  huge  cash 
surpluses  and  reserves,  thereby  Insuring  their  ofBoers'  and 
directors'  salaries  of  from  $15,000  to  $75,000  annually  for 
years  to  come.  Then  by  circular  letter  and  propaganda 
spread  from  coast  to  coast  they  ask  their  stockholders  to 
write  their  Congressmen  to  slash  Government  wages  and 
salaries.  The  average  wage  paid  aU  Government  employees. 
Including  the  Chief  Executive  and  Members  of  Congress,  is 
only  $1,441  yearly. 

These  great  todustrial  and  political  bosses  would  like  to 
slash  everybody's  income  but  their  own.  They  would  like 
to  reduce  the  tocome  of  Membex?  of  Congress  to  where 
ordinary  citizens  could  not  run  for  Congress. 

This  is  a  vital  issue  for  the  people  of  Wisconsto  and  the 
Nation.  It  goes  right  to  the  heart  of  our  form  of  govern- 
ment. If  todependent  and  llberal-mtoded  citizens  are  to  be 
elected  to  represent  the  people  to  Congress  they  must  be 
paid  sufficient  salary  to  enable  them  not  only  to  live  at  home 
and  in  Washington  but  enough  to  cover  all  the  other  ex- 
penses that  go  with  the  office  and  enable  them  to  save 
enough  to  pay  their  own  campaign  expenses  every  two  years. 
Industilal  and  poUtical  bosses  are  ever  willing  to  put  up 
campaign  and  other  expenses  for  candidates  who  win  be 
amenable  to  them  if  elected. 

People  who  believe  to  honest  administraticm  of  the  Ameri- 
can idea  of  representative  government  can  littie  afford  to 
endanger  the  cornerstone  of  our  whole  system  by  forcing 
candidates  for  Congress  to  accept  organization  and  financial 
support  from  the  political 


The  combined  salaries  of  the  Metdbtn  of  tlie  House  and 
Senate  tocludtog  secretaries  and  clerks  is  less  than  $8,000,000 
a  jrear.  This  Is  less  than  one-fifth  of  1  per  cent  of  the 
National  Budget.  No  farmer,  workingman.  or  smaU  bustoess 
man  to  my  district  would  pay  one  cent  less  in  direct  taxes 
were  these  salaries  reduced  by  half.  Nor  would  they  pay 
one  cent  more  were  the  salaries  doubled.  Few  bustoess  moi 
and  no  fanners  or  workingmen  pay  Federal  income  taxes, 
and  the  todirect  taxes  they  pay  to  the  form  of  tariff  and 
excise  fees  win  not  be  reduced. 

It  is  well  for  Congress  to  economize  In  Government  ex- 
penses. Every  needless  employee  and  governmental  activity 
should  be  dispensed  with,  but  this  should  be  done  to  a 
sound  bustoesslike  way.  In  no  case  should  it  be  done  at  the 
b^est  of  selfish  and  greedy  corporations  who  are  themselves 
direct  beneficiaries  of  the  Government's  favor. 

Congressman  Svong.  of  California,  inserted  to  the  Rscoxo 
last  week  identical  letters  as  to  the  facts  stated  and  the 
plea  made  for  Government  wage  slashtog  by  four  great  In- 
dustrial corporations  of  America,  all  of  them  calling  on 
their  stockholders  to  write  their  Congressmen  to  reduce 
Government  expenses  by  cutting  Government  wages.  These 
four  concerns  alone  circularized  nearly  the  entire  United 
States.  They  were  the  Standard  Oil  Co.  of  CaUfomla,  the 
E.  L  du  Pont  Ca  of  Delaware,  and  the  Commercial  Invest- 
ment Trust  Co.  of  New  Ywk.  and  the  Armour  Co.  of 
Chicago. 

Scarcely  a  one  of  these  concerns  has  reduced  the  price 
of  the  products  it  sells.  Why  should  the  Government  by 
example  help  them  reduce  the  wages  paid  their  workers? 

Ttiere  are  several  corporations  to  this  country  that  would 
gladly  pay  the  entire  eig^t  million  the  Government  pays 
to  salaries  to  the  Monbers  of  Congress  and  their  secretaries 
would  the  law  and  the  public  permit  it.  Remember  the 
philosophy  of  the  great  Samaritan: 

No  man  can  serve  two  mastera;  for  either  he  will  bate  the  one 
and  lov«  the  other,  or  elaa  he  wUl  hold  to  tha  one  and  rtcaptaa 
tho  other. 

Sixty  to  seventy  per  cent  of  the  present  Members  of  Con- 
gress are  lawjrers.  Most  of  them  find  it  necessary  to  aug- 
ment their  incomes  by  attending  as  much  as  possible  to  their 
private  law  practice.  Many  enlarge  their  Incomes  by  lee« 
tures  and  speeches  on  the  pubUc  platform. 

If  the  voters  of  America  want  these  representatives  to 
remain  their  public  servants  they  should  iMiy  them  sufficient 
salary  to  enable  them  and  their  families  to  Hve  and  pay  their 
own  expenses. 

No  man  can  serve  two  maatera. 

was  FBSPaxBmxss  axs  WATioirAi.  uarsjass 

The  hypocrisy  of  political  leaders,  both  Republican  and 
DonocraUc.  as  to  actual  economy  was  exposed  when  aU 
voted  against  consolidation  of  the  Army  and  Navy  Depart- 
ment, estimated  to  save  $100,000,000.  Ilwy  fought  tooth  and 
nail  for  every  jarovlsloQ  cutting  wages  and  salaries,  but  not  a 
cent  did  they  want  cut  fran  the  war  activities  of  the  Gov- 
ernment. 

Appropriations  for  support  of  the  Army  and  Navy  for  this 
year  are  between  seven  and  eight  hundred  miUlan  doUan, 
but  economy  leaders  to  Cc^igress,  backed  by  the  President, 
are  opposing  any  cuts  for  these  two  departments. 

War  preparedness  and  national  defense  seems  more  im- 
portant to  the  Democratic  and  Republican  leaden  to  the 
House  than  actual  economy.  Here  was  a  (diance  to  save  a 
hundred  million  dollars  without  injuring  the  Government 
or  the  people,  and  the  House  leaders,  aided  by  the  President 
and  the  Republican  side,  turned  it  down  oold. 

Who  are  we  afraid  of  that  we  must  spend  $700,000,000  to 
times  of  peace  on  national  defense? 

The  whole  world  is  economically  and  flw*nH^Tiy  busted. 
Why  not  cut  two  or  three  hundred  million  of  the  1933  appro- 
priati(m  for  war  preparedness  and  give  the  overburdened 
American  taxpayer  a  chance  to  draw  a  free  breath. 

We  stin  teach  the  words  of  the  great  Emancipator—' 

Lova  thy  neighbor  as  t^iya^f. 

But  the  administration  and  political  leaders  here  to  Wash- 
ington seem  to  think  we  should  have  a  knife  to  one  hand 
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and  a  nnrcd-off  shfOtgun  in  the  otber  whenever  we  say 
**  heilo  "  to  our  foreign  neishbors. 


w  TBS  wmcM-CfruMon  act 

Iht  Boom  DOW  has  before  it  a  bill  to  repeal  the  rrcapture 
clanae  of  the  Each-Cummins  railroad  law.  People  of  north- 
em  Wisconsin  will  well  remember  when  this  law  went  into 
effect  in  1920.  It  raised  all  freight  and  passenger  rates  35 
per  cent.  This  was  in  addition  to  the  rate  increases  made 
during  the  World  War.  Most  of  northern  Wisconsin  prod- 
ucts are  of  a  low  value,  heavy  weight  class  and  these  high 
rates  have  forced  Wiscosisin  shippers  to  patronize  triiclcs  or 
quit  shli>ping.    Most  of  them  have  quit. 

Tlie  recapture  clause  was  the  only  provision  In  the  Esch- 
Cununins  Act  designed  in  the  public  interest.  It  provides 
ttiat  one-half  of  the  railroads'  net  earnings  over  6  per  cent 
should  go  to  the  Qovemment  to  be  used  in  financing  the 
operation  of  the  weaker  roads.  There  is  now  due  the  Oov- 
cnunent  under  this  clause  $361,000,000.  of  which  $13,000,000 
ha.s  been  paid.  The  present  bill  would  cax|cel  this  Govern- 
ment obligation  against  the  railroads  if  the  bill  passes,  and 
It  Is  expected  it  wilL  It  is  equivalent  to  the  Government 
making  the  railroads  an  outright  donation  of  $248,000,000. 
It  is  a  vicious  bill  but  the  railroads  and  their  financial  own- 
ers in  New  York  appear  to  have  a  sufi&cient  number  of 
friends  in  Congress  to  pass  it. 

Wisconsin  Members  as  well  as  other  Representatives  of 
the  Northwest  States  are  opposed  to  it.  The  bill  comes  be- 
fore the  House  accompanied  by  another  provision  giving  the 
Intirstate  Commerce  Commission  authority  to  pass  on  all 
questions  pertaining  to  railroad  mergers.  This  second  pro- 
Ylrion  la  a  sop  to  susar  coat  tha  first  provisioa  repealing  the 
zacaptuxa  clause. 

It  is  Uke  a  bad  Indian  gift  They  gave  this  to  the  public 
to  sweeten  the  Esch-Cummlns  Act  of  1920  and  now  in  1932 
they  take  it  away. 

TMMM  LICISLATIOJI 

The  Federal  Reserve  Board  under  President  Coolidge  de- 
flated agriculture  in  1921  by  calling  in  farm  credits.  From 
that  day  to  this  under  Presidents  Coolidge  and  Hoover  the 
Government  has  through  supervision  and  direction  forced 
the  national  banks  of  the  country  to  invest  their  depositors' 
money  in  Industrial  stocks  and  bonds  as  well  as  billions  of 
dollars  in  dubious  foreign  securities. 

To-day  most  of  the  national  banks  are  loaded  up  with 
industrial  stocks  and  bonds  and  European  aiul  South 
American  bonds.  Individual  investors  from  Maine  to  Cali- 
fornia have  in  this  manner  been  coerced  by  the  Govern- 
ment at  Washington  to  put  their  savings  and  investments 
into  far-away  industrial,  commercial,  and  public-utility  en- 
terprises, many  of  them  fictitious,  and  all  of  them  watered 
~to  the  hUL  AH  of  these  stocks  and  bonds  were  sold  through 
New  York  banks  aiMI  brokers  who  collected  fat  commissions 
an  the  aaks.  Hie  Nation  pakl  a  ransom  of  $66,000,000,000 
to  the  greedy.  uaeerupiikMis  sharks  of  Wall  Street. 

Agrienltare  and  the  nonaal  hiMinesi  of  the  Nation  are  at  a 
iteBdrtill  as  a  consequence.  Then  came  1929-30.  and  the 
bubble  burst.  Doctors,  lawyers,  and  business  men  in  the 
country,  cities,  and  towns  were  fleeced  of  their  wealth,  and 
aavincs  of  a  lifetime  were  sw^pt  away  into  the  coffers  of 
some  New  York  broker. 
■-  It  is  not  strange  that  the  people  did  not  see  and  suspect 
this  cofawsal  deception  and  financial  fraud.  It  not  only 
had  the  political  hacking  of  the  National  Government,  but 
the  open  indorsanent  of  national  political  leaders.  The 
program  was  fostered  and  sold  to  the  people  through  their 
own  civic  and  commercial  groups  and  organizations,  like  the 
National  Chamber  of  Commerce. 

r  Thus  was  agriculture  deflated  and  the  sound  economic 
structure  of  every  community  destroyed. 

When  the  Federal  Reserve  Board  deflated  the  farmer  in 
1921  they  destroyed  the  farm  mortgage  which  for  a  himdred 
years  had  fumishad  the  basis  of  security  for  every  com- 
munity in  America.  Doctors,  lawyers,  and  business  men  no 
k>nger  loan  their  savings  oar  pn>fits  to  their  farmer  patrons. 
but  are  compelled  through  Federal  political  control  and  su- 
pervksioQ  exercised  over  national  banks  to  invest  in  that 
class  of  seciulties  recommended  by  the  big  banks  in  New 


York  and  Chicago.  The  Federal  Government  required  ea^ 
local  bank  to  carry  as  collateral  and  bank  paper,  bonds,  {u-e- 
ferred  and  common  stock,  sold  by  New  York  banks  and 
trust  companies. 

Thus  have  the  funds  of  every  community  been  diverted  to 
indtistry  and  the  industrial  East.  Now.  industry  is  dead, 
because  the  people's  money  is  gone. 

To-day  a  farm  mortgage  is  no  longer  an  asset  but  a  lia- 
bility. Thus  has  the  whole  country  been  deflated  by  greedy 
and  unscrupulous  financial  and  political  leaders. 

The  people  in  1921  had  no  way  of  knowing  what  was  be- 
hind the  deflation  order  of  that  year,  but  the  leaders  in  this 
country  knew.  This  deflation  of  the  American  farmer  will 
go  down  in  history  as  the  economic  crime  of  1921. 

A  way  must  be  found  to  rehabilitate  and  restore  c<»ifi- 
dence  of  the  people  in  their  respective  communities.  First- 
mortgage  loans  on  farms  and  city  homes  should  again  be- 
come the  safest  and  best  security  in  America.  The  local 
bank  should  again  have  in  its  vaults  not  pretty  certificates 
of  stocks  and  bonds  in  some  far-away  enterprise  In  another 
State  or  foreign  nation  but  first  mortgages  and  notes  on  the 
farms  and  homes  in  their  communities.  Bank  loans  on 
stocks  and  bonds  should  again  be  confined  to  local  business 
enterprises.  When  this  is  brought  about  then  will  civic  con- 
fidence and  pride  be  restored  to  every  American  city  and 
town.  There  can  be  no  stable  or  lasting  pros-verity  until 
the  major  portion  of  the  wealth  created  in  each  community 
remains  to  bless  the  people  who  produce  it. 

VSTOLUfS'  ASJITSm   OOMPBlfSA'nOir 

The  plan  for  immediate  payment  of  the  balance  due  on 
the  soldiers'  adjusted-compensation  certificates  has  been 
defeated  for  this  session.  The  President,  at  the  behest  of 
organized  wealth  and  industry,  notified  congressional  lead- 
ers, both  Republican  and  Democratic,  that  he  would  veto 
the  bill  if  passed.  Democratic  leaders  in  the  House  seeking 
to  gain  the  good  will  and  favor  of  the  great  financial  leaders 
of  the  country  for  the  coming  national  campaign,  sent  the 
Patman  bfil  to  the  Ways  and  Means  Committee,  where  the 
leaders  delayed  consideration  and  prolonged  the  hearings 
tmtil  the  soldiers'  friends  in  Congress  were  prevented  from 
getting  the  matter  before  the  House  for  a  vote.  Petition  to 
discharge  the  committee  can  not  be  used  to  bring  the  bill 
before  the  House,  because  the  leaders  in  the  House  and 
Senate  have  agreed  to  adjournment  on  June  10,  and  the 
first  day  the  committee  could  be  discharged  and  the  bill 
brought  up  under  the  rules  of  the  House  would  be  June  13. 

This  will  be  a  bitter  disappointment  to  millions  of  veterans 
and  their  dependents.  They  will  fhid  it  hard  to  understand 
^^ly  Congress  did  nothing  about  cashing  their  certificates  to 
relieve  their  distress  in  the  hour  of  need.  National  leaders 
in  both  the  Republican  and  Democratic  Parties  must  carry 
the  fun  responsibility  for  refusing  to  pay  the  World  War 
veterans  the  value  of  their  certificates  at  this  time. 
KKSSAGX  imoac  THx  PKCsnmrr 

The  President  lectured  Congress  last  week  in  a  special 
message  for  Its  failure  to  cut  governmental  expenses.  Before 
going  into  the  merits  of  the  lecture  itself  It  is  interesting 
to  note  a  presidential  edict  of  two  weeks  ago  in  which  he 
stated  no  cuts  in  appropriations  for  the  War  and  Navy 
Departments  or  military  activities  In  general  would  be  coun- 
teiianced  by  him.  Nor  did  he  mention  any  reduction  in  the 
annual  payment  of  $50,000,000  to  private  shipowners  and 
operators  in  the  form  of  ship  subsidies. 

The  President  in  his  appeal  insisted  that  Congress  reduce 
governmental  expenditures  $700,000,000.  It  is  interesting  to 
consider  in  this  connection  the  congressional  piogram  of 
economy  as  compared  with  the  President's  plea.  The  House 
and  Senate  have  already  cut  the  presidential  recommenda- 
tions made  through  the  Bureau  of  the  Budget  $50,000,000  in 
those  departmental  bills  already  acted  upon  by  both  bodies. 
The  House  has  reduced  appropriations  by  $99,000,000  below 
the  presidential  recommendations  on  measures  now  pending 
in  the  Senate,  and  the  Senate  is  planning  another  reduction 
of  10  per  cent  flat  on  all  other  appropriations  below  the 
amount  recommended  by  the  President.  This  would  afford  a 
saving  of  ^85,000.000. 
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The  economy  bill  which  passed  the  House  last  week  in- 
cludes an  11  per  cent  reduction  in  the  salaries  of  the  Mem- 
bers of  Congress,  which  amounts  to  $1,100  annually  for  each 
Member,  plus  a  25  per  cent  reduction  in  mileage  allowances, 
and  an  11  per  cent  reduction  of  salaries  of  the  employees  of 
Congress  drawing  more  than  $2,500  per  year,  making  a  sav- 
ing of  $30,000,000  more.  Thus  we  have  a  total  saving  of 
$464,000,000  for  the  House  and  Senate,  and  other  savings  are 
in  the  process  of  being  made.  The  President  claims  to  have 
already  pared  the  Budget  Bureau  recommendations  to  Con- 
gress on  appropriations  $369,000,000.  If  he  is  correct  in  this 
claim,  then  the  House  and  Senate  have  reduced  govern- 
mental expenses  for  the  year  1933  by  $833,000,000,  which  Is 
$133,000,000  more  than  the  President  asked  that  they  be 
reduced  in  his  message. 

In  the  light  of  these  figures  the  President's  claim  of  na- 
tional saving  and  general  econixny  in  Government  should 
not  impress  the  people  of  America,  as  history  shows  us  In 
this  as  In  nearly  every  other  crisis  Congress  has  been  faith- 
ful to  the  public  interest. 

ST.    LAWKKNCS    WATBWAT    mtL    A   PBOMISB 

Peoirfe  of  northern  Wisconsin  In  1928  voted  for  Herbert 
Hoover  for  President  because  they  were  assured  by  the  press 
and  the  campaign  speakers  that  his  election  would  insure 
the  immediate  building  of  the  St.  Lawrence  waterway.  That 
was  four  years  ago  and  not  a  single  thing  has  been  done 
since  then  toward  consummation  of  this  vital  project. 

The  people  of  Wisconsin  will.  I  hope,  understand  that  the 
matter  is  entirely  in  the  hands  of  the  President  and  his 
State  Department  to  negotiate  a  treaty  with  Canada. 

Reams  and  reams  of  publicity  have  been  emanating  from 
Washington  to  the  effect  that  a  treaty  was  just  around  the 
comer.  It  must  still  be  there  for  not  one  word  on  the  sub- 
ject has  passed  from  the  President  to  Congress  since  his 
election  foinr  years  ago. 

Like  the  platform  pledge  to  put  agriculture  on  a  parity 
with  industry,  it  is  still  to  be  redeemed. 

American  voters  living  on  the  farms  and  in  the  Great 
Lakes  States  will  be  asked  to  declare  a  moratorium  on  cam- 
paign promises  in  November.  1932. 

With  all  the  words  we  have  In  the  English  language  it 
Is  strange  that  those  who  control  ova  national  conventions 
can  not  find  some  that  mean  what  they  say. 

CHSAP    OOTSBHMKNT    KXTLOaVrMB 

My  bin,  H.  R.  10889.  providing  for  the  transfer  of  powder 
and  other  explosive  materials  from  the  War  Department  to 
the  Department  of  Agricultiu'e  for  use  in  land  clearing  has 
been  supplemented  by  the  introduction  of  H.  R.  12047.  The 
new  bin  was  introduced  in  order  that  the  changes  recom- 
mended by  the  committee  mlflht  be  Incorporated  in  the  biU 
which  was  favorably  reported  by  the  JctoDaan  subcommittee 
to  the  whole  Committee  on  MiUtary  Affairs. 

Meml>er8  of  the  whole  committee  have  assured  me  that 
the  report  of  the  sid)C(xnmittee  wiU  be  accepted  and  the  biU 
will  be  favorably  reported  to  the  House  before  the  dose  of 
the  present  session. 

At  a  hearing  held  on  the  bUl  April  30,  nine  Members  of 

the  House  appeared  with  me  in  support  of  the  blU.     We 

were   ably   assisted   by   officers   of   the   National   Grange, 

i  Farmers'  Union.  National  Dairy  Union,  and  the  American 

Farm  Bureau  Federation. 

The  bill  provides  for  the  same  distribution  of  these  Gov- 
ernment exfdosives  as  was  made  trcaa  1920  to  1926.  The 
Government  recartridges  and  prepares  the  powder  ready  for 
stump  blasting  and  distributes  it  through  the  State  agri- 
cultural colleges,  who  in  turn  send  it  out  through  the  county 
agents. 

Friends  of  the  biU  hope  to  get  it  through  Congress  early 
enough  next  session  to  make  the  explosives  available  to  the 
farmers  for  land  clearing  next  spring. 

KXTENSION   OF  RXMAKKS — DISTRICT  OITXCS  SKBVXCI   OT  THS 
BUREAU    OF    FOREIGN    ANO    DOMKSTIC    COIOCKSCX 

Mr.  BRIGGS.  Mr.  Speaker,  the  United  States  produces 
more  than  it  consumes,  and  foreign  markets  are  essential  to 
absorbing  our  surplus  products. 


Whenever,  through  artificial  barriers  or  otherwise,  we  ex- 
perience a  loss  or  contraction  of  markets  at  home  or  abroad 
the  effect  is  felt  severely  by  both  agriculture  and  industry. 

The  recent  tremendous  decline  in  our  foreign  trade  has 
contributed  materially  to  existing  conditions,  and  it  is  vital 
to  the  welfare  of  our  people  that  every  effort  be  made  to 
revive  our  trade  and  regain  lost  markets. 

The  Biu'eau  of  Foreign  and  Domestic  Commerce  has  done 
exceUent  w<u:k  in  the  face  of  tremendous  difficulties.  In 
stemming  the  decline  of  our  trade,  and  In  helping  to  find 
markets  for  a  great  deal  of  our  products  which  would  other- 
wise have  been  without  purchasers. 

It  has  made  its  service  valuable  to  both  agriculture  and 
industry,  and.  through  district  ofllces,  has  established  con- 
tacts and  rendered  services  of  a  most  conspicuous  character. 

Just  how  valuable  such  service  through  district  ofllces  has 
been  during  the  last  fiscal  year  Is  reflected  In  a  statement 
recently  set  fOTth'ln  a  letter  to  me  from  the  director  of  the 
bureau,  reading  ks  foUows: 

DBPAvnoEMT  or  OomOBCB, 
Btiuau  or  FouDOH  AND  DOMKSTIC  OoaaoBC*, 

Washington,  January  9,  1932. 
Ron.  Clat  Stonx  Briocs, 

House  of  Representatives,  Washtngton,  D.  C. 

llT  DBAS  CoitOMXBBUAM:  Knowlixg  your  Interest  In  the  Oelveston 
district  office  of  this  biireau.  it  Is  gntiTylng  to  be  aide  to  caU  to 
your  attention,  for  your  crttlclsm  or  suggestion,  the  definite  serv- 
ices that  this  offices  has  been  able  to  extend. 

During  the  past  fiscal  year,  IS  firms  out  of  approximately  S5 
currently  contacted  reported  a  total  of  new  biisiness  and  savings 
of  $965,706  made  possible  to  them  entirely  through  our  assistance 
and  cooperation.  This  figxire,  representing  an  average  of  $74.38Si)7 
p«r  firm  reporting,  becomes  significant  when  compared  with  the 
annual   cost  of  maintenance    ($8,000)    of  our  Oalveston   branch. 

This  ample  return  on  money  expended  was  nation-wide.  At 
the  present  time  we  are  currently  serving  about  25,000  firms.  Of 
these.  2.067  reported  new  business  possible  by  o\ir  activlUea,  at 
$87,554,812.51— a  rather  large  total  In  a  year  that  was  particularly 
trying  to  Industry. 

This  retiim  on  $5,086,860  invested,  the  appropriation  for  this 
bureau,  approximately  a  return  of  $11  to  $1  of  expenditure,  takes 
no  account  of  the  many  intangible  services  we  render,  nor  of  our 
domestic  commerce  activities  directed  toward  the  reduction  of  dis- 
tribution costs.  Services  of  this  nature  have  increased  70  pet  cent 
diiring  the  past  fiscal  year,  and  the  combined  receipt  of  requests 
for  information,  both  foreign  and  d(»nestic.  have  reached  12,600 
a  day. 

Recently  oxir  manager  in  Galveston  reported  the  inauguration 
of  an  Intensive  campaign  to  bring  to  the  attention  of  the  busi- 
ness concerns  In  his  area  the  benefits  of  practical  aiq^Ucatton  of 
domestic  research  previously  completed.  The  preparedness  of  our 
Texas  office  to  aid  In  f<x«ign-trade  problems  is  already  weU 
known,  and  in  confirmation  we  have  on  file  flattering  letters  from 
some  of  the  largest  organizations  In  the  State. 

I  am  calling  these  details  to  your  attention  in  my  deatre  to 
bring  to  Interested  Members  of  your  body  a  more  familiar  and 
intimate  glance  into  our  functions.  The  flguraa  presented  above, 
the  only  proflt-and-loas  statement  possible  of  preparation,  are 
forwarded  with  the  belief  that  in  theee  times  ot  guanUd  «q>eadl- 
tures  and  expansions  in  all  lines  of  economic  activity,  the  financial 
returns  or  records  of  a  Oovemment  bureau  may  be.  peitiaps,  as 
Interesting  and  iUuminating  as  those  of  any  IniUvldual  eoneem. 
Very  teuly  yours, 

PixmBXCX  If.  rsnoB.  Director. 


It  Is  evident  that  the  district-ofBce  service  of  the  Com- 
merce Department  should  not  be  impaired,  and  that  ade- 
quate provision  should  be  made  for  its  continuation  when 
it  Is  making  such  a  wonderful  return  to  the  people. 

JOIlfT  RBSOLtmoir  FRISKRTEO   TO  THB  PRESilimT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to 
the  President,  for  his  approval,  a  joint  resolution  of  the 
House  of  the  following  title: 

H.J. Res. 382.  Joint  resolution  making  an  additional  ap- 
propriation for  printing  and  binding  for  Congress  for  the 
fiscal  year  1932. 

ADJouRmcDrr 

Mr.  COLLINS.    Mr.  Speaker,  I  move  that  the  House  do 

now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
38  minutes  p.  m.)  the  House  adjourned  until  Monday,  May 
16,  1933,  at  13  o'clock  noon. 
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■onoH  to  nrwuCT  a  ooaocxTm 

A  9XU. 

(Ho.  «) 

HoosB  or 

April  12.  1932. 
Tt>  the  Cuooc  or  mm  Horns  or  RinMnrrA-nvas: 

ruiiMiH  to  elsuse  4  ct  Bttl*  XXVII.  I.  John  J.  O'Coirnoa. 
mov*  to  dlacharg«  the  Ooounlttce  on  Wmjt  uul  Means  from  tlM 
oowMtnttlon  of  the  biU  (H.  R.  10017)  enUtl«d  "A  bUl  to  pro- 
tMt  addltlonAl  rerentw,  and  for  oUier  p^lrpo«e8.'*  which  was  re- 
ferred to  MUd  oommttCae  lfat«h  3,  lasa.  In  support  of  whleb 
motion  the  iindetatgaad  Manihem  of  ttie  Hotue  of  RepreaentatlTes 
affix  their  dgnaturca.  to  wU: 


88. 

•7. 

88 

88. 

90. 

91. 

92. 


74.  T.  R.  Amite. 
TO.  J.  J.  Connolly. 
19.  R.  L.  Bacon. 

77.  Anthony  J.  Oriffln. 

78.  C.  A.  Kadlng. 

79.  P.  H.  LaGu&rdia. 

80.  C.  F.  Curry. 

81.  M.  3.  Kennedy. 

83.  O.  L.  Auf  der  Qeide. 

83.  R.  A.  Horr. 

84.  WlUlam  P.  Ooie. 

85.  S.  W.  Gambrlll. 
P.  J.  Carley. 
Samuel  Dlcksteln. 
John  W.  Boehne. 
J.  A.  Oava^an. 
Fred  A.  Britten. 
J.  B.  HoUlater. 
A.  P.  Andrew. 

93.  V.  L.  PalmLaano. 

94.  E.  L.  Stokes. 

95.  Harold  Knutson. 
90.  Sol  Bloom. 

97.  P.  J.  SuUlTMu 

98.  J.  L.  Whitley. 

99.  S.  B.  Pettengm. 

100.  J.  T.  Igoe. 

101   L.  W.  Schuetz. 

102.  H.  P.  Beam. 

103.  P.  A.  HarUey.  Jr. 

104.  K.  A.  Kelly. 
105  P.  P.  Kahn. 
10«    David  Lewis. 

107.  S.  H.  Person. 

108.  C.  J.  McLeod. 
E.  P   Brk. 
W.  H.  Dleterlch. 
ICslcolm  Baldrldge. 
L.  C.  Dyer. 
C.  C.  Bolton. 
H.  W.  Watson. 

M.  White. 


109. 
110. 
111. 
112. 
113. 
114. 
115. 


1.  John  J.  O'Connor. 

2.  WlUlam  E.  EuU. 
8.  J.  Oiarlas  LlntHlrqin. 

4.  Beniamin  M.  OoMer. 

5.  WUUam  H.  Stafford. 
8.  Byron  B.  Barlan. 

7.  Patrick  J.  Boland. 

8.  Mepban  A.  Rudd. 

9.  B.  M.  Jacobeen 

10.  Harry  C.  Rantfey. 

11.  James  M.  Beck. 
19.  Oerald  J.  BoUeau. 

13.  Jsoua  M.  Pltzpatndk. 

14.  WUUam  N.  Rocera. 
18.  Lorinc  U.  Black. 
16.  George  W.  Undaay. 
IT.  X.  W   Gosa. 

18.  Xmanuel  Cetler. 

19.  Andrew  L.  Somers. 
90.  J.  O.  Fernandez. 
21.  John  J.  Douglaaa. 
92.  Paul  R  Maloney. 

23.  P.  H.  Stewart. 

24.  W.  O.  Andrews. 
98.  M.  L.  Sweeney. 
98.  John  J.  Boylan. 
27    C    H   Martin. 
98.  Frederick  R.  Lehlhaeb. 
9.  John  O.  Schafer. 
SO.  William  H.  Sutphln. 
81    M.  J.  Hart. 
32.  WUUam  L.  TJerney. 
88.  W.  J    Granfield. 

84.  W.  F.  Brunner. 

85.  George  N    Seger. 
S«.  T    H.  Cullen. 

87.  wnilam  A.  Ptttenger. 

88.  J.  W.  McOormack. 

89.  James  Wotfenden. 

40.  George  P.  Darrow. 

41.  K   Liehtenwalner. 
49.  Marr  T   Norton 

43.  W    i.  SlroTlch. 

44.  Clark  Burdlck. 

45.  H.  F.  Niedringhaus. 
48   M.  K.  RaiUy 
47.  J.  M.  B>rans. 
4«.  F.  B.  Condon. 
«•.  A.  S.  PtaU. 
00.  J.  J.  Delaney. 
81.  <I.  J.  Cochran. 

85.  A.  P. 
■8.  W.  U. 
•4.  A.  J.  May. 
68.  James  M.  Maad. 
68.  George  J.  Schneider. 

67.  Frank  Ottrer. 

68.  Charles  A.  Karch. 
88.  Peter  A.  CaTtcd&la. 

80.  Charles  O.  MlUard. 

81.  ■rtaaand  F.  Oooka. 
m.  WlUlam  S.  Beaa. 
88.  H.  L.  CD«lstor1ght. 
84.  C.  S.  Hancock. 

86.  Augustine  Lonergaa. 
•8.  R.  J.  Welcb. 

87.  Guy  B.  CampbaU. 

68.  William  P.  Oonnery.  Jr. 

69.  MelTtn  J.  Mus. 

70.  Robert  H.  Clancy. 

71.  H.  H.  Paarey. 

72.  G.  R.  Wlthrov. 
78.  George  R.  Ttokham, 

Ttiis  motion  was  entered  upon  the  Journal,  entered  in  the 
CoRGUssioiraL  RxcoitD  with  signatures  thereto,  and  referred 
to  the  Calendar  oT  Motions  to  DischarBe  Committees,  May 
14.  U32. 

COMMXrm  HEARnfOS 
Tentatiye  hst  of  committee  bearincs  scheduled  for  Mon- 
day, May  16.  1932.  as  reported  to  the  floor  leader  by  clerks 
of  the  several  committees: 


118.  Ruth  Pratt. 
117.  Isaac  Bacfaaraeh. 
lie.  T.  S.  McMUlan. 

119.  Parker  Coming. 
190.  A.  J.  Sabath. 

121.  Oacar  De  Priest. 

122.  Carl  R    Cbindblom. 
198.  Hamilton  Ftsh.  Jr. 
184.  Numa  Montet. 
196.  R^MTt  crasser. 

188.  J.  B.  abannon. 
127.  C.  D.  SuUlvan. 
198.  8.  H.  KixnE. 
129.  J.  B.  Ma)or. 
180.  H.  A.  Bstep. 
131.  G.  F.  Bnunm. 

189.  C.  M.  Turpln. 

183.  P.  O.  Holmes. 

184.  Bdgar  Howard. 

185.  C.  L.  GiOord. 
188.  J.  W.  Martin. 

187.  F.  H.  Foes. 

188.  W.  H.  Larrabee. 

189.  R.  B.  Wiggleapvarth. 

140.  B.  M.  Kleberg. 

141.  J.  J.  Mansfield. 

142.  Brent  Spence. 
168.  P.  J.  Krale. 

144.  O.  F.  Lea. 

145.  C.   O.   na^hmmnn 


OOMMITTIX  OH  WATB  Am  KKAKS 

(10  a.  m.) 
Hearings — Depreciated  currency  bills. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  Rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

562.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  May  12.  1932,  from  the  Chief  of  Engineers. 
United  States  Army,  on  preliminary  examinati<Hi  and  survey 
of  Wolf  and  Nonconnah  Rivers,  Tenn.;  to  the  Committee  an 
Rivers  and  Harbors. 

563.  A  letter  from  the  acting  chairman  of  the  United 
States  Tariff  Commission,  transmitting  a  revised  report  on 
wood  pulp  and  pulpwood  showing  the  production  during  the 
three  years  1929.  1930.  and  1931;  t^  the  Committee  on  Ways 
and  Means. 

5M.  A  communication  from  the  President  at  the  United 
States,  transmitting  a  report  from  the  General  Accounting 
Office  in  compliance  with  section  2  of  the  act  of  July  7,  1884 
(U.  &  C  title  5,  sec.  266)  (H.  Doc  No.  326) ;  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 

565.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion  for  the  fiscal  year  1932  for  the  Department  of  Labor 
(H.  Doc.  No.  327) ;  to  the  Committee  on  Appropriations  and 
orctered  to  be  printed. 

566.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  report  pursuant  to  the  provision  of 
section  2  of  the  act  of  July  7,  1884  (U.  S.  C,  tiUe  6,  sec.  266) , 
schedules  covering  certain  claims  allowed  by  the  General 
Accounting  OfBce  (H.  Doc.  No.  328) :  to  the  Committee  on 
Appropriations  and  ordered  to  be  piinted. 

567.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriations  submitted 
by  the  Navy  Department  to  pay  claims  under  the  provisions 
of  the  act  of  December  28.  1922  (U.  S.  C.  title  34.  sec.  599) 
CH.  Doc.  No.  329) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

568.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  list  of  judgments  by  the  Attorney 
General  in  compliance  with  the  provisions  contained  in  the 
act  of  September  30.  1890  (U.  S.  C,  title  31,  sec.  226) 
(H.  Doc.  No.  330) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

569.  A  communication  from  the  President  of  the  United 
States,  transmitting  records  of  judgments  rendered  against 
the  Government  by  the  United  States  district  courts,  as  sub- 
mitted by  the  Attorney  General  (H.  Doc.  No.  331);  to  the 
Committee  on  Appropilations  and  ordered  to  be  printed. 

570.  A  communication  from  the  President  of  the  United 
States,  transmitting  estimates  of  appropriati<ms  submit- 
ted by  the  several  executive  departments  to  pay  claims  under 
the  provisions  of  the  act  of  December  28,  1922  (U.  S.  C, 
title  31,  sec.  215)  (H.  Doc.  No.  332) ;  to  the  Committee  on 
Appropriattions  and  ordered  to  be  printed. 

571.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  esti- 
mates of  appropriations  submitted  by  the  Commissioner.^  of 
the  District  of  Columbia  to  pay  claixiiis  and  causes  of  action 
which  have  been  settled  by  th«n  under  the  provlslott;  of 
the  act  approved  February  11,  1929  (45  Stat.  1160),  as 
amended  by  the  act  of  June  5,  1930  (46  Stat.  500) .  amount- 
ing to  $162,169.43  (H.  Doc.  No.  333) ;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

572.  A  communication  from  the  President  of  the  United 
States,  tnmsmittlng  for  the  consideration  of  Congress  sup- 
plemental estimates  of  appropriations  for  the  Departmeht 
of  Agriculture  for  the  fiscal  year  1932.  amounting  to 
$•,216.26  (H.  Doc-  No.  334) ;  to  the  Committee  on  Appropri- 
ations and  ordered  to  be  printed. 

Vn.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  (Congress,  and 
without  revision,  a  supplemental  estimate  of  appropriation 
pertaining  to  the  Legislative  Establishment,  Office  of  Archi- 
tect of  the  Capitol,  for  the  fiscal  year  1933,  hi  the  sum  of 
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$12,0C0  (H.  Doc.  No.  335) ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT. 

Mr.  CRISP:  Committee  on  Ways  and  Means.  House 
Resolution  213.  A  resolution  requesting  the  Secretary  of  the 
Treasury  to  furnish  certain  information  pertaining  to  the 
investigation  conducted  by  him  relating  to  the  importation 
of  ammonium  sulphate.  (Rept.  No.  1304.)  Ordered  to  be 
printed. 

Mr.  BANKHEAD:  Committee  on  Rules.  House  Resolution 
215.  A  resolution  for  the  consideration  of  H.  R.  4743,  a  bill 
to  amend  an  act  entitled  "An  act  to  provide  for  the  pro- 
motion of  vocational  rehabilitation  of  persons  disabled  in  in- 
dustry or  otherwise  and  their  return  to  civil  employment." 
approved  June  2.  1920,  as  amended;  without  amendment 
(Rept.  No.  1306) .    Referred  to  the  House  Calendar. 

Mr.  8HALLENBERGER:  Committee  on  Interstate  and 
Foreign  Commerce.  House  Rescdution  10084.  A  bill  author- 
izing the  city  of  Omaha,  Nebr.,  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Missouri  River  at  or  near 
O'Hern  Street,  South  (^naha,  Nebr.,  and  to  acquire,  main- 
tain, and  operate  the  existing  toll  bridge  across  the  Missouri 
River,  between  the  cities  of  Omaha,  Nebr..  and  Council 
Blufis.  Iowa;  with  amendment  cRept.  No.  1306).  Referred 
to  the  House  Calendar. 

Mr.  HAUOEN:  Committee  on  Agriculture.  H.  R.  5642. 
A  bill  to  authoriae  and  direct  the  transfer  of  Widow's  Island. 
Me.,  by  the  Secretary  of  the  Navy  to  the  Secretary  of  Agri- 
culture for  administration  as  a  migratory-bird  refuge;  with- 
out amendment  (Rept.  No.  1307).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CROSSER:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  8681.  A  bill  to  develop  American  air- 
transport services  overseas,  to  encourage  the  construction  in 
the  United  States  by  American  capital  of  American  airships 
for  use  in  foreign  commerce,  and  to  make  certain  provisions 
of  the  maritime  law  applicable  to  foreign  commerce  by  air- 
ship; with  amendment  (Rept.  No.  1308).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 
Mr.  JONES:  Committee  on  Agriculture.  H.  R.  10708.  A 
bill  to  authorize  the  Secretary  of  Agriculture  to  seU  the 
Morton  Nursery,  in  the  county  of  Cherry.  State  of  Nebraska; 
without  amendment  (Rept.  No.  1309) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PATMAN:  Committee  on  the  District  of  Columbia. 
8.  1768.  An  act  to  provide  for  the  opening  and  closing  of 
roads  within  the  boundaries  of  the  District  of  Columbia 
workhouse  property  at  Occoquan.  Fairfax  County.  Va.;  with- 
out amendment  (Rept.  No.  1310).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PATMAN:  Committee  on  the  District  of  Columbia. 
S.  3911.  An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict at  Columbia  to  close  Quintana  Place,  between  Seventh 
Street  and  Seventh  Place.  NW.;  without  amendment  (Rept. 
No.  1311).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  PATMAN:  Committee  on  the  District  of  Columbia. 
S.  3929.  An  act  to  authorize  the  Commissioners  of  the  Dis- 
trict of  Columbia  to  dose  certain  alleys  and  to  set  aside  land 
owned  by  the  District  of  Columbia  for  alley  purposes;  with- 
out amendment  (Rept.  No.  1312).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PATMAN,:  Comnuttee  on  the  District  of  Columbia. 
S.  4106.  An  act  to  provide  for  the  closing  of  certain  streets 
and  alleys  in  the  District  of  Columbia,  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  1313).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  PATMAN:  Committee  on  the  IMstrict  of  Columbia. 
S.  4123.  An  act  to  amend  the  District  of  Columbia  traffic 
acts,  as  amended;  without  amendment  (Rept.  No.  1314). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weiihts.  and  Measures.  X^tteport  pursuant  to  House  Resolu- 
tion 72,  a  resolution  to  investigate  the  cause  and  effect  of 
the  present  depressed  value  of  silver  (Rept.  No.  1320  >. 
Referred  to  the  Committee  of  the  Whole  House  oh  the  state 
of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  PITTENGEiR:  Committee  on  Claims.  H.  R.  1169.  A 
bill  for  the  relief  of  the  Monumental  Stevedore  Co.;  with 
amendment  (Rept.  No.  1315).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  11150.  A 
bill  for  the  relief  of  G.  C.  Vandover;  with  amendment  (Rept. 
No.  1316).    Referred  to  the  (Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  S.  2991.  An 
act  for  the  reh^  of  B.  J.  Sample;  without  amendment  'Rept. 
No.  1317).    Referred  to  the  Committee  of  the  Whole  Housol 

Mr.  MAY:  Committee  on  Military  Affairs.  H.  R.  2088w 
A  bill  for  the  relief  of  John  J.  Foley;  with  amendment  (Rept, 
No.  1318) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  MAY:  Committee  on  Mihtary  Affaurs.  H.  R.  2167. 
A  iMll  for  the  reUef  qf  Arthur  L  Neville;  with  amendment 
(Rept.  No.  1319) .  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OP  REFERENCnS 
Under  clause  2  of  Rule  XXll.  the  C(Hnmittee  on  Military 
Affairs  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  11936)  for  the  rehef  of  Carl  F.  Melnecke.  and  the 
same  was  referred  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

PUBLIC  BILU3  AND  RESOLUTIONS 

Under  clause  3  at  Rule  XXII,  public  bills  and  resolutioDB 
were  Introduced  and  severally  referred  as  follows: 

By  Mr,  CELLfiR:  A  bill  (H.  R.  12074)"  to  impose  an  exeise 
or  hcense  tax  on  retail  teerchants  in  the  District  of  Colum- 
bia, as  the  words  "  retail  merchants  "  are  used  In  this  act; 
to  provide  for  the  o611ecti<m  of  such  tax,  the  distribution 
and  use  of  the  revenue  derived  therefrom,  the  administra- 
tion of  said  law,  and  a  penalty;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  NELSON  of  Missouri:  A  bill  (H.  R.  12075)  to  pro*- 
hibit  furthw  appropriations  for  the  Federal  Farm  Board, 
to  prevent  furUier  attempts  at  stablllaatlon  of  farm  com- 
modity prices,  to  fix  a  time  for  the  repeal  of  the  agricultaral 
marketing  act.  and  for  other  purposes:  to  the  Committee  on 
Agriculture. 

By  Mr.  McKEOWN:  A  bill  (H.  R.  12976)  for  the  conser- 
vation of  oU  and  gas  and  protection  of  American  sources 
thereof  from  injury,  correlation  of  domestic  and  foreign 
production,  and  consenting  to  an  interstate  compact  for 
such  purposes;  to  the  Committee  en  the  Judiciary- 

By  Mr.  MEAD:  A  bill  (H.R.  12077)  granting  the  consent 
of  Congress  to  the  Niagara  Frontier  Bridge  Commission,  its 
successors  and  assigns,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  east  branch  of  the  Niagara  River  at 
or  near  the  city  of  Tonawa»da,  N.  Y.;  to  the  Committee  tm 
Interstate  and  Foreign  Commerce.  , 

Also,  a  bill  (H.  R.  12078)  granting  the  consent  of  Congress 
to  the  Niagara  Frontier  Bridge  Commission,  its  successoni 
and  assigns,  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  east  branch  of  the  Niagara  River  at  or  near  the 
city  of  Niagara  Palls,  N.  Y.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  SABATH:  Resolution  (H.  Res.  228)  to  aM)oi&t  «i 
committee  to  ascertain  ov  recommend  the  price  of  com- 
modities; to  the  Committee  on  Rules. 

By  Mr.  CROSSER:  Resolution  (H.  Res.  224)  for  the  con- 
sideration of  H.R.  8681,  a  bill  to  develop  American  air- 
transport services  overseas,  to  encourage  the  construction  In 
the  United  States  by  American  capital  of  American  air- 
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thit»  for  the  use  in  foreign  commerce,  and  to  make  certain 
provisions  of  the  maritime  law  applicable  to  foreign  com- 
merce by  airship;  to  the  C(»mnittee  on  Rules. 

By  Mr.  MAY:  Resolution  (H.  Res.  225)  making  request  to 
the  interdepartmental  committee  of  the  Department  of  the 
Treasury  and  Post  Office  Department  to  carry  into  effect  the 
public  >«'iiM«"g  appropriation  act  of  May  25,  1926.  and  acts 
amendatory  thereto,  relative  to  the  coDStructimi  of  public 
buildings  outside  of  the  District  of  Columbia,  and  making 
appropriations  therefor,  and  to  further  carry  Into  effect  the 
will  of  the  OongreoB  as  In  said  acts  provided,  and  to  relieve 
nnempteyment,  aad  for  other  purposes;  to  the  Committee  on 
Public  Birildtwgs  and  Grounds. 

By  Mr.  CR088ER:  Joint  resolution  (H.  J.  Res.  M4)  pro- 
posing  to  amend  the  Constitution  of  the  United  States  to 
anthorlK  the  Congress  to  reduce  ttie  daily  period  of  time 
for  whidi  eontracta  at  empioyment  may  be  lawfully  made; 
to  the  Committee  on  the  Judiciary. 

By  Ut.  eOMERa  of  New  Totfc:  Joint  resohition  (H.  J. 
Res.  ns>  authorising  the  eaOing  of  an  international  mone- 
tary conference,  and  for  other  purposes;  to  the  Committee 
on  foreign  Affairs. 

9y  Iff.  DCXKILASS  of  jfaiwartiosetts:  Joint  resotntion 
<H.  J.  Res.  3M>  to  provide  for  a  reward  of  $100,000  for  in- 
formation leading  to  the  arrest  and  conviction  of  the  per- 
son or  persons  guilty  of  the  kidnaping  or  caostrig  the  death 
of  Charles  Augustus  Lindbergh,  jr.;  to  the  Committee  on  the 
Judiciary. 

FRIVATS  BILLB  AND  RXSOUmONS 
Under  elaiiss  1  of  Rule  X»il.  private  bills  and  resotaxtions 

ware  latrodaead  and  severally  refened  as  follows: 

By  Mr.  BRAND  of  Oeotgia:  A  bill  (H.  R.  12079)  granting 

a  pension  to  Albert  A.  Burton;  to  the  Commtttae  on  Pen- 


By  Mr.  BRAND  of  Olilo:  A  bffl  (H.  K  19000)  granting 
MMe  of  pension  to  Kate  J.  Lafferty;  to  the  Committee 
on  Invalid  Fenaioos. 

Bif  Mr.  BDLWINBXS:  A  bm  (H.  R.  UOtl)  granting  an 

increase  of  pesiskm  to  Molton  P.  dark;  to  the  Committee  on 

Ittvattd  niiiiii— 

By  Mr.  COMNOLJLY:  A  bill  (H.  R.  120S2)  granting  an  In- 

of  III  iMtnn  to  Bnauaa  C  Bragg;  to  the  Ooaomittee  on 


Also,  a  bin  (H.  R.  12083)  for  the  reUsf  of  George  Har- 

to  tbm  Goauoimee  on  Naval  Affairs. 
Sr  Mr.  DOUGLAS  of  Ariaooa:  A  UU  (H.  R.  12004)  for 
tte  TtUti  of  W.  L  Johnson;  to  the  Committee  on  the  Public 


By  Mr.  OUTBi:  A  bin  (H.  R.  12006)  for  the  relief  of 
Isham  PrankMn;  to  the  Committee  on  Military  Affairs. 

Bsf  Mr.  EART:  A  biU  CB.  R.  12006)  (ranting  an  incrsaae 
ef  pamkm  to  Battle  A.  Takott;  to  the  a>aimitt<»  on  Invalid 


By  Mr.  LUDLDW:  A  MS  (H.  R.  12007)  for  the  relief  of 
George  CuKla  WUcoison;  to  the  Oommlttfie  on  Naval  Affairs. 

By  Mr.  MABUN  of  MasBachnsetts:  A  tatn  (H.  R.  12088) 
for  ths  reUsf  of  Manuel  Fcvreira;  to  the  Committee  on 
dates. 

By  Mr.  RBD  of  New  York:  A  bffl  (H.  R.  12080)  granting 
an  ineraaae  of  pension  to  Ifianie  Seelsg^;  to  the  Committee 
on  Invalid  Pensions. 

t^  Mt.  SHALLBNBKRaKR:  A  MU  (B.  R.  12090)  for  the 
relief  of  Karl  A.  MedaUn;  to  the  Gomntittee  on  Clatans. 

By  Mr.  SMUH  of  ^Hrglnia:  A  bin  (B.  R.  12091)  for  the 
reUef  of  WlUiam  Randolph  Gbrimes;  to  the  C<xnmittee  on 
Military  Affatcs. 

By  Mr.  8WINO:  A  bffl  (H.  R.  12092)  granting  a  pension 
to  Ki«t*B  A.  Loive;  to  the  Conmlttee  on  Invalid  Pensions. 

By  Mr.  WXAVBR:  A  bffl  <B.  B.  laOOS)  for  the  relief  of 
L.  M.  Brendle:  to  the  Conuaittee  on  daima. 


PBTTnOMS. 

Under  clause  1  of  Rule  XXll.  petitions  and  papers 
laid  en  the  Clerk's  desk  and  referred  as  follows: 


7746.  Biy  Mr.  BOEHNE:  Petition  of  dtlaens  of  Spcoccr 
County,  Ind.,  in  support  of  House  Joint  Resolution  366,  re- 
questing hunting  and  fl«^^^ng  privileges  on  the  Ohio  Biver 
equal  to  those  granted  to  citizens  of  Kentucky;  to  the  Com- 
mittee on  the  Judiciary. 

7747.  By  Mr.  CRAIL:  Petition  of  P.  E.  SpeDacy  and  nuwy 
citizens  of  Los  Angeles  County,  Calif..  favMing  the  recogni- 
tion of  silver  coinage,  based  upon  a  fair  valuation  with  rela- 
tion to  our  present  circulating  medium  (gold)  and  tor  other 
purposes;  to  the  Committee  on  Banking  and  Currency. 

7748.  By  Mr.  CULLEN:  Petition  of  the  American  8oi:4ety 
of  Civil  Engineers,  urging  the  Congress  of  the  United  States 
to  enact  necessary  legislation  to  extend  Federal  loan  f;icil- 
ities  to  solvent  States,  counties,  and  municipalities  to  en- 
able them  to  carry  out  their  normal  ixtjgrams  of  necessary 
and  productive  public  works;  to  the  Committee  on  Appro- 
priations. 

7749.  By  Mr.  LINDSAY:  Petition  of  American  Society  of 
Civil  Engineers,  New  Yoik  City,  favoring  legislation  to  ex- 
tend Federal  loans  to  solvent  States,  counties,  and  munici- 
palities; to  the  Committee  on  Banking  and  Currency. 

7750.  By  Mr.  LONERGAN:  Resolutions  adopted  at  a  pub- 
lic meeting  In  West  Hartford.  Conn.,  favoring  disarma- 
ment and  against  the  shipment  of  arms,  munitions,  etc., 
from  the  United  States  to  foreign  countries;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

7751.  By  Mr.  MILLARD:  Resolution  adopted  by  mayor 
and  trustees  of  village  of  Pleasantville,  Westchester  Cmmty. 
N.  Y.,  urging  that  governmental  expenditures  be  radi<3ally 
reduced  and  that  Congress  pass  adequate  legislation  effeciiing 
economies,  together  with  legislati<m  providing  nece^^ary 
revenue  to  balance  the  Budget;  to  the  Committee  on  Ways 
and  Means. 

7752.  By  Mrs.  OWEN:  Resolution  of  Labor's  Cttisenship 
Committee,  of  Miami.  Fla.,  protesting  against  any  chani?e  in 
the  United  States  Employment  Service  as  at  present  eon- 
stitoted;  to  the  Committee  on  Ways  and  Ifeans. 

7753.  By  Mr.  RAINEY:  Petition  of  E.  H.  Van  Scoy.  of 
I^sander,  N.  Y.,  and  65  other  residents  of  the  State  of  New 
York,  favoring  the  Sparks-Cappo*  bill;  to  the  Committee 
on  Immigration  and  Naturalization. 

7754.  By  Mr.  RUDD:  Petition  of  American  Society  of 
CivH  Engineers,  New  York  City,  favoring  enactment  of  nec- 
essary legislation  to  extend  Federal  loan  facilities  to  solvent 
States,  counties,  and  municipalities;  to  the  Committee  on 
Banking  and  Currency. 

7755.  Also,  petition  of  Railway  Electric  Supply  Manu- 
facturers Association,  Chicago,  m.,  favaring  the  balancing 
of  the  Budget;  to  the  Committee  on  Appropriations. 

7756.  By  Mr.  STEWART:  Resolution  of  the  State  of  New 
Jersey,  memorializing  the  Congress  of  the  United  8tat»  to 
construct  a  ship  canal  across  the  State  of  New  Jersey  from 
Raritan  Bay  to  the  Delaware  River,  at  a  point  near  the 
head  of  navigation;  to  the  Committee  on  Rivers  and 
Barbors.  

7757.  By  Mr.  SUTPHIN:  Joint  resolution  by  tlie  Dex«ut- 
ment  of  State.  State  of  New  Jersey,  memorializing  the 
Congress  of  the  United  States  to  construct  a  diip  csnal 
across  the  State  of  New  Jersey,  etc.;  to  the  Committei)  on 
Rivers  and  Harbors. 

7758.  By  the  SPEAKER:  Petition  of  the  District  of  Co- 
lumbia Pharmaceutical  Association,  supporting  a  1  per  oent 
manufacturers'  sales  tax;  to  the  Committee  oa  Ways  and 

7759.  Also,  petition  of  Victory  Post,  No.  4,  American  Le- 
gion. Department  of  the  District  of  Columbta.  opposing  the 
reduction  of  ^deral  employees'  salaries;  to  the  Committee 
on  Economy. 


SENATE 

Monday,  May  16,  1932 


iLegUIative  day  of  Monday.  May  9.  1932) 

The  Senate  met  at  11  o'clock  a.  m..  on  the  expiration  of 
the 
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Mr.  MOSES.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    Tlie  clerk  wffl  call  the  roD. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Ashurst 

Copelaod 

Kean 

Boblnaoo.  Ark. 

Austin 

Couzena 

Kendrlck 

B&Uey 

Cutting 

Keyes 

SbeffputL 

Bankhead 

Dayla 

Kins 

Shortrldc* 

Barbour 

Dleklnaoa 

LaFoUett* 

Smith 

Barkley 

Dill 

Lotan 

Smoot 

B-nKham 

Fletcher 

Ziong 

Steiwer 

Blaine 

George 

McOUl 

Stephens 

Borah 

Goldsboroaah 

licNary 

Thomas,  Idaho 

Bratton 

Hale 

Mstealf 

Trammel 

Buiow 

Harrlaoa 

MonlMii 

TydlncB 

Byrnes 

HatSald 

MOSM 

Vandenbera 

Capper 

Hayden 

Mwdy 

Walcott 

Caraway 

Hebert 

Norrla 

Walsh.  ICaas. 

Carey 

HoweU 

Oddle 

Walsh.  Mont. 

Cohen 

Hull 

Patterson 

Watson 

Connally 

Johnaon 

Plttman 

White 

CooUdge 

Jones 

Reed 

Mr.  HULL. 

I  desire  to  as 

mounce  thu  lu 

lavoidable  absence 

of  my  colleague  the  senior  Senator  froxa  Tennessee  (Mr. 
McKellax]  on  account  of  illness. 

Mr.  McNARY.  I  desire  to  announce  that  the  Senator 
from  North  Dakota  [Mr.  FrazixkI.  the  Senator  from  Okla- 
hc»na  [Mr.  Thomas],  and  the  Senator  from  Montana  [Mr. 
Wheclkr]  are  detained  in  a  meeting  of  the  Committee  on 
Indian  Affairs. 

I  also  wish  to  announce  that  the  Senator  from  West  Vir- 
ginia [Mr.  HATrnan]  and  the  Senator  from  Arizona  EMr. 
Hayden]  are  detained  in  a  meeting  of  the  Committee  <m 
Mines  and  Mining. 

The  VICE  PRESIDENT.  Seventy-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

DKTRECIATIOlf  OT  rOREICN-CUItRKNCT  VALUBI 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  acting  chairman  of  the  United  States  Tariff  Com- 
mission, transmitting,  as  a  second  supplement  to  the  ma- 
terial sent  to  the  Senate  on  May  2  and  May  9.  1932,  in 
partial  response  to  Senate  Resolution  156.  a  text  to  accom- 
pany the  tables  showing  the  effects  of  depreciated  cur- 
rencies on  the  import  trade  of  the  United  States,  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee  on 
Finance. 

rmnoNs  and  icucorials 

The  VICE  PRESIDENT  laid  beftnre  the  Senate  a  concur- 
rent resolution  adopted  by  the  Legislature  of  the  Territory 
of  Hawaii,  which  was  referred  to  the  Committee  on  Ter- 
ritories and  Insular  Affairs  and  ordered  to  be  printed  in  the 
REccHiD,  as  follows: 

Whereas  certain  measxires  have  be«n  introduced  before  the  Sen- 
ate of  the  United  States  In  accordance  with  recommendations 
contained  in  a  report  submitted  to  said  Senate  by  the  Attorney 
General  of  the  United  States,  which  said  report  was  made  pur- 
suant to  a  resolution  of  said  Senate  (S.  Res.  134) ;  amd 

Whereas  said  measures  substantially  affect  the  rights  and  privi- 
leges now  enjoyed  by  the  people  of  the  Territory  of  Hawaii,  which 
rights  and  privileges  should  not  be  curtailed  or  affected  without 
opportunity  being  afforded  the  people  of  the  Territory  of  HawaU 
to  be  heard;  and 

Whereas  a  joint  committee  of  the  House  of  Representatives  and 
of  the  Senate  of  the  Legislature  of  the  Territory  of  Hawaii  has 
been  appointed  to  study  the  report  of  said  Attorney  General  and 
to  make  a  report  thereon  with  recommendations  to  said  leglslatitre; 
and 

Whereas  all  facts,  statistics,  and  other  data  to  be  prepared  and 
compiled  by  said  joint  committee,  as  well  as  all  its  findings  and 
recommendations,  should  be  made  available  to  the  Delegate  to 
Congress  from  Hawaii  so  as  to  enable  him  to  adequately  present 
the  p>o6ltion  of  the  Territory  of  Hawaii  In  relation  to  all  matters 
affecting  the  Territory  of  Hawaii,  now  pending  In  Congress,  or 
which  may  arise "  therein,  prior  to  the  commencement  of  the  next 
regular  session  of  the  territorial  legislature:  and 

Whereas  it  appears  Improbable  that  said  Joint  committee  will  be 
able  to  complete  the  wort  committed  to  It  prior  to  July  1,  1933: 
Now,  therefore,  be  it 

Resoli-ed  by  the  House  of  Representatives  (the  Senate  concvrring) , 
That  Congress  be  requested  to  delay  sU  hearings  upon  all  matters 
hereinbefore  referred  to  tzntU  some  date  subsequent  to  July  1,  1932. 
so  that  the  Delegate  to  Congress  from  Hawaii  may  be  In  possession 
of  sufficient  facts,  statistics,  and  other  data  to  more  intelligently 
prc&ent  the  position  of  the  Territory  of  Hawaii  at  any  hearings 
which  may  be  held  before  any  committees  or  subcommittees  of  the 


Senate  or  of  tbe  House  of  Bepreaentatlves  of  tbe  Oongreas  of  tlae 
United  Bt^es  upon  aU  matters  hereinbefore  refnred  to;  and  be  ti 
furthw 

Resolved,  That  a  oertlfled  copy  of  this  conearrent  reeolutHm  be 
forwarded  to  the  President  of  the  Senate  and  the  Speaker  of  the 
House  of  RepreeenUtlves  of  the  Congreas  of  the  United  SUtee.  and 
to  tte  Delegate  to  C<»igre8s  from  HawmU. 

Thc  Boon  or  BBraxsnrraTxvae  or  rax 

TsuuTOBT  or  HAwan, 
Honolulu.  Hatoaii.  April  30.  1932. 
We  iunbj  certify  that  the  foregoing  concurrent  resolution  was 
flnaUy  adopted  by  the  Hoxise  of  Representatives  of  the  Territory  oC 
HawaU  on  AprU  80.  A.  D.  1932. 

Rot  a.  VnotraBK. 
gpeefeer  House"  o/  Representatives. 
Hkmbt  Van  Gnjcn*. 
AssUtmnt  Clerk  House  of  Representatives. 

Ths  Sura-n  or  ths  Tbuxtoit  or  Ha  wan. 

Honolulu.  Hawaii.  Apnl  30.  1932. 
We  hereby  certify  that  the  foregoing  concurrent  resolution  was 
adopted  In  the  Senate  of  the  Territory  of  HawaU  on  Anrtl  30,  A.  D. 
1930. 


ROBBKT  W.  ShINCLE. 

President  of  the  Senate. 
BlXEN  D.  Smtthk. 

Clerk  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  adopted  by  the  Legislature  of  the  State  of  New 
Jersey,  memorializing  Congress  to  provide  f(»-  the  construc- 
tion of  a  ship  canal  across  the  State  of  New  Jersey  fiom 
Raritan  Bay  to  the  Delaware  River,  at  a  point  near  the 
head  of  navigation,  which  was  referred  to  the  Committee 
on  Commerce.  (See  Joint  resolution  printed  in  full  when 
presented  by  Mr.  Basboux  on  the  14th  instant,  pp.  10540- 

10541,  CORGIUBSSIOIfAt,  Rkcord.) 

He  also  laid  before  the  Senate  a  letter  in  the  nature  oi 
a  memorial  from  the  Philippine  Barristers'  Association  of 
California,  Los  Angeles,  Calif.,  remonstrating  against  defer- 
ring the  granting  of  independence  to  the  Philippine  Islands, 
which  was  ordered  to  lie  on  the  table. 

Mr.  KEIAN  presented  a  memorial  of  members  and  friends 
of  the  South  Jersey  Radio  Association,  in  the  State  of  New 
Jersey,  remonstrating  against  the  imposition  of  a  tax  on 
amateur  radio  stations  and  operators,  which  was  ordered 
to  lie  on  the  table. 

Mr.  TYDINQ8  presented  a  petition  of  sundry  citizens  of 
Baltimore,  Md.,  favoring  adoption  of  the  so-called  Bing- 
ham plan  to  legalize  and  tax  4  per  cent  beer  so  as  to 
avoid  Increased  taxes,  which  was  ordered  to  lie  on  the 
table. 

Mr.  VANDENBERQ  presented  a  petition  of  sundry  citizens 
of  Holland,  Mich.,  prajring  for  retrenchment  in  Federal 
expenditin-es  and  the  balancing  of  the  Budget  through  the 
consolidation  or  elimination  of  unnecessary  bureaus  and 
services,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

DISABnJTY   ALIjOWAMCX   TO   WO«U>   WAR   VSTXRAHi 

Mr.  ROBINSON  of  Indiana.  Bir.  President,  some  days 
ago  I  mentioned  the  unwarranted  propaganda  which  is 
mt^ing  the  rounds  against  all  veterans'  legislation.  This 
propaganda  has  not  even  spared  the  disabled  soldier  nor 
the  dependents  of  those  who  are  gone.  At  this  point,  and 
not  to  take  any  more  of  the  time  of  the  Senate,  I  desire  to 
have  incorporated  in  the  Recobd  a  letter  from  John  Tliomas 
Taylor,  vice  chairman  of  the  national  legislative  committee 
of  the  American  Legion.  Mr.  Taylor's  letter  has  to  do  with 
this  very  subject,  and  I  think  not  only  the  Senate  but  the 
country  ought  to  know  something  of  the  viciousnees  of  the 
propaganda  to  which  I  have  referred. 

Tbe  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  letter  is  as  follows: 

Trb  Amzsican  LacToif, 
Natxon Ai.  LceisuiTnrs  ComcirrBB. 

Washington,  D.  C.  Map  14.  1932. 

Mr  Deab  Senatok:  Senators  should  realize  that  thousands  of 
the  form  letters  received  daUy  on  Capitol  Hill  are  coming  from 
factory  and  industrial  workers,  whose  employers  have  coerced 
them  to  demand  Government  economy,  including  reduction  In 
benefits  for  the  disabled.    Doubtless  many  of  these  letters  are 


k 


mm 


CONGRESSIONAL  RECORD— SENATE 


May  16 


tnrm  vetamw.  but  Snuitots  uDdmteiid  tbat  mtuxj  mt  tbeae  sigiven 
Utink  *  KfcHMl  (o  writ*  would  resolt  lat  tbe  lofl*  ot  their  Jobs. 

This  luctden  demand  to  cut  benefit*  for  the  dls&bled  is  not 
•pootaaaous  but  1*  iB*plred.  It  Is  tb*  r**ult  of  propi^anda.  care- 
txiUj  organized  by  tli*  aanac  group  which  has  tlvuja  oppoaed  bene- 
ftetal  legislation  for  veteran*,  whether  dlaeblart  or  not.  The  propa- 
ganda 1*  alao  deslgiied  to  mfliMHKie  the  Senate  against  tb*  wldowa 
and  orphan*  bill,  which  has  already  pasaed  the  Hovue. 

In  1934.  when  boou*  bill*  were  pending  In  the  Congress,  those 
who  pradted  from  the  war  said  to  the  soldiers  who  had  fought 
the  war  to  Tlctory: 

"  Everrthlng  for  the  disabled — nothing  for  the  able-bodied.  We 
can  never  do  enough  for  the  disabled." 

Mow  this  same  group  which  poead  then  as  the  friend  of  the 

tftoahted — to  defeat  bon-us  legislation — again   employs  its   propa- 

■MMto  methods,  this  tUna  against  the  disabled.     Eight  years  ago 

Urtr  slogan  waa,  "  Tbar*  can  be  no  tax  reduction  with  a  bonus  " — 

but  we  had  botk  Just  the  same.     Tsjras  were  cut  more  than   a 

bUlton.    Now  It  Is.  "  We  can  not  balance  the  Budget  unless  we  cut 

disabled  benefits."    Senators  should  reflect  upon  that  former  error. 

The  American  Legion  st  its  Detroit  oonventlon  did  not  Join  the 

demand  for  cashing  the  bonos.    Tou  probably  recognize  that  this 

hoatllc  group  waited  xintU  that  danger  was  parked  before  sttack- 

Ing  the  disabled   In  full   forec.     Many   beliere   this  group   more 

responsible  than  sny  other  for  the  present  deflation  in  security 

values,    with    the    aooempanylng    loss    of    OoTemment    revenues. 

Th«y    are    using    this    sttuktion.    which    they    have    created,    to 

attack  tha  disabled  and  balance  the  Budget  at  the  expense  of  the 

untaetunate. 

I<et  us  cooaldcr  this  matter  sanely  and  not  be  stampaded.  IX  the 
cut  In  disabled  benefits  Is  just,  such  action  wUl  bear  the  Ught  of 
dKf— It  can  b*  «f>enly  demonstrated  by  pulrfle  hearings,  where 
both  rtdss  will  hava  ttoatr  day  In  court.  L«t  tiioaa  who  are  flooding 
you  with  propa^nda  coom  before  you  openly-  If  they  can  prove 
their  case,  no  harm  will  result  from  an  open  and  honest  examina- 
tion of  the  evidence. 

lie  member  you  are  daaling  with  men  who  axe  dlaabled.  men 
definitely  welijbad  down  !»  Ute's  handicap. 

Tb*  Legion,  therefore,  as  earnestly  as  it  can.  Mtposcs  what  it  is 
now  propcaed  to  <So  In  haste — to  deprive  disabled  soldiers,  behind 
doaed  doors,  of  benefits  which  the  Congreas  has  granted  during 
13  yaara  of  opan  beartnga.  at  whicfa  the  Legton  tcetUlad. 

We  ask  of  ttM  Banata  Inatfad  two  tiling*  wa  have  aamad  the 
right  to  ask: 

1.  The  enactment  of  the  bOl  for  widows  and  orphans  so  that 
tbmf  may  b*  eaatad  fbr  tn  this  period  of  distress.  The  cot«t  of  this 
1*  small,  but  it  will  mean  at  lea*t  an  axiatenoe  to  thousand*. 

t.  A  S-^oate  veterans'  conroitter.  that  the  problems  of  hneplt.'Ul- 
aatlon.  of  the  disabled,  snd  the  widows  and  orphans  of  the  dead 
may  b*  atudlad  earafuUy  In  th*  open,  with  testimony  on  both 
ttUkm  of  aach  qusaOon.  The  rtt*ahlad  are  worthy  of  roch  con- 
sideration. 

The  Legion  welcomea  a  searching  examination  of  veterans'  bene- 
fits in  the  orderly,  open  manner  of  the  Senate.  But  to  take  away. 
bahUMt  clOBst  iiars.  dtsafttod  benefits  opaidy  obtained  U  unjust 
and  un->Aiii*rlcaa.  and  a  grateful  nattaun  woukl  not  forgive  such 
procedore.  This  course  we  emphatically  protest  and  oppose — and 
the  full  forotr  of  the  American  Legion  wCl  be  thrown  against  it. 
^rrf  stnecraly  yaur*. 

John  Thomas  Tafuml 
Flos  Ckmintnin  Natiomul  LeyWatfsw  Coasmittea. 

innra»  srans  mpLOTMSirt  sckticb 

Mr.  DAVIS  presmted  a  letter  frotn  Lewis  G.  ffines,  Penn- 
sylrsmla  director.  TTtiited  States  Employment  Service,  with 
an  accompanylnf  letter  addressed  by  htan  to  Mr.  John  B. 
Andrews,  secretary,  American  Association  for  lAbor  Lesrlsla- 
tlon.  New  York  City,  N.  Y.,  iHdeh  were  referred  to  the 
Conunittde  on  Iduoation  and  Labor  and  ordered  to  be  printed 
tn  tbe  Rsooaa,  as  toOomu: 

PwauLBKLrmtA.  Pa,  ^prir  JO.  1932. 
Daaa  SaMSfon:  X  linvs  bttfor*  m*  a  copy  of  a  letter  that  waa 
ad<teeased  to  Members  of  the  House  of  Representative*  and  the 
OBHad  State*  Senate  and  ulgncd  by  John  B.  Andrews,  secretary. 
Aa*eelatloo  for  lAbor  Legislation.  whkA  1*  an  attack 
tlie  Unified  State*  BB|>loyment  Ocmlea. 
I  am  inclosing  iMWwlth  a  copy  of  a  latiler  aidrssseri  to-  Mr. 
Andrew*.  I  feel  that  tha  criticism  dlrscted  at  ua  by  Mr.  Andrews 
1*  not  ody  unwarranted  but  unfair  and  xin|u*t.  I  further  feel  that 
ttm  people  at  ^Mmsylvaafa  are  waU  *atla0*d  with  tha  character  of 

Thi*  knowledge  comes  troaa  peisnnal  contaet  artth  the  various 
groups  and  individuals  throughout  tha  State  who  have  comniended 
tn  for  the  splendid  work  we  are  doing.  I  would  appreciate  your 
careful  pervsal  of  my  letter  to  Mr.  Andrews  and  a  further  Inves- 
WSsfli*!  on  your  part  of  the  merits  of  tka  atatsoiant  contained  in 
hla  letter  to  you. 

I  feel  that  &u£h  an  invasUgaUoo  mUl  warrant  your  assuming  that 
the  6|3leadld  work  of  tha  United  States  Bmployment  Service  should 
be  perpetuated. 

Vary  trtily  yours. 

iMwxm  O.  Hncca. 
iMrcctor  Oattcd  JUmUa  MmtpUfgwieiU  Service, 


PRnjumLTSiA.  Fa.,  ilprfl  30.  1931 


Mr.  JoHM  B.  Akokzws. 

Secretary  American  Association  for  Labor  Legislation. 

131  East  Tioenty-third  Street.  New  York  City,  N.  Y. 
Dasa  Ma.  AirDsrwa:  I  hsve  before  me  a  copy  of  a  letter  un(fer 
date  of  April  19  addressed  to  the  Members  erf  the  Houas  of  Repie- 
sentatlves  and  the  United  States  Senate  signed  by  you. 

This  letter,  an  attack  upon  the  United  States  Employment 
Service  as  It  Is  now  conducted,  unfortunately  does  not  set  forth 
the  nature  of  "  the  stream  of  complaints  -  which  you  state  has 
reached  vour  national  headquarters  from  tha  various  StatiM. 
**  indicating  that  the  plan  which  Secretary  Ooak  has  attempted  to 
put  into  effect  in  the  last  year  is  a  serious  mistaJce  and  can  ne^er 
l>e  satisfactory  In  the  various  States." 

I  can  not  presume  to  speak  for  any  of  the  States  except  Pen  a-  _ 
sylvania.  but  I  can  and  will  take  exception  to  your  criticism  of 
our  work  In  so  far  as  it  pertains  to  Pennsylvania.  It  would  3e 
interesting  to  know  if  any  of  these  complaints  you  state  hare, 
reached  your  headquarters  emanated  from  Pennsylvania;  and  if  !», 
if  it  would  be  possible  for  me  to  have  more  information  rcgardhig 
them  In  order  that  I  might  Intelligently  reply  to  them. 

I  Invite  your  attention  to  the  fact  that  since  the  inauguration 
of  this  extended  service  of  about  a  year  ago  that  we  In  Pennsjl-  / 
vanla  have  done  some  very  efficient  and  constructive  emploTment- 
servlce  work.  We  have  cooperated  with  and  coordinated  tlie 
various  employment  efforts  through  the  State,  beginning  with  tlie 
department  of  labor  and  indiutry.  where  a  splendid  cooperatiTe 
arrangement  exists  whereby  Jointly  we  conduct  13  offices  thrnugh- 
oot  the  entire  State,  assisting  financially  In  a  substantial  mannar 
In  the  maintenance  of  the  same. 

In  addition  to  this  we  are  c€»perating  with  chambers  of  eooi- 

merce.  fraternal   organizations,   employer   and   labor   groups.   ai>d 

soldier   organizations.      Apparently    everyone    In    Pennsylvania    is 

satisfied  with  the  splendid  arrangement  that  exists  In  this  State. 

The  finest  relationship  exists  between  ourselves  and  the  dlrecbir 

of  employment  of  the  department  of  labor  and  industry  and  tlie 

j  director  of  the  Pennsylvania   Employment   Commission,    both    ot 

I  whom  have  personally  commended  u*  and  dted  their  satiafactldn 

I  with  the  existing  arrangements. 

I  Such  organisations  as  the  chambers  of  eonuncree,  the  Pennayl- 
vania  Federation  of  Labor,  the  American  Legion,  the  Veterans  ot 
Foreign  Wars,  the  Disabled  American  War  Veterans,  the  Jewl;{h 
Welfare  Asaociation,  th*  Knight*  of  Columbus,  the  Odd  Fellovs, 
and  various  independent  employment  groups  have  indorsed  oar 
efforts. 

I  quote  from  a  telegram  received  under  date  of  Febnuiry  13 
from  the  Hon.  Gifford  Pinchot,  Governor  of  Pennsylvania,  wherein 
he  says: 

**  I  commend  you  personally  for  yotu  cooperation  and  the  co- 
operation of  your  staff  with  the  agencies  of  the  Commonwealth." 

The  Hem.  J.  Hampton  Moore,  mayor  of  Philadelphia,  recently 
expressed  himself  in  these  words: 

"  The  high  character  of  the  service  that  your  organisation  i* 
rendering  the  people  of  Philadelphia  Is  well  known." 

More  recently,  in  recognition  of  the  service  rendered  soldier 
groups  of  Pennsylvania,  the  Veterans  of  Foreign  Wars,  the  Amer- 
ican Legion,  and  the  Disabled  American  Veterans  Jointly  pi"e- 
sented  this  ofllce  with  a  token  of  their  appreciation  In  the  foi-m 
of  an  American  flag,  for  what  they  termed  the  splendid  servxe 
given  them.  .This  presentation  wa*  attended  by  representatl'-as 
of  all  fraternal  and  civic  and  employer  and  labor  groups,  and  only 
modesty  prohibits  me  from  quoting  the  many  nice  things  siild 
about  us  at  that  time. 

Perhaps  it  might  be  well  to  be  more  specific  In  regard  to  our 
actxial  accomplishments.  Our  records  for  the  past  three  months 
indicate  that  576  men  and  women  secured  emplovment  through 
the  exclusive  efforts  of  the  United  States  Employment  Service, 
and  during  that  time  positions  were  found  through  the  Joint 
efforts  of  the  United  States  Employment  Service  and  the  Depart- 
ment of  Labor  and  Ind\istry  for  8,979  men  and  women.  In  ad  11- 
aon  to  thI*.  on  February  1.  we  had  the  names  of  7.000  dlsabed 
veterans  en  o\jr  lists  throvighout  the  State  of  Pennsylvania,  and 
our  field  force  of  seven  men  has  succeeded  In  reducing?  this  list  by 
a  considerable  number.  We  feel  that  we  have  accomplished  v«ry 
I  much  on  behalf  of  this  type  of  i^>pllcant  considering  the  ma:iy 
i  factors  that  enter  into  employment  matters  for  them. 

I  am  at  loss  to  know  from  Just  what  soiu-ces  the  "  stream  of 
complaints  "  mentioned  in  your  letter  should  emanate.  1  realize 
that  anyone  doing  constructive  work  is  subject  to  criticism.  I 
further  realize  that  there  are  certain  elements  throughout  tie 
country  that  are  definitely  opposed  to  any  movement  in  whloh 
they  are  not  active  participants.  I  recall  at  the  time  of  the  ia- 
augtiration  of  this  service,  certain  published  statements  of  a 
critical  natxixe  emanating  from  source*  which,  in  my  opinion,  wtre 
motivated  by  elfish,  personal  Interests.  Obviously  these  ciitlcisiaa 
were  not  only  unfair  but  preouture.  In  as  much  as  the  service 
had  not  yet  started. 

I  am  satisfied  with  the  character  of  the  service  being  rendered 
in  Pennsylvania  and  would  welcome  an  opportunity  to  reply  to  - 
the  stream  of  complaints  reaching  your  headquarters  In  so  far 
as  It  pertains  to  Pennsylvania,  and  again  I  ask  if  you  can  give  loa 
such  a  list  of  complaints.  Apparently,  the  criticism  of  our  serv- 
ice contained  In  your  letter  of  April  19  doe*  not  pertain  to  Peni- 
sylvania,  and  I  feel  the  various  agencies  and  organization*  I  have 
mentioned  herein  will  Joiia  m*  in  this  thoiight. 
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Tnutlng  that  wa  may  b*  favored  with  a  more  explicit  statemeat 
of  the  reason*  for  your  criticism  .of  our  woclc.  I  am 
Very  truly  youra. 

Lawxa  O.  Hma. 
Pennsylvania  Director.  United  States  Employment  Servioe. 

"  EMERGUrCT  IVSUSTRIES   PUESERVATION   ACT  " 

Mr.  FLETCHER  presented  a  resolution  for  an  "emer- 
gency industries  preservation  act,"  adopted  by  a  convention 
of  420  company  members  of  supply  and  machinery  stssocia- 
tions  at  Cincinnati,  Ohio,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary  and  ordered  to  be  printed  in  the 
RscoBO.  as  follows: 

RBBOLtmoN    roa    an    *•  xmebcenct    ikoustiuzs    pbjeservation    act  " 

The  420  company  members  of  the  American  Supply  and 
Machinery  Manufacturers'  Association,  the  National  Supply  and 
Machinery  Distributors'  Association,  the  Southern  Supply  and  Ma- 
chinery Distributors'  Association.  In  triple  Joint  convention  as- 
sembled, unanimously  urge  upon  the  President  and  the  Congress 
of  the.  United  States  immediate  and  favorable  consideration  of  the 
following  emergency  resolution  passed  by  their  association  at 
Cincinnati  to-day: 

"  We  believe  that  one  of  the  principal  causes  of  the  present 
distressed  condition  of  Industry  Is  the  demoralization  from 
reckless  competition  occasioned  by  the  inability  cf  competing 
sellers  to  cooperate  lau-fully  and  effectively,  not  alone  In  the 
development  and  use  of  our  natural  resources  but  equally  so  In 
the  Renera!  business  of  manufacture  and  distribution. 

"  Destructive  competition,  whether  due  to  overcapacity  or  to 
Inequality  of  privilege  under  the  law  between  buyers  and  sellers, 
destroys  earning  capacity  and  creates  Industrial  maladjustment. 
Preservation  of  pay  rolls  and  Investments  is  the  Imperative  con- 
dition— precedent  to  the  preservation  of  mass  purchasing  power. 
to  the  permanent  supply  of  consiuner  need.*^  and  to  keeping  open 
the  essential  source  of  aU  public  taxing  power.  Since  earning 
must  precede  spending,  it  Is  therefore  the  primary  necessity  of  a 
nation's  economic  welfare. 

**  Court  interpretation  of  our  antitrust  laws  protects  buyers  by 
restricting  the  privileges  of  sellers.  Sellers  are  thus  denied  equal 
privilege  with  buyers  In  determining  economic  levels  of  price  and 
production.  Correction  of  this  prevailing  legal  emphasis  upon 
consumer  welfare  mtist  precede  restoration  of  Industrial  equi- 
librium. Since  the  producing  functions  of  capital  and  labor 
represent  one-half  of  the  entire  public  interest,  we  hold  that  eco- 
nomically the  consumer  Is  not  entitled  to  a  price  that  has  not 
first  afTordsd  a  fair  profit  to  every  necessary  and  efficient  agency  of 
both  manufact\u-e  and  distribution. 

"We  therefore  urge: 

"(I)  That  a  committee  be  Immediately  appointed  by  Congress 
carefully  to  Investigate  the  workings  of  aJl  phases  of  our  anti- 
trust laws;  and  (without  sacrificing  the  present  needed  and 
intended  prohibitions  of  our  antitrust  laws  against  monopoly, 
oppression  of  competitors  tending  thereto,  and  unfair  trade 
practices)  to  propose  such  legislation  as  will  permit  cooperative 
agreements  between  sellers  to  such  extent  as  may  be  necessary. 

"(a)   To  avoid  destructive  competition. 

"(b)  To  avoid  wastage  of  materials. 

"(e)   To  help  stabilize  pay  rolls. 

"(d)  To  avoid  the  constant  incentive  to  capital  concentration 
otherwise  inevitable. 

"(e)  To  preserve  earnings — the  fountain  sotirce  of  all  tax  reve- 
nue*. 

"(f)  To  restore  Industrial  equlllbflum  by  restoring  equality  of 
privilege  between  buyer  and  seller. 

"(g)  To  promote  the  public  Interest  by  giving  balanced  weight 
to  the  needs  of  capital  and  labor  at  least  equally  with  that  of  the 
consumer. 

"(2)  That,  pending  thl*  determination  of  the  proper  form  of 
permanent  legislation.  Congress  pass  before  adjournment  of  the 
present  session  an  *  emergency  industries  preservation  act '  con- 
veying this  necessary  relief  temporarily  under  the  supervision  of 
the  Federal  Trade  Commission  and  in  conformity  with  it*  Judg- 
ment of  the  public  Interest.  We  particularly  point  out  that 
during  the  Interim  gross  abiise  of  the  consumer  Interest  i*  prac- 
tically impossible. 

"  In  the  belief  that  this  resolution  acc\irately  reflect*  the  view* 
of  the  preponderant  mass  of  this  country's  producers,  dlstributon, 
and  workers,  we  further  Instruct  our  secretaries  to  send  a  copy 
hereof  to  each  Member  of  Congress,  to  the  President  and  mem- 
bers of  his  Cabinet,  to  the  Justices  of  the  Supreme  Court,  to  other 
trade  associations,  and  to  the  trade  and  business  press." 

Bespectfully  and  urgently  submitted. 

Thk  National  Supply  amo  Machinsbt 

DiSTBIBUTOas'   ASSOCIATIOX. 

H.  H.  Ktthn,  President, 

GxoBcx  A.  PzaNxxT,  Secretary. 

The  Sotttbskn  Supply  and  Machinxrt 

DisraiBxrroas'  Assocxation, 
Faxo  W.  GLOvn,  President. 
Alvin  M.  SxrrH,  Secretary. 
Turn  Amxucam  Sitpplt  and  MAcnnnDtT 

MAirnrACTuxEss'  AssodanoH, 
Davto  C.  Jonxs,  President. 
B.  Kennxot  Hansom,  Secretary. 


BALANdNO  THK  BTTbOKT  AND  TAXATIOir 

Mr.  FLETCHER  presented  a  letter  from  the  secretary  of 
the  Miami  Beach  (Fla.)  Chamber  of  Commerce  with  an  ac- 
companying resolution,  which  were  referred  to  the  Commit- 
tee on  Finance  and  ordered  to  be  printed  in  the  Rsoord.  as 
follows: 

Miami  Beach,  FLa..  May  12.  1932. 
H<Mi.  Duncan  U.  Pletcher. 

The  United  States  Senate,  Washington.  D.  C. 

Dxas  Senator  Pletcheh:  Inclosed  find  copy  of  a  resolution 
passed  this  day  by  our  l>oard  of  governors  and  sent  to  the  Plnano* 
Committee  in  Washington  and  which  we  believe  will  ba  <tf  Inttf- 
est  to  you. 

Very  respectfuUy  yours. 

MiAiu  Beach  Chaicbe*  or  CoiocsacB. 
Chas.  W.  Chase,  8r..  Secretory. 

WheresLS  we  learn  through  the  Associated  Press  that  a  saving  of 
t300.000,000  is  needed  to  keep  the  Government  outlay  within  it* 
Budget:  and 

Wihereas  it  is  certain  that  if  appropriations  now  made  are  not 
reduced,  many  manufactiu-lng  products  will  be  taxed  to  produce  aa 
amount  large  enough  to  balance  the  Budget,  thereby  creating 
another  burden  on  the  Nation's  taxpayers:  and 

Whereas  it  is  our  belief  that  an  amount  equal  to  the  (900.- 
000.000,  which  Is  required  to  balance  the  Budget,  could  be  raised 
if  taxes  were  levied  on  income  realized  from  nontaxable  securities 
and  by  the  taxation  of  salaries  of  employees  of  political  subdi- 
visions, whose  salaries  are  now  exempt:  Now  therefore  be  it 

Resolved  by  the  board  of  governors  of  the  Miami  Beach  Chamber, 
of  Commerce,  anxious  to  stand  firmly  by  our  President  in  his  deslra 
to  balance  the  Budget,  that  we  send  the  following  suggestions  to 
the  Finance  Committee  in  Washington,  In  the  hope  that  It  may 
be  Instrumental  in  assisting  them  to  take  steps  that  would  be  ap- 
preciated by  the  majority  of  the  taxpa3rers  of  our  country: 

1.  That  all  securities,  the  Income  of  which  is  now  regarded 
and  recognized  as  nontaxable,  be  classified  as  taxable  lnc<xne. 

a.  That  all  city,  municipal,  and/or  State  employees,  whose  sal- 
aries or  wages  are  imder  the  present  revenue  act,  exempt  from  tax 
be  also  subjected  to  tax  in  the  same  manner  as  salaries  received  by 
employees  In  the  employ  of  organizations  other  than  political  sub- 
divisions: Be  It  fxu^her 

i;e«oIt>ed,  That  copies  of  this  resolution  be  also  sent  to  the 
President  of  the  United  States,  to  our  Senators.  Congressmen, 
president  of  the  Chamber  of  Commerce  of  the  United  States  and 
to  other  Interested  organisations  throughout  the  country. 

This  resolution  was  adopted  by  the  board  of  governors  of  tha 
Miami  Beach  Chamber  of  Commerce  in  meeting  assembled  in 
Mialhi  Beach.  Fla.,  this  12th  day  of  May,  1933. 

,  President. 

Attest: 

~~~-^—  ,  Secretury. 

CUSTOMS  POHT  OF  KMTRY,  ST.  AtTCUSTUlg,  TLK. 

Mr.  FLETCHER  presented  a  resolution  adopted  by  the 
City  Commission  of  St.  Augustine,  Fla.,  which  was  referred 
to  the  Committee  on  Finance  and  ordered  to  be  printed  in 
the  Reccid,  as  follows: 

Resolution  No.  842   (introduced  by  Commissioner  V.  J.  Mickler). 
requesting  the  United  States  Senators  from  Florida  and  Mem- 
bers   of    the    House    of    Representatives    from    Florida    In    the 
Congress  of  the  United  States  to  protest  against  the  abollshliig 
of  the  customs  port  of  entry  at  St.  Augiistine,  Fla. 
Whereas  it  has  been  stated  to  the  city  commission  of  the  city 
of  St.  Augustine,  Fla..  that  the  Oovemment  of  the  United  States 
contemplates  abolishing  the  United  States  custooui  port  of  entry 
at  St.  Augustine,  Fla;  and 

Whereas  the  City  Commission  of  the  city  of  St.  Augustliie. 
Fla..  is  advised  that  said  abolishment  of  said  customs  port  of 
entry  Is  contemplated  in  the  near  future:  and 

Whereas  the  City  Conunisslon  of  laid  city  of  St.  Augustiiie, 
Fla..  believes  that  this  city  is  entitled  to  a  customs  pcMl  of  entry, 
and  that  said  customs  port  of  entry  Is  of  a  great  value  to  tha 
shrimp  industry,  which  is  one  of  the  leading  buslneaaes  in  the  city 
of  St.  Augustine,  Fla.;  and 

Whereas  the  Federal  Oovemment  has  not  only  removed  1.he 
united  States  garrison  from  St.  Augustine  and  the  United  State* 
wireless  station  but  has  taken  away  every  Oovemment  operation 
that  has  ever  been  here,  with  the  exception  of  the  ciistoms  port 
of  entry  and  the  lighthouse;  and 

Whereas  the  city  commission  of  the  city  of  St.  Atigustlne  f«els 
that  the  United  States  customs  port  of  entry  is  a  necessity  sad 
should  not  be  removed  or  abolished  from  the  city  of  St.  Augustioe. 
Pla.:  Therefore  be  It 

Resolved  by  the  City  Commission  of  the  City  of  St.  Aufustine,  as 
follows: 

1.  That  the  Senators  and  Representatives  in  the  United  States 
Conjgress  from  the  State  of  Florida  be,  and  each  of  them  are 
hereby,  most  respectfuUy  requested  to  protest  against  the  abol- 
ishing of  the  United  States  ctistoms  port  of  entry  at  St.  Augtistine, 
Fla. 

2.  That  the  city  auditor  and  clerk  of  the  city  of  St.  Augxistlne, 
Fla..  immediately  transndt  a  copy  of  this  resolution  to  each  of 
the  aforesaid  Members  in  the  United  State*  Congrea*. 
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PMsed  In  open  mmIoh  of  Um  City  OommleaKm  at  the  city  of 
St.  Augustine.  FUl..  this  11th  day  of  iUj.  A.  D.  1032. 

T.  Bosmao  ICxtkub, 
Masor-Commiuioner. 
Attest: 

Chas.  E.  KriTLX. 
Ctty  4«4Mor  end  Clerfc. 

rtoRcnoir  or  akast.^sxa  isxaicv,  tla.,  from  erosion 

t 

Mr.  FLETCHER  presented  resolutions  adopted  by  the  City 

Commission  of  St.  Augustine,  Fla.,  which  were  referred  to 

tbe  Committee  on  Comn^eroe  and  ordered  to  be  printed  in 

the  Racoep.  as  foUowa: 

Besolutlon  843  (Introduced  by  CommlaBloner  Rowand),  request- 
ing the  United  States  Senators  In  the  United  States  Senate  and 
the  Cbngreasmen  tc  the  House  of  Bepresentatlves  from  the  State 
of  Florida  to  Introduce  azid  seek  to  pass  legislation  appropriating 
money*  by  the  United  Stjites  OoTemment  to  protect  Anastasla 
Island  from  eroeion  and  to  repair  the  Jetties  built  some  years 
ago  by  the  Federal  Qovemxnent  near  the  city  of  St.  Augustine, 
na..  bxxt  now  In  the  city  of  St.  Augustine.  Fla. 

~  Whereas  the  city  of  St.  Augustine.  Fla..  has  heretofore,  through 
tt«  city  commlssloo.  respectfully  reqiMsted  the  United  State  Sen- 
»U»  In  the  United  States  Senate  and  the  Representatives  in  the 
House  of  nepresentstlTss  In  the  United  States  Congress  from 
Florida  to  introduce  and  secure  appropriate  legislation  In  order 
that  money  may  be  appropriated  by  the  Government  to  be  iised 
in  rebuilding  and  repairing  jetties  formerly  built  by  the  United 
Statee  GoTermmsnt  near  8t.  Augustine.  Fla..  but  which  are  now 
within  the  city  limits  of  the  city  of  St.  Augiistine.  Fla..  on  the 
arm  at  the  sea  of  the  Atlantic  Ocean  on  the  east  coast  of  St. 
Augustine.  Fla..  on  AnastaiOa  Uaod:  and 

Wbsrsas  tbs  dty  eommtaskm  bss  esJled  to  the  attention  of  the 
United  States  Senators  from  Florida  in  the  United  States  Senate 
and  the  Bepresentatltpesk  In  the  House  of  Bepreeentatlves  in  the 
United  States  Ouigress  from  Florida  to  the  erosion  caused  by  the 
sea.  damsglng  and  injuring  Oo>vemment  and  private  property  on 
ansftssis  Island  in  St.  Augustine.  St.  Johns  Coiuity.  Fla.;   and 

Wharsas  the  etty  commlMioa  had  been  infomned  that  there  are 
BO  funte  available  for  the  repair  of  said  jetties  and  that  the 
snglneer's  oAce  has  reported  that  there  Is  not  suffldent  marine 
traOe  to  Justify  an  expenditure  for  deepening  the  harbor  and 
repairing  the  Jetties:  and 

Whereas  the  appropriations  by  the  United  States  Oovemment 
in  the  past  to  St.  Augusttne  and  St.  Johns  County,  Fla..  have 
aimply  amounted  in  money  to  nothing  compared  with  the  appro- 
priations aaade  to  other  cities^  «ilstricte.  and  towns  on  the  east 
coast  of  Florida;  and 

Wbsreae  the  eltlaeiM  of  the  city  of  St.  Augustine,  Fla..  feel  that 
they  are  entitled  to  representation  and  that  they  are  entitled  to 
jNPotectlon  against  the  ravage  of  the  sea:  and 

Whereas  the  city  of  St.  Augiiatlne,  Fla..  has  from  time  to  time 
expended  earns  of  money  in  attempting  to  check  the  erosions  of 
Anastasla  Waad;  and 

Whereas  a  loiog  ssa  wall  or  sea  walls  have  been  constructed  on 
the  northeast  point  of  the  arm  of  the  sea.  east  of  the  northeast 
point  of  Anastasla  Island,  and  there  is  cocrtructed  a  sea  wall  on 
the  east  side  of  the  Matanzas  River,  on  the  west  bank  of  Anas- 
tasla Island,  in  the  city  limits  of  the  city  of  St.  Augxistlne.  Fla.. 
mTtsflVnntng  an  investment  in  coat  of  many  thousands  of  dollars 
by  many  property  owners;  and 

Whereas  there  has  been  an  expenditure  by  private  dtisens  on 
Anastasla  IsUnd  to  prevent  erosion  by  the  Atlantic  Ocean  on  the 
shore  line  in  the  amount  of  nearly  160.000;  and 

Whereas  the  expenditure  by  private  owners  In  building  the 
■sa  wall  above  mentioned  along  the  MstanssB  River  occasioned 
the  expendttitfe  of  a  sx^m  far  In  excess  of  said  above  expenditure 
and  amounting  to  nuiny  thousands  of  dollars;  and 

Whereas  the  city  of  St.  Augustine,  Fla..  has  for  the  past  10  or 
15  years  endeavored  to  get  such  legislation  and  some  relief 
from  the  United  States  Congress  in  respect  to  these  objects: 
Therefore,  be  it 

Jtesolped  by  the  cfty  oomstlMtoM  o/  the  eitjf  of  St.  Augustine, 
rta^  That  the  XTnited  States  Senators  Id  the  United  States  Sen- 
ate from  the  State  of  Florida,  and  the  Representatives  from 
JPlorlda  in  the  Bouse  of  Representatives  Ln  the  United  States 
Coagrsas  be.  and  each  of  them  is  herecy  requested  by  the  city 
oX  St.  Augustine.  Fla..  to  take  the  following  steps: 

First.  To  obtain  a  s\u'vey  and  investigation  of  the  repairs 
aeoeasary  and  adequate  to  the  jetties  on  Anastasla  Island  on  the 
oosst  of  the  municipality  of  St.  Augxistine.  Fia..  and  the  condi- 
tion of  the  erosion  on  Anastasla  Island  by  the  Atlantic  Ocean,  in 
tbs  city  of  St.  Augustine.  Fta. 

SaooDd.  That  the  Senators  and  Representatives  in  the  United 
States  Congress  from  the  State  of  Florida,  confer  and  consult 
together,  and  prepare  and  Introduce  such  legislation  as  is  nacec- 
sary  to  produce  mi  appropriation  sufficient  la  amount  to  Insure 
the  repair  of  the  United  States  Government  jetties  within  the 
municipality  of  St.  Augustine.  Fla..  and  to  protect  the  shore  line 
of  Ab^st  Ttts  Island  within  the  city  limits  of  said  city  of  St. 
AugUtUlM.  Fla..  from  erosion  by  the  Atlantic  Ocean:  Be  it  fiirther 

HwoiWd.  That  a  copy  of  thLs  resolution  be  sent,  under  the 
band  and  aMl  at  tbe  city  auditor  and  clerk,  to  the  two  Umted 
States  Senators  la  the  United  States  Seuate  from  the  State  of 


Florida,  and  the  several  United  States  Representatlvea  from  the 
State  of  Florida,  in  the  House  of  Representatives  In  the  Congress 
of  the  United  States,  and  that  a  letter  be  also  sent  under  the 
hand  and  seal  of  the  said  city  auditor  and  clerk  to  the  said  sev- 
eral United  States  Senat<»«  and  the  Congressmen  from  Florida, 
requesting  that  they  acknowledge  receipt  of  said  resolution  and 
that  they  give  the  city  commission  the  benefit  of  thetr  views  upon 
said  legislation  at  an  early  date. 

Passed  in  open  session  of  the  city  commission  of  the  city  of 
St.  Augtistlne.  Fla..  this   11th  day  of  May.   A.  D.,    1932. 

T.    ROOESO    MlCKLEK. 

Attest:  Jfayor-Commisnoner. 

CuaauB  E.  Kamx. 
City  Auditor  end  Clerk. 

!  KMERCENCT  FIKANCIAL  RXUXF 

Mr.  FLETCHER  presented  a  proposed  plan  for  emer- 
gency financial  relief  by  E.  B.  Clutter,  of  Miami.  Fla., 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency and  ordered  to  be  printed  in  the  Record,  as  follows: 


PBOPOSSD    PLAM    POS    KM) 


ESGKMCT    riKAirCIAL    tMLOT   POB 
or    THX    UNTTBD    STATCS 


Aix  aacnoNS 


By  E.  B.  Clutter.  Miami,  Fla. 

United  States  Congress  would  create  a  revolving  fund  subject 
to  loan  on  a  basis  of  $500,000  to  each  community  with  a  popula- 
tion of  250,000  people;  estimated  amount  of  revolving  fund  needed. 
t2.400.OOQ.000.  to  be  loaned  under  the  following  plan: 

1.  All  loans  to  be  made  through  Federal  reserve  member  banks. 
who  would  put  up  collateral  for  the  amount  which  they  were 
handling,  this  business  to  be  segregated  entirely  from  the  regiilar 
banking  bvisiness.  and  same  to  be  handled  through  a  special  de- 
partment and  office  In  the  bank  to  be  provided  for  same,  office  to 
be  known  as  the  Federal  relief  departnient.  and  which  department 
would  be  presided  over  by  an  agent  appointed  by  the  Federal 
reserve  bank  department,  who  would  loan  said  funds  through  the 
advice  and  cooperation  of  the  president  of  the  bank. 

a.  These  funds  to  be  loaned  in  the  amounts  of  $500  to  $5,000 
to  people  who  co\ild  give  prc4>er  security,  which  would  include 
real  estate,  mortgages,  stocks,  bonds,  etc. 

3.  Rate  of  Interest  to  be  charged  to  be  6  per  cent,  payable 
quarterly.  No  loans  to  be  made  for  a  longer  period  than  two 
years.  These  funds  to  be  loaned  only  to  people  who  would  sign 
an  agreement  and  obligate  legally  to  expend  same  for  the  follow- 
ing pvirpoees: 

Employment  of  labor,  not  less  than  60  per  cent  of  total  loan. 

Payment  of  taxes. 

Pa3nnent  of  interest  on  mortgage  loans. 

The  borrower  to  be  required  to  file  report  at  the  end  of  90 
days  showing  that  the  money  had  been  disbursed  as  agreed,  any 
I  portion  of  same  which  had  not  been  disbursed  to  be  called  in  at 
the  discretion  of  Federal  agent. 

4.  Repayment  of  loan  to  start  at  the  end  of  five  months'  period, 
6  per  cent  monthly,  and  total  loan  to  be  paid  within  two  years. 

5.  The  cost  of  operation  of  this  proposed  plan  to  be  taken  out 
of  the  interest  items  collected  on  the  loans. 

6.  This  plan  does  not  contemplate  the  financing  of  general 
business  but  is  designed  to  put  money  into  circulation  through 
employment  of  labor,  who  would  in  turn  automatically  spend 
same  through  the  channels  of  business  and  through  which  method 
general  bvislness  would  be  Immediately  improved. 

7.  The  Federal  reserve  agent  to  be  appointed  for  each  loan  office 
to  remain  In  charge  of  same  and  make  the  collections  as  provided, 
respottslbUtty  of  the  loans  to  be  carried  jointly  by  the  Federal  re- 
serve system  and  the  bank  through  whose  cooperation  the  loans 
are 'to  be  made. 

8.  The  Government  assumlnf  responsibility  for  50  per  cent  of 
the  amount  loaned  and  retaining  bank  collateral  for  the  other  50 
per  cent  until  funds  are  collected. 

9.  Each  borrower  of  these  funds  to  sign  an  application  blank 
before  a  notary  public  detailing  the  use  for  which  It  is  proposed 
to  use  the  funds;  and  in  case  of  approval  of  the  application,  then 
a  contract  to  be  signed  La  addition  to  the  note  for  the  loan,  con- 
tract embodying  the  use  for  which  the  borrower  woxild  agree  to 
expend  the  funds. 

10.  It  is  understood  that  the  appointee  of  the  Federal  reserve 
system  would  be  responsible  to  the  Federal  reserve  governor  of 
that  district  lor  his  actions  and  the  proper  administration  of  this 
fund,  the  local  bank  cooperating  by  the  approval  of  proposed  loans 
before  the  Federal  relief  agent  wotild  give  flnal  approval  to  same. 

It  might  be  found  desirable  to  expand  this  financing  service  by 
either  reducing  the  number  to  be  served  by  each  $500,000  fund  to 
150.000  population,  or  Increasing  the  amount  for  a  population  of 
250  000  to  $750XX)0. 

The  reason  for  having  a  special  representative  of  the  Govern- 
ment In  charge  of  the  fund  is  the  very  great  necessity  for  a  broad- 
minded,  unprejudiced  adminlsuation  of  the  fund  which  would 
place  applicants  on  equal  footing  so  far  as  possible. 

RrPOSTS  OF  COMMITTEES 

Mr.  PATTERSON,  from  the  Committee  on  Mines  and 
Mining,  to  which  was  referred  the  Joint  resolution  (H.  J. 
Res.  841)  providing  for  the  suspension  of  annual  assess- 
ment wjork  on  mining  claims  held  by  location  in  the  United 
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states  and  Alaito.  reported  it  althout  amendment  and  sub- 
mitted a  report  (No.  693)  thereon. 

Mr.  STEIWER.  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bill  (S.  4572)  conferring  Juris- 
diction upon  the  Court  of  Claims  to  hear  and  determine 
claims  of  certeun  bands  or  tribes  of  Indians  residing  in  the 
State  of  Oregon,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  694)  thereon. 

Mr.  KEAN.  from  the  (Committee  on  the  District  of  CToIum- 
bia.  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

8. 4107.  An  act  to  amend  section  3  of  an  act.  as  amended. 
entitled  "An  act  making  it  a  misdemeanor  in  the  District 
of  Columbia  to  abandon  or  willfully  neglect  to  provide  for  the 
support  and  maintenance  by  any  person  of  his  wife  or  his 
or  her  minor  children  In  destitute  or  necessitous  circum- 
stances." approved  June  10.  1926  (Rept.  No.  695) :  and 

H.R.7305.  An  act  to  permit  construction,  maintenance, 
and  use  of  certain  pipe  lines  for  petroleum  and  petroleum 
products  (Rept.  No.  696) . 

KNBOLLKD  BILLS  AMD  JOINT  BBBOLUTION  PRSSSNTKD 

Mr.  VANDENBERQ  (for  Mr.  Watermak)  ,  from  the  Com- 
mittee on  Enrolled  Bills,  reported  that  on  the  14th  instant 
that  committee  presented  to  the  President  of  the  United 
States  the  following  enrolled  bills  and  Joint  resolution: 

S.  3584.  An  act  to  require  all  insurance  corporations 
formed  under  the  provisions  of  Chapter  XVm  of  the  Code 
of  Law  of  the  District  of  Columbia  to  maintain  their  prin- 
cipal offices  and  places  of  business  within  the  District  of 
Columbia,  and  for  other  purposes: 

8. 4193.  An  act  to  authorize  the  issuai»%  of  bonds  by  the 
St.  Thomas  Harbor  Board,  Virgin  Islands,  for  the  actiulsi- 
tion  or  construction  of  a  graving  or  dry  dock;  and 

8.  J.  Res.  36.  Joint  resolution  to  change  the  name  of  the 
island  of  "  Porto  Rico  "  to  "  Puerto  Rico." 

BILLS  nrTKODUCXD 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  MORRISON: 

A  bill  (S.  4666)  relating  to  the  rate  of  Interest  on  loans  to 
veterans  under  the  World  War  adjusted  compensation  act, 
as  amended:  to  the  Committee  on  Plnance. 

By  Mr.  VANDENBERQ: 

A  bill  (S.  4667)  to  amend  the  act  approved  March  3,  1927, 
entitled  "An  act  to  permit  the  granting  of  Federal  aid  In 
respect  of  certain  roads  and  bridges ";  to  the  Committee 
on  Commerce. 

By  Mr.  THOMAS  of  Idaho: 

A  bill  (S.  4668)  granting  an  Increase  of  pension  to  Alex- 
ander Wilson;  to  tlie  Committee  on  Pensions. 

By  Mr.  PRAZIER: 

A  bill  (S.  4669)  granting  a  pension  to  Rosalia  Lange:  to 
the  Committee  on  Pensions. 

By  Mr.  JOHNSON: 
'    A  bill  (S.  4S70)  granting  a  i)ension  to  George  M.  Terrill 
(with  accompanying  papers);  to  the  Cikimmittee  on  Pen- 
sions. 

By  Mr.  NORBECK: 

A  bill  (S.  4671)  to  extend  the  benefits  of  the  Reconstruc- 
tion Finance  Corporation  act,  approved  January  22,  1932, 
to  the  banks  and  agricultural  credit  corporations  of  Porto 
Rico;  to  the  Committee  on  Banking  and  (Currency. 

By  Mr.  BINGHAM: 

A  bill  (S.  4672)  for  the  relief  of  Francis  M.  Johnston;  to 
the  Committee  on  Claims. 

REV£Nm  AND  TAXATIOH — AMKlVDlCXinS 

Mr.  SHIPSTEAD  submitted  tin  amendment  intended  to  be 
proposed  by  him  to  House  bill  10238.  the  revenue  and  taxa- 
tion biU.  which  was  ordered  to  lie  on  the  table  and  to  be 
piinted,  as  follows: 

On  page  245.  after  line  10,  Insert  the  following: 
"(9)  Copra;    hempstead:    palm   nuts;    kapok    seed;    palm    nut 
kernels;    tung  uuU;   rapeeeed;   perllla  seed;   sesame  seed;    rubber 
seed.  1  cent  per  poxind.    The  tax  on  the  articles  described  In  this 


paragraph  ahaU  apply  only  with  reject  to  the  importaUea  of  auek 
arUdes. 

**(10)  Coconut  oil.  the  product  at  the  Philippine  Islands:  palm 
oil:  perllla  azul  sweet  almond  oU;  tung  oil;  herring  oU:  plk^uvd 
oil;  whale  oU;  seal  oU;  sperm  oil.  crude.  2  cents  per  pound.  Tte 
tax  on  the  article  described  in  this  paragraph  shall  apply  only  with 
re^Mct  to  the  importation  of   su<^  articles. 

"(11)  Palm-kernel  oU;  sunflower  oil:  sesame  oil:  rapeeeed  oU; 
olive  oil;  all  the  foregoing  If  in  inedible  form.  2  oents  per  pound. 
The  tax  OQ  the  articles  described  in  this  paragraph  shall  apply 
only  with  req>ect  to  the  importation  of  such  articl«B. 

Mr.  NORBECK  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10236.  the  revenue  and  taxa- 
tion bill,  which  was  ordered  to  lie  on  the  table  and  to  1m  • 
printed,  as  follows: 

Od  page  245,  between  lines  10  and  11.  Insert  the  foUowlng  new 
paragraph: 

**(9)  Butter.  8  cents  per  pound;  oleomargarine  and  other  but- 
ter substitutes.  8  cents  per  pound.  The  tax  <m  the  articles  de- 
scribed in  this  paragraph  shall  apply  only  with  respect  to  tha 
Importation  of  such  artlelss." 

BASIO  SITXSXOH,  DKPABTlCXirT  OT  COlOfXBCX 

Mr.  DILL.  Mr.  President.  I  ask  unanimous  eonaent  to 
have  Inserted  in  the  Rkcord  an  article  appearing  in  the 
Federal  News  of  Saturday.  May  14.  1932.  deacriblng  the 
activities  of  the  Radio  Division  of  the  Depsutment  <tf  Com- 
merce. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  article  is  as  follows: 


! 


Sranr  or  nmrso  Statbb  Radio  DmaxoH  Has  ICamt  Coi 
PaasoNifKL  or  Aoknct  iMCLunaa  Coars  or  TacawiciAMa  Wbo  aaa 
"  PoucxMBN  or  THX  Ant "  AMD  Mahttaim  Oa^ta  m  Vast  aitb 
Imvolvcd  Usb  or  tks  Radio 

Behind  the  great  and  growing  tise  of  the  air  as  a  medlxim  of 
transmitting  radio  signals  and  broadcasts  rests  the  activity  of  the 
staff  of  the  Radio  Division  of  the  Department  of  Commerce,  com- 
prised of  men  who  handle  a  wide  range  of  technical  details  and 
the  administrative  personnel  in  which  direction  at  the  agency's 
work  is  centered. 

A  review  of  acttrltles  by  W.  D.  Terrell,  head  of  the  dlvlslOQ. 
reveals  the  importance  at  the  work  done  by  Federal  workers  on 
duty  with  the  xxnlt.  This  review,  dealing  largely  with  work  dona 
by  the  division  during  the  last  fiscal  year,  fiimishes  an  Indication 
of  the  continuing  duties  of  the  agency,  both  In  Washington  and 
in  the  field. 

INSPBCnon  KAOt 

Inspections  of  the  radio  Installations  on  ships  are  mads  to  deter- 
mine that  the  apparatvis  is  in  good  working  order  and  In  charge  of 
competent  operators.  It  has  for  its  purpose,  of  course,  the  protec- 
tion of  life  and  property. 

Many  Infipections  of  the  radio  Installations  on  ships  and  ttaa 
lnq>ectlon  of  radio  station  on  laxul  are  performed  under  authority 
of  the  radio  act  of  1027.  Such  Uupections  are  In  the  nature  of  a 
general  survey  of  the  stations  for  the  pxirpoee  of  determining  if 
the  station  lnq>ected  otunpUes  In  every  reject  with  the  Informa- 
tion furnished  by  the  owner  of  the  station  in  his  aM>Ucatk>n  for  a 
radio-station  license.  The  inspection  includes  verification  as* to 
the  pamr  used  by  the  station,  the  wave  lengths,  or  frequencies,  to 
which  the  station  may  be  adjusted,  type  of  apparatus,  location  of 
station,  and  numerous  other  details. 


The  radio  stations  to  be  in^MCted  are  situated  m  aU  parts  of  the 
United  States,  Alaska.  Hawaii,  and  Porto  Rico.  It  Is  not  possible 
with  the  limited  inspection  force  of  the  Radio  Division  to  inspect 
regularly  the  more  than  26.000  Uoansed  radio-transmitting  stations. 

With  radio  test  cars,  fully  equlnMd  with  flrtd-etreugtli  -meas- 
\irlng  apparattis  a^d  mobUe  seoondary  standards  of  frequency. 
It  was  possible  during  the  past  year  to  make  a  large  number 
of  field-strength  surveys  to  determine  the  service  areas  of 
broadcast  stations  and  ascertain  whether  or  not  they  render 
good  broadcast  service  to  radio  listeners  in  their  respective 
areas.  With  these  cars  it  has  also  been  possible  to  ascertain 
the  energy  in  harmonics  from  broadcast  and  other  stations, 
with  a  view  to  the  elimination  of  these  parasitic  radiations. 

Although  ths  monitoring  statioius  at  Boston.  Baltimore.  At- 
lanta. New  Orleans,  Los  Angeles,  8cm  Francisco.  Portland.  Oreg., 
Detroit,  Chicago,  and  Grand  Island  maintain  watches  less  than 
8  hours  out  of  the  24  during  working  days,  these  stations  re- 
ported 76,447  frequency  measurements  during  the  last  fiscal 
year,  as  compared  with  45.695  for  the  prevloiis  year. 

The  construction  work  on  the  large  frequency  monitoring 
station  at  Grand  Island.  Nebr.,  was  practically  finished  during 
the  fiscal  year.  The  Diesel -engine-driven  generators  were  in- 
stalled in  the  power  house  and  placed  in  operation,  and  fre- 
quency-measurement work  was  b^un. 

MAWT    STATIOMS   IXACHZD 

Highly  accurate  frequency  measurements  are  being  made  daUy 
on  radio  stations  in  the  United  States  and  foreign  countries. 
Telephone   and   telegraph  stations  in   Argentina,   Austria,   Aua- 
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CMw4«.   Chile.   Cuba.    Ookwnbia.   Costa 

Rica.  Ctaina.  CmtchotlortJtlm,  Dominican  Republic,  n^gland. 
Wtrpt.  rmace.  Ocrmany.  Hawaii.  HoOaod.  Indo-Chlna.  Italy. 
Jtova.  Madagaacar.  Morocco,  lindco.  Norway,  Kew  Cale- 
Zaaland.  Portugal,  Philippine  Islands.  Panama. 
Spain.  83rrla.  Veneauela.  and  other  countries  are 
received  and  mcaaured  d&lly.  At  the  preeent  time,  due  to  In- 
caSetent  peftnnael.  the  station  Is  in  operation  only  10  hours 
dally:  thus  full  sdrantage  can  not  be  taken  of  all  the  facll- 
tUes   at   the   station   for    mailing    frequency    measurements    and 


At  ttie  «Bd  of  the  fiscal  year  167  different  radio  stations 
loeatad  In  ftcelgn  countries  had  been  measured,  a  total  of 
lt§  ittSMfSWtuts  being  made  on  these  statSons.  It  Is  Inter- 
•rttag  to  note  that  a  very  large  number  of  these  stations  failed 
to  maintain  their  assigned  operating  frequencies  and  in  many 
caiBM  were  obasrved  to  be  causing  Interference  with  radio  tele- 
pfaoBs  and  Uitst>apU  stations  operating  in  the  United  States. 
In  addition  to  the  foreign  sutlons  measured  2.240  measure- 
were  madB  at  Grand  Idaad  on  650  Individual  radio  tele- 
and  tcUcraph  stations  within  the  continental  limits  of 
the  XJnttad  Stataa. 

It  requires  nine  akllled  radio  englneen  to  Intercept  and  measure 
tbm  algnsls  from  radio  tel^hooe  and  telegraph  stations,  each 
watch,  at  Grand  Island.  These  watches,  at  the  present  time,  are 
d  If  tit  bourr  duration,  aad  aufllelent  personnel  should  be  pro- 
vided so  sa  u>  make  avatiabie  the  required  number  of  englzkeers 
for  each  watch,  and  to  have  the  sUtlon  in  operation  24  hours 
each  day.  If  this  were  done,  it  would  be  possible  to  make  2,000  or 
More  accurate  measurements  per  month.  In  addition  to  Twtrtiig 
other  obeerratlons.  such  as  channel  congestion,  material  broadcast, 
Improper  wm  at  fkwqueocy  asstgnmetit,  and  other  ^>eclal  tests. 

KNCOUaACLNC    HfCSXASX 

There  liaa  bean  an  encour&ging  IncraaM  In  the  use  of  radio  in 
aeronautical  service.  The  records  of  the  division  show  that 
wvre  IsBtied  to  M  aecooautleal  stations  and  17  permits 
bavs  been  iSKMd  for  eoostrucUon  of  aeronautical  stations  during 
the  last  Hscal  year.  Wben  these  sUtlons  are  constructed  there 
will  be  a  total  of  116  such  stations  as  compared  with  66  stations 
and  2S  outstanding  construction  permits  last  year.  Last  year 
there  were  215  planes  equipped  with  radio.  There  are  now  303. 
The  above  figures  do  not  include  Government  stations. 

The  groiu^  stations  are  spaced  along  the  airways  so  as  to  Insure 
ooatUxaous  communication  between  aircraft  in  flight  and  the 
ctatleQ  on  the  ground.  There  Is  an  average  separation  between 
ground  stations  of  200  miles  so  that  the  naxlmum  range  to  be 
covered  In  oommunicatlon  is  approximately  100  miles.  Experience 
has  shown  that  with  this  fairly  close  spacing  of  transmitters  rell- 
ahle  cooununicatlon  can  be  conducted  uikder  any  bat  the  most 
•dvena  coadltlona. 

Radlotdephone  apparatus  Is  most  generally  used.  The  alicraft 
radiophone  installations  ara  extremely  simple  and  are  controlled 
by  a  single  push  button  so  that  the  pilot  may  operate  the  system 
with  n  minimum  at  effort.  Trailing  antennas  such  as  necessary 
wb«n  longer  wave  lengths  are  i»ed  have  been  eliminated,  ma^pg 
"It  possible  for  aircraft  to  engage  in  transmission  while  on  the 
ground  as  well  as  In  the  air.  The  traffic  handled  consists  of 
aaeaaagea  wtlattm  to  safety,  poaltton  reports,  meteorological  reports, 
•nrlvals  aad  departures,  and  anything  pertinent  to  the  movement 
of  aircraft. 

T**lP«"t  flaeal  year  diowed  hacreaslng  Interest  on  the  part  of 
MMatenrs.  In  IMt  there  were  16J29  licensed  amateur  radio  sta- 
tkms.  bi  1930  there  were  18.994.  and  this  year  there  are  22.739. 
l^sae  figures  indicate  that  the  amateurs  are  by  far  the  laigest 
users  ot  transmitting  radio  stations  in  the  United  States.  In 
•ddlttoa  to  the  licenses  issued  to  the  amateur  stations,  corre- 
•poadanee  with  the  radio  division  shows  that  there  are  more 
young  men  making  inquiry  wtth  rtference  to  obtaining  such 
licaaaaa  than  in  any  previous  year.  It  la  believed  that  this  grow- 
ing Intsreat  Bay  ba  attrtbut«l  to  the  vae  of  the  radiotelephone  by 
amaterirs. 

AMATCuia'  ACtumn 

"The  amateur*  have  gtv«i  much  attention  to  attaining  tre- 
qaeaey  praeialoa  and  control  o*  their  apparatxis."  Mr,  Terrell 
•tote*.  "The  standard-frequency  system  sponsored  by  the  Radio 
Relay  League,  and  Inaugurated  last  year  on  a  natton-wlde  basis 
has  been  eonttnuad  durtng  the  fiscal  year  Just  ended.  As  high 
as  300  calibnUtoaa  a  niaeth  have  been  reported  from  this  service 
**»•  beaeflta  d«lvad  fpotn  tbeae  standard  transmissions  sent  by  the 
amateurs  thamsatves  are  not  confined  to  the  amateurs  in  this 
country.  It  is  reported  that  many  fbre4gn  amateurs,  particularly 
thoaa  in  South  Afrlea  aad  Australia,  have  been  utilizing  these 
tninamlaBlooa  on  the  higher  flequenclee. 

"  ^^_  Wi^  a  airtee  rsgulariy  available,  considerable  Interest 
■••  °f  *  evlnoad  In  the  pepulartzation  of  measuring  equipment 
e<  a  staadard  oomparaMe  ta  aoeuraey  aad  sUbUlty  to  the  trans- 
'S^S^'  .f^_y**  wtthlB  tbe  ftnaaelal  and  eonstructional  abilities 
ortte  average  aaaatexir.  The  American  Radio  Relay  League  re- 
portsthat  thatr  labaratary  work  has  reaulted  m  the  development 
at  dyaatnm  oseSlator  equipaaaat  wHlcta  fulfills  these  speclflca- 
ttoas.  agordtng  »olaiaa«;aa  w«U  wtttda  «JM  per  eaat  and  still  easUy 
constructed  and  calibrated. 


•■pptted  by  tba' 

bum 


svsUMs.  together  with  tbs  transmission 
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to  that  In  many  laboratories.    The  good  effects  have  been  a|^;>arent. 

In  line  with  their  long-established  self-poUclng  policy,  the  ama- 
teurs have  created  a  system  of  ofllclal  observing  stations,  the  ama- 
teTir  stations  so  appointed  being  equipped  with  reasonably  accurate 
meeeurlng  apparatus  for  regularly  observing  and  reporting  any  off- 
irequency  violators  among  the  amateur  ranks.  The  American 
Radio  Relay  League  reports  that  approximately  100  appolntnwnts 
have  been  made. 

**  The  communications  po6.slbllitles  of  frequencies  on  the  order 
of  56,000  kilocycles  have  been  examined  and  considerable  develop- 
ment work  accomplished  in  the  design  of  radio -telephone  trans- 
znltters  and  special  receivers  ci  the  superregeneratlve  type  to  work 
on  these  frequencies. 

"  While  no  major  emergency  occurred  in  the  United  States  dur- 
ing the  last  fiscal  year  to  enable  the  amateurs  to  participate  in  the 
storm  relief  work  for  which  they  have  been  noted  In  recent  years, 
greater  cooperation  has  been  afforded  to  more  than  a  dogsen  expe- 
ditions sailing  from  the  United  St-^tes,  and  increased  activity  Is 
reported  in  connection  with  the  Naval  Radio  Reserve  and  the 
Army  Amatexir  Radio  System. 

"The  monitoring  stations  of  the  dlvlaton  are  regularly  engaged 
in  meiisuring  the  freqvienclee  of  amateur  stations.  Comparatively 
few  violations  have  been  found  and  only  a  few  have  been  penal- 
ized for  such  violations.  It  seems  evident  that  the  amateurs 
realize  that  their  futiire  success  and  public  good  will  depend  upon 
the  operation  of  their  stations  in  an  orderly  maiuier.  having  due 
regard  for  other  users,  including  the  broadcast  listeners.  When  a 
new  amateur  enters  the  field,  his  transmissions  are  usually  ob- 
served by  the  older  amatetirs  who  take  such  action  as  may  be 
necessary  to  bring  him  In  line  with  the  self -policing  policy  of  the 
organization." 

PROHIBITION  AND  ECONOMIC  CONDITIONS 

Mr.  BARBOUR.  Mr.  President,  I  am  constrained  to  ad- 
dress the  Senate  briefly  at  this  time  on  the  subjects  which 
I  feel  should  be  emphasized,  particularly  right  now,  and 
which  I  am  equally  sure  are  foremost  in  the  thoughts  of 
the  Citizens  of  our  Nation  to-day. 

When  the  present  Congress  convened  last  December  the 
United  States,  as  we  all  know,  was  in  the  throes  of  a  busi- 
ness depression  and  economic  crisis  unparalleled  in  our  his- 
tory. Millions  of  unemployed  men  and  women  were  walk- 
ing the  streets.  More  millions  were  working  on  part  time 
and  were  confronted  with  the  imminent  danger  of  being 
laid  off  altogether.  The  American  people,  who,  especially 
in  years  of  plenty,  have  been  prone  to  consider  their  Na- 
tional Government  as  a  vague  and  distant  agency,  were 
just  beginning  to  turn  their  eyes  toward  Washington  as 
the  one  bright  ray  of  hope  In  an  otherwise  dark  and  dis- 
couraging outlook.  They  were  beginning  to  turn  to  their 
National  Government  as  the  one  reliable  bulwark  that  stood 
between  them  and  a  total  economic  breakdown. 

The  several  States  were,  and  still  are,  doing  their  utmost 
for  unemployment;  but  their  resources  in  many  instances 
were  beginning  to  show  depletion,  and  the  cure  lay  deeper 
anyway  than  simply  the  ability  to  provide  charity;  for  the 
self-respecting  American  people  do  not  want  charity;  what 
they  want  Is  an  opportunity  to  get  work— not  alms.  Relief 
in  the  form  of  Immediate  and  greatly  lessened  governmental 
expenditures,  relief  in  the  form  of  confidence  bom  of  a 
balanced  Budget,  help  in  the  form  of  some  sort  of  coopera- 
tion by  the  Federal  Government  with  the  several  States  in 
unemployment  emergency  rehef  were  looked  for  by  the 
American  people. 

Since  the  convening  of  Congress  In  December  conditions 
have  not  improved  materially,  if  at  aU;  and,  despite  such 
reconstruction  measures  as  have  been  e- .acted  by  the  Con- 
gress In  the  meantime,  which  unquestionably  have  been 
both  helpful  and  timely,  our  responsibility  has  not  been  as 
yet  fully  discharged  by  any  means. 

The  depression,  moreover,  is  not.  in  my  opinion,  being  pro- 
longed by  any  lack  of  currency  and  wiU  not  be  relieved  by 
any  increase  in  currency.  The  depression  is  being  pro- 
longed, as  I  see  it.  by  a  lack  of  confidence  generally.  And 
Congress  can  promote  the  recovery  of  confidence  only  by 
providing  immediately  for  the  eflecUve  bala^cing  of  the 
Bi^et  by  drastic  economies  of  expenditures  on  the  one 
hand  and  levying  such  increases  in  taxes  on  the  other  as 

portion  of  the  burden  on  those  best  able  to  bear  the  load,  win 
not  cripple  any  individual  industry  or  business 

a  J^°i?r  ^^'  ^  ^*resident.  If  Congress  aiuld  go  to  the 
American  people  to-morrow  with  definite  economies  on  a 
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large  scale  actually  effected,  and  with  a  plan  of  unemploy- 
ment relief  and  with  a  proper  tax  bill,  I  venture  the  asser- 
tion that  the  psychological  effect  upon  the  country  would 
Immediately  be  reflected  in  an  entirely  different  outlook  on 
the  part  of  the  people,  an  outlook  which  of  itself  would  do 
more  to  cure  the  ills  of  the  day  than  anything  else  could 
possibly  do. 

Mr.  President.  I  believe  that  prohibition  is  definitely  in- 
volved in  the  present  economic  situation.  On  every  side  we 
hear  increasing  dissatisfaction  over  the  conditions  that  pro- 
hibition has  brought  about.  Certainly  the  success  or  failure 
of  any  legislation  can  be  gaged  only  by  the  extent  and  char- 
acter of  the  results  achieved,  and  no  one  can  say  that  the 
manufacture,  transportation,  and  sale  of  alcoholic  beverages 
have  been  in  any  real  sense  prohibited  by  prohibition. 

I  have,  Mr.  President,  before  me  statistics  which  the 
Chamber  of  Commerce  of  the  State  of  New  York  recently 
made  public  in  regard  to  the  prohibition  question.  And  I 
would  like  to  cite  a  few  of  these  statistics  to  the  Senate: 

In  1910.  29,710  prisoners  were  committed  to  the  Federal 
and  State  prisons,  while  in  the  year  1928,  55,746  were  com- 
mitted to  Federal  and  State  priseos. 

The  same  authority,  which  bases  its  statistics  upon  the 
Qovmiment's  Statistical  Abstract  for  the  jrear  1931.  shows 
that  i»1soners  received  from  courts  in  Federal  and  State 
.  prisons  increased  between  1910  and  1928  from  32  prisoners 
for  each  100,000  of  population  to  48  prisoners  for  each 
100.000  of  population. 

The  same  authority  quotes  the  Moderation  League  (Iik;.) 
of  New  York  in  its  survey  of  403  specific  towns  and  cities  in 
this  country  as  placing  the  arrests  for  drunkenness  in  1914 
at  531.574  and  in  1926  at  559,074. 

The  Association  Against  the  Prohibition  Amendment  re- 
ports that  in  371  towns  and  cities  in  1920  the  average  ar- 
rests for  intoxication  were  approximately  70^2  persons  tor 
each  100.000  of  population,  while  in  the  same  371  towns  and 
r:  cities  In  1928.  the  average  arrests  for  intoxication  were  ap- 
proximately 151  ir&  for  each  100,000  of  population. 

Prohibition  has  brought  about  one  of  the  most  dangerous 
and  baffling  problems  with  which  legitimate  American  busi- 
ness has  ever  had  to  deal,  namely,  the  racket.    In  alarm- 
ingly increasing  numbers  businesses  are   being  subject  to 
this  form  of  persecution.    In  this  connection,  I  quote  again 
from  the  survey  of  conditions  under  prohibition  conducted 
by  the  chamber  of  commerce  in  New  York,  in  which  it  is 
estimated    that   Chicago   pays    an   annual    tribute    to   the 
racketeer  of  $200,000,000,  New  York  City  between  $200,000.- 
000  and  $300,000,000.  and  other  great  centers  of  poptilatlon 
in  proportion. 
The  Census  Bureau  reports  that  divorces  In  which  intoxi- 
L  cation  was  listed  as  the  sole  cause  increased  133  per  cent 
''  from  1922  to  1929.  as  against  a  population  Increase  of  11 
per  cent. 

The  Metropolitan  Life  Insurance  Co.  reports  that  deaths 
from  alcoholism  among  its  policyholders  increased  from 
1.4  per  100,000  persons  in  1919  to  3.4  per  100.000  persons  in 
1929. 

Now,  as  to  the  purely  financial  aspect  of  the  problem.  It 
has  cost  the  people  of  the  United  States  $370,000,000  from 
1920  to  1931  to  try  to  enforce  prohibition.    And,  as  shown 
by  the  Crusaders  in   a  survey  recently   appearing   in  the 
CoNGBESsioNAi.  Rkcord,  the  revenue  derived  by  the  Federal 
Oovemment  for  alcoholic  beverages  in  1917  was  $284,000,000 
out  of  a  total  Federal  revenue  of  $1,037,000,000  or  nearly 
one-fourth  of  the  entire  cost  of  operating  the  Federal  Gov- 
ernment in  that  year. 
9^      In  1917  the  tax  on  alcc^olic  beverages  paid  nearly  one- 
■■i  third  of  the  cost  of  operating  the  Federal  Government. 
Think.  Mr.  President,  what  this  revemw  would  mean  to  the 
f.i  Nation  now!     Consider  also  what  a  totally  different  financial 
^'  condition  the  Treasury  Depailment  would  refiect  to-day  had 
the  Nation  not  been  deprived  of  the  $12,000,000,000  of  rev- 
enue lost  since  prohibition  went  into  effect. 

But  enough  of  statistics,  Mr.  President,  though  I  could  go 
on  to  much  greater  length  reciting  figures  In  substantiation 


of  the  fact  that  prohibition  Is  not  only  an  experiment  we  can 
no  longer  afford  economically  but  is  an  experiment  that  has 
proven  to  be.  in  my  judgment,  anyway,  harmful  both  ctfl- 
cally  and  morally.  In  saying  this,  Mr.  President,  I  do  not 
bear  any  brief  for  the  old  saloon.  I  am  glad  it  has  been 
relegated  to  a  deserved  oblivion,  for  which  I  cheerfully  give 
prohibition  any  credit  due.  I  do  say,  however,  that  the 
speak -easy  of  to-day  is  an  even  greater  menace  than  was 
the  old  saloon  which  it  supplanted. 

To  sum  up,  Mr.  President,  I  believe  that  If  this  Congress 
would  courageously  face  the  issue  of  prc^ibltion.  the  problem 
of  drastic  and  Immediate  economies  in  government,  and  of 
such  increase.  If  any.  in  taxation  as  may  then  be  necessary 
to  balance  the  Bucket,  almost  ovenright  we  would  see  a  re- 
turn in  this  country  of  the  confidence  which,  as  I  have  said 
before.  I  feel,  alone  can  cure  our  national  economic  problons. 

In  conclusion,  I  have  the  temerity  to  urge  that  the  Con- 
gress proceed  from  now  on  with  all  possible  dispatch  and 
effectiveness  to  the  end  that  this  session,  of  necessity  so 
harassed  with  the  uncertain,  may  be  concluded  at  the  earli- 
est possible  date. 

POLITICAL    ACTIVITIXS    OT   POST    OFTICE   DXPAHTICXNT 

Mr.  HARRISON  obtained  the  floor. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  AtrsTiH  in  the  chair). 
The  Senator  from  Mississippi  has  the  floor. 

Mr.  HARRISON.  If  the  Senator  from  Nebraska  desires  to 
speak,  I  do  not  care  to  interfere  with  him. 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi yields  to  the  Senator  from  Netiraska. 

Mr.  NORRIS.  Mr.  President,  it  seems  to  me  we  ought  not 
to  pass  unnoticed  the  speech  which  was  made  by  Mr.  Glover, 
Second  Assistant  Postmaster  Goieral.  at  a  convention  of 
postmasters  held  in  the  State  of  Missouri  on  Saturday  last. 
I  quote  from  his  speech  as  reported  by  the  New  York  Times, 
which  Is  the  same,  in  substance,  as  the  report  in  practically 
all  the  newspapers;  and  so  I  take  it  that  th^e  is  no  doubt 
but  that  the  speech  was  made  as  indicated  in  the  news 
accounts.  This  dispatch  from  Springfield.  MOn  dated  May 
14.  says: 

Any  Missouri  p>ostmaster  who  does  not  wish  to  "  get  out  on  the 
firing  line  "  in  stipport  of  President  Hoover  was  Invited  to-day 
by  W.  Irving  Olover.  Second  Assistant  Postcaaster  General,  to 
resign. 

"  ni  be  back  in  VPashlngton  Monday."  Mr.  Glover  said.  -  and  111 
be  glad  at  that  tioae  to  take  the  resignations  of  any  of  you  post- 
masters who  don't  want  to  do  it." 

•  ••«••• 

"  You  are  a  part  of  this  administration,"  he  reminded  the  post- 
masters. "When  you  hear  anybody  assailing  that  man  Hoover 
remember  what  I  said,  or  go  and  read  a  book,  and  answer  them. 
As  long  as  you  do  that  you  are  fUllng  the  )&b  of  postmaster." 

Further  on  he  said: 

As  for  a  suggestion  that  America  to-day  needs  a  great  new 
leader,  Mr.  Glover  said,  "We  don't  want  a  leader — we've  had  one 
for  years." 

He  reminded  the  postmasters  that  this  depression  has  not  been 
accompanied  by  such  sta-tkes  and  riots  as  the  one  of  1884.  and 
that  England  had  sent  MaoDonald.  Franoe  had  sent  Brland.  and 
Italy  had  sent  Orandl  to  America  to  confer  with  Mr.  Hoover  as 
a  world  leader. 

"  We've  got  a  leader,"  he  declared.  "  If  we  doot  stand  back 
of  that  man,  Herbert  Hoover,  regardless  of  party — ^then  God  help 
this  country! " 

Mr.  President,  in  behalf  of  millions  of  patriotic  people 
who  desire  that  our  Post  Office  Department  be  placed  as 
nearly  as  possible  upon  a  nonpartisan  business  basis,  I  want 
to  protest  against  that  speech  of  the  Second  Assistant  Post- 
master General.  I  want  to  denounce  it,  as  it  ought  to  be 
denounced,  as  unpatriotic.  I  do  not  believe  any  man  in 
this  civilized  day  wants  to  make  of  the  Post  Office  Depart- 
ment a  great  partisan  political  machine.  I  had  supposed 
we  had  passed  by  those  barbarous,  iniquitous,  times;  I  had 
supposed  that  we  had  partially  placed  our  Post  Office  De- 
partment, the  greatest  institution  of  its  kind  In  the  world, 
upon  a  plane  beyond  politics — dirty  politics,  unreasonable 
and  unjustifiable  politics — and  I  believe  that  the  utter- 
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mootB  of  this  man  Glover,  the  major  general  of  the  "  pie- 
eounto*  brigade,"  are  an  insult  to  our  Government,  to  oar 
Post  Office  Department,  azKl  to  all  the  patriotic  people  of 
our  country. 

What  does  it  mean  when  one  coming  from  Washington. 
Bear  the  top  of  that  great  department,  tells  the  postmasters, 
brasenly  azKl  openly,  that  it  is  their  duty  to  become  politi- 
cians first  and  postmasters  second?  What  does  it  mean  to 
all  the  thousands  and  the  hundreds  of  thousands  of  em- 
ployees of  this  Government?  These  emi^yees,  these  post- 
masters, are  not  ignoramuses.  Tliey  can  read  between  the 
lines.  They  knorw  what  that  kind  of  a  speech  means.  Re- 
duced to  plain  Enghsh  it  says.  "  Unless  you  go  out  in  this 
campaign  and  make  a  partisan  fight  for  a  certain  man  for 
President  of  the  United  States  you  will  lose  your  Jobs."  It 
is  notice  to  every  other  employee  everywhere  under  the 
authority  of  our  fiag  that  unless  he  follows  the  dictates  of 
the  pie-counter  spokesman  and  statesman  he  will  either  lose 
his  joh  on  some  pretense  of  a  technical  nature,  or  on  the 
expiration  of  his  term  he  will  stand  no  show  for  reappoint- 
maaL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  NORRI&    I  yield  to  the  Senator  from  Arkansas. 

Bfr.  ROBINSON  of  Arkansas.  The  Senator  has  Just  re- 
ferred to  the  declaration  of  the  Second  Assistant  Postmaster 
General  made  publicly  to  postmasters  that  unless  they  do 
supixnt  the  candidacy  of  President  Hoover  they  will  lose 
their  positions  in  the  public  service.     I  desire  to  ask  the 

snator  from  Nehrm^a  if  he  does  not  believe,  in  view  of 
that  statement,  that  they  win  certainly  lose  them  if  they 
do  go  out  and  take  the  status  of  partisans  and  there  follows 
a  change  of  administration? 

Mr.  NORRIS.  That  would  be  tlie  natural  result,  I  should 
think.  I  do  not  want  to  see  that  brought  about.  I  have 
kmg  advocated  that  the  Post  Office  Department  ought  to  be 
takea  out  of  politics.  Such  a  proclamation  and  such  an 
idea,  I  think.  letdves  the  approval  of  all  men  who  want  to 
pot  oar  GoYcmraent,  and  particularly  that  great  depart- 
ment, on  an  effidoxl  bttsls  and  raise  it  above  the  mire  and 
dirt  of  men  who  have  no  Interest  in  ovar  Government  or  in 
the  welfare  of  oar  ftas^it  except  to  get  the  Jobs. 

Mr.  ROBINSON  of  Arkansas.    ICr.  President 

Mr.  NORRIS.  I  yWd  further  to  the  Senator  from 
Arkansas. 

Mr.  ROBINSON  of  Arkansas.  Pretense  has  been  made  of 
pladnc  postmasters  wtthha  a  kind  ot  ciTil  service:  that  is  to 
say.  the  selections  are  presumably  made  as  the  result  of  an 
e:tamhiatlQn  held  under  the  rules  of  the  department  and  the 
civil  service.  Yet,  notwithstanding  that  fact,  postmasto-s 
are  being  urged  and  required  to  make  partisan  campaign 
contributions.  In  some  instances,  particularly  in  the  South. 
they  are  denied  appointments,  no  matter  how  well  qualified. 
vnless  they  have  contributed  or  manifest  their  willingness  to 
contribute  to  a  partisan  campaign  fund. 

I  scree  with  the  Senator  from  Nebraska.  It  is  a  disgrace 
to  the  Government  and  a  disgrace  to  this  administration  for 
one  high  in  authority  to  intimidate  postmasters  in  the  way 
that  was  attempted  by  Mr.  Glover. 

Mr.  NORRIS.  Of  course  the  intimidation,  as  I  said  before. 
does  not  stop  at  postmasters. 

Mr.  ROBINSON  of  Arkansas.    Ctti,  no. 

Mr.  NORRIS.  Where  is  there  an  ofBcial  holding  office  but 
srtK>  knows  that  what  is  said  to  the  man  who  is  holding  down 
a  {wst-ofSce  Job  applies  to  him? 

Mr.  President,  I  do  not  desire  now  to  take  the  time  at  the 
Senate  to  enter  Into  a  discussion  upon  what  I  beheve  to  be 
the  prtedples  ttutt  should  govern  the  appointment  of  post- 
masters and  other  oOeials.  It  Is  sofBcient  to  say  tn^t  ^^ 
hav«  passed  laws  making  partisan  polttical  actirtty  a  crime 
in  some  instances  and  making  it  a  sufflctent  reason  for  the 
discharge  from  pobiic  service  of  men  who  debase  their  posi- 
tions and  make  politieal  headquarters  ot  their  offices,  which 
ought  to  be  open  to  all  the  people,  reganfless  of  party. 

I  only  w«Bl  to  sear  in  csnclosten  that  if  the  Pre^dent  of 
the  Uhiftad  States  wants  to  retain  the  cmriVlffnce  of  th« 


patriotic  people  of  this  country,  he  will  repudiate,  in  the 
name  of  his  administration,  these  sentiments  expressed  by 
the  Second  Assistant  Postmaster  General.  He  will  not  only 
repudiate  them  but,  if  he  does  what  I  believe  is  his  duty,  Mr. 
Glover  himself  will  be  a  private  citizen  before  the  sun  sets 
to-night. 

RKVXmrS  AKD  TAXATlOlf 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Missis- 
sippi [Mr.  Harrison]  Is  entitled  to  the  floor. 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  If  the  Senator  from  Mississippi  desires  to 
speak  on  the  bill,  I  would  prefer  that  he  do  so. 

Mr.  HARRISON.  I  intend  to  speak  on  the  bill,  but  I  do 
not  want  to  interfere  with  the  Senator  from  Idaho. 

Mr.  BORAH.  Mr.  President.  I  shall  be  very  brief  in  what 
I  have  to  say.  I  feel  the  details  explanatory  of  the  proposal 
before  the  Senate  have  been  fully  presented. 

I  intend  to  support  the  amendment  offered  by  the  Sena- 
tor from  Michigan  fMr.  Couzens].  It  is  a  drastic  piece  of 
legislation;  but  it  seems  to  me  that  it  is  no  more  so  than  is 
necessary  to  meet  the  situation  as  it  is  now  presented.  It 
seems  to  me  also  that  in  view  of  the  circumstances  it  is  not 
unjust. 

We  have  been  advised  by  the  Commander  in  Chief  of  the 
Army,  and  we  all  recognize  It  to  be  more  or  less  true,  that 
the  situation  which  now  confronts  us  is  really  that  of  war. 
All  the  powers  of  the  Government  are  to  be  organized  and 
enlisted  for  the  purpose  of  controDing  and  directing  the 
situation  in  the  best  interest  of  the  public.  It  is  necessary, 
therefore,  that  we  call  upon  those  who  have  the  means  to 
contribute  to  the  Treasury  of  the  Government  in  order  that 
we  may  do  those  things  which  are  necessary  to  be  done. 

I  feel,  therefore,  that  the  amendment  of  the  Senator  from 
Michisan.  while  drastic,  is  necessary  in  the  situation  which 
now  faces  us.  Furthermore,  the  tax  proposed  to  be  levied 
by  this  amendment  is  no  more  onerous  th^rx  other  taxes— 
not  so  much  so,  in  my  Judgment — to  be  found  in  the  bill. 
There  are  other  taxes  levied  which  will  cause  more  worry, 
more  distress,  and  possibly  more  actual  suffering,  than  can 
be  brought  about  by  the  amendment  to  which  I  refer.  This 
tax  can  be  paid  with  less  sacrifice  than  other  taxes  f  oimd 
hi  the  bill. 

We  are  passing  a  tax  biU  which  represents,  not  what  the 
Congress  would  like  to  do,  but  what  the  Congress  feels  under 
the  necessity  of  doing.  Those  who  have  great  incomes  must 
respond  in  accordance  with  their  ability  in  the  present  situa- 
tion. We  will  levy  in  this  bill  taxes  which  will  be  collected 
not  in  accordance  with  abihty  to  pay,  as  may  be  said  of 
this  amendment. 

Furthermore,  Mr.  President,  the  outlay  of  this  Govern- 
ment in  the  next  year,  in  my  Judgment.  Is  going  to  be 
heavier  than  has  been  in  the  thought  of  those  who  framed 
the  tax  bill.  Even  if  we  succeed  in  passing  a  biU  economiz- 
ing on  the  expenditures  of  the  Government,  nevertheless 
the  demands  which  are  going  to  be  made  upon  the  Govern- 
ment during  the  next  year  will  be,  to  my  Judgment,  hi 
excess  of  anything  which  has  been  yet  proposed. 

We  are  now.  at  this  late  hour,  about  to  take  up  the  question 
of  Federal  aid  to  the  unemployed.  Regardless  of  the  proposi- 
tions which  have  been  made  with  reference  to  self-Uquidat- 
tag  pubUc  improvements,  and  whatever  there  may  be  in 
that  proposal,  we  must  realize  that  heavier  demands  are 
going  to  be  made  upon  the  Govermnent  to  order  to  organize 
and  put  into  execution  anything  like  an  effective  Federal 
unemployment  program. 

I  callattention  at  this  potat  to  the  statement  made  by 
the  railroad  brotherhoods  hi  theh-  plea  to  the  President  last 
Saturday.    It  Is  indicative  of  the  problem  which  tibnfronts 
us  and  which  has  confronted  us  for  the  last  six  months: 
tfi^iiSS?^^''^  co«ne  to  you  reprMentlng  larg*  groups  of  Ubor- 

sad  curtailing  ttw  movement  ot  cub  otw  frnkontST^  -cxa^wy 


1932 


CONGRESSIONAL  RECORD— SENATE 


te2» 


Varlotu  authorities  place  tbe  number  of  unemployed  fn  the 
country  at  approximately  8,000,000,  and  the  number  Is  Increasing 
dully.  There  are  on  the  average  about  three  additional  people 
dep>endent  on  the  support  of  each  one  of  the  unemployed. 

In  the  last  few  years  employment  has  declined  over  SO  p«r  cent, 
pay  rolls  have  declined  over  50  per  cent,  and  the  prices  of  farm 
products  have  declined  over  65  per  cent — and  It  is  getting  worse. 
The  total  pay  of  railroad  workers  alone  has  been  cut  by  over 
(1,000,000.000. 

•  •••«•• 

within  a  short  time  the  Ctongress  of  the  United  States  will  ad- 
Journ  In  order  to  have  time  to  deal  with  poUtlcal  matters.  Mr. 
President,  we  have  come  here  to  tell  you  that  unle^  something  Is 
done  to  provide  employment  and  relieve  distress  among  the  fwmi- 
llcs  of  the  unemployed  we  can  not  be  responsible  for  the  orderly 
operation  of  the  railroads  of  this  country — that  we  wUl  refuse  to 
take  the  responsibility  for  the  disorder  which  Is  sure  to  arise  if 
conditions  continue. 

Nor  will  we  accept  responslbUlty  for  the  demands  that  wUl 
stirely  be  made  upon  representatives  of  the  QoTemment  and 
which  we  predict  will  be  more  far-reaching  than  any  yet  made, 
Including  the  dole. 

It  would  be  with  great  reluctance  that  those  we  represent  would 
ask  for  a  dole.  On  the  other  hand,  Mr.  President,  what  other 
alternative  Is  there  available?  Everything  else  sviggested  has 
either  failed  or  has  been  denied.  If  something  is  not  immediately 
done  we  win  be  obliged  to  demand  a  dole. 

Mr.  President,  the  raih-oad  brotherhoods  represent  a  body 
of  working  men  who  are  not  easily  disturbed.  They  are 
men  of  character,  men  of  thought  and  reading,  and  far 
from  being  in  any  sense  agitators.  I  regard  tliis  statement 
made  by  the  railroad  brotherhoods  to  the  President  as  con- 
clusive of  the  proposition  that  the  Federal  Government  must 
now  assume  its  part  in  dealing  with  the  question  of  xmem- 
ployment.  The  task  is  ours,  it  will  require  demands  on  the 
Treasury  to  meet  it,  and  the  large  incomes  should  respond 
to  the  emergency. 

We  can  not  IcMiger  expect  the  States  or  the  cities  or  the 
local  communities  to  deal  with  a  situation  which  is  national 
in  all  its  significance,  and  which,  in  my  judgment,  must  be 
dealt  with  as  a  national  problem.  In  order  to  do  that  we 
must  necessarily  incur  additional  expense,  regardless  of  what 
the  plan  may  be.  Some  outlay  upon  the  part  of  the  Gov- 
ernment must  necessarily  follow;  and  we  had  Just  as  well 
face  it,  acknowledge  the  responsibiUty,  and  proceed  to  the 
completion  of  a  Federal  unemployment  program. 

While  I  am  speaking  upon  this  subject  I  may  say  that 
I  trust  that  the  committee  which  is  now  dealing  with  the 
question  of  imemployment  will  not  bring  before  this  body  a 
bill  or  a  program  founded  primarily  on  the  Idea  of  loans 
to  States  or  cities.  So  far  as  I  am  concerned.  I  am  op- 
posed to  the  Federal  Government  shirking  its  responslbihty 
and  xmdertaklng  to  lend  to  the  States  or  the  cities  money 
with  which  to  discharge  its  grave  responsibility.  The  Fed- 
eral Government  owes  a  duty  Itself  direct  to  the  citizen. 
The  responsibility  is  now  ours,  and  we  must  meet  it  directly. 
The  States  have  already  Incurred  heavy  responsibility,  the 
cities  have  incurred  heavy  responsibiUty,  and  it  would  not 
be  sufficient  for  the  Government  to  do  nothing  more  than  to 
provide  for  loans  to  the  States  or  cities. 

In  addition  to  that,  Mr.  President,  when  we  make  a  loan 
to  a  State  or  to  a  city,  we  pass  it  beyond  the  power  of  the 
National  Government  to  control.  The  taxing  power  is 
theirs.  We  can  not  enforce  collection,  we  can  not  control 
the  question  of  collectirai,  and  we  can  not  control  the  ques- 
tion of  responsibility  for  payment.  It  is  a  dangerous,  in- 
efficient, and  xmfair  program,  this  program  of  loaning  to  the 
States  or  cities. 

Furthermore,  as  to  same  cities  in  the  United  States  whne 
suffering  is  intense,  so  far  as  I  am  conoemed.  I  would  be 
unwilling  to  vote  a  dollar  to  be  distributed  by  the  class  of 
officials  now  in  control  in  those  cities.  I  am  not  willing,  in 
view  of  the  awful  conditions,  to  intrust  them  with  Federal 
money. 

The  responsibility  Is  ours,  and  for  that  reason  I  have  no 
hesitancy  whatever  in  lasting  even  so  heavy  a  burden  up<m 
those  who  have  the  incomes  and  can  meet  ^e  demands  of 
the  Government.  In  an  hour  of  national  distress,  when  mil- 
lions are  hungry,  great  Incomes  must  not  oomidain  d  the 
heavy  hand  of  the  Qovemmmt. 


It  is  war,  tt  is  a  contest  for  Use  preservation  of  the  Gov- 
ernment; but,  furthermore,  it  is  a  contest  for  the  pres- 
ervation of  the  character,  the  physical  and  moral  w^-belng 
of  our  people,  and  in  that  the  Federal  Government  has  a 
direct  interest. 

Mr.  CX>PELAND.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  COPELAND.  I  have  heard  the  Senator  with  the 
greatest  Interest  and  syinpathy.  I  would  like  to  ask  him 
how  he  would  have  the  Federal  Government  distribute  this 
direct  relief,  if  it  is  not  done  through  the  States  or  the 
cities. 

Mr.  BORAH.  I  would  be  perfectly  willing  to  have  the 
Government  cooperate  with  the  States  or  the  cities.  What 
I  am  opposing  is  our  lending  money  to  the  cities  or  the 
States  to  be  distributed  without  any  direction  or  control  by 
the  Federal  Government  itself. 

Mr.  COPELAND.  Has  the  Senator  made  any  study  as  to 
the  amount  of  money  needed?  I  have  thought  that  $250.- 
000.000  or  $300,000,000  is  hardly  a  drop  in  the  bucket  in  the 
conditions  of  starvation  and  unemployment  which  now  exist. 

Mr.  BORAH.  I  have  given  some  thought  to  the  amount. 
I  quite  agree  with  the  Senator  that  $250,000,000  would  not 
be  sufficient  if  Congress  is  to  adjourn  soon. 

Mr.  COPELAND.  I  have  heard  the  Senator  with  great 
interest  and  sympathy.  I  am  sure  we  must  do  something, 
because  all  the  advices  I  have  indicate  that  there  is  an 
increasing  need  of  relief  in  the  homes  of  this  country. 

Mr.  BORAH.  There  has  been  such  a  need  for  six  months. 
We  are  six  months  behind. 

Mr.  COPELAND.    If  the  Senator  win  yield  further 

Mr.  BORAH.    I  yield. 

Mr.  COPE3jAND.  There  has  been  no  lack  of  effort  on  my 
part  to  meet  the  responsibility  which  is  ours. 

Mr.  BORAH.  Of  course.  I  had  no  personal  reference  to 
the  Senator. 

Mr.  President,  we  have  for  our  great  objective,  in  the 
passing  of  a  tax  bill,  the  balancing  of  the  Bridget.  That 
has  been  made  a  sloigan  throughout  the  country.  It  is  a 
proper  thing  to  do.  We  should  always  keep  that  objective 
in  mind.  It  is  the  goal  for  which  we  should  strive.  But  we 
delude  ourselves  if  we  think  we  are  going  to  balance  the 
Budget  unless  we  do  something  more  than  pass  a  tax  bilL 

Mr.  President,  with  the  cKmstant  fall  of  prices,  and  dimin- 
ishing returns,  it  is  impossible  for  anyone  to  give  any  reason- 
able estimate  as  to  what  will  be  reqi^ed  In  order  to  balance 
the  Budget.  We  may  make  a  paper  balance  but  no  real 
balance.  If  we  can  not  before  we  adjourn  work  out  some 
reasonable  plan  which  will  stay  the  fall  of  prices  and  stay 
deflation;  if  we  can  not,  in  other  words,  aid  the  farmer  and 
the  business  man  to  balance  their  budgets,  this  talk  of  our 
balancing  our  Budget,  in  my  judgment,  will  never  be  real- 
ized. Tliere  is  something  more  to  balancing  the  Budget  than 
estimating  revenues  and  stopping  at  that.  If  prices  con- 
tinue to  fall,  incomes  will  be  disappointing.  We  have  a  vastly 
more  difficult  problem  before  us  than  merely  passing  a  tax 
bilL 

While  prices  are  falling,  while  deflation  continues,  while 
the  returns  to  the  business  man  continue  to  decrease,  we 
may  make  every  reasonable  effort  in  that  direction,  but  we 
can  not  be  certain  that  we  shall  succeed. 

Bfy  own  view  is  that,  in  addition  to  levying  taxes,  and  In 
addition  to  the  curtailment  of  expenses,  we  must  before  we 
adjourn  take  up  the  question  of  stabilizing  of  prices  and  sta- 
bilizing the  American  dollar.  The  gold  dollar  is  no  longer 
an  honest  dollar.  It  Is  no  longer  a  dollar  to  be  trusted. 
Hie  farmer  may  go  to  bed  to-ni^t  with  a  thousand  dollar 
mortgage,  and,  by  reason  of  the  flnctuating  value  of  the 
gold  (toUar,  he  may  wake  up  in  the  morning  with  a  marked 
per  cent  added  to  his  mortgage  Indebtedness.  Unless  we 
are  willing  to  take  the  responsibility,  either  throu^  the 
Federal  reserve  system  or  by  some  other  method  which  the 
Congress  may  point  out,  or  througii  an  intematloDal  confer- 
,ence,  which  I  regard  as  most  sound,  to  stay  the  constant 
fall  of  prices,  ve  might  as  wen  abandon  all  thoo^  of  a 
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dtflnlte  balancing  of  the  Budget,  or  of  maintaining  the  bal- 
ance for  anj  length  of  time. 

J  read  a  line  here  from  Prof.  E.  W.  Kemmerer,  who  is  an 
adrocate  oi  ttm  gold  standard  under  all  circumstances  and 
at  all  times.    Be  says: 

Th*  wcrUt  aooncr  or  imVa  most  either  learn  how  to  stabilize 
the  woiA  (tandard  or  devise  aooie  other  mozietitry  standard  to  take 
Itipieoe. 

**  Some  time,  sooner  or  later."  How  many  suicides  must 
be  rogtotered.  how  many  people  mu3t  go  insane,  how  many 
fannt  must  be  sold  tmder  the  hammer,  how  many  busl- 
nanes  must  close  before  the  "  some  time  "  will  arrive.  With- 
out stability  in  your  measure  of  value,  business  can  not 
ncarti  and  debts  can  not  be  paid. 

There  la  pro0ably  no  defect  in  the  wwld's  economic  organiza- 
tion to-day  mor«  serloua  than  the  fact  that  we  use  as  our  unit 
of  value  not  a  thing  with  a  fixed  valvie  but  a  fixed  weight  of 
gold  with  a  widely  varying  value.  In  a  Uttle  less  than  half  a 
century  here  In  the  UnlKnl  States  we  have  seen  our  yardstick 
ctrrnhM.  namely,  the  value  of  a  gold  dollar,  exhibit  the  following 
gyrations:  Prom  lfr,9  to  1896  It  roee  27  per  cent;  from  1896  to 
IMO  It  fell  70  per  cent;  from  1920  to  Ssptember.  1927.  It  rose 
56  per  cent.  If.  flgioratlvely  speaking,  we  say  that  the  yardstick 
o<  vahie  was  88  Inches  long  In  1879,  when  the  United  Statea 
retnntcd  to  the  gold  standard,  then  It  was  4S  inches  long  In 
18MI  13.5  Inches  long  In  19:^0.  and  Is  21  Inches  Icng  to-day. 

This  was  written  some  time  ago.  and  the  last  figure  is  not 
absolutely  correct  under  present  circumstances. 

The  business  world  can  not  continue  under  that  condition 
of  affairs.  There  will  ultimately  be  a  collapse.  If  we  have 
no  remedy  for  the  fluctuating  value  of  gold  which  is  now 
in  hiding,  now  being  hoarded,  which  cowardly  retreats  the 
minut«  trouble  comes.  It  will  be  impossible  for  the  bixsineso 
world  or  agriculture  to  recover,  azul  the  balancing  of  the 
Budget  win  be  an  Iridescent  dream.  Business  must  know 
where  it  is.  When  a  man  incurs  a  debt  be  must  know  that 
what  be  agrees  to  pay  Is  the  amount  he  is  to  pay. 

It  has  been  said  in  answer  to  those  who  favor  doing  some- 
thing for  silver  that  silver  fluctuates  in  value.  I  make  this 
challenge,  after  some  invQstlgatl(m  which  I  think  warrants 
me  in  doing  so,  that  silver  has  never  fluctuated  in  value  to  a 
greater  degree  than  gold  has,  except  when  it  has  been  legis- 
lated against.  If  we  take  the  course  of  gold,  in  Its  value  and 
Its  purchasing  power,  and  that  of  silver,  from  the  time  of 
Abraham  down  to  recent  years,  we  find  that  the  fluctuating 
value  of  silver  has  not  been  greater  than  that  of  gold  at  any 
time. 

It  may  not  be  that  action  In  regard  to  the  silver  question 
ia  the  solution  of  better  basic  money,  and  I  do  not  contend 
It  is  the  sole  solution,  but  if  that  is  not  the  solution  then  the 
Federal  Reserve  Board,  with  Its  capacity  to  regulate,  dis- 
count, and  rediscount  rates  and  the  eligibility  of  securities. 
should  undertake  to  do  more  than  it  has  yet  undertaken  to 
do  in  order  to  stabilize  the  value  of  the  American  dollar.  I 
believe  myself  In  an  International  monetary  conference.  I 
think  It  the  safest  and  surest  way  to  deal  with  the  question. 
tet  that  it  must  be  dealt  with,  who  can  doubt? 

Therefore.  Mr.  President,  in  levying  drastic  taxes  as  are 
proposed  In  the  pmdins  amendment,  we  would  be  doing  no 
more  than  calmly  meeting  the  situation  as  it  Is,  and  as  it 
now  confronts  us.  And  even  so.  with  the  levies  which  we 
shall  make,  as  I  trust,  we  shall  not  be  able  to  meet  the  sttu- 
ation  in  the  near  future  unless  we  associate  with  the  tax 
program  some  plan  for  stabilizing  the  American  dollar. 
While  w«  are  asking  so  much  of  the  taxpayer  we  must  pro- 
vide him  with  a  stable  measure  of  value. 

Mr.  HARRISON.  Mr.  President,  I  want  to  address  myself 
to  the  pending  tax  bill,  and  particularly  to  the  pending 
amendment  and  other  amendments  which  will  be  offered  to 
the  partictilar  section  of  the  bill  luider  consideration. 

Mr.  KINO.  Mr.  President,  I  suggest  the  absence  of  a 
Quortun. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi jrield  for  that  purpose? 

Mr.  HARRISON.    I  yield. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roH 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aiwtln 

Davis 

LaVoQatte 

Ehortrldga 

Ttj-fifchfafl 

Dickinson 

Logan 

Smith 

BcLTboiir 

Din 

Long 

Smoot 

Bingham 

Prazler 

McGUl 

Steiwer 

Borah 

Qlenn 

McNary 

Stephens 

Bratton 

Gore 

Metcalf 

Thomas.  Idalto 

Bulkley 

Hale 

Morriaoa 

Thomas,  Oklii. 

Bulow 

Harrteon 

Uoaes 

Trammell 

Byrnes 

Hayden 

Neety 

Tydlngs 

Capper 

Het)ert 

Norrls 

Vandenbcrg 

Caraway 

HoweU 

Nye 

Wafner 

Carey 

Hull 

Oddie 

Walsh.  Mont. 

Cohen 

Johnflon 

Patterson 

Watson 

Connally 

Jones 

Roed 

VTheeler 

Coolidge 

Kean 
S    Kendrlck 

Robinson.  Ark. 

White 

Copeland 

Robinson.  Ind. 

Couzens 

Keyes 

Sbeppard 

Cutting 

King 

Sh-pstead 

- 

The  VICE  PRESIDENT.  Sixty-nine  Senators  have  cn- 
ffuered  to  their  names.    A  quorum  is  present, 

Mr.  GORE.  Mr.  President,  I  desire  to  submit  an  amend- 
ment and  ask  that  it  be  printed  in  the  Record,  and  printed 
and  lie  on  the  table.  There  is  an  error  in  the  draft  of  the 
bill  as  reported  and  this  is  to  correct  it. 

The  VICE  PRESIDENT.  Without  obJecUon.  it  is  so  or- 
dered. 

Mr.  GoHK's  amendment  to  the  amendment  of  the  osm- 
mittee  is  as  follows: 

In  section  12e.  page  IS.  line  13,  strike  out  "  Individual  for  per- 
sonal services  "  and  inao^  **  officer,  director,  or  employee  of  a  cor- 
poration for  personal  services  to  such  corporation." 

Mr.  HARRISON.  Mr.  President,  I  suppose  that  no  om- 
mittee  in  the  House  or  Senate  was  ever  confronted  with  a 
more  difficult  task  than  were  the  Ways  and  Means  Com- 
mittee of  the  House  and  the  Finance  Committee  of  the 
Senate  in  the  drafting  of  the  tax  bill  now  pending  be:  ore 
this  body.  Of  course,  some  newspapers  have  criticized  ind 
seme  leaders  of  thought  have  foimd  fault  with  the  action  of 
the  House  and  Senate  committees. 

Whai  conditions  are  sound  and  when  prosperity  hovers 
over  the  country  it  is  not  a  difficult  matter  to  reduce  taxes. 
There  may  be  some  differences  of  opinion  as  to  when  to 
grant  the  reduction,  but  everyone  likes  to  vote  for  a  recuc- 
tion.  and  so  it  is  always  a  popular  action  (rf  legislation.  But 
when  we  are  confronted,  as  we  have  been  at  this  time,  \ntb. 
the  necessity  of  increasing  taxes  in  an  amount  in  ex:ess 
of  $1,000,000,000,  it  matters  not  what  method  we  may  inn- 
ploy,  it  matters  not  what  reservoir  we  may  tap  to  get  the 
money,  we  are  going  to  encountar  violent  opposition  and 
receive  numerous  protests.  But  if  we  are  right  in  the  pr  an- 
ise that  It  is  necessary  for  the  welfare  of  the  country  and 
for  the  restoration  of  economic  conditions  to  pass  a  tax  bill 
involving  an  amount  of  upward  of  $1,000,000,000  in  lncres.sed 
taxes,  then  we  should,  as  I  am  sure  we  will,  meet  the  neces- 
sities of  the  case  courageously  and  not  give  in  to  every  ijro- 
test  or  every  objection  that  might  be  made. 

There  Is  not  a  Senator  here  but  dislikes  to  impose  an 
additional  tax  upon  incomes,  upon  business,  upon  placc>  of 
amusement,  and  upon  any  of  the  vast  number  of  th:ngs 
that  are  carried  in  the  Senate  proposal  or  that  were  car-ied 
in  the  House  proposal.  We  would  like  to  pass  from  our 
lips  the  cup  and  refuse  to  drink;  but  if  we  are  deservlns  of 
a  place  in  the  American  Congress  as  supposed  leaders  of  our 
people,  then  we  should  not  shirk  the  responsibility  even 
though  it  might  mean  political  estrangement  of  friends  or 
even  political  defeat. 

So  far  as  I  sun  concerned,  when  I  made  up  my  mind  tliat 
the  Budget  should  be  balanced  and  that  it  was  one  of  :he 
lanes  that  necessarily  we  must  travel  in  order  to  lift  the 
country  out  of  the  bog  and  restore  confidence  and  stiirt 
business  on  the  upgrade,  then  I  intended  to  follow  that  path 
no  matter  what  the  consequences  were.  I  have  received 
letters  from  my  constituents  protesting  against  this  a^id 
that  tax.  I  have  had  to  wTite  friends  of  a  lifetime,  both 
personal  and  political,  and  tell  them  that  I  had  to  vote  a 
certain  way,  and  I  have  told  them  that  I  intended  to  vcte 
that  certain  way.  Senators  in  my  presence  now.  who  served 
with  me  on  the  Finance  Committee,  know  that  when  other 
members  of  the  committee,  whether  of  my  own  party  or  of 
the  opposite  party,  voted  not  to  impose  this  or  that  tax  I 
voted  differently  from  them  and  cast  my  vote  in  the  interest 
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of  nislng  the  needed  revenues  to  balance  the  Badget.  I  did 
not  want  to  do  it,  but  I  would  be  unworthy  of  my  place  In 
this  body,  and  certainly  as  a  representative  of  this  side  of 
the  aisle  upon  the  Finance  Oommittee,  if  I  dih-ked  my 
responsibility. 

Of  course,  we  differ  as  to  the  method  of  raising  the  needed 
money.  My  friend  from  Michigan  FMr.  Cooantsl  In  the 
committee  and  upon  the  Hoor  has  proposed  to  ndse  a  very 
large  amount  by  a  method  that  would  relieve  the  automobile 
people  of  Increased  taxes,  and  wovild  permit  sn  exemption 
from  taxation  to  be  made  of  admissions  to  theaters  and 
other  places  of  amusement.  I  have  great  respect  for  the 
Senator  from  Michigan.  I  think  his  conclusions  are  formed 
conscientiously  and  that  he  is  prompted  by  what  he  thinks 
to  be  for  the  best  interest  of  the  counUr-  But,  mu<^  as  I 
respect  his  views,  I  can  not  agree  with  htm  in  the  conclu- 
sions that  he  expressed  before  the  committee  and  in  his 
speech  upon  the  floor  of  the  Senate.  He  may  be  perfeeiJbr 
rti^t.  I  may  be  an  wrong.  His  business  success  perhaps 
should  win  for  him  m<ne  approval  than  mine.     . 

But  it  does  seem  to  me.  Mr.  President,  In  this  time  (rf 
economic  depression,  when  few  people  are  making  any 
money,  and  when  fortunes  have  been  wiped  out  and  capital 
becomes  timorous,  that  I  can  not  be  entirely  wronc.  Of 
course,  there  are  some  incomes;  yes;  scMne  people  are  receiv- 
ing some  Income.  If  not,  the  country  would  be  bankrupted 
pretty  quickly.  In  that  situation  we  would  look  to  the 
future  with  no  hope.  But  everyone  within  the  sound  of 
my  voice  Idu>ws  that,  generally  speaking,  we  are  in  a 
depression  of  tremendous  proportions,  when  bui^ness  is  hesi- 
tant, and  when  we  must  start  again  the  wfae^  of  industry 
if  employment  is  to  be  had  and  if  we  an  going  to  have 
any  revival  of  business  in  the  country.  I  can  not  believe 
that  In  such  times  as  these  the  strong  arm  of  the  Govern- 
ment should  be  used  in  carrying  out  the  cry  ef  those  who 
say,  "  We  are  going  to  take  77  cents  out  of  every  dollar  that 
you  make  and  put  it  in  the  Treasury  of  the  United  States.** 
I  can  not  believe  that  such  a  pcriilcy  is  going  to  make  a 
business  man  feel  very  much  like  employing  his  capital  in 
new  and  productive  enterprises. 

I  have  no  fault  to  find  with  those  Senators  within  the 
sound  of  my  voice  who  want  to  take  100  per  cent  of  a 
man's  earnings  or  any  other  very  high  percentage,  who 
believe  it  is  going  to  start  productive  activity,  tliat  It  is 
going  to  encourage  the  men  (k  means  to  Invest  their  capital 
to  start  the  wheels  of  industry  moving  again.  That,  is  wbai 
we  did  in  war  times  when  the  country  was  fired  with 
patriotism  and  a  desire  to  raise  money  hi  order  to  win  tbe 
war. 

When  Industries  were  making' money,  some  of  them  mak- 
ing It  as  they  had  never  done  before,  it  was  easy  to  collect' 
taxes;  it  was  thought  perfectly  proper  to  collect  M  cents 
out  of  a  dollar  in  those  times.  But  these  are  peace  times; 
these  are  times  when  there  is  no  prosperity  in  the  country; 
these  are  times  when  we  are  looking  for  some  niy  of  hope 
that  business  may  again  start  and  that  labor  may  again  be 
employed. 

To  my  Democratic  colleagues  here  I  desire  to  quote  an 
expression  of  a  great  man.  one  whom  I  honared  and  was 
glad  to  follow,  whose  memory  Is  still  alive  in  the  hearts  of 
the  American  people — Woodrow  Wilson.  He  made  the 
statement  not  many  years  ago.  in  one  of  his  last  messages 
to  Congress,  December  2,  1919;  it  was  when  he  was  trying  to 
Influence  the  Congress  to  reduce  taxes  and  asking  for  a 
revision  and  simplification  of  our  tax  laws.  Here  is  what  he 
said: 

The  Congress  might  well  consKLer  whether  the  higher  rates  of 
taeome  and  proflte  taxes  can  In  peaoe  times  be  effectively  pro- 
ductive of  revenue,  and  whether  they  may  not,  on  the  contiary, 
be  destructive  of  business  activity  and  productive  of  waste  and 
ineffleieiMy.  There  is  a  point  at  ^rtileh  la  peace  times  high  rate* 
of  income  and  profits  taxes  discourage  energy,  remove  the  IncttK- 
Uve  to  new  enterprlsea,  encourage  extravagant  espeoditureak  and 
produce  industrial  stagnation.  wlUi  consequent  unemployment  and. 
other  attendant  evils. 

Democratic  Secretaries  of  the  Treasury  time  aft^r  time 
gave  utterance  to  similar  expressions.  In  1924  the  platform 
of  the  Democratic  Party,  expressing  similar  views,  said  this: 


We  lefer  to  thm  Democratic  rsveaue  metmxn  riiaifl  by  the  last 
Ooagreas  ••  tflctlngulahed  from  the  ICdloo  tazjilan  wi  aa  Ulustr»- 

tion  of  the  policy  of  the  Democratic  Par^.  W«  first  aude  a  flat 
reduction  of  25  per  cent  upon  the  tax  on  an  ineomes  payable  this 
3Pear,  and  then  we  so  changed  tb»  propoaed  Melton  puua  as  to 
eliminate  taxes  upon  the  poor,  iwduee  tbem  Vftm  aaoderate  in- 
cocnes,  and.  in  a  leaser  degree,  upon  the  Incomea  of  multi- 
millionaires. We  hold  that  all  taxes  are  unneoeBarlly  high,  and 
pledge  ourselves  to  further  reductions. 

No.  Mr.  President;  my  party  has  never  believed  In  taking 
everything  a  man  makes.  The  fathers  of  this  RepubUc  be- 
lieved in  noeuch  idea,  and  I  would  not  be  devoted  to  tt  if  it  did. 
Tlie  Democratic  Party  believes  in  offering  every  incentive 
to  a  man  to  make  and  earn  and  live  honestly  in  this  day  and 
time.  This  is  a  lazMi  of  opportunity  that  prescribes  no  limit 
as  to  where  a  man  may  go  or  how  much  money  he  may  make. 
My  party  has  believed  that  wealth  should  bear  the  greate^r 
burden  of  taxation  and  that  a  man  should  pay  according  to 
his  ability  to  pay.  We  have,  however,  stood  in  Congress 
time  after  time  since  1918  fighting  for  a  reducticui  in  taxes. 
because  we  know  that  when  we  create  a  surplus  in  the  Treas- 
ury by  overtaxing  the  people  we  produce  waste  and  ex- 
travagance, and  it  is  wrong  as  a  governmental  principle. 

Now,  let  us  come  down  to  the  proposition  of  what  is  the 
very  right  thing  to  do,  where  we  are  going  to  draw  the 
line  in  raising  the  income  taxes,  and  what  is  tht  point  of 
ability  to  pay.  Let  us  larace,  if  you  please,  just  for  a  moment, 
the  histoiT  of  the  income  tax  law.  In  1913  Congress  en- 
acted the  first  incmne  tax  law.  We  then  imposed  a  normid 
income  tax  of  1  per  cent,  with  a  9  psr  cent  surtax.  The 
surtax  was  not  imposed  until  401  income  of  $20,000  was 
reached.  We  carried  the  surtax  up  in  19iS  until  it  reached 
13  per  cent,  and  we  increased  the  normal  tax  to  2  per  cent. 
In  1917  the  normal  tax  was  increased  to  4  per  cent  and  the 
surtax  to  50  per  cent.  Then  in  time  of  war,  when,  of  coiurse, 
everybody  was  willing  to  pay.  for  the  first  azul  last  time  we 
imposed  a  noimal  tax  running  from  6  to  12  per  cent  and 
increased  the  surtax  in  the  higher  brackets  to  65  per  cent. 
Exemptions  were  lowered  and  ,  eamed-inoome  features 
removed.  My  friend  the  Senator  from  Michigan  £Mr. 
CouzKNsl  now  says.  "  Let  us  reveit  in  these  peace  days  to 
those  days  of  war  and  ocact  the  highest  tax  that  was  ever 
imposed  upon  the  American  people." 

In  1921  and  1922  we  changed  the  tax  law:  we  reduced 
the  income  taxes.  In  1924  we  had  a  fl^it  here  upon  the 
floor  of  the  Senate  en  the  proposition  for  reduction,  but  we 
reduced  them  stiU  further.  The  Members  on  this  side  of 
the  aisle  at  that  time  were  flghttaig  to  rdieve  the  Uttte 
fellow  more  than  were  those  on  the  other  side  of  the 
Chamber.  That  was  one  of  the  Issues  of  the  wanpaign  of 
1924.  Then  in  1926  we  reduced  taxes  still  further.  Yet  my 
friend  the  Senator  f r<Hn  Michigan  would  have  Senators  now 
support  a  normal  tax  of  6  and  12  per  cent.  Tluit  is  what 
we  inveighed  against  in  1921.  1922.  1934.  and  1926.  Of 
course,  the  method  by  which  large  sums  of  revenue  may  be 
obtained  is  to  tax  the  smaH  taxpayer  tremendously  In  the 
imposition  of  normal  taxes. 

Tlie  House,  which  framed  the  pendtng  bin,  originally 
placed  the  normal  taxes  as  at  2,  4,  and  •  per  cent,  and  those 
rates  were  only  changed  in  the  Boose  through  the  efforts  of 
a  progressive  Representative  from  Kew  Tork,  a  splendid 
young  Member  of  that  body,  who  made  a  brave  fight  there 
for  some  changes  in  the  bllL  How  was  H  chahgad  as  the 
result  of  his  activities?  Was  the  rate  in  the  lower  bracket 
changed?  No.  Did  he  seek  to  increase  Uie  3  per  cent  rate 
to4peroent?  Ve.  Did  he  seek  to  Increase  the  4  percent  rate 
to  5  per  cent?  No»  But  he  said  in  the  last  bracket  the  rate 
ought  to  be  7  per  cent,  and  so  the  House  adopted  that  rate, 
and  the  bin  came  to  the  Senate  with  rates  of  2  per  cent, 
4  per  cent,  and  7  per  cent.  There  was  no  suggeetion  made 
in  an  Che  tax  fight  hi  the  House  that  the  tax  rates  of  1918 
ought  at  this  time  to  be  imposed  upon  the  American  people. 
If  ai^  Member  of  that  body  ever  thou^tt  about  doing  so, 
be  off  Aed  ne  totii  amendment.  If  any  Mnnber  tticre  tiad 
ever  dreamed  about  it,  he  refrained  from  making  it  known. 

The  his^iest  rate  proposed  in  the  House  was  under  the 
so-called  Swing  amendment,  which  sought  to  carry  the 
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surtax  rftto  up  to  tS  per  eeot^  a  i^an  whidi  would  have 
probablj  raised  about  $30,000,000  more.  However,  when 
ttie  Hooee  came  to  Tote  on  it  on  a  roll  caO  that  proposal 
waa  defeated.  In  that  amendment  no  effort  was  made  to 
cfaao0e  the  rates,  as  recommended  by  the  House  com- 
mittee up  to  $100,000,  It  was  merely  to  carry  the  rates 
from  40  per  cent  to  65  per  cent  on  Incomes  above  $100,000. 
Nobody  offered  a  suggestion  to  malce  the  normal  taxes  6 
per  cent  and  IS  per  cent  at  that  time  upon  the  American 
people.  Nobody  suggested  that  the  exemption  for  depend- 
enU  should  be  reduced  $300;  and  yet  that  is  what  my  dis- 
tiogutafaed  friexkd  from  Michigan  wants  to  do.  and  asks 
Senators  on  this  side  to  follow  him  in  doing. 

Now  let  me  tell  you  eoniething.  Mr.  President.  We  have 
committees  in  this  body,  and  the  respective  sides  of  the 
Chamber  designate  their  n-presentatives  to  go  on  those  com- 
mittees to  try  to  arrire  at  right  conchisions.  If  Members 
of  the  Senate  do  not  have  enough  faith  in  their  represent- 
atives thus  selected  they  ought  not  to  put  them  there. 

As  I  said  before,  the  Committee  on  Finance  was  confronted 
with  a  difflcult  task.  We  met  the  responsibfllty,  and  liave 
brought  to  the  Senate  a  bin  In  connection  with  the  consid- 
eration of  whidi  partlaanshlp  never  raised  Its  head.  In  the 
committee  no  one  ever  heard  of  the  Democratic  or  the  Re- 
publican Auty.  Throughout  ftae  consideration  of  the  bill  I 
saw  my  good,  younf  fMend  from  Wisconsin  [Mr.  La  Poi- 
LKTTK]  stand  like  a  maa  and  rote  as  I  did  to  imixise  taxes 
on  this  and  taxes  on  that.  Re  did  not  want  to  do  it,  but 
he  was  imbued  wHh  the  same  high  motive  that  I  was. 
namely,  to  balance  the  Budget. 

We  had  our  dlfflculties  there  because  there  were  members 
of  the  oommiktee  who  believed  that  if  they  could  strike  out 
the  admission  tax  or  strike  out  the  automobile  tax  or  strike 
out  this  tax  or  the  other  tax  they  could  get  the  sales  tax. 
My  friend  from  Pennsylvania  [Mr.  Rksd]  comes  within  that 
classification.  He  made  no  excuses  for  it.  but  was  open  and 
courageous  about  tt.  I  am  telling  the  Senate  the  facts.  I 
do  not  want  to  keep  from  my  colleagues  here  anything  that 
happened  in  the  eoounittce.  because  there  were  no  secrets 
there;  but  some  of  us  who  were  trying  to  perform  our  duty, 
voting  for  a  tax  upon  this  and  a  tax  upon  that  in  order  to 
balance  the  Budget,  had  to  combat  many  of  the  proposals 
made  by  my  friend  from  Pennsylvania  and  other  members 
of  the  committee,  who  held  out  to  tho  end.  in  hope  that  at 
last,  if  the  committee  would  strike  oat  this  and  strike  out 
that,  they  would  at  least  be  able  to  appease  this  group  and 
that  group  and  would  be  aide  to  put  on  the  sales  tax  as  a 
matter  of  neosssttj . 

Mr.  LONG.    Mr.  Preeideat 

The  VICE  FRI8IDD«T.  Does  the  Senator  from  Missis- 
stpi^  yield  to  the  Senator  from  Loulsiana7 

Mr.  HARRISON.  I  hope  the  Senator  will  lat  ne  finish, 
because  I  an  carrying  on  a  line  of  thought. 

Mr.  LONG.    Very  welL 

Mr.  HARRISON.    However.  I  yield  to  ttie  Senator. 

Mr.  IX>SQ.  I  was  merely  going  to  ask  the  Senator  a 
Question.  I  was  not  in  Washington  at  the  time.  r»d  the 
dommittee  at  one  ttzns  vote  to  make  the  income  tax  56  per 
cent  on  the  laxger  Inoamear 

Mr.  HARRISON.    Thor  never  did. 
^   Mr.  LONO.    They  never  did? 

Mr.  HARRISON.  No.  The  newspapers  which  the  Sena- 
tor read  must  haw  been  Ia  error. 

Mr.  COOZKNa.    Mr.  Presideat 

The  VICB  PRBHirwaiT.  Does  the  Senator  from  Mis- 
sissippi yieU  to  tbe  Senator  from  Mtefaigan? 

Mr.  HARRISON.  Did  I  not  state  the  fa«t  about  it.  I  win 
ask  the  Senator  from  Michigan? 

Mr.  COUZXNa  I  undertitood  the  Senator  to  sa#  that  the 
coounittee  did  not  vote  at  one  time  for  a  55  per  oent  rate 
on  the  higher  inoomes, 

HARRISON.  I  undf»3tood  tt»  Senator  from  Louisi- 
to  ask  mt  U  the  oomnitlee  did  nat  vote  lor  the  $5  per 
rate? 

Mr.  LONG.    No;  a  55  per  cent  rate. 


Mr.  HARRISON.    I  misunderstood  the  Senator.    I  beg  his 

pardon. 

Mr.  LONG.  I  was  wondering  what  conscientious  pei- 
suasion  influenced  the  committee  besides  that  of  Mr.  Ogden 
Mills  when  it  went  back  to  the  45  per  cent  rate. 

Mr.  HARRISON.  If  the  Senator  will  take  his  seat.  I  wiU 
tell  him  why.  I  will  come  to  that  directly  and  I  will  te 
glad  to  answer  any  further  questions  the  Senator  frwn 
Louisiana  or  any  otlier  Senator  may  desire  to  ask  me. 

So  we  had  to  fight  these  various  elements  in  the  commit.* 
tee.  The  sales  tax  offered  no  great  bugaboo  to  me.  I  do  tut 
favor  it  and  I  do  not  expect  to  vote  for  it  here.  As  a  prac- 
tical man  I  recognized  that  the  House  of  RepresentaUvts 
had  defeated  a  general  sales  tax  by  70  votes  on  one  occa- 
sion and  by  70  votes  on  another  occasion;  that  as  a  re- 
sult a  rather  hectic  situation  arose  over  there;  that  when 
they  defeated  it,  it  threw  the  whole  House  into  confusion 
and  disturbed  the  whole  situation  in  the  country.  Tbe 
House  of  Representatives  has  been  condemned.  I  think  un- 
justifiably so;  but  I  may  say  that  if  the  Senate  does  m4. 
watch  out  it  is  going  to  get  in  the  same  confused  sit- 
uation as  that  which  confronted  the  House.  In  my  opinion, 
if  we  could  pass  this  bill  as  it  is  written,  we  would  do  moae 
to  restore  confidence  at  this  particular  time  than  by  the 
passage  of  any  other  measure  now  before  the  Senate.  So 
much  for  that. 

In  1913.  as  I  have  said,  we  provided  a  normal  tax  of  1  per 
cent,  with  an  increase  to  6  per  cent  starting  with  incomes  cf 
$20,000.  With  only  appreciable  increases,  those  rates  were 
retained  until  we  got  to  1918.  Then  we  made  the  rates 
respectively  6  per  cent  and  12  per  cent,  but  from  that  time 
on  we  have  reduced  the  surtaxes.  In  1922  the  highest  sur- 
tax rate  was  55  per  cent,  and  we  reduced  the  normal  taxes 
to  4  and  8  per  cent.  The  amendment  of  the  Senator  from 
Michigan,  as  compared  to  the  Senate  conunittee  recom- 
mendation, will  include  at  least  a  million  more  taxpayers  i» 
this  country. 

I  have  some  figmvs  here  that  tell  a  very  interesting  story. 

Taxpayers  with  net  incomes  of  less  than  $10,000  pay 
$600,000,000  in  local  taxes.  The  same  group  of  taxpayers 
pay  $32,000,000  in  income  taxes.  Taxpayers  with  net  in- 
comes of  over  $10,000  pay  only  $323,000,000  in  local  taxes, 
while  they  pay  $800,000,000  in  income  taxes.  In  other 
words,  the  little  man  back  at  Oulfport.  Miss,,  or  out  in  the 
cities  of  your  SUte.  Mr.  President  (Mr.  Johnsoh  in  the 
chair) .  is  helping  to  make  the  wheels  turn  in  his  little  com- 
munity. These  men  do  not  make  much.  Some  of  them  per- 
haps have  ixu»mes  of  three  or  four  or  five  thousand  dollars. 
Tliey  contribute  toward  civic  improvements  and  civic  ad- 
vancement. Tliey  pay  the  local  taxes— and  God  knows  they 
are  heavy  enough  now.  I  do  not  care  whether  you  come 
from  Idaho  or  Michigan  or  Mississippi,  the  local  taxes  are 
severe,  and  the  American  people  are  aroused  and  protesting 
to  their  local  governments  to  save  them.  So  why  do  we 
want  to  burden  the  little  fellow  In  that  way?  What 
prompted  the  committee  to  act  in  that  way? 

Mr.  LONG.    Mr.  President , 

The  PRESIDING  OFFICER  (Mr.  Johksoh  in  the  chair) . 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Louisiana? 

Mr.  HARRISON.    I  do. 

Mr.  LONG.    I  do  not  want  to  interrupt  the  Senator. 

Mr.  HARRISON.  The  Senator  certainly  is  not  follow- 
ing his  intention,  then. 

Mr.  IX>NG.  In  view  of  what  the  Senator  is  saying,  with 
which  I  most  heartily  agree,  does  he  not  think  it  is  a  hard- 
ship on  that  poor  little  man  in  Mississippi  to  put  a  tax  on  his 
automobile,  on  his  radio,  on  his  right  to  go  to  the  theater, 
and  on  every  little  thing  that  he  may  have,  cmtside  of  the 
(dothes  he  wears  and  the  grub  he  eats  that  comes  off  the 
farm? 

Mr.  HARRISON.  Oh,  yes;  the  Senator  from  Mississippi 
dislikes  to  tax  his  people:  but  the  people  of  Mississippi  are 
brave.  They  are  patriotic,  and  they  are  willing  to  subscribe 
tbeir  little  sums  in  this  emergency  to  take  care  of  the  great 
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national  catastrophe.  I  brieve  that  the  people  of  lomstana. 
whom  I  know  well,  and  among  whcxn  I  have  lived  as  a  sta- 
^ent  at  their  S4ate  imlTersitar,  do  not  begnidge  la  times  like 
these  coughing  up  a  little  amount  to  talaace  the  Badget. 
It  is  not  the  first  tiaae  they  have  paid  taxes  on  automoiiltes 
and  iiKlPit«girt«m,  They  did  so  through  the  war  and  up  until 
192A.  There  is  an  admissions  tax  now  on  theater  tkkt/U  of 
more  than  $3.  The  tax  on  automobUes  that  we  propose  now 
is  not  as  high  as  tt  was  in  1024.  It  is  n(^  as  high  as  it  was 
in  1921  and  1*22.  DemocraUc  Secretaries  of  the  T^neasuzy 
iiave  recommended,  tame  after  time,  that  a  way  to  raise  a 
port  of  the  taxes  neeessary  to  ran  the  Qevemment  was  tff 
imposing  these  nuisance  taxes  on  Jewelry,  on  cosmetics,  tm 
admissions,  on  sporting  goods,  aatomobiles.  and  various 
things  like  that.  There  has  been  no  partisanBhip  In  that; 
but  here  is  what  happened  in  the  committee  and  prompted 
them: 

The  Secretary  of  the  Treasury  recommended  to  the  Ways 
and  Means  Committee  normal  taxes  of  X  4,  and  6  per  cent, 
as  I  recall.  He  mcommended  that  the  liigheBt  bracket 
wiMouid  be  40  per  cent.  In  other  wank,  he  wanted  to  go 
i»ck  to  the  1924  tax  law.  The  Ways  and  Means  C(»amittee 
did  not  accept  that  recommendation  entirely.  Tbaw  raised 
the  normal  taxes  a  little  bit.  but  tt^ey  did  not  go  higlMr  on 
the  surtaxes. 

When  the  bill  eame  before  tiie  Fnianoe  Committee  of  the 
Senate,  did  we  show  any  particidar  favoritism  to  the  wealth 
of  the  country?  No.  Mr.  President  Wealth  gets  nothing 
particularly  out  of  thte  bilL  You  who  want  to  smite  the  ri^ 
of  thd  country,  and  think  that  sa  a  result  of  it  industry  to 
Kdag  to  start  up.  labor  is  gotng  to  be  caiployed.  remember 
that  in  this  bill  we  have  done  this.  Let  me  die  to  you  f  oar 
things  that  have  been  done  in  thta  biU  that  hit  the  wealthy 
people  of  the  country  as  they  have  never  beoi  hit  before. 

One  is  the  estate  tax.  Where  before  they  had  $100,000 
exemption,  and  in  the  highest  bracket  the  tax  was  20  p&t 
cent,  this  bill  graduates  the  estate  tax  up  to  45  per  cent, 
and  lowers  the  exempticm  to  $50,000.  T%at  is  what  the 
fellow  who  accumulates  something  and  dies  is  going  to  have 
to  pay.  He  is  going  to  have  to  cough  up  preftty  well,  and 
tiiere  are  some  States  in  this  country  that  have  inheritance 
and  estate  taxes  also.    So  he  is  gcdng  to  be  hit  again. 

The  present  law  imposes  normal  tax  rates  of  1^  per  cent, 
3  per  cent,  and  5  per  cent,  and  in  the  highest  bracket  tyeif 
20  per  cent.    Our  committee  have  recommended  not  what 
the  House  recommended,  but  we  say  tliet  fn  ihc  first  bracket 
there  shaH  be  a  3  per  oent  normal  tax  imposed;  we  say  that 
in  the  next  bracket  there  shall  be  a  0  per  cent  normal  tax 
imposed:  •xnA  we  say  that  to  the  Uuft  bracket — ^whlch  goes 
all  the  way  through,  and  the  raMi  who  has  to  pay  tremen- 
dous surtaxes  in  the  higher  bradcets  must  pay  that  as  wdl — 
the  normal  tax  flhall  be  9  per  cent.    So  our  rates  are  3.  6. 
and  9.    The  rates  of  the  present  law  are  1^,  3,  and  6.    Ttie 
House  rates  are  2,  4,  and  7.    Have  we  shown  any  favoritism 
in  that  matto-f    On  corporations  we  have  Increased  the  tax 
from  12  per  cent  in  the  present  law  to  14  per  oent,  as  recom- 
mended by  the  committee.    These  taxes  were  written  follow- 
ing confoences  among  the  minority  meaibers  of  the  com- 
mittee.   We  have  not  tried  to  put  uiytMng  vrvt.    We  knew 
that  there  was  a  sentiment  that  perhaps  we  ocKht  to  go 
above  $100,000  in  surtaxes;  so  we  did  ik^  stop,  as  the  Bouse 
stomwd.  at  40  per  cent.    I  offered  as  an  aaiendment  a  new 
schedule:  and  in  this  bUl  we  not  only  carry  this  increase 
of  the  normal  taxes  to  3,  6,  and  9  per  cent,  but  we  raised  the 
surtax  in  the  hii^her  brackets  to  46  per  eent,  and  stopped 
only  at  $1,000,000.    That  was  done  at  the  suggestkm  of  my 
good  friend  from  Mcmtana  [Mr.  Walsh  1  to  a  speech  that 
he  made — ^not  the  sunount,  I  may  say,  but  ^be  sugsestion 
that  we  oi«ht  not  to  stop  just  at  $100.000— and  I  agreed 
with  him  on  the  floor  one  day  that  it  ought  not  to  stop  there. 
We  went  to  45  per  cent. 

What  does  a  man  to-day  have  to  pay  under  the  Senate 
committee  biU  in  the  highest  brackets?  He  has  to  pay  the 
9  per  cent  normal  tax.  and  he  has  to  pay  45  per  eent  sartaz. 
In  other  words,  he  has  to  pay  54  per  cent  to  the  hig^iest 
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and  yet  tfai^  is  not  satisfactory  to  some  people. 
Some  other  folks  think  they  ought  to  have  theii'  way.  A 
65  per  cent  surtax  and  a  05  per  cent  surtax  would  be  more 
pleasing  to  them.  It  was  the  opinion  of  a  majority  of  the 
Finance  Oommittoe,  however,  and  certainly  the  Qplnian  of  a 
majority  of  the  Democratic  members  of  that  conuaittoe.  that 
this  was  a  sery  fair  propositian.  and  ttuit  'Whui  we  went  to 
64  per  oent  to  the  highest  bracket  we  were  doing  pretty  ivell 
to  taktog  that  asooant  from  a  man. 

Do  you  know  that  there  are  some  Stotes  to  tl^s  country 
that  charge  as  high  as  15  per  cent  Income  taxes  now  upon 
their  dtisens?  So  they  have  to  bear  heavy  toxation  both 
as  to  Stote  and  as  to  Nation.  40Q91B 

Ut.  GOUZBNB.    Mr.  President 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Michigan. 
.  COUZEN&    Does  the  Senator  recaU  what  the  rates 
a^en  the  Secretary  of  the  Tteaeary  came  b^ore  the 
committee?    What  were  the  rates  ttuit  the  committee  had 
agreed  to  before  Mills  wrote  tbe  taUlf 

Mr.  HARRISON.    Before  Mr.  MiUs  wrote  the  bili? 

Mr.  COUZENS.    Yes. 

Mr.  HARRISON.  I  am  glad  the  Senator  has  designated 
the  auttior  of  the  WL  The  bitt  when  It  came  from  the 
House  was,  as  I  stated—— 

Mr.  CODZEie.  No:  I  am  asking  the  Senator  to  state 
what  the  bill  was  when  Mills  appeared  before  titee  oonuiittee. 

Mr.  HARRISON.  I  understand.  Of  course,  the  Senator 
knows  all  about  this;  but  I  am  stating  that  when  the  bill 
came  from  the  House  the  normal  rates  were  2,  4.  and  7  per 
cent,  and  we  were  considering  that  proposiiion.  and  we  had 
adopted  8,  6.  and  9  when  Mr.  MOls  eame  before  the  com- 
mittee, and  then  there  was  a  feeling  that  the  rates  ou^t  to 
be  clumged  back  to  4  and  8.  I  think  somebody  made  that 
atodon.  and  that  may  have  been  adofrted  for  the  time  betog; 
but  under  the  pressure  of  the  Senator  from  Massachusetts 
and  mysdf  and  some  others  we  shifted  the  rates  back  to  3. 
6,  and  9.    Am  I  stating  the  facts? 

Mr.  COUZENS.  The  Senator  is  not  exactly  stottog  the 
facts. 

Mr.  HARRISON.    Wbeiem  did  I  not  state  the  facte? 

Mr.  OODZSN8.  I  think  the  Senatar  to  orerloolctog  sane- 
thing. 

Mr.  HARRISON.  I  have  not  overlooked  much  to  that 
committee. 

Mr.  COUZENS.  I  know  the  nensftnr  did  not  Intend  to 
mislead;  hat  the  rates  were  4  and  t  per  eent.  Ttmf  were 
reduced  from  3,  6.  and  0  to  4  and  t  per  oent  at  the  urgent 
request  of  Mr.  Mills,    nien 

Mi.  HARRISON.    Tht  Senator  to  staUng  exactly  what  I 


Mr.  OOUZKNS.  But  just  a  minute.  When  Mr.  Milto 
eame  before  the  oonuaittee  he  ivged  an  entirely  new  sdbed* 
ide;  and  the  committee  adopted  the  achedale  of  4  and  • 
per  oent.  Increasing  the  lower  brackete  from  8  to  4  and 
reducing  the  Uidicr  brackete  firam  0  to  0. 

Mr.  HARRISON.  If  the  Senator  thinks  he  has  stated 
anytUms  differently  from  the  way  I  stated  it.  he  can  have 
fato  own  opinion.  I  stated  exa^ly  that.  If  the  Senator 
wante  to  emphasise  that  fact,  he  can  stete  it  over  again. 

Mr.  COUZENS.  No;  bat  I  wazrt  the  Senator  to  say 
this 

Mr.  HARRISON.  I  say  the  Senator  has  stated  absolutely 
the  facts. 

Mr.  COUZENS.    I  had  not  finished  the  facts. 

Mr.  HARRISON.  Tlien  I  will  not  agree  with  the  Senator 
let. 

Mr.  COUZENS.  Ttae  committee  voted  to  accept  the  Mills 
prefxisal  from  A  to  Z,  which  was  4  and  8  per  coit.  and  the 
gMw*M«Mir  from  Msssachosette  will  recaU  that  I  cot  op  to 
committee  and  protested  against  Itie  ccannittee  adding  1 
per  cent  to  the  lower  brackete  and  taking  1  per  cent  as  the 
higher  brackets,  and  the  Senatar  trmn  Massaduisetu  got 
up  and  supported  that  position,  and  the  coaunittee  reversed 
itKM. 

Ux.  HARRISON.  I  am  ited  to  give  to  Vbe  Senator  what- 
ever glory  there  may  be  to  ttwt  one  act 
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Mr.  COUZENS.  No:  I  am  gtrins  the  glairy  to  the  Seoator 
from  MaasachUMiU. 

Mr  HARRISON.  But  the  Senator  now  ki  loinc  to  take 
away  aJl  of  that  glory  by  attempting  to  put  on  the  man  In 
tht  lower  brackets  6  and  12  per  cent  normal  taxes. 

Mr.  GLENN.    Mr.  President 

Mr.  HARRISON.    I  yield  to  the  Senator  fnnn  Illinois. 

Mr.  GLENN.  I  am  ironderinc  whtOux  the  Senator  from 
BfissLssippi  has  covered  the  provision  about  the  tax  up<m 
personal  services. 

Mr.  HARRISON.    Tes.    I  had  not  finished. 

Mr.  GLENN.  I  did  not  want  to  interrupt,  Imt  I  wish  the 
Senator  would  refer  to  that. 

Mr  HARRISON.  I  wiU.  So  we  went  to  these  nonnal  tax 
rates  of  3,  6.  and  9  per  cent,  and  surtaxes  of  45  per  eent.  and 
54  per  eent  in  the  hichest  brackets,  thinking  that  perhaps 
that  would  satisfy  the  Senate  and  we  might  get  together 
upon  it.    It  was  a  compramise  proposition. 

Mr.  CONNALLT.    Mr.  President 

The  PRESIDINQ  OPVICER.  Does  the  Senator  flrom 
Mississippi  3^eld  to  the  Senator  from  l%xas? 

Mr.  HARRISON.    Tes;  I  yield  to  the  Senator. 

Mr.  CONNALLT.  In  connection  with  the  question  which 
the  Senator  from  Michigan  int>pounded.  I  think  there  is 
snne  error  even  in  hte  itatcment.  When  Mr.  Mills  came  up 
to  the  meeting  of  the  oommittre  the  rates  had  been  fixed  at 
4  and  8  per  cent  under  my  amendment. 

Mr.  HARRISON.    Tes;  that  is  true. 

Mr.  CONNALLT.  The  pending  amendment  was  4  and  8 
per  cent,  but  the  9  per  cent  was  taken  care  of  by  the  fact 
that  we  had  increased  the  surtax.  So  It  was  immaterial 
whether  we  put  the  nonnal  rate  at  9  per  cent  all  the  way 
through  or  not.  because  we  took  cars  ct  that. 

Mr.  COUZENS.  That  is  entirely  correct.  That  was  done 
Just  before  MUls  came  up. 

Mr.  CONNALLT.  That  was  voted  one  afternoon  azMl  Mr. 
Mills  came  up  the  following  morning. 

Mr.  COUZENS.  Tes;  that  is  correct;  and  the  Senator's 
amendment  went  all  the  way  up  to  55  per  cent. 

Mr.  CONNALLT.    Ptfty-fire  per  cent. 

Mr.  COUZENS.  And  it  began  with  a  normal  tax  of  4  and 
t  per  cent. 

Mr.  CONNAULT.    Tea. 

Mr.  HARRISON.  There  is  not  any  question  as  to  that. 
All  of  us  are  in  agreement  on  that.  After  we  had  finished 
and  some  Senators  on  the  committee  had  voted  against  this 
exctse  tax  and  that  excise  tax,  we  found  at  the  last  that 
$77,000,000  more  was  needed  to  balance  the  Budget;  and 
then,  and  only  then,  was  it  that  the  Senator  from  Texas 
offered  the  proposition  to  change  what  we  had  already  done 
and  pawed  m  the  coasmittee,  making  the  normal  rates  4  and 
a  per  cent,  and  the  highest  surtax,  I  believe,  55  per  cent.  So 
when  Mr.  Mills  came  and  we  got  into  tremendous  confusion. 
It  kMked  as  if  everything  was  wrong.  So  it  is  Mr.  Mills's 
plan.    I  am  willing  to  give  him  all  the  credit  for  it. 

Mr.  COUZms.    So  am  L 

Mr.  HARRISON.  Tes;  nobody  wants  to  be  the  daddy  of 
this  proposition  or  any  other  like  proposition.  [Laughter.] 
But  most  of  the  things  that  Mr.  Mills  had  reeommendad 
originally,  either  lo  the  Ways  and  Means  Committee  of  the 
House  or  even  to  the  PInance  Committee  of  the  Senate,  had 
been  adopted  tv  the  Ptaianee  Committee.  We  had  ad^jted 
his  check  propoaition  and  his  admissions  proposition,  except 
that  we  had  bmited  the  admissions  tax  to  45  cents,  and  in 
his  recommendations  he  aiiggeaUfd  starting  at  10  cents. 

So  most  of  the  propositions  recommended  had  been 
accepted  by  tha  oommtttee.  Tb»  main  differenoe  of  opinion 
between  Mr.  MiDs'B  original  wmmmmdafcton  and  the  House 
and  the  Finance  Committee  was  raapeoyng  income  taxeaand 
surtaxes,  lie  had  recommended  the  ltt4  rates  on  nonnal 
income  taxes,  nani^.  2,  4.  and  6  per  cent.  He  had  rec<ua- 
awnded  only  a  aiicfat  cbaoce  in  tbe  estala  tw;  and  they  had 
put  on  in  the  House  %  surtax  of  46  p«r  omt  in  the  highw 
brackets  and  they  had  lowered  the  exemption  to  I&.OM. 
Tbon  we  the  two  main  propoaitlana.  Oi  eoorat,  whrni  I 
say  "  the  estate  tax  "  I  indada  the  gift  twc.  which  the  Howe 


had  also  pot  in  in  order  to  buttress  the  collection  of  the 
estate  tax. 

So  when  Mr.  MiDs  came  before  the  committee  with  hli 
compromise  plan  which  had  tMdanced  the  Budget,  it  carried 
with  it  the  suggestion  I  have  Just  stated,  not  disturbing  the 
estate  tax,  in  which  we  were  very  much  interested,  and  not 
disturbing  the  surtax,  which  tbe  House  had  refused  to  accept 
in  toto. 

Mr.  CONNALLT.  BCr.  President,  I  know  the  Senator  does 
not  want  to  do  the  Secretary  of  the  Treasury  any  injustice. 
He  will  recall,  however,  that  the  Secretary  did  insist  earUer 
on  reducing  the  estate  tax.  He  protested  the  House  rates 
on  estate  taxes. 

Mr.  HARRISON.  There  is  no  doubt  of  that.  I  said  he 
never  did  recommend  to  the  Ways  and  Means  Committee 
the  estate  tax  as  it  was  adopted  over  there.  So,  with  those 
exceptions,  there  was  not  a  great  difference. 

We  can  go  ahead  and  act  on  the  Couzens  amendment, 
and  if  that  Is  defeated  go  ahead  and  adopt  some  other 
amendment  which  might  be  oBered.  But  the  members  of 
the  Committee  on  Finance  feel  they  have  done  pretty  well 
by  this  bill.  We  have  given  it  our  best  attention,  and  with 
what  meager  abihty  we  have  we  have  tried  to  bring  in  a 
good  bilL 

I  wish  so  much  that  the  Senate,  in  the  interest  of  stabilis- 
ing conditions  in  the  coimtry,  in  the  interest  of  restoring 
some  confidence,  in  the  Interest  of  the  fiscal  stability  and 
soundness  of  our  Government  could  accept  the  recommenda- 
tions of  the  Committee  on  Finance.  Let  us  vote  these  higher 
estate  taxes  as  the  committee  has  written  them.  Let  us 
vote  the  higher  surtax&i  and  normal  taxes  as  recommended 
by  the  Finance  Committee.  Let  us  vote  the  administrative 
features,  which  give  to  the  business  man  no  particular  en- 
couragement because  we  have  stricken  from  the  bill  or  re- 
stricted the  net  loss  and  gain  provisions.  Citizens  can  not 
again  come  and  against  some  net  profits  set  off  some  net 
losses,  as  they  have  been  doing  heretofore.  We  have  limited 
such  action  to  losses  for  one  year,  and  we  have  limited  the 
losses  which  can  be  figured  on  security  transactions  to 
security  gains  which  have  been  made  in  the  past.  Those 
things  are  not  what  the  man  who  has  a  lot  of  money  wants. 

If  this  amendment  is  adopted.  M  course  it  will  be  great 
encoiu'agement  to  those  who  are  unwilling  to  participate  in 
the  great  industrial  development  of  this  country  and  risk  their 
money  in  productive  enterprise,  which  would  give  employ- 
ment to  thousands  and  millions  of  people  and  start  the 
wheels  of  progress  going.  There  is  not  a  man  who  owns  a 
tax-exempt  security  or  bond  who  will  not  feel  he  is  worth 
more  upon  the  enactment  of  a  law  that  would  take  77  cents 
out  of  every  dollar  one  might  receive. 

Tbe  country  is  in  no  condition  to  accept  such  a  thing  as 
that,  and  we  would  impede  progress,  we  would  destroy  the 
hopes  of  the  people,  we  would  do  more  harm  a  thousand 
times  if  we  passed  a  bill  with  the  idea  of  ipnitjng  wealth 
than  we  would  dream  could  be  done.  We  are  ail  here  trying 
to  put  the  country  back  upon  its  feet. 

I  hope  that  Senators  on  this  side  of  the  aisle  who  have 
any  ccmfidence  in  the  minority  members  of  the  Finance 
Committee  will  at  least  give  us  some  encouragement  in  the 
difficult  task  that  has  been  put  upon  us,  and  not.  in  tbe  con- 
sideration of  this  bill,  wipe  this  or  that  provision  out,  which 
would  mean  a  thirty  or  forty  million  dollar  deficit,  and  then 
call  for  us  to  write  a  new  bill  upon  the  floor  of  the  Senate. 
Whatever  minor  changes  should  be  made  can  be  taken  care 
of  in  the  conference  between  the  two  Houses. 

BIT.  REED.  Mr.  President,  I  think  it  is  only  fair  to  say 
that  the  pending  tax  bill  does  not  completely  satisfy  any 
member  of  the  Finance  Committee,  and  Mr.  Mills  made  it 
equally  clear  that  It  was  not  satisfactory  to  Him  it  rep- 
resents a  compromise  of  conflicting  views. 

•Riere  was  no  particular  school  that  had  a  majority  in  the 
Finance  Committee.  I  know  that  was  true  of  the  Republi- 
can members.  Some  of  them  were  in  complete  and  hopeless 
diHagreement  with  their  brethren  on  that  side  of  the  table. 
Tliat  also  seemed  to  be  so  on  the  Democratic  side. 
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As  a  result,  the  committee  found  itself  doing  things,  bring- 
ing about  results,  which  bade  fair  to  be  as  unwise  as  was 
the  bill  made  up  on  the  floor  of  the  House  of  Representa- 
tives. From  the  way  the  Finance  Committee  was  heading  it 
seemed  probable  that  the  output  of  the  committee  would  be 
Just  as  disheartening  to  the  country  as  was  the  bill  that  was 
passed  by  the  House.  At  that  Jimctore  the  Secretary  of  tbe 
Treasury  came  before  the  committee  and  suggested  a  com- 
promise, satisfactory  to  nobody — ^whlch  is  almost  the  defini- 
tion of  a  compromise,  I  think — but  a  compromise  bill  wfaic^ 
embodied  many  of  the  things  which  the  PInance  Committee 
had  put  in  and  many  of  the  features  of  the  House  bill,  and 
yet  one  which  would  balance  the  Budget. 

I  suppose  there  was  nobody  on  the  Finance  Committee 
who  had  a  more  bitter  pill  to  swallow  than  myself,  because, 
for  reasons  which  I  will  explain  in  a  moment,  I  had  bewi 
urging  a  sales  tax  with  all  the  vigor  that  was  In  me.  The 
chairman  of  the  conunittee,  the  Senator  from  Utah  [Mr. 
SicooTl,  bad  been  urging  a  sales  tax  since  long  before  I 
came  to  the  Senate,  as  were  some  of  the  others  of  us  who 
sincerely  l)elieve  that  that  is  the  only  sound  method  of  rais- 
ing Government  revenue.  But  I  will  not  argue  that  proposi- 
tion at  this  momer>t. 

What  I  say  is  that  we  had  to  swallow  that  bitter  pill,  we 
had  to  give  up  that  theory,  in  which  we  believed,  for  the 
sake  of  averting  what  seemed  to  be  almost  cha(».  It  is  all 
wen  and  good  to  call  this  the  Mills  bill.  If  one  wants  to  do 
that.  It  is  a  recognition  of  Mr.  Mills's  earnest  effort  to 
swallow  his  own  oonvictl<nis,  and  bring  some  kind  of  order 
out  of  chaos.  But  It  is  only  fair  to  him  and  to  the  Senator 
from  Utah  and  the  Senator  from  Mississippi  to  acknowledge 
that  no  man  is  the  parent  of  this  tax  bill.*  It  is  bom  of 
necessity.  It  has  as  many  injustices  eliminated  from  it  as 
we  were  able,  in  the  compromise,  to  eliminate.  That  is  what 
the  bill  is. 

If  once  we  begin  to  tear  that  compromise  to  pieces,  heaven 
knows  what  the  result  will  be.  If  we  should  adopt  the  pend- 
ing lunendment,  then  the  next  thing  would  be  that  the  auto- 
mobile industry  would  be  here  urging  that  the  special  sales 
tax  which  was  put  on  it  be  stricken  out  of  the  bill,  and  that 
would  create  a  deficiency  in  the  revenue.  "Hien  would  come 
the  entertainment  people,  and  they  would  want  tiie  admis- 
sions tax  stricken  out.  Ilien  the  telegraph  and  telephone 
companies,  and  one  after  the  other  of  the  special  interests 
which  have  been  taxed  would  come  in  and  ask  for  relief, 
and  the  mangled  body  of  the  tax  bill  would  not  be  recog- 
nizable by  anybody.  If  once  we  begin  to  whack  away  at  this 
compromise,  the  tax  bill  win  be  ruined. 

Now,  just  a  word  about  the  pending  amendment.  The 
amenchnent  proposes,  as  I  understand  it,  to  increase  the 
rates  of  nonnal  taxes  In  the  committee  bill  from  3  per  cent 
on  the  first  $4,000  of  Income  to  6  per  cent.  It  doubles  the 
tax  on  the  smallest  income. 

On  the  next  $4,000  of  income,  under  the  committee  bill  the 
tax  would  be  6  per  cent.  Under  the  pending  amendment 
half  of  that  would  be  taxed  at  6  and  the  last  half  at  12  per 
cent. 

The  committee  would  tax  the  third  $4,000  at  9  per  cent. 
TTie  pending  amendment  would  tax  It  at  12  per  cent. 

The  committee  allows  an  exemption,  as  I  recall  It,  of 
$1,000  on  the  unmarried  man  and  $2,500  on  the  married  man. 
This  amendment,  as  I  understand  It,  would  leave  the  $1,000 
on  the  unmarried  man,  as  In  the  committee  blU,  but  would 
reduce  the  exemption  allowed  to  a  married  man  from  $2,500, 
as  In  the  committee  bin,  to  $2,000,  as  In  the  war-time  legis- 
lation. 

Mr.  TRAMMELL.  Mr.  President,  does  It  liot  also  provide 
that  the  exemption  on  account  of  minors  under  18  years  of 
age  Shan  be  reduced  from  $400  to  $200? 

Mr.  REED.  Yes;  I  was  coming  to  that.  The  next  thing 
is  that,  hi  accordance  with  the  several  tax  laws  enacted  in 
recent  years,  the  committee  has  continued  a  $400  exemption 
for  each  dependent,  in  addition  to  the  $2,500  aUowed  a  mar- 
ried man.  In  other  words,  a  man  with  three  dependent 
children  and  a  wife  would  be  allowed  an  exemption  of  $2,500 
to  begin  with,  and  an  exemption  of  $1,200  more  for  his 


family.  He  would  begin  to  pay  a  norma)  tax  only  when  his 
income  exceeded  $3,700  a  year.  The  same  man,  under  the 
pending  Couzens  amendment,  would  begin  to  pay  a  tax 
when  his  income  exceeded  $2,600  a  year,  as  against  $3,700 
under  the  committee  bill.  So  it  wiU  be  seen  that  the  amoMl- 
ment  would  not  only  double  his  tax  but  would  apply  that 
doubled  tax  to  $1,100  of  the  income  of  that  particular  tax- 
pas^r,  which,  under  the  committee  bill,  would  go  tax 
exempt. 

I  think  that  when  the  country  as  a  whole  realised  that  the 
committee  was  doing  that  to  the  very  lowest  income  group 
of  taxpayers,  the  country  would  resent  it  very  bitterly.  We 
not  oidy  would  double  their  tax,  as  I  have  said,  but  would 
tax,  under  the  sunendment.  $1,100  of  income  which,  under 
the  committee  bill,  would  go  tax  free. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  wUl  the 
Senator  yield  to  me?  i 
Mr,  REED.    I  jrleW. 

Mr.  ROBINSON  of  Arkansas.  Is  it  correct  to  say  that  the 
lowest  normal  tax  under  the  amendment  of  the  Senator 
from  Michigan  would  be  the  equivalent  of  the  highest  nor- 
mal tax  under  the  biU  as  it  passed  the  House? 

Mr.  REED.  No,  Mr.  President:  as  I  recaU  It,  the  highest 
tax  under  the  Mn  as  it  passed  the  House  was  7  per  cent. 

Mr.  HARRISON.    Under  the  biU  as  it  was  reported  from 
ttie  Ways  and  Means  Committee  they  were  the  same. 
Mr.  REED.    Yes;  until  Mr.  LaOoakdia  went  to  work  on  It. 
Mr.    HARRISON.     Ttie    lowest    normal    tax    under    the 
Couzens  amendment  is  equivalent  to  the  highest  under  the 
bill  as  It  came  from  the  Ways  and  Means  C(»nmittee. 
Mr.  REED.    Yes. 

Mr.  ROBINSON  of  Arkansas.     The  lowest  normal  tax 
under  the  pending  amendment  is  6  per  cent? 
Mr.  REED.    That  is  right. 

Mr.  ROBINSON  of  Arkansas.    And  under  the  WU  as  it 
passed  the  House  It  was  2  per  cmt? 
Mr.  REED.    Yes;  2,  4,  and  6. 

Mr.  ROBINSON  of  Arkansas.  The  pending  amendment 
multiplies  by  three  the  rate  on  the  little  fellow. 

Mr.  REED.  That  is  correct.  At  the  present  time  the 
same  man  I  speak  of  is  taxed  1^  per  cent  normal  tax  on 
his  first  $4,000  of  income,  and  he  is  aUowed  an  exemption 
of  $3,500  to  begin  with,  and  $400  for  each  child. 

Mr.  ROBINSON  <rf  Arkansas.  What  would  he  be  taxed 
under  tiie  so-caned  Cousens  amendment? 

Mr.  REED.  It  would  depend  upon  the  size  of  his  income, 
naturaUy;  but  the  Couzens  amendment  would  start  after 
he  got  $2,000,  and  would  give  him  an  allowance  of  $200 
for  each  chUd,  and  then  would  start  to  tax  him  at  6  per 
cent,  which  is  four  times  the  tax  he  Is  paying  to-day,  with 
a  miKdi  larger  exemption  than  would  be  allowed  imder  the 
amondment. 

Mr.  SMOOT.    Mr.  President,  wiD  tbe  Senator  yield? 
Mr.  REED.    I  yield. 

Mr.  SMOOT.  I  wish  to  caU  the  attention  of  the  Senator 
from  Arkansas  to  the  fact  that  a  person  with  a  $3,000  income, 
imder  the  pending  amendment,  would  pay  a  tax  of  $50. 
Under  the  Finance  Committee  original  proposiJ  It  was  $4. 
It  would  be  about  flif  teen  times  as  much  imder  the  Couzens 
amendment.  If  he  had  an  income  of  $5,000,  the  tax  under 
the  Couaens  amendmmt  would  be  $180.  and  under  the 
Finance  Committee  original  proposal  would  be  $66.  In  those 
brack^s  is  where  the  greatest  number  of  taxpayers  are  to 
be  fomd,  ai>d  there  is  where  a  great  part  of  the  revenue 
will  be  derived  if  the  proposal  of  the  Senator  from  Michi- 
gan is  agreed  to  and  the  tax  rates  of  1918  are  again  pat 
into  eSecL 

Mr.  WALSH  of  Montana     M^.  President 

TIM  PRESIDINO  OFFtCBR  (MT.  JoKKSOK  in  the  chair) . 
Does  the  Senator  from  Pennsidvania  yield  to  the  Senator 
from  Montana? 
Mr.  REED.    Certainly. 

Mr.  WALSH  of  Montana.  I  taiqnired  of  the  Senator  the 
ottier  day  vHhether  he  could  tmdah  xu  with  figures  show- 
ing the  amoimt  which  would  be  realted  from  each  of  the 
brackets.    R  wocOd  be  eiceedlugly  fntereattng  If  w»  oo«Id 
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bare  the  same  Infomuttlon  on  the  proponl  of  the  Senator 
tron  Michigan,  Reference  Is  now  made  to  the  fact  that 
there  would  be  a  very  large  number  of  tazpasrers  in  those 
lower  brackets.  It  would  be  interesttnt  to  us  to  know  how 
much  the  "  little  fellows,"  as  it  has  been  expressed,  will  pay 
and  how  much  the  "  big  fellows  "  will  pay. 

Mr.  COUZKN8.    Mr.  President 

The   PRESmiNO   OFHCKB.     Does   the   Senator   fnxn 


Pennsylvania  jrleld  to  the  Senator  from  Michigan? 

Mr.  RnCD.    Certainly. 

Mr.  COUZEN8.  I  want  to  draw  the  attention  of  the 
Senator  from  Montana  to  the  fact  that  at  page  lOiae  of 
the  Rbcou  of  May  14  he  will  find  a  complete  table  show- 
ing the  amount  of  revenue  to  be  expected  from  all  the 
various  groups,  which,  of  course,  shows  that  the  largest 
amount  of  revenue,  some  $175,000,000.  wlU  be  collected  from 
those  who  have  incomes  of  $10,000  to  $25,000  a  year. 

Mr.  WAI^BH  of  Massachusetts.    Mr.  President 

Hie  PRE8TDINO  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Massachusetts? 

Mr.  RESD.    Certainly. 

Mr.  WALSH  of  Massachusetts.  In  view  of  what  has  been 
said  about  Secretary  Mills's  connection  with  the  matter,  I 
think  it  ought  to  appear  of  record  that  the  recommendations 
of  the  Ways  and  Means  Committee  of  the  House  azMl  his 
recommendations  up  to  the  last  day  upon  which  the  com- 
mittee acted  were  normal  rates  of  2.  4.  and  6  per  cent,  and 
that  he  never  changed  his  position  until  the  Finance  Com- 
mittee raised  those  normal  rates  above  2.  4.  and  6. 

Mr.  HEED.  I  thank  the  Senator.  I  think  it  is  only  just 
to  Secretary  Mills  that  we  should  make  note  of  that  fact. 

Mr.  ROBIHSON  of  Arkansas.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Arkansas? 

Mr.  RESD.    With  pleasiire. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator 
from  Pennsylvania  axxl  the  Senator  from  Michigan  whether 
there  is  in  the  Raoou)  or  whether  there  i^  available  a  com- 
parison of  the  taxes  that  will  be  paid  under  the  present  law, 
under  the  Finance  C<»nmittee  bill,  and  under  the  Couzens 
amendment? 

May  I  add  to  that  question  this  statement:  The  Washing- 
ton Post  on  a  recent  date  published  a  brief  comparison 
T«iating  to  the  present  law  and  the  Finance  Committee  bllL 
It  shows,  for  instance,  that  on  a  net  income  of  $2,000  the 
pveeent  law  levies  a  tribute  at  $5.63.  whereas  the  Finance 
Committee  bill  would  kf^  $22.50.  The  cconpanson  is  ex- 
tended up  to  incomes  reaching  $1,000,000.  What  I  am 
anxious  to  know  now  is  whether  there  is  available  an  ex- 
tension of  thai  comparison  so  as  to  show  the  amoimt  of 
taxes  that  would  be  paid  under  the  Couaens  amendment. 

Mr.  REED.  Tes:  the  Senator  from  Arkansas  will  find  that 
at  pate  10116  of  the  Racou.  in  Table  No.  1.  That  takes 
typical  Incomes  from  $100,000  up  to  $1,000,000.  and  it  is 
evidently  calculated  on  the  basis  of  a  married  man  with  no 
dependents. 

Mr.  WAUH  of  Massachusetts.  I  introduced  the  same 
table  in  the  Rjbcord.  and  it  appears  in  the  Rscobo  of  May  13. 

Mr.  ROBINSON  of  Arkansas.  I  thank  the  Senator.  That 
is  the  information  I  deatrad. 

Mr.  REED.  Mr.  President,  we  have  been  talking  about 
the  married  man  with  two  or  three  children  and  a  moderate 
income,  the  man  with  $3,000,  $4,000.  or  $5,000  income.  The 
reason  why  I  picked  him  to  talk  about  first  is  that  his  case 
is  somewhat  simpler  and  hie  number  is  infinitely  greater 
than  that  of  the  big  taxpayer. 

But  let  us  see  what  else  the  amendment  of  the  Senator 
from  Michigan  woold  da  It  would  increase  the  tax  on  earn- 
ings of  corporattops  from  the  pceaent  rate  of  12  per  cent 
to  18  per  cent,  tbtt  Finance  Committee  biU  fixes  that  tax 
at  14  per  cent,  which.  In  my  judgment,  is  much  too  high. 
Remember.  Mr.  President,  that  is  not  necessarily  a  tax  on 
big  men  or  rich  men.  When  we  see  Into  how  many  different 
storfc  holdings  the  capital  of  any  big  corporation  has  been 
divided,  when  w«  read  that  the  average  holdlnc  of  the  Penn- 
sylvania Railroad  is  something  less  than  $0  sharee,  that  tbe 


average  holding  of  the  American  Telephone  k  Telegraph  Co.. 
or  of  United  States  Steel  is  much  less  than  that,  we  realize. 
as  we  sever  did  before,  that  most  of  our  corporations  in 
America  are  owned  by  thrifty  people  who  have  a  few  shares, 
and  not  by  rich  men  who  have  thousands  of  shares.  When 
we  start  by  putting  12  or  14  or  18  per  cent  tax  on  the  net 
earnings  ck  corporations,  we  are  taking  money  that  belongs 
to  human  beings  who  for  the  most  part  are  not  rich,  are  not 
wealthy,  are  not  In  the  surtax  class,  but  who  may  be  the 
holders  of  2  or  3  shares,  who  may  be  the  holders  of  10 
shares,  which  represent  the  savings  of  a  lifetime. 

And  yet.  because  that  thing  in  which  they  have  their 
money  invested  is  called  a  corporation,  we  propose  to  slap 
on  a  surtax  of  18  per  cent  right  at  the  beginning,  if  we  adopt 
the  Couzens  amendment,  or  14  per  cent  if  we  approve  the 
committee  proposaL  Then  when  the  money  reaches  the 
stockholder  we  tax  it  again  with  normal  tax,  and  with  sur- 
tax if  he  has  enough  income  to  get  into  the  surtax  bracket. 
That  begins  at  $6,000  under  the  terms  of  the  Finance  Com- 
mittee bill.  The  surtax  begins  to  bite  long  before  we  get  to 
the  rich  man. 

Then  what  else  does  the  amendment  of  the  Senator  from. 
Michigan  propose  to  do?  Coupled  with  it  will  be  also  the 
provision  of  the  Finance  Committee  bill  limiting  the  right 
to  deduct  stock  losses.  A  doctor  may  make  $25,000  if  his 
practice  is  good,  and  he  oaay  be  unwise,  and  most  doctors 
are,  in  matters  of  investment.  They  are  almost  as  unwise 
as  we  lawyers  are.  The  doctor  may  lose  his  $25,000  in 
December  after  he  saved  it  up  through  the  year.  I  do  not 
think  I  am  instancing  an  uncommon  case.  Under  the  tax 
bill  as  It  stands  we  would  tax  the  doctor  on  the  $25,000  that 
he  earned  and  then  we  would  say  to  him,  "  Your  money 
may  be  all  gone  in  your  business  venture  in  the  stock 
market,  but  you  can  not  deduct  it  from  income.  You  may 
wind  up  the  year  absolutely  without  a  red  cent,  but  we  are 
going  to  tax  you  on  your  income  and  refuse  to  consider 
your  losses  in  stocks." 

The  Senator  from  Mirhigan  estimates  that  that  change 
in  the  law,  coupled  with  the  high  rates  in  his  amendment, 
will  give  us  $204,000,000  of  additional  revenue,  taken  from 
the  people  who  have  had  actual  losses  of  income  on  which 
we  are  impressing  the  tax.  That  $204,000,000  comes  out  of 
grief  if  any  tax  ever  did.  because  all  of  It  comes  from  people 
who  have  lost  the  Income  on  which  we  are  asking  them  to 
pay  the  tax.  They  have  lost  it  in  a  perfectly  legitimate 
business  venture,  and  yet  we  still  ask  them  to  pay  a  part 
of  it  as  if  they  still  had  it. 

Further,  there  are  administrative  changes  which  wlH  re- 
sult in  a  larger  income  when  interpreted  through  thi.^  sched- 
ule of  rates.  The  estimate  of  the  Senator  from  Michigan  i 
understand,  is  that  for  the  fiscal  year  1933,  which  is  a  half 
year's  collection  on  account  of  the  increased  rates,  there  will 
be  an  additional  amount  of  about  $690,000,000  to  be  gath- 
ered. I  have  taken  that  up  with  the  Treasury  to  see  whether 
their  figures  agreed.  Their  answer  Is  that  they  think  the 
estimate  of  the  Senator  from  Michigan  is  a  little  high.  The 
Treasury  estimates  about  $463,000,000  of  additional  revenue 
in  the  last  six  months  of  the  fiscal  year  1933  and  about 
$800,000,000  addltioiud  revenue  in  each  fiscal  year  there- 
after. The  people  who  are  paying  that  income  tax  this 
year  are  paying  about  $300,000,000  into  the  Federal  Gov- 
ernment. This  proposal,  according  to  the  estimate  of  the 
Senator  from  Michigan,  win  increase  the  tax  of  those  indi- 
viduals about  400  per  cent  and  according  to  the  Treasury 
estimate  about  287  per  cent.  It  seems  to  me  that  It  Is  so 
essentially  unfair  that  the  mere  statement  of  the  amount  of 
that  increase  on  this  limited  group  of  American  citizens 
ought  to  be  sufficient  to  defeat  the  amendment 

Let  us  see  what  else  it  is  going  to  do.  We  talk  about 
"  soaking  the  rich,"  and  we  talk  about  putting  the  high  sur- 
taxes on  the  rich  man.  But  that  is  not  what  we  are  doing 
in  this  proposal  of  the  Senator  from  Michigan.  It  Is  not 
the  rich  man  who  la  going  to  pay  these  extortionate  taxes— 
tt  is  the  man  who  is  trying  to  get  rich.  It  is  the  aggressive 
man  who  embarks  In  a  business  venture  to  get  rich.  The 
rich  man  has  harbors  of  safety.    He  does  not  zteed  to  pay 
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these  taxes.  There  are  estimated  to  be  over  $20,000,000,000 
of  tax-exempt  bozxis  outstanding  at  this  minute  tn  this 
country.  The  rich  man  who  has  won  his  stake  and  has  his 
capltid  garnered  in  can  Invest  In  those  bonds,  and  we  know 
that  he  does  It. 

Mr.  CONNALiY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Texas? 

Mr.  REED.    I  yield. 

Mr.  CONNAHjY.  Does  not  the  Senator  from  Pennsyl- 
vania know,  as  a  matter  of  history  and  as  a  matter  of  fact, 
that  the  very  rich  have  very  few  investments  in  tax-exempt 
bonds,  relatively  speaking?  It  was  Illustrated  the  other  day 
In  the  detiate,  according  to  the  figures. 

Mr.  REED.  If  it  was  demonstrated  that  way.  It  was 
demonstrated  wrong. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  to  the  Senator  from  Michigan? 

Mr.  REED.    Certainly. 

Mr.  COUZENS.  I  put  it  in  the  Rkcord.  I  have  a  list 
which  I  got  from  the  Treasury  Department,  from  the  Sena- 
tor's own  friend,  showing  285  estates  with  returns  of  over 
$3,000,000  and  an  aggregate  of  $2,700,000,000  of  assets,  and 
only  $300,000,000  of  tax  exempts.  I  will  put  the  complete 
statement  in  the  Record  if  the  Senator  questions  the 
statement. 

Mr.  REED.  I  do  not  doubt  the  SenatOT  could  pick  out  big 
estates  in  which  there  were  comparatively  few  tax  exempts, 
but  I  am  talking  about  instances  hke  that  of  William  Rocke- 
feller. If  I  remember  correctly,  the  figures  of  his  estate. 
90  per  cent  of  aU  he  had  in  the  world,  was  invested  in  tax- 
free  bonds. 

Mr.  COUZENS.  "Hiere  was  one  estate,  I  beUeve,  Mr.  Whit- 
ney's or  Mr.  Ryan's,  which  had  a  value  of  $135,000,000  in 
assets,  and  not  a  dollar  in  tax  exempts. 

Mr.  REED.  That  may  be.  The  Senator  Is  mwe  of  an 
authority  on  that  matter  than  I  am. 

Mr.  COUZENS.  I  got  the  record  from  the  Treasury,  and 
the  Senator  certainly  will  not  question  its  accuracy. 

Mr.  REED.  One  can  pick  out  certain  estates  to  sustain 
such  a  point  as  that.  I  say  there  are  approximately 
$23,000,000,000  of  tax-exempt  bonds  outstanding  in  America 
at  this  time.  Somebody  owns  them.  They  are  not  owned 
by  life-insurance  companies  or  by  banks. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  frcwn 
Pennsylvania  yield  to  the  Senator  from  Montana? 

Mr.  REED.    Certainly. 

Mr.  WALSH  of  Montana.  I  was  Interested  in  the  state- 
ment made  by  the  Senator  a  moment  ago  that  the  proposal 
offered  by  the  Senator  from  Michigan  is  not  to  tax  the  rich 
but  to  tax  the  man  who  is  trying  to  get  rich. 

Mr.  REED.    That  is  right. 

Mr.  WAI^na  of  Montana.  I  can  understand  very  readily 
that  the  man  who  has  an  income,  we  will  say,  of  $35,000  a 
year  might  not  be  regarded  as  a  very  rich  man. 

Mr.  REED,    He  might  even  be  insolvent.  Mr.  President. 

Mr.  WALSH  of  Montana.  Yes;  but  this  proposes  to  tax  a 
man  who  has  an  income  of  $500,000.  for  instance — ^I  say,  "  an 
income." 

Mr.  REED.    Exactly;  an  income. 

Mr.  WALSH  of  Montana.    A  net  income  of  $500,000. 

Mr.  REED.    Precisely. 

Mr.  WALSH  of  Montana.    And  the  Senator  thinks  that 
such  a  man  is  one  who  is  trying  to  get  rich? 
Mr.  REED.    Precisely. 

Mr.  WALSH  of  Montana.  He  Is  not  rich  but  Is  trying  to 
get  rich? 

Mr.  REED.  Precisely.  The  Senator's  remark  Illustrates 
admirably  the  error  that  has  marked  the  consideration  of 
revenue  bills  of  this  kind  in  both  Houses  of  Congress  ever 
since  we  began  to  levy  an  incfnne  tax.  The  Senator  says 
that  a  man  with  a  net  income  of  $500,000  is  rich.  The 
Smator  evidently  assumes  that  that  income  Is  from  in- 
vestments which  that  man  has  and  that  his  principal  must 
be  many  times  the  amount  of  his  Income. 


Mr.  President,  as  often  as  not  that  so-called  loeome  may 
represent  the  profit  of  years  of  activity;  it  may  represent 
the  acnmiulated  fees  for  years  of  endeavor  that  went  before. 
We  all  know  of  cases  of  lawyers  who,  after  trying  a  case  for 
years,  get  their  fee  in  a  lump  som,  but  the  income  taxes  on 
it  are  paid  during  the  year  when  it  was  received.  We  saw 
the  Woolworth  Building  erected  and  its  architect  get  paid  a 
large  fee  in  the  high-tax  year.  I  think  it  was,  of  1919,  when 
title  United  States  Government  took  from  him  some  sixty- 
odd  per  cent  of  the  profits  of  his  woriL 

Mr.  WALSH  of  Montana.  I  am  curious  to  know  from  the 
Senator  about  how  much  income  would  a  man  have  to 
have  in  order  to  be  rich  in  his  estimation? 

Mr.  REED.  I  think  a  man  with  $500,000  a  year  regular 
income  is  a  very  rich  man;  there  is  no  difference  between  us 
on  that  point;  but  I  am  trying  to  tell  the  Senate,  if  it  will 
permit  me  to  do  so.  some  of  the  asyliuns  into  which  the 
kind  of  rich  man  the  Senator  has  in  mind  can  go. 

Mr.  GLENN.    Mr.  President 

Mr.  REED.    I  yield  to  the  Senator  from  Illinois. 

Mr.  GLENN.  I  do  not  wish  to  interrupt,  but  the  question 
I  should  like  to  ask  is  pertinent  to  this  discussion.  The 
Senator  referred  to  a  fee  earned  by  the  architect  of  the 
Woolworth  Building  covering  perhaps  several  years'  work. 

Mr.  REED.    Yes;  I  referred  to  Mr.  Cass  Gilbert. 

Mr.  GLENN.  Under  this  bill  what  percentage  would  be 
taken  from  him? 

Mr.  REED.    I  do  not  remember  the  exact  amount 

Mr.  GLENN.  There  is  a  provision  in  the  bill  with  which 
I  am  not  familiar,  and  I  should  like  to  ask  a  question  about 
it.    On  page  16  it  is  provided  that — 

(e)  There  shaU  be  levied,  collected,  and  paid  tat  each  taxable 
year  upon  the  amount  by  which  the  compensation  (Inehadlng 
salaries,  comiulssious.  emoluments,  and  rewards)  of  any  individual 
for  pergonal  serrlces  exceeds  compensation  at  the  rate  of  $75,000 
per  year,  a  tax  ctf  80  per  cent  of  such  amount.  The  tax  tmpoaed 
by  this  subsection  shall  be  In  Ueu  of  aU  other  taxes  under  thl*  title 
in  respect  of  such  amount. 

Referring  to  the  income  of  an  architect  or  a  lawyer  or 
other  professional  man,  does  that  mean  that  an  architect, 
for  instance,  would  be  assessed  80  per  cent  of  his  compensa- 
tion in  excess  of  $75,000? 

Mr.  REED.  Exactly.  That  was  a  last-moment  inspira- 
tion put  in  the  bill;  it  is  not  a  part  of  Mr.  Mills's  compro- 
mise; and  that  provision  would  apply  to  architects'  fees. 

Mr.  GLENN.  I  understand  that  the  provision  would 
apply  to  the  case  to  which  the  Senator  referred? 

Mr.  REED.    Oh.  yes.  *Wf*fl 

Mr.  WALSH  of  Montana.    Mr.  President 

The  PRESIDINQ  OFFICER  (Mr.  Hebxbt  in  the  (diair). 
Does  the  Senator  from  Pennsylvania  yield  to  the  Senator 
from  Montana? 

Mr.  REED.    I  yield. 

Mr.  WALSH  of  Montana.  I  simply  want  to  remark  in 
this  connection,  if  the  Senator  will  permit  me,  that  the 
Instances  in  which  men  spring  suddenly  from  nothing  to  an 
Income  of  $200,000  or  $500,000  or  a  million  dollars  are  so 
rare  as  to  be  properly  disregarded  in  legislating.  Mr.  Case 
Gilbert,  for  instance,  has  been  a  distinguished  ardiitect  since 
I  was  a  very  jroung  man.  I  have  visited  him  In  his  office; 
he  maintains  elaborate  and  expensive  offices  in  the  city 
of  New  York.  He  has  constructed  works  all  over  the  coun- 
try. As  long  ago  as  1890  he  was  consulted  cozicemina|some 
public  works  in  my  State  then  under  construction.  He  had. 
beyond  any  question  in  the  world,  a  very  large  regular 
income  before  he  ever  became  emplosred  as  architect  cm  the 
c<m8truction  of  the  Woolworth  Building. 

Moreover,  it  is  the  same  way  with  lawyers.  There  is  no 
lawyer  who  earns  a  fee  of  $100,000  or  $500,000  in  extraordi- 
nary cases  except  aftfer  he  has  established  a  reputation 
by  years  and  yeans  of  experience,  and  each  succeeding  year 
his  Income  usually  increases  to  some  extent.  So  the  in- 
stances, I  take  it,  of  a  man  suddenly  making  a  turn  and 
receiving  $100,000  or  $500,000  in  income  are  so  rare  that  they 
may  be  disregarded  in  l^lslatlng. 

Mr.  GLENN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  yield  further  to  the  Senator  from  Illinolst 


10262 


CONGRESSIONAL  RECORD— SENATE 


May  16 


Mr.  REED.    I  yield. 

Mr.  GLENN.  I  should  like  to  ask  the  Senator  from 
Mont»inft  a  question,  and  I  do  so  merely  for  information. 
OoM  tbe  nonatnr  from  Montana  think  there  should  be  a 
iliwikiliiiflnii  as  asainst  an  architect  or  a  lawyer? 

Mr.  WALSH  of  Montana.    Certainly  not. 

Mr.  QLENN.  As  compared  with  a  man  who  has  a  sim- 
ilar Ineome  or  en  income  of  a  similar  amount  derived 
from  Investments:  should  a  professional  man  be  discrim- 
inated against  by  taxes  at  the  highest  rate? 

Mr.  WALfiH  of  Montana.  There  is  a  provision,  of  course, 
tn  our  revenue  acts  which  allows  a  deduction  from  the 
regular  rate  for  earned  income. 

BIr.  QLENN.    But  the  bill  seems  to  do  the  other  thing. 

BCr.  WAU3H  of  Montana.  No;  I  understand  the  earned 
income  provisions  are  preserved. 

Mr.  REED.  Mr.  President,  if  I  may  yield  to  myself  for  a 
moment,  I  will  say  that  the  deduction  for  earned  income 
has  been  reduced  in  this  bill  from  the  present  $30,000  to 
the  level  of  $12,000. 

I  am  perfectly  well  aware  that  what  I  have  been  trying 
to  say  for  the  last  30  minutes  has  not  made  sense,  because 
I  have  been  interrupted  so  often  that  it  has  not  made 
sense  even  to  me.  What  I  am  trying  to  say  is  that  in  con- 
sidering this  tax  bin.  and  in  considering  its  predecessor  tax 
taUli.  we  have  all  along  gone  on  the  theory  that  what  we 
were  taxing  was  a  regular  income  that  kept  coining  in, 
regardless  of  the  effort  of  the  taxpayer.  In  all  our  debate 
about  the  high  sxirtaxes  we  have  talked  about  the  rich 
man's  income.  What  I  am  now  trjring  to  say  is  that  the 
rich  man  has  these  asylums  of  safety  to  which  he  can  go  and 
not  pay  any  taxes. 

Mr.  SMOOT.    And  he  does  go  there. 

Mr.  REED.  He  does  go  there.  And  when  $20,000,000,000 
of  tax-free  securities  are  outstanding  in  America,  I  venture 
to  say.  whether  statistics  show  it  or  not.  that  a  very  large 
part  of  them  are  in  the  hands  of  the  rich  men  of  the 
country. 

I  pointed  out  in  the  committee  another  asylum  that  is 
very  much  resorted  to  in  recent  years;  it  was  not  resorted 
to  so  much  in  the  earlier  years  of  the  last  decade,  but  in 
the  last  few  years  it  has  been  very  greatly  resorted  to.  I 
refer  to  the  purchase  ci  annuities.  Any  rich  man.  not  the 
professional  man,  not  the  Carttso.  who  gets  his  income  by 
bard  work,  but  the  rich  man  whoci  we  are  trying  to  soak 
here,  can  go  to  any  insurance  company  and  buy  an  an- 
nuity whlidi  is  absolutely  tax-free  to  him  until  such  time 
as  his  azmxiity  payments  have  been  accimiulated  to  an 
amount  in  excess  of  what  he  paid  for  it  in  capital  pay- 
ments. That  is  to  say.  if  some  one  at  the  age  of  60  puts 
$1,000,000  into  the  Equitable  Life  Insurance  Co.  in  the  piir- 
chase  of  an  annuity  he  can  get  about  10  per  cent  on  his 
money  for  the  next  10  years  absolutely  tax-free.  It  is  only 
after  those  annuity  payments  have  amounted  to  more  than 
$1,000,000  that  he  begins  to  pay  any  income  tax  at  aU  on 
that  body  of  wealth.  There  have  been  htmdreds  of  mil- 
lions of  those  annuities  bought  in  recent  years.  The  busi- 
ness in  them.  I  was  told,  is  thriving  mistily,  I  think  at 
this  minute,  because  of  the  menace  of  these  high  tax  rates. 

Tike  Senator  from  Montana  says  that  earned  Incomes  of 
large  amount  are  uneonunon.  I  say  that  every  fortune  in 
America  and  every  fortune  In  the  world  had  its  origin  in 
Jnst  such  earned  income.  It  had  to  have,  for  only  work 
creates  value.  If  we  should  adopt  the  schedule  of  surtax 
rates  as  proposed  by  the  amendment  of  the  Senator  from 
Ifichigan.  we  will  take  the  heart  out  of  every  man  of 
initiative  and  ahOity  In  America.  He  wHl  point  to  Mr. 
Rockefeller  and  say.  "Oh.  yes;  you  let  him  earn  his  pile 
tax  free,  bat  you  have  put  the  Oovemment  in  partnership 
with  me  and  take  three-fourths  <tf  all  I  make.  If  I  go  to 
work  and  buUd  up  a  business,  or  if  I  sing  like  a  Caruso,  or 
if  I  idan  botldinge  as  ean  Cass  Gilbert,  or  tf  I  am  such  a 
doctor  as  is  Doctor  Mayo,  you  will  take  75  per  cent  of  the 
proceeds  of  my  earnings." 

Mr.  LONQ.    Mr.  President 


Mr.  REED.    I  srield  to  the  Senator  from  Louisiana. 

Mr.  LONQ.  The  Senator  has  been  interrupted  so  much  I 
hesitate  to  interrupt  him  again.  However.  I  am  sure  fr(xn 
the  Senator's  wide  experience  that,  as  a  matter  of  fact,  he 
has  learned  that  insurance  is  not  a  sound  investment  except 
for  the  feature  of  protection.  Anyone  will  advise  you  that 
insurance  is  iiot  a  good  investment. 

Mr.  REED.    No;  I  do  not  agree  with  that  at  alL 

Mr.  LONQ.  That  is  my  understanding,  based  upon  knowl- 
edge obtained  from  pretty  well  proven  insurance  men  in  tliis 
country. 

Now.  as  to  the  tax-exempt  securities,  let  me  ask  the 
Senator  at  what  price  during  our  prosperous  times  the 
United  States  Steel  bonds,  say,  5's  or  6's,  were  selling  for  on 
the  exchanges? 

Mr.  REED.  The  United  States  Steel  Corporation  has  no 
bonds  outstanding. 

Mr.  LONG.  Then,  take,  for  instance,  the  Pennsylvania 
Railroad.    They  have  a  bond  issue — 6's,  I  believe. 

Mr.  REED.  They  have  bond  issues  carrying  various  per- 
centages of  interest,  4y4's,  5's,  and  so  forth. 

Mr.  LONG.  It  is  my  recollection  that  at  the  time  its 
stock  was  considered  very  good,  the  bonds  of  the  Pennsyl- 
vania Railroad,  its  6's,  were  selling  somewhere  around  par. 

Mr.  REED.  In  ordinary  times  the  6  per  cent  bonds  of  the 
Pennsylvania  Railroad  Co.  would  sell  away  above  par. 

Mr.  LONG.    The  5's,  for  instance. 

Mr.  REED.  The  last  issue  the  Pennsylvania  Railroad  sold 
carried  4^4  per  cent;  but  what  has  that  got  to  do  with  it?  • 

Mr.  LONG.  The  point  I  am  endeavoring  to  make  is  that 
the  bonds  of  the  Oovemment,  which  were  tax  exempt,  were 
selling  away  above  par,  although  carrying  dVz  per  cent  in- 
terest. In  other  words,  municipal  seciirities,  public  securi- 
ties, that  are  tax  exempt  are  in  reality  taxed  because  the 
holders  receive  far  less  income  return  from  them  than  they 
receive  from  private  securities  which  they  buy. 

Taking  the  State  of  Louisiana  as  an  example — and  I 
think  it  is  a  fair  example — at  the  time  it  sold  its  bonds  for 
4^2  per  cent,  private  bonds  which  were  probably  just  as 
good  as  any  on  the  market  were  being  sold  carirying  around 
6  per  cent  interest.  So  if  the  securities  issued  by  States  or 
municipalities  had  not  been  tax  exempt,  money  would  have 
been  taken  from  the  States  or  municipalities.  It  would  not 
have  been  taken  from  the  man  buying  the  tax-exempt 
securities. 

Mr.  REED.  Does  the  Senator  really  mean  that  he  thinks 
that  the  difference  in  the  interest  yield  of  a  tax-exempt 
bond  and  the  bond  of  a  private  enterprise  represents  the 
diiYerence  to  the  big  taxpayer  in  the  yield  on  the  two 
classes  of  investments? 

Mr.  LONG.  As  an  average  proposition  I  would  say  that 
it  would — easily. 

Mr.  REED.  Mr.  President,  take  a  man  whose  income 
falls  in  the  highest  bracket  under  the  Couzens  amendment; 
the  tax  on  him  is  77  per  cent.  He  would  have  to  get  a 
fuU  taxable  bond  pasring  about  16  Vi  per  cent  to  equal  in 
net  income  the  yield  of  a  tax-free  4  j)er  cent  bond.  Does 
not  the  Senator  see  how  that  works? 

Mr.  LONQ.  I  see  that;  but  how  many  securities  would 
he  have  to  own  to  do  that?  He  would  have  to  own  several 
million  dollars  of  tax-exempt  securities. 

Mr.  REED.    He  would  have  to  be  a  rich  man. 

Mr.  LONQ.  And  at  his  demise  his  estate  would  then 
naturally  be  subject  to  the  inheritance  tax. 

Mr.  REED.    Of  course. 

Mr.  LONQ.  So,  if  he  had  dodged  the  tax  for  so  many 
years,  he  would  be  caught  by  the  inheritance  tax  or  the  gift 
tax. 

Mr.  REED.  Oh.  no;  because,  in  any  event,  whether  he 
dodged  his  taxes  during  his  life  or  not,  his  estate  has  to  pay 
when  he  dies;  but  during  his  life  he  is  going  to  make  his 
investments,  safety  being  considered,  in  such  a  maimer  as 
win  insure  the  largest  amount  remaining  in  his  pocket 
after  paying  his  taxes,  and  he  has  either  got  to  get  a  totally 
tax-free  bond  paying  4  per  cent  or  a  totally  taxable  bond 
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paying  about  16^  per  cent  tn  order  to  have  tbt  same 
aznount  left  in  his  pocket  after  the  United  States  has  takna 
its  cut  out  of  the  proceeds. 

-Mr.  LONG,  lliat  may  be  true;  I  have  not  figured  it  out, 
and  the  Senator  has;  but  does  not  the  Senator  think  that 
nothing  could  be  better  than  to  make  municipal  securities 
attractive  to  purchasers? 

Mr.  REED.  CMi.  I  have  no  doubt  about  that.  The  adop- 
tion of  the  Couaens  amimdment  will  send  up  the  price  of 
municipal  bonds;  there  is  no  doubt  about  that.  If  it  is  a 
"  market-rigging  "  project,  if  it  is  desired  to  boost  munici- 
pals on  the  market,  it  is  admirably  calnilated  to  do  sa 
Correspondingly,  it  is  going  to  give  a  sinking  spell  to  all  the 
taxable  securities. 

Mr.  LONQ.  I  know;  but  the  point  I  make  is.  not  only  will 
it  do  that,  which  the  Senator  very  graciously  concedes,  but 
does  he  not  think  that  nothing  could  do  more  to  reestablish 
the  States  and  the  municipalities  and  to  make  their  credits 
marketable? 

Mr.  REED.  Of  course  I  want  to  see  their  credit  kept 
good;  yes;  but  not  at  the  expense  of  all  American  industar 
in  this  fashion. 

Mr.  LOGAN.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Kentucky? 
Mr.  REED.    I  yield  to  the  Senator. 

Mr.  LOGAN.  I  want  to  ask  the  Senator  if  the  economic 
law  of  diminishing  returns  operates  in  fbdng  the  rates  of 
income  taxes.  I  mean,  is  there  a  point  at  which  the  rate 
may  be  fixed  where  you  will  receive  the  most  taxes;  anA  if 
you  go  above  that  particular  rate,  the  returns  will  dtanlnish; 
and  if  you  go  below  it,  of  course,  the  returns  will  diminish? 
Mr.  REED.  The  Senator  is  undoubtedly  right.  We  have 
been  groping  for  the  point  of  maximum  returns  for  a  long 
time.  I  feel,  and  I  believe  most  of  the  members  of  the  com- 
mittee feel,  ttiat  even  the  rates  we  have  put  In  the  Finance 
Committee  bill  go  too  hi^  to  receive  the  maximum  returns. 
We  are  entering  the  field  of  diminishing  returns  when  we 
go  even  as  high  as  the  Finance  Committee  has  gone. 

Mr.  LOGAN.  Is  it  not  probable  that  if  the  rates  in  the 
bill  that  has  been  reported  were  less  we  would  receive  more 
money  In  taxes  than  we  will  receive  under  those  rates? 

Mr.  REED.  Not  more  money  for  the  next  year  or  two. 
but  in  the  long  nm  more  money;  yes. 

Mr.  LOGAN.  I  am  talking  about  the  long  run«  not  about 
temporary  matters. 

Mr.  REED.  As  a  temporary  expedient  for  raising  more 
reverme,  I  think  the  Cotaens  amendment  wou^  be  effective. 
It  would,  in  nearby  years,  drag  into  the  Treasury  a  larger 
amount  than  the  Finance  Committee  bill;  but  in  the  long 
run  it  would  have  such  a  deadening  effect  on  American 
business,  it  would  be  so  discouraging  to  enterprise,  that  I  am 
convinced  that  not  only  would  it  defeat  Its  own  purpose 
of  raising  the  maximum  amount  of  money,  but  It  would  do 
the  maximum  amount  of  evil  to  American  business. 

Mr.  LOGAN.  I  wondered  whether  there  had  been  any 
data  assembled  about  the  point  at  which  the  rate  could  be 
fixed  so  as  to  produce  the  most  revenue.  If  any  data  have 
been  assembled  on  that  question  I  should  like  to  know  where 
I  can  get  them. 

Mr.  REED.  I  do  not  believe  that  anyone  has  ever  reached 
a  satisfactory  conclusion  as  to  that.  As  I  say,  we  have  been 
groping  for  it.  The  Finance  Committee  has  had  it  in  mind. 
We  have  been  astonished  to  find,  sometimes,  that  the  re- 
ductions we  have  made,  as  in  1924,  have  actually  brought  in 
higher  revenues  than  the  old  rates  before  they  were  re- 
duced; but  we  can  not  tell  that  that  is  due  solely  to  the  re- 
duction in  rate,  berau'M'  it  accompanies  an  increase  in  busi- 
ness activity,  and  no  man  can  say  how  the  reduction  ot 
the  rate  contributed  to  that  result. 

Mr.  LOGAN.  Let  me  say  to  the  Souitor  that  I  have  had 
some  experience  along  that  line  in  my  own  State.  By  re- 
ducing the  rate  cm  intangible  proi»rty  from  an  average  of 
about  $1.S0  on  $1M  of  value  to  4«  cents  on  $100  ot  value 
we  actually  increased  the  incoine  in  taxes  flvefold  when 
there  was  no  change  in  the  amount  of  property  in  ttxe  State, 


beeatsiiifaft  peopie  assess^  tbeir  property  and  made  honest 
returns  and  paid  texes  on  It  without  seeking  to  evade  pay- 
ment; vdA  as  the  rate  went  up  peopie  evaded  the  tax.  just 
as  they  wm  aU  over  America. 

Mr.  REKD.  The  Senator  has  exidained  the  process  Just 
as  it  has  occurred  and  always  will  occur,  and  that  is  what 
will  oocur  under  the  Cousens  amendment.  All  the  ingennity 
of  the  tax  diarps  of  the  United  States  will  be  directed 
toward  evasion. 

Mr.  KINQ.  Bfr.  President,  will  the  Senator  permit  an 
interruption? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Utah? 
Mr.  REED.  I  j^eld  to  the  Senator. 
Bir.  KINQ.  May  I  say  that  I  have  made  some  little  in- 
quiry, and  my  information  Is  that  we  would  derive  per- 
haps $10,090,000  or  less  in  the  higher  iMrackets — that  is. 
between  45  and  65  per  cent.  I  am  not  speaking  now  of  the 
normal  tax;  but  assuming  a  continuity,  a  regularity  of  the 
normal  tax,  and  increasing  the  surtax  from  45  to  65  per 
cent,  we  would  only  get,  by  reason  of  that,  about  $10,000,000. 
In  doing  that,  however,  we  are  imposing  upon  the  smaller 
taxpajrer,  the  man  in  the  bracket  from  $6,000  up  to  $20,000 
or  $25,000,  by  far  the  larger  part  of  this  increase.  Perhaps 
$140,000,000  to  $200,000,000  Of  the  increase  does  not  como 
from  the  rich.  Ten  millions  comes  from  the  rich,  but  from 
$140,000,000  to  $200,000,000  comes  from  those  in  the  lower 

brackets^ 

Mr.  REED.  I  think  that  is  undoubtedly  true.  All  I  am 
pleading  for,  Mr.  President,  is  that  we  shall  bear  in  mind,  at 
least  for  part  of  the  time,  that  it  Is  not  the  rich  that  we.  are 
reaching  when  we  put  on  these  high  surtaxes.  It  is  the  men 
who  are  striving  to  lay  by  for  themselves  and  their  families 
a  competence  which  can  be  invested  and  then  yield  income. 
IB  this  eountry  we  have  persistently  ttaclined  to  recognize 
that  difference  except  to  the  vary  trivial  extent  of  an  allow- 
ance for  earned  income. 

One  thing  in  conclusion:  I  think  our  experience  with  the 
Government  revenue  this  year  has  pointed  o\it  plainly  for 
anybody  who  has  an  open  mind  that  we  make  a  mistake 
when  we  base  our  entire  tax  system  on  the  net  income  of 
American  taxpayers.  We  have  a  fluctuating  base  ttiat  falls 
off  very  quickly  in  times  of  depression  like  this.  We  have 
gone  on  legislating  on  the  theoiy  ttiat  incomes  w^e  perma* 
nent;  that  year  by  year  we  would  have  a  solid,  steady  base 
upon  whidi  we  could  base  our  taxes;  and  titkis  depreasioo 
has  proved  that  that  is  not  so.  We  ought,  in  common  soase. 
to  combine  with  our  system  of  income  taxation  some  method 
based  on  something  else  than  net  income;  and  that  is  why 
I  bave  in  the  past  so  strongly  urged  the  sales  tax.  What 
the  Finance  Committee  has  done  has  been  to  reject  the 
general  sales  tax  and  then  impose  a  discriminatory,  special. 
excessive  sales  tax  on  a  number  of  businesses,  picked  more 
or  less  at  haphazard.  We  have  exempted  the  great  run  of 
American  business  from  the  tax,  and  we  have  put  it  all  on 
a  few  businesses  picked  out  for  slaughter. 

Mr.  TYDINGS.  Mr.  President,  it  is  not  my  business  to 
run  the  affairs  of  the  Senate,  and  I  do  not  want  to  usurp 
the  function  of  leadership  on  this  side  of  the  aisle;  but  tt 
occurs  to  me  that  imless  some  limit  is  placed  on  debate  this 
bill  is  never  going  to  be  enacted  into  law.  The  emergency 
is  so  great  that,  with  all  due  respect  to  the  leaders  on  both 
sides,  I  should  like  to  submit  ibe  imanlmous-consent  agree- 
ment which  I  send  to  the  desk. 

The  VICE  PRBSmSNT.    Tlie  proposed  agre«nent  wffl  be 
read  for  the  information  of  the  Senate. 
The  legislative  clerk  read  as  follows: 

That.  eommenelBg  Tuesday,  ICay  17.  1933.  no  Senator  ahaH 
speak  more  than  twice  nor  longer  than  SO  minutes  on  any  provi- 
Blon  or  amendment  tbiento  contained  tn  the  pending  revenue  hllX. 

Mr.  McNART.  Mr.  President,  in  view  of  the  absence  of 
same  Senators  who  are  very  conspicuously  interested  in  the 
bill  now  pending.  I  object  at  the  present  time  to  the  pro- 
posed agreement,  and  I  also  suiseest  tlie  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  elerk  wiB  can  the  toO. 
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The  legislative  clerk  called  the  roll,  and  the  foUoving 
Senators  azuwered  lo  tbeir  names: 


Aurtln 

fekrbour 
fWrk:e7 

Bituae 


DMclnaon 
DUl 


Fletcher 

Ftmzler 

aiena 


King 

La  FolIetU 

Locan 

Loac 

ICcNjUT 

KetcaU 
llorrlMB 


Smith 

BtDOOt 

BttvheoM 

TrammeU 

Tjnllngs 

Vandenbert 

WagiMT 

WalcoU 

Walah.  Maaa. 

Walah.  Mont. 

Wataon 

White 


Oopeiand 
Couyiena 


Aanrlaoa  Heely 

Hawes  Norbeck 

BetMrt  My* 

Howell  Pattenom 

Jones  B«ed 

Kaaa  Boblnaoo.  Arfc. 

K«n«rlek  SchaU 

Keres  Sheppard 

The  VICE  PRESIDENT.  Sixty-one  Senators  having  an- 
swered to  their  names,  there  Is  a  quorum  present. 

Mr.  McNART.  Mr.  President,  a  few  moments  ago.  when 
the  Senator  from  Maryland  [Mr.  Tronfcs]  suggested  a 
unanimous-consent  agreement,  I  objected  because  of  the  ab- 
sence of  many  Senators  from  the  floor.  Personally.  I  have 
no  objection  to  the  proposed  agreement  being  restated  by 
the  clerk. 

Tbe  VICE  PRESIDENT.  Hie  uxumimous-consent  request 
will  be  resUted. 

The  LcGisL^TTVs  Cuxk.  The  Senator  from  Maryland 
offers  the  following: 

That  eemmexKlng  Tuesdajr.  May  17.  1B3S.  no  Senator  ahaU 
■peak  more  than  twtce  nor  longer  than  30  minutes  on  any  pro- 
vliton  or  amendment  thereto  contained  In  the  pending  revenue 


The  VICE  PRESIDENT. 
Mr.  LONG.    I  object, 
•nje  VICE  PRESIDENT. 


Is  there  objection? 
There  is  objection. 


EBLzxr  or  AoaxcuLTuma 

Mr.  HOWELL.  Mr.  President,  I  ha?e  given  no  Uttle  atten- 
tion to  agricultural  statistics  and  have  felt  that  I  realized 
the  situation  of  the  farmer.  However,  a  perusal  of  personal 
letters  coming  to  my  desk  affords  an  intimate  view  of  agricul- 
tural distress  that  is  indeed  revealing  to  me  and  should  be 
available  for  tlw  InlormatMO  of  every  Member  of  this  body. 
Therefore  I  do  not  hesitate  to  call  some  of  this  correspmid- 
cace  to  ttie  attention  of  the  Senate. 

I  h(dd  in  my  hand  two  letters  from  conservative  and  sub- 
stantial citizens  In  widely  separated  communities  of  my 
wonderfully  fertile  State,  wbere.  by  the  way.  the  use  of  arti- 
ficial fotllisers  Is  practically  unknown,  thus  relieving  the 
htasbandman  of  an  added  e«penae  so  general  in  some 
eeetlooa  ef  the  Ifetien. 

The  first  letter  to  from  a  man  who  has  served  his  com- 
raonity  in  the  State  leglslatnre  a  number  of  times  during 
the  past  M  yeaETS.    Be  says  in  part: 

I  dont  heller*  that  you  arc  fuUy  aware  of  the  Xecllng  hare  in 
Ketmaka  at  this  parttcnlar  ttme.  The  people  seemed  to  have  had 
hepaa  that  wa  vo«M  have  b*tt«r  oondltlona  uatU  abotit  two  weeka 
ago  yactically  everybotly  now  aecma  to  be  dJMeoura«ed  and  the 
feeling^  of  unrest  Is  getting  stronger  every  day.  Teatcrday  choice 
Ixy  *w  only  tSJSO  per  hundred  here,  heavy  hogs  about  $2- 
cattla  gwttiag  cluapat  avery  day.  toutterfat  la  oeota.  eggs  9  cents 
and  for  what  we  boy  tha  prloa*  bave  not  bean  reduoad  m  oocn- 
parison  with  the  radueUon  at  the  prloea  on  the  products  the 
fanner  has  to  sen.  Becauaa  people  can  not  buy  new  implements 
the  prteea  of  repatn  for  maehliMry  have  advanced  25  per  cent. 

Because  the  people  can  not  buy  new  agricultural  imple< 
ments  the  cost  of  repair  parts  has  been  increased  25  per 
cent 

Mortgagaa  on  farms  aiw  batng  torecioaad.  and  the  banks  in  this 
couQiry  are  refusing  to  loan  naooey  to  the  people  to  caxry  on 
their  busLaeae  and  thatr  farm  obligations  until  a  crop  can  be 
produced;  and  to  make  BaMcra  wora*  they  are  demanding  pay- 
BMnt  of  notes  owed  thaaa.  aa4  In  maoy  oasaa  it  is  tmir*r>g  atoek 
from  the  farm  that  Is  naaded  to  carry  on  work  this  sximmer.  and 
can  result  in  nothUig  but  putting  mora  people  on  tha  charltr 
list  than  we  now  have. 

This  man  Ifves  In  a  small  Nebraska  town  In  the  southern 
part  of  the  State.    Re  goes  on  to  say: 

The  legislation  enacted  in  Waabingtoo  which  helped  the  insur- 
ance cotapanlea.  the  ranroafds.  and  the  hanks  has  not  reached  the 
farming  azKl  Uborlng  daaasa.  and  people  are  beginning  to  think 
tk  is  not  |B«ng  «».    Oaut  swnirtTiiag  be  doat  that  vrtU  aid 


the  farmer  and  the  laboring  man  directly?  By  doing  so  I  feel 
sure  tliat  It  wlU  bring  alK>ut  a  betterment  in  condltlohs,  and  if 
ir^  once  get  things  moving  upward  I  believe  things  will  then 
take  care  of  themselves.  Everybody  seems  to  have  kiBt  oonlldenoe. 
Tha  feellDg  among  the  producing  class  is  such  that  some  plan 
must  be  devised  to  help  them  directly. 

We  have  200  families  here  that  we  have  had  to  give  help  dur- 
ing the  winter.  We  dtsoontlnued  that  help  the  first  of  this  month, 
thinking  that  they  would  be  able  to  get  work;  hut  It  can  not 
be  found,  and  there  is  to  be  a  public  meeting  here  to-night  to 
see  what  can  be  done  to  keep  these  people  from  starving. 

I  dont  believe  that  Congress  realizes  the  real  condition  that 
agricultiire  is  In.  I  don't  believe  condltioos  around  here  are  any 
diBerest  than  anywhere  else. 

I  feel  it  my  duty  to  write  you  these  facts  and  to  Impress  upon 
you  the  need  of  some  action  on  the  subject  before  Congress 
adjourns. 

Mr.  President,  I  now  read,  in  part,  a  letter  from  a  banker 
situated  in  another  section  of  the  State: 

As  we  are  so  close  to  agriculture,  the  writer  owning  980  acres, 
and  having  farmers  principally  for  customers  of  the  bank,  we 
believe  we  appreciate  the  seriousness  of  the  situation.  Our  per- 
spective is  limited,  but  we  do  know  conditions  here. 

You  are  undoubtedly  familiar  with  cooditions  generally,  but 
would  like  to  cadi  your  attention  to  a  very  common  condition  pre- 
vailing in  this  locality.  Let  us  take  as  an  example  a  man  oper- 
ating a  160-acre  farm,  planted  to  the  following  cropa: 

00  acres  com.  yielding  28  bushels  per  aere;  at  market,  SO 

cents gS36 

60  acres  wheat,  yielding  18  bushels  per  acre;  at  market.  40 

cents 432 

35  acres  oats,  yielding  25  bowels  per  acre;   at  market,  SO 

cents '^ 175 

5  acrea  road  and  yarda.  without  Income , \ 


Total  Income 

Kxpenses : 

Taxes 

Insurance,  repairs,  and  depreciation:  over 

Interest  on  $10,000  mortgage,  at  5>4  par  cent 


943 


•150 
100 

660 


Total  expenses. 


800 


Balance  for  year'a  labor 
ment 


and  Intereak  on  his  inveat- 


143 

An  impossible  amount  on  which  to  support  a  family. 

If.  by  reason  of  advanced  years  or  other  reasons,  he  Is  not  able 
to  do  the  work  himself,  then  he  rents  the  farm  and  receives  one- 
thtrd  or  two-flfths  of  the  income  nauMd  without  diminution  of 
expenses,  or  from  $50  to  $eo. 

Conditions  somewhat  similar  have  prevailed  for  a  number  of 
yg>".  "o  that  the  farmer  has  been  compelled  to  use  part  of  the 
reeerve  he  may  have  accumulated  In  previous  years.  If  he  hap- 
pened to  be  BO  fortunate.  This  reserve,  however,  has  been  ex- 
hausted in  so  many  cases  tliat  it  is  only  a  matter  of  indulgence 
of  some  creditor  that  he  is  permitted  to  remain  on  the  farm  h© 
has  put  In  a  lifetime  accumulating. 

When  the  doUar  is  used  as  a  measure  ol  ralue  when  consid- 
ering fixed  charges,  income,  and  the  market  value  ot  his  land  now 
and  at  the  time  of  purchase  some  years  ago.  one  la  inclined  to 
think  It  is  high  time  to  consider  an  adjtutment  of  some  kind. 

Mr.  President,  should  Congress  adjourn  June  10,  as  has 
been  proposed,  but  23  days  of  this  session  remain.  We  have 
been  here  since  the  7th  day  of  last  December,  and  as  no  con- 
sideration whatever  has  been  given  to  constructive  legisla- 
tion for  the  fanner,  agriculture  is  not  transcending  the  pro- 
prieties, is  not  assuming  a  privilege,  but  is  justified  in  ask- 
ing, when  win  the  Senate  consider  constructive  agricultural 
legislation?  With  but  23  days  left,  when  are  we  going 
to  act? 

Mr.  President,  the  answer  should  be  that  we  will  under  no 
circumstances  adjourn  until  such  legislation  is  not  only  con- 
sidered but  passed  by  the  Senate.  Something  to  this  effect 
was  suggested  by  the  distinguished  Senator  from  Washini:- 
ton  [Mr.  Joins  1  the  other  day.    He  was,  indeed,  right. 

Mr.  President,  agriculture  must  be  rescued. 

■XVXirUI  AHS  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (H  H 
10236)  to  provide  revenue,  equalize  taxation,  and  for  othiir 
puri)oses. 

Mr  LA  POLLETTE.  Mr.  President.  I  shall  not  detain  the 
Senate  long  m  discussing  the  pending  amendment,  becauie 
I  recognize  the  fact  that  most  Senators  have  already  deter- 
mined their  course  in  regard  to  it. 

At  the  outset  I  wish  to  say  that  graduated  taxation  baaed 
upon  the  abUity  of  the  taxpayer  to  carry  the  burden  is  rec- 
ognized as  sound  by  emy  atudent  of  the  problem  of 


tion.  Neverthelesa,  It  took  a  long  fight  to  estabUsh  that 
principle  in  raising  revenue  to  meet  the  costs  ef  the  Federal 
Qovemment  and  the  coets  of  war.  It  required  not  only  a 
long  struggle  in  the  courts  but  eventually  it  became  neces- 
sary to  secure  the  adoption  of  an  amendment  to  the  Oonstl- 
tution  of  the  United  States  before  we  inaugurated  the  system 
of  graduated  Income  taxation  In  thia  country.  Ever  since  it 
was  enacted  great  wealth  has  fought  in  every  revenue  bill  to 
keep  the  rates  low  on  large  incomes. 

After  this  country  entered  the  World  War  the  Govern- 
ment was  confronted  by  the  most  stupendous  problem  of 
finance  and  fiscal  policy  in  all  its  history.  My  illustrious 
father  waged  one  of  the  most  dramatic  fc^atties  of  his  long 
legislative  career  in  endeavoring  to  secure  a  tax  upon  great 
wealth  and  war  profits  commensurate  with  the  emergency 
which  confronted  the  Republic.  He  was  defeated  in  that 
effort.  While  Income  taxes  were  raised  higher  than  th^ 
had  ever  been  In  this  country  they  were  not  raised  as  high 
as  they  were  in  Oreat  Britain.  It  was  determined  at  that 
time  to  finance  the  war  more  largely  by  the  issuance  of 
bonds. 

Ito  1916,  the  year  before  this  country  entered  the  World 
War.  there  was  a  per  capita  Federal  debt  In  the  United 
States  of  approximately  $12.50.  To-day,  despite  the  reduc- 
tion of  that  debt  In  the  intervening  years,  the  Federal  per 
eapfta  debt  of  every  man,  woman,  and  child  in  the  Ufeilted 
States,  largely  due  to  the  expenditures  and  the  cost  of  the 
war.  Is  approximately  $150.  So  so<m  as  the  war  was  over 
the  drive  began  to  be  m^de  under  the  leadership  of  Secre- 
tary Mellon  to  reduce  the  taxes  upon  great  wealth  In  the 
united  States.  In  1921,  called  before  an  executive  session 
of  the  Senate  Finance  Committee,  Secretary  Mellon  was 
requested  to  outline  what  he  would  consider  an  ideal  taxa- 
tion policy  for  the  United  States.  Speaking  wHh  the  free- 
dom of  that  executive  session,  he  sait!^— and  while  I  do  not 
quote  his  exact  language,  I  quote  the  substance  of  his 
remarks: 

If  we  could  do  away  with  all  the  taxes  that  we  now  have — 

}  And  I  digress  long  enough  to  point  oat  he  had  in  mind  the 
income  and  the  estate  taxes— 

If  we  oould  wipe  out  aO  tiM  taiKs  that  w«  now  have  and  put  a  taa 
upon  aU  turnovers.  aU  sates  of  goods,  real  cstata.  everythlns.  I 
think  that  would  q;>readL  the  burden  of  tatatlon  as  much  as  It 
can  be  spread. 

He  concluded  by  saying  that  he  would  regard  the  sales 
tax  or  turnover  tax  as  an  ideal  system  of  tft^fttlonL 
.  In  keeping  with  his  outline  of  a  sound  tax  policy  for  the 
Government  of  the  United  States,  in  every  succeeding  reve- 
nue bill  he  used  the  influence  and  the  pEestige  of  his  ofltee 
as  Secretary  of  the  Treasury  to  secure  continued  reduction 
in  the  taxes  upon  great  fortunes  in  the  United  States  and 
upon  great  incomes.  He  was  Uie  spearhead  of  great  wealth 
in  the  fight  which  took  place  in  connection  with  the  1826 
revenue  bill  to  letteal  the  Federal  estate  tax. 

Mr.  President,  great  wealth  is  wholly  conscious  that  so 
long  as  the  system  of  graduated  taxation  stays  upon  the 
statute  books  of  the  country,  ultimately  there  may  be  elected 
to  the  Chamber  at  the  other  end  of  the  Capitol  and  to  this 
Chamber  representatives  of  the  people  of  the  United  States 
who  will  vote  rates  of  taxation  upon  great  wealth  which 
ultimately  will  call  upon  those  who  nmle  enormous  fortunes 
out  of  the  distress  of  this  Republic  In  its  hour  of  trial  during 
the  war.  to  come  forward  and  to  pay  their  just  share  of  the 
staggering  war  debt,  even  though  we  have  to  wait  for  those 
individuals  to  die  in  order  to  get  it. 

Mr.  President,  as  has  been  repeatedly  referred  to  by  other 
Senators  in  discussing  the  pending  amendment  of  the  senior 
Senator  from  Michigan  tMr.  CouziNs].  our  country  to-day 
faces  an  emergency  as  great  as  that  of  war.  The  pending 
amendment,  recognizing  that  emergency,  proposes  that  the 
rates  in  force  during  the  War  shall  now  be  applied  upon  the 
net  taxable  income  of  Individuals  residing  in  the  United 
States.  The  application  of  those  rates  wiU,  even  according 
to  the  low  estimate  made  by  the  Treasury,  enable  us  to 
reach  the  mythical  point  called  a  balanced  Budget  without 


the  impoBitk»  of  onerous  taxes  upon  productive  industry  in 
this  country. 

The  plea  is  made  by  the  opponents  of  this  proposal,  how- 
ever, that  it  would  cause  those  enjoying  large  net  taxable 
Ineomes,  even  in  this  period  of  depres8i<m,  to  go  on  a  tax- 
payers' strike.  We  are  aslced  to  believe  they  would  Invest 
their  fortunes  in  tax-exempt  securities.  In  order  to  do  so 
they  woold  have  to  sell  out  their  interests  which  they  now 
hold  in  active  industrial  enterprise  in  this  country. 

This  argument,  Mr.  President,  1  believe  overlooks  the  fact 
that  all  of  the  tests  which  we  have  been  able  to  secure 
under  existing  law  indicate  that  no  such  migration  of  active 
capital  representing  ownership  in  Industiy  takes  place  un- 
der the  imposition  of  high  taxes.  Has  any  person  learned 
that  the  active  owner  of  capital  In  England  under  rates 
much  higher  thui  those  proposed  by  the  amendmoit  of  the 
Senator  from  Michigan,  ever  sold  out  his  control  in  the 
industries  of  England  and  put  his  cai^tal  In  hiding  where 
tt  could  not  be  taxed?  Have  we  heard  of  any  great  flight 
of  wealth  from  England  under  the  tremendou^  high  taxes 
which  dke  was  imposing  in  order  to  balance  her  budget  in 
1931?  The  answer  is  in  tibe  negative,  Mr.  President,  and 
while  I  hold  no  \aiet  on  this  floor  for  great  wealth.  I  would 
hesitate  to  charge  that  those  who  have  accumulated  great 
fortunes  in  the  United  States  are  so  craven  that  they  would 
not  be  willing  to  cotne  f<vward  and  to  eontribute  their  fair 
share  levied  on  the  basis  of  ability  to  pay  in  order  to  tide 
their  Government  over  this  great  emerg^icy. 

The  returns  <rf  estates  imder  the  estate  tax  law  referred 
to  by  the  Sraator  from  Midiigan  TMr.  CorfExifs]  in  the 
course  of  his  remarks  indicate  clearly  that  owners  of  large 
fortimes  in  the  United  States  have  not  to  my  great  extent 
been  Investing  the  bulk  of  their  wealth  in  tax-exempt  se- 
curtties.  It  is  perhaps  the  most  recent  information  which 
we  have.  But  I  wish  to  invite  attention  also  to  a  report 
made  by  the  Federal  Trade  Cammissian  to  the  Senate  in 
1924  Portly  after  we  had  been  tanposlBg  tremendously  high 
income  taxes,  by  eompari9<m,  in  ttiis  country.  Its  report 
shows  that  for  the  period  examined  the  percentage  of  in- 
terest on  tax-exempt  securities  to  the  total  taxable  income 
of  income  groups  of  from  $10,000  upward  was  3.1$  per  cent. 
The  report  showed  that  the  estates  of  deeedMits  subject  to 
the  Federal  tax  for  the  period  examined  were  made  up  of 
tax-exempt  seeieities  onl^  to  the  extent  of  7.7$  per  cent. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  FRESIDODYO  OFFICKK  (Mr.  Fbs  in  the  chair). 
Does  the  Senator  from  Wisconsin  ykUd  to  the  Senator  from 
Montana? 

Mr.  LA  POU^TTE.    I  yleM. 

Mr.  WALSH  "bf  Montana.  May  I  ask  ^e  Senator  from 
Wisconsin  if  that  includes  the  period  during  which  the  191$ 
tax  was  In  operation? 

Mr.  LA  FOUJBTTE.    It  does  not. 

Mr.  President,  if  the  flight  of  capital  from  active  business, 
envisioned  by  the  Senator  from  Pennsylvania  [Mr.  Rexdj 
and  other  Senators  who  have  opposed  the  Couzens  amend- 
ment should  take  place,  I  wish  to  propound  this  question: 
To  whom  would  they,  in  this  depressed  market,  sen  the  own- 
ership of  the  Industries  which  they  now  control?  In  my 
judgment,  even  assuming  the  lack  of  patriotism  on  the 
part  of  the  owners  of  great  fortunes  in  America  which  the 
Senator  from  PennsylvaxUa  assumes,  the  practical  diffi- 
culty of  divesting  themselves  of  that  ownership  in  this  de- 
pressed market  and  reinvesting  it  In  tax-exempt  securities 
would  be  a  problem  which  in  my  judgment  would  cause  any 
person  with  a  large  holding  of  any  of  the  so-called  prime  or 
"blue  chip**  stocks  in  American  industrial  corporations,  to 
hesitate  a  long  time  before  he  undertotdc  it.  No.  Mr.  Presi- 
dent. I  think  on  careful  analysis  any  person  vrlll  come  to  the 
conclusion  that  the  Imposition  of  the  rates  proposed  by  the 
Senator  from  Michigan  In  this  emergent  situation  wiU  not 
cause  the  flight  of  capital  from  active  industry  in  the 
United  States, 

Mr.  President,  the  principal  reason  why  the  Congress  i; 
DOW  confronted  with  raising  these  enormously  increased 
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nfWUMs  for  the  Fedo^  Oovommenft  is  that  the  country  m 
a  whole  has  been  sold  on  the  proposition  of  "  halanring  the 
Budcet." 

Personally.  I  do  not  quite  understand  just  exactly  what  is 
meant  by  a  "  balanced  Budget,"  whether  it  means  that  we  are 
to  attain  an  apparent  or  paper  balance,  and  thus  be  able 
to  claim  that  we  have  achieved  the  goal  which  most  of  the 
country,  including  the  Senator  from  Mississippi  IMx.  Har- 
RI90N].  Jud^ng  from  his  remarks  this  morning,  now  be- 
liever is  necessary  In  order  to  taing  back  prosperity.  If, 
however,  we  are  actually  interested  in  a  balanced  Budget 
not  only  on  paper  but  in  the  Treasury  of  the  United  States, 
then  I  think  we  should  subject  the  present  Budget  to  a 
hrlef  analysis. 

It  contains,  as  anticipated  revenue,  $250,000,000  in  pay- 
Bicnts  of  interest  and  principal  on  the  foreign  debt.  Is 
there  any  Senator  in  this  Chamber  who  believes  that  we  are 
going  to  obtain  $250,000,000  in  principal  and  interest  on  the 
foreign  debt?  Tlie  budget  of  Germany  now  being  made  up 
contains  nothing  for  the  jiayment  of  reparations:  but.  re- 
gardless of  the  outcome  of  the  contest  between  Germany  and 
France  and  other  allies  oviw  reparations,  is  there  any  Sen- 
ator. I  repeat,  in  this  Chamber  who  honestly  believes  that 
we  are  going  to  get  $250,000,000  in  actual  paymoits  on 
Interest  azul  principal  on  the  foreign  debt? 

There  is  not  a  dollar  In  the  Budget  to  meet  the  most 
emergent  problem  confronting  the  people  of  this  country, 
namely,  unemployment  reli^.  In  etmjunction  with  the 
jiuuoT  Senator  from  Coloiado  (Mr.  Costicam].  I  tried  last 
January  to  direct  the  atUmtion  of  the  Senate  and  of  the 
House  of  Representatives  to  the  critical  character  of  the 
unemployment -relief  situation.  Alter  a  fight  on  the  floor  of 
the  Senate  that  took  practically  two  weeks,  at  the  end  of 
which  no  Senator  dared  cliallenge  the  facts  which  we  pre- 
sented in  the  Senate,  the  Senate  voted  down  a  bill  canying 
an  appropriation  of  $375,000,000  for  unemployment  r^ief. 
I  repeat.  Mr.  President,  that  there  is  not  a  dollar  in  the 
Budget  set-up  for  expenditures  to  saeet  the  problem  of 
unemployment  relief. 

Mr.  LONG.    Mr.  President 

The  VICE  PRE8IDSKT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Soiator  from  I  Louisiana? 

Mr.  LA  FOLLnrS.    I  yield. 

Mr.  LONOl  I  merely  want  to  call  the  Senator's  attention 
to  the  fact  that  since  the  UT'FoUette-Costigan  relief  bill 
carrying  an  appropriation  at  $375,000,000  was  voted  down 
in  January,  there  has  been  suggested  a  bill  proposing  a  fund 
of  over  $2,000,000,000  for  unemployment  relief,  and  many 
of  those  who  were  then  against  the  bill  advocated  by  the 
Senator  from  Wisconsin  are  now  favoring  the  larger  appro- 
priation.   

Mr.  LA  FOLLETTB.  Tlie  measiire  referred  to  by  the  Sen- 
ator also  Includes  a  proposal  for  public  wti^s.  I  am  now 
confining  myself  to  the  question  of  unemployment  relief  in 
relation  to  the  present  Budget  which  we  are  proposing  to 
balance  by  the  passage  of  the  pending  tax  bilL 

There  is  not  a  dollar,  I  repeat,  set  up  by  the  Budget  for 
expenditure  for  tmemplosnnent  relief  either  in  1933  or  1934. 
Is  there  any  Senator  who  has  given  this  problem  the  slight- 
est consideration  who  believes  that  before  the  fiscal  year 
1933  has  closed  the  Congress  will  not  be  forced  to  appropri- 
ate hundreds  of  millions  of  dollars  In  order  to  relieve  the 
distress,  the  himger.  and  the  starvation  in  this  country? 
Yet  the  Budget  has  not  a  dollar  set  up  in  it  for  that  purpose. 

Mr.  President,  in  Januaiy.  when  the  Costigan-La  Follette 
bill  was  reported  to  the  Senate,  as  a  result  of  the  testimony 
of  experts  from  all  over  the  United  States  who  are  familiar 
With  the  unemployment  problem,  the  Senator  from  Colorado 
and  myself  were  convinced  that  at  that  time  we  were  asking 
for  an  amount  reaDy  less  than  the  emergent  conditions  re- 
quired. In  the  meantime  the  resources  of  cities,  counties, 
and  States,  staggering  under  the  terrible  load  of  unemploy- 
ment relief,  have  become  exhausted.  At  least  $500,000,000 
wiU  be  needed  for  unemployment  relief  if  we  are  to  prevent 
starvation  and  want  beyond  the  ahiltty  of  human  b^ngs  tc 


bear  daring  the  two  fiscal  years  which  are  proposed  to  IM 
covered  by  the  pending  tax  bill. 

Mr.  President.  If  we  really  want  to  balance  the  Budget  In 
the  Treasury  and  not  on  paper,  then  I  say  that  In  the  exer- 
cise of  sound,  deliberate  judgment  we  should  impose  the  1918 
ixM»me-tax  rates.  The  money  so  raised  will  be  required; 
and  may  I  say  that,  unless  these  rates  shall  be  imposed,  it  is 
my  judgment  that  Congress  will  be  called  upon  to  pass  an- 
other tax  bill  before  the  adjournment  of  the  next  session  on 
the  4th  of  March,  because  by  that  time  the  real  situation 
will  be  apparent  to  everyone,  even  to  the  confirmed  optimists 
who  have  contended  during  the  last  two  years  that  the  pres- 
ent fundamental  economic  disaster  could  be  cured  by  the 
application  of  the  hocus-pocus  of  psychology. 

The  Glass  bill,  now  the  unfinished  business,  carries  an  ap- 
propriation of  $125,000,000  which  is  not  included  in  the  Bud- 
get it  is  claimed  the  Finance  Committee's  biU  will  balance. 

The  Senator  from  Massachusetts  [Mr.  Walsh]  stated  the 
other  day  that  he  feared  he  would  be  driven  to  support  the 
rates  contained  in  this  amendment  before  the  depression 
was  over  but  he  did  not  want  to  impose  them  all  at  once. 
My  answer  to  that.  Mr.  President,  is  that  the  time  to  im- 
pose these  rates  is  now.  if  it  is  proposed  to  have  an  actually 
balanced  Budget. 

A  plea  is  made  by  the  opponents  of  the  pending  amend- 
ment for  the  people  in  the  low  income  groups  in  the  United 
States.  I  find  myself  somewhat  confused  when  the  two  prin- 
cipal opponents  of  this  amendment,  the  Senator  from  Penn- 
sylvania [Mr.  ResdJ  and  the  Senator  from  Massachusetts 
[Mr.  Wai^sh].  enter  a  plea  for  those  in  the  low  taxable  in- 
come group  who  would  be  called  upon  to  contribute  under 
the  amenchnent  now  pending,  while  waiting  in  the  ofi&ng. 
once  this  amendment  is  defeated,  are  these  same  Senators 
ready  to  come  forward  with  a  proposal  to  put  a  sales  tax  on 
the  people  in  the  low-income  groups  in  the  United  States 
regardless  of  whether  they  have  any  net  taxable  income  or 
not.  I  am  not  much  moved  when  I  find  Senators  who  are 
pleading  for  those  with  net  taxable  incomes  of  $2,000,  $3,000. 
$4,000.  $5,000  up  to  $10,000.  on  the  ground  that  we  should 
not  ask  them  to  contribute  a  larger  amount  in  this  emer- 
gency, in  the  next  breath  urging  the  Senate  of  the  United 
States  to  adopt  a  general  sales-tax  provision  which  will  take 
all  the  way  from  three  hundred  million  to  three  hundred 
and  fifty  million  dollars  out  of  the  low  and  other  income 
groups  to  the  United  States,  regardless  of  whether  they  en- 
joy net  taxable  tocomes  or  not. 

Mr.  President.  I  am  only  sorry  that  the  parliamentary 
situation  is  such  that  the  Senate,  as  a  whole,  can  not  go 
through  the  experience  throu^  which  the  Finance  Com- 
mittee went  before  this  so-called  compromise  bill  was  re- 
ported to  this  body.  I  warn  the  Senate  now  that  it  can  not 
escape  that  experience. 

When  the  Senate  hears  the  arguments  made  against  the 
Imposition  of  the  special  taxes  in  the  blD  It  will  be  in  an 
entirely  different  frame  of  mind,  to  my  judgment,  toward  a 
proposal  which  is  designed  to  place  the  greater  share  of  this 
added  burden  upon  those  who  are  to  a  position  to  bear  It. 
because  they  are  enjoying  even  in  these  depressed  times  n<?t 
taxable  tocomes.  And  do  not  forget.  Senators,  the  experi- 
ence that  we  had  to  the  Finance  Committee  concerning 
these  special  taxes.  After  the  amendment  now  pendtog  had 
been  offered  to  the  committee  and  had  been  voted  down,  we 
proceeded  then  to  take  up  the  special  taxes.  We  found  a 
group  in  the  committee  desirous  of  securing  the  enactment 
of  a  generia  sales  Ux  using  their  votes  to  the  committee  to 
emasculate  the  bill  to  so  far  as  its  revenue -productog  fea- 
tures were  concerned,  to  the  hope  obviously  that  if  we  found 
a  gap  of  two  or  three  or  four  hundred  million  dollars  in 
the  amount  the  bill  would  raise  when  we  had  finished  our 
work  we  would  be  driven  to  accept  the  sales  tax.  The 
conunittee,  however,  did  not  follow  that  procedure.  They 
kept  to  the  bill  many  of  the  special  taxes  to  which  I  am  sure 
the  majority  of  the  members  of  the  committee  who  voted 
for  them  did  not  believe. 
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:  However,  when  we  had  finished  our  work,  we  were  In- 
formed by  the  Treasury  experts  there  was  a  go^)  of  $79.- 
000.000  in  the  amount  the  department  estimated  neces- 
sary to  order  to  balance  the  Budget.  The  committee, 
though,  did  not  react  as  the  propooaaiB  of  the  sales  tax 
had  hoped.  Instead  of  adopting  the  sales  tax  the  com- 
mittee turned  to  the  amendment  offered  by  the  Senator 
from  Texas  [Mr.  Cokhallt].  which  proposed  to  reexuu;t  the 
1922  income-tax  rates,  estimated  to  raise  an  additional 
$100,000,000,  plugged  the  gap.  and  thought  Its  work  «as 
done.  Then  it  was.  Mr.  President,  that  the  Secretary  o( 
the  Treasury  rushed  to  the  Capitol  the  next  mtmiing  and 
proposed  the  compromise  bill  which  is  now  bef <Mre  the  Sen- 
ate. I  voted  against  it  in  the  c<nnmittee.  azul  I  shall  follow 
the  same  coarse  as  this  Mil  progresses  throt^h  the  Senate 
that  I  followed  to  the  Finance  Committee. 

First  of  all,  I  shall  vote  for  the  amendment  proposed 
by  the  Senator  from  Michigan  because  I  believe  that  tibat 
is  the  only  just  way  to  raise  this  additional  revenue;  be- 
cause I  beUeve  it  is  sound,  not  only  hi  theory  but  to  prac- 
tice, and  particularly  do  I  beheve  it  is  sound  to  time  d 
depression.  If,  however,  this  amendment  is  defeated,  then 
I  shall  be  forced  to  vote  for  many  taxes  upon  industries,  re- 
gardless of  whether  or  not  they  are  successful  to  this 
period,  because  I  am  unalterably  opposed  to  the  Imposi- 
tion of  a  sales  tax,  and  because  I  know,  as  well  as  I  know 
that  I  am  standing  on  this  fioor.  that  if  the  sales  tax  is 
ever  written  toto  law  it  means  the  end  of  all  graduated  taxa- 
tion to  the  United  States. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Sezmtor  from  Wiscon- 
sto  yield  to  the  Senator  from  Louisiana? 

Mr.  LA  POLLBTl^    I  da 

Mr.  LONG.  The  amendment  of  the  Senator  troax  Mich- 
igan raises  the  tocome  taxes  to  the  lower  brackets.  The 
percentage  appears  to  be  very  large,  but  the  tax  does  not 
amount  to  so  much  per  todivldual.  I  desire  to  ask  the 
Senator  this  question:  Inasmuch  as  the  Senator's  amend- 
ment proposes  also  to  strike  out  the  sales  tatts.  can  the 
Senator  from  Wisoonsto  tell  me  if  it  is  or  is  not  a  fact  that 
the  sales  taxes  that  would  be  stricken  out  as  a  result  of  the 
plan  of  the  Senator  from  Michigan  would  far  exceed  any 
tocrease  to  tocome  taxes  that  is  made  to  the  lower  brackets? 

Mr.  LA  FOLLETTE.  I  have  not  made  that  calculation, 
but  I  think  the  Senator  from  liCichigan  has  done  so.  and 
he  no  doubt  will  go  toto  it  before  this  amendment  is  dis- 
posed of. 

The  immediate  issue,  as  I  see  it.  is  between  the  applica- 
tion of  a  soimd  principle  of  taxation,  as  embodied  to  the 
amendment  of  the  Senator  from  Michigan,  and  the  im- 
position of  special  taxes  upon  producticm,  or  a  general  sake 
tax. 

I  can  not  see  how  any  Senator  who  has  nuule  a  study  of 
this  subject  can  hesitate  to  choosing  which  course  he  will 
follow;  but  to  my  view  there  is  a  bigger  issue  tovolved  than 
the  one  of  balancing  the  Budget.  The  real  Issue  tovolved 
is  not  only  who  shaU  be  called  upon  to  contribute  to  order 
to  reach  the  position  called  a  balanced  Budget,  but  the  issue 
which  Ues  back  of  this  contest  is  also,  who  shall  pay  for 
the  war? 

So  far  as  I  am  concerned  I  shall  ever  cast  my  vote  to 
call  upon  those  best  able  to  bear  it  to  carry  not  only  the 
burden  of  balancing  the  Budget  but  the  burden  of  paying 
for  the  war. 

I  stocerely  trust  that  the  amendment  offered  by  the  Sen- 
ator from  Michigan  will  be  agreed  to. 

The  PRESIDINO  OFFICER  (Mr.  Hatfizld  to  the  chair). 
The  question  is  upon  the  amendment  of  the  Senator  from 
Michigan  fMr.  CoxteeksI. 

Mr.  TYDINOS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

Tlie  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Butow 

a«orsa 

La  PoU«tte 

Bymas 

Gl«nn 

Lewto 

8mlta 

CKpper 

OoMsborough 

«T'n*9lrt 

Carmway 

Oor« 

Uam 

Stdww 

Carev 

Halo 

Mcoin 

BtcplMM 

Ctthea 

Raniaon 

lleMaiT 

Taooiaa.  Stebo 

OoauuOly 

Haattnss 

liQaeB 

TlnaiM.  Okia. 

CooUds* 

Hataeld 

Morrla 

TrammaU 

Oc^ieUiMl 

Haydcn 

Hye 

Tydlnga 

Oouaens 

Hfrbert 

Oddie 

Yandenbawr 

Cutttiw 

Hull 

Pattenoa 

Wagner 

D«Tto 

Johnson 

Beed 

Walsh.  Mont. 

DIcklnaon 

Jonea 

Robinson,  Arit. 

WatMQ 

DUl 

Kean 

WbMler 

P0M 

Kendrlok 

Behall 

wmt* 

Fletdier 

iCeyes 

Sbeppartf 

Prasler 

83ns 

Shlpstead 

ABburst 

BanJUieaa 

Bingham 

Bcatton 

AvMtla 

Barboiur 

Blains 

BrouanRl 

BaUey 

Barkley 

Boraa 

BlilUflg 

LXXV- 

640 

The  PRBSIDSNT  pro  tempore.  Seventy-eii^t  Senators 
having  answered  to  th^  names,  a  quortBn  is  present.  The 
question  is  on  agreeing  to  the  amendment  propoeed  by  the 
Senator  from  KPchtgan  [Mr.  OouzenbI. 

Mr.  BANKHEAD.  Mr.  President,  it  seems  that  on  last 
Saturday,  when  reiy  few  Senators  were  ineeent.  the  ireas 
and  nasrs  were  ordered  on  the  amendment  of  the  Senator 
from  BClchlgan,  so  I  am  Infcnmed  at  the  6eA. 

The  FRBSTOENT  iMt)  tdnpore.    That  is  true. 

Mr.  BAKKRBAD.  I  ask  unanimous  consent  to  annul 
that  order,  so  that  I  may  offor  an  amendment  .to  the  Couzens 
amendment. 

The  PRESIDENT  pro  tempore.  The  fact  that  the  yeas 
and  nays  have  been  ordered  does  not  Inhibit  the  Senator 
from  offering  an  amendment  to  the  unendmo&t. 

Mr.  BANKHEAD.  I  was  toformed  by  the  clerk  that  tt  did. 
That  is  the  reason  why  I  made  the  request. 

The  PRESIDENT  pro  tempore.  Oh,  no;  the  aunendment 
proposed  by  the  Senatm*  ftom  Michigan  is  pending,  and  the 
Senator  from  Alabama  may  offer  an  amendment  to  it  at 
any  time  prior  to  the  vote. 

Mr.  BANKHEAD.  Very  well.  I  send  to  the  desk  an 
amendment  to  the  amendm^it,  which  I  ask  to  have  stated. 

The  PRESIDENT  prot«npore.  The  amendment  offered 
by  the  Senator  from  Alabama  to  the  amendment  of  the 
Senator  from  Michigan  win  be  stated. 

The  CHixr  Clkkk.  The  Senator  from  Alabama  offers  the 
following  amendment  to  the  amendment :  Strike  out  lines  1 
to  10,  toclusive,  on  page  1;  also  all  of  page  2  and  lines  I  to 
€.  inclusive,  on  page  3.  to  the  following  words: 

On  peg«  0,  strike  out  lines  18  to  35,  both  incliisive,  and  In  lieu 
thereof  insert  the  foUowizig: 

"(a)  6  per  cent  of  the  ttrat  •4.000  of  the  amaiunt  of  the  net  in- 
come in  exceM  of  the  cqKlits  against  net  income  provided  In  eec- 
tlon  25;  and 

"(h)  12  per  ceat  of  the  remainder  of  such  excess  amount." 

Strike  out  lines  5  to  35,  both  IndusiTe,  on  page  10.  aU  of  pages 
11.  12.  13.  and  14.  and  lines  1  to  22.  both  inclusive,  on  psge  15, 
and  in  lieu  thereof  insert  the  f  oUowtog : 

"  Upon  a  net  income  of  $5,000  there  shall  be  no  surtax;  upon 
net  Incomes  in  excess  of  $5,000  and  not  in  excess  of  $e.O00.  1  per 
cent  of  siKsh  excess. 

"  $10  upon  net  incomes  of  $6,000;  and  upoo  net  incomes  in  ex- 
cess of  $8,000  and  not  in  excess  of  $8,000.  2  per  cent  m  addition 
of  such  excess. 

"$50  upon  net  incomes  at  $8,000;  and  upon  ns*  Inoomss  In 
excess  of  $8,000  and  not  in  excess  of  $10AK),  8  per  cent  in  addition 
of  such  excess 

"•110  upon  net  incomes  of  $10,000;  and  upon  net  incomes  in 
excess  of  •10,000  and  not  in  excess  of  $12,000.  4  pet  cent  in  addition 
of  such  excess. 

"  $190  upon  net  Incomes  of  (12,000:  and  upon  net  tncomea  in 
excess  of  912.000  and  not  In  excess  of  $14,000.  6  per  cent  in  addition 
of  miclT  excess. 

"•200  upon  net  incomes  of  $14,000;  and  upon  net  incomes  in 
excess  of  •14,000  and  not  in  excess  ot  $16,000.0  per  cent  in  ^^f^^^m 
of  such  excess. 

"•410  upon  net  incomes  of  $16,000:  and  upon  net  tocomes  in 
excess  of  •16.000  and  not  in  excess  of  $18.000. 7  per  cent  la  addition 
of  such  excess. 

"•550  upon  net  incomes  of  •18.000;  and  upon  net  incomes  in 
excess  of  •18.000  and  not  in  txceaa  of  •20,000. 8  per  cent  in  addition 
of  such  excess. 

"  $710  upon  net  incomes  of  820,000:  and  tipon  net  incomes  Hi 
excess  of  •20.000  and  not  in  excess  of  •22.000,  9  per  cent  in  addition 
of  such  excess. 

"  •890  upon  net  inoooaes  of  8224)00;  and  upon  net  Incomes  tn 
excess  of  •22,000  and  not  in  excess  of  •24,000.  10  per  cent  in 
addition  of  such  excess." 

Mr.  BANKHEAD.  Bir.  President,  I  desire  to  make  a  very 
brief  explanation  of  the  effect  of  the  amendment  which  has 
just  been  read. 
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Under  the  teUe  baerted  tn  the  Raoon  by  tlie  Senator 
from  MichlcAtt  It  appears  thai  undur  the  brackets  contained 
tn  his  atn^^ii*twf^t  the  returiM  would  be  $1,144,125,400. 

Under  the  pieaent  law,  aeeording  to  the  aame  calculation. 
the  Tetom  woidd  be  $324  J62.t00.  Tbm  cfleei  of  the  amend- 
ment Jiist  sdbniitted  is  to  efiminate  from  the  Couzens  amend- 
ment the  propoeed  increase  in  the  bra^aU  over  the  rates 
nxed  by  tbe  Hnance  Ooounmee  in  the  bnekeU  up  ta  and 
includii^  an  income  of  $a4j0O9.  In  other  words,  without  any 
intention  of  foing  bito  a  dlacuasion  of  the  principle  and 
theory  of  the  tncome  tax  law.  the  effect  of  this  amendment 
Is  to  leave  upon  the  avwage  business  man  In  the  reasonably 
low  braeketa  the  rate  fixed  by  the  Finance  Committee  in 
thefar  report,  up  to  an  income  ot  $34,000^ 

TiM  efleoi  «<  the  aoMndment  would  be  to  reduce  the  reve- 
nue which  would  be  derived  under  the  Couaens  amendment 
n  the  sum  d  $lM364,0Qa,  toavinf  as  the  groas  return  under 
ttN  Gooaeai  ■miinrbiwmf.  Iiitfeail  ol  $ia44.12&.400.  the  sum 
al  $1.#43,1$1.4M. 

In  short,  the  eOect.  in  Um  tarackeU  of  the  lower  class,  of 

the  amendmeol  tendered  by  mm  would  be  to  reduce  the 

Ma  mint  which  tike  rrminmir  amendment  would  produce  in 

^  tiM  Mm  of  $10MiMWt  Mid  the  Couaens  amendment,  with 

^^the  amendment  which  I  have  proposed,  would  leave  an 

iHCTceec  over  the  present  law.  and  under  the  prorisioos  of 

the  Oooaw  MMinriaumt.  ol  $71t.2aM0O.    That  would  be  the 

net  result  of  the  Coumos  ivTf^"'**^^  wtth  my  amendment 

i^taehed  to  it,  and.  in  my  judsment.  it  would  result  in  the 

elimiiuttion  of  the  nuisance  and  sales  taxes,  which  are  so 

buiihinsiMiiii  and  so  unjust 

Mr.  NORRIS.    Mr.  President,  may  I  ask  the  fienator  a 


Mr.  BANKH£AD.    I  yield. 

Mr.  HOBRJA.  I  did  not  undenrtand  the  last  statement 
made  by  the  Senator.  Would  the  Senator's  amendment,  if 
agreed  to.  increase  the  re^voue  which  would  be  derived  by 
the  Couaeeia  amendment  as  so  amended? 

Mr.  BANKHEAD.  It  would  decrease  it  by  $100,000,000  but 
at  the  same  ttane  eroold  result  in  an  increase  over  the 
amount  r*^?Vr**»i*  tSMter  the  present  law  of  more  than 
$700JM.000. 

Mr.  NORRia.  Hew  much  ova*  the  amount  to  be  collected 
under  tte  biU  as  reported  by  the  Committee  on  Finance? 

Mr.  BANKHCAD.  The  bill  as  reported  by  the  Committee 
on  Finance  would  produce  $843,884,000.  The  amount  i»ro- 
diKed  under  Vbt  Couzens  amendment,  with  the  amendment 
which  I  have  proposed,  woubl  be  $1,043,000,000.  So  there 
^nmld  be  an  inereaw  hi  the  amovmt  over  the  revenue  esti- 
mated to  be  raised  liy  the  committee  amendment  of  some- 
where between  $350,000,000  and  $400,000,000. 

Mr.  NORRIS.  If  the  Scsate  adapted  the  amendment  of 
the  Senator  from  Alabama  and  the  CouKns  amendment, 
how  much  would  that  decrease  tbe  revenue  which  would  be 
raised  under  the  Couzens  amendment? 

Mr.  BANKHBAD.  That  would  be  $100,000,000.  less  than 
one-tenth  of  the  amount  which  would  be  collected  tmder 
the  Cousens  amendment  without  my  amendment. 

Mr.  COUZKN8.  Mr.  President,  I  think  the  Senator  from 
Nebraska  and  the  Senator  from  Alabama  have  either  mis- 
understood each  other  or  the  llsures  are  wrong.  The  amend- 
ment proposed  by  the  Senator  from  Alabama,  as  I  under- 
stand, would  raise  the  amount  to  be  collected  under  the 
Finance  Committee  bill  $180,000,000. 

Mr.  BANXHXAD.  No.  Mr.  President.  The  Finance  Com- 
mittee bill,  as  I  have  stated.  wo«ld  produee  in  round  figures 
$642,000,000.  The  Couzens  amendment  as  amended  by  me 
would  produce  over  a  biUoo  dollars. 

Mr.  COUZXNS.  That  Is  what  I  am  saying,  a  million  dol- 
lars over  the  amount  to  be  collected  under  ttie  Finance  Com- 
mittee bill. 

Mr.  LONG.    He  saM  a  biUlon  doDars. 

Mr.  COUZENS.  1  want  to  point  out  that  tn  any  event  the 
amendment  of  the  Senator  from  Alabama  would  ruin  any 
attempt  to  balance  the  Budget  wtthoot  bnpoeing  sales  taxes. 
1  am  not  trying  to  do  anything  but  balance  the  Budget. 
I  am  trying  to  harmonise  the  several  taxes. 


I  contend  that  the  reinstatement  of  the  1918  rates  and 
exemptions,  with  which  everybody  has  been  familiar,  the 
country  having  had  experience  under  that  law  and  knowing 
what  it  means,  would  mean  a  lesser  burden  on  the  great; 
mass  of  taxpayers  than  they  bore  tan  1918. 

Mr.  WAK3&  of  MonUna.    Mr.  President 

The  PRBBIDENT  pro  tempore.    Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Montana? 
Mr.  COUZXNS.    I  yield. 

Mr.  WAIi^  of  Montana.    With  the  permission  of  the 

Senator.  I  would  Uke  to  make  an  Inquiry  of  the  Senator 

from  Alabama.    I  understood  the  Senator  from  Alabama  to 

say  that  the  Couzens  amendment  as  amended  by  his  amendr* 

ment,  if  both  were  adopted,  would  produce  revenue  In  the 

amount  of  from  $350,000,000  to  $400,000,000  in  excess  of  that 

which  would  be  produced  by  the  bill  reconunended  by  th>) 

eoramittee. 

Mr.  BANKHBAD.    That  is  eorrect.  ( 

Mr.  WALSH  of  Montana.    In  other  words,  the  oommlttat 

bin   would   produce   some    $600,000,000,   and   the   Oouaens 

amendment,  as  amended  by  the  amendment  tendered  by  the 

Senator   from    Alabama,    would   produce   something   over 

$1,008,000,000? 

Mr.  BANKHEAD.    That  is  coTTect. 

Mr.  COUZENS.  Mr.  President,  the  Senator  is  In  erroi*. 
because  our  authority  here,  the  Senator  from  Ukah  [Mr. 
SMOorl,  says  that  the  Senator  is  mistaken  about  the  amend- 
ment resulting  in  the  raising  of  that  much  money  over  the 
amount  estimated  to  be  raised  by  the  Finance  Oonunittee 
bill,  with  the  exemptions  which  the  Senator  attranpts  to 
make,  up  to  $34,000. 

Mr.  BANKHEAD.  Mr.  President,  I  can  only  say  to  the 
Senator  from  Michigan  that  the  figures  are  baaed  upon  a 
taUe  made  by  himself  and  put  into  the  Record  by  him.  Sa 
if  there  are  any  errors  in  tlie  figures,  the  Senator  froci 
Michigan  Is  responsible  for  them. 

Mr.  COU21EN8.  That  is  wholly  in  error,  because  I  did  not 
put  that  table  into  the  Rbcosd  as  my  table.  That  was  a 
table  which  came  from  the  Joint  Committee  on  Taxation, 
and  the  statement  the  Senator  makes  with  respect  to  the 
increased  revenue  based  on  his  amendment  is  in  error. 

Mr.  BANKHEAD.  I  may  have  been  in  error.  Mr.  Presi- 
dent, tn  stating  that  the  Senator  from  Michigan  put  tho 
table  in,  but  the  Senator  from  Louisiana  [Mr.  LomcJ  gave  ib 
to  me  as  coming  frcnn  the  Senator  from  Michigan,  and  I 
find  it  in  the  Rkcors.  i  lii^  :  'Hi 

Mr.  LONG.  Mr.  President,  I  think  ttxere  Is  probably  }ust 
a  misimderstanding  between  the  Senators.  The  table  wa3 
taken  from  several  tables  the  Senator  from  Michigan  offered 
Saturday.  I  took  one  of  them  and  had  several  copies  made 
and  gave  one  to  the  Senator  from  florida  and  anothpr  to 
the  Senator  from  Alabama. 

Mr.  COUZENS.  But  the  Senator  from  Alabama  is  talkin? 
about  another  table,  which  he  has  had  prepared,  showing 
the  difference  between  his  amendment  and  my  amendment. 
That  is  a  table  for  which  I  am  in  no  sense  responsible.  I 
am  not  dtiiying  my  responsibility  for  any  table  I  put  into 
the  RxcoB3>  on  Saturday,  but  I  assume  no  responsibility  for 
the  table  the  Senator  prepared,  and  on  which  he  baaed  the 
amendment  which  he  proposes. 

Mr.  SMOOT.  Mr.  President,  I  may  have  misunderstood 
the  SenatfHr  from  Alabama;  but  if  I  understood  him  cor- 
rectly, the  amount  of  rev-enue  he  anticipates  from  his 
amendment  is  altogether  beyond  reason,  I  will  say.  I  may 
have  misunderstood  him,  but  if  I  understood  the  amend- 
ment correctly,  the  amount  of  revenue  he  named  could  not 
possibly  be  raised  under  that  amendment. 

Mr.  LONG.  Mr.  President,  if  the  Senator  will  pardon 
one  further  remark.  I  answer  the  Senator  from  Utah  by  say- 
ing that  here  is  the  table,  and  I  notice  the  Senator  from 
Utah,  who  has  been  very  solicitous  that  the  Uttle  man  should 
not  be  "  stuck  "  by  this  bill,  now  appears  to  venture  forth 
very  patriotically  to  see  that  he  does  not  get  out  in  this  bill. 
I  say  that  with  all  good  feeling. 

Mr.  SMOOT.  What  the  Senator  may  say  does  not  hurt 
me  at  aS. 


Mr.  IX>NG.  I  am  not  going  to  take  the  further  time  of 
the  Senator  from  Michigan,  but  the  facts  are  that  the  Sena- 
tor from  Alwhema  end  he  may  have  made  some  little  mis- 
calculation, but  it  can  not  be  a  very  serious  miscalculation — 
has  simply  exempted  any  increase  in  taxes  on  the  man 
making  less  than  $10,000  a  year.  So  that  the  patriotism  of 
the  Senator  from  Pennsylvania  and  the  Senator  frcxn 
Arlumsas  and  the  Senator  from  Utah  can  operate  in  voting 
for  the  Couaens  ameiulment. 

Mr.  BANKHEAD.    Mr.  President^ 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Alabama? 

Mr.  COUZENS.  No;  I  think  I  had  better  complete  my 
statement. 

The  PRESIDENT  pro  tempore.  The  Senator  declines  to 
yield. 

Mr.  COUZENS.  I  do  not  think  the  amendment  of  the 
Senator  f  rcon  Alabama  would  balance  the  Budget. 

Mr.  SMOOT.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  frcHn  Utah? 

Mr.  COUZENS.    I  yield. 

Mr,  SMOOT.  I  want  to  caU  the  attention  of  the  Senator 
from  Alabama  to  the  fact  that  as  he  presented  it,  and  as  I 
understood  it,  under  his  ameiKlment  we  would  have  only 
two  collections  in  the  year. 

Mr.  BANKHBAD.  I  recognize  that  under  this  bill  all  the 
collections  would  not  be  made  prior  to  the  1st  day  of  July. 
I  do  not  know  what  the  method  of  bookkeeping  is,  but  in 
the  statement  made  I  said  nothing  about  balancing  the 
Budget.  I  indicated  about  how  much  more  in  the  way  of 
taxes  this  amendment  would  bring  than  would  the  bill  re- 
ported by  the  Finance  Committee. 

Mr.  SMOOT.  It  could  not  bring  this  year  the  unount  the 
Senator  stated,  because  of  the  fact  that,  the  way  the  amend- 
ment was  drawn,  there  would  be  only  two  collections  made. 

Mr.  BANKHEAD.  I  have  made  no  statement  about  that 
I  discussed  the  increase  in  the  receipts  under  the  two  amend- 
ments. 

Mr.  SMOOT.  We  will  have  to  take  it  into  consideration, 
because  we  have  to  balance  the  Budget,  and  the  Senator's 
amendment  would  not  do  that. 

Mr.  BANKHEAD.    While  I  have  the  floor  temporarily 

The  PRESIDENT  pro  tempore.  The  Senator  from  Michi- 
gan has  the  floor. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Micl^- 
gan  declines  to  yield  further. 

Mr.  BANKHEAD.  I  think  in  fairness  the  Senator  ought 
to  yield. 

The  PRESIDENT  pro  tempore.  The  Senator  declines  to 
yield. 

Mr.  COUZESS.  1  want  to  discuss  for  a  moment  some  of 
the  statements  made  by  the  Senator  from  Mississippi  [Mr. 
Harrison]  and  the  Senator  from  Pennsylvania  [Mr.  RksdI, 
in  which  they  showed  such  justifiable  interest  and  concern 
over  the  man  with  an  income  of  two,  three,  four,  or  five 
thousand  dollars. 

I  yield  to  no  man  in  sjnnpathy  and  concern  for  the  least 
privileged  of  our  citizens.  I  want  to  ask  these  distingiushed 
gentlemen,  who  have  such  a  pretended  concern  for  the  men 
in  the  two.  three,  four,  and  five  thousand  dollar  brackets, 
whether  if  we  eliminated  those  brackets  they  would  vote  for 
the  65  per  cent  maximum. 

Mr.  HARRISON.    If  the  Senator  asks  me.  I  say  no. 

Mr.  COUZENS.    Certainly  the  Senator  would  not. 

Mr.  BANKHEAD.    Does  the  Senator  ask  me? 

Mr.  COUZENS.  I  wanted  that  made  plain,  because  I 
knew  that  the  Senator  from  Mississippi  was  not  so  much 
concerned  about  the  two,  three,  four,  or  five  thousand  dollar 
man  as  he  was  about  the  million  dollar  man.  who  paid  65 
per  cent.  So,  in  order  that  there  may  be  no  misunder- 
standing, it  is  not  so  much  the  great  concern  of  the  op- 
ponents of  the  pending  amendment  for  the  little  fellow,  with 
an  income  of  two,  three,  four,  or  five  thousand  dollars,  as 


it  la  their  concern  for  the  fdlow  who  makes  oampalCB  con- 
tributions, and  receives  from  $100,000  to  $1,800,000  a  ytur. 

1  will  point  out  just  why,  even  though  the  syaasathy  of 
these  gentlemen  were  genuine,  it  would  be  false.  The  gen- 
Uraaen  who  want  this  amendment  defeated  and  the  com- 
mittee rates  adopted  seem  to  overlook  the  fact  that  the 
difference  in  yield  between  the  Finance  Committee  reoom- 
mandatien  and  the  1918  rates,  which  I  propose,  is  ex- 
actly $54. 

The  same  Senators  who  are  <q;>pQsed  to  the  amendment 
want  a  4  per  cent  tax  on  automobiles.  4  cents  a  gallcm  on 
lubricating  oil,  a  tax  on  radios,  and  a  tax  on  many  other 
small  items  which  in  aggregate  will  make  more  ol  a  tax  than 
the  proposal  I  have  made  to  reinstate  the  1918  rates.  In 
other  words,  the  Senators  who  are  opposing  my  amendment 
and  standing  for  a  4  per  cent  tax  on  automobiles,  and  so 
forth,  do  not  seem  to  recognise  that  a  man  with  an  inccune 
of  $1,500  a  year,  for  example,  who  is  oiempted  under  that 
plan,  would  have  to  pay  $40  tax  on  an  automobile,  and  there 
is  $40  of  his  $56  already  paid  out  of  what  hia  income  tax 
would  be  under  the  other  plan. 

I  wonder  what  Senators  who  are  proposing  a  4  per  cent 
tax  OD  automobiles,  2  per  cent  tax  on  tnicks,  and  so  on.  have 
to  say  about  the  millions  of  farmov  and  workers  who  have 
leas  than  $2,000  per  year  ino<»ne?  Just  how  could  they 
defend  their  opposition  to  taxing  in  an  amount  of  $80  the 
man  with  an  income  of  $3,000  and  propoting  to  tax  some 
40.000.000  of  our  citizens  gainfully  employed  who  receive 
less  than  the  minimum  pct^Dosed  in  my  amendment?  We 
must  assume  there  are  from  45,000.000  to  50.000.000  of  gain- 
fully employed  American  citizens.  Under  this  pn^^osal  only 
7,000^000  of  them  are  to  be  taxed.  Under  the  plan  of  the 
Finance  Committee,  which  is  so  vigorously  indorsed  and 
espoused  by  the  Senator  froea  MlsslBBi^  [Mr.  HaxixbomI 
and  the  Senator  from  Pexmsylvania  [Mr.  Rxx»].  there  would 
be  a  tax  on  the  other  40.000,000  citizens  gainfully  employed 
which  this  income  tax  does  not  r^kch. 

Mr.  President,  just  why  all  this  concern  about  the  middle- 
class  citiaen  who  has  an  income  of  from  $3,000  up  to 
$10,000?  Are  these  gentlemen  so  concerned  about  the  class 
who  receive  $100,000.  $500,000,  $600,000  a  year,  or  are  they 
interested  in  the  class  who  receive  from  $3,000  to  $10,000? 
Obviously,  if  they  are  interested  in  those  in  the  lower 
brackets  they  can  not  possibly  object  to  my  amendment,  be- 
cause it  taxes  them  less  than  the  proposal  in  the  bill  which 
would  Impose  an  automobile  tax.  a  radio  tax,  and  an  admis- 
sion tax.  The  combination  of  those  taxes  is  more  than  the 
rates  in  the  bill  would  impose.  Under  the  amendment  which 
I  have  offered  all  of  these  nuisance  taxes  may  be  eliminated. 

For  example,  taking  one-half  of  the  fiscal  s^ear  1982>-33-- 
and  that  is  where  I  think  confusion  arises  in  the  mind  of 
the  Senator  from  Alabama  [Mr.  BawxhxadJ.  He  is  takiJMT 
the  whole  year,  while  I  am  taking  only  half  the  year.  We 
estimate  that  imder  the  1918  rates  $486,000,000  of  taxes  wiU 
be  collected  in  addition  to  the  taxes  collected  imder  the 
existing  rates.  In  the  table  which  I  presented  last  week  I 
showed  that  we  could  balance  the  Budget  with  that  in- 
crease. The  Senator  from  Utah  [Mr.  Smoot]  said  that  es- 
timates made  by  Mr.  Parker,  of  the  Joint  Tax  Committee, 
were  too  high,  but  in  the  schedule  which  I  prepared  the 
other  day  I  did  not  have  the  $97,000,000  extra  which  the 
bill  proposes  to  collect  from  brewery  supplies,  wort,  and  so 
forth.  If  we  take  the  wort  tax  off  of  the  estimate,  but 
leave  it  in  the  bill,  it  would  leave  only  $889,000,000  to  be 
collected  by  adopting  the  1918  rates.  By  the  increase  in 
rates  on  corporations  which  the  committee  itself  proposes.- 
there  would  be  an  aggregate  of  $52,0004)00.  Then  with 
the  hlgbier  rate  which  the  1918  schedule  would  bring  in, 
obviously  the  closing  of  the  loopbeles  and  preventing  the 
evasions  would  create  a  greater  saving,  because  the  greater 
the  tax  the  more  the  saving  in  dosing  the  loopholes.  We 
have  estimated  that  would  bring  in  $160,000,000  additional. 
We  cut  out  all  tcuces  on  production.  We  leave  the  estate- 
tax  estimate  at  $10,080,000  and  we  take  into  considera'- 
tion  the  increase  on  first  and  second  class  mail  matter. 
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H^  taKkkte  Ow  stock-transfer  Ux.  We  tncwsc  ttie  qremp- 
tkm  on  the  admlsskm  tax  from  10  cents  to  a  mlninmm  of  45 
cents.  wMeta  reduces  the  amoant  $70,006,080. 

lir.  President,  if  there  ts  any  Justification  Ib  the  world  for 
taking  $70,000,000  from  the  people  win  Tialt  the  mo'vles  and 
pay  from  10  cents  to  40  cents  Bdmission,  and  if  we  do  that 
for  the  purpose  of  taking  it  off  of  the  fneomes  provided  in 
thti  schedule.  I  ara  unable  to  coraprebend  it.  In  other 
words,  the  Finance  Committee  proposes  to  take  $70,000,000 
out  of  those  who  visit  the  theater  and  pay  betneeu  10  cents 
and  46  cents  admission.  What  is  that  for?  It  is  for  the  p«ir- 
pose  of  relieving  those  who  receive  incomes  of  tnm  $3,000  to 
$1,000,600  and  more  per  year.  I  am  unaMe  to  see  any  justi- 
fleatioQ  for  soeh  tax  philosophy. 

Not  only  that,  but  the  c<Mnmittee  proposes  to  take  $73.- 
060.000  from  automobile  users.  It  Is  safe  to  say  that  80  par 
cent  of  the  automobiles  sell  for  $1,006  or  leas.  It  to  safe  to 
say  that  probably  25.000.080  who  reeelve  less  than  the  ex- 
emptions Httde  in  this  proposal  are  the  OBcrs  of  the  cheap 
ears.  In  order  to  save  those  7,000,000  dtiaens  who  receive 
$3,000  per  year  or  more  from  haviag  to  pay  an  additional 
tax.  the  Finance  Oommlttee,  tnelodtec  the  Senator  from 
Iflssisippi  (Mr.  HAxanoir],  propeae  to  take  $7$,066.660 
from  the  small  automobile  okts  and  $76,008,086  from  the 
people  with  little  incomes  who  patrtmlae  the  movtaa — ^what 
for?  8o  that  gentlemsoi  who  can  sobacrfbe  to  party  cam- 
paigns will  be  relieved  frau  an  addltSosal  tax. 

Mi.  President,  I  want  to  point  out  that  thoe  to  not  a 
Senator  I  know  ct  wtko  wookl  object  to  paying  $836  lnc<Hne 
tax  on  hto  salary.  Why  should  a  Senator  or  any  other 
person  reeelvlmt  $10,080  a  year  object  to  paying  $830  income 
tax  durfaag  these  parUeular  times?  The  Rnance  Committee 
■MB  $98,  so  under  ttie  proposal  before  us  each  Senator 
would  have  to  pay  about  $siM  more  than  the  committee 
proposes.  I  do  not  assume  that  Senators  are  talking  w 
¥ottec  against  nqr  propoaal  bacatow  of  tte  tax  upon  them- 
selves, so  I  must  assume  that  ttey  are  talking  about  the 
men  wtio  are  godng  to  contribute  to  political  campaigns. 
TlM  Teaaon  why  tliat  ooMn  to  ms  to  because  tiwre  is  the 
strongest  kind  of  eaaMtfcjn  botaam  the  two  sides  of  the 
Chamber  with  respect  to  lneome>tax  rates.  Bven  the  Sena- 
tor frotti  Mtoitaslpiit  tMr.  HMamowl.  able  axid  tkaeni  as  be 
la.  did  not  attempt  thto  suuiaiug  to  defend  charging  a 
fanner  or  a  little  merehaat  atruggUng  to  get  along  a  $40 
tax  on  an  antomobila  and  refiing  at  ttia  same  time  to 
pot  a  tax  on  tba  people  who  gat  from  $S,800  to  $14K)0.000 
a  year. 

Then  art  aoaae  Senators,  including  the  Senator  from 
AlabaBM  (Mr.  Bunaaual,  who  said  that  they  would  vote 
for  my  amendmsBt  tf  we  Inereaaad  the  exemptions.  The 
only  reason  wky  I  am  aa  flrai  as  I  can  be  for  the  proposal 
as  tt  stands  is  because  It  to  a  tax  with  which  we  have  all 
had  expertonce.  It  to  a  tax  that  has  been  on  the  books 
before.  If  there  aver  waa  Justiflcation  for  coming  down 
Into  the  kNPsr  bracketa.  it  to  now  in  preference  to  1918, 
wlien  the  ooata  of  Uvlnc  ware  ao  much  hii^ier  than  at 
present. 

Everyone  knows  that  the  great  vobme  of  revenue  to  to 
be  gained  from  the  greatest  aumber  of  people.  No  one 
dentoa  that.  For  tJMttanoa.  ear  eatimate  shows  that  from 
ttoe  group  with  ImaMaa  of  fram  $8,880  to  $6,000  we  expect 
under  thaaa  raiaa  to  get  $88^06,066.  That  to  more  out  of 
that  groiq»  than  we  espect  to  cet  out  of  the  group  with 
inoomea  from  81je88.860  par  jmr  up.  In  ottier  words,. in 
the  groqp  with  inoomea  of  $1,860  J88  and  cmar  we  ocpeet  ta 
ralaa  only  $8i.088j088i  while  in  the  group  within  Incomes 
from  88.880  to  IM88  we  aqwct  to  ndae  $99,806,088.  Sena- 
tors who  point  timt  out  are  perf  eetly  aanecL  Wa  have  got 
to  dmend  for  thto  iiimt  upon  aa  larva  a  number  of  people 


Lei  me  refer  ta  tba  braclaats  eDribradng  tnaomea  of  from 
$6J86  to  $18,008.  Under  thto  plan  w»  expect  to  ralae  $106,- 
thoae  brackets.  In  the  baaoketa  tram  $18,000  to 
i  expect  to  raise  $174J88J88,  or  nearly  twice  aa 
sacapaot  to  raiae  from  ttoe  wealtlv  with  incomes 
of  $1,8884180  and  over,  according  to  these  ratea. 


Bveryone  would  like  to  relieve  that  cMas  with  incomes  of 
$S.OOO.  $3,000.  and  $5,000;  but  if  we  eliminate  th«n  we  can 
not  raise  the  revenue  to  balance  the  Budget  and  we  can 
not  eliminate  the  consumption  and  sales  taxes.  I  submit 
that  Senatore  who  are  proposing  to  increase  the  exemptions 
to  a  hlfl^er  amount  and  still  keep  the  sales  tax  in  the  bill 
are  doing  that  group  no  good.  That  group,  if  the  sales  tax 
should  be  kept  in  the  bill,  will  pay  more  than  they  would 
if  we  should  adopt  the  1918  rates.  Why?  Because  the 
large  revenues  that  we  get  come  from  the  group  with 
incomes  above  $2,000  and  $3,000  and  not  from  the  group 
below  $1,000,  where  the  automobile,  sales,  and  other  similar 
taxes  would  apply. 

So,  Mr.  President,  there  to  no  merit  tn  the  argument  that 
we  must  raise  the  exemption  from  $3,000  to  $3,500  or  to 
$3,(M)0,  because  should  that  be  done  it  would  not  raise  suffl- 
eient  revenue  to  balance  the  Budget  without  Imposing  a  con- 
sumption tax;  and  there  is  no  justification  for  a  consump- 
tion tax.  Every  possible  effort  should  be  made  to  increase 
consumption;  every  po^ble  effort  should  be  made  to  bring 
about  the  free  interchange  of  goods;  there  should  be  no 
restraint  on  doing  legal  business  at  thto  particular  time;  and 
to  impose  a  sales  tax,  whether  it  be  caDed  an  excise  tax  or 
what  not,  would  be  unwise. 

I  want  to  say  further  that  the  Finance  Committee  pretty 
well  recognized  that  fact  when  it  first  imdertook  to  eliminate 
some  of  the  taxes  that  were  embodied  in  the  House  bill.  For 
example,  the  first  tax  eliminated  fnmi  the  House  bill  was 
the  tax  on  candy,  from  which  It  was  estimated  that  $12,000,- 
000  revenue  could  be  derived.  After  that  tax  had  been 
eliminated,  the  committee,  when  they  accepted  the  Mills  bill, 
with  the  increased  tax  on  motor  cars,  lulnicating  oil,  and  so 
forth,  eliminated  the  tax  on  toilet  preparations,  estimated 
to  yirtd  $20,000,000;  on  furs,  estimated  to  yield  $15,000,000; 
on  jewelry,  $15,000,000;  on  yachts  and  motor  boats,  $500,- 
000;  on  mechanical  refrigerators,  $6,000,000;  on  sporting 
goods  and  cameras.  $6,000,000;  on  matches,  $11,000,000;  on 
firearms,  two  and  one -half  million  dollars;  reduced  the  tax 
on  chewing  gum  so  as  to  yield  $2,000,000  Instead  of  $3,000,- 
000,  and  entirely  eliminated  the  tax  on  soft  drinks.  That 
shows  that  the  committee  had  a  conception  of  the  unwisdom 
of  placing  a  consumption  tax  on  thto  group  of  articles. 

Then,  in  the  effort  to  balance  the  Budget,  the  committee 
adopted  the  rates  proposed  by  Mr.  Milto  on  automobiles  and 
incomes,  which,  in  effect,  however,  were  less  ttian  the  rates 
previously  adopted  on  motion  of  the  Senator  from  Texas 
(Mr.  ComvALLT]  prior  to  the  arrival  of  Mr.  Mills. 

I  say  frankly  I  think  we  are  going  to  have  to  come  to  thto 
proposal  because  it  to  my  judgment  that  the  Senate  to  not 
going  to  agree  to  a  tax  on  theater  admissions  costing  from 
10  to  45  cents;  and  I  am  convinced  that  it  is  not  going  to 
impose  the  motor-car  tax  or  the  truck  tax  or  any  of  the 
taxes  on  transportation,  for  the  very  reason  that  It  would 
not  cmly  affect  consumption  and  the  motor-car  Industry, 
but  it  would  affect  every  automobile  dealer,  of  whom  there 
are  thousands  throughout  the  United  States  who  Are  now 
on  the  verge  of  bankruptcy  because  of  the  decreased  volume 
of  business.  It  would  also  affect  every  gas  station.  So  the 
effect  of  such  a  tax  would  not  be  confined  to  one  State,  a 
State  that  produces  in  the  first  place  the  motor  car.  but  it 
would  have  a  nation-wide  injurious  effect  upon  garages,  oil 
stations,  and  automobile  dealers.  Therefore,  Mr.  Presl- 
d^Qt.  it  would  be  absolutely  imsound  to  eliminate  these  in- 
come taxes  with  the  idea  of  removing  a  brake  upon  business. 

When  the  Senate  finds  that  we  have  reduced  the  revenue 
by  $70,000,066  in  the  case  of  admission  taxes  and  by  $73,- 
000.000  in  the  case  of  motor-car  taxes— and  ttwee  taxes  will 
be  ehminatad— tt  will  return  to  raising  the  necessary  reve- 
nue from  the  only  reliable  and  honest  aouree  from  which  it 
can  be  obtained. 

Mr.  NORRIS.  Mr.  President,  I  want  to  make  what  I  be- 
lieve to  be  a  practical  suggesti<m.  I  am  not  in  disagree- 
ment with  the  Senators  who  support  the  amendment  to  the 
amendment:  bat  I  bdieve  I  can  ctmvince  them  that  it  to  a 
mistake  to  oCPer  It  now.  Under  ordinary  circumstances  I 
would  most  enthusiastically  support  it.    If  we  were  not  con- 
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fronted  with  the  conditions  which  face  us  and  which  are 
going  to  make  it  necessary  for  us  to  do  some  very  painful 
things  in  the  revenue  bill,  I  would  support  the  amendment 
to  the  amendment.  I  should  like  to  give  the  relief  that  it 
would  afford  to  incomes  less  than  $10,000,  but,  Mr.  Presi- 
dent, much  of  what  the  Senator  from  Michigan  has  stated 
to  true.  Taxes  may  not  have  to  be  levied  on  all  the  partic- 
ular items  he  has  mentioned,  but  there  will  have  to  be  levied 
on  some  of  the  items  that  we  would  like  to  take  out  of  thto 
bill,  unless  we  raise  the  money  from  incomes,  as  provided 
for  in  his  amendment  to  the  extent  at  least  that  the  amend- 
ment will  raise  revenue. 

The  Couzens  amendment  exempts  all  incomes  below  a  net 
Income  of  $2,000.  In  my  judgment,  those  who  have  such  a 
small  income  as  that  ought  to  be  relieved  entirely  from  an 
income  tax  if  we  were  not  presented  with  a  condition  where, 
unless  we  ask  them  to  bear  some  of  the  burden  under  the 
income  tax,  we  are  going  to  be  compelled  to  levy  a  tax  on 
the  incomes  of  less  than  $2,000.  I  do  not  see  any  escape 
from  that  conclusion. 

But,  however  we  may  dtoagree  about  that,  I  want  to  call 
the  attention  of  those  who  favor  thto  amendment  to  the 
amendment  to  the  fact  that,  as  I  look  at  it,  we  who  would 
like  to  relieve  as  much  as  we  can  the  small  income-tax  pay- 
ers are  going  to  divide  our  forces.  If  we  follow  the  par- 
liamentary tactics  suggested,  we  will  have  against  the 
Couzens  amendment  those  who  want  to  relieve  the  small 
taxpayer  and  also  those  who  want  to  relieve  the  big  tax- 
payer. We  will  have  both  against  the  amendment;  the 
amendment  will  be  defeated;  and  then  opportunity,  of  which 
we  ought  to  avail  ourselves,  to  present  the  amendment 
which  I  am  going  to  suggest  to  the  amendment  of  the  Sen- 
ator from  Alabama  will  probably  have  been  lost. 

Why  not  let  us  vote  directly  on  the  amendment  of  the 
Senator  from  Michigan?  If  it  shall  be  defeated,  then  the 
Senator  from  Alabama  or  any  other  Senator  in  the  Cham- 
ber can  offer  the  Couzens  amendment  over  again  with  the 
amendment  of  the  Senator  from  Alabama.  In  other  words, 
a  Senator  may  at  once  offer  the  amendment  of  the  Senator 
from  Michigan  with  the  increased  rates  on  Incomes  below 
$10,000  stricken  out.  It  seems  to  me  that  to  plain.  I  should 
like  to  support  such  an  amendment  if  that  time  comes;  I 
should  like  to  support  the  amendment  to  the  amendment; 
but,  feeling  as  I  do,  I  can  not  support  it  as  an  amendment  to 
the  amendment  proposed  by  the  Senator  from  Michigan. 

I  am  afraid — and  I  am  going  to  submit  a  parliamentary 
Inquiry  to  the  Chair  in  order  to  obtain  the  opinion  of 
the  Chair — that  we  will  lose  our  opportimlty  to  do  that  If  we 
follow  the  course  of  those  who  are  behind  the  amendment 
now  proposed  to  the  so-called  Couzens  amendment. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    Yes. 

Mr.  KINO.  In  view  of  the  statement  Just  made  by  the 
Senator,  I  am  a  little  at  a  loss  to  understand  what  the 
Bankhead  amendment  to.    As  I  understand  it 

Mr.  NORRIS.    The  Bankhead  amendment  provides 

Mr.  KINO.  In  order  that  the  Senator  may  understand 
my  question,  let  me  proceed  for  a  moment. 

Mr.  NORRIS.    Very  welL 

Mr.  KING.  I  imderstood  the  Bankhead  amendment  to 
revert  to  the  rates  of  the  pending  bill  on  incomes  up  to 
$24,000.  and  not  $10,000  as  suggested  by  the  Senator. 

Mr.  NORRIS.  It  does  apply  to  incomes  up  to  $24,000, 
does  it? 

Mr.  LONG.    That  to  correct. 

Mr.  NORRIS.  That  to  another  objection  to  it.  I  thought 
it  only  applied  to  those  up  to  $10,000.  I  am  wrong  about 
that,  jun  I? 

Mr.  LONG.    Yes.  sir. 

Mr  KING.  The  Bankhead  amendment  does  not  relieve 
any  taxpayers  from  taxation  except  those  under  $10,000.  It 
simoly  superimposes  upon  the  Couzens  amendment  the  pro- 
visions of  the  pending  bill  found  on  pages  1  and  2  and  lines 
from  1  to  6  on  page  3. 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Michigan? 


Mr.  NORRIS.  First  let  me  understand  the  amendment 
aright.  I  thought  I  understood  that  the  proposed  amend- 
ment attempted  to  strike  out  of  the  Couzens  amendment 
evers^thing  applying  to  Incomes  of  less  than  $10,000.  Am  I 
wrong  about  that? 

Mr.  COUZENS.  The  Senator  to  wrong,  because  the 
amendment  of  the  Senator  from  Alabama  proposes  to  elimi- 
nate all  of  the  rates  provided  In  my  amendment  up  to  in- 
comes of  $25,000. 

Mr.  NORRIS.  I  want  to  know  as  to  that.  I  will  ask  the 
Senator  from  Alabama  if  tiiat  to  correct? 

Mr.  BANKHEAD.  It  does  eliminate  the  rates  proposed 
in  the  pending  amendment  up  to  incomes  of  $25,000,  but 
I  am  willing  to  reduce  it  to  $16,000. 

Mr.  NORRIS.  I  want  to  say  to  the  Senator  that  standing 
alone  I  could  not  support  that  amendment.  I  am  willing, 
Mr.  President,  to  relieve  incomes  below  $10,000;  any  Senator 
ought  to  be  willing  to  do  so;  but  think  for  a  moment  of 
relieving  our  own  incomes  when  we  are  going  to  levy  a 
tax  that  to  going  to  be  a  terrible  hardship  on  everybody  eUe. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Michigan? 

Mr.  NORRIS.    I  yield. 

Mr.  COUZENS.  I  wish  to  point  out  to  the  Senator  that 
the  Senator  from  Alabama  as  yet  is  not  certain  how  much 
money  under  hto  amendment,  if  adopted,  would  be  lost  to 
the  Treasury,  and  the  amendment  he  offers  to  not  as  yet 
clearly  understood.  Hto  proposal  to  to  take  out  of  the 
amendment  which  I  have  pr(^>osed  aH  the  rates  on  pages  1 
and  2  and  up  to  line  6  on  page  3,  and  return  to  the  rates  of 
the  existing  law — not  even  to  retmn  to  the  rates  proposed 
when  the  bill  was  reported  by  the  Finance  Committee  or 
those  of  the  House  bill,  but  to  return  to  the  rates  of  existing 
law. 

Mr.  NORRIS.    That  to  still  worse. 

Mr.  COUZENS.    That  to  still  worse. 

Mr.  NORRIS.  Mr.  President.  I  want,  in  the  best  of  faith, 
to  suggest  to  Senators  who  would  like  to  go  a  little  further 
thAQ  the  Couzens  amendment  does  go  for  the  relief  of 
persons  with  small  incomes  that  they  wait  until  we  vote  on 
the  Couzens  amendment.  Of  course,  if  the  Couzens  amend- 
ment shall  bs  adopted  it  will  go  into  the  bill,  and  it  will  be 
too  late  to  do  it  then;  but  it  seems  to  me  we  ought  to  take 
a  practical  view  of  the  parliamentary  situation.  On  the 
other  hand 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Kentucky? 

Mr.  NORRIS.  I  will  yield  in  just  a  moment.  Cn  the  other 
hand,  if  the  Couzens  amendment  shall  be  defeated,  then  let 
an  amendment  be  proposed — and  I  would  support  It  with  all 
the  enthusiasm  I  possess — similar  to  the  Couzens  amend- 
ment, but  with  all  the  references  ia  the  Couzens  amendment 
to  incomes  up  to  and  including  $9,000  eliminated,  lliat  will 
leave  the  pending  bill  before  the  Senate,  of  course,  and  we 
will  only  amend  it,  if  we  act  according  to  the  Couxens 
amendment,  from  $10,000  on  up  to  $1,000,000  and  over. 

Mr.  BARKLEY.    Mr.  President 

Mr.  NORRIS.   I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  On  Saturday,  in  discussing  the  Couzens 
amendment,  I  suggested  that  if  the  present  amendment  were 
defeated  that  would  leave  the  language  of  the  bill  as  it 
stands,  and  any  bracket  might  be  amended  if  the  Senate  saw 
fit  to  do  so.  I  understood  that  the  Senator  from  Nebraska 
did  not  agree  with  that  suggestion. 

Mr.  NORRIS.    Oh,  no;  I  do  not  disagree  with  that. 

Mr.  BARKLEY.  The  Senator's  present  statement  indi- 
cates that  he  does  agree  with  it.  In  Uier  words,  if  we  vote 
down  the  Couzens  amendment,  any  amendment  will  then  be 
in  order  to  the  text  of  the  bill  and  to  any  bracket  In  the 
inc(Hne-tax  section. 

Mr.  NORRIS.  Oh,  yes.  I  said  on  Saturday  that  of  course 
any  bracket  in  the  Couzens  amendment  to  subject  to  amend- 
ment just  the  same. 

Mr.  BARKLEY.  Oh,  yes;  It  to,  imdoubtedly;  but  since  the 
same  sort  of  an  amendment  can  be  offered  to  the  text  of  the 
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would  most  enthusiasticaUjr  support  it.    If  we  were  not  con- 


ilJ.1  •     \^\^\JtaA:iA.^Kj. 


^kJ'.'VAWAAWy        T*  4 


The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska        Mr.  BARKLEY.    Oh,  yes;  ft  is,  undoubtedly;  but  since  the 
yield  to  the  Senator  from  Michigan?  I  same  sort  of  an  amendment  can  be  offered  to  the  text  of  the 
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.bill  in  the  etent  of  the  defeat  of  the  Couiens  amendment. 
4o«  not  that  leave  its  in  a  better  parliamentary  situation  to 
work  out  a  measure  based  upon  the  language  of  the  bill  as 
it  is  brought  in,  rather  than  to  try  to  aokend  the  amendment 
of  the  Senator  from  Michigan  as  is  proposed  here? 

Mr.  NORRIS.  I  think  that  would  depend  upon  the  idea 
of  SeDators  in  voting  on  these  amendmoits,  as  to  whether 
they  wanted  to  increase  the  rates  proposed  in  the  1^  in 
accordance  with  the  Couzens  amendment.  For  one.  I  do. 
I  want  to  do  that. 

Mr.  BARKT.KY.  I  nnderstand;  but  the  fate  of  the 
Couaens  amendmmi,  unless  it  is  adopted,  would  have  no 
effect  upon  the  amendability  of  any  part  of  the  bilL 

Mr.  NORRIS.  Oh.  no:  and  that  is  the  pt^t  I  wanted  to 
make.  I  wanted,  if  I  coukL  to  indiice  the  Senators  who  are 
behind  this  amendment  to  withdraw  the  amendment. 

Mr.  HARRISON.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Mississippi? 

Mr.  NORRIS.  Yes;  I  will  yield  to  the  Senator  in  Just  a 
moment.  Right  on  that  point,  however,  let  me  say  that  I 
think  we  are  going  to  divide  our  forces.  Would  not  the 
Senators  who  are  behind  the  so-caUed  Rankhead  amend- 
ment rather  have  the  Couzens  amendment  than  to  have 
the  bill  as  it  is  now? 

I  yield  to  the  Senator  from  MisstssippL 

Mr.  HARRISON.  Idi.  President,  I  wanted  to  make  a  sug- 
■eeUon  to  the  Senator  from  Nebraska.  Of  course,  as  I  have 
expressed  myself,  I  am  opposed  to  the  Couzens  amendment 
and  to  any  other  amendment  that  changes  the  recommen- 
dation of  the  Finance  Committee — namely,  a  45  per  cent 
surtax,  and  the  normal  tax  that  we  recommend.  As  sug- 
gested by  the  Senator  from  Michigan,  however,  under  the 
amendment  offered  by  the  Senator  from  Alabama  we  would 
go  twck  to  the  present  law  as  to  incomes  of  $24,000  a  year 
and  less. 

Mr.  NORRIS.    Tee. 

Mr.  HARRISON.  If  it  was  the  intention  of  the  Senator 
from  Alabama  to  offer  the  amendment  to  the  Senate 
Finance  Committee  recommendation — and  that  was  what  I 
understood  him  to  mean;  namely,  on  incomes  of  $24,000  or 
Ims  to  take  the  rates  proposed  by  the  Finance  Cominittee, 
but  to  take  the  Cousens  rates  on  incomes  of  $25,000  and 
up— this  would  be  the  situation: 

The  man  who  had  an  income  of  $23,099.99  would  pay  an 
Income  tax  of  $620 ;  but  if  he  had  an  income  of  $24,000  and 
1  cent,  or  a  difference  of  2  cents,  he  would  pay  $1,090. 

Mr.  NORRIS.    Tes. 

Mr.  HARRISON.  In  other  words,  the  amendment  is 
rather  cnidely  drawn  to  meet  that  particular  situation;  and, 
notwithstanding  the  fact  that  I  am  not  in  sympathy  with 
what  is  attempted  to  be  done,  it  seems  to  me  that  there 
ought  to  be  a  straight  vote  on  the  Couzens  amendment, 
which  would  not  preclude  the  Senator  from  Alabama  or 
any  other  Senator  from  offering  his  proposition  afterwards. 
and  letting  the  proposition  come  up  straight. 

Mr.  NORRIS.  The  Senator  from  Mississippi  has  stated 
in  very  plain  language  what  I  have  been  trying  to  tell  the 
Senate  mya^ — that  it  is.  in  my  Judgment,  a  strategical 
"Mistake  to  offer  this  amendment  now. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Louisiana? 

Mr.  MORRIS.    I  yield. 

Mr.  LONG.  I  agree  with  the  effort  the  Senator  from  Ne- 
braska is  making.  However,  I  should  like  to  call  his  atten- 
tion to  this  fact: 

We  know  that  the  so-caUed  Ogden  Mills  effort,  which  any- 
one may  support  or  not  support,  is  not  worrying  about  the 
taxes  on  the  htUe  incomes;  but  we  have  got  to  relieve  the 
minds  of  some  Senators  who  are  of  the  opinion  that  they  are 
fighting  for  the  little  man. 

As  a  matter  of  fact  end  that  is  why  I  agree  to  some 
extent  with  the  strategy  of  the  Senator  from  Alabama — if 
the  Oenator  had  drawn  In  the  bcdnning.  as  he  says  he  Is 


now  willing  to  do.  an  amendment  excepti^  incomes  up  to 
$10,000 — I  understood  the  Senator  to  say  that  it  was  his 
intention  to  amend  the  present  bill  in  that  way — it  would 
have  meant  that  then  we  could  have  given  some  of  the  dis- 
tinguished Senators  who  want  to  assist  the  lower  strata  of 
life  a  chance  to  put  themselves  genuinely  on  record.  We 
need  ttiat  chance,  if  I  may  say  so  to  the  Senator  from  Ne- 
braska, so  that  we  can  remove  the  fog  and  let  them  put 
themselves  on  record,  rather  than  to  have  the  Couzens 
amexidment  voted  down. 

I  fear  that  we  are  going  to  divide  our  forces.  That  is 
Just  what  I  am  trymg  to  avoid.  It  seems  that  there  is  a 
pretty  well-organized  force  in  favor  of  the  MiUs  amend- 
moits.  At  one  time  they  are  undertaking  to  save  the  little 
man.  At  the  same  time  they  are  slapping  on  his  back  a 
sales  tax  that  is  double  wliat  the  income  tax  would  be.  The 
next  time  they  are  trying  to  keep  the  poor  big  man  from 
being  imposed  on. 

Mr.  NORRIS.    They  do  not  say  much  about  that. 

Mr.  LONG.    No. 

Mr.  NORRIS.  I  can  not  speak  for  anybody  else;  but  I 
look  at  things  usiully.  I  think,  as  the  ordinary  man  does. 

1  believe  that  the  Senators  who  are  desirous  of  raising  the 
money  necessary  would  like  at  the  same  time  to  raise  it  out 
of  the  incomes  of  those  who  can  best  afford  it.  Realizing. 
however,  the  amount  that  we  must  raise,  and  realizing  that 
we  will  have  to  inflict  a  hardship  upon  sometxKly  and  that 
the  taxes  in  the  Couzens  amendment  on  the  man  with  an 
income  of  $5,000  or  of  $3,000  make  a  comparatively  light 
levy  more  than  it  ought  to  be — something  that  I  should  like 
to  eliminate  if  I  coiild — unless  we  add  something  to  these 
Income  taxes  we  are  going,  by  some  method  of  a  sales  tax 
or  otherwise,  to  add  to  the  tax  of  those  who  have  still 
smaller  Incomes,  as  the  Senator  has  so  well  pointed  out. 

Now.  Mr.  President.  I  desire  to  call  attention  to  another 
tax  in  this  bill  which  has  not  been  mentioned  yet.  I  think 
it  is  a  worse  tax  than  the  tax  on  automobiles.  I  think  it  is 
a  worse  tax  than  the  tax  on  theater  tickets.  It  is  a  worse 
tax  than  almost  any  other  tax  in  the  bill;  and  I  should  like, 
if  I  can,  to  pave  the  way  so  that  when  we  come  to  it  we  can 
eliminate  it.    I  refer  to  the  tax  on  checks. 

I  have  in  my  office  letters  on  this  subject  from  representa- 
tives of  cooperative  organizations,  mostly  farmer  cooperative 
organizations,  creamery  organizations,  and  similar  coopera- 
tive organizations.  I  am  told  that  one  of  these  cooperative 
organizations,  having  its  membership  about  equally  divided 
between  Kansas  and  Nebraska,  has  over  3,000  members  who 
are  getting  checks  every  week.  As  a  rule  they  are  small 
checks — two,  three,  five,  six,  and  seven  dollars,  very  seldom 
going  over  $10,  but  sometimes  going  over  that.  In  the  case 
of  this  one  Institution  this  nuisance  tax  will  result  in  Its 
pajring  thousands  and  thousands  of  dollars;  but  the  man 
who  has  an  Income  of  a  million  dollars  can  pay  his  tax  of 
over  $700,000  all  with  one  check,  and  that  will  cost  him  only 

2  cents. 

It  seems  to  me  that  is  a  great  injustice,  l^e  tax  will 
raise  quite  a  sum  of  money;  but  it  is  coming  altogether, 
almost  100  per  cent,  out  of  poor  people  whose  incomes  are 
less  than  $2,000,  most  of  them  on  the  farms,  the  men  who 
have  been  deflated  until  almost  all  of  them  are  nearly 
bankrupt. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne'araska 
]deld  to  the  Senator  from  Massachusetts? 

Mr.  NORRIS.    I  yield. 

Mr.  WAI^SH  of  'Massachusetts.  I  estimate  the  amount  of 
tax  that  the  cooperative  organization  the  Senator  has  re- 
ferred to  would  have  to  pay.  if  the  rate  levied  in  this  bill 
were  enacted  into  law.  to  be  $3,000  a  year. 

Mr.  NORRIS.  I  think  the  estimate  is  too  low.  although 
the  Senator  has  had  a  better  opportiuiity  to  know  than  I. 
because  my  information  is  based  on  the  letters  I  get  from 
these  cooperative  institutions. 

Senators,  nobody  for  a  moment  says  that  institutions  of 
that  kind  ought  to  be  taxed.    You  can  not  get  a  voice  any- 
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where  to  be  raised  In  favor  of  such  a  tax.  It  Is  conceded  by 
everybody  that  they  ought  not  to  be  taxed;  and  what  will 
they  do?  It  is  almost  an  impossibility  for  these  small  bills 
to  be  paid  in  cash.  Checks  have  to  be  sent  through  the 
mails  as  a  rule.  We  have  all  been  trying,  I  think  honestly 
and  earnestly,  to  relieve  agriculture  from  the  terrible 
dilemma  in  wtiich  It  Is  placed  and  has  been  placed  for  sev- 
eral years.  Now  we  propose  in  this  bill — we  will  have  to  do 
sotnething  of  that  kind  if  we  do  not  raise  this  money  by 
Income  taxes — to  tax  the  farmer  cooperative  organizations 
that  for  years  we  have  l>een  exerting  our  Influence  and  ap- 
propriating money  to  organize,  on  the  theory  that  something 
should  be  done  to  assist  the  men  who  work  and  toil  in  the 
field  and  produce  the  food  we  eat  and  the  clothing  we  wear, 
not  getting  paid  any  interest  on  their  investment,  not  getting 
paid  the  cost  of  production.  We  propose  now  to  levy  this 
unholy  tax  upon  their  already  overburdened  shoulders. 

I  do  not  want  to  deceive  anybody.  The  Couzens  amend- 
ment may  be  agreed  to  and  that  tax  may  still  stay  in  the 
bill;  but  do  not  forget  that  unless  we  do  increase  the  revenue 
that  comes  from  these  great  incomes  we  will  be  almost  with- 
out an  argument  when  we  come  to  the  so-called  nuisance 
taxes  and  try  to  relieve  the  struggling  people  from  their 
great  burdens. 

A  2-cent  tax  does  not  mean  anything  to  the  man  worth  a 
million  dollars,  but  2  cents  means  something  to  the  men  and 
the  women  who  toil  16  hours  a  dsiy  and  get  a  check  at  the 
end  of  the  week  for  perhaps  $2.50.  Put  it  on  a  percentage 
basis  and  see  what  you  get. 

So  I  want  to  call  the  attention  of  Senators  to  the  fact  that 
when  we  get  through  with  the  income-tax  provisions  of  this 
bill  we  shaU  not  have  finished  it  by  any  means;  and  we 
ought  to  commence  now  to  pave  the  way  so  that  when  we 
come  to  those  provisions  of  the  bill  we  shall  not  be  com- 
pelled to  levy  taxes  upon  the  people  who  do  the  most  work 
and  who  get  the  least  for  it. 

Why  not  give  us  a  straight  vote  on  the  Couzens  amend- 
ment? If  it  goes  in.  it  will  help  us  materially  to  meet  the 
other  fights  that  we  shall  have  to  meet  before  we  get 
through  this  bill.  If  it  fails,  then  this  amendment  can  be 
offered;  and  while  it  will  not  go  as  far  or  raise  as  much 
money  as  the  Couzens  amendment  if  we  leave  Intact  the  tax 
on  incomes  of  $10,000  a  year  and  up.  I  will  give  it  my  most 
hearty  and  enthusiastic  support. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Alabama  [Mr.  Bankhxao]  to  the 
amendment  of  the  Senator  from  Michigan  [Mr.  CottzensI. 

Mr.  BANKHEAD.  Mr.  President,  in  view  of  the  request 
of  the  Senator  from  Nebraska,  with  whose  views  I  am  very 
largely  in  accord,  I  am  willing  to  withdraw  the  amendment 
if  I  may  have  unanimous  consent  to  offer  it  later. 

Mr.  NORRIS.  The  Senator  does  not  have  to  have  such 
consent,  unless  the  Couzens  amendment  should  be  agreed  to. 

Mr.  WAU5H  of  Montana.  Mr.  President.  I  think  that  is 
the  idea  the  Senator  has  in  mind,  that  in  case  the  Couzens 
amendment  should  be  adopted,  he  may  have  leave  after- 
wards to  offer  his  amendment. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent request  of  the  Senator  from  Alabama,  that  In 
case  the  Couzens  amendment  shall  be  agreed  to.  he  may 
propose  the  amendment  now  pending  to  the  Couzens  amend- 
ment?   The  Chair  hears  no  objection. 

Mr.  BANEJIEAD.  I  withdraw  my  proposed  amendment 
to  the  amendment  of  the  Senator  from  Michigan. 

The  VICE  PRESIDENT.  The  question  now  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan 
[Mr.  Couzens  1. 

Mr.  HARRISON.  Mr.  President,  If  no  one  else  desires  to 
speak.  I  shall  make  a  point  of  no  quonmi.  so  that  Senators 
may  be  present  before  the  vote  is  taken. 

Mr.  SMOOT.    Let  us  have  the  yeas  and  nays. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered. 

Mr.  HARRISON.    I  suggest  the  absence  of  a  quonim. 

The  VICE  PRESIDENT.    The  dark  will  call  the  rolL 


Copel&nd 

Hull 

Plttmaa 

Ooetls&n 

Johnaaa 

Reed 

CoxizeuB 

Jonas 

Robinson.  Ark. 

Cutting 

KendrkA 

Robinson,  Ind. 

Oavto 

Keys* 

Schall 

Dicklnaon 

Kins 

BtieppuiX 

DUl 

La  Polletts 

Sblpstead 

Feas 

Lewis 

Shortrldg* 

netcticr 

Smith 

Fnusler 

Long 

SOMOt 

Oeorg* 

BftcQUl 

Stei^iens 

Olenn 

McNaiy 

Tbomas.  Okla. 

Ooldsborough 

MetcaU 

TrammsU 

Gore 

Morrison 

Tydlngs 

Hale 

Moses 

Vandenberg 

Haniion 

NOrbeek 

Waloott 

Hastings 

Nonis 

Walsh.  Mas*. 

Hayden 

Nye 

Walsh.  Mont. 

Hebert 

OCUUe 

Watson 

RoweU 

Patterson 

White 

The  legislative  clerk  called  the  roll,  and  the  foUowlng 

Senators  answered  to  their  names: 

Ashuist 

Austin 

Bailey 

Bankhead 

Barbour 

Barkley 

Bingham 

Blaine 

Borah 

Bratton 

Brouasard 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Cohen 

Connally 

Coolldge 

The  VICE  PRESIDENT.  Eighty  Senators  having  an- 
swered to  their  names,  there  is  a  quorum  present.  The 
question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  Michigan  [Mr.  CouzxnsI. 

Mr.  TRAMMELL.  Mr.  President,  a  parliamentary  In- 
quiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Kir.  TRAMMELL.  If  the  Senate  should  adopt  the  amend- 
ment of  the  Senator  from  Michigan,  it  would  then  become 
a  part  of  the  bill;  and  would  It  be  open  to  amendment  after 
it  had  once  been  agreed  to,  without  a  motion  to  reconsider 
the  vote,  so  that  amendments  to  it  might  be  offered? 

The  VICE  PRESIDENT.  It  would  not  be,  except  under 
the  unanimous-consent  agreement  given,  that  the  Senator 
from  Alabama  might  propose  his  amendment. 

Mr.  TRAMMELL.  That  is  my  view  of  the  parliamentary 
situation — that  it  would  require  unanimous  consent,  after 
the  amendment  had  once  been  adopted,  if  it  should  be 
adopted.  Therefore  I  desire  to  offer  an  amendment,  while 
the  amendment  Is  in  order,  to  the  amendment  of  the  Sen- 
ator from  Michigan. 

Mr.  HARRISON.  May  I  suggest  to  the  Senator  from 
Florida,  who  was  temporarily  out  of  the  Chamber,  that  it 
was  desired  that  there  should  be  a  straight  vote  on  the 
Couzens  amendment.  I  think  the  same  privilege  should  be 
granted  to  the  Senator  from  Florida  that  was  granted  to 
the  Senator  from  Alabama.  So  I  ask  unanimous  consent. 
that  after  the  vote  Is  taken,  if  the  amendment  of  the  Sena- 
tor from  Michigan  should  be  agreed  to,  permission  shall  be 
given  to  the  Senator  from  Florida  to  offer  his  amendment. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  WAI£H  of  Montana.  Mr.  President,  let  the  amend- 
ment to  the  amendment  be  reported. 

The  VICE  PRESIDENT.  The  amendment  will  be  re- 
ported for  the  information  of  the  Senate. 

The  CHixr  Clerk.  The  Senator  from  Florida  offers  the 
following  amendments:  On  page  1  of  the  amendment  of 
the  Senator  from  Michigan,  in  line  S,  strike  out  "  six  *'  and 
insert  in  lieu  thereof  "three";  and  in  line  6,  as  part  of 
paragraph  (b) ,  preceding  the  numeral  "  12."  Insert  "  6  per 
cent  upon  the  excess  to  $6,000  and." 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Mississippi? 

Mr.  DTI  J.     Mr.  President 

Mr.  'niAMMRTJi.  Mr.  President,  may  I  explain  the  pur- 
pose of  the  amendment  to  the  amendment? 

The  VICE  PRESIDENT.  The  Senator  from  Florida  has 
the  floor. 

Mr.  TRAMMELL.  The  amendment  sent  to  the  desk  by 
me  proposes  that  on  the  first  $4,000  of  net  Income  the  rate 
shall  be  3  per  cent.  Under  the  proposal  of  the  Senator 
from  Michigan  It  would  be  6  per  cent  Tluree  per  cent  is 
the  rate  recommended  by  the  Finance  Committee  on  the 
first  $4,000. 

The  next  paragraph  of  the  amendment  proposes  that  on 
incomes  of  from  $4,000  to  $6,000  the  rate  shall  be  6  per  eent. 
Instead  of  12  per  cent,  as  proposed  by  the  Senator  from 
i^irhiyan     On  net  Incomes  aver  and  above  $6.0M  the  rate 
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would  be  as  It  ii  in  the  »mendTnent  of  the  Senator  from 
Michigan,  12  per  cent. 

The  object  of  my  amendment  I  think  is  very  apparent. 
It  is  for  the  purpose  of  endeavoring  to  protect  those  with 
small  and  mediiim  incomes,  to  prevent  having  the  enor- 
mous Increase  of  $124,000,000  made  in  the  taxes  upon  people 
within  those  brackets. 

Blr.  WALSH  of  Massachusetts.  What  would  be  the  loss 
to  the  Tr^tfury  from  the  change  proposed  by  the  Senator 
from  Florida? 

Mr.  TRAMMELL.  It  would  amount  to  a  reducticoi  of 
$124,000,000  in  the  taxes  <m  people  receiving  incomes  of 
from  one  up  to  five  thousand  dollars  a  year. 

Mr.  WALSH  of  Massachusetts.  So  the  amount  that  would 
be  raised  would  be  $124,000,000  less  than  the  amount  which 
would  be  raised  under  the  amendment  of  the  Senator  from 
Michigan? 

Mr.  TRAMMZU*.  It  would  be  that  amount  removed  from 
the  revenue  raised  on  the  small  Incomes,  according  to  the 
statistics.  It  would  remove  the  increase  of  $124,000,000,  as 
proposed  by  the  amendment  of  the  Senator  from  Michigan, 
over  the  amotmt  recommended  by  the  Committee  on  Finance. 

It  would  not  interfere  with  any  other  provision  of  the 
bfn.  Of  coarse.  I  am  very  much  opposed,  myself,  to  the 
redacti<Mis  proposed  in  the  exemptions.  The  Senator  from 
Michigan  proposes  to  cut  the  exemption  from  $3,500  down 
to  $3,000  on  a  married  man,  and  to  reduce  the  exemption 
for  minors  from  $400  down  to  $200  per  annum.  Anyone 
knows  that  $300  a  year  is  not  sufBcient  to  support  a  minor. 
even  to  gire  htm  the  necessities  of  life,  much  less  to  give 
him  reasonable  educational  opportimities.  Yet  the  Senator 
proposes  to  strike  out  $400  and  to  Insert  $200.  I  desire  to 
offer  an  amendment  to  that  feature  of  his  amendment  at  a 
later  time. 

Mr.  DILL.  Why  does  not  the  Senator  include  that  in  Hie 
amendment  now  offered? 

Mr.  TRAMMBIX.  It  is  altogether  a  different  part  of  the 
amendment  of  the  Senator  from  Michigan. 

Bfr.  nnj.  The  Senator  ought  to  fix  it  so  that  it  would 
be  affected  by  the  unanimous-consent  agreement,  if  possible. 

Mr.  TRAMMBLL.  Of  course,  it  is  a  matter  of  parlia- 
mentary procodure.  Some  may  oppose  the  feature  reducing 
the  exempttoD  tram  $3,500  down  to  $3,000.  and  think  we 
should  aUow  an  exemption  of  only  $300  for  the  support  and 
education  of  mtnors.  and  others  may  think  it  ought  to  be 
$400.  Ek>  the  whole  situation  would  be  Involved  if  we  went 
to  offeriDg  amendments  to  every  feature  of  the  amendment. 

I  wtsh  to  have  the  issue  passed  on  as  to  whether  or  not 
we  should  raise  revenue  over  and  above  the  amount  esti- 
mated by  the  Senate  coaunittee  to  the  extoit  of  $134,000,000 
through  taxes  upon  people  in  this  country  who  have  incomes 
of  from  one  to  five  thousand  dollars  a  year  only. 

Btr.  HARRISON.  As  I  understand  the  Senator's  amend- 
ment, he  resurrects  the  Seziate  Finance  Committee's  recom- 
Biendation  as  to  the  flnt  foor  thousand,  of  3  per  cent? 

Mr.  TRAMMXLIx    That  Is  correct. 

Mr.  HARRISON.  And  In  the  $3,000  bracket  be  provides 
for  6  per  cent,  and  above  that.  9  per  cent? 

Mr.  TRAMMBU^  No:  tlie  remainder  I  leave  }\ist  as  it  is 
set  forth  in  the  amendment  proposed  by  the  Senator  from 
Michigan.  In  other  words,  aixxve  incomes  of  $6,000  the 
rate  would  go  op  to  that  proposed  by  the  Senator  from 
Michigan. 

I  think  $lli^X>0.000  is  the  amount  that  would  be  taken  off 
taxpayers  who  have  incomes  of  from  one  to  five  thousand 
dollars  per  annual, 

Mr.  COUZBN&  May  I  ask  the  Senator  whether  he  eon- 
aects  to  the  unanimous-consent  agreement  proposed  by  the 
Senator  from  Mississippi? 

Bfr.  TRAMMKLL.  That  is  aatlsfaetory  to  me.  Of  course. 
personally,  and  as  a  matter  of  parliamentary  procedure, 
representinc  my  own  views,  what  I  favor  more  or  leas  Is  an 
amendment  jropoaed  by  sotneooe  else.  There  may  be  very 
ohJectMoable  features  in  the  amendment  I  offered.  I  much 
prefer  tvytnc  to  perfect  it  before  having  a  vote  upon  the 


whole  question.  S<nne  others  would  rather  proceed  the  other 
way.  perhaps. 

Mr.  HARRISON.    Mr.  President 

Mr.  DILL.    I  object. 

Mr.  HARRISON.  The  Senator  from  Washington  objects 
anyway. 

The  VICE  PR£SIDE9^.  The  question  is  on  the  amend- 
ment proposed  by  the  Senator  from  Florida  [Mr.  Tram- 
kell]  to  the  amendment  of  the  Senator  from  Michigan  [Mr. 

COXTZXKSl. 

Mr.  TRAMMELL.    I  ask  for  the  ye&s  and  nays. 

Mi.  BINGHAM.  Mr.  President,  was  the  request  of  the 
Senator  from  Mississippi  granted? 

Tlie  VICE  PRESIDENT.  It  was  not.  Objection  was 
made.  ^ 

Mr.  BINGHAM.  I  have  an  amendment  l3^ng  on  the  desk 
which  affects  this  same  matter.  As  a  part  of  my  amend- 
ment the  provision  in  the  bill  relating  to  normal  taxes  on 
incomes  would  be  changed  along  with  other  items  in  the 
bill.  The  amendment  is  one  relating  to  an  alteration  in 
the  national  prohibition  act.  It  does  not  seem  to  me  quite 
fair  that  it  should  be  impossible  to  secure  a  vote  on  this 
amendment  which  is  Ijrlxig  on  the  table,  and  yet  I  under- 
stand that  if  the  amendment  now  proposed  by  the  Senator 
from  Michigan  and  about  to  be  voted  on  Is  agreed  to,  then 
the  amendment  which  I  have  on  the  desk  will  be  out  of 
order.    Is  that  correct? 

The  VICE  PRESIDENT.  That  is  correct;  that  is,  it  ap- 
plies to  the  same  provision  as  that  covered  by  the  amend- 
ment of  the  Senator  from  Michigan. 

Mr.  BINGHAM.  Is  there  no  way  by  which  a  vote  can  be 
secured  on  smne  of  the  other  amendments,  such  as  that 
presented  by  the  Senator  from  Florida,  after  the  amend- 
ment ot  the  Senator  from  Michigan  Is  voted  up<m? 

The  VICE  PRESIDENT.  Unanimous  consent  was  given 
to  vote  on  the  amendment  proposed  by  the  Senator  frwn 
Alabama  [Mr.  Bankhsab].  There  was  objection  to  the 
unaninious-consent  request  for  a  vote  on  the  amendment 
offered  by  the  Senator  from  Florida  [Mr.  Tkammkll]  in  the 
event  the  Couzens  amendment  should  be  adopted.  "Hie 
question  now  is  upon  the  amendment  of  the  Senator  from 
Florida  to  the  amendment,  and  no  further  amendment  is  in 
order  at  this  time.  The  yeas  and  nays  have  been  demanded. 
Is  the  demand  seconded? 

The  yeas  and  najrs  were  ordSred,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
pair  with  the  jimior  Senator  from  Virginia  [Mr.  Glass], 
who  is  necessarily  absent.  Not  knowing  how  he  would  vote 
on  this  question,  I  withhold  my  vote. 

Mr.  BULOW  (when  his  name  was  called) .  On  this  ques- 
ti<m  I  have  a  pair  with  the  Senator  from  New  Jersey  [Mr. 
Kkam].    In  his  absence  I  withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called).  Upon  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Alabama. 
[Mr.  Black].  Not  knowing  how  he  would  vote,  I  shall 
withhold  my  vote.    If  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  WALSH  of  Montana  (when  his  name  was  called). 
I  am  paired  with  the  Senator  from  Missouri  (Mr.  PArrn- 
soNl,  who  is  necessarily  absent.  I  accordingly  withhold  my 
vote. 

The  roll  call  was  concluded. 

Mr.  BANKHEAD.  I  have  a  general  pair  with  the  senior 
Senator  from  Vermont  [Mr.  Dals],  who  is  absent.  There- 
fore I  withhold  my  vote.  If  privileged  to  vote,  I  would  vote 
"  yea," 

Mr.  JONES.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Virginia  [Mr.  Swanson],  who  is  necessarily  absent. 
I  do  not  know  how  he  would  vote  on  this  questi(m.  If  I  were 
at  liberty  to  vote,  I  would  vote  "  nay." 

Mr.  HUIIj.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  frwn  Tennessee  [Mr.  McKkllah]  Is  detained 
by  illness. 

Mr.  SHEPPARD.  I  wish  to  announce  that  the  Senator 
from  Alabama  [Mr.  Black],  the  senior  Senator  from  Vir- 
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ginia  [Mr.  Swavsom],  and  the  Junior  Senator  from  Virghiia 
[Mr.  Glass!  are  necessarily  out  of  the  city. 

Mr.  FE8S.  I  wish  to  announce  that  the  Senator  from 
Delaware  [Mr.  Townsdib]  has  a  general  pair  with  the  Sen- 
ator from  Tennessee  [Mr.  McKkllasI. 

I  also  wish  to  announce  the  xmavoidable  absence  of  the 
Senator  from  Colorado  IMr.  WutrntMAH]  and  the  Senator 
from  Iowa  [Mr.  Brookhart.I 

The  result  was  announced — ^yeas  4,  nays  76,  as  follows: 

YKA8— 4 


DUl 

Fletcher 

Long 

TranuneU 

NATS— 7« 

Aahurst 

OotiawK 

Johnaon 

Robinson.  Ind. 

Austtn 

CuUlnc 

Kendrlck 

SchaU 

B*Uey 

Davlfl 

Keyes 

Sbeppard 

B*rbour 

Dickinson 

King 

Shlpatead 

BM-ktey 

iPMB 

LaFoUetta 

Shortridga 

BUlne 

Prazler 

Lawla 

Smith 

Borah 

Qeorge 

Logan 

Smoot 

Bratton 

OI«nn 

ICcOlU 

StHver 

Brouttftnl 

Ooltfaboroush 

ICetcatf 

Stephana 

BulUey 

Oore 

Morrlaoo 

Bymn 

Bale 

Mosea 

Thomas,  Okla. 

Capper 

BarrlaoD 

Maaly 

TydinffB 

Can  way- 

Harttnga 

Norback 

Vanrtenberg 

Carey 

Hatfield 

Norrla 

Wagner 

Coben 

Rawea 

nya 

Walcott 

Gonnally 

Haydfen 

Oddle 

WaUh.llaaa. 

CooUdge 

Hebert 

Plttman 

Wataon 

Copeland 

HoweU 

B«ad 

Wbeeler 

Coetifan 

Hull 

Roblnaon.  Ark. 

White 

MOT  VOTINO— le 

Bankhead 

Bulow 

Kean 

Bwanaon 

Bingham 

Dale 

McKallar 

Towaaend 

Black 

Glass 

McNary 

Walsh.  Mont. 

Brookhart 

Jonea 

Patteraon 

Waterman 

So  the  amendment  of  Mr.  Trammkll  to  the  amendment  of 
Mr.  CouzBNs  was  rejected. 

Mr.  LONG.  Mr.  President,  I  take  It  that  this  vote  clarifies 
the  remarks  of  the  Senator  from  Utah  [Mr.  Shoot]  and  the 
Senator  from  Arkansas  [Mr.  Robotson]  and  the  Senator 
from  Mississippi  [Mr.  Haerison].  I  suppose  the  disCin- 
guished  gentlemen  who  voted  against  excepting  from  the 
amendment  of  the  Senator  from  Michigan  [Xir.  Couzurs] 
incomes  up  to  $5,000  Intended  by  their  vote  to  clarify  any 
misgivings  that  may  have  been  had  as  to  whether  this  would 
be  an  imposition  upon  men  of  moderate  means. 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Mississippi? 

Mr.  LONG.    I  yield. 

Mr.  HARRISON.  I  will  say  to  the  Senator  from  Louisiana 
that  the  reason  why  I  voted  against  it  was  because  I  was 
trying  to  carry  out  the  wishes  of  the  Senator  from  Louisiana 
and  the  Soiator  from  Nebraska  [Mr.  Noausl  that  we  would 
get  a  straight  vote  on  the  Couzens  amendment.  That  is 
what  prompted  me  to  vote  against  the  amendment  of  the 
Senator  from  Florida. 

Mr.  LONG.  That  mair  have  been  the  Senator's  reason, 
but  the  facts  of  the  case  are  that  I  find  myself.  I  think, 
reading  mere  words  and  figtires  from  which  there  can  be  no 
human  misconception  that  the  Senator  from  Mississippi,  I 
feel,  and  no  doubt  other  Senators  who  have  voted  as  he  has 
voted,  have  seen  some  reason  for  changing  their  minds. 
The  Couzens  amendment,  which  simply  proposes  to  put  an 
income  tax  more  or  less  upon  the  people  earning  incomes, 
has  been  opposed  by  the  remarks  of  the  Senator  from  Mis- 
sissippi (Mr.  HarusonI,  the  Senator  from  Arkansas  [Mr. 
RoBiMsoif],  the  Senator  from  Utah  [Mr.  Snoot],  and  the 
Senator  from  Pennssrlvanla  [Mr.  Rzed].  I  believe  the  dis- 
tinguished Senator  from  Pennsylvania  brought  out  the  fact 
that  it  would  impose  these  enormous  Increased  income  taxes 
upon  men  with  small  Incomes.  Now,  when  the  Senator  from 
Florida  [Mr.  TramkkllJ  offers  an  amendment  proposing  to 
rescue  the  men  with  incomes  of  less  than  $5,000,  following 
the  advice  I  understood  to  have  been  given  by  the  Senator 
from  Utah  [Mr.  Smoot]  and  Ws  cohorts,  we  find  that  we 
have  an  amendment  against  which  they  themselves  have 
voted. 

So  now  there  Is  no  fog  in  this  matter.  It  is  simply  a 
proposition  of  ti^ether  or  not  wealth  is  to  be  taxed,  incomes 


are  to  be  taxed,  and  if  a  tax  is  going  to  be  levied  upon  the 
men  who  are  making  money  in  the  United  States  to-day  tn 
proportion  to  what  they  are  earning.  That  is  Uie  only  issue 
liow  before  the  Senate.  The  solicitude  which  might  have 
been  expressed  by  Mr.  Mills  for  the  poor  man  apparently 
finds  very  little  support  here  in  this  body,  so  that  ttie  pro- 
posal oi  the  Senator  from  Michigan  certainly  oui^t  not  to 
leave  any  one  with  any  misunderstanding.  It  is  simply 
whether  we  are  going  to  resort  to  a  sales  tax  and  place  the 
burden  of  collecting  the  funds  to  support  the  Government 
upon  the  masses  to  bear,  or  whether  or  not  we  are  going  to 
allow  the  Crovemment  to  be  supported  by  the  people  who 
are  earning  the  incomes.  Now  that  these  distinguidied 
Senators  have  had  presented  to  them  and  been  given  an 
opportunity  to  vote  upon  a  proposal  to  except  the  little 
man.  and  apparently  have  decided  not  to  except  him,  inas- 
much as  that  is  the  one  provision  they  have  urged,  they 
dMuld  see  fit  to  support  the  Couaens  amendment,  which 
carries  with  it  income  taxes  on  the  people  who  are  earning 
the  money  in  this  country. 

M^.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  myste- 
rious how  difficult  it  is  for  s(»ne  to  grasp  the  real  issue  in 
a  proportion  when  it  is  presented.  Hw  Senator  from 
Michigan  [Mr.  Couzxms]  has  ofTered  a  carefully  framed 
plan  for  the  purpose  of  Imposing  the  revenue-b^u-ing  obli- 
gations principally  upon  income,  and  his  plan  necessarily 
recognises  the  fact  that  if  it  is  to  be  carried  out  there  must 
be  suttstantial  increases  on  the  analler  incomes. 

Think  for  a  moment  what  would  happen  to  the  plan  of 
the  Senator  from  Michigan  if  we  struck  from  it  the  pro- 
vision which  contemplates  heavy  increases  on  the  smaller 
inc(mies.  Everyone  here  knows  that  the  greater  amount  of 
the  revenues  to  be  raised  by  the  plan  oomes  in  the  aggre- 
gate from  the  lower  brackets.  If  we  strike  out  the  pro- 
posal of  the  Senator  from  Michigan,  or  modify  it  so  that 
only  low  rates  would  be  bnposed  on  the  snHtller  incomes  and 
the  higher  rates  be  carried  Into  effect  on  the  large  income, 
the  total  amount  of  revenue  raised  by  the  plan  would  be 
compctratively  small.  The  real  test  here,  of  course,  is  be- 
tween the  two  plans,  that  reported  by  the  Finance  Com- 
mittee and  the  plan  offered  by  the  Senator  from  Michigan. 
If  we  take  most  of  the  revenue  out  of  the  plan  of  the  Sen- 
ator fnxn  Michigan,  the  Senator  from  Michigan  himself 
would  not  be  for  it.  I  see  he  luxls  his  head  in  apinroval 
of  my  rtatement.  The  fair  thing  to  do  is  to  meet  the  test 
between  the  two  plans,  and  that  is  what  wiU  be  done  as  the 
!  result  of  the  vote  Just  taken. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Michigan,  on 
which  the  yeas  and  nays  have  been  ordered.  The  Secretary 
will  call  the  roll. 

Ibe  Chief  Clerk  proceeded  to  call  the  roU. 

Mr.  BANKHEAD  (when  his  name  was  called) .  I  have  a 
pair  with  the  senior  Sei»t(M'  from  Vermont  [Mr.  DaLcl. 
and  therefore  withhold  my  vote.  If  permitted  to  vote,  I 
should  vote  "  yea." 

Mr.  BINGHAM  (when  his  name  was  called).  I  have  a 
general  pair  with  the  ivadcr  Senator  from  Virginia  [Mr. 
Glass].  If  he  were  present,  I  understand  he  would  vote 
"  yea."   If  I  were  permitted  to  vote.  I  should  vote  "  nay." 

Mr.  BULOW  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  New  Jersey  [Mr.  Kbaw].  I  am 
informed  that  if  he  were  present  he  would  vote  "  nay."  I 
withhold  my  vote.  If  permitted  to  vote.  I  should  vote 
"  yea." 

Mr.  JONES  (when  his  name  was  called) .  I  make  the  same 
announcement  as  before  with  reference  to  my  pair,  and 
will  withhold  my  vote.  If  at  liberty  to  vote,  I  should  vote 
"  yea." 

Mr.  McNART  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  AiajM^mft 
[Mr.  Black].  If  he  were  present,  he  woukl  vote  "  yea."  If  I 
were  permitted  to  vote,  I  should  vote  "  nay." 

Mr.  WAI^H  ot  Montana  (when  his  name  was  called). 
As  heretofore  announced,  I  am  paired  on  this  question  with 
the  Senator  from  Missouri  LMr.  Pattsisob].  In  his  absenoe 
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If  I  were  permitted  to  vote.  I  shoakl 


X  wttlduUd  my 

TtM  roU  can  «m  coodnded. 

Itr.  DiCXINBON.  I  darire  to  aonounee  the  pair  of  t&e 
nnmtor  from  Coiorado  (ICr.  Watsmuui)  with  tbe  Sesatar 
4rana  lows  llCr.  mwrnatri.  Ify  mdnBtaading  is  that  if 
the  Seoator  tnm  Oolondo  irare  preaent  he  would  vote 
**  Bay."  and  if  the  flfnator  from  Iowa  were  preeent  he  would 
vote  "yea." 

Mr.  COUZBIB  (after  imrtxm  voted  in  the  attrmative).  I 
deetre  to  chance  my  vole  fram  "  yea "  to  "  nay  "  for  the 
parpoae  ol  lIMag  a  flutiQa  to  reconsider. 

Ifr.  HAflrmiOa.  l  deeiTe  to  amwonce  that  my  coUeague 
Ufr.  TowMsn]  la  paired  with  the  senioT  Senator  from 

I  derire  to  announoe  that  the  senior 

[Mr.  BlackJ.  the  aenior  Senator  from 

(Mr.  Owiaaow],   and   the  Junior   Senator  from 

Virginia  IMr.  Otjaa)  are  necessarily  absent.  beii«  out  of 

the  city. 

The  remit  was  aBnoanced^-yeas  31.  nays,  49.  as  follows: 
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McXellar  Townacnd 

MeHwy  Waua.  Moat. 

^Utnaon  Watcvanaa 

So  Mr.  CoBBBBs^  amendmoit  was  rejected. 

Mr.  OOHlf ALLY.  Ur.  Prssidcnt  I  desire  to  propound  a 
parfiamtBlary  Inquiry. 

The  VICE  PRESIDENT.    The  BtiMtor  will  stato  it. 

Mr.  OOtniAlXT.    I  have  pending  an  amendment  which 
to  amend  not  simply  the  risnste  eomastttee  amend- 
bot  alao  portions  of  the  House  text    It  is  all  compre- 
hended in  one  amendment. 

The  VICE  PRBUDIDIT.  fii  the  opinion  of  the  Chair, 
the  amendBMBt  will  be  in  order. 

CX>MNAU«T.  Mr.  President,  later,  after  the  Senate 
the  coBunittee  amendments,  would  my  amend- 
ment then  be  In  order?  I  do  not  desire  to  urge  it  now.  If 
it  is  In  order.  I  prefCT  to  watt  ontil  a  later  tiase. 

The  YICB  FWRmwrr.  It  BBBld  be  to  order  if  it  pro- 
poses to  striloe  out  more  than  moely  the  Sosate  coomiittee 
amendment.  The  Chair  understands  it  proposes  to  strike 
OBt  portions  of  the  Moatt  tadf 

Mr.  COMNAIXiY.  It  proposss  to  strike  out  partkms  of 
the  Bouse  text  and  partliBis  at  the  Senate  eaaomittee 
amendment  which  probably  will  be  adopted. 

The  VICE  PRESIDENT.  The  Chair  is  of  the  opinion  that 
the  aaiftiMbnmt  woold  be  in  order. 

Mr.  OONMAIXY.  I  will  saor  to  Seoaton  that  my  amend- 
ment proposes  the  relevyiac  of  the  1932  tax  rates  as  revealed 
on  the  chart  hanging  on  the  wall.  In  view  of  the  vote  wiilch 
bas  Just  been  cast  I  think  that  after  the  Senate  mulls  over 
a  lot  of  the  objectionable  eacise  taxes  a  little  later  in  the 
bin  it  will  be  more  te  a  fraaM  o<  mind  than  It  is  at  present 
to  embrace  my  amendBwnt.  ThercABC.  I  sbaB  withhold 
pressing  the  amendment  at  this  time,  with  the  nnderstand- 
tj^  that  we  wfil  liave  an  opportunity  to  return  to  it  a  little 
to  tha  nnnrtilBratton  at  ttm  MIL 


Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tcxa^ 
yield  to  the  Senator  from  Michigan? 

Mr.  CONNAIJ.Y.    I  yield. 

Mr.  VANDENBERO.  Let  me  ask  the  Senator,  before  h* 
lays  the  amendment  aside,  what  revenue  the  1932  rates 
would  produce? 

Mr.  CQNNAUiY.  They  would  produce  Romething  like 
$125,000,000  more  than  would  be  produced  by  the  bill  aa 
reported  by  the  committee. 

Mr.  VANDENBERO.    Is  that  a  Treasury  estimate? 

Mr.  CC»«NALLY.  It  is  the  estimate  of  the  joint  com- 
mittee on  taxation,  which  I  regard  as  much  more  reliable 
and  dependable  than  the  estimate  of  the  Treasury. 

Mr.  VANDENBERO.  Has  the  Treasury  made  an  es- 
timate? 

Mr.  CONNALLY.  I  do  not  know  that  the  Treasury  has. 
I  will  say  that  this  is  the  amendment  which  was  adopted 
by  the  Finance  Committee  just  before  it  got  ready  to  report 
the  biB  and  which  was  taken  out  of  the  bill  because  of  the 
insistence  of  the  Secretory  of  the  Treasury.  Mr.  Mills,  the 
following  morning.  The  estimates  are  that  it  will  raise 
about  $135,000,000  more  than  the  provisions  of  the  bill  as 
reported  by  the  Senate  committee. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Utah? 

Mr.  CONNALLY.    I  yield. 

Mi-.  SMOOT.  The  Treasury  Department  estimates  that 
it  win  raise  $100,000,000  more. 

Mr.  CONNALLY.  The  Treasury,  I  win  say  to  the  Senator 
from  Michigan,  according  to  the  Senator  from  Utah,  esti- 
mates that  it  will  raise  $100,000,000. 

Mr.  NORRIS.  When  was  the  estimate  made?  The  hear- 
ings upon  the  bffl  ran  for  several  weeks,  and  I  should  like  to 
get  the  date  so  as  to  form  a  correct  Idea  as  to  whether  the 
estimate  ought  to  be  accepted  and  whether  It  is  reliable  or 
not 

Mr.  MOSES.  Mr.  President.  I  wish  to  propound  a  parlia- 
mentary inquiry. 

Mr.  CONNALLY.    I  yield  to  the  Senator  for  that  purpose. 

Mr.  MOSES.  If  we  now  proceed  in  an  orderly  fashion 
and  agree  to  the  amendment  piupuKed  by  the  committcf?. 
the  Senator  from  Texas  wiU  not  be  in  a  position  to  offer 
the  amendment  which  he  has  in  mind  unless  he  completely 
reeaste  its  form.  He  can  not  th«i  offer  an  amendment 
which  affects  the  committee  amoidment  as  agreed  to  by 
the  Senate.    Is  not  that  the  fact? 

The  VICE  PRESIDENT.  The  Chair  is  of  the  opinion  that 
if  the  amendment  covers  more  than  the  committee  amend- 
ment. If  it  covers  an  additional  part  of  the  House  text.  It 
Is  in  order. 

Mr.  MOSES.    Regardless  of  the  time  when  it  is  offered? 
The  VIC^  PRESIDENT.    Regardless  of  the  time  when  it 
is  offered. 

Mr.  MOSES.    I  have  grave  doubt  of  that,  Mr.  President . 

The  VICE  PRESIDENT.  The  Chair  has  not  looked  up 
the  point,  but,  ofThand.  that  Is  his  opinion. 

Mr.  CONNALLY.  Mr.  President,  can  cither  the  Presi- 
dent of  the  Senate  or  the  President  pro  tempore  give  &nf 
assurance  as  to  which  wIU  be  in  the  chair  when  my  amend- 
ment comes  up?    [Laughter.] 

Mr.  MOSES.  I  think.  Mr.  President,  that  both  of  us  can 
assure  the  Senator  from  Texas  that  we  wlU  have  agreed 
upon  a  niling  before  that  time  comes. 

Mr.  FLETCHER.  Had  not  the  Senator  from  Texas  better 
change  the  form  of  his  amendment? 

Mr.  CONNALLY.  I  offer  the  amendment  at  this  time 
and  ask  unanimous  consent  that  it  may  be  laid  aside  for 
the  present. 

Mr.  M06E&  In  that  event  the  committee  amendment 
win  also  have  to  be  laid  aside. 

Mr.  CONNALLY.  The  Senate  may  ccmsent  to  lay  aside 
the  whole  tooone-tax  schedule  for  the  preaent. 
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Mr.  SMOOT.  Mr.  President,  I  think  unanimous  consent 
can  be  obtained  to  lay  aside  the  whole  income-tax  schedule 
for  the  present. 

Mr.  CONNALLY.  WeU,  the  object  of  my  inquiry  was  to 
try  to  determine  the  question.  Now,  rather  than  to  wait, 
as  suggested  by  the  President  pro  tempore  of  the  Senate, 
and  have  it  decided  after  it  is  too  late 

Mr.  SMOOT.  Mr.  President,  why  can  not  the  Senator 
ask  to  have  the  amendment  considered  right  now? 

Mr.  CONNALLY.  The  Senator  from  Texas  can  ask  to 
have  it  considered  right  now.  but  the  Senator  knows  that 
from  the  temper  of  the  Senate,  in  view  of  the  last  vote,  that 
it  is  in  no  mind  really  to  consider  ny  amendment  on  its 
merits. 

Mr.  SMOOT.    I  think  the  Senate  is. 

Mr.  CONNALLY.  But  after  the  Senate  has  foUowed  the 
Senator  from  Utah  around  over  this  Chamber  on  these  ex- 
cise taxes  and  b<^s  had  its  patience  galled  and  worn  thread- 
bare, it  wiU  be  ready  to  go  t>ack  and  raise  $125,000,000  un- 
der this  amendment,  which  wiU  hurt  nobody,  which  wiU  not 
hurt  productive  business  or  unproductive  business,  for  that 
matter,  but  wiU  save  the  imposition  of  a  great  many  annoy- 
ing and  obnoxious  taxes. 

Mr.  SMOOT.  If  the  Senator's  -  statement  is  correct,  it 
seems  to  me  we  ought  to  decide  this  question  now.  Then,  if 
the  Senator's  amendment  should  be  adopted,  perhaps  the 
Senator  can  secure  eiu>ugh  votes  to  toke  a  lot  of  the  other 
items  out  of  the  bin. 

Mr.  CONNALLY.  Mr.  President,  I  wiU  offer  my  amend- 
ment now. 

The  VICE  PRESIDENT.  The  Sexuitor  from  Texas  offo-s 
an  Euuendment.  which  wiU  be  stated. 

The  Chief  Clkrk.  The  Senator  from  Texas  offers  the  fol- 
lowing amendment: 

On  p&ge  9,  strike  out  lljaes  19  to  25.  both  Inclusive  (relating  to 
rates  of  normal  tax  on  indlvldtiaU) ,  and  Insert  in  lieu  thereof  the 
foUowlng: 

"(a)  Four  per  cent  at  the  first  $4,000  of  the  amount  of  the 
net  Income  In  exoess  of  the  credits  against  net  inoome  provided 
in  section  25;  and 

"(b)   Eight  per  cent  of  the  remainder  of  such  excess  amount." 

On  p*ge  10.  strike  out  lines  5  to  25.  both  inclusive,  all  of  pages 
11.  12,  13.  and  14.  and  lines  1.  2.  and  S  on  page  15  (relating  to 
surtax  rates  on  individuals),  and  insert  in  lieu  thereof  the  fol- 
lowing: 

"  Upon  a  net  Income  of  $6,000  there  shall  be  no  surtax;  iipon 
net  incomes  in  excess  of  1^.000  aixl  not  In  excess  of  (10,000.  1 
per  cent  of  such  excess. 

"  $40  upon  net  incomes  of  $10,000;  and  upon  net  Incomes  in 
excess  of  $10,000  and  not  In  excess  of  $12,000.  2  per  cent  in  addi- 
tion of  such  excess. 

"  $80  upon  net  incomes  of  $12,000;  and  upon  net  Inootnes  in 
excess  of  $12,000  and  not  in  excess  of  $14,000.  3  per  cent  tn  addi- 
tion of  such  excess. 

"  $140  upon  net  Incomes  of  $14,000;  and  upon  net  incomes  in 
excess  of  $14,000  and  not  la  excess  of  $16,000.  4  per  cent  bi  addi- 
tion of  such  mcess. 

"  $220  upon  net  incomes  of  $16,000;  and  upon  XMt  incomes  in 
exceas  of  $16,000  and  not  in  excess  of  $18,000.  5  per  cent  in  addi- 
tion of  such  excess. 

"  $330  upon  net  incomes  of  $18,000;  and  upon  net  incomes  In 
excess  of  $18,000  and  not  In  excess  ot  $20,000.  6  per  cent  in  addi- 
tion of  such  excess. 

"  $440  upon  net  incomes  of  $20,000;  and  upon  net  incomes  in 
excess  of  $20,000  and  not  in  excess  of  $22,000,  8  per  cent  In  addi- 
tion of  such  excess. 

"  $600  upon  net  inoomea  of  $22,000;  and  upon  net  Inoomee  in 
excess  of  $22,000  and  not  in  excess  of  $24,000.  9  per  cent  In  addi- 
tion of  eueh  excess. 

"  $780  upon  net  incomes  of  $34,000;  and  tipon  net  ItMomas  In 
excess  of  $24,000  and  not  in  excess  of  $36,000.  10  per  Xient  in  addi- 
tion of  such  excess. 

"$980  upon  net  incomes  of  $26,000;  and  uix>n  net  incomes  in 
excess  of  $26,000  and  not  in  exeess  of  $28,000.  11  per  cent  in  addi- 
tion of  buch  excess. 

"  $1,200  upon  net  incomes  of  $28,000;  and  upon  net  Inoomea  In 
excess  of  $28,000  and  not  in  excess  of  $30,000,  12  per  cent  In  addi- 
tion of  such  excess. 

"  $1,440  upon  net  incomes  of  $80,000;  and  upon  net  incomes  in 
excess  of  $30,000  and  not  in  excess  of  $82,000.  13  per  cent  In  addi- 
tion of  such  excess. 

"  $1,700  upon  net  incomes  of  $32,000:  and  upon  net  incomes  In 
excess  of  $32,000  and  not  in  excess  of  $36,000.  IS  per  cent  in  addi- 
tion to  such  exceas. 

"  $2,300  upon  net  incomes  of  $36,000;  and  upon  net  incomes  in 
excess  of  $36,000  and  not  in  excess  of  $38,000,  10  pa  cent  tn  addi- 
tion of  such 


$60,000;  and  upon  net  incomes  tn 
of  $62,000,   28   per  cent  in 

$62,000:  and  upon  net  income*  In 
of   $64,000.  30  per  cent  in 

$64,000;  and  upon  net  incomes  in 
of  $66,000,   30  per  cent   in 

$66,000;  and  upon  net  Incomea  in 
excess  ot  .$68j()00.  31  per  oent  in 


"$2.6M  upon  net  incomes  ef  $38,000:  and  upon  set  tueamm  in 
excess  of  $38,000  and  not  In  excess  of  $40iMX>.  17  per  cent  in  addi- 
tion of  such  excess. 

"  $2,960  vtpon  net  incomes  of  $40,000;  and  upon  net  income;?  in 
esoass  of  $40,000  and  not  in  excess  oi  $42,000.  16  per  oent  m  addi- 
tion of  such  excess. 

"  $3,320  upon  net  incomes  of  $42,000;  and  upon  net  incotaes  in 
exceas  of  $42,000  and  not  m  excess  of  $44,000.  19  per  cent  In  addi- 
tion of  such  excess. 

"  $3,700  upon  net  incomes  oC  $44,000;  and  upon  net  incomes  in 
excess  of  $44,000  and  not  in  excess  of  $46,000.  20  per  cent  in  addl« 
tion  of  such   excess. 

"  $4,100  upon  net  incomes  of  $46,000;  and  upon  net  incomas  m 
excess  of  $46,000  and  not  in  excess  of  $48,000,  21  per  cent  in  addi- 
tion of  such  excess. 

"  $4,520  upon  net  iBcotnes  (tf  $48,000;  and  upon  net  InoomM  in 
excess  of  $48,000  and  not  in  excess  of  $60,000.  32  per  oent  in  addl« 
tion  of  such  excess. 

"  $44^60  upon  net  incomes  of  $50,000:  and  upon  net  incomes  in 
excess  of  $50,000  iind  not  in  excess  of  $52,000.  23  per  cent  in  addi- 
tion of  such  exctfsa. 

"  $5,420  upon  net  incomes  of  $52,000:  and  upon  net  incomes  tn 
excess  of  $52,000  litnd  not  in  excess  of  $54,000.  24  per  cent  in  addi- 
tion ot  such  ezc(;ss. 

"  $5,900  upon  cet  incomes  of  $54,000;  and  upon  net  incomes  in 
excess  of  $54,000  and  not  in  excess  of  $66,000.  25  per  cent  in  addi- 
tion of  such  exc(>ss. 

"  $6,400  upon  net  incomes  of  $56,000;  and  upon  net  laoemes  tn 
excess  of  $66,000  and  not  in  excess  of  $56,000.  26  per  ecnt  In 
addition  of  such  excess. 

"  $6,920  upon  cet  incomes  of  $58,000;  and  upon  net  Incomes  tn 
excess  of  $58,000  and  not  in  excess  of  $60,000.  27  per  cent  la 
addition  of  Kuch  excess. 

"  $7,460  upon  ciet  incMnes  of 
excess  of  $60,000   and  not  in 
addition  of  such  excess. 

"  $8,020  upon  net  incomes  of 
exceas  of  $62,000   and   not  In 
addition  of  such  excess. 

"  $8,600  upon  net  incomes  of 
excess  of  $64,000  and   not  In 
addition  of  such  excess. 

"  $0,200  upon  net  incomes  of 
excess  of  $66,000  and   not  in 
addition  of  such  excess. 

"  $9,820  upon  net  incomes  of  $68,000;  and  upon  net  Ineomea  in 
excess  of  $68,00Ci  and  not  in  excess  of  $70,000.  32  per  cent  in 
addition  of  such  excess. 

"  $10,460  upon  net  incomes  of  $70,000;  and  upon  net  incomes  in 
excess  of  $70,000  and  not  tn  excess  of  $f72,000,  33  per  cent  in 
addition  of  such  excess. 

"$11,120  upon  net  incomes  of  $72,000;  and  upon  net  ineomea  in 
excess  of  $72,000  and  not  in  excess  of  $74,000.  34  per  cent  in 
addition  of  such  excess. 

"$11,800  upon  net  incomes  of  $74,000;  and  upon  net  incomes  in 
excess  of  $74,000  and  not  in  excess  of  $76,000.  35  per  cent  in 
addition  of  such  excess. 

"  $12,500  upon  net  incomes  of  $76,000;  and  upon  net  incomes  In 
excess  of  $76,000  and  not  in  excess  of  1^8.000.  86  per  cent  in 
addition  of  such  excess. 

"  $13,220  upon  net  incomes  of  $78,000;  and  upon  net  incomes  tn 
excess  of  $78.00>}  and  not  In  exceas  of  $80,000.  37  per  cent  in 
addition  of  such  excera. 

**  $13,960  upon  net  Incomes  of  $80,000;  and  upon  net  Incomes  tn 
excess  of  $80.00<}  and  not  In  excess  of  $82,000,  38  per  cent  in 
addition  of  such  excess. 

"  $14,720  upon  net  incomes  of  $82,000;  and  upon  net  inoomea  in 
excess  of  $82,000  and  not  in  excess  of  $844)00.  38  per  cent  tai 
addition  of  such  excess. 

"  $15,500  tipon  net  incomes  of  $84,000;  and  upon  net  incomes  in 
excess  of  $84,000  and  not  in  exceas  of  $86,000.  40  per  cent  In  addi- 
tion of  such  exosss. 

"  $16300  upon  net  inoomes  of  $86,000;  and  i^xm  net  Incomes 
in  excess  of  $86,000  and  not  In  ezceaa  of  $88,000,  41  per  cent  In 
addition  of  such  exceas. 

"$17,120  \ipos  net  Incomes  of  $8S.000:  and  upon  net  tn^omwi 
In  excess  of  $88,000  and  not  In  exoea*  of  $90,000,  42  per  oent  in 
addition  of  such  excess. 

"  $17,900  upon  net  Incomes  of  $90,000;  and  iipon  net  incomea  tn 
excess  of  $90,000  and  not  in  exceas  at  $62,000,  43  per  cent  in  addi- 
tion of  such  excess. 

"$18,820  upon  net  incomes  of  $02,000; 
in  excess  nf  $92,000  and  not  tn  exccea  of 
addition  of  such  excess. 

"$19,700  upon  net  Incomea  of  $94,000; 
in  exceea  of  $04,000  and  not  m  excess  of 
addition  of  such  excess. 

"  $20,600  upon  net  Incomes  of  $96,000;  and  upon  net  inoomea  Ma 
excess  of  $06,000  and  not  in  excess  of  $98,000,  46  per  cent  in  addif 
tkm  of  such  excess. 

"  $21,520  upon  net  Incoooes  of  $08,000;  and  upon  net  InooaMa  M 
esoeas  of  $08,000  and  n$$  tn  exfoeas  of  $100,000,  47  per  eeat  tn 
addUton  of  such  exceas. 

**  $22,400  up<m  net  Inoomes  of  $100,000:  and  upon  net  Inoom** 
tn  exceas  of  $100,000  and  not  in  exeeaa  of  $150,060.  4t  par 
m  addition  of  such 


and  upon  net  laoomea 
$94,000.  44  per  cent  tn 

and  upon  net  incomea 
$96,000.  45  per  cent  in 


?1 


"ill 
H 
PI 


10278 


i 

CONGRESSIONAL  RECORD—SENATE 


May  16 


net  tscomes 
40  per  eent 


**  t4MtO  upon  iMt  tnoomM  of  $110,000;  aiid 
m  otetM  tf  tUOjOOO  aad  not  tai  wc—  of 
la  Mtdttlon  of  mich  <»CMi, 

"  #70.900  upon  not  Inciom—  of  09004MM>:  snd  open  net  taeonoM 
la  MtoMB  of  0900.000  and  not  In  oxccm  of  0800,000,  60  per  eent 
tn  a<Mltlon  of  tneh  esoeM. 

** 0100,000  npoa  net  tnroaMi  of  iOOO.OOO;  and  vpoa  net  teeomes 
la  escoa»  of  000,000  and  net  tn  imii  of  0400.000.  01  per  eent  te 
addition  of  such  exoeae. 

"  0171JO0  upon  net  tneooiaa  of  OMOjOOO;  end  vpon  net  Incomes 
la  «soeM  of  llOOtOOO  end  not  In  eceeae  of  0MO.0OO,  n  per  eent  in 
addition  of  aodi  eseeaa. 

*-  oa»  JOO  npoa  net  tnoooaai  of  OOOOXnO;  and  upon  net  tneomw 
tn  esoaa  of  0500,000  and  nai  In  mbim  of  0780,000.  53  per  cent  In 
addttloa  of  eueli  aseaa*. 

"  0000.400  ^900  net  Innrnni  ef  0700,000;  aaid  upon  net  ineomes 
in  asoeaa  of  OTOOjDOO  and  na«  In  eaeaaa  of  OlJOOO.000.  04  per  cent  in 
addition  of  lueh  eiceaa. 

"  0401.000  upon  nat  teeeoMa  aC  OljOOO.000:  and  upon  net  ineomes 
la  eaoeaa  of  OlJOOjOOO.  00  pw  eeirt  lb  addttloa  of  aueh  exeeeB." 

On  pace  SO.  atrlke  out  Unea  10  to  33.  both  tertattra.  and  bMrt 
in  Ilea  tberaef  the  tbaamt^: 

"(c)  la  ttie  eaaa  of  a  atagle  panaa.  a  penonal  esemptlon  of 
01.000:  or  in  the  eaaa  of  the  head  of  a  famfly  or  a  marrted  peraon 
ItTino  with  >nahan<  or  vtHa^  a  pwaonsi  aaiiption  of  03.600.  onleeB 
the  net  *■»«— "t  la  In  oaoMa  of  OOjOOO.  la  «Uoii  case  the  peraonal 
exemption  tfiall  be  03.000.  A  hnabaad  and  wtfe  Hviag  together 
(va  Ont  ana  petaonal  eaeaaiMon.  The  amount  of  euch 
wmpOam  *aU  ha  09J0O.  nnlaei  ttie  anrafate  net  in- 
oofme  of  auich  hortMad  and  wife  U  in  excew  of  0S.O0O.  in  whlA 
eaaa  the  anaoant  of  aook  paraoBal  eumptlon  ahall  be  03.000.  If 
■leh  bnaband  and  wiCa  make  ■epaimta  retuma.  the  peraonal  examp- 
tkm  may  be  taken  by  either  or  dlrkled  between  them.  In  no  oaae 
*aU  tha  radnecien  of  the  peraonai  i— ptton  from  03.800  to 
03.000  epeeata  to  Inefaaae  the  tax  wMcli  voNrii  be  payalOc  if  the 
exemption  were  03JOO  tj  more  than  the  afmount  of  the  net 
enaaM  of  OSJOO." 

07.  tumm  out  linaa  14  to  34.  both  inctaitva,  and  an  of 
pace  SO  (belxkg  the  eamed-lncome  provlaloiia). 

During  tho  readtaae  of  tbe  unendment— 

Ut.  TYDINQS.  Mr.  President,  evidently  nobody  Is  fol- 
kmtati  the  Chief  Clerk,  oo,  to  ooto  time.  I  move  that  the 
root  of  the  amendment  be  considered  as  read. 

Ur.  KINO.    No;  tet  it  bo  road. 

Tbo  VICE  PRBSIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Maryland? 

Mr.  LQNO.    I  object. 

After  the  reading  of  the  amendment — 

Tlie  Vkjk  PRBSIDBNT.  Hie  questkm  Is  on  the  amend- 
ment of  the  Senator  from  Texas. 

Mr.  CONNAU.Y.  Mr.  ProsideDt*  in  raisuic  the  large 
amount  of  revenue  which  It  Is  going  to  bo  necessary  to  raise 
under  this  bill  I  belie\-e  it  Ls  much  soander  poUcy  to  raise 
that  revenue  out  of  profits  than  to  undertake  to  raise  it  by 
taxing  businesses  or  enterprises  vhich  are  not  prodiicing 


I  have  proposed  an  amendment  which  will  Increase  the 
revenues  over  the  bill  of  tL»  Senate  committee  in  a  cal- 
endar year  by  flSgUKM.OOO.  In  other  words,  the  rates  of 
normal  taxes  and  surtaxes  proposed  by  my  amendment  in 
operation  ov^  an  entire  calendar  year  would  add  $158,000,000 
to  the  revenue.  For  the  fiscal  year  1933.  however,  since 
only  six  months  of  that  period  will  be  ooTored.  the  amend- 
ment will  raise  approximately  $113,000,000  more  than  the 
Senate  Finance  Committee  bilL 

Mr.  President  and  Senators,  the  Finance  Committee  of 
the  Senate,  after  working  with  this  bill  for  four  weeks. 
adopted  the  amendment  which  I  bow  offer.  It  was  adopted 
late  one  afternoon  because  of  the  imperative  necessity  of 
raising  $77.000«000  additional  to  the  amount  the  bUl  then 
carried  if  the  Budget  was  to  bo  balanoed.  On  Ibo  following 
morning  the  Secretary  of  the  Treasury,  Mr.  Mills,  made  a 
call  opoa  tbo  Flniaee  Oommitlee.  and  the  parOeular  object 
of  his  attack  was  the  amendment  which  I  had  offered  and 
which  had  been  adopted  the  night  before. 

TIm  meeting  between  the  fiommittee  and  Secretary  Mills 
OD  that  morning  resulted  in  placing  the  admissions  tax,  for 
Instance,  on  admissions  from  10  cents  up  to  iS  cents.  There- 
tofore admissions  had  been  taxed  only  In  the  case  of  those 
■wMin  4ft  cants  and  above:  b«t  tho  Secretary  of  the  Treas- 
ury tnaisted  upon  taxing  an  admlsBioBs  from  45  cents  down 
to  10  cents,  and  the  committee  fc^owed  him.  He  also  in- 
dated  on  the  bank-check  tax.  Be  also  insisted  on  a  number 
of  other  tonnk  of  exdae  tax.  The  pwpooe  of  tlw  Secretary 
InunlBC  the  adoption  of  thoee  taxes  was  to  get  rid  of  the 


income-tax  amendment  which  I  had  offered  and  v^ch  had 
been  adopted  by  the  committee. 

Mr.  President.  Senators  need  not  become  excited  about  the 
burdens  of  the  rates  proposed  In  this  amendment.  In  gen- 
eral, they  are  the  same  rates  that  we  paid  in  1922.  with  the 
exception  that  in  1922  the  surtaxes  stopped  at  Incomes  of 
$200,000,  while  in  my  amendment  I  have  continued  to  grad- 
uate the  surtaxes  by  slow  degrees  imtil  they  readi  a  rate  of 
55  per  cent  on  that  portion  of  incomes  above  $1,000,000. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  CONNALLY.     I  yield. 

Mr.  VANDENBERG.  I  refer  again  to  the  chart  which  Is 
upon  the  walL  Does  the  1922  line  upon  that  chart  represent 
the  Senator's  amendment  in  the  form  In  which  he  has  pro- 
posed to  change  the  1922  law,  or  does  it  represent  the  1922 
law  without  the  Senator's  change? 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  from  Mich- 
igan that  the  duirt  which  I  indicate  by  the  pointer  illus- 
trates the  rates  carried  tn  my  amendment.  "Hie  rates  arc 
Identical  with  the  1922  rates,  except  for  the  fact  that  the 
surtaxes  stopped  in  1922  at  $200,000.  My  amendment  carries 
those  surtaxes  on  to  a  million  dollars,  with  a  wiftT<n>i7T«  rate 
of  55  per  cent  on  that  portion  above  a  million  dollars. 

Mr.  YANDENBERO.  And  the  chart  represents  the  Sen- 
atorlB  figureB? 

Mr.  CONNALLY.    The  chart  represents  my  amendment. 

Mr.  VANDENBERG.    I  thank  the  Senator. 

Mr.  CONNALLY.  Let  me  illustrate.  Under  the  Senate 
committee  bill,  the  person  with  a  net  income  of  $3,000  would 
pay  a  tax  of  $4.  A  tax  of  $4  on  a  man  with  a  net  income 
of  $3,000  will  not  pay  for  the  annoyance  of  filing  a  return. 

Mr.  TYDINGS.  Mr.  President,  on  the  chart  It  Is  indi- 
cated that  a  man  with  that  Income  would  pay  $20. 

Mr.  CONNALLY.  I  am  talking  about  the  Senate  cmnmlt- 
tee  bin.  Under  the  Senate  Finance  C(»nmittee  bffl  a  mai^ 
with  an  iiM»me  of  $3,000  woiild  pay  a  tax  of  only  $4.  He 
mnst  keep  books  all  the  year,  and  go  to  the  atmoyance  of 
filing  a  return,  and  after  he  has  done  that,  he  pays  the  small 
sum  of  $4.  which  would  not  compensate  the  Government  for 
the  accounting  cost  and  auditing  the  return. 

Under  the  amendment  whidi  I  have  offered  one  with  an 
income  of  $3,000  would  pay  $20,  not  a  burdensome  tax. 
With  a  net  income  of  $3,000.  $20  is  not  a  burdensome  tax. 
Under  the  amendment  of  the  Senator  from  Michigan,  which 
was  defeated,  the  same  income-tax  payer  would  have  paid 
$60,  whereas  under  my  amendment  he  would  pay  $20. 

Under  the  amendment  now  pending  a  $6,000  net  income- 
tax  payer  would  pay  only  $100.  as  against  $180  under  the 
amendment  of  the  Senator  from  Michigan,  and  under  the 
committee  bin  $56.  I  submit  that  a  net  income  of  $5,000  is 
not  taxed  in  a  burdensome  manner  when  the  taxpayer  pays 
a  hundred  dollars. 

Net  Income  means  Income  after  expenses  and  deductions, 
other  than  the  $2,600  deduction.  On  a  $3,000  net  income  the 
tax  would  be  computed  after  deducting  $3,500.  Four  per  cent 
on  $500  would  be  $20.  When  we  speak  of  net  income  the 
deductions  allowed  for  married  men  and  single  men  have 
not  yet  been  deducted. 

In  the  case  of  a  net  income  of  $10,000,  imder  the  amend- 
ment of  the  Senator  from  Michigan  the  taxpayer  would 
have  paid  $830:  under  my  amendment  he  would  pay  $620; 
under  the  Finance  Committee  bill  only  $295. 

With  a  net  income  of  $30,000.  under  my  amendment  a 
man  would  pay  in  taxes  $3,520.  a  little  more  than  10  per 
cent  on  a  $30,000  income.  That  is  not  burdensome:  that  la 
not  a  heavy  tax.  What  man  with  an  income  of  $30,000,  in 
this  period  of  depression  and  dire  necessity,  is  unwilling  or 
unaUe  to  pay  the  Federal  Government  $3,500  in  the  form 
of  taxes? 

Mr.  GORE.  What  would  the  tax  be  on  such  an  income 
under  the  Senate  committee  biU? 

Mr.  CONNALLY.  It  would  be  $3,140  against  $3,520  under 
my  amendment. 

Mr.  TYDINGS.  The  tax  under  the  Senator's  amendment 
would  be  a  little  less  than  $400  more? 
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Mr.  CONNALLY.    It  would  be  a  little  less  than  $400  more. 
Mr.  GORE.    What  would  it  have  been  uiKier  the  Couzens 
amendment? 

Mr.  CONNALLY.  Forty-nine  hundred  dollars.  With  an 
income  of  $50,000,  under  the  Couzens  amendment  a  tax- 
payer would  have  been  taxed  $11,030.  Under  the  amend- 
ment now  pending,  offered  by  me.  he  would  be  taxed  $8,640. 
Under  the  Senate  Finance  Committee  bill  the  tax  would  be 
$8,040. 

With  an  income  of  $100,000,  under  the  Couzens  amend- 
ment a  taxpayer  would  have  been  charged  $35,030.  Under 
my  amendment  he  would  pay  $30,140  and  under  the  Senate 
committee  bill  $28,440. 

With  an  income  of  $200,000,  under  the  Couzens  amend- 
ment the  tax  would  have  been  $101,030,  under  the  amend- 
ment now  pending  the  tax  would  be  $86,640,  and  under  the 
pending  biU  the  tax  would  be  $77,940. 

.    I  call  the  attention  of  the  Senate  to  the  fact  that  under 
fthe  1922  act  surtaxes  Were  not  carried  beyond  $200,000. 
Mr.  TYDINGS.    Mr,  President.  wiU  the  Senator  yield? 
Mr.  CONNALLY.    I  yield. 

Mr.  TYDINGS.  Looking  at  those  charts,  it  appears  that 
the  highest  income  taxes  ever  levied  were  in  1918  and  that 
of  all  the  changes  made  since  1922,  the  rates  in  the  pending 
Senate  committee  bill,  now  before  the  Senate,  are  the 
highest. 

i  Mr.  CONNALLY.  They  are  higher  in  some  cases.  In 
tl924.  for  instance,  the  normal  tax  on  an  income  of  $3,000 
'Was  $8. 

Mr.  TYDINGS.    That  is  the  only  case. 
Mr.  CONNALLY.    Whereas  imder  the  Finance  CommiUee 
bin  it  is  only  $4. 

Mr.  TYDINGS.    Except  as  to  the  $8,000  item,  the  pending 
Senate  committee  rates  are  higher  than  the  rates  in  all 
other  years  except  1918,  1919.  and  1922? 
Mr.  CONNALLY.    That  seems  to  be  correct. 
Mr.  TYDINGS.    That  was  the  point  I  wanted  to  make. 
Mr.  CONNALLY.    Let  me  indicate  to  the  Senate  how  I 
have  graduated  the  surtaxes  from  $200,000  up. 

On  an  income  of  $500,000.  imder  the  1922  act  the  revenue 
was  $260,640.  My  amendment  would  make  it  $263,640.  But 
I  will  say  to  the  Senator  from  Michigan  that  I  was  slightly 
in  error  awhile  ago,  because  my  rates  on  the  surtaxes  are  a 
little  higher  than  they  were  in  1922,  and  that  accounts  for 
the  difference. 

On  an  income  of  $1,000,000,  wnAtr  the  amendment  I  have 
offered,  a  taxpayer  would  pay  $571,140,  as  against  $703,000 
imder  the  amendment  offered  by  the  Senator  from  Michi- 
gan, and  as  eigainst  $492,940  under  the  Senate  Finance 
Committee  bill. 

The  surtax  graduation,  beginning  at  $200,000.  is  by  slow 
stages  of  1  and  2  per  cent  at  a  time,  so  as  to  make  the  in- 
crease of  the  rates  gradual  rather  than  sudden,  by  differen- 
tiation of  as  much  as  half  a  million  dollars. 

Mr.  TYDINGS.  Then  the  Senator's  amendment  would 
produce,  roughly,  between  $100,000,000  and  $120,000,000  a 
year  more  revenue  than  the  Senate  Finance  Committee  bill 
would  produce?  j 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  that  I  p<^ted 
out  a  few  minutes  ago  that  under  the  amendment  offered  by 
me,  for  a  calendar  year  the  increase  over  the  Senate  ^com- 
mittee WH  would  be  $158,000,000. 

Mr.  TYDINGS.  How  much  over  the  bill  as  it  passed  the 
House? 

Mr.  CONNALLY.  The  bm  as  it  passed  the  House  and  the 
Senate  committee  bill  differ  in  all  the  surtaxes  on  Incomes 
atmve  $100,000.  That  would  not  mean  a  great  amount,  only 
about  $30,000,000.  The  Senate  committee  bill,  tn  other 
words,  would  raise  about  $30,000,000  annually  more  than 
would  be  raised  imder  the  bill  as  it  passed  the  House. 

Mr.  President,  I  now  want  to  call  the  attention  of  Mem- 
bers of  the  Senate,  as  briefly  as  I  can,  to  some  data  and 
tables  in  connection  with  the  increase  in  number  of  the 
income-tax  payers  with  large  incomes  since  the  war. 

It  has  been  said  in  debate  here  repeatedly  that  if  these 
high  rates  on  incomes  are  put  into  effect,  we  shall  dry  up 


the  soiuroes  of  capital  An  effort  has  been  made  to  frighten 
us  by  the  statement  that  tax-exempt  securities  will  absorb 
all  of  the  productive  capital  in  case  surtax  rates  are 
Increased. 

Mr.  President,  I  hold  in  my  hand  a  table,  which  I  shaH 
ask  to  have  printed  in  the  Rxcoao  at  the  conclusion  of  my 
remarks. 

The  PRESIDING  OFFICER  (Mr.  Nyx  In  the  chair).  Is 
there  objection?  "Hie  Chair  hears  none,  and  it  is  so 
ordered. 

(See  Exhibit  A.) 

Mr.  CONNALLY.  Mr.  President,  from  this  table  the  fol- 
lowing interesting  and  somewhat  startling  facts  are  made 
to  appear.  This  Is  a  table  showing  the  number  of  income- 
tax  payers  with  incomes  from  $250,000  up.  In  1921  there 
were  84  taxpayers  with  incomes  from  $250,000  to  $300,000. 
In  1922  the  number  had  increased  to  210.  In  1923  there 
were  203.  In  1924  there  were  250.  In  1925  there  were  537. 
In  1926  there  were  525.  In  1927  there  were  645.  In  1928 
there  were  963,  and  in  1929,  the  last  year  for  which  figures 
are  available,  we  find  that  there  were  954  persons  paying 
taxes  on  Inccones  between  $250,000  and  $300,000  a  year. 

Mr.  President,  this  large  and  growing  niunber  of  income- 
tax  payers  in  the  higher  brackets  refutes  all  of  these  claims 
that  income  taxes  will  either  dry  up  the  sources  of  revenue 
or  drive  the  taxpayers  into  tax-exempt  securities. 

Let  me  call  attention  to  the  rates  on  Incomes  between 
$300,000  and  $400,000.  In  1921  in  the  United  States  there 
were  98  taxpayers  with  Incomes  from  three  to  four  hun- 
dred thousand  dollars.  In  1922,  the  very  year  when  the 
rates  were  in  effect,  at  the  very  time  when  Senators  would 
have  us  believe  incomes  were  driven  Into  tax-exempt  socuri- 
ties,  or  else  were  dried  up,  instead  of  there  being  98,  as  there 
were  in  1921,  there  were  205.  Within  a  single  year  the  num- 
ber doubled.  In  1923  we  had  216.  In  1924  there  were  320. 
In  1925  they  had  increased  to  562.  In  1926  there  were  576. 
In  1927  there  were  755.  In  1928  we  had  1,181  income-tax 
payers  With  incomes  from  $300,000  to  $400,000.  when  in  1921 
we  only  had  98,  an  increase  of  1,000  per  cent.  In  1929  the 
number  was  1,023.  Even  during  the  panic,  even  during  the 
crash  on  the  stock  exchange,  the  number  decreased  only 
from  1,181  to  1.023. 

Iiet  us  see  about  the  taxpayers  with  incomes  fnmi  $400,000 
to  $500,000.  In  1921  there  were  64.  In  1923  the  number  had 
increased  to  104.  In  1923  there  were  111.  In  1924  there 
were  137.  In  1925  there  were  330.  In  1926  there  were  316. 
In  1927  there  were  386.  In  1928  there  were  575.  In  1929 
there  were  618.  The  number  of  these  large-income  tax- 
payers, regardless  of  the  depression  and  regardless  of  hard 
times,  kept  mounting  and  increasing  along  through  the 
years. 

Now  I  come  to  those  with  incomes  of  $500,000  to  $750,000. 
In  1921  there  were  46.  In  1922  there  were  122.  In  1923 
there  were  103:  in  1924.  192:  in  1925.  340:  in  1936.  146: 
in  1927.  173:  in  19^298:  and  in  1929,  289. 

I  shaU  net  worry  the  Senate  with  a  detailed  repetition 
of  increases  in  the  various  brackets,  but  let  me  call  atten- 
tion to  the  income-tax  payers  vrith  incomes  of  $1,000,000 
to  $1,500,000.  In  1921  there  were  12:  in  1922,  37:  in  1923. 
39:  1924.  37:  1925.  104:  1926.  117.  still  increasing  and  grow- 
ing: 1927.  138:  1928,  248.  almost  100  per  cent  increase  in 
a  singlo  year:  and  even  in  1929.  with  the  depression,  there 
were  234  men  in  tlie  United  States  paying  taxes  on  incomes 
of  between  $^,000,000  and  $1,500,000. 

With  incomes  of  $5,000,000  and  over  in  1921  we  had 
one  taxpayer  in  the  United  States.  In  1922  there  were  4. 
in  1923  there  were  4.  in  1924  there  were  3,  in  1926  there 
were  7,  and  in  1926  there  were  14.  In  one  year  the  income 
tiixpayers  with  incomes  of  $5,000,000  and  over  had  doubled. 
In  1927  we  had  11.  In  1928  there  were  26.  the  number 
having  more  than  doubled  in  a  single  year.  In  1929,  the 
year  of  the  panic  and  depression.  38  individuals  paid  taxes 
on  incomes  of  $5,000,000  and  over. 

The  table  presents  s(»ne  other  interesting  figures  which 
I  should  like  to  submit  to  the  Senate.  Tliere  are  statistics 
as  to  the  net  incxime  of  these  daaaes.    In  1924  the  Income 
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of  Individuals  with  tneomes  <rf  $250,000  and  up  was  $553.- 
000.000.  The  increase  in  a  sinirle  3^ear  of  Uiose  paying 
income  taxes  on  such  incomes  in  1925  was  from  $553,- 
#•7,070  to  $1^6.463^80.  In  other  words,  in  one  year  the 
income  of  men  with  incomes  of  $250,000  and  up  was  doubled. 
What  happened  to  indlriduals  with  tncoanes  below  that 
nmount?  Did  the  incomes  of  people  in  ordinary  circum- 
stanoes  increase  in  the  lame  ratio?  In  1924  the  incomes 
of  all  others  with  incomes  from  $1,000  to  $250,000  were 
only  $20,000,000,000.  In  1925  it  had  declined  to  $16,000,- 
000.000.  The  small  income-tax  payers'  incomes  had  de- 
clined from  $20,000,000,000  to  $16,000,000,000  in  the  entire 
country,  and  yet  the  income-tax  payers  with  incomes  of 
$260,000  and  up  had  more  than  doubled  in  amount  during 
that  same  year. 

In  1029  the  total  income  of  all  men  passing  income  taxes 
on  ineones  of  $250,000  and  up  amounted  to  $2,770,276,000. 
Prom  1924  to  1929  the  incomes  of  men  above  $250,000  in- 
creased four  times,  whereas  all  other  income-tax  payers  had 
a  decline  in  their  incomes  from  $20,000,000,000  in  1924  to 
$17,000,000,000  in  1929. 

liCr.  President,  these  figures  bring  graphically  to  the  mind 
of  the  man  who  studies  them  the  fact  that  the  great  for- 
tunes, no  matter  how  we  tax  them,  the  number  of  people  in 
the  United  States  with  great  fortimes  and  enormous  in- 
comes increase  inversely  as  the  wealth  and  the  income  of 
the  great  masses  decrease.  So.  Mr.  President,  I  submit  this 
amendment  in  the  confident  belief  that  it  win  produce  some- 
thing hke  $125,000,000  more  revenue  than  is  provided  for  by 
the  Plnazxre  Committee  bill  and  at  the  same  time  it  will 
idace  that  burxlen  where  it  can  best  be  borne.  Under  these 
rates,  if  an  individual  does  not  have  a  profit,  if  he  does  not 
receive  an  income,  the  tax  gatherer  win  not  lay  his  hand 
upon  him.  But  if  he  has  profits,  if  he  has  income,  he  can 
pay  the  tax  without  suffering  and  without  sacrifice. 

liCr.  President,  whenever  we  levy  any  kind  of  a  tax  we 
ought  always  to  bear  tn  mind  not  only  the  question  of  secur- 
ing revexuie.  but  we  have  the  right  to  bear  In  mind  the 
economic  effect  of  the  particular  tax  which  we  are  consider- 
ing. These  income-tax  rates  not  only  have  the  effect  of 
securing  the  necessary  revenue,  but  they  have  an  economic 
aspect  of  discouraging  the  building  up  of  these  gigantic 
fortunes,  which  all  of  us  will  admit  do  not  contribute  to  the 
economic  independence  or  the  economic  freedom  of  our 
people. 

In  this  bill  &e  Senate  Is  going  to  be  presented  with  the 
altematlve  of  taxing  productive  sources  in  the  form  of  in- 
comes and  profits  or  of  taxing  the  necessities  of  the  people. 
The  bUl  carries  a  burdensome  tax  on  bank  checks.  AD  will 
agree  that  a  tax  upon  bank  checks,  however  necessary  it 
may  be,  if  we  decide  to  levy  it,  has  a  tendency  to  withdraw 
money  from  the  banks.  We  know  from  past  experience 
during  the  Spanish-American  War  that  it  is  an  Irritating 
tax.  a  tax  which  the  bankers  and  thelrcustomers  aH  oppose. 

The  measure  carries  tn  addition  InAased  rates  on  first- 
class  postage.  Every  letter  will  bear  a  50  per  cent  increase 
in  the  tariff  which  it  will  pay.  Amusements,  which  are  per- 
haps more  necessary  to  the  people  with  distracted  minds 
and  fevered  imaginations  during  these  depressing  times  than 
they  would  be  during  ordixuur  times,  are  to  be  taxed  be- 
cause the  Secretary  of  the  Treasury  before  our  committee 
laid  down  the  principle  that  a  man  who  is  able  to  go  to  a 
picture  show  has  an  income  of  some  kind.  While  the  Secre- 
tary of  the  Treasury  was  urging  that  admission  taxes  upon 
admissions  as  low  as  10  cents  should  be  levied  on  the  theory 
that  the  man  who  is  aide  to  go  to  a  picture  show  has  an 
income,  he  was  protesting  against  the  income-tax  amend- 
ment which  is  now  before  the  Senate. 

Ifr.  President,  the  necessity  oi  the  Congress  is  to  secure 
$1,000,000,000  more  revenue.  The  Finance  Committee,  after 
a  month  of  dehberati<».  had  searched  out  practically  every 
available  source  of  new  revenue,  and  when  it  came  to  the 
end  of  its  deliberations  we  stiD  needed  nearly  $100,000,000 
to  balanoe  the  Budget.  Tte  eommittee  tiimed  to  the 
amendment  now  pending  and  adopted  it.  It  adopted  it  on 
th«  theory  that  these  rates  had  been  in  effect  in  1822,  that 


the  country  bad  lived  under  them,  that  the  country  had 
paid  them,  and  that  at  this  time  it  could  bear  them  again, 
that  it  could  better  bear  them  than  it  could  bear  a  number 
erf  the  other  irritating  and  obnoxious  excise  taxes. 

The  act  erf  1922  approved  by  the  Secretary  of  the  Treas- 
ury. Mr.  Mellon,  stopped  at  $200,000  and  did  not  carry  the 
surtaxes  in  graduated  form  any  further.  My  amendment 
gradually  increases  those  rates  until  a  man  with  an  income 
of  $1,000,000  or  more  will  pay  55  per  cent  on  that  porti<m 
(rf  his  iiicome  above  $1,000,000.  Lest  some  Senator  become 
afraid  that  these  rates  will  be  oppressive.  I  want  to  invite 
the  attention  of  the  6«iate  to  the  fact  that  the  average 
rate,  not  the  extreme  rate,  but  the  average  rate  on  the  tax- 
payer's entire  inccmie  Is  very  much  lower  than  would  appear 
frcwn  hasty  consideration. 

In  the  case  of  taxpayers  with  bicomes  of  $250,000  and 
up  in  1920  they  paid  an  average  of  56.13  per  cent;  in  1921 
they  paid  an  average  of  56.40  per  cent;  in  1922 — e^d  the 
figures  for  that  year  are  comparable  to  those  which  would 
obtain  under  my  amendment—men  with  incomes  of  $250,000 
and  up  only  paid  35.85  per  cent  of  their  income  in  taxes. 
So  do  not  be  frightened  with  the  55  per  cent  extreme  surtax. 
That  is  levied  only  in  the  case  of  incomes  above  $1,000,000. 
and  only  on  the  excess.  In  the  case  of  incomes  below  a 
million  dollars  the  taxpayer  pays  rates  beginning  at  a  very 
small  figure,  so  that  the  average  rate  Is  only  35  per  cent 
of  the  entire  inccnne  of  all  who  pay  income  taxes  on  incomes 
above  $250,000.  In  1930  such  a  taxpayer  paid  only  16.63 
per  cent  of  his  entire  income.  He  paid  about  the  same 
rates  a  corporation  win  itay  under  this  bill.  We  propose  to 
tax  the  corporation  14  per  cent  cm  its  income.  "Rie  men 
with  tremendous  Incomes,  running  up  into  the  millions, 
only  paid  in  1930  16.63  per  cent  of  their  entire  income  in 
the  form  of  taxes.    So  do  not  be  alarmed. 

Mr.  President,  if  the  Senate  wants  a  fruitful  field  fr<»i 
which  revenue  may  be  recruited  I  submit  this  amendment. 
The  experts  estimate  that  for  the  calendar  year  it  will 
raise  $158,000,000  more  than  will  be  raised  by  the  bin  as 
reported  by  the  Senate  committee,  and  that  for  the  first 
six  months  of  the  fiscal  year  1933  it  will  raise  $123,000,000 
more  than  will  be  raised  by  the  bill  reported  by  the  FlnaiKe 
Committee.  These  rat^  are  not  oppressive  when  it  is 
remembered  that  the  average  percentage  of  tax  on  income 
in  an  the  higher  brackets  is  only  35  per  cent  of  the  total 
income. 

Mr.  KING.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  KING.  I  am  not  sure  that  I  understood  the  last 
observation  of  the  Senator.  If  I  did,  then  it  would  be 
erroneous  to  assume  that  the  tax  in  the  highest  bracket 
indicated  on  the  chart  to  which  the  Senator  has  called 
attention  would  not  be  ai^roximately  $550,000,  becaijse  that 
would  be  more  than  35  per  cent. 

Mr.  CONNALLY.  That  is  explained  to  the  Senator  when 
I  remind  him  that  I  was  citing  the  average  of  the  entire 
number  and  not  the  tax  paid  by  particular  individuals. 
What  I  said  was  that  the  total  of  aU  incomes  above  $250,000, 
aU  of  them  considered  in  one  group,  only  paid  35  per  cent 
of  their  total  income.  Of  course,  some  of  them  pay  less 
than  35  per  cent,  and  some  of  them  pay  more  than  35  per 
oent,  as  is  indicated  on  the  chart.  This  particiilar  one 
[indicating  on  the  chart]  would  pay  55  per  cent,  but  the 
lower  ones  would  puU  the  average  down  until  the  average 
tax  of  the  taxpayer  having  an  income  of  $250,000  would  be 
35  per  cent  of  his  total  income. 

Mr.  KINO.  But,  Mr.  President,  aU  Income-tax  payers 
whose  income  exceeds  $1,000,000  would  pay  the  five  hundred 
and  fifty  and  odd  thousand  dollars  indicated  on  the  chart. 

Mr.  CONNALLY.    That  is  correct 

Mr.  NORRIS.  Mr.  President,  I  hope  the  Senat<v  wUl 
permit  an  interruption  there. 

Mr.  CONNALLY.    Certainly. 

Mr.  NORRIS.  I  think  the  Senator  frwn  T^xas  and  the 
SenatOT  Irwn  Utah  both  are  wrong  there.  The  taxpayer 
would  pay  the  rate  of  55  per  cent  only  on  the  excess  at  his 
income  above  a  million  dollars.    That  would  mean  that  the 
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average  rate  he  paid  on  his  income,  of  course,  would  be 
much  less  than  that. 

Mr.  CONNALLY.  But  let  me  say  to  the  Senator  that 
there  is  a  normal  rate  of  8  per  cent  on  aU  incomes. 

Mr.  NORRIS.    Yes. 

Mr.  CONNALLY.  So  it  happens  that  hi  the  case  of  a 
man  with  an  income  of  a  million  dollars,  when  he  has 
counted  his  normal  rates  aU  the  way  up  to  the  surtaxes 
which  are  gradually  increased,  he  has  to  pay  on  a  million 
doUars  $550,000. 

Mr.  NORRIS.    That  U  right. 

Mr.  CONNALLY.  On  income  above  that  he  would  pay  55 
per  cent  plus  8  per  cent  normal  tax. 

Mr.  NORRIS.    Yes;  that  is  right. 

Mr.  CONNALLY.  So  he  would  pay  63  per  cent,  instead 
of  55  per  cent,  on  aU  over  a  million  dollars  of  income. 

Mr.  NORRIS.  But  the  point  I  want  to  make — and  I  think 
thing  there  is  a  misapprehension,  or  I  would  not  have  inter- 
rupted— is  that  $550,640  would  be  what  he  would  pay  on  a 
million  doUars  of  Income;  but  his  rate  of  taxation  for.  his 
entire  income  on  a  percentage  basis  would  be  less  than  the 
percentage  basis  given,  because  aU  the  way  down  the  rate 
of  taxation  is  less  and  the  percentage  he  pays  is  less. 

Mr.  CONNALLY.  The  Senator  is  not  quite  right,  and  I 
win  show  him  why.  I  tried  to  point  it  out  a  while  ago.  As 
I  said,  one  can  not  estimate  that  the  whole  tax  is  55  per 
cent. 

Mr.  NORRIS.    That  is  the  only  point  I  want  to  make. 

Mr.  CONNALLY.  Very  weU.  But  it  hapijens  that  in  the 
case  of  a  man  with  an  income  of  more  than  $1,000,000  he  is 
paying  not  55  per  cent  but  63  per  cent,  because  there  is 
added  8  per  cent.  In  the  case  of  an  income  of  $1,000,000 
it  Just  so  happens  that  the  figures  are  $550,000,  t>ecause  the 
rate  is  about  62  per  cent,  but  a  man  with  an  income  of 
$30,000.  for  Instance,  would  pay  only  15  per  cent  of  his 
income:  a  man  with  an  income  of  $200,000  would  only  pay 
43  per  cent  of  his  income.  However,  it  happens  that  the 
man  who  has  more  than  a  $1,000,000  income  does  pay  55  per 
cent  of  that  $1,000,000.  but  he  Is  paying  not  on  a  55  par 
cent  basis  but  on  a  63  per  cent  basis  on  aU  above  a  mfnio", 
because  added  to  the  55  per  cent  surtax  is  8  per  cent  normal 
tax.  Of  course,  the  average  rate  is  not  ever  as  high  as  the 
highest  siutax.  The  point  the  Senator  from  Nebraska  was 
trying  to  make,  and  did  make  very  clearly,  is  that  the  rata 
of  tax  on  an  income  is  never  as  hi|^  as  the  highest  bracket. 

Mr.  NORRIS.    That  is  right 

Mr.  CONNALLY.  That  is  the  point  and  that  is  correct 
But  the  highest  bracket  in  this  particular  case  Instead  of 
being  55  per  cent  is  63  per  cent,  and  that  explains  the 
seeming  error. 

Mr.  KING.    »Ir.  President,  wffl  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  KENQ.  Then  the  Senator  from  Utah  was  not  in  error 
in  stating  that  the  figures  in  the  chart  shown  upon  the  wall, 
to  which  the  Senator  from  Texas  called  our  attenticm,  which 
show  a  tax  of  $550,640  xvpon  an  income  of  $1,000,000  were 
wrong? 

Mr.  CONNALLY.  The  Senator  from  Utah  is  absolutely 
correct  in  the  statement  that  the  man  with  an  lnc<»ne  of 
$1,000,000.  according  to  om:  estimates,  must  pay  $550,000. 
However,  the  Senator  from  Utah  asked  me  the  question 
seemingly  to  contradict  my  statement  that  the  average  rate 
was  only  35  per  cent.  What  I  said  was  that  the  average 
tax  on  aU  taxpayers  who  paid  on  incomes  of  $250,000  and 
above.  aU  grouped  together  In  one  group,  was  35  per  cent  of 
the  income. 

If  the  average  is  35  per  cent  it  necessarily  foUows  that 
somebody  is  paying  more  than  35  per  cent  and  that  some- 
body else  is  pasring  less  than  35  per  cent  or  else  there  could 
not  be  an  average,  of  course,  of  35  per  cent  of  the  income. 

Mr.  President  if  there  is  any  other  question.  I  shaD  be 
glad  to  answer  it.    If  not 

Mr.  NORRIS.  Mr.  President  I  should  like  to  ask  the 
Senator  a  question  or  two. 

Mr.  CONNALLY.  I  shaU  be  glad  to  answer  the  Senator, 
if  I  can. 


Mr.  NORRIS.  The  amendment  which  the  Soiator  Is  ad- 
vocating was  the  one  agreed  to  by  the  Finance  Committee, 
was  it  not? 

Mr.  CONNALLY.  I  shaU  say  to  the  Senator  from  Ne- 
braska that  he  is  correct;  it  was. 

Mr.  NORRIS.  What  was  the  vote  in  the  committee,  if 
the  Senator  can  give  it? 

Mr.  CONNAIXY.    I  can  not  teU  the  Senator  exactly. 

Mr.  COUZENS.    The  vote  was  11  to  7. 

Mr.  CONNALLY.  I  believe  it  was  11  to  7;  at  any  rate, 
it  was  a  decisive  vote. 

Mr.  NORRIS.  When  did  the  committee  experience  a 
change  of  heart? 

liCr.  CONNALLY.  The  committee  did  not  experience  a 
change  of  heart;  it  experienced  a  change  of  head. 

Mr.  NORRIS.  When  did  the  conmiittee  experience  "a 
change  of  head."  and  why? 

Mr.  CONNALLY.  Mr.  MUls,  the  Secretary  of  the  Treas- 
ury, came  to  the  Finance  Committee  one  morning  in  great 
agitation  and  perturbation  and  leveled  an  attack  on  what 
the  committee  had  done  the  night  before  in  adopting  the 
schedule  provided  in  this  amendment.  Mr.  Mills  came  in 
Just  like  a  litigant  who  wants  to  compromise  a  suit  and 
who  is  perfectly  willing  to  compromise  It  if  jrou  win  give 
him  a  Judgment.  Mr.  Mills  submitted  a  measure  of  compro- 
mise and  asked  the  committee  to  accept  his  suggestion  as  a 
compromise  blU.  One  of  the  conditions  of  his  compromise 
was  that  the  committee  should  reverse  its  action  in  adopting 
this  amendment  and  go  l>ack  to  the  provisions  the  Senate 
committee  origlnaUy  incorporated  in  the  bUL  Another  fea- 
ture of  his  compromise  was  that  we  should  tax  admissions 
from  10  cents  up;  that  we  should  tax  bank  checks;  and  that 
we  should  put  a  tax  on  rubber. 

Mr.  NORRIS.  I  am  wondering  if  that  is  the  time  when 
the  newspapers  announced  that  Mr.  Mills  had  gone  before 
the  committee  and  lashed  them  right  and  left;  that  they 
had  submitted  to  the  chastisement  and  humbly  and  meekly 
had  gone  back  to  the  place  where  he  thought  they  ought 
to  go. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  news- 
papers, many  of  them,  are  Just  like  individuals.  Of  course, 
the  newspaper  is  a  mechanical  contrivance;  but  it  is  ani- 
mated by  men.  and  among  some  newspapers  there  are  those 
who  fawn  before  power  and  before  influence  Just  as  many 
individuals  do.  So  when  Mr.  MUls  came  before  the  Senate 
Finance  Committee— I  hope  I  am  not  revealing  any 
secret 

Mr.  NORRIS.    Oh,  no;  I  do  not  think  so.  ,, 

Mr.  CONNALLY.  I  hope  I  am  not  revealing  any  secret 
or  violating  any  canons  of  ethics.  The  Senator  trom  Utah 
is  here,  and  if  I  do  he  wlU  correct  me. 

Mr.  SMOOT.  I  do  not  think  the  Senator  from  Texas  win 
do  so.  Mr.  Mills  has  no  objection  to  the  country  knowing 
what  his  recommendations  were. 

Mr.  CONNALLY.  I  say  I  do  not  want  to  violate  any  ethi- 
cal considerations.  I  am  a  new  member  of  the  Senate 
Finance  Committee  and  not  thoroughly  initiated  into  aU  its 
practices. 

Mr.  NORRIS.  I  have  not  been  here  very  long,  either, 
and  I  would  not  like  to  mislead  the  Senator  and  cause  him 
to  do  sc»nethlng  that  was  discoxuteous,  of  course,  or  violative 
of  any  rule.  But  I  think  the  country  ought  to  know  the 
facts.  Here  is  the  great  Finance  Committee,  which  I  can 
prove  by  members  of  the  ccmunittee  is  the  greatest  commit- 
tee of  the  Senate.  They  announced  on  a  certain  day — 
publicly  announced — what  they  had  agreed  to.  I  am  refer- 
ring to  the  Senator's  own  amendment  After  that  an- 
nouncement a  good  many  of  us  who  wanted  to  tax  big 
incomes  felt  a  sort  of  relief  from  the  strain  under  which  we 
had  been  eaS&rtng.  The  next  day,  however,  we  read  how 
the  members  of  the  committee  had  been  whipped  and 
thrashed  and  driven  around  unmercifully  and  that  they  had 
meekly  and  humbly  submitted  to  the  direction  of  this  great 
man  who  came  in  there.  I  want  to  know  whether  that  is 
tme  or  no$r 
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lir.  OONNALLY.  I  shaO  enllgbten  the  Senator  in  so  far 
as  I  am  able  to  do  so. 

A  Rood  many  motives  were  actuating  the  Finance  Com- 
mittee. -Some  of  the  members  acted  from  one  motive,  prob- 
ably, and  some  from  another.  Mr.  Mills  did  come  before 
the  committee.  He  did  strongly  and  vigorously  insist  that 
this  income-tax  amendment  ought  to  come  out  of  the  bilL 
Like  the  Senator  from  Pennsylvania  [Mr.  Ried],  he  held  up 
before  the  Finance  Committee  this  bugaboo  about  driving  all 
of  the  productive  capital  of  the  country  into  tax-exempt 
securities  if  we  taxed  the  large  incomes  heavily  through 
surtaxes.  He  said  that  it  would  have  the  effect  of  dnring 
up  the  sources  of  capital  investment,  and  that  it  would  re- 
tard rather  than  bring  back  prosperity  and  business  activity. 
Frankly,  so  far  as  I  could  see.  he  was  more  concerned  in 
getting  rid  of  this  particular  amendment  than  he  was  in 
anything  else. 

I  think  it  is  due  the  Senate  committee  to  refute  and  deny 
the  statements  carried  in  many  of  the  papers  that  the 
Senate  committee  was  swept  off  its  feet  and  was  daaed  and 
was  thrown  into  chaos  by  Mr.  Mills.  That  was  not  the 
effect  at  aU.  We  had  worked  for  a  month.  Many  Senators 
were  weary.  The  administration,  through  its  Secretary  of 
the  Treasury,  was  insisting  that  the  bill  should  be  in  this 
form;  and  most  of  the  Senate  committee  members  said. 
"  Well,  if  the  Treasury  and  the  administration  are  going 
to  insist  on  having  the  bill  in  this  particular  form,  we  are 
willing  to  let  them  take  the  bill.  Nobody  likes  it.  Nobody 
wants  it.  It  is  a  makeshift  and  a  hodgepodge  of  divergent 
views,  bom  of  the  necessity  of  laying  heavy  taxes  and 
getting  the  money."  I  think  the  committee  as  a  whole 
took  the  view  that  if  Mr.  Mills  wanted  to  father  this  bill, 
if  the  President  over  yonder  in  the  White  House  wanted  to 
father  this  hill  and  adopt  it  as  an  administration  measure, 
the  Senate  committee  was  willing  for  the  administration  to 
take  the  responsibility. 

Mr.  NORRia    Mr.  President 

Mr.  OONNALLY.  Let  me  say  to  the  Senator,  however, 
before  I  yield  to  him  that  I,  for  one.  was  not  willing  to  lay 
down  my  responsibility  and  shift  that  re^xinsibility  to  the 
•klministration.  I  voted  against  what  is  known  as  the  Mills 
compromise  for  that  reason;  but  I  attach  no  blame  to  the 
Senate  committee.  I  think  the  members  of  the  committee 
were  actuated  by  the  highest  motives.  I  think  they  thought 
it  was  the  best  thing  to  do.  I  think  they  thought  that  if  the 
Senate  committee  was  to  stand  up  for  its  own  views  and  its 
own  convictions  it  would  be  in  a  fight  with  the  Treasury 
Department  and  with  the  administration;  that  delay  might 

ensue  and  that  the  President — as  seems  to  be  his  wont 

would  prt^Mbly  open  up  on  the  Congress,  and  particularly  on 
the  Senate,  as  delaying  recovery,  and  try  to  array  the  country 
against  the  Congress  and  make  the  country  think  that  the 
President  was  the  only  savior  and  the  only  hope  for  salva- 
tkm  of  the  country- 

I  think  that  kind  of  a  mental  attitude  actuated  the 
members  at  the  Senate  committee,  and  they  said,  "Well, 
Mr.  Mills,  if  you  have  just  got  to  have  the  bill  this  way.  take 
it:  and  we  reserve  the  right,  when  the  bill  gets  into  the 
Senate,  to  vote  as  we  please." 

Mr.  NORRIS.  Mr.  President,  of  course,  I  do  not  insinu- 
ate that  any  member  of  the  committee  was  moved  by  any- 
thing but  what  he  considered  the  highest  of  motives.  I 
have  not  said  anything  and  I  do  not  intend  to  say  anything 
that  would  intimate  that;  but  I  was  anxious  to  know  how 
many  men  were  whiH>ed  into  line,  and  I  shouki  like  to  have 
the  Senator  tell  us  what  the  vote  was  when  they  voted  the 
next  day  after  the  committee  had  received  thsU  lecture  from 
the  Secretary  of  the  Treioury.  Was  the  Senator  the  only 
man  on  the  committee  who  held  out  for  his  convlctioas? 

Mr.  CONNALLY.  Oh,  ao:  there  were  four.  I  am  not 
going  to  be  led  by  the  Senator  f  ran  Nebraska  into  making 
any  reflection  upoo  the  motivce  of  the  oihur  members  of  the 
comnklttee.  I  haw  already  said  to  the  Senator  from  Ne- 
braska that  I  did  not  beUew  that  any  of  the  members  of 
Um  oQMuaittce— of  the  minority.  ««)eclally^were  whipped 
Into  line  or  were  bulMozed  by  the  Secretary  al  the  Tttamaj. 


Mr.  NORRIS.  Then  they  just  thought  his  argument  was 
good  or  was  convincing? 

Mr.  CONNALLY.  I  must  decline  to  interpret  the  motives 
of  members  of  the  committee.  I  am  not  a  mind  reader;  I 
am  not  a  soothsayer;  and  I  refuse  to  let  the  Senator  put 
into  my  mouth  any  imputation  as  against  other  members  of 
the  committee. 

Mr.  NORRIS.  If  the  Senator  wlH  permit  me,  If  Mr.  Mills 
convinced  anyone  that  he  was  ^Tong.  I  think  it  was  per- 
fectly honorable  and  proper  that  he  should,  of  course,  vote 
his  sentiments.    It  is  no  reflection  on  him  to  have  done  so. 

Mr.  CONNALLY.  I  want  to  say,  In  justice  to  .the  com- 
mittee, that  there  were  several  members  of  the  committee 
who  voted  for  my  amendment  the  night  before  who  did  not 
really  favor  the  amendment,  but  were  driven  to  vote  for  it 
because  of  the  necessity  of  getting  $77,000,000,  which  was 
not  then  in  the  bill;  and  they  thought  that  if  we  had  to  get 
It  somewhere,  my  amendment  was  the  best  way  of  getting 
it.  I  think  the  members  of  the  committee  will  bear  me  out 
in  that  statement. 

The  Senator  from  Nebraska,  however,  -is  a  party  man. 
When  a  Secretary  of  the  Treasury  of  the  administration, 
representing  the  President,  comes  into  a  committee  room 
and  insists  to  Senators  In  charge  of  legislation — the  ma- 
jority, the  Republican  majority — that  such-and-such  is  the 
recommendation  of  the  Treasury  and  of  the  White  House, 
can  not  the  Senator  from  Nebraska  understand  how  that 
sort  of  an  appeal  would  have  a  tremendous  effect  on  party 
men? 

Mr.  NORRIS.  Why,  certainly  I  can  imderstand  that.  I 
know  that  would  have  a  wonderful  effect  on  me,  for  in- 
stance, as  the  Senator  says.    [Laughter.] 

Mr.  CONNALLY.    No;  I  did  not  mean  that. 

Mr.  NORRIS.  And  I  have  not  any  doubt  but  that  the 
party  man  would  be  justrfled  in  following  his  leader,  right 
or  wrong. 

Mr.  CONNALLY.  I  did  not  mean  that  with  reference  to 
the  Senator,  because  he  is  not  a  member  of  the  committee. 
I  am  talking  about  men  who  were  on  that  committee,  and 
who  are  party  men,  and  who  are  administration  followers. 
When  the  Secretary  of  the  Treasury  comes  in  and  makes  an 
appeal,  and  says,  "The  administration  "—which  means  the 
President — "  wants  this  bill,  and  wants  it  now,"  can  not  the 
Senator  understand  how  that  sort  of  an  appeal  would  make 
Senators  do  things  that  perhaps  they  did  not  really  want 
to  do? 

Mr.  NORRIS.  Does  the  Senator  want  me  to  answer  his 
question? 

Mr.  CONNALLY.    No. 

Mr.  NORRIS.    Then  I  will  not  answer  it. 

Mr.  CONNALLY.  It  is  not  necessary  to  answer  it.  The 
Senator  knows  that. 

Mr.  NORRIS.  The  Seiuttor  has  asked  me  a  question. 
Does  he  yield  in  order  that  I  may  answer  it? 

Mr.  CONNALLY.    I  am  glad  to  have  the  Senator  answer  it. 

Mr.  NORRIS.  I  think  I  do  understand  that.  I  will  say 
"Yes."  For  instance,  when  there  was  a  Democratic  ad- 
ministration I  have  seen  so  many  Democrats  experience  a 
diange  of  heart  from  one  evening,  when  a  committee  met,  to 
the  next  morning,  when  they  got  instructions;  and  I  am 
not  surprised  that  that  should  happen  in  the  RepubUcan 
Party. 

Mr.  CONNALLY.  Why,  to  be  sure.  The  Senator  from 
Texas  was  not  trytog  to  indicate  that  it  would  be  any 
more  influential  with  Republicans  than  with  Democrats, 
because  the  same  motives  operate  on  men's  minds  pretty 
mxuix  in  the  same  way  all  the  time,  regardless  of  the  party 
to  which  they  belong.  I  only  suggested  the  particular  case 
because  that  happened  to  be  the  fact  for  the  moment;  and, 
frankly,  I  think  some  of  the  minority  voted  as  they  did. 
as  I  suggested  a  little  wlule  ago.  because  they  were  glad  to 
have  the  administration  take  the  thing  and  assume  respon- 
sibility for  it.  I  think  the  Senator  from  Mif.hjgRn  will  bear 
me  out  in  that  statement. 

Mr.  COUZENS.    I  can  verify  that;  yea. 
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Mr.  CONNALLY.  I  have  a  good  witness,  Mr.  President. 
The  Senator  from  Michigan  is  almost  as  close  to  the  admin- 
istration as  the  Senator  from  Nebraska.     (Laughter.) 

Mr.  NORRLSL  I  hope  the  Senator  will  not  make  any 
invidious  comparison  of  that  kind.  I  did  not  know  that 
there  was  anybody  who  was  in  the  same  class  when  it  came 
to  being  close  to  the  administration. 

Mr.  CONNALLY.  Mr.  President,  in  conclusion  I  want  to 
suggest  that  when  it  comes  to  levying  taxes  at  any  time, 
whether  in  normal  times  or  in  times  of  depression,  the  sound- 
est method  of  securing  revenue  is  U>  tax  profits,  to  tax  those 
.  who  are  making  money,  not  those  who  are  losing  money.  If 
Senators  could  have  sat  In  the  Finance  Committee,  as  we 
did  for  two  long  weeks,  and  had  heard  the  army  of  wit- 
nesses who  appeared  t)efore  that  committee,  they  would  have 
been  astounded  at  the  story  of  business  disaster  and  business 
fear  and  business  hardship  which  they  related.  Practically 
every  excise  tax  that  is  imposed  by  this  bill  was  denounced 
by  those  whom  it  affected  as  being  ruino\is  to  their  business. 
They  cited  us  statistics  to  show  where  they  had  sustained 
losses.  They  showed  us  where  the  Imposition  of  these  taxes 
would  hinder,  hamper,  and  in  many  cases  ruin  their  business. 

If  we  want  business  recovery  to  oome  about,  if  we  want 
prosperity  here  again,  we  ought  to  place  whatever  taxes  are 
levied  by  this  bill  where  they  can  be  most  easily  borne. 
Where  is  that?  I  submit  that  profits  can  more  easily  bear 
the  burden  of  taxation  than  any  other  source  whatever.  If 
a  man  makes  money,  if  he  has  an  actual  Income,  he  can  pay 
a  tax  without  any  hardship,  without  any  suffering.  His 
business  will  not  be  injured,  because  he  already  has  an  ex- 
emption. He  is  allowed  his  deductions,  and  he  pays  only  on 
the  portion  over  and  above  those  deductions. 

I  submit  the  proposition — academic,  It  is  true — that  there 
is  not  a  fairer  or  a  more  just  tax  under  any  flag  than  an 
income  tax,  a  tax  on  profits,  a  tax  on  earnings.  This  par- 
ticular measure  imdertakes  to  balance  those  rates  in  such  a 
way  as  to  spread  them  over  the  entire  income  tax -paying 
group.  My  amendment  lowers  the  exemption  to  a  thousand 
dollars  in  the  case  of  unmarried  men  and  $2,000  for  married 
men,  with  this  exception:  If  the  income  is  less  than  $5,000, 
the  exemption  is  $2,500.  If  the  income  is  $5,000  or  over,  the 
married  man  has  an  exemption  of  only  $2,000. 

The  amendment  which  I  propose  abolishes  for  the  time 
being  the  eamed-income  allowance,  because  that  was  the 
case  in  1922 ;  and  I  undertook  to  revive  the  1322  rates  just 
as  they  were  administered  under  the  law  at  that  time  be- 
cause of  the  experience  of  the  Treasury,  because  of  the  well- 
known  rulings  and  established  customs  of  the  Treasury  in 
administering  that  law;  and  it  will  be  much  easier  for  the 
Treasury  to  administer  this  law  under  the  same  rules  and 
regulations. 

I  increase  the  surtaxes,  which  did  not  go  further  than 
$200,000  in  1922.  If  Senators  will  read  my  amendment,  they 
will  see  that  I  graduate  those  rates  by  1  per  cent  and  by  2 
per  cent  until  we  reach  a  maximum  of  $1,000,000,  and  above 
that  amount  a  rate  of  55  per  cent.  By  this  amendment  the 
normal  rates  are  changed  from  those  app^u-ing  in  the  bill  to 
4  and  8  per  cent — 4  per  cent  on  the  first  $4,000  of  income 
and  8  per  cent  on  that  above.    That  is  fair,  for  this  reason: 

It  is  not  just  to  increase  the  surtaxes  at  high  rates  unless 
we  are  also  going  to  increase  the  rates  on  the  small  taxpayer. 
It  is  not  fair  and  it  Is  not  just;  and  I  do  not  want  to  be  in 
the  attitude  here  of  simply  baiting  the  rich.  Under  my 
amendment,  the  man  with  a  net  income  of  $3,000  will  pay 
$20.  Under  the  Senate  committee  amendment  he  win  pay 
only  $4.  I  am  not  afraid  to  Increase  the  normal  rates  on  the 
men  of  small  income  In  this  hour  of  necessity. 

The  man  of  small  Income  owes  a  certain  duty  to  his 
Government  as  well  as  the  man  with  a  large  income.  I 
want  the  small  income-tax  payer  to  know  that  I  am  not 
afraid  to  tax  him  so  long  as  he  knows  that  I  am  also 
taxing  the  man  with  a  big  income  fairly  and  in  a  just 
relationship  to  the  small  income-tax  payer.  I  should  be 
ashamed  to  stand  in  my  place  on  this  floor  and  dare  to 
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tax  the  very  rich  at  burdensome  rates  unless  I  were  will- 
ing at  the  same  time  to  say  to  the  small  taxpayer,  "  You 
must  increckse  your  tax."  On  the  other  hand.  I  shouki  be 
unjust  if  I  were  willing  to  tax  the  small  taxpaswr  at  an 
Increased  rate  imless  I  should  also  be  willing  to  increase  the 
rates  on  incomes  of  large  dimensions. 

Under  the  rates  which  I  pH-opose,  because  of  the  fact 
of  carrying  normal  taxes  of  from  4  to  8  per  cent  on  incomes 
of  from  ten  to  twenty  thousand  dollars,  a  large  proportion 
of  the  revenue — ^not  aU  of  the  revenue  but  much  of  the 
$158,000,000  which  my  amendm«>t  will  produce — win  be 
from  incomes  of  ten,  fifteen,  twenty -five,  to  fifty  thou- 
sand dollars.  In  taxing  and  increasing  the  rates  on  those 
incomes  the  rates  are  continued  (m  up  to  the  higher 
brackets,  and  the  proper  relationship  Is  maintained  be- 
tween the  small  taxpayer  and  the  taxpayer  with  the  very 
large  income. 

Mr.  President,  I  believe  that  the  Senate,  if  it  adopts 
this  amendment,  may  be  able  to  dispense  with  some  of 
the  noxious  and  odious  and  objectionable  excise  taxes  car- 
ried In  the  bill.  The  administration,  the  Treasury,  and 
ail  of  the  public  press  demand  that  the  Budget  be  balanced. 

Mr.  President,  the  Senate  has  voted  down  the  war-time 
rates  offered  by  the  Senator  from  Michigan;  but  when  we 
get  to  these  excise  taxes,  we  are  canring  the  war-time  ratea. 
We  are  putting  back  upon  the  shoulders  Of  the  pocft  the 
rates  which  they  bore  in  1918.  and  more  than  the  rates  in 
some  cases.  In  1918  times  were  prosperous;  labor  was  busy; 
labor  was  receiving  higher  wages  than  it  had  ever  received 
before  or  has  received  since;  and  the  taxes  in  the  .form  of 
excises  on  automobiles  and  movies,  postage,  and  other  forms 
<rf  excise  taxes  could  be  borne  much  more  easilj'  by  the  wage 
earners  and  by  the  fanners  and  by  the  men  of  small  In- 
come in  1918  than  the  same  taxes  can  be  borne  now. 

On  the  other  hand,  if  a  man  has  an  income,  income  taxes 
are  easier  to  pay  now  than  they  were  even  in  1918,  because 
the  dollar  of  a  man  with  a  large  Income  to-day  Is  wcortl^ 
twice  what  the  same  dollar  was  worth  in  1918. 

Senators  may  say,  **You  must  not  put  on  these  high  In- 
come taxes  now,  because  In  this  terrible  time  of  depression 
you  must  not  put  on  taxes  which  approximate  the  war 
raW."  My  answer  is  that  if  a  man  does  not  have  the  in- 
come, he  does  not  have  to  pay  the  tax.  The  man  who  has 
had  business  losses,  the  man  who  has  had  his  earnings  wiped 
out  by  losses,  does  not  have  to  pay.  But  if  he  has  an  in- 
come, he  ought  to  pay,  and  he  Is  more  able  to  pay  if  he.  in 
fact,  has  an  inccnne  than  he  was  in  1918,  when  his  doUar 
was  worth  only  50  cents  compared  to  what  it  is  worth  now. 

Mr.  President,  in  view  of  the  statistics  and  tables  which 
I  have  submitted  to  the  Senate,  the  claim  of  Senators  that 
the  imposition  of  tills  sort  of  surtaxes  dries  up  the  sources 
of  capital  is  shown  absolutely  to  be  groundless.  From  1921 
until  this  very  hour  the  number  of  millionaires  with  tre- 
mendous incomes  has  been  Increasing  ye&r  by  year,  year  by 
year,  and  month  by  month. 

Not  alone  is  that  true,  but  the  proportion  of  the  total 
income  of  men  with  incomes  of  $250,000  and  more  bore 
a  larger  ratio  to  the  incomes  of  all  other  individuals  in 
the  Urxited  States  in  1930  and  1929  than  at  any  other  thne 
in  the  history  of  this  Republic.  That  is  going  on  year  after 
year,  and  if  we  do  not  tax  these  productive  fortunes,  if  we 
do  not  tax  the  sources  of  wealth  which  have  within  them 
profits,  then  the  Senate  is  going  to  be  driven  to  taxing  the 
necessities  of  life.  We  are  going  to  have  to  tax  the  men 
who  are  not  making  money,  but  are  losing  money. '  We  are 
going  to  have  to  lay  the  burden  upon  the  backs  of  the 
corporations  which  are  not  paying  dividends,  perhaps.  We 
are  going  to  have  to  lay  the  heavy  load  of  taxes  where  It 
can  illy  and  poorly  be  borne. 

Mr.  President,  I  ask  unanimous  consent  to  have  printed 
at  the  conclusion  of  my  ranarks  a  number  of  tables  irtxldi  I 
have  submitted. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Recobo,  as  follows: 
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The  above  eatimate  of  added  revenue  la  on  ttie  basU  of  IMS 
adnoinUtratlve  provUUms.  The  more  otrlct  provlaloas  of  tli« 
Pinaoce  Committee  biU  will  add  about  120.000.000  additional  rev- 
erttic.  giving  a  total  for  the  ConnaHy  plan  of  $113,000,000  more 
Uiau  the  Finance  Committee  bill. 
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Mr.  JOHNSOJr.  Mr.  President,  the  address  wblch  has  Just 
been  delivered  by  the  Senator  from  Texas  [Mr.  CohkillyI 
has  been  singularly  Illuminating  and  instructive. 

Mr.  CONNALLY.    I  thank  the  Senator. 

Mr.  JOHNSON.  I  have  been  wondering  during  the  prog- 
ress of  the  debate,  whence  came  the  suggestion  of  a  tax  In 
a  bin  of  the  moment  of  the  one  that  is  before  us.  of  10 
per  cent  upon  10-cent  movies,  and  not  only  have  I  been 
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wondering  concerning  It  bat  those  wbo  Hy  in  the  State 
from  which  I  come,  where  that  is  one  of  the  great  indus- 
tries of  our  territory,  have  been  wondering  as  welL  I  have 
Just  learned  from  the  Senator  from  Texas  and  from  other 
Soiators  and  from  the  events  which  have  been  described 
here. 

I  want  to  emulate  the  example  of  a  distlngiiished  Member 
(rf  this  body  and  answer,  now.  11.753  telegrams  which  I  have 
received  from  the  State  of  California  concerning  the  amuse- 
mtnt  tax,  and  I  say  to  every  movie  house  in  the  State  of 
Calif omla,  to  every  movie  actor  in  Hollywood,  to  every  artist 
and  employee  there,  and  to  every  individual  who  has  pro- 
tested against  this  10  per  cent  tax  upon  a  10-cent  movie, 
"This  tax  came  from  the  Secretary  of  the  Tlreasury  and 
the  President  of  the  United  States,  and  was  levied  in  this 
Un.  80  far  as  It  eould  be  levied — according  to  the  statements 
li^ch  have  Just  been  made  in  this  body — by  the  Secretary 
of  the  Treasury  and  the  President  of  the  United  States." 
Let  all  these  Califomlans  who  have  been  kind  enough  to 
wire  me  In  such  devastating  tones  regarding  that  amuse- 
ment tax  understand  Just  exactly  where  that  tax  came  from 
and  who  it  was  put  it  into  this  tax  bilL 

I  am  unable  to  understand,  too.  how  anyone,  when  we 
reach  that  particular  part  of  this  measure,  will  be  able,  if 
he  votes  against  the  amendment  that  is  proposed,  and  has 
voted  against  the  amendment  which  has  been  presented 
l3y  the  Senator  from  Michigan,  can  vote  to  eliminate  that 
amusement  tax.  I  am  well  aware  that  there  are  some  dis- 
tinguished gentlemen  in  this  body;  I  know  some  of  them, 
from  conversations  with  them,  who  are  simply  awaiting  the 
opportunity  to  demonstrate  conclusively  what  a  wretched 
assault  upon  a  poor  man's  amusement  a  10  per  cent  tax 
upon  10-cent  movies  Is  in  a  great  tax  bilL 

I  watched  the  votes  of  some  of  those  gentlemen  on  the 
Couzens  amecidment.  I  will  be  glad  to  watch  them  simi- 
larly upon  the  amendment  of  the  Senator  from  Texas;  and 
I  want  them  to  explain,  when  they  say  that  the  great 
desideratum  of  every  man  on  the  face  of  the  earth  now  is 
to  balance  the  Budget  without  delay,  how  they  can  vote 
to  eliminate  an  amusement  tax  which  would  bring  seventy- 
odd  millions  of  dollars  into  the  Treasury  of  the  United 
States,  axul  faO  to  vote  for  the  amendment  of  the  Senator 
from  Michigan  or  the  amendment  of  the  Senator  from 
Texas. 

Mr.  COUZENa  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  JOHNSON.    I  yield. 

Mr.  COUZENS.  I  would  lllce  to  point  out  to  the  Senator 
tbMt  I  think  the  Senator  from  Texas  was  a  little  too  cour- 
teous. He  has  the  southern  gentleman's  attitude;  he 
treated  the  Secretary  of  the  Treasury  very  gently.  We  had 
aU  admission  taxes  limited  to  46  cents  in  the  UlL 

Mr.  CONNALLT.    Forts^flve  cents. 

Mr.  COUZENS.    I  think  it  was  46  cents. 

Mr.  CONNALLY.  It  was  46  cents  in  the  biU  as  it  passed 
the  House,  and  we  made  it  45. 

Mr.  COUZENS.  Very  well.  45  cents.  That  was  all  fixed. 
I  think  the  committee  was  unanimous.  I  do  not  recall  any 
attempt  in  the  committee  to  cut  it  any  lower  than  that 
Then  we  adopted  Senator  CoicifALLT's  proposal  for  the  in- 
come-tax rate  he  is  now  proposing,  the  1922  rate.  We 
adopted  his  amendment,  as  I  remember,  by  a  vote  of  11  to  7. 
Then  the  hurry  call  went  in.  Then  the  Treasury  was  con- 
tacted, and  the  Secretary  of  the  Treasury  came  to  the  com- 
mittee m  a  Friday  morning  and  browbeat  the  committee 
tnco  cutting  down  the  income  taxes,  and  adding  $70,000,000 
to  admission  taxes. 

Mr.  LONO.  O  Mr.  President,  surely  the  Senator  does 
not  mean  that  the  Senate  was  browbeaten  into  that? 

Mr.  CONNALLY.    Mr.  President 

Mr.  JOHNSON.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNAI1.T.  If  it  wiU  not' be  an  interruption.  I  want 
to  can  a  witness,  the  Senator  from  Ml^igan.  to  the  colloquy 
which  took  place  in  the  commtttfie  about  the  very  matter 
whkti  the  Senator  fnnn  CaUfomia  is  now  discussing.  The 
question  was  asked  of  the  Secretary  of  the  Treasury  whether 


be  favored  taxing  admissions  down  to  10-cent  admissions, 
and  he  said  that  any  man  who  could  go  to  a  picture  sho^r 
had  some  sort  of  an  income.    Is  that  correct? 

Mr.  COUZENS.  The  Senator  will  have  to  excuse  me.  I 
was  presiding  at  a  meeting  of  the  Committee  on  Interstate 
Commerce  on  the  morning  when  Secretary  Mills  appeared 
before  the  Ptoance  Committee. 

Mr.  JOHNSON.  So  the  suggestion  emanated  from  the 
Secretary  of  the  Treasury,  speaking  for  the  President  of  the 
United  States,  and  it  was  the  SecreUry  of  the  Treasurj'. 
speaking  for  the  President  of  the  United  States,  who  gave 
us  this  glorious  tax  of  10  per  cent  upon  a  10-cent  movie! 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  JOHNSON.    I  yield. 

Mr.  COUZENS.  I  point  out  anothwr  very  significant 
thing.  Included  in  the  Secretary's  proposal  was  a  5 -cert 
import  tax  on  rubber,  estimated  to  bring  in  $53,000,000. 
That  proposal  was  put  over  on  the  Secretary,  I  think.  I  do 
not  believe  he  was  conscious  of  the  implications  of  it. 

There  were  several  large  tire  companies  which  had  a  year 
and  a  half's  supply  of  rubt)er  on  hand.  They  went  to  the 
Secretary  and  proposed  that  an  import  tax  of  5  cents  on 
rubber  would  be  a  good  tax.  So  that  was  put  into  the  blU 
as  reported  to  the  Senate.  Then  it  was  discovered  that  thtkt 
would  raise  the  Inventory  value  of  the  rubber  these  tii« 
companies  had  on  hand  by  $53,000,000,  because  they  would 
not  need  to  Import  any  rubber  bearing  an  import  tax  of  5 
cents  a  pound.  Of  course,  the  committee  had  more  8en!« 
than  to  adopt  that,  even  though  it  was  tried  on  us.  Ths 
c(Hnmittee  saw  that  the  Government  would  not  only  not  g(;t 
any  revenue  from  such  a  tax  but  that  it  would  add  to  the 
inventory  of  the  tire  companies  some  $53,000,000. 

Mr.  JOHNSON.  In  all  that  I  say  I  do  not  reflect,  of 
course,  upon  the  committee.  I  realize  that  men  may.  after 
mature  deliberation  of  2  weeks,  3  weeks,  or  4  weeks,  or  a 
lifetime,  even,  reach  certain  conclusions,  that  they  may  em- 
body tlwm,  even,  in  a  written  tax  biH,  in  which,  as  here. 
the  amendment  of  the  Senator  from  Texas  was  written 
practically  into  the  measure  that  was  to  be  presented  to  tlie 
Senate  by  the  Finance  Committee.  I  can  understand  how, 
when  the  gigantic  Intellects  of  men  have  thas  been  exer- 
cised for  periods  of  weeks  or  even  months,  it  would  be 
possible  for  one  superman  to  come  bef(H«  them  and.  in  tlie 
twinkling  of  an  eye,  convince  them  how  erroneous  was  their 
Judgment  and  how  useless  had  been  their  long  labors. 

I  read  the  following  day  concerning  the  proceedings.  I 
resented  what  was  said  in  the  press  of  the  country  concern- 
ing the  Finance  Committee.  Indeed.  I  stood  upon  the  flo<jr 
of  the  Senate  on  the  very  day  practically  that  it  occurnid 
and  I  resented  the  statement  made  by  a  member  of  tlie 
Finance  Committee  that  what  this  country  needed  was  an- 
other Mussolini,  and  in  mj  humble  way  and  with  my  poor 
command  of  language  I  endeavored  to  dissent  from  that 
opinion  then  expressed.  I  did  not  know  then  what  had 
transpired  in  the  Finance  Committee,  and  I  complimented  it 
upon  the  labor  that  it  had  done,  and  expressed  my  behef 
that  the  Finance  Committee  would  ultimately  do  Justice  to 
the  people  of  the  country,  all  the  people  of  the  country,  not 
only  Justice  unto  those  who  go  to  a  10-cent  movie,  but  Jus- 
tice, too.  to  those  who  have  incomes  of  $1,000,000,  $2,000,000, 
$3,000,000,  $5,000,000.  or  $10,000,000,  as  the  case  may  be,  for 
I  can  not  conceive  that  in  a  time  of  stress  like  this  we  will 
divide  our  energies,  with  all  the  abilities  that  God  gave  us 
and  these  magnificent  heads  of  ours  crammed  as  they  are 
with  gray  cells  that  enable  us  to  act  with  that  peculiar 
facility  which  is  always,  of  course,  characteristic  of  a 
Senator. 

I  believe  that  we  win  be  able  before  we  finish  with  this 
bill  to  do  justice  to  every  class,  to  all  peoples,  to  those  who 
have  a  dime  in  their  pockets  to  spend  for  themselves  and 
their  children  in  a  movie  and  to  those  who  have  incomes 
of  $1,000,000.  $2,000,000,  $3,000,000.  $4,000,000,  or  $5,000,000. 
With  this  abiding  confidence  that  I  have  in  the  Finance 
Committee  and  in  any  part  of  the  Senate,  the  legislative 
branch  of  this  Government,  whether  there  be  a  bi-partisan 
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amanee  or  whether  there  be  not.  T  am  sure  that  the  Senste 
win  oKlmately  do  its  fullest  justice  to  an  the  peo|)ie  (rf  this 
land. 

Now,  tmmediately  after  the  transaction  that  occurred  in 
the  Finance  Committee.  I  read  the  various  reports,  and  I 
am  an  omnivorous  reader  of  newspapers  notwithstanding 
that  I  read  some  v«7  unpleasant  things  at  times.  I  read 
the  report  of  what  had  happened,  and  on  b^ialf  of  the 
Finance  Committee  I  bitterly  resented  those  reports.  To 
me  It  was  an  outrageous  thing  that  vrtien  Hie  Finaace  Com- 
mittee had  worked  so  hard  and  done  its  duty  so  wefl  that  it 
should  be  assailed  in  practically  every  newq^wper  of  the 
administration  in  this  land  as  being  taken  by  the  back  of 
the  neck  and  twisted  around  on  an  atrocity  of  a  bill  and 
made  to  undo  its  work  and  respoad  to  an  arrogant  com- 
mand. I  take  the  least  (rffensive  off  these  atrticles  in  order 
that  Senators  may  see  how  all  over  the  Nation  the  particu->- 
lar  incident  ran.  This  is  from  the  New  York  Herald  Tribcme 
and  It  is  dated  May  6  at  this  year:  iv^ 

Und«T  the  Bpttr  of  the  »lt«m»te  appeal  and  attack  of  Ocden  L. 
Iflllls,  Secretary  of  the  Treasixry.  K&d  the  evidences  of  the  cocm- 
tiy'B  keen  dlnatlsfaction  with  the  delays  and  objectionable  novel- 
ties in  its  fluctuating  program,  the  Senate  Finance  Conuni^tee 
largely  rewrote  and  then  put  the  finishing  touches  to-day  on  a 
tax  bill  which  prompUy  received  admtnlstratlOD  indorsement. 

Remember,  "  these  novelties  in  the  fluctuating  program  of 
the  Finance  Committee  "  are  thus  described  and  they,  of 
course,  were  eliminated,  according  to  this  article,  by  the  wise 
advice  and  the  marvelous  prescience  of  the  distinguished 
Secretary  of  the  Treasury,  and  yet  we  have  Just  learned 
here  that  these  "  novelties  in  its  fluctuating  program  "  were 
then  and  there  adopted  at  his  instance  and  at  the  instance 
of  the  President  of  the  United  States. 

The  article  proceeds: 

After  reversing  Itseil  at  the  urgent  bahest  of  Secretary  Ifills,  the 
committee  lowered  the  high  Income-tax  rates  approved  yesterday— 

That  is  the  Connally  amendment — 

atxl  cut  or  added  througbout  tbe  list  of  its  tentottre  items,  1b 
the  process  of  eliminating  an  array  of  small  excise  taxes  projected 
by  the  House.  The  result  was  a  measiue  estimated  to  raise 
fl  ,010,000  000  in  new  rerenue  for  the  Treasury  In  the  next  flseal 
yMar.  The  committee  covmts  also  upon  sasi.OOOjOOO  in  Govemmcst 
acccuHniss  to  complete  the  balancing  of  the  Budget. 

With  vmwonted  restraint,  the  chastened  committee,  in  executive 
session,  heard  Mr.  Mills  condemn  the  tentative  hill  of  yesterday 
in  the  strongest  terms.  He  objected  to  the  whole  form  of  the 
lasasure  and  declared  it  to  be  discouraging  to  the  country  and 
unsettling  for  business.  Having  listenad.  to  a  virtual  reading  of 
the  "  riot  act,"  the  committee  promptly  got  into  action  and  ac- 
cepted a  compromise  program  which  was  promised  the  stamp  of 
Treasory  •pftronl. 

Mr.  President,  I  read  that  article  not  because  I  believe  it, 
but  in  order  to  indicate  what  the  action  taken  by  the 
Finance  Committee  upon  the  Connally  amendment  was  as 
given  by  the  newspapers  of  the  country,  and  to  Illustrate 
the  newspaper  comment  in  regard  to  that  amendment  and 
the  action  of  the  committee. 

Mr.  CONNALLY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  CaU- 
fomia yield  to  the  Senator  from  Texas? 

Mr.  JOHNSON.    Certainly,  i^i^, 

Mr.  CONNALLY.  I  want  to  be  just  to  the  Finance  Com- 
mittee and  say  to  the  Senator  with  reference  to  the  news- 
paper report  that  the  meeting  of  the  committee  was  execu- 
tive. The  impression  which  the  newspmiecs  got  was  from 
the  Secretary  of  the  Treasury  himself  or  from  some  spokes- 
man of  the  committee  who  reported  U>  the  newspapers  what 
took  place  in  the  committee  meett«g.  I  do  not  mean  that 
the  meeting  was  executive  in  that  the  proceedings  were  not 
to  be  given  out,  but  I  mean  there  were  no  newspaper  men 
{Hvsent  when  the  Secretary  s^ipeared  before  the  eommiitee. 
Either  the  Secretary  of  the  Treasury  told  the  newapapera 
what  he  said  to  the  committee  or  some  member  of  the  com- 
mittee had  to  admit  to  the  press  that  they  had  become 
frightened  and  then  surrendered. 

Mr.  JOHNSON.  The  explanatktfx  of  the  Senator,  if  it  is 
intended  as  an  explanation,  is  a  Itftle  worse  than  the  accu- 
sation.   After  all.  it  makes  little  difference  what  the  news- 


paper published.  It  Makes  mUe  dfltemoe  how  anyone 
should  cAiaracteriae  it.  The  tmet  Is  tke  deed  was  done. 
ThAt  fact  is  what  Ikiterests  ne.  Ttiat  is  the  thing  that 
stands  out.  Why  its  extraordinary  importance  at  this  time? 
I  listened  to  at  least  two  arguments  upon  the  floor  of  the 
Senate  to-day  about  the  glorious  work  of  the  Finance  Com- 
mittee, how  it  had  expended  its  time  and  its  labors,  Its 
hrtin  aetivity  and  the  like,  and  bow  the  provtsions  of  this 
bill  ought  to  be  carried  through  by  the  Seztate.  I  heard 
arguments  of  this  sort  this  momhog  about  stanchng  by  the 
committee,  and  I  recognise  that  ordinsuily  the  idea  is  that 
if  the  committee  has  worked  hard  and  presented  a  meas- 
ure, we  shouM  endea'vor  to  stand  by  the  committee  whan 
the  measure  comes  upon  the  flocar. 

But  in  this  instance,  sir.  we  are  reafly  standing  by  the 
committee  in  its  2  of  3  or  4  we^s'  work  by  standing  by  the 
Connally  amendment,  beeause  it  was  adopted  by  the  com- 
mittee by  a  vote  of  11  to  7,  and,  after  betnir  written  In  the 
bill,  on  the  following  day,  in  15  seconds  aft^  the  visit  of 
the  Secretary  of  the  Treasury,  apparently  it  was  eliminated 
with  but  4  dissenting  votes.  So  the  argumMut  that  was  made 
rather  eloquently  to-day  by  two  dlstingtiished  gentleman 
about  standing  by  the  committee  has  no  weight  in  this  in- 
stance and  we  stand  by  Ute  committee  when  we  stuid  by 
the  Senator  from  Texas  in  the  amendment  which  he  has 
presented. 

I  sought  to  answer  the  11,753  telegrams  whldi  had  come  to 
me  from  California  upon  the  item  rating  to  amusements 
and  an  amusement  tax.  I  answer  now  for  a  brief  three 
minutes  the  other  telegrams,  2S,764  In  number,  that  have 
come  to  me  upon  other  subjects  from  the  State  of  California 
on  ^e  specific  taxes  that  are  mentioned  in  this  bill. 

There  Is  to  be  raised  by  this  bill  $1,000,000,000  in  round 
numbers  for  the  purpose  of  meeting  a  Treasury  deficit. 
Remember,  every  man  of  you  back  in  the  State  from  which 
I  hail  and  in  which  I  was  born,  remember  every  one  of  you 
why  you  are  paying  $1,000,000,000  to-day  in  taxes,  taxes 
that  rack  you  and  take  from  you  the  economic  security 
which  you  beHeved  was  yours.  You  are  paying  it,  first, 
because  last  year  $250,000,000  was  yielded  to  Europe  which 
Europe  was  about  to  pay  to  us.  One-fourth  of  the  amount 
that  is  raised  by  this  bin  we  gave  to  STurope  last  year  when 
Eutope  was  ready  to  pay  it  to  us,  and  we  did  it  upon  a  dud 
and  upon  a  pretense  that  never  was  borne  out  either  In 
what  was  said  unto  the  Members  of  the  Congress  of  Uie 
United  States  or  to  the  countries  of  Eiirox)e  themselves. 

First,  it  was  asserted  to  our  people  and  to  our  Congress- 
men in  wires  that  they  would  give  a  moratorium  to  the 
countries  that  owed  us  abroad  and  these  countries  would 
grant  a  like  moratorium  to  Germany.  Acting  upoh  that 
information  conveyed  to  them  by  telegrams  dispatched 
throughout  the  country,  it  was  but  natural  that  Memt>er8 
of  the  Senate  and  Members  of  the  House  responded,  and 
r^ponded  in  the  aflirmative  to  the  request  of  the  Presidtint 
of  the  United  States.  When  we  came  to  grant  the  mora- 
torium, never  forget  that  the  unconditional  reparations  that 
were  demanded  by  France  from  Germany  were  still  de- 
manded and  were  paid  to  France.  Remember  tbatl  The 
predicate  that  was  given  to  us  in  our  dispatches  concerning 
the  moratorium  was  a  predicate  without  foundation  and 
which  ultimately  was  not  borne  out  by  the  subsequent 
events.  Remember,  too.  that  the  money  that  Germany  paid 
subseiiuently  in  December,  $250,000,000.  was  paid  by  Qer- 
many  to  international  bankers  upon  short-time  credits,  and 
it  was  so  testified  in  Switzerland  when  the  financiers  met 
there. 

So  remember,  you  people  in  California  who  come  com- 
plaining about  the  taxes  now  being  levied  upon  yau.  one- 
fourth  of  the  amount  you  are  pasring  because  you  did  not 
receive  what  was  your  due  last  year,  $2S9,O0ttkO0O»  and  re- 
member, too,  that  it  is  asserted  that  next  month  or  later  in 
the  year  snother  nxoratorium  of  $270.000j000.  t^^^^yf  of 
the  moratorium  which  we  granted  in  Deoember  last^  wiU  be 
dmtbtless  accorded,  and  that  by  virtue  of  the  action  we  took 
last  year  the  $270,000,000  due  to  us  this  year  in  all  prot>-> 
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•UUty  Dfcrer  wUI  be  paid.  And  tbe  aggregate  o<  these  Iwo 
sttms  is  half  of  this  eztraordinAry  sum  of  $1,000,000,000  that 
we  are  to  pay  under  this  tax  bilL  Brery  doUar  given  Eunve 
Is  nam  being  paid  by  American  taxpayers. 

Keep  in  mind.  pe<^ple  back  in  California  who  are  paying 
the  piper  now.  why  you  are  paying  the  piper,  and  you  can 
imderstand  it  t9  following  recent  events  and  by  reading 
in  most  cursory  and  most  casual  fashion  the  events  that  are 
tranaplrtng  to-day. 

The  amendment  of  the  Senator  from  Texas  is  fair,  because 
it  will  enable  us  to  diminate  some  of  the  obnoxious  nuisance 
taxes  that  are  in  this  bilL  I  favored  the  amendment  of  the 
Senator  from«ilkliigan  because  I  believed  it  would  enable 
us  to  eliminate  all  of  those  obnoxious  taxes  and  because  I 
believed  it  to  be  in  this  time  of  distress  an  entirely  fair  mode 
of  levying  taxes.  I  favor  the  amendment  now  before  us 
because  it  partially  does  what  the  amendment  of  the  Sena- 
tor from  MV'>^«gyj*  whoUy  did  and  because,  as  well,  it  is  a 
Just  and  equal  and  equitable  mode  of  levying  taxation. 

Taxation,  as  has  been  repeatedly  said  here  to-day.  is  after 
all  a  horrid  thing.  No  man  likes  to  pay  taxes;  much  less 
does  anyone  who  has  the  power  desire  to  levy  taxes.  It  is 
a  painful  thing  from  the  standpoint  of  him  who  levies  and 
much  more  painful  from  the  standpoint  of  him  who  pays. 
So  it  is  an  unpleasant  duty  that  devolves  upon  us  in  this 
I>articular  conjuncture  of  our  atfTairs.  but  a  duty  that  must 
be  met.  The  way  in  which  we  must  meet  it  is  the  way  that 
seems  to  each  of  us  most  Just,  most  fair,  and  most  equitable; 
and  the  fairest  and  Justest  and  most  equitable  fashion  in 
which  we  can  levy  these  taxes  and  coUect  them  and  have 
the  revenue  that  Is  necessary  for  the  disposition  of  the  Gov- 
ernment during  the  coming  fiscal  year  is  first  by  the  amend- 
ment presented  by  the  Senator  from  Michigan,  and.  secondly, 
in  a  measure,  by  the  amendment  presented  by  the  Senator 
from  Texas. 

The  VICE  PRESIDENT.  Hie  qxiestion  is  on  the  amend- 
ment offered  by  the  Senator  from  Texas. 

lir.  SMOOT.  Mr.  President,  the  figures  which  were 
quoted  by  the  Senator  from  Texas  EMr.  ComtAtLT]  were 
based  upon  the  year  1929.  I  am  sure  that  the  conditions 
f>xi*ting  In  the  country  to-day  wiU  not  bring  the  amount  of 
revenue  indicated  by  the  chart  on  the  walL  For  instance,  in 
the  year  1939  the  net  income  diown  by  the  tax  returns  filed 
amounted  to  $24,794,609,739.  In  1930  the  net  income,  as 
shown  by  the  returns  filed  in  that  year  under  the  same 
identical  law  as  prevailed  in  1929.  was  only  $17,220,753,620. 
There  was  thus,  Mr.  President,  a  reduction  in  net  Incomes 
from  $24,000,000,000  to  $17,000,000,000  in  that  one  year,  and 
business  has  not  Izxreased  since  1930.  It  is  less  to-day  than 
it  was  in  1930.    Again.  Mr.  President 

Mr.  COUZENS.  Mr.  President,  the  Senator  referred  to  the 
figures  on  the  chart.  The  chart  which  has  been  put  up  on 
the  wall  does  not  Indicate  any  figures  as  to  what  revenue 
win  be  received. 

Mr.  SMOOT.    I  am  speaking  now  of  the  statement  made 
""by  the  Senator  from  Texas  that  there  was  no  necessity  for 
the  figures  which  were  presented  by  the  committee. 

Mr.  COUZENS.  But  the  Senator  in  his  statement  said 
that  the  amount  Indicated  on  the  chart  would  not  be  real- 
ised, whereas  there  is  no  estimate  on  any  of  the  charts  as 
to  the  revenues  that  win  be  received. 

Mr.  SMOOT.  Take  the  second  chart  on  the  wan  and  see 
what  the  figures  are. 

Mr.  COUZENS.  Does  the  Senator  refer  to  this  one 
r  indicating]. 

Mr.  SMOOT.    Yes. 

Mr.  COUZENS.  There  it  gives  the  amoimt  for  each 
bracket  and  not  for  the  entire  inciMnes.  T^ere  are  no  esti- 
mates of  total  reeeipts  based  on  the  rates  shown  by  the 
chart. 

Mr.  SMOOT.  Bat  I  am  calling  attention  to  the  difference 
there  would  be  in  the  receipts  as  claimed  compared  wi^  the 
actual  receipts  whlcfa  would  be  received  according  to  the 
rates  indicated  on  the  chart. 

Mr.  COUZENS.  But  there  are  no  receipts  stated  on  the 
chart. 


Mr.  SMOOT.  What  I  am  referring  to  is  the  basis  of  the 
receipts,  namely,  net  income.  I  am  calling  the  attention 
of  the  Senate  to  the  fact  that  under  the  existing  rates  in 
1929  the  income-tax  returns  filed  showed  a  net  income  of 
over  $24,000,000,000.  whereas  the  next  year,  1930.  the  net 
income  as  shown  by  the  returns  dropped  to  $17,220,000,000. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  ask  the  Senator 
to  what  he  is  referring? 

Mr.  SMOOT.  I  am  referring  to  the  iMisis  on  which  the 
income  taxes  were  paid  as  reported  by  the  Treasury  De- 
partment. 

Mr.  LA  FOLX£TTE.  The  Senator  means,  I  understand, 
the  total  income  shown  by  the  returns  filed? 

Mr.  SMOOT.  Yes;  the  total  net  income  for  both  years, 
and  from  such  net  income,  of  course,  the  taxes  are  collected. 

Mr.  LA  FOLLETTE.  The  Senator  did  not  refer,  then,  to 
the  total  taxes  collected. 

Mr.  SMOOT.    No;  I  referred  to  the  net  income 

Mr.  LA  FOLLETTE.    Subject  to  taxation. 

Mr.  SMOOT.  That  is  all.  Beginning  with  the  lowest 
l»»cket  and  going  up  to  the  tiighest. 

Mr.  President,  under  the  rates  as  proposed  by  the  Finance 
Committee  in  the  bill  reported  by  it,  on  a  $3,000  net  income 
there  would  be  on  the  average  a  tax  of  $4  paid.  Under  the 
Connally  amendment  the  tax  paid  would  be  $20.  That,  of 
course,  is  on  a  net  income  of  $3,000. 

In  the  next  bracket.  $5,000.  imder  the  Connally  amend- 
ment the  tax  would  be  $100,  while  under  the  rate  proposed 
in  the  bill  reported  by  the  committee  it  would  be  $56. 

So,  Mr.  President,  it  can  be  seen  that  under  the  Con- 
nally amendment  we  would  collect  the  greatest  amount  of 
revenue  from  the  men  who  pay  taxes  on  incomes  of  from 
$3,000  to  $5,000  and  $10,000.  In  the  case  of  an  income  of 
$10,000.  under  the  Connally  amendment  the  tax  would  be 
$520.  while  under  the  rate  provided  by  the  bill  reported  by 
the  committee  it  would  be  $295. 

That  is  what  the  ConnsJly  amendment  means.  If  that  is 
what  the  Senate  wants,  of  course  it  will  vote  for  the  Ccnmally 
amendment. 

Under  the  Connally  amendment  the  highest  rate  on  an 
income  o<  $1,000,000  would  be  $571,140.  Under  the  Senate 
committee  amendment  it  will  be  noticed  that  the  tax  would 
be  $492,940;  in  other  words,  there  is  not  the  difference  in 
the  higher  brackets  l)etween  the  rates  in  the  Connally 
amendment  and  those  proposed  by  the  Finance  Committee: 
the  priiKipal  difference  is  in  the  case  of  the  lower  brackets. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Louisiana? 

Mr.  SMOOT.    I  yield. 

Mr.  LONG.  In  any  event  the  Connally  amendment  will 
provide  more  revenue  for  the  Government  than  any  similar 
schedule  in  the  Finance  Committee  bill,  will  it  not? 

Mr.  SMOOT.  Yes;  but  it  will  come  from  the  men  who 
make  between  three  and  five  thousand  dollars  up  to  $10,000. 

Mr.  LONG.  Is  the  Senator  interested  in  excepting  tliem 
from  the  amendment? 

Mr.  SMOOT.  No  proposal  under  consideration  excepts 
them;  but  the  Finance  Committee  bill  taxes  a  man  with  a 
$3,000  income  $4.  wliile  the  Connally  amendment  would 
impose  a  tax  upon  him  of  $20.  If  a  man  has  an  income  of 
$5,000.  the  bill  as  reported  by  the  Finance  Committee  would 
tax  him  $56.  while  the  Connally  amendment  would  tax  him 
$100.  

Mr.  NORRIS  and  Mr.  COUZENS  addressed  the  Chair. 

The  VICB  PRESIDENT.  Does  the  Senator  from  Utah 
srleld;  and  if  so,  to  whom? 

Mr.  SMOOT.    I  yield  first  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President.  I  want  to  ask  the  Senator 
from  Utah  if  what  he  has  stated  is  his  objection  to  the  Con- 
nally amendment,  how  would  it  suit  the  Senator  if  we 
should  eliminate  the  brackets  covering  incomes  of  $3,000  and 
$5,000  and  leave  tliem  just  as  they  are  left  in  the  bill  as 
reported  from  the  Finance  Committee?  In  other  words. 
chani»e  the  Connally  amendment  so  that  on  the  $3,000  in- 
come the  tax  would  be  $4.  Just  as  it  is  fLxed  by  the  bill  as 


1932'^^ 


CONGRESSIONAL  RECORD— SENATE^ 


1^3a9 


reported  by  the  Finance  Committee,  and  in  the  $5,006 
bracket  make  the  tax  $56  instead  of  $100,  as  provided  by 
the  Connally  tmiendment. 

Mr.  SMOOT.  If  that  should  be  done,  we  weald  not  raise 
sofflcient  revenue  to  meet  the  expenses  of  the  Government. 

Mr.  NORRIS.  ProbaWy  not;  but  if  the  Senator  is  basbog 
his  objection  to  the  Coimally  amendment  on  the  ground  he 
has  stated.  let  us  change  the  Connally  amendment  and  let 
the  tax  imposed  in  those  two  brackets  be  Just  the  same  as 
provided  in  the  Connally  amendment.  We  shall  not  get^^so 
much  money.  It  Is  true,  but  it  would  still  produce  more 
money  than  the  committee  propositi<m;  It  would  levy  the 
hi^er  tax  on  the  big  Incomes  and  relieve  the  little  fellows. 
Just  as  the  Senator  from  Utah  seems  to  desire  to  do. 

Mr.  SMOOT.  The  Senator  from  Nebra^a  is  mistaken  as 
to  the  receipts,  and  that  Is  what  we  are  figuring  on^ 
securing. 

Mr.  NORRIS.  Very  well.  Let  the  Senator,  if  he  can,  can 
ray  attenti<»i  to  a  single  bracket  on  the  table  that  he  hcAds 
in  his  hand  where  the  Connally  amendment  would  not  pro- 
duce more  revenue  en  the  same  income  than  would  the  com- 
mtttae  amendment.  WUI  the  Senator  from  Utah  can  my 
attention  to  one  such  ease? 

Mr.  SMOOT.  Where  the  ConnaUy  amendment  would  not 
produce  more  revenue? 

Mr.  NORRIS.    Yes. 

Mr.  SMOOT.  I  think  it  would  produce  more  aU  along 
the  line. 

Mr.  NORRIS.  Then,  what  I  now  say  Is.  if  we  desire  to 
obtain  the  revenue,  and  in  order  to  satisfy  the  Senator  who 
Is  Interested  In  the  httle  feUow  who  only  has  the  small 
income,  let  us  eliminate  from  the  Connally  amendment  the 
$3,000  and  $5,000  brackets,  let  the  Connally  amendm«it  be 
Just  the  same  as  provided  in  the  committee  amendment  for 
those  two  brackets,  and  commeiK^e  the  increased  rates  on 
the  $10,000  bracket,  and  so  on  up,  letting  the  little  fellow 
out.  Would  the  Senator  from  Utah  favor  that? 
iiMr.  SMOOT.  I  oould  not  favor  It  imtil  I  knew  Just 
•Bbctly  what  amount  of  revenue  wotOd  be  Involved. 
Of  Mr.  NQ»RIS.  The  Senator  has  his  own  table  which  shows 
exactly  those  figures. 

Mr.  SMOOT.  Na 
r  Mr.  NCMiRIS.  It  is  a  mathematical  certainty  that  with  a 
net  Income  of  $10,000  the  MU  as  reported  by  the  Finance 
Committee  would  require  the  taxpayer  to  pay  $295,  while 
the  Connally  amendment  woold  require  a  taicpayer  having 
the  same  income  to  pay  $520,  and  so  on  all  the  way  through. 

Mr.  SMOOT.  Mr.  President,  of  coune.  that  is  true  merely 
as  to  one  taxpajrer.  I  do  not  know  how  many  taxpayers 
there  are  to-day  who  come  within  these  brackets. 

Mr.  NORRIS.  It  would  make  no  differaiee  whether  there 
should  be  <xie  or  whether  there  should  be  a  miUion;  every 
one  of  them  would  be  treated  Just  ahke.  AU  througtr  the 
brackets  it  is  Just  the  same.  Now  if  the  SensLtor  is  really 
in  earnest,  and  wants  to  relieve  the  amaO  taxpayo*,  why 
does  he  not  accept  that  kind  of  a  suggestion? 
p  Mr.  SMOOT.  Because  I  can  not  t^  how  many  taxpayen 
would  fall  within  the  $10,000  bracket. 

Mr.  NORRIS.  How  did  the  Senat<»  know  when  he  pre- 
pared his  committee  amendment  how  many  would  fall 
within  the  bracket  if  he  does  not  know  now? 
f«,Mr.  SMOOT.  We  knew  from  the  report  of  ttw  Treasury 
Departmenty  which  I  have  not  with  me,  but  it  ean  be  ob- 
tained. 

Mr.  NORRIS.  Very  wdl.  Ttkt  number  of  taxpayers  who 
had  a  $10,000  income  last  year  would  not  be  the  same  ntmi- 
ber  who  have  a  $10,000  income  this  year. 

Mr.  SMOOT.    No. 

Mr.  NORRIS.  But  if  a  taxpayer  had  a  $10j00t  income  this 
year,  we  would  know  Just  exactly  what  he  would  have  to  pay 
to  a  penny. 

Mr.  SMOOT.    Certainly;  there  is  no  question  about  that. 

Mr.  CONNALLY.  Mr.  President.  wlU  the  Senator  aBow 
me  to  interrupt  him  right  there? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Texas? 


Mr.  SMOOT.    I  yield. 

Mr.  CONNALLY.  The  esthnates  show  that  those  with 
incomes  of  frtHn  $10,000  to  $25,000  would,  under  the  Senate 
committee  bin.  pay  $00,400,000,  while  under  xny  amendment 
they  would  pay  $119,000,000;  so  in  that  one  bracket  my 
amendment  would  produce  $39,000,000  more  revenue  than 
would  the  House  biU. 

The  Senator  from  Utah  complatas  that  the  taxpayer  with 
a  net  tneome  of  $3,000,  under  my  amendment,  would  pay  $20, 
while  the  same  taxpayer  under  the  Senate  committee  bitt' 
would  pay  only  $4.  and  y^  in  England  the  taxable  income 
starts  at  $800.  with  a  rate  of  12»A  per  cent. 

Mr.  g5MOOT.  Yes;  and  It  nms  up  to  about  eigh^-od^ 
per  cent  before  tiiey  get  through  with  the  tax. 

Mr.  CONNALLY.  Ifee  Senator  from  Utah  is  anxious  to 
raise  money  for  the  Oovemment. 

Mr.  SMOOT.    We  have  got  to  get  it. 

Mr.  CONNALLY.  Hie  Senator  from  Utah  stands  on  tills 
floor  and.  almost  with  the  spirit  of  Al  Capone,  says  we  havfl 
got  to  have  the  money.  He  objects  to  the  amendment 
which  I  olfered.  which  taxes  a  man  with  a  $3,000  income 
$20,  when  a  taxpayer  with  a  similar  income  in  England^ 
instead  of  paying  $20,  pays  $303. 

Mr.  SMoOT.  That  may  be;  I  have  not  any  doubt  about 
it,  for  I  have  examined  the  figures. 

For  instance,  the  income  tax  In  England  runs  up  to 
about  87  per  cent. 

Mr.  CONNALLY.  I  wiU  say  to  the  Senator  that  I  am 
not  going  to  appear  on  this  floor  Advocating  tax^  thiq 
big  hicomes  without  taxing  the  little  incomes,  too.  MX 
amendment  starts  down  at  the  bottom,  where  the  great 
numbCT  of  Incomes  are.  It  ,does  not  tax  them  oppressively. 
It  Increases  the  rate;  and  then,  after  It  taxes  the  little 
man.  it  maintains  a  fair  relation  toward  the  big  one.  and 
carries  those  rates  right  on  throu^  up  to  the  top  rate  of 
55  per  cent. 

I  do  not  believe  the  Senator  from  Utah  is  doing  himself 
or  the  committee  any  credit  In  opposing  these  rates  on  the 
ground  that  they  are  taxing  the  Uttle  man.  That  is  not 
the  reason. 

Mr.  SMOOT.  Mr.  President,  xmdeir  the  ^nator's  provi- 
sion, one-fifth  of  the  increase  will  be  derived  from  taxpayers 
having  incomes  of  $5,000  and  under. 

Mr.  CONNALLY.  Why.  certainly;  and  the  reason  is  that 
there  is  where  the  bulk  of  the  incomes  are. 

Mr.  SMOOT.    Tliat  is  true. 

Mr.  CONNALLY.  The  Senator  from  Utah  would  tax  mov- 
ing-picture shows;  and  Instead  of  taxing  a  small  percentage, 
as  my  amendment  does,  he  wculd  tax  everybody  rather  than 
to  tax  a  few  of  these  people  who  are  able  to  pay  and  can 
pay  a  reasonable  tax. 

Mr.  SMOOT.  I  would  not  tax  admissions  If  ^it  pere  .not 
absolute^  necessary  to  raise  the  money. 

Mr.  CONNALLY.    May  I  interrupt  the  Senator  further? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
further  yield  to  the  Senator  from  Texas? 

Mr.  SMOOT.    Yes. 

Mr.  CONNALLY.  The  normal  rates  ^  4  and  %  per  oeol 
which  the  Senates:  from  Utah  is  now  inveighing  agslast  and 
opposing,  as  contained  in  my  amenttaaent,  were  origin^ly 
mged  by  the  Secretary  of  the  Treasury.   It  not  that  correct? 

Mr.  SMOOT.  I  do  not  recaU  whether  they  were  urged  by 
the  Secretary  of  the  Treasury  or  not. 

Mi.  CONNALLY.  Hm  Secretary  at  the  Treasury— .Mr. 
Mills — urged  normal  rates  of  4  and  8  per  cent  and  those 
are  the  rates  which  produce  the  $20  tax  on  the  $34K)0  in- 
oome.  How  can  the  Senator  now  oppose  what  the  Secre- 
tary of  the  Treasury  advocated? 

Mr.  SMOOT.  I  am  calling  the  attention  of  the  Senate  to 
the  facts  as  they  exist,  and  where  the  money  will  ooihe  frcmi 
imder  the  Senator's  amendment.  Ttiat  Is  aQ  1  am  doing; 
and  I  think  the  SeTiator  wiU  admit  that  that  Is  the  fact. 

Mr.  CONNALLY.  That  is  the  fact,  of  course.  If  you  have 
a  million  incomes  at  a  dollar  a  head  you  are  going  to  get 
more  money  ttian  If  you  hate  one  haoome  at  $100,000.  ^ 
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Mr.  SMOOT.  There  is  do  doubt  about  that. 
Mr.  CONNALLY.  Of  course.  That  is  why  the  bulk  of  the 
revenue  comes  trcm  soiall  incomes — because  there  are  so 
m^py  more  of  them.  Just  as  the  Senator's  tax  of  10  cents  on 
movies  will  get  much  more  money;  because  while  it  is  only 
10  cents  a  bead,  there  are  millions  \xpaa  millions  of  heads. 
Mr.  SMOOT.  That  is  not  the  Senator's  amendment.  It 
vas  "'gf^^^  by  the  Treasury;  aiMi  I  want  to  say  to  the 
Senator  that  the  committee  thought  that  was  as  easy  a  way 
of  collecting  money  as  could  be  found. 

The  Senator  from  California  LMr.  JohnsohI  speaks  about 
the  President  sending  Secretary  Mills  up  to  the  committee. 
I  do  not  think  the  President  had  a  single,  solitary  word  to 
say  about  it.  I  called  the  matter  to  the  Secretary's  atten- 
tion at  the  dose  of  our  meeting  upon  that  day.  I  gave  to 
the  press  every  day  a  statement  of  Just  exactly  what  the 
coounittee  did.  Anything  that  appeared  in  the  papers  other 
than  the  mere  statement  of  the  action  taken  by  the  com- 
mittee comes  from  the  writer  of  the  article.  Ever  since  I 
have  been  chairman  of  the  Finance  Committee  upon  all 
occasions  %tta  the  meetings  were  over  I  have  told  the  news- 
paper representatives  who  were  there  just  exactly  what 
toclc  place. 

Mr.  CONNALLT.  That  Is  true.  Mr.  President.  I  want  to 
bear  witness  to  what  the  Senator  says. 

Mr.  SMOOT.  The  Senator  knows  as  weU  as  I  know  that 
the  plain  statement  of  the  truth  as  given  to  the  newspaper 
men  has  not  always  appeared  in  the  papers. 

Mr.  CONNALLY.  Mr.  President.  I  want  to  say.  so  far  as 
the  Senator  from  Utah  is  concerned,  that  I  absolve  myself 
fnvn  any  implication  that  the  Senator  from  Utah  has  done 
anything  with  reject  to  these  reports  except  what  was  abso- 
lutely accurate  and  true,  because  I  thbak  that  is  the  fact.  I 
have  the  highest  respect  for  the  Senator  from  Utah  and  his 
ftews.  Whenever  I  disagree  with  the  Senator  from  Utah  it 
is  with  reference  to  his  views  and  not  with  reference  to  his 
personal  conduct. 

Mr.  SMOOT.  In  relation  to  the  tax  on  rubber  of  which 
the  Senator  speaks.  I  want  to  say  that  the  first  suggestion 
that  Secretary  Bfllls  made  was  for  a  tax  of  5  cents  per  pound. 
That  was  his  suggestion  upon  the  day  he  came  up  to  the 
committee. 

Ur.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah 
yteld  to  the  Senator  firom  Louisiana? 

Mr.  SMOOT.    I  do. 

Mr.  LONQ.  How  was  it  that  the  committee  reversed 
itself?  As  I  underttood— I  was  not  in  the  city  at  the  time — 
they  voted  II  to  7  for  a  55  per  cent  income  tax,  as  recom- 
mended by  the  Senator  from  Texas.  That  was  one  evening, 
was  It  not? 

Mr.  SMOOT.    One  day. 

Mr.  LONG.  One  afternoon  or  one  nis^t.  About  how 
long  had  they  been  laboring  with  this  bill  at  the  time  they 
dedded  to  write  that  Into  the  law.  and  did  write  It  Into  the 
tow? 

BCr.  SMOOT.    About  three  weeks.  I  dioold  say. 

Mr.  LONG.  How  kmg  did  It  take  the  committee  to  change 
Its  mind  when  Mr.  Mills  came  down  there? 

Mr.  SMOOT.    If  the  Senator  from  Mississippi  [Mr.  Has- 
tl  were  here,  I  would  rather  have  him  state  exactly  the 
of  the  matter. 

Mr.  LONO.  I  was  wondering  if  it  was  12  hoars  or  40 
hours.  How  many  hoora  did  it  take  the  Secretary  of  the 
Treasury  to  chaafe  the  committee's  mind? 

Mr.  OOUZEN8.    Twenty  minutes. 

Mr.  LONQ.    Twenty  minutes?    I 
have  been  a  ttocrter  time  than  that, 
pardon.    My  imputation  does  not  he. 

Mr.  GSOROE.    Mr.  President 

The  Vies  PRBSIDSNT.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Georgia? 

Mr.  GffiORQE.  I  haoe  the  Senator  will  yield  to  me  right 
there,  because  I  desire  to  make  a  statement. 

Mr.  SMOOT.    I  will. 

Mr.  GBOaos.  I  think  I  can  make  the  statement  wttb 
good  grace,  because  it  has  long  beei)  obvious  to  me  that  I 


tUnklng  It  might 
beg  the  Senator's 


should  not  be  able  to  support  this  bill  with  the  uncon-.^ 
scionable  tariff  rates  on  copper,  on  oil,  on  coal,  and  om 
Iiunber  that  were  included  in  a  tax  bill  in  which  they  have 
no  place  at  alL 

With  reference  to  the  rates,  however,  and  wholly  aside 
from  what  any  newspaper  may  have  said  about  them,  the 
committee  diligently  worked  upon  rates  in  this  bill  and 
finally  wrote  a  schedule  of  rates  after  about  three  weeks' 
work.  Then,  Friday  before  we  put  the  bill  in  final  shape. 
it  became  necessary  to  rai^  some  additional  revenue  if  cer- 
tain excise  taxes  were  thrown  out,  as  it  appeared  they  would 
be  eliminated  from  the  bilL 

We  then  adopted  the  so-called  Connally  amendment, 
which  incorporated  the  1922  rates.  We  had  not  adopted 
the  Connally  amendment  for  three  weeks,  imtil  the  last  day 
on  which  we  gave  consideration  to  the  bill.  Then,  the  fol- 
lowing morning,  Mr.  Mills  came  before  the  committee  at  the 
request  of  members  of  the  committee.     ,,v 

Mr.  SMOOT.    I  was  going  to  come  to  that,  Mr.  President. 

Mr.  GEORGE.    But  if  the  Senator  will  indulge  me 

Mr.  SMOOT.    Certainly. 

Mr.  GEORGE.  It  is  little  less  than  ridiculous  for  Mem- 
bers of  the  Senate  to  stand  upon  this  fioor  and  intimate 
that  the  Secretary  of  the  Treasury  or  anybody  else  came 
before  the  committee,  not  at  the  committee's  request,  and 
simply  compelled  the  committee  to  take  any  view.  Not  only 
have  I  stated  the  exact  facts  thus  far,  but  Mr.  MiUs  did  not 
suggest  the  rates  that  are  in  this  bill.  The  Secretary  of  the 
Treasury  came  before  the  committee  and  suggested  4  and 
8  per  cent  normal,  just  as  the  Senator  from  Texas  is  now 
suggesting;  the  only  difference  between  his  suggestion  and 
that  now  made  by  the  Senator  from  Texas  being  that  the 
Senator  from  Texas  extends  the  rates  at  the  top  up  to 
$1,000,000  or  $2,000,000.  \i 

That  was  the  suggestion  made  by  the  Secretary;  that  ts, 
the  4  and  8  per  cent  normal.  The  committee  went  back  to 
the  original  schedule,  the  schedule  by  which  we  had  been 
standing  from  the  first  day  until  Friday  befwe  we  put  the 
bill  in  final  form  Saturday,  and  accepted  the  normal  rates 
of  3.  6.  and  9  per  cent  against  the  proposal  made  by  the 
Secretary  of  4  and  8  per  cent,  and  applied  the  maximum 
surtax  at  45  per  cent  rather  than  55  per  cent,  I  believe,  or 
50  per  cent,  as  proposed  by  the  distinguished  Senator  from 
Texas;  and  he  has  quite  correctly  called  attention  to  the 
fact  that  the  suggestion  made  by  Mr.  Mills  was  4  and  8  per 
cent.  Just  as  he  himself  is  proposing  in  his  amendment  here. 
I  want  to  be  perfectly  fair  to  Mr.  Mills.  I  have  never 
imagined  for  a  moment  that  a  man  of  sensibility  would  have 
given  any  authority  whatever  for  the  perfectly  asinine  state- 
ments that  were  carried  by  the  press  on  the  foUowing  day. 
I  have  never  charged  them  to  Mr.  Mills,  and,  of  coiu'se,  Itfr. 
Mills  did  not  make  any  such  suggestions.  Where  the  press 
got  its  information  or  misinformation  I  do  not  know;  but 
Mr.  Mills  came  before  the  committee  particularly  pointing 
out  some  administrative  provisions  in  the  bill.  He  partic- 
ularly objected  to  the  provision  which  imposed  an  addi- 
tional penalty  on  consolidated  returns,  and  which  denied 
taxpayers  the  right  to  take  seciuity  losses — that  is,  losses 
sustained  in  one  year — as  it  was  written  in  the  House  bill 
and  as  we  had  substantially  agreed  to  take  it,  as  I  recaHi 
We  agreed  upon  a  compromise  upon  that  point.  '■* 

Mr.  Mills,  be  it  said,  also  suggested  the  entire  elimination 
of  a  mmiber  of  these  offensive  excise  taxes,  and  they  were 
eliminated;  but  Mr.  Mills's  whole  attitude  before  the  com- 
mittee was  that  from  a  careful  study  of  every  vote  taken  by 
the  committee  it  was  apparent  that  the  Treasury  could  ap- 
prove 90  per  cent  of  what  the  committee  had  already  done, 
but  there  was  substantially  10  per  cent  with  which  the 
Treasury  foimd  itself  in  disagreement  and  beUeved  that  it 
had  some  helpful  suggestions  to  make. 

Mr.  COUZENS.    Mr.  President 

Mr.  SMOOT.  I  yield  to  the  Senator  from  Michigan. 
Mr.  COUZENS.  The  Senator  has  not  mentioned  the  fact 
that  the  Secretary  brought  with  him  a  typewritten  state- 
■Mnt  of  the  10<<ent-admissions  tax  and  those  other  taxes 
which  were  later  substituted,  after  he  appeared  before  the 
committee. 
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Mr.  GEORGE.  Be  did.  Tbe  Secretary  did  suggest  two 
or  three  other  excise  taxes  that  we  had  not  put  In  the  bill; 
but  he  also  suggested  the  elimination  of  a  number  of  exdae 
taxes  that  we  had  in  the  bill — for  instance,  a  tax  on 
matches,  a  tax  on  soap,  a  tax  on  cosmetics,  and  various 
taxes. 

Mr.  COUZENS.    That  is  true. 

Mr.  GEORGE.  He  did  suggest  the  tax  on  10-cent  admis- 
sions, whereas  we  had  agreed  upon  a  schedule  of  45  cents 
minimum  upon  admissions. 

.=    Mr.  REED.    Mr.  President,  will  the  Senator  yield? 
'    The  VICE  PRESUMNT.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  SMOOT.    Yes;  I  yield. 

Mr.  REED.  My  recollection,  if  the  Senator  will  permit  me, 
was  that  the  Secretary  stated  two  altematives  and  expresKd 
no  preference  between  them.  One  was  a  proposed  increase 
in  the  tax  on  tobacco  products,  and  the  other  was  this 
reduction  in  the  minimum  of  admissions.   Is  that  recollection 

correct? 

Mr.  GEORGE.  Hhe  Senator  is  quite  right  on  that.  We 
took  one  or  two  votes  on  the  tobacco  matter. 

Mr.  COUZENS.  I  think  the  Senator  has  made  an  error, 
because  I  think  he  suggested  either  the  tt^Mtcco  tax  or  the 

rubber  tax. 
Mr.  SMOOT.    Yes;  or  tiie  automobile  tax— either  one, 
Mr.  COU2:eNS.    Yes;  and  I  remenber  that  I  made  the 
motion  for  the  tobacco  tax, 

,1.  Mt.  REED.    He  offered  *n  alternative  between  tobacco 
.and  something  else;  but  I  think  I  was  wrong. 

Mr.  WALSH  of  Montana.    Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  fiT>m  Utah 
yield  to  the  Senator  from  Montana? 
Mr,  SMOOT.    I  do. 

Mr,  WAISH  of  Montana.  Before  the  Senator  takes  his 
seat  I  thought  he  was  going  to  teU  us  how  it  came  about  that 
the  committee  reduced  the  maximum  rate  from  55  par  cent 
to  45  per  cent,  and  Tipon  what  conaideratjon,  after  it  had 
agreed  upon  55  per  cent  as  the  maximum. 

Mr.  SMOOT.  In  what  rate,  Mr.  Pr«ldent?  Does  the 
Senator  mean  on  incomes? 

Mr.  WALSH  of  Montana.    As  I  gather,  at  the  time  of  the 
^Secretary's  last  visit  with  the  committee  it  had  been  agreed 
.that  the  normal  rates  were  to  be  4  and  8  per  cent  and  the 
maximum  surtax  rate  was  to  be  55  per  cent. 

Mr.  GEORGE.  Fifty  or  fifty-five;  I  have  forgotten  how 
the  amendment  reads. 

Mr.  WALSH  of  Mcmtana.  Then  the  change  was  made  In 
the  normal  tax  from  4  and  8  to  3.  6.  and  9.  and  the  maxi- 
mum rate  was  changed  to  45. 

Mr.  GEORGE.  We  went  back  to  the  bill  as  we  had 
worked  it  out  before  we  had  accepted  the  Connaliy 
amendment. 

Mr.  WALSH  of  Montana.  What  was  the  consideration, 
and  upon  whose  motion  was  that  change  made? 

Mr.  CffiORGE.  The  Secretary  suggested  that  we  take 
4  and  8.  rather  than  the  committee  bill  as  changed  by  the 
Conally  amendment:  and  then,  having  suggested  certain 
changes  in  the  excise  taxes,  the  special  taxes,  the  elimina- 
tion  of  some  and  tbe  addition  of  others,  the  majority  of 
the  committee  seemed  to  be  agreed  that  the  original  com- 
mittee bill,  apiriiying  the  original  committee  rates,  was  the 
better  bffl. 

Mr.  WALSH  of  Montana.  That  is.  because  of  additional 
revenue  that  was  to  be  secured  by  these  special  Uxes? 

Mr.  GEORGE.  Certain  additional  excises  were  added; 
for  instance,  an  import  tax  on  rubber  was  added,  and  we 
were  first  informed  that  it  would  produce  $53,000,000. 

Mr.  WALSH  of  Montana,  So  to  that  extent  It  was  an 
exchange  of  consumption  taxes  for  an  increased  income 
tax? 

Mr.  GEORGE.  If  tlie  Senator  wfll  permit  me  to  state 
why  I  was  In  favor  of  that.  It  was  because  I  am  certain 
that  the  higher  rates  on  large  Incomes,  mUhon-doIlaT 
incomes  and  over,  are  going  to  be  almost  entirdy  fruit- 
less. I  am  sure  that  so  far  as  the  high  brackets  are  con- 
temed  we  have  gotten  all  out  of  them  we  can  get  out 


of  them  under  the  bffl  we  have  adopted.  It  we  nt  additional 
income  out  of  the  income  provision.  The  Senator  from 
Texas  and  the  Senator  from  Michigan  are  both  quite  rigkl. 
Mr.  WALSH  of  Montana.  TiiAt  may  be  quite  right,  but 
apparently  the  day  before  at  least,  the  committee  had  tnOr 
eluded  that  it  was  wise  to  keep  the  fate  at  5S. 

Mr.  GEORGE.    No;  we  had  concluded  to  accept  the  Catf 
nally  amendment. 
Mr.  WAI£H  of  Montana.    Exactly. 

Mr.  GEORGE.  Because  It  would  raise  abcnt  a  huxMlred 
million  dollars  additional  revenue  that  we  needed. 

Mr.  WALSH  of  Montana.  That  amendment  fixed  tbe 
highest  excess  rate  at  55. 

Mr.  GEORGE.  But  it  taxed  tbe  kywer  incomes  at  4  and  B 
also.  I  beg  the  pardon  of  the  Senator  from  Utah  for 
constiming  so  mnch  of  the  time,  but  I  wanted  to  make  the 
statement,  because  I  do  not  know  that  I  shall  take  occasion 
to  discuss  the  bill  f  iirther. 

Mr.  SMOOT.  Now,  Mr.  President,  I  want  to  caU  the  at- 
tentior  of  the  Senate  to  the  fact  that  the  Senator  from 
Mississippi  [Mr.  HakxisovI  had  a  proposition  worked  out  in 
detail,  and  I  suppose  every  member  of  tbe  committee  bad 
one  of  the  Senator"^  plans.  Most  of  the  suggestions  of  the 
Senator  from  Mississippi  were  contained  in  the  recommen- 
dations of  the  Secretary  of  the  Treasury.  There  were  some 
additions  on  the  part  of  the  Secretary,  but  I  have  dieeked 
them  up,  item  by  item,  and  the  provisions  tbat  would  raise 
the  largest  amount  of  money  were  In  the  suggestion  made 
by  the  Senator  from  Mississippi 

The  Senator  from  Georgia  tias  stated  ttat  history  of  it  just 
as  I  understand  it. 
Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 
Mr.  SMOOT.    I  yleld- 

iCr.  COUZENS.  Is  it  not  a  fact  tbat  the  c(»nmittee  traded 
$135,000,000  of  toccane  taxes  for  a  tax  on  rubber  and  a 
raise  in  the  rate  on  automobiles?  In  other  words,  tbew 
traded  $125,000,000  of  income  taxes  for  cansumpti<ni  taxes? 
Mr.  GEORGE.  Mr.  Presiti^nt,  I  would  not  want  to  say 
that  the  committee  "traded,"  because  tlie  only  trading  I 
saw  at  all  going  on  was  over  the  tariff  Items  on  oil  and 
copper  and  other  ttaings. 

Mr.  COUZENS.    It  may  not  have  been  tradim: 

Mr.  GEORGE.  I  do  not  think  there  was  any  trading  so 
far  as  the  general  committee  was  concerned. 

Mr.  COUZENS.  We  will  call  it  "  substituttog,"  if  the 
Senator  likes  that  term  better. 

Mr.  GEORGE.  I  did  not  see  any  trading  except  on  oil 
and  copper  and  other  items  of  that  character. 

Mr.  COUZENS.  I  do  not  know  to  whom  the  Senator  is 
referring;  I  did  not  trade  on  any  of  them. 

Mr.  GEORGE.  I  am  not  referring  to  anyone,  of  coune. 
as  trading;  the  Senator  knows  that. 

Mr.  COUZENS.  I  am  trying  to  say  that  Mr.  Mills  got  ns 
to  take  $125,000,000  off  the  income-tax  rates  and  put  the 
amoont  back  on  consumption  taxes. 

Mr.  SMOOT.  Mr.  President,  I  do  not  know  that  it  is  nec- 
essary for  me  to  say  ansrthing  further.  The  Senate  under- 
stands thoroughly  what  the  Senator's  amendmrat  means, 
and  what  revenue,  perhaps,  will  be  raised  from  it.  That,  of 
oooxae,  can  be  estimated,  just  the  same  as  any  other  estimate 
is  made  based  upon  the  business  whidi  exists  to-day.  I 
think  that  the  rates  as  suggested  by  the  committee,  taking 
everything  into  consideration,  are  vrhat  the  Senate  ought 
to  agree  to.  It  is  entirely  in  the  hancfcs  of  the  Senate  in 
voting  on  the  amendment. 

I  know  the  Senator  from  Texas  has  acted  in  this  matter 
in  the  best  of  faith,  and  I  recognise,  too.  that  his  amend- 
ment will  taring  more  revenue,  perhaps  $100,000,000  more 
revenue,  than  the  rates  provided  for  in  the  Senate  oott- 
mittee  bill. 
Mr.  CONNAUiY.  Mr.  President,  will  the  Senator  yield? 
Mr,  SMOOT.    I  yiifld. 

Mr.  CONNALLY.  If  the  SenaUM*  from  Utah  admits  tbat 
my  amendment  would  bring  in  $100,000,000  more  than  tbe 
Senate  committee  rates,  does  it  not  follow  that  the  Senate 
woold  be  saved  the  necentty  of  putting  $100,000,000  in  the 
form  of  excise  taxes?    Is  not  that  true? 
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lir.  8MOOT.   We  c«n  iD*k«  reductions. 

Mr.  CX>NNAUjY.    Tes;  make  rednctioos  on  consumption 


ICr.  SiCOOT.  Whatever  tax  the  Senate  decides  to 
decrease. 

Mr.  GEORGE.  Mr.  President.  I  neglected  to  say  that  I 
Toted  for  the  ConnaUy  amendment  in  the  committee.  I 
voted  for  it  because  I  thought  it  was  a  better  amendment, 
everTthing  considered.  I  thought  it  would  give  us  a  leeway, 
•o  that  we  might  eliminate  certain  other  of  the  objection- 
able excise  taxes,  and  I  concede  that  the  amendment  has 
eertain  vtrtoes  at  the  present  time. 

I  have  not  thought  that  it  is  worth  while  gc^ng  above  a 
maximum  Income  rate  of  45  plus  0,  which  is  M  per  cent  on 
a  mlUlon-doUar  income.  We  could  not  hope  to  fool  the 
eountrjr  about  It,  becauee  we  are  not  going  to  get  any  sub- 
ttantlTiT  revenue  frcm  that  bracket,  there  is  no  use  trying 
to  fool  the  country.  But  I  thought  that  the  Senator's 
amendment,  because  it  would  raise  more  revenue,  and  be- 
eaoK  tt  would  apply  in  a  lower  bracket  a  higher  normal 
tax.  was  a  better  provision  in  some  respects  than  the  pro- 
vision presented  by  the  committee. 

I  have  DO  idea  that  the  Senator  from  Texas  himself  ever 
thought  that  we  would  get  a  great  deal  of  revenue  from  the 
higher  brackets,  in  the  higher  steps  above  the  bill  that  we 
had-onoe  agreed  upon.  He  does  not  think  so  now,  I  am  sure, 
and  I  think  he  is  entirely  right  in  assuming  that  we  would 
get  our  revenue  by  starting  the  normal  tax  at  a  higher  rate. 
and,  of  course,  that  rate  runs  all  the  way  through. 

The  amendment  the  Senator  offers  is  one  which  anyone 
can  vote  for  and  is  at  least  as  good  as  the  amendment 
the  committee  has  reported,  the  only  difference  being  that 
there  Ls  a  little  less  biirden,  of  course,  placed  upon  the  rela- 
tively small-income  taxpayers  by  the  committee  bill,  that  is 
to  say.  those  whose  incomes  are  relatively  small  measured 
on  the  old  scale.  They  occupy  a  considerable  picture  in  the 
wh(de  income-tax  program,  because,  if  figures  mean  any- 
thing, if  the  information  which  we  had  in  hand  means 
anything,  the  great  fortiines.  of  milli(»is  a  year,  have  vir- 
tually faded  out  of  the  picture.  There  will  not  be  any  in 
the  next  two  or  three  years,  at  least,  whatever  rate  of  income 
tax  we  may  impose. 

The  House  of  Representatives  passed  a  bill  with  the  max- 
imum tax  at  40  per  cent.  In  other  words,  the  House  applied 
a  maximum  rate  of  40  per  cent  at  $200,000.  as  I  recollect  it. 

Mr.  CONNALLY.    One  hundred  thousand. 

Mr.  QBOBOE.  I  thank  the  Senator:  $100,000.  The  bill 
is  going  to  conference  anyway.  It  is  a  question  of  getting 
an  Income-tax  schedule  which  will  yield  a  fair  amount  of 
revenue  now  needed  by  the  Oovemment.  It  may  be  best  to 
take  the  amendment  offered  by  the  distinguished  Senator 
from  Texas.  It  will  give  us  $100,000,000  to  $125,000,000 
more  than  we  will  get  out  of  the  committee  income-tax  rate. 
Tb»t  $100,000,000  or  $135,000,000  will,  of  course,  enable  us 
to  reduce,  if  not  to  eliminate  entirely,  a  few  more  of  the 
excise  or  special  sales  taxes. 

Not  only  Is  that  true,  Ux.  President,  but  the  acceptance 
of  the  OnmaUy  amendment  might  make  it  unnecessary  for 
us  to  face  finally  the  question  of  whether  we  will  accept  a 
sales  tax,  or  turnover  tax.  Every  man  on  the  committee,  of 
course,  will  bear  me  out  when  I  say  that  I  have  strongly 
opposed  a  general  sales  tax.  I  still  oppose  it  and  will  con- 
tinue to  oppose  it.  and  the  matter  of  rate  on  a  general  sales 
or  turnover  tax.  whether  manufacturers  or  retail,  is  not 
Important  in  my  Judgment.  It  is  not  a  matter  which  gives 
me  great  concern.  If  it  were  proposed  to  write  a  general 
sales  tax  of  one-fourth  of  1  per  cent.  I  should  still  oppose  it, 
because  I  know  that  whatever  advantages  the  sales  tax. 
manufacturers  or  retail,  may  have  as  an  emergency  tax — 
and  that  it  has  certain  advantages  I  do  not  undertake  to 
controvert — whatever  advantages  it  has.  the  real  drive  back 
of  the  demand  for  the  sales  tax  is  to  get  away  from  the 
income  tax  as  the  basic  consideration  in  our  scheme  of 
Federal  taxation. 

I  oppose  it  because  I  have  well-grounded  and  definitely 
fixed  objections  to  a  sales  tax.    I  do  not  want  to  pmim^r^to 


them;  it  is  wholly  immaterial  at  this  stage,  at  least,  in  the 
consideration  of  this  matter.  But  the  Connally  amendment 
has  an  important  bearing  upon  the  possible  decision  we  will 
be  called  upon  to  make  at  some  subsequoit  stage  In  the  con- 
sideration of  the  tax  bill.  It  is  not  quite  so  high  as  the  1918 
rates  proposed  by  the  Senator  from  Michigan.  Even  with 
that  suggestion  I  have  great  sympathy;  and  tf  I  had  believed 
that  it  would  raise  the  amount  of  revenue  the  Senator  from 
Michigan  i)elieves  it  would  raise.  I  might  have  been  per- 
suaded to  vote  for  the  1918  rates,  which  he  has  proposed. 

The  amendment  offered  by  the  Senator  from  Texas  has, 
I  beUeve,  all  of  the  virtues  and  will  raise  quite  as  much 
revenue;  if  not  quite  so  much,  certainly  it  is  a  fairer  levy 
upon  the  taxpayers  in  the  lower  brackets  than  the  1918  rates. 

I  have  no  particular  quarrel  with  the  1918  rates;  and  if  I 
beheved  or  if  I  am  convinced  ultimately  that  they  will  pro- 
duce the  amount  of  revenue  estimated  by  the  distinguished 
Senator  from  Michigan.  I  may  go  along  with  those  rates. 
I  believe  the  Connally  amendment  is  a  fairer  basis  of  rates. 
It  is  fairer  upon  those  who  fall  in  the  lower  brackets,  but  I 
unhesitatingly  say  that  I  shall  take  the  1918  rates  or  the 
Connally  amendment  before  I  will  go  an  inch  toward  a 
general  sales  tax. 

Without  elaborati<m,  I  am  opposed  to  the  sales  tax  be- 
cause it  is  an  indirect  tax.  It  breeds  extravagance  in  jjov- 
emment  Economy  in  government  will  disappear  when  we 
come  to  depend  in  this  country  upon  indirect  taxes  ex- 
clusively. I  am  opposed  to  it  because  the  gross  income  has 
no  necessary  relation  whatever  to  the  net  income.  I  am 
opposed  to  it  again  because  the  sales  tax,  in  whatever  form, 
necessarily  takes  a  higher  percentage  of  the  income  of  the 
poor  and  the  average  man  than  of  the  rich  man.  I  am  op- 
posed to  it  in  the  fourth  place  because  the  force  back  of  the 
drive  is  to  eliminate  the  graduated  principle  from  Federal 
taxation,  not  immediately  but  ultimately,  because  the  old 
German  proverb  is  true  now  as  ever — He  who  says  A  must 
say  B,  and  the  nose  of  the  camel  under  the  tent  virtually 
means  the  whole  camel  within  the  tent. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Georgia 
yield  to  the  Senator  from  Michigan? 

Mr.  GEORGE.    Certainly. 

Mr.  COUZENS.  The  Senator  has  perhaps  seen  the  articles 
and  editorials  written  by  Arthur  Brisbane,  who  receiv<5S  a 
salary  of  $300,000  or  $400,000  a  year.  He  is  the  master  mind 
behind  that  effort  to  get  the  camel's  nose  under  the  tent 
so  as  to  get  free  from  the  income  tax.  I  just  wondered  if 
the  Senator  had  had  occasion  to  observe  his  editorials? 

Mr.  GEORGE.    Yes;  I  have  noticed  them. 

During  the  delivery  of  Mr.  Gxorge's  speech- 
Mr.  WATSON.  Mr.  President,  the  pages  of  the  Senate 
have  been  given  tickets  to  the  circus,  half  of  them  for 
to-night  and  half  of  them  for  to-morrow  night.  I  ask 
unanimous  consent  that  they  may  be  excused  for  that 
purpose. 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
I  hears  none,  and  it  is  so  ordered, 

i  Mr.  SMOOT.  Mr.  President.  I  ask  unanimous  consent 
j  that  when  the  Senate  concludes  its  business  to-day  it  shall 
i  take  a  recess  until  12  o'clock  noon  to-morrow.  I  do  this 
because  some  Senators  have  been  unable  to-day  to  answer 
I  their  mail  because  of  the  early  hour  of  meeting. 
I  The  VICE  PRESIDENT.  Is  there  objecUon?  The  Chair 
hears  none,  and  it  is  so  ordered. 

After  the  conclusion  of  Mr.  Geosgk's  speech — 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from 
Georgia  (Mr.  Gsorgb]  quite  correctly  stated  that  he  had 
always  in  the  committee  opposed  the  general  sales  tax. 
I  want  to  suggest  to  other  Senators  similarly  situated  that 
every  tax  those  who  advocate  the  sales  tax  can  take  out  of 
the  bill  adds  to  the  weight  of  their  argiunent  later  on  Mhen 
they  come  back  to  insist  upon  a  sales  tax  to  raise  the  n«!ded 
revenue.  Tlie  Senator  from  Georgia  can  best  serve  tliose 
who  are  opposed  to  the  sales  tax  by  voting  for  my  arnf^nd- 
ment  and  thereby  lessening  the  amount  which  will  remain 
to  urge  the  sales  tax  as  a  means  of  filling  the  deficit. 
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I  wish  to  invite  the  attention  of  the  Senator  from  Georgia 
and  others,  however,  to  the  fact  that  my  amendment  differs 
wholly  from  the  pending  Finance  Committee  bill,  not  simpiy 
in  the  hitler  brackets  of  55  per  cent,  but  it  increases  the 
revenue  all  along  the  line.  For  example,  on  incomes  from 
$1,000  to  $2,000  the  committee  bill  would  raise  $17,800,000. 
whereas  my  amendment  would  raise  $26.4004X)0.  There  is 
an  increase  of  over  $9,000,000  In  that  one  bracket.  From 
incomes  of  $2,000  to  $3,000  the  Finance  Committee  bill 
would  raise  $18,000,000  and  my  amendment  would  raise 
$21,000,000.  That  is  $3,000,000  more,  and  it  is  not  an  in- 
considerable sum.  There  is  almost  as  much  there  in  one 
bracket  as  would  be  raised  by  the  second-class  postage  in- 
crease provided  for  in  the  bill. 

Bfr.  SMOOT.    That  is  over  and  above  the  exemption? 

Mr.  CONNALLY.  Yes;  I  am  talking  about  the  man  who 
pays  taxes  on  the  amounts  mentioned  over  and  above  the 
exemption. 

On  incomes  of  $3,000  to  $5,000  the  Finance  Committee  bill 
raises  only  $38,000,000  while  my  amendment  would  raise 
$48,000,000.  or  a  difference  of  $20,000,000  in  that  one  bracket. 

Cte  incomps  of  $5,000  to  $10,000  the  Ftnanoe  Committee 
bill  raises  $41,000,000.  Itie  amendment  which  I  have  of- 
fered would  raise  $69,000,000,  or  $38,000,000  more  right  there. 

On  incomes  of  $10,000  to  $25,000  the  Finance  Cmnmittee 
biU  would  raise  $80,000,000,  while  my  amendment  would 
raise  $119,000,000.  an  Increase  of  $39,000,000  in  that  one 
bracket.  On  incomes  of  from  $10,000  to  $35,000  the  rates 
are  not  heavy,  and  yet  in  that  single  bracket  we  would  get 
$39,000,000  more  under  my  amendment. 

On  incomes  of  $25,000  to  $50,000  the  rates  are  not  high. 
The  Finance  Committee  bill  would  raise  $93,000,000  while 
my  amendment  would  raise  over  $103,000,000,  an  increase  of 
$10,000,000  in  the  single  bracket  on  men  having  incomes  of 
$25,000  to  $50,000  who  can  pay  the  taxes  at  these  moderate 
rates  without  hardship. 

The  next  incomes  are  those  from  $50,000  to  $100,000;  and 
who  is  there  here  to  hold  up  his  hand  in  horror  and  say 
that  a  man  with  an  income  of  $50,000  to  $100,000  can  not  pay 
a  reasonable  income  tax?  While  the  Finance  Commltt^ 
hih  would  raise  $103,000,000.  under  my  amendment  we  would 
raise  $115,000,000  or  $12,000,000  more  on  incomes  fl-om 
$50,000  to  $100,000.  What  I  want  to  impress  upon  Senators 
is  the  fact  that  they  need  not  be  freightened  by  the  55  per 
cent  rate  proposed  in  my  amendment  because  it  is  not  sim- 
ply penalizing  a  few  men  with  very  large  incomes,  but  we 
are  taxing  the  men  with  moderate  incomes  as  well. 

Then  oome  isMSomes  from  $100,000  to  $150,000,  and  who  is 
there  to  say  a  man  with  an  income  like  that  ought  not  to 
have  his  income  tax  increased  in  this  hour  of  the  Nation's 
great  need  for  sjoney?  It  is  just  as  important  to  add  to  the 
burden  of  men  v/^t'i  that  kind  of  an  income  as  it  is  to  tax 
the  amusements  of  the  ofxnmon  people.  It  is  just  as  sound 
to  increase  the  tax  on  a  man  with  an  income  of  $100,000  as 
it  is  to  require  the  man  who  posts  a  letter  in  the  mail  to  pay 
50  per  cent  more  postage  upon  it  than  he  paid  last  jrear. 
On  incomes  of  $200,000  to  $150,000  the  Finance  Committee 
bin  would  raise  $49,000,000,  while  under  my  amendment  we 
would  raise  $57,000,900. 

On  incomes  of  $150,000  to  $300,000  the  committee  bill 
would  raise  $93,000,000.  while  my  amendment  would  raise 
$83,000,000.  We  would  get  $20,000,000  a  year  more  under 
my  amendment  from  incomes  of  $150,000  to  $300,000.  Why 
should  we  not  do  so?  The  great  Government  that  has  given 
an  opportunity  to  make  incomes  of  $150,000  to  $300,000  Is 
in  need.  It  needs  funds  with  which  to  maintain  the  agencies 
under  which  those  men  have  prospered  and  imder  which 
they  have  grown  rich. 

In  this  hour  in  which  the  President  and  others  say  that 
conditions  are  comparable  to  those  of  vrar.  shall  the  Senate 
hesitate  to  impose  an  Income  tax  on  the  man  with  $150,000 
to  $300,000  annual  income  and  then  go  out  like  a  detective 
hunting  for  littAe  chlnchy,  picayunish  excise  taxes  to  lay 
upon  the  backs  of  the  poor  and  upon  the  backs  of  the  needy, 
and  yet  in  the  name  of  drying  up  business  hold  back  from 
taxing  men  with  incomes  of  $150,000  to  $300,000.     ^^n»S  IR 


Incomes  of  $300,000  to  $9004MM  would  ytekl  under  the  Pi- 
nance  Committee  blB  $35,0004M)0,  while  imder  my  amend- 
ment we  would  get  $41,000,000.  On  incomes  of  $500,000  to 
$L000,000  the  Finance  Committee  bill  would  raise  $34,000,000 
while  under  my  amendment  we  would  raise  $37,000,000. 

The  S^iator  from  Georgia  stated  that  we  would  not  get 
any  increased  revenue  in  the  higher  brackets.  We  do  get  in- 
creased revenue  in  the  higher  bracket.  There  is  $3,000,000  in 
the  last  one  mentioned.  On  incomes  over  $1,000,000  the  Fi- 
nance Committee  bill  would  raise  $56,000,000  and  my  amend- 
moit  would  raise  $58,000,000. 

Why  is  it  we  do  not  get  more  money  in  the  higher  brack- 
ets? It  Is  simply  because  there  are  only  a  few  men  drawing 
those  high  incomes.  When  we  get  to  the  $1,000,000  incomes 
the  men  having  incomes  in  that  range  are  relatively  very 
few.  If  we  get  an  appreciable  portion  of  their  income,  we 
are  not  going  to  raise  the  total  amount  of  revenue;  but  in 
this  particxilar  clas,  with  incomes  from  $500,000  up,  my 
amendment  will  get  $5,000,000  more  money  in  that  one 
bracket  than  the  pending  committee  bill.  Is  $5,000,000  an 
inconsiderable  sum?  We  propose  to  raise  $5,000,000  in  this 
bill  on  second-class  postage.  In  ttiis  bracket  alone  relating 
to  men  with  incomes  frmn  $500,000  up  my  amendment 
would  bring  in  $5,000,0000  more  than  the  committee  bilL 

Mr.  President,  I  was  prompted  to  make  these  additional 
remarks  by  the  suggestion  of  Senators  that  my  artiendment 
wouki  not  increase  the  revenue  in  the  higher  brackets.  It 
increases  the  revenue  in  all  the  brackets.  I  am  not  im  lliiii 
to  tax  the  great  rich  and  eliminate  the  mm  with  the 
smaller  and  moderate  incomes.  The  obligations  due  to  the 
Government  in  this  hour  rest  upon  every  eitiaen.  When- 
ever we  get  above  the  normal  exemption  and  begin  to  levy 
income  taxes,  I  believe  the  Government  Is  justified  In 
increasing  the  rates  all  along  the  line,  increasing  the  small 
man's  burden  and  let  him  know  that  he  is  a  part  of  the 
Govenmient.  Let  him  know  that  he  has  to  help  bear  the 
burden.  Let  him  feel  himself  conscious  of  the  effect  ot 
taxation  and  thereby  luive  his  desire  increased  to  see  that 
our  Government  is  run  economically.  Let  him  feel  that 
when  taxes  are  levied  and  money  Is  spent  it  is  his  money. 
But  I  would  not  tox  the  small  man  without  also  taxing  the 
great  and  powerful  and  rich  man.  If  we  increase  the  lower 
brackets,  justice  requires  that  we  continue  that  sune  rela- 
tionship and  let  the  Increased  surtaxes  go  on  up  until  we 
reach  the  very  highest. 

Mr.  GEORGE.    Mr.  President 

Tbe  PRESIDING  OFFICER  (Mr.  Fsss  in  the  chair). 
Does  the  Senator  from  Texas  yl^d  to  the  Senator  from 
Georgia? 

Mr.  CONNALLY.    Certainly. 

Mr.  GEORGE.  I  prolM^ily  am  responsible  for  some  of 
the  remarks  being  made  by  the  Senator  about  the  increases 
in  the  hisAier  brackets.  I  probably  misspoke  myself  on 
that  point.  I  did  not  mean  to  say  that  the  amendment 
does  not  affect  the  higher  brackets,  but  it  necessarily  affects 
in  a  greater  percentage  the  smaller  braclcets.  I  want  to 
have  the  Record  corrected  in  that  respect. 

Mr.  CONNAIliY.  I  thank  the  Senator.  Of  course,  I  do 
not  want  to  di3  the  Senator  any  Injustice  and  I  was  not 
endeavoring  to  suggest  that  he  was  not  correct  The  point 
I  undertook  to  make  was  that  the  SensUor  was  indicating 
that  the  increase  tran  45  to  55  per  cent  did  not  neces- 
sarily increase  ttae  revenue,  because  there  are  fewer  In- 
comes in  the  hi^er  brackets.  I  am  pointing  out  that  even 
under  present  •sonditions  there  is  no  reason  why  men  with 
inc<»nes  above  $1,000,000  should  not  pay  $2,000,oiM  more,  as 
provided  by  nxy  amendment,  than  they  would  pay  in  that 
bracket  under  the  Finance  Committee  bilL 

Mr.  President,  ir.  conclusion  I  see  no  reason  on  earth  why 
under  the  bill  iis  passed  by  the  House,  incomes,  for  instance, 
should  be  graduated  up  to  $100,000  and  then  stop.  I  see  no 
reason  why  under  the  Finance  Committee  bin  46  per  cent 
should  be  in  any  particular  a  holy  ratio.  If  graduated 
income  taxes  ere  soimd.  and  they  are  soimd.  then  there  is 
no  reason  on  earth  for  stopiring  the  progressive  tax  at 
incomes  of  $100,000  a  year.    It  should  go  on  up  and  main- 
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tain  the  soaw  fair  rdationship  in  the  higher  incomes.  I 
know  of  Dothlnc  sacred  about  an  income  samnly  because  it  is 
great.  All  the  incomes  of  the  people  of  the  United  States 
iB  a  way  are  sacred  because  they  represent  the  earnings 
from  their  savings  or  from  their  toil,  but  this  Government  is 
not  only  going  to  tax  income,  it  is  going  to  tax  in  many  cases 
the  necessities  of  the  people;  it  is  going  to  tax  those  things 
which  either  by  habit  Oi  by  taste  they  have  come  to  regard 
as  necessary,  even  things  necessary  to  sustain  their  bodies 
and  provide  comforts  for  their  homes  or  the  necessities  of 
entertainment  which  they  feel  necessary  for  the  relaxation 
of  their  minds. 

Mr.  President,  as  between  these  two  sources  of  taxation 
I  have  little  choice.  If  it  comes  to  taxing  the  necessities 
of  the  people  or  t^^rifg  individuals  having  incomes,  having 
profits,  having  money  coming  in  over  and  above  their 
needs  or  nonnal  wants.  I  believe  that  the  great  bulk  of  the 
taxes  ought  to  come  out  of  profits,  out  of  incomes.  In  fix- 
ing those  taxes.  I  regard  nothing  sacred  up  at  the  top.  I 
want  to  tax  the  small  man  and  I  want  to  tax  the  big  man, 
to  tax  the  small  man  in  a  small  way  because  he  is  small, 
and  to  tax  the  great  income  in  a  greater  percentage  because 
it  1>  great,  not  because  of  the  individual  who  happens  to 
possess  it.  

Tbe  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Texas. 

Mr.  LONQ.    Mr.  President,  I  suggest  the  absence  of  a 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


BaUcf 

navto 

Jonas 

Snith 

Bmitiuf 

Keyes 

Smoot 

Btnttiam 

Dili 

King 

Stephens 

atelo* 

mMl 

LftVbUctU 

Thomas.  Idaho 

»mUoo 

Vtasitr 

Thomas.  OUa. 

^OOXJOAlt 

a«ort« 

MoOtU 

Townsend 

Brounard 

Olenn 

UetcaiS 

Trammell 

Biilkl«|r 

Ooldaborouah 

Ifnaw 

Tydlnss 

Bulow 

Oocv 

Norrte 

Vandenberg 

Copper 

Bale 

Ny« 

Wagner 

canr 

Bmtuoo 

Oddto 

Walsh.  BCass. 

BstaaM 

BMd 

Walsh,  liont. 

OoaoaUy 

HavM 

Boblnaon.  Znd. 

Watson 

Oopel«z»d 

Hkyden 

ShcpT>ar4 

OC»tl«MI 

Hun 
Johnson 

SlilpstMMI 
Sbortrtdm 

The  PRESIDINO  OFFICER.  Sixty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  LONG.  Mr.  President,  I  had  understood  from  the 
Senator  from  Utah  [Mr.  SmootI  that  we  would  remain  in 
—loo  for  aa  hour  or  so  longer.  I  had  hoped  that  we 
might  recess  this  emUng  a  little  earlier  than  was  contem- 
plated. We  have  been  here  for  a  considerable  time  to-day. 
I  am  not  tolng  to  make  any  nM>tkm  to  recess;  I  rather  feel 
that  such  a  sugsestion  should  come  from  some  of  the  Sena- 
tors on  the  other  side  of  the  Chamber.  However,  after  hav- 
ing conferred  with  many  of  the  Senators  during  the  day.  I 
believe  that  a  spirit  of  harmony  or  near  harmony  almost 
pervades  the  Senate. 

The  Senator  froes  Georgia  [Mr.  Oaoacsl  made  a  very 
notable  speech  here  this  evening  to  which  I  am  very  sorry 
some  of  the  Senators  here  and  those  who  are  absent  did 
not  have  an  o|)i»ortunity  to  listen.  I  do  not  think  that  the 
other  meBkbera  of  the  Committee  on  Finance  and  of  the 
Senate,  had  they  knowledge  of  what  was  contained  in  the 
9eech  of  the  Senator  from  Georgia,  would  want  to  vote  on 
the  pending  amendment  until  they  had  a  chance  to  peruse 
those  remarks,  at  least  those  who  did  not  hear  them. 

The  Senator  from  Georgia  is  a  member  of  the  Finance 
Committee,  whidh  reported  the  pending  bilL  I  gather  from 
his  remarks  that  he  fe^  that  the  best  thing  to  do  is  to 
vote  for  the  CoonaUy  amendment,  although  I  suppose  he 
is  one  of  the  members  of  the  nnance  Committee  who  voted 
to  report  the  pending  bUl  with  the  schedule  on  income  taxes 
written  as  it  now  Kpgemn  in  the  biUl.  He  now  says,  however, 
alter  giving  more  or  less  a  history  of  the  trials  and  tribula- 
tk>ns  and  labors  of  the  committee,  after  giving  us  the  details 
of  the  agonising  and  ^boorbtng  torture  which  the  members 
of  the  cfimmittee  suffesed  in  undertaking  to  arrive  at  a  satis- 


factory solution  of  the  problem  presented,  that,  after  more 
mature  consideration  and  discussion,  he  reaches  the  con- 
clusion that  probably  the  best  thing  to  do  now  would  be  to 
vote  for  the  amendment  offered  by  the  Senator  from  Teiias. 
He  goes  further  than  that  and  suggests  if  the  estimates 
of  receipts  under  the  amendment  proposed  by  the  Senator 
from  Michigan  IMr.  CouzensJ  are  as  stated  that  probably 
it  would  be  best  even  to  adopt  the  schedules  of  that  amend- 
ment, indicating.  Mr.  President,  that  the  members  of  the 
Senate,  after  consultation  with  one  another,  are  rather  more 
inclined  to  yield  to  the  general  knowledge  of  the  country 
than  to  some  speciai  knowledge  that  might  have  suddenly 
dawned  on  them  through  the  mind  and  thought  of  the 
Secretary  of  the  Tieasury. 

It  rather  seems  that  the  hurry-up  call  which  the  Secre- 
tary of  the  Treasury  gave  himself  fades  into  insignificance 
on  a  consideration  cf  the  normal  functions  of  the  Members 
of  the  Senate  in  their  discussions  with  one  another.  I  be- 
lieve. Mr.  President  and  Senators,  that  more  discussion 
among  us.  more  consideration  of  the  questions  involved  by 
the  96  Members  of  the  Senate,  coming  from  various  sections 
of  the  country,  will  permit  us  to  have  a  better  understand- 
ing. I  do  not  see  that  there  is  anything  which  to-night 
impels  us  to  act  in  a  hurry  about  this  matter,  though  I  find 
myself  mellowing  to  the  demands  of  my  fellow  Members  of 
this  body  to  hurry  these  discussions  which  many  peoplo  in 
the  remote  sections  of  my  country  would  give  half  the  ejirn- 
ings  of  their  lifetime  to  hear.  I  find  that  several  Memoers 
of  this  body  have  not  spoken,  and  I  believe  that  within  the 
ne^  two  and  a  half  hours  they  might  decide  that  they 
want  to  speak. 

I  do  not  propose  to  be  selfish  about  this  matter.  If  I  am 
a^ed  by  any  of  my  colleagues  to  jrield.  I  am  going  to  yield  to 
them,  so  that  they  may  speak  upon  this  subject;  and  by  the 
early  hours  of  morning  they  can  read  the  lines  and  ciphers 
and  signals  and  the  logic  that  is  contained  in  the  addresses 
to  which  they  have  not  had  the  opportunity  to  listen  here 
tills  evening.  If  they  have  not  had  the  opportunity  to  l:.sten 
to  them,  they  will  have  the  opportunity  to  read  them  b(:f  ore 
I  have  surrendered  the  fioor,  I  hope. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LONG.    Yes,  sir;  I  gladly  yield. 

Mr.  WALSH  of  Massachusetts.  Do  I  understand  that  the 
Senator  is  willing  to  agree  upon  a  time  for  a  vote  on  this 
amendment  to-morrow?  I  take  it  from  what  the  Senator 
sa3rs  that  he  would  like  to  have  the  Members  of  the  Senate 
have  an  opportunity  to  read  the  speech  of  the  Senator 
from  Georgia. 

Mr.  LONG.  That  is  one  of  the  things,  Mr.  President; 
yes,  sir. 

Mr.  WALSH  of  Massachusetts.  So  that  If  we  could  have 
a  vote  perhaps  early  after  meeting  in  the  morning,  it  \^  ould 
save  our  remaining  here  to-night  without  a  quorum. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield  to 
me  to  propound  a  unanimous-consent  request? 

Mr.  LONG.    Yes.  sir. 

Hx.  SMOOT.    Mr.  President,  let  me  ask  the  Senator 

The  PRESIDING  OFFICER.  The  Senator  from  Louijiana 
has  the  fioor.    Does  he  yield? 

Mr.  LONG.  Yes,  sir.  I  yield  to  the  Senator  from  Texas 
and  to  the  Senator  from  Utah  If  he  desires  me  to  do  sc>. 

Mr.  SMOOT.  I  wish  to  ask  the  Senator  if  the  imanimous- 
consent  agreement  means  that  we  are  to  take  a  recess  au  this 
time? 

Mr.  CONNALLY.  I  had  not  propounded  it.  I  was  going 
to  make  a  unanimous-consent  request  that  the  Senate  vote 
to-morrow,  not  later  than  1  o'clock,  on  my  amendment.  If 
the  Senator  from  Utah  wants  to  couple  with  that  any  other 
request  about  recessing  or  going  on  to  other  portions  of  ths 
bill  he  can  say  so. 

I  propose  this  request,  Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Louisiana  yield  for  that  purpose? 

Mr.  SMOOT.  I  have  no  objection  to  the  unanimous -con- 
sent  agreement,  iH-ovided  we  go  on  until  10  o'clock  to-night. 
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CONNALLY.    I  Biake  the  following  imanfanous-con- 

sent  request 

The  PRBSUHNG  OFFICER.  Does  the  Senator  from  Lou- 
)sl«na  yield  for  that  purpose? 
Mr.  LONG.  I  yield  to  the  Senator  from  Texas;  yes.  sir. 
Mr.  CONNALLY.  I  make  the  request  that  It  be  unani- 
mously agreed  that  the  Senate  vote  on  my  amendment  not 
later  than  1  o'clock  to-morrow,  and  that  in  the  meantime 
the  Senate  proceed  with  the  bill  as  to  other  items  following 
thds  one. 

Mr.  LONG.  Mr.  President,  if  the  Senator  will  pardon  me, 
I  have  another  suggestion  to  make;  so  I  will  ask  him  to  with- 
hold tiiat  just  at  this  moment.  Then  I  shall  be  glad  to 
yield  to  him. 

Mr.  CONNALLY.  I  will,  of  course.  I  made  the  request 
just  to  save  tisae. 

Mr.  LONG.  I  was  going  to  suggest  that  if  I  were  con- 
vinced that  enough  of  the  Senators  who  have  come  in  have 
been  inspired  by  the  air  which  has  pervaded  this  body  in 
the  last  few  minutes  so  that  the  Connally  amendment  would 
be  adopted  to-night,  I  should  be  glad  to  yield  the  floor  for 
that  purpose.  I  am  not  yet  inspired  to  that  belief,  though 
I  think  that  by  the  time  they  have  had  an  opportunity  to 
consider  what  has  been  said  here,  particularly  by  the  Senator 
from  Georgia,  and  scane  of  the  things  that  have  been  said 
inferentiallr  by  the  Senator  from  Utah,  they  will  vote  to 
adopt  the  Connally  amendment  by  to-morrow. 

I  want  to  make  this  further  suggestion:  I  was  discusting 
thki  DMitter  with  the  Senator  from  Mississippi  (Mr.  Hniti- 
soNl  this  aftemo(»>.  He  did  not  exactly  agree  with  my 
conclusions;  but  I  discussed  the  matter  with  some  other 
senators,  chiefly  on  the  other  side,  and  I  met  with  a  more 
favorable  response.  If  we  can  agree  on  the  amendment  of 
the  Senator  from  Texas,  that  is  going  to  avoid  a  prolonged 
discussion,  and  it  fa  going  to  mean  that  we  aAiould  be  aUe 
to  go  forward  with  this  bill  mu(di  more  expedltiondy.  If, 
however,  we  are  not  going  to  agree  to  his  amendment,  it 
becomes  apparent  that  those  of  us  who  wi^  to  see  a  speedy 
enactment  of  this  bill  into  law  are  going  to  have  to  urge 
that  we  set  aside,  as  I  understand  the  Finance  Committee 
did.  the  income-tax  and  inheritance-tax  schedules,  and  go 
to  the  excise  taxes,  and  decide  those  matters,  so  that  then 
we  may  know  what  in  reslity  we.  are  going  to  have  to  face 
in  the  way  of  income  taxes. 
Mr.  SMOOT.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    Yes.  sir;  I  yield. 

Mr.  SMOOT.  I  desire  to  Bak  the  Senator  if  he  thinks 
there  is  a  Senator  in  this  body  who  has  not  already  made  up 
his  mind  as  to  how  he  is  going  to  vote  upon  this  question. 
Mr.  LONG.  Mr.  President,  I  have  witnessed  changes  oc- 
curring here  lately.  I  do  not  think  the  Senator  from  Utah 
has  his  mind  made  up.  from  the  way  he  talks  to  me.  I 
believe  he  is  about  ready  to  change  his  mind.  I  do  not 
think  he  is  nearly  so  bad  as  I  thought  he  was  on  this  subject 
I  may  be  wrong  about  that 

\ .  Mr.  SMOOT.    I  would  ratlrer  have  the  Senator  from  Utah 
answer  that  question. 

Mr.  LONG.  I  say.  I  may  be  wrong  about  tbaX..  I  ean 
judge  only  from  kxdcs  and  signs.  I  may  have  misjudged 
tlie  Senator.  I  was  greatly  impressed  by  that  fact,  how- 
ever; and  I  was  particularly  impressed  by  the  stat^nent  of 
the  Senator  from  Georgia,  coming  from  the  committee, 
who  stood  here  this  evening  and  sponsored  the  best  interests 
of  the  country  in  adopting  the  Coimally  amendment,  and 
possibly  in  going  back  and  adopting  the  amendment  pro- 
posed by  the  Senator  from  Michigan  LMr.  CotrzEBs].  It 
indicates,  to  my  mind,  learned  statesmanship.  It  indicates, 
to  my  mind,  that  we  are  beginning  to  see,  from  the  influ- 
ence that  is  pervading  the  country,  the  necessity  of  a  fair, 
equitable  tax  tdli  that  wiU  raise  revenue  from  the  people 
who  make  it. 

My  belief  is,  as  an  examine,  that  xa9  interrogator,  the 
Senator  from  Utah  [Mr.  Shoot]  is  confused.  He  only 
needs  time  to  get  his  sights  together  on  this  question.  Be 
has  spoken  of  no  objection  that  he  has  to  the  bill  except 
that  it  Hiiglit  need  seme  vcfona  in  the  $3,000  and  $».00i 


tnoQBse  brackets.  The  Senator  from  Ntimudta  XUx.  Notitxsl 
has  undertaken  to  compiomise  that  matter  and  to  point 
out  to  the  Senator  that  an  adjustment  could  be  made  of 
those  items,  and  the  Senator  from  Utah  has  answered  him 
that  if  a  change  were  made  in  those  items  the  biU  would 
not  produce  the  necessary  revenue.  So  I  believe  that  when 
the  Senator  has  slept  over  the  night  and  has  read  his  own 
words  that  to  strike  out  even  two  lines  of  the  Connally 
amendment  would  not  give  the  revenue  needed,  he  certainly 
s  not  going  to  want  to  strike  out  60  more  lines  of  the  same 
amendment  when  be  knows  that  to  strike  out  two  lines  of 
the  Connally  amendment  would  not  give  the  revenue  that 
Uie  Government  needs. 

Why,  if  we  hiid  stricken  out  the  two  lines,  as  suggested 
by  Uie  Senator  fr<mi  Nebraska,  it  would  not  have  affected 
any  schedule  tKat  has  been  reported  ^  the  oommittee  of 
which  the  Senator  from  Utah  is  the  chairman.  It  would 
have  left  the  in*3ome6  of  $3,000  and  under  $5,000  exactly  as 
they  have  been  reported  by  the  Finance  Committee,  and  it 
the  Senator  from  Utah  feels  the  necessity,  as  his  own 
words — which  he  no  doubt  has  already  read — will  show,  if 
he  feels  that  we  can  not  strike  out  two  lines  of  the  Con* 
nally  amendment,  certainly  he  will  see  the  necessity  of 
taking  it  aU. 

It  would  be  most  unfortunate  for  this  Influence  that  might 
have  come  from  the  Treasury  or  from  the  White  House  to 
pervade  any  M<imber  of  the  Setutte  and  have  him  be  con- 
vinced contrary  to  his  own  logic;  and  that  is  what  I  fear 
would  be  done  here  if  we  were  to  adjourn  this  session  <rf  the 
Senate  until  these  members  of  the  committee  have  had  an 
opportunity  to  read  their  own  words  and  Noughts,  and 
analyze  their  own  logic,  and  read  the  memorable  statements 
that  have  been  nuule  by  one  another. 

I  think,  thocgh,  that  tf  we  accept  the  Connally  amend- 
mmt  we  may  later  on  decide  to  go  back  and  accept  the 
amendment  of  the  Senator  fTcnn  Michigan  [Mr.  CotnESMsl. 
We  may  later  do  that,  as  the  Senator  from  Georgia,  who 
voted  a^dnst  it  to-day,  well  says  himself. 

Mr.  CONNAIJliT.    Mr.  President  will  the  Senator  yield? 

Mrt  LONG.    Yes. 

Mr.  CONNAIjLY.  Will  the  Senator  yield  to  me  to  pro- 
poimd  another  unanimous-consent  request?  ^-7.'     ryiui 

Mr.  LOtSG.    Yes  sir.  .         ^  J  ^5t 

Mr.  HARRISON.   Mr.  President  wiO  the  Senator  yield? 

Mr.  LONG.    Yes,  sir. 

Mr.  HARRISON.  Was  the  Ihrst  unanimous-consent  re- 
quest presented? 

Mr.  LONG.  I  asked  the  Senator  to  withhold  it  for  a 
minute. 

Mr.  CONNALLY.  llie  Senator  from  Louisiana  a^»d  that 
I  withhold  it  at  the  time. 

Mr.  President,  I  make  the  following  unanimous-consent 
request:  Tliat  lor  the  present  the  Senate  proceed  with  other 
inrovislons  of  tlie  bill  in  the  regular  order,  and  that  to- 
morrow, when  the  Senate  convenes,  debate  be  !iad  on  the 
pending  amendment  until  1.30  o'clook*  and  that  the  vote 
then  come  on  my  amendoient 

Mr.  SMOOT.    Not  later  than  1  o'dodc. 

The  PRESIDING  OFFICER.  Is  ttere  objection  to  the 
unanimous-consent  request  of  the  Senator  from  Texas? 

Mr.  TYDINCHS.    I  object 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  TYDING3.  And.  while  I  am  on  my  feet.  I  should  like 
to  say 

Mr.  LONG.    I  do  not  yield  to  the  Senator. 

Mr.  TYDIN06.  The  Senator  must  yield  when  tmanimous 
consent  is  asked. 

Tht  PRESIDINO  OFFICER.  Tbt  Senator  declines  to 
yiekL 

Mr.  TYDINCiS.   Mr.  President,  a  parUamentacry  inquiry. 

The  PRESlDZNa  OFFICER.    Does  the  Senator  yield? 

Mr.  LONG.  I  will  yield  to  ths  Senator  from  Maryland, 
Mr.  President. 

BCr.  TYDDfGS.  I  want  ia  give  my  reasoos  for  objecting— 
that  we  have  this  tax  bill  before  us  now,  and  the  oountry 
wants  it  enacted  into  law. 
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The  PRESIDINO  OFFICER.  That  ia  not  a  parliamentaiy 
Inquiry. 

Mr.  T7DIN08.  Tlie  Senator  from  Louisiana  yielded 
to  me.  

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  LONO.  Yes,  sir;  I  have  jielded  to  the  Senator  from 
Maryland. 

Mr.  T7DIN06.    Have  I  the  floor  now? 

Mr.  LONO.    I  have  yielded  to  the  Senator. 

The  PRESIDINO  OFFICER.    The  Senator  from  Louisiana 
has  the  floor.   Be  has  yielded  to  the  Senator  from  Maryland. 
,  Mr.  TTDIN08.    All  right. 

My  reas<m  for  objecting  is  that  the  country  wants  this 
tax  bill  passed  speedily,  and  I  shall  object  to  delaying  the 
votes  upon  its  considtration  when  we  have  had  full  debate 
on  it  and  the  Senate  is  here  in  session  and  ready  to  have 
a  vote. 

Mr.  LONO.  Mr.  Prcsklent,  I  have  privately  interviewed 
the  Senator  from  Utah  [Mr.  Smoot]  this  evening  and  I 
have  interviewed  the  Senator  from  Mississippi  [Mr.  Hak- 
usoMl  azid  the  Junior  Senator  from  Michigan  [Mr.  Yam- 
»aiiBEs«]  and  some  others,  including  the  leader  on  the 
Republican  side.  I  have  said  to  them  that  if  we  would  agree 
to  set  aside  the  income  and  inheritance  taxes  until  we  had 
gone  into  the  ejBdae  taxes,  as  I  understood  the  Senator 
from  Mississippi  to  aay  the  Finance  Committee  found  it 
necessary  to  do— that  is.  to  dispose  of  the  sales  tax  and  get 
through  with  it — then  after  we  had  disposed  of  it  and  gotten 
through  with  it  m  would  be  in  position  to  consider  the 
income  taxes  and  the  inherttanee  taxes,  and  it  would  not 
be  the  bone  of  oontentioa  that  it  is  otherwise  going  to  b« 
inthisbilL 

I  say  to  the  Senators  in  charge  of  this  bill  that  we  ought  to 
do  one  of  two  things  if  we  want  to  see  a  speedy  passage  of 
thlB  lull.  When  we  have  only  18  men  on  the  Finance  Com- 
mittee who  row  amoog  themselves  over  this  bill  as  they  have 
done,  with  only  18  a<  them  there,  sitting  night  after  night 
with  nothing  whatever  to  consider  except  such  matters  as 
they  wanted  to  coosider  themselves,  and  then  see  them 
take  three  weeks  or  a  month,  how  can  we  expect,  unless  we 
adopt  the  experience  of  that  committee,  to  take  less  than 
three  weeks  or  a  month  to  dispose  of  the  bill? 

So  I  was  suggesting  to  the  Senator  from  Utah  and  the 
other  IcadOB  on  the  Republican  side,  and  I  found  consider- 
able support,  that  the  thing  for  us  to  do  is  to  take  up  the 
iuitomobtie  tax  and  say  whether  or  not  we  are  going  to 
penalize  the  automobile  trade,  and  to  take  up  the  other 
vanous  and  sundry  taxes  that  have  been  written  in  and 
written  out  so  fast  that  I  am  afraid  to  mention  which  ones 
they  are  because  they  may  have  been  written  out.  I  am 
cafe  in  mentioning  the  iiicome-tax  schedules,  because  they 
have  been  rehearsed  here,  though  I  could  have  made  the 
same  mistake  between  nii^itfall  and  the  rise  of  the  sun  had 
1  Bot  heard  the  stoteniencs  made  here  this  evening. 

Let  us  take  up  the  automobile  tax.  and  let  us  take  up  the 
theater  tax.  I  do  not  believe  that  the  Senate,  after  taking 
up  those  items,  is  going  to  approve,  fay  a  jug  full,  all  that 
has  been  done  by  the  Finance  Committee.  But  let  us  take 
MP  those  taxes  and  pass  on  them,  see  which  ones  of  them 
we  are  going  to  take.  Just  as  the  Senate  Finance  Committee 
found  it  necessary  to  do.  A  precedent  of  that  kind  I  think 
should  be  of  some  influence  in  this  case. 

After  we  have  disposed  of  them,  we  wiU  know  what  we 
have  to  do  with  the  income  taxes  and  with  the  inheritance 
taxes,  and  give  that  a  Uttle  time,  as  the  Senator  from 
Georgia  suggests.  Let  as  have  a  Uttle  bit  more  investiga- 
tion, if  it  has  not  been  definitely  decided  en  whether  the 
Finance  Committee^  oOcial  staff  is  more  correct  than  that 
of  the  Treasury  Department,  or  vice  versa,  in  order  to  esti- 
mate the  amooat  of  .revenue  that  is  to  be  had  from  this 
bill  when  we  flsall]^x€ome  to  a  oonslderation  of  the  income 
tax  and  the  inheritanoe  tax  provisions. 

We  know  we  need  the  revenue:  we  know  the  Oovemment 
needs  the  rerenae:  that  it  can  not  be  expeeted  to  survive 
and  perform  its  functions  without  the  revenue.  If  we  need 
the  revenue,  why  not  let  us  agree  and  the  committee  agree 


to  go  along  as  has  been  expressed  by  the  Senator  fnim 
Georgia  here  this  afternoon,  to  support  this  amendment, 
and  let  the  amendment  be  adopted,  and  then  we  can  go 
along.  Otherwise  we  will  practically  have  to  admit  turn 
some  day  before  very  long  that  we  will  have  to  take  up  the 
provisions  of  this  bill  begiiming  with  the  excise  taxes  and 
go  on  through. 

Perhaps  I  have  restated  that  proposition  several  times,  but 
I  have  done  so  in  an  undertaking  to  make  myself  clear  than  if 
we  want  to  pass  the  bill  and  raise  the  revenue,  as  we  ttre 
trjrlng  to  do,  the  best  thing  that  could  be  agreed  on  the 
tvro  sides  of  this  Chamber  is  that  we  will  take  the  Connally 
amendment  as  a  basis.  That  is  the  committee's  basis.  Let 
us  stand  by  the  committee;  let  us  take  its  opinion  of  this 
matter  as  it  reported  at  <«e  time  prior  to  having  decided 
upon  scxne  change.  The  committee  has  voted,  gentlemen  ol 
the  Senate.  11  to  7  for  the  Connally  amendment. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  LONG.    I  yield. 

Mr.  CONNALLY.  I  want  to  say  to  the  Senator  from 
Louisiana  that  he  is  no  more  anxious  to  get  my  amend- 
ment adopted  than  I  am  myself.  I  disagree  with  the  Strn- 
ator,  though,  about  the  strategy  of  the  situation,  perhaps. 
I  do  not  wsuit  to  be  put  in  the  attitude,  so  far  as  I  lun 
concerned,  of  delaying  action  on  the  amendment  or  on  the 
bill.  We  have  to  drive  ahead  here  If  we  are  to  get  It 
through.  I  was  wondering  whether  the  Senator  would  not 
be  wilhng  that  we  should  go  on  to-night  with  other  features 
of  the  bill  and  vote  to-morrow  at  1  o'clock  on  my  ameed- 
ment.  when  we  would  have  a  larger  attendance,  and  have  an 
hour  or  time  for  debate,  in  which  time  we  could  expls.ln 
the  amendment  to  those  who  are  now  absent.  A  great  many 
Senators  who  are  favorable  to  my  amendment  are  extremoly 
anxious  to  go  ahead  on  other  items  of  the  bill  to-nig^t. 
and  I  am  afraid  we  are  going  to  lose  some  of  those  votes  tf 
we  do  not  adopt  some  such  course  as  I  suggest. 

Mr.  IX>NG.  What  items  of  the  bUl  does  the  Senator  stfg- 
gest  we  take  up? 

Mr.  CONNALLY.  Let  as  Just  go  on  with  whatever  to 
next. 

Mr.  LONO.    The  next  Items? 

Mr.  HARRISON.  Mr.  President,  wlU  the  Senator  yield 
to  me? 

Mr.  LONO.    I  yield. 

Mr.  HARRISON.  I  am  sure  that  everybody  wants  to  pet 
the  bill  hastened  along,  and  I  do  not  suppose  the  Senator 
in  charge  of  the  Mil.  the  Senator  from  Utah  [Mr.  SmootI 
would  have  any  objection  to  fixing  a  time  for  a  vote  on  the 
pending  amendment  to-morrow,  with  a  limitation  of  debate 
on  any  other  amendment  which  might  be  offered  to  this 
particular  m-ovision  of  the  bill.  I  think  we  might  save 
time  by  that,  and  then  we  could  go  on  and  read  the  bill, 
becaose  there  are  many,  many  pages  which  we  must  cover 
if  we  are  to  conclude  the  consideration  of  the  bill. 

While  I  am  on  my  feet,  may  I  be  permitted  to  say  that 
I  would  object  to  any  unanimous  consent  that  we  withhold 
the  consideration  of  the  income  and  surtax  features  of  ttxe 
bill  until  the  last?  I  told  the  Senator  from  Louisiana 
when  I  was  approached  on  that  proposition  that  one  of  the 
great  troubles  m  the  Committee  on  Finance  was  that  there 
were  elements  in  the  committee  working  in  the  hope  that 
they  might  get  a  sales-tax  provision  in  the  bill,  and  that 
they  voted  against  the  excise  taxes  in  the  bill,  throwing 
upon  some  of  us  other  and  more  humble  members  of  the 
committee  the  burden  of  voting  on  those  propositions  in  the 
hope  of  balancing  the  Budget.  So  if  these  provisions  should 
be  put  off  until  the  last,  some  of  us  would  flTid  ourselves  in 
the  very  bad  position  of  being  forced  to  vote,  in  order  to 
balance  the  Budget,  for  certain  excise  taxes,  while  others 
could  say,  '*  I  am  going  to  vote  for  the  Income  tax  and  the 
surtax  ivovisicn  when  it  comes  along." 

It  is  my  (^Jinion  that  we  ought  to  get  rid  of  the  surtax 
and  izicome-tax  provision  within  a  reasonable  time.  If  wt 
do  not  want  to  vote  on  it  now.  let  us  set  a  time  tor  a  vote; 
fix  a  limited  time  on  other  amendments  which  might  be  oi* 


fered  to  11  Before  we  get  Into  the  excise-tax  provisions,  or 
on  the  nuisance  taxes,  we  ought  to  have  a  vote  upon  the 
sales  tax,  so  that  we  can  determine  in  the  beginning  whettier 
we  are  going  to  have  a  sales  tax  or  whether  we  are  not  going 
to  have  a  sales  tax.  If  we  are  to  have  a  sales  tax,  and  these 
high  surtaxes  are  not  raised  very  high,  then  I  suppose  Mem- 
bers of  the  Senate  would  feel  under  more  obligation,  !n  order 
to  balance  the  Budget,  to  vote  for  such  excise  taxes,  ttian 
they  would  if  these  two  propositions  were  held  off  to  the  last 
because  they  would  say,  "  I  Intend  to  vote  so-and-so  in  the 
future,  and  I  will  vote  against  this  now." 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Louisiana  yield? 

Mr.  LONG.  I  yield. 
'  -  Mr.  OOUZBN8.  I  was  going  to  say  to  Hie  Senator  ftrom 
Mississippi  that  there  is  going  to  be  a  chance  to  vote  on  the 
income  tax  after  the  consideration  of  all  the  amendments 
of  the  bill  have  been  concluded,  because  I  filed  a  motion  to 
reconsider,  and  am  going  to  have  reconsidered  the  vote  on 
the  1918  rates.  So  we  can  not  dispose  of  this  section  at 
tills  time. 

^Mr.  HARRISON.  I  understood  that  the  Senator  had 
changed  his  vote. 

Mr.  COUZENS.  I  understood  the  Senator  to  say  that 
we  would  not  have  a  chance  to  consider  the  Income  tax  and 
siirtax  rates  until  after  we  had  conchided  with  this  discus- 
tton;  but  we  will  have  opportunity. 

'Mr.  HARRISON.  I  understand.  I  think  the  Income-tax 
ivovlsion  and  the  surtax  provision,  as  well  as  the  sales  tax, 
diould  be  voted  on  before  we  get  Into  the  nuisance  taxes. 

Mr.  COUZENS.  I  have  already  filed  a  motion  to  reetm- 
Mder  the  vote  on  the  surtax  provision,  and  that  will  come 
up  after  the  nuisance  taxes  have  been  voted  on. 

Mr.  HARRISON.  And  under  the  rules  of  the  Senate  the 
Senator  can  file  a  motion  to  reconsider  at  the  last. 

Mr.  SMOOT.    Mr.  President.  wiU  the  Senator  from  Lou- 
isiana yield? 
'Mr.  LONG.    I  yield. 

'  Mr.  SMOOT.  I  wanted  to  say  to  the  Senate  from 
Mississippi  that  his  i»-opo6ltion  was  the  exact  one  I  made 
to  the  Senate,  that  we  pass  this  item  over  for  to-night 
and  take  it  up  to-morrow,  and  in  the  meantime,  between 
now  and  10  o'clock,  we  could  take  up  otho:  items  in  die 
bin. 

Mr.  CONNALLY.    Routine  items? 

Mr.  SMOOT.  Yes;  I  really  do  not  know  why  the  Semitor 
did  not  agree  to  that.  .'-enB^ 

Mr.  LONG.    I  did  not  understand  that. 

Mr.  SMOOT.    I  put  the  proposition  to  the  Senator. 

Mr.  TYDINGS.  Mr.  President,  what  is  the  point  In  not 
voting  on  this  amendment  to*night? 

Mr.  LONG.  I  want  to  discuss  the  matter.  I  have  a  right 
to  discuss  it. 

*•  Mr.  TYDINGS.  If  the  Senator  wants  to  discass  it,  let 
lilm  discuss  It  now.    I  shall  object  to  putting  it  over. 

Mr.  CONNALLY.    I  want  to  make  clear  my  attitude,  If 
the  Senator  from  Louisiana  will  yield. 
'   Mr.  LONG.    I  thtaik  we  understand  the  Senator's  attitude. 
He  would  like  to  have  me  cease  talking,  aiid  1  prefer  not  to 
do  that. 

Mr.  CONNALLY.    I  beg  the  Soiator's  pardon. 

Mr.  LONG.    All  right. 

Mr.  CONNALLY.  My  purpose  was  to  postpone  a  vote 
until  to-morrow,  because  there  would  be  a  larger  attend- 
ance then.  A  great  many  Senators  are  absent,  and  I  under- 
stood it  was  the  object  of  the  Senator  from  Louisiana  to 
help  postpone  the  vote  until  to-morrow.  But  I  thought  that 
we  could  postpone  it  by  iinanlmous  consent,  and  have  an 
hoior's  debate  to-morrow,  and  then  go  ahead  and  accommo- 
date the  Senator  from  Utah;  and  the  object  of  the  Senator 
from  Louisiana,  as  well  as  of  the  Soiator  ttom  Utah,  would 
be  accomplished.    That  was  my  purpose. 

Ur.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Louisiana  yield? 

Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  I  do  not  wsnt  to  interfere  with  any  rea- 
sonable request  made,  but  I  Just  want  to  point  out  that  if 


we  are  to  have  night  sessions  and  It  gets  to  be  the  order  of 
the  day  that  we  are  going  to  discuss  only  at  night  sessions, 
and  not  vote,  I  will  not  come  to  the  night  sessfons.  Further 
than  that,  I  think  it  Is  an  outrage  to  drag  Members  of  the 
Senate  here  to  night  sessions  unless  we  are  going  to  do  busi'-i 
ness.  The  country  wants  this  tax  bill  passed,  and  it  wantrt 
it  passed  quickly.  I  am  in  favor  of  staying  with  it  imtil  «• 
do  the  Job. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  HARRISON.  I  agree  thoroughly  with  the  Senator 
from  Biaryland;  but  there  are  a  tot  of  other  items  In  the  bill 
which  will  tab!  discussion  and  consideration,  and  if  we  can 
save  time  and  expedite  the  matter  by  getting  a  unanimous 
consent  agreement  to-night  I  think  it  would  be  well  if  we 
coukL  I  am  gtring  to  autamit  a  unanimous  consent  request* 
tr  the  Soiatca'  from  Louisiana  will  permit.  We  meet  at  13 
o'clock  to-morrow,  as  I  understand? 

Mr.  6MOOl\  Yea;  waihAve  to  meet  to-mnrow  lit  13 
o'clock.  

Hie  PRSSU^INO  OFFICSR.    Tlkat  is  already  agreed  ta 

Mr.  HARRISON.  There  is  a  unanimous-consent  agree- 
ment that  we  will  take  a  recess?  j»iij 

Mr.  SMOOT.    That  is  correct.  "^f 

Mr.  HARRISON.  I  mBk.  unanimous  consent  that  at  2:S0 
o'clock  we  vote  on  the  OonnaUy  amendment 

Mr.  SMOOT.    At  not  later  than  3.30. 

Mr.  HARRISON.  That  at  not  later  than  3J0  to-monow 
we  vote  on  the  Connally  amendment,  and  that  the  time  aftn* 
the  convening  of  the  Seniite  to-morrow  shall  be  equally 
divided  between  those  who  favor  the  amendment  and  thoee 
who  oppose  the  amendment;  that  no  speech  on  any  amende 
ment  which  may  be  offoed  to  the  surtax  as  income  tax 
{MTOvision  of  the  bill  shall  be  longer  than  10  minutes,  and 
that  no  one  shall  speak  more  than  once. 

Mr.  LONG.    I  WiU  not  agree  to  that  at  all. 

Mr.  HARRISON.    How  much  time  does  the  Senator  want? 

Mr.  LONG.    I  will  agree  to  the  first  part  of  the  request. 

Mr.  HARRISON.    How  much  time  does  the  Senator  want? 

Mr.  LONO.  I  do  nc^  want  to  entor  into  any  agreement 
like  that.  I  will  agree  that  we  vote  on  the  Connally  amend- 
ment at  2.30  o'clock  to-morrow.  ^^  u^^isitfj 

Mr.  HARRISON.    I  «k»  not  ofl«r  any  suggestistti '  *i  m«Hi 

•Cr.LONG.  I  WiU  be  glad  to  agrae  to  the  first  part  of  the 
Sokator's  suggestion,  that  we  vote  on  the  mnendment  at  an 
early  twur  to-morrow  afternoon. 

Mr.  HARRISON.  I  am  perfectly  wUling  to  limit  the 
speeches  to  80  minutes,  or  45  minutes,  or  any  other  time. 
Let  us  get  to  something  real,  if  we  are  going  to  agree  to 
something. 

Mr.  LONG.  I  would  be  glad  to  agree  to  what  the  Senator 
suggests  but  for  this,  that  after  we  have  had  a  speech  and 
everybody  has  been  shut  cS,  and  Mr.  Ogden  Mills  comes 
back  and  has  the  saoke  Influence  on  the  Members  of  the 
Senate  that  he  had  the  last  time,  then  my  mouth  would  be 
closed,  and  I  woold  not  be  able  to  be  hieard.  I  believe  that 
we  ought  to  have  a  right  to  be  beard  after  Senators  hear 
from  the  White  House. 

Mr.  HARRISON.  I  have  offered  to  divide  the  tima 
equally.  I  have  offered  to  make  the  time  9a  any  new 
amendment  that  may  be  offered  to  suit  the  Senator's  con- 
venience. 

Mr.  LONG.  But  one  minute  in  the  hands  of  the  Secre- 
tary of  the  Treasury  is  worth  an  hour  in  my  hands. 

Mr.  HARRISON.  I  withdraw  the  request  for  unanimous 
consent. 

Mr.  LONG.  I  do  not  want  the  voice  of  the  people  shut 
out. 

Mr.  SMOOT.    Mr.  President.  wUl  the  Senator  from  Louisi- 
yield  to  me? 
LONG.    I  yield. 

Mr.  SMOOT.  Is  the  Senator  willing  now  that  we  ahoold 
pass  this  amendment  over  and  spend  the  balance  of  the 
evening  tn  the  consideration  of  other  aiatters? 

Mr.  HARRISON.  I  am  gefng  to  object  to  any  request  like 
that. 
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Mr.  LONG.    Nov.  If  I  can  hannonlxe  these  gentlemen.  * 
it  will  be  all  right.    [Laughter.] 

Mr.  6MOOT.    Go  right  along. 

Mr.  LONG.  It  appears  that  I  have  divided  the  Senators 
on  the  different  sides  of  the  aisle  again,  at  least  for  the 
time  being.  The  Senator  from  Utah  did  not  have  any  more 
questions? 

BCr.  8MOOT.    Not  mitil  10  o'clock. 

Mr.  LONG.  Mr.  President.  I  hope  that  Senators  will  un- 
derstand that  I  am  undertaking  to  save  them  for  them- 
selves and  from  tbemaeivea  in  one  respect  in  this  matter. 
If  I  knew  that  when  the  Members  of  the  Senate  were  under 
the  power  of  their  own  logic,  I  woiild  feel  one  way  about  the 
matter.  If.  on  the  contrary.  I  felt  that  the  superabundance 
of  logic  and  power  of  expression  should  descend  upon  them 
by  night  or  bgr  morning  with  the  same  powerful  ^ect  that 
it  seems  to  have  had  in  persuasion  from  the  Secretary  of 
the  Treasury  before,  then  I  realize  the  mistake  which  could 
befall  OS  here  in  tbM  body.  I  haw  seen  a  chance  occur 
here  this  evening:  that  is,  I  felt  it,  I  may  have  imagined  It. 
and  I  t>eheve.  aa  we  rkew  this  case,  and  as  we  view  the 
schedules  and  the  needs  ei  the  country,  and  the  amoimts 
that  are  to  be  raised,  we  are  not  going  off  here  like  Sindbad 
the  Sailor  and  say,  "  Did  I  say  it  was  one  week?  "  A  puff 
of  the  p4pe  and  then.  "No;  I  meant  a  month."  llien 
another  puff  on  tha  pipe  and.  *'  I  meant  a  year."  So  we  are 
told  m  the  fables  of  Sindbad  the  Sailor. 

One  day  the  Treasury's  report  is  accepted,  and  we  vote 
one  thing.  The  next  day  we  vote  another.  But  why  the 
htury-up  caUT  T^ere  were  proposals  in  the  House  and  in 
the  Senate  to  raise  these  taxes  on  the  lower  brackets,  and 
some  of  them  were  voted  by  various  committees. 

W«  did  not  bear  any  protest  from  the  Secretary  of  the 
Tisasuiji  when  the  lower  brackets  were  increased.  There 
-  was  no  visit  from  Mr.  Ogden  L.  Mills  when  the  income  taxes 
were  increased  on  ineooMS  of  leas  than  $8,000  from  to  3  to  6 
per  cent  or  from  7  to  9  per  cent.  They  did  not  know  he 
was  alive  so  far  as  that  Is  ooncemed. 

But  \o  and  belwld.  when  they  came  along  with  an  amend- 
ment that  reached  up  into  Um  higher  brackets  and  raised 
the  rates  from  45  per  cent  to  5S  per  cent  on  miUionaires. 
then  in  posthaste  the  spirit  ot  the  Treasury  descended  upon 
them  in  the  form  of  a  dove  and  charmed  them  not  to  do 
any  such  thing  as  to  reach  into  the  annointed  realms.  Into 
those  realms  of  hidden  riches.  There  had  been  no  cry  from 
the  Treasury  and  no  proCestaOm  from  the  Tnnsury  up  until 
that  ttBM. 

Mr.  President,  we  might  as  wcU  discuss  the  whole  bill.  be> 
cataw  one  peg  depends  upon  the  other.  It  is  a  common 
foundation.  It  is  one  pile  of  brick  Joined  together  by  a 
common  course  of  mortar.  If  we  remove  cme  bri^  we  have 
to  put  another  one  in  its  place. 

By  the  way,  I  have  an  amendment  that  is  not  a  great 
deal  different  from  the  Cbnnally  amendment.  I  have  two 
amendments  proposed  to  this  schedule  myself,  and  my  dis- 
mission  of  this  particular  amendment  wfil  abbreviate  my 
dfscuaeion  of  my  own  amendments  when  they  come  up. 

Mr.   WATSON.    Are  the   amendments  to  the  ConnaHy 
-^amendment? 

B4r.  LONG.    »0. 

Mr.  WATSON.    They  are  to  the  provteion  itself? 

Mr.  LONG.  Yes.  I  propose  the  two  amendments  myself. 
I  took  the  $100,000.  the  maxlnram  income  that  was  con- 
sidered in  the  ealculatlans  of  the  House,  and  I  extended 
that  up  to  where,  on  incomes  around  $1,000,000,  we  take 
63  per  cent  and  on  incomes  of  $2,000,000  we  take  65  per  cent. 
It  was  not  quite  as  drastle  an  amendment  as  the  Senator 
from  Michigan  [Mr.  Cottzxxs]  has  proposed.  In  fact,  I  find 
mjrself  becoming  a  very  conservative  Member  of  this  body.  I 
fmd  and  I  fear  that  result  in  undertaking  to  designate  what 
I  consider  to  be  necessary  in  the  interest  of  raising  revenue — 
because  I  have  had  that  problem  myself  of  raising  revenue. 
I  know  the  trouble  azurbody  has  rsosing  revenue.  I  was 
once  in  that  dilemma  myseU  in  raising  revalue  for  a  State, 
and  I  know  the  dif&oulUea  and  the  vicissitudes  and  trials 


and  turmoil  that  one  must  encounter  and  engender  in  order 
to  raise  revenues  to  run  a  goverment. 

My  heart  goes  out  to  those  gentlemen  who  are  undertak- 
ing to  find  revenues  to  support  the  Government.  There  is 
no  man  with  whom  I  am  in  more  heartfelt  sympathy,  no 
man  whose  experiences  I  can  feel  more  and  for  whom  I  have 
a  lu*otherly  feeling  and  cooperative  spirit  than  the  man  un- 
dertaking to  raise  revenue  in  this  bill  to  support  the  Gov- 
ernment. I  feel  that  I  would  be  recalcitrant  should  I  allow 
the  opportunity  to  pass  here  without  contributing  my  advice 
in  this  dilemma  at  an  early  hour  and  at  an  early  time  when 
we  have  hours  left  to  consider  It,  for  if  we  had  not  many 
hours  left  to  consider  it,  they  probably  might  be  wasted  in 
the  consideration  of  more  important  mattei?. 

But  if  Senators  are  going  out  to  the  American  people  with  ■ 
two  national  conventions  staring  them  in  the  face,  when  the 
dear  people  are  going  to  convene  to  nominate  a  candidate — 
I  hope  Senators  will  excuse  me  for  smiling — but  when  they 
are  going  before  two  national  conventions  where  the  people 
are  to  meet  to  nominate  candidates  and  adopt  platfonns, 
how  can  they  go  before  the  thousands  and  millions  of  men 
who  pay  10  cents  to  get  into  a  moving-picture  show  and 
tell  them  they  have  charged  them  10  per  cent  more  for  the 
right  to  go  into  a  moving-picture  show  in  order  that  the 
Senate  may  keep  from  having  to  put  higher  taxes  in  the 
brackets  that  would  have  yielded  the  necessary  revenue? 

While  speaking  in  such  solicitous  terms  about  the  poor 
man.  when  Sttiators  were  afraid  that  they  might  tax  to  the 
extent  of  $60  the  man  who  is  making  $5,000,  wtiy  not  worry 
about  the  little  Government  employee  who  is  getting  only 
$1,400  and  who  is  now  going  to  have  $140  taken  off  c^  his 
salary?  Why  not  be  a  little  consistent?  Oh.  it  is  going  to  . 
be  bad!  It  is  going  to  be  bad  to  have  $60  in  taxes  paid  by 
the  man  with  a  net  income  of  $5,000.  We  are  told  a  net 
income  of  $5,000  is  a  pitiful  sum  alter  paying  all  taxes  and 
interest  and  charges,  and  then  he  has  to  pay  $60  in  income 
taxes.  That  is  an  outrageous  act,  and  yet  Senators  are 
coming  back  here  with  an  economy  biU  not  to  take  $60  from 
the  Government  employee  making  $5,000  a  year  but  to  take 
$140  frcm  the  man  making  $1,400.  What  kind  of  consistency 
have  we,  anyway? 

We  do  not  need  to  cut  the  Government  employees'  salaries, 
and  I  am  not  going  to  vote  for  any  such  proposition.  We 
do  not  need  to  cut  the  Government  employees'  salaries 

Mr.  WATSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiaiui  yield  to  the  Senator  from  Indiana? 

Mr.  LONG.    Certainly. 

Mr.  WATSON.  I  take  for  granted  the  Senator  is  entirely 
willing,  if  not  anxious,  to  pass  a  tax  bill? 

Mr.  LONG.    Yes. 

Mr.  WATSON.    If  not  this  one.  then  some  bill? 

Mr.  LONG.    This  one,  properly  amended. 

Mr.  WATSON.  Of  course,  the  only  way  we  can  pass  the 
biU  is  to  go  through  it  and  vote  on  its  provisions,  one  after 
another. 

Mr.  LONG.    Yes. 

Mr.  WATSON.  The  Senator  a  whfle  ago  stated  he  would 
be  willing  to  submit  to  a  unanimous -consent  agreement  to 
vote  on  the  ConnaUy  amendment  to-morrow  afternoon  at 
2.30  o'clock. 

Mr.  LONG.  Yes;  but  I  am  through  agreeing  to  anything 
now.  I  am  going  to  express  my  viewa  I  am  feeling  the  urge 
to  talk  aa  I  progress. 

Mr.  WATSON.    I  have  discovered  that  to  be  the  fact. 

Mr.  LONG.  I  am  becoming  convinced  by  my  own  logic 
that  it  is  necessary  to  talk  a  long  time  on  this  matter. 

Mr.  WATSON.  Of  course,  if  the  Senator  is  anxious  to 
pass  the  bill  after  ample  discussion,  the  only  thing  to  do  is 
to  vote.  I  am  wondering  whether  or  not  the  Senator  would 
agree  to  a  unanimous-consent  understanding  that  we  should 
vote  on  the  Connally  amendment  to-morrow  afternoon  and 
then  his  ammdment  follow  with  a  time  fixed  for  the  discus- 
sion of  his  amendment  that  wUl  be  satisfactory  to  Mm 

Mr.  LONG.  I  have  concluded,  since  I  have  been  talking 
here,  that  we  ought  to  keep  the  Senate  in  session  luxtil  it  is 
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tdb  late  for  Senators  to  go  and  see  the  Secretary  of  the 
Treasury  and  get  back  here  any  length  of  time  before  we 
convene  again  to-morrow.  I  think  it  is  necessary  that  ws 
send  Senators  home  when  it  is  too  late  to  see  the  Secretary 
of  the  Treasury  to-night  and  that  we  should  come  back  here 
two  or  three  hours  before  they  have  had  a  chance  to  see  him 
in  the  morning  so  that  Senators  can  follow  their  own 
dictates. 

Mr.  WATSON.  The  Secretary  of  the  Treasury  is  a  pretty 
vigorous  man  and  he  might  stay  up  late,  toa 

Mr.  LONG.    That  is  what  I  am  afraid  of. 

Mr.  WATSON.  I  think,  if  the  Senator  is  really  anxious  to 
jwss  the  bill — and  I  know  he  is,  because  he  said  so- 

Mr.  LONG.  I  think  the  Senator  from  Indiana  and  I  could 
get  together  on  this  matter  without  any  trouble. 

Mr.  WATSON.    I  think  sa  too. 

Mr.  LONG.    However,  there  has  been  objection. 

Mr.  WATSON.  I  really  do  wish,  in  the  interest  of  ex- 
pediting and  faciliting  the  passage  of  the  measure,  that  the 
Senator  would  agree  on  some  time  to  vote  on  the  Connally 
amendment. 

Mr.  LONG.  I  think  I  am  expediting  the  passage  of  the 
bill  now.  I  think  within  a  week's  time  the  Senator  will  agree 
that  what  I  have  undertaken  to  do  and  say  here  to-night 
has  been  of  signal  service  in  hastening  the  final  passage  of 
the  tax  bUl,  because  if  we  stay  here  and  find  ourselves  in  a 
state  of  harangue  and  confusion  over  whether  or  not  we  are 
going  to  adopt  onerous  and  burdensome  taxes  on  every  Uttle 
man  who  goes  to  a  10-cent  moving-picture  show — — 

Mr.  SMOOT.    Mr.  President 

The  PRESimNG  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Utah? 

Mr.  LONG.    Certainly. 

Mr.  SMOOT.  I. have  heard  it  said  so  many  tinges  that 
there  is  a  tax  on  the  10-cent  admission  to  a  moving- 
picture  show  that  I  think  I  should  correct  the  statement. 
There  is  no  such  thing  proposed  in  the  bill. 

Mr.  LONG.    I  beg  to  be  corrected.    What  Is  It? 

Mr.  SMOOT.  It  is  a  tax  on  11  cents  and  above,  so  that 
the  10-cent  moving  picture  is  not  taxed  according  to  the 
terms  of  the  bill. 

Mr.  LONG.  May  the  Lord  bless  the  committee. 
[Laughter.]  It  is  only  on  an  11-cent  admission  that  the 
poor  man  is  to  be  taxed. 

Mr.  SMOOT.  We  have  had  the  10-cent  moving-picture 
show  spoken  of  so  many  times  that  I  am  tired  of  it. 

Mr.  LONG.  All  right;  I  win  amend  my  remarks  accord- 
ingly. I  was  mistiaken,  and  I  shall  not  make  a  mistake  of 
that  proportion  while  I  am  discussing  other  items  and 
features  of  the  biU. 

The  United  States  is  to  become  a  tax  collector  from 
120.000,000  people.  We  are  gcHng  to  stretch  out  our  hands 
and  collect  taxes  from  120.000.000  people.  While  we  are 
talking  about  luxury  taxes,  let  me  say  the  moving-picture 
show  is  not  a  luxury.  An  automobile  is  not  a  luxury.  There 
are  not  any  luxuries  in  the  bill  that  are  being  taxed.  Even 
a  glass  of  beer,  according  to  the  statement  that  has  been 
made  by  the  Senator  fnnn  Maryland  [Mr.  TtdingsI.  would 
not  be  a  luxury  if  it  were  put  in  the  bill.  There  are  not  any 
luxuries  in  the  bilL  The  man  who  toils  from  sunup  to 
stmdown — Monday,  Tuesday,  Wednesday,  Thursday,  Friday, 
Saturday,  and  half  of  Sunday — who  has  no  chance  to  go  to 
any  little  place  except  maybe  a  public  park  or  moving  pic- 
ture is  to  be  taxed  on  an  11-cent  admission  ticket. 

It  is  almost  a  crime — ^indeed,  it  is  almost  a  crime  to  put  a 
tax  upon  the  little  11-cent  show,  because  Senators  say  they 
want  to  keep  from  taxing  the  man  who  is  making  $1,000,000 
clear  or  is  making  $5,000  clear  for  fear  be  may  invest  his 
money  in  municipal  and  State  securities.  I  think  the  term 
"  mxmicipal "  is  broad  enough  that  it  covers  State  securities 
and  securities  of  municipalities.  But  Senators  want  to  tax 
the  man  who  goes  to  the  moving-picture  show,  and  the  only 
reason  given  is  that  it  is  necessary  to  balance  the  Budget; 
and  in  order  to  balance  the  Budget  it  becomes  necessary 
and  essential  that  we  penalise  every  little  man  who  iMiys  a 
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radio,  evory  tittle  man  who  buys  a  Fold  ear.  every  little 
man  who  carries  his  wife  and  two  children  to  a  picture 
show.  It  does  not  make  any  difference  whether  he  has 
made  a  dime  or  not,  he  has  to  pay  a  tax.  If  he  has  any- 
thing whatever  in  the  form  of  the  reasonable  eonveniences 
that  the  world  affords  to-day,  he  has  to  pay  a  tax.  And 
for  what? 

Mr.  President,  the  reason  is  that  the  biU  means,  tf  ft  Ift 
enacted  into  law,  to  cram  enough  sales  taxes  into  the  law 
to  form  a  foundation  of  bedrock  imderneath  the  sales -tax 
principle  to  get  it  onbedded  into  the  American  tax  system, 
so  the  Government  will  get  more  and  more  under  the  sales- 
tax  ssrston  from  day  to  day  and  from  year  to  year  until  the 
men  at  the  top  have  been  relieved  of  paying  the  enormous 
income  taxes  that  they  should  be  paying  and  until  they  have 
done  what  Mr.  Hearst  and  Mr.  Brisbane  said — until  they 
have  made  away  with  the  innocuous  inheritance  and  income 
taxes  in  this  country. 

Taking  up  the  amendment — by  the  way,  Mr.  President.  I 
do  not  believe  there  is  a  quonun  present.  I  suggest  the 
absence  of  a  quonun. 

The  PRESIDING  OFFICER.    There  has  been  no  business 
transacted  since  the  last  quorum  csJl. 
Mr.  LONG.    There  has  been  no  business  transactedt 
The  PRESIDING  OFFICER.    That  is  correct. 
Mr.  SMOOT.    There  has  been  none  at  aEL 
Mr.  LONG.    Very  well;  that  Is  all  right.    Let  us  see  what 
is  in  this  bill,  in  order  that  I  may  not  misstate  it.    Let  us 
see  what  it  is  proposed  to  tax  here.    I  do  not  disagree  with 
the  tariff  items  in  the  bill.    I  disagree  with  some  of  the 
criticisms  that  have  been  made  against  this  bin  on  that 
accoimt.    The  otdy  fault  I  have  with  the  proposed  tariff 
on  oil  is  that  it  was  not  made  high  enough.    The  only  fault 
I  have  to  find  with  the  tariff  on  copper  is  that  it  was  not 
made  high  enough.    I  do  not  think  any  criticism  can  attach 
to  the  committee  because  of  the  tariff  items  in  the  bill. 
We  live  in  a  tariff  world,  a  tariff  has  been  put  on  every- 
thing we  buy.  and  it  is  not  fair  to  some  of  us  that  we  he 
penalised  by  a  tariff  on  everything  we  consume  and  have 
no  tariff  on  the  c6mmodities  we  produce. 

The  items  in  this  bill  are  embraced  in  a  long  list;  a  list 
long  enough  to  go  from  Dan  to  Beersheha,  stretching  out  all 
over  the  country.  One  would  have  to  be  a  Philadelphia  law- 
yer to  tell  on  what  he  will  have  to  pay  taxes  by  the  time  he 
gets  through  this  bill.  Its  provisions  have  got  to  be  in  the 
head  of  every  man  who  goes  to  a  moving-picture  show  or 
who  operates  one  in  this  country.  There  will  be  many  pros- 
ecutions under  this  book  of  various  and  smidry  rules.  There 
never  was  a  t)ook  of  rules  ever  published  on  which  a  man 
will  have  to  keep  his  hand  all  the  time  to  the  extent  he  wiU 
if  it  shall  be  enacted  Into  law.  Every  man  in  the  United 
States  living  under  the  United  States  Government  may  be 
prosecuted  for  not  paying  taxes  imder  one  schedule  or  an- 
other, because,  I  presiune,  there  is  a  penal  clause  attached 
to  a  violation  of  the  provisions  of  the  bilL  Every  law  of  this 
kind  winds  up  with  a  penal  provision.  I  have  hardly  ever 
seen  a  postmaster  who  could  not  be  fined  under  the  laws  on 
the  statute  books  for  not  complying  with  the  Federal  pro- 
visions regarding  the  reporting  and  keeping  of  funds.  Scatr 
tered  through  the  various  statutes  there  are  penal  provisions. 
So  under  this  bill  if  a  man  does  zxot  pay  the  tax  on  11  cents 
every  time  he  goes  to  a  moving-pActure  theater  he  is  guilty  of 
a  violation  of  the  law. 

There  is  a  penalty  for  the  mere  failure  to  pay  1  or  2 
copper  cents — a  little  picayimish.  chinchy  business — but  the 
Government  is  going  into  it  and  ransack  every  corner  of 
the  country  to  take  its  toll.  So  every  httle  old  man  going 
into  a  moving-picture  show,  who  does  not  know  the  law.  is 
liable  to  be  prosecuted  on  Monday  nK)ming.  and  those  gniHjr 
of  not  paying  the  tax  will  be  brought  periiaps  from  ooe  part 
of  the  country  to  the  other. 

Talk  aboi^  Federal  tyranny!  There  never  was  a  worse 
thing  than  to  have  a  multipUcation  of  laws  on  top  of  laws. 
The  first  thing  we  know  the  Qovemment  wiH  be  prosecuting 
40  or  50  people  because  they  have  not  paid  a  copper  cent  or 
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two  f«r  going  to  «  moving-iiicture  sbow.  The  same  tiling 
U  true  of  those  who  purchase  radios.  They  have  got  to  know 
Um  law:  and  they  have  got  to  pay  the  exact  amount  of  tax 
that  is  prescribed  and  no  less;  otherwiae.  they  will  be  sub- 
iected  U>  Padcral  prosecution. 

How  much  better,  how  much  more  safe  and  stable  it  would 
be  if.  instead  of  raising  funds  from  the  ipoor  little  fellow 
who  it  may  be  has  not  made  a  thousand  dollars  in  a  year, 
we  should  raise  tbem  from  those  of  large  incmnes.  I  will 
tell  you.  Senators,  that  95  per  cent  of  the  people  to-day 
who  are  going  to  moving>picture  shows  did  not  make  a 
thousand  doUars  last  year;  and  whoi  we  put  a  tax  on  them 
we  are  putting  it  upon  people  who  have  not  thrived  instead 
of  putting  it  on  people  who  have  thrived. 

Senators  say  that  ii  is  a  useless  thing  to  put  a  tax  on 
large  incomaat  because  peoplt  are  not  making  money.  It  is 
nid  than  la  no  um  putting  tha  paropcawA  tax  on  such 
incomes. 

Mr.  CODZSNB.    Ut,  Pr^tUent 

Tbe  PRKSTDINO  OFFJULR  Doea  the  Senator  ftom 
Louisiana  yield  to  the  Senator  from  Michigan? 

Mr,  LQMQ.    Tts.  sir;  I  yieU  lo  Ite  Senator  from  Mlchl- 


Mr.  COCZSNS.  I&  tbt  mtlmatae  made  by  Mr.  Parker, 
of  the  general  tax  cooMiittat^  and  the  estinatas  by  the 
Treasury  DepartoMnt  of  tha  191t  rates  and  of  the  com- 
mittca  latM,  there  «m  a  dUlaronoa.  As  I  understand  the 
Senator  from  Utah,  the  estimate  of  the  Treasury  Depart* 
nsnt  was  that  tm»OM,000  would  be  raisad  under  the  com- 
mittee hUL  The  estimate  af  Mr.  Parker  was  that  some 
$391,000,000  would  be  raised  under  the  proposed  amendment 
which  was  voted  down  this  afternoon.  There  is  a  difference 
In  the  estimates. 

2  move,  Mr.  President .  that  the  Senate  request  the  Treas- 
ury Department  to  furnish  the  Senate  an  estimate  of  the 
amounts  to  be  raised  in  each  of  the  brackets,  because  I  am 
tonvinced  from  what  I  am  able  to  learn  that  the  estimates 
of  the  Treasury  Department  do  not  show  the  brackets  in 
which  these  increases  wIQ  occur.  Of  course,  it  is  very  im- 
portant to  know  how  the  Treasury  estimate  is  divided  up 
hetween  the  different  brackets. 

■  So  I  adt  ummimous  consent  that  the  Senate  request  the 
Treasury  Department  to  furnish  the  Senate  with  an  estimate 
of  the  amount  to  be  raised  In  the  various  brackets  by  the 
lOlS  sche<ttile  of  rates  which  was  debated  this  afternoon. 

The  PfUBEiZDINQ  OFFICER.  The  Senator  from  Michigan 
asks  unanhnons  consent  that  the  Treasury  Department  be 
requested  to  submit  data  as  to  the  191i  rates 

Mr.  COtTZSNS.    By  brackets. 

•Hie  PRESnTDfO  OFFICER.    By  brackets.    Is  there  ob- 
Jeetlon?    The  Chair  hears  none,  and  it  is  so  ordered. 
^  The  request  of  Mr.  Couzxxs  was  reduced  to  writing  in  the 
form  df  a  resohition  (S.  Res.  214).  which  was  considered 
and  agreed  ta  as  follows: 

Jtetotved.  That  the  aecretary  of  the  Treasury  b«  raqticsted  to 
fWrnHA  the  gumte  eaUiufttes  lot  th«  calendar  year  1932  of  the 
MveniM  UMt  WQOM  be  ratoad  by  eacli  <tf  tb»  Income-tax  brackets 
jHBtfar  (IM  rvvanua  act  of  isia. 

Mr.  TTDDfOS.  Mr.  President,  now  that  some  business 
has  been  Umnsacttd.  I  suggest  the  absence  of  a  quorum. 

Mr.  LGiKl.  vMr.  President,  I  am  wOMng  to  yield  for  the 
purpose  indicated  If  it  does  not  take  tkat  floor  away  from  me. 

The  PRBBIDINQ  OmCKR.  Tha  Chair  win  state  to  the 
Senator  from  Louisiana  that  he  is  not  oompeUed  to  yield  to 
another  Senator  to  raise  the  point  as  to  the  presence  xA  a 
qnoruBL 

Mr.  LONO.  I  do  not  naed  a  quorum.  I  thank  the  Sen- 
ator from  Maryland,  tout  I  rsTuse  to  yield.  It  does  not  make 
any  diflerenee.  I  do  not  wish  to  taring  any  Senator  here 
against  his  wlE.  Let  Senaton  go  home;  but  I  thank  the 
Senator  from  lAur^and  wary  mweh.  I  am  afraid  I  am  not 
going  to  have  time  enough  to  say  n^aat  I  vrant  to  say.  If 
the  Seaata  shaU  take  a  recess  at  If  o'clock.  I  probably  will 
not  hava  gotten  throsKh.  I  am  going  through  this  thing 
alphabsUoalhr.  and  I  have  oniy  gotten  down  to  the  "  P's." 

Whnt  I  was  voAvtaking  to  say  I  hoped  would  appeal  to 
Senators  who  come  from  my  section  of  the  country  and 


f run  the  broad,  open  spaces  as  weH  as  from  the  cities.  We 
have  tried  to  deliver  tliis  country  from  Federal  bureaucracy 
tn  every  way  we  could.  We  realize  that  the  ordinary  man 
docs  not  imderstand  the  Federal  Oovemment  very  well.  Of 
all  the  lawyers  in  the  United  States  Senate  to-day.  Mr. 
President — and  I  am  one  at  them;  I  have  practiced  l>efore 
the  Federal  courts  as  well  as  before  the  State  courts — ^prob- 
ably a  third  of  them  understand  the  methods  of  procedure 
of  any  Federal  court  in  which  he  practices.  The  Federal 
courts  are  looked  upon  as  foreign  soiL 

I  trust  the  Senator  from  Utah  heard  what  I  said.  I  said, 
and  I  restate  it,  as  to  the  Federal  rules  of  procedure  in  the 
Federal  courts  that  probably  not  one-third  of  the  lawyers  of 
the  Senate,  I  believe — and  I  am  one  of  them — could  to-mor- 
row step  into  any  district  or  circuit  court  and  understand  tha 
rules  under  wiiich  he  is  g(dng  to  practice  without  making  a 
little  preparation  and  looking  up  the  prooedore.  because  ei^en 
yet  the  Federal  courts  are  looked  upon  as  foreign  soil  hy  a 
majority  of  lawyers  who  praotiet  Uaera^  And  when  an  ordi- 
nary Individual  is  brought  100  nileg  away  from  home  and 
taken  into  a  Federal  court  he  feeb  like  he  is  going  bef ora 
soma  forstgn  tribunaL  Ha  dots  nat  understand  It,  If  he 
ean  get  off  with  a  $S0  or  ITS  Une  ha  pays  R,  and  quits. 

Under  the  nefarious  sales-tax  proposal,  as  I  see  it — qumI  I 
am  sura  other  Senators  do  not  see  it  that  way,  or  they  would 
not  be  for  it;  one  or  the  other  of  us  is  bound  to  be  mis- 
taken— there  is  not  a  single  man  in  the  length  and  breadth 
of  the  United  States  who  would  not  be  amenable  to  indict- 
ment before  the  Federal  courts  on  half  a  deaen  ooeaskms 
in  a  year's  time. 

Mr.  SMOOT.  The  Senator  is  for  a  tariff  on  copper  an4 
oil.  is  he  not? 

Mr.  LONO.  Oh,  yes;  I  am  for  a  tariff  on  copper  and  oil. 
particularly  on  oil,  and  I  am  willing  to  Vote  for  a  tarJf  on 
copper  hi  order  to  help  the  other  man  so  Uiat  I  can  get  a 
tariff  on  (ril.  There  Is  a  lot  of  criticism  aroimd  here  about 
trading.  If  I  have  got  to  pay  a  tariff  on  everything  I  am 
buying,  I  am  willing  for  the  other  man  to  have  a  tariff  on 
what  he  produces  so  that  I  can  get  one  on  what  I  produce. 
I  realize  that  I  can  not  get  one  imless  I  help  the  other  man 
have  his.  There  is  now  a  tariff  in  this  country  on  every- 
thing except  a  few  things  that  the  fanners  pnoduce.  There 
is  a  tariff  on  nearly  everything  else.  If  it  Is  going  to  be 
continued — and  we  know  it  is  going  to  be  continued;  we 
can  not  stop  It;  we  tried  that  for  a  long  time,  but  we  could 
not  do  it — if  it  Is  going  to  be  continued,  if  enough  votes 
are  going  to  be  obtained  to  do  that,  we  certainly  liave 
justified  our  claims  for  a  tariff  on  qU. 

We  are  not  going  to  leave  one  or  two  little  picayuiiish 
things  unprotected  which  now  have  no  protection  and  wlxich 
are  entitled  to  just  as  much  protection  as  anything  else  and 
choke  ourselves  out  of  getting  protection.  We  believe  in 
being  consistent  about  this  matter;  and  If  we  are  voting 
for  a  tariff  on  our  own  products,  we  ought  to  let  the  o:her 
man  have  one,  too.  We  are  not  going  to  stsmd  in  his  lijht. 
The  copper  business  is  absolutely  bankrupt  in  the  United 
States  to-day  for  no  other  reason  in  the  worid  than  that 
American  interests  own  mines  in  Chile,  where  they  employ 
slave  labor  for  10  cents  a  day.  so  that  a  man  in  America 
having  to  hire  labor  at  $2  a  day  can  not  compete  with  the 
foreign  copper;  that  is  impossible. 

The  same  thing  is  true  of  oiL  I  remember  just  as  weH 
as  if  it  were  yesterday  when  28-gravity  oil  in  this  country 
was  selling  on  the  Qulf  coast,  in  Louisiana  and  Texas,  at 
60  cents  a  barrel,  and  they  were  not  running  (me-ftftti  of 
it;  they  would  only  run  about  one-fifth  of  the  production. 

Ahmg  the  Gulf  coast,  in  the  Pine  Island  field,  the  Ed?ley 
field,  the  Goose  Creek  field,  and  the  Beaumont  field  they 
P*i<l  "s  go  cents  a  barrel  and  only  ran  one-fifth  of  it,  while 
away  over  in  California  they  were  buying  16-gravity  oU  and 
paying  $1.80  a  barrel.  Why?  Because  they  had  conge:,-ted 
the  Qiflf  ports  with  the  Mexican  and  Venezuelan  crude  and 
they  had  to  store  the  oil  in  our  market  until  they  had  frozen 
out  the  oil  fields  in  that  territory.  That  is  why  we  fav<)r  a 
tariff  on  oil.  It  is  necessary  in  order  to  maintain  an  inde- 
pendent oil  business  in  this  country. 
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Now.  let  me  get  back  to  the  main  subject,  because  what  1 1 
have  said  is  a  little  bit  out  of  order.  I  bad  not  really  come 
to  the  tariff  schedules  in  this  biU.  I  was  discussing  the  point 
that  by  this  bill  we  are  calling  upon  120.000,000  people  to 
pay  an  iiM»me  tax.  It  is  not  called  an  income  tax,  but  that 
is  the  charitable  thing  to  call  it.  We  are  caUing  upon 
130.000,000  people  to  pay  taxes  every  time  th^  go  to  a 
moving-picture  show;  every  time  they  b\iy  an  automobile: 
every  time  they  buy  a  radio.  I  think  under  this  bill  one 
would  have  to  pay  a  tax  if  he  wmt  to  a  Cakewalk.  It  makes 
no  difference  what  it  is,  the  individual  pays  a  tax  on  it.  He 
can  not  get  beyond  the  ccmfines  of  meat  and  bread  to  eat 
and  the  common,  ordinary  drudgery  of  daily  life  without 
its  being  called  a  luxury. 

What  Is  a  luxury?  Is  it  a  luxury  for  the  common,  ordi- 
nary poor  man  to  go  to  a  rikow.  to  listen  to  a  radio,  to  rida 
in  a  Ford  car?  Is  that  what  you  call  a  huniry?  Is  that 
the  kind  of  a  luxury  upon  which  you  are  trying  to  tax  the 
lyfn*"*^'^,  ordinaxy  man  of  this  countiy,  ao  that  you  can 
keep  from  putting  a  tax  upon  tha  m«a  traTeling  In  th^ 
ynohts  on  the  hl^  aeaa»  drinking  their  wines  out  of  goUm 
goblets,  and  living  In  tvary  kind  of  riotous  abandonment? 
In  ord«r  to  ke^  from  putting  a  tax  upon  what  keeps  such 
a  man  a  milllonaira  you  have  got  to  tax  1)0,000.000  people 
on  the  surface  as  much  as  10  par  cent,  and  higher  than 
that  in  some  of  the  othor  things  that  they  may  buy  and 
commodities  that  they  may  uss.  you  have  got  to  do  that 
in  order  to  save  a  certain  selected  few. 

I  have  not  the  exact  figures  here.  I  had  them  before 
me.  Maybe  I  still  have  them  in  my  pocket;  but  under  the 
amendment  that  has  been  proposed  here,  under  the  exemp- 
tion of  $2,000  or  $2,500,  there  are  only  a  relatively  few 
people  taxed.  I  would  not  dispute  the  figures  of  the  Sena- 
tor from  Utah.  I  believe  he  stated  yesterday  how  many 
people  would  pay  an  income  tax  unda  this  bilt— only  a 
relatively  few  million  people. 

I  wiU  not  undertake  to  state  exactly  how  many  there 
are,  because  I  might  make  the  same  proportion  of  errors 
that  I  made  before;  but  only  a  relativ^  few  people  would 
be  called  upon  to  pay  this  tax — only  a  very  few  people;  only 
a  few  minion,  and  that  is  all — only  a  few  million!  But  you 
have  decided  the  matter — no;  I  stand  corrected.  The  com- 
mittee has  not  decided  it.  Mr.  Mills  has  decided  it,  and  the 
committee  has  accepted  Mr.  Mills's  recommendation. 

I  remember,  Mr.  President,  when  I  was  the  Governor  of 
the  State  of  Louisiana,  that  I  was  criticized  by  the  press 
of  the  United  States  and  by  every  poUtical  opponent  I  had 
because  I  had  gone  before  the  committees  in  the  House  and 
in  the  Senate  of  the  State  of  Louisiana  and  advocated  the 
legislation  which  I  was  sponsoring. 

I  rem^nber  when  I  was  assailed  by  practically  every  news- 
paper published  in  this  country,  and  even  by  the  magazines. 
on  the  ground  that  I  had  become  a  poUtical  tyrant  who 
dared  to  walk  into  the  committee  rooms  of  the  Membn^ 
of  the  House  and  of  the  Members  of  the  Senate,  imposing 
my  own  influence  to  try  to  get  those  committees  to  report 
bills  upon  which  I  had  undertaken  to  finance  or  otherwise 
help  the  State.  That  was  said  to  be  an  act  of  tyranny; 
but  never  had  I  gone  to  a  committee  when  a  committee  had 
decided  a  matter  and  told  a  committee,  "  You  have  decided 
it  wrongly."  Never  had  I  gone  to  a  committee  when  they 
had  made  their  decision  and  told  them,  "  Here!  You  have 
studied  this  thing  three  weeks,  but  you  can  not  do  this. 
Back  up."  And  they  backed  up  so  quickly  that  you  could 
not  even  see  them  when  they  did  it.    Never  had  I  done  that. 

Yet  to-day  we  stand  here  in  the  United  States  Senate 
noting  and  witnessing  the  fact  that  a  committee  composed 
of  as  fine  men  as  the  sun  ever  shone  on,  with  as  fine  motives 
as  ever  influenced  men  to  action,  with  intellects  that  have 
no  superior,  have  laboriously  and  consistently  studied  and 
worked  upon  a  tax  bill,  and  at  the  end  of  those  solemn 
and  prasrerful  lalxH^  they  have  reached  the  conclusion  that 
there  should  be  a  certain  list  of  taxes  imposed  in  order  to 
finance  this  country;  and  then,  after  that  is  done,  we  see  a 
member  of  the  Cabinet  ol  the  President  of  the  United 
States,  spurred  on.  as  the  press  teUs  us,  by  the  demands  of 


the  Presidait.  walk  h&  and  say,  **  Hoel  Three  weeks  do 
not  mean  anything  to  me.  It  makes  no  difference  what  you.' 
have  decided.  I  have  come  here  to  tell  you  that  the  sched'-t 
ule  you  have  written  into  this  law  is  not  the  thin^  to  do." 
or  words  to  that  effect.  R^ardless  of  the  good  motives 
that  influenced  the  men  to  action,  the  pitiful  result  is  that 
toHiay  we  are  here  tn  the  United  States  Senate  undartakins 
to  get  the  committee  U>  go  back  and  do  what  it  decided  to 
do  itself  before  the  Secretary  of  the  Treasury  came  in  and 
decided  that  it  was  best  that  it  do  something  else. 

I  have  listened  in  vain  for  the  logic  as  to  why  that  drastic, 
sudden  reversal  was  made.  I  have  listened  in  vain.  I  know 
personally  all  the  Senators  composing  this  committee:  but 
for  the  life  of  me.  Mr.  President  and  Members  of  the  Senatcu^ 
I  am  imable  to  explain  why  three  weeks  of  labor  <A  thla< 
committee  reached  one  result  one  night,  and  just  because 
the  Secretary  of  the  Treasury  came  around  the  next  day, 
and  for  no  other  particular  reason  except  what  he  had  to 
say.  the  committee  went  counter  the  next  day. 

This  Is  not  tha  report  of  a  committee.  I  know  that  say 
friend  from  Utah  has  only  the  best  interests  of  this  oountry 
at  heart:  but  this  is  not  the  report  of  a  rommlttra  It  oaay 
opme  In  ha%  ss  the  report  of  a  oommlttaei  but  it  is  Uk»  tha 
preacher  who  bought  his  sermons.  It  is  like  tha  man  wha  ' 
reads  his  prayer.   It  Is  not  the  report  of  a  commit  tat, 

My  dlittnguishBd  trisnd  from  Mlssteslppi  IMr.  HattaoMl, 
whom  I  have  k>ved  and  honored  and  at  toast  a  part  of  tha 
time  obeyed  for  a  number  of  years  in  my  poUUeai  briefs 
and  doctrines,  has  made  a  very  elaborate  speech  here.  My 
neighbor,  who  breathes  the  same  bahny  air  of  the  coasts 
who  lives  there  in  that  chme  "  Where  the  gray  of  the  night 
Joins  the  gold  of  the  day."  stood  up  here  this  evening  and 
said  that  we  ou^t  to  stand  by  the  committee.  "What 
boots  it."  said  he — and  I  am  sorry  the  Senator  from  Missis- 
8iiH>i  is  not  here.  I  wish  some  of  my  friends  would  send 
for  him  and  adc  him  to  be  present,  because  I  hate  to  have 
anything  said  in  his  absence  that  he  might  feel  that  he 
should  hear.  I  so  honor  and  respect  the  judgment  of  theoe< 
men  that  I  am  now  trying  to  follow  them.  I  am  trying  tab 
follow  the  judgment  of  the  committee.  I  am  trying  to  fol- 
low the  deliberate  opinions,  the  judgment  of  these  men 
after  labor  and  study.  I  am  trying  to  be  loyal  to  ttw  com- 
mittee in  spite  of  the  committee.  I  am  ttying  to  f  oUow  a 
judgment  that  is  more  mature  and  more  capable  and  safer 
than  to  risk  the  hurry-up  judgment  <tf  some  man  who  per- 
chance receives  the  call  Utat  something  must  be  done  imme- 
diately and  jiunps  and  delivers  his  demand  without  thought. 
Mr.  HARRISON  entered  the  Chamt)er. 
Mr.  LONG.  My  friend  from  Mississippi  havteg  arrived,  as 
I  was  saying  before  my  friend  from  Mississippi  entered  the 
Chamber,  I  listened  this  morning,  and  I  was  almost  con- 
vinced. No  man  has  ever  been  more  inspired  by  the  logic 
of  any  man  through  a  course  of  years  than  I  have  been  toy 
the  logic  of  my  friend  from  Mississippi.  No  man  has  ever 
carried  the  torch  by  night,  no  man  has  ever  followed  the 
pillar  of  cloud  by  day  in  the  good,  cold,  solemn  ranks  of 
sacred  democracy  to  my  heart's  delight  and  satisfaction  more 
than  the  distinguished  Senator  frmn  the  State  oi  Mississippi. 
No  man's  solemn,  deliberate  judgtaent  should  be  more  re* 
spected.  No  man's  ideas,  no  man's  judgment,  no  man's 
peraevo^nce  for  the  Cause  of  rin^t  should  appeal  to  the 
heart  of  patriotism  more  than  the  actiocs  of  the  Senator 
from  MississippL  And  now.  as  the  Senator  frotti  Mississippi 
and  tlte  Senator  from  Utah  bold  up  their  banner  and  say, 
"  Follow  us,"  "  foUofw  the  committee."  -  tcSOom  me,"  *♦  follow 
me.  We  have  adopted  a  schedule  of  56  per  cent.  FoDoer 
me,"  sftid  I  tumM  around  to  f<dlow  them;  lo  and  behoM, 
they  have  left  us.  and  nobody  is  left  but  the  followsrs. 
[Lao^rter.l  Ihe  committee  has  gone;  and  when  the  Sen- 
ator from  Mississippi  comes  here  and  saya,'"8taBd  by  tha 
committee."  I  am  reminded  of  the  old  man  who  died  up  in 
Bast  Carroll  Parish.    He  pot  a  little  poem  on  the  tombsttuia: 


Bemember,  man.  aa  you 
8o  as  yoa  an  to  aaet  was  L 
So  u  I  am,  ao  you  nuMS  be. 
Prtpare  to  die  and  follow 


t>y. 


"tti 


/ 


'.J 


I 


mvnPTCCGTnisi  a  t  .  p  Trr«np  n .qf.m  a  ti^ 


Mav.  Ifi 
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But  the  wife  who  put  up  the  tontaetoae  did  not  wtnt  to 
be  boand  by  wtMtt  was  on  it,  and  eo  as  a  aaTtoc  grace  to 
hetstff  ahe  wrote  two  laore  Hues: 

Tb  follow  ytn  I'm  not  content  4  "gt*^ 

UatU  X  know  wMdi  way  yoo  want.  >;>•«:•  ^ 

tLaivfater  on  the  floor  and  in  the  gallertes.] 

The  PKBSlDINa  OPFTCnt.  The  Chair  must  admonish 
the  occupants  of  the  galleries  that  there  mxist  be  no  demon- 
stratioo*;  otherwise  the  galleries  wiD  be  dearef . 

Mr.  LONO.  80  I  have  tried  to  follow  the  Senator  from 
Mlsatastppi  Too  have  not  had  anybody  who  has  followed 
yoQ  lonter  than  I  have.  There  is  not  anybody  that  resiwcts 
you  more  or  lores  you  more  in  political  circles  than  I  do. 
But  as  I  haf«  tried  to  f oDow  you,  where  am  I  going  to  go 
to  And  you? 

I  go  to  your  own  house  and  I  knock  on  the  door,  and  you 
asy.  "  I  am  here.  I  will  have  my  instructions  In  a  minnte." 
I  go  back  to  your  house.  I  knoci  on  the  doOT  again.  There 
is  nobody  there.  I  have  to  go  and  look  for  you  in  the  house 
of  Ogden  IfiBs  for  your  opinion.  I  can  not  find  you  home. 
[laughter.  1  Tou  go  farther  away,  and  the  farther  you  go 
the  farther  you  get  away  from  yoursdf . 

I  have  trouble  locating  the  committee.  The  farther  we 
go.  the  more  qulnical  we  become,  the  less  presence  we  find. 

It  reminds  me  of  the  time  back  up  in  my  country  when 
ooa  of  oar  follow  dtiaeaa  had  left,  one  of  our  colored  breth- 
reo.  vowing  venfsanee  against  another  one.  He  came  home 
one  Saturday  night,  after  he  had  gone  off  and  earned  enough 
ta  boy  a  Harrington  k  Richardson  pistol,  to  get 
acaimi  tha  man  who  was  his  superimr  in  phjrsical 
vtrtnes  and  peww.  He  knocked  on  the  door.  "  Who's  in 
thate?  **  The  answer  eame,  *'  Mose  Jackson."  "  Then,  Mose. 
let  me  ctww  tai.  I  has  come  bert  to  settle  matters."  The 
voioe  «aaa  back.  **  This  ahit  ilose  Jackson  that  is  here  now. 
This  is  where  Mam  Uvea,  but  Mose  is  out."  Then  the  nigger 
saM.  "All  right:  If  Mose  lives  there,  open  the  door.  I'm 
giftigtawaitforkiBL''  Bs  said.  **  I  think  you  misunderstood 
This  aint  where  Mose  Jaekaon  lives;  this  is  where  Mose 
ised  to  Uve." 

let  ra«  in  there,  if  Mose  Jackson  ever  did  live 
**  Tou  must  have  mlsonderstood  me,  brother.  Mose 
aint  0«er  hved  here.**    (Laughter.] 

So  «estartadont  with  this  eommittee.  They  took  uptheir 
Tkls  la  us.  Thte  M  aae."  They  went  about  two  or 
three  more  dvs,  and  they  said.  **  NO;  this  aint  us;  but  this 
is  where  we  was.**  (Laughter.]  Then  they  went  a  tittle  bit 
lisigui.  and  aoiw  the  Seaatan  hrom  Utah  and  from  Missis- 
^ppi  come  in  hoe  and  say,  *^  No:  we  never  was  over  there. 
[LAUghter.l    Wa  has  been  ho*  an  the  time."    [Laughter! 

Oh,  If  we  wwe  to  adopt  this  ttihw  gentlemen  are  proposing 
here  it  would  be  a  sad  pUght  II  is  saM  it  woukl  affect  some 
Utile  people  who  are  making  from  $3,000  to  I&.000  a  year; 
that  M  would  cost  them  $M  a  head.  If  they  made  gSjOOO  the 
Utile  wmwa  and  chtkiw  woold  come  out  to  see  theca  as 
they  went  out  to  the  banquets,  where  they  would  not  speak 
UBlesi  there  were  2M  plates  at  the  banguet.  There  would 
ba  people  with  incomes  of  $6,000  who  would  feel  the  sting  of 
the  serpent  of  tawitinn.  because  the  Qovemment  would  take 
fit  away  from  the  man  with  an  incoBM  of  $5,000  a  year. 

is  great  aollcitade  and  hmntucbiaat  tot  the  man 


wMh  a  net  tneeme  of  $5.0it.  who  must  not  be  taxed  as  much 
as  $•§.  becanse  if  we  tax  him  $6$,  we  are  v^ng  to  have  to 
inorease  the  taxes  on  the  millionaire  by  about  56  per  cent 
we  are  told  that  a  $5,000  teeotne  auisl  not  be  taxed  $60  a 
year,  and  aome  of  those  who  are  speakkog  that  way  are 
nsgottating  to  take  $14t  a  year  out  of  the  pockete  of  a  little 
Fbdval  esKplovee  who  is  making  but  $1,400  a  year.  Where 
is  the  oonsislCDcy  to  that  kind  of  legialatiQa?  Where  is  the 
conatotcBcyf  Tou  do  not  mind,  yoa  have  no  scroples 
against,  takteg  $M0  oft  the  salary  of  a  man  vrtio  is  making 
oBly  $l»MO  a  year.  I  have  been  here  in  WaafaiagtoB  a  little 
htL  1  do  adk  tm»  item  turn  and  women  in  Washington 
anything,  not  a  thing  on  ttke  hving  earth. 

I  do  not  need  any  votes  they  have;  in  feet,  I  understand 
they  have  no  vote.    Down  my  way  those  people  have  tong 
trained  to  vote  against  me  If  they  could  vote 


within  tbt  party,  and  out  of  the  party  it  is  the  same,  do  I 
have  nothing  to  gain  and  nothing  to  lose.  But  I  have  be<'n 
here  long  enough  to  know  that  it  is  almost  a  crime — to  me  it 
would  be  a  crime,  to  others  it  might  not  be  and  probaby 
would  not  be.  I  have  been  here  long  enough  to  tell  that  if 
Ccmgress  ^ould  clip  the  salary  of  a  man  in  the  city  c<f 
Washington  earning  $1,200,  $1,400,  $1,500,  $2,000.  $2.50<). 
$3,000,  $3,500,  I  want  to  tell  you,  Mr.  President  and  gentle- 
men of  the  Senate,  it  would  do  an  act  less  justified  by  con- 
ditions than  to  think  about  trying  to  promote  the  Govern- 
ment business  In  that  way.  We  are  not  asking  anybody 
here  to  do  ans^hing  that  is  going  to  make  necessary  thet 
Idnd  of  action.    This  is  a  country  for  aQ. 

Mr.  President,  I  want  to  speak  "Just  a  few  minutes  norfr 
about  tax-exempt  securities,  which  have  ))een  talked  about 
to  some  extent.  A  great  deal  of  talk  has  been  indulged  Id 
about  tax-exempt  securities.  I  do  not  know  whether  that  's 
due  entirely  to  a  lack  of  understanding  or  whether  tte 
Secretary  of  the  Treasury  is  a  man  who  will  Just  not  under- 
stand about  tax-exempt  securities. 

It  is  said  that  if  we  put  these  taxes  up  very  high.  aH  tJ;6 
wealthy  people  and  corporations  will  put  their  money  Inio 
tax-exempt  securities,  that  they  will  sell  out  their  properly 
and  go  into  tax-exempt  securities.  They  are  going  to  sell 
them  to  the  men  in  the  bread  line,  and  put  the  money  in 
tax-exempt  securities:  they  will  have  to  sell  them  to  ttie 
men  in  the  bread  line,  because  those  are  the  only  ones  wl-io 
could  buy  them  this  day  and  time.  So  they  are  goir^ 
to  sell  out. 

The  facts  are  that  reason  and  experience  and  histoiir 
show  that  that  is  not  a  correct  statement  of  the  theory, 
that  that  argument  is  very  unsound.  Ihe  fact  is  th:it 
during  these  years,  when  there  were  aH  these  tax-exem]Jt 
securities,  and  during  these  years  when  there  were  all  the:>e 
supposed-to-be  high  income  taxes,  which  were  going  ^-o 
drive  people  into  tax-exempt  securities,  during  those  veiy 
Shears,  the  financial  interests  of  this  country,  instead  of 
going  into  tax-exempt  securities,  put  their  money  Into  en- 
terprises which  were  not  for  the  best  interests  of  tlie 
country.  It  would  have  been  a  good  thing  If  they  had  gone 
into  tax-exempt  securities,  instead  of  making  a  chain  store 
out  of  every  store  In  this  country,  a  chain  store  out  of  eve:*y 
drug  store,  a  chain  restaurant  out  of  every  restaurant,  arid 
a  chain  bank  out  of  every  bank. 

If  Instead  of  extending  themselves  In  every  field  and  en- 
deavor and  enterprise  and  vocation.  If  Instead  of  having 
monopolized  every  business,  from  the  bootblack  on  up,  un  ,il 
there  was  not  an  independent  bootblack  business  or  groce:ry 
business  or  dry-goods  business  or  banking  business  which 
could  exist  and  survive  under  the  conditions — if  instead  af 
having  monopolized  all  those  businesses,  they  had  content»»d 
themselves  with  investing  In  tax-exempt  securities,  my 
friends  would  have  still  been  In  the  grocery  business  making 
a  living  to-day,  men  irho  have  been  put  out  by  these  chain 
stores,  and  so  would  your  friends  be  the  same  way.  Th-^ 
would  have  been  in  businesses  which  thrived.  Oh,  no;  Mr. 
Mondell,  of  Wyoming,  who,  I  believe  was  the  floor  leader 
over  in  the  House  of  Representatives  for  the  Republiciin 
Party,  came  down  our  way  and  warned  the  people  that  tlie 
Wg  business  men  were  going  to  Invest  all  their  money  in  ta:c- 
exempt  securities.  Lo  and  behold,  Instead  of  Investing  those 
funds  In  tax-exempt  securites,  they  did  no  such  thirg. 
They  are  not  going  to  do  such  a  thing  if  this  tax  bin  la 
enacted  into  law  either.  They  put  their  funds  out  to  monop- 
olize and  take  over  all  business,  to  put  up  branch  stores  jilt 
0¥er  this  country,  until  to-day  there  is  not  a  single  business 
on  the  living  face  of  America  that  a  young  man  can  go  into 
to-morrow  and  make  a  living  out  of.  What  are  you  going 
to  train  a  boy  to  do?    I  do  not  know. 

TTiere  is  w^  a  business  on  the  living  face  of  the  globe  th»t 
a  boy  can  go  into  in  America  to-morrow  and  make  a  llvbig 
from,  and  I  make  that  statement  on  the  floor  of  the  Senate. 
I-stoted  that  10  years  ago.  It  is  no  new  matter  with  ire. 
Ttn  years  ago  I  said  that  there  was  not  a  business  on  tlie 
face  of  the  globe  that  had  not  been  monopohzed  by  these 
financial  interests;  extending  ttwhiselves  into  every  nook  and 
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comer  to  take  over  every  businen  this  country  has  in  It  I 
began  to  say  that  as  far  back  as  1916.  and  to  publish  articles 
to  that  effect,  which  have  come  too  true  much  earlier  than 
I  (HiginaUy  anticipated. 

The  best  thing  that  could  happen,  the  best  ttilng  that 
could  be  possible,  would  be  to  break  up  this  infamous  chain 
situation,  that  has  chained  this  whole  country,  so  that  now 
they  are  getting  their  chain  accountants  and  their  chain 
doctors  and  their  chain  lawyers,  and  nobody  can  make  a 
Uving  in  any  kind  of  a  business  or  enterprise  or  profession 
.|p-day  unless  he  is  a  part  of  a  chain  system. 
-  They  took  the  little  store  on  the  comer  where  a  man  was 
making  $5,000  a  year,  and  turned  that  business  into  a  chain 
store,  and  paid  the  manager  of  it  from  $20  to  $25  a  week. 
How  Is  a  man  to  buy  an  automobile  on  a  salary  like  that? 

I  say.  Mr.  President,  and  I  say  to  the  gentlemen  of  the 
Senate,  that  the  best  thing  you  could  do— and  I  am  afraid 
if  you  adopt  the  Connally  amendment  or  the  Couzens  amend- 
ment it  is  not  going  to  accomplish  It — the  best  thing  that 
could  be  done  is  to  say  to  bloated  capital.  "We  have  a 
means  hen  of  keeping  you  from  monopolising  every  busi- 
ness in  this  country,  by  a  tax  system." 

Let  me  go  farther  than  that,  however.  There  is  another 
reason  why  tax-exempt  securities  are  a  virtue.  There  may 
be  a  State  in  the  Union,  but  I  do  not  think  there  is  one. 
which  has  not  a  provision  in  its  constitution  or  in  its 
statutes — and  I  think  it  will  be  found  probably  as  a  part  of 
every  city  charter — that  a  municipality  or  a  State  is  limited 
in  the  interest  which  can  be  charged  on  Its  bonds.  I  know 
we  have  that  limit  In  the  constitution  of  my  State,  and  I 
am  sure  it  is  in  the  constitution  or  statutes  of  Arkansas.  I 
am  positive  that  it  is  provided  In  the  statutes  of  the  Eastern 
States,  or  In  the  constitutions  of  the  Eastern  States,  that 
only  certain  limited  rates  of  interest  can  be  charged  on 
bonds  issued  by  States  or  subdivisions  of  States. 

Why  is  there  an  interest  rate  of  5  per  cent?  Why  is  there 
an  Interest  rate  in  some  jurisdictions  of  4^  per  cent?  Why 
would  we  say  that  the  bonds  should  be  sold  at  such  rates  of 
interest  as  are  paid  most  easily  imder  the  circumstances, 
and  at  the  time  when  offered?  Why  can  States  say.  "We 
will  pay  interest  charges  of  only  5  per  cent?  "  It  is  because 
of  the  fact  that  the  State  obligations  and  the  municipal  obli- 
gations are  tax-exempt. 

It  is  not  within  the  power  of  Congress  to  tax  State  securi- 
ties. Congress  has  not  any  such  power.  It  win  take  an 
amendment  of  the  Constitution  of  the  United  States  to  give 
the  Congress  of  the  United  States  power  to  impose  a  tax  on 
States.  The  States  are  sovereign.  They  are  superior  to  the 
Federal  Government  in  matters  of  that  kind.  The  Federal 
Government  derives  whatever  power  it  gets  from  the  States. 
The  States  do  not  derive  their  power  from  the  Government. 

Congress  has  no  power  to  tax  municipal  or  State  securi- 
ties, even  if  it  wanted  to. 

Congress  can  tax  Federal  Government  securities,  bat  it 
can  not  tax  the  secinlties  of  a  State  government.  That  is 
the  law,  and  it  would  talce  an  amendment  to  the  Constitu- 
tion of  the  United  States  to  give  Ccmgress  the  power  to  tax 
State  securities.  But  let  us  say,  for  the  simple  sake  of 
argument,  that  to-morrow  Congress  would  have  the  right  to 
tax  State  securities.  Let  us  say  that  Congress  would  have 
that  right.  If  they  would  tax  the  securities  of  the  State  of 
New  York  or  the  city  of  Chicago  they  would  take  money 
from  the  city  of  Chicago  and  the  State  of  New  York  for  the 
Federal  Treasury  and  take  that  money  away  from  that  State 
or  that  city.  Nothing  would  be  gained.  The  States  would 
be  hurt  a  great  deal  more  than  the  revenue  would  nmonnt 
to  which  would  be  obtained  for  the  Federal  Government. 
The  best  thing  that  can  possibly  happen  is  for  the  States 
and  municipalities  to  be  financed.  Unless  they  are  ^innpfyd 
they  can  not  carry  on  their  work  that  is  far  more  important 
to  the  average  man  than  anything  that  is  done  by  the  Fed- 
eral Government  in  the  way  of  Federal  service. 

That  is  the  reason  for  tax-exempt  securities.  I  have 
heard  a  great  deal  of  talk  here  about  tax-exempt  securities. 
I  do  not  think  anyone  In  the  Senate  who  studies  the  matter 
a  minute  does  not  realise  that  tax-exonpt  securities  are  a 


means  of  assisting  the  State,  a  means  of  helphiff  the  busi- 
neos  of  government. 

I  have  waited  and  waited  and  waited  for  somebody  to  say 
this  on  the  floor  of  the  Senate,  but  it  apparently  has  neVer 
occurred  to  anybody  to  say  it  yet  What  is  the  reason  for 
this  hubbub  and  hurrah  about  tax-exempt  securities?  It  is 
the  Power  Trust.  It  is  the  Waterworks  Trust.  It  is  the  Elec- 
tric Trust.  They  have Jieen  trytaig  to  make  it  impossible  for 
the  State  and  city  governments  to  finance  themselves  for 
years  and  yean  so  they  would  have  to  seU  out  their  ^ectrie- 
li^it  plants  to  the  power  Interests  and  restrain  themselves 
from  operating  waterworlcs  in  the  municipalities  and  turn 
them  over  to  ttie  private  interests.  They  have  been  trying  to 
drive  the  eomrtry  away  frcxn  tax-exempt  securities,  trying  to 
keep  the  tftatee  and  municipalities  from  having  electric-li^t 
plants  owned  by  the  States  and  by  the  cities,  and  from  hav- 
ing municipal  waterworks  owned  by  the  States  and  the  citiee. 

Ihey  have  carried  on  this  humdrum  and  claptrap  and 
humbug  all  over  the  coxmtry,  doing  everything  they  could 
by  their  might  and  main  to  leave  the  municipalities  in  su^ 
a  deplorable  state  that  they  would  have  to  sell  their  prop- 
«ties  out  and  go  back  to  private  operation  of  electric  light 
and  power  and  water  idants.  They  have  succeeded  in  a 
large  part  of  the  country.  They  have  succeeded  in  that 
nefarious  undcrtaldng  and  enterjHlse.  Some  of  our  great 
men  here  in  the  Smate  are  misled  by  that  propaganda. 
They  are  mislcid  by  that  kind  of  talk,  and  unwittingly  and 
imconsciously  they  are  being  led  into  advocacy  of  the  very 
thing  that  means  the  breakdown  of  public  service  and  the 
grafting  into  iirivate  control  of  every  utility  that  is  owned 
by  the  pubUc  to-day. 

Let  me  take  the  little  city  of  Lafayette,  La.,  as  a  tyirical 
example  of  what  these  people  will  do.  The  city  of  Lafayette 
got  into  financial  difDculties.  That  is  one  of  many  similar 
instances  in  Louisiana.  I  have  stopped  the  trusts  from  get- 
ting these  pz^perties  down  in  that  country,  or  htiped  to 
stop  them.  I  have  personally  stopped  them  in  many  cases 
wiiere  I  could,  havhig  certain  powers  as  gov^nor  of  the 
State. 

I  remember  when  the  city  ol  Lafayette  was  undertaking  $0 
finance  itself.  The  only  means,  apparmtly,  by  whi^  they 
could  finance  themselves  was  whoi  the  Power  Ttust  came 
into  that  town  and  oBered  to  buy  out  the  electric-power 
company.  The  same  thing  happened  in  another  town  of 
about  the  same  size  in  the  northom  part  of  the  State.  The 
only  thing  that  saved  these  dttcs  from  being  unable  to  keep 
their  properties  was  the  fact  that  they  cooM  issue  tax- 
exempt  securltieB.  The  trusts  had  the  courage  and  the 
audacity  to  try  to  sl^  legistaUlon  through  the  State  legia- 
lature  to  keq>  those  municipalities  from  having  the  right 
to  issue  tax-exonpt  securities,  for  no  othnr  reason  in  the 
world  than  that  they  were  trying  to  break  down  the  credit 
of  the  municipalities  so  they  could  no  longer  continue  such  a 
thing  as  municipal  waterworks  or  municipal  electric  light 
and  power  plants  in  those  cities. 

When  we  sit  here  and  talk  about  any  sudi  thing  as  tax- 
exempt  securities  I  am  led  to  state  that  if  Senators  ondefw 
stood  them  as  I  do  they  would  hear  certain  Intnests  say 
they  are  in  favor  of  the  suggestion  that  we  have  a  chain  of 
drug  stores,  a  chain  of  restaurants,  a  chain  of  banks*  a  diain 
of  everything,  to  the  point  where  no  boy  coming  out  of  the 
university  with  an  A.  B.  degree,  an  LL.  B  degree,  or  an  M.  A. 
degree,  or  a  Vh.  D.  degnt  can  to-morrow  go  into  any  busi- 
ness on  the  f aoe  of  the  globe  and  make  a  living.  Then  let 
them  say.  "  Now  Uiat  we  have  that  aooomplished.  let  us  go 
a  little  bit  farther  and  chain  down  every  municipal  govern- 
ment and  State  government,  chain  them  aU  down  until  we 
have  everything  in  the  country  in  the  hands  of  the  chaina." 

Tbea  let  them  say  to  themselves.  "What  have  we  left 
upcm  which  to  base  the  prosperity  of  America  to-morrow? 
What  is  tha«  left  for  the  ctttaenship  of  this  country  to- 
morrow? "  That  is  the  situation  we  have  to  pondor  and 
consido'  in  this  country. 

Mr.  President,  I  have  seen  this  thins  in  a  little  diSnrent 
light  than  othns.  I  am  a  man  used  to  following.  I  am  a 
man  used  to  organisation.    I  am  a  believer  in  organiiatlon. 
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X  WD  •  believer  te  poUtlcftl  orgaalaUon.    I  b^eve  that  in 

organization  more  can  be  accomplished  than  outside  of 
orsaniaation.  I  beettale  at  all  ttanee  to  set  myseU  in  opposi- 
Itoo  to  party  organization  or  to  political  organization.  I  am 
•n  erganiiation  man  in  principle. 

Here  in  this  body  I  have  sought  and  undertaken  to  fol- 
low some  one  or  some  several  In  any  line  of  thought  and 
endeavor,  where  other  men  could  go.  that  meant  we  were 
going  to  give  a  chance  to  the  rliting  young  manhood  and 
womanhood  of  the  eountry.  I  have  undertaken  to  find  the 
place;  I  have  undertaken  to  find  the  men  or  set  of  men  who 
were  going  to  give  to  the  average  people  of  the  United  States 
a  distribution  of  the  profits  of  the  land  or  a  distribution  and 
an  equalisation  in  the  taxes  collected  upon  the  land  in  such 
way  as  to  distribute  those  burdens  among  the  people  that 
were  best  able  to  bear  than  and  thus  bless  the  entire 
pomaane  with  a  government  and  with  the  protection  of  the 
Nation  that  insured  employment,  that  insured  that  the  men 
and  women  were  treated  right,  that  insured  a  land  where 
there  wu  real  liberty  and  true  equality  of  opportunities 
n.ffify^j  the  people. 

I  have  8o«^t  to  find  that  kind  of  leadership  in  the 
Congress.  I  have  sought  to  find  that  kind  of  Icaderaliip  in 
the  United  States  House  of  Representatives.  When  I  have 
so  found  tt  I  have  followed  it  as  far  as  it  was  safe.  I 
found  that  kind  of  leadership  in  part  in  the  Senate  C(xn- 
mittee  on  Finance.  I  found  that  capable  type  of  leadership 
when,  by  a  vc^  of  11  to  7.  after  having  maturely  studied 
the  tax  biU.  they  came  out  here  and  reported  that  incomes 
above  $1,000,000  should  be  taxed  55  per  cent. 

But  lo  and  behold!  No  sooner  do  I  find  that  shining 
torch  of  liberty,  no  aoonar  do  I  find  that  impulse  of  liberal- 
ity, no  sooner  do  I  seek  the  glow  that  could  blossom  and 
grow  and  spread  until  they  farmed  a  light  for  the  entire 
population  of  the  country,  then  I  see  the  spirit  of  concen- 
tration, the  spirit  of  centralization,  break  forth  from  the 
Treasury  Department  to  the  United  States  Senate  and 
recommend  that  the  Senate  Finance  Committee  should  do  a 
quick  •'  about  face."  and  the  recominendations  and  the  com- 
promise sogsestions  from  the  Secretary  of  the  Treasury 
prevailed  against  what  I  conceived  to  be  and  now  ttiink  to 
baL.vt  been  a  full  shininc  mark  that  was  to  be  seen  by  the 
people  of  tttp  ooantry  to  come  oat  of  the  Congress. 

Mr.  Preritlwnt.  I  understood  we  would  probably  recess  at 
10  o'clock.  I  have  otily  50  minutes  left,  and  I  hope  to  be 
able  to  complete  my  remarks  on  the  bill  by  the  time  of  the 
reocsa.  heraiie  I  do  not  want  to  infringe  uptm  anybody's 
ttane  to-morrow.  I  feel  there  is  no  one  who  cares  to  take  up 
the  remainder  of  the  time  this  evening:  and  that  being  the 
caae.  I  hope  I  am  noi  infringing  upon  any  rights  that  some 
otho-  Senator  may  feel  should  be  his. 

Mr.  HA&RISON.    Mr.  President 

me  VICB  PRESIDKNT.    Does  the  Senator  from  Louisi- 


yield  to  the  Senator  from  Misstssippi? 

Mr.  LONG.    Ceitainly. 

Mr.  HARRTSON.  I  suggest  that  if  the  Senator  would 
promise  the  Senate  he  would  not  speak  to-morrow  he  might 
get  a  promise  of  a  recees  now.  if  that  is  what  the  Senator 


Mr.  LONG.    Would  I  have  to  promise  not  to  speak  to- 
moxTow? 

Mr.  HARRISON.    I  understood  the  Senator  to  say  he  did 
oe4  tfifend  to  do  so. 

Mr.  LONO.  No;  I  do  not  intend  to  speak  to-morrow  on 
this  partleolar  amendment.  [Laughter.! 
--Mr.  President,  to-day  "irhtTi  I  saw  the  chairman  of  the 
Plnsmoe  Committee  get  hito  disagreement  with  the  ranking 
member  <rf  the  committee  on  the  Democratic  side,  I  feared 
that  I  would  be  accused  of  having  disturbed  that  harmony 
which  has  prevailed  since  they  have  been  considering  the 
matter.  I  do  not  knowr  if  all  the  Senators  voted  together 
on  the  55  pM-  cent  proposal,  whether  the  Senator  from 
Mississippi  (Mr.  Hasrisoiv]  and  the  Senator  frcMU  Utah  (Mr. 
Shoot]  voted  for  the  55  per  cesit  proposal  in  the  committee 
or  not  when  the  vote  was  11  to  T.  or  wheth»  one  of  them 
for  it  and  one  of  them  voted  against  It. 


Mr.  HARRISON.  Mr.  President.  I  can  tell  Che  Senator 
if  he  really  wants  to  know. 

Mr.  LONG.    I  thank  the  Senator. 

Mr.  HARRISON.  I  offered  an  amendment  to  the  commit- 
tee fixing  the  45  per  cent  surtax  and  also  an  increase  in  the 
normal  tax.  It  was  adopted  with  4  dissenting  votes,  I 
think.  It  was  thought  that  that  would  be  the  final  action. 
Then  when  we  had  summed  up  and  finished  our  labors  and 
certain  propositions  had  been  stricken  from  the  bill  in  the 
form  of  excise  taxes  it  was  found  that  we  needed  $77,000,000 
more.  Then  it  was  that  the  Senator  from  Texas  [Mr.  Con- 
hallt]  offered  the  proposal  which  is  now  pending  as  an 
amendment,  and  it  was  adopted  then  as  an  emergency 
measure.  I  voted  against  it  at  that  time  for  the  reasons  I 
have  stated  to-day. 

Mr.  LONG.    The  Senator  voted  against  ever  adopting  it? 

Mr.  HARRISON.  Oh,  yes.  I  do  not  know  how  the  Sen- 
ator from  Utah  voted.  I  voted  a  good  many  times  differently 
from  him  and  from  the  others. 

B4r.  LONO.  I  am  not  asking  the  Senator  from  Utah  how 
he  voted  unless  he  cares  to  express  himself.  Of  course,  I 
would  yield  for  that  purpose,  but  I  am  not  asking  him. 

Mr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    Certainly, 

Mr.  SMOOT.  I  merely  want  to  read  a  letter.  It  has  been 
stated  to-day  many  times  that  Secretary  Mills  came  to  the 
Senate  to  lecture  the  Senate  Committee  on  Finance  and 
force  his  views  upon  the  committee. 

Mr.  LONG.  I  would  like  to  have  the  attention  of  the 
Senator  from  Michigan  [Mr.  CouzxnsI  to  this  statement. 

■nxe  VICE  PRESIDENT.  The  attention  of  the  Senator 
from  Michigan  is  requested. 

Mr.  COUZENS.    Very  well. 

Mr.  SMOOT.  I  want  to  read  a  letter  written  April  12 
1932.  as  follows:  : 

Mt  Dear  Sen.\tob  Smoot:  I  xinderstand  from  my  telephone  con- 
▼•natlon  with  you  that  the  Senate  Finance  Committee  at  a  meet- 
ing thiB  momlnc  instructed  you  to  request  the  Treasury  Depart- 
ment to  submit  a  program  at  revenue  leglsiatlOQ  adequate  to 
balance  the  Budget. 

That  action  was  taken  by  the  committee,  and  I  have  the 
minutes  here. 

I  wish  respectfully  to  call  to  your  attention  that  after  many 
weeks  of  careful  study  and  mstTire  consideration,  the  Secretary  of 
the  Treasury  submitted  to  the  Ways  and  Means  Committee  a  weil- 
balanced  program  Intended  to  provide  the  necessary  revenue  In 
the  existing  emergency.  Later,  when  on  the  basis  of  additional 
Information  the  Treasury  estimates  of  revenue  were  revised.  1 
submitted  to  the  Ways  and  Means  Committee  some  suggesttona 
supplementing  the  original  Treasury  program.  i 

Subsequently,  the  Ways  and  Mean.s  Committee  reported  out  a 
bill  constructed  on  somewhat  different  lines  from  the  Treastny 
program,  but  nevertheless  constituting  a  well-balanced  and  sound 
revenue  measure.  1  then  stated  that  while  the  Ways  and  Means 
Committee  bill  did  not- conform  to  the  original  proposals  submit- 
ted by  this  department,  it  was  acceptable  to  the  Treasury. 

On  Wednesday  last  I  appeared  before  the  Finance  Committee 
and  expressed  in  detail  the  views  of  this  department  regarding 
the  revenue  bill  which  passed  the  Hoxiss  of  Representatives  and 
Is  now  before  your  committee  for  consideration,  to  the  exhibits 
attached  to  my  formal  statement  submitted  to  the  Finance  Com- 
mittee I  set  forth  a  summary  of  the  Treasury  racommendatlcns. 
the  Ways  and  Meaiis  Committee  proposals,  and  the  House  pro- 
visions. It  seems  to  me.  therefore,  that  the  Treasury's  position 
has  been  fully  presented. 

If  the  committee  desires  xis  to  recommend  a  complete  plan  as 
an  entire  substitute  for  the  House  bill.  I  must  refer  you  to  the 
program  submitted  to  the  Ways  and  Means  Committee  or  to  the 
Ways  and  Means  Committee  bill,  which  I  declared  to  be  accept- 
able to  this  depaitment.  Blther  of  these  plans  Is  preferable  to  the 
measure  now  before  you.  If,  however,  the  Senate  Fmance  Com- 
mittee decides  to  deal  with  the  problem  by  taking  the  House  bill 
as  the  basis  of  the  revenue  measure  which  It  will  recommend  to 
the  Senate — and  I  am  not  to  be  understood  as  opposed  to  such  a 
course — then  I  shall,  of  coiuim.  be  only  too  glad  to  cooperate  with 
the  committee  in  any  way  I  can  in  attempting  to  perfect  this 
measure,  and  shall  hold  myself  In  readiness  to  appear  before  vou 
at  any  time  y«u  may  call  upon  me. 

That  letter  was  written  on  the  12th  of  April,  and  on  the 
13th  of  April,  at  the  request  of  the  committee,  Mr.  Mills 
wrote  this  letttr: 

At  the  recent  hearings  before  the  Senate  Finance  Committee  on 
the  pending  revenue  bill  it  was  pointed  out  that  this  bUl  might 
fce  «cp«cted  to  yield  mure  revenue  for  the  flacal  year  1M4  than 


was  Indicated  by  the  Treasury's  estimates  for  the  flacal  year  193S. 
Reference  was  made  more  particularly  to  estlnaated  collections 
from  Increaeed  income,  estate,  and  gift  taxes,  since  estimates  for 
the  fiscal  year  1933  do  not  reflect  a  fun  year's  eoUectlons  under 
the  prbposed  new  rates.  The  Treasury  was  requested  to  submit 
information  on  this  point. 

To  estimate  the  revenues  at  the  Oovemment  for  the  fiscal  year 
1034  woxild  require  forecasts,  extending  over  a  period  of  more  than 
two  years,  at  a  time  when  the  general  economic  situation  Is  still 
affected  by  major  elements  of  vmcertalnty.  Such  estimates  would 
of  necessity  be  subject  to  wide  error. 

The  most  helpful  response  which  the  Treasury  can  make  to  the 
committee's  request  is,  I  believe,  to  submit  the  Inclosed  table 
showing  the  estimated  yield  of  changes  provided  for  In  H.  B. 
10236  for  the  fiscal  year  1933  and  for  a  f\ill  year  of  collections. 

You  will  note  that  these  estimates  indicate  total  additional 
recelpta  in  the  amount  of  about  11,436,000,000  for  the  first  ftiU 
year  of  collections  as  compared  with  estimates  of  additional  re- 
ceipts for  the  fiscal  year  1933  totaling  $1,032,000,000.  or  an  increase 
of  about  M04.000,000. 

Very  respectfully  yours,  Oaanat  L.  Mnxs. 

Tlien.  at  the  request  of  the  committee,  he  appeared  before 
the  committee.    I  have  a  copy  of  the  Treasury  Department 
estimates. 
Mr.  COUZENS.    What  is  the  date  of  that  letter? 
Mr.  SMOOT.    April  13. 

Mr.  TYDINOS.    Mr.  President,  I  rise  to  a  point  of  order. 
The  VICE  PRESIDENT.    The  Senator  will  state  it. 
Mr.  TYDINGS.    Can  the  Senator  holding  the  floor  yield 
for  the  purpose  of  having  an  entire  scries  of  letters  read  in 
his  time? 

The  VICE  PRESIDENT.  Without  objection,  it  may  be 
done. 

Mr.  TYDINGS.    I  object. 

The  VICE  PRESIDENT.    Then  the  Senator  may  yield 
only  for  a  question. 
Mr.  SMOOT.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Tlie  Senator  from  Maryland  ob- 
Jected- 

Mr.  SMOOT.    I  understand  that. 

Mr.  LONG.  Mr.  President,  I  do  not  need  any  help.  I  am 
perfectly  willing  to  yield:  that  is  all  right. 

Mr.  SMOOT.  I  was  going  to  ask  a  question  of  the  Sena- 
tor, but  the  Chair  does  not  want  me  to  do  so,  and,  therefore, 
I  will  not  ask  the  Senator  to  yield. 

Mr.  COUZENS.    Mr.  President*  will  the   Senator  yield 
to  me? 
Mr.  LONG.    Yes.  sir. 

Mr.  COUZENS.-  Will  the  Senator  from  Utah  say  what 
caused  him  to  read  those  letters?  I  did  not  get  the  point, 
being  over  on  the  other  side  of  the  Chamber. 

Mr.  SMOOT.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Utah? 
Mr.  LONO.    Yes.  sir;  I  yield. 

Mr.  SMOOT.    The  object  of  reading  the  letters  was  this: 
Statements  have  been  made  to-day  that  when  the  Secretary 
of  the  Treasury  came  before  the  committee,  the  committee 
accepted  his  statement  without  change:  in  other  words,  that 
'    the  Secretary  of  the  Treasury  dominated  the  committee  and 
virtually  dictated  to  it  just  what  rates  should  be  put  into 
the  bill.    The  committee  asked  the  Secretary  to  come  down 
there  and  make  suggestions. 
Mr.  TYDINGS.    Mr.  President,  regular  order. 
The  VICE  PRESIDENT.    The   Senator   from  Louisiana 
can  only  yield  for  a  question. 

Mr.  C0U2:ENS.  Mr.  President,  will  the  Senator  from 
Louisiana  yield  to  me? 

The  VICE  PRESIDENT.    The  Senator  can  only  yield  for 
a  question,  if  there  is  objectlMi. 
Mr.  LONG.    I  yield  for  a  question  only. 
The  VICE   PRESIDENT.    The   Senator  from  Maryland 
has  objected  to  the  Senator's  yielding,  except  for  a  question. 
Mr.  LONG.    I  can  only  yield  for  a  question  under  the  rule. 
Mr.  COUZENS.    Will  not  the  Senator  yield  the  floor  to 
me.  and  then  he  can  get  it  back  again? 

Mr.  LONG.  Very  well;  I  yield  the  floor  to  the  Senator 
from  Michigan. 

The  VICE  PRESIDENT.  The  Senator  from  Ijoutslana 
yields  the  floor,  and  the  Senator  from  Michigan  is  recog- 
nized. 


Mr.  COUZENS.  Mr.  President,  evidently  a  question  has 
arisen  which  caused  the  Senator  from  Utah  to  read  a  num- 
ber of  communications  from  the  Secretary  of  the  Tnreasury. 
I  remember  very  well  several  hearings  we  had  when  the 
Secretary  of  the  Treasury  appeared,  and  the  Senator  from 
Mississippi  [Mr.  Hakmsow]  requested  him  to  submit  a  pro- 
gram. At  one  of  the  meetings  the  Senator  from  Mississippi 
was  quite  annoyed  at  the  Secretary  of  the  Treasury,  and 
said  that  be  had  not  fairly  dealt  with  the  committee  be- 
cause the  Secretary  did  not  submit  a  program.  I  think  the 
Senator  from  Mississippi  will  verify  that  statement.  As  the 
result  of  the  Senator's  criticism  of  the  Secretary,  the  com- 
fhunications  the  Senator  from  Utah  has  just  read  w^e 
written  to  the  committee. 

Mr.  SMOOT.  My  letter  to  the  Secretary  was  writtai,  I 
will  say  to  the  Senator,  at  the  request  of  the  committee.  I 
have  just  read  the  letter,  and  I  have  here.  Mr.  President,  the 
full  statement  of  the  Budget  submitted  to  the  Ways  and 
Means  Committee  of  the  House  of  Representatives  and  also 
the  Budget  estimates  that  were  submitted  to  the  Finance 
Committee.  The  Senate  from  Mississippi  had  also  a  Budget 
estimate,  and  more  than  three-fourths  of  the  suggestions 
were  exactly  the  same  as  those  made  by  the  Secretary  of 
the  Treaairy,  Mr.  Mills. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  from 
Michigan  yield? 
Mr.  COUZENS.    I  yield. 

Mr.  HARRISON.  I  do  not  think  there  is  any  controversy 
about  the  stfitement  the  Senator  from  Michigan  has  made. 
In  the  beginning  of  the  hearings  I  asked  the  Secretary  If 
he  would  submit  a  new  program  or  whether  be  relied  on 
bis  recommendations  to  the  Ways  and  Means  Committee. 
I  did  become  somewhat  vexed  because  I  did  sot  think  the 
program  was  as  specific  as  it  should  be. 

Mr.  COUZENS.  Up  to  that  point  I  think  no  criticism 
can  be  made  of  the  Secretary  of  the  Treasury  or  of  the 
committee.  But  I  want  to  say  that  for  the  benefit  of  the 
Senator  from  Louisiana.  I  submit,  however,  that  from  the 
time  the  committee  went  into  executive  session,  after  the 
close  of  the  hearings,  and  particularly  during  the  time  when 
the  committee  held  its  meetings  in  the  room  of  the  Com- 
mittee on  Military  Affairs,  the  Secretary  of  the  Treasury 
never  met  with  us. 
Mr.  SMOOT.  He  was  never  asked  to  do  so. 
Mr.  COUZENS.  I  understand  he  was  not  asked  to  do  so. 
but  during  all  that  time,  when  the  committee  for  over  two 
weeks  was  working  morning  and  afternoon  In  executive  ses- 
sion, they  approved  of  the  following  things  which  were  sub- 
sequently ordered  out  of  the  bill  by  the  Secretary  of  the 
Treasury.  For  Instance  on  the  motion  of  the  Senator  from 
Mississippi  we  put  back  In  the  bill  the  1  ]^  per  cent  additional 
rate  for  filing  consolidated  returns,  and  an  Increase  from 
13  V^  per  cent  to  14  per  cent  on  the  profits  of  corporations 
was  put  in  on  motion  of  the  Senator  from  Mississippi.  At 
one  time  the  committee  took  up  the  question  of  Imposing  an 
extra  IV^  per  cent  for  filing  consolidated  retiims.  but  after- 
wards, on  motion  of  the  Senator  from  Mississippi,  it  was  put 
back  to  the  original  figure.  Tbat  Is  one  thing  the  com- 
mittee did  after  several  motions  had  been  Invoked  that 
came  at  the  demand  of  the  Secretary  of  the  Treasury. 

Another  thing  was  this:  After  several  hours  of  discussion 
and  several  roll  calls  the  committee  kept  in  the  bill  the  tax 
on  toilet  articles.  We  had  votes  on  the  question  of  remov- 
ing the  tax  on  "  dope."  and  perhaps  some  other  things,  but 
we  did  vote  to  retain  the  tax  on  toilet  preparations,  which 
would  yield  an  estimated  income  of  $15,000,000.  After  much 
discussion  and  many  votes  we  decided  to  keep  in  the  tax  on 
furs,  with  £;ome  exceptions,  to  shield  an  anticipated  revenue 
of  $15,000,000.  After  much  discussion  as  to  what  should  be 
under  the  heading  of  sporting  goods  and  cameras,  from 
which  it  was  estimated  a  10  per  cent  tax  would  provide  a 
revenue  of  six  and  a  half  million  dollars,  that  tax  was  de- 
cided on,  but  It  came  out  on  the  orders  of  the  Secretary  of 
the  Teraisury,  as  did  the  tax  on  toilet  artlclec  and  furs. 

I  want  to  say  further  that  I  am  giving  the  Secretary 
considerable  free  advertising,  because  all  the  interests  that 
would  be  subject  to  these  taxes  are  going  to  be  delighted 
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because  the  Secretary  of  the  Treasury  was  tMe  to  order  the 
committee  to  take  them  out  of  the  bill. 

Then  there  were  several  votes  (m  the  tax  on  firearms, 
from  vhleh  an  estimated  incoose  of  two  and  a  half  million 
dollars  would  be  derived,  but  that  came  out.  We  discussed 
the  question  of  a  tax  on  matches  for  hours  and  hours,  and 
several  amendments  were  oftised  increasing  or  lowering  the 
rate  of  tax,  which  was  to  bring  in  a  revenue  of  $11,000,000. 
That,  however,  came  out  m  the  orders  of  the  Secretary  of 
the  Treasinr-  Candy!  I  want  myself  to  take  credit  for 
having  candy  taken  out  of  the  provisions  of  the  bill,  because 
I  made  the  motkm  to  brtng  that  about,  and  it  was  done. 

When  the  duty  on  chewing  gam  was  first  put  at  5  per  cent. 
It  was  odd  that  Mr.  Wrlgley  or  his  estate  was  going  to  pay  it. 
and  we  mi^t  as  well  leave  it  in.  Some  one,  however,  was 
sympathetic  towazd  Mr.  Wrigley's  estate,  and  we  cut  the 
xmte  down  to  t  per  cent.  lAdcto  would  yield  an  estimated 
incone  of  fl.OM.OOO. 

TSien  there  was  in  the  bill  a  tax  on  soft  drinks,  esthnated 
to  yMd  $10,000,000  of  revenue,  bat  that  came  out. 

Then  some  amendments  were  made  in  the  administrative 
proviatens  after  Mr.  Mills  came  down  and  gave  his  orders; 
bat.  worst  a£  all.  whoi,  afto*  several  votes,  the  committee 
had  decided  to  raise  1  cent  for  ev^y  10  cents  of  admission 
charges  In  excess  of  45  cents,  which  it  was  estimated  would 
jrleld  a  revenue  of  $40,000,000,  on  Mr.  \QIls's  instructions 
the  committee  made  the  rate  1  cent  for  each  10  cents  on 
admissions  over  10  cents,  with  an  estimated  shield  of  revenue 
0(  tl  10.000.000.  In  other  words.  $70X)0OJO0  would  be  taken 
oat  of  the  pockets  of  the  common  citlaen  who  goes  to  the 
lOHScnt.  lucent,  and  M-oent  shows.  That  tax  was  raised  at 
the  request  of  the  Secretary  of  the  Treasury. 

Tte  oommittee  Itself  took  out  the  tax  on  sales  f<N:  future 
delivery  on  the  produce  market.  I  am  not  so  sure  about  this, 
bat  I  think  that  It  was  at  the  Secretary's  request  or  siigges- 
tlon  or  substitute  plan  or  compromise,  or  whatever  one  may 
choose  to  call  it,  that  the  tax  on  the  rentals  of  safety- 
deposit  boxes  was  taken  out,  which  would  have  yielded  an 
estimated  amoont  of  $1,000,000. 

It  will  be  remembered  that  we  closed  the  consideration  of 
the  bill  on  a  Thursday  night,  and  on  that  Thursday  night 
the  committee  voted  by  11  to  7  to  incorporate  the  Connally 
schedule  of  rates.  I  say,  without  any  disrespect  to  the 
Senator  from  Utah,  that  he  was  angry. 

He  pounded  his  desk  and  said.  "  We  win  have  the  Secre- 
tary down  here  ";  and  the  next  morning  the  Secretary  was 
down  there  at  10  o'clock  In  the  morning,  with  all  his  In- 
stnictions.  He  had  a  paper  in  his  hand.  I  was  presiding  at 
a  meeting  of  the  Committee  on  Interstate  Commerce  and 
was  some  SO  minutes  late  and  did  not  get  to  the  Ftaance 
Committee  meeting  in  time  to  hear  his  statement.  How- 
ew,  when  I  got  to  the  committee  room  I  found  that  all  our 
two  or  three  weeks'  work  had  been  cast  aside  and  the  com- 
mittee had  taken  Mr.  BfflHs's  program.  I  resisted  that 
actkm.  an  taken  within  less  than  an  hour,  and  I  asked  that 
the  Secretary  be  called  back  in  the  room  again.  He  was 
called  back.  He  had  a  paper  in  his  hand  from  which  he 
Toad.  I  said.  "  May  not  the  committee  have  copies  of  these 
statements  of  yoars?  "  and  he  said.  **  Well.  I  only  have  one 
copy."  but  he  brought  it  over  very  courteously  and  handed 
it  to  me.  and  I  looked  at  tt.  The  committee  refused  to  re- 
consider the  admission  taxes,  for  which  action  the  Senator 
from  California  made  an  eloquent  plea.  I  think  for  some 
80  minutes  he  pleaded  wttti  the  committee  to  reconsider  Its 
•ction:  bat.  on  a  vote,  the  Senator  from  California  got  6 
votes  for  a  reconsidermticMi,  while  there  were  12  votes  against 
H. 

Then  the  Secretary  came  over  and  said.  *'I  want  Uutt 
jwper  back.- 

I  said.  "  No;  I  want  to  see  what  this  paper  is."  He  puUed 
it  out  of  my  hand  and  said,  "  Ho;  you  can  not  have  that 
paper.**  I  said.  "  Did  any  of  the  other  committee  members 
Lave  iVi"  I  said.  "  I  saw  the  chairman  have  one  of  these 
papers.**  He  said.  "  I  win  send  you  a  copy  of  it."  But  he 
did  no(t  s^d  me  a  copy  of  it.  He  sent  me  a  copy  of  the 
TiiCes.  but  not  the  memormndinn  tram  which  he  read. 


After  nearly  three  weeks  of  hard  work,  the  committee 
took  the  Secretary's  substitute  program  in  30  minutes;  and 
here  is  what  he  included  in  it: 

He  eliminated  all  of  the  taxes  upon  which  we  had  spent 
hours  and  hours,  and  which  I  have  previously  referred  to, 
and  which  are  referred  to  in  the  chairman's  report  to  the 
Senate  on  the  bdU.  He  included  a  manufacturers'  excise  tax 
on  lubricating  oil.  which  we  also  had  in  there.  He  raised 
the  truck  and  autciaobile  taxes  from  3  to  4  per  cent,  and 
he  added  a  tax  of  5  cents  per  pound  on  import  rubber,  esti- 
mated to  raise  $53,000,000  of  revenue. 

There  had  been  no  hearings.  No  one  had  testified  as  to 
the  effect  that  this  would  have  upon  any  industry,  nor  had 
there  been  an  opportunity  of  ascertaining  the  protaUile 
income  frcHn  this  tax.  So  I  notified  the  Senator  from  Utah 
that  we  ought  to  have  hearings,  and  that  I  would  insist  on . 
hearings. 

After  some  of  the  industry  had  protested  the  Senator 
very  graciously  arranged  to  grant  hearings,  but  only  after 
the  bill  had  been  reported  to  the  Senate.  After  extensive 
hearings,  this  program  of  $53,000,000.  made  up  of  5  cents 
per  pound  on  imported  rubber,  was  entirely  revised;  and 
the  chairman,  I  understand,  was  authorized  by  the  com- 
mittee to  report  a  substitute  or  a  committee  amendment  to 
the  rubber  amendment  whereby  we  will  impose  a  tax  of  3 
cents  a  pound  on  tires  and  5  cents  a  pound  on  Inner  tubes. 

So  I  want  to  make  it  plain  that  that  is  the  history  of 
the  tax  bill  after  Mr.  Mills  came  down  there;  and  it  was  all 
done  within  30  minutes. 

Mr.  HARRISON  and  Mr.  LONG  addressed  the  Chah". 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield;  and  if  so,  to  whom? 

ytr.  COUZENS.    I  yield  to  the  Senator  from  Mississippi. 

Mr.  HARRISON.  Mr.  President,  the  Senator  told  how  the 
committee  advanced  and  how  it  retreated  many  times  on 
various  items,  tmt  the  Senator  omitted  to  tell  about  the 
whirligig  on  the  tariff  proposition — how  many  times  we  went 
up  the  hill  and  how  many  times  we  went  down.  Will  not 
the  Senator  edify  the  Senate  by  telling  what  happened  with 
reference  to  the  tariff  items? 

Mr.  COUZENS.  I  am  perfectly  wining  to  edtfy  the  Senate 
vrlth  respect  to  the  tariff  rates. 

I  remember  that  when  it  came  to  the  question  of  oil  there 
was  a  vote  or  two  shy.  and  I  think  the  Senators  had  some 
difficulty  with  the  Senator  from  Rhode  Island  [Mr.  Met- 
CAiy],  because  the  Senator  from  Rhode  Island  said  the 
proposed  tariff  was  going  greatly  to  increase  the  cost  of  oil  " 
on  the  Atlantic  coast.  We  argued  for  hours  about  whether 
It  *ould  be  1  cent  on  crude,  or  1  cent  on  fuel,  or  1  cent  on 
gasoline,  or  2'/2  cents  on  gasoline,  or  3  cents  on  gasoline. 
We  spent  hours  and  hours  on  it,  and  I  think  we  eventually 
bribed  the  Senator  from  Rhode  Island  [laughter]  by  saying 
that  we  would  cut  it  tn  half,  make  it  half  a  cent,  if  he  would 
only  vote  for  it.  I  did  not  vote  for  any  of  the  rates  on  oil. 
So  at  last  they  got  the  Senator  to  switch  by  cutting  the  rate 
to  half  a  cent  a  gaUon;  and  that  is  the  oil  tariff. 

I  do  not  think  there  were  any  ups  and  downs  on  copper, 
because  I  voted  for  copper  all  the  time. 

Mr.  HARRISON.  Oh,  yes.  The  Senator  realizes  that 
copper  was  stripped  from  the  hill  first,  and  then  they  got 
enough  votes  to  put  copper  tn. 

Mr.  COUZENS.  But  I  think  copper  went  out  on  a  general 
motion,  did  It  not? 

Mr.  HARRISON.  No;  it  went  out  on  a  separate  vote. 
•niere  was  a  separate  vote,  and  it  went  out. 

Mr.  COUZENS.  The  Senator  from  WasWngton  [Mr. 
JoNKsl  came  in  and  was  very  modest,  and  only  asked  for  a 
shght  tariff  on  lumber. 

Mr.  HARRISON.  TThlch  was  rejected  at  first,  but  finally 
was  agreed  upon  when  the  other  items  were  agreed  upon. 

Mr.  COUZE97S.  Yes;  and  then  he  did  not  ask  for  any 
tariff  on  shingles  or  pulpwood,  and  as  long  as  he  wtu  so 
modest  we  let  him  in. 

Mr.  I/DNG.  Mr.  President,  it  is  very  appaxeni  from  the 
statement  made  by  the  Senator  from  Mirhig^n  [Mr. 
OoOTEWs],  which  I  understand  is  evidently  consistent  with 
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the  ideas  of  the  Senativ  frcHn  Mississippi  [Mr.  Haxxmow], 
that  after  three  weeks  of  labor  on  the  part  of  the  brightest 
minds  that  can  be  found  in  the  Senate— and  that  means  the 
world — the  Secretary  of  the  Treasury  came  down  to  the 
committee  and  undid  practically  everything  they  had  done, 
and  gave  them  an  entirely  new  schedule;  and,  as  I  heard  the 
remarks  of  the  Senator  from  Michigan,  he  did  not  even  have 
a  copy  to  hand  out  to  members.  One  of  them  asked  for  a 
copy,  and  he  said,  "  I  have  not  a  copy.  I  have  only  one  copy. 
I  will  let  you  look  at  this,  but  that  is  alL"  He  had  not  even 
a  copy  to  give  them;  and  this  was  done  in  30  minutes! 

My  purpose  has  been  to  rediscuss  the  logic  of  the  Senators 
themselves  in  the  few  moments  I  have  taken  here  this  eve- 
ning [laughter]— to  rediscuss,  to  call  back  to  their  own 
minds  their  own  logic  and  their  own  line  of  reasoning  and 
their  own  eminent  counsel. 

I  am  standing  by  the  ownmittee.  I  believe  it  is  the  duty 
of  the  Senate  to  back  "up  the  committee.  I  will  follow  the 
advice  of  these  distinguished  men,  with  whom  I  have  been 
closely  associated  here  for  several  months,  and  whose  Uims 
of  reasoning  I  know  to  be  good.  If  they  have  been  inveigled, 
or  if  they  have  been,  I  should  say.  consciously  or  uncon- 
sciously misled  away  from  their  own  opinions.  I  believe  that 
we  who  know  of  their  sagacity  and  of  their  learning  and  of 
their  skill  should  imdertake  to  return  to  this  committee, 
that  they  may  return  to  themselves — ^not  as  the  Scripture 
says,  "  Ephraim  is  joined  unto  idols;  let  him  alone,"  but  they 
have  to  be  returned  to  their  knowledge  and  to  their  own 
ideas  of  this  matter. 

We  did  not  send  the  committee  out  to  write  up  a  bill  for 
Mr.  Mills.  We  could  have  suspmded  the  rules  of  the  Senate 
and  allowed  Mr.  Mills  to  have  come  here  and  to  have  given 
Xis  this  biU  direct.  Why  have  all  this  money  spent  by  the 
Senate  in  order  that  the  Senate  Finance  Committee  can 
report  a  bill,  and  after  three  weeks  of  expense  and  turmoil 
and  sacrifice  on  the  part  of  this  committee,  and  their  labors 
and  their  agonizing  hours  of  toil  and  worry,  have  them 
come  in  here  when  they  are  given  recommendations  by  the 
Secretary  of  the  Treasury  and  reverse  themselves  and  pre- 
sent something  else? 

The  better  practice,  Mr.  President,  would  \)e  to  take  the 
direct  course;  and  I  think  it  is  in  order.  If  this  kind  of 
thing  keeps  going  on  in  the  Senate,  if  we  continue  as  we  have 
been  going  here.  I  intend  to  propose  an  amendment  to  the 
rules  of  the  Senate,  to  simplify  our  procedure,  that  the  mem- 
ber of  the  Cabinet  be  allowed  to  come  to  the  Senate  him- 
self and  give  his  recommendations  or  instructions  to  the 
Senate.  I  think  we  ought  to  apply  to  the  Rules  Committee 
of  the  Senate  for  the  preparation  of  such  a  rule;  and  I  will 
yield  to  a  unanimous-consent  agreement  that  we  avoid  this 
cumbersome  system  of  having  the  members  of  the  Cabinet 
go  through  the  committee  after  the  committee  spent  three 
weeks  in  attempting  to  find  out  something  that  it  did  not 
find  out.  In  order  to  avoid  all  this  cumbersome  and  useless 
task  and  toil,  I  will  yield  to  a  motion  at  this  time  to  amend 
the  rules  so  that  we  may  allow  the  members  of  the  Cabinet 
to  come  before  the  Senate  and  give  their  directions  direct, 
or,  rather,  their  recommendations  direct,  rather  than  having 
to  go  through  three  weeks  of  worry. 

I  ask  the  Senator  from  Michigan,  and  the  Senator  from 
Mississippi,  and  the  Senator  from  Utah,  why  your  labors 
for  three  weeks  to  give  the  Senate  a  bill  that  can  i»roperly 
tax  wealth  in  this  land,  and  the  common  man  along 
with  it.  to  be  fair  about  it?  Why  these  three  weeks  <rf 
labor  if  you  are  going  to  wake  up  some  morning,  bright  and 
early,  after  you  have  already  voted  all  these  things  in.  after 
all  your  study,  and  within  30  minutes  you  are  going  to 
have  the  Secretary  of  the  Treasiuir  come  down  and  say 
this  and  you  vote  this,  and  say  that  and  you  vote  that,  and 
most  of  the  things  that  you  have  done  are  undone  in  the 
twinkling  of  an  eye? 

I  submit,  Mr.  President,  that  we  ought  to  amend  the 
rules  of  the  Senate,  and  I  think  probably  it  would  be  in 
the  interest  of  expedition.  There  is  no  reason  why  the 
Secretary  of  the  Treasury  should  not  be  down  here  before 
the  balance  of  us.   Why  have  him  give  such  india?ect  recom- 


mendations, so  effecttve,  so  kisical.  so  speedy  af  determina- 
tkm  and  action,  regardless  of  three  we^u'  dadsiaaB  to  the 
contrary?     Why  have  this  cumbersome  operation? 

We  are  not  arguing  with  the  ccunmlttee  to-day.  This  is 
noft'^'an  argument  with  the  committee.  This  to  an  argument 
as  to  ^i^ether  the  committee's  well-founded  Judgment  will 
prevail  with  itself  and  with  the  Senate  instead  of  the 
hastily  formed  and  rendered  opinion  that  the  Secretary 
of  the  Trea^-ury  suggests  early  one  morning  and  is  so 
hastily  acceded  to. 

We  can  not  balance  the  Budget  in  this  way.  Tour  country 
is  calling  yoa.  Our  people  are  calling  us.  The  people  of 
America  are  calling  us  to  relieve  them  from  the  distress  that 
has  Infested  this  entire  Nation  as  the  result  of  following 
the  Cabinet  officers  of  the  present  administration.  Your 
people  are  asking  you  to  deliver  ttiem  from  this  condition 
that  now  exists.  They  are  asking  relief.  Had  they  wanted 
nlief  from  the  recommendations  of  the  Secretary  <rf  the 
Tl-eaiiury  of  the  United  States,  they  would  have  petitioned 
the  Secretary,  or  they  woold  have  petitioned  the  President 
of  the  United  States.  But  they  have  petiticmed  their  Con- 
gress, and  those  petitions  have  been  fnUtiess;  and  now  their 
Congress  meets,  and  the  witnesses  appmr  not  before  the 
Secretary  of  the  Treasory— I  hope  I  am  not  making  a  mis- 
statement of  fact.  Did  the  witnesses  in  that  hearing  ap- 
pear and  give  their  testimony  before  the  Secretary  of  the 
Treasury?  Were  those  witnesses  testifying  befOT«  the  Sec- 
retary of  the  Treasury? 

If  they  have  not  testified  before  the  Secretary  of  the 
Treasury;  and  you,  after  having  decided  the  case  one  w«y 
upon  the  basis  of  ttie  sworn  testimony  you  have  heard,  have 
in  the  twinkling  of  an  eye  disregarded  the  testimony  and 
accepted  the  recommendation  of  anotiier  man;  you  have  de- 
cided against  those  people  without  their  right  to  be  heard. 
You  at  least  ought  to  have  Impounded  the  Secretary  of  the 
Treasury  and  allowed  him  to  have  heard  witnesses  in  the 
case.  It  was  not  right  to  substitute  judges  without  aUow- 
ing  the  witnesses  to  be  heard.  It  was  not  the  right  thhig 
to  go  out  and  take  this  bill  and  rewrite  the  whole  thing  in 
30  minutes'  time,  without  anybocj^  even  having  a  copy,  and 
let  Mr.  Mills  come  down  here  without  those  witnesses  l)eing 
heard. 

Why  have  you  taken  the  testimony  of  those  witnesses  for 
three  weeks — those  people  standing  there  with  their  hands 
raised  to  Almighty  GkJd,  swearing  to  testify  to  the  truth, 
the  whole  truth,  and  nothing  but  the  truth?  For  three 
weeks'  time  that  has  been  done,  and  then  you  have  tsJ»n 
the  testimony  and  thrown  it  into  the  garbage  can  and 
a^ed  for  the  recommendation  of  the  Secretary  of  the 
Treasury— -or  whether  you  asked  for  it  or  not,  you  have  been 
given  the  recommendation  of  the  Secretary  of  the  Treasury, 
betore  whom  they  never  had  the  opportunity  to  testify. . 

Mr.  President,  I  think  that  the  members  of  this  committee 
in  fairness  to  thexnselves,  if  they  are  driv«i  to  abrogate  their 
own  ideas  to  the  recommendati(Xis  of  the  Secretary  of  the 
Treasury,  owe  it  to  themselves  to  call  a  hearing  in  this  mat- 
ter, to  call  the  witnesses  before  thepi,  and  to  hear  the  testi- 
mony as  it  falls  from  their  lips,  because  we  have  spent  the 
money  of  the  United  States  to  have  these  hearings  before 
the  Senate  Finance  Committee;   and  the  Senate  Finance 
Committee,  after  due  and  dehberate  hearings,  has  decided 
the  case  of  the  people  of  the  United  States,  and  then,  after 
they  have  heard  the  witnesses  and  decided  the  (»ise  of  the 
people  of  the  United  States  of  America,  to  relieve  them  to 
some  extent,  we  hope,  at  least,  from  the  distress  which  now^ 
prevails,  they  substitute  anotiier  man.  who  passes  upcm  the^ 
whole  business,  and  they  have  been  shut  out  practicalla^* 
without  a  hearing.    Give  me  a  chance  to  go  before  Mr.  MlUs 
and  testify  when  he  is  going  to  make  a  recommendation  ChaU 
is  going  to  be  substituted  for  a  recommendation  previously^ 
made  by  the  committee.    That  wotild  be  my  alternative  for 
the  situatiozL 

Mr.  President,  we  can  not  balance  the  Budget.  Tliat  has 
become  the  great  term.  "  Balanoe  the  Budget**  Ttiat  has 
become  the  great  alogaa.  that  oomes  to  us  In  the  farm  of  fli 
half-baked  crust  that  to  about  to  «iveIope  us  and  be  spat- 


u 


a 


M 


u 


v 


10308 


CONGRESSIONAL  REC0R1>-SENATE 


May  16 


tend  on  OB  at  aoy  hour  or  anj  moaieni.  Tlaat  is  a  rtiknmm 
from  which  there  te  aermintly  no  retctie.  Tlutt  is  a  phrase 
which  has  heoomo  a  aichlomre.  "  Balance  the  Bodgei." 
ICany  of  us  do  not  kaow  what  it  meaiu  yek  Balance  the 
Budget!  Balance  the  Bodgeti  People  have  written  to  me 
about  balancing  the  BiM^et.  What  does  balancing  the 
Budget  mean?    What  does  it  mean? 

We  propose  to  assist  to  carry  out  the  idea  which  the  com- 
mittee originaUy  adopted  to  hatancrt  the  Budget.  The  rates 
are  proposed.  You  do  not  have  to  take  the  Ccamaiij  amend- 
ment entirely  or  the  Ooukos  amendment  entirely.  I  have 
two  amendments  right  along  the  same  hnes.  not  differing 
materially.  But  at  least  you  should  be  fair  enough  with 
yoursehres — axxl  I  know  every  MembO'  of  the  Senate  wants 
to  be  fair  with  himself — to  take  the  time  to  review  this  case, 
read  the  splendid  speech  that  has  been  made  here  this  after- 
noon by  the  senior  Senator  from  the  State  of  Qeorg la. 

Read  the  words  of  wisdom  he  uttered  as  a  member  of  the 
Committee  on  Finance,  his  very  careful,  well-modulated, 
considered  reasoning,  in  which  remarks,  as  I  understood  him 
to-day,  he  said  that  possibly  and  most  probably  the  best 
thing  to  do  under  the  eircumstances  would  be  to  so  ahead 
and  do  as  the  oommittee  started  to  do.  and  to  put  the  Con- 
nally  amendment  into  the  hiU.  He  would  not  bind  himself 
against  even  the  schwliilra  paropeaed  tor  the  Senator  from 
Michigan  unless  it  should  be  shown  that  the  estimates  of 
the  revenues  asserted  by  the  Senator  Irom  Michigan  were 
found  to  be  correct. 

Let  us  pause  here  a  moment  This  is  a  government  of  law. 
Let  us  pause  here  a  moment  and  let  us  think.  We  are 
asked  to  tax  iao.000.000  people  and  keep  them  from  goiiw  to 
moving-pleture  shows.  We  are  asked  to  put  an  unjustifiable 
tax  upon  every  man  baying  an  automobile  in  this  country. 
An  automoUle  Is  no  longer  a  huniry.  A  Fnrd  automobile  is 
no  luxury  for  the  oirdinary  man  who  buys  one  for  his  family. 
Too  are  about  to  put  a  tax  on  him.  You  are  about  to  put  a 
tax  oo  the  radio.  You  are  about  to  pot  taxes  on  120.000,000 
peo^.  and  caU  upon  every  one  of  the  129.M0.000  to  take 
knowledge  and  cogniaaace  of  the  statutes  of  the  United 
States,  because  they  are  aU  presumed  to  know  the  contents 
of  the  statutes. 

Every  living  one  of  them  who  does  not  pay  the  particular 
levy  In  each  and  every  separate  imtanoe,  as  prescribed  in 
this  voluminous  and  most  nefarious  bill,  wtil  be  liable  to 
indlctmeat  and  prosecudon  before  United  States  courts  for 
a  penal  offense  under  the  statute.  You  have  given  us  some- 
thing that  has  never  been  In  this  country  before.  Such  a 
cuuibeeaume  tax  system  has  never  before  been  started.  This 
Is  the  first  ttane  wt  have  ever  gone  to  any  such  extent  as  this 
aet  propoots.  Never  before  have  we  ever  gone  to  ansrthing 
hke  as  far  as  this  act  undertakes  to  go.  And  why  are  we  to 
do  this  now?  Tlaere  is  no  reaaon  whatever,  except  that  Mr. 
Mills  caiM  before  the  Senate  Plnance  Committee  or  the 
House  OMttmittee  m  Ways  and  Means  when  the  propositions 
were  before  the  commttteea  to  inercase  the  income  sched- 
ul«  on  tw».  three,  four,  five,  six,  seven,  eight,  and  nine 
thousand  dollar  incomes.  He  had  not  shown  his  head  before. 
But,  oh.  my.  when-they  got  up  to  the  point  where  they  raised 
the  rate  of  the  inoeme  tax  on  a  nan  who  was  makizHT  a 
hundred  thousand  or  two  hundred  *H/»^«ftFwl  and  ran  it  up 
to  whov  a  man  who  made  a  milUoo  dollars  had  to  pay  55 
per  cent  of  his  income  in  taxes,  then,  we  are  told,  the 
SOS  went  out.  "CaH  up  oar  frtend  the  Secretary.  We 
have  had  a  vote  on  this  thing,  and  it  is  not  right,  and  I 
am  going  to  send  for  the  Secretary  of  the  Treasury  to  come 
down  here.  We  «^  Just  aae  ahoot  this  thlz«.  He  will  come, 
la  this  land  of  the  free  and  home  of  the  brave,  whether  the 
committee  is  going  to  mesa  up  things  aroand  here  or  not. 
I  will  send  lor  the  Secretary.  He  wlfl  eome  here.  That  is 
what  I  will  dtK"* 

Dm  Secretary  oomcs.  Then  may  ke  same  peoide  In  this 
country  ^lo  do  not  admire  the  Secretary  of  the  United 
States  Tteasory.  There  may  te  some  who  dispute  his  ability. 
an.  with  the  admlratloa  that  I  hava  fer  the  members  of 
the  Senate  Cemauttee  on  naancexaai  It  is  a  great  adrafara- 
tktt~the  way  the  Senate  comalttee  stepped  and  stood 


face  aroand,  right  quick,  double  time,  was  a  wonderful  thing 
to  behold.  I  am  an  admirer  of  the  Secretary  of  the  United 
States  Treasury.  He  is  some  man;  and  I  think  that  anyone 
wlio  doubts  the  wisdom  of  my  good  friend  the  di^^tlnguished 
Senator  from  Utah,  anyone  who  doubts  his  wisdom  or  his 
logic  in  sending  for  the  Secretary  of  the  United  States 
Treasury  on  this  occasion.  Is  simidy  demonstrating  that  he 
is  without  good,  clear  logic.  He  sent  for  the  man  to  deliver 
the  goods,  and  he  got  the  man  who  delivered  the  goods. 
There  was  not  any  question  about  it. 

Tbelrs  not  to  reason  why. 
Theirs  but  to  do  aad  die. 
Into  the  valley  of  deatli 
Rode  the  six  hundred. 


[Lat^hter.] 

So  they  came  out. 


Cwmon  to  right  of  titena. 
C&iuaon  to  left  ot  them. 


to 


They  came  out  with  the  bill.    What  were  t^Mxe  cannons? 

"  We  have  to  balance  the  Budget.  This  thing  has  to  be 
done." 

Out  they  came  with  the  bill. 

Mr.  President,  back  on  the  old  farm  In  the  parish  of  Winn 
I  used  to  read  D^nocratic  logic  from  my  friend  the  Senator 
from  Missis^ppi,  and  think  of  the  day  when  I  would  get 
enough  money  to  go  and  hear  him  deliver  another  one  of 
those  speeches.  I  never  got  there.  I  read  the  logic  of 
democracy  and  the  great  ideals  of  government  as  I  used  to 
go  to  the  old  printing  office  in  my  home  town  d  Winnfleld 
and  read  those  splendid  speeches  on  the  great  republican 
form  of  government  by  the  distinguished  Senator  from 
Utah. 

0  Mr.  President,  I  used  to  read  the  i*illppics  and  the 
famous  addresses  <rf  the  other  celebrated  and  learned  men 
of  this  country,  and  I  would  sit  and  build  day  ideals  before 
my  eyes  of  those  defenders  of  eonstituti<»ial  government, 
of  democracy,  and  of  liberty  and  peopleti  rights.  And  then 
when  I  come  here  and  find  that  after  three  weeks  they 
decided  something,  that  another  man  tells  them  something 
else,  and  they  decide  the  other  way  in  three  minutes,  I 
begin  to  wonder  just  how,  Just  why,  and  I  yet  believe  in 
the  talents  and  the  Judgments  of  those  men  who  have  meant 
so  much  to  this  country,  and  will  still  mean  so  much,  prop- 
erty and  freely  exercised,  freed  from  any  recommendations 
whatever  that  come  from  the  Secretary  of  the  Treasury, 
based  upon  the  testimony  as  they  see  it;  that  the  Judgment 
which  they  could  render  and  which  they  did  rraider  and 
which  they  ought  to  have  rendered  ought  to  be  the  deliberate 
Judgment  of  the  Senate,  and  that  should  be  the  appeal  to 
rectitude  which  we  should  follow,  undertaking  to  guide  our- 
selves aright,  and  have  them  go  the  right  way  themschres. 

1  have  great  charity.  There  is  a  great  deal  more  work  to 
be  done.  We  are  on  the  threshold  of  a  decision  as  to 
whether  We  are  going  to  have  a  change  in  Government  or 
not.  I  read  a  statement  from  the  Secretary  of  the  Interior, 
I*rofessor  Wilbur,  a  very  fine  man,  in  which  he  said  that 
this  form  of  government  we  had  was  a  monstrosity,  that 
we  ought  to  set  up  a  kind  of  board  or  commission  that 
would  understand  government  to  run  things,  that  running 
around  hoe  with  two  Houses  of  Congress  and  all  of  this 
business  of  people  voting,  was  not  any  government  at  all, 
and  was  not  the  idea  at  aU.  I  waited  to  see  whether  or  not 
that  would  be  agreed  to  by  the  President  of  the  United 
States.  I  saw  no  dLssent  from  it.-  A  few  days  ago  I  read 
that  the  President  of  the  United  States  has  in  mind  that 
there  ought  to  be  some  war-time  powers  idaced  back  in  his 
hands  to  deal  with  the  sitiratlon. 

Oh,  yes;  that  is  in  the  paper.  Wh3r?  Apparently  we  are 
going  a  long  way  toward  that.  Apparently  we  are  going  a 
long  way  toward  that  extreme,  when  our  distinguished  col- 
leagues—as fine  a  set  of  Senators  as  ever  sat  in  a  delibera- 
tive body  under  the  living,  shining  canopy  of  heaven  as  long 
as  there  has  been  one— feel,  under  the  hnpulse  and  strain 
of  circumstances,  that  they  ha\^  to  labor  with  witnesses  for 
three  weeks,  and  after  we  i^ead  with  them  to  return  unto 
their  own  judgment,  to  return  unto  their  own  opinions,  to 


1932 


CONGRESSIONAL  RECORI>--SENATB 


10S09 


•give  to  the  people  of  this  country  what  seons  to  be  neces- 
sary and  best  for  the  welfare  of  the  Public  Treasury  in  all 
its  various  and  sundry  domestic  and  foreign  affairs — and 
then  a  superruler  tells  them  what  to  do. 

We  are  asking  them  to  go  back  and  give  us  what  they 
thought  was  for  the  good  of  this  country.  We  must  not  have 
a  government  where  we  are  going  to  finally  vote  to  resort 
to  the  expedient  of  introducing  a  bill  and  sending  for  the 
Secretary  of  the  Treasury  or  the  Secretary  of  the  Interior 
or  for  somebody  else  to  come  here  and  deliver  us  an  opinion, 
because  I  believe  that  all  of  the  Senators  here  will  agree  that 
it  would  be  far  better  to  dispense  with  testimony  if  the  Judge 
before  whom  the  witnesses  are  testifying  is  not  going  to 
consider  the  evidence.  What  is  the  use  of  trying  a  case 
before  a  Jury  if  the  Jury  Ls  not  going  to  be  the  one  to  decide 
the  case?  We  impaneled  a  jury,  not  of  12  men  but  of  18 
or  19  men.  We  impaneled  a  Jury  and  swore  them  on  their 
oaths  to  try  the  case  according  to  the  best  of  their  knowl- 
edge and  ability;  and  after  we  had  impaneled  a  jury  to  try 
the  case  and  the  lawyers  had  made  the  arguments,  they 
turned  and  sent  for  another  man,  and  he  came  and  told 
them  how  to  decide  the  case. 

Would  it  not  have  been  better,  under  these  circumstances, 
to  have  had  no  testimony?  Would  it  not  have  been  better, 
under  these  circumstances,  to  have  never  tried  the  case? 
Would  it  not  have  been  better  to  have  let  Mr.  Mills  come 
and  make  his  decision  through  the  Senate  without  these 
hearings  and  without  these  useless  labors  to  which  the  com- 
mittee has  gone  in  an  effort  to  decide  the  case? 
Kxscirnvx  repokts  or  commxttxcs 

As  in  executive  session, 

Mr.  AUSTIN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  George  A.  Welsh,  of 
Pennsylvania,  to  be  United  States  district  Judge,  eastern 
district  of  Pennsylvania,  to  succeed  J.  Whitaker  Thompson, 
appointed  United  States  circuit  judge. 

Mr.  ODDIE,  from  the  Committee  on  Post  OfBces  and  Post 
Roads,  reported  favorably  several  nominations  of  post- 
masters. 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  B.  B.  Montgomery,  of 
Mississippi,  to  be  United  States  marshal,  northern  district 
of  Mississippi,  to  succeed  Charles  R.  Ligon,  whose  term  ex- 
pired May  5,  1930. 

The  PRESIDING  OFFICER,  The  reports  will  be  placed 
on  the  Executive  Calendar. 

ADOmONAI.  BILL  nTOtOOTTCXD 

Mr.  TYDINGS  introduced  a  bill  (S.  4673)  to  amend  "An 
act  to  incorporate  the  trustees  of  the  Female  Orphan  Asylum 
in  Georgetown,  and  the  Washington  City  Orphan  Asylum 
in  the  District  of  Columbia,"  approved  May  24,  1828,  as 
amended  by  act  of  Jime  23,  1874,  which  was  read  twice  by 
its  title  and  referred  to  the  Committee  on  the  District  of 
Columbia. 

AMCNDMKin  TO  LKCISLATIVK  APPROPRIATIOW  BILL 

Mr.  TYDINGS  submitted  an  amendment  providing  that 
section  207  of  the  legislative  appropriation  bill  restricting 
the  compensation  for  overtime  work,  night  work,  or  work  on 
Sundays  and  holidays  in  the  Government  shall  not  apply  to 
i-egular  night  workers  in  the  Government  Printing  Office  and 
the  Bureau  of  Engraving  and  Printing,  intended  to  be  pro- 
posed by  him  to  House  bill  11267.  the  legislative  appropria- 
tion bill  for  the  fiscal  year  1933,  which  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 


BO!(DED  CONSTRUCnOW  PBOOBAM  OF  FEDKKAL  pmUC  WOBXS 

Mr.  WAGNER.  Mr.  President,  on  AprU  20  I  addressed  a 
letter  to  a  number  of  the  foremost  economists  of  the  country 
and  to  a  few  business  men  and  students  of  industrial  condi- 
tions. I  asked  them  for  a  candid  expression  of  opinion  in 
reference  to  my  proposal  for  a  bonded  construction  program 
of  Federal  pubUc  works,  previously  authorised,  as  a  means 
of  providing  employment.  The  replies  I  have  received  con- 
stitute a  remarkable  symposium  on  that  question  which  is 
at  the  present  time  being  actively  considered  throughout  the 


country.  It  is  in  fact  a  comprAensive  statonent  of  the 
carefully  considered  view  of  the  men  who,  by  training  and 
experience,  have  a  right  to  be  beard  on  the  subject.  It  is, 
of  course,  highly  gratifying  to  me  to  find  that  the  opinion 
of  these  economists  is  overwhelmingly  in  favor  of  ttie  pro- 
posal 

Tliere  are  a  few  dissenters.  A  few  are  uncertain;  liut  the 
weight  of  opinion  is  in  favor  of  the  immediate  inauguration 
of  a  bonded  construction  program  as  set  forth  in  the  bill. 
S.  4076. 

I  ask  leave  to  have  printed  in  tiie  Rxcord,  as  part  of  these 
remarks,  copy  of  my  letter  of  inquiry  and  the  replies  which 
I  have  received. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Record,  as  f<^ows: 

UiiitaD  Statss  Bkkatk, 

CoaUOTTKB  ON  FOBEUM  Rst.ATIOirS, 

April  20.  1932. 

Mt  Dkak  Snt:  I  have  introduced  in  the  United  States  Senate  a 
bill.  S.  4076,  the  principal  object  of  which  is  to  have  the  Federal 
GoTeminent  undertake  the  construction  ot  its  previously  author- 
iaed  public  works  and  to  finance  such  construction  by  means  of  a 
long-term  bond  issue.  The  estimated  cost  of  such  previously 
authorized  construction  is  slightly  in  excess  of  11.000.000,000. 

The  projects  embraced  within  the  bill  are  strictly  limited  to 
thtmt  undertakings  which  have  heretofore  in  the  usual  coxzrse  of 
legislation  received  Congressional  authorlEatlon  and  Executive  ap- 
proval after  the  usual  investigation  and  departmental  recom- 
mendations. In  other  words,  the  public  works  contemplated  by 
the  blU  are  those  which  the  Federal  Qoverxmient  is  already  com- 
mitted to  construct,  and  which  it  normally  would  oooMruct  in  the 
course  of  the  next  Tew  years. 

There  is  much  perplexity  amongst  the  Members  of  Congress 
concerning  this  proix>BaI.  My  own  view  is  that:  (1)  Such  a  pro- 
gram would  undoubtedly  provide  employment,  directly  stimulate 
industries  which  supply  the  eonstruction  industry,  and  indirectly 
promote  a  stiffening  of  demand  for  the  diverslfled  products  of  farm 
and  facttwy.  (2)  by  reason  of  the  overextended  condition  of  private 
industry  it  is  not  reasonable  to  expect  any  expansion  In  the 
priivate  constniction  of  plant,  but  that  the  Federal  Government 
can  afford  to  take  a  long-time  view  of  its  needs  and  fill  them  at 
the  present  thne  when  it  wUl  open  necessary  opportunities  for 
employment,  avoid  competition  with  private  industry  for  labor 
and  materials,  and  secure  its  public  works  at  the  cxirrent,  low 
prices;  (3)  a  bond  iaeue  to  finance  the  construction  of  these  public 
wo^ks  is  Justifiable  in  view  of  the  long  life  of  the  projects  con- 
templated, and  such  a  bond  issue  could  be  readUy  sold  mmI  would 
not  divert  ftinds  from  private  industry,  since  there  is  aa  almoct 
complete  absence  of  private  long-term  financing  at  the  present 
time. 

!fVlth  respect  to  almost  every  one  of  these  items  there  is  a  division' 
of  opinion.    My  purpose  in  writing  to  you  is  to  secure  the  reactloa' 
of  fan  expert,  who,  by  his  training,  is  especially  eqiiliHDed  to  pass 
Jotfgment  upon  this  proposal.    May  I,  therefore,  ask  you  to  write 
me  freely  and  candidly? 

The  national  emergency  Is  so  great  that  I  feel  Justified  in  asking 
you  to  render  this  public  service.  If  you  do  not  desire  your  views 
to;  be  made  public.  I  shall,  of  course,  respect  your  confidence. 

I  am  very  eager  to  know  whether  I  am  on  sound  ground  in 
advocating  the  proposal  represented  by  the  bill  I  have  introduced. 
Very  re^iectfully  yours. 
j  RoBorr  P.  W*ow«a. 

'  NORTHWaBTKRN  UNlYBtSTTT   SCHOOL  OF  LaW. 

I  Chicago.  UK  April  27,  1932. 

t>XA»  SENAToa  WAGNra:  I  have  your  inquiry  of  AprU  20,  which  I 
assume  is  a  circular  sent  to  a  number  of  men  considered  qualified, 
raising  certain  questions  relative  to  the  expediency  of  yo\ir  pro- 
poted  bill  (S.  4078)  to  have  the  Federal  Government  enter  at 
once  upon  Its  previously  authorised  construction  of  public  works, 
aiud  to  finance  this  program  by  means  of  a  long-term  bond  isaue. 
IfTl  can  contribute  anything  from  an  impartial  Tlewpoint,  I  am 
onky  too  glad  to  do  so.  As  professor  of  industrial  and  constitu- 
tional law  in  this  university.  I  am  continually  engaged  in  the 
Investigation  of  problems  similar  to  those  arising  in  your  pro- 
posed bill.  _     ,  „ 

I  have  taken  the  liberty  to  discuss  this  measure  quite  fully 
with  my  colleague.  Judge  Andrew  A.  Bruce,  formerly  chief  Justice 
of  North  Dakota.  We  have  covered  every  angle  of  the  pn^xMltioaa 
advanced,  and  as  we  are  not  in  poliUca,  we  feel  we  can  give  an  un- 
btauaed  answer  to  the  qxiestlons  propounded. 

'j[.  In  the  first  place,  we  are  convinced  that  your  bm  is  prob- 
ataty  a  necessary  one  In  these  tlnaes  of  national  emergeney.  Tou. 
aai  Senator,  are  in  position  to  know  more  about  the  gravity  oi 
th|B  situation  than  we  are  In  the  acadecnlc  field,  but  we  know  a 
ec^t  deal  about  It.  If  w«  are  to  stave  off  a  revolution,  we  must 
acjt  promptly  and  wisely  to  provide  employment  and  revive  lndt»- 
try  in  general. 

8.  Poeterlty  should  pay  for  tttese  long-term  projecto.  because 
tttey  are  directly  beneficial  to  It.  hence  a  long-term  bond  Iseue 
would  seem  the  desirable  and  Just  method  to  be  employed  for 
thlelr  financing.    The  currently  low  prices  at  labar  and  matarlala 
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to  lb»  adraatace  of  poatcrliy  ta  nam  engaglag  upon  ttie 
vork  of  coostruciiozx.  rmUier  ttum  to  wmlt  until  tbe  price  level 

41.  Tbe  sum  at  tl^XM.OOO.oeo.  vhUe  adxalttodly  a  vast  nan.  woukl 
aaem  to  be  larce  cnoutb  to  sllmulata  namarooa  UneB  of  tmatzkeea, 
to  aay  ZMthiag  of  providing  eoaploymcnt.  Oommoclity  prices  woiild 
tend  to  rise  In  tboae  biislnessee  affected  by  governmental  constnic- 
tk>n.  and  thU  would  be  most  deetraUe.  Competition  m  the 
labor  market  with  pnvat«  Industry  waukl  be  aboent,  becauae  of 
tbe  low  Stat*  a  ampioyment  tn  general. 

4.  TIm  flotatkm  ol  bonda  at  a  long-term  character  would,  of 
eotxrae,  be  attractive  ftrom  tbe  tnvestors'  standpoint,  anl  tbere 
would  probably  be  a  shifting  of  funds  from  private  business  m 
tbsoe  typea  of  InveataacBt.  But  the  advantagca  from  other  angles 
would  aeem  to  aOset  wbatavar  harm.  U  any.  mi^t  accrue  to 
private  Investmenta.  For,  as  the  level  of  bttalneas  improved 
through  the  operatloiu  of  Government  construction,  Investmenta 
ta  tboee  bulmiai—  would  be  improved,  thereby  militating  against 
tlMlr  dlaposltton.  And  as  the  booda  would  be  conalderetl  by  the 
(anaral  Inveatlng  public  as  much  better  than  private  Investmenta. 
the  money  now  betng  hoarded  would  tend,  to  some  extent,  to 
eome  back  into  circulation.  The  activities  of  the  Reconstruction 
Finance  Oorporatlon  have  aided  somewhat  in  this  connection,  as 
you  weU  know. 

6.  Our  main  coooera  with  tha  lanc>terari  bond  issue  aa  a  method 
of  anancing  tha  pubUc-worka  coaatruetton  la  from  the  standpoint 
of  the  National  Budget.  Would  the  In^-re^t  and  sinking-fund 
prarMona  be  so  heavy  as  to  militate  against  a  balanced  Budget? 
Would  tha  added  taxation  necessary  to  tato  can;  of  interest  and 
alaklag  fund  defeat  the  beneficial  resulU  from  the  pubUc-wcrks 
eonstructton?  A  much  larger  sum.  such  aa  $5.000jOOO.OOO.  would 
probably  do  ao.  We  are  inclined  to  think  that  your  much  smaller 
scmi.  relatively  oooaldeved.  would  not  defeat  its  own  purpoae  in 
this  connection.  V 

On  tbe  whole,  we  much  favor  yow  bill,  aiad  believe  the  na- 
tional emargancy  )usUlWs  iu  enactment  into  law.  We  believe  it 
would  command  the  approval  quite  ganarally  of  the  electorate. 
It  u  true  thai  ita  alleged  benaflta  reat  largely  upon  conjecture. 
jrather  than  proved  fact,  but  this  ia  an  inevitable  accompaniment 
erf  propoaed  lawK  On  a  careful  weighing  of  all  factors  involved. 
ptus  the  grtat  esMrgeacy  In  which  the  Matltm  flnda  itaelf ,  we  are 
fnJly  convinced  of  taa  soundness  of  your  prc^Kwri  bill,  and  trust 
t&at  it  may  be  speed  fly  enactad  by  Coograaik 
Sincerely  and  zespactfully  youra. 

S.  f.  AuiawwoTH. 

Sara  Low  Jinaoa  Cacxaaa. 

OoLUMaiA  UmmauTT, 
_  flrooWi^a.  N.  y..  Apnl  27,  1JU2. 

BWB.  RoaBBT  F.  WAOWaB. 

UniUi  SUtt  S«ifU,  Wmthtmgtom.  D.  €. 

Mt  Dasa  SavAToa  WsoMxa:  I  have  received  yoor  letter  of  AprU 
ao  ia  which  you  ask  for  my  opinion  eoaoeming  Ualted  Statea 
fieaata  biU  8.  4076. 

I  am  impressed  by  the  fact  that  the  economic  situation  of  the 
naitad  Statea  appaata  to  be  getUng  worse  as  far  ss  labor  is  con- 
oaraad  rathar  thaa  better.  The  Uil  which  you  propose  seems  to 
mc  to  be  a  minimum  prognua  for  the  Ctovernment  to  undertake 
at  this  time.  The  work  has  been  authortaed.  and  it  seems  to  aw 
that  Congress  should  at  once  vote  the  necessary  appropriation  in 
tha  Bunnwr  wbich  yoar  bill  reoooamenda. 

Tha  bin  is  eooatructive  in  that  it  calla  for  improvementa  which 
are  durable,  uaaful.  and  urgfuitly  needed.  These  pubUc  works  not 
oaJy  glva  wark  to  the  construction  indiatry.  but  stimulate  all 
Induatrlea  upon  which  tha  buUdlag  trades  depend. 

The  over-subscrlpUon  of  the  $800,000,000  certificate  lasue.  floated 
1^  the  Oovernnaot  en  March  10.  assures  us  that  the  bonds  of 
the  United  States  Government  for  this  ptirpose  could  be  sold 
readily.  The  provision  for  payment  of  thu  loan  will  increase 
taxea  reey  little  ta  the  near  futtxre,  and  at  the  same  time  make  it 
poeslbla  for  the  Ooverament  to  repay  the  bondholders  out  of 
enhanced  natfonal  inoorae  during  more  prosperous  years. 

T  can  see  nothing  against  the  bill  and  a  great  many  sound  argu- 
meiBtB  for  it.  I  heartily  commend  you  for  It  and  recommend  that 
y«m  move  the  committee  to  be  discharged  from  consideration  of 
this  bill  so  that  it  may  be  broui^t  to  a  vote  on  the  floor  of  the 
Senate. 

Vary  tiuly  yavn^ 

J.  Aixxw,  ZMreetor. 


'  Tha  vBual  Intastigtttlan  and  departmental  recomraerw 
which  you  refer  to  have  not  always  purotected  us  agalnct 
**  pork  barrel  "  bills.  I  am  in  favor  of  the  Federal  GovernmexKt 
proceeding  as  usnal  with  pubMc  Improvements  which  are  really 
necessary,  but  those  which  arc  simply  "pork  "  are  an  extravagance 
at  any  time  and  I  do  not  think  that  they  should  be  xmdertakea 
merely  to  provide  emplojrzneut. 

Ify  vlercs  are  merely  those  of  an  average  Intelligent  citizen.  I 
can  not  claim  to  be  "  »n  expert  who  by  his  tralnln?  is  especially 
equipped  to  pass  Judgment  upon  this  proposal."*  However.  I  feti 
that  when  the  legislator  requests  voters  to  exfness  themselves  upo:a 
propoeals  introduced  in  Congress  it  is  merely  a  matter  of  public 
duty  for  those  voters  to  let  him  know  what  ttietr  opinions  are. 
BeapectfxiUy  youra, 

P.  M.  B&i.Bwur. 


Raw  Mmxxco  Coixaox  or  Acaicui,Ttm  um 
MacHAMjc  Aazs.  Schooc  or  OaKsaat.  Scmrcs. 

Stmte  CoOcfa.  N.  Met.,  Afhi  2t,  l»32. 
F.  Waairaa. 
Vattatf  gtmf»  Menmte.  Wartiajtfoa.  D.  C. 
Oaaa  8ia:  In  answer  to  yaur  latter  oC  April  ao  asU^  tor  my 
l—illBf  your  bill  8.  40Tft.  I  would  aay  that  I  am  tn 
wttk  you  OB  all  three  of  tha  palniB  whlotk  yea  advance 
thlB  propoaaL    Howave*.  I  wookl  Uka 


it  la  true  ttoat  pracaadlac  with  tbeea  pubUe 
worioi  waaM  Indlractlr  pravMa  eajilrnai  mil  to  other  thaa  tha  eoa- 
straetion  ladustrtee.  It  la  vvMent  that  there  would  ba  aaaae  tndna- 
tHaa  aaar  wi«irtag  Ifoaa  aaaaiptayinfiit  which  woaM  aoa  ba  aldad 
tlaaaby.  I  piaauBM  «baA  yoa  Ibel  this  yoancU.  ajad  that  ytvu  do 
aet  cMm  thia  bOl  aa  a  coauBlele  ■^^tyti'Ti  tor  the 


Tn«  Ohio  Staib  Uktvi 

Columbia.  AprU  2e.  1932. 
Senator  Roaear  Wagnzk, 

United  Stmtes  Senate,  Washington,  D.  C.  ' -^ 

Dkax  Senatok  WAGina:  I  find  myself  entireiy  In  accord  with  tbe 
program  suggested  in  your  letter  of  April  20  in  relerence  to  carry- 
ing forward  a  sound  Federal  construction  program.  It  seems  to 
me  a  distressing  circumstance  that  the  whole  country  seems  bert 
upon  carrying  forward  in  government  the  program  of  deflation 
already  achieved  in  business  uiitll  sonte  such  portion  of  Govern- 
ment employees  are  thrown  out  of  work  as  already  prev&ils  ia 
business    and    Industry. 

It  seems  to  me  that  this  program  will  certainly  delay  the  recov- 
ery. I  presume,  however,  that  some  such  program  will  be  carrleA 
out.  It  would,  be  very  much  better  to  carry  forward  a  reorganiza- 
tion of  Government  departments  regarding  decrease  of  Governmet  t 
espendltiu-ea  at  a  time  when  business  is  at  an  up  grade  than  to 
carry  it  forward  now.  The  program  of  Government  works  will, 
however,  tend  to  offscvt  to  sonke  extent  the  depressing  effect  oa 
business  which  the  deflation  of  governmental  expeadlturea  wijl. 
other«'lse  have.  ^ 

Personally,  I  should  like  very  nrach  to  see  the  Government  en- 
courage also  the  organization  of  some  limited  dividend  corpora- 
tions in  the  construction  Industry  with  the  view  of  promoting 
I^rse-K^  operations,  to  furnish  Inexpenbive  living  quarters  tor 
the  working  population  who  will  not.  in  the  ordinary  course  cf 
events,  be  in  a  position  to  own  their  homes. 

This,  of  course,  is  another  matter,  but  It  Is  a  matt«  of  con- 
siderable Interest  that  up  to  date  the  administration  i»x)gract 
has  been  largely  negative  and  has  not  tended  to  stimulate  activities 
which  would  tend  to  increa.se  employment  and  expand  purehaain; 
power.  On  the  contrary,  the  Government  is  yielding  to  the  cur- 
rent deflation  psychology  and  seems  likely  to  carry  out  a  prograxa 
which  will  further  prolong  the  depression. 

I  rexxiember  a  report  of  a  conference  in  administration  circles 
occurring  about  the  time  of  the  American  Economic  Asaoclatioa 
in  which  it  was  urged  that  every  effort  be  made  to  stimulate  con- 
fidence ao  that  people  would  go  about  aatlsfying  their  wants  and 
buying  as  they  do  in  ordinary  times.  A  few  months  later,  how- 
ever, the  Government  Itself  falls  victim  to  the  deflation  psychology 
which  has  prevailed  elsewhere.  It  happens,  of  course,  that  tbe 
activities  of  government  are  comparatively  stable.  There  is  no 
such  thing  as  volume  of  sales  requlrli^  more  employeea  for  pro- 
ducing the  output  such  as  prevails  In  business.  The  reason  for 
deflating  industrial  expendlti.ires  because  of  a  restriction  of  work 
growing  out  of  restriction  on  production  does  not  apply  to  gor- 
emment  nor  for  the  most  part  to  educational  institutions.  Ther^ 
Is  some  reason  for  salary  reductions  based  on  the  conaideratlo a 
that  prices  are  lower.  However,  even  this  program  of  reduclnr 
governmental  and  educational  salariea  moves  in  tha  direction  cl 
solidifying  a  lower -price  scale. 

r  take  plysure  In  writing  this  letter,  although  I  must  confeta, 
that  It  seenis  doubtful  whether  the  majority  of  business  men  in 
this  area  would  be  in  accord  with  my  view. 
Very  truly  yotirs. 

SnraoioN  BxLL.  Director. 

Umvaaarrr  or  Iixikoxs, 

senator  Ro«rr  F.  Wxcw«.  "'^'""^  '"^  ^^  ^'  '"'' 

Washington,  D.  C. 
o  *?I.P^  SmATOR  Wacnw:  I  am  glad  to  write  you  concemlntr 
8.  4076.  I  am  in  hearty  accord  with  your  position  on  thia  meai,- 
ure.  It  seems  to  me  that  the  very  least  that  the  Government  can 
do  is  to  carry  out  projects  of  work  already  authorized.  I  agr«e 
that  the  carrying  out  of  this  work  would  help  emplovment.  thf  t 
private  buslae««8  are  not  likely  to  undertake  such  prdjecta  them-J 

!?^^  ?li^iii^!■  "^  **^**  *  **°°^  ^«^«  ^  finance  them  is  en- 
tirely Justlftod.  I  would  go  farther  and  say  that  the  Ooverr- 
ment  would  be  Justified  In  and  should  undertake  the  construcUon 
of  pubtte  works  on  an  extensive  scale.  Last  December  I  was  one  of 
soma  40  economists  who  recommended  the  adoption  of  a  tmblk- 
r^„'"J?r*^'=°*'*°«  billiona.  I  felt  then,  knd  stiU  dTtSit 
^^'"'ifl  ^  ^^J®^"^*™*^*  ~^*^  **^  ''O"!**  b«  «>  belpful  in  revi^-T 
^«^^'?f2L/^'.*^%r'^"''^  Government,  at  a  time  like  this. 
tS  ^Z^.^^  J"^  V*  ordinary  public-works  construction  \i 
to  f allow  a  policy  of  panic  and  contraction  which  U  unaouad  ard 
'"^"ffT*  **  "nn*r  35**°*  depreartcn  than  that  we  have  eo^5 

the  stabUlty  and  the  opportunity  to  expand  at  such  a  time  .i« 
thia.    Pttvata  baslness  certainly  can  not  do  it.     If  the  Ooveni- 


ment  refuaea  to  expand,  the  least  tt  should  do.  as  I  have  already 
said.  Is  to  refrain  from  adopting  a  policy  of  contraction.  Bal- 
ancing tbe  Budget  Is  Important  enoxigh;  but  if  it  is  to  be  accom- 
plished by  methods  which  intensify  the  depreaaion.  it  bec(»nea 
more  and  more  diClcult  each  year.  Balancing  the  Budget  was  cer- 
tainly not  regarded  as  a  serious  need  when  we  were  engaged  in 
the  World  War.  Our  economic  situation  to-day  is  tremendously 
more  serious  than  that  which  we  faced  during  the  war.  If  we 
eould  borrow  many  billions  to  fight  auch  a  yni,  it  seema  atrange 
that  we  should  regard  it  as  unsound  to  borrow  much  less  to  help 
win  the  fight  against  depression. 

You    have   probably    seen    Prof.   Sumner    Slichttt'a   artlde   on 

Balancing  the  Btidget  in  one  of  this  month's  issues  of  the  New 

Republic.     I  regarded  It  as  sound  economics  and  good  sense  and 

heartUy  subscribe  to  It.    I  wish  you  luck  In  yovir  present  effort. 

Sinc««ly  yotirs, 

BDWABS   BStlMAN. 

WASHUfOTOH.  D.  C  Ajfrtt  28.  1932. 
Hon.  RosBKT  F.  Waojcdi, 

United   States   Senate,   Washington,  D.  C. 
Mr  Dk-vr  SxNAToa  WACwxa:   I  have  your  letter  of  April  20  In 
which  you  ask  for  my  opinion  concerning   certain  features  and 
implications  of  United  States  Senate  bill  4076. 

Before  I  attempt  to  make  complete  reply  to  yoxir  letter  I  should 
like  to  have  a  copy  of  the  bill  In  question.  I  ask  for  this  because 
I  have  some  reservations  about  the  advisability  of  undertaking 
certain  typea  of  public  works  as  depression-relief  measures. 
Otherwise  I  am  In  full  and  hearty  sympathy  with  the  purposes 
<rf  this  proposal,  particularly  because  It  Is  practical  from  a  finan- 
cial point  of  view — ^that  la,  the  amount  of  money  to  be  raised 
through  public  bond  issue  is  not  beyond  reason. 
Sincerely  yours, 

O.  S.  BiTxa. 

St.  Edwabo's  UNivxasTrT, 

Austin.  Tex.,  AprU  26.  1932. 
The  Hon.  Robbrt  P.  WAOim, 

United  States  Senate.  Washington.  D.  C. 
Mt  Dsaa  Sbnatos  Wacnxr:  I  was  very  much  pleaaed  to  receive 
your    letter   of  recent    date    which   was   forwarded   to    me   from 
Notre  Dame  to  my  present  address. 

I  am  well  acquainted  with  your  efforta  to  promote  the  passage 
of  the  bill  providing  for  a  blllion-dollsir  bond  Issue  to  finance 
Federal  construction.  I  have  admired  your  stand  and  wish  to 
express  my  hearty  approval  of  the  efforts  you  are  making  to  do 
something  constructive  for  the  relief  of  the  xinemployed.  I  feel 
absolutely  sure  that  jrour  position  is  economically  sound  and  that 
your  proposed  relief  remedy  is  in  accordance  with  the  best 
thought  on  the  matter  among  economists. 

I  wish  to  urge  you  to  continue  yoiir  determination  to  aae 
this  legislation  enacted,  and  I  hope  you  will  not  lose  your  courage 
in  the  face  of  the  apparent  inability  of  the  Senate  to  perceive 
the  necessity  of  immediate  action. 

Any   publicity    which   you   wish  to  give  to  my   view  on  the 
matter  will  be  quite  satisfactory  to  me. 
Very  ainoerely  youra, 

FxAKca  J.  BoiJUfO.  C.  8.  C 

Vice  President. 


Yalz  UirrvaBsrrr  School  or  Law, 
New  Haven.  Conn..  April  27.  1932. 
Hon.  Roanrr  F.  Wagkbi, 

United  States  Seriate,  Washington.  D.  C. 
DBAS  Sematca  Wagncx:  Although  I  am  not  an  expert,  but  only 
a  layman,  on  the  question  submitted  In  your  letter  of  April  20. 
I  submit  my  view,  nevertheless. 

Some  of  the  considerations  against  the  bond  Issue  you  mention 
would  be.  as  I  conceive  It.  that  It  would  immediately  lead  to  a 
demand  for  an  enlargement  of  the  program.  Just  as  the  veterans 
appear  to  have  obtained  a  permanent  nold  on  the  Treasury.  It 
would  increase  the  public  debt,  not  to  meet  already  contracted 
expenditures,  but  to  meet  new  ones.  On  the  other  hand.  It 
would  not  be  a  wastefvil  expenditure,  such  as  Is  represented  by 
the  public  debt  we  now  have.  Having  spent  so  many  billions  for 
destrucUon,  which  has  set  the  world  back,  perhaps  irretrievably. 
I  should  be  wUllng  to  spend  $1,000,000,000  for  a  constructive  pur- 
poae. and  risk  what  is  Involved.  By  the  experiment,  we  might, 
m  any  event,  learn  something.  It  should  increase  purchasing 
power  and  stimulate  demand  for  materials  and  labor.  If  It  pro- 
duces a  slight  Inflation,  that  appears  to  ba  an  objective  desired 
by  numerous  economists. 

Possibly  the  authorizing  statute  could  provide  for  the  retire- 
ment of  the  bonds,  either  out  of  the  earnings  of  the  public  works 
(If  they  are  revenue  producing)  or  In  the  first  period  of  pros- 
perity (should  such  a  period  return  to  us).  I  presume  that  our 
habit  of  taxing  excessively  in  times  when  incomes  are  low,  and 
lightly  in  times  when  incomes  are  high,  is  wronig  on  both  counts. 
From  my  lay  point  of  view,  therefore,  I  shotild  be  Inclined  to 
think  that  the  advantages  of  your  plan  outweigh  the  disadvan- 
tages that  I  apprehend,  so  that  I  should  favor  It.  I  should,  how- 
ever, like  more  closely  to  study  the  argiunenta  that  are  made 
against  it. 

Very  respectfxiUy  yours. 

M.  BoacHtsn. 


!  Th»  Uxnyatsirr  or  Wtooowstw. 

!  Motfisoa,  AprU  SO,  193i. 

Bedator  Bobcst  F.  Waoma, 

'  Untted  States  Senate.  Washington,  D.  C. 
ICr  DSAB  SsarAToa  Wacms:  In  your  letter  of  April  2(Hh  you  att 
for  j  an  expression  of  opinion  as  to  the  soundness  of  your  proposal 
for  a  long-term  bond  issue  to  finance  public  works. 

l!  am  very  glad  Indeed  to  state  my  position  on  the  subject  for 
whiktever  It  may  be  worth.  I  am  heartily  in  favor  of  your  pro- 
posal and  agree  entirely  with  the  argument  in  Ita  behalf  eon- 
taihed  in  your  letter.  I  feel  confident  that  you  have  the  backing 
ofChe  economists  at  the  country  behind  your  propoaal. 

tt  the  public  use  of  my  name  in  thia  connection  can  be  of  any 
aldl  I  ahall  be  only  too  glad. 


Very  slneeicly  yours. 


EixsABETH  BaaKons. 


CtASK  nmvnsrrr, 

'  Worcester.  Mass..  AprU  22.  1932. 

Sector  RoBEtT  F.  WACifsa. 

'  United  States  Senate.  Washington.  D.  C. 

PcAB  Sia:  I  have  your  letter  of  April  20.  relative  to  Senate  bill 
40T6.  I  believe  that  your  views  as  expressed  In  this  letter  are 
thorougtily  sound  in  stating  the  posslbUlUes  that  might  be  ex- 
pected from  the  enactment  of  such  a  measure.  To  be  sure,  any 
legislation,  however  perfectly  constnicted.  when  put  Into  opera- 
tion at  such  a  time  as  this.  Is  not  only  handicapped  by  the  cur- 
rent pessimism,  but  also  by  the  skepticism  and  perhaps  the  half- 
hefirted  administration  of  those  who  are  responsible  for  its  carry- 
Ink  through.  But  I  certainly  do  not  believe  that  these  are  suffl- 
cient  reasons  to  discourage  the  attempt  at  a  positive  oonstructivs 
measure  such  as  you  have  proposed. 

Referring  to  your  specific  statements: 

f.  "  Such  a  i>rogram  wotUd  undoubtedly  provide  employment." 
Extoployment  would  be  Immediate  and  direct  In  the  particular 
edterprlses  provided  for.  It  would  stlmtilate  related  and  con- 
trfbutory  Industries  and  would  spread  outward  with  diminishing 
foh»,  to  be  sure,  but  ultimately  with  some  d^pree  of  benefit  to 
thie  most  remote  activities. 

in.  It  18  generally  recognised  that  private  business  Is  overex- 
psinded,  that  plant  capacity  exists  to  provide  an  output  much 
in  excess  of  the  demand  even  in  boom  times.  I  think  that  you 
axk  right  in  believing  there  can  be  little  stimulation  because  of 
tb|e  expansion  of  private  works  even  If  general  business  conditions 
alyuld  make  a  positive  turn  for  the  better. 

jm.  I  am  one  of  those  who  believe  that  as  large  a  proportion 
ofj  public  cost  as  possible  should  be  met  by  borrowing  In  an  emer- 
gency such  as  the  present.  Short-term  bonds  with  provision  for 
ttielr  retirement  at  a  strategic  time,  even  If  they  are  sold  In  an 
u^avorable  market,  are  to  be  preferred,  I  think,  to  additional  tax 
biirdens  upon  an  already  depressed  economic  system.  If  such  a 
policy  v«re  once  adopted  and  carried  through  It  would  be  less 
dilBcult  to  utilize  It  in  a  second  similar  emergency.  Moreover. 
I  believe  the  choice  of  such  a  policy  woiild  be  so  apparent  after 
one  trial  that  there  would  be  little  doubt  about  its  soundness  in 
the  future. 

'I  hope  your  project  may  have  a  testing  In  this  present  crisis 
ahd,  I  may  add.  Immediately.  It  would  be  vmfortunate  to  post- 
pdne  xintil  the  next  emergency  such  a  well-conaidered  project  as 
ythi  have  outlined. 

'        Very  truly  yours, 

Q,  J.  BaAKoaNBtnuL 

'  Tkb  UmvaaaRT  or  NoarB  CABOLXwa, 

j  School  of  Law, 

Ctiapel  UiU.  AprU  22.  1932. 
Biai.  RoBBrr  F.  Waonsb, 

'■    SenaU  Office  Building,  Washington.  D.  C. 

J>tAM  Ma.  WAGHsa:  A  somewhat  superficial  consideration  of  the 
u4iemployment  relief  measures  suggested  in  your  letter  of  April 
20  leads  me  to  believe  tiuit  they  are  sound  and  that  the  bill  In* 
cdrporatlng  them  (S.  4076)  merits  support.  State  governments 
aite  being  tirge<l  to  take  in  sail  and  incur  no  further  public  debt 
Indeed.  I  understand  they  are  being  forced  by  bankers  to  do  so. 
But  only  a  threat  of  absolute  bankruptcy  ought  to  prevent  the 
public  from  buying  when  prices  are  cheap  and  men  are  xinem- 
plpyed.  If  the  bonds  are  mat\ired,  aa  you  sxiggest.  within  the  life 
of  the  contemplated  projects,  they  would  seem  to  bs  oa  a  basis 
worthy  ot  financial  approval. 
Tours  very  truly. 


\f 


U.  8. 


j  OoctniaiA  TTiftTEasrrT, 

I  School  or  Busxmtss, 

I  Neto  York.  May  3.  1932. 

Senator  Robsbt  F.  Wacives. 

Senate  Office  Building.  Washington.  D.  C. 
!mt  Deas  Sxratob  WASNxa:  I  received  in  due  course  your  letter 
ot  AprU  20.  1932.  reqtiestlng  a  sUtcment  of  my  position  regarding 
the  bill  S.  407<3,  which  you  have  Introduced  In  the  Senate  with  the 
pkupose  of  having  the  Federal  Government  undertake  the  con- 
struction of  (xrtain  public  works  which  already  have  been  in- 
vestigated and  authorized,  for  which  piupose  the  bill  would 
ajathorlze  the  Secretary  of  the  Treasury  to  borrow  amotmts  up  to 
$1,100,000,000  by  flotation  of  emergency  construction  bonds  to  that 
amount. 


1  • 
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X  baarUly  >ppiiiiw  yma  pmpomL  and  I  hope  that  tt  may  be  pos- 
alUa  to  f«a  ptoaitt  and  fiiTorabto  acUon  on  tt.  While  I  believe 
that  curatlTe  effect*  upcta  xuiemploynMnt  of  pvbUc  expenditures 
upon  oonctructton  paojacta  bave  been  oonaideraUy  exaggerated,  I 
ajn  of  thm  opAnien  that  mcb  azpendituree  are  calciilated  to  pro- 
duce •COM  net  tncreaee  ta  tbe  demaiad  for  labor  and  some  reduc- 
tion therefore  in  the  volume  ot  luaetDployment.  I  believe  that 
thia  would  be  the  eOeet  of  such  caKpeadlturee  to  the  extent  tliat 
they  are  flnaaced  by  funds  which  would  otherwise  be  spent  for 
oossumtn  fpod*.  or  for  unemplsyment  relief.  To  the  extent,  how- 
ever, that  the  funds  borrowed  would  otherwise  have  been  spent  for 
the  employment  of  labur  1  do  not  bcUeve  they  would  increase  the 
demand  for  labor.  The  proceeds  of  the  Hocatlon  of  the  proposed 
emercency  construction  bonds  probably  would  be  drawn  to  some 
extent  from  each  of  the  sources  mentioned.  If  the  bonds  are 
laeued  latfely  In  no^l  denomlnatloas  I  should  anticipate  improved 
chances  of  tapping  funds  which  would  not  otherwise  be  expended 
directly  in  employing  labor. 

AltlKiagh  In  Itself  the  Increment  in  the  demand  for  labor 
brooiht  about  by  the  expenditures  authorized  by  your  blU  would 
aot  be  great  enough  to  employ  any  very  large  proportion  of  the 
mlHinns  now  Jobless,  the  purchasing  power  put  into  the  hands 
ot  those  who  were  thus  removed  from  the  army  of  the  unemployed 
would  tend  to  be  reflected  tn  a  general  enhancement  of  the  de- 
mand for  goods,  more  bostneae  for  merchants,  manufacturers,  etc. 
The  beneficial  effect,  tn  other  words,  would  be  cumulative.  Such 
a  cvmulatlve  quickening  of  the  proeessec  of  trade  would  seem  all 
the  more  likely  aa  a  sequel  to  government  spending  of  the  sort 
TOO  propoaa  tn  rttrw  at  the  psycholo^cal  effect,  which  I  can  not 
but  believe  would  be  good.  The  example  set  by  the  Federal  Gov- 
ernment would  do  mneti.  X  think,  to  improve  the  country's 
morale. 

In  mv  tudcment  there  is  Itttle  ground  for  apprehension  as  to 
the  poaatbUlty  of  floating  the  bonds.  The  threefold  oversub- 
scrlptJon  of  the  MOO.OOO.OOO  certificate  Issue  in  March  of  this  year 
Is  reaaaurtng.  if  not  oonclustve,  on  that  point.  Indeed,  it  seecns  to 
me  that  It  should  be  possible  at  the  preeent  time  to  finance  a 
considerably  larger  Issue  of  bonds  for  public  works.  Your  bill 
atrfkea  ma  as  bctng  a  moderate,  eminently  feasible  proposal.  X 
am  glad  that  you  have  introduced  it.  and  I  hc^  that  it  may  be 
BTOtnptly  paaaad. 

Taan  very  reepectftilly. 

Paux.  F.  BamsamoxK. 

OawwsT.  a  G,  4pr«  25.  1932. 
Mr  Dsaa  Smfaroa  WaaMaa:  Tour  letter  of  April  20  was  for- 
warded. Tour  poaltion  as  outlined  Is  sound  throughout,  though 
the  meeeuie  la  qwsetlon  le  not  nearly  big  enoug^h  to  meet  the 
of  the  aUuatkm.  Moreover.  I  should  not  feature  the  low- 
of  eeet  of  prsaeat  oonatructkm  unless  acnotnpanled  with 
guarantees  ot  ubIob  aeales  of  wagee  for  aU  clnssea  of  labor  in  all 
zegkms.  Tte  Mg  thine  l*  to  boost  as  directly  and  tborougtily 
•a  poaalble  the  «wns>iniT  purrtnestng  power. 
Toun  truly. 

Amnra  W.  Cujioan, 
frot9*tot  ot  Economies.  Limcatone  CoOegc 

9TaitvaK0  TTwivmaiTT. 
OKTsaancKXT  c«p  EcoNOMTrs, 
Stanford  VniverMity.  Calif..  April  27.  1932. 
Senator  Rossxr  F.  WACurxa. 

5eTUire  Comwftfee  on  Foreiffn  Relatioiu.  Washinffton.  D.  C. 

Mt  Dkmi  Sxnatob  WACvxa:  I  think  It  highly  desirable  that  your 
bill  (8.  wn)  be  enacted.  The  public  shoold  be  doubly  a  gainer. 
If  the  projects  are  to  be  carried  through  at  all,  the  monetary  bur- 
den, in  the  form  of  taxes  to  pay  interest  and  to  retire  the  bonds, 
will  be  relatively  low  if  the  work  Is  begun  now.  as  compared  to 
the  corresponding  outlays  necessary  if  the  work  Is  deferred  to  a 
ttme  by  whicb  prices  have  increased  more  relatively  than  interest 
rates  wn  borxis. 

The  tmmedlats  relief  of  uastn^oyment  ts,  in  my  opinion,  much 
■Maw  teportant  than  the  money  economy  to  the  taxpayers.  The 
eaaMeqvences  of  long  uaemployment  or  under  employment  can  not 
wholly  be  measured  In  money  values.  The  direct,  physiological 
tnjunes  ot  utuiemutntion.  bad  hotislng,  lack  of  medical  care,  etc . 
and  the  arreatinc  of  educatlor.al  progrsms  consequent  upon  re- 
duced aohfay  inetme  can  never  be  remedied  at  all  by  a  subsequent 
letnrrt  of  proqwrlty.  We  can  arrest  the  evil:  we  can  not  cure  the 
damage  already  done. 

Afi  decent  cltlnens  and  human  beings  we  have  a  duty  to  arrest 
these  frremedlal  evils  of  unemployin?nt,  and  the  emergency  is  so 
critical  that  the  YMeral  Legislature  and  administration  can  not 
be  excused  for  leartnR  the  matter  to  State  and  locr.l  action,  even 
though  local  relief  actkm  might  conceivably  be  better.  We  know, 
to  a  dowurtght  c^wtalaty.  that  State  and  local  action  has  been. 
and  will  be.  Inadequate. 

U  would  be  desimbia  that  your  bill  provide  for  projects  widely 
aMi  IbMled  ffMsrapMeally  and  widely  distributed  among  tndus- 
trtce  in  order  to  mlntmlae  temporary  shifts  in  population  that 
WDuld  have  to  be  read|aaeed  as  soon  as  the  projects  were  com- 
pleted. But  aliKse  you  are  limited  to  projects  already  authorised. 
jour  freedem  tn  this  regard  is  restricted.  The  tmpcrtant  matter 
-laproapit  action  rather  than  theoretlcsdly  t>est  (?)  action. 

f  hope  you  will  be  ■neeeaaful  in  your  efforta  to  have  the  MU 
enacted. 

Tours  sIXMerely. 

JOBN  B.  Camnifo, 
Profettor  o/  Kconomies. 


Csa  ScBooK,  or  ArFvaa  Scxswcb, 
{  I>arABTMXNT  or  EcoKOMica, 

Cleveiand,  Ohio.  Afril  27.  iSJl. 
Senator  BcaaiT  P.  Wsoma, 

Washington.  D.  C. 
EhUB  8»:  I  am  in  favor  of  the  adoption  of  a  system  of  plaioked 
public  works.  In  the  present  emergency  your  bill  (8.  4078>  pro- 
viding for  the  iesuancs  of  bouds  and  the  inuaedlate  construction 
of  previoualy  authorized  public  works,  appears  to  be  worthy  of 
passage. 

The  reasons  pre.sented  in  the  third  parasmph  of  your  letter 
dated  April  30.  19S2.  are  adequate.  It  ia  very  difficult  for  private 
persons  and  corporations  at  the  present  time  to  borrow  for  p«u:- 
poees  of  construction.  The  Federal  Government  can  do  so  to  the 
extent  of  a  billion  dollars  without  greatly  endangering  its  cre<Jt. 
We  are  in  an  emergency  second  only  to  war — ^perhaps  as  bad  as 
war.  Our  entire  social  and  economic  structure  is  threatened  as 
a  consequence  of  unemployment.  To  start  the  wheels  of  Industry 
and  to  give  wages  to  a  considei-able  number  of  workers  will  hi.ve 
far-reaching,  desirable,  and  cumulative  effects.  I  am  in  favor 
of  your  measure. 

Very  truly  yours, 

PXAKX   T.    CAKLTOir, 

Professor  of  Economic*. 

Batis  Coixecx. 
DcPABTUxin  or  Bcoiroicics  ahd  Socioux:t, 

LeuHston.  Me..  April  29.  1932. 
Hon.  RoBnrr  P.  Wagnsr. 

United  States  Senate.  Washington.  D.  C. 

Mr  DEAa  Sta:  I  appreciate  your  letter  in  which  you  ask  :ny 
opinion  in  regard  to  the  present  problem  of  unemployment  and 
the  part  that  the  Federal  Government  may  play  In  Its  solution.  I 
am  serioiuly  concerned  with  the  situation,  and  since  I  came  to  the 
Brookings  Institution  as  a  visiting  scholar  In  December  I  hi.ve 
directed  my  attention  to  a  consideration  of  various  measures  of 
relief  But  I  am  neither  an  expert  nor  an  authority  In  the  fluid 
of  economics  in  general  nor  In  the  narrower  field  of  the  business 
cycles  in  particular. 

My  only  asset,  if  any.  Is  a  fresh  approach  to  the  question  of 
public  works  and  to  the  literature  bearing  on  It  and  freedom 
from  a  firm  belief  one  way  or  another  and  heiM%  the  possllrie 
capacity  to  look  at  the  present  emergency  realistically  and  with- 
out the  strong  eolcvlng  of  Judgment  by  conservative  or  radl'^ 
preconceptions. 

In  a  few  days  I  will  send  you  a  brief  statement  In  which  I 
will  attempt  to  deal  with  the  main  features  of  the  bill  which  you 
tntrodxioed  providing  for  the  emergency  construction  of  public 
works.  There  Is  some  material  relating  particularly  to  the  time 
necessary  for  launching  and  getting  public  works  under  way  tliat 
is  proving  most  elusive,  but  I  hope  in  a  few  days  to  get  hold  of 
more  substantial  tacts  that  will  make  it  possible  to  fix  appro  d- 
matc  time  limits. 

In  the  meantime  allow  me  to  express  my  hearty  approval  of  the 
purpose  of  the  bill  and  of  the  courageous  attempt  to  develop  a 
program  of  Federal  relief.  I  believe  I  can  say  now  that  the  nuan 
featiu^s  of  the  bill  are  not  only  feasible  and  sound  but  in  line 
with  good  pubhc  policy.  My  only  doubts,  which  I  will  aet  foith 
later,  relate  to  the  adequacy  of  the  proposal  and  to  possible 
aHematives  or  supplementary  measures. 

With  the  sincerest  best  wishes  for  the  success  of  your  effoits. 
I  am. 

Beepectfully  yours, 

J.  Mttbbat  CaaaoLL. 

Bates  Collkcz, 
DcpABncxNT  or  Econvomcs  awd  Socioloct. 

Lewiston.  Me..  May  5.  1932. 

Hon.    ROBKET    P.     WAGNiai, 

United  States  Senate,  Washington,  D.  C. 

Dxab  8CNATOB  WAONEa:  I  am  Inclosing  a  brief  statement  dealing 
with  the  bill  for  the  emergency  construction  of  public  works  wh  ch 
you  Introduced  on  March  16  and  on  which  you  asked  my  opinion. 
As  you  will  note.  I  feel  that  the  proposed  plan  for  the  advance 
construction  of  public  works  is  desirable. 

I  have  devoted,  however,  my  attention  not  so  much  to  an  .ix- 
amlnatlon  of  the  various  items  In  the  program  or  to  bringing  <iut 
evidence  in  its  favor  as  to  consideration  of  the  program  In  relation 
to  the  present  emergency  and  supplementary  measiires  of  relef 
I  fert  after  going  carefully  Into  the  literature  bearing  on  puHtc 
works  and  examining  the  history  of  their  u.se  here  and  In  Europe 
that  they  have  popular  appeal  far  beyond  their  Intrinsic  wor& 
And  I  belled  that  the  attention  accorded  them  tn  local  as  well  as 
in  Federal  planning  of  unemployment  relief  Is  all  out  of  propar- 
tUm  to  thetr  practical  imporUnce  as  means  of  relief. 

I  refuse  to  be  led  away  tr;  the  roseate  claims  that  public  works 
wm  restore  prosperity.  They  ml^ht  help,  as  Indeed  might  tjxy 
other  means  to  maintain  consumer  income,  but  they  would  at  beet 
get  into  operation  too  slowly  and  their  slow  Increase  of  employ- 
ment would  so  likely  be  offset  by  shrinkage  in  other  Mnes  that 
they  coxild  only  mitigate  and  not  cure  unemployment.  Expendi- 
ture of  large  sums  In  the  attempt  to  Insin^  success  would  drain  off 

SoyJ^'trjnSLftSr*  "''"'  ^""^  '*'"^'°«  °^""''-  ^°™'^ 
rJ^^  ^^^^L^^\^°.  me   hovever.  to  be  no  grandloee  scheme  to 

S-fit^fc^^"?^,!?^  e^loyment.  It  seems  to  me.  theref.ire. 
rnithi  ^ ,  •/*^^'y  ^^^  "^y  comprehensive  plan  of  relief  that 
might  be  developed  along  with  or  later  enacted  to  supplement  it 
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Por  brevity's  sake  I  have  largely  omitted  evidence  to  support 
my  main  position  in  regard  to  public  works,  but  shall  be  glad  later 
to  add  to  if  you  desire.  The  discussion  of  the  subject  In  Public 
Works  and  Unemployment,  published  by  the  International  I*bar 
Office,  and  the  chapter  on  PubUc  Works  in  Doxiglass  and  Director  s 
book  on  the  Problem  of  Unemployment  contain  much  supporting 
evidence.  My  own  Investigations  into  the  Ume-lag  InevlUble  to 
IniUatlng  and  starUng  public  works  and  into  the  present  trei^ 
of  the  construction  industry  more  fully  confirm  my  views  as  to 
the  limitations  of  a  public-works  program. 

If  there  is  anything  that  I  can  ^  to  fiirther  your  work  in  con- 
nection with  Ped«^  relief  or  if  th»e  is  more  concrete  evldMice 
that  I  can  supply.  I  shall  be  most  happy  to  be  at  your  aervice. 
Very  reepectfully  yours,  ^      ^, 

'  "^  J.  MxnUUT  CAB80IX. 


A  STArtMmrr  on  th«  wAcifn  anx  paovroiuo  roa  thx  EMnicxHCY 
eoNSTmucnoN  or  roauc  woass 
The  purpose  of  the  blU  Is  In  line  with  the  declared  policy  ^ 
the  Federal  Government  to  aid  In  stabilizing  employment.  In  so 
far  as  clsar  needs  can  be  ascertained  and  construction  tomeet 
them  advanced  without  undue  haste,  it  seem  to  me  wise  to  borrow 
the  funds  to  carry  on  public  works  dxirlng  the  depression. 

1  do  not  think  that  a  construction  program  of  *^tsWnd.  how- 
ever, or  one  even  as  large  as  that  proposed  In  the  La  FoUette  bUl. 
should  be  looked  upon  as  a  cure  of  the  depression,  nor  s^^^ia  « 
be  considered  as  a  complete  program  of  relief.  There  Is  notWng 
in  the  experience  with  public  works  or  In  sound  economic  theory 
to  warrant  the  belief  that  their  extensive  development  at«n^ 
stage  of  the  depression  will  lift  us  out  of  it  and  restore  normal 
employment.  The  larger  the  size  of  the  undertakings  the  gr^tw 
the  delay  or  the  waste  from  an  attempt  to  hasten  the  P«>c^- 
Anything  like  a  well-planned  and  economical  PJ08Jf»?'  **^- 
structlon  wlU  not  be  able  to  Increase  employment  this  year,  and 

unless  the  depression  lifts,  not  even  the  following  year. 

If  the  provisions  of  this  bUl  were  adopted.  Federal  cow»*™c"°^ 
cotild   incrsase   considerably   even  before   fall.   «P«claily   in  ««a 
building,  but  even  In  road  buUdlng  the  shrinkage  of  State  Mid 
municipal  building  would  offset  the  Federal  incrrose     The  to^i 
of  Federal  and  State  road  building  in  1931  was  practically  the  same 
as   In   1930.     The   $80,000,000   emergency   appropriation  thtis  evi- 
denUy  merely  replaced  an  equal  amount  dropped  by  the  States; 
there  is  now  more  likelihood  that  SUte  road  buUdlng  will  shrink 
much  more  than  it  did  in  1931  and  municipal  building  much  more. 
What  Is  said  of  roads  U  true  of  public  works  in  general.    A  large 
nart  of  the  proposed  Federal  construction  consists  of  buUdings.  and 
most  of  these,  since  they  involve  acquisition  of  sites  and  comple- 
tion of  detailed  plans,  will  not  be  started  within  a  year.    A  r^^ 
increase  of  reclamation  work,  of  harbor  improvements,  ana  flood 
control    all  of  which  involve  construction  and  specialized  equip- 
ment, can  not  be  expected,  and  it  Is  of  doubtful  economy  to  Ui- 
crease  such  works  greatly  in  any  one  year.     But  assuming  that 
construction  of  Federal  buildings  now  under  way  can  be  accelerated 
somewhat,  that  reforestation  can  be  tmdertaken  on  a  considerable 
scale,  and  some  increase  can  be  effected  in  the  other  ktads  pf  con- 
strucUon,  then  possibly  one-half  of  the  proposed  fund  might  be 
expended  before  the  end  of  the  flrat  year,  leaving  the  reet  for  Uie 

second  year.  ' 

Now  It  is  obvious  that  an  increase  of  Federal  construction  to 
asoo  000.000  a  year,  about  tl  60.000,000  above  the  amount  spent  In 
1930*  and  1981.  would  not  go  far  in  offsetting  the  decrease  Instate 
and  mtinlclpal  construction  for  1932,  which.  It  U  estimated,  will  be 
not  far  from  50  per  cent  of  the  1930  volume. 

But  all  this  is  not  an  objection  to  the  hiU  in  question— it  is 
rather  a  sound  reason  for  urging  its  adoption.  For  if  it  can  not 
hope  to  cure  present  imemployment  it  will  go  far  toward  pwvjmt- 
ImTstiU  more  unemployment  in  the  construction  industry  ftom 
accumulating.  This,  It  seems  to  me,  is  the  most  desirable  thing 
that  the  Federal  Government  can  undertake. 

There  are  certain  featurea  of  the  proposal  naturally  of  less 
value  than  others.  The  one  providing  $169,000,000  for  reclamation 
seems  on  first  thought  the  most  dubious.  In  view  of  the  present 
surplus  of  good  agricultural  land  the  reclamation  of  vraste  lands 
wotdd  seem  to  be  uneconomical  and  nearly  equivalent  now  to  pure 
make-work  schemes.  But,  In  the  main.  I  believe  the  provisions 
for  other  construction  are  desirable  and  doubtless  iieeded  con- 
struction in  other  directions  could  be  substlttrted  for  the  reclama- 
tion project  provided  for  In  this  bill. 

Great  objection  will  l>e  raised  to  further  borrowing  by  the  Fed- 
eral Government  in  view  of  the  present  difficulty  to  balance  the 
Xhidget  The  only  question,  however,  Is  the  degree  of  the  emer- 
rency  Increasing  evidence  points  to  a  terrible  condition  of 
unemployment  distress  which  neither  public  nor  private  charity, 
as  now  constituted,  is  able  to  relieve.  It  is  no  exaggeration  to  say 
that  the  country  is  facing  a  grave  danger  of  untold  suffering  and 
Inltiry  unless  comprehensive  and  adequate  measures  of  relief  are 
brought  into  action  before  fall.  The  depression  may  lift  before 
then  but  It  Is  Bambllng  with  thin  chances,  if  present  indications 
are  reliable,  to  base  public  policy  on  the  hope  of  immediate 
recovery  Hence  It  foUows  that  balancing  the  Budget  is  a  sec- 
ondary need,  and  the  vital  interests  of  the  country  now  Jeopardized 
Is  the  paramount  one. 

Moreover,  looked  at  sanely,  there  Is  no  menace  to  Government 

credit  in  the  sale  of  bonds  for  advance  construction.    If  appro- 

nrlaUons  for   permanent    improvements  were   all   taken   care   of 

*  during  the  present  depression  by  the  sale  of  twnds   it  would  not 

"  only  ^^iTA  easier  the  balancing  of  the  normal  Budget  but  would  be 


in  line  with  aound  buahacaa  poUey,  tar  the  credit  of  a  bualneaa 
corporation  is  not  impairwl  by  aale  of  bonds  for  permanent  im- 
pidvemenU.  provided  its  current  income  is  svifflclent  to  cover  wdi- 
nary  expenses.  The  Budget  certainly  should  soon  be  balaaeeo. 
but  it  need  not  and  probably  should  not  Indtide  as  ordinary 
expense  outlays  for  permanent  additions  to  plant  and  equipment. 
And  since  the  Federal  reserve  banks  are  now  buying  bonds  to  force 
accredit  inflation,  the  issue  of  Federal  bonds  should  be  leaa  dlOcult 
and  quite  in  line  with  the  deaired  obJecUvea. 

Before  concluding  this  statement  it  may  be  well  to  dlscxiaa 
briefly  its  relation  to  an  adequate  program  of  relief.  1  have  al- 
ready said  that  the  proposal  in  this  bill  or  even  proviaiona  for 
mv|Dh  larger  appropriations  would  neither  ctire  the  depreeaUm  nor 
provide  a  complete  measure  of  relief  of  unemployment.  ___^ 

^y  reasonable  expansion  of  public  works,  either  by  the  Fed- 
eral Government  or  by  the  Federal  Government  in  cooperation 
wi^  the  States,  wiU  take  care  of  only  a  small  fraction  of  thoae  now 
unemployed.  Public  works.  I  unduvtaiui,  have  to  date  provided 
for  about  one-flfth  of  thoae  d^>endent  upon  public  relief.  It 
will  hardly  be  possible,  in  view  of  the  present  condition  of  the 
flxiances  of  8tai%  and  of  local  government  and  the  undealrabllity 
of!  loading  them  up  with  greater  debts,  even  at  favorable  terms  to 
increase  the  net  amount  of  public  works.  It  will  be  a  great 
•ocompllahment,  I  believe,  if  public  construetton  can  be  main- 
tained at  the  1930  level.  ,  _. 

Hence,  neither  cure  of  the  depression  nor  wholesale  relief  can 
bei  expected.  About  four-fifths  of  those  now  aided  by  Govem- 
mient  and.  with  the  probable  decrease  of  private  relief,  additional 
ntjimbers  of  the  unemployed  will  have  to  be  cared  for  by  direct 
piibUc  charity.  The  great  problem  then  facing  us  is  one  of  ade- 
quate direct  charity.  We  maintained  en  unreascmlng  hostility  to 
unemployment  Insurance  and  now  when  distress  has  become  wide- 
sjiread  have  renorted  to  a  real  dole  in  Its  worst  form,  that  of  mare 
pittances  to  mUllonaiof  families  without  other  means  of  sxipport. 
As  a  matter  of  fact,  direct  charity  in  cases  of  temporary  need  ia 
nit  so  terrible  as  some  wotild  have  us  believe.  It  is  probably  leaa 
cdatly  than  much  work  relief,  and  for  most  laborers  employed 
lejgularly  at  sklUed  factory  trades  or  clerical  work  leas  degrading 
twm  employment  with  all  sorts  of  casual  laborers  on  construction 
Jdba.  Adequate  reUef,  I  believe,  Is  more  important  than  Its  form. 
Adequate  relief  now  means  in  three-fourths  or  more  of  present 
cases  direct  public  and  private  charity.  Hundreds  of  mlUlona  and. 
indeed.  biUlomi  of  dollars  will  be  called  for  in  the  next  few  years, 
aasumlng  a  contlntiatlon  of  the  depression,  as  has  been  true  in 
England  and  Germany,  to  take  care  of  the  unemployed. 

iWhat  provisions,  for  Instance,  are  to  be  made  next  winter  for 
the  unemploytid  whom  no  program  of  public  works  now  under- 
taken win  relieve?  Unless  State  and  local  finances  can  be  promptly 
improved  and  a  considerable  increase  In  their  tax  revenues  secured 
they  will  be  unable  to  continue  reUef  next  year  on  the  scale  so 
far  maintained.  We  are  thus  facing  a  great  relief  emergency  of 
national  proportions,  and  it  seems  to  me  oiUy  by  naUonal  coopera- 
tton  can  adequate  measures  to  cope  with  It  be  devised. 

If  we  were  certain  that  public  work  would  lift  us  out  of  the 
diepresslon  and  provide  In  the  near  future  adequate  relief  to  the 
unemployed,  then  they  shovild  by  all  means  be  provided  on  a 
I4rge  scale.  But  public  works  so  far  have  nowhere  proven  prac- 
ticable or  siilBclent  to  do  either.  What  might  be  done  with  them 
ii  pure  speculation  in  the  realm  of  theory,  where  even  theorlsU 
are  in  dlsagre<;ment  as  to  the  results. 

.  To  use  the  resources  of  the  Government  that  should  be  moblllaed 
and  utUiaed  in  their  most  effecUve  way  for  relief  for  an  experl- 
ihent  on  a  vast  scale  with  public  works  Is  to  gamble  not  only 
^Wth  social  resourcee  but  with  human  Uvea.  I»ubllc  works  should 
be  continued  in  so  far  as  present  and  economical  plans  can  be 
developed,  but  chief  reliance  must  now  be  placed  In  direct  charity, 
and  the  Nation's  surplus  funds,  ftilly  adequate  still  and  at  com- 
ipand  of  the  Government,  must  be  directed  toward  this  as  the  flrat 
stod  most  feafilblc  means  of  relief. 

The  first  step  evidently  should  be  a  prompt  and  compreheMUve 
4tudy  to  aswirtaln  the  need  and  resources  to  mpet  it.  Second. 
should  It  be  found  that  local  and  State  resources  wUl  not  be 
adequate  to  meet  the  emergency  need,  then  a  program  of  Pedw^ 
aid  should  b«i  developed. 

■This  might  well  Include  the  provision  for  contlntilng  and  In- 
creasing Federal  construction  work  and.  In  particular,  provision 
for  a  large  fund  for  Federal-aid  roads.     Another  feattire  of  the 

SroKram  mutt  be  some  provision  for  sustaining  State  and  local 
Dnstruction  so  far  as  possible  at  the  level  of  1930  that  more  may 
iot  be  added  to  the  ranks  of  the  vmemployed.  And.  flnaUy.  since 
toe  greater  number  In  need  can  not  be  reached  by  public  works. 
In  adequate  plan  for  direct  reUef  should  be  worked  out.  As  Indi- 
cated above.  Federal  aid  or  cooperation  with  the  Stat^  In  some 
way  to  provide  It  seems  now  imperaUve.  Whether  It  shaU  be  di- 
rect erants  in  aid.  the  bulk  of  the  funds  coming  from  State  and 
local  government,  or  some  means  to  sustain  SUte  and  local  credit, 
kuch  as  that  proposed  recently  by  the  Associated  General  Con- 
tractors of  America,  or  whether  the  Federal  Government  could  aid 
the  Stattis  best  by  some  provision  for  an  additional  tax  levy  to 
he  disbursed  mcsUy  to  the  Stetes  somewhat  as  U  now  provided  In 
Se  estSf^^^w.  are  questions  worth  considering.  But  flna^ 
aetennlnation  of  appropriate  measures  '^ovidtoUorw  «  careful 
kurvev  Of  the  situation.  It  seems  to  me.  therefore,  that  the  adop- 
tion of  the  main  features  of  the  Wagner  bill  and  provision  for  an 
immediate  survey  of  the  need  of  unemployment  relief  and  of 
means  best  suited  to  meet  it  are  two  steps  ttiat  should  be  taken 
by  the  Congress  before  adjotimment  this  sprtng. 
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t»  OoLcnfBU  Uwrmsrrr, 

WmBovn  or  PoumcAL  ScxsircB. 

new  York.  Avril  25,  1932. 
Bon.  ttoswwer  W.  Wacmb. 

VniUd  Stmte*  Smmmte. 
'  My  DBAS  a«wTO«  WAmna:  Tbe  qu— tUm  70a  propoood  ••  to 
'Hw  ■a<l— witty  of  txnrovliic  to  ftn*ne»  about  •1.000.000,000  worth 
<tf  public  work*  alrwlay  «p|irov«d  Is  •  pnwdlng  on«  at  this  par- 
tlculsr  time  and  I  am  aftmtd  the  answer  depends  In  part  on 
certain  eondttlon*  of  wbleb  I  am  not  In  a  good  poeltlon  to  Judge. 
In  a  depress iuu  of  uMderate  severity,  with  no  serious  threat 
••  Cb»  pxibUc  credit  or  the  solvency  of  the  credit  syrtem  In 
fanaral.  I  think  there  can  be  no  question  that  such  a  procedure 
Is  sound:  In  fact,  rspreeents  the  only  sraslMe  way  to  manage 
the  timing  o/t  needed  paMlc  works.  But  the  existing  situation 
adds  a  new  eleaaent — the  danger  to  public  confldence  and  gor- 
emmental  credit,  the  daotger  of  lowering  security  ralues  In  a 
way  that  may  furtber  undermine  shaky  collateral  T&lues  on  which 
bank  credit  rests,  and  the  doubt  whether  the  credit  system,  ab- 
normally contracted  as  tt  Is  and  apparratiy  tinable  to  expand, 
ky  lis  neoeaaary  part  In  floating  a  bllllon-dollar  loan  In 
to  the  defldt  flnanctng  which  wUI  be  necessary  In  any 
It  is  eoncelTabte  that.  If  public  and  private  credit  hare 
a  ecrtatn  degree  of  shaklness.  an  extra  MUlon  of  borrow- 
ing would  do  more  barm  than  the  good  that  could  be  done  by 
fbe  apMMSng  of  the  money,  both  being  foroee  that  would  ramify 
mit  cumulattrely  in  their  effects.  The  crucial  question  Is  whether 
we  are  in  such  a  state.  And  the  answer,  so  far  as  I  am  concerned. 
H.  - 1  dont  know." 

However.  I  doubt  if  the  credit  of  the  United  States  Oorem- 
msnt  Is  at  siu:h  a  low  ebb  yet.  And  as  to  private  credit.  I  should 
have  hope*  that  there  Is  unused  lending  or  investing  power  which 
eould  be  reached  by  a  sound  public  security,  throtigh  It  Is  afraid 
or  all  industrial  seeurltlee  at  present.  And  I  should  have  some 
hope  that,  pioperly  handled,  the  operation  might  strengthen 
mther  than  weaken  banking  credit.  Proper  handling  would  in- 
clude not  making  too  large  denaands  at  one  time,  and  cooperation 
or  rsgulatery  authorlttea  to  see  that  the  result  shoiild  not  be 
forced  oontractlon  of  private  credit.  But  on  those  matters  I  am 
Bot  an  authority. 

ainoai«ly  yoxira,  j.  m.  Clakk. 

Th»  9rATS  OoucEcx  or  Washingtow. 
School  or  Brsivxss  AoMimsTaAnoN. 

Funman.  Wash.,  May  8.  1U2. 
Senator  Robot  P.  Wackxi. 

Wofhinfton.  D.  C. 

Mr  DxAs  Sxwatqb:  In  reply  to  your  letter  concerning  your  bill 
(8.  407«)  wai  say  I  am  heartily  In  favor  of  It.  Even  If  miich* 
of  the  expenditure  Is  not  directly  inconie  earning,  it  Is  a  good 
thing  It  will  necessitate  higher  taxes  and  I  feel  tlie  mood  of 
the  American  people  favors  on  the  whole  the  levying  of  these  taxes 
largely  on  the  tnvestlng  clnss.  If  so.  Investing  power  will  be 
cbs^iged  into  consuming  power  and  that  Is  necessary  in  my  opin- 
ion U  we  are  not  constantly  to  have  excess  plant  In  terms  of  its 
capacity  to  yield  income  on  the  original  investment.  When  it 
cuk.  not  do  this,  owners  seem  to  prefer  Idle  plant  to  setting  prices. 
which  will  enable  the  plant  to  run  at  normal  capacity.  Instead 
of  writing  off  enough  of  the  original  Investment  to  permit  full- 
time  operation  they  expect  wage  earners  to  take  wages  low  enough 
to  pomit  such  operation;  although  In  some  cases,  e.  g..  steel 
and  railroads,  the  wage  cuts  have  come  irlth  no  corre^>ondlng 
drop  In  prices  or  In  rates. 

1^  (personal  Interest  Is  to  see  continued  deflation,  but  the  In- 
terest of  the  country  would  be  best  served  by  "  reflation."  and 
your  bond  issue  would  have  some  tendency  to  bring  this  about. 
Tbere  seems  Uttle  chance  by  Pederal  authority  to  force  monopo- 
lIKfc  and  semimonopoltstlc  Industries  to  put  their  prices  down, 
ny  SO  per  cent,  to  corre^xind  to  the  average  drop  In  commodity 
prteca.  Large  bond  Issues,  soldiers'  bonus  notes,  etc.,  would 
inflate  prices  of  farm  products  and  other  competitive  prices  with- 
out. In  my  opinion,  inflatmif  much  such  things  as  steel  prices, 
gasoline,  coid.  electricity,  telephone  service,  tooth  paste,  farm  zna- 
eixlnery.  bouse  rents,  etc.  If  this  were  the  case  these  seml- 
monopotlstlc  prices  would  In  effect  be  lowered. 

Here  in  our  town,  butter .  eggs,  wheat,  etc.,  are  half  or  less 
what  they  were,  acd  wages  are  down  abotrt  30  per  cent;  while 
coal,  rent,  t^epbone.  gasoline,  eto..  are  as  high  as  ever.  Thoee 
groups  who  have  refused  to  liquidate  are  the  real  devils  in  the 
machinery  In  my  opinion,  and  If  Oovemment  regulation  can  not 
liquidate  them  I  think  the  aorcmment  would  be  Justlfled — times 
Uke  these — In  taking  them  ever  and  setthig  prices  which  woiUd 
permit  normal  operation  and  normal  employment  conditions, 
allowing  the  owners  for  their  investment  just  xhat  the  plant  was 
worth  when  operated  at  the  lower  prices.  We  need  a  drastic 
and  constant  redistrUHitlon  of  wealth  and  income  in  this  coun- 
try. I  suggest  higher  Inheritance  taxes,  somewhat  bii^ier  Income 
taxes,  especially  in  the  uppn^  brackets,  a  100  per  cent  tax  on  all 
•dvertlslng — Including  radio  adwrtftRH^ — and  a  tax  of  gioo  on 
tHe  sixth  one  thooaand  of  an  individual's  expenditure  for  con- 
sumption puTpoacs:  taOO  for  the  seventh  thousand  for  consump- 
Uco  purpo— s:  1900  for  the  eighth  thouaand  for  consumption 
purpoaea.  ete. 

Such  a  tax  would  put  a  crlap  in  tmlldfng  mUUao-dollar  homes 
aad  yachts  and  spending  MOO.OOO  a  year  on  clothe*,  as  one  young 
litfy  X  know  of  IB  Chicago  doca. 

Btocerely  youn,  p.  w.  Cvowwm, 

Piu/sssM  of  Beomomie$,  SUtU  CoUcpe  0/  WahingUm. 


AsTHCssT  CoixaoM. 
XJBPAxnsnrr  oa  MAmtatArwm, 
AmHtrtt.  Ma*9..  AprU  T7.  IM 
Senator  Bovnr  P.  Waonsb, 

Wss/i<iHrto«,  D.  C. 
DsAB  Bat,:  Replying  to  your  letter  of  April  30,  I  am  In  favtv  of 
the  proposal  represented  by  bill  8.  4076.  and  consider  the  viees 
expressed  In  paragraph  3  of  your  letter  to  be  sound,  consldertiig 
the  nature  of  the  projects  embraced  within  the  bill  as  descrllHa 
In  your  paragraph  2. 

It  Is  my  opinion  that  the  employment  of  labor  on  worthwhile 
projects  Is  of  paramount  Importance  at  the  present  time. 
Sincerely  yoms. 

Chablss  W.  Cobb. 

Thx  iNSTrrxrrx  or  Law, 
Thk  Jomhs  Hopkins  UNivaaairT, 

BuUimore.  Ud..  May  2,  1932. 
Hon.  RoBzsT  F.  Wacwxb, 

United  States  Senator,  Waahtnffton.  D.  C. 

Dkae  Sbmatok  Wagkxi:  I  have  delayed  answering  yotir  lettir 
concerning  the  proposed  bond  issue  In  order  to  give  the  matt<!r 
about  which  you  inquire  more  carefiil  consideration  than  I  bad 
previouEly  done.  On  the  whole.  I  am  inclined  to  favor  your  pro- 
posal, but  am  not  stire  that  my  opinion  Is  of  much  value  or  uu»t 
I  can  give  good  reasons  for  it.  A  year  ago  I  should  have  been 
more  enthusiastic  about  It  than  I  am  now.  My  present  heslti.- 
tlon  is  due  to  a  feeling  that  our  greatest  problem  at  the  present 
time  is  to  do  what  we  can  to  keep  the  whole 'flnanclal  structwe 
of  American  business  and  industry  from  collapsing,  and  not  merely 
to  pull  ourselves  out  of  a  depression.  Your  measure  is  directed 
primarily  to  the  latter,  and  I  think  it  can  be  argued  that  it  might 
do  something  aloixg  tliat  line  If  we  were  not  In  danger  of  a 
flnanctal  collapse,  as  it  seems  to  me  we  are.  I  And  It  dUIlcuit 
to  Judge — guess  would  perhaps  be  a  better  word — whether  yo\ir 
measure  would,  as  some  feel,  add  to  the  danger  .of  a  £Lnancl.il 
breakdown.  I  don't  believe  It  would,  but  I  know  others  who« 
opinion  Is  probably  more  valuable  than  mine  who  take  the  ooii- 
trary  view — hence  my  hesitation. 

I  do  not  fear  "Inflation";  on  the  conteary.  I  agree  with  J.  U. 
Keynes  that  our  greatest  trouble  arises  from  the  deflation  «rf 
prices,  and  that  our  first  step  ought  to  be  to  "  undeflate "  or 
"reinflate."  of  course,  within  sensible  limits.  See  Keynes's  article 
in  the  May  Atlantic  Monthly. 

Sincerely  yours.  w.  W.  Cook. 

Philadclphia.  Apra  25.  1932. 
Hon.  RoBxar  P.  Wacnxr, 

United  States.  Senate,  Washington,  D.  C. 

Uy  Dkab  SxMAToa  Wagkxb:  Replying  to  your  letter  dated  Apill 
30.  while  I  must  disavow  specialist  status.  I  find  myself  in  pret:y 
complete  accord  with  your  views.  If  1  have  any  reservations,  it 
is  that  I  think.  In  selecting  the  public  work  to  be  done  in  tbls 
emergency,  the  first  question  to  t>e  aaked  Is  ss  to  how  soon  it 
can  be  advanced  to  the  stage  where  actxial  orders  can  be  plaoKl 
and  men  thereby  put  to  work.  You  will  find  that  public  buildings 
do  not  always  fall  in  this  class.  The  architects— perhaps  proj- 
erly — are  so  anxious  to  have  them  good  looking  that  months  and 
even  years  pass  with  no  work  afforded  except  to  a  few  draftsmen. 

My  next  query  would  be  as  to  whether  the  proposed  undertaking 
advanced  as  economically;  is  the  improvement  really  needed  it 
this  time.  It  may  be  necessary  to  start  some  things  that  undsr 
ordinary  circumstances  could  wait.  But  as  between  two  llnsa  jf 
work,  the  one  adding  materially  to  our  economic  well-being  aiid 
the  other  not  so  pressing.  I  woiild  choose  the  former.  In  applying 
this  distinction  I  would  refuse  Pederal  aid  to  back  roads  serviiig 
a  lew  local  people.  But  by  the  same  token  I  would  spend  one 
billion  on  rural  electrification  alone  without-  a  tremor,  loecause  it 
would  energize  our  agriculture,  reduce  costs,  and,  perhaps  of  evtn 
greater  importance,  make  life  on  the  farm  a  wholly  different  thing. 
As  to  floating  a  billion  in  bonds  for  this  class  of  purposes  I  wou  d 
not  hesitate  an  instant.  The  protUem  Is  no  longer  one  of  stabilLs- 
ing  t)anks  and  avoiding  railroad  receivership.  Unless  we  can  g.?t 
the  Industrial  wheels  turning,  the  fat  Is  in  the  fire  for  all  but  a 
restricted  few,  and  It  may  not  go  so  well  even  with  minorities. 

If  at  any  time  I  can  assist  you  with  your  important  tftffks  It 
would  be  a  pleasxire  to  cooperate.  ' 

Yours  very  sincerely, 

,  Moaais  Li.xwxu.th  Cooks. 

«.   w  r    «„  ^^*^^  28,  1933. 

Mr.  Moaais  L.  Oookk. 

Philadelphia,  Pa. 

Mr  DBAS  Ma.  Cookk:  Thank  you  for  your  very  encouraging  let- 
ter of  April  25.  I  should  like  to  answer  your  two  questions  If  I 
may,  thiis: 

1.  The  projects  embraced  In  the  bill,  S.  4076,  Include  not  only 
buUdlngs  but  every  other  type  of  Pederal  construction.  As  a 
result  of  the  long-range  planning  law  enacted  during  the  iast  ses- 
sion of  Congress,  plans  are  actually  available  for  the  projects  em- 
braced in  the  bUL  An  analysis  has  been  made  of  the  time  within 
which  work  can  be  Initiated.  A  very  substantial  proportion  is 
reported  to  be  ready  for  the  employment  of  men  within  three 
months. 

3.  I  am  personally  In  no  poslUon  to  pass  judgment  on  each  of 
the  multitude  of  the  projects  which  comprise  the  entire  authorised 
progTsm  of  the  Pederal  Government.  TTxe  committee  charged  with 
the  conslderatlan  of  the  bill  should,  in  my  judgment,  rwlew  ttieee 
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projects  knd  secure  from  the  devsiCuMmta  In  •%<*ii  Jurlsdlotlon 
they  fall  affirmative  evidence  of  the  present  and  eoonomlc  need 
for  the  eonstroctlon. 

Very  cordially  yours. 

RoasBT  P.  WAOWsa. 

Walwosth  Co., 
Boston,  Mass..  AjnH  25.  1932. 

Hon.  RoBBST  P.  WAomoi, 

Sentrte  Office  BuUdtnif,  Wathington,  D.  C.  ^^ 

•■    Mt  Deah  SrwATOa:  I  have  given  careful  thought  to  your  letter 

of  April  30.    I  am  In  thororigh  accord  with  the  purpose  of  S*™** 

bin  4076,  which  you  have  Introduced.     I  am  confident  that  the 

passage  of  this  bill  wHl  do  much  toward  rellerlng  \uiemployn»ent 

and  hastening  l>€tter  conditions.  

I  am  very  strongly  of  the  beUef  that  if  a  satisfactory  agreement 
can  be  reached  promptly  In  Washington  to  balance  our  Budget  on  a 
basis  which  will  not  too  seriously  tax  industry  an  hmmedlato  im- 
provement In  business  conditions  may  be  expected. 

Yoiirs  very  truly,  „ ,. . 

HowABO  Coowi*T,  Pre»»aemx. 

ftrATB  or  ComncncOT, 

DarasncsMT  or  Labo*. 
Mart/ord,  AprU  27.  1932. 

Hon.  Rossrr  P.  WACMHa, 

United  States  Senate,  Washington.  DC.  ^,v~«i   «f  s. 

.      MT  Omui  SsMAToa:   I  have  no  doubt  th*t  your  P«>P«»^  .?* 

^bood  tsBue  to  finance  Pederal  construction  of  previously  author- 

:JSrpuSrc  works  would  greaUy  help  to  the  P«««J^,„«^««!?S; 

iSd  I  am  convinced  that  you  are  on  sound  ground  In  the  three 

theses  that  you  laid  down  in  your  letter  f'^^^P^^..       ^^^  „„ 

I  have  previously  expressed  my  admiration  '«,Vii«T^»nrf^ 

*ave  done  to  connection  with  unemployment  »e«^"°^.  "^^^ 

should  like  agato  to  express  hope  that  you  will  successfiUly  reto- 

troduce  the  bill  for  Pederal  system  of  employment  exchwigea. 

Stocereiy  yours.  ^_  j_  ^^^^^ 


WosTHwsBiaaw  UKTvxasrrr. 

CXtLLBSB  or  LtBSSAL  ABTS, 

BvansUm,  lU..  AprU  25.  1932. 

Hon.  RoBSST  P.  Wacwsb. 

United  States  Senate.  Washington.  D.  C.  _„,.^  ^,„  ^-^ 

DxAa  8n:  In  reply  to  your  taqulry  eoncemlng  Senate  ^lUJf™- 
let  me  say  that  I  have  not  read  the  bill  spedflcally.  and  what  I 
favT  to  iy   J.  baaed  upon  the  propositions   contain*!   to  your 

^*ta'regard  to  the  whole  question  of  the  use  of  pubUc  funds  as  a 
cure  for,  or  method  of  reductog,  unemployment.  I  h»ve  given  ojn^ 
slderaWe  thought.  The  conclusions  to  which  my  study  has  1«» 
me  are.  that  liUess  the  public  funds  freed  at  an  «nergencylje 
this  were  to  excess  of  the  normal  expenditures  forpubllc  works. 
thV  program  would  have  no  effect,  or  as  the  Webbs-Kngllsh  writers 
have  put  It,  "you  would  be  creating  as  much  unemployment  as 
vou  would  be  curtog."  , . 

It  has  been  argued  that  both  public  and  private  bustoess  should 
recognize  their  social  responsibilities  to  respect  to  continuity  ol 
employment  by  building  up  reserves  to  be  freed  at  times  like 
these  TheoretlcaUy  this  argument  has  considerable  merit,  but  I 
have  never  been  convinced  that  a  pracUcal  plan  has  been  pro- 
T>oaed  lor  putting  such  a  program  into  operation. 

Ineed  not  go  into  these  arguments,  as  you  are  doubtless  famil- 
iar  with  them.    I  shall,   therefore,   turn  directly  to   your  three 

^^'^umdng  addlUonal  funds  available,  if  spent  now  on  pubUc 
works  there  can  be  no  question  but  what  the  Influence  would  be 
In  the  direcUon  of  Increased  business  and  employment.  The  ef- 
fects of  this  stimulus  would  be  felt  throughout  the  whole  bxisi- 
ness  field,  if  the  expenditures  were  upon  a  scale  of  sufllclent  mag- 
It  should  be  noted  that  your  plan.  Instead  of  freeing  accumu- 
lated reserves  as  has  been  proposed.  Is  based  on  a  proposal  to 
mortgage  the  future  by  means  of  a  bond  Issue.  This  apparently 
meam  that  after  we  are  out  of  the  present  depression  the  scale 
of  public  works  program  will  be  cut  by  an  amount  equal  to  the 
present  additions.  Otherwise  the  plan  would  have  little  merit. 
Unless  this  were  done  the  tax  burden  In  the  subsequent  period 
would  become  oppressive  and  tend  to  retard  private  todustry. 

From  this  potot  of  view.  I  thtok  the  crux  of  the  problem  is 
whether  Government  officials  wlU  have  enough  restraint  durtog 
the  period  followtog  the  depression  to  contract  expenditures. 
Those  who  Initiate  the  program  to  an  emergency  may  not  be  In 
political  power  when  the  emergency  has  passed.  Taxes  are  easier 
to  collect  then,  and,  human  nature  being  as  tt  Is.  it  ^  easy  to  see 
the  need  for  more  public  works,  especlally  ''^ieDaddltlonal  «- 
pendltures    may  help   to  build    up   party   or   personal    political 

strength.  . 

2  I  think  you  are  on  perfectly  sound  ground  when  you  assert 
that  private  todustry  will  not  expand  to  times  like  these.  £▼««  « 
private  Industry  had  built  up  reserves  for  such  purposes  It  Is  diffi- 
cult to  conceive  how  the  present  psychology  would  lead  to  an 
expansion  program.  Besides,  unless  the  reserves  had  been  held  In 
carti  which  would  not  be  likely,  the  decline  In  value  of  so-caUed 
"  gUt-edwd  "  securities  would  have  absorbed  most  of  the  reserves. 
80  that  I  can  see  no  great  hope  from  private  industry  ever  accom- 
pllshtog  much  In  this  direction,  especuaiy  to  an  emergency  as 
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attended  as  t2ie  present  tfepneskm.  Oertatnly  tbsrs  Is  Uttle  hope 
for  ettMmslon  in  private  Industry  whers  no  attempt  has  been  made 
to  bund  up  leseiTSSw  ^       , 

8.  I  believe  that  a  bond  lasue  to  finance  public  works  ainady 
apiH^ved  would  be  desirable  at  the  present  time.  Ths  Federal 
Oovebunent  couM  probably  borrow  on  favorable  terms  at  the 
presejnt  time,  which  Is  not  true  of  many  State  and  municipal  gov- 
ernments. How  large  an  Issue  the  Pederal  Oovemment  could 
stand,  without  Impairing  Its  credit,  would  dspend.  I  should  think, 
on  Itfe  ability  to  cut  other  expenditures  and  to  balance  its  Budget. 

My  faith  to  such  a  program  would  be  strengthened  if  I  could 
see  in  effective  way  to  restato  public  expenditures  during  so- 
called  "normal  ttaies."  Your  plan  seems  to  Imply  that  after  the 
rwtvhl  of  private  industry,  the  Government  would  contract  Ito 
wortck  and  not  compete  with  private  business  for  loanable  funds. 
If  y«i  can  devise  a  way  of  accomplishtog  this  end,  then  I  thtok 
your;  proposal  wtnild  work  as  you  have  conceived  that  it  would. 

Unless  this  can  he  done,  borrowing  to  make  work  has  little  to 
oom£end  It.  Tlis  "  made  work  "  seldom  is  any  more  effective  to 
llquidattog  the  loans  than  In  the  case  of  borrowings  f  «r  the  prose- 
cultldn  of  war.  We  have  a  beautiful  example,  as  the  result  of  the 
Worlid  War,  of  ttemendous  totematlonsJ  debte  contracted  to  carry 
on  war,  that  cntated  nothing  from  which  those  debts  might  be 
paid,  The  same  effect  holds  to  many  public  works.  They  do  xiot 
crea^  an  tocoma  from  which  the  debt  may  be  paid  but  add  an 
totaogible  tocome  to  the  way  of  greater  general  conveniences  and 
a  higher  standard  of  living. 

I  have  written  freely,  as  you  requested,  and  while  to  the  main  I 
favo^  your  proposal,  there  are  many  complicating  influences  that 
are  too  complex  to  reduce  to  a  communication  of  this  ktod. 

Very  truly  yours.  r»™n-. 

p.  8.  Dxisuca. 


)  Uhitssbitt  or  Michioaw  Law  School, 

Ann  Arbor,  Apra  26,  1932. 

Hon^  Roaxrr  P.  Wagnee. 

Pnited  States  Senate,  Washington.  4).  C 
lA  .^>eab  SsjfAfltoa  Waonbb:  I  think  that  you  ara  on  •ouM 
grotto*  to  advocattog  the  proposal  represented  to  your  blU  8. 
4070,  which  you  have  recenUy  totroduced  to  the  Senate.  I  am 
not  'quite  as  sure  of  my  optolon  as  I  perhaps  would  have  been 
a  y*ar  or  two  ago.  The  financial  and  economic  crisis  has  now 
become  so  very  acute  that  It  seems  clear  that  a  proposal  of  such 
ma»ltude  should  be  very  carefully  correlated  with  the  "oi^^^on 
of  the  Oovemmcat'8  financial  problem,  so  that  the  proposed  bond 
lasujs  may  not  operate  to  depress  the  market  for  Oovermnent 
aecdrltles  seriously  or  impair  the  Govemm«jt's  credit.  Subject  to 
this  general  qutdlflcatlon  and  the  other  qualifications  which  are 
implied.  It  seems  to  me  that  the  proposals  for  which  you  have 
confistently  sto<xl,  as  I  understand  It,  are  thoroughly  sound. 

I  do  not  believe  In  an  elaborate  program  of  Government  btold- 
inglof  things  which  we  can  get  along  without  simply  to  provide 
employment.  Some  proposals  recently  discussed  have  seemed  to 
me  to  amount  to  no  more  than  that  and  to  be  sheer  economic 
wasite  The  Government  can  not  afford  to  waste  at  times  like 
tbeie  any  more  than  anyone  else.  It  would  be  much  better  for 
It  to  tighten  Its  l)elt.  balance  its  Budget,  and  appropriate  directly 
for  ithe  reUef  of  the  needy  such  sums  as  are  absolutely  necessary 
for  jthat  purpose. 

On  the  other  hand,  however,  the  principle  that  the  construc- 
tion of  needed  public  works  should  be  planned  for  times  ol  de- 
prssslon  in  order  to  provide  employment,  stlmtUate  Industry,  and 
ttieidemand  for  raw  materials,  and  take  advantage  of  the  low 
cost  of  labor  and  materials,  seems  to  me  thoroughly  sound.  It  Is 
this  principle  which  you  are  advocating,  if  I  understand  your  Po- 
sition, and  I  have  always  approved  of  it  heartily.  If  the  proposed 
pul^c  Vorks  are  such  as  wlU  be  clearly  needed  on  the  basis  of 
«>n)servatlve  estimates,  I  see  no  reason  why  they  should  not  be 
financed  by  long-term  bond  issues.  The  floating  of  a  long -term 
bond  Issue,  of  course,  as  I  have  already  suggested.  Is  a  difficult, 
not'  to  say  a  dangeroxis,  undertaking  tinder  present  conditions  and 
should  be  studied  most  carefully  as  an  totegral  part  of  the  prob- 
lem' of  public  finance 

May  1  add  to  closing  that  I  have  long  been  impressed  with  the 
courageous  and  statesnumllke  attenUon  which  you  have  be«i 
devbttog  to  problems  of  this  ktod.  People  to  this  part  of  the 
couibtry  without  regard  to  party  have  a  very  genuine  apprecia- 
tion of  your  services  along  these  and  related  Unes. 
I  remato,  with  all  good  wishes. 

Very  sincerely  yoiirs.  

'  BDwm  D.  XXcBXiffsoit. 

nrnmsTrr  or  Imwots. 

fV>tTwnt  or  COMIUBCB  AST©  BUSnfTSS   APJCTWISTBATJOW. 

Urhana.  April  26,  1923. 

In  re  S.  4076. 

The  Hon.  RoBBEi  F.  Wachxs. 

\  United  States  Senate.  Washington,  D.  C. 
ikr  DsAK  SxNATcn  -Wacneb:  It  seems  strange  that  our  Matlotml 
Gotemment  should  appropriate  funds  for  various  financial -stabili- 
zation schemes  and  not,  at  the  same  time,  pursue  a  vigorous 
public  works  policy.  The  greatest  single  need  to-day  is  for  that 
optimism  which  comes  when  one  sees  his  neighbors  and  relaUves 
going  to  work  again.  Public  works  wlU  provide  jobs  for  many 
haAds  and  dtrecOy  and  tadlrectly  create  purchasing  power  durtskg 
lbs  succeedtos  13  months  equal  to  atwut  twice  the  appropriation- 


M 


10316 


CONGRESSIONAL  RECORI>— SENATE 


May  16 


1  note  yofu  tute  that  your  bUl  doM  not  fvopoM  any  xinu«u»l 
project  but  merely  tbe  uau*l  types.  I  would  go  furtber  and  In- 
clude In  1933  at  le«rt  half  of  what  would  probably  hav«  been  bxUlt 
In  1934  and  1936.  with  a  definite  arrangnaent  for  curtailing  con- 
struction approprlatlcBa  la  those  two  Utsr  years,  liy  suggestion 
Is  not  to  increMe  but  to  alter  the  ehronologleal  distribution  of 
the  volume  of  public  works  for  the  next  half  decade. 

I  cmst  that  you  will  not  put  any  minimum-wage  clause  Into 
the  blU.  A  bUUon  dollars  wUl  do  more  good  If  distributed  amongst 
1JO0.O0O  workers  than  If  paid  to  only  1,000.000  men  at  higher 
hourly  rates.  The  great  need  Is  not  price  sUblUzatlon;  It  U  to 
Increase  the  number  of  men  at  woriL 

I  have  just  oanpleted  an  arttele  entitled  "The  Mountahi  and 
the  VaUey— A  Few  Notes  on  loooomle  Planning."  which  will  ap-  1 
pear  in  the  July  Issue  of  the  Axmals  of  the  American  Academy 
of  PdiUcal  and  Social  Selenoe.     I  can  send  you  a  carbon  copy 
now  If  you  dedre.    It  emphasises  the  Talxie  of  a  public-works  j 
program  as  a  bustnees  stsblltrer. 

Would  the  Issue  of  these  bomte  hurt  our  banks  holding  large  I 
amounts  of  Qoremmenc  bonds?  I  doubt  it  if  the  bonds  are 
lasued  only  as  the  work  progreetes.  The  Federal  Budget  woxild 
teelude  the  interest  Item.  An  Increase  In  our  national  debt  will 
not  alarm  Investors  If  tt  U  f or  ordinary  puMle  works  and  If  It 
enables  men  to  go  back  to  work. 

Xf  my  past  wntlngs  upon  this  subject  will  be  of  any  help  to 
your  committee  I  shall  be  glad  to  furnish  a  copy  or  a  list.    Please 
call  upon  me  for  any  assistance  that  my  research  work  on  this 
problem  will  enable  me  to  give. 
Toms  very  tnily. 

PSAKK    O.   Z>tCKZirSOIf. 

P.S. — Or.  Babbl  Abba  Hillel  Silver,  who  appeared  with  you  on 
the  program  of  the  American  Association  for  Labor  Legislation 
at  Cleveland  In  December.  1930.  spoke  here  last  week. — ^F.  O. 
DKnuncm. 

Mat  9.  1933. 
Prof.  P.  O   DicKuwioir, 

Department  of  Eeonomiea.   Vniversttf  of  rutnols,        « 

Vrbana.  tn. 
Mt  Dsab  Paorasaoa  Dickimson:  Thank  you  very  much  for  your 
letter  of  April  38  In  reference  to  8.  4076. 

I  have  read  a  number  at  yoxir  prevloiis  articles  and  should, 
therefore,  very  much  appreciate  your  kindness  if  you  would  make 
available  to  ms  a  copy  of  your  new  article.  The  Mountain  and 
the  Valiey.  In  view  of  Its  prospective  publication  I  shall,  of 
course,  keep  it  for  my  personal  use  and  shall  not  make  It  public. 
Very  sincerely  yours. 

ROBKST  P.  Waonxs. 

Thb  Socxztt  ct  Xkoustbxax.  SNOiMxzas. 

Chicago,  ItL,  AprU  23,  1$32. 
Senator  Bobsbt  P.  WAom, 

United  StaUs  Senrnte  Committee  on  Foreign  Relations, 

Washington,  D.  C. 

Mr  DxAa  SiDVAToa  WAcms:  Even  prior  to  the  present  depression, 
economists  and  engineers  have  contended  that  the  construction 
of  public  works  shoTild  be  so  planned  that  their  actual  carrying 
ou:  would  act  as  a  buffer  or  stabilizer  in  periods  such  as  the 
prsaent.    President   Hoover   himself  has   concurred   in   this  view. 

Notwithstanding  the  fact  that  the  above  views  are  held  by  sound 
economists  and  engineers,  we  find  at  the  present  time  little.  If 
any.  above-normal  construction  work  going  on  in  the  field  of 
public  works,  although  there  are  probably  more  unemployed  engi- 
neers than  mechanical  workers  tn  the  building  trades  than  at  any 
time  during  the  past  SO  years.  Unless  we  proceed  at  once  with 
appropriations  for  **  work -making "  construction  of  economic 
value,  we  will  have  to  continue  during  the  next  year  with  further 
State  azKl  municipal  approprlatlona  to  feed  and  house  those  of 
our  population  In  dtstreas.  This  money  will  be  much  better  ex- 
pended In  the  way  of  wages  for  engineers,  draftsmen,  and  me- 
chanics. 

There  Is  no  question  but  what  such  construction  would  not 
only  directly  stimulate  thoee  Industries  which  supply  construc- 
tion industry,  but  that  it  would,  through  the  Increased  purchasing 
power  of  those  who  participated  In  this  work,  stimulate  business 
In  general. 

I  moat  heartily  IXMlone  the  Sei^te  bill  (8.  4076)  which  you  have 
Introduced. 

Very  truly  yours. 

HOOO    DTEMXa, 

Floe  Pre9<d«nt  In  Charge  of  Education,  S.  /.  K. 

'  WssRntOTOif.  D.  C  ilprU  23.  1932. 

Bon.  Boacrr  P.  WACifxa. 

United  States  Senate,  Washington.  D.  C. 

Mt  Dsaa  Sjbcatos:  In  yoixr  letter  of  April  30.  you  ask  for  an 
opinion  regarding  the  probable  effects  of  the  enactment  of  S.  4076, 
under  which  the  Federal  Government  would  undertake  a  billion 
doUats'  worth  at  already  authorized  public  works,  obtaining  the 
fuiMti  by  meanc  of  a  long-term  bond  issue. 

I  am  not  wholly  dear  as  to  whether  this  financing  would  merely 
permit  oubUc  ooDStrucUon  to  be  carried  on  In  a  voliune  roughly 
equlvaleot  to  what  U  would  have  been  had  there  been  no  depres- 


sion and  consequent  deficit,  or  whethw  It  is  proposed  to  push 
forward  into  the  next  year  or  two  construction  which  would  nor- 
mally have  occurred  later.  In  the  following,  the  question  will  be 
taken  up  from  both  angles. 

To  the  extent  that  the  proposed  bond  Issue  would  be  used 
merely  to  keep  the  level  of  construction  up  to  the  standard  of 
normal  times.  I  feel  that  there  should  be  no  question  as  to  the 
advisability  and.  In  fact,  the  obligation  on  the  part  of  the 
Government  to  go  ahead  with  the  work.  The  one  thing  that  is 
most  essential  to  the  efflciency  of  Industry  and  the  welfare  and 
security  of  the  people  of  the  country  generally  is  the  establish- 
ment of  stability  and  continuity  In  the  functioning  of  the  various 
branches  of  industry,  and  in  the  employment  of  both  capital  and 
labor.  If,  as  a  long-run  proposition,  a  certain  proportion  of  our 
people  are  to  devote  their  labor,  their  funds,  their  business  enter- 
prise to  certain  types  of  public  construction,  there  rests  on  the 
Government  a  heavy  responsibility  to  keep  the  volume  of  employ- 
ment dependent  on  such  public  work  as  steady  as  possible. 

It  is  absolutely  clear  that  if  the  evils  of  depressions  are  ever  to 
be  overcome,  an  essential  element  in  their  conquest  must  be  the 
establishment  of  continuity  In  the  making  of  pxirchases  through- 
out the  economic  system  generally.  Ways  must  be  found  by 
which  the  purchases  of  ultimate  consumers,  outlays  for  the  re- 
placement and  expansion  of  private  capital,  and  the  expendltiu^s 
of  governments  can  all  be  kept  functioning  in  a  fairly  normal  way 
In  the  face  of  those  circumstances  which  in  times  past  have  led  to 
slackening  and  depression.  Just  how  this  can  be  done  in  all 
fields  of  industry  and  under  all  conditions  is  a  problem  which  will 
probably  take  many  years  to  work  out.  But  a  part  of  the  solution 
must  certainly  consist  In  impressing  on  all  large  employers  of 
labor  and  groups  making  extensive  purchases  their  responsibility 
for  contriving  means  by  which  their  own  fields  steady  opera- 
tions can  be  obtained. 

The  Federal  Government  is  the  largest  single  employer  of  labor, 
and.  directly  or  indirectly,  the  largest  single  pvirchaser  of  goods  »n 
the  United  States.  There  could  be  no  more  Important  place  In 
which  to  establish  the  principle  that  at  least  a  strenuous  effort 
should  be  made  to  achieve  continuity  of  employment,  continuity 
of  productive  activity,  depression  or  no  depression. 

Fortunately,  the  Federal  Government,  because  of  its  unequaled 
credit,  has  It  In  Its  power  to  absolutely  stabilize  Its  own  purchas- 
ing, at  least  as  respects  the  total  amount.  Its  only  care  should 
be  not  to  purchase  foolishly  or  in  a  way  that  might  Impair  Its 
credit.  In  borrowing  and  building  needed  public  works,  the  Oov- 
emment  would  not  be  weakening  itself.  It  would  owe  more 
money:  but  It  would  have  more  property.  In  future  years  taxes 
might  be  higher;  but  benefits  would  be  accruing,  and  the  neces- 
sity of  catching  up  with  neglected  improvements  woxild  be 
avoided. 

If  the  Federal  Government,  Instead  of  going  forward  with  Its 
normal  building  of  public  works,  slows  down,  then  the  Govern- 
ment not  cnly  will  not  be  helping  but  will  be  intensifying  the 
present  situation.  Instead  of  setting  a  good  example.  It  will  be 
Joining  in  the  rout.  And  If  the  country  survives  It  will  be  In 
spite  of  the  damage  done  It  by  Its  Government. 

The  above  considerations  have  to  do  primarily  with  the  borrow- 
ing of  money  to  carry  out  a  normal  program  such  as  might  have 
been  approximated  in  the  same  period  had  there  been  no  depres- 
sion. The  question  as  to  whether  the  Government  should  go  out 
of  Its  way  to  do  work  now  that  would  otherwise  be  done  some 
years  hence  is  a  more  difficult  one. 

The  object  In  this  case  would  be  not  to  give  stability  to  Govern- 
ment work  but  to  bulge  It  out  to  make  up  for  an  absence  of 
private  construction  work.  This  is  not  an  ideal  way  to  prevent 
or  cure  a  depression.  E^very  effort  should  first  be  made  to  start 
up  activities  in  each  field  of  private  and  public  activity  in  pro- 
portion to  normal  requirements,  rather  than  artificially  to  over- 
expand  certain  selected  Industries. 

However,  the  present  emergency  is  so  serious.  It  is  necessary  to 
pay  out  so  much  public  money  In  actual  relief,  that  probably  con- 
siderable good  could  be  accomplished  by  carrying  out  some  public 
works  now  which  would  not  otherwise  be  done  until  later.  The 
next  year  or  two  will  probably  be  the  most  critical,  for  good  or 
;  bad,  that  American  industry  has  ever  experienced,  and.  It  is  to  be 
hoped,  ever  will  experience.  Whether,  as  we  might  hope,  enlarged 
expenditures  for  public  works  would  aid  In  early  recovery,  or 
whether  they  would  ftimply  make  somewhat  less  serious,  worse 
conditions  yet  to  come,  it  Is  probable  that  public  work  undertaken 
wltliln  the  next  two  years  would  be  of  greater-general  benefit  than 
would  similar  construction  at  any  other  time  past  or  future.  Un- 
der existing  circumstances  there  Is  not  much  danger  of  too  great 
or  abnormal  a  stimulation  to  any  of  the  industries  Involved,  be- 
cause of  the  very  low  ebb  of  private  construction. 

If  much  money  is  borrowed  to  construct  public  works,  the  Gov- 
ernment should  watch  against  further  drops  in  the  price  level. 
The  borrowing  of  considerable  sums  of  money,  their  expenditure 
for  public  improvements,  would  in  Itself  help  to  check  the  present 
defiation.  But  It  might  not  be  enough.  Both  to  protect  itself  and 
because  deflation  is  in  itself  destructive  and  a  bar  to  normal  busi- 
ness activity,  the  Government  should  be  prepared  to  do  whatever 
may  be  necessary  to  prevent  any  f\irther  appreciable  drop  In  the 
price  leveL  This  would  put  Ito  own  investments  on  a  sound  basis. 
and  likewise  that  of  all  private  business  men  who  might  have  the 
courage  to  follow  the  Government's  lead. 
Very  respectfully  jours. 

HoKAcx  B.  DaxntT. 
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Factost  Mm  DnnTSRXAi.  MAWAonawr, 

CMoago,  in..  Apr«  2€.  ISJa. 

Senator  RoHsrr  P.  WAsmat, 

United  States  Senate,  Wa^ington,  D.  C.  i«**_, 

DxAB  SiK :  The  proposal  concerning  which  you  aek  In  your  «*"« 
of  AprU  30.  that  the  Federal  Government  undertake  the  construc- 
tion of  previously  amhorized  public  works  and  finance  thU  con- 
struction by  means  of  a  long-term  bond  issue,  has  much  to  be 
said  for  it.  It  would  amount  In  effect  to  the  release  of  a  large 
credit  which,  under  present  emergency  conditions,  ^^^  **,^* 
at  present  in  a  poeltion  to  secure.  This  credit  would.  oC  caoM, 
m  turn,  provide  business  In  a  corresponding  aniount  to  P™« 
corporations  and  Individual  wage  earner*,  thus  «"™^»*^f«  ^St!!.' 
nea^nd  tending  to  create  a  more  favorable  psychologlcia  ""ctt^ 

There  would  be,  also,  as  you  mention,  the  economy  of  purcna« 
by  the  Government  at  present  low  prices  and  f  avwable  labor  con- 

A^Siet  the  proposal  would  probably  have  to  be  "uide  toe  fol- 
lowing points:  First,  while  the  bill  ta  a  more  ^'»«[^*^';'**SS 
tostJIted  use  of  money,  probably,  than  would  be  the  propo^d 
butrlght  bond-payment  plan.  It  would  tend  to  »»7«  *^^e  same  gen- 
^all^ect  in  toflatlng  our  currency  and  would  to  that  ext^ 
hasten  the  withdrawal  by  European  countries  of  doUar  my^*- 
jnenta.  8«sond,  the  borrowing  of  fl^WOXKW.OOO  '«^^?f<l  *  J^ 
interest  charge  to  the  present  annual  national-debt  burdei^ 
Whether  this  Interest  charge  and  a  corresponding  sinking-fuiMi 
charge  wotUd  be  Justified,  would,  of  course,  depend  on  the  cn^- 
acter  of  the  public  works  undertaken.  Hot  knowing  tbeae,  l  Qo 
aot  feel  quaUfied  to  pass  on  this  point. 

In  general,  there  is  a  danger  that  the  release  of  ,«>  large  an 
■mount  of  money  at  one  time  would  tend  toward  a  lack  of  cau- 
«on  in  the  carrying  forward  of  plans,  and  it  is  w^l  known  that 
many  plans  which  appear  desirable  and  logical,  such  as  «Mae  of 
the  reclamation  plans,  are  eoonomlcaUy  unsound.  Were  It  poeel- 
ble  to  hiwten  the  oonstnjction  of  such  projects  "J*»«^Nlc»agia 
Canal,  which  appear  more  or  less  Inevitable  in  thoae.  this  oDjec- 
tion  might  be  removed.  M>d  It  may  not  exist.  Third,  the  bonds 
would  presumably  have  to  be  purchased  from  private  funds,  and 
to  this  sense  their  efficacy  would  be  limited  to  ttielr  sup«-k>r 
power,  as  comparpd  with  private  investment,  to  draw  «lftiELg 
funds  into  circulation.  It  appears  probable  that  the  present 
financial  emergency  wUl  either  proceed  to  a  point  at  which  the 
bill  would  make  little  difference  or  will  tiu-n  for  the  better  before 
a  very  substantial  effect  could  be  had  from  the  bill.  Of  course, 
there  are  certain  to  be  some  years  of  slow  upswing,  during  which 
the   expenditures   by   the   Federal   Government   might   accelerate 

I  do*^not**r>ose  as  an  expert  In  the  economic  questions  here  In- 
volved although,  naturally,  I  have  a  continuing  Interest  in  them. 
To  the  extent  that  my  lay  opinion  is  of  value,  it  would  seem  to 
me  that  granted  the  economic  Justification  of  the  projecte  for 
which  the  money  is  to  be  expended,  the  probable  advantages 
would  outweigh  the  difficulties.  Certainly,  with  such  thought 
as  1  have  been  able  to  give  to  the  question,  I  can  see  no  very 
serious  danger  likely  to  follow  the  plan  except  the  possiWe  Infla- 
tlonary  rcsulte,  and  there  seem  to  be  many  arguments  for  a 
moderate  contrrtled  Inflation  at  the  present  moment. 
Very  truly  yours, 

'  H.  P.  Drrrrow.  Associate  Editor. 


Iwruuia  FOB  ■oonomxc 

Itam  York.  AprU  29.  I9S». 

Hon.  BoBsaT  P.  WACwai, 

UiUted  States  Senate,  Washington.  D.  C.  ^ 

Dba^  MX.  Waokir:  Your  letter  of  the  30th  was  sent  to  W<»«|;- 
weetern  Dalverslty  at  Bvanstoo  and  haa  flnaUy  reached  ma  U 
Mew  Vork 

I  haVe  already  written  you  and  have  asked  for  an  opputtuulQr 
for  a  discussion  of  your  program.  In  which  I  am  greatly  lixUiealBd- 
Last  summer  you  wrote  me  a  letter  In  whUA  yew  "aid  that  yoa 
were  going  to  arrange  for  a  conference. 

I  an|  inclosing  with  this  an  address  that  I  made  at  the  oaeeong 
of  the  American  Efconomlc  Association  In  Washington  DecemMc 
last.  Tou  will  find  my  views  presented  tn  that.  As  I  take  it.  ttamy 
an  DOC  out  of  substantial  harmony  with  your  views.  What  I  do. 
however.  Is  to  round  them  out,  and  It  seems  to  me  to  strengthcA 
tbe  p^ft"  t*»*Tig  that  you  are  after. 

•  i  *  •  •  •  •  • 


BInoerely  yours. 


RtCHASD  T.  Elt. 


Ths  Coknsu.  Law  Schooi., 
Ithaca.  N.  T.,  ilprti  Z».  1932. 
Hon.  ROBKBT  F.  Waohdi, 

United  States  Senate.  Washington.  ..   .   _,  ^«     .. 

My  Diaa  Sbkatob  Wagnir:  I  have  your  letter  of  April  20  ad- 
dressed to  me  at  George  Washington  University.  In  which  you 
were  good  enough  to  ask  for  a  statement  of  my  views  concerning 
the  construction  of  previously  authorliied  public  works  to  the 
amount  of  about  $1,000,000,000  financed  by  a  bond  issue.  Permit 
me  to  say  In  re^onse  that  I  believe  the  proposal  to  be  aoimd  and 
desirable  I  do  not  see  how  so  substantial  an  Increase  in  the 
effective  demand  for  goods  and  services  could  fall  to  have  a  stimu- 
latina  effect  upon  Industry.  The  balancing  of  the  Budget  is  I 
beJleve  a  very  minor  matter  at  this  time  in  comparison.  I  should, 
however,  consider  it  a  sUU  better  plan  to  fluAnce  the  expendi- 
ture by  raising  to  approximately  100  per  cent  the  upper  brackete 
of  the  income  tax. 

Very  respectfully,  ^  „   -_ 

,    ~-i-          *                                      HnniT  W.  Kdgsbtom. 
"■ ',  ■■   ■>  ■ 
.certbl   ■  ~' 

,f^..  WoSSHWBBTBUr  TjHlVULMXTt, 

COIxaCK  OF  IiTWEaAl.  Aktb, 

Evanston,  JU.,  AprU  U,  1322, 

Senator  Robbbt  P.  WaawBa, 

United  States  Senate.  Washtngton,  D.  C.  

Mt  Dbab  SkwAioa  Wsotaai:  I  am  so  completely  in  agreement 
with  you  m  regard  to  the  desirability  of  the  pro-am  contem- 
plated by  8«iate  bm  4076  that  It  would  be  superfluous  for  me 
to  enter  upoo  any  lengthy  discussion,  for  I  could  do  UttJe  more 
than  relte^  tlie  arguments  which  you  have  yourself  sara- 
Sr5«d  in  your  letter^f  April  20.  I  Uilnk  ^^^f^^^**.  J^yj^: 
Doee  In  this  bin  to  a  thoroughly  sound  step  to  take  In  the  present 
bondttlon  of  the  country,  and  I  hope  that  you  auooeed  In  securing 
Its  ailoption. 

»^«*^'  y°^  A.  B.  «u«awoo». 


BXAI.   BSTATE   IN   THB   FOSUnaS   CTC3JB 

i  (R.  T.  Ely,  chairman) 

(In importing  the  round  table  on  the  above  topic,  it  waadecided 
to  sutunlt  for  the  proceedings  an  abstract  of  the  papa*  preeeated 
by  DHRlcdiard  T.  Ely.  which  he  entiUed  "The  depresstoo  and 
the  ISO-year  plan."— Etorroa.)  _      „  .^ 

Precisely  what  do  we  mean  by  "  depreealon  "?  We  all  know  the 
manlftetatlons  of  the  depreaston.  We  have  been  suffering  and 
sufferlbg  keenly  from  ite  effects.  When  I  ask,  "  What  do  we  mean 
by  '  depression '?  "  I  have  In  mind  an  analysis  of  one  or  two 
causes' of  the  depression.  .„..._.     _.. 

Our  economic  life  Is  one  of  human  relations.  Thla  la  where 
we  must  begin  if  we  are  to  understand  our  economic  hie.  More 
and  ribte  economists  are  coming  to  treat  economics  as  a  science 
and  an  art  dealing  with  human  relations  aixd  with  everything  else 
eubor<linated  to  these  relations.  Thla  oonoept,  however,  does  not 
fiOly  enter  into  economics:  otherwise,  the  explanation  given  of  the 
existing  situation  would  be  clearer. 

WeSre  prosperoiis  whMi  our  relaticaishlps  function  eaaUy  and 
weU  And  Just  in  proportion  as  these  cease  to  luncUon  easUy  and 
smootjily.  we  become  less  prosperous.  When  they  are  violently 
disturbed  as  they  are  now.  we  have  wldeBpread  unemploynMOt 
and  pbvwty.  War  Is  the  greatest  of  all  disturbers  of  normal  eco- 
nomic relations,  and  Is  oae  of  the  most  fundamental  cauaea  of 
digression.  However,  the  depressions  resulting  from  war  very 
often  come  a  oMisiderable  period  after  the  war. 

Let  me  enlarge  a  little  bit  this  Idea  that  ectuKMoalce  deal*  wltti 
relations  among  men  and  should  be  developed  from  thto  point 
of  vl*w.  makli«  the  material  world  of  natiui^l  resources  the 
foundation  on  which  these  relations  rest.  Let  us  oonsldw  soma 
of  the  topics  with  which  we  deal  in  economics,  for  example,  wagea, 
profit*,  interest,  debts  of  all  kinds.  What  are  they  but  relatlooa 
among  men?  The  external  world  may  remain  as  it  is.  but  It  la 
dlstixAtance  In  these  relatUms  that  meaiis  poverty.  When  these 
relaUteis  again  move  freely  and  smoothly,  then  our  wealth  la 

Let  us  consider  the  farmer.  The  soil  may  remain  J\wt  as  It  la, 
and  he  may  have  the  finest  equipment  In  the  world;  nevertheleaa, 
disturbed  relations  bring  him  povert:.  If  his  farm  to  mortgaged 
too  hisavlly,  that  to  a  relationship  which  brings  ruin.  If  he  sells 
on  one  price  level  and  buys  on  another  price  loel.  It  again  dis- 
turbs; relationships.  H  his  produce  does  not  bring  a  profit,  then 
the  merchante  with  whom  he  deato  may  fall  and  the  failure 
brings  ruin  to  bankers. 

Let  us  approach  thto  from  a  somewhat  different  angle.  John 
owns  900  shares  of  New  York  Central  stock  and  lives  on  the  in- 
come; of  these  shares.  The  Income  fails  and  an  Infinite  train  of 
consequences  follows.  John  may  also  put  up  hto  stock  as  col- 
lateral for  a  loan.  The  shares  fan  to  25  and  the  loan  has 
more  value  than  the  collateral.  He  must  p\it  up  more  collateral 
and  V>  do  so  he  has  to  aeU  other  property.  Th^a  the  deprevlon 
goes  on  and  on.  ^   ^  .  _ 

Some  say  we  have  all  the  laud  we  ever  had:  we  have  an  our 
other  natural  resources;  we  have  aU  the  buHdtngs  ttot  we  evw 
had  etc  •  we  must,  therefore,  be  as  rich  as  ever,  we  are  not 
as  ridh  as  ever,  because  material  things  are  subordinate  to  hxm^ 
relations.  We  are  poor  and  a  great  deal  poorer  than  we  wet% 
beforfe  the  coUapse  that  began  In  1929.  Tw»*-ji 

The  fundBtnental  causes  of  our  present  distress  ta  the  unitea 
State*  have  been  strangely  neglected  in  current  discussions.  T^M* 
dlsciffislons  concern  themsdveB  almost  entirely  with  secondary 
rathe!"  than  fundamental  causes  ..^    ^  ,^ 

Th*  eatoes  are  to  be  found  first  of  aU  by  researches  in  the  flrtd 
of  lahd  economics.  Becavise  we  have  had  no  satiafactory  lM*d 
Dtrtlcfes  for  the  utfllatlon  of  land  in  city  and  country  we  have 
had  UrUd  Cuctuatlohs  In  Und  values.  High  land  ^«es  have 
been  IfoUowed  by  extremely  low  land  values.  We  ratMt  seek  the 
fundamental  underlying  causes  of  depression  In  land  and  what 
eoeswith  land  in  its  utflteatton.  That  to  to  say.  Improvements  of 
every,  sort  attached  ta  land.  Thto  ta  the  thesis  which  I  prsaent 
for  dls<'viwilon 

I  have  Just  mentlooad  the  strange  naglMt  of  land  ^nti  ^ 
movemento  of  land  values.  Let  me  give  an  Uluatratlon.  DalW 
thne'  anpeared  a  3-voIuine  work  entitled,  "  B*cent  ■cowomto 
Chanees  inthe  United  Statea.-  It  was  a  report  by  the  commlttae 
ottn&Mit  economic  change*  of   the  Prealdeut^   Conference   on 
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TtaemploTmMit  and  Inidudsd  iha  ttpattm  at  the  specl&I  staff  of  the 
lfstkm«J  Buraau  of  Boonomlc  BcaeArdi.  On«  purpose  of  the 
report  m*  by  mean*  of  analysis  of  recent  economic  changes  to 
lay  a  basis  for  forecasting  our  eoonomic  future.  The  men  who 
pcepared  this  report  stand  high  and  the  two  volumes  are  Indls- 
penable  to  the  student  of  econoniica  Nevertheleaa,  in  theee 
volumes  there  Is  scarcely  more  than  references  to  the  land  and 
Ita  utilization.  But  even  now  real  estate,  which  simply  means 
immA  utillaad.  indutftes  oaoddcrably  over  one-half  of  the  wealth 
at  the  Unltad  etatea.  Moreover,  it  Is  precisely  in  the  uses  of 
land  that  perh^.^  the  most  momentous  changes  have  occurred 
during  the  preaeot  century  Is  It  any  wonder,  then,  that  these 
abie  men  were  not  able  to  forecast  the  futiire?  Mr.  Walter  Llpp- 
mann.  in  a  remarkable  artl<de  in  the  Red  Book  last  year  crlttcized 
■•verety  theee  votomce  beeauee  the  various  writers  whoee  papers 
made  up  the  volumes  did  not  give  us  any  forecast  of  coming 
troubles.  At  moat  a  slight  intimation  can  be  found  here  and 
th^  of  what  was  coming. 

I  am  not  sure  that  you  all  appreciate  the  harm  that  has  been 
done  to  the  eoooomlsts  in  this  country,  either  by  absence  of  fore- 
casting oe  what  is  still  worse,  by  actual  mistaken  forecasting. 
Doubtleee  Hon.  Prank  A.  Vanderllp,  former  president  of  the  Na- 
tional City  Bank,  had  in  mind  the  mistakes  made  by  those  who 
Ikava  basa  working  on  the  business  cycle  and  forecasting  the  fu- 
ture valve  of  eeeurlties  when  at  a  recent  meeting  of  the  Economic 
ClYib  of  Wew  York,  he  derisively  spoke  of  "economists  formerly 
known  as  astrologers."  An  example  of  mistaken  forecasting  is 
gtven  by  one  of  the  outstanding  economists  of  the  country,  who 
aaaored  us  laU  in  1039  that  the  price  of  securities  was  not  too 
high.  On  the  eontrary,  he  said,  we  were  on  a  permanently  higher 
■dee  level.  It  Is  hard  to  overestimate  the  losses  due  to  the  situa- 
tion that  has  just  been  briefly  described. 

We  mxist  b«gln  with  the  land  and  from  land  and  Its  usee  go 
on  to  other  eeonomle  activities  and  movemoita.  This  is  my 
seeopd  theals.  The  hard  times  began  with  the  farmers  late  In 
1990  and  they  have  steadily  become  worse  for  farmers  since  that 
Ume.  It  is  a  questkm  of  supply  and  demand.  For  a  long,  long 
time  without  any  Mtlsfactory  researches  into  supply  and  deisand. 
public  polidaa  have  encouraged  the  expansion  of  agriculture.  As 
a  matter  ot  fact  daring  oar  entire  history  policies  have  been  such 
aa  to  encourage  expansion  of  agriculture.  In  November.  1931. 
a  eoaferenoe  called  bv  tho  TTnlted  Statea  Bureau  of  Agricultural 
■aenouilce  and  the  land  grant  colleges  was  held  In  Chicago. 
Thlm  eonfsrenoe  discussed  land  utilisation  and  drew  up  recom- 
mendatSens  for  a  national  land  poHcy.  The  recommendations 
Iqr  this  eoBtervnce  aim  to  limit  afrtcultwral  expansion  and 


to  ~1)r1ng  about  a  aatlsfturtarr  rtiatloBAlp  between  supply  and 
~  •  an  efMMa  in  our  history  whMk  has  received 


little  attenttOB  as  a  turning  point  in  Amertcan  eeonomle  policies. 
Prom  the  hsflnnlT^  of  our  history,  then,  until  1931.  America's  land 
pollelss  have  been  such  ns  to  encourage  agneultural  expansion 
vtthout  Itmtt. 

I  think  that  It  Is  safe  to  say  that  SngUah  economic  theory  has 
In  no  small  msasure  been  rasponalble  for  this  \incontrolled  ex- 
pansion and  tbe  plight  of  the  farmer.  English  theory  finds  ex- 
pression In  what  Malthus  re<<arded  as  a  fundament&I  law.  I 
refer  to  what  he  calls  "  the  law  of  demanders."  He  says  that 
sericulture  Is  peculiar  because  the  demanders  always  so  increase 
as  to  consume  the  entire  prodxict  of  agrlciilture.  however  large 
this  may  be.  He  went  even  farther  than  this  and  said  the  growth 
at  population  would  be  so  great  as  to  prodiice  a  constant  pressure 
upon  the  means  of  subelotence  and  also.  In  consequence,  an  In- 
crease in  land  values.  Tills  gives  us  one  expression  of  the  Eng- 
lish law.  the  taw  of  rent,  as  formulated  by  the  English  classical 
school.  All  the  landowner  has  to  do  is  simply  to  wait  while  the 
value  of  his  land  goes  up  and  he  reaps  an  unearned  Increment. 
Strarge  It  is  that  in  this  period  of  unearned  decrements  people 
sUll  hold  to  this  old  theory. 

Prof.  Prank  A.  Fetter  of  Princeton  University  has  said  that  It 
Is  unfortunate  that  in  our  universities  and  outside  the  uni- 
versities we  did  nut  develop  American  economic  theories.  Henry 
Carey  and  other*  made  a  good  beginning,  but  their  work  was 
looked  upon  askance  by  our  academic  eoonomlsts  and  by  those 
who  controlled  a  large  portion  of  the  most  influential  periodicals. 
Carey  tMight  that  we  did  not  go  from  better  to  poorer  land: 
that  valxies  depended  upon  cost  of  reproduction  and  that  the 
praasuxe  of  population  on  the  means  of  subsistence  became  less 
rather,  than  gr»ater.  There  is  so  much  chaff  with  the  wheat  In 
Carey's  writings  that  what  Is  most  ewsentlal  in  them  has  been 
gaowally  overlooked.  Land  values  of  the  present  time  are  In 
striking  general  harmony  with  the  ideas  of  Carey  and  his  asso- 
ciates rather  than  with  those  of  Xngllah  economists.  Had  we 
developed  the  economic  theories  of  Carey  and  ether  early  Amer- 
ican economists  into  a  sjstem  of  economics  which  was  an  out- 
growth of  American  conditions,  our  land  policies  might  have  been 
better  than  they  have  b^n.  We  might  at  least  in  some  measure 
have  escaped  the  dtsasteis  which  have  resulted  from  following 
the  theories  of  the  Sagllsh  classical  school  which  they  developed 
xuxler  the  influences  of  their  own  economic  life  and  the  oondl- 
Oons  following  the  Napoleonic  wars. 

Turning  to  the  World  'War  the  policies  of  government  were  dl- 
rscted  first  of  all  to  expanalon  of  agrleultxjre.  This  to  natural 
ssKmgh  under  the  drcuntstances.  The  area  of  agrlcxiltural  land 
In  cultlvatloo  underwent  enormous  expansion.  Demand  for  agri- 
eultural  products  during  the  rvar  rose  enormously  and  the  price 
at  which  land  eras  held,  acdd,  and  mortgaged  cose  even  more 
rapidly  than  was  warrantc<d  by  war  prices  of  agricultural  products. 


The  situation  of  the  farmer  has  constantly  grown  worse  elnce 
1920.  It  has  been  a  case  of  Increasing  supply  and  decreasing 
demand.  The  rate  of  popiUation  growth  has  become  slower  and 
slower  and  agricultural  productivity  during  the  past  decade  has 
Increased  50  per  cent  more  rapidly  than  the  growth  of  popula- 
tion. Prices  of  agricultural  products  have  fallen  and  farm  land 
values  have  gone  down  so  rapidly  that  In  very  many  cases  land 
will  not  now  sell  for  what  was  regarded  as  conservative  first  mort- 
gages. 

Thto  is  not  a  question  of  money.  When  I  used  to  live  in  Madi- 
son. Wis..  I  had  a  fine  little  fruit  orchard  on  my  small  place. 
The  production  was  so  great  that  I  made  myself.  I  fear,  a  nuto- 
ance  to  my  neighbors  In  trying  to  give  away  pliims  and  even 
apples  at  times.  No  manipulation  of  money,  no  expansion  of 
credit,  will  extend  the  capacities  of  our  stomachs.  What  folly. 
Chen,  slogans  like  "  Eat  more  bread  I  "  when  we  produce  more 
wheat  than  co\ild  possibly  be  met  by  any  effective  demand! 

Satisfactory  land  policies  must  be  based  upon  an  eoonomic 
sxirvey  of  the  right  uses  of  land,  and  when  put  into  effect  will 
mean  that  upon  a  basis  of  classification,  land  that  is  adapted 
specially  to  forests  may  be  put  into  forests,  etc.  Land  that  to 
good  agricultural  land  should  be  used  for  agriculture.  But  In 
determining  what  to  agrlcxiltural  land  we  must  be  governed  by 
prices  as  the  result  of  fmecasts  of  demand.  A  great  deal  of  land 
shoiild  lie  idle  so  far  as  present  production  to  concerned.  I  can 
not  go  into  thto  in  thto  brief  discussion. 

As  a  result  of  the  fall  In  land  values,  banks  In  the  rural  oee- 
tlons  of  the  country  have  failed  by  the  thousands  and  In  some 
sections  nearly  all  have  become  bankrupt.  The  result  of  all  thto 
to  the  diminution  of  purchaualng  power  on  the  part  of  the  farmers 
and  enonnoua  losses  that  have  resulted  to  others  In  their  relations 
with  the  farmers.  Think  of  what  It  would  mean  to  the  railways 
of  the  country,  which  in  their  present  acute  distross  are  a  men- 
ace to  all  of  us.  If  the  farmers  had  been  prosperous  during  the 
last  10  years  with  the  resulting  increase  In  their  passenger,  but 
especially  freight,  revenues. 

Let  us  turn  to  urinn  land.  Precisely  that  has  been  happening 
In  urban  land  which  has  happened  In  the  case  of  the  farm  land. 
The  same  results  have  followed.  We  need  smaller  and  smaller 
areas  of  land  In  the  cities  in  proportion  to  the  population.  The 
rate  of  population  growth  has  been  slowing  up:  and  although 
cities  have  grown  at  the  expense  of  the  rural  sections,  the  area 
of  land  needed  has  constantly  undergone  a  relative  decrease. 
New  York  City  offers  striking  lllistrations.  When  It  comes  to 
housing,  we  have  the  London  Terrace  Apartment  Building  in  New 
York  City  on  Twwity-thlrd  Street  between  Ninth  and  Ttmth 
Avenues.  It  to  said  that  on  thto  one  block  S.OOO  pecple  can  be 
housed:  whereas,  when  thto  was  a  part  of  the  formerly  attractive 
Chelsea  dtotrlct  and  single-family  houses  were  on  thto  block.  It 
housed  400  people.  In  other  words,  only  one-twelfth  ot  the  land 
area  per  capita  to  demanded  under  these  v.v/nult!rrn*. 

Turning  to  the  office  building,  we  have  an  squally  striking 
Illustration  of  what  has  been  happening  In  the  Kmplre  Btate 
Building.  It  occupies  somewhat  over  83,000  square  feet  of  land. 
or  a  little  lees  than  2  acres.  Probably,  under  conditions  of 
construction  as  they  extoted  40  years  ago  it  would  have  taken  10 
times  that  area  of  land  to  fumtoh  an  equally  satisfactory  amount 
of  oflVce  spaee.  T;he  result  of  what  has  happened  to  that  city 
banks  have  been  falling  Just  as  the  rural  banks  began  falling 
ceveral  years  ago.     Distress  has  spread  from  class  to  class. 

Putting  land  to  Its  right  uses  to  taking  the  first  big  step  In  es- 
tablishing the  foundations  of  continuous,  permanent  prosp<rlty. 
It  to  not  by  any  means  all  that  needs  to  be  done,  but  It  seems  to 
me  that  thto  to  where  we  should  make  a  beginning.  Doing  thto. 
we  are  putting  oxirselves  in  line  with  the  forces  already  In  oi»era- 
tlon  in  thto  country.  The  State  of  Michigan  some  8  or  10 
years  ago  began  an  economic  survey  of  the  land  of  that  State  not 
Including,  however,  urban  land.  In  the  State  cf  Wisconsin  a  good 
beginning  has  been  made  by  the  agrlculttiral  college  and  dther 
State  agencies.  Especially,  would  I  commend  the  research)  e  of 
Dr.  George  S.  Wherweln.  professor  In  the  agricultural  colle{:o  at 
the  University  of  Wisconsin.  In  New  York  State,  Gov.  Prauklln 
D.  Roosevelt  deserves  commendation  because  he  to  working  « long 
the  right  lines  In  finding  out  the  propsr  uses  for  land  and  putting 
land  Into  these  uses.  The  adoption  of  a  constitutional  amend- 
ment by  the  State  of  New  York  In  November  of  this  year  nakes 
it  possible  for  the  State  of  New  York  to  take  out  of  agrlcxilmral 
use  land  that  has  been  submarglnal  for  agrlctilture  and  to  put  It 
Into  the  production  of  trees  as  a  regular  crop.  The  dectolve  vote 
fear  thto  constitutional  amendment  to  a  trlmnph  for  sound  Ideas. 

Urban  land  economics  has  been  strangely  neglected  in  our  covrn- 
try.  but  a  good  beginning  has  been  made  in  the  development  of 
lurban  land  economics.  Practice  to  also  following  theory,  and 
zoning  laws  and  deed  restrictions  are  steps  precisely  In  the  right 
direction.  It  to  unfortunate  that  these  movements  are  so  ex- 
tremely slow.  If  10  years  ago  they  had  been  vigorously  pushiKl  by 
the  United  States  Government,  our  States  and  our  dtles.  f  we 
had  put  Into  them  one -tenth  of  the  energy  that  we  have  put  Into 
mtotaken  policies  in  trying  to  control  the  prices  of  agricultural 
products  directly  instead  of  Indirectly  by  sound  land  policies,  and 
if  we  had  put  into  the  promotion  of  land  policies  hail  the  nioney 
and  energy  that  we  have  put  into  measures  that  have  not  helped 
at  all.  we  might  be  much  farther  along  at  the  present  tlm«. 

In  putting  land  to  its  right  uses,  we  are  also  acting  in  hariiony 
with  what  has  been  done  elsewhere  successfully  to  Increase  pros- 
perity, for  example.  In  Ireland  and  In  Germany.  Such  pro6i)erity 
as  Ireland  enjoys  to  largely  a  result  of  her  land  policies  which  are. 


in  gfeneral.  in  line  wltto  my  rscommeodatlons.  What  Stein  and 
Hardenbarg  did  early  in  the  nineteenth  century  waa  aa  o^ftEt•ad• 
ing  contribution  to  the  proeperity  that  Prussia  enjoyed  for  a  hun- 
dred years.  Prosperity  depends  primarily  upon  proportiooallty  In 
production.  Evolution  to  continuous  and  It  to  bound  to  aclvance 
beyond  policies.  But  we  should  endeavor  to  bring  our  policies  as 
rapidly  as  possible  Into  harmony  with  the  stage  of  economic  evo- 
lution that  we  reach  from  time  to  time. 

Recovery  from  depressions  is,  first  of  all,  a  result  of  the  transfer 
of  labor  and  capital  where  they  extot  In  excess  of  proportionality 
into  new  lines  of  activity  so  that  they  may  satisfy  economic  wants. 
Dsw  and  old.  Bver  since  the  industrial  revolution  in  England  in 
the  latter  part  of  the  eighteenth  century,  we  have  had  periods 
like  the  present  when  thu^e  has  been  disproportionate  production. 
Kngland  followed  the  laiseea  falre  policy  and  the  result  was  chap- 
ters In  Kngltoh  economic;  history  of  great  wretchedness  which  are 
a  disgrace  to  BnglaiMl.  iln  the  course  of  time,  however,  an  ad- 
lustment  took  pliace  after  endless  suffering  described  in  many 
treatises  on  economic  history.  It  to  beyood  the  power  of  the  in- 
dividual to  make  transfers  of  labor  and  capital  quickly  into  new 
fields  where  new  wanto  are  satisfied.  If  we  follow  a  latosea-falre 
policy,  transfers  are  gradually  made  with  endless  suffering  in  a 
variety  of  ways.  New  occupations  spring  up  and  give  employment 
to  vast  numbers.  If  we  study  the  census  reports  of  occupations, 
we  find  how  they  Increase  and  afford  employment.  Changes  in 
old  economic  activities  Increase  employment  In  the  long  run  and 
as  a  general  rule.  The  case  of  the  stagecoach  and  the  railways 
has  often  been  mentioned.  Printing  took  away  the  occui)aUon  of 
a  great  many  scribes,  but  has  added  probably  a  thousandfold  to 
the  Dvunber  engaged  in  making  books.  We  come  to  thto  old  idea 
of  the  long  run.  but  we  remember  that  Mfe  to  only  a  ^ort  run.  A 
great  problem,  then,  to  making  quickly  enough  transfers  of  labw 
and  capital  for  human  beings  whose  life  to  only  a  short  run.  The 
Mily  measure  that  I  know  that  to  adequate  to  meet  thto  sitiiatlon 
Is  the  estahUahmsxit  of  a  peace-time  army  whldi  I  have  described 
•Isewhere. 

I  wiU  say  Just  a  few  words  in  this  paper  about  the  peaoo-ttme 
army.  We  should  have  a  permanent  peace-time  atrmy  of.  say, 
25.000  people  and  at  the  head  of  thto  army  then  BhouM  bs  a 
guwral  economic  staff.  Thto  peace-time  army  would  wo»»  sys- 
tonatlcally  in  the  nonoompetittve  field  ddag  useful  things  to 
satisfy  real  wants.  There  to  bo  Umlt  to  the  things  that  can  be 
<9ons  in  the  nonoompetmve  fltld  in  improviiig  what  w«  may  call 
the  "  common  wealth,"  the  wealth  of  us  all;  reforestattoa.  matnts- 
nance  of  fire  lanes  in  our  forests,  cleaning  up  tbe  banks  of  rtreamw 
which  supply  \w  with  water,  planting  these  baaks  wltb  trees, 
thereby  making  them  beautiful  parioB  cf  lecreation  and  at  ttaa 
same  time  producing  valuable  producta.  Roadside  bcauttfloatlon 
would  employ  a  great  many  men  and  at  the  present  time  aoxae- 
thing  to  being  done  in  thto  direction  to  relieve  uneaaploymait. 

A  great  deal  aaay  be  done  in  the  way  of  promotion  oC  public 
besUth;  for  example,  we  have  very  few  canvakesoeBt  baases.  One 
of  the  most  important  things  of  all  to  tbe  separation  of  prade 
dOBsings  which  would  prevent  tbe  destruction  of  life  and  prop- 
erty, a  dwtruction  whleh  la  now  appalling.  The  railways  can.  in 
no  possibility,  do  all  that  needs  to  be  done.  I  would  take  this 
separation  of  grade  crossings  out  of  the  field  of  private  Industry 
and  make  it  a  pubUe  function.  And  it  to  not  necessary  to  give 
Btattotics  to  show  that  thto  would  take  up  all  the  capital  and 
labor  that  could  possibly  be  devoted  to  thto  improvement  and 
would  do  so  for  more  than  a  generation. 

The  peace-time  army  would  be  so  organized  that  it  oould  be  ex- 
panded indefinitely.  Whenever  a  depression  occxffs,  thto  would 
take  care  of  the  Immediate  situation  and  in  the  meantime  labor 
and  capital  would  be  finding  new  occupations.  The  pay  of  those 
'  in  the  peace-time  army  apart  from  the  standing  army  would  be 
somewhat  like  that  of  soldiers  during  the  World  War,  with  provi- 
sions for  families,  etc.  The  general  staff  of  the  peace-time  army 
wotUd  know  the  qualifications  of  those  In  the  Army  and  be  ready 
to  assist  in  the  transfer  back  to  IndiiEtry  of  the  soldiers  fn  the 
peace-time  army  as  adjustments  were  made  by  labor  and  capital. 
Suppose,  for  example,  there  should  be  a  return  of  prosperity  and 
the  United  States  Steel  Co.  should  have  need  of  10,000  employees 
of  various  sorts;  they  could  turn  at  once  to  the  general  staff  and 
workers  could  be  sent  to  Pittsburgh  or  Chicago  or  wherever  else 
they  might  be  needed.  This  Is  adequate  to  meet  the  situation  and 
would  Involve  less  expense  and  distress  than  we  are  now  under- 
going In  keeping  alive  the  unemployed.  They  must  be  kept  alive, 
anyway,  and  we  would  have  a  regtilar.  systematic  means  of  doing 
thto  at  a  m<"*""""*  expense.  At  the  same  time  along  with  the 
relief  they  would  be  making  an  economic  zetum  for  wtaad  they 
receive. 

If  we  are  wise  In  the  use  of  land  for  funsta.  we  must  make  our 
plans  for  a  period  of  150  years.  I  hsve  eaUed  my  paper  -The 
Depression  and  the  One  Hundred  and  Plfty  Year  Plan."  Is  it 
already  clear  why  I  say  **  The  One  Hundred  and  Fifty  Year  nan  "7 
And,  indeed,  Mr.  von  Bethman-HoUweg,  son  of  tbe  old  chancsUor, 
told  me  a  few  years  ago  that  on  his  estate  of  about  6,000  acres  not 
far  from  Berlin  he  had  a  variety  of  oaks  which  grow  tm  2ao  years; 
tak  other  words,  a  200-year  rotation.  He  harvests  a  crop  of  theas 
o^t^»  once  in  250  years.  There  are  many  other  cases  where  land 
utilization  should  be  planned  out  for  150  years  and  even  for  nuire 
than  150  years.  In  the  case  of  the  urban  uses  of  land  policies 
should  extend  over  centuries.  It  to  gotng  to  take  more  than  150 
years  to  carry  out  the  plans  which  were  me  is  by  Oeorge  Wash- 
ington %"**  hto  associates  for  the  city  of  Wasbiagtoo. 

X  have  eaUad  sttanftlan.  to  be  sure  very  tarlefiy,  to  five  things 
wkteb  I  teve  oatUaad  la  tbs  plan  to  deal  wttb  -* ' 


BMB^.  <1>  to  relattve  ewersupply  at  land  la  city  and 
(2)  to  tbe  inevitaUy  resulting  fall  la  prices;  (8)  to  ths  great  U 
of  those  who  have  utilized  the  land  under  conditions  of  c 
su|H>ly:  (4)  to  the  reanltiag  diminution  in  purohasing  power 
of  land  utilizers  both  in  tbe  dty  and  in  tbe  country;  (5)  to  tba 
qutckmlng  of  tbe  process  of  transfers  of  labor  and  capital  from 
old  to  new  ft^ds,  and  to  do  so  e^>eciaUy  by  the  creation  of  a 
psaff  tliun  array. 

Thto  plan  could  not  prevent  depressions  on  account  of  the  fact 
already  mentioned  that  policies  have  necessarily  lagged  behind 
our  economic  evolution.  The  right  uses  of  land  will  do  something 
to  lessen  the  number  of  depressions,  but  especially  will  they  do  a 
great  deal  to  lessen  the  severity  of  them  when  they  do  come. 
Moreover.  In  the  peace-time  army  that  I  have  described  provtelon 
to  made  whereby  it  to  possible  to  carry  en  during  periods  of  de- 
pression until,  through  various  readjustments,  normal  conditions 
once  more  prevail. 

Doctor  ay's  paper  was  followed  by  dtacussionB  by  John  B.  Rlg- 
gleman.  Prof.  Ernest  M.  Fisher,  Dr.  W.  C.  Oark,  and  James  3. 
Taylor. 


The  PrnvEksifT  or  Bott*lo. 

DwPAsracxKT  or  Bconomics. 
Bufulo.  N.  r.,  AprU  12,  l$iS. 
Hon  Rosarr  P.  WACtm, 

UnUed  States  Senate,  Washington,  D.  C.  ,  »     „  -« 

DsAs  Ms.  Sknatos:  I  am  glad  to  answer  your  letter  of  April  20 
by  saying  that  I  agree  fully  with  the  desirability  of  your  proposato 
represented  by  the  biU,  B.  4076.  I  think  there  Is  no  ^t«estlon  thM 
such  a  program  as  you  pr<^»ose  would  provide  much-neoded  em- 
ployment, would  directly  stimulate  the  coostructUm  industry  and 
those  industries  dependent  upon  it,  and  would  tend  to  stiffen  the 
prices  for  numerous  commodities  and  services. 

The  Federal  Government  not  only  can  properly  but  should  defi- 
nitely take  a  long-time  view  of  Its  construction  requirements.  The 
cost  of  a  bond  Issue  to  finance  a  bllUon-iJoIlar  program  of  the 
kind  which  you  suggest  to  actually,  upon  a  sound  eeonoenlc  basta, 
abttost  nothing,  slnoe  tbe  bonds  eovtld  be  Issued  as  a  series  which 
would  retire  before  the  public  works  thus  created  wore  out:  and 
the  lower  prices  at  which  they  eouM  now  be  constnicted  ww^d 
compensate  for  the  Interest  charges.  8uch  a  project  would  reaDy 
reduce  taates  in  the  long  run,  If  tbe  bulk  of  tb«  otm^reetkm  under- 
taken were  cf  the  soft  wblcb  you  deserlbe-frojects  to  which  the 
Government  to  committed  during  tbe  ncKt  ftfw  years  anybow  and 
which  wlU  serre  useful  and  necessary  purpoaea.^  ^  ^    „  — 

I  take  It  that  ywu  have  seen  tbe  artkde  by  Prof.  Sumner  K. 
Slichter,  of  raward.  In  the  Kew  RepubUe  for  April  20.  to  whldi 
be  erltteines  the  absurd   aecounUng   nhHosc^y   of   the   Ved«al 
Government  whereby  the  entire  cost  of  new  buUdlngs  and  capital 
InveetmentB  is  (dkarged  to  the  expenses  of  operation,  so  to  speak, 
during  the  year  to  whk*  they  are  erected  or  completed.    Tbere  is 
no  wme  reason  wbatever-and  I  believe  tbnt  any  oompetent  ac- 
countant would  agree  with  this— why  a  MUkm-doUsr  eiq>endlture 
by  the  Government  In  sucSi  a  way  as  you  suggest,  even  If  tbe 
public  works  m  <^estion  were  actually  oonatraeted  wltfito  the  next 
12  months,  as  I  should  Mke  to  see  happen,  AouM  be  regarded  as 
money  "  spent "  by  the  present  administration,    It  rather  would 
amount  to  a  capital  investmei^  made  by  tbe  present  administra- 
tion, of  which  only  a  fractional  part  to  to  he  regarded  as  money 
"  spent "  during  each  year  of  the  life  of  the  improvements.    Such 
a  ^omm  would  not  be  extravagant  spending  but  oonaervaUva 
cae^tal  investment  at  a  time  when  It  can  be  undertaken  eco^ 
nffloxicaUy  and  when  it  will  be  socially  and  flnanclaUy  beiwflcial 
to  the  country.    It  to  really  exactly  the  sort  of  desirable  thing  to 
which  the  President  committed  himself  as  his  policy  for  times  of 
deprestion  before  the  present  severe  depression  came. 

The  only  p<«ible  objection  which  I  can  see  to  such  a  bond 
issue  to  that  if  it  were  floated  to  one  large  amount  It  might, 
while  not  diverting  sums  from  private  Industries,  depress  the  pres- 
ent bond  market  somewhat.  But  this  would  be  only  a  temporary 
result  and  the  stimulus  which  it  soon  would  give  to  business 
would'  later  bring  about  recovery  In  general  security  aa  well  as 
commodity  markets.  In  my  opinion,  such  a  much-needed  recovery 
will  really  be  hastened  rather  than  retarded  by  such  a  project, 
In  spite  of  fears  on  the  part  of  many  persons  to  the  contrary. 
You  may  use  any  or  aU  of  thto  letter  to  whatever  way  you  wish. 

Very  sincerely  yours,  ^ 

RAz.ra  C.  EpsTsnt . 
Prc^CMor  of  Economies. 

Nkw  Havsm.  Oomn..  AprU  ZS.  S932. 

Senator  Robdit  P.  WAfiKSfc, 

Senate  Office  BuOdinQ.  Wm^itngton.  D.  O. 

If,  DBAS  SmiATOB  WAOxm:  Although  I  am  overwhelmed  with 
eorrenKmdence  and  oonferenoee,  and  am  Jtist  about  to  go  to 
Washington,  where  I  Bball  hope  to  see  you  on  Wednesday  or 
Thunday,  your  letter  ndates  to  matters  so  Imperatively  impor- 
tant  that  I  wUl  make  a  very  brief  reply. 

First,  I  think  it  would  be  a  mistake  to  propose  ywur  bin  for 
furtber  Govomment  expenditures  for  two  reasons.  One  to  that 
tbs  nwebology  of  the  country  Is  aow  la  favor  of  balaaclng  tbe 
Budget  Immediately.  PeraonaUy.  I  think  ttaat  thto  to  a  mistake 
and  that  two  years  dxodld  be  taken  Instead  of  one  to  do  it  to. 
Jiwt  now  It  win  act  a»  a  deflationary  msasum,  which  to  tbe  op- 
posite of  what  we  want.  We  sbould  have  inflatkm,  thatt  to  re- 
£[uon,  first,  and  balancing  cf  the  Btutget  afterward,  wbon  it  wiU 
ba  eaiy  aa  we  wiU  base  sonaeiblng  to  tax.    Tha  oilier  zeasom  ti 
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even  mor«  traportant  uid  thmt  ts  that  luch  neuurM  m  yoa  pro- 
poa*  vould  take  too  1od«  to  five  tbe  Immediate  relief  which  Is 

IKCCVCCl 

I  quite  a«T«e  that  the  altoatlon  la  extremely  dangerotn  and 
ominous.  I  thlak  I  would  even  go  farther  and  ny  that  we  are 
oo  the  very  brink.  My  only  reason  for  optimism  Is  that  my 
Tlslta  m  Washington  have  eonvlnced  me  that  Congrees  Is  alive 
to  the  danger  and  will  do  what  Lb  necessary  for  reflation  and 
stablllxatkm. 

I  hope  that  yon  will  eonfsr  with  Senator  FLcrcBn.  who.  I  un- 
derstand, has  Introduced  a  bill  rery  atmUar  to  the  Ooldsborot]^ 
bUI  In  the  Bouse,  which  had  elaborate  hearings  and  has  been 
reeommcBdsd  unanlaaousty  by  the  Committee  on  Bsnklng  and 
Currency.  It  seems  to  me  that  these  bills  are  essential  and 
afford  a  basis  on  which  anything  aim  necessary  can  be  bxillt. 
We  must  have  an  uadecstandlng  of  where  we  are  going,  which  is 
Indubtteble. 

I  also  think  ths  SteagaU  bttl  for  guaranteeing  bank  deposits 
Is  of  great  hnportaaee. 

There  ts  another  measure  worked  out  largely  by  a  president 
of  a  large  New  Tork  corporation,  which  I  should  like  to  discuss 
with  you  and  which  more  than  anjrthlng  I  know  would  give 
prtmipt  reUef.  It  is  scarcely  worth  while  in  a  brief  letter  to  at- 
tempt to  five  you  more  than  the  idea  that,  like  the  Steagall  bill, 
It  would  untie  the  hands  end  overcome  the  fear  of  the  banks, 
wh&e  the  sticking  point  now  la. 
Very  sincerely  yourx 

Xbvimo  FisHca. 

Intlatioiv  ICBASuaa — He  Hou»s  Golos- 

FUWtHtM    OnW-llABXXT    OPVaATTOKS    BT 
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WASHDraroir,  ICay  13. — Adoption  at  the  Ooldsborougb  bill, 
which  directs  the  federal  Reserve  Board  to  restore  commodity 
prices  by  its  control  over  credit  and  currency,  was  urged  to-day  by 
Prof.  Irving  Fisher,  of  Tale,  before  the  Senate  Banking  and  Cur- 
rency Committee.  Be  also  urged  legislation  to  create  Jobs  for  the 
unemployed  and  expressed  the  hope  that  such  measures  would 
bring  an  upswing. 

The  economie  situation.  Professor  Fisher  said,  has  never  been  as 
serious  as  in  the  past  few  weeks.  The  country  is  rapidly  coming 
to  the  parting  of  ths  ways,  with  no  very  definite  idea  of  where  it 
Is  (;olns.  he  declared.  The  indications  are.  he  said,  that  there 
either  vill  be  a  big  upturn  soon  or  further  deflation,  and  he  de- 
ciAxed  that  if  ths  latter  came  there  was  practically  no  bottom. 

X  On  the  other  hand."  be  said.  "  It  may  go  up.  If  I  made  a  bet 
I  would  bet  that  It  would  go  up." 

This  brighter  picture,  he  said,  was  dependent  in  part  upon  the 
succeM  of  the  present  effort  of  the  Federal  reserve  system,  by  Its 
opcn-ouuke:  operations,  to  expand  credit.  He  felt  it  essential  also 
that  Congress  should  mandate  the  board,  by  adoption  of  the 
Goidsborough    bill,   to   continue  Its   present   policy. 

"  If  you  do  not  Issue  this  mandate,  we  do  not  know  how  far  the 
board  will  go."  he  said.  "  In  my  mind,  it  would  be  disastrous  If 
they  stop  now." 

Avvaovxs  srcAaAU.  am.  also 

Professor  Fisher  satd  bs  did  not  think  the  policy  should  be  left 
to  the  discretion  of  a  few  men  on  the  board.  Passage  of  the 
Col£!sborough  bill,  be  said,  would  end  the  **  danger  "  of  the  board's 
being  swayed  by  one  faction  or  another. 

He  urged  reporting  the  bill  without  amendment  In  order  to  avoid 
any  unnecessary  delay. 

He  said  some  newspapers  had  pictured  the  measure  ss  one 
similar  to  tbe  Patman  bontu  payment  proposal,  which  called  for 
large  scale  currency  inflation.  He  said  he  did  not  consider  the 
Ooldaborough  bill  subject  to  criticism  on  that  basis. 

Adoption  of  the  Ooldsboroiigh  bill,  he  said,  should  be  supple- 
meuted  by  enactment  of  the  Steagall  bill  to  protect  bank  deposi- 
tors, as  an  emergency  meastire.  and  legislation  to  make  the  bank 
reserves  vary  with  the  sctlvlty  of  deposits. 

Another  step,  he  said,  should  be  legislation  to  provide  work  for 
the  unemployed,  either  along  the  lines  of  the  program  offered  by 
President  Hoover  or  by  bond  Issues  for  construction  as  suggested 
by  Senator  Wacnxx  and  Oacn  D.  Touue. 

Thb  Nsw  ToaK  School  or  Social  Work. 

New  York.  April  22.  1932. 
Hon.  RoaBST  F.  WJOstvi. 

United  States  Senate.  Washington.  A.  C 

Mr  DsAX  SzNATos  Waomxb:  I  have  your  letter  of  April  ao.  which 
I  have  read  aith  great  interest.  I  find  myartf  in  substantial  agrce- 
Btent  with  the  reasons  that  you  give  for  thinking  that  an  imme- 
dlata  anlargement  of  the  coostnaetlon  program  of  the  Federal 
OovenunsBt  would  have  a  beneficial  effect  upon  the  depression  snd 
the  employnsent  situation.  It  seems  to  me.  however,  that  the 
points  made  by  you  are  sound  only  if  the  expansion  of  activity 
proposed  In  your  bill  Is  fairly  immediate.  Of  course.  I  assume 
thnt  that  point  Is  covered  tn  the  bill.  Tou  do  not.  however. 
asention  it  in  your  letter. 

For  any  project  of  this  sort  to  eirect  the  ends  desired,  tt  would 
bt  asecssary,  I  think  for  a  very  considerable  part  of  the  billion 
drtlSN  to  be  expended  within  the  next  13  months  and  the  larger 
part  of  that  within  the  next  tix.  I  do  not  mean  to  suggest  tbst 
it  sriU  have  no  bsosfflctal  effect  if  spread  over  a  loog^  psrlod,  bai 


I  do  not  believe  that  we  could  expect  tt  to  accomplish  the  siaxf-i 
mum  in  the  way  of  influencing  present  conditions  unless  a  way 
is  found  for  releasing  the  greater  part  of  this  stun  In  the  (om'- 
paratlvely  near  future. 

.  Tours  very  sincerely. 

JoHW  A.  FiriR. 

ArmiL  35,   19:)a. 
Pnrf.  JbHw  A.  PrrcH. 

The  fiete  York  School  of  Social  Work, 

122  Sort  Tyycnty- second  Street.  New  York  City. 
Mv  DsAS  Piorxseos  Fftch:  Thank  you  very  much  for  your  litter 
of  April  22. 

I  am  entirely  in  agreement  with  you  that  the  proposal  con- 
tained in  the  construction  bill  is  sound  only  if  the  expansion  can 
be  inaugurated  in  the  very  immediate  future.  That  aspect  o?  the 
case  is  very  completely  covered.  You  will  recall  that  in  the  last 
Congress  m  enacted  a  so-called  long  range  planning  bill,  ^hlch 
I  introduced.  As  a  result  of  that  le^slatlon  plans  are  now  avail- 
able for  all  of  the  work  embraced  in  the  bill.  According  t<i  the 
reports  of  the  departments,  a  very  great  proportion  of  It  can  be 
Instituted  within  three  months. 
Very  sincertiy  yotirs. 


Law  School  or  Haxvaio  UmvxasiTT. 

Cambridge.  Mass..  AprU  30,  1V32. 
Hon.  RoBsrr  F.  WACNsa. 

Dkas  Sknator  W.^onkb:  I  have  yovir  inquiry  regarding  my  views 
on  your  bill  S.  4076.  proposing  the  necessary  steps  by  the 
Federal  Crovemment  for  prosecuting  "  the  construction  cf  its 
previously  authorized  public  work." 

Tour  proposal  seems  to  me  wholly  right,  and  for  the  reasons 
stated  by  you  in  your  letter.  In  the  only  true  sense  of  the  word, 
yours  is  a  constructive  program.  I  believe  its  adoption  io  be 
indispensable  for  the  most  promising  attack  upon  the  depreision. 
I  can  not  urge  you  too  strongly  to  push  your  bill  with  every 
resource  at  your  disposal. 

PersoiMtlly,  I  believe  we  ought  to  go  even  farther  than  the  very 
limited  program  which  you  are  sponsoring.  I  believe  we  ought  to 
take  up  long-term  improvements  which  a  rich  country,  locking 
to  its  future  welfare,  would  iu>t  be  Justified  tn  delaying.  Such 
improvements  are  the  following: 

1.  Extensive  afforestation. 

a.  River  controls,  so  as  to  prevent  floods,  store  water  for  Irrlga* 
tion  and  power,  and  improve  navigation. 

3.  Parks  and  sanctuaries. 

4.  Adequate  penal  institutions. 

All  these  seem  wiser  than  added  expenditures  for  hlghwf.jrs  at 
this  time.  We  have  enough  highways  for  the  present,  thel'  cost 
of  maintenance  is  great  and  they  worsen  the  eondltions  of  the 
railroads. 

I  hope  for  the  speedy  adoption  of  your  measxire  and  your  effec- 
tive sponsorship  of  an  even  larger  program  of  long-term 
improvements . 

Faithfully  yours. 

Fxux  FxAHKrvarxx. 

Mat  S,  1)32. 
Prof.  Fblix  FxANKiTnrrxa, 

Law  School  of  Harvard  Vniverstty. 

Cambridge.  Mass. 
Mr   DXAX   PRorzssoa   FsAKKrcrsTca :    Thank   you   for   youi   very 
encouraging  letter  of  April  30. 

The  bill  In  its  present  form  embraces  many  projects  of  th<  kind 
set  forth  In  your  letter.  The  reason  for  the  limitation  cf  the 
program  Is  a  mechanical  one.  We  have  plans  available  fcf  ths 
billion  dollars'  worth  of  construction.  We  have  no  Federal  plans 
for  anything  beyond  that.  The  delays  Involved  in  new  plaanlng 
are  proverbial. 

The  projects  embraced  In  the  bill  can  be  Initiated  so  as  to  be 
immediately  effective. 

Very  cordially  yours. 


BISTAL  TXAoss  DsPABncnrr, 
AUMMXC.SM  Fkdekation  or  Labos. 
Wtuhi»gUm,  D.  C.  AprU  22,  1332. 
Hon.  BosnT  F.  WAewKB. 

Senate  OfUce  Building,  Wiuhington,  D.  C. 

Deas  Sbnatob:  I  have  jtist  read  yoiu  letter  of  April  20,  rectuest- 
ing  my  opinion  as  to  S.  4076.  which  you  have  introduoed. 

I  have  not  seen  a  copy  of  the  bill,  but  yow  letter  Indicates 
that  the  undertakings  embraced  In  the  bill  are  limited  to  those 
which  have  received  congressional  authorization  and  executive 
approval. 

I  have  one  critleiam  to  offer.  In  view  of  the  extent  at  the  de- 
pression and  its  terrifically  dislocating  influence  upon  Industrial 
activities,  I  feel  that  a  bond  Issue  of  considerably  over  tl  000  - 
000.000  would  be  fuUy  Justified. 

The  present  so-called  economy  program  to  balance  the  Budget 
la  meritorious,  in  so  far  as  It  attempts  to  provide  that  expend  ttires 
for  normal  governmental  purposes  shall  be  met  by  a  paralleling 
Federal  Income.  But  the  question  of  balancing  the  Budge:  hxw 
become  confused  with  Federal  eapendltures.  When  the  Nation 
,  finds  that  it  is  involvsA  in  a  major  emergency,  then  If  wq^nd  tnres 


by  th»  Federal  Oovero—snt  are  belpfvd.  tt  would  be  fatal  not  to 
le  use  <rf  the  Natton's  borrowing  powar  IX  this  woraU  be  — •—-- 


tageoua. 

The  basic  economies  of  the  prewnt  Industrial  situation  are  aelf- 
evl«lent.  Business  stagnates  because  money  ks  not  tn  circulation. 
Men  are  thrown  out  of  employment  because  In  other  placce  men 
are  unemployed,  and  tor  that  reason  unable  to  purchase. 

When  we  faced  the  national  emergency  due  to  the  World  War 
the  Nation  did  not  hesitate  to  barrow  money.  We  are  now  pass- 
ing through  a  national  emergency  more  dislocating  in  its  effects 
upon  the  mass  of  the  people  than  the  war-time  conditions;  yet 
there  seems  to  be  a  tendmcy  In  many  influential  quarters  to 
reduce  Federal  expenditures.  Business  men  are  encoxiraged  to 
look  with  hope  to  the  immediate  future,  while  at  the  same  time 
the  Oovernmeut  is  ctxrtalllng  its  own  expenditures.  The  Govern- 
ment Is  doing  the  Identical  thmg  which  it  advises  business  men  is 
the  fatal  thing  to  do  at  this  time. 

Your  hlU  S.  407(J  has  my  heartiest  approval  because  of  my 
conviction  that  the  economics  upon  which  it  Is  based  are  sound. 

Again  may  I  repeat  my  only  crltlclcni  is  that  It  would  be  better 
for  the  Federal  Government  to  expend  over  a  billion  dollars  at 
this  time  to  carry  on  constniction  work. 

Assuring  you  of  my  deep  personal  i4>precIation  for  the  intelligent 
manner  In  which  you  are  endeavoring  to  deal  with  this  problem. 
X  remain 

Cordially  and  sincerely  yours. 

John  P.  Tnsrr, 
Secretar^-Ttetuurer. 


koaTBWKsxxaM  OimaasLTT  ficBooi.  or  Law. 

Chleogo.  IlL,  AprU  25.  1»32. 

Senator  Roanr  F.  Waciuai. 

United  States  Senate,  Washington,  D.  C. 
DcAa  SaMATOR  WA«Nsa:  In  reply  to  your  letter  of  April  20,  re- 
garding Soiata  bill  4070,  I  am  inclined  to  think  that  the  sort  of 
activity  contemplated  by  the  passage  of  such  biU  is  probably  the 
best  way  out  of  a  bad  ooxxiitlon.  WhUe  I,  with  many  others,  re- 
gret to  see  governmental  expenditures  mount,  my  sober  tbinkixkg 
tells  me  that  wherever  the  Government  can  spend  for  a  useful 
purposi?,  obtain  its  objects  at  present  low  cosU.  and  at  the  same 
time  afford  employment  and  stimulation  for  industry.  It  is  a 
sensible  thing  to  use  the  credit  of  the  Federal  Government,  Such 
a  proposal  as  is  found  in  your  bill  Is  so  superior  to  doles,  whether 
charitable  or  In  the  form  of  soldiers*  pensions,  or  what  n^yt,  that 
the  preference  of  the  one  to  the  other  ought  to  be  an  easy  matter. 
I  therefore  think  that  your  plan  represents  sound  statesmanship 
from  every  point  of  view. 
Very  truly  yours, 


In  general.  I  am  tn  favor  of  your  leglslatlona  and  haveMnly  two 
stiggsatlona  to  make.  The  one  is  that  the  eomttrofMv  ^wvk  which 
is  llnanaed  rtwuld  be  of  a  kind  which  Is  likely  to  continue  after 
the  crisis.  It  ought  not  to  lead  to  a  fin^ther  dislocation  of  Indus- 
try by  forcing  business  into  unusual  channels.  The  second  Is  that 
tbe  scheme  under  which  the  bonds  are  to  ie  scHd  should  be  very 
oarcfuUy  worked  out.  A  great  deal  of  tho\«ht  should  be  given  to 
the  proMem  of  insuring  them  against  a  loss  In  value  te  ^e  years 
iasmetfiattiy  following  their  ismie. 

With  appreciation  of  your  distinctive  service,  I  am, 
Sincerely  yours. 

Walton  H.  BAMiLTOif. 

NOBTH  WESTERN   nNTVESSITT, 

Evanston,  lU..  May  2.  J932. 

Mr  Dkar  Sknatob:  IX  I  had  the  responsibility  of  a  Congressman 
I  should  vote  for  yoxir  bill  (S.  41)76).  The  present  deflation  is  ab- 
normal, an  e<;onomic  disease,  and  a  restoration  of  more  normal 
price  levels  hi  a  necessary  treatment,  without  which  debts  can 
not  be  llquldiited  nor  can  entoprlae  be  stimulated. 

Tbe  spendU^  by  the  Oovemroaat  of  (1^000,000,000  will  stimulate 
enterprise  and  the  injection  Into  our  mmctary  system  of  the 
additional  moans  of  payment  will  start  prloee  upward.  Ev«i  if 
tbe  effect  should  be  a  restriction  upon  Intenuitional  gold  pay- 
■aents.  I  should  not  fear  the  results.  The  experlenoe  of  Knglaod 
is  reassuring  on  that  point.  Any  tendency  toward  gold  hoarding 
Qould  be  eantralled  and  currency  hoarding  oould  hardly  occur. 

I  believe  the  opinion  I  have  expressed  is  shared  by  nearly  all  of 
my  coUesgnes  in  Norttawostem  UniverBlty.  who  have  given  expert 
tbooght  to  the  sub>ect. 

Wlahli^  you  success  vrtth  yonr  bills  (Including  unemployment) 
and  oangratidatlng  yon  upon  yoor  opportnntty  for  fine  puUle 
service,  I  am, 

atncertdy. 

Bake.  Dsair  Howakb, 
Fiwr^essor  o/  Cooaonties. 


Ths  UmvBsiTT  or 


Leon  GvncN. 

Vbucomt  Ovastuknt  or  KcoMoiacx,   . 

Burlington,  Vt..  May  12,  1$32. 
Senator  Robert  Waojux, 

United  States  SeneUe.  Washington,  D.  C. 

Mt  Dbax  SxMAToa  Waomss:  Thank  you  for  the  courtesy  In  send- 
ing a  copy  of  Senate  bill  4076  for  my  Information  in  connection 
with  your  former  inquiry  as  to  policy  of  Federal  borrowing  to 
promote  construction  work.  ...^  ...  ... 

As  I  read  the  provisions  of  the  bill,  it  seems  to  me  tliat  It  ac- 
complishes the  double  purpose  of  securing  definitely  desirable 
public  works  snd  startinc  the  wheels  of  coristructlon  at  a  time 
when  this  win  promote  business  revival  and  Insure  employment 
that  is  more  than  simply  "  busy-work." 

I  have  entertained  definite  objections  to  employment  that  car- 
ries with  it  the  idea  that  it  is  better  to  keep  idle  men  busy  with 
nothing  to  show  for  It  than  to  distribute  money  as  a  form  oX 
emergency  relief.     There  may  be  a  difference  in  degree  hut  no 

difference  In  kind.  .        .       ^^  .    »     ^ 

I  am  willing  to  be  represented  aa  Xavoring  the  project  advanced 

in  the  bill  referred  to. 
Very  truly  j-ours, 

'  GcoBOB  G.  GaoAZ. 

TsLB  UmvBisrrT  School  or  Law, 
Mew  Uaven,  Con*^  Aprii  2$.  1932. 

Hon.  ROBXST  F.  WAGNXa, 

ComrnUtee  on  Feeetgn  XelmOomM, 

United  Stmtes  Senmte.  Wa^ingten,  D.  C. 
Dear   Senator   Wagnkr:  May   I  expccss  my  general  sgreement 
with  your  proposal?     The  industrial  system  is  a  going  concern; 
and  if  it  is  to  give  vis  the  goods  and  services  which  we  demand,  it 

must  be  kept  going.  ..^,*  w*.. 

At  the  moment  there  seems  to  me  to  be  far  too  much  to  do 
about  balancing  of  Budget.  An  individual  or  a  family  can  not 
plan  very  far  ahead  and  must  balance  the  annual  Budget.  A  gov- 
ernment should  plan  Its  operations  In  Urms  of  a  much  longer 
time  period.  There  should  be  a  balancing  over  a  period  of  time, 
but  this  should  be  long  enougli  to  comprehend  tbe  whole  oX  the 
business  cycle.  An  attempt  Just  now  to  limit  expenditures  to  what 
oan  be  easUy  collected  is  likely  to  aggravate  the  trouble  from  which 
we  are  suffering.  A  cutting  of  the  salaries  of  alrsaify  underpaid 
Federal  employees  can  help  a  mere  pittance;  but  private  concerns 
following  the  example  are  likely  to  cut  salaries  and  wages  mate- 
rially <^n'^  further  impair  the  purchasing  power  of  the  public.  aiKl 
yet  it  is  essential  to  malnt-j^m  this  purchasing  power  if  there  is  to 
be  a  business  recovery. 


Eton.  RoBxrr  F.  Waoneb, 

United  States  Senate,  Washington.  D.  O. 
Deas  Senator  Wagner:  I  am  heartily  In  favor  of  your  bin  S. 
4076.  Borrowing  a  billion  should  not  frighten  us.  We  borrowed 
over  ten  billions  to  fight  a  war  which  concerned  tis  remotely. 
Surely  we  cui  borrow  one  biUion  in  a  war  against  destination. 
The  ten  billion  was  applied  to  destruction  of  property;  ttie  one 
binion  will  l)e  applied  to  construction. 

1.  The  exi)enditure  which  you  propose  will  add  not  less  than 
ten  billion  to  the  purchasing  power  of  the  country.  Its  fertilizing 
and  vivtfjrln,?  effect  will  be  enormous.  Contractors  will  purchase 
from  manufacturers  who  will  btiy  raw  materials  and  engage  and 
pay  workmen;  the  workmen  will  pay  thetr  debts;  thetr  creditors 
will  replenish  stocks;  and  Indxistry  now  on  a  dead  center  vrtU  be 
In  motion. 

2.  Private  Industry  Is  now  overextended.  It  ts  rtdfculous  to 
expect  it  to  increase  capital  expeiulitures  when  its  plant  at  present 
is  being  used  to  not  more  than  one-third  of  capacity.  Obviously 
the  planneis  and  approvers  of  F^ederal  work  would  &dt  have 
planned  them  If  they  were  not  to  be  used  to  fun  capacity.  As 
they  are  needed  why  not  provide  them  at  the  preKnt  low  cost  of 
labor  and  materials. 

3.  There  la  a  vast  amount  of  capital  seeking  Investment.  The 
Guarantee  Tk-ust  Co.  of  this  ctty  alone  has  now  half  a  binion  In 
cash  In  Its  vaults.  This  cash  Is  awaiting  a  safe  opportunity  for 
Investment.  Unless  the  Oovemment.  whtch  alone  can  do  so,  offers 
a  safe  loan  this  cash  and  billions  mcnre  In  other  banks  win  remain 
hoarded. 

Our  circulation  of  credit  is  congested  and  our  life  dormant  and 
torpid  for  luck  of  free  circulation.  ♦ 

I  hope  you  continue  to  press  the  passage  of  this  bilL 
Sincerely  yours. 

Hsxar  T.  Hunt. 


DBRsanssNT  op  Srt 

Russell  Sage  Fotnn>ATioN, 

Mew  York  Oitg,  Mmg  i.  1932. 
Senator  Boi«t  F.  Wssnbk. 

United  State*  Seneie  CommiUee  mi  rareipn 

AelaMens,  Wmtitington,  D.  C.        <^ 
Mt  Dbab  Senator  Wacnex:  I  am  aaory  to  biavw  deUyed  answer 
to  your  IKter  et  April  30  until  now. 

I  gladly  Indorse  yomr  bill  (S.  4076) .  I  believe  that  the  Federal 
Government  has  a  primary  obligation  to  carry  out,  at  least  the 
construction  program  previously  authorized,  for  the  sake  of  sus- 
taining employment.  The  Federal  Government,  which  is  our 
largest  ain§0c  business  catahUahment,  seems  thus  far  to  have 
ignored  its  responsibility  for  doing  even  Its  share  to  maintain 
employment;  levels  and  has,  ttkertfore.  coiitrlbuted  very  largely  to 
the  depressiozL 

I  am  heaxtily  in  favor  of  financing  the  construction  program 
by  means  of  lox^-term.  booda.  I  do  not  believe  that  an  issue  of 
$l,OOOjQOO,003  worth  of  such  Long-term  bonds  would  appreciably 
afCsct  the  civdit  status  4^  tbe  Federal  Govenunant.  I  believe,  how- 
ever, that  action  which  will  add  so  materially  to  the  nattotttl 
debt  should  be  accompanied  by  coenpensatiag  economy  in  other 
I  directions.  The  country  is  in  a  situation  wbicb  calls  for  emer- 
l  gency  measures.    These,  in  my  opinion,  should  take  the  form  of 
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strtctMt  economy  Jn  flom*  dlrectton*  and  liberal  expenditure  In 
oUmts  Expenditures  which  can  be  ctirtalled  without  reducing 
employment  should  be  withheld  for  tl»e  period  of  the  emergency, 
while  expenditure*  which  wlU  directly  eoMaln  or  Increase  employ- 
ment •hould  be  courageouely  made. 

I  beilevr  that  these  bonda  should  be  laeued  without  tax-free 
provisions  and  an  effort  should  be  made  to  distribute  them  widely 
^f<-'^  peraoaa  of  relaUvely  smaU  Incomes.  I  believe  this  would 
hsf*  appreciable  influence  In  withdrawing  funds  which  are  still 


Very  ilncerely  youra. 


IUi.rB  O.  HusLiN.  Director. 


WASHSUaN    COLLCCB, 

Topeka.  Karu..  April  24.  1932. 
BenaUx'  Roanrr  F.  WAewax. 

United  States  Senate.  Washington.  D.  C. 

Mt  Daaa  Sxnrroa  Wsamx:  I  take  pleasure  In  replying  to  your 
letter  of  the  aoth  with  regard  to  your  bill,  S.  4078. 

It  seems  to  me  that  from  every  point  of  view,  economic,  social, 
ur  other,  you  are  on  ground  that  is  unequivocally  sound.  There 
is  not  the  very  slightest  attempt  to  interfere  with  any  project 
that  in  Jta  nature  can  be  fairly  designated  as  a  private  enter- 
prise On  the  contrary,  so-called  private  enterprise  can  stand 
only  to  benefit  by  the  enhanced  purchasing  power  that  woiUd 
h»  released  by  the  operation  ol  the  plana  proposed.  It  la  merely 
a  matter  (lant  it?)  of  speeding  up  or  anticlpatin-j  by  a  short 
Urae  a  program  that  would  be  normally  followed  within  the  very 
near  future  anyway.  ^   ^  _,    .^^_ 

In  the  second  place,  and  from  a  strictly  eocmoirlc  point  of  view 
now.  I  can  see  no  flaw  in  your  reasoning  as  to  the  effects  of 
the  proposed  program.  Kach  of  the  three  points  you  outline  to  , 
your  letter  wems  to  me  to  stand  every  fair  test  that  can  be  used 
with  regard  to  the  economic  result*  that  can  be  schieved.  Indeed. 
I  know  of  no  reputable,  socially  minded  economiat  to-day  who  | 
has  not  felt  that  one  of  the  sound  ways  of  dealing  with  the 
eSscU  of  the  liiielinw  cycle  (untU  we  shall  have  learned  more 
about  iu  causes  and  found  means  to  control  it  better)  la  your 
plan.  via.  to  step  in  with  a  soundly  conceived  program  of  »«<*»- 
amij  public  works,  so  as  to  maintain  economic  activity  untU 
auch  time  as  private  enterprise  recovers  its  momentxim.  thus 
^ft»»  the  whole  of  our  social  and  economic  structure  from  the 
deraatatlng  reaulU  which  ustially  foUow  these  recvmrent  business 

CTClOSMa. 

I  should  like  to  emphasize  one  point:  The  Federal  Government 
In  the  very  natxire  of  its  functUms  can  afford  to  do  what  private 
en:erprt«e  may  not  do.  and  that  U  to  take  a  long-time  view 
of  the  situation.  It  U  under  no  obligation  to  make  profits  for 
impatient  etockholdera.  Its  obligations  can  be  issued  on  a 
basU  of  repayment  over  a  very  long  period  and  at  very  low  ratea 
of  interest  in  contemporary  conditions.  Current  acUvlty  in 
the  aecuriUes  market  U  eo  slight  that  no  serious  obstacle  may 
be  said  to  exist  to  the  financing  of  the  proposed  projects,  and 
aU  the  sti«e  seems  to  be  provldentiaUy  aet  for  the  sound  financ- 
ing of  the  scheme. 

Itay  I  add  thla:  1  am  among  those  who  have  regarded  your 

eraat  stnjsslce  la  the  Senate  during  this  trying  period  with  very 

neat    ato^tloa.      Yo\ir    battle    for    vmemployment    legislation 

marks  a  new  approach  to  that  dllBcult  problem,   and  there  are 

many  of  mm  who  regret  that  your  weU-concelved   plans^o  in- 

teiUsently   ooordiaated  and  of  such  promise,  were   so  needlessly 

and  wantonly  broken  iip  unUl  so  little  of  them  became  the  law 

of  the  United  States.    Keep  up  your  good  work,  and  I  tnwt  that 

the  satlafactlon  of  having  done  a  good  Job  for  your  day  and  age 

may  bring  you  a  partial  reward. 

Sincerely  your*.  ^  .    , 

^  WnxiAM  A,  lawnt. 

DMiwaaarrT  or  KxMTncKT, 

OoLLacs  or  CoicMxacB. 
Lexin{fton,  April  25,  1932. 

Hon.  Roant  F  WkOHwm. 

United  States  Senate, 

Committee  on  F'oreifn  Relation*. 

Washington.  D.  C. 
Mt  DaAa  8ia:  I  have  read  with  Interest  your  letter  of  April  30 
and   heartily   agree   with    your   reasoning   concerning   Senate   bill 
4078   which  provides  fw  the  oonstrucUon  of  public  works  already 
authorlaed  by  Congrsss  through  a  long-term  bond  issue. 
Very  respectfully  yoma, 

WsLna  W.  JxNinivas. 
Fro/essor  of  Economics. 

LnfflXLO  COLLBCK. 

Divaxncxirr  or  Social  Scnofcss, 
McMinnviOe.  Oreg..  April  25.  1932. 
Hon  Rcanrr  F.  WaawHt. 

United  States  Senate.  Wa^ington.  D.  C. 

Mt  DtAa  SsMAToa  Wackb:   In  reply  to  your  letter  relative  to 

tb»   advisability    of    tarati^   bonds    to    finance    projects    already 

pteaned  and  oUuimlm  provtdeC  I  destre  to  say  that  I  believe  it  a 

d  uiMWunlr  polfey  to  do  so  and  at  the  etfUest  date  possible. 

to.  «C  eotirse.  eoBdltk»ed  upon  the  projects  being  in  them- 

•  worth  while. 

In  times  of  proapertty  every  dollar  of  debt  possible  should  be  paid 

off.  so  ttet  la  times  of  depreokloii  our  Oovemmmt  will  have  a  large 


reserve  of  credit  with  which  to  keep  our  labor  engaged  to  prod^ie-. 
Uve  work.  As  I  see  it,  our  most  serious  problem  is  the  fact  tlwt 
we  not  only  have  lost,  for  the  past  two  years,  the  product  o<- 
Bome  five  cm-  six  million  men  but.  in  addition,  have  been  com- 
pelled to  support  many  of  them  in  their  unproductive  Idletiesi — 
a  double  burden. 

Sincerely.  „     ,     , 

W.  J.  JnoKB. 

CkKsmit  IwyriiuiB  or  Technoloct. 

COIXSGE    OF    INDXJSTROB, 

Schenley  Park.  Pittsburgh.  Aprti  25.  1952. 
Ron.  RoBzrr  F.  Wagnxx, 

United  States  Seriate.   Washington.   D.  C. 

Dbae  Sn:  Replying  to  your  letter  of  April  20,  It  seems  to  me 
that  the  plan  to  proceed  with  Government  construction  at  this 
time  to  the  extent  of  $1,000,000,000  Is  wise.  The  Government 
would  profit  from  present  low  costs,  and  the  construction  Ind-os- 
trles  concerned  would  be  given  much  encouragement. 

The  bond  Issue  of  $1,000,000,000  would  seem  to  me  the  prober 
way  to  pay  for  such  construction.  I  can  see  no  argument  against 
it.  While  we  should  continue  to  follow  a  policy  of  debt  reduc- 
tion over  a  period  of  a  long  term  of  years  and  should  accelerate 
the  debt  reduction  In  good  times  as  we  have  recently  done,  we 
certainly  should  relinquish  a  portion  of  our  gains  in  times  of 
severe   depression.     This   policy   alone  should  have  a  stabilizing 

We  need  now  cheap  credit  and  a  reduction  In  taxes.  The  lat- 
ter means  economy  In  Government,  but  the  proposed  construc- 
tion program  of  Senate  bill  8. 4076  is  not  Inconsistent  with  that. 
The  economy  which  is  possible  through  construction  ac  this  time 
should  more  than  offset  the  interest  burden  which  the  bund 
issue  would  Incur.  ^^ 

I  hope  that  this  project  will  be  put  into  effect,  as  It  can  not 
help  but  be  beneficial.  We  should  not.  however,  expect  too 
much  from  such  a  program,  as  $1,000,000,000  is  a  very  small 
percentage  of  the  normal  annual  production  of  the  manufactur- 
ing industries  from  which  a  large  part  of  the  construction  mate- 
rials would  come. 

Tours  very  truly, 

A.  C.  jBwxrr. 

'  StAKTOHO   UNIVBaSTTT. 

'  DiPAKTMXNT  or  ECONOMICS, 

Stanford  VniverHty.  Calif..  April  29.  1932. 
Senator  Roscrr  P.  Wag  nek. 

Washington,  D.  C. 

HoNoaABLC  S»:  I  have  your  letter  of  April  20,  asking  for  my 
opinion  of  Senate  bill  4076.  I  am  very  glad  to  give  you  my  T:.ew» 
on  the  matter. 

I  agree  with  you  that  a  program  of  public  works  would  fvmilsh 
employment  and  stimulate  the  demand  for  commodities;  thet  it 
is  better  to  carry  on  public  works  at  a  time  when  the  cost  of  <«ti- 
structlon  is  low  than  when  it  is  high;  and  that  a  Government  bond 
issue  could  be  floated  now  without  materially  diverting  finds 
frcMn  private  industries. 

Though  I  agree  with  you  on  these  points,  I  am  not  able  to  say 
whether  I  favor  Senate  bill  4078,  because  I  do  not  know  specifically 
I  what  projects  it  provides  for.  You  state  that  It  provides  for 
projects  that  have  been  carefully  investigated  by  various  depart- 
ments and  that  the  Federal  Government  would  normally  con- 
struct in  the  course  of  the  next  few  years.  But  what  is  the  nai.\ire 
of  these  projects?  Are  they  projects  that  will  be  self-sustalnlni;  in 
due  course,  so  that  there  will  be  no  bvirden  on  the  Treasury?  Are 
they  projects  that  will  furnish  facilities  or  services  that  fill  an 
economic  need,  and  that  Congress  will  definitely  provide  for  wtien 
the  depression  has  passed  awey?  If  the  projects  that  will  be 
undertaken  are  of  this  character  and  are  not  designed  merely  to 
"  make  work."  I  favor  inaugurating  them  at  this  time  or  as  eiirly 
as  possible.  It  is  certainly  much  better  to  employ  labor  to  C9n- 
.  struct  works  that  are  really  needed,  that  impose  no  permanent 
burden  on  the  taxpayers,  and  that  may  help  to  bring  the  couttry 
out  of  the  depression,  than  it  Is  to  go  dragging  along  on  the 
trough  of  the  depression  from  lack  of  a  little  stimulus,  especiiilly 
if  the  prolcDgatlon  of  the  depresaion  makes  Inevitable  large  ex- 
I>enditures  for  the  relief  of  the  unemployed. 

Though  my  letter  Is  not   written   for  publication,  you  are   at 
liberty  to  make  such  use  of  It  as  you  see  fit. 
Very  respectfully  yours, 

£UOT  JOKK . 

Tbs  Texas  Star  Collkce  roa  VfouMH. 
'  College  or  Inoustsial  Abtb, 

Denton,  Tex.,  AprU  30,  193?. 
Mr.  RoBcrr  F.  Wacnb. 

C^nited  States  Senate,  Washington,  D.  C. 
DcAE  Ma.  Wacnes:  I  have  your  letter  of  April  20,  relative  to 
Senate  bUl  4076.  Tour  proposed  projects  do  not  violate  imy 
economic  principle,  nor  do  they  entail  any  additional  tax  bunien 
upon  the  people  of  this  country,  when  viewed  In  their  fullest 
perspective.  Moreover,  the  Issuance  of  bonds  is  certainly  a  legiti- 
mate method  of  obtaining  funds  for  Government  purposes.  This 
proposal  is  feasible,  earnest,  and  remedial,  as  all  government  Is 
of  no  value  except  In  so  far  as  It  fimctlons  In  the  Interest  of 
the  people.    Tour  proposal  Involves  no  obligation  on  the  part  of 
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the  Government  tuoh  as  Is  Involved  In  the  proposed  bonus  blU 
of  which  we  read  eo  much.  Certainly  the  tBSuance  of  $2,000,000.- 
000  in  bonds  would  be  far  more  soxmd  In  principle  than  the 
issuance  of  $2,000,000,000  In  fiat  money.  As  I  see  it,  yoxir  bill 
would  anticipate  the  needs  of  the  Government  for  public  works 
over  a  course  of  many  years  and  would  at  the  same  time  fulfill 
the  high  purpose  of  assisting  In  the  solution  of  the  employment 
problem  as  well  as  contribute  toward  the  lifting  of  the  present 
financial  depression.  Your  proposed  project  would  entail  no 
additional  govonmental  debts  other  than  those  that  must  finally 
accrue  anyway  In  the  ordinary  course  of  history.  I  can,  there- 
fore, see  nothing  imsound  in  your  propoeaL 
Tours  alncerely, 

O.    D.    JlTDD. 

P.  8.— Pardon  this  letter,  as  my  secretary  is  only  a  substitute 
and  did  this  poorly.    Perhaps  you  oan  divine  the  meaning. — J. 


The  New  School  fob  Social  RxsEAftca. 

NetD  York.  April  25.  1932. 

Senator  RosacBT  WACWsa, 

The  United  States  Senate,  Washington,  D.  C. 
Deab  Senatob  Wacndi:  Tour  letter  of  April  20  has  Just  reached 
me  and  I  hasten  to  reply  to  it  beca\ise  the  question  it  raises  has 
been  in  my  mind  since  1928  when  the  aigns  first  became  unmis- 
takable that  the  depressed  phase  of  the  business  cycle  was  at 
hand.  I  agree  with  practically  all  the  economUts  of  the  world 
that  public  works  are  an  important  Instnunent  in  fiattenlng  out 
the  ciu-ve  of  the  cycle.  There  are  reasons  for  b^levlng  that  U>e 
cycle  can  not  be  abolished  but  the  difference  between  the  peak 
and  the  trough  can  be  considerably  reduced  and  the  hardship, 
suffering,  and  consequent  social  disintegration  made  much  leas 
painful  and  dangerous.  For  this  reason  I  am  entirely  in  accord 
with  your  view  concerning  the  effect  of  the  program  defined  In 
Senate  bill  4076  and  the  advantages  a£  financing  the  enterprise 
through  a  bond  issue.  The  action  would  be  belated,  but  In  my 
Judgment,  undoubtedly  helpful  toward  recovery.  Please  ooimt 
on  me  to  help  your  proposal  in  every  way  that  I  am  able. 
Very  respectfully  yours.  __ 

H.  W.  Kaludv. 

*  Tax  American  Uhiversitt, 

College  or  Libebal  Axis. 
Washington.  D.  C.  April  23.  1932. 

Bon.  RoBxxT  F.  WACNxa. 

United  States  Senjite.  Washington,  D.  C.  ,  ..       * 

Mt  Dear  Sekator  Wagner:  Replying  to  your  inquiry  relating  to 
the  bUl  recently  Introduced  by  you  (S.  4076).  permit  me  to  say 
that  In  my  opinion  it  is  sound  in  principle.  First,  It  provides  for 
legitimate  Improvements  already  approved  by  Congress.  In  the 
second  place.  It  provides  a  safe  Investment  for  funds  now  lying 
Idle.  This  wm  relieve  the  pressure  to  risk  such  funds  in  capital 
ventures  already  greatly  oversuppUed  with  the  hope  of  securing 
soitte  return.  In  the  third  place,  production  wUl  yield  valuable 
public  consumption  goods  and  at  the  same  time  avoid  the  tuJoad- 
Ing  of  goods  \xpoa  an  already  oversupplied  commodity  market. 
In  the  foiurth  place.  It  wUl  place  purchasing  pcwer.  so  greaUy 
zkceded.  Into  the  hands  of  the  purchasing  public,  which  when  used 
has  a  tendency  to  clear  the  market  and  start  the  wheels  of  in- 
dustry once  more,  an  event  devoutly  to  be  wished.  And  finaUy, 
the  borrowed  funds  wlU  be  replaced:  that  Is.  the  bonds  will  be  paid 
when  Industry  W  again  active  and,  we  slnoerely  iiope,  very  woU  able 
to  meet  the  obligation.  ♦^..^w 

My  sincere  interest  In  my  cotmtry's  welfare  causes  me  to  tnanx 
you  for  this  opportunity  to  be  of  even  smaU  service  to  you.  I 
only  regret  that  It  la  so  UtUe  in  this  time  of  so  great  need. 

Very  sincerely  yours.  ^  ^  kiksman. 


The  Universitt  or  Chicago. 

Department  of  Economics. 

Chicago,  III.,  May  8.  1932. 

Hon.  RoBxrr  F.  Wagkex, 

United  States  Senate.  Washington.  D.  C. 
Dear  Senator  Wagkeb:  As  an  economic  theorist,  not  to  say 
philosophical  economist,  I  do  not  pretend  to  keep  Informed  about 
wndltlcma  In  sufficient  detafl  to  consider  myself  an  "  expert  re- 
garding current  questions  of  legislation.  However.  I  went  to  ex- 
press agreement  with  your  own  position  as  stated  In  your  letter 
of  AprU  20  As  far  as  I  know,  economists  are  completely  agreea 
that  the  Government  should  spend  as  much  and  tax  as  "ttleas 
possible,  at  a  time  such  as  this— using  the  expenditure  In  the  way 
todo  the  most  good  in  Itself  and  also  to  point  toward  relieving  the 
depression.  This  means  using  the  credit  of  "»«  ^^^^^t^^^i.^r^ 
to  the  limit  of  safety,  but  only  those  in  to^chjvlth  actual  affa^s 
at  the  moment  are  to  a  position  to  know  much  about  the  danger 

point.  _. 

I  am  very  sorry  for  the  delay  In  writing  you  and  am  not  unap- 
preclatlve  of  your  inquiry.  My  health  Is  poor  and  not  having 
anything  very  definite  to  say,  X  failed  to  realize  how  much  time 
had  slipped  by. 

fery  respectfull,  your..  ^^^  ^  ,^^^ 


*  MoaxBSDT  Oow 

FhilmAeiphi*,  Fu^  Jhv  i,  1M2.  ' 
as:  Tour  lettsr  of  i^irll  20l 

EEoo.  Bui— f  P.  WAemot, 

The  Senate,  Waahington,  D.C.  

Mt  Dear  Seivatob  Wagner:  Tour  Senate  bill.  8.  4076.  appeals  to 
me  as  a  useful  piece  at  legislation  which  It  would  be  highly  dectr- 
able  to  pass  al  this  time.  I  agree  wit*  the  throe  points  to  «■ 
fav<»  made  In  the  third  paragraph  of  your  letter.  In  saying  w», 
however,  I  must  emphatically  disclaim  expertnees  to  the  field 
of  finance.  

In  order  that  my  own  Judgment  on  the  subject  might  be  con- 
firmed I  asked  my  friend.  Dr.  Joseph  H.  wmtts.  Of  the  University 
of  Pennsylvania,  for  his  opinion.  He,  la  turn,  referred  the  matt« 
to  his  associate,  W.  N.  Loucks.  and  I  toclose  a  copy  at  Professor 
Loucks's  reply  to  Doctor  Willits. 

I  agree  with  the  news  expressed  In  this  letter,  with  some  hesi- 
tation, however,  to  regard  to  the  paragraphs  Mos.  3  and  4.  The 
point  made  to  No.  3  would  be  Important  only  In  case  expendi- 
ture for  new  buildings,  etc..  Is  made  at  widely  different  rates 
In  different  years.  If  these  expenditures  are  made  at  a  falrty 
uniform  rate,  the  annual  amortteatlon  and  toterest  charges  would 
not  differ  greatly  from  the  annual  ortgtoal  expendltxires  that 
might  be  caplta-lteed.  . 

I  think  one  can  not  properly  assume  that  the  oversubscrlp^ 
tlon  of  the  6hon>term  loans  that  the  Treasury  la  now  offering  can 
be  taken  as  conclusive  evidence  that  borrowtogs  for  longer  terms 
would  be  subscribed  to  wtth  equal  freede«m. 

very  truly  yours,  ^  ^^^  ^    ^^^^,^ 

Ukztxxsitt  or  PsiaiBTi.vAinA, 

Aprti  25.  t9M, 

Dr.  J.  H.  WnxiKS, 

Department  of  Industrial  Research. 

Mt  Dear  Doctor  WiLLrrs:  In  ray  opinion.  Mr.  Leeds'a  favorable 

reaction  to  the  Wagner  blU  was  quite  the  proper  one.     I  brtleve 

that  the  three  propositions  by  Senator  Wacmbb  are  entirely  "^ind. 

There  are  8<;veral  additional  arguments  which  might  be  used  ia 

support  of  the  bill:  

1.  It  would  seem  that  one  of  our  gisiatest  needs  Is  for  sosne  one 
to  start  pxu-chaslng  something.    The  recooatructkm  program  of  the 
Oovemment  pnjbably  has  gone  in  the  right  direotiOB.  but  it  cea^ 
tainly  has  not  gone  far  enough.    Credit  has  been  made  easy  and 
oertato  assets  have  been  made  liquid  by  the  Glass  Rtragall  bffl 
and  the  Beconstruction  CorporaUon.   but  business  zoen  do  not 
borrow  because   credit  Is  easy,   they  boixow  because  theynoed 
1  credit  to  flnan<:e  prodiKtlon,  and  there  U  no  reason  to  ptoduee 
1  unless  there  are  orders  to  be  filled.    If  orders  were  placed,  blisl- 
t  ness  would  tabs  advantage  of  the  credit  faciUtles  wbldi  have  been 
provided.     When  we  search  lor  some  one  wbm  can  placeodrdses, 
we  find  that  the  Federal  Government  is  in  the  best  poBtOonto 
do  so.    The  purchasing  power  of  the  mass  of  oonsiuners  has  bsen 
so  widely  and  deeply  cut  toto  and  thalr  fear  of  f uztlm-  £•*»***?■• 
Is  still  so  powerful  that  they  can  not  and  will  act  Increase  their 
purchases.     States  and  clUes  dtsi^y  empty  treasuries  and  «- 
haueted  borrowing  capacities.    The  Fedoul  Government  has  ade- 
quate credit  to  finance  a  big  order  and  obviously  it  ^umld  be 
for  construction  projects  of  lasting  value.    In  a  sense  thia  would 
complete  the  (Jircle  ol  reconstruction  legislation  by  giving  busi- 
ness something  for  which  to  borrow  the  credit  which  the  other 
legislation  has  made  available. 

2.  The  prop<36ed  action  would  tend  to  stiffen  the  pnoe  level. 
It  is  difficult  to  see  how  business  revival  Is  to  come  as  long  as 
prices  continvH!  to  fall.  Senator  Wagner's  proposal  would  tend  to 
siipport  prices  against  further  decUnes  by,  first,  increasing  de- 
mand for  a  long  list  of  constoiiction  materiaU  and  consumers 
goods  purchased  by  those  given  Jobs  on  construcUon  projecte  and 
tn  construction-material  industeles;  ajad  second,  increasing  the 
amount  of  credit  in  circulation  through  Goverament  borrowing. 
In  reality,  of  course,  these  are  merely  two  ways  of  looking  at  the 
same  thing.  An  expansion  of  credit  in  Itself  woiUd  be  an  to- 
flationary  meajjiire.  but  we  sxirely  need  enough  inflation  to  keep 
the  price  level  from  further  declining.  ,^    ,.  . 

3  The  argument  that  the  Government  should  balance  the 
Budget  and  shoxild  cease  borrowing  U  falladotis  for  the  follow-, 
tog  reason  (air^oug  others) :  Included  to  the  Government  Budget 
Jure  certato  capital  outlays.  No  business  concern  tries  to  meet 
capital  outlays  from  reccipte  of  the  year  during  which  the  capital 
outlays  occur  It  Is  posslUe  to  make  out  a  case  for  balancing 
the  Budget  In  the  sense  of  having  current  operating  expenditure 
covered  by  ciurent  revenue  receipts,  but  there  is  no  logic  and 
no  business  practice  which  requires  that  a  budget  tocludtog 
capital  outlays  should  be  met  by  current  revenue  receipU.  A 
recent  article  by  Schllcter   to  the  New  Republic  develops  this 

4.  Recent  Federal  financing  Shows  the  0<''^«"™i«ni*?^J* 
a  very  strong  position  as  a  borrower.  An  issue  of  $900,000.000 
of  Treasury  certificates  offered  by  the  Treasury  earty  In  Man^ 
was  oversutwcrlbed  three  and  one-half  time*.  Th«e  would  seem 
to  be  no  reason  why  the  Government  could  not  nuxyr  ttoaaee 
some   significant   expansion   of    its   public-works    program. 

The  onlv  question  I  would  raise  concerning  the  Wagner  bm 
is  whether  it  goes  far  enough.     The  trough  to  ^fbUii  we  fiad 
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ouraelTM  la  s  dsep  one  and  tt  may  require  some  drastic  step* 
to  •apply  any  atff^lcant  naststance  out  ot  It.  It  Is  possible  that 
tbe  Wagner  bill,  provldlag  for  only  $1,000,000,000  to  be  eoi- 
POTHltd.  will  hare  no  perceptible  effect  upon  buslneaa  activity, 
ftart^  reaaon  I  bare  been  favoring  the  La  Follctte  bill  which 
proTldea  for  a  maximum  expenditure  of  $5,500,000,000  on  publio 
works  as  soon  aa  they  can  be  gotten  \inder  way.  It  la  pcoslble. 
at  oourae,  that  even  thla  would  have  no  material  effect,  but  I 
feal  It  18  worth  trying. 

Would  you  have  any  u<«  In  this  connection  for  a  copy  of  my 
statement  at  the  Senate  committee  hearing  on  the  La  FoUette 
bUI?    Should  you  desire  It,  X  would  be  glad  to  send  a  copy. 
Vary  truly  youra.  «.  „  , 

W.  N.  LOVC3CS. 


AjfTIOCH  Coixcos. 
TeOow  SpHnoa,  OKio.  AprU  2M,  1932. 
Tba  Hon.  Romtz  P.  WAaarn, 

Vmted  StaUt  Senatt,  Wathinffton,  D.  C. 
Kt  Ds*a  SsMaroa:  B«f taring  to  your  public  worka  bUI,  8.  4070. 
may  I  say  that  I  do  not  see  how  any  unprejudiced  person  can 
doubt  either  the  soundXMas  or  the  wisdom  of  its  provialona. 

When  you  say  there  \»  division  of  opinion  as  to  whether  the 
bill,  tf  enacted  Into  law,  v/oiild  Increase  employment,  tend  to  stim- 
uliOe  buslnoBS  recovery,  promote  desirable  governmental  activity 
to  take  up  the  slack  from  private  induatry  and  put  Idle  capital 
to  work  in  a  productive  manner,  you  can  not  be  referring  to  the 
opinion  of  competent  and  authoritative  economists.  Practically 
all  such  economists  who  have  devoted  any  study  to  the  questions 
Involved  have  favored  propoials  like  thoee  contained  in  your  bill. 
Similarly.  I  know  of  no  investigating  commission  that  has  con- 
sidered public  worka  as  one  of  the  remediea  for  unemployment  that 
has  not  recommended  such  action  as  your  bill  proposes.  The  an- 
nual rejiort  of  the  director  of  the  International  Labor  Office  for 
the  year  1931  reviews  opinion  on  public  works  policy  In  various 
countries  and  strongly  Indorses  legislation  and  policy  along  the 
llnaa  contained  in  your  bill. 

So-called  **  mada  wot^  "  la  Jiwtly  condemned.  But.  aa  I  vmder- 
•tand  your  bill.  t%  provides  only  for  the  prosecution  of  such  neces- 
sary and  dealrable  public  worka  as  would  in  any  case  have  to  be 
done  by  the  Government.  The  saving  of  such  necessary  work  for 
Tears  of  depression  and  the  anticipation  of  futtire  work  of  this  kind 
In  periods  of  great  unemployment  has  been  advocated  by  eoono- 
mlata  of  every  school  for  many  years.  In  1911  when  I  prepared 
tba  report  on  unemploymeoit  for  the  Walnwrlght  Commission  of 
Mew  York  State  (known  aa  the  New  York  Commission  on  em- 
ployers' Liability  and  Unemployment)  I  found  and  reported  that 
this  was  the  prevailing  opinion  ot  those  who  had  studied  the 
•object. 

That  private  oonstructUm  and  employment  in  private  Indus- 
trlaa  ara  not  Ukaly  to  expaxMl  aoon  wttbout  aoma  stimulation  from 
an  expanded  program  at  pubUo  works'  construction  is  evident  by 
tha  steady  drop  In  employment  and  pay  rolls  during  the  last  two 
yaara.  Private  liiisimaa.  in  ordor  to  nteet  the  problems  of  the  de- 
praaalfin.  is  eocopaUad  to  curtail  operattona.  to  lay  off  workers  and 
to  reduce  paj  rolls.  Tbia  intenalftaa  tha  depreasion  and  the  most 
ImportAnt  couatw acting  tnftuwioe  (aalda  from  an  inflation  of  cur- 
rency) is  an  axpandad  program  <i  nace— ry  pubUc  works.  Such 
«  pragrmm  wooki  not  only  stimulate  recovery,  but  It  woiild  leave 
tba  country  with  neceaaary  productive  wealth  to  show  for  the 
•spandltura  of  funds,  wbera  an  inflation  policy,  which  is  the 
altamatl'va  method  of  bringing  recovery,  may  result  In  increasing 
the  capacity  of  private  industries  that  are  already  overdeveloped. 

As  to  bood  Isaoea  to  ftoanoe  public  works  ot  long-time  dura- 
tion, there  can  be  no  Justifiable  objection  to  such  a  method 
of  financing.  "Hie  notkm  that  It  would  divert  funds  from  private 
employment  Is  absurd  because  the  main  reason  for  the  present 
WMBBpIoyment  is  because  private  industry  is  not  In  a  position 
to  tae  the  available  capital.  There  \»  no  lack  of  funds,  but  private 
tnduatry  can  not  use  them  profltebly.  The  Oovemment,  however. 
eoQld  use  them  most  profltably  on  neceaaary  and  productive  public 


There  can  be  no  eounder  uae  of  public  borrowing  than  for  neces- 
sary public  works  that  will  provide  employment  in  a  time  of  de- 
preasion. although  it  is  desirable  to  save  funds  in  years  of  pros- 
perity for  this  p«nrx>aae.  Certainly,  tt  Is  sounder  to  issue  bonds 
for  pnbltc  works  now  than  to  appropriate  $900,000,000  from  the 
Trcasxury  and  to  authonae  $1,800,000,000  in  bonds  guaranteed 
by  the  Oovemment  for  the  purpose  of  paying  Interest  on  bonds 
and  ether  debts  of  railroads  and  other  bvistneas  organizations  that 
continue  to  lay  off  employees  and  reduce  pay  rolls.  We  shall  not 
recover  soon  tf  the  Government  continues  to  use  Its  money  and 
credit  to  help  malnteln  aaeunty  valuca.  What  is  needed  is  the 
use  of  public  cradlt  to  provide  work  and  wagea.  direct  purchasing 
power  for  the  ultimate  eooamner.  Thla  alooe  can  bring  fairly 
quick  and  eonstroctlTe  recovery.  I  am  convinced  that  yovir  bill 
la  sound  and  wlaa  because  it  wortca  In  this  direction. 

May  I  add  a  word  abovt  your  public  employment  aervlee  bill.  I 
hope  you  will  puah  It  vlgovoualy  and  have  it  enacted  over  the 
Pras<dant:B  vato,  if  ha  should  v«to  It  again.  I  waa  the  first  secre- 
tary of  the  American  Aaaodatlon  ot  Public  ftnployment  OOcas. 
and  I  drew  up  the  New  York  Kmploymant  Bxueau  law  for  the 
Wainwrlght  Oncnmlaelon  I  know  from  my  experience  with  public 
eni^l  maut  oOoes  that  your  biU  embodlaa  the  prindplea  and 
poUdea  that  all  thoaa  who  are  expert  tn  pubUo  employment-<riBce 
»t  hava  raoiMBUDended.    I  know  ateo  that  the  eo-caUed 


substitute  employment  service  which  was  promoted  after  yotr*  blU 
was  vetoed  has  turned  out  to  be  a  fiasco,  as  every  Informed  p<;rson 
knew  it  would,  and  that  It  has  resulted  In  xiseless  dupllcatlot  and 
waste  of  money  at  a  time  when  such  waste  is  almost  criciinaJ. 
Your  employment  service  bill  as  well  as  your  public  worki  bill 
needs  to  be  enacted  Into  law  If  we  are  to  have  anything  1  ke  a 
sound  and  constructive  projjram  for  dealing  wltl\  depresslom  and 
unemployment. 

Very  truly  yours. 

Wm.  It  Lnsxaaoir, 
Professor  of  EcoTiomics  at  Antioeh  CoUe^ 
I  and  Chairman  Ohio  State  CommissiOH 

I  on  Unemployment  lnsura%.ee. 

JJmrsasTrr  or  Kxwtuckt,  Coixwjx  or  Commxscs. 

BUXEAXT  or  BUSINSSS  RXSEABCS, 

Lexington,  AprU  29.  19S2. 
Senator  Robxbt  WACiraa. 

United  States  Senate.  Washin^on,  D.  C. 

Mt  Diak  Sxnatob  Wacnim:  Your  letter  of  April  20  directed  to 
me  at  Emory  University  has  been  forwarded  to  the  University  of 
Kentucky,  where  I  have  worked  in  my  present  capacity  for  four 
years. 

In  my  Judgment,  the  three  propositions  you  lay  down  in  your 
third  paragraph  are  eminently  sound  from  the  economic  point  of 
view.  I  aihould  agree  whole-heartedly  as  a  student  of  economics 
with  all  three  propositions  and  partlcularty  with  the  emphasis  you 
lay  upon  the  possibility  of  the  Government's  adoption  of  a  long- 
time point  of  view  as  compared  with  the  attitude  private  Industry 
can  afford  to  take. 

It  seems  to  me  Importent  in  the  interest  of  speaking  candidly, 
as  you  request,  to  say  that  I  do  not  believe  the  program  you  advo- 
cate should  be  extended  to  naval  and  military  construction.  But 
my  Judgment  Is  based  upon  the  belief  that  our  Army  and  Navy 
are  already  overbuilt  rather  thaa  upon  economic  considerations.  It 
has  not  been  my  pleasure  to  read  jrour  bill  (8.  4076),  a  copy  of 
which  I  would  like  very  much  to  receive,  and  you  do  not  Indicate 
whether  or  not  naval  construction  in  particular  IS  contemplated 
!n  the  proposal.  This  suggestion  Is  offered  In  the  in^rest  of  main- 
taining a  right  attitude  towsu-d  other  countries  at  a  time  when 
military  and  naval  burdens  throughout  the  world  are  becoming 
IntoleraUe.  In  my  Judgment,  the  building  program  along  that 
line  which  Congress  has  already  authorized  shoiild  probably  be 
slowed  down  rather  than  speeded  up. 

You  will  observe  that  the  suggestion  in  the  preceding  paragraph 
Is  that  of  a  citizen  interested  in  world  i>eace  rather  than  that 
of  an  economist.    I  have  no  particular  claim  to  any  specific  knowl- 
edge concerning  international  relations. 
Sincerely  yours. 

Jamzs  W.  Mabtik,  Director. 

P.  S. — Eaa  the  paper  by  Professor  Sllchtar  in  tha  New  Republic, 
April  ao.  come  to  your  attention? 

Mat  »,  193a. 
Prof.  jAMss  W.  Maktxn, 

College  of  Commerce.  University  of  Kentucky, 

Lexington,  Ky. 
Mt  Dkab  Paorassoa  Maxtxx:  Thank  you  very  much  for  your  let- 
ter of  AprU  26. 

Inclosed  herewith  Is  a  copy  of  8.  4076.  While  it  includes  appro- 
priations for  the  War  and  Navy  Departmento,  these  appropriationa 
are  not  of  a  military  or  naval  character.  The  War  Department  ap- 
propriations are  Intended  for  the  office  of  the  Chief  of  Engineers, 
which  is  engaged  in  the  entirely  nonmilltary  construction  and  im- 
provement of  rivers  and  harbor  works.  LiJiewise,  the  naval  appro- 
priation is  intended  for  the  improvement  of  necessary  yards  »"d 
docks. 

Very  sincerely  youra, 

ROBBT  F.  Wacnxx. 

Daxticouth  Coixxob. 
DxPAXTuxNT  or  iMDmraiAL  Soczxn;, 

Hanover,  N.  fl,  AprU  27,  1932. 
Senator  Robxxt  P.  Wacnxx. 

United  States  Senate,  Washington,  D.  C. 

Mt  Dxab  Sxnatob  Wagnxb:  This  note  is  in  answer  to  your  letter 
of  April  30,  1932,  asking  for  my  opinion  as  to  the  merits  of  Senate 
bill  4076,  providing  for  a  Federal  bond  issue  of  approximately 
$1,000,000,000  to  finance  the  immediate  construction  of  authorized 
public  works. 

I  sincerely  wish  that  I  had  the  ability  which  you  Impute  to  ma 
to  pass  an  export  Judgment  upon  this  propoaaL  Unfortunately 
I  have  not. 

There  is  no  question  in  my  mind  but  that  an  expenditure  of 
such  a  form  oa.  the  part  of  the  Federal  GovemnMnt  upon  such 
work — an  expendltiu^  which  would  place  the  money  directly  in 
the  hands  of  men  who  are  suffering  from  dire  want  because  of 
unemployment  and  who  would  therefore  use  such  funds  immedi- 
ately for  the  purchase  of  consumption  goods — would  tend  to  pro- 
mote a  useful  stimulus  to  a  renewal  of  bxiainess  activity  as  well 
as  to  an  Inflation  in  prices. 

The  only  question  which  I  have  in  my  mind  is  whether  or  not 
it  is  possible  to  increase  the  Federal  debt  by  so  much  as  a  bUlion 
dollars  at  this  time  without  causing  sufficient  fall  in  the  prices 
of  Government  securities,  with  a  consequent  sympathetic  reaction 
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m  the  price  of  all  other  eecurKIea.  to  more  than  dlscotmt  the 
valuable  inflationary  tendencies  which  the  proposal  promisee.  My 
knowledge  of  the  present  situation  of  the  market  for  Oovemment 
seciirlties  is  not  sufficient  for  me  to  have  an  opinion  on  this  latter 
point,  which  Is  worthy  of  consideration.  —..^^ 

I  should  think  that  the  most  valuable  opinion  In  the  Unftea 
States  upon  this  particular  subject  might  be  had  from  Mr.  Walter 
W  Stewart,  of  Case,  Pomeroy  &  Co..  130  WaU  Street,  New  York  City, 
very  respectfully  yours,  ^^^  ^^ 


<x.'\T^ 


<i< 


i*  T««.  Pbtkcxton  Univkksitt, 

'^•'^      Depabtuxwt  or  Bconomics  and  Sociai.  Institutioks. 

Princeton.  N.  J..  May  12.  1952 

Senator  Robxbt  F.  Wagwkb, 

The  United  States  Senate,  Washington,  D.  C. 

DxAR  Senatoh  Wagnee:  Please  pardon  my  delay  In  answering 
vour  interesting  letter.  I  have  been  under  heavy  pressure  of  other 
duties,  one  of  which  necessitated  an  absence  from  town,  axid.  i. 
have  not  had  the  time  to  give  your  questions  the  conslderatton 
they  deserve.  I  am  Jotting  down  my  answers  now  in  the  hope  tt»t 
they  may  be  of  use  to  you.  1  will  ask  you  not  to  pub  l^  Oxls 
letter   although  I  have  no  expectetlon  that  you  would  w^  to. 

l2J  me  say  first  that  in  x^Toplnion  it  would  be  good  public 
nolicv  in  this  emergency,  and  good  economics  for  the  Federal 
gSiSnment  to  und^ake  now  the  construction  of  ite  P^vlot^y 
authorized  public  works  and  to  finance  such  construction  by  meana 
of  a  long-t^rm  bond  Issue.  I  have  no  objection  to  your  Including 
me  in  a  public  stetement  of  the  names  of  those  who  favor  that. 
I  have  long  been  on  record  in  favor  of  advance  planning  of  such 
public  works  and  launching  them  in  time  of  depreasion  in  private 

**"5L"*to'  the  specific  questions  Nos.  1  and  2  in  your  letter  I 
am  to  agreemfJotwlth  you.  It  aeema  to  me  that  your  conclu- 
sions onboth  polnte  are  logical.  It  Is  on  the  wisdom  '^Jl^^^l 
dollar  bond  kiue  at  this  time  that  I  *»ear  doubte  ^pressed  by 
Sme  with  Whom  I  have  discussed  this  whole  qu«mon^  T^ 
argument.  In  brief.  Is  that  such  an  issue  would  further  r*aa^ 
^Stence  m  the  business  vrorld  to  an  extent  that  would  retard 
SSnrery  more  than  the  demand  for  materials  and  labor  resulting 
from  the  loan  would  stimulate  it.  *._„„  ^  t^.  «•«■ 

i-  I  must  confess  that  I  can  not  speak  dogmattcally  of  the  net 
result  of  the  execution  of  this  proposal  on  "  business  conHdenoe. 
I  can  see  that  there  might  be  an  increased  uneasiness  as  to  the 
soundness  of  the  Governmenfs  fiscal  portion  as  well  as  a  de- 
'©resslng  effect  from  the  decline  to  bond  prices  which  might  follow 
S  bUilOTi-dollar  issue.  But  I  can  not  say  whether  that  would 
or  would  not  be  more  than  offset  by  the  »ntlc!P»t^'L^  **^t 
demand  for  materials  and  labor  to  be  set  tn  motion  by  underteking 
the  works  But  there  is  a  further  consideration  which  enters  toto 
the  problem,  to  my  mtod.  If  something  like  what  yod  propo®e 
is  not  done  there  is  danger  that  the  Federal  Government  wUl  have 
to  issue  bonds  or  pledge  Ite  credit  for  Issues  by  Stetes  or  munlcl- 
nallties  for  outright  relief  for  the  unemployed.  That,  I  think. 
Vould  disturb  business  confidence  even  more  than  an  iasw  for 
public  vrorks  which  are  clearly  needed,  even  if  they  are  not 
revenue  producing.  Considering  all  the  circumstances.  I  would 
prefer  to  teke  a  chance  on  the  public-works  program  which  you 
suggest. 

Sincerely  yours.  »,w,,.«. 

David  A.  MoCabk. 

NoBTHWSSTXaK  UJKZVaBSlTT  SCHOOL  Or  IiAW, 

Chicago.  III..  AprQ  27.  1922. 

Hon.  RoBxax  F.  Wagkxr, 

United  States  Senate.  Washington.  DC. 
Mt  Dkab  Sxmatob  Wagnxb.  I  have  received  your  letter  of  Apru 
ao  addreesed  to  me  at  the  University  of  North  Carolina.  In  rela- 
tkin  to  your  bill  proposing  a  bond  issue  to  finance  the  construc- 
tion of  previously  authorized  public  works.  I  have  no  special 
exDertncM  in  such  matters,  but  I  am  strongly  Impressed  with  the 
view  thnt  this  would  be  a  sound  and  helpful  step.  It  seems  to  me 
a  conservative  way  to  Increase  in  some  degree  the  diffusion  of 
purchasing  power  amongst  those  who  are  now  unemployed^  The 
present  national  emergency  <^rtalnly  reenfcffcea  toe  argumente  with 
which  you  have  supported  your  proposals  for  study  of  the  unem- 
ployment problem. 

Yours  cordially.  ^^^^^  ^  mcCobmick. 

Professor  of  Law. 

Hxw  Havu*.  Conn,  AprU  22.  1932. 

Senator  Roaarr  F.  Waonxb. 

United  States  Senate,  WashingtoTi,  D.  C. 

MT  DXAR  SENATOB  Waonxb:  I  am  greaUy  pleased  to  receive  your 
letter  of  Anrll  20,  asking  for  my  opinions  upon  your  bUl  authoriz- 
^ri  bond  issue  of  ^iToOO-OOOTooO  for  Federal  construction  work. 
I  am  happy  to  give  you  my  reasoned  conclusions.  I  have  prepared 
them  In  the  form  of  a  steteanent  which  I  Inclose.  ^     »,    ^     ♦ 

Ple^  send  me  a  copy  of  your  bUl.  I  should  like  to  be  kept 
infcS  «  to  th?  prJIress  of  the  bUl  and  If  any  bearlngsare 
Sild  I  would  like  to  team  of  them  H  I  can  be  of  any  assistance 
in  securing  the  speedy  adoption  of  this  measure.  I  am  at  your 
service. 

Sincerely  youra.  Eotal  Mxncrf. 


1.  Undoubtedly  the  expenditure  of  a  billion  doUais  by  the 
United  States  Government  on  useful  construction  Work  would 
give  employment  to  many  scores  of  thousands  not  only  to  con- 
struction but  in  farming,  food,  textile,  coal,  steel,  concrete,  and 
other  industries  which  must  supply  building  materials  and  necea- 
sarles  of  life.  Such  a  reasonable  expansion  of  public  construction 
would  do  more  than  all  the  plans  thus  far  adopted  to  unfreeae 
the  bankers'  frozen  assets  and  frozen  feet  and  would  start  the 
production-consumption  engine  running.  

The  only  serioxis  doubt  to  my  mind  regarding  your  propooal  la 
whether  it  wlU  be  possible  to  cut  through  the  Oordlan  knot  of 
congressional  and  administration  opposition  and  engineering  red 
tape  and  start  the  public  work  going  before  American  workers, 
who  have  survived  the  privations  imposed  by  the  "  liquidity  "  and 
*  "  economy  "  programs,  will  be  reduced  to  the  goat-milk  diet  and 
loto-cloth  wardrobe  standard  of  living  expounded  by  Mr.  Oandhl. 
Thousands  of  bankers  voclfemusly  applaud  the  antlinftation  doc- 
trtoes  expressed  by  Mr.  Dawes.  The  fact  that  deflation  has  in- 
creased the  value  of  the  dollar  by  tl.54  since  1829  makes  no 
Impression  upon  these  fanatical  worshippers  of  the  gold  dollar  as 
the  one  unchanging  thing  in  a  untrerse  of  change  arid  decay. 

2.  Private  enterprise  is  utterly  unable  to  pull  Itself  out  of  the 
quagmire  of  depression  toto  which  frresponslble  banking  and 
bunking  have  plunged  it.  Bankers  are  scared  to  lend,  and  they 
could  not  lend  If  they  would  because  business  men  have  become 
afraid  to  borrow;  and  they  could  not  borrow  If  they  woaW. 
because  the  bankers  refuse  to  lend  and  demand  "  Hquklatlon  || 
of  outstendlng  loans.  The  more  these  loans  are  "  liquidated " 
the  more  solidly  the  banks'  assets  become  fro»n. 

If  Federal  projects  can  be  started  within  the  next  month,  bil- 
lions of  dollars  could  be  saved  by  checking  the  calamitous 
"  liquidation  "  process  which  does  not  liquidate  but  only  leads  to 
bankruptcy,  depreciation  of  capital  tovestment.  and  an  tocrease 
to  the  real  burden  of  debte. 

3.  A  b<md  issue  of  $1,000,000,000  at  this  time  ts  certainly  Jua- 
t?*\able.   If   it  can   be   qtxlckly  transformed   toto  wages  paid  to 

•Ters  and  prices  paid  to  dlstrtbutors  and  producers,     i  would 
it  Is  a  pressing  necessity  because  of  the  paralyals  of  our  pro- 
duction machine,  becaxise  oxxr  bankers  have  abandoned  the  bank- 
ing   busineas    and    gone    Into    the    hoarding    and    pawnbroking 
businesses. 

I  am  at  a  loss  to  understand  the  attitude  of  thoee  who  bellow 
with  fright  at  the  biigaboo  of  inflation  at  this  time,  when  the 
political  systems  as  well  as  the  economic  systems  of  all  the  na- 
tions are  threatened  with  annlhflatlon  by  the  destructive  power 
of  deflation.  The  handwriting  is  on  the  wall.  The  old  order  has 
been  weighed  In  the  balance  and  has  been  found  wanting.  Unless 
you  and  tho»w  who  think  with  yen.  can  check  deflation,  liquidation, 
depresslan,  and  tocreaaing  unemployment,  the  unstandard  gold 
standard.  o\ir  much  praised  banking  system  which  doesn't 
"  bank."  and  even  the  whole  "  capitalistic  ayatwn  "  of  production 
will  be  thrown  into  the  discard,  and  revolutionary  expertmente 
will  be  forced  by  a  long-suffering  people  who  have  got  thorooghly 
fed  up  on  "doles"  and  fending  ofl  atanration  by  selUng  appiee 
on  the  street  comer. 

Botal 


AnxL  as.  IMi. 
Prof.  RoTAZ.  MBxmat, 

Care  of  Prof.  Irving  Pisher. 

460  Prospect  Street,  New  Haven,  Conn.  

Mt  Dbab  Profxssob  Mxkker:  Thank  you  very  much  for  yonr 
exeeedlngly  enllghtesitog  statement  to  reference  to  construction. 

I  shall  take  the  liberty  to  make  use  of  your  stetement  to  the 
course  of  the  advocacy  of  my  bill.  In  accoa-dance  with  your  re- 
quest. I  am  tocloslng  a  copy  of  the  bill. 

May  I  say  that  I  am  contemplating  an  amendment  providing 
for  stnklng-fimd  operations  to  retire  the  todelrtednees  o^er  a 
period  of  20  years  beginning  with  the  sixth  year  after  the  flota- 
tion of  tl»  bond  Issue?    I  am  very  miaeh  li|(tebted  to  you. 

Very  aincertiy  youra,  

" F.  Waowxa. 


Habtaro  UKivsasrrT. 
OxAmTATX  School  or  Buswxag  AuMiwwiaATKm, 

OBOKca  F.  Bakbb  FmiNaATiow, 
soldiers  Field.  Boston,  Mass.,  May  3.  1931. 

Senator  Robxxt  F.  Waowxb. 

Washington,  D.  C. 

Mt  Dkab  Sxnatob:  I  have  received  your  letter  asking  my  opto- 
ions  on  the  proposals  to  help  the  unemployment  situation  by 
large  expenditures  on  public  works. 

I  have  Indicated  my  views  on  this  question  to  the  coiirsc  cxan 
article  on  \inemployment  which  appeared  to  the  November,  IWl. 
number  of  the  Quarterly  Journal  of  Economics. 

The  present  situation  raises.  In  my  opinion,  questions  moreor 
political  Judgment  and  psychology  than  of  economic  "*»y«ji-J°« 
only  posslbUlty  of  public  works  having  a  cumulative  effect  is 
conditioned  on  the  simultaneous  development  of  ^J^^*"  .^J- 
fidence  If  a  bill  was  forced  through  Congress  by  the  radlnla. 
the  advocates  of  Federal  unemployment  relief,  of  heavy  texa^n 
on  business  proflte.  and  of  unemployment  Insurance,  it  la  qtttte 
Dossible  that  the  radical  victory  would  hurt  conlldenoe  ao  baoiy 
that  the  public-works  expenditures  would  provide  only  a  small 
amount  of  direct  employment  and  not  stimulate  businasa  recovery. 
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You  mn  at  ooiirae.  Mr.  Senator,  In  »  much  better  position  to  esti- 
mate fuch  political  and  peychologlcal  factors  than  I  am.    On  the 
purely  economic  aspects  I  agree  with  you  to  the  extent  and  with 
tbe  condition*  outlined  In  my  article  referred  to  above. 
Youra  rerj  truly,  «   „  .. 

R.   S.  UXSXAM. 

Astoeiate  Profetsor  of  Business  Economics. 

BXTSZAU   OF  PmSOJfKSL   AOIXIXISTBATIOI*, 

New  York  City,  April  23.  1932. 
aesator  Ronar  T.  Wabmse. 

UniUd  States  SenaU,  Washington.  D.  C. 

DsAa  SsMAToa  WAcatoi:  I  acsxire  you  that  I  am  heartily  In  xavor 

ot  your  Senate   bill   (8.  4078).  tte  major  object  of  which  1b  to 

bare  the  FMeral  OoTenunent  undertake  the  construction  of  public 

works   and   to   nuance   such    construction    by   issuing   long-term 

bonds. 

1,1^^.  many  other  economists  I  have  believed  for  more  than  a 
year  »>**t  xita  construction  of  public  works  by  the  Federal  Oovem- 
ment  is  tba  major  remedy  that  should  be  applied  at  this  time. 

Bttcb  a  pvocjam  as  your  bill  contemplates  would  readUy  provide 
empk»ym«nt  gradually  for  IncreasUig  niunbers.  and  dlrecUy  stlmu- 
lata  other  industries  which  are  necessarily  affiliated  with  the  con- 
struction industry.  Sq\iaUy  Important  perhaps,  owing  to  the  de- 
pnased  national  state  of  mind,  would  be  the  indirect  psychological 
itfecU  of   such  a  measure  in  stimulating   hope   throughout  the 

country. 

p«rsonaUy  1  see  little  hope  for  private  industry  to  take  the 
Initiative  in  bringing  us  out  of  our  present  Impasse. 

If  you  have  not  seen  It.  I  earnestly  recommend  that  you  read  at 
oooe  the  article  In  the  Uay  AtlanUc  Monthly  by  the  noted  English 
economist,  liaynard  Keynes,  on  the  world  economic  situation.  It 
Is  a  terrible  indictment.  Professor  Keynes  holds  that  the  indus- 
trial depreaaion  Is  not  the  fundamental  world  problem  at  present 
at  all,  but  that  the  world  Is  in  the  midst  of  a  very  grave  financial 
crisis.  The  article  is  exceedingly  pecslmistic,  and  coming  from  this 
competent  analyst  is  enough  to  make  serioiis  students  and  honest 
U^lslators  do  everything  p"— i^^*-  to  get  us  .out  of  this  dangerous 
ooDditlon  as  soon  as  possible. 

I  believe  It  would  be  a  most  wholesome  Influence  operating  in 
tbe  dlzacUon  of  yoiir  bill  if  every  Senator's  attention  was  called 
to  thU  article. 

Z  heartily  commend  your  bill. 
Sincerely  youra* 

H.  C.  MSTCALT.  Director. 

p.  a—  You  are  free  to  use  this  in  any  way  that  you  think  wUl 
be  or  servtoe.— H.  C.  M. 

TXB  JbBHS  HoPKiws  TTmvEisrrr. 

POLTTTCAL  BCONOMT. 

Baltimore.  Md.,  AprU  29.  1932. 
Hon.  RosBST  P.  Wsntca, 

Vntted  States  Senate.  Wshinfto*.  D.  C. 
Dsaa  SutAToa  WAtnna:  1  wish  to  give  my  hearty  approval  of  the 
Senate  bUl,  S.  4076.  introduced  by  you  with  the  object  of  having 
necd<?d  public  works  pushed  at  this  time  for  the  benefit  of  the 
Tmemployed  and  of  all  Indtistry.  the  neceesary  money  to  be  found 
by  a  long-term  bond  issxje.  Such  a  project  carried  out  In  the 
Bsar  future  will  embrace  a  great  many  workers  who  are  now 
entirely  unemployed,  and  Improve  'mployment  conditions  In  in- 
dustries on  reduced  time,  and  for  the  workers  so  affected  be  alto- 
gether superior  to  mere  r^ef.  whether  the  relief  be  derived  from 
local  or  wMei  sources. 

X  would  Ukc  to  say  partleularly  that  I  believe  economists  of 
the  United  States  have  great  admiration  for  the  wisdom  and  per- 
sistence which  you  have  shown  In  trying  to  deal  with  the  vmem- 
ployment  problem. 

Slnoerely  yourSk 

BaoAOtTS  MiTcuaix. 


Srsss  Acs]cuT.TTntAX.  Coxxna. 

School  or  CoMicaecK. 
ConKilHs.  AprU  27.  1932. 
Senator  Roanr  P.  WAO^fm. 

Vntted  Statae  Sanate.  Washington.  D.  C. 
DsAx  SBMsioa  Wsana:  I  do  not  know  the  specific  projects  cov- 
ered by  Senate  bill  407g.  but  the  principle  involved  appeals  to  me. 
It  is  never  an  issue  »morg  economists  whether  or  not  public 
works  ought  to  be  undertaken  in  periods  of  depression;  tlie  issue 
Is  whether  enough  can  be  poetponed  or  advanced  to  fill  the  gap 
left  open  by  the  depression.  In  case  of  projects  already  fotind 
valid  and  approved  there  Is  hardly  any  question. 

With  millions  of  people  in  distress  the  Issue  of  finding  the 
funds  Is  of  secondary  importance.  In  the  past,  periods  of  pros- 
parity  have  been  aaaantlaUy  periods  In  which  long-time  improve- 
ments have  been  made,  such  as  digging  canals,  bxilldlng  rail- 
roads, erecting  plants.  A  binion  dollars  put  into  public  works 
at  this  time  would  enliven  industry  in  a  way  that  no  other  relief 
measure  poeslbly  can.  Tha  proposed  bonding  of  the  billion  dol- 
lars would  not  be  too  severe  a  strain  on  the  public  debt  cousider- 
Ing  that  almost  a  bUllon  dollars  have  in  recent  years  bean  an- 
nually retired,  rediiclnf  the  war-time  total  from  20  to  16  billion 
dollars. 

Sincerely  joun; 

S.  B.  ICrrrsLMAK. 
Assoeimte  Professor  of  Economics. 


Tks  "BaooxiK^  IiTSTrrunoK. 

Washington,  D.  C,  April  26,  1932. 
Bon.  BoBXBT  F.  WAomES. 

United  States  Senate.  Washington.  D.  C. 

DsAK  SXNATOR  Wacnter  :  This  is  in  reply  to  your  letter  of  April 
20.  In  which  you  asked  for  my  advice  with  reference  to  your  bCl. 
8.  4076,  to  have  the  Federal  Government  undertake  the  construc- 
tion of  its  previously  authorized  public  works,  and  to  finance  such 
construction  by  means  of  a  long-term  bond  issue. 

I  have  been  interested  in  this  subject  since  the  autxunn  of  1918, 
when  I  wrote  a  pamphlet  entitled  "Public  Works  or  Public 
Charity."  It  is  my  considered  judgment  that,  in  general.  It  is 
wise  policy  to  accumxilate  In  periods  of  prosperity  a  reserve  which 
can  be  used  In  constructing  public  works  In  time  of  depression. 
While  no  such  reserve  was  accumulated  during  recent  years  of 
prosperity.  I  am  still  of  the  view  that  the  prosecution  of  public 
works  at  this  time  would  tend  to  alleviate  the  suffering  that  exists 
and  at  the  same  time  give  ua  public  works  of  economic  Impor- 
tance. I  do  not  think,  however,  that  a  billion  dollars  would  be 
sufllcSent  to  break  the  depression  and  to  start  a  new  forward 
movement.  In  view  of  the  many  unfavorable  factors  in  the  situa- 
tion at  present,  I  doubt  indeed  whether  any  program  of  public 
works,  however  large,  would  succeed  in  turning  the  gena«l 
economic  tide. 

Yours  very  sincerely, 

H.  a.  MOX71.TOK,  Pre»iden*. 

Brookwood. 
Katcnah.  N.  Y..  .<lpra  27.  1932. 
SenatcK'  Robert  P.  WAONOt, 

United  States  Senate,  Washington.  D.  C. 

DxAR  Sir:  I  am  In  receipt  of  your  communication  of  April  20, 
asking  my  opinion  of  United  States  Senate  bill  4076.  the  principal 
object  of  which,  according  to  your  letter.  "  is  to  have  the  Federal 
Government  tindertake  the  construction  of  its  previously  author- 
ized public  works  and  to  finance  such  construction  by  means  of 
a  long-term  bond  issue."  the  estimated  cost  of  such  previously 
authorized  construction  being  slightly  in  excess  of  $1,000,000,000. 

I  heartily  approve  of  this  proposal  as  at  least  one  small  step 
toward  liquidating  the  misery  which  prevails  among  the  workers 
of  this  country  to-day.  I  believe  that  the  extent  and  depth  of 
that  misery  are  not  yet  realized  by  many  of  the  Members  of 
Ck>ngress. 

For  example.  I  have  Just  been  in  attendance  at  a  conference 
of  textile  workers  from  various  sections  of  the  coxintry.  North 
Carolina,  and,  in  the  North,  such  important  textile  centers  as 
Allen  town.  Paterson.  New  York,  Woonsocket.  Providence,  New  Bed- 
ford, etc,  were  represented.  Delegates  were  present  from  all  the 
varioxis  branches  of  this  great  industry,  silk,  wool,  cotton,  and 
hosiery. 

A  worker  from  a  silk  mill  in  Connecticut  reported  that  weavers 
cq>erating  four  looms,  which  is  twice  as  many  as  they  formerly 
operated,  could  make  from  $1  to  $10  per  week  of  54  hours.  It 
was  reported  that  in  the  great  Cheney  silk  mills  in  Manchester, 
Conn.,  the  pay  roll  has  been  reduced — by  short  time,  unemploy- 
ment, and  wage  cuts — from  $200,000  per  month  to  $30,000  per 
month. 

In  Allentown,  Pa.,  only  seven  silk  mills  out  of  32  are  working. 
Since  the  strike  last  summer  wages  have  been  cut  from  15  to  25 
per  cent,  and  In  this  center  the  6-loom  system  on  silk  has  actually 
been  put  Into  effect. 

In  New  Bedford,  Mass.,  the  great  fine  goods  cotton  center,  only 
7  or  8  mills  out  of  54  are  turning  out  any  production  to  speak  of. 
In  the  silk  mills  workers  have  been  put  on  eight  looms  and  can 
barely  make  $7  In  a  week  of  46  hotirs.  There  are  numsrovis  sweat 
shops  in  the  pocketbook,  pajamas,  and  shirt  industries  which  have 
moved  into  this  city,  where  girls  are  being  paid  $2  to  $2.50  for  a 
48-hour  week,  and  as  soon  as  they  can  work  rapidly  enough  to 
make  $4  a  week  are  fired  to  make  room  for  cheaper  workers. 

The  delegate  from  North  Carolina  wrote:  "The  workers  are 
being  exploited  almost  beyond  endurance.  Nearly  all  mills  in 
North  Carolina  are  running  a  12-hour  shift,  two  shifts  per  day. 
Many  of  the  mills  call  the  spinners,  weavers,  and  card  hands  in 
at  4  o'clock  In  the  morning  for  the  day  shift,  making  them  clean 
the  machines  on  their  own  time  so  that  they  will  have  them  fin- 
ished before  the  slilft  starts.  Weavers  on  sheeting  are  running  from 
68  to  72  looms  with  a  battery  filler.  The  highest  wage  now  paid 
for  this  type  of  weaving  if  $12.30  per  week.  Loom  fixers  are 
keeping  up  125  looms  to  the  section,  doing  their  own  warping  and 
oiling  and  being  forced  to  help  weavers  start  up  looms  If  they 
have  a  spare  moment.  Their  wage  Is  $13  per  week  as  compared 
with  $21.60  in  1939.  On  narrow  sheeting  many  mills  have  the 
weavers  running  as  many  as  100  looms;  on  cotton  warp  with 
rajon  fllllns,  weavers  operate  as  many  as  36  looms  where  they 
formerly  operated  4.  Wages  range  from  $10  to  $16  per  week, 
compared  with  $25  and  $35  three  years  a^o." 

This  Is  but  a  brief  suggestion  of  the  misery  resulting  from  un- 
employment, short  time,  and  wage  catting,  as  reported  by  the 
workers  In  this  one  indiistry.  I  could  furnish  similar  examples 
from  other  Important  industries  with  which  we  are  in  contact 
through  our  educational  work  and  oxir  graduates. 

The  measure  which  you  propose  will.  I  believe,  provide  em- 
ployment for  a  considerable  number  of  additional  workers,  di- 
rectly stimulating  industries  which  supply  the  construction 
Industry,  and  indirectly  stepping  up  the  demand  for  tho  jHToducts 
of  other  industries  and  of  the  farmers.    In  the  second  place.  I 
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ol  dtrset  relief  f 


thKt  m  ikli  ■mm,  ••  Ib  tua 
tba  vnaeet^yaA,  wa  nrart  now  look  to  Um 
■mce  there  la  no  Indleatloa  thai  private  tntfortry  wW  »e  oMa  to 
eaa»g^  tn  ^'^Y  eoBslderable  plaaft  espaneton  In  the  near  fxitore. 
ATa  matter  of  fact,  many  private  taduaOrles,  tndutflng  ttoe  tea^ 
nmustry  to  wtkleh  I  have  tmt  referred,  ere  at  preeent  ecelourty 
owreocpanded  and  tMrtbmx  eapmrtoo  wouM  only  add  to  our  eeo- 
Boaaie  diaaslty.  , 

It  seems  to  me  also  ttoat  mOi  a  bond  Iseue  as  Is  propoaed 
would  be  Ixistlfied  In  view  of  the  emergency  and  the  k»g  me 
«r  the  projecte  oontemplated,  and  tHat  It  does  not  eeem  •»Ml 
likely  that  it  wotild  divert  funds  from  private  todrwtry  under 
present  conditions.  

I  woUM  add  ttrnt.  In  my  opinion,  prorlelon  should  be  made  a« 
the  earliest  possible  moment  for  new  Federal  conetmciloB  proj- 
ect*, a»  wen  ae  f or  ttoe  Immediate  undertaking  of  public  works 
which  have  already  been  authorised. 

In  the  eecoed  place,  it  wUl  be  a  great  mistake  to  regard  such 
a  meaeuie  aa  the  one  here  under  discussion  as  a  ""bstltute  for 
direct  Federal  reitef  for  the  unemployed.  At  tba  °^  _"_^r 
take  a  eoesklerabte  time  to  get  the  propoeed  eonatartMcn  jroy- 
ecta  under  way.  and  they  wlH  proTkle,  when  oP^i^^^K  «f  ^ 
fuUeat  e«tei*t.  for  only  a  relatively  «n*n  P«went^  of  ^J^"^^ 
are  unemployed  and  In  sertoue  'U'^iBalXiaa.mmwhae^eymtt' 
em  aretoan  IncrMetagly  desperate  and  «^  ™?J!f  J^^^J 
relief,  and  relief  Is  needed  on  a  scale  wtaMk  cialy  Federal  acnon. 
coordinated  with  that  of  tho  SUtea,  can  meet. 

I  shall  be  very  glad  to  have  you  make  any  use  you  desire,  pub- 
He  or  othenrtae,  ct  the  views  whteli  I  have  expicmed  and  the 
opinion  which  I  have  given  you. 
Sincerely  yours. 


of    pnMIO  WQBS   BHy 


for  food  and  dothc 


F»«a  Covr^  or  th.  CmmcHas  ^^^^^""^ /^;S^„S2. 

Hon.  Rowrr  P.  Wsoifsa,  ^   ^ 

luffed  States  Senate,  WasMngion.  D.  C.  ^^^ 

Mt  Dear  Sewaiob  Wacww:  Mr.  James  Myers,  to  whom  yopj^ote 
on  April  20  with  reference  to  S.  4076.  is  in  B"™!*  J«^'"'^^f 
International    Church  Conference   on    Unemployment,    at-  Basel, 

In  his  absence  I  have  gone  carefully  over  your  letter.  I  may 
gay  ttjat  the  Federal  Council  is  committed  strongly  to  t^e  progroi 
of  public  works  and  to  a  great  enlargement  of  Federal  ™a«^- 
Ings  and  appropriation  to  meet  the  present  emergency  of  unem- 
plSyment.  Your  letter  states  very  closely  the  point  o<  view  ot  om 
group,  which  includes  the  Federal  Councils  Commbsion  on  the 
Chureh  and  Social  Serrlee  and  the  denominational  departments  of 

May  1  also.  !n  this  connection,  express  the  optafon^  that  laip 
fcpproprlatlonB  for  road  building  with  the  proper  allocation  ««  wsts 
K^we^n  the  cooperating  States  and  the  Federal  Government  would 
seem  to  be  a  legitimate  expansion  of  ywir  o^vrogrs^  and  m«o^ 
poeslbly  be  included.  When  I  was  at  Hoover  D«n  this  h«t  Sep- 
Wber  1  was  Intereeted  to  meet  the  treasurer  of  the  six  c<»np^«- 
The  conversation  turned  to  the  preeent  unemployment.  He  advo- 
eated  the  expenditure  of  P««lWy  two  Wl«o™  if  l^^^^iTS^ 
under  the  general  plan  which  1  hmre  euggwted,  •»*  ^«3?<*.^ 
this  would  «  sthnulate  the  InduetHea involved,  and  ttoough  them 
all  industries,  that  the  depression  ^^w'**  ^■oon  be  bright  to  an 
end  This  is  my  memory  of  the  conversation,  but  the  statement 
BUevM  not.  of  couiae,  be  used  without  his  approval. 

May  I  say  also  that  o\a  group  ^igmemmij  »UM>orted  your  meas- 
wnes  in  the  last  Congrees. 

Smeerely  yowa,  ^  ^  -w— 

Worth  M.  T»»pt. 

Piwuc  UHivuaii  I . 
Departmbnt  or  Itrsrvmr  Km  Bcowomes. 

Lafayette,  fnd..  April  29.  1932. 

iBrax.  ROBCXT  P.  Wacktr, 

^ ^United  States  Senator  from  New  York.  ^^^^^^^^ 

Senate  Office  Building,  Washington,  D.  C7. 
IfT  Dear  Smr  In  reply  to  y<mr  letter  of  April  20  Ij^^''^^^ 
to  comment  on  the  problems  Involved  *«  «  P"^**^^*"  ^'^^S^' 
with  the  hope  that  I  may  be  of  some  slight  wrvlce.  In  general, 
nrv  views  regarding  the  subject  torrespond  with  yours. 
^pS^^JSrS^aTa  means  "at  »tabnirfi^bu^««as  ^f  P^ 
riding  relief  to  the  unemployed  has  «»«  *^«>'?**^•f^,rJ*^• 
l.  Since  millions  of  dollars  ar*  being  ^^.^^^^'^  2l^^^ 
ployed,  the  State  might  ^wt  as  well  uee  the  labor  of  theee  men 

In  the  construction  of  public  worfcs.         ^         .a..**-  ..nnM 

2.  The  degrading  effects  of  idleness  and  receipt  of  cftarlty  wouM 

%*^A?^^ate»y  60  per  cent  of  the  costs  of  production  are  Ubor 

*^  4.  The  State  gets  the  advantage  o«  emrtent  wor*er»  and  low  cost 

5   Public  works  should  receive  the  support  of  both  cspltal  and 
labor,  as  It  provides  a  market  for  both  materials  »«<»  latoor_  .. 
6.  A  public-works  program  would  start  the  economic  baU  on  Its 

way  to  revival. 

However,  the  opponents  of  pubUc  works  declare: 
1.  That  many  unnecessary  projerts  wffl  «>«J*5?^V^TSi^i 
tributlon  of  public  construction  would  be  according  to  Pol««^ 
power  and  not  according  to  the  needs  of  the  various  oommunitlea. 


9.  Tba  locattty  in 
s|wwirtlng  vnenoployment. 
9.  Many  of  the  oncmplored  are 

4.  The  funds  spent  lor  matcrlala 

Ing  for  the  idle. 

5.  Thnt  public  works  would  be  ineffective  la  rerlvtng  Industry. 
Unfortunately  we  do  not  know  how  much  stimulation  the  eco- 
nomie  ■mchlne  heeds  to  produce  a  aoMcaaMa  aoMleratlon.  We  do 
know  that  a  public-works  program  would  not  retard  recovery. 

Bond  Issues  as  a  means  of  ftnandns  public  works,  as  you  have 
pointed  out,  seem  to  be  the  most  feasible,  especially  if  coupled 
with  high  surtaxes.  High  surtaxes  are  very  likely  to  assure  a  ready 
market  for  nontaxable  Government  bonds.  Many  mualcipallttea 
have  reached  their  legal  limit  in  borrowing  for  relief,  which  throws 
the  burden  back  to  tlw  State  or  Federal  Government.  The  selling 
of  bonds  during  a  low  price  teral  and  payinf  Uaem  off  on  a  high 
artee  level  has  it  advantacee.  Also  atoond  tana  idMuld  bring  sohm 
funds  out  of  hoarding  rather  than  divert  them  from  legitimate  uee. 

Allow  me  to  suggeBt  that  the  conatructloQ  ef  homee  for  aalddle 
*m«i  i««cr  rlwrre  rather  tban  tbe  construction  of  pubUc  bnUdinga 
should  promote  the  general  social  wdf  are.  Tbera  would  be  little 
or  no  queation  m  to  the  need  as  hwietng  oomitMone  loc  workara 
are  generally  and  notoriously  bad. 

With  the  feeling  that  I  have  only  stated  what  la  commoKxplace 
to  you.,X  am 

Very  respeetfiiUy  yours, 

W.  V.  OwEW . 
itfATf^*  Professor  of  Economies. 


Colombia  Ulnvsxsrrr, 

ScsooL  or  IjAW, 
Mew  Jartc.  AprU  26.  1932. 

Hon.  ttoaarr  F.  Wsewn, 

IhMed  States  Senate,  WashinpUm,  D.  C. 
Mt  DBA*  Bbhatob  Wacwbr:  I  am  mucft  pleaeed  to  receive  yo\ir 
letter  of  April  20.  and  much  flattered  by  yow^  reftrenoe  to  me  »a 
an  eipert  on  the  problems  raised  by  your  proposal  for  govern- 
mental construction  work  financed  by  a,  bc«Kl  Issue.  I  must  oonfeea 
that  I  share  some  of  the  perplexity  of  Members  of  Oongrcm  con- 
cerning this  proposal.  My  perplexity  is  no  less  as  to  other  pro- 
posals put  forward  during  the  preeent  depression. 

In  my  Judgment  ttoe  proposal,  in  He  main  outline.  Is  well  calcti- 
lated  to  produce  bcneftdal  results  in  relieving  unemployment.  If 
the  major  portion  of  this  money  be  spent  on  building  eonsiruc- 
tion,  it  will  substantially  aid  an  Industry  which  Is  very  important 
In  normal  times  and  which  la  badly  dtsorgaoiaed  and  aadly  de- 
flated at  the  present  Ume.  Even  if  the  bxiUdlngs  thus  comtructed 
are  not  immediately  neceesary  and  do  not  involve  an  immediate 
saving  In  rental  charges  to  governmental  agencies,  there  ia  some- 
thing to  be  said  for  combining  uncn^>k>yment  relief  with  the 
erection  of  beautiful  and  permanent  governmental  structures. 
What  I  should  fear  most  ib  that  the  proposal  would  develop  Into 
pork-barrel  appropriations  for  improvement  of  waterways  which 
axe  economicaUy  worthless,  becaiise  of  railroad  or  truck,  competi- 
tion, ai&d  which  have  no  esthetic  or  other  permanent  value. 

In'  rf^"i»g  the  details  of  this  project.  It  seems  to  me  highly 
important  that  the  money  should  be  spent  for  improvemente 
having  a  probable  use  value  at  least  aa  long  as  the  period  over 
which  the  hand  issue  will  extend.  1  see  no  reason  why  we  should 
sptrtrti^.  the  next  generation  with  the  burdens  of  our  unemploy- 
ment. 
Thanking   you   once   more   for   your   courtesy    In  seeking    my 

suggestions.  I  am.  with  best  wishes.  ^ 

Sincerely  yours,  EDwnt  w.  FamaaoM. 


t  or  Naw  Yemr  Bmaawsptr  or  Imkm, 

Or w sua  ow  Jbiaomaui.  Cossanauiuii  i  ■ . 

Aibanp,  H.  Y.,  Apr*  27.  1*33. 

Hon,  Bomorr  F.  WaamR. 

Onttcd  States  Senate,  Wasitington,  D.  C. 

pj«  Senator  W.\caiaa:  A  Federal  btmd  laeue  to  ftnaince 
•tructlea  of  approved  and  anthorlacd  pahlle  wodu  aBtme  to 
wise 

The  balancing  of  the  FeAnnl  Budget  Is  af  pran^ng  importence 
and  eencrcsslonal  consideration  and  action  to  this  end  elicite  gen- 
eral a^oval.  There  H,  and  win  he,  sharp  dleBgreement  as  to 
tfetaltel  toot  thki  does  not  idBBCt  the  prlnelffle  Involved. 

But  aomethl^  more  U  needed  at  thle  time.  To  overeome  the 
economic  "  dead  center »  a  paetUva  hnpitlae  la  neecasary  to  start 
the  wheels  of  induetry.  Carafol  consideration  of  the  gum«rou» 
ftttemots  made  during  prevtous  crlaec.  both  here  and  abroad,  to 
SSJSeTatetlTerdSdtelnR.  state  of  todosfcry  hy  alteetlng  t^ 
•ta^ant  of  value,  or  by  tampertogadth  timcuntocr  °L'^j2! 
iMMls  to  the  conelualoB  that  the  ejects  of  auch  •«"«»  ■»r^***t 
Able  The  heavieat  burden  arlain«  from  a  lowered  standard  ca 
value,  or  from  a  defxedated  eorrcaey.  In  each  cman  Imixna  hy 
Se^ase  least  abteto  hear  It.  I  eeBg«*tulate  the  prwent  Concrem 
oT  rertstance   to   propoeala  leading,  earn   iMdinctly,   to  eiKrh  a 


Senate  bHl  4076  does  not  fall  within  such  a  category,  bot  caa 

It  be  even  remotely,  linked  with  •«2l^»^^<*J*»J*L*??*iS!T 
tkm  of  FMeral  oonstnictloB  req«lr«mteiite.  with  a  view  to  •ctu^ 

SSrtSw^nTn  time,  of  econ«U  <»««»«-»on;  »»-iSSL^  *»; 
earefuny  considered  and  has  received  Ke»«^  H»iw««>^jjn.  Tha 
hm  corns  to  awaltow  our  worvle.  or  put  the  plan  Into  aSaet, 


), 
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I  riKmId  be  •troactr  oppotd  to  tbm  tadtuataa  nf  anythto^  tn  the 
Batur*  of  "  ntade  work  **  In  rjcb  a  prin»r— I  Bnt  for  projects  ap- 
prored  upon  their  metM*.  tfe«  Mdaral  Ooremment  would  receive 
fxiU  vmlue  for  the  money  ■■yded.  aiKI  eucb  action  would,  in  my 
Judgment,  promote  Industrial  rerlTal. 
Very  truly  youra. 

E.  B.  Pattow, 
/Mmctor  Mviaien  of  StmtisHc*  mnd  In/onmation. 

Turn  Uwivairr  or  Wiscowsnr . 

DBTAvntxirT  or  Economics, 

MmdiMon.  May  7,  1932. 
Senator  Hubmi  Waaivam. 

Vnitfd  StmU$  SenmU.  Committet  on  Foretgn  ITelcttoM. 

Washtnffton,  D.  C. 
D«A«  SsKAToa  Wmmwm:  X  am  beartUy  tn  faTor  of  your  bUl  pro- 
TMlng  for   a  •l.OOOMO.OOO   laeue  of   Oovemment  bonds   to   take 
care  of  tb«  already  author  Ut!  oonetructloB  projects. 

I  think  that  ymv  arBuaeats  are  entlrdy  sound  and  It  seems 
to  me  that  the  view  which  is  generally  advanced  by  the  opponents 
of  such  a  meastire.  nam^.  that  it  would  head  off  capital  Invest- 
m«n%  tn  private  tedustiy.  does  no*  apply  In  the  present  situation, 
unoe  ftflvate  in  vestment  U  vlrtuaiEy  raaichlng  a  standstill. 
Vity  tnceraiy  yoma, 

Ssuo  PnojsAir. 
J*ro/e*sar  of  Economics. 

The  VwmasirT  cm  Wncoirsnf . 

TXtrumasFt  or  Economics. 

Jifaduon.  April  27.  1932. 
Senator  Rosxrr  WAsma. 

United  Stmtti  Senatt.  Wathtngton.  D.  C. 
Mr    DcAS   STNAToa   Waonci::  I   am   cooperating   with  Professor 
Leecohter  in  getting  the  cooHldcrad  Judgment  of  our  department 
ot  eccnoaoics  on  the  matter  of  a  bond  issue  with  regard  to  which 
you  ar?  directing  your  Inquiry. 

We  shall  be  pleased  to  reply  at  grsater  lancth  after  the  special 
■naetlnit  of  our  departmcai. 
Very  faithfully  youza^ ' 

8.   PttLMAM. 


tor 


Law  ansoou 
Matftso*.  AprU  2S.  2932, 
F.  WACNva. 

WmtMuftom.  O.  C. 
Oaaa  teirsToa  Waami:  In  answer  to  your  Inquiry  of  April  30. 
let  me  flrvt  warn  you  that  I  am  not  an  eeooomlst  but  a  lawyer. 
The  study  of  the  fields  of  law  to  which  I  have  principally  given 
mv  attention— intaraatlonal  law,  labor  law.  and  the  law  of  Indus- 
trial eomhinatlons,  as  weU  as  soma  aapartanoe  In  preparing  lagls- 
latloo  In  the  latter  fields — qualify  mm  to  answer  your  queetlous 
tntellltestly.  I  hope,  though  hardly  as  an  expert. 

I  hearttty  a|iprov«  the  prladpla  of  your  bill.  (I  doubt  where 
capital  expendfture  on  reclamation  and  flood  control  is  wise  when 
we  have  wcaa^re  farm  lands  alreadr.  X  also  dtaapprore  at  preacnt 
of  capital  ajipaodltare  In  naval  yarda.  But  tbeee  objections  prob- 
ably coma  tea  late  now.  as  tha  projects  are  alxaady  authorlaed.) 
X  tberefore  take  up  the  three  eonslderaUons  you  mention,  the  last 
Of  ttem  hrst. 

f9>  A  bond  testis  Is  ttoroughly  Justtflsd.  The  recant  experience 
ot  the  Oovemment  seems  to  show  that  there  would  be  no  dilB- 
ctdty  m  markeilac  ^tM  bonds.  I  hope  the  bonds  would  not  be 
tax-exempt.  Even  exemption  from  State  taxation  I  belleva  a 
mistaken  policy. 

(2)  I  can  sse  no  adveras  effects  on  private  business.  These 
expendlt\iree  wooM  not  eompeto  with  private  taxteresta:  rather  the 
feverae.  Moreover,  the  FMUtal  Oovemment  would  be  following 
the  doctrine  it  has  preaehsd  to  local  governments  for  the  last 
two  yrars  and  which  has  been  approved  by  private  industry.  Mu- 
nicipal and  SUte  reaouroea  are  now  depleted.  Tha  rtitrmawf  in 
laeal  gowcmtDent  construction  opwatUms  thia  year  will.  It  seems. 
9»  mava  than  be  offset  by  thsse  enlarged  operattons  of  the  Fed- 
eral Oovemmant. 

( 1 »  This  is.  or  aooras.  the  tandaMsntal  consideration,  and  there 
should  be  provlstons  to  assure  fnllsat  effeot  as  a  relief  measure. 
The  act  should  require  a  Baaxlmuaa  40-hoar  or  even  36-hour  woak 
M»g  the  use  of  hand  labor  rather  than  maehtnes  wherever  the 
dWsrcnttal  tn  cost  Is  ovarbalanosd  by  the  burden  of  unenmloy- 
mient  relief,  thereby  taken  eC  of  toeal  fleveaaaanta.  There  should 
be  a  provision  for  a  mtntmom  wafa.  but  tt  should  be  so  low  as 
to  give  adequate  support  only  to  a  atefla  nan  without  depend- 
ents. (Xn  other  worda.  tt  ahouM  no*  ba  a  wage  w  much  as  a  form 
of  relief.)  In  tha  oaaa  ot  aU  wirfcets  reealrtag  lees  than  twice 
tha  ■ainimum  wage  (and  In  rtii  lasali^  aanmnto  in  the  case  of 
tboOB  reeoiving  up  to  thrtea  tba  ■dnlmom  «aga>.  tha  Oovemznent 
itaalf  should  pay  an  altowanoa  for  aeaty  itepwirtrnt  member  of 
the  werker'e  hnusoheld  to  tlM  htmA  at  tha  hcossboid  (wtfe-mother 
usually).  This  should  ba  a  taad  sum  (s».  ga  a  week  for  each 
of  the  first  three  dependents;  gl.m  a  wedl  for  each  of  tha  nest 
three  dependents;  gi  a  vaak  tm  each  of  «|m  nast  three  depend- 
ents maximum,  tf  tbaae  are  nlna  or  toofn  rtansnibinia.  gis.so) 
plua  a  percentage  ct  tha  woskar^  wages  s»y.  a  per  cent  to  5  per 
eant  per  dependant.  Tlwugh  sueh  a  sehnoa  would  prcoent  dim- 
enttiee  of  sdmlnlstmtlon.  it  probably  would  ba  worth  its  coet.  I 
baUere  tt  would  laot  ba  ropugnant  to  tha  Constitution  but  w<Hild 


(1)  come  within  the  "general  w^are"  ciatase  and  (3)  be  a  form 
of  wages  In  Government  work.  Such  a  plan  could  be  applied  only 
to  thoee  peraona  employed  directly  by  the  Oovemment  and  'x> 
those  working  at  the  place  of  construction,  not  to  factory  work-^ 
ers  employed  In  making  materials.  But  even  so  limited,  the  Oo<r- 
emment  s  expenditure  will  be  more  effective  as  relief  than  if  ttio 
same  sum  were  paid  out  in  ordinary  wages.  The  "  faoUly  "  priji- 
clple  la  the  basis  of  welfare  work  and  should  certainly  find  a 
place  In  any  well-planned  Government  relief  program.  Indeed 
the  "  family  wage  "  is  In  regular  use  in  the  civil  service  of  several 
foreign  countries.  (I  believe  our  military  services  give  soata 
extra  allowanoes  to  married  officers.) 

I  warmly  hope  your  proposal  carries. 

You  are  weloome  to  use  these  viewa  and  my  name  as  you  sse  fit. 
Very  te^uly  yours, 

WiLUAjc  OoaauM  XUcs.  Jr. 

I*AW  School  or  Haxvaxd  UKTVxasmr, 
^     r^      „  Camtyridge.  Man.,  April  29.  1932. 

MT  rtuM.  Senator  Wacnss:  Thank  you  for  your  letter  of  April 
ao,  with  regard  to  the  bill  (S.  407«)  which  you  have  Introduced 
into  the  United  States  Senate,  providing  that  the  Federal  Oov- 
emment should  undertake  the  construction  of  Its  previously 
authorized  public  works  and  finance  such  construction  by  meat  s 
o»  a  long-term  bond  Issue.  Although  I  have  no  copy  of  the  bill 
at  hand  and  am  unacquainted  with  ito  details.  I  am  glad  to  ssy 
that  In  general  I  am  heartUy  in  favor  of  such  a  bill  as  you 
describe. 

I  am  not  an  expert  in  economics;  but  I  am  glad  to  give  you 
^^JP*^^^  '«•»»  about  the  proposal  embodied  in  the  bill.  As  I 
understand,  the  bill  does  not  provide  for  the  authorization  of 
additional  public  works.  I  do  not  believe  that  we  shoxild  at  thia 
time  enter  upon  a  period  of  lavish  spending;  nor  ahould  we  Ini- 
tiate a  period  of  "  pork  barrel  '  expenditvtfsa.  It  Is  a  time  f<» 
economy  rather  than  for  extravagance.  On  the  other  hand,  to 
long  as  we  restrict  ourselves  to  expenditures  for  such  puhL« 
works  as  are  necessary  and  advantage© la.  it  seems  to  me  sourd 
policy  to  enter  into  the  building  and  construction  of  these  durir  g 
*  Pf^o**  of  ««li  naUon-wlde  unemployment  as  we  are  now  un- 
dergoing. The  bill  which  your  propose,  as  I  understand,  is  carti- 
rully  restricted  to  those  undertakings  which  have  heretofore  in 
the  normal  course  of  legislation,  received  oongreesional  authorlai- 
tton  and  executive  approval  after  careful  investigation  and  dn- 
INArtmental  reoommendaUons.  To  provide  for  the  eonstrucUon  •>! 
these  admittedly  advantageous  public  works  at  a  time  such  iis 
.5S"  ^  n»«  •  ""^^  policy.  Our  Oovemment  ahould  xu>t  lie 
regarded  as  merely  a  buslnees  corporation  whoee  function  is  i» 
save  money  and  show  large  financial  returns  through  economy  i>f 
opwrauon.  X  am  a  stanch  believer  in  governmental  economy. 
partlculArly  at  this  time;  but  the  Oovemment  exists  for  a  larg.'^ 
****^??^   *^*°   ""*•    Surely   it  exisU  prlmarUy   to  promoto  uie 

gubUc  welfare;  and  at  a  time  when  millions  of  men  are  unable 
)  secure  work  and  earn  siifflcieut  to  support  themselves  ard 
their  familjes.  it  should  be  the  task  of  the  Government,  in  so  fur 
as  possible,  to  provide  relief.  I  am  strongly  against  the  principle 
of  the  Oovemment  doling  out  charity  or  giving  something  fijr 
nothing.  To  do  so  only  serves  to  impovwlsh  and  debase  Ui* 
morals  of  the  recipients.  But  the  Oovemment  should  make  evc-y 
effort  to  provide  opportunity  for  employment;  It  can  not  affoi-d 
to  Ignore  the  want  and  suffering  of  iU  people  when  theee  exist 
on  so  widespread  a  scale  as  at  present.  ^^ 

Such  a  program  as  proposed  tn  your  bill  seems  to  mm  advan- 
tageous in  that  It  provides  a  measure  of  employment  at  a  time 
when  lack  of  employment  means  alow  starvation  to  many  ax4 
at  the  same  time  it  must  result  in  the  stimulation  of  a  consider- 
able portion  ol  industry.  I  do  not  believe  the  bill  will  solve  our 
present  troubles.  Our  dlfflciUtles  are  too  deep-rooted  for  that- 
they  are  due.  I  believe,  to  international  conditions,  to  America's 
faUure  to  cooperate  more  actively  in  the  straightening  out  jf 
world  problems  and  to  the  disastrous  after  effects  of  the  war 
But  the  bill.  I  feel  sure,  would  help  to  alleviate  the  present  acute 
situation,  and  It  seems  to  me  that  the  Oovemment  ouKht  jo 
undertake  such  reUef.  ^ 

To  finance  such  an  undertaking  by  means  of  a  long-terra  bond 
issue  seems  to  me  a  sound  method.  The  benefit  of  such  public 
works  presumably  will  extend  over  a  long  period;  and  payment 
for  the  cost  of  the  undertaking  should,  therefore,  be  dlstributijd 
over  a  corresponding  period  of  time.  1  suspect  that  such  bon<ts 
could  be  marketed  without  real  difficulty.  It  Is  a  time  when  tlw 
confidence  of  the  Investing  public  is  badly  shaken  in  ordinary 
commerlcal  securities,  and  I  svispect  that  an  Issue  of  Qovernmc:it 
bonds  such  as  these  would  be  attractive  to  many  who  are  seakiiis 
some  safe  security  in  which  to  Invest. 
Faithfully  yours, 

-^     _ _  TuuKcm  B.  Satsb. 

Hon.  RoBssT  P.  Waghxs, 

Vnited  States  ScTiate.  Washington.  D.  C. 

P  8.— WlU  you  be  good  enough  to  send  me  a  copy  of  tha  bill?— > 
F.  B.  8. 

COLUMBU  UwivsasiTT, 

o       ♦      r.  «,  *'*«'  ^o^*'  ^prU  23.  1932. 

Senator  Robebt  WAQKsa.  .  *»  •• 

Committee  on  For«ign  Relations,  Vnited  States  Senate 
Mt  Dkax  Sknatob:  I  beg  to  acknowledge  your  letter  of  AmU  IO. 
The  situation  U  indeed  a  difficult  one.  and  the  trouble  is  thaA 
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n<«e  of  us  ctMi  be  absolutely  sure  tSiat  v*e  are  right  In  either  cur 
diagnosis  or  oiir  suggested  remedy,  in  the  main,  however,  I  think 
that  you  are  on  the  right  track.  I  have  always  felt  that  we  should 
treat  this  emergency  of  peace  very  much  as  wc  treat  the  emer- 
gency of  war.  and  that  we  should  be  periectly  justified  in  issuing 
a  large  emergency  peace  loan,  as  we  did  a  Liberty  war  loan. 

There  are.  of  courae,  certain  differences.  When  we  issued  tiie 
Liberty  loan  the  banks  were  in  good  condition,  everybody  was 
optimistic  and  enthusiastic.  TD-day  the  situatlcw  in  those  re- 
spects is  just  the  reverse.  It  would  .not  be  so  easy  to  place  the 
loan,  and  the  issue  of  so  large  a  loan  would  undoubtedly,  still  fur- 
ther depress  the  marlcet  value  at  existing  loans.  th\is  Increasing 
rather  than  decreasing  our  difficulties. 

On  the  otiier  haxML.  Z  tielieve  that  that  is  about  the  only  way 
In  which  we  can  nk»ke  a  start  for  the  better.  AU  the  efforts,  and 
they  have  been  well -considered  ones,  that  are  being  made  by  the 
Government  im>w,  arc  good  so  far  as  they  go.  but  easy  money  Is 
not  adequate.  I  doubt  whether  even  if  capital  were  made  en- 
tirely costless — that  is,  if  the  discount  rate  were  reduced  to  zero — 
the  wheels  of  industry  would  be  set  in  motion  again  at  once.  The 
indxistrlalist  to-day  is  more  anxious  about  a  possible  market  for 
his  goods  than  the  cost  of  producing  those  goods. 

What  we  need,  therefore,  is  not  simply  more  available  credit, 
although  that  is  good  so  far  as  it  goes,  but  the  actual  setting  of 
the  wheels  of  industry  into  motion.  I  do  not  see  bow  there  Is 
any  other  recourse  at  present,  except  a  program  of  "Govemmeut 
oiUlay  on  a  large  scale. 

We  must,  of  course,  distinguish  between  the  balancing  of  the 
.ordinary  Budget,  which  is  imperative,  and  the  creation  of  an  ex- 
traordinary or  emergency  Budget,  and  I  concede  that  there  are 
always  strong  arguments  to  be  advanced  against  Government  in 
business  or  Government  outlays  uf  the  kind  contemplated  be- 
cause of  the  inevitable  waste  and  red  tape  which  inhere  with  us 
In  Government  activity.  If  it  were  posuble  to  have  private  in- 
dustry initiate  the  movement,  it  would  be  far  preferable;  but 
under  the  circiunstanoes  it  seems  to  me  that  the  program  you 
sketeh  out  is  on  the  whole  the  lesser  of  the  evils. 

If  we  are  iwt  very  careful  we  shall  see  in  thia  country  an 
almost  irresistible  movement  toward  real  tnflatinn  through  fiat 
money.  That  must  be  prevented  at  aU  coats,  and  a  project  like 
yours  Is  one  of  the  surest  antidotes  to  that  deplorable  eventuality. 

As  I  have  said  at  the  outset,  the  reaponsibiUty  la  gioat.  and  one 
ean  not  be  too  sure  of  his  diagnosta,  but  tha  tlnw  has  come  in 
my  opinion,  for  some  constructive  efiorto  on  a  reaUy  large  scale. 
What  has  thus  far  been  done  at  Washington  la  in  the  nature  of  a 
palliaUre.  I  think  that  we  are  ready  now  for  sonethlng  positive, 
and  we  must  not  forget  the  great  dangers  of  Inactton  and  f urthur 
drlfUng. 

Tou  can  make  whatever  use  you  want  to  o(  theae  linee.  1  have 
ratralnad  hitherto  from  any  pxabUc  ckpreaiion  of  my  views  beeauae 
I  did  not  want  to  appear  to  be  a  penUmlat,  and  I  am  not  a  pcsal- 
mtet  as  to  the  fixuil  outoone.  but  wa  do  need  at  Washington  a 
great  deal  more  construetlva  and  forward-looklng  thinking  than 
has  yet  been  manifest. 
Falthf tdly  yoMia, 

■»w»  B.  A.  SauaasaM. 

HAavAXD  UitTvtksmr, 
QaASTrsTS  School  or  BnstNBss  Aowun  lataATKMf , 

OxoEca  F.  Buaat  WoxnnAnrm, 
Sohtien  F*etd.  Boston.  Mass..  Ajuil  23,  1932. 
Hon.  ROBEST  F.  Wagnek. 

United  States  Senate.  Washington,  D.  C. 

Mt  Deab  Senator  Wagner:  At  the  present  ttme  there  seems  to 
be  an  almost  unlveTsal  policy  on  the  part  of  private  business 
enterprises  and  private  individuals  to  spend  less  and  less..  In 
the  case  of  most  Individuals  and  most  enterprises  this  ctirtailed 
spending  is  probably  necessary  as  long  as  business  does  not  im- 
prove or  goes  from  had  to  worse.  Unfortunately,  however,  the 
very  process  of  spending  less  and  less  prevents  busineas  from  get- 
ting better  and  makes  It.  in  many  oaaes.  baoome  worse. 

Of  course,  If  business  were  to  reeeive  a  substantial  tocrease  in 
orders  the  whole  process  would  suddenly  be  reversed.  Bnter- 
IMlses  and  Individuals  woidd  feel  able  to  do  some  long-defsned 
spending  and  each  Increase  in  orders  would  produce  another  to- 
erease.  The  major  eoonomlc  problem  which  conftonts  the  eountry 
at  this  moment  ts  bow  to  break  the  vicious  circle  of  spending  less 
and  less. 

The  Federal  reserve  sjwtem,  as  you  undoubitedly  know,  has 
recently  Inaugurated  a  bold  effort  to  stimulate  spending  by  at- 
tempting to  make  money  easy.  Tlase  alone  will  tall  how  suooess- 
ful  the  Reserve  Board's  policy  will  b*.  Certainly  In  the  present 
stote  of  markets  and  confidence,  many  cooeems  wUl  be  lAow  to 
spend  simply  because  credit  happens  to  be  cheap.  The  Beserve 
Board's  policy  is  good  as  far  as  it  goes,  but  It  needs  to  be  rein- 
forced and  supplemented  by  something  eisc.  At  the  same  time 
that  the  Reserve  Board  is  encouraging  bustnasi  to  spend  more,  the 
Government  In  its  own  Budget  Is  pursuing  exactly  the  opposite 
policy.  Thus  there  is  a  sharp  conflict  between  the  Beserve  Board's 
policy  and  the  Government's  fiscal  policy,  and  this  Is  a  aerkms 
obstacle  to  recovery.  If  the  Govenunent.  through  a  aenalhlc  and 
carefully  planned  expansion  of  pubUn  works,  were  to  give  business 
the  assurance  of  a  substantial  increaee  in  orders,  the  chance  of 
the  success  of  the  Reserve  Board's  policy  would  be  greatly  Im- 
proved. 


I  am  not  sufaclent^  "familiar  with  the  specific  projects  covered 
by  yoiir  bill  S.  4076  to  express  an  opinion  concerning  them,  but 
I  have  no  hestltatioa  In  indorsing  the  general  principle  of  a 
moderate  and  carefully  planned  expansion  of  public  wnrka  at  this 
time. 

You  ask  whether  a  bond  Issue  to  expand  publle  works  would 
divert  funds  from  private  industry.  Such  a  bcHUi  issue  would 
probably  create  funds  for  private  industry.  The  tight  credit 
situation  which  exists  in  many  communities  to-day  ts  not  the 
result  of  heavy  t>orrowing;  It  is  a  result  of  heavy  withdrawals  of 
funds  from  the  bank?.  As  bu.<?iness  Improves  and  as  confldenoe. 
particularly  confidence  in  the  banks,  is  restored,  funds  will  flow 
back  and  credit  will  become  easier.  The  best  way  to  restore  con- 
fidence is  to  give  business  more  orders  and  hence  the  ohance  to 
make  greater  {profits.  The  theory  that  pubUc  borrowing  woul4 
divert  funds  from  private  Industry  overlooks  the  fact  that  tha 
money  borrowed  by  the  Gknrernment  would  be  used  to  buy  goods 
and  hence  would  increase  orders  and  profits. 

This  reply  to  your  Inquiry  is  necessarily  brief  and  the  expression 
of  my  views  is  incomplete  and  in  many  respects  izuMlequato.  I 
have  expressed  myself  a  little  more  comi^lctely  on  this  general 
topic  in  a  recent  article  in  the  New  Repuktlic  (issue  of  April  30) 
entitled.  "Should  the  Budget  Be  Balanced?  " 
Respectfully  yours, 

SoMifxa  H.  SucMTEa. 


UNivsasxTT  or  Hsw  Ramfshibs, 

OOLUBZk  OP  lilBXaAL  Akts. 

Obpastment  op  BcoMomcs. 
Durham,  N.  H.,  AprU  K.  193». 
8enat<ar  Rciaav  P.  WACissa, 

United   States   Senate.  Washingtim,  D.  O. 

Deas  Senator  Wacner:  In  response  to  your  letter  of  April  20, 
in  w^ch  you  lay  out  certain  argumente  In  behalf  of  Senate  bill 
4076,  will  answer  as  follows: 

In  the  early  part  of  the  depression  I  felt  rather  strongly  that 
the  Federal  Government,  as  wall  as  the  States  and  mtinicipalities, 
could  do  much  to  alleviate  the  depression  by  entering  very  ex- 
tensively Into  the  field  of  constructing  public  voiits.  As  the  de- 
pression has  advanced  step  by  step  until  It  has  reached  ite  present 
gigantic  proportions,  I  have  been  oon^tclled  to  modify  my  views 
because  it  is  now  evident  to  me  that  the  Govemmeat  can  do  very 
little  in  the  present  magnitude  oi.  the  ^prohlanii  to  overoocne  tha 
depression.  To  give  employment  to  anything  like  the  number  of 
men  needed  to  be  relieved  Is  beyond  the  capacity  of  the  Federal 
Oovemment. 


On  the  other  hand,  I  view  with  alum  the  *— ''fmry  at  Congrni 
to  tiiBklnata.  or  practically  eliminate,  the  >"^''*^i>e  program  ttotn 
tha  present  Budget  for  every  million  doUara  saved  In  tha  Budget 
by  omitting  to  carry  out  needed  construction  means  •^W**^  to  tha 
number  ot  imemployed,  reducing  businass  pro&ts,  keeping  ktta 
money  unin^'ested.  and  actually  both  prolongi  and  da^tana  tha 
depression.  I  feel  there  is  no  other  result.  For  this  rrawn  I  Mi 
lA  favor  of  carrying  out  the  regular,  normal,  and  nspfitfcid  con- 
struction program  of  the  Govenunent.  That  will  at  least  ftee  the 
Oovemment  from  tha  chaqa  that  Ito  aoonomles  have  actually 
deepened  an<l  prolonged  the  bvisiness  depression. 

I  feel  that  your  plan  la  constructive.  As  a  matter  of  fact,  X 
was  In  favor  of  that  line  of  proced\ire  before  I  knew  that  you 
had  Introduced  your  bill.  I  believe  that  you  are  also  right  In 
financing  this  project  on  long-term  bonds.  I  feel  that  will  be  % 
source  for  profitable  investment  at  low  totcxest  rates  on  thi 
soundest  security  that  could  be  offered. 

In  the  second  place,  if  there  are  any  buildings  needed,  this  Is 
the  best  time  to  btiUd  them.  Biaterlals,  labor,  and  money  are  all 
cheap.  The  Oovemment  can  get  more  for  ito  money  now  t^|«^n 
at  any  other  time  since  before  the  war. 

If  X  can  be  of  further  amistancf  to  you,  do  not  Xall  to  call  upon 
me. 

Sincerely  yours, 

H.  W.  SanxH. 
Professor  of  Economies, 

Thb  Mkw  Rarmuo, 
New  York  City.  April  22.  IMS. 

Senator  Roaaar  P.  Wagmeb, 

Senate  O|lo<  BniUUng,  Waskingtom,  D.  C. 
Mr  Dbab  SKMATon  WAona:  I  favor  the  Mil  for  putalte  works 
menUoned  la  your  letter  of  £^piO.  90  and  agree  wtth  all  your  views 
as  to  ito  desirability.  X  think  tt  oxight  to  ba  (oreeCnlly  p^ted  out 
that  a  measure  Ilka  this  would  strongly  lalnfaroe  the  eflbrts  now 
being  made  by  tha  Ped«al  resirve  system  to  expand  the  use  of 
credit.  We  now  have  a  large  and  increasing  basis  of  credit  In  tha 
hands  of  the  banks,  but  the  question  is  whether  pttvate  enter- 
prtse  wUl  aaake  sitflclent  use  of  this  credit  In  view  of  the  obvious 
ladc  of  markieta.  The  Federal  Government  is  the  one  agency 
which  oin.  if  It  will,  borrow  and  spend  money  without  regard 
to  the  dcmiind  of  oonsuzners  for  the  product.  It  Is  therefore  In 
the  position  to  start  a  large  stream  of  purchasing  power  flowing 
through  our  economic  arteries.  The  effect  ot  this  tiiotdd  ba 
helpful  to  employment.  retaU  trade,  the  production  of  both  pro- 
ducers' and  consumers'  goods,  and  oommodtty  prices. 
BLooerely  yours* 

GsoaoB  60UUL 
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TUAam  BoABD. 
IffeNli  CLonrnva  iMotimT. 
Chicago,  m.,  AprU  27.  1932. 
Bon.  RoMST  F.  WAmm, 

United  States  Senate.  Washirtffton.  D.  C. 

Mt  Dkas  ScK/iTot:  I  think  there  mmy  be  some  doubt  «s  to 
the  »ffectlvenc«  of  public  works  m  a  balance  wheel  of  buBlnem. 
On  tbe  other  hand.  I  am  quite  convinced  that,  at  the  present 
tune.  Industry  generally  would  benefit  from  the  Immediate  con- 
struction of  public  works  such  as  is  proposed  in  Senate  bill  No. 
4076. 

CertainlT  rtich  a  prosram  wotdd  provide  employment  not  only 
on  the  projects  tbemaelTes  but  In  tbe  Industries  which  supply 
the  materials.  This  would  Increase  the  demand  for  various 
producu  and  would  probably  make  for  a  better  psychology  as 
well  as  better  employment. 

With  a  constantly  falling  price  level  I  do  not  think  that  3rou 
can  expect  private  Industry  to  take  the  initiative  either  in  the 
construction  of  fdant  or  in  the  Ynanufactxire  of  plant  products. 
The  Federal  Oovcmment.  an  the  other  hand,  can  take  a  long-time 
view  and  anticipate  future  needs  not  only  to  Its  own  |Ht>flt  by 
virtue  of  present  low  prices  but  to  the  benefit  of  industries  which 
such  c*instnictlon  may  stimulate. 

I  am  in  favor,  as  a  matter  of  fact,  of  a  bond  issue  in  excess  of 
that  proposed,  believing  thai  the  effect  of  such  an  Issue  would 
be  to  some  extent  a  controlled  Inflation  of  prices  wlilch  wo\ild  in 
Itself  be  a  stimtilus  to  business  activity. 

Certainly  there  is  very  little  lon«>term  financing  of  a  private 
naturv  at  the  preaent  time,  the  tendency  being  to  secure  the 
greatest  possible  liquidity  of  assets.  I  am  inclined  to  tliink  that 
the  bond  issue  proposed  in  tlie  bill  would  be  ptirchased  with 
funds  not  now  in  uas. 
Tours  very  truly. 

B.  M.  SomsBs. 

Trx  UMTrotsiTT  or  Chicago. 
TBS  ScHOov.  or  CoMMxaoi  ako  AoamnsTaAnow. 

April  26,  1932. 
United  States  Senator  Roost  F.  WAoma. 

Senate  Oglee  Building.  Washington,  D.  C. 
DcAK  SsMAToa  WAomm:  There  can  be  no  reasonable  doubt  con- 
cerning ttve  sovmdness  of  your  position  respecting  the  public- 
works  program  propoesd  In  bill  S.  4076.  A  pubUc-works  pro- 
gram Is  essential  to  maintenance  of  employment,  and  it  would 
appear  to  be  tiie  most  feasible  method  to  Initiate  recovery.  In- 
vestment must  be  expanded  before  any  appreciable  recovery  can 
devetep.  and  stnee  there  is  no  prospect  of  any  ccnsiderable  private 
Investment  in  the  ttext  tutlf  year  It  is  all  the  more  important 
that  the  Federal  Ooverament  should  develop  the  broadest  pos- 
sible program  oT  approved  projects.  It  does  not  appear  to  me 
that  there  are  any  good  reasons  why  such  a  public-works  pro- 
pmm  could  not  and  should  not  be  financed  by  issues  of  reasonably 
k>ng-term  bonds. 

Sincerely  yours. 

R.  W.  Stoitk, 
Profttoi  of  Economies.  Vniversitg  of  Chicago. 

Talk  UKivcBarrT, 

School  or  Law, 
Now  Hasan,  Conn.,  April  23.  1932. 
Boo.  Roeonr  F.  WAOSisa. 

T%e  VMtad  States  SenaU.  WaOtington.  D.  C. 

Mt  Okas  Sn:  It  U  both  an  honor  and  a  pleasure  for  me  to  reply 
to  your  letter  of  April  30  re  Senate  bill  4078.  Tou  will  readily 
recognize  that  the  views  concerning  your  bill  which  I  express 
below  are  manifestly  those  of  a  layman  rather  than  those  of  an 
expert. 

I  am  In  entire  sympathy  with  your  objectives  as  stated  in  your 
totter  respecting  Senate  bill  4076.  I  can  not  understand  adverse 
criticism  of  them. 

Subject  to  rcaenratlons  which  I  offer  below  with  greatest  def- 
erence, it  seems  to  me  that  your  bill  Is  wisely  calculated  to  accom- 
plish the  desired  ends. 

The  present  propaganda,  so  unfortunately  heralded  from  Wash- 
ington through  the  press,  may.  I  suppose,  blight  your-  attempts 
with  this  constructive  measure.  This  is  regrettabte.  Pathetic 
is  It  that  our  livelihood  and  savings  must  be  forfeited  to  this 
hobgoblin.  Certainly,  in  my  opinion,  no  other  single  factor  has 
acsrav-atcd  so  seriously  our  prseent  emergency.  Certainly,  in  my 
«>pinton.  frlfhtraed  dollars  and  credit  will  remain  in  hiding  so 
long  as  the  baUyhoo  cootlnuea.  For  the  United  Statee  Govera- 
BMnt  to  economies,  harlag  due  regard  for  human  beings  affected. 
la  desirable  Indssi;  to  set  up  a  halanaed  Budget,  to  be  worshiped 
at  all  events  azMl  at  ooce  la.  in  my  opinion,  exceedingly  untimely. 

I  do  not  favor  your  prapoeal  to  "  populariae "  yow  proposed 
bond  issus.  TO  widely  dtstxlbute  such  bonds  would  be  to  repeat 
the  market  story  of  United  States  Ltttertlee  fallowing  the  war.  A 
BMxket  of  dtstreased  and  disappointed  sellers  would  probably 
fotlow  a  oomprehenalve  sales  rampatgn  to  Induce  tlie  patriotic 
and  thrifty  to  buy. 

Again,  as  to  the  Issue  belnc  of  flsed  mAturtty:  I  believe  the 
Issue,  as  well  as  certain  other  United  Statee  Issues,  should  be 
reeortcd  to  as  at  least  one  device  for  stabilising  the  more  or  leas 
vtolent  fiuctuatioDs  in  our  eoonomle  acUvlty,  which  have  recurred 
rMrc  or  less  perlodlcaUy  throughout  our  history.    Briefly  stated. 


I  believe  that  provision  should  be  made  for  serial  or  other  retire- 
ment of  such  an  issue  in  correlation  with  increase  In  volume  of 
business  as  registered  by  some  reliable  index  of  business  activilyt 
More  specifically,  let  the  Federal  Budget  provide  for  the  payme:]t 
of  these  bonds  at  times  and  In  amounts  which  shall  be  deter- 
mined by  reference  to  an  index  of  business  activity  similar  to 
the  plan  recently  recommended  for  computation  of  legal  reservBS 
under  the  Federal  reserve  act.  (I  refer  to  report  of  tlie  com- 
mittee on  bank  reserves  of  the  Federal  reserve  system  and  pro- 
posed amendment  to  section  19  of  the  Fsderal  reeerve  act,  Gkrf- 
emment  Printing,  1931.)  • 

The   foregoing   propoMl   for   maturing   the   issue    (the  rate  M 
interest  being  at  or  about  what  you  propose)    should.  I  submit, 
tend  to  make  It  attractive  in  Its  initial  flotation  under  present 
conditions — assuming  that  the  issue  Is  not  "  popularized." 
I  am,  sir.  very  respectfully  yours, 

WcsLfT  A.  SrtmoBs. 

Hrw  YosK  UHivxasTrr, 
School  or  Coaticncs,  Accottnts,  and  Financs, 

New    York.  April   22.   1932. 
Hon.  RoBxrr  F.  Wacmsb. 

Senate  Office  Building.  Washington,  D.  C. 

DsAB  SxNATot  Wackkx:  I  think  you  are  entirely  on  sound 
ground  in  proposing  to  legislate  along  the  lines  of  your  blU 
8.  4076.  All  who  have  made  any  study  of  the  effects  of  pubic 
works  on  business  depression  know  that  they  stimulate  activity 
In  many  industries  and  that  a  period  of  depression  is  the  tine 
when  they  can  be  done  most  cheaply.  To  carry  out  a  program 
which  the  Federal  Government  has  decided  is  necessary  and  to 
wtiich  it  Is  already  committed  would  be  a  part  of  sound  businea 
procedure.  Every  well-managed  business  concern  which  has  tlie 
funds  and  which  can  use  additional  facilities  in  the  eamlxg 
period  of  prosperity  does  that  very  thing. 

No  nation  in  the  world  has  better  credit  than  the  United  States. 
Our  abundant  resources,  extensive  capital  equipment,  and  skillect- 
labor  forces  make  possible  a  much  higher  standard  of  living  than 
we  have  ever  enjoyed.  Our  known  national  Income  in  1913 
amounted  to  $740  per  capita.  Assuming  Ave  persons  to  a  family, 
it  was  possible  for  each  family  to  have  $3,745.  Thus  we  co\ild 
have  abolished  poverty  In  a  year  that  was  only  fairly  prosperous. 
If  much  more  efBclent  use  were  made  of  our  facilities,  we  could 
have  a  basis  of  wealth  which  could  easily  provide  the  carrylcg 
charges  on  a  much  larger  program  of  public  works  than  we  ha'\e 
as  yet  conceived.  Such  works  are  always  productive  indirectly  if 
not  directly  to  private  business.  Thus  the  burden  of  taxation  fcsc 
Interest  charges  and  amortisation  is  well-spent  money.  In  view 
of  the  insecurity  of  many  private  investments.  Government  boncle 
issued  for  flnaocing  public  works  will  find  a  ready  market.  Th<y 
could  well  be  In  denominations  for  which  small  Investors  would 
have  a  demand.  The  savings  of  such  Investors  would  thus  !« 
much  more  secure  than  they  are  in  many  of  the  secxirltles  into 
which  they  have  been  pouring  their  money. 

I  am  inclosing  a  manuscript  which  I  prepared  for  an  oceasloo. 
It  bears  not  only  on  Federal  but  local  public  works.  It  is  abo 
relevant  to  the  question  of  reduction  of  Federal  salaries.  I  am 
also  inclosing  a  copy  of  material  on  the  salary  question. 

When  it  is  all  over  it  will  be  discovered  that  most  of  the  hi^e 
and  cry  about  the  reduction  of  Government  expenditives  ht.8 
not  only  been  ill-advised  but  that  it  is  mostly  manufactiu-ed 
propaganda  by  a  certain  set  of  organizations  whose  constituents 
are  suffering  under  poor  leadership. 

With  all  good  wishes  for  your  success.  I  remain. 
Tours  slnceieiy, 

AsTHUB  E.  StrrrxsM. 

Habvabd  UwivKsanr. 

DSPASTMENT  OF  ECONOMICS. 

Cambridge.  Mass..  April  27,  1932, 
Hon.  RoBSST  F.  WAOwn. 

United  States  Senate.  Washington.  D.  C. 

Mt  Dkax  Sbnatos:  I  have  your  letter  of  April  20  and  regret  that 
my  answer  has  been  delayed  by  my  absence  from  Cambridge.  I 
•m^sd  to  see  that  you  continue  yoiur  work  toward  mending  th» 
depression  by  careful  and  discriminating  expenditure  on  pubUu 
works  on  the  part  of  the  Federal  Government.  I  believe  you  aru 
on  the  right  track  and  hope  you  will  succeed.  Your  own  view, 
as  stated  in  the  third  paragraph  of  your  letter — of  which  I  assumi) 
you  have  kept  a  copy — seems  to  me  well  Justified. 

No  one  can  be  sure  Just  how  great  an  effect  will  be  produced 
I  have  no  doubt  that  you  will  agree  with  me  tliat  this  is  not  a 
panacea,  but  is  an  Important  step  which  may  do  considerable 
good,  and  may  do  good  far  beyond  the  immediate  operations,  for 
it  is  possible  that  this  would  help  substantially  toward  giving  tho 
much-needed   boost. 

I  can  not  pretend  to  be  conversant  with  the  extent  of  the  prepa- 
rations which  the  departments  liave  mode  fw  carrying  Into  effect 
the  proposed  construction.  I  take  your  word  for  it  that  adequate- 
preparations  have  been  made  and  that  there  is  reasonable  assur- 
ance of  a  proper  expenditure  of  the  funds.  I  am  quite  In  accord 
with  you  that  the  proper  way  of  financing  is  the  issue  of  long-term 
bonds.     In  short.  I  believe  you  are  on  sound  ground. 

If  it  woiild  be  of  help  to  you  to  show  to  others  this  brief  state- 
ment of  my  attitude,  you  are  entirely  at  liberty  to  do  so. 
Very  tnily  yours, 

F.  W.  Tattssio. 
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HASPia  A  BaoTHi 
New  York.  N.  Y..  April  2t.  1932. 
Senator  Robxbt  Wacnxs, 

United  States  Senate.  Washington.  D.  C. 

Deab  Senator  Wacnxx:  I  am  very  glad  to  have  yoiir  letter  of 
April  20.  because  it  gives  me  some  slight  opportunity  to  be  a 
little  vocal  and  perhaps  influential  on  a  questicm  about  which 
I  feel  very  deeply.  And  it  is  one  also  to  which  I  have  given 
a  good  deal  of  careful  thought. 

I  am  heartily  and  unqualifiedly  in  favcv  of  the  legislation  which 
your  letter  discusses.  It  seems  to  me  that  the  forces  of  recupera- 
tion at  work  In  business  alone  are  not  and  can  not  be  sufficient 
to  bring  us  out  of  the  depression  without  tremendous  delay 
and  further  serious  deflation  and  writing  off  of  values. 

I  am  convinced  that  such  a  bond  Issue  as  you  contemplate 
woTild  at  least  help  somewhat  in  the  direction  of  stimulating 
general  bvisiness  and  injecting  a  necessary  larger  fund  of  pur- 
chasing power  Into  the  hands  of  nwre  consumers. 

I  believe  that  such  a  bond  issue  would  probably  have  to  carry 
the  tax-exempt  feature  In  order  to  be  popular  and  keep  its  parity 
on  the  market.  But  I  also  believe  that  when  this  emergency  Is 
over  we  have  got  to  lessen  the  volume  of  public  bonds  which 
carry  the  tax-exempt  featiu«  as  in  the  long  run  this  will  prove 
too  easy  a  way  for  the  rich  to  escape  taxation  if  the  amount  of 
such  bonds  increases. 

I  think  you  will  be  interested  in  the  indoaed  memorandum 
which  has  been  prepared  by  a  group  of  thoughtful  citizens, 
all  of  whom  are  members  of  the  Taylor  Society,  an  international 
organization  devoted-  to  the  extension  of  the  science  of  manage- 
ment. You  will  see  that  the  recommendations  of  this  memcmm- 
dum  are  along  lines  decidedly  sympathetic  to  your  bill.  You 
should  understand  that  this  memoratndum  has  been  circulated 
for  comment  and  criticism  and  has  not  been  officially  adopted 
by  the  Taylor  Society.  It  U  rather  a  piece  of  edxicational  work 
by  Individuals  sympathetic  to  this  view. 

You  are  certainly  at  liberty  to  make  use  of  my  name  in  con- 
nection with  this  letter  if  it  has  any  possible  value  to  you. 
Cordially  yours, 

OsowAT  Tsae.  Editor  Business  Books. 

ACTION    TOWABD    BtTBINSSS    SBCOVXBT 

(The  following  summary  of  suggested  action  toward  business 
recovery  has  been  prepared  by  the  president  and  the  managing 
director  of  the  Taylor  Society  with  the  advice  of  a  number  of  busi- 
ness men  and  economists.  It  is  presented  at  this  time,  not  as  an 
authorized  pronouncement  by  the  society,  but  as  a  challenge  for 
approval  or  constructive  criticism.  These  will  be  welcomed  by 
the  Taylor  Society.  29  West  Thirty-ninth  Street,  New  York  City.) 

It  Is  recognized  that  a  primary  cause  of  the  depression  has  been 
the  fact  that  purchasing  power  has  not  kept  pace  with  prodxiction. 

During  the  period  from  1925  to  1929  there  was  an  increasing 
supply  of  capital  for  Investment.  This  was  derived  from  profits 
in  business,  from  promotion  of  new  enterprises,  and  from  invest- 
ments of  surplus  by  the  public  in  general.  This  capital  for  a 
while  was  absorbed  by  manufacturing  developments,  such  as  the 
automobile,  by  construction  activities,  and  by  foreign  investments. 
All  of  these  except  the  last  transferred  money  to  the  people  who 
were  buying  goods.  Just  as  much  as  though  it  were  all  paid  out  in 
direct  wages  In  operating  oi  plants,  because  construction  funds 
Immediately  flow  to  construction  labor  and  to  the  purchase  of 
materials  which  In  turn  require  labor  in  production.  Buying 
power  also  u-as  temporarly  accelerated  by  Installment  buying  and 
credit  arrangements. 

But  as  the  needs  for  capital  became  less  it  was  used  more  and 
more  for  uneconomic  purposes  or  became  actually  stagnant.  This 
money  which  should  have  been  directed  to  purchasing  of  goods 
was  made  unavailable.  Demand  for  manufactured  goods  as  well 
as  construction  became  less  and  less.  Failures  of  banks  and  busi- 
ness Institutions  took  place,  unemployment  and  distress  among 
workers,  reduction  of  wages  among  those  remaining  employed, 
and  a  general  impairment  of  the  standard  at  living. 

The  resultant  alarming  unemployment  has  been  further  in- 
creased and  purchasing  power  further  reduced  by  recent  drastic 
reductions  In  fxp>er.d!turcs  for  public  Improvements  especially  in 
States  and  muntcipallties. 

Such  a  method  of  rjeadjustment  is  destructive  of  the  social 
structure  and  morale  as  well  as  of  the  business  structure  and 
morale.  The  s?rlousness  of  the  situation  Is  comparable  to  that  In 
time  of  war  and  demands  correspondingly  drastic  action  of  an 
emergency  nature.  In  the  present  Instance  the  drastic  action 
should  be  designed  deliberately  to  direct  money  and  credit  Into 
channels  whereby  they  will  become  both  a  stimulant  and  means 
to  consumer  purchasing  instead  of  Into  channels  which  lead  to 
production  of  materials  for  war. 

But  whUe  accepting  the  lessons  from  the  war  as  op{>oeed  to 
social  progress  or  economic  welfare  we  must  at  the  same  time 
recognize  V^e  expediency  of  the  measures  then  utilized,  some  of 
which  may  be  applicable  to  the  present  emergency.  The  mon*y 
obtained  from  the  sale  of  Liberty  bonds  dxirlng  the  war  resulted  in 
an  Immediate  acceleration  of  industry  and  the  distribution  of 
money  to  persons  who  used  It  to  buy  goods.  A  policy  In  this 
present  emergency  similar  to  vrar  action,  except  that  funds  must 
be  directed  to  constructive  uses  Instead  of  manufacturing  products 
of  destruction,  is, a-ell  worth  consideration. 

It  would  seem  necessary  further,  if  we  have  faith  In  ultimate 
recovery  from  the  depression,  to  proceed  along  lines  similar  to 
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those  whK^  created  good  business  in  war  time;  sad  wtaM«rcr 
prcq>er  credit  exists  to  borrow  on  the  future. 

Needless  anxiety  is  often  felt  over  an  increase  la  Ooreraatent 
bond  issues.  It  must  be  recognized  thi^  sale  at  Ooremment 
bonds  produces  Amply  a  transfer  of  money  from  one  channel  to 
another — In  the  preaent  case  to  the  relief  at  unen^tloyaaent. 
When  the  bonds  mature,  money  is  again  transferred  back  to 
those  who  loimed. 

The  following  changes  in  Government  and  banking  ptdlcy  are 
recommended  not  as  permanent  but  as  emergency  measures  tot 
increasing  consumer  pxirchaslng  power  and  stimulating  cofMumer 
buytog: 

1.  Legitimate  Government  outlays  should  be  Isrgsly  taoeased 
to  employ  more  men  and  put  money  Into  circulation.  Instead 
of  curtailing  expenditiues  for  public  improvements  and  throw- 
ing more  and  more  men  out  of  employment,  the  o^ixjelte  policy 
should  be  adopted.  While  excessive  wages  and  salaries  must  be 
avoided,  bearing  in  mind  the  present  increased  value  of  the  dol- 
lar, every  means  possible  must  be  found  to  spend  money  pro- 
vided the  expenditure  can  be  of  economic  value.  At  present  the 
Federal  Oovcirnment  is  actually  spending  a  scarcely  normal 
amount  of  m<3ney  on  public  works.  States  and  cities  are  cuUlng 
appropriations  and  throwing  vast  numbers  of  men  out  of  em- 
ployment. It  is  estimated,  due  to  this  widespread  acUon,  that 
1.000,000  more  men  will  be  added  to  the  ranks  of  the  unem- 
ployed this  summer.  To  prevent  this,  it  appears  Imperative  that 
the  Federal  Crovemment  and  those  State  and  municipal  govern- 
ments which  have  good  credits  should  appropriate  money  for 
public  works,  for  maintenance  or  improvem«its.  for  research,  and 
for  other  purposes  which  result  dlrecUy  in  economic  employ- 
ment. This  appears  to  be  the  only  feasible  way  to  quickly  re- 
duce unemployment  and  increase  purchasing  power. 

2.  Government  aid  to  States  and  communities.  Furthermore, 
to  assist  those  States  and  commiuiiUes  whc«e  credit  is  too  low 
to  permit  borrowing  from  banks,  temporary  loans  or  even  dona- 
tions may  be  provided  by  the  Federal  Govunment  which  has 
sufficient  resources.  Such  loans  would  best  be  limited  to  prot- 
ects of  economic  value  and  supervision  by  the  Federal  Govern- 
ment through  a  duly  created  authority  carefully  mn<nt%tnM  It 
Is  reoogniKed  that  this  would  involve  a  ^ew  public  policy  but 
the  situation  demands  new  public  policy. 

3.  Government  loans  should  be  made  iA  certain  oases  to  oor- 
porate  enterprises  as  a  stimulus  of  industrial  activity.  The  Re- 
construction C<u-poration  already  is  taking  this  radical  step  by 
loans  to  nUlroads.  Such  loans  should  be  safeguarded  as  to  ulti- 
mate repayment  and  as  to  the  use  to  which  they  would  be  put 
which  prefo-ably  should  be  for  operating  or  development  expendi- 
tures rather  than  for  refunding  obllgaUons  or  for  unearned 
dividends. 

4.  Housing  programs  adjusted  to  a  poUcy  of  betterment  of  llr- 
uxg  conditiohf)  for  workers  should  be  encotiraged  by  loans  of  publlo 
funds.  LUe  puWlc-works  construction,  private  construction  pro- 
vides a  quick  means  of  distributing  money  directly  through  m- 
ployment  and  the  purchase  of  materials,  and  this  money  to 
prompUy  put  into  circulaUon  through  the  buying  of  consumen' 
goods.  Development  of  extensive  hottsing  operations  requires 
stimulation  through  Govertunent  assistance,  possibly  working 
through  such  agencies  as  private  or  coc^eraUve  limited  dividend 
corporations. 

5.  Funds  for  these  acUvlties  may  be  obtained  primarily  by  bor- 
rowing on  fut\ire  Income.  That  is,  by  security  Issxms,  but  adopt- 
ing a  plan  similar  to  that  utilized  by  the  Reconstruction  Finance 
Corporation.  It  is  recognized  that  this  must  be  done  with  care 
for,  although  the  public  debt  has  been  reduced  from  twenty-six 
and  five  tenths  bilUon  in  1919  to  sixteen  and  eight  tenths  bU- 
llon  dollars  la  1931.  in  terms  of  relative  wholesale  prices  there 
has  been  no  reducUon.  However,  the  low  price  level  of  1931  is 
more  abnormal  than  the  high  price  level  of  1919,  in  terms  of  the 
average  of  the  period,  and  there  unquestionably  has  been  a  reduc- 
tion of  the  debt  siifficlent  to  permit  further  borrowing  lor  correc- 
tion of  a  situation  more  threatening  of  social  welfare  than  was 
the  war.  Some  $750,000,000  per  year  have  been  paid  by  the 
Government  for  the  liquidation  of  war  bonds.  Certainly  with  this 
background  the  strain  on  public  credit  by  further  borrowing  for 
the  purposes  herein  proposed  should  be  lens  than  that  which 
will  result  from  continuance  of  the  depression.  To  withdraw 
money  from  hoarding,  as  planned  by  the  Fresldenfs  committee, 
an  opportunity  for  investment  for  this  money  must  be  found.  It 
would  appear  that  the  need  at  the  present  time  for  safe  channals 
for  investment  might  counterbalance  the  suggested  danger  of 
lowering  of  bond  values. 

6.  Value  of  bank  assets  should  be  stabilized.  The  chief  objec- 
tion to  bond  Issues  is  the  danger  of  lowering  the  values  of  present 
Government  and  other  Issiies.  This  would  fiuther  Impair  the 
security  of  banks  and  instuanoe  companies.  Some  form  of  care- 
fully devised  guaranty  or  of  controlled  currency  expansion  is 
neceasary  to  sustain  values  and  enhance  confidence.  Some  form 
of  bank  dc]XMit  Insurance,  for  example,  could  be  developed  under 
a  unified  national  banking  system. 

Such  meiisw.-es  as  these  may  appear  unduly  radical,  but  unless 
measures  already  taken  by  the  administration  and  by  Congress 
are  supplemented  by  further  action  there  is  grave  danger  of 
another  drop  in  all  bond  values.  On  the  other  hand,  the  expendi- 
ture of  money  will  tend  to  restore  business  and  raise  price  levels 
of  consumable  goods.  This  in  turn  would  furnish  an  incentive  for 
private  interests  to  invest. 
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by  banks  lead  to  th«  apaadon  of  bank  endit 
wblch  permlta.  as  In  Uw  llnaaetaK  of  tba  BcconstrucCMm  Oorpo- 
rmttax.  ibe  ctrciiteUeo  of  fimds  tofut  to  five  ttmea  ^eater  than 
tb»  OovcrnmcBt  obiifatloiM.  Purctaaasa  of  securities  by  Indi- 
vMoals  proyma  a  basis  I«r  eradlt. 

7.  Banks  sbauM  uUttas  tte  Rcoonokmctlaa  Ooi  porstton  and  the 
Ck«<bfc  CoffpotaiUaB.  and  Utrrecpon  porsue  a  liberal  policy  of  belp- 
f ulneas  to  Indiistry.  Although  the  functlonz  of  tbcae  eorpomtioas 
and  afeR>  tha  artranttri  ot  tiie  i^(teral  raau-ve  modlAcattons  are 
Mmltad  by  Ue  wacdti^  of  ib«  JsglslaUaa.  It  U  necaseary  tiat  tbev 
ba  vUUs»d  to  ttaa  fuUaai  posakble  catent.  A  broadening  oat  by 
congressional  action  of  the  field  covered  may  also  be  necessary. 

a.  Tsjws  muU  ba  larlad  upotx  large  knooanes.  8atea  taxes  dmw 
BMMMy  frcas  soufsaa  vbteh  intensify  defiatioo.  namely,  frana  tbe 
rank  azKl  llJa  of  Iba  paople  wbo  must  Umtt  tbelr  purcbaaes  an 
aseount  of  tiM  Inrrsaasrt  prleca  resulting  Irom  tbese  taxes.  In- 
eicMW  at  ^jy^tm*  taaas  oi  cU>Mia  of  aoodirmte  means  curtail  tbelr 
purchasii«  paawr.  On  tbe  olbcr  hand,  taxes  upon  large  incomes 
vltbdraw  money  froaa  caoeaB  capital  loiTcstmeDt.  and.  tbrougb 
Goremaaent  aBpeadttvras.  put  It  tot*  circulation  to  relieve  unem- 
ploymant.  Taaas  IstMI  vpoa  l«r|i  liwiomaw  may  be  supported  by 
new  pubUc  poiley  octtOMrnlBK  the  aemptMm  of  certain  claaaes  ol 
sscurl^  fioaa  taxaUoik. 


CONGRESSIONAL  RECORD-SENATE 


May  16 


Law  Smooth 
ItMmeo,  N.  T..  AfrU  27.  1932. 

VMttad  atmtm  9tmmU  0§Um  BuimiM,  Wmahtntton,  D.  C. 

Mt  Dsss  flkjvstoa  Waawsa;  X  am  miaeb  totcrested  vn  yonr  letter 
c(  AptU  20.  IMS.  v^attng  to  Senate  bU  S.  nine.  PttrsoBot  to  your 
"~^~4Mueet  for  my  laactiea  to  the  propceed  leglstatlon,  I  submit  the 
foQeirlng  obserfatktiia: 

1.  In  Ttew  of  reecat  erents.  tbe  adTlsablitty  of  sucb  a  program 
of  public  weeks  staoold  be  oooetdersd  not  cm  the  basis  of  tiding 
tbe  eoxintry  over  a  temporary  deprosslon  bat  rather  as  a  means  of 
tbe  laevttabie  Madt*istasent  which  must  ensxic  in  a 
ed  psikMl  eC  unsettled  ecoaoaalc  eondltlone  and  a  new  era 
of  praetlcaOj  wvrM-wMe  Indwatrtal  coospetnion.  From  this  view- 
point, total  I— llim  of  cofistrartlon  of  public  workEi  st  this  time 
seams  in^cdttte  and  aatlaoelal.  Ws  have  already  found  that  the 
public  must  assume  the  burden,  eltber  by  taxation  or  vdcmtary 
eotitrtbuticm.  of  prorkttng  tbe  escseaiHn  of  life  for  tbe  unem- 
pti^cd.  and  this  sum  of  money  la  saouating  up  to  a  tretnendous 
figure,  wbtcb.  If  wnployad  for  needed  and  tMcful  public  construe - 
t^oo.  would  ramtft  la  political,  soclotaglcal,  and  economic  benefits 
far  eaceeding  tlae  algvastfiy  aacpendltare  of  a  like  sum  in  the  form 
cC  weeaTiuyeBt  relief.  Tl>eiefun.  I  am  in  favcw  of  some  pn>- 
gram  w  pueue  eooeinKnoBk  at  tnia  vaae. 

3.  While  the  limitation  to  construction  of  public  works  which 

■gvtsiloawl  and  SaecutlTC  authorization  is 

of  ywor  MM.  tt  seems  to  me  that  fwrtber 
made.     Ifay  I  swggcst,  ttierefore.  that  In 
ol  tbe  buiden  whteb  tbls  win  pass  on  to  tbe  next  generatton, 
and.  further,  la  «te«  of  tbe  fact  tbat  tbls  aothorlsatkm  was  glren 
at  a  time  wIkb  tbe  United  States  was  SB)eylnc'a  large  suprpliB 
Income,  it  would  be  edvleable  to  prewtde  for  some  means  of  re- 
fheekfg  tbaee  antbarkmd  projects  ao  tbat  they  should  be  under- 
taken In  tbe  order  ef  gveetsst  need  and  to  amurs  tbe  deletion  of 
aoeh  as  do  not  appear  to  warrant  the  expenditure  ie«|ulred  by  a 
geeernniaat  wblcb  most  tasrclse  owet  eaieftd  economy  in  bal- 
aAclag  Its  budget  for  probably  another  decade.     A  cartful  recon- 
sMlenUton  of  tbem  pre)ccta  wotiM  probably  reduce  tbe  total  below 
a  bUlkm  doUam. 
t.  Aa  you  point  out.  tble  Is  a  time  when  socli  a  project  can  be 
at  low  indarcat  rates  and  without  diverting  funds  from 
and   laduBlry.     However.   It   would   seem   advisable  to 
have  a  win  king- fund  provistoB  so  that  tbe  entire  repayment  of 
this  loan  sbould  not  fall  on  the  country  in  any  one  year,  but 
should  be  spread  over  tbe  Ufe  period  of  tbe  bonds,  since  a  con- 
sarvattre  atmude  alMidd  be  taken  as  to  tbe  situation  likely  to 
prevatt  In  tbe  nest  two  decadee. 

4.  Prcvlrtoc.  rtMmld  aleo  be  made  for  permitting  tbe  retiring  of 
eh  an  amount  of  this  bond  issue  in  any  one  year  as  the  Gov- 

it  Fssoureea  would  permit  In  order  to  take  advanUige  of 

any  surplus  revenum  tbat  might  aecrtie  wltb  the  return  of  one 

or  two  proeperouB  years,  and  tbtis  redtiee  ttds  debt  as  rapidly  as 

poealble. 

Trusting  these  observatlune  vaa^  prove  of  eome  Interest  to  you. 

Tiry  rmpectfully  yours, 

Gsoaes  J.  Thokfson. 
P.  S.    May  I  add  tbat  I  trust  yon  will  vote  against  tlie  Patman 
ooldlerr  booue  raM  on  tbe  l^ederal  Treasury. — O.  J.  T. 


Tns  Tbomi>som  tt  Ln-MTwaa  Co.  {ttK.). 

Bmtom.  Mass.,  ilprii  25.  1932. 
T.  Wscifas. 
O'nttrd  State*  Senate.  Washimfttm.  D.  C. 
Mt  Dnaa  Sairsioa:  I  am  in  receipt  of  your  letter  of  Aprfl  20, 

am  glad  fee  contrlbuta  my  approval  of  ymtr  tIcws. 
Th«re  ie  one  cure  for  tbe  depreasioo.  and  only  one — and  this  is 
empleyment.  No  one  can  quei^loo  th%B  coaehision,  but  tt  is  sadly 
•etrteofced  in  the  mad  tepdency  tbarougboat  the  entire  country  to 
ndiaee  pubUo-works  expenditures  and  thus  to  throw  thousands 
and  thousands  of  men  out  of  work. 


It  would  appear  tbat  tbe  drustic  reduction  in  public-works  coii- 
strncttoB  is  a  major  factor  in  delaying  the  return  of  prosperity. 
This  is  not  my  private  opinion;  it  i«  bncked  by  conclusions  reached 
by  many  of  our  forcmobS  economists  ba^jSd  on  a  careful  eacamin:.- 
tton  of  the  facts. 

Tbe  Thompson  it  Liebtner  Oo^  (Ine.U  of  which  I  am  president, 
ts  making  a  f^vrvtf  of  the  public  works  proposed  for  198S  by  tie 
different  States  in  coanparison  with  those  executed  in  1930  and 
1931.  The  res-ults  are  not  yet  complete  but  show  a  marked  drop 
for  193a.  r^deral  publtc-works  construction  is  appreciably  lei  s 
than  normal.  Further  more,  we  find  that  many  of  tbe  States  aie 
holding  back  their  estimates  for  road  work — and  this  Inclxides  my 
own  State.  Massachusetts — for  passage  of  the  Federal  aid  bin  fey 
Congress.  They  are  ready  to  go  ahead  on  necessary  construction 
and  employ  men. 

Tbe  situation  In  municipal  con5tructlon  is  worse  than  In  Fec- 
ersl  and  State.  Aid  from  the  Federal  Government  duly  supwrvlwd 
Is  essential.  It  has  been  estimated  by  New  York  engineers  that  a 
million  more  idle  men  will  be  added  to  the  ranks  of  unemployed 
Ihroxigb  this  drop  In  construction. 

The  cause  of  our  former  prosperity  ww  productivity.  America 
became  tbe  richest  nation  in  the  world  because  we  produced 
several  times  more  wealth  per  capita  than  any  other  natioai. 
America  is  becoming  poorer  through  loss  of  productivity. 

Your  statement  of  views  Is  entirely  sound  and  eomprehenslvw. 
Public-works  expenditures  are  tbe  quickest  and  most  direct  way 
possible  to  provide  employment  and  create  purchasing  power — 
except  through  the  objectionable  dole  or  bonu^.  The  Federtl 
Oovemment  is  the  only  body  which  ts  now  In  a  position  to  make 
capital  tevestments  on  an  adequate  Fcale.  A  long-term  bond  Issik-, 
about  which  so  many  controversies  center,  would  provide.  In  m/ 
opinion,  a  badly  needed  channel  for  investment  of  private  an^l 
banking  funds  snd  by  improving  the  status  of  business  wduM 
tend  to  Increase  values  of  corporation  bonds.  A  rise  In  corporats 
securities  ts  predicated  upon  Increased  earnings  of  corporatloni. 

The  Taylor  Society  (New  York),  of  which  I  am  president.  Is 
beginning  under  my  direction  a  study  of  the  causes,  during  tb>} 
pa£t  half  century,  which  have  brought  us  out  of  depressions  or 
have  tended  to  Increase  business  prosperity.  So  far  it  appears 
that  the  prime  cause  of  Improvcnent  in  the  diSlcult  periods  ha? 
been  increased  capital  expend! ttures,  either  public  or  private.  This 
has  resulted  In  demand  for  goods,  credit  expansion,  snd  rise  Lii 
prices. 

An  Illustration  of  this  effect  Is  in  what  Colonel  Ayres  terms 
"War  prosperity .'•  The  sales  of  Liberty  bonds  resulted  in.  an  im- 
mediate acceleration  of  industry  by  distributing  the  money 
through  manufacturers  to  those  who  desired  to  buy.  In  tb«) 
present  case  funds  must  be  directed  to  constructive  tises  lnstea(I 
of  manufacturing  products  of  destruction. 

Those  who  deplore  bond  Issues  have  suggested  no  altei^atlve  t<i 
Increase  pxirchaslng  power  other  thioi  to  strengthen  the  banks. 
And  note  this:  The  depression,  because  of  loss  of  producti\.-ity,  in 
reducing  our  national  wealth  at  least  fOT.OOO.OOO.OOO  per  year.  In 
terms  of  1930  values,  or  over  $50,000,000  per  day.  Think  of  it  J 
Five  bUllon  dollars  lost  In  three  months. 

Immediate  and  strenuous  measures  evidently  are  necessary  to 
tncrea.<;e  pttrchaslng  power  and  start  production.  Prices  have  beeii 
reduced  and  attractiveness  of  goods  emphasized,  but  earnings  aru 
famng  faster  than  prices. 

Your  bill  8.  4076  Is  a  step  in  the  right  direction  although  to 
really  turn  the  scale  still  large  sums  probably  will  be  necessary. 

We  recognize  the  force  of  John  Maynard  Keyne's  article  In  UMt 
May  Atlantic  that  emergency  action  shotild  be  taken  to  malntalr; 
Insolvency  of  fiduciary  Institutions  by  measures  tending  directly 
to  support  the  value  of  securities.  This  Is  boLog  done  to  a  lUnitecl 
extent  by  the  Reconstruction  Flnaxice  Corporaticn.  Thla,  how- 
ever, can  be  only  a  temporary  emergency  expedient  and  the  per~ 
manent  and  dependable  way  of  raising  the  values  of  securities  Iti 
to  restore  business  activity  by  restoring  purchasing  power  ti> 
consumers. 

You  are  at  Hberty  to  utilize  as  you  see  fit  any  of  the  above  view?) 
and  I  also  inclose  a  copy  of  a  document  on  "Action  toward  busi- 
ness recovery,"  which  you  are  at  liberty  to  use  in  whole  or  In  part. 
U  I  can  be  of  further  service,  do  not  hesitate  to  advise  me. 
Yours  very  truly, 

Santoko  E.  Thoicpson. 

Moaiuw&stutN  Uhtvemttt, 

Couxsi  or  LiBzxAL  Arrs, 
„       „  „   „  ^ooiMfos.  III..  April  it.  1932. 

Hon.  RoBXST  F.  Wa<»cxb. 

Vnited^  States  Senate,  Washington,  D.  C. 

Mt  Deas  Senator  :  In  common  with  other  students  of  the  prob- 
lem of  unemployment,  I  have  long  been  convinced  that  the  Fed- 
eral Government  should  undertake  a  long-range  policy  of  con- 
struction, and  arrange  that  plan  la  such  a  way  as  to  provide  foi* 
t  considerable  portion  of  it  to  be  released  In  times  of  Vu-eatenec. 
emergency  or  business  depression.  If  local  politicians  can  be  helc 
in  check  and  local  Interests  be  made  to  see  the  virtue  of  sucti 
a  long-range  policy  and  curb  their  impatience  for  immediate  con- 
struction, such  a  plan  should  be  workable. 

The  only  hitch  that  I  can  see  la  this  part  of  the  plan  Is  th<- 
difficulty  encountered  in  New  York  City,  namdy.  the  slowness  wlttt 
which  engineers  and  architects  sometimes  work  through  plans. 
But  if  the  plsjis  for  such  construction  are  definitely  put  througli 
and  approved  by  ttie  proper  authorities,  and  simply  held  In  leash, 
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their  release  at  such  a  time  as  tbls  wotdd  have  a  stimulating 
effect  many  times  greater  than  the  mere  value  of  the  Oovem- 
ment projects.  Such  construction  projects  would  have  a  radiat- 
ing influence  throughout  the  country,  and  should  tend  to  unlock 
confidence  and  money  available  for  private  construction  and  other 
forms  of  private  industry. 

Since  the  major  part  of  our  present  Federal  budget  of  expendi- 
tures goes  for  paying  the  eoets  of  past  destructive  enterprises 
known  as  wars,  and  since  there  seems  to  be  a  determined  move 
to  increase  this  expensive  aftermath  of  destruction,  I  strongly 
fbvor  some  active,  positive,  and  constructive  work  on  the  part  of 
the  Federal  Government  such  as  undoubtedly  tTOuld  come  if  such 
a  measure  as  you  contemplate  were  passed. 

Of  course  I  am  basing  these  opinions  upon  the  assumption  that 
any  program  of  construction  tindertaken  by  the  Government  is 
really  necessary,  and  is  not  merely  building  for  the  sake  of  build- 
ing: it  Is  predicated  upon  an  understanding  that  such  a  building 
program  represents  ascertained  needs  which  are  likely  to  be  needs 
for  an  indefinite  period  to  come. 
Sincerely  youza, 

Aanraa  J.  Todd. 


Washinctom  akd  Lis  UKivntsmr. 

Lexington,  Va.,  April  2S.  1932. 
Bon.  ROBBTT  Wacwss, 

United  States  Senate.  Wathington,  D.  C. 

Mt  Dear  Sinator  Wagner:  I  was  Interested  In  reeelTlng  your 
letter  of  April  20  with  reference  to  Senate  bill  4076,  the  object 
of  which  is  to  have  tbe  Federal  Government  undertake  the  con- 
struction of  public  works  and  to  finance  this  construction  by 
means  of  a  long-term  bond  issue. 

I  think  tbat  the  pklan  you  suggest  is  feasible  and  that  it  wUl 
have  some  decidedly  beneficial  effects  in  our  pi^eeent  situation. 
I  am  stating  my  opinion  in  tills  way  because  I  believe  the  plan 
to  be  a  palliative  rather  than  a  core.  It  will  undoubtedly  help 
the  situation  over  a  considerable  period  of  time,  but  wlU  not  In 
my  opinion  remove  tbe  fundamental  causes. 

Without  attempting  to  go  into  detail,  I  would  say  that  I  think 
these  fundamental  causes  lie  in  the  international  financial  dlfll- 
culties.  In  the  tariff,  and  in  our  present  banking  organization 
and  policy.  To  these  I  would  add  the  present  plight  of  the  trans- 
portation agencies  in  the  United  States,  which  is  at  least  a  con- 
tributing cause  and  which  will  eventtially  lead  to  serious  difficulty 
unless  it  is  remedied. 

I  feel  that  if  Congress  does  not  doal  with  these  fundamental 
problems  within  a  reasonable  time  we  are  likely  to  have  not  only 
a  continuation  of  the  depression,  but  a  more  serious  situation 
than  the  one  with  which  we  have  had  to  contend  for  the  past 
two  years. 

In  this  letter  I  have  attempted  only  to  suggest  some  of  the 
fundamental  conditions  and  causes.  I  am  sun  you  already  see 
their  implications.  This  does  not,  however,  detract  from  the 
valuable  temporary  effect  of  a  Government  building  plan  such 
as  you  propose. 

With  best  wishes.  I  am.  very  slncely  yours, 

Robert  H.  Tucnjut, 
Dean  oj  the  College  and  Professor  of  Economics. 

Trx  UmvEssmr  or  PrrnntnMa, 
ScnooL  or  Boenvass  AoiciNxsnuTtoM, 

E>BPARTiu3rr  or  Econoiocs, 
Pittsburgh,  Pa.,  Map  6.  1932. 
Ron.  RoBtST  F.  WAcmK. 

Ignited  States  Senate,  Washington,  D.  C. 

Mt  Deas  Bznator:  In  answer  to  yotir  recent  letter  may  I  say 
that  the  arguments,  both  industrial  and  fiscal,  which  you  use  to 
support  your  bill  (S.  4076)  are  cogent  ones.  There  seems  to  be 
valid  reason  to  have  the  Federal  Oovemment  undertake  the  con- 
struction of  its  previously  authorized  public  works,  and  to  seek  to 
finance  such  construction  through  a  long-term  bond  Issue. 

While  the  expenditure  of  about  $1,000,000,000.  which  you  esti- 
mate to  be  the  cost  of  such  previously  authorized  construction, 
would  not  be  a  major  factor  In  Indtistrlal  revival,  it  would  cer- 
certainly  constitute  a  step  in  the  right  direction.  The  Federal 
reserve  system  is  applying  an  expansionist  open-market  poli^ 
through  the  piirchase  of  Government  bonds  to  the  extent  of 
$100,000,000  a  week.  If  the  response  of  the  member  banks  to  this 
policy  is  favorable  there  would  aeem  to  be  all  tte  more  reason  for 
aiding  this  constructive  procedure  by  stimulating  public  works, 
and  encouraging  the  Government  to  intervene  in  a  limited  way 
as  an  agency  for  encouraging  business  and  distributing  purchas- 
ing power  through  employment.  Indeed,  the  two  programs  should 
supplement  each  other  to  a  degree  and  teiul  to  encourage  borrow- 
ing and  the  extension  of  credit. 

Economy  in  public  expenditures  Is  vitally  important,  but  there 
ts  danger  of  placing  too  much  emphasis  upon  it  in  the  present 
emergency.  While  all  agree  that  unueeded  and  extravagant  ap- 
propriations should  be  curtailed,  expenditures  for  useful  public 
works  sho\ild  be  carried  forward  and  not  reduced  at  this  time. 

Business  must  be  stimulated  In  the  very  near  future,  and  there 
is  no  lack  of  necessary  projects  to  absorb  public  funds  economi- 
cally. It  certainly  should  be  possible  to  agree  upon  the  support 
of  those  undertakings  to  which  the  Federal  Government  is  already 
committed,  and  which  it  would  aormaliy  undertake  in  the  near 


future.  eqpec.ally  wbien  it  can  be  abown  that  sudi  ezpendltuxs' 
will  help  to  .start  our  prodtictlon-consumptlon  moohanlsm  going 
again. 

Very  sincerely  yows,  ^.^^^  j,  .j.^^ 

Professor  of  Economics. 

New  York  Buxu>nfG  Coitotxas. 

New  York,  April  26,  1932. 
Hon.  Robert  F.  Wacher. 

United  States  Senate,  Washington,  D.  C. 

Mr  Dear  Senator  Wagner:  In  answer  to  your  letter  of  AprlH 
20,  I  am  glad  to  give  you  my  opiixion  of  your  proposal  to  xinonr- 
take  Federal  (»astruction  by  a  long-term  bond  issue.  Since  1B14 
I  have  foUoixed  the  attempts  made  by  States  and  the  Federal 
Ooveriunent  to  meet  uuemploymcnt  emergencies  by  the  construc- 
tion of  public  works  and  have  regretted  that  In  spite  of  the  great 
need  from  tinie  to  time  tar  giving  employment  in  this  manner,  no 
governmental  body  has,  to  my  knowledge,  been  courageous  enough 
to  i>ass  legislation  authoridug  a  bond  issue.  Without  such  long- 
term  issue  we  shall  always  be  faced  with  a  situation  similar  to 
that  we  find  ourselves  in  at  the  present:  that  is.  when  the  employ- 
ment crisis  is  at  its  worst  goverxunents  find  themselves  less  cmpm 
able  of  meeting  current  flnanrlal  requirements  and  subject  to  the 
disturbed  eocnomic  conditions  which  militate  against  new  un- 
dertakings. The  same  arg\unents  are  always  proposed:  That  It  ie 
hard  to  sell  bonds,  it  will  weaken  Federal  or  State  credit.  It  will 
Increase  alrea<ly  burdensome  taxes,  and  it  will  mortgage  the  future, 
all  of  which  may  be  true  to  a  certain  extent  but  which  should 
not  stand  in  the  way  of  the  greater  benefits  to  be  derived  by 
reducing  unemployment,  putting  money  in  circulation  over  wide 
areas,  and  creating  Investments  in  buildings  and  roads  which  are, 
or  wUl  soon  be,  needed  and  which  in  themselves  will  tend  to 
create  the  opportunity  for  some  expansion;  in  other  words,  it  U 
reasonable  to  expect  by-products  from  such  construction. 

Oertainly  the  long  life  of  the  projects  would  justify  tbe  epreatf 
of  the  Initial  cost  over  a  long  period.  It  is  a  sound  method  and 
one  that  I  think  will  meet  the  favorable  response  of  the  public 
generally.  Prom  the  point  of  view  of  speeding  up  constructlexi 
not  only  contemplated  but  recommended  by  the  departments  and 
for  which  the  Oovemment  Is  already  committed, "  there  appears 
to  be  no  other  way  of  securing  ftmds  except  by  bond  Issue.  I 
firmly  indorse  your  measure  and  hope  you  vrlU  be  sueoessful  In 
having  it  adopted.  Please  understand  that  what  I  have  said  tfbovs 
Is  my  own  opinion  and  does  not  in  any  way  represent  an  expree- 
sio^  of  the  New  York  Building  Congreee. 

,T     Very  truly  yours, 

I  R.  O.  Waocnet,  XMrector. 

Amr  Arbor,  Mich.,  AprU  it,  JfSf. 
Hon.  Robert  F.  Waonoi. 

United  States  Senate.  Washington,  D.  C. 

Mt  Dear  Mr.  Waqiver:  I  am  complimented  by  your  suggestion 
that  I  am  sufficiently  expert  to  comment  validly  about  vour  blU»for 
construction  of  wm-ks  by  the  Federal  Government,  i  fear,  bbir- 
ever,  that  my  background  does  not  qualify  me  any  more  than 
any  intelligent  man  is  qualified. 

On  the  face  of  it  your  proposal  does  seem  sound.  There  Is  ai 
doubt  but  what  construction  work  is  essential  to  distribution,  in- 
directly, of  course,  of  the  plentiful  supply  of  food  and  clothing 
which  are  available  in  the  country  but  which  so  many  people  lack. 
Your  bill  also  appeals  to  me  as  sound  in  the  sense  that  It  1b  an 
expenditure  of  money  for  which  the  Government  will  get  dollar 
for  dollar  in  tiie  way* of  return.  As  I  understand  it,  you  do  not 
propose  useless  construction  but  mily  that  which  sooner  or  later 
the  Oovemment  will  have  to  come  to.  Without  bavlng  beard 
the  argumentf;  in  opposition  I  should  say  that  It  was  a  very  wise 
proposal  whoee  enactment  is  desirable. 

Certainly  I  can  say  with  great  enthusiasm  tbat  tt  la  ao  far 
superior  to  the  Patman  proposal  for  robbing  widows  and  orphans 
and  giving  the  money  to  husky  veterans  who  may  or  may  not  need 
it  that  there  Is  no  comparison  In  the  desirability  of  tbe  two.  It 
seema  almost  Insulting  to  ask  any  Member  of  Congress  to  vote 
against  that  proposal,  and  yet  I  greatly  fear  tbat  many  Members 
win  favor  it  ibr  one  reason  or  another.  Of  course  there  ts  im> 
possible  Justification,  especially  at  this  tinoe  of  ftnap<'-iM  atreea.  lor 
giving  money  u>  a  man  simply  because  be  was  in  tbe  Army  during 
the  war.  If  tlie  aid  were  to  men  wbo  because  of  their  participa' 
tlon  were  now  in  need,  there  might  be  some  modicum  of  reason 
in  the  proposition,  but  to  take  the  money  which  is  being  can» 
tributed  through  reducing  the  salaries  of  already  underpaid  school- 
teachers, laborers,  clerks,  tuid  everybody  else  and  give  it  to  men 
who  are  perfectly  healthy  and  are  perhaps  receiving  larger  In- 
comes than  th(3se  from  whom  U  Is  taken  is  the  height  of  absinrdity. 
His  flat-monej'  proposition  that  goes  with  the  bonus  propositi  on 
would  be  the  lieginning  of  a  debacle  such  as  Germany  and  France 
went  throtigh. 

I  repeat  that  whatever  objections  there  may  be  to  your  bill  It  la  so 
far  superior  to  other  propot&ls  tbat  I  hope  It  wlU  be  enacted  and 
the  others  kiUed. 

YouzB  sincerely,  JoBir  B.  Waxzx. 

Law  School  or  Harvaso  DMxvBttxrr, 

Cmmbridge.  Mass.,  AprU  25.  19U. 
Hon.  Robert  F.  Wacnxr. 

United  States  Sertate.  Washington,  D.  C. 
Dear  Sb:  I  have  received  your  letter  of  April  20.  «mk»"g  my 
oplBioo  as  to  the  advisability  of  engaging  upon  a  program  of 


1CS4 

■  „M.,,i,  ttrin  tfnrtiw  Um  pmrnt  amvrmnkrm  moA  {M^rtac 
tbe  Mkbytbe  taane*  <K  bcodiL  I  eoaMfd«r  that  boUi  ideM 
Bra  •ound  I  believe  that  the  Oo^'enunent  should  do  Its  buUdlng 
w  much  M  po*»ible  during  perlodj  of  OmpnmioiL  Al»  that  taxes 
should  be  low«*d  during  such  periods  and  raised  during  periods 
of  prosperity.  I  presume,  however,  that  what  you  really  want  to 
know  u  whether  I  believe  that  swch  a  program  would  have  any 
apprecMiMe  effect  tn  bringing  about  a  return  of  prosperity.  I  do 
not  thin*  it  wotild. 

The  great  rise  In  the  prosperity  «]f  the  wortd  during  the  last  40O 
years  and  particularly  durlag  tte  l»rt  75  Jtmn  has.  In  my  opinion. 
beea  matcfially  assisted  by  the  caomoos  Increase  m  the  amount 
of  money  whleh  has  oecurrsd  tfmtefl  ttet  period.  This  advance 
has  been  brot^t  ahook  by  mlntng  gtdtf  and  tbe  tasuance  of  paper 
money,  tnrt  nere  pwtleulariy  tn  reoent  years  by  the  great  increase 
tn  tbe  t»e  of  cbsclts.  Tbe  sbigv  for  the  uiwKut  depression  was  set 
when  tbe  vartoOB  oountitso  d  the  vorM  sUuggled  to  get  back  on 
tbe  goM  stendard.  thereby  tMTltabiy  Iwiuglng  about  a  slackening 
ei  ini—lij  and  a  retfoeiion  In  prtecs. 

Wbat  ti  nssaid  to  make  tbe  nest  ffnr  decades  praspenms  to.  fn 
asy  enCBlon,  a  nwtbod  of  slowfy,  but  steatfBy,  increasing  the 
aaovBt  of  money  in  use.  Ton  wUl  note  that,  though  it  is  against 
my  personal  interest  as  the  b<Mer  of  a  fixed  incone.  I  subacrtbe 
to  tbe  economic  Ideas  of  the  contemporary  Bngllsh  economists 
popuJarty  set  forth  by  H.  O.  Wells  tn  the  Work.  Wealth,  and 
Happteess  of  Mankind. 
ysry  tnily  younb 

Bus  B.  Wssmoi. 
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UmssBsnT  or  CAUfouriA. 
£os  An^slcs.  C«M/,  AprU  29,  1932. 

VmiUd  Stmt**  SenmU.  VasAte«ion»  D.  C. 
Dbsb  SBMsvan:  X  am  glad  to  ansvac  your  Inquiry  of  AprU  20, 
rry^'it-g  jaoM  proposal  for  puhlte  vorka,  as  snbodled  in  8. 4076. 
1  ti>t»A  a  bUUoa-<&BQar  bond  issue  for  the  purpose  of  under- 
vrkUiH;  pwblk-  works  as  a  stlmulatiosi  to  amploynMnt  to  both  de- 
atoatals  and  practical.  X  am  of  the  opinion  that  such  construc- 
Uan  vonld  bavs  both  a  diract  and  an  indirect  effect  xipon  the 
ssaplnjinsnl  sItuaUoa.  Xt  la  very  obsknis  that  private  indua- 
trlea  are  fe4i«  to  be  very  slow  In  their  nsw  developmeiits.  This 
iaet,  coaMtnrd  wttb  tbe  relatively  low  coat  of  bialldiog.  wouM 
■Mke  the  present  an  opportuns  tiaas  for  tba  expaasioa  of  public 
works.  OeoMiMl  for  matrrlaln  and  labor  would  InrvltaMy  reeult« 
with  a  beneficial  effect  upon  cosnmndtty  and  tebor  markets. 

Xt  would  ssem  to  me  perfectly  legitimate  to  underwrite  such 
pilbiin  works  tbroogh  the  issuance  of  bonds  rather  than  through 
direct  taxes.  The  investing  piibUe  to  very  favorably  disposed 
toward  tbe  Issuea  cf  the  Federal  Oovemment.  and  I  am  con- 
vinced that  a  great  deal  of  Idle  and  hoaidad  money  would  And 
Its  way  into  the  Tiaasury  tbTCngh  tbe  sale  of  public-works 
Moreover,  a  bond  lasus  would  ■praad  the  ftaiandal  bnr- 
an  estanded  ported.  I  need  bardly  aucgsst  that  the 
It  can  float  its  bond  lasoaa  at  a  vory  InsignUlcant  rate 
«f  Intarast  under  tbs  present  conditlooa.  Tbe  wisdom  of  your 
proposal  would  scarcely  be  qxiestloned  by  economists  spedaltsiag 
m  tba  Aald  of  induststal  raiationa. 


8.  WA-mnts. 
Pro/sasor  o/  Seonomics. 


i;nf0ers«ty  ifcl^fr,  JT.  T..  4pril  n.  1932. 

Paiied  gtotss  ftaaft.  tFasftiaf  flia,  D.  C. 
DsAa  SxxATca  Wacwis:  SOios  X  am  now  one  of  foot  constituenta, 
t  answer  the  aaora  wUlta^  yav  ln«|«i^  of  AprU  20.  addressed 
t»  ma  at  tbs  Unisenlty  of  lOsBDurt. 

m  gensral.  X  find  myasif  tn  sgraement  with  the  p«npose  of  your 
Mil  eft.  um\  for  tha  talfef  of  unemployment  tbrongb  tbe  Im- 
mediate inltldtian  of  an  astansiso  pMblic-worfcs  program.  I  sbould 
iba  ta  tbd  nn— i  li,  bowuiLt.  tba  potsncy  for  starting  tbe 
of  luJnatiy  Movlnc  agahi.  wbl^  yon  seem  to  do.  It  to 
aa  a  sabrtary  form  of  relief  work  that  I  think  the  project 
ba  inwrtflrnl  On  this  grosmd.  however,  in  order  thst  tbe 
erodtt  of  the  Oo»an— sat  migb*  nat  be  Impaired.  I  ^kiuM  Jxidge 
It  advisabia  to  Uaalt  «he  propoasd  bond  Isswa  tn  approabnately  half 
of  tha  aaaount  wbi^  your  blB  would  autbartes. 
Ilia  primary  WMon  for  sndi  restriction  of  tbe  amount  of  the 
wottld  be  that  nndoabCedly  a  great  many  of  these  Items 
a  been  todnded  tn  the  jmbUe-works  program  are  not 
as  bsvw  any  acoBomle  jusUflcatloH  tn  a  period  of  world-wide 
retrencbmeBt.  soch  as  tbat  tn  which  we  now  find  ourselves.  So 
tang  as  tbe  federal  Go^emasent  does  not.  or  tmtll  it  does,  undertake 
an  acUve  participation  In  the  directly  productive  processes  of  tn- 
dnstry.  ths  matgtu  by  wbl^  the  ndefal  Oonvmment  is  economi- 
cally jusWtd  in  fbcatta(lta«  prtv|]to  prodnettve  operations  by  the 
oonctruction  of  public  works  made  available  to  the  community, 
gratis  or  at  lesa  than  cost,  to  bound  to  be  narrow.  Undoubtedly. 
many  of  these  public  works  have  a  beneficent  purpose,  but  un- 
doubtadly.  alse.  many  of  them  wa  ean  not  afford.  Australia's 
naiplt  itMuM  be  a  waralBg  to  wa  in  thto  connection. 

Within  tbe  foregoing  Umlta,  X  baartily  approve  of  the  alms  and 
the  terms  of  your  blU. 
Yonrs  slu<  ereli. 

w.  w* 


UMivKsarrr, 

or  BooMoiacs. 

Stanford  Umaerrlfy,  CoH/.,  AprU  30.  1932. 
Senator  aoaza:*  F.  W*ei«Ba, 

Washington,  D.  C. 
Mt  Dxak  Sia«ATOR  Wacnkk:  I  am  honored  by  your  request  for 
my  opinion  on  the  subject  of  your  Senate  bill  (S.  4078).  L«t  me 
first  my  (Uttle  doubt  you  will  concur)  that  economic  "science." 
sometimes  so-called,  can  not  make  a  dcfiniUve  pronotincement 
on  a  question  of  the  type  you  have  under  consideration.  If  we 
economists  are  experts,  as  you  kindly  Intimate,  we  are  far  from 
occupying  the  position  of  experts  in  chemistry  or  physics. 

Assiunlng  the  limitations  or  safeguards  set  forth  in  tbe  second 
paragraph  of  yoxir  letter,  my  jwlgment  Is  in  favor  of  your  pro- 
posaL  X  understand  you  wish  to  expedite  construction  of  public 
worka  already  authorized,  even  If  at  the  expense  of  a  large  bond 
issue.  X  would  favor  this  In  the  present  Junctxnre,  and  think 
quick  action  to  called  for.  Tour  views,  as  set  forth  In  yoxir  letter 
under  the  three  numbered  headings,  seem  sound  to  me. 

This  does  not  mean  that  I  would  not  favor  the  greatest  possible 
economies  in  governmental  ordinary  expendltiires  In  the  near 
future. 

I  am.  respectfully,  yours. 

A.  C.  WiOTAJCxa. 
Professor  of  Sconomics. 

Xtbscs.  M.  T..  April  2S.  1932. 

Bon.  RoaasT  Waonxb, 

United  Siate$  Striate,  Washington,  D.  C. 

DBAS  Sen ATo*  W&cnx«  :  On  getting  back  to  my  desk  thto  morn- 
ing I  find  your  welcome  letter  of  Aprfl  20.  As  several  other 
members  of  the  department  have  opinions  worth  attention,  I  am 
calling  a  conferanoe  for  to-morrow  (Monday),  and  shall  hof>e  to 
write  3rou  soon  after.  Meantime  perbapa  yoo  will  send  ma  a 
few  copies  of  Senate  bill  4076. 

We  shall  an  be  very  glad  if  w  can  ba  of  any  help  to  yen  In 
tbto  Important  matter. 
Yours  sincerely, 

W.   P.   WiLUXIS. 


Ithaca.  1».  T,  AprU  25.  1932. 

Hon.  RoBXKT  Wacnx*, 

United  States  Senate,  W<ishington.  D.  O. 

DcAX  SxNAToa  Wagneb:  We  have  Just  discussed  your  question  at 
a  luncheon  meeting  attended  by  12  teachers  of  economics  Includ- 
ing ex-Congressman  Jacobsteln,  formerly  In  the  department  at  the 
University  of  Rochester  and  now  a  bank  president  there.  Wo 
vote  was  taken,  but  no  dissent  was  expressed  from  the  foUowlng 
statement,  most  of  which  I  had  drafted  and  read  to  the  group. 

A  question  like  yours  was  discussed  by  my  friend  and  former 
colleague,  Professor  Sllchter,  now  at  Harvard  University,  in  the 
Inclosed  article,  with  which  we  substantially  agree. 

The  main  advantage  of  the  policy  represented  by  your  bt!l  Is 
that  putting  the  Government  into  the  market  to  purchase  goods 
and  services  would  tend  to  check  the  catastrophic  fall  In  the  prices 
ftrst  of  goods  and  then  of  tbe  securities  based  on  those  goods. 
That  fall  must  be  checked  In  order  to  give  the  financial  and  Indus- 
trial world  a  chance  to  right  Itself. 

Your  proposal  has  the  added  advantage  of  committing  the  Gov- 
ernment, although  IndlrecUy  and  tardily,  to  a  policy  urged  nearly  10 
years  ago  by  a  committee  of  which  Owen  Young  was  chairman,  and 
which  reported  to  the  President's  Conference  on  Unemployment  of 
1991.  That  committee  investigated  "  methods  of  stabilizing  busi- 
ness and  industry  so  as  to  prevent  the  vast  waves  of  suffering 
which  result  from  tbe  vaUeys  in  the  so-called  business  cycle  " 
(Herbert  Hoover  as  Secretary  of  Commerce.  March  1,  1023).  In 
the  interim  nothing  of  Importance  has  been  done  to  accumulate 
the  fund  then  recommended  and  which  3rou  now  propose  to 
secure  by  a  b(»Mi  issue.  In  that  respect,  therefore,  the  country  to 
no  better  prepared  than  it  was  in  1921  i(x  the  terrible  burden  of 
unemployment  now  u^on  us.  In  another  way,  however,  the  coun- 
try now  to  much  better  able  to  support  the  policy  embodied  In 
your  bill,  ^nce  the  peak  of  our  xuitiosial  debt  was  reached  in  1919. 
about  two-fifths  of  it  has  been  paid  off  and  to  that  extent  the 
country  to  in  a  far  better  position  than  it  was  to  increase  tem- 
porarily its  debt  load  as  you  propose. 
Yours  sincerely. 

W.   F.  WXLLCOX. 


the  New  Bepuhlie,  AprU  90,  19S2) 

SBOTTLO   THE   BTTDCCT  BE  BAUUVCD? 


American  industry  possesses  tbe  finest  physical  plant  in  the 
world,  hilt  our  ability  to  get  goods  from  it  depends,  of  covu'se, 
upon  the  skill  with  which  we  manage  It.  Never  has  thto  truth 
b^n  more  Important  than  to-day,  when  we  are  engaging  In  much 
reckless  talk  about  the  necessity  of  balancing  tbe  Budget.  The 
same  brokers*  letters  that  three  years  ago  were  xirglng  us  to  buy 
stocks  at  from  thirty  to  forty  times  their  earnings  now  warn  us 
that  the  country  faces  ruin  if  the  Budget  to  not  balanced  by 
1933.  and  the  leaders  of  Congress  and  executive  officials  vie  with 
one  another  In  reiterating  the  same  opinion.  Speaking  over  the 
radio  on  March  13,  Secretary  of  the  Treasury  Mills  said:  "There 
to  no  more  important  issue  before  tbe  country.  The  foundation 
upon  which  the  structure  of  restoring  prosperity  must  rest  to  the 
nnimpalred  credit  of  the  National  Government."  Two  weeks  later 
Preaident  Hoover  himself  in  a  ^>ecial  statement  called  a  balanced 
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Budget  **  tha  very  kaystone  of  reoovery,"  and  predicted  tbat  "  with- 
out It  the  depression  vtU  be  prolonged  indefinitely." 

During  the  last  12  yoars  the  National  (lovammenv  has  rediwed 
Its  debt  from  $26,600,000,000  to  $16^00,000.000,  or  at  the  rate  of 
over  $800,000,000  a  year.  The  per  capita  debt  to  now  44  per  cent 
below  tbe  1919  peak.  With  the  national  debt  far  smaller  than  in 
1919,  why  should  there  be  such  deep  concern  over  the  credit  of 
the  United  States?  Is  it  not  high  time  that  we  throw  off  our 
hysteria  and  examine  sanely  and  sensibly  the  extent  to  wbl<^  it 
to  desirable  to  balance  the  Budget?  Is  a  balanced  Budget  In 
truth  "  the  keystone  of  recovery"? 

The  man  In  tbe  street,  who  knows  little  about  public  credit, 
foreign  exchange.  The  gold  standard,  and  such  matters,  to  int^- 
ested  in  the  Budget  from  the  standpoint  of  taxes.  He  knows  that 
in  the  long  run  the  cost  of  operating  the  Oovemment  comes  out 
of  his  pocket,  and  a  reduction  In  expenditures  for  the  purpose 
of  balancing  the  Budget  appeato  to  him  as  a  way  of  making  taxes 
less  than  they  otherwise  would  have  to  be.  But  to  thto  the  way 
to  keep  down  taxes?  It  is  eatimated  that  the  present  Income 
rates  would  yield  only  $867,000,000  for  tha  year  1932-33.  But  in 
1929-30  they  yielded  neaiiy  three  times  as  much,  or  $2,411,000,000. 
Obviously,  the  way  to  reduce  taxes  to  to  revive  business.  And 
yat  how  to  business  to  be  revived?  A  rich  county  In  New  Yortc 
State,  which  two  years  ago  spent  over  $6,000,000  on  roads,  plana 
tbto  year  to  spend  less  than  $600,000. 

The  president  of  a  middle-western  nnlversity  writes  tbat  next 
year  hto  budget  must  be  cut  by  at  least  10  per  cent,  and  perhaps 
more.  In  January,  1932.  the  railroads  spent  ovw  40  per  cent  less 
on  maintenance  than  In  January,  1930.  Thto  morning's  paper 
contains  an  editorial  congratulating  the  town  of  Wellesley  on 
reducing  its  expenditures.  Is  thto  the  way  to  become  prosperous? 
One  need  not  be  a  student  of  economics  to  understand  that  we 
shall  never  regain  prosperity  by  spending  less  and  leas.  Prosperity 
can  l>e  restored  only  by  spending  more.  And  in  thto  spending 
more  m\ist  not  the  Government  do  Its  share  and.  Indeed,  take  the 
lead?  Surely  it  to  far  better  able  to  risk  an  increase  in  expendi- 
tures than  are  most  Individuato  and  business  enterprises.  If  the 
Government  can  give  greater  aid  to  business  by  spending  more 
than  by  spending  less,  we  find  otirselves  face  to  face  with  the 
siirprising  conclusion  that  the  way  to  keep  down  taxes  to  for  the 
Oovemment  to  spend  morel  Thto  may  sound  like  Alice  Through 
the  Looklng-Glass,  but  It  to  not  difficult  to  understand  and 
(subject  to  certain  qualifications)  It  to,  I  think,  sound  economics. 

But  what  are  the  arguments  given  In  favor  of  balancing  the 
Budget?  Had  the  depression  not  produced  an  extraordinarily 
acute  financial  crisis  there  would  be  little  to  be  said  for  attempt- 
ing to  achieve  a  balance  in  the  midst  of  a  slump.  But  the  finan- 
cial panic  has  to  some  extent  made  a  difference.  Despite  the  fact 
that  the  panic  to  subsiding  and  boarding  to  diminishing,  the  pub- 
lic lacks  confidence.  In  the  -minds  of  a  more  or  less  hysterical 
people  the  Budget  has  become  a  symbol,  and  so  we  must  achieve 
a  balance,  it  is  said.  In  order  to  reassure  the  conunon  man  and 
to  convince  him  that  the  country  Is  sound.  More  Important  than 
thto  to  the  direct  effect  of  the  Budget  upon  the  money  market. 
Failure  to  balance  the  Budget  would  require  the  Government  to 
increase  its  borrowings.  The  bond  market,  which  to  none  too 
strong,  wovUd  be  put  vmder  greater  pressiire,  thv  prices  of  Gov- 
ernment securities  and  other  high-grade  bonds  would  sink,  banks 
would  suffer  losses  and  might  again  be  threatened  with  failure, 
enterprises  which  have  bond  Issues  matiuing  would  experience 
trouble  refxindlng  them,  receiverships  would  multiply,  and  credit 
would  be  tight.  Put  In  more  positive  terms,  this  argument  as- 
serts that  a  revival  of  business  depends  upon  easy  money  and  a 
revival  of  cbhfidence,  and  that  these  two  in  txirn  depend  in  large 
degree  upon  a  balanced  Budget.  Finally,  it  to  pointed  out  that 
foreign  owners  of  dollar  balances  and  American  securities  have 
anxiously  been  watching  our  "  free  gold  "  figures  for  months  and 
have  demonstrated  that  they  will  withdraw  their  funds  and  even 
sell  their  American  securities  upon  any  sign  that  we  do  not 
intend  to  btdance  the  Budget.  Failure  to  achieve  a  balance,  by 
provoking  large  wlthdrawato  of  funds  and  ct4>ltal,  might  drive 
us  off  the  gold  standard. 

It  must  ba  conceded  that,  xmder  present  conditions  In  particu- 
lar, there  are  substantial  advantages  in  having  a  Budget  which 
may  justly  be  regarded  as  balanced.  But  what  is  a  balanced 
Budget?  Secretary  Mllto  says:  "By  a  balanced  Budget  we  mean 
that  the  Government  will  live  within  its  Income;  that  current 
receipts  will  he  adequate  to  cover  cxirrent  expendlttires  and  that 
borrowing  will  net  be  resorted  to  to  pay  the  ordinary  running  ex- 
penses of  the  Government."  Let  \xa  accept  thto  definition.  But 
what  are  *'  the  ordinary  running  expenses  "  of  the  Oovemment? 
Are  new  roads,  new  post  offices,  improvements  to  rivers  and  har- 
bors, irrigation  dams?  Every  private  business  distinguishes  be- 
tween current  expenses  and  capital  Investments.  When  it  puts 
up  a  new  building,  that  to  not  an  operating  expense;  it  to  an  in- 
vestment, an  addition  to  capital.  A  private  business  manager 
would  be  appalled  If  he  were  told  that  he  m\ist  count  the  cost 
of  the  new  building  as  a  current  expense  and  mtist  regard  hto 
company  as  Incurring  a  deficit  unless  it  coiild  pay  the  entire  cost 
of  the  new  building  out  of  revenues  earned  during  the  year  of 
construction.  He  would  regard  anyone  who  computed  deficits  in 
this  manner  &s  crazy.  And  yet  this  to  precisely  how  the  Federal 
Oovemment  computes  Its  deficit.  No  distinction  to  made  betvreen 
current  operating  expenses  and  outlay  for  permanent  lnxJ)rove- 
mcnts  or  additions  to  plant  and  equipment.  New  battleships, 
new  tanks,  new  post  offices,  new  roads,  all  coxint  as  just  so  much 
current  operating  expense!    By  all  means  let  us  give  the  pubUe 


ttM  balanced  Budgat  tbat  It  dsatras — In  tbe  sansa  thai  an  eurran« 
expenses  are  pakt  out  of  current  raoaipts.  liSt  us  ralsa  enough 
new  money  by  taxes  to  acblaaa  a  real  balance,  but,  in  detarmin- 
ing  bow  much  we  must  raise,  let  us  employ  the  same  alemantary 
accounting  distinctions  and  ooooepts  which  avery  business  uaea 
every  day.  Let  us  not  confuse  current  expanses  with  addltlona  to 
plant  and  equipment  and  let  us  not  maka  the  rldlcnloas  assxunp- 
tlon  that  tba  credit  of  tbe  United  Statea  will  not  permit  it  to  pay 
for  permanent  Improveaoents  by  tosoing  serial  bonds  which  would 
mat\n«  faster  than  the  improvements  dspraclate.  Certainly  tba 
credit  of  tbe  Oovemment  to  good  enough  to  permit  It  to  *n»r%t>m 
permanmt  improvements  by  tbe  same  methods  that  business 
concerns  employ. 

With  tbto  as  a  starting  point,  we  ean  consider  how  far  It  woold 
be  wise  for  the  Oovemment  to  go  in  stlmxilatlng  business  by  ax- 
pandlng  its  constnictlao  program.  Can  not  the  executive  oOcera 
of  the  Government  and  the  leaders  of  the  two  parties  in  Congress 
agree  upon  a  list  of  projects  which  either  must  or  should  be  buUt 
by  1934,  1035,  or  1936?  After  tba  list  has  been  prepared,  let  them 
agree  on  the  jvojects  which  could  easily  be  constructed  at  onoe^ 
Such  an  expansion  of  construction  might  perhaps  ooms  to  half  a 
billion  or  even  a  billicm  doUara,  but  It  wotUd  imposa  no  addi- 
tional burden  upon  the  taxpayers  beyond  interest  on  tbe  invest- 
ment for  two  or  three  years  or  less.  As  a  matter  of  fact,  tbara 
would  probably  be  no  additional  burden  at  all.  because  the  econ- 
omies of  construction  in  the  midst  of  dapresslon  would  more  than 
offset  the  extra  interest  charges.  In  additi<m,  the  construction 
would  come  at  a  time  when  it  would  do  the  most  good  in  provid- 
ing employment  and  reviving  business. 

lAst  summer  the  newspapers  reported  that  as  part  of  tha 
economy  program  an  appropriation  of  about  $50,000  to  Install  air 
cooling  in  the  White  House  had  been  stricken  from  the  Budget. 
Within  several  years,  in  all  probability,  thto  item  will  be  restored 
and  the  installation  will  be  made.  But  instead  of  the  work  being 
done  thto  year  or  next,  when  it  would  fumiah  much-needed  on- 
ployment.  it  will  be  done  several  years  bancs,  when  the  coun- 
try is  again  prosperous  and  when  employment  to  fairly  good.  It 
will  swell  the  demand  for  labor  and  goods,  and  thus  accentuate 
the  boom  and  the  subsequent  crash.  Here  we  have  epitomised  tha 
present  fiscal  policy  of  the  Government.  Instead  of  moving  the 
construction  program  of  1934  and  1935  ahead  to  1933.  the  Oov- 
emment to  doing  exactly  the  reverse.  It  to  putting  off,  \intll  a 
period  of  boom,  work  which  might  be  done  in  tbe  midst  af 
depression. 

But  all  of  this,  the  reader  may  object,  overlooks  the  effect  of 
the  Government's  borrowing  upon  the  banks  and  the  money 
market.  Would  not  an  increase  in  Government  borrowing  de- 
lay recovery  by  making  credit  Ughter?  Tbe  argimiant  tbat  It 
vrould  to  a  remarkable  one.  It  overlooks  the  obvious  but  all- 
important  fact  that  the  Government  will  use  the  borrowed  funds 
to  buy  goods.  Does  anyone  really  believe  that  the  money  market 
wotild  react  unfavorably  to  an  increase  in  the  demand  for 
goods?  It  to  true  that,  despite  the  fact  that  short-term  Interest 
rates  in  many  places  are  not  high,  credit  to  tight.  Bixt  it  to  tight, 
not  because  of  a  great  demand  for  loans — for  they  are  much  less 
than  they  were  a  year  ago — but  because  depositors  have  with- 
drawn their  money.  Credit  will  become  easier  Just  as  rapidly 
as  the  public  regains  confidence  in  the  banks  and  the  banks  re- 
gain confidence  in  the  public.  The  best  way  to  restore  con- 
fidence to  to  give  the  business  of  the  co\intry  a  definite  prospect 
of  an  Increase  In  orders.  The  Govenunent  can  create  thto  pros- 
pect by  formulating  a  sensible  and  carefully  planned,  but  not 
too  timid,  program  for  expanding  public  works.  This  to  why  an 
Increase  In  Government  construction  to  prectoely  what  both  the 
money  market  and  business  in  general  need.  Bspecially  to  thto 
true  of  the  long-term  money  market.  Funds  beve  been  piling  up 
in  the  short-term  market,  creating  an  abnormal  spread  between 
short-term  and  long-term  Interest  rates,  because  enterprises  have 
had  so  few  orders  and  have  been  m».HT^g  such  small  profits  tbat 
investors  have  been  afraid  pf  distant  maturltias. 

But  what  <rf  the  foreign  owners  of  dollar  balances  and  Ameri- 
can securities?  After  the  alarmtot  speeches  of  Mr.  Cavse,  Mr. 
Gabncb,  Mr.  MiUs,  and  President  Hoover,  would  not  a  modifica- 
tion of  our  fiscal  policy  precipitate  a  "  flight  from  the  dollar  " 
which  might  drive  us  off  the  gold  standard?  No  one  knows. 
It  must  be  conceded  that  our  leaders  by  their  reckless  speeches 
have  fostered  a  dangerous  popular  psychology  both  here  and 
abroad — a  psychology  which  greatly  increatws  the  difficulty  of 
shifting  to  a  sensible  fiscal  policy.  But  suppose  that  foreigners 
withdrew  balances  and  sold  seciiritles  on  a  large  scale.  The 
stock  exchange  might  be  forced  to  set  minimum  prices,  the  Re- 
construction Finance  Corporation  might  be  compelled  to  come 
to  the  aid  of  more  banks,  the  Government  might  find  It  neces- 
sary to  control  gold  exports  and  to  ration  exchange,  and  pos- 
sibly to  protect  the  banks  by  a  general  guarantee  of  deposlta. 
Some  economic  groups  would  be  hard  hit  and  the  xincertalnty 
which  would  at  once  envelop  the  whole  economic  situation  would. 
of  course,  be  more  or  less  disadvantageous  to  all  braxKshes  of 
business.  Nevertheless,  we  must  not  overlook  the  fact  tbat  there 
would  be  compensating  effects.  How  much  the  deprectotlon  In 
the  external  value  of  the  dollar  vrould  stlmiilate  our  export  trade 
would  depend  upon  the  tariff  policies  of  foreign  countries,  and 
whether  a  cheaper  dollar  would  asstot  world  recovery  bj  help- 
ing our  foreign  debtors  to  pay  their  obligations  to  us  would  de- 
pend upon  how  the  courts  interpret  the  gold  claiise  contained  in 
most  bond  contracts.  Of  very  great  importance,  however,  woxild 
be  tbe  effect  upon  the  Interzial  price  level.    The  decline  in  prices 
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»•  halted  uMl  •  rta*  veoML  aat  In — «B  cnormoatfy  pow- 
•tlmnlant  to  all  tnwif  Bvt  th«  ehazwes  are  that  bo 
tram  the  (kiaar"  wooid  oe<ur  nt  l«Mt  not  tf  the  modl- 
oC  our  policy  v«r»  flaad*  1&  a  mpoiMlble  taahkm  and 
~«Mh  tha  coopwattom  eC  both  partlea.  The  ittaaftlan  In  Mnorka 
to-dar  U  far  diSerant  fron  that  which  CKlsted  when  forel^ 
bat»p*'**  w«c«  hetag  wtfehdrawB  laet  faU.  The  Baoonetnictlon  Pl- 
aanca  Conwntlon  hM  been  created,  the  Oleae  fltnagall  bill  has 
bees  piMed.  our  banks  hare  apparentiy  eeaeed  falling,  and  hoarded 
money  1>  tkiwly  lOuwIag.  Foralgn  ahort-tcrm  balannee  have  been 
euberentHIlT  dtoeaaed  and  at  the  aame  thne  our  **  free  gold  *  has 
been  enov^oualy  tmnaaad— it  !•  now  beUered  toaoeed  (ocetgn 
ahort-tenn  balances.  These  changes  give  the  Oofenunent  an  op- 
parUmnj   to   altar   tta   poUey  without    profoklng   isxdne   alarm 


In  oaateaiplBtls«  ^>m  poaMbte  raauiti  ct  a  sodlfled  fiscal  policy 
let  w  net  t^maVmA  the  faet  tiMrt  oar  prwent  policy   also  has 
cmweniienree     Hoi  tar  ahead  ot  oa  looaa  a  fourth  whiter  of  un- 
employmeot.  wtth  tlte  probabUt^  that  from  six  to  nine  million 
men  will  be  on  the  streeta.    Detweeu  now  and  that  time  It  ts  im- 
.  narsti^v  ta»M  Tigurotta  and  eotwageooa  steps  be  taken  to  rerlve  tn- 
(Smgtrf.    If  matbtx^  has  been  done.  U  leadersiup  has  not  be«n 
-MKnra  by  either  polttlaal  p«rty,  U  the  pablle  enters  that  fourth 
wiDter  with  a  deepened  sense  of  hepeleasneas  and  de^Mlr,  the  de- 
mand  win   no  loiter  be  for   moderate   and  eontrolled   inflation 
Mff*^   w«  Bt»n   find  ourselTes   back   In   one   of   the  old-fashioned 
cheer  mnnry  flghts  of  the  nineteenth  century. 

Sooner  or  later  the  enormous  gold  mine  which  the  world  has 
mlraciiloualy  discovered  In  India  is  bound  to  produce  an  effect. 
But  this  is  s  year  when  biislneas  is  disposed  to  do  mach  waiting — 
to  wait  for  the  outcome  of  tax  legtslatloa  here  and  of  elections 
herv  and  tn  Prance,  to  wait  for  the  results  of  Lausanne  in  Jvme 
and  Ottawa  tn  July,  to  wait  for  the  drop  to  prices  to  cease.  Un- 
fortunately, by  waittnf  for  the  drop  to  cease,  business  causes  tt  to 
eentinue.  Under  theee  dretxmstancea  leadership  to  initlattog  a 
i^eo^ery  is  needed  from  the  Ooremment.  A  prablic-constractlon 
program  of  a  Mlllon  dollars  would  not  to  Itself  put  more  than 
oae-elghth  (possibly  only  one- tenth)  of  the  unemployed  back  to 
work.  Ibut  Jt  Is  probably  as  large  s  program  as  could  be  satlsfftc- 
tortty  managed  on  short  notice.  Its  principal  effects,  howeyer. 
would  be  indirect.  By  halting  the  drop  to  prtees  and  by  pTjttttog 
a  Uttle  more  profit  toto  bustnees.  ft  would  give  maxiy  enterprises 
the  courage  to  do  some  long-deferred  spending.  This  to  torn 
would  gradually  cause  consumers  to  spend  more  rapddly.  and  the 
npward  spiral  wooM  be  started.  Surety  our  leaders  in  Washington 
san  Tisiiallae  what  a  fourth  winter  of  unmitigated  imemployment 
would  mean.  Why,  then,  do  they  tempt  fate  by  planning  a 
Budget  wtiicii  wfil  aggravate  rather  than  dlmtotsh  unemployment? 

Bxntvra,  H.  SLicBXEa. 


MaTBOFouTSK  IjIvs  IwsmuMcx  Co.. 

New  York  Cttjf.  AprO  tt.  1932. 
Senator  Robot  P.  Waowb. 

WtLMMagton..  D.  C. 
Mt  Bbax  SBxr&Toa:  Since  receiving  your  toqulry  of  Apm  SO,  I 
have  pondered  the  subject  with  considerable  care;  also,  it  Is  of 
course  a  subject  which  anyone  to  my  position  would  naturally 
have  had  to  be  thinking  about  rather  seriously — not  only  during 
the  post  several  months,  but  also  for  a  number  of  years,  as  a 
matter  of  fact.  In  reply,  I  ftod  myself  unable  to  agree  with  you 
any  further  than  on  the  broad  ethlcsd  desirability  of  providing 
more  employment  for  wage  earners — if  and  to  the  extent  that  that 
can  be  done  in  a  manner  that  is  economically  sound. 

On  the  major  economic  questioos  tovolved  I  certainly  find 
myself  unable  to  agree  with  you.  much  though  I  should  like  to 
do  so.  In  regard  to  the  bond  market,  my  beat  Judgment  would 
be  that  any  flotation  at  govemmratal  Issues  that  is  not  abso- 
lutely indispensable  to  ^>o^nr*ng  the  Budget  should  be  avoided, 
because  I  can  not  share  your  view  that  such  Issues  would  not 
encroach  seriously,  and  perhaps  dangerously,  upon  the  supply  of 
capital  funds  that  private  imterprlse  will  need  In  order  to  help 
the  cotmtry  climb  out  of  depression  again.  Furthermore,  I  fed  the 
gravest  doubts  that  a  large  enough  volume  of  public-works  projects 
that  are  economically  defensible  (even  over  the  rather  long  run) 
could  be  discovered  that  would  really  ameliorate  the  country- 
wide condition  of  labor.  I  doubt  that  the  volume  of  employment, 
whether  direct  or  indirect,  provided  by  public-works  measures 
would  be  enough  to  make  more  than  a  small  "  dent "  to  unem- 
ployment— ^without  going  very  far  afield,  and  authorizing  projects 
which  would  unjustifiably  freeae  up  the  country's  labor  and 
capital  in  projects  that  would  not  contribute  correspondingly  to 
,  the  productiveness  and  welfare  of  society  to  generaL 

Regretting  that  I  can  not  agree   with  the  esamtiala  of  yoar 
ptopoKal.  1  am 

Very  truly  yours. 

W.  A. 


WSKXMraXM 


P  Wi 


LtsaasT  OouMxasioK. 
MmdUom,  Aphl  27.  1932. 


Senmtt  C^um^er.  Washtngtom.  D.  C. 
DBAS  aBTMos  Wamnm:  The  •ljOt(»,«00.000  bond  Issoe  for  the  tsa- 
aaadlate  coastrucUoti  of  prwtoaslT  authorized  public  works  whK^ 
you  propose  iisuniii  to  Sfie  well  worth  trying.  It  has  been  demcn- 
skiated  that  the  iiieainiisa  thus  far  aiMetcd  have  not  met  the  sttu- 
AltbiM^h  this  Is  the  ttsM  for  the  sjvlng  ptA-«p,  oondttions 
durlag  this  saonth  grown  worse.  Leglslatloii  already  passed 
ky  Cuagreas  has  appamntty  piit  the  banks  sad  other  credit  in^l- 
tuUoas  tt  the  country  to  better  shops,  but  for  imxrimj  there  must 
be  a  revival  of  tadustry.  In  isas  lowvery  came  through  the  ax- 
ot  private  oaoBtraetkm.  Now  there  is  no  prospect  ct  a 
tn  any  ladtMtiT.  niblls  works  alone  hold  promise  of  glvtog 
liii|wiliis  to  liMliwIiy  for  a  gtnsnU  reeovary.  Unfor- 
iMc  wvrte  also  axo  vsry  aooeh  eon  trailed  this  year. 
A  9lM»jatOM»  Vbttval  prognrn.  howanrar,  would  more  than  offset 
ths  contractloa  IM  Mots  sod  losal  p^'t'lT  works  conotruetloa  and 
aaighi  bo  — T^"*!"^*  to  start  a  rovtval.  At  oU  events.  It  la  worth 
toying. 

Most  stncsroly.  .-oi.^. 

--ij>jj>»i  Itowxir  M.  Wtrra. 

ami  LeptsIsMse  tUftrenee  Librsrf . 

Tbm  Johms  EbnDOfs  Ujovzasm. 

Boftimore.  JTd^  djirU  25.  1952. 
lbs  Hba.  RoaoT  P.  Waskb. 

Uaifsd  SUUm  StuaU.  WoMkington.  D.  C. 
DBAS  Skkatoo  Waonss;  I  have  your  letter  of  April  30.  X  ehould 
iwaid  the  Msoe  of  •1.000,000.000  of  bouds  for  the  oonstruction  of 
pubUc  works  at  the  present  tlscw  aa  inospediont.  The  country  la 
ITT— ""g  through  a  e^-*^*^  crlsU.  the  doAcit  ct  the  Federal  Ck>v- 
•mBMat  U  ip^iiTttitxj  daily,  while  finngrees  argues  as  to  how  to 
balancs  the  Budget.  In  tba  meoatlmo,  ths  Padcral  reserve  banks 
are  valiantly  struggling  to  rsdooa  ths  rots  of  interest  on  loanable 
funds.  As  long  as  thass  condlttaos  ooatlausi  ths  issue  at  addi- 
ttonal  United  States  Oovemaent  bonds  would.  I  think,  serve  to 
a^ake  more  severe  ths  diflculttes  which  wo  are  already  facing. 
Tbe  ir^""^^****  nasds  are  that  Ooa^raas  should  promptly  balance 
tho  Budget  aad  rcjsot  tho  bonus  bUL 
Slaoacely  younw 

I.  BaaanEXz. 


Ths  Bowsst  Savhtcs  Bakk. 

New  York.  May  3.  1932. 

Hon.  RoBsrr  F.  Wacnxs, 

United  Staters  Senate.  Washington.  D.  C. 

VmAM  SsMAToa  WACim:  I  must  confess  that  I  am  considerably 
oonfviaed  £ks  to  the  wisdom  of  pressing  for  additional  e:qpendltures 
by  the  Federal  Government  at  this  time.  [>artlcularly  If  such  ex- 
penditures will  tocrcase  the  national  debt.  In  general.  I  think 
tfiat.  public  improvements  which  are  going  to  last  a  Long  time 
should  be  paid  for  out  of  borrowed  funds,  especially  when  taxes 
are  as  heavy  as  they  are  now.  But  on  the  other  hand,  at  the 
present  time  we  are  borrowing  mpney  to  pay  current  expenses. 
There  ha^t  never  been,  it  seems  to  me.  a  clear-cut  separation  of 
these  classes  of  expenditure  In  the  Federal  Budget  and  this  should 
be  done.  I  am  not  at  all  clear  that  Isolated  public  works  will  do 
much  to  improve  business  conditions.  It  Is  somewhat  doubtful 
whether  the  bxirden  of  payix^  for  them  will  be  offset  by  benefits 
which  accrue.  This  is  especially  so  where  only  a  small  propor- 
tion of  the  expendltiue  goes  to  labor. 

I  believe  that  there  should  be  an  CHrd^ly  conttouance  of  public 
works  as  required  for  nati<mal  purposes  but  that  any  ipedal 
effort  to  stimulate  business  or  to  give  employment  through  public 
works  should  be  separately  considered  after  we  have  got  our 
Budget  balanced  and  we  are  a  little  clearer  as  to  the  resiilts  of 
recent  tf  orts  to  stabilize  bvislnees  and  to  Inspire  better  "  econmnlc 
feeling "  instituted  by  the  Federal  Oovemment.  If  we  conttoue 
to  find  ourselves  to  the  doldrums  next  year,  the  consideration  of 
a  broad  program  of  public  works  would  not  only  be  desirable  but 
necessary,  but  I  would  not  be  to  favor  of  taking  this  step  at  this 
time. 

Stncer^  yours, 

BSNBT   BSTTteS. 

UNivrasrrT  or  Ooujbaso, 
DsPASTmnrr  or  Bconomics,  PoLmcAL 

ScmfCB,  ANB  80C10LOOT, 

Btmider.  Colo..  Mav  €.  1931. 
Senator  Roezsr  P.  WacWeb, 

Committee  on  Foreign  Relations,  Waahtngion,  D.  C. 

Mt  Dxax  Sxmatob  Wagksx:  I  have  had  your  letter  of  April  20 
under  consideration,  but  I  do  not  find  It  so  easy  to  give  a  definite 
opinion  on  It  now  as  I  would  have  felt  I  could  some  time  ago.  I 
think  I  may  say  that  last  year  I  was  to  complete  accord  with  3rour 
bill  and  with  the  three  reasons  for  it  which  you  give  in  your 
letter,  and  I  still  think  that  the  propositions  are.  to  general, 
sound. 

Some  things  have  occurred  recently,  however,  to  make  me  more 
doubtful  about  the  probable  effects  of  the  bond  sale.  I  have  for 
some  time  been  to  favor  of  the  purchase  of  bonds  by  the  Federal 
reserve  banks,  bellevtog  that  such  purchase  would  force  money 
toto  circulation  and  would  at  least  stop  the  deflation  if  tt  did  not 
actually  result  to  inflation.  The  result  of  the  purchase  of  these 
bonds  during  the  last  few  months  has,  however,  as  I  think  you 
will  agree,  been  rather  disappointing.  I  think  now  that  you  can 
not  force  an  Inflation  by  that  means  unless  business  Is  to  a  posi- 
tion to  absorb  the  extra  credit  available. 
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I  realize  that  this  procedure  of  the  Federal  reserve  banks  is  not 
exactly  the  same  thing  as  your  proposition,  but  it  does  make 
me  think  that  the  Issue  of  a  billion  dollars  to  bonds  would  prob- 
ably not  stimulate  bxuiness  by  the  extra  money  available.  Tlie 
Other  phase  of  this  proposition,  however,  I  think  is  much  more 
hopeful.  I  believe  the  beet  thing  we  could  do  to  improve  preeent 
conditions  would  be  to  tocrease  employment  and  by  that  means 
extend  piutrhasing  power.  Your  bill  woiild  help  to  this  line. 
though  it  woxild  hardly  be  siifllcient  to  increase  ptirchaalng  power 
very  materially. 

I  am  considering  this  matter  largely  from  the  potot  of  view  of 
the  possible  relief  from  the  depression.  Of  course,  the  mere  side 
of  giving  employment  is  not  only  desirable  but  essential,  and  if 
the  localities  are  not  able  to  do  it.  I  favor  the  Federal  Oovem- 
ment assisting  to  the  work.  I  feel  that  two  further  potots  should 
be  considered  with  reference  to  relief  work  by  the  Federal  Oovem- 
ment— a  bond  issue  of  even  $1,000,000,000  would  be  some  addition 
to  its  burdens,  and  the  second  potot  relates  to  the  time  it  would 
tske  to  put  these  employment  projects  into  <^>eration.  My  belief 
is  that  this  depression  will  last  another  year,  but  after  that  I  am 
hopefiil  we  shall  have  decidedly  better  conditions  unless  some  un- 
foreseen event  should  occxir  to  foreign  affairs.  If,  therefore,  the 
employment  measures  you  contemplate  coiild  not  be  put  into 
operation  to  the  immediate  future,  I  would  be  afraid  that  the 
objections  to  this  project  would  almost  outweigh  the  advantages. 

I  do  not  mind  having  my  views  made  public,  but  as  you  vtrill 
see.  I  have  been  unable  to  make  a  very  definite  or  positive  answer 
to  your  questions  for  the  reason  that  I  feel  so  many  factors  enter 
which  have  to  be  considered  both  for  and  against. 
Very  truly  yours, 

PSSIKRICK  A.  BUSUU. 

Yauc  UwiviawiTT  School  or  Law, 

New  Haven.  Conn..  April  29, 1932. 
Hon.  RoBisT  P.  WAunca. 

United  State*  Senate,  Washington,  D.  C. 
Mt  Dkar  Sir:  I  have  hesitated  to  reply  to  yoitf  request  for  my 
opinion  in  regard  to  the  policy  of  issuing  bonds,  to  the  extent  of 
perhaps  a  billion  dollars,  for  the  purpose  of  immediately  carrytog 
on  the  construction  of  previously  authorized  public  works,  because 
I  do  not  regard  myself  as  an  expert  to  the  matter  and  distrust 
my  own  opinion.  However,  for  what  It  is  worth,  my  opinion  is 
that  the  Issuance  of  bonds,  \inder  present  conditions,  for  that 
ptirpose  is  unsound  to  policy.  With  respect  to  such  a  proposi- 
tion as  this,  at  least,  it  seems  to  me  that  what  is  sound  policy 
for  an  individual  is  also  sound  policy  for  the  Federal  Oovem- 
ment. I  am  sure  that  to  a  like  situation  It  would  be  very  to- 
Jurlous  for  an  todividual  to  borrow  money  to  carry  out  new 
construction.  Of  course,  under  some  clrcxmistances  such  borrow- 
ing for  this  purpose  would  be  highly  Justifiable.  Under  preeent 
conditions  of  Income  and  outgo.  I  think  It  would  not  be  so.  My 
belief  is  that  under  present  conditions  the  same  is  true  with 
respect  to  the  United  States  Oovemment  and  to  its  suttsidiary 
States  %nd  municipal  corporations. 
Yours  respectfully, 

AaTBint  L.  Cobbim. 

Yalb  UNzvsBsrrr, 
DEPABTMSirr  or  ths  Sociai.  Sciencss. 

New  Haven,  Conn..  AprU  26.  1932. 
Senator  Rosarr  P.  Wacnzb, 

United  States  Senate,  Washington,  D.  C. 
Dcak  Senator  Wagner  :  Replying  to  your  toqulry  relating  to  bill 
S.  4076.  I  would  say  that  I  have  not  studied  the  details  of  the 
measure,  but  as  its  general  nature  is  described  by  you.  I  regret 
that  I  could  not  express  my  approval  at  the  present  time. 

It  seems  to  me  that  the  tender  potot  to  the  present  situation  is 
the  credit  structure.  Without  support  of  the  banks,  bustoess  can 
not  revive  and  the  unemployed  can  not  be  given  the  work  which 
will  give  them  a  living.  I  do  not  thtok  It  is  practicable  for  the 
Oovemment  simply  to  make  work  by  a  project  of  public  vrorks 
and  pay  for  It  by  the  issue  of  bonds.  Such  a  policy  would,  I  am 
convtoced,  shake  the  credit  of  the  Government  and  of  oxir  exist  tog 
Itoanclal  institutions  so  far  that  private  business  would  suffer 
much  more  than  would  any  public  employees  gato. 

Prom  conversation  with  colleagues,  I  am  convtoced  that  my 
opinion  Is  shared  by  them. 

I  trust  you  will  exciise  the  bluntness  with  which  I  state  my 
views,  as  I  feel  sure  you  want  them  expressed  vrlth  pcsfect 
frankness. 

Very  truly  yoxirs, 

CXJVS  DAT. 

UmvaasiTT  or  Michioaw, 
DaPASTMSHt  or  BcoNomcs, 

Ann  Arbor.  April  29,  1932. 
Hon.  RossaT  P.  WAONxa. 

United  States  Senate.  Washington.  D.  C. 
IteAS  SawAToa  Waonkb:  In  reply  to  your  Inquiry  of  April  ao, 
relative  to  your  S.  4076.  let  me  say  first  that  I  have  been  favor- 
ably Impressed  with  what  I  have  heord  of  your  previous  activities 
to  relation  to  the  study  and  treatment  of  unemployment.  Con- 
sequently I  was  somewhat  predlspossd  towwxl  any  new  project  to 
the  field  which  ]rou  might  brtog  forward. 

I  also  recognise  many  merits  to  this  bill,  as  summarlaed  by 
your  letter.    The  limitation  of  expendltiire  to  $1,000,000,000.  to 


be  borrovred  instead  of  merely  prtoted.  the  restriction  to  previ- 
ously authorized  works,  are  aU  conservative  features  which  tend 
to  inspire  confidence  to  the  economist.  Your  scheme  woiild  ini- 
tiate a  series  of  industrial  activities,  the  like  of  which  we  ore 
very  sadly  to  need;  and  it  might  prove  to  be  an  effective  impetus 
tovratd  the  regeneration  of  'r>K\^<kTyv^  and  the  improvement  of 
prices.  You  can  perhaps  derive  some  supporting  arguments  from 
analogies  with  the  last  war  situation,  to  which  many  billions  at 
bonds  were  floated  and  nearly  everyone  was  busy  and  hsppy. 
Mr.  Keynes  throws  out  a  few  sviggestions  at  this  sort  to  his  article 
to  the  Atlantic  Monthly. 

Upon  the  whole,  however.  I  should  prefer  to  see  the  preeent 
large-scale  open-market  operations  of  the  Federal  Reserve  Board 
given  further  opportunity  to  vrork  out  the  beginnings  of  a  more 
normal  recovery,  vmcompllcated  by  such  a  strato  on  governmental 
finance  and  on  the  market  for  long-term  securities  as  your  proj- 
ect seems  to  tovolve.  It  is  plausibly  argued  that  this  policy  will 
build  up  reserves  in  the  banks  to  such  a  manner  as  to  reduce  the 
tf orts  of  all  sorts  of  creditors  to  secure  liquidation  for  their  own 
protection.  It  is  trtie  that  the  provision  of  che&p  money  through 
ths  banks  will  not  so  surely  and  immediately  put  men  to  work 
as  will  your  scheme,  but  If  even  a  small  start  toward  recovery 
can  be  seciired  within  a  few  months  by  the  more  normal  methods 
of  bustoess.  I  thtok  we  shoiild  get  further  ahead  in  a  year's  time 
by  those  methods  without  the  complications  tovolved  in  large 
new  Oovemment  borrowings  and  expenditures.  No  doubt  the 
public  works  you  refer  to  are  convenient  and  perhaps  necessary 
in  the  long  run,  and  no  doubt  costs  are  especially  favorable  just 
now.  Nevertheless  I  Imagine  some  of  these  projects  were  author- 
ised to  more  rosy  times,  when  they  would  naturally  seem  mere 
worth  while  than  is  actuary  the  case  now. 
Faithfully  yours, 

Z.  C.  Dicsjusow. 
Professor  of  Economics. 

CmcAOO.  Apra  28.  1932. 
Hon.  Robert  F.  Wagnou 

United  States  Senate.   Washington.  D.  C. 

Mt  Dbab  Sbnatob  Waonbb:  Your  lettor  of  April  30  has  been  for- 
warded to  me  here. 

When  to  Washington  some  weeks  ago.  I  suggested  to  a  friend, 
who  is  a  member  of  the  House  Committee  on  Appropriations,  that 
it  seemed  to  me  doubtful  whether  increased  Federal  expenditures 
were  justified  under  present  conditions.  As  you  know,  projects  for 
public  works  grow,  and  even  though  many  types-  of  struotunl 
work  may  be  expected  to  have  a  long  life,  there  is.  to  my  opiaion. 
much  merit  to  the  effort  to  finance  such  projects  through  cur- 
rent revenues  rather  than  through  long-term  bond  issues.  The 
theory  of  long-term  bond  issues  is  that  the  next  generation  will 
have  the  benefit  of  the  improvement  aiMl  therefore  should  bear 
a  part  of  its  cost,  but,  as  a  matter  of  fact,  with  the  development 
of  new  needs  and  with  the  obsolescence  of  n^any  improvements 
that  are  expected  to  have  a  long  life,  the  next  generation  will 
probably  have  suiScient  burdois  without  hesripg  expenditures 
that  we  toour. 

My  personal  feeling  is  that  governmental  bodies  should  restrict 
rather  than  tocrease  expenditures.  It  is  true  that  large  expendi- 
tures for  pul>llc  works  may  have  some  influence  in  stimulating 
a  return  to  better  conditions,  but  may  other  factors  not  be  the 
decisive  ones  to  bringing  ba^  better  industrial  oondttions? 
Very  truly  yoxirs. 

Waltsb  p.  Done. 


Bboww  Umivbbsitt, 
Providence,  R.  I..  Mag  T.  1932. 
Senator  Robert  P.  Waoneb, 

United  States  Senate,  Washtngton. 

Dbab  Snt:  On  general  principles  and  under  the  ordinary  condi- 
tions of  an  industrial  depression  accompanied  by  great  unem- 
ployment, I  should  dlsttoctly  favor  the  plan  embodied  in  Senate 
bill  4076  as  described  by  you  in  your  letter  of  April  20.  The  pres- 
ent depression,  however,  has  gone  so  far  as  to  undermtoe  confi- 
dence not  only  to  the  ability  of  the  Oovemment  to  balance  Its 
Bxidget,  maintain  its  credit  and  the  soundness  of  Its  money,  but 
tn  the  stabUity  of  the  whole  financial  structure.  Unless  this  con- 
fidence can  be  restored  with  the  balancing  of  the  Budget  as  the 
first  step,  no  Increase  of  expendlttires  on  public  works  will.  I 
believe,  have  more  than  a  alight  and  temporary  tf  ect  to  stimu- 
lating industrial  activity.  Such  increase  might,  rather,  intensify 
distrust  in  the  financial  situation  and  delay  todvistrial  recovery. 

The  vital  thing,  imder  such  conditions  as  exist  at  present.  Is  the 
restoration  of  confidence  to  the  financial  system.  In  any  case 
t^ere  will  be  large  tocrease  to  the  debt  of  the  National  Govern- 
ment before  the  balanring  of  the  Budget  is  accomplished  and  X 
should  hesiUte  at  the  moment  to  add  $1,000,000,000  to  this  in- 
crease even  for  the  purpoee  of  giving  employment  on  public  works. 

It  Is  tnie  that  restoration  of  confidences  to  the  «nttn<H*|  situa- 
tion will  not  by  Itself  bring  about  Industrial  revival,  but  It  Is  an 
indiapensable  condition  of  such  revival.  Oermany.  Prukoe,  oad 
England  have  had  to  face  this  fact. 

Confidence  restored,  it  will  be  time  to  consider  whether  we  can 
liasten  industrial  recovery  (which  to  any  case  must  be  slow)  by 
borrowing  money  to  provide  for  expenditures  on  public  works. 
Bespeetfully, 

Bbhst  B.  OaaoMEB. 


1QQ9 
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UjVIfEBSZTT, 

Cmmtrldge.  Mmn^  Apra  2€.  tin. 

r.  WmmoL, 
Umitad  StmU*  8*naU.  Wuthimgton.  D.  C. 

DBAS  8KHATOS  WA«nB :  I  ftgrct  that  I  have  not  wen  the  bUl 
(8.  4076)  to  which  you  rwtet  In  your  letter  to  me  of  April  20. 
Without  Imowlng  more  fuUy  Its  eontents  It  to  obrtousty  Impos- 
■IMe  for  me  to  dtsouM  it  In  detail.  In  general,  however.  I  should 
fe»  tBfMaatf  not  to  f^vor  the  principle  of  the  bill  for  two  reasons. 

First,  the  balancing  of  the  Budget  seMna  to  be  Imperatively 
called  for.  and  while  for  every  item  of  expenditure  which  could 
be  omitted  or  postponed  there  may  seem  good  reason  per  se  for 
continuing  It.  there  will  be  no  heavy  reduction  poesible  unless 
all  are  prepared  to  make  saeriflces. 

As  long  as  I  am  not  aoqualnted  with  the  terms  of  the  bin,  I 
should  not  perhafia  bring  forward  a  second  rtaaon.  but  I  suppose 
that  a  public  worta  measure  would  provide  for  the  continuance 
of  grants  to  match  State  grants  on  road  buUdln^.  The  road 
toalldlnc  of  the  last  decade  hna  been  a  major  accomplishment. 
bat  I  think  its  further  extenstOB  can  afford  to  wait  until  States 
and  municipalities  have  also  started  to  economize  as  well  as  the 
Federal  Government. 

Very  slncarsly  yomu, 

Eowat  7.  Gat. 

Ths  Obio  Stats  nmvxssrrr, 

Dbpabtmznt  or  EcowoMics. 

Coluinbu*,  AprU  23,  1932. 
Bon.  Rnssrr  F.  Wacnzk. 

United  States  Senate,  Washington.  D.  C. 
DcAa  SsxAToa:  I  have  been  much  Impressed  with  the  efforts  you 
have  made  in  this  and  preceding  sessions  to  aecwe  legislation  in 
behalf  of  the  unemployed,  and  feel  that  you  deserve  commendation 
for  tbeae  efforts. 

I  am  not  opposed  In  principle  to  provisions  for  aiding  the  un- 
by  Oovwn^nent  appropriations  for  necessary  work,  pro- 
tliAt  steps  have  been  taken  for  this  purpose  during  times 
coadttlocis  are  normal  and  appropriations  made  to  be  used 
at  the  tlmca  when  there  is  unomploymient.  I  am  obliged  to  say, 
bowww.  that  I  ttilnk  such  public  work  is  likely  to  be  more  bene- 
Salal  for  short  terms  of  uaampioyment  than  as  a  means  of  curing 
soil)  a  dspreastoo  as  we  am  now  in. 

Ita  roga^  to  the  proposals  which  you  have  made  in  your 
UMm  of  AprU  ao  and  Which  are  inoorporatad  In  Senate  blU  4076. 
I  kava  a  foalint  that  they  would  not  be  beneHelal  at  the  present 
tn  my  opinion,  an  approprtatloii  of  •1.000.000.000  to  be 
tof  BB  tacrsase  In  tiM  puMe  detot  would  prove  very  unsettling 
to  ttustBeas  eocHtltloaB.  Feople  are  greatly  ooncemed  over  the 
growing  tndabtadn— D  and  the  trouble  which  the  Government  has 
IB  trying  to  balanea  Ms  Budget.  Some  even  feel  that  an  increase 
tn  the  indeMadaeas  mlcht  drive  us  off  the  gold  standard.  Under 
the  dremaatancaa  I  fsw  that  the  Government  should  not  under- 
take to  make  large  approprlat^ofos  even  for  such  a  worthy  caxiae. 
I  believe  that  without  this  coaditlons  will  be  stabillaed  as  soon 
as  prlcaa  In  certain  llaaa  bava  beooma  adlostad  to  price  reductions 
whleb  hava  already  taken  place  in  ottacr  nnaa.  Large  appropria- 
tions tot  pnbtle  woclts  would  hinder  such  an  adjustment  and 
oonsequsntly  w«uM  be  unfavwable  to  efforts  which  prlviOe 
Industry  win  otharvtoa  naka  to  resume  oparaUons. 

Respectfully  yours.  M.  B.  Hammono. 

Uwrmarrr  or  MnnvssOTA. 
Waa^oTuwrx  Stabtuzation  Resxabch  iKstiiuia. 

Jfinneapolis,  April  28.  1932. 
Banatof  Roaaar  T.  Waowib, 

VnUed  States  Senate.  Wshirngton.  D.  C. 
Mt  Zkuji  SkNAVoa  Waomsi:  X  am  sanding  you  herewith  a  memo- 
randum with  reapaet  to  the  question  which  you  raised  iu  your 
letter.  Tou  wlU  notice  that  it  is  a  mimeographed  memorandum. 
and  I  am  placing  it  also  in  the  hands  of  other  friends.  You  will 
note  that  in  my  opinion  tlUs  la  not  an  advantageous  time  to  en- 
ga^  in  public  works  on  the  scale  which  is  suggested  in  your  bill. 
In  my  view,  public  works  can  be  articulated  with  the  central  banks 
prxjgram.  but  X  feel  that  It  is  important  to  coordinate  these  two 
poltaiea. 

Very  truly  yoxizB. 

Alvzn  H.  Baifsnr.  Pro/easor  of  Kconofmiea. 

THX  JORirs  HOFKIMS  UifivnsiTT, 

Baltimore.  M4..  AprQ  22.  1932. 
Th«  Bon.  Roaaar  F.  Waoatsa. 

United  Statee  SenmU,  Wmehingtom.  D.  C. 
IfT  Dkab  BawAToa  Waawaa:  X  am  eomplhaented  that  you  should 
write  me  as  yoti  have  done  Tinder  dale  of  April  ao.  The  academic 
eooncmlsts  of  the  eeuntry— among  whom  X  claim  a  modest  |dace — 
are  keenly  awars  ot  the  aamsatneas  and  slncvlty  which  you  have 
shown  tn  gra|)pilng  with  the  current  dapresston;  and  it  would  be 
VBWortkj  for  any  of  them  to  healtate  to  make  any  contribution 
la  however  small  a  way  by  an  Biprssa1i.w  of  ftairic  cq;>lnion. 

Ttoe  piactleablllty  of  pubUe  eanabrtctlon  In  tntenslfled  form, 
aerving  to  relieve  tha  eoonomlc  sitaatton,  was  press  nted  to  me  as 
a  member  at  the  coaamtttoe  on  progpram^  of  FMaral  public  works 
(headed  by  James  R.  Garfield,  of  Cleveland),  ot  the  President's 
on  unamployment  relief.    I  gave  the  subject  the  best 


thought  of  which  X  am  capable  and  eventuaUy  subscribed  to  the 
committee's  report  of  December  16,  1981,  with  which  you  are 
doubtless  famniar. 

I  believe  that  the  opinions  embodied  tn  that  report  are  appli- 
cable to  your  present  project.  Indeed.  X  wonder  if  the  financial 
developments  of  the  p«wt  months  do  not  Intensify  them.  The  crit- 
ical phase  of  the  present  situation  seems  to  me  fiscal  even  more 
than  social  or  economic.  You  will  understand.  I  do  not  minimise 
the  distress  of  unemployment  or  the  stagnation  of  business.  But 
more  critical  than  either  of  these,  it  seems  to  me.  Is  the  menace 
to  our  national  solvency  and  to  our  credit  structtire.  My  feeling 
Is  that  all  efforts  shoiild  at  this  time  be  concentrated  upon  their 
repair,  and  that  nothing  should  be  hazarded  which  might  endan- 
ger the  effectiveness  of  the  remedial  action  in  progress.  Xt  is  for 
this  reason  that  I  find  myself  in  bitter  opposition  to  the  bonus 
plan  and  In  acquiescent  mood  to  any  measures  of  taxation  that 
will  balance  the  national  budget. 

X  fear  what  I  have  written  will  be  of  very  little  help,  perhaps 
even  of  little  Interest  to  you,  but  it  will  serve  to  convey  my  general 
feeling  that,  confronted  aa  we  are  by  a  paramount  requirement, 
It  will  not  do  to  venture  into  uncertain  efforts  to  accomplish  minor 
correctives. 

Very  respectfully  yours, 

Jacob  H.  HoLLAWoaa. 

Dakdcoutb  Collxcs,  Dkpastmxmt  aw  Ecokoiccs, 

Honoper.  N.  H..  AprU  27.  1932. 
The  Hon.  Robist  Wacno, 

United  States  Senator  from  New  York,  Washington,  D.  C. 

IDzAa  SsNATOx  Wagnek:  I  have  your  letter  of  April  20  asking  for 
comments  on  Senate  bill  4076.  It  is  my  opinion  that  the  program 
laid  down  in  this  bill  is  an  admirable  one  but  that  It  is  not 
advisable  to  ask  for  the  loan  of  tl. 000.000.000  to  put  your  plan 
into  execution  at  this  time.  The  plan  should  be  instituted  at  a 
time  of  normal  business  and  appropriations  made  against  the 
further  downturn  in  the  business  cycle,  then  when  that  turn 
comes  money  previously  appropriated  should  be  iised  for  an  ex- 
tensive program  of  public  building.  If  your  bill  had  been  passed 
in  a  previous  session  when  It  was  first  introduced,  enough  money 
would  have  been  accumulated  to  have  been  used  In  the  present 
depression  and  expended  at  the  present  time  certainly  would  have 
helped  alleviate  conditions  In  the  building  trades.  Through  them, 
of  course,  the  benefits  would  have  radiated  to  many  other  indus- 
tries. However,  since  the  bill  did  not  pass,  at  the  present  time,  X 
do  not  think  It  is  wise  to  saddle  the  Government  with  any  further 
financial  obligations  in  the  middle  of  this  depression.  It  is  the 
Government's  Job  at  the  present  moment  to  raise  Its  Income  and 
cut  its  expenses.  Your  bill  would  make  more  dlfflcult  the  latter 
point. 

You  may  use  this  letter  In  any  way  that  you  see  fit. 
aincerriy  jwcn, 

Ifaxrouc  KBB. 

Nsw  Yoax  nMTvxssrrr. 
School  or  CoicMxacz,  Accounts,  and  Finano. 

Neva  York,  April  22.  1932. 
Hon.  RoBSST  F.  Wacnbs. 

United  States  Senate.  Washington,  D.  C. 

Mr  Dkas  SkNAToa  Wagner:  In  your  letter  of  April  20,  1932,  you 
ask  for  my  views  of  your  bill  to  finance  the  construction  of  public 
works  by  means  of  a  blllion-doUar  bond  issue. 

There  can  be  no  question  about  the  very  great  importance  of 
relieving  tinemployment.  Any  steps  in  this  direction,  however, 
should  be  carefully  safeguarded.  If  general  prices  should  remain 
at  their  present  level,  it  seems  to  me  entirely  impossible  to  elim- 
inate imemployment  until  wages  have  fallen  In  approximately  the 
same  proportion  as  commodity  prices.  II,  therefore,  the  Govern- 
ment employs  men  at  the  old  wage  rates,  namely,  those  applicable 
to  a  higher  price  level,  the  chief  result  Is  to  make  unemployment 
persist.  This,  of  course,  is  the  opposite  of  what  you  desire  to 
accomplish.  I  am  inclosing  an  article  which  appeared  not  long 
ago  in  the  Herald  Tribune,  which  will  make  my  position  clear  in 
this  connection. 

Periods  of  unemployment  have  a  habit  of  recurring  at  frequent 
Intervals,  usually  once  in  three  or  four  years.  Most  of  the  periods 
are,  of  course,  not  so  lengthy  or  severe  as  the  present  one.  How- 
ever, the  frequency  of  recurrence  of  these  periods  of  Idleness 
raises  the  question  as  to  whether  it  is  sovmd  fiscal  policy  to 
finance  unemployment  relief  by  means  of  long-term  bond  Issues. 
If  this  policy  Lb  once  instituted,  will  it  not  mean  that  the  Gov- 
ernment wUl  continue  to  go  deeper  and  deeper  Into  debt? 

Another  very  important  question  which  has  been  raised  Is  the 
following:  If  bonds  are  sold,  they  must  be  bought  by  some  one. 
WlU  not  the  bond  buyers  curtail  their  purchasing  power  heavily? 
May  not  this  curtailment  catue  unemployment  in  other  lines  to 
about  the  same  extent  that  Government  construction  work  gives 
employment?  The  relationships  involved  are  so  Intricate  that  1 
do  not  feel  sure  as  to  bow  much  validity  there  is  in  the  point  of 
view  Jxist  stated.  I  am  sure,  however.  It  is  worthy  of  careful 
conai  deration. 

At  present  the  Nation  \m  suffering  very  seriously  fivHn  under- 
production.  The  most  desirable  thing  to  do  is.  therefore,  to  stimu- 
late produeUon  in  the  fields  In  which  the  unemployed  iisuall}' 
work.  To  do  this  is,  however,  not  a  simple  matter.  My  feeling; 
Is  that  the  moat  promising  method  of  attacking  the  problem  Is  to 
begin  b7  restoring  the  average  of  prices  to  the  1826  levd.    Ttio 
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plan  is  outlined  In  the  Goldsborough  and  Fletcher  bills  now  be- 
fore Congress.  It  seems  highly  prc^lMibl»  to  me  that  an  Increase 
in  the  price  level  would  stimulate  production  and  elixninate  un- 
employment more  rapidly  than  any  other  measure  that  can  be 
adopted  at  the  present  time.  The  Goldsborough  bill  provides  a 
ftimple.  rapid,  and  effective  method  of  restoring  the  price  level. 
If  such  restoration  were  accomplished  and  unemployment  still 
persisted,  it  would  seem  to  me  that  it  would  then  be  necessary 
to  try  more  difficult  methods  of  eliminating  unemplo3rment.  I  am 
taking  the  liberty  of  inclosing  a  copy  of  a  recent  article  of  mine 
on  How  Raise  the  Price  Lev^.  I>erhape  you  may  be  Interested  in  It. 
Hoping  that  my  suggestions  may  be  of  some  assistance  to  you. 
I  remain. 

Very  respectfully, 

WnxroKD  I.  RiNC. 
Professor  of  Economiea. 

Th>  Jambs  Mn.i.iKiw   UMXvsasrrr. 

XteCATOa    COIXBGE    KtTD    lKDT7STaiAL    QCJSOtO^ 

Decatur.  lU..  AprU  23.  1932. 

Hon.   ROBEKT  F.  WAGNSa. 

United  States  Senate,  Washington.  D.  C. 
DzAB  Sir:   I  think  we  should  not  strive  to  extricate  ourselves 
from  the  results  of  our  mistakes  by  foisting  up>on  future  genera- 
tions any  more  biirdens. 

Cut  down  expenses:  stop  pouring  money  into  battleships  and 
other  sterile  enterprises.  Curtail.  I  answered  a  perfectly  useless 
questionnaire  last  week,  sent  out  by  the  Commissioner  of  Educa- 
tion. He  wanted  to  know  how  many  hours  a  week  I  worked 
outside  of  classroom,  etc.  Let's  save  the  salary  of  the  clerk  who 
compiles  such  useless  results. 

Mused  Cleveland  once :  "  The  people  of  the  United  States  should 
erect  a  monument  to  me."  "  Why?  "  asked  a  curious  listener. 
"  For  the  things  I  have  prevented."  was  his  answer. 
•  A  suggestion  is  there  for  Congressmen  who  think  their  main 
function  Is  to  spend  money,  oiir  children's  as  well  as  our  own. 
Sincerely  yo\irs, 

AiSEBT  T.  Mills. 
Professor  History  arid  Political  Science. 

MiUiktn  University,  Decatur.  IU. 


UNTvnsrrr  or  Kansas  School  or  Busin: 

X,aH>rence.  AprU  29.  1932. 
Senator  Robkbt  P.  Wagnzr, 

United  States  Senate.  Washington,  D.  C. 

DsAB  SsNATOK  Waqmkb:  I  have  your  letter  of  the  20th.  X  am 
inclined  to  believe  that  a  bond  issue  of  91,000.000 ,000  for  the  con- 
struction of  public  works  would  not  be  desirable  at  the  present 
tune.  Even  though  public  construction  has  been  retarded  and 
even  though  there  may  be  a  sale  for  the  contemplated  bonds.  I 
feel  that  the  most  important  thing  that  the  Federal  Government 
can  do  at  present  is  to  reduce  Its  Budget  and  to  prevent  any 
further  expansion  of  the  public  debt.  I  believe  that  it  would  be 
demoralizing  to  the  people  of  the  cotintry,  rather  than  encour- 
aging, for  the  Government  to  launch  into  a  vast  program  of 
public  Improvements.  The  payment  of  Interest  on  a  billion 
pilars'  worth  of  bonds  would  add  materially  to  the  budgetary 
needs  of  the  country. 

I*rlvate  bvislness  is  striving  desperately  to  get  back  on  Its  flset 
once  more.  It  is  not  anxious  to  see  further  Increases  In  the  tax 
burden.  While  the  contemplated  bond  Issue  would  be  a  help  to 
the  construction  Industry,  it  would  mean  heavier  taxes  for  every- 
one else.  The  country  will  show  Improvement  as  soon  as  private 
business  has  adjusted  itself  to  the  lower  prices  through  cmtall- 
ment  of  costs.  In  due  time  private  business  will  work  its  way 
out  of  the  situation.  I  can  not  see  that  it  will  be  of  any  ma- 
terial help  for  the  Government  to  engineer  a  plan  whereby,  while 
it  helps  certain  industries  for  the  time  being,  it  adds  at  once  to 
the  burden  and  uncertainty  of  others. 

While  I  do  not  agree  with  the  proposal  which  you  have  In 
mliKl.  I  would  like  to  add  that  I  have  always  admired  the  for- 
ward-looking point  of  view  which  you  have  taken  In  the  Senate 
of  the  United  States.  I  believe  that,  among  other  things,  you  may 
be  able  to  stop  the  useless  spending  of  public  money  in  connec- 
tion with  the  Doak  plan.  I  am  not  sure  that  public  employment 
agencies  could  be  of  much  help  at  present,  but  I  am  absolutely 
certain  that  the  Doak-plan  employment  directors  are  making 
practically  no  return  whatever  for  the  money  which  Is  spent  on 
them. 

Respectfully  jrours. 

Fkank  T.  Stockton. 

Ths  UlrrncBsiTT  or  Nebbasxa, 

COLLXCK  or  Law, 
Lincoln.  April  28,  1932. 
Hon.  Robebt  F.  Waonkb. 

United  States  Senator.  Capitol  Buildin^j, 

Washington.  D.  C. 
Deak  Sir:  Responding  to  your  circular  letter  of  AprU  20  for 
expressions  of  opinion  on  the  advisability  of  passing  Senate  bill 
No.  4076.  authorizing  a  bond  issue  of  a  billion  dollars  to  provide 
for  construction  of  public  works,  my  opinion  is  that  the  projjosal 
is  unsound  and  ought  not  to  be  carried  out. 

My  reasons  may  be  briefly  sUted  as  foUows:  (1)  I  do  not  believe 
that  the  process  of  furthn  plunging  the  Federal  Govamment  into 


debt  Is  an  effective  ntethod  of  getting  out  of  depressfon.  Bather, 
I  believe  further  increases  in  public  debt  will  so  adversely  affect 
confidence  as  to  greatly  outweigh  any  direct  beneflta  from  stimu- 
lated demand  through  such  loans.  What  Is  borrowed  will  have  to 
be  repaid.  Confidence  is  not  buUt  on  increasing  obligations;  (9) 
the  arguments  mentioned  in  your  circular  favoring  the  proposal 
seem  to  me  unsubstantial  In  that  they  apparently  lose  sight  of  the 
adverse  effects  of  piling  up  more  debts  for  works  that  are 
relatively  unproductive. 

As  requested.  I  have  given  you  my  opinion  for  whatever  tt  Is 
worth.  althoTigh  not  expecting  that  a  United  Stages  Senator  who 
has  access  to  much  information  and  who  has  already  mada  up  his 
mind  wUl  be  likely  to  be  swayed  by  It. 
Yours  sincovly. 

XJivraxNCB  VocA. 

ADDRESS  BY  B.  A.  O'NSAL.  PRSSXDEMT  AMKRICAH  PASM  BUkKAO 

nCDSkATIOH 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  to  have 
printed  in  the  Record  an  address  by  E.  A.  O'Neal,  president 
American  Farm  Bureau  Federation,  on  the  N.  B.  C.  program. 
May  14.  1932. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcokd.  as  follows: 

Two  months  ago,  on  March  12.  X  addressed  this  Farm  Bureau 
"party-Une"  audience  from  the  National  Broadcasting  Co.'s 
studios  in  Chicago.  X  told  you  then  that  I  was  on  my  way  to 
Washington  to  appear  in  yoiu-  behalf  before  the  Banking  and  Cur- 
rency Committee  of  the  House  of  Representatlvas. 

Talking  to  you  on  March  12.  I  said:  "  It  shall  be  my  purpose 
to  present  to  that  committee  the  seasoned,  balanced  jtidgment 
of  the  membership  of  our  great  Farm  Bureau  organization.  In 
the  form  of  a  program  which  wlU  free  our  agricultural.  Industrial, 
and  commercial  life  from  the  graq;>  of  an  inadequate,  B&aUul- 
ministered  monetary  system." 

I  also  asked  you  to  wire  or  write  ytmr  Ck>ngressmen  urging  that 
they  give  heed  to  the  program  which  you  were  presenting  tbrougb 
jrour  organiaation — the  American  Farm  Btireau  Federation. 

Four  days  later  I  appeared  before  that  committee,  and  U  was 
my  proud  privilege  to  read  into  their  records  the  messages  and 
names  of  more  than  0,000  "party-Une"  listeners,  and  later  to 
fOTward  to  them  many  thousands  additional  measagas  I  had  ra- 
oeived. 

A  month  ago  I  again  talked  to  you  from  the  Chicago  radio 
studios  and  urged  you  to  continue  to  make  known  your  wishes 
to  your  lapresentattvas  In  Ooogrsss  by  lettar  and  talagrsa- 

To-day  X  am  talking  to  you  from  Washington.  D.  C.  Hm  battto 
is  on.  Since  that  hearing  in  March  an  "  honest  doUar  "  bUl  has 
been  drafted.  It  was  introduced  Into  the  House  of  Representa- 
tives by  Congressman  Goldsboboooh.  of  Maryland. 

On  May  2  this  bUl  was  passed — 289  voting  for  It,  00  onpoalng — 
a  signal  victory  for  organized  agriculture  and  a  direct  result  of 
your  re^xmse  to  my  radio  pica.  This  blU  Is  now  before  the 
United  Stotes  Senate. 

To-day  X  call  on  you  for  one  more  effort.  Let  every  loyal  Farm 
Bureau  man  and  woman  write  at  once  directly  to  their  Senators 
demanding  action  on  this  vital  piece  of  legislation  designed  to 
give  this  Nation  an  "  honest  dollar." 

In  my  i»«vio\]s  radio  talks  I  have  pointed  out  tJie  three  points 
necessary  to  bring  about  a  return  of  prosperity:  First,  a  restora- 
tion of  commodity  prices.  Second,  equality  for  agriculture  with 
all  other  groups;  and  since  X  last  talked  to  you  on  ths  radio  a 
composite  bill  reflecting  ths  desires  and  wishes  of  not  only  the 
Farm  Bureau  but  the  National  Grange  and  Farmers'  Union  has 
been  introduced  in  the  Senate  by  Senator  MoNAav,  ot  Oregon— 
in  the  House  by  Congressman  Fulmxs,  of  South  Carolina. 

The  third  step  in  our  program  is  yet  to  be  taken,  and  that  is 
the  development  of  a  proper  pro-am  of  economy  and  efficiency 
in  Government — local.  State,  and  National. 

Xt  is  a  proud  moment,  as  president  of  the  American  Farm 
Biireau,  to  tell  you  of  thia  tremendous  progress  here  in  Washing- 
ton. Two  months  ago  they  said  it  couldn't  be  done.  Politicians 
said,  "  nothing  doing  ";  we  were  going  into  national  conventions 
and  a  national  political  campaign.  They  didn't  want  to  touch 
thia  situation;  but  organised  agricultiire  has  made  Its  influencfc 
felt  In  Washington.  Party  lines  have  broken  down.  Republicans 
and  Democrats,  recognising  the  tragic  sltiuitlon  that  exUts 
throughout  the  Nation,  have  stood  shoulder  to  shoulder,  putting 
over  the  program  of  organized  agriculture. 

If  you  will  but  continus  a  little  while  longer  In  constantly  regis- 
tering your  desires  and  wishes  upon  your  Congressmen  and  Sena- 
tors, we  will  carry  through  the  greatest  legislative  program  ever 
designed  for  the  protection  and  stabilization  of  our  basic  indus- 
try—agriculture. 

The  Immediate  problem  Is  to  secure  favorable  senatorial  action 
on  the  Ooldsboroi^  "  honest  dollar  "  bill,  f^assage  of  this  legis- 
lation will  help  restore  confidence  in  money  as  a  medium  of 
exchange  by  giving  the  Utilted  States  an  "  honest  dollar." 

m  this  bill  Congress  lays  down  a  mandate  to  the  Federal  Bessrae 
Board  to  use  its  powers  to  stabilise  the  purchasing  power  of  the 
dollar  and  restore  commodity  prices  to  the  average  level  for  the 
years  1921  to  1929.  The  bill  has  the  double  purpose  of  restoring 
c(»nmodity  prlce»  and  of .  retaining  that  normal  price  leval  once 
it  Is  attained. 
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Tbf»  brcAkdova  iB  tbe  tr^  eaebanfe  ot  toods  mmI  wrvicr.  world- 
vtd*,  !•  4«*  to  Um  teUwe  of  iwUooal  and  latcni*Uon*l  monetary 
M»tan«.  TtM  n^wiy  U  goM.  tbe  toMto  o<  worUI  cscb«nee,  bsfi 
niA  km.  Tho  hrr'1-*^'!^  which  mBict  to  m»ay  nilUlooa  of  our 
■>on|o  arc  due  to  faUure  in  the  ixMnetary  syBteni; 

Tbe  Ricfat  Baa.  Wlnaton  CliurchUl  In  a  recent  addrees  EakI: 
**  The  hldeo«M  [iiotnain  of  deflatkm  have  tout  to  go  on  to  Isolate 
llie  oatlone  and  raduoe  item  to  Itkt  barbartam  and  barter  of  tbe 
Dark  Ag«     •     •     •" 

■cocMMBiato  tcU  oa  that  tlie  deflaikm  ot  tbe  VMeral  Beeerve 
Board  la  IMi  brought  about  tte  oooflecatioD  of  wealth  froan  its 
rightful  ownera  aaaountlng  to  HtKDOQJOOOJOOO.  The  preeent  defla- 
tion of  conunodity  prices  haa  reoulted  in  the  Iocs  of  more  than 
•100.000,000.000. 

Doctor  Wancn.  of  Cornell,  In  his  February  report  this  year 
estimates  public  and  private  debts  In  the  United  States  to  be  over 
gaM.0M.009.eM.    ttam  are  we  Kotng  to  pay  them? 

The  dally  papers  tell  ua  tlM«  fereign  nations  are  not  going  to 
wff.y  tbdr  debts  to  us.  How  can  they  with  our  high-priced  dollar, 
Svhteh  to-aay  la  valned  at  191  in  our  bash:  commcdities 

Ooa-foufth  of  aU  the  farms  la  IflsBlsstppl  were  recently  fore- 
olan<  Itt  taaM.  tlBply  beoauia  tbe  oooiinoattles  produced  on  the 
farms  In  that  State  were  so  low  In  value  the  farmera  could  aoi 
iMeet  their  &zed  obligations. 

Ih  sptte  of  an  the  meostrrwi  that  hav«  been  passed  by  Congress 
to  restore  confidence  none  o*  tbam  have  gone  to  the  graaa  roots: 
mam»  of  Umm  have  balped  to  restore  ootmnodlty  prices.  The  rc- 
p«t  ct  April  39  from  tte  Departaoeai  at  Agriculture  gives  the  last 
tvm  pnca  lades  as  49,  a  gradual  dacliaa  la  tbe  farm  price  index. 
Tt^  slttMtioa  must  be  ohangcd.  Tbe  prlea  level  ot  (arm  oom- 
OKMUtles  must  te  ralsii  Oar  natloaal  veli-balag  demands  it. 
nw  great  p^'i^»**  ot  Praaca  has  beea  tte  woader  of  the  world 
Mmrn  tto  fft^acb  Renroiuttoo.  Any  study  of  that  country  shows 
thai  ptotoetlon  of  i^ricalture  haa  been  tbe  prlne  object  of  French 

11— a Til|i     Oo  the  otbar  baad.  tba  peilcy  of  Great  Britain 

baa  beea  to  build  industry  aad  commerce,  aad  bow  she  has  suf- 
fered and  Is  suffering. 

XT  our  Matlesi.  the  Utottod  Statss.  la  to  ratura  to  the  path  of 
preapanty  aad  aaTaaeeniant,  it  must  enaet  wlae  laws  and  devtiop 
a  nattooal  poHcy  tbat  win  Mrat  of  aU  protect  aad  advance  our 
a^ieuituiv. 

We  have  made  tremendous  advancement  in  thla  direction.  Tou 
fennera  out  on  your  own  fanaa  hav«  done  it  by  making  your 
destrea  known  to  your  Repreaenta tlvss  tn  Waablngton.  Piiat  came 
our  great  victory  when  the  vlcloiis  sales-tax  proposal  was  de- 
fMted.  Then  the  honest  dollar  bOl  waa  carried  with  an  over- 
vrtwlmlng  vaCe  through  tbe  House  of  Refrcseatativea.  Legisla- 
tion eaabodytag  the  ectualt»tloa-fee  prt^Msal  Is  now  before  the 
House  and  Beaata.  Thia  nuat  be  puabed  through  to  successful 
condUBlon. 

Aad.  finally,  jwa  organlsattoa  pledgea  Itself  to  carry  forward  tn 
its  program  to  seeure  effldeney  and  ccoaomy  la  goveramcnt  to  the 
ead  that  tbe  overwbeLraing  lax  burden  of  the  Hatloii  may  be 
Hghtened. 

We  now  have  before  us  a  new  s^teme  to  make  the  country 
prosperous.  We  are  to  have  another  bUllon  aad  a  half  addition 
to  the  funds  and  credits  of  the  RecoostructioB  Tlnanee  Corpo- 
ration to  sattirate  the  country  further  wttti  more  loans.  Agricul- 
ture ta  this  scheme  will  get  only  secoadary.  If  any.  benefits.  I 
must  be  frank  to  say  that  too  miich  at  Washington  the  Nation  Is 
soo^t  to  be  healed  without  intensive  efforts  made  to  ciire  the 
afiletlons  of  that  greatest  group  In  otir  Watlon — agrlcufture.  Until 
farmers  get  back  on  tbe  purchaabic  line,  and  uatO  they  can  begin 
paying  their  debts  rather  than  tncurrtag  more,  tbe  Nation  will 
be  in  a  sorrr  pIlgM.  Some  time  I  hope  oar  eeoaomle  doctors  will 
learu  to  bcgui  at  Ute  foundattoo  of  things— the  grass  roots— to  cure 
the  cms  vmich  afllet  us  rather  than  begtaalng  at  ttie  top  by  the 
use  of  mere  palliatlvee. 

Approximately  there  are  only  three  weeks  left  for  this  Congress 
to  complete  tite  legislation,  such  as  I  have  described  to-day.  If 
the  Congress  does  not  apply  Itself,  tn  this  tttott  time,  more  fn- 
teatly  than  It  has  thus  far  this  session  to  agrlctiltural  questions, 
the  folks  out  tn  the  country  win  sordy  reflect  themselves  In  no 
umalstakabLe  way  at  the  ne^ect  wblcb  Oongreaa  has  evidenced  In 
regard  to  farm  legislation.  But  let  us  keep  tip  the  fight  until  the 
bMt  minute  of  the  session  of  Oongreas.  Let  us  do  our  part  hi 
regard  to  agricultural  legtdatlon.  and  If  ear  oOelals  at  Washington 
fall  to  do  theirs,  the  responsibility  will  net  be  en  us. 

I  want  you  folks  of  the  **  party  line  *  to  know  that  the  Psrm 
Burcaa  Is  carrying  forward  In  a  glorious  fashion  here  In  Washlng- 
Um.  but  my  job  is  jiist  to  represent  you.  Tour  OongreaEman  and 
your  ^nat^r  aren't  interested  in  me.  They  are  Interested  In  the 
man  back  home  on  the  farm.  A  letter  or  a  tdegram  from  yoa  will 
do  the  job  to-day. 

POSITION   or    Kk,   THOMAS   OT  OKLAHOMA    CSV 

MEASOKS 


ZMVCMtXaMT  ISSVBS 


ICx.  THOMAS  at  Otiaboma.    Mr.  President,  I  ask  anani- 

s^  mcus  coQseot  to  bave  printed  in  tbe  Rsoogb  selected  ez- 

^^^raets  from  the  CoKanaoKAX.  Bmcokb  ihowbog  my  positions 

aZKi   votes  on  some   of  tbe  more   important   issues   and 

measures. 

There  beinc  no  otkiectkm.  tbe  matter  referred  to  was  or- 
dered to  be  printed  in  tbe  Racokb,  as  follows: 


latxty-elghth.  Sixty-ninth.  Seventieth.  Seveaty-firat.  aad  Sevenr^f- 

second  Congreasto) 
draACTS    raoM    CoNcaassioaAii    Raooao    BBOwnro    T*A-A?n>-N»T 
Votes  Cast  by  Blusb  Thomas  as  a  Ukmbsr  or  thx  Housx  or 

RBPfOOSKNTATIVES  AND  AS  A  UHTrlD  STATXS  SBKATOR  UPOM  THS  8ia- 

jacTB  or  ExLisr  roa  Unxm^lotkd,  EScowomt,  Vstexans*  Lxcasi-A- 
TioK,  Cancxixatio.-*  ot  Wa*  Debts.  Sictth  and  Vaxk  Coirrasra, 
iMinoR AVION.   CownxMATioifS,    Walsh   RxaoLPTTOK.   Laxcs-Dvcx 

SCSSJOMS.     SaCWET     SSXATB     SBSSION8,     AGBXCtrLTUBC,     LUMOB.     AHB 

Kationax.  PoLicixa 

UWKMPLOTMXWT 

tin  the  Senate  of  the  United  States,  Tuesday,  December  22.  195 1) 
Mr.  Thomas  of  Oklahoma.  What  is   the  condition   among   the 

people  of  the  coiuatry  to-day?     Men  are  out  of  work.     Our  m<;n. 

Our  neighbors.     Our  citizens.     Honest,  hard-working  folk.     Yciu- 

constituents  and  mine,  men  who  support  the  Government  in  times 

of  peace,  and  men  who  defend  it  in  times  of  war. 

What  Is  being  done  to  either  avert  or  relievo  this  pending  and 

growing  disaster? 
The  adminlstraUon  plan  Is  for  each  community  to  solve  its  o  wn 

problems  and  provide  for  Its  own  distressed.    If  this  ptan  fiOls,  If 

communities  do  not  jMX)Vlde  bread  aad  soup  and  flop  housca,  tten 

what  may  happen? 

•  •  •  •  .  •  ♦  • 

In  my  section  of  the  country  we  were  blessed  with  bountirul 
crops,  yet  the  market  price  was  far  below  the  cost  of  production. 
Wheat  sold  for  less  than  25  cents  per  bushel,  cotton  sold  lor  less 
than  6  cents  per  pound,  and  oil  sold  for  lesa  than  20  cents  per 
barrel. 

Mr.  President,  we  can  not  live  under  such  conditions.  We  hive 
come  to  the  forks  of  the  road.  The  highway  over  which  we  are 
Invited  to  travel  is  a  continuation  of  the  path  of  liquidation  tJxd 
deflation  and  can  lead  only  to  stagnation,  collapse,  and  chaoo. 

•  •  •  •  •  •  • 

I  favor  a  nation-wide  program  for  necessary  internal  Improva- 
ments  to  be  initiated  and  developed  to  the  end  that  "our  men, 
our  neighbors,  our  cltizeiis.  honest,  hard-working  folk,"  your  con- 
stituents and  mine,  may  be  tided  over. 

B.  3045.  La  Pollette-Costigan  unemployment  relief.  Vote  taken 
February  18.  1932   (paired),  yes. 

S.  3060.  To  provide  national  employment  system.  Vote  tal.en 
April  12.  1900.  yes. 

8.  J.  Res.  110.  To  donate  Federal  Farm  Board  wheat  to  cls- 
tressed  people.     Vote  taken  January  29,  1982.  yes. 

S.  Res.  338.  By  Thomas  ot  Oklahoma,  providing  special  select 
committee  to  devise  plans  and  prepare  bills  for  relief  of  the  iin- 
employed.     Vote  taken  December  4.  1930.  yoa. 

vrrcsANS'  lbctslatioiv 

Mr.  Thomas  of  Oklahoma.  Mr.  President,  the  bill  I  am  spTtt- 
sorlng  declares  an  emergency  In  favor  of  soldiers  called  to  the 
colors,  commanded  to  cross  the  seas  and  to  fight  on  foreign  soil. 
Youth,  the  flower  of  America  in  1917 — veterans,  maimed,  gasFed, 
diseased.  III.  and  \uiempIoyed  In  1932. 

Senators,  contrast  the  boys  who  were  sent  away  tn  1917  with 
the  multiplied  thousands  of  veterans  who.  on  this  cold,  bleak,  ley 
day,  are  cold  and  hungry  and  who  are  wondering,  hoping,  und 
praying  that  the  Government  they  gave  their  all  to  defend  und 
protect  will  not  deny  their  petition  now  on  file  with  the  proper 
branch  of  their  Government. 

•  •  •  •  •  •  • 

Mr.  President,  what  Is  government  for?  Is  it  not  to  help 
those  who  need  help?  Is  It  not  to  protect  those  who  need  pro- 
tection, and  to  aid  those  who  can  not  help  themselves? 

I  maintain  that  the  best  national  Insurance  we  can  provide 
la  to  keep  America  worth  fighting  lor,  to  help  those  who  can  oot 
help  themselves  and  to  care  properly  for  those  who  have  fouibt 
our  coiuktry's  battles. 

H.  R.  8132.  Spanish -American  War  veteraaa  Increase  in  pm- 
alons.    Vote  taken  June  2.  1930.  yea 

H.R.  18174.  World  War  veterans'  bllL  Vote  taken  Juna  23, 
1930,  yes. 

H.B.  17054.  To  increase  loan  basis  of  adjusted-service  ccrlifl- 
catea.     Vote  taken  February  19,  1931,  yes. 

To  pass  over  President's  veto.  Vote  taken  February  27,  li)31, 
yea. 

CANCnXATION    OT    WAB    mBTS 

H.  R.  6773.  Italian    debt   settlement.     Vote    taken    January    16, 

1926.  nay. 

H.R.  11848.  French  debt  settlement.  Vote  taken  June  2,  1J)26, 
nay. 

H.  R.  14254.  Great    Britain.      Vote     taken     February     26.     ll>23. 

(Note:  Waa  not  Member  ot  Congress  at  that  date.) 

SMrrU    AND    VASX    CONTESTS 

8.  Res.  1.  To  give  Smith,  of  Illinois,  seat  in  the  Senate.  Vote 
taken  January  19.  1928,  nay. 

S.  Res.  2.  To  give  Vare.  of  Pennaytvanla,  seat  in  Senate.  Vote 
taken  Decqmber  6.  1929.  nay. 

X.AaOB 

8.  ass.  Anti-taJuBCtion  bill.    Vote  taken  March  1,  1932.  yes. 
H.  R.  11325,  Employees'  compensation  act.    Vote  taken  January 
17.  1927.  yes, 

H.  R.  9463.  Howtil-Barkley  bill  providing,  ptaa  of  a4|uattng  labor 
*  disputes.    Vote  taken  March  1.  1904,  yea. 
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H.  R.  147.  Moratorium,  to  authorise  pos^onement  ot  amounts 
payable  to  United  States  from  foreign  governments  dijring  1932. 
Vote  taken  December  23.  1931,  nay. 

S.  1.  Reconstruction  Finance  Corporation,  to  provide  emergency 
financing  facilities  for  banks,  railways,  aad  other  tsstitutions. 
Vote  taken  January  11,  1932  (paired),  nay. 

H.  R.  2667.  Hawley-Smoot  tariff  bill.  Vote  taken  May  19,  1930. 
nay. 

H.  R.  15593.  To  provide  compulsory  military  training  In  schools 
supported   by  public  fimds.     Vote  taken  January  29,   1931.   nay. 

H.  R.  10286.  To  increase  number  of  national  reserve  officers  for 
training  from  16/XX)  to  20,000.  Vote  taken  February  27,  1928. 
yea. 

8.  Res.  52.  Tariff  rates  should  be  redtioed  haomedlately.  Vote 
taken  January  10,  1928,  yes. 

ACaiCULTTTBX 

Mr.  President,  there  are  two  theories  as  to  how  conditions  may 
be  helped.  There  Is  one  opinion  to  the  effect  that  if  the  big  cor- 
porations, such  as  the  railroads,  the  banks,  the  insurance  com- 
panies, and  the  captaiiu  of  Industry  can  be  made  prosperous, 
then  perchance  a  few  crumba  from  their  tables  may  fall  to  those 
below  who  perform  the  labor,  create  the  weadth — many  of  wb«a 
to-night  are  In  want  and  distress. 

Aaother  theory,  aiKl  the  ona  to  which  I  subeerlbe.  is  that  If 
something  can  be  doae  to  provide  work  at  remunerative  wages 
and  thereby  reinvest  buying  power  la  the  great  mass  of  our  peo- 
ple, then  through  such  a  plan  the  big  oorporatlons  and  the  fiaaa- 
dal  giants  are  certain  to  get  their  rewards  in  the  form  of  profits 
and  dividends. 


RSCESfl 

Mr.  SMOOT.  Mr.  President,  I  move  tbat  tjie  Senate,  in 
accordance  with  the  order  previously  made,  take  a  recess 
until  12  o'clock  to-morrow. 

The  motion  was  agreed  to;  and  tbe  S^iate  (at  10  o'clock 
p.  m.),  under  tiie  order  previously  entered,  took  a  recess 
untU  to-monrow,  Tuesday.  May  17,  1932,  at  12  o'clock 
meridian. 


IM    ST7PPOBT    or    SMTTR    AMXNOMENT    PBOVDINa    rUMDS    TO 

TO  rABMl 


BB    LOANBD 


Mr.  Preslden'^^,  the  agrlctiltural  class  mtist  not  be  overtooked. 
Farmers,  en  masse,  constitute  our  largest  single  group.  Thirty 
million  American  citizens,  men,  women,  and  children,  reside  and 
live  upon  the  farma.  Add  to  the  army  of  the  xinemployed  the 
agricultural  group  and  you  have  one-half,  at  least,  of  oiu'  total 
population — the  fanners  without  buying  power  and  the  unem- 
ployed without  means  of  support.  The  amendment  submitted  by 
the  Senator  from  South  Carolina  Is  the  only  item  In  any  blU 
having  a  chance  of  passage,  which  proposes  even  a  shadow  of 
relief  for  one-half  the  peculation  of  America. 

8.  Res.  91.  Borah  resolution  Umlting  tariff  hearinga  to  agricul- 
tural schedules.    Vote  taken  June  17,  1929,  yes. 

H.R.  7893.  Coop«atlve  marketing  blU.  Vote  taken  January  26, 
1926.  yes. 

S.  4808.  McNary-Haugen  farm  relief  bill.     Vote  taken  Fctouary 
17.  1937,  yes. 
■  8. 1.  Farm  marketing  relief  bfll.    Vote  taken  June  14.  1929.  yes 

ZMKTOBATION 

8.  51.  To  limit  immigration.     Vote  taken  May  13,  1930,  yes. 

CONTIBMATIONS 

Conflrmatlon  of  George  Otis  Smith  to  be  member  Federal  Power 
Oommisslon.     Vote  talcen  December  20,  19S0,  nay. 

Oonflrmaticn  of  John  J.  Parker  to  be  an  associate  Justice  of  the 
United  Slates  Supreme  Court.  Vote  taken  May  7.  1930  (paired), 
nay. 

WALSH    BKBOLUnON 

8.  Res.  83.  Walsh  resolution  to  Investigate  publle  utilities. 
George  at  Georgia  amendment  to  have  investigation  made  by  Fed- 
eral Trade  Commission.    Vote  taken  February  15,  1926,  yes. 

Resolution  on  final  passage.    Vote  taken  February  15.  1928,  yes. 

"  LAMX-DUCK  "   SESSION 

S.  J.  Res.  14.  To  abolish  "  lame-duck  "  sessions  of  Congress.  Vote 
taken  January  8,  1932,  yes. 

rEDZBAI.    HUNTING   UCEN3CS 

S.  1271.  Migratory  bird  bill,  to  strike  out  Federal  hunting  license 
requlremMita.    Vote  taken  April  17,  1928,  yes. 

aacaxT  8kn*tb  sbbsions 

S.  Res.  19.  To  abolish  secret  executive  sessions  of  the  Senate. 
Vote  taken  Jvme  18..  1929.  yes. 

bcomomt 

S.  4e«8.  Appropriation  of  $125,000,000  for  public  buildings  In 
Washington,  D.  C.    Vote  taken  February  7.  1927,  nay. 

S.  2005.  Enlargement  of  Capitol  Grounds.  Vote  taken  June  21, 
1926,  nay. 

8.4750.  To  spend  $30,000,000  In  repairing  three  battleships. 
Vote  taken  January  18,  1931,  nay. 

Amendment  providing  for  establishment  of  summer  White 
House  at  Mt.  Weather.  Va.    Vote  taken  February  27,  1929.  nay. 

S.  51.  To  authorize  construction  of  150  battleships  at  cost  of 
$1,000,000,000.     Vote  taken  May  6.  1932.  nay. 

H.  J.  Res.  107.  Reduction  and  limitation  of  armaments.  Vote 
taken  January  18. 1930.  yes. 

8.  C<m.  Res.  1.  By  Thomas  of  Oklahoma:  Instruetlag  conuatM 
tee  to  reduce  all  appropriations  to  essential  ana  uonavoldable 
Items.     Resolution  pending. 

H.  J.  Res.  133.  Rebating  income-tax  payers  $160,000,000.  Vote 
taken  December  14.  192S.  xuy. 


HOUSE  OF  REPRESENTATIVES 

Monday,  May  16,  1932 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James  Shera   Montgomery.  D.  D., 
offeiM  tbe  following  prayer: 

Heavenly  Fatiier,  the  morning  is  Thy  great  gift!  It  is 
always  momini;  where  T^u  art.  We  thank  Ttiee  for  the 
morning  star.  I'or  the  morning  light,  and  for  the  morning 
hope  and  promise.  O  fill  our  souls  with  ttn  beauty  and 
the  ^ory  of  the  daydawn.  Let  "Hiy  spirit  constrain  us  to 
every  good  word  and  work  by  permitting  us  to  hear  Thy 
voice,  feeling  Thy  nearness,  and  being  conscious  of  Tby 
power  and  pur]X)6e.  Stand  by,  O  Lord,  ign<»ing  our  weak- 
ness, whisperini;  peace  Into  our  breasts  and  inspiring  us  with 
strength  and  hope.  Lift  us  up  to  a  high  realization  that 
reality  surpasses  all  dreams,  that  goodness  lives  oo,  and  that 
love  will  outshine  i^  earthly  radiance  forever  and  ever. 
Amen. 

The  Jotunal  of  the  proceedings  of  Saturday.  May  14.  1932, 
was  read  and  approved. 

STATUS    or    OPBUniVC    PEKSORHa.    or    AXSCkAFT    IS    MAVT    AKD 

MAkXKk  CORPS 

The  SPEAKER.  This  is  Consent  Calendar  day.  The 
Clerk  will  call  the  first  bin  on  the  calendar. 

Ttie  Clerk  called  the  first  bill  on  the  Consent  Calendar, 
H.  R.  6599,  to  amend  the  act  entitled  "An  act  to  authorise 
the  construction  and  procurement  of  aircraft  and  aircraft 
equipment  in  tlie  Navy  and  Marine  Corps,  and  to  adjust  and 
define  the  status  of  the  operating  personnel  in  connection 
therewith,"  approved  June  24,  1926,  with  reference  to  the 
number  of  enhsted  pilots  in  the  Navy. 

Tilt  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  tlie  bill? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  will 
the  gentleman  from  Georgia  give  us  a  little  explanation  of 
this  matter? 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  this  bill  was 
rep^irted  to  the  House  by  the  gentleman  from  New  Jersey 
[Mr.  Sotphim),  but  I  will  endeavor  to  answer  any  ques- 
tions which  the  gentleman  from  New  York  may  desire 
to  ask. 

Mr.  LaGUARDIA.  May  we  not  let  this  go  over  until  the 
gentleman  from  New  Jersey  is  present? 

Mr.  VINSON  of  Georgia.  Has  the  gentleman  from  New 
York  any  objection  to  the  bill? 

Mr.  LaGUARDIA.  I  think  that  what  the  bill  seeks  to 
do  is  a  matter  of  policy  of  great  importance,  and  whether 
or  not  we  should  extend  to  a  greater  degree  flying  status 
to  enlisted  men  Lb  one  which  requires  a  great  deal  at  thought 
and  study. 

Mr.  VINSON  of  Georgia.  The  object  of  the  bill  is  not  to 
do  that.    The  object  of  the  bill  is  to  do  the  opposite  thing. 

Mr.  LaGUARDIA.    Why? 

IkCr.  VINSON  of  Georgia.  Under  the  law  to-day  30  per 
cent  of  our  pilots  must  be  enlisted  men.  The  proposal  is  to 
change  it  and  require  only  20  per  cent  enlisted  men,  for  the 
reason  that  both  the  Army  and  the  Navy  are  experiencing 
considerable  difficulty  in  complying  with  the  law. 

Mr.  LaGUARDIA.    I  would  go  down  to  15  per  cent. 

Mr.  VINSON  of  Georgia.  Well,  I  think  20  per  cent  la 
n^iat  the  Army  has.  It  must  be  borne  in  mind  that  tba 
standard  now  requires  30  per  cent  of  all  pilots  to  be  enlisted 
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men.  md  it  ts  so  dresUc  thftt  tbe  department  am  not  get 
aviators. 

Mr.  LaQUARDIA.    I  acree  to  that 

Mr.  VINSON  of  Georgia.  The  object  of  this  bill  is  to  make 
it  20  per  cent  instead  of  30  per  cent 

Mr.  LaGUARDIA.    I  tliinl:  20  per  cent  is  too  high. 

Mr.  VINSON  of  OeciYla.  I  suggest  the  gentleman  let  the 
Wn  be  passed  at  20  per  c«it,  because  it  Is  half  of  the  loaf 
which  the  gentleman  is  advocating.  If  20  per  cent  Is  too 
high.  I  am  willing  to  go  along  with  the  gentleman  for  a 
further  n&meiioa. 

Mr.  LaGUARDIA.  Especially  in  naval  aviation,  and  no 
ooe  has  urged  it  stronger  thim  the  gentleman  from  Georgia 
IMr.  Vncsowl  that  they  must  also  know  navigation. 

Mr.  VINSON  Of  Georgia.    That  is  correct. 

Mr.  LaGUARDIA.  And  must  be  trained  in  Navr*ma- 
Dcuvers. 

Mr.  VINSON  of  Georgia.  But  at  the  same  time  I  do  not 
want  tbe  aviation  organiaation  composed  exclusively  of  grad- 
uates of  tbe  Naval  Academy.  I  want  the  boy  who  enlisted 
is  tbe  Navy  to  have  some  incentive  and  ambition  to  get 
into  the  aviation  branch,  and  this  bill  affords  him  an 
opportunity. 

Mr.  LaGUARDIA.  But  be  must  have  the  educational 
background  in  order  to  be  a  suoceasful  pilot. 

Mr:  VINSCMI  of  Georgia.  That  la  correct.  I  suggest  to 
tbe  gentleman  that  w«  »xt  both  togetber  in  that,  and  that 
tbe  gentleman  should  let  this  bill  go  ttfrough,  because  it  is 
in  harmony  with  what  is  in  the  gentleman's  mind. 

Hie  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bm? 

Then  was  no  objection. 

The  Clerk  read  tbe  blU.  as  follows: 

Be  It  enacted,  etc..  That  psragnph  S  of  wction  3  of  the  act  of 
Jum  24.  IBM  (44  8te«.  L.  7«7;  D.  8.  C.  8«qpp.  V.  UUe  94.  wc.  736) . 
enUtl«d  "An  act  to  authorize  the  eonstnicUon  and  procurement 
of  aircraft  and  aircraft  equipment  In  tbe  H aTy  and  Marine  Corpe, 
aatf  to  adjust  aad  deflna  tba  afeatus  of  the  cqpcrastng  penonncl  in 
•aas««tton  therawlta."  la  tactatoy  aanendart  to  read  aa  follows :  **  On 
mnA  after  July  1.  1931.  and  in  time  of  peace,  not  leas  than  ao  per 
cent  of  the  total  nnmher  of  pilots  emptoyvd  in  aviation  tactical 
«alt«  of  the  Ifavy  and  Marine  Onrpa  riwil  be  anlialed  men.  except 
ttom  aacratavy  eC  tha  Navy  idudl  deCarmlae  that  It  is  imprae- 
to  aacma  that  numbar  of  anllatad  piiota." 


MIMORIAL  TO  TBEOftOtI  ROOSEVKLT 


With  the  foUowing  coomittce  amendment: 

Paga  9.  Uaa  a,  atrlke  out  '  1091  "  and  insait  In  Ueu  thereof 
"Itsa." 

•T^  eommittee  amendment  was  agreed  to. 
TiM  bffl  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  moCioa  to  reconsider  was  laid  on  tbe  table. 

ammcana.  jxtstxci  or  trk  coxniT  or  AmALS  or  the  dzstuct 

or  cotmau 

The  Clerk  caDed  the  next  bit!  on  the  Consent  Calendar. 
EL  R.  11334.  providing  for  an  additional  Justice  of  the 
Court  of  Appeals  of  tbe  District  of  Cohimbia. 

There  being  no  objection,  the  Oerk  read  the  bQI.  as  fol- 
lows: 

Be  it  enmeted.  etc..  That  the  Prcaldent  Is  autborlaed  to  appoint. 
Hf  and  with  tbe  advice  and  conaent  of  the  Senate,  an  additional 
paMt»  of  tbe  Ooxat  of  Appeals  of  the  Dfatrfct  of  Columbia,  who 
•iudl  poana  tho  lama  pevera.  paifcjiia  tbe  aame  duties,  and  re- 
ceive tbe  aame  oeiapeneatlon  and  aUowaace  aa  the  present  jusUces 
ol  aaid  eourt. 

Sac.  a.  That  whenever  a  vacancy  ahall  ooeor  In  the  office  of 
juattBe  or  saM  eowt  beeaoee  of  the  death  or  retireaaent  of  juaUce 
Chartae  H.  Sobku  soeli  vacancy  abaU  not  be  ftlled  wtOiout  further 
aotbortaation  by  OongrcM:  ProxHded,  That  not  more  than  five 
lusklcca  ef  said  court  shall  sK  at  any  one  time,  to  he  designated 
by  tbe  dUaf  Jwstiee  of  said 


With  tbe  following  committee  amendment: 

chief  **  and  lascrt  the  word 


X  Uaa  \,  atrlke  out  the  word 
*  presiding.** 

The  coDmittce  amendment  was  agreed  to. 
Tba  bin  as  amended  was  ordered  to  be  engrofised  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


Tbe  Clerk  caDed  the  next  bill  on  tbe  Consent  Calendar, . 
S.  2»0.  to  establish  a  memorial  to  Theodore  Roosevelt  in  thejr 
National  CapitaL 

There  being  no  objection,  tbe  Ckrk  read  tbe  bill,  as  f  ol* 
lows: 

Be  it  enacted,  etc..  That  the  Director  of  Public  Buildings  and 
Public  Parks  of  the  National  Capital  be.  and  be  is  hereby,  author- 
ized to  accept  and  receive  as  a  gift  from  the  Roosevelt  Uemorlal 
Asaoclatlon  (Inc.).  for  and  in  behalf  of  the  United  States,  the 
idand  in  the  Potomac  River  heretofore  variously  Icnown  as  Bar- 
badoes,  Analostan.  and  Masons  Island,  together  with  accretions 
thereto;  and  that,  upon  acceptance  of  this  gift  of  land,  the  eald 
island  shall  hereafter  be  known  as  Roosevelt  Island  and  shall  be 
malAtalned  and  administered  by  the  Director  of  Public  Buildings 
and  Public  Parks  of  the  National  Capital  as  a  nat\iral  park  for 
tbe  recreation  and  enjoyment  of  tbe  puMlc:  Provided,  Tliat  no 
genera]  plan  for  the  development  of  the  lalaad  be  adopted  without 
tbe  approval  of  the  Roosevelt  ICemorlal  Association:  and  that,  so 
long  as  this  association  remains  in  existence,  no  devtiopment.  in- 
consistent with  this  plan,  be  executed  without  tbe  association's 
consent. 

Sec.  2.  That  the  director  is  hereby  autborlaed  to  provide  suit- 
able means  of  access  to  and  upon  the  said  Roosevelt  Island  as 
appropriations  are  made  available  frona  time  to  time  and  subject 
to  the  approval  of  the  National  Capital  Park  and  Planning  Com- 
mission: and  that  tbe  appropriations  needed  for  such  construction 
and  annually  for  the  care,  maintenance,  and  Improvement  of  the 
said  lands  and  improvements,  are  hereby  authorized  to  be  made 
from  any  funds  not  otherwise  appropriated  from  the  Treasury  of 
tbe  UiUtcd  Stataa. 

Sec.  3.  That  the  Director  of  Public  Buildings  and  Public  Paries 
be.  and  he  Is  hereby,  further  tiuthorlzed  and  directed  to  permit 
the  Roosevelt  iMlemorial  Association  (Inc.)  to  ertct  on  said  Roose- 
velt Island  such  monument  or  memorial  and  related  structures 
as  may  be  recommended  by  it  and  approved  by  the  National  Com- 
mission of  Fine  Arts  and  the  National  Capital  Park  and  Planning 
Commission. 

The  MH  was  ordered  to  be  read  a  thhti  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

SALS   or    KEAL   EST.%Tr   UlTDEIt   DCCnX   OT    UlfllEI)    STATES    COTTKT 

The  Clerk  called  the  next  bill  on  tbe  Consent  Calendar. 
H.  R.  6678,  amending  section  1  of  the  act  of  March  3.  1893 
(2?  Stat.  L.  751),  providing  for  the  method  of  selling  real 
estate  under  an  order  or  decree  of  any  United  States  court. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  am  in  sympathy  with  the  purposes  of  the  biU.  I 
merely  wish  to  inquire,  in  case  private  sale  can  not  be  nego- 
tiated as  proTided  under  the  terms  of  the  MH.  whether 
there  Is  authorization  to  sell  the  property  at  public  sale.  I 
have  provided  an  amendment  to  meet  that  emergency.  In 
private  conversation  with  the  gentleman  from  Pennsylvania 
(BCr.  Cochkan]  and  the  gentleman  from  Rhode  Island  [Mr. 
Com>aR]  they  have  informed  me  that  they  did  not  think  it 
was  necessary  as  the  general  law  would  appertain. 

Mr.  COCHRAN  of  Pennsylvania.  The  general  law  would 
take  care  of  that  situation.  The  general  law  Is  not  dis- 
turbed by  this  act.  There  is  simply  an  additional  method 
provided;  that  is,  a  sale  at  private  sale  is  authorized. 

Mr.  STAFFORD.  Does  the  gentleman  object  to  incor- 
porating an  amendment  after  the  last  proviso,  reading 
as  follows: 

And  provided  further.  That  if.  after  the  lapse  of  a  reasonable 
time,  no  such  sale  can  be  effected,  then  the  cotut  may  authorize 
a  pubUc  sale  aa  provided  herein,  on  swell  tenm  aa  toe  may 
determine. 

That  gives  the  court  still  further  authority,  on  such  terms 
as  he  may  determine,  I  think  this  wotild  improve  tbe  gen- 
eral authorization. 

Mr.  CONDON.  Mr.  Speaker  it  would  be  harmless,  but  it 
would  -not  be  necessary.  This  Is  merely  permissive  and 
gives  a  court,  in  equity  matters,  the  same  authaity  which 
the  court  now  has  in  banlcruptcy  matters.  Any  further 
amendment,  while  harmless,  would  not  add  anything  to  tbe 
bOL 

Mr.  STAFFORD.  The  purpose  of  the  amendment  was 
to  make  certain  that  if  the  sale  could  not  be  effected  at 
private  sale,  then  the  court  would  be  authorisRd.  after  a 
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reasonable  time,  to  authorlae  pabUc  sale  on  such  terms  as 
he  may  determine. 

With  that  understanding,  I  withdraw  the  reservation  of 
objection  and  will  offer  the  perfecting  amendment. 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

Be  it  enacted,  etc..  That  section  1  of  the  act  of  Congress  ap- 
proved the  3d  day  of  March.  1893.  chapter  225.  be  amended  so  as 
to  read  as  follows: 

"All  real  estate  or  any  interest  In  land  sold  under  any  order 
or  decree  of  any  United  States  court  shaU  be  sold  at  public  sals 
at  the  courthouse  of  tbe  county,  parish,  or  city  In  which  the 
property,  or  the  greater  part  thereof,  is  located,  or  upon  the 
premises,  as  the  court  rendering  such  order  or  decree  of  sale  may 
direct:  Provided,  however.  That  the  court  may,  upon  petition 
therefor  and  a  hearing  thereon  after  such  notice  to  parties  in 
Interest  as  said  court  shall  direct,  if  It  And  that  the  best  inter- 
ests of  said  estate  will  be  conserved  thereby,  order  and  decree 
u'er*"  v^BATJd  )«  pnvi  jx\  ^Mja^in  JO  9t«)98  ivaj  tpns  jo  ann  aq^ 

With  the  following  committee  amendment: 

Provided  further.  That  the  court  shaU  appoint  three  disinter- 
ested persons  to  appraise  said  property  and  said  sale  shall  not  be 
confirmed  for  less  than  two-thirds  of  the  appraised  value. 

The  committee  amendment  was  agreed  to. 

Mr.  STAFFORD.    Mr.  Speaker.  I  offer  an  amendment  to 

follow  the  committee  amendment. 

The  Clerk  read  as  follows: 

xj  Amendment  offered  by  Mr.  STArroao:  "And  provided  further, 
That  if  after  the  lapse  of  a  reasonable  time,  no  such  sale  can  be 
effected,  then  the  court  may  authorize  a  public  sale  as  provided 
herein,  and  on  such  terms  as  he  may  determine." 

Mr.  McKEOWN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Certainly. 

Mr.  McKEOWN.  There  is  a  law  governing  public  sale. 
Will  not  this  amendment  complicate  things? 

Mr.  STAFFORD.  Not  at  aH  The  biU  itself  embodies 
full  authorization  for  public  sale  and  private  sale.  This 
really  makes  it  more  certain  as  to  the  real  purpose  to  be 
attained. 

Mr.  LaGUARDIA.    It  does  not  complicate  it  at  alL 

The  amendment  was  agreed  to. 

Hie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

NATIONAL  CVAXO,  OaOANXZSD  HKSERVCS 

Hie  Clerk  called  tbe  next  bin.  8.  1690.  to  make  provi- 
sion for  the  care  and  treatment  of  members  ol  the  National 
Guard,  Organized  Reserve,  Reserve  Officers'  Training  Corps, 
and  citizens'  military  training  camps  who  are  injured  or 
^contract  disease  while  engaged  in  military  training,  and  for 
other  purposes. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  it  seems  to  me  that  here  we  have  a  situation  where 
the  War  Department  is  recommending  expenditures  sim- 
ilar to  those  contained  in  a  bill  vetoed  by  the  President  a 
few  days  ago  which  would  have  given  only  hospitalization 
and  treatment  at  Soldiers'  Home  to  another  branch  of  the 
service.  Under  the  circumstances.  I  do  not  believe  this  is 
necessary  or  prudent  legislation  at  this  time.    I  object. 

Mr.  HOLADAY.    Mr.  Speaker.  I  object 

Mr.  UNDERHIT.T.     Mr.  Speaker,  I  object. 

XMEBGENCT    KKUXT    PALO    VXSOK.    CALIP. 

The  Clerk  called  the  next  bill.  H.  R.  11183.  for  emer- 
gency relief  of  Palo  Verde  Valley.  Calif. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  makes  a  charge  of  some  $70,000  upon  the  Treas- 
ury for  rediklng  of  the  Colorado  River.  It  is  true  that  some 
t>  damage  may  result  to  dwellers  in  the  irrigation  district,  and 
-yet  it  is  all  problematical,  so  far  as  I  read  the  report. 

Mr.  SWING.  Mr.  Speaker.  I  have  a  later  report  addressed 
to  the  chairman  of  the  committee  [Mr.  Wilson]  in  which 
the  Secretary  states  tmequivocally  that  "  an  emergency  sit- 
uation is  inevitable  and  assistance  as  proposed  in  the  bill  will 
-^rbe  essential  regardless  of  causes  for  tbe  present  situation  in 
the  valley." 

The  cause  of  the  present  situation  in  the  valley  was  an 
act  of  the  United  States  Gkivemment  itself  in  the  building 


of  the  Tiaguna  Dam  below  this  vaU^  which  caused  a  change 
in  the  slope  of  the  bed.  or  the  gradient,  of  the  river  in  front 
of  this  valley  whereby  tbe  bed  of  tbe  riwa  was  raised  be- 
tween 6  and  7  feet  and  throwing  this  menace  upon  the  com- 
munity. After  creating  this  menace,  the  Government  can 
not  turn  its  back  upon  the  situation  and  abandon  the  com- 
munity to  its  fate  without  doing  an  immoral  act. 

Mr.  STAFFORD.  This  condition  is  some  20  miles  from 
where  the  dam  was  originally  constructed,  which  Is  a  great 
distance.  I  caua,  understand  how  these  dwellers  would  like 
to  have  the  National  Gtovemment  do  sinnething  which  they 
should  really  do  themselves. 

Mr.  SWING.  There  can  be  no  question  about  the  direct 
relation  of  cause  and  effect. 

Mr.  WILSON.    Will  the  gentlonan  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  WILSON.  The  hearings  and  report  show  that  an 
emergency  exists  now  and  these  accumulations  will  cause 
damage  that  will  cost  the  Government  many  times  this 
amount. 

Mr.  STAFFORD.    Why  does  not  the  locality  do  this  work? 

Mr.  SWING.    It  is  absolutely  bankrupt. 

The  SPEAKER.    Is  there  objection? 

Mr.  CLARKE  of  New  York.  Mr.  MARTIN  of  Massachu- 
setts. Mr.  STAFFORD,  and  Mr.  SNOW  objected. 

REGtTLATXON    OT    THX   KANUTACTURX    AND    SALX    OP    8TAMPKD 

KirVXLOPKS 

The  Clerk  called  the  next  bill,  H.  R.  8576.  to  regulate  the 
manufacture  and  sale  of  stamped  envelopes. 
Ilie  SPEABZR.    Is  there  objection? 
Mr.  LaGUARDIA  and  Mr.  GOSS,  objected. 

PARCEL  POST  SKKVICI 

The  Clerk  called  the  next  bill.  H.  R.  11152,  to  amend 
section  293.  title  39,  of  the  United  States  Code.  Supplemoit 
V,  to  promote  Parcel  Post  Service. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  shall  not  object  if  the  5-cent  rate  recommended  by 
the  Post  Office  Department  Is  accepted. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  means  that  the  Government  will  be  put  to  further 
and  further  expense  in  coimection  with  the  Parcel  Post  De- 
livery Service,  and  I  object. 

Mr.  EATON  of  Colorado,  Mr.  COLE  of  Iowa.  Ifr.  FER- 
NANDEZ, and  Mr.  IklALONEY  also  objected. 

KKPEAL  or  SSCTXON  T  OP  TBS  POSTAL  ACT 

The  Clerk  called  the  next  bill,  S.  621,  to  repeal  section  7 
of  the  postal  act  approved  May  29.  1928. 

The  SPEAKER.    Is  there  objection? 

Mr.  LaGUARDIA,  Mr.  STAFFORD,  and  Mr.  CLARKE  of 
New  York  objected. 

EDUCATIOM.  KSOXCAL  ATTKMTXON,  AND  KXLIXr  Or  DLST&ESS  OP 

ZNDXAMS 

The  Clerk  called  the  next  bm.  S.  3110.  authorizing  the 
Secretary  of  the  Interior  to  arrange  with  States  for  the  edu- 
cation, medical  attention,  and  relief  of  distress  of  Indians, 
and  for  other  purposes. 

Mr.  LaGUARDIA.  Mr.  Speaker,  this  inaugurates  an  ab- 
solutely new  policy,  which  I  fear  will  be  very  costly.  I  can 
not  see  any  good  to  tbe  Indians,  and  for  tbe  present  I  shall 
object. 

Mr.  HASTINGS.  Mr.  McKEOWN,  and  Mr.  COI£  of  Iowa 
also  objected. 

TRAlfSrCR  or  CXKTAIM  SCHOOL  LAHDS  IN  HOSTR  DAKOTA  TO  TRX 
nrrERKATIOHAL   PIACC  GAKOBH 

The  Clerk  called  the  next  biU.  H.  R.  10302,  to  provide  for 
the  transfer  of  certain  school  lands  in  North  Dakota  to  the 
International  Peace  Garden  (Inc.). 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

Mr.  HALL  of  North  Dakota.  Mr.  Speaker,  X  ask  unani- 
mous consent  to  substitute  for  the  House  bill  an  identical 
Senate  bill,  8.  4416. 

The  SPEAKER.    Is  there  objectioxi} 

There  was  no  objection. 
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The  Clerk  read  the  Senate  bill,  as  foUowg: 

Bm  it  enaeied.  etc..  That  notwithBtandlng  any  provtekm  of  any 
tow  al  the  Unitad  States  to  tbe  contrary,  ttm  State  of  Nortta  Da- 
kota to  tecretoy  aaUwrlzed  to  proTKte  by  law  for  tlM  traocfer 
wltbout  cost  of  all  oJ  section  36.  township  164  noitb.  range  73 
ifprt,  flftli  principal  meridian,  containing  840  acres,  more  or  less. 
■eeettflng  to  th«  United  States  OovermneBt  siinvy  thereof .  to  the 
Iiit«n£tional  Peace  Qarden  (Inc.).  a  ooorporatton  organized  and 
MUfliili  under  tbe  lava  of  ttoa  State  of  Hew  York,  to  be  used 
and  mBln*^'"*^  by  Uie  said  International  Peace  Garden  (Inc.). 
and  tn  connection  with  other  lands  In  the  State  of  North  Da- 
kota and  la  tbe  Froytnce  of  Manitoba.  Dominion  of  Canada,  as  a 
wwwirlil  to  eommcaaorate  tbe  IOBg-«slctlnK  relatlonahlp  of  peace 
and  good  wUl  between  the  people  and  Oovammenta  of  Canada  and 
the  United  States. 

The  conTeyance  from  the  State  of  North  Dakota  to  said  Inter- 
national P«ace  Garden  (Inc.)  shall  eontafn  a  provMoo  that  If 
said  land  sball  at  any  thne  ttaereaXtcr  oeaae  to  be  uaed  and  maln- 
tatasd  as  an  international  peace  garden  tha-  land  shAU  revert  to 
tfm  state  of  North  Daliota.  and  upon  reversion  to  the  State  of 
North  Dakota  saM  hmd  shall  become  subject  to  the  laws  of  the 
United  autea  applytx^  tbento  to  tha  sama  extant  as  if  this  act 
iMd  Bot  been 


Tbe  bin  ^ras  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passM. 

.^  A  motion  to  reconsider  the  vote  by  whkdi  the  bm  was 
passed  was  laid  on  the  table. 

A  similar  House  bill  was  laid  <«  the  taUe. 


APPOUmJINT 


OF    AN    ADDITIONAL    DISTRICT 
DISTHICT  or  NIW  JEXSKY 


JUDGE    FOR    TRK 


The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  moUon  to  reeoQslder  the  vote  tor  whidi  the  blU  was 
passed  was  laid  on  the  table. 

A  stmikir  House  blD  was  laid  on  the  table. 

DEPAKTUVX  or  CERTAIW  ALXSKS  TKXK  THR  UNITRO  STATRS 

The  Clerk  called  the  next  bill.  H.  R.  7793.  to  secure  the 
departure  of  certain  aliens  from  the  United  States. 

There  being  so  objection,  the  bin  was  read,  as  follows: 

Be  U  enacted,  etc  That  sectton  15  of  the  Immigration  act  of 
1924  be  amended  to  raad  aa  follows; 

"  The  admission  to  the  Utk!ted  States  of  an  alien  exeeirted  from 
tbe  class  of  immlfraBto  by  clattsa  (1)  (except  a  Government  offi- 
cial and  his  family).  (2).  (3).  (4).  (5).  or  (8)  of  section  3,  or 
declared  to  be  a  nenquota  imm^jrant  by  sobdtvlskm  (e)  of  sec- 
tten  4.  t^»^^.  ba  for  such  Ume  ss  may  be  by  regulattons  pre- 
scribed, and  \izKler  such  conditions  as  may  be  by  regiUatloos 
pnacrlbad  (Including,  when  deemed  necessary  for  the  classes 
mentioned  In  clause  (2).  (8).  (4).  or  (6)  of  section  3  and  sub- 
dtrlslaa  <a)  ef  section  4.  tbe  flYtnc  «<  ^ond  wltb  sufllelent  surety. 
In  such  sum  and  contatolng  suefa  ocodtttoas  as  may  be  by  regu- 
tsttww  pcescrlbed)  to  lasura  that  at  tbe  expiration  of  such  time 
or  upon  failure  to  mt*'n^*'"  the  status  under  which  admitted  he 
wAI  depart  tram  tbe  United  States." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  tha  third  time  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  talde. 

UQUDATmC  BOil3l»  AKB  OTHSR  OUTSTAMDZNC  IXBKBTKONESS   OF 
THK  FARMERS'  IRRIGATION  DISTRICT.  5KBRASKA 

The  Clerk  caBed  the  next  blU.  H.  R.  10748»  for  liquidating 
bonded  and  other  outstanding  indebtedness  of  the  fanners' 
irrigation  district,  Nebiraska. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
Object.  I  would  like  to  have  this  bin  passed  over  without 
prejudice. 

The  SPEAKER.   Is  there  objection? 

Mr.  GOS8.    Mr.  Speaker.  I  object. 

Ihe  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

Mr.  GOSS.    Mr.  Speaker.  I  object 

AsaxaKSMT  or  thx  rabid  sct  os  fzbruart  as.  is2T 

The  Clerk  called  the  next  taiD.  H.  R.  11156.  to  amend  the 
radio  act  of  February  23.  1927,  as  amended  (U.  8.  C^  Sopp. 
V.  ttUe  47.  sec.  86) .  and  for  other  piHposas. 

The  SPEAKER.  Is  there  objection  to  the  present  ctm- 
sidcraUon  of  the  biU? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill, 
&  4389.  win  be  substituted  for  the  House  biU. 

There  was  no  objection. 

The  Clstk  rtad  the  Senate  blU.  as  f oUows: 

Be  it  enacted,  etc..  That  section  5.  sutpsaagrspb  C,  of  tbe  act 
of  February  23.  1927.  ss  amended  (U.  8.  C  UUe  47.  sec.  Bb)  Is 
aoMnded  by  striking  out  tbe  word  "  persons "  after  the  words 
**  Issue  tbesi  to  such  **  and  toserttng  tbe  words  "  citizens  of  the 
'Oblftsd  Statea,"  sa  ttat  tbe  aaaeBded  psrsgraph  wfU  taad:  "to 
prescribe  the  quaUflcatlons  of  staUon  operators^  to  dasstfy  tbsos 
aooordlng  to  the  duties  to  be  parfcnned.  to  Ox  tbe  fonss  of  such 
Ucenses.  and  to  Issue  them  to  soeh  cttlaens  of  tbe  United  SUtes 
ss  be  finds  qualified." 


The  Clerk  caUed  the  next  bill,  H.  R.  5342,  to  provide  for 
tbe  appointment  of  an  a<kLitional  district  judge  for  the 
district  of  New  Jersey. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  biU? 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  he  right  to  ob- 
ject. Is  this  an  additional  judge,  or  is  It  filling  one  of  those 
temporary  appoiiitmfeBt&2    ^. 

Mr.  SUMNERS  of  Texas.  As  the  gentleman  win  recan,  a 
few  years  ago  there  were  some  23  or  24  judgeships  provided 
for  in  an  omnibus  bin.  This  judge  has  recently  died  and 
left  a  vacancy,  and  this  bin  is  to  fiU  that  vacancy.  It  does 
not  create  an  additional  judgeship. 

Mr.  O'CONNOR.    I  want  to  get  the  distinction  clear.    The 
gentleman  knows  my  attittxde  in  this  matter. 
Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  O'CONNOR.  We  created  certain  temporary  judge- 
ships which  were  asked  for  as  temporary  matters.  Every- 
body cOTmected  with  the  passage  of  the  bill  agreed  that  when 
those  judges  died,  or  resigned,  their  places  wotild  not  be 
fined.  I  think  that  promise  and  understanding,  in  good 
faith,  should  be  carried  out.  If  New  Jersey  needs  an  addi- 
tional Judge,  I  have  no  objection  to  that,  but  I  do  object  to 
filling  these  positions  which  were  understood  by  everybody 
to  be  temporary,  because  it  is  a  breach  of  faith  with  the 
Congress  to  come  back  now  and  ask  to  make  those  positiohs 
permanent. 
Mr.  STAFFORD.  Win  the  gentleman  yield? 
Mr.  O'CONNOR.    Yes. 

Mr.  STAFFORD.  Can  not  the  gentleman  conceive  of 
conditions  changing  since  the  remedial  legislation  referred 
to  was  enacted? 

Mr.  OtX)NNOR.    Then,  let  than  ask  for  an  additional 
judge. 
Mr.  GOLDER.    WiU  the  gentleman  yield? 
Mr.  O'CONNOR.    Yea. 

Mr.  GOLDER.  I  may  say  to  the  gentleman  that  there  is 
a  pressing  need  for  an  additional  judge  at  ttiis  time  in  this 
district. 

Mr.  SUMNERS  of  Texas.  May  I  say  to  the  gentleman 
from  New  York  that  this  is  the  situation:  When  that  biU 
was  passed  it  was  hoped,  of  course,  there  would  not  be  any 
necessity  to  make  permanent  these  positions.  But,  as  a 
matter  of  fact,  as  vacancies  have  occurred  through  death 
it  has  not  been  found  possible  to  reduce  the  number  of 
judges  sitting  in  the  several  districts.  This  judge  has  been 
sitting  for  «  long  time  in  th^  district — ^Hon.  William  A. 
Rimyon.  He  has  died  and  this  has  left  that  district  with 
one  judge  less  than  it  has  been  accustomed  to  having.  This 
bin  does  not  inropose  to  add  a  new  judge  to  that  district  but 
to  give  the  district  the  same  number  of  judges  it  has  had 
since  1923  or  1924. 

Mr.  O'CONNOR.  Win  the  appointment  of  the  new  judge 
be  a  temporary  or  a  permanent  appointment? 

Mr.  SUMNERS  (tf  Texas.  It  wffl  not  be  a  temporary 
appointment,  and  I  think  it  is  the  unanimous  opinion  of  the 
committee  that  the  number  of  judges  who  have  been  sitting 
in  this  district  Is  required  by  the  business  of  the  district; 
and  while  there  Is  tremendous  pressure  everywhere  to  in- 
crease the  number  of  judges,  this  biU  does  not  increase  the 
number  of  judges  in  this  district  but  retains  to  New  Jersey 
the  same  number  (rf  Judges  it  has  had  for  many  years,  and 
I  hope  the  gentleman  win  not  object. 

B4r.  O'CONNOR.  I  do  not  Intend  to  object,  but  I  want  to 
get  the  matter  straight  and  I  hope  the  committee  wiU  follow 
the  views  of  some  people,  because  the  first  thing  we  know 
there  win  be  coming  in  here  a  big  omnibus  biU  or  there  win 
be  k)groUlng  to  have  every  one  of  these  23  judgeships  made 
permanent.    That  Is  what  Is  going  to  happen. 
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Mr.  SUMNERS  of  Texas.    It  has  almost  happened. 

Mr.  O'CONNOR.  It  is  something  that  ought  not  to  hap- 
pen. If  they  need  new  judgeships,  we  should  provide  for 
such  additional  judgeships,  but  not  make  those  temporary 
judgeships  permanent. 

Mr.  SUMNERS  of  Texas.  Does  not  the  gentleman  think 
it  is  six  of  one  and  half  a  dozen  of  the  other? 

Mr.  O'CONNOR.  No;  I  think  there  is  an  Important  prin- 
ciple involved  there.  When  the  people  interested  came  In 
and  asked  for  these  temporary  judgeships  that  was  aU  they 
requested,  and  they  should  not  now  use  any  device  or  trick 
on  the  Congress. 

The  SPEAKER.  Is  there  objection  to  the  present 
consideration  of  the  bin? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Clerk  wiU  report 
a  similar  Senate  biU  (S.  1335). 

There  was  no  objection. 

The  Clerk  read  as  fonows: 

Be  it  enacted,  etc..  That  the  President  Is  authorised  to  app>olnt. 
by  and  with  the  advice  and  consent  of  the  Senate,  one  additional 
district  Judge  for  the  District  Ck^urt  of  tbe  United  States  for  the 
District  of  New  Jersey,  who  shall  reside  !n  such  district,  and  whose 
compensation,  duties,  and  powers  shaU  be  the  same  as  now  pro- 
vided by  law  for  other  district  judges.  A  vacancy  occurring  at  any 
time  In  the  office  of  the  district  Judge  herein  provided  for  la 
authorized  to  be  Qilsd. 

Mr.  PERE3NS.   Mr.  Speaker.  I  offer  an  amendment  to  the 
Senate  bin. 
The  Clerk  read  as  fonows: 

Amendment  offered  by  Mr.  Pcskims:  "That  the  President  of  the 
United  States  be.  and  he  Is  hereby,  authorized  and  directed,  by  and 
with  the  advice  and  consent  of  the  Senate,  to  appoint  a  Judge  to 
fill  a  vacancy  in  the  District  Court  of  the  United  States  for  the 
District  of  New  Jersey,  occasioned  by  the  death  at  Hon.  WUllam 
A.  Runyon.  who  was  appointed  as  additional  Judge  In  said  district 
under  the  provisions  of  the  act  of  Congress  entitled  'An  act  for 
the  appointment  of  an  additional  circuit  Judge  for  the  fourth 
judicial  circuit,  for  the  appointment  of  additional  district  Judges 
for  certain  districts,  providing  for  an  annual  conference  of  certain 
judges,  and  for  other  pvirposes,'  approved  September  14.  1922  (U.  8. 
C,  title  28,  sec.  3).  A  vacancy  occurring  at  any  time  In  the  office 
of  district  judge  referred  to  In  this  act  Is  authorised  to  be  Oiled." 

Mr.  LaGUARDIA.  Mr.  Speaker.  I  ask  recognition  on  the 
amendment. 

I  want  to  take  this  time  to  caU  the  attention  of  the 
House  to  judicial  "  joy  riding."  I  have  here  a  report  from 
the  ComptroUer  General  for  the  last  two  years,  Mr.  Speaker, 
showing  that  Federal  judges — and  I  have  only  taken  one 
district,  which  is  the  southern  district  of  New  York — come 
to  New  York,  travel,  sit  a  few  days,  go  home,  charge  up 
their  traveUng  expenses,  come  back,  and  sit  for  another 
few  days  more.  The  same  condition.  I  am  InfOTmed,  exists 
as  to  the  eastern  district  of  New  York,  which  is  In  Brook- 
13m,  a  part  of  New  York,  and  in  New  Jersey,  just  across  the 
Hudson  River  from  New  York  City. 

Here  is  the  case  of  a  judge  in  Brooklyn,  the  eastern 
district  of  New  York,  sitting  in  the  southern  district  of  New 
York  for  five  days  and  charging  $50  extra  per  6xem  compen- 
sation. I  leave  it  to  aU  my  coUeagues  fnnn  the  city  of  New 
York  if  there  are  not  a  million  people  working  in  Manhattan 
and  going  to  their  homes  in  Brooklyn  every  night. 

I  have  here  the  case  of  a  circuit  judge  in  Connecticut. 
Uving  within  a  few  hours  of  New  York  and  within  commut- 
ing distance  of  New  York,  coming  regularly  into  Manhattan 
and  sitting  as  a  district  judge.  In  three  years — 1929  to 
1931 — ^he  drew  $5,800.40  extra  as  anowance  and  travel 
expenses. 

Why.  Mr.  Speaker,  this  win  show  that  some  judges  run 
up  extra  pay  annually  by  sitting  tn  the  southern  district  of 
New  York.  Here  is  a  case  where  a  judge  came  an  the  way 
from  the  far  West  to  the  city  of  New  York,  stayed  for  a  few 
days,  and  charged  his  per  diem  and  travd  allowance.  I 
do  not  want  to  take  the  time  of  the  House  on  consent  day. 
and  so  I  ask  unanimous  consent  that  I  may  put  this  state- 
ment tn  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 


Mr.  DYER.  Reserving  the  Tight  to  object.  I  would  like 
to  ask  the  gentleman  v^iat  is  his  remedy  for  this  situation? 
Is  it  not  to  create  suf&cient  judges  to  take  care  of  the  work 
in  the  southern  district  of  New  York  so  as  to  make  imxwces- 
sary  the  calling  in  of  other  judges? 

Mr.  LaGUARDIA.  The  remedy  is.  ^x^en  an  extra  judge  is 
required,  for  that  judge  to  go  to  the  district  of  New  York 
and  stay  there  imtU  the  work  is  finished. 

Mr.  O'CONNOR.    Win  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  O'CONNOR.  I  do  not  know  whether  the  gentleman 
knows  it,  but  it  is  commonly  stated  around  the  court  buUd- 
ing  that  these  judges  do  not  come  from  California  to  New 
York  City  at  the  request  of  the  New  York  judges.  There  is 
a  standing  waiting  list  for  a  chance  to  come  to  New  York 
for  a  vacation,  to  go  to  the  theater  and  to  the  night  clubs. 
That  is  wen  known. 

Mr.  LaGUARDIA.  The  genttenan  is  putting  it  very 
bluntly. 

Mr.  GREEN,    wm  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  GREEN.  I  believe  tbe  gentleman  is  a  member  of  the 
Judiciary  Committee,  and  I  suggest  that  your  committee 
bring  in  a  biU  to  prohibit  the  payment  of  this  mUeage. 
The  salaries  of  the  judges  can  not  be  decreased,  but  every- 
body else  is  taking  a  cut,  and  there  is  no  reason  why  they 
should  not. 

Mr.  LaGUARDIA.  I  wlH  say  to  the  gentleman  that  I  did 
introduce  a  resolution  asking  the  Department  of  Justice  for 
information  as  to  the  machinery  of  the  assignment  of  judges 
and  how  it  is  worked  out.  The  information  has  been  fur- 
nished to  the  Judiciary  Committee.  Rest  assured  I  am 
going  through  with  it  and  prepare  necessary  legislation  to 
prevent  such  abuses. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Ihere  was  no  objection. 

The  fonowing  is  the  matter  referred  to  t^  Mr.  LaOuauu: 

Simon    L.    Adler.    district    judge.    Rochester. 
N.  Y.: 
Travel  pay.  Sept.   1.   1930.  Bochester.  N. 

T..  to  New  York  City $21. 10 

Subsistence,  Sept.  1  to  7,  1930,  7  days..      70.00 
Travel  pay.  Sept.  12.  1980,  New  York  City 

to    Rochester.    N.    T.;    Sept.    14.    1930. 

Rochester.  N.  Y,  to  New  Tw-k  City 46.30 

Subsistence.  Sept.  8  to  14,  1930,  0  days..      00. 00 
Travel  pay.  Sept.  19,  1930.  New  York  City 

to    Rochester.    N.   T.;    Sept.   21.    1930. 

Rochester.  N.  Y,  to  New  York  City...  45.90 
Subststenoe.  Sept.  15  to  21.  1930,  6  days..  60.00 
Travel  pay,  Oct.  2,  1930,  New  York  City 

to  Rochester.  N.  T 34. 00 

Subsistence,  Oct.  1  to  2,  1930,  2  days 30.00 

Subsistence.  Sept.  22  to  30.  1930.  0  days..       90. 00 
Travel  pay.  Dec.  S.  1930,  Buffalo.  N.  Y.. 

to  New  York  City;   Dec.  8.  1930.  New 

York  to  Buffalo 40.44 

Subsistence.  Dec.  5  to  6.  1080.  2  days 20.00 

Travel  pay,  Jan.  23.  1931,  Rochester,  N.  Y.. 

to  New  York;  Jan.  24.  1931.  New  York 

City  to  Rochester 40.  60 

Subsistence.  Jan.  23  to  34.  1931,  2  dsys..      20. 00 

$663.04 

Barry  B.  Anderson,  district  judge.  Memphis, 
Tenn.: 

Travel  pay.  Feb.  2  to  4.  1039.  Memphis, 

Tenn..  to  New  York.... 55.00 

Subsistence.  Feb.  2  to  13.  1929.  12  days.     130.00 
Travel  pay.  Feb.  28  to  Mar.  2.  1939.  New 

York  to  Memphis.  Tenn 66.00 

Subsistence,  Feb.  14  to  Mar.  1,   1939.  17 

days 170. 00 

Trsvel  pay,  July  7  to  9.  1030,  Memphis, 

Tenn.,  to  New  York 85.00 

Subsistence.  July  7  to  16.  1039.  10  days 100. 00 

Subsistence.  July  17  to  26.  1939.  10  days..     100. 00 
Travel  pay.  J\ily  80  to  31,  1039.  New  York 

to  Memphis.  Tenn 86.00 

Subsistence,  Jiily  37  to  31,  1930.  6  days..      fO.OO 
Travel  pay.  Aug.  6  to  6.  1939.  Memphis, 

Tenn..  to  New  Yort;  Aug.  0  to  10,  1«S9, 

New  York  to  Memphis.  Tenn 110.00 

Subsistence,  Aug.  6  to  10,  1939;  6  days.-      60.00 
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.,  B.  AxMlenoD — CootHraid. 

T>»i«I  par.  JVXM  M  toM.  IMl 

Tvnxu  to  Mrw  York tSS.OO 

Dll>iitl>iii  I  Jozte  26  to  30.  1981.  S  dsja-.  80.00 
OwfltMiii  Juty  I  to  9.  mi.  3  imf —  aO.Ot 
SubBtotenee.  luly  4  to  IT.  IMl.  14  dsym..  140.00 
Tnv«l  paj.  Auk.  1  to  8.  1931.  M«w  York 

to  Mempixls.  Tenn 56.00 

SvtMtoMac*.  July  18.  «o  Auf.  S.  1081.  17 

dkys 170.00 

TtBTel  pay.  Aug.  15  to  17.  USl.  MwpMi* 

Tmn..  to  New  Tort. 56.00 

SubsUtcnoe.   Auf.    10   to   Sept.   4»    1931. 

JO  d^a 300,00 

Tr»v^  p«y.  Sept.  30  to  Oct.  2.  1931.  Mew 

York  to  MempHls.  Tenn 50.00 

SobBlateBee.  Sept.  5  to  Oct.  1.  1801.  ST 

day*  _.„ .««_._— ^ - —    370. 00 


41. 4S 

150.00 

50.50 

100.00 

14.90 
50.00 

Chajries  A.  Boyntoo.  dtetilct  Judge.  El  Paao. 
TW.: 

Travel  pay.  Aiig.  1.  1039.  Kl  Paao.  Tes..  to 

New  Tort  City U4.04 

SubslBtsnce.  Aug.  1  to  8.  1939.  8  days 66.  00 

Subelatence.  Aug.  9  to  23,  1939.  15  daya__     150.00 
Travel  pay,  Sept.  4  to  8.  1930,  New  Tort 

to  Sao  Antonio,  Tex 03.11 

SutoalstMMe.  Aug.  34  U>  Sept.  0.  1930.  14 

days 140.00 

Warren  B.  Bunows,  dlatrlet  Judge,  Hartford. 
OoBn.: 

TTAvet  pay,  Dae.  3.  9.  and  1ft.  1938,  New 
Lfcmdon.  Conn.,  to  New  York  City:  Dee. 
7.  14.  and  21.  1928.  New  York  City  to 
Mew  LotMlon.  Conn. 

BuhaWenre.  Dee.  8  to  7.  Dec  10  to  14. 
1938.  and  Dec  17  to  21.  193S.  15  days.. 

Travel  pay.  Feb.  38.  Itar.  X  0.  and  17, 
19S0.  New  London.  Conn.,  to  New  Yo»k 
cny:  Peb.  98.  Mat.  T.  14.  and  31.  1980. 
New  York  City  to  New  Loodcu.  Coon.. 

Bubaistence.  Feb.  34  to  38.  Mar.  3  to  7. 
Mar.  10  to  14.  and  Mar.  18  to  21,  1930, 
19  d*ys 

Travel  pay,  Aug.  17.  1930.  N«w  Loodon. 
Conn.,  to  New  York  City:  Aug.  22.  1930, 
New  York  City  to  New  London,  Conn. 

Bttbaftence.  Aug.  10  to  23.  1980.  5  daya. 

Frederick    B.   Bryant,   dtstrlet   Judge,   mica. 
M.  Y.: 
Travel  pay.  Apr.  0.  1939.  Syracuse.  M.  Y., 
to  Niv  York  City:   Apr.  T.   1989.  Mew 

York  City  to  Syracuse.  M.  T 17.88 

BubelAtence.  Apr.  6  to  7,  1939,  I  day 10.00 

Travel  pay.  May  8.  1939.  Malone.  M.  Y..  to 
New  York  Cltyi  May  7,  1939.  Mew  York 

City  to  Malone.  M.  Y 88.95 

Subalstence.  May  8  to  7,  1939.  3  days 12.00 

Travel  pay.  Dee.  1,  1929.  Malone.  N.  Y..  to 
New  York  City:  Dec.  13.  1929.  Mew  York 

aty  to  Malone.  M.  Y„- 87.01 

Bubttxtcnca.  Dee.  1  to  13.  1920.  12  daySw.     130. 00 
Travel  pay.  Feb.  15  to  18.  1930.  Malone. 
N.  Y,  to  New  York  City;  Feb.  28,  1930. 

New  York  City  to  Malone.  N.  Y _„      87. 07 

Bubaistence.  Feb.  18  to  Mar.  1«  1930.  IS 

~-         days 135.00 

Travel  pay.  Jan.  SS.  1881.  mica.  M.  T..  to 
New  York  City;  Jan.  24.  1831.  New  York 

City  to  UUca.  N.  Y 30.13 

Subalstence,  Jan.  33  to  34.  1981.  3  days 30.00 

Travel  pay.  Feb.  3.  t9S1,  Malone.  M.  Y,  to 
New  York  City;  Feb.  26.  1931.  New  York 

City  to  Malone.  N.  Y 87.82 

Subalstence,  Feb.  4  to  36.  I9tl,  33  days 230. 00 

Frank  Cooper,  district  Judge,  Albany.  M.  Y.; 

Travel  pay.  Apr.  6.  13.  sad  27.  1930.  Al- 
bany. N.  Y..  to  Mew  York  Cl^;  Apr.  10. 
35.  and  80.  1930,  New  York  City  to  Al- 
bany, M.  Y:  Apr.  31.  1930.  Mew  York 
City  to  Utlea.  M.  Y.:  Apt.  22.  1930.  Utlca. 
N.  Y..  to  New  York  City 72.31 

Subslstance.  Apr.  6  to  13:  Apr.  14  to  22; 
Apr.  S5  and  37  to  80.  1980,  83  daysu..    S30.00 

Travel  pay.  May  26. 1900.  Altamy.  N.  Y..  to 
New  York  Oty;  May  38.  1980.  Mev  York 
aty  to  Albany.  M.  Y 10.63 

Bubalstaaca.  May  36  to  38^  1980.  4  dafaw.      40. 00 


Clarence  C.  Qatetoo, 
M.  Y  : 

Bubetstanoa,  Jtlty  31  to  S8>,  IS8Q.  6 


W.    L   Qrubl>.   district    Judge.    Blrmmgham. 


•3.0U.00 


75 


Ttevel  pay.  Sept.  29  to  30.  1929.  Mew 
Y(«k  to  HuntsvlUe,  Ala 844.  «S 

BubBtetenoe,  Sept.  7  to  29,  1939;  28  dayB._     380. 00 

Travel  pay,  June  28  to  29,  1930.  New  York 
aty  to  Birmingham.  Ala.,  via  Washing- 
ton, D.  C *7.95 

Subsistence.  June  15  to  27,  1930. 13  days..     ISO.  00 

Cvroll  C.  Blncks.  district  Judge.    Cbcshlie. 
Conn.: 
Travel  pay,  Jan.  24,  1931.  Cheshire,  Conn., 
to  New  York  City:  Jan.  24,  1931,  New 

York    City   to   Cheshire,    Conn 7.63 

Subsistence.  Jan.  34.  1931,  1  day 10.00 

Edwin    R.   Holmes,    district    Judge.    Jackson, 
Miss.: 
Travel  pay.  June   18.   14.   and   15.   1929. 

Jackson.  Miss.,  to  New  York  City 63.86 

Subsistence,  June  13  to  30,  1929.  18  days..     180.  00 
Travel  pay.  July  12  to  14.  1929,  New  York 

City. to  Jackson.  Miss 63.86 

Subsistence.  July  1  to  14,  1939.  14  days..     140.00 

Richard  J.  Hopkins,  district  Judge,  Wichita. 
Kana.: 

Travel  pay,  July  4  to  8,  1931.  Kansas  City. 

Mo.,  to  New  York  City 63.60 

Subsistence,  July  8  to  33.  1031.  16  days..     160.00 
Subsistence,  J\ily  34  to  Aug.  3.  1931,  11 

days 110.00 

Travel  pay.  Aug.  18  to  10.  1031.  Mew  York 

City  to  Kansas  City.  Kans 65.00 

Subsistence.  Aug.  4  to  19,  1931,  16  days..     160. 00 


605.83 


730.40 


848.88 


60.00 


Harland  B.  Howe,  district  Judge.  Burlington. 
Vt.: 
Travel  pay.  Jan.  17  to  18.  1939,  Burling- 
ton, Vt..  to  New  York  City;  Jan.  20  to 
21.  1929.  New  York  City  to  Burlington. 

Vt 38.  54 

SubsistezMX.  Jan.  17  to  21.  1929.  2  days —  30.  OO 
Travel  pay.  Feb.  2  to  3.  1939,  Burlington. 

Vt..  to  New  York  City 17.  78 

Subsistence.  Feb.  3  to  11.  1929.  9  days...  90.00 
Subsistence.  Feb.  12  to  17.  1929,  6  days...  60. 00 
Travel  pay.  Feb.  30.  1929.  New  York  City 

to  Burlington.  Vt 15.79 

Subsistence,  Feb.  18  to  20,  1929.  3  days...       30.00 
Travel  pay,  Uar.  16  to  17.  1929,  Burling- 
ton, Vt.,  to  New  York  City. 18. 3B 

Subsistence.  Mar.  17  to  28.  1929.  12  days.  120.00 
Travel  pay,  Mar.  30,  1929,  New  York  City 

to  Burlington,  Vt 17.46 

Subsistence.  Mar.  39  to  30.  1929.  2  daya^-      20. 00 
Travel  pay.  Apr.  13  to  14,  1929,  Burling- 
ton. Vt.,  to  New  York  City. 18.38 

Subsistence.  Apr.  14  to  25.  1929,  12  days..  120.  00 
Travel  pav,  Apr.  27  to  28.  1929,  New  York 

City  to  BurUngton,  Vt 18.48 

Subsistence,  Apr.  26  to  27,  1929,  2  days..       20.00 
Travel  pay.  May  1,  1930,  Brattleboro,  Vt., 
to  New  York  City:   May  4,   1980,  New 

York  City  to  BurHngton,  Vt 25.07 

Subsistence.  May  1  to  4.  1980.  4  days 40.00 

Travel  pay.  June  15  to  16.  1031.  New  York 

City  to  Burlington.  Vt 16.77 

Subatotence,  June  16,  1931.  1  day ,.       10.00 

Bobeiitcnce,  June  0  to  14.  1931,  9  days...  90.00 
TtavBl  pay,  May  22  to  23,  1931,  BurllDg- 

ton.  Vt..  to  New  York  City 16.37 

Subsistence.  May  23  to  June  5,  1991.  14 

daya..---.*— 140.00 

J.  C.  Hutcheaon.  Jr..  district  Judge,  Houston, 
Tex.: 

Travel  pay,  Houston,  Tex.,  to  New  York 

City 79. 9t 

Bubcisteace.  Aug.  17  to  19  and  Sept.  9 

to  30.  1929.  24  days 240.00 

Travel  pay.  Oct.  18  to  19.  1929.  New  York 

City  to  Houston,  Tex 79. « 

Snhsistanoe.  Oct.  1  to  5^  1939.  6  days 60. 00 

Albert  W.  Johnson,  district  Jxidge,  Lewlaburg. 
Pa-: 

Travel  pay,  ftb.  3,  1930,  Lewlslnirg.  Pa.,  to 
Mew  Yort  City:  Feb.  7,  1930,  Mew  York 
City  to  Lewisburg.  Pa 37. 13 

Subsistence.  Feb.  3  to  6.  1930,  4  days 40.  00 

Travel  pay.  Apr.  17,  1980.  Lewisburg,  Pa., 
t»  nam  Yark  -City:  Ape.  19,  1030,  Mew 
York  aty  to  Lewisburg.   Pa 30.93 

Bubeiftence,  Apr.  17  to  19.  1981,  8  daya...      80. 00 


■.■^•, 


8463.38 


17.62 
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668.60 


067.93 


V 


449.41 
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Albert  W.   Johnson — Oonttnxied. 

Travel  pay.  Apr.  5,  1981,  LewlsiburK.  Pa., 
to  New  York  Olty:  Apr.  11,  1981,  Mew 
York  City  to  Lewleburg.  Pa 837.27 

Subsistence.  Apr.  8  to  11,  MSI.  7  daya 70.00 

T.  Blake  Kennedy,  district  Judge.  Cheyenne, 
Wyo. : 

Travel  pay.  Sept.  6.  1999,  dwyenne.  Wjo^ 

to  New  York  City 92.00 

Subsistence.  Sept.  6  to  80.  1929.  26  days..     960.00 
Travel  pay,  Oct.  6,  1939.  Mew  York  City  to 

Cheyenne.  Wyo .—      92.00 

Subsistence,  Oct.  1  to  8.  1929,  8  daya 80.00 

Travel  pay,  Aug.  80,  1980.  Cheyenne,  Wyo., 

to  New  York  City 98.77 

Subsistence,  Aug.  80  to  8ept.  80.  1980,  83 

days 830. 09 

Travel  pay.  Oct.  3,  1980.  M*w  Yerk  Ctty  to 

Cheyenne.  Wyo 98.77 

Subsistence.  Oct.  1  to  4.  »80,  4  daya 40.00 

Travel  pay,  Sept.  6,  1931,  Cbeyeniie.  Wyo.. 

to  New  York  City 98.36 

Subsistence.  Sept.  6  to  SO,  1901.  36  daya..     360. 00 

Ira   Lloyd   Letta,  district   Judge,   Prorrldence. 
R.  L: 

Travel  pay,  Feb.  17  and  l^eb.  M.  ItSO. 
Providence.  R.  I.,  to  Mffw  Ywk  City; 
Feb.  21  and  B4ar.  2,  1939.  Mew  York  Olty 

to  ProTldenee.  B.  I 86.00 

Subsistence,  Feb.  17  to  31  and  Peb.  36  to 

Mar.  3.  1929.  11  days 110.00 

John  B.  Martlseau.  dtetriet  Judge,  LttUe  Rode 
Ark.: 

Travel  pay.  Aug.  13.  1931.  Uttle  Rode. 
Ark.,  to  New  York  City:  Sept.  31.  1981, 

New  York  City  to  Little  Rock,  Ark 183. 36 

Subsistence.  Aug.  13  to  Bapt.  33,  1981.  43 
days ; - 480.00 

PatQ  J.  Mccormick,  dtetriet  Judge,  Loa  An- 
geles. Calif.: 

Travel  pay.  Sept.  6.  1939,  Washington, 
D.  C,  to  Mew  York  City;  paid  by  Na- 
tional Commlaalon  en  Law  Observaasce 
and  EnTorcement;  subsistence,  Sept.  S  to 
SO,  1939,  33  days 380.00 

Subsistence,  Oct.   1   to  81.   1939,  except 

from  Oct.  18  to  17.  1929.  26  days. 960.  00 

Travel  pay.  Dec.  2,  1929.  Mew  York  City  to 

Los  Angeles,  Calif 182.40 

Subsistence.  Nov.  1  to  Dec.  S.  1939.  83 
days 820.00 

Travel  pay,  Sept.  25.  19S0.  Loa  Aiqielea, 

Calif.,  to  New  York  Cltv 191.08 

Subsistence.  Sept.  25  to  30.  1930.  5  daya..       60.00 

Subalstence.  Oct.  1  to  6.  1990.  and  Oct. 

19  to  Nov.  3,  1930.  17  days 170.00 

Travel  pay.  Dec.  26.  1980,  Washington. 
D.  C.  to  Mew  York  City:  Dec.  36.  19S0, 
New  York  City  to  Washington.  D.  C —      20.04 

Subsistence.  Dec.  2S  to  36,  1930.  2  daya. —      90. 00 

■ 

I.  M.  Meekins,  district  Judge,  EUaabcth  City. 

Travel  pay.  July  8.  1929,  EHeabeth  CItj, 
N.  C.  to  New  York  City;  July  10  to  11. 
1939.  Mev  York  Ctty  to  BUxabeth  City, 

N    C  „  - ,-, T 

Subsistence"  July  8  to  U.  1039.  4  days — 

Travel  pay,  Feb.  S.  1930.  Elizabeth  City, 
N.  C.  to  New  York  Ctty;  FdJ.  7,  1930, 
New  York  City  to  Ellxalaeth  City,  M.  C. 

Ttavel  pay.  Feb.  9.  1930,  Kliaabeth  Ctty. 
N.  C.  to  Mew  York  City;  Feb.  28,  1980. 
New  York  City  to  EUxabeth  City.  M.  C- 

Subsistence.  Feb.  S.  1930.  to  Mar.  1.  1930. 
38  days 

Travel  pay.  Mar.  30,  1930.  BUaabetSi  City. 
N.  C.  to  Mew  York  City < 

Subsistence.  Mar.  30  to  31.  1930.  3  days.. 

Travel  pay.  Apr.  1.  1930.  New  York  City  to 
EUxabeth  City.  M.  C 

Subsistence.  Apr.  1  to  2.  1930.  2  daya 

Travel  pay.  June  35  to  26.  1930.  Eliaabeth 
aty.  N.  C.  to  Mew  York  aty;  June  37 
to  28,  1930.  New  YoTk  City  to  BUaa- 
beth  City.  N.  C 

Subsistence.  June  25  to  28,  1930,  4  dayiw. 

Travel  pay,  Oct.  2  to  3,  1930,  EUzah^ti 
City.  M.  C  to  New  York  City;  Oct.  8  to 
4.  1930.  Mew  York  a^  to  Ellxahoth 
City.  N.  C 

Subsistence.  Oct.  3  to  4.  1830.  8  days^ 

LXXV 661 


43.00 
40.00 


ti.00 


42.00 

38a  00 

30.73 
30.00 

30.73 
30.00 

43.19 
40.00 

43.10 
30.00 

6233.81 


Robert  R.  Mevln.  dlstrlet  Judge,  Dayton,  Ohio: 
Travel  pay.   Sept.   8  to  9.    1981.  Dayton. 
Ohio,  to  New  York  City;  8^.  80.  1931, 
and  Oct.  1.  1931.  New  York  Olty  to  Day- 
ton.  Ohio 

Subsistence,  Sept.  0  to  Oct.  1.  UkSl.  94 
daya 


SSl.M 
396.6* 


1,429.79 


146.00 


663.36 


1.443.47 


681. 7S 


Halsted  L.  Ritter,  district  Judge.  Ittami.  Fla.: 

Travel  pay.  Aug.  31.  1931,  Mtaml.  Fla..  to 

New   York   aty;   Sept.   36.    1901.   Mew 

York  City  to  Biiami.  Fla , 135.30 

Subsistence.   Axig.  81   to  Sept.   ST,   »ei. 

28  days 380.00 

Subsistence,  Sept.  39,  19Si,  1  day 10.00 

A.  F.  St.  Sure,  district  Judge.  San  Ftanetaeo, 
Calif.: 

Travel  pay.  Sept.  34,  1930,  Ban  Frandsoo. 

Calif.,  to  New  York  Oty  and  return.. _    806.89 
Travel  pay,  Oct.  SI,  1980,  New  York  Olty 

to  San  Francisco,  CaUf 91.60 

Subalstence,  Oct.  1  to  Mot.  6.  1980.  86 
daya ••0-  ** 

J.  Foster  Syipes.  district  Judge.  Denrer.  Ook>.: 

Travel  pay.  Feb.  14.  1981,  Denver.  Colo., 

to  New  Yoric  Ot^   Mar.  9,  1981.  Mew 

York  aty  to  Denver.  Coio 198. 13 

Subsistence,  Feb.  14  to  Mar.  11.  1981.  36 

days-^ 369.00 

Edwin   S.   Ttiomaa.  dtetriet   Judge.   Morwalk, 
Conn.: 

Travel  pay.  Jan.  30  and  81.  1939,  Morwalk. 
Conn.,  to  New  York  aty;  Jan.  80  and 
Feb.  9,  1929.  Mew  Yort  City  to  Mor- 
walk. Conn 

Subsistence.  Jan.  20  to  29,  1939,  and  Feb. 
1  to  Feb,  9.  1929.  30  days 

Travel  pay.  Apr.  7.  1929.  Nca-walk.  Conn., 
to  New  Ywk  aty;  Apr.  30,  1999.  Mew 
York  City  to  Norwalk.  Conn 

Subsistence.  Apr.  7  to  30,  1989.  14  daya — 

Travel  pay.  Jan.  5.  1980.  Morwalk.  Conn., 
to  New  York  aty;  Feb.  15.  1930,  Mew 
York  City  to  Norwaik.  Conn 

Subsistence.  Jan.  5.  to  Feb.  16.  1900,  43 
days 

Travel  pay.  Feb.  27,  1930,  NorwaHt.  Conn.. 
to  New  York  City;  Feb.  28,  1980.  Mew 
York  City  to  Morwalk.  Conn 

Subsistence,  Feb.  37  to  SB,  1930.  3  daya... 

Travel  pay,  Aug.  18.  1930.  Morwalk.  Conn., 
to  New  York  City;  Aug.  18.  1990,  Hew 
York  aty  to  Norwalk,  Ooxm 

Subsistence,  Aug.  18.  1980.  1  day 

Travel  pay.  Jan.  34.  1931.  Norwalk,  Conn., 
to  New  York  aty;  Jan.  34,  1931.  Mew 
York  aty  to  Monralk.  Conn 

Subalstence.  Jan.  34.  1981.  1  day 

Travel  pay.  Mar.  2,  9.  and  16.  1981.  Nor- 
walk. Conn.,  to  Mew  York  Oty;  Mar.  6, 
13,  and  27.  1931,  New  Yort  City  to  Mor- 

wfUk.  Conn 

Subsistence,  Mar.  3  to  8.  1931.  Mar.  9  to 
13.   1931.  and  Mar.  16  to  3T.  1981.  31 

days ... — 

Travel  pay.  June  17. 1931.  Moman;  Oonn.. 
to  New  Yort  Oty;  June  18.  ISSl,  Maw 
York  aty  to  Morwalk.  Conn... 
Subsistence.  Jime  17  to  IS.  1931.  3  daya. 

Julian  W.  Mack,  circuit  Judfe.  Chicago.  Hi.: 
Subsistence.  Jan.  1  to  4,  1839;  Jan.  15  to 

18.    1929:    Jan.    34    to    Feb.    9.    1939; 

F«b.  IB  to  34.  1929;  and  Feb.  36  to  Mar. 

31,  1939.  66  daya 600.00 

Subsistence,  Apr.  1  to  &  1899,  smd  Apr.  9 

to  30,  1929;  28  days 380.09 

Subsistence.  May  1  to  8.  1SB9;  May  16  to 

17. 1939;  and  May  37  to  31. 1939:  16 daya.     160.00 
Subsistenoe.  June  10,  13.  IT,  91.  and  36. 

1929.  5  daya 60.99 

John  R.  Hani,  district  Judge.  Buffalo.  M.  T.: 

Travel  paty.  Apr.  80,  1939.  BuSato,  M.  Y.. 
to  Mew  Ytark  Citr  May  3,  1999,  Mew 
Yort  aty  to  Buffalo.  M.  T —      99.69 

Subsistence,  Apr.  80  to  Maj  3,  1999.  9 
days 

Travel  pay,  Jan.  23.  1931,  Buffalo.  M.  Y^ 
to  New  York  Ctty;  Jan.  35.  1981,  Mew 
York  aty  to  Buffalo.  N.  Y 

Subsistence,  Jan.  38  to  36,  I8S1.  S 


9900.86 


496.30 


767.48 


449.11 


18.66 

300.00 

T.T9 
140.99 

8.08 

430.00 

6.58 
30.00 

6.46 

19.90 

6.19 
10.90 

16  68 

> 

310.00 

5.96 

30.00 

1.088.38 


1.140.00 


66.00 


40.46 

90.00 


140.13 


10348 
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Bobert  T.  Xrrln.  dlstrtet  ^ldge,  Mobile.  Ala.: 
Trmvel  j»j.  Sept.  1.  1939.  Uoblle.  Al*..  to 

N«w  York  City $57.  SS 

Subslstecee,  Sept.  1  to  6,  1939,  0  ditj»...      00.00 
Tr»T«l   pi^.   Sept.   31    to   3S.    1939.   New 

York  City  to  Mobile.  A3» 87.85 

Subelstenoe.  Sept.  7.  to  33.  1939,  17  dmj*.     170. 00 
Tnvel  pay.  Aug.  33  to  23.  1931,  Mobile. 

Ala.,  to  New  York  City 57.85 

-^    Subelstence.  Aug.  33  to  Sept.  5.  1981.  15 

(toy* 150. 00 


TbomMM  W.  Swui.  dreult  judge.  New  BaTen, 
Conn.: 
Sabalstcnee  Jan.  3  to  SI.  1939.  35  daya... 
Travel  pay.  Feb.  11.  1939.  New  York  City 

to  New  Haven.  Conn.:  Feb.  13. 1939.  New 

Haven.  Conn.,  to  New  York  City 

Subelstence.  Feb.  1  to  38.  1939.  33  days.. 
Travel  pay.  Mar.  1.  1939.  New  York  City  to 

New  Haven.  Conn.;  Mar.  4.  1939.  New 

Haven.  Coon.,  to  New  York  City 

Bubaletence.  Mar.  1  to  81.  1939.  34  day*.. 
Travel  pay.  Apr.  1,  33.  and  39.  1939.  New 

Haven.  Conn.,  to  New  York  City;  Apr. 

30  and  37.  1939.  New  Toek  Ctty  to  New 

Haven.  Conn 

SubeKtence.  Apr.  1  to  30,  1939.  35  daya.. 
Travel  pay.  May  8.  10,  17,  34.  and  81,  1939, 

New  York  City  to  New  Haven.  Conn.; 

May  8.  13.  30,  and  37,  1939.  New  Haven. 

Conn.,  to  New  York  City 

Subelstenee,  May  1  to  81.  1808,  33  daya.. 
Travel   pay,   June  8   and   10,   1999.  New 

Haven.  Conn.,  to  New  York  City;  Jtine 

7  and  13.  1939.  New  York  City  to  New 

Haven,  Conn 

ibalste&ce.  June  1  to  SO.  1939.  8  days.. _ 
Travel  pay.  July  1.  8.  15.  and  33.  1939, 

New  Haven.  Conn.,  to  New  York  City; 

July  8,  13.  19.  and  36.  1939.  New  York 

City  to  New  Haven.  Coma 

Subalstence.  July  1  to  81,  1939.  18  daya. 
Ttavel    pay.   Aug.   8,    1939.   New   Haven, 

Conn.,  to  New  York  Cltr.  Aug.  9,  1939, 

New  York  City  to  New  Haven.  Conn 

Subalstence.  Aug.  1  to  81.  1939.  1  day 

Travel  pay.  Oct.  7.  14.  31.  and  88.  1939, 

New  Haven.  Conn.,  to  New  York  City; 

Oct.  13.  18.  and  86.  1939,  New  York  City 

to  New  Haven.  Ooon 

Bobleteafie.  Oet.  1  to  81,  1999.  19  days... 
Travel  pay.  Nov.  1.  9.  15,  33.  and  37.  1938. 

New  York  Ctty  to  New  Haven.  Conn.: 

Nov.  4.  II,  18,  35,  and  80,  1939,  New 

Haven.  Conn.,  to  New  York  Ctty 

Subalstence.  Nov.  1  to  80.  1939,  30  daya.. 
Travel  pay.  Dee.  81.  1939.  New  York  Ctty 

to  New  Havexk,  Oonn.......  ..  . 

Subalstence.  Dec  1  to  81.  1939.  33  dayaZI 
Ttavel   pay.  Jan.   8   and   11,   18M,   New 

Haven.  Conn.,  to  New  York  Ctty;  Jan. 

10.  1980.  New  York  City  to  Mew  Haven. 

Conn ..——_.... . 

Subetstopee.  Jan.  1  to  81.  1980.  36  days. 
Ttavel  pay.  Feb.  10.  17.  and  34.  19S0.  New 

Haven.  Conn.,  to  New  York  Ctty;  Feb. 

7.  15.  and  31.  1980.  New  York  City  to 

New  Haven.  Ocsm 

Subalstence.  Feb.  1  to  38.  1830.  31  daya.. 
Travel  pay.  Mar.  38.  1980.  New  York  City 

to  New  Haven.  Conn.:   Mar.  81.   1930, 

New  Haven,  Conn.,  to  New  York  CII^-- 
Subalstenoe,  Mar.  1  to  31,  1930.  34  days.. 
Travel   pay.   Apr.    11.   18,    and   35.    1980, 

New  York  City  to  New  Haven.  Conn.; 

Apr.  14.  31.  and  38.  1930.  New  Haven. 

Conn.,  to  New  York  City 

Subsistence.  Apr.  1  to  SO.  1930.  33  daye.. 
Travel  pay.  May  3.  9,  16.  33,  and  39,  1980. 

New  York  City  to  New  Haven,  Ocmn.; 

May  5.  13.  19.  and  36.  1980.  New  Haven. 

Conn.,  to  New  York  City 

8ubsa«ence.  May  1  to  31.  1930,  31  days 

Travel  pay.  June  3,  9.  33.  and  80.  1930. 

New  Haven.  Conn.,  to  New  York  City; 

June   6.    12.   and   87.    1980.   New   York 

Ctty  to  New  Haven.  Conn 

Subalstence.  June  1  to  30.  1960.  14  daya.. 
Travel  pay.  Oct.  6.   14.  80.  and  37.  1930. 

New  Haven,  Conn,  to  New  York  Ctty; 

Oct.  10.  17.  34.  and  81,  1980,  New  York 

City  to  New  Haven.  Conn 

Subalstence.  Oct.  1  to  31.  1980.  19  daya_ 
Travel  pay.  Nov.  5.  10,  17,  84.  and  38.  1880. 

New  Haven.  Conn.,  to  New  York  Ctty; 

Nov.  7.  15.  31.  and  36.  1880.  New  York 

City  to  New  Haven.  Conn .. 


350.00 


e."73 
330.00 


10.08 
340.00 


16.80 
350.00 


80.34 
330.00 


18.44 
80.00 


36.88 
180.00 


6.73 
10.00 


38.53 
190.00 


33.60 
300.00 

8.36 
330.00 


10.08 
360.00 


30.16 
310.00 


6.73 
340.00 


30.16 
380.00 


80.34 
310.00 


38.63 
140.00 


190.00 


80.  a« 


8553.05 


Tbomas  W.  Swan — Continued. 

Subsistence.  Nov.  1  to  30,  1930,  19  daya..  $190,000 

Travel  pay,  Dec.  12  to  33,  1930.  New  York 
City  to  New  Haven.  Conn.;  Dec.  15  to 
37,  1930,  New  Haven.  Conn.,  to  New 
York  City 18.44 

Subsistence,  Dec.  1  to  31.  1930.  23  daya...     330.00 

Ttavel  pay.  Jan.  9,  1931.  New  York 
City  to  New  Haven,  Conn.;  Jan.  13, 
1931,  New  Haven,  Conn.,  to  New  York 
City 

Subsistence,  Jan.  1  to  31.  1931;  35  days.. 

Travel  pay.  Feb.  20.  1931.  New  York  City 
to  New  Haven,  Conn.:  Feb.  23,  1931. 
New  Haven.  Conn.,  to  New  York  City.. 

Subsistence.  Feb.  1  to  28.  1931.  12  days.. 

Travel  pay.  Mar.  26.  1931,  New  York 
City  to  New  Haven,  Conn.;  Mar.  30, 
1931.  New  Haven.  Conn^  to  New  York 
City - _ 

Subsistence,  Mar.  1  to  81.  1931;  34  daya.. 

Travel  pay,  June  1,  8,  33.  and  29.  1931, 
New  Haven,  Conn.,  to  New  York  City; 
June  5,  13.  and  25,  1931,  New  York 
caty  to  New  Haven.  Conn 33.63 

Subalstence,  June  1  to  30,  1931.  16  days..     160.00 

Travel  pay.  May  1,  8,  15.  22,  and  29.  1931, 
New  York  City  to  New  Haven.  Conn.; 
May  4.  11,  18,  and  25.  1931,  New  Haven. 
Conn.,  to  New  Ywk  City 30. 34 

Subsistence,  May  1  to  31,  1931.  21  days 310.00 

Itavel  pay.  Apr.  13.  20.  and  27,  1931,  New 
Haven,  Conn.,  to  New  York  City;  Apr. 
10,  17.  and  25.  1931,  New  York  City  to 
New  Haven,  Conn 

Subsistence,  Apr.  1  to  80,  1931,  33  days 

Travel  pay.  Xaly  8,  10.  17.  and  33.  1931, 
New  York  City  to  New  Haven.  Conn.; 
July  6.  13,  and  20.  1931.  New  Haven, 
Conn.,  to  New  York  City 

Subsistence,  July  1  to  31,  1931.  17  days.. 


6. 73 
350.00 


6.73 
130.00 


6.73 
340.00 


30.16 
220.00 


33.53 
170.00 


Barrle  B.  Cbase,  circuit  Judge,  Brattleboro,  Vt.: 

Travel  pay.  Feb.  12,  1929,  Brattleboro,  Vt.. 

to  New  York  City;  Feb.  21.  1939,  New 

York  City  to  Brattleboro,  Vt.. 17.34 

Subsistence.  Feb.  12  to  21,  1929.  10  days..     100.00 
Travel  pay.  Mar.  8,  1929,  Brattleboro,  Vt., 
to  New  York  City;  Mar.  15,  1929,  New 

York  City  to  Brattleboro,  Vt 19.44 

Subsistence.  Mar.  3  to  15,  1939,  13  days...     130.00 
Travel  pay.  Apr.  7,  1939,  Brattleboro,  Vt., 
to  New  York  City:  Apr.  18,  1939,  New 

York  City  to  Brattleboro,  Vt _._       30.34 

SubslstMUse.  Apr.  7  to  18,  1939.  13  days..     130. 00 
Travel  pay.  May  7,  1929.  Brattleboro,  Vt., 
to  New  York  City:    May  9,   1939,  New 

York  City  to  Brattleboro,  Vt 30.09 

Subsistence.  May  7  to  9,  1929.  3  days 30.00 

Travel  pay.  May  19,  1929,  Brattleboro.  Vt.. 
to  New  York  City;  May  39  and  30,  1939. 

New  York  CTty  to  Brattleboro.  Vt 31. 10 

Subsistence.  May  19  to  30,  1939.  12  days..     130. 00 
IVavel  pay,  Sept.  3,  1929,  Brattleboro,  Vt.. 
to  New  Ym-k  City:   Sept.  4,  1929,  New 

York  City  to  Brattleboro,  Vt 21.00 

Subsistence,  Sept.  3-4,  1929,  2  days. 30.00 

Travel  pay,  Oct.  13,  1939,  BratUeboro,  Vt.. 
to  New  York  City:   Oct.  24,  1929.  New 

York  City  to  Brattleboro,  Vt 20. 34 

Subsistence,  Oct.  13  to  24,  1929.  12  days..     130. 00 
Travel  pay,  Oct.  28,  1929,  Brattleboro,  Vt.. 
to  New  York  City;   Oct.  29,  1929,  New 

York  City  to  Brattleboro,  Vt 33.44 

Subsistence.  Oct.  28-29,  1929,  2  days 30. 00 

Travel  pay.  Nov.  3.  1929.  BrattlebcHO,  Vt, 
to  New  York  City:  Nov.  21.  1989.  New 

York  City  to  Brattleboro,  Vt 21.94 

Subsistence.  Nov.  3  to  21.  1929,  19  days...     190. 00 
Travel  pay.  Dec.  8,  1929.  Brattleboro.  Vt.. 
to  New  York  City;   Dec.   19,  1929.  New 

York  City  to  Brattleboro,  Vt 19.  84 

Subsistence.  Dec.  8  to  19,  1929,  12  days 130.00 

Travel    pay,   Jan.    12,    1930,    Brattleboro, 
Vt.,  to  New  York  City;    Jan    24.   1930, 

New  York  City  to  Brattleboro,  Vt 21,05 

Subsistence.  Jan.  12  to  24,  1930,  13  days.     130.  00 
Travel  pay,  Jan.  26.  1930,  Brattleboro,  Vt, 
to  New  York  City;  Jan.  31,  1930.  New 

York  City  to  Brattleboro,  Vt 33.44 

Subsistence.  Jan.  36  to  31.  1930,  6  days..       60.  00 
Travel  pay,  Feb   16,  1930.  Brattleboro,  Vt, 
to  New  York  City;   Feb.  21,  1930.  New 

York  City  to  BratUeboro,  Vt 23.97 

Subsistence.  Feb.  16  to  21.  1930,  6  days..       60.  00 
Travel  pay,  Feb.  23.  1930.  BratUeboro.  Vt, 
to  New  York  City;  Feb.  27,  1930,  New 
York  City  to  Brattleboro.  Vt 31.07 


$5,800.40 


1932 
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BuTle  B.  Cteae— GantlBtMd. 

Subsistence,  Feb.  23  to  27,  1930,  5  days..     $50.00 
Travel  pay.  Mar.  2.  1930,  Brattleboro,  Vt-. 
to  New  York  City;   Mar.  8,  1980.  New 

York  City  to  Brattleboro.  Vt 29.8a 

Subsistence,  Mar.  2  to  9.  1930,  8  dAys. 80.00 

Travel   pay.    Mar     13.    1930.    Brattleboro. 
Vt,  to  New  York  Citr.  Mar.   15.  1930l 

New  York  City  to  Brattleboro.  Vt 32.04 

SubslBtence,  Mar.  13  to  15,  1930,  3  dftys..       30.  00 
^:       Travel  pay.  Apr.  6.  1930,  Brattleboro.  Vt, 
to  New  York  Ctty;  Apr.  18,  1038.  Itav 

York  City  to  Brattleboro,  Vt 31.07 

Subsistence.  Apr.  6  to  11  and  14  to  M, 

1980,  8   days 80.00 

Travel  pay,  Apr.  20,  1930.  BratUeboro,  Vt, 
t.  to  New  York  City;   Apr.  16,  1880.  N«rw 

York  City  to  Brattleboro.  Vt 30.90 

Subsistence,  Apr.  30  to  25,  1930,  6  days..      80. 00 
Trav«el  pay,  May  1,  1930.  Brattleboro,  Vt, 
to  Mew  York  Ctty;   May  8,  1830,  Mew 

York  City  to  BratUeboro.  Vt 32.45 

Subsistence.  May  1  to  8,  1930,  3  days 80.00 

Travel  pay.  May  11,  1930.  Brattleboro,  Vt, 
to  New  York  C^ty;   May  23,  1980,  Mew 

York  Ctty  to  BratUeboro,  Vt 23. 19 

Subsistence,  Mi^  U  to  22,  1930,  13  daya..     130. 00 
Travel  pay.  June  1.  1930.  BratUeboro.  Vt, 
to  New  Yoik  Ctty;  Ji.jie  6,  1930,  Mew 

York  City  to  Brmttleboro,  Vt 83.84 

Subsletence,  June  1  to  6.  hOO.  6  daja,..      60.00   jm^ 
Travel   pay,   June   10.   1A30,   BratUeboro,  '  ^ 

Vt,  to  New  York  City;   J\me  13,  1980. 

Mew  York  City  to  Brattleboro.  Vt 91.96 

Subststenoe.  June  10  to  18. 1980.  4  daya_      40.00 
Travel  pay.  Oct.  13,  1930.  Brattteboro.  Vt, 
to  New  York  CUy:  Oct.  17.  1930,  New 

Yojk  to  BralllelKiit),  Vt ...      33.43 

Swhsmtenof,  Oct.  13  to  17.  18S8,  8  .days..      60.00 
Travel  pety.  Nov.  3.  1988,  Biatttabara  Vt.. 
to  New  York  City:  Nov.  7,   1980.  New 

York  CTty  to  Brattleboro,  Vt 31.63 

Oubetstenoe,  Nov.  2  to  7,  1M0.  6  days 60.00 

Tk«vel   p^.   Got.   88.    1880,    Brattlebaro. 
Vt,  to  New  Ycrk  City;   Oct.  23.  1080. 

New  York  to  Brattleboro.  Vt 30.  78. 

Subsistence,  Oct.  30  to  33,  1080,  4  day>_      tt.  00 
Ttaeel    paiy,    Nov.    0,    IMO,    Bratlieibcre, 
Vt,  to  Mew  York  Olty;  Nov.  14,   1880. 

Mew  York  City  to  fiamttleboro,  Vt 31.88 

Subsistence,  Nov.  9  to  14,  1930.  6  days...       60.00 
Travel    pay,    Nov.    19,    1930,    Brattleboro, 
Vt,  to  Maw  Tetk  Ctty;  Nov.  31.  1080, 

New  York  City  to  BratUeboro.  Vt 18.84 

S\ibsl8tenoe,  Nov.  19  to  31.  1030,  8  days..      80.00 
Travel   pay,   Nov.   80,    1980,   Brattleboro, 
Vt..   to  New  Yortc  OHy;    Dec.  6.  'lOSO, 

Mew  York  Ctty  to  BrstUeboro.  Vt 28.63 

,       Subeistenee.  Nov.  80  to  Dee.  «,   19B0.   7 

days 70.00 

Travel  pay.  Dec.  7,  19S0.  Brattlebox),  Vt, 
to  Mew  York  City:  Dec.  18.  1880,  New 

Ctty  to  BratUeboro.  Vt 19.88 

Subaistenoe.  Dee.  7  to  13.  1980,  7  days...       70.00 
Travel  pay,    Dec.    15.    1980.   BratUeboro, 
Vt,  to  New  York  City;  Dec.  17,  11>80, 

New  Yoik  City  to  Brattleboro.  Vt 34.04 

Subeiatence,  Dec.  15  to  17,  1980.  8  days..      30.00 
T^vel   pay.    Jan.    11,    1931.   BratUeboro, 
Vt..  to  New  York  Cl^;   Jan.  17.  1881. 

New  Yotk  Ctty  to  BratOeboro,  Vt 33.84 

BubaUtence,  Jan.  U  to  17.  1881,  V  dAya^.      TO.  00 
Travel    pay,    Jan.    4,    1981.    BrstUeboro, 
Vt.,  to  New  York  City:   Jaxi.  10.  1881. 

New  York  City  to  Brattleboro.  Vt 23. 94 

Sobtfsteixie,  Jan.  4  to  10.  1881,  7  daye...      W.eo 
Ttmvel  pay,  Jan.  80,   1831.    BratUetjoro; 
Vt,  to  New  York  City;    Jan.  22.   1931, 

New  York  City  to  Brattleboro,  Vt 23-49 

SttiMMience.  Jan.  30  to  33.  1931,  8  days..      80.00 
Travel  pay,  Feb.  1.  19S1,  Brattleboro,  Vt, 
to  New  York  City;    FM>.  7,  1981,  Bfow 

York  City  to  BratUeboro,  Vt 19.83 

Subalstence.  Feb.  1  to  7.  1881.  7  days 70.00 

Travel  pay,  Feb.  8.  1831.  K-attMxxo,  Vt, 
to  New  York  Ctty:  Feb.  14,  1931,  New 

York  City  to  Brattleboro.  Vt 33.44 

Subsistence.  Feb.  8  to  14,  1931,  7  days...       70.00 
Travel   pay.   Feb.    17,    1931.    BratUcAsoro. 
Vt.,  to  New  York  Olty;   Teto.  19,  1931, 

New  York  City  to  Brattleboro,  Vt 38.84 

Subsistence.  Feb.  17  to  19.  1931.  S  days..      80.00 
Travel  pay,  Mar.  8.  1931.  Brattleboro.  Vt., 
to  Mew  York  City;  Mar.  14.  1981,  Mew 

York  Ctty  to  Brattlebaro.  Vt 28.44 

Subsistence.  Mar.  8  to  14,  1931,  7  days 70.00 


B.  Oh—e    Omttaned. 
Ttavel  pay.   Mar.   17.   1931,  Bnatttebor*. 
Vt,  to  New  York  City;   Mar.  19.  1931, 

Mew  York  City  to  BratUebora.  Vt $33.  M 

SabalBtence,  Mar.  17  to  10.  1081,  8  datys..      88.00 
Ttevel   pay,   Mav    17.   1981.   Bratttebaro^ 
■  Vt,  to  New  York  CTty;    May  33,   1931, 

New  York  City  to  BratUeboro.  Vt 31.94 

Subalstence.  May  17  to  23,  1881.  7  days..      TO.  00 
Travel  pay,  June   38,   1931.   Brettteboro, 
Vt..  to  New  York  dtv;  June  30.  1981. 

Mew  York  City  to  Brattl^>oro,  Vt S3.M 

Bubslstence,  June  28  to  80.  1831,  8  days..      88. 08 
Trwel  pay.  Jixna  7,  1981,  Brattleboro.  Vt., 
to  New  York  City;  June  11.  1931.  New 

York  City  to  BratUeboro.  Vt 20.83 

Subsistence.  June  7  to  11,  1981,  8  «ay«..       50.00 
Travel   pay.   May   31,    1881.  Brattteboro. 
Vt,  to  New  York  City;  June  6.  1031, 

New  York  City  to  BratUeboro,  Vt 21.04 

BtttMlstonce,  May  81  to  Jime  5,   1981,  6 

days 00.00 

Travel   pay.    May    12,    1931,    Brattteboro. 
Vt.,  to  New  York  City;   May  14,  1931, 

New  York  City  to  BratUeboro,  Vt 23.04 

Subsistence.  May  12  to  14.  1931.  3  days..      80.00 
Travel  pay.  May  3,  1931,  BratUeboro.  Vt, 
to  New  York  City;    May  9,   1981.   New 

York  Ctty  to  Brattleboro,  Vt 21.94 

SubstateDoe,  May  8  to  8,  1931,  7  days..  70.00 

Travel   pay.    Apr.    28,    1931,    Brattleboro. 
Vt,  to  New  York  CTty;    Apr.  30,   1931, 

Mew  York  CTty  to  Brattlelwro,  Vt 33.04 

SttbelBtence,  Apr.  28  to  80.  1981.  8  dagns..       80.00 
Travel    pay.   Apr.    19.    1881,   Brattteboro. 
Vt.,  to  New  York  CTty;   Apr.  26,   1931, 

New  Tork  City  to  Brattleboro,  Vt 34.  T8 

SutaeistiKioe.  Mfir.  18  to  2S.  1881.  7  days..      TO.  00 
Travel  pay.   Apr.    14.    1831,   Brattteboro, 
Vt..  to  New  Yoik  CTty;   Ajb".  16.  1981, 

New  York  CTty  to  Brattleboro,  Vt 22.04 

Subatetenoe.  Apr.  14  to  16.  1981.  8  di^..      80.89 
Travel  pay,  Apr.  5.  1931,  BratUeboro.  Vt, 
to  New  YcM-k  CTty;   Apr.  11,  1981,  New 

Ybrk  City  to  BratUeboro,  Vt 21. 94 

Subatetenoe.  Apr.  5  to  11.  1881.  7  daya 70.00 

Travel  pi^.  July  6,  1^1,  Brattleboro.  Vt, 
to  Mtew  York  CTty;   Jtfly  8,  19S1.  Htw 

Ytafk  CTty  to  BrstUeboro.  Vt 28.04 

ftibstetence.  Jtily  6  to  8.  1881.  3  days  ..      90.9P 


"Vfft 


$4,288.17 


27, 088.  38 

The  bill  was  ordered  to  be  engroeaed  axid  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table,  the  House 
1^  was  laid  on  the  table,  and  the  title  was  amended. 

ALTSSNATK  JUBOBS  IN  GXRTAIV  rsTirTWAT,  GA88S 

The  Clerk  rctad  the  next  bill  <hi  the  Consent  Calendar. 
H.  R.  10587,  to  provide  for  alternate  Jurors  in  certain  crimi- 
nal cases. 

The  SPEAKER.    Is  there  objection? 

Bfr.  STAFFORD.  Reserving  the  right  to  ohJeot,  at  the 
last  call  of  the  calendar  this  bill  at  my  suggestion  was  passed 
over  without  prejudice.  It  Involves  a  new  poUcj  In  Federal 
procediBV.  In  fact.  I  might  say  Oiat  I  do  not  recall  that 
this  poHey  has  ever  been  adopted  before  in  State  court 
procedure. 

Since  that  tttae  I  have  given  more  than  passing  considera- 
tion to  the  <iue«tion  whether  it  is  constitutional  to  have  a 
trial  in  a  criminal  ease  by  a  ntimber  tess  than  12  Jurors. 
That  question  was  settled  for  all  time  two  years  ago,  on 
April  14,  1980,  in  the  case  of  Patten  against  the  United 
States  in  Two  hundred  and  eighty-first  United  States  Re- 
ports, page  727,  where  the  court  firmly  held  that  where  an 
accused  in  a  triial  waives  the  right  to  a  trial  by  less  than  12 
Jurors  that  that  is  not  a  violation  of  the  constitutional 
privilege  requirtng  a  trial  by  jury. 

The  proposed  bill  seeks  to  create  a  new  procedure  in  ease  a 
Juror  or  jurors  become  ill  during  the  trial  bgr  providing  tbat 
there  shall  be  oubstitute  Jurors  impaneled  to  sit  during  the 
trial  and  flU  a  vacancy  when  it  occun. 

I  have  no  (Ejection  to  the  bill,  but  I  suggest  an  amend- 
ment which  I  have  thought  out  which  recogniaee  the  princi- 
ple embodied  in  the  decision  in  the  case  of  Patten  agsinst 
United  States,  that  the  alternate-juror  provision  be  adofited 
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OBljr  tn  caae  the  accnaed  through  his  eoonari  declines  to 
waive  in  open  court  %  trial  by  leas  than  12  in  case  1  or  2 
jurors  become  incspacttat^  durlnc  the  triaL  My  amend- 
ment would  f oUow  the  word  "  one  "  in  hne  6  at  page  1  of 
the  blU.  and  tt  would  make  the  bill  read  in  this  way: 

TbMt  wbaxMfVOT  In  the  vptnloa  fd  •  )udg*  at  •  court  of  the 
Untted  6tat«s  about  to  try  ft  difcadant  agatnrt  wbosn  has  been 
Sled  an  Indictment,  tte  trial  la  llkaly  to  IM  a  protracted  one.  and 
the  aceuMd  through  his  ooonaal  haa  4t«itp^^  tn  open  coiirt  to 
watre  a  trial  by  laaa  than  13  Junta.  In  the  event  that  one  and  not 
■kora  than  twa  «C  the  ionca  aboold  frt*iw«i*  incapacitated  to  serve, 
the  court  may  eauaa  aa  aBtry  to  that  eflact  to  be  made  upon  the 
mlnutea  of  tha  court* 


I  think  that  amendment  would  improve  cosiditions.  and 
it  woukl  be  notice  to  the  trial  judge  that  it  is  the  intention 
not  to  proTide  this  alternate  sarstem  unless  the  accused  de- 
clines throu^  his  counsel  to  waive  in  open  court  a  trial 
by  leas  than  12.  in  case  1  and  not  more  than  2  jurort 
should  become  incapacitated. 

Mr.  DICKgrglW.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STAFTORD.    Tea. 

Mr.  DICKSmx.  Is  not  the  gentleman  driving  away 
from  the  basic  principle  of  our  jury  system,  when  a  gentle- 
man of  his  school  is  willing  to  accept  a  change  of  this 
nature,  because  the  case  the  gentleman  cites  applies  only 
where  a  defendant  himself  agrees  to  a  trial  by  less  than 
12  Jurors?  Now  an  attend  is  made  to  substitute  this,  where 
If  he  refuses  to  cooaent  the  court  can  force  two  or  three 
other  men  on  the  jury  after  the  trial  has  taken  place. 

Mr.  STAnORD.  It  is  the  purpose  of  the  committee  pro- 
posal that  in  case  there  is  likely  to  be  a  protracted  trial, 
one  or  two  alternate  Jurors  shall  be  arranged  for. 

Mr.  OtXHIlfOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Tes. 

Mr.  OXX>NNOR.  In  connection  with  the  gentleman's 
amendment,  of  course.  I  have  little  sympathy  with  the  whole 
proposition,  but  if  the  amendment  should  be  adopted.  I 
suggest  that  the  gentleman  provide  that  the  defendant  shall 
personally  in  open  court  consent,  and  not  through  his 
coonseL 

Mr.  STAFFORD.  I  provide  where  the  accused  through 
his  counsel  has  declined  in  open  court  to  waive. 

Mr.  O'CONNOR.  But  our  courts  in  New  Yatk.  have  held 
that  in  this  particular  situation  counsel  can  not  bind  the 
defendant.  Many  counad  are  appointed,  and  have  very 
little  interest  in  the  defendant  I  suggest  that  the  gentle- 
man change  his  amendment  so  that  the  waiver  must  be 
made  by  the  defendant  personally  in  open  court. 

Mr.  LaOUARDIA.    In  the  presence  of  his  coui^eL 

Mr.  OtX>NNOR    Yes. 

Mr.  DYER.  Mr.  Speaker.  wlU  the  gentleman  from  Wis- 
consin yiield? 

Mr.  STA^ORD.  Yea.  I  am  directing  the  attention  of 
the  House  to  a  dedsion  with  which  the  gentleman  from 
Missouri  must  be  familiar.  Patten  against  United  States, 
where  the  principle  is  recognised  that  the  accused  can  waive 
the  right  to  a  Jury  of  12  jurors  and  be  tried  by  a  less  num- 
ber. I  am  proposing  as  an  amendment  following  the  word 
"  one  "  in  line  %,  on  pace  1,  words  to  the  effect  that  where 
the  accused  drrlines  in  open  court  to  have  a  trial  by  leas 
than  12.  in  the  event  1  and  not  more  than  2  of  the  jurors 
shall  become  Incapacitated  to  serve,  alternate  jurors  may 
then  be  used. 

Mr.  DYBR.  This  faffl  Is  written  upon  the  theory  that 
there  is  no  waiver. 

Mr.  STAFFORD.  The  Idea  la  lo  caD  to  the  attention  of 
the  trial  court  that  It  la  only  to  be  adopted  in  case  a  waiver 


Mr.  DYER  Mr.  Speaker.  I  would  not  be  willing  to  accept 
an  amendment  of  that  kind.  If  the  gmtleman  insists.  I 
suggest  that  the  matter  go  over  so  that  the  chairman  of 
the  committee  may  have  an  opportunity  to  study  the  matter. 

Mr.  QAVAQAN.    Mr.   Speaka*.   I   demand   the   regular 


Mr.  LaOUARDIA-    There  is  going  to  be  objection  mate 
to  this  bin  anyway. 
The  SPEAKER.    Is  there  objection? 
Mr.  OAVAOAN.    I  object 

JUVSAILX   OrrKMDKKS 

The  next  business  on  the  Consent  Calendar  was  the  blU 
(H.  R.  10598)  to  provide  for  the  transportation  of  certaji 
juvenile  offenders  to  States  under  the  law  of  which  th»y 
have  OMnmitted  offenses  or  are  delinquent  and  tcx  oth.jr 
purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  EATON  of  Colorado.  Mr.  Speaker,  I  reserve  the  rUpxX 
to  object,  and  I  hope  that  I  shall  not  be  compelled  to  object. 
I  submit  that  this  bill  Is  only  half  baked.  It  does  not  t;o 
far  enough  Tour  offenders  are  divided  into  three  classes, 
not  into  two.  You  put  the  age  limit  at  21.  There  are  throe 
classes,  boys  and  girls  who  are  not  grown,  and  then  those 
who  are  grown,  and  then  the  real  criminaL  We  have  oiir 
institutions  that  we  call  industrial  schools,  then  we  ha'/e 
our  reformatories,  and  then  our  penitentiaries.  I  submit  this 
remedy  ought  to  be  extended  so  as  to  cover  all  those  wLo 
might  be  sent  to  local  reformatories  and  not  merely  to  the 
industrial  schools.  In  our  State,  where  much  of  this  chai- 
acter  of  law  has  been  written,  we  divide  them  into  thr€« 
classes,  first  the  juvenile,  ages  16  to  18;  second,  those  who 
may  be  sent  to  a  reformatory,  say,  up  to  the  age  of  25,  acd 
after  that  to  the  penitentiary. 

Mr.  LaGUAROIA.  The  purpose  of  this  biU  is  to  give  tlie 
State  of  Colorado,  for  instance,  which  led  in  reform  of 
Juveniles  in  infancy,  tm  opportunity  to  have  charge  of  tlie 
delinquent.  Where  a  State  claims  a  Juvenile  delinquent,  tlie 
Federal  authorities  will  turn  him  over  to  the  authorities  of 
that  State.  For  instance,  under  the  automobile  law.  tlie 
State  would  claim  the  delinquent,  and  the  Federal  authori- 
ties would  turn  the  delinquent  over  to  the  State  authoriti<!S. 

Mr.  SUMNERS  of  Texas.  I  would  like  to  call  this  to  tlie 
gentleman's  attention.  This  bill  does  not  deal  primarily 
with  the  question  to  which  the  gentleman  from  Colorado 
refers. 

Mr.  EIATON  of  Colorado.  I  understand  that;  but  let  lae 
give  the  gentleman  my  point 

Mr.  SUMNERS  of  Texas.  I  have  the  gentleman's  point 
in  mind.  Let  me  give  the  gentleman  mine.  This  is  merely 
a  bill  to  return  to  the  custody  of  the  States,  which  deal  with 
the  question  to  which  the  gentleman  has  referred,  and  bas 
nothing  to  do  with  establishing  any  policy  of  dealing  with 
juvenile  offenders.  The  Attorney  General  came  before  the 
Committee  on  the  Judiciary  and  told  us  they  are  confronted 
with  the  necessity  of  dealing  with  over  2,000  children  in  the 
course  of  a  year.  This  deals  only  with  expenditures.  TtsX 
is  the  only  thing  that  is  dealt  with  here.  Of  course,  I  do 
not  mean  that  the  humanitarian  and  remedial  phases  ixe 
not  involved,  but  the  Attorney  General  said  he  thought,  a  ad 
we  agreed,  that  it  is  better  to  pay  the  expense  of  returning 
these  juvenile  offenders  to  the  States  where  the  offenses  i\xe 
committed,  and  let  those  States  deal  with  them  through  the 
agencies  to  which  the  gentleman  refers. 

Mr.  LaGUARDIA.  I  think  we  can  meet  the  gentleman's 
objection  if  we  wiU  bring  up  the  age  limit  to  suit  conditions 
in  his  State. 

Mr.  EATON  of  Colorado.  I  do  not  mean  conditions  in 
my  State  alone.  I  mean  conditions  in  connection  with  wliat 
are  called  Juvenile  (lenders  and  other  offenders.  If  this 
is  to  be  a  Juvenile  bill,  let  us  keep  it  in  the  Juvenile  class.  If 
it  is  not  to  be  a  juvenile  bill,  if  it  is  to  meet  the  situation 
which  the  gentleman  has  mentioned,  then  make  a  bill  cov- 
ering the  class  up  to  age  25  through  the  probationary  period 
or  period  during  which  young  men  may  be  sent  to  a  re- 
formatory instead  of  a  penitentiary. 

Mr.  SX7MNERS  of  Texas.  We  are  operating  under  unani- 
mous consent.  It  is  going  to  be  a  difficult  task  to  get  tills 
bill  or  any  bill  passed.  Will  the  gentleman  not  let  this  3ill 
go  without  amendment  and  let  us  have  a  chance  of  getting 
it  through? 
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Mr.  EATON  of  Colorado.  Win  the  gentleman  not  accept 
an  amendment  in  line  7  to  change  the  **  21 "  to  "  25  "? 

Mr.  SUMNERS  of  Texas.    I  am  afraid  of  it 

tSr.  DYER.  The  Attorn^  General  has  recommended  it 
strongly. 

The  SPEAKER.    Is  there  objection? 

Mr.  EATON  of  Colorada    Mr.  Speaker,  I  object 

AXSIfDnVG  STJITS  TH  AOaORALTT  ACT 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  7238,  to  amend  section  5  of  the  suits  in  admiralty  act, 
approved  March  9,  1920. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  STAFFORD.  Reserving  the  right  to  object,  this  is  a 
rather  important  bill.  On  yesterday  I  gave  some  consider- 
ation to  it,  but  in  view  of  the  fact  that  the  report  did  not 
cite  the  leading  decision,  which  the  report  claims  makes  this 
bill  necessary,  I  think  the  gentleman  from  Virginia  should 
really  make  some  explanation  as  to  the  real  purport  of  that 
decision.  This  is  an  enabling  act,  extending  certain  rights 
which  are  now  barred  by  a  decision  of  the  Supreme  Court 
of  the  United  States  against  what  was  understood  to  be  the 
prevailing  practice  in  the  law  courts  prior  to  that  decision. 

Mr.  MONTAGUE.  I  have  the  case  to  which  the  gentle- 
man refers.  I  thought  it  was  cited  in  the  report.  It  is  the 
case  of  Johnson  against  United  States  Shipping  Board  and 
Emergency  Fleet  Corporation,  and  so  forth.  There  are  two 
or  three  cases  consolidated.  It  is  reported  in  Two  hundred 
and  eighteenth  United  States  Reports,  page  320. 

I  will  state  to  the  gentleman  that,  from  1920,  when  the 
^  suits  in  admiralty  act  was  enacted,  down  to  1930,  when  the 
decision  which  the  gentleman  has  in  mind  was  rendered  by 
the  Supreme  Court,  these  suits  could  be  brought  in  the  Court 
of  Claims,  in  the  district  courts,  and  the  common-law  courts, 
and  under  the  Tucker  Act.  They  were  suits  in  personem  for 
personal  Injuries,  damages  to  property,  or  damages  to  cargo. 
Down  to  1930  there  were  many  of  these  cases  which  the 
courts  that  I  have  mentioned  uniformly  entertained  juris- 
diction of.  This  bin  is  to  correct  that,  because  in  1930.  to 
the  surprise  of  the  bar  of  the  country — and  I  do  not  say 
that  with  any  disrespect — the  Supreme  Court  held  that  this 
suits  in  admiralty  act  was  exclusive  of  an  other  remedies, 
and  thereby  plaintiffs  or  complainants  who  were  prosecuting 
their  suits  then  pending  were  cut  out  of  any  remedy  whatever. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  MONTAGUE.    I  wiU. 

Mr.  STAFFORD.  As  I  understand  the  enabling  feature 
of  the  bill,  it  only  seeks  to  grant  the  right  to  institute  these 
suits  in  consonance  with  the  decision  of  the  Supreme  Court, 
where  suits  had  been  instituted  prior  to  the  decision? 

Mr.  MONTAGUE.    Yes. 

Mr.  STAFFORD.  How  many  suits  are  in  question  and 
what  is  the  general  amount  of  the  htigation? 

Mr.  MONTAGUE.  The  total  amount  of  the  UtigaUon  is 
thought  to  be  about  $1,500,000. 

Mr.  STAFFORD.  All  those  suits  were  pending  at  the 
time  the  Supreme  Court  rendered  its  decision? 

Mr.  MONTAGUE.    They  were. 

Mr.  STAFFORD.  And  this  enabling  legislation  does  not 
api^  to  any  other  suits? 

Mr.  MONTAGUE.    None  whatever. 

Mr.  STAFFORD.  It  wiU  not  revive  any  other  suits  what- 
soever? 

Mr.  MONTAGUE.  No;  and  thfs  suits  which  were  insti- 
tuted prior  to  that  time  or  which  failed  of  prosecution 
are  not  included.  This  does  not  involve  a  burden  upon 
the  Treasury  of  the  United  States.  I  may  also  add. 

Mr.  STAFFORD.  It  does  in  the  amount  of  one  and  one- 
half  million  dollars  in  the  case  of  these  other  suits? 

Mr.  MONTAGUE.  No.  I  would  Uke  to  state  that  up  to 
a  few  years  after  the  operation  of  the  Shipping  Board  and 
Emergency  Fleet  Corporation  ships  were  undertaken,  pri- 
vate insurance  companies  gave  protection  and  indemnity 
for  the  losses  or  damages  of  the  character  of  claims  in- 
volved in  the  pending  bill.  In  about  a  year  or  two  there- 
after the  Shipping  Board  concluded  that  it  could  provide 


such  protection  better  privately  or  through  cooperation  than 
by  private  insurance  or  indemnity  compani^a. 

Mr.  STAFFORD.  As  I  read  the  report  the  Shipping 
Board  has  a  fund  set  aside  to  pay  thoae  claims? 

Mr.  MONTAGUE.  It  ha»  a  fund  aet  aside  to  pay  thoae 
claims — about  $4,000,000. 

Mr.  STAFFORD.  Mr.  Speaker,  I  wiHidraw  the  reserva- 
tion of  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

There  was  no  objection. 

The  Clerk  read  as  followa: 

Be  it  enacted.,  etc..  That  the  suits  in  admiralty  act  (41  Stat. 
636;  n.  8.  C,  title  46,  aeca.  741-745),  approred  March  0,  m(».  la 
amenrted  to  rea<l  as  foUowa: 

"  Sac.  6.  That  suits  as  herein  authortaed  may  be  brought  only 
on  causes  of  action  arising  since  AprU  0,  1917:  Providid.  That 
suits  based  on  causes  (rf  action  arlafng  prior  to  the  taking  effect 
at  this  act  shaU  be  brought  within  one  year  after  this  act  goaa 
into  effect;  and  all  other  suits  hereunder  shall  be  brought  within 
two  years  after  the  cause  of  action  arises:  Provided  furtKer,  Tlaat 
the  limitations  in  this  section  contained  for  the  commencement 
of  suits  hereiuider  shaU  not  bar  Any  suit  against  tha  Unltad 
States  or  the  United  States  Shipping  Board  Merchaat  Fleet  Cor- 
poraUon,  formerly  known  as  the  United  States  Shipping  Board 
Emergency  Fleet  Corporation,  brought  hereunder  on  or  before 
December  81,  1932,  if  such  suit  is  l>ased  upon  a  cauaa  of  action 
whereoh  a  prior  suit  In  admiralty  ax  an  action  at  law  or  an 
action  under  tlie  Tucker  Act  of  March  8.  1887  (24  Stat.  606; 
U.  8.  C  title  2:8,  sec.  260,  subdiv.  1).  was  commenced  prior  to 
January  0.  1930,  and  was  or  may  hereafter  be  dismissed  becaxise 
not  commenced  within  the  time  or  in  the  manner  preecrtbed  In 
this  act  or  otherwise  not  oonunsaoced  or  proaacuted  in  accordance 
with  its  provisions." 

With  the  following  committee  amendm«it: 

Page  2.  after  line  16,  insert  a  colon  and  the  following: 
"Provided  further.  That  such  prior  suit  m\ist  have  been  com- 
menced wltliin  the  statutory  period  of  limitation  for  conunon-law 
causes,  which  obtained  in  the  court  in  which  such  prior  suit  waa 
brought:  Provided  further.  That  there  shall  not  be  revived  hereby 
any  suft  at  law  In  a<tanlralty,  or  under  the  Tucker  Act  hereto- 
fore or  hereafter  dismissed  for  lack  of  proeecution  after  filing  of 
suit:  And  provided  further.  That  no  interest  shall  be  allowed  on 
any  claim  prior  to  the  time  when  suit  on  such  claim  is  broiigbt 
as  authorized  hereimder." 

Mr.  MONT^.GUE.    Mr.  Speaker,  I  offer  an  amendment 

to  the  amendment. 
The  Clerk  n»d  as  follows: 

Amendment  to  the  amendment  offered  by  Mr.  Momtaccte:  Gn 
page  2,  line  16,  after  the  words  "  Provided  further."  strike  out  tUe 
residue  of  line  16,  and  lines  17,  18,  and  19  down  to  the  colon, 
and  Insert: 

"  That  such  prior  suit  muist  have  been  aommenoed  within-  Um 
statutory  perio<l  of  limitation  for  common-law  actions  againut 
the  United  States  cognizable  in  the  Court  of  Claims." 

Mr.  STAFFORD.  Mr.  Speaker,  do  I  understand  the  geix- 
tleman's  amendment  leaves  in  the  last  proviso? 

Mr.  MONTAGUE.  Yes.  It  only  changes  the  second  pro  - 
vise  and  tries  to  make  clearer  and  titter  the  objection 
which  is  in  the  gentleman's  mind,  which  I  wish  to  preserve. 

Ihe  amendment  to  the  committee  amendment  wait 
agreed  to. 

The  SPEAKER.  Tbe-questiim  is  oq  the  committee  amend- 
ment as  amended. 

The  committee  amendment  as  amended  was  agreed  to. 

Mr.  BRIGGS.  Mr.  Speaker,  I  offer  a  clarifying  amend- 
ment which  is  acceptable  to  the  committee. 

The  Clerk  read  as  follows: 

Amendment  crffered  by  Mr.  Baiccs:  Page  3.  line  IS.  after  the 
word  "  aet "  Insert :  "  or  whwe  recovery  was  denied  against  the 
United  States  Shipping  Board  Bmeigency  Fleet  Corporation  on 
the  ground  that  it  was  acting  as  agent  of  the  United  Statea 
Shipping  Board." 

Mr.  STAFFORD.  Mr.  SpecUcer.  I  make  the  point  of 
order  that  the  amendment  is  not  germane.  I  make  the 
further  point  of  order  no  notice  whatsoever  was  given  at 
the  time  consent  was  granted  that  we  were  going  to  amplify 
the  provisions  of  the  bilL  The  goitlanan's  amendment  en- 
larges the  entire  scope  of  the  bill  and  seeks  to  taring  in  an 
amendment  that  was  not  considered  whea  the  consent  stage 
was  under  consideration. 

Mr.  BRIGGS.  Mr.  Speaker,  on  the  contrary,  if  the  gen<i 
tleman  will  pardon  me,  the  committee  felt  this  Mnmy^m<»wt 
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^  ri^rt  within  tbe  acope  of  the  bilL  In  one  case  the  Fleet 
Corporation  wa\  sued  instead  of  the  Shipping  Board  in  a 
eoounon-Uw  action,  and  the  Federal  court  held  there  was 
Uability,  but  that  the  wrong  party  bad  been  sued.  The 
amendment  simply  provides  that  the  right  party  may  be 
sued-  It  was  felt  that  such  a  proceeding  is  within  the  mean- 
iiv  of  the  bill,  anyway,  and  is  covered  by  the  very  terms  of 
the  bin. 

Mr.  STAFFORD,  lir.  Speaker,  I  regret  very  much  the 
gentleman  has  seen  fit  to  press  his  amendment. 

Mr.  BRIGGS.  Mr.  Speaker.  I  do  not  see  how  a  point  of 
order  can  be  made  against  the  amendment.  The  bill  itself 
is  open  to  amendment. 

Mr.  DTBR.  lir.  Speaker,  this  Is  a  very  dangerous  pro- 
cedure under  the  consent  rule.  This  bill  is  being  considered 
under  the  unanimous-consent  agreement  and,  outside  of 
committee  amendments  that  we  had  notice  of.  others  ought 
not  to  be  presented,  because  the  committee  has  not  had  a 
chance  to  consider  them. 

Mr.  STAFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  withdraw  my  objection  and  put  the  bill  back  to  the  ob- 
jection stage  if  the  gentleman  is  going  to  Insist  upon  his 
amendment. 

Mr,  BRIOOS.  Mr.  Speaker.  I  may  state  to  the  gentleman 
that  the  matter  has  been  submitted  to  the  Judiciary  Com- 
mittee through  the  chairman  of  the  subcommittee  in  charge 
of  the  bill,  and  he  stated  he  had  no  objection  to  the  amend- 
ment offered.  The  United  SUtes  Shipping  Board,  through 
its  chairman,  studied  the  same  proposal  and  stated  it 
thought  it  was  within  the  meaning  of  the  bill  and  had  no 
objection  to  offer.    Ibis  amendment  clarlflew  the  pending 

biXL 

Mr.  DTER.  Mr.  Speaker.  I  will  state  to  the  gentleman 
from  Texas  I  am  not  arguing  against  his  amendment,  but  I 
have  been  a  member  of  the  Judiciary  Committee  20  years 
and  this  matter  was  never  called  to  my  attention  at  any 
time. 

The  SPEAKER.  The  question  ts  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  Baxccs]. 

The  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 


utonunn  or  thx  m atiowal  rtoaniTZOM  act 
^  The  Clerk  caCed  the  next  bUU  H.  R.  258.  to  amend  sec- 
tions 22  and  39.  title  2.  of  the  national  prohibition  act. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  LaGUARDIA,  Mr.  G06S.  Mr.  STAFFORD.  Mr. 
BACON.  Mr.  MILLARD,  and  Mr.  DYER  objected. 

AMxmicnrr  or  sxcnox  sst  or  thx  cumikal  codi 

The  Clerk  caUed  the  next  bill.  H.  R.  10589,  to  amend 
section  289  of  the  Criminal  Code. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, in  studying  this  biD  after  it  left  the  committee.  I  no- 
ticed that  the  date  is  fixed  as  of  January  1,  1932.  It 
occurred'to  me  that  instead  of  that  we  might  have  to  come 
back  here  within  a  few  years  if  we  provided  at  the  time  the 
^    act  was  committed  or  omitted. 

Mr.  SUMNERS  of  Texas.  I  raised  that  question  in  the 
eommittee.  and  the  Attorney  General  said  the  difficulty  was 
that  they  might  confront  the  proposition  that  they  were 
delegating  to  the  several  States  the  power  to  legislate  for 
the  Federal  Government. 

Mr.  LaGUARDIA.    I  «ie  the  point  of  that  objection. 

Mr.  OXX)NNOR.  Mr.  Speaker,  reserving  the  right  to 
object,  win  the  tentleman  state  briefly  what  this  biU  does? 

Mr.  SUMMERS  of  Texas.  The  Wl  seeks  to  make  effective 
the  laws  of  the  States  in  territory  with  regard  to  which 
the  Federal  Government  has  exclusive  jurisdiction.  The 
plan  which  has  been  pursued  heretofore  has  been  that 
about  every  10  years  they  bring  in  a  bin  making  effective 
the  laws  which  tbe  legislatures  of  the  several  States  have 
passed  during  the  Intervening  10  years.    The  reason  why 


we  can  not  make  provision  that  the  laws  as  they  are  cuL*- 
rently  enacted  shall  become  effecUve.  xmder  the  explanaticn 
of  the  Attorney  General,  in  response  to  my  inquiry,  is  thjit 
they  were  afraid  they  would  be  up  against  the  propositicn 
of  attempting  to  delegate  to  the  several  SUtes  the  right  \a> 
enact  laws  for  the  Federal  Government.  This  is  the  plan 
that  has  been  in  operation  for  a  long  time. 

Mr.  EATON  of  Colorado.    I  would  suggest  that  the  bill  . 
be  made  to  be  concurrent  from  day  to  day  and  that  those 
words  be  in  the  biU  instead  of  January  1.  1932. 

Mr.  SUMNERS  of  Texas.  I  raised  that  question  in  the 
committee,  and  the  Attorney  General's  explanation  satisfied 
me  that  it  would  be  dangerous  to  attempt  to  do  that  because 
we  might  have  to  confront  the  proposition  that  we  wer-s 
delegating  to  the  SUtes  the  power  to  legislate  for  the  Federal 
Government.  This  is  the  plan  that  has  been  \n  operation 
for  a  long  time. 

Mr.  EATON  of  Colorado.  Is  not  this  the  plan  under 
which  aU  the  trouble  arises? 

Mr.  SUMNERS  of  Texas.  No;  it  is  not.  It  is  the  best  we 
can  do  about  it. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  biU,  as  foUows: 

Be  it  enacted,  etc.,  Tbat  aectlon  289  of  the  .CrimlzuJ  Coda 
(U.  S.  C,  title  18.  aec.  488)  be.  and  it  is  hereby,  amended  to  read 
as  foUows: 

"Sec.  289.  Whoever,  within  the  territorial  limits  of  any  Stato, 
organized  Territory,  or  District,  but  within  or  upon  any  of  the 
places  now  existing  or  hereafter  reserved  or  acquired,  described  in 
section  272  of  the  Criminal  Code  (U.  8.  C  title  18,  sec.  451),  shall 
do  or  omit  the  doing  of  any  act  or  thing  which  Is  not  made  pen:il 
by  any  laws  of  Congress,  but  which  If  committed  or  omitted 
within  the  Jurisdiction  of  the  SUte,  Territory,  or  District  In  which 
such  place  is  situated,  by  the  laws  thereof  In  force  on  January  I. 
1932.  would  be  penal,  shall  be  deemed  guilty  of  a  like  offense  ard 
be  subject  to  a  like  punishment:  and  every  such  State.  Territorial, 
or  District  law  shall,  for  the  purposes  of  this  section,  continue  ui 
force,  notwithstanding  any  subsequent  repeal  or  amendment 
thereof  by  any  such  State.  Territory,  or  District." 

The  bill  was  ordered  to  be  engrossed  and  read  a  thiid 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  Uble. 

rxntTHxa  extxmsion  or  thx  parolx  laws 

The  Clerk  called  the  next  bill,  H.  R.  10599.  to  fix  the^  date 
when  sentence  of  imprisonment  shall  begin  to  run,  providing 
when  the  allowance  to  a  prisoner  of  time  for  good  conduct 
shall  begin  to  run,  and  further  to  extend  the  provisions  of 
the  parole  laws. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  DICKSTEIN.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  explain  the  purpose  of  this  bill? 

Mr.  BROWNING.  I  will  say  to  the  gentleman  from  New 
York  that  the  purpose  of  the  bill,  as  outlined  by  the  Attor- 
ney General,  is  to  undertake  to  esUblish  some  orderly  and 
uniform  method  by  which  sentences  shall  begin  and  end. 
and  the  further  provision  that  the  parole  period  shall  last 
through  the  length  of  the  term  instead  of  being  cut  off  by 
reason  of  good  conduct. 

Mr.  DICKSTEIN.  Does  the  gentleman  want  to  Uke  away 
the  additional  time  allotted  to  a  prisoner  by  the  parole 
board? 

Mr.  BROWNING.  This  does  not  take  away  any  of  the 
time  of  the  parole.  It  only  provides  a  uniform  system  under 
which  the  time  for  serving  sentences  shall  begin. 

Mr.  DICKSTEIN.  Suppose  a  man  has  been  waiting  for 
trial  for  two  or  three  months;  he  Is  then  convicted  and 
given  a  year.  Would  you  count  the  time  he  has  been  In 
prison  and  could  not  get  bail? 

Mr.  BROWNING.  Under  the  bill  he  would  not  be  per- 
mitted to  receive  any  credit  for  the  time  he  was  awaiting 
trial. 

Mr.  DICKSTEIN.  Does  not  the  gentleman  know  that 
many  of  our  courts  are  clogged  with  cases,  so  that  prisoners 
are  oftentimes  compelled  to  wait  two  or  three  months  for 
trial?  We  will  assume  there  is  then  a  conviction;  but  under 
this  bill  you  would  not  give  a  prisoner  any  credit  for  that 
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time  he  spent  in  prison  awaiting  trial,  throng  no  fault  of 
his  own? 

Mr.  BROWNING.  This  bill  would  not  permit  them  to  get 
that  time. 

Mr.  DICKSTEIN.    Then,  Mr.  Speaker,  I  object 

PTTinSRlfENT    or    CKSTAIN    CKDCES    AGAIICST    THE    UmTB)    STATES 

The  Clerk  called  the  next  bill.  H.  R.  19640,  to  provide  for 
the  punishment  of  certain  crimes  against  the  United  SUtes. 

The  SPEAKER.  Is  there  ohjectioa  to  tte  S^rasent  consid- 
eration of  the  bill?  ! 

Mr.  GILBERT.  Mr.  Speaker,  reserving  the  right  to  object, 
there  is  a  <)eries  of  bills  amending  the  criminal  law  and  it  is 
unusual  to  have  such  bills  on  the  Consent  Calendar.  I  would 
hke  to  know  what  this  bill  provides. 

Mr.  SUMNERS  of  Texas.  This  bin  propoaes  to  punish 
guards  and  employees  at  the  prisons  who  aid  prisoners  to 
escape.    In  a  sentence,  that  is  what  tt  intends  to  do. 

Mr.  LaGUARDIA.  It  also  vests  a  warden  with  authority 
to  detail  his  employees  in  case  of  an  emergency,  so  that  an 
employee  can  not  say,  undn*  the  civil  service  law,  "  My  time 
is  up;  I  am  going  home  and  I  will  be  back  at  11  o'clock." 
It  gives  a  warden  an  opportunity  to  meet  such  a  condition. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  any  person  employed  at  any  Federal 
penal  or  correctional  Institution  as  an  ofBcer  or  empl03ree  of  the 
United  States,  who  refuses  or  wiUfully  and  knowingly  falls  to  per- 
form any  lawful  duty  of  his  office  or  employment  In  the  preven- 
tion or  suppression  of  any  rebellion,  insurrection,  riot,  or  attempt 
to  escape  on  the  part  of  any  prisoner  or  prisoners  confined  In  such 
institution;  or  any  such  o<Bc«r  or  «npk>yee  or  any  other  person 
who  instigates,  connives  at,  wiUf ully  attempts  to  cause,  assists  In, 
or  who  conspires  with  any  other  person  or  persons  to  cause  any 
rebellion,  InsiirrecUon,  riot,  or  escape  at  such  penal  or  correctional 
institution;  or  any  such  oOlcer  or  nnployee  or  any  other  person 
who.  without  the  knowledge  or  oonaent  of  the  warden  or  super- 
intendent of  such  institution,  conveys  or  causes  to  be  conveyed 
Into  such  institution,  or  from  place  to  place  within  such  Institu- 
tion, or  knowingly  aids  or  assists  therein,  any  tool,  device,  or  sub- 
stance designed  to  cut,  abrade,  or  destroy  the  materlato,  or  any 
part  thereof,  of  which  any  building  or  buildings  of  such  Institu- 
tion are  constructed,  or  any  other  substance  or  thing  designed  to 
Injvu-e  or  destroy  any  building  or  buildings,  or  any  part  thereof, 
of  such  Institution;  or  who  conveys  or  causes  to  be  conveyed  Into 
such  Institution,  or  from  place  to  place  within  such  Institution,  or 
aids  or  assists  therein,  or  who  conspires  with  any  other  person  or 
persons  to  convey  or  cause  to  be  conveyed  Into  such  institution. 
or  from  place  to  place  wlthlu  such  Institution,  any  firearm, 
weapqn,  explosive,  or  any  lethal  or  poisonous  gas,  or  any  other 
substance  or  thing  designed  to  kill.  Injure,  or  disable  any  officer. 
agent,  employee,  or  InmaU  thereof,  ahall  be  punished  by  Imprls- 
omneut  for  life  or  for  any  term  of  years,  at  the  dlacretloa  of  tbe 
court. 

Skc.  2.  All  acts  and  parte  of  acts  In.  conflict  herewith  are  hereby 
repealed. 

With  the  following  committee  amendment: 

On  page  1,  line  7.  strike  out  tbm  words  "  rebellion,  lomirrectfam  " 
and  Insert  In  lieu  thereof  tbe  word  "muttay." 

On  page  3.  line  1.  atrlke  out  tbe  words  **  rebeUioo.  insturectlon  " 
and  Insert  In  lieu  tberectf  tbe  word  '•matlny." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  i»jssed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

mSTTSI  OF  OmCIAL  BADGM 

The  Clerk  called  the  next  bin,  H.  R.  105W),  to  prohibit 
the  misuse  of  oiBcial  insignia. 

Mr.  EATON  of  Ci^rado.  Mr.  Speaker,  reserving  the  right 
to  object,  I  want  to  ask  the  proponent  of  the  bill  how  the 
manufacturers  of  this  insignia  are  going  to  be  protected.  As 
I  read  the  bill,  the  manufacture  or  sale  ts  prc^bited.  except 
as  provided  here. 

Mr.  SUMNERS  of  Texas.  That  will  be  done  under  some 
sort  of  permission. 

Mr.  STAFFORD.  The  language  of  the  measure  is  "ex- 
cept when  and  as  authorized  under  such  regulations  as  may 
be  prescribed  by  tbe  head  of  the  department." 


Mt.  SUMNERS  of  Texas.    Tes;  I  thank  Vbt  gentleman. 

Mr.  EATCM7  of  Colorado.  How  are  the  manufacturers 
who  may  have  a  stock  of  these  badges  on  hand  goiiur  to  be 
protected? 

Mr.  SUMNERS  of  HTexaB.  As  tt  is  now,  anybody  can  go 
down  here  and  get  a  policeman's  badge  or  any  other  sort 
of  badge  indicating  he  is  an  officer  oi  the  Federal  Govern- 
ment. The  abuse  has  become  so  great  that  it  is  deemed  nec- 
essary to  have  the  manufacture  of  these  badges,  which  are 
not  articles  of  commerce  In  tuiy  ordinary  sense,  done  under 
some  sort  of  permissiOD  from  those  who  are  reqxtnsible. 

Mr.  LaGUARDIA.  I  think  to  answo*  the  gentlemanti 
question  specifically,  first,  the  regulations  would  prescribe 
that  in  consideration  of  the  authority  to  sell  and  inake  these 
badges,  the  manufacturer  would  consent  to  sell  badges  only 
upon  display  of  credentials  by  the  superior  of  that  depart- 
ment, and  the  manufacturer  would  keep  a  record  of  the 
sales.  Then  if  any  were  sold  without  authority,  such  sale 
would  come  within  the  provisions  of  this  measure. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 


Be  it  enacted,  etc.,  That  hereafter  the  maaufaeturs, 

possession  of  any  badge.  Identification  card,  or  other  Intlgnla, 
of  the  design  prescribed  by  tbe  bead  of  any  departmaat  or  tade- 
pendent  oflBce  of  the  United  States  for  use  by  any  ofllcer  of 
subordinate  thereof,  or  of  any  colorable  Imitation  thereof,  is 
prohibited,  except  when  and  as  authorized  under  such  regulations 
as  may  be  prescribed  by  the  head  of  the  department  or  Inde- 
pendent office  of  which  such  InsigaU  tndlcat^a  tSb»  WMxer  t*  an 
officer  or  subordinate. 

8bc.  ^.  Any  person  who  offends  against  ^le  provtelons  of  this 
act  shall,  upon  convletiaa.  be  punlsbed  tiy  a  fine  oot  exceeding 
$250  or  by  Imprisonment  for  not  woofiding  six  iiy>ntba.  or  by  both 
such  fine  and  Imprisonment. 

With  the  following  committee  amendment: 

Page  1,  Une  6,  strike  out  tbe  word  "oT*  and  Ineert  tbe  word 
"  or." 

The  eommittee  amendment  was  agreed  to. 
The  bill  as  sunended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  liUd  on  the  table. 

coKPrrcNCT  or  Rsmi oht  or  nusBAHD  Aim  wm 

The  Cterk  called  the  next  bill,  H.  R.  1059«,  to  amend  an 
act  ^ititled  "An  act  to  malce  persons  charged  with  crimes 
and  offenses  competent  witnesses  in  United  States  and  To*- 
ritorial  courts,"  approved  March  16,  1878,  with  reelect  to  the 
competency  of  husband  and  wife  to  testify  for  or  againat 
each  other. 

Mr.^GAVAGAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  have  an  explanation  from  the  committee 
as  to  the  reasons  for  this  proposed  change. 

Mr.  McKEOWN.  I  will  say  to  the  gentleman  from  New 
York  that  there  is  so  much  confusion  about  the  rule 
throughout  the  country  that  the  Attorney  General  brought 
the  matter  to  the  attention  of  the  committee,  for  the  rea- 
son that  injustice  in  some  cases  has  been  done  wtiere  the 
defendant  was  the  only  witness  and  she  coukl  not  be  called. 
It  is  felt  this  restriction  should  not  be  permitted  to  do  an 
Injustice  and  that  the  ^?ife  ought  to  be  permitted  to  be  a 
witness  if  she  wants  to.    She  is  not  compelled  to  testify. 

Mr.  GRANFIEUD.  The  wife  to  to  be  permitted  to  be  a 
witness  for  or  against  her  husband. 

Mr.  McKEOWN.  For  him.  and  the  wife  is  not  compelled 
to  testify,  and  can  not  testify  as  to  any  confidential  com- 
munication between  them.  It  simply  gives  the  law  the  same 
liberal  application  that  aU  our  modem  courts  are  taking  in 
the  matter. 

Mr.  QAVAGAN.  Aa  I  read  the  bill,  the  only  amendment 
is,  on  page  2,  lines  14  and  IS,  irtiere  you  provide  that  failure 
to  testify  will  not  create  any  presumption  against  the  de- 
fendant. 

Mr.  McBIEOWN.  The  language  of  the  bill  will  be  that  in 
any  such  trial  or  proceeding  the  husband  or  wife  of  the 
accused  shall  be  competent  but  not  compellable  to  testify  for 
or  sigainst  the .  other,  but  neither  shall  be  competent  to 
testify  as  to  any  confidential  communication  made  by  one  to 
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the  other  dorioc  marrtmce.  And  tbe  failure  to  testily  shall 
iX}t  crc£te  any  presumption  against  the  defendant. 

I  thtnk  this  is  a  very  fair  rule. 

Mr.  LaQUARDIA.  And,  of  course,  tt  is  the  purpose  to 
adopt  the  committee  amendment? 

Mr.  ICcKBOWN.    Yes. 

There  being  no  objeeUon.  the  Clerk  read  the  hOl.  as 
follows: 

Be  it  enacted,  etc..  That  the  act  entltlad  "An  act  to  make  pemxM 
chmrtt^  with  crimes  atkd  offensea  competent  wltnenes  In  United 
States  and  Tarritorlal  eoorta."  appcorad  Marcb  16,  1878  (U.  S.  C. 
utie  as.  Mc  e»),  ba.  and  the  aaaia  Is  hcr^y.  amended  so  as  to 
nad  as  follows: 

"  In  the  trial  of  all  ladlctmanta.  Informations,  complaints,  and 
other  proceedings  ftgflTm  pstsons  charged  with  the  comnUaslon  of 
Crimea,  offenses,  and  mlsdenManors  In  the  United  States  oourts. 
Territorial  eourta.  and  ooorta-martlal  and  coorts  of  inqvtrj  In  any 
State  or  Territory,  tnchidlng  the  Dtotrlct  of  OoltnnMa.  this  person 
bo  charged  shall,  at  his  own  requsst  but  not  otherwise,  be  a  com- 
petent wttneas.  And  his  taUure  to  maks  such  reqneia  shall  not 
create  say  presumption  against  him.  In  any  such  trial  or  pro- 
ceeding the  husband  or  wUe  of  the  sccx— id  shall  be  oraapetent  but 
not  compellable  to  testify  for  or  against  the  other,  but  ntfthsr 
KbAll  be  competent  to  testtfy  as  to  any  confidential  oommimlcation 
made  by  one  to  the  othar  during  marriage." 

With  the  following  committee  amendment: 

Page  2.  line  IS.  strike  out  "  marriage ' "  and  Insert  "  marriage. 
An  the  failure  to  testify  shall  not  create  any  presumption  against 
the  defendant." 

The  committee  amendment  was  agreed  to. 
The  bill,  as  f^iwiytwrf.  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  moUoo  to  reconsider  was  laid  on  the  table. 

Aiomaro  sicnoii  isa  or  thx  jxnucxai.  coas 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
H.  R.  10641.  to  amend  section  122  of  tlM  Judicial  Code. 

The  SPEAKER  pro  tempore  (Mr.  O'Comvok).  Is  there 
objection? 

Mr.  OILBSRT.  Will  the  gentleman  from  Tennessee  make 
a  brief  explanation  of  the  MO? 

Mr.  BROWNINQ.  The  point  is  that  the  law  provides  that 
the  senior  circuit  Judge  may  preside  in  the  absence  of  the 
chief  Justice  of  that  court,  but  it  does  not  provide  for  the 
senior  circuit  Judge  tmder  like  dnnunstances  performing 
the  ministerial  dutiSB  that  devolve  on  the  presiding  Judge. 
and  this  authorization  is  asked  so  that  the  seizor  Judge,  in 
the  absence  of  the  presiding  justloe.  shall  have  the  privilege 
of  performing  the  ministerial  duties  the  same  as  the  Judge 
presiding  over  the  court 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foDows: 


Be  tt  enmeUd,  ste.  That  section  183  of  the  Judicial  Code 
(U.  8.  C.  title  ag.  sac  119)  be.  and  the  same  is  hereby,  amended 
to  read  as  follows: 

"  Sac.  123.  Bach  eireolt  court  of  appeals  shall  prescribe  the  form 
and  style  of  Its  ssal.  and  the  form  of  wrlta  and  other  process  and 
procedure  ss  may  ba  ooDformable  to  the  e»arclse  of  its  Jurladlo- 
tion;  and  shall  have  power  to  eetabUsh  aU  rules  and  regulations 
for  the  conduct  of  the  business  of  the  court  within  Its  jurisdic- 
tion as  conferred  by  law.  In  case  any  senior  circuit  Judge  is  dis- 
abled by  illnees  from  exercising  any  power  given,  or  performing 
any  duty  impoeed  by  law.  such  power  or  dtity  shall  be  exercised 
or  performed  by  the  other  Judges  of  that  circuit  in  the  order  of 
the  seniority  of  their  reqwctlTe  oommlssions." 

The  bill  was  ord»ed  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


AXKxsnre  sscTxoir 


ss  or  THK  canoHAL  COOK  or 

8TATXS 


TH8    UMITKD 


The  Ckrk  read  the  next  bill  on  the  Consent  Calendar. 
H.  R  11084.  to  amend  section  35  of  the  Criminal  Code  of 
the  United  States. 

Mr.  SUMMERS  of  Texas.  Mr.  Bpeaikxx,  I  ask  unanimous 
consent  that  this  bill  go  over  without  prejudioe. 

TIk  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  ohJectiaiL 


AMXHDDrG  SXCnOK  102$  OF  THX  BKVI8XD  STAtuTU 

The  Clerk  read  the  next  Mil  on  the  Consent  Calendar. 
H.  R.  10593,  to  amend  section  1025  of  the  Revised  Statutes 
of  the  United  States. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAEPORD.  Reserving  the  right  to  object,  I  was 
under  the  impression  that  the  doings  in  the  grand- jury  room 
were  sacred,  and  that  even  the  clerk  or  the  district  attorney 
were  not  privileged  to  disclose  what  occurred  therein. 

Mr.  LaGUARDIA.    Mr.  Speaker.  I  object. 

THK  VIBGIM  ISLANDS 

The  Clerk  read  the  next  bill  on  the  calendar,  S.  418,  to 
extend  the  admiralty  laws  of  the  United  States  of  America 
to  the  Virgin  Islands. 

There  being  no  (Section,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacts,  etc..  That  there  be.  and  Is  hereby,  conferred  upon 
the  Judicial  tribxinais  of  the  Virgin  Islands  jurisdiction  in  ad- 
miralty which  shall  be  the  same  as  is  exercised  by  the  United 
Statea  district  courts,  and  the  practice  and  procedtire  shall  be  the 
same  as  in  the  United  States  district  courts  and  all  cases  coming 
within  the  admiralty  jurisdiction  of  said  tribunals  shall  be  deter- 
mined in  aocordanoe  with  the  general  admiralty  laws  of  the 
United  SUtes  of  America. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  tabic. 

Bxnxs  Acaoas  thx  sxo  granvb  at  boca  chica,  tbx. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
H.  R.  11246.  authorizii^  the  Boca  Chica  Bridge  Co..  its  suc- 
cessors and  assigns,  to  construct,  maintain,  and  operate  a 
bridge  across  the  Rio  Grande  at  Boca  Chica,  Tex. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  Reserving  the  right  to  object.  I  believe 
the  committee  has  by  its  amendment  covered  the  objection 
set  out  by  the  Acting  Secretary  of  State,  that  the  bridge 
should  be  approved  by  the  authorities  of  Mexico. 

Mr.  MILLIGAN.  The  State  Department  suggested  such 
an  amendment,  and  it  has  been  incorporated  in  the  bUl. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  order  to  facilitate  international  com- 
merce, improve  the  postal  service,  and  provide  for  military  and 
other  purpoees.  the  Boca  Chica  Bridge  Co..  its  successors  and 
«Mrigii«  be,  and  Lb  hereby,  authorized  to  construct,  maintain,  and 
cqperate  a  bridge  and  approaches  thereto  across  the  Rio  Orande. 
so  far  as  the  United  States  has  jurisdiction  over  the  waters  of  such 
river,  at  a  point  suitable  to  the  Interests  of  navigation,  at  Boca 
Chica,  Tex..  In  accordance  with  the  provisions  of  the  act  entitled 
"An  act  to  regulate  the  construction  of  bridges  over  navigable 
vraters,"  approved  March  23,  1906,  subject  to  the  conditions  and 
limiUtlons  contained  in  this  act  and  subject  to  the  approval  of 
the  proper  authorities  in  the  Republic  of  Mexico. 

Sac.  2.  There  Is  hereby  conferred  i^x>n  the  Boca  Chica  Bridge 
Co..  its  successors  and  assigns,  all  such  rights  and  powers  to  enter 
upon  lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  real 
estate  and  other  property  in  the  State  of  Texas  needed  for  the 
location,  constriiction.  operation,  and  maintenance  of  such  bridge 
and  its  approaches  as  are  possessed  by  railroad  corporations  for 
railroad  purposes  or  by  bridge  corporations  for  bridge  purposes  in 
the  State  of  Texas  upwn  maUng  just  compensation  therefor,  to  be 
ascertained  and  paid  according  to  the  laws  of  such  State,  and  the 
proceedings  therefor  shall  be  the  same  as  in  the  condemnation  or 
expropriation  of  property  for  public  purpoees  In  such  State. 

Sxc.  3.  The  said  Boca  Chica  Bridge  Co.,  its  sviccessors  and  as- 
signs, is  hereby  authorized  to  fix  and  charge  tolls  for  transit  over 
such  bridge  in  accordance  with  any  laws  of  Texas  applicable 
hereto,  and  the  rates  of  toU  so  fixed  shaU  be  the  legal  rates  until 
changed  by  the  Secretary  of  War  under  the  authority  contained  in 
the  act  of  March  23,  1906. 

Sxc.  4.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  is  hereby 
granted  to  Boca  Chica  Bridge  Co..  its  successors  and  assigns;  and 
any  corporation  to  which  or  any  person  to  whom  such  rights, 
powers,  and  privileges  may  be  sold,  assigned,  or  transferred,  or  who 
shaU  acquire  the  same  by  mortgage  foreclosure  or  otherwise,  is 
hereby  authorized  and  empowered  to  exercise  the  same  as  fuUy  as 
though  conferred  herein  directly  upon  such  corporation  or  person. 

Sac.  5.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  following  c(»nmittee  amendment  was  agreed  to: 

On  page  2,  line  6.  after  the  word  "approval."  insert  "of  the 
International  Boundary  Commission.  United  States  and  Mexico, 
B  Paao.  Tex.,  and." 
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The  MB  as  amended  was  ordered  to  be  engroaaed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
comrxTANcx  to  thi  uhitxd  states  or  csktaxm  uums  m 

AXXSORA 

The  next  business  on  the  Consent  Calendar  was  the  bUl 
(H.  R.  10926)  to  authorize  conveyance  to  the  United  States 
of  certain  lands  in  the  State  of  Arizona  for  use  of  the 
UUted  States  in  maintaining  air-navigation  facilities,  and 
for  other  purposes. 

The  SPBAKBR  pro  tempore.  Is  there  objection  to  the 
presoit  oonsidearatioii  of  the  bin? 

Bir.  OOS8.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Sas  this  to  do  with  <mly  new  air  lines? 

Mr.  CHAVEZ.  Die  air  lines  are  already  in  existence.  It 
happens  that  the  State  of  Arisona  owns  the  land.  Ttdm  bin 
would  convey  that  land  to  the  Departm^it  of  Conmeroe  so 
that  they  could  carry  on  air  navigation  and  give  the  State 
of  Ariaooa  new  land  elsewhere. 

Mr.  GKXSS.  They  have  beacons  ov«  certi^  of  those 
airwajrs  over  that  route  to-day? 

Mr.  CHAVEE.    Yes. 

Mr.  0068.  And  they  Just  want  to  add  some  more,  or  is 
-this  outside  of  the  new  lane? 

"9-  Mr.  CHAVBZ.  It  is  In  existence  and  has  lieen  in  exist- 
ence for  two  years. 

Ifi-.  a068.    In  connection  with  the  conveyance  of  this 
land.  I  notice,  if  they  decide  not  to  give  it  up,  they  dispose 
of  it  imder  applicable  law.    The  Secretary  of  the  Interior  is 
luithariaed  to  accept  these  oortidn  parcels  now? 
''  Mr.  CHAVEZ.    Tee. 

Mr.  008S.  If  we  ddcide  we  do  not  want  that  airway, 
we  get  rid  of  it  back  to  the  State  ot  Arizona? 

Mr.  CHAVE2L  No;  it  would  be  uoder  the  control  <£  the 
public  domain  subject  to  entry.  Anycme  oould  go  and  apply 
tor  the  laixL 

t  Mr.  GOSS.  This  has  nothing  to  do  with  the  new  pro- 
poaed  lanes  out  there  and  the  discontinuance  of  any  other 
lanea? 

Mr.  CHAVEZ.    No.    It  refers  to  those  already  in  existence. 

Mr.  OOSS.    How  much  mone}  is  involved? 

Mr.  CHAVEZ.    No  money  Is  involved. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  ot  the  bfll? 

There  being  no  objection,  the  C3erk  read  the  bill,  as 
follows: 

^'  Be  it  enacted,  etc^  That  the  Secretary  ot  the  Interior  be.  and 
he  is  hereby,  authortasd  to  aoeept  on  behalf  of  the  United  States 
title  from  the  State  of  Arleona  to  aU  of  section  IS.  townthlp  22 
north,  range  8  weat,  and  the  nOTthsast  quarter  of  section  31, 
southeast  quarter  of  the  southeast  quarter  of  section  30.  and  the 
west  half  of  the  northwest  quarter  of  section  82,  township  9 
south,  range  10  east.  Oils  and  Salt  River  meridian.  Artaoaa,  and 
in  sasiMinge  theeeCOr  may  patent  to  the  State  of  Arlaona  an 
approximately  equal  area  of  surveyed,  imrescrved,  unappn^jd- 
ated.  nonmlneral  public  lands  within  the  State. 

The  land  to  be  acquired  by  the  United  States  nnder  this  act 
ahall  be  used  by  the  DeparUnent  of  Ooonmeroe  In  Tfn«<T<t»i«iTig 
air-navigation  faciUUes.  If  at  any  time  thia  land  or  any  portion 
thereof  should  not  be  needed  for  such  purpose  the  Seovtary  of 
the  Interior  ahall,  upon  advice  to  that  effect  by  ttie  Secretary  of 
Oommeree.  restore  aald  land  or  aaeh  portion  to  the  pahUe  Hni*>iii 
Cor  dUfioalUoB  under  sppUoable  law. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

MZDICAL    WOKK    AMOHG    IHIIXAHS    OF    VOBT    PECK    XNDIAIT 

■BSnVATION 

The  next  business  on  the  Consent  n^i^w^far  vas  the  MB 
(H.  R.  10338)  creating  a  reimtnirsable  fund  to  be  used  for 
special  medical  and  surgical  woiic  among  the  Indians  of  the 
Fort  Peck  Indian  Reservation.  Mont.,  and  for  other  pur- 
poees. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  hlU? 

Mr.  OOSS.  Mr.  Speaker.  I  reserve  the  right  to  object 
in  order  to  ask  the  gentleman  from  Montana  why  he  insists 
on  putting  $3,000  annually  to  defray  in  whole  or  in  part 


the  coslt7  U  we  pass  the  hOL  in  its  present  tiam,  we  take 
this  out  of  the  Jurisdiction  of  the  Ocmgress;  and.  oo  the 
other  hand,  if  we  i^mply  make  an  apg^copriatioa  for  the 
fiscal  year.  I  would  have  no  objection.  I  do  not  think  it 
is  wise  for  the  Congress  to  let  these  T»*attf»ri  clip  from  uoder 
its  Jurisdiction. 

Mr.  I^EAVITT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOSS.    Yea. 

Mr.  I£AVnT.  The  bUl,  as  the  gentleman  wffl  aotiosu 
was  introduced  by  me  in  exactly  the  form  the  genttaoaii 
suggests,  but  the  report  made  upon  it  carries  the  statement 
that  the  Director  of  the  Budget  has  sugge^«d  that  it  be 
writtoi  in  the  form  in  which  the  oommittee  has  reported 
it.  The  change  was  made  entirely  at  the  suggestion  of  the 
Budget  and  the  Commissioner  of  Indian  Affairs.  Of  ooune. 
I  would  much  rather  have  it  in  its  ori^nal  form  than  have 
it  objected  to. 

Mr.  GOSS.  So  would  I;  because  if  it  passes  in  the  form 
it  is  written  in  to-day,  we  will  lose  control  over  the  matter, 
and  it  is  an  annual  appropriation  from  now  on. 

Mr.  LEAVITT.  As  I  suggest.  I  would  rather  have  It  in 
that  form  than  to  have  it  objected  ta 

Mr.  OOSS.  I  would  not  object  to  the  bill  in  its  original 
form,  but  it  is  the  language  that  makes  it  an  ^"»^^ii  appro- 
priation that  ti^es  it  out  of  the  Jurisdiction  of  the  Congrew 
to  which  I  object. 

Mr.  STAFFORD.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  OOSS.    Yes. 

Mr.  STAFFORD.  As  I  recall,  the  Commissioner  of  Indian 
Affairs  pointed  out  that  $3,000  annually  might  not  be  neces- 
sary and  that  the  tribal  funds  would  not  be  able  to  afford 
that  much  expenditure  each  year,  and  there  should  be  some 
discretion  left  in  the  commissioner  to  determine  Just  how 
much  money  should  be  expended  for  medical  services  for 
use  off  the  reservation.  They  have  hospitalisation  on  the 
reservation.  There  are  2.000  residing  on  the  reaervatkm 
and  a  few  outside.  I  understand  this  appn^riation  is  to 
take  care  of  outside  medical  service  not  under  direct  Gov- 
ernment employment. 

Mr.  LEAVm.  In  addition  to  that,  cases  occasionaUy 
arise  that  must  be  taken  to  a  largea  and  better-equipped 
hospital  than  the  one  on  the  resoration. 

Mr.  STAFFORD.  Yes;  and  this  would  leave  the  i^hang^ 
somewhat  in  the  discretkm  of  the  Commissioner  of  Tnrfi^p 
Affairs. 

Mr.  OOSS.  If  the  g*^"f>?Tmn  would  take  the  azmual  fea- 
ture out  of  it,  I  would  not  ohieot.  I  feel  constrained  to 
object  otherwise. 

Mr.  LEAVITT.  Under  those  circuxDstancee  I  would  have 
to  take  out  the  word  "  annually.** 

M^.  STAFFORD.    Is  that  in  the  amendment? 

Mr.  GOSS.  Yes;  strike  out  the  word  "  annually."  so  that 
it  would  come  back  next  year.  I  would  rather  have  the 
control  of  it  in  Congress.  Otherwise  it  wiU  take  it  out  of 
our  hands. 

Mr.  STAFFORD.  It  is  stiU  in  the  control  of  the  Cox^ress. 
The  aniount  can  be  controUed  by  the  Committee  on  Appro- 
priations. This  is  an  authorization  that  not  more  than 
$3,000  may  be  utilized  for  this  purpose. 

Mr.  GOSS.  The  gentleman  knows  that  it  wiU  never  come 
back. 

Mr.  STAFFORD.  Oh.  they  have  to  come  back  year  after 
year. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAJ^ORD.  I  object  to  the  provision  on  the  condi- 
tion suggested  by  the  gentleman  from  Connecticut. 

Mr.  UNDERHILL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  matter  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  ohjection  to  the 
request  of  the  gentleman  from  Massachusetts? 

Mr.  LEAVITT.    I  object. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bin? 

Mr.  GOSS.    Not  in  its  present  form. 

The  SPEAKER  pro  tempore.    Ls  there  objection? 

Mr.  G06S.    I  object 
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rU.  or  f-TXAl  GOftJOmEMT  XXSUIAMCI 

TlM  Clak  called  the  next  bill  on  the  Consent  Calendar. 
H.  R  8173.  to  prorlde  for  the  renewal  of  5-year  level 
premium  term  Government  insurance  policies  for  an  addi- 
tional 5-year  period  without  medical  examination. 

The  SPEAKER  pro  tempore.  Is  there  objecUon  to  the 
present  c<Hisideratton  of  the  bill? 

Mr.  UNDERHILL.  Reserving  the  right  to  object.  Mr. 
Speaker,  will  the  gentleman  in  charge  of  the  bin  explain 
why  It  is  necessary  to  extend  for  five  years  withont  medical 
examination  the  provision  of  the  law? 

Mr.  COOPER  of  Tennessee.  For  the  reason  that  the 
^jrear  level  premltim  term,  under  which  these  policies  are 
DOW  Issued,  is  now  expiring,  and  the  veterans  who  are  now 
in  such  physical  condition  as  to  be  able  to  stand  physical 
examination  have  their  right  under  section  310  of  the  act, 
but  veterans  who  can  not  stand  that  medical  examination, 
unless  this  time  Is  extended,  will  be  deprived  of  this  Oov- 
emment  Insurance. 

Mr.  UNDERBILL.  Then  If.  within  the  last  five  years,  a 
veteran,  throat  some  fatdt  of  his  own.  has  contracted 
some  disease  or  has  suffered  some  injury,  he  can  receive 
tbiB  insurance  under  this  bffl? 

Mr.  COOPBR  of  Tennessete.   I  do  not  think  that  Is  exactly 
the  point.    In  the  act  under  which  these  5*year  level  term 
policies  were  issued,  it  was  provided  that  by  the  expiration 
of  that  period  of  time  the  veteran  should  convert  his  insur- 
ance to  some  other  form  of  policy.    That  Is.. ordinary  life. 
endowment,  20-year  pay.  or  so  on.    All  of  these  converted 
forms  of  insurance  carry  a  higher  premium  rate.    It  simply 
means  that  during  this  period  of  depression  and  unemploy- 
ment, these  men  are  not  able  to  pay  the  additional  premium 
rates  and  unless  this  same  type  of  policy  is  extended  for 
them,  they  will  probably  have  no  Insurance. 
Mr.  PETTSNOILL.    Will  the  gentleman  yield? 
Mr.  COOPER  of  Tennessee.    I  yield. 
Mr.  PETTBNOILL.    Will  the  gentleman  state  what  is  the 
position  of  the  Veterans'  Administration  on  this  matter? 

Mr.  COOPER  of  Tennessee.  The  Veterans'  Administra- 
tion has  not  recommended  the  passage  of  the  bin,  but  as  I 
understand  it.  their  report  amounts  to  very  little  more  than 
simi>ly  to  point  out  that  this  is  not  the  most  desirable  t3rpe 
^  of  Insuraate  for  the  veterans  to  carry,  which  is  known  to 
Nm  of  us.  The  same  reason  obtains  to-day  for  the  exten- 
sion of  these  policies  as  obtained  when  Congress  passed  the 
law  authorizing  the  original  Issuance  of  the  policies. 

Mr.  PETTENOILL.  The  Veterans'  Administration  does 
not  recommend  the  bill,  does  it? 

-  Mr.  COOPER  of  Tennessee.    No;  for  the  reason  indicated, 
which  is  principally  from  an  insurance  standpoint.     The 
question  relates  principally  to  ^e  type  and  form  of  policy. 
Mr.  EATON  of  Colorado.    Will  the  gentleman  yteld? 
Mr.  COOPBR  of  Tennessee.    I  yield. 
Mr.  BATON  of  Colorado.    There  is  an  entire  class.    I  do 
not  know  how  many  there  are. 

Mr.  COOPER  of  Tennessee.  Ninety-seven  thousand  men 
are  affected. 

Mr.  BATCW  at  Colorado.    But  in  the  entire  class  there 
are  several  hundred  thousand  men  whose  Insurance  is  being 
carried,  and  from  an  actuarial  standpoint  there  will  not  be 
any  loss  if  they  are  carried  along,  as  far  as  ultimate  i»iy- 
ment  is  concerned? 
Mr.  COOPER  of  Tennessee.    That  is  true. 
Mr.  EATON  of  Colorado.    They  are  already  in.  and  if 
they  paid  their  money  within  the  year  they  would  be  car- 
ried along  In  the  same  way? 
Mr.  COOPER  of  Tennessee.    That  is  right. 
Mr.  STAFFORD.    WiD  the  gentleman  yield? 
Mr.  COOPER  of  Tennessee.    I  yield. 
Mr.  STAP70RD.    Does  this  apply  to  cases  of  default 
prior  to  January  1  of  this  year? 

Mr.  COOPER  of  Tennessee.  The  expiration  date  is  five 
years  from  the  time  of  the  issuance  of  the  policies.  On 
January  1  the  time  expired  on  600  of  these  policies. 

Mr.  STAFFORD.  Does  this  revive  any  policies  default 
on  which  occurred  prior  to  January  1  of  this  year? 


s 


Mr.  COOPER  of  Teimessee.  The  date  January  1  this 
year  does  not  necessarily  enter  into  the  consideration  of  this 
at  all.  It  is  a  question  of  the  5-year  period  from  the  time 
the  policy  was  taken. 

Mr.  STAFFORD.  From  reading  the  report  I  thought  It 
was  only  to  relieve  those  in  default  since  January  1  of  this 
year. 

Mr.  COOPER  of  Tennessee.  That  Is  true — ^that  the  time 
began  to  expire  January  1  of  this  year  for  a  certain  num- 
ber and  on  February  1  for  a  certain  number,  and  so  on. 

Mr.  STAFFORD.  Suppose  a  war  veteran  was  in  default 
prior  to  January  1  of  this  year;  would  this  law  give  him  any 
rights  of  restoration,  regardless  of  his  condition? 

Mr.  COOPER  of  Tennessee.  If  he  comes  under  the  terms 
of  this  bill  and  has  that  particular  type  of  policy  he  would 
be  taken  care  of. 

Mr.  EATON  of  Colorado.    Were  there  any  policies  in  de- 
fault prior  to  January  1  of  this  year? 
Mr.  COOPER  of  Tennessee.    There  might  have  been  some. 
Mr.  EATON  of  Colorado.    Why  should  they  not  be  cov- 
ered? 
Mr.  COOPER  of  Tennessee.    I  think  they  are. 
Mr.  STAFFORD.    We  should  not  go  back  many  years  to 
cases  in  default,  where  the  veteran  has  since  contracted 
some  disease  or  been  injured  and  extend  the  policy  to  the 
insurable  condition.  'm 

Mr.  COOPER  of  Temiessee.  That  is  not  the  point.  Con- 
gress authorized  the  issuance  of  this  particular  type  of 
5-year  level-term  ix^mium  policies,  and  the  men  took  those 
policies.  Of  coin-se,  they  did  not  all  take  them  on  the  same 
day.  They  took  them  at  different  times,  as  they  saw  fit. 
This  5-year  period  of  time  is  expiring,  and  this  is  simply 
for  the  purpose  of  allowing  them  an  additional  5-year  term 
within  which  to  convert  those  policies  to  some  other  form  of 
Government  insurance. 

Mr.  STAFFORD.  My  thought  was  not  to  extend  protec- 
tion to  those  who  many  years  back  became  in  default  and 
incurred  some  disability  on  account  of  their  own  conduct. 

Mr.  COOPER  of  Teimessee.  I  do  not  think  tlrat  enters 
into  it 

Mr.  GILBERT.  Well,  reserving  the  right  to  object,  I  do 
not  see  how  it  can  help  but  enter  Into  it.  This  rate  was 
fixed  at  a  smaller  amount  by  reason  of  the  fact  that  before 
it  could  be  carried  on  they  would  have  to  be  Insurable  every 
five  years.  Now  the  gentleman  states  the  rate  will  be  In- 
creased if  they  can  not  take  this  up.  If  they  have,  by 
reason  of  vicious  habits  within  the  past  two  years  become 
uninsurable,  why  should  they  be  included?  The  bill  is  far- 
reaching  and  carries  a  large  amount. 

Mr.  EATON  of  Colorado.  Why  should  this  privilege  be 
denied  to  many  thousands  on  account  of  perhaps  a  few  cases 
such  as  the  gentleman  refers  to? 

Mr.  GILBERT.  This  is  very  far-reaching  and  carries  a 
large  amount,  Mr.  Speaker,  and  I  ask  unanimous  consent 
that  it  go  over. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kentucky? 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  reserving  the 
right  to  object,  I  simply  point  out  to  the  gentleman  that 
55,500  of  these  policies  expire  on  July  1.  Unless  we  can  get 
this  bill  passed  and  grant  this  relief  to  tMs  number  of  men. 
it  means  that  that  number  of  veterans  will  probably  lose 
their  protection. 

Mr.  GILBERT.  Mr.  Speaker.  I  have  such  high  regard 
for  the  gentleman  from  Tennessee,  who  is  advocating  this 
measure,  that  I  withdraw  my  request. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  am  happy  to 
have  the  privilege  of  raising  my  voice  in  support  of  the 
passage  of  the  bUl  H.  R.  8173.  introduced  by  me  and  re- 
ported favorably  by  a  imanimous  vote  of  all  of  the  members 
present  of  the  Committee  on  World  War  Veterans'  Legis- 
lation. As  is  indicated  by  the  report  prepared  by  me  to 
accompany  this  bill,  it  provides  for  the  renewal  of  5-year 
level-premium  term  Government  Insurance  policies  for  an 
additional  5-year  period  at  the  premium  rate  for  tho 
attained  age,  without  medical  examination. 
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This  bin  proposes  an  amendment  to  the  first  paragraph 
of  section  301  of  the  World  War  veterans'  act,  as  amended, 
by  adding  thereto  a  proviso  that  at  the  expiration  of  the 
5-year  period  for  the  5-year  convertible  term  contract  of 
insurance,  such  policies  may  be  renewed  for  a  second  5-year 
period  at  the  premiiun  rate  for  the  attained  age  without 
medical  examination.  Provision  is  also  made  ^at  In  case 
the  5-year  period  of  any  such  policy  has  expired  prior  to 
the  date  of  the  enactment  of  this  amendment,  and  the 
policy  has  not  been  continued  in  another  form  of  Govern- 
ment insurance,  such  policy  may  be  renewed  as  of  the  date 
of  its  expiration  on  the  same  conditions,  upon  the  payment 
of  back  premiums  within  four  months  after  such  date  at 
enactment. 

The  legal  authority  for  the  Issuance  of  the  S-year  level- 
premium,  term  policies  is  found  in  section  901  (rf  the  World 
War  veterans'  act,  1924.  as  amended  June  2.  1926,  and  May 
29.  1928  (title  38.  U.  S.  Code.  Annotated,  sec  512). 

Under  the  present  law  the  5-year  term  policy  must  be 
converted  to  a  higher-premium  policy  at  the  expiration  <tf 
that  term.  While  the  veteran  who  is  in  good  health  and 
can  pass  a  medical  examinatkMi  may  obtain  a  new  5-year 
term  poUcy  under  section  310.  World  War  veterans'  act, 
1924.  as  amended,  the  veteran  who  is  disabled  faces  for- 
feiture of  his  policy. 

The  average  age  (rf  the  veteran  in  July.  1932.  when  moot 
of  these  5-year  term  policies  must  be  converted.  wUl  be  41 
years.  The  monthly  premium  upon  the  5 -year  term  policy 
at  that  age  is  87  cents  per  $1,000,  ao  that  for  the  average- 
sise  policy  of  $«,ftOO  the  premium  is  $5.91  a  month,  or  $71 
a  year.  The  lowest  issued  policy  to  which  the  5-year  torn 
policy  may  be  converted  is  the  ordinary  Ufe  pc^y.  For  the 
ordinary  life  policy  at  the  age  of  41  the  premium  per  $1,000 
is  $2.09,  or  $14.21  a  month  on  the  average  policy  of  $6300. 
That  means  that  the  ordinary  life  policy  will  cost  $171  a 
year,  or  exactly  $100  a  year  more  than  the  5-year  term 
policy  at  the  same  age.  There  are  approximate]^  97.000 
veterans  affected  by  this  bill,  and  this  Is  an  extremely  seri- 
ous matter  for  them,  because  so  many  are  unemployed  and 
unable,  perhaps,  to  make  their  premium  payments.  Ibey 
will  be  unable  to  carry  their  Insurance  unless  they  can  have 
this  extension  of  five  years,  and  thus  win  be  forced  to  drop 
their  insurance  and  so  deprive  their  families  of  the  protec- 
tkm,  or  will  be  compelled  to  materially  reduce  the  amoant 
of  insurance  they  are  able  to  pur^tase  at  a  higher  premium 
rate,  which  will  in  turn  greatly  rttwnni«h  the  amount  of 
^otecUon  which  they  should  give  their  families. 

The  information  furnished  by  the  Veterans'  Admlnistra- 

Ucm  Indicates  that  the  expiraticm  time  aa  these  policies  is 

:«8  foUows:  January  1.  1932.  600;  February  1.  1932.  630; 

March  1.  1932.  1.220;  April  1. 1932.  3.200:  May  1. 1932.  %^00: 

June  1.  1932.  19.700;  and  July  1.  1932.  S5,S00. 

It  is  understood  that  no  renewal  of  a  5-year  policy  whl^ 
has  expired  will  be  granted  where  permanent  and  totel  dis- 
ability has  intervened  between  date  of  expira^n  and 
renewal. 

The  passage  of  this  legislation  is  recommended  and  re- 
spectfully urged  by  the  American  Legion,  Disabled  Ameriean 
Veterans,  Veterans  of  Foreign  Wars,  and  all  of  the  service 
organizations.  Rather  extensive  hearings  were  held  on  this 
bill  by  the  subcommittee  on  insurance  of  the  World  War 
Veterans'  Committee  of  the  House,  of  which  I  have  the 
lionor  of  being  chairman,  and  the  representatives  of  these 
service  organizations  appeared  and  made  most  excellent 
statements  in  favor  of  the  passage  of  this  bill. 

I  sincerely  hope  that  this  bin  will  pass  and  receive  Execu- 
tive approval  at  the  earliest  possible  time,  and  thereby  afford 
this  measure  of  relief  to  this  large  group  of  service  men  who 
are  so  Justly  entitled  to  same. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  first  paragraph  of  section  SOI  of 
the  World  War  veterans'  act,  1924.  as  amended  (U.  8.  C,  Supp.  V. 
title  38,  sec.  61S).  is  hereby  Mnended  by  adding  the  foUo^rtng 
proviso  at  the  end  thereof:  "Frorrtded  further.  That  at  the  expira- 


tion of  the  5-year  period  a  6-year  lertf-pramlam  term  polfey  aaay 
be  reowved  for  a  second  5-yaar  period  at  tbm  pwnaium  rata  for 
the  attained  age  without  medical  examination;  axul  in  case  the 
5-year  period  of  any  such  policy  has  expired  prior  to  tbe  date  of 
the  enactment  of  this  amendatory  proviso  and  the  policy  has  not 
been  continued  in  another  form  of  Oovarmnent  InBoraaee.  aich 
policy  may  be  renewed  as  of  the  date  of  ita  •q>ixatloii  on  th«  ■iiifi 
conditions  upon  payment  of  the  back  premiums  within  four 
months  after  such  date  of  enactment;  and  the  Artmininifijif  of 
Veterans'  Affairs  shall  cause  notice  to  be  mailed  to  ttf  holder  of 
any  such  policy  of  the  provisions  of  this  amendatory  proviso." 

Mr.  RANKIN.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word  In  order  to  propound  an  inquiry  to  the  chairman  of 
the   subcommittee,   the   gentleman  from   Tennessee    [Mr. 

COOPEBI. 

When  this  bill  was  before  the  Committee  on  World  War 
Veterans'  Legislation,  we  had  no  idea  it  would  take  this  long 
to  get  it  through  Congress.  I  call  the  attention  of  the  chair- 
man of  the  subcommittee  to  the  following  provision: 

Such  policy  may  be  renewed  as  of  the  date  at  tta  eaqplxmtlon  on 
the  same  conditions  upon  payment  of  the  back  premiums  within 
four  months  after  each  date  of  enactment. 

Ought  not  that  to  be  amended  to  make  the  time  five 
months? 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  prdbably  the 
suggestion  Is  sound.  In  that  man  time  has  been  requtrad  for 
consideration  of  the  bil]  than  was  contemplated  at  the  time 
It  was  introduced.  As  a  iH'ecaatloiiary  measure,  I  aee  bo 
objection  to  the  suggestion  offered  by  the  chairman  of  the 
OHnmittee. 

Mr.  RANKIN.  Then,  Mr.  I^>eak«r,  I  mo^e  to  strike  out. 
on  page  3.  line  6.  the  word  "  f«ur  "  and  Insert  la  Ueu  thereof 
the  word  "  five." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ux.  R&mcnr:  Page  9.  Une  e.  atrtke  oat 
the  word   -tout"  and  iBsert  in  Ueu  thereof  the  word 


Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to 
object,  notice  should  have  been  given  in  advance  as  to  the 
change,  but  it  is  so  insignificant  I  win  not  insist  However. 
that  is  the  orderly  procedure. 

Mr.  RANKIN.  I  know  It  is.  but  let  me  say  to  the  genUe- 
man  from  Wisconsin,  that  in  response  to  a  question  a  mo- 
ment igo  it  was  stated  that  a  certain  number  of  pohcles 
expired  on  the  first  of  January.  When  the  UH  was  before 
the  Committee  on  World  War  Veterans'  Legislation,  we 
thought  we  would  get  it  tbitmgh  Congress  and  get  it  agreed 
to  In  time  to  reach  them,  but  I  am  a  little  fearful,  since  it 
has  been  more  than  four  months  in  reaching  this  stage, 
that  without  the  provision  of  my  amendment  we  might 
not  reach  them. 

Mr.  STAFFORD.  I  was  considering,  when  I  went  over 
this  bin  very  carefully,  suggesting  an  amendment  that  the 
provisions  of  the  bill  shall  extend  only  to  those  policies  that 
have  bulbed  within  six  mpnth^  prior  to  the  enactment  of 
the  bill,  but  I  do  not  press  the  amendment.  I  think,  bow- 
ever,  some  su<di  amendment  should  be  incorporated  to 
protect  the  Ooverziment  and  to  make  the  bill  more  certain 
of  final  approval  and  enactment  into  law.  I  submit  my 
proposal  to  the  author  of  the  bilL  I  am  not  going  to  press 
it.  It  was  that  in  line  2.  page  2.  after  the  word  "  to  "  insert 
Che  words  "  and  within  six  months  of."  so  it  wiU  read: 

And  in  caae  the  f-year  period  of  any  sxich  policy  has  expired 
prior  to  and  within  six  months  at  the  date  of  the  enactment  of 
tills  amendatory  proviso. 

This  would  limit  the  effective  date  to  those  policies  which 
have  defaulted  within  six  montJvs  of  the  passage  of  the  bilL 

The  SPEAKER  pro  tempore.  Ilie  question  is  on  the 
amendment  offered  by  the  gentleman  from  Mississippi 
[Mr.  RakkixI. 

The  amenrtmMit  was  agreed  ta 

Mr.  STAFFORD.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  BCr.  BTAmmo:  Page  S.  line  t,  after  ths 
word  "to"  insert  the  following:    "and  within  six  rnon*hif  of." 

Mr.  RANKIN.    Make  it  five. 
Mr.     STAFFORD.    MakB    it 
months  of." 


tMd,    "and    within    0^n 
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The  Clerk  read  m  follows: 

Amendment  offered  by  Mr.  8TAjrro«o:  Page  3.  line  S.  after  tbe 
word  ••  to  "  following  the  word  "  prior  '  Insert  the  words:  "  and 
within  Ave  months  of." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

SEMTDfCI  or  nCPRISCNlIXIlT 

Mr.  BROWNINO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  236  (H.  R.  10599).  a  bm  to  fix  the 
date  when  sentence  of  Imprisonment  shall  begin  to  run, 
providing  when  the  allowance  to  a  prisoner  of  time  for  good 
conduct  shall  begin  to  nm,  and  further  to  extend  the  pro- 
vision of  the  parole  laws.  The  reason  for  it  is  that  the 
gentleman  from  New  York  IMr.  DickstxinI,  who  objected  to 
that  bill,  has  since  examined  It  and  withdrawn  his  objection. 

Mr.  KENNEDY.    Mr.  Speaker.  I  object. 

roHTSAiT  or  ix-PMSioKirr  cooudce 

The  Clerk  called  Senate  Joint  Resolution  75,  authorizing 
tbe  Joint  Committee  on  the  Library  to  procure  an  oil  por- 
trait of  farmer  President  Calvin  Coolidge. 

Mr.  LaGUARDIA.  Mr.  ^;>eaker,  reserving  the  right  to 
okject.  if  the  cooimittee  will  accept  an  amendment  requiring 
that  this  portrait  be  the  work  of  an  American  artist,  or  an 
artist  who  is  an  American.  I  shall  support  the  bilL  Other- 
wise I  shall  object. 

Mr.  GILBERT.  Mr.  Speaker,  at  this  time  I  ask  unani- 
mous consent  to  address  the  House  for  four  minutes. 

There  was  no  objection. 

Mr.  GILBERT.  Mr.  Speaker,  the  Library  Conunittee  and 
tbe  Committee  on  Accounts  are  the  only  two  committees 
that  have  ministerial  duties.  The  Committee  on  Accounts, 
as  you  know,  has  a  prlvil^ed  status.  The  Committee  on  the 
Library  has  no  such  privilege  and  has  to  put  these  bills  on 
this  calendar  if  it  hopes  to  pass  them. 

The  Committee  on  the  Library  has  very  carefully  consid- 
ered the  request  of  the  gentleman  from  New  York  that  an 
amendment  be  Incorporated  in  the  bill  requiring  that  this 
work  be  done  by  an  American  artist.  In  the  opinion  of  the 
Committee  on  the  Library,  It  would  be  a  great  mistake  to 
Incorporate  such  an  amendment  in  the  bill,  because  the 
committee  believes  It  would  serve  as  a  precedent  which,  in 
fact.  Is  a  slur  on  American  art.  American  artists  do  not  need 
this  protection. 

Let  me  say  to  the  gentleman  from  New  York  that  this 
portrait  has  already  been  painted.  It  has  been  painted  by 
an  American  artist.  Charles  Hopkinson.  of  Boston. 

Mrs.  KAHN.  Why  not  have  said  that  weeks  ago?  All 
objections  to  this  bin  would  have  been  removed  weeks  ago  if 
the  statement  had  been  made  that  this  portrait  has  already 
be«i  painted  and  painted  by  an  American  artist.  Every 
time  we  would  suggest  an  amendment  of  this  kind  we  would 
get  no  satisfaction  at  all  from  the  Library  Committee.  The 
gentleman  from  Kentucky  is  the  first  member  of  the  com- 
mittee who  has  said  that  this  portrait  has  been  painted  and 
painted  by  an  American  artist. 

Mr.  GILBERT.  If  the  lady  pleases.  I  have  made  that 
sUtement.  Evidently  the  lady  did  not  hear  It.  The  gentle- 
man from  New  Ywk  had  a  doubt  about  that  and  that  raised 
a  doubt  in  my  mind,  but  I  find  the  fact  Is  that  this  portrait 
has  already  been  p^irtt^  tmd  has  been  painted  by  an  Ameri- 
can artist.  Charles  Hopkinson.  of  Boston.  It  is  not  right 
after  he  has  woo  this  to  incorporate  an  amendment  in  the 
bill  which  practically  deprives  him  of  much  honor. 

Mr.  I^OUARDIA.  Did  the  gentleman  say  James  R. 
Hopkinson? 

Mr.  GILBERT.    Charles  Hoiddnson,  of  Boston. 

Mr.  LaGUARDIA.  Accordhig  to  the  book  ot  the  American 
Academy  of  Design,  issued  in  1938. 1  find  that  Charles  Hop- 
klnsoc  ts  an  associate  academician  of  the  American  Academy 
of  Design.  He  is  accepted  as  a  painter  of  high  standard. 
Now.  if  this  portrait  is  the  work  of  Hopkinson.  what  is  the 
oh)ection  to  the  amendoient  I  have  suggested? 
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Mr.  GILBERT.  It  is  a  bed  precedent  and  it  is  a  slur  to 
American  art  to  say  that  an  American  artist  can  not  win 
awards  unless  protected  by  legislation,  and  such  would  be 
the  effect  of  carrying  such  a  provision  in  the  bill.  American 
artists  can  win  without  that  legislative  protection  and  Amer- 
ican artists  do  not  want  it.  Therefore,  why  does  the  gentle- 
man insist  upon  putting  into  the  law  that  which  Is  a  reflection 
upon  American  artists? 

Mr.  LaGUARDIA.  I  will  say  to  the  gentleman  that  if  he 
will  walk  out  into  the  lobby  he  will  find  portraits  that  are 
not  masterpieces  by  any  means  and  they  were  painted  by 
foreign  artists.  Only  recently  we  read  in  the  papers  that 
another  painting  had  been  purchased  by  the  United  States 
Government  which  was  not  the  work  of  an  American  artist. 
I  have  had  such  an  amendment  inserted  in  half  a  dozen  bills 
during  my  service  in  the  House. 

Mr.  GILBERT.  The  gentleman  may  have  my  assurance 
that  that  does  not  apply  to  this  bill. 

Mr.  LaGUARDIA.  Of  course  I  will  take  the  gentleman's 
assurance  If  he  says  it  is  the  work  of  Charles  Hopkinson. 
because  he  is  a  fellow  of  the  National  Academy  of  Design. 

Mr.  GILBERT.    I  checked  up  on  that  and  that  is  true. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  PETTENGILL.  Mr.  Speaker,  reserving  the  right  to 
object.  I  am  in  entire  sympathy  with  furnishing  the  White 
House  some  day  with  a  portrait  of  ex-President  Coolidge. 
However,  this  calls  for  an  expenditure  of  $2,500.  and  in  view 
of  the  exigencies  of  the  National  Treasury,  I  think  this  is  an 
item  that  should  be  postponed.    Therefore  I  object. 

The  SPEAKER  pro  tempore.  Three  objections  are  re- 
quired. 

Mr.  PETTENGILL  and  Mr.  PULLER  objected. 

There  being  only  two  objections,  the  Clerk  read  the  Senate 
Joint  resolution,  as  follows: 

Resolved,  etc..  That  the  Joint  Committee  on  the  Library  la 
hereby  authorized  to  procure  an  oil  portrait  of  former  President 
Calvin  Coolidge  for  the  Executive  Mansion,  at  a  cost  not  to  exceed 
$2,500. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  Senate  Joint 
resolution  was  passed  was  laid  on  the  table. 

SriCIAL  MKDICAL  AMD  SURGICAL  WORK  AMONG  THE  INDIANS  Or  THX 
rORT  PECK  INDIAN  RESERVATION,  HONT. 

Mr.  GOSS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  296,  H.  R.  10238.  creating  a  reim- 
bursable fund  to  be  used  for  special  medical  and  surgical 
work  among  the  Indians  of  the  Fort  Peck  Indian  Reserva- 
tion. Mont.,  and  for  other  purposes.  I  objected  to  this  bill 
earlier  in  the  afternoon,  but  since  then  I  have  had  a  con- 
ference with  the  proponent  of  the  bill  and  one  of  the  other 
objectors.  I  think  there  will  be  no  further  objection  to  the 
consideration  of  this  bilL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Connecticut? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Tliere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorised  to  be 
appropriated,  out  of  the  funds  to  the  credit  of  the  Fort  P(«ck 
Indians.  Montana,  in  what  ts  known  as  the  4  per  cent  fund.  i;he 
sum  of  $3,000.  to  be  expended  to  pay  the  cost  of  special  medical 
and  surgical  work  among  the  Port  Peck  Indians:  Provided,  Tliat 
such  expenditures  shall  be  reimbursed  to  the  fund  by  the  Indliuvs 
under  such  rules  and  regulations  as  the  Secretary  of  the  Interior 
may  prescribe  and  shau  remain  available  for  these  purposes  a:}  a 
continued  revolving  fund. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  inaert  In  lieu 
thereof  the  following: 

"  iliat  there  Is  hereby  authorized  to  be  appropriated  from  tribal 
fimds  to  the  credit  of  the  Fort  Peck  Indiana.  Montana,  not  to 
exceed  the  sum  of  $3,000  annuaUy  to  defray.  In  whole  or  la  piurt. 
the  cost  oC  special  medical,  surgical,  or  hospital  care  for  Indl- 
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•vMual  member*  of  tbe  tribe.  Kxpeadltum  made  chatl  be  relm- 
bursed  to  the  tribal  fund  of  said  tribe  under  such  rules  azKi 
regulations  as  the  Secretary  of  the  Interior  may  preeGribe.** 

I,  The  committee  amendment  was  agreed  to. 

*  The  bill  was  ordered  to  be  engroesed  and  read  a  third 

time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

Mr.  EATON  of  Colorado.  Mr.  Speaker.  I  want  to  say  a 
few  words  about  the  work  of  the  subcommittee  of  the  Com- 
mittee on  Coinage.  Weights,  and  Measinnes  and  its  able 
chairman,  upon  the  result  of  the.  hearii^rs  which  has  placed 
before  us  House  Joint  Resolution  385  and  a  report  thereon. 

It  was  on  the  5th  day  of  January  this  year  that  I  first 
pointed  out  to  this  House  the  fact  that  tbe  use  of  silver  in 
the  money  of  our  country  had  been  replaced  to  a  large 
extent  by  paper,  and  pointed  out  the  extent  thereof;  also 
that  in  the  use  of  silver  in  our  money  fw  the  past  one  hun- 
dred and  forty  and  odd  years  there  has  been  a  consumptive 
use  of  over  half  a  billion  dollars  of  silver  and  not  quite  half 
so  much  of  gold. 

And  on  February  26  I  set  before  you  the  statute  of  March 
3,  1897,  which  authorised  the  President  of  the  United  States 
to  appoint  commissioners  for  an  international  conference 
upon  the  subject  of  silver  and  goid  and  their  relative  value 
as  money,  which  statute  has  never  been  repealed  and  is  as 
operative  to-day  as  when  enacted.  I  desire  to  ask  unani- 
mous consent  that  there  be  inserted  at  this  point  the  statute 
referred  to  and  also  sections  311  and  313  under  title  31, 
Money  and  Rnance.  on  page  995  of  the  United  States  Code. 

Ssc.  313. — International  monetary  conference  conunissloners: 
Whenever  the  President  at  the  United  States  shall  determine  that 
the  United  States  should  be  represented  at  any  International  con- 
ference called  by  the  United  States  or  any  othM-  country  with  a 
view  to  securing  by  International  agreement  a  fixity  of  relative 
value  between  gold  and  sliver  as  money  by  means  of  a  common 
ratio  between  these  metala.  with  free  mintage  at  such  ratio,  he 
may  appoint  five  cm*  more  commissioners  to  such  international 
conference:  and  for  compensation  of  said  commissioners,  and  for 
aU  reasonable  expenses  connected  therewith,  to  be  approved  by 
the  Secretary  of  State,  Including  the  ^xsportlon  to  be  paid  by 
the  United  States  of  the  Joint  expenses  of  any  such  conference, 
the  sum  of  $100,000.  or  so  much  thereof  as  may  be  necessary,  is 
approprUted.  (Mar.  S.  1897.  eh.  876.  sec.  1,  29  Stat.  634.) 
t,  Sxc.  311. — Policy  of  the  United  States:  It  is  ha«by  declared  to 
be  the  policy  of  the  United  States  to  continue  the  use  of  both 
gold  and  silver  as  standard  money  and  to  coin  both  gold  and 
silver  into  money  of  equal  intrinsic  and  Interchangeable  value, 
such  equality  to  be  secured  through  International  agreement  or 
by  such  safeguards  of  legislation  as  will  insure  the  maintenance 
of  the  parity  in  value  of  the  coins  of  the  two  metals  and  the 
equal  power  of  every  dollar  at  aU  times  in  the  markets  and  In 
the  payment  of  debts.  And  It  ik  hereby  fiu-ther  declared  that 
the  efforts  of  the  Oovemment  should  be  steadily  directed  to  the 
establishment  of  such  a  safe  system  of  blxnetalllsm  as  will  main- 
tain at  aU  times  the  equal  power  of  every  dollar  coined  or  Issued 
by  the  United  States  in  the  niarkets  and  in  the  payment  of  debts. 
(Nov.  1.  1893,  ch.  8,  28  Stat.  4.) 

Sk.  813.— The  provisions  of  sectloni  146.  SIS.  314,  320.  406. 
406,  411,  429.  455.  and  751  of  this  tiUe  and  51.  101,  and  178  of 
title  12,  Banks  and  Banking,  are  not  intended  to  preclude  the 
accomplishment  of  International  bimetallism  wbeniever  oondi- 
tion  shall  malsie  it  expedient  and  practicable  to  secure  the  same 
by  concurrent  action  of  the  leading  commercial  nations  of  the 
world  and  at  a  ratio  which  shall  insure  permanence  of  relative 
value  between  gold  and  sUver.  (Mar.  14,  1900,  ch.  41,  sec.  14, 
31  Stat.  49.) 

Mr.  EATON  of  Colorado.  At  the  committee  hearings  dur- 
ing the  past  two  months  there  have  been  presented  the  per- 
sonally expressed  views  of  some  of  the  best-informed  men 
who  are  alive  to-day  who  have  told  us  about  silver  and  gold 
and  the  use  of  both  metals  in  the  currency  of  the  United 
States  and  all  the  other  countries  of  the  world. 

Money  changers,  bankers,  and  economists,  both  theoreti- 
cal and  practical,  have  told  facts  about  the  use  of  sOves 
as  money  which  may  be  found  alone  in  a  report  ot  Hie 
hearings  before  this  committee.  Producers,  refiners,  and 
marketers  of  both  silver  and  gold  prepared  and  produced 
reports  which  heretofore  had  never  been  compiled  for  the 
public  perusaL  Besides  the  great  and  distinguished  men 
trom  the  United  States,  men  from  England,  China,  and 
India  gave  the  committee  the  benefit  of  their  prepared  state- 
ments as  well  as  the  additional  information  developed  upon 
intelligent  examination. 


Oomparatively  ttttle  publictty  has  been  given  to  the  in- 
teresting and  accurate  facts  which  have  been  developed. 
Hie  it^ns  have  been  very  meager.  Gkxne  days  the  hearing 
room  was  barely  full  of  listeners,  some  interested  and  some 
merely  curious. 

But  tbe  members  of  this  committee  plodded  on  and  re- 
ctived  sufficient  factual  information  to  Justify  the  res(du- 
tion  suggesting  an  international  conference  of  aU  interested 
nations.  It  has  been  suggested  also  that  if  no  conference 
is  held  or  arranged  for  within,  say,  60  days,  then  an  inter- 
national conference,  smaller  in  scope,  shall  be  held,  but  shall 
be  Just  as  important  as  if  a  larger  number  of  nations 
participated.  • 

If  our  Government  wHl  arrange  a  conference  of  the  in- 
terested governments  of  North  and  Soiith  America,  there 
will  sit  around  the  conference  talrfe  the  representaUves  ot 
those  countries  whose  knowledge  of  and  experience  in  the 
use  of  silver  as  money,  and  its  production  both  for  money 
and  commodity  purposes,  fully  qualify  them  In  taking 
proper  action  looking  toward  the  solution  of  the  money 
question.  The  conclusions  reached  by  such  a  body  of  men 
concerning  the  very  vital  factor  of  silver  in  the  present-day 
financial  upheaval  will  be  more  than  academic.  I  tj^inir  it 
is  fair  to  state  that  some  bankers  and  money  changers  who 
deal  in  silver  used  in  the  world-wide  business  would  prefer 
to  have  continued  unnoticed  some  of  the  present  practices 
in  the  transactions  in  silver  in  the  world's  business. 

I  think  it  is  just  as  fair  to  state  that  the  hearings  fully 
Justify  many  of  the  conclusions  which  I  am  told  will  appear 
in  the  committee's  report,  a  copy  of  which,  however,  has 
not  yet  been  made  available.  I  am  told  that  the  conunittee 
recognizes  that  the  situation  in  which  silver  finds  itself  as 
a  money  metal  is  attributable  to  governmental  action  and 
not  to  the  abnormal  increase  of  silver  production.  Debase- 
ment and  demonitization  of  silver  were  legislative  acts. 

When  the  stabilization  of  silver  as  a  money  metal  is  es- 
tablished, one  of  the  principal  factors  in  the  existing  finan- 
cial upheaval  will  receive  its  i»t>per  adjustment  and  cause 
substantial  and  more  expeditious  progress  in  the  stabiliza- 
tion, not  of  silver  alone  tout  erf  conunodity  prices  and  the 
level  thereof  and  thus  tend  to  the  eaiiia  restoration  of 
normal  conditions. 

There  is  a  stagnation  in  the  fluidity  of  movem«it  ol  both 
money  and  credit  throughout  the  world.    Velocity  has  re- 
tarded to  such  an  extent  that  the  current  of  money  move-* 
ment  has  ceased  in  part.    The  same  is  true  of  credit,  and  to 
a  larger  degree. 

The  suggestion  of  the  acceleratitm  of  circulation  is  found 
in  th^  Glass-Steagall  bill  which  authoriaed  the  Federal  re- 
serve system  to  Issue  a  billion  dollars  more  currency  upon 
different  securities  to  be  designated  as  eligible  paper  witb 
suflkient  gold  backing. 

A  later  Steagall  bill  declaring  an  additional  policy  of  tbe 
Federal  reserve  system  is  now  pending  in  the  Senate,  having 
passed  the  House  by  a  large  majority.  I  was  one  of  those 
who  voted  against  the  bill.  As  I  saw  it  then  and  see  it  now. 
it  gave  legislative  authority  tar  the  Secretary  of  the  Treas- 
ury and  the  Federal  Reserve  banks  and  Board  to  set  aside 
the  gold  standard  without  act  of  Congress.  If  that  act  is 
to  be  done,  it  is  my  view  that  it  should  be  done  directly  and 
not  indirectly,  and  not  left  to  an  administrative  official  or 
group  of  officials  to  do  without  a  moment's  notice.  Such 
power  was  not  requested  by  any  administrative  official  upon 
whom  the  authority  was  cast. 

A  world  conference  may  result  In  some  further  restoration 
of  tbe  confidence  which  is  an  incident  and  perhaps  the  znost 
important  incident  of  all  money  and  credit  movements. 

Another  movement  which  is  more  than  a  gesture  has  been 
suggested  in  the  stabilization  of  silver,  and  that  Is  possible 
whether  the  European  countries  confer  or  not.  The  United 
States.  Canada,  and  Mexico  are  the  principal  silver-produc- 
ing countries.  Canada  will  produce  this  year  between 
twenty  and  twenty-five  million  ounces.  The  United  States 
win  produce  possiUy  thirty  to  thirty-five  million  ounces. 
Mexico  wiU  probably  is-oduoe  around  ao.000.000  ounces.  If 
the  United  States  bought  its  own  production  of  silver  for  a 
year  or  two  at  its  minis,  it  could  issue  its  silver  certificates 
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therefor.  Tbe  quantity  per  month  would  be  added  to  the 
metal  base  of  our  money.  Is  not  that  a  means  of  starting 
the  fluidity  of  movement  of  money  and  credit  which  is  now 
stopped?  If  tbe  United  States,  Canada,  and  Mexico  use  the 
next  year's  supply  of  silver  in  their  money  systems  for  one 
year,  and  possibly  fw  another  year,  who  is  there  here  to  say 
that  it  will  not  do  that  very  thing  which  all  want  done, 
namely,  start  the  commodity  prices  upward  and  furnish 
OQore  money  that  people  can  get  their  hands  on  to  do 
their  daily  business? 

And  why  can  not  we  put  that  and  other  silver  money  out 
into  circulation?  Why  can  we  not  begin  to  use  the  silver 
dollars?  Call  them  cartwheels  or  sinlKrs  or  any  other  name 
you  want.  As  soon  as  they  are  put  into  circulation,  of  a 
necessity  they  induce  more  circulation.  And  it  is  new  money 
we  want.  Not  more  debts.  Not  more  inflati'on.  Not  more 
peycholagical  statutes.  But  legislation  which  will  produce 
new  and  sound  metal  money  which  win  start  the  movement 
of  all  money  and  credit,  and  thus  stabilize  silver,  not  merely 
as  an  item,  but  stabilize  the  price  of  silver  and  every  other 
commodity  which  is  included  in  the  list  of  the  Bureau  of 
LAbor  Statistics. 
nrTxaiiATicHAL  ncHWiau.  coKKxrm  or  axbial  txcAL  expcxts 

lite  Clerk  called  Hoose  Joint  Resolution  193,  providing 
for  an  annual  appropriation  to  meet  the  quota  of  the  United 
States  toward  the  expenses  of  the  International  Technical 
Committee  of  Aerial  Legal  Experts. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  PETTENOILL  and  Mr.  McREYNOLDS  objected. 

BKIDGS  ACX08S  THE  DKS  MOXmCS  UVXX 

The  Clerk  called  the  next  bill.  H.  R.  93S5.  authorizing 
Roy  H.  Campbell.  Charles  H.  Brown,  O.  H.  Wilsey,  and  Dr. 
H.  O.  Strosnider.  their  heirs,  legal  representatives,  and 
^ffriyrt*  to  construct,  m»»"*^i",  and  operate  a  bridge  across 
the  Des  Moines  River  at  or  near  St.  Francisville.  Mo. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  ccmsideration  of  the  trill? 

Mr.  LaOUARDIA.    Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore.  Three  objections  are  re- 
quired. 

There  being  only  one  objection,  the  Clerk  read  tbe  bill, 
as  follows: 

B€  it  enmeted,  rtc.  Thrt  to  antor  to  facUltate  toterstat*  com- 
iD«re*.  impror*  tSi*  Portal  Swrioe.  and  provide  for  mUlUrr  and 
other  purposes.  Roy  H.  Campbell.  Charlee  H.  Brown.  O.  H.  WUsey, 
and  Dr  H.  O.  StronUder.  tbelr  heirs,  legal  repreaentatlTes.  and 
MBtgne.  be.  and  are  hereby,  authorised  to  oonstruct.  maintain, 
and  operate  a  bridge  and  approaehee  thereto  across  the  Des  Ifolnes 
River,  at  a  point  swltable  to  the  Interests  at  navigation,  at  or 
near  St.  Prandsvllle.  Mo..  In  accordance  with  the  provUlona  of 
the  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters."  approved  March  aS.  IWe.  and  subject  to 
the  condlttom  and  llmttstlcms  eontatned  In  this  act. 

Sec.  2.  There  U  hereby  conferred  upon  Roy  H.  Campbell.  Charles 
R.  Brown.  G.  H.  WUsey.  and  Dr.  H.  O.  Strosnider.  their  heirs,  legal 
representatives,  and  assigns,  all  su^  rights  and  powers  to  enter 
upon  lands  and  to  acquire,  condemn,  occupy,  poesess.  and  uae 
real  estate  and  other  property  needed  for  the  location,  constnic- 
Uon.  operation,  aiul  mstntenance  of  such  bridge  and  Its  approaches 
as  are  posseaeed  by  railroad  corporations  for  railroad  p\irpoaes  or 
by  brld^  corporatkms  fbr  bridge  puiposes  In  the  State  In  which 
swrh  real  estate  or  other  prupeity  la  situated,  upon  making  Just 
compensation  therefor,  to  be  aseertained  and  paid  according  to 
the  laws  of  such  SUte.  and  the  proceedings  therefor  shall  be  the 
same  as  In  the  condemnation  or  eKproprtatkm  of  property  for  pub- 
lic purposes  in  such  State. 

Sac.  S.  The  said  Roy  H.  CampbM.  Charles  H.  Brown,  O.  H. 
WUsey,  and  Dr.  H.  O.  Strosnider,  their  helis.  legal  repreeentatlves. 
and  assigns,  are  hereby  authorlwd  to  fix  and  charge  tolls  for 
tramlt  over  soch  bridge,  and  the  rates  of  toU  so  fixed  shall  be  the 
lefal  rates  uatll  changed  by  the  Secretary  of  War  under  the  au- 
thority contained  in  the  act  of  March  SS.  1900. 

Sac.  4.  After  the  completion  of  such  bridge,  as  determined  by 
the  Secretary  of  War,  either  the  State  ot  Mlsaourl.  the  State  of 
Iowa,  any  public  agency  or  polltlcai  wabdiriakm  ot  either  at  such 
States,  within  or  adjolalng  which  any  part  at  such  bridge  is 
located,  or  any  two  or  aaore  of  them  JolnUy,  may  at  any  time 
acquire  and  take  over  all  right,  title,  and  Interest  In  such  bridge 
and  lU  i^iproachee.  and  any  interest  to  real  property  necessary 
therefor.  Hqr  piwrhase  or  by  condemnation  or  exproprtatlon,  to 
aooordaaea  wttH  tiM  law*  a<  either  at  such  Statsa  governing  the 
aoqulsmow  of  private  |nupeity  for  pubUo  purpoees  by  ooodemna- 
Uoa  or  esprof^iatloo.    It  at  any  time  after  the  e«plnitlon  of  Ave 


years  after  the  completion  of  such  bridge  the  same  Is  acquired  \^ 
condemnation  or  expropriation,  the  amount  of  damages  or  com- 
pensation to  be  aUowed  shall  not  include  good  will,  going  value, 
or  prospective  revenues  or  profits,  but  shall  be  limited  to  the  KUtn 
of  (1)  the  actual  cost  of  constructing  such  bridge  and  its  ajj- 
proaches.  less  a  reasonable  deduction  for  actual  depreciation  :.n 
value:  (3)  the  actual  cost  of  acq\ilring  such  Intereeto  in  real  pro]>- 
erty;  (3)  actual  financing  and  promotion  costs  not  to  exceed  10 
per  cent  of  the  sum  of  the  cost  of  constructing  the  bridge  and  Its 
approaches  and  acquiring  such  Interests  in  real  property;  and  (4) 
actual  expenditures  lor  necessary  improvements. 

Sac.  5.  If  such  bridge  shall  at  any  time  be  taken  over  or 
acquired  by  the  States  or  public  agencies  or  political  subdivisions 
thereof,  or  by  either  of  them,  as  provided  In  section  4  of  this  at;t, 
and  If  tolls  are  thereafter  charged  for  the  use  thereof,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pny 
for  the  reasonable  cost  of  maintaining,  repairing,  and  operating 
the  bridge  and  its  approaches  under  economical  management,  and 
to  provide  a  siniftng  fund  sufficient  to  amortize  the  amount  paid 
therefor,  including  reasonable  Interest  and  financing  cost,  as  soon 
as  pKieslble  under  reasonable  charges,  but  wlthto  a  i>erlod  of  not 
to  exceed  20  years  from  the  date  of  acquiring  the  same.  After  a 
sinking  fund  sufficient  for  such  amortization  shall  have  been  po 
provided,  such  bridge  shall  thereafter  be  maintatoed  and  oper- 
ated free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  so  ad- 
Justed  as  to  provide  a  fund  of  not  to  exceed  the  amoxint  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge  and  Its  approaches  under  economical  management.  An  ac:- 
curate  record  of  the  amount  paid  for  acquiring  the  bridge  and  Its 
approaches,  the  actual  expenditures  for  maintaining.  repalrln;{. 
and  operating  the  same  and  of  the  dally  tolls  collected,  shall  t>e 
kept  and  shall  be  available  for  the  information  of  aU  persons 
toterested. 

Sec.  6.  The  said  Roy  H.  Campbell,  Charles  H.  Brown.  O.  H. 
Wilsey,  and  Dr.  H.  O.  Strosn'.der.  their  heirs,  legal  representatives. 
and  assigns,  shaU  within  90  days  after  the  completion  of  such 
bridge  file  with  the  Secretary  of  War  and  with  the  highway  dc- 
partmenU  of  the  SUtes  of  Missouri  and  Iowa  a  sworn  itemiaed 
statement  showing  the  actual  original  cost  of  constructing  the 
bridge  and  Its  approaches,  the  actual  cost  of  acquiring  any  In- 
terest in  real  property  necessary  therefor,  and  the  actual  financing 
and  promotion  costs.  The  Secretary  of  War  may.  and  upon  re- 
quest of  the  highway  department  of  either  of  such  States  shall, 
at  any  time  within  three  years  after  the  completion  of  such  bridge, 
investigate  such  costs  and  determine  the  accviracy  and  the  reason- 
ableness of  the  costs  alleged  in  the  statement  of  costs  so  filed,  aiid 
shall  make  a  finding  of  the  actual  and  reasonable  costs  of  con- 
structing, financing,  and  promoting  such  bridge;  for  the  purpocie 
of  such  tovestlgaUon  the  said  Roy  H.  Campbell,  Charles  H.  Brown, 
O.  H.  Wilsey.  and  Dr.  H.  O.  Strosnider.  their  heirs,  legal  repre- 
sentatives, and  assigns,  shall  make  available  all  of  Its  records  in 
connection  with  the  construction,  financing,  and  promotion 
thereof.  The  findings  of  the  Secretary  of  War  as  to  the  reason- 
able costs  of  the  construction,  financing,  and  promotion  of  tie 
bridge  shall  be  conclusive  for  the  purpKises  mentioned  to  section 
4  of  this  act.  subject  only  to  review  in  a  court  of  equity  for  fraud 
or  groas  mistake. 

Sac.  7.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  tM 
rights,  powers,  and  prlvllegea  conferred  by  this  act  is  hereby 
granted  to  Roy  H.  Campbell,  Charles  H.  Brown.  G.  H.  WUsey.  and 
Dr.  H.  O.  Strosnider.  their  heirs,  legal  representatives,  and  asslgivs, 
and  any  corporation  to  which  or  any  person  to  whom  such  rights, 
powers,  and  privileges  may  be  sold,  assigned,  or  transferred,  or  who 
shaU  acqtilre  the  same  by  mortgage  foreclosure  or  otherwise,  Is 
hereby  authorized  and  empowered  to  exercise  the  same  as  fully 
as  though  conferred  hereto  directly  upon  such  corporation  or 
person. 

Sic.  8.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

I  ssMTKNCc  or  nCPRISONlIKin 

Mr.  BROWNINO.  Mr.  Speaker.  I  ask  unanimous  consent 
to  return  to  Calendar  No.  286,  the  bill  (H.  R.  10599)  to  flx 
the  date  when  sentence  of  imprisonment  shall  begin  to  run. 
providing  when  the  allowance  to  a  prisoner  of  time  lor 
good  conduct  shall  begin  to  run.  and  further  to  extend  the 
provisions  of  the  parole  laws.  Both  of  the  gentlemen  from 
New  York,  who  have  heretofore  objected,  assure  me  they  are 
'willing  for  the  measure  to  be  considered. 

The  SPEAKER  pro  tempore  (Mr.  O'Comvos).  Is  thfrre 
objection  to  the  request  of  the  gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  Utle  of  the  bin. 

Tliere  being  no  objection,  the  Clerk  read  the  bin,  as  tii- 
kms: 

Be  it  enmcted,  etc..  That  the  sentence  of  lmprlsonn>ent  of  sny 
person  convicted  of  a  crime  to  a  court  of  the  United  States  sbaU 
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eommence  te  run  from  the  date  on  wfaleli  sudi  person  la  received 
at  the  penitentiary,  reformatory,  or  Jail  for  service  of  said  sen- 
tence: Provided,  That  If  any  such  person  shall  be  committed  to  a 
Jail  or  other  place  of  detention  to  await  transportation  to  the 
place  at  which  his  sentence  Is  to  be  served,  the  sentence  of  such 
person  shall  commence  to  run  from  the  date  on  which  he  Is 
received  at  such  Jail  or  other  place  of  detention.  No  sentence  shall 
prescribe  any  other  method  of  computing  the  term. 
'Sac.  2.  That  with  respect  to  Federal  prisoners  sentenced  after 
thU  act  shall  become  effective,  deductions  from  the  term  of  sen- 
tence for  good  conduct,  as  provided  for  by  section  1  of  the  act 
of  June  21,  IdOa  (32  Stat.  397;  U.  &  O..  Utle  18,  sec  710),  shaU  be 
computed  beginning  with  the  day  on  which  the  sentence  com- 
mences to  run. 

Sec.  3.  That  any  prisoner  hereafter  sentenced,  who  may  be 
paroled  under  authority  of  the  parole  laws,  shall  continue  on 
parole  until  the  expiration  of  the  maximum  term  or  terms  specified 
to  his  sentence  without  deduction  of  such  allowance  fw  good 
conduct  as  Is  or  may  hereafter  be  provided  for  by  law. 

Skc.  4.  Any  prisoner  who  shall  have  served  the  term  or  terms 
for  which  he  shall  hereafter  be  sentenced,  less  deductions  allowed 
therefrom  for  good  conduct,  shall  upon  release  be  treated  as  If 
released  on  parole  and  shall  be  subject  to  all  provisions  of  law 
relating  to  tbe  parole  of  United  States  prisoners  until  the  expira- 
tion of  the  maximum  term  or  terms  specified  In  his  sentence; 
Provided,  That  this  section  shall  not  operate  to  prevent  delivery  of 
a  prisoner  to  the  authorities  at  any  State  otherwise  entitled  to  his 
custody. 

Sbc.  5.  All  laws  and  parts  at  laws  to  conflict  herewith  are  hereby 
repealed. 
BiBC.  6.  This  act  shall  take  effect  30  days  after  Its  approval. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

AMniCAK  MKRCRAirr  MAftXHX 

The  Clerk  called  the  next  bill.  H.  R.  6710,  to  repeal  certain 
laws  providing  that  certain  aliens  who  have  filed  declara- 
tions of  intention  to  become  citizens  of  the  United  States 
shall  be  considered  citizens  for  the  purposes  of  service  and 
protection  on  American  vessels. 

Mr.  CARTER  of  California.    Mr.  Speaker,  I  object 

OXU  AMD  GAS  PBOSPKCmra  PKSMITB 

The  Clerk  called  the  next  bill,  H.  R.  11539,  to  authorize 
extensions  of  time  on  oil  and  gas  prospecting  permits,  and 
for  other  purposes. 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  inquire  of  the  proponent  of  the  bin 
whether  some  limitation  should  not  be  placed  in  section  2  as 
to  granting  this  extension  privilege  to  permits  which  have 
ialready  expired.  Certainly  it  is  not  the  thought  of  the  gen- 
tleman from  Wyoming  that  every  permit  that  has  expired  in 
the  history  of  the  Oovemment  should  be  revived,  and  yet 
this  is  within  the  scope  of  the  language  of  the  measure  as 
written. 

Mr.  CARTER  of  Wjromlng.  Mr.  Speaker,  it  is  not  the  in- 
tention to  revive  every  permit.  It  is  to  extend  to  those  that 
would  have  been  extended  by  the  Secretary  of  the  Interior 
had  the  law  of  1928  not  expired.  The  law  of  1928  granted 
a  2-year  extension.  There  are  some  permits  where  they 
have  spent  $50,000  or  $100,000.  There  are  quite  a  number  of 
permits  of  this  kind  where  they  have  not  gone  ahead  because 
they  wanted  to  conform  with  the  conservation  program  <tf 
the  Government. 

Mr.  STAFFORD.  Would  the  gentleman  have  any  objec- 
tion to  striking  out  the  word  "  already,"  on  page  2,  line  4, 
and  inserting  a  clause,  after  the  word  "  expired."  "  within 
two  srears  after  the  date  of  the  enactment  hereof." 

Mr.  EATON  of  Colorado.    Will  tbe  gentleman  sridd? 

Mr.  STAFFORD.    Yes. 

Mr.  EATON  of  Colorado.  Answering  for  the  committee,  I 
think  such  an  amendment  should  not  be  placed  in  the  bUl, 
for  the  reason  it  has  been  the  poUcy  of  the  Interior  Depart- 
ment for  about  three  years  to  cause  the  holders  of  permits 
not  to  do  any  further  development  work.  This  was  started 
in  1929;  more  than  three  ye<urs  have  elapsed,  and  a  number 
of  these  permits  have  expired.  This  is  in  line  with  their 
policy  of  keeping  tbe  permits  alive,  but  permitting  the  people 
whose  permits  have  expired  to  get  the  benefit  of  the  work 
they  have  done  until  such  time  as  the  Department  of  tbe 


Ihterlor  is  going  to  pennit  tfaem  to  work  further  under  tlieir 
permits. 

Mr.  STAFFORD.  What  is  the  oldest  date  of  these  pomits 
where  work  has  not  been  performed  under  such  oil  ieases? 

Mr.  EATON  of  Colorado.  It  would  probably  go  back  five 
or  six  or  seven  years,  because  the  policy  of  delaying  the 
work  on  all  new  prospecting  was  started  in  1929. 

Mr,  COLTON.  And  may  I  say  that  this  work  is  really  in 
the  interest  of  conservation. 

Mr.  STAFFORD.  I  understand  that  full  well.  I  am  only 
seeking  to  learn  wheth^  H  is  the  policy  to  keep  hanging  in 
the  air  permits  on  which  no  work  is  done  year  after  year. 
The  gentleman  has  cited  the  fact  that  some  permits  have 
been  issued  and  no  work  has  been  done  on  them  for  six  or 
seven  years. 

Mr.  EATON  of  Colorado.  No;  not  for  six  or  aevoi  years, 
but  since  this  policy  went  into  effect  in  1929,  and  in  the 
extension  of  time  there  was  a  provision  that  no  work  should 
be  done  for  a  certain  poiod.  A  number  of  these  permits 
have  expired,  and  it  is  only  fair  and  right  and  equitable 
that  the  time  be  extended  to  some  time  in  the  future  so 
permittees  may  go  ahead  with  the  work  that  has  been 
started. 

Mr.  STAFFORD.  Tlien  would  the  gentleman  have  any 
objection  to  making  it  within  three  years  of  the  date  of  the 
enactment  hereof? 

Mr.  EATON  of  Colorado.  I  would  hesitate  to  change  the 
language  of  the  department,  because  this  is  in  the  exact 
language  of  the  previous  statutes  for  extensions  that  have 
been  made  from  time  to  time  ever  since  the  leasing  act  of 
February  25,  1920,  went  into  effect. 

Mr.  CARTER  of  Wyoming.    Win  the  gentleman  yield? 

Mr.  STAFFORD.    Yes;  I  yield  to  the  author  of  the  bill. 

Mr.  CARTER  of  Wyoming.  Many  of  these  extensions 
that  were  granted  were  granted  with  the  understanding  that 
they  would  not  do  any  drilling  during  this  conservation 
period,  and  now  that  this  conservation  period  is  still  in  force 
and  effect  they  want  extensions  for  a  term  of  years  while 
the  conservation  period  Is  stin  in  effect. 

Mr.  STAFFORD.  Mr.  Speaker,  I  withdraw  the  reserva- 
tion of  objection. 

There  being  no  objection,  the  Clerk  read  ttie  Ml,  as 
follows: 

Be  it  enacted,  etc..  That  any  oU  or  gas  prospecting  i>ermlt  Issued 
under  the  act  of  February  25.  1930  (41  SUt.  4S7),  or  extended  under 
the  act  of  January  11.  1922  (42  SUt.  366).  or  as  furthor  SDUeaded 
under  the  acts  of  April  5.  1926  (44  Stot.  236),  March  0.  192g  (45 
Stat.  252),  and  the  act  of  January  23,  1930  (46  Stat.  88),  may  be 
extended  by  the  Secretary  of  the  Interior  for  an  addltlaikal  period 
of  three  years  In  his  discretion,  on  such  rondltlOM  as  bo  may 
prescribe. 

Sac.  2.  Upon  appUcatlon  to  the  Secretary  of  the  iBtarlar.  and 
subject  to  valid  totcrvenlng  rights  and  to  the  provlsloiks  of  sec- 
tion 1  of  this  act,  any  peradt  which  has  already  expired  because  of 
lack  of  authority  under  extstlag  law  to  make  further  estonalons 
may  be  extended  for  a  period  of  three  yeais  from  the  date  of  the 
passage  of  this  act. 

Ttoit  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 

was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ACCXFTANCX    OF    A    PABCKL    OW    LAMS    KM    PAtK    PUSPOSCS. 
CmCICAMAlTQA-CHATTAiroOGA  KATIONAI.  lOLtTAtT  PARK 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
H.  R.  9058,  to  authOTize  the  Secretary  of  War  to  accept,  on 
behalf  of  the  United  States,  a  tract  or  parcel  of  land  for 
park  purpoees  to  the  Chtckamanga -Chattanooga  National 
Military  Park. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  hereby  author- 
ised to  accept  on  behalf  of  the  United  SUtes,  for  p«rk  purpose*, 
as  a  part  of  Chickamauga-Cbattanooga  National  MiUtsor  Park,  a 
certato  tract  or  parcel  of  land  lying  and  being  to  the  (lilrd  dvU 
district  of  Hamilton  County,  Tenn.,  on  Signal  ICountato;  being  the 
property  of  tbe  town  of  Signal  Mountain,  and  situated  wlthto  tlM 
limits  of  said  town,  and  known  as  Signal  M««i«fea««  park. 

Sac.  2.  The  Secretary  of  War  is  empowered,  wlthto  his  dlscre> 
tlon.  to  permit  the  erection  on  said  property  of  any  marker,  monu- 
ment, or  ornamental  design  by  the  citizens  of  the  town  of  mg"V 
Mountato  at  their  expense. 
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which  was 


With  the  foBowixig  eamnxittee  amendment 

agreed  to: 

Page  1.  line  «.  after  the  word  **  land."  Insert  -  not  lew  than  2 
•ONB  in  area." 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

AMENVarC  THX  WOtLLD  WA«  VSmAMS'  ACT,  1994.  AS  AXKMDKD 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar. 
H.  R.  7440.  to  amend  the  World  War  veterans'  act.  1924.  as 
amended. 

Mr.  FULLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
substitute  an  identical  Senate  bill,  S.  2955. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  ft  enacted,  etc..  That  section  203  (13)  of  the"  World  War 
xUiana"  act.  1934.  at  amended.  Is  hereby  fxiither  amended  to  read 
•s  follows: 

'•  Sec.  12.  Where  the  disabled  peraon  U  a  patient  In  a  hospital, 
or  where  for  any  other  reason  the  disabled  person  and  his  wile  are 
not  llTlng  togtitxtr,  or  where  the  chUdren  are  not  In  the  custody 
of  the  disabled  peraon.  the  axnount  of  the  compensation  may  be 
apportioned  as  may  be  prescribed  by  regulaUons.  ReUred  pay  pay- 
able under  Public  Act  No.  fi06.  Seventieth  Ckjngress.  approved  May 
34  1928  may  be  appOTtloned  In  the  same  form  and  manner  as 
compensation  Is  apputloned  under  the  provisions  of  this  section." 

The  Senate  bin  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  House  bill  was  laid  on  the  table. 
AtrrHoazzoiG  ths  sals  or  nrmzsr  n  laitds  dzvisxd  to  thx 

VMlTMIi  STATKS  BY  SOPHZX  CHAMQXTST 

Tbe  Clerk  read  the  next  bill  on  the  Consent  Calendar.  S. 
«04.  to  authorize  the  sale  of  interest  in  lands  devised  to  the 
United  States  under  the  will  of  Sophie  Chanquet. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STAFFORD.  This  is  a  case  where  certain  lands  were 
devised  to  the  Veterans'  Bureau,  but  the  Veterans'  Bureau 
ia  not  a  distinct  entity  of  the  Government,  and  it  seeks  to 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  THl  RIO  CRAHDR  AT  FORT  HAHCOCK,  TEX. 

The  Clerk  read  the  next  bill  on  the  Consent  Calendar, 
H.  R.  10585,  authorizing  the  Port  Hancock-Porvenir  Bridgo 
Co..  its  successors  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Rio  Grande  at  Fort  Hancock.  Tex. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  LaGUARDIA.  Reserving  the  right  to  object,  may  1 
call  the  attention  of  the  gentleman  to  an  international 
bridge  act.  which  passed  the  House  in  the  Seventy-ttrst  Con- 
gress? It  is  Public  Act  403.  Seventy-first  Congress,  creatina 
the  Great  Lakes  Bridge  Commission,  authorizing  the  com- 
mission and  its  successors  to  construct  and  operate  a  bridgo 
across  the  river  at  Port  Huron.  Mich. 

That  to  me  represents  an  ideal  bridge  act  for  an  inter- 
national bridge.  I  submit  it  to  the  Committee  on  Interstate 
and  Foreign  Commerce  to  see  if  it  is  possible  to  extend  It 
to  this  instance. 

Mr.  MHiLIGAN.  I  disagree  with  the  gentleman.  I  think 
it  is  the  worst  bridge  bill  ever  passed  in  this  House. 

Mr.  STAFFORD.  We  should  test  the  bill  by  its  works. 
Has  any  bridge  been  built  under  it? 

Mr.  MILLIGAN.  No;  and  they  are  back  here  now  with 
three  amendments. 

Mr.  LaGUARDIA.  This  is  the  ideal  model  bill  for  an 
international  bridge. 

Mr.  MILLIGAN.  I  am  sure  if  the  gentleman  had  been  in 
the  committee  when  the  hearings  were  had  he  would  no; 
make  that  statement. 

The  SPEAKER  pro  tempore.  Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  order  to  facilitate  international 
commerce,  improve  the  Postal  Service,  and  provide  for  military 
and  other  purposes,  the  Port  Hancock-Porvenir  Bridge  Co..  its  suc- 
cessors and  assigns,  be.  and  Is  hereby,  authorized  to  construct, 
maintain,  and  operate  a  bridge  and  approaches  thereto  acrosii 
the  Rio  Grande,  so  far  as  the  United  States  has  Jurisdiction  ove:: 
the  waters  of  such  river,  at  a  point  suitable  to  the  interests  of 


have  granted  authority  to  the  head  of  the  Administration  of    navigation,  at  Port  Hancock.  Tex.,  in  accordance  with  the  pro 
Veterans*  Affairs  to  accept  what  he  considers  a  fair  amount 

for  the  imdivided  interest  in  the  property.  I  do  not  think 
there  should  be  any  objection  to  the  biU. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  xu)  objection. 

The  Clerk  read  the  biU.  as  follows: 

»€  tt  rt* r*T*.  etc  That  th«  Administrator  of  Veterans'  Affairs 
^  her«by  authorlaed  to  sell  all  right,  title,  and  Interest  acquired 
toy  the  United  States  under  the  will  of  Sophie  Chanquet.  de- 
ceased, in  lands  sttoata  in  the  counties  of  Alameda  and  San  Pran- 
etaco.  State  of  Callfomla.  upon  such  terms  and  after  such  public 
BoUoe  hj  adiiitlwiiiant  as  he  may  deem  best  for  the  public  inter- 
est, and  to  make.  soBaeute.  and  dellTar  all  needful  conveyances. 
Tbe  net  pfommcto  of  such  sale  shall  be  paid  Into  the  Treasury  of 
the  Unltad  SUtes  as  miscellaneous  receipts. 

Tbe  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  tiBM,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


DrmHATXONAL   C0RCRSS8  OP   ARCHTTKCTS 

The  Clerk  read  the  next  bUl  on  the  Consent  Calendar. 
H.  R.  9892,  to  provide  that  the  United  States  extend  to  for- 
eign roTcminents  invitations  to  participate  in  the  Intema- 
tlooal  CoDfTtss  of  Architects  to  be  held  in  the  United  States 
during  the  calendar  year  1933,  and  to  authorize  an  appro- 
priation to  assist  in  meeting  the  expenses  of  the  session. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  KENNEDY.    I  object 

AtrXBORIZOra  TBS  SBCaXTART  OP  XBX  WATT  TO  FIX  TBS  CLOTHXHO 
AXXOWAHCS  POe   KinJ5TX»  ICX9  OP  THX  WATT  ' 

The  Clerk  called  the  next  biU.  H.  R.  6735,  to  fix  the  cloth- 
ing allowaiKe  for  enlisted  men  of  the  Navy. 

There  being  no  objection,  the  Clerk  read  the  bin.  as  foUows: 

Be  it  enacted,  etc..  That  hen-after  the  Secretary  of  the  Navy  may 

pteacrlha  the  money  value  a:  clothing,  bedding,   and  o\itlits  in 

Kpa*  which  may  be  Issued  to  enlisted  men  In  their  first  enlistment 

m  tlM  Mavf . 


visions  of  the  act  entitled  "An  act  to  regulate  the  construction 
of  bridges  over  navigable  vraters."  approved  March  23.  1908.  sub- 
ject to  the  conditions  and  limitations  contained  in  this  act  and 
subject  to  the  approval  of  the  proper  authorities  in  the  Republis 
of  Mexico. 

Sac.  2.  There  la  hereby  conferred  upon  the  Port  Hancock-Porve- 
nir Bridge  Co..  Its  sxiccessors  and  assigns,  all  such  rights  and 
powers  to  enter  upon  lands  and  to  acquire,  condemn,  occupy,  pos- 
sess, and  use  real  estate  and  other  property  in  the  State  of  Texas 
needed  for  the  location,  construction,  operation,  and  maintsnance 
of  such  bridge  and  its  approaches  as  are  possessed  by  railroad 
corporations  for  railroad  purposes  or  by  bridge  corporations  for 
bridge  purposes  in  the  State  of  Texas,  upon  making  Just  com- 
pensation therefor,  to  be  ascertained  and  paid  according  to  ths 
lavre  of  such  State,  and  the  proceedings  therefor  shall  be  the 
same  as  in  the  condemnation  or  expropriation  of  property  for 
public  purposes  in  such  State. 

S»c.  3.  The  said  Fort  Hancock-Porvenir  Bridge  Co..  its  succes- 
sors and  assigns,  is  hereby  authorized  to  fix  and  charge  tolls  for 
transit  over  such  bridge  In  accordance  with  any  laws  of  Texas 
applicable  thereto,  and  the  rates  of  toll  so  fixed  shall  be  the  legal 
rates  until  changed  by  the  Secretary  of  War  under  the  authority 
contained  in  the  act  of  March  23,  1906. 

Sbc.  4.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  is  hereby 
granted  to  Fort  Hancock-Porvenir  Bridge  Co..  Its  succescors  and 
assigns:  and  any  corponition  to  which  or  any  person  to  whoca 
such  rights,  powers,  and  privileges  may  be  sold,  assigned,  or  trans- 
ferred, or  who  shall  acquire  the  same  by  mortgage  foreclosure  or 
otherwise.  Is  hereby  authorized  and  empowered  to  exercise  the 
same  as  fully  as  thoiigh  conferred  herein  directly  upon  sucli 
corporation  or  person. 

Sac.  5.  The  right  to  alter,  amend,  or  repeal  this  Act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ETTRA  PAT,  SPAKISH-AMERICAN  WAR  VTTERAKS 

The  next  business  on  the  Consent  Calendar  was  the  bUI 
(H.  R.  7232 >  providing  for  settlement  of  claims  of  officers  and 
enlisted  men  for  extra  pay  provided  by  act  of  Januar}- 
12.  1899. 
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The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  t>ill? 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  reserve  the  right  to 
object.  It  has  occurred  to  me  that  most  of  the  Spanish- 
American  War  veterans  are  now  enjoying  very  generous 
pensions.  This  bill  would  («)en  the  door  to  over  7,000  claims 
under  an  act  passed  January  12,  1899.  Is  not  that  going  a 
little  too  far? 

Mr.  TARVER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  five  minutes  on  this  bilL  It  is  a  matter  of  gen- 
eral importance  and  I  would  like  to  explain  it. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Georgia? 
There  was  no  objection. 

Mr.  TARVER.    Mr.  Speaker,  the  act  of  January  12,  1899. 
provided  for  the  payment  of  two  and  one  month's  extra  pay, 
depending  on  whether  their  service  was  abroad  or  at  home, 
to  veterans  of  the  Spanish-American  War  and  the  Philip- 
pine insurrection  after  they  were  mustered  out,  and  the  act 
of  March  2.  1899,  subsequently  passed,  provided  for  the  en- 
listment for  the  period  of  emergency  of  35,000  additional 
volunteers.    When  these  men   enlisted  under   the   act  of 
March  2,  1899.  first  began  to  file  their  claims  for  this  one 
and  two  months'  extra  pay,  depending  upon  whether  they 
served  at  home  or  abroad,  the  Assistant  Comptroller  of  the 
Treasury  held  that  the  act  of  January  12,  1899,  was  retro- 
active only  in  operation  and  did  not  apply  to  men  who  en- 
listed after  the  passage  of  that  act.    However,  in  1904  the 
Court  of  Claims  in  the  case  of  Pierson  against  Uiuted  States 
held  that  the  act  was  prospective  in  operation,  and  did  apply 
to  men  enlisted  under  the  act  of  March  2, 1899.  and  since  that 
time  all  claims  filed  by  that  class  of  claimants  have  been  paid. 
The  only  men  enlisted  under  the  act  of  March  2,  1899.  who 
have  not  been  paid  this  extra  amount  are  those  who  were 
diligent  in  the  prosecution  of  their  claims  and  who  filed 
them  immediately  after  discharge,  and  had  them  erroneously 
disallowed  as  the  Comptroller  General  in  his  report  shows. 
The  question  now  is  whether  or  not  the  United  States  shall 
insist  on  their  claims  being  barred  by  reason  of  the  fact  that 
an  erroneous  decision  was  made  in  their  cases  and  not  ap- 
pealed from  or  shall  accord  to  these  men  the  same  consid- 
eration that  has  since  that  time  been  accorded  to  their  com- 
rades who  enlisted  under  the  same  act  of  Congress  and  who 
have  been  mcae  fortunate  in  that  they  delayed  filing  their 
claims  until  the  law  was  properly  construed. 
Mr.  LaGUARDIA.    Mr.  Speaker,  will  the  gentleman  3rield? 
Mr.  TARVER.    Yes. 
.    Mr.  LaGUARDIA.    I  fear  that  any  objection  would  be 
very  difficult  just  now,  because  a  few  moments  ago  we  passed 
a  bill  reported  out  from  our  committee  granting  permission 
to  sue  in  admiralty  to  shipowners  exactly  in  the  same  posi- 
tion as  these  men. 

Mr.  TARVER.  There  is  no  reasonable  ground  of  obJecti<m 
to  this  bill.  The  United  States  Government  does  not  want 
to  plead  either  the  statute  of  limitations  ox  bankruptcy.  I 
presume,  as  against  a  Just  debt. 

Mr.  STAFFORD.  How  come  that  these  Spanish-Ameri- 
can War  veterans  have  had  these  claims  all  these  years  and 
no  action  has  been  taken  by  Congress  heretofore? 

Mr.  TARVER.  I  am  sorry  to  state  to  the  gentleman  that 
I  have  not  been  here  all  of  these  years  and  I  could  not 
answer  the  question. 

Mr.  STAFFORD.  I  know  the  gentleman  is  very  active  in 
his  friendship  to  the  veterans,  but  there  have  been  a  few 
here  when  the  gentleman  was  not  who  were  also  friendly  to 
the  Spanish-American  War  veterans. 

Mr.  TARVER.  I  am  sure  that  is  true;  but  that  fact  Is 
not  any  reason  for  denying  these  men  Justice  now. 

Mr.  STAFFORD.  Have  these  claims,  to  the  gentleman's 
knowledge,  been  collected  by  claim  agents? 

Mr.  TARVER.  No  claim  agent  Is  involved  in  this  matter. 
This  is  a  matter  of  as  much  interest  to  other  Members  of 
the  House  as  it  is  to  me.  These  veterans  are  scattered 
throughout  the  United  SUtes,  and  the  Comptroller  General 
in  his  report  says  the  claims  are  just,  and  if  they  had  not 
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been  disallowed  at  a  time  when  the  law  was  erroneously 
construed  would  be  allowed  now. 

Mi.  STAFFORD.  What  amount  is  involved  In  these  seven 
thousand  and  odd  claims? 

Mr.  TARVER.  He  estimates  that  there  are  about  7,000 
claims  which  may  be  filed  under  this  bill.  The  amount  In- 
volved I  am  unable  to  say.  It  is  not  shown  by  the  report 
The  bill  carries  no  immediate  appropriation.  It  simply 
directs  the  consideration  of  these  claims,  after  whi(di  the 
Congress  would  have  to  pass  an  appropriation  for  those 
allowed. 

Mr.  COLE  of  Iowa.    How  much  can  anyone  recover  under 

this? 

Mr.  TARVER.    Either  the  one  or  two  months'  extra  pay. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  PETTENGILL.  Reserving  the  right  to  object,  does 
the  gentleman  construe  the  bill  as  making  it  mandatory  on 
the  General  Accounting  Office  to  settle  these  claims,  or  is 
there  a  discretion  vested  in  the  office? 

Mr.  TARVER.  There  Is  no  discretion  vested  in  the  office 
except  to  determine  whether  or  not  these  men  come  within 
the  provisions  of  the  law.  There  ought  not  to  be.  If ,  as  a 
matter  of  law.  they  are  entitled  to  this  extra  pay,  they 
should  be  allowed  the  extra  pay.  and  there  should  be  no 
discretion  vested  in  the  Accounting  Office. 

Mr.  PETTENGILL.  If  withdraw  the  reservation  of  ob- 
jection. ' 

The  SPEAKER  pro  tempore.    Is  tliere  ohJeetion? 

There  was  no  objection. 

The  Clerk  read  the  bUl.  as  follows: 


Be  it  enacted,  etc..  That  the  General  Accounting  Ofltee  is  ati- 
thoriaed  and  directed  to  receive  and  settle  claims  of  ofllcers  and 
enlisted  men  who  were  appointed  or  enlisted  in  the  Army  imder 
the  act  of  March  2.  1899  (SO  Stat.  L.  979).  for  one  or  two  months- 
extra  pay  provided  by  the  act  of  January  12,  1899  (80  Stat.  U 
784).  notwithstanding  the  dlsaUowance  of  their  claims  for  such 
extra  pay  by  the  former  accounting  officers  of  the  Treasury. 

With  the  following  ccHnmittee  amendment: 
On  line  8.  after  the  comma,  following  the  parentheela.  Insert 
"  as  amended." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

AMEirviNC  act  op  KARCH   is,   1924 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
S.  2986.  to  amend  the  act  of  March  13.  1924  (43  Stat.  L.  21). 
so  as  to  permit  the  Flathead.  Kootenai,  and  Upper  Pend 
d'OreiUe  Tribes  or  Nations  of  Indians  to  file  suit  thereunder. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

Mr.  LaGUARDIA.    Mr.  Speaker,  I  object. 

AMXNDIMG  SECTION   39  OF  JUDICIAL   CODK 

The  Clerk  called  the  next  biU  on  the  Consent  Calendar. 
H.  R.  8577,  to  amend  section  95  of  the  Judicial  Code,  as 
amended. 

Ihe  SPEAKER  pro  tempore.  Is  there  obJecti<m  to  the 
present  consideration  of  the  bill? 

Mr.  GILBERT.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  have  some  explanation  about  this  bill. 

Mr.  ROGERS.  Mr.  Speeder,  this  bill  ts  designed  simply 
to  provide  for  the  holding  of  an  additional  term  of  the 
United  States  district  court  in  the  district  of  New  Hampshire. 

Under  the  law  at  present  terms  of  the  United  States  dis- 
trict court  in  that  State  are  held  at  Concord,  the  capital 
of  the  State,  and  at  Littleton,  which  is  nearly  100  miles  north 
of  Concord.  Those  are  the  only  two  places  at  the  present 
time  in  which  terms  of  the  United  States  district  court  are 
held. 

Personally  speaking,  being  a  practicing  attorney  In  the 
State  of  New  Hampshire,  I  would  Just  as  soon  have  the 
terms  held  all  the  time  at  Concord,  the  capital  <rf  the  State, 
where  my  office  is  located,  but  the  fact  remains  that  the 
city  of  Manchester,  which  is  by  far  the  largest  city  in  the 
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8tat«  o(  New  Hampshire,  having  about  77,000  inhabitants, 
as  compared  with  25.000  at  Concord,  and  the  city  of  Nashua. 
which  is  kxrated  still  farther  south  of  Concord,  the  second 
largest  city,  having  a  population  of  over  30»000,  and  other 
-«ttle8  south  and  east  of  Concord,  from  which,  under  present 
conditions,  the  greater  part  of  the  work  for  the  district  court 
of  the  district  of  New  Hampshire  comes,  ought  to  be  given 
aome  opportunity  to  have  facilities  furnished  whereby  terms 
of  the  district  court  may  be  held  in  the  largest  city — that  is, 
Ukt  city  of  Manchester. 

It  carries  with  it  no  expense  whatsoever,  and  simply  pro- 
▼ides  an  opportunity  of  holding  court  in  that  city. 

Mr.  GILBERT.  It  will  require  additioxial  clerks,  will  it 
not? 

Mr.  ROOBRS.  It  will  require  no  additional  clerks  and  no 
additional  officers. 

Mr.  STAFFORD.    Will  the  gentleman  yield? 

Mr.  ROOERS.    I  yield. 

Mr.  STAFFORD.  There  are  some  States,  such  as  Indiana, 
for  instance,  where  it  is  the  poUcy  to  have  the  sessions  of 
the  United  States  district  court  held  only  In  Iiidianapolis 
and  not  In  any  sarrounding  cities.  Is  it  the  sense  of  the 
bar  of  the  State  of  New  Hampshire  that  the  trial  of  cases 
itaould  Ik  centered  in  one  place,  or  scattered  throughout 
^Hie  SUte? 

Mr.  ROGERS.  In  answa  to  that,  of  coarse,  I  can  not 
speak  for  the  bar  of  the  State,  but  as  far  as  I  know,  it  is 
the  sentiment  of  all  the  practicing  attorneys  whom  I  do 
know,  and  a  great  many  <tf  them  have  spoken  to  me  about 
it.  and  I  think  my  colleague  on  the  other  side  of  the  aisle, 
the  gentleman  from  New  Hampshtare  [Mr.  Wasoii],  would 
fully  agree  with  me.  that  in  New  Hampshire  there  ought  to 
be  facilities  in  the  northern  part  of  the  SUte.  in  the  central 
part  of  the  State,  and  an  additioxud  place  In  the  city  of 
Mancfaetter.  which  is  south  of  the  capital,  and  which  is  the 
tergest  city  of  the  State.  It  would  be  better  for  the  bench. 
the  bar.  and  the  litigants. 

Mr.  STAFFORD.  What  is  the  farthest  distance  between 
the  city  of  Nashua  and  where  it  is  proposed  to  hold  these 
sittings,  at  Manchester  and  Littleton? 

Mr.  ROGERS.  It  is  nearly  100  miles  north  of  Concord  to 
Littleton,  but  Nashua  is  about  40  miks  larthex  south.  Ports- 
mouth. I  should  say.  is  about  50  miks  east  of  there.  There 
are  several  cities  south  and  east  which  would  be  greatly 
accommodated  if  facilities  can  be  provided  at  Manchester, 
and  there  will  not  be  one  cent  of  expense  involved. 

Mr.  PETTENGILL.    Will  the  genUeman  yield? 

Mr.  ROGERS.    I  yield. 

Mr.  PETTENGILL.  Would  the  gentleman  explain  why 
the  matter  was  not  referred  to  the  Department  of  Justice? 
There  is  nothing  in  tlM  report  from  the  Department  of 
Justice. 

Mr.  ROGERS.  AH  I  can  say  about  It  is  that  this  Is  a 
matter  whkH  was  being  considCTed  by  mj  predecessor,  the 
late  OoagreaoBAa  Hale,  at  the  time  of  his  death.  He  was  a 
memter  of  the  New  Hampshire  bar.  on  the  other  side  of  the 
House,  a  man  for  whom  the  entire  bar  had  great  reject.  He 
knew  it  waa  the  cooaensuB  of  opinion  of  the  bar  of  the  State 
that  opportimity  should  be  had  to  hold  court  hi  the  city  of 
Manchester.  I  simply  took  it  op  where  he  kft  it  off  and 
introduced  the  biU. 

Mr.  STAFFORD.  From  the  knowledge  which  the  genUe- 
man has.  as  a  practicing  attorney  in  New  Hampshire,  there 
is  no  o^ccttBP  from  the  New  Hampshire  bar? 

Mk>.  ROGKRa  I  think  the  N^w  Bampebtn  bar  would  be 
iwry  MhrtanhaHy  for  tt.   I  bate  heard  no  objection  to  it. 

Mr.  LaOUARDIA.  Mr.  Speaker,  reserving  the  right  to 
obleet.  I  would  like  to  ask  the  gentleman  what  is  the 
populattan  cf  UttletoaV 

Mr.  ROOBRS.  It  is  a  town.  It  is  not  a  city. 
Mr.  LaOUARDIA.  Xnetly.  It  ocourred  to  me  when  we 
eoosMered  the  MU  In  connfttee  that  tba  term  of  court  in 
Uttleton  ooght  to  bo  viped  out.  bacMM  tt  really  so^ca  no 
uaefolpurpoM.  I  can  see  the  reason  for  it  at  Concord  and. 
«<  coona.  at  ManchMtir.  hot  ttwo  la  no  good  reason  why 
they  shqnM  hokl  a  term  of  court  at  LitUeton. 


Mr.  ROGERS.  I  may  say  to  the  gentleman  that  I  think 
ultimately  that  will  probably  come  about. 

Mr.  LaGUARDIA  As  a  matter  of  fact,  tt  is  the  judge's 
home  town? 

Mr.  ROGERS.  No.  The  judge  lives  farther  north  than 
that. 

Mr.  LaGUARDIA.  There  must  be  some  peculiar  reason 
why  they  have  a  term  of  court  at  Littleton. 

Bfr.  ROGERS.    It  has  simply  been  held  there  for  years. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  SPARKS.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand  it,  Manchester  already  has  accommoda- 
tions for  holding  Federal  coint,  so  it  would  not  involve  the 
Government  in  any  additional  expense  to  hold  court  at 
Manchester! 

Mr.  ROGERS.    I  do  not  understand  that  it  would. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enmctei.  etc..  That  section  95  at  the  Judicial  Coda  (U.  8.  C, 
see.  17S) .  as  amended  by  an  act  approved  February  28,  1936.  Is  fur- 
ther amended  to  read  as  followB: 

"  The  State  of  New  Hampshire  shall  constitute  one  Judicial 
district  to  be  known  as  the  district  of  New  Hampshire.  Terms  o( 
the  district  court  shall  be  held  at  Concord  on  the  first  Tuesday 
In  January  and  on  the  first  Wednesday  after  the  first  Monday  In 
S^tember;  at  Manchester  on  the  tourth  Tuesday  In  March;  and 
at  Littleton  on  the  second  Tuesday  In  October." 

With  the  following  committee  amendments: 

Page  1.  Une  3,  strike  out  "  Code  (U.  8.  C.  see.  175) .  as  amended 
by  an  act  approved  Febrxiary  28,  1926,  Is  further  amended  to  read 
as  follows  "  and  Insert  In  Ueu  thereof  the  following :  "  Code,  as 
amended  (U.  8.  C.  title  28,  sec.  175).  is  amended  to  read  as  fol- 
lows." 

On  page  2.  line  3,  after  the  word  "  October."  Insert  a  colon  and 
the  following:  "Provided.  That  a  suitable  and  convenient  place  tat 
holding  court  at  Manchester  shall  be  provided  and  furnished  with- 
out expense  to  the  United  States  until  a  Federal  building  contain- 
ing quarters  for  the  coiirt  Is  erected  at  such  place." 

The  committee  amendments  were  agreed  to. 

Mr.  ROGERS.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rocxss:  Page  2,  lines  1  to  7,  Inclu- 
sive, after  the  word  "  September,"  strike  out  the  remainder  of  the 
paragraph  and  Insert  In  Ueu  thereof  the  foUowlng:  "At  Littleton 
on  the  second  Tuesday  of  October;  and  at  Majichesta-  on  the 
fourth  Tuesday  of  March:  Provided,  That  a  suitable  and  con- 
venient place  for  holding  court  at  said  Manchester  shall  be  pro- 
vided and  fianlshed  without  expense  to  the  United  States  untfl 
a  Federal  building  containing  quarters  for  the  court  Is  erected  at 
sue!)  place." 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  rise  in  opposition  to 
the  amen<&nent.  What  does  the  gentleman's  amend- 
ment do? 

Mr.  ROGERS.  The  amendment  does  not  In  «iy  way 
diange  the  substantial  part  of  the  bill.  It  Is  shnply  (tfTercd 
to  correct  a  possibUity  of  misunderstanding  in  the  remainder 
OT  the  bill.    The  amendment  is  offered  to  clarify  the  bill. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  New  Hampshire. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

Mr.  FULBRIGHT.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  out  of  order  for  five  minutes. 

Mr.  BALDRIGE.    Mr.  Speaker,  I  object. 

ALTXKHATI  JXTtOIS 

Mr.  SUMNERS  Of  Texas,  Mr.  Speaker.  I  ask  unanimous 
consent  to  return  to  Calendar  No.  281.  the  bill  (H.  R.  105«7) 
to  provide  for  alternate  jurors  in  certain  criminal  cases 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  to  return  to  Calendar  No  281? 

There  was  no  objection. 

The  Clerk  read  the  Utle  of  the  bill. 

There  being  no  objecUon,  the  Clerk  read  the  bilL  as  fol- 
lows: 

Be  itenmcted,  ««e.  That  whenever,  la  tlw  opinion  of  a  tudse  of 
a  court  of  t^  United  SUtes  about  to  try  a  defendant^SLS 
2i^.S!?  been  filed  any  Indictment,  the 'trial  1,  likely  t^bTa 
protracted  one.  the  co\irt  may  cause  an  eatoy  to  tlw4  effect  to 
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be  made  in  tbe  minutes  of  the  court,  and  thereupcm,  immediately 
after  the  Jury  is  impaneled  and  sworn,  the  court  may  direct  the 
calUng  of  one  or  two  additional  Jxirors.  In  its  discretion,  to  be 
known  as  alternate  Jurors.  Such  Jurors  must  be  drawn  from  the 
same  source,  and  In  the  same  manner,  and  have  the  same  quali- 
fications as  the  Jiirors  already  sworn,  and  be  subject  to  the  aanie 
examination  and  challenges:  Provided.,  Tliat  the  prosecution  shaU 
be  entitled  to  one  and  the  defendant  to  two  peremptory  chal- 
lenges to  such  alternate  Jurors.  Sxm*  altonate  Jurors  shall  be 
seated  near,  with  equal  power  and  fadUties  for  seeing  and  hear- 
ing the  proceedings  in  the  case,  and  shall  take  the  same  oath  as 
the  Jurors  already  selected  and  must  attend  at  all  times  upon 
the  trial  of  the  cause  in  company  with  the  other  Jurors.  They 
sliall  obey  the  orders  of  and  be  bound  by  the  admonition  of  the 
court  upon  each  adjournment  of  the  court;  but  if  the  regular 
Jurors  are  ordered  to  be  kept  In  custody  during  the  trial  of  the 
cause,  such  alternate  Jwors  shaU  also  be  kept  in  confinement 
with  the  other  Jiirors.  and  except,  as  hereinafter  provided,  shall 
be  discharged  upon  the  final  submission  of  the  case  to  the  Jury. 
If.  before  the  final  submission  of  the  case,  a  Juror  die,  or  become 
ill.  ao  as  to  be  unable  to  perform  his  duty,  the  court  may  ordor 
him  to  be  discharged  and  draw  the  name  of  an  alternate,  who 
Btiall  then  take  his  place  in  the  Jury  box  and  be  subject  to  the 
same  rules  and  regulations  as  though  he  had  been  selected  as  one 
of  the  original  Jurors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

CONSSaVATION    Or    WILD    LIFS 

The  Clerk  called  the  next  biU.  8.  263,  to  promote  the 
conservation  of  wild  life.  fish,  and  game,  and  for  other 
purposes.  ' 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  the  hearings  on  this  bill  are  not  ready,  and  I  am 
informed  they  will  not  be  ready  until  May  23,  1932.  I 
therefore  ask  that  it  may  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

BOWDOn    WELL,    MONTANA 

The  Clerk  called  the  next  bill.  H.  R.  9369,  to  set  aside 
certain  lands  aroimd  the  abandoned  Bowdoin  well,  Mon- 
tana, for  recreational  purposes,  under  a  permit  to  Kiillips 
County  Post,  No.  57,  of  the  American  Legion,  Department  of 
Montana. 

Mr.  LaGUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  certainly  object  to  the  subleasing  feature  of  the 
bill.  If  you  want  to  give  a  permit  to  this  post  of  the 
American  Legion  to  enter  the  park  and  use  its  natural  hot 
water,  there  is  no  objection;  but  the  bill  goes  further  axui 
permits  the  post  to  sublease  this  concession  to  any  private 
interest.    It  looks  now  as  if  the  whole  thing  were  set. 

Mr.  LEAVrrr.  Mr.  Speaker,  if  the  gentleman  will  per- 
mit, only  under  such  rules  and  regulations  as  may  be 
prescribed  by  the  Secretary  of  the  Interior. 

Mr.  LaGUARDIA.  But  why  give  them  as  a  matter  of 
right  permission  to  do  somettdng  which  perhaps  would  not 
be  consented  to  if  the  House  thoroughly  knew  all  the  facts? 

Mr.  LEAVnT.  Tlie  American  Legion  has  made  some 
little  development  there.  Of  course,  that  particular  feature 
is  one  the  American  Legion  is  not  very  much  interested  in. 
Perhaps  the  gentleman's  objection  could  be  met  by  offering 
an  amendment  to  strike  out  that  part  of  the  bilL 

Mr.  LaGUARDIA.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

nCOaPOKATION  or  DISABLKD  AMSaZCAK  TlTXaAllS  or  THK  WORLD 

WAX 

The  aerk  caUed  the  next  bill.  H.  R.  4738.  to  incorporate 
the  Disabled  American  Veterans  of  the  Workl  War. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc,.  That  the  foUowlng  persons  to  wit.  Bobwt  8. 
Marx  of  Ohio;  William  J.  Donovan,  of  New  York:  H.  O.  T.lghtner. 
of  Kentucky:  A.  B.  PoweU.  of  Alabama:  aiMin«.10liMr.  o« 
Arinaa:  Oeorge  H.  H.  Pratt,  of  Arkansas:  Volmy  P.  Mooney.  Jr.. 
of  CaUfomla:  A.  K.  Sherlock,  of  Colorado:  PBtwr  Nugent,  of  Owi- 
necUcut:  Miles  H.  Draper,  of  Florida:  WUllam  1.  Tate,  ol  Owirgla; 
Jease  J.  McQueen,  of  Idaho;  Herman  H.  Welmn.  of  Illinois;  8.  O. 


Smelser.  of  Indiana:  Henry  J.  Bittern  of  lowm;  «.  a  M^ffe.  «r 
Kansas;  L.  C.  Mayeaux.  of  LouUiana:  P.  J.  McCarthy,  of  Maine: 
George  W.  Oolden.  of  Mar^and:  J  W.  McQueen,  o*  Mlaaouil: 
Leon  C.  Walte.  of  Massachusetts;  L.  E.  Sharp,  of  Michigan;  Oeorge 
S.  Leach,  of  MlnneA>ta;  Qulntus  B.  Camp.  oC  Mlasl88tn>l;  John  W. 
M«h»n  of  Montana;  Leonard  D.  Denamora.  cA  Neteaska;  L  ▲. 
Lougarls.  of  Nevada;  E.  P.  Badgw.  of  New  Hampshire;  W.  J.  Dodd. 
of  New  Jersey;  Carl  P.  Whlttaker.  of  New  Mexico:  Malcolm  Smith, 
of  North  Carolina;  H.  J.  Muehlenbeln.  of  North  Dakota;  Fletcher 
Riley,  of  Oklahoma:  Ule  DaUey.  of  Oregon:  J.  J.  OXeary.  of  Penn- 
sylvania; Arthur  Cole,  of  Rhode  Island;  O.  O  Blackman,  of 
South  Carolina;  Albert  Haugse.  of  South  Dakota;  Reuben  D.  Hays, 
of  Tezmessee;  M.  A.  Harlan,  of  Texas:  Oaylen  S.  Toung.  of  Utah; 
Malvern  8.  Ellis,  of  Vermcmt;  George  D.  Simmons,  of  Virginia; 
MUes  Price,  of  Washington:  W.  J.  O^NeU.  of  West  Virginia;  Rev. 
G.  Steams,  of  Wisconsin;  and  such  persons  as  may  be  chosen  who 
are  members  of  the  Disabled  American  Veterans  of  the  World  War, 
and.  their  successors,  are  hereby  created  and  declared  to  be  a  body 
corporate.  The  name  of  this  corporation  duOl  be  the  "  Disabled 
American  Veterans  of  the  World  War." 

Sic.  2.  That  said  persons  named  In  section  1.  and  such  other 
persons  as  may  be  selected  from  among  the  membership  of  the 
Disabled  American  Veterans  of  the  World  War,  an  unlnomporated 
patriotic  society  of  the  woiinded  and  disabled  soldiers,  sailors,  and 
marines  of  the  Great  War  of  1917-18,  are  hereby  authorized  to 
meet  to  complete  the  organization  of  said  OMTwration  by  the 
selection  of  officers,  tJie  adoption  of  a  cons^tution  and  by-laws, 
and  to  do  all  other  things  necessary  to  carry  into  effect  the  pro- 
visions of  this  act.  at  which  meeting  any  person  duly  accredited 
as  a  delegate  from  any  local  or  State  organizations  of  the  existing 
unincorporated  organization  known  as  the  Disabled  American 
Veterans  of  the  World  War  sbaU  be  pwmltted  to  parUdpate  In  the 
proceedings  thereof. 
Sic.  3.  That  the  purposes  of  this  corporation  shall  be: 
To  uphold  and  maintain  the  Constitution  and  the  laws  of  the 
United  States,  to  realize  the  true  American  Ideals  and  alms  for 
which  those  eligible  to  membership  fought;  to  advance  the  inter- 
ests and  work  for  the  betterment  of  aU  wounded.  Injured,  and 
disabled  veterans  of  the  World  War;  to  cooperate  with  the  United 
States  Veterans'  Administration  and  all  other  puUic  and  private 
agencies  devoted  to  the  cause  of  improving  and  advancing  Uie 
condition,  health,  and  interests  of  wounded,  injured,  or  disabled 
veterans  of  the  World  War;  to  stlmuUte  a  feeling  of  mutual  devo- 
tion, helpfulness,  and  comradeship  among  aU  wounded,  tnjored. 
or  disabled  veterans  of  the  World  War;  and  to  encourage  in  aU 
people   that   spirit   of   imderstandlng   which   will   guard   against 

future  wars.  .^  .»  .^ 

Sbc.  4.  That  the  corporation  created  by  thle  act  rtiall  have  the 
following  powers:  To  have  perpetual  succession  with  power  to 
sue  and  be  sued  in  courts  of  law  and  equity:  to  receive,  hold.  own. 
use.  and  dispose  of  such  real  estate  and  personal  property  as  shaU 
be  necessary  for  its  corporate  purposes;  to  adopt  a  corporate  seal 
and  alter  the  same  at  pleasure;  to  adopt  a  constitution,  by-laws, 
and  regulations  to  carry  out  Its  purposes,  not  Inconsistent  with 
the  laws  of  the  United  States  or  any  State:  to  use  in  carrying  out 
the  purposes  of  the  corporation  such  emblems  and  badges  as  It 
nuiy  adopt:  to  establish  and  maintain  offices  for  the  conduct  of 
Its  business;  to  establish  SUte  and  Territorial  organisations  and 
local  chapter  or  poet  organlaattons;  to  publish  a  newspaper  or 
other  pubUcatlons  devoted  to  the  purpoaes  of  the  corporation; 
and  generaUy  to  do  any  aU  such  acts  and  things  as  may  be  nec- 
essary and  pn^wr  In  carrying  Into  effect  the  purposes  of  the 
corporation. 

Sbc.  6.  That  no  person  ahaU  be  a  member  of  this  corporation 
unless  be — 

Any  man  or  woman  who  was  wounded,  gassed,  injured,  or  dis- 
abled m  Une  of  duty  while  in  the  service  of  either  the  military 
or  naval  forces  of  the  United  BUtas  between  the  dates  of  AprU  «. 
1917,  and  July  2,  IMl,  and  who  was  In  the  service  between  the 
dates  of  AprU  6.  1917.  and  November  11,  1918.  and  who  received 
an  honorable  discharge  Is  eleglble  for  membership  in  the  Disabled 
American  Veterans.  Others  who  were  disabled  while  serving  with 
any  of  the  armed  forces  of  the  nations  associated  with  the  United 
States  -luring  the  World  War  and  who  are  now  American  cltiaens 
and  were  ucnorably  discharged,  are  also  eligible.  There  are  no 
honorary  membe»c.  .__     ,  _^  _^ 

Sac.  6  That  the  organization  shall  be  nonpcUtlcal.  nonaectarian, 
as  an  organisation  shall  not  promote  the  candidacy  of  any  persons 
Micilrtng  public  office. 

Sac.  7  That  said  corporation  may  acquire  any  or  an  of  the  assets 
of  tbe  ezlstiiw  unincorporated  national  organlaatlon  known  as  the 
Disabled  American  Veterans  of  the  World  War.  upon  dlTharglng 
m  satlafkctorily  providing  for  tbe  payment  and  discharge  of  all 
Its  liabilities. 

Sac.  8.  That  safd  corporatlon'and  its  State  and  local  subdivisions 
,^^  have  the  sole  and  eactualve  right  to  have  and  to  use  in 
carrying  out  its  purpoaes  the  name  the  "  Disabled  Veterans  of  the 
World  War.** 

Bk.  9.  Tlkat  the  said  corporation  shaU.  on  or  before  the  let  day 
of  January  In  each  year,  make  and  tranamlt  to  tbe  CongraM  a 
report  of  lU  proceedings  for  the  preceding  calendar  year,  innludlng 
a  fuU  and  oomidete  report  oC  Ita  receipts  and  ezpokdltuxea:  Pro- 
vided. However,  That  said  report  shall  not  be  printwl  as  a  pubUc 
document. 

Sac  10.  That  as  a  condition  precedent  to  tbe  exercise  of  any 
power  or  privilege  herein  granted  or  coQferred  the  Disabled  Amerl- 
om  Veterans  of  the  World  War  stall  file  In  the  office  of  the  secre- 
tary  of  each  State  In  which  poets,  chapters,  or  subdivisions  thereat 
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asay  b«  OTganlaed  Ika  pmmm  and  yimt  attm  nMrmm  of  mn  sutbor- 
IBMI  accBt  In  aucli  State  upon  vbom  lecsl  pro«iM  or  <fcrm»nd« 
a^Blaat  Um  Dliblert  AnMrtcan  Vctetmns  ot  the  World  War  may 
ba  awMl. 
sac.  11.  Tbat  tba  iHht  to  wpeal,  altar,  ar  amend  thla  act  aft 

lir.  STAPVORD.    W1U  the  genUeman  yield? 

Itr.  BACHICAMN.    Tea. 

ICr.  STAFFORD.  I  would  like  to  taxmire  of  the  gentleixum 
as  to  the  reason  why  In  aection  8  you  grant  to  this  new 
eorporaUon.  to  be  known  as  the  DlsiUried  American  Veterans 
of  the  World  War,  the  sole  and  exclusive  right  to  have  and 
to  use  in  carrying  out  its  purixse  the  name  the  "  Disabled 
Veterans  of  the  Workl  War  "? 

Mr.  BACHMANN.  Because  only  disabled  veterans  can 
become  members  of  this  organizatifHi.  In  addition  to  that, 
it  is  to  prevent  these  other  organisations  that  are  not  au- 
thentie  from  going  about  the  country  and  collecting  money 
in  the  name  of  the  Disabled  Veterans  of  the  World  War. 

Ifr.  STAFFORD.  So  virtually  they  have  two  names,  one 
the  titular  name  wbich  we  grant  here,  the  Disabled  Amer- 
ican Veterans  of  the  World  War  and.  as  provlctod  in  sec- 
tico  t.  they  are  to  be  permitted  to  use  a  dual  name  in  order 
to  prevent  any  other  corporatkm  from  using  it.  the  name  of 
Disabled  Veterans  of  the  Workl  War. 

Mr.  BACHMANN.  That  is  what  they  are— disabled  vet- 
erans. 

lir.  STAFFORD.  We  are  designating  this  corporation  as 
the  Disabled  American  Veterans  of  the  World  War.  while  in 
section  S  it  is  provided  that  said  corporation  shall  have  the 
sola  and  exclusive  right  to  have  and  to  use  in  carrying  out 
its  pm  puses  the  name  the  "  Disabled  Veterans  of  the  World 
War." 

Ut.  BACHIIANN.  Yes;  that  Is  to  prevent  these  other 
from  running  about  over  the  country  and  mis- 
this  organlzatiaa  for  the  collection  of  money 
and  raising  funds. 

Mr.  STAFFORD.  Why  noi  include  some  other  name? 
Why  not  asy  they  can  not  use  the  title  **  disabled  veterans 
of  foreign  wars"?  If  you  arc  going  to  provide  any  such 
provision  as  this,  why  not  Incorporate  the  entire  category  of 
names  that  mlgfat  be  coined? 

Mr.  BACHMANN.  That  is  the  only  name  that  seems  to 
be  necessary. 

Mr.  STAFFORD.  I  think  it  is  an  incongruity  that  should 
not  be  rscognised. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconaider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

HAJSZKO   or   SUBCOanACTOtS   BT   COimUCTOKS   OH   PUBLIC- 
BUIUDra    PBOJBCTS 

The  Clerk  called  the  next  bill,  H.  R  9921.  to  require 
contractors  on  pubUc-buUdlng  projects  to  name  their  sub- 
contractors, material  men.  aiKl  supply  men.  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  KENNEDY.    Mr.  Speaker.  I  object 

CBASSBOmH  coimoL 

Mr.  BUCHANAN.  Mr.  Speaker,  1  move  to  suspend  the 
rules  and  pass  Senate  J<^t  Resolution  149,  making  fxmds 
available  for  grasdaoMier  control,  with  an  amendment. 

The  Clerk  read  as  follows: 

strike  out  an  efter  the  enacting  dauee  of  tlie  Senate  Joint  rea- 
olutkm  and  toaart: 

"That  for  the  eppllcatjon  of  such  methods  of  control  of  grass- 
boppere  aa.  In  the  jodgment  of  the  Secretary  of  Agnculture.  may 
be  aeeeanry.  In  ooofMration  with  such  anthormcs  of  the  Statea 
coDoemed.  organtaattop*.  or  indlTlduals  aa  the  Secretary  may 
diicm  naoaMary  to  accompllih  each  purpoaes.  including  the  em- 
piopnent  of  persona  and  means  In  the  bta^ct  of  Columbia  and 
elsevhere.  prlnOag.  rent  outstde  of  the  Dlstnet  of  Oolumbla.  and 
for  other  imwiiaei.  the  ram  of  gl«M>.000  la  horeby  anvoprlated.  to 
be  immediately  available  and  to  be  expended  by  the  Secretary  of 
Agncultiire.  of  vhlch  ram  not  to  exceed  W.OOO  may  be  expended 
fcr  pvaonal  MrDcee  m  the  ZNetnct  of  Columbia:  Provided.  That 
accept  for  gaaaaal  artmnnaimttcn  aal  supcrvMon.  in  th«  dlacre- 


ttoo  of  the  Secretary  of  Agriculture,  ezpendltures  under  this  a|>- 
proprtation  chall  be  limited  to  the  piirchaae  and  tranapcntatlon  at 
poiaoned  bait,  or  materials  for  its  manufactxire,  and  ttiat  the  co- 
operating States  shall  be  responsible  for  the  local  distribution 
and  utilization  of  such  bait.  Including  full  labor  ooets:  Prcmided 
turther.  That  In  the  discretion  of  the  Secretary  of  Agriculture  no 
part  of  this  appropriation  shall  be  expended  for  graaahopper  oon- 
trol  in  any  State  until  such  State  has  provided  necessary  organl- 
aatlon  for  the  cooperation  herein  Indicated:  And  provided  further. 
That  In  no  event  shall  the  Federal  Government  be  liable  to  any 
Mate  or  any  political  subdivision  thereof,  or  to  any  organization. 
Individual,  firm,  or  corporation,  for  any  damages  resulting  from 
the  spreading  or  application  of  the  poisoned  bait  herein  aopro- 
prlated  for." 


Is  a  second  demanded? 

Mr.  Speaker,  I  make  the  point  of  no 
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Drane 

'  Johnson,  Tex. 

Itagon 

Eaton,  m.j. 

Johnson.  Wash. 

Ransley 

Krk 

Kelly,  Pa. 

Reid.ni. 

Estep 

Kendall 

Schueta 

Fish 

Klnyyr 

Seger 

Freeman 

Kleberg 

Shannon 

French 

Kunz 

Smith.  Idaho 

OambrUl 

Kurts 

Somera,V.  T 

Oasque 

Lambertson 

Stevenson 

Gibson 

Lanmeck 

Stewart 

Olfford 

Lea 

Sxilllvan,  Pa. 

GUlen 

Lehlbach 

Thatcher 

Qoldsborough 

Lewis 

Thurstan 

OrllDn 

Llchtenwalner 

Tlemey 

Hancock,  N.  T. 

Llnthlcum 

Tllson 

Hancock,  N.  C. 

McDuAe 

Tucksr 

Hartley 

lifartin,  Greg. 

Underhill 

Haucen 

Murphy 

Watson 

Hogg.  W.  Va. 

Nelson,  Wis. 

Wlthrow 

Hope 

Overton 

Wolfenden 

Homor 

Owen 

Wood.Ga. 

Hull,  wmiam  B. 

Patterson 

Wood,  Ind. 

Igoe 

Polk 

Ton 

Jeff  era 

Pou 

Jenkins 

PraU 

Johnson,  111. 

PumeU 

• 

The  SPEAKER. 

Mr.   WARREN, 
quorum. 

The  SPEAKER.  The  Chair  win  count.  [After  counting.] 
One  hundred  and  eighty-seven  Members  are  present,  not  a 
quorum. 

Mr.  WARREN.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

Abemethy 

Aldrlch 

Auf  der  Helde 

Bacharach 

Beam 

Beck 

Elan  ton 

Bohn  I 

Boyl&n  > 

Brand.  Ohio 

Cary 

Chapman 

Chase 

Chavez 

Clancy 

Collier  j 

Connery  ' 

Connolly 

Cooper.  Ohio 

Coming 

Croaaer 

Crump 

De  Priest 

Dieterl<^ 

Domlnlck 

Douglas,  Ariz. 

The  SPEAKER.  Three  hundred  and  thirty-one  Members 
have  answered  to  their  names;  a  quorum  is  present. 

Mr.  BYRNS.  Mr.  Speaker,  I  move  to  dispense  with  fur- 
ther proceedings  under  the  rftil. 

The  motion  was  agreed  to. 

Mr.  BYRNS.    Mr.  Speaker,  I  demand  a  second. 

Mr.  BUCHANAN.  Mr.  Speeder,  I  ask.  unanimous  consent 
that  a  second  may  be  considered  as  ordered. 

Mr.  BYRNS.    Mr.  Speaker.  I  object. 

The  SPEAKER  appointed  as  tellers  Mr.  Btbns  and  Mr. 

BnCHAITAlf. 

Mr.  BANKHEAD.  Mr.  Speaker,  Inasmuch  as  this  pro- 
cedure has  not  been  invoked  during  this  session  of  Congress, 
I  submit  this  parliamentary  inqtiiry. 

The  gentleman  from  Texas  [Mr.  Buchanah]  submitted  a 
unanimous-consent  request  that  a  second  be  considered  as 
ordered  for  the  consideration  of  this  bill  under  suspension 
of  the  rules.  Thereupon  the  gentleman  from  Tennessee  I  Mr. 
Btbns]  objected.  The  effect  of  this,  by  a  teller  vote,  as  I 
understand  the  rules,  is  that  those  who  favor  consideration 
of  the  bill  under  suspension^  of  the  rules  will  pass  through 
the  tellers  in  the  first  instance,  and  those  who  are  opposed 
to  its  consideration  will  pass  through  in  opposition. 

The  SPEAKER.  The  genUeman  has  stated  the  parlia- 
mentary situation  correctly. 

The  House  divided;  and  the  tellers  reported  that  there 
were — ayes  99,  noes  137. 

So  a  second  was  refused. 

FDIXAL  nrraUCXDIATE-CKKDrr  BANKS 

Mr.  STEAOALL.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  (a  2409)  to  amend  Title  H  of  the 
Federal  farm  kwn  act  in  regard  to  Federal  intermediate- 
credit  banks,  and  for  other  purposes. 


lA»i8 


nONORKSSTONAT.  RFrnPH WOTTSP. 


UTiv  i«: 


1932 
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The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  ete..  THat  aactlon  202  (a)  ot  Tttia  XI  of  the  ^a<l«r^ 


farm  loan  act.  as  amended  (U.  S.  C.  title  12.  ch.  8,  seo.  1031),  la 
hereby  amended  by  substituting  a  semicolon  for  the  period  at  the 
end  of  clause  (3)  and  adding  thereto  the  fcdlowlng  new  matter: 
•*  and  to  accept  drafts  or  bills  of  exchange  laaued  or  drawn  by  any 
such  association  when  secured  by  warehouse  recelpta  and/or 
shipping  doctunente  covering  staple  agrlcxiltural  products  as  herein 

provided."  .  ^        ,  _. 

S«c  2.  Section  205  of  Title  n  of  the  Federal  farm  loan  act.  as 
amended  (U.  8.  C.  tltie  12,  ch.  8.  sec.  1061),  Is  hereby  amended  by 
adding  at  the  end  thereof  the  foUowing  new  matter:  "In  the 
event  that  there  shall  be  an  Impairment  of  the  paid-in  capital  of 
any  Federal  Intermediate-credit  bank,  the  Farm  Loan  Board,  at 
such  time  or  times  as  it  deems  advisable,  may  determine  and 
assess  the  amount  thereof  against  the  other  Federal  Intermediate- 
credit  banks  on  such  equitable  basis  of  apportionment  as  it  shall 
prescribe.  Each  bank  against  which  such  an  assessment  Is  made 
shall,  out  of  Its  surplus  and /or  to  an  extent  up  to  50  per  cent  of 
Its  net  earnings,  in  accordance  with  the  terms  of  such  assessment, 
pay  the  amount  thereof  as  soon  aa  poaslble  to  the  bank  having 
the  Impairment.  In  such  event  payments  Into  the  surplus  fund 
and  payments  of  the  franchise  tax  prescribed  by  this  chapter  shall 
be  determined  on  the  basis  of  the  net  earnings  remaining  after 
providing  for  the  payment  of  any  such  assessment." 

Sac  8.  Section  206  (b)  of  Title  n  of  the  Federal  farm  loan  act, 
aa  amended  (U.  8.  C.,  Utle  12.  ch.  8.  aec.  1072),  Is  hereby  amended 
(effective  Janxiary  1,  1932)  by  striking  out  the  first  two  sentences 
of  said  section  and  substituting  therefor  the  following  new  mat- 
ter: "After  all  necessary  expenses  of  a  Federal  intermediate-credit 
bank  have  been  paid  or  provided  for.  the  net  earnings  shall  be 
paid  Into  a  surplus  fund  xintU  It  shall  amount  to  100  per  cent  of 
the  subecrtbed  capital  stock  of  such  bank,  and  thereafter  50  per 
cent  of  such  earnings  shall  be  paid  into  the  surplus.  Whenever 
the  surplTis  thus  paid  In  shall  have  been  Impaired  it  shall  be  fully 
restored  before  payment  of  the  franchlae  tax  herein  preacrlbad. 
After  the  aforeaald  reqiilrementa  of  this  section  have  been  ftilly 
met  and.  except  aa  otherwise  provided  In  this  act.  60  per  cent  of 
the  net  earnings  shall  be  paid  to  the  United  SUtes  aa  a  firanchlaa 

tax." 

Sxc.  4.  Section  207  of  Title  n  of  the  Federal  farm  loan  aot,  as 
amended  (U.  8.  C  title  12.  ch.  8.  sec.  1081),  Is  hereby  amended  by 
striking  out  the  period  at  the  end  thereof  and  substituting  a 
colon,  together  with  a  proviso  as  follows :  "  Provided.  Hiat  In  view 
of  the  liability  of  all  Federal  Intermediate-credit  banks  for  the 
debentures  and  other  such  obligations  of  each  bank  under  this  act, 
the  banks  shall.  In  accordance  with  rules,  regulations,  and  ordera 
of  the  Federal  Farm  Loan  Board,  enter  Into  adequate  agreementa 
and  arrangementa  among  themaelvea  by  which  funda  ahaU  be 
transferred  and/or  made  available  from  time  to  time  for  the  pay- 
ment of  all  such  debentures  and  other  such  obligations  and  the 
Interest  thereon  when  due  In  accordance  with  the  terms  thereof." 

Sac.  5.  The  second  paragraph  of  section  13  (a)  of  the  Federal 
reserve  act,  as  amended  (U.  S.  C  title  12.  oh.  3.  840),  la  hereby 
amended  by  adding  thereto  a  new  sentence  as  follows:  "Any 
PMeral  reserve  bank  may  also,  subject  to  regulations  and  llmlta- 
tlona  to  be  prescribed  by  the  Federal  Reserve  Board,  discount 
notes  payable  to  and  bearing  the  Indorsement  of  any  Federal 
intermediate-credit  bank,  covering  loans  or  advances  made  by 
such  bank  p\nvuant  to  the  provisions  of  section  202  (a)  of  Title  n 
of  the  Federal  farm  loan  act,  as  amended  (U.  8.  C,  title  12.  ch.  8, 
aec.  1031).  which  have  maturities  at  the  time  of  discotmt  at  not 
more  than  nine  montha,  exclualve  of  daya  of  grace,  and  which  are 
secured  by  notes,  drafts,  or  bills  of  exchange  eligible  for  redis- 
count by  Federal  reserve  banks." 

Sac.  6.  The  seventh  paragraph  of  saetlon  IS  of  tha  Federal 
reaarve  act.  aa  amended  (U.  8.  C,  tltte  12.  ch.  3.  see.  347).  Is 
hereby  amended  by  changing  the  period  at  the  end  thereof  to  a 
comma  and  adding  thereto  the  words  "  or  by  the  deposit  or  pledge 
of  debenturea  or  other  auoh  obllgatlona  of  Federal  Intcrmedlate- 
credit  banka  which  are  eligible  for  purchase  by  Federal  reaarva 
banka  imder  section  13  (a)  of  thla  act." 

Mr.  CHINDBLOM.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  before  proceeding  with  the  demand  for  a  second 
the  gentleman  from  Alabama  [Mr.  Stxaoaix]  may  have  10 
minutes  in  which  to  explain  to  the  House  the  purpose  of 
this  biU  and  the  necessity  for  its  immediate  consideratloii: 
and  may  I  say  in  explanation  of  the  request  that  it  has 
not  been  possible  to  get  a  copy  of  the  report  within  the 
last  few  minutes. 

,  The  SPEAKER.  The  gentlemaji  from  Illinois  asks  unani- 
mous consent  that  before  a  second  is  ordered  the  gentleman 
from  Alabama  [Mr.  STXAcau.]  may  have  10  minutes  in  which 
to  explain  the  bill.    Is  there  objection? 

B«r.  McFADDEN.  Mr.  Speaker,  reserving  the  rigjit  to 
object.  I  would  not  lose  my  right  to  demand  a  second  if  the 
request  is  granted? 

The  SPEAKER.  The  gentleman's  request  does  not  pre- 
clude the  gentleman  from  demanding  a  second.  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  IIlin(^? 

There  was  no  objection. 


Mr.  STEAQAUi.  Mr.  Speaker,  thefe  is  not  anythla*  In 
this  bill  to  which  many  Members  of  the  Houie  wiU  object 
It  is  true  the  bill  Ls  somewhat  technical  and  it  is  atao  true 
that  a  mere  casual  reading  might  not  fully  inform  a  Biem- 
ber  who  had  never  given  the  legldation  any  study.  The 
measure  is  not  such  as  to  cause  Members  of  the  House 
alarm. 

It  oomes  before  the  House  with  a  unanimoos  report  from 
the  Committee  on  Banking  and  Currency,  with  possibly  one 
exception.  The  biU  has  passed  the  Senate;  and  if  ti  is 
proper  to  say  so,  I  may  add.  without  any  objection  from  the 
members  of  the  BanUng  and  Currency  Committee  of  that 
body  or  from  the  membership  of  that  body  at  large.  It 
represents  an  effort  of  farm  organizations  and  Members  of 
the  House  to  enlarge  the  service  rendered  to  agrtoultiuv  by 
the  intermediate-credit  banks.  The  first  four  sections  relate 
to  the  Federal  farm  k>an  act.  The  first  section  permits  in- 
termediate-credit banks  to  purchase  acceptances  secured  by 
warehouse  receipts  or  documents  covering  farm  products. 
This  would  give  the  banks  the  benefit  of  the  accepted  rate 
of  interest,  which  is  usually  lower  than  Into-est  paid  on 
debentures  of  the  banks. 

Section  2  provides  for  as.ses«1ng  all  the  banks  to  take  care 
of  any  possible  impairment  of  the  capital  of  any  one  of  the 
12  banks.  This  is  only  a  simplificatixm  of  mettiods  for  doing 
what  must  be  done  under  fxirtlng  law. 

Tho  third  sectiim  fixes  the  distributian  of  earnings  of  the 
banks,  so  as  to  require  the  accumulation  of  surplus  equal  to 


ci4>ital  before  paying  *^T"ingy  into  the  Treasury  as  a  fran- 
chise tax. 

Section  4  only  provides  in  detail  for  transfer  of  funds 
from  one  of  the  banka  to  another  to  meet  any  obUgaUon  for 
which  each  of  the  12  banks  is  responsible.  There  is  no 
difference  of  opinion  as  to  these  sections. 

There  are  only  two  provisions  in  the  bill  about  which 
there  is  any  controversy.  Is  not  that  right,  may  I  ask  the 
gentleman  fnxn  Pennsylvania  [Mr.  McFaDDSwlf 

Mr.  McFADDEN.    Tes. 

Mr.  SUBAGALL.  These  are  twtf  provisions  which  amend 
the  Federal  reserve  Act;  and  In  view  of  the  fact  that  the 
gentleman  from  Pennsylvania  has  just  assented  to  my  state- 
ment, I  shall  limit  my  remarks  to  the  two  seetkJDs  to  whldat 
I  have  referred.   The  first  of  these  is  tection  b. 

Any  Federal  reserve  bank  may  also,  aubject  to  regulatlona  and 
llmiutlons  to  be  prescribed  by  the  Federal  Reserve  Board.  dl»- 
coimt  notes  payable  to  and  bearing  the  Indoiaemeat  at  aay  Fad- 
eral  Intermediate-credit  bank,  covering  loana  or  advanoea  made 
by  s\ich  bank  pursuant  to  the  provlslona  of  aection  202  (a)  of 
TlUe  n  of  the  Federal  farm  loan  act,  as  amended  (U.  8.  C  tma 
12.  ch.  8,  sec.  1031),  which  have  maturities  at  tha  time  oC  dis- 
count of  not  more  than  nine  months,  eadtaalva  of  days  ot  graoa, 
and  which  are  secured  by  notea.  drafta,  or  bUla  of  exchange 
eligible  for  rediscount  by  Federal  reserve  banka. 

The  Federal  reserve  banks  are  permitted  under  existlnff 
law  to  rediscount  the  very  kind  of  paper,  notes,  drafts,  or 
bills  of  exchange  that  are  provided  fcr  in  this  bin  if  offered 
by  member  banks. 

The  Federal  reserve  banks  may  rediscount  for  the  inter- 
mediate-credit banks  this  same  class  of  notes,  drafts,  bills  of 
exchange,  if  purchased  by  the  intermediate-credit  bcmks. 

The  purpose  of  the  amendment  is  to  permit  Federal  re- 
serve banks  to  rediscount  the  same  notes,  drafts,  bills  of  ex- 
change held  by  intermediate-credit  banks  covering  loazis  and 
advazioes  made  directly  tv  intermediate-credit  banks  to  agri- 
cultural corporations  and  banks  and  other  **^*"^*^  institu- 
tions to  which  intermediate-credit  banks  are  permitted  to 
make  direct  loans. 

It  is  simply  a  piece  of  lost  machinery  in  the  intermediate- 
credit  banks  that  we  are  attempting  to  supply. 

I  WiU  say  that  with  possibly  one  exception  I  have  not 
heard  of  anybody  who  is  opposed  to  that  provision  of 
the  bin. 

Mr.  LUCE,    l^nn  the  gentleman  yldklt 

Mr.  STEAQAIli.    I  yield? 

Mr.  LUCB.  Is  tt  not  a  fact  that  the  measure  is  recom- 
mended by  the  Secretary  of  the  Tressury? 

Mr.  STBACIALL.    Yes. 


r<rkXTr»T>i?oaTrvXT  AT     l?imr\T?n IinTTGl?. 


irL^Q 
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Mr.  LUCE.  And  bj  tbe  ftderal  Farm  Boftrd  and  the 
Ftann  Loan  Board? 

Mr.  8TKAOALL.    Tea. 

Mr.  LUCS.    And  th«  Federal  Reaerve  Board? 

Mr.  STEAQALL.  Yes:  and  I  was  going  to  state  also  the 
Amolcaa  Farm  Bureau  Federation,  tbe  Orange,  and  all 
the  farm  organizations  in  the  country  that  are  interested 
in  enlarging  and  imphMring  tbe  facilities  of  tbe  intermediate- 
credit  banks. 

Mr.  8IISLL.    Will  the  gentleman  yield? 

Mr.  STBAOALL.    I  will. 

Mr.  8NKU..  Tt^  report  does  not  aajr  that  tbe  measwe 
Is  reoommesMled  by  tbe  Secretary  of  the  Treasury  or  the 


Mr.  8TCAOALL.  I  think  the  gentleman  should  be  win- 
ing to  accept  tbe  statement  of  the  dlKtingulshed  gentleman 
from  Mamachfusettj  that  there  are  such  ixulorsements  at 
the  bin.    I  win  say  that  we  have  them  in  the  flies. 

Mr.  SNBLL.  The  gentleman  misapprebttxled  the  pur- 
port ot  my  question.  I  simply  ooitld  not  find  it  in  the  re- 
port, and  I  wanted  to  be  aore  that  the  measure  had  those 
recommendations.  I  have  told  various  Members  on  thift 
aide  that  sncb  was  tbe  case,  but  they  questioned  my  state- 
ment, and  I  did  not  aea  It  in  the  report,  and  wwKlered  why 
tt  was  not  In  the  r^ort. 

Mr.  8TEAOALL.    The  gentleman  knows  the  haste  with 
which  tbsat  reporti  are  sometimes  prepared,  and  I  do  not 
tbhiic  tt  is  absolutely  neoeMary  that  Congress  should  have 
the  Indorsement  of  people  on  tbe  ^«t«t4ff.  nor  of  the  heads 
of  departments  and  boards.    It  is  a  fact,  however,  that  this 
meastTO  is  Indnrsed  by  the  Secretery  d  the  Treasury,  by 
the  Fedetal  Farm  Boont  by  the  Federal  Reserve  Board,  and 
tiona  of  tbe  eoontry. 
Now.  there  is  another  pnnrtelon,  and  ttmt  is  banks  that 
tad  oWigattnne  of  the  iatermediate-credit 
tbam  for  redlsoaunt  for  15-day  loans  by  the 
Federal  reflnre  taanfei.    Iliese  ohHgatiogw  are  secured  by 
every  one  of  the  12  intermediate-credit  banks.    The  stock 
la  owned  tay  ihe  OavemaMnt  of  tbe  Umted  States.  MO.- 
MOJgt  o<  it.  and  half  of  that  stock  Is  now  held  in  tbe 
Traoeury  for  tbe  support  of  the  obligations  of  the  intermedi- 
•te-«redit  bonks. 
These  obHaatlons  may  be  purchased  now  from  Fedeowl  re- 
re  banks.   They  are  as  sound  and  desirable  as  commercial 
wfaifdi  tbe  banks  are  permitted  to  accept  for  ad- 
UBdsr  erMtng  bnr.    Tbay  are  secured  by  the  entire 
12  banks,  and  tbe  Ooverranent  owns  the  capital  in  those 
The  provision  wculd  make  these  securities  more  de- 
ky  member  banka  and  reduce  the  interest  which  is 
paid  by  ftemcr  borrowers. 
The  SPEAKER.    H  a  second  demanded? 
Ur.  McFADDEN.    Mr.  Speaker.  I  demand  a  second. 
Mr.  STKAOiALL.    I  nk.  unanimous  consent  that  a  second 
be  eccsMef  ed  as  ordered. 
Tbe  fiPBAKBR.    Is  there  objection? 
There  was  no  objection. 

Mr.  8TEAGAIA.  Mr.  Speaker,  tnasmueh  as  I  have  Just 
dlseussed  the  bffl.  I  wffl  allow  the  gentleman  from  Penn- 
sylvania to  proceed. 

Mr.  McFAIM>EN.  Mr.  Speaker.  I  desire  particularly  to 
call  the  attention  of  Members  of  the  Hottse  to  the  provisions 
<rf  this  Mil  which  permit  the  rediscount  of  notes  secured  by 
Intermediate-credit  debentures  with  the  Federal  reserve  i 
banfa.  I  raise  no  objection  to  that  provision,  but  I  do  raise 
a  serious  objeetian  to  the  provision  wWch  atrthorizes  the 
issiumce  of  Federal  reserve  notes  on  15-day  loans  secured 
t9r  tbese  tntermediate-credlt  debentures.  Recently  under 
the  Steagall-Olaas  bin  we  petmltted  tbe  scbsitttution  of  Gov- 
emmait  bonds  for  geld  or  eUgfble  paper  as  security  for  the 
teuanoe  of  Federal  reserve  notes.  We  are  now  placing  these 
hitermediate-credlt  borrowings  in  the  form  of  debentures  in 
exactly  the  same  pofitttan  that  we  give  to  Oovemment  bonds. 
Is  there  going  to  be  no  end  to  tbe  weakening  of  securities 
ycb  we  place  bodtof  tbe  Isnanoe  of  Federal  reserve  notes? 
Bere  is  a  second  attempt  now.  What  do  we  find?  We  ftaid 
that  the  gold  movement  out  of  this  country  la  beginning  I 


again  and  that  confidence  in  the  American  dollar  is  bete? 
again  questioned  everywhere.  Such  proposals  as  these  are 
tbe  items  which  go  to  bring  about  distrust.  I  think  it  is  a 
very  serious  question  which  is  before  us  at  this  time — giving 
the  right  to  the  Federal  reserve  system  to  Issue  their  note 
when  sectzred  by  intermediate-credit  debentures.  I  think  you 
are  going  a  long  way  when  you  permit  under  the  Steagall 
bill  the  substitution  of  Government  bonds  for  gold.  Here  is 
an  attempt  to  take  another  class  of  bonds  and  make  them 
also  ehgible  when  attached  to  a  15-day  note  of  a  bank. 
That  Is  my  objection  to  this  bill.  I  have  tried  to  make  a 
simple  explanation  of  it.  If  you  want  to  go  ahead  and  con- 
tinue to  weaken  the  American  dollar,  this  is  one  of  the 
finest  ways  in  the  world  to  do  it. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield?    - 

Mr.  McFADDEN.     Yes. 

Mr.  CELLER.  Would  the  gentleman  say  that  intermedi- 
ate-acceptance notes  are  any  worse  or  better  than  ordinary 
commercial  paper  eligible  for  rediscoimt,  which  is  the  basis 
of  Federal  reserve  notes? 

Mr.  McFADDEN.  I  think  when  you  authorise  the  issuance 
of  debentures  as  security  for  the  issuance  of  Federal  leaeive 
notes,  you  are  going  a  long  way.  It  is  simply  another  step 
in  the  direction  of  cheapening  and  bringing  discredit  upon 
the  American  dollar. 

Mr.  STAFFORD.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  McFADDEN.    Yes. 

Mr.  STAFFORD.  So  far  as  commercial  paper  is  con- 
cerned, toe  Federal  reserve  bank  is  not  privileged  to  Issue 
Federal  reserve  notes  except  on  90-day  paper.  Here,  how- 
CTO*.  you  are  authorizing  the  teuance  on  notes  of  theae 
banks  of  nine  months'  duration.  What  is  toe  reason  for  the 
discrimination? 

Mr.  McFADDEN.  The  argument  presented  is  to  make 
more  salable  the  securities  of  the  intermediate-credit  banks. 
I  think  when  you  give  eligibility  to  the  intermediate-credit 
securities  in  Federal  reserve  you  are  going  as  far  as  you 
should  go.  I  do  not  think  they  should  have  this  addi- 
tional authority  to  place  them  as  security  for  Federal  re- 
serve notes,  and  I  think  you  are  dignifying  the  intermediate- 
credit  instruments  to  a  great  extent  when  you  make  tbem 
eligible  for  rediscount,  but  you  should  not  go  beyond  that. 

Ur.  STAFFORD.  There  is  no  liquidity  as  far  as  these 
notes  are  concerned — the  Federal  intermediate  notes. 

Mr.  McFADDEN.  We  are  destroying  aU  elements  of 
liquidity  by  placing  long-time  Government  securities  and 
debentures  back  of  Federal  reserve  notes. 

Mr.  STAFFORD.  This  does  nothing  more  *i^n  give  an 
impetus  to  the  withdrawal  of  more  gold.  Last  week 
$74,000,000  of  gold  was  driven  out  of  toe  country  by  virtue 
of  toe  Goldsborough  bin. 

Mr.  McFADDEN.    The  gentleman  is  correct. 

Mr.  ARENTZ.    Mr.  Speaker.  wiU  the  genUeman  yield? 

Mr.  McFADDEN.    Yes. 

Mr.  ARENTZ.  The  genUeman  refers  to  section  6.  line  19 
wiiere  these  words  occur: 

Or  by  the  deposit  or  pledge  of  debentures  or  such  other  obll- 
gaUom  of  Federal  Intermediate-credit  bank*  which  are  eUdble 
lor  pxjrchaae  by  Federal  reserve  banks  under  section  13  (7\  of 
thla  act.  *   ' 

Mr.  McFADDEN.  I  refer  to  the  clause  which  amavds 
section  13  of  toe  Federal  reserve  act,  which  is  as  foUows. 
It  is  short,  and  I  shall  read  it  for  the  information  of  tbe 
House.    The  present  law  reads  as  foUows: 

Any  Federal  reserve  bank  may  make  advancee  to  Its  member 
banks  on  their  ^romiisBory  notes  for  a  period  of  not  exceeding  15 
days  at  rates  to  be  estabUshe«  by  such  Federal  reserve  banka,  sub- 
let to  the  review  and  determination  of  the  Federal  Reserve 
Bomrd.  provided  such  promissory  notes  are  secured  by  such  notes 
drafts,  bills  of  exchange,  or  bankers'  acceptances  as  are  eUelble 
for  rediscount  or  for  purchase  by  Federal  leaerve  banks  under 
the  provisions  of  this  act.  or  by  the  deposit  or  pledge  of  bonds  or 
notes  at  the  United  States.  i*      b    "    «wuu»  w 

The  proposed  amendment  adds  toe  foUowing  language: 
Or  by  the  deposit  or  pledge  of  debentures  or  such  other  obU- 
gatlons  of  Federal   Intermediate-credit  banks   which   are   ellslble 
for  purchase  by  Federal  reaerve  bank*  under  section  13   (a)    of 
this  act.  ^  ' 
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To  make  it  clear  to  you  again,  I  have  no  objection  to  the 
Federal  reserve  buying  as  eligible  toese  acceptances  of  the 
intermediate-credit  banks.  The  thing  I  am  objecting  to  Is 
toe  placing  of  these  debenture  obligations  issued  by  toe  12 
intermediate-credit  banks  as  security  for  the  note  of  mem- 
ber banks  wito  toe  Federal  reserve,  which  can  be  used  as 
the  basis  for  toe  issuance  of  Federal  reserve  notes. 

Mr.  BEEDY.    Mr.  Speaker,  will  toe  gentleman  yield? 

Mr.  McFADDEN.    Yes. 

Mr.  BEEDY.  I  wish  toe  gentleman  would  explain  to  toe 
House  what  difference,  if  any,  toere  is  between  an  inter- 
mediate-credit bank  bond,  toe  stock  of  which  banks  Is 
owned  by  the  Government  of  toe  United  States,  and  a 
Government  bond. 

Mr.  McFADDEN.  The  gentleman  has  explained  that  very 
clearly  himself.  They  are  intermediate  debentures.  Gov- 
ernment bonds  are  Government  bonds,  direct  borrowings  of 
the  United  States. 

Mr.  BEEDY.  And  intermediate-credit  bank  bonds  are 
Government  bonds,  are  they  not? 

Mr.  McFADDEN.    No;  toey  are  not. 

Mr.  BEEDY.    The  Government  owns  all  toe  stock  of  the 

h^nlr 
Mr.  McFADDEN.    That  is  true. 

Mr.  BEEDY.  What  is  the  difference  in  toe  right  to 
eligibility? 

Mr.  STAFFORD.  And  they  do  not  bear  the  same  price 
on  the  market  at  all. 

Bir.  BEEDY.  I  am  not  talking  about  toe  price.  I  am 
asking  what  toe  difference  is  "between  toe  securities. 

Mr.  CLARKE  of  New  York.    One  is  the  parent  and  the 
otoer  is  toe  grandparent. 
Mr.  CHINDBLOM.    Will  toe  gentl^nan  yield? 
Mr.  McFADDEN.    I  yield. 

Mr.  CHINDBLOM.  It  seems  apparent  to  me  that  the 
bonds  of  toe  intermediate  credit  banks  are  something  en- 
tirely difleraxt  from  toe  capital  stock  of  the  Intermediate- 
credit  banks. 
Mr.  McFADDEN.  The  genUeman  is  entirely  correct. 
Mr.  STRONG  of  Kansas.  They  are  guaranteed  by  banks 
owned  by  toe  Government. 

Mr.  CHINDBLOM  I  want  to  ask  the  gentleman  this 
question:  Would  the  gentleman  be  in  favor  of  passing  this 
bill  If  section  6  were  omitted? 

Mr.  McFADDEN.  I  would  say  It  would  be  less  objection- 
able. 

Mr.  CHINDBLOM.    Of  course  it  can  not  be  amended 
vmder  suspension  of  the  rules. 
Mr.  HART.    Will  toe  gentleman  yield? 
'Mr.  McFADDEN.    I  yield. 

Mr.  HART.  Does  this  bill  not  broaden  toe  class  of  paper 
which  toe  Federal  Intermediate-credit  banks  may  use? 

Mr.  McFATOJEN.  It  broadens  toe  class  of  paper  which 
toe  Federal  reserve  can  use. 

Mr.  HART.  Title  n  of  toe  Federal  farm  loan  act  does  not 
empower  the  Federal  intermediate-credit  btuiks  to  accept 
drafts  and  bills  of  exchange.    I  understand  this  does. 

Mr.  McFADDEN.  The  Federal  intermediate-credit  sjrstem 
can  do  those  things  now.  This  gives  them  eligibility  in  the 
Federal  reserve,  and  it  also  permits  these  debentures  to 
be  used  when  attached  to  membo'  banks'  15-day  notes,  to 
be  used  as  security  back  of  Federal  reserve  note  issues  in- 
stead of  gold  or  eligible  paper  as  at  present. 

Mr.  HART.    This   is  encouraging   toe  sale  of  shipping 
documents   to  toe   intermediate-credit   banks  in  place   ot 
torough  toe  regular  hanking  channels. 
Mr.  McFADDEN.    I  have  no  objection  to  that. 
Mr.  HART.    That  is  what  it  does. 

Mr.  McFADDEN.    My  objection  goes  to  toe  question  of 
the  seciurity  back  of  the  Federal  reserve  issues. 
Mr.  GARBER.    Will  the  gentleman  yield? 
Mr.  McFADDEN.    I  yield. 

Mr.  GARBER.  What  are  toe  restrictions  upon  toe  is- 
suance of  bonds  by  the  intermediate-credit  banks? 

Mr.  McFADDEN.  They  are  issued  wito  toe  approval  of 
the  board  and  of  the  Secretary  of  the  Treasury. 


Mr.  FARSONS.    Win  toe  gentleman  yield? 
Mr.  McFADDEN.    I  yield. 

Mr.  PARSONS.  This  does  not  make  it  mandatory  upxai 
this  board  to  Issue  currency  and  use  this  as  security — issue 
notes  as  security,  with  toese  debentures? 
Mr.  McFADDEN.  It  gives  toem  the  right  to  do  it 
Mr.  PARSONS.  It  gives  toem  toe  right  to  do  it.  Does 
the  gentleman  think  toe  Federal  Reserve  Board  will  engage 
in  any  of  that  practice? 

Mr.  McFADDEN.    I  wlU  say  to  toe  gentleman,  under  the 
right  given  by  the  Glass-Steagall  bill  it  was  found  necessary 
in  Federal  reserve  o];>erations  last  week  to  release  $97,000,000 
worto  of  gold  and  substitute  Government  bonds  back  of 
Federal  reserve  notes.    That  apparently  was  made  necessary 
because  of  toe  demands  from  abroad  for  toe  shipment  of  our 
gold  abroad. 
Mr.  STEAGALL.    Will  toe  gentleman  yield? 
Mr.  McFADDEN.    I  will  say  in  that  connection,  in  addi- 
tion to  that,  toe  records  show  that  France  can  still  draw 
from  her  deposits  in  toe  United  States,  aside  from  toe  gold 
which  may  now  be  earmarked.  $500,000,000  more. 
Mr.  CELLER.    WiH  the  gentleman  yield? 
ISi.  McFADDEN.    I  yield. 

Mr.  CELLER.  I  take  it  that  toe  gentleman's  objection 
is  to  toe  fact  that  we  are  Increasing  toe  base  of  nonhquid 
assets,  as  a  basis  for  toe  issuance  of  the  Federal  reserve 
currency,  in  toe  sense  that  toese  debentures  are  not  self- 
liquid.  Would  not  that  objection  also  hold  on  the  Olass- 
Steagall  provisions,  which  provide  that  toese  Government 
bonds  may  be  used  as  a  base? 

Mr.  McFADDEN.  To  that  extent;  but  this  is  a  different 
security  than  Government  bonds. 

Mr.  CELLER.  So  that  the  gentleman's  objection  is  that 
we  further  increase  the  nonliquldity  of  toese  bases  for  Fed- 
eral reserve  currency? 

Ur.  McFADDEN.  Yes.  I  will  say  that  toe  action  on 
these  two  amendments,  this  one  and  the  Steagall-Glass  blU. 
is  to  repeal  toe  liquidity  provision  of  toe  Federal  reserve 
act,  toe  main  thing  that  was  toe  argument  for  the  creatton 
of  the  Federal  reserve  act — elasticity.  Now,  we  are  going 
back  to  toe  Government  bond  secured  circulating  meditim, 
and  in  this  instance  we  are  substituting  for  toe  Government 
bond  toe  bond  at  the  Intermediate-credit  sjrstem. 

Mr.  CELLER.    Would  not  toe  15-day  provision  set  up 
enough  safeguards  there,  in  the  sense  that  toe  Federal  re- 
serve could  only  hold  toese  for  15  days,  and  toey  would  not 
be  used  as  a  basis  for  a  currency  issue? 
Mr.  McFADDEN.    I  think  it  is  very  questionable. 
Mr.  CHINDBLOM.    WOl  the  gentleman  yield? 
Mr.  McFADDEN.    I  yield. 

Mr.  CHINDBLOM.  Of  course.  It  is  only  15-day  paper, 
but  if  toey  are  not  taken  up  in  15  days  they  may  not  be 
renewed.  There  is  nothing  to  compel  the  borrower  to  renew 
the  paper,  and  toe  Federal  Reserve  Board  will  have  It  on  Its 
hands. 
Mr.  McFADDEN.  The  gentleman  Is  quite  correct. 
Mr.  CELLER.  But  it  is  not  likely  that  tbe  Federal  reserve 
will  use  toat  as  a  basis  for  «m  issue  of  currency? 

Mr.  McFADDEN.    It  is  an  easing  up  on  toe  security  back 
of  the  Federal  reserve  currency  Issues. 
Mr.  STEAGALL.    Will  toe  gentleman  yield? 
Mr.  McFADDEN.    I  yi^d. 

Mr.  STEAGALL.  I  am  sure  the  gentleman  does  not  wish 
to  mislead  toe  House.  Surely  toe  gentleman  could  not  jus- 
tify the  statement  that  this  biU  seeks  to  substitute  the  de- 
bentures of  intermediate-credit  banks  for  Government 
bonds  as  the  basis  of  note  issue? 
Mr.  McFADDEN.  No.  I  have  not  stated  that 
Mr.  STEAGALL.  But  a  moment  ago  the  gentleman  did 
state  that. 

Mr.  McFADDEN.  I  said  it  gave  the  right  for  the  Federal 
reserve  banks  or  board  to  use  these  as  security  for  the 
issuance  of  Federal  reserve  notes  in  lieu  of  eligible  paper  or 
gold,  just  in  toe  same  manner  that  it  permits  them  now  to 
use  Oovemment  securities  and  gold. 
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Mr.  STEAOALL.  Does  the  tentleman  kscnr  horn  msny 
obligations  of  the  Intermediate  credit  banks  are  ootstandtng 
to-daw? 

Mr.  McPAinSN.  I  do  not  know  Uie  exact  amount.  Per- 
haps the  gentleman  can  tell  na. 

Mr.  8TEAOALL.  I  will  aaj  tbat  they  now  have  $141,- 
000.000  worth  of  loans  ontstandlnf.  llie  gentleman  speaks 
of  danger  to  the  currency  of  this  coontry  by  permitting  a 
few  million  dollars  of  debentures  of  these  banks  to  be  used 
as  basis  for  15-day  loans  to  member  banks  of  the  Federal 
reserve  system 

Iff.  McPADOEN.  Tbe  gentleman  can  use  some  of  his 
own  time. 

I  also  want  to  call  attention  to  the  fact  that  an  of  these 
newly  created  agencies.  Ooveniment  or  otherwise,  are  now 
coming  to  the  United  States  Treasury  for  help. 

What  does  it  resolve  itself  into?  It  means  we  are  tumhig 
over  to  the  Public  Treasury  of  the  United  States  the  mis- 
takes of  backers,  the  frocen  assets  in  the  banks,  the  slow 
assets,  and  the  bad  assets.  And  what  are  we  doing?  The 
Treasury  at  the  United  States  is  issuing  Oovemmeot  tax- 
free  bonds  whktk  are  bekng  bought  by  those  peoirte  in  the 
United  States  who  are  fortunate  enough  to  have  money. 

What  Is  going  to  be  the  ultimate  result  if  we  keep  on? 
It  oieans  the  Tteasory  of  the  United  States  is  going  to 
become  the  Uiiuidating  agent  of  the  banks,  the  railroads. 
and  husinsss  generally. 

la  cam  d  tbe  opportunities  to  call  a  halt  on  unsound 


Mr.  STEAOALL.    Mr.  Speaker,  will  the  gentleman  yidd? 

Mt.  MgPADOBN.  The  gentleman  has  time;  why  does  he 
not  use  it?         

Mr.  WOODBU7P.  Mr.  Speaker,  wfll  the  gentleman 
yield? 

Mr.  McFADDEN.    I  yield. 

BCr.  WOODRUFF.  Am  I  correct  in  my  understanding 
that  when  a  loan  Is  applied  for  to  the  intermediate-credit 
bank  the  applicant  for  the  loan  submits  with  his  applica- 
tk)n  his  notes  and  warehouse  receipts? 

Mr.  McFADDKN.  Fifteen-day  notes  with  warehouse 
receipts  attached.  I  have  no  objection  to  the  Federal 
rseerve  redlscounting  that  paper.  I  have  objection  to  their 
using  that  paper  as  security  for  the  Issuance  of  Federal 
reserve  notos. 

Mr.  WOODRUFF.  AD  right.  Am  I  also  correct  in 
Mwwning  that  when  the  intermediate-credit  bank  passes 
that  loan  on  to  the  Federal  reserve  bank  that  the  appli- 
cation carries  with  it  the  warehouse  receipts? 

Mr.  McFADDEN.    All  of  the  papers. 

Mr.  WOODRUFF.  Afl  of  the  papers.  Will  the  gentle- 
man care  to  assume  that  the  security  ba^  of  Uils  particular 

^  Mf-  McFADOKW.  If  tbe  gentleman  will  permit,  these 
debeotures  of  the  IntennedUte-credtt  banks  carry,  of 
course,  an  of  the  security  of  the  intermediate-credit  system. 
Their  debentures  themselves  would  be  attached  to  a  15-day 
note  and  would  be  subject  to  rediscount  by  a  member  *<^r%^ 
and  then  subject  to  be  put  up  as  security  back  of  the 
Federal  reserve  notes  when  so  discounted. 

Mr.  WOGDRTJrr.  Let  me  understand  what  the  situation 
Is.  A  member  bank  sends  a  eoramerefid  note  through  to  the 
Federal  reserve  bank  for  redboeunt.  A  merchant  goes  to 
his  local  bank,  gives  his  note  fer  a  loan,  and  the  banker 
passes  it  on  br  the  Fsderal  rtatiw  bai^  and  upon  that 
doqimspt  emicuey  is  Issued,  is  It  not? 

Mr.  McPADOBf.    On  a  l»-day  note? 

Mr.  WOOOKUFP.  I  am  not  speaUnt  of  a  If-day  note. 
I  am  speaking  of  the  average  coounercial  traaBaetkm.  vrtUch 
runs  for  thna  saonths. 

Mr.  iicFADDSN.  Thsre  Is  a  dtaUnetion  between  the 
IS-day  borrowings  and  tbe  transactions  the  gentleman 
leDsrs  to. 

Mr.  WOODRUFF.  I  am  trying  to  ietucn  whether  or  not 
I  shoold  vote  for  this  feffl.  and  what  I  am  tryli«  to  get  at  Is 
this:  Is  not  tbe  seeurtty  to  the  Federal  reserve  bank  under 
tbe  provisions  of  this  biB  Joit  as  good  and  just  as  safe  as  Is 


the  ordinary  commercial  transaction  that  goes  from  the 
merchant  through  his  member  bank  to  tbe  Federal  reserve 
bank? 

Mr.  8TRONO  of  Kansas.    It  is  Just  as  good. 

Mr.  McFADDEN.    That  is  not  the  question. 

Mr.  WOODRUFF.    It  is  better. 

Mr.  McFADDEN.  It  is  a  question  of  the  placing  of  these 
intexmediate-credit  del)entures.  when  discounted  by  a  mem- 
ber bank,  back  of  tbe  Federal  reserve  note  issues  I  am 
referring  to. 

Mr.  WOODRUFF.  Tes:  but  back  of  and  with  those  de- 
bentures is  the  warehouse  receipt  given  on  necessities  of 
life,  actually  In  existence  and  which  can.be  sold  in  the  open 
market  whenever  the  loan  is  in  default.  There  can  not  be 
any  better  security  for  a  loan,  in  my  opinion. 

Mr.  McFADDEN.  Mr.  Speaker,  I  reserve  tbe  balance  of 
my  time. 

Mr.  STEAOALL  Mr.  Speaker,  I  yield  five  minutes  to  tbe 
gentleman  from  Kansas  [Mr.  SnoirGl. 

Mr.  STRONG  of  Kansas.  Mr.  Speaker,  this  is  an  attempt 
to  make  it  possible  for  the  Federal  reserve  system  to  extend 
its  powers  of  redis(»unt  privileges  to  those  besides  the  hold- 
ers of  Government  bonds.  The  intermediate-credit  banks 
are  owned  by  the  Government.  The  intermediate-credit 
banks  lend  money  on  cotton,  wheat,  and  other  agricultural 
products.  Such  commodities  are  often  put  in  warehouses 
and  warehouse  receipts  are  given  for  them.  Agricultural 
marketing  associations  borrow  on  them  of  the  intermediate- 
credit  banks.  Hie  intermediate-credit  bank  desires  credit 
at  low  rates  of  interest,  which  is  seldom  obtainable  except 
through  the  Federal  reserve  system.  If  this  bill  becomes 
law,  they  can  take  such  paper  secured  by  such  warehouse 
receipts  and  by  guaranteeing  them  to  the  Federal  reserve 
system  rediscount  them  and  thus  secure  needed  credit. 

Now,  my  friends,  there  is  xx)  better  security.  It  is  Just  a 
question  of  whether  you  want  to  let  somebody  in  this  country 
get  the  privilege  of  the  Federal  reserve  system  besides  the 
big  bankers  and  their  clients. 

Mr.  WOODRUFF.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    I  yield. 

Mr.  WOODRUFF.  As  a  matter  of  fact,  does  not  that  con- 
stitute the  finest  security  that  could  be  offered  to  the  Federal 
reserve  bank? 

Mr.  STRONG  of  Kansas.  Absolutely,  because  back  of 
these  warehouse  receipts  there  is  absolute  property,  protected 
and  stored  in  these  warehouses,  with  also  the  guaranty  of 
these  intermediate-credit  banks  that  are  owned  by  the  Oov- 
enunent. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    Yes, 

Mr.  McFADDEN.  The  genUeman,  I  am  sure,  wffl  recaU 
that  it  was  stated  to  the  committee  that  the  intermediate- 
c^^tt  banks  were  having  dilBculty  in  sellix^  these  bonds. 

Mr.  STRONG  of  Kansas.  Of  course;  what  institution  is 
not?  That  is  the  reason  we  want  to  let  them  be  so  iwdls- 
oounted.    That  is  true. 

Mr.  McFADDEN.  The  gentleman  has  made  a  very  impor- 
tant statement  in  that  respect. 

Mr.  HART.    Will  the  genUeman  yield? 

Mr.  STRONG  of  Kansas.    Yes. 

Mr.  HART.  Suppose  those  documents  represented  l«-ccnt 
cotton? 

Mr.  STRONG  of  Kansas.  Then  they  would  put  them  up 
and  probably  borrow  on  its  vahie  phis  the  guaranty  of  the 
bank. 

Mr.  WOODRUFF.    WiU  the  gentleman  yield? 

Mr.  STRONG  of  Waw*^^     Yes. 

Mr.  WOODRUFF.  Tbe  market  on  cotton  would  not 
change  very  materiaUy  in  15  days,  would  It? 

Mr.  STRONG  of  Kansas.  No;  and  the  guaranty  of  these 
banks  is  behind  aU  such  transacUoos,  and  these  banks  are 
owned  by  the  Government. 

Ibm  ftderal  Reserve  Board,  tbe  Farm  Loan  Board,  and 
the  intermediate-credit  banks  are  aU  for  this  MIL  Who  Is 
asahist  It?  My  friend  from  Peimsylvania  is  »«in»^  as 
though  he  represenU  ths  FMeral  reserve  banks  and  tba 
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Federal  Reserve  Board,  but  he  is  not  Iliey  are  in  favor 
of  this  bilL 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    Yes. 

Mr.  CELLER.  Are  they  in  favor  also  of  using  those  de- 
boitures  and  the  notes  appended  to  them  as  a  basis  for  the 
issuance  of  Federal  currency? 

Mr.  STRONG  of  Kansas.  That  is  what  this  bill  is  for. 
and  they  ^xe  in  favor  of  the  bill. 

Mr.  HASTINGS.  I  wish  the  gentleman  would  make  it 
clear  that  this  bill  has  passed  the  Senate. 

Mr.  STRONG  of  Kansas.    Oh.  yes. 

Mr.  STEAOALL.  It  passed  the  Senate  unanimously  after 
full  explanatloTL 

Mr.  STRONG  of  Kansas.  Everybody  is  for  this  biU  ex- 
cept my  friend  from  Pennsylvania. 

Mr.  HASTINGS.  I  wanted  it  to  appear  that  the  Senate 
committee  had  examined  this  bill  thoroughly  and  ap- 
proved it. 

Mr.  STRONG  of  Kansas.    Thank  you;   the  Senate  has 

done  so.  

Mr.  RABdSEYER.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Kansas.    Yes. 

Mr.  RAMSEYER.  The  purpose  of  this  bill  is  to  help  the 
intermediate-credit  banks? 

Mr.  STRONG  of  Kansas.  Certainly.  It  will  enable  them 
to  rediscount  their  paper,  which  will  help  agriculture  of  all 
kinds.  Why  should  we  have  a  banking  system  in  this  coun- 
try if  It  is  not  to  extend  credit  based  on  and  secured  by  food 
products? 

Mr.  RAMSEYER.  This  makes  farm  paper  eligible  for 
rediscount  in  the  Federal  reserve  banks? 

Mr.  STRONG  of  Kansas.    Absolutely. 

Mr.  CHINDBLOM.    Will  the  gentleman  yield? 

Mr.  STRONG  of  Blansas.    Yes.  ' 

Mr.  CHINDBLOM.  The  discussion  of  this  bill  in  the 
Semite  on  April  25  covers  about  one  column  on  pages  9136 
and  9137.  The  statements  made  by  the  Senator  In  charge 
of  the  bill  agree  entirely  with  the  statements  so  far  made  1^ 
the  gentleman  from  Kansas,  and  he  added  this: 

The  bUl  wm  resiilt.  If  enacted.  In  a  lowering  of  ratee  of  Inter- 
est— I  can  not  teU  the  Senator  the  exact  amount  of  saving  in 
interest  rates — but  It  will  lower  the  cost  of  obtaining  money. 

Why  will  It  lower  the  rates  of  Interest? 

Mr.  STRONG  of  Kansas.  Because  they  can  rediscount 
their  paper  through  the  Federal  reserve  system  to  better 
advantage  than  at  the  banks.  They  will  thus  secure  the 
same  rediscounts  that  other  lines  of  business  and  industry 
secure. 

(Here  the  gavel  feU.] 

Mi.  STEAOALL.  Mr.  Speaker.  I  yield  five  minutes  to  tbe 
gentleman  from  Massachusetts  [Mr.  Lucsl. 

Mr.  LUCE.  Mr.  Speaker,  this  biU  was  put  in  the  haiuls 
of  the  Senate  chairman  of  the  Committee  on  Ranking  and 
Currency  by  the  Farm  Loan  Board.  It  was  sent  to  the  Sec- 
retary of  the  Treasury,  who  examined  It,  apparently  with 
thoroughness,  and  a  detailed  discussion  of  it  appears  in  the 
report  accompanying  the  Senate  bill.  The  Secretary  con- 
cluded by  saying: 

The  department  recommends  that  the  biU  be  enacted  Into  law. 

While  part  of  his  language  has  been  incorporated  in  the 
House  report.  It  is  worth  while  to  repeat  about  three  sen- 
tences. Speaking  of  the  securities  of  the  Intermediate- 
credit  banks,  he  said: 

These  are  high-grade  investments,  and  member  banks  would 
purchase  them  In  greater  volume  If  they  could  be  xised  as  a  basis 
for  temporary  credit  with  the  Federal  reserve  bank  in  the  event  of 
some  emergency  or  need  for  funds.  It  la  believed  they  would  not 
be  used  in  this  maQno'  to  any  great  extent,  but  the  fact  that  they 
could  be  ^^uld  be  very  valuable  in  the  sale  of  debentures  and 
would  c^eatly  facilitate  the  operations  of  the  Pederal  intermediate- 
credit  banks  in  extending  credit  to  agrlcult\ire. 

Mr.  MORTON  D.  HULL.    WiD  the  gentleman  yield? 

Mr.  LUCE.    Yes. 

Mr.  MORTON  D.  HULL.  Would  not  the  same  result  be 
accomplished  by  increasing  the  capital  of  the  intermediate- 
credit  banks  now  owned  by  the  Govermnent? 


Mr.  LUCE.  That  Is  possible;  but  the  financial  agencies  of 
the  Government  have  reoonunended  this  way  of  proceeding. 

Mr.  SNELL.  I  uiulerstand  the  gentleman  to  say  this  had 
the  unqualified  approval  of  Secretary  Mellon. 

Mr.  LUCE.    He  says: 

The  department  recommends  that  the  bUI  be  enacted  Into  law. 
RespectfuUy. 

A.  W.  MsixoM. 
Seerettttj  of  the  Trtaturf. 

Mr.  CELLER.    Will  tbe  gmtleman  yield? 
Mr.  LUCE.    Yes. 

Mr.  CELLESft.  Will  the  gentleman  explain  briefly  that 
section  of  the  bill  which  provides  that  in  the  event  there 
shall  be  an  impairment  of  the  paid-in  capital  of  any  Federal 
intermediate-credit  bank,  the  Federal  Farm  Loan  Board,  at 
such  time  or  times  as  it  deems  advisatde,  may  determine  and 
assess  the  amount  thereof  against  the  other  Federal  inter- 
mediate-credit banks. 

Mr.  LUCE.    Tlie  same  principle  is  applied  in  the  structure 
of  the  Federal  farm  loan  system,  but  the  limitations  of  five 
minutes  would  not  allow  me  to  go  beyond  that  statement. 
Mr.  VINSON  of  Kentucky.    WUl  the  gentleman  yieU? 
Mr.  LUCE.    Yes. 

Mr.  VINSON  of  Kentucky.  Is  the  questi<xi  of  the  exi>an- 
sion  of  currency  involved  In  section  6? 

Mr.  LUCE.  It  permits  the  same  Idnd  of  expansion  of  cur- 
rency that  was  contemplated  by  the  Glass -Steagall  bill, 
meeting  the  desires  ci  the  administration  of  our  finance. 

Now,  Mr.  Speaker,  the  only  objection  to  this  bill  comes 
from  our  colleague  from  Pennsylvania.  He  has  a  perfect 
right  fi)  disagree  with  every  financial  officer  of  the  Govern- 
ment, and  It  is  his  duty  on  this  floor  to  present  his  views; 
but  when  we  must  choose  between  his  theory  of  finance  and 
that  of  those  who  for  the  moment  are  intrusted  with  the 
financial  administration  of  this  coimtry,  It  seems  to  me  wise 
and  prudent  to  foUow  our  financial  ofllcials,  the  Secretary  of 
the  Treasury  and  the  boards  with  which  he  is  associated. 

Possibly  my  friend's  theories  of  finaxK%  are  correct,  pos- 
sibly he  is  Justified  in  opposing  everything  that  the  adminis- 
tration is  trsring  to  do;  but  so  long  as  we  have  this  ad- 
ministration, 90  long  as  we  are  trusting  the  administration 
to  carry  us  through  this  whirlpool  of  disaster,  let  us  do  what 
the  administration  says  it  Is  desirable  to  do.    [Applause.] 

Mr.  STEAGALL.  lilr.  Speaker.  I  yield  three  mixuites  to 
the  gentleman  from  Illinois  [Mr.  Sabath]. 

Mr.  SABATH.  Mr.  Speaker^  I  shall  support  the  measure 
not  because  this  bUl  has  been  indorsed  by  the  "  greatest  Sec- 
retary of  the  Treasury  since  Alexander  Hamilton,"  ex-Secre- 
tary Andrew  Mellon,  who  has  left  the  country  with  a  two 
and  a  half  billion  dollar  deficit  on  its  hands  to  Join  tbe 
nobility  and  the  high  financiers  of  Great  Britain,  but  be- 
cause I  am  hoping  that  the  committee  will  bring  in  a  bill 
that  will  authorize  the  rediscount  of  safe  short-term  munici- 
pal securities. 

Mr.  Speaker,  ladles  and  gentlemen  of  the  House,  I  regret 
exceedingly  that  I  can  not  quite  grasp  the  position  or  the 
arguments  of  the  gentleman  fr<un  Peimsylvania  [Mr.  Mc- 
Fasden].  first,  that  the  bill  would  aid  the  American  bankers, 
and  second,  that  it  would  cheapen  the  American  dollar. 
Surely,  he  does  not  wish  to  have  the  House  infer  that  his 
great  friend,  ex -Secretary  Mellon,  and  his  national  and  in- 
ternational banker  friends  and  their  representatives  of  the 
administration,  are  approving  any  legislation  that  would 
reduce  or  cheapen  the  gold  dollar  so  much  beloved  by  them. 
[Applause.] 

And  as  to  the  Federal  reserve  crew,  that  is,  I  meant  to 
say  the  Federal  Reserve  Board,  the  gentleman  from  Peim- 
sylvania should  not  fear,  and  I  know  that  I  am  not  afraid, 
that  the  Pederal  Reserve  Board  will  go  too  far  In  redis- 
counting  any  paper  that  would  have  a  tendency  to  lower 
the  value  of  the  gold  dollar  or  that  would  In  any  way  cause 
the  lightest  inflation.  The  gentleman  should  know  that 
the  reverse  of  this  is  true.  He  should  know  that  if  the 
F^eral  Reserve  Board  had  used  its  prerogatives  under  the 
power  which  It  possessed  of  redlscounting  finance  corpora- 
tion paper,  as  it  should  have  done  in  the  years  of  1930  and 
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1931  to  stimulate  the  credit  of  the  business  of  the  Nation. 
ve  wddd  not  be  to-dajr  in  such  anions  and  intolerable 
dilBculties.  I  a»  not  afraid  that  the  federal  Reserve  Board 
will  go  too  far  in  rediacountins  any  paper.  Gentlemen 
should  realize  that  the  Federal  Reserre  Board  wants  to 
have  the  dollar  as  h^  as  possible. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  8ABATH.    Yes. 

Mr.  McFADDEN.  I  am  not  objecting  to  the  rediscount - 
ing  of  this  paper.  I  am  objecting  to  intermediate-credit 
bank  debentures  being  placed  back  of  the  issue  of  Federal 
reserve  notes. 

Mr.  8ABATH.  I  am  not  afraid  of  thaL  The  gentleman. 
who  Is  as  well  informed  as  any  man  as  to  the  policy  of 
N^the  Federal  Reserve  Board,  understands  the  influence  of  its 
^■pvemor.  Bugene  Meyer,  and  understands  that  he.  notwith- 
standing any  act  of  Congress,  will  do  nothing  that  would 
lower  the  value  of  the  gold  dollar.  Not  only  do  I  not  fear 
the  effects  of  redisoounting  the  paper  of  the  intermediate- 
credit  banks,  but.  as  I  have  sUted  before.  I  would  loc^  with 
favor  upon  any  measure  that  would  compel  the  Federal 
reserve  banks  to  rediscount  the  securities  of  the  municipali- 
ties and  other  good  securities  in  order  to  expand  the  credit 
that  is  so  greatly  needed  for  the  resumption  of  business. 

It  is  my  honest  beUef  that  by  accepting  such  securities 
for  rediscount  to  the  extent  of  |5OO.0OOXM)O  we  would  save 
the  cities  millions  and  millions  of  dollars  which  is  being 
extracted  from  them  by  the  high  financiers  in  high  interest 
rates.  To-day  many  of  the  short-term  municipality 
securities,  including  tax-anticipating  assessment  warrants, 
are  being  sold  at  more  than  20  per  cent  below  their  face 
value:  and  therefore  the  cities  are  being  foreclosed  from 
proceeding  with  many  of  their  much-needed  improvements 
which  wouki  give  employment  to  thousands  now  walking 
the  streets.  It  would  help  reestablish  credit  and,  to  some 
extent  at  least,  would  help  revive  business.  It  would  not 
be  necessary  for  the  cities  to  discharge  their  school  teachers, 
ftaremen.  and.  in  some  cases,  their  policemen. 

It  would  also  enable  them  to  provide  for  their  needy  unem- 
ployed citisens.  I  believe  that  this  would  be  much  more 
helpful  and  beneficial  than  the  plan  advocated  by  many 
others  on  the  other  side  of  the  CapitciTt^at  the  Government 
should  feed  and  provide  bread  for  the  hungry,  and  I  disagree 
with  the  gentleman  from  Idaho.  Mr.  Borah,  on  the  other 
side  of  the  Capitol,  when  he  asserted  early  this  afternoon 
that  the  Govenmient  should  directly  aid  the  idle  because 
the  local  officials  could  not  be  trusted. 

I  mys^  have  much  more  confidence  in  the  officials  of  our 
municipalities  than  I  have  in  many  of  the  bureau  autocrats 
of  the  Federal  Government,  and  therefore  I  shaH  continue 
to  advocate  not  doles  but  loans  to  the  muiilcipalities  to  aid 
them  in  their  efforts  to  take  care  of  the  unemployed,  and  I 
am  satisfied  that  all  such  loans  would  be  repaid. 

I  concede  that  the  crisis  and  the  conditions  by  which 
people  have  been  thrown  out  of  employment  were  due  to  the 
mfarule  of  the  Federal  Government,  but  notwithstanding 
that  fact.  I  feel  that  if  temporary  flnancial  aid  were  given 
the  majority  of  the  municipalities  would  prefer  that  than 
any  form  of  charity  from  the  Federal  Government.  But 
that  the  unemployed  must  be  taken  care  of  and  that  the 
hungry  must  be  fed  are  coiulitlons  that  can  not  be  evaded 
and  I  appeal  to  you  not  to  minimise  the  need  and  the  dan- 
ger in  this  regard. 

Mr.  STKAGALL.  Mr.  Speaker.  I  had  forgotten  for  the 
moment  my  friend  from  Pennsylvania  when  I  proceeded 
upon  the  idea  that  this  would  not  involve  the  House  in  any 
considerable  discussion  or  loss  of  time.  Let  me  again  assure 
the  House  that  there  are  no  Jokers  in  this  biD. 

This  is  a  measure  fathered  by  the  farm  organizations  of 
the  country  for  the  purpose  of  getting  a  little  recognition 
through  reduced  interest  rates  for  farmers  who  borrow  of 
the  intermediate-credit  banks.  These  banks  have  now  only 
something  like  $150,000,000  of  k>ans.  and.  of  course,  there 
can  be  no  danger  of  loading  down  the  Federal  reserve  system 
or  degrading  the  currency  of  the  country  because  of  the 
small  issue  of  notes  that  may  be  issued  by  Federal  reserve 


banks  through  the  use  of  the  obligations  of  intermediatcv 
credit  banks. 

The  notes  would  have  back  of  them  the  obllgaticms  of  the 
intermediate-credit  banks.  These  obligations  are  now  eligi- 
ble for  purchase  by  the  Federal  reserve  banks.  The  notes 
idilch  the  intermediate-credit  banks  take  are  eligible  fcir 
purchase  and  the  notes  securing  the  loans  of  the  inter- 
mediate credit  banks  are  eligible  for  discount  by  the  Federal 
reserve  banks.  Each  of  the  12  Intermediate -credit  banks 
stands  back  of  the  obligations  or  debentures  of  the  other  11 
banks.  As  the  gentleman  pointed  out,  these  debentures  are 
better  than  the  notes  that  are  now  made  eligible  for  redis- 
count at  Federal  reserve  banks.  The  institutions  issuing 
them  are  controlled  and  supervised  by  the  Government. 
There  could  never  be  any  danger  of  fraud  or  unfair  dealing:. 
Their  use  is  only  permitted.  Federal  reserve  banks  would 
not  be  required  to  accept  them.    They  could  not  be  used  in 

large  amounts,  and  in  all  probabihty  never  would  be < 

The  Treasury  of  the  United  States  owns  the  stock  of  the 
12  intermediate  banks— $30,000,000  of  the  stock  is  held  to 
protect  the  securities  of  the  intermediate-credit  banks. 
There  Is  no  danger  in  that.  The  intermediate-credit  banks 
have  not  come  to  unload  any  kind  of  securities  that  are 
undesirable,  as  suggested  by  my  friend  the  gentleman  frora 
Pennsylvania  [Mr.  McPadden].  They  are  banks  the  stock 
in  which  is  owned  by  the  Treasury  of  the  United  State-s, 
and  it  is  utterly  without  foundation  to  argue  that  insti- 
tutions owned  by  the  Government  of  the  United  States  are 
trying  to  degrade  the  currency  issued  by  the  Federal  reserve 
banks.    Surely,  Members  of  the  House  will  not  be  influenced 

or  frightened  by  such  argument 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  STEAGALL.    I  yield. 

Mr.  VINSON  of  Kentucky.  Does  the  Secretary  of  the 
Treasury  in  any  place  in  his  letter  indicate  that  the  Federal^ 
reserve  notes  that  may  be  issued  on  the  debentures  of  the 
intermediate-credit  banks  would  be  designated  as  flat  money? 
Mr.  STEAGALL.  No;  it  is  no  more  fiat  money  than  any 
currency  that  has  been  issued  by  tlie  Federal  reserve  banks. 
The  notes  would  be  protected,  not  only  by  the  security,  the 
money  in  the  Treasury  to  the  credit  of  these  banks,  the 
capital  of  the  banks,  the  assets  of  the  12  banks,  but  it  must 
also  be  protected  by  40  per  cent  gold,  like  the  other  cur-  - 

rency  issued  by  Federal  reserve  banks 

Mr,  CELLER.    Will  the  gentleman  yield? 
Mr.  STEAGALL.    I  .vield. 

Mr.  CELLER.  Would  it  be  possible  that  the  Federal  farm 
banks  would  ask  for  the  same  privilege  as  the  intermediate- 
credit  banks  are  asking? 

Mr.  STEAGALL.  I  will  say  that  that  is  beside  the  ques- 
tton.  It  would  not  present  a  similar  situation  in  any  sense 
of  the  word.  Such  a  proposal  would  not  bear  any  legitimate 
relaUon  to  the  proposal  in  this  bill  in  so  far  as  the  merits 
of  the  legislation  are  concerned.  But  no  such  proposal  has 
ever  been  made,  nor  will  it  ever  be.  The  Federal  land  banks 
loon  money  upon  real  estate  on  long-time,  amortized  pay- 
ments and  are  fundamentally  different. 

Mr.  CHINDBLOM.    Will  the  genUeman  yield? 
Mr.  STEAGALL.    I  yield  to  the  gentleman  from  Illinois 
Mr.  CHINDBLOM.    The  discussion  in  the  Senate  gives 
me  the  impression  that  the  main  beneflt  expected  from 
this  legislation  was  that  the  interest  rate  would  be  lowered 
Mr.  STEAGALL.    Absolutely.      Would    you    not    rather 
have  these  obligations  held  by  the  Federal  reserve  system 
as  collateral,   than  the  junk  gathered  up  from  the  four 
comers  of  the  earth  as  they  have  been  doing  in  recent 
years?     [Applause.] 
[Here  the  gavel  felL] 

Mr.  McFADDEN.  B4r.  Speaker,  to  the  short  time  I  have 
I  want  to  make  clear  to  the  membership  of  the  House  that 
this  provision  of  section  13  in  the  Federal  reserve  act,  as 
now  to  be  amended,  allowing  member  banks  to  rediscount 
for  a  period  of  15  days,  provides  that  the  security  shall  be 
debenture  bonds.  ^^ 

We  never  have  permitted  this  under  the  law  heretofore, 
and  It  has  been  very  much  discussed;  it  is  serving  banks  for 
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speculative  purposes.  Secticm  13,  providing  for  15  days' 
time,  is  where  money  is  released  for  speculative  purposes  to 
the  big  banks.  You  are  now  going  to  permit  member  banks 
to  borrow  from  the  Federal  reserve  bank  under  this  provision 
on  their  note  for  15  days,  secured  by  intermediate-credit 
bonds,  and  making  these  notes  eligible  as  security  in  part 
back  of  Federal  reserve  notes.  That  Is  all  I  have  to  say 
about  it. 

The  SPEAKER.  All  time  has  expired.  Tl^  question  is 
on  suspending  the  rules  and  passing  the  bilL 

The  question  was  taken;  and.  in  the  opinion  of  the  Chair, 
two- thirds  having  voted  in  favor  thereof,  the  rules  were 
suspended  and  the  bill  was  passed. 

CLEARnfC    TITLE    TO   CSRTAHV   LAW)   Df   LXNAWXI    COOMTY.    MICH. 

The  SPEAKER.  The  Chair  is  about  to  recognize  the  gen- 
tleman from  Michigan,  Mr.  Michknkr,  to  ask  unanimous 
consent  for  the  consideration  of  a  bill  which  has  been  drawn 
to  his  attention,  which  is  represented  to  be  and  which  the 
Chair  believes  to  be  of  an  emergency  nature.  That  is  the 
reason  for  recognizing  the  gentleman  at  this  time. 

Mr.  MICHENER.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (S.  4148)  to  permit 
the  United  States  to  be  made  a  party  defendant  in  certain 
cases,  an  identical  House  bill  having  been  reported  favor- 
ably by  the  Committee  on  the  Judiciary  of  the  House  and 
now  being  on  the  calendar. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker.  I  think  we  should  have 
the  full  bill  read,  so  that  we  may  know  what  it  is  about. 

The  SPEAKER.  Without  objection,  the  Clerk  will  read 
the  bill. 

There  was  no  objection,  and  the  Clerk  read  the  Senate 
bill,  as  follows: 

Be  it  enacted,  etc..  That  the  oonaent  of  the  United  States  Is 
given  to  be  named  a  party  In  any  suit  which  Is  now  pending,  or 
which  may  hereafter  be  brought  In  the  courts  of  the  State  of 
Michigan  having  Jurisdiction  of  the  subject  matter,  for  the  pur- 
'  pose  of  clearing  the  title  to.  and  removing  liens  from,  all  those 
pieces  or  parcels  of  land  situate  and  being  in  the  county  of 
Lenawee  and  State  of  Michigan,  described  as  follows,  to  wit: 

The  west  half  northwest  quarter  section  35.  township  5  south, 
range  4  east,  containing  80  acres  of  land,  be  the  same  more  or  less. 
Also  that  tract  beginning  at  the  northwest  coner  of  Maumee 
and  Boughton  Streets  In  the  village  of  Tecxmiseh,  thence  along 
the  west  line  of  said  Maumee  Street  north  to  the  corner  of  Lave 
Baxter,  Jr.'s  land,  thenoe  west  along  said  Barter's  land  to  the 
mlU  pond,  thence  southwardly  along  the  eact  side  of  said  mlU 
pond  to  said  Boughton  Street,  thence  along  the  north  line  of 
said  Boughton  Street  to  the  place  of  beginning,  containing  about 
30  acres  of  land,  be  the  same  more  or  less.  Also  village  lot  130; 
and  also  that  tract  of  land  beginning  at  the  southwest  corner  of 
said  vUIage  lot  130  and  on  the  east  line  of  Mill  Street:  thence 
along  the  east  line  of  said  last- mentioned  street,  south wairdly 
to  the  line  between  village  lots  126  and  127.  thence  along  the 
said  line  last  mentioned  eastwanUy  to  the  east  line  of  said  lots; 
thence  eastwardly  to  the  line  between  village  lots  139  and  140; 
thence  along  said  lots  to  Maumee  Street;  thence  north  along  the 
west  line  of  said  street  to  the  line  between  village  lots  133  and 
1S4:  thence  along  the  south  line  of  said  lot  133  and  of  lots  132, 
181.  and  130  to  the  place  of  beginning,  containing  about  10 
acres  of  land,  be  the  same  more  or  leas. 

Sec.  2.  Service  upon  the  Dnlted  States  shall  be  made  by  serv- 
ing the  process  of  the  court,  with  a  copy  of  the  blU  of  com- 
plaint, upon  the  United  States  attorney  for  the  eastern  district 
of  Michigan,  and  by  sending  copies  of  the  process  and  bill,  by 
registered  mall,  to  the  Attorney  General  of  the  Dnlted  States,  at 
V^ashlngton.  D.  C.  The  United  States  shaU  have  30  days  after 
service  as  above  provided,  or  such  further  time  as  the  court  may 
allow,  within  which  to  appear  and  answer,  disclaim,  plead,  or 
demur. 

Sec.  3.  The  final  judgment  or  decree  of  the  court  In  any  suit 
brought  xmder  this  act  shall  have  the  same  effect  respecting  the 
discharge  of  a  purported  mortgage  given  by  Joseph  W.  Brown 
and  Cornelia  T.  Brown,  his  wife,  of  the  first  part,  to  United  States 
of  America  of  the  second  part,  dated  November  21,  1835.  and  re- 
corded on  December  30,  1835.  In  the  register  of  deeds'  ofllce  of 
Lenawee  County,  Mich.,  In  Liber  B  of  Mortgages,  at  page  447.  as 
may  be  provided  with  respect  to  such  matters  by  the  law  of  the 
SUte  of  Michigan. 

Sbc.  4.  No  judgment  for  costs  or  other  money  Judgment  sliaU 
be  rendered  against  the  United  SUtes  in  any  suit  or  proceeding 
which  may  be  brought  under  the  provisions  of  this  act.  Nor 
shaU  the  United  States  be  or  become  liable  for  the  payment  of 
the  costs  of  any  such  suit  or  proceeding  or  any  part  thereof. 


Mr.  MICHENER.  Mr.  Speake^.  te  1835.  practically  100 
years  ago,  a  justice  of  the  peace  in  the  State  of  Michigan 
for  some  unknown  cause  drew  a  mortgage  running  from 
Joseph  W.  Brown  and  wife  to  the  United  States  of  America 
in  the  sum  of  $2,000.  That  mortgage  was  placed  of  record  in 
the  county  register  ot  deeds'  oOce  and  it  has  been  there  ever 
since.  A  search  has  been  made  to  find  why  it  was  placed 
there.  An  inquiry  has  been  made  of  the  several  depart> 
ments.  A  search  has  been  made  of  the  district  attorney's 
office  in  the  ea.>>tem  district  of  Michigan,  where  any  pro- 
ceeding would  b<:  found  affecting  the  land.  As  stated  in  the 
report,  no  factii  can  be  ascertained  as  to  who  gave  the 
mortgage  or  why.  The  presumption  is  that  a  country 
justice  of  the  peace — and  you  gentlemen  from  the  city  do 
not  appreciate  just  what  that  means — at  that  time.  100  years 
ago,  probably  wanted  to  secure  somebody  or  some  part  of  the 
Qovemment  for  a  pasmient  for  something,  and  took  a  mort- 
gage on  a  farm  and  recorded  it.  and  it  has  been  forgotten 
ever  since.  It  has  no  force  or  effect.  The  United  States 
Government  makes  no  claim.  I  took  the  matter  up  with 
the  Attorney  General  to  be  sure.  There  is  no  way  whereby 
that  cloud  may  be  removed  from  that  land  except  by  con- 
gressional legislation.  There  are  two  methods.  Congress 
may  pass  a  bill  directing  the  Treasurer  of  the  United  States 
to  execute  a  discharge  of  the  mortgage.  I  did  not  pursue 
that  course  because  by  doing  so  the  Congress  would  be  dis- 
charging an  obligation  without  investigation.  This  bill  fol- 
lows a  similar  bill  passed  in  the  last  session  at  the  instance 
of  the  gentleman  from  South  Carolina  [Mr.  DoMcncK],  who 
had  a  somewhat  similar  proposition.  It  simply  provides 
that  in  the  State  court,  where  a  suit  is  now  pending  to  clear 
the  title  to  this  property,  a  State  process  may  be  served  upon 
the  district  attorney,  and  also  upon  the  Attorney  General 
of  the  United  States,  and  those  ofQcials  may  then  plead  as 
they  see  fit.  The  local  court  may  then  proceed  to  judgment 
the  same  as  it  does  in  ordinary  cases  in  which  it  has 
jurisdiction. 

Mr.  DYER.  Mr.  Speaker,  if  the  gentleman  will  permit, 
I  suggest  that  he  is  taking  more  time  than  the  bill  is  worth. 

Mr.  MICHENER.  The  gentleman  from  Michigan  does 
not  want  to  consume  the  time  of  the  House.  He  knows 
that  this  is  a  meritorious  bill,  the  purpose  of  which  is  to 
remove  a  cloud  from  the  title  to  land.  That  there  is  no  other 
method  whereby  this  cloud  may  be  removed.  That  the 
'  United  States  Government  has  no  pecuniary  interest  in  the 
subject  matter,  and  it  is  regretUble  that  this  course  is 
necessary  and  that  the  time  of  the  Congress  must  be  con- 
sumed in  this  way.  and  if  the  House  desires  no  further 
information,  and  if  there  is  no  objection  to  the  consideration 
of  the  bill,  the  gentleman  from  Michigan  is  pleased  and  will 
not  Indulge  in  further  explanation. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  UU? 

lliere  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table.  A  similar  House  bill  (H.  R. 
10625)  was  laid  on  the  table. 

The  SPEAKER.  Without  objection,  the  bill  H.  R.  8931 
will  be  laid  on  the  table,  a  similar  bill  having  been  passed 
this  afternoon. 

POLITICS  A99  THl  POST  OPPICl 

Mr.  FULBRIGHT.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  five  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  STAFFORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  the  House  going  to  return  to  the  Consent  Calendar 
this  afternoon? 

The  SPEAKER.  The  Chair  thinks  not.  It  is  late  in  the 
afternoon,  and  two  or  three  gentlemen  have  qwken  to  the 
Chair  about  addressing  the  House  for  a  few  minutes.  Is 
there  objection  to  the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objectioo. 
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Ifr.  V^TLBRIORT.  Itr.  Spettker.  last  Saturday  tn  Spring- 
field. IAk.  a  oooTcntloo  of  the  poatmastcTB  of  my  State  was 
aaaonbled.  At  that  conventlOD  an  official  repreaentatiye  of 
tJie  admlnistratkm  was  prewnt  and  addressed  the  conven- 
tion. If  ttM  Associated  Press  carries  a  correct  report  of 
wluit  be  said,  tben  certain  statements  were  made  that  ought 
to  command  the  attention  of  every  thoughtful,  patriotic 
citlaen  of  the  country,  as  well  as  their  condemnation. 

ICr.  SABATH.  Mr.  Speaker,  will  the  gentleman  yield  and 
ghre  as  the  name  and  title  of  that  gentleman? 

Mr.  PDIiBRIOHT.    I  propose  to  do  it  in  the  course  of 
my  remarks.    Prom  the  Washix^ton  Star,  carrying  Asso- 
ciated PrsBS  dispatches.  I  read  the  following: 
{WMhtagton  star.  Sonday,  May  IS} 

•bovai  waaKS  roflmcasnas  to  vwcomm  Booraa  aoosms — 6xju>  to 
TAXK  sasieNanoita  or  thomi  wbo  aauc  at  takiim  a  bamo — 
"rvLLon  joa"  xr  twkt  wmwmma  un  ^vrr^ms   msaman,   mis- 


»,  Mo..  May  14v— Urging  MlMOforl  poetmasten  to  de- 

fMMi  axMl  mipport  Harbart  Hoover,  W.  imng  Olover.  Second  Aa- 

■tstaat  Poatmaatcr  OcncnJ.  told  Xbe  Poatjoaasten'  State  conven- 

,  tifon  bare  to-day  tbat  *  m  long  M  you  do  that,  you  are  fUllng  the 

Jato  of  irrtmartirr  " 

"  Tou  are  a  part  of  this  admlniatraUon."  he  aald.  "  It  ia  t>est 
f or  ta  to  get  o«it  on  the  ttrlng  Une.  I  ihaU  be  back  In  Washlng- 
tom  Moaday.  and  I  wUI  be  |^  to  take  the  restgnattona  of  any 
«C  y<m  iintoiMifn  wbo  #o  aot  waot  to  do  tt." 

[AppJauae.] 

The  gentlemen  on  the  Republican  side  who  are  cheering 
are  perhaps  Just  as  much  responsible  for  that  statement  as 
was  the  Second  Assistant  Postmaster  General.    [Applause.] 

If  that  statement  is  true,  and  was  made  without  the 
knowledge  of  the  President,  then  it  is  the  duty  of  the  Presi- 
dent of  the  XTnlted  States  to  remove  »«r.  Glover  from  office. 
[Apidauae.1  I  say  farther,  that  if  that  statement  was  made 
with  the  knowledge  and  approval  of  the  President  of  the 
united  States,  the  conduct  of  the  President  is  more  repre- 
hensible than  that  of  the  man  who  gave  utterance  to  the 
statement    [Applause.] 

If  this  statement  was  made  with  the  approval  of  the 
President  <a  the  United  States,  it  means  that  indirectly 
be  is  wflUng  that  his  nampaign  be  financed  out  of  the 
T^^asury  of  the  United  SUtes  and  at  the  expense  of  the 
overtKirdened  taxpagrers  of  the  country.  This,  of  course,  is 
entir^  in  keeping  with  the  President's  brand  of  economy. 
jAw>lauae.] 

If  that  statement  be  true,  it  means  that  the  President 
Intends  to  create  out  of  the  Post  Office  Department  a  political 
machine  to  advance  his  own  particular  interests  as  a  can- 
didate. If  that  be  true,  he  expects  those  men  from  now 
OPta  the  November  election  to  devote  their  time  to  political 
purposes  Instead  of  serving  the  peoide  by  whom  they  are 
paid.    [Applause.] 

TTie  gentlemen  who  are  applauding  on  the  Republican 
side  of  the  House  sat  mute  when  the  President's  political 
message  was  read  a  few  days  ago.  which  condemned  them 
In  Just  about  as  strong  terms  as  I  am  condemning  him. 
[Applause  and  laughter]  The  righteous  wrath  of  an  in- 
dignant people  win  mete  out  the  proper  condemnation  and 
punishment  to  those  who  would  prostitute  the  welfare  of 
the  country  for  political  gain.    [Applause.] 

The  SPSAKER.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  FULBRIQHT.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  SPBAKKR.  Is  there  objection  ^  the  reqxiest  of  the 
gentleman  from  Missouri? 

Mr.  WILLIAMSON.    Mr.  Speaker.  I  Object. 


COM  lata. 

Mr,  BURTNE8S.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  Hoose  for  ftre  mteotes. 

Ur.  OREBN.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  Shan  not  object,  we  should  have  considered  the  bffl 
and  should  consider  reimbarsemect. 

Mr.  SCHAPKR.  Mr.  ^Kaker.  I  demand  the  regular 
order. 


The  SPEAKER.  lis  there  objection  to  the  request  of  the 
gentleman  fnHn  North  Dakota? 

There  was  no  objection. 

Mr.  BDRTNESS.  Mr.  Speaker,  I  have  a.sked  for  this  time 
at  the  suggestion  of  a  number  of  the  Members  from  the 
eight  States  which  were  tremendously  interested  in  the  pro- 
posal to  appropriate  $1,000,000  for  grasshopper  control,  which 
the  House  refused  to  give  consideration  to  this  afternoon 
by  a  vote  of  137  to  99. 

Before  making  a  few  comments  with  reference  to  It,  I 
want  to  take  the  opportunity  on  behalf  of  the  membership 
from  those  States  to  thank  the  Speaker  of  the  House  [Mr. 
Garkzr]  for  the  consideration  which  he  gave  to  us,  and  the 
fact  that  he  exercised  the  somewhat  unusual  prerogative  of 
giving  us  the  opportunity  to  attempt  to  suspend  the  rules 
and  pass  the  resolution  that  was  Involved.  We  are  Indebted 
to  him  for  his  fairness  and  sympathetic  consideration. 

We  are  tremendously  disappointed  in  the  result;  we  feel 
we  have  been  unjustly  treated.  I  would  not  be  here  si)eaking 
to  you  now  if  I  did  not  firmly  believe  that  many  voted 
against  the  consideration  of  the  resolution  upon  the  theory 
that  the  danger  alleged  to  be  confronting  those  eight  States 
is  more  or  less  of  a  joke.  I  say  with  all  the  earnestness  that 
I  possess  that  It  is  no  J<*e  but  actually  a  menacing  and 
tragic  calamity.  If  an.v  of  you  have  seen  the  pictin-es  that 
were  taken  last  year  when  the  migration  of  the  grasshoppers 
came  agross  the  plains  and  wiped  out  every  spear  of  green 
grass  and  other  vegetation  that  existed,  over  broad  areas, 
and  left  little  or  nothing  but  the  rails  and  ties  along  the 
railroad  tracks,  you  would  realize  that  it  is  no  joke,  either  to 
the  farmers  who  are  Uvtng  there  or  to  the  business  men  In 
the  towns,  who  are  dependent  upon  the  welfare  of  the 
farmers.     - 

Neither  is  It  a  small  matter  or  a  Joke  to  the  industrial 
interests  of  this  great  country.  I  call  attention  to  the  fact 
that  the  demand  for  legislation  of  the  kind  which  we  brought 
here  this  afternoon  has  come  more  from  the  metropolitan 
newspajjers  of  large  centers  like  Minneapolis  and  St.  Paul 
than  from  individual  farmers  or  the  smaU  newspaper  in  the 
country  districts,  because  the  editors  In  those  centers,  busi- 
ness men.  wholesalers,  bankers,  and  otho-  of  such  cities  as 
Minneapolis  and  St.  Paul,  even  those  of  the  cities  of  Mil- 
waukee and  Chicago,  realize  that  unless  some  crops  are 
raised  out  in  that  section  they  are  not  going  to  be  able  to 
collect  their  bills  from  local  merchants  and  Implement  deal- 
ers. Even  the  city  of  New  York  depends  in  large  part  on 
the  buying  power  of  agriculture  In  the  Great  Plains  States. 

I  was  surprised  and  astonished  at  the  fact  that  the  chair- 
man of  the  great  Appropriations  Committee  of  this  House, 
who  comes  from  a  section  where  much  Pederal  aid  has  been 
given  in  years  past  to  control  agricultural  pests  which  infest 
his  territory  from  time  to  time,  should  assume  leadership  of 
the  opposition  and  bring  into  play  the  power  and  influence 
of  his  high^offlce  to  refuse  to  consider  a  second  as  being  con- 
sented to.  and  compel  the  membership  of  the  House  to  vote 
upon  the  question  as  to  whether  or  not  there  should  be  con- 
sideration for  it.  Did  he  fear  the  strength  of  our  case?  Is 
he  unwiUlng  to  listen  to  our  prayer  for  relief?  I  was  also 
surprised  at  the  membership  of  a  great  many  other  States 
that  have  benefited  from  time  to  time  from  appropriations 
of  that  sort,  for  the  protection  of  their  people,  walking  be- 
tween the  tellers  in  the  belief  that  it  was  a  Joke,  but  walking 
between  the  teUers  in  such  a  way  as  to  result  in  mwenting 
consideration  of  the  matter.  I  ten  you,  gentleman,  that  was 
neither  fair  nor  just. 

The  SPEAKER.  The  time  of  the  gentleman  from  North 
Dakota  has  expired. 

Mr.  WILLIAMSON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  gentleman  be  aUowed  to  proceed  for  five  addi- 
tional minutes. 

Mr.  KENNEDY.    Mr.  Speaker,  I  object. 

Mr.  BURTNESS.  Mr.  Speaker.  I  ask  unanimous  consent 
*  JT*  ^^  extend  my  remarks,  to  include  some  figures  or 
tabulations  with  reference  to  appropriations  for  a  number  of 
items,  such  as  the  Japanese  beetle,  the  gypsy  moth,  the 
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Baropean  earn  borer,  and  ttons  of  that  sort  whldi  I  regard 
as  similar  in  prlndidbe. 

Thm  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object,  I  woiild  like  to  know  what  it  is  the  gentleman 
desires  to  put  in  the  Rccord. 

Mr.  BURTNESS.  Merely  some  figures  with  reference  to 
other  appropriations  that  have  been  made  from  time  to  time 
whl<^  I  regard  as  precedmts. 

Mr.  COCHRAN  of  Missouri.  I  certainly  do  not  propose  to 
object  to  anything  the  gentleman  wants  to  put  in,  but  I  call 
the  gentleman's  attention  to  the  fact  that  half  a  dozen  Mem- 
bers objected  when  the  gentleman  from  Missouri  [Mr.  Pm.- 
BxiGHT]  asked  permission  to  extend  his  mnarks  upon  the 
conclusion  of  his  speech.  Mr.  Speaker.  I  withdraw  my 
objection. 

Mr.  BURTNESS.  We  would  not  ask  for  this  if  we  were 
not  confronted  with  a  serious  emergency  situation.  The  un- 
Ijrecedented  drought  of  the  past  two  years  destroyed  most 
of  our  crops.  The  dry  weather  did  more  than  that.  It  re- 
sulted in  a  tremendous  increase  in  grasshoppers  last  year. 
The  grasshoppers  laid  their  eggs  by  the  billions!  As  much 
as  12.000  eggs  have  been  foimd  in  1  square  foot  of  soil. 
Just  think  what  that  means.  Entomologists  say  that  at  least 
90  per  cent  of  the  eggs  came  through  the  winter  In  a  fertile 
condition.  The  gentleman  from  South  Dakota  [Mr,  Chkis- 
TOPHiRsoHl  has  shown  many  of  you  the  eggs  and  young 
hoppers  in  a  handful  of  dirt  sent  to  him  fRHn  that  State. 
A  similar  experiment  was  conducted  by  Mr.  J.  O.  Haney, 
of  Grand  Forks,  N.  Dak.,  who  is  in  charge  of  the  experi- 
mental stations  of  the  International  Harvester  Co.  in  the 
Northwest.  He  placed  some  dirt  taken  from  near  a  fence 
row  In  a  Jar  and  connected  that  jar  In  turn  with  one  in 
which  he  placed  some  green  grass  and  left  it  in  his  office. 
In  a  ^ort  time  the  grasshoppers  hatched  out  and  soon  wmt 
into  the  next  Jar  and  began  to  eat.  I  have  no  idea  how 
many  there  were,  but  the  two  jars  finally  became  practically 
filled  with  hoppers. 

I  am  reliably  informed  of  another  incident  in  my  State 
which  would  be  amusing  were  it  not  so  tragic  in  its  possi- 
bilities with  reference  to  our  crops.  A  number  of  stumps 
were  dug  up  and  split  and  thrown  into  the  bas«nent  with  a 
view  of  using  them  later  for  firewood.  In  a  couple  of  weeks 
when  the  owner  had  occasion  to  go  to  the  basement,  he 
found  it  swarming  with  young  hopi>erB.  Obviously  the  dirt 
stfll  clinging  to  the  stiunps  had  been  f  uU  of  eggs  laid  there 
last  fan. 

Not  only  are  the  farmers  said  business  men  throughout 
the  country  tremendously  interested  in  protecting  the  crops 
that  we  hope  to  raise  in  these  States  but  the  Government 
itself  is  directly  interested  therein.  I  refer,  of  course,  to 
the  fact  that  the  Government  in  the  making  of  seed  loans 
in  former  years  and  crop-production  loans  this  year  has 
taken  crop  mortgages  for  the  amounts  so  loaned.  The  Oov- 
emment  has  something  like  $36,000,000  invested  in  such 
loans  in  the  infested  States  at  this  time,  and  its  only  seciuity 
Is  a  chattel  mortgage  upon  the  crops,  coupled,  of  course, 
with  the  individual  responsll)iltty  of  the  borrower  who  signed 
the  notes. 

We  talk  these  da3rs  about  economy  and  I  yield  to  no  one 
in  my  desire  to  reduce  expenditures  and  to  balance  the 
Budget.  I  contend,  however,  that  it  would  be  economy  for 
the  Government  to  grant  this  appropriation  and  thus  in  a 
practical  way  protect  and  safeguard  the  security  which  it 
now  has  upon  the  crops  to  be  grown  this  season.  The  Gov- 
ernment has  credit;  the  individual  farmers  have  none.  The 
States  have  no  funds  available.  The  time  Is  too  short  to 
can  special  sessions  of  the  legislature  to  provide  for  the 
Issuance  of  bonds  even  in  those  few  cases  where  that  would 
be  permitted  under  the  State  constitution.  It  would  also 
be  a  very  expensive  procedure.  Some  counties  could  raise 
the  fimds,  but  a  majority  thereof  can  not  do  so.  for  they 


have  had  no  crops  for  two  yeaxs  aofr*  teve  amoant  of  taxes 

due  them  can  not  be  collected.  You  can  appreciate  thd 
additional  poor  relief  that  such  counties  have  had  to  expend, 
particularly  during  the  last  year. 

In  our  emergency,  therefore,  we  have  a^ed  the  Govern- 
ment to  help  out,  and  it  alone  can  head  an  orgsuiization 
which  wlU  make  eradication  efforts  effective.  Piece-meal 
work  by  scattered  counties  wiU  not  do  the  Job  and  would 
result  in  much  waste  of  effort. 

When  we  were  before  the  Agricultural  Committee,  some  of 
the  members  asked  about  State  cooperation.  Just  now  we 
can  not  furnish  such  cooperation  by  contributing  50  per 
cent  or  some  other  percentage  for  the  payment  of  the  in- 
gredients, but  we  do  propose  to  cooperate  in  a  very  practical 
way,  and  our  expense  in  so  doing  wiU  be  reasonably  com- 
mensurate with  what  we  are  asking  the  Government  to  fur- 
nish. Oxu:  counties  and  other  municipalities  wlU  take  fuU 
charge  and  pay  for  aU  expenses  involved  in  mixing  the  bran, 
molasses,  banana  oil.  arsenic,  or  other  ingredients,  so  that  the 
work  will  be  done  properly.  Most  of  this  wiU  be  under  the 
direction  of  the  county  agents.  Each  State  has  organized 
for  that  porti<»i  of  the  Job.  The  fanners  themselves  wiU  go 
to  the  mixing  points,  which  in  most  cases  will  probably  be 
at  the  county-seat  towns,  and  obtain  the  mixture.  The  work 
of  spreading  the  poison  wlU  be  done  by  the  farmers,  and 
from  personal  experience  I  know  that  It  is  quite  some  job. 
It  is  impossible  to  estimate  the  total  expense  of  an  this  work, 
but.  as  already  stated.  It  wlU  amount  to  a  large  sum  and. 
in  my  judgment,  be  fairly  commensurate  with  the  contribu- 
tion of  the  Federal  Government. 

If  the  Members  of  the  House  do  not  change  their  attitude 
expressed  by  their  vote  this  afternoon,  there  will  be  some  of 
us  who  will  adopt  a  different  position  with  reference  to 
items  carried  in  the  appropriation  blU  for  the  Department 
of  Agriculture  next  December.  We  wiU  be  forced  to  be 
here  to  object  to  further  expenditures  for  the  European 
com  borer  which  presimiably  has  meant  considerable  to 
States  like  Ohio.  Michigan.  Pennsylvania.  Indiana,  and  New 
York.  We  win  be  compeUed  to  oppose  expenditures  for  the 
pink  boUworm  in  which  the  cotton  States  are  interested. 
We  win  not  be  kindly  disposed  to  further  expenditures  to 
eradicate  the  gyvsy  moth  in  New  Ei^land.  New  Jersey,  and 
New  York;  the  Japanese  beetle  in  Pennsylvania,  Maryland. 
Virginia.  Massachusetts.  Connecticut.  Rhode  Island,  New 
York,  and  the  District  of  Coliunbia,  or  the  phony-peach 
eradication  work  in  Georgia,  Alabama,  and  other  States. 
On  principle  this  work  Is  identical  to  that  which  we  have 
now  a^ed  for. 

In  the  matter  of  tick  eradication,  causing  so-caUed  tick 
or  Texas  fever,  the  Government  has  spent  $11,700,000  during 
the  last  26  years.  Large  expenditures  have  also  been  in- 
curred in  the  eradication  of  foot-and-mouth  disease  wher- 
ever same  has  occurred.  This  money  has  been  expended  in 
the  States  of  you  men  from  the  South,  and  you  can  weU 
imagine  our  disappointment  when  we  saw  you  a  few  minutes 
ago  vote  against  consideration  of  the  resolution  In  which  we 
are  so  much  interested.  The  prosperity  of  our  country  as  a 
whole  depends  upon  the  prosperity  of  each  and  every  section 
thereof.  Our  interests  are  mutual,  and  we  should  be  treated 
alike  by  the  Federal  Government. 

I  append  hereto  a  tabulation  showing  appropriations  made 
in  recent  years  for  various  purposes,  and  I  ask  the  monber- 
shlp  of  the  House  to  ask  themselvea  the  qiiestion  whether, 
in  view  of  aU  the  precedents,  it  is  now  fair  or  Just  to  deny 
the  modest  request  which  we  are  making  when  we  are  con- 
fronted with  a  most  serious  onergency. 

We  hope  to  have  an  opportunity  to  bring  the  item  before 
you  again  at  an  early  date,  and  I  feel  that  it  win  then  be 
approved  by  a  substantial  majority.  This  wiU  probably 
come  on  a  vote  to  agree  to  the  Senate  amendment  on  the 
annual  agricultural  appropriation  biU.  Such  amendment 
has  already  been  approved  by  the  House  conferees,  but  as  it 
is  new  legislation  they  must  bring  it  to  the  House  for  a 
separate  vote. 
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Mr.  NELSON,  of  Missouri.  Mr.  Speaker,  I  Ask  unanimoos 
consent  to  re^ae  and  extend  my  remarks. 

The  SPEAKER.    Is  tbere  otJecUon? 

Tbere  vas  no  objection. 

Mr.  NELSON  of  Missouri.  Mr.  Speaker.  "As  Ions  as  jou 
do  that,  you  are  filling  the  Job  of  postmaster."  According 
to  an  Associated  Press  dl;q;)atch.  this  sUtement  was  made 


to  a  State  conrentlan  of  pnrtmaateta  at  Kprin^ty^^^  icq^ 
the  speaker  being  W.  Irving  Olover,  Second  A«riKi»irit  Post- 
master Gesjoral.  after  be  had  urged  postmasters  to  defend 
and  support  Herbert  Hoover.  "You  are  a  part  of  this 
admlnlrtratton,"  the  dispatch  quotes  Mr.  Qlover  as  saying; 
"  it  is  best  for  us  to  get  out  on  the  firing  line.  I  shall  be 
back  in  Washington  Monday  and  I  will  be  glad  to  take  tbe 
resignation  of  any  of  you  postmasters  who  do  not  want  to 
do  it." 

Comment  upon  the  preceding  statement  from  a  member 
ct  the  Hoover  administration,  and  at  a  time  when  the  Presi- 
dent has  been  represented  by  his  press  agents  as  having 
put  politics  aside,  should  not  be  necessary.  So  putrid  with 
politics  is  the  Glover  statement  that  it  stinks  for  itself.  It 
is  ofTezisive  to  the  nostrils  of  every  fair  and  decent  man  or 
woman  and  deserves  the  censure  which  it  must  everywhere 
receive. 

Think  (tf  it!  Think  of  a  high  public  official  advising  those 
in  places  of  trust  and  responsibility  that  as  long  as  they 
are  supporting  Herbert  Hoover,  they  are  "  filling  the  job  of 
postmaster."  Surely  this  is  a  new  and  strange  standard  of 
efficiency.  If  the  President  does  not  severely  reprimand 
a  representative  of  his  administration  for  such  talk,  and 
especially  at  such  a  time  of  stress  as  this,  or  if  he  does  iM>t 
actually  demand  his  resignation,  the  American  people,  re- 
gardless of  party,  wHl  be  grievously  disappointed. 

I  can  not  imagine  the  Republican  postmasters  in  the  dis- 
trict which  I  have  the  honor  to  represent  doing  the  t>iddJ"g 
of  SQch  a  boss;  nor  will  there  be  one  who  will  send  in  his 
resignation  because  of  his  refusal  to  play  politics  inat4»ftd  of 
looking  after  the  duties  of  his  office.  Take  my  home  city. 
Ooliunbia,  Mo.,  f<H-  instance.  In  my  greatest  flight  of  imagi- 
nation I  can  not  picture  Postmaster  Frederick  W.  Niedar- 
meyer  standing  m  the  lobby  meeting  men  and  women  who 
c(Hne  for  their  mail  and  tellmg  them  that  he  hopes  they  are 
for  Hoover,  and  saying  to  them,  in  the  words  of  Mr.  Glover: 

We  bave  go*  a  leader.  We  have  had  one  lor  years.  If  we  do  not 
stand  back  of  that  man  Hoover,  reoardleaB  ot  party,  Ood  heUt  *><«■ 
countryl 

"Hiink  what  the  effect  would  be  as  soon  as  the  new  letter 
portage  becomes  effective  should  this  same  postmaster  say 
to  the  farm  woman  who  comes  to  exchange  the  price  of  a 
doaNi  eggs  for  two  postage  stamps  when  told,  "  By  all  means 
you  should  support  Mr.  Hoover."  Pigiire  how  it  would  work 
with  the  farmer  when  handed  an  envelope  containing  a 
check  for  a  shipment  of  hogs  which  had  netted  only  about 
2^  cents  per  pound  to  be  admonished  that  he  must  "  stand 
by  Mr.  Hoover."  And  let  us  not  forget  the  unemployed  man 
who  comes  for  a  letter  in  reply  to  one  written  in  the  hope 
of  securing  wwk  elsewhere  when,  upon  receiving  the  stereo- 
typed reply  that  the  company  was  letting  off  men  rather 
than  taking  on  others,  he  is  caUed  aside  and  advised,  "  Keep 
on  voting  for  Candidate  Hoover.** 

Surely  these  are  strange  days.  Not  so  long  ago  post- 
masters were  admonished  against  political  activity.  Now 
they  are  told  that  it  is  best  to  "  get  out  on  the  firing  line  " 
for  Hoover,  and  are  warned  that  if  they  do  not  do  so  their 
resignations  win  be  accepted.  Think  of  a  high  ofllcial 
threatening  postmasters  with  the  loss  of  their  jobs,  and  at 
a  time  when  with  millions  of  men  and  women  out  of  work 
a  job  is  a  job.  if  they  refuse  to  do  his  political  bidding  As 
the  New  York  Times  commented,  when  the  Postmaster  Gen- 
eral announced  that  it  was  Mr.  Hoover's  Intention  to  seek 
TTOomfaiation,  "The  mask  comes  off  the  political-patronage 
machine."  i»wuua»c 

A^  is  clear  to  aD  thinking  people,  the  Second  Assistant 
Postmaster  General  has  violated  the  most  common  rules  of 
good  principle,  and  even  of  good  poUUcs.  The  speech  will 
not  soon  be  forgiven  nor  forgotten.  It  marks  a  low  and 
unworthy  effort  on  the  part  of  one  who  has  discredited  his 
official  position. 

Mr.  DYER.    Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  two  minutes? 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
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Mr.  DYER.  M^.  Speaker,  I  only  want  to  make  a  state-  ' 
ment  in  answer  to  the  statonent  made  by  my  colleague 
from  Missouri  In  reference  to  a  speech  of  the  Assistant 
Postmaster  General  at  Springfield,  Mo.,  some  days  ago.  I 
have  just  called  the  Assistant  Postmaster  General  and 
talked  with  him  personally.  He  told  me  that  he  made  no 
statement  urging  the  postmasters  to  get  behind  Mr.  Hoover 
to  help  h<Tn  be  reelected  to  the  presidency.  All  that  he 
said  was  that  It  is  the  duty  of  every  American  citizen,  be 
he  Republican  or  Democrat,  to  support  the  President  in 
tbese  trying  times  and  help  us  get  through  this  perilous 
condition. 

LKAVX  or  ABSEKCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Pkau..  indefinitely,  on  account  of  illness. 

SKNATK  JOnn  KESOLXmOH  RKFERRXD 

A  Joint  resolution  of  the  Senate  of  the  following  title 
was  taken  from  the  Speaker's  table  and.  under  the  rule, 
referred  as  follows: 

S.  J.  Res.  149.  Joint  resolution  making  funds  available  for 
grasshopper  control;  to  the  Committee  on  Appropriations. 

ADJOTTRinCQfT 

Mr.  WARREN.  Mr.  Speaker,  I  move  the  House  do  now 
adjourn. 

The  motion  was  agrc'ed  to;  accordingly  (at  4  o'clock  and 
37  minutes,  p.  m.)  the  House  adjourned  until  to-morrow. 
Tuesday,  May  17,  1932,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Tentative  list  of  committee  heuings  scheduled  for  Tues- 
day, May  17,  1932,  as  reported  to  the  floor  leader  by  clerks 
ot  the  several  committees: 

WAYS  AND  MKANB 

(10  a.  m.) 
Hearings— depreciated  currency  bills. 

PATK14TS 

(10  a.  m.) 
Hearings — general  revision  of  design  copyright  law. 

riTBLIC  LAUDS 

(10.30  a.  m.) 
Hearings — grazing  bills. 

UVBRS  AND  HABBOtS 

(10.30  a.  m.) 
Hearings — South   Carolina   and   Monroe   Harbor.   Mich., 
projects. 

EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  Rule  ZXIV,  executive  communications 
were   taken   ftom    the    Speaker's   table    and    referred   as 
follows: 

574.  A  letter  from  the  acting  chairman  of  United  States 
Tariff  Commission,  transmitting  a  second  supplement  to  the 
material  sent  to  the  Senate  on  May  2  and  May  9  showing 
the  effects  of  depreciated  currencies  on  the  import  trade  of 
the  United  States;  to  the  Committee  on  Wajrs  and  Means. 

575.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  May  12.  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Houston  ship  chaimel;  to  the  Committee  on  Rivers  and 
Harbors. 

576.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  May  13.  1932,  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  and  survey 
of  Sabine-Neches  Waterway,  Tex.;  to  the  Committee  on 
Rivers  and  Harbors. 

577.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  sup- 
plemental estimates  of  appropriations  for  the  fiscal  years 
ending  June  30,  1931  and  1932.  for  the  Veterans'  Admin- 
istration, as  follows:  Army  and  Navy  pensions.  $12.750,000; 


military  and  naval  Ixasurance.  $4,333,000;  and  Stat*  and  Ter- 
ritorial homes  for  disabled  sokUers  and  sailors,  $98,280.  all 
pertaining  to  the  fiscal  year  1932;  and  $25,480  for  State  and 
Territorial  homes  for  disabled  soldiers  and  sailors,  fiscal  year 
1931  (H.  Doc.  No.  336) ;  to  the  Committee  on  Appn^irlatioDS 
and  ordered  to  be  printed. 

576.  A  ccmmunication  from  the  President  of  the  United 
States,  transmitting  f  m:  the  consideration  of  Congress  a  sup- 
plemental estimate  of  appropriation  for  the  Department  of 
Labor,  salaries  and  expenses.  Bureau  of  Immigration,  for 
the  fiscal  year  1932  (H.  Doc.  No.  337) ;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 


REPORTS   OF  COMMTITEES  ON  PUBLIC   BIUJS   AMD 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

Mr.  GREEN:  Joint  Committee  on  the  Disposition  of  Use- 
less Executive  Papers.  A  report  on  the  disposition  of  useless 
papers  in  the  Department  of  the  Interior  (Rept.  No.  1321). 
Ordered  to  be  printed. 

Mr.  PEAVEY:  CiTommittee  oh  Indian  Affairs.  H.  R.  127. 
A  biU  to  amend  an  act  approved  May  14.  1926  (44  Stat.  555), 
entitled  "An  act  authorizing  the  Chippewa  Indians  of  Min- 
nesota to  submit  claims  to  the  Court  of  Claims ";  with 
amendment  (Rept.  No.  1325).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PTTTENGER:  Committee  on  Claims.  H.  R.  8374.  A 
bill  to  authorize  the  settlement,  allowance,  and  payment  of 
certain  claims,  and  for  other  purposes;  with  amendment 
(Rept.  No.  1326) .  Referred  to  the  Committee  of  the  Whole 
House  on  t^  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XTTT, 

Mr.  MARTIN  of  Oregon:  Ckunmittee  on  War  Claims. 
H.  R.  5140.  A  bill  for  the  relief  of  the  estate  of  John  T. 
I^nach,  deceased;  without  amendment  (Rept.  No.  1322). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CAVICCHIA:  Committee  on  War  Claims.  H.  R.  S361. 
A  bill  for  the  relief  of  the  Fred  G.  CHark  Co.;  without  amend- 
ment (Rept.  No.  1323).  Referred  to  the  Ccmimlttee  of  the 
Whole  House. 

Mr.  CLARK  of  North  Carolina:  Committee  on  Claims. 
H.  R.  11194.  A  bill  for  the  reUef  of  Lizzie  Pittman;  with 
amendment  (Rept.  No.  1324).  Referred  to  the  Committee 
of  Uie  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SIROVICH:  A  bill  (H.  R  12094)  to  amend  and 
consolidate  the  acts  respecting  copyright  and  to  codify  and 
amend  common-law  rights  of  authors  in  their  writings;  to 
the  Committee  on  Patents. 

By  Mr.  HOWARD:  A  biU  (H.  R.  12095)  providing  for  the 
service  of  process  in  actions  involving  Indian  affairs  insti- 
tuted in  the  courts  of  the  United  States;  to  the  Committee 
on  Indian  Affairs. 

By  Mrs.  NORTON:  A  biU  (H.  R.  12096)  to  authorize  the 
closing  of  certain  streets  in  the  District  of  Columbia  ren- 
dered useless  or  unnecessary,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mi.  BLACK:  A  bill  (H.  R.  12097)  for  the  reUef  of  dis- 
tress due  to  unemployment,  to  create  a  committee  for  Fed- 
eral, State,  and  local  cooperation  in  placing  qualified  unon- 
ployed  persons  on  imoccupied  farms  for  the  purpose  of 
growing  subsistence  food  crops  during  the  contimiance  of 
the  unemployment  emergency;  to  the  Committee  on  Labor. 

By  Mr.  HAWLEY:  A  bill  (H.  R.  12098)  providing  for 
construction  of  south  jetty,  Umpqua  River;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  BYRNS:  A  bill  (H.  R.  12099)  to  authorize  the 
design,  constiiictioin,  and  jyocJirement  of  ^y>  :iletjtchable- 


1037B 


CONGRESSIONAL  RECORD— HOUSE 


May  16 


raQ9 


mNCRESSIONAL  RECORD— SENATE 


10379 


1(878 


CONGRESSIONAL  RECORD— HOUSE 


May  16 


ibloatiaD  strcnft  writoblt  tot  tmwftoit  purposes  for  ttie 
Armj  Air  Corps:  to  tte  OoomittBe  oo  Military  Aflaizs. 

By  Mr.  CSiOSa  (tor  requBBt):  A  Mfl  (H.  R.  12100)  to 
amend  tbe  orsanic  act  of  Porto  Bieo.  approved  Mardi  2, 
1917.  proTiding  for  equal  protectioai  to  roten  on  all  election 
boards:  to  the  Committee  on  Insidar  Affairs. 

By  Mr.  8ABATH:  BMohitton  <H.  Bes.  226)  inrestisating 
the  expenditures  of  the  Post  Office  Department:  to  tbe 
Committee  on  Rolea. 

By  Mr.  PBTTiaiOIUi:  Joint  reaotation  (H.  J.  Res.  387) 
direetint  the  President  of  tlie  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memorijd 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Qcn.  Culmir  Pulaski;  to  ttie  Committee  on  the 
Judiciary. 

By  Mr.  ANDREWS  of  New  York:  Joint  resolution  (H.  J. 
Res.  338)  creatine  a  joint  congressioDal  committee  to  discuss 
with  a  legislative  committee  of  the  State  of  New  York  the 
subject  matter  of  the  transfer  of  the  control  of  the  man- 
agement, operation,  and  improvement  of  the  barge  canals 
of  the  State  of  New  York  to  the  Federal  Government,  and 
for  other  purposes:  to  the  Committee  on  Rules. 


PRIVATE  BILL£  AND  RESOLDTIONS 

Under  dauae  1  of  Rule  JJLU,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARY:  A  bill  <H.  R  12101)  granting  a  penston  to 
Otllie  n«idrieh:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (H.  R.  12102) 
granting  a  pension  to  EUen  Sext<m:  to  tbe  Committee  on 
Pensions. 

By  Mr.  CRACL:  A  bill  (H.  I^  12103)  for  the  relief  of 
Bdward  W.  Baston:  to  the  Cocnmittee  on  Naval  Affairs. 

By  Mr.  CROSS:  A  biU  (H.  R.  12104)  granting  a  pension 
to  William  Porter  Bible;  to  the  Committee  on  Pensions. 

By  Mr.  DAVENPORT:  A  bill  (H.  R.  12105)  for  the  relief 
of  Harriet  V.  Schindler;  to  the  Committee  on  Claims. 

Bf  Mr.  DAVIS:  A  bill  (H.  R.  12106)  granting  an  increase 
of  pmsion  to  Delia  Honey;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  DIES:  A  Mil  (H.  R.  12107)  granting  a  pension  to 
Susan  Jane  l¥iego:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WNLBY:  A  Wll  •'H.  R.  12108)  granting  a  pension 
to  William  J.  Disney;  to  the  Committee  on  Pensions. 

By  Mrs.  KAHN:  A  WD  (H.  R.  12109)  for  the  reUef  of 
Lilly  Bundgaid  and  Oloria  Bondgard;  to  the  Committee 
OD  Claims. 

Also,  a  bin  (H.  R.  12110)  for  the  relief  of  W.  P.  Puller  L 
Co.;  to  the  CooMnittee  on  Claims. 
^    By  Mr.  KENNEDY:  A  bill  (H.  R,  12111)   for  the  relief 
of  Uward  C.  UtUe;  to  Vbtt  Committee  on  Naval  Affairs. 

By  Mr.  KVALE:  A  Mil  <H.  R  12112)  granting  a  pension 
to  Mary  C.  Miller:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  UCHTENWAUVBR:  A  biU  (H.  R.  12118)  for  the 
relief  of  FnasUin  Lewis  Woodruff;  to  ttie  Committee  on 
Naval  Affairs. 

By  Mr.  McCLINTOCK  of  OWo:  A  bill  (H.  R.  12114) 
fraating  an  increase  of  pension  to  Rachel  Ann  Barr;  to  the 
Committee  on  Invalid  Pensions. 

By  Mrs.  NORTON:  A  bill  (H.  R.  12115)  to  authorise  the 
Pyhiddptea.  Baltlmare  ft  Washington  Railroad  Co.  to  ex- 
tend its  present  track  connection  with  the  United  States 
navy  yard  so  as  to  provide  adequate  railroad  facilities  in 
connection  with  the  development  of  Buzzards  Point  as  an 
iPdustrtiJ  area  in  tbe  District  of  Ccdumbla.  and  for  other 
purposes:  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  PAUOBAlfO:  A  taffl  (H.  R.  12116)  granting  a  pen- 
sion to  Annie  Murray;  to  the  Committee  on  Invalid  Pensions. 

Abo.  a  bill  (H.  R.  1211T)  for  the  relief  of  Annie  L  Hissey; 
to  ttw  Committee  on  daims. 

By  Mr.  RAMSKTER:  A  tiffl  CH.  R  12118)  granting  an  in- 
creaae  of  pwwton  to  WBBam  D.  Wheaton;  to  the  Committee 
on  Pensions. 

By  Mr.  SMITH  of  Idaho:  A  bm  (H.  R.  12119)  granting 
a  penrion  to  Cbailea  Wbff;  to  the  Committee  on  Pensions. » 


By  Mr.  SPENCE:  A  bill  (H.  R.  12120)  granting  an  In- 
crease of  pmsion  to  Catherine  J.  Cnmmingg;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (H.  R.  12121) 
for  the  relief  of  William  Couner  JBrdioe;  to  the  Committee 
on  War  Claims.  aj 

By  Mr.  SWING:  A  bill  (H.  R.  12122)  granting  a  pension 
to  Detwrah  Hacklander;  to  the  Committee  on  Pensions. 

By  Mr.  TIERNEY:  A  bill  (H.  R.  12123)  tor  the  reinstate- 
ment of  Warren  P.  Porter  in  the  United  States  Navy;  to 
tbe  Committee  on  Navai  Affairs. 


PETITIONS.   ETC. 
Under  clause  1  ol  Rule  xa.ii,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7760.  By  Mr.  BOYLAN:  Letter  from  the  New  York  Stato 
Credit  Union  League,  New  York  City,  N.  Y.,  favoring  Senate 
Wll  1153.  which  will  permit  the  organization  of  credit 
anions  in  the  District  of  Columbia;  to  the  Committee  on 
the  District  of  Columbia. 

7761.  Also,  resolution  unanimously  adopted  by  the  New 
York  Chapter  of  the  Knights  of  Columbus.  New  York  City, 
favoring  the  amendment  of  the  resolution  introduced  by 
Congressman  LicHX£MWAi.MEa  concerning  recognition  of  mili- 
tary status  of  persons  who  honorably  served  with  the  Am«1- 
can  Red  Cross  and  kindred  American  organizations  with  the 
United  States  forces,  and  for  other  purposes;  to  tbe  Com- 
mittee on  Military  Affairs. 

7762.  By  Mr.  CONDON  (by  request) :  Petition  of  Robert 
Stewart  and  25  other  citizens  of  Rhode  Island,  opposing 
repeal,  resubmission,  or  modification  of  the  eighteenth 
amendment;  to  the  Committee  on  the  Judiciary. 

7763.  By  Mr.  DARROW:  Resolution  of  the  Vessel  Owners 
and  Captains'  Association  of  Philadelphia.  Pa.,  regarding  the 
proposal  to  consolidate  and  coordinate  the  United  States 
Steamboat  Inspection  Service  and  the  Bureau  of  Navigation: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

7764.  By  Mr.  DAVENPORT:  Petition  of  Mrs.  A.  Oulion, 
154  Grove  Place,  Utica,  N.  Y.,  and  35  other  citizens  of  Utica, 
protesting  against  compulsory  Sunday  observance;  to  the 
Committee  on  the  District  of  Columbia. 

7765.  By  Mr.  FIESINGER:  Resolution  adopted  by  the  hon- 
orable council  of  the  village  of  Berlin  Heights,  Ohio,  favoring 
the  regulation  of  busses  and  trucks  on  interstete  highways; 
to  the  Committee  on  Interstate  and  Poreign  Commerce. 

7766.  By  Mr.  KENNEDY:  Petition  of  the  New  York  Chap- 
ter of  the  Knights  of  Columbus,  opposing  the  passage  cif 
House  bill  11082;  to  the  Committee  <»x  Education. 

7767.  By  Mr.  KLEBERG:  Petition  of  202  citizens  of  San 
Antonio.  Tex.,  opposing  the  passage  of  House  bill  8092  and 
Senate  btil  1202;  to  the  Committee  on  the  District  of 
Columbia. 

7768.  Also,  petition  of  30  citizens  of  Cormis  Christi,  Tex., 
opposing  the  passage  of  Senate  bUl  1202;  to  the  Committee 
on  the  District  of  Columbia. 

7789.  By  Mr.  KVALE:  Petition  of  Spooner  Farm  Bureau 
tTnit,  Baudette.  Minn.,  urging  enactment  of  Senate  bill  IW. ; 
to  the  Committee  on  Banlcing  and  Currency. 

7770.  Also,  petition  of  Minneapolis  Central  Labor  Unloii, 
opposing  passage  of  Senate  bill  3847;  to  the  Committee  on 
Labor. 

7771.  Also,  petition  of  Local,  No.  238.  Farmers  Union.  Bird 
Island,  Minn.,  urging  enactment  of  Senate  biU  2487  acd 
House  bin  7797;  to  the  Committee  on  Agriculture. 

7772.  Also,  petition  of  Local.  No.  238,  Farmers  Union,  Bird 
Island,  Minn.,  urging  enactment  of  Senate  bill  1197;  to  ttie 
Committee  on  Banking  and  Currency. 

7773.  By  Mr.  LINDSAY;  Petition  of  American  Hotel  Asso- 
ciation of  the  United  States  and  Canada,  favoring  the  repeiil 
of  the  eighteenth  amendment  and  the  resubmission  of  a 
referendum  vote  by  the  people;  to  the  Committee  on  tl\B 
Judiciary. 

7774.  Also,  petition  of  New  York  Stote  Credit  Union 
League,  New  York  City,  favoring  the  passage  of  Senate  bill 
1153;  to  the  Committee  on  the  District  of  Columbia. 
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7775.  Abo,  petition  of  Atlas  Steel  Casting  Co..  Buffalo. 
N.  Y.,  favoring  the  balancing  the  Budget  through  a  general 
sales  tax;  to  the  Committee  on  Ways  and  Means. 

7776.  By  Mr.  MEAD:  Petition  ot  the  American  Supply  b 
Machinery  Manufacturers  Association,  regarding  the  reso- 
lution for  an  emergency  industries  preservation  act;  to  the 
Committee  on  Ways  and  Means. 

7777.  Also,  petition  of  Railway  Electric  Supply  Manufa<i- 
turers'  Association,  regarding  the  balancing  of  the  Federal 
Budget;  to  the  Committee  on  Ways  and  Means. 

7778.  By  Mr.  RUDD:  Petition  of  New  York  State  Credit 
Union  League,  New  York  City,  favoring  the  passage  of  Sen- 
ate bill  1153,  for  the  organization  of  credit  imions  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

7779.  Also,  petition  of  American  Hotel  Association,  New 
York  City,  favoring  the  resubmission  of  the  prohibition 
Question  to  the  States;  to  the  Comjnittee  on  the  Judiciary. 

7780.  By  the  SPEAKER:  Petition  of  City  Council  of  the 
City  of  Chicago,  recommending  that  Federal  taxes  be  re- 
duced to  the  extent  of  at  least  20  per  cent;  to  the  Committee 
on  Ways  and  Means. 


SENATE 
Tuesday,  May  17,  1932 

(Leffislatwe  day  of  Monday.  May  9,  1932) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

The  VICE  PRESIDENT.  The  Senate  will  receive  a  mes- 
sage from  the  House  of  Representatives. 

inSSAGK  FROM  THK  HOT7SI 

A  message  from  the  House  of  Representatives  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  and  Joint 
resolution  of  the  Senate: 

S.  290.  An  act  to  establish  a  memcuial  to  Theodore  Roose- 
'velt  in  the  National  Capital; 

S.  418.  An  act  to  extend  the  admiralty  laws  of  the  United 
States  of  America  to  the  Virgin  Islands; 

S.  694.  An  act  to  authorize  the  sale  of  interest  in  lands 
devised  to  the  United  States  under  the  will  of  Sophie 
Chanquet; 

S.  2409.  An  act  to  amend  Title  n  of  the  Federal  farm  loan 
act  in  regard  to  Federal  intermediate-credit  banlES.  and  for 
other  piuposes; 

S.2955.  An  act  to  amend  the  World  War  veterans'  act, 
1924,  as  amended; 

&  4148.  An  act  to  permit  the  United  States  to  be  made  a 
party  defendant  in  certain  cases; 

S.  4289,  An  act  to  amend  the  act  of  February  23,  1927,  as 
amended  CO.  S.  C,  title  47,  sec.  «5) ,  and  for  other  purposes; 

S.  4416.  An  act  to  provide  for  the  transfer  of  certain 
school  lands  in  North  Dakota  to  the  International  Peace 
Garden  (Inc.) ;  and 

S.J. Res. 75.  Joint  resolution  authorizing  the  Joint  Com- 
mittee on  the  Library  to  procure  an  oil  portrait  of  former 
President  Calvin  Coolidge. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  1335)  to  provide  for  the  appointment  of  an  addi- 
tional district  judge  for  the  district  of  New  Jersey,  with 
amendmente,  in  which  it  requested  the  concurrence  of  the 

Senate. 

Tbe  message  further  announced  that  the  House  had  passed 
the  following  biUs,  in  which  it  requested  the  concxarence  of 

the  Senate: 

H.R-4738.  An  act  to  ixicorporate  the  Disabled  American 
Veterans  of  the  World  War; 

H.  R.  6599.  An  act  to  amend  the  act  entitled  "An  ict  to 
authorize  the  construction  and  iffocurement  of  aircraft  and 
aircraft  equipment  in  the  Navy  and  Marine  Corps,  and  to 
adjust  and  define  the  status  of  the  operating  persormel  In 
connection  therewith."  approved  June  24,  1926,  with  refer- 
ence to  the  niunber  of  enlisted  pilots  in  the  Navy; 
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H.  R.  66T8.  An  act  amending  section  1  of  the  act  of  March  3, 
1803  (27  Stat.  L.  751) .  providing  for  ttje  method  of  selling  real 
estate  under  an  order  or  decree  of  any  United  States  court; 

H.R.6735.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  fix  the  clothing  allowance  for  enlisted  men  of  the  Navy; 

H.  R7232.  An  act  providing  for  settlement  of  claims  of 
officers  suad  enlisted  men  Iw  extra  pay  provided  by  act  of 
January  12.  1899; 

H.  R.  7238.  An  act  to  amend  section  S  <tf  the  suits  in 
admiralty  act,  approved  March  9,  1920; 

H.  R.  7793.  An  act  to  secure  the  departure  of  certain  aliens 
from  the  United  States; 

H.R.8173.  An  act  to  inrovide  for  the  renewal  of  5-year 
level-premium  term  Government  insurance  policies  for  an 
additional  5-year  period  without  medical  examination; 

H.  R.85T7.  An  act  to  amend  section  95  of  the  Judicial 

H.R.9058.  An  act  to  authorize  the  Secretary  of  War  to 
accept  on  behalf  of  the  United  States  a  tract  or  parcel  of 
land  for  park  purposes  to  the  Chickamauga-Chattanooga 
National  Military  Park; 

H.  R.  9385.  An  act  authorizing  Roy  H.  Campbell,  Charles 
H.  Brown.  G.  H.  Wilsey.  and  Dr.  H.  O.  Strosnider.  their 
heirs,  legal  representatives,  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Des  Moines  River  at  or 
near  St.  Prancisville,  Mo.; 

H.  R.  10238.  An  act  creating  a  reimbursable  fimd  to  be 
used  for  special  medical  and  surgical  work  among  the  In- 
dians of  the  Fort  Peck  Indian  Reservation,  Mont.,  and  for 

other  purposes;  

H.  R.  10585.  An  act  authorizing  the  Fort  Hancock-Porve- 
nir  Bridge  Co.,  its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  across  the  Rio  Grande  at 
Fort  Hancock.  1*6X.* 

H.R.  10587.  An  act  to  provide  for  alternate  Jtm)rs  In  cer- 
tain criminal  cases; 

H.  R.  10589.  An  act  to  amend  section  280  ol  the  Criminal 
Code; 

H.  R.  10500.  An  act  to  prohibit  the  misuse  of  official  in- 
signia; 

H.  R.  10606.  An  act  to  amend  an  act  oititled  "An  act  to 
make  persons  charged  with  crimes  and  offoises  ownpetent 
witnesses  in  United  States  and  Territorial  courte,"  approved 
Mardi  16,  1878,  with  respect  to  the  competency  of  husband 
and  wife  to  testify  for  or  against  each  other; 

H.  R.  10590.  An  act  to  fix  the  date  when  sentence  of  bn- 
prisonment  shall  begin  to  run,  providing  when  the  allow- 
ance to  a  prisoner  of  time  for  good  conduct  shall  begin  to 
run,  and  further  to  extend  the  provisions  of  the  parole  laws; 
H.  R.  10640.  An  act  to  provide  for  the  punishment  of  cer- 
tain crimes  against  the  United  States; 

H.  R.  10641.  An  act  to  amend  section  122  of  the  Judicial 
Code; 

H.  R.  10926.  An  act  to  authorize  the  conveyance  to  the 
United  SUtes  of  certain  lands  in  the  State  of  Arizona  for 
use  of  the  United  States  in  maintaining  air-navigation 
facilities,  and  for  otlier  purposes; 

H.  R.  11246.  An  act  authorizing  the  Boca  Chica  Bridge 
Co.,  its  successcu^  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  across  tbe  Rto  Grande  at  Boca  Chica, 
Tex.; 

H.R.  11336.  An  act  providing  for  an  additional  Justice 
of  the  Court  of  Appwds  of  the  District  of  Columbia;  and 

H.R.  116S9.  An  act  to  authorize  extensions  of  time  on  oil 
and  gas  prospecting  permits,  and  for  other  purposes. 

THX  JOXJSHAL 

Mr.  FESS.  Mr.  Preddent.  I  ask  luianimous  oonsent  for 
the  approval  of  the  Journal  for  the  calenriar  days  of  May 
9  to  May  14,  both  incluave. 

The    VICE    PRESIDENT.    Without   objecticm,    tt    la    ao 

ordered. 

OiLI.    or    THK    ROLL 

Mr.  FESS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 
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The  VICB  PRSSIDENT.    The  clerk  wIH  c«n  the  roH 
Tbe  lecLslaUve  dexk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Aibont 

Aortta 

BaUer 


Bvklcy 

BJxtcham 

BlaliM 

BOTkh 

Brstton 
Brookhait 


Cvttlnc 
Dmirtm 
Dlektoaon 
OUl 


Kciutrlck 

King 


VtetelMr 


bulkier 
Bulow 
©■pper 
Carsvky 
Cte«r 
Oohea 
Connatly 
OooUd«e 
Oopslaikd 
Oo«Ucan 
Oouaena 


Olcnn 

Ooldsborouc^ 

Oov* 


MeOiU 
MoRaiT 

lietealf 
ICorrlaoa 


Hai 

Hubert 

HovkU 

BuU 

Johnaoa 

JbOM 


Neely 
Morbcek 
NoRla 
My* 

CMdle 

Pmtteraon 

Plttmaa 

Reed 

Boblsaoo.  Ark. 

Robinson.  Ind. 

SebAll 


Sbcppuxi 

Bhijmtema 

Sbortrldgs 

Bmlth 

Bwool 

Stephen* 

Tbomma,  Idaho 

Tbomaa,  Okla. 

Townoend 

Trammell 

Tydlnga 

Vandenberg 

Wagner 

Waleott 

Wal^LliaM. 

WaUti.Mont. 

Wataon 

Wbeeler 

Wbtte 


--^.(BaaiJ 
April 


Mr.  HULL.  I  desire  to  announce  the  unavoidable  absence 
of  my  colleague  the  senior  Senator  from  Tennessee  fMr. 
McKxLLAi]  on  account  of  illness. 

The  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

trrtCT  OF  DEParCIATED   rORDCW   CTTRRXNCY   VALTTKS  ON  ZKPORTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  United  SUtes  Tariff  Commission, 
transmitting,  in  further  compliance  with  Senate  Resolution 
No.  95.  a  textual  summary  as  supplemental  to  the  report 
(mainly  statistical)  already  submitted  to  the  Senate  on 
20,  1932.  on  the  subject  of  wood  pulp  and  pulpwood, 
rhich,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Finance. 

IXTWSIOW  OF  ««COHST«UCTIOW  COSFORATZOH  ACT  TO  PORTO  RICO 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Senate  and  speaker  of  the  House 
of  RepresentaUves  of  Porto  Rico,  transmitting  a  certified 
gyy  of  a  concurrent  resolution  adopted  by  the  Legislature  of 
Porto  ruco,  which,  with  the  accompanying  resolution,  was 
referred  to  the  Committee  on  Banking  and  Currency  and 
ordered  to  be  printed  in  tbe  Rxcors,  as  follows: 

SKNAOO  OS  PURTO  Rtco. 

_       ,^  ^ San  Juan.  Porto  Mioo.  AprU  IS,  19^2, 

Bon.  CiuBixs  Crrrm. 

President  of  the  United  States  Senate, 

Washington,  D.  C. 
Drab  Mm.  Cuans:  Wa  bava  the  honor  to  inclose  herawlth  a  cer- 
ttflad  copy  of  a  concurrent  resolution  passed  by  the  Senate  and 
tb«  Hou«e  of  RepreaentatlTCB  of  Porto  Rico,  entitled  "  RequesUne 
tbe  I>rrald«nt  and  tbe  Con«r«n  of  the  United  States  of  America 
to  extend  to  Porto  Rico  tha  acl  craatlng  the  Plnanea  Beconstruc- 
tkm  Oorporatlon." 

^In  connection  with  that  resolution  of  the  Legislature  <rf  Porto 
wo,  we  take  tbe  liberty  of  informing  you  that  on  February  17 
19S2,  we  sent  a  cablegram  to  Hla  KxceUencv  Herbert  Clark  Hoover' 

*!l[r*^'  ^  "^_?******  ®^*«^  peUtlonlngblm  to  r^xunmend  th^ 
est«Balon  to  Porto  RJoo  of  tbe  act  of  Congresa  In  question-  but 
naOee  date  of  Pebruary  23.  1W2.  the  Secretary  of  War  'non- 
Patrick  J.  Rtirley.  by  direction  of  tbe  President,  advised  us  that 
inaam ucb  as  tbe  blU  in  question  bad  already  becocne  law  tbe 
latuatloo  of  steps  looking  to  Ito  revision  was  not  deemed  ad- 
^-?t.*'  ^*  present  time.  But  with  all  tbe  respect  due  the 
Chief  Magistrate  of  the  Republic,  we  wish  to  state  that  our  objec- 
tive eould  be  reacbed  tbrougb  tbe  enactment  of  a  spodal  law 
extending  to  Porto  Rico  the  provisions  of  said  legislation. 

Our  Idn  In  regard  to  the  extanslon  to  Porto  Rico  of  tbe  nro- 
vtaH»s  of  tbJs  wise  leglslaUon  is  to  have  a  separata  bin  intoo- 
duced  in  Ooogreas.  wblcb  may  read  as  follows: 

-v"  ^  /f  r^***  ^  ***  SenaU  and  House  of  Bepresentatiifet  of 
the  United  States  of  America  in  Congress  assembled: 

"Sacnow  1.  Tbat  tba  banaflto  of  'An  act  to  provide  emerRency 
flnancmg  facUltlsa  for  flnanrlal  Institutions,  to  aid  in  «»>^ng 
agriculture,  commerce,  and  Indtistry.  and  for  other  purpoaea/ 
toown  as  tbe  BMonstructlon  Plnanoe  Corporation  act.  are  berebr 
cxtaoded  to  Porto  Rico."  ' 

By  tbe  enactment  of  such  a  special  law.  tbe  dlfflcxiltles  antici- 
pated by  tbe  President  could  be  obviated,  and  our  oaae  would  be 
aatttfMtorUy  covered.  ^^ 

Vary  respectfully  yoor^ 

X*.  Sakchsb  Moati.Rs. 

President  of  the  Senate. 
Mjuxvb.  F.  Ront. 
Speaker  Bonae  o/  MUpresentativaa. 


I.  Joe*  Mufioz  Rivera,  secret&ry  of  tbe  Senate  of  Porto  Rico,  flo 
hereby  certify  that  the  following  concurrent  resolution  was  unani- 
mously approved  by  the  Senate  of  Porto  Rico  on  March  2,  1981, 
and  by  tiie  Hotise  of  RepresenUUves  on  April  1.  1932: 
-  Concurrent  resolution  requesting  the  President  and  the  Congreis 

of  the  United  States  of  America  to  extend  to  Porto  Rico  tbe  a<7t 

creating  tbe  Finance  Reconstruction  Corporation 

•*  Whereas  on  January  22,  1932.  the  Congress  of  the  United  Stat<» 
approved  H.  R.  7360,  creating  the  Finance  Reconstruction  Corporii- 
tkMi.  to  proivlde  financial  faculties  to  agriculture,  commerce,  and 
Industry: 

"Whereas  the  benefits  that  said  act  will  report  to  the  United 
States  will  be  efficacious  because  of  the  great  facilities  tbe  act  prc- 
vldes  to  industry,  commerce,  and  agriculture,  tbe  chief  sources  c* 
the  Nation's  business  and  progress; 

"  Whereas  said  powerfvU  organization,  with  its  adequate  re- 
soxirces.  is  prepared  to  strengthen  credit  by  giving  vitality  to 
financial  institutions.  Indxistry,  agriculture,  and  commerce,  and  by 
supplying  power  to  create  new  activities  relieving  the  problem  of 
unemplojrment; 

"  Whereas  for  many  years  the  financial  condition  of  Porto  Rico 
has  been  critical.  It  being  difficult  to  obtain  cash  to  finance  bxjsl- 
neas,  several  banks  having  been  forced  to  close,  thxis  augmenting 
tbe  crisis,  creating  difficulties  for  labor,  and  obstructing  th» 
finances  of  Industry,  commerce,  and  agricxiltxire  in  Porto  Rico; 

"Whereas  the  present  condition  of  bxislness  will  not  permit 
mdiistry.  commerce,  and  agriculture  In  Porto  Rico  to  pay  the  rat^ 
of  interest  demanded  of  them.  It  having  been  claimed  that  tbo 
market  conditions  for  the  agric\iltural  producta  of  the  country 
wlU  not  permit  cane  planters  to  cover  cost  of  production; 

"  Whereas  the  true  husbandmen  of  the  principal  Industry  of 
cane  sugar  claim  that  the  sugar-market  outlook  Is  quite  discourag- 
ing, and  that  the  situation  created  wlU  not  allow  them  to  lncrea»j 
the  efficiency  of  production,  this  condition  causing  a  great  In- 
crease of  th«  imemployment  existing  at  present  in  the  country; 

"  Whereas  the  Legislature  of  Porto  Rico  offers  to  exempt  from 
aU  kinds  of  taxes  aU  such  negotiable  instruments  as  may  l» 
issued  in  good  faith  for  the  purpose  of  obUinlng  additional  casli 
from  the  continental  United  States,  at  a  low  rate  of  Interest  and 
on  easy  payments,  and  offers  to  authorize  the  treasiirer  of  Port«> 
Rico  to  accept  such  documents  as  coUateral  to  secure  depoelta  of 
the  Insular  government  of  Porto  Rico:  Now.  therefore,  be  It 

"Resolved  by  the  Senate  of  Porto  Bico  {the  House  of  Bexyre- 
sentatives  concurring) :  '        *^ 

"Sxcnoif  1.  To  request  the  President  of  the  United  States  of 
America  and  tbe  other  authorities  concerned  with  the  execution 
of  legislation  creating  the  Finance  Reconstruction  Corporation  to 
have  such  legislation  made  extensive  to  the  island-  and  in  cas^ 
that  In  construing  said  leglslaUon  Porto  Rico  is  not  considered  as 
included,  to  request  the  President  of  the  United  States  of  Amerloi 
to  forward  to  Congress  a  special  message  asking  that  said  leslsla- 
tlon  be  extended  to  Porto  Rico.  iegisia 

«-l?*^  J-  7^^,  "£?°  approval  the  original  of  this  resolution  bj 
forwarded  to  His  Excellency,  the  President  of  the  United  States 
and  a  copy  thereof  to  the  President  of  the  Senate  and  the  Speaker 
of  the  House  of  Representatives,  the  chairman  of  the  Finanoo 
Reconstruction  Corporation  Board,  the  Resident  Commissioner  for 
Porto  Rico  m  Washington,  Senator  Bingham.  General  ParkbT 
Hon^  Hx*™t  B^  Stxacaix  (president  of  the  House  Committee  on 
Banks)  Hon.  Petxb  Norbeck  (president  of  the  Senate  Commlttw» 
on  Banks)  and  all  members  of  the  Committees  on  Banks  of  th« 
Senate  and  of  the  Hovise  of  Representatives  for  their  knowledan 
and  action."  --uwwiwuiiij 

For  transmittal  to  His  Excellency  CHAaua  Cmms  President  nf 
the  united  States  Senate,  as  provided  in  tbe^SnaTanSiiSl 
of  said  concurrent  resolution,  I  have  hereunto  set  my  hand  an!l 
SnS.'Sa^onSl.Tr.'wl""  ^"''  o«  Porto  mco  on  Si 

l"*^J  Jort  Mu*oz  RmxA. 

Smrmtarn  of  the  Senate. 
pxrmoNS  KKO  msmorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  me- 
morial of  the  CouncU  of  the  City  of  Los  Angeles.  Calif, 
favoring  a  bond  issue  of  not  less  than  $5,000,000,000  for 
public  unprovements,  to  relieve  unemployment,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  Uid  before  the  Senate  a  telegram  from  Oceanic 
Chapter.  Daughters  of  the  American  Revolution  of  Pitts- 
burg. Kans..  favoring  the  maintenance  of  the  strength  of 
the  Army  and  the  Navy,  which  was  referred  to  the  Commit- 
tee on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
mass  meeting  held  under  the  auspices  of  the  San  Francisco 
(CaM.)  Chamber  of  Commerce,  favoring  the  balancing  ol 
the  Budget  and  retrenchment  in  governmental  expenditures 
to  the  end  that  the  recovery  of  business  and  the  conse- 
quent mcrease  in  employment  may  not  be  unnecessarily  de- 
layed by  undue  heavy  tax  burdens,"  which  was  referred  to 
the  Committee  on  Appropriations. 
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He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
City  Coimcil  of  Chicago,  HL,  favoring  retrenchment  and  the 
reduction  of  Federal  taxes  to  the  extent  of  at  least  20  per 
cent,  which  was  ref  ored  to  the  Committee  on  Appropria- 
tions. 

He  also  laid  before  the  Senate  a  letter  in  tbe  nature  of  a 
petition  from  the  board  of  directors  erf  the  Chamber  of 
Commerce  of  West  Point  and  Clay  County,  Miss.,  praying 
that  public  expenditures  "be  cut  around  a  billion  dollars 
per  annum,  that  revenue  should  be  provided  promptly 
•  •  •,  and  with  as  little  hardship  on  business  activities 
as  possible,  and  that  Congress  should  adjourn."  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
District  of  Columbia  Pharmaceutical  Association  on  the 
10th  instant,  favoring  the  imposition  of  a  general  manufac- 
turers' sales  tax  of  1  per  cent  in  the  pending  tax  biU  to 
balance  the  Budget,  etc.,  which  were  ordered  to  lie  on  the 

table. 

He  also  laid  before  the  Senate  a  telegram  from  Col.  Allan 
M.  Pope,  president  Investm«it  Bankers'  Association  of  Amer- 
ica, embodying  resolutions  adopted  by  that  association  at 
White  Sulphur  Springs,  W.  Va.,  favoring  elimination  of  bonds 
from  the  application  of  section  23  (r)  of  the  pending  revenue 
bill,  limiting  deductibility  of  losses  as  recommended  to  Senate 
Pnnance  Committee  by  the  Secretary  of  the  Treasury,  and  the 
further  amendment  of  that  section  so  as  to  "  remove  the  dis- 
crimination against  dealers  In  seciulties  as  compared  with  all 
other  classes  of  merchants  with  regard  to  deducting  all  se- 
curity losses  in  the  ordinary  course  of  business,"  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  fnnn  Frank 
Scheffey,  White  Sulphur  Springs,  W.  Va.,  caUing  attention  to 
the  telegram  from  Colonel  Pope  just  above  referred  to  rela- 
tive to  limitation  on  stock  or  bond  losses,  etc.,  \i^ch  was 
ordered  to  lie  on  the  table. 

Mr.  WALSH  of  Massachusetts  presented  the  petition  of 
Maynard  Post,  No.  1812.  Veterans  of  Foreign  Wars,  of  May- 
nard,  Mass.,  praying  for  the  passage  of  legislation  providing 
for  the  immediate  cash  payment  of  World  War  veterans' 
adjusted-compensaticm  certificates  (bonus),  which  was  re- 
ferred to  the  Committee  cm  Finance. 

He  also  presented  letters  in  the  nature  of  memorials  from 
Katherlne  Fay,  of  Wellesley  Hills,  and  20  other  cttizens,  in 
the  State  of  Massachusetts,  remonstrating  against  ttie  pas- 
sage of  legislation  providing  for  the  cash  payment  of  World 
War  veterans'  adjusted-compensation  oertiflcates  (bonus), 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  papers  in  the  nature  of  petiti(xis  from 
375  citizens  of  the  State  of  Massachusetts,  praying  for  the 
modiOcation  of  the  Volstead  Act  and  the  repeal  of  the  eight- 
eenth amendment  of  the  Constitution,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  papers  in  the  nature  of  memorials  from 
35  citizens  of  the  State  of  Maasachiraetts,  remonstrating 
against  modification  of  the  Volstead  Act  or  the  repeal  of  the 
eighteenth  amendment  of  the  Constitution,  which  were  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  presented  papers  in  the  nature  of  petitions  from 
166  citizens  of  tbe  State  of  Massachusetts  praying  for  the 
balancing  of  the  Budget,  the  reduction  of  governmental  ex- 
penditures, the  enactment  of  fair  sales  and  stamp  taxes,  the 
amendment  of  the  Volstead  act.  and  the  taxation  of  light 
wine  and  beer.  whi(di  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  letters  in  the  natinv  of  petitions  from 
300  citizens  of  the  State  of  Massachusetts,  praying  for  the 
passage  of  legislation  to  balance  the  Budget,  which  were 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  petition  of  60  citizens  of  Northbridge, 
Mass.,  pra3dng  for  suppmrt  of  the  President's  ec(Niomy  pro- 
gram, which  was  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  presented  petitions  of  68  citizens  of  the  State  of 
Massachusetts  praying  for  the  passage  of  House  bill  9891, 


provldli^  a  system  of  pensions  for  railroad  emplojreeB,  whl(^ 
were  referred  to  the  Citommlttee  on  Interstate  Conunerce. 

Mr.  WALCX)1T  presented  the  memorial  of  tl»  Council  of 
Catholic  Women,  signed  by  Zita  Hefferman.  secretary;  Tot- 
rington  Chapter,  Mount  St.  Josei*  Alumnae,  signed  by 
Mrs.  James  Gelson,  regent;  St.  Francis  Ladies  T.  A.  B., 
signed  by  Mrs.  Catherine  Duplain,  president:  the  Ladies 
Auxiliary,  Ancient  Order  of  Hibernians,  signed  by  Bridget 
Owens,  president;  and  members  of  the  Daughters  of  Isa- 
bella, by  Mrs.  Mary  Leahy,  regent.  aU  <A  Torrington.  Ctmn, 
remonstrating  against  the  passage  of  Senate  bill  4436.  to 
amend  section  305  (a)  of  the  tariff  act  of  1930,  and  sections 
211.  245,  and  312  of  the  Criminal  Code,  as  amended,  relating 
to  Urth-control  information,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  tbe  memorial  (rf  the  Grand  Division. 
Sons  of  Temperance  of  Connecticut,  of  South  Manchester, 
Conn.,  remonstrating  against  the  holding  of  a  referendum 
on  the  eighteenth  amendment  of  the  Constitution,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  petition  of  sundry  citiaens  of  Stam- 
ford. Conn.,  praying  for  the  passage  of  legislation  to  pro- 
vide for  the  exclusion  of  aliens  in  the  coimt  of  population  for 
the  s^portionment  of  Representatives  in  Congress,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resotaitian  adopted  by  Rau-Locke  Post, 
No.  8,  American  Legion,  Department  of  Oamecticut,  of 
Hartford,  Conn.,  remonstrating  against  the  enactment  of 
legislation  to  curtail  the  benefits  accorded  World  War  vet- 
erans, their  widows  and  dependents,  ^i^ch  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Rau-Loeke  Post, 
No.  8,  American  Legion,  Department  of  Connecticut,  of 
Hartford,  Conn.,  protesting  against  the  action  of  the  Navy 
Departonent  in  curtailing  summ^  training  cruises  for  the 
Naval  Reserve,  which  was  referred  to  the  Committee  aa 
Naval  Affairs. 

He  also  presented  a  paper  in  the  nature  of  a  petition  from 
the  Manufacturers  Association,  of  Windsor  Locks.  Conn., 
prasring  for  reduction  of  governmental  expenditures  and  tiie 
levying  of  sulfident  taxes  to  balance  the  Budget,  which  was 
referred  to  tbe  Committee  on  Appropriations. 

He  also  presented  the  petition  of  the  Ladies'  Aid  Society, 
South  Park  Methodist  Clxurch,  of  Hartford,  Conn.,  praying 
for  the  passage  of  legislation  providing  for  an  investigation 
of  the  motion-picture  industry  and  the  regulation  of  certain 
practices  therein,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  memorials  of  the  Hartford  County 
Amateur  Radio  Association  (Inc.),  of  Elmwood;  the  Twin 
City  Radio  Club  of  Connecticut,  of  New  Haven;  and  the 
Amateur  Radio  Research  Club,  of  New  London;  all  in  the 
State  of  Connecticut,  r^nonstrating  against  the  passage  of 
legislation  to  impose  a  fee  on  amateur  radio  operators  and 
stations,  which  were  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  the  petition  of  the  Norwalk-Westport 
Branch,  American  Association  of  University  Women.  o( 
Rowayton,  Ctonn.,  praying  for  the  passage  of  legislation  pro- 
viding for  Federal  aid  in  maternity  and  infancy  hygiene, 
which  was  ordered  to  lie  on  the  table. 

He  also  prefiented  a  residution  adopted  by  Avon  Orange, 
of  Avon,  Conn.,  remonstrating  against  the  imposition  of 
taxes  on  the  automobile  industry,  which  was  ordered  to  Ue 
on  the  table. 

He  flJso  presented  letters  In.the  nature  of  memorials  from 
the  mayor  and  council  of  the  city  of  Torrington;  Portland 
Lodge,  No.  85,  IndQ>endent  Ot^ex  of  Odd  Fellows,  of  Port- 
land; the  CJonnectlcut  Baptist  Convention,  of  Hartford; 
Martha  Washington  Chapter,  No.  32,  Order  of  Eastern  Star, 
of  Ansonia;  Old  Well  Lodge,  No.  108.  Free  and  Accepted 
Masons,  of  South  Norwalk;  James  G.  Blaine  Coimcil.  No.  1, 
Junior  Order  United  American  Mechanics,  of  Stamford; 
Wooster  Lodge,  No.  37,  Independent  Order  of  Odd  Fellows, 
of   New   Cautan;    and   Congr^ation   Mishkan    Israel,   of 
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New  Haven.  aiD  in  the  State  of  Connecticut,  remonstrat- 
izig  acainst  the  passage  of  Senate  bill  4080.  providing  for 
the  discontinuance  of  the  printing  of  return  cards  on 
stamped  envelopes,  which  were  referred  to  the  Committee 
on  Post  Offices  and  Post  Roads. 

TAX  OH   MOTOR   VKHICLXS 

Mr.  VANDENBERO.  Mr.  President,  owing  to  the  limita- 
tion upon  the  time  permitted  for  the  presentation  before 
the  Plnance  Committee  at  the  case  against  special  and  dis- 
criminatory and  discouraging  taxes  upon  motor  vehicles,  it 
was  impossible  to  sulxnit  a  disclosure  of  the  complete  pro- 
test I  have  subsequently  submitted  to  the  Senate  th^  ex- 
hibits which  dem<mstrate  ,  the  unequivocal  opposition  of 
organiied  agriculture  to  this  impost.  I  now  submit  a  letter 
from  the  National  Publishers  Association,  a  letter  which 
was  in  evidence  before  the  House  Ways  and  Means  Com- 
mi^ee.  showing  the  similar  opposition  of  pubUcations  in 
the  United  SUtes.  with  a  total  circulation  of  60.000.000 
copies  per  issue.  Here  again  is  a  key  group  which  believes 
that  a  discriminatory  consumption  tax  upon  automotion 
wiQ  be  a  direct  and  specific  barrier  to  the  stimulation  of 
eoooomlc  recorery.  We  dare  not  overlook  the  fact  that 
halaiKlng  the  Federal  Budget  Is  only  part  of  our  responsi- 
bility. It  is  equally  vital  that  we  should  help  the  citiaen  to 
balance  his  own  budget.  I  shall  prove  at  the  appropriate 
time  that  there  is  more  hope  for  economic  recovery  in  the 
wrerage  citiaen's  behalf  through  the  ramifying  economic 
stimulation  of  an  unhampered  automotive  trade  than  from 
any  other  source.  The  attitude  of  the  National  Publishers 
Asaociatlon  is  Jxist  one  more  among  many  demonstrations. 
X  ask  that  the  letter  be  printed  in  the  Rscoao. 

The  Vies  PRKRTDICNT.    Without  objection.  It  Is  so  or- 


Ihe  letter  is  as  follows: 

flamomjkx.  Publbrebs  Assocutiow. 

January  22.  1932. 
Bon.  Jamxs  W.  coixxxb. 

Chairman  Hou»e  Committee  on  Way»  and  Means, 

Washington,  D.  C. 

DBAS  Mb.  Coluib:  Th*  RbUobbI  Puhllshen'  AaaoclBUoxi.  repre- 
MUtlog  tbe  gMMral  TntgrnalntB.  bUKineas  papers.  Bgricultural  and 
r«Ugloua  jovtmBls.  respectfully  rubmita  to  your  honorable  com- 
mittee Its  opposition  to  the  proposed  Federal  excise  tax  on  auto- 
mobUes.  The  msmberahlp  of  our  association  represents  a  clrcu- 
latton  ot  60.000.000  c»pl«s  per  issue. 

The  publishing  Industry  has  been  hard  hit  by  the  ctirrent 
•oonoznlc  depression.  We  Ond  it  essential  to  preserve  every  pos- 
sible source  of  revenue  tn  order  that  we  may  maintain  oiir  service 
of  information  and  education  to  the  public.  Becelpts  from  gen- 
eral advertlaing  have  iHjpredably  diminished  In  all  classes  of 
publications.  It  is  imperative  to  the  welfare  of  the  Individual 
publications  that  there  should  be  no  further  shrinkage  in  thtt 
volume  of  advertising. 

President  Hoover  has  said:  "Advertising  has  truly  become  one  of 
Uie  vital  forces  in  our  entire  Industrial  and  commercial  system. 
Aad  beyond  this,  it  has  In  its  repercussions  set  many  ciirrents 
moving  of  wider  influence  than  even  the  economic  life  of  our 
pe(^>l«.  It  la  now  ftxad  as  an  Integral  part  of  this  complex  of 
dvUlaatton  which  we  have  built  up.  One  profoimd  economic 
effect  of  advertising  is  ofttlmes  overlooked — its  Influence  upon 
production.  The  general  knowledge  and  rapid  distribution  of  an 
article,  which  can  only  be  accomplished  through  advertising, 
cjeatts  large  production  and  thus  lower  costs  and  prices.  Modem 
advertising  Is  the  bandmakten  of  mass  production." 

The  automobile  Industry  which  has  always  been  among  the 
largest  users  of  advertising  space  has  recently  shown  signs  of  an 
upward  txim — a  most  encouraging  tread  t<x  the  publishing  indvis- 
try  and  other  industries.  The  advertising  pages  of  the  periodicals 
and  newspapers  are  as  carefxiily  studied  as  news  and  editorial 
features,  for  they  carry  measagea  of  interest  direct  to  the  Ameri- 
can pec^le.  It  Is  admitted  that  advertising  has  contributed  in  no 
■nail  measure  to  the  tremendous  growth  of  the  automotive  in- 
dustry. There  Is  reason  to  believe  that  the  marked  curtailment 
of  axpendltvires  which  will  Inevitably  follow  the  imposition  of 
exoesolve  tax  bxurdens  wlU  be  reflected  in  advertising  volimie. 

The  advertising  programs  of  automobile  manufactxirers  have 
been  projected  mwittoa  ahead  based  on  price  cooisiderations  which 
did  not  Include  the  addition  of  an  excise  tax.  Forced  reductions 
tn  propoaed  advertising  expenditures  wo\ild  be  disastrous  for  pub- 
Uahers  who  are  counting  heavily  on  this  class  of  business  to  lift 
tiMtn  from  the  depression.  If  cancellations  of  advertising  con- 
tracts follow  the  proposed  tax  bicreaae  the  havoc  will  be  felt  far 
bayood  the  borders  of  the  publishing  indxistry.  Months  of  prepa- 
ration which  necessarily  precede  a  sales  campaign  will  go  for 
naught  and  the  loaaas  to  poibUahars  and  others  will  be  Incalculable. 
Very  truly  yours. 

A.  C.  Pbabson.  President. 


THK   RXMOIfXnZATION   OF   8ILVKX 

Mr.  WHEELER  presented  petitions  signed  by  Mrs.  Ole 
Trang,  secretary,  and  28  members  of  Ossctte  Farmers' 
Union,  Local  No.  339.  of  Ossette.  Lustre,  Avondale.  and  Rich- 
land, in  the  State  of  Montana,  and  of  23  farmers  and  busi- 
ness men  of  Garvin  and  McClain  Counties,  in  the  State  of 
Oklahoma,  praying  for  the  passage  of  the  legislation  known 
as  the  Wheeler  silver  remonetization  bill,  which  were  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed  in  the  Record,  without  the  signatures,  as  follows: 

OeSBTTB  FAEMKaS'   UmoN.  LOCAI.  339. 

Lustre,  Mont.,  AjtrU  30,  1932. 
Hon.  Sematob  Whxxlbb: 

We.  the  members  of  Oesette  Farmers'  Union.  Local  No.  339. 
hereby  peUtton  your  support  of  the  Wheeler  bill,  8.  2487. 

Matsvillb.  Boctb  1.  Okla. 
Hon.  Btjbton  K.  Whbeixb. 

Washington.  D.  C: 
We,  the  undersigned  farmers  and  business  men  of  Oarvln  and 
McClaln  Counties,  would  like  to  see  the  bill  S.  3487  passed  during 
this  session  of  Congress 

1  **  TITJTH  ABOX7T  SILVEl  '* 

Mr.  THOMAS  of  Idaho.  Mr.  President,  I  present  a  letter 
written  by  Mr.  Charles  W.  Beale  and  appearing  in  the  Wal- 
lace Miner,  Wallace.  Idaho,  on  Thursday,  May  12,  1932, 
relative  to  stiver,  which  I  ask  may  be  printed  in  the  Rkcoru 
and  referred  to  the  Committee  on  Banking  and  Currency. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  bt 
printed  in  the  Rxcoro,  as  follows: 

TBUTH     about     SILVSa FAIXaCIOTTS     STATBMXNTS     ABOtrr     UONXT     AN9 

CIBCULAnON   KXPOSKD   BT    C.    W.   BSALX 

-^  *w    --  -,  Waixacb.  Ioabo.  Ma^  10,  1932. 

To  the  EDrroB  or  thk  Waluicz  Mntsa: 

There  was  published  in  last  Simday's  Spokesman-Review  a 
letter  of  Mark  Sullivan  enUUed  "  No  signs  of  radicalism  in  either 
of  old  parties,-  In  which  he  gave  considerable  space  to  a  discus- 
sion of  "  two  kinds  of  money  in  field."  One  he  named  "  currency  " 
ahd  the  other  "  credit." 

Without  questioning  the  integrity  of  Mr.  Sullivan  but  in  Justice 
to  those  who  do  not  sgree  with  him,  it  is  thought  his  statement 
as  to  "  credit  money  "  should  not  pass  unchallenged. 

Credit  is  not  money.  Credit  creates  debt.  Credit  Is  not  defined 
as  money  In  Webster's  New  InternaUonal  Dictionary,  but  there 
has  been  quoted  therein  the  following  statement  of  Locke:  "  Credit 
U  nothing  but  the  expectation  of  money  within  some  limited 
time."  "i*"v^=« 

Upon  an  examination  of  the  report  of  the  Comptroller  of  the 
Currency  of  the  date  of  December  7,  1931.  It  will  be  found  that 
on  June  30.  1931.  the  22,071  reporting  banks  in  the  United  States 
had  issued  deposit  receipts  to  their  depositors  in  the  aggregate 
sum  of  $52,036,000,000  and  that  the  cash  in  the  vaults  of  those 
banks  on  that  day  amounted  only  to  $884,827,000,  or  less  than 
1%  cents  in  cash  in  those  banks  with  which  to  pay  each  dollar 
of  Indebtedness  to  their  depositors. 

That  appalling  and  Intolerable  situation  is  a  c<xnplete  refuta- 
tion of  the  claim  that  the  supply  of  money  in  the  United  States 
is  sufficient  for  the  business  requirements  and  necessities  of  the 
people  of  this  country. 

It  is  difficult  to  understand  why  writers  for  the  eastern  news- 
papers and  magazines  upon  the  subject  of  money  always  sup- 
p<wt  the  cause  of  the  bankers,  always  advocate  borrowing  from 
the  bankers  and  paying  the  bankers  Interest,  instead  of  fur- 
thering legislation  that,  without  the  Interposition  of  bankers 
and  the  payment  to  them  of  Interest,  would  place  in  circula- 
tion as  money  natiure's  silver  deposits,  and  why  those  writers 
l«(nore  the  welfare  of  the  people  and  combat  every  plan  fCH-  the 
remonetization  of  silver,  whereby  the  prosperity  of  the  people 
woiild  be  promoted,  their  sxirplus  consumed,  the  prices  of  their 
produce  and  products  increased,  and  the  markets  for  sucb. 
produce  and  products  expanded. 

The  American  people  need  more  silver  dollars  and  not  more 
debts,  and  if  their  supply  of  money  is  not  soon  increased  the 
Oovernment  of  these  United  States  will  be  subjected  to  the 
supreme  test  of  Increased  depression,  deprivation,  distress,  azul 
dissatisfaction. 

Then  the  newspaper  columnists  may  see  this  absarbing  eco- 
nomic problem  from  a  different  viewpoint. 

It  is  estimated  the  interest-bearing  debts  In  tbe  United  States 
aggregate  about  »150.000.000,000  and  that  there  Is  not  la  existence 
in  this  country  a  greater  amount  ol  money  than  necessary  to  pay 
one  year's  interest  on  that  vast  indebtedness.  Instead  of  increas- 
ing the  supply  of  money  the  Reconstruction  Finance  Corporation 
will  create  debts  to  the  amount  of  »4,000.000,000.  That  corpora- 
tion in  the  first  instance  borrows  from  the  Treasury  of  the  United 
States  and  the  people  $2,000,000,000.  and  when  that  sum  has  been 
loaned  there  will  be  added  another  $2,000,000,000  of  debts. 

The  statement  that  the  supporters  of  silver  remonetlaatlon  are 
ropudlators   and   the   charge   that   they  advocate   the   coinage   of 
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debased  money  and  favor  the  payment  of  debts  in  50-cent  dollars 
Is  groundless  and  false. 

The  proponents  of  silver  would  not  like  to  have  their  debts  paid 
m  '  debased  money  "  or  "  50-cent  dollars."  Nor  do  they  wish  the 
debtors  in  this  country  to  be  longer  forced  to  pay  their  creditors 
In  dollars  of  increased  purchasing  power  over  the  dollars  borrowed, 
to  the  xinconscionable  enrichment  of  those  creditors,  or  to  be 
longer  required  to  expend  two  or  three  times  more  effort  and  to 
market  two  or  three  times  more  produce  to  obtain  the  doUars 
with  which  to  pay  their  debts  than  would  have  been  required  of 
them  at  the  time  of  contracting  those  debts. 

Silver  money  Is  not  "  debased  money "  any  more  than  gold 
money  is  "  debased  money." 

Silver  dollars  are  not  "50-cent  dollars"  any  more  than  gold 
dollars  are  "  50-cent  dollars." 

Money  Is  the  creature  of  law  and  any  substance,  even  gold, 
which  by  virtue  of  an  act  of  Congress  exists  as  money  to-day. 
to-morrow  by  an  act  of  Congress  may  be  demonetized. 

Had  gold  been  demonetized  and  thereby  its  consumption  lim- 
ited to  use  in  the  arts,  the  23.22  grains  of  fine  gold  in  the  gold 
doUar.  which  circulate  as  a  doUar.  would  not  have  been  worth 
50  cents.  Those  grains  of  gold  pass  as  a  dollar  by  reason  of  an 
act  of  Congress  and  not  becaxise  they  would  have  a  commercial 
value  of  a  dollar  In  the  event  of  the  demonetization  of  gold. 

It  Is  Just  as  legal,  fair,  and  honest  to  make  412.5  grains  of  silver 
0  900  fine  a  dollar  as  it  is  to  make  25.8  grains  of  gold  0.900  fine  a 
dollar  And  based  upon  the  commercial  value  of  demonetized 
gold  and  the  commercial  value  of  demonetized  silver  the  remone- 
tired  gold  dollar  would  not  have  a  greater  intrinsic  value  than 
the  remonetlzed  silver  dollar. 

The  aiass-Steagall  bill  authorHes  the  Issuance  by  the  Oovern- 
ment of  Federal  reserve  notee.  paper  promises  to  pay,  upon  obU- 
gaUons  of  the  United  SUtes,  also  paper  promises  to  pay. 

If  a  silver  dollar,  having  In  Itself  an  intrinsic  value,  is  a  "  50- 
cent  dollar,"  why  Is  not  the  dollar  in  a  Federal  reserve  note. 
having  no  intrinsic  value,  based  upon  a  Government  obligation 
also  having  no  intrinsic  value,  a  "  50-cent  dollar  "  ? 

For  permission  to  put  that  Federal  reserve  note  In  circulation 
the  circulating  bank  must  have  in  reserve  40  cents  In  gold  for 
each  dollar  of  such  note. 

By  referring  to  the  Senator  Ptttman  blU,  S.  No.  3606,  It  will  be 
found  that  it  provides  for  the  sale  of  the  silver  buUlon  produced 
In  the  United  States,  in  payment  for  which  there  Is  to  be  Issued 
by  the  Government  $10.  $5,  and  $1  sUver  certificates,  being  legal 
tender  in  payment  of  all  debts,  public  and  private,  except  where 
otherwise  provided  in  the  contract.  The  selling  price  of  such 
silver  bullion  is  the  market  price  at  the  time  of  the  sale,  that  Is  to 
say,  when  silver  is  worth  33%  cents  an  ounce  a  dollar  silver  cer- 
tificate will  be  issued  for  3  ounces  of  silver.  In  other  words,  back 
of  that  dollar  silver  certificate  there  is  a  dollar  of  intrinsic  value 
In  the  3  ounces  of  silver  deposited  In  the  Treasury  of  the  United 
States. 

There  are  no  facts  to  support  the  contention  that  the  dollar 
silver  certificate,  which  is  redeemable  In  silver  of  an  intrinsic 
value  of  $1,  is  a  "  50-cent  dollar."  There  would  be  more  Justifica- 
tion in  the  assertion  that  the  dollar  In  the  Federal  reserve  note, 
which  Is  based  upon  gold  of  an  Intrinsic  value  of  40  cents,  is  a 
"  40-cent  dollar." 

In  the  event  of  the  remonetization  of  silver  by  law  the  silver 

and  gold  standard  units  of  value  would  be  maintained  at  a  parity. 

and  thereby  the  commercial  values  of  silver  and  gold  would  be 

.held  at  the  same  ratio  as  that  provided  by  the  act  of  Congress 

remonetizlng  silver. 

There  Is  nothing  In  the  economic  history  of  this  coxmtry  to  sup- 
port the  claim  that  the  inflation  of  our  currency  by  remonetiza- 
tion of  sUver  would  cause  gold  to  take  Its  flight  to  foreign  coun- 
tries or  throw  us  off  the  gold  basis  or  Involve  the  scramble  for  gold 
to  pay  maturing  obligations. 

Nor  is  there  any  merit  In  the  repeated  statement  that  the 
American  people  should  not  again  adopt  bimetallism  on  accoimt 
of  existing  contracts  payable  in  gold.  After  they  had  returned  to 
the  double  standard  there  would  be  Just  as  much  gold  In  this 
country  for  the  payment  of  gold  contracts  as  before,  and  the 
debtors'  ability  to  pay  such  contracts  would  be  greatly  Increased 
by  such  restoration. 

As  a  matter  of  fact,  the  practice  in  this  country  of  Inserting 
the  gfold  claiise  into  contracts  is  a  mere  form,  and  payments  of 
such  contracts  are  not  made  In  gold.  Their  payment  in  gold 
could  not  be  enforced  for  the  simple  reason,  there  is  not  sufficient 
gold  to  pay  them. 

Do  you  know  of  an  Instance  In  the  last  16  years  In  which  a 
note  or  mortgage  payable  in  gold  was  actually  paid  with  gold,  or 
where  a  decree  of  foreclosure  on  a  mortgage  payable  In  gold  was 
discharged  with  gold,  or  where  an  individual  paid  gold  for  a  bond 
Issued  by  our  Government  or  by  any  foreign  oovmtry,  or  where  a 
banker  paid  a  depositor's  check  with  gold? 

In  fact,  even  the  Interest  on  registered  United  States  gold 
bonds  Is  not  paid  with  gold  but  by  a  check  or  draft  drawn  on 
the  United  States  Treasury. 

In  her  deposits  of  silver  nature  has  provided  ample  wealth  for 
the  restoration  of  values,  the  return  of  prosperity,  and  relief  from 
human  hunger  and  distress. 

Yours  trXUy,  ^  ^ 

Chabubb  W.  Bbaul 


THS  KCONOMXC  STrTTATIOW 


Mr.  SCHALL.    Mr.  President,  in  to-day's  mail  there  came 

to  me  from  just  one  of  the  ordinary  men  a  very  well-written 

letter,  which  I  ask  permission  to  have  printed  in  the  Record. 

There  beini;  no  objection,  the  letter  was  ordered  to  be 

publi^ed  in  the  Record,  as  follows: 

MiNNEAPOUS,  htant..  May  9,  1932. 
Hon.  Hknkik  Shipstbap. 
Hon.  Thomas  I).  Schaix, 
Hon.  W.  I.  Nolan. 

Washington,  D.  C. 
Dbab  Sns:  There  is  and  was  perhajw  never  a  time  to  the  his- 
tory of  OUT  Government  when  the  Senators  and  Congreasmen  are 
so  much  In  need  of  dear  and  honest  thinking  as  now.  Perhaps 
much  which  they  may  do  now  wUl  spell  the  ruin  or  safety  of  our 
Government  and  people  in  the  future. 

You  are  no  doubt  being  twsleged  with  requests  from  one  small 
group  after  another  to  exteBtt  them  special  favors  at  the  expense 
of  our  whole  Nation.  These  minority  or  small  groups  have  many 
angles  of  reaclilng  you  through  their  propaganda.  These  groups 
reach  you  mostly  through  their  chambers  of  commerce  and  news- 
papers. 

You  very  seldom  hear  from  the  average  citizen  unless  It  be  at 
the  polls.  I  classify  myself  as  an  average  citizen,  because  I  am 
not  so  situated  as  to  be  asking  you  for  any  special  favors.  I  am 
Just  an  ordinary  worklngman,  and  I  am  not  working  for  either 
the  State  or  Federal  Government.  But  I  am  trying  to  do  some 
honest  and  fair  thinking  after  reading  both  sides  of  any  question 
that  may  come  up,  and  so  are  my  good  neighbors,  as  is  evident 
from  their  couversAtlon  as  we  get  together  on  our  way  to  and 
from  work. 

I  am  convinced,  and  so  la  practically  every  man  I  meet,  that 
this  Is  a  tnrlng  year  on  everybody,  and  It  Is  up  to  our  Congress 
to  save  us  from  further  despair.  We  do  not  feel  that  this  can  be 
aocompllshed  through  means  of  cutting  wages  and  thereby  Im- 
pairing o\ir  social  standards;  nor  do  we  feel  that  it  is  to  be  accom- 
plished throtigh  the  cutting  down  or  out  of  various  appropriations 
which  affect  the  general  good  of  our  Nation  and  which  has  taken 
years  to  build  up  and  only  to  be  thrown  into  the  waste  heap  over- 
night. I  am  thinking  particularly  now  of  the  Smith-Hughes  bill, 
which  helps  our  various  small  communities  throughout  the  State 
and  Nation  to  carry  on  additional  work  along  trade  line*  tn  high 
schools  and  colleges  in  such  subjects  as  agrtcultiu*,  manual  train- 
ing, domestic  science,  etc.  I  have  seen  articles  by  New  York 
newspapers  to  the  effect  that  why  shoiild  their  people  and  SUte. 
through  Federal  taxes,  help  to  educate  the  people  and  chUdren 
of  some  other  States.  Personally.  I  feel  this  to  be  very  selflah 
on  their  part  to  think  and  act  this  way.  especially  so  when  they 
of  New  York  like  to  go  to  other  States  for  the  investment  of  their 
surpl\is  capital  and  to  extract  large  sums  of  money  from  theas 
same  States  in  the  ionn  ot  big  dividends. 

It  is  not  necessary  to  cut  out  anything  If  our  Gongreos  will  but 
have  the  courage  to  tax  the  wealth  which  we  have.  It  Is  said  by 
authority  that  there  are  upward  of  $60,000,000,000  surplus  in  the 
corporations  of  America,  one-third  of  which  is  placed  tn  non- 
taxable secvirities.  If  this  money  was  In  the  hands  of  the  people 
to  whom  it  rightfully  belongs  In  the  form  of  dividends  we  would 
not  be  experiencing  the  trouble  we  are  going  through  to-day. 
Why  should  not  insxu-ance  policies  be  taxed?  At  the  present  time 
it  seems  to  be  an  avenue  of  escaping  Federal  taxes.  It  has  been 
uncovered  In  several  of  the  larger  cities  of  America,  where  banks 
and  trust  companies  are  holding  In  trust  large  estates  which  have 
been  escaping  taxation  for  over  30  years,  an  amount  running  into 
several  billions  of  dollars.  If  banks  can  collect  4  cents  a  check  on 
checking  accounts,  why  can  not  Uncle  Sam  dip  into  this  racket 
also?  If  it  is  fair  for  banks,  It  is  certainly  fair  for  the  Govem- 
mekit.  If  it  is  fair  for  the  commission  houses  to  put  on  a  tax  for 
every  exchange  or  transfer  of  a  stock  certificate  or  bond,  it  c«r- 
taihly  is  fair  for  Uncle  Sam.  If  a  man  can  earn  $100,000  he  Is 
certainly  entitled  to  it;  but  Is  not  the  government  of  society  that 
helped  him  make  it  possible  to  be  deserving  of  some  of  it?  Yes: 
and  when  a  man  can  earn  more  than  $100,000  this  govemnaent  of 
society  is  certainly  deserving  of  a  decidedly  larger  share  of  the 
second  one  hundred  thousand. 

After  all.  it  all  hinges  upon  two  main  principles  we  are  all 
agreed  on  In  our  neighborhood  and  they  are — 

First.  That  the  man  should  be  taxed  according  to  his  ablUty 
to  pay  and  he  should  consider  It  a  duty  and  a  prlvUege  to  pay  his 
Just  share. 

Second.  That  the  CJovemment  is  responsible  to  see  that  every 
man  who  wants  to  work  shall  have  that  privilege. 

A  fair  and  correct  taxation  scheme  wUl  bring  this  about.  You 
will  find  that  all  other  argtunents  are  but  cross  currents  to  theae 
two  points.  If  these  two  principles  are  kept  in  mind  in  drawing 
up  taxes  there  will  be  no  question  about  the  distribution  of  our 
wealth.  At  the  present  time  our  wealth  is  neither  fairly  nor 
safely  distributed  for  either  the  rich  or  the  poor.  When  you  men 
will  distribute  our  wealth  through  taxation  according  to  ability 
topay.  you  will  have  solved  all  future  depressions,  unemployment. 
and  social  iznrest.  This  does  not  necessarily  mean  that  we  would 
have  to  tax  wealth  to  distribute  it  evenly  among  us.  No;  but  to 
tax  wealth  so  as  to  give  every  man  the  right  to  earn  a  living  In 
a  decent  and  self-respecting  way  If  he  chooses  so  to  do.  Congress 
owes  this  obligation  to  Its  people. 
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Tbcrt  la  something  deeper  In  the  succcas  of  owr  national  life 
than  Jtwt  economics  for  jrou  men  to  study;  you  have  the  social 
well-being  of  all  people  to  keep  In  mind.  And  If  we  have  certain 
groups  that  are  out  to  exploit  other  groups  or  the  Nation  for 
personal  profit  and  gain.  It  Is  up  to  you  as  ovir  representative  and 
aoi  theirs  to  redistribute  thU  gain  through  taxation  because  of 
toeir  ability  to  pay.  Landowners  can  not  stand  this  burden  any 
longer;  they  must  have  help  from  the  vast  hidden  wealth  put  up 
la  Mcurltlee  of  all  kinds. 

If  Congress  wants  to  do  some  cutting  of  expenses,  there  are 
many  places  ether  than  on  the  Federal  employees  working  for 
less  than  four  or  five  thousand  dollars  a  year.  I  may  b«  wrong. 
but  I  never  could  see  any  just  reason  for  this  Tyson  bill  which 
gives  to  some  of  our  former  Army  aud  Navy  officers  the  right  to 
draw  fabulous  pension  salaries  for  the  rest  of  their  life  from  the 
Ckrvernment.  while  they  are  holdlag  down  other  big  fat  Jobs  as 
well.  I  am  personally  acquainted  with  some  former  ofllcers  who 
•re  drawing  a  nice  neat  sum  from  the  Oovemment  every  month 
aaywhcre  from  •  150  to  »2a0  a  month  for  the  rest  of  their  life 
while  they  are.  at  the  same  time,  working  at  another  job  for  the 
Oovemment  or  some  one  else  at  a  very  good  living  salary.  These 
men  are  not  disabled  n^en  either;  to  see  them  play  golf  and  to 
hear  them  t.ilk  about  themselves  they  never  felt  better  In  aU 
their  life.  Their  rtehts  and  privileges  should  not  be  any  greater 
than  those  of  any  other  soldier  or  sailor.  At  the  presenet  time  it 
looks  like  claHs  legiislatlon.  This  bill  U  In  for  criticism  among  my 
acquaintances. 

My  rambling  remarks  may  not  be  worth  much,  because  you  have 
undoubtedly  heard  them  all  before,  but  I  Just  want  you  to  know 
that  we  at  home  here  are  trying  to  do  constructive  thinking  re- 
gardless of  wlmt  the  Journal.  Tribune,  or  Star  has  to  say  about  it, 
and  hereafter  we  propose  to  use  the  ballot  box  effectively  In  search 
for  leaders  who  will  place  their  country  above  party,  right  above 
might,  and  the  greatest  good  to  the  greatest  nvmiber  above  seinsh- 
naw  and  greed  of  minority  groups.  We  do  not  care  to  hear  evasive 
answers  to  questions  nor  apoic^es  nor  side  stepping  issues  with 
lame  apologies.  We  want  our  leaders  to  hit  right  square  on  the 
head  of  the  nail  from  now  on. 

When  all  this  has  been  done  and  kept  constantly  before  Con- 
grses  there  will  be  no  more  depressions,  hard  times,  snd  social 
unrest  and  we  wiU  then  come  closer  to  the  Ideals  the  fathers  of 
o\ir  country  really  bad  In  mind  when  they  esUbllshed  this 
Republic. 

You  were  elected  because  of  the  boasted  ability  and  fearless 
•tatesmanship  you  were  supposed  to  have.  We  back  home  are  all 
waiting  for  that  demonstration.  What  we  need  Is  a  Congress  of 
Andrew  Jacksons. 

Rave  you  the  vision?    If  so.  then  march  fearlessly  forward  and 
the  Tlctory  of  the  life  beautiful  Is  yours. 
Yours  truly, 

Caai.  K.  Nklson. 
P.  8.— Do  not  construe  this  letter  as  an  opposition  to  the  bonus. 
Our  neighborhood  Is  for  the  bonus.    Intelligent  thinking  Is  not 
i^alnst  It.  , 

KEPORTS   OP   COMMITTKES 

Mr.  BORAH,  from  the  Committee  on  Foreign  Relations,  to 
which  was  referred  the  Joint  resolution  (S.  J.  Res.  124)  to 
provide  for  the  determination  of  claims  for  damages  sus- 
tained by  the  fluctuation  of  the  water  levels  of  Lake  of  the 
Woods  in  certain  cases,  and  for  other  purposes,  reported  it 
without  amendment  and  submitted  a  report  (No.  698) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  resolution  <S.  Res.  181)  directing  the  Secretary  of  State 
to  transmit  to  the  agent  of  the  United  States  all  claims  and 
notices  of  claims  of  American  nationals  against  the  Govern- 
ment of  Germany  under  the  treaty  of  Berlin  of  August  25, 
1921.  reported  it  without  amendment  and  submitted  a  report 
<No.  697  >  thereon. 

Mr.  VANDENBERG.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  4667)  to  amend  the  act  ap- 
proved March  3.  1927,  entitled  "An  act  to  permit  the  grant- 
ing of  Federal  aid  in  respect  of  certain  roads  and  bridges," 
reported  it  without  amendment  and  submitted  a  report  (No. 
699)  thereon. 

Mr.  KINO,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (H.  R.  5651)  to  amend 
chapter  15  of  the  Code  of  Law  for  the  District  of  Columbia 
relating  to  the  condemnation  of  land  for  public  use,  re- 
ported it  with  amendments  and  sulxnitted  a  report  (No.  700) 
thereon. 

BOLLS  AltB  JOIHT  RESOLUTZOH  HfTSODTJCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 


By  Mr.  WALSH  of  Montana: 

A  bill  (S.  4674)  authorizing  the  Secretary  of  the  Interior 
to  issue  patents  to  school  sections  16  and  36,  granted  to  the 
States  by  the  act  approved  February  22,  1889.  by  the  act 
approved  January  25.  1927  (44  Stat.  1026) ,  and  by  any  other 
act  of  Congress;  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.  HULL: 

A  bill  (S.  4575)  granting  a  pension  to  Phoebe  Neal;  to 
the  Committee  on  Pensions.  , 

By  Mr.  HASTIN(3S: 

A  bill  (S.  4676)  granting  an  increase  in  pension  to  Mary 
J.  Baugh  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

A  bill  (S.  4677)  for  the  relief  of  George  H.  Bennett,  jr., 
William  D,  Clark.  J,  Howard  Crossland,  Henry  P.  Curlett, 
Jacob  E.  Keim,  Harry  C.  Nickle,  and  J.  Harry  Nickle  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  DAVIS: 

A  bill  (S.  4678)  for  the  relief  of  F.  S.  Wertz  k  Son;  to  the 
Committee  on  Claims. 

By  Mr.  LONG: 

A  bill  (S.  4679)  authorizing  the  Louisiana  Highway  Com- 
1  .ssion  to  construct,  maintain,  and  operate  a  free  highway 
ridge  across  the  Pearl  River  at  or  near  Pearlington,  Miss.; 
-o  the  Committee  on  Commerce. 

By  Mr.  JOHNSON: 

A  bill  (S.  4680)  to  extend  certain  provisions  of  the  river 
and  harbor  act  of  March  3.  1899,  to  the  Virgin  Islands;  to 
the  Committee  on  Commerce. 

By  Mr.  WATSON: 

A  bill  (S.  4681)  granting  an  increase  of  pension  to  Bar- 
bra  Pair  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  HATFIELD: 

A  joint  resolution  (S.  J.  Res.  160)  to  amend  Public  Resolu- 
tion No.  11,  Seventy-second  Congress,  approved  March  3, 
1932;  to  the  Committee  on  Agriculture  and  Forestry. 

RrWARO  FOR  INFORMATION   IN  THE   LINDBERGH   TRAGEDY 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  introduce, 
upon  request,  a  joint  resolution,  similar  to  one  introduced 
by  Representative  John  J.  Douglass,  of  Massachusetts,  on 
May  14.  providing  a  reward  for  infcwmation  leading  to  the 
arrest  or  conviction  of  the  person  or  persons  guilty  of  the 
kidnaping  or  causing  the  death  of  the  Lindbergh  baby, 
which  I  ask  may  be  appropriately  referred. 

The  joint  resolution  (S.  J.  Res.  159)  providing  a  reward 
for  information  leading  to  the  arrest  and  conviction  of  the 
person  or  persons  guilty  of  the  kidnaping  or  causing  the 
death  of  Charles  Augustus  Lindbergh,  jr.,  was  read  twice  by 
its  title  and  referred  to  the  Committee  on  the  Judiciary. 

Mr.  WALSH  of  Massachusetts.  I  present  an  accompany- 
ing statement  by  Representative  John  J.  Douglass,  a  Mem- 
ber of  the  House  of  Representatives  from  Massachusetts, 
which  I  ask  may  be  printed  in  the  Record  and  referred  with 
the  joint  resolution.      ' 

There  behig  no  objection,  the  statement  was  referred  to 
the  Committee  on  the  Judiciary,  to  accompany  the  joint 
resolution,  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

STATEMIKT  OF   RXPRXSKNTATTYK   JOHN   J.   DOUGLASS,    A    MEICBSS   OF   THB 
HOnSS    OF    UPRXSKKTAnVKS    FBOM    MASSACHTTSrTTB 

On  yesterday  (May  14.  1932)  I  Introduced  in  the  House  of  Rep- 
resentatives a  Joint  resolution  providing  for  the  payment  out  of 
Federal  funds  of  $1(X).000  reward  to  those  responsible  for  the  cap- 
ture of  the  Lindbergh  baby  kidnap- murderers. 

My  measure.  I  believe.  Is  sound  and  the  most  effective  and 
economical  way  to  bring  the  perpetrators  of  the  atrocious  crime 
to  Justice,  since  I  am  confident  that  among  those  of  the  das- 
tardly ilk  responsible  for  the  child  kldnap-murder  wUl  emerge 
some  disgruntled  creature  who  wUl  prove  his  mettle  by  turning 
"  stool  pigeon."  with  the  reward  proposed  as  a  "  bait "  Purther- 
'^^  "  .^^  Inspire  people  everywhere  to  exert  their  wits  and 
energies  to  imcover  the  killers. 

A  $100,000  reward  can  In  no  sense  be  regarded  as  an  extrava- 
gance, even  at  this  time  when  everyone  with  the  interests  of  the 
"'"°^»**  ^"^  ^  striving  to  effect  economies  in  governmental 
expenditures.  Federal,  SUte.  and  local.  Already  the  Treasury  De- 
partment alooe  has  expended  about  1100.000  with  Ito  Coast  Guard 


1932 


CONGRESSIONAL  REOORD--SENATE 


10385 


r» 


activities,  telegraph  tolls,  and  printing  d  posters.  This  not  to 
mention  the  expenditures  of  the  various  other  thousands  employed 
In  Federal  law-enforcement  agencies  which  have  been  ordered  by 
the  President  to  press  the  search  unceasingly  until  the  killers  are 
captured.  In  my  home  city  of  Boston  Itself  the  police  have  spent 
many  hundreds  of  dollars  running  down  clues  but  with  futile 
result,  while  vast  sums  of  money  have  been  expended  by  the 
States  of  New  Jersey,  New  York,  and  other  Jurisdictions. 

The  great  effort  being  made  In  the  Lindbergh  baby  criminal 
hunt  Involves  much  more  than  uncovering  the  particular  per- 
petrators of  the  recent  crime.  Every  right-minded  person  realizes 
the  security  of  every  mother's  child  Is  at  stake  and  that  the  chal- 
lenge of  kidnapers  must  be  met  to  bring  about  their  elimination 
from  society.  If  this  Is  not  done  It  will  be  an  admission  that  our 
law-enforcement  machinery  has  broken  down  and  has  aUowed 
criminals  of  the  worst  type  to  take  the  saddle. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  or  placed  on  the  calendar  as  indicated: 

H.  R.  4738.  An  act  to  incorporate  the  DisaWed  American 
Veterans  of  the  World  War; 

H.  R.  6678.  An  act  amending  section  1  of  the  act  of  March 
3.  1893  (27  Stat.  L.  751),  providing  for  the  method  of  selling 
real  estate  under  an  order  or  decree  of  any  United  States 
court; 

H.  R.  7238.  An  act  to  amend  section  5  of  the  suits  in 
admiralty  act,  approved  March  9.  1920; 

H.  R.  8577.  An  act  to  amend  section  95  of  the  Judicial 
Code,  as  amended; 

H.  R.  10587.  An  act  to  provide  for  alternate  jurors  In 
certain  criminal  cases; 

H.  R.  10589.  An  act  to  amend  section  289  of  the  Criminal 
Code; 

H.  R.  10596.  An  act  to  amend  an  act  entitled  "An  act  to 
make  persons  charged  with  crimes  and  offenses  competent 
witnesses  in  United  States  and  Territorial  Courts,"  approved 
March  16,  1878,  with  respect  to  the  competency  of  husband 
and  wife  to  testify  for  or  against  each  other; 

H.  R.  10599.  An  act  to  fix  the  date  when  sentence  of  im- 
prisonment shall  begin  to  run,  providing  when  allowance  to 
a  prisoner  of  time  for  good  conduct  shall  begin  to  run,  and 
further  to  extend  the  provisions  of  the  parole  laws; 

-H.  R.  10640.  An  act  to  provide  for  the  punishment  of  cer- 
tain crimes  against  the  United  States; 

H.  R.  10641.  An  act  to  amend  section  122  of  the  Judicial 

Code;  and 

H.  R.  11336.  An  act  providing  for  an  additional  justice  of 
the  Court  of  Appeals  of  the  District  of  Columbia;  to  the 
Committee  on  the  Judiciary. 

H.  R.  6599.  An  act  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  procurement  of  aircraft  and 
aircraft  equipment  in  the  Navy  and  Marine  Corps,  and  to 
adjust  and  define  the  status  of  the  operating  persormel  in 
connection  therewith,"  approved  June  24,  1926,  with  refer- 
ence to  the  number  of  enlisted  pilots  in  the  Navy;  and 

H.  R.  6735.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  fix  the  clothing  allowance  for  enlisted  men  of  the  Navy; 
to  the  Committee  on  Naval  AfFah-s. 

H.  R.  7232.  An  act  providing  for  settlement  of  claims  of 
officers  and  enlisted  men  for  extra  pay  provided  by  act  of 
January  12,  1899;  and 

H.  R.  9058.  An  act  to  authorize  the  Secretary  of  War  to 
accept  on  behalf  of  the  United  States  a  tract  or  parcel  of 
land  for  park  purposes,  to  the  Chickamauga -Chattanooga 
National  Military  Park;  to  the  Committee  on  Military 
Affairs. 

H.  R.  7793.  An  act  to  secure  the  departure  of  certain  aliens 
from  the  United  States;  to  the  Committee  on  Immigration. 

H.  R.  8173.  An  act  to  provide  for  the  renewal  of  5-year 
level  premium  term  Government  insurance  policies  for  an 
additional  5-year  period  without  medical  examination;  to 
the  Committee  on  Finance. 

H.R.  9385.  An  act  authorizing  Roy  H.  Campbell,  Charles 
H.  Brown,  G.  H.  Wllsey,  and  Dr.  H.  O.  Strosuider,  their  heirs, 
legal  representatives,  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  Etes  Moines  River  at  or  near 
St.  Prancisville,  Mo.;  and 

H.R.  11246.  An  act  authorizing  the  Boca  Chica  Bridge 
Co,  its  successors  and  assigns,  to  construct,  maintain,  and 


opernte  a  bridge  across  the  Rio  Grande  at  Boca  Chica,  Tex.; 
to  the  Committee  on  Commerce. 

H.R.  10238.  An  act  creating  a  reimbursable  fund  to  be 
used  for  special  medical  and  surgical  work  among  the  In- 
dians of  the  Fort  Peck  Indian  Reservation.  Mont.,  and  for 
other  purposes;  to  the  Committee  on  Indism  Affairs. 

H.  R.  11639.  An  act  to  authorize  extensions  of  time  on  oil 
and  gas  prospecting  permits,  and  for  other  purposes;  to  the 
Committee  on  Public  Lands  and  Surve3rs. 

H.  R.  10585.  An  act  authorizing  the  Port  Hancock-Por- 
venir  Bridge  Co.,  its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  across  the  Rio  Grande  at 
Port  Hancock,  Tex.; 

H.  R.  10590.  An  act  to  prohibit  the  misuse  of  official  in- 
signia; and 

H.  R.  10926.  An  act  to  authorize  conveyance  to  the  United 
States  of  certain  lands  in  the  State  of  Arizona  for  use  of  the 
United  States  in  maintaining  air-navigation  faciUties.  and 
for  other  purposes;  to  the  calendar. 


RUSSIA'S   DISASMAMERT   PROPOSALS 

Mir.  Dnii.  Mr.  President,  I  ask  unanimous  consent  to  have 
printed  in  the  Record  a  statement  by  Sidney  Strong  entitled 
"  Russia's  Disarmament  Proposals  Five  Years  Ago." 

Hie  VICE  PRESIDENT.  Without  objection,  leave  is 
granted. 

llie  statement  is  as  foUows: 

BXTSSia'S  DI8ARMAMENT  PlOFOSAUS  Fzvs  Tkaes  Aoo 

By  Sidney  Strong 

It  is  now  five  years  since  Russia  nuMle  her  total-disarmament 
proposals,  to  be  carried  out  generally,  and  with  Immediate  speed. 
The  statesmen  of  Christendom  turned  them  down.  At  that  time, 
I  gathered  for  a  full  page  of  a  dally  paper  on  the  Pacific  coast 
the  opinions  of  60  American  citizens,  on  What  I  Think  of  the 
Proposals  and  What  I  Think  America  Should  Do.  I  happened 
to  find  this  in  my  scrapbook,  and  am  reproducing  some  of  them, 
below.  They  furnish  interesting  reading.  The  arguments  hoid 
just  as  well  now  as  five  years  ago. 

It  Is  not  too  late  for  the  disarmament  conference  to  torn  to 
total  disarmament.  There  may  be  a  deadlock.  I  am  praying  for 
it.  Some  delegates  may  be  big  and  farslghted  enough  to  lead 
out  in  proclaiming  that  the  only  way  to  real  peace  for  mankind 
Is  t6tal  disarmament.     (I  heard  no  woman's  voice.) 

Since  listening  to  the  last  three  days'  discussion  I  am  more 
^hap  ever  convinced  of  the  wisdom  and  sanity  of  total  disarma- 
ment Xkow.  Why  not  be  realists  enough  to  realize  that  there 
can  be  no  real  cure  of  war  by  reduction  and  limitation  of  anna, 
but  real  peace  can  come  only  by  total  disarmament,  Inunediately 
undertaken?  Germany  was  nearly  disarmed  In  1919.  This  shows 
what  can  be  done.  It  was  done  in  90  daya.  Ibmn  are  brains 
enough  to  do  a  complete  and  general  Job  of  disarmament,  In  six 
months — a  period  of  time  that  Is  Uable  to  be  spent  by  the  con- 
ference In  flatteries,  wrangllnga.  talking  In  a  circle.  Mankind 
wants  a  real  peace,  not  a  mere  shifting  of  positions,  in  military 
strength.  Are  not  our  leaders  (the  cream  of  them  are  in  Geneva 
thif  week)  brave  and  big  enough  to  make  a  dash  for  total  disar- 
mament? 

Yours  for  total  disarmament  now. 

Stuiizt  Stbono. 

(Care  American  Express.  Geneva.) 

WHAT  1  THimt  or  THT  RUSSIAN  PROPOSALS.  AWP  WHAT  AKESICA  SHOTTU) 
DO — OnmOMB  8  TEAB8  OSJD  BUT  STILL  OOOO 

Devere  Allen:  "As  a  110  per  cent  American  it  pains  me  to  think 
that  we  could  profit  from  following  a  suggestion  emanating  from 
another  country,  and  Russia  in  particular.  It  Is  such  a  sensible 
proposal  I  fear  Russia  will  only  have  her  labor  for  her  pains." 

caement  M.  Blddle:  "This  proposal  tends  to  upset  the  world's 
greatest  bar  to  progrese — complacency.  •  •  •  America  should 
install  some  twentieth-century  thinkers  In  her  State  Department." 

Norman  B.  Barr:  "It  is  the  greatest  opportxinity  to  eliminate 
war  that  has  ever  been  offered  in  the  history  of  the  world.  The 
United  SUtes  should  offer  its  cooperation." 

W.  E.  B.  Du  Bols:  "  I  am  glad  of  Rxissia's  proposal.  I  think 
America  should  offer  to  disarm  with  the  rest  of  the  powers." 

M  O.  Evans:  "  God  called  Israel  out  of  Egypt  to  teach  the  world 
religion.  And  here  at  last  comes  '  Bolshevik  '  Russia  with  a  real 
proposal  far  in  advance  of  any  that  has  ever  been  made  in  tte 
interests  of  peace  and  hiunan  weU-being."  ^ 

William  Floyd:  "Armaments  are  absurd  for  any  nation  exoep* 
the  *ew  big  powers.  Small  powers  waste  their  income  building 
forts  and  ships  which  can  be  destroyed  in  a  week.  Great  powers 
are  secxire  only  in  their  Imagination.  Combinations  can  defeat 
any  one  nation.  Peace  has  not  followed .  armaments.  •  •  • 
Russia's  plan  Is  new.  courageous,  logical.  It  should  be  adopted  by 
all  nations.  No  one  will  suffer.  Every  country  will  be  at  least 
as  safe  as  now." 
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8.  LottlM  FouIkM:  "Amencm  should  hare  b«en  tint  to  propo«e 
this.  '  Hats  off '  to  RumU — manlf  eating  greater  enlightexunent. 
aa  ahown  In  tbeae  propoaala.  than  other  so-called  Christian 
nations." 

Kate  Crace-Oartz :  "  Regret  that  America  did  not  have  the  fore- 
sight nor  sense  to  Initiate  the  morement  first.** 

Austin  K.  OrlAths:  "The  propoaaia  should  be  taken  most  serl- 
oualj  • 

Jane  Oarrott:  "On*  of  the  noblest  gestures  ever  nutde  by  any 
govemnaent  In  the  history  of  the  world.  •  •  •  Those  dele- 
gates who  rebuffed  Russia  do  not  represent  the  common  people 
of  the  world.  •  •  •  If  we  are  ever  moved  to  supfrart  anothar 
disarmament  conference,  let  us  at  least  be  sure  that  we  are  not 
supportlcs  a  body  that  should  be  caUed  a  conference  for  the 
continuance  of  armamenta.'* 

Allen  Hayes:  "With  Russia's  dlaarmament  proposal  the  moral 
leadenhlp  of  the  world  passes  definitely  into  her  hands.  The 
people  of  the  United  States  are  called  upon  to  rescue  their  gov- 
snunent  from  the  dutches  of  big  business — operating  thsough 
organizations  of  politicians — and  fall  into  line  behind  Russia,  with 
the  declaration:  '  We  are  as  a  nation  forever  done  with  war.' " 

John  Haynes  Holmes:  "Hurrah  for  Russia!  The  Bolahevlkl 
called  the  bluff  In  magnificent  fashion  and  the  result  Is  what  we 
sae.  If  ever  the  lid  was  ripped  off  hypocrisy  and  ineptitude.  It 
Wtes  done  this  time.     Hurrah  for  Russia  again." 

David  Starr -Jordan :  I  think  of  Rxiasla's  proposals  in  the  natxire 
of  a  bluff  America  ought  to  accept  them,  but  will  not.  because 
we  have  so  much  money  in  armament  and  the  details  of  Imperial- 
ism. A  big  navy  is  a  gigantic  national  adornment.  Why  ahould 
not  the  biggest  spend  most  on  navies  or  diamonds?  ** 

Frederick  J.  Llbby:  "  Reports  from  Geneva  indicate  that  Russia 
Is  constantly  working  toward  disarmament  by  any  practicable 
plan  available.  The  conference  between  Brland  and  Llvitnoff  is 
particularly  encouraging." 

W.  D.  lAne:  "  This  proposal  says,  '  If  you  are  reaUy  serious  about 
puUlng  an  end  to  war:  If  you  are  really  ready  to  quit  fighting,  you 
will  have  no  further  need  of  armies  and  navlea.  Scrap  joui  navies 
and  disband  your  armies  •  •  •.'  with  whatever  scorn  or  con- 
tempt the  proposal  may  be  treated.  It  will  not  down.  It  wUl  con- 
tinue to  haunt  all  peace  conferencea.  It  Is  the  acid  test  of  any 
proposition  for  permanent  peace. "* 

Edward  Laird  Mills:  "  I  believe  Russia's  proposals  are  sincere 
and  abould  receive  serious  consideration." 

John.Orth:  "A  tremendous  proposal.  Have  we  the  faith  and 
courage  to  second  it?    For.  if  not.  we  must  take  the  eonsequences." 

William  Pickens:  "The  Rasslans  are  right:  That  the  way  to 
disarm  is  to  disarm — not  to  reduce  the  number  and  caliber  of 
guna.  America  should  make  a  like  proposal  to  all  the  nations 
and  endeavor  to  bring  the  only  stable  peace,  a  peace  without 
threaU."  • 

Henry  W.  Plnkham:  "  The  United  SUtes  ought  to  fellow  suit." 

J.  Henry  Scattergood:  "The  first  proposal  of  Its  kind  In  all 
history  made  by  the  responsible  government  of  a  great  people.  It 
wm  ever  stand  aa  a  challenge  to  the  powers.  Its  purpose  finds  a 
frtendly  response  among  millions  of  people.  The  clear-cut  Russian 
proposal  is  a  great  stlmiilus  toward  the  new  vUlon  of  a  greater 
•tet^raft." 

S.  A.  Stockw^:  "Greatest  c<»trlbuUon  to  world  peace  ever 
made,  and  goes  to  the  root  of  the  diabolical  evil.  The  United 
States  ahould  Immediately  cooperate  Ln  this  venture  for  a  warless 
world." 

Pted.  W.  Shorter:  "I  believe  Russia  is  sincere.  At  the  same 
time,  she  probably  expected  to  get  a  little  fun  out  of  the  8C[ulrm- 
ing  of  the  hypocritical  representatives  of  the  othCT  big  nations." 

Upton  Sinclair:  "  Get  on  the  band  wagon.** 

Norman  Thomas:  "A  challen^  of  Immense  value.  The  United 
States  should  at  once  agree  to  come  in  with  other  nations  to  make 
general  disarmament  effective.    If  not,  why  not?  " 

Harry  F.  Ward:  "The  challenge  is  the  test  of  the  governments 
of  the  world.  We  should  at  once  accept  the  principle  of  total 
disarmament  within  a  period  of  five  years  and  invite  the  other 
nations  to  a  conference  to  sign  agreements  to  accomplish  it  in 
progressive  steps." 

Theodore  K.  Vogler:  "Never  before  has  America  had  such  a 
glorious  opportunity  to  go  the  whole  way  and.  with  Russia,  de- 
clare, in  deed  as  in  word,  that  she  Is  In  earnest  about  following 
the  Prince  of  Peace." 

LydU  G.  Wentworth:  **  Russia's  proposal  gives  an  intelligent  re- 
sponse that  no  halfway  measures  wfll  suflloe  to  eradicate  a  crime." 

Robert  Whltaker:  "Her  proposals  are  sUted  with  the  utmost 
frankness.  Their  first  objective  was  to  show  up  the  capitalistic 
peace  talk  for  what  it  is — bunk  and  worse.  Beyond  this  Riisala 
la  wUIing  to  go  any  distance  the  Allies  will  go  for  world  peace. 
Aaaertra  ought  to  second  this,  or  make  a  better  one  of  her  own. 
She  wUl  do  neither,  because  Wall  Street  governs." 

UncDin  Wirt:  "  Did  •  peal  of  derisive  laughter  sweep  the  world 
when  Russia  challenged  the  League  of  Nations  to  disarm?  Yet. 
one  rea3emt>ers  that  the  scoffers  of  long  ago  once  said,  '  Can  any- 
thing good  come  out  of  Nazareth? '  If  Russia  is  bluffing,  why  not 
caU  her  bluff?  " 


IXTEinnC   AKD  TAXATXOir 


Instead  of  heading  toward  a  deadlock — a  logical  conclxislon  of 
endless  whitllng  down  arguments  over  qualitative  anJ  quantita- 
tive reduction— why  not  turn  to  total  disarmament  now — and  see 
how  quickly  the  peoploa  of  the  world  wUl  brighten  up. 


The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Texas  [Mr.  Conwally]. 

Mr.  CONNALLY.  Mr.  President.  I  desire  to  detain  the 
Senate  only  a  few  moments.  My  reason  for  consuming  any 
time  at  this  moment  is  because  so  many  Senators  are  now 
present  who  were  absent  yesterday  when  the  amendment 
was  discussed. 

The  amendment  will  raise  $113,000,000  for  the  fiscal  year 
1933  more  than  the  Senate  Finance  Committee  bill  will  raise 
on  incomes.  For  a  full  calendar  year  the  amendment  will 
raise  $158,000,000  additional  revenue.  Let  me  say  to  Sena- 
tors that  unless  we  raise  this  additional  amount  in  these 
income-tax  brackets,  we  are  going  to  have  to  raise  it  some- 
where else. 

Senators  who  are  interested  in  keeping  the  tax  on  admis- 
sions from  10  cents  up  will  not  vote  for  this  amendment 
because  to  adopt  it  would  offer  some  hope  of  removing  that 
objectionable  tax.  Let  me  suggest  to  Senators  that  those 
who  are  advocating  the  sales  tax  should  not  vote  for  this 
amendment  because  the  more  decreases  we  make  in  the  bill, 
the  stronger  will  be  their  argument  in  favor  of  the  sales 
tax.  / 

Senators  who  are  in  favor  of  a  tax  on  bank  checks  ought 
not  to  vote  for  this  amendment  because  it  offers  the  on)^ 
hope  of  taking  out  of  the  bill  the  obnoxious  tax  on  bank 
checks.  Senators  who  are  opposed  to  the  tax  on  bank 
checks  ought  to  vote  for  the  amendment  because  it  will 
afford  a  means  of  removing  that  tax.  Senators  who  are 
objecting  to  the  increase  in  jxjstal  rates  ought  to  support 
my  amendment  because  if  they  do  not  it  is  inevitable  that 
we  have  got  to  place  increased  taxes  on  first  and  second 
class  mail  matter. 

Senators  who  do  not  want  to  see  a  tobacco  tax  adopted 
ought  to  vote  for  the  amendment  because  the  Secretary  of 
the  Treasury,  when  before  the  Finance  Committee  urging 
that  this  amendment  be  defeated,  offered  as  one  of  the 
alternatives  for  securing  this  amount  of  revenue  a  tax  on 
tobacco  products. 

Mr.  HOWELL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Nebraska? 

Mr.  CONNALLY.    Certainly. 

Mr.  HOWELL.  Did  I  understand  the  able  Senator  from 
Texas  to  say  that  there  is  no  other  source  of  income  that 
we  can  tax  and  thereby  make  up  the  difference? 

Mr.  CONNALLY.  No;  the  Senator  from  Texas  did  not  say 
that.  The  Senator  from  Texas  said,  with  reference  to  items 
now  in  the  bill,  that  unless  Senators  vote  for  this  amend- 
ment whereby  $113,000,000  additional  revenue  will  be  se- 
cured, the  objectionable  taxes,  such  as  the  sales  tax,  taxes 
on  picture  shows,  on  bank  checks,  on  admissions,  on  to- 
bacco, and  the  postal-rate  increases,  can  not  all  be  dis- 
carded.   That  is  what  I  said. 

Mr.  HOWELL.  But,  Mr.  President,  I  want  to  suggest  to 
the  Senator  that  there  are  other  sources  of  revenue  that 
have  not  been  touched  in  this  bilL 

Mr.  CONNALLY.  I  shall  be  glad  to  have  the  Senator's 
suggestion,  and  I  am  sure  the  Senator  from  Utah, -the  leader 
on  the  other  side  in  charge  of  this  bill,  will  be  glad  to  learn 
of  any  untouched  sources  of  revenue. 

Mr.  HOWELL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Nebraska  to  make  a  statement? 

Mr.  CONNALLY.    I  yield. 

Mr.  HOWELL.  It  will  be  recognized  as  a  fact  that  the 
pyramiding  of  holding  companies  in  connection  with  the 
power  mdustry  is  evidence  of  tremendous  earnings,  and  it  is 
a  fact  that  the  earnings  of  the  operating  power  companies 
have  been  least  affected  of  any  industry  in  the  country 
Assuming  the  gross  income  of  power  companies  in  1929  to  be 


100,  they  were  $162.2  in  l«30.  1«1%  to  l«l,  and  iar  the 

first  three  months  of  this  year  they  were  99.71. 

Hioe  is  a  aooice  of  income  that  we  can  tap  without  the 
tax  being  passed  on  to  the  people.  We  can  ti^  it  oat  of 
the  exorbitant  profits  of  these  opeanatlng  power  ocsnpaaies. 
I  have  an  ametximent  pending  proposing  to  Impooe  a  S  per 
cent  tax  on  gross  income,  to  be  payable  from  net  IncoEme  and 
not  otherwise.  That  tax  would  raise  between  fifty  mlHioti 
and  sixty  million  dollars. 

It  must  be  remembered  that  the  power  companies  all 
have  rates  fixed  by  the  operation  of  law,  and  whereas  their 
costs  of  operation  since  1920  as  compared  with  1930  have 
fallen  44  per  cent^-I  am  talking  now  about  the  cost  of 
generation  and  distribution  which  has  fallen  44  per  cent — 
their  rates  have  not  faflen  comparably.  The  consequence 
is  that  here  is  a  source  of  income  which  can  be  taxed  and 
which  will  produce  from  fifty  million  to  sixty  million  dollars 
If  we  have  the  wUl  to  do  such  a  thing  as  that. 

Mr.  CONNALLY.    Mr.  President 

Mr.  HOWELL.    If  any  Senator 

Mr.  CONNALLY.  I  did  not  intend  to  Intemipt  the  Sen- 
ator; I  thought  he  was  through. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 


yield  to  the  Senator  from  Utah? 

Mr.  CONNALLY.  I  want  ttie  Senator  from  Nebraska  to 
conclude,  if  he  has  not  concluded. 

Mr.  HOWELL.  I  have  concluded  my  statement,  but  if 
there  be  any  question  to  be  asked  I  shaU  be  delighted  to 
answer  it. 

Mr.  CONNALLY.  Mr.  President,  let  me  say  to  the  Sen- 
ator from  Nebraska  that  when  we  reach  that  portion  of  the 
bUl  to  which  his  amendment  is  applicable  I  shall  be  very 
glad  to  consider  the  amendment;  we  can  debate  it  at  that 
time;  but  I  am  anxious  to  conclude  this  particidar  amend- 
ment and  to  get  a  vote  on  it. 

'  However,  let  me  say  to  the  Senator  from  Nebraska  if  he 
entertains  the  views  which  he  has  just  stated,  one  way  to 
reach  the  Incomes  and  profits  of  the  power  companies  is 
by  taxing  as  proposed  in  tl^  particular  amendment  the 
Incomes  derived  from  those  corporations  by  their  stock- 
holders. The  surtax  rate  carried  in  my  amendment  will 
Increase  the  taxes  of  the  owners  of  those  properties  for  it 
is  higher  than  the  surtax  rate  of  the  pending  bm.  So  the 
Senator  has  now  an  opportunity  at  this  very  moment  of 
evincing  his  earnestness  and  his  sincerity  In  trying  to  reach 
those  very  Incomes  by  voting  for  this  amendment;  and 
when  we  reach  the  point  in  the  bill  where  the  Senator's 
amendment  Is  appUcable  and  germane,  we  shall  be  glad.  I 
am  sure,  to  consider  the  Senator's  amendment  at  that  time. 
It  is  unfcTtunate,  however,  that  the  Senator  did  not  pre- 
sent his  amendment  to  the  Finance  Committee, 

Mr.  HOWELL.  I  did  present  it  to  the  Finance  Com- 
mittee. 

Mr.  CONNALLY.  Then,  It  is  unfortunate  that  the  Sen- 
ator did  not  persuade  the  Secretary  of  the  Treasury  of  his 
party  to  adopt  it  and  to  urge  it  upon  the  Senate  committee. 
I  am  in  hearty  sympathy  witti  the  purpose  of  the  Senator's 
amendment,  I  wffl  say  to  the  Senator,  according  to  his  ex- 
planation; I  have  not  studied  it.    However,  Mr.  I»resident, 

in  conclusion  I  will 

Mr.  HOWEU..    Mr.  President 

Mr.  CONNALLY.    Does  the  Senator  from  Nebraska  desire 
to  say  a  word  further? 
Mr.  HOWELL.    May  I  Interpolate  Just  a  word? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 
yitUL  to  tte  Senator  from  Nebraska? 
»ir.  CONNALLY.    I  yield. 

Mr.  HOWELL.  "Hie  tax  I  propose  may  be  placed  upon  the 
power  companies  without  affecting  their  dividends.  Take, 
for  instance,  the  Potomac  Electric  Power  Co.  of  this  city; 
they  have  the  lowest  rates  in  the  United  States.  Their  rate 
this  year  is  3.9  oenU  as  a  maximum.  Last  year  it  waa  4.2 
cents;  and  last  year,  after  paying  all  the  costs  of  operation 
and  maintenance,  depreciation,  and  taxes,  and  after  a  return 


of  7%  per  cent  upon  the  nto  bftae  aSowed  br  Itie  PtUtie 
Utilities  Commission  of  this  city,  there  stall  remained  tfftr 
a  minion  dollars;  and  we  would  take  but  fSOO.OOQ  of  that 
$1,600,600  If  we  aiipUed  this  tax.  In  other  vordte.  thmre 
were  excess  eamines  of  a  miUioD  dollars  over  and  above  a 
fair  return. 

Mr.  CONNAIiY.  IB  the  Senator  from  Nebraska  ag&tost 
my  flsoeodmoit? 

Mr.  HOWELL.  I  hesitate  about  increasing  the  rates  to 
the  lower  brackets  unless  they  are  increased  to  the  upper 
hrac^cets. 

Mr.  CCWNALLY.  Let  me  say  to  the  Senator  that  my 
amendment  increases  the  rate  to  the  higher  brackets  from 
45  to  55  per  cent.  I  am  willing  to  tax  the  big  man  and  also 
tax  the  httle  man  in  a  fair  relatianship.  I  am  willing  to 
tax  the  little  man,  and  ttds  amendment  maintains  the  same 
rriatlonship  tiwough  all  the  brackets.  If  the  Senator  has 
the  feehng  that  he  has  expressed  he  can  not  afford  to  vote 
against  this  amendment. 

Senators  are  talking  about  reductog  Federal  expenses; 
they  are  talking  about  reducing  the  salaries  of  employees 
of  the  Government,  of  the  clerks  to  the  departments.  Mr. 
PreQideat,  how  can  Senators  justify  cutting  down  the  salaries 
of  derkB  and  employees  unless  they  are  willing  to  make 
those  who  pay  taxes  on  large  incomes  bear  a  fair  increase  to 

their  tax? 

Uy  amendment  starts  at  $2,500,  and  on  a  $3,600  net 
income  the  taxpayer  will  pay  only  $20.    That  is  graduated 


up  itntii  it  reaches  a  maximum  surtax  rate  of  55  per  cent  aa 
tocomes  above  $1,000,000. 

I  submit  this  amendment,  Mr.  President,  with  the  state- 
ment that  it  increases  the  rate  to  all  brackets  and  not  simf>ly 
to  the  higher  brackets.  It  tocreases  the  tax  on  small  in- 
comes to  a  fair  relationship  and  proportion  to  the  tax  on 
the  large  incomes.  It  will  raise  $118,000,000  additional  reve- 
nue, and,  unless  it  shaU  be  adopted,  before  this  biU  shaU 
be  finished  the  Senate  will  be  going  about  with  a  fine-tooth 
comb  and  a  microscope  hunting  additional  sources  of  reve- 
nue. The  Senate  has  either  got  to  put  this  tax  on  those  who 
can  pay  or  it  is  going  to  have  to  put  taxes  on  the  necessities 
of  the  people,  on  the  wante  of  the  people,  on  the  appeUtes  of 
the  people,  on  the  amusemwits  ol  the  people,  on  the  tobacco 
of  the  people,  on  bank  checks,  which  will  be  a  clog  and 
discouragement  to  the  revival  of  business. 

Mr.  President  and  Senators,  I  submit  this  amendment  to 
the  confident  hope  that  if  the  Senate  will  adopt  it,  it  wifl 
save  itself  many  weary  hours  later  on  to  the  consideration 
of  this  bill  when  it  comes  to  wrestle  with  the  numeroos 
objectionable  and  obnoxious  excise  taxes  to  various  lorms 
^^lich  the  bill  contains.  I  am  willing  to  have  a  vote  on  the 
amendment. 

The  VICE  PRSSID|Dirr.    The  question  is  on  the  amend- 
ment oflttEed  by  the  Scbator  from  Texas. 
Mr.  TRAMMELL  obtained  the  floor. 
Mr.  SMOOT.    Mr.  President.  wiU  the  Senator  yield  tor 
just  a  moment?  —     .^ 

The  VICE  PRESIDENT.    Does  the  Senator  from  nonda 
yield  to  the  Senator  from  Utah? 
Mr.  TRAMMELL.    I  yield. 

Mr.  SMOOT.    Mr.  President,  the  Senator  from  Texas  has ' 
.stated  thai  the  estimated  yield  from  his  amendment  over 
and  above   the   yield  which   would   be   produced  by   the 
provision  reported  by  the  Seniitc  Committee  on  Finance  is 
$11^600.600. 
Mr.  CONNALLY.    That  is  ftar  the  fiscal  year  1933. 
Bilr.  SMOOT.    Yes;  that  is  as  I  understood  the  Senator. 
Ltt^  eveotog  after  the  Senator  bad  made  the  statemoot.  I 
desirad  to  know  what  the  estimate  of  the  Treasunr  w» 
to  relation  to  this  same  amendment.    I  am  now  toformed 
by  the  department  that  their  estimate  is  that  the  addi- 
tloiKil  yield  would  be  from  $S5j000,060  to  $75,660,066.    The 
department  thinks  that  $75,000,000  would  be  the  very  outside 
estimate  and  tl»t  $65,000,006.  more  than  Ukaljr.  would  be 
the  amount  of  revenue  realized. 
Mr.  CONNALLY.    Mr.  President 
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TbB  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yMd  to  the  Senator  troan  Texas? 

Mr.  TRAMMZLL.    I  yield. 

Mr.  CONN AIXT.  The  Senator  train  Utah  wlU  recaU  that 
the  estimates  of  the  Treasury  Department  for  many  years 
past  have  not  proven  to  be  accvirate  In  the  light  of  subse- 
quent developments.  The  Senator's  statement,  however, 
rather  than  being  an  argument  against  this  amendment 
jM  an  argument  In  Its  favor.  It  dispels  the  fear  that  some 
have  expressed  that  the  rates  in  the  amendment  are  so 
high  that  they  will  hurt  business.  But  suppose  the  amend- 
ment produces  only  $75,000,000  additional  revenue,  that  is 
for  only  six  months  of  the  3rear,  and  I  have  every  reason 
to  believe  that  for  the  full  calendar  jrear  the  amendment  will 
produce  far  In  excess  of  $100,000,000. 

Mr.  TRAMMELL.  Mr.  President,  as  I  expressed  myself 
in  regard  to  the  Couzens  amendment.  I  think  It  Is  very 
imfortunate  we  have  to  pounce  on  people  having  small  and 
medium  net  Incomes  and  seek  to  get  such  an  enormous  in- 
crease in  revenue  out  of  that  group  of  our  citizens.  The 
pending  amendment,  of  course,  contemplates  an  increase  of 
something  like  50  to  100  per  cent  in  the  taxes  upon  people 
who  receive  net  Incomes,  we  win  say,  of  from  one  to  six  or 
seven  thousand  dollars.  I  think  a  tabulation  would  support 
that  statement.  I  realize,  however,  that  we  are  in  despera- 
tion when  it  comes  to  the  matter  of  securing  revenue,  and 
we  have,  imder  those  circumstances,  to  merge  our  views  and 
our  preferences  and  our  sentiments  to  quite  an  extent  and 
of  necessity  select  the  objects  for  taxation  which  may 
serve  best  the  revenue  requirements  under  the  existing  dls- 
,  tressing  situation. 

I  very  much  regret  that  It  Is  necessary  to  resort  to  such 
an  Increase  In  the  rate  of  taxation  In  the  lower  income 
brackets.  I  wish  that  sonte  other  source  of  revenue  might  be 
discovered  other  than  this  particular  source  and  that  we 
might  not  have  to  obtain  revenue  in  this  way. 

I  am  going  to  offer  an  amendment  to  the  amendment 
touching  on  the  question  of  earned  Income.  It  seems  that 
Senators  who  are  so  de'jtrous  to  Increase  the  income-tax 
rate  have  in  mind  and  in  contemplation  making  it  as  hard 
as  possible  for  people  who  are  in  the  lower  brackets  of  net 
income  derived  froon  salaries.  It  is  bad  enough,  of  course, 
to  make  these  enormous  increases  in  the  rates  of  taxatlcm 
upon  that  class  of  taxpayers,  but  the  Couzens  amendment 
proposed — and  so  does  the  amendment  of  the  Senator  from 
Texas  IMr.  Cohhally) — that  the  eamed-income  provision 
which  has  been  carried  in  the  law  for  a  good  many  years 
diall  be  repealed.  In  other  words,  a  person  who  makes  an 
Income  from  his  own  labor  and  industry  Is  to  have  no 
advantage  whatever,  in  the  matter  of  paying  taxes  in  the 
lower  brackets,  but  he  is  to  pay  Just  the  same  as  the  person 
who  has  an  Income  derived  frtsn  capital  invested. 

The  Congress  has  heretofore  adopted  and  carried  in  the 
law  for  many  years  the  ipdUcf  that  earned  Income  up  to  a 
given  amount  should  be  allowed  a  deduction  of  25  per  cent. 
We  ascertain  what  the  net  Income  Is,  what  the  tax  would  be. 
and  then  a  person  who  has  made  this  Income  frtra  his  own 
labor  and  his  industry  is  allowed  a  deduction  of  25  per  cent 
of  the  amount  of  the  tax  up  to  a  net  Income  of  $10,000.  I 
think  it  is.  under  the  presmt  law. 

The  Finance  Committee  has  sought  to  reduce  this  deduc- 
tion, and  carries  In  Its  bin  a  provision  that  there  shall  be  a 
deduction  of  12H  per  cent  only.  The  present  law  provides 
for  a  25  per  cent  deduction.  Now  the  Senator  trom  Texas 
[Mr.  CramALLT]  comes  along  and  would  strike  out  altogether 
the  allowance  on  aocoont  of  earned  Income. 

I  believe  that  the  policy  that  has  prevailed  for  many  yean 
is  a  very  righteous  and  Just  policy;  that  in  the  lower  brackets 
of  incomes,  especially,  we  should  give  a  Uttle  dllTerent  con- 
sideration to  earnings  received  from  a  person's  labor  and 
industry  than  that  which  we  give  to  earnings  purely  upon 
capital  investment. 

I  am  therefore  going  to  moivs,  on  page  10  of  the  amend- 
ment proposed  by  the  Senator  from  Texas,  that  lines  5  and 
f  be  stricken  out.   I  offer  that  amendment    Those  two  Unes 


deal  entirely  with  the  matter  of  the  repeal  of  the  eamed- 
income  deduction. 

Tlie  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Florida  to  the  amendment  of  the  Senator 
from  Texas  will  be  stated. 

The  Chxxf  Cuerk.  On  page  10  of  the  amendment  of  the 
Senator  from  Texas  it  is  proposed  to  strike  out  lines  5  and 
6,  which  read: 

On  page  37  strike  out  lines  14  to  24.  both  IncluslTe,  and  aU  of 
page  38  (being  the  eamed-income  provisions). 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment offered  by  the  Senator  from  Florida  to  the  amend- 
ment of  the  Senator  from  Texas. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Texas  [Mr.  ConwaixyI. 

Mr.  SMOOT  and  others  called  for  the  yeas  and  nays,  and 
they  were  ordered. 

The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BANKHEAD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Vermont  [Mr. 
Dal5].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  BULOW  (when  his  name  was  caUed) .  On  this  qu.»- 
tion  I  have  a  pair  with  the  senior  Senator  from  New  Jer.sey 
[Mr.  KsAN],  who  is  absent.  If  he  were  present,  he  would 
vote  "  nay,"  and  if  I  were  at  liberty  to  vote  I  should  vute 
"  yea." 

Mrs.  CARAWAY  (when  her  name  was  called).  On  this 
question  I  have  a  general  pair  with  the  senior  Senator  from 
Colorado  [Mr.  Waterman].  I  understand  that  if  he  w«jrp 
present  he  would  vote  "  nay."  If  I  were  at  liberty  to  vote, 
I  should  vote  "  yea." 

Mr.  McNARY  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Alabama 
[Mr.  Black].    Therefore  I  withhold  my  vote. 

Mr.  NORBECK  (when  his  name  was  called).  On  tMs 
question  I  have  a  pair  with  the  Junior  Senator  from  South 
Carolina  [Mr.  Byrnes],  and  therefore  withhold  my  vote.  If 
the  Senator  from  South  Carolina  were  present,  he  would 
vote  "  nay,"  and  if  I  were  at  liberty  to  vote  I  should  vote 
"  yea." 

Mr.  TOWNSEND  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Ii£r. 
McKxLLAR].  I  transfer  that  pair  to  the  Junior  Senator  from 
Oregon  [Mr.  Stxiwxe],  and  will  vote.    I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  JONES.  I  have  a  pair  with  the  senior  Senator  from 
Virginia  [Mr.  Swanson],  who  is  necessarily  absent.  I  do  not 
know  how  he  would  vote  on  this  question,  and  therefsre 
withhold  my  vote.    If  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  BINGHAM.  I  have  a  general  pair  with  the  Junior 
Senator  from  Virginia  [Mr.  Glass],  who  is  necessarily  ab- 
sent. In  his  absence,  and  not  knowing  how  he  would  vote, 
I  withhold  my  vote. 

Mr.  NSELY.  On  this  question  I  am  paired  with  the 
Junior  Senator  from  New  Jersey  [Mr.  Barbottr],  who  is  nec- 
essarily absent.  If  he  were  present,  he  would  vote  "  nfcy." 
and  if  I  were  at  liberty  to  vote  I  should  vote  "  yea." 

Mr.  CONNALLY  (after  having  voted  In  the  afHrmatlve) . 
Pending  the  announcement  of  the  roll  call,  I  destrs  to  pro- 
pound a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wtU  state  it, 

Mr.  CONNALLY.  At  a  future  stage  of  the  bin.  would  an 
amendment  substantially  like  this  amendment,  iMXt  varying 
in  some  details,  be  in  order? 

■nie  VICE  PRESIDENT.  That  would  depend  upon 
whether  or  not  it  covered  Items  in  the  Senate  amendrntints 

which  had  been  agreed  to  by  the  Senate.  If  so,  it  would  not 
be  in  cmler. 

Mr.  CONNALLY.  I  therefore  change  my  vote  from  *•  y  aa  *• 
to  "  nay  "  for  the  purpose  of  being  In  a  position  to  mox-e  a 
reconsideration  at  a  later  stage. 
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Mr.  SHEPPARD.  I  desire  to  announce  that  the  Senator 
from  Illinois  [Mr.  Lewis]  is  necessarily  detained  from  the 
Senate  on  official  business,  and  that  the  Senator  from  Ala- 
bama [Mr.  Black],  the  Senators  from  Virginia  [Mr.  Swah- 
soN]  and  [Mr.  Glass],  and  the  Senator  from  South  Carolina 
[Mr.  Byrnes]  are  necessarily  absent  from  the  city. 

The  result  was  announced — ^yeas  31.  nays  46,  as  follows: 


TEAS— SI 


Blaine 

Borah 

Bratton 

Brookhart 

Bulkley 

Capper 

Cohen 

Costlgan 

Ashurst 

Austin 

BaUey 

BarHey 

Brouaaard 

Carey 

ConnaUy 

CooUdge 

Copeland 

DavU 

Dickinson 

reM 


Coiizens 

Cutting 

DIU 

Frazier 

Oeorge 

Howell 

Htill 

Johnson 


LaFolletU 

Long 

UcGill 

Norrls 

Nye 

Plttman 

Boblnson,  Ind. 

SchaU 


NATS— *e 

Fletcher  Keyes 

Glenn  King 
Ooldsborougb        Logan 

Oore  Metcalf 

Bale  Monison 

Banison  Moses 

Bastings  Oddle 

Hatfield  Patterson 

Bawes  Beed 

Bayden  Boblnson,  Arte 

Bebert  Shortrtdge 

Kendrlck  SxnlUi 

BOX  VOTIHO— IS 


Sheppcurd 

Shlpstead 

Thomas.  Okla. 

TrammeU 

Vandenbeig 

Walsh,  Mont. 

Wherter 


Smoot 

Stephens 

Thomas.  Idaho 

Townsend 

Tydlngs 

Wagner 

Waloott 

Walsh. 

Watson 

White 


Byrnes  Kean  Korbeck 

Caraway  Lewis  Btetwer 

Dale  McSeUar  Swsason 

Glass  McNary  Watermas 

Jones  Msely 

So  Mr.  Conhallt*s  amendment  was  rejected. 

TBK  STOPHtOOSSVSLT   MOVOOCHT 


Bankhead 

BartKnir 

Bingham 

Black 

Bidow 


Mr.  WHEELER.  Mr.  President,  out  of  order,  I  send  to 
the  desk  an  editorial  from  the  Philadeli^iia  Record,  aa  in- 
dependent paper  published  to  the  city  of  Philadelphia,  and 
ask  that  it  be  read  by  the  clerk. 

The  PRESIDING  OFFICER  <Mr.  Fsss  in  the  chair). 
Without  objection,  the  editorial  wiU  be  read. 

The  Chief  CSerk  proceeded  to  read  the  editorial. 

Mr,  SMOOT.  Mr.  President,  was  unanimous  consent 
given  for  the  reading  of  this  article? 

The  PRESIDING  OPTTCER.  It  was.  The  Chair  stated 
that  without  objection  it  would  be  read. 

Mr.  SMOOT.  I  have  no  objection  to  putting  it  in  the 
Record,  but  if  I  had  known  what  it  is  I  should  have  ob- 
jected to  its  reading.         

The  PRESIDING  OFFICER.    The  clerk  wUl  continue  the 
fgeading  of  the  editoriaL 

The  Chief  Clerk  resumed  and  concluded  the  reading  of  the 
editorial,  which  is  as  follows: 

{Fram  ttw  I^illadelphla  Beoord  of  May  U.  IMS) 

IHk  nOP~MOOaSV*LT  MOVSMSHT  1«AT  TXT  STOP  IKK  DSMOCaATIC  PAKTT 

In  1800  a  Nation  arouaed  by  the  vlototlon  of  fundamental  Amer- 
ican liberties  swept  the  Federalists  out  of  oOce  and  placed  Thomas 
Jefferson  m  the  White  Houae.  

Not  since  that  time  has  the  Democratic  Party  had  a  greater 
opportunity  than  the  one  offered  It  by  the  pcuoldentlal  eiectUaw 

aext  Novambar.  ^     ^      ,_^  _ 

n  Tha  great  masMa  of  this  Nation  are  ready  to  reglatet^-oa  tke 
third  anniversary  of  the  stock-market  craah— thrtr  dlaMtlataotloti 
with  the  Hoover  do-nothinglsm  that  haa  impoTerlshad  bustneas  and 
left  iaoOO.000  unempioyad  tadoa  atarvatlon. 

What  will  the  Democratic  Party  do  with  thla  <^>portuni^? 

The  pfttif^nRi  convention  Is  six  weeks  ofl  and  although  Gov. 
Trankim  D.  Rooaevelt  is  overwhelmingly  in  the  lead,  a  movement 
continues  to  block  his  candidacy,  deadlock  the  convention,  and  em- 
bitter tha  party  on  the  eva  of  what  can  be  tta  moat  cuccaoful 
campaign. 

No  one  doubts  that  a  majority  of  the  party  rank  and  file  favor 
Roosevelt.  It  Is  known  that  his  nomination  will  bring  the  party 
valuable  support  from  the  progressive  wing  of  the  Bcgnibllcana. 
There  is  even  talk  of  a  third  party  to  Join  the  Democrats  to  wq>- 
port  of  Rooeevelt.  „^       *.. 

Yet  a  small  band  of  Influential  and  wealtiiy  men.  setttng  IXiam- 
•elves  up  as  dictators  of  the  party.  stUl  seek  to  eet  aside  the 
popular  choice  and  replace  him  with  a  candidate  of  their  own 

^  <nw%tk>n  may  yet  see  a  repetition,  this  time  at  the  Democratic 
Convention,  of  the  venal,  back-room  methods  used  to  notalnate 
Bardlmt  at  the  BapubUcan  Convention  In  1920. 

Fiurty  majorities  wlU  be  set  aalde  wliUa  a  amall  group  baigato 
and  trade  to  nomlnata  thalr  own  man. 


Tbat  man  will  be  a  oooaervatfva.  a  biank  ebaek.  an  naknown 
dark  horse,  a  Hoovercrat. 

Democrats,  it  has  been  said,  have  a  talent  for  inatrhlng  dafeas 
from  the  Jaws  of  victory. 

That  familiar  blundering  will  be  repeated  If  the  party  goes  before 
the  Nation  next  Novembo-  by  opposing  Hoover  with  a  HoovBrcrst. 

Progressive  Republicans,  although  dlsgnintled  with  Hoover  poll- 
dea.  will  stay  within  the  BepubUcan  fold.  Mairr  ordlnamy  to- 
dq>en(ient  voters  will  stay  at  home.  Others  wlU  throw  away  their 
vote  in  desperation  to  one  or  other  of  the  minority  partlea. 

And  Hoover  may  be  reelected.   . 

The  Nation  asks  progressive  policies  In  the  White  Houae  Instead 
of  do-Qothlnglsm.  It  wants  relief  for  the  unemployed.  It  needs 
inflatiftn     It  demands  an  end  of  €kiveminent  for  and  by  prtvllegci. 

BooaevcM.  the  progreeslva.  Is  the  party's  one  chance  to  meet  ttaat 
need.  The  oppotitloxi  given  him  by  Baskob  and  Shousa  attaata  to 
his  liberalism. 

If  the  Democratic  Party  permits  a  small  group  of  dictators  to 
sU^  Roosevelt,  stopping  Rooeevett  will  also  atop  the  Democratic 
Party  next  November  and  save  Booverlam  teom  deteat. 

TWO-THIRDS  RULS  OF  DSMOCaKTIC  HATIOMAL  OOMVBMTIUB 

Mr.  ASHURST.  Mr.  President,  I  regret  to  take  even  one 
minute  frwn  the  discussion  of  the  tax  bill,  but  apropos  of 
the  article  Just  read  I  wish  to  say  that  a  number  of  Demo- 
cratic Senators  have  already  been  chosen  to  be  delegates  to 
the  coming  Democratic  National  Convention,  I  hope — cuxi 
I  now  "use  the  Senate  as  a  sounding  board  for  the  purpose  of 
expressing  that  hope — that  they  will  make  It  their  bustness 
to  adopt  a  rule  so  that  hereafter  the  ardiaic.  un-American, 
unrepublican  rote  of  two-thirds  in  the  nattawl  convention 
will  be  abolished.  That  two-thirds  rule  cost  the  Democrats 
the  Presidency  twice  in  the  history  of  this  Republic  It  does 
not  belong  in  a  democratic  republic.  The  two-thirds  rule 
does  not  belong  to  a  Democratic  convention.  Tlie  Senators 
here  who  are  delegates  to  that  convention  will  Biaks  the 
greatest  contribution  to  the  party  they  can  make  if  they 
abolish  that  archaic  rule. 
Mr.  DILL.  Mr.  President,  will  the  Senate  yield? 
Mr.  ASHURST.    I  yield. 

Mr.  nn.T.  i  would  Uke  to  ask  the  Senator  how  he  would 
go  about  to  secure  the  abolition  of  the  two-thirds  rule.  If 
we  attempt  to  change  a  rule  when  there  is  a  fight  on.  we  are 
accused  of  changing  the  rule  while  the  game  is  going  on. 

BIT.  ASHURST.  No  sportsman— and  every  Democrat 
must  be  a  good  qiwrtsman  or  he  would  not  be  a  Democrat — 
no  sportsman,  no  fair  man.  ever  changes  tJie  rules  In  the 
middle  of  the  game.  But  the  first  resolution  introduced  in 
the  coming  Democratic  convention  ought  to  be  one  to  the 
effect,  that  hereafter  a  majority  shall  be  sofllcleat  to  nomi- 
nate a  candidate  in  a  Democratic  National  Convention. 

Mr.  SMOOT.  Mr.  President,  may  we  not  proceed  with 
the  tax  bill? 

Mr.  TiTTj.  "Hic  Senator  from  Artsona  has  the  floor,  and 
I  wanted  to  ask  Him  another  question. 

The  PRESIDING  OFFICER.  Does  ttie  Senator  from  Ari- 
zona yield  to  the  Senator  from  Washington? 

Mr.  ASHURST.  I  ^xall  not  take  much  time.  This  matter 
is  as  important  as  the  tax  bin. 

Iff.  DILL.  The  Senator  knows  that  the  delegates  to  the 
convention  are  chosen  with  the  understanding  that  there  is 
a  two-thirds  rule.  The  coming  convention  will  be  confronted 
with  vrtiat  evear  Demoeratle  eonveniion  meets,  nam^.  if 
we  attempt  to  change  the  rule  to  affect  the  procedure  of  this 
convention,  those  delegates  who  are  in  the  minority  win  say 
that  it  is  in  the  Interest  of  the  candidate  who  is  In  the  lead. 
I  wondered  what  the  Senator's  practieal  suggestion  would 
be  as  to  how  we  might  best  go  about  ellmtnatlng  the  two- 
thirds  rule. 

Mr.  ASHURST.  My  sugvestion  is  that  no  sooner  than  our 
friend  the  Senator  from  Kentucky  [Mr.  BAXKLrr]  makes  his 
keynote  address  a  resolution  be  introduced  dedaring  it  to 
be  the  sen^se  of  the  conventl(xi  that  hereafter  a  majority 
Shan  be  sufBcient  to  nominate  a  candidate. 

Mr.  DILL.  But  the  Senator  knows  that  no  rule  this  con- 
vention woiild  adopt  could  affect  another  convention  because 
each  convention  makes  its  own  rules. 

Mr.  ASHURST.  It  might  not  be  legally  bbiding.  but  It 
would  be  an  expression  of  the  opinion  of  a  most  important 
body  of  men  upon  a  great  question. 
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The  PRESIDINO  OFFICER.  The  clerk  will  state  tbe  next 
ftinendment. 

lib.  ASHX7RST.  I  say  again  that  I  have  no  disposition  to 
<May  tbe  proffreas  of  tbe  tax  biXL  In  fact,  I  am  going  to 
withhold  tbe  dellTery  of  five  or  six  in'otracted  speeches  I 
intended  to  deliyer.  in  order  that  we  may  speed  up  the  tax 
bOL  But  no  Senator  must  exhibit  an  impcttience  or  an  irri- 
tation this  morning  when  I  am  talking  upon  the  very  impor- 
tant question  of  trying  to  urge  Senators  who  are  delegates 
to  get  rid  of  a  body  of  death  that  has  clung  to  us  for  a 
hundred  years.  Senators  must  not  be  irritated  when  I  am 
making  this  great  oontrttnitioo  to  my  party  when  I  a^  them 
to  change  an  archaic  rule  and  take  this  body  of  death — this 
two-thirds  rule— from  about  our  necks. 

Mr.  BAILEY.  Mr.  President.  I  wish  to  say  just  this,  that 
the  Democratic  Party  is  not  going  to  get  anjrwhere  in  the 
way  of  nominating  anybody  for  the  Presidency,  or  electing 
anybody  President,  or  defeating  anytx)dy  for  the  Presidency, 
by  interrupting  the  processes  of  legislation  here  which  are 
designed  to  balance  the  Budget,  when  the  whole  American 
structure  is  at  stake,  and  time  is  of  the  essence  of  tbe 
project. 

Mr.  SMITH.  Mr.  President,  I  iust  want  to  reply  to  my 
good  friend  from  North  Carolina  by  saying  that  there  is 
more  hope  for  Democratic  victory  tTom  ultimately  balancing 
the  Budget  than  from  what  we  are  doing  now. 

KXTKHCT    M3n    TAXATXOK 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
1M38)  to  provide  revenoe.  e<iua]lze  taxation,  and  for  other 
purposes. 

Mr.  LONO.  Mr.  President,  I  wish  to  send  to  the  desk  an 
amendment  to  the  schedule  we  are  now  considering,  and 
ask  to  have  it  read  to  the  Senate. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
amendment  offered  by  the  Senator  from  Louisiana. 

The  CHXxr  Cuotx.  The  Senator  from  Louisiana  [Mr. 
LoMQ]  offers  the  following  amendment: 

StrUce  out  Udm  8  to  as.  both  Inclusive,  on  page  10.  all  of 
pagM  11.  la.  13.  and  14.  and  lines  I  to  22.  both  Inclxislve.  on  page 
16,  aod  la  Iteu  thereof  insert  the  following: 

**tllO  upon  net  Incomes  of  SIO.OOO:  and  upon  net  incomes  In 
■itses  of  SIO.OOO  and  ^ot  In  excess  of  112.000.  i  per  cent  in  addi- 
tion of  such  excess. 

"  SISO  upon  net  Incomes  of  S13.000:  and  upon  net  incomes  In 
excess  at  S12.000  and  not  In  excess  of  S14.000.  5  per  cent  In  addi- 
tion of  such  ixcees. 

"  fS90  upon  net  Incomes  of  114,000;  and  upon  net  Incomes  in 
exeeaa  of  S14.000  and  not  In  excess  of  S16.000,  6  per  cent  in 
•ddltloB  of  such  exeees. 

"•410  upon  net  Incomes  of  S16.000;  and  upon  net  tncunee  In 
excess  of  $16,000  and  not  la  excess  of  Sia.000.  7  per  cent  In  addi- 
tion of  such  excess.  » 

"$650  upon  net  Incomes  of  $18,000:  and  upon  net  Incomes  la 
eseess  of  $18,000  and  not  m  excess  of  $20,000,  8  pw  cent  In  addi- 
tion of  such  exoesa. 

"  $710  upon  net  Incomes  of  830.000:  and  upon  net  incomes  In 
excess  of  $20,000  and  not  in  excess  of  $22,000.  9  per  cent  in  addl- 
Moo  erf  guch  excess. 

"8800  upon  net  Incomes  of  saa/XW;  and  upon  net  incomes 
la  excess  of  $23,000  and  not  la  excess  of  $24,000.  10  per  cent  in 
addition  of  such  excess. 

"81.000  upon  net  Incocnes  of  834.000:  and  upon  net  Incomes 
la  eaoass  of  834.000  and  not  in  excsss  of  836.000.  11  per  cent  In 
addttl«m  of  such  sxcses. 

"  8U10  upon  net  incomee  of  836.000;  and  upon  net  Incomes 
In  exeees  of  836.000  and  not  la  excess  of  898.000,  13  per  cent  In 
additloo  of  such 


"SIJMO  upon  net  incomes  of  838.000:  and  upon  net  Incomes 
la  excess  of  8380)00  and  not  ia  excess  of  $30,000.  IS  per  cent  in 
addltUm  of  such  excess. 

$1,810  upon  net   Incomee  of  $30,000:   and  upon  net  Incomes 

of  $32,000.  14  per  cent  in 


and  upon  net  incomes 
of  8S4JMW,  15  per  cent  In 


la  saness  ot  880.008  and  not  la 
addlti<>n  of  such  »*«>*« 

"$3,000  upon  net  incomes  of  SSa.OOO: 
In  excess  of  883.000  and  not  la  ex< 
addition  of  soeh  excess. 

"$3.3d0  upon  net  Incomes  of  $34,000:  tmd  upon  net  incomes 
in  excess  of  $34,000  and  not  in  excess  of  $36,000,  16  per  cent  In 
addition  of  such  exeees. 

"83.710  upon  net  ineomes  of  886.000:  and  upon  net  Incomes 
la  excess  of  886,000  and  not  la  excess  of  886.000.  17  pw  cent  in 
addition  of  such  excess. 

"83.050  upon  net  incomes  of  $38,000:  and  upon  net  inowies 
te  Bscissi  of  $38,000  and  not  la  eaceas  of  840.000.  18  per  eenft  la 
addtttOB  of  such  excess. 


"  $3,410  upon  net  incomes  of  $40,000;  and  upon  net  incomes 
In  excess  of  940,000  and  not  In  excess  of  $42,000.  18  per  cent  In 
addition  of  such  excess. 

"  €3.790  upon  net  incomes  of  $42,000:  and  upon  net  Incomes 
In  excess  of  $42,000  and  not  in  excess  of  $44,000.  20  per  ceu;  In 
addition  of  such  excess. 

"  $4,190  upon  net  Incomes  of  $44,000:  and  upon  net  Incomes 
in  excess  of  $44,000  and  not  in  excess  of  $46,000.  31  per  cen"  In 
addition  of  such  excess. 

"  $4,610  upon  net  Incomes  of  $46,000;  and  upon  net  Incomes 
In  excess  of  $46,000  and  not  in  excess  of  $48,000.  23  per  cen^  in 
addition  of  such  excsas. 

"  $5,050  upon  net  incomes  of  $48,000:  and  upon  net  Incomes 
in  excess  of  $48,000  and  not  In  excess  of  $50,000,  23  per  cen-  in 
addition  of  such  excess. 

"  $5,510  upon  net  incomes  of  $50,000:  and  upon  net  Incomes 
in  excess  of  $50,000  and  not  In  excess  of  $52,000,  24  per  cen*:  In 
addition  of  such  excess. 

"  $5,990  upon  net  incomes  of  $52,000;  and  upon  net  incomes  In 
excess  of  $52,000  and  not  in  excess  of  $54,000,  25  per  cen';  In 
addition  of  such  excess. 

"  $6,490  upon  net  Incomes  of  $54,000;  and  upon  net  incomes  In 
excess  of  $54,000  and  not  in  excess  of  $56,000.  26  per  cen".  In 
addition  of  such  excess. 

"  $7,010  upon  net  incomes  of  $56,000;  and  upon  net  incomes  In 
excess  of  $56,000  and  not  in  excess  of  $58,000.  27  per  cenr,  In 
addition  of  such  excess. 

"  $7,550  upon  net  incomes  of  $58,000;  and  upon  net  incomes  In 
excess  of  $58,000  and  not  in  excess  of  $60,000,  28  per  ceni;  In 
addition  of  such  excess. 

"$8,110  upon  net  incomes  of  $60,000;  and  upon  net  Incomes  In 
excess  of  $60,000  and  not  in  excess  of  $62,000.  29  per  cent  in 
addition  of  such  excess. 

"$8,690  upon  net  incomes  of  $62,000;  and  upon  net  income)  in 
excess  of  $62,000  and  not  in  excess  of  $64,000,  30  per  cent.  In 
addition  of  such  excess. 

"  $9,290  upon  net  incomes  of  $64,000;  and  upon  net  Incomes  la 
excess  of  $64,000  and  not  in  excess  of  $66,000.  31  per  cent  la 
addition  of  such  excess. 

"  $9,910  upon  net  incomes  of  $66,000;  and  upon  net  income-i  In 
excess  of  $66,000  and  not  in  excess  of  $68,000.  32  per  cent  la 
addition  of  such  excess. 

"  $10,550  upon  net  incomes  of  $68,000;  and  upon  net  incomes  la 
excess  of  $68,000  and  not  in  excess  of  $70,000,  83  per  cent  la 
addition  of  such  excess. 

"  $11,210  upon  net  incomes  of  $70,000;  and  upon  net  IncomeH  la 
excess  of  $70,000  and  not  In  excess  of  $72,000.  34  per  cent  la 
addition  of  such  excess. 

"  $11,890  upon  net  incomes  of  $72,000;  and  upon  net  incomee  in 
excess  of  $72,000  and  not  in  excess  of  $74,000,  35  per  cent  la 
addition  of  such  excess. 

"  $12,590  upon  net  Incomes  of  $74,000;  and  upon  net  Incomee  In 
excess  of  $74,000  and  not  in  excess  of  $76,000.  36  per  cent  la 
addition  of  such  excess. 

"  $13,310  upon  net  Incomes  of  $76,000;  and  upon  net  incomes  in 
excess  of  $76,000  and  not  in  excess  of  $78,000,  37  per  cent  in 
addition  of  such  excess. 

"  $14,050  ujxjn  net  Incomes  of  $78,000;  and  upon  net  lncome»  In 
excess  of  $78,000  and  not  In  excess  of  $80,000,  38  per  cent  In 
addition  of  such  excess. 

"  $14,810  upon  net  incomes  of  $80,000;  and  upon  net  Incomen  la 
excess  of  $80,000  and  not  In  excess  of  $82,000. -39  per  cent  In 
addition  of  suck  excess. 

"  $15,590  upon  net  incomes  of  $82,000;  and  upon  net  Incomei  in 
excess  of  $82,000  and  not  in  excess  of  $84,000,  40  per  cent  In 
addition  of  such  excess. 

"$16,390  upon  net  Incomes  of  $84,000;  and  upon  net  Incones 
In  excess  of  $84,000  and  not  in  excess  of  $86,000.  41  per  cent  la 
addition  of  such  excess. 

"$17,210  upon  net  Incomes  of  $86,000;  and  upon  net  Incomes 
la  excess  of  $86,000  and  not  In  excess  of  $88,000,  43  per  cea^:  In 
addition  of  such  excess. 

"  $18,050  upon  net  incomes  of  $88,000:  and  upon  net  Incomes  in 
excess  of  $88,000  and  not  in  excess  of  $90,000,  43  per  cent  la 
addition  of  such  excess. 

"  $18,910  upon  net  incomes  of  $90,000;  and  upon  net  Incomes  in 
excess  of  $90,000  and  not  in  excess  of  $92,000.  44  per  cent  In 
addition  of  such  excess. 

"  $19,790  upon  net  Incomes  of  $92,000;  and  upon  net  Incomes  in 
excess  of  $92,000  and  not  In  excess  of  $94,000,  45  per  cent  In 
addition  of  such  excess. 

"  $30,690  upon  net  incomes  of  $84,000;  and  upon  net  Incomes  In 
excess  of  $94,000  and  not  in  excess  of  $96,000.  46  per  cent  In 
addition  of  such  excess. 

"  $21,610  upon  net  incomes  of  $96,000;  and  upon  net  Incomes  In 
excess  of  $96,000  and  not  In  excess  of  $98,000.  47  per  cent  la 

addition  of  such  excess. 

"  $22,550  upon  net  incomes  of  $98,000;  and  upon  net  incomes  In 
excess  of  $88,000  and  not  in  excess  of  $100,000,  48  per  cent,  to 
addition  of  such  excess. 

"  823,510  upon  net  incomes  of  8100.000;  and  upon  net  Incomes  In 
excess  of  $100,000  and  not  in  excess  of  $150,000,  52  per  cen^  in 
addition  of  such  excess. 

"  $49,510  upon  net  Incomes  of  $150,000;  and  upon  net  Incomes  to 
excess  of  $150,000  and  not  in  excess  of  $300,000.  56  per  oem  In 
addition  of  such  excess. 


"  $77,510  upon  net  Incomes  of  $300,000;  and  upon  net  Incomee  In  1 
excess  of  $200,000  and  not  In  excess  of  $300,000,  60  pet  cent  In 

addition  of  such  excess. 

"  $137,510  upon  net  incomes  of  $300,000;  and  upon  net  incomes 
in  excess  of  $300,000  and  not  in  excess  of  $600,000,  63  per  cent  in 
addition  of  such  excess. 

"  $263,510  upon  net  incomes  of  $500,000;  and  upon  net  Incomes 
in  excess  of  $500,000  and  not  In  excess  at  $1,000,000.  64  per  cent  In 
addition  of  such  excess. 

"  $583,510  upon  net  incomes  of  $1,000,000;  and  upon  net  incomes 
In  excess  of  $1,000,000,  65  per  cent  in  addition  of  such  excess." 

The  PRESIDING  OFFICER.    The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Louisiana. 
Mr.  LONG.    Mr.  President,  the  amendment  which  I  have 
sent  to  the  desk  I  wish  to  explain  briefly. 

I  have  undertaken  to  make  it  possible  for  everybody  be- 
lieving in  the  Couzens  amendment,  but  who  has  some  mis- 
givings as  to  the  irregularities,  as  he  sees  them,  in  the  lower 
brackets,  in  the  brackets  below  $10,000.  to  vote  for  this 
amendment,  and  to  harmonize  whatever  divergencies  of 
opinion  there  may  be  on  this  score. 

The  senior  Senator  from  Massachusetts  [Mr.  Walsh]  and 
others  have  informed  me  that  they  have  made  certain  In- 
creases in  the  lower  brackets  which  they  thought  were  as 
high  as  the  lower  brackets  shoiUd  go.  That  is  in  the  ordi- 
nary tax  before  we  reach  the  surtax.  Under  the  Finance 
Committee  bill  we  reach  the  surtax  at  incomes  of  $6,000. 
"niese  Senators  thought  the  lower  Incomes  had  been  in- 
creased as  high  as  they  should  go  in  the  matter  of  taxa- 
tion. The  Senator  from  Albama  [Mr.  Bankhxad],  in  offer- 
ing his  amendment  yesterday,  thought  we  ought  not  to  begin 
revising  the  Finance  Committee's  schedule  until  we  passed 
incomes  9t  $25,000.  The  Senator  from  Alabama,  however, 
and  the  Senator  from  Florida  [Mr.  Trammell]  both  said 
that  if  we  would  have  excepted  incomes  up  to  $10,000  they 
would  have  felt  more  friendly  toward  the  Couzens  amend- 
ment. 

I  have  looked  over  the  matter,  and  I  find  that  as  be- 
tween the  Couzens  amendment  and  the  Connally  amend- 
ment the  Couzens  amendment  would  yield  a  great  deal  more 
revenue  than  the  Connally  amendment.  The  amendment 
which  I  have  proposed  will  yield  more  money,  I  believe, 
than  the  Connally  amendment  but  less  money  than  the 
Couzens  amendment.  I  have  undertaken  to  find  in  the 
Record  the  table  which  was  offered  by  the  Senator  from 
Michigan  [Mr.  Coitzkns],  which  was  made  up  by  the  Joint 
Finance  Committee,  showing  what  his  schedules  would  pro- 
duce, but  I  have  not  been  able  to  locate  it. 

Mr.  SMOOT.    I  will  find  it  for  the  Senator. 

Mr.  LONG.  I  thank  the  Senator.  It  will  be  shown,  as 
I  shall  illustrate  from  my  amendment,  that  the  real  sub- 
stantial increase  in  inc(»nes,  contrary  to  what  has  been  ex- 
pressed in  the  Senate,  does  not  come  from  the  lower  brack- 
ets so  much.  It  comes  from  the  incomes  around  $10,000 
to  $30,000. 

The  Senator  from  Utah  has  kindly  located  the  table  for 
me.  and  I  shall  read  from  Table  No.  1,  I  believe  it  is. 

Mr,  COUZENS.  Mr.  President,  is  the  Senator  looking  for 
the  amount  of  return  in  each  bracket? 

Mr.  LONG.    Yes. 

Mr.  COUZENS.  That  will  be  found  on  page  10186  in 
Table  2. 

Mr.  LONG.    I  have  it  now,  and  I  thank  the  Senator. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  fron^ 
Louisiana  yield  to  the  Senator  from  Mississippi? 

Mr.  LONG.    Certainly. 

Mr.  HARRISON.  I  want  to  get  clear  in  my  mind  what 
the  Senator's  amendment  would  accomplish.  Ete  takes  the 
Couzens  rates  on  incomes  over  $10,000  and  does  not  disturb 
anything  below  that? 

Mr.  LONG.  That  is  correct.  In  order  to  illustrate  how 
much  this  will  yield 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  Senator 
at  that  point? 

Mr.  LONG.    Certainly. 


Mr.  NORRIS.    When  the  Senator  said  he  does  not  dis- 
turb anything  below  $10,000.  does  he  mean  he  takes  tbs 
committee  bUl  on  incomes  below  $10,000? 
Mr.  LONG.    Yes. 

Mr.  NORRIS.    So  the  Senator's  amendment  follows  the 
committee    proposal   on   incomes   up  to   $10,000   and   the 
Couzens  amendment  from  there  on? 
Mr.  LONG.    Yes. 

Mr.  COUZENS.    Mr.  President,  has  the  Senator  had  an 
estimate  made  of  what  loss  of  revenue  would  result  from 
that  plan? 
Mr.  LONG.    No;  but  I  can  come  pretty  close  to  it.    - 
Mr.  COUZENS.    That  is  a  very  important  thing. 
Mr.  LONG.    Yes:  it  is.    It  will  yield  more  revenue  than 
the  Connally  amendment.  I  think.    I  mean  it  win  increase 
the  amount  of  Federal  Treasury  receii»ts.    From  the  Sen- 
ator's table,  I  can  come  within  a  few  dollars  of  what  it  would 
mean.   I  say  "  a  few  dollars,"  but  I  mean  a  few  million.    We 
are  so  used  to  talking  about  millions  of  dollars  that  I  use 
that  expression  as  it  is  generally  used  and  am  not  as  care- 
ful in  its  use  as  I  would  be  unless  I  were  drawing  papers  in 
a  suit  for  damages  where  I  am  not  restrained  by  anything 
except  my  conscience. 

On  incomes  up  to  $1,000,  the  Couzens  amendment  would 
increase  the  revenue  $400,000.  The  Couzens  amendment 
would  increase  the  revenue  on  incomes  from  $1,000  to  $2,000 
by  $23,000,000.  On  incomes  from  $2,000  to  $3,000  the 
Couzens  amendment  only  increases  the  revenue  $31,000,000. 
That  is  about  $55,000,000  total  up  to  that  point. 

On  incomes  from  $3,000  to  $5,000  the  Couzens  amend- 
ment would  increase  the  revenue  $65,000,000.  which  makes  a 
total  of  somewhere  around  $100,000,000  of  revenue  to  be 
obtained  on  incomes  up  to  $5,000.  On  incomes  from  $5,000 
to  $10,000  the  Couzens  amendment  would  increase  the  reve- 
nue about  $70,000,000.  The  Couzens  amendment  accordingly 
would  increase  the  revenue,  according  to  the  estimate. 
$392,000,000  over  the  Senate  Finance  Committee  proposaL 
Is  not  that  correct,  may  I  ask  the  Senator  from  Michigan? 
B«r.  COUZENS.  My  amendment  would  have  increased  It 
^331,000,000.  but  the  Senator  is  throwing  away  too  many 
milUons  of  dollars. 

Mr.  LONG.  I  am  perfectly  willing  to  do  that.  I  thor- 
oughly agree  that  we  are  losing  more  than  we  should  lose, 
but  it  is  better  to  put  $160,000,000  into  the  Treasury  with 
the  Senator's  schedule  of  rates  than  to  put  nothing  in  there 
with  his  schedule  of  rates. 

Mr.  NORRIS.    In  other  words,  as  I  understand  the  Sena- 
tor from  Louisiana,  he  supported  the  Couzens  amendment? 
Mr.  LONG.    Yes. 

Mr.  NORRIS.    He  suppcated  the  Connally  amendment? 
Mr.  LONG.    Yes. 

Mr.  NORRIS.  So  that  he  has  done  all  he  could  with  the 
Senator  from  Michigan  [Mr.  CotjzejisI  and  with  the  Senator 
from  Texas  [Mr.  Connally]  to  increase  the  revenue  upon 
the  lower  brackets.  He  failed  in  that,  and  now  the  Senator 
proposes  to  get  what  is  left  of  the  Couzens  amendment  that 
has  not  already  been  voted  away? 

Mr.  LONG.  Yes.  Not  only  do  I  propose  that — and  I  am 
sorry  the  Senator  from  Michigan  has  left  the  Chamber  be- 
cause I  wanted  to  say  something  that  I  am  sure  would 
interest  him.  I  have  undertaken  to  secure  the  adoption  of 
the  Couaen-s  schedule  from  top  to  bottom.  That  has  been 
voted  down.  Then  I  undertook  to  secure  the  adoption  of 
the  Connally  schedule,  and  that  was  voted  down.  The 
reasons  which  have  been  urged  by  some  have  been  that  they 
were  unwilling  to  increase  the  taxes  on  incomes  in  the  lower 
brackets.  Therefore.  I  have  now  come  back  to  the  only 
place  frcMn  which  we  can  start  to  raise  revenue  for  the  Gov- 
ernment at  this  time. 

Mr.  President,  here  is  the  situation  in  which  we  find  our- 
selves. There  is  no  one  in  the  Senate  who  can  vote  against 
my  amendment  on  the  ground  that  it  is  going  to  affect  in 
the  slightest  the  man  with  a  small  income.  It  will  give  to 
the  Government  something  like  $150,000,000  to  $160,000,000 
more  revenue.    It  does  not  to  the  slightest  extent  take  from 
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the  bin  one  single  dime  that  is  reported  by  the  Finance 
Committee.  I  can  see  how  some  Senators  can  honestly 
differ  about  voting  on  increased  taxes  on  incomes  In  the 
lower  brackets.  I  can  understand  how  some  Senators  could 
honestly  and  conscientiously  entertain  the  school  of  thought 
that  the  lower  incomes  should  be  taxed  as  little  as  possible. 
That  is  a  proper  thought.  If  the  Government  need  only 
$160,000,000  that  is  what  we  ought  to  do.  II  we  needed 
only  $160,000,000  then  in  my  opinion  what  we  ought  to  do 
Is  to  raise  it  from  the  higher  brackets.  But  when  we  have 
gone  through  the  tax  bill — and  this  is  what  I  wanted  to 
Impress  upon  the  Senator  from  Michigan — and  have  only 
$160,000,000  under  the  Couzens  amendment  then  it  will  be 
time  enough  for  us  to  say  If  we  have  been  unable  to  raise 
the  revenue  needed  in  that  way.  and  if  we  have  been  so 
unable,  we  had  better  go  back  and  insert  the  lower  brackets 
as  proposed  in  the  Couzens  amendment. 

We  are  going  finally  to  reach  this  kind  of  a  situation. 
There  are  many  men  writing  editorials  in  the  newspapers 
to-day  and  many  men  In  the  Treasury  Department  to-day 
who  are  clamoring  because  they  do  not  want  the  schedule 
of  rates  proposed  by  the  Senator  from  Michigan  because 
of  the  fact,  they  wlU  say.  that  it  raises  the  taxes  on  some 
of  the  smaller  incomes.  As  a  matter  of  fact,  it  does  not 
raise  any  tax  on  small  incomes,  because  eliminating  the  sales- 
tax  scheme  will  mean  a  net  saving  to  every  one  of  the  small 
income-tax  pajrers.  But  to  get  away  from  that  claptrap  I 
have  proposed  that  we  amend  the  bill  and  this  schedule 
and  eliminate  those  items  up  to  $10,000.  and  after  having 
eliminated  the  items  up  to  $10,000  then  let  us  take  the 
amendment  proposed  by  the  Senator  from  Michigan  and  go 
right  on  up  with  the  brackets  until  we  have  reached  the 
needed  amount  of  revenue  for  the  country. 

Mr.  President,  this  is  what  the  opposition  might  well  term 
*•  the  millionaires'  schedule."  but  it  is  not  in  reality  any  such 
thing.  The  man  making  $10,000,  $12,000.  $25,000.  $40,000. 
$60,000,  or  $100,000  pays  the  bulk  of  the  tax. 

Under  my  amendment  the  amount  of  revenue  received 
from  men  whose  incomes  are  from  $10,000  to  $25,000  is  in- 
creased by  over  $80,000,000.  Uiuler  the  amendment  of  the 
Senate  Finance  Committee  it  would  be  $174,000,000. 

The  amount  of  revenue  from  men  whose  incomes  run  from 
$25,000  to  $50,000  will  be  increased  from  $93,000,000  to 
$129,000,000. 

On  Incomes  from  $50,000  to  $100,000  the  increase  is  from 
$103,000,000  to  $135,000,000. 

On  incomes  from  $100,000  to  $150,000  the  increase  la  from 
$49,000,000  to  $70,000,000. 

On  incomes  from  $150,000  to  $300,000  the  increase  Is  from 
$37,000,000  to  $63,000,000. 

On  incomes  from  $300,000  to  $500,000  the  increase  is  from 
$35,000,000  to  $59,000,000. 

On  incomes  from  $500,000  to  $1,000,000  the  increase  is 
from  $34,000,000  to  $60,000,000. 

On  incomes  over  $1,000,000  the  increase  is  from  $56,000,000 
to  $96,000,000. 

That  Is  the  amendment  which  I  have  proposed  in  order  to 
consolidate  the  various  and  sundry  items.  I  voted  for  the 
amendment  of  the  Senator  from  Texas  [Mr.  Connally]. 
I  voted  for  the  amendment  of  the  Senator  from  Michigan 
(Mr.  Couzaml.  I  would  be  willing  to  accept  the  amend- 
ment of  the  Senator  from  Michigan  with  the  amendment 
proposed  by  the  Senator  from  Florida  [Mr.  TRAatMXLLl.  But 
we  are  here  with  our  forces  about  to  be  divided.  We  are 
here  with  one  side  opposing  this  effort  because  they  want 
to  keep  any  taxes  from  being  paid  by  the  wealthy  interests 
of  the  country  if  it  can  be  avoided.  That  is  their  hne  of 
thought  They  do  not  want  to  put  any  taxes  on  the  big 
fortunes  of  the  country  that  can  be  avoided.  That  is  the 
extreme  group  advocating  the  sales-tax  idea.  The  sales-tax 
idea  is  the  income  tax  upside  down.  It  is  simply  a  tax 
placed  upon  the  masses  to  relieve  the  classes  and  the  mil- 
liooaires  of  having  to  pay  the  normal  surtax  that  they  other- 
wise would  be  expected  to  contribute  to  the  support  of  the 
Government. 


Mr.  President,  what  is  the  excuse  for  not  getting  together 
upon  some  reasonable  increase  in  these  rates?  What  are 
we  going  to  gain  by  not  doing  it?  What  Is  the  reason  \7hy 
we  should  not  eliminate,  if  we  can  not  get  the  bill  other- 
wise? When  we  have  eliminated  the  incomes  up  to  $10,000 
and  have  gone  through  this  bill  on  that  theory,  and  tlien 
when  we  reach  automobile  taxes  and  radio  taxes  and  theater 
taxes  the  very  men  who  are  opposed  to  the  schedule  pro- 
posed by  the  Senator  from  Michigan  will  be  in  favor  of 
talcing  the  brackets  proposed  by  him  and  putting  them  In 
this  bill,  because  of  the  fact  that  they  will  see  that  it  is  not 
going  to  save  the  wealthy  interests  of  this  coimtry  to  hide 
behind  a  smoke  screen  and  they  might  as  well  come  out  in 
the  open  and  vote  for  the  Couzens  amendment.  That  is 
what  I  think  will  be  the  result  in  the  consideration  of  this 
bilL 

Mr.  President,  I  have,  I  think,  pretty  well  covered  the  till, 
and  I  think  the  Senate  understands  the  bilL  I  have  pretty 
wen  covered  the  reasons  for  the  bill;  but  I  wonder  what  we 
are  going  to  do  when  we  go  back  to  our  people,  with  two 
national  party  conventions  rapidly  approaching,  if  we  hiive 
avoided  placing  the  taxes  of  this  country  where  there  ture 
profits  fairly  to  sustain  them. 

The  Senator  from  North  Carolina  [Mr.  Baiubt]  says  that 
the  Democratic  Party  can  do  more  good  by  passing  tliis 
bill  and  balancing  the  Budget  than  in  any  other  way;  that 
that  win  be  of  greater  service  to  the  party  than  anything 
else  we  can  do.  Mr.  President,  if  we  pass  the  right  kind 
of  a  bill  and  the  Democrats  stand  as  they  ought  to  stand, 
we  will  do  great  service  to  the  party;  but  we  can  do  notli- 
Ing  worse  for  the  Democratic  Party  than  to  swallow  hock, 
line,  and  sinker  the  bill  which  has  been  handed  us  by  tlie 
Republican  Secretary  of  the  Treasury  and  admit  to  the 
world  at  large  that  we  are  mere  spokesmen  of  the  Secretary 
of  the  Treasury  of  the  United  States.  Where  would  the 
Democratic  Party  be  if  we  were  to  swallow  this  thing  that 
has  come  out  of  the  Senate  Finance  Committee? 

Talk  about  being  a  Democratic  Party  dociunent,  when 
we  are  told  that  it  came  from  the  Republican  Secretary  of 
the  Treasury!  After  the  committee  had  spent  three  weeis 
writing  a  bill  of  their  own  and  after  all  the  evidence  hiid 
been  submitted  they  concluded  that  they  would  let  him 
come  to  the  committee  room,  and  in  the  twinkling  of  an 
eye  they  changed  it.  What  is  the  lise  of  having  two  con- 
ventions? Why  not  hold  them  both  at  the  same  time? 
Why  nm  aroimd  over  this  country  for  three  weeks  and  talk 
about  helping  the  Democratic  Party?  If  there  is  going  to 
be  any  credit  to  anybody  by  passing  this  particular  crea- 
tion It  is  going  to  be  credit  reflected  upon  the  Republictm 
Party,  and  the  Democratic  Party  is  going  to  share  what- 
ever blame  there  may  be  for  this  obnoxious  hybrid  that  has 
cmne  here  as  the  result  of  the  representations  and  the  de- 
mands of  the  Treasury  Department. 

I  agree  with  the  Senator  from  North  Carolina  that  It 
will  be  a  good  thing  for  the  Democratic  Party  to  pass  a  tax 
bill,  but  only  if  the  Democrats  stand  here  for  the  right  kind 
of  a  bill.  What  credit  is  going  to  accrue  to  the  Democratic 
Party  when  they  will  have  to  come  out  and  say.  "  We  wrote 
a  tax  bill  which  was  adopted  in  the  Finance  Committee,  but 
the  Republican  Secretary  of  the  Treasury  told  us  to  do 
something  else,  and  we  did  what  he  told  us  to  do  "?  What 
kind  of  a  claim  will  that  be  to  make? 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Will  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    I  yield  to  the  Senutor  from  Kentucky? 

Mr.  LOGAN.  The  SenatoF- seems  to  be  proceeding  upfjn 
the  idea  that  the  Senate  Finance  Committee  drafted  tiiis 
bill.  The  Senator  overlooks  the  fact  that  all  revenue  bills 
must  originate  in  the  House  of  Representatives,  and  that 
the  Democratic  House  of  RepresenUtives  passed  this  biU 
with  lower  rates  than  the  Senate  Finance  Committee  has 
reported  to  the  Senate. 

Mr.  LONG.  The  Senator  is  misUken  in  what  he  under- 
stood me  to  say.    I  am  sure  the  Senator  was  not  here  Itist 
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evening  when  I  spoke  for  a  few  minutes  on  this  matter. 
Was  the  Senator  iwesent  yesterday  evening? 

Mr.  LOGAN.    I  did  not  hear  the  speech  of  the  Senator 
from  Louisiana,  but  I  understood  that  it  occupied  more  than 
^  few  minutes. 

Mr.  LONG.  That  is  merely  a  question  of  opinion.  I 
diould  like  to  tell  the  Senator  from  Kentucky  what  hap- 
pened. The  Senator  from  Mississippi  and  the  Senator  from 
Michigan  and  the  Senator  from  Utah,  as  the  Senator  from 
Kentucky  can  read  in  the  Record,  told  the  story.  I  do  not 
believe  my  distinguished  friend  from  Illinois  [Mr.  Lxwisl 
was  here  and  listened  to  the  speech  I  made. 

Mr.  LEWIS.  It  is  always  a  great  loss  not  to  hear  the 
Senator. 

Mr.  LONG.  It  was  a  very  learned  speech;  I  myself  made 
it.    [Laughter  in  the  galleries.] 

The  PRESIDING  OFFICER.  The  Chair  must  admonish 
the  galleries  again  that  there  must  be  no  demonstration. 
If  the  rules  of  the  Senate  are  not  respected,  the  doorkeepers 
will  take  notice,  and  the  galleries  win  be  cleared. 

Mr.  LONG.  Mr.  President,  what  I  was  saying  in  answer 
to  my  friend  the  distinguished  Senator  from  Kentucky  Is 
that  the  Finance  Committee,  after  working  three  weeks  and 
hearing  witnesses,  adopted  a  certahi  income-tax  schedule, 
namely,  the  rates  embraced  in  the  so-caUed  Connally 
amendment.  They  wrote  those  rates  in  the  bill  and  an- 
nounced that  the  biU  would  be  reported  to  the  Senate. 
After  they  had  worked  three  weeks  framing  that  bill,  and 
when  they  had  wound  up  their  labors  by  adopting  the  sched- 
ule of  income-tax  rates  proposed  by  the  Senator  from 
Texas,  the  chairman  of  the  committee,  the  Senator  from 
Utah— and  he  win  not  dispute  this— said,  "  I  am  going  to 
send  for  the  Secretary  of  the  Treasury,"  or  words  to  that 
effect;  and  so,  after  the  committee  had  worked  for  three 
weeks  and  had  adopted  the  schedule  of  rates  contained  in 
the  Connally  amendment,  the  next  morning  the  Secretary 
of  the  Treasury  appeared  on  the  scene,  and  in  20  minutes 
they  undid  what  they  had  taken  three  weeks  to  do.  Yet 
some  Senators  talk  about  our  action  on  this  bill  reflecting 
credit  on  the  Democratic  Party.  When  you  go  out  before 
the  people  with  this  kind  of  a  monstrous  hybrid  they  wiU 
say  to  you,  "  You  can  not  claim  any  credit  for  this  kind  of 

a  thing."  _^ 

Mr.  President,  are  we  going  before  the  people  as  a  party 
and  ten  them  that  we  are  going  to  swap  them  something, 
that  we  are  going  to  swap  an  xmtrained  Texas  Spanish  mus- 
tang for  a  horse  that  is  worn  out?  "  We  are  going  to  swap 
the  devU  for  the  witch.  You  can  get  out  the  frying  pan, 
but  you  must  f aU  into  the  flre." 

A  great  party  convention  wiH  soon  be  caUed  to  assemble, 
to  meditate,  and  to  deUberate  relative  to  the  welfare  of  the 
people.  They  win  pass  a  resolution  viewing  with  alarm 
something  that  has  happened,  acknowledging  with  regret 
something  that  has  not  happened,  and  then  "  whereas  "  and 
"  therefore  be  it  resolved  that  we  commend  the  Democratic 
Party  and  censiure  the  Republican  Party  by  reason  of  the 
action  of  the  Democratic  Party  and  by  reason  of  the  action 
of  the  RepubUcan  Party."  The  sole  issue  tendered  in  this 
biU  which  the  Senator  from  North  Carohna  mentioned  Is 
that  we  yielded  the  stand  of  the  Democratic  Party  and 
adopted  whatever  the  Republican  Party  told  us  to  do.  The 
only  ones  who  did  not  seem  to  be  in  the  conference  were  the 
people  of  the  United  States.  The  two  parties  were  in  per- 
fect harmony. 

Mr.  President.  I  myself  have  certain  conceptions  about  this 
tax  biU.  For  a  number  of  months  I  have  been  in  faUing 
health;  I  have  been  an  overworked  man;  I  have  felt  that  I 
should  avoid  any  effort  in  public  affairs  that  I  could  possibly 
escape.  One  of  the  main  reasons  why  I  came  to  Washing- 
ton was  in  order  that  I  might  get  some  reUef  from  the 
tantalizing  publicity  of  American  affairs.  I  did  not  want  to 
go  where  I  would  be  in  the  midst  of  domestic  issues.  So  I 
came  to  Washington,  where  I  knew  I  would  be  farther  away 
from  America  than  I  could  be  on  some  foreign  shore;  not 
that  I  do  not  respect  this  as  a  good  part  of  America  but  in 
Its  general  routine  the  heart  of  America  is  felt  less  here 


than  at  any  place  I  have  ever  been.  I  have  never  had 
money  enough  to  go  very  far,  but  the  heart  of  America  to 
felt  less  right  here  in  good  old  Washington.  D.  C.  than  at 
any  other  plax^e  I  have  evo*  been,  so  much  so  that  here  on 
the  floor  of  the  Senate.  Mr.  President,  one  of  the  leading 
Democrats  has  arisen  and  said  that  if  we  want  to  help  the 
party  out  we  should  pass  this  tax  blU  in  the  quickest  possible 
way. 

I  am  going  to  be  honest  with  the  people  of  t*ie  United 
States.  If  the  Democratic  Party  passes  this  tax  bfll  I 
am  not  going  to  go  out  before  the  people  of  the  United  States 
and  say  that  they  ought  to  condemn  the  Republican  Party 
and  that  they  ought  to  uphold  the  hands  of  the  Democratic 
Members  of  the  Senate  for  what  they  have  done.  I  am 
going  to  be  h<mest  with  them.  I  am  going  to  teU  them  that 
we  yielded  to  the  opinions  of  the  Republican  Secretary  of 
the  Treasury;  and  there  is  any  oredit  due  for  this  thing, 
it  should  be  given  to  the  RepubUcan  Party.  I  am  not  going 
to  go  out  and  teU  them  one  thing  when  I  know  another 
thing  to  be  true. 

Some  wonder  why  Louisiana  is  the  leading  Democratic 
State.    It  is  because  the  leadership  of  the  Democracy  of  that 
State  has  never  deceived  the  people  on  the  Issues.    It  has 
never  talked  one  way  and  voted  another.    The  party  leader- 
ship in  the  State  of  Louisiana  has  never  talked  one  way 
and  done  the  other  thing;  it  has  never  made  fish  of  one  and 
fowl  of  another;  and  if  we  are  here  trying  to  surrender  the 
Democratic  Party  to  the  Republican  administration,  then 
let  us  know  \^•hat  we  are  doing  and  be  honest  about  it.    If 
we  are  here  to  sxnrender  the  Democratic  Party  to  the  Re- 
publican administration,  then  let  us  say,  "AU  right."    We 
had  a  tax  bin  which  the  Democrats  adopted,  the  committee 
took  three  weeks  to  frame  it,  but  it  was  the  votes  of  the 
Democrats — for,  as  I  understand,  in   the   vote  of  11    to    7 
by  which  the  ConnaUy  amendment  was  adopted  in  com- 
mittee a  majority  of  those  to  the  afflrmative  were  Demo- 
crats— that  made  possible  the  amendment  and  made  pos- 
sible the  report  of  the  biU  by  the  Senate  Finance  Committee. 
Mr.  President,  if  we  Democrats  say  that  the  ideas  and  the 
principles  of  Mr.  Ogden  L.  Mills  and  of  the  RepubUcan 
administration  are  better  on  snap  Judgment  than  three 
weeks'  work  that  has  been  done  by  a  committee  over  which 
the  Democratic  Party  was  in  a  position  to  assert  absolute 
dominance,  then  how  are  we  going  before  the  people  of  the 
United  States  and  make  any  issue,  except  to  say,  "if  we 
can.  fonow  the  RepubUcan  Cabinet  and  can  foHow  the 
White  House,  then  there  is  no  reason  why  the  people  of  the 
United  States  should  not  foUow  the  RepubUcan  adminis- 
tration In  the  coming  poUtical  campaign." 

So  far  as  the  United  States  Senate  Is  concerned — and 
I  WiU  be  a  member  of  the  resolutions  committee  when 
the  Democratic  convention  meets  in  Chicago — ^I  am  going 
to  say  if  the  Democrats  stand  back  of  this  blU  and  the 
Democratic  Party  succeeds  in  the  coming  election  that  it  wiU 
disown  the  actions  of  the  Democracy  of  the  United  States 
Senate.  I  shaU  go  before  the  people  and  advocate  some- 
thing else  and  refuse  to  claim  that  the  Democratic  Party 
in  this  Senate  has  done  anything  that  wlU  reflect  good  credit 
upon  it  if  we  stand  here  and  adopt  Ogden  L.  Mills's  In- 
come-tax schedule  and  aUow  wealth  to  hide  while  taxes 
are  imposed  upon  every  Uttle  man  who  has  11  cents  to 
spepd  to  go  to  a  moving -picture  show. 

I  have  a  right  to  speak  for  the  Democracy  of  this  countrj 
because  I  unquestionably  represent  a  State,  without  any 
chaUenge  about  it,  that  is  a  Democratic  SUte,  because  I 
unquestionably  represent  a  party  without  any  chaUenge 
about  my  representing  it.  I  was  twice  unanimously  elected 
the  national  Democratic  committeeman  of  the  State  of 
Louisiana.  I  was  elected  to  the  United  States  Senate  from 
that  State  without  any  opposition  whatever  in  the  ranks 
of  any  opposing  party  or  independent  candidates.  I  have 
been  the  governor  of  my  State,  and  I  can  say  that  the  rank 
and  file  of  the  great  State  of  Louisiana— and  the  same  kind 
of  people  Uve  everywhere  else — are  not  concerned  in  this 
bfll  from  the  standpoint  of  any  credit  that  it  is  going  to 
gain  us  in  partisan  poUtics.    But  when  we  get  to  the  merits 
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of  this  bin  and  then  begin  to  consider  what  we  have  done 
and  what  we  are  not  doing  we  have  a  pitUul  spectacle  pre- 
sented to  us. 

Here  is  Democracy's  opportunity.  Here  is  the  opportunity 
to  be  of  service  to  the  people.  Here  is  the  chance  for  this 
party  to  have  been  of  serwice  to  the  people  of  the  United 
States.  Here  is  our  chazice  to  have  been  of  help  to  the 
poor  man.  Here  is  our  chance  to  have  relieved  him  of  the 
burdens  and  to  have  given  him  the  benefits  of  a  govern- 
ment that  could  have  promoted  the  enterprises  and  fur- 
nished the  conveniences  and  the  facilities  needed  by  every 
man,  woman,  and  chUd  in  this  country.  I  say,  Mr.  Presi- 
dent and  my  friends  in  the  Senate,  that  the  Democratic 
Party  never  has  had  the  chance  it  has  to-day  to  be  of 
service  to  the  American  people.  It  does  not  need  to  put 
anybody  elae  in  the  White  House  to  do  it.  It  can  do  it  now, 
because  the  President  of  the  United  States  would  not  and 
could  not  afford  to  veto  this  revenue  bill  when  it  comes  to 
him  from  the  Senate.  We  can  do  it  now.  There  are  enough 
Senators  over  there  on  the  Republican  side  who  are  in 
favor  of  this  kind  of  legislation  that  if  the  Democratic 
membership  of  the  Senate  so  willed  they  could  pass  a  bill 
here  that  would  give  exactly  everything  that  the  people  are 
clamoring  for  to-day.  We  can  not  disown  it,  and  I  am  not 
going  to  go  out  to  fool  the  people  of  this  country  about  it. 

I  tell  jrou  that  the  Democratic  Party  to-day  can  write 
this  tax  bill  any  way  it  wants  to.  The  Democratic  Party 
can  write  this  bill  to-day  if  it  wants  to;  but,  instead  of 
doing  that,  it  has  seen  fit  to  bow  low  in  humble  submission 
to  receive  the  benedictions  of  the  Republican  administration. 

I  am  not  going  out  to  the  people  of  the  United  States  to 
tell  them  anything  that  is  not  true  about  this  matter.  We 
have  no  issue  on  this  proposition.  The  condition  we  have 
on  it  is  that  the  Democratic  Party  has  thought  more  of  the 
opinions  and  recommendations  and  dictates  and  demands 
of  the  Secretary  of  the  Treasury  of  the  United  States  than 
it  has  of  its  own.    That  is  the  condition  we  are  in. 

I  do  not  have,  and  I  think  from  what  I  have  said  no  one 
will  glean  that  I  have,  tuny  personal  animus  toward  my  asso- 
ciates of  the  party.  I  am  undertaking  to  advise  them  as  I 
would  be  advised.  I  am  undertaking  to  tell  them  as  I  would 
be  told  that  tt  is  up  to  the  Demo(7atic  Party  to  amend  this 
_bill  in  such  a  way  as  to  place  the  burdens  of  taxes  upon  the 
wealth  of  this  country  rather  than  where  they  are  now.  I 
guess  I  do  not  understand  some  principles  of  party  politics. 
I  can  not  understand  how  anjrbody  can  stand  up  here  in  the 
Senate  of  the  United  States,  or  over  in  the  lower  House  of 
Congress  either,  and  deliver  a  long  political  harangue  attack- 
ing the  President  of  the  United  States,  and  attacking  the  Re- 
publican administration,  and  attacking  the  messages  of  the 
President  of  the  United  States,  and  then  come  right  in  here 
and  stand  right  by  every  one  of  these  bills,  and  then  get  up 
and  make  another  partisan  speech. 

I  would  not  be  sincere  if  I  did  that  kind  of  a  thing.  I 
know  they  are  very  likely  sincere,  but  I  want  to  tell  you  it  is 
time  for  this  political  humbugging  to  stop — this  thing  of  get- 
ting up  on  the  floor  of  the  United  States  Senate  and  making 
a  long-winded  political  speech  about  Hoover  or  Hooverism, 
and  coming  back  here  in  the  United  States  Senate  and 
voting  for  everything  that  Hoover  and  Hooverism  stand 
for.  It  is  time  that  you  found  out  that  the  people  back  at 
the  fork  of  the  creek  are  not  any  such  mugwximps  as  you 
think  they  are.  They  are  not  fooled  by  that  claptrap.  That 
is  why  we  have  lost. 

I  have  sat  here,  since  I  have  been  in  the  United  States 
Senate  and  listened  to  speeches  condemning  the  President  of 
the  United  States  in  the  most  vicious  and  caustic  terms, 
blaming  him  for  what  he  is  and  for  what  he  ought  to  be 
blamed :  and  when  those  who  make  the  speeches  formulate  a 
plan  of  their  own  to  rescue  this  country  from  Hooverism  and 
bring  it  into  the  Senate,  the  administration  supporters  do 
not  have  to  do  anything  but  send  one  of  Hoover's  disciples 
down  there,  and  they  rewrite  the  biU.  and  the  Democrats 
come  in  here  with  it  Just  as  they  say,  and  then  they  go  out 
and  tell  the  country  that  we  ought  to  make  a  swap  between 
parties!     LLaughter.] 


There  is  something  above  party  politics  in  this  country. 
Our  friends  on  the  Democratic  and  Republican  sides  have 
found  that  out.  It  has  been  well  expressed  by  the  Senator 
fnxn  Utah  [Mr.  Smoot],  the  Senator  from  Mississippi  [Mr. 
Harrison],  the  Senator  from  Arkansas  [Mr.  Robinson],  and 
the  senior  Senator  from  Indiana  [Mr.  Watson],  that  there  is 
something  above  party  politics.  They  have  managed  to  sink 
into  the  depths  of  water  Iselow  which  nothing  can  be  seen 
every  feeling  of  partisan  politics  and  to  stand  against  a  bill 
or  against  any  amendment  that  is  going  to  levy  any  taxes 
upon  the  big  fortunes  of  this  country.  That  is  a  lofty,  all- 
pervading  act  of  patriotism  on  the  part  of  those  men. 

I  heard  one  outside  the  Senate  some  days  ago  say,  "  Parti- 
san though  I  admit  myself  to  be."  He  is  the  only  one  who 
ever  admitted  himself  to  l>e  partisan  when  it  comes  to  a  bill 
of  this  kind.  But  they  have  submerged  their  feelings.  Abel 
and  Cain  have  become  the  same  man  when  it  comes  to  a  bill 
that  taxes  wealth. 

You  can  not  get  them  together  on  the  tariff,  maylse.  You 
can  not  get  them  together  on  prohibition,  or  on  child  wel- 
ware,  or  on  laws  to  cure  unemployment;  but,  bless  my  heart, 
when  they  come  in  here  with  a  bill  that  proposes  to  save  the 
wealth  of  the  land  from  being  imposed  upon  with  the  kind 
of  taxes  we  think  they  should  have,  the  partisanship  is  simk 
and  there  is  never  anything  to  interfere. 

That  is  caUed  a  commendable  attitude,  and  I  call  it  a 
commendable  attitude.  If  I  felt  the  way  that  they  feel 
about  this  kind  of  legislation,  I  would  regard  it  as  com- 
mendable. In  order  that  Mammon  might  be  served  and 
never  touched,  if  I  believed  that  it  was  a  bad  thing  to  touch 
these  higher  incomes,  I  would  commend  the  patriotic  im- 
pulses which  have  actuated  these  men  and  which  have 
caused  them  so  magnanimously  to  agree. 

Mr.  President,  Voltaire  said  something  that  always  im- 
pressed me.  He  said  that  if  there  were  no  God  it  would  be 
necessary  to  create  one.  A  man  ought  to  be  given  a  belief 
that  he  has  some  place  to  go;  that  somewhere  "  at  the  end 
of  the  rainbow  there  is  happiness."  He  ought  to  be  given  a 
right  to  laelieve  that  somehow,  somewhere,  he  has  a  place  to 
go.  You  have  not  any  right  to  lock  the  door  and  tell  the 
man  that  there  is  no  place  he  can  go;  but  you  are  doing  it 
here  in  Congress  to-day.  You  have  locked  the  common 
people  of  the  United  States  out  of  the  house.  They  can  not 
go  to  the  Democrats,  l>ecause  they  are  Just  as  bad  here  is 
the  Republicans  are.  They  can  not  go  to  the  Republicans, 
because  they  have  what  they  have,  anyway,  and  we  are  not 
offering  anything  whatever  to  the  people.  I  want  to  say. 
since  this  matter  of  partisan  pohtics  is  brought  up  here  in 
the  Senate  while  I  am  discussing  this  amendment,  that  we 
do  not  give  a  tinker's  rap  of  our  finger,  we  do  not  care  one 
continental  about  winning  the  election  this  fall  if  we  are 
going  to  have  what  we  have  here,  anyway,  when  it  is  over. 
We  do  not  care  whether  or  not  we  have  any  particular  suc- 
cess down  in  my  part  of  the  country.  We  want  a  chance. 
We  want  something  done  for  the  poor  people  of  this  country 
and  for  the  business  people  of  this  country.  We  want  some- 
thing besides  speeches.    We  have  had  enough  of  them. 

Mr.  President,  I  want  to  read  something  that  I  ran  across. 
I  intended  to  wait  a  few  minutes,  but  I  may  read  it  again 
before  I  conclude  if  I  should  take  occasion  to  stay  here  for  a 
few  minutes  longer.  I  want  to  read  an  address  of  Daniel 
Webster  in  commemoration  of  the  first  settlement  of  New 
England,  delivered  at  Plymouth,  December  29,  1820. 

I  have  read  you  from  Bryan,  I  have  read  you  from  Roose- 
velt. I  have  even  read  you  from  Hoover.  I  have  read  you 
from  every  statesman  this  country  has  ever  had.  I  have 
read  you  from  the  Bible.  I  have  read  you  from  the  publica- 
tions. I  have  read  you  from  Lord  Bacon.  Now  I  want  to 
read  a  few  lines  that  I  ran  across  that  Daniel  Webster  de- 
livered in  an  address  of  December  22.  1820.  Here  are  those 
few  lines.    Said  Webster: 

The  freest  government.  If  it  could  exist,  would  not  be  long  ac- 
o^table  If  the  tendencies  of  the  law  were  to  create  a  rapid 
accumulation  of  property  in  few  hands  and  to  render  the  great 
mass  of  the  population  dependent  and  penniless.  In  such  a  case 
the  popular  power  would  be  Ukcly  to  break  In  upon  the  righU  of 
property,  or  else  the  influence  of  property  to  limit  and  control 
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the  exerelse  of  popular  power.  UiilTenal  suffrage,  for  examine, 
could  not  long  exist  in  a  community  where  there  was  a  great 
inequality  of  property. 

Hear  these  words  of  Webster,  who  must  be  condemned 
as  fifty  times  the  socialist  that  I  could  be  condemned  for 
anything  that  I  have  said  here  on  the  fioor  of  the  Senate  or 
anywhere  else. 

Hear  these  words  of  Webster.  They  do  not  mean  anything 
unless  you  want  to  hear  them.  These  are  words  which  are 
to  be  found  in  the  Scriptures,  these  are  words  to  be  found 
in  all  English  law  writers,  these  are  words  to  be  found  In 
what  has  been  written  and  delivered  by  practically  every 
statesman  from  Lincoln  on  up,  and  back  as  far  as  we  know 
of  the  country.    The  statement  continues: 

The  holders  of  estates  wbxild  be  obliged  in  such  case,  either 
in  some  way  to  restrain  the  right  of  suffrage,  or  elae  such  right 
of  suffrage  would  soon  divide  the  property.  In  the  nature  of 
things,  those  who  have  xu>t  property,  and  see  their  neighbors 
possess  much  more  than  they  think  them  to^need,  can  not  be 
favorable  to  laws  made  for  the  protection  of  pro(>erty.  When 
this  class  becomes  numerous,  it  grows  clamorous.  It  looks  on 
property  as  its  prey  and  plxinder,  and  is  nattirally  ready,  at  all 
time*,  for  violence  and  revolution. 

That  is  Just  what  happened  in  Russia.  Webster  says 
that  ^i^en  this  class  becomes  numerous,  it  grows  clamorous. 
How  numerous  has  the  class  become  in  America  to-day, 
when  it  can  be  said  that  80  per  cent  of  the  people  of  this 
country  combined  do  not  own  5  per  cent  of  the  wealth  of 
the  United  States  to-day?  That  is  the  condition  pictured 
by  Daniel  Webster. 

Mr.  President,  I  wcmt  to  say  that  I  have  no  intention  of 

referring  to  any  member  of  the  party  at  this  time,  but  I 

am  going  to  read  from  a  letter  of  William  Jennings  Bryan 

dated  September  22.  1908,  published  in  the  Commoner  on 

October  2.  1908: 

[From  the  Commoner,  October  2.  1908] 

Dmorr,  Mich..  September  22.  1909. 
Hon.  Thxodoz  Roosevklt, 

President  of  the  United  States. 

Dkab  Snt:  In  a  statement  given  out  by  you  yesterday  and  pub- 
lished in  this  morning's  papers,  you  indm'se  a  charge  made  against 
Governor  Haekell,  of  Oklahoma,  to  the  effect  that  he  was  once  in 
the  employ  of  the  Standard  OU  Co.,  and  as  such  employee  was 
connected  with  an  attempt  to  bribe  or  influence  Attorney  General 
Monnett.  of  Ohio,  to  dlamtiw  suits  pending  against  the  Standard 
Oil  Co.  In  Indorsing  this  charge  you  attack  the  Democratic  Party 
and  its  candidate,  saying  that  "GovarxMr  Haakell  stands  high  in 
the  councils  of  Itx.  Bryan  and  is  the  treastirer  of  his  national 
campaign  committee." 

Totir  charge  is  so  serlovis  that  I  can  not  aUow  it  to  go  unnoticed. 
Governor  Haskell  has  denied  that  he  was  ever  employed  by  the 
Standard  Oil  Co.  in  any  capacity  or  ever  connected  in  any  way 
with  it  dr  with  the  transaction  upon  which  yoiir  charge  is  baaed. 

Governta-  Haskell  demanded  an  investigation  at  the  time  the 
charge  was  first  made,  offering  to  appear  and  testify,  and  he 
demands  an  investigation  now.  I  agree  with  you  that  if  Governor 
Haskell  Is  guilty  as  charged,  he  is  unfit  to  be  connected  with  the 
Democratic  National  Committee,  and  I  am  sure  you  will  agree  with 
me  that  if  he  is  innocent  he  deeerves  to  be  exonerated  from  so 
damning  an  accusation. 

Wqxiam  J.  Bbtam. 

That  was  the  opinion  of  William  Jennings  Bryan  as  to 
what  could  be  expected  of  a  member  of  a  party  employed  by 
the  Standard  Oil  Co.  and  engaged  in  questionable  compro- 
mises of  lawsuits.  That  was  the  opinion  of  William  Jem- 
nings  Bryan  at  that  day  and  time.  That  is  my  belief  now. 
I  have  taken  my  lines  and  symbols  and  signals  from  such 
doctrine  as  is  there  enunciated. 

Mr.  President,  having  covered  this  matter,  we  now  come 
to  a  banner,  since  this  matter  was  brought  up  by  the  Sen- 
ator from  Arizona  [Mr.  Ashurst]  and  the  Senator  from 
North  Carolina  [Mr.  Bailktj.  I  have  in  my  hand  a  repro- 
duction of  an  advertisement  used  in  the  last  presidential 
campaign.  It  has  a  picture  of  the  President  of  the  United 
States  in  the  center  of  it.  It  is  headed  "For  Home  and 
Happiness,  Vote  for  Hoover."    Underneath  that  is  this: 

There  Is  no  guaranty  against  poverty  equal  to  a  Job  for  every 
man.  That  is  the  primary  purpose  of  the  economic  policies  we 
advocate. 

TTiiHuai  Hoovxa. 

Another  statement  signed  by  the  President,  or  at  least 
made  by  the  President,  is  to  this  effect: 
LXXV 664 


Our  purpose  is  to  build  in  this  Nation  a  human  society,  not  an 
economic  system.  We  wish  to  insure  the  efficiency  and  produc- 
tivity of  our  country,  but  Its  final  purpose  is  happier  homes. 

To-day  I  see  in  the  paper  that  our  last  standard  bearer  of 
democracy,  the  Hon.  Alfred  Emanuel  Smith,  whom  I  sup- 
ported in  the  last  political  campaign,  heading  the  party  in 
my  State,  which  gave  him  its  biggest  vote — to-day  I  see  in 
the  paper  that  Mr.  Smith  gives  the  program  which  he  wishes 
the  Democratic  Party  to  follow  here  in  Congress.  He  advo- 
cates the  sales  tax,  just  as  Hoover  advocates  it.  He  advo- 
cates everything  that  is  now  being  advocated  by  the  Repub- 
lican Party. 

During  that  campaign  I  thought  that  it  would  mean  a 
great  deal  for  the  people  of  this  country  to  elect  the  Demo- 
cratic candidate  instead  of  the  Republican  candidate.  I 
must  now  confess,  from  the  present  actions  of  that  kind  of 
leadership,  fnun  the  announcements  which  are  being  made 
by  Mr.  Smith.  Mr.  Baruch.  and  Mr.  Young,  that  I  do  not 
think  it  would  have  made  as  much  difference  as  I  thought  it 
would  had  we  elected  the  Democratic  standard  bearer  in- 
stead of  the  present  President.  Tike  fact  of  the  matter  is 
that  I  do  not  know  that  it  would  have  made  any  difference. 
I  am  not  going  to  be  caught  going  out  in  another  political 
campaign,  invading  States  surrounding  my  State,  <»-  in  any 
other  place,  telling  the  people  anything  contrary  to  the  facts 
of  politics. 

We  have  our  chance  here  iu>w,  if  we  want  to  do  any- 
thing, to  do  it.  We  lack  but  one  or  two  votes  of  having  a 
majority  of  the  Senate  sitting  on  the  Democratic  side,  and 
we  know  that  there  are  enough  votes  on  the  Republican  side 
so  that  we  could  pass  the  Couzens  amendment,  or  could  pass 
a  law  taxing  the  wealthy  interests  of  this  country  to  sup- 
port this  Crovemment.  without  any  trouble  whatever.  We 
are  not  going  to  be  able  to  go  out  and  humbug  and  hood- 
wink the  people  and  convince  them  that  there  is  no  blame 
on  the  party  whatever  for  not  having  passed  this  thing, 
because  we  received  our  orders  from  the  White  House  on 
this  side  of  the  Chamber,  when  Mr.  Ogden  L.  Mills  came 
before  the  Senate  Cfmunittee  on  Finance. .  We  can  not  say 
that  the  Republicans  could  do  any  better  than  take  their 
instructions  from  the  Cabinet  officers  of  the  present  Repub- 
Ucan  administratitm.  There  is  no  use  messing  with  this 
thing.  There  is  no  use  going  out  to  the  people  and  trying 
to  tell  them  anything  else,  and  I  am  not  goizig  to  teU  them 
anjrthing  else. 

I  do  not  know  of  a  time  when  I  was  guilty  of  standing 
on  a  political  stump  and  telling  the  people  one  thing  when 
I  knew  that  something  else  was  true,  and  I  am  not  going 
to  tell  the  people  of  the  United  States  that  the  United 
States  Senate  could  have  done  better  had  it  had  another 
vote  or  two  on  this  side  of  the  aisle,  because  in  my  opinion 
we  have  the  opportunity  here  now:  Wnd  the  i^tiful  thing 
about  the  whole  matter  is  that  we  are  here  to-day  fighting 
with  our  backs  to  the  wall,  trying  to  enact  Into  law  what 
the  Senate  Finance  Committee  thought  was  necessary  to  be 
enacted  into  law.  We  are  trying  here  to-day  to  enact  into 
law  what  we  know  and  have  from  the  lips  of  the  members 
of  the  Senate  Finance  Committee  they  thought  was  neces- 
sary at  the  time  when  they  had  the  pending  bill  under 
consideration,  and  now  we  are  back  before  our  people  with 
this  kind  of  a  proposition.  - 

I  say.  Mr.  President  and  Members  of  the  Senate,  that  we 
ought  to  do  our  duty  by  the  people  here  regardless  of  any 
supposed-to-be  party  loyalty  to  back  up  the  recommenda- 
tions of  the  Secretary  of  the  Treasury.  iMuticularly  such 
peculiar  kind  of  party  loyalty  as  that  which  comes  from  the 
Democratic  side  of  this  Chamber.  I  do  not  see  it.  I  can 
not  see  it. 

The  Senator  from  Michigan  [Mr.  ConzxNsl  proposed  to 
balance  the  Budget.  He  submitted  a  very  finely  worked  out 
and  carefully  analyzed  schedule.  He  proposed  to  balance 
the  Budget  in  a  fair  way  and  in  a  rightful  way.  I  supported 
the  amendment  of  the  Senator  from  Michigan.  I  supported 
the  amendment  of  the  Senator  from  Texas.  Those  amend- 
ments would  have  placed  the  burden  of  this  Government 
upon  the  man  who  is  making  the  money.   I  liked  the  Couzens 
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smendment  better  than  I  liked  the  Connally  amendment. 
I  think  the  amendment  which  I  have  now  offered  is  prob- 
ably a  little  bit  better  than  the  Connally  amendment  and 
not  so  good  as  the  Couzens  amendment. 

The  amendment  which  I  have  offered,  however,  leaves 
no  man  the  excuse  to  vote  against  this  schediile.  and  I  warn 
my  friends  in  the  Senate.  I  would  not  want  to  have  this 
facing  me  In  a  campaign  in  the  fall  of  the  year.  I  know 
the  Senator  from  Mississippi  says — and  I  am  saying  this  in 
ppply  to  what  he  has  said— that  we  ought  to  forget  our 
political  life  and  our  political  hopes,  and  put  this  biD  across. 
But  he  is  advising  you  to  make  a  pecuhar  kind  of  a  sacri- 
fice. He  Is  advising  you  to  offer  yourselves  upon  the  altar 
of  sacrifice  for  very,  very  poor  reasons,  in  my  opinion.  He 
may  think  they  are  ktfty  reasons  and  purposes,  but  I  do 
not  think  so. 

I  am  advising  you  against  that  kind  of  political  suicide. 
I  am  adviafng  you  to  save  yourselves  by  saving  the  people 
of  this  country.  I  am  advising  you  to  take  something  that 
is  popular  with  the  peo0e  of  this  country,  because  they 
think  that  the  profits  of  this  land  ought  to  support  these 
various  and  sundry  heavy  costs  of  government. 

Mr.  President.  I  think  I  have  explained  the  pending  till 
pretty  thoroughly.    I  have  explained  the  party  loyalty  sup- 
posed  to   be   required.    I   have   undertaken   to    disillusion 
-j^yonc  feeling  that  he  owed  certain  party  loyalty  on  the 
^Hnocratlc  side  and  on  the  Republican  side. 

My  amendment  follows  the  Finance  Committee's  sched- 
ule up  to  Incomes  of  f  10.000,  and  on  incomes  above  $10,000 
It  follows  the  schedules  of  the  Couzens  amendment.  It 
leaves  only  the  little  man,  or  the  man  making  less  than 
$10,000.  oat  of  any  increase  above  that  provided  by  the 
Senate  Ftoance  Committee  bill.  It  can  not  be  said  that  the 
Government  would  lose  a  dime  of  revenue  which  would  be 
eoUected  xmder  the  Senate  Finance  Committee  bill,  because 
on  Incomes  below  $10,000  we  would  not  disturb  the  recom- 
mendations of  the  Senate  Finance  Committee.  It  can  not 
be  s^id  that  the  Mttle  man  would  be  hurt,  because  we  do 
not  begin  to  make  any  increase  above  those  recommended 
toy  the  Finance  Committee  until  we  reach  incomes  of 
$10,000. 

I  submit  that,  stripped  <rf  all  verbiage  and  pretense,  this 
amendment  is  an  undertaking  to  reconcile  and  harmonize 
whatever  views  one  may  have  on  balancing  the  Budget,  on 
supporting  this  Government,  and  on  avoiding  the  onerous 
type  of  taxes  which  miist  of  necessity  be  placed  upon  the 
people  unless  we  do  balance  the  Budget,  as  the  Senator 
from  Michigan  says. 

But  here  is  a  prophecy  that  I  will  make,  and  I  will  stake 
my  political  life  on  this  prophecy  coming  true.  If  you  vote 
the  schedule  I  am  now  advocating  and  put  a  tax  on  all 
Incomes  above  $10,000.  It  will  not  be  a  week,  it  will  not  be  two 
days,  before  those  gentlemen  who  have  appeared  to  be  so 
solicitous  about  the  little  man  will  come  right  back  here  and 
tell  i^ou  to  go  ahead  and  put  the  income  tax  on  the  balance 
of  them  that  were  Included  in  the  Couzens  amendment. 
All  in  the  world  you  have  to  do  is  to  clear  that  fog  away  and 
they  will  come  right  back  here  on  their  bended  knees  and 
say.  "LK  OS  take  it  all  and  be  through  with  it."  Once  we 
adopt  this  schedule,  I  know  the  votes  will  come  to  include 
everything  ("om  $10,000  down.  If  we  stdopt  the  schedule 
from  $10,000  up.  there  will  be  no  quibbling  about  it  at  all 
when  we  get  a  little  farther  along.  It  will  be  said,  "All 
r^t,  let  us  put  it  on  from  $10,000  down." 

Once  we  put  it  in  the  higher  brackets  the  interests  of  the 
Secretary  of  the  Treasury  will  be  extinct.  He  will  have  lost 
the  cheap  glory  that  he  had  in  mind,  because  what  he  is 
concerned  about  is  protecting  the  big  fortunes.  Once  we 
place  this  tax  to  support  the  Government  on  incomes  above 
$10,000  he  will  lose  his  interest  in  the  matter. 

That  would  include  the  Members  <rf  Congress.  I  have 
thpupht  it  best  to  start  the  .•whedule  so  that  it  would  include 
the  Members  of  Congress,  so  that  no  one  could  charge  that 
I  had  any  objection  to  paying  the  tax  myself.  Personally, 
I  am  not  of  the  type  of  people  who  believe  the  salaries  of 
Omgressinea  are  too  high.    I  do  not  believe  it.    I  do  not 
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beUeve  the  salaries  of  Senators  are  too  high.  I  am  not 
afraid  to  tell  the  people  of  Louisiana,  as  I  told  them  when  I 
was  a  candidate  for  the  United  States  Senate,  that  a  man 
sitting  in  the  United  States  Sejiate  who  Is  capable  of  sitting 
there  ought  to  draw  a  salary  much  larger  than  Senators  are 
being  paid  now.  I  am  not  a  bit  afraid  of  my  people.  My 
people  and  the  people  of  all  other  parts  of  the  United  States 
understand  the  situation,  and  if  the  Congressmen  of  the 
country  would  simply  insist  upon  that  kind  of  salaries  there 
would  be  no  objection.  But  I  have  included  the  salaries  of 
Congressmen  so  that  point  might  not  be  eliminated  and 
everyone  might  bear  his  just  share  of  taxes  under  the  sched- 
ule. I  have  eliminated  the  little  men,  and  now  I  ask  the 
Members  of  the  Senate,  Senators  of  the  48  States,  to  adopt 
this  schedule. 

I  do  not  want  this  inserted  ha  the  Recced  again.  Mir. 
President,  but  I  am  going  to  reread  just  a  line  or  two  from 
Daniel  Webster.    He  said: 

The  holders  of  estates  would  be  obliged,  in  «uch  case,  either  In 
■cme  way  to  resUaln  the  right  of  suffrage  or  else  such  right  of 
suffrage  would  50on  divide  the  property.  In  the  nature  of  things, 
those  who  have  not  propertv  and  see  their  neighbors  possess  much 
more  than  they  think  them  to  need,  can  not  be  favorable  to  laws 
made  for  tte  protection  of  property. 

•  •••••• 

The  freest  government.  If  it  oould  ezljrt.  would  not  be  long 
acceptable  if  the  tendencies  of  the  law  were  to  create  a  rapid 
accumulation  of  property  in  few  hands  and  to  render  the  great 
mass  of  the  population  dependent  and  penniless. 

The  great  publication  in  the  home  city  of  my  friend  the 
Senator  from  Illinois  [Mr.  LbwtsI  is  the  Chicago  Tribune. 
I  do  not  understand  the  Senator  owes  the  Tribune  any- 
thing for  his  seat  here;  they  did  not  at  least  contribute  to  it. 
j  But.  to-day,  when  everyone  is  being  denounced  as  a  com- 
munist  who  undertakes  to  preserve  fortunes  In  this  land,  If 
i  they  wiU  read  a  little  bit  they  win  find  that  there  is  no 
I  classification  that  can  be  excepted  from  the  people. 

We  are  undertaking  by  this  means  to  preserve  fortunes 
that  are  alive  and  able  to  contribute  to  the  support  of  the 
Government.  The  revenue  Is  needed  and  can  not  be  long 
withheld.  We  should  not  go  out  and  tax  the  theater  goer, 
the  automobile  rider,  the  man  owning  a  radio;  and  we 
should  not  go  into  these  enormous  and  nefarious  sales-tax 
provisions  so  that  the  poor  man  who  may  have  only  $1.50 
to  spend  must  nevertheless  pay  the  bulk  of  the  Govern- 
ment taxes,  notwithstanding  the  fact  that  he  is  probably 
penniless  at  the  time.  We  should  not  undertake  to  put 
on  that  kind  of  a  tax.  We  ought  to  be  willing  to  adopt  tax 
schedules  that  will  place  the  tax  upon  the  man  who  is 
making  the  profits.  When  we  go  back  with  the  Democratic 
Party  or  the  Republican  Party  to  the  people  let  us  under- 
stand things.    Let  us  understand  how  they  stood  here. 

Mr.  President,  I  may  have  taken  more  time,  perhaps,  than 
some  may  think  I  ought  to  take.  It  may  be  that  every- 
body wants  to  see  us  get  through  with  the  tax  bill  in  order 
that  we  can  make  way  for  the  national  conventions.  But 
I  believe,  and  I  say,  that  it  is  better  that  we  stand  here 
until  the  national  convention  meets  and  adjourns  and  has 
to  meet  again,  if  it  is  necessary.  It  Is  better  that  we  stand 
here  until  the  convention  meets  in  Jtme  and  carry  this  docu- 
ment before  the  Democratic  National  Convention  when  It 
meets  in  Chicago.  I  am  not  sure  but  what  we  may  do  that. 
I  am  not  so  sure  about  this  thing.  I  am  going  to  take  my 
time  on  this  matter.  I  am  not  so  sure  about  what  we  are 
going  to  do  about  it. 

I  think  before  we  allow  the  Democratic  Party  to  commit 
suicide  for  themselves  and  the  balance  of  us  here  in  the 
Senate,  we  may  have  to  have  a  little  delay  on  the  matter. 
We  may  have  to  consider  the  matter  further.  I  would  be 
unwilling  to  see  the  Senators  on  this  side  of  the  aisle  siir- 
render;  in  fact,  I  would  hate  to  see  them  do  it  because  I 
like  them  all,  I  love  them  all.  They  might  have  to  surrender 
and  I  might  be  willing  to  see  them  siirrender  and  be  willing 
to  see  them  hang  themselves,  but  I  am  not  willing  to  see 
them  hang  the  Democratic  Party. 

I  am  not  willing  to  see  them  make  this  issue  if  I  can 
prevent  them  from  doing  it.    Owing  to  party  responsibility, 
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I  am  not  willing  to  see  them  bind  the  Democratic  Party  with 
a  thing  of  this  kind.  I  think  if  it  becomes  necessary  because 
the  last  candidate  for  the  Presidency  of  the  United  States 
on  the  Democratic  ticket  has  come  out  for  the  Baruch  plan — 
if  the  action  he  has  taken  to-day  is  going  to  mean  the 
Democratic  Party  declaration — then  I  think  we  had  better 
fight  this  thing  through  a  Uttle  bit  longer  and  debate  these 
provisions  until  we  have  reached  a  sane  and  sensible  solution. 

I  regard  this  as  a  fight  for  principle,  and  I  had  rather 
hold  this  thing  down  to  a  safe  and  sane  consideration  for 
the  next  30  days  until  the  Chicago  convention  can  meet  and 
the  Democratic  Party  can  be  purged  of  that  idea.  I  had 
rather  hold  on  here  and  give  the  people  a  chance  for  the 
party  to  force  a  revision  of  this  MIUs  substitute,  so  that  the 
Democratic  Party  at  least  would  not  be  bound  down  and 
hidebound  to  the  kind  of  an  abject  surrender  that  we  have 
made  here.  We  have  been  in  this  deplorable  state  for  a  long 
time.  I  want  to  state  to  gentlemen  of  the  Senate  that 
this  bill  is  going  to  make  things  worse  in  the  country  than 
they  are  now.  I  am  going  to  say  to  you  that  adopting  this 
plan  is  not  going  to  help.  It  Is  going  to  make  conditions  in 
this  country  worse  eventually  than  they  are  now.  It  is  not 
going  to  help  things  one  single  solitary  bit.  It  is  going  to 
mean  that  we  have  barred  the  door  against  additional  re- 
covery of  this  country.  It  Is  going  to  mean  that  Senators 
have  become  set  on  the  sales-tax  policy  that  Is  going  to  mean 
a  greater  concentration  of  wealth  than  we  ought  to  have  in 
this  country.  It  Is  going  to  mean  they  have  undertaken  to 
write  into  the  law  the  bedrock  foundation  of  the  sales-tax 
substitute  which  Mr.  Hearst  says  Is  the  beginning  of  the 
destruction  of  Income  and  estate  taxes  in  this  country. 

If  we  do  this  thing  and  require  it  to  go  into  the  party  and 
make  it  a  party  proposition.  I  must  say  to  you  that  I  think 
we  would  be  better  served.  If  the  time  comes  we  are  not 
getting  any  relief  from  either  of  the  parties,  then,  of  course, 
that  is  a  matter  to  be  thought  of  in  s(»ne  other  way. 

Mr.  President,  I  hope  Members  on  this  side  of  the  Cham- 
ber, the  Democratic  side  of  the  Chamber,  will  not  feel  that 
they  are  bound  through  party  loyalty  to  support  the  com- 
mittee plan.  It  does  not  come  from  their  party.  It  came 
from  the  Secretary  of  the  Treasury  of  the  United  States 
after  it  had  been  repudiated  by  the  members  of  the  Finance 
Committee.  It  does  not  come  from  your  party.  It  means 
the  acceptance  of  a  party  that  has  been  willing  to  meet,  so 
far  as  the  committee  is  concerned,  all  the  demands  of  the 
Secretary  of  the  Treasury,  and  it  certainly  means  no  more 
than  that.  If  we  raise  revenue  from  the  country,  the  means 
by  which  it  can  be  raised  are  provided  in  the  Couzens 
amendment,  and  I  have  proposed  the  nearest  acceptable  sub- 
stitute that  I  see  that  can  be  said  to  be  possible  under  the 
circumstances. 

During  the  dehvery  of  Mr.  Long's  speech. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment? 

Mr.  LONG.    Yes.  sir. 

Mr.  COUZENS.  I  merely  ask  the  Senator  to  jrield  in 
order  that  I  may  enter  a  motion  to  reconsider.  On  yes- 
terday, as  is  shown  by  the  Congressional  Record  on  page 
10276,  in  connection  with  the  vote  taken  on  my  amendment, 
I  made  the  statement  before  the  result  was  axmounced,  that 
I  changed  my  vote  from  "  yea  "  to  "  nay  "  for  the  purpose 
of  filing  a  motion  to  reconsider.  I  now  serve  notice  and 
file  the  motion  to  reconsider  the  vote  by  which  the  amend- 
ment was  rejected.  The  motion  to  reconsider  will  be 
brought  up  at  a  later  date. 

The  PRESIDING  OFFICER.  The  motion  will  be  prop- 
erly entered. 

After  the  conclusion  of  Mr.  Long's  speech. 

Mr.  NORRIS.  Mr.  President,  I  regret  very  much  that  the 
Senate  did  not  agree  to  the  Couzens  amendment.  When  ttie 
Couzens  amendment  was  rejected  I  felt  that  those  who  were 
opposing  it  would  probably  feel  that  they  would  be  justified 
in  agreeing  to  the  rates  proposed  in  the  so-called  Connally 
amendment.  It  seemed  to  me  it  was  a  fair  compromise,  that 
men  who  disagree  and  honestly  disagree  as  to  what  the  rates 
should  be,  all  realizing  that  some  increase  must  tAke  place 


and  that  we  must  find  some  place  to  raise  the  additional 
revenue  to  keep  our  Government  running,  would  not  insist 
that  they  should  have  their  own  way.  that  they  should  re- 
fuse to  make  any  compromise,  that  they  should  refuse  to 
give  what  seemed  to  me  to  be  consideration  to  a  fair  effort 
by  which  the  disagreeing  minds  and  the  divergent  views  of 
Senators  could  be  harmonized  and  an  agreement  reached. 

I  was  very  much  disappointed  that  the  Connally  amend- 
ment was  defeated  by  practically  the  same  vote  that  de- 
feated the  Couzens  amendment.  It  was  an  indication  to  me 
that  the  vote  in  the  Senate  had  been  practioally  divided  on 
the  Couzens  amendment  and  that  those  who  were  opposed 
to  it  were  going  to  refuse,  being  in  the  majority,  any  com- 
promise whatever:  that  they  were  going  to  have  their  own 
way,  and  since  they  had  the  votes  they  were  going  to  keep 
them  together  and  vote  down  any  amendment  that  did  not 
agree  with  their  own  ideas  as  to  what  the  schedules  under 
this  provision  of  the  bill  should  be. 

To  my  mind  it  was  not  what  we  ought  to  expect  In  this 
terrible  crisis  which  has  been  likened  by  many  to  the  con- 
ditions that  prevailed  during  the  war;  that  we  should  stub- 
bornly refuse  to  surrender  any  of  our  views,  and  that  if  we 
had  the  necessary  votes  we  should  arbitrarily  drive  the 
steam  roller  over  all  resistance. 

I  am  not  questioning  the  motives  of  those  Senators  who 
voted  against  the  Couzens  amendment,  but  I  do  believe  that, 
regardless  of  what  they  thought,  regardless  of  their  own 
convictions,  they  ought  to  face  the  situation  as  it  seems  to  me 
we  must  face  it  and  realize  that  none  of  us  can  have  our  own 
way,  and  none  of  us  will  be  satisfied  with  whatever  bill  we 
may  finally  pass.  We  ought  to  meet  each  other  in  a  ^irit 
of  compromise,  with  the  idea,  after  all,  of  reaching  a  con- 
clusion that  will  be  the  most  satisfactory  that  can  be  reached. 
However,  if  a  majority  of  the  Senate  cruelly  drive  over  the 
minority,  without  ever  once  extending  any  proposition  of 
comin-omise,  sasring  "  We  have  the  force;  we  have  the  votes; 
we  are  going  to  put  the  bill  through,"  they  may  do  it;  they 
probably  will  do  it;  but  any  legislature  on  earth  that  follows 
such  a  course  and  carries  it  out  will  eventually  find  itself 
meeting  with  greater  resistance  outside  and  beyond  its  halls 
than  it  meets  within  them. 

Many  Senators  spoke  and  I  presume  voted  against  the 
Couzens  sunendment  and  the  Connally  amendment  on  the 
ground,  so  they  said,  that  they  levied  too  high  a  tax  upon 
the  small  Incomes.  I  said  when  one  of  those  amendments 
was  pending  that  I  should  like  to  reUeve  some  of  the  lower 
incomes,  and  would  be  in  favor  of  doing  it  in  ordinary  times, 
but  that  we  were  not  confronted  with  ordinary  conditions; 
that  .we  were  confronted  with  an  emergency;  that  we  were 
confronted  with  the  fact  that  our  Government  is  paying 
out  more  money  than  it  Is  taking  in,  and  that  if  we  con- 
tinue that  poUcy  indefinitely  it  will  mean  national  bank- 
ruptcy; so  that  all  of  us,  rich  and  poor  alike,  ought  to  be 
willing  to  make  a  sacrifice  for  the  common  benefit  of  our 
country  and  really  for  the  benefit  of  civilization.  Therefore, 
it  seems  to  me  that  the  taxes  proposed  to  be  levied  upon  the 
comparatively  small  income,  under  the  circumstances,  were 
Justified. 

I  heard  the  Senator  from  Utah  arguing  against  the  Con- 
nally amendment  on  the  ground  that  it  put  too  much  of  a 
burden  upon  the  small  incomes.  Now  he  Is  confronted  with 
an  amendment  that  is  reUeved  at  that  objection;  now  he 
is  confronted  with  an  amendment  that  proposes  to  levy  upon 
small  incomes  the  same  taxes  as  those  in  the  bill  he  favors. 
The  taxes  on  the  $3,000  income  and  on  the  $5,000  income 
are  left  at  the  same  rates  reported  by  the  Finance  Com- 
mittee. So  the  Senator  from  Utah  can  not  now  say  that 
he  is  opposed  to  this  amendment  because  it  will  hurt  the 
little  fellow.  If  he  is  opposed  to  this  amendment,  then  it 
must  be  because  it  hurts  the  big  fellow.  The  Senator  from 
Utah  is  not  alone  in  his  position.  I  am  assuming  that  Sen- 
ators who  argued  against  the  Connally  amendment  on  the 
ground  that  it  imposed  too  great  a  burden  upon  the  man 
of  small  income  were  in  earnest,  that  they  meant  it,  that 
they  were  sincere;  but  if  that  be  the  reason  they  opposed 
the  Connally  amendment  they  can  not  argue  it  now  against 
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the  pending  «inendment.  for  it  has  been  relieved  <rf  that 
objection. 

I  should  like  to  call  the  attention  of  the  Senate  to  a 
comparison   of  the  burdens  proposed  to  be  laid  by  this 
amendment  and  those  imposed  by  the  British  law.    We  ought 
to  have  a  good  deal  of  respect  for  the  British  law.    We  have 
a  man  in  the  White  House  who  has  lived  under  British  law 
much  of  his  life,  and  I  should  think  these  comparisons 
would  appeal  to  him  and  through  him  to  his  Secretary  of 
the  Treasury,  who,  after  all,  seems  to  be  the  power  that 
has  put  the  present  rates  in  this  bill,  because  the  evidence 
stands  here  undisputed  that  the  rates  provided  by  the  Con- 
naUy  amendment  at  one  time  were  the  rates  put  into  the 
bin  by  the  Finance  Committee.    The  only  evidence  of  there 
being  any  arg\unent  for  a  change  is  that  the  Secretary  of 
the  Treasury  appeared  and  in  a  few  minutes  the  judgment 
of  the  Finance  Committee,  which  was  reached  after  two 
or  three  weeks  of  honest  debate,  was  set  aside,  and  now  on 
the  floor  of  the  Senate  stands  undefended  by  the  members 
of  the  Finance  Cwnmlttee  who  once  voted  to  put  those 
rates  In  and  then  voted  to  take  them  out  &1  the  bill.    There 
to  only  one  reason— that  Is,  Mr.  Mills.    That  is  the  first 
reason,  and  the  second  reason  is  Mr.  Mills.    He  has  put  the 
rates  into  the  bill  after  the  committee  itself,  after  great 
iMiberatlon.  bad  adopted  the  ConnaUy  rates. 

XTnder  this  amendment,  if  it  and  the  bin  shoiild  become 
iKW  in  the  form  now  pending,  the  tax  to  be  paid  on  a  net 
tncome  of  $3,000  in  the  United  States  would  be  $4.  If.  how- 
ever, the  taxpayer  with  the  same  net  inc<xne  lived  in  Eng- 
land he  would  have  to  pay  $303.  Bir.  Hoover  got  out  of 
Great  Britaha  lust  in  time. 

If  a  tazpairer  in  tl»  United  States  has  a  net  Income  of 
$5,000  and  this  amendment  and  the  bill  should  become  law, 
he  would  have  to  pay  a  tax  of  $100;  but  if  the  taxpayer  lived 
tinder  the  British  flag  he  would  on  the  same  net  income  have 
to  pay  $703.    So  those  of  our  people  who  love  the  British 
■jstem  can  know  that  the  great  British  statesmen,  whom 
ao  many  of  our  people  like  to  emulate  and  praise,  have  en- 
acted a  law  that  taxes  British  citizens  having  net  incomes 
of  $5,000  more  than  seven  times  as  much  as  the  American 
taxpayer  would  be  taxed  if  this  amendment  were  agreed  to. 
When  we  reach  the  $10,000  class  of  incomes,  taking  in 
Senators  and  Representatives,  the  difference  is  not  so  great, 
but  stin  the  rate  imder  this  amendment  would  not  be  sufB- 
dently  high  to  reach  the  British  rate.    If  this  amendment 
and  this  bill  should  become  law  in  the  form  now  pending,  a 
Bum  with  a  net  income  of  $10,000  in  the  United  States 
would  have  to  pay  $830  tax:  but  if  he  lived  in  England  and 
had  the  same  net  income  imder  the  British  flag  he  would 
have  to  pay  $1,828,  or  more  than  twice  as  much.    Yet  there 
are  those  in  this  country  who  wiU  in  flaming  headlines 
reaching  across  the  pages  of  the  daily  newspapers  hurl  the 
taant  at  those  of  as  who  favor  this  amendment  that  we 
are  Bolshevists,  that  we  are  socialists,  and  that  we  are  try- 
I14;  to  "  soak  the  rich."    In  answer  to  such  a  taunt  it  seems 
to  me  we  might  weU  hurl  back  into  their  faces  the  charge 
that  they  want  to  "  sock  the  poor."    That  is  their  doctrine. 
'  Levy  the  burdens  of  taxation  upon  those  who  toil,  upon  the 
poor  man.  upoo  the  men  who  produce  our  food  and  our 
elothing,   who  erect   our  pubUc   buildings   and   pave   our 
streets:  "  sock  the  poor  "  is  the  slogan;  "  sock  the  poor,  they 
axe  used  to  it;  they  have  always  been  socked  and  they  wiU 
not  cdmplain.    Save  the  rk:h;  they  are  not  used  to  it,  and 
it  would  discommode  than  if  we  should  fail  to  leave  them 
more  than  $500,000  or  $600,000  net  after  they  have  paid 
thdr  taxes.** 

What  about  the  man  with  a  $30,000  tncome.  Under  this 
amendment,  if  adopted,  he  would  pay  $4,930.  leaving  him 
xiet.  after  he  has  paid  his  expenses  and  his  taxes  $25,000. 
Suppose  he  lived  in  England,  the  rulers  and  lawmakers  of 
which  country  nobody  here  would  say  are  Bolsheviks,  what 
would  be  pay  theref  He  pays  $4,930  in  the  United  States. 
hot  in  Qreat  Britain  on  the  same  net  ixtcome  he  would  pay 
$M75. 

Suppose  he  had  an  income  of  $50,000  net;  under  the  pend- 
taic  amendment  he  would  pay  a  tax  of  $11,030,  leaving  him 


$39,000,  in  round  numbers,  with  which  to  support  his  chil- 
dren, if  he  had  any.  to  pay  his  dues  to  his  club,  to  buy  a 
few  golf  balls,  and  a  few  other  necessary  things  for  pleasure 
and  comfort  and  luxury.  Suppose,  however,  he  lived  in 
Great  Britain.  With  a  net  incrane  of  $50,000.  under  British 
law  he  would  pay  $19,425  tax. 

I  wonder  if  he  can  say  that  those  who  advocate  this 
amendment  are  unreasonable,  are  unfair,  considering  the 
emergency  which  confronts  the  country,  when  we  are  re- 
lieving otnr  people  with  comparatively  large  incomes  from 
millions  of  dollars  that  they  would  have  to  pay  if  they  Uved 
under  the  British  flag. 

Suppose  the  taxpayer  had  a  net  income  of  $100,000. 
Under  this  amendment  he  would  have  to  pay  $35,030  tax; 
but  if  he  lived  in  Gh-eat  Britain  he  would  have  to  pay  $47,- 
738  imder  British  law. 

Are  we  afraid  of  these  rates?  Have  men  st(^ped  doing 
business  imder  other  flags  where  they  pay  higher  rates?  Is 
there  any  justiflcation,  therefore,  in  saying  that  if  we  adopt 
an  amendment  of  this  kind  our  people  wiU  go  out  of  busi- 
ness? 

They  seem  to  be  getting  along  better  recently  in  Great 
Britain  than  they  did  a  few  years  ago.  They  are  boasti:ig 
of  a  returning  prosperity  there  under  these  rates  that  I 
have  been  stating  to  you. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDINQ  OFFICER  (Mr.  Pattxrson  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Texas? 

Mr.  NORRIS.    I  yield. 

Mr.  CONNALLY.    While  the  Senator  is  discussing  that 
matter.  I  desire  to  point  out  to  him  that  the  rates  carriitd 
in  my  amendment  were  in  operation  in  1922  and  1923.    Tlie 
total  net  income  of  taxpayers  in  1922  was  twenty-one  bil- 
lions; and  in  1923.  uiuier  the  "  oppoessive  "  rates  carried  in 
my  amendment,  that  net  income  had  increased  to  twenty- 
four  billions,  showing  that  business  thiived  and  prospered. 
Mr.  NORRIS.    It  increased  a  little  over  $3,000,000,000. 
Mr.  CONNALLY.    And  finally,  in  1923.  because  of  the  ex- 
cess of  revenue,  the  Treasury  recommezuled  a  retroactive 
refund. 
Mr.  NORRIS.    And  we  passed  it. 

Mr.  CONNALLY.  And  Congress  adopted  it;  all  of  which 
controverts  absolutely  the  claim  that  the  rates  carried  in 
my  amendment  were  oppressive,  or  in  any  wise  inconvenient. 
Business  lived  under  them,  thrived  and  prospered,  and  we 
bad  to  liand  back  a  refund  of  taxes. 

Mr.  NORRIS.  I  thank  the  Senator  for  the  information 
he  has  conveyed:  but  it  is  only  another  demonstration  that 
this  cry  that  men  are  going  to  cease  to  do  business  is  witli- 
out  foundation. 

Mr.  President,  I  appeal  to  Senators.  If  we  are  acting  in 
good  faith,  and  are  opposed  to  these  other  amendments  th:it 
have  Ijeen  voted  down  because  we  have  sympathy  for  tlie 
men  and  the  women  who  toil,  and  the  men  and  the  womon 
who  have  small  incomes,  now  is  the  time  and  here  is  tlie 
place  to  vote  our  sentiments  by  adopting  this  amendment. 

I  say  to  you.  Senators,  that  we  win  soon  reach  a  point  hi 
the  bill  where  we  will  all  be  anxious  to  relieve  our  peoi-le 
frcHn  some  of  the  oppressive  nuisance  taxes  that  are  coa- 
talned  in  this  biU.  Unless  we  do  something  now,  unless  've 
increase  the  rates  on  big  incomes,  when  that  time  comes  we 
are  going  to  be  confronted  with  the  argiunent,  "  We  must 
have  these  oppressive  nuisance  taxes.  We  must  burden  the 
poor.  We  must  add  more  burdens  to  those  who  toil  and 
those  who  sweat.  We  can  not  help  it.  We  do  not  want  to, 
but  there  is  no  other  avenue  of  escape." 

This  amendment  presents  the  avenue.  This  amendmrint 
shows  us  the  road  of  escape  when  the  time  comes  that  we 
are  going  to  l>e  told  over  and  over  again,  "  Balance  the 
Budget!  Balance  the  Budget!  Balance  the  Budget!  Do  it 
to-day.  Do  not  wait  imtil  to-morrow.  Do  not  talk  about  it. 
Just  adopt  what  is  sent  to  us  by  Mr.  Mills.  Swallow  it  all — 
ho<A,  Une.  and  sinker.  We  must  do  it,  or  the  Budget  vfiU 
not  be  balanced." 


Our  (H^portimity  to  reUeve  ourselves  of  that  situation  is 
before  us  now;  and  unless  we  take  advantage  of  it,  it  win 
be  too  late  later  on. 

The  PRESIDINQ  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Louisiana  [Mr.  Lonq]. 

Mr.  NORRIS.    I  caU  for  the  yeas  and  nays. 

Mr.  THOMAS  of  Oklahoma.  I  sufi^est  the  absence  of  a 
quorum. 

The  PRESIDINa  OFFICER.    The  clerk  wiU  caU  the  rolL 

The  Chief  Clerk  caUed  the  roU,  and  the  foUowing  Senators 
answered  to  their  names: 


Aahurat 

Austin 

Bailey 

Banlrhead 

Barkley 

Bingham 

Blaine 

Borah 

Bratton 

Brookhart 

Broussard 

Bulkier 

Bulow 

Capper 

Caraway 

Carey 

Cohen 

ConnaUy 

CooUdge 

Copeland 

Couzens 


Cutting 

Davis 

Dlcklnaon 

DUl 

Fees 

Fletcher 

Frazler 

George 

Glenn 

Qoldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatfield    . 

Rawes 

Hayden 

Hebert 

HoweU 

Hull 

Johnson 


Jones 

Kendrlck 

Keyw 

King 

La  FoUett* 

Lewis 

Logan 

Long 

McOlU 

McNary 

llorrlsoa 

iloaes 

Neely 

Nor  beck 

Nocxls 

Rye 

Oddle 

Patterson 

Plttman 

Beed 

Robinson.  Ark. 


BoblnBon.  Ind. 

Schall 

Sheppard 

Shlpstead 

Shortrldg* 

Smith 

Smoot 

Stelwer 

Btephena 

Thomas.  Okla. 

Townsand 

Tydlngs 

Vandenberg 

Wagner 

Waloott 

Walsh,  Maw. 

Walsh.  Mont. 

Wataon 

Wheeler 

White 


I  pare  the  cost  of  shipping  a  thousand  bushels  of  wheat  from 
these  two  points  to  market  Rrom  Hazelrldge  It  costs  $84. 
Frtmi  Sidney,  Nebr.,  6  miles  further  away  from  Omaha  than 
is  Haaelridge  from  Port  Arthur,  it  costs  $163. 

Again.  Marquette.  Manitoba,  Is  449  miles  from  Port  Ar- 
thur, the  almost  identical  distance  of  Oliver,  Nebr..  from 
Omahfti  yet  to  ship  a  thousand  bushels  of  wheat  from  Oliver 
to  Omaha  costs  $189.  while  from  Marquette  to  Port  Arthur 
it  is  less  than  half  of  that.    It  is  but  $90. 

From  Brandon.  Manitoba,  it  is  553  miles  to  Port  Arthin*. 
From  Red  Butte,  Wyo..  it  is  555  miles  to  Omaha,  but  2  miles 
more,  yet  it  cost  $288  to  transport  a  thousand  bushels  <tf 
wheat  from  Red  Butte  to  Omaha,  as  against  but  $96  from 
Brandon  to  Port  Arthur — ^two-thirds  less. 

Mr.  President,  at  this  point  I  ask  to  have  a  table  printed  in 
the  RxcoRD. 

There  beizig  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Rscoro,  as  follows: 

Cost  of  shipping  1,000  huihela  of  wheat  from  points  in  Canada  to 
Port  Arthur,  CaTiada,  aa  compared  vdth  coat  for  equal  itirtaneei 
from  poinU  in  Wjfoming  anA  Ne\>raska  to  Omaha,  Nebr. 


The  VICE  PRESIDENT.  Eighty-three  Senators  have 
answered  to  their  names.  A  quonmi  is  present.  The  ques- 
tion is  on  the  amendment  of  the  Senator  from  Louisiana 
[Mr.  Long]. 

MESSAOKS    FHOM   THX    PaESn>Kl«T — APPROVAL    OF    BILL    AND    JOINT 

RKSOLUnON 

Several  messages  In  writing  from  the  President  of  the 
United  States  were  communicated  to  the  Senate  by  Mr. 
Latta,  one  of  his  secretaries,  who  also  annoimced  that  the 
President  had  approved  and  signed  the  following  Joint 
resolution  and  act: 

On  Bfoy  13.  1932: 

S.  J.  Res.  50.  Joint  resolution  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  close  upper  Water 
Street  between  Twenty-second  and  Twenty-third  Streets. 

On  May  14,  1932: 

S.  2775.  An  act  to  amend  an  act  entitled  "An  act  to 
Incorporate  the  Masonic  Mutual  Relief  Association  of  the 
District  of  Columbia,"  approved  March  3,  1869,  as  amended. 

RKLIKF   or  AGRICXTLTX7XX 

Mr.  HOWELL.  Mr.  President,  previous  to  August,  1931. 
the  rate  on  wheat  from  central  points  in  Nebraska  to  Chi- 
cago was  44  per  cent  higher  than  in  1914.  On  August  1, 
1931,  in  view  of  the  deplorable  economic  situation  of  agri- 
culture, the  Interstate  Commerce  Commission  prescribed 
a  new  rate  on  wheat  from  central  Nebraska  points  to  Chi- 
cago but  9.3  per  cent  higher  than  the  rate  prevailing  in 
1914.  However,  the  western  railroads,  notwithstanding  the 
condition  of  agriculture,  would  not  bow  to  the  Judgment  of 
the  Interstate  Commerce  Commission,  but  appealed  to  the 
courts;  and  as  a  result  on  February  20.  1932.  the  former 
44  per  cent  higher  rate  than  in  1914  was  reinstated,  by 
Judicial  order. 

Notwithstanding  this  fact  the  railroads  have  made  an 
application  iox  a  10  per  cent  increase  in  the  present  rate 
on  wheat,  and  hearings  are  now  in  progress  in  Chicago  be- 
fore a  representative  of  the  Interstate  Commerce  Commis- 
sion. Should  this  increase  be  allowed,  the  rate  on  wheat 
from  Grand  Island  to  Chicago  will  be  increased  to  58.4  per 
cent  higher  than  the  rate  prevailing  in  1914.  Compare  this 
treatment  of  the  fanner  In  this  country  respecting  wheat 
tariffs  with  that  accorded  the  farmer  in  Canada.  There 
the  wheat  tariffs  prevailing  prior  to  the  war  are  still  prac- 
tically in  effect.    This  is  evidenced  by  the  foUowing  facts: 

Port  Arthur  on  Lake  Superior  is  a  market  and  shipping 
point  for  wheat  from  western  Canada.  Omaha,  Nebr.,  is  a 
market  for  wheat  for  points  west  in  Nebraska  and  Wyoming. 
Hazelrldge,  Manitoba,  is  400  miles  west  of  Port  Arthur. 
Sidney,  Nebr.,  is  405  miles  west  of  Omaha.  Nebr.    Now  com- 
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Mr.  HOWELL.  Mr.  President,  in  view  of  the  fact  that 
the  f atmer  to-day  is  receiving  but  half  for  a  bushel  of  wheat 
as  compared  with  prices  prior  to  the  war.  and  that  he  is 
paying  15  per  cent  more  for  the  things  he  buys  as  compared 
with  prices  before  the  war,  should  it  be  a  mattei-  of  sur- 
prise that  the  farmer  is  writhing  under  the  transportation 
rates  he  is  paying  to-day?  And  not  only  that,  but  with 
the  possibility  of  a  10  per  cent  increase  in  such  rates. 

Mr.  President,  something  must  be  done  to  relieve  the 
situation.  We  must  adopt  some  constructive  measure  for 
the  relief  of  sericulture,  so  that  the  fanner  can  afford  to 
pay  freight  rates  prescribed  by  operation  of  law.  It  is 
proposed  that  we  adjourn  <m  June  10.  That  means  there 
are  but  22  days  remaining  of  this  session.  But.  notwith- 
standing this  proposal,  we  should  make  a  high  resolve  that 
we  will  not  adjourn  until  constructive  farm  l^islation  is 
passed'— not  merely  by  the  Senate  but  by  the  House  also. 
We  must  redeem  the  pledges  of  the  two  great  political  par- 
ties made  in  1928.    Agriculture  must  be  rescued. 

REVENXTX  AND  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Louisiana  [Mr.  LonoI. 

Mr.  SMOOT.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  BRATTON  (when  Mr.  Bankhkao's  name  was  called) . 
The  Junior  Senator  from  Aiahama  £Mr.  Bankhxao]  is 
necessarily  absent  from  the  Chamber.  He  has  a  pair  with 
the  senior  Senator  from  Vermont  tMr.  DalkJ.  If  the  Junior 
Senator  from  Alabama  were  present,  he  would  vote  "  yea." 

Mr.  BULOW  (when  his  name  was  called) .  I  have  a  pair 
with  the  Senator  from  New  Jersey  [Mr.  KkanI.  In  his  ab- 
sence I  withhold  my  vote.  If  I  were  at  liberty  to  vote,  I 
would  vote  "  yea." 

Mrs.  CARAWAY  (when  her  name  was  caUed) .  I  have  a 
general  pair  with  the  senior  Senator  from  Colorado  [Mr. 
Watskman].  I  understand  that  if  he  were  present  he  would 
vote  "  nay."  If  I  were  permitted  to  vote.  I  would  vote  "  yea." 
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ICr.  McNARY  (wten  hit  nuae  wu  called) .  On  tliis  Tote 
Z  iMtve  m  pair  with  tiM  aeaiot  Senator  from  Alabama  CMr. 
Black].  Not  knowing  how  be  woaM  vote.  I  withhold  my 
vote.    If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  TOWNSEND  (^grtwn  his  name  was  caDed).  I  have  a 
ieneral  pair  with  the  senior  Sexuttor  from  Tennessee  IMr. 
IdcKKUJUtl.  Not  knowing  how  he  would  vote  on  this  ques- 
tloa.  I  withhold  my  vote.    U  permitted  to  vote.  I  would  vote 

••  nay." 

Mr.  WHEELER  (when  his  name  was  caOed).  I  have  a 
gHMral  pair  with  the  limior  Senator  from  Idaho  [Mr. 
Tbokas].  If  that  Senator  were  preaent.  I  understand  he 
would  vote  **  nay."  If  I  ware  permitted  to  vote.  I  would 
vote  "  yea." 
The  roU  can  was  ooochided. 

Mr.  JONES.  Making  the  same  announcement  as  I  have 
made  heretofore  with  reference  to  my  pair,  I  withhold  my 
tote.    If  permitted  to  vote.  I  would  vote  **  yea." 

Mr.  BINGHAM.  I  have  a  general  pair  with  ttw  Junior 
Seitttor  from  Virginia  [Mr.  Olabs].  whkta  I  transfer  to  the 
senior  Senator  from  Rhode  Island  [Mr.  MKTCAX.r],  and  vote 
"nay." 

Mr.  NORBfiCK.  On  this  question  I  have  a  pair  with  the 
jimlor  Senator  from  South  Carolina  [Mr.  Bntms].  and  in 
his  abaence  I  withhold  my  vote.  If  peimltted  to  vote.  I 
would  vote  *'  yea;  "  and  I  understand  that  if  present  and 
voting,  tlie  Junior  Senator  fxom  South  Carolina  would  vote 
"nay." 

Mr.  NSELY.  On  this  vote  I  have  a  pair  with  the  Senator 
from  New  Jersey  [Mr.  BaibouiI.  I  imderstand  that  if  he 
were  present  ha  would  vote  "  nay."  If  I  were  at  liberty  to 
vote.  I  would  fote  "  yea." 

Mr.  8HEPPARD.  I  desire  to  announce  that  the  Senator 
from  Florida  [Mr.  TiAioaxL].  the  Senator  from  Ck)lorado 
CMr.  CosTZGAHl.  and  the  Senator  ftom  Illinois  [Mr.  LkwisJ 
are  necessarily  detained  on  official  business. 

I  also  wish  to  announce  that  the  Junior  Senator  from 

Vtrgtnla  [BCr.  Glass],  the  Senator  from  South  Carolina  [Mr. 

BrvnsL  the  senior  Senator  from  Virginia  [Mr.  SwaksohI. 

-.And  the  Senator  from  Alabama  [Mr.  BlaoU  are  necessarily 

out  of  the  city. 

The  result  was  announced— yeas  24.  nays  49.  as  fc^ows: 

TEAS— a* 

BUlce  CoquaUt  Johnson  Boblnaoa.  Ind. 

Wonh  Ooamam  L*  PoUette  Sch»ll 


BrooUMrt 

BuUdcT 

C«pper 


CuCiltis 

DUl 

Tntiae 


McQttl 

NorrU 

MATS-49 


Auittn 

BaOey 

BmUat 

Blixsham 

Bnttoo 

BrousMtfil 

Cmnj 

OooUdce 


Olenn 

GoMaborough 

Oocv 

Bale 


Meym 

Kins 
liOSaa 


SlieftpaKi 
aupBtead 
Thomas.  Okla. 
Walsh,  moat. 

Smoot 

Stelver 

Stephens 

Tjrdtttgs 

VaodcAhers 

Wagner 

Walcott 

Walah. 

Wataoa 

White  . 


Darto 
Dtckluon 


Tbmmtm,  Idaho 

TOwnaend 

TtaxnoieU 


Wheeler 


Ifoaes 

Oddto 

Patterson 

PHtaaan 

Beed 
Bayden  Boblnson,  Ark. 

Behert  Shortrlds* 

BnU  Sralth 

NOT  yonNO— as 

Banlrhfd  OoaUsan  Mrtfellar 

Barbour  Dale  HeBary 

Bteok  OlaM  Miftcalf 

Bulov  Jonee  Neely 

Byrnes  Kean  MortMCk 

Cteaway  Lf»wls  SwaaaMi 

So  Mr.  Lowe's  amendment  was  rejected. 

Mr.  LONG.    Mr.  PreaJdent.  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LONG.  There  seems  to  have  been  considerable  eon- 
fuskjn  between  the  Vice  President  and  the  Presid«)t  pro 
tempore.  Do  I  understand  that  if  we  go  ahead  with  the 
presuit  Income-tax  sdiedule  and  adopt  the  sdwdule  of  in- 
come taxes,  tbax  the  motion  to  reconsider  the  vote  by  which 
the  amesdment  of  the  Seostor  tMun  Michigan  [Mr.  Coozxhs] 
was  rejected  and  the  motion  to  reeonslder  the  vote  by  which 
the  amendment  of  the  Senator  ftea  Texas  (Mr.  OoamAiXTl 
was  rejaeled  would  be  avmilablat 


The  VICE  PRESIDENT.  If  the  committee  amendments 
are  agreed  ta  then  the  Connally  amendment  and  the 
Couzens  amendment  would  not  be  in  order  as  affecting  thoes 
provisions  but  would  be  in  order  as  to  House  provisions  or 
the  provisions  not  adopted. 

Mr.  JOHNSON.  Mr.  President,  I  did  not  understand  the 
Vice  President's  ruling.  Was  it  that  the  junendments  re- 
ferred to  would  not  be  in  order? 

The  VICE  PRESIDENT.  They  would  not  be  in  order  fws 
to  amendments  adopted  by  the  Senate  but  would  be  in 
order  as  to  any  provisions  not  adopted  or  the  House  text. 
Mr.  JOHNSON.  As  I  follow  the  niling.  with  my  apologl<« 
to  the  President  for  the  query,  if  the  Senate  adopts  the 
schedule  now  contained  in  the  bill,  then  the  motion  to  recon- 
sider wou]d  not  be  in  order  subsequently  upon  the  amend- 
ments presented  by  the  Senator  from  Michigan  and  tJie 
Senator  from  Texas?  -: 

The  VICE  PRESIDENT.  They  would  be  in  order  on  any- 
thing not  touched  by  the  committee  amendments;  but  If  tlie 
comrmttee  amendments  were  agreed  to,  they  would  not  !» 
in  order. 

Mr.  JOHNSON.  But  the  committee  amendments  touch 
the  very  subject. 

The  VICE  PRESIDENT.  Certainly;  but  they  would  l3e 
voted  on  after  the  motions  to  reconsider  had  been  entered 
and  before  the  vote  had  been  taken. 

Mr.  COUZENS.  If  the  committee  amendments  are  agreed 
to.  I  shall  enter  a  motion  to  reconsider  the  votes  by  which 
they  are  agreed  to,  and  that  wHI  be  in  order. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  enter  a  mo- 
tion to  reconsider  the  vote  by  which  my  amendment  was 
rejected. 

The  VICE  PRESIDENT.  The  motion  win  be  entered. 
The  clerk  will  state  the  next  amendment  of  the  Committee 
on  Finance. 

The  next  amendment  of  the  Committee  on  Knance  was. 
under  the  heading  "  Subtitle  B— General  provisions,  Part  I— 
Rates  of  tax — Section  11.  Normal  tax  on  Individuals,"  on 
page  9,  line  19,  before  the  word  "  of,"  to  strike  out  "  2  pci 
cent "  and  insert  "  3  per  cent,"  so  as  to  read: 

(a)  3  per  cent  ol  the  first  $4,000  of  the  amount  of  the  xwt 
income  ta  excess  ol  the  credits  against  net  inconae  provided  In 
section  25. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9,  line  22,  before  the 
word  "  of,"  to  strike  out  "  4  per  cent "  and  Insert  "  8  per 
cent,"  so  as  to  read: 

(b)  6  per  cent  of  the  next  94.000  at  teach  excess  amount;  and. 

The  amendment  was  agreed  ta 

Mr.  SMOOT.  Mr.  President,  I  want  to  inquire  whethix 
the  amendment  found  on  page  ft,  line  2,  was  agreed  to? 

The  VICE  PRESIDENT.    That  amaidment  was  agreed  tJ. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  9.  line  24,  before  the  word  "  of."  to  strike  out  "  T 
per  cent "  and  insert  "  9  per  cent,"  so  as  to  read: 

(c)  9  per  cent  of  the  remainder  at  aueh  excess  amonnt. 

The  amendment  was  agreed  to. 

Mr.  COTJZENS.  Mr.  President.  I  desire  to  enter  a  motion 
to  reconsider  the  votes  by  which  the  committee  amendments 
on  page  9  of  the  pending  bill  were  adopted. 

The  VICE  PRESIDENT.  The  motion  will  be  entered. 
The  clerk  win  state  the  next  committee  amendment. 

The  next  amendment  of  the  Committee  on  Finance  was, 
in  section  12.  surtax  on  individuals,  at  the  top  of  page  15,  to 
strike  out: 

$ao.l60  upon  net  incomes  of  91004)00;  and  upon  net  inoomes  in 
excees   of  $100,000,   40   per  cent   In   addition   of   such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15,  after  line  3.  to 
Insert: 

tSO.160  upon  net  Incomes  of  $100,000;  and  upon  net  Incomes  tn 
eBoeas  of  $100,000  and  not  in  excess  of  $150,000,  40  per  oant  In 
addtticn  of  such  exceaa. 


The  amfcndment  was  agreed  to. 


The  next  amendment  was,  on  page  IS.  after  Una  8,  to 
insert: 

$40,180  upon  net  Incomes  of  $150,000;  and  upon  net  InoomM 
In  excess  of  $150,000  and  not  In  excess  of  $360,000,  41  per  oant  tn 
addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15.  after  line  9,  to 
insert: 

$81,160  upon  net  incomes  of  $250,000;  and  upon  net  incomes  In 
excess  of  $250,000  and  not  In  excess  of  $600,000.  42  per  r^nX  In 
addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15.  after  line  12.  to 
Insert: 

$186,160  upon  net  Incomes  of  $500,000;  and  upon  net  Inoomes 
In  excess  of  $500,000  and  not  in  excess  of  $750,000,  43  per  cent  in 
addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15,  after  line  15,  to 
insert: 

$293,660  upon  net  Incomes  of  $750,000;  and  upon  net  incomes 
in  excess  of  $750,000  and  not  In  excess  of  $1,000,000.  44  per  cent 
in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15.  after  line  19,  to 
insert: 

$403,660  upon  net  incomes  of  $1,000,000:  and  upon  net  Incomes 
m  excess  of  $1,000,000,  45  per  cent  In  addition  of  such  excess. 

The  amendment  was  agreed  to. 

Mr.  COUZENS.  Mr.  President,  I  desire  to  enter  a  motion 
now  to  reconsider  the  votes  by  which  the  committee  amend- 
ments Just  agreed  to,  on  page  15,  were  adopted. 

The  VICE  PRESIDENT.    The  motion  wiU  be  entered. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  16,  line  3,  after  the  word  "than,"  to  strike  out 
"$25,000"  and  insert  "$20,000,"  and  in  line  6,  after  the 
word  "  than,"  to  strike  out  "  $25,000  "  and  insert  "  $20,000," 
so  as  to  read: 

(e)  Capital  net  gains  and  losses:  For  rate  and  computation  of 
tax  In  lieu  of  normal  and  surtax  In  case  of  net  incomes  of  not 
less  than  $20,000,  approximately,  or  In  case  of  net  Incomes,  exclud- 
ing items  of  capital  gain,  capital  loss,  and  capital  deductions,  of 
not  lees  than  $20,000,  approximately,  see  section  101. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  <m  page  16.  after  line  9.  to 
Insert: 

(e)  There  shall  be  levied,  collected,  and  paid  for  each  taxable 
year  upon  the  amount  by  which  the  compensation  (Including  sal- 
aries, commissions,  emoluments,  and  rewards)  of  any  individual 
for  personal  services  exceeds  compensation  at  the  rate  of  $75,000 
per  year,  a  tax  of  80  per  cent  of  such  amount.  The  tax  imposed 
by  this  subsection  shall  be  in  lieu  of  all  other  taxes  under  this 
title  in  respect  of  such  amount. 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Okla- 
homa [Mr.  Gore]  is  interested  in  this  amendment.  He  had 
to  leave  and  asked  that  it  might  be  passed  over.  He  was 
going  to  catch  a  train  at  a  certain  time  tmd  wanted  it  to  go 
over  for  the  present. 

Mr.  REED.  The  Senator  from  Oklahoma  has  Just  entered 
the  Chamber. 

The  VICE  PRESIDENT.    Let  the  amendment  be  restated. 

The  amendment  was  again  stated. 

Mr.  GORE.  Mr.  President,  I  have  to  leave  the  city  in  a 
few  moments.  In  fact,  I  had  already  started  to  the  station. 
I  shall  return  Friday  morning.  I  would  like  to  have  unani- 
mous consent  to  pass  this  amendment  over  until  that  time. 
It  might  lead  to  some  debate. 

Mr.  8MOOT.    I  have  no  objection. 

The  I  VICE  PRESIDENT.  Is  there  objection?  The  CSiair 
hears  none,  and,  without  objection,  the  amendment  is  passed 
over. 

Mr.  COUZENS.  Mr.  President,  I  desire  to  enter  a  motion 
to  reconsider  the  votes  by  which  the  committee  amendments 
on  page  16  were  agreed  to.  If  the  Senator  from  Utah  Is 
willing  to  have  all  these  amendments  go  over  for  later 
action.  I  shall  not  enter  these  motions;  otherwise.  I  am 
going  to  enter  a  motion  to  reconsider  all  votes  by  which 


these  amendments  are  adopted,  so  I  shall  not  lose  any 
possible  right  I  might  otherwise  have. 

Mr.  SMOOT.  I  have  no  objection,  of  course.  I  think  the 
Senator  knows  what  the  amendment  means.  If  the  rate  of 
12^  per  cent  ts  adopted,  there  Is  no  question  but  what  we 
would  have  to 

Mr.  COUZENS.  I  understand  the  pinpose  of  the  amend- 
ment. '  I  enter  the  motion  so  I  shall  have  my  Icglslatlfe 
rights  technically  preserved. 

Mr.  REED.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it 

Mr.  REED.  Why  should  not  the  motion  to  reconsider 
be  voted  on  at  this  time? 

Mr.  COUZENS.  Because  I  am  not  ready  to  vote  on  It 
Just  at  this  time.  I  want  to  know  what  the  outcome  of 
the  other  votes  may  be. 

Mr.  REED.  If  the  motion  is  made,  the  Senate  should 
vote  on  it  at  this  time. 

The  VICE  PRESIDENT.  The  Senator  from  Michigan 
may  enter  his  motion.  The  clerk  will  state  the  next  amend- 
ment. 

The  next  amendment  of  the  Committee  on  Finance  was, 
in  section  13,  tax  on  corporations,  on  page  16,  line  20, 
before  the  word  "of,"  to  strike  out  "  18V4  per  cent"  and 
insert  "  14  per  cent ";  and  in  Une  21.  after  the  words 
"  excess  of  the,"  to  strike  out  "  credits  "  and  insert  "credit," 
so  as  to  read: 

(a)  Rate  of  tax:  There  shall  be  levied.  coUected.  and  paid  for 
each  taxable  year  upon  the  net  Income  of  every  corporation  a 
tax  of  14  per  cent  of  the  amount  of  the  net  Income  In  exoeaa  of 
the  credit  against  net  Income  provided  In  section  26. 

Mr.  REED.  Mr.  President,  the  amendment  Just  stated  Is 
the  rate  of  tax  upon  corporations.  It  reminds  me  that  in 
speaking  yesterday  I  made  an  erroneous  statement  about 
the  amendment  of  the  Senator  from  Michigan  [Mr. 
CoTTZEBs].  I  said  his  amendment  contemplated  an  Increase 
in  the  corporation  tax  to  18  per  cent.  That  is  a  suggestion 
which  was  made  in  the  course  of  the  debate  between  the 
Senator  from  Michigan  and  some  other  Senator;  but  it  was 
not,  as  I  then  supposed,  a  part  of  the  amendment  offered 
by  him  yesterday.  In  Justice  to  him  I  want  to  make  this 
correction. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  think  the 
Senator  in  charge  of  the  bill  ought  to  explain  the  reason 
which  prompted  the  committee  to  increase  the  rate  to  14 
per  cent. 

Mr.  ISMOOT.  Mr.  President,  the  main  and  perhaps  only 
reason  was  that  it  required  a  rate  of  14  per  cent  to  raise 
sufficient  money  to  meet  the  obligations  of  the  Govern- 
ment. 

Mr.  WALSH  of  Massachusetts.  I  think  also  the  commit- 
tee was  actuated  by  a  purpose  to  increase  the  tax  on  cor- 
porations because  of  the  elimination  of  the  tax  upon 
dividends. 

Mr.  SMOOT.    That  was  one  of  the  reasons,  too. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee  on  page  16.  lines  20  and  21. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  of  the  Committee  on  Finance  was, 
on  page  17,  line  23,  after  the  word  "whatever"  and  the 
period,  to  insert  "In  the  case  of  Presidents  of  the  United 
States  and  Judges  of  courts  of  the  United  States  taking 
office  after  the  date  of  the  enactxnent  of  this  act  the  com- 
pensation received  as  such  shall  be  included  in  gross  income; 
and  all  acts  fixing  the  compensation  of  such  Presidents 
and  Judges  are  hereby  amended  accordingly,"  so  as  to  read: 


SBC.   22. 


XMOOMS 


(a)  General  definition:  "Qroes  income"  includes  galiw,  profits, 
and  Income  derived  from  salaries,  wages,  or  compensation  for  per- 
sonal service,  of  whatever  kind  and  in  whatever  form  paid,  or 
from  professions,  vocations,  tradea.  businesses,  commerce,  or  sales, 
or  dealings  In  prc^>erty,  whether  real  or  personal,  growing  out  of 
the  ownership  or  use  of  or  interest  in  such  property;  aleo  from 
interest,  rent,  dividends,  securities,  or  the  transaction  of  any 
businesa  carried  on  for  gain  or  profit,  or  gains  or  profits  and 
income  derived  from  any  souite  whatever.  In  the  case  of  Presi- 
dents of  the  United  States  and  Jvidgee  of  court*  of  the  United 
States  taking  oOo*  after  tba  date  a<  the  *"*/^»nmt  of  *>»<*  aG$ 
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^titwi  neHf^  *a  t%eh  shall  be  tonlurtert  in  gro«  tn- 

^Wi  ft,i}  acta  nxing  the  compensation  of  such  Presidents 

^wtt  paSget  are  hereby  amended  accordingly. 

The  ameiidinent  was  agreed  to. 

The  next  amendment  was.  on  i>age  20.  after  line  13.  to 
strike  out: 

{t}  Pensions  and  World  War  compensatlen  pajrmeuts:  Axaoonts 
rseetT«d  as  oonpenaatlon.  famHy  allotments,  and  aQowaooes  under 
the  prortslotM  at  the  war  rtsk  Insurance  and  the  vocational  re- 
habilitation acts  or  the  World  War  reterans'  act.  1924.  or  as  pen- 
■iotts  firona  the  United  States  for  serrloe  ot  the  beneficiary  or 
another  in  the  military  cr  naval  forces  oC  the  United  States  In 
time  or  war.  or  as  a  Stats  pension  tor  senrlcra  rendered  by  the 
or  another  for  which  the  State  Is  paying  a  pension. 


The  amendment  was  agi'eed  to. 

The  next  amendment  was,  on  page  21.  after  line  2,  to 
gtrtke  out  "  Earned  income  from  sources  wlttiout  the  United 
States."  80  as  to  read: 

(7)  lOsceUaneoxis  items:  The  following  items,  to  the  extent 
proTlded  in  section  116: 

SaUrles  of  oertaln  Territorial  employeee; 

The  iaeoaae  of  foreign  goTcmmjents: 

Incocne  of  States,  municlpalltlee,  and  other  political  cubdl- 
Tlslons; 

Reoeipta  of  rtilpownen'  mutxial  protection  and  Indemnity  asso- 
dattons; 

DtTldends  from  China  trade  act  oorporatlons. 

The  amendment  was  agreed  to. 

Tte  next  ^iwT^rtwfwnt  was.  on  page  22.  line  21.  after  the 
wmd  "  equity  "  and  the  period,  to  Insert  "  The  amount  by 
which  the  oompensation  (Includins  salary)  of  any  person 
for  personal  servioes  exceeds  compensation  at  the  rate  of 
$75,000  per  year  ^lall  not  be  deductible  under  this  subsec- 
tkM((."  so  as  to  read: 

sac.  rs.  umw-iiuwa  r»oM  oaoss  nfcon 

In  computing  net  ineooae  there  shall  be  aUowed  as  deductions: 

(a)  ¥uiiiiisiiii  AU  the  ordinary  and  necessary  expenses  paid 
«r  Incurred  during  the  taxable  year  in  carrying  on  any  trade  or 
business.  Including  a  reasonable  allowanoe  for  salaries  or  other 
eompensatlon  for  personal  sei  vices  actually  rendered;  traveling 
•xpesiaes  (including  the  entire  amount  expended  for  meals  and 
kiSglx^)  while  away  from  home  in  the  piirsolt  of  a  trade  or 
business;  and  rentals  or  other  payments  required  to  be  made  as 
a  condition  to  the  continued  use  or  possession,  for  purposes  of  the 
tr*de  or  bnalneas.  of  property  to  which  the  taxpayer  has  not  taken 
or  Is  noK  taking  title  or  in  whlc^  he  has  no  equity,  "nxe  amount 
by  which  the  compensation  (Including  salary)  of  any  person  for 
personal  serrioes  exceeds  compensation  at  the  rate  of  $75,000  per 
year  shall  not  be  dednctlhle  uxtd«-  this  subsection. 

Mr.  REED.  Mr.  President,  that  is  a  part  of  the  proposal 
of  the  Senator  fn»n  Oklahoma  [Mr.  Gors]  and  ought  to  go 
over  with  the  other. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  win  t>e  passed  over. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  23,  line  16,  after  the  word  "  have,"  to  insert  "  to  any 
extent."  so  as  to  read: 

(e)  Taxes  generally:  Taxes  paid  or  accrued  within  the  taxable 
yvar,  except — 

( 1 )  income,  war-proflta.  and  exoees-proflta  taxes  Imposed  by  the 
authority  of  the  United  States; 

(2)  incoone.  war-proflte.  and  excepe-proflta  taxes  Imposed  by  the 
authority  of  any  foreign  country'  or  possession  of  the  "United 
States,  but  this  deduetkm  shall  beallowed  In  the  case  of  a  tax- 
payer who  does  not  signify  in  his  ivtum  his  desire  to  have  to  any 
extent  the  beneflU  of  secUoo  181  <relaUng  to  cradit  for  taxes  of 
foreign  coxintries  and  possessions  of  the  United  States) ;  and 

(S)  taxes  assessed  against  local  benefits  of  a  kind  tending  to 
tBfT»»<'#  the  value  at  the  property!  asae»ssd:  but  this  paragraph 
■ImJU  not  exclude  the  aUowaooe  as  •'deduction  at  so  much  of  such 
taxes  m  is  property  aUocahle  to  matutananre  or  interest  charges, 
"^ar  the  purpoae  of  this  subsection,  estate,  inheritance,  legacy. 
•Qd  socceeston  taxes  accrue  on  the  due  date  thereof,  except  as 
prondeg  by  ttoe  law  at  the  Juiladietlon  laaposing  such 
sImU  toe  aliaiPS*  as  a  Asductiao  only  to  the  estate. 


The  amendment  wm  agreed  to. 

The  xwxt  aaaeikdment  was.  oo  page  84.  line  13.  after  the 
word  "in.**  to  strike  out  " sobaectiocs  (r) ,  <«>.  sod  (ft)."  and 
insert  "  subsection  (r) ."  so  as  to  read, 

(e)  Losaee  by  UkdlvUhials:  Bi^Jeot  to  the  llmttationa  ptorlded 
In  subeectlott  (r)  at  thla  secmm.  in  ttoe  ease  of  an  iBdhrldnal. 
lasses  sustetaed  tfurtog  the  tawhto  year  and  not  ooospenHtod  for 
hy  laeufnnoe  or  oUmtwIsb. 

The  ■m*»M<ni*nt  was  agreed  to. 


The  next  amendment  was,  on  page  24,  line  23.  after  the 
word  "  theft  "  and  the  period,  to  insert  "  No  loss  shall  be  al- 
lowed as  a  deduction  under  this  paragraph  if  at  the  time 
of  the  filing  of  the  return  such  loss  has  been  claimed  as  a 
deduction  for  estate  tax  purposes  in  the  estate  tax  return," 
so  as  to  read: 

(S)  Of  property  not  connected  with  the  trade  or  bTisineas,  If 
the  loss  arises  from  fires,  storms,  shipwreck,  or  other  casualty,  or 
from  theft.  No  loss  shall  be  allowed  as  a  deduction  under  this 
paragraph  If  at  the  time  of  the  filing  of  the  return  such  loss  has 
been  claimed  as  a  deduction  for  estate-tax  purposes  In  the  estate- 
tax  return. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25,  line  4,  after  the 
word  "  in,"  to  strike  out  "  subsections  (r) ,  (s) ,  and  (t) " 
and  insert  "  subsection  (r) ,"  so  as  to  read: 

(f)  Losses  by  corporations:  Subject  to  the  limitations  pro- 
vided In  subsection  (r)  of  this  section,  in  the  case  of  a  corpora- 
tion, losses  sixstained  dtuing  the  taxable  year  and  not  compen- 
sated for  by  Insurance  or  otherwise. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25,  line  13,  after  the 

word  "  on."  to  strike  out  "  sale  "  and  insert  "  wash  sales," 

so  as  to  read: 

(h)  Loss  on  wash  sales  of  stock  or  securities:  For  dlsaUowance 
of  loss  reduction  in  the  case  of  sales  of  stock  or  securities  where 
within  30  days  before  or  after  the  date  of  the  sale  the  taxpayer  has 
acquired  substantially  identical  pwoperty,  see  section  118. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28,  line  20.  after  the 
words  "  result  of,"  to  insert  "  operations  or  of  ":  on  page 
27,  line  10.  after  the  word  "depletion,"  to  strike  out  "in 
case  of  siUphur  and  of  oil  and  gas  weUs":  and  in  line  12, 
after  the  figure  "(3),"  to  insert  " and  (4),"  so  as  to  read: 

(1)  Depletion:  In  the  case  of  mines,  oil  and  gas  wells,  other 
natural  deposlta.  and  timber  a  reasonable  allowance  for  depletion 
and  for  depreciation  of  Improvements,  according  to  the  piecullar 
conditions  in  each  case;  such  reasonable  allowance  in  all  cases  to 
be  made  under  rules  and  regulations  to  be  prescribed  by  the 
commissioner,  with  the  approval  of  the  Secretary.  In  any  case 
In  which  It  is  ascertained  as  a  result  of  operations  or  of  develop- 
ment work  that  the  recoverable  units  are  greater  or  less  than 
the  prior  estimate  thereof,  then  such  prior  estimate  (but  not 
the  basis  for  depletion)  shall  be  revised  and  the  allowance  under 
this  subsection  for  subsequent  taxable  years  shair  be  based  upon 
such  revLeed  estimate.  In  the  case  of  leases  the  deductions  shaU 
be  equitably  apportioned  between  the  lessor  and  lessee.  In  the 
case  of  property  held  by  one  person  for  life  with  remainder  to 
another  person  the  deduction  shall  be  computed  as  if  the  life 
tenant  were  the  absolute  owner  of  the  property  and  shall  be 
allowed  to  the  life  tenant.  In  the  case  of  property  held  in  trust 
the  aUowable  deduction  shall  be  apportioned  between  the  Income 
beneficiaries  and  the  trxistee  In  accordance  with  the  pertinent 
provisions  of  the  Instrument  creating  the  trust,  or  In  the  absence 
of  such  provisions  on  the  basis  of  the  trust  Income  allocable  to 
each.  (For  percentage  depletion,  see  section  114  (b).  (3). 
and  (4).) 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  31,  line  2,  after  the 

word  '*  made  "  and  the  period,  to  insert: 

Any  deduction  allowable  under  section  23  <q)  of  the  revenue 
act  of  1928  which  under  such  section  was  apportioned  to  any 
taxable  yeu*  subsequent  to  the  taxable  year  1931  shall  be  allowed 
as  a  deduction  in  the  years  to  which  so  apportioned  to  the  extent 
allowable  under  such  section  if  it  had  remained  in  force  with 
respect  to  such  year. 

So  as  to  read: 

(q)  Pension  trusts:  An  employer  establishing  or  maintaining  a 
pension  tmst  to  provide  for  the  payment  of  reasonable  pensions 
to  his  employees  (if  such  tz^nt  is  exempt  from  tax  under  section 
165,  relating  to  trusts  created  for  the  exclusive  benefit  of  em- 
ployees) shall  be  allowed  as  a  deduction  (In  addition  to  the  con- 
tributions to  such  trust  during  the  taxable  year  to  cover  the 
pension  liability  accruing  during  the  year,  allowed  as  a  deduction 
uado*  subeectlon  (a)  of  this  section)  a  reasonable  amount  trans- 
ferred or  paid  into  such  tmst  during  the  taxable  year  in  excess  of 
such  ccntributioiu,  but  only  if  such  amount  (1)  has  not  there- 
tofore been  aUowable  as  a  deduction,  and  (7)  is  apportioned  in 
equal  parts  over  a  period  of  10  oonaeeutive  years  beginning  with 
the  year  in  which  tl^  transfer  or  payment  is  made.  Any  deduc- 
tion allowable  xinder  section  23  (qiJ  of  the  revenue  act  of  1928 
which  tmder  sxwh  section  was  apportioned  to  any  taxable  year 
sahaequent  to  the  taxable  year  1981  abaU  be  allawad  as  a  deduc- 
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tlon  in  the  years  to  which  so  apportioned  to  the  extent  allowable 
under  such  section  If  it  had  remained  in  force  with  respect  to 
•uch  year. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  31,  after  line  7,  to 
strike  out: 

(r)  Limitation  on  stock  losses:  Loeeas  from  sales  or  exchanges 
of  stocks  and  bonds  (as  defined  in  subsection  (v)  of  this  section) 
^bich  are  not  capital  asseto  (as  defined  in  section  101)  shall  be 
allowed  only  to  the  extent  of  the  gains  from  such  sales  or 
exchanges.  This  subsection  shaU  not  apply  to  a  dealer  in  securi- 
ties in  respect  of  transactions  in  the  ordinary  course  of  his  busi- 
ness with  his  customers. 

(s)  Same — Capital  assete:  Losses  from  sales  or  exchanges  of 
stocks  and  bonds  (as  defined  in  subsection  (v)  of  this  section) 
which  are  capital  asseta  (as  defined  in  section  101)  shall  be 
allowed  only  to  the  extent  of  the  gains  from  such  sales  or 
exchanges. 

(t)  Same — OfTseta: 

(1)  IXMses  disallowed  as  a  deduction  by  subsection  (r)  shall, 
for  the  purposes  of  this  title,  be  considered  as  losses  from  sales  or 
exchanges  of  stocks  or  bonds  which  are  capital  asseta. 

(2)  Losses  disallowed  as  a  deduction  by  subsection  (s)  shall,  for 
the  purposes  of  this  title,  be  considered  as  losses  from  sales  or 
exchanges  of  stocks  and  bonds  which  are  not  capital  asseta  In  no 
case  shall  this  paragraph  operate  to  make  the  tax  less  than  a  tax 
computed  without  regard  to  the 'provisions  of  subsections  (r)  and 
(s)   and  this  subsection. 

And  in  lieu  thereof  to  insert: 

(r)  Limitation  on  stock  leasee:  (1)  Losses  from  sales  or  ex- 
changes of  stocks  and  bonds  (as  defined  in  subsec.  (t)  of  this 
section)  which  are  not  capital  asseta  (as  defined  in  aec  101) 
shall  be  allowed  only  to  the  extent  of  the  gains  from  such  sales  or 
exchanges. 

(2)  Losses  disallowed  as  a  deduction  by  paragraph  (1)  com- 
puted without  regard  to  any  losses  s\wtatned  during  the  preceding 
taxable  year,  shall,  to  an  amount  not  In  excess  of  the  taxpayer's 
net  Income  for  the  taxable  year,  be  considered  for  the  pxirposes  of 
this  title  as  losses  siistained  in  the  succeeding  taxable  year  from 
sales  or  exchanges  of  stocks  or  bonds  which  are  not  capital  asseta 

(3)  This  subsection  shall  not  apply  to  a  dealer  in  securities  in 
respect  of  transactions  In  the  ordinary  course  of  his  business  with 
his  customers,  nor  to  a  bank  or  trxist  company  incorporated  under 
the  laws  of  the  United  States  or  of  any  State  or  Territory. 

The  PRESIDENT  pro  tempore.  The  Chair  is  informed 
that  the  senior  Senator  from  Rhode  Island  tMr.  Mktcalf]  is 
interested  in  that  amendment,  and  in  his  behalf  the  Chair 
asks  unanimous  consent  that  it  may  be  passed  over.  With- 
out objection,  that  order  wHl  be  entered. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  on  page  33,  line  11,  after  the 
word  "subsections,"  to  strike  out  "  (r),  (s),  (t),  and  (u)  " 
and  insert  "  (r)  and  (s) ."  so  as  to  read: 

(t)  Definition  of  stocks  and  bonds:  As  used  in  subsections 
(r)  and  (s).  the  term  "stocks  and  bonds"  means  (1)  shares  of 
stock  in  any  corporation,  or  (2)  righto  to  subscribe  for  or  to 
receive  such  shares,  or  (8)  bonds,  debentures,  notes,  or  certificates 
or  other  evidences  of  indebtedness  issued  by  any  corporation 
(other  than  a  government  or  political  subdivision  thereof),  with 
Interest  coupons  or  In  registered  form,  or  (4)  certificates  of  profit, 
or  of  interest  In  property  or  accumulations.  In  any  Investment 
trust  or  similar  organlaatlon  holding  or  dealing  In  any  of  the 
instrvunento  mentioned  or  described  In  this  sut>sectlon.  regardless 
of  whether  or  not  such  investment  trust  or  similar  organization 
constitutes  a  corporation  within  the  meaning  of  this  act. 

The  PRESIDENT  pro  tempore.  That  amendment  will  be 
passed  over  under  the  same  order. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  on  page  35,  line  7,  after 
"143  (a) ,"  to  strike  out  "(4) "  and  insert  "(3) ,"  so  as  to  read: 

(c)  Tax  withheld  on  tax-free  covenant  bonds:  For  tax  withheld 
on  tax-free  covenant  bonds  see  section  143  (a)    (3). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  35,  after  line  23,  to 
strike  out: 

For  the  taxable  years  1932  and  1933  the  credit  allowed  under 
this  subsection  shaU  be  limited  to  the  amount  received  as  divi- 
dends from  a  domestic  corporation  which  is  subject  to  taxation 
under  this  title,  the  gross  income  of  which  for  the  taxable  year 
preceding  the  year  in  which  the  dividend  was  paid  did  not  exceed 
•25,000. 

So  as  to  read: 

sac.  as.  cBxorrs  or  nrorvmuAi.  against  nxt  incoics 

There  shall  be  allowed  for  the  purpose  of  the  normal  tax,  but 
not  for  the  surtax,  the  following  credita  against  the  net  income: 
(a)   Dividends:  The  amount  received  as  dividends — 


(1)  rtom  a  domestic  corporation  which  la  subject  to  taxation 
under  this  title;  or 

(2)  Prom  a  foreign  corporation  when  It  Is  shown  to  the  satifao- 
tion  of  the  commiaaloner  that  more  than  80  per  cent  of  the  gross 
income  of  such  foreign  corporaUon  for  the  3 -year  period  ending 
with  the  close  of  Ita  taxable  year  preceding  the  declaration  of 
such  dividends  (or  for  such  part  of  such  period  as  the  corporation 
has  been  in  existence)  was  derived  from  sources  within  the  United 
States  as  determined  under  the  provisions  of  section  119. 

The  credit  allowed  by  this  subsecUon  shall  not  be  aUowed  In 
respect  of  dividends  received  from  a  corporation  organised  \inder 
the  China  trade  aot,  1922.  or  from  a  corporation  which  undw 
section  251  is  taxable  only  on  ita  groes  Income  from  sources 
within  the  United  States  by  reason  of  ita  receiving  a  large  per- 
centage of  ita  gross  income  from  sources  within  a  possession  at 
the  United  States. 

The  amendment  was  agreed  ta 

Mr.  8MOOT.  I  ask  unanimous  consent  that  all  amend- 
ments such  as  the  one  on  line  7,  page  35,  which  are  of 
a  mere  formal  nature,  made  necessary  on  account  of  amend- 
ments already  agreed  to,  may  be  agreed  to  en  bloc. 

The  PRESIDENT  pro  tempore.  The  amendments  referred 
to,  as  the  Chair  understands,  are  merely  amendments  to 
perfect  the  print? 

Mr.  SMCXyr.  That  is  aU:  but  there  are  quite  a  number 
of  them. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  all  pro  forma  amendments  to  perfect 
the  print  of  the  bill  are  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  in  section  26.  "  Credits  of  cor- 
poration against  net  income,"  on  page  39,  after  line  1.  to 
strike  out: 

For  the  purpose  only  of  the  tax  Impoeed  by  section  13  there 
shall  be  allowed  the  following  credita: 

(a)  The  amount  received  as  interest  upon  obligations  of  the 
United  States  which  is  Included  in  gross  income  under  section 
22;  and 

(b)  in  the  case  of  a  domestic  corporation  the  net  income  of 
which  is  $10,000  or  leas,  a  specific  credit  of  $1,000:  but  if  the  net 
income  is  more  than  $10,000  the  tax  imposed  by  section  18  shaU 
not  exceed  the  tax  which  would  be  payable  if  the  $1,000  credit 
were  aUowed,  plus  the  amount  of  the  net  income  in  excess  of 
$10,000. 

And  in  lieu  thereof  to  insert: 

For  the  purpose  only  of  the  tax  imposed  by  section  13  there 
shall  bo  aUowed  as  a  credit  against  net  Income  the  amount  re- 
ceived as  Interest  upon  obligations  of  the  United  States  which  li 
included  in  groes  income  \mder  section  22. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  43.  line  16,  after  the 
word  "  fun  "  and  the  period,  to  insert: 

This  subsection  shaU  not  apply  to  the  transmiaaion  at  death  of 
installment  obligations  if  there  is  filed  with  the  commissioner,  at 
such  time  as  he  may  by  regulation  prescribe,  a  bond  In  such 
amoxint  and  with  such  sureties  as  he  may  deem  necessary,  condi- 
tioned upon  the  return  as  Inocmie.  by  the  person  receiving  any 
payment  on  such  obligations,  of  the  same  proportion  of  such  pay- 
ment as  woxild  be  returnable  as  income  by  the  decedent  If  he  >«•«< 
lived  and  had  received  such  payment. 

So  as  to  read: 

(d)  Oaln  or  loss  upon  disposition  of  Installment  obligations: 
If  an  inttaUment  obligation  is  satlsfled  at  other  than  Ito  face 
value  or  distributed,  transmitted,  sold,  or  otherwise  dinjoaed  of 
gain  or  loss  shall  resxilt  to  the  extent  of  the  difference  between 
the  basis  of  the  obligation  and  (1)  in  the  case  of  satisfaction  at 
other  than  face  value  or  a  sale  or  exchange — the  amount  raallsed. 
or  (2)  in  case  of  a  distribution,  transmission,  or  disposition  other- 
wise than  by  sale  or  exchange — the  fair  market  value  of  the  obli- 
gation at  the  time  of  such  distribution,  transmission,  or  disposi- 
tion. The  basis  of  the  obligation  shaU  be  the  excess  of  the  face 
value  of  the  obligation  over  an  amount  equal  to  the  Income 
which  would  be  returnable  were  the  obligation  satisfied  in  fuU. 
This  subeectlon  shall  not  apply  to  the  transmission  at  death  of 
InstaUment  obligations  if  there  is  filed  with  the  commissioner,  at 
such  time  as  he  may  by  regulation  prescribe,  a  bond  in  such 
amount  and  with  such  sureties  as  he  may  deem  necessary,  condi- 
tioned upon  the  return  as  Income,  by  the  person  receiving  any 
payment  on  such  obligations,  of  the  same  proportion  of  sach 
payment  as  would  be  returnable  as  Income  by  the  decedent  if  he 
had  lived  and  had  received  such  payment. 

Mr.  COXJZENS.  Mr.  President.  I  think  the  Senator  frwn 
Pennsylvania  had  better  explain  that  amendment  to  the 
Senate,  because  it  was  put  in  at  his  suggestion,  as  I  recall. 

Mr.  REED.  Mr.  President.  I  think  it  is  covered  by  the 
report,  but  this  is  the  situation:  At  tho  time  of  the  Florida 
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land  boom  attention  was  called  to  the  fact  that  it  was  very 
eommon  to  sell  real  estate  with  a  small  down  payment,  and 
it  was  not  at  all  certain  that  the  subsequent  payments  on 
such  Installment  sales  would  ever  actually  be  realized.  Under 
the  law,  however,  as  it  then  stood  the  whole  amount  of  the 
stated  purchase  was  treated  as  if  it  were  actually  in  hand 
fw  the  inirpoae  of  calculating  the  vendor's  profit.  We  first 
provided  that  if  less  than  25  per  ceni  was  received  in  the 
dvwn  payment  the  subsequent  installments  should  be  dis- 
resarded  for  the  purpose  of  the  calculation  of  capital  gain 
or  profit  imtil  they  were  act\ially  received.  Subsequently  we 
changed  that  and  provided  that  if  less  than  40  per  cent  was 
received  the  subsequent  Installments  should  not  be  treated 
as  income  until  the  year  in  which  they  were  actually  received 
by  the  taxpayer.  That  is  the  law  to-day.  But  here  is  the 
trouble:  The  law  provides,  as  the  Senator  will  see  on  page  43, 
line  12.  that  in  case  the  vendor  sells  those  purchase -money 
obligations  and  thus  actually  realizes  the  cash  on  them,  at 
the  time  he  so  transmits  them,  they  shall  be  treated  as  being 
paid  in  full  to  him  and  his  profit  on  the  sale  shall  be  calcu- 
lated and  a  tax  paid  on  it.  It  has  been  held  by  the  depart- 
ment, and  possibly  even  by  the  courts,  that  upon  one's  death 
the  transmission  of  those  future  notes,  notes  due  in  the 
fature.  to  one's  executors  or  administrators,  constitutes  a 
transmission  within  the  meaning  of  line  12  on  page  43,  and 
therefore  the  estate  has  to  pay  an  Income  tax  upon  the 
profits  of  such  sale  of  real  estate  at  the  time  the  notes  were 
transmitted  to  the  personal  representative  upon  death. 

Furthermore,  in  calculating  the  estate  tax  the  present 
value  of  those  installment  notes  is  included  in  the  gross 
estate.  We  have  the  curious  result  that  the  executor  has  to 
pay  income  tax  on  that  part  of  the  notes  that  represents 
profit  and  has  to  pay  an  estate  tax  on  the  whole  of  the 
present  value  of  those  notes;  and  yet,  as  a  matter  of  fact, 
the  purchaser  of  the  property,  the  maker  of  the  note,  may 
default  in  the  payment,  and  we  have  got  the  executor  pay- 
Inc  both  the  estate  tax  and  an  income  tax  on  an  obligation 
that  subsequently  is  found  to  be  perfectly  worthless. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  permit 
me  to  interrupt  him? 

Mr.  REED.    Certainly. 

Mr.  HARRISON.  In  other  words,  it  puts  the  estate  In 
the  same  condition  as  though  the  man  had  lived. 

Mr.  REED.  In  a  nutshell,  that  is  what  the  Finanace 
Committee  has  done.  It  puts  the  executors  or  administra- 
tors in  exactly  the  same  position  as  the  decedent  would 
have  been  in  if  he  had  lived.    It  seems  to  be  just. 

The  PRESIDENT  pro  tempoare.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed.  The  next  amend- 
ment was,  on  page  46.  line  18.  after  the  word  "  dependents," 
to  strike  out  the  comma  and  "  and  the  specific  credit  for 
corporations,"  so  as  to  read: 

(e)  Reduction  of  credlte  against  net  Income:  In  the  case  of  a 
ntum  BMMl«  fo*  a  fractional  part  of  a  7«ar.  except  a  retiirn  made 
under  aubaectioa  (a),  on  account  of  a  chaztge  In  the  accounting 
period,  the  peraonal  exemption  and  credit  for  dependents  shall  be 
reduced  respectively  to  amounts  which  bear  the  same  ratio  to  the 
fuU  credits  provided  as  the  numb»  of  mcmths  in  the  period  for 
which  return  is  made  bears  to  \2  momths. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  103,  exemptions  from 

tax  on  corporations,  on  page  63,  after  line  4.  to  strike  out- 
ill)  ntrmcrs'  or  other   mutual  hall,  cyclone,  casualty,  or  fire 

Inaoraoc*  companies  or  asnocLationa   (including  Intertnsurers  and 

reciprocal  underwriters)  the  income  of  which  is  xised  or  held  for 

ita»  purpose  of  paying  losses  of  expenses. 

And  in  hea  thereof  to  Insert: 

(11)  Mutaal  hall.  eyekKDr.  casualty,  or  fire  Insiirance  companies 
or  assodatloos  CbMlMlUg  interinsurers  and  reciprocal  under- 
writers) of  the  typa  esMnionly  known  as  "farmers."  "county." 
"  town."  or  "  local  "  mutuals.  the  income  of  which  Is  used  or  held 
for  the  pxirpoBC  of  paying  lc«ses  or  expenses. 

Mr.  LA  POIXETTB.  Mr.  President,  I  want  to  urge  upon 
the  Senate  the  rejection  of  the  committee  amendment. 
When  this  matter  was  reached  in  the  committee  this  amend- 


ment was  put  in  the  bill  without  thorough  discussion.  It 
now  develops  that  to  adopt  the  committee  amendment  would 
restrict  the  exemption  which  mutual  insurance  companies 
have  enjoyed  under  the  law  for  a  great  many  years.  The 
language  inserted  by  the  committee  is  very  restrictive  in  its 
operation,  because  the  term  "  commonly  known  as  '  farmers.' 
'  coimty,'  •  town,'  or  '  l<X:al '  mutuals  "  leaves  the  interpreta- 
tion of  exactly  what  that  language  means  to  the  Treasury  ^ 
Department.  Strictly  interpreted,  it  will  mean  that  exemp- 
tions which  this  type  of  insurance  company  has  enjoyed  at 
the  hands  of  Congress  and  the  Government  will  be  drasti- 
cally restricted. 

There  are  many  of  these  mutual  insurance  companies 
operated  entirely  for  the  benefit  of  the  policyholders  which 
not  only  extend  beyond  the  confines  of  one  county,  but.  I  am 
Informed,  do  business  in  two  or  more  States.  Obviously, 
then,  the  language  of  the  committee  amendment  would  re- 
move the  exemption  which  these  companies  have  previously 
enjoyed,  and  would,  in  the  present  situation  of  business  gen- 
erally, be  a  handicap,  which  I  think  the  Senate  should  con- 
sider very  carefully  before  imposing  it  upon  these  companies. 

Mr.  VANDENBERG  and  Mr.  COPELAND  addressed  the 
Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield;  and  if  so.  to  whom? 

Mr.  LA  FOLLETTE.  I  yield  first  to  the  Senator  from 
Michigan. 

Mr.  VANDENBERG.  I  call  the  Senator's  attention  fmr- 
ther  to  the  fact  that  it  is  feared  by  many  of  these  mutuals 
that  the  recitation  of  these  terms  confines  the  definition  to 
each  single  word;  in  other  words,  a  farmers'  mutual  as  such. 
if  it  happened  to  lap  over  into  town  and  have  a  few  risks  in 
town,  would  cease  to  be  covered  by  the  individual  word 
itself. 

Mr.  LA  FOLLETTE.  I  thank  the  Senator  for  his  inter- 
ruption. I  had  intended  to  point  out  the  difficulty  of  con- 
struction in  regard  to  the  language  as  the  Senator  interprets 
it.    I  now  3^eld  to  the  Senator  from  New  York. 

Mr.  COPELAND.  I  assume  that  the  Senator  has  no  de- 
sire to  tax  the  ordinary  cooperative  farmers*  local  insurance 
companies.    Am  I  right  in  that? 

Mr.  LA  FOLLETTE.  Mr.  President,  what  I  am  urgtag  the 
Senate  to  do  is  to  reject  the  committee  amendment  and  to 
retain  the  existing  law,  which  passed  the  House  and  which 
came  to  our  committee,  and  which,  as  I  said  a  moment  ago, 
was  amended  in  the  committee,  as  I  beUeve,  without  a  full 
understanding  on  the  part  of  tnl^oommittee  of  the  effect  of 
the  language  proposed. 

Mr.  COPELAND.    Will  the  Senator  yield  further? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  COPELAND.  Let  me  call  the  Senator's  attention  to 
page  155,  line  17.  Does  the  Senator  feel  there  is  any  rela- 
tionship between  subsection  (a)  there  and  the  paragraph 
we  are  now  discussing? 

Mr.  LA  FOLLETTE.  No.  Mr.  President;  but  there  is  an- 
other amendment  on  page  157  proposed  by  the  committee, 
in  lines  9  to  12,  which  ha.s  some  relation  to  this  paragraph, 
and  which  I  intend  to  discuss  when  we  reach  that  place  in 
the  bill. 

Mr.  COPELAND.  I  should  like  to  be  clear  in  my  mind  as 
to  the  attitude  of  the  Senator  toward  cooperative  farm  in- 
surance companies. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  I  had  my  way  about 
it.  I  would  provide  the  same  kind  of  a  flat  exemption  in  the 
law  for  farmers'  mutual  insurance  companies  as  is  now  en- 
joyed by  the  mutual  savings  banks  and  other  cooperative 
enterprises;  but  the  section  of  the  existing  law  now  sought 
to  be  amended  by  the  committee  has  been  on  the  statute 
books  and  has  been  interpreted.  I  am  not  seeking  at  this 
time  further  to  extend  the  exemptions  granted  to  this  t,ype 
of  insurance  company  beyond  those  which  Congress  has  al- 
ready determined  as  a  matter  of  permanent  policy  in  previous 
legislation. 

Mr.  COPELAND.  Will  the  Senator  advise  me  further.  If 
I  were  to  follow  the  Senator  and  vote  against  the  amendment 
offered  by  the  committee  and  for  the  retention  of  the  Ian- 
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guage  stricken  out  immediately  before  it,  whether  these 
cooperative  farmer  Insurance  companies  would  be  protected, 
as  no  doubt  the  Senator  desires  to  have  them? 

Mr.  LA  FOLLETTE.  They  would  have  a  workable  ex- 
emption under  the  law  as  it  has  been;  and,  so  far  as  I  am 
Informed,  they  are  perfectly  willing  to  accept  the  existing 
law  and  the  interpretations  which  have  been  placed  upon  it 
by  the  Treasury  Department. 

Mr.  COPELAND.  I  thank  the  Senator,  but  I  want  to  be 
very  sure  about  the  matter.  I  am  not  weU  informed  on  the 
subject;  but  we  have  a  number  of  such  insiu-ance  companies 
in  my  State,  and  I  know  they  are  all  very  much  agitated,  and 
have  written  in  great  distress, 

Mr.  LA  FOLLETTE.  I  am  satisfied  that  the  communica- 
tions which  the  Senator  has  received  are  due  to  the  two 
committee  amendments  that  I  have  referred  to— the  one  on 
page  63  and  the  one  on  page  157. 

To  be  frank  with  the  Senator,  these  companies  have  had 
considerable  controversy  with  the  department  under  the 
existing  law.  They  feel  that  after  having  struggled  for 
some  time  to  secure  Interpretations  of  the  language,  they 
can  go  on  with  the  existing  law  successfully;  but  they  are 
convinced  that  the  enactment  of  this  committee  amend- 
ment will  take  away  from  this  mutual  type  of  insurance 
company  an  exemption  which  Congress  intended  that  it 
should  have,  and  that  especially  in  these  depressed  times  of 
business  it  would  work  a  hardship  upon  many  of  them,  which 
might  be  very  unfortunate  in  its  outcome. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  KING.  I  ask  for  information.  I  was  not  in  the  com- 
mittee during  the  discussion  of  this  measure;  but  my  un- 
derstanding is  that  the  amendment  was  designed  for  the 
purpose  of  reachmg  what  many  denominate  factory  insur- 
ance companies.  That  is  to  say.  some  very  rich  men  associ- 
ate themselves  with  a  number  of  farmers,  and  they  do  some 
farm  insurance  business,  and  they  insure  large  buildings, 
factories,  and  so  forth,  not  only  in  cities  and  counties  but 
throughout  the  State.  They  have  made  a  large  amount  of 
money,  and  accumulated  very  large  surpluses;  and  the 
amendment,  as  I  understand,  was  to  prevent  them  from 
escaping. 

Mr.  LA  FOLLETTE.  Obviously,  any  mutual  insurance 
company  which  comes  under  the  terminology  of  the  ex- 
isting law  is  not  a  company  organized  for  profit  on  the  part 
of  the  stockholders.  It  is  organized  and  managed  and  nm 
by  the  officials  of  the  company  merely  as  trustees  for  the 
policyholders;  and  I  am  satisfied  that  it  was  the  intent  of 
Congress  to  grant  exemption  to  that  type  of  insurance 
company.  I  am  informed,  I  believe  reliably,  that  it  was  the 
understanding  of  the  committee  at  the  time  this  original 
language  was  written  into  the  law,  and  that  the  briefs  filed 
with  the  committee  and  the  argimients  made  at  that  time 
show  conclusively  that  it  was  the  understanding  of  the 
committee  and  of  Congress  at  the  time  the  legislation  was 
written. 

I  wish  to  make  one  further  point  concerning  this  matter, 
and  it  seems  to  me  a  rather  important  one. 

No  such  amendment  as  this  was  suggested  when  the  bill 
was  in  the  Ways  and  Means  Committee.  It  was  not  pro- 
posed while  the  bill  was  in  the  process  of  i>assing  through 
the  House  of  Representatives.  No  such  suggestion  was  made 
by  the  Treasury  or  by  anyone  else  prior  to  the  hearings 
before  the  Finance  Committee.  The  mutual  companies  that 
have  enjoyed  this  exemption  under  the  law  had  no  notice 
that  anyone  In  the  Treasury  or  elsewhere  contemplated  any 
change  in  the  existing  law.  They  had  no  opportunity  to 
present  their  case  or  to  argue  this  question  either  before  the 
Ways  and  Means  Committee  or  in  the  House  of  Representa- 
tives or  in  the  hearings  before  the  Finance  Committee. 

Mr.  SMITH  and  Mr.  COUZENS  addressed  the  chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  saeld  to  the  Senator  from  South  Carolina? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  SMITH.  Has  the  Senator  before  him  the  existing  law 
in  reference  to  this  matter? 


Mr.  LA  FOLLETTE.  The  existing  law  is  paragraph  (II), 
which  th9  committee  proposes  to  strike  out.  and  to  Insert  the 
new  language  in  italics  immediately  below  it  on  page  63.      . 

Mr.  SMITH.  I  have  that  before  me.  That  is  the  law 
that  is  now  on  the  statute  books? 

Mr.  LA  FOLLETTE.     It  is. 

Mr.  SMITH.  The  Senator  will  recall  that  this  very  mat- 
ter came  up  once  before;  and  it  was  the  expression  of  this 
body  that  the  exemption  of  the  companies  contemplated 
under  this  section  (11)  that  has  been  stricken  out  should  be 
reinstated,  and  no  tax  was  to  be  Imposed  on  this  character 
of  mutual  insurance  comjiany. 

I  have  not  had  time  to  look  up  the  matter  as  it  occurred 
here  on  the  fioor,  but  there  was  sf  provision  in  that  bill  by 
which  certain  companies  could  be^axed.  On  a  moticm  that 
I  made,  it  was  stricken  out;  and  the  law  as  It  now  stands 
was  the  expression  of  this  body  that  where  a  company  was 
organized  for  mutual  protection,  not  ior  profit,  it  should  be 
exempt  from  the  tax. 

I  do  not  think  it  is  a  proper  thing  for  us  to  attempt  to 
evade  the  purpose  of  this  body  under  the  original  law  by 
incorporating  language  which  might  receive  an  interpreta- 
tion which  would  curtail  the  operation  of  these  mutual  bene- 
fit companies. 

Mr.  COUZENS.    Mr.  President 

Mr.  LA  FOLLETTE.  I  now  yield  to  the  Senator  from 
Michigan. 

Mr.  COUZENS.  The  Senator  knows  that  the  committee 
made  numerous  effprts  to  close  up  loopholes  and  opportuni- 
ties for  evasion. 

Mr.  LA  FOLLETTE.    That  is  correct. 

Mr.  COUZENS.  If  the  Senator  will  look  at  the  committee 
report  on  page  23.  I  wonder  if  he  will  not  find  an  explana- 
tion of  this  amendment  in  the  following  language: 

The  provisions  of  the  existing  law  If  subject  to  the  Interpreta- 
tion sometimes  contended  for  would  result  in  the  exemption  of 
virtually  all  mutual  property  insurance  companies  without  regard 
to  their  character  or  manner  of  organization  and  operation. 

Does  the  Senator  have  in  mind  the  kind  of  companies 
that  have  been  escaping  taxation  which  the  committee  in- 
tended to  reach? 

Mr.  LA  FOLLETTE.  According  to  the  statements  of  the 
experts  in  the  committee,  as  I  recall,  they  sought  to  reach 
what  are  commonly  called  class  mutuals.  and  this  amend- 
ment was  designed  to  accomplish  that  purpose.  It  is  the 
contention  of  those  who  have  been  familiar  with  this  legis- 
lation, however,  that  it  was  the  intent  of  Congress  in  adopt- 
ing this  legislation  to  give  exemption  to  mutual  insurance 
companies  organized  for  the  protection  of  property  on  a 
purely  mutual  basis,  and  that  the  adoption  of  the  language 
suggested  by  the  committee  will  so  restrict  the  application 
of  that  exemption  that  it  will  result  in  many  of  these  farm- 
ers' and  other  mutuals  being  deprived  of  this  exemption,  and 
thus  made  subject  to  the  tax.  which  it  is  my  contention  was 
never  the  intent  of  Congress. 

For  instance,  in  Iowa  there  is  a  mutual  Insurance  com- 
pany which  operates  in  several  States  of  the  Union — at  least 
two  States.  Obviously,  the  language  recommended  by  the 
committee  would  not  permit  that  company  to  enjoy  the 
exemption  which  it  has  enjoyed  under  the  existing  law.  To 
my  mind,  it  is  absolutely  unjust  to  companies  of  this  type  to 
attempt  to  withdraw  their  present  exemption  by  committee 
amendment,  without  any  hearing,  without  their  having  any 
opportimity  to  present  their  case  to  the  committees  of  either 
branch  of  Congress.  It  seems  to  me  it  is  a  method  of 
procedure  that  is  absolutely  unjustified. 

Mr.  COUZENS.  I  think  the  catch  in  the  existing  law  is 
in  the  words  "  or  other."  The  Senator,  in  expressing  him- 
self a  moment  ago,  referred  to  fanners'  mutuals  or  others. 
If  he  will  observe  the  language  stricken  from  the  bill,  it 
says  "  farmers'  or  other  mutual  hail,  cyclone,  casualty,  or 
fire  insurance  companies  or  associations,"  and  so  forth.  It  is 
apparent  that  others,  such  as  factory  mutuals  and  any  other 
kind  of  mutuals  are  able  to  escape  taxation  under  the  pres- 
ent language  of  the  law.  and  the  amendment  of  the  commit- 
tee was  for  the  purpose  of  confining  the  benefits  of  this  act 
to  strictly  farmer  mutuals. 
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Mr.  LA  FOLLETTB.  Yes,  Mr.  President:  but  ft  is  the  con- 
tention of  tbe  peoide  who  are  engaged  in  this  type  of  insur- 
ance business  that  it  was  the  intent  of  Congress  to  grant 
exemptiim.  as  the  language  does,  to  other  mutual  hail, 
cyclone,  casualty,  or  fire  insurance  companies  or  associa- 
tions. They  claim  it  was  all  threshed  out  in  the  committee 
at  the  time  the  language  was  worked  out;  and  they  contend 
tbat  in  the  closing  hours  of  the  consideration  of  this  bill, 
without  giving  them  any  opportunity  to  present  their  case 
to  the  committee,  to  withdraw  that  privilege  which  they  have 

Sioyed  all  these  yean  at  a  time  Uke  this,  when,  as  ^everyone 
ows,  even  the  insurance  companies  have  been  experiencing 
dUBculty.  is  unwarranted  and  unjustified  procedure. 

Mr.  OOUZEN8.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LAPOLLETne.    I  yield  further. 

Mr.  COUZENS.  But  the  Senator  will  observe  that  all  fire- 
insurance  companitt  and  all  mutuals  are  exempted;  and 
why  should  not  life-insurance  companies  be  exempted? 
Why  should  the  fire  companies  have  an  advantage  over  the 
hfe-insurance  companies  and  be  exempted  from  taxation? 

Mr.  LA  FOU^TTE.  There  is  not  any  contention,  as  I 
understand  the  proposal,  that  they  should  be  given  any 
wider  or  more  liberal  exemption  than  they  have  enjoyed 
under  existing  law. 

Mr.  COUZENS.  That  is  quite  tame;  but  they  have  been 
getting  something  that  Congress  did  not  intend. 

Mr.  LA  FOLLETTE.  They  say  It  Is  not  true.  Mr.  Presi- 
dent. They  say  that  Congress  fully  understood  the  mean- 
ing of  this  language  at  the  time  it  was  enacted,  and  they 
protest  most  vehemoxtly  against  being  denied  the  oppor- 
tunity to  present  that  evidoice  to  the  Finance  Committee 
in  an  orderly  way. 

Mr.  HEBERT  and  Mr.  REED  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  and.  if  so.  to  idicm? 

Mr.  LA  POLLETTE.  I  yield  to  the  Senator  from  Rhode 
Island. 

Mr.  HEBERT.  Mr.  President,  the  dilBculty  with  all  these 
provisions  afTecttng  mutual  Are  and  casualty  companies  as 
they  are  now  existing  in  the  bill  is  that  for  the  same  kind 
of  tmsiness,  for  the  same  degree  of  protection,  a  tax  approxi- 
mately six  times  as  great  will  be  levied  upon  the  mutual 
companies  as  Is  levied  upon  other  classes  of  companies.  The 
language  of  the  bill  is  so  drawn  as  to  pniduce  that  effect. 
Jn  other  words,  the  whole  thing  is  inartiflcially  drawn  and 
should  be  modified. 

Mr.  8HIPSTEAD.  Is  the  Senator  speaking  of  the  com- 
mittee amendment? 

Mr.  HEBERT.  I  have  not  proposed  any  amendment. 
Right  now  it  is  a  difficult  matter  to  propose  the  right  sort  of 
an  amendment  which  would  take  care  of  this  problem.  I 
may  say  that  representations  have  been  made  to  mc  by  the 
officials  of  some  of  the  companies  that  had  they  known 
there  was  any  intention  of  changing  the  law.  they  would 
have  appeared  before  the  committee  and  suggested  the 
proper  form  of  an  amendment. 

Mr.  REED.  Mr.  President,  win  the  Senator  from  Wis- 
consin yield  to  me? 

Mr.  LA  FOLLETTE.    I  "yield. 

Mr.  REED.  I  think  there  is  force  in  what  has  been  said 
by  the  Senator  from  Wisconsin  and  the  Senator  from 
Rhode  Island,  that  this  change  has  been  made  without  an 
oiHlwrtunity  given  to  these  people  to  explain  their  view  of  the 
matter,  and  I  was  wondering  i^ether  the  Senator  would  be 
willing  to  pass  this  amendment  over  for  the  present,  and 
perhaps  we  can  arrange  for  the  Finance  Committee  or  a 
subcommittee  of  it  to  give  a  hearing  to  these  people,  and  see 
what  is  the  justice  of  the  matter. 

Mr.  LA  POLLETTE.  I  would  be  perfectly  willing  to  do 
that,  if  it  Is  also  understood  that  the  amendment  on  page 
1&7.  in  lines  8  to  12.  would  also  be  passed  over. 

Mr.  REED.  That  is  a  part  of  the  same  proposition.  I 
think  that  ought  to  go  over. 


Mr.  COUZENS.    I  think  that  is  a  fair  proposal. 

Mr.  SMOOT.  I  am  perfectly  willing  that  both  of  the 
amendments  should  go  over. 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
the  amendment  on  page  157,  referred  to  by  the  Senator  from 
Wisconsin,  is  to  be  also  passed  over. 

Then,  without  objection,  the  amendment  on  page  157, 
beginning  with  line  8  and  running  through  line  12.  and  the 
amendment  on  page  63,  beginning  with  line  5  and  ruiming 
through  line  15,  will  be  passed  over. 

Mr.  LA  FOLLETTE.  I  also  ask  that  the  amendment  in 
lines  15  to  17,  on  page  156,  be  passed  over. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
amendment  will  be  included  in  the  order  to  pass  over. 

Mr.  NORRIS.  Mr.  President.  I  Just  came  into  the  Cham- 
ber and  notice  there  is  talk  about  passing  over  lammage 
on  page  157.    I  have  an  amendment  which  I  want  to  offer. 

Mr.  SMOOT.  The  amendment  on  page  157  has  been 
passed  over. 

Mr.  NORRIS.  My  amendment  has  not  been  printed.  It  is 
to  be  inserted  on  page  65,  but  it  is  not  an  amendment,  to  a 
committee  amendment.  Has  there  been  an  agreement  about 
considering  committee  amendments  first? 

The  PRESIDENT  pro  tempore.  No:  not  about  going 
through  the  bill  for  action  on  committee  amendments.  No 
agreement  was  entered  inu>  with  reference  to  dealing  with 
committee  amendments  first. 

Mr.  NORRIS.  Mr.  President,  I  would  be  prepared  to  take 
tills  amendment  up  now  if  I, could  have  time  enough  to  send 
to  my  office  for  material  I  want  to  use. 

The  PRESIDENT  pro  tempore.  It  will  be  in  order,  but 
the  Cliair  may  suggest  that  the  Senator  may  offer  the 
amendment  and  have  it  pending,  and  in  the  meantime  we 
may  go  on  while  the  Senator  awaits  the  arrival  of  his 
materiaL 

Mr.  NORRIS.    I  will  offer  it,  and  let  it  go  over. 

The  PRESIDENT  pro  tempore.  The  Senator  may  offer 
it.  and  it  will  be  regarded  as  pending,  and  in  the  meantime 
the  Senate  may  take  up  the  next  amendment  and  proceed 
until  the  Senator  has  his  material  in  hand.  The  clerk  will 
state  the  amendment  of  the  Senator. 

The  Chixf  Clerk.  On  page  65,  line  3.  after  the  word 
"  purchases,"  the  Senator  from  Nebraska  [Bilr.  Nokris]  pro- 
poses to  insert  the  following  proviso: 

Provided,  That  any  such  association  shall  not  be  denied  ex- 
emption because  It  doe*  not  keep  ledger  accounts  with  non- 
members  of  the  business  It  transacts  with  such  nonmember),  but 
It  shall  only  be  required  to  keep  such  records  of  Its  business  with 
nonmembers  as  will  show  the  actual  business  done  with  such  non- 
members  and  the  profit.  If  any,  derived  therefrom:  And  prirvided 
further.  That  from  the  profit.  If  any,  derived  from  its  business 
with  nonmembers  there  shall  be  deducted  the  proportionate  .osses. 
If  any,  properly  charjreable  to  said  nonmembers  in  the  fiscal  year 
at  the  association  in  which  such  business  is  transacted,  acd  the 
remaining  profit,  if  any,  derived  from  the  business  of  such  non- 
member  in  such  fiscal  year  of  the  association  shall  be  divided 
equally  between  the  nonmembers  and  the  association. 

The  PRESIDENT  pro  tempore.  That  amendment  ^111  be 
regarded  as  pending  and  will  be  taken  up  for  considera- 
tion when  the  Senator  from  Nebraska  has  his  material 
ready. 

Mr.  NORRIS.  Mr.  President,  this  amendment  comes  as 
a  result  of  an  investigation  made  by  the  Committee  on  Agri- 
culture and  FcH'estry  of  a  resolution  pending  befort  that 
committee,  which  was  referred  to  a  subcommittee.  Evidence 
was  taken,  and  the  subcommittee  reached  the  c<»iclusion 
that  this  amendment  was  necessary  in  order  to  give  these 
cooperative  organizations  an  exemption  which  the  law  in- 
tended tlvey  should  have,  and  so  reported  to  the  full  com- 
mittee, and  suggested  to  the  full  committee  that  this  amend- 
ment which  has  just  been  read  be  offered.  The  Committee 
on  Agriculture  and  Forestry  unanimously  adopt&l  the 
amendment,  and  I  am  presenting  it  as  an  amendment  pro- 
posed b(y  the  Committee  on  Agriculture  and  Forestry.  I 
will  be  ready  to  take  it  up  at  almost  any  time  that  suits  the 
convenience  of  the  chairman  of  the  Conmiittee  on  Finance. 
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The  PRESIDENT  pro  tempore.  Through  the  under- 
standing which  the  Chair  has,  the  rights  of  the  Senator 
from  Nebraska  are  fully  protected  with  reference  to  tbe 

amendment. 

PROGRAltS  OF  THK  PRESIDXira  AND  GOVBENOI  SMITH 

Mr.  TYDINGS.  Mr.  President.  I  have  to  ask  pardon  of 
the  Senate  for  digressing  about  five  minutes  from  the  con- 
sideration of  the  tax  bill  because  of  a  statement  which  has 
just  come  into  my  hands,  issued  by  the  present  occupant 
of  the  chair,  able  and  far-seeing  and  excellent  Judge  of 
men.  the  senior  Senator  from  New  Hampshire  [Mr.  Mosssl. 

Tliis  statement  concerns  a  speech  made  last  night  by  the 
Hon.  Alfred  E.  Smith,  and  in  the  course  of  the  statement 
issued  by  the  Senator  from  New  Hampshire,  which  is  very 
ahort.  we  find  this  sentence: 

The  fact  that  this  prognLm — 

Meaning  Smith's — 

Is  clearly  akin  to  most  of  the  program  which  President  Hoover 
has  been  trying  to  enforce  upon  Congress  for  six  months  or  more, 
that  It  comes  a  year  after  it  was  promised,  that  It  shows  a  mls- 
tinderstandlng  of  some  of  the  President's  Important  proposals,  is 
not  necessarily  of  moment — except  that  It  proves  that  Mr.  Smith 
can  recognize  a  program  when  he  sees  It. 

That  is  very  complimentary  to  Mr.  Smith,  and  I  amre- 
ciate  the  good  wishes  of  the  Senator  from  New  Hampshire 
in  congratulating  Mr.  Smith.  But  since  Mr.  Smith  came  out 
for  beer  and  wine,  azul  for  the  repeal  of  the  eighteenth 
amendment,  and  for  a  public-works  program,  and  for  no 
further  relief  to  the  veterans,  and  for  a  debt  moratorium  on 
foreign  loans  for  20  years.  I  do  not  know  but  that  we  are, 
in  turn,  entitled  to  congratulate  Mr.  Hoover  that  he  and  Mr. 
Smith  liave  so  much  in  common,  as  pointed  out  by  the 
statement  issued  by  the  Senator  from  New  Hampshire. 

If  Mx.  Hoover  has  ever  said  anyttiing  about  beer  and  wine 
since  I  have  been  in  the  Senate,  certainly  I  have  not  heard 
of  it.  and  I  do  not  think  any  Member  of  the  Senate  has 
heard  of  it,  nor  has  the  country.  If  he  has  taken  any  stand 
on  the  eighteenth  amendment,  I  have  never  heard  of  it,  and 
only  two  days  ago  he  denounced  the  public-works  program, 
and  in  its  place  advised,  seemingly,  although  the  statement 
seemed  to  me  to  be  ambiguous,  that  he  favored  semipubllc 
works — that  is,  the  building  of  bridges  by  private  concerns 
and  corporations,  and  the  like— which  would  liquidate  the 
bonds  which  the  Government  would  have  to  float  in  order  to 
get  the  money  to  lend. 

If  Mr.  Hoover  has  ever  pointed  out  that  the  veterans 
should  not  have  their  bonus,  or  that  there  should  be  no  fur- 
ther drain  for  veterans  upon  the  Treasury  at  this  time,  with 
any  language  comparable  to  that  of  &ir.  Smith,  I  have  not 
read  it. 

Mr.  REED.  Mr.  President,  did  not  the  Senator  read  the 
President's  speech  to  the  American  Legion  convention  last 
summer? 

Mr.  TYDINGS.    About  what? 

Mr.  REED.    About  the  bonus. 

Mr.  TYDINGS.    What  did  he  say? 

Mr.  REED.  I  do  not  recall  his  words  particularly,  but  he 
made  a  special  trip  to  the  convention  to  plead  with  the 
Legion  not  to  ask  for  the  bonus,  and  as  a  result  the  Legion 
did  not  ask  for  it. 

Mr.  TYDINGS.   As  a  result? 

Mr.  REED.    Yes;  as  a  result 

Mr.  TYDINGS.  I  will  say  to  the  Senator  that  If  he  wfll 
read  the  proceedings  of  that  convention,  he  win  find  that 
Mr.  Hoover's  speech  was  not  the  main  factor  in  getting  the 
veterans  upon  record  in  opposition.  But  be  that  as  it  may, 
I  would  like  to  ask  what  there  is  in  common  between  Mr. 
Smith's  speech  of  last  night  and  President  Hoover's  pro- 
gram? 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  COUZENS.  I  have  not  heard  of  Mr.  Hoover  coming 
out  for  a  sales  tax  yet.  Would  not  the  Senator  from  Mary- 
land ask  the  President  whether  he  is  in  favor  of  the  sales 
tax? 


Mr.  TYDINGS.    I  would  like  to  have  that  included. 

Mr.  CODZENS.  I  did  not  know  that  there  was  any  accord 
between  President  Hoover  and  Mr.  Smith.  The  Sexuttor 
from  New  Hampshire  sajrs  there  is.  But  I  have  not  seen 
anything  from  the  President  indorsing  the  sales  tax  yet. 

Mr.  TYDINGS.  It  strikes  me  that  the  Senator  from  New 
Hampshire  is  more  interested  in  corralling  those  who  might 
like  Mr.  Smith  to  vote  for  Mr.  Hoover  than  he  is  in  pointing 
out  the  real  facts  of  Mr.  Smith's  speech,  because  Mr.  Smith 
had  the  courage  to  tell  where  he  stood  on  every  one  of  the 
big  questions,  whether  we  agree  or  disagree  with  Mm,  and. 
so  far  as  I  have  been  able  to  hear  here  in  the  Senate,  I  hav« 
never  heard  any  statement  from  the  White  House  on  the 
question  of  wliether  we  could  tax  beer  and  wine  and  use 
the  mimfly  so  raised  in  idace  of  some  of  the  taxes  in  this 
bill,  and  I  have  never  heard  of  him  presenting  a  public- 
works  program.  I  do  not  know,  and  nobody  else  in  the 
Senate  can  tell  me  to-niiht,  where  Mr.  Hoover  stands  on 
the  eighteenth  amendment.  I  ask  anybody  to  tell  me  who 
knows. 

Mr.  NORRIS.    Mr.  President 

M^.  TYDINGS.    I  yield. 

Mr.  NORRIS.  I  am  not  going  to  answer  that  question; 
but  I  want  to  refer  to  the  answer  made  by  the  Senator 
tram  Michigan  as  to  the  sales  tax. 

Mr.  TYDINGS.    I  yield  to  the  Senator. 

Mr.  NORRIS.  As  I  understand,  the  Secretary  of  the 
Treasury  indorsed  the  biU  which  passed  the  House,  which 
had  in  it  the  sales  tax,  and  I  presume,  of  course,  he  was 
speaking  for  the  administration. 

Mr.  TYDINGS.  That  is  typical  of  presidential  candor. 
I  might  say  to  the  Senator  ticxa  Nebraska.  I  think  that  Is 
a  fair  implication. 

Mr.  SMOOT  and  Mr.  WHEEUEB  addressed  the  Chair. 

The  PRESIDENT  pro  tonpore.  Does  the  Senator  txtxa 
Maryland  yield,  and  if  so,  to  whom? 

Mc.  TYDINGS.  I  yield  for  a  question  to  the  Senator 
from  Utah. 

Mr.  SMOOT.  I  was  wondering  whether  we  had  not  gone 
far  enough  into  the  prohiblti<»i  question,  and  whether  we 
could  not  return  to  the  consideration  of  the  tax  bllL 

Mr.  TYDINGS.  Not  quite.  There  is  nothing  more  im- 
portant before  tbe  people  at  this  time  than  to  stop  misrep- 
resentations of  fact.  There  have  been  too  many  men 
elected  to  the  White  House  because  the  public  mind  has 
been  so  befuddled  about  the  real  issue.  I  ask  the  question 
again,  Is  there  anyone  in  this  C3iamber  who  knows  where 
the  President  stands  on  the  legalization  of  beer  and  wine, 
or  upon  the  eighteenth  amendment?  Is  there  anyone  who 
can  give  me  aa  answer  to  that  question?  If  there  -is  no 
one  who  can,  I  commend  to  the  President  the  candor  of 
Mr.  Smitb,  who  was  not  afraid  to  say  whf re  he  stood  upon 
that  question. 

Mr.  SMOOT.  I  do  not  know  myself,  but  if  I  did  know.  I 
would  not  take  the  time  now  to  state  It. 

Mr.  TYDINGS.  No;  and  I  do  not  think  we  will  find  out 
until  after  the  Republican  convention  meets  in  Chicago. 
But  I  do  think  that  a  statement  of  Mr.  Smith  being  in  ac- 
cord with  Mr.  Hoover  is  about  as  ludicrous  a  thing  as  ever 
could  be  published.  There  is  nothing  in  common  betwem 
them.  One  man  is  frank,  candid,  straightforward,  and  has 
a  program.  There  is  not  a  Senator  here  who  can  tell  me 
what  the  other  man's  program  is,  not  one. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  WHEELER.  I  will  teU  the  Senator  what  part  of  his 
program  is.  I  read  a  statement  made  by  one  of  his  spokes- 
men last  night.  According  to  the  Philadelphia  Record.  Ray 
I^man  Wilbur.  Secretary  of  the  Interior,  made  this  state- 
ment: 

The  depression  and  unemployment,  after  all,  may  bs  »  good 
thing  for  the  children.  Adversity  keeps  parents  In  closer  oontad 
with  their  progeny. 

Consequently  the  program  of  the  present  President  Is 
to  bring  about  this  depression  because  of  the  fact  that  he 
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Is  so  interested  feuchUdren.  and  be  tfaiiiks  tt  would  be  soch 
•  good  thing  for  them.  I  am  sure  Mr.  Smith  does  not  agree 
with  him  wtth  reference  to  that.     LLaoghter.] 

Mr.  TTDDiaS.  Mr.  President,  I  want  to  conclade  with 
this  statement.  I  say  with  ail  sincerity  that  I  regret  inject- 
ing a  partisan  thing  hke  this  into  this  debate,  but  I  feel 
that  it  is  deservtog  of  public  eoDdeaonatifln  here  on  this 
floor,  and  that  if  we  had  at  the  other  end  of  Pennsylvania 
Avenue  the  type  of  candor  and  frankness  and  leadership 
which  the  defeated  candidate  for  the  Presidency  ottered 
over  the  radio  a  few  nigfats  ago.  in  my  Judgment  we  would 
have  a  program  in  this  country  which  would  do  more  to 
settle  the  piesent  depression  than  anything  we  could  da 

Mr.  SMOOT.  Mr.  President,  now  that  the  Senator  has 
lYomhiated  Mr.  Bmtth  for  the  Presidency  let  us  proceed  with 
tfaet^c  bllL 

Mr.  TTDINQ6.  Mr.  Prtei&mU  I  bsre  not  nominated  Mr. 
Smith  for  the  Presideney.  I  sfan^y  tried  to  put  him  in 
the  hall  ai  fame,  wtere  he  deserves  to  be  put  as  an  honest 
man  in  an  era  of  muddling  and  evasion  and  equivocation. 

Mr.  WHEELER.  Mr.  President,  while  I  am  not  going  to 
attempt  to  eonUnoe  the  argument,  yet  I  do  think  tt  is  inter- 
esting to  tevtte  attention  to  what  the  Secretary  of  the  Inte- 
rior stated  last  night  in  liis  qpeeeh.  I  am  going  to  ask  that 
the  whole  article  contaixdng  Mr.  WSbur's  statement  before 
3,000  experts  attending  the  Fifty-ninth  Annual  National 
Oonferenoe  on  Social  Wosk  at  Oonvention  Hall  in  Philadel- 
phia last  night  be  printed  In  the  Bscoas. 

The  PBB8IDENT  pro  tempore.  Wtthont  objection,  it  Is  so 
ordered. 

Mr.  NORRIB.  Mr.  President  I  want  to  aaake  an  inquiry. 
I  could  not  hear  the  Senator  from  Montana.  Did  he  ask  to 
have  inserted  in  the  Rscosd  the  Philadelplkia  Beoord  state- 
ment of  Oecretary  Wilmrt 

Mr.  WHKETJtR     Tea. 

Mr.  NORRIS.  I  was  going  to  do  tt.  I  am  glad  the 
Senator  has  dme  so. 

The  article  is  as  follows: 

[Prom  the  PhlladelpMs  Beeord.  Mkj  17.  10*91 

Dspi— TOW   Oeo*  ram  tsb  Own  ww,  Wa^iom  Aasuwam — Povbstt 

aortBB  uarxzm  Pummtar  Hnna,  Bs  Pan.«ft 

Tte  0aprmtkaa  and  wommfAoymmat.  aftar  all.  auty  be  a  good 
tlUBg  for  Um  okUdzan.  ▲dvagraaty  ke^a  parenta  la  cloaer  ooateot 
wltb  tbelr  progeny. 

Abo^  the  r*^*^**«g  oC  taetH  and  tlw  walla  of  tbe  dtBtreased  tSn 
oC  Bay  Xiyasn  WUbwr.  lecaefgy  at  tba  United  States  Depvrt- 
xtat  tbm  iBtarlsr.  raaa  issk  algbS  to  espnaa  Chla  tlxiugbt. 

The  ctUldraa.  tea  balivvaa.  vUl  profit  rather  than  aviffer. 

Wnbur  addreaaed  the  S.O0O  experts  here  attending  the  Tlfty- 
Bfnth  Annual  Watloanl  Oonference  on  Boctel  Work.    He  epoke  st 


wfil  iMt  tbroi^li  tba  week.  vlU  engine  t^e 

Istereats  ot  13  mala  dlvlalons  of  aodal-aerrice  vorkos  and  30 
oClier  gnrnpe  -whoie  acttrtttes  aie  eloaety  allied  to  social-eerTlce 
Mide«Tor*. 

PlaBWirtBae  and  ujaj^waraa  ^  tke  aeena  ase  on  thi  {Rogram. 

WUbur'B  dlecunlon  aaemfd  to  contcadlct  the  unhappy  reports  of 
aodal-anrlce  vorkers  who  aee  babtoa  atsrvtng  and  falling  heir  to 
ma  eC  tbe  deywalon  wbleh  win  ofleet  tbem  aa  weU  as  f utvire 


Out  of  tbe  maglr  oi  kla  Imi^natlon  Wilbur  produeed  tbe  evi- 
dence which  makca  the  depreaskui  and  unempk^ment  look  Uke  a 
boon.  How  mncb  of  hta  theory.  If  any.  c«me  from  the  White 
Booae  ttke  Bumytrntf  did  nea  aay. 

Bvt.  to  atatrt  with.  miaCacttma.  be  poftaked  ovt.  tand  made  ttw 
pneant  gf^^ttfiti  ******** 


**  With  proaperlty."  ha  aaM.  "  xn«ny  parents  unload  thea'  reapon- 
rtbffltiea  for  their  ddldren  onto  otheca.  With  adversity  the  home 
takes  Its  more  normal  place. 

**  The  raduead  m<xtt£ttr  rata  for  tafanSa  andfor  chUdren  repsrted 
for  the  past  winter  orrtainly  doaa  Dot  harmnnlTW  wtth  the  dl»e 
prophecies  of  thoae  who  are  »nol1nrd  to  aee  both  '  blue '  and  '  red  ' 
In  tbe  preeent  attvatlon. 

"TSie  InterasS  at  lliiwi— iiili  of  keen  and  wen-trained  people 
through  our  country  In  seelDg  that  our  children  are  praperig  fed 
and  cared  for  has  ^ven  mai^  of  them  better  and  more  suitable 

m 


Thla  depresalop  has  made  oi  aenaltlve  to  conditions  which  with 
mmMI  taataa  eaoaped  ocv  noUee.    We  need  a  new  por- 
tead  of  coTrtlnuIng  to  werk  up  and  down  Che  old  track, 
dlagnoats  is  that  our  present  dvlllaatton  la  broken  out  with 
hivaa.    They  trrltata  and  bother  ua.    They  show  us  that  we 


spectlve 
iK  dla« 


need  some  changes  In  our  physical  organ'raitlon,  l«rt  they  are  not 
evidence  of  a  fatal  or  fundamental  weakness. 

"  Hives  are  as  tranrttory  as  they  are  annoying.  If  proper  U  7lng  Is 
had  and  appropriate  remedlee  are  taken.  National  emeri^eocles 
force  realities  up>on  us. 

"  In  thto  present  one  we  are  now  passing  from  the  whlnlJig  and 
'  blame  some  one  else  '  period  to  one  of  counting  our  blessings  and 
getting  ready  to  meet  the  ittxiation." 

CHILMUEM,  BK  THAHKrW 

**  I  thij^ir  we  can  say  that  this  n^Mrmni  emergency  is  bel:tg  mat 

In  so  far  as  children  are  concerned  In  new  and  satisfactory  iraya. 

"  If  this  national  emergency  will  teach  us  that  there  is  to  pos- 
sible method  of  replacing  tbe  family  and  the  home  aiKl  tl'at  our 
ecoDOoalc  and  social  scheme  should  include  in  it  thoae  factors  that 
wUl  do  the  most  for  the  home,  It  will  be  worth  the  price.  Home 
means  so  much.  Yet  It  la  a  hideous  hole  for  millions  of  clJIdren. 
Low  prices  favor  the  efforts  to  blot  out  slums  and  traniltkmal 
areas." 

Concurrent  with  his  views  on  the  effects  of  the  depression  upon 
children.  Wilbur  last  night  viewed  the  depression  itseli"  as  a 
sequel  to  the  Insanity  of  a  great  war,  the  normal  proceiees  of 
society  having  been  temporarily  halted  and  deranged. 

Youthful  crime  he  viewed  as  the  resxilt  of  a  breakdown  In  the 
normal  oandlticns  of  the  home. 

coiroXMirs  tcvsntlx  cuurib 

The  Secretary  i  niiilsiHiiatl  the  Juvenlle-coiirt  system  as  an  at- 
tempt to  make  the  legal  and  penal  system  apply  to  chlldrea. 

"  It  does  not  and  will  not."  he  said.  "  We  must  view  colldren 
from  entirely  fresh  viewpoints.  The  wildest  horses,  properly 
trained  and  guided,  often  make  the  best  horses  to  ride.  The  child 
with  daring  qualities  oCTers  the  most  promise.  If  properly  d  jected. 
What  we  classify  as  misbehavior  at  the  present  time  may  .Mcoma 
qualities  that  can  be  turned  to  use  instead  of  mlsitse." 

Wilbur  viewed  with  abhorrence  "  the  more  widespread  tentlency  " 
to  gambling  by  both  adults  and  jrouth. 

rr's  DUcoaAUznco 


"It  Is  one  of  the  most  demoralizing  factors  m  our  ]«eaeaa 
Amerlean  llfte,"  he  said.  "The  gambling  splrtt  gives  Ju*  tlw 
wrong  turn  to  growing  children,  who  need  to  think  In  terms  of 
security,  stability,  and  honest  endeavor,  rather  than  of  change." 

The  session  followed  a  dinner  at  the  Benjamin  PranklUs  Hot«l 
attended  by  social  workns  from  aU  sections  of  the  countr;.  The 
tiratlnc  was  arranged  to  bring  widely  separated  groups  together  at 
each  table. 

Among  the  speakers  was  Alexander  Johnson,  of  New  ToTk, 
"  grand  old  man  "  of  social  work.  Johnson.  8S.  the  oldest  llvteg 
member  of  the  conference,  was  once  Its  president.  He  hSH  never 
mlfisfd  an  annual  meeting. 

United  States  Senator  B^wakd  P.  Ck)STiQAW,  author  of  the  most 
seriously  considered  Federal  relief  legislation,  addressed  tte  con- 
ference and  brought  word  that  in  Congress  there  is  overwhelming 
sentiment  for  favorable  enactment  of  relief  bills.  Be  predicted 
success  before  the  close  of  the  session. 

rAVOBS   DIIUCCT  AID 

Senator  Costiqan  favors  two  kinds  of  relief  legislation,  1m  told 
the  workers  here — the  first  in  the  shape  of  direct  aid  to  the  States 
and  munldpalltlee;  tbe  sscond  the  ereation  of  vast  oiaits  of 
public  work. 

He  said  that  human  suffering  during  the  past  winter  ^vas  be- 
yond the  limits  of  the  average  imagination,  "  and,  to  our  enduring 
ritame,  some  Americans  have  fallen  prey  to  starvation." 

The  close  alliance  of  the  church  has  given  religious  wc^cers  an 
isoportaat  part  in  the  conference  this  week,  and,  aecortUng  to 
James  P.  Llchtcnberger.  professor  of  sociology  at  the  Unlvecslty  of 
Pennsylvania,  the  chxirch  has  too  long  attempted  to  stem  the  tide 
of  social  change. 

KZPKXS8ES  DTToaca  ArtllOUK 

Doctor  lilchtenberger  propo\inded  hla  views  <m  the  attttude  of 
the  church  toward  divorce  before  a  group  of  clergymen  reprcaent- 
Ing  the  Federal  Council  of  the  Churches  of  Christ  In  Amirica  at 
the  Friends  Meeting  House,  20  South  Tu-elfth  Street,  jrestercay. 

This  church  conference  of  social  work  is  In  session  In  c<nJuno- 
tlon  with  the  National  ConferezKie  of  Social  Work. 

"  Despite  reactionary  legislation  of  ecclesiastical  bodies."  lie  da- 
clared.  "  I  am  convinced  that  the  revised  ethical  rellgous  concepts 
representing  the  real  prophetic  elements  of  the  church  are  timpba- 
sizlng  the  spiritual  value  of  marriage.  Involving  Intolavoee  of 
evUs  formerly  endiired. 

"  The  chtirch  should  direct  the  new  social  order  Instead  of  try- 
ing to  stem  the  tide.  There  Is  no  Institution  more  sacrel  than 
tbe  Imman  ^itrtt — even  the  inscitutlan  of  marriage.  Tbe  marriage 
of  two  people  out  of  harmony  is  an  outrage  to  the  human  qp  Irlt." 


"  Hlghw  Ideals  of  domestic  happiness  are  needed,  oven  U'  tt  re- 
quires a  divorce  as  a  means  of  moral  sanitation. 

"  Divorce  in  itself  Is  not  the  breaking  up  of  marriage:  it  Is  only 
the  aftsnnatli. 

"  The  new  social  order  is  demanding  the  liberalization  of  <livorce 
laws  In  order  to  eliminate  the  subterfuge,  the  coUiialon,  the  neces- 
ttty  of  cmnmlttlng  misdemeanors  In  order  to  win  freedom  !rom  a 
^Mwriage  that  has  broken  the  human  spirit. 

"t^gaX  separation — the  cccointwilse  so  often  recommended  by 
the  clergy — will  not  restore  both  parties  to  the  unfortunate  con- 
tract to  a  new  chance  at  happiness.  Only  a  divorce  can  do  that, 
and  the  church  must  eventuaUy  recognise  tht^  necessity." 


1932 


CONGRESSIONAL  RECORD— SENATE 


10109 


OnU^'   BOCDRT 


The  Girls'  Friendly  Society,  meeting  as  part  of  the  National  Con- 
Terence  of  Social  Work,  held  an  afternoon  session  at  the  Pennsyl- 
vania Hotel.  ' 

Miss  Mary  Van  Kleeck,  director  of  the  industrial -studies  depart- 
ment of  the  Russell  Sage  Foundation,  the  chief  speaker,  declared 
that  strikes  necossarUy  must  be  a  part  of  the  tremendous  drop  In 
wsge  scales.  *^ 

"Society  is  directly  responsible  for  labor  conditions,"  she  de- 
olared.  *'  and  if  militia  and  State  poUce  are  called  out  to  combat 
strikes  that  are  boimd  to  occur,  we  are  all  responsible.  The  proper 
social  organization  has  not  been  provided.  In  order  to  work  out  a 
better  system  of  living  the  sense  of  possession  now  actuatlns  our 
motives  must  be  changed." 

WOaXEBS    WtU.   SHASS 

Mlas  Van  Kleeck.  who  has  recently  completed  a  national  survey 
of  ths  vmemployed.  declared  she  had  found  an  eagerness  on  the 
part  of  workers  to  share  their  Jobs  with  the  idle. 

"  They  were  willing  to  reduce  their  scale  of  living  and  to  work 
part  time,  so  that  all  may  live,  but  they  will  rebel  against  longer 
hoxirs  at  minimum  wages. 

"  Where  are  our  leaders?  " 

E.  C.  Llndeman.  professor  <rf  social  philosophy  In  the  New  York 
School  of  Social  Work,  declared  America  to-day  Ls  suffering  from  a 
dearth  of  "  real  men  "  at  the  helm  of  industry. 

"Old  leadership  is  disappearing  as  old  families  die  off."  Pro- 
fessor Llndeman  said  at  the  section  on  neighborhood  and  com- 
munity life. 

"Individual  leadership  has  greatly  diminished.  Those  who 
lead  now  have  not  been  equipped  through  experience,  becauss 
their  time  and  energy  have  been  used  In  developing  Industry. 

••  Individual  leadership  In  community  and  national  life  is  pass- 
ing.   Control  of  the  community  is  passing  to  two  types  of  gangs 

respectable  and  outlaws." 

BOTH   FtTNCTlON    "  nm>rBCKOT7in>  * 

Explaining  his  reference  to  gang  control.  Professor  Llndeman 
Insisted  there  is  "  not  much  difference  between  respectable  n"^ 
outlaw  gangs  as  they  really  fimctlon.  Both  work  for  their  own 
profit  and  both  work  mostly  underground.  They  dont  Uke  dla- 
cussion  and  manage  affairs  otherwise." 

Ann  Laws  Calley,  executive  secretary  of  the  Philadelphia  Shut-in 
Society,  in  a  paper  presented  before  the  committee  on  handi- 
capped, declared  that,  despite  popular  belief  "  the  handicapped  are 
our  most  neglected  and  oxir  neediest  group." 

"Our  public  attitude  is  Itself  the  worst  and  most  stubborn 
handicap  of  the  handicapped."  said  Miss  Calley.  "We  think  of 
brooms  and  rug  weaving  and  caning  for  the  blind,  pencils  and 
ahoestrings  for  the  maimed.  We  have  assumptions  that  there  Is 
something  somewhere  for  each  kind  of  disability.  Of  course,  there 
are  homes,  almshouses,  and  asylxmas,  and  something  Is  dons  for 
some  of  each  kind  of  disability.  The  truth  Is,  however,  that  taken 
as  a  whole  the  handicapped  are  neglected. 

St7GGaST  WAT  TO  BXLP 

"How  can  we  release  their  tisable  talents?  Very  simply,  let 
every  business  and  office  employing  10  or  mors  people  give  a  Job 
to  one  or  more  such  worfcna.  Mo;  this  la  not  charity.  Thess 
people  are  capable,  they  will  render  a  good  day's  work  for  the 
wages  they  get.  They  stick  to  the  Job,  tb»j  are  loyal,  they  reduce 
txirnover,  they  are  good  help." 

Miss  Bessie  E.  Trout,  of  the  New  York  Children's  Aid  Socie^,  In 
a  defense  of  family  life,  declared  that  "  the  new  freedom "  for 
children,  such  as  urban  life,  the  automobile,  and  motion  pictures, 
have  complicated  child  rearing. 

"As  never  before  we  recognize  the  Importance  of  the  child's 
emotional  life,  starting  in  Infancy  and  continuing  through 
growth."  said  Miss  Trout.  "Knowledge  of  these  emotional  needs 
Is  yet  Inadequate,  but  we  do  know  that  he  needs  love — as  a  plant 
needs  sunlight;  he  must  feel  that  he  Is  wanted  by  those  about 
him.  and  have  a  sense  of  permanency,  or  security,  In  his  setting. 
His  development  calls  for  understanding  of  hla  personality,  its 
limits  and  abilities,  with  Insight  which  allows  freedom  but  gives 
guidance.  For  his  growth  and  adjustment  to  society,  as  it  Is.  hs 
must  have,  too,  responsibility  in  proportion  to  years  and  ability. 
These  are  a  part  of  his  preparation  for  life  and  his  capacity  to 
enjoy  life.  An  envlrotunent  trora.  which  a  child  may  partake  (tf 
love,  be  a  part,  and  benefit  from  understanding  guidance  we 
believe  is  best  found  ih  the  family," 

Arthur  Dunham,  director  of  special  studies  for  the  Fsunlly  Wel- 
fare Association  of  America,  discussed  the  coordination  of  private 
and  ^public  relief. 

"  The  private  family  society  has  a  vmlque  and  valuable  contri- 
bution to  make,  in  terms  of  pioneering,  experimentation,  the  de- 
velopment of  family  case-work  services,  and  a  contribution  to  com- 
munity education  and  planning,"  Dunham  said.  "But  the  facts 
show  that  our  basic  relief  pattern  is  public  and  that  unless  we  can 
develop  sound  and  efficient  public  relief  services  over  the  country 
as  a  whole,  we  are  lost  as  far  as  doing  a  good  Job  of  family  social 
work  or  relief  administration  throxighout  the  United  States  Is 
concerned. 

"  We  need  to  embody  In  our  public  relief  laws  not  ths  spirit  of 
deference  and  coercion,  not  the  implication  that  the  American 
Ideal  is  fulfilled  tf  '  no  one  is  starving.'  but  a  clear  and  \umla- 
takablc  expression  of  the  conviction  that  there  Is  a  minimum  level 
of  human  weU-belng  below  which  no  lamlly.  no  man  or  woman 


or  child  may  be  allowed  to  fall,  and  that  the  end  of  all  pobUo 
relief  and  family  service  is  opening  up  of  opportunity  and  the 
restoration  of  the  individual  to  hla  own  normal  plaoe  In  tlM 
oommunity." 

Frank  P.  Mitchell,  a  Y.  M.  C.  A.  secretary  ftom  Baltimore,  speak- 
ing before  the  Seaman's  Agencies,  pointed  out  that  the  Jobless 
man  who  Is  given  relief  shovild  be  made  to  feel  some  return  Is 
expected  from  him. 

"The  principle  is  generally  acknowledged  that  straight  zaUaf 
without  sotae  nervioe  retiirn  from  the  Individual  is  unsatisfactory," 
Mitchell  said.  "It  robs  a  man  of  his  self -respect  and  produoM 
morbidity.  To  provide  some  kind  of  constructive  work  to  be  dona 
in  retiu-n  for  the  help  received  accomplishes  tlurve  things* 

"  1.  The  man  retains  his  self-respect. 

"2.  Thf  loafer  ^pe,  who  never  work  when  they  can  get  some- 
thing for  nothing,  are  eliminated. 

"  3.  If  properly  used,  the  labor  expended  contributes  to  tha 
health,  happiness,  and  comfort  of  the  oommunity." 

RKVUnJI  AND  TAXATZOir 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
10236)  to  provide  revenue,  equalize  taxation,  and  lor  other 
purpoeea. 

The  PRESIDENT  pro  tempore.  The  clerk  wUl  state  the 
next  amendment. 

Tlw  next  amendment  of  the  Committee  on  Finance  was, 
on  page  72,  line  19,  after  the  word  "  corporation,"  to  insert 
"  accumulated  after  February  28,  1913,"  ao  as  to  read: 

(c)  Gain  from  exchanges  not  solely  In  kind:  (1)  If  an  ezchanci 
woiild  be  within  the  provisions  of  subsection  (b)  (1).  (3)  (S) 
or  (6)  of  tlds  .section  if  it  were  not  for  the  fact  that  the  property 
received  in  exchange  consists  not  only  of  property  permitted  by 
such  paragraph  to  be  received  without  the  i-ecogniUon  of  gain, 
but  also  of  other  property  or  money,  then  the  gain,  if  any,  to  tha 
recipient  ahall  be  recognised,  but  in  an  amount  not  in  rrnaas  of 
the  sum  of  such  money  and  the  fair  market  valxjs  of  such  other 
property. 

(2)  If  a  distribution  made  In  pxirsuanee  of  a  plan  of  reorgani- 
zation is  within  the  provisions  of  paragraph  (1)  of  this  subsection 
but  has  the  effect  of  the  distribution  of  a  taxable  dividend,  then 
there  shall  be  taxed  as  a  dividend  to  each  distributee  such  an 
amount  of  the  gain  recognized  imder  paragraph  (I)  as  Is  not  In 
excess  of  tia  ratable  share  of  the  imdlstrlbuted  earnings  and 
profits  of  the  corporation  accumulated  after  Pebrtuu7  28,  lOlg. 
The  remaln<ler.  if  any,  of  the  gain  reoognlaed  under  paragraph  (1) 
shall  be  taxed  as  a  gBtln  from  the  exchange  of  property.     ^^ 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  81.  line  7,  after  tha 
word  "  surplus,"  to  insert  "  or  as  a  contribution  to  capital." 
so  as  to  read: 

(8)  Prcfierty  acquired  by  Issoanoe  of  stock  or  as  paid-in  sur- 
plus: If  tho  property  was  acquired  after  December  81.  l9ao.  by  a 
corporation  — 

(A)  by  the  Issuance  of  Its  stock  or  securities  to  oonneetloti 
with  a  traiLsaction  described  In  section  112  (h)  (8)  (including, 
also,  cases  where  part  of  the  consideration  for  the  transfer  of  such 
property  to  the  corporation  was  proporty  or  money,  in  addition  to 
such  stock  or  securities),  or 

(B)  as  paid-in  surplus  or  as  a  contribution  to  capital. 

then  the  bfisis  shall  be  the  same  as  it  would  be  In  the  >>ftnds  of 
the  transferor.  Increased  In  the  amount  of  gain  or  decreased  In 
the  amoiint  of  loss  recognized  to  the  transferor  iqxm  such  trans- 
fer under  the  law  applicable  to  the  year  In  which  the  transfer  was 
made. 

The  amendment  was  agreed  to. 

The  next  amendment  ?ras,  on  page  83,  line  21,  after  tha 
word  "  determined,''  to  insert  "  and  adjusted,"  so  as  to  read: 

(12)  Property  acquired  during  aflUlatlon:  Ixi  the  esse  of  prop- 
trtj  acquired  by  a  corporation  during  a  period  of  aflUlatlon,  from 
a  corporation  with  which  it  was  afllllated,  the  basis  of  such  prop- 
erty after  such  period  of  affiliation  shaU  be  determined,  in  ac- 
cca-dance  with  regulations  prescribed  by  the  commissioner  with 
the  approval  of  the  Secretary,  without  regard  to  Intercompany 
transactions  In  respect  of  which  gain  or  loss  was  not  recognized. 
For  the  purposes  of  this  paragraph,  the  term  "period  of  aiBlla- 
tlon "  means  the  period  during  which  siich  corporations  w«ta 
afllllated  (determined  In  accordance  wltli  the  law  appUcaUa 
thereto)  but  does  not  include  any  taxable  year  beginning  on  or 
after  January  1,  1023.  xinless  a  consolidated  return  was  made,  nor 
any  taxable  year  after  tha  taxable  year  1028.  11m  basis  In  oaas  at 
ptupetty  acquired  by  a  corporation  dtulng  any  period,  in  tha 
tavahle  year  1929  or  any  subsequent  tarabla  year  in  ra^>ect  of 
irtilch  a  oonsoltdated  rettim  Is  made  by  such  corporation  under 
section  141  of  this  act  or  the  revenue  act  of  1928,  shaU  be  de- 
termined and  adjusted  In  acoordanoe  with  regulations  praacrlbed 
under  section  141(b)  of  this  act  or  the  revenue  act  of  1928. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  84«  after  line  19.  to 
strike  out: 
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of  waf  pmkoA  ataee  Pcteuary  M.  t*U.  'or  ck- 

..i»i.m.-i-..  w..^  and  t«ftr.  obwdaaoanoe.  MPorttiMtlon.  and  deple- 
tton  (coo^nited  wtthoot  regard  to  Oiamtwy  value  or  pereentage 
depletion),  to  the  extent  allowed  (but  not  lee*  than  tha  amount 
aUovabla)  under  thia  act  or  prior  mcome  tax  lam. 

And  in  Ueu  tbereaf  to  Insert: 

(B)  In  respect  of  any  period  since  February  28.  1013,  for  ea- 
ItaiMtton,  wear  aod  tear,  obacdeecence.  amcrtlsatkm.  and  deple- 
tion, to  tbe  extent  aDowed  (bat  not  leae  than  the  amount  allow- 
able) under  this  act  or  prior  Income  tax  laws.  Where  for  any 
taxable  year  prior  to  the  taxable  year  1983  the  depletion  allow- 
ance was  bMed  on  dtoco»ery  value  or  a  percentage  of  Income,  ^en 
the  adjustment  for  depletion  for  tuch  year  ahall  be  based  on  the  , 
aeplctloo  wbJch  woxild  bate  been  aUowable  for  such  year  If  com- 
puted  without   reference  to  dlaoorery   T^ue  or   a  percentage  of 


Mr.  SMCXyr.  Mr.  President,  the  Senator  from  Idaho  [Mr. 
Thomas]  was  called  from  the  Chamber  and  will  not  be  here 
nntfl  to-in<STow  uMming.  Be  asked  that  this  amendment 
might  fo  orer.  I  am  willing  that  it  should  go  over.  The 
same  request  applies  to  the  amendments  on  pages  88  and 

M. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
Amendments  win  be  passed  over,  and  the  clerk  will  state  the 
next  amendment. 

The  next  amendment  of  the  Committee  on  Finance  was, 
«D  pa«e  M,  line  10.  after  the  word  **  profits."  to  Insert  "  ac- 
cumolated  after  Febroary  28.  1913,**  so  as  to  read: 
mc.  lis.  Msiauwrnowa  ar  ooaroaATioNS 

(a)  DeOaltlOD  at  dividend:  The  term  " dividend "  when  used 
ta  tails  tSUe  (except  tn  seetlOQ  908  (a)  (4)  and  section  308  (c)  (1), 
lelatlag  to  lBSui»aoe  eont^MBles)  means  any  distribution  made 
by  a  carporatkm  to  tta  rtuti^olders,  wbc«h«r  in  money  or  In 
other  prt^>erty.  out  of  Its  earnings  or  profits  accumulated  after 
IS.  ItM. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  90,  line  14,  after  the 
word  •*  profits  "  and  the  period,  to  insert  "  any  earnings  or 
profits  accumulated,  or  increase  in  value  of  property  accrued, 
before  March  1.  1911,  may  be  distributed  exempt  from  tax. 
alter  the  earnings  and  profits  accimiulated  after  February 
28,  1913,  have  been  distributed,  but  any  such  tax-free  dis- 
tribution idiaU  be  applied  against  and  reduce  the  basis  of 
the  stock  provided  in  section  113,"  so  as  to  read: 

(b)  Source  of  distributions:  For  the  purposes  of  this  act  every 
distribution  is  mads  out  of  earnings  or  profits  to  the  extent  there- 
of, and  frota  the  most  recently  accumulated  earnings  or  profits. 
Any  earnings  or  profits  accimiulated.  or  increase  tn  value  of  prop- 
erty accrued,  before  March  1.  1913,  may  be  distributed  exempt 
from  tax.  aftar  tlte  imTi**''^*  and  profits  accumulated  after  Febru- 
ary 38.  1913.  have  been  dlatrttmted.  but  any  such  tax-free  distri- 
bution Shan  be  app^«^<*  agalaat  and  reduce  the  basis  of  the  stock 
provided  in  aeetSon  113. 

The  aaendment  w«s  agreed  to. 

Tht  next  amendment  was,  on  page  91,  line  15,  after  the 
word  ** sharebokkra.'*  to  Insort  "is  not  out  of  increase  In 
value  of  property  accrued  before  March  1,  1913.  and."  so  as 
to  read: 

(d)  Other  distributions  fran  capital:  H  any  dletrfbutlan  (not 
la  pvttal  or  oooiplela  ttqvldatton)  mad*  by  a  corporation  to  its 
ribare2M>idacs  is  not  out  of  ixkczeaaa  in  value  of  property  accrued 
before  March  1.  1813.  and  is  not  out  of  earnings  or  profits,  then 
tbe  amoont  of  euc^  dJatrlbvtloci  tfiaU  be  applied  against  and  re- 
duce ^w  basis  at  tbe  stock  ps<rvtded  tn  section  118;  and  if  In 
am—  nf  such  bMta.  such  execaa  aiiall  be  taxable  In  the  same 
manner  m  a  gain  from  Om  sale  or  earhange  of  peoptrtf. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  wms.  on  pa«e  93,  line  14.  after  the 
word  "praflts,"  to  Insert  "  accumdlated  after  February  28, 
19U.'*  so  as  to  nad: 

(g)  Ile4caqp<loa  oT  stock:  JS  a  eorporatloo  eaneels  or  iiiiHisiiiii 
Its  stock  (wbethsr  or  noi  wmbh  stock  was  issued  as  »  stack  divi- 
dend) at  such  ttme  aad  tn  eacb  aaanaer  as  to  make  the  distribu- 
tion and  eaaeellatlon  or  redemption  la  whole  or  in  part  easenttally 
eoolvident  to  tte  (»strfbutioa  of  a  taxable  dividend,  the  amoont 
•o  dtstrfbuteft.m  redempUon  or  cancellation  at  the  stock,  to  tte 
extent  that  irl&iiii|miiiHii  a  dlstrlkfatlon  off  earnings  or  proAts 
aecumulated  sraTMbraary  M,  1918.  afaaU  be  treated  as  a  taxable 
dividend. 

The  amendodent  was  agreed  to. 

Tbe  ant  amendment  vm»  at  tbe  top  o(  page  93,  to  strike 
oat: 


(a)  Earned  income  from  sources  without  United  States:  Li  the 
case  of  an  individual  citizen  of  the  United  States,  a  bona  fide  non- 
resident of  the  United  States  for  more  than  six  months  durinj  the 
taxable  year,  amoxints  received  from  sources  without  the  Doited 
States  if  such  amounts  coi^titute  earned  Income  as  definod  in 
section  25  (g);  but  such  individual  shall  not  be  allowed  as  i  de- 
duction from  his  gross  Income  any  deductions  properly  allc  cable 
to  or  chargeable  against  amounts  excluded  from  gross  irixime 
under  this  subsection. 

Mr.  REED.  Mr.  President,  I  want  to  propose  an  airend- 
ment  to  the  material  which  is  proposed  to  be  stricken  out 
on  page  93.  and  then  to  ask  the  Senate  to  disagree  to  the 
action  of  the  committee  in  striking  It  out.  Here  L«;  the 
situation: 

In  order  to  help  our  foreign  trade  and  to  put  aH  Americans 
who  are  working  abroad  in  a  position  of  equality  with  their 
competitors,  the  Congress  in  several  successive  tax  bills  has 
exempted  from  our  income  taxes  that  part  of  the  earnings 
of  those  Americans  which  was  earned  abroad,  provided  they 
lived  abroad  more  than  six  months  out  of  the  year. 

The  reason  for  doing  that  was  that  most  countries—Can- 
ada and  Great  Britain,  for  example — subject  an  Amcxican 
to  their  income  tax  if  that  American  lives  in  their  country 
for  more  than  six  months.  The  result  of  taxing  such  Amer- 
icans would  be  that,  first,  they  paid  the  British  or  the  Cana- 
dian income  tax  and  then  the  American  income  tax  en  top 
of  it. 

We  discovered  that  the  provision  had  been  stretched  to 
the  point  of  exempting  an  American  naval  officer  or  Army 
officer  who  was  stationed,  let  us  say,  in  the  embaisy  in 
London  or  in  some  foreign  country,  like  our  troops  tn  (Thlna. 
Those  people  were  getting  complete  exemption  froia  the 
American  income  tax.  We  discovered  further,  to  oui"  sur- 
prise, that  it  had  been  held  that  American  ambassadors  and 
ministers  and  officers  of  the  Foreign  Service  were  getting 
clear  out  of  the  payment  of  any  income  tax  by  virtue  of 
the  same  provision,  which  nobody  in  the  world  ever  intended 
when  the  provision  was  first  adopted.  These  people  cLo  not 
deserve  the  exemption,  because  they  are  not  subject  'm  the 
income  taxation  of  the  foreign  countries  in  which  ttv^y  are 
stationed,  any  more  than  we  would  tax  the  British  ambas- 
sador here  in  Washington  on  his  income. 

In  an  effort  to  remove  that  situation  the  committee  has 
cured  the  wart  by  cutting  oE  the  whole  leg,  and  has  recom- 
mended the  striking  out  of  the  paragrai^  entirely.  I  think 
the  remedy  is  much  too  drastic  for  the  thing  we  are  trying 
to  cure.  So  I  move  to  amend  by  inserting  on  page  93.  after 
Une  5.  in  parenthesis,  the  words  "  other  than  compensation 
paid  by  the  United  States  or  an  agency  thereof." 

Mr.  SMCX>T.  Then  the  Senator  desires  the  comnittee 
amendment  as  amended  to  be  disagreed  to? 

Mr.  REED.    Yes. 

Tlie  PRESIDENT  pro  tempore.  The  Chair  understands 
the  question  to  be  to  disagree  to  the  committee  amendment 
and  restore  the  language  with  the  amendment  of  the  S<inator 
from  Pennsylvania. 

Mr.  KING.  Mr.  President,  will  the  Senator  resd  his 
amended  amendment  as  it  would  be  perfected? 

Mr.  REED.  I  have  sent  it  to  the  desk  and  will  uek  ttm 
clerk  to  read  it. 

TTie  Chixf  Clkrk.  After  the  word  "States"  in  line  5, 
page  93,  insert  in  parenthesis  the  words  "  other  than  com- 
pensation paid  by  the  United  States  or  an  agency  thtireof ," 
so  it  would  read: 

(a)  lamed  income  from  sources  without  United  States:  In  the 
ease  of  an  individual  citlaen  of  the  United  States,  a  boita  fide 
nonresident  of  the  United  States  for  more  than  six  months  during 
the  taxable  year,  amounts  received  from  sources  without  the 
United  States  (other  than  ccmpensttlon  paid  by  the  United 
States  or  an  agency  thereof)  if  such  amounts  constitute  earned 
Income  as  defined  in  section  25  (g):  but  such  individual  sh-Ol  not 
be  allowed  as  a  deduction  from  his  gross  income  any  deductions 
properly  allocable  to  or  chargeable  against  amounts  excludel  from, 
gross  income  under  this  subsection. 

Mr.  KING.    "Hie  Senator  utilizes  lines  1  to  5,  inclusive? 
Mr.  REED.    This  is  merely  an  addition  to  the  10  lines 
which  the  committee  proposed  to  strike  out. 
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The  PRESIDENT  pro  tempore.  The  effect  of  the  amend- 
ment would  be  a  parenthetical  ^ddltipn  to  Uu  language  of 
the  text.  ^^_^ 

Mr.  PLETCHEB.  Let  us  have  the  ftmpnHm»Tif  stated 
again. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
again  stated. 

The  Chief  Clerk  again  stated  the  amendment. 

Mr.  COUZENS.  Mr.  President,  I  want  to  ask  the  Senator 
from  Pennsylvania  a  question.  I  think  there  is  some  merit 
in  ^*at  the  Senator  has  said,  but  I  do  not  believe  that 
Americans  who  are  in  foreign  countries  should  be  entirely 
exempt  from  income  tax  In  this  country. 

Mr.  REED.  They  are  not.  They  pay  an  Income  tax  on 
an  their  assessments  in  this  country. 

Mr.  COUZENa  Oh,  yes;  but  any  salary  or  other  com- 
pensation would  be  exemv^ed.  I  am  not  opposed  If  tiie 
amendment  is  drawn  so  they  may  get  credit  for  the  taxes 
they  may  pay  in  other  countries,  but  I  am  unwilling  that 
Hieir  entire  salary  should  be  exempted  here  if  they  pay 
no  income  tax  over  there  or  that  the  exemption  should  be 
greater  than  the  amoimt  of  tax  they  pay  over  there. 

Mr.  REED.  It  is  not  practical.  It  seems  to  me,  to  pot  it 
on  that  basis.  In  most  cases  the  income  taxes  of  the  other 
countries  are  heavier  than  our  income  taxes  here,  wen 
under  the  increased  rates,  so  if  we  allow  them  to  subtract 
their  taxes  from  the  total  tax  payable  here  it  would  give 
them  an  even  greater  advantage  than  this  amendfnent 
would  give  them  by  disregarding  that  part  of  their  income 
entirely. 

The  effect  of  my  amendment  is  to  put  our  tax  law  on  sub- 
stantially the  same  basis  as  that  of  other  countries.  For 
example,  my  understanding  of  the  law  is  that  if  a  British 
citizen  were  working  here  in  the  United  States  and  lived 
here  more  than  six  months  of  tbe  year  we  would  tax  him 
on  his  full  earnings  here  Just  as  Great  Britain  would  tax 
an  American  Uving  over  there,  but  Great  Britain  does  not 
tax  her  British  citizen  here  if  he  lives  here  more  than  six 
months.  This  amendment  would  put  our  law  on  the  — »»• 
basis. 

Mr.  COUZENS.  The  Senator  perhaps  misunderstood  me. 
I  did  not  understand  that  he  should  be  permitted  to  deduct 
his  taxes  paid  abroad  from  the  taxes  he  would  be  required 
to  pay  here.  What  I  was  contending  is  that  if  a  citizen  of 
Pittsburgh,  for  example,  pays  a  tax  abroad,  he  deducts  it 
from  his  inccHiie,  but  not  from  his  income  tax. 

Mr.  REED.  The  Senator  wouW  give  him  credit  for  his 
foreign  income  tax  as  a  deduction  from  his  gross  income? 

Mr.  COUZENS.  Yes;  and  I  think  that  U  all  he  is  en- 
titled to,  because  that  is  all  we  grant  our  own  citizens. 

Mr.  REED.  These  are  our  own  citizens.  Our  citizens 
here  are  not  paying  the  huge  income  taxes  to  any  other 
government  than  the  United  States. 

Mr.  GEORGE.  Mr.  President,  many  of  them  are  payixig 
Income  taxes  to  the  States,  and  we  only  allow  them  to  de- 
duct the  amount  actually  paid  from  their  incomes. 

Mr.  REED.    That  is  true. 

Mr.  COUZENS.  I  recognize  the  contention  of  the  Sen- 
ator from  Pennsylvania  has  some  merit,  but  I  am  not  willing 
to  go  to  the  extent  his  amendment  goes.  I  am  willing  to 
agree  to  an  amendment  which  will  permit  a  taxpayer  to 
deduct  fr<Hn  his  gross  income  taxes  paid  in  any  foreign 
country. 

Mr.  REED.  I  was  proposhig  to  tax  Americans  who  I 
think  are  unfairly  exempted  now,  like  officers  <a  our  mili- 
tary service  and  our  Diplomatic  Service,  but  I  do  not  think 
the  subject  is  worth  long  debate.  I  will  withdraw  my 
amendment  and  let  the  committee  amendment  be  agreed  to, 
and  perhaps  we  can  work  out  scxaething  better  In  con- 
ference. 

Bir.  CONNALLT.  Mr.  President.  I  am  willing  the  Senator 
from  Pennsylvania  should  withdraw  his  amendment,  but 
I  am  not  in  favor  of  having  the  Senate  and  the  committee 
lie  down  and  let  the  legislating  be  done  in  c<niference.  The 
Senate  Finance  Coiomittee  deliberated  on  the  matter  aod 
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adc^ited  this  committee  amendmoit  after  much  discussion. 
The  Senate  ought  to  stand  by  it.  Tbe  Senator  from  Peim- 
sylvania  says  that  he  is  great^  concerned  about  taxing  tiieee 
Government  officials  who  are  abroad. 

Mr.  REED.  Mr.  President.  I  did  not  say  I  was  greatly 
concerned.  It  is  Just  another  loophole  tn  the  law  where 
people  are  getting  more  privileges  than  they  deserve.  I  am 
not  one  bit  more  concerned  than  is  the  Senator  from  Texas. 

Mr.  CONKALLY.  Hje  Senator  did  not  seem  very  much 
concerned  about  the  amendment  in  the  committee.  11  was 
adopted,  as  I  recall,  over  his  strenuous  opposition.  I  want 
to  show  the  Senate  what  the  effect  of  the  amendment 
would  be. 

The  present  provision  in  the  law  was  slipped  into  a  tax 
bill  some  years  ago,  I  undo-srtand,  at  the  Instance  of  the 
State  Department.  Nobody  knew  what  the  real  effect  of  it 
would  be.  The  taxing  auttiorlties  have  concluded  to  exempt 
not  only  Americans  living  abroad  in  private  life  but  any 
American  oflloer  living  abroad— diidomatle  or  Army  oflioer 
or  naval  officer— if  he  stays  abroad  six  months  he  pays  no 
income  tax  wiiatever. 

Let  me  say  to  the  Senator  from  Bflchlgan  that  this  bill, 
on  page  109,  section  131,  is  more  liberal  to  taxpayers  residing 
abroad  than  the  amendment  of  the  Setuitor  from  Michigan 
would  be,  because  section  101  allows  a  deduction  from  their 
Income  tax— not  from  their  income  but  from  their  income 
tax — of  an  f  (weign  taxes  that  are  paid. 

So  t|ie  proposed  amendment  of  the  Senator  from  Penn- 
sylvania is  absolutely  unnecessary,  and  I  will  show  the  Sen- 
ate why.  If  an  American  living  abroad  pays  any  foreign 
tax  whatever,  he  is  aUowed  to  deduct  it  from  his  American 
ta^.'  Hie  result  is  that  tf  an  American  living  in  Great 
Britain  is  taxed  under  t^  ft-itish  law  he  pays  no  American 
income  tax  at  aU.  Under  the  bffl  as  it  now  staflds  the  only 
effect  of  the  amendment  of  the  Senator  from  Pennsylvania 
would  be  that  representatives  of  American  cmnpanies  living 
in  countries  in  South  Ameriea,  which  do  not  levy  any  in- 
come tax,  would  be  absolutely  free  from  aU  kinds  of  income 
tax.  An  American  living  abroad,  receiving  a  salary,  having 
the  Government  protect  him,  having  our  Bureau  of  Foreign 
Commerce  and  State  Department  serving  his  interests  every 
day.  would  pay  no  income  whatever  to  the  Federal  Gov- 
ernment. I  believe  he  ought  to  pay  some  tax.  I  believe 
that  an  American  citizen  living  abroad,  enjoying  the  pro- 
tection of  this  Government  and  having  the  services  of  this 
Government  in  helping  him  in  his  business,  ought  to  pay 
some  Federal  tax.  Under  the  law  as  it  now  stands  there  Is 
no  douUe  penalty,  and  if  he  pays  a  foreign  tax  he  deducts 
it  from  his  American  tax.  and  can  not  be  taxed  twice. 

Mr.  8MOOT.  I  understand  that  the  amendment  has  been 
agreed  to. 

Mr.  CONNALLY.   No;  it  has  not  been  agreed  to. 

Mr.  FLETCHER.    May  I  interrupt  the  Senator? 

Mr.  CONNAIXiY.  I  want  to  adc  the  Chair  whettier  the 
amendment  has  not  been  agreed  to? 

•nie  PRESIDENT  pro  tempore.    It  has  not  been  agreed  to. 

Mr.  REED.  Mr.  President,  I  had  withdrawn  my  amend- 
ment. I  am  asking  the  Senate  to  agree  to  the  committee 
ameiKlihent.  The  Senator  from  Texas  is  asking  the  same 
thing  and.  incidentally,  is  denouncing  me. 

Mr.  CONNALLY.  No;  I  am  not  denouncing  the  Senator. 
I  am  denouncing  the  Senator's  statement  that  he  wants  to 
let  the  Senate  formally  adopt  the  amendment,  and  then 
that  he  and  others  who  are  going  to  be  on  the  conference 
committee  may  be  allowed  to  rewrite  the  provision  in  con- 
ference. I  want  the  Senate  to  express  itself  now  on  th^f 
amendment  so  that  he  will  have  instructions  when  he  goes 
into  the  conference  committee  and  will  sore  the  Senate 
ratha  than  his  own  private  views.    I  say  that  in  aU  kind- 


The  PRESIDENT  pro  tempore.  Such  an  instruction  as 
the  Senator  f nmi  Texas  suggests  would  not  be  In  order  at 
this  tinie. 

Mr.  SHIP8TBAD.  Mr.  President,  wUl  the  Senator  from 
Texas  yield  for  a  question? 

Mr.  CX>NNALLY.    I  yield. 
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Ur.  8HIP8TBAD.  I  am  Tcry  much  interested  in  what  the 
Senator  has  just  been  saying  about  American  citlzene  living 
in  foreign  coantrles  paytog  taxes  abroad  and  having  them 
deducted  from  their  income  tax.  Is  there  anything  in  the 
pending  bill  ^ther  under  the  consoUdated-retums  provision 
or  any  other  provision  by  which  a  corporation  doing  business 
both  here  and  abroad  is  given  a  deduction  on  its  taxes  here 
for  whatever  taxes  it  pays  atooad? 

Mr.  CONMALLY.  There  Is  %  provision  in  this  biU  that 
allows  that  to  be  done. 

Ifr.  SBZPSTKAD.  I  would  Uke  to  have  some  explanation 
^^  to  why  thai  is  justified. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  that  we  are 
not  dealing  with  that  matter  at  this  mcnoent.  We  are  now 
talking  about  Individuals.  Ihe  provision  as  to  foreign  taxes 
paid  by  American  corporations  is  found  in  another  section  of 
the  bin.  and  such  taxes  are  allowed  to  be  deducted  from  their 
American  tax. 

Tbe  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  reading  ot  the  biU  was  resumed.  The  next  amend- 
ment was.  on  page  99,  line  10,  after  the  word  "year."  to 
strike  out  "  after  the  taxable  year  1933."  so  as  to  read: 

(b)  INi  loM  M  a  dadoctton:  XT.  for  any  tazabl*  year,  it  appean 
Jtpon  th«  prodXKtlon  <tf  evManoa  aatlaf actory  to  tbe  coromliwloner 
that  any  tazpajer  haa  cuatalned  a  net  leaa.  the  amount  thereof 
shall  be  allowed  aa  a  deduction  In  computing  the  net  Income  of 
tha  tazpayar  for  ttaa  lufcoeedlng  taxable  year  (hereinafter  in  thia 
aaetton  called  "  aaoond  year  ") ;  the  deduction  in  all  cases  to  be 
under  regulations  prescribed  by  the  commissioner  with  tba 
approval  ot  the  Secretary. 

The  antendment  was  agreed  to. 

Itie  next  amendment  was.  on  page  99,  line  22,  After  the 
word  "  year  "  and  the  period,  to  insert  "  If  the  deduction  is 
Id  excess  of  the  ordinary  net  income  (computed  without  such 
deduction)  the  amount  of  such  excess  shall  then  be  applied 
againrt  the  capital  net  gain  for  such  year."  so  as  to  read: 

(e)  Ci^tttal  net  gain  In  aeeond  year:  If  in  the  second  year  the 
tai^Myer  (othar  than  a  carporatioa)  has  a  ei^ittal  net  g^ln,  the 
deduction  allowed  by  subeectlon  (b)  of  this  section  shall  nrst  be 
applied  as  a  deduction  In  computing  the  ordinary  net  income  for 
such  year.  IS  the  dedoetloci  la  tn  exoeaa  of  the  ordinary  net  In- 
ooeae  (conpotad  without  aueh  deduction)  the  amount  of  such 
ezoees  shall  then  be  applied  against  tha  capital  nat  gain  for  such 
year. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  100.  line  2.  after  the 
figures  "  1930."  to  strike  out  "  or  1931."  and  in  line  6,  after 
tbe  word  "  title"  and  the  period,  to  insert  "  If  for  the  taxable 
year  1931  a  taxpayer  sustained  a  net  loss  within  the  provi- 
sions of  the  revenue  act  of  1928,  the  amount  of  such  net  loss 
shaU  be  allowed  as  a  deduction  in  computing  net  Income  for 
the  taxable  year  1932  to  the  same  extent  and  in  the  same 
manner  as  a  net  loss  sustained  for  one  taxable  year  is.  uzxler 
this  act.  allowed  as  a  deduction  for  the  succeeding  taxable 
year,"  so  as  to  read: 


(d)  Net  lossea  for  1930  or  19S1:  Zf  for  the  tascable  year  1930  a 
taxpayer  suatalned  a  net  loss  within  the  ptoTlslons  of  the  revenue 
act  of  1928.  tbe  amount  of  such  net  loss  shall  not  be  allowed  as  a 
deduction  in  computing  net  income  under  this  title.  If  for  the 
taxable  year  1931  a  taipajrer  sustained  a  net  loes  within  the  pro- 
Ttetons  of  the  revenue  act  of  1938,  the  amouztt  of  stich  net  loas 
ahaU  be  allowed  aa  a  deduction  in  computing  net  income  for  the 
taxable  year  1933  to  the  same  extent  and  In  the  same  manner  as 
a  net  toes  sxutalned  for  one  taxaUe  year  la,  under  this  act.  allowed 
aa  a  deduction  for  the  suooaedlng  taxable  year. 

Tht  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  131.  taxes  of  foreign 
countries  and  possessions  of  United  States,  on  page  110. 
after  line  10.  to  strike  out: 

(b)  Limit  on  credit:  Tbe  amount  ot  the  crrdlt  taken  under  this 
section  dial!  be  subject  to  each  of  the  following  limitations: 

(1)  The  amount  of  tbe  credit  in  respect  of  the  tax  paid  or 
aecruad  to  any  country  shall  not  exceed  the  same  proportion  of 
tha  tax  against  which  such  credit  is  ta&en.  which  tha  taxpayer's 
nM  Iwnoma  from  sources  within  such  country  bears  to  his  entire 
net  Incwse  for  the  same  taxable  year;  and 

(8)  Tbe  total  amount  ot  ttoa  eredU  abaU  not  excaad  the  same 
proportion  of  tbe  tax  against  which  such  credit  la  taken,  which  the 
taxpayers  net  income  from  sources  without  the  United  Statea 
bean  to  his  entire  net  iiw^^y^  for  the  saooe  t»»*>>H  year. 


And  in  lieu  thereof  to  insert: 

(b)  Limit  on  credit:  In  no  case  ilhaSl  tlie  amount  at  credit  taken 
txnder  this  section  exceed  tbe  same  proportion  of  tha  tax.  against 
which  such  credit  is  taken,  which  the  taxpayer's  net  Income  from 
soiirces  without  the  United  States  bears  to  his  entire  net  Income 
for  the  same  taxable  year. 

Hie  amendment  was  agreed  to. 

Ihe  next  amendment  was.  on  page  112.  line  16,  after  the 

word  "  country,"  to  insert  "  or  possession  of  the  United 

States,"  so  as  to  read: 

(e)  Proof  of  credits:  The  credits  provided  in  this  section  shall 
be  allowed  only  If  the  taxpayer  establishes  to  the  satisfaction  <a 
the  commissioner  (1)  the  total  amount  of  Income  dorived  from 
sources  without  the  United  States,  determined  as  provided  in  sec- 
tion 119.  (2)  the  amount  of  Income  derived  from  each  country  or 
possession  of  the  United  States,  the  tax  paid  or  accrued  to  which 
is  claimed  as  a  credit  imder  this  section,  such  amount  to  be  deter- 
mined under  riiles  and  regulations  prescribed  by  the  conunlssioner 
with  the  approval  of  the  Secretary,  and  (3)  all  other  information 
necessary  for  the  veriflcatlon  and  computation  of  such  credits. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  115.  line  12.  after 
"(b)."  to  insert  "(or,  in  case  such  regulations  are  not  pre- 
scribed prior  to  the  making  of  the  return,  then  the  regula- 
tions prescribed  under  section  141  (b)  of  the  revenue  act  of 
1928  In  so  far  as  not  inconsistent  with  this  act)."  so  as  to 
read: 

sac.     141.   CONSOLIDATED    KXTtTIUfS    Or    COSroaATIONB 

(a)  Privilege  to  file  consolidated  returns:  An  affiliated  group  of 
corporations  shall,  subject  to  the  provisions  of  this  section,  have 
the  privilege  of  making  a  consolidated  return  for  tbe  taxable  yeat 
in  lieu  of  separate  returns.  The  making  of  a  consolidated  retiim 
shall  be  upon  the  condition  that  all  the  corporations  which  have 
been  members  of  the  affiliated  group  at  any  time  dxirlng  the  tax- 
able year  for  which  the  return  is  made  consent  to  all  the  regula- 
tions under  subsection  (b)  (or,  in  case  such  regulations  are  not 
prescribed  prior  to  the  making  of  the  ret\im.  then  the  regtila- 
tlons  prescribed  under  section  141  (b)  of  the  revenue  act  of 
1928  In  so  far  aa  not  inconsistent  with  this  act)  prescribed  prior 
to  the  making  of  such  return;  and  the  making  of  a  consolidated 
return  shall  be  considered  as  such  consent.  In  the  case  of  a 
corporation  which  is  a  member  of  the  affiliated  group  for  a  frac- 
tional part  of  the  year  the  consolidated  return  shall  include  the 
Income  of  such  con>oratlon  for  such  part  of  the  year  as  it  is  a 
membo:  of  the  affiliated  group. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  116,  line  9,  after 
"(b),"  to  insert  "(or,  in  case  such  regulations  are  not  pre- 
scribed prior  to  the  making  of  the  return,  then  the  regula- 
tions prescribed  under  section  141  (b)  of  the  revenue  act 
of  1928  in  so. far  as  not  Inconsistent  with  this  act)."  and 
in  line  13,  after  the  word  "  made,"  to  strike  out  the  semi- 
colon and  "  except  that  there  shall  be  added  to, the  rate  of 
tax  prescribed  by  sections  13  (a),  201  (b),  and  204  (a),  a 
rate  of  1^  per  cent,  and  only  one  specific  credit,  computed 
as  provided  in  section  26  (b) ,  shall  be  allowed  in  computing 
the  tax."  so  as  to  read: 

(c)  Computation  and  payment  of  tax:  In  any  caae  in  which  a 
consolidated  return  Is  made  the  tax  shall  be  determined,  com- 
puted, assessed.  ooUected,  and  adjusted  in  accordance  with  the 
regulations  under  subsection  (b)  (or,  in  case  such  regiilatlons  are 
not  prescribed  prior  to  the  making  of  the  return,  then  the  regula- 
tions prescribed  under  section  141  (b)  of  the  revenue  act  of  1938 
in  so  far  as  not  Inconsistent  with  this  act)  prescribed  prior  to  the 
date  on  which  such  return  is  made. 

The  amendment  was  agreed  to. 

Mr.  COUZENS.  Mr.  President.  I  desire  to  enter  a  motion 
now  to  reconsider  the  vote  of  the  Senate  In  approving  the 
committee  amendment  in  paragraph  (c)  on  page  116.  I 
refer  to  the  whole  paragraph. 

The  PRESIDENT  pro  tempore,  ^je  motion  will  be 
entered.  ta^mt 

The  reading  of  the  bin  was  resumed. 

The  next  amendment  was.  on  page  121.  line  3.  before  the 
word  "  In,"  to  strike  out  "  7  per  cent "  and  insert  "  9  per 
cent,"  so  as  to  read: 

sac.   143.  WrrHHOLOINQ  OF  TAX  AT  aotTiCB 

(a)  Tax-free  covenant  bonds — 

(1)  Requirement  of  withholding:  In  any  case  where  boiula. 
mortgages,  or  deeds  of  trust,  or  other  similar  obligations  of  a 
corporation  contain  a  contract  or  provision  by  which  the  obligor 
agrees  to  pay  any  portion  of  the  tax  imposed  by  this  title  up<m  the 
obligee,  or  to  reimburse  the  obligee  for  any  portion  of  the  tax,  or 
to  pay  tbe  Intezest  without  deduction  for  any  tax  which  the 
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otollgw  may  be  requfind  <se  permuted  to  pay  thereon,  or  to  retain 
therefrom  under  any  law  of  the  united  SUtes,  the  obligor  shaU 
deduct  and  withhold  a  tax  equal  to  2  per  cent  of  the  interest 
upon  such  bonds,  mortgages,  deeds  of  trust,  or  other  obligations, 
whether  such  interest  is  payable  annually  or  at  shorter  or  longer 
periods,  if  payable  to  an  individual,  a  partnership,  or  a  foreign 
corporation  not  engaged  in  trade  or  business  within  the  United 
States  and  not  having  any  oOee  or  place  of  businesa  therein; 
Provided.  That  If  the  liability  assumed  by  the  obligor  does  not 
exceed  2  per  cent  of  the  Interest,  then  the  dedxiction  and  with- 
holding shall  be  at  the  following  rates:  (A)  9  per  cent  In  the  case 
of  a  nonresident  alien  individual,  or  of  any  partnership  not 
engaged  In  trade  or  business  within  the  United  States  and  not 
having  any  office  or  place  of  business  therein  and  composed  In 
whole  or  in  part  of  notu-esident  aliens. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  121,  line  9,  before  the 
word  "  in,"  to  strike  out  "  13^  per  cent "  and  insert  "  14  per 
cent."  BO  as  to  read: 

(B)  Fourteen  per  oent  in  the  case  of  such  a  foreign  corporation, 
and  (C)  2  per  cent  in  the  case  of  other  individiiala  and  partner- 
ships. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  121.  line  16,  after  the 
words  "rate  of,"  to  strike  out  "7  per  cent"  and  insert 
"  9  per  cent,"  so  as  to  make  the  additional  proviso  read: 

JProvided  further.  That  if  the  owners  of  such  obligations  are 
not  known  to  the  withholding  agent  the  commissioner  may  au- 
thorise such  dedtKtion  and  withholding  to  be  at  the  rate  of  2  per 
cent,  or.  if  the  liability  awnimM  by  the  obligor  does  not  exceed 
2  per  cent  of  the  interest,  then  at  the  rate  of  0  per  cent. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  <m  page  123.  line  5.  after  the 
word  "  to."  to  strike  out  **  7  per  cent "  and  Insert  "  9  per 
cent,"  so  as  to  read: 

(8)  income  of  obligor  and  obligee:  The  obligor  shall  not  be 
allowad  a  deduction  for  the  payment  of  the  tax  imposed  by  ^W 
title,  or  any  other  tax  paid  pursuant  to  the  tax-free  covenant 
clause,  nor  shall  such  tax  be  Included  in  the  gross  Income  of  the 
obligee. 

(b)  Nonreatdent  allena:  AU  peraooa,  in  whatever  capacity  act- 
ing, including  leaaeta  or  mort^igors  of  real  or  petaonal  pt<^ieriy, 
fldudarlea.  employers,  and  aU  officers  and  employee*  of  the  United 
States,  having  the  control,  receipt,  ctistody,  diiposal,  or  payment 
of  interest  (except  interest  on  deposits  with  persons  carrying  on 
the  banking  business  paid  to  pernons  not  eni^gcd  m  toudneai  tn 
the  United  Statea  and  not  having  an  office  or  place  of  businees 
therein) .  rent,  salaries,  wagee.  ixemlums.  annuities,  compensa- 
tions, remunerations,  emoluments,  or  other  fixed  or  determinable 
annual  or  perlodloal  gaina,  proflts.  and  Income,  of  any  nonieddent 
aUen  indlvldxal.  or  ot  any  partnenahlp  not  engaged  In  trade  or 
biiainess  within  the  United  States  and  not  having  any  office  or 
place  of  business  therein  and  composed  in  whole  or  in  part  of 
nonresident  aliens  (other  than  income  received  as  dividends  of 
the  class  allowed  as  a  credit  by  aectlon  26  (a)),  shall  (except  in 
the  cases  provided  for  in  subaeotton  (a)  of  this  section  and  eceept 
as  otherwise  provided  In  regulations  prescribed  by  the  commis- 
sioner under  section  215)  deduct  and  withhold  from  such  annual 
or  periodical  gains,  proflta.  and  laoocne  a  tax  equal  to  0  per  cent 
thereof. 

''The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  123.  line  9.  after  the 
word  "agent,"  to  strike  out  the  colon  and  the  following 
additloi^  proviso: 

Provided  further.  That  the  provisions  of  this  subsection  with 
re.=;pect  to  the  deduction  and  withholding  In  the  case  of  dividends 
shall  take  effect  on  and  after  the  thirtieth  day  after  the  enactmmt 
of  this  act.  and  shall  be  applicable  without  regard  to  the  groM 
Income  of  the  corporation  paying  the  divideod. 

""The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  124,  line  23,  after  the 
words  "  rates  of,"  strike  out  "  18  Mj  per  cent  "  and  insert  "  14 
per  cent,"  and  in  the  same  line,  after  the  word  "and,"  to 
strike  out  "  7  per  cent "  and  insert  "  9  per  cent,"  so  as  to 
read: 

(g)  Notwithstanding  the  provisions  of  subsections  (a)  and  (b) , 
the  deduction  and  withholding  for  any  period  prior  to  the  date 
of  the  enactment  of  this  act  shall  be  at  the  rates  of  12  per  cent 
and  6  per  cent  in  lieu  of  the  rates  of  14  per  oent  and  0  per  cent 
prescribed  In  su^  subsections. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  125,  line  10,  after  the 
word  "  to."  to  strike  out  **  13'/^  per  oent "  and  inaert  "  14  per 
eent,"  so  as  to  read: 


sac,    1«4.  rATMKMT  OV   COBPOEATIOir  tlVOOMX  TAX  AT 

In  the  case  of  foreign  corporations  subject  to  taxation  under 
this  tlUe  not  engaged  in  trade  or  buslneas  withtn  ttke  United 
States  and  not  having  any  office  or  place  of  business  therein,  there 
shall  be  deducted  and  withheld  at  the  source  in  the  same  manner 
and  upon  the  same  items  of  Income  as  Is  provided  in  aeetioa  148 
a  tax  equal  to  12  per  cent  thereof  in  respect  of  aU  payments  of 
Income  made  before  tlie  enactment  of  this  act,  and  equal  to  14 
per  cent  thereof  in  respect  of  all  p.<iyments  of  Income  made 
after  the  enactment  of  this  act,  and  such  tax  shall  be  ret\irae4 
and  paid  In  the  aame  manner  and  subject  to  the  same  condlUona 
as  provkled  in  that  aectlon: 

The  amendmrat  was  agreed  to. 

The  next  amendment  was,  on  page  136.  Une  18.  after  ttm 
figures  "  161,"  to  strike  out  **  but  the  amount  contributed  to 
such  fund  by  the  employer  and  all  earnings  of  such  fund 
shall  be  taxed  to  the  distributee  in  the  year  in  which  dis- 
tributed or  made  available  to  him  "  and  ins«t  "  but  the 
amoimt  actually  distributed  or  made  available  to  any  dis- 
tributee shall  be  taxable  to  him  in  the  year  in  which  so 
distributed  or  made  available  to*  the  extent  that  it  exceeds 
the  amounts  paid  in  by  him."  so  as  to  make  the  sectiOB 
read: 

SBC.  108.  ncrLorBBS*  tkttstb 
A  trust  created  by  an  employer  as  a  part  of  a  stock  bonus, 
pension,  or  profit-sharing,  plan  ft>r  the  exclusive  benefit  of  soma  or 
all  of  his  employees,  to  which  contributions  are  made  by  each 
employer,  or  employees,  or  both,  for  the  pxirpose  of  distributing 
to  sueh  employees  the  earnings  and  principal  of  the  fund  aoeo* 
mutotad  by  the  trust  in  accordance  with  such  plan,  ahall  not  be 
taxable  under  section  101,  but  the  amount  actuaUy  distributed  oc 
made  a-^'ailable  to  any  distributee  shall  be  taxable  to  him  In  the 
year  In  Whldi  ao  dlatrlbxited  or  made  available  to  the  extent  that 
it  exceeds  the  amounts  paid  In  by  him.  Such  dlatrlbuteea  ahall 
for  the  purpose  ot  the  normal  tax  be  allowed  a*  credit*  agaliMt 
net  Income  such  part  of  the  amount  so  distrtbuted  or  mad*  avail- 
able as  represents  the  Items  eif  dividends  and  Intereat  apecffled  In 
eecthm  85  (a)  and  (b). 

The  amendment  was  agreed  to. 

Mr.  CXDUZENS.  I  wish  to  enter  a  motion  to  reoonsider 
the  votes  whereby  all  the  amendments  airreed  to  by  the 
Senate  beginning  on  page  120,  in  section  143.  which  have 
to  do  with  the  normal  taxes. 

The  PKESTDENT  pro  tempore.  Ttie  Chair  understands 
from  the  tenor  of  the  motion  which  the  ^nat^r  wisbeg 
to  enter  that  he  wants  to  begin  on  page  121  where  "  7  per 
cent "  Is  changed  to  "  9  per  cent "  and  Including  an  of  tha 
amendments  \(^ch  follow. 

Mr.  pOUZENS.  That  is  correct;  where  the  figures  havw 
to  do  with  the  normal  rates. 

Mr.  KEED.  May  I  suggest  that  the  Senatcn:  make  his 
motion  apply  to  the  votes  on  all  amendmonts  tn  section  143? 

Mr.  COUZENS.  That  is  what  I  said  in  the  first  place. 
but  the  Chair  seemed  to  correct  my  motion. 

The  PRESIDENT  pro  tempore.  The  Senator  named  a 
page,  and  the  Chair  thought  he  was  referring  to  that  page 
only.  The  Senator  wlshe*  to  enter  a  motion  to  z«ooiifikta> 
the  vote  whereby  the  committee  amendments  in  section  143 
have  been  agreed  to. 

Mr.  COUZENS.  And  section  144.  as  it  has  to  do  with  the 
same  thing. 

The  PRESIDENT  pro  tempore.  The  motion  will  be 
entered. 

The  reading  of  the  bill  was  resumed.  ^  ^    o^- 

The^next  amendment  was.  to  section  166,  "Revooatile 
trusts,*^  on  page  137.  after  line  i^to  strike  out: 

Where  the  grantor  of  a  trust  has  at  any  ttaae  during  the  tai^le 
year  the  power  to  revest  in  h<ir»«%tf  title  to  any  part  of  the  corpus 
of  the  trust  (If  such  power  is  vested  in  htm  either  alone  or  ta 
ooojtmotion  with  any  person  not  having  a  aubstantial  advene 
interest  In  the  dispoaltlon  of  the  part  a<  the  corpus  in  quastioa), 
then  tbe  Inoome  of  sueh  part  of  the  trust  for  such  taxable  year 
shall  ber  included  in  oompating  the  net  inoome  of  the  grantor. 

And' in  lieu  thereof  to  Insert: 


Where  at  any  ttme  tMrlng  the  taxable  year  tbe  power  to 
revest  In  the  grantor  title  to  any  part  oi  the  corpus  of  the  trues 
ifl  vested — 

(1)  la  the  grantor,  either  alone  or  tn  conjunetion  wttM  any 
penon  not  having  a  sutatantial  adverse  Interest  in  the  dlq>ocl- 
tkm  of  such  part  at  the  corpus  or  the  Income  tbereCrom,  or 

(2)  m  any  person  not  having  a  substantial  adv«i«  interest 
in  the  dlspoaltiqn  oC  such  part  ot  the  oonrua  or  the  inooma 
tbersCroiB. 
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then  tlM  tnoocD*  of  voeh  put  of  tbc  trust  for  auch  tM«bte  yev 
rt>^n  be  includKt  In  oomputtag  the  net  Income  of  the  gnnUx. 

Tlw  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  138.  line  3,  after  the 
word  "  grantor,"  to  insert  "  or  of  any  person  not  having  a 
substantial  adverse  interest  in  the  disposition  of  such  part 
of  the  Income,"  and  in  line  6,  after  the  word  "  to,"  to  strike 
tmi  "  him  "  and  insert  "  the  grantor."  so  as  to  read: 


1«T.  XMCOI 


or 


(ft)  Where  ft&j  part  at  the  Income  of  a  trust — 

(1)  la.  or  in  the  discretion  of  the  grantor  or  of  any  person  \ 
Bot  having  a  subetanttal  adverse  Interest  in  the  disposition  of  such 
part  of  the  Ixkcome  may  be.  held  or  accumulated  for  future  dis- 
tribution to  the  grantor:  or. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  138,  line  8,  after  the 
word  "  grantor,"  to  insert  "  or  of  any  person  not  having  a 
substantial  adverse  interest  in  the  disposition  of  such  part  of 
the  income."  and  in  line  11.  after  the  word  "  to,"  to  strike 
cut  "  him  "  and  insert  "  the  grantor."  so  as  to  read: 

(2)  may,  tn  the  discretion  of  the  grantor  or  of  any  person  not 
having  a  substantial  adverse  Interest  in  the  disposition  of  such 
part  of  the  inoome.  be  dlstrlbnted  to  the  grantor;  or. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  138.  line  12.  after  the 
word  "  grantor,"  to  insert  "  or  of  siny  person  not  having  a 
substantial  adverse  interest  in  the  disposition  of  such  part 
of  the  income."  so  as  to  read: 

(3)  Is.  or  in  the  discretion  of  the  grantor  or  of  any  person  not 
having  a  subetantlal  adverae  interest  in  the  disposition  of  such 
part  of  the  Income  may  be.  applied  to  the  payment  of  premiums 
tapou  policies  of  Insurance  on  the  life  of  the  grantor  (exc^t 
policies  of  Insurance  Irrevocably  payable  for  the  purpoees  and  In 
the  manner  specified  In  section  23  (n).  relating  to  the  so-called 
"charitable  contribution"  deduction). 

■  The  amendment  was  agreed  to. 

The  next  amfendment  was,  on  page  144.  line  10,  after  the 
word  "  company."  to  strike  out  "  13V^  per  cent "  and  insert 
"  14  per  cent,"  so  as  to  read: 

SBC.  SOI.  TAX  OK  UrS-DTBITSAlVCa  COttTkKOB 

(ft)  Deflnltlan:  When  used  In  this  title  the  term  "  life-insurance 
eompaay  "  means  an  insurance  oooc^iany  exigaged  in  the  business 
of  kmlng  life-insurance  and  annuity  contracts  (Including  con- 
tracts of  eombdied  life,  health,  and  accident  insviranee),  the  re- 
serve funds  of  which  held  for  the  fulfillment  of  such  contracts 
omprise  more  than  60  per  cent  of  its  total  reserve  funds. 

(b)  Rate  of  tax:  In  lieu  of  the  tax  imposed  by  section  13,  there 
shall  be  levied,  oolleeted.  "and  paid  for  each  taxable  year  upon  the 
net  laoome  of  every  Itfe-lnsuraace  company  a  tax  as  follows: 

(1)  In  the  csM  of  ft  dom— rtc  lUe-insurance  company.  14  per 

It  of  its  net  lacnmit. 


The  amendment  was  agreed  to. 

The  next  amendment  was.  en  page  144.  line  12,  after  the 
word  "  company,'*  to  strike  out  "  l3Yt  per  cent  **  and  Insert 
"  14  per  cent."  to  as  to  read: 

(3)  In  the  case  of  a  foreign  lifls-tnsaranoe  company,  14  per  cent 
of  Its  net  income  from  sources  within  the  United  States. 

The  amendment  was  agreed  ta 

The  next  amendmieot  was.  in  section  203,  net  income  of 

Ufe-insuranoe  companies,  on  page  145,  after  line  8,  to  strike 

cut: 

(S)  nsssrvs  fUDds:  Aa  amount  aqual  to  8^  per  cent  of  the 
mtsn  of  the  isstirvii  funds  required  by  law  and  held  at  the  be- 
ginning and  end  of  the  tasabla  yvftr.  plus  (txx  cftss  of  llfe-ln- 
•nrance  compftntw  tssutng  poitctsa  covering  Ufe.  health,  and  acd- 
«SBt  insuraaoe  eombtned  la  one  policy  Issued  on  the  weekly- 
premium  payoMot  piftB.  ooatlaalng  for  life  and  not  subject  to 
eonesUfttioii)  9%  per  cent  of  the  aasan  of  such  reserve  funds 
(not  required  t^  law)  held  at  the  beginning  and  end  of  the 
tftxfthle  year.  ••  the  rummlsiionsr  finds  to  bo  nsossssry  for  the 
protecttan  of  the  hoMers  of  Koatt  polldss  only. 

And  in  lieu  thereof  to  Insert: 


O)  Reeenre  fuads:  Aa  amount  sqoat  to  4  per  cent  of  the  mean 
of  the  reserve  funds  requmd  by  law  and  held  at  the  beginning 
and  end  of  the  taxable  year,  except  that  in  the  case  of  any  such 
rseer^s  fund  which  Is  eoo^Mited  at  a  lower  tntcsest  assumption 
rate,  such  lower  rate  shall  be  subsatuted  for  4  per  cent.  Life- 
Insurance  oompanlea  issuing  poUdes  covering  life,  health,  and 
■oetdent  bMuraace  eotnblned  In  one  policy  lasusd  on  the  weekly- 
pswBlum-payment  plan,  eoptlaulng  for  life  and  not  sxibject  to 
•ftaeeUaUon.  shaU  be  allowed,  tn  addition  to  the  above.  •  deduc- 


tion of  3%  p«  cent  of  the  mean  of  such  reeerre  funds  (no*  re- 
quired by  law)  held  at  the  beginning  and  end  of  the  taxable  yeftr. 
as  the  commissioner  finds  to  be  necessary  for  the  protection  of 
the  holders  of  such  policies  only. 

Mr.  LA  POLLETTE.  Mr.  President,  I  move  to  amend  the 
committee  amendment  on  line  1.  by  striking  out  the  words 
"such  lower  rate"  and  Inserting  the  words  "the  rate  of 
3%  per  cent." 

The  PRESIDENT  pro  tempore.    On  what  page? 

Mr.  LA  POLLETTE.    On  page  146. 

Ml.  TYDINGS.  We  are  now  on  page  145,  as  I  under- 
stand. 

The    PRESIDENT   pro   tempore.    But    the    amendment 

runs  over  to  page  146. 

Mr.  TYDINGS.  I  desire  to  offer  an  amendment  to  sub- 
stitute the  House  provision  for  the  Senate  provision. 

Mr.  LA  POLLETTE.  I  offer  an  amendment  to  strike  out 
the  words  in  line  1,  on  page  146,  "  such  lower  rate  "  and  to 
insert  "  the  rate  of  3%  per  cent,"  so  that  it  will  read: 

Which  is  computed  at  a  lower  interest  assiimptlon  rate,  the  rat* 
of  3%  per  cent  shall  be  substituted  for  4  per  cent. 

Mr.  President,  the  amendment  offered  by  me  will  acc<»n- 
plish,  I  think,  the  purpose  the  Senator  from  Maryland  has 
in  mind.  It  so  happens  that  those  who  drafted  this  amend- 
ment selected  very  fortunate  language,  so  that  we  may  ac- 
complish the  purpose  of  carrying  out  the  first  action  taken 
by  the  Finance  Committee  by  the  amendment  now  pending 
to  the  committee  amendment. 

Mr.  President,  the  committee  spent  a  good  deal  of  time 
on  the  question  of  the  taxation  of  life-ifisurance  companies. 

Blr.  SMOOT.    Mr.  President,  will  the  Senator  yiekl? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  SMOOT.  I  call  the  Senator's  attention  to  the  fact 
that  the  committee  did  agree,  in  the  first  place,  to  the  word- 
ing which  the  Senator  now  siiggests,  but  later  the  committee 
decided  to  make  the  wording  as  it  is  reported  to  the  Senate- 
Mr.  LA  POLLETTE.  I  was  just  about  to  state.  Mr.  Presi- 
dent, that  if  the  amendment  which  I  am  now  offering  should 
be  adopted  to  the  committee  amendment,  the  Senate  would 
take  the  same  action  which  the  Finance  Committee  first 
took  when  considering  this  section. 

In  the  committee  the  impression  was  gained  by  a  good 
many  members  of  the  committee  that  the  issue  involved  In 
this  controversy  over  the  method  of  taxation  of  reserve 
funds  Involved  the  question  between  large  and  small  com- 
panies, between  old  and  new  companies.  I  think,  how- 
ever  

Mr.  HARRISON.    Mr.  President 

Mr.  LA  POLLETTE.  I  yield  to  the  Senator,  though  I 
should  like  to  finish. 

Mr.  HARRISON.  I  do  not  want  to  stop  the  Senator  In 
the  midst  of  a  sentence,  but  I  was  merely  going  to  suggest 
that  this  is  one  item,  as  the  Senator  will  recall  in  the  com- 
mittee, in  which  the  Senator  from  Oklahoma  [Mr.  Thomas] 
was  very  much  interested.  I  have  conferred  with  some 
others  of  my  colleagues  on  the  committee,  and  I  thought  it 
might  be  fair  that  this  matter  be  passed  over  until  he 
returns. 

Mr.  LA  POLLETTE.  If  that  is  agreeable  to  the  chairman 
of  the  committee,  I  shall  not  have  any  objection.  I  wish 
to  be  accommodating. 

Mr.  HARRISON.  Of  course,  we  all  recall  that  this  is  one 
of  the  most  troublesome  matters  we  had  in  the  committee. 

Mr.  SMOOT.  Does  the  Senator  know  what  change  the 
Senator  desires? 

Mr.  HARRISON.  Oh.  yes;  the  Senator  desires  what  the 
committee  did. 

ISi.  SMOOT.  Then  I  will  ask  that  the  amendment  go 
over  until  the  Senator  from  Oklahoma  comes  back. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  passed  over. 

Mr.  FLETCHER.  Mr.  President,  before  that  Is  done  I 
should  like  the  Senator  to  state  exactly  what  his  amend- 
ment is. 

Mr.  LA  POLLETTE.  The  amendment  I  propose  is  to  the 
committee  amendment.    If  the  Senator  will  turn  to  page 
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146,  line  1,  I  propose  to  strike  out  the  first  three  words  In 
the  line,  "such  lower  rate,"  and  to  insert  "the  rate  of 
Z%  per  cent." 
,i.Ur.  SMOOT.    Instead  of  4  per  cent. 

Mr.  LA  POLLETTE.  May  I  say  to  the  Senator  that  that 
will  result  if  It  Is  provided  they  shall  have  a  3%  per  cent 
instead  of  a  4  per  cent  deducti<»i. 

Mr.  FLETCHER.    So  that  it  will  read: 

At  a  lower  Interest  assumption  rate,  the  xate  of  8%  per  cent 
ahaU  be  substituted  for  4  per  cent. 

Mr.  LA  POLLETTE.    That  is  correct. 

The  PRESIDENT  pro  tempore.  The  clerk  will  continue 
the  reading  of  the  bill. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  148.  line  9.  after  the  word  "  obsolescence  "  and  the 
semicolon,  to  insert  the  word  "  and."  so  as  to  read: 

(7)  Depreciation:  A  reasonable  allowance  for  the  exhaustion, 
wear  and  tear  of  property,  including  a  reasonable  aUowance  for 
obsolescence;  and. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  148.  line  17,  after  the 
word  "  title,"  to  strike  out  the  semicolon  and  the  word 
"  and."  so  as  to  read:  ■!■»«  t 

(8)  Interest:  All  Interests  paid  at  accrued  within  the  taxatxle 
year  on  its  indebtednees,  except  on  Indebtednees  incxured  or  con- 
tinued to  purchase  or  carry  obligations  or  securities  (other  than 
obligations  of  the  United  States  Issued  after  September  24.  1917, 
and  originally  subscribed  for  by  the  taxpayer)  the  interest  upon 
which  is  wholly  exempt  from  taxation  under  this  title. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  148,  after  line  17,  to 
strike  out: 

(9)  Specific  exemption:  In  the  case  of  a  domestic  life-insur- 
ance company,  the  net  Income  of  which  (computed  without  the 
benefit  of  this  paragraph)  Is  $10,000  or  less,  the  sum  of  I1.000- 
but  If  the  net  Income  Is  more  than  f  10.000,  the  tax  Imposed  by 
section  aoi  shaU  not  exceed  the  tax  which  would  be  payable  If 
the  $1,000  credit  were  allowed,  plus  the  amoimt  of  the  net  income 
In  excess  of  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  149.  to  strike 
out: 

(b)  RenUl  value  of  real  estate:  No  deducUon  shall  be  made 
under  subeection  (a)  («)  and  (7)  of  this  secUon  on  account  of 
any  real  estate  owned  and  occupied  in  whole  or  in  part  by  a  Itfe- 
Insuranoe  company  unless  there  Is  included  in  the  return  of  gross 
Income  the  rental  value  of  the  space  so  occupied.  Such  rental 
value  shall  be  not  lees  than  a  sum  which  In  addition  to  any  rents 
received  from  other  tenants  shall  provide  a  net  Income  (after  de- 
ducting taxes,  depreciation,  and  all  other  expenses)  at  the  rate  of 
4  per  cent  per  annum  of  the  book  value  at  the  end  at  the 
taxable  year  of  the  real  estate  so  ovmed  or  ooeopted. 

And  in  lieu  thereof  to  insert: 

(b)  Rental  value  of  real  estate:  The  deductton  under  sutaaeetlon 
(a)  (6)  or  (7>  of  this  section  on  aceount  of  any  real  estate  owned 
and  occupied  in  whole  or  In  part  by  a  lUe-lnsuranoe  company, 
shall  be  limited  to  an  amount  Which  bears  the  same  ratio  to  such 
deduction  (computed  without  regard  to  this  subsection)  as  the 
rental  value  of  the  space  so  occupied  bean  to  the  rentid  value  of 
the  entire  property. 

Mr.  SMOOT.  Mr.  President,  there  has  been  a  mistake 
either  in  the  preparation  of  the  amendment  or  in  the  print- 
ing, I  do  not  know  which;  but  after  the  word  "space."  In 
line  18,  the  word  "  not "  should  be  inserted,  so  that  it  will 
read: 

As  the  rental  value  of  the  space  not  so  occupied  bears  to  the 
rental  value  of  the  entire  property. 

Mr.  HARRISON.    That  Is  right 

The  PRESIDENT  pro  tempore.  Without  objecticm.  tbt 
amendment  suggested  by  the  Senator  from  Utah  to  the 
amendment  of  the  conunittee  will  be  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  was,  on  page  150.  line  13,  after  the 
word  "  company."  to  strike  out  "13)^  per  cent "  and  insert 
"  14  per  cent,"  so  as  to  read: 

aac.  19*.  iNSiuaAMCB  compshibb  othsb  tham  uwm  am  inrrusi. 

(ft)  Imposition  of  tax:  In  lieu  of  the  tax  imposed  by  section  13 
of  this  title,  there  shaU  be  levied,  collected,  and  paid  foe  each  I 


taxable  year  upon  the  net  tnooms  of  every  Insuranee  company 
(other  than  a  life  or  mutual  Insurance  company)  a  tax  as  follows: 

(1)  In  the  case  of  such  a  domestic  insurance  company.  14  oer 
cent  of  its  net  Income.  ^^ 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  150,  line  15.  after  the 
word  "  company."  to  strike  out  "  13%  per  cent "  and  insert 
"  14  per  cent."  so  as  to  read: 

(2)  In  the  case  of  such  a  foreign  insurance  oompany.  14  per 
cent  of  its  net  income  from  sources  within  the  United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  <m  page  151,  line  S,  after  the 
word  •*  of,"  to  strike  out  "  property  "  and  insert  "  property, 
and  (C)  all  other  items  constituting  gross  Income  undor 
secUon  22."  so  as  to  read: 

(b)  Definition  Of  Inoome,  etc:  In  the  case  of  an  insuranoe  oom- 
pany subject  to  the  tax  Imposed  by  this  section — 

(1)  Gross  income:  "  Qross  Inoome"  mMuis  the  sum  of  (A)  the 
combined  gross  amount  earned  during  the  taxable  year,  from  In- 
vestment Income  and  from  underwriting  Inoome  as  provided  la 
this  subsection,  computed  on  the  bMls  of  the  underwriting  and 
investment  exhibit  of  the  annual  statement  apptoved  by  the 
National  Convention  of  Insuranoe  Commissioners.  *n^  (B)  gain 
during  the  taxable  year  from  the  sale  or  other  disposition  of 
property,  and  (C)  all  other  Items  constituting  gross  inoome  under 
ssction  22. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  154,  lixae  S.  after 
"  23  (k)."  to  strike  out  the  aemioolcm.  so  as  to  read: 

(9)  A  reasonable  allowance  fo^  the  exhaustion,  wear  and  tear 
of  property,  as  provided  in  section  8S(k). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  154,  after  line  3.  to 
strike  out: 

(10)  In  the  ease  of  such  a  doraestlc  Insurance  oompany.  the 
net  InconM  of  which  (computed  without  the  benefit  of  this 
paragraph)  is  810,000  or  less,  the  sian  of  $1,000;  but  If  the  not 
Inoome  is  more  than  $10,000  the  tax  Inqjosad  by  this  section  dHall 
not  exceed  the  tax  which  would  be  poyahle  if  the  $1  j000-<^i|||a 
were  allowed,  plus  the  amouilt  of  the  net  Inoome  in  exofmrol 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  208,  mutual 
insuranoe  companies  other  than  life,  on  page  158.  line  15, 
after  the  word  "  sums,"  to  strike  out  "  other  than  dividends 
paid  "  and  insert  "  (other  than  dividends)  paid  or  incurx«d." 
so  as  to  read: 

(c)  Deductions:  In  addition  to  the  deductions  aUowed  to 
corporations  by  section  23,  the  following  deductions  to  ins\iraac« 
companies  shall  also  be  allowed,  unless  otherwise  allowed— 

(1)  Mutual  Insurance  companies  other  than  life  Insurance:  tn 
the  case  of  mutual  insuranoe  eompanles  other  than  life-insurance 
companies — 

(A)  the  net  addition  required  by  law  to  be  made  within  the 
taxable  year  to  reserve  funds  <lncittdlng  m  the  case  of  ftssessment 
Insuranoe  companies  the  actual  deposit  of  sums  with  State  or 
Territ<»lai  officers  piusuant  to  law  as  additions  to  guarantee  or 
reoerve  funds);  and 

(B)  the  sums  (other  than  dividends)  paid  or  Inclined  within  tho 
taxable  year  on  policy  and  annuity  ocmtracts. 

The  PRESIDENT  pro  tempore.  'The  Chair  understands 
that  amendmoit  is  to  be  passed  over. 

Mr.  REED.    That  is  all  right    Oo  ahead. 

Mr.  SMOOT.    No.  Mr.  President 

Mr.  KING.    That  goes  over. 

Mr.  SMOOT.  On  line  15.  Mr.  Piwident.  and  Une  16,  the 
request  was  that  the  amendment  go  over. 

TTie  PRESIDENT  pro  tempore.  The  Chair  understands 
all  that  to  go  over  down  to  line  13  on  page  157.  Is  that 
right. 

Mr.  SMOOT.    Yes. 

Mr.  REED.  That  has  nothing  whatever  to  do  with  tM 
question  that  went  over.  What  went  over  was  the  question 
of  the  reserve  rate  deductible  from  tbt  gross  income  of  in- 
surance companies. 

Mr.  LA  POLLETTE.  Correct;  but  the  Senator  from 
Rhode  Island  [Mr.  Hkbkst]  suggested  that  he  would  like  to 
have  that  go  over,  so  I  included  it  in  my  request;  and  I 
should  not  like  to  have  that  altered  unless  the  Senator  from 
Rhode  island  is  agreeable  to  it. 

Mr.  SMOOT.    He  also  jtfked  me  that  tt  go  over. 
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Mr.  REED.  Then,  on  page  148  there  Is  a  similar  provi- 
eton  with  relation  to  life-insorance  companies.  Doea  the 
Senator  w&Qt  that  to  fo  over,  too? 

1ST.  SMOOT.  He  did  not  ask  that  that  go  over.  When  we 
decide  thic  question.  If  we  make  the  change  here,  of  course 
we  win  return  to  the  other  jart  of  the  bffl. 

Ut.  reed.    All  right. 

Mr.  SMOOT.  But  I  stated  to  the  Senator  that  I  would 
•sk  that  that  go  over  to-night,  and  also  the  amendment  on 
page  157.  lines  10  to  12.  I  ask  that  that  go  over.  Mr.  Presi- 
dent. 

The  PRESIDENT  pro  tempore.  Does  the  Chair  under- 
stand that  the  amendment  on  page  148.  referred  to  by  the 
Senator  from  PeoDsytvania.  also  goes  over? 

Mr.  SMOOT.  No.  Mr.  President.  If  this  is  agreed  to. 
t>fw  we  viU  zeCum  to  the  item  on  page  148.  to  which  the 
Senator  refers. 

The  PRESIDENT  pro  tempcwe.  The  present  order,  thep, 
fti  that  an  the  amendments  beginning  on  page  156,  under 
subsection  (B> ,  go  over  down  to  line  13  on  page  157? 

Mr.  SMOOT.    That  is  right. 

The  PRESIDENT  pro  tempore.    Very  welL 

The  reading  of  the  bill  was  resomed. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  157.  Mne  17.  after  the  words  "  shaU  be,**  to  strike  out 
-  T  per  ceal  -  and  Insert  "  9  per  cent."  so  as  to  read: 

SUPnMMMHT   H — No 


ail.   MOaMAX.  TAS 

(•)  Oencral  rule:  In  tbm  csm*  oT  •  noarwldent  »llan  indiTldti^ 
irtu>  Is  not  a  resident  erf  s  contiguous  country,  the  normsl  tax  shsU 
be  »  per  cent  of  the  amount  of  the  net  income  In  escees  of  the 
erediu  against  net  income  allowed  to  such  indlTldual. 

The  PRESIDENT  pro  tempore.  The  Chair  asks  the  at- 
tention of  the  Senator  from  Michigan  and  desires  to  know 
whether  these  increases  from  7  per  cent  go  over? 

Me.  COUZENS.    Do  I  understand  that  the  Senate  has 
igietd  to  the  amendments  in  section  21  It 
-    The  PRESIDENT  pro  tempore.    No;  we  are  Just  coming 
to  them. 

Mr.  COUZENS.    I  want  them  to  be  agreed  to  first. 

Tlie  PRESIDENT  pro  tempore.  And  then  a  moUon  will 
be  made  to  reconsider?  Very  weD.  Without  objecUon,  the 
amendment  is  agreed  to. 

The  next  amendment  waa,  on  page  157.  line  24.  before 
the  word  "  of."  to  strike  out  "  2  per  cent  "  and  insert  "  3  per 
cent."  and  on  page  158.  line  5.  before  the  word  "  rate."  to 
strike  out  -  2  per  cent "  and  insert  "  3  per  cent."  so  as  to 


(b)  Aliens  realdsnt  in  ecmtlgnous  countries:  In  the  case  of  an 
alien  Individual  resident  in  a  contiguous  country,  the  oanoml  tax 
■hall  be  an  amoiunt  equal  to  the  sum  of  the  foUowlng: 

(1)  S  per  cent  of  the  •tacmnt  by  whleh  the  part  oi  the  net 
tocotne  attributable  to  wafes.  salaries,  profess  tonal  fees,  or  other 
amounte  i«celv«d  m  compensation  for  personal  serrlces  acCuaUy 
performed  In  the  United  States,  exceeds  the  personal  exemption 
and  credlto  for  depsadente;  bat  the  amount  taxable  at  such  3 
per  cent  rate  shall  not  exoeed  S4.000. 

Itie  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  158.  line  7,  before  the 
word  "  of."  to  strike  out  "  4  per  cent "  and  insert  "  6  per 
cent."  and  in  line  11.  before  the  word  "  rate,"  to  strike  out 
"  4  per  cent "  and  insert  "  8  per  cent."  so  as  to  read: 

(9)  •  pee  cent  of  th*  amount  by  whtth  such  part  at  the  net 
Income  exceeds  the  stun  of  (A)  the  personal  exemption  and  credit 
tor  dependenu.  plus  (B)  •4.000:  but  the  amount  taxable  at  such 
•  per  cent  rate  shall  not  exoeed  M.00D;  and 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  158,  line  13,  before  the 
v«rd  "  ©f ,"  to  strike  out  "  7  per  cent "  and  insert  "  9  per 
eent."  so  as  to  read: 

fS)  •  per  cent  of  the  amount  of  tbe  net  taoome  In  excess  of  the 
•urn  of  <A)  the  amount  taxed  under  paragrapha  (1)  and  (2)  of 
thU  subsection  plus  (B)  the  total  eredUs  against  net  Income 
allowed  to  ruch  indlvldvial. 

The  amendment  was  agreed  ta 

Mr.  COUZENS.  Mr.  Presidmt.  I  now  enter  a  motion  for 
reconsideration  of  all  the  committee  amendments  in  section 
211.  beginning  with  page  157. 


The  PRESIDENT  pro  tempore.  That  motion  will  be 
entered. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  cm  Finance  was, 
at  the  top  of  page  167,  to  strike  out: 

(e)  credits  against  net  Income.—  ^,  ^   ^     ^^ 

(1)  Citizens:  A  citizen  of  the  United  States  entitled  to  the. 
benefits  of  this  section  shall  be  allowed  a  personal  exemption  of 
only  •1.000  and  shall  not  be  allowed  the  credit  tor  dependenU 
provided  In  section  25  (d). 

(2)  A  domestic  corporation  entitled  to  the  benefits  of  this  tec- 
tlon  shall  not  be  aUowed  the  specific  credit  of  $1,000  provided  In 
section  26. 

And  in  lieu  thereof  to  insert: 

(e)  Credits  against  net  Inocune:  A  cltlnen  of  the  United  Btittes 
entitled  to  the  beneflU  of  this  8ectloa»«hall  be  allowed  a  perscnal 
exen4)tlon  of  only  •1.000  and  shall  liKA  be  allowed  the  credit  for 
dependents  provided  in  section  25  (d). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  169.  line  6,  before  the 
word  "  provided."  to  strike  out  "  credits  "  and  insert  "  credit," 
so  as  to  read: 

SumxMXMT  K — China  TaAOB  Act  Cospobatioms 
sxcnoH  asi.  casorr  aoaufsr  mcr  zmoomb 

(a)  Allowance  of  credit:  For  the  purpose  only  of  the  tax  Im- 
posed by  section  13  there  shall  be  allowed,  in  the  case  of  a  ixv- 
poratlon  orfanized  under  the  China  trade  act,  1922,  In  addition 
to  the  credit  provided  in  section  26.  a  credit  against  the  net  In- 
come of  an  amount  equal  to  the  proportion  of  the  net  Income 
derived  from  sources  within  China  (determined  In  a  similar  tcMa- 
ner  to  that  provided  In  section  119)  which  the  par  value  of  the 
shares  of  stock  of  the  corporation  owned  on  the  last  day  of  the 
taxable  year  by  fl)  persons  resident  In  China. .the  United  States, 
or  possessions  of  the  United  States,  and  (2)  individual  citizen}  of 
the  United  States  or  China  wherever  resident,  bears  to  the  par 
value  of  the  whole  number  of  shares  of  stock  of  the  corporsiJon 
outstanding  on  such  date. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  "  Title  II — Additional  es- 
tate tax— Section  401.  ImposiUon  of  tax."  on  page  198,  line 
15.  before  the  word  "  tax."  to  strike  out  **  an  addttiomd  • 
and  insert  the  article  "  a."  so  as  to  read: 

(a)  In  addition  to  the  estate  tax  Imposed  by  section  801  (a) 
of  the  revenue  act  of  1926.  there  is  hereby  imposed  upon  the 
transfer  of  the  net  estate  of  every  decedent  dying  after  the  en- 
actment of  this  act,  whether  a  resident  or  nonresident  of  the 
United  States,  a  tax  equal  to  the  excess  of. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  203.  line  19.  a.^ter  the 
word  "  that."  to  insert  "  in  the  case  of  a  resident  der<ideiit." 
so  as  to  read: 

SXC.     403.    ASSESSMSirr,    COLXJECTIOV,     AMD     PATMKKT     OF    TAX 

Except  as  provided  in  section  402.  the  tax  Imposed  by  section 
401  of  this  act  shall  be  assessed,  collected,  and  paid  In  the  siime 
manner,  and  shall  be  subject  to  the  same  provisions  of  law  In- 
cluding penalties),  as  the  tax  Imposed  by  section  301  (a)  of  the 
revenue  act  of  1926,  except  that  in  the  case  of  a  resident  deoecient 
a  retxim  shall  be  required  If  the  value  of  the  gross  estate  at  the 
time  of  the  decedent's  death  exceeds  •50.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Title  III — 
Gift  tax — Section  501.  Imposition  of  tax."  on  page  204,  line 
6.  after  the  word  "  nonresident."  to  insert  "  not  a  citizen  of 
the  United  States."  and  in  line  8.  after  the  name  "  United 
States,"  to  insert  "The  tax  shall  not  apply  to  a  transfer 
made  on  or  before  the  date  ot  the  enactment  of  this  set." 
so  as  to  read: 

(a)  For  the  calendar  year  1932  and  each  calendar  year  tltere- 
after  a  tax.  computed  as  provided  In  section  502.  shall  be  Imposed 
upon  the  transfer  during  such  calendar  year  by  any  Indlvklual, 
resident  or  nooresldent,  of  property  by  gift. 

(b)  The  tax  shall  apply  whether  the  transfer  is  In  truft  at 
otherwise,  whether  the  gift  Is  direct  or  indirect,  and  whether  the 
propwty  Is  real  or  personal,  tangible  or  intangible,  but  In  the 
case  of  a  nonresident  not  a  citizen  of  the  United  States  shall 
ai^ly  to  a  transfer  only  if  the  property  Is  situated  within  the 
United  States.  The  tax  shall  not  apply  to  a  transfer  made  on  or 
before  the  date  of  the  enactment  of  this  act. 

The  amendment  was  agreed  to. 

T^e  next  amendment  was.  on  page  208,  line  10,  aftei'  the 
word  "  than,"  to  strike  out  "  $3,000  "  and  insert  "  $5.0(K» ": 
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and  in  line  13.  after  the  word  "  first,"  to  strike  out  "  $3  000  •• 
and  insert  "  $5,000."  so  as  to  read: 

sxc.  S04.  KXT  cnns 

(a)  General  definition:  The  term  "net  gifts'*  means  the  total 
amount  of  gifts  made  during  the  calendar  year,  less  the  deductions 
provided  in  section  505. 

(b)  Gifts  less  than  $5,000:  In  the  emse  d  gifts  (other  than  of 
future  intereste  in  property)  made  to  any  person  by  the  donor 
during  the  calendar  year,  the  first  S5.000  of  such  gifts  to  such 
person  shall  not.  for  the  purposes  of  subsection  (a),  be  included 
tn  the  total  amount  of  gifts  made  during  such  year. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  208,  line  19,  before  the 
word  "  resident,"  to  insert  "  citizen  or,"  so  as  to  read: 

sxc.  SOS.  oxcucnoMs 

In  computing  net  gifte  for  any  calendar  year  there  shall  be 
aUowed  as  deductions: 

(a)  Residents:  In  the  case  of  •  citiaen  or  resident — 

( 1 )  Specific  esemptlon :  An  exemption  of  $50,000.  less  the  aggre- 
gate of  the  anoouote  claimed  and  aUowsd  as  i^eclfic  exemption 
for  preceding  calendar  years. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  210,  line  5,  after  the 
word  "  nonresident."  to  insert  "  not  a  citizen  of  the  United 
States,"  SO  as  to  read: 

(b)  Nonresidents:  In  the  case  of  a  nonreeldent  not  a  citisen  of 
the  United  States,  the  amount  of  all  glfte  made  during  snch  year 
to  or  for  the  uss  of. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  M2.  Hne  23,  after  the 
word  "under,"  to  strike  out  **8Ubsecti<m  (a)  of."  so  as  to 
read: 

(g)  Same — ^Further  conditions:  If  the  bond  ta  given  before  the 
donor  has  filed  his  petition  with  the  board  imder  section  613  (a), 
the  bond  shall  contain  a  further  condition  that  if  a  petition  is 
not  filed  within  the  period  provided  in  such  subsection,  then  the 
amount  the  collection  of  which  is  stayed  by  the  bond  will  be  paid 
on  notice  and  demand  at  any  time  after  the  expiration  of  such 
period,  together  with  Interest  thereon  at  the  rate  of  6  per  cent 
per  annum  from  the  date  of  the  jeopardy  notice  and  demaiMi  to 
the  date  of  notice  and  demand  xinder  this  subsectlon- 

The  amendment  was  agreed  to.  r-^-'V 

The  next  amendment  was.  on  page  282.  Une  7.  before  the 

word  "any."  to  insert  "(a)";  in  line  12.  before  the  word 
"such,"  to  strike  out  "makes"  and  insert  "make";  uid 
in  the  same  line,  after  the  word  "return."  to  strike  out 
"  keeps  "  and  insert  "  keep."  so  as  to  read: 

BBcnoK  sss.  mrAi-rns 

(a)  Any  person  required  under  this  title  to  pay  any  tax,  or 
required  by  law  or  regulations  made  under  authority  thereof  to 
make  a  return,  keep  any  records,  or  supply  any  information,  for 
the  purposes  of  the  computation,  assessment,  or  collection  of  any 
tax  imposed  by  this  title,  who  wlllfuUy  fails  to  pay  such  tax. 
make  such  return,  keep  such  records,  or  supply  such  information, 
at  the  time  or  times  required  by  law  or  regulations,  shall,  in 
addition  to  other  penalties  provided  by  law.  be  guilty  of  a  mis- 
demeanor and,  upon  conviction  thereof,  be  fined  not  more  than 
$10,000,  or  imprisoned  fw  not  more  than  one  year,  or  both,  to- 
gether with  the  costs  of  prosecuilon. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  232.  after  One  18,  to 
insert: 

(b)  Any  person  who  willfully  attempts  in  any  manner  to  evade 
or  defeat  any  tax  Imposed  by  this  title  or  the  payment  thereof 
•hall,  in  addition  to  other  penalties  provided  by  law.  be  guUty  of 
a  felony  and,  on  conviction  thereof,  be  fined  not  more  than 
$10,000,  or  imprisoned  for  not  more  than  five  years,  or  -  both, 
together  with  the  costs  of  prosecution. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2^,  line  9.  after  the 
word  "  excise."  to  strike  out  "  tax  "  and  insert  "  taxes,"  so 
as  to  make  the  heading  read: 


Tnu  IV. — ^MAKUTAcnnucBs'    Bxcna  Ti 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President,  we  have  now  reached  to 
the  bill  the  excise  taxes.  It  seems  to  me  that  if  there  is 
going  to  be  an  offer  made  to  insert  the  general  sales  tax, 
it  ought  to  be  done  and  the  matter  settled  before  we  deal 
with  these  excise  taxes. 


Mr.  REED.  Under  the  circumstances.  Mr.  President,  I 
think  it  would  be  appropriate  to  suggest  the  absence  pf  • 
quorum. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator 
withhold  that  for  a  moment? 

Mr.  REED.    I  withhold  the  suggestion. 

Mr.  LA  POLLETTE.  I  desire  to  enter  a  motion  to  recoiv. 
sider  the  vote  whereby  the  committee  amendment  at  the 
bottom  of  page  35,  lines  24  and  25.  and  at  the  top  of  page  98, 
lines  1  to  4,  Inclusive,  was  agreed  to. 

The  VICE  PRESIDENT.  Without  otjiection,  that  motion 
will  be  entered. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  REED.    I  yield. 

Mr.  FLETCHER.  We  have  about  reached  the  subject  of 
hibricating  oil,  and  I  ask  to  have  inserted  in  the  Rkcoro  a 
telegram  protesting  against  the  increase  of  that  tax. 

The  VICE  PRESIDENT.  Without  objection,  the  telegram 
will  be  printed  in  the  Record. 

The  telegram  is  as  follows: 

jAOWomnLta,  Pta.,  jr«y  It,  J9i». 
Senator  D.  U.  Flbtchbi, 

a«7tmte  Office  Building,  Wtuhinffton.  D.  C: 
It  Is  steted  that  Senate  Finance  Conunlttee  changsd  their  recent 
recommendation  of  2  cents  per  gallon  tax  on  an  lutoclentlng  oils 
to  4  cents  per  gallon,  estimating  this  would  bring  In  annual 
revenue  of  $40,000,000.  Whfle  we  are  strongly  In  favor  of  bal- 
ancing Budget,  this  tax.  In  our  opinion,  is  unduly  discriminatory 
As  large  users  of  lubricating  oOs,  this  tax.  of  course,  would  add 
materially  to  our  cost  of  operation.  Bequest  that  you  cut  out  this 
tax  entirely  or  at  least  restore  previous  recommendation  of  2  oeate 
per  gallon. 

JACBxomnzjJK  Jouxhas,. 

Mr.  IXDNO.  Mr.  President,  may  I  ask  the  Senator  from 
Mississippi  to  repeat  his  statement?  I  was  not  paying  at- 
tention to  what  he  said. 

Mr.  HARRISON.  We  have  reached  that  part  of  the. bin 
where  we  begin  the  excise- tax  provisions;  and  I  bav«  fug- 
gested  that  I  thought  we  ought  to  settle  the  proposition 
of  a  general  sales  tax. at  this  time.  The  Senator  from 
Massachusetts  [Mr.  Walsh]  has  stated  publicly  and  privately 
that  he  intended  to  offer  such  an  amendment.  It  seems  to 
me.  if  it  is  going  to  be  offered,  it  would  be  betto-  to  vote  on 
it  now  than  after  we  have  gotten  into  these  various  items. 

Mr.  REED.  Mr.  President,  I  renew  my  suggestion  of  the 
absence  of  a  quontm. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roH. 
The  legislative  clerk  called  the  roH,  and  the  following 
Senators  answered  to  their  names: 


Austin 

Barkiey 

Bingham 

Blaine 

Borah 

Brookhart 

Broussard 

Bulkley 

Bulow 

Capper 

Caraway 

Cohen 

Connally 

OoolMlge 

Copeland 

Costigan 

Couzens 

Cuttlna 


Davis  La  FoUette 

Dickinson  Logan 

CMU  Long 

Fees  MoOlil 

netcher  UcKary 

George  Metealf 

Glenn  jfoson 
Goldsborough       Keely 

Bale  Morris 

Harrison  Nye 

I    Hastings  Oddie 

Hatfield  Patterson 

Hayden  Plttman 

Hebert  Reed 

Jofanstm  RoMn8(m.Ai% 


Jones 
Keyes 
King 


Shortrldge 

Smith 

Smoot 

Btelwsr 

Stephens 

Tbmaas.  Idaho 

Thomas.  Okla. 

Townssad 

Tydlngs 

Vandeoberg 

Wagner 

Waloott 

Walsh.  Mass. 

Walsh.  Moot. 

Watson 


Robinson,  Ind.       Wheeler 
Bchall  White 

Bhoppard 


The  VICE  PRESIDENT,  Seventy-one  Senators  have  an- 
swered to  their  names.    There  is  a  quorum  preeoit. 

lit.  THOMAS  of  Idaho.  Mr.  President,  this  afternoon  I 
was  unavoidably  detained  fro*^  the  Chamber,  and  the  Sen- 
ate passed  over  an  amendment  in  section  114  that  has  to 
do  with  depletion  to  mines.  I  iisk  unanimous  consent  to 
return  to  that  section  at  this  tim< . 

The  VICE  PRESIDENT.    Is  thtre  objection? 

Mr.  SMOOT.  I  asked  that  that  amendment  should  go 
over  until  the  Senator  from  Idaho  could  n^ach  the  Chamber. 

Mr.  THOMAS  of  I<]abo.  I  ttsk  that  the  amendment  bow 
be  taken  up. 
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The  VICE  PRESIDENT.  The  clerk  wiU  state  the  amend- 
ment. 

The  Lbcislativs  Clxuc.  On  page  84.  the  committee  pro- 
poses to  strike  out  lines  20  to  24.  and  on  page  85.  lines  1 
and  2.  and  to  insert  the  following: 

(B)  In  r*^>ect  of  any  period  since  February  28.  1913,  for  ex- 
halation, wear  and  tear,  obsolescence,  amortization,  and  deple- 
tion, to  the  extent  allowed  (but  not  le«a  than  the  amount  allow- 
able) under  this  act  or  prior  income  tax  laws.  Where  for  any 
taaable  year  prior  to  the  taxable  year  1933  the  depletion  allow- 
ance was  baaed  on  discovery  value  or  a  percentage  of  income, 
tben  the  adjxistment  for  depletion  for  such  year  shall  be  based 
OD  the  depletion  which  would  have  been  allowable  for  such  year 
if  computed  without  reference  to  diecovery  value  or  a  percentage 
of  income. 

Mr.  REED.  Mr.  President,  I  would  suggest  that  the 
orderly  way  to  get  at  this  matter  is  to  start  first  with  the 
consideration  of  the  amendment  on  page  89.  because  that  is 
where  the  essential  principle  is  laid  down.  This  other  is 
merely  a  necessary  consequence  of  the  principle  declared 
on  page  89. 

Mr.  THOMAS  of  Idaho.  Mr.  President,  the  Senator  is 
quite  right  about  that,  and  we  should  take  up  the  amend- 
ment on  page  89  first. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  SMOOT.  I  would  want  to  offer  an  amendment  to 
t  provtaioo. 

The  VICE  PRESODZNT.  If  there  be  no  objection,  the 
Secretary  wHl  report  the  amendment  on  page  89. 

The  LBGisLanTB  Clsbx.    On  page  89.  after  line  3,  insert: 

(4)  Percentage  dejdetloai  for  metal  mines  and  sxilphur:  The 
allowance  for  depletion  shall  be,  in  the  case  of  metal  mines. 
15  per  cent,  and,  in  the  case  of  sxilphur  mines  or  deposits,  23  per 
cent,  of  the  groai  Income  from  the  property  during  the  taxable 
year.  Such  altowmsee  shall  not  exceed  50  per  cent  of  the  net 
Income  of  the  taxpayer  (computed  without  allowance  for  deple- 
tion )  from  the  property,  except  that  in  no  case  shall  the  depletion 
aUowanoe  for  the  taxable  year  1933  or  1938  be  less  than  it  would 
be  if  computed  without  reference  to  this  paragraph.  A  taxpayer 
"">^'"g  return  for  the  taxaWe  year  1933  ataall  state  in  such  return, 
as  to  each  property  (or.  tf  he  Urst  makes  return  in  respect  of  a 
property  for  any  taxable  year  after  the  taxable  year  1933.  then  in 
such  first  return),  whether  he  electa  to  have  the  depletion  aUow- 
anoe for  such  prqpefty  for  sorrewtlng  taxahle  years  computed  with 
or  without  reference  to  percentage  depletltm.  The  depletion 
aUowance  in  respect  of  wxtch  property  fbr  all  succeeding  taxable 
years  shall  be  eonpoted  eocordiag  to  the  election  thus  made.  If 
the  taxpayer  talle  to  make  such  statement  in  the  retura,  the 
depletion  aUowaaee  for  such  prapwty  for  auoeeeding  taxable  years 
Bhall  be  computed  wtthout  reference  to  percentage  depletion. 

The  VICE  PRESIDENT.  The  questicm  Is  on  agreeing  to 
the  amendment. 

Mr.  SMOOT.  I  send  to  the  de^  an  amendment  to  the 
committee  amendment. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment to  the  amendment. 

The  LcsisLATivg  Clkmc.  On  page  90.  at  the  end  of  line 
3.  the  Senator  from  Utah  proposes  to  insert: 

Daring  the  period  for  which  property  acquired  after  December 
31.  19^.  u  held  by  the  taxpayer— 

(A)  If  the  basis  of  the  property  in  the  hands  ctf  the  taxpayer  Is, 
under  scetlon  113  (a),  determined  by  reference  to  the  basis  m 
the  hands  of  the  transferor,  donor,  or  grantor,  then  the  depletion 
aUowance  in  respect  of  the  property  shall  be  computed  with  or 
wtthout  rafcrsnoe  to  percentage  depletion,  according  to  the 
method  of  computation  which  would  have  been  appUcable  if  the 
transferor,  donor,  or  grantor  had  continued  to  hold  the  prop- 
erty: or 

(B>  If  the  basis  of  the  property  la.  under  section  118  (a), 
determined  by  lefwence  to  the  basis  of  other  property  previoualy 
held  by  the  taxpayer,  then  the  depletloa  aUowance  in  respect  of 
the  property  shall  be  computed  with  or  without  reference  to  per- 
centage depAetlon.  according  to  the  method  of  computation  which 
would  have  been  appUcab'e  in  respect  of  the  property  previoualy 
held  if  the  taxpayer  had  continued  to  hold  such  property. 

Mr.  SMOOT.  Mr.  President,  the  committee  amendment 
as  reported  to  the  Senate  provides  for  an  election  by  the 
taxpayer  in  the  case  of  metal  and  aolphur  mines  as  to  the 
method  for  computing  depletion.  It  is  proyided  that  the 
method  chosen  at  the  time  of  the  filing  of  the  return  for 
the  taxable  year  1933  shall  govern  in  all  succeeding  years. 
The  amendment  as  reported  by  the  committee  would  se^n  to 
make  it  possible  for  the  taxpayer,  for  example,  by  incorpo- 
rating his  holdings  or  reorganizing  the  corporation,  to  secure 


a  new  election.  The  amendment  Just  sent  to  the  desk 
remedies  this  situation  by  providing  that  a  new  election  can 
not  be  obtained  in  this  manner. 

Mr.  HARRISON.  Mr.  President,  is  this  a  subsUtute  wliich 
is  being  offered? 

Mr.  SMOOT.  It  Is  an  amendment  to  the  committee 
amendment.  Mr.  Beman  was  asked  to  prepare  an  amend- 
ment. 

Mr.  HARRISON.  I  recall  that,  and  I  recall  that  there  was 
quite  a  controversy,  that  there  was  some  difference  bet\«een 
the  Senator  from  Utah  and  the  Senator  from  Idaho.  Miiy  I 
ask  whether  the  Senator  from  Utah  and  the  Senator  fs-om 
Idaho  and  the  Treasury  Department  are  together  on  the 
amendment? 

Mr.  SMOOT.    We  all  agree. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  is  on  agree- 
ing to  the  amendment  on  page  89,  as  amended. 

Mr.  KING.  Mr.  President,  before  this  section  Is  finally 
disposed  of— and  I  shall  not  ask  that  it  be  disposed  of  this 
afternoon — I  desire  to  offer  an  amendment  dealing  T/ith 
depletion  for  coal.  I  am  not  sufficiently  conversant  with  the 
character  of  the  amendment  which  I  desire  to  cffer 
this  afternoon,  but  I  reserve  the  right  to  ask  that  this  sub- 
ject may  go  over,  so  that  I  may  be  permitted  to  offer  an 
amendment  providing  depletion  for  coaL 

Mr.  REED.  Mr.  President,  I  would  suggest  that  It  is  easy 
enough  to  insert  an  amendment  to  take  care  of  what  the 
Senator  wants  to  provide  for. 

Mr.  KING.  It  is  easy  enough,  but  I  am  not  sure  as  to 
exactly  what  would  be  Just  and  fair. 

Mr.  REED.  What  they  ask  Ls  15  per  cent.  I  think  that  Is 
high. 

Mr.  KING.  Some  objection  has  been  made  to  that.  Sup- 
pose I  offer  an  amendment  making  it  5  per  cent,  and  if  it  is 
deemed  necessary  to  change  it,  it  can  be  done  afterwards. 

Mr.  REED.    We  might  as  well  dispose  of  it  now. 

Mr.  KINO.  Very  well.  I  offer  an  amendment  to  add.  on 
page  89,  line  5,  certain  words.  I  will  read  line  5  as  I  would 
have  it  read: 

Tlie  aUowance  for  depletion  shall  be.  in  the  case  of  coal.  5  per 
cent.  I 

Then  we  could  proceed  with  the  provision  for  the  metals. 

Mr.  REED.    That  would  accomplish  the  purpose. 

Mr.  KING.    I  offer  that  as  an  amendment. 

Mr.  REED.  I  do  not  mean  to  take  much  time  about  this 
matter.  A  great  many  of  the  people  in  Pennsylvania  arc 
extremely  anxious  to  see  such  an  amendment  adopted,  but 
I  can  not  see  the  Justice  of  it.  If  we  take  an  oil  well,  or  a 
subterranean  sulphur  deposit  where  the  mineral  is  brought 
up  by  steam,  or  a  lode  mine,  or  any  mine  in  which  the  val- 
uable mineral  occurs  in  straggling  formation,  as  in  the  zinc 
mines  out  in  the  Joplin  district,  nobody  knows  what  the 
content  of  those  mines  is  going  to  prove  to  be.  But  with  a 
coal  mine  those  working  the  mine,  know  exactly  the  thick- 
ness of  the  vein:  they  know  exactly  the  area  involved;  they 
can  make  a  perfectly  exact  computation,  almost  to  the  ton, 
of  the  mineral  content  of  the  property.  They  know  their 
costs,  and  it  is  perfectly  easy  to  divide  the  number  of  tons 
into  the  cost  and  find  out  exactly  how  much  ought  zo  be 
apportioned  to  each  ton  of  coal  they  mine  in  order  to  ac- 
complish enough  depletion,  and  not  too  much.  Thej-  can 
calculate  to  the  hundredth  of  a  cent  how  much  they  need  in 
order  to  get  their  total  capital  back  when  the  mine  is 
mined  out. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  KING.  Does  not  the  Senator  think  be  Is  assuming  a 
little  too  much?  I  know  that  in  many  regions  there  are 
faults  in  the  region  of  the  coal  mines,  so  that  the  mineii  may 
be  cut  off,  and  in  many  instances,  though  the  surface  indi- 
cations or  the  early  workings  indicate,  for  instance,  a  vein 
of  5  to  7  feet,  as  they  proceed  into  the  mountain  the  vein 
narrows,  and  oftentimes  pinches  out,  so  that  it  is  impaisible. 
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except  by  very  cxtensfre  drillings,  to  determine  exactly  tlie 
tonpage  on  the  claim. 

Mr.  REED.  No  sane  man  evtr  goes  into  an  dabosmte  ooal- 
mining  venture  without  drilling  to  detenaiae  ttw  extent  axKl 
the  thickness  of  his  deposit.  I  never  could  see.  mnch  as  I 
wanted  to.  that  there  was  the  same  reason  for  giving  a  ooal 
man  percentage  depletion  ttiat  eziste  in  ttie  case  of  fugitive 
minerals,  like  oil  and  gas,  or  the  wholly  uncertain  things, 
like  gold  and  zinc  and  metals  of  that  sort. 

Mr.  GLENN.  Mr.  President,  thov  may  be  something  in 
what  the  Senator  from  PennsylTaaia  says,  and  I  think  there 
is.  bat  he  proceeds  upon  the  theory  that  sooner  or  later  aU 
the  coal  in  tl»  tract  will  be  mined. 

Mr.  REED.  With  a  reasonaUe  allowaQoe  for  pfflaxs.  of 
eotine. 

Mr.  GliENN.  That  Is  not  at  all  troe  under  praseaxt  condi- 
tions. In  Illinois,  and  I  think  the  same  Is  true  in  the  State 
<tf  the  Senator  from  Pennsylvania  and  other  coal-mining 
States,  while  in  many  tracts  some  coal  has  been  taken  out. 
operations  have  entirely  ceased  for  many  years.  «nd  we  can 
not  proceed  upon  the  theory  that  sooner  or  later  all  the  coal 
will  be  exhausted  and  mined. 

Mi.  RESD.  But  all  depletion  Is  calculated  on  the  basis  of 
the  total  recoverable  literal  content  at  the  property.  We 
should  not  proceed  on  any  other  basis. 

Mr.  GLENN.  It  seems  to  me  there  Is  not  a  great  deal  of 
distinetion  between  many  varieties  of  metal  mining  and 
eoal  mining.  There  is  no  industry  I  know  of  that  is  more 
desperately  situated  now,  that  is  in  a  worse  condition,  than 
the  coal-mining  industry.  It  seems  to  me  there  is  no  wxxi 
basis  for  making  this  extreme  distuoction  betwe^i  the  vari- 
ous kinds  of  mining.  We  are  very  liberal  in  granting  de- 
pletion allowances  <m  all  sorts  of  mining,  but  when  we  come 
to  coal,  which  is  so  desperately  situated,  involving  so  many 
people,  not  only  the  operators  but  the  miners  themselves, 
we  make  a  very  substantial  distinction. 

I  think  the  amendment  of  the  Senator  from  Utah  is 
well  taken.  We  reduce  it  then  two-thirds  as  compared  to 
metal  and  sulphur  mining  of  aU  kinds.  We  reduce  the 
depletion  allowance  66%  per  cent,  and  it  does  seem  to  me 
with  that  great  allowance  the  amendment  should  be 
adopted. 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
the  situation  to  be  that  the  amendment  is  to  be  passed 
over,  but  with  the  amendment  offered  by  the  Junior  Senator 
from  Utah  pending.    Is  that  correct? 

Mr.  REED.    No;  I  imderstood  we  were  to  settle  it  now. 

The  PRESIDENT  pro  tempore.  Very  weU.  The  question 
is  on  agreeing  to  the  amendment  proposed  by  the  Sraator 
from  Utah  to  the  amendment  <rf  the  committee. 

Mr.  HATFIELD.    Let  us  have  the  amendment  stated. 

The  PRESIDENT  pro  tempore.  The  ameiKtment  will  be 
stated  for  the  information  of  the  Senate. 

The  CHixr  Clksk.  On  page  89.  line  6.  after  the  word  "  be," 
insert  "  in  the  case  of  coal.  5  per  cent,"  so  as  to  read: 

The  aUowance  for  d^>letion  shaU  he,  in  the  case  of  coal.  S  per 
cent. 

The  PRESIDENT  pro  tempore.  The  question  is  <m  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Utah 
to  the  amendment  of  the  committee.  rPutting  the  question.] 
The  Chair  is  in  doubt.  * ; 

On  a  division,  the  amendment  was  agreed  to. 

The  committee  amendment  as  amended  was  agreed  to. 

Mr.  REED.  I  suppose  It  is  appropriate  to  correct  the  title 
of  the  section,  and  In  that  case  I  move  to  insert  in  line  4, 
before  the  word  "  metal,"  the  words  "  coal  and,"  so  as  to' 
make  the  title  read: 

Percentage  depletion  for  coal  and  metal  mines  and  sulphur. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendmoit  is  agreed  to. 

Mr.  SMOOT.  On  page  85  there  was  an  amendment 
passed  over  which  may  be  agreed  to  at  ttads  time. 

The  PRESIDENT  pro  tempore.  Let  the  «^«^nHT««.T,^  ^e 
stated. 


The  amendment  on  page  84  was  to  strike  «at  Itnes  18  te 
M.  and  on  page  85  to  strike  oat  lines  1  and  S  In  the  fbllow- 
Ing  words: 


(B)  In  respoet  cC  any  petted  stnce  Vebruary  St.  ISIS.  Cor 
hmistioa.  wear  and  tear,  oheolfoeeioe.  ansortiaaUoa.  and  deptetlon 
^computed  withocrt  '"^P'^  ^  discovery  value  or  percentage  depfan 
tkm) .  to  the  ezteilt  aflowed  (hut  not  less  than  the  amount  aUow- 
able)  under  this  ae*  or  iHior  income  tax  laws. 

And  to  insert  in  lieu  thereof: 

^  (B)^  In  reject  of  any  period  since  PMuiaary  88.  IftlS,  for  as- 
haustlon  wear  and  tear,  obsolescence,  amortlxatiodi.  and  deple- 
tion, to  the  extent  allowed  (Imt  not  less  than  the  amount  allows 
able)  under  this  act  or  prior  tacoooe  tax  laws.  When  for  any 
taxable  year  prior  to  the  taxaMe  year  1«S2  the  dqileUini  allow' 
ance  was  haaed  on  discovery  value  or  a  percentage  of  income,  thea 
Uie  adjustment  for  depletion  for  such  year  shall  he  iMsed  on  the 
depletion  whteli  would  have  been  aUowmbfe  for  such  year  if  com- 
puted wtthout  refesence  to  dlacovary  value  or  a  pocentage  a( 


Tile  amendment  was  agreed  to. 

Mr.  SMOOT.  On  page  87,  in  line  19,  the  committee 
amendment  tliere  proposed  should  be  amended  by  insertteg 
before  the  word  "metal,"  the  word  "coal,"  so  as  to  read: 

other  than  eoal,  metal,  or  sulphur  mines. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  SMOOT.    On  page  88,  lines  18  and  19.  the  committee 
has  proposed  to  strike  out  the  word  "  sulphur  "  in  each  ""* 
That  amendment  may  be  agreed  to  at  this  time. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  SMOOT.  The  amendment  on  page  16.  lines  10  to  16. 
was  passed  over  at  the  request  of  the  junior  P«»r>ftt^r  from 
Oklahoma  [Mr.  GorkI.  who  is  not  present 

The  PRESIDENT  pro  tempore.  The  Chair  understood 
that  amendment  was  to  go  over  until  Friday  at  the  request 
of  the  Senator  from  Oklalxoma. 

Mr.  SMOOT.    That  is  true. 

The  PRESIDENT  pro  tempope.  What  is  the  purpose  of 
the  Senator  in  charge  of  the  bQI? 

Mr.  SMOOT.  There  is  an  amendment  on  page  239  which 
may  be  agreed  to. 

The  PRESIDENT  pro  tempore.  Let  the  Amt-nAm^nf.  be 
stated. 

The  Chikf  Clxrk.  On  page  239^  line  9,  in  the  title,  strike 
out  the  word  "  tax  "  and  Insert  the  word  "  taxes,"  so  as  to 
read: 

Manufactiu'ers'  excise  taxes. 

The  PRESIDENT  pro  tempore.  Without  objection,  tbe 
amendment  is  agreed  to. 

Mr.  HARRISON.  Mr.  President,  I  want  to  make  an  ob- 
servation at  this  time.  Before  the  quorum  was  called  a 
little  while  ago  and  we  agreed  to  this  part  of  the  bill,  I  had 
hoped  that  the  proponents  of  the  general  sales  tax  would 
offer  their  amendment  at  this  place.  TiKse  of  us  who  went 
through  the  hectic  trials  and  tribulaticKis  of  the  Finance 
Committee  in  considering  the  liill  know  that  there  wen 
various  influences  which  worked  upon  certain  votes  in  the 
committee.  Senators  were  perfectly  honest  about  it.  Sena- 
tors were  very  candid  about  it.  Tben  were  memben  tt 
the  committee  who  always  entertained  tbe  hope  that  they 
might  be  able  to  write  a  general  sales-tax  provision  In  the 
bill  and  forego  the  unpleasant  task  of  having  to  write  the 
various  misoellaneous  taxes  on  sundry  items. 

Senators  voted  against  those  items  as  they  came  up  in 
the  hope  that  finally  we  would  adopt  the  sales  tax.  but 
knowing  if  we  got  the  matter  in  such  a  confused  state  as 
to  drive  out  of  the  bill  enough  of  those  items  carrying 
suffirient  revenue  that  we  eoold  not  balance  the  Budg^  in 
any  other  way.  and  then  other  members  of  the  nwmwi<tAffy 
mteht  come  to  their  way  of  thinking  and  vote  for  a  general 
sales  tax.  I  soe  Senators  in  front  of  me  who  voted  to  reduce 
this  item  coid  that  item,  and  to  eliminate  otber  items,  »^ 
force  upon  others  of  us  tbe  unpleasant  task  of  voting  a  tax 
on  candies  and  admissions  and  automobites  and  everythiiv 
else  because  we  wen  desiroas  of  haJaimif^  tbe  Budget.. 
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Hmj  were  Jnst  m  deairoui  of  hmlanrlng  the  Budget  as  we, 
but  they  wanted  to  do  tt  by  tbetr  method,  and  that  is  why 
we  went  up  the  hill  and  down  the  hill  and  got  into  soch  a 
cmluaed  condition  In  the  Finance  Committee. 

If  we  bad  had  In  the  rery  beginning  of  the  Finance  Com- 
mittee's consideration  of  the  bill  a  vote  as  to  whether  or 
not  we  were  going  to  recommend  the  adoption  of  a  sales 
tax.  we  would  have  avoided  much  of  that  confusion;  but  we 
were  not  able  to  get  the  committee  to  take  that  kind  of 
action.  Only  in  the  final  days  of  the  committee  hearings 
and  consideration  of  the  bin  did  we  take  that  action. 

We  are  liable  to  get  into  the  same  predicament  here  tax 
the  consideration  of  the  bill,  which  would  be  very  bad.  We 
are  going  along  nicely  in  the  consideration  of  the  bill  now. 
but  if  we  strike  from  the  bill  the  taxes  on  admissions  or 
antomol^lea  or  similar  items  and  thus  create  a  deficit  of 
$50,000,000  or  $75,000,000  or  $100,000,000  in  the  needed  rev- 
enue, then  we  will  have  to  retrace  our  steps,  reconsider  some 
other  proposition,  and  then  either  accept  a  sales  tax  or  go  to 
tbe  normal  taxes  on  dividends  or  increase  perhaps  the  sur- 
taxes. 

In  other  words,  if  we  strike  these  items  from  the  bill  we 
have  to  get  the  revenue  from  some  other  source.  The 
orderly  thing  to  do  Is  to  vote  the  excise  taxes  on  these  spe- 
cial items  as  recommended  by  the  committee,  unpleasant  as 
it  was,  in  order  to  forego  and  forestall  the  confusion  that 
would  inevitably  come  to^the  Senate  if  we  created  deficits 
which  we  would  have  to  make  up  by  tapping  some  other 
reservoir  to  get  the  needed  revenue. 

I  cite  that  condition  at  this  time.  I  think  it  would  be  the 
wise  plan  for  us  to  vote  either  up  or  down  at  this  time  the 
sales- tax  provision;  but  the  proponents  of  that  plan  in  con- 
ferring with  us  state  they  are  not  now  ready  to  do  it.  Of 
course.  I  can  not  understand  why  anyone  who  is  in  favor 
of  a  general  sales  tax  is  not  now  able  to  offer  his  proposaL 
Hie  matter  was  before  the  House  for  a  long,  long  time.  It 
has  been  dtacussed  tn  the  press  of  the  country.  If  the  senti- 
ment of  the  Senate  is  to  adopt  a  general  sales  tax.  that  is 
aU  right,  and  then  that  matter  would  be  behind  us  and  we 
would  have  concluded  our  efforts  more  (luickly  than  we 
thought  we  would  be  able  to  do.  and  the  voice  of  the  Senate 
could  be  accepted  as  its  best  Judgment. 
But  let  us  not  create  a  situation  by  holding  out  aame  hope 
;  that  if  Senators  will  vote  against  this  item,  they  will  at 
least  \tppease  some  of  the  wrath  of  their  constituents  who 
are  protesting  against  that  particular  item,  in  the  belief  or 
hope  that  they  can  vote  for  something  else  at  some  other 
time.  Lei  ua  all  meet  the  issue  squarely  and  as  the  items 
come  along.  I  sincerely  hope  a  majority  of  the  committee 
will  voice  approval  of  the  Finance  Committee  that  gave 
days  and  days  of  work  to  the  matter  and  accepted  it.  not 
because  we  wanted  it  but  because  the  responsibility  rested 
upon  us. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDENT  pro  tempcM^.    Does  the  Senator  fnun 
Ifississipvi  yield  to  the  Senator  froih  Michigan? 
Mr.  HARRISON.    Certainly. 

Mr.  COUZENS.  The  Senator  ia  entirely  too  brilliant  a 
Itfislator  and  statesman  not  to  understand  what  the  reason 
Is  for  not  bringing  up  the  sales  tax  at  this  time.  The 
Senator  knows  there  are  two  forces  in  the  Senate,  one 
working  for  an  increased  income  tax  and  the  other  for  a 
sales  tax.  I  assume  both  sides  expect  to  win  after  the  Senate 
has  eliminated  many  of  these  nuisance  taxes. 

Mr.  HARRISON.  Yes;  that  is  the  picture.  Those  of  us 
who  want  to  go  along  tn  an  orderly  way  and  balance  the 
Budget  and  get  the  matter  cleared  up  are  going  to  be  con- 
fronted with  gentlemen  like  the  Senator  from  Michigan, 
who  want  to  put  on  the  higher  rates.  He  is  going  to  vote 
yyiw^,  these  items,  thinking,  jyerhf^M,  he  can  get  his  plan 
through  by  following  thAt  UMihod.  Others  who  want  the 
general  sales  tax  are  going  to  vote  against  these  items  and 
say  to  their  consUtuenta.  '*I  voted  against  the  nuisance 
taxes.  I  voted  against  the  automobile  tax."  and  they  will 
do  that  because  they  want  to  get  the  general  sales  tax. 


Those  of  us  who  are  trying  to  write  a  bill  according  to 
precedents  as  they  have  gone  along  before  in  putting  ".axes 
on  the  so-called  luxuries  are  to  l»e  ground  down  and  con- 
fusion created  in  this  body. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  Kentucky? 
Mr.  HARRISON.    Certainly. 

Mr.  BARKLEY.  If  I  gather  the  Senator's  meaning,  it  Is 
that  having  had  a  show-down  on  the  income-tax  feature  of 
the  bin,  which  was  more  or  less  linked  up  with  the  desire  to 
eliminate  some  of  the  nuisance  taxes,  the  Senator  tainks 
we  likewise  ought  to  have  a  show-down  on  the  sales  tax.  I 
agree  with  the  Senator,  and  I  think  it  is  a  matter  of  credit 
that  the  Senator,  who  has- sought  to  increase  the  income 
taxes,  should  be  willing  to  have  a  show-down  tn  the  begin- 
ning so  we  might  know  how  to  proceed.  I  think  it  might 
be  well,  not  only  in  the  interest  of  expedition  but  in  the 
interest  of  fairness  to  determine  first  of  all  whether  the 
Senate  is  In  favor  of  a  sales  tax,  and  then  we  would  know 
how  to  proceed  from  that  point. 
Mr.  REED.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER  (Mr.  Pess  in  the  chair). 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Pennsylvania? 

Mr.  HARRISON.    I  yield. 

Mr.  REED.  I  should  like  to  suggest  to  the  Senator  from 
Kentucky  that  he  must  not  put  too  much  of  his  boyish  trust 

in  the  proponents  of  the  high  income  taxes 

Mr.  BARKLEY.  I  thank  the  Senator  for  his  youthful 
expression  with  reference  to  me. 

Mr.  REED.  Because  they  have  all  reserved  motkns  to 
reconsider.  The  advocates  of  the  very  hli^  income-tax 
rates  are  following  the  same  policy  as  the  advocates  cf  the 
sales  tax  apparently  are.  because  they  have  entered  mctions 
to  reconsider,  and  they  are  waiting  for  all  the  nuiance 
taxes  to  be  knocked  out  in  order  then  to  move  to  nicon- 
sider. 

Mr.  BARKLEY.  The  same  legislative  precaution  could  be 
taken  by  those  interested  in  the  sales  tax  by  reserving  a 
motion  to  reconsider. 

Mr.  REED.  That  Is  true,  but  I  imagine  that  the  pro- 
ponents of  the  sales  tax  are  tnrlng  to  save  the  time  cf  the 
Senate  and  not  vote  twice  on  the  same  question. 

Mr.  BARKLEY.  Does  the  Senator  feel  that  if  we  vote  now, 
we  will  not  vote  again  on  the  question? 

Mr.  MOSES.    Mr.  President 

The   PRESIDING    OFFICER.     Does    the    Soiator    f^m 
Mississippi  yield  to  the  Senator  from  New  Hampshire? 
Mr.  HARRISON.    I  yield. 

Mr.  MOSES.  I  wish  to  say  that  it  is  always  difficult  tx  me 
to  resist  the  blandishments  of  the  Senator  from  MissL<sippi. 
Mr.  HARRISON.  I  thank  the  Senator. 
Mr.  MOSES.  And  especially  when,  with  his  usual  suavity, 
he  appeals  for  orderly  procedure.  But  the  Soiator  from 
Michigan,  with  his  customary  candor,  has  stated  the  fact 
that  there  are  two  schools  of  opinion  here  in  the  Senate  With 
reference  to  this  tax  bill,  and  I  assume  that  the  lead'^rs  of 
neither  school  intend  to  take  their  marching  orders  from  the 
leaders  of  the  other  schooL  While  it  is  agreeable  to  s(«  the 
Senator  from  Mississippi  exerting  all  his  high  talents  as  an 
actor  in  trying  to  persuade  some  of  us  to  a  coiuse  of  {iction 
which  he  should  like  to  have  us  pursue,  and  which  we  have 
no  intention  of  pursuing,  I  must  say  to  him  that  we  jure  bably 
will  follow  our  own  course,  exactly  as  the  Senator  from 
Mississippi  has  followed  ills. 

The  fact  is  that  they  did  have  their  troubles  in  the  com- 
mittee. Due,  I  will  not  say  to  a  breach  of  tradition,  tut,  at 
any  rate,  to  some  infraction  of  tradition,  we  have  learned 
here  what  took  place  in  the  executive  sessions  of  the  com- 
mittee; we  know  that  it  resulted  in  confusion.  We  would 
have  known  that,  Mr.  President,  if  we  had  not  had  these 
revelations  of  what  took  place  behind  the  closed  davs  of 
the  committee,  because  the  bill  itself  shows  the  confusion 
into  which  the  committee  was  thrown.    The  inconsistmcies. 
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the  incohereneies,  the  Inequalitiee  of  the  excise  taxes  levied 
in  this  bin  are  proof  of  the  confusion  into  which  the  com- 
mittee was  thrown. 

Now,  the  Senator  from  Mississippi  wishes  to  obviate  con- 
fusion of  that  sort  in  a  wider  measure  here  in  the  Senate, 
but  he  knows  that  the  human  nature  of  the  Senate,  as  a 
whole,  is  in  no  sense  different  from  the  human  nature  of 
the  Finance  Committee.  Accordingly,  I  plead  with  him  for 
an  orderly  procedure,  and  let  us  go  along  as  humans  repre- 
senting various  interests,  various  sections,  aU  having,  as  the 
Senator  from  Mississippi  has  said,  the  one  purpose  of  "  bal- 
ancing the  Budget." 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  frcwn  Louisiana? 

Mr.  HARRISON.    I  win  yield  in  a  moment. 

Of  course  the  Senator  from  Mississippi  has  no  desire  to 
influence  anyone  unduly.  I  was  merely  making  these  ob- 
servations because  of  the  experience  through  which  the 
Finance  Committee  passed.  I  believe  very  sincerely  that  if 
we  hold  out  these  two  hopes,  we  are  going  to  find  ourselves 
in  a  very  confused  state.  I  had  hoped  that  my  feeble  re- 
marks might  appeal  to  the  Senator  from  New  Hampshire, 
at  least,  and  that  he  would  stand  with  us  m  this  proposi- 
tion. 

Mr.  MOSB8.  The  Senate's  appeal  has  touched  me 
greatly. 

Mr.  HARRISON.  I  know  that  there  may  be  inconsist- 
encies in  the  excise  taxes,  but  the  Senator  is  a  very  practical 
man;  there  is  no  more  practical  legislator  or  ptrilticlan  in 
this  body  than  is  the  Senator  from  New  Hampshire. 

Mr.  MOSES.    Or  than  is  the  Senator  from  Mississippi. 

Mr.  HARRISON.  I  wish  I  were  as  practical  as  the  Sena- 
tor from  New  Hampshire.  He  knows  what  is  going  on,  and 
he  knows  that  the  sales  tax  in  the  House  of  Representatives 
was  defeated  on  one  roll  caU  by  70  votes  and  on  another  by 
about  75  votes.  I  took  it  upon  myself  to  go  over  there  and 
talk  to  some  of  the  Members  who  were  interested  in  that 
matter  and  for  whoae  judgment  and  oirinkm  I  have  great 
respect.  If  the  Senator  would  do  likewise,  he  would  come 
to  the  conclusion  that  It  la  tmiTTrnlhlf  to  put  ow  ft  sales 
tax  in  the  House  of  Representatives. 

Mr.  REED.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  HARRISON.  I  know  the  Sezutor  from  Pennsylvania 
has  an  impression  that  leads  him  to  the  contrary  view,  but 
after  talking  with  gentlemen  over  there  who,  I  think  know 
what  is  going  on,  I  feel  that  it  would  never  get  through  that 
body.  If  the  sales  tax  were  passed  here,  it  would  have  to  go 
to  conference,  and  we  would  be  in  a  very  bad  position  in 
conference  with  reference  to  the  matter. 

Mr.  MOSES.  Mr.  President,  if  the  Senator  from  Missis- 
sippi win  permit  me,  what  he  has  said  constitutes  no  reason 
why  those  of  us  who  have  earnest  convictions  on  the  sub- 
ject of  taxation  should  desist  in  our  efforts  to  bring  about 
a  system  of  taxation  which  we  know  wiU  be  productive, 
which  we  know  wiU  be  equitable,  which  we  know  wiU  be 
easy  to  administer. 

Mr.  HARRISON.  Blay  I  ask  the  Senator  if.  when  the 
question  comes  on  the  taxes  on  wort,  admissions,  and  aoto- 
mobiles,  he  is  going  to  vote  against  thoee  excise  taxesf 

Mr.  MOSES.  In  my  New  England  puritanical  innocence 
I  know  nothing  about  wort. 

Mr.  HARRISON.    Neither  do  L 

Mr.  MOSES.  I  will  have  to  take  my  Information  about 
that  from  experts  on  the  committee  or  have  to  learn  what 
they  did  behind  closed  doore;  probably  there  win  be  some 
discussion  here  about  that,  but  I  can  assure  the  Senator 
that  I  shaU  vote  my  convictions  on  each  one  of  the  items 
referred  to,  I  should  say  to  the  Senator  further  that  which 
he  already  knows,  that  I  am  <rf  that  school  of  opinion  in  the 
Senate  which  believes  in  the  sales  tax  and  which  does  not 
beheve  that  the  House  of  Representatives,  in  its  present 
chastened  mood,  would  now  reject  it. 

Mr.  HARRISON.  The  Senator  has  believed  in  a  sales 
tax  for  sooae  time? 


Mr.  MOSES.  I  was  for  It  to  IWl  when  the  revenue  blB 
was  passed  at  that  time. 

Mr.  HARRISON.  Yes.  Now  I  yield  to  the  Senator  from 
Louisiana. 

Mr.  LONG.  Mr.  President,  perhaps  I  may  have  a  chance 
to  bring  mjrself  back  into  good  party  councils.  As  I  imder- 
stand,  the  Senator  from  Mississippi  is  opposed  to  the  idea 
of  voting  to  adopt  the  general  sales  tax? 

Mr.  HARRISON.    Oh.  yes. 

Mr.  LONG.  And  if  these  special  excise  taxes  are  stricken 
out,  his  opinion  is  that  the  House  of  Representatives  would 
not  accept  the  sales  tax  anyway? 

Mr.  HARRISON.  In  view  of  the  fact  that  they  voted  by 
70  votes  on  one  occasion  and  75  on  another  against  it,  I  do 
not  believe  they  wiU  accept  it  at  aU. 

Mr.  LONG.  That  would  therefore  throw  upon  us  the 
alternative,  practically,  (rf  taking  either  the  Connally  amend- 
ment or  the  Couaens  amendment? 

Mr.  HARRISON.  We  have  got  to  have  eome  reservoir 
by  which  to  balance  the  Budget  if  we  vote  out  the  various 
excise  taxes. 

Mr.  BARKLEY.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  BARKLEY.  Regardless  of  the  position  of  the  HouM 
of  Representatives,  is  there  uiy  assurance  that  a  majarttr 
of  the  Senate  is  in  favor  of  the  sales  tax? 

Mr.  HARRISON.  I  do  not  think  a  majority  of  the  Sen- 
ate favors  the  sales  tax.  but  I  think  it  would  be  very  mucb 
better  if  we  could  settle  that  question  now, 

Mr.  BARKLEY.  I  agree  with  the  Senator;  but  the  sug- 
gestion was  made  a  while  ago  on  the  other  side,  in  view  of 
the  motiomt  to  reconsider  already  made  on  the  income-tax 
sections,  that  we  might  lose  time  if  it  should  turn  out  ttiat, 
in  the  hope  either  of  obtalnlnff  a  sales  tax  or  on  aoooont  of 
specific  objections  to  some  of  the  excise  taxes,  a  nnmber  of 
them  should  be  voted  oat.  and  then,  if  later  the  Senate 
Aaald  refuse  to  vote  to  the  sales  tax,  we  might  have  to  go 
back  and  reconsider  some  of  our  votes  by  which  the  ezdM 
taxes  were  eliminated. 

Mr.  HARRISON.  Absolutely;  and  I  think  It  li  going  to 
c(»npel  some  Senators  to  enter  motions  to  reconsider  votes 
taken  <m  the  excise  taxes,  just  as  other  Senators  have  en- 
texed  moticms  to  rec(msider  the  tocome-tax  provision. 

Mr.  BARKUCY.    Precisely. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  this  bffl 
at  this  stage  is  to  the  control  of  the  Finance  Committee: 
they  have  reported  a  tax  biU  based  upon  the  theory  that 
most  of  the  revenue  needed  for  the  expenses  of  the  Govern- 
ment should  be  collected  from  Incomes  of  individuals,  cor- 
porations, estate,  and  gift  taxes.  The  committee  decided 
that  the  remainder  necessary  to  balance  the  Budget  should 
be  collected  from  taxes  levied  as  excise  taxes  on  certain 
manufactured  articles,  miscellaneous  taxes.  arfTn^iptlon  taxet^ 
and  various  kinds  ot  stamp  taxes.  It  seems  to  me  we  should 
proceed,  as  we  did  to  the  committee,  to  give  consideration  to 
the  House  biU  as  modified  and  changed  by  the  Finance  Com- 
mittee. By  a  majority  the  committee  has  decided  to  report 
this  form  of  a  revenue  biU. 

Mr.  President,  a  manufacturras'  excise  tax  is  based  upon 
the  belief  that  taxes  levied  upon  several  special  manufac- 
tured articles  alleged  to  be  luxuries,  such  as  automobiles, 
upon  checks,  and  upon  admissions,  place  an  undue  burden 
upon  particular  industries,  are  discriminatory  and  toequita- 
ble,  and  that  the  fairest  and  best  way  of  handling  the  ques- 
tion of  collecting  revenue  from  manufactured  articles  is  by 
a  light  tax  thread  over  all  articles  rather  than  picking  out 
certato  particular  industries  and  placing  a  tax  upon  tbdr 
special  products  bearing  from  10  per  cent  to,  to  the  case  cf 
autcxnobiles.  4  per  cent. 

We  can  not  present  a  general  manufacturers'  excise  tax 
as  a  substitute  for  the  special  nuisance  taxes  levied  to  this 
taiU  until  we  know  what  particular  nuisance  and  special 
manufacturers'  articles  shaU  finaOy  be  inc<nDorated  to  the 
WL   How  can  we  present  such  an  amendment  until  w% 


CONGRESSIONAL  RECORD— SENATE 


10422 

know  whether  or  not  the  Senate  flimlly  decides  to  raise  aU 
the  needed  revenue  through  income  taxes? 

If  that  happens,  there  is  no  occasion  to  present  a  general 
manufacturers'  excise  tax.  tt  is  only  upon  the  theory  that 
nuisance  taxes  that  are  objeetlonable  are  incorporated  in 
the  bill  at  an  unfair  rate,  to  the  iiijury  of  certain  taxed 
industries,  that  I  propose  to  suggest  a  general  manufac- 
turers' excise  tax.  which  will  be  light  and  evenly  distributed. 
I  have  no  desire  to  ask  the  Government  to  collect  revenue 
through  a  manufacturers'  excise  tax.  except  upon  the  basis 
that  it  is  unfair,  that  it  is  most  burdensome  if  not  de- 
structive to  certain  specified  industries,  to  pick  out  par- 
ticular articles  which  they  produce  and  levy  very  high 
taxes  upon  them  at  this  particular  period  of  economic 
depression. 

So.  Mr.  President,  it  seems  to  me  that  the  proper  time 
to  present  a  manufacturers'  exicise  tax  amendment  Is  after 
ttM  committee's  bill  has  been  discussed  and  acted  upon. 
I  think  the  Senator  from  Mississippi  has  a  right  to  assume 
the  same  attention  to  and  consideration  of  the  committee 
amendments  by  the  Senate  that  was  given  by  the  members 
of  the  committee  to  the  House  provisions  of  the  bill.    As 
one  member  of  the  committee.  I  voted  upon  the  so-called 
nuisance  taxes  upon  the  theory  that  they  were  in  the  House 
"till  and  likely  to  be  Incorporated  in  the  Senate  bilL    I  think 
every  Member  of  the  Senate  will  decide  as  each  one  of  these 
amendments  shall  be  reached  what  he  ought  to  do  in  con- 
scioace  after  bearing  all  the  arguments,  pro  and  con.  in 
te,vor  of  the  various  proposals. 
^r.  KISQ.    Mr  JPresldent,  wUl  the  Senator  yield? 
Mr.  WALSH  of  Massachuaetts.    I  yield. 
H4r   KINO.    Iio|ni  called  out  for  a  moment  and  did  not 
bear  the  begin^^^of  the  Senator's  statement.    It  occurs 
to  me,  however,  that  the  vote  of  many  Senators  In  respect 
to  the  excise  taxes  will  depend  upon  whether  or  not  wa  are 
to  have  a  sales  tax.    If  there  is  to  be  a  sales  tax,  and  that 
were  understood,  many  would  vote  against  the  excise  taxes 
vbo  in  the  absence  of  a  sales  tax  will  feel  constrained  to 
vote  for  those  taxes. 

Mr.  WALSH  of  Massachusetts.  That  was  not  the  course 
of  the  committee.    Tht  Senator  knows  that. 

For  instance,  I  voted  for  practically  every  one  of  these 
nuisance  taxes,  as  the  Senator  knows,  on  the  theory  that 
this  was  the  House  bill,  and  we  ought  to  go  along  as  far 
as  we  could  in  perfecting  It  and  making  some  of  the  rates 
as  equitable  as  possible.  Practically  every  other  member  of 
the  committee  follows  the  same  course.  "Die  Senator  flrom 
Wisconsin  IMr.  La  Poixmrxl  voted  for  most  of  these  nui- 
sance taxes,  though  he  beMeved  that  the  money  ought  to  be 
raised  through  Increasing  the  Income  taxes  in  the  bill. 

I  do  not  think  the  Senate  has  a  right  to  assume  that  the 
Members  of  the  Senate  will  not  pass  upon  the  merits  of 
escb  one  of  these  amendments  in  the  manufacturers'  excise- 
tax  sections  and  under  the  miscellaneous  taxes  provisions 
except  In  a  cooperative  spirit. 

'tir.  KTNO.  Mr.  President,  of  course  I  can  speak  only  for 
myself:  but  I  know  that  If  I  were  sinr  that  a  sales-tax  pro- 
vision would  be  incorporated  in  this  bill  I  should  not  vote 
for  these  high  rates  upon  amusements,  for  instance,  and 
the  high  rates  of  excise  tax  upon  automobiles.  But,  assum- 
ing that  there  will  be  no  sales  tax,  I  shall  feel  constrained 
to  vote  as  we  proceed  for  certain  excise  taxes  that  I  reluc- 
tantly win  vote  for  but  do  so  only  because  I  see  no  other 
alternative. 

Mr.  WALSH  of  Massachusetts.  That  was  the  course  we 
had  to  pursue  tn  the  committee. 

Now,  Mr.  President,  let  me  say  something  about  the  dlfH- 
culty  of  drafting  an  amendment  (m  this  subject.  It  is  prac- 
tically another  MU.  I  was  onaUe  to  get  the  expats  from 
the  Treasury  Department  until  after  they  had  finished 
working  for  the  committee  as  a  whole  and  preparii^  the 
report  and  preparing  the  bilL  It  Is  Impossible  to  deter- 
mine what  rat*  will  be  fixed  as  a  general  manufacturers' 
sales  tax  until  it  is  known  what  taxes  should  be  eliminated 
frtKn  the  bill,  and  it  is  impossible  to  know  what  is  to  be 
riOminated  from  tta*  bill  until  action  is  taken  by  the  Senate 
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on  various  items  in  it.  including  the  admission  taxes,  the 
special  articles  tax,  and  the  tarifl  items  on  oil,  coal,  lumoer, 
and  copper.  . 

It  seems  to  me  the  orderly  procedure  is  to  go  ahead  with 
the  bill  as  the  Finance  Committee  has  prepared  it  and  vote 
upon  these  various  amendments.  After  the  amendments  are 
disposed  of,  and  after  the  motion  of  the  Senator  from  Michi- 
gan [Mr.  CoxjzxNsJ  is  disposed  of.  wherein  he  seeks  to  have 
another  vote  upon  the  larger  income  taxes,  we  can  then 
decide  as  a  final  proposition  whether  we  shall  eliminate 
from  the  bill  all  of  the  so-called  burdensome  nuisance  taxes 
and  substitute  a  general  manufacturers'  excise  tax  of  a 
small  percentage  conditioned  as  an  emergency  measure  and 
limited  to  two  years  in  operation. 

Mr.  President,  I  hope  the  Senate  will  proceed  with  ths 
recommendations  and  amendments  of  the  committee. 

The  PRESIDING  OFFICER.  The  clerk  will  continue  the 
reading  of  the  bill. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  239.  line  14,  after  the  name  "United  SUtes."  to 
insert  "  unless  treaty  provisions  of  the  United  States  other- 
wise provide,"  so  as  to  read: 

SBC.    601.   KXCISB   TAXIS   0»   CMKtUM    ABTTCLIB 

(a)  In  addition  to  any  other  tax  or  duty  Impossd  by  law,  there 
shall  be  Imposed  a  tax  aa  provided  In  subsection  (c)  on  every 
article  Imported  into  the  United  States  unless  treaty  provisions 
of  the  United  States  otherwise  provide. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  240,  Une  16,  after 
the  designation  "subsection  (c),"  to  strike  out  "(4)"  and 
insert  "(4).  (5).  (6).  (7),  or  (8),"  so  as  to  read: 

(4)  No  drawback  of  such  tax  (except  tax  paid  upon  the  Im- 
portation of  an  article  described  in  subsection  (c)  (4),  (5>,  (8). 
(7).  or  (8))  shall  be  allowed  under  section  313  (a),  (b),  or  (f) 
of  the  tariff  act  of  1930  or  any  provision  of  law  allowing  a  draw- 
back of  customs  duties  on  articles  manufactured  or  produce© 
with  the  use  of  duty-paid  materials. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  240.  line  22,  after  the 
word  "  law,"  to  strike  out  "  or  treaty  ";  and  in  line  24.  after 
the  name  "  United  States,"  to  strike  out  "  or  of  any  country." 
so  as  to  read: 

(5)  Such  tax  shall  be  imposed  In  fuU  notwithstanding  any 
provision  of  law  granting  exemption  from  or  reduction  of  dutiei 
to  products  of  any  possession  of  tb«  United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  241.  line  6.  after  the 
word  "oils,"  to  strike  out  "  of  the  grades  designated  (at 
the  time  of  the  enactment  of  this  act)  by  Society  of  Auto- 
motive Engineers  viscosity  numbers  20  to  70,  inclusive,"  so 
as  to  read: 

(c)  There  Is  hereby  Imposed  upon  the  following  articles  sold 
In  the  United  States  by  the  manufacturer  or  producer,  or  Im- 
ported Into  the  United  States,  a  tax  at  the  rates  hereinafter  set 
forth,  to  be  paid  by  the  manufacturer,  producer,  or  Importer: 

(1)   Lubricating  oUs.  4  cents  a  gallon. 

The  amendment  was  agreed  to. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  I  under- 
stand that  the  Senator  from  Texas  [Mr.  CoicxaixtI  desires 
to  offer  an  amendment  to  this  paragraph. 

I  think  attention  ought  to  be  called  to  the  fact  that  this 
amendment  makes  a  substantial  change  in  the  House  provi- 
sion. The  rate  in  the  House  bill  was  4  cents  per  gallon.  It 
is  reported  by  the  committee  at  4  cents,  per  gallon,  but  the 
House  bill  contained  an  exception  that  was  of  very  great 
importance.   It  excepted  lubricating  oils  used  in  the  industry. 

The  proposed  tax,  however,  covers  all  lubricating  oils  ex- 
cept those  that  are  very  thin  and  fluid  and  those  that  are 
very  thick  or  viscous.  It  is  impossible  to  separate  those  oils 
which  might  go  into  automobiles,  because  when  the  manu- 
facturer makes  an  oil  he  has  no  idea  where  it  may  be  used. 

The  principal  class  of  lubricating  oils  used  by  the  manu- 
facturers are  known  as  engine  and  machine  oils.  These  are 
sold,  delivered  to  the  manufacturing  plant,  at  from  12  to  18 
cents  per  gallon  in  drums  and  from  9  to  14  cents  in  tank 
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cars.  Assuming  an  average  of  16  cents  in  drums  and  12 
cents  In  tank  cars,  this  4-ccnt  tax  amounts  to  25  to  S3  per 
cent  of  the  cost  of  the  oil  to  the  purchaser. 

In  addition,  oiu-  manufacturing  plants  use  considerable 
<iuantitles  of  lubricating  oil  known  as  black  oil.  This  jnrod- 
uct  costs  the  manufacturer,  delivered,  from  7  to  9  cents  a 
gallon  In  drums — average  price  about  8  cents.  This  proposed 
tax  Is  50  per  cent  of  the  sales  price  delivered.  Lubricating 
oil  to  a  manufacturing  plant  is  not  a  luxury.  The  plant 
simply  can  not  nm  without  It. 

Undoubtedly  the  particular  oil  that  It  was  sought  to  reach 
by  this  tax  was  the  oil  that  is  tised  In  automobiles:  and  that, 
I  understand,  sells  at  wholesale  for  about  a  dollar  a  gallon. 
So  we  have  here,  In  the  very  first  item  involving  manufac- 
turers' excise  taxes,  an  attempt  to  lAajce  a  duty  of  4  cents  a 
gallon  upon  oil  that  costs  8  cents  a  gallon  and  the  same 
duty  upon  oil  that  costs  a  dollar  a  gallon.  Such  a  destructive 
and  injurious  rate  ought  not  be  levied  upon  the  industries 
of  the  country. 

The  House  rejected  a  manufacturers'  sales  tax  of  2V4  per 
cent.  This  lubricating-oil  tax  constitutes  a  direct  sales  tax 
of  from  25  to  50  per  cent. 

Mr.  CONNALLY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  fnnn  Texas  will  be  stated. 

The  Cmxr  Clerk.  On  page  241,  line  9.  It  Is  proposed  to 
strike  out  "  4  cents  "  axMi  insert  "  2  cents,"  and  to  strike  out. 
after  the  word  "  gallon."  all  of  the  balance  of  the  line  and 
lines  10  and  11. 

Mr.  CONNALLY  obtained  the  floor. 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  CONNALLY.    I  yield. 

Mr.  REED.  That  would  have  the  effect  of  putting  a  duty 
of  6  cents  a  gallon  on  imported  lubricating  oiL  The  tax  in 
this  paragraph  would  be  added  to  the  tax  on  pa«e  243.  Is 
that  the  Senator's  intention? 

Mr.  CONNALLY.  My  intention  is  to  tax  the  domestic  oil 
at  a  less  rate  than  the  imported  oil. 

,  Mr.  REED.   To  tax  domestic  oil  2  cents  and  imported  oU  6 
cents? 

Mr.  CONNALLY.    That  is  right. 

Mr.  REED.    I  see. 

Mr.  CONNALLY.  Mr.  President,  my  purpose  In  offering 
this  amendment  is  that  the  tax  of  4  cents  a  gallon  was 
levied  by  the  committee  to  take  the  place  of  the  import  tax 
on  page  243.  To  do  that  would  simply  tax  the  domestic  oil 
the  same  as  the  imported  oiL  The  purpose  of  this  amend- 
ment is  to  tax  domestic  lubricating  oil  2  cents  a  gallon, 
and  the  imported  oil  win  be  cared  for,  when  we  reacii  that, 
at  4  cents.  It  is  perfectly  fair  that  the  nmnufacturers  of 
the  oil  should  have  a  differential;  so  the  purpose  of  this 
amendment  is  to  equalize  the  matter  and  ^ve  them  a  proper 
differentiaL 

The  PRESIDING  OFFICER.  The  quesUon  is  on  the 
amendment  offered  by  the  Senator  from  Texas. 

Mr.  SMOOT.  Mr.  President.  I  desire  to  call  the  attention 
of  the  Senate  to  the  fact  that  with  that  change  we  would 
lose  $17,500,000.  If  the  amendment  now  offered  by  the 
Senator  from  Texas  is  agreed  to,  we  shall  have  to  look  some- 
where else  for  $17,500,000. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SMOOT.    Yes. 

Mr.  WALSH  of  Massachusetts.  Of  course,  the  Senator's 
objection  does  not  meet  the  objection  that  I  made  at  alL 

Mr.  SMOOT.    No. 

Mr.  WALSH  of  Massachusetts.  It  is  on  a  different  line. 
How  does  the  Senator  feel  ^txnit  the  objection  I  made  to 
this  amendment — that  it  places  a  tax  of  4  cents  a  gallon  on 
lubricating  oil  that  seUs  at  wholesale  at  8  cents  and  a  tax 
of  4  cents  a  gallon  on  lubricating  oU  that  sells  at  wholesale 
at  a  dollar?    Can  that  be  defended? 

Mr.  SMOOT.  That  is  taken  care  of,  I  suppose.  In  the 
House  provision  where  it  designates  certain  grades. 


Mi.  WAUSH  of  Massachusetts.  Then  we  should  accept 
the  House  provision  and  reject  the  Senate  amendment,  of 
coarse.    Does  the  Senator  agree  to  that? 

Mr.  SMOOT.  Really  I  do  not  think  we  would  get  any 
rev«iue  if  we  did  that. 

Mr.  WAUSH  of  Massachusetts.  I  am  jlad  the  inequality 
and  inconsistency  of  this  method  of  imposing  a  special  sales 
tax  are  so  apparent  at  such  an  early  stage  of  the  discussion 
of  the  nuisance  taxes. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield, 
there  is  no  difference  between  the  rate  fixed  by  the  House 
and  the  rate  fixed  by  the  Senate  committee.  The  only  dif- 
ference is  that  under  the  House  language  a  tax  of  4  cents 
per  gallon  is  levied  upon  oil  according  to  the  Society  of 
Automotive  Engineers'  viscosity  numbers  20  to  70.  All  other 
oils  are  not  taxed  at  all. 

Mr.  WAUSH  of  Massachusetts.  Under  the  House  p(rovl- 
sion? 

Mr.  BARICLEY.    Yes. 

Mr.  WALSH  of  Massachusetts.  That  Is,  oil  used  in  Indus- 
try Is  not  taxed  under  the  House  provision? 

Mr.  BARKLEY.    I  am  not  so  sure  about  that. 

Mr.  WALSH  of  Massachusetts.  I  un  mformed  that  that 
is  the  fact. 

»fr.  BARKLEY.    I  am  not  an  expert  on  that  subject. 

Mr.  WALSH  of  Massachusetts.  The  Senator  is  correct  hi 
stating  that  the  House  rate  was  not  2  cents,  as  I  stated 
before;  but  at  one  time  the  committee  voted  to  make  the 
rate  2  cents  and  later  changed  to  4  cents,  the  ■c^wip  as  the 
House  rate. 

Mr.  BARKLEY.  Tlie  practical  dlfferenee  between  the 
House  and  the  Senate  provisions  is  that  the  Senate  amend- 
ment taxes  an  hibricating  oils  at  4  cents  per  gaUon,  while 
the  House  limits  its  4  cents  per  gaUon  to  the  oils  specified. 

Mr,  WALSH  of  Massachusetts.  I  do  not  think  the  Sen- 
ate committee  had  in  mind  that  there  was  such  a  great  and 
wide  disparity  in  the  prices  of  oil  as  8  cents  a  gaUon  aT\<i  a^ 
dollar  a  gaUon.  * 

Mr.  SMOOT.  It  was  brought  to  the  attention  of  the 
committee  by  the  Indxistry  that  imder  the  House  provision 
they  could  mix  the  oil  and  get  it  in  at  a  lower  rate,  or  else 
It  would  come  in  free. 

Mr.  REED.  Yes,  Mr.  President;  If  a  man  went  to  a 
filling  station  to  buy  a  quart  of  lubricating  oil  within  this 
taxable  range,  the  whole  tax  could  be  defeated  by  taking  a 
pint  of  heavy  oil  and  a  pint  of  very  light  oil  and  pouring 
them  successively  in  the  crank-case;  and  then  jrou  have  a 
quart,  which,  coiQbined.  is  within  this  tax  range,  but  you 
get  it  without  being  taxed. 

That  is  why  we  struck  oitt  those  words  In  the  House  pro- 
vision. The  net  result  of  that  was  that  we  are  putting  a 
tax  of  4  cents  a  gallon  on  lubricant  that  is  little  better 
than  axle-grease;  and,  as  the  Senator  from  Massachusetts 
has  pointed  out,  we  who  gagged  at  a  sales  tax  of  1  per  cent 
have  managed  to  put  a  sales  tax  of  66  per  cent  on  this 
particular  type  of  oil  used  In  Industry.  It  is  just  one  of 
a  thousand  paradoxes  that  arise  out  of  the  refusal  to  treat 
ImpartiaQy  aU  the  manufacturers  of  the  country. 

Mr.  TYDINGS.  Mr.  President.  wiU  the  Senator  yield  for 
a  question? 

Mr.  REED.    I  yield. 

Bdr.  TYDINGS.  The  Senator  said  the  oil  was  used  in  in- 
dustry. I  concede  that;  but  it  is  also  used  in  the  operation 
of  aU  machines. 

Mr.  REED.    Yes;  machinery  is  used  in  industry. 

Mr.  TYDINGS.  What  I  meant  to  say  is  that  it  would  be 
used  on  the  farm. 

Mr.  REED.  I  consider  farming  an  industry.  Of  course, 
evenrwhere  a  wheel  tunas  a  lubricant  is  necessary. 

Mr.  TYDINGS.  I  think  the  Senator  meant  to  cover  all 
Industry. 

Mr.  REED.    I  did:  yes. 

Mr.  TYDINGS.  But  I  thought  perhaps  It  would  be  ixv- 
terpreted  as  referring  to  industrial  establishments  only. 
Every  man  who  drives  a  truck  or  a  tractor  on  the  farm 
would  pay  this  tax  unless  he  blended  the  two  oils. 
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Mr.  REED.  Every  wagon  that  moves  on  the  road,  every 
Ftn-d  that  travels,  every  farm  machine,  every  threshing  or 
harvesting  machine,  everything  down  to  a  dollar  watch,  uses 
lubricant.  

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  offered  hy  the  Senator  from  Texas  to  strike  out 
-  4  "  and  insert  "  2." 

The  amendment  was  rejected. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was. 
on  page  241.  line  9.  after  the  word  "  gallon."  to  insert  a  semi- 
colon and  the  words  "  but  the  tax  on  the  articles  described 
in  this  paragraph  shall  not  apply  with  respect  to  the  im- 
portation of  such  articles." 

Mr.  CONNALLY.  Mr.  President,  I  think  that  amendment 
should  be  voted  down. 

Mr.  WALSH  of  liAassachusetts.    That  is  right. 

Mr.  CONNALLY.  Otherwise  if  it  Is  not  voted  down  we 
shall  tax  all  lubricants  the  same,  whether  they  are  imported 
or  whether  they  are  not  imported,  which  is  not  right. 

Mr.  SMOOT.  If  that  were  done  we  would  have  a  rate  of 
4  cents  a  gallon  on  domestic  oil  and  8  cents  a  gallon  on 
imported  oil.  and  that  is  hardly  fair. 

Mr.  CONNALLY.    We  can  remedy  that  when  we  get  to  it. 

1  do  not  ty\ir,)t  there  ought  to  be  a  differential  of  more  than 

2  cents. 

Mr.  SMOOT.    No;  that  is  a  differential  of  4  cents. 
Mr.  CONNALLY.    If  we  do  not  do  that,  we  will  tax  do- 
mestic oil  and  imported  oil  at  the  same  rate. 

Mr.  BARKLEY.  That  is  what  the  bill  provides  for.  This 
language  simply  means  that  the  tax  levied  on  the  next  page 
shall  not  apply  to  the  oils  in  this  paragraph.  Otherwise, 
we  will  have  two  taxes  on  imported  oil  one  on  page  241 
and  one  on  page  343,  each  4  cexvts,  making  a  total  of  8  cents. 

Mr.  CONNALLY.  I  understand;  but  I  do  not  think  there 
ought  to  be  a  differential  of  more  than  2  cents. 

Mr.  REED.  Mr.  President,  if  I  may  offer  a  suggestion.  I 
think  the  shipshape  way  to  fix  it  is  to  let  this  stand  as  it  is. 
and  then  impose  a  single  tax  of  6  cents  under  paragraph  (4) , 
]nxt^skA  of  having  two  taxes  on  the  same  article. 

Mr.  SMOOT.    That  is  what  I  was  going  to  suggest. 

Mr.  CONNALLY.  That  will  attain  the  same  result,  of 
eoorse. 

Mr.  REED.  I  should  Uke  to  say.  further,  that  I  have  no 
recollection  of  the  committee  actisc  oq  this  amendm^it  in 
italics  in  lines  0  to  11.  page  241. 

The  PRESID7NO  OFFICER.  That  Is  the  pending  amend- 
ment.       , 

Mr.  REED.  Mr.  Beaman  advises  me  that  that  was  done 
at  the  time  the  eoqunlttee  made  the  tax  2  cents,  and  then 
there  was  a  differentiaL  But  now  it  is  rather  inaiH>ropriate, 
with  the  tax  4  cents  on  both  domestic  and  imported.  If 
we  raise  the  tax  on  the  imported  to  6  cents,  on  page  243, 
then  this  italicized  language  is  entirely  appropriate. 

Mr.  CONNAU^Y.  Suppose  we  withhold  the  italicised  lan- 
guage until  after  we  act  on  the  tariff  schedule.  If  I  may 
have  the  attention  of  the  Senator  from  Pennsylvania.  I  sug- 
gest that  we  lay  this  aside  until  we  get  to  the  tariff  items. 

Mr.  REED.  Let  us  agree  to  it.  and  immediately  enter  a 
motion  to  reconsider.    That  wiH  give  us  the  same  right. 

Mr.  CONNALLY.  The  point  I  make  is  that  this  is  wholly 
useless,  that  it  serves  no  useful  purpose. 

Mr.  REED.    Oh.  yes;  it  does. 

Mr.  CONNALLY.  The  tariff  rate  will  be  determined  in 
the  other  section,  anyway.  My  point  is  that  we  should  not 
differentiate  between  the  Imported  and  the  domestic  articles. 
We  are  going  to  impose  an  excise  tax  of  4  cents  on  aU  of 
them,  regardless  of  whether  there  is  a  tariff  duty  or  not 

Mr.  SMOOT.  If  those  words  go  out,  the  oU  could  be 
mixed  here,  and  it  would  be  only  about  2  cents  a  gallon. 

Mr.  REED.  I  suggest  that  we  let  this  be  adopted  and 
enter  a  motion  to  reconsider. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  CONNALLY.    I  enter  a  motion  to  reconsider. 


The  PRESTDINQ  OFFICER.    That  motion  will  be  entered. 

Mr.  TYDINGS.  Mr.  President,  is  it  necessary  for  each 
Senator  who  may  want  to  have  a  reconsideration  of  the  vote 
on  an  amendment  to  enter  a  motion? 

The  PRESIDING  OFFICER.  The  entering  of  the  motion 
is  sufficient  to  keep  the  right  alive. 

Mr.  TYDINGS.  My  question  is  whether  the  motion  may 
be  utilized  by  another  Senator  who  did  not  actually  make  it? 

The  PRESIDING  OFFICER.  Yes;  it  can  be.  The  clerk 
will  report  the  next  amendment. 

The  CHntr  Clerk.  On  page  241  the  committee  proposes  to 
strike  out  lines  12  to  19,  as  foUows: 

(2)  Brewer's  wort,  liquid  malt,  malt  sirup,  and  malt  extract, 
fluid  solid,  or  condensed  (unleas  sold  to  a  baker  for  use  In  baking 
or  to  a  manufacturer  of  naalted  milk  or  medicinal  products  for  use 
in  the  manufacture  of  such  products).  If  containing  leas  tban  15 
per  cent  of  solids  by  weight.  5  cents  a  gallon:  if  containing  15  per 
cent  or  more  of  soUds  by  weight.  35  oenta  a  gallon. 

And  to  insert  in  Ueu  thereof  the  following: 

(2)  Brewers  wort.  15  cente  a  gallon.  Liquid  malt,  malt  sirup, 
and  malt  extract,  fluid,  solid,  or  condensed,  made  from  malted 
cereal  grains  In  whole  or  in  part,  unless  sold  to  a  baker  for  xise 
In  baking  or  to  a  manufacturer  or  producer  of  malted  milk, 
medicinal  products,  foods,  cereal  beverages,  or  textUes.  for  use 
in  the  manxxfacture  or  production  of  such  products.  3  cents  a 
Doxmd  For  the  purposes  of  this  paragraph  liquid  malt  contain- 
ing less  than  15  per  cent  of  solids  by  weight  shall  be  taxable 
aa  brewer's  wort. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  Senator 
from  Connecticut  [Mr.  BxmghamI  is  taterested  in  this  item. 

The  PRESIDING  OFFICER.  Does  the  Senator  trom  New 
York  yield? 

Mr.  WALSH  of  Massachusetts.  I  was  going  to  suggest  the 
absence  of  a  quorum,  in  order  that  the  Senator  from  Con- 
necticut, who  is  much  interested  in  this  item,  may  be 
present.  

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  for  that  purpose? 

Mr.  COPELAND.    I  yield. 

Mr.  WALSH  of  Massachusetts.  I  suggest  the  absence  of  a 
quonmi. 

The  PRESIDING  OFFICER.    The  clerk  win  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  f(rflowing  Sen- 
ators answered  to  their  names: 


AuBttn 

Couaena 

Keyes 

Sheppard 

Bailey 

Davis 

King 

Shlpetead 

THtP^*»«-i« 

Dickinson 

La  Foliette 

Shortrldge 

Barkley 

Dttl 

Lewta 

Smith 

Fees 

Locan 

SmooC 

BUUne 

Fletcher 

Lone 

Stelwer 

Bratton 

Fraaler 

McOtll 

Stephens 

Brookhart 

Oeorge 

MeNary 

Thomas.  Idaho 

BrouBsard 

Ooklsborough 

Metcalf 

Thomas,  Okla. 

Bulkier 

Hale 

Moses 

Townsend 

Bulow 

Harrison 

Neely 

Tydlngs 

Capper 

Hastings 

Norrls 

Vandenberg 

Caraway 

Hatfleld 

Nye 

Wacnar 

Carey 

Hayden 

Oddie 

WalcoU 

Cohen 

Hebert 

Patterson 

Walid).  llaaa. 

Oonnally 

HuU 

Plttman 

Watson 

Coolidge 

Johnson 

Beed 

Wheeler 

Copeland 

Jones 

Robinson.  Ark. 

OMtlsan 

Kendrtek 

BoMnson.  Ind. 

The  PI 

lESIDING  OFFICER.   Seventy-four  Senators  having 

answered 

i  to  their  names,  a 

quorum  is  present. 

Mr.  T^ 
The  P 

fDINOS.    Mr.  Pre! 
aESIDING  OFFIC 

'IHrnt' 

ER.    Does  the  Senator  from  New 

York  yield  to  the  Senator  from  Maryland? 

BIr.  COPELAND.    For  what  purpose? 

Mr.  TYDINGS.  I  Just  wanted  to  inquire  whether  the 
amoidment  on  page  241.  paragraph  2,  is  now  before  the 
Senate. 

The  PRESIDINO  OFFICER.  That  amendment  is  before 
the  Senate. 

Mr.  TYDINGS.  I  would  like  to  offer  an  amendment  in 
the  nature  ot  a  substitute  for  the  amendment. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  3rield  for  that  purpose? 

Mr.  COPELAND.  BCr.  President,  will  the  Senator  not 
defer  just  a  moment? 
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'  Mr.  TYDINGS.  I  just  want  to  oflfer  the  amendment,  and 
then  will  surrender  the  floor. 

Mr.  COPLAND.    Very  weU. 

Mr.  TYDINGS.  I  offer  an  amendment  to  strike  out.  on 
page  241,  beginning  with  line  20.  all  the  remainder  of  the 
page,  down  to  and  including  the  word  ''wort"  on  line  5, 
page  242,  and  to  insert  in  lieu  thereof  the  amendment  which 
I  send  to  the  desk. 

liir.  Sli«xyr.    Does  the  Senator  want  it  read? 

Mr.  TYDINGS.  The  Senator  from  New  York  yielded  to 
me  to  offer  the  amendment,  and  I  do  not  want  to  take  h*in 
off  the  floor  to  have  the  amendment  read. 

Mr.  SMOOT.  Will  not  the  Senator  from  New  York  yield 
so  that  the  amendment  may  be  read?  I  would  like  to  bear 
what  it  is  the  Senator  from  Bftaryland  is  offerii^. 

Mr.  COPELAND.  I  have  no  objection  to  the  amendment 
being  read. 

The  PRESIDING  OFFICER.    "Ilw  clerk  will  read. 

The  CHixr  Clbik.  The  Senator  from  Maryland  offers  the 
following  amendment:  Insert  at  the  proper  place  in  the 
bill  the  following: 


euMai  aocnoM  acr  ov  lasa 
— •  <*)  Thaw  |g  hereby  created  a  apeeial  fund  In  the 
Treasury  to  be  known  as  the  emergency  oonstmction  fund  #"rt 
to  be  administered  by  the  Secretary  of  the  Tnsjsury  as  hereinafter 
provided.  For  the  purpoae  of  providing  funds  to  carry  out  the 
proTlokMis  0*  tlUs  title  ttie  Secretary  of  the  Treasury  is  authorized 
and  directed  to  borrow  on  the  credit  of  the  United  States  a  sum 
not  to  exceed  f  1.500.000.000  and  to  issue  bonds  therefor  to  be 
known  as  emergency  construction  bonds  In  such  form  as  he  may 
prescribe.  Such  bonds  shall  be  in  denominations  of  not  less  than 
tSO.  shaU  mature  in  not  less  than  10  years  from  the  date  of  their 
Issue  aa  hereinafter  provided,  and  shall  bear  interest,  payable 
semiannually,  at  such  rate  as  may  be  fixed  by  the  Secretary  of  the 
Treasury,  but  not  to  exceed  4%  per  oent  per  annum.  The  princi- 
pal and  interest  of  such  bonds  shall  be  payable  In  United  States 
gold  coin  of  the  present  standard  of  value,  and  such  bonds  shall 
be  exempt  both  as  to  principal  and  interest  from  all  taxation 
(except  estate  and  inheritance  taxes  and  surtaxes)  now  or  here- 
after Imposed  by  the  United  States,  by  any  Territory,  dependency, 
cr  possession  thereof,  or  by  any  State,  comity,  municipality,  or 
local  taxing  authority. 

(b)  Such  bonds  shall  be  offered  at  not  less  than  par  as  a  popular 
loan  under  such  regulations,  to  be  prescribed  by  the  Secretary- 
ta  the  Treasury,  as  wUl  give  all  citizens  of  the  United  States  an 
equal  opportunity  to  participate  tberein.  Any  portion  of  tlie 
bonds  so  offered  and  not  subscribed  for  may  be  otherwise  disposed 
of  by  the  Secretary  of  the  Treasury  at  not  less  than  par.  No 
commission  shaU  be  allowvd  or  paid  in  connection  with  the  sale 
or  other  disposition  of  any  such  bonds.  All  amounts  derived  from 
the  sale  of  such  bonds  diall  be  pai4  into  the  emergency  construc- 
tion fund. 

(c)  In  issuing  the  said  bonds  for  said  loan  the  Secretary  of  the 
Treasury  shall  issue  cerUflcates,  according  to  what  U  known  as  the 
serial  annuity  plan,  and  eac|i  series  as  Issued  shall  be  lettered 
beginning  with  the  letter  "A,"  and  so  on  down  the  alphabet  uxxtU 
the  entire  amount  of  f  1.500.000.000  shall  have  been  issued,  so  that 
the  entire  principal  shall  be  redeemable  ss  follows: 

Series  A.  $150,000,000.  one  year  from  date  of  issue;  Series  B. 
•150,000,000,  two  years  from  date  of  issue;  Series  C,  $160,000,000, 
three  years  from  date  of  Issue;  Series  D.  $150,000,000.  four  years 
from  date  of  issue;  Series  E,  $150,000,000.  five  yean  from  date  of 
Issue;  Series  F,  $160,000,000,  six  years  from  date  of  Issue;  Series  O. 
$150,000,000,  seven  years  from  date  of  Issue;  Series  H,  $150,000,000. 
eight  years  from  date  of  issue;  Series  I.  $150,000,000,  nine  years 
from  date  of  Issue;  and  Series  J,  $150,000,000.  10  years  froin  date 
of  issue. 

(d)  As  soon  after  the  passage  of  thU  act  as  may  be  practicable 
the  Secretary  of  the  Treasury  shall  cause  sakl  bonds  to  be  pre- 
pared and  shall  advertise  them  for  sale  in  such  manner  as  he  may 
prescribe:  Provided,  hoiDet>er,  That  In  the  event  all  of  said  bonds 
are  not  strfd  promptly  upon  said  offering  by  the  Secretary  of  the 
Treasury  he  ahaU  again  offer  the  bonds  remaining  unsold  at  the 
next  earliest  practicable  date  and  make  such  adjustment  with  the 
purchasers  of  said  bonds  as  to  interest  as  the  difference  between 
the  date  of  said  bonds  and  the  time  of  purchase  shall  make 
necessary. 

(e)  Said  bond  issiie  shall  baar  a  date  to  be  fixed  by  the  Sec- 
retary of  the  Treasury  and  not  longer  than  60  days  after  the 
passage  of  this  act. 

Sac.  — .  (a)  Notwithstanding  the  provision.*;  and  limitations  of 
the  national  prohibition  act.  as  amended  and  supplemented,  it 
shall  hereafter  be  lawful  to  manufactiue,  sell,  transport,  furnish, 
and  possess  without  obtaining  permits  therefor  (except  such  per- 
mits as  may  be  required  under  the  Internal  revenue  laws  or  regu- 
lations made  pursuant  thereto),  beer  or  other  similar  fermented 
liquor  containing  2.75  per  cent  or  less  of  alcohol  by  volume;  but 
no  such  beer  or  other  liquor  may  be  sold,  transported,  or  furnished  , 
except  in  bottles  of  pint  or  half-pint  capacity.  The  provisions 
and  limitations  of  section  37  of  Title  IT  of  such  act.  as  amended 
and  supplemented,  shall  apply  to  the  manufacture  at  such  beer  ( 


or  other  slmUar  liquor,  except  that  witers  tbeire  ti  dsvslopsd  ta 

such  manufacture  beer  or  other  similar  fermented  llqtaor  contain- 
ing more  than  2.75  per  cent  of  alcohol  by  volume,  such  liquor  may 
be  withdrawn  from  the  factory  or  otherwise  disposed  of  upon  tlM 
reduction  of  the  alcoholic  oontoit  thereof  to  2.75  per  cent  by 
volume  or  less. 

(b)  There  shall  be  levied,  collected,  and  paid  on  aU  beer  and 
other  similar  fermented  liquor  containing  one-half  of  1  per  cent 
by  volume,  or  more,  of  alcohol,  brewed  or  manufactured  and  here- 
after sold,  or  reowved  for  consumptlcm  or  sale,  within  the  United 
States,  by  whatever  name  such  liquor  may  be  called,  in  lieu  of  all 
other  Internal-revenue  taxes  imposed  thereon,  a  tax  at  the  rate 
of  24  cents  per  gallon,  to  be  collected  under  the  provisions  ot 
existing  law;  except  that  (1)  such  tax  shall  be  paid  by  means  of 
stamps  to  be  affixed  to  each  bottle  and  canceled  or  destroyed  under 
rules  and  regulations  prescribed  by  ths  Secretary  of  the  Treastuy; 
and  (2)  the  provisions  of  eadsttng  law  prohibiting  the  bottling  of 
fermented  liquors  on  brewery  premises  shall  not  apfriy  to  beer  or 
other  similar  fermenvd  Ucjnor  manufactured  under  ths  provisions 
of  this  section. 

Sac. — .  All  taxes  levied  In  the  {receding  section  shall  be  paid 
into  the  Treasury  of  the  United  States,  and  the  flnt  $180.00(reo0 
per  annum  bo  received,  blus  an  amount  eqtial  to  sueb  interest  as 
may  be  dus  on  the  bodd  issue  beralBbefore  referred  to,  shall  ba 
kept  In  a  special  ftuxd  for  the  purpose  of  the  payment  of  Interest 
due  and  of  redeeming  said  bonds  In  aooordanoe  with  said  serial 
plan  hereinbefore  provided,  and  any  amount  over  and  above  the 
aaaount  reqtdred  for  said  redemption  and  lnt«c«st  AaD  be  paid 
Into  ths  Treasury  of  the  United  States  as  misoeUaasous  raoelptik 

Sbc. — .  (a)  The  emergency  construction  fund  shall  be  tised  for 
the  purpose  of  providing  for  the  emergency  conntruetlon  of  certain 
authorized  public  works  with  a  view  to  increasing  8BB]>loyinsnt 
and  carrying  out  the  poUcy  declared  in  tike  employnwnt  TttiMTlM- 
tlon  act  of  1931.  Tha  following  anxmnts  are  ter^sy  appmprlatsd 
from  such  fund:  To  the  Department  of  Agrlctilture,  $aS3J14,7SB: 
to  the  Department  of  Commerce,  $3.4a4.6Sa;  to  ths  Department  m 
the  Interior,  $200,843,300;  to  the  Department  of  Justios,  M^IOOJOOO; 
to  the  Department  of  Labor,  $71,170;  to  the  Navy  OepartiMDt, 
$25,109,000;  to  the  SUte  Department.  $1,453,520:  to  ths  Treasury 
Department,  $33,949,960;  to  the  War  Department.  H>0/)14.130:  to 
the  Architect  of  the  Capitol.  $l6,0S7;Sn;  to  the  Arlington  liomg 
rial  Bridge  Cnamlasion,  $2,750,000:  to  the  Ovorgs  AogHa  C»ai« 
Sesqulcentennlal  Commission,  $500,000;  to  the  Inland  Wuta^mn 
Corporation,  $815,000:  to  the  Mount  Ruahmore  M«mor*Bi,  I350LOOO: 
to  the  Panama  Canal,  $11,250,000;  to  the  office  of  Publle  Buildings 
and  Public  Parks,  $1^50,000:  to  the  flBUthsonlaa  Instttuttaa. 
$6,500,000;  to  the  Veterans'  Administration,  $20,232,000;  to  ttos 
municipal  government  of  the  District  of  Columbia,  $a,6a!S.400;  and 
for  rivers  and  harboiy  Improvements,  flood-control  projects,  ^pd 
the  btilldlng  Of  additional  roads,  $400,000j000. 

The  Secretary  of  the  Treasury  shaU  allocate  ths  MfOOjOOOjSOO 
above  mentioned  to  said  rivers  and  harbors  Improvcncnta,  Ifawd- 
control  projects,  and  roads  in  such  amounts  as  he  may  «<«^t"  wise. 
All  amotmts  to  roads  shaU  be  apportioned  by  the  Secretary  d 
Agriculture  among  the  several  States  in  the  m^Tiwr  provldsd  hf 
section  21  of  ths  Federal  highway  sett  as  aoiandod.  and  shall  bo 
available  for  expenditure  on  hl^way  projects  amnoved  by  ths 
Secretary  of  Agriculture  in  the  same  manner,  so  far  as  prac- 
ticable, as  other  funds  appropriated  for  oarrytng  out  ths  prartoMbs 
of  such  act,  eaoept  that  no  part  of  such  amounts  apportioned  to 
any  State  need  be  matched  by  the  State. 

(b)  The  amounts  so  appropriated,  expept  the  $400,000,000  above 
mentioned,  shall  be  expended  on  thie  authorlxed  oonstructlen 
projects  covered  by  the  report  of  the  FMtaral  Bnployment  StebOto 
zation  Board  trannxilttcd  to  the  Senate  January  25.  issa,  pursuant 
to  Senate  Resolution  No.  U7,  Seventy-second  Congress,  Arst  ses- 
sion, agreed  to  January  7,  1932.  and  shall  be  made  available  at 
such  times  and  fn  such  amounts  as  may  be  necessary  to  oomplets 
such  projects  at  the  earliest  practicable  date.  In  the  erent  ttuiS 
an  appropriation  has  heretofore  bean  mads  for  any  swA  project 
the  amount  thereof  shall  be  covered  Into  the  Treasury  as  miscel- 
laneous receipts. 

tec.  — .  "nils  tltls  may  be  dted  as  ths  "  Kmsrgency  oonstruetton 
act  of  1932." 

Mr.  SMOOT.  Does  the  Senator  reaSy  Insist  upon  a  rote 
upon  this  amendment? 

Mr.  TTDINQS.  I  am  just  as  much  in  earnest  about  It  as 
any  man  in  t^iis  body  can  be  about  anything.  I  am  Jiist 
as  sincere  and  earnest  in  my  desire  to  have  it  adopted  as 
the  Senator  from  Utah  is  about  the  bill  itself.  If  he  wants 
to  know  whether  I  want  to  have  a  vote,  I  think  that  is  a 
pretty  good  answer.  I  think  it  will  save  the  country  ftom 
a  lot  of  trouble. 

Mr.  SMOOT.    I  have  not  any  objection  to  a  vote. 

Mr.  TYDINGS.    This  is  no  propaganda. 

Mr.  WALSH  of  Massachusetts.  The  Senator  from  Mary* 
land  has  no  purpose  merely  to  make  a  speech. 

Mr.  TYDINO&  No;  I  am  Just  as  much  in  eamegk  as  Z 
can  possibly  be. 

Mr.  SMOOT.    That  is  what  I  wanted  to  know. 

Mr.  BINGHAM.  Mr.  President,  I  am  in  entire  accord  with 
the  amendment  of  the  Senator  from  Maryland,  aT>^  would 
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Mke  to  have  an  opportunity  to  vote  for  it.  I  abo  bcMeve  that 
the  amendment  which  the  committee  worked  out  in  regard 
to  wort,  which  the  Senator  from  Maryland  has  moved  to 
strike  out,  is  quite  worth  while  becaoae  it  means  a  consid- 
erable source  of  revenue  and  would  procure  much  revenue. 
Mr.  SMOOT.  It  would  bring  In  $97,000,000. 
Mr.  BINGHAM.  I  hope  the  Senator  from  Maryland  will 
propose  to  insert  his  amendment  in  another  place  in  the  bill, 
and  not  where  it  is  now  proposed  in  lieu  of  the  Senate  com- 
mittee amendment  dealing  with  wort. 

Mr.  TYDINOS.  I  think  the  proper  place  to  insert  the 
amendment — I  did  not  have  time  to  pick  out  the  exact  place 
previously— would  be  on  page  239.  line  12.  Under  the  title 
the  whole  amendment  would  be  included,  under  "  Excise 
taxes  on  certain  articles."  If  I  may  be  permitted,  I  will 
modify  my  request  to  insert  the  amendment  at  this  place. 

Mr.  SMOOT.  There  is  no  objection.  I  think  that  is  the 
proper  place  for  it. 

Mr.   WALSH  of   Massachusetts.    So   the   Senator   from 
Maryland  has  unanimous  consent  to  do  that? 
^Mr.  SMOOT.    I  have  no  objection. 

'The  PRE8IDINO  OFFICER.  The  Senator  from  Mary- 
tend  asks  unanimous  consent  that  his  amendment  may  be 
offered  on  page  239.  line  12.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  BINGHAM.  Then  I  understand  the  Senator  with- 
draws hb  amauhnent  to  strike  out  the  committee  amend- 
ment relating  to  wort. 

Mr.  TTDINae.    Tee;  that  is  correct. 
The  PRBSIDINO  OFFICER.    Without  objection,  the  Sen- 
ator's amendment  is  withdrawn  as  it  applies  to  wort. 

Mr.  TYDINGS.  In  what  position  is  my  amendment  now? 
Is  tt  pending?  Will  tt  be  taken  up  after  wort  is  disposed 
of,  or  is  it  pending  now  before  the  Senate? 

The  PRESIDING  OFFICER.  Tlie  manner  in  which  the 
Senator  ofTered  his  amendment  makes  tt  the  pending  amend- 
ment now. 

Mr.  SMOOT.  I  understood  the  Senator  desired  merely  to 
offer  his  amendment  at  this  time,  but  not  to  have  it  take 
the  place  of  the  pending  amendment  relating  to  wort. 

Mr.  TYDINQB.  I  would  be  glad  to  do  that  provided  that 
when  the  section  on  wort  is  disposed  of  then  my  amend- 
ment wouki  be  pending. 

The  PRBSIDINO  OFFICER.  The  Senator  from  Mary- 
land asks  unanimous  consent  that  after  the  disposition  of 
tths  wort  ftT^tiHm^rkt:  hi*  amendment  shall  be  considered  as 
pending.  Is  thne  objection?  The  Chair  hears  none,  and 
it  is  so  brdered. 

Mr.   COPELAND.    Mr.  President,   how   much   does   the 
Senator  from  Utah  anticipate  would  be  realised  by  the 
operation  of  the  amendment  retettng  to  wort? 
Mr.  SMOOT.    It  would  be  $97,000,000. 
Mr.  COPELAND.    Is  not  the  Senator  rather  enthusiastic 
ahout  it? 

Mr.  SMOOT.  No;  I  think  it  is  an  underestimate  rather 
than  an  overestimate. 

Mr.  COPELAND.  I  assume  that  is  the  opinion  of  the 
Senator? 

Mr.  SMOOT.    And  it  is  the  opinion  <rf  the  department 
Mr.  COPELAND.    Has  the  Senator  or  the  committee  taken 
into  consideration  the  possibilities  of  evasion  of  this  tax? 

Mr.  SMOOT.  We  are  taking  everything  into  considera- 
tion that  has  existed  in  the  years  past.  I  think  there  is 
DO  doubt  but  what  the  sum  of  $97,000,000  would  be  col- 
lected if  the  provision  is  accepted. 

Mr.  COPELAND.  Would  the  Senator  object  to  this  pro- 
vision going  over  and  letting  the  Senator  from  Marylaxul 
go  ahead  with  his  amendment? 

Mr.  SMOOT.  I  do  not  think  we  would  lose  any  time 
other  way.  If  the  Senator  from  New  York  asks  it  as  a 
personal  matter,  so  far  as  I  am  concerned.  I  am  perfectly 
willing  to  do  it.  provided  the  amendment  of  the  Senator 
from  Maryland  is  taken  up  now.  I  want  to  dispose  of  one 
or  the  other  of  them  now. 

Mr.  WALSH  of  Massachusetts.  Tlw  Senator  tram  Mary- 
lajod  is  readj  to  take  up  ^***  nm^nHint^nt. 


Mr.   COPELAND.    Of   course,   when   the   Senator   from 
Blaryland  succeeds  in  having  his  amendment  adopted  giv- 
ing us  the  amount  of  revenue  it  involves,  we  shall  not  need 
this  amendment  relating  to  wort,  shall  we? 
Mr.  SMOOT.    No;  we  would  not  need  it.  '^ 

Mr.  COPELAND.     I  shall  ask  that  the  amendment  go 

over,  then. 

Mr.  SMOOT.  At  the  request  of  the  Senator  from  New 
York  it  may  go  over  with  the  understanding  that  the  amend- 
ment of  the  Senator  from  Maryland  is  taken  up  at  this 

time.  

Mr.  TYDINGS.  Mr.  President.  I  do  not  like  that  very 
much  for  these  reasons.  I  want  to  accommodate  Senators 
as  much  as  possible  in  the  matter  of  my  amendment,  but  tt 
seems  to  me  if  we  are  going  to  tax  wort,  which  ultimately 
results  in  beer,  then  the  case  for  beer  is  stronger.  If  we  are 
not  going  to  tax  wort,  then  I  can  understand  why  many 
Senators  would  not  want  to  tax  beer.  If  we  go  into  the 
house  of  Uxation  through  the  back  door.  I  want  to  go  into 
the  house  of  taxation  through  the  front  door,  and  let  every- 
body know  it. 

Mr.  SMOOT.  If  that  is  the  case,  on  the  statement  made 
by  the  Senator  from  Maryland  I  think  we  had  better 
proceed  with  the  wort  amendment. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Louisiana? 
Mr.  COPELAND.    I  yield. 

Mr.  LONG.     As  I  understand  It,  the  proposal  Is  to  tax 
a  commodity  with  which  we  are  making  household  beer? 
Mr.  SMOOT.    Not  only  household  beer  but  all  beer. 
Mr.  LONG.    We  are  putting  the  beer  tax  in  the  bill.    It 
has  come  around  to  a  beer  tax.    That  is  what  this  is. 

Mr.  SMOOT.  Wort  is  not  used  for  other  purposes  than 
the  making  of  beer. 

Mr.  LONG.     We  all  know  the  Treasury  would  not  get 
much  tax  out  of  it  if  it  were  not  for  the  beer. 
Mr.  SMOOT.    That  is  true. 

Mr.  LONG.     Then  there  is  no  reason,  if  we  are  going 
to  have  the  beer  business,  why  we  should  not  have  it.    Does 
this  legalize  the  making  of  beer? 
Mr.  SMOOT.    Not  in  the  least. 

Mr.  LONG.  It  seems  to  me  we  ought  to  legalise  it  there 
with  a  line  or  two. 

Mr.  SMOOT.  The  Seiliator  can  offer  an  amendment  of 
that  nature  if  he  desires. 

Mr.  COPELAND.  Mr.  President,  I  still  hold  to  the  desire 
to  have  this  matter  go  over.  The  reason  why  is  because 
the  Senator  from  Utah  made  the  astounding  statement  that 
he  expects  to  get  $97,000,000  from  this  item.  I  know  that 
is  so  far  outside  the  range  (A  possibility  that  I  want  to 
gather  some  more  material  on  the  subject.  It  is  not  hiimanly 
possible  that  there  should  be  such  a  revenue  derived  from 
this  source.  I  ask  unanimous  consent  that  the  amendment 
may  go  over,  as  certain  other  amendments  have,  in  order 
that  I  may  gather  more  material  to  have  at  my  disposal. 

The  PRESIDING  OFFICER.  The  Senator  from  New 
York  asks  unanimous  consent  that  the  amendment  may  go 
over.    Is  there  objection? 

Mr.  SMOOT.  Mr.  President.  I  can  not  give  imanimous 
consent.  If  the  Senate  wants  to  vote  that  it  shall  go  over, 
very  well  and  good;  but  this  is  the  next  item,  and,  much 
as  I  would  like  to  accommodate  the  Senator  from  New  York. 
I  can  not  consent.  There  is  not  a  Senator  here  that  I  would 
rather  accommodate  than  the  Senator  from  New  York,  but 
I  can  not  do  it,  in  my  opinion,  at  this  time.  If  the  Senator 
from  New  York  wants  to  move  that  the  amendment  shall 
be  passed  over,  and  the  Senate  says  so.  of  course.  I  can  not 
object. 

Mr.  COPELAND.  We  will  go  ahead.  We  make  fish  of  one 
and  fowl  of  the  other.  This  afternoon  five  or  six  items 
have  gone  over  without  any  protest  from  the  Senator  from 
Utah. 

Mr.  SMOOT.  But  they  have  all  been  agreed  to  since. 
They  were  Just  passed  over  temporarily.  Five  of  them  went 
over  at  the  request  of  the  Senator  from  Idaho  LMr.  Thomas  1. 
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who  had  an  appointment  and  had  to  leave.  Just  as  soon 
as  he  returned  to  the  Chamber  those  five  amendments  were 
taken  up  and  agreed  to  by  the  Senate. 

Mr.  COPELAND.  I  rather  think  there  was  a  request  made 
hy  the  Senator  from  Oklahoma  [Mr.  Gore]  that  some  mat- 
ter go  over  until  Friday. 

Mr.  SMOOT.  But  he  had  to  leave  the  city.  He  said  he 
was  compelled  to  go  from  the  Chamber  to  the  train  and  it 
was  impossible  for  him  to  remain.  That  is  the  reason  why 
those  items  went  over. 

Mr.  COPELAND.  I  renew  my  request  at  this  time  that 
this  amendment  may  go  over. 

The  PRESIDING  OFFICER.  The  Senator  from  New 
York  asks  unanimous  consent  that  the  amendment  be 
passed  over.    Is  there  objection? 

Mr.  SMOOT.  I  can  not  agree  to  that  now.  We  must 
go  on  with  the  amendment. 

The  PRESrOING  OFFICER.  The  Senator  from  Utah 
objects;  and  the  question  before  the  Senate  Is  the  item 
relating  to  wort. 

Mr.  COPELAND.  Mr.  President,  senatorial  courtesy  has 
been  thrown  to  the  winds,  I  observe,  but  there  will  be  other 
times. 

The  proposal  I  wanted  to  make  was  that,  instead  of  plac- 
ing this  tax  upon  wort,  upon  liquid  malt,  and  malt  sirup, 
the  tax  be  placed  upon  malt  directly.  The  reason  I  make 
this  proposal  is  because  the  committee,  wise  as  it  has  been 
in  most  things,  has  not  established  the  right  relationship 
between  malt  sirup  at  3  cents  a  pound  and  brewer's  wort  at 
15  cents  a  gallon,  and.  by  falling  to  establish  the  right 
relationship,  the  committee  has  provided  for  a  very  easy  way 
ai  evading  the  pr<^bition  law.  I  suppose  it  may  seem 
strange,  Mr.  President,  for  me  to  raise  that  particular  ob- 
jection, but  Uiat  is  the  fact. 

There  are  several  ways  of  making  beer.  I  suppose  that 
In  this  audience  it  is  less  important  to  describe  that  than 
ansrwhere  else  because  of  the  recognized  knowledge  of  Sen- 
ators about  everything;  but  I  should  like  to  have  the  par- 
ticular attention  of  the  Senators  on  the  other  side  who 
need  advice  on  this  subject. 

First,  let  me  tell  how  these  articles  are  prepared,  and  then, 
perhaps,  I  can  make  clear  what  I  have  in  mind.  The  grain, 
whatever  it  may  be,  whether  barley  or  rye  or  wheat  or  corn, 
is  moistened  and  permitted  to  germinate.  When  it  germi- 
nates we  have  what  is  called  malt— that  is.  the  malted  grain. 
Then  the  malted  grain  is  soon  converted,  by  a  chemical 
action,  into  malt  sugar.  At  that  point  it  is  separated  from 
the  husk,  the  fluid  is  itself  drained  or  strained  off,  and  the 
fluid  thus  drained  off  is  wort.  Then  the  liquid  WOTt  is  con- 
centrated by  evaporation  of  the  fluid,  and  we  have  malt 
sirup  or  malt  extract.  It  may  be  seen  that  any  one  of  these 
preparations,  malt,  malt  sugar,  wort,  or  malt  extract, 
may  be  employed  for  making  beer.  I  do  not  know  why  the 
committee  determined  to  take  simply  wort  and  malt  ex- 
tract and  place  the  tax  upon  them.  If  that  was  the  serious 
desire  of  the  committee,  there  should  have  been  a  different 
proportion  in  the  rates  placed  upon  wort  and  malt  extract. 
B«y  proposal  is  that,  instead  of  placing  a  tax  on  wort  or 
on  malt  extract,  the  tax  be  placed  on  the  malt,  the  original 
source  of  the  wort  and  of  the  malt  extract.  Then  the  tax 
would  cover,  first,  the  malt,  then  the  malt  sugar,  then  the 
wort,  and  then  the  extract,  the  concentrate.  It  is  imfair  to 
have  the  tax  placed  upon  the  extract,  because  it  varies  mate- 
rially in  its  percentage  of  solids,  and  the  tax  is  the  same. 
3  cents  a  pound,  regardless  of  the  solid  content.  "Hierefore 
where  a  malt  extract  of  low  solid  content  is  used,  the  tax 
as  placed  here,  at  3  cents  a  pound,  is  undxily  high.  So  my 
appeal  to  the  committee  is  that  the  tax  may  be  placed  on  the 
malt;  and  my  definite  proposal  is  that  a  dollar  a  bushel  be 
placed  upon  malt.  Now,  may  I  ask  the  Senator  in  charge 
of  the  bill  what  his  feeling  is  about  that? 

Mr.  SMOOT.    Mr.  President 

The  VICE   PRESIDENT.    Does   the   Senator  from   New 
York  yield  to  tiie  Senator  from  Utah? 
Mr.  COPELAND.    I  yield. 


Mr.  SMOOT. 
Mr.  BLAINE. 
Mr.  SMOOT. 


Mr.  SMOOT.  Bftalt  sirup  is  used  by  l£e  bakeries:  ft  ts 
used  in  making  candy;  It  is  used  in  many  legitimate  prod- 
ucts in  the  home.  Wort  is  used  for  making  beer  and  noth- 
ing else  in  the  United  States.  Therefore  the  committee  feels 
and  I  think  the  American  people  feel  that  the  proper  way. 
if  we  are  going  to  get  $97,000,000  of  revenue,  is  to  levy  the 
tax  on  wort  and  not  upon  malt  sirup  that  is  used  by  and 
goes  into  practically  every  home  in  the  United  States. 

lix.  LONG.    Mr.  President,  wiU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  jrield  to  the  Soiator  f rtun  Louisiana? 

Mr.  COPELAND.    I  yield. 

Mr.  LONG.  I  should  like  to  ask  the  Senator  from  Utah 
a  question.  Did  I  understand  him  to  say  that  the  product 
that  is  covered  by  the  proposed  tax  ts  not  legitimate  malt 
but  malt  that  is  used  for  something  else? 

Mr.  SMOOT.  There  is  some  legitimate  beer  made,  I 
understand,  but  the  great  bulk  of  it  is  not. 

Mr.  LONG.  As  I  understand,  a  tax  on  legitimate  as  well 
as  on  illegitimate  beer  is  needed  in  order  to  get  the  $97,- 
000,000  to  balance  the  Budget.  We  would  be  disappointed  in 
the  revenue  anticipated  without  the  illegitimate  beer? 

Mr.  SMOOT.  There  is  no  question  about  that.  That  Is 
one  reason  why  I  want  to  put  the  tax  on  wort. 

Mr.  BLAINE.    Mr.  President 

The  VICE  PRESn^NT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Wisconsin? 

Mr.  COPELAND.    I  yield. 

Mr.  BLAINE.    Does  malt  sirup  go  into  every  home? 
I  think  more  Uian  likely  it  does. 
Did  the  Senator  ever  see  malt  sirup? 
I  have  seen  malt  sirup,  but  that  does  not 
go  where  the  wort  goes.    The  wort  goes  into  beer  only. 

Mr.  BLAINE.  Does  the  Senator  know  for  what  purposes 
malt  sirup  is  used? 

Mr.  SMOOT.    Yes,  I  know  for  what  it  Is  used. 

Mr.  BLAINE.  What  is  the  difference  between  wort  and 
malt  sirup? 

Mr.  SMOOT.  Malt  sirup  Is  a  concentrated  article;  it  is 
made  from  barley  exactly  tht  same  as  wort  is  made. 

Mr.  BLAINE.  And  wort  is  made  from  matt  and  contaUns 
moisture — more  moisture  than  the  malt  sirup? 

Mr.  SMOOT.    It  Is  a  liquid. 

Mr.  BLAINE.  Is  there  any  essential  difference  in  the  uses 
to  which  the  two  articles  are  put? 

Mr.  SMOOT.  Certainly.  The  sirup,  as  I  have  said.  Is 
used  in  nearly  every  bakery  In  the  United  States;  it  is  used 
by  confectioners.    "Riey  do  not  use  wort. 

Mr.  BLAINE.  Does  the  Senator  say  that  malt  sirup  Is  not 
used  In  the  making  of  beer,  whether  legitimate  or  Illegitimate? 

Mr.  SMOOT.    Not  when  the  wort  can  be  obtained. 

Mr.  BLAINE.  If  the  wort  can  not  be  obtained,  those  who 
make  beer  will  get  the  malt  sirup? 

Mr.  SMOOT.   I  can  not  say  as  to  that;  I  do  not  know. 

Mr.  BLAINE.  I  am  Just  wondering  whether  or  not  the 
Senator  could  give  the  Senate  information  on  that  point? 

Mr.  SMOOT.  I  can  not  say  how  much  revenue  will  be 
obtained,  but  the  department  says  that  there  wiU  be  the 
amount  estimated  coming  from  wort  If  we  impose  15  cents  a 
gallon  on  it. 

Mr.  BLAINE.  I  assume  that  the  $97,000,000  hicludes  the 
tax  on  wort,  malt  sirup,  and  concentrate? 

Mr.  SMOOT.    It  does. 

Mr.  BLAINE.  So  that  the  Senator  does  not  mean  to  say 
that  the  tax  on  wort  alone  will  bring  in  $97,000,000? 

Mr.  SMOOT.    The  so-called  wort  paragraph  in  the  bill 
covers,  of  course,  malt  extracts,  fluid,  solid,  and  condensed- 
Mr.  BLAINE.    Does  the  Senator  know  the  wholesale  price 
of  brewer's  wort? 

Mr.  SMOOT.    It  is  very  low. 
How  much? 

I  do  not  know  what  the  price  is  to-day. 
It  is  15  cents  a  gallon,  is  it  not? 
I  thought  it  was  less  than  that. 
It  may  be  less  in  some  cases. 


Mr.  BLAINE. 
Mr.  SMOOT. 
Mr.  BLAINE. 
Mr.  SMOOT. 
li|r.  BLAINE. 
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Mr.  SMOOT.   I  think  it  is  less  in  some  cases. 

Mr.  BLAINE.    So  tbat  the  tax  is  greater  than  the  price? 

Mr.  SMOOT.  Hm  tax,  in  Xact,  I  thinks  is  about  100  per 
oent. 

-"^  Mr.  BLAINE.  Is  it  not  a  fact  that  when  wort  is  taxed 
IS  cents  a  gallon,  or  more  than  100  per  cent,  and  when  malt 
sirup  can  be  used  as  a  substitute  for  wort,  that  there  will  be 
no  tax  paid  on  wort  because  there  will  be  no  wort? 

Mr.  SMOOT.  That  is  not  the  testimony  bcfott  the  com- 
noittee. 

Mr.  COPELAND.  Thai  is  the  great  trouble,  and.  IX  I 
may  say  so.  the  testimony  is  not  correct. 

Mr.  SMOOT.  The  committee  thinJcs  it  is  correct.  The 
committee  thinks  that  beer  is  going  to  be  made  from  wort 
just  as  it  has  been  in  the  past. 

Mr.  BLAINE.  Will  the  Senator  from  New  York  yield 
to  me  that  I  may  ask  another  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yiekl  further  to  the  Senator  from  Wisconsin? 

Mr.  COPELAND.    I  yield. 

Mr.  BLAINE.  May  I  ask  the  Senator  from  Utah  if  the 
wort  manufacturers  testified  before  the  committee? 

Mr.  SMOOT.  No  wort  manufacturer  asked  to  appear 
before  the  coauaittee.  He  would  have  been  allowed  to 
testify  if  he  had  requested  the  privilege. 

Mr.  BIAINE.  In  other  words,  there  was  no  testimony 
before  the  committee  from  the  wort  manufacturers? 

Mr.  SMCtpT.    Not  so  far  as  I  am  aware. 

Mr.  BLAxNE.  But  there  was  testimony  before  the  com- 
mittee from  the  malt  sirup  manufacturers? 

Mr.  SMOOT.    Yes. 

Mr.  BIiAJNK  And  the  malt-sirup  manufacturers  testified 
on  their  side? 

Mr.  SMOOT.    Yes. 

Mr.  BLAINE.  I  want  to  call  the  Senator's  attention  to 
the  fact  that  when  we  impose  a  tax  of  15  cents  a  gallon  on 
wort  that  absolutely  will  drive  all  the  wort  manufacturers 
out  of  busiziess  and  there  will  be  no  wort  sold  and  no  tax 
im  that  product.  That  miiy  not  be  regarded  as  material, 
Iwt  I  thought  the  Senate  ought  to  be  advised  of  it,  and  I 
think  my  statement  is  correct. 

Mr.  SMOOT.  I  think  the  bootleggers  will  stm  buy  wort 
even  if  they  have  to  pay  a  tax  of  15  cents  a  gallon;  I  have 
no  doubt  about  it  at  all. 

Mr.  President.  I  ask  unanimous  consent  that  the  Senate 
shall  take  a  recess  to-night  not  later  than  10  o'clock  until 
to-morrow  morning  at  11  o'clock. 

The  VICE  PRESIDENT.  Is  there  oUJecUon?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  COFBLAND.  Mr.  President.  I  am  not  at  all  inter- 
ested In  this  subject  in  its  relation  to  the  beverage  problem. 
but  I  am  interested,  because  of  the  large  industries  in  my 
State.  In  attempting  to  have  a  measure  of  justice  in  the 
arrazxgement  of  the  rates.  I  am  sorry  to  say  that  in  order 
to  make  the  point  I  have  in  mind  I  must  state  to  the  Senate 
that  the  thine  that  is  mentioned  by  the  Senator  from  Wis- 
consin Is  fotag  to  happen.  The  Senator  from  Utah  imagines 
thtft  he  is  going  to  get  $97,000,000.  and  that  is  very  desirable. 
IT  I  behered  it.  I  would  sit  down  right  now.  because  nobody 
Is  more  anxious  than  I  am  to  have  the  Budget  balanced; 
but  that  is  not  going  to  happen. 

Mr.  COUZEN8.  Mr.  President,  will  the  Senator  yield  to 
me  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yMd  to  the  Senator  from  ICchlgan? 

Mr.  COPELAND.    I  do. 

Mr.  COUZXNS.  I  shook!  Bke  to  a&  what  the  Senator 
recommends  as  a  substltote  wtth  respect  to  rates? 

Mr.  COPELAND.  I  recommend  a  tax  on  malt.  I  do  not 
care  what  the  tax  is.    I  suggest  a  dollar  a  bushel  on  malt. 

Mr.  COUZENS.  What  revenoe  would  that  bring  to  the 
Government? 

Mr.  COPELAND.  I  should  say  $40,000,000;  and  not  a 
dollar  of  it  could  be  evaded  because  there  are  only  25  malt 
houses  in  the  United  States,  and  they  are  very  reputable 
concerns.    Every  dollar  would  be  coUected.    As  I  was  about 


to  point  out,  however.  If  this  bill  is  left  as  it  is.  there  will 
not  be  any  wort  or  any  malt  extract  used  in  maicing  near 
beer  or  home-brew  because  they  will  use  malt  sugar  for  that 
purpose.  That  is  what  will  happen.  Everyt>ody  who  icnows 
the  chemistry  of  the  problem  at  all  knows  that  that  will  be 
done. 

Mr.  COUZENS.  What  tax  could  we  put  on  malt  sirup 
then? 

Mr.  COPELAND.  I  would  put  the  tax  on  malt  alone.  I 
would  put  the  tax  at  the  top.  Then  every  single  bit  at 
product  which  is  made,  whether  it  is  malt  sugar  or  wort  or 
malt  extract,  will  be  taxed  because  the  tax  is  on  the  raw 
substance,  so  to  speak,  the  raw  material. 

Mr.  COUZENS.  Yes;  but  that  will  not  bring  in  adequate 
revenue.    , 

Mr.  COPELAND.  But  the  committee  Is  utterly  mistaken 
if  it  thinks  it  is  going  to  get  $97j000.000  from  this  tax.  I^ 
can  not  be  done. 

Mr.  WATSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fxtan  New 
York  yield  to  the  Senator  from  Indiana? 

Mr.  COPELAND.    I  do. 

Mr.  WATSON.  If  all  the  experts  of  the  Treasury  De- 
partment do  not  know  what  they  are  talking  about,  then 
we  may  be  wrong  in  all  these  estimates.  In  the  first  place, 
when  the  Secretary  of  the  Treasury  appeared,  he  testified 
positively  and  without  equivocation  that  we  would  get  $100,- 
000.000  from  this  tax.  As  the  other  experts  came,  one  after 
another,  and  were  questioned  on  this  proposition,  no  one 
put  the  revenue  from  wort  and  malt  extract  at  less  thap 
$97,000,000.  We  were  three  days  on  this  question,  off  and 
on.  We  discussed  it  three  separate  times,  and  we  had  the 
experts  there,  and  they  gave  this  unanimous  testimony.  I 
am  assuming  that  they  knew  something  about  what  they 
were  talking. 

Mr.  COPELAND.  They  are  right  if  the  making  of  theso 
products  is  confined  to  wort  or  malt  extract;  but  the  next 
step  above  wort  is  malt  sugar,  and  you  can  do  with  malt 
sugar  all  the  things  that  you  can  do  with  wort  or  malt  ex- 
tract. Everybody  who  knows  anything  alx)ut  the  matter 
knows  that. 

Mr.  WATSON.    Then  why  do  they  not  use  it? 

Mr.  COPELAND.  They  will  use  it.  I  will  show  the  Sen- 
ator how  to  use  it. 

Mr.  WATSON.    Why  do  they  not  use  it  now? 

Mr.  COPELAND.  Because  it  is  a  matter  of  indifference 
now.  under  the  present  law. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  tell  me 
if  the  tax  of  15  cents  per  gallon  on  brewer's  w(»t  and  the 
tax  of  3  cents  a  pound  on  the  other  items  in  the  paragraph 
are  properly  related? 

Mr.  COPELAND.    No;  they  are  not. 

Mr.  COUZENS.    How  should  they  be  related? 

Mr.  COPELAND.  At  the  rate  of  15  cents  on  wort,  tht) 
tax  on  extract  should  be  about  1  cent.  Am  I  right  in  that, 
may  I  ask  some  of  the  others  who  have  looked  into  it'.' 
That,  however,  is  not  what  I  have  in  mind.  Let  me  see  If 
I  can  make  it  clear,  and  let  me  show  you  how  you  f^^  mako 
beer,  and  it  will  prove  the  case. 

By  taking  4  pounds  of  germinated  barley  malt,  2  poimds 
of  sugar,  3  ounces  of  hops,  and  then  adding  water,  you 
will  make  a  6 -gallon  unit  of  home-brew,  and  there  is  no 
tax  on  any  of  the  ingredients.  You  avoid  the  tax  becauso 
you  do  not  use  wort  or  malt  extract.  You  use  malt  sugar, 
and  it  has  in  it  all  the  things  that  are  needed  to  make  beer. 

Mr.  SMOOT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 

Mr.  COPELAND.    I  do. 

Mr.  SMOOT.    Where  would  they  get  their  malted  barley? 

Mr.  COPELAND.    Prom  the  maltster. 

Mr.  SMOOT.  Does  the  Senator  think  for  a  miQute  that 
that  could  be  made  by  the  maltster?  That  is  not  feasible 
at  alL 

Mr.  COPELAND.  Then  I  will  say  that  you  can  take  3 
poimds  of  baker's  malt  extract,  which  you  can  buy  from  a 
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baker.  2  pounds  of  sugar,  and  S  ounces  of  hops,  and  then 
you  have  a  5-gallon  batch  of  beer  without  any  tax. 

Mr.  LONG.  Mr.  President,  this  tax  would  not  include  a 
tax  on  baker's  malt 

Mr.  COPELAND.   No;  there  is  no  tax  on  baker's  malt. 

Mr.  LONG.  There  is  no  question  whatever  about  that. 
We  had  that  tax  in  Louisiana,  and  we  had  to  go  back  and 
amend  it  to  try  to  cover  baker's  malt. 

Mr.  COPELAND.    Of  course. 

Mr.  SMOOT.  Mr.  President,  if  the  Senator  win  read  the 
amendment,  he  will  see  that  it  says: 

Unlflu  sold  to  ft  baker  for  use  In  *«ft*-«»nt  or  to  a  manxiXacturer 
or  producer  of  malted  milk,  medicinal  products,  foods,  cereal  bev- 
erages. CH-  textiles,  for  \xae  in  the  manxifacture  or  production  of 
such  products.  3  cents  a  potind. 

Mr.  COPELAND.  The  Senator  from  Utah  got  the  impres- 
sion from  the  testimony  that  there  was  a  tremendous 
amount  of  this  substance  sold  to  the  bi^aer,  did  he  not? 

Mr.  SMOOT.  Does  the  Senator  mean  a  tremendous 
amount  of  the  extract? 

-Mr.  COPELAND.    No;  of  the  malt  sugar. 

Mr.  SMOOT.    Of  the  malt  sirup,  whatever  is  necessary. 

Mr.  COPELAND.*  That  there  is  a  very  great  quantity 
sold? 

Mr.  SMOOT.  No;  our  estimate  dees  not  show  that  there 
is  so  much  of  that.  We  are  estimating  here  tram,  brewer's 
wort,  a  revenue  of  $97,000,000. 

Mi.  COPELAND.    I  know  you  are,  but  you  will  not  get  it 

Mr.  SMOOT.  But  the  department  says  we  will  get  it. 
Men  ^^o  are  in  the  business  say  we  will  get  it.  Not  only 
that,  but  I  can  can  the  Senator's  attention,  if  it  is  necessary, 
to  a  witness  who  was  there  who  has  been  Interested  in 
the  sale  of  liquors  all  his  life;  and  he  testified  that  we  would 
get  more  than  the  $97,000,000. 

Mr.  COPELAND.  You  would  get  more  if  there  were  not  a 
way  to  make  it  without  using  wort  or  malt  extract 

Mr.  SMOOT.  Mr.  President  if  that  is  the  case  the  Sena- 
tor should  not  be  worried  about  the  amendment  because  if 
the  amendment  will  not  bring  the  amount  of  money  I  have 
stated,  then  the  parties  who  have  interested  the  Senator  In 
the  amendment  are  not  going  to  be  hurt.  If  they  are  not 
going  to  be  hurt,  and  they  can  evade  the  tax.  why  come  here 
and  object  to  it? 

Mr.  COPELAND.  I  am  not  Interested  in  anybody  who 
makes  beer.    That  is  a  matter  of  no  concern  to  me. 

Mr.  SMOOT.  The  only  ones  who  would  object  to  it  and 
the  only  ones  who  have  objected  to  it  to  the  Senator,  must 
be  the  men  who  will  have  to  pay  this  duty  in  order  to  make 
beer. 

Mr.  COPELAND.  No.  I  am  interested  in  the  people  who 
make  this  stuff  and  seU  it  to  the  others;  and  I  might  say  to 
the  Senator  that  this  beverage  does  not  happen  to  be  one  of 
my  favorites. 

Now.  I  want  to  enlighten  the  Senator  from  Utah  about  the 
use  of  malt  in  bakeries. 

I  hold  in  my  hand  an  affidavit  signed  on  the  16th  of  May, 
yesterday,  from  a  baking  concern  that  has  19  branches. 
They  are  located  in  Syracuse;  Yotmgstown,  Ohio;  Milwau- 
kee; Utica;  Rochester;  Springfield;  Pittsfield;  Staten  Island; 
Brockton.  Mass.;  Worcester,  Mass.;  Dover.  Mass.;  Boston; 
Roxbury;  Waltham;  Caml»1dge;  Salem;  and  Providence. 
There  are  19  branches.  They  are  producing  in  one  plant 
70.000  loaves  weekly,  and  an  average  of  50.000  loaves  in  the 
other  plants,  employing  2,400  people.  My  friend  from  Utah 
talks  about  the  enormous  use  of  malt  preparations  in  bak- 
ing. Does  he  know  how  much  they  use  in  these  19  plants? 
The  total  amount  is  3  barrels  a  year! 

Mr.  SMOOT.    Ihey  are  not  going  to  be  hurt,  are  they? 

Mr.  COPELAND.  The  Senator  thinks,  because  he  has 
made  an  exemption  of  the  bakery,  that  he  has  performed  a 
great  act  of  philanthropy  and  humanitarianism.  The  fact 
is  that  what  the  Senator  is  going  to  do  is  to  nutke  boot- 
leggers of  the  bakers.  There  will  be  bakers — not  this  con- 
cern, but  there  will  be  some — who  will  sell  their  preparaticm 
which  they  get  without  tax  to  these  people  who  want  to 
make  illicit  beer.  'Ciiat 


Mr.  SMOOT.    We  provide  herfr~ 

Unless  sold  to  a  baker  for  use  in  >i^t^T^  or  to  a  mantifacturef 
or  producer  of  malted  milk,  medicinal  product*— 

And  so  forth.    How  are  they  going  to  do  it? 

Mr.  COPELAND.  I  suppose  Just  writing  that  In  the  law 
makes  it  right,  does  it  not  Just  like  the  prohibition  law?  ' 

Mr.  SMOOT.  As  to  the  prohibition  law.  of  course,  in  the 
past  unlawful  beer  has  been  sold,  and  it  is  sold  an  over  the 
United  States  to-day.  There  is  not  any  question  about  it; 
and  if  the  Government  can  get  anything  out  of  tt,  I  want  It 
to  do  so.  That  is  why  this  tax  upon  wort  is  placed  in 
the  bin. 

Mr.  COPELAND.  I  have  told  the  Senator  how  he  can  do 
it.  Not  one  particle  of  this  material  can  be  used  in  this 
country  without  paying  the  tax  if  we  put  it  on  the  malt 
and  not  on  the  lower  products  of  the  malt 

The  Senator  is  amiable  and  sweet  and  kind  except  when 
I  want  to  have  action  deferred  for  a  day  or  two. 

Mr.  SMOOT.  Mr.  President,  ordinartty  I  would  have 
done  it  for  the  Senator  tram  New  York,  and  I  do  not  want 
the  Senator  to  make  that  criticism.  I  objected  only  because 
ot  the  fact  that  we  are  here  with  the  bill,  and  we  want  to 
get  throu^  with  it. 

Mr.  COPELAND.  AU  right.  I  renew  my  request.  Mr. 
President,  to  let  this  matter  go  over  for  a  couple  of  dajn. 

Hie  VICE  PRESIDENT.    Is  there  objection? 

Mr.  SMOOT.    There  Is  objection  to  it. 

Mr.  COPELAND.  I  thought  the  Senator  had  had  a 
change  of  heart. 

Mr.  SMOOT.  No.  I  was  «boat  to  siiy  that  if  we  had 
done  this  at  the  Senator's  request,  somebody  else  would 
have  wanted  something  else  to  go  over  to-night,  and  it 
seems  to  me  we  have  now  arrived  at  the  place  v^hen  we 
must  take  up  the  biU  and  get  through  with  it. 

Mr.  COPELAND.  The  Senator  has  clearly  in  his  mind, 
has  he,  the  various  steps  involved  in  making  malt  extract? 
First,  there  is  the  barley.  That  Is  germinated.  Then  by 
this  sugar  fermentation,  ttys  diastatlc  process,  tt  becomes 
malt  sugar.  That  is  jxist  as  useful  In  making  beer  as  the 
next  process,  which  is  wort. 

Mr.  SMOOT.  llien  the  beer  frteods  of  the  Senator  are 
not  gohig  to  be  hurt;  but  I  am  sure  that  that  is  not  the 
case. 

Mr.  COPELAND.  Why  Is  the  Senator  so  sure  that  that  is 
not  the  case? 

Mr.  SMOOT.  Because  that  Is  not  the  mj  beer  Is  made  in 
the  United  States  to-day. 

Mr.  COPELAND.  But  that  Is  the  way  beer  wlU  be  made 
when  this  law  passes. 

Mr.  SMOOT.  Then  the  Senator  should  not  HoA  any 
fault  whatever  with  this  provision,  because  if  they  can 
do  it.  they  wiU  evade  the  tax.  "nie  department  says  they 
can  not  do  it.  however,  and  they  wiU  not  do  it  and  I  befieve 
the  department. 

Mr.  COPELAND.  Once  more  the  Senator  puts  me  In  a 
false  position.  I  am  not  interested  in  the  man  who  makes 
the  beer.  I  am  interested  in  getting  revenue  for  the  Gov- 
ernment. I  have  told  the  Senator  how  to  get  it.  and  by 
the  plan  which  he  offers.  He  feels,  somAow  or  other,  that 
I  must  be  protecting  the  brewer  or  the  home  brewer  or  the 
aUcit  manufacturer  of  beer.  He  fails  to  see  that  I  am  irylx^ 
to  make  this  biU  bring  revenue. 

Mr.  SMOOT.  Mr.  President,  the  letters  I  have  received 
as  chairman  of  the  committee  with  reference  to  this  matter 
are  along  the  same  line  the  Senator  has  mentioned,  and  the 
writers  are  very  deei^  conoemed  that  this  tax  shan  not 
be  imposed,  so  deeply  conoemed  that  they  have  made  aU 
kinds  of  predictions  about  it  The  ones  who  have  pre- 
dicted the  dire  results  have  said  that  it  is  golBf  to  extend 
the  use  of  the  article  in  making  beer  by  the  illicit  manu- 
facturers. The  illicit  manufacturer  can  not  get  it  uxdeis 
he  pays  the  Government  of  the  United  States  the  tax  on 
wort.  J  ^ 

Mr.  GLENN.  Mr.  President  will  the  Senator  from  New 
York  yield  to  me? 

Mr.  COPELAND.    I  yield.  ^.o  j«dk>. 
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Mr.  ai£NN.  What  I  would  like  to  taftve  explained  is  this: 
U  it  is  a  proper  procedure  and  a  proper  policy  to  tax  wort, 
which  can  be  uaed  for  oely  one  puipoae.  that  is,  for  con- 
version into  beer,  why  is  it  not  a  correct  policy  to  fix  a  tax 
upon  beer  itself?  Why  is  it  absolutdy  abhorrent  to  so  many 
people  here  to  talk  about  taxing  beer,  when,  at  the  same 
time,  they  very  i ladly  fix  a  tax  on  wort,  which  everybody 
knows  is  ^oaed  only  to  make  bear?  I  can  not  see  why  it  is 
rifbt  to  tax  the  wort  and  wrong  to  tax  the  beer  into  which 
wort  is  converted. 

lir.  Slf OOT.    We  are  not  trytag  to  enter  into  the  pn^- 
UtioQ  question  at  all 

Mr.  QLKNN.   No;  I  am  not  trying  to  enter  into  that. 

Mr.  8MOOT.  Moat  all  beer  that  is  manufactured  is  sold 
by  bootleggers.  The  bootleggers  see  this  article.  They  sell 
the  beer  all  over  the  Dnited  States.  They  are  the  ones  who 
purchaee  the  wort.  They  are  the  ones  wiio  from  it  make 
the  beer.  Tbij  are  the  ones  who  sell  it,  as  bootleggers,  all 
the  United  States.  If  that  is  going  on.  we  want  to  get 
money  frem  it,  and  we  wiH  get  $97,000,000.  the 
Treasury  Departmoit  says,  through  this  provision. 

Mr.  OLB09.    Tbcn  why  not  get  four  or  five  himdred 
milhon  by  taxing  beer  itself?     That  is  what  I  can  not 


Mr.  COPBLAND.  Mr.  President,  I  ask  my  friend  from 
Utah  just  to  listeB  to  me  and  believe  that  I  am  trying  to 
perform  a  useful  service.  I  hope  he  will  not  dose  his  mind 
to  the  poatt>i]ity  tint  there  may  be  a  better  plan  than  that 
devised  by  the  committee. 

Mr.  6MOOT.  I  am  a  very  0ood  listener  and  will  oon- 
ttnoe  sow 

Mr.  COPKLAMD.  The  Senator  is  vny  patient,  I  wiH  say. 
He  has  given  me  more  ooofldence  in  the  Christian  rehgion 
■than  any  other  man  I  have  ever  met  has  given  me,  and  I 
gay  that  to  the  ncnstor  in  aU  sineeiity. 

Mr.  President,  when  barley  Is  germinated,  it  is  malt.  Beer 
ean  be  laade  tnm  that.  But  that  is  not  desirable,  I  under- 
tloBd.  The  BBXt  step  is  the  making  of  malt  sugar.  When 
matt  is  given  this  converaiGO  of  the  starch  into  sugar,  it  is 
then  known  as  matt  sugar. 

Lei  me  say  to  miy  firtanA  from  Utah  that  beer  can  be  made 
from  malt  H«ar  jost  exaetty  as  well  as  it  can  be  made 
from  wort.  The  only  difference  in  Xhit  world  between  malt 
i«ar  ahd  Fwt  la  timt  you  have  stndned  the  product,  malt 
sugar,  and  have  taken  the  clear  liquid,  and  that  is  wort. 
AD  ttw  fenasBtation  products  in  in  the  malt  sugar. 

What  ttie  Senator  from  Utah  is  trying  to  do  is  to  rob  ttie 
QovenMBent  by  putting  out  the  fUse  hope  that  $97,000,000 
will  be  received  hf  ttie  Qovemment.  and  the  Oovemment 
win  spcod  it,  and  Unn  find  that  it  has  not  got  it. 

I  propose  this,  that  a  rate  ef  $3  a  bushel  be  placed  on 
matt  Hmt  wouM  produce  $ga.t00,000,  and  every  dollar  that 
is  eoUectihle  fiom  the  makiat  of  beer,  or  candy,  or  pastry, 
will  contribute  its  stuuv,  and  give  us  $80,000,000.  I  tiave 
umiuesd  a  piaa.  Mr.  PraeideBt,  to  put  80,000.000  good  dol- 
iMS  into  tiK  Tkoasnry  of  Hw  Utilted  States,  and  against  my 
pfaui  is  the  ptaa  of  the  committee,  which  will  put  about  SO 
eents  into  the  Treasury. 

Mr.  WALSB  of  Masndiusetts.    Mr.  President,  what  is  ttie 


Mr.  OOFVLAND.  My  proposal  Is  tliat  time  shan  be 
placed  a  tax  upon  malt.  Instead  of  saying  "  barley  malt,"  I 
want  to  say  *  malt,"  because  earn  and  rye  and  wheat  are 
aleo  maltod..and  we  will  get  about  a  quarter  of  a  milbon 


Mr.  WA13B.  of  IfifthMOtti.    What  would  the  Senator 
strikt  out  «f  the  committee  amendment? 
Mr.  OOPUAND.    I  would  change  the  committee  amend- 
OB  line  ao.  page  Ml,  ao  aa  Oo  nod,  "MAlt.  $2  per 


Mr.  WALSH  Of  Massaclinsetta.  Does  tlie  Senator  think 
that  all  the  othw  arttdm  mentioned  in  this  paragraph  could 
be  inehided  tai  tite  word  "  malt "? 

Mr.  OOPBLANDL    All  «f  them. 

Mr.  WAI^SH  of  Massachusetts.  Does  tht  Senator  claim 
that  brewers'  wort  is  malt? 


Mr.  OOPELAND.  I  must  say  it  over  again  to  a  more  sus- 
ceptible audience  than  I  have  had  before,  because  I  am 
speaking  to  one  who  has  confidence  in  what  I  say. 

Mr.  WALSH  of  Massachusetts-  I  certainly  have.  Per- 
hapw  the  Senator  can  tell  me  in  a  word  what  I  want  to 
icnow.  Does  the  word  "  malt  "  embrace  all  these  liquids  and 
the  other  things  mentioned  in  this  paragraph? 

Mr.  COPELAND.  From  malt  we  have  made  all  these 
tilings.  It  is  ttie  raw  product  Malt  is  simply  the  germi- 
nated grain.  The  starch  Is  converted  into  sugar,  and  then 
there  is  malt  sugar.  Then  you  strain  that  and  take  the 
husks  of  the  grain  out,  and  ttiat  is  wort.  Then  you  boil  it* 
concentrate  it,  and  you  liave  malt  extract. 

Mr.  WALSH  of  Massachusetts.  What  is  ttie  objection  to 
ttie  Senator's  amendment,  if  he  is  willing  to  include  every- 
thing .tliere  is  here,  and  diange  ttie  tax  per  gallon  to  a  tax 
per  bustiel?  - 

Mr.  COPELAND.  I  propose  $3  per  bushel  on  malt.  That 
will  bring  in  $80,000,000. 

Mr.  WALSH  of  Massachusetts.  How  does  that  proposition 
appeal  to  the  representatives  of  ttie  farmers  in  ttiis  body? 

Mr.  COPELAND.  The  farmers  can  not  complain  at  all, 
because  that  has  no  relation  whatever  to  their  necessities  oar 
ttielr  desire  to  selL  They  now  sell  the  bariey  to  the  malster. 
Ttie  malster  is  the  man  who  germinates  the  grain  and  makes 
these  products.  There  are  only  25  establistiments  in  ttie 
United  States  ttiat  are  engaged  in  ttiat  conversion  process. 

Mr.  WALSH  of  Massachusetts.    In  tlie  whole  country? 

Mr.  COPELAND.  In  tlie  whole  country.  Ttie  Oovom- 
ment  could  collect  ttie  revenue  from  25  reputalile  establish- 
ments, big  establi&bments,  which  cover  acres. 

Mr.  WALSH  of  Massachusetts.  Was  that  proposition  pre- 
sented to  the  Finance  Committee? 

Mr.  COPELAND.  Very  tariefly,  at  a  late  moment,  wlien 
the  Finance  Committee  tiad  become  worn.  I  sent  tt  in, 
and  the  chairman  was  very  ktnd  and  read  the  proposaL 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  COPELAND.    I  yield. 

Mr.  PITTMAN.  I  wish  to  adt  tlie  Senator  a  question* 
and  see  if  I  understand  liim.  Do  I  understand  ttiat  ttioee 
who  make  tieer  for  sale  in  ttiis  country  could  use  malt  sugar 
instead  of  wort,  and  avoid  in  ttiat  way  this  tax? 

Mr.  COPELAND.  Ttiat  is  correot.  That  is  exactly  wtiat 
they  can  do,  and  exactly  what  ttiey  wiH  do.*  That  is  the 
reason  wliy  I  say  in  all  sincerity  to  my  friend  from  Utah 
tliat  ttiere  will  not  lie  a  return  to  the  Oovemment  of 
$97,000,000  in  revenue,  because  those  smart  Iwys  will  use 
the  matt  sugar  instead  of  the  wort. 

Mr.  PITTMAN.  I  would  like  the  attention  of  the  Senator 
£rom  Utati.  I  liave  Just  asked  the  Senator  from  New  York 
whether  the  people  who  make  lieer  for  sale  in  ttiis  country 
could  make  It  out  of  malt  sugar  instead  of  wort,  and  tluis 
avoid  the  tax  we  intend  to  place  on  ttiem. 

Mr.  SMOOT.  Mr.  President,  making  it  from  malt  sugar 
is  an  absolute  process  in  itself.  The  Senator  knows  very  well 
ttiat  making  sugar  itself,  any  kind  of  sugar,  from  beets,  even, 
is  a  process,  and  a  very  expensive  one.  Tliis  is  the  simplest 
form  in  which  the  tiling  can  be.  It  is  liquid.  The  malt  is 
made  into  liquor,  and  a  very  light  liquor,  at  no  cost  to  speak 
of  at  aU. 

Mr.  PITTMAN.  In  ttie  oirinion  of  the  Senator,  would  the 
cost  of  making  beer  out  of  malt  sugar,  instead  of  out  of 
wort,  be  more  than  the  excise  tax  they  would  liave  to  pay 
if  ttiey  made  it  out  of  wort? 

Mr.  SMOOT.    I  liave  no  doubt  about  It. 

Mr.  COPELAND.  The  Senator  is  not  talking  about  beet 
sugar  or  eane  sugar. 

Mr.  SMOOT.    I  am  speaking  of  the  process. 

Mr.  COPELAND.  The  Senator  tias  an  absolute  miscon- 
ception of  the  process.  You  can  not  liave  wort,  you  can  not 
tiave  malt  extract,  unless  It  Is  made  from  malt  sugar.  The 
Senator  need  not  smile.  That  Is  a  scientific  truth.  Tliat  is 
the  way  ttiey  are  made.  The  Senator  need  not  ttiink  ttiat 
malt  sugar  is  some  refined  product  Uke  refined  cane  sugar. 
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Mr.  SMOOT.  I  have  said  the  process  was  not  like  tliat 
used  in  making  refined  sugar,  but  tlie  sugar  ttiat  is  in  tbe 
liarley  in  its  liquid  form  is  extracted,  pertiaps  in  exactly  ttie 
same  way  as  it  Is  from  ttie  beet,  though  with  different  ma- 
ctiinery,  because  one  is  sliced  and  the  other  is  crustied. 

Mr.  COPELAND.  Very  well;  then  what  is  the  next  step? 
It  is  from  tliat  product  ttiat  you  make  ttie  wort.  You  must 
first  tiave  ttie  malt  sxigar.  Of  course,  if  one  closes  tiis  mind 
absolutely  to  ttie  facts  involved  in  ttiis  process  of  making 
malt  extract,  or  making  wort,  ttiere  is  no  use  trying  to 
impress  tiim.  Ttie  fact  is  ttiat  you  take  the  barley,  ger- 
minate it.  get  a  conversion  of  the  starch  into  sugar,  and 
ttiim  strain  the  fluid  from  ttiat.  and  tliat  is  the  wort. 

Mr.  GEORGE.  Mr.  President,  can  tlie  Senator  say  tiow 
many  gallons  of  wort  are  produced  from  1  bushel  of  malt? 
We  might  then  arrive  at  a  fair  tax  on  it.  if  the  Senator's 
theory  is  correct  about  it. 

Mr.  COPELAND.  One  bustiel  of  malt  barley  will  make 
30  gallons  of  wort. 
Mr.  GEORGE.  Ttiat  would  lie  $4.50  a  InislieL 
Mr.  COPELAND.  Four  dollars  and  sixty-five  cents  a 
bustiel.  But  let  me  say  to  my  friend  from  Georgia  ttiat  my 
point  is  ttiat  you  are  leaving  the  bootlegger  a  way  out.  He 
win  buy  the  malt  sugar.  He  will  not  buy  ttie  wort  and  pay 
the  tax.  He  will  not  buy  ttie  malt  extract  and  pay  ttie  tax. 
He  will  buy  the  malt  sugar. 

Mr.  GEORGE.  I  understand  ttie  Senatcn-'s  position.  Init 
I  was  merely  directing  attention  to  the  fact  ttiat  if  1  bushel 
of  malt  produced  30  gallons  of  wort,  and  we  had  decided  it 
wise  to  put  a  tax  of  15  cents  a  gallon  on  ttie  wort,  there 
ought  to  be  more  ttian  $2  a  bustiel  on  the  malt. 

Mr.  COPELAND.  No;  I  do  not  think  so,  for  ttiis  reason. 
If  I  may  say  so  to  my  friend.  My  point  is  tliat  if  we  put 
a  tax  of  $2  a  bustiel  on  the  malt,  we  will  collect  every  cent 
of  it.  there  will  be  no  evasion  of  it,  there  will  be  no  possibiUty 
of  evasion  of  it,  because  there  are  only  25  places  where  it  is 
made.    We  will  get  every  dollar  of  it. 

Mr.  GEORGE.  Ttie  Senator  does  not  ttiink  the  tax  will 
be  tiigh  enough  to  induce  evasion? 

^r.  COPELAND.  No;  I  do  not  ttiink  so.  On  the  otlier 
hand,  the  plan  proposed  by  ttie  committee  is  sure  to  result 
In  evasion,  in  two  ways.  In  ttie  first  place,  they  will  go  to 
the  malt  sugar  as  I  liave  bimnsted.  In  ttie  second  place. 
It  will  make  liootleggers  of  the  little  tiakers  who  are  now 
exempt  from  any  tax.  and  ttiey  will  buy  ttiat  stuff. 
Mr.  SMOOT.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  COPELAND.    I  yield. 

Mr.  SMOOT.  Let  us  be  sure  ttiat  we  are  going  to  get 
malt  sugar,  and  on  line  21,  after  ttie  words  "  malt  extract." 
Insert  the  words  "  malt  sugar." 

Mr.  COPELAND.  This  is  what  I  would  like  to  have  ttie 
Senator  do.  I  would  like  to  have  some  expert  of  the  De- 
partment of  Agriculture  or  of  the  Treasury,  if  ttiere  is  such 
a  man.  work  out  for  us  the  relaticmstiip  between  malt  sugar, 
wort,  and  malt  extract. 

Mr.  SMOOT.  Ttiat  is  wliat  liappened  in  the  Treasury 
Department,  as  I  understand  it. 
Mr.  COPELAND.  But  ttiat  is  not  wtiat  actually  tiappened. 
BCr.  SMOOT.  All  I  know  is  that  ttiis  information  came 
from  the  Treasury  Department  and  the  statement  ttiat  was 
made  to  ttie  committee  convinced  the  committee  ttiat  ttiis 
is  tlie  proper  plan.  It  was  claimed  also  that  it  would  raise 
$97,000,000. 

Mr.  COPELAND.  I  say  to  the  Senator  ttiat  it  will  not 
raise  that  amount:  it  will  not  raise  half  ttiat  amoimt.  I 
called  up  Doctor  Doran's  office  about  a  week  at  10  days 
ago.  The  only  objection  they  raised  to  the  proposal  ma 
the  baker.  The  baker  is  now  exempt.  They  ttiought  there 
would  lie  c(HnpIaint.  I  held  to  ttiat  view  myself  until  I 
looked  into  the  matter.  That  is  the  reason  wtiy  I  make  tliis 
statement.  I  wanted  to  find  out  how  much  the  leakers  actu- 
ally use.  Ttiey  do  not  use  a  cupful  a  day.  It  is  a  very 
small  amount. 

I  would  like  to  have  the  committee  submit  ttiis  paragraph 
to  tbe  department  involved  to  work  out  ttie  relationship  be- 


tween the  different  products  of  malt  preparatiODS,  hi  order 
ttiat  tlMy  may  be  on  exactly  the  same  plane  so  ttiat  malt 
sugar  and  wort  and  malt  extract  stiall  lie  classified  with 
ttie  sUdlng  scale  necessary  to  put  ttiem  on  ttie  same  plane 
of  equality.    Ttien  I  would  not  have  another  word  to  say. 

Mr.  SMOOT.  Is  it  not  a  fact  tliat  brewer's  wort  is  used 
mostly  by  bootleggers? 

Mr.  COPELAND.  I  do  not  know.  I  am  not  familiar  with 
the  operations  of  bootleggers. 

Mr.  SMOOT.  No  matter  what  arrangement  is  made  m 
suggested  now,  we  would  not  catch  ttie  liootleggers.  They 
do  not  use  any  sugar.  They  use  nothing  tnit  ttie  wort.  Most 
of  it  goes  into  tiootleg  lieer. 

Mr.  COPELAND.  The  Senator  is  lietter  advised  on  ttiat 
subject  ttian  I  am. 

Mr.  SMOOT.  I  am  advised  hy  ttie  departmmt  and  ttie 
men  who  come  in  direct  contact  with  it,  and  ttiat  is  where 
I  get  my  information.  If  we  diange  it  and  do  not  tiave  it 
apply  to  the  wort  itself,  then  ttie  tiootlegger  gets  it  without 
paying  tlie  tax  the  Senate  is  suggesting.  That  is  wtiy  ttiis 
provision  was  ctianged.  The  committee  was  told  ttiat  ttie 
great  Imlk  of  it  in  liquid  form  ts  used  in  wort  and  used  br 
bootleggers  in  making  lieer. 

Mr.  WALSH  of  Massachusetts.    Mr.  President—— 

The  VICE  PRESIDENT.  Does  ttie  Senator  from  New 
York  yield  to  the  Senator  from  Massachusetts? 

Mr.  COPELAND.    Certainly. 

Mr.  WALSH  of  Massachusetts.  I  tiave  a  telegram  wtiich 
I  would  like  to  read  to  ttie  Senator,  as  follows: 

Proposed  15  cent*  per  gallon  tax  on  liquid  malt  wovOd  be  nUn- 
otis  to  our  Industry  and  defeat  the  purpose  cf  the  tax.  aa^  tba 
Increase  in  price  would  be  prohibitive.  The  most  our  industry 
could  pay  would  be  B  cents  per  gallon. 

Unfortunately,  the  sender  of  ttie  telegram  did  not  state 
whsA  his  industry  is.  I  take  it  ttiat  it  is  a  legitimate  IzkIus- 
try.  Can  the  Senator  state  wtiat  Industries  use  liquid  malt 
in  a  legitimate  way? 

Mr.  COPELAND.  It  is  used  In  making  candles  and  pas- 
tries, and  malted  milk. 

Mr.  WALSH  of  Massachusetts.  But  liquid  malt  is  ex- 
cluded from  pairing  IS  cents  per  gallon  when  used  for  tbe 
purposes  named.  Liquid  malt  used  for  the  purpose  of  baking 
is  taxed  at  3  cents  a  pound.  The  Senator  win  note  in  Unas 
3,  4,  and  5,  on  page  242  of  the  tiill,  ttie  last  sentence  in  ttie 
paragraph  reads: 


For  the  purposes  o<  this  pwagn4)h  liquid  malt 
than  is  pa  cent  of  solids  by  weight  shall  be  taTshle  as  brewer^ 
wort. 

I  am  trying  to  find  out  from  ttie  Senator,  wtio  seems  to  be 
very  familiar  with  ttiis  subject,  wtiettier  or  not  ttiere  are  in- 
dustries other  ttian  ttiose  excluded  in  ttie  tiiU  ttiat  use 
liquid  malt  legitimately? 

Mr.  COPELAND.  I  am  not  so  fully  advised  on  that  sub- 
ject as  I  should  tie.  It  so  tiappens  ttiat  the  diemistry  of  ttie 
tiling  is  familiar  to  me  because  of  my  studies  of  diemistry. 
That  is  wtiy  I  tiappen  to  know  anyttilng  about  it.  I  do  not 
know  ttie  practical  uses  of  ttie  product  so  well  as  ottier  Sen- 
ators may. 

Mr.  WALSH  at  Massachusetts.  Pertiaps  the  Senator  from 
Utah  could  inform  us.  Evidently  ttie  sender  of  ttie  tele- 
gram wliich  I  Just  read  is  disturbed  alxiut  ttie  tiigh  rate 
named  in  tliis  committee  amendment 

Mr.  SMOOT.    I  do  not  know  what  tiis  business  is. 

Mr.  WALSH 'of  Massachusetts.  I  do  not  know,  eittio:. 
but  I  assume  it  to  lie  a  legitimate  business. 

Mr.  SMOOT.  If  tie  is  in  legitimate  Imsiness,  ttien  lie 
does  not  pay  ttiat  15  cents. 

Mr.  WALSH  of  Massachusetts.  I  want  to  know  if  tlie 
Soiator  is  of  ttie  (pinion  ttiat  all  legitimate  businesses  are 
excluded  imder  ttiis  ammdment? 

Mr.  SMOOT.  Legitimate  bushiess  is  excepted  ttiat  takes 
ttie  wort  and  makes  beer  direct  from  the  wort.  I  do  not 
kno^wtiether  ttie  individual  wtio  sent  ttie  telegram  lias  any 
legitimate  business  or  not  If  tie  uses  it  for  any  ottier  pur- 
pose, ttie  15-cent  rate  does  not  apply. 
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Ilk-.  WAZJBH  or  MftssAchuaettB.    I  imderttand  that,  rniless 
Ulsre^are  aonie  tnduatrtcs  outside  of  tlKoe  mentioned.    Are 
brewer^  wort  and  Uqold  maK  praetieaOy  the  same  thing? 
-    Mr.  COPBLAND.    Wot  qiifte. . 

Mr.  SMOOT.    Brewer's  wort  Is  just  liquid. 

Mr.  WALSH  of  Maasachnsetts.  Brewer's  wort  is  used 
practically  alone  for  the  making  of  beer? 

Mr.  SMOOT.    Yea. 

Mr.  WALSH  of  Massachusetta.  Malt  liquid  is  used  for 
these  other  purposes? 

Mr.  SMOOT.  Oh.  yes.  That  is  why  the  exception  was 
made  in  the  amendment. 

Mr.  COPELAND.  I  want  to  show  the  Senator  how  unjust 
the  exception  is. 

Mr.  SMOOT.  I  know  that  the  rate  of  tax  of  15  cents  is 
Ugh.  It  was  dehberately  made  high.  I  have  not  any  doubt 
that  the  bootlegger  who  sells  his  beer  makes  ample  profit 
so  that  be  can  well  afford  to  pay  the  15  cents  a  gallon  tax 
on  wort. 

Mr.  COPELAND.  I  do  not  care  how  miich  he  pays,  but  I 
want  an  these  products  wMch  are  made  from  malt  put  aa 
the  same  footing.  The  Senator  from  Utah  does  not  Beeta 
to  see  that. 

Mr.  SMOOT.    No;  I  can  not  see  It. 

Ifr.  COPELAMD.  T^e  last  sentence  of  this  paragraph 
reads: 

For  th«  purpoMs  of  this  paragnpti  liquid  malt  containing  less 
than  16  p«r  eaat  of  teUds  bj  weight  shall  be  taxable  as  iKewer's 
wort. 

Mr.  SMOOT.    Certainly. 

Mr.  COPELAND.  Malt  extract  is  all  above  15  per  cent. 
otherwise  Is  would  be  wort.  We  find  as  high  as  98  per  cent 
concentrate,  almost  a  powder,  and  yet  the  coqpmittee  has 
taxed  an  of  these  products  at  the  same  rate. 

Mr.  SMOOT.  That  has  been  true  in  every  tariff  bin  and 
rrery  rereuue  hOl  passed  ttxrough  this  body  ft^  jrears  and 
years.       

Mr.  CC^ELAlfD.  If  the  Senator^  desire  about  taxing  the 
beer  business  is  to  bring  revenue,  he  should  have  this  para- 
trnvb  writteo  so  that  there  ts  a  tax  upon  malt,  from  which 
beer  can  be  made,  upon  malt  sugar,  from  which  beer  can  be 
made,  and  wfatdi  are  not  taxed,  and  upon  wort,  from  which 
beer  can  be  made  and  which  is  tax«L  and  then  upon  a 
sliding  scale  upon  the  extract 

Mr.  SMOOT.  It  would  never  pay  to  take,  for  Instance. 
the  matt  extract.  It  is  a  furtho*  finished  product  from  the 
wort.  It  is  an  extract  that  costs  a  great  deal  more.  I  can 
not  say  definitely  whether  this  is  worked  out  in  the  right 
pxt>portioKi,  but  that  is  what  the  men  in  the  department 
elatan  is  the  case,  that  this  is  balanced  with  the  exception 
of  wort  itaeit,  and  that  is  to  pay  a  rate  of  15  cents  a  gallon, 
because  of  the  fact  that  the  great  bulk  of  it  is  made  into 
bootleg  beer,  although  there  is  some  legitimate  beer,  no 
doubt,  that  Is  made  oat  of  woit.  The  Senator  has  never 
beard  any  complaint  of  the  price  of  beer  that  is  sold  legiti- 
mately. I  do  not  think  the  bootleggers  care.  They  get 
whaterer  price  they  can.  and  I  suppose  it  is  $mjAe.  I  do 
not  know.  They  seem  to  be  about  as  prosperous  people  as 
there  are  in  ttie  UMted  States. 

■  Vr.  COPELAMD.  I  am  not  advised.  I  have  not  bought 
any  of  thefr  products.  The  Senator  has  given  me  informa- 
tion which  I  am  glad  to  have,  because  I  Uke  to  know  aH  I 
can  about  thinga. 

I  wish  there  were  some  way  by  whit*  I  could  make  clear 
to  the  committee  that  they  ouf^t  to  have  every  single  prod- 
uct in  the  various  steps  of  making  these  preparations  from 
malted  barley,  so  that  if  we  pay  a  cent  a  pound  on  20  per 
cent  extract,  we  would  pay  a  cents  a  poimd  on  40  per  cent 
extract  and  4  cents  a  pound  on  80  per  cent  extract,  so  there 
would  be  a  sliding  scale  in  order  that  Uie  preparation 
wbdch  Is  sold  to  the  people  as  manufactured  by  any  given 
ooDoem  may  be  en  enetly  the  same  plane  of  economic  fair- 
Xk^  and  KMttea  wMh  every  other  product.  H  thaw  is  any- 
thing that  iaimreasonahte  about  that.  I  fafl  to  see' what  it  Is. 

My  thought  is.  and  I  think  there  Is  sense  in  it.  that  the 
way  to  do  this  is  to  put  a  tax  on  the  malted  product  itself. 


I  would  not  want  to  pot  a  tax  on  the  barley  or  the  grain.  I 
would  not  ask  that  that  be  done,  but  let  us  put  a  tax  on  the 
germinated  grain.  Then  the  manufacturer  can  decide 
whether  he  wants  to  sell  it  as  malt  sugar  or  wort  or  malt 
extract  or  malt  powder.    It  would  be  up  to  him. 

But  one  might  as  well  bay  at  the  moon  as  to  try  to  get 
any  change  in  a  measure  after  it  comes  from  the  committee. 
One  would  think  that  the  comipittee  had  infallibility  and 
that  when  it  reaches  a  conclusion,  even  though  that  con- 
clusion is  reached  after  changing  nine  previous  conclusions, 
it  is  like  the  law  of  the  Medes  and  the  Persians.  That  is 
about  where  we  are  in  this  matter. 

Now  may  I  ask  the  Senator,  in  the  interest  of  justice,  If 
he  win  not  submit  to  the  experts  of  the  Government — and 
no  government  in  the  world  has  better  experts,  and  I  have 
faith  in  them — will  not  the  Senator  submit  this  paragraph 
to  the  experts  in  order  to  arrange  a  scale  of  rates  wliich 
win  put  these  various  products  on  the  same  plane  of  equal- 
ity economically? 

Mr.  SMOOT.  We  would  not  get  any  revenue  out  of  wort 
in  that  way.  Does  the  Senator  object  to  a  3-cent  tax  upon 
an  the  other  products? 

Mr.  COPELAND.    Yes. 

Mr.  SMOOT.    We  have  separated  them. 

Mr.  COPELAND.  Yes;  I  object  to  it  because  it  is  a  fixed 
rate,  exactly  the  same  on  15  Va  per  cent  extract  as  on  98  per 
cent  extract.    It  is  not  fair;  it  is  not  just. 

Mr.  SMOOT.  I  do  not  think  it  win  be  possible  to  make  a 
sUding  scale  for  each  one  of  these  commodities. 

Mr.  COPELAND.  But  there  is  a  short  cut  to  tt,  and  the 
short  cut  is  to  put  the  tax  on  the  raw  material.  I  would  go 
as  far  as  even  $2.50  on  the  raw  material,  which  would  yield 
$100,000,000,  and  every  dollar  of  it  would  be  coUected. 

Bfr.  SMOOT,  Then  the  tax  would  have  to  be  appUed  only 
to  barley  that  is  made  into  the  Uquid  malt  or  malt  strup; 
and  how  in  the  world  could  that  ever  be  foUowed  through 
all  the  different  stages  of  manufacture? 

This  is  the  only  way:  The  question  involved  Is,  Do  we 
want  to  coUect  from  the  iUicit  manufacturer  of  beer  an 
exceedingly  high  tax  upon  wort,  the  product  which  is  -used 
in  making  beer?  That  1?  an  there  is  to  it;  there  is  not  any- 
thing else  in  this  whole  item.  The  committee  says,  "  Yes;  we 
do  want  to  get  the  revenue  from  this  source  -;  and  the  bill 
now  represents  just  exactly  what  the  committee  decided 
upon  and  the  pohcy  which  was  to  be  followed. 

Ml.  TYDINGS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Maryland? 

Mr.  COPELAND.    I  yield. 

Mr.  TYDINGS.  I  want  to  commend  the  SenatOT  from 
Utah  for  his  candor  and  frankness.  In  other  words,  the 
committee  has  decided  indirectly  to  tax  beer. 

Bir.  SMOOT.    I  wiU  say  that  they  have. 

Mr.  TTTDINOS.  I  appreciate  the  fact  the  Senator  is  fair 
about  it  because  very  often  in  the  partisanAlp  that  sur- 
rounds the  prohibition  question  we  can  not  get  a  f?lr  state- 
ment of  facts.  I  think  the  Senator  has  stated  honestly  and 
fairly  that  we  are  indirectly  going  to  tax  megal  beer  in 
order  to  get  revenue. 

Mr.  SMOOT.  That  has  been  my  poUcy  In  connection 
with  an  legislation.  I  do  not  care  whether  it  be  a  tariff 
bin  or  any  other  kind  of  legislation,  I  am  never  afraid  to 
ten  the  Senate  of  the  United  States  just  the  object  I  have 
in  favoring  or  opposing  any  measure. 

Mr.  TYDINOS.  May  I  ask  the  Senator  another  question 
which  I  think  he  wiU  answer  with  equal  candor?  The  tax 
upon  grape  concentrates,  the  next  item  in  the  bin,  is 
nothing  more  ttian  a  tax  on  illegal  wine,  in  the  last  analy^s, 
is  it? 

Mr.  SMOOT.    That  does  not  go  so  far  as  the  wort.  "*** 

Mr.  TYDINOS.    But  It  involves  the  same  principle.      ' 

Mr.  SMOOT.  The  same  principle  to  some  degree  is  In- 
volved. 

Mr.  TYDINOS.    That  is  right. 

Mr.  COPELAND.  Mr.  President,  I  was  not  so  fuHy  aware 
when  I  started  this  discussion  as  I  am  now  that  we  are 
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dealing  with  the  bootlegger,  but  the  Senator  from  Utah  has 
made  it  clear  to  me  that  he  is  seeking  to  get  $97,000,000  a 
year  out  of  the  bootleggers.  I  am  with  him  In  that  respect; 
1  want  him  to  get  the  $97,000,000;  but  I  want  to  frame  the 
provision  so  that  he  wlU  be  sure  to  get  it.  and  I  have  told 
him  how  to  do  it.  Put  $2.50  a  bushel  on  malt,  on  the 
germinated  grain,  and  there  wiU  be  conected  $100,000,000. 
and  every  cent  of  it  wiU  be  obtained  because  there  win  be 
no  way  to  evade  it.  The  bootleggers  can  not  nm  malting 
establishments. 

Mr.  SMOOT.  Let  me  suggest  to  the  Senator  that  he 
offer  an  amendment  to  this  paragraph  and  we  wiU  have  a 
Tote  upon  it  in  the  Senate.  I  wlU  say  further  that  if  the 
Senator  desires  time  to  prepare  the  amendment,  and  win  be 
ready  to  offer  it  to-morrow  morning,  I  wiU  ask  that  this 
paragraph  be  laid  aside  for  that  purpose. 

Mr.  COPELAND.  I  am  very  much  obliged  to  the  Sen- 
ator, and  I  wm  be  glad  to  do  that. 

Mr.  SMOOT.  I  wiU  go  that  far  because  I  have  the  high- 
est regard  for  the  Senator  from  New  York. 

Mr.  COPELAND.  I  thank  the  Senator,  and  I  share  the 
same  feeling  for  the  Senator  from  Utah. 

Mr.  SMOOT.  I  want  to  say  that  I  do  not  know  whether 
the  members  of  the  committee  would  feel  that  I  have  over- 
stepped the  bounas  of  propriety  in  making  the  suggestion, 
but,  no  matter,  I  shaU  ask  that  this  paragraph  go  over  until 
to-morrow  morning. 

The  VICE  PRESIDENT.  Is  there  objection?  T^  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  it  is  quite 
apparent  that  we  are  not  going  to  have  the  careful  con- 
sideration given  to  these  amendments  at  nlidbt  sessions 
which  should  be  given  to  them.  I  know  we  are  aU  anxious 
to  dispose  of  this  measure  as  speedily  as  possible.  I  was 
going  to  suggest  to  the  Senator  from  Utah  .that  he  try  to 
work  out  an  arrangement  so  that  the  sessions  might  begin 
at  10  o'clock  in  the  morning  and  run  until,  say.  half  past 
6  or  7  o'clock  in  the  evening. 

The  Senator  from  Maryland  about  to  propose  what  he 
beUeves  and  what  millions  of  people  believe,  who  are  in 
favor  of  legalizing  beer  of  2.75  per  cent  alcohoUc  content, 
is  an  important  amendment,  and  we  find  scarcely  10  Sen- 
ators on  the  floor.  The  same  thing  is  going  to  happen  night 
after  night.  It  is  not  fair  to  the  Senator  from  .Maryland, 
who  is  about  to  present  a  proposition  upon  which  he  has 
been  working  for  weeks  and  months,  and  to  the  many  people 
Interested,  not  to  have  him  have  a  fun  attendance  in  the 
Senate. 

Mr.  SMOOT.    That  happens  during  the  daytime,  too. . 

Mr.  WALSH  of  Massachusetts.    Not  to  so  great  an  extent. 

Mr.  SMOOT.  During  a  half  an  hour  to-day  there  were 
not  half  the  Senators  present  who  are  present  at  this  time. 

Mr.  WALSH  of  Massachusetts.  I  know  how  anxious  the 
Senator  from  Utah  Is  to  speed  the  consideration  of  the  biU; 
I  know  how  f  aithf  uUy  he  worked  in  the  committee  and  how 
much  time  and  energy  he  spent  in  trying  to  expedite  its  con- 
sideration. I  am  in  hearty  sjmipathy  with  him  and  agree 
with  him;  but  look  at  the  spectacle  we  have  before  us.  With 
this  most  important  measure  of  aU,  one  that  relates  to  a 
question  that  is  more  in  the  public  mind  to-day  than  any 
other,  we  find  only  a  very  few  Senators  present, 

Mr.  ASHURST.  If  the  Senator  wiU  pardon  me,  I  am  ;mre 
the  Senate  did  not  know  of  the  intention  of  the  Senator  from 
Maryland  to  speak.  As  soon  as  I  learned  of  it  I  came  right 
into  the  Chamber. 

Mr.  WALSH  of  Massachusetts.  If  Senators  knew  the 
Senator  from  Maryland  was  going  to  speak,  they  would 
probably  come  right  in,  but  the  Senator  knows  it  is  almost 
impossible  to  get  a  substantial  number  of  Senators  to  re- 
main and  listen  to  the  debates  at  this  time  of  the  evening.  I 
know  the  Senator  from  California  is  not  in  agreement  with 
me.  But  we  can  not  keep  the  Senate  here  at  night  after  10 
hours  of  long  strenuous  debate. 

Mr.  JOHNSON.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  WALSH  of  Massachusetts.    Certainly. 


Mr.  JOHNSON.  I  recognize  that  hut  there  Is  another 
thing  that  I  recognise,  too.  If  we  are  going  to  insist,  as  we 
have  insisted  and  as  the  Senator  from  Utah  has  Insisted. 
that  we  win  hold  sessions  from  11  o'clock  or  12  o'clock  in 
the  morning  until  10  o'clock  at  night,  then  I  do  not  think 
it  is  quite  fair  to  quit  at  25  minutes  after  7.  I  quite  agree 
I  would  rather  hold  sessions  from  11  o'clock  until  7  o'clock, 
but  when  we  fix  a  definite  time  for  our  sessions  I  think  we 
ought  to  go  through  with  the  game. 

Idi.  WALSH  of  Massachusetts.    This  Is  the  situation,  let 
me   say   in   reply   to   the   Senator   from   California:    The 
Senator  from  Maryland  is  going  to  take  the  floor,  if  we 
continue  in  session.     He  wiU  talk  on  the  amendment  he 
wishes  to  offer  for  at  least  two  hours,  and  he  win  have  to 
talk  on  it  again  to-morrow  morning  when  we  reconvene, 
because  Senators  wiU  not  be  present,  and  then  It  win  take 
two  hours.     It  seems  to  me  it  Is  much  better  for  us  to 
adjourn  now.  and  if  the  Senator  from  Idaryland  would  then 
accept  a  limitation  of  the  debate  on  his  amendmoit  irs 
would  save  time. 
Mi.  TYDINGS.    Mr.  President,  wUl  th^  Senator  ylrtd? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Maryland? 
Ms.  WALSH  of  Massachusetts.    I  yield. 
Mr.  TYDINGS.    A  number  of  Senators  feel  very  intensely 
about  this  amendment.    For  instance,  the  Senator  from  New 
York  [Mr,  Wagner]  wants  to  say  a  few  words  about  it  be- 
cause of  the  unemplojmient  features  it  embraces;  the  Sen- 
ator from  Louisiana   [Mr.  BkoussardI,  the  Senator  from 
Ohio  [Mr.  Bm,KLKT],  the  Senator  frcnn  MasscM^usetts,  and 
ms^self  also  wish  to  discuss  it.    I  do  not  want  to  delay  the  bm. 
Mr.  SMOOT.    Then,  let  us  go  on. 

Mr.  TYDINGS.  I  do  not  want  to  delay  the  bOl  a  single 
moment;  but  I  win  say  to  the  Senator  from  Utah  that  if  he 
win  agree  to  vote  on  the  amendment  at  some  early  hour 
to-morrow,  I  win  cooperate  with  him,  and  I  think  we  win 
reach  a  vote  much  more  quickly  than  if  we  do  not  have 
such  an  agreement.  I  win  be  glad  to  go^on  to-night,  but  I 
know  I  wm  have  to  go  on  to-morrow  again,  because  ra^er 
than  try  to  explain  the  amendment  to  empty  seats,  I  wili 
withdraw  it.  I  cun  sincere  about  this  matter.  I  want  to 
have  a  real  fight  about  it. 
Mr.  JOHNSON.  Mr.  President,  win  the  Senator  yield? 
The  VICE  PRESIDENT.  The  Senator  from  Massachusetts 
has  the  floor.  Does  the  Senator  yield  to  the  Senator  from 
California? 
Mr.  WAU3H  of  Massachusetts.  I  3^eld. 
Mr.  JOHNSON.  By  Caning  for  a  quorum  we  could  get  a 
quorum  here  promptly,  because  there  is  a  quorum  present 
in  the  buUdlng.  I  expect  If  the  Senator  rises  to  speat — ^I 
do  not  ask  him  to  do  so  now,  wSA  1  do  not  wi^  to  interfere 
with  any  desire  he  may  have — but  If  he  rises  to  speak.  I 
expect  to  caU  a  quorum  In  order  that  there  may  be  a  better 
attendance  present.  We  an  have  the  unfortunate  experience 
at  times,  of  course,  of  speaking  to  a  few  rather  than  to 
many,  and  we  an  feel  that  those  who  are  absent  have  missed 
a  rare  treat  [laughter],  but,  nevertheless,  it  is  a  fate  that 
comes  to  all  of  us  in  this  body. 

I  have  not  any  objection  to  an  adjournment  or  recess 
being  taken  now,  but  ttie  only  thing  I  Insist  upon  is  this:  Let 
us  fix  our  hours  of  meeting  and  let  us  stick  to  them.  Let  us 
not  be  fiddling  around  as  we  are  at  present.  If  we  are 
going  to  hold  night  sessions,  whUe  some  of  us  are  gravely  In- 
convenienced by  them,  let  us  not  quit  just  after  we  have 
begun  night  sessions. 

Mr.  WALSH  of  Massachusetts.  That  Is  why  I  suggested 
an  earlier  hour  of  meeting  in  the  morning  so  as  to  enable 
us  to  get  away  from  here  at  night. 

Mr.  JOHNSON.  I  am  willing  to  conform  to  any  procedure 
which  may  be  adopted,  but  the  only  thinr  I  ask  is  that  as 
to  anything  that  may  be  agreed  upon  when  we  agree  we  go 
through  with  the  program  that  we  announce. 

Mr.  WALSH  of  Massachusetts.  Could  we  not  save  time 
by  agreeing  now  to  adjourn  untU  to-morrow  at  10  o'clock, 
and  have  3  hours  of  debate  or  4  hours  of  debate,  2  hours 
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to  each  side  on  this  question,  mxKl  then  have  a  vote?  Other- 
wise, if  we  enter  upon  this  debate  to-ni^it,  we  will  have  to 
Khash  it  again  to-nMrrow  and  perhaiw  consume  an  day 
to-morrow. 

Mr.  8MOOT.  I  do  not  think  it  will  take  aU  day  to-morrow 
If  we  acree  now  to  continue  in  session  until  10  o'clock. 
I  know  It  is  hardly  worth  while  to  say  that  every  day  this 
l^  is  delayed  means  about  $2,000,000  to  the  Treasury  of 
the  United  States.  Two  miUion  dollars  is  not  very  much  in 
the  minds  of  many. 

Mr.  TYDINae.  Mr.  Prestdent.  if  the  Senator  from  Utah 
wm  let  me  interrupt  him  there,  I  wonder  If  it  would  not 
help  to  save  time  if  this  amendment  were  temporarily 
withdrawn  and  the  Senate  should  to  ahead  with  other 
matters  with  which  I  imagine  Senators  are  more  familiar 
than  they  are  with  the  amendment  which  I  intend  to  submit, 
which  is  a  new  matter.  There  are  other  items  in  the  biB 
which  we  coold  proceed  to  consider  and  thus  acc<»npUsh 
somethiof  to-night. 

Mr.  8MOOT.    Certainly. 

Mr.  TTDZMOB.  And  in  the  morning  I  would  be  very 
glad  tc  eoiMent'to  a  time  when  we  may  have  a  rote  on  my 
amendment. 

Mr.  SMOOT.  How  long  would  the  Senator  desire?  ^up- 
paw  w«  rtKRdd  meet  to-morrow  at  11  o'clock  and  then 
begin  the  considerttticm  of  his  amendment,  would  three 
tkoufs  be  sufliiient? 

Mr.  TYDIN08.  I  think  it  would,  but  I  wiU  ask  the  Sen- 
ator if  he  will  stretch  the  time  to  three  and  a  half  hours. 
for  the  reason  that  the  Senator  from  Texas  [Mr.  Shxppaju)] 
and  one  or  two  other  Senators  teQ  me  they  want  to  speak. 
So  far  ss  I  am  concerned.  I  feel  that  aU  those  on  the  side 
with  me  will  be  able  to  finish  in  an  hour  and  a  half  or  an 
hoar  and  three-quarters. 

Mr.  WALSH  of  Blassachusetts.  The  Senator  would  be 
willing  to  limit  the  debate  for  the  proponents  of  the  amend- 
ment to  two  hours? 

Mr.  TyDINQ&    That  is  right. 

Mr.  JOHNSON.  Would  that  involve  taking  up  at  this 
time  the  next  items  in  the  Mil? 

Mr.  TYDINGM3.  No;  the  next  items  are  the  tariif  items, 
and  they  will  present  the  same  situation  that  is  iH-esented 
here  now.  Many  at  the  proponents  of  the  tariff  items  are 
act  pwwnt,  and  the  group  of  Senators  who  are  in  favor  of 
the  tariff  duties  are  well  organiaed. 

Mr.  JOHNSON.  There  are  some  of  us  who  favor  some  of 
the  tariff  duties  who  want  to  proceed  ki  tlie  regular  coarse; 
and  I  imagine  that  to-morrow  would  be  infinitely  preferable. 
May  I  inquire  of  the  Senator  from  Oklahoma  whether  that 
would  be  prefoable  to  him  to  proceeding  to-night? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  can  speak 
only  for  myself,  but  we  are  not  prepared  to  put  on  our  argu- 
ment to-night,  because  we  depended  upon  these  other 
matters  being  considered  first. 

Mr.  TTDINGS.    Mr.  President 

Mr«  WAUBH  of  Massachusetts.  Mr.  President,  the  Senator 
from  Texas  very  graciously  states  that  he  wants  very  little 
time  to  make  reply  to  the  argument  that  has  been  made. 

Mr.  JOHNSON.  If  the  Senator  will  yield.  I  am  not  en- 
deavoring to  curtail  at  all  the  sjvument  of  the  Senators  on 
their  pnvMMition,  but  I  do  want  to  know  the  mode  of  pro- 
cedure. I  do  not  want,  so  far  as  personally  I  am  concerned, 
to  have  the  tariff  items  left  until  the  last  questions  in  this  bill. 

Mr.  WAIJ3H  of  Massachusetts.    They  are  now. 

Mr.  ASHURST.  Mr.  President,  if  the  Senator  will  jrield  to 
at,  I  feel  in  honor  bound  to  disclose  that  I  am  bound  in 
hooor  and  my  word  is  given  to  more  than  a  doaen  Senators 
that  I  shall  object  to  any  item  being  postponed.  I  am 
bound  in  the  hi^sest  way  a  Senator  can  be  bound  that  each 
item  must  be  disposed  of  as  it  is  reached.  There  are  many 
Senators  sitting  here  who  know  I  am  bmind  by  that.  So  I 
must  object  to  postponing  any  item;  and  I  do  it  ki  behalf 
of  those  with  whom  I  have  the  agreement.  Each  item  as  it 
Is  reached  must  be  considered. 

Mr.  'ITUINOS.  The  Senator  will  not  object  to  an  ad- 
journment to-night? 


Mr.  SMOOT.    Mr.  President.  wQI  the  Senator  jield? 

Mr.  WAUSH  of  Maiisachusetts.    I  shield  to  the  Senator. 

Mr.  SMOOT.  Perhaps  we  can  come  to  an  agreement  of 
this  sort: 

I  ask  unanimous  consent  that  at  11  o'clock  to-morrow,  on 
the  convening  of  the  Senate,  the  amendment  offered  by  the 
Senator  from  Blaryland  be  taken  up  immediately,  and  that 
it  be  voted  upon  not  later  than  2  o'clock. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  JOHNSON.  Mr.  President,  before  that  shall  be 
agreed  to  I  want  to  know  what  the  plan  proposed  by  the 
Senator  Is  in  respect  to  the  other  items  in  this  bill. 

Mr.  SMOOT.  To  take  them  up  just  as  they  are  reached 
in  the  bill. 

Bffr.  WALSH  of  Massachusetts.    To-morrow? 

Mr.  JOHNSON.  Then,  sir.  this  amendment  which  now 
has  precedence  and  to  which  we  are  about  to  direct  our 
attention,  should  be  taken  up,  and  then  follow  the  tariff 
items. 

Mr.  SMOOT.  Of  course,  if  they  are  next  in  the  bin,  they 
will  be. 

Mr.  PESS.    They  are. 

Mr.  JOHNSON.  They  are  the  next  in  the  bill.  So  I  am 
unable  to  consent,  as  the  Senator  from  Arizona  says,  to  a 
proposition  of  this  sort. 

SavKSAL  Sehatobs.  Regular  order! 

The  VICE  PRESIDENT.  Objection  is  made.  The  clerk 
will  state  the  next  amendment  of  the  committee. 

Mr.  TYDINGS.  Mr.  President.  I  do  not  understand  tne 
situation.  I  understand  from  the  Senator  from  Utah  that 
the  agreement  was  made. 

Mr.  SMOOT.  I  asked  the  Senator  from  Maryland  if  the 
unanimous-consent  agreement  had  been  made. 

Mr.  TTDINOe.     I  do  not  know.    Has  it? 

Mr.  WAI^H  of  Massachusetts.    Was  it  objected  to?        ^ 

The  VICE  PRESIDENT.  The  unanimous-consent  agree- 
ment  was  objected  to,  and  the  regular  order  was  demanded. 

Mr.  WAUSH  of  Massachusetts.    By  whom? 

The  VICE  PRESIDENT.  The  Senator  from  California 
[Mr.  Jomisoif]  objected. 

Mr.  JONES.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Seiuttor  from  Washington 
will  state  it. 

Mr.  JONES.  If  the  regular  order  Is  demanded.  Is  not  that, 
pursuant  to  the  order  made  by  unanimous  consent  some  time 
f^o,  the  amendment  of  the  Senator  from  Maryland? 

Mr.  TYDINGS.    That  is  right.  "  '^ 

The  VICE  PRESIDENT.  The  present  occupant  of  the 
Chair  was  not  here  at  that  time;  but  he  is  informed  that 
there  was  an  agreement  to  take  up  the  Senator's  amendment 
after  the  other  amendment  was  disposed  of.  and  that  has 
been  postponed.  The  Chair  is  of  the  opinion  that  under 
the  agreement  the  amendment  of  the  Senator  traca.  Mary- 
land is  next  in  order. 

Mr.  TYDINGS  obtained  the  floor. 

Mr.  WAUBH  of  Massachusetts.  Mr.  President.  I  suggest 
the  absence  <^  a  quonun. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land ]^ld  for  that  purpose? 

Mr.  TYDINGS.    Yes;  I  yield. 

The  VICE  PRESIDENT.    The  clerk  wlU  caH  the  roD. 

The  legislative  clerk  called  the  roll,  and  the  fcdlowing 
Senators  answered  to  their  names: 


AA\int 

DaTis 

Keudrlck 

Dlckinaon 

Keyes 

Stetwer 

Bailey 

DUl 

La  FoUette 

Stepbena 

Banklie«d 

Kn 

Losan 

BvUc7 

Fraaier 

Long 

Tlkomaa,  Okla. 

Oeorce 

Moom 

Towoeend 

Bljtlne 

Ooldsborough 

UcNary 

Tydlngs 

Bretton 

Hale 

Metcalf 

Vandenberg 

Harrlaon 

MorrtaoB 

Wagner 

Brounard 

Hastings 

Ifoaea 

Waloott 

Bulkier 

HatfleM 

Worrts 

Walsh.  Maae. 

omw 

Hye 

Waldi.lfims. 

Canwmy 

Hebert 

Reed 

Wataoti 

Carey 

Howell 

BoblnBon.  Ind. 

Wbealsr 

Cohen 

Hull 

CBieppard 

ConnaUy 

ahortrldca 

<?P|^iaTnl 

Jonee 

BmlUi 
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The  VICE  PRESIDENT.  Sixty-five  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  the  amendment  proposed  by  the  Senator  from  MiU7- 
land.  

BCr.  TYDINGS.  Mr.  President.  I  dislike  very  much  at  this 
late  hour  to  tire  the  Senate  or  ask  the  Senate  to  listen  to 
any  humble  remarks  of  mine;  but  the  amendment  I  have 
offered  is  offered  in  the  best  of  faith,  not  as  a  wet  or  a  dry 
sunendment,  but  as  a  very  humble  attempt  on  my  part  to 
anticipate  the  conditions  of  next  winter,  and  to  provide 
some  means  of  alleviating  the  suffering  which  we  all  know 
will  take  place. 

I  say  it  is  not  a  wet  or  a  dry  amendment  because  the  alco- 
holic content  of  the  beer  which  it  would  legalize  is  fixed  at 
2.7&  per  cent;  and  I  shall  endeavor  to  show  by  competent 
authority  that  that  alcoholic  content  does  not  trazisgress 
the  field  of  the  eighteenth  amendment. 

The  amendment  provides  three  things: 

First,  it  provides  for  a  bond  issue  at  $1,500,000,000.  The 
proceeds  of  that  bond  issue  are  to  be  used  to  construct  the 
pubUc  works  which  the  Congress  has  already  authorized, 
and  which  will  be  built  anyhow  in  the  next  10  or  15  years. 
In  addition  to  the  amount  authorized  by  Congress,  it  pro- 
vides $400,000,000  for  additional  good  roads,  for  river  and 
harbor  projects,  and  for  fiood-control  works,  so  that  the 
total  is  $1,500,000,000. 

How  are  we  going  to  pay  off  this  bond  issue?  Obviously, 
in  my  judgment,  it  would  be  a  mistake  to  borrow  more 
money  at  this  time  without  creating  in  the  instrument  au- 
thorizing the  bond  issue  the  means  of  amortizing  or  pay- 
ing it  off;  and  the  method  provided  in  the  amendment  is  to 
tax  2.75  per  cent  beer.  All  of  the  revenue  derived  from  a 
tax  upon  beer  would  be  ear-faiarked  and  would  go  into  a 
special  Treasury  fund  to  be  used  to  pay  the  sinking  fund 
each  year  and  the  interest  on  the  bond  issue. 

The  amendment  provides  that  the  bond  issue  of  a  billion 
and  a  half  dollars  shall  be  paid  off  at  the  rate  of  $150.- 
000,000  a  year,  or  one-tenth  each  year;  so  that  we  would 
need,  for  sinking-fund  and  interest  requirements,  about 
$200,000,000  per  annum. 

Will  this  tax  on  beer  produce  this  amount  of  money?  Let 
us  look  and  see.  In  1914.  with  the  population  of  our  country 
very  much  smaller  than  it  is  to-day,  for  that  was  nearly  20 
years  ago,  the  Census  Department  reports  that  1,981,000,000 
gallons  of  beer  were  consumed.  A  tax  of  24  cents  per  gallon, 
therefore,  would  yield  a  revenue  of  $500,000,000  annually, 
a.ssuming  that  the  beer  would  meet  the  approval  of  those 
who  want  to  drink.  I  shall  come  to  that  paxt  of  the  subject 
later. 

If  in  1914  the  people  of  America  consumed,  in  round  num- 
bers. 2.000,000,000  gallons  of  beer,  they  would  have  to  con- 
sume now  only  800.000,000  gallons,  or  40  per  cent  of  the 
consumption  of  1914,  to  produce  sufficient  revenue  to  amor- 
tize the  bond  issue  and  meet  the  interest  chso-ge  each  year. 
In  other  words,  if  the  people  consumed  to-day  less  than  half 
the  quantity  of  beer  they  consumed  in  1914,  sufficient  money 
would  come  into  the  Treasury  from  the  tax  on  the  beer  to 
pay  off  the  entire  bond  issue  without  any  other  form  of 
taxation  whatsoever. 

What  kind  of  a  situation  is  ahead  of  us?  Every  man 
here  knows  that  there  are  from  seven  to  ten  million  people 
unemployed  in  this  country.  The  pity  of  it  is  that  they 
have  beoi  unemployed  for  about  a  year.  Every  man  here 
knows  that  the  community  funds  next  winter  will  not  be 
sufficient  to  deal  with  the  needs.  There  will  be  in  New 
York  City,  for  examine.  800.000  men  without  food,  clothing, 
or  lodging.  What  Is  to  be  done  about  them?  Can  they  eat 
the  bricks?  Can  they  eat  the  telegraph  poles?  Will  they 
remain  quiet  and  orderly  and  law-abiding  while  they  and 
their  children  suffer  for  the  necessities  of  life? 

It  is  warm  now.  and  the  community  funds  have  not  quite 
broken  down.  There  is  time  to  act.  I  do  not  want  to  be  an 
alarmist,  or  issue  statements  which  may  cause  fear  in  the 
country,  but  I  believe  hi  facing  the  facts.  If  we  do  not 
act  now,  when  the  snows  of  next  winter  fall  it  may  be  too 
late  to  act  rationally,  and  my  prediction  is  that  Just  as 


surely  as  the  sun  rises  and  sets,  dole  biUs.  personal  dole  bills, 
will  be  introduced  in  Congress,  and  I  shall  be  very  much 
surprised  if  one  of  them  is  not  enacted  into  law. 

What  are  we  going  to  do.  if  we  do  not  do  what  I  suggest? 
Many  of  the  cities  and  counties  and  States  now  say  they 
have  not  the  funds  with  which  to  deal  with  this  very  preesing 
problem.  That  refers  to  the  present.  We  know  that  three- 
fourths  of  a  million  farms  have  been  sold  under  mortgage 
foreclosures,  and  for  delinquent  taxes,  is  the  last  two  years. 
We  know  that  about  4,800  banks  have  failed.  We  know  that 
there  is  a  fear  spreading  over  this  entire  country  like  a 
dark  cloud,  and  thoughtful  men  are  hoping  for  the  best 
but  in  the  back  of  their  minds  there  is  the  specter,  the  idea. 
the  thought,  that  if  we  do  not  deal  somehow  with  this 
great  problem  before  next  fall  and  winter  come,  serious  con- 
sequences may  ensue. 

Even  if  my  amendment  were  to  transgress  the  eighteenth 
amendment — and  I  do  not  think  it  does,  and  if  it  does  at  aU, 
it  does  it  but  very  slightly — ^I  would  much  rather  whittle 
off  that  little  bit  of  a  coma  of  our  Constitution  than  to  see 
riot  and  disorder  and  crime  break  out.  which  would  be  the 
result  of  not  adequately  providing  for  the  imemployed. 

The  eighteenth  amoidment  is  obnoxious  to  me.  It  is  no 
pleasure  for  me  to  stand  here  and  ask  the  Senate  to  vote 
2.75  per  cent  beer.  I  am  opposed  to  prohibition  absoluteljk 
I  am  sacrificing  what  I  beUeve  to  be  the  right  solution  tar 
this  problem,  namely,  the  repeal  of  the  eighteenth  cunend- 
ment,  in  the  hope  that  I  can  set  up  an  alcoholic  content 
which  every  dry  person  here  could  vote  for,  because  it  would 
be  nonintoxlcating  in  fact.  Later  on  I  shall  read  state- 
ments from  distinguished  members  of  the  chemistry  depart- 
ment of  Johns  £toiAins  University,  of  Yale  University,  of 
Princeton  University,  of  the  University  of  Pennsylvania, 
from  men  who  stand  at  the  very  pinnacle  in  the  chemical 
and  the  medical  professions  in  this  country,  the  leading 
phjrsiologists,  to  show  that  the  alcoholic  content  of  2.75  per 
cent  is  not  in  fact  intoxicating,  and  thoefore  that  it  do«i 
not  contravene  the  eighteoith  amendment. 

As  I  said.  I  do  not  view  this  measure  as  a  wet  measure  at 
alL  The  ultradry  auur  smOe  and  think  It  such.  I  view  It 
as  an  honest  attempt,  within  reason,  dealing  with  the  human 
factors  oigaged  in  the  solution  of  the  tax  bill,  the  Senators 
who  are  sincere  ivohibitionists  and  those  who  are  sincere 
wets,  to  try  to  find  v^iether  there  is  not  some  common 
meeting  ground  where  we  can  all  unite,  without  the  sur- 
render of  principle,  in  an  effort  to  take  care  of  the  10,000,000 
unemplojred  in  this  country. 

I  pause  here  long  enough  to  ask,  who  has  a  plan  to  take 
care  of  the  unemplosred?  Is  then  a  plan  pending  in  the 
Senate?  No  one  has  a  plan;  and  if  some  one  has  a  plan, 
where  are  we  going  to  get  the  money  to  pay  off  the  bonds 
which  it  win  be  necessary  to  issue  to  provide  the  funds  for 
any  work  program?  If  we  can  not  balance  the  Budget  ex- 
cept by  levying  these  owareesive  taxes  in  the  hour  of  our 
greatest  depression,  we  can  not  pay  off  the  bond  issue  then, 
which  will  be  an  additional  debt,  without  creating  some 
more  taxes  to  get  the  money  with  which  to  amortiae  the 
bonds  and  to  pay  the  annual  interest  they  will  bear. 

If  men  are  restive  under  this  $1,200,000,000  tax  yoke,  this 
new  impost,  this  new  burden,  where  are  we  to  get  the  taxes, 
in  all  candor  and  honesty,  to  finance  the  $2,000XNX).000  bond 
issue  to  take  care  of  our  construction  program? 
Mr.  REED.    Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINGS.    I  am  glad  to  yield. 
Mr.  REED.    I  suppose  it  indicates  my  ignorance,  but  I 
notice  the  amendment  speaks  al  beer  containing  2.75  per 
cent  of  alcohol  by  volume.    What  does  that  mean  in  per- 
centage by  weight? 

Mr.  TYDINGS.  The  percentage  by  volume  is  less  than 
the  percentage  by  weight.  I  am  advised  by  leading  men  who 
have  made  chemical  tests  and  have  gotten  the  specific  grav- 
ity of  alcohol  in  a  beverage  beer  state,  as  I  recall — and  t 
think  this  is  accurate — that  a  beer  v^ch  contains  4  per  cent 
by  volume  contains  3.2  per  cent  by  weight.  So  that  in  a  4 
per  cent  by  volume  beverage,  M  per  cent  of  the  alcohol  by 
weli^t  would  equal  100  per  cent  by  volume. 
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Mr.  REED.  Is  it  not  jurt  the  other  wagr  tfound.  a.7S  beer 
br  Tolume  wouM  be  perhftiis  S^  per  cent  by  weii^? 

Mr.  TTDINas.  Oh.  no;  2.75  per  cent  beer  by  volume 
would  be  about  2.35  per  cent  by  weight.  Four  per  cent  by 
volume  would  be  S.2  per  cent  by  weight. 

Mr.  REED.  If  the  specific  gravity  of  the  alcohol  is  greater 
than  the  specific  gravity  of  the  balance  of  the  liquor,  the 
ptreentage  by  weight  would  be  greater  than  by  volume? 

Mr.  TTDXNG8.  I  do  not  tbtnk  I  understood  the  Senator's 
qoeettfln.  A  beer  which  has  an  alctAiolic  content  of  4  per 
cent  by  volume  has  an  alcohoMc  content  of  only  3.2  per  cent 
hf  might. 

Mx.  REED.  Then  the  speeifle  gravity  of  the  alcohol  must 
be  less  than  that  of  the  batauKe  of  the  fluid. 

Mr.  TTDINQ8.    Tliat  is  light 

Mr.  REED.  So  that  the  2.75  per  cent  beer  by  volmne 
■MABS  XK  per  cent,  or  thereabouts,  by  weight? 

Mr.  TYIMNOS.    The  Senator  is  correct. 
REED.    I  thank  the  Senator. 

TTiyiHQS,  Mr.  President,  tn  order  to  bring  home 
what  I  think  are  the  serious  factors  of  the  pending  amend- 
ment I  BMy  have  to  paint  a  very  dark  picture  and  appeal 
to  the  fears  of  Senators,  which  I  do  not  want  to  do.  I 
appeal  to  those  fears  only  because,  I  am  swry  to  say,  they 
•re  not  ungrounded  f  ear& 

ll&is  country  can  not  go  on  as  it  is  going.  I  respect  the 
man  who  is  against  my  amendment.  I  can  see  where  there 
la  roon  for  difference  of  opiniaKi,  but  I  have  tried  to  draw 
the  amendment  so  that  there  would  be  no  difference  of 
opinion,  though  I  realize  that  there  adll  may  be,  and  I  say 
to  the  man  who  is  against  my  plan.  "Arc  you  prepared  to 
»ie  a  $2,«00.004M)00  bond  issue  for  the  relief  of  unemploy- 
■MOt.  either  in  the  form  at  construction  work  or  what  not?  " 
If  you  say  that  you  are,  then  I  say,  "Why  balance  the 
Budget?  Why  do  you  not  vote  the  $2,M0.00O.OO0  bond  issue 
and  take  care  of  the  deficit,  because  you  will  have  to  put  the 
country  practically  in  the  same  positloa  as  if  we  had  not 
balanced  the  Budget  at  alL  Or,  if  you  want  the  $2,000,000,- 
000  bond  issue,  are  you  prepared  to  levy  the  new  taxes  which 
will  be  necessary  to  amortise  it?  And  upon  whom  are  you 
going  to  levy  them?  Where  are  you  going  to  get  $2004)00,- 
000  a  year— because  that  amount  is  necessary — and  if  the 
cities  are  now  breaking  down,  and  if  the  States  can  not  deal 
with  this  problem,  if  we  are  soon  to  have  to  lend  money  to 
the  States,  every  man  knows  that  the  inlOal  loan  will  be 
QiSly  a  drop  in  the  bucket,  that  it  will  not  even  carry  those 
communities  until  next  falL  And  irtien  that  money  is  gone, 
where  are  you  going  to  get  the  next  two  or  three  or  four 
or  five  hundred  milUon?  " 

Believe  me.  Senators,  the  time  to  get  ready  for  this  situa- 
tiosu  in  my  humble  Judgment,  is  now.  Why  should  we  not 
tax  a  beverage,  which  any  man  who  has  ever  had  any 
oootact  with  driaktng  men  must  know  would  be  intoxicating 
tn  fact  only  in  the  most  eatieyie  case,  if  at  all? 

I  have  here  a  letter  fraoa  a  professor  at  Johns  Hopiclns 
University.  He  says.  "  I  am  an  average  man.  I  have  on 
■aanj  Ofnasinnii  eensumed  a  quart  of  4  per  cent  beer  at  a 
time,  both  upon  an  empty  stomach  and  in  oonjxmcdon  with 
food  and  never  yet  hare  I  felt  the  slightest  traces  of 
intoxication." 

I  have  here  sworn  affidavits  from  professors  of  medicine 
at  the  University  of  Pennsylvania,  others  from  Yale,  others 
from  Prtnoeton.  others  from  Cohimbia.  some  from  western 
universities,  some  from  southern  universities,  from  high- 
elaas  men.  from  men  who  do  not  make  idle  statements. 
One  gentleman's  affidavit  which  I  hope  to  have  in  the  morn- 
ing, but  the  contents  of  which  I  think  I  already  know,  will 
show  that  he  conducted  experiments  with  different  kinds 
of  men.  in  different  shape  physically,  to  ascertain  when  a 
beverace  would  be  intoaucatiac  and  I  am  advised  that  even 
flrom  drtaklBg  half  a  gallon  of  beer  at  one  time  containing 
2.75  per  oent  of  alcoh<d  a  man  would  not  be  int<aicated. 

vniat  ean  I  do  to  convince  the  Senate  that  beer  containing 
2.75  per  cent  of  alcohol  is  not  intoxicating  in  fact?  How 
oan  we  profe  it?  Must  we  rsadt  up  in  our  imagination  and 
take  the  flgore  one-half  of  1  per  oent.  or  shall  we  go  to  thoae 


who  have  made  biology  their  life  woiic,  ^ton  w^  have 
practiced  medicine  or  taught  medicine,  and  made  that  their 
life  work,  those  who  are  chemists,  and  have  made  that  tlielr 
life  work? 

Is  there  any  better  evidence  that  one  mi^t  get,  any 
evidence  that  could  be  more  truthful  than  the  best  evi- 
dence? As  I  said,  this  Is  not  the  wet  bill.  That  is  the 
last  thing  from  my  thoughts  to-night.  I  am  not  trying  to 
tear  down  the  eighteenth  amendment  by  getting  a  little 
opening  wedge  in  this  way.  That  may  be  accomplislied, 
but  it  is  not  entering  into  my  thoughts  at  all.  Some  ^vho 
vote  for  my  amendment  may  think  it  is  but  an  entering 
wedge  to  end  prohit)ition.  I  am  seeking  by  it  to  end  umim- 
irioyment,  and  I  am  satisfied  that  only  an  idle  gesture  to 
relieve  unemployment  is  likely  to  be  made  before  this  Con- 
gress adjourns.  In  my  judgment  we  had  better  take  care 
of  these  people  now  rather  than  to  let  this  session  die  with- 
out such  action,  because  the  consequences  may  be  grbver 
than  we  imagine. 

Mr.  WALSH  of  Massachusetts.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mtoy- 
land  yield  to  the  Senator  from  Massachusetts? 

Mr.  TYDINGS.    Certainly. 

Mr.  WAI^H  of  Massachusetts.  The  Senator  has  fixed  the 
alcoholic  content  in  his  amendment  because  he  believes 
liquid  with  that  alcoholic  content  is  not  Intoxicating? 

Mr.  TYDINGS.    I  do  believe  so. 

Mr.  WALSH  of  Massachusetts.  Furthermore,  he  indi- 
cates, from  information  which  has  come  to  him  from  chem- 
ists and  experts  and  students  of  the  question,  that  they  are 
satisfied  that  the  alcoholic  content  named  is  not  intoxi- 
cating? I 

Mr.  TYDINGS.    That  Is  true. 

Mr.  WALSH  of  Blassachusetts.  I  ask  the  Senator  if  there 
is  not  a  third  factor  that  is  very  important  in  determining 
the  question  of  whether  the  percentage  named  in  his  amend- 
ment is  within  the  provisions  of  the  constitutional  amend- 
ment and  further  indicates  that  the  liquid  with  the  content 
named  is  not  intoxicating,  namely,  that  prior  to  the  passage 
of  the  eight<»nth  amendment  practically  all  the  States  of 
the  Union  by  statute  fixed  3  per  cent  as  the  dividing  line 
between  Intoxicating  and  nonintoxlcatlng  beverage?  I  ask 
the  Senator  if  he  has  in  mind  as  a  fact  the  precedent  estab- 
lished by  all  the  States  in  fixing  3  per  cent  alcoholic  content 
as  the  ^viding  line  between  intoxicating  and  nonlntoxicat- 
ing  liquor? 

Mr.  TYDINGS.  I  think  all  the  Senator  has  said  is  true. 
Just  to  digr(>ss  for  a  moment  I  am  going  to  read  a  bit, 
because  I  do  not  want  to  tire  those  who  may  do  me  the 
courtesy  to  listen.  I  have  many  affldavita  of  this  nature, 
but  I  read  this  one  now: 

Hobart  Amory  Hare,  being  first  duly  awam,  depoacs  and  Mya: 

"I.  I  reside  at  1801  Spruce  Street,  In  the  city  of  PhiUdelplila, 
State  of  ^muTlTanla. 

"H.  I  am  professor  of  therapeutics,  materia  mediea,  and  diag- 
nosis in  the  Jefferson  Medical  CoUege,  Phliadelphia,  and  luive 
been  such  for  the  last  28  years.  Prior  to  that  time  I  was  denion- 
strator  of  experimental  therapeutics  In  the  University  of  Pennsyl- 
▼anla.  During  the  last  28  years  I  have  been  visiting  phystclaii  to 
the  Jefferson  Hospital  and  to  other  hospitals.  I  rscalved  tbB 
degree  of  doctor  of  medicine  from  the  Medical  School  of  the 
University  of  Pennsylvania  In  1884,  and  bachelor  of  science  In  1885. 
I  am  a  member  of  the  following  societies:  American  Physiological 
Society.  Association  of  American  Phjrslclans.  American  Medial 
Association,  and  the  Pathological  Society  of  Philadelphia. 

nL  I  am  the  author  of  the  following  works:  Text  Book  of 
Practical  Therapeutics  With  Special  Reference  to  the  Application 
of  Remedial  Measures  in  Disease  and  Their  Employment  Upon  a 
Rational  Basis,  octavo  of  1.023  pages,  seventeenth  aditlon.  pub- 
lished In  1918  by  Lea  «(  Feblger,  of  Philadelphia  and  Mew  York, 
which  said  work  has  been  translated  Into  the  Chinese  and  Korean 
languages;  Diagnosis  in  the  Office  and  at  the  Bedside,  the  Uss  of 
Symptoms  and  Physical  Signs  In  the  Diagnosis  at  Dtaease.  octavo 
of  548  pages,  seventh  edition,  published  in  1914  by  I^a  tc  Feblgtc 
Text  Book  of  the  Practice  of  Medicine  for  Students  and  Prac- 
titioners, octavo  of  969  pages,  third  edition,  published  In  191{i  by 
Lea  A  Feblger;  National  Standard  Dispensatory.  Cbntainlng  the 
Natural  JBlstory.  Chemistry,  Pharmacy,  Actions,  and  Uses  of  Medi- 
cines. In  conjunction  with  Charles  Ca^Mirl.  Jr.,  Phar.  D.,  «""< 
Henry  H.  Iftusby.  M.  D.,  octavo  of  2,061  pages]  third  edition!' pub- 
lished in  1916  by  Lea  &  Feblger;  and  of  various  essays  dealing 
wtXh  the  action  of  drugs  upon  tbe  human  body. 
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To  come  to  the  point.  If  I  may  have  the  attention  of  the 
Senator  frtxn  Utah  [Mr.  Smoot],  I  would  like  to  have  him 
listen  to  this  one  point  After  reviewing  in  extenso  the 
liqucM:  question  from  an  alcoholic-content  viewpoint,  Mr. 
Hare  says: 

These  deductions  are  supported  by  the  following  practical  ob- 
aervations:  I  have  in  times  past  taken  as  much  as  1  quart  of 
beer  in  one  hour  without  any  manifestation  of  Intoxication,  the 
aaid  beer  containing  a  higher  percentage  of  alcohol  than  2.75  per 
cent,  by  weight — 

That  is  about  3.1  per  cent  by  volume — 

although  I  am  not  an  habitual  ua«r  of  beer  or  other  alcoholic 
beverages.  < 

I  have  frequently  observed  many  othw  persons  do  llkewtoa^ 

He  concludes: 

From  these  personal  exi>erlences  I  am  of  the  opinion  that  beer 
containing  not  to  exceed  2.75  p«r  cent  of  alcohol  by  weight 

Which  is  a  little  over  3  per  cent  by  volume — 
Is  not  intoxicating  iinder  the  legal  definition  of  that  term. 

Here  is  another  authority.  Mr.  John  Marshall,  who  is 
professor  of  chemistry  and  toxicology  in  the  University 
School  of  Pennsylvania,  city  of  Pliiladelphia,  and  has  be«i 
for  20  years  past,  makes  a  statement.  He  is  a  man  of  stand- 
ing, a  scholar  in  his  profession,  a  man  whom  the  medical 
profession,  let  alone  the  laymen,  might  look  up  to  and 
listen  to  as  speaking  the  truth,  for  he  must  have  character 
to  occupy  such  a  position  and  also  a  knowledge  of  tUs 
particular  profession.  What  does  he  say?  Reviewing  his 
experiments  and  his  life,  he  said: 

In  view  of  the  foregoing,  I  wo\ild  not  consider  that  l>eer  with 
an  alcoholic  content  of  2.75  per  cent  by  weight  ahould  be  re- 
garded as  an  intoxicating  beverage. 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  OuEim  in  t^  chair). 
Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
Iowa? 

Mr.  TYDINGS.    Certainly. 

Mr.  BROOKHART.  If  it  is  not  intoxicating  the  boose 
buyers  do  not  want  it.  Why  is  the  Senator  wasting  his 
time  then? 

1-  Mr.  TYDINGS.  Mr.  President,  I  am  not  going  to  answer 
that  remark,  because  I  do  not  want  this  debate  to  get  down 
to  that  plane.  I  want  to  say  to  my  friend  from  Iowa  that 
whatever  his  views  or  my  views  aiay  be  of  prohibition,  the 
last  thing  in  my  mind  to-night  is  to  try  to  lead  him  by 
indirection  or  by  any  false  statement  to  go  back  on  a  single 
(me  of  his  beliefs.  I  am  tnring  to  show  him  where  he  can, 
vrithout  going  back  on  those  beliefs,  help  to  take  care  of 
about  7,000,000  suffering  souLs  in  tins  country;  and  that 
unless  he  goes  where  the  money  can  be  obtained,  almost  any 
kind  of  a  relief  proposition,  in  my  judgment,  is  going  to  be 
more  of  a  false  one  than  an  actual  one.  I  hope  the  Senator 
VTill  not  make  that  kind  of  comment  in  my  time  again,  be- 
cause the  misery  of  ?,000.000  to  10.000.000  people  unemployed 
next  winter  is  worth -any  man's  effort,  even  if  some  iMurt 
of  his  premise  may  be  false,  which  I  hope  mine  is  not. 

Mr.  BROOKHART.  I  shall  not  make  any  comments  in 
the  Senator's  time  unless  he  yields  to  me. 

Mr.  TYDINGS.  I  will  yield  to  the  Senator,  gladly;  but 
I  do  not  want  this  debate  to  get  down  on  the  plane  of  a 
rough-and-tumble  wet-and-dry  basis.  I  never  was  more 
sincere  in  my  life  on  any  proposition  than  I  am  right  now, 
and  I  invite  my  friezid  from  Iowa  to  Join  with  me,  before 
Congress  ceases  its  functioning  at  this  session,  to  help  to 
take  care  of  those  people,  to  give  them  hope,  to  give  them 
bread.  Bad  as  the  prohibition  question  may  be,  or  good 
as  it  may  be,  that  is  my  impression  about  it. 

Mr.  BROOKHART.  Mr.  President.  I  wlU  vote  15,000,000,- 
000  to  give  them  bread;  but  I  will  not  vote  one  cent  to 
give  them  booae. 

Mr.  TYDINGS.  If  the  Senator  were  to  vote  $5,000,000,000 
%o  give  them  bread,  will  he  tell  me  v^iere  he  would  get  the 
$5,000,006,000?  It  is  all  right  to  vote  it,  but  tf  we  have 
SlisoO.OOO.OOO  already  appropriated  tiiat  is  not  in  the  Treas- 
ury, where  will  we  get  the  other  $5,000,000,000?  Will  the 
Senator  answer  that  question? 


M^.  BROOIOIART.  Yes;  I  win  answer  that  question. 
Th#  United  States  Government  has  behind  it  resources 
which  would  amply  Justify  such  an  approjn-iation.  We  had 
$60,000,000,000  income  last  year  during  the  height  of  the 
depression.  The  Public  Utilities  Co.  of  Baltimore  set  aside 
$1,000,000  depreciation  more  than  the  actual  depreciation  of 
its  property  amounted  to— — 

Mr.  TYDINGS.  Mr.  President,  I  do  not  want  to  be  rude 
to  my  friend  from  Iowa,  but  I  can  see  now  we  are  g(rtng 
off  into  a  distant  field.  I  wUl  ask  htan  if  he  win  not  take 
his  seat,  without  any  disrespect  at  all  on  my  part,  because  I 
do  not  want  to  argue  the  question  of  public  utiUUes  now. 
That  is  something  we  will  take  up  at  anoUter  time. 

Mr.  BROOB3IART.    I  was  going  to  answer  the  Senator. 

Mr.  TYDINGS.  I  shall  have  to  refuse  to  yield  farther  to 
the  Senator  from  Iowa.  I  Just  want  to  say  to  the  Sen^tor 
from  Iowa  that  he  knows  and  I  know  that  $5,000,000,000 
of  new  public  debt  at  this  time  is  likely  to  have  repercus- 
sion if  the  means  to  amortize  it  and  ^y  it  off  are  not  pro- 
vided for  in  the  measure  which  creat^  it,  which  may  cause 
even  greater  havoc  than  we  have  at  the  present  hour.  The 
merit  of  my  particular  proposal,  if  it  has  any  merit,  is  that 
it  not  only  creates  the  debt  but  in  the  very  amendment 
itself  it  provides  the  means  of  paying  off  the  debt,  so  that 
our  Federal  finances  will  n<rt  be  ^laken  or  weakened  by  such 
a  large  amount  of  money  being  taken  out  of  the  Trnisury. 

Mr.  BROOKHART.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  3neld  to  the  Senator  from  Iowa? 

Mr.  TYDINGS.    Certainly. 

Mr.  BROOKHART.  I  really  do  not  ttiink.  honestly  and 
sincerely,  it  would  have  any  more  kick  than  the  Senator's 
2.75  beer. 

Mr.  TYDINGS.  It  vrill  not  have  as  much  kick  as  the 
7,000.000  unemployed  Will  have  next  winter  when  they  are 
without  food  and  clothing  because  the  Senator  from  Iowa 
would  not  help  me  at  this  time  to  provide  for  ttiem. 

I  shvuld  like  to  read  another  statement.  Here  1$  another 
from  Mr.  William  John  Gies.  He  resides  at  609  West  One 
hundred  and  fiftieth  Street.  New  York  City.  He  is  professor 
of  biological  chemistry  in  the  school  of  medicine  at  Colum- 
bia University.  I  shall  not  review  his  life  nor  the  numerous 
books  he  htts  written  nor  any  more  at  his  background,  but 
merely  read  what  he  says: 


As  the  eapacity  of  the  human  stomach  of  an  adult,  even 

moderately  distended,  ranges  from  3  te  5  pints,  it  Is  manifest  that 
any  Intozleatlng  quantity  of  3.75  per  cent  beer  could  not  be  t&ken 
under  ordinary  oondltiona,  eapeclaUy  with  food  aocompanylng  it 
or  already  in  the  stocnach.  I  am  therefore  oC  the  opinion  that 
beer  of  alcoholic  content  of  2.75  per  cent  by  weight  is  not  aa 
Intoxicating  beverage. 

I  might  go  on  and  multiply  the  evidence.  I  have  sent  out 
numo-ous  letters  to  chemists,  to  iihysiologists.  to  physicians. 
Later  I  shall  ask  that  I  may  insert  in  the  Ricord  other  evi- 
dences which  I  have  gathered  and  which  I  do  not  care  to 
take  the  time  now  to  read. 

Mr.  President,  if  this  were  a  bill  to  place  a  bond  issue  of 
$1,500,000,000  upon  the  Government,  just  to  take  it  out  of 
the  Treasury,  there  might  be  men  in  this  body  who  would 
say  that  would  further  unsettle  our  finances,  it  might  bring 
on  additional  fear,  and  might  cause  public  unrest.  But  this 
amendment  of  mine  provides  an  adequate  amount  oi  money 
without  any  other  sources  of  revenue  whatsoever  to  take  care 
of  a  sinking  fund  at  $150,000,000  a  year,  and  the  interest 
on  the  outstanding  bonds,  so  that  at  the  end  of  10  years 
the  revenue  from  one  source  would  furnish  sufficient  money 
to  take  the  whole  bond  issue  off  the  bocrics  of  the  United 
States  Govemmeot  without  any  new  taxes  on  anyone. 

I  read  ttie  other  day  of  the  President's  plan.  In  which  the 
idea  was  conveyed  to  the  public  that  he  favored  financing 
some  classes  of  puUic  works.  For  example,  as  I  understood, 
if  a  bridge  could  be  built  and  tolls  could  be  collected  to 
liquidate  the  money  advanced  by  the  Oovemment.  such  a 
project  might  receive  Federal  beneficence  and  assiataaee. 

I  feel  that  it  is  not  advisable  for  the  Government  to  get 
out  into  various  kinds  of  private  businesses:  we  hav»  got  to 
draw  the  line  somewhere,  and.  for  my  part,  I  am  about 
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iw>ehe4  tbe  point  where  I  do  noi  care  to  Tote  further  ap- 
proprljUknis  to  any  business^  Nobody  is  makltig  any  ap- 
proprtationa  to  my  twjrtww  or  to  the  bvriness  of  tbe  Sen- 
ator from  Nebraska  or  to  any  of  his  farmer  friends  or  to 
my  busineas  friends.  Tliey  are  hustling  for  themselves.  I 
do  not  believe  it  is  a  sound  principle  for  the  Government 
to  be  appropriating  money  for  private  business,  though  it 
odgbt  have  been  JustUled  on  the  ground  of  expediency  at 
a  moment  when  grave  consequences  loomed  ahead;  but  we 
have  gone  about  as  far  as  we  can  go  in  that  direction.  If 
that  be  tbe  case,  bow  can  we  liquidate  any  other  bond 


Mr.  NORRIS.    Mr.  President- 


Tht  PRBSmXNO  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Nebraska? 

Mr.  TTDINGS.    I  yield. 

Mr.  MORRIS.  I  want  to  say  to  the  Senator  from  Mary- 
land that  in  the  suggestion  I  am  about  to  make  I  am  not 
for  a  moment  qxiestioniog  the  ancerity  of  the  Senator's 
proposition,  and  I  am  not.  at  least  for  the  sake  of  the  argu- 
ment. I  will  aay.  questioning  but  that  it  would  work;  but 
the  Senator  has  several  times  said  that  there  was  no  other 
idan,  that  nobody  had  a  plan  to  take  care  of  the  unemployed. 
It  is  for  fear  that  I  might  be  misunderstood  if  I  remained 
sflent  that  I  venture  to  interrupt  the  Senator. 

Let  me  lay  before  I  suggest  the  plan  I  have  in  mind  that 
t  think  I  realise  very  fully  that  no  man — at  least,  I  am  not 
one— in  the  preeent  crisis  suggests  any  plan  which  under 
ordinary  circumstanoes  be  himaelf  would  support;  in  other 
words,  we  are  in  such  a  condition  that,  if  we  are  going  to 
meet  it,  I  think  we  will  be  required  to  suppress  our  own 
ideas  if  we  wish  to  come  anywhere  near  getting  something 
that  win  work,  or  that  we  think  will  work,  and  we  will 
evan  be  obliged  to  favor  things  that  under  ordinary  circum- 
stances we  would  not  think  for  a  moment  of  supporting. 

So  I  want  to  call  the  Senator's  attentitm  to  the  plan  I  am 
about  to  suggest,  though  I  think,  without  criticizing  him.  it 
will  meet  with  his  opposition,  and  I  know  that  his  opposition 
wffl  be  In  the  best  of  faith.  Last  winter,  when  we  first  con- 
vuied,  tt  seemed  at  that  time  that  we  ought  to  provide 
measures  to  relieve  the  unemployment  situation,  and  if  we 
had  done  so,  by  Qow  two  or  three  million  men  who  are  idle 
wouVl  be  at  work  on  whatever  plan  we  might  have  devised 
and  started. 

In  a  bill  introduced  by  me  I  proposed  the  issue  of  $3,000,- 
OitiMO  of  bonds.  I  jsothled  therein  for  what  I  thought 
vmki  be  a  proper  method  to  meet  the  sinking-fund  require- 
ment and  Beat  the  interest.  Just  as  the  Senator  from  Mary- 
land has  dooe.  My  method  for  meeting  the  interest  on  those 
bonds  and  creating  a  sinlrtng  fund  for  their  retirement  was 
to  provide  for  the  levy  of  an  income  tax  in  addition  to  the 
tneome  ttm  then  ezisting  by  law.  running  It  up  to  a  rate 
MMai^Mre  near  the  rale  provided  In  the  amendment  on 
which  we  voted  yesCerday  which  was  i^opueed  by  the  Sen- 
ator from  MIrhigan  [Mr.  Coomis).  It  further  provided 
that  move  ot  the  money  necessary  should  be  raised  to  pay 
those  boMia  and  the  Interest  bgr  a  similar  increase  in  tnherit- 


that  <w»  oooM  put  the  unemployed  to  work; 
that  wa  wwdd  have  them  at  work  by  now;  and  that  the 
taxpayurs,  entslde  of  those  two  elasses,  who  were  taxed 
would  not  be  called  upon  to  pay  any  of  the  interest  or  the 
grtoclpal  ot  anor  of  those  bonds,  although  ttie  bonds  were,  of 
eoarse,  an  obligation  at  the  Oovernment.  I  think  that  if 
the  bill  had  hsan  snaeted  tt  would  have  raised  much  more 
money  than  nseessary  to  pay  the  bonds  off  at  the  same  rate 
that  the  Senator  pruposte  to  pay  the  bonds  off  under  the 
nnifnilment  that  he  has  now  offered. 

Mr.  TVOOfGn.   I  think  that  to  true. 

Mr.  NdlRlB.  The  Senator  from  Maryland  would  not 
have  supported  that  khid  of  a  propesittonT 

lAr.  TfUmoa   No;  I  would  net  have  done  so  then. 

Mir.  NORMS.  I  win  say  tbs  same  about  the  Senator's 
isupssltiun.  I  would  not  support  It  now.  but  I  can  conceive 
«*  condttiaBi  mader  which  something  of  tbe  kind  might  be 

r.  I  did  not  get  anywhere  with  my  propo- 


sition. In  the  first  place,  it  was  directly  opposed  by  the 
administration.  I  think  in  good  faith;  I  am  not  finding  fault 
with  anybody.  Members  of  the  Senate  with  whom  I  talked 
and  whom  I  interviewed,  as  a  rule,  were  opposed  to  it  and 
did  not  think  it  was  necessary.  The  Finance  Committee,  to 
which  the  bUl  was  referred,  gave  it  no  attention  whatever. 
I  realized  at  once  that  the  country  would  have  to  get  in  a 
worse  condition  than  it  was  last  fall,  no  matter  how  much 
I  believed  in  my  plan,  before  I  could  get  to  first  base  with  it. 

Later  on  came  the  La  FoUette-Costigan  bill,  which  was 
somewhat  along  the  lines  of  my  own.  I  do  not  think  that 
that  bill  would  have  brought  the  relief  that  mine  would 
have  brought,  by  any  means,  but  I  thought  it  was  a  good 
bill,  so  far  as  it  went,  and  I  gave  it  my  hearty  support.  The 
Senator  knows  what  happened  to  that  measure.  Senators 
here  defeated  it  on  a  roll  calL  I  thought  it  was  a  terrible 
mistake.  The  administration  opposed  that  bill.  The  ad- 
ministration then  was  opposed  to  any  kind  of  Federal  ac- 
tivity that  went  directly  to  the  relief  of  the  distressed. 

So  here  we  are  all  disagreeing.  Things  may  get  so  bad 
that  we  will  all  come  together  at  some  time.  I  may  be  for 
the  Senator's  proposition,  because  even  If  it  should  repeal  the 
Volstead  Act.  if  I  thought  that  was  necessary  in  ordei-  to 
save  the  country  I  would  not  hesitate  to  vote  for  it;  I  would 
rather  save  the  country  "  wet "  than  to  have  it  ruined  "  dry." 
At  the  same  time,  however,  my  idea  at  the  present  is  that 
that  is  not  necessary.  It  seems  to  me  that  we  ought  to 
show  a  greater  willingness,  conceding  the  good  faith  of 
every  Member  of  the  Senate,  to  compromise  in  view  of  the 
conditions  the  Senator  has  so  eloquently  outlined.  I  rufer 
to  the  atuation  that  is  confronting  us.  I  agree  with  every 
word  the  Senator  has  said  about  that  situation.  I  do  not 
think  he  exaggerates  it  in  any  way.  I  believe  with  him  that 
it  is  a  terrible  condition,  one  as  bad  as  ever  confronted  iiny 
civilized  nation  in  time  of  peace.  It  requires  statesmansliip, 
it  requires  patriotism,  it  requires  that  men  should  be  willing 
to  sacrifice  their  own  beliefs  and  to  compromise  and  to  vote 
for  things  in  which  even  they  do  not  believe  in  ordiniiry 
times. 

I  did  not  want  the  occasion  to  go  by  for  fear  my  silence 
might  be  taken  by  some  one  as  an  indication  that  I  or 
others  had  no  plan  to  offer.  I  still  think  that  the  pLui 
proposed  by  me  is  good.  I  think  it  would  have  relieved  the 
situation.  I  dislike  to  vote  bonds  Just  as  badly  as  anybody; 
I  think  I  have  that  kind  of  a  record  in  ail  my  public  life; 
but  I  realize  that  when  a  patient  is  very  sick  we  sometimes 
have  to  resort  to  desperate  measures  to  save  the  life  of  tlie 
patient,  and  that  is  tiie  way  with  our  country. 

Mr.  TYDINGS.  I  will  say  to  the  Senator  that  one  of  his 
observations  impressed  me  very  much.  In  talking  over  thjs 
proposition  with  many  men,  who  would  like  to  evolve  some 
satisfactory  solution,  I  have  been  imprMsed  that  usuaUr 
there  are  four  or  five  in  a  group  who  have  one  idea  and  four 
or  five  in  another  group  who  have  a  different  Idea,  but  there 
is  not  sufficient  give  and  take  to  cause  a  sufficient  number 
to  back  any  one  idea.  Like  the  Senator  from  Nebraska.  I 
can  see  over  and  over  again  a  growing  likelihood  that  sheer 
force  of  circumstances  will  in  the  end  drive  many  to  favor 
measures  which  in  times  gone  by  they  would  have  opposed. 
That  is  the  reason  I  am  trying  to  i^d  for  my  own  plan 
to-night,  and  furthermore  I  feel  that  it  will  do  as  little 
harm  to  the  financial  fabric  as  any  measure  which  can  be 
devised.  Even  the  plan  of  the  Senator  from  Nebraska,  which 
I  think  is  as  sound  and  as  straightforward  as  any  of  whicb 
I  know,  would  tax  to  a  greater  extent  people  who  are  abready 
taxed.  That  is  perfectly  right,  but,  in  my  plan,  what  I 
thought  would  give  it  especial  merit  was  that  tt  would  not 
tax  any  honest  people,  so  called,  who  are  now  not  being  taxed. 
It  would  simply  transfer  from  the  bootlegga  or  the  racketeer 
a  large  portion  of  his  business. 

To  Illustrate,  I  am  advised  on  making  inquiry  in  numer- 
ens  plaoas  that  a  bottle  of  illegal  beer  costs  about  25  cents. 
and  even  as  high  as  35  cents.  The  tax  proposed  to  be  placed 
on  each  beer  by  the  amendment  is  only  3  cents  a  pint  I 
learn  from  brewers  that  for  the  average  quality  of  beer,  tbs 
beer  phis  the  tax.  would  make  the  bottle  sell  for  only  10  cents. 
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So  that  those  who  are  now  drinking  Illegal  beer  or  mak- 
ing it  themselves  would  be  put  to  no  greater  expense  than 
they  are  now  being  put;  in  fact,  they  would  not  sstend  so 
much.  It  looked  to  me  that  by  adopting  this  legal  method, 
as  I  see  it,  and  taking  this  money,  we  would  be  plucking  the 
goose  without  making  him  squawk,  so  to  speak. 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  Ifrom  Mary- 
land yield  to  the  Senator  from  Montana? 

Mr.  TYDINGS.    I  yield. 

Mr.  WHEELER.  I  was  going  to  say  that  during  an  in- 
vestigation of  the  Department  of  Justice  a  few  years  ago  the 
testimony  showed — and  it  was  uncontradicted — that  in  the 
various  places  throughout  the  United  States  breweries  were 
running  and  turning  out  beer,  and  that  certain  Government 
and  city  officials  were  collecting,  if  my  recollection  serves 
me  right,  from  $1  to  $2  a  barrel  on  such  beer.  They  were 
getting  tremendously  v/ealthy.  That  was  not  only  going  on 
in  Chicago  but  it  was  going  on  in  places  in  New  Jersey,  and 
it  was  going  on  practically  all  over  the  United  States,  where 
illegal  beer  was  being  made.  The  people  who  were  getting  : 
the  benefit  of  it  were  the  men  who  were  engaged  in  this 
illegal  business,  together  with  the  grafters  who  were  in  the 
Government  service  in  the  Prohibition  Enforcement  Service 
and  in  the  employ  of  municipalities. 

I  submit  that  it  would  be  much  better  for  the  Govern- 
ment to  permit  2.75  per  cent  beer,  which  is  not  intoxicating, 
to  be  made,  and  for  the  Government  to  get  the  benefit  of  a 
tax  on  it  to  help  the  imemployed,  than  to  allow  the  boot- 
leggers to  profit  and  others  to  obtain  graft  for  permitting 
the  breweries  to  nm.  '      1  . 

Mr.  NORRIS.    Mr.  President 

Mr.  WHEELER.  If  the  Senator  win  pardon  me  a  minute, 
they  told  us  the  story  of  how  they  went  in  and  put  padlocks 
upon  breweries  in  one  or  two  instances,  and  while  the  pad- 
lock was  on  the  brewery  they  had  people  down  there  watch- 
ing it.  They  had  a  padlock  on  the  front  door,  but  the 
brewery  was  still  turning  out  beer,  and  the  same  people 
were  still  getting  the  rake-off.  That  testimony  came  from 
responsible  people  before  the  committee,  and  was  uncon- 
tradicted before  the  committee. 

Mr.  NORRIS.  Mr.  President,  wiH  the  Senator  from 
Maryland  permit  me  to  ask  the  Senator  from  Montana  a 
question? 

Mr.  TYDINGS.    With  pleasure. 

Mr.  NORRIS.  I  think  it  would  throw  much  light  on  a 
question  about  which  there  is  probably  considerable  doubt, 
as  to  whether  or  not  the  making  of  beer  with  an  alcoholic 
content  of  2.75  per  cent  would  stop  the  bootlesging  busi- 
ness, to  ask  the  Senator  if  he  can  tell  us  the  alcoholic  con- 
tent of  this  beer  that  he  speaks  of  which  was  made  illegally. 

Mr.  WHEELER.  I  do  not  recall  now  what  the  testimony 
was  as  to  the  alcoholic  content,  but  it  was  intoxicating. 

Mr.  NORRIS.  Then  it  was  probably  stronger  beer  than 
2.75  per  cent,  as  provided  for  in  the  amendment  of  the 
Senator  from  Maryland. 

Mr.  WHEELER.    It  was  imdoubtedly  stronger. 

Mr.  NORRIS.  Would  those  people,  dealing  in  that  kind 
of  beer,  cease  the  business?  In  other  words,  would  their 
patrons  to  whom  they  must  sell  it  be  satis^ed  with  the  2.75 
per  cent  beer  and  not  patronize  the  bootleggers  any  longer? 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Montana  allow  me  to  attonpt  to  answer  the  Senator  from 
Nebraska? 

Mr.  WHEELER.    Certainly. 

Mr.  TYDINGS.  I  do  not  want  to  take  the  Senator  from 
Montana  off  the  floor  if  he  wants  to  ask  a  question. 

Mr.  WHEELER.    That  is  all  right. 

Mr.  TYDINGS.  But  at  this  point  I  shall  have  to  intro- 
duce some  prejudiced  testimony.  I  shall  have  to  give  the 
opinion  of  the  men  who  made  the  beer  before  prohibition.  I 
want  to  be  candid  enough  to  say  that  I  naturally  imagine, 
being  hiunan  and  knowing  brewers,  that  perhaps  their  testi- 
mony would  be  colored,  but  I  hope  it  is  not.  But,  for  what- 
ever it  may  be  worth,  I  should  like  to  read  <me  or  two  tele- 
grams which  I  sent   yesterday   to   some   of   the   leading 
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breweries  to  ask  them,  in  case  this  beer  were  legalised, 
whether  in  their  Judgment  the  consumption  to-day  would 
approach  the  consumption  of  1914.  which  was  about  2.000,- 
000.000  gallons. 

I  have  an  answer  fir^  from  Anheuser-Busch,  one  of  the 
most  famous  breweries  in  the  world: 

In  answer  to  your  inquiry  May  14.  it  would  b*  difficult  to 
determine  comparative  consxunptlon  of  2.75  beer  by  volume  wltli 
1914  consumption.  Federal  Oovernment  on  August  10,  1917. 
limited  the  alcoholic  content  of  beer  to  2.75  by  volume.  Nineteen 
hundred  and  eighteen  consumption  ot  be«r  of  that  alcoholic  con- 
tent was  50,266.000  barrels. 

That  was  during  a  year,  I  may  say  to  the  Senator  from 
Nebraska,  when  we  actually  had  2.75  beer  as  the  beer  sold 
in  the  country,  eis  compared  with  66.000.000  barrels  in  1914. 
In  other  words,  90  per  cent  as  much  beer  of  2.75  alcoholic 
content  by  volume  was  sold  in  1918  as  of  any  content  at 
beer  sold  in  1914.  I  think  that  fairly  well  answers  the 
question. 

Mr.  WHEELER.  Mr.  President,  I  was  going  to  say  to  the 
Senator  that  my  information  is  that  this  bootleg  beer  was 
being  sold,  and  is  being  sold  at  the  present  time,  for  aroimd 
$55  a  barrel.  When  it  was  manufactured  legitimately  the 
brewers  paid  about  $4  a  barrel  tax  on  it.  I  think,  and  they 
sold  it  for  about  seven  or  ei^t  dollars  a  barrel.  The  biggest 
part  of  the  difference  between  the  seven  or  eight  dollars 
that  they  sold  it  for  then  and  the  $55  goes  in  graft  to  city, 
county.  State,  and  Federal  officials. 

If  we  want  to  stop  this  racketeering,  and  if  we  want  to 
put  out  of  business  the  bootlegger  and  the  corruptionist,  it 
does  seem  to  me  that  every  person  who  is  actually  interested 
in  prohibition  could  very  well  afford  to  vote  for  2.75  per  cent 
beer,  because  I  am  satisfied  that  most  or  many  of  the 
brewers  who  are  operating  now  illegally  would  gladly  get 
out  of  the  illegal  business  and  go  to  making  2.75  beer,  rather 
than  to  be  held  up  by  these  racketeers  and  these  city  and 
county  and  State  and  Government  officials.  On  top  of  that. 
I  am  satisfied  that  most  of  the  people  who  are  now  using 
bootleg  beer  would  drink  the  substitute  rather  than  to  pay 
the  exorbitant  prices  they  are  now  paying  for  bootleg  beer. 

Mr.  TYDINGS.  I  thank  the  Senator;  and  I  believe  my- 
self that  if  this  measure  had  no  construction  program  at  all, 
the  average  well-meaning  and  sincere  believer  in  the  eight- 
eenth amendment  is  helping  to  defeat  his  own  purpose  by 
drawing  the  restriction  down  this  low.  It  is  my  firm  belief 
that  if  we  could  have  a  fairly  satisfactory  beer  that  was  not 
intoxicating  in  fact,  but  contained  sufficient  alcohol  to  cause 
the  person  who  consumed  it  to  feel  a  little  exhilaration  after 
drinking  it.  most  of  the  people  would  rather  have  it  in 
place  of  the  very  unwholesome  and  quite  often  deleterious 
fluids  which  are  being  drunk  in  the  name  of  beer. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Illinois? 

Mr.  TYDINGS.    I  jrield  to  my  friend  from  Illinois. 

Mr.  LEWIS.  I  seek  this  privilege  that  I  might  inform 
our  dear  friend  the  eminent  SenatCM*  from  Nebraska  [Mr. 
NoBRis]  as  to  the  real  situation  in  his  State,  as  expressed 
by  public  proclamation  upon  this  question. 

A  short  while  ago  it  was  my  privilege  to  be  defeated  in  the 
Federal  court  at  Omaha  in  a  very  long  proceeding;  and  as 
the  dajrs  went  on  my  eyes  were  regaled  by  seeing,  back  of  the 
Federal  court,  in  one  of  these  soft-drink  parlors,  the  outward 
sign  flayhtng  to  the  eyes  of  the  tribunal  as  follows: 

Near  beer  for  sale  hert; 
No  real  beer  n«ar  hera. 

[Laughter.] 

Mr.  TYDINGS.  Mr.  President.  I  am  reluctant  to  introduce 
these  telegrams  from  the  various  breweries  in  the  country; 
but  obviously  these  men  would  be  gaining  no  advantage  in 
saying  that  the  consumption,  in  their  Judgment,  would  be 
so  and  so  if  the  consumption  would  be  less  than  that.  be> 
cause  it  would  not  do  them  any  good;  it  would  not  start  their 
breweries  unless  the  consumption  followed,  and  I  believe 
these  estimates  are  fuxur&ie,  certainly  in  the  case  of  the 
Anheuser-Busch  brewery.  They  show  that  during  the  one 
year  1018,  when  2.75  per  coit  beer  was  ordered  by  the  Gov- 
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eminent  in  place  of  the  beer  of  higher  alcoholic  content,  90 
per  cent  as  mu^h  beer  was  consumed  as  during  the  year 
1914.  when  the  alcoholic  content  was  higher,  because  the 
Busch  people  refer  to  the  Government  statistics;  and  they 
say  that  in  1918.  during  the  war.  55.000,000  barrels  of  2.75 
beer  were  consumed,  as  against  60,000,000  barrels  in  1914. 

I  think  that  is  a  fahly  accurate  answer  to  the  question  the 
Senator  from  Nebraska  asked  the  Senator  from  Montana  a 
while  ago. 

Mr.  NORRI8.    I  think  it  Is. 
X  Mr.  TYDINOe.     Those  are  Government  statistics;  and, 

fortunately,  during  the  war  In  1918.  we  limited  the  alcoholic 
content  of  beer  to  that  extent. 

Mr.  NOREUS.  Ye8<  We  did  that  on  the  ground  and  on 
the  theory  that  we  were  controlling  the  production  of  food  in 
this  country  for  the  Army. 

Mr.  WHKKTJgR.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDING6.  In  just  a  moment  I  will  yield,  if  the 
Senator  will  bear  with  me. 

May  I  point  out  this  fact: 

One  of  the  dlffleolties  with  the  illegal  beer  to-day.  so  far 
as  horinwi  is  concerned,  is  that  because  it  Is  Illegal  it  is  not 
shipped  over  the  railroads  or  it  is  not  shipped  in  trucks,  as 
a  rule,  for  long  hauls.  During  the  war  Dr.  Irving  Fisher 
was  the  president  of  the  Nattonal  War-Time  Prohibition 
Aiwnrlatinn.  and  he  appeared  here  btf  ore  the  Food  Control 
Conmiittee  of  the  Senate.  Doctor  Fisher  was  showing,  if 
brewing  could  be  eliminated  altogether,  how  many  freight 
cars  it  woold  release  for  transporting  war  materials;  and 
this  is  what  he  said: 

TBIIMVOKfATlOir  ISQUTSaD  BT  BSCWSU99 

Toiw 
■aw  DMtcrlal.  S.000.000.000  pounds  oC  Xoodrtuffs.  equals.     1.  MO,  000 

B^julml  oom S.  000. 000 

Product,  60.0004)00  barrrts 9,000.000 

Tot«l  on  tMixw  and  can IS.  600.000 

•  An  of  wtaJeh  raqutre  hauling,  and  ov«r  one-half  of  which  require 
■allroad  tnuuponatton.  This  raqulrea  orver  aoo.000  frei^t  ears 
during  a  year,  and  ueea  aaveral  hundred  Looomotlvee  constanUy. 
axKl  increases  freight  congestion. 

Doctor  Fisher  said  that  if  we  could  eliminate  the  brew- 
eries, we  would  have  that  many  fright  cars  and  that  many 
locomoUves  available  to  haul  the  war  supplies.  So  if  the 
movement  in  1918  was  to  cut  out  aU  but  the  absolute  essen- 
tials of  life  in  order  to  make  evory  transportation  facility 
available,  if  we  oould  reverse  that  process  to-day  we  could 
use  annually  900.000  freight  cars  and  several  hundred  loco- 
moUves which  DOW  are  not  being  used  at  all.  So  that  there 
ii  aa  Incidaatal  amount  of  work  which,  in  my  judgment, 
would  flow  from  the  Irgallsing  of  2.75  per  cent  beer. 

Moreover.  Mr.  Deets  Pickett,  the  research  secretary  of  the 
Board  of  Temperance.  Prohibition,  and  Public  literals  over 
here  on  the  hill,  appeared  before  the  committee,  axul  here 
is  what  he  said: 

In  the  United  States  census  reports  for  1910,  Tolume  8.  page  863. 
tts  ooosuznptlon  of  coal  hy  the  brawtng  industry  for  the  year 
eadsd  June  30.  IMM.  was  sbovn  to  bs  3.900.357  tons,  or  thrae  and 
one-half  times  as  much  as  the  packers  lised,  six  times  as  much 
as  the  printers  and  publishers  used,  nine  times  as  much  as  the 
manufacturer  of  boots  and  shoes  used,  frwenty-flve  times  as  much 
as  the  manufacturers  of  men's  clothing  used. 

My  point  in  quoting  that  is  this:  Look  at  the  coal  miners 
to-day,  destitute,  out  of  work.  They  would  be  used  to  dig 
out  these  3.000.000  tons  <rf  coaL  We  would  not  violate  the 
Constitution,  either,  and  we  would  furnish  an  indirect 
amount  of  work  to  a  lot  of  people  who  would  not  be  em- 
ployed on  building  these  Government  projects. 

I  now  yield  to  the  Senator  fron  Montana. 

Mr.  WHEELER.  Mr.  President.  I  dislike  to  interrupt  the 
Senator^  very  able  and  very  interesting  argument,  because 
I  brieve  that  if  the  Members  of  the  Senate  who  are  really 
Interested  in  prohiUtion  would  vote  their  honest  convic- 
tions, there  is  not  any  question  but  that  we  would  adopt  the 
Senator's  amendment.  I  want  to  call  his  attention  to  the 
fact  ttiat  we  are  getting  an  infmor  quality  of  beer  to-day. 
T^  person  who  goes  and  boys  beer  to-day  does  not  know 
vlwiher  he  is  getting  beer  that  is  poisonous  or  not.    F^ 


instance,  in  my  home  State  of  Montana  I  know  that  there 
is  a  great  deal  of  beer  imported  from  Canada,  or  there  used 
to  be  when  they  had.  money  enough.  Before  this  *•  Hoover 
prosperity "  struck  the  country,  when  they  had  a  little 
money,  they  used  to  import  and  bootleg  in  a  great  deal  of 
beer  from  Canada.  This  Canadian  beer  came  into  the 
State,  and  much  of  it  had  been  etherized,  I  think,  in  order, 
as  somebody  said,  to  give  it  more  kick. 

If  the  people  of  this  country  knew  that  they  could  get  a 
really  decent  beer,  with  2.75  per  eent  alcoholic  content, 
there  would  not  be  any  question,  in  my  judgment,  about 
their  using  that  in  preference  to  the  Inferior  beer  that  Is 
manufactured  by  the  bootleggers  of  the  country.  It  would 
stop  racketeering  in  all  of  the  great  cities  of  the  coimtry  to 
a  large  extent,  and.  in  addition  to  that,  it  would  bring  in  a 
tremendous  amount  of  revenue. 

Mr.  TYDINQS.  I  think  the  Senator  has  brought  out  a 
very  forceful  point  there,  namely,  that  when  the  sale  of  beer 
was  legal,  the  consumption  of  beer  competed  with  that  of 
wines  and  liquors. 

Mr.  WHEELER.    Certainly. 

Mr.  TYDINQS.  People  would  rather  drink  something 
that  was  decent  and  clean  and  whole.somely  good  and  not 
intoxicattag  in  fact  than  the  concoctions  which  are  flooding 
the  country  from  one  end  to  the  other. 

Mr.  WHEELER.  On  top  of  that,  if  I  may  suggest  it  to 
the  Senator,  one  thing  we  are  doing  is  to  drive  the  people 
of  this  cotmtry  to  become  hard-liquor  users,  and  they  are 
drinking  those  things  because  it  is  much  more  difficult  to 
go  out  and  buy  beer  and  have  it  around  than  it  is  to  go 
and  buy  a  pint  of  bootleg  whisky  or  moonshine,  or  whatever 
they  are  drinking.  The  result  is  that  the  young  men  are 
going  out  to  dances  and  are  taking  a  bottle  of  moonshine 
^^lisky  along,  a  practice  which  Ls  ^mply  wrecking  the  youth 
of  this  coimtry.  I  say  upon  the  floor  of  the  Senate  without 
fear  of  contradiction  that,  in  my  judgment,  every  person 
who  is  honestly  Interested  in  prohibition  and  in  common 
decency  in  this  country  should  vote  to  give  the  people  of 
this  country  beer  with  only  2.75  per  cent  alcoholic  content, 
because  I  think  it  would  have  a  fine  moral  effect  upon  the 
youth  of  the  country  and  upon  the  coimtry  generally;  it 
would  bring  in  a  tremendous  amount  of  revenue  and,  as  I 
said  before,  it  would,  to  a  large  extent,  put  out  of  business 
the  racketeers  and  those  people  who  are  milking  money  on 
the  beer  that  is  being  sold  now  by  the  bootleggers  for  $55 
a  barrel,  whereas  previously  beer  brought  $7  or  $«  a  barrel. 

Mr.  TYDINQS.  Mr.  President,  I  do  not  want  to  discuss 
prohibition  as  such.  I  do  not  want  to  get  into  the  pr<*ibi- 
tion  situation.  I  have  tried  to  refrain  from  getting  Into 
that  subject  at  this  time.  But  if  I  may  make  just  one  excep- 
tion to  that  rule,  I  would  like  to  point  out  something  the 
Senator  frwn  Montana  suggested. 

About  a  year  ago  I  wrote  to  the  chief  of  police  of  the 
District  of  Columbia,  here  in  Washington,  and  asked  him 
if  he  had  records  showing  the  number  of  arrests  of  persons 
under  21  years  of  age  for  drunkenness  in  the  District.  He 
sent  me  the  records  by  years,  and  those  records  showed, 
may  I  say  to  the  Senator  from  Montana,  that  over  five 
times  as  many  persons  under  21  years  of  age  were  arrested 
for  drunkenness  each  year  during  the  10  years  following 
the  adoption  of  prohibition  as  were  arrested  for  drunken- 
ness for  the  10  years  preceding  that  time. 

Without  getting  Into  a  prohibition  discussion,  let  me  say 
that  this  is  the  Capital  of  the  United  States;  there  are  no 
factories  here,  or  criminal  rings,  as  such,  or  gangsters,  as 
we  know  there  are  elsewhere;  there  is  no  political  machine; 
no  corrupt  organisation  of  any  kind.  Democratic  or  Repub- 
lican or  what  not.  The  conditions  in  the  Capital  are  de- 
tached and  removed,  and  the  atmosphere  here  is  one  less 
conducive  to  crime  than  in  any  other  city  to  the  country. 
Moreover,  it  is  under  the  direct  control  of  the  President  and 
the  Congress  of  the  United  States,  We  can  pass  any  law, 
^  can  put  any  number  of  mfen  to  work  here  that  we  want 
to  to  enforce  the  law. 

With  that  the  situation  here  in  Washington,  in  the  Capital 
of  the  country,  where  the  conditions  are  the  most  favorable. 
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would  it  not  be  wise  to  «cperiment  a  little  by  legalizing  a 
beer  not  intoxicating  in  fact,  but  to  go  to  the  limit  in  the 
hope  that  as  a  beverage  we  might  induce  some  of  the  peo- 
ple— and  if  we  induce  only  a  small  part  of  them,  it  will  be 
worth  while — to  drink  this  thing  which  is  pure  and  whole- 
some, which  would  be  dispensed  under  wholesome  condi- 
tions, where  the  bottles  would  be  washed,  where  the  bev- 
erage would  be  prepared  under  the  provisions  of  the  pure 
food  and  drugs  act,  and  where  it  should  be  wholesome  at 
any  rate?  The  hope  would  be  to  influence  the  people  to 
drink  such  a  beverage  in  place  of  many  of  the  vile  things 
which  they  are  drinking  in  the  name  of  beer. 

The  real  purpose  of  this  amendment  is  not  to  legalize 
beer.  The  purpose  of  it  is  to  provide  the  means  for  fur- 
nishing a  sum  of  money,  without  additional  taxation,  which 
will  be  specially  earmarked,  which  will  go  into  a  particular 
fund  in  the  Treasury,  and  can  not  be  used  for  any  other 
purpose,  dedicated  to  the  sole  purpose  of  pajdng  off  the  con- 
struction bond  Issue;  and  if  the  amendment  is  adopted. 
within  a  very  short  space  of  time  we  can  have  a  billion  five 
hundred  million  dollars'  worth  of  construction  projects  under 
way  all  over  this  country. 

If  there  were  5,000,000  people  unemployed,  and  they  should 
all  receive  a  proportionate  amount  of  this  so-called  con- 
struction money,  it  would  mean  only  about  $30  for  each 
unemployed  man.  I  do  not  think  we  can  take  up  the  slack 
of  every  unemployed  man,  but  the  point  is  that  the  man 
who  would  get  employment  out  of  the  fund,  with  the  money 
he  received  would  buy  a  pair  or  shoes  or  a  hat  or  a  suit 
of  clothes,  which  in  turn,  would  start  to  draw  the  supply  of 
shoes,  hats,  and  clothes  which  now  remain  unsold  off  of  the 
shelves,  and  in  turn  create  a  demand  for  all  commodities, 
which  over  a  period  of  a  year  would  do  a  great  deal  to  take 
up  the  business  slack  and  start  the  country  toward  more 
prosperous  times. 

I  do  not  plead  for  beer;  I  ask  for  consideration  of  the 
people  who  are  without  work.  I  plead  for  the  taxpayer  from 
whom,  if  we  do  not  get  this  money  from  a  tax  on  beer,  we 
will  have  to  get  money  in  the  form  of  additional  income 
taxes  or  sales  taxes  or  excise  taxes.  I  ask  that  that  man 
be  spared,  and  It  is  my  belief  that  we  can  spare  him.  because 
this  revenue  of  24  cents  a  gallon,  in  my  judgment,  will  yield 
between  four  and  Ave  hundred  million  dollars  annually, 
which  will  be  more  than  enough  to  take  care  of  the  sinking 
fund  and  the  interest  requirements,  and  which  will  leave 
about  $200,000,000  over  for  general  Treasury  purposes. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Bifr.  TYDINQS.    I  yield. 

Mr.  KTKO.  I  have  been  detained  from  the  Senate,  and  do 
not  know  whether  the  Senator  has  discussed  the  question  I 
am  about  to  suggest,  and  if  so,  I  hope  he  will  pardon  me. 

Many  of  the  States,  as  the  Senator  knows,  have  prohibi- 
tion statutes  which  prevent  the  vending  of  liquors  having  an 
alcoholic  content  of  more  than  one-half  of  1  per  cent.  Does 
the  Senator  believe  that  if  his  amendment  were  enacted  into 
law,  it  would  supersede  State  statutes,  and  that  within  States 
which  have  prohibition  statutes  such  as  I  have  mentioned, 
beer  might  be  sold? 

Mr.  TYDINQS.  I  think  that  the  Senator  and  all  the  rest 
of  us  can  agree  upon  the  thought  that  the  States  can  not 
enlarge  the  alcoholic  content  prescribed  by  the  Constitution, 
but  they  can  further  restrict  it.  and  it  is  my  thought  that  if 
a  State  has  so  restricted  It.  neitho:  Uquor  nor  beer  nor  any- 
thing else  like  that  can  be  sold  in  that  State  if  it  trans- 
gresses the  State  law,  notwithstanding  the  Federal  Govem- 
ment  permitted  it  by  law. 

Mr.  KING.  The  Senator  has  stated  the  legal  proposition 
Tery  clearly.  In  view  of  the  fact  that  most  of  the  States,  as 
I  am  advised,  have  statutes  prohibiting  the  manufacture  or 
sale  within  their  borders  of  beverages  containing  2.75  per 
cent  alocholic  content,  it  would  follow,  it  would  seem  to  me, 
that  the  quantity  that  could  be  manufactured  and  sold 
legally  under  the  Senator's  provision  would  be  very  much 
less  than  he  has  suggested. 

Mr.  TYDINOS.  During  the  absence  of  the  Senator  I  read 
excerpts  as  to  the  situation  during  the  time  we  had  national 


prohibition  and  when  2.7S  per  cent  beer  was  permitted  by 
law,  and  the  only  beer  that  was  permitted  by  law,  which 
showed  that  90  per  cent  as  much  of  that  beer  was  consumed 
as  was  consumed  in  1914.  As  a  matter  of  fact,  it  was  raJly 
100  per  cent,  because  statistics  show  that  from  1910  on  down 
to  prohibition  the  consumption  of  all  alcoholic  beverages 
was  getting  less  and  less  each  year.  So  that  really  if  that 
curve  were  followed  from  1914  to  1918,  the  consumption 
would  have  been  seen  to  be  about  the  same  in  each  year. 

Mr.  KING.  Has  the  Senator  made  sufficient  investigation 
to  be  certain  as  to  the  limit  of  alcoholic  content  which 
would  not  be  intoxicating? 

Mr.  TYDINQS.  I  would  like  to  say  to  the  Senator  that 
prior  to  his  entrance  into  the  Chamber  I  read  from  the  moa$ 
celebrated  medical  authority  in  the  country,  the  dean  of 
medicine  at  the  University  oi  Pennsylvania.  I  will  refer  to 
some  ofxthe  other  statements  I  read. 

I  re^  from  William  John  Oies.  who  is  mrofessOT  of  bioloe> 
leal  chemistry  in  the  school  of  medicine  of  Columbia  Uni- 
versity. I  read  from  the  statement  of  John  Marshall,  who 
is  professor  of  chemistry  and  toxicol<«y  in  the  medical 
school  (d  the  University  of  Pennsylvania.  I  read  also  a 
statement  by  Hobart  Amcary  Hare,  who  is  a  professor  of 
therapeutics,  materia  medica,  and  diagnosis  in  the  Jeffer- 
son Medical  College  at  Philadelphia,  and  also  the  author  of 
numerous  books.  I  read  from  other  equally  eminent  gentle- 
men, an  of  whom  claim  that  both  by  experimentation  and 
by  observation  they  believe  that  2.75  per  cent  beer  is  not 
intoxicati^.  I  submitted  that  no  one  could  get  any  better 
evidence,  either  in  opposition  or  support  of  my  contention. 
than  I  myself  have  provided  in  these  affidavits. 

Further  than  that,  I  may  say  to  the  Senator  that  shortly 
after  the  Volstead  Act  was  adopted  a  man  was  indicted  in 
the  city  of  Baltimore  for  violating  the  Volstead  Act,  charged 
with  selling  beer.  That  case  was  carried  to  the  Supreme 
Court  of  the  United  States,  and  that  court  decided  that 
unless  it  were  shown  that  the  product  which  was  sold  was 
intoxicating  in  fact,  a  demurrer  to  the  indictment  would  lie. 
One  of  the  best  lawyers  in  our  State,  Mr.  William  L.  Mar- 
bury,  at  one  time  a  candidate  for  the  Senate  and  a  very 
esteemed  and  revered  member  of  the  bar.  was  counsel  In 
that  case,  and  in  talking  with  him  to-day  he  referred  me  to 
Doctor  Abell,  of  the  Johns  Hopkins  University,  who  has 
conducted  a  number  of  experiments  in  reference  to  the  alco- 
holic content  of  liquors,  and  as  to  when  beer  is  intoxicating; 
and  while,  unfortunately,  I  have  not  Doctor  Abell's  letter 
here  to-night.  I  know  his  experiments  show  that  2.75  per 
cent  of  alcohol  by  volume  is  not  Intoxicating. 

Therefore  I  ask  with  sincerity  those  who  actually  believe 
in  prohibition,  as  well  as  those  who  may  oppose  It,  why 
should  they  withhold  their  votes,  when,  by  a  tax  of  24  cents 
a  gallon  on  this  perfectly  legal  beverage,  we  could  provide 
the  means  of  amortizing  a  billion  flVe  hundred  million  dollar 
bond  issue  for  public  construction,  without  levying  one  addi- 
ditional  dollar  on  the  taxpasrer,  and  provide  two  to  three 
himdred  million  dollars  extra  for  general  Treasury  pur- 
poses as  well? 

What  excuse  can  there  be,  with  from  seven  to  ten  million 
people  unemployed  in  this  country,  for  withholding  sup- 
port from  this  measure,  which  would  give  them  self-respect, 
give  them  and  their  children  and  their  wives  food  and  diel- 
ter  and  clothing,  rather  than  permit  them  to  become  ob- 
jects of  charity,  when  we  all  know  that  charity  funds  are 
soon  going  to  be  exhausted,  and  that  in  some  of  the  large 
cities  there  will  be  hundreds  of  thousands  of  people  un- 
provided for,  no  work  to  be  obtained,  and  when  we  know 
what  the  consequences  of  that  situation  win  be?  That  Is 
the  choice  we  have. 

Mr.  WALSH  of  Massachusetts.    Bir.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Massachusetts? 

Mr.  TYDINGS.    Certainly. 

Mr.  WALSH  of  Massachusetts.  I  think  the  Senator  ought 
to  point  out  to  the  Senator  from  Utah  what  was  stated 
before  he  entered  the  Chamber,  namely,  that  practically 
all  the  States  fixed  the  alcoholic  content  ot  what  were  not 
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Intoxicating  Uqnon  at  lesB  than  1  per  cent.    That  seemed  \ 
to  be  the  seueral  undentazidixig  and  the  precedent  that 
was  established  by  aH  the  States— that  where  the  alcoholic 
content  of   liquor  was  less  than  3   per   cent  it  was  not 
intoxicating. 

Mr.  KINO.    What  I  am  about  to  state  is  not  intended  to 
lend  support  to  the  position  at  the  Senator,  but  it  has  some 
relevancT  to  the  matter  under  discussion.    I  was  on  the 
subcommittee  of  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  so-called  Volstead  bill  after  it  was  intro- 
duced In  tlM  Senate.    We  can  it  the  Volstead  Act.  but  it  is 
generally   understood   that   it  .was   drawn   by   Wayne   B. 
Wheder.  representing  the  Anti-Saloon  League.    It  was  then 
offered  in  the  House  by  Mr.  Vcdstead,  he  being  chairman  of 
the  House  Judiciary  Committee,  and  the  then  Senator  from 
IClnntsota,  Mr.  Nelson,  now  deceased,  who  was  chairman  of 
the  JtMUc'ary  Committee  in  the  Senate,  offered  it  in  this 
body.    I  was  a  member  of  that  committee' at  the  time  and  a 
subccmmittee  of  five  was  named.    Senator  Cummins,  Sena- 
tor IMson.  chairman  of  the  Judiciary  Committee,  and  Sena- 
tor noKUB  were  the  three  Republicans,  and  the  Senator  from 
Montana  [Mr.  WAural  and  myself  were  the  two  Democrats. 
The  subcommittee  conducted  hearings  and  received  con- 
8iderat>le  testimony  as  to  what  was  "  intoxicating  liquor." 
My  recollection  is  that  the  testimony  was  imcontradicted 
and  estat>llshed  that  bererages  containing  2.75  per  cent  were 
not  intoxicating.    Mr.  Samuel  Untermeyer  was  present  rep- 
resenting a  number  of  persons  who  were  contending  that 
beverages  containing  not  exceeding  2.75  per  cent  were  not 
intoxicating,  and  therefore  not  within  the  terms  of  the 
eighteenth  amendment 
Mr.  TYDINQS.    By  weii^t  or  volume? 
Mr.  XINQ.    By  volume.  I  think.    Mr.  Samuel  Gompers, 
presldoit  of  the  American  Federation  of  Labor,  was  there. 
A  number  of  persons  who  had  conducted  experiments  and 
who  had  sdenti^c  knowledge  testified,  and.  so  far  as  I  now 
recaD.  they  were  unanimous  in  holding  that  2.75  per  cent 
alcohoBc  content  by  volmne  was  not  intoxicating.    In  view 
of  that  testimony,  I  moved  in  the  committee  that  the  alco- 
holic content  be  fixed  in  harmony  with  the  testimony  ad- 
duced before  the  committee.    My^otion  was  defeated  not 
only  In  the  subcommlttae  but  also  when  offered  in  the  fuH 
committee. 
I  took  the  position  that  under  the  eighteenth  amendment 
^     Congress  was  authorised  to  deal  only  with  alcoholic  liquors 
-    -^-that  were  frntoxiratlng  in  fact  and  used  for  beverage  purposes. 
In  my  opinion,  akobolic  liquors  for  medicinal  purposes  were 
not  within  the  constitutional  amendment.    I  voted  against 
the  Volstead  Act  in  committee  because  I  believed  it  to  be  un- 
ocmstitutlonaL    I  did  not  believe  the  Supreme  Court  would 
affirm  the  validity  of  an  act  that  declared  a  beverage  to  be 
intoxicating  when  It  was  not  intoxicating  and  its  non- 
ix^xicating  quality  was  universally  admitted.    I  could  not 
conceive  of  the  court  upholding  as  a  fact  a  legislative  decla- 
ration  that  was  not  a  fact,  and  that  was  known  to  be  not  a 
fact.    However,  the  Suprone  Court  held  that  the  act  was 
constitiitioDal,  as  it  subsequently  lield  that  the  so-called 
medicinal  beer  bill  was  constitutional    That  bill  forbade  the 
use  of  beer  for  medicinal  purpose,  although  whisky  could  be 
prescribed  for  medicinal  use. 

The  eighteenth  amendment  did  not  confer  upon  Congress 
the  authority  to  prevent  the  use  of  alcoholic  liquors  for 
medicinal  purposes,  and  yet  Congress  enacted  a  law  which 
went  that  far,  and  the  Supreme  Court  sustained  it. 

Mr.  TTDINaS.  I  certiJnly  want  to  thank  the  Senator 
for  bringing  out  the  situation  as  to  how  ttie  limit  of  one- 
lialf  of  1  per  cent  was  fixed.  Before  the  Senator  leaves  that 
may  I  point  out  to  him  its  absurdity  by  showing  iiim  with 
short  increases  how  ridiculous  the  one-italf  of  1  per  cent  is. 
Awwnntng  that  one-half  of  1  per  cent  is  not  intoxicating, 
let  us  say  we  increase  it  to  flve-^ghths  of  1  per  cent.  That 
Is  not  intoadcating.  either;  but  let  us  go  one  step  farther. 
Lst  us  io  to  threeniuarters  of  1  per  cent  or  six-eighths.  Let 
OS  ao  tben  to  seven-^ghths  of  1  per  cent,  and  so,  finally, 
no  ssattsr  which  procedure  we  use.  we  must  reach  a  point 
abovv  one-half  of  1  per  cent,  wliere  the  line  of  division  is 


reached  between  wtiat  may  fairly  be  called  intoxicating  bev- 
erage on  the  one  hand  and  nonintoxicating  beverage  oq  the 
other. 

All  I  am  attempting  to  do.  as  the  Senator  has  so  well 
shown  in  the  experience  which  he  had  at  the  time  the  Vol- 
stead Act  was  considered,  is  to  fix  the  limit  where  every 
dry.  where  every  prohibitionist,  where  every  believer  in  the 
eighteenth  amendment  can  Join  with  me  and  support  the 
amendment  to  bring  relief  to  the  unemployed. 

Mr.  KINO.  If  the  Senator  will  pardon  me  further.  I  took 
the  position  then  that  if  Congress  by  legislation  could  de- 
clare something  to  be  a  fact  that  was  not  a  fact,  if  it  could 
declare  that  one-half  of  1  per  cent  was  intoxicating,  when 
canfessedly  it  was  not,  then  by  legislation  s<Mne  later  Con- 
gress might  declare  that  a  beverage  containing  5  or  6  per 
cent  of  alcohol  was  not  intoxicating,  and  that  if  the  Supreme 
Court  were  to  be  bound  by  a  legislative  declaration,  whether 
true  or  not,  it  would  be  required  to  hold  that  such  enact- 
ment was  vahd.  If  Congress  may  say  that  something  Is  in- 
toxicating tiiat  is  not.  then  by  the  same  token  I  may  declare 
as  nonintoxicating  a  beverage  that  is  intoxicating. 

Mr.  TYDINGS.    Let  me  interrupt  the  Senator  Just  a  mo- 
ment.   I  want  to  show  tiim  liow  ludicrous  the  situation  is. 
Mr.  KING.    Perhaps  my  observations  are  not  relevant  to 
ttie  question  presented,  particularly  as  I  do  not  intend  to 
vote  for  the  Senator's  amendment. 

Mr.  TYDINGS.  We  are  not  going  to  have  a  vote  to-night. 
Let  me  show  the  Senator  haw  ludicrous  the  situation  Is. 

Tluiee  or  four  years  ago  a  gentleman  came  to  my  ofBoe  and 
asked  if  I  would  like  to  have  some  wine.  This  was  in  the 
Capitol  of  the  United  SUtes.  I  told  him  I  would  like  to  liave 
it.  but  how  could  I  get  it  legally?  He  said,  "It  is  quite 
proper  to  get  it.  We  have  these  concentrates  and  we  go 
around  and  put  them  in  a  keg,  and  after  30  or  40  or  60  days 
we  bottle  it.  We  can  give  you  sauteme  or  port,  or  any  kind 
of  wine  you  want."  I  purchased  some  of  that  wine  from  him. 
At  that  time  I  think  Mrs.  Willebrandt  was  counsel  for  the 
organization.  Sutwequent  to  that  time  the  Government 
actually  loaned  to  the  concentrates  people  $3,000,000  through 
the  Farm  Board  to  finance  their  business. 

I  had  perfectly  good  12  or  15  per  cent  wine.  I  think  I  got 
it  for  about  a  dollar  a  quart  put  up  in  bottles.  Ihe  wine  was 
splendid.  I  could  have  put  a  fancy  label  on  it  and  fooled 
any  person  into  thinking  he  was  drinking  a  ctieap  imported 
wine. 

But  all  of  that  was  done  with  the  money  of  the  taxpayers 
loaned  to  these  concentrate  companies.  After  going  through 
that  rathole,  which  is  as  big  around  as  all  kingdom  come, 
we  are  acting  now  like  a  camel  trying  to  go  ttirough  the 
eye  of  a  needle  on  one-half  of  1  per  cent  or  2.75  per  cent 
alcohohc  content.  Think  of  it,  the  taxpayers'  money  to  the 
extent  of  $20,000,000  used  to  finance  these  concerns  making 
12  and  15  i>er  cent  wine.  We  voted  all  of  that  money.  No- 
body criticized  them  but  the  present  speaker.  I  rose  several 
times  and  pointed  out  how  farcical  the  wtiole  thing  was, 
how  reeking  with  tiypocrlsy,  what  a  shame  it  was  to  permit 
a  man  to  make  12  per  cent  wine  and  arrest  him  for  mi^^ng 
3  per  cent  beer. 

After  a  time,  after  It  had  been  going  on  for  10  years,  a 
court  finally  held  when  a  case  was  tried  before  it  that  it 
was  UlsgaL  Here  is  the  Government  having  financed  this 
Industry  for  a  period  of  years,  so-called  indirectly,  and  we 
iutd  not  a  word  to  say  about  it,  and  now  the  Senate,  after 
voting  millions  to  these  concerns  to  make  something  which 
has  five  times  as  much  alcohol  in  It  as  the  beer  I  propose. 
sitting  here  in  a  period  of  great  emergency  and  quibbling 
atxmt  whether  we  are  violating  the  Constitution.  I  say 
from  the  standpoint  of  logic  and  analogy  the  thing  is 
ludicrous. 

Mr.  BROUSSARO.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Louisiana? 
Mr.  TYDINGa    Certainly. 

Mr.  BROUSSARD.  I  am  sure  the  Senator  knows  this, 
but  I  would  like  to  caU  it  to  his  attention  for  the  benefit  of 
those  who  were  not  here  awhile  ago.  Just  before  the  Sen- 
ator took  the  floor  the  senior  Senator  fnmi  New  York  [Mr. 
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CopsLAin»)  discussed  the  text  of  the  provision  proposed  by 
the  committee  levying  a  tax  on  different  kinds  of  malt 
fluids  and  extracts  and  brewer's  wort.  The  paragraph  to  be 
considered  after  the  Senator's  amendment  is  disposed  of  is 
found  on  page  242  of  the  bill,  as  follows: 

Grape  concentrate,  evaporated  grape  Juice,  and  grape  sirup 
(other  than  finished  or  fountain  airup),  U  containing  more  than 
85  per  cent  of  sugars  by  weight,  20  cents  a  gallon.  No  tax  shall 
be  Imposed  imder  this  paragraph  (A)  upon  any  article  which 
contains  preservative  sufficient  to  prevent  fermentation  when 
diluted.   • 

All  these  products  are  admitted  by  the  chairman  of  the 
committee  to  be  used  in  the  manufacture  of  beer  and  wine. 
I  know  it  was  admitted  as  to  brewer's  wort. 

Mr.  TYDINGS.  Yes;  the  chairman  was  very  honest  and 
candid  about  it,  as  he  should  have  been. 

Here  is  the  whole  story.  The  amendment  provides  a 
$1,500,000,000  bond  issue,  all  of  it  to  be  used  for  work,  most 
of  which  is  already  authorized  by  the  Congress  and  which 
we  will  do  anyhow  in  the  next  10  years.  It  modifies  the 
Volstead  Act  and  changes  the  limit  from  one-half  of  1  per 
cent  to  2.75  per  cent  It  taxes  that  product  24  cents  a 
gallon  and  provides  that  all  the  taxes  derived  from  this 
source  shall  be  specially  earmarked  to  pay  the  interest  and  the 
sinking  fund  on  this  bond  issue.  Therefore,  the  entire  bond 
issue  can  be  borne  with  this  one  tax,  and  we  will  have  the 
sum  of  more  than  $200,000,000  in  excess  annually  for  gen- 
eral Treasury  purposes.  If  we  have  $1,500,000,000  for  work, 
we  are  going  to  build  something  useful,  something  for  which 
we  will  spend  money  anyhow  in  the  next  10  years,  and  we 
will  bring  encouragement  and  hope  and  emplojnnent  and 
food  to  the  10,000.000  people,  most  o2  whom  have  been  with- 
out work  for  over  a  year. 

The  question  is.  Is  it  better  to  wiggle  close  to  the  line  of 
the  eighteenth  amendment  and  take  care  of  the  unemployed, 
or  to  be  puritanical  and  blind  and  hsrpocritical.  as  we  have 
been  in  reference  to  naany  phases  of  this  question,  and  let 
the  unemployed  take  care  of  themselves  with  food  and  cloth- 
ing when  next  winter  comes  and  the  community  funds  are 
^insufficient  and  the  States  and  cities  are  unable  to  provide 
for  them? 

Whether  we  take  this  amendment  or  leave  it,  I  shall 
have  the  satisfaction  of  knowing  that  I  presented  a  sound 
plan,  one  that  will  not  levy  any  new  taxes  upon  the  Ameri- 
can people,  one  that  will  amortize  the  bond  issue  which 
the  amendment  creates,  one  which  will  furnish  employment 
for  the  people  who  are  without  work.    When  the  rising  hap- 
pens next  winter,  as  in  my  judgment  it  is  very  likely  to  hap- 
pen, at  least  J  shall  have  the  comfort  of  knowing  that  I 
stood  here  bef^e  it  happened,  before  the  cold  winter  came, 
when  we  knew  these  people  would  have  "Ixo  food  and  no 
clothing  and  no  work,  and  presented  a  soimd  plan,  not  in 
violation  of  the  Constitution,  but  upon  which  our  puritani- 
cal traditions  prevented  us  from  taking  a  liberal  attitude, 
because  in  the  face  of  the  testimony  I  have  adduced  here, 
showing  that  2.75  per  cent  beer  is  not  intoxicating  in  fact, 
evidence  given  by  the  leading  medical  men,  the  leading 
chemists,  the  leading  biologists  of  the  country,  it  would  be 
simply  silly  to  say  that  anything  else  except  puritanical 
madness  caused  any  Senator  to  withhold  his  support  from 
my  amendment. 
Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Mississippi? 
Mr.  TYDINGS.    I  yield  for  a  question. 
Mr.  HARRISON.    Does  the  Senator  from  Maryland  desire 
a  vote  on  his  amendment  to-night  or  would  he  prefw  to 
have  a  vote  on  it  to-morrow? 

Mr.  TYDINGS.  I  would  prefer  to  have  a  vote  on  it  to- 
morrow, because  I  Imagine  there  are  other  Senators  who 
want  to  speak  both  for  and  against  the  amendment. 

Mr.  HARRISON.    May  I  ask  the  Senator  from  Utah,  in 
the  time  of  the  Senator  from  Maryland,  If  he  has  obtained 
unanimous    consent    to    meet    at    11    o'clock    to-morrow 
morning? 
Mr.  SMOOT.    Yes. 
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Mr.  HARRISON.    Why  can  we  not,  then,  agree  to  vote 
on  this  amendment  not  later  than  2  o'clock  to-morrow? 
Mr.  TYDINGS.    I  suggested  that  earlier  in  the  evening. 
Mr.  SMOOT.    If  we  could  meet  at  11  o'clock,  would  not 
the  Senator  agree  to  vote  on  the  amendment  at  1  o'clock? 
Mr,  TYDINQS.    I, should  be  glad  to  do  so  but  foe  the 
reason  that  those  who  want  to  speak  for  the  amendment  are 
numerous;    there  are   about   six  or   seven   of   them;    and, 
obviously,  I  do  not  think  it  would  be  fair  unless  those  who 
are  opposed  to  the  amendment  should  be  given  equal  op- 
portunity.   I  will  say  to  the  Senator  that  if  he  will  make 
his  request  so  that  a  vote  may  be  taken  not  later  than 
2  o'clock,  it  is  quite  likely  we  can  vote  before  that  hour. 

Mr.  SMOOT.    Then,  I  ask  unanimous  consent  that  a  vote 
be  taken  on  the  amendment  of  the  Senator  from  Maryland 
at  not  later  than  2  o'clock  to-morrow. 
The  VICE  PRESIDENT.    Is  there  objection? 
Mr.  WALSH  of  Massachusetts.    I  think  it  ought  to  bs 
understood  that  when  we  convene  to-morrow  at  11  o'clock 
the  Senator  from  Maryland  will  have  the  floor  or  will  be 
recognized. 
Mr.  SMOOT.    Unless  he  concludes  to-night 
Mr.  TYDINGS.    I  should  like  a  few  minutes  more  before 
a  recess  is  moved  to-night. 

Mr.  SHEPPARD.  Mr.  President,  I  also  should  like  to  sajr 
just  a  few  words  before  the  Senate  concludes  its  session  to- 
night. 

Mr.  TYDINGS.    I  will  say  to  the  Senator  from  Texas 
that  I  have  not  yielded  the  floor,  but  I  will  be  glad  to  give 
him  that  opportunity. 
Mr.  BLAINE.    Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRESIDENT.    Ilie  Senator  will  state  it. 
Mr.  BLAINE.    Before  unanimous  consent  can  be  given  to 
take  a  vote  at  a  given  hour,  is  it  not  necessary  to  have  a 
quorum  called? 

The  VICE  PRESIDENT.  Not  for  a  vote  <m  an  amend- 
ment. 

Mr.  SMOOT.  Consent  is  asked  to  vote  only  on  an  amoMi- 
ment.    The  requirement  as  to  roll  call  applies  to  a  hill. 

The  VICE  PRESIDENT.  It  is  only  necessary  to  call  t<a  a 
quorum  when  a  vote  is  requested  on  the  final  passage  oi  a 
bill. 

Mr.  WHEELER.  Mr.  President,  before  the  xmanimous- 
consent  agreement  is  entered  into,  I  am  going  to  ask  for  a 
quorum  because  the  Senator  from  Arizona  LMr.  Asbuut] 
and  one  or  two  other  Senators  made  the  statement  that  they 
would  object  to  adjourning;  and  I  think  that  they  ought  to 
be  here. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  the  Sena- 
tor from  Arizona  [Mr.  Ashurst]  does  not  object  to  an  ad- 
journment to-night.  He  objects  to  postponing  an  amend- 
ment and  taking  up  another  amendment  He  has  no  objec- 
tion to  the  Senate  adjourning  or  taking  a  recessl  His  objec- 
tion. I  repeat,  is  to  dropping  one  sulaject  and  taking  up 
another  subject  without  disposing  of  it. 
Mr.  WHEELER.  I  withdraw  my  objection. 
The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  agreement  is  entered  Inta 

Mr.  TYDINGS.  Mr.  President,  I  shaU  detain  the  Senate 
for  only  a  few  njoments  longer.  I  should  like  briefly  to 
summarize  what  I  have  strung  out  over  two  hours,  in  arder 
that  Senators  may  take  home  with  them,  in  a  concrete  way. 
exactly  what  this  amendment  is.  Let  me  say  once  more 
that  the  amendment  provides  for  a  bond  issue  of  $1,500.- 
000,000  of  which  $1,000,000,000  is  to  be  used  to  erect  build- 
ings which  are  already  authorized  by  Congress,  and  an 
addition  thereto  of  $400,000,000  for  roads,  river  and  harbor 
projects,  and  flood  control,  making  $1,500,000,000  worth  ct 
public  works,  about  a  billion  dollars  of  which  have  been 
authorized  by  the  Congress  already  and  about  $500,000,000 
addttlenal  for  roads,  river  and  harbor  improvements,  and 

so  on. 

The  amendment  also  provides  for  modifying  the  Vol- 
stead Act  and  fixing  the  alcoholic  content  not  at  one-half 
of  1  per  cent,  where  it  is  now.  but  at  2.75  per  cent  and  tax- 
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Inc  that  modified  beer  at  the  rate  of  24  cents  a  gallon.  The 
Income  derived  from  such  tax  on  beer  Is  to  be  especially 
earmarked  and  will  go  into  a  special  Treasury  fund  dedi- 
cated, first,  to  paying  off  the  annual  amortization  of  the 
bond  imae  and  the  interest  on  the  outstanding  bonds.  All 
oonts  over  that  may  be  used  for  Qeneral  Treasury  pur- 
It  Is  estimated  that  from  $400,000,000  to  $500,000,000 
can  be  raised  annually  by  the  tax  proposed. 

During  the  evesing  I  read  numerous  affidavits  from 
some  of  the  leading  medical  autb<»ritie8  of  the  United 
States  showing  that  2.75  per  cent  beer  is  not  intoxicating 
in  fact.  I  concede  there  is  a  difference  of  opinion  upon 
that  point,  bat  I  believe  the  testimony  which  I  have  offered 
from  the  dean  of  medicine  of  the  University  of  Pennsyl- 
vania, from  the  dean  of  the  school  of  medicine  of  Columbia 
University,  from  professors  of  Yale,  and  other  imlverslties 
is  as  good  u  any  testimony  which  can  be  procured  on 
that  point  anywhere  on  earth. 

I  ask  Senators  in  going  home  to-night  to  consider  the 
problem  of  whether  or  not  we  should  turn  our  backs  upon 
this  amendment,  and  revert  to  a  definition  of  what  is  in- 
toxicating, which  every  man  here  knows  is  not  candid  or 
booest.  namely,  one-half  of  1  per  eenU  and  deaaj  this 
revenue  to  our  Oovemment.  leaving  those  who  are  imem- 
pIo3red  with  the  prospect  next  winter  of  being  without  suffi- 
cient funds  for  their  relief,  either  in  the  community  chests 
or  in  the  cities  or  in  the  States,  and  looking  to  a  dole  by  the 
Federal  Oovemment  as  the  one  means  of  providing  them 
with  the  bare  neceeslUes  of  life. 

Mr.  WALSH  of  Massachusetts.  Mr.  President,  will  the 
Senator  ylekir 

The  VICE  FRESnyEST.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Massachusetts? 

l£r.  TTDIMOa    I  yield. 

Mr.  WALSH  of  Biassachusetts.  I  think  the  Senator 
might  well  add  to  the  advantages  enumerated  that  his 
amendment  brings  out  Into  the  open  and  taxes  an  Industry 
that  DOW  extete  illegally  and  Is  untaxed. 

Mr.  TYDING&  That  is  very  true.  We  have  taxed  almost 
everything  fromjOilch  we  can  pluck  a  feather  in  the  whole 
United  States,  we  have  gone  over  It  with  a  fine-tooth  comb. 
We  all  know  that  there  Is  a  class  of  men  in  this  country 
having  no  regard  for  the  law,  greedy  for  money,  who  have 
built  up  a  crime  ring  which  staggers  the  imagination.  We 
knofw.  for  example,  that  in  some  of  our  large  cities  they  are 
almost  above  the  law;  that  to  be  arrested  for  murder  or 
for  carrying  concealed  weapons  or  for  any  other  crime 
means  nothing;  they  are  out  in  a  few  days  and  go  about  as 
if  they  were  lords  cd  the  realm.  We  know  that  hideous 
crimes  have  happened  within  the  last  90  days  which,  in  my 
judgment,  were  financed  in  part  by  the  money  derived 
from  the  prohibition  racket.  We  know,  more  than  that, 
that  there  never  has  been  such  a  wave  of  crime,  never  such 
governmental  corriiptioa  as  we  have  bad  up  to  now. 

However,  that  is  not  the  point  The  point  Is  that  the 
adoption  of  this  amendment  would  afford  a  really  respect- 
able beverage  for  the  man  who  wants  beer  to  supplant  the 
product  which  Is  now  being  purveyed  illegally  by  criminal 
rings  azKl  gangs  who  are  mulcting  the  people  out  of  minions 
of  dollars.  The  adoption  of  the  amendpient  would  permit 
the  legal  sale  of  a  product  the  iUegal  sale  of  which  is 
enabling  certain  criminal  characters  to  own  steam  yachts 
and  homes  at  Palm  Beach,  is  causing  our  whole  enforcement 
machinery  to  be  permeated  with  graft  and  corruption,  and 
is  Jamming  the  Jails  with  prisoners,  661.000  of  whom  have 
been  convicted  of  crimes  against  the  prohibition  law.  With 
an  that  going  on.  there  stand  10,000.000  unemployed  with 
their  wives  and  their  children  in  addition,  numbering  per- 
haps thirty  or  forty  million  people  an  told,  without  the  means 
of  making  an  honest  living  and  dependent  up(m  charity. 
By  a  simple  amendment,  not  transgressing  the  Consti- 
tution, we  can  In  one  f  eU  swoop  tear  aside  the  veO  of  night 
and  kt  the  wmshlnr  of  hope  and  promise  faU  upon  these 
poor  unfortunates  who  are  the  vlctlma  of  circumstances  aris- 
ing throng  no  fault  of  their  own. 


Mr.  SHEPPARD.  Mr.  President,  the  Senator  from  Mary- 
land has  simunarized  in  a  few  minutes  what  it  took  him 
something  like  two  hours  to  say.  I  propose  to  summarize  in 
a  few  minutes  what  I  might  have  said  in  something  like 
two  hours.  I  shall  not  perpetrate  a  discussion  of  that  length 
upon  the  Senate  to-night. 

In  my  judgment  no  Senator  can  vote  for  this  amendment 
without  violating  his  oath  to  support  the  Constitution  of 
the  United  States.  In  my  judgment  the  one-half  per  cent 
or  more  provision  is  an  honest  and  candid  deflnitioa  of 
intoxicating  liquor. 

When  the  Volstead  Act  was  passed  the  Federal  Govern- 
ment had  already  defined  intoxicating  liquor  as  being  liquor 
containing  one-half  of  1  per  cent  or  more  of  alcohol.  Sec- 
tion 1  of  the  so-called  war-time  prohibition  act  of  No'/em- 
ber  21,  1918,  prohibited  the  use  of  fruit  or  other  food  mate- 
rial in  the  production  of  beer,  wine,  or  other  intoxicating 
malt  or  vinous  liquors  for  beverage  purposes.  This  aci;  did 
not  define  intoxicating  liquor.  It  became  necessary,  there- 
fore, in  enforcing  the  act,  for  the  Government  to  defiim  In- 
toxicating liquor,  and  it  was  defined  in  paragraph  14  (b), 
Treasury  Decision  2788,  of  February  6,  1919,  as  foUows: 

within  the  Intent  of  the  act  of  November  21,  1918.  a  beverage 
containing  one-half  of  1  per  cent  or  more  of  alcohol  by  volume. 
will  be  regarded  as  intoxicating. 

This  definition  was  later  adopted  in  section  1.  Title  H,  of 
the  national  prohibition  act  by  the  Congress  of  the  United 
States,  and  has  been  pronounced  constitutional  by  the 
United  States  Supreme  Court.  Most  of  the  States  of  the 
American  Union  had  also  established  that  definition  of  in- 
toxicating liquor  or  a  definition  involving  a  lesser  content; 
those  wet  for  the  purpose  of  regulating  the  sale  and  taxa- 
tion of  intoxicating  liquor,  those  dry  for  the  purpose  of  pro- 
hibiting the  sale  of  intoxicating  hquor. 

The  statements  of  the  medical  authorities  to  which  the 
Senator  from  Maryland  has  referred  evidently  had  in  view 
visible  intoxication.  As  a  matter  of  fact,  the  chief  havoc 
wrought  by  alcohol  as  a  drug  occurs  before  the  stage  of 
visible  intoxication  is  reached.  The  effect  of  alcohol  is 
cumulative.  A  trace  reaches  the  brain  and  begins  to  impair 
the  most  delicate  tissues.  Another  trace  is  added  the  next 
day;  the  appetite  develops  and  most  of  the  devastxiting 
effects  of  the  drug  ensue  without  visible  intoxication. 

The  production  of  the  volume  of  beer  involved  In  the 
proposal  of  the  Senator  from  Maryland  would  require  an 
investment  in  brewery  construction  of  eight  hundred  mlUion 
or  nine  hundred  million  dollars,  not  including  extensive  re- 
placements. The  diversion  of  this  tremendous  amoimt  of 
capital  to  the  production  of  a  nonessential  such  as  beer, 
entirely  aside  from  the  question  of  prohibition,  would  be 
unthinkable  in  normal  times,  not  to  speak  of  the  present 
crisis,  when  the  need  of  capital  for  the  necessary  processes 
and  Institutions  of  civilization  and  of  progress  is  the  most 
desperate  in  our  history. 

Mr.  WHEELER.    Mr.  President,  wlU  the  Senator  y\e\d? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Montana? 

Mr.  KHKPPARD.    I  yield. 

Mr.  WHEELER.  Will  the  Senator  again  state  the  figures 
as  to  construction  investment  which  would  be  required? 

Mr.  SHEPPARD.  I  said  the  proposal  would  require  a 
capital  investment  of  something  like  eight  hundred  or  nine 
hundred  million  dollars  for  brewery  construction,  ma- 
chinery, and  things  of  that  kind.  We  instituted  the  Recon- 
struction Finance  Corporation  in  order  to  secure  capitf J  for 
legitimate  industry  and  enterprise  in  the  United  fe'^tes. 
Would  any  Senator  here  have  voted  to  include  brewery 
construction  and  development  within  the  scope  of  the  opera- 
tions of  the  Reconstruction  Finance  Corporation? 

The  consumption  at  retaU  of  the  volume  of  beer  which 
would  be  produced  by  the  project  which  the  Senator  from 
Maryland  has  In  mind  would  require  an  expenditure  by  the 
American  people  of  more  than  a  hiiij^n  and  a  half  dollars 
every  year. 
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It  is  exceedingly  doubtful  whether  such  an  amount  of 
money  is  available  among  the  people  for  the  purchase  of  a 
nonessential  like  beer.  Never  have  the  masses  of  the  people 
been  so  sorely  pressed  as  at  this  hour  for  funds  with  which 
to  acquire  the  barest  essentials  of  existence.  With  some 
seven  to  ten  million  unemployed,  with  the  remainder  of  the 
working  hosts  facing  the  most  distressing  and  perilous  eco- 
nomic conditions  ever  known,  where  wiU  be  found  the 
billion  and  a  half  dollars  for  beer? 

With  the  people  struggling  for  bread  they  wiU  not  turn  In 
any  overwhelming  numbers  to  beer — at  least,  not  in  suffi- 
cient number  to  furnish  the  revenue  for  the  purposes  which 
the  Senator  from  Maryland  describes. 

The  Senator  from  Maryland  ascribes  to  prohibition  much 
of  the  crime  now  existing  in  the  cotmtry.  and  the  fact  that 
some  of  the  jails  are  crowded  with  criminals.  It  is  not  pro- 
hibition that  is  causing  crime;  it  is  the  defiance  of  prohibi- 
tion. It  is  not  the  prohibitory  law  that  is  responsible  for 
whatever  difSculties  we  may  face  along  this  line  to-day;  it 
is  the  purchaser  of  intoxicating  liquor  who  is  responsible, 
and  the  purchaser  alone. 

The  American  people  are  not  going  to  run  down  the  flag 
and  surrender  their  loyalty  to  the  Constitution  because 
purchasers  In  high  social  circles  and  elsewhere  continue  to 
defy,  to  despise,  and  to  disregard  the  law. 

Mr.  SMOOT.  Mr.  President,  now  that  we  have  a  unani- 
mous-consent agreement  to  vote  on  the  pending  amendment 
to-morrow  at  2  o'clock,  tmless  some  Senator  desires  to  speak 
at  this  time  I  shaU  move  a  recess. 

ASDRXSS   BY   SENATOH    LEWIS   CM    THE    STATE    OF   THE   UNION 

Mr.  CONNALLY.  Mr.  President,  last  night  the  eminent 
junior  Senator  from  Illinois  [Mr.  Lewis!  dehvered  over  the 
radio  a  very  interesting  and  what  I  regard  as  a  brilliant 
address.  I  desire  to  have  the  address  printed  in  the 
Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

APTWTas  or  Hon.  J.  Hamilton  Lewis,  or  Iixinois,  Mat  16.  1933 

The  radio  audiences  must  have  become  fatigued  vrtth  the  many 
Addressee  upon  the  public  questions  with  which  they  were  dinned 
by  voice  and  oppressed  by  ceaseless  newspaper  and  magazine.  I 
am  called  upon  to  present  an  additional  view,  which  I  do  with 
the  trust  that  you  wlU  not  be  burdened  beyond  your  patience. 

Tlie  subject  assigned  is  the  state  of  tin  Union  and  the  state  of 
the  political  pjarties  in  Congress.  First,  let  it  be  understood  that 
there  are  no  political  positions  and  political  possibilities  for  a 
political  party  in  either  House.  "Riere  Is  no  Democratic  Party  in 
the  Hoxise  of  Representatives.  tho\igh  these  termed  Democrats 
have  a  majority  of  three  with  the  Speaker  of  the  House  being  a 
Democrat.  In  the  Senate,  called  Republican,  there  is  a  majority 
of  one  to  three  over  the  Democrats,  and  a  majority  of  seven  when- 
ever all  the  Republicans  unite  upon  any  proposition.  Many  of 
the  editorials,  many  of  the  newspaper  articles,  and  a  great  many 
of  those  who  are  speaking  to  the  coimtry  have  expressed  disap- 
proval and  all  condemnation  that  the  House  did  not  organize  and 
remain  a  fixed  compact  body,  taking  its  orders  from  the  Speaker 
and  obeying  him  as  one  does  the  order  of  a  general  in  command. 
There  are  those  who  have  condemned  Speaker  Oabnzr  that  be  has 
not  "  controlled  the  House."  I  beg  to  remind  America  if  ever  we 
had  a  Speaker  who  "  controlled  the  House  "  he  would  be  dispeUed 
out  of  his  place  before  sundown  of  any  day  in  this  particular 
day  of  Independence  of  mankind.  You  will  not  forget  that  right 
after  the  Civil  War,  imder  a  Democratic  House,  a  Democrat  at- 
tempted to  "  control "  the  Members  in  the  matter  of  their  votes 
where  they  were  sovereign  Representatives  of  sovereign  districts, 
each  having  a  right  to  have  his  views  and  their  necessities 
obeyed  by  their  Representative.  This  particular  Speaker  was 
hurled  from  his  place  by  votes  and  reduced  to  the  minimyTi^  and 
was  hissed  by  the  country.  I  remind  you  that  ^rtien  Speaker 
Cannon.  Republican,  assumed  such  a  privilege  as  controlling  the 
House  and  dominating  it  by  rule,  he  was  whirled  from  his  chair 
under  resolution  Initiated  by  Senator  Norxis,  Member  of  the 
House,  now  Senator  from  Nebraska. 

congratulates   CASNm 

I  Invite  you  that  an  attempt  of  this  kind  In  the  House  of 
Parliament  lately  caused  a  wreckage;  the  Speaker  was  thrown  out 
of  the  house  and  was  beaten  overwhelmingly.  I  Invite  you  that 
in  France,  when  it  was  attempted  by  the  aid  of  the  majority,  the 
cry  of  tyranny  threw  him  out  of  place  and.  has  brought  on  the 
elections  in  the  last  few  days,  overturning  the  Oovemment  of 
France  and  initiating  what  must  be  called  a  radical  and  aoclallstic 
organization  in  control. 

Speaker  Oasnkr  is  to  be  congratulated  on  having  kept  his  head, 
maintaining  his  poise,  and  In  no  wise  impinging  upon  the  liber- 
ties of  the  Congressmen  whose  duties  to  their  districts  ezpreaalng 


the  wlsbes  and  needs  of  thetr  Mm  people  were  their  first  ohtlgs- 

tlon.  I  now  congratulate  the  H'o^se  of  Representatives,  that  at  m 
time  like  this,  when  the  President  has  sUted  that  the  NaUon  tfl 
in  a  condition  "  as  in  war."  that  the  geatlepien  of  the  House  on 
the  Democratic  side  have  refused  to  band  themselves  together  as 
a  political  party  to  oppose  the  President  of  the  United  States,  the 
Executive  in  command,  and  have  decltited  to  mortgage  themselves 
in  a  compact  of  partisanship  that  shaU  contest  the  will  of  the 
■dmirHstration  while  it  professes  to  be  expressing  the  need  of  the 
country.  I  now  summon  the  people  to  note  what  would  l>e  the 
effect  if  this  howl  and  clamor  against  the  House  were  yielded  to: 
and  I  ask  you  to  consider  what  a  condition  would  have  been  upon 
this  Republic  if  the  Ho\ue  had  been  the  sort  of  thing  this  cnr  and 
malediction  bad  wished  it— •  water-tight  political  oompartment— 
if,  in  comijact  organization  as  a  party  under  the  domination  of 
the  Speaker,  every  measure  presented  by  the  Republican  President 
would  have  been  met  by  a  compact  waU.  ovec  which  it  oould  not 
ride  and  against  which  like  «  wave  it  woiild  dash  but  be  beaten 
back  and  retreat  into  defeat.  Then  you  would  not  have  had  tbe 
moratorium,  which  the  President  asked  for  on  a  nonpartisan 
ground  and  which  was  given  him  by  the  Democratic  House  You 
would  not  have  had  the  SteagaU  bank"  bill,  which  gives  the  oppor- 
tunity to  the  release  of  froeen  assets  and  increase  of  cinaUatlng 
money  for  bxisiness  relief.  You  would  not  have  had  the  finazwe 
credit  bill,  which  now  oomes  to  the  rescue  of  the  railroads,  insur- 
ance companies,  and  other  Institutions  necessary  to  be  preserved 
to  save  the  Nation  from  Insolvency.  You  would  not  now  have 
the  appropriation  bills  voting  the  amounts  necessary  to  the  sup- 
port of  the  C3k)vemment,  nor  would  you  have  had  XJm  economy 
bill- poking  to  the  limitation  of  expendlt\ires,  as  the  press  haa 

OBGANUSATION    OF    CTTIZINS 

The  House  would  have  been  Justified  as  a  partlsm  eiganlBBtlon 
m  opposing  the  appropriations  carrying  out  the  prlodj^es  whlcn 
the  contests  before  their  people  had  opposed.  They  would  have 
been  Justified  In  opposing  the  progiam  of  economy,  so  called  by 
the  President,  on  the  ground  that  the  President  and  his  adminis- 
tration had  made  the  extravagances,  so  let  them  take  the  cozise* 
quences  before  the  people  and  pay  the  penalty  for  their  poUUcal 
sins.  All  of  those  have  been  voted  by  the  Democratic  House,  and 
Instead  of  becoming  partisan  they  have  become  an  organisation 
of  citizens  in  open  convention  executing  the  requests  of  the  Presi- 
dent and  complying  with  the  demands  of  the  people  as  the  public 
representatives  of  the  Nation  and  in  nowise  the  master  manipu- 
lators of  a  political  party. 

Now  we  look  to  the  United  States  Senate,  so-called  Bepubllean. 
but  this  body  in  the  same  spirit  of  patriotic  endeavor  under  the 
parliamentary  guidance  of  Vice  President  Custzs,  Republican. 
President  pro  tempore  Mosss  of  New  Hampshire,  Republican,  and 
the  different  chairmen  of  the  varloxu  committees,  aU  Republican, 
nevertheless  have  refused  to  band  themselves  as  a  political  party 
and  decline  to  elect  a  Republican  who  has  been  nominated  as 
President  of  the  Senate  and.  though  declining  to  support  a  Demo- 
crat, stand  as  a  nonparty  organization  and  prove  to  the  country 
that  a  meas\ire  is  being  considered,  whatever  may  be  its  manner 
or  content,  upon  its  merits — looking  only  to  that  test  U  the 
measure  be  to  the  welfare  of  the  Nation. 

This  Republican  Senate  is  to  be  congratulated  and  its  eminent 
leaders  to  be  put  forth  before  the  Nation  as  worthy  of  all  praise, 
due  to  the  honorable  and  patriotic  public  servant. 

It  will  now  be  seen  that  had  all  these  things  been  done  which 
public  condemnation. „  quickly  spurted  out,  had  demanded,  the 
country  to-day  would  have  stood  In  chaos,  its  business  In  in- 
solvency, and  Its  people  In  confusion  or  riot.  We  would  have 
been  in  the  situation  that  you  have  lately  seen  in  France,  the 
fanatics  killing  her  President;  Japan,  with  equal  fanatics  slaying 
her  Premier;  with  the  unhappy  conditions  in  the  Canadian  Prov- 
inces, as  Newfoundland,  where  the  governor  is  driven  from  his 
chair  to  the  sea. 

JX7ST1CX  TO  THE  DBMOCEAOT 

Then  let  us  congratulate  otir  eoimtrymen  that  our  public  serv- 
ants in  the  legislative  halls.  Joining  those  pubUe  servants  who  are 
the  heads  of  the  Cabinet  and  their  aides,  find  themselves  to-day 
that,  though  they  "lately  met  In  the  internecine  shock,  now  la 
well-beseemtng  ranks  march  all  one  way." 

And  now  I  ask  your  attention  to  what  Is  Justice  to  the  Democ- 
racy: That  you  recaU  that  this  administration  has  been  in  power 
thi^  years;  that  none  of  the  measures  which  have  now  been 
passed  xmder  the  Democratic  House  have  even  been  presented  for 
three  years,  much  less  having  been  passed  for  the  relief  of  the 
people.  You  will  note  In  all  this  time  the  Increased  conditions 
of  hardship,  misery,  and  depression  were  multiplied  upon  the 
Republic.  Day  by  day  you  were  told  that  everything  would  be 
all  right,  that  your  condition  was  but  a  matter  of  psychology,  a 
miasma  of  mind,  that  "  Jtist  around  the  comer  "  and  "  Just  up 
the  road  "  were  to  be  seen  the  caravans  of  new  commerce  and  on 
the  hills  the  palaces  of  promised  prosperity. 

Let  It  be  said  that  the  President  and  his  administration  mtisC 
not  be  charged  with  the  fuU  responsibility;  they  were  misled 
equally  by  those  who  endbursged  ttie  administration  to  conduct 
the  policies  in  vogue,  because  it  was  to  the  benefit  of  theee  who 
while  misleedlng  the  administration  were  pillaging  the  people 
and  were  wiUiholding  the  facts  from  the  President  and  his  ad- 
visers while  they  deliberately  falsified  to  the  public  and  misled 
the  press  to  print  their  false  prophecy  and  their  deceiving 
promises. 
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I  Innte  70a  to  not*  that  th«  admlxilstnrtton  In  power  for  these 
three  years  finally  aent  in  to  the  Ooremmeat  a  demand  for  ap- 
proprlationa  equaling  tour  bllllana.  or  two  billlona  more  In  time 
of  profound  peace  than  were  exacted  In  1913  or  1930  while  Imme- 
diately foUowlng  tha  ckiae  at  the  World  War.  wtth  all  of  the  war 
liurilMii  yet  to  bear,  llten  the  approfutatlons  were  laid  out  to 
aaat  Umw  exacting,  orerwhelmlng.  and  ahoulder-cruahing  burdens. 

Here  we  do  Justice  to  say  the  President  and  his  administration 
most  uot  be  charged  with  the  responsibility  of  this  crime  upon 
the  Republic — the  master  heads  of  Industry,  the  political  leader- 
ikhlp  of  the  party,  the  trusted  adTlaer*  with  schemes  to  enrich 
thcmselTes.  and  those  who  were  under  cover  from  Identity  sxk- 
cseded  In  getting  the  administration  to  plunge  the  country  into 
thla  indebtedness  for  the  benefit  of  those  who  are  now  capitalizing 
It.  I  Inv.te  you  to  note  that  now  with  the  deficit  exceeding  two 
WUlaa  and  threatening  to  be  three  billion,  and  with  indebtedness 
of  five  billion,  this  condition  has  been  caused  by  those  who  turned 
the  aovammsnt  into  the  hands  of  the  large  institutions  and  great 
political  enterprises  where  the  authors  of  the  nefartoxu  schemes 
could  profit,  though  It  was  to  the  pillage  of  the  people  and  pollu- 
tion of  the  Republic.  We  must  not  forget  that  the  President  and 
his  Cabinet  and  the  Immediate  officials  of  his  administration  were 
01  ten  far  removed  from  the  master  manipulators  In  the  distant 
State*  of  the  Union  and  were  compelled  to  take  reports  and  have 
no  other  form  of  information  upon  which  they  could  rely.  The 
press  from  day  to  day  called  upon  to  print  with  quickness  that 
the  paper  may  be  issued  wtth  promptness,  must  also  take  that 
which  is  given  them  by  thoss  whom  they  adopt  and  wiilch  they 
accept  as  truth  from  those  whom  they  believe  reliable. 

CATLS    POa   PATIXXCS 

All  of  these  misrepresentations  and  misleading  conduct  have 
brought  oxir  country  to  where  we  are  to-day.  We  have  educated 
our  Nation  to  trust  those  In  position  with  official  power,  and  the 
uifc  mil  in  powsr  have  been  educated  to  trust  the  citizens  who  in 
high  places  are  supposed  to  ^vport  io  the  officials  in  power  the 
truth,  but  who  have  taken  advantage  of  the  privilege  to  benefit 
tJirmwlves  and  speculate  on  the  public  money  of  the  Government, 
— ndlng  out  billions  of  its  gold  through  favored  banking  circles  to 
1M  gifts  to  the  nations  of  South  and  Central  America,  bounties 
to  tbs  nations  of  Europe,  favors  to  the  Industry  and  commerce 
of  other  countries  oppo&lng  the  United  Stetes  or  in  the  sums 
reaching  between  twenty-five  and  thirty  billions  of  money  drained 
from  the  possessions  of  America  and  paralyzing  the  prospects  of 
the  future  of  our  Nation. 

These  crimes,  now  uncovered  to  the  public,  have  all  been  com- 
mitted wtth  such  sequence  and  under  the  plausibility  of  patriotic 
finance  and  Industry  that  the  Americans  had  no  opportunity  to 
detect  It,  as  they  oo\ild  not  believe  Uxey  were  being  betrayed  by 
those  whom  they  trusted  and  who  appeared  under  the  guise  of 
frtsBds  of  persons  In  power  as  patriots  to  the  party  of  the  ad,znin- 
tstraClon.  The  Democrats,  though  crying  out  against  the  wrong 
through  all  the  years  day  by  day,  were  denotinced  as  falsifiers, 
sometimes  as  traitors,  as  well  as  lacking  in  patriotism,  because 
ttsy  would  denounce  these  objects  and  cry  to  the  people  to  stop 
Iksm  wtth  some  form  of  expression  at  the  ballot  box.  Now.  when 
•n  these  cries  were  Ignored  and  the  public  face  to  face  with  the 
disaster  broiight  on  by  these  violations  and  violences,  there  is 
nothing  to  be  done  but  bemoan  the  situation  and  tnist  that  In 
the  future  our  coxmtry  will  recognize  the  honest  mistakes  of  those 
who  have  been  deluded  in  the  citizenship,  their  stdminlstration 
deceived  In  its  trust,  the  democracy  defeated  In  its  effort,  leaving 
a  whole  Nation  betrayed  In  Its  hopes,  helpless  In  Its  miseries.  t\irn- 
Ing  In  the  last  hour  to  the  great  people  of  our  country,  beseeching 
that  they  shall  leam  the  truth,  and.  In  the  words  of  the  Great 
Prophet  In  the  Holy  Scriptures,  feeling  the  relief  In  that  knowing 
-the  truth,  the  truth  shall  make  you  free." 

The  hour  calls  for  the  exercise  of  patience  by  the  citizen  and 
poise  by  the  poIlUcal  parties.  Let  us  realize  that  all  the  institu- 
tions of  government  and  politics  of  yesterday  have  been  trans- 
formed, and  the  new  Ideal  and  new  standard  Is  now  before  Amer- 
ica as  it  is  before  the  world.  We  turn  to  march  In  new  ranks, 
with  banners  bearing  new  devices,  and  with  confidence  in  the 
^>lrlt  of  America  which  preserves  our  country  and  sustains  oxir 
countrymen  that  America  shall  remain  not  only  the  first  of  free 
lands  of  the  world  but  the  best  and  noblest  of  the  history  of 
mankind 

Mxmcvrvn  mxssagxs  sxnaass 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  several  messages  from  the  President  of  the 
United  States  sutnnitting  nominations,  which  were  referred 
to  the  appropriate  committees.  * 

BZBCVTXVK  RKPORTS  OF  THE  POST  OmCE  COMMTTTCI 

As  in  executive  session, 

Mr.  ODDIE.  from  the  Committee  on  Post  OfBces  and  Post 
Roads,  reported  favorably  several  nominations  of  postmas- 
ters, which  were  placed  on  the  Executive  Calendar. 

aSDmONAL  BXLLS  INTRODUCSD 

Additional  WDs  were  introduced,  read  the  first  time,  and, 
by  unanimous  consent,  the  second  time,  and  referred  as 
follows: 


By  Mr.  THOMA3  of  Oklahoma: 

A  bill  (S.  4682)  for  the  relief  of  Thomas  L.  Cook  (with 
accompanying  papers);  to  the  Comihittee  on  Military 
Affairs. 

By  Mr.  SMITH: 

A  bill  (S.  4683)  for  the  relief  of  George  M.  Wright;  to 
the  Committee  on  Claims. 

KXCES8 

Mr.  SMOOT.  Mr.  President,  I  move  that  the  Senate  take 
a  recess  until  11  o'clock  to-morrow. 

The  motion  was  agreed  to:  and  (at  9  o'clock  and  32 
minutes  p.  m.)  the  Senate,  imder  the  order  previously  en- 
tered, took  a  recess  until  to-morrow,  Wednesday,  May  18, 
1932,  at  11  o'clock  a,  m.  >;  I 


NOMINATIONS  ' 

ExectMve  nominations  received  by  the  Senate  May  17  (.lev 
islative  day  of  May  9) ,  1932 

CoiXECTOK  OF  Customs 
John  C.  TuHoch.  of  Ogdensburg,  N.  Y.,  to  l>e  collector  of 
customs  for  customs-collection  district  No.  7,  with  heac 
quarters  at  Ogdensburg,  N.  Y.    Reappointment. 

PaouonoNs  in  thx  Navy 

MAIONX   COBPS 

First  Lieut.  Francis  Kane  to  be  a  captain  in  the  Marii^ 
Corps  from  the  29th  day  of  April,  1932. 

The  fc^owing-named  noncommissioned  ofBcers  of  tlie 
Marine  Corps  to  be  second  lieutenants  in  the  Marine  Corps, 
revocable  for  two  years,  from  the  12th  day  of  May,  1932: 

OorpL  James  R.  Stephens. 

Corpl.  Roger  W.  Beadle. 

Postmasters 

j  I 

ARIZONA 

Robert  B.  Anderson  to  be  postmaster  at  Clifton,  Ariz.,  in 
place  of  R.  B.  Anderson.  Incumbent's  commission  expires 
May  25,  1933. 

ARKANSAS 

John  H.  Magee  to  be  postmaster  at  Coming,  Ark.,  in  place 
of  O.  W.  Stanfleld.  deceased. 

Rhetta  L.  Cooper  to  be  postmaster  at  Hughes,  Ark.,  in 
place  of  J.  O.  Crunki  Incumbent's  commission  expired 
January  23,  1932. 

Elmer  B.  Wacaster  to  be  postmaster  at  Moimt  Ida,  Ark., 
in  place  of  B.  B.  Wacaster.  Incumbent's  commission  expires 
May  25.  1933.  1 

CALirORNZA  i 

Dwight  E.  Knapp  to  be  postmaster  at  Garbervllle,  Calif  l, 

in  place  of  D.  E.  Knapp.    Incumbent's  commission  expired 

February  20.  1932. 
John  H.  Strauch,  Jr.,  to  be  postmaster  at  San  Gabriel, 

Calif.,  in  place  of  J.  H.  Strauch.  Jr.   Incumbent's  commission 

expires  May  23,  1933. 
Marie  K  Porster  to  be  postmaster  at  San  Juan  Capistrano, 

Calif.,  in  place  of  F.  F.  Kelly,  resigned- 
Warren  A.  Woods  to  be  postmaster  at  Suisun  City,  Calif., 

in  place  of  W.  A.  Woods.    Incumbent's  commission  expired 

May  14,  1932. 

COLORADO 

WiHiam  L.  Thurston  to  be  postmaster  at  Carbondale, 
Colo.,  in  place  of  J.  L.  Thurston,  deceased. 

Carl  Eisner  to  be  postmaster  at  Kiowa,  Colo.,  in  place 
of  M.  E.  Kendall.  Incumbent's  commission  expired  Decem-f 
ber  17.  1931. 

Charles  V.  Engert  to  be  postmaster  at  Lyons,  Colo.,  in 
place  of  C.  V.  Engert.  Incumbent's  commission  expired 
May  13.  1933. 

OONNRCnCUT 

James  V.  Golden  to  be  postmaster  at  Noroton  Heights, 
Conn.,  in  place  of  J.  V.  Golden.  Incumbent's  commission 
expired  January  25,  1932. 

Anna  C.  Tucker  to  be  postmaster  at  Sandy  Hook.  Conn., 
in  place  of  A.  C.  Tucker.  Incumbent's  commission  expired 
May  16»  1933. 
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Harry  W.  Walker  to  be  postmaster  at  Simsbury.  Ctxm.,  in 
place  of  H.  W.  Walker.  Incumbent's  commission  expires 
May  29.  1932. 

FLORn>A 

Walter  E.  Clark  to  be  postmaster  at  Froitland  Park. 
Fla.,  in  place  of  E.  D.  Wightman.  deceased. 

Clara  E.  Mariner  to  be  postmaster  at  Oviedo,  Fla.,  in 
place  of  J.  B.  Jones.  Incumbent's  commission  expired 
February  14.  1932. 

GKOBGXA 

Jesse  H.  Hicks  to  be  postmaster  at  Chickamauga.  Oa.,  in 
place  of  J.  H.  Hicks.  Incumbent's  commission  expired 
December  20,  1930. 

Judge  T.  D.  Conley  to  be  postmaster  at  CoUegepark.  Ga.. 
In  place  of  J.  T.  D.  Conley.  Incumbent's  commission  ex- 
pired April  17,  1932. 

James  P.  Rose  to  be  postmaster  at  Lyerly,  Ga.,  in  place  of 
J.  P.  Rose.  Incumbent's  c<Hnmission  expired  February  9, 
1931. 

Don  W.  Pettitt  to  be  postmaster  at  Nelson.  Ga.,  in  place 
of  A.  E.  Pettitt.  deceased. 

William  H.  Astin  to  be  postmaster  at  Palmetto,  Gte.,  in 
place  of  W.  H.  Astin.  lDcu;nbent's  commission  expires 
May  20.  1930. 

IDAHO 

Ray  W.  Banbciry  \o  be  postmaster  at  Buhl,  Idaho,  in 
place  of  R.  W.  ^anbury.  Incumbent's  commission  expired 
January  9,  1932. 

William  L.  B^llpack  to  be  postmaster  at  Driggs,  Idaho, 
in  place  of  W.  L.  Killpark  Incumbent's  commission  ex- 
pired May  17,  1932. 

Melvin  E.  Elison  to  be  postmaster  at  Oakley,  Idaho,  in 
place  of  J.  Y.  Haight.  Incumbent's  commission  expired 
January  18,  1932. 

ILUMOB 

Jay  F.  Smith  to  be  postmaster  at  Blue  Island,  m.,  in  place 
Of  C.  A.  Helwig.  deceased. 

Purl  A.  Scott  to  be  postmaster  at  Chrisman,  HI.,  in  place 
of  W.  F.  Hoult.  Incumbent's  commission  expired  February 
8.  1932. 

Harley  S.  Wheatley  to  be  postmaster  at  De  Soto,  HI.,  in 
place  of  L.  M.  Kimmel.  Incumbent's  e<»nmission  expired 
December  15.  1931. 

Robert  K.  Church  to  be  postmaster  at  Dowell,  HI.,  in  place 
of  W.  A.  Lafont,  deceased. 

Esther  A.  Lundberg  to  be  postmaster  at  Greenview,  HI.,  In 
place  of  C.  H.  Deny.  Incumbent's  commission  expired  Janu- 
ary 27,  1932. 

William  A.  Abemathie  to  be  postmaster  at  McClure,  HL. 
Office  became  presidential  July  1,  1931. 

Oldham  Paisley  to  be  postmaster  at  Marion,  HI.,  in  place 
of  W.  T.  Harris,  ronoved. 

Lawrence  M.  GOodyear  to  be  postmaster  at  Watseka,  HI., 
In  place  of  B.  M.  Martin,  deceased. 

Claude  A.  Webster  to  be  postmaster  at  Westmont.  HL.  in 
place  of  Irvin  Green,  removed.  j 

John  F.  Shimkus  to  be  postmaster  at  WestviUe,  HU'^in 
place  of  J.  F.  Shimkus.  Incumbent's  commission  expired 
May  5.  1932. 

IMDIAJIA 

Doris  P.  Petra  to  be  postmaster  at  Francesville,  Ind..  in 
place  of  Ebert  Garrigues.  Incumbent's  commission  expired 
January  13.  1932. 

Justin  P.  Dipert  to  be  postmaster  at  Orovertown.  Ind.. 
In  place  of  R.  I.  Trapp.  Incumbent's  commission  expired 
December  19.  1931. 

Pirl  H.  Hawthorne  to  be  postmaster  at  Hartford  City.  Ind.. 
in  place  of  R.  W.  Monfort.  Incumbent's  ccgnmissioo  expired 
January  10.  1932. 

William  H.  Warn.  Jr..  to  be  postmaster  at  Milan.  Ind.,  in 
place  of  C.  O.  Alton.  Incumbent's  ctnnmission  expired  Janu- 
JU7  10,  1932. 

Louis  T.  Heerman  to  be  postmaster  at  Sjnracuse,  Ind,.  in 
place  of  Roy  Sarjent.  Incumbent's  commission  expired 
March  2,  1932. 


imnf 


Melvin  V.  Smith  to  be  postmaster  at  Akron.  Iowa,  in  place 
of  M.  V.  Smith.  Incumbent's  commission  expired  May  4. 
1933. 

Theodoi-e  B.  Satory  to  be  postmaster  at  Albert  City.  lowi^ 
in  place  of  T.  B.  Satory.  Incumbent's  commission  expires 
May  19,  1932. 

Wilh^n  M.  Bausch  to  be  postmaster  at  Ashton.  Iowa,  In 
place  of  W.  M.  Bausch.  Incumbent's  commission  expires 
May  19.  1932. 

Harry  Aitken  to  be  postmaster  at  Clearfield.  Iowa,  in  place 
of  Harry  Aitken.  Incumbent's  commission  expires  May  19. 
1932. 

John  C.  Dow  to  be  postmaster  at  College  Springs,  Iowa,  in 
place  of  J.  C.  Dow.  Incumbent's  commission  eiq;>ired  Feb- 
ruary 2,  1932. 

Elmer  Akers  to  be  i>ostmaster  at  Decatur,  Iowa,  in  place 
of  Elmer  Akers.  Incumbent's  commission  expired  April  20, 
1930. 

Dell  P.  Glazier  to  be  postmaster  at  Fort  Madison.  Iowa, 
in  place  of  D.  P.  Glazier.  Incumbent's  commission  expired 
December  10.  1930. 

James  O.  Vail  to  be  postmaster  at  Garden  Grove.  Iowa, 
in  place  of  J.  O.  Vail.  Incumbent's  commission  expired  Feb- 
ruary 2,  1932. 

Rose  M.  Fischbaclv  Kh^  postmaster  at  Granville,  Iowa, 
in  place  of  R.  M.  Fisch6ach.  Incumbent's  commission  ex- 
pires May  19,  1932. 

Henry  W.  Huibregtse  to  be  postmaster  at  Hull,  Iowa,  In 
place  of  H.  W.  Huibregtse.  Incumbent's  commission  expires 
May  19,  1932. 

Fred  R.  Foster  to  be  postmaster  at  Humeston,  Iowa,  in 
place  of  F.  R.  Foster.  Incumbent's  commission  expired 
March  27.  1932. 

John  E.  Mieras  to  be  postmaster  at  Maurice.  Iowa,  in 
place  of  J.  E.  Mieras.  Incumbent's  commission  expired  May 
12.  1932. 

Leon  R.  Valentine  to  be  postmaster  at  Murray.  Iowa,  in 
place  of  L.  R.  Valentine.  Inciunbent's  commission  expired 
March  27,  1932. 

Elisabeth  O'Reilly  to  be  postmaster  at  New  Attain.  lofwa.  in 
place  of  Elizabeth  O'Reilly.  Incumbent's  commission  ex- 
pired February  16,  1932. 

Loys  E.  Couch  to  be  postmaster  at  Newell,  Iowa,  in  idace  of 
L.  £« 'Couch.    Incumbent's  ommission  expired  May  4.  193X 

'Lyle  J.  McLaughlin  to  be  postmaster  at  Schaller,  Iowa,  in 
place  oi  h.  J.  McLaughlin.  Incumbent's  commission  ex- 
pires May  19,  1932. 

KAMSAS 

Jchn  C.  Shields  to  be  postmaster  at  Chetopa,  EZans..  in 
place  of  R.  J.  Conderman.  resigned. 

Henry  B.  Lawton  to  be  postmaster  at  Kiowa,  Kans.,  in 
place  of  H.  B.  Lawton.  Incumbent's  commission  expires 
May  19,  1932. 

Leland  L.  Jacobs  to  be  postmaster  at  Plains,  Kans..  in 
place  of  E.  G.  Gillidett.  Incumbent's  commission  expired 
December  15,  193L 

Arthur  P.  Barrett  to  be  postmaster  at  Pratt,  Kans..  in 
place  of  H.  S.  Gregory,  deceased.  ^-'• 

Lloyd  Van  Metre  to  be  postmaster  at  SuU^fefie,  Kans.,  in 
place  ot  Lloyd  Van  Metre.  Incumbent's  coiafifiission  expires 
May  19.  1932. 

Walter  M.  Wheatcroft  to  be  postmaster  at  Utica,  Kans.,  in 
place  pf  W.  M.  Wheatcroft.  Incumbent's  commission  ex- 
pires May  26.  1932. 

KKMTUC'ILT 

Ronald  S.  Tuttle  to  be  postmaster  at  Bardstown.  Ky.,  in 
place  of  R.  S.  Tuttle.  Incumbent's  commission  expires  May 
17,  1932. 

Edward  B.  Ray  to  be  postmaster  at  Canmer,  Ky^  in  place 
of  E.  B.  Ray.   Incumbent's  commission  expired  April  30, 1932. 

John  C.  Jackson  to  be  postmaster  at  Evarts.  Ky.,  in  place 
of  J.  tL  Turner.  Incumbent's  commission  expired  Jan.  5, 
1932. 
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RoIUe  H.  Keown  to  be  postmaster  at  Morgantown,  Ky.,  in 
place  of  H.  B.  Morehead.  Incumbent's  commission  expired 
Jan.  12.  1932. 

Charlie  H.  Throckmorton  to  be  postmsister  at  Mount 
Olivet,  Kj..  in  place  of  C.  H.  Throckmorton.  Incumbmt's 
commission  expired  March  3.  1932. 

Clyde  S.  England  to  be  i)ostmasta:  at  Russell.  Ky.,  in 
place  of  C.  S.  England.  Incumbent's  commission  expires 
X  May  26.  1932. 

Ruby  M.  Wood  to  be  postmaster  at  Salt  Lick.  Ky..  in  place 
of  R.  M.  Wood.  Incumbent's  commission  expires  May  23, 
1932.  

LOUXSZARA 

Pinckney  L.  Vik  to  be  postmaster  at  Ferriday,  La.,  in 
place  of  O.  8.  Osterberg.  Incumbent's  commission  expired 
December  14.  1930. 

Ella  A.  McDovrell  to  be  postmaster  at  Hodge,  La.,  in 
place  of  B.  A.  McDowell.  Inctmibent's  commission  existed 
February  4,  1932. 

John  E.  Butler,  jr.,  to  be  postmaster  at  Port  Allen,  La.,  in 
place  of  R.  S.  Butler,  resigned. 
"^  mahcx 

Roy  A.  Evans  to  be  postmaster  at  Kennebunk.  Me.,  in 
place  of  R.  A.  Evans.  Incumbent's  commission  expired  May 
7.  1932. 

ICASTLAKD 

Mary  B.  Workman  to  be  postmaster  at  Port  Howard,  Md., 
in  place  of  R.  B.  Woodrum,  removed. 

Eimice  W.  Dement  to  be  postmaster  at  Indianhead,  Md., 
in  place  of  E.  W.  Dement.  Incumbent's  commission  expires 
May  26.  1932. 

Geor^  C.  Parsons  to  be  postmaster  at  Marlon  Station. 
Md..  in  place  of  .\urella  Day.  resigned. 

George  S.  Stevens  to  be  postmaster  at  Millington.  Md.,  in 
place  of  O.  8.  Stevens.  Incumt>ent's  commission  expires 
M«y  28.  1932. 

Lawrence  M.  Fraley  to  be  postmaster  at  Oakland,  Md.. 
in  place  of  Webster  Ravenscroft.  Incumbent's  commission 
expired  February  29.  1932.    - 

Allan  Urie  to  t>e  postmaster  at  Rock  Hall.  Md..  in  place 
of  Allan  Urie.  Xncumbaat's  commission  expires  May  26. 
1W2P — 


MASSACHT7SXTT9 

David  L.  Kelley  to  be  postmaster  at  Fairhaven.  Mass.,  In 
place  of  D.  L.  Kelley.    Incumbent's  commission  expired  May 

i«.  i9sa. 

Rajmond  H.  Qoulrt  to  be   postmaster  at  Millers  Falls, 
Mass.,  in  place  of  R.  H.  Gould.     Incumbent's  commission 
expired  March  20.  1932. 
^-.      Raymond  L.  Soule  to  be  postmaster  at  West  Boybton. 
ifass.,  in  place  of  E.  M.  Ovenden.  deceased. 

MZCHIGAl* 

John  W.  Bowditch  to  be  postmaster  at  Pittsford.  Mich., 
in  place  of  S.  B.  Brant.  Incuml>ent's  commission  expired 
January  31.  1932. 

Wellington  E.  Reid  to  be  postmaster  at  Ubly.  Mich.,  in 
place  oi  W.  E.  Reid.  Incumbent's  commission  expired  Janu- 
ary 31.  1932. 

MnfmsozA 

Theresa  Jon<taihI  to  be  postmaster  at  Hallock,  Minn.,  In 
l^ace  of  O.  A.  Johnson.  Incumbent's  commission  expired 
February  9.  1931. 

tasaaaaxm 

William  B.  Potts  to  be  postmaster  at  Crawford.  Miss„  In 
place  cf  L.  C.  Gibson,  removed. 

James  T.  Skelton  to  be  postmaster  at  Goodman,  Miss., 
In  place  of  J.  T.  Skelton.  Incumbent's  commission  expired 
March  5.  1932. 

William  J.  Stephens  to  be  postmaster  at  Webb,  Miss.,  in 
place  of  W.  J.  Stephens.  Incimibent's  commission  expired 
llarch  5,  1932. 

Q.  Albert  Decell  to  be  postmaster  at  Wesson.  Miss.,  in 
place  of  K.  R.  Hodges.  Incumbent's  commission  expired 
December  14.  1930. 


lossousz 

Walter  L.  Meyer  to  be  postmaster  at  Auxvasse,  Mo.,  in 
place  of  W.  L.  Meyer.  Incumbent's  commission  expired 
May  12.  1932. 

Benjamin  O.  Byers  to  be  postmaster  at  Creighton,  Mo.,  ta 
place  of  A.  I.  Bamett.  Incimibenfs  cMnmission  expired 
December  If,  1931. 

Otto  A.  Green  to  be  postmaster  at  Ctelt,  Mo.,  in  place  of 
G.  L.  Keener.  Incumbent's  commission  expired  February 
24.  1932. 

Mansfield  W.  Duston  to  be  postmaster  at  Kingston.  Mo., 
in  place  of  H.  L.  Virtue.  Incumbent's  commission  expired 
January  13.  1932. 

Ciiarles  P.  McKay  to  be  postmaster  at  Knox  City,  Mo.,  in      < 
place  of  C.  F.  McKay.    Incumbent's  commission  expired 
May  2,  1932. 

Edward  F.  Walden  to  be  postmaster  at  Morehouse.  Mf)., 
in  place  of  E.  F.  Walden.  Incumbent's  commission  exptrc^d 
May  2.  1932. 

Samuel  S.  Rutan  to  be  postmaster  at  Odessa,  Mo.,  in  i^ce 
of  S.  S.  Rutan.  Incumbent's  conunission  expired  January 
13.  1932. 

James  E.  King  to  be  postmaster  at  Savannah.  Mo.,  ia 
place  of  L.  C.  CottrilL  Inciunbent's  commission  expired 
January  13,  1932. 

Ernest  W.  Bright  to  be  postmaster  at  Stoclcton.  Mo.,  in 
place  of  E.  G.  Hoff.  Incumbent's  commission  expired  Jan- 
uary 31.  1932. 

WEBRASKA 

Byron  I.  Demaray  to  be  postmaster  at  Alexandria,  Nebr., 
in  place  of  B.  I.  Demaray.  Incumbent's  commission  expired 
March  14.  1932. 

Millard  M.  Martin  to  be  postmaster  at  Allen.  Nebr.,  In 
place  of  M.  M.  Martin.  Incumbent's  commission  expires 
May  17.  1932. 

Lorena  W.  Doe  to  be  postmaster  at  Arcadia,  Nebr..  In 
place  of  L.  W.  Doe.  Incumbent's  commission  expires  May 
17,  1933.      I 

Arvid  S.  Samuelson  to  be  postmaster  at  Axtell.  Nebr.,  in 
place  of  A.  S.  Samuelson.  Inciunbent's  commission  expired 
May  2.  1932. 

Elmer  H.  Doering  to  be  postmaster  at  Battle  Creek,  Nebr, 
in  place  of  E.  H.  Doering.  Incumbent's  commission  expired 
May  12.  1932. 

Carl  P.  Smiley  to  be  postmaster  at  Beaver  Crossing,  Nebr, 
in  place  of  C.  P.  Smiley.  Incumbent's  commission  expires 
May  26,  1932. 

Hazel  R.  Babbitt  to  be  postmaster  at  Belgrade,  Nebr.,  In 
place  of  H.  R.  Babbitt.  Incumbent's  commission  expired 
December  19.  1931. 

Elmer  V.  Barger  to  be  postmaster  at  Benkelman,  Nebr.,  in 
place  of  E.  V.  Barger.  Incumbent's  commission  expired 
January  11,  1932. 

Minnie  L.  Smith  to  be  postmaster  at  Blue  Springs,  Nebr., 
in  place  of  M.  L.  Smith.  Inciunbent's  commission  expired 
May  12.  1932. 

Oscar  M.  Fenstcrmacher  to  be  postmaster  at  Cedar  Bluffs, 
Nebr.,  In  place  of  O.  M.  Fenstermacher.  Incumbent's  com- 
mission expired  May  12.  1932. 

Gus  Johnson  to  be  postmaster  at  Ceresco,  Nebr.,  in  place 
of  Gus  Johnson.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

Clarence  G.  Struble  to  be  postmaster  at  Chester,  Nebr.,  in 
place  of  C.  G.  Struble.  Incumbent's  commission  expired 
January  9.  1932. 

Ethel  Talcott  to  be  postmaster  at  Crofton,  Nebr..  In  place 
of  Ethel  Talcott.  Incumbent's  commission  expired  Decem- 
ber 19.  1931. 

Charles  A.  Rogers  to  be  postmaster  at  Decatur.  Nebr..  in 
place  of  C.  A.  Rogers.  Incumbent's  commission  expired  Jan- 
uary 9.  1932. 

Otto  A.  Steinkraus  to  be  postmaster  at  Dodge.  Nebr.,  in 
place  of  O.  A.  Steinkraus.  Incumbent's  commission  expired 
January  9,  1932. 
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Harold  L.  Mackey  to  be  postmaster  at  Eustis,  Nebr.,  in 
place  of  H.  L.  Mackey.  Incumbent's  comrnkwrton  expired 
May  7,  1932. 

George  A.  Fowler  to  be  postmaster  at  Fairfield,  Nebr.,  in 
place  of  a.  A.  Fowler.  Incumbent's  oommlssian  exi^red 
January  9,  1932. 

Frank  W.  Fuhlrodt  to  be  postmaster  at  Fremont.  Nebr..  in 
place  of  F.  W.  Fuhlrodt.  Incumbent's  canunission  expired 
May  12.  1932. 

Earl  F.  Fishel  to  be  postmaster  at  Guide  Rock.  Nebr.,  in 
place  of  E.  F.  Fishel.  Incumbent's  commission  expires  May 
17.  1932. 

Elizabeth  McGuire  to  be  postmaster  at  Hampton,  Nebr.. 
in  place  of  Elizabeth  McGuire.  Incumbent's  commission  ex- 
pired May  12.  1932. 

Charles  C.  Cramer  to  be  postmaster  at  Hardy,  Nebr.,  in 
place  of  C.  C.  Cramer.  Incumbent's  ogmmisRion  expired 
May  7,  1932. 

Robert  E.  Templin  to  be  postmaster  at  Hoskins,  Nebr.,  in 
place  of  R.  E.  Templin.  Incumbent's  commission  expired 
December  19,  1931. 

Frederick  F.  Thomas  to  be  postmaster  at  Linwood,  Nebr.. 
in  place  of  F.  F.  Iliomas.  Incumbent's  commission  expired 
January  9,  1932. 

Howard  W.  Botsford  to  be  postmaster  at  Meadow  Grove, 
Nebr..  in  place  of  H.  W.  BotsfOTd.  Incumbent's  commission 
expired  December  19.  1931. 

Vemer  O.  Lundl^erg  to  be  postmaster  at  Nehawka,  Nebr., 
in  place  of  V.  O.  Lundberg.  Incumbent's  commission  ex- 
pires May  17,  1932. 

Anton  B.  Helms  to  be  postmaster  at  Randolph,  Nebr.,  in 
place  of  A.  B.  Helms.  Incumbent's  commission  expired  May 
12.  1932. 

Myron  A.  Gordon  to  be  postmaster  at  Stratton,  Netir..  in 
place  of  M.  A.  Gordon.  Incumbent's  commission  expired 
April  2,  1932. 

Albert  E.  Pratt  to  be  postmaster  at  Tobias,  Nebr.,  in  place 
of  A.  E.  Pratt.  Incumbent's  commission  expired  May  7. 
1932.       ■■  ^ 

Leo  E.  Kraft  to  be  postmaster  at  Unadilla,  Nebr.,  in  place 
of  L.  E.  Kraft.  Inciunbent's  commission  exi^res  May  29, 
1932. 

Carl  Carlson  to  be  postmaster  at  ValparaisD,  Nebr..  in 
place  of  Carl  Carlson.  .  Incumbent's  commission  expires 
May  17,  1932. 

Louis  A.  Rice  to  be  postmaster  at  Wilsonville,  Nebr.,  in 
place  of  L.  A.  Rice.  Incumbent's  commisBion  expired  May 
12,1932. 

NEVADA 

John  W.  Christian  to  be  postmaster  at  Ploche.  Nev.,  in 
place  of  J.  W.  Christian.  Incumbent's  oonmission  exi^red 
May  14.  1932. 

HBW  HAMPSHnOC 

Mary  E.  Smith  to  be  postmaster  at  Woodsville,  N.  H.,  in 
place  of  F.  P.  Dearth,  deceased. 

NEW  JEKSXT 

Ralph  H.  Hulick  to  be  postmaster  at  Browns  Mills.  N.  J., 
in  place  of  R.  H.  Hulick.  Incumbent's  commission  expired 
February  6,  1932. 

Wilson  8.  Frederick  to  be  postmaster  at  Dunellen.  K.  J.. 
in  place  of  W.  S.  Frederick.  Incumbent's  commission  ex- 
pires May  17,  1932. 

Frank  L.  Pote  to  be  postmaster  at  Paulsboro,  N.  J.,  in  place 
of  F.  L.  Pote.  Incumbent's  commission  expired  May  14, 
1932. 

Rollin  A.  Cale  to  be  postmaster  at  Pleasantville.  N.  J.,  in 
place  of  R.  A.  Cale.  Incumbent's  commission  ejqnred  Janu- 
ary 17,  1932. 

Charles  Herrmann  to  be  postmaster  at  South  Rivtr,^.  J., 
in  place  of  Charles  Herrmann,  Incumbent's  commission  ex- 
pired May  14,  1932.  '   -     *• 

Amos  G.  Wick  to  be  postmaster  al  Woodbury,  N.  J.,  In 
place  of  W.  H.  Albright,  resigned. 


mw  Tout 

Rrwin  Smith  to  be  postmaster  at  Annandale-on-Hhdson. 
N.  Y.,  in  place  of  Erwin  Smith.  Incumbent's  commission 
^cpires  May  25,  1932. 

Fred  W.  Hettler  to  be  postmaster  at  Attica,  N.  Y.,  In  idace 
of  B.  P.  -Slater.  Incumbent's  commission  expired  December 
1».  1931. 

Nellie  Predrlcson  to  be  postmaster  at  Cormrall  on  the 
Hudson.  N.  Y..  in  place  of  Nellie  Fredricson.  Inciuibent's 
commission  expired  May  5,  1932. 

Rudolph  Sittia  to  be  postmaster  at  East  Islip,  N.  Y.,  in 
place  of  M.  T.  Sweeney,  resigned.  ^usii 

Joseph  W.  Cermak  to  be  postmaster  at  East  Northf^f^,' 
N.  Y.,  in  place  (rf  J.  W.  Oermak.  Incumbent's  commission 
expired  May  16.  1932. 

Wallace  Thurston  to  be  postmaster  at  Flocal  Park.  N.  T., 
in  place  of  Wallace  Thurston.  Incumbent's  commission  ex- 
pired March  1,  1932. 

Marcus  O.  Howell  to  be  postmaster  at  GHen  Head,  N.  Y.. 
in  place  of  Sue  Caldwell,  removed. 

Harry  M.  Lanpher  to  be  postmaster  at  Lowville.  N.  Y..  in 
place  of  H.  M.  Lanpher.  Incumbent's  commission  expired 
May  5.  1932. 

William  W.  Carpenter  to  be  postmaster  at  Blbnticello, 
N.  Y..  in  place  of  W.  W.  Carpenter.  Incumbent's  oommls^ 
sion  expired  May  14,  1932. 

Elsie  V.  W^b  to  be  postmaster  at  Union  Springs,  N.  Y.,  in 
place  of  E.  V.  Webb.  Incumbent's  commission  expires  lyfay 
22.  1932. 

HOKTH  CASOUNA 

Ruth  F.  White  to  be  pcBtmaster  at  Colerain,  N.  C.  in  place 
of  R.  F.  White.  Incumbent's  commission  expired  January 
4,  1932. 

Robert  H.  Clayt<m  to  be  postmaster  ftt  Krlanger,  N.  C,  in 
place  of  8.  J.  Smitn.^Tesigned. 

Robert  H.  Dixon  to  be'Mstmaster  at  Siler  City,  N.  C,  in 
place  of  R.  H.  Dixon,  ihcumbent's  commission  expired 
January  S,  1932. 

NOETH  DAKOTA 

"\«dwig  Maurer  to  be  postmaster  at  Center,  ^.  Dak..  An 
place  of  N.  W.  Fowler.  Incumbent's  commission  eq^iiried 
January  5,  1931. 

Ole  H.  Opland  to  be  postmaster  at  Mott.  N.  Dak.,  in  place 
of  O.  H.  Opland.  Incumbent's  commission  expired  March 
7,  1932. 

Michael  Coyne  to  be  postmaster  at  Starkweather,  N.  Dak., 
in  place  of  Michael  Coyne.  Incumbent's  commission  expired 
May  12,  1932. 

OHIO 

Charles  E.  Spiers  to  be  postmaster  at  Atwater,  Ohio,  in 
place  of  C.  E.  Spiers.  Incumbent's  commission  expired  May 
16,  1932. 

Ralph  Dunfee  to  be  postmaster  at  Dresden.  Ohio,  in 
place  of  Ralph  Dunfee.  Incumbent's  commission  expired 
May  10.  1932. 

George  H.  Maxwell  to  be  postmaster  at  Lexincton,  Ohio, 
in  place  of  G.  H.  Maxwell  Incumbent's  *^nrmmteci/H^  expired 
May  16,  1932. 

Fred  C.  Redick  to  be  postmaster  at  Wooster.  Ohio,  in  place 
of  H.  L.  McClarran.  Incumbent's  commission  expired  April 
30.  1932. 

OKLAHOMA 

Helen  M.  Lutes  to  be  postmaster  at  Bennington,  Okla..  in 
place  of  H.  M.  Lutes.  Incumbents  commission  expires  May 
22.  1932. 

Samuel  H.  Bundy  to  be  postmaster  at  Bethaziy,  (^da..  in 
place  of  S.  BL  Bundy;  IneunriMnt's  commiMi<»X£expire8  May 
22.  1932. 

James  A.  Todd  to  be  postmaster  at  Calumet,  Okla..  to" 
idace  of  J.  A.  Todd.    Incumbent's  commission  expires  May 
26,  1932. 

Horatio  E.  Downing  to  be  postmaster  at  Jet,  Okla.,  in  place 
of  S.  M.  DanieL  incmxibent's  commission  expired  January 
13,  1932. 
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Alrin  8.  Gibson  to  be  poatmastn-  at  Roosevelt.  OUa..  in 
place  of  A.  8.  Oibeon.  Incumbent's  commission  exiyired  Feb- 
ruary 2.  1932. 

James  B.  Cox  to  be  postmaster  at  Stilwell.  OUa..  in  place 
of  J.  B.  Cox.  Incumbent's  commission  expired  December  IS. 
1931. 

James  8.  Biggs  to  be  postmaster  at  Stuart,  OUa.,  in  place 
of  J.  S.  Biggs.    Incumbent's  commission  expired  April  30. 

Its. 

oaxGoir 
Charier^.  Perry  to  be  postmaster  at  Richland.  Oreg..  in 
place  of  C.  W.  Perry.    Incumbent's  commission  expired  April 
80.  1932.  ^. 

PSNIISTLVAVXA 

Wilferd  R.  Troxel  to  be  postmaster  at  Ali<iuippa.  Pa.,  in 
place  of  W.  R.  ItoxeL  Incumbent's  commission  expires  lifay 
20.  1932. 

Artfaur  E.  Shannon  to  be  postmaster  at  Beaverdale.  Pa.,  in 
place  of  A.  E.  q>M*nnnn  Incumbent's  commission  expires 
May  39.  1932. 

William  C.  Drager  to  be  postmaster  at  Boiling  Springs.  Pa., 
in  place  of  W.  C.  Drager.  Incumbent's  commission  expires 
May  23.  1932. 

Wade  M.  Hendenn^to  be  postmaster  at  Brookville,  Pa., 
in  place  of  W.  l^'Ctenderson.  Incumbent's  commissiwi 
expired  May  4.  1933.  * 

Edward  L.  Beechey  to  be  postmaster  at  Clymer,  Pa.,  in 
place  of  E.  L.  Beechey.  Incumbent's  commission  expires 
May  29.  1932. 

John  Standring  to  be  postmaster  at  Darby,  Pa.,  in  place 
of  W.  M.  Heaps,  resigned. 

Clyde  S.  McNeely  to  be  ;x)6tmaster  at  Dauphin,  Pa.,  in 
place  of  C.  8.  McNeely^.  v.  Incumbent's  commission  expires 
May  26.  1933.         ^  -" 

Lewis  M.  Watkin.j^.t9  be  postmaster  at  Drexel  Hill.  Pa.. 
In  place  of  August  Niemeyer.  resigned. 

John  H.  Lyter  to  be  postmaster  at  Elizabethville.  Pa.,  m 
place  of  J.  H.  Lyter.  Incumbent's  commission  expires  May 
36.  1932. 

Charles  Q.  FuUerton  to  be  postmaster  at  Freeport.  Pa.,  in 
Idace  of  C.  O.  Pullerton.  Incumbent's  commissi nn  expired 
March  9.  1932. 

John  A.  Keck  to  be  postmaster  at  Greenville.  Pa.,  in  place 
of  J.  B.  Chase.  Incumbent's  commission  expired  February 
6.  1933. 

Lionel  W.  Stevens  to  be  postmaster  at  KnoxviUe.  Pa.,  in 
place  of  L.  W.  Stevens.  Incumbent's  commission  expires 
May  33.  1933. 

Ray  K.  Garman  to  be  postmaster  at  Lemoyne.  Pa.,  in  place 
of  R.  K.  Oarman.  Inciunbent's  commission  expires  May  23. 
1933. 

Puil  L.  Boyd  to  be  postmaster  at  Mars.  Pa.,  in  place  of 
P.  L.  Boyd.    Incumbent's  commissicm  expires  May  25.  1932. 

Maurice  O.  Coffey  to  be  postmaster  at  Mill  Hall.  Pa.,  tn 
place  of  M.  G.  Ooffey.  Incumbent's  commLvion  expires 
May  23.  1933. 

8eth  S.  Sterner  to  be  postmaster  at  Montgomery,  Pa.,  in 
place  of  S.  K.  Sterner.  Incumbent's  commission  expired 
May  16.  1932. 

Thomas  B.  Painter  to  be  postmaster  at  ICuncy.  Pa.,  in 
place  of  T.  B.  Painter.  Incumbent's  commission  expired 
May  16.  1932. 

John  W.  Snedden  to  be  postmaster  at  Oil  City,  Pa.,  in 
place  of  H.  Q.  Johnson,  deceased. 

Homer  D.  Sarge  to  be  postmaster  at  Pine  Grove.  Pa.,  in 
place  of  H.  D.  Sarge.  Incumbent's  commission  expires  May 
36.  1933. 

Teresa  G.  Burke  to  be  postmaster  at  Renovo,  Pa.,  in  idace 
of  T.  G.  Borke.    Incumbent's  commission  expires  May  23 
1933. 

Laura  C.  Ehler  to  be  postmaster  at  Shlppenville.  Pa.,  in 
place  of  L.  C.  Ehler.  IZKumbent's  commission  expires  May 
23.  1933. 

Mark  Mmnma  to  be  postmaster  at  8teelton»  Pa.,  to  plaoe 
of  Mark  Mumma.  Incumbent's  '^'*»"*"*«^nn  expired  March 
2.  19SL 


Walter  D.  Lewis  to  be  postinaster  at  Uljrsses,  Pa.,  in  place 
of  W.  D.  Lewis.  Incumbent's  commission  expires  May  26. 
1932. 

John  N.  Snyder  to  be  postmaster  at  Williamstown.  Pa.,  in 
place  of  J.  N.  Snyder.  Inciunbent's  commission  expired 
April  5.  1932. 

Albert  A.  Campbell  to  be  postmaster  at  Zelienople,  Pa.,  in 
place  of  A.  A.  Campbell  Incumbent's  commission  expired 
BCay  10.  1932., 

SOUTH  CASOLINA 

Henry  N.  Folk  to  be  postmaster  at  Bamberg.  S.  C,  in  place 
of  H.  N.  Folk.  Incuml>ent's  commission  expired  May  26. 
1930. 

Waulla  E.  Westbrook  to  be  postmaster  at  Blacksburg.  S.  C. 
in  place  of  W.  E.  Westbrook.  Incumbent's  commission  ex- 
pired January  16.  1932. 

Washington  M.  Ritter  to  be  postmaster  at  Cope,  S.  C.  In 
place  (rf  W.  M.  Ritter.  Incumbent's  commission  expired 
March  12,  1932. 

John  A.  Chase  to  be  postmaster  at  Florence.  8.  C,  in  place 
of  J.  A.  Chase.  Incumbent's  commission  expired  March  12. 
1932. 

Herbert  A.  Horton  to  be  postmaster  at  Lancaster,  S.  C.  in 
place  of  H.  A.  Horton.  Incumbent's  commission  expired 
April  5.  1932. 

Harry  E.  Wesslnger  to  be  postmaster  at  Lexington.  8.  C, 
in  place  of  J.  R.  Corley.  Incumbent's  commission  expired 
January  16,  1932. 

James  B.  Mackintosh  to  be  postmaster  at  McClellansville, 
8.  C,  in  place  of  J.  D.  Mackintosh.  Incumbent's  commis- 
sion expired  April  5.  1932. 

Mary  C.  Mclnemy  to  be  postmaster  at  MoultrievUle,  S.  C, 
in  place  of  K.  L.  Buckley,  removed. 

Gordon  S.  Beard  to  be  postmaster  at  Myrtle  Beach,  8.  C. 
in  place  of  G.  C.  Cox.  resigned. 

David  L.  Tindal  to  be  postmaster  at  Plnewood,  8.  C,  in 
place  of  J.  M.  Davis,  jr..  removed. 

Howard  F.  Glasser  to  be  postmaster  at  Rldgeland.  8.  C.  in 
place  of  B.  D.  Bedell,  removed. 

Sarah  C.  Starnes  to  be  postmaster  at  Ridgeway,  8.  C,  in 
place  of  8.  C.  Starnes.  Incimibent's  commission  expires 
May  26,  1932. 

John  W.  Geraty  to  be  postmaster  at  Tonges  Island,  8.  C. 
in  place  of  J.  W.  Geraty.  Inciunbent's  commission  expired 
February  2.  1932. 

SOUTH  DAKOTA 

George  O.  King  to  be  postmaster  at  Faith.  8.  Dak.,  in  place 
of  A.  J.  McCormack.  Incumbent's  commission  expired  Feb- 
ruary 21.  1933. 

Delia  Reue  to  be  i)ostmaster  at  Leola.  8.  Dak.,  in  place  of 
Delia  Reue.    Incumbent's  commission  expired  May  10.  1933. 

Albert  Koehne  to  be  postmaster  at  Oldham,  8.  Dak.,  in 
place  of  Albert  Koehne.  Incumbent's  commission  expires 
May  36.  1932. 

John  A.  Hawkins  to  be  postmaster  at  Waubay,  S.  Dak.,  In 
place  of  J.  A.  Hawkins.  Incumbent's  commission  expired 
May  10.  1932. 

TKNNKSSKK 

Byron  C.  Lynch  to  be  postmaster  at  CentervUle,  Tenn.,  in 
place  of  L.  C.  Beasley,  deceased. 

Dewey  P.  Wlnnett  to  be  postmaster  at  Woodbury,  Tenn., 
in  place  of  J.  E.  Davenport  Incumbent's  commission  ex- 
pired January  25.  1932. 

TEXAS 

Mabel  F.  Selkirk  to  be  postmaster  at  Blessing,  Tex.,  in 
place  of  M.  F.  Selkirlc  Incumbent's  commission  expired 
May  16.  1932. 

Isaac  H.  Ejendrick  to  be  postmaster  at  Cross  Plains.  Tex., 
in  place  of  C.  W.  Barr.  Incumbent's  commission  expired 
December  19.  1991. 

Cornelius  A  Ogden  to  be  postmaster  at  Deweyville.  Tex., 
in  place  of  C.  A.  Ogden.  Incumbent's  commission  expired 
March  31.  1933. 

Richard  VL  Hanson  to  be  postmaster  at  i^i<yk>n.  Ttac.  in 
Idace  of  8.  P.  Rosette,  removed. 
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Helen  Morris  to  be  postmaster  at  Morgan,  Tex.,  in  place 
of  Helen  Biforris.  Incumbent's  commissloii  expires  May  26, 
1932. 

Llewell3m  R.  Atkins  to  be  postmaster  at  New  Boston.  Tex., 
in  place  of  L.  R.  Atkins.  Incumbent's  commission  expired 
March  27,  1932. 

James  A.  Gray  to  be  postmaster  at  Pecan  Gap.  Tex.,  in 
place  of  J.  A.  Gray.  Incumbent's  commission  expired  April 
2,  1932. 

^  Luther  Bowers  to  be  postmaster  at  Seagovllle.  Tex.,  In 
place  of  Luther  Bowers.  Incumbent's  commission  expired 
April  2.  1933. 

William  J.  Davis  to  be  postmaster  at  Silsl>ee,  Tex..  In 
place  of  W.  J.  Davis.  Incumbent's  commission  expired 
April  20.  1932. 

Killen  M.  Moore  to  be  postmaster  at  Tniscott,  Tex.,  in 
place  of  D.  C.  Hutton.  Incumbent's  c(xnmlssion  exi^red 
December  IS,  1931. 

UTAH 

Wilson  Murray  to  be  postmaster  at  Vernal,  Utah,  in  place 
of  E.  J.  Young,  Jr.,  resigned. 

VXS6XRXA 

Joseph  E.  Dinwiddle  to  be  postmaster  at  Appcmiattox, 
Va..  in  idace  of  Robert  Irby,  deceased. 

Sam  B.  Jessee  to  be  postmaster  at  Cleydand.  Va.,  in  place 
of  J.  R.  Jones,  resigned. 

Bernard  Willing  to  be  postmaster  at  Ixrington,  Va.,  in 
place  of  Bernard  Willing.  Incumbent's  commission  expired 
May  14.  1932. 

Guthrie  R.  Dunton,  Jr.,  to  be  postmaster  at  White  Stone. 
Va.,  in  place  of  G.  R.  Dunton,  Jr.  Inciunbent's  commission 
expired  May  14,  1933. 

WASHIMOTOIf 

Trygve  Uen  to  be  postmaster  at  Stanwood,  Wash.,  in  place 
of  TVygve  lien.  Incumbent's  commission  expired  May  17, 
1932. 

WISCORSZN 

WilUam  R.  Hartley  to  be  postmaster  at  Fountain  C^ty, 
Wis.,  in  place  of  P.  L.  Fugina,  deceased. 

Francis  W.  Altenburg  to  be  postmaster  at  Haz^  Green, 
Wis.,  in  place  of  J.  I.  Edwards,  removed. 

Conrad  Baetz  to  be  postmaster  at  Two  Rivers,  Wis.,  in 
place  of  Conrad  Baeta.  Incumbent's  commission  expires 
May  26,  1932. 

C.  Clyde  Harris  to  be  postmaster  at  Waupun.  Wis.,  in 
place  of  C.  C.  Harris.  Incumbent's  commission  expires  May 
26.  1933. 

WTOMXlfG 

Frank  O.  Brown  to  be  postmaster  at  Port  Laramie,  Wyo., 
in  place  of  F.  G.  Brown.  Incumbent's  commission  expired 
May  12,  1932. 

Benjamin  G.  Rodda  to  be  postmaster  at  Gebo,  Wjro.,  in 
place  of  B.  G.  Rodda.  Incumbent's  commission  expired  May 
17.  1932. 


WITHDRAWAL 

Executive  nomination  withdrawn  from  the  Senate  May  17 
legislative  day  of  May  9),  1932 

POSTMASTXB 

John  N.  Powell  to  be  postmaster  at  Southern  Pines,  in  the 
State  of  North  Carolina.     (Nominee  died  May  7.  1932.> 


HOUSE  OF  REPRESENTATIVES 

TUESDAY,  May  17,  1932 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

Enable  us  to  believe.  Almighty  God.  and  that,  too,  with 
masterful  assurance,  that  we  are  'living  in  a  republic  in 
which  the  forces  of  construction  are  mightier  than  the 
powers  of  destruction.  Above  every  mad.  turbulent  wave  of 
discontent  let  there  bend  the  bow  of  promise,  for  Thou.  O 
Lord,  art  in  the  heavens.    We  beseech  Thee  to  let  it  aich 


oar  wlwie  ooon^  in  colon  of  divine  fflumination,  speaking 
of  the  quiet,  silent  forces,  which  are  mightier  than  the  causes 
of  distress  and  confusion.  O  God,  do  Thou  lift  a  towering 
li^t  and  let  it  radiate  over  these  restless,  ragged  days  and 
give  the  benediction  oH  rest.  Vaj  !t  fall  across  every  beartb- 
stone,  giving  promise  ttiat  our  land  will  be  dominated  by 
ccmfldence,  courage,  and  iiKlustry,  making  it  live  by  the 
newness  of  ito  own  light  and  povrar.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

INTKKKST  EATS  ON  BONTTS  CERTIFICAXXS 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  briefly  in  Utie  Rscokb. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Btfr.  LUDLOW.  Mr.  Speaker,  I  arise  to  stress  as  forcibly 
as  I  can  the  obligation  that  rests  upon  Congress  to  enact 
legislation  immediately  that  wiU  reduce  the  rate  of  Interest 
World  War  veterans  are  now  compelled  to  pay  to  the  Gov- 
ernment on  loans  Issued  on  their  bonus  certificates.  If  ever 
an  obligation  rested  on  sound  principles  of  Justice  aikl  good 
morals  that  one  does.  A  revision  downward  of  the  interest 
rate  is  Imperative  if  Congress  is  to  show  good  faith  toward 
the  Nation's  defenders  whose  bravery  and  devotion  in  the 
dark  days  of  the  World  War  saved  civilization  and  «sts^ 
lished  America's  permanency  as  the  greatest  free  nation  on 
the  globe. 

In  asserting  ttAt  we  must  reduce  the  interest  on  adjusted- 
service  certificates  to  keep  faith-  with  the  soldiers  I  speak 
advisedly  and  without  overstatement  of  the  facts.  Nations 
are  bound  by  precepts  of  honesty  and  honor  the  same  as  in- 
dividuals, and  how  can  anyone  even  remotely  Justify  the 
action  of  a  government  that  borrows  money  at  2  per  cent 
and  with  Shylock  cupidity  exacts  from  its  drfenders,  from 
those  who  offered  their  lives  that  the  Nation  might  live,  the 
profiteering  rate  <rf  4^  per  cent? 

"  Profiteering  at  the  expense  of  the  World  War  soldiers," 
is  what  Henry  L.  Stevms,  Jr.,  national  commander  of  the 
American  Legion,  calls  this  legalized  extortion,  and  that  ex- 
pression describes  it  accurately.  In  a  statement  given  out 
in  New  York  recently  Commander  Stevens  sdid: 

Profiteering  by  the  Government  at  the  expense  of  tbe  Tetermna 
must  stop,  and  this  pn-esent  period  of  depreaston  ts  the  proper 
time  to  stop  It.  It  isnt  fair  for  the  Government  to  make  a  profit 
on  money  which  in  deed  and  In  fact  belongs  to  the  Individual 
•ervice  man  holding  an  adJUBted-compensatloa  certUoot*,  a  gUt- 
edge  Government  security. 

The  Interest  rate  should  be  lowered  to  2  per  cent,  11  not  elind- 
nftted  entirely.  The  American  L^on  Is  using  every  power  at  Its 
command  to  procure  the  passage  of  the  Ludlow  bill  to  decrease 
the  lnt««Bt  rate  in  the  present  nrssli^  of  Oongreas,  and  thereby  do 
away  with  an  eylstlng  outrage  against  the  fanner  defenders  of  tb* 
Nation. 

The  biU  I  introduced  to  low»  the  interest  rate  on  the 
bonus  loans  to  2  per  cent  and  for  the  passage  of  which 
Conunander  Stevens  so  earnestly  pleads  is  H.  R.  6593.  It 
was  introduced  by  me  at  the  request  of  the  American  Legion 
on  December  22.  1931.  I  ask  every  Member  of  the  House 
to  study  this  bill  and  to  paaAer  whether  it  is  not  our  duty 
now  to  pass  it  and  thus  wipe  out  the  charge  that  ^'e  are 
giving  countenance  and  support  to  the  profiteering  that  is 
going  on  every  day  at  the  expense  of  the  Nation's  defendcn. 
This  bill  is  now  pending  before  the  Ways  and  Means  Com- 
mittee, and  I  hope  for  early  favorable  actioai. 

There  are  bonus  loans  now  outstanding  to  the  amount  of 
$1,290,712,920.  My  bill  would  lower  the  interest  rate  from 
4^  to  2  per  cent,  which  is  ai^roxlmately  the  rate  tkne  Gor- 
emment  has  to  pay  for  money  it  Iniixuws  to  supply  funds  to 
make  these  loans.  Interest  at  4V^  per  cent  on  the  total 
volume  of  these  outstanding  loans  amounte  to  $5t.082.Ml. 
Interest  on  the  same  loans  sU  3  per  cent  would  amount  to 
$25,814,253.  "Hie  difference  between  $58,082,061  and  $3S,* 
814.258,  or  $32,267,823,  is  the  measure  in  doQam  and  cents  of 
the  profiteering  which  the  Government  is  inflicting  every 
year  upon  the  World  War  stddiers  of  this  country. 

Striking  as  are  these  figures  the  situation  may  perham  ht 
explained  more  imxaressivelj  tagr  citing  a  specific  case.    Wt 
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wfU  take  the  caae  of  a  bonus  certificate  for  $1,000  face  yahie.  | 
dated  January  1,  1025.  on  which  a  maximum  bonus  loan  of 
M  per  cent,  or  $500.  was  issued  March  1,  1931.  The  accu- 
mulated interest  on  that  loan  will  be  so  great  that  on  Jan- 
uary 1.  1M5.  when  the  certificate  will  mature,  the  soldier 
will  have  coming  to  him  only  $84.  In  other  words,  the  accu- 
mulated interest  will  be  $416.  which,  when  added  to  the  loan 
ot  $500.  will  make  the  soldier's  total  obligation  $916,  and 
win  leave  him  the  pitiful  siun  of  $94. 

Now.  let  us  sec  what  the  result  would  be  if  Congress  passes 
my  bill — the  American  Legion  bill — and  reduces  the  interest 
rate  to  2  per  cent.  In  that  case  the  accumulated  interest  on 
maturity  date.  January  1,  1945.  would  be  only  $156.49,  leav- 
ing the  veteran  a  balance  of  $343.51. 

Shall  we  continue  to  profiteer  against  the  soldier  and  cut 
him  off  with  a  paltry  trifle,  a  mere  bagatelle  in  dollars  and 
cents,  when  his  bonus  certificate  expires,  or  shall  we  be  fair 
and  Just  toward  him,  giving  him  the  benefit  of  the  same 
biterest  rate  at  which  the  Qovemment  itself  is  able  to  bor- 
row the  money  which  in  turn  it  lends  to  him? 

There  is.  in  good  conscience,  only  one  possible  answer  to 
this  question.  Surely  the  veteran,  to  whom  we  are  all  so 
prone  to  render  lip  service,  is  entitled  to  the  benefit  of  the 
same  rate  which  the  Government  secures  when  it  borrows 
mooey.  Surely  no  one  will  contend  that  the  Government 
diould  be  allowed  to  profiteer  off  the  soldiers.  It  then 
becomes  a  matter  of  ascertainment  of  the  rate  at  which 
the  Government  can  obtain  money,  and  Treasury  opera- 
tions have  repeatedly  demonstrated  that  2  per  cent  Treas- 
ury loans  find  ready  takers.  On  April  27  this  year  a  Treas- 
ury offering  of  $225,000,000  worth  of  2  per  cent  certificates 
of  indebtedness  for  one  year  was  oversubscribed  seven  times. 
The  subscriptions  aggregated  $1,700,000,000.  At  the  same 
time  the  Treasury  offered  $225,000,000  worth  of  3  per  cent 
TxeMSwry  notes  for  two  years,  which  were  oversubscribed  ten 
times,  the  subscriptions  aggregating  $2,496,000,000. 

Let  us  show  our  gratitude  to  the  veterans  and  correct  a 
very  obvious  wrong  which  needs  immwiiata  correction  by 
paning  H.  R.  6593  to  reduce  the  rate  of  Interest  on  bonus 
loans  to  2  per  cent. 

fSXUPmiZ  ZHBXPDrBDVCI 

ICr.  06IAS.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  o^m  remarks  to  ttie  Racoas. 

The  SPEAKER.    Is  there  objection? 

n^ere  was  no  objection. 

Mr.  08IAB.  Mr.  Speaker.  I  desire  to  reply  to  the  remarks 
of  the  gentleman  from  Kentucky  [Mr.  Tratchxs]  on  the 
Fttillppixws,  which  appear  in  the  CowcuEsazoirAL  Racots  for 
April  6.  1933.  page  7483. 

I  wish  at  the  outset  to  admit  without  reservation  that 
the  attitude  of  the  gentleman  from  Kentucky  toward  the 
PQipinos  has  been  genuinely  friendly  and  uniformy  sympa- 
theUe  and  that  hlB  vote  on  the  Hare  bill  (H.  R.  7233)  pro- 
vldtng  for  the  independence  of  the  Philipi^es  was  actuated 
by  thfS  highest  axid  slncereit  motive.  He  has  been  a  student 
of  the  Phillppliie  problem  for  several  years,  and  at  one  time 
my  peofde  bad  the  pleasure  of  welcoming  him  when  he  vis- 
ttad  the  PhilippiDe  Islands.  His  remarks  breathe  his  kindly 
ilitrit.  and  his  goodness  of  heart  is  manifest  in  his  com- 
mendatory reference  to  the  labors  of  my  fellow  Oommis- 
sloner  and  myself.   I  thank  him  for  aH  these. 

My  only  regret  is  that  he  Is  not  as  :ret  fully  enlisted  on 
the  side  of  independence  as  the  solution  of  the  American- 
Philippine  question.  But  even  so  it  Is  a  Joy  to  disagree  with 
a  gentleman  so  considerate  and  of  such  high  and  noble 
sentiments.  This  I  have  come  to  know  from  my  personal 
contacts  and  conversatians  with  him,  and  the  discussion 
presentmg  his  views  only  serves  to  strengthen  the  belief  I 
have  had  of  him.  In  answering  him  I  trust  I  may  succeed 
in  manifesUng  equally  sincere  motives  and  an  equal  desire 
to  see  right  and  Justice  as  the  prime  desiderata  hi  arriving 
at  a  proper  settlement. 

What  better  proof  could  there  be  as  to  the  nobility  of  the 
gentleman  and  the  fairness  of  his  views  than  his  wish  that 
the  Filipinos  may  realize  their  Just  asiriraticm.  or  his  wish 
that  "  there  shoukl  ba  no  feeling  or  «^«"**<«"^  of  '  IntaJoKtty 


complex.'  anywhere  undo-  the  American  flag,"  or  his  being 
against  "  trade  embargoes  against  the  Philippines,"  or  his 
proposal  that  the  Philippine  Islands  be  accorded  "  a  state- 
hood status  "? 

It  is  to  ^hi«  statehood  formula  of  his  that  I  wish  primarily 
to  address  my  remarks.  Such  a  formula  can  best  be  stated 
in  the  words  of  the  gentleman  from  Kentucky  himself: 

I  have  hoped  that  some  formula  or  plan  might  be  evolved  which 
woTild  caitse  them,  proud  and  happy,  to  desire  to  remain  under 
the  American  flag.  I  have  heretofore  suggested  that  such  a 
formula  might  be  found  through  giving  to  the  Phillppinea  a 
statehood  status,  with  representation  In  the  House  and  Senate, 
with  full  powers — including  the  right  to  vote  on  sJl  questions — 
now  accorded  Members  of  the  House  and  Senate,  coming  from  the 
States  of  the  Union.  Such  a  statehood  status  should  be  some- 
what different  from  that  obtaining  as  to  existing  States  of  the 
Union,  because  of  the  differences  in  the  local  conditions  prevail- 
ing in  the  Philippines  and  in  continental  United  States.  Neces- 
sarily the  Philippines  would  have  to  be  vested  with  greater  local 
powers  and  benefits  than  the  respective  existing  States  possess. 
This  consideration  would  have  u)  be  borne  in  mind  as  regards  the 
number  of  Representatives  In  the  Congress  to  be  accorded  the 
tuianria  Further,  the  questions  of  inunlgration  and  customs 
would  require,  in  the  Philippines,  a  treatment  different  from 
that  obtaining  as  to  the  present  States.  These  questions  could  be 
handled  through  some  form  of  mutual  or  reciprocal  basis. 

A  subtle  and  fine  compliment  is  paid  my  people  by  the 
gentleman  that  he  should  deem  our  country  worthy  to 
form  a  part  of  the  sisterhood  of  States  that  constitute  the 
American  Union.  Yet  I  am  constrained  to  say  that  state- 
hood can  not  be  the  solution  for  the  Philippine  question. 

There  are  many  reasons  that  could  be  adduced  against 
the  Philippines  becoming  a  State  in  the  Union,  some  of 
which  I  shall  enumerate: 

First.  The  Philippines  and  the  United  States  geograph- 
ically are  antipodal.  Ten  thousand  miles  distant  from  the 
seat  of  the  Federal  Government,  in  an  oriental  environment, 
my  island  country  can  not  properly  or  advantageously  be 
one  of  the  Stat«  under  the  Stars  an^  Stripes. 

Second.  Speaking  in  all  franknessf.  I  fear  that  racial  dif- 
ferences would  be  almost  insurmotin table  obstacles  to  giving 
the  Philippines  the  status  of  statehood.  The  Filipinos  are 
essentially  orientals  of  Malayan  stock,  while  the  Americans 
are  essentially  occidentals  of  a  different  race. 

Third.  A  statehood  status  for  the  Philippines  is  not  advo- 
cated by  any  responsible  group  in  the  United  States  or  in 
the  islands.  To  make  the  Philippines  free  and  independent, 
not  to  make  it  a  State,  has  been  the  invariable  policy  of  the 
American  Government 

Fourth.  While  the  products  of  the  two  countries  would 
appear  to  be  complementary  and  supplementary,  the  rank 
and  file  of  American  farmers  have  unequivocally  shown  that 
they  consider  the  products  of  the  Philippines  competitive 
with  those  of  the  United  States. 

Fifth.  The  difference  in  historical  background  would  make 
it  difficult  to  develop  a  community  of  lo3ralty  on  the  part  of 
the  people  of  those  islands  and  the  people  of  continental 
United  States  and  to  habituate  them  to  look  upon  a  more 
or  less  artificial  union  of  two  distinct  lands  as  "  our  country." 

Sixth.  Americans  by  and  large  would  probably  deem  the 
addition  of  another  State  disturbant  of  the  symmetry  of  the 
stars  now  obtaining  in  the  national  ensign  of  the  United 
SUtes. 

Seventh.  The  radically  different  and  distinct  cultural 
inheritances  of  Americans  and  Filipinos  would  make  it 
well-nil^  impossible  to  effect  that  unity  and  solidarity  of 
civilization  so  desirable  in  a  common  country. 

But  quite  aside  from  the  foregoing  considerations,  there 
is  a  phase,  political  and  practical,  which,  if  known  by  the 
American  people,  should  make  them  decidedly  oppose  msik- 
Ing  the  Philippines  a  State,  and  I  would  not  blame  them  for 
it.  With  our  population  of  13,000,000,  if  the  Philippijaes 
were  a  State,  we,  the  Rllpinos.  could  hold  the  balance^  of 
power  in  important  decisions  like  a  presidential  election. 
In  fact,  it  is  not  hard  to  see  that  under  certain  circum- 
stances the  WUpinos  would  rule  the  United  States,  and  as  I 
am  not  willing  that  others  should  rule  us,  consistency  re- 
quires thait  I  should  not  favor  our  ruling  others. 

•nils  C(nitention  is  by  no  means  far-fetched.  Let  me  point 
out  the  kfislattve  effect  of  a  statehood  status  for  the  <'='^'^^« 
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upon  Congress.  The  Philippines  would  be  entitled  to  two 
Senators.  Now  two  additional  Senators  may  not  loom  so 
large  in  a  deliberative  body  Uke  the  United  States  Senate. 
But  in  the  House  of  Representatives,  the  Filipinos  could  be 
a  controlling  factor,  because,  on  the  basis  of  a  Congressman 
for  every  250,000  inhabitants,  it  would  mean  that  the  Philip- 
pines would  be  entitled  to  52  or  more  Representatives  in 
the  Congress  of  the  United  States.  Such  a  bloc  could 
control  legislation.  Tills  is  so  obvious,  especially  with  the 
present  proportion  of  Republicans  and  Democrats  in  the 
membership  of  the  Seventy-second  Congress. 

Of  course,  the  gentleman  from  Kentucky  speaks  of  ac- 
cording a  different  arrangemoit  to  the  islands  "  as  re- 
gards the  number  of  representatives  in  the  Congress" 
and  "a  treatment  different  from  that  obtaining  as  to  the 
present  States."  But  these  very  reservations  in  reality  show 
the  weakness  of  the  formula  of  giving  a  statehood  status  to 
the  Philippines.  Such  a  scheme  of  differentiation  is  un- 
tenable because  the  different  States  of  the  Union  are  all 
supposedly  on  a  coequal  basis. 

I  believe  I  have  said  enough  to  demonstrate  that  the 
formula  of  according  the  status  of  statehood  to  the  Philip- 
pines is  impracticable,  illusory,  and  undesirable  either  from 
the  standpoint  of  the  United  States  or  that  of  the  Philip- 
pine Islands.  The  matter  is  further  complicated  by  the  fact 
that  the  gentleman  from  Kentucky  himself  admits  that  his 
formula  would  probably  require  "  time,  patience,  and,  per- 
haps, an  amendment  to  the  Federal  Constitution."  Now, 
everyone  who  has  served  in  the  Congress  knows  how  diffi- 
cult it  is  to  effect  a  constitutional  amendment. 

With  full  appreciation  of  the  motive  and  purpose  of  my 
good  friend  and  colleague,  I  must  urge  that  statehood  is  not 
the  practical  and  permanent  solution  of  the  Philippine 
problCTtt  but  the  grant  of  independence  as  promised  by  the 
United  States  and  desired  by  the  people  of  the  islands. 
The  beautiful  picture  which  the  gentleman  from  Kentucky 
[Mr.  Thatchxr]  paints  of  the  Philippines  as  a  State,  "  mak- 
ing Its  distinctive  suid  Invaluable  contribution  to  the  com- 
mon Nation,"  can  be  made  more  beautiful  and  grander  with 
the  Philippines  as  a  distinct  and  independent  republic  co- 
operating with  America  as  a  coequal  partner  in  an  enter- 
prise to  advance  the  common  welfare  and  permanent  good 
of  the  world. 

If,  as  my  friend  admits, "  the  Philippine  Islands  came  to  the 
United  States  as  a  result  of  a  war  of  liberation  •  •  *," 
the  logical  outcome  must  be  not  to  incorporate  the  Philip- 
pines as  a  State  but  to  liberate  it  without  delay  so  that  the 
whole  world  may  at  last  know  that  when  America  waged 
that  war  she  did  so  not  for  subjugation  or  acquisition  but 
for  liberation. 

If  the  Philippines  Is  deemed  worthy  and  qualified  to  be 
admitted  as  a  State  in  the  American  Union,  the  inescapable 
conclusion  must  be  that  she  is  deserving  and  ready  to  be- 
come a  member  of  the  family  of  free  and  independent 
nations. 

ADVANTAGK  OP  COKGRBSSZOIVAL  KXPKSXZNCI 

Mr.  ARNOLD.  Mr.  Speaker.  I  8^  unanimous  consent  to 
extend  my  remarks  in  the  Rxqokd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ARNOLD.  Mr.  Speaker.  Champ  Clark  delivered  an 
address  on  "The  Making  of  a  Representative,"  which  has 
been  often  quoted.  He  was  a  Member  of  the  House  of  Rep- 
resentatives for  26  years,  during  which  he  was  Democratic 
floor  leader  for  4  years  and  Speaker  8  years;  he  also  came 
very  near  to  the  Presidency.  Champ  Clark  was  a  close 
student  of  government,  a  marvelous  judge  of  human  natitre; 
and  possessed  an  unusual  amotmt  at  common  sense.  In  the 
light  of  his  long  experience  and  splendid  opportunity  for 
observation,  among  other  things,  he  said: 

It  is  a  high  honor  to  b*^^  Representative  in  Oongress,  if  for  only 
one  term,  and  with  the  number  of  terms  the  honor  Increases  In 
geometrical  rather  than  in  arithmetical  proportion.  A  Member's 
usefvilness  to  his  country  sbovild  increase  in  the  same  proportion. 
A  man  has  to  learn  to  be  a  Representative,  Jxist  as  he  must  leam 
to  be  a  blackamith.  a  carpenter,  a  farmer,  an  engineer,  a  lawyer, 
or  a  doctor. 


Congressmen — %hat  Is.  useful  and  influential  Omgreastneik-— are 

made  largely  by  experience  and  practice. 

It  is  an  unwise  performance  for  any  district  to  change  Repre- 
sentatives at  short  intervals.  A  new  Ck>ngresEman  must  begin  at 
the  foot  of  the  class  and  sp^  up.  Of  course,  the  more  brains, 
tact,  enezgy.  courage,  and  indxistay  he  has  the  quicker  he  will 
get  up. 

No  man  shotild  be  elected  to  the  House  simply  to  gratify  his  am- 
bltlon.  All  Members  should  be  elected  for  the  good  of  the 
country. 

After  giving  the  names  and  terms  of  service  of  the  House 
leaders  and  chairmen  of  important  committees  at  the  time 
of  his  address,  Mr.  Clark  added: 

Go  through  the  whole  list  and  you  will  find,  with  few  esKo^rttans. 
that  the  men  of  long  service  have  the  high  places.  •  •  •  nis 
wide  acquaintance  with  Members  helps  him  amazingly  in  doing 
things. 

By  reason  of  the  opportunity  for  observation  afforded  by 
my  service  as  a  Member  of  the  House,  as  chairman  of  the 
Democratic  caucus,  and  as  a  member  of  the  Committee  on 
Appropriations  I  have  been  very  forcibly  impressed  with  the 
advantage  of  long  congressional  service.  The  value  of  con- 
gressional experience  is  constantly  manifested. 

The  House  of  Representatives  is  a  great  leveler.  It  may 
be  said  that  it  is  "  hard  boiled  "  in  many  respects.  The  new 
Members  may  have  been  very  prominent  and  influential  in 
their  respective  States  or  communities,  they  may  have  been 
governors,  judges,  or  occupied  other  exalted  positions. 
However,  they  all  look  alike  to  the  membership  of  the  House 
until  they  have  won  their  spurs  in  this  body.  The  House 
will  take  their  fuH  and  accurate  measure  in  due  time,  and  it 
is  in  no  hurry  about  it;  it  awaits  definite  evidence. 

Notwithstanding  the  propaganda  to  discredit  Congress, 
disseminated  by  those  interests  who  would  destroy  our  rep- 
resentative form  of  government  to  fulfill  their  own  selfish 
purposes,  the  House  pursues  its  business  in  a  serious  manner, 
seeking  to  promote  the  general  welfare  of  the  American 
people. 

The  sUly  and  sensational  things  said  in  Congress,  the  froth 
and  foam,  the  flotsam  and  jetsam,  are  what  is  too  often 
carried  in  the  press.  The  conventional,  serious,  worth-while 
things  done  are  "  not  good  news."  The  membership  itself  of 
the  House  is  little  concerned  in  the  sensational  and  bizarre 
utterances  made  too  frequently  for  the  purpose  of  getting 
newspaper  publicity.  It  pays  no  attention  to  flamboyant 
speeches  and  "  extensions  of  remarks  "  for  home  consump- 
tion. 

Some  of  the  most  powerful  and  Influential  Members  of 
the  House  speak  infrequently,  but  when  they  do  speak  they 
have  something  worth  while  to  say,  and  the  House  listens. 

The  problems  of  government  are  tremendous,  varied,  stnd 
complex;  25,000  or  30,000  bills  and  resolutions  are  intro- 
duced in  each  Congress  and  referred  to  the  appropriate 
committees,  where  the  winnowing  process  takes  place,  and 
from  which  but  a  small  percentage  of  bills  and  resolutions 
emerge.  It  is  physically  and  mentally  impossible  for  any 
man  to  give  a  detailed  study  to  aH  of  the  problems.  A  divi- 
sion of  labor  and  specialisation  are  absolutely  necessary. 
Different  Members  specialise,  more  or  less,  in  certain  sub- 
jects, those  over  which  their  respective  committees  have 
jurisdiction.  Of  course,  the  membership  of  Congress  em- 
braces various  types,  just  as  do  other  groups.  By  close 
application  and  long  study  many  Members  acquire  fun  and 
expert  knowledge  on  certain  problems.  If  the  Members 
have  learned  from  observation  and  association  that  a  col- 
league has  mastered  a  subject  and  that  he  can  be  relied 
upon  to  give  accurate  information,  they  listen  to  him  on 
both  sides  of  the  Chamber.  His  store  of  information  and 
views  are  not  only  welcomed  but  sought.  He  is  a  man  of 
influence.    He  wields  a  power  in  shaping  legislation. 

The  friendships  which  result  from  long  and  intimate  asso- 
ciation with  his  colleagues  are  of  incalculable  value  to  a 
Member — both  in  relation  to  general  legislation  and  also 
matters  of  peculiar  interest  to  the  people  of  his  district 

A  necessary  and  important  feature  of  a  Representative's 
work  Is  handling  (tepartmental  matters  for  his  constituents. 
The  departments  of  the  Government  are  so  numerous  and 
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Tailed  that  only  by  experience  can  a  Monber  learn  where  and 
how  most  efficiently  to  serve  his  constituents  in  this  respect. 

The  chairman  of  a  committee  has  charge  on  the  floor  of 
bills  reported  by  his  committee.  He  is  the  leader  of  his 
party,  and  the  ranking  mlnortty  member  the  leader  of  his 
party,  with  respect  to  matters  over  which  their  committee 
has  jurisdiction. 

It  is  in  the  committees  where  hearings  are  held  and  facts 
developed  upoiT  bills  and  resolutions.  If  a  bill  is  to  be  re- 
ported, it  must  be  carefully  examined  and  frequently  re- 
written or  amended.  The  general  public  has  but  little  con- 
ception of  the  amoimt  and  importance  of  the  hard  work 
performed  by  tbe  committees. 

A  bill  can  not  reach  the  House  Calendar  unless  favorably 
reported  by  a  committee,  except  that  upon  a  petition  of 
145  Members  a  majority  vote  may  discharge  a  committee 
and  bring  the  biU  to  the  floor  for  consideration,  but  this 
method  has  seldom  been  invoked. 

Ttoit  value  of  long  service  in  Congress  Is  clearly  demon- 
strated by  the  election  of  ;the  officers  and  the  chairmen  of 
important  committees  in^each  Congress. 

For  instance,  during  the  last  Congress,  Hon.  Nicholas 
Longworth.  the  Speaker  of  the  House,  was  serving  his  thir- 
teenth term;  Hon.  Johh  Q.  Tasow,  the  majority  leader,  was 
serving  his  tenth  term;  and  Hon.  John  N.  QABints,  the  mi- 
nority leader,  was  serving  his  fourteenth  term.  In  the  last 
Congress  the  average  period  of  service  of  the  chairmen  and 
the  ranking  minority  members  of  the  exclusive  or  major 
committees  of  the  House  was  approximately  10  terms  or  20 
years. 

igyi>min<Tig  the  f acts  with  respect  to  the  present,  the  Sev- 
enty-second Congress,  we  find  that  Hon.  John  N.  OAUvn. 
the  Speaker,  is  serving  his  thirtieth  year;  Hon.  Hekrt  T. 
Raixkt.  the  majority  leader.  Is  serving  his  twenty-eighth 
ywr;  and  Hon.  BnnAKD  H.  Smu.,  the  minority  leader,  is 
serving  his  eighteenth  year. 

The  names  of  the  12  exclusive  committees  of  the  House, 
the  names  of  the  chairmen,  and  of  the  ranking  minority 
members  of  such  committees,  together  with  their  respective 
terms  of  service,  counting  the  present  year,  in  the  present 
Congress,  are  as  follows: 


CommtttM 


riood  Control 

Iminisration  and  Natonliz*- 

tkm. 
loTslid  Pensioiit 

Pnblic  LaikIs 

Pablk  Boildinvand  Onmnds. 

War  Claims 

TccritociM ._ 


CtaainDsn 


BItoy  J.  Wilson.-. 
Samoal  Dicksteio. 

Md   O.    Umkr 

wood. 
John  M.  ETsns... 
Fritz  Q.  Lanham. 
Mil«s  C.  AUrxNL. 
Quiim  Williams... 


YMra 

of 


U 

10 

10 

18 
14 

10 
10 


Ranking  minority 
mamber 


Frank  R.  Raid.... 
Albert  Johnson 

John  M.  Nelsao... 

Don  B.  Cotton 

J.  Will  Taylor 

James  Q.  Strong.. 
Ernest  W.  Gibson. 


Ysars 

or 

airy. 

ie« 


10 

ao 


13 
14 
14 
10 


CoamittM 


WstyiaftJ  Mmm, 

latcntata  and  Foniga  Com- 


ToraltB  Aflairs — 


^^iSBttrj  AdiinL. 


NsTai  AfUn. 

Ttit  Offles  aad  Fort  Soldi . 


Cbakmaa 


Jamas  W.  Coffisr. 
Josapb  W.  Byna. 
Sam  Rayboni. 

Edward  W.  Poo.. 
Hatton  W|  Som- 


Xwla  L.  Darts.... 
Henry  B.  Staagall . 
3.   CiMa.   Llntiii- 

CIUB. 

liarrln/oaM 


Percy  ■■Qntn — 

Cari  Vinson. 

Jamaa  M.  Maad. 


M 
M 

20 

32 

ao 

M 

u 

a 

M 

90 
» 
M 


Ranking  minority 

member 


Tsars 
of 

sorr- 
iea 


WOltoCHawtoy. 

Wm.  R.  Wood 

Jamas  S.Parkar.. 


FradS.  PamelL... 
LaonidasC.Dyar. 

Fredarkk  R.  LeU- 

bacti. 
LooJa  T.  McFad- 

dan. 
Hanry  W.  Tampte. 

Oilbart  N.  Hao- 

W\  Frank  Jam33 .. 
FradA.  Brittaa... 
AKtaia  D.  Sandan. 


as 

18 
20 

Ifl 

ao 
is 
u 
ao 

M 

18 

ao 
It 


Prom  this  tabulation  it  appears  that  the  average  term  of 
senrioe  of  both  the  chairmen  and  the  ranking  minority  mem- 
bos  of  these  committees  is  something  over  10  terms,  or  20 
years. 

Other  Important  committees  of  the  House  which  might  be 
mentioned  in  this  conz>ection,  together  with  the  names  and 
torms  of  service  of  the  chairmen  and  ranking  minority 
members,  are  as  follows: 


Caaamli 


Rtran  and  Harben. 

RMdii^    

WaMWi 


Chalrmaa 


I 


Joaeph  J.   Ml 

Oiald. 
Edward  B.  Abson. 
John  K.  Raiikia„ 


of 
laa 


16 

18 


Ranktngmlaortty 


Tears 

of 

BTT- 

ksa 


Rteltard  P.  Frsa- 

miin. 
Cassias  C.  DowaO. 
Royal  C.  Johasoa. 


IS 

18 

U 


In  the  present  Congress  the  Democrats  had  more  ccm- 
mittee  places  in  proportion  to  the  Democratic  membership 
than  have  resulted  in  a  long  time,  due  to  the  fact  that  the 
Democrats  had  a  very  slight  majority  in  the  House,  but,  in 
accordance  with  custom,  took  over  a  working  majority  of 
the  places  on  each  committee.  This  afforded  a  wealth  of 
committee  assignments  for  Democratic  Members,  particu- 
larly new  Members,  such  as  seldom  occurs.  This  situation 
made  it  possible  for  40  of  the  55  newly  elected  Democratic 
Members  to  obtain  places  on  major  committees  their  first 
term,  whereas  ordinarily  a  Member  has  to  serve  a  consid- 
erable time  before  he  obtains  such  a  committee  assignment. 

Upon  the  12  exclusive  committees  of  the  House  there 
were  84  Democratic  vacancies,  to  which  44  old  Meml)ers 
were  assigned  and  40  new  Members  were  assigned.  The 
vacancies  and  the  assignments  thereto  were  as  follows: 


Committaa 


Ways  and  Means 

Appropriations . 

Interstate  and  Foreign  Commeroe ^ 

Rules 

Judiciary 

Merchant  Martns.  Radio,  and  Fisbaries. 

Banking  and  Cuirancy 

Foreign  Affairs —.^ ... 

Hdflitary  Affairs 

Naval  Affairs ..... 

Post  Office  and  Post  Roads 


Demo-         Old 
cratic      members 
vacanciesi  elactad 


Kew 
Damo- 

crikts 
alattad 


0 
t 

a 

0 

1 
a 

3 

• 

7 
6 
0 
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In  addition  to  the  84  Democratic  vacancies  on  the  said  ex- 
clusive committees  there  were  206  Democratic  vacancies  on 
the  35  other  committees  of  the  House.  Wherefore  it  was  pos- 
sible to  assign  each  Member  who  was  not  placed  on  an  exclu- 
sive committee  to  several  other  committees.  Most  of  the  old 
Members,  In  line  for  chairmanships,  preferred  these  to 
transferring  to  major  committees,  and  many  old  Meml)ers 
preferred  membership  on  several  committees  to  membership 
on  an  exclusive  committee. 

A  large  number  of  the  Members  of  the  United  States  Sen- 
ate have  served  long  and  faithfully  in  the  House  of  Rep- 
resentatives. 

XXTElfSION    OF   RXMARXS 

Mr.  OARBER.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Rxcoko  and  to  include  therein  an 
address  by  the  chairman  of  the  petroleum  division  of  the 
American  Mining  and  Metallurgical  Engineers  on  the  sub- 
ject of  the  regulation  of  the  production  of  crude  petroleum. 

The  SPSAKER.    Is  there  objection? 

Mr.  UNDERHHIi.  Mr.  Speaker,  reserving  the  right  to 
object,  I  call  the  attention  of  the  House  to  the  fact  that  there 
are  31  pages  of  Inserted  matter  in  the  Rxcord  of  yesterday  at 
an  expense  to  the  taxpayers  of  $1,400.  I  object  to  this 
request. 

TXMX  FOR  VOnxO  OH  BILL  FOR  LXVTIXG  A  TAX  OH  BIXt 

Mr.  CANNON.  Mr.  Speaker.  I  ask  imanimous  consent  to 
proceed  for  two  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CANNON.  Mr.  Speaker,  the  motion  of  my  friend 
tTom  New  York  [Mr.  CCohhok]  to  discharge  the  Conunixtee 
on  Ways  and  Means  and  consider  the  bill  providing  for  a 


tax  on  beer  has  received  the  requisite  number  of  signatures 
and  under  the  rule  is  in  order  on  the  23d  of  this  month. 

I  am  to  deliver  the  conunencement  address  at  Culver- 
Stockton  College,  one  of  the  oldest  colleges  west  of  the  Mis- 
sissippi River,  on  the  morning  of  the  24th,  and  in  order  to 
keep  that  engagement — made  long  before  this  motion  was 
introduced — can  not  be  in  the  House  on  the  23d  when  the 
motion  to  discharge  is  called  up  for  consideration.  I  there- 
fore ask  unanimous  consent  that  all  proceedings  relative  to 
the  bill  (H.  R.  10017)  to  provide  additional  revenue,  and 
for  other  purposes,  in  (u-der  on  the  23d.  be  in  order  on  Fri- 
day next.  May  20. 

Mr.  Speaker,  I  would  not  make  the  request  wore  It  not 
for  the  fact  that  this  change  of  date  will  not  In  any  way 
militate  against  the  interests  either  of  those  who  favor  the 
bill  or  those  who  oppose  it.  and  will  not  prejudice  the  rights 
of  either  in  the  consideration  of  the  measure. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  Uke  to  comply  with  the  gentleman's  request; 
but  he  is  one  of  probably  100  Members  who  have  said  that 
May  23  would  not  be  agreeable  to  them.  It  is  absolutely 
impossible  to  pick  out  any  date  which  is  agreeable  to  every- 
body in  this  House.  It  has  been  advertised  to  the  country 
that  the  vote  is  to  be  taken  on  May  23;  that  has  been  car- 
ried in  all  the  newspapers,  and  I  shall  have  to  object,  but  I 
do  so  reluctantly. 

[Here  the  gavel  fell.] 

Vb.  CANNON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  one  additional  minute. 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  CANNON.  Of  course,  the  gentleman  from  New  York 
IMr.  O'Cohhor]  realizes  that  the  House  is  expecting  to 
adjourn  early  in  June,  and  that  time  is  the  essence  of  the 
proposition.  Therefore,  in  view  of  his  interest  of  the  suc- 
cess of  the  bill,  the  earlier  it  is  sent  to  the  Senate  the  better 
its  chances  of  enactment  will  be.  I  trust  the  gentleman 
will  not  object  to  early  consideration  and  the  incident  ad- 
vantage of  the  three  days  in  reaching  the  Senate. 

Mr.  O'CONNOR.  A  few  dayis  will  not  make  much  differ- 
ence. There  are  now  men  absent  who  do  not  plan  to  come 
back  until  the  23d. 

Mr.  CANNON.  Then  would  the  gentleman  be  willing  to 
delay  consideration  a  few  days  and  call  up  the  motion  on 
the  31st?  I  ask  imanimous  consent  that  the  motion  be  In 
order  on  Tuesday,  May  81. 

Mr.  O'CONNOR.  No;  I  can  not  agree  to  that.  I  am 
sorry. 

CHAIH-STORK  TAX  IH  THK  BlSTtlCI  OF  COLOTfBlA 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  subject  of  chain  stores. 

The  SPEAKER.    Is  there  objection?  w^*" 

There  was  no  objection.  "  j.-  :.^ 

Mr.  CELLER.  Mr.  Speaker.  I  have  introduced  a  bill  for  a 
progressive  or  graduated  tax  to  be  applied  to  chain  stores 
located  in  the  District  of  Columbia. 

Such  a  tax  in  Indiana  has  just  been  held  constitutional 
by  the  United  States  Supreme  Court,  when  it  said  that  in- 
creased taxes  according  to  number  of  stores  under  single 
control  is  lawful  and  in  nowise  discriminatory. 

Recent  studies  clearly  indicate  that  chain  stores  do  not 
sell  more  cheaply  than  efiBcient  Independent  retail  mer- 
chants, although  the  chain-store  associations  are  endeavor- 
ing to  deceive  the  public  into  a  contrary  belief. 

Recently  the  Supreme  Court  refused  to  allow  the  packers 
to  enter  the  chain-store  field.  It  said  in  effect  that  the 
independents  shall  not  be  crushed  between  the  upper  stone 
of  existing  chains  and  the  nether  stone  of  packer  chains. 
It  recognizes  the  necessity  of  protecting  and  guarding  the 
hidependent  merchant. 

While  the  growth  of  chains  in  the  District  of  Columbia  has 
Hot  yet  reached  menacing  proportions,  the  tide  is  rising  and 
soon  chain  stores  will  engulf  the  independents  even  in  the 


district.    Now  is  the  time  to  cast  the  anchor  to  windward 
before  the  storm  breaks. 
The  proposed  tax  is  as  follows: 

(a)  Upon  one  store  the  annual  Ucenae  fee  shall  be  $5. 

(b)  Upon  two  stores  the  annual  license  fee  shaU  be  |10 
for  each  store. 

(c)  Upon  three  stores  the  annual  license  fee  shall  be  $15 
for  each  store. 

(d)  Upon  four  stores  the  annual  license  fee  shaB  be  $30 
for  each  store. 

(e)  Upon  five  stores  the  annual  Ucenae  fee  shall  be  $25  for 
each  store. 

In  each  case  the  annual  license  fee  shall  be  the  equivalent 
of  the  number  of  stares  multiplied  by  $5.    For  example: 

(f )  The  annual  license  fee  on  100  stores  shall  be  $500  each 
store. 

(g)  THnt  annual  license  fee  on  200  stares  shaU  be  $1,000 
each  store. 

In  no  case  shall  the  annual  license  fee  tor  any  one  store 
be  in  excess  of  $1,000. 

It  is  hoped  that  passage  by  Ccmgtess  ol  such  an  act  will 
blaze  the  trail  for  action  by  most  of  the  States.  Several 
States  have  already  passed  such  laws.  Some  80  similar 
bills  are  pending  in  the  various  State  legislatures. 

Independent  merchants  will  become  as  extinct  as  the 
dodo  unless  they  are  placed  upon  some  parity  witti  the 
chains.  In  many  large  cities  there  are  no  more  tmit  retail 
cigar  stores,  no  more  independent  dry  goods  and  notions 
stores,  and  few  independent  retail  grocers.  Soon  the  inde- 
pendent druggists,  butchers,  and  bakers  will  walk  the  plank. 
They  can  not  compete  against  the  expert  and  mass  pur- 
chasing, skilled  management,  and  tremendous  advertising 
power  of  the  chains.  They  have  no  chance  for  their  "  white 
alley,"  unless  the  strong  arm  of  the  Government's  taxing 
power  comes  to  their  aid.  The  tremendous  growth  of  the 
chains  must  be  scotched. 

Chains  owners  are  not  interested  in  anything  in  the  local 
communities  except  the  profit  they  take  therefrom.  Chains 
do  not  become  a  part  of  the  religious,  civic,  or  commercial 
life  of  the  communities.  Chains  pay  far  less  wages  than  the 
independents.  They  make  for  greater  unequal  distribution 
of  wealth.  One  of  the  largest  chains  last  year  repcxted  a 
net  profit  of  over  $30,000,000.  Over  80  per  cent  of  its  stock 
is  owned  by  one  family.  The  chain  comprises  17,000  stores. 
Our  present  economic  difficulty  am<mg  other  things  arises 
txom  lack  of  purchasing  power.  If  80  per  cent  of  that  thirty 
miUion  net  profit  had  been  divided  among  17.000  retail 
merchants  how  much  more  effective  would  have  been  the 
Nation's  purchasing  power. 

There  are  to-day  some  7,839  chain-store  companies  oper- 
ating over  198,000  chain  stores,  doing  a  business  in  excess  of 
$15,000,000,000  a  year.  The  chains  have  increased  during 
the  past  16  years  about  400  per  cent  in  number  of  parent 
companies  and  800  per  cent  in  number  of  store  units,  and 
1.500  per  cent  tn  volume  of  business.  Unless  some  drastic 
changes  take  place  by  1940  more  than  half  of  retail  distri- 
tmtion  will  be  in  the  hands  of  the  chains. 

Chains  undoubtedly  satisfy  an  economic  necessity.  But 
they  must  not  grow  at  the  expense  of  the  fearless,  independ- 
ent, worthwhile  citizen  struggling  to  operate  his  retail  store 
and  striving  to  maintain  his  family  and  educate  his  children. 
Such  citizens  can  not  be  sacrificed  upon  the  altar  of  the 
greed  of  chains  without  distinct  monl  and  qpiritual  loss  to 
the  Nation. 

The  bill  follows: 
{B.  R.  ia074.  in  th«  Houae  of  B«pr«aent«fclve*.  TM  Cong..  1st  seM.] 

A  bUl  to  Impose  an  excise  or  Ucense  tax  on  retail  merchants  In 
the  District  of  Ooltnnbla,  as  the  vards  **  retaU  merchants  "  are 
used  in  this  act:  to  provide  for  the  collection  of  such  tax,  the 
distribution  and  use  of  the  revenue  derived  therefrom,  the 
admlnisfratlon  of  said  law,  and  a  penalty 

Be  U  enacted,  etc..  That  from  and  after  the  1st  day  of  January. 
19SS.  It  shall  be  unlawful  for  any  person,  firm,  or  corporation, 
either  domestic  or  foreign,  to  cqxrate.  maintain,  open,  or  estab- 
lish any  retail  store  or  mercantile  establishment  in  the  District 
of  Ck>lumbls  without  having  first  obtained  a  license  so  to  do  ttom 
ttyb  superintendent  of  lloenaes. 


^^' 


10456 


CONGRESSIONAL  RECORD— HOUSE 


May  17 


3.  Any  pencm.  Ann.  or  oofporatlon  deatring  to  operate. 
»wiTitAir»  open,  or  eatabUah  a  store  In  the  District  ot  Columbia 
■ball  apply  to  the  superintendent  of  licenses  for  a  license  so  to  do. 
\  The  application  for  a  license  shall  be  made  on  a  form  which 
shall  be  prescribed  and  furnished  by  the  superintendent  of 
litmn^r*  and  it  shall  set  forth  the  name  of  the  owner,  manager, 
truMce.  licensee.  receWer.  or  other  person  desiring  such  license; 
tlw  name  of  the  store,  the  location,  including  the  street  number 
ml  math  sure,  and  such  other  (acts  as  the  superintendent  of 
Iteanaes  may  require.  If  the  applicant  desires  to  operate,  main- 
tain, open,  or  establish  more  than  one  such  store,  he  shall  ma^e 
a  separate  application  for  a  license  for  each  such  store,  but  the 
respective  stores  for  which  the  applicant  desires  to  secure  licenses 
may  all  be  listed  on  one  appUeatlon  Uanlc.  Each  such  appllca- 
tioa  shall  be  accompanied  by  the  license  fee  hereinafter  prescribed. 
8bc.  8.  As  soon  as  practicable  after  the  receipt  of  any  such 
applications  the  superintendent  of  licenses  shall  carefully  examine 
such  applications  to  ascertain  whether  they  are  In  proper  form 
■nd  contain  the  neoeasary  and  reqtiislte  information,  and.  if  so. 
and  If  the  license  fee«  herein  prescribed  shall  have  been  paid. 
the  superintendent  of  licenses  shall  Issue  to  the  applicant  a 
license  for  each  store  for  which  an  application  for  a  license  shall 
have  been  made.  Each  licensee  shall  display  the  license  so  Issued 
In  a  consflcuoua  plAoe  in  the  store  for  which  such  license  Is 
Issued. 

Sec.  4.  All  licenses  shall  be  so  Issued  as  to  expire  on  the  31st 
day  of  December  of  each  year.  On  or  before  the  1st  day  of 
January  of  each  year  every  person,  firm,  or  corp<s*tlon  having  a 
license  shall  apply  to  the  superintendent  of  licenses  for  a  renewal 
license  for  the  calendar  year  next  ensxiing.  No  license  shall  lapse 
prior  to  the  31st  day  of  January  of  the  year  next  following  the 
year  for  which  such  license  was  Issued,  and  if  by  the  81st  day  of 
January  au  application  for  renewal  license  has  not  been  made  the 
superintendent  of  licenses  shall  notify  such  delinquent  license 
bolder  thereof  by  registered  maU.  and  if  application  Is  not  made 
for  and  a  renewal  license  issued  on  or  before  the  last  day  of 
February  next  ensuing,  the  former  license  shall  lapse  and  become 
null  and  void.  Each  such  application  for  renewal  license  shall  be 
accompanied  by  the  license  fee  hereinafter  prescribed. 

Sac.  S.  Every  person,  firm,  or  corporation  opening,  establishing, 
eparattng.  or  maintaining  one  or  more  stores  within  the  District  of 
Columbia,  under  the  same  general  management,  supervision,  or 
ownership,  shall  pay  to  the  collector  of  taxes  the  license  fees  here- 
inafter preacrlbed  for  the  privilege  of  opening,  establishing,  oper- 
ating, or  maintaining  such  stores.  The  license  fees  herein  pre- 
scribed shall  be  paid  annually.  The  license  fees  herein  prescribed 
shall  be  as  follows: 

(a)  Upon  one  store  the  annual  license  fee  thsll  be  18. 

(b)  Upon  two  stores  the  annual  license  fee  shall  be  810  for  eaclr* 


(c>  Upon  three  stores  the  annual  license  fee  shall  be  815  for 
each  store. 

(d)  Upon  four  stores  the  annual  license  fee  shall  be  830  for 
each  store. 

<e)  Upon  five  stores  the  annual  lioenae  fee  shall  be  825  for  each 
store. 

In  each  case  the  annxial  license  fee  shall  be  the  equivalent  of 
the  number  of  stores  multiplied  by  $5.    For  example: 

(f)  The  annual  license  fae  on  100  stares  shall  be  8500  for  each 
•tors. 

(g)  The  anncud  license  fee  on  200  stores  shall  be  81,000  for 
••eh  store. 

(h)  In  no  case  shall  the  annual  lioniae  fee  for  any  one  store  be 
in  exceas  of  81.000. 

8k.  6.  Every  license  Issued  prior  to  the  1st  day  of  July  In  any 
^ar  shall  be  charged  for  st  the  full  rate  herein  prMcrlbed.  and 
•'Very  license  issued  on  or  after  the  Ist  day  of  Jiily  m  any  year 
•ball  be  charged  for  at  one-halX  of  such  full  rate. 

Sec.  7.  The  provlaions  of  thU  act  ahall  be  construed  to  apply  to 
every  person,  firm,  corporation,  or  copartnership,  either  domestic 
or  foreign,  which  Is  controlled  or  held  with  others  by  majority 
stock  ownership  or  intimately  eontndled  or  directed  by  one  man- 
agement. But  the  proTtskms  of  this  act  shall  not  be  oonstrxied 
to  apply  to  any  voluntary  chain  or  group  of  independent  retail 
merchants,  organised  for  cooperative  purchasing,  cooperative  dis- 
tribution, and/or  cooperative  management,  where  the  title  of  own- 
ership of  eecb  ctora  Is  la  the  name  of  an  independent  retail 
Boerchant. 

Sac.  8.  The  term  "  store."  as  uaed  in  this  act.  shall  be  construed 
to  mean  and  include  any  vtore  or  stores  or  any  mercantile  estab- 
lishment or  estabUataments  which  are  owned,  operated,  maintained. 
or  controlled  by  the  same  person,  firm,  corporation,  or  copartner- 
ship, either  domestic  or  foreign,  in  which  goods,  wares,  or  mer- 
chandise of  any  kind  are  sold,  either  at  retaU  or  wholesale. 

Sac.  9.  Any  person,  firm,  or  corporation  who  shall  violate  any 
of  the  provisiona  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thweof  shall  be  lined  not  less  than 
835  nor  more  than  8100.  and  each  and  every  day  that  such  viola- 
tion shall  contlniae  shall  constitute  a  separate  and  distinct  offense. 

Sec.  10.  All  moneys  collected  under  the  provisions  of  this  act 
shall  be  paid  by  the  collector  of  taxes  into  the  Treasury  of  the 
United  States  entirely  to  the  credit  of  the  revenues  of  the  District 
of  Columbia. 

tec.  11.  The  Commissioners  of  the  District  of  Colximbla  are 
anthortaed  hereby  and  herein  to  make  rules  and  regulations 
and  appropriate  to  carry  out  the  provisions  of  t^i^  act. 
12.  This  act  ahall  take  effect  immediately. 


WM  DEPAKTMXirT  APPtOPRXATION  BILt 

Mr.  COLLINS.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  11897)  making  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1933,  and  for  other  purposes.  Pending 
that  motion  I  would  like  to  reach  an  agreement  with  the 
gentleman  from  California,  if  possible,  that  debate  on 
amendments  to  the  Organized  Reserve,  the  citizens'  mili- 
tary training  camps,  and  the  Reserved  Officers'  Training 
Corps  be  limited  to  40  minutes,  to  be  divided  equally  between 
the  gentleman  from  California  and  msrself,  and  that  debate 
on  the  amendment  with  reference  to  the  National  Board 
for  the  Promotion  of  Rifle  Practice  be  limited  to  20  minutes, 
to  be  divided  equally  between  the  gentlemsin  from  California 
and  myself. 

Mr.  BARBOUR.  I  may  state  to  the  gentleman  that  there 
will  be  two  amendments  on  the  Reserve  Officers'  Training 
Corps  provision,  one  as  to  the  amount  and  the  other  with  re- 
spect to  the  provision  in  the  bill  relative  to  elective  and  ccm- 
pulsory  training. 

Mr.  COLLINS.  Then  I  would  suggest  that  we  agree  t)n 
40  minutes  of  debate  as  to  each  one  of  those  items. 

Blr.  BARBOUR.  That  will  be  agreeable,  and  I  hope  we 
will  not  need  to  use  all  the  time. 

Mr.  COLLINS.  By  making  this  agreement  we  can  get 
through  with  the  bill  this  afternoon. 

Mr.  SNELL.  How  much  general  debate  does  the  gentle- 
man's request  now  mean? 

Mr.  COLLINS.    Three  hours. 

Mr.  SNELL.  Then  there  is  no  Txjsslbillty  of  completing 
the  bUl  this  afternoon  unless  we  nm  until  late  to-night, 
and  under  the  present  situation  I  can  not  see  any  reason 
why  we  should  run  late.  Why  should  we  not  agree  to  get 
through  with  everything  except  the  voting  and  have  the 
votes  on  Thursday? 

Mr.  COLLINS.  I  think  we  can  get  through  with  the  entire 
bill  this  afternoon.  These  are  the  only  controversial  Items, 
and  the  debate  would  be  concluded  at  3.30. 

Mr.  L&GUARDIA.  Mr.  Speaker,  reserving  the  right  to 
object,  I  want  to  point  out  to  the  gentleman  from  Missis- 
sippi TMr.  Coujirs]  that  we  are  establishing  a  practice  which 
is  a  departure  from  our  rules  by  such  extensions  of  time  for 
general  debate  after  the  committee  starts  the  reading  of  r.he 
bUl  for  amendment.  It  seems  to  me  that  after  years  of 
experience  the  House  has  adjusted  itself  to  the  5-minute 
rule,  and  I  think  this  is  a  bad  precedent.  It  Is  going  to 
prevent  proper  protection  of  the  bill  and  is  going  to  desti  oy 
orderly  consideration  of  a  biU.  Members  are  presumed  to 
know,  and  do  know,  the  contents  of  the  bill,  and  there  is 
generous  allowance  for  general  debate.  It  seems  to  me  when 
the  bill  is  up  for  reading  under  the  5-minute  rule,  we  ought 
to  go  through  with  it  In  accordance  with  the  provision  of 
the  rules.  I  shall  not  object,  although  I  doubt  the  wisdom 
of  this  procedure. 

Mr.  BANKFIEAD.  Mr.  Speaker,  reserving  the  right  to, 
object,  of  course.  I  shall  not  object,  but  I  am  in  the  same 
attitude  as  the  gentleman  from  New  York  [Mr.  LaGuarbuI. 
It  appears  to  me  by  this  method  of  procedure  we  are  em-  ^ 
barking  upon  a  very  unwise  precedent,  which.  In  effect,  sets 
aside,  as  has  been  suggested,  the  time-tested  principles  of 
the  5-minute  rule.  I  shall  not  object,  but  I  think  very 
serious  consideration  ought  to  be  given  to  any  future 
requests  of  this  sort. 

The  SPEAKE31.  The  Chair  wants  to  Inform  the  gentle- 
man from  New  York  and  the  gentleman  from  Alabama  that 
they  have  expressed  the  sentiments  of  the  Chair. 

Mr.  COLLINS.    Mr.  Speaker.  I  withdraw  the  request. 

Mr.  SCHAFER.  Mr.  Speaker.  I  shall  object  so  we  can  get 
on  with  the  consideration  of  the  bill  instead  of  fiddling 
aroimd  here  trying  to  get  a  unanimous-consent  agreement. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  MisslsslppL 

The  motion  was  agreed  to. 
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Accordingly  the  House  resolved  itaelf  into  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  11897,  the  War  Department 
appropriation  bill,  with  Mr.  Lanham  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

PAT    or    lUUTABT    ACAPKMT 

Cadets:  For  pay  of  cadets.  $964,080:  Prooidedt.  That  no  part  of 
this  appropriation  shall  be  available  for  the  pay  nf  any  cadet 
appointed  from  enlisted  men  of  the  Army  for  admission  to  the 
Hllltary  Academy  In  the  class  entering  In  the  calendar  year  1933 
who  has  not  served  with  troops  in  the  Regiilar  Army  for  at  least 
nine  months. 

Mr.  OOSS.  Mr.  Chairman,  I  make  a  point  of  order  on 
lines  18  to  23  of  the  paragraph  just  read.  I  would  call  the 
attention  of  the  Chair  to  the  fact  that  this  proviso  refers  to 
men  entering  the  Military  Academy  In  the  calendar  year 
1933,  and  in  the  law  it  is  provided  that  no  cadet  can  enter 
the  Military  Academy  until  after  July  1.  So  we  are  having 
here  a  conflict  between  the  calendar  year  and  the  fiscal  year. 

It  is  also  legislation  upon  an  appropriation  bill. 

The  CHAIRMAN  (Mr.  Woodrxtii).  Does  the  gentleman 
from  Mississippi  desire  to  be  heard  on  the  point  of  order? 

Mr.  COLLINS.  M!r.  Chairman,  I  concede  the  point  of 
order. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  COLLINS.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Hr.  Oolxjns:  Page  47,  line  18,  after  the 
amount.  Insert,  "Provided,  That  no  part  of  this  appropriation 
shall  be  available  for  the  pay  of  any  cedet  appointed  from  enlisted 
men  of  the  Army  for  admission  to  the  Military  Academy  in  the 
class  entering  in  the  fi'scal  year  1933  who  has  not  served  with 
troops  In  the  Regular  Army  for  at  least  nine  months." 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  MississippL 

The  amendment  was  agreed  to. 

Mr.  GOSS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  inquiring  what  has  been  done  with 
the  sub6iste]K«  allowance  for  professors  of  $4,000,  and  also 
the  pay  of  the  professors  at  the  Military  Academy,  inasmuch 
as  the  language  of  the  bill  is  "  pay  for  employees,  civilians," 
and  has  no  reference  to  the  officer  personneL  What  has  the 
gentleman  done  about  that? 

Mr.  COLLINS.  It  Is  aU  carried  under  "  Fay  of  the  Army," 
which  is  an  item  that  we  have  passed. 

Mr.  GOSS.  So  there  has  been  no  reduction  in  this  per- 
sonnel? 

Mr.  COLLINS.    No. 

Mr.  LaOUARDIA.  Mr.  Chairman,  I  more  to  strike  out  the 
last  word.  I  want  to  call  the  attention  of  the  committee  to 
some  of  the  stunts  that  are  pulled  off  by  the  Army  for  so- 
called  advertising  purposes.  I  have  in  mind  a  case  in  New 
York  where  a  banquet  was  held  by  the  sporting  world — and 
there  is  no  ciiticism  of  the  banquet — they  had  a  perfect 
right  to  hold  it — but  as  a  stunt  an  artillery  battery  in  full 
marching  orders  was  ordered  from  Fort  Jay,  Governors 
Island,  to  the  Biltmore  Hotel.  They  went  up  in  the  ele- 
vator— ^the  horses  and  a  caisson — and  paraded  in  the  banquet 
hall  while  the  sporting  fraternity  held  the  banquet. 

If  that  had  t>een  the  bad  judgment  of  a  local  officer,  I 
would  not  have  called  attention  of  the  House  to  the  inci- 
dent. I  took  the  matter  up  with  the  Secretary  of  War,  and 
much  to  my  surprise,  he  itttified  and  approved  of  tile  action 
of  the  local  commanding  officer. 

I  know  that  some  of  my  colleagues  will  hardly  believe  that 
such  a  thing  is  possible.  I  have  here  chi^^ings  from  the 
rotogravure  section  of  the  New  York  Times  and  the  New 
York  Herald  Tribune  of  September  27.  1931.  underneath  of 
which  is  announced  "An  Artillery  team  from  Governors 
Island  parade  at  the  banquet  at  Biltmore.  Passed  among 
the  Four  Himdred  as  a  tribute  paid  to  Mr.  Widener  foor 
his  contribution  to  the  races." 

Here  you  see  the  diners  applauding  the  artillery  bat- 
tery going  through  the  banquet  halL  It  also  shows  that 
it  is  a  Regular  Army  detachment. 


I  took  the  matter  up  with  the  War  Department,  and  I 
want  to  read  the  reply.  It  is  signed  by  the  Acting  Secretary 
of  War  on  October  9, 1931,  and  reads  as  follows: 

OCTOBSB    9,    19S1. 

Hon.  P.  H.  LaGtt/ukoia, 

Jtepreaentative  in  Conffrets, 

295  Madison  Avenue.  New  York  Citjf. 

DsAB  Mb.  LAQuAaoiA:  Referehce  is  made  to  your  letter  of  Ctep- 
tember  28.  1931,  in  regard  to  a  picture  appearing  in  the  Kew  York 
Herald  Tribune  of  Sunday,  September  27  last,  slkowlng  an  Artil- 
lery team  from  Governors  Island  pawning  among  400  guests  at 
the  dinner  in  tribute  to  Mr.  J.  E.  Widener.  president  Westchester 
Racing  Association,  in  which  letter  you  request  information  as  to 
the  auUrarity  for  using  United  States  Army  tnx>pe  for  soch 
purposes. 

A  full  report  of  this  matter  has  Just  been  received  from  the 
commanding  general  Second  Corps  Area,  from  which  It  appears 
that  the  team  in  question  consisted  of  four  draft  horses  and  a 
caisson  from  Governors  Island  vtduntarlly  fxunlshed  at  no  ex- 
pense to  the  Government,  and  in  appreciation  of  what  Mr. 
Widener  has  done  in  the  way  of  entertaining  foreign  military 
teams  that  have  come  to  the  United  States  to  participate  in  inter- 
national military  horse-show  events  conducted  under  the  author- 
ity of  the  War  Department. 

It  is  the  policy  of  the  War  Department  to  permit  troops  to  par- 
ticipate in  local  celebrations  of  an  appropriate  nature,  no  matter 
how  small,  when  such  participation  does  not  involve  any  expense 
to  the  Government  or  the  individuals  concerned  and  dbes  not 
interfere  with  military  training.  Under  Army  regulations,  the 
commanding  general  Second  Corps  Area  was  within  the  scope  of 
his  authority  when  he  permitted  this  team  to  be  at  the  plsce  of 
the  dinner  in  appreciation  of  Mr.  Widener's  services. 

Trusting  that  the  foregoing  will  satisfactorily  answer  the  ques- 
tion raised  in  your  letter.  I  am. 
Sincerely  yours, 

P.  H.  Patwb. 
Acting  Secretmrp  of  War. 

Now,  I  submit  that  this  dinner  was  not  a  local  patriotic 
celebration.  I  submit  that  the  participation  of  the  horses 
and  team  was  not  justified  and  it  was  not  conducive  to 
military  discipline  or  to  the  morale  of  the  troops. 

Now,  It  is  conduct  of  that  sort  that  Is  creating  such  an 
atmosphere  in  the  Army  that  I  do  not  believe  is  conducive  to 
good  discipline. 

As  a  boy  I  was  raised  at  a  military  poet.  AH  my  boyhood 
was  spent  there.  Soldiers  were  soldiers  in  those  days^  and 
we  did  not  send  soldiers  with  full  equipment  to  entertain 
along  with  cabaret  artists  and  appear  on  the  same  program. 
I  protest  against  such  procedure.    [Anplause.] 

The  Clerk  read  as  follows: 

MAnmarAifcc,  uwiteu  err&ns  acnjTMnr  acaonrr 

Por  text  and  reference  books  for  Instruction;  Increase  and  ex- 
pense of  llbcary  (not  ezoecding  16,000) t  oOice  equipment  and  sup- 
plies; stationery,  blank  books,  forms,  printing  and  binding,  and 
periodicals;  diplomas  for  graduates  (not  exceeding  $1,100);  expense 
of  lectures;  apparatus,  equipment,  supplies,  and  materials  for  pur- 
poses of  instruction  and  athletics,  and  maintenance  and  repair 
thereof;  musical  instruments  and  maintenance  of  band;  care  and 
maintenance  of  organ;  equipment  for  cadet  mess;  postage,  tele- 
phones, and  telegrams;  freight  and  expressage;  for  payment  of 
commutation  of  rations  for  the  cadets  of  the  United  States  MUi- 
tary  Academy  in  Ueu  of  the  regular  established  ration;  mainte- 
nance of  children's  school  (not  exceeding  •13,300);  eontingendes 
for  superintendent  of  the  academy,  to  be  e^>ended  in  his  discre- 
tion (not  to  exceed  M.OOO);  expenses  of  the  members  of  the  Board 
of  Visitors  (not  exceeding  $1.SOO):  contingent  fund,  to  be  ex- 
pended under  the  direction  of  the  Academic  Board  (not  exceeding 
$500);  improvement,  repair,  and  maintenance  of  buUdings  and 
grounds  (Including  roads,  walls,  and  fences) ;  shooting  galleries 
and  ranges;  cooking,  heating,  and  lighting  J4)paratus  and  fixtures 
and  (Hiwration  and  maintenance  thereof^  maintenanee  of  water, 
sewer,  and  plumbing  systems;  nuUntenance  of  and  repairs  to  cadet 
camp;  fire-extinguishing  apparatus;  machinery  and  tools  and  re- 
pair of  same;  maintenance,  repair,  and  operation  of  motor-pro- 
pelled vehicles;  policing  buildings  and  grounds;  fumittire,  re- 
frigerators, and  lockers  for  Government-owned  buildings  at  the 
academy  and  repair  and  maintenance  thereof;  fuel  for  heat,  light, 
and  power;  and  other  necessary  Incidental  expenses  in  the  di8cre> 
tlon  of  the  superintendent;  in  aU.  $1.13S3M. 

Mr.  COLLINS.    Mr.  Chairman,  I  offer  the  following  com- 
mittee amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Coxxncs :  Page  48.  line  16,  strike  out  "  $4,000  ** 
and  insert  in  lieu  thereof  "  $3,800." 

Mr.  COLLINS.  Mr.  Chairman,  the  naval  appropriation 
bill  carried  a  similar  reduction  in  the  contingent  fund  erf 
the  Superintendent  of  the  Naval  Academy.    This  is  simply 
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to  make  the  aznoant  conform  to  the  amount  carried  in  the 
naval  appropriation  bin  for  a  similar  purpose. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the'  gentleman 
yield? 

Mr.  COLLINS.    Yes. 

Mr.  STAFFORD.  Has  the  gentleman  any  specific  Infor- 
mation as  to  the  purpose  for  which  this  fund  may  be  used? 

Mr,  COLLINS.  It  is  used  largely  for  the  entertainment  of 
distinguished  guests. 

Mr.  STAFFORD.  The  gentleman  realizes  that  West  Point 
is  differently  situated  by  reason  of  its  proximity  to  New 
Yoii±  than  Ahnapolts  in  its  proadmtty  to  Baltimore  and 
Washington.  There  are  many  more  distinguished  guests. 
I  would  say  ofRund.  who  visit  the  Blilitary  Academy  and 
inspect  it.  where  the  superintendent  by  reason  of  the 
amenities  is  obligated  to  extend  courtesies  and  entertain- 
ment than  is  the  case  at  the  Naval  Academy. 

Mr.  COLLINS.  I  Imagine  that  the  reverse  ot  what  the 
gentleman  sasrs  is  true,  because  of  the  proximity  of  An- 
napolis to  Washington.  However,  the  amounts  carried  for 
this  purpose  at  each  of  the  academies  for  the  present  fiscal 
year  are  the  same  and  we  feel  that  they  should  continue  to 
rranain  the  same.  This  is  merely  for  the  purpose  of  making 
the  Military  Academy  appropriation  conform  to  the  similar 
appropriation  heretofore  passed  bj  the  House  for  the  Naval 
Academy. 

Mr.  STAFFORD.  The  basis  for  my  statement  is  the  ac- 
counts in  the  metropolitan  newspapers  as  to  the  greater 
number  of  foreign  dignitaries  and  officials  who  visit  the 
Military  Academy  than  the  Naval  Academy.  Has  the  gentle- 
Boan  any  information  as  to  the  amount  the  superintendent 
on  the  average  has  expended  from  this  fund?  I  do  not  think 
that  we.j^ould  place  too  great  a  stricture  upon  the  super- 
intendent in  entertaining  foreigh  giiests  who  visit  the 
academy. 

Mr.  COLLINS.  I  understand  that  all  of  it  or  nearly  all 
has  been  expended  each  year. 

Mr.  LaGUARDIA.  What  expense  of  entertainment  can 
there  be? 

Mr.  STAFFORD.  I  shall  give  the  gentleman  one  in- 
stance. The  Board  of  Visitors,  appointed  by  the  Speaker, 
attended  the  Military  Academy  and  made  an  intensive  in- 
spection of  the  academy  for  three  days.  That  board  was 
comprised  of  the  gentleman  from  South  Carolina  [Mr.  Mc- 
&WAXM].  the  gentleman  from  Pennsylvania  (Mr.  Cochxam], 
the  gentleman  from  Connecticut  LMr.  Gossl,  and  myself. 
The  superintendent  tendered  us  a  dinner  at  his  home  on 
Saturday  evening.  It  was  not  a  lavish  dinner  but  more  than 
satisfying. 

Mr.  COLLINS.  The  allowance  for  the  Governor  of  the 
Panama  Canal  is  only  $2,000  per  annum. 

Mr.  STAFFORD.  Conditions  of  living  and  the  expense 
of  living  are  entirely  different  at  the  Panama  Canal  from 
those  at  the  Militsxy  Academy  at  West  Point.  Judging 
from  my  personal  review  of  entertainment  as  stated  in  the 
newspapers,  there  are  many  more  that  the  superintendent 
at  West  Point  is  called  upon  to  entertain,  and  we  should 
not  adopt  a  cheeseparing  policy  to  the  extent  of  $500  in 
the  amount  available  for  entertainment. 

Mr.  JAMES.  Until  last  r^ar  the  Naval  Acadony  carried 
$4,000  and  the  Military  Academy  $3,000  with  the  result  that 
General  Smith  had  to  take  money  out  of  his  own  pocket. 
Last  year  it  wais  raised  to  $4,000  to  make  it  conform  to  the 
amount  carried  for  the  Naval  Academy. 

Mr.  COLLINS.  We  raised  it  last  year  to  make  it  conform 
to  the  Naval  Academy. 

Mr.  OLIVER  of  Alabama.  The  commltee  handling  naval 
appropriations  felt,  in  view  of  savlxkBS  in  the  price  of  food, 
that  we  could  well  afford  to  make  this  reduction,  and. 
further,  that  in  aU  likelihood  under  eidsting  conditions 
there  woold  be  fewer  visitors  at  these  two  academies  next 
year.  We  tan  not  make  any  distinction  between  the  two 
schocOs  in  this  regard.  That  is  the  attitude  of  the  com> 
mittee. 

Tbe  CHAIRMAN.  The  time  of  tbe  gentleman  titun  Mia- 
slssippl  has  expired. 


Mr.  FISH.    Mr.  Chairman.  I  rise  in  opposition   to  the 
amendment.    I  have  just  come  into  the  Chamber  and  did 
not  hear  the  argimient  in  respect  to  the  merits  of  this  very 
important  amendment  suggested  by  the  subcommittee  in 
seeking  to  strike  $500  from  the  entertainment  allowance  at 
West  Point.    It  seems  to  me  to  be  a  picasome  proposition  to 
offer  such  an  amendment.    The  American  people  are  proud 
of  West  Point:  and  even  if  the  entertainment  allowance 
were  more,  we  could  weU  afford  it.    West  Point  is  not  only 
the  greatest  military  academy  in  the  United  States  but  it 
is  the  greatest  military  academy  in  the  world.    It  is  the 
backbone  of  our  national  defense,   and  certainly   this  is 
petty  and  false  economy  to  attempt  to  strike  $500  off  the 
entertainment  fund.    As  the  Representative  from  that  dis- 
trict. I  am  glad  to  stand  here  and  say  that  only  a  few  days 
ago   the   new   superintendent   at   West   Point,   Maj.    Gen. 
William  D.  Connor,  agreed  to  send  the  Cadet  Corps  to  par- 
ticipate, at  no  expense  to  the  Government,  in  the  state- wide 
Bicentennial  Celebration  to  be  held  on  May  28  at  Newburgh, 
N.  Y.,  where  Washington  had  his  headquarters  for  over  two 
years  during  the  Revolutionary  War.    The  military  authori- 
ties at  West  Point  are  cooperating  with  the  near-by  commu- 
nities and  civilian  authorities,  and  such  a  policy  will  make 
for  better  feeling  all  around.    They  have  not  alwajrs  done  it 
in  the  past,  but  under  the  present  superintendent.  General 
Connor,  who  has  a  distinguished  war  record,  who  went  to 
West  Point  on  the  1st  of  May,  I  am  convinced  that  there 
will  be  a  high  degree  of  cooperation  for  the  good  of  the 
service.     I  oppose  this  amendment  because  I  think  it  is 
belittling  and  m'pi"^i'^"g  to  the  dignity  of  our  great  Mili- 
tary Academy  at  West  Point.    It  is  still  the  best  academy  in 
the  world,  and  we  are  proud  of  it.    We  may  not  have  the 
biggest  Army  in  the  world  or  the  greatest  amount  of  equip- 
ment, but  we  have  the  best  military  academy,  and  every 
other  nation  admits  it.    I  object  to  the  proposed  $500  cut 
because  it  is  not  necessary  or  asked  for  by  anyone.    Whether 
it  carries  or  not  is  not  of  much  importance,  but  it  is  a 
picayune  proposition,  and  I  hope  it  will  be  voted  down. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  move  to  strike 
out  the  last  two  words. 

What  the  gentleman  from  New  York  has  said  of  West 
Point  applies  with  equal  force  to  Annapolis.  I  think  Ameri- 
cans are  proud  of  both  academies,  and  I  would  not  detract 
in  the  slightest  from  the  high  tribute  which  the  gentleman 
pajrs  to  the  personnel,  officer  and  student,  at  West  Point. 
The  same  is  true  of  those  at  Annapolis. 

The  committee,  in  going  over  this  item  for  the  Naval 
Academy,  felt  it  could  very  well  afford  at  this  time  to  make 
this  reduction.  It  is  not  picayunish.  It  is  in  line  with 
sound  economies.  It  is  in  line  wi^  what  business  men  are 
doing  in  reference  to  their  own  large  activities.  It  is  en« 
tirely  in  keeping  with  the  high  character  of  service  that  the 
gentleman  from  New  York  [Mr.  FbhI  has  alwajrs  rendered 
his  district,  to  register  a  dignified  protest  against  any  reduc- 
tion affecting  Government  expenditures  in  his  district:  but 
I  wish  to  say  to  the  Members  of  the  House  that  we  are  and 
should  handle  these  matters  for  the  two  institutions  on 
exactly  the  same  basis.  We  can  not  discriminate  in  favor  of 
one  as  against  the  other. 

I  hope  the  committee  will  vote  favorably  on  the  amend- 
ment   offered    by    the    gentleman    from    Mississippi    TMr. 

COLUKSl. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi  [Mr.  ColuwsI. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Ouvxx  of  Alabama)  there  were  ayes  41  and  noes  26. 

So  the  amendment  was  agreed  to. 

Mr.  STAFFORD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  invite  the  attenUon  of  the  committee  to  the  fact  that 
the  Budget  estimate  of  $1,275,000  has  been  cut  by  the  com- 
mittee a  quarter  of  a  million  dollars  or  more. 

I  took  occasion  to  read  the  hearings  on  this  appropria- 
tion. I  think  it  is  owing  to  the  committee,  before  we  vote 
the  appropriation  recommended,  that  some  explanation  be 
made  in  justification  of  this  inordinate  cut.    I  know  the 
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gentleman  from  Mississippi  (Mr.  Collxms]  has  no  desire  to 
make  any  drastic  cuts  that  win  crippiit  the  operations  of 
the  academy,  and  I  assume  there  are  good  grounds  for  ttils 
cut  of  a  quarter  of  a  million,  but  I  think  the  committee 
would  like  to  have  some  explanation  of  the  large  cut. 

Mr.  COLLINS.  There  are  various  commodities  purchased 
by  the  Military  Academy:  and  the  committee  felt,  in  view  of 
the  fact  that  commodity  prices  are  about  30  per  cent, 
average,  under  what  they  were  last  year,  that  a  10  per  cent 
reduction  would  not  be  out  of  proportion.  That  Is  largely 
the  reason  for  the  reduced  amount. 

Mr.  STAFFORD.  But  the  budpetary  officer  had  already 
cut  the  appropriatian  last  year  to  the  extent  of  over 
$100,000. 

B£r.  COLLINS.    Not  altogether  on  procurement  items. 

Mr.  STAFFORD.  The  committee  cut  the  appropriation 
as  recommended  by  the  budgetary  officer  at>out  $150,000.  I 
was  in  error  in  my  previous  statement. 

Mr.  BARBODR.    Will^he  genUeman  yield? 

Mr.  STAFFORD.    I  yield. 

Mr.  BARBOUR.  I  understand  there  Is  a  transfer  of 
travel  amounting  to  about  $41,000. 

Mr.  COLLINS.  That  is  correct.  The  reduction  repre- 
sents approximately  a  10  per  cent  cut  in  commodity  items, 
plus  the  item  transferred,  as  stated  by  the  gentleman  from 
California   [Mr.  BARBOVtl. 

Mr.  STAFFORD  When  the  late  superintendent  of  the 
academy  was  before  the  committee  and  he  received  the  de- 
served compliment  of  the  chairman  and  other  members  for 
his  administration,  no  question  was  put  to  him  as  to  whether 
the  budgetary  estimate  could  stand  a  further  cut.  Is  it 
merely  an  arbitrary  cut? 

Mr.  COLLINS.  Oh,  no.  In  hearings  on  all  four  bills  the 
c<nnmittee  has  gone  very  thoroughly  into  the  question  of 
reduced  commodity  costs;  and  our  action  results  not  alone 
from  the  hearings  on  this  particular  bill,  but  from  the  gen- 
eral knowledge  we  thus  have  gained.  Actually,  we  have  al- 
lowed a  20  per  cent  margin  over  prevailing  prices. 

Mr.  STAFFORD.  Now,  I  notice  here  an  item  of  "  pay  for 
rationing  cadets."  The  hearings  show  that  the  average  ra- 
tion is  60  cents  a  day,  I  think.  The  gentleman  from  Cali- 
fornia says  it  is  80  cents. 

Mr.  COLLINS.    Eighty  cents. 

Mr.  STAFFORD.  Now,  as  a  member  of  the  Board  of 
Visitors  I  had  the  privilege,  on  two  occasions,  of  joining  the 
cadets  in  their  mess.  I  could  not  in  any  way  state  that  the 
mess  served  was  unduly  extravagant.  It  was  a  sensible, 
wholesome  mess.  Is  it  the  purpose  now  to  cut  that  mess  to 
65  cents?  It  is  true  some  of  the  edibles  have  gone  down  in 
price,  but  others  have  not. 

Mr.  COLLINS.  I  will  say  to  the  gentleman  that  the  mid- 
shipmen's ration  has  been  cut  to  75  cents. 

Mr.  STAFFORD.    But  here  it  Is  being  cut  more  than  75. 

Mr.  COLLINa    No:  I  would  not  admit  that. 

Mr.  STAFFORD.  Well,  you  are  making  a  cut  of  how 
touch? 

•  Mr.  COLLINS.  It  is  an  average  proposition,  I  should  say 
to  the  gentleman.  Commodity  prices,  according  to  the 
Comptroller  General  aiui  according  to  all  sources  of  infor- 
mation, have  been  reduced  in  the  last  year  more  than  30 
per  cent. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  STAFFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent po  proceed  for  two  additional  minutes. 

The  CHAIRBiAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 
-  Mr.  STAFFORD.  Here  Is  an  item,  "postage,  telephone, 
telegraph."  and  there  is  "  maintenance  of  the  organ,"  and 
all  character  of  expenses,  where  expenses  have  not  been 
reduced.  The  gentleman  is  just  going  ahead  with  an 
arbitrary  cut? 

Mr.  COLLINS.    No.    We  excluded  such  items. 

Mr.  STAFFORD.  How  much  do  the  purchase  items  ag- 
gregate?    Can  the  gentleman  tell  the  committee? 

Mr.  COLLINS.    About  $1,075,000. 


Mr.  STAFFORD.  I  think  that  this  policy  of  making  an 
arbitrary  cut.  without  anything  in  the  hearings  on  whlcdi  to 
base  it  as  far  as  testimony  in  respect  to  this  Item  Is  con- 
cerned, is  rather  questionable. 

I  think  we  are  going  to  restrict  the  cadets  in  their  rations 
and  other  activities,  and  I  know  the  gentleman  does  not 
intend  that.  ^.-' 

Mr.  COLLINS.  No.  We  have  acted  upon  t^'  very  best 
advice  we  could  get,  I  will  say  to  the  gentlemadf  and  we  have 
not  heard  a  single  protest  on  any  of  these  reductions. 

Mr.  STAFFORD.  During  the  hearings  the  gentleman  did 
not  ask  the  question  of  the  superintendent,  when  he  was 
ttefore  the  committee,  whether  this  iton  could  stand  the  cut 
that  is  proposed. 

Mr.  COLLINS.  I  do  not  see  why  that  would  be  necessary, 
in  view  of  the  fimd  of  information  available  upon  this  sub- 
ject. 

Mr.  LaGUARDIA.  £Ud  not  the  committee  cut  over  50 
per  cent  a  corresponding  item  in  the  Quartermaster's  De- 
partment? I  called  attention  to  it.  Last  year  you  had  for 
subsistence  $21,237,000.  This  year  you  only  provide  $11,- 
714,000. 

Mr.  COLLINS.  On  its  face  we  did.  but  they  had  balances 
and  expanded  stores  which  very  largely  lessen  the  appar- 
ently wide  difference. 

Mr.  LaGUARDIA.  Does  the  reduction  correspond  to  the 
one  called  attention  to  by  the  gentleman  from  Wisconsin? 

Mr.  COLLINS.  We  cut  rather  unifonoily,  I  diould  say,  as 
regards  reduced  commodity  costs. 

(Here  the  gavel  fell.] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows; 

For  pay  of  National  Guard  (armory  drills),  $11,584,868. 

Mr.  LaGUARDIA.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LaOuamdia:  Page  SO.  llzte  18,  ctrtka 
out  "  911.584368  "  aad  insert  In  Ueu  thereof  "  810.000,000." 

Mr.  LaGUARDIA.  Mr.  Chairman,  I  appeal  to  all  my  col- 
leagues who  are  earnestly  and  seriously  endeavoring  to  Ining 
alwut  economies  that  here  we  can  save  $1.584J66  without 
in  the  slightest  way  impairing  the  ef&ciency  of  the  National 
Guard. 

The  National  Guard  Is  typically  an  American  institution. 
Only  since  the  national  dsiense  act  of  1920  has  Congress 
appropriated  for  drill  pay.  Before  that  time  the  National 
Guard  drilled  every  week  and  was  not  paid  for  it.  I  have 
here  extracts  from  vouchers  in  the  Comptroller  General's 
office  which  show  that  when  the  men  of  the  National  Guard 
go  out  on  parade  on  Memorial  Day  it  Is  charged  up  sis  a 
drill:  and  it  Is  proper,  under  the  law,  \o  do  so.  There  is 
no  question  about  that.  The  law  permitssa  public  parade 
to  be  charged  up  as  a  drilL  Now,  no  one  €»xtell  me  that 
the  men  of  the  National  Guard  would  not  parao^  on  Memo- 
rial Day  if  they  were  not  paid.  I  know  that  is  not  so.  I 
know  that  the  National  Guard  Is  patriotic,  devoted,  and 
loyal  to  their  duties  and  to  their  country,  and  they  would 
parade  whether  they  were  paid  for  it  or  not. 

I  sidMnit.  Mr.  Chairman,  in  these  days  of  stress  when  we 
are  making  economies  in  every  possible  place  we  can  think 
of  that  here  we  can  economize  $1,584368.  It  would  mean 
only  a  slight  adjustment. 

Mr.  Chairman,  five  or  six  years  ago  I  called  the  attention 
of  the  House  to  the  fact  that  National  Guard  pay  rolls 
were  padded,  that  companies  were  shifted  in  order  to  bring 
up  the  strength  of  other  companies  to  the  requirements  of 
the  law.  Some  of  the  Members  abused  me  for  it.  yet  wiliiin 
three  months  thereafter  several  National  Guard  officers  were 
indicted  for  doing  that  very  thing.  Ot  course  the  system 
was  changed  after  that.  When  I  made  the  charge  I  had 
the  facts. 

Surely  in  an  appropriation  of  $11,584,868.  with  about 
190,000  men  in  the  National  Guard,  it  will  be  possible  to 
adjust  the  drills  in  gfder  to  bring  about  these  economies. 
Surely  they  would  nd^  object  to  this^  slight  economy  for 
one  year's  time.  %.  ' 
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l^.^€!liAtnn«n,  I  offer  the  imendxnent  for  the  careful 
eeiMldenkttoa  of  the  Oonunittoe  on  Appropriations.  I  hope 
Utftcy  will  five  It  their  support  for.  11  they  do.  I  feel  the 
amendment  will  be  adopted. 

Mr.  BLAMTON.  Mr.  CbainiMn.  since  April  6.  1932.  my 
zcflolutkKi  to  dean  up  the  roitenneaB  existing  in  the  Veter- 
axis'  Bureau,  being  House  Joint  Resolution  355.  has  been 
pending  before  the  Oommittee  on  Mihtary  AfTairs.  which 
has  been  VfMtfiy  bearings  on  same  for  some  time.  Section 
6  of  my  said  reaohition  proftdee; 

Sac.  6.  TlMt  tfa*  AdmlBlafermtor  of  Veterans'  Affaire  be.  and  he 
ti  beff«<>7.  <llicct«d  t*  dlKltarge  and  dIamiaB  forthwith  the  lald 
WUIlaat  WoUt  SmKb  Crmb  — iplnjmrnt  with  the  VetenuM'  Ad- 
mliUctnUloa. 

Oen.  Frank  T.  Hines.  Administrator  of  Veterans'  Affairs, 
-while  testifying  before  said  Committee  on  Military  Affairs 
adzdltted  that  the  charges  embraced  in  the  35  pages  of 
my  reaotution  were  all  true  and  correct,  and  he  assured 
the  committee  that  if  it  re<9ie0ted  him  to  do  so  he  would 
promptly  diacharse  William  Wolff  Smith  from  the  service, 
nils  same  Wilham  WoUl  Smith,  while  testifying  before 
said  committee,  admitted  that  my  charges  against  him  were 
true.  a*«ri  you  will  remember  that  he  collapsed  on  the  witness 
stand  and  had  to  be  sent  to  a  hospital  for  10  days.  He 
admitted  under  oath  that  from  May  to  October  29.  19 IB.  he 
wtts  a  clerk  employed  in  the  War  Department  at  $125  per 
month,  that  he  entered  the  military  service  on  October  29, 
19 IS.  by  obtaining  a  oommisslon  as  an  ofiBcer.  just  13  days 
before  the  armistice,  and  that  he  hekl  down  a  swivel-chair 
Job  in  Washington  from  then  until  his  discharge.  He  ad- 
mitted that  on  Januaiy  17.-  1923.  he  obtained  a  position  in 
the  Veterans'  Bureau  at  a  salary  of  H.000  under  former 
Director  Charles  R.  Forbes— whom  we  afterwards  sent  to 
the  penitentiary— who  on  February  1,  1923.  promoted  Smith 
to  be  general  counsel  Irtxharge  on  all  legal  matters,  at  a 
salary  of  $7,500.  notwltfiSandlng  the  fact  that  Smith  had 
never  tried  a  case  tn  a  courthouse  in  his  life,  and  that  with 
the  passage  of  the  Welch  Act  his  salary  became  $9,000. 
which  he  has  drawn  ever  since,  and  now  draws. 

This  William  Woifr  Smith,  general  counael,  also  admitted, 
and  his  atmfrtint  Miss  Annabel  Hinderliter.  hkewise  ad- 
mitted, that  on  Fekraary  13,  VUX  liiss  Annabel  Hinderliter 
was  transferred  from  the  Quartermaster  Corps  to  the  Vet- 
orans'  Bureau  as  a  clerk,  at  a  salary  xA  $1,440  per  annum. 
and  was  assigned  to  said  Smith's  oflhoe.  and  under  Smith 
•be  has  received  the  foDowing  rapid  promotiocs:  On  May  1, 
1M4.  her  salary  was  raised  to  $1 JM;  on  July  1.  1924.  her 
salary  was  raieed  lo  $3400:  on  October  12.  192S.  her  salary 
was  raised  to  $3,400;  on  October  31.  1925,  her  saUur  was 
raised  to  $2,M0:  on  February  12,  1926.  her  salary  was  raised 
to  $3,600:  on  June  39.  1936.  her  salary  was  raised  to  $3,000; 
on  Septembor  7.  1937.  her  salary  was  raised  to  $3,100;  on 
December  37.  1937.  her  salary  was  raised  to  $3,000;  on  June 
90.  1029.  her  salary  was  raised  to  $4J00:  on  July  13.  1928. 
her  salary  was  raised  to  $4,600;  and  on  December  28,  1929, 
her  salary  was  raised  to  $4  JOO.  she  having  secured  a  license 
to  practice  law.  and  that  said  Smith  made  several  attempts 
to  get  her  salary  raised  to  $6,000.  while  during  this  period 
ftom  1923  to  date  manor  deserving  onployees.  with  uni- 
versity degrees  and  with^lhe  highest  efficiency  ratings,  were 
not  only  unable  to  gei.x«isefl  bat  were  reduced  below  $1,560 
per  annum;  and  they  'admitted  that  both  said  Smith  and 
Miss  Hinderlita*  swore  to  the  facts  embraced  in  said  Smith's 
application  for  retired  pay.  to  the  effect  that  during  the 
six  mcmths  immediatdty  preceding  his  entering  the  service 
he  was  engaged  in  the  private  practice  of  law  and  received 
$600  per  month,  which  was  untrue,  because  he  was  then 
employed  as  a  okrk  in  Q»  War  Department  at  only  $125 
per  month.  #' 

It  was  achi^tted  by  <>tM  said  witnesses  that  immediately 
f<rflowing  the  passage  of  the  disabled  emergency  ofiBcers'  re- 
tironent  act  over  the  President's  veto  on  May  24,  1928.  said 
WiBiam  Wolff  Smith  the  next  day  filed  his  application  for 
retirement  pay.  and  that  between  that  dat4}  and  January  5, 
1931.  when  he  finally  succeeded  in  putting;  it  over,  several 
boards  passing  upon  his  case  refused  to  retire  him.  and 


held  that  he  was  in  no  way  disabled,  but  that  all  of  his  de-  J 
fects  existed,  as  had  been  found  by  the  Army,  before  he 
entered  the  service-  But  after  appealing  to  this  new  board 
and  to  that,  he  finally  had  himself  granted  retired  pay  for 
presumptive  disability  on  January  5.  1931,  when  he  received 
a  check  for  $6,843.75  covering  retired  pay  of  $187.50  per 
month  from  May  25.  1928.  when  he  applied,  to  date,  same 
beiim  in  addition  to  his  $9,000  salary,  and  he  has  drawn 
ever  since  his  $9,000  salary  and  his  additional  retired  pay 
of  $187.50  per  month,  besides  about  $1,000  per  year  addi- 
tional traveling  expenses,  he  having  made  two  trips  to  Eu- 
rope, jimketing  around. 

But  William  Wolff  Smith  has  now  reached  tte  end  of  his 
rope.  The  Committee  on  Military  Affairs  passed  a  resolu- 
tion this  morning  by  a  unanimous  vote,  requesting  Gen- 
Frank  T.  Hines  to  discharge  Smith  from  the  service,  which, 
under  his  assurance  to  said  committee,  he  must  now  do,  such 
resolution  being  as  follows:  ^ 

Resolved,  That  !*  Is  the  sense  of  the  Oommittee  on  ICUitary  Af-      i 
fairs  before  which  Is  pending  H.  J.  Re«.  856  and  on  which  candd- 
arable  hearings  have  been  had  that  the   Administrator  of   Vet- 
erans*  Affairs   shoiold   discharge   from   the   service   William   WoUt 
Smith  en  the  ground  of  incompetmcy  and  unfitness. 

RetolMd  further.  That  a  copy  of  this  reeolutlon  be  sent  to  the 
Administrator  of  Veterans'  Affairs  and  that  a  oopy  be  ^>read  upon 
the  minutes  of  this  committee. 

Unanimously  adopted  this  the  17th  day  of  May. 

Mr.  Chairman,  I  want  to  omimend  the  personnel  of  the 
splendid  Committee  on  Military  Affairs  for  having  the  Judg- 
ment, the  backbone,  and  the  courage  to  take  action  when  it 
flwria  matters  going  on  that  ought  to  be  corrected.  Gen. 
Frank  T.  Hines  is  a  mar  of  his  word,  and  when  he  assured 
the  committee  that  he  would  fire  Smith  he  meant  it.  and  you 
will  find  that  he  will  discharge  Smith  immediately.  We  will 
get  rid  of  one  of  the  biggest  parasites  in  the  Government 
service. 

Mr.  Chairman.  I  fed  greatly  encouraged.  We  are  making 
great  strides  in  eliminating  waste,  extravagance,  and  graft. 
I  feel  sure  that  this  q^tendid  Committee  on  Mihtary  Affairs 
will  in  a  few  days  report  a  measure  to  Congress  eliminating 
from  the  pay  roU  of  the  Grovemment  the  876  lawyers  whose 
names  and  tremendous  salaries  I  placed  in  the  Rscoto  now 
employed  by  the  Veterans'  Bureau,  many  of  whom  are  draw- 
ing additional  retired  pay  for  presumptive  disabilities,  and  at 
the  same  time  will  cause  to  be  removed  the  hundreds  of 
doctors  who  are  drawing  salaries  ranging  from  $3,000  to 
$8,000  and  at  the  same  time  drawing  additional  retired  pay 
for  presumptive  disabilities,  such  as  "  social  inaptitude,"  and 
so  forth,  and  who  are  also  at  the  same  time  engaged  in  the 
private  practice  of  medicine. 

I  want  to  use  the  remaining  part  of  my  time  to  correct 
some  impressions  which  some  newspapers  have  wrongly 
spread  over  the  country  about  Congress. 

Some  newspapers  have  asserted  that  Congress  refused  to 
reduce  the  salaries  Of  its  own  Members.  That  is  not  correct. 
In  the  econcany  bill  which  the  House  passed  the  House  re- 
duced the  salaries  of  Members  in  the  identical  proportion 
that  it  reduced  all  other  salaries  of  other  onployees  of  the 
Government. 

I  am  one  of  those  who  insisted  that  the  salaries  of  Mem- 
bers of  Congress  should  be  reduced  to  $7,500  and  that  no 
salary  of  ofBcials  of  this  Government,  except  the  President 
and  Supreme  Court  judges,  ^ould  hereafter  exceed  $7,500. 
and  that  all  salaries  should  thus  be  reduced  25  per  cent,  and 
such  provisions  are  embraced  in  my  resolution.  House  Joint 
Resolution  344,  now  pending  before  Congress. 

In  this  same  economy  bill  the  House  reduced  the  nuleage 
of  Members  of  Congress  25  per  cent.  I  have  been  contend- 
ing for  srears  that  mileage  should  be  reduced  to  actual  neces- 
sary expenses  in  going  to  and  from  Congress  once  each 
session.  And  I  feel  greatly  encouraged  that  the  House  has 
seen  fit  to  make  a  25  per  cent  reduction. 

In  the  economy  bill  the  House  reduced  the  stationery 
allowance  of  Members  25  per  cent.  Newspapers  have  not 
mentioned  this.  When  I  first  came  here  years  ago  ttere  was 
a  practice  of  selling  numerous  items  of  merchandise  in  tl3e 
stationery  room  having  zu)  connection  whatever  with  the 
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necessities  of  our  offices,  and  I  made  an  unccmipromlslng 
fight  against  it,  and  there  was  a  law  passed  preventing  any- 
thing except  ofllce  supplies  being  sold  in  the  stationery  room, 
and  for  years  the  stationery  room  has  kept  for  sale  only 
legitimate  ofllce  supplies. 

My  district  is  so  large  and  so  many  demands  are  made 
upon  me  from  various  parts  of  the  United  States  that  I  have 
always  used  more  stationery  than  my  allowance,  and  I  have 
thus  far  this  year  used  $28.76  more  than  my  allowance, 
which  I  have  to  pay  out  of  my  own  pocket.  But  I  heartily 
supported  the  bill  to  cut  pur  allowance  the  25  per  cent,  for 
we  Members  of  Congress  must  make  sacrifices  albzig  with  all 
other  citizens  of  the  United  States. 

The  country  ought  to  know  these  facts.  Every  newspaper 
editor  who  is  preaching  to  the  contrary  ought  to  tell  the 
country  that  the  Membership  of  Congress  is  willing  to  go 
along  and  make  the  sacrifices  which  every  other  American 
citizen  must  make  in  this  terrible  time  of  stress. 

Mr.  LINTmcuM.    wm  the  gentlema*  yield? 
-^  Mr.  BLANTON.     Yes. 

Mr.  UNTHICUM.  I  am  very  glad  to  hear  the  gentleman 
making  these  remarks. 

Mr.  BLANTON.  I  will  say  to  my  friend  from  Maryland 
that  some  newspapers  are  intimating  we  do  not  pay  any 
income  tax.  We  Members  of  Congress  pay,  and  have  always 
paid,  the  same  income  tax  that  every  other  citizen  in  the 
United  States  pays  on  similar  incomes.  The  country  ought 
to  know  that. 

Mr.  LINTHICUM.  I  want  to  say  to  the  gentleman  that  I 
received  a  letter  this  morning  In  whi<ih  the  writer  spoke  of 
the  fact  that  we  are  spending  $100,000  on  our  barber  shops 
and  that  we  are  running  our  restaurants  at  a  loss. 

Mr.  BLANTON.  I  am  glad  that  my  friend  mentions  that 
for  It  is  not  so  and  ought  to  be  corrected.  There  was  a  time 
years  ago  when  suppUes  were  furnished  and  some  expenses 
in  the  barber  shops  were  paid  by  the  Government.  I  made 
an  uncompromising  fight  myself  against  it.  The  House  of 
Representatives  stopped  all  such  abuses  in  our  House  barber 
shops.  All  of  us  pay  now  for  service  just  what  we  have  to 
pay  our  local  barbers  in  our  home  cities. 

There  was  a  time,  too,  years  ago,  when  our  House  restau- 
rants were  nm  at  a  loss  of  about  $35,000  to  the  Government. 
But  that  has  been  stopped.  I  made  an  uncompromising 
fight  against  it  myself.  Tou  older  colleagues  will  remember 
that  the  restaurants  were  taken  under  the  supervision  of  our 
Accounts  Committee,  headed  by  our  distinguished  and 
highly  respected  colleague  the  gentleman  from  Massachu- 
setts [Mr.  Underhill],  and  he  overhauled  the  whole  system, 
took  the  abuses  out  of  it.  placed  the  restaurants  on  a  self- 
sustaining  basis,  and  there  have  been  no  abuses  since. 
Our  good  friend  and  able  colleague  the  distinguished  gentle- 
man from  North  Carolina  [Mr.  Warrkn]  during  this  Con- 
gress has  been  the  chairman  of  the  Committee  on  Accounts, 
and  he  Is  carrying  on  the  same  splendid  system  free  of  all 
abuses  inaugurated  by  his  said  distinguished  predecessor 
[Mr.  Unoerhiu.].  So  the  country  ought  to  know  that  the 
House  of  Representatives  has  eliminated  for  years  the  abuses 
mentioned  by  the  gentleman  from  Maryland 

[Here  the  gavel  feU.l 
j_J<r.  BLANTON.    Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  PARKS.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  PARKS.  Does  the  gentleman  know  of  any  newspaper 
that  has  reduced  its  subscription  rates  or  its  advertising 
rates,  or  anything  that  brings  money  into  a  newspaper, 
while  they  are  denouncing  the  gentleman  and  myself? 

Mr.  BLANTON.    No;  I  do  not;  but  I  am  always  frank.    I 

want  to  say  that  the  newspapers  have  been  reducing  their 

own  expenses.    They  have  even  reduced  the  salaries  of  some 

'^of  the  boys  up  in  the  press  gallery  until  they  can  hardly  pay 

their  bills. 

Mr.  PARE:s.  They  may  have  reduced  salaries,  but  they 
have  not  reduced  subscription  rates  or  advertising  rates. 


Mr.  KiANTON.  They  have  taken  off  the  assistants  who 
help  our  boys  in  the  press  gallery.  The  newspapers  have 
been  making  reductions  like  everybody  else,  and  we  must 
make  substantial  reductions. 

Iq  my  resolution.  House  Joint  Resolution  344, 1  propoae  to 
repeal  the  classification  act.  That  must  be  done  before  this 
Congress  adjourns.  It  must  be  repealed  because  there  are  a 
few  high  chiefs  and  assistant  chiefs  in  charge  of  bureaus 
who  are  getting  most  of  the  money  that  was  designed  for  the 
real  working  employees  of  the  Government.  We  must  repeal 
the  Welch  Act.  which  sought  to  correct  tliat.  yet  it  permitted 
the  higher-ups  to  Increase  their  salaries  at  the  expense  of 
Uie  lower-paid  empljoyoes  of  tt^e  Government. 

Mr.  LaGUARDIA.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  LaGUARDIA.  We  have  an  opportunity  here  imder 
my  amendment  to  reduce  this  $11,000,000  item  by  $1,000,000. 

Mr.  BLANTON.  I  know,  and  that  is  going  to  be  redueed 
when  It  gets  to  the  other  end  of  the  Capitol.  But  our  com- 
mittee has  worked  out  this  plan.  I  hope  my  friend  from 
New  York  will  go  along  with  our  committee.  There  is  no  man 
who  Is  more  earnest  in  his  efforts  to  balance  the  Budget  than 
the  chairman  of  our  committee,  Mr.  Bnufs,  of  Tennessee. 

He  has  almost  injured  his  health  in  hard  work.  He  has 
been  working  day  and  night  In  an  effort  to  try  to  baLaDce 
the  Budget,  so  let  us  all  back  him  up.  If  we  will  give  hiff^ 
the  proper  backing  and  back  up  the  distinguished  gentle- 
man from  Mississippi  [Mr.  Collins]  and  his  subcommifcliSe. 
which  has  this  bill  in  charge,  and  who  have  done  splehdld 
work,  we  will  effect  many  substantial  economies. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  to  include  some  excerpts. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks 
unanimous  consent  to  revise  and  extend  his  remarks  and  to 
include  therein  certain  excerpts.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  C3iairman.  under  my  leave  to  ex- 
tend, in  order  to  get  his  views  before  the  Congress,  I  incor- 
porate the  following  evidence  of  Hon.  R.  C.  Winters/,  given 
before  the  Committee  on  Military  Affairs,  to  wit: 

ABiuafB,  Tbx.,  May  15,  1932. 
Honorable  CHAiKicAir  astb  Mg»niWMi 

Hoirss  MiLrrasT  Attaibs  CoioctrnaE. 

WaaMngton,  D.  C. 

Gknixxksn:  I  am  advised  hy  my  personal  friend  and  fellow 
townsman,  the  Hon.  Thomas  lu  Blaitton,  that  he  has  obtained 
peroalssloQ  to  insert  any  statement  that  I  desire  to  make  on  pro- 
posed legislation  now  pending  before  your  committee. 

I  want  to  thank  Mr.  BLAirroif  for  obtaining,  and  your  commit- 
tee for  giving,  me  the  right  to  voice  my  sentiments  on  pending 
legislation  before  your  committee.  Mr.  BLAsrroif  and  I  have  been 
personal  friends,  as  well  as  political  friends,  for  many  years.  It 
has  been  my  privilege  to  work  for  him  on  his  campaigns  for 
reelection  to  the  House,  and  I  have  followed  his  record  closely, 
and  I  consider  him  one  of  the  most  valuable  Members  of  the  lower 
House.  He  Is  certain  to  be  returned  as  our  Representative  from 
the  seventeenth  Texas  district  as  long  as  he  desires  to  be  so 
returned,  and  the  people  of  his  district  have  repeatedly  evidenced 
this  by  their  overwhelming  vote  whenever  the  occasion  arose.  Z 
am  grateful  for  the  opportunity  and  privilege  of  pajrlng  him  this 
tribute  which  he  so  Justly  deserves. 

Before  getting  into  the  resolution  now  pending  before  your  com- 
mittee. House  Joint  Resolution  365,  I  feel  It  necessary  to  qualify 
myself  and  my  opinions,  as  would  any  expert  be  required  so  to  do 
In  any  case  pending  before  a  oourt  before  his  testimony  would  be 
considered,  and  so  I  will  attempt  to  do  so.  I  enlisted  as  a  buck 
private  In  the  Regular  Army  o<  the  United  States  February  6. 
1916,  at  tbe  time  of  the  Mexican  border  trouble,  feeling  certain 
that  war  would  be  declared  against  Mexico.  I  was  promoted  to 
corporal,  sergeant,  and  acting  first  s^geant,  which  rank  I  held  at 
the  outbreak  of  the  World  War.  Selected  nonoommlssloned  offi- 
cers were  then  sent  to  a  training  school  to  determine  their  fitness 
for  commissioned  rank,  and  out  at  hundreds  attending  only  two 
passed  the  tests  sucessfuUy,  namely,  the  regimental  quartermaster 
sergeant  of  our  regiment  and  myself.  I  was  commissioned  tempo- 
rary second  lieutenant,  advanced  to  temporary  first  lieutenant,  and 
was  recommended  for  a  captaincy,  but  the  Hon.  Newton  D.  Baker's 
famous  cablegram  to  General  Pershlxkg,  shortly  after  the  armlsUce. 
"  Stop  aU  promotions,"  prevented  ma  from  receiving  that  latter 
commission.  I  served  most  of  my  time  with  Company  O,  Twenty- 
eighth  United  States  Infantry.  First  Division:  have  been  struck  by 
two  machine-gun  bullets,  gassed,  axMl  are  the  holder  of  the  Distin- 
guished Service  Cross,  two  other  cltaUoos,  and  was  not  only  In 
command  of  a  company  but  also  served  as  battalion  scout  officer. 
In  command  dC  the  battalion  scout  platoon,  and  It  was  my  Job  to 
make  the  night  patrols,  raiding  parUsa,  stc.    I  feel  that  I  am 
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QQAllBed  to  mpmJk.  en  Miythl9(  pehaiBtang  to  the  Army,  the  dls- 
Abtod  voer^eDcj  oAoers.  and  m*ttera  of  tbat  lUnd  within  the 
limits  of  my  ablltty. 

1  will  endcAvor  to  take  wp  the  paragmphs  o*  House  Joint  Resolu- 
tion 3M  m  the  order  In  which  they  •ppear  in  the  printed  blU.  In- 
troduced by  my  dUtt^g" *-*'*«*  frtand  from  my  own  district.  I  will 
first  refer  to  psr«cr^>h  2.  on  page  1.  I  am  going  on  the  assump- 
tion that  l«r.  BuurroJfs  statements  are  true,  as  they  usually  are. 
ffapfnrt  it  doca  coat  tba  United  States  approximately  I13.000  to 
mdaate  a  second  lieutenant  from  West  Point  and  an  ensign 
fntn  the  Naval  Academy.  The  Government  desires  and  specifies 
tHat  they  must  undergo  certain  training,  prove  their  fitness,  and 
MtMaetorlly  pass  their  esamlnatletis  before  they  grsdiiate  them, 
aad  any  subsequent  teehnleal  training  Is  reqxihred  at  the  special 
t».«t*««s«  oi  the  War  Department  la  order  to  fit  such  man  or  men 
Into  the  Army  scheme  of  things,  where  the  highest  degree  of 
tachnicai  training  is  demanded.  What  of  it?  Does  not  every 
ilxwle  Industrial  eooeam.  without  counting  the  cost,  do  likewise? 
TtM  Military  and  Naral  Academies  have  a  tradition  almost  as  old 
^fl^  the  BepuhUe  Itself,  and  why  after  years  and  years  of  repeated 
■nbeaas  in  iU  turning  out  at  men  who  later  proved  to  be  the 
flower  or  the  Army  should  any  legislation  be  enacted  to  destroy 
tba  vary  purpoee  for  which  ttoeoe  academies  were  first  founded? 

One  of  the  InduoemenU  held  out  to  a  prospective  applicant 
to  either  of  thrar  gneat  institutions  Is  the  retirement  pay  which 
they  ai«  aaaured  ofaftar  year*  of  bonest  and  faithful  service  for 
ttMto  country.  Why  miiMllale  a  eentraet  between  such  ofllcers 
fff^  the  Ouuinmsnt  whan  aoch  contract  has  been  In  existence  for 
many  years  »^  pvobahly  prior  to  the  entrance  of  some  of  the 
members  at  this  oooualttee  Into  the  world?  Why  print  the  names 
at  the  retired  cAoeta  from  the  Army  or  Nary  and  Marine  Corps 
wtoo  aro  now  drawli^  good  salaries  In  addttloo  to  their  retirement 
pay  aad  set  tK»w»  out  m  an  cocample  at  the  evils  of  the  retlre- 
Bflikt  law.  when  they  ara  few  in  niunber  and  only  hold  such 
Vote  because  at  tbalr  proven  ability  and  nnderstandlng  of  the 
respaettve  liiMlnsaa  in  which  now  ex^agedf  There  are  only  a  few 
at  them,  eoaaparattvaly  if>ee>lic  ■•  compared  to  the  great  number 
of  retired  oOcers  who  have  sunk  into.  pracUcally.  oblivion. 

The  Regular  Army,  Navy,  and  Marine  CXvps  must  be  kept  up  to 
tba  ^'C  ^  state  at  eActeocy.  to  furnish  the  nucleus  around  which 
a  great  national  Mmy  ean  be  ballt.  It  mart  always  be  remem- 
feacad  that  in  the  last  Great  War  the  Regular  branches  of  the 
aarvlce  formed  such  nucleus  and  were  It  not  tor  them  our  National 
Army  would  have  been  helpless,  and  almost  was,  because  of  Its 
^—  Mid  the  saaaU  auaUier  of  Rsgular  noncomml watoned  and  com- 
miaslooed  ofllcers  to  train  them  into  the  myatarlas  and  the  art  of 
aatf  imiaarTstIrn  which  organised  warfare  always  demands.  I  can 
not  say  too  much  for  the  Regular.  I  served  under  them,  with 
them,  and  became  one  of  them;  and  their  tradition  Is  one  of  the 
Saaat  t*^'"<p  that  this  country  of  ooia  poaseaaes.  Tou  have  retire- 
ment boards  before  which  such  oAcar  must  appear  before  he  can 
be  retired.  He  is  thoroughly  examiived  and  Is  many  times  recom- 
mamtrirt  for  lethemsnt  from  active  service  because  of  some  dis- 
ability, phyaleally.  which  prevents  him  from  keeping  pace  with  the 
yuonger  man.  Tou  would  find  such  a  man.  in  the  "  prime  of  life  " 
^quoting  from  the  Raooas  and  the  resolution  itself)  who.  neverthe- 
laas.  can  not  be  counted  out  in  the  scheme  of  things,  and  who  re- 
fuass  to  be  inactive,  with  mind  dear  and  alert.  It  Is  these  men  that 
yoa  see  in  eseeutlTe  poaitfcms  In  private  business.  They  learned 
to  commazkd  In  the  Army,  and  know  how  to  handle  men  and 
aolva  problems.  I  say.  by  all  means,  do  not  cut  down  the  size  of 
your  oAoer  paraonnal  In  the  Regular  branches,  and  do  not  inter- 
fbra  wtth  his  right  to  retirement  under  his  contract  with  ^e 
Govamment. 

I  BOW  come  to  the  third  paragraph  on  page  S  of  House  Joint 
■eaohitlnn  956.  ralatlag  to  the  disabled  emergency  officers'  retlre- 
aaent  act.,  and  conttnuea  to  page  sa  down  to  the  resolution  on 
•oeh  pagb.  and  asetlon  S.  on  page  SS.  repealing  such  act.  I  will 
eonfess  that  I  have  a  vital  tntereat  ha  this  portion  of  the  bill,  for 
X  am  one  of  theae  retired  ofleere.  However.  In  spite  of  my  benefits 
under  same.  I  am  vitally  interested  In  this  bill  being  kept  Intact. 
II  took  almost  10  years  to  give  proper  reoognltlon  to  this  class  of 
oAcer,  even  though  all  other  braaehas.  Navy  and  Marine  Corps, 
had  for  some  ysata  prior  to  the  passage  of  Public.  No.  606, 
Seventieth  Oonffsaa.  granted  retirement  privileges  to  the  emer- 
gency oOoers  who  sarvsd  In  these  respective  branches.  Only  the 
ea*ergency,  or  **  ctvlUan."  oAcer  o(.  the  army  was  discriminated 
i^alnst.  and  it  was  a  kmg.  haM  light  before  Oongreee  finally 
realised  the  tn)uaftlce  done  to  this  daas  of  oOoer  and  passed  the 
above-mentioned  bUI  ovar  the  Preaktent's  veto.  Now.  forgeUlng 
paraoNaalttles.  let  xja  calmly  and  wtth  cool  dtiiberatlon  and  judg- 
ment analyse  Piddle,  No.  809. 

Mr.  BLAirroir  maksa  a  great  deal  of  fuse  about  William  WolfT 
■mtth.  general  UHliiasl  at  the  Veterans'  Administration,  one  of 
■oeh  retired  oAoara.  If  hla  facts  are  right,  and  they  always  are. 
h^Md  on  my  eapartenge  with  him.  flnith's  retirement  under  such 
act  Is  a  fraud  perpetrated  upon  the  people  of  this  country,  and  he 
dMQld  be  Immediately  reexamined  by  a  diatntereeted  board  and 
each  retirement  pay  cut  off.  If  his  general  inefllciency  is  as 
stated,  then  he  should  either  be  lesaoved  from  oav«  by  the 
riaaidtiH.  who  baa  the  power  to  do  ao.  Impeached  and  kicked  out. 
or  toe  1  amoved  toy  hla  superior  oAoer,  General  Rlnea,  head  of  the 
▼ataraas*  AdmlBlattatlon.  Not  one  of  us  on  such  retired  list 
of  soeti  thlBcr.  but  why  prnaHaw  aO  of  us  for  the  mis- 
a<  a  fevT  There  may  be  others  on  anth  list  equally  bad: 
thay  can  toa  raadOy  dlspoaad  of.  General  Hmea  has  the 
or  ha  can  ba  given  the  authority,  to  review  these  cases 
It  la  appelant  an  thato  face  that  wnWilin  la  wrong.    But 


to  penalise  the  rest  of  these  offloers  is  an  Injustice  not  in  keeping 

with  the  promise  of  the  War  Department  and  Congress.  Did  not 
both  say,  "  Then*  is  but  one  Army — ^that  of  the  United  States — 
and  the  same  privileges  (Including  rettrement  pay)  will  be 
accorded  to  all  alike  "? 

If  the  records  were  con8^^1ted,  it  wUl  be  ascertained  that  from 
60  to  75  per  cent  of  the  Junior  officers  (second  lieutenants,  first 
lieutenants,  and  captains)  who  served  in  France  and  served  in 
actual  combat  are  these  same  emergency  or  **  civilian "  Army 
officers  that,  by  this  bill,  you  cut  off  altogether  from  enjoying 
the  privileges  accorded  to  all  others,  yet  they  bore  the  brunt  of 
the  fighting  In  the  war.  This  does  not  apply,  obviously,  to  the 
officers  of  higher  rank,  for  they  naturally  were  the  trained  per- 
sonnel of  the  Regular  Army  and  JtisUy  so,  and  we  can  thank  our 
lucky  stars  that  they  were  so  trained,  starting  from  their  cadet 
days,  followed  by  technical  training  throughout  their  Army  careers, 
that  they  were  capable,  willing,  and  anxious  to  Justify  not  only 
their  country's  faith  In  them  but  the  money  expended  on  them 
to  make  them  so  fit.  But  let's  take  the  Jimior  oiBcer.  He  com- 
manded the  soldiers,  either  as  company  or  platoon  commander. 
The  casualties  among  this  class  were  heavy.  They  had  the  utmost 
responsibility  during  actual  front-line  warfare.  If  you  can 
Imagine  the  safety  of  from  SO  to  260  men  depending  on  your 
Judgment,  not  one  day  but  days  and  days,  you  can  Imagine  the 
strain  on  such  men.  If  you  lost  a  man  or  men  throxigh  a  mis- 
take in  Judgment.  It  was  just  the  same  as  deliberately  klUlng 
him  or  them,  yet  no  punishment  was  meted  out  to  you  except 
that  lashed  at  you  day  and  night  by  a  tortxued  conscience. 

Have  you  ever  had  the  experience  of  commapdlnfc'  a  company 
and  receiving  orders  to  march  them  from  point  so  and  so  on  the 
map.  starting  at  10  p.  m..  to  point  so  and  so  (all  movements 
being  made  by  map  coordlnatea) .  such  points  being  usually  from 
one  woodeU  place  to  another?  Have  you  ever  had  to  sit  down 
and  study  your  map,  memoriziog  each  crook  and  turn  In  the 
road  (because  you  traveled  at  night  and  did  not  dare  strike  a 
match  or  show  a  light),  then  start  off  on  sxxsh  march  and  under 
strain  all  the  time,  and  no  relief  imtll  you  reached  your  destina- 
tion and  contacted  the  imit  on  your  flanks?  Then,  if  not,  you 
would  not  appreciate  the  work  done  by  this  class  of  officer;  but 
if  you  have,  you  fully  understand  It.  These  officers  were  the  same 
men  who  had  to  direct  their  troops,  think  for  them,  watch  after 
them,  get  food  for  them  whenever  possible,  secure  billets  for 
them,  teach  them  their  duties,  help  them  understand  their 
reeponslbUltles  when  In  the  front  line,  save  them  from  their  own 
fatal  mistakes,  and  It  was  these  officers,  more  so  than  others,  who 
fought,  bled,  and  died  for  this  coiuitry  and  many  of  whom  are 
now  maimed  and  crippled  for  life,  both  physically  and  mentally. 

There  Is  considerable  agitation  to  limit  this  retirement  pay  to 
actual  battle  wounds  and  tbelr  effects  or  to  actual  direct  traceable 
war  service.  This  is  an  attempt  to  do  away  with  the  so-called 
"  presumptive  "  disabilities.  In  this  class  (presumptive  disability) 
are  those  men  who  endured  the  horrors  of  war.  only  to  break 
down  mentally  at  a  much  later  date,  when  they  had  returned  to 
civilian  life.  The  strain,  while  submerged  for  a  while,  finally  takes 
its  toll.  It  also  includes  the  men  who  were  gassed,  and  who  at  a 
much  later  date  than  November  11.  1918,  brolce  down  in  health 
and  have  been  and  are  now  suffering  with  tuberculosis.  These 
are  the  two  outstanding  disabilities  among  the  "  presumptive  * 
cases  drawing  retirement:  there  are  others.  Before  abolishing  this 
feature  of  the  law  consult  a  reputable  specialist  In  nwntal  dis- 
eases, and  also  a  specialist  on  tuberculosis,  and  diaciias  this  with 
them.  They  are  tnxn  to  advise  you  that  the  "  presumptive  "  cases 
were  undoubtedly  caused  by  war  service.  . 

Gentlemen  of  the  committee,  most  of  you  have  been  blaaaad 
with  the  good  fortune  never  to  have  to  go  to  war:  therefore  you 
know  nothing  of  the  horrors  of  war.  You  never  saw  friends  killed 
btfore  your  eyes:  you  never  went  out  on  a  patrol  or  raiding  party 
wtth  your  bombs  and  trench  knife  in  hand,  crawling  along  on 
your  stomach,  inching  by  degrees  toward  your  objective,  flat  on 
the  ground,  your  toes  and  elbows  supplying  the  leverage,  heart 
In  your  mouth,  ley  fear  clutching  your  heart,  yet  will  power  win- 
ning over  all  and  giving  you  the  determination  to  go  forward. 
You  never  had  the  pleasiire  of  getting  shot  at  and  hit,  seen  men 
go  down  alongside  of  you,  never  to  rise  again:  you  never  had 
to  rally  men  and  urge  them  forward,  seeing  them  mowed  down  like 
wheat,  wondering  when  your  turn  would  come.  Such  being  the 
case,  give  to  these  men  <m  the  emergency  officers'  retired  list  their 
Just  reward,  for  they  have  done  all  of  these  things  and  have  earned 
it  by  their  blood  and  mental  strain  and  anguish. 

Proceeding  further,  there  la  a  great  roar  about  the  number  of 
doctors  drawing  retirement  pay.  It  must  be  realised  that  the 
doctor  was  well  along  In  years.  In  most  cases,  when  ha  went  Into 
the  service.  Some  of  them  were  practicing  physicians  for  year» 
before  the  war  broke  out.  Yet  they  quit  their  practice,  offered 
their  service  to  the  Oovemment.  usually  accepting  a  first  lieu- 
tenant's commission,  and  perhaps  receiving  a  promotian  to  first 
lieutenant,  captain,  and  in  some  cases  maj<>|^  Because  of  their 
advanced  age,  as  compared  with  th«  average  "  civilian "  office. 
they  felt  the  strain  more,  broke  down  quicker,  mentally  and 
physically,  and  could  not  stand  up  to  the  hard  days  and  nights 
of  front-line  service.  I  have  seen  many  of  them  In  the  field 
hospitals,  regimental  Infirmaries,  or  right  up  In  the  line  with  tho 
men,  going  through  in  a  more  horrible  way  the  agony  of  warfare, 
for  civilian  practice  had  taught  them  to  be  sympathetic  to  their 
patients  and  a  real  desire  to  relieve  them  of  suffering,  and  in  many 
Instanf*^  this  could  not  be  done  in  actxial  war  service.  They  sa^7 
the  most  terrible  side  of  the  war — the  maimed,  the  crippled,  and 
the  bUnd,  the  teirihle  agony  of  the  men  who  were 


due  to  their  age  they  cracked  up  qtilcker,  or  ^ae  endured  a  greater 
strain  than  the  troops. 

Certainly  they  were  prone  to  break  quicker  because  of  their 
experiences  and  age.  The  same  might  apply  to  attorneys,  who  are 
always  casting  for  a  way  out  of  a  difficult  situation.  What  could 
they  do  in  war  as  a  conunander  of  troops?  It  is  of  common  knowl- 
edge in  the  medical  profesion,  particularly  among  neuropsychi- 
atrlc  speclallats,  that  the  well-trained,  educated,  and  intrfllgent 
man  will  crack  quicker  and  recover  more  slowly  than  the  average 
individual,  and  the  professional  man  In  the  late  war  undoubtedly 
proved  to  be  no  exception.  I  think  any  dlscrlnunation  shown 
against  any  retired  officer  who  was  a  professional  man  Is  Inequita- 
ble and  unj\ut.  The  disabled  emergency  officers  of  all  classes, 
professional  men  or  otherwise,  resent  the  discrimination  shown 
against  them  and  are  very  apt  to  recall  what  Members  of  Congress 
said  when  sending  them  to  France,  "  Good-by.  fellows.  We  are 
sending  you  off,  but  we  will  take  care  of  you  when  you  come  back." 
When  1  recall  that  statement  I  think  of  the  reproachful  words 
of  Jvillus  Ctesar  when  dying,  "  Bt  tu  Brute,"  and  we  disabled 
emergency  officers  can  well  say  the  same  of -Congress,  and  Justly  so. 

I  now  come  to  two  of  the  most  vicious  sections  In  said  bill,  and 
1  will  take  them  up  In  order.  Section  2,  page  33,  provides  that  aQ 
retired  pay  be  cut  In  half  and  further  provides  that  no  officer 
drawing  retired  pay  shall  receive  such  retired  pay  during  any 
period  of  time  that  he  receives  12,500  or  more  from  private  em- 
ployment. Is  not  the  Government  breaking  its  contract  in  the 
first  instance?  Does  Congress  intend  to  say,  In  the  second  In- 
stance, that  because  an  officer  Is  retired  he  must  sit  around  and 
twiddle  his  thumbs  thereafter  and  can  not  pursue  gainful  private 
emplojrment?  I  do  not  think  so,  nor  do  I  think  that  Congress  will 
ever  pass  such  a  bill.  Officers  who  have  retired,  are  active  men- 
tally, intelligent  and  commanding  men.  having  acquired  these 
traits  In  service,  and  not  the  tyjw  of  men  who  are  content  to  sit 
around  and  loaf  away  the  balance  of  their  life.  Their  service  has 
been  too  busy  for  that.  Do?s  Congress  Intend  to  put  this  restric- 
tion upon  them  as  a  reward  for  their  honest  and  faithful  service 
to  their  country?    Again  I  say,  I  do  not  think  so. 

H  you  are  trying  to  be  honest  In  yo\ir  conclusions  and  fair  to 
all  concerned,  why  not  prohibit  Members  of  both  Houses  from 
practicing  law  or  medicine  or  engaging  in  their  own  controlled 
btislness  diulng  the  Intervals  between  sessions  of  Congress?  There 
is  as  much  sense  to  that,  in  fact,  even  more  so,  than  the  restric- 
tion impoced  by  this  bill,  for  Members  of  both  Horises  have  a 
fixed  yearly  salary  of  $10,000,  far  above  the  retired  officer's  pay. 
plus  what  he  can  earn  in  private  employment,  in  most  instances. 
Are  you  not  servants  of  the  people  ai^d  subject  to  their  will? 
Are  you  any  more  privileged  than  these  officers  who  have  rendered 
honest  and  faithful  service,  most  of  whom  have  been  engaged  for 
this  country  In  more  than  one  war,  and  few.  If  any,  who  have  not 
been  engaged  In  one  war,  at  least,  in  the  service  of  their  country. 

My  friend  and  fellow  townsman.  Hon.  Thomas  L.  Blanton.  prac- 
tices law  between  sessions  of  Congress,  as  do  many  other  Members 
of  both  Hoxises.  I  here  ask  the  gentleman  If  he  refuses  to  concede 
this  same  privilege  to  retired  officers  so  that  they  may  keep  up 
their  families  to  the  standard  of  the  gentleman's  own — something 
required  of  them  during  active  service  and  their  God-given  right 
as  well  as  their  constitutional  right  under  our  plan  of  Govern- 
ment? 

The  other  aectlon  (sec.  8,  p.  84)  of  the  bill  provides  that  here- 
after no  lawyer,  doctor,  or  dentist  employed  by  the  thereafter 
enumerated  branches  or  departments  of  the  Government  on  an 
aimual  salary  shall  engage  In  private  practice,  but  shall  give  his 
full  time  to  the  Government.  Is  this  bill  designed  to  prohibit 
private  practice  after  a  full  day's  work,  after  such  professional 
men  ha\'e  performed  every  duty  required  of  them  by  the  depart- 
ment employing  them,  and  performed  It  to  the  entire  satisfaction 
of  his  chief?  Surely  not.  Or,  does  It  mean  that  the  Government 
wants  24  hours  dally  of  a  man's  time?  I  hope  not.  Certainly  a 
prx>fe.sslonal  man,  after  having  performed  his  sUpulated  number  <rf 
hours,  his  work  being  satisfactory  and  up  to  standard,  should  have 
the  same  right  to  have  a  private  practice  on  his  own  time  as  any 
Member  of  Congress  has  to  practice  his  profession  between  sessions. 

At  this  very  moment  the  Veterans'  Administration  is  employing 
many  part-time  specialists  for  a  few  hours  per  day,  paying  them 
an  annxial  salary.  This  same  department  of  the  Government  is  at 
this  very  moment  considering  putting  its  designated  medical  ex- 
aminers, who  are  engaged  In  private  practice  and  who  receive  a 
certain  fee  for  each  examination,  etc..  on  an  annual  salary  to  cut 
down  expenses.  Would  not  the  Director  of  Veterans'  Administra- 
tion be  prohibited  from  making  this  deduction  in  operating  ex- 
penses by  this  bill?  I  think  this  section  vicious,  unfair,  uzmeces- 
sary,  and  will  not  accomplish  a  single  thing  or  save  a  dime:  on  the 
contrary.  It  will  drive  out  of  the  various  departments  of  the 
Government  many  professional  men  who  would  not  submit  tamely 
to  such  action,  and  also  those  who  do  remain  will  make  dissatisfied 
employees,  with  their  efficiency  and  morale  greatly  lowered. 

My  last  comment  Is  on  section  6,  page  34,  where  it  attempts  to 
put  an  officer  and  an  enlisted  man  en  the  same  statxis  as  to  com- 
pensation for  disabilities.  To  my  humble  mind  this  Is  the  most 
ridiculous  suggestion  that  has  come  to  my  attention  for  many 
years.  Ask  the  men  themselves.  They  realise  the  responsibility 
of  the  officer,  and  a  good  officer  always  got  along  with  his  men. 
They  depended  on  him,  followed  him  blindly  Just  becavjse  he  was 
leading  them,  and  had  the  utmost  faith  and  confidence  In  him. 
The  principle  of  the  thing  is  fine  sounding — and  vote  getting — but 
Its  wrong.  Any  man  who  enlisted  in  the  World  War  had  an  equal 
opportunity  to  reach  the  commissioned  ranks.    The  opportunltlss 


wars  there.  What  with  psychological  tests,  efficiency  charts,  etc, 
any  man  with  the  ability  and  Intel  llganoa,  plus  proper  behavior, 
could  receive  a  commission.  The  men  themselves  would  not 
assume  the  responsibility  of  the  officer,  knowing  their  limitations, 
and  to  place  them  all  on  an  eqtial  footing  In  comparison  to  service 
rendered  is  a  Joke. 

The  joke  being  that  the  men  would  not.  If  they  could,  change 
places  with  their  officer.  Just  as  you  pay  a  skilled  mechanic,  a 
trained  professional  man.  technician,  etc..  so  must  you  pay  an 
officer  based  on  supen<»>  service  rendered.  You  wotild  not  hire 
a  carpenter  to  run  an  Insurance  company,  a  bricklayer  to  run  a 
bank,  nor  a  common  laborer  without  proper  education  to  nin  the 
Veterans'  Administration;  thus,  contra,  you  could  not  make  offi- 
cers out  of  the  privates  and  make  them  get  the  job  done.  This 
is  not  said  dloparagingly,  but  rather  is  stated  as  the  truth.  The 
same  thing  applies  m  all  walks  of  life.  aU  professions,  all  indus- 
tries, and  must,  by  the  same  law  of  averages,  apply  to  officers  and 
enlisted  men. 

In  conclusion  I  wish  to  state  that  I  have  followed  the  legislation 
pctfsed  in  the  Interests  of  veterans  since  my  severance  from  the 
Army.  I  am  familiar  with  it.  I  have  devoted  a  large  part  of 
my  private  time  for  years,  without  any  charge  whatsoever,  han- 
dling claims  for  veterans,  helping  them  and  attending  to  their 
wants,  and  listening  to  their  troubles  with  the  utmost  sympathy 
and  understanding.  In  1926-27  I  was  department  commander  of 
the  American  Legion  of  the  entire  State  of  Teras,  and  I  feel  that 
my  war  experiences,  my  understanding  of  the  veteran  and  his 
troubles,  my  experience  In  the  American  Legion,  gives  me  a  Uttls 
authority  to  speak  on  measures  affecting  these  same  veterans. 

I  desire  to  thank  my  friend  Mr.  Blantok  for  obtaining  p>er- 
mlsslon  for  me  to  expieas  my  views  before  your  committee,  and 
to  the  committee  Itself  for  their  courtesy  in  allowing  me  so  to  do. 

I  again  wish  to  thank  Mr.  Buimton  tot  his  good  work  in  the 
past,  and  I  have  always  been  in  hearty  accord  with  him  on  most 
questions,  but  I  am  hoping  now  and  sincerely  trusting  that  both 
Ms  bills,  H.  J.  Res.  344  and  S55.  will  be  defeated  by  a  majority 
sufficient  tb  show  that  tho  contract  of  the  Oovemment  is  not 
lightly  thrown  aside,  that  discrimination  in  government  can  not 
and  should  not  exist,  and  that  there  is  no  privileged  class,  be  It 
a  Member  of  the  House  or  Senate,  who  can  hold  unto  himself 
special  privileges  which  he  refuses  to  concede  to  others. 
Respectfully, 

R.  C.  WDrrxBS, 
Ftttt  Department  Commander 

ATnerican  Legion  of  Texa». 

Mr.  COLLINS.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  from  New  York. 
There  is  no  man  in  this  House  for  whom  I  hav«  a  higher 
regard  thwi  I  have  for  my  good  friend  from  New  Tort  I 
do  not  believe  there  is  an  abler  Congressman  here  than  my 
friend  from  New  Yoii:  or  that  there  has  been  a  more  able 
one  in  the  past.  Ordinarily  the  gentleman  and  I  do  not 
differ,  but  in  this  particular  instance  I  fear  he  has  not  the 
full  facts  before  him,  otherwise  he  would  not  have  offered 
the  amendment.  Here  is  the  situation  that  confronted  the 
Appropriations  Committee  on  this  item.  The  President, 
through  the  Budget,  recommended  to  the  Congress  certain 
sums  of  money  for  the  National  Ouard  for  weekly  drills  and 
for  camp  training.  These  sums  were  sufficient  only  to  pro- 
vide the  National  Ouard  with  42  drills  a  year  instead  of  48. 
which  latter  is  the  minimum  number  set  out  in  the  national 
defense  act,  and  to  provide  camp  training  for  36,744  fewer 
National  ^Guard  men  than  went  to  camp  last  year  and  who 
are  expected  to  go  to  camp  this  year.    That  was  the  picture. 

The  committee  conferred  with  General  Leach,  the  head 
of  the  Militia  Bureau,  abcHit  the  matter,  and  let  me  say  that 
I  have  not  known  since  I  haver  been  on  this  committee  a 
more  able  Chief  of  the  Blilitia  Bureau  than  General  Leach. 
In  addition  to  being  a  good  soldier,  he  is  a  good  business 
man.  General  Leach  advised  the  committee  that  he  be- 
lieved if  we  would  give  the  National  Ouard  the  same  amount 
of  money  that  the  Budget  recommended,  which  was  about 
$1,650,000  less  than  the  amount  appropriated  last  3rear  and 
would  make  all  amoimts  fully  interchangeable,  that  he  prob- 
ably could  manage  to  pay  these  National  Guard  men  for  48 
drills  a  year  and  for  15  days  at  camp  without  any  reduction 
In  numbers. 

Mr.  LaGUARDIA.    WIU  the  gentleman  jieid  there? 

Mr.  COLLINS.    Yes. 

Mr.  LaGUAIIDIA.  It  appears  that  all  the  committee  has 
done  here  is  to  give  them  $47,500  less  than  last  year.  The 
committee  has  not  exceeded  the  Budget  recommendations. 

Mr.  COLLINS.  No;  in  a  sense,  we  did  not  go  over  the 
Budget.  The  bill  carries  exactly  the  same  amount  the 
Budget  recommended. 
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Mr.  LaOUARDIA-  Tbtn  It  Is  only  $47,500  less  than  last 
year,  and  tbere  Is  not  a^^^^T  ttem  in  the  bin  that  has  such 
a  small  percentage  of  reductions.  The  committee  cut  the 
Rcfular  Army  50  per  cent  on  its  food,  for  instance. 

Mr.  COLLINS.  There  are  a  number  of  items  in  the  biH 
Ihat  have  not  been  cat  a  penny.  Ordnance,  for  instance, 
tea  not  been  cut.  Chemical  warfare  has  not  been  cut,  and 
the  Air  Corps  of  the  Army  has  not  been  cut.  There  are  a 
number  of  activities  Otat  have  not  been  reduced. 
[Here  the  gavel  felL] 

Mr.  COLLINS.  Mr.  Chatnzudx  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 
There  was  rto  objection. 

Mr.  COLUN8.  The  National  Quard  has  agreed  to  exert 
every  efTort  to  live  for  the  next  year  upon  the  money 

Appropriated 

Mr.  LaOUARDIA.  If  tt*e  gentleman  pleases,  what  else 
sould  they  do  but  live  within  the  appropriations  made  by 
Congress? 

Mr.  COLLDre.    In  the  past  they  have  come  to  the  Con- 
gress every  year  and  asked  for  deficiency  appropriations  to 
Npay  for  the  drills  and  camp  trainlxig. 

Mr.  FISH.  Will  the  gentleman  yield  for  a  question? 
Mr.  COLLINS.  And  they  have  deficiency  estimates  now 
before  the  Appropriations  Committee  for  driU  and  camp 
training.  The  committee  feels  it  to  be  a  much  better 
arrangement  to  have  an  agreement  with  the  National  Guard 
that  they  win  make  every  reasonable  endeavor  to  make  the 
appropriations  pn^x>sed  sufQce  rather  than  to  give  them  an 
appropriation  such  as  proposed  by  the  Budget,  so  restricted 
that  the  organization  would  need  to  be  disrupted  or  else 
three  or  four  months  later  supplemented  to  avoid  such  a 
course. 

Mr.  LaOUARDIA.  Will  the  gentleman  take  this  stand  if 
they  do  come  in  with  a  deficiency  estimate? 

Mr.  COLLINS.  If  a  deficiency  should  be  presented,  I  shall 
make  it  my  business  to  find  out  if  every  reasonable  effort  has 
been  made  to  avoid  it.  I  am  confident,  however,  that  we 
may  rely  upon  General  Leach  to  do  everything  in  his  power 
to  make  the  appropriations  we  propose,  and  as  proposed, 
meet  all  demands  during  the  ensiling  fiscal  year.  At  this 
point.  Mr.  Chairman,  I  wish  to  include  in  the  Rxcoxo  a  copy 
of  a  letter  I  addressed  to  General  Leach  on  January  27, 
1932.  and  ot  his  reply  thereto,  dated  January  27.  1932. 


HOUBS  or  RKFBBBXMTATim, 

CoacmrxsB  o«  Apfbopkxatioms. 
Washington,  D.  p.,  January  27.  1932. 
Major  Oener&I  Osoaoc  E.  Leach. 

ChUf  of  tfi4  Mama  Bureau.  War  Department. 

Washington.  D.  C. 
Mr  Dbab  OsHOtu.  Xaacb:  RafcrrUtg  to  our  interview  of  to-<Uy. 
X  tmderstand  that  If  the  cocninlttee  recommends  the  appropriation 
of  the  total  vam  Ixteluded  In  the  19S3  Budget  of  •81.2<I3,565  for  the 
National  Guard  wUl  conatltate  a«  oq«  fund  aU  of  the  Items  con- 
tributing to  luch  total  aum  and  wlU  eliminate  the  reatrlctWe  pro- 
vlsioas  included  In  the  Budget  on  armory  drllla  and  field  training; 
that,  as  Chief  of  the  Mllltla  Bureau,  you  will  be  thoroughly  in 
accord  with  such  actloci  with  the  understanding  that  if  you  should 
be  unahle,  by  reason  of  a  continuation  of  the  present  high  rate 
of  attendance  at  armory  drllla  and  field  training,  to  find  adequate 
funds  through  the  proposed  100  per  cent  InterchangeablUty  ar- 
xeacanent  and  such  economies  as  you  may  be  able  to  effect  fully 
to  taks  ear*  of  drin  attendance  and  camp  training  on  the  baala 
of  the  present  approved  or  aUott«d  strength  ot  14.330  officers  and 
ITSjKS  enllfted  men  (total.  180,183),  you  may  be  permitted  to 
MSWtut  an  estimate  of  appropriation  for  such  additional  sum  as 
It  may  develop  during  the  fiscal  year  1933  will  be  required  in  addi- 
tion to  tte  presuBt  Budget  estimate  of  $31,263,365. 

If  my  understanding  of  your  position  in  the  matter  as  above 
euUmed  is  correct.  I  should  appreciate  a  letter  from  you  In 
ocaflrmatlon  thereof. 

y«ry  sinovaty.  Roos  A.  Causm, 

Chairman  War  Department  Sulieommittee. 

Was  OBFAaTMXNT. 

Washington.  January  27.  1932. 
A.  Ootxufs. 

War  Departmant  Subcommittee. 

Tha  Capitol,  Washington,  D.  C. 
MV  Dsaa  ICa.  Oouxns:   aeceipt  of  your  letter  at  this  date  is 
•ekaowledgetf. 


Tha  proposal  which  you  make  with  reference  to  the  approprln- 
tlon  for  the  support  of  the  National  Guard  for  the  fiscal  yenr 
1933  Is  hereby  accepted. 

Very  slnoerely  yours, 

OaokGS  E.  LsACH, 
Jfa^or  General  Chief  of  the  Uititia  Bureaus 

Mr.  LaGUARDIA,  Then  I  ask  unanimous  consent  to 
withdraw  my  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

i^PMff.    UWifOtMS,   «QT7TPS*n«T,   rTC.,   FOS   flSLS  BBmCC,    WATIOWSl. 

CUABS 

To  prociire  by  purchase  or  manufacture  and  Issue  from  time  to 
time  to  the  National  Guard,  upon  requisition  of  the  governors  of 
the  several  States  and  Territories,  or  the  commanding  general. 
National  Guard  of  the  District  of  Columbia,  such  military  equip- 
ment and  stores  of  all  kinds  and  reserve  supply  thereof,  includinjj 
horses  conforming  to  the  Regular  Army  standards  for  use  of  tha 
Cavalry,  Field  Artillery,  and  mounted  organizations  of  the  Na- 
tional Guard,  as  are  necessary  to  arm.  uniform,  and  eqtUp  for 
field  service  the  National  Guard  of  the  several  States,  Territories, 
and  the  District  of  Columbia,  and  to  repair  such  of  the  aforemen- 
tioned articles  of  eqiiipage  and  military  stores  as  are  or  may  be- 
come damaged  when,  under  regulations  prescribed  by  the  Secre- 
tary of  Wax,  such  repair  may  be  determined  to  be  an  economical 
measiu-e  and  as  necessary  for  their  proper  preservation  and  use, 
$5,886,849,  of  which  not  to  exceed  $908,745  shall  be  available  for 
the  production  and  purchase  of  new  airplanes  and  their  equip- 
ment, spare  parts  and  accessories,  and  all  of  the  sums  herein 
appropriated  on  account  of  the  National  Guard  shall  be  accounted 
for  as  one  fund:  Provided,  That  the  Secretary  of  V^ar  Is  hereby 
directed  to  issue  from  surplus  or  reserve  stores  and  material  cax 
hand  and  purchased  for  the  United  States  Army  such  articles  of 
clothing  and  equipment  and  Field  Artillery,  Engineer,  and  Signal 
material  and  ammunition  as  may  be  needed  by  the  National  Guard 
organized  under  the  provisions  of  the  act  entitled  "An  act  for 
making  further  and  more  effectual  provision  for  the  national  de- 
fense, and  for  other  purposes,"  approved  June  3,  1916  (U.  8.  C, 
title  32.  sec.  21),  as  amended.  This  Issue  shall  be  made  without 
charge  against  mllltla  appropriations  except  for  actual  expenses 
Incident  to  such  Issue. 

Mr.  GOSS.  Mr.  Chairman,  I  make  a  point  of  order  against 
the  language  on  page  51,  line  17.  "  That  the  Secretary  ot 
War  is  hereby  directed."  This  is  a  mandatory  provisifHi. 
while  the  law  as  it  now  exists  provides  that  the  Secretary  of 
War  is  authorized  to  issue  from  surplus  or  reserve  stock. 
I  also  make  a  point  of  order  on  the  word  "  stores."  If  the 
committee  were  willing  to  accept  an  amendment,  I  should 
not  insist  on  the  point  of  order. 

Mr.  COLLINS.  I  do  not  understand  what  the  gentleman 
is  objecting  to  unless  he  objects  to  Uie  Congress  directing  th(t 
War  Department  to  do  something. 

Mr.  GOSS.  The  language  Is  "  That  the  Secretary  of  War 
is  hereby  directed  to  issue,"  and  so  forth.  We  are  directing 
the  Secretary  of  War 

Mr.  COLLINS.    Congress  can  do  that  occasionally. 

Mr.  GOSS.  Right;  but  the  present  law,  which  is  the  na- 
tional defense  act,  with  respect  to  uniforms  for  the  Nati(mal 
Guard  states  that  the  Secretary  of  War  is  authorized.  Now, 
there  might  not  be  sufficient  clothing  or  sufficient  yardagei 

Mr.  COLLINS.  I  would  like  to  ask  the  gentleman  from 
Connecticut  where  he  got  the  suggestion  to  object  to  thisi. 

Mr.  GOSS.    I  did  it  myself. 

Mr.  BLANTON.  Will  the  Chair  hear  me  a  moment  on  the 
point  of  order? 

The  CHAIRMAN  (Mr.  Lahham)  .  The  Chair  will  hear  the 
gentleman  from  Texas. 

Mr.  BLANTON.  It  has  alwajrs  been  held  in  order  on  an 
appropriation  bill  for  the  Congress  to  direct  any  ofOcial 
with  respect  to  the  conduct  of  business  where  it  comes 
within  the  Holman  rule  and  effects  a  saving  ^ti/^  reduces 
public  expenditures. 

The  CHAIRMAN.  Wherein  Is  this  covered  by  the  Holman 
rule? 

Mr.  BLANTON.  The  whole  purpose  of  the  paragraph  is 
to  effect  a  saving  and  reduces  public  expenditures. 

The  CHAIRMAN.  But  it  does  not  show  on  its  face  that 
there  is  any  saving. 

Mr.  BLANTON.    Let  me  read  the  provision: 

^  Provided.  That  the  Secretary  of  War  Is  hereby  directed  to  Issue 
fkom  surplus  or  reserve  stores  and  materiel  on  hand  and  pfur- 
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chased  for  the  Uutted  States  Army  such  articles  of  clothing  and 
equipment  and  Field  Artillery.  Engineer,  and  Signal  materiel  and 
ammunition  as  may  be  needed  by  the  National  Guard  organized 
under  the  provtslons  of  the  act — 

And  so  forth. 

I  can  show  the  Chair  where  it  effects  a  saving.  The  Chair 
takes  judicial  knowledge  of  the  fact  that  the  Congress  of 
the  United  States  is  pajring  all  of  these  expenses  of  the 
National  Guard.  That  is  something  that  comes  out  of  the 
Public  Treasury.  Their  equipment  and  supplies  have  all 
to  be  paid  for  with  the  money  of  the  Government.  When 
we  issue  this  out  of  the  surplus  stores,  being  property  that 
otherwise  would  be  wasted,  and  the  Chair  can  take  judicial 
cognizance  of  the  fact  that  most  of  it  would  be  wasted,  that 
we  will  thus  use  stuff  that  would  otherwise  be  wasted;  that 
Is  a  saving. 

The  CHAIRMAN.  The  Chair  can  not  take  judicial  notice 
of  the  fact  that  it  is  going  to  be  wasted.  The  point  of  order 
made  by  the  gentleman  from  Connecticut  is  that  here  the 
Secretary  of  War  is  directed  when  in  the  permanent  law 
the  authority  is  permissive. 

Mr.  COLLINS.  Mr.  Chairman,  I  have  here  the  language 
of  the  statute.  It  is  title  32.  section  44.  The  language  Is 
this: 

The  Secretary  of  War  Is  hereby  directed  to  issue  from  surplus 
kOr  reserve  stores  and  matdrlel  on  hand  and  purchased  for  the 
United  States  Army  such  articles  of  clothing  and  equipment  and 
Pleld  Artillery,  Engineer,  and  Signal  matiilel  and  ammunition 
as  may  be  needed  by  the  National  Guard,  organized  tinder  the 
provisions  of  this  title. 

The  CHAIRMAN.  The  Chair  would  like  to  inquire  of  the 
gentleman,  if  that  is  the  permanent  law.  why  is  it  neces- 
sary to  put  this  language  in  the  bill? 

Mr.  BYRNS.  Mr.  Chairman,  while  the  gentleman  from 
Mississippi  is  looking  the  matter  up,  may  I  make  a  sugges- 
tion? I  have  not  had  an  opportunity  to  see  the  statute  and 
do  not  know  what  the  language  is;  but  taking  the  statement 
of  the  gentleman  from  Connecticut  to  the  effect  that  the 
Secretary  of  War  is  authorized  to  do  this,  there  is  authority 
directing  him  to  do  a  particular  thing.  Why  would  not 
Congress  have  the  right  to  direct  the  Secretary  of  War  in 
the  exercise  of  that  authority  if  it  exists. 

The  CHAIRMAN.  Upon  reference  to  the  law,  it  seems 
that  the  permanent  law  is,  as  a  matter  of  fact,  in  the 
language  stated  in  the  bilL 

Mr.  BYRNS.  I  take  it  that  It  would  not  be  subject  to  a 
point  of  order. 

The  CHAIRTvIAN.  The  Chair  would  inquire  the  necessity 
of  carrying  this  language  in  the  bill  in  view  of  the  fact  that 
it  is  permanent  law. 

Mr.  BYRNS.  I  understand,  but  I  do  not  think  that  would 
be  subject  to  a  point  of  order.  If  Congress  wants  to  re- 
enact  the  language  that  is  authorized  by  law,  it  would  not 
be  subject  to  a  point  of  order  on  that  ground.  It  is  a 
question  that  appeals  to  the  House  as  to  whether  it  wants 
to  do  it. 

The  CHAIRMAN.  The  Chair  wm  just  stating  that  on 
reference  to  the  statute  it  has  been  found  that  the  language 
in  the  bill  is  the  identical  language  of  the  permanent  law. 
As  the  Chair  understood  it,  the  point  of  order  of  the  gentle- 
man from  Connecticut  [Mr.  Gc^]  was  that  in  the  perma- 
nent law,  evidently  due  to  a  misconception,  the  authority  was 
permissive  and  not  mandatory.  This  makes  it  mandatory. 
The  Chair  finds  on  reference  to  the  act  that  the  provision  in 
the  permanent  law  is  mandatory.  The  Chair  will  read  the 
provision  from  title  32,  section  44,  United  States  Code: 

The  Secretary  of  War  Is  hereby  directed  to  issue  from  surplus  or 
reserved  stores  and  materiel  on  hand  and  purchased  for  the  United 
States  Army  such  articles  of  clothing  and  equipment,  and  field 
artillery,  enslncer,  and  signal  matirlel,  and  anmixinltlon  as  may  be 
needed  by  the  National  Guard  organized  under  the  provisions  of 
this  title.  This  Issue  shall  be  made  without  charge  against  the 
mllltla  appropriations  except  for  actual  expenses  incident  to  stich 
larae. 

That  is  the  permanent  law  of  February  12,  1925.  Porty- 
tUrd  Statutes,  921. 

Mr.  GOSS.  The  bill  refers  to  United  States  Code  32. 
section  31,  as  amended. 


■nie  CHAIRMAN.  TtaX  evidently  is  an  erroneous  citation. 
The  Chair  overrules  the  point  of  order.  The  Chair  suggests 
that  the  correct  reference  to  the  title  be  included  by  way  of 
amendment. 

Mr.  COLLINS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  Clerk  be  given  authority  to  correct  that  citati(XL 

The  CHAmBiAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  GOSS.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  foUofWs: 

Amendment  offered  by  Mr.  Ooss:  Page  51.  line  17.  aftv  Vhm 
word  "  is."  strike  out  the  words  "  hereby  directed  "  and  Insert  in 
Ueu  thereof  the  word  **  authorized "  and  strike  out  tba  word 
"  stores  "  and  insert  In  lieu  thereof  tha  word  "  stocks." 

Ut.  COLLINS.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment  that  it  Is  a  change  of  existing  law. 

The  CHAIRMAN.  Unless  the  gentleman  from  Coimecticut 
wants  to  be  heard  on  that,  the  Chair  sustains  the  point  of 
order. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  move  to 
strike  out  the  last  wko^l,  and  ask  unanimous  consent  to 
extend  my  remarks  by  Inserting  a  short  statement  of  my 
colleague,  Mr.  Chapman,  before  the  Committee  on  Ai^ro- 
priations  having  this  bill  in  charge. 

The  CHAIRMAN.  The  Chair  is  of  opinion  that  that  re- 
quest should  be  made  in  the  House,  instead  of  the  committee. 

Mr.  VINSON  of  Kentucky.  Then  in  my  time  I  shall 
read  it. 

The  CHAIRMAN.  The  gentleman  from  Kentucky  Is 
recognized  foi*  five  minutes. 

Mr.  VINSON  of  Kentucky.  The  statement  was  made  on 
Friday.  January  22,  1932.  on  the  subject  of  the  breeding  cA 
horses  at  Army  remount  stations.  It  is  a  statement  of  Hon. 
Vmcn.  Chapman,  a  Member  of  Congress  from  the  State  of 
Kentucky,  and  it  was  made  before  the  subcommittee  of  the 
Committee  on  Appropriations  having  the  War  Department 
bill  under  consideration: 

BBESDZMO  or  HOESES  AT  ABICT  KBMOTTirT  STSTIOIf — STSmCENT  OP 
HON.  TXacn.  CHAFMAK,  A  ICSMBEB  OF  CONGRESS  nOM  THS  STATS  OP 
KXMTUCKT.   BETOES    HOXJSB   APPSOPBIATION8   COILUXTTtM 

Mr.  CoLUNS.  Mr.  Chapuan,  do  you  wish  to  make  a  statement 
to  this  commltT>ee? 

Mr.  Chapman.  Yes,  sir.  Mr.  Chairman  and  gentlenMn  of  th« 
committee,  I  appear  In  favor  of  the  continuance  of  the  remoxmt 
service  and  In  opposition  to  any  curtailment  of  Its  activities.  In 
the  11  years  of  Its  existence  it  has  performed  a  great  service  In 
building  up  the  Ught-horse  industry  throughout  America,  not 
only  producing  tbo\isands  of  suitable  animals  for  our  national 
defense  In  case  of  war  but  also  proving  a  boon  to  thousands  of 
farmers  and  stock  raisers  during  a  period  of  terrible  depression  in 
the  agricultural  and  livestock  Industry. 

There  was  a  time  when  every  farmer  was  a  horse  breeder  ^^nij  « 
horseman,  but  \7lth  the  Increase  of  motor  transportation  the  pro- 
duction of  g(x>d  riding  horses  rapidly  decreased.  Before  the  World 
War  a  few  farslgthted  men  recognized  the  seriousness  of  the  situa- 
tion and  a  comparatively  small  fund  was  provided  with  which  tho 
Bureau  of  Animal  Industry  purchased  a  few  blooded  stallions 
which  were  placed  in  competent  hands  In  a  small  section  of  the 
country.  The  Quartermaster  General  procured  a  number  of  horses 
thus  prod\2C<id  that  were  found  suitable  for  Army  purposes,  but 
when  the  war  came  It  was  quickly  realized  that  the  result  of  this 
smaU  beginning  was  grossly  Inadequate  to  the  need  of  our  armed 
forces.  The  allied  countries  purchased  In  this  country  from  1914 
to  1918,  approximately  1,300,000  horses  and  mules.  Most  ot  those 
bovight  were  far  from  suitable  for  the  rigors  of  war.  After  we 
entered  the  conflict  the  Government  purchasad  320,000  horses  and 
160.000  mules.  Most  of  them  did  not  have  the  requisite  blood  and 
had  not  been  conditioned  and  trained. 

In  the  light  of  that  experience  the  breeding  plan  under  th« 
American  Remoiont  Association  was  Inaugurated  in  the  fiscal  year 
1921  and  has  since  been  operating  through  funds  appropriated  by 
Congress.  The  original  appropriation  was  $250,000  for  the  pur- 
chase of  stallions  and  other  necessary  expenditures.  This  sum 
was  subsequently  materially  red\ioed.  Dwlng  the  first  breeding 
season  there  were  159  stalUons  in  service.  Since  that  time  the 
number  of  stallions,  with  a  comparatively  small  appropriation 
ranging  from  $150,000  to  $132,500  (the  latter  amount  having  been 
provided  for  1931),  has  Increased  until  there  are  now  693  of  these 
blooded  stallions  provided  for  the  use  of  breeders  and  farmers. 

This  Is  not  a  question  of  local  Interest  in  any  one  section  of  tha 
coimtry.  These  stallions  are  distributed  In  40  of  the  48  States 
and  the  farmers  derive  the  greatest  benefit  from  this  aervlc* 
through  their  opportunity  to  cross  "  cold-blooded "  mares  with 
horses  carrying  thorougbred  and  pure-blood  strains.  Such  a  cross 
produces  a  high-type  individual  horse.    The  dty  dwellers  and 
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pn  who  wteh  to  own  talgh-«rMto  huntert  cr  hones  raited 

to  th«  bridle  paths  have  the  opportunity  of  purchasing  the  prod- 
«oe  of  theae  hones  from  the  farmers  who  raise  them  and  the 
faiiMi  it>oln  a  much -needed  IxKreaae  of  Income  from  sales  to 
•odi  purchasers.  The  Army  also  purchases  these  horses  from 
tlM  fannsn  who  raise  them  to  be  used  for  remounts  for  oOcen 
and  for  other  military  purposes.  

Tbe  total  number  of  mares  bred  to  horses  In  the  remount  serr- 
toe  since  1031  Is  136.900  and  the  number  of  colts  produced  is 
85.190.  That  Is  an  average  of  7.739  colts  per  annum  The  high- 
set  military  authorities  have  estimated  that  in  the  unhappy  event 
of  another  great  war  we  would  need  350,C00  hoi-ses  and  300,000 
mules  at  the  beginning.  The  lowest  reasonable  estimate  of  neces- 
sary replacements  in  such  event  would  be  3  per  cent,  or  19.500 
head,  per  month,  or  nearly  a  quarter  of  a  million  a  year.  To 
fanpalr  this  Important  branch  tit  our  national  defense  at  this  time 
would  ehdargrer  the  very  life  of  the  remount  service  that  has 
grown  so  rspldly  durinf  the  II  yean  of  its  existence.  Its  curtall- 
■MDt  would  be  not  only  a  disservice  to  thousand*  of  farmen  and 
stock  raisers  in  40  States  of  the  Union  but  would  render  our  mili- 
tary forces  much  less  effective  In  case  of  a  great  emergency. 

The  aggregate  e«pendlture  of  funds  for  the  maintenance  and 
opsratlan  at  thaw  stallloiis  during  the  11  yean  that  the  breeding 

Slan  has  been  In  existence  Is  •1.576.097.  Stdd  fees  tximed  into  the 
nlted  States  Treasury  from  the  operation  of  this  plan  have 
amounted  to  0227.710,  leaving  a  net  cost  to  the  Government  over 
a  period  o*  11  yean  In  the  sum  of  01.340.387.  The  average  annual 
•Kpcndituze  has  amounted  to  0122.662  and  the  average  cost  of 
n^«ntaiwiTtp  COM  stallion  per  yi^ar.  including  the  crlginai  purchase 
price,  cost  of  transportation  and  maintenance,  amounts  to  0272.25. 
Ttm  cost  of  this  serrlre  has  been  largely  red\K»d  ns  the  result  of 
gtfts  by  farslghted.  public-spirited,  patriotic  horsemen,  of  stal- 
Uona  of  great  value,  reaching  a  total  of  0360.000  to  0400.000.  A 
number  of  horse  bre*den  in  the  district  which  I  represent,  and  in 
which  aiT  located  a  large  majority  of  the  most  important  and 
valuable  thoroughbred  nurseries  in  America,  have  donated  stallions 
of  real  value.  Only  a  few  months  aro  that  prince  of  sportsmen 
^n^^  great  philanthropist.  Col.  £.  R.  Bradley,  master  of  Idle  Hour 
Farm.  Lexington.  Ky.,  donated  to  the  remount  service  the  valu- 
able horse.  Behave  Yourself,  ■winner  of  the  Kentucky  Derby, 
iitrtran  greatest  turf  classic,  in  1921.  In  view  of  the  interest 
|hat  has  been  aroiised  among  horsemen,  whose  cooperation  and 
aid  to  the  Government  In  this  work  have  been  so  highly  be.ie- 
fleial.  and  also  the-  Interest  of  farmers  and  breeders  throughout 
th«  country  in  availing  themselves  of  the  advantages  of  this  serv- 
tc*.  I  am  convliMed  that  it  would  be  a  calamity  for  this  Congress 
to  reduce  the  appropriation  fc<r  this  purpose  below  the  minimum 
required,  with  the  iTxerdse  of  strict  economy,  to  maintain  at  least 
700  KtaHlons  \uider  the  breeding  plan. 

Another  objection  to  the  impairment  of  this  service  Is  the  fact 
that  was  well  stated  by  Maj.  Gen.  B.  P.  Che*tham,  then  Quarter- 
master General.  In  an  address  at  Nashville.  Tenn.,  September  7. 
193«.  when  he  said :  "  Nature  demands  at  least  six  yean  to  produce 
a  bans  suitable  far  a  cavalryman  to  ride." 

In  view  of  statements  that  are  frequently  made  to  the  effect  that 
borsss  are  no  longer  neesaaary  In  war  and  the  occasional  prediction 
that  motorized  units  will  soon  enthvly  supplant  horses  and  mules 
as  a  factor  in  national  <lefcnse.  I  ask  leave  to  present  as  witnesses 
sueb  rsoowned  military  authorities  as  Gen.  John  J.  Pershing.  MaJ. 
Oen.  Buntcr  UCR*^  l^^)-  0*bl  James  O.  Harbord.  Marshal  Halg, 
ndd  Marshal  AUsntiy.  Flekl  Marslial  French.  Marshal  Foch.  Mar- 
shal rstaln.  OeiMral  Weyi^od.  General  Mordaoq.  Marshal  Hlnden- 
burg.  General  tiOdendorff.  General  von  Kluck.  Lieutenant  General 
Ton  Kaiser.  Colonel  General  von  Seeckt.  and  Gen.  Charles  P.  3um- 
msralL  These  eminent  and  unquestioned  authorities  on  the 
sdenoe  of  war  and  the  adequate  provision  for  national  defense 
have  with  one  aoeord  not  ooly  recorded  that  the  cavalry  was  of 
the  greatest  Unportanee  and  service  In  the  World  War  but  also 
that,  in  the  wards  at  General  Summerall.  "  It  Is  a  fact  that  cavalry 
la  of  far  more  tanportance  than  It  ever  has  been."  and  in  the  lan- 
guage of  Field  Marshal  Allenby.  "  I  know  for  certain  that  no  de- 
ctslve  victory  has  ever  been  won  In  the  past  without  the  help  of 
cavalry  and  I  am  qulto  sure  no  decisive  victory  will  ever  be  reached 
tn  the  future  without  the  help  of  the  cavalry," 

I  sincerely  trust  that  your  eoounlttee  will  provide  in  this  appro- 
prtatton  blU  for  the  continued  malntenawe  of  at  least  700  stallions 
In  the  remount  service. 

Tile  Clerk  read  as  foDows: 


mounted,  motortaed.  air,  medical,  and  tank  units  and  motor 
tranqiort.  military  police,  wagon  and  service  companies  of  the 
Mktlonal  Guard  shall  be  so  reduced  that  the  appropriations  made 
tn  this  act  studl  cover  the  entire  cost  of  maintenance  of  such 
units  fcr  the  Natlooal  Ouard  during  the  fieeal  year  19*3. 


Mr.   COLLINS.    Mr.   Chairman,    I    offer    the    following 
aamkbnent.  which  I  0eDd  to  the  deek. 
The  Clerk  read  as  follows: 

Coounlltee  ameitdment  offered  by  Mr.  Cocxms:  Page  S3,  strike 
awrt  the  enttra  paragraph  rranmrniru^n^  in  uxta  3  and  Insert  In  lieu 
thsreof  the  following: 

"Ho  ai>propnatlon  contained  tn  this  act  shall  be  available  for 
any  —pan—  for  or  on  aoeount  of  a  larger  number  of  mounted 
units  and  motor  transport,  military  pwlice,  wagon  and  so-vlce 
compftntee  of  the  National  Guard  than  may  be  in  existence  on 
June  00.  IftSa." 


Mr.  GOSS.  Mr.  Chairman.  I  make  the  point  of  order 
that  that  is  legislation  on  an  a]n>ropriation  bill. 

The  CHAIRMAN.  In  the  opinion  of  the  Chair,  the  pro- 
vision offered  by  way  of  amendment  by  the  gentleman  from 
Mississippi  Is  in  the  nature  of  a  limitation  rather  ttian 
legislation. 

Mr.  GOSS.    Might  it  not  be  a  purported  limitation? 

The  CHAIRMAN.  It  is  a  negative  restriction  upon  the 
use  of  an  appropriation,  and  in  that  respect  and  for  tha> 
reason  is  a  limitation.  The  Chair  overrules  the  point  of 
order.  The  gentleman  from  Mississippi  is  recognized  foi* 
five  minutes. 

Mr.  COLLINS.  The  purpose  of  this  amendment  is  to 
avoid  requiring  the  National  Guard  to  reduce  existing  unitii 
in  order  to  live  within  the  appropriation  that  is  recom- 
mended by  the  committee.  Without  this  amendment  cer- 
tain reductions  might  become  necessary.  I  understand  this 
amendment  meets  with  the  approval  of  the  gentleman  from 
California,  Mr.  Barbour. 

Mr.  BEEDY.    Will. the  gentleman  yield? 

Mr.  COLLINS.    I  yield. 

Mr.  BEEDY.  I  have  simply  taken  the  gentleman's  word 
for  it,  but  for  the  purpose  of  the  record,  this  amendment 
carries  out  an  agreement  which  the  gentleman  had  with 
Brigadier  General  Travis  in  correspondence,  and  with  Gen- 
eral Leach. 

Mr.   COLLINS.     That   Is   correct;    to   avoid   putting   the 
committee  in  the  position  of  advocating  anything  contrary 
to  that  agreement.  ' 
•  Mr.  PARKS.    Will  the  gentleman  yield  for  a  question? 

Mr.  COLLINS.    I  yield- 
Mr.  PARKS.    I  understood  the  agreement  with  General 
Leach  was  not  with  reference  to  any  deficiency  whatever, 
but  was  with  reference  to  the  disposition  of  these  funds, 
that  they  might  have  100  per  cent  reallocation. 

Mr.  COLUNS.  Partly,  I  will  say  to  my  colleague.  General 
Leach  has  agreed  to  exert  every  effort  to  avoid  a  deficiency 
under  the  bill  as  written. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  MississippL 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

oaa4>a2z:D  azsKsvxs 

For  pay  and  allowances  of  members  of  the  Officers'  Reserve 
Corps  on  active  duty  In  accordance  with  law.  except  as  hereinafter 
provided:  mileage,  reimbursement  of  actual  traveling  expenses,  or 
per  diem  allowances  in  lieu  thereof,  as  authorized  by  law:  Pro- 
vided. That  the  mileage  allowance  to  members  of  the  Officers' 
Reserve  Corps  when  called  into  active  service  for  training  for  16 
days  or  less  shall  not  exceed  4  cents  per  mile;  pay,  transporta- 
tion, subsistence,  clothing,  and  medical  and  hospital  treatment 
of  members  of  the  Enlisted  Reserve  CorpM:  conducting  correspond- 
ence or  extension  courses  for  instruction  of  members  of  the  Re- 
serve Corps,  including  necessaiy  supplies,  procurement  of  maps 
and  textbooks,  and  transportation  and  traveling  expenses  of  em- 
ployees; purchase  of  training  manuals,  including  Government 
publications  and  blank  forms,  subscriptions  to  magazines  and 
periodicals  of  a  professional  or  technical  nature;  establishment, 
maintenance,  and  operation  of  divisional  and  regimental  head- 
quarters and  of  camps  for  training  of  the  Organized  Reserves; 
for  miscellaneous  expenses  Incident  to  the  admlnlsQ-ation  of  the 
Organized  Reserves,  Including  the  maintenance  and  operation  of 
motor-propelled  passenger-carrying  vehicles  and  purchase  of  80 
such  vehicles  (at  a  cost  not  exceeding  teas  each  Including  the 
value  of  a  vehicle  exchanged):  for  the  actual  and  necessary  ex- 
penses, or  per  diem  in  lieu  thereof,  at  rates  authorized  by  law. 
Incurred  by  olOcers  and  enlisted  men  of  the  Regvilar  Army  traveling 
on  duty  In  ootmection  with  the  Organized  Reserves;  for  expenses 
Incident  to  the  xxse.  including  upkeep  and  depreciation  costs  of 
supplies,  equipment,  and  material  furnished  In  accordance  with 
law  from  stocks  under  the  control  of  the  War  Department,  exo^t 
that  not  to  exceed  t384.210  of  this  appropriation  shall  be  available 
for  expenditure  by  the  Chief  of  the  Air  Corps  for  the  production 
and  purchase  of  new  airplanes  and  their  equipment,  spare  parts, 
and  accessories;  for  transportation  of  baggage,  including  packing 
and  crating,  of  reserve  officers  ordered  to  active  duty  for  not  less 
than  six  months;  for  the  medical  and  hospital  treatment  of  nvem- 
bere  of  the  Officers'  Reserve  Corps  and  of  the  EnUsted  Reserve 
Corps,  who  tuBer  personal  injury  or  contract  disease  In  line  of 
duty,  as  provided  by  the  act  of  April  26,  1928  (U.  S.  C,  Supp.  V, 
title  10,  sees.  451.  466),  and  for  such  other  purposes  in  connection 
therewith  as  are  authoriied  by  the  said  act.  lncl\iding  pay  and 
allowances,  subsistence,  transportation,  and  burial  expenses.  In 
i  «U.  H.a44.580.  and  no  part  of  such  total  sum  shall  be  available 
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for  any  expense  Incident  to  giving  flight  training  to  any  oOlcer 
of  the  OfBoers'  Reserve  Corps  unless  he  shall  be  found  physicaUy 
and  professionally  qualified  to  perform  aviation  service  as  an 
aviation  pilot,  by  such  agency  as  the  Secretary  of  War  may  desig- 
nate: Provided,  That  not  to  exceed  $100,000  of  this  approprlaUon 
may  be  used  for  establishment  and  maintenance  of  divisional  and 
regimental  headquarters. 

Mr.  GOSS.  Mr.  Chairman.  I  reserve  a  point  ol  order  on 
the  paragraph. 

Mr.  BARBOUR.  Mr.  Chairman.  I  am  sending  to  the 
Cleric's  desk  an  amendment  to  this  paragraph  and  also  an 
amendment  to  the  second  succeeding  paragraph,  which  I 
would  ask  to  have  pending,  because  it  will  depend  on  the 
outcome  of  the  amendment  to  the  paragraph  that  has  Just 
been  read. 

The  CHAIRMAN.  As  a  matter  of  fact,  it  seems  to  the 
Chair  the  better  practice  would  be  to  dispose  of  the  point 
of  order  first.  It  may  be  that  the  amendment  might  be 
read  for  information,  but  in  the  opinion  of  the  Chair  the 
better  procedure  would  be  to  dispose  of  the  point  of  order. 

Mr.  BARBOUR.  I  imderstood  the  gentleman  from  Con- 
necticut to  reserve  his  point  of  order. 

The  CHAIRMAN.  The  point  of  order  has  been  rraerved, 
but  the  Chair  thinks  the  better  procedure  would  be  to  dis- 
pose of  the  point  of  order  first. 

Mr.  GOSS.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  words  "  except  as  hereinafter  provided,"  on  page  52, 
line  12,  is  attempted  legislation  in  an  appropriation  bill. 
The  biU  provides  "for  pay  and  allowances  of  members  of 
the  Officers'  Reserve  Corps  on  active  duty  in  accordance 
with  law,"  and  then  it  reads  further,  "  except  as  herein- 
after provided."  which  apparently  is  not  in  accordance  with 
law.'^  I  make  the  point  of  order. 

The  CHAIRMAN  (Mr.  Lakhak).  Of  course,  from  the 
standtwint  of  passing  upon  those  particular  words  "  except 
as  hereinafter  provided."  they  may  become  a  matter  of 
limitation,  but  the  words  themselves,  as  such,  do  not  seem 
to  the  Chair  to  be  objectionable  from  a  parliamentary 
standpoint. 

Mr.  GOSS.  But.  on  the  other  hand,  there  are  several 
paragraphs  in  connection  with  this  section. 

The  CHAIRMAN.  But  if  the  point  of  order  were  directed 
to  some  of  those  paragraphs  and  if  those  paragraphs  were 
found  to  be  objectionable  from  a  parliamentary  standpoint, 
then  the  Chair  could  properly  dispose  of  them. 

Mr.  GOSS.  I  was  intending  to  make  the  ix>int  of  (mier, 
if  this  point  were  sustained,  on  line  23,  page  54. 

The  CHAIRMAN.  The  Chair  will  overrule  the  point  of 
order,  because  the  Chair  does  not  think  the  words  "  except 
as  hereinafter  provided  "  in  this  paragraph  constitute  legis- 
lation on  an  appropriation  bilL 

Mi.  GOSS.  But  my  position  is  that  we  have  not  yet  come 
to  the  paragraph  where  I  can  make  the  point  of  order,  and 
yet  it  refers  back  to  the  language  "  hereinafter  provided." 

The  CHAIRMAN.  The  Chair  will  be  glad  to  consider 
that  in  connection  with  the  point  of  order  which  the  gen- 
tleman will  make  upon  the  subsequent  paragraph  to  which 
'he  refers. 

The  gentleman  from  California  offers  an  amendment, 
which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  BAaaoua:  On  page  54.  In  line  6,  strike  out 
"  $4^44.680"  and  Insert  In  lieu  thereof  "96.354,348";  and  on 
page  52,  line  11,  strike  out  the  comma  at  the  end  of  the  line; 
and  in  line  12  strike  out  the  words  "  except  as  hereinafter  pro- 
vided ":  and  on  page  54  strike  out  the  paragraph  commencing  In 
line  23  and  ending  In  line  11  on  page  55. 

The  CHAIRMAN.  The  Chair  will  state  that  the  language 
to  which  the  latter  portion  of  the  amendment,  to  strike  out 
the  paracraph  refers,  has  not  yet  been  read. 

Mr.  BARBOUR.  I  ask  that  that  be  pending,  to  be  passed 
upon  if  the  other  amendment  to  this  paragraph  is  sustained. 

The  CHAIRMAN.  That  portion  of  the  amendment  is 
read  for  the  information  of  the  committee;  and  that  will 
be  offered  by  the  gentleman  from  California  later. 

Mr.  BARBOUR.  Tes;  because  the  two  are  directly  con- 
nected. 


The  CHAIRMAN.  In  the  opinion  of  the  Chair,  in  so  far 
as  that  amendment  is  now  concerned,  it  can  be  considered 
with  reference  to  the  subsequent  paragraph  only  by  unani- 
mous consent. 

Mr.  CHINDBLOM.    WiH  the  genUeman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  CHINDBLOM.  Let  the  amendment  preceding  th« 
last  amendment  be  offered  with  notice  that  if  the  other 
amendments  are  adopted,  then  the  last  amendment  will  be 
offered. 

The  CHAIRMAN.  In  the  opinion  of  the  Chair,  that  is 
the  proper  procedure. 

Mr.  BARBOUR.  I  offered  it  for  that  purpose,  and  asked 
to  have  it  pending  when  tiie  other  section  was  reached. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
with  the  notice  suggested. 

The  Clerk  read  as  follows: 

Page  54.  oommenclns  In  line  33  and  ending  on  page  55.  line  II. 
strike  out  the  paragraph. 

Mr.  BARBOUR.  Mr.  Chairman,  the  amendment  that  is 
offered  to  this  section  will  restore  the  appropriation  for  the 
Organized  Reserves.  The  bill  now  pending  is  $2,293,205  less 
than  the  appropriation  for  the  present  fiscal  year  and  is 
$2,109,769  below  the  Budget  estimate.  This  amendment  will 
restore  the  $2,109,769  and  bring  the  figure  in  the  bill  back 
to  that  in  the  Budget. 

The  purpose  of  the  amendment  is  this:  The  reduction 
below  the  fidget  estimate  contained  in  the  bill  will  not 
permit  the  officers  of  the  Organized  Reserves  to  attend  the 
14-day  training  camps  and  draw  the  pay  which  is  provided 
in  the  national  defense  act. 

When  the  reserve  officers  go  to  the  training  camps  they 
draw  for  the  period  of  the  camp  the  pay  and  allowances  of 
officers  of  the  same  rank  and  grade  in  the  Regular  Army. 
For  instance,  a  first  lieutenant  would  draw  the  pay  and 
allowances  of  a  first  lieutenant  in  the  Regular  Army;  a 
major  would  draw  the  pay  and  allowances  of  a  major  in  the 
Regular  Army;  and  so  would  a  colonel  and  other  officers. 

The  bill  proposes  that  the  officers  of  the  Organized  Re- 
serves who  shall  attend  camp  shall  be  allowed  4  cents  per 
mile  mileage  in  going  to  and  from  their  homes,  whldi  is 
the  rate  that  has  alwas^s  been  paid  to  them.  Instead  of  the 
pay  provided  in  the  national  defense  act.  the  bill  proposes 
they  shall  receive  but  $1  per  day,  which  shall  be  in  Ueu  of 
subsistence.  In  other  words,  they  will  be  subsisted  while  at 
camp,  but  they  will  receive  no  pay. 

As  was  pointed  out  the  other  day,  many  of  the  reserve 
officers  are  young  business  and  professional  men.  farmers, 
and  workingmen.  Most  of  them  are  not  men  of  means. 
They  are  men  of  limited  means  and  limited  incomes.  They 
spend  many  hours  during  the  winter  and  the  preceding  year 
preparing  themselves  for  the  training  camps.  Ihey  pur- 
chase their  own  uniforms;  they  furnish  their  own  equip- 
ment; they  are  put  to  considerable  expense  anyway,  even 
when  they  receive  pay  for  attending  camp. 

It  has  been  suggested  these' officers  are  patriotic  and  will 
attend  eamp.  even  though  they  do  not  receive  pay.  To  me 
it  seems  unfair  to  ask  the  reserve  officers  to  attend  camp 
without  pay.  because  of  the  time  they  have  already  gener- 
ously given  to  the  Government  in  studying  and  preparing 
themselves  for  camp:  and,  as  I  said  a  moment  ago.  many 
of  them  are  men  of  limited  means  and  incomes  and  can  not 
afford  to  attend  without  pay. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BARBOUR.  In  just  a  minute.  It  is  not  fair,  in  my 
estimation,  to  state  that  they  should  attend  the  camps  as 
a  matter  of  patriotism,  because  it  seems  to  me  when  we 
do  that  we  are  placing  the  patriottan  of  the  Organised 
Reserve  officers  on  a  basis  of  dollars  and  cents,  and  it  is 
not  fair  to  do  so. 

Now.  I  jrield  to  the  gentleman  from  Wisconsin. 

Mr.  STAFFORD.  Eight  years  ago  the  maximum  pay  of 
reserve  officers  was  that  of  the  grade  of  captain.  While  I 
was  out  of  Congress  a  law  was  passed  that  permitted  them 
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to  receive  the  pay  of  the  grade  they  held  where  it  was  above 
that  of  captain.  Oan  the  gentleman  inform  the  House  why 
tier  stniclc  out  that  reaaonable  provision  which  only  al- 
lowed them  the  pay  of  captain  instead  of  allowing  them 
during  the  training  period  of  15  days  pay  according  to  the 
grade  they  held? 

Mr.  BARBOUR.  I  may  state  to  the  gentleman  from  Wis- 
consin that  if  a  major  general  goes  to  camp  he  draws  the 
pay  and  allowance  of  a  major  geiieraL 

Mr.  STAFFORD.  Ten  years  ago,  as  I  recall  the  national 
defenae  act.  the  mATimiim  pay  was  that  of  a  captain  of 
the  Regular  Army. 

Mr.  BARBOUR.    It  Is  sot  so  now. 

Mr.  STAFFORD.  What  is  the  reason  they  discontinued 
the  very  commendable  policy  of  limiting  the  pay  to  the 
grade  of  captaiii'Tather  than  pairing  according  to  the  rank 
they  held? 

(Here  the  gavel  felLJ 

Mr.  BARBOUR.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  one  additional  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BARBOUR.  The  purpoae  was  to  pay  the  reserve 
offlcers  when  they  are  on  active-duty  training  on  the  same 
basis  as  an  officer  in  the  Regular  Army  ot  the  same  rank 
and  grade. 

Mr.  BYRNS.  Mr.  Chairman.  I  think  this  is  the  least 
deserving  of  all  the  amendments  which  I  understand  are 
proposed  to  be  offered  to  this  bill. 

Let  us  see  just  what  this  amendment  means.  The  Mil 
provides  the  same  training  for  the  reserve  offlcers  during 
the  next  year  that  they  have  had  this  year.  They  are  given 
a  dollar  a  day  for  sub^stence,  whereas  the  bill  provides  only 
38  cents  for  rations  for  enlisted  men.  They  are  provided 
with  all  the  correspondence  training.  Their  expenses  are 
paid  from  beginning  to  end.  The  only  thing  this  bill  does 
Is  to  provide  that  for  the  IS  days  they  are  in  camp  they 
shall  not  receive  any  pay. 

By  this  amendment  it  is  proposed  to  give  them  pay  for 
the  15  days  and  tax  the  people  of  this  country  over 
$2Ji0.M0  In  this  time  of  stress.  Where  will  we  land  if  we 
keep  tills  up?  How  is  national  defense  involved?  All  these 
oJBcers  are  patriotic  dtiaens.  They  would  not  be  reserve 
ofBoers  if  they  were  not.  Practically  all  of  them  are  men 
of  affairs  to  a  greater  or  lees  extent.  They  are  giving  their 
services  as  reserve  offlcers  to  their  country,  and  for  my  part 
I  do  not  think  there  is  a  single  one  of  them  who  would  ob- 
ject to  going  to  the  training  camps  for  15  days,  where  all 
their  expenses  are  paid,  including  subsistence  and  every- 
thing, and  for  the  period  of  one  year  eliminating  the  ques- 
tion oi  whether  or  not  they  receive  pay. 

Gentlemen,  I  appeal  to  you.  Much  has  been  said  about 
economy;  much  has  been  said  about  the  extravagance  of 
Oocgress.  bat  I  do  not  know  of  any  amendment  that  has 
been  offered  at  this  particular  time  when  you  are  cutting 
salaries,  when  you  are  denying  appropriations  for  those 
things  which  heretofore  have  been  deemed  essential — I  say 
I  do  not  know  of  any  amendment  that  has  ever  been  oCTered 
Involving,  as  it  does,  over  $3,000,000.  which  is  less  defensible 
than  this  particular  amendment,  and  I  appeal  to  you  not  to 
vote  for  it.  For  goodness  sake,  let  us  save  some  money  to 
the  people  before  we  adjourn;  let  us  do  something  for  the 
taxpayers  back  home.  You  know  how  they  are  suffering. 
Ton  know  the  burden  they  are  carrying.  The  President  of 
the  United  States  is  sending  message  after  message  to  the 
Congress  telling  it  to  economize,  yet  it  is  proposed  here  to 
add  $2,000,000  and  over  to  this  bill,  and  for  what  purpose? 
Simply  to  provide  pay  to  the  reserve  officers,  patriotic  men, 
aB  of  them.  They  are  in  camp  15  days,  and  you  know 
>miid  I  know,  while  it  is  an  important  encampment,  it  Is  not 
altogether  a  matter  of  work;  every  one  of  them  enjoys  it 
and  every  one  of  them  would  enjoy  att«uling  the  encamp- 
iBsat  when  his  expenses  are  provided.  My  confidence  in 
their  patriotism  is  such  I  do  not  believe  one  of  them  would 
say  at  this  thne.  vtien  yo«  are  cxitting  the  salaries  of  ^d- 


eral  employees  and  proposing  to  eliminate  every  possible  ex- 
penditure, that  he  wants  to  receive  pay  for  the  15  days. 

They  are  an  in  business.  They  have  their  business  at 
home  and  their  professions  out  of  which  they  make  thtir 
living.  They  do  not  look  upon  this  as  a  method  of  increas- 
ing their  annual  income  during  the  15  days  they  are  in  siun- 
mer  camps.     [Applause.!  'Ji 

[Here  the  gavel  fell.l 

Mr.  COLLINS.  Mr.  Chaii-man,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendments  to 
this  provtskm  close  in  10  minutes. 

•nie  CHAIRMAN.    Is  there  objection? 

Mr.  GOSS.    Mr.  Chairman,  I  object. 

Mr.  COLLINS.  Mr.  Chairman,  I  move  that  all  debate 
on  this  amendment  and  all  amendments  thereto  close  in 
20  minutes. 

The  motion  was  agreed  to. 

Mr.  BEEDY.  Mr.  Chairman,  I  wish  I  had  the  power  In 
five  minutes  to  make  every  man  and  woman  in  ttiis  Cham- 
ber see  the  problem  presented  in  this  amendment  as  I 
see  it.  and  then  I  should  be  glad  to  abide  by  the  result  of 
the  vote  upon  it. 

I  call  your  attention  again  to  the  definition  of  the  word 
"  economy."  I  call  your  attention  again  to  the  fact  that  it 
is  a  relative  term.  What  may  be  economy  under  one  set  of 
facts  may  not  be  under  another.  Under  some  circum- 
stances it  may  be  economy  not  to  spend  money  and  under 
other  circiimstances  it  may  be  economy  to  spend  money. 

lliere  is  no  question  as  to  what  the  effect  of  this  curtail- 
ment is  upon  the  Organized  Reserves.  The  chairman  of  the 
sul)committee  knows  it  full  welL  When  he  was  questioning 
General  MacArthur  and  General  MacArthur  was  explain- 
ing the  necessity  of  giving  these  men  a  chance  to  go  to 
camp.  Sifter  having  worked  in  their  armories  during  the 
year,  the  gentleman  from  Mississippi  [Mr.  CoLLnfs].  ad- 
mitting all  of  the  good  features  of  the  service,  said,  and  I 
quote  from  page  8  of  the  hearings: 

That  is  all  very  true.  General,  but  if  we  eliminate  the  pay 
porhaps  we  would  have  a  fewer  number  of  them. 

That  is  exactly  the  point.  If  you  eliminate  the  pay  fewer 
men  will  go  to  camp.  Many  of  them  will  not  have  money 
of  their  own  to  meet  the  expense  of  attending  camp  this 
year. 

I  think  every  man  in  this  House  ought  to  have  the  infor- 
mation which  I  am  about  to  present.  I  will  skim  over  it 
and  ask  to  extend  my  remarks  by  inserting  all  of  it  later. 
What  is  the  pay  of  a  second  lieutenant  If  he  goes  to  camp? 
He  gets  the  base  pay  of  $58.33,  a  subsistence  allowance  of 
$8.40,  a  rental  allowance  of  $18.67.  or  a  total  of  $85.40. 

Those  three  items  for  a  first  lieutenant  amount  to  $104.85; 
for  a  captain,  $129.73;  for  a  captain  with  dependents. 
$147.46;  and  for  majors  with  dependents.  $188.54. 

Pajf  and  allotcancea  received  Ity  reserve  ofjteers  for  14  daps'  active- 
duty  terviee 

Second  lieutenant: 

Base  pay ■. $58.33 

Subsistence  allowance ._       8. 40 

Rental  allowance «._««_ is.  67 


85.40 


First  lieutenant: 

Baee  pay... 77.73 

Subsistence  allowance 8.40 

Bental  allowance I__  18.87 


104.85 


Captain : 

*•»  P«y— ©3.33 

Subelstcmce  allowance ^-t    .r   ..^  •■ 8.40 

Rental  allowance . ._ 28.00 


129.73 


Captain  (wlith  dependent*): 

Baae  pay 93.33 

Subsistence  allowance I IZIZI  16.80 

Rental  allowance 1111111111111111111  8?!  33 


147.46 


1932 
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Major   (with  dependents) : 

Base  pay $116.67 

Subsistence   allowance «__ .T. , 25.20 

Rental   allowance 46.67 

188.64 

Out  of  the  above  every  reserve  ofBcer  must  supply  his  own 
uniforms  and  complete  equipment,  the  average  cost  of  which 
Is  in  excess  of  $160.  In  addition,  while  on  active-duty 
service  he  must  subsist  himself  and  his  family  at  home, 
pay  his  laundry,  his  bedding,  room  service,  and  other  inci- 
dental expenses.  The  average  cost  of  attending  camp  fol- 
lows: 

Subsistence ...,.^.,.-4: •^«--- . —  $26.00 

Laundry  and  llnen_____: :..;_: 10.00 

Room    service , 6.00 

Incidental    expenses :.: 20.00 

Actual  expenses  at  camp 61.00 

Amortlied  cost  of  uniform  S3  1/3  per  cent 63.  34 

Total __ 114. 34 

It  Will  be  seen  trata  the  above  that  second  lieutenants  and 
first  lieutenants  can  not  actually  afford  to  take  active-duty 
service  for  a  2-week  training  period  without  incurring  a 
financial  loss.  It  must  be  remembered  that  90  per  cent  of 
the  reserve  officers  ordered  to  active  duty  are  lieutenants 
and  captains,  and  10  per  cent  majors  or  of  higher  grade. 

What  are  the  actual  expenses  of  the  men  who  go  to  these 
camps?  .  Subsistence,  $26;  laundry  and  linen,  $10;  room 
service,  $5;  and  Incidental  expenses,  $20.  Their  uniforms 
last  alx)ut  three  years  and  the  amortization  cost  of  a  uni- 
form is  $53.34.  making  a  total  encampment  expense  of 
$1 14.34.  So  even  with  this  pay  allowance  a  first  and  a  second 
lieutenant  go  to  camp  for  15  days  at  an  actual  loss  in  dollars 
and  cents,  and  if  they  do  not  get  this  allowance  many  of 
them  can  not  go.  The  effect  of  this  cut  would  be  to  keep 
them  at  home. 

Now,  what  will  be  the  effect  of  it?  It  endangers  the  suc- 
cessful operation  of  our  whole  plan  of  properly  training  our 
reserve  offlcers.  I  chanced  upon  a  speech  of  ex-Secretary 
of  War  Newton  D.  Baker,  made  in  Columbus.  Ohio,  in  1924. 
At  the  outset  of  his  speech  he  said  that  attempts  had  been 
made  to  stop  the  outbreak  of  the  great  World  War,  but  that 
the  participating  nations,  through  their  war  departments. 
wired  back  that  they  could  not  hold  off  the  declaration  of 
war  even  a  day  because,  as  they  said.  "  the  man  who  loses 
even  an  hour  loses  a  battle."  Newton  D.  Baker  said  that 
peace  is  a  beautiful  dream.  It  is  a  dream  that  every  impulse 
we  have  drives  us  to,  that  peace  can  be  made  and  kept  in 
this  world.  However,  he  said  that  experience  teaches  us  it 
can  not;  history  teaches  us  it  can  not;  philosophy  teaches  us 
it  can  not,  but  the  moral  nature  of  man  compels  us  to  believe 
that  it  ultimately,  somehow,  somewhere,  can  be  realized.  He 
said: 

80  I  am  a  pacifist.  I  am  a  pad&st  In  my  hope;  I  am  a  pacifist 
m  my  prayers:  I  am  a  pacifist  In  my  belief  that  God  made  man 
for  better  things  than  that  civilization  should  always  be  under 
the  blight  of  this  Increasingly  deadly  destruction  which  war  leaves 
on  us.  And  I  am  a  pacifist  in  believing  that  the  real  contribution 
to  that  sentiment  lies  in  adequate,  sane  preparedness  on  the  part 
of  any  free  people  to  defend  Its  liberties. 

I  was  Secretary  of  War  from  1916  to  1921.  The  history  of  the 
United  States  is  that  we  have  never  been  prepared  for  war.  It 
used  to  be  the  fashion  two  or  three  years  ago  to  make  some  very 
critical  observations  about  the  War  Department  under  my  admin- 
Istraticn  and  that  of  my  predecessor  for  not  being  prepared  for  the 
war.  WeU,  I  have  no  defense  to  offer  on  that  subject  except  this, 
that  if  either  I  or  any  of  my  predecessors  had  gone  down  to  the 
Congress  and  asked  for  a  million-dollar  appropriation  to  get  ready, 
we  would  not  have  gotten  It.  We  would  have  been  regarded  as 
alarmists  who  wanted  to  go  to  war. 

The  actual  fact  is  that  after  we  did  go  to  war  it  was  five  weeks 
before  the  Congress  of  the  United  States  appropriated  a  single 
additional  penny  to  get  ready,  and  we  were  already  at  war. 

The  United  States  has  never  been  prepared  for  war,  and  we 
have  gotten  along  fairly  well  for  a  number  of  reasons.  In  this  last 
war  the  only  reason  that  we  did  not  have  to  pay  a  heavier  i>enalty 
was  that  our  allies  held  the  front  while  we  got  ready. 

I  very  well  remember  we  bad  scarcely  gone  into  war  before  gen- 
eral officers,  military  men,  came  from  overseas  to  this  country  to 
consult  with  cur  General  Staff,  to  consult  with  me.  about  how  we 
could  help  with  this  work.  And  the  French  general  and  the 
English  general  each  told  me  in  the  same  words.  "  Mr.  Secretary. 


It  costs  us  10.000  lives  to  educate  a  major  general.  Pick  yoor  meet 
experienced  men:  get  the  most  highly  trained  men  you  can  at 
the  very  outset,  because  the  more  they  have  to  learn  after  the  war 
begins  the  more  you  have  to  pay  In  htmian  life." 

Now.  It  was  a  providential  dispezuatkm  that  we  could  train  our 
general  offlcers  alongside  of  these  veteran  French  and  British  offl- 
cers, and  back  of  the  lines  which  they  were  holding,  but  I  pray 
God  that  the  time  will  never  come  when  we  will  be  summoned  by 
any  heady,  passionate  attack  of  some  other  nation  upon  us  to 
defend  our  country  and  find  ourselves  obliged  to  educate  general 
offlcers  at  any  such  expense  of  life  as  that. 

I  believe  we  ought  to  have  trained  offlcers.  It  takes  a  shorter 
time  to  train  an  American  officer  than  any  other  In  the  world, 
largely  because  of  the  Immense  advantage  with  which  we  start, 
by  what  oxir  colleges  and  universities  give  to  AnMrican  youth. 
Your  great  vmiversity  here  in  Columbus  Is  a  factory  for  the  mak- 
ing of  the  most  plastic  and  valuable  raw  material  for  offlcers  that 
you  can  find  anywhere  in  the  world.  Those  young  men  and  simi- 
lar young  men  ought  to  be  educated  and  given  as  much  training 
as  they  can  be  in  order  that  if  this  last  emergency  does  coiaae. 
your  sons  and  my  sons,  when  called  ui>on  to  Join  the  colors,  will 
Join  under  as  highly  trained  and  skilled  men  as  possible. 

I  have  only  one  further  word  to  add,  and  that  is  to  reinforce 
the  idea  with  which  I  started  out.  Peace  will  not  come  by  merely 
wishing  for  It.  We  must  work  for  It.  We  must  fight  for  it.  We 
must  be  willing  to  abate  something  of  our  prejudices  In  the 
matter. 

Everybody  in  this  audience  knows  that  I  believe  that  the 
League  of  Nations  la  the  way. 

f  Here  the  gavel  fell.l 

Mr.  WRIGHT.  Mr.  Chairman,  I  rise  in  opposition  to  the 
B8u*bour  amendment. 

I  wonder  if  the  members  of  ttie  committee  know  how  many 
reserve  offlcers  we  have  in  the  United  States  and  what  their 
rank  is.  We  have  1  major  general,  we  have  27  brigadier 
generals,  742  colonels,  2,570  lieutenant  colonels,  6,002  majors. 
11.625  captains,  21,501  first  lieutenants,  and  3T,9S1  second 
lieutenants,  making  a  grahd  total  of  80,399  officers. 

Tou  will  understand  that  durii^  the  past  years  we  have 
been  sending  between  one-fourth  and  one-third  of  this  total 
number  of  reserve  officers  to  summer  camps  of  14  days;  and 
I  may  say  in  this  connection  that  we  pay  their  entire  e;^- 
penses  incident  to  such  camp  service  and,  in  addition,  the 
pay  while  in  camp  which  a  Regular  Army  officer  on  active 
duty  receives,  according  to  rank.  In  other  words,  the  gen- 
eral who  would  go  to  the  camp  would  receive  during  the 
15  days  all  that  a  general  on  active  duty  would  receive 
under  the  regular  pay  bill,  and  so  on  down  the  line. 

The  only  thing  which  this  provision  does  is  to  eliminate 
that  14  days'  pay  for  the  coming  fiscal  year;  tn  other  words, 
we  say  to  these  high-class,  patriotic,  outstanding  Americans 
that  we  will  defray  their  entire  expenses  at  these  camps 
during  the  coming  fiscal  year,  but  ask  them  to  forego  the 
salaries  they  have  been  drawing. 

This  amounts  to  something  over  $2,000,000.  Some  of 
these  higher  officers,  above  company  grade,  go  there  for 
14  days'  service  and  carry  home  from  $125  to  $400.  and  as 
I  have  said,  this  totals  something  in  excess  of  $2,000,000. 

We  have  heard  economy  here.  We  have  heard  imemploy- 
ment  on  this  fioor  until  the  words  are  almost  tiresome  to 
the  ear.  It  is  impressed  on  us  day  in  and  day  out,  and  I 
may  say  that  a  large  part  of  this  so-called  propaganda  that 
is  coming  to  you  now  and  loading  your  desks  every  day 
from  bankers,  merchants,  and  industrialists  emanates  largely 
from  this  very  crowd  that  we  call  the  Organized  Reserves. 

If  you  want  to  aid  imemployment,  if  you  want  to  help  the 
tax-burdened  people  of  the  United  States,  if  you  want  to 
answer  the  demands  which  are  made  upon  you  from  day  to 
day.  and  if  you  really  beheve  in  economy,  here  is  the  place 
to  exercise  it.    [Applause.] 

[Here  the  gavel  fell.1 

Mr.  GOSS.  Bir.  Chairman,  after  the  first  paragrai^  of 
this  bill  had  been  read  about  a  week  ago.  I  took  a  few 
minutes  of  the  time  of  the  committee  to  discuss  the  very 
question  we  are  on  now  because,  to  me,  it  is  one  of  the  most 
important  things  in  this  bill.  We  have  10,000  officers  in  the 
Regular  Army,  but  we  have  115,000  reserve  offlcers  on  whom 
we  may  draw  in  times  of  emergency.  Of  this  number,  there 
are  only  some  80,000  of  the  115,000  on  the  active  list  because 
27,000  have  been  taken  off  the  active  list. 

We  have  now  come  to  the  point  in  this  bill  where  we  have 
got  to  decide  whether  we  want  real  national  defense  or  not. 
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TUs  Is  the  qiuestton  we  ha^  fot  to  decide,  and  the  vote  we 
are  gotof  to  cast  la  a  minute  Is  foinc  to  decide  the  matter. 
If  we  vote  for  the  Barbour  amendment,  we  will  be  voting 
for  natkmal  defense  and  for  the  protection  ot  our  country. 
If  we  vote  acalDsk  It,  wc  win  be  put  In  the  set  who  are 
opposed  to  national  defense.  We  might  as  well  face  the 
issue. 
Mr.  BBBDT.  WIS  the  fentkman  ylekl? 
Mr.  a088.    I  yield. 

Mr.  BEBDY.  Tlie  gentleman  Is  familiar  with  the  fact 
that  Just  after  the  close  of  the  war  the  French  and  German 
Armies  gave  the  infonnation  to  our  Secretary  of  War  that 
It  cost  even  the  nations  of  Europe  10.000  lives  to  educate 
every  major  general  they  liad. 

Mr.  aoe&    Tes:  I  thank  the  gentleman  for  his  contri- 
bution;  and.  tvaVbtx  than  that,  our  own  Regular  Army 
stands  thirteenth  In  all  the  annies  of  the  world. 
Mr.  CUIFEKFIKUX    Seventeoith. 

Mr.  0068.  I  thank  the  gentleman.  fSeventeenth  In  all 
the  armies  of  the  world,  and  the  reason  we  have  got  to 
maintain  thto  Organized  Reserve  is  to  back  up  this  pygmy 
Army  of  ours,  which  is  do  larger  than  the  poUce  force  in  a 
few  of  our  large  cities;  and  this  Is  the  policy  that  was  laid 
down  by  the  Military  Affairs  Committee  in  the  national 
defense  act  of  1820. 

We  are  at  the  point  right  now  where  this  Congress  must 
decide  whether  we  are  going  to  stand  for  an  Army  for 
nstlnmal  defense  to  back  us  up  in  time  <tf  en;.«rgency,  or  are 
we  going,  under  the  guise  of  economy,  to  cut  these  men  so 
that  we  will  be  the  only  Nation  in  history  that  ever  aslced 
the  oOoers  to  serve  without  pay  and  buy  their  own  uniforms? 
Mr.  BANKHEAD.  Will  the  gentleman  yield? 
Mr.  0068.  I  will  yield  to  the  distinguished  gentleman 
from  Alabama 

Mr.  BANkhkAD.  The  gentleman  made  the  statement 
that  we  were  soon  gmng  to  vote  on  whether  we  believed  in 
national  defense  or  not.  and  that  anyone  who  voted  against 
the  Barbour  amendment  was  not  in  favor  of  national  de- 
fmse.  Does  the  gentleman  think  that  is  a  fair  attitude  to 
put  us  In  in  regard  to  a  temporary  reduction  of  pay  for 
one  year? 

Mr.  0068.  I  da  The  Committee  on  Military  Affairs  of 
the  House  brought  out  a  program  for  national  defense  in 
the  program  of  IMO  and  gave  it  to  the  House,  but  under 
the  Hnhnan  role  that  law  has  been  so  emasculated  that  little 
of  the  national  defense  act  is  in  niitenre  to-day.  I  repeat. 
I  think  it  is  fair  to  say  that  wtoax  you  vote  for  this  amend- 
ment you  are  voting  to  strengthen  the  national  defense,  and 
when  you  vote  agahist  it  you  are  voting  to  weaken  it.  I 
can  not  see  any  other  way  out 

Now.  these  ofBeers  last  winter  qient  a  milhon  and  a  half 
hours  of  their  own  time  without  any  pay  to  study  these 
problems  and  get  ready  for  the  summer  training,  all  to  find 
out  that  we  are  going  to  give  them  a  dollar  a  day  sub- 
sistence, and  because  they  are  only  called  to  camp  once  in 
five  years  they  are  to  receive  no  pay. 

Why,  one  Member  on.  the  floor  stated  that  these  ofBcers 
take  home  with  them  two  to  five  hundred  dollars  apiece. 
The  gentleman  ought  to  be  ashamed  of  himself  who  made 
such  a  statement. 
[Here  the  gavel  felL] 

Mr.  OOLLIMB.  Mr.  Chairman,  this  House  already  has 
taken  positive  action  upon  this  identical  problem.  The  Navy 
has  a  naval  reserve,  similar  to  the  Army's  Organized  Reserves. 
In  the  interest  of  economy,  the  Navy  of  its  own  volition  has 
disoonUnued  for  this  year  and  next  year  the  14-day  tnOning 
of  Naval  Reserves. 

Now.  that  is  the  situation  with  reference  to  the  Navy.  I 
have  beard  no  complaint  abiMit  it.  The  Navy  itself  initiated 
and  ordered  the  suspension. 

What  does  this  do  here?  It  recommends  to  this  House 
provisiaii  for  a  thousand  Air  Corps  reserve  officers  to  take 
traininc— more  training  than  they  are  getting  this  year.  It 
recommends  that  772  reaeiwe  officers  be  given  more  than  15 
r.  and  with  xtfcreDce  to  19.000  other  reserve 


officers,  it  provides  for  14  days'  training,  pays  their  transpor- 
tation expenses  to  and  from  camp,  and  gives  them  a  dollar 
a  day  for  subsistence  while  at  camp.  To-day  they  receive 
no  per  diem  for  subsistence.  In  this  bill  we  are  more  liberal 
than  we  have  been  toward  the  Naval  Reserves,  and  notwith- 
standing the  fact  that  we  are  providing  for  sending  them  to 
camp  and  paying  their  expenses  at  camp  and  expenses  to 
and  from,  they  say  that  we  are  impairing  the  national 
defense. 

Now.  ladies  and  gentlemen,  we  save  over  $2,109,000  plus  on 
this  proposition,  and  I  think  it  is  worth  while  to  do  it.  The 
President  seems  to  think  we  ought  to  bring  about  economy 
to  the  extent  of  the  total  reduction  we  are  proposing,  and  it 
seems  to  me  that  we  ought  not  to  be  subjected  to  any 
criticism. 

Mr.  Mcduffie.    Wm  the  gentleman  yield? 

Mr.  COLLINS.    I  yield./ 

Mr.  Mcduffie.  These  reserve  ofBcers  are  all  patriots 
and  are  not  in  it  for  the  money  that  they  get  out  of  it  in 
going  to  these  cami)s. 

Mr.  COLLINS.  Absolutely  not;  and  it  is  a  reflection  upon 
the  patriotism  of  these  men  to  say  they  will  not  go  to  cacip 
next  year  if  they  must  go  without  pay.  What  does  one  ot 
the  best  of  these  reservists  say  about  this?  One  the  liest  of 
them  testified  before  the  committee  and  said: 

We  fellows  ftre  not  going  to  be  any  good  in  another  «mr,  we  tune 
too  old.    The  fact  U  wc  don't  know  much  about  It  anyway  nc>w. 

These  men  of  the  tsnie  that  testified  here  who  admit  that 
they  are  too  old.  if  they  are  denied  camp  training,  will  not 
suffer  very  much,  according  to  this  testimony,  so  the  ores 
to  whom  camp  training  would  mean  something  are  the 
younger  men,  who  have  been  graduated  from  the  Reserve 
Officers'  Training  Corps  in  recent  years,  and  since  they  have 
had  recent  training  it  is  not  so  imperative  that  they  be  given 
additional  training  at  the  present  time. 

Mrs.  ROGE31S.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COLLINS.  I  can  not  yield;  I  am  sorry.  The  recom- 
mendation of  the  committee  to  the  House  does  not  deny 
camp  training  to  anyone.  The  Government  will  pay  their 
expenses  to  camp  and  from  camp  and  subsistence  at  camp, 
and  in  addition  to  that  we  provide  money  in  this  bin  to  give 
them  correspondence  courses,  and  every  one  of  them  who  is 
sufficiently  interested  is  taking  those  correspondence  courses 
at  the  present  time,  supplied  to  them  by  the  War  Depart- 
ment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired.  All  time  has  expired.  The  question  is 
on  the  amendment  offered  by  the  gentleman  from  Califor- 
nia [Mr.  Bahbour}. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Babboxtr)  there  were — ayes  125,  noes  83. 

Mr.  COLLINS.  Mr.  Chairman,  on  that  I  demand  tellers. 
Tellers  were  ordered,  and  the  Chair  appointed  Mr.  BAJtBotm 
and  Mr.  Collims  to  act  as  tellers. 

The  committee  again  divided,  and  the  tellers  reported  ayes 
154.  noes  92. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

No  portion  of  this  appropriation  shall  be  avaUable  for  the  pay 
or  rental  and  rubelstence  allowances  of  a  reserve  officer  on  active 
duty  for  a  period  of  less  than  16  daya.  except  Air  Corps  reserve 
oOcera.  and  during  the  HscaJ  year  1938  members  of  the  Officera* 
Reserve  Corps,  except  Air  Corps  reserve  officers,  may  not  be  or- 
dered to  active  duty  for  a  period  of  less  tiian  15  days  without 
their  own  consent,  and  those  who  do  consent  and  report  for  duty 
shall  not  be  entitled  to  pay  or  rental  and  subslstenoe  allowances, 
but  sbaU  be  paid  |1  per  diem  In  lieu  of  subsistence,  except  that 
nothing  herein  shall  be  construed  to  deprive  any  member  of  the 
OfBcers'  Reserve  Corps  of  any  of  the  benefits  prescribed  In  the  act 
o#  April  a«,  ins  (U.  8.  C.  8uK>.  V.  Utl«  10,  sec.  461) . 

Mr.  BARBOUR.  Mr.  Chairman.  I  offer  the  following 
amendment  which  I  send  to  the  desk,  and  this  amendment 
is  necessary  because  of  the  vote  Just  taken  on  restoring  the 
aivropriation  for  the  Organized  Reserve.  It  strikes  out  tlie 
paragraph  which  follows  the  amount  in  the  hill. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BAKBoxnt:  Page  54,  strike  out  the 
paragraph  commencing  In  Una  28  and  ending  in  line  11.  on  page 
M. 

Mr.  STAFFORD.  Mr.  Chairman,  I  ask  recognition  In 
opposition  to  the  amendment.  Of  all  the  proposed  amend- 
ments that  the  gentleman  from  California  [Mr.  BAXBOxntl  ts 
going  to  submit,  the  one  that  is  now  before  the  House  is 
least  defensible  from  the  position  of  national  defense.  I 
would  not  rise  at  this  time  if  I  had  not  had  experience  in 
years  back  in  connection  with  the  appropriations  for  this 
service.  There  are  one  hundred  and  twenty  thousand  and 
odd  reserve  officers,  of  which  one-flfth  only  attend  the  train- 
ing camps  each  year.  Some  of  them  are  assigned  for  more 
than  15-day  training,  sometimes  as  long  as  six  months  at 
posts  of  instruction,  like  Fort  Benning,  and  this  committee 
has  not  in  any  particular  as  to  these  reserve  officers  when 
taking  such  intensive  training  and  instruction  changed  the 
policy  of  granting  them  pay  according  to  their  rank.  The 
suggestion  has  been  made  by  the  gentleman  from  Maine  [Mr. 
Bekdy]  that  there  are  12.000  reserve  officers  connected  with 
the  National  Ouard  who  would  be  deprived  of  this  cumulative 
pay.  Does  he  mean  to  imply  that  these  National  Guard  offi- 
cers when  they  get  their  pay  and  allowances  at  an  encamp- 
ment of  two  weeks  as  guard  officers  are  not  getting  the 
training  they  require  and  will  not  go  to  the  reserve  officers' 
camps  for  instruction  if  the  pay  of  their  rank  is  withheld, 
though  all  expeiLses  are  paid.  Including  travel  and  suste- 
nance? Yet  you  say  that  these  National  Guard  reserve  offi- 
cers shall  also  I'ecelve  the  high  emoluments  attendant  on  the 
rank  of  major  general  and  brigadier  general  and  colonel  and 
major  if  they  held  such  rank.  I  say  that  they  would  belie 
their  patriotism  when  in  these  hours  of  stress  they  would 
not  be  willing  to  serve  without  pay  imder  these  trjring  finan- 
cial conditions.  I  for  one  would  like  to  test  the  patriotism 
of  these  120.000  officers  and  see  whether  they  are  really 
imbued  with  the  proper  spirit  of  patriotism  or  are  willing  to 
go  to  camp  only  on  condition  that  they  receive  their  two 
weeks'  pay. 

If  I  were  out  of  Congress.  I  would  like  to  have  the  Govern- 
ment give  me  an  opportunity  to  take  a  vacation,  at  Gov- 
ernment expense,  even  without  pay.  If  there  is  any  Instance 
where  you  can  consistently  defend  your  position  without 
violence  to  the  defense  policy  of  the  country,  it  is  here  by 
voting  down  the  amendment  of  the  gentleman  from  Cali- 
fornia [Mr.  BARBOtn]  to  strike  out 

Mr.  BEEDY  rose. 

Mr.  STAFFORD.  Yes.  I  will  yield  to  the  gentleman  from 
Maine,  who  has  always  been,  in  time  of  stress  or  of  plenty, 
an  advocate  of  paying  out  money  for  the  Army  and  all  its 
activities.  Ten  years  ago  the  maximum  salary  that  these 
officers  could  receive  was  that  of  the  grade  of  captain,  but 
they  were  not  satisfied  with  that  liberal  pay,  and  they  got 
a  biU  through  Congress  so  that  they  get  the  pay  of  the 
higher  grades,  if  they  hold  that  honorary  rank,  when  they 
go  on  these  14-day  instruction  meetings. 

Mr.  BEEDY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STAFFORD.    Yes. 

Mr.  BEEDY.  I  do  not  know  what  the  gentleman  said 
about  me,  but  I  hope  it  was  pleasant. 

Mr.  STAFFORD.  I  spoke  loud  enough  so  that  the  gentle- 
man could  hear. 

Mr.  BEEDY.  I  hope  it  was  kindly.  Does  the  gentleman 
understand  that  this  amendment  does  not  add  a  dollar  of 
expense? 

Mr.  STAFFORD.  No.  If  you  keep  this  paragraph  In  you 
wiU  enable  all  these  reserve  officers  to  go  to  these  camps 
without  pay.  but  they  will  have  all  their  expenses  paid,  in- 
cluding mileage,  and  $1  a  (Uy  for  sustenance,  and  they  will 
not  receive  the  extravagant  pay  of  brigadier  general,  major 
general,  colonels,  majors,  and  the  like  tf  perchance  they  hold 
such  rank.    [Applause.] 

Mr.  BARBOUR.  Mr.  Chairman,  I  Just  want  to  state  that 
this  amendment  is  a  formal  amendment  which  follows  the 
one  which  has  Just  been  adopted  by  teller  vote.  This  sec- 
tion which  I  am  now  asking  to  strike  out  is  the  one  which 
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limits  the  compensaticm  that  reserve  officers  would  receive 
at  camp  to  $1  a  day.  in  lieu  of  subsistence.  We  have  Just 
voted  to  restore  the  regular  pay  that  they  receive  when 
they  go  to  camp.  Therefore  this  section  of  the  blD  is  not 
necessary. 

Mr.  PARKS.    WUl  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  PARKS.  By  that  teller  vote  on  the  genUeman's 
amendment  we  went  back  to  the  days  of  prosperity,  and  wa 
are  paying  them  identically  the  sum  of  money  that  was 
drawn  during  prosperous  days  and  increasing  the  appro- 
priation by  more  than  $2,000,000. 

Mr.  BARBOUR.  We  are  going  back  to  maintaining 
something  like  an  adequate  national  defense  in  this  country, 
and  that  is  what  the  peojde  of  this  country  want. 

Mr.  PARKS.  You  will  never  do  it  by  this  kind  of  a  propo- 
sition of  training  these  men  for  two  weeks. 

Mr.  BARBOUR.  It  will  never  be  done  by  striking  out  the 
small  pay  that  these  officers  receive,  and  undermining  this 
organization  that  has  been  maintained  for  years. 

Mr.  BYRNB.    WDl  the  goitleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  BYRNS.  Does  the  gentleman  think  that  the  reserve 
officers  of  the  country  will  refuse  to  go  to  this  camp  for 
two  weeks  merely  because  they  do  not  draw  a  little  pay 
from  t)ie  Treasury? 

Mr.  ^ARBOUR.  I  think  we  have  no  right  to  ask  a  lot 
of  these  young  men  of  limited  income  and  limited  means  to 
go  to  the  training  camps  without  compensation.    [Applause.] 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  close  in  10 
minutes. 

Tlie  moticm  was  agreed  to. 

Mr.  SCHAFER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  was  certainly  surprised  to  see  my  dis- 
tinguished colleague  from  Wisconsin  [Mr.  BrArromsl,  able 
parliamentarian  that  he  is.  take  the  floor  to  oppose  the 
pending  amendment  submitted  by  the  gentleman  from  CaU- 
fomla.  which,  by  its  nature,  as  the  gentleman  explained.  Is 
merely  a  perfecting  amendment,  following  the  decisive  teller 
vote  taken  in  the  Committee  of  the  Whole. 

The  gentleman  from  Wisconsin  [Mr.  Stait<mu)]  is  now  on 
the  economy  bandwagon.  God  forbid  that  this  Congress,  In 
these  days  of  fanatical  economy,  will  sacrifice  the  welfare  of 
our  Nation  and  her  people  by  reducing  the  effectiveness  of 
our  national  defense.  In  these-  dasrs  of  unrest  and  large 
military  and  naval  establishments  among  the  nations  of 
the  world,  with  the  Asiatic  countries  now  beginning  the  next 
war.  and  with  the  foreign  nations  failing  to  agree  to  some 
limitation  of  axmammts,  is  no  time  to  reduce  the  effective- 
ness of  our  national  defense.  Although  one  of  these  foreign 
nations  has  had  over  four  and  one-half  billion  dollars  shaved 
from  its  debt  owed  to  America  and  claims  to  be  too  poor  to 
pay  the  interest  and  principal  on  their  Just  debt.  It  has 
sufficient  funds  to  maintain  a  huge  Navy  and  Army.  Are 
we  to  destroy  the  effectiveness  of  our  national  defense  in 
order  to  put  a  few  millions  into  some  of  the  vacant  traces  In 
the  Treasury,  which  are  vacant  because  these  foreign  na- 
tions, which  are  now  spending  millions  and  mfDlcms  for 
armament  and  for  future  wars,  do  not  send  us  what  they  owe 
us,  under  thetar  greatly  reduced  debt  settlement? 

I  wish  we  could  pass  these  appropriation  bills  and  adjourn. 
If  this  Congress  is  to  continue  in  session,  and  we  are  to  have 
this  fake,  demagogic  econcnny  in  and  out  of  Congress,  God 
knows  what  harm  wiU  come  to  the  people.  In  the  past  three 
months  the  demagogic  utterances  of  those  who  claim  to 
stand  for  economy  in  this  Congress,  and  outside,  have  cost 
the  people  of  the  Nation  billions  of  dollars.  We  know  that 
a  great  deal  of  this  depression  is  psychological,  and  we  are 
adding  to  the  despair  and  misery  throughout  the  Nation  as 
the  days  go  by,  camouflaging  the  economy  and  other  issues. 
If  the  country  is  in  such  financial  condition  as  somit  of  our 
economy  peddlers  for  political  purposes  state,  tiien  why 
not  appoint  a  receiver  and  go  into  bankruptcy.  I  urge  you 
Members  of  Congress,  in  these  times  of  unrest  among  the 
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nationa  at  ttie  world,  to  think  ot  the  men  who  have  to  fight 
the  battles  In  future  wars  when  you  are  pinching  dollars 
here  and  there  In  ajwroiviatinc  funds  to  train  the  men  who 
must  do  the  flfhting.  Think  of  those  citizens  of  to-day  who 
must  fight  our  next  war.  if  one  comes  upon  us.  Is  it  wise 
or  economical  to  save  a  mniinn  or  two  here  in  the  name  of 
economy  and  cripple  our  national  defense  and  assist  in  lead- 
•  tag  to  an  extraordinarily  great  loss  of  life  of  those  who  have 
to  fight  the  future  war.  because  of  insufficient  training? 

We  believed  and  hoped  that  the  World  War  was  the  last 
war.  Many  of  us  hcv)ed  that  it  was;  but  when  we  view  the 
situation  as  it  is  we  know  it  is  only  a  hope.  We  can  not 
legislate,  from  a  national-defense  standpoint,  on  the  high 
ideal  azKi  hope  that  we  will  never  have  any  future  war.  Let 
us  face  the  facts  and  stop  ravishing  the  name  of  economy, 
particularly  when  it  \s  applied  to  our  national  defense  and 
to  the  future  welfare  of  our  Nation  and  our  people.  I  sup- 
pose if  we  had  a  major  war  to-morrow,  perhaps  the  dis- 
tinguished gentleman  from  Mlssisslwpi.  the  chairman  of  the 
subcommittee.  Mr.  Collxhs.  would  take  half  a  dozen  of  his 
Christie  tanks  and  overcome  and  destroy  any  and  all  foreign 
nations  who  saw  fit  to  make  war  with  us.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  FRENCH.  Mr.  Chairman,  it  is  a  difficult  thing  for  a 
Member  of  Congress  to  urge  a  reduction  on  an  appropria- 
tion bill  upon  any  Item  where  there  is  terrific  propaganda 
'^pouring  in  upon  him  and  upon  all  M^nbers  for  increase 
rather  than  redaction.  But.  gentlemen,  remember  the  plight 
of  our  country.  There  is  no  item  in  this  bill  and  there  has 
been  zu>  item  before  this  Congress  in  many  a  day  where  the 
Members  of  the  Congress  have  a  right  to  vote  for  a  reduc- 
tion with  more  confidence  than  upon  the  item  here  under 
consideration.  . 

The  gentleman  sasrs  it  is  merely  a  clarifying  Item.  I  say 
it  is  an  item  that  puts  into  effect  the  amendment  you 
adopted  a  little  while  ago,  and  that  it  adds  more  than 
$2,100,000  to  the  bilL  We  ought  not  to  adopt  this  amezKl- 
mecL. 

Do  you  stop  to  realiae  if  the  appropriation  bills  shall  be 
passed  in  something  like  the  terms  in  which  they  have 
been  passing  and  without  reducticm  in  compensation  as  rec- 
ommended by  the  Economy  Committee  and  by  the  President, 
you  are  going  to  have  rural  delivery  carriers  thrown  out  of 
employment,  city  carriers  thrown  out  of  work,  and  literally 
thousands  oif  employees  stricken  from  the  rolls?  Already 
you  have  decreed  that  between  two  and  three  thousand  em- 
ployees of  the  Interior  Department  shall  be  forced  out.  For 
my  part.  I  favored  the  reduction  in  compensation.  I  be- 
lieved it  was  the  sounder  course. 

Gentlemen,  we  ought  to  reduce  our  appropriations,  and 
here  is  a  place  where  we  can  reduce  with  the  minimum  of 
injury. 

No  one  questions  the  patriotism  of  the  fine  members  of 
the  Officers'  Reserve  Corps.  But  who  are  these  officers? 
They  are  the  splendid  citizens  employed — practically  all  of 
thexn — in  gainful  occupations.  In  addition,  they  belong  to 
the  Officers'  Reserve  Corps.  As  part  of  their  normal  train- 
ing, they  attend  training  camps  for  which  in  normal  times 
they  receive  pay  for  a  period  of  two  weeks.  The  pay  item 
alone  the  committee  has  omitted. 

Leaving  that  item  out,  what  will  the  members  of  the 
QC&cers'  Reserve  Corps  receive?  First  of  all.  they  will  receive 
travel  pay  to  camp.  The  committee  bUl  cares  for  that. 
What  else  will  they  receive?  They  will  receive  a  dollar  a  day 
in  lieu  of  subsist enoe.  What  else  will  they  receive?  They 
will  receive  hospitalization  privilege  during  all  the  period. 
What  else  will  they  receive?  They  will  receive  full  credit 
iipon  their  longevity  for  aU  the  time  they  will  be  in  training. 

Now.  gentlemen,  in  spite  of  telegrams  and  letters.  I  believe 
that  when  these  officers  shttU  have  had  opportunity  to  think 
over  the  crisis  that  confronts  our  country  they  will  justify 
yoa  in  withholding  pay.  They  will  go  to  training  camps  and 
they  wiD  say:  "  Tbis  is  the  least  sacrifice  I  can  make,  and  it 
is  not  compaimUe  to  the  sacrifice  my  neighbors  are  m«^i"g 


all  over  this  country  on  the  farms,  in  the  professions,  in 
business,  and  everywhere,  and  I  am  glad  to  make  it." 

Mr.  Chairman,  we  ought  not  to  adopt  the  prcnm^d 
fiimendment .    [  Applause  .1  R 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Idaho 
has  expired.  All  time  has  expired.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  California  (Mr. 
Barbour]  to  strike  out  the  paragraph. 

The  question  was  taken;  and  on  division  (demanded  by 
Mr.  Barbour)  there  were — ayes  131,  noes  79. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Mo  partlon  oi  the  appropriation  shall  be  expended  for  the  pay 
of  a  reserve  officer  on  active  duty  Tor  a  longer  period  than  15  days, 
except  such  as  may  be  detailed  for  duty  with  the  War  Depart- 
ment General  Staff  under  aectlon  8a  and  section  6  (b)  of  the 
Army  reorganization  act  approved  Jtrne  4.  1920  (U.  8.  C.  title  X0»- 
sees.  26.  37),  or  who  may  be  detailed  for  courses  of  instruction  at 
the  general  or  special  service  schools  of  the  Army,  appropriated 
for  in  this  act,  or  who  may  be  detailed  for  duty  with  tactical  units 
of  the  Air  Corps,  as  provided  in  section  37a  of  the  Army  reorgani- 
zation act  approved  June  4,  1920  (U.  8.  C.  title  10,  sec.  389): 
Provided,  That  the  pay  and  allowances  of  such  additional  officers 
and  nurses  of  the  Medical  Reserve  Corps  as  are  required  to  supple- 
•ment  the  like  officers  and  nurses  of  the  Regular  Army  in  the  care 
of  beneficiaries  of  the  United  States  Veterans'  Biuvau  treated  in 
Army  hospitals  may  be  paid  from  the  funds  allotted  to  the  War 
Department  by  that  bureau  under  existing  law. 

Mr.  BARBOUR.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Basbottr:  Page  55,  line  19.  before  the 
word  "  appropriated."  insert  "  or  whoever  may  be  detailed  to  duty 
as  instructors  at  civilian  military  training  camps." 

Mr.  BARBOUR.  Mr.  Chairman,  many  of  these  amend- 
ments are  Interrelated.  Later  on  an  amendment  will  be 
offered  to  restore  the  citizens'  military  training  camps.  If 
that  amendment  is  adopted,  then  It  will  be  necessary  to 
incorporate  this  language  in  the  bill  at  this  place,  and  I 
ask  unanimous  consent  to  return  to  this  amendment  after 
we  have  acted  upon  the  citizens'  military  training  camp 
provision. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Cmzxws'  MnjTABT  TaAiimfa 

KSSBBVE    OFFICCBS'    TaAINtNO   COKP9 

For  the  procurement,  maintenance,  and  issue,  under  such  ritgu- 
latlons  as  may  be  prescribed  by  the  Secretary  of  War,  to  institu- 
tions at  which  one  or  more  units  of  the  Reserve  Officers'  Training 
Corps  are  maintained,  of  such  public  animals,  means  of  trwis- 
portation.  supplies,  tentage,  equipment,  and  uiUforms  as  he 
may  deem  necessary,  including  cleaning  and  laundering  of  imi* 
forms  and  clothing  at  camps;  and  to  forage,  at  the  expense  of 
the  United  States,  public  animals  so  Isstied,  and  to  fMy  ocim* 
mutation  in  lieu  d  uniforms  at  a  rate  to  be  fixed  annually  by 
the  Secretary  of  War;  for  transporting  said  animals  and  other 
authorized  supplies  and  equipment  from  place  of  issue  to  the 
several  Institutions  and  training  camps  and  return  of  sfime 
to  place  of  Issue  when  necessary;  for  purchase  of  training 
manuals.  Including  Government  publications  and  blank  fornvs: 
for  the  establishment  and  maintenance  of  camps  for  the  further 
practical  Instruction  of  the  members  of  the  Reserve  Officers' 
Training  Corps,  and  for  transporting  members  of  such  corps  to 
and  from  such  camps,  and  to  subsist  them  while  traveling  to 
and  from  such  campe  and  while  remaining  therein  so  far  as  appro- 
priations win  permit  or,  In  lieu  of  transporting  them  to  and 
from  such  camps  and  subsisting  them  while  en  roote,  to  pay 
them  travel  aUowance  at  the  rate  of  5  cents  per  mile  for  the 
distance  by  the  shortest  usually  traveled  roxite  from  the  places 
from  which  they  are  authorized  to  proceed  to  the  ramp  imd 
for  the  return  travel  thereto,  and  to  pav  the  return  trave!  pay  in 
advance  of  the  actual  performance  of  the  travel;  for  expccaes 
incident  to  the  use.  Including  upkeep  and  depreciation  cokta,  of 
supplies,  eqviipment,  and  materiel  furnished  in  accordance  with 
law  from  stocks  xinder  the  control  of  the  War  Department;  for 
pay  for  stiKlents  attending  advanced  camps  at  the  rate  prescribed 
for  soldiers  of  the  seventh  grade  of  the  Regular  Army;  for  the 
payment  of  commutation  of  subsistence  to  members  <d  the  senior 
division  of  the  Reserve  Officers'  Training  Corps,  at  a  rate  not 
exceeding  the  coet  of  the  garrison  ration  prescribed  for  the 
Army,  as  authorized  in  the  act  approved  June  3,  19  IS.  as  amended 
by  the  act  approved  June  4,  1920  (U.  8.  C  title  10.  sec.  387): 
for  medical  and  hospital  treatment  until  return  to  their  homes 
and  fvirther  medical  treatment  after  arrival  at  their  homes, 
subsistence  during  hospitalization  and  until  furnished  transporta- 
tkm  to  their  homes,  and  trausportatloa  when  fit  lor   travel  to 
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their  homes  of  members  ot  the  Reserve  Offleers'  Training  Corps 

who  suffer  personal  injury  In  line  of  duty  while  en  route  to  or 
from  and  while  at  camps  of  Instruction  under  the  provisions  of 
--  section  47a  of  the  tuitional  defense  act  approved  June  3.  1916 
<^(U.  8.  C.  title  10.  sec.  441).  as  amended;  and  for  the  cost  of 
preparation  and  transportation  to  their  homes  and  burial  ex- 
penses of  the  remains  of  members  of  the  Reserve  Officers'  Train- 
ing Corps  who  die  while  attending  camps  of  instruction  as  pro- 
vided in  the  act  approved  April  26,  1928  (U.  8.  C,  Supp.  V.  title 
1^10.  sec.  455):  for  mileage,  traveling  expenses,  or  tranii^>ortation. 
for  transportation  of  dependents,  and  for  packing  and  transporta- 
tion of  baggage,  as  authorized  by  law,  for  officers,  warrant  officers, 
and  enlisted  men  of  the  Reg\ilar  Army  traveling  on  duty  per- 
taining to  OT  on  detaU  to  or  relief  from  duty  with  the  Reserve 
Officers'  Training  Corps;  for  the  maintenance,  repair,  and  opera- 
tion of  motor  vehicles,  and  for  the  purchase  of  not  to  exceed  15 
•  motor-propelled  truck  chassis,  with  passenger  or  cargo  bodies,  at 
a  total  cost  not  to  exceed  $10,250,  including  the  values  of 
vehicles  exchanged,  $2,998,711,  of  which  $446,510  shall  be  avail- 
able Immediately:  Provided.  That  none  of  the  funds  appropriated 
'  In  this  act  shall  be  used  for  any  expense  of  or  for  camps  for 
^the  practical  instruction  of  members  of  the  Reserve  Officers' 
CtTralning  Corps,  but  members  of  such  corps  denied  camp  instruc- 
tion in  consequence  hereof  shall  not  be  ref\ised  appointments  as 
reserve  officers  of  the  Army  of  the  United  States  by  reason  thereof: 
Provided  further,  That  the  Secretary  of  War  is  authoriaed  to 
issue,  without  charge,  in  lieu  of  purchase,  for  the  use  of  the 
Reserve  Officers'  Training  Corps,  so  many  horses  now  belonging  to 
the  Regular  Army  as  he  may  consider  desirable:  Provided,  That 
uniforms  and  other  equipment  or  material  Issued  to  the  Reserve 
Officers'  Training  Corps  In  accordance  with  law  shall  be  furnished 
from  surplus  or  reserve  stocks  of  the  War  Department  without 
payment  from  this  appropriation,  except  for  actual  expense  in- 
curred In  the  manufactxire  or  issue:  Provided  further.  That  in 
no  case  shall  the  amount  paid  from  this  appropriation  for  \ini- 
forms,  equipment,  or  material  furnished  to  the  Reserve  Cancers' 
Training  Corps  from  stoclu  under  the  control  of  the  War  De- 
partment be  in  excess  of  the  price  current  at  the  time  the  issue 
is  made:  Provided  further.  That  none  of  the  funds  appropriated 
in  this  act  shall  be  used  for  the  organization  or  maintenance 
of  an  additional  number  cA  motmted,  motor  transport,  or  tank 
units  in  the  Reserve  Officers'  Training  Corps  in  excess  of  the 
number  In  existence  on  Janiiary  1,  1928:  Provided  further.  That 
none  of  the  funds  appropriated  in  this  act  shall  be  available  tas 
any  expense  on  account  of  any  student  in  Air  Corpe,  Medical 
C<nps.  Dental  Cori>s,  or  Veterinary  units  not  a  member  of  such 
units  on  May  5,  1932.  but  such  stoppage  of  further  enrollments 
shall  not  interfere  with  the  maintenance  of  existing  units:  Pro- 
vided  further.  That  none  of  the  funds  appropriated  In  this  act 
•hall  be  expended  for  or  on  account  of  any  educational  institu- 
tion not  essentially  a  military  school  which  does  not  leave  the 
election  of  military  training  to  all  students  enrolled  therein,  and 
this  appropriation  shall  be  available,  in  accordance  with  law,  to 
such  institutions  as  maintain  elective  military  training  courses: 
Provided  further.  That  none  of  the  fimds  appropriated  else- 
where in  this  act,  except  for  printing  and  binding  and  pay  and 
allowances  of  officers  and  emlsted  men  of  the  Regrular  Army, 
shall  be  used  for  expenses  In  connection  with  the  Beserve 
Officers'  Training  Corps. 

Mr.  BARBOUR.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Babbotts:  Page  58,  Une  20,  strike  out 
"$2,998,711"   and   insert  "$4,079,484,'*  and  on  page  62.  Une  21. 

after  the  comma  strike  out  all  matter  down  through  and  including 
the  comma  at  the  end  of  line  2,  page  59. 

Mr.  BARBOUR.  Mr.  Chairman,  this  is  the  amendment 
wh^ch  will  restore  the  summer  training  camips  of  the  Re- 
serve Officers'  Training  Corps.  It  proposes  to  add  to  the 
amount  of  money  carried  in  the  bill  the  sum  of  $1,080,773; 
in  other  words,  it  will  bring  the  amount  in  the  bill  up  to 
the  Budget  estimates  for  this  activity.  It  does  not  increase 
the  Budget  estimates  to  any  extent  whatsoever.  The  sum- 
mer camps  of  the  Reserve  Officers'  Training  Corps  are  the 
camps  which  the  young  men  in  the  colleges  and  higher  in- 
stitutions of  learning  attend  after  they  have  spent  about 
three  or  four  years  in  reserve  officers'  training  work.  It 
furnishes  for  these  young  men  a  rounding-out  course  where 
they  can  go  and  work  with  the  Regular  Army  and  put  into 
practice  some  of  the'theories  they  have  learned  during  their 

.(MBollege  courses. 

"^  The  camps  have  been  maintained  each  3^ear  for  a  period 
of  six  weeks.  There  are  about  7,000  students  who  attend 
these  camps.  They  are  allowed  70  cents  a  day  and  about 
70  cents  a  day  for  subsistence.  Because  of  reduced  com- 
modity costs  it  will  not  amount  to  that  much  this  year. 

Tlie  purpose  of  the  camps  is  to  give  these  young  men  an 
opportunity  to  attend  and  put  into  practice  the  theories  they 
have  acquired  in  the  schools  and  coUegfcs  they  have  attended. 


Mr.  WOOD  of  Indiana,    wm  the  gentleman  yleldt 

Mr.  BARBOUR.    Yes. 

Mr.  WOOD  of  Indiana.  The  other  day,  while  I  was  speak- 
ing upon  this  bill,  the  gentleman  from  California  rose  and 
said  thtaee  would  be  plenty  of  opportunity  during  the  con- 
sideration of  tills  bill  to  make  reductions  so  as  to  keep  the 
total  reductions  $24,000,000  under  the  Budget  estimates. 
Now,  I  would  like  to  ask  the  gentleman  when  are  we  going 
to  get  to  them? 

Mr.  BYRNS.    And  what  they  are  going  to  be. 

Mr.  BARBOUR.  I  stated  to  the  gentleman  from  Ten- 
nessee the  other  day  where  we  coukl  find  places  in  the  bill 
to  make  reductions.  If  I  remember  correctly.  I  stated  that 
there  were  places  in  this  bill  where  we  could  effect  savhigs. 
The  gentleman  frcun  Tennessee  asked  me  where  we  could 
effect  any  savings  and  I  stated  to  him  that  the  flood- 
control  It^n.  for  instaof^,  had  not  been  cut  at  all;  that  the 
rivers  and  harbors  item  had  not  been  cut  at  all,  and  yet 
nearly  everything  else  in  the  bill  had  been  cut.  I  suggested 
to  my  friend  from  Tennessee  that  that  m^;bt  be  a  fertUe 
field  in  which  he  could  work. 

Mr.  BYRNS.  In  order  to  comply  with  what  we  under- 
stood to  be  the  position  of  the  President,  as  stated  by  the 
gentleman  from  Indiana,  is  it  the  purpose  of  the  gentleman, 
when  he  has  raised  the  appropriations  in  the  bill  nearly 
$6,000,000,  to  offer  amoidments  to  reduce  "the  amoimts  car- 
ried in  the  bill  for  river  and  harbor  work,  flood  control,  and 
other  proposals  in  this  bin  which  afford  work  for  the 
unemployed? 

Mr.  BARBOX7R.    It  is  not  my  purpose  to  offer  them. 

Mr.  BYRNS.  Then  the  gentleman  does  not  propose  to 
do  anything  to  save  the  amoimt  of  money  by  v^ilch  he  has 
increased  the  appropriations  carried  in  this  bill? 

[Here  the  gavel  felLl 

Mr.  BARBOUR.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIR:viAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BARBOUR.  The  gentleman  from  Tennessee  is  dudr- 
man  of  the  committee.  He  can  offer  them;  but  it  is  not 
my  purpose  to  offer  them.  i^MH 

Mr.  BYRNS.  I  beg  the  gentlemad^i  pB^on.  I  have 
stood  here  and  pleaded  with  this  House  not  to  increase  this 
bill,  and  at  the  Instance  of  the  gentleman  it  has  been  in- 
creased. I  say  there  is  as  much  of  an  obligation  upon  the 
gentleman  from  Caltfomia  to  hold  down  expenses  as  there 
is  upon  the  gentleman  from  Tennessee  or  any  other  Member 
of  this  House.  [Applause.]  I  say  that  if  these  reductions 
can  be  made,  as  the  gentleman  seems  to  thiT^k  they  ought 
to  be,  with  all  due  respect  to  my  good  friend  from  California, 
It  is  his  duty  to  propose  them. 

Mr.  BARBOUR.  I  want  to  say  to  the  gentleman  from 
Tennessee  that  he  and  I  differ  on  that  point.  He  asked  me 
where  we  could  flnd  some  savings  and  I  suggested  two  items 
in  the  bill,  l&nie  items,  which  have  not  been  cut  at  all  and 
to  which  modfist  cuts  might  be  applied  and  no  particular 
harm  be  done. 

The  gentleman  and  I  disagree  as  to  some  of  the  methods 
of  securing  economy.  I  find  myself  more  in  harmony  with 
the  gentleman  from  Wisconsin  than  the  gentleman  from 
Tennessee  [Mr.  BtbhsI. 

Mr.  ST'AFFORD.    Which  gentleman  from  Wisconsin? 

Mr.  BARBOUR.  The  gentleman  from  Wisconsin  CMr. 
ScHAnal. 

There  is  no  use  of  being  impractical  or  hysterical  about 
economy.  If  we  put  in  every  one  of  the  amendments  that 
I  have  offered  here  or  will  offer,  including  the  2,000-officers 
amendment  wtdch  was  voted  down  by  the  committee  the 
other  day,  this  bill  would  still  be  $15,000,000  under  the 
Budget  and  $46,000,000  under  the  appropriation  bill  far  the 
present  fiscal  year.  You  have  voted  not  to  restore  the  2,000 
copunissioned  officers;  and,  therefore,  as  the  matter  now 
stands,,  if  you  restore  the  Reserve  Officers'  Training  Corps 
training  camps,  if  you  restore  the  citizens'  military  training 
camps  and  the  Organized  j^eserves,  you  will  still  be  $6^- 
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000.000  under  the  »pproi>ri»tions  fox  the  present  year  and 
practically  $20,000,000  un^^er  the  Budget.  That  is  an  ex- 
oeOent  showing.  ' 

The  people  of  this  country  asking  this  Coaigress  for  econ- 
ony  ue  not  asking  us  to  sacrifice  our  national  defense  in 
the  name  of  economy. 
Mr.  SCHAFER.    Will  the  gentleman  yield? 
Ifr.  BARBOUR.    I  yield. 

Mr.  SCHAFER.    The  interruption  of  the  gentleman  from 
Tennessee  [Mr.  Brwisl  indicated  that  the  President  of  the 
United  States  was  using  the  gentleman  from  Indiana  [Mr. 
Wood]  as  his  spokesman  on  this  War  Department  appro- 
priation bill.    I  want  to  say  if  that  is  so.  that  the  spokesman 
was  reckless  vaA  careless  in  the  handling  of  the  facts  when 
he  Indicated  on  the  floor  of  the  House,  during  th*  speech 
that  has  Just  been  referred  to.  that  the  British  Army  had 
only  5.000  Regular  Army  ofBeers  when,  as  a  matter  of  fact, 
*1they  hare  orer  four  times  that  number. 
Mr.  BEEDY.    Will  the  gentleman  yield? 
Mr.  BARBOUR.    I  yield  to  the  gemleman  from  Maine. 
Mr.  BEEDT.    If  the  gentleman  wants  an  answer  to  that 
-question,  the  Pi-esldent  never  gave  any  authority  for  any 
such  statement,  and  I  have  it  from  his  own  lips. 
Bir.  SCHAFER.    I  am  pleased  to  hear  that. 
Mr.  BEEDY.    He  said  there  would  be  a  saving  in  this  bill 
and  that  the  War  Department  itself  ought  to  have  the  right 
to  say  where  that  saving  is  made ;  and  the  War  Department 
says  that  you  can  not  cut  the  heart  out  of  this  great 
national-defense   program   by   cutting   into   these   reserve 
appropriations  and  at  the  same  time  maintain  the  defense 
of  the  United  States.    [Awlause.] 

Mr.  SCHAFER.  Then  why  does  one  of  the  Republican  lead- 
ers, the  gentleman  from  Indiana  TMr.  Wood],  assume  to  act 
as  the  fFp^«>«'P«^Ti  for  the  President  and  try  to  get  the  rest 
of  the  Republicans  to  follow  him  in  wrecking  our  national 
defense? 

[Here  the  gavel  fell.] 

Mrs.  ROOERS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

We  have  heard  a  great  deal  about  economy  in  the  last 
two  weeks.  We  all  know  at  the  present  time  what  the  cost 
of  the  great  World  War  means  to  us.  We  all  remember  the 
days  at  the  beghming  of  the  World  War  when  we  were  not 
prepared.  We  remember  at  the  time  of  the  sinking  of  the 
Lusiftmia  that  many  fdt  we  shofold  mter  the  war.  Presi- 
dent WUson  and  others  apparently  felt  we  were  not  pre- 
pared. When  we  finally  entered  the  war  we  were  still  un- 
prepared— and  we  might  have  done  so  much  in  preparation. 
I  remember  in  1917  talking  with  an  elderly  British  ofScer 
in  France  about  a  fine,  a  very  young  British  officer  who  had 
just  died,  and  I  asked  why  this  British  boy  and  practically 
his  entire  regiment  had  been  wiped  out;  his  reply  was, 
-Unprepared." 

If  we  had  been  prepared  at  the  sinking  of  the  Ltuitania. 
we  wookl  have  entered  the  war  then.  We  would  have  saved 
thousands,  nay.  miUions  of  lives  and  millions  of  dcdlars. 
I  belteve  Russia  would  have  stayed  with  the  Allies  If  we  had 
oitesed  the  World  War  then.  It  would  have  had  a  tremen- 
dous peychologieal  effect  upon  Germany  if  we  had  entered 
the  war  then.  If  we  had  had  our  national  defense  earlier. 
Germany  would  have  hesitated  about  embarking  upon  a 
great  World  War. 

I  know  the  work  of  these  citizens'  training  camps  and  the 
wwk  of  the  Reserve  OfBeers'  Training  Corps.  Every  year  I 
fly  over  New  England  inspecting  these  camps.  One  of  these 
training  camps,  Tort  Devens.  is  in  my  own  district.  I  have 
visited  camps  in  other  parts  of  the  country.  I  see  what 
It  does  to  the  men  in  teaching  them  citizenship.  Men  of 
every  walk  of  Ufe  learn  cooperation.  They  learn  to  serve. 
They  learn  no  task  is  too  small  or  too  great  to  do  if  It  Is  done 
In  service.  Tou  know  that  this  money  to  give  the  men  their 
chance  for  practical  training  is  absolutely  vital.  How  can 
yen  expect  a  young  cadet  olBcer  to  properly  Instruct  boys  in 
tte  basic  oooraes  In  flrinf  gvns  tf  be  has  had  no  practical 


experience?  He  has  had  no  battery  of  guns  under  his  super- 
vision as  he  has  in  the  Reserve  Officers'  Training  Corps 
camps. 

I  wcmder  how  many  of  you  men  have  sons  of  your  own? 
You  have  heard  a  great  deal  about  the  unrest  all  over  tho 
world  at  this  time.  Those  of  you  who  have  boys  that  may 
be  called  upon  to  serve  I  am  sure  will  want  to  give  your 
boys  a  chance  to  take  care  of  themselves  and  a  chanc:e  to  ' 
take  care  of  the  privates  in  their  ranks  in  case  of  trouble. 
You  will  want  to  give  the  boys  of  other  men  a  chance.  You 
can  not  cut  the  heart  right  out  of  our  national  defense. 
You  can  not  cut  out  the  foundation  of  military  training. 
It  would  be  an  unjust  thing,  a  most  cruel  thing  to  do  at 
this  time.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  I  rise  in  opposition  t<j  the 
pro  forma  amendment. 

Mr.  Chairman.  I  think  it  comes  with  poor  grace  fron.  our 
friend  from  Maine  [Mr.  Bitot]  to  deny  the  spokesmanship 
of  the  distinguished  gentleman  from  Indiana  for  the  Repub- 
lican Party.  Our  friend  from  Indiana  [Mr.  Wood]  is  the 
outstanding  Republican  in  the  United  States.  He  has 
accomplished  much  for  the  Republican  Party.  Without  his 
wise  counsel  and  tireless  leadership  it  would  have  floundered 
many  times  during  the  past  10  years.  It  has  been  Will 
Wood,  of  Indiana,  who  has  kept  his  party's  head  above  high 
water.  When  it  needed  whistling  through  graveyards  to 
keep  Republican  courage  up.  Will  Wood  has  whistled 
mightily.  When  it  has  required  boasting.  Will  Wood  has 
boasted  lustily.  When  it  has  been  necessary  to  "  sing  in  the 
rain,"  Will  Wood  has  sung  eloquently  amid  thunderclaps 
and  lightning. 

Why,  it  was  the  matchless  leadership  of  ihe  gentleman 
from  Indiana  [Mr.  Wood]  and  his  authority  to  speak  for 
the  Republicans  that  put  the  President  into  the  Whi%House. 
[Applause.]  The  gentleman  from  Indiana  had  been  sjieak- 
ing  for  him  before  he  became  President,  he  has  been  speak- 
ing for  him  ever  since  he  has  been  in  the  White  House,  and 
if  he  ever  stops  speaking  for  him  the  President  would  not 
have  a  (iiance  on  earth  to  stay  there,  even  until  the  next 
election.    [Laughter]. 

Mr.  SCHAFER.    Will  the  gentleman  yield? 

Mr.  BLANTON.  No;  I  can  not  yield,  because  my  friend 
m\ist  not  exert  himself.  I  want  to  keep  the  gentk-man 
from  Wisconsin  in  good  fighting  trim.  If  I  yieldec,  he 
would  be  sure  to  divert  me  frtxn  my  subject,  and  this  is 
not  the  proper  time  to  discuss  beer  and  boooe.  We  will 
handle  that  subject  with  him  next  Monday. 

My  friend  from  Indiana  [Mr.  Wood]  knows  this,  that 
every  time  there  is  an  earnest  effort  made  here  by  any  com- 
mittee of  Congress  to  reduce  the  expenses  of  the  Govern- 
ment it  Impinges  on  somebody's  toes  and  somebody's  Job, 
and  all  their  friends  come  up  here  and  surround  us  with 
propaganda  and  personal  interviews,  people  the  galleries, 
and  our  efforts  for  economy  go  with  the  winds.  What,  are 
you  going  to  do  about  it?  You  never  wiU  keep  down  ex- 
penses of  the  Government  without  reducing  some  appro- 
priations, and  every  time  you  reduce  one  it  affects  somebody, 
and  when  we  reduce  the  Navy  the  gentleman  from  nijiois 
[Mr.  Brittkk]  and  the  gentleman  from  Georgia  [Mr. 
ViHSoif  1  always  get  up  to  protect  the  Navy  Department  and 
obstruct  all  reductions,  and  General  CnipniTixLD.  General 
Gobs,  and  General  Maktxm,  and  the  gentleman  from  Cali- 
fornia [Mr.  Barbotir]  protect  the  War  Department  and  ob- 
struct reductions  there;  and  others  protect  every  other 
bureau  in  the  (departments.  What  are  you  going  to  do  about 
It? 

The  country  is  calling  on  us  to  reduce  expenditures. 
How  are  you  going  back  home  and  explain  it?  My  filend 
the  gentleman  from  California  (Mr.  BAXBouml,  a  splendid 
fellow,  how  is  he  going  back  to  California  to  face  the  pttople 
there,  and  when  they  say,  "  Barbouh.  what  did  you  do  at>out 
redufdng  expenses?  "  he  will  say,  "  I  put  $3,000,000  liack  into 
the  bill,  at  one  place,  and  several  millions  more  back  into 
the  bill  in  another  place,  and  refused  to  reduce  expenses." 

Mr.  BRITTEN.    Will  the  gentleman  yield? 
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Mr.  BLANTON.  Yes;  I  am  afraid  not  to;  the  gentleman 
is  too  good  an  expert  with  the  gloves  when  he  gets  into  the 
ring.     [Laughter.] 

Bir.   BRITTEN.    The   gentleman   from   Texas   asks   the 

House,  What  are  we  going  to  do  about  It?  I  will  answer 
the  question  what  the  House  is  going  to  do  about  it,  and  that 
is  just  what  the  gentleman  did  with  prohibition — ^increase 
the  appropriation  in  the  bill.     [Laughter.] 

Mr.  BLANTON.  I  want  to  say  to  the  gentleman  that  I 
am  going  to  vote  to  cut  all  the  appropriations,  the  appro- 
priation for  prohibition,  and  all  other  expenditures  all  down 
the  line,  because  we  must  balance  the  Budget.  Will  the 
gentleman  go  along  with  me? 

Mr.  BRl'l'l'KN.  I  will,  If  the  gentleman  will  vote  to  cut 
prohibition  100  per  cent.  I  wlU  go  along  with  him  100  per 
cent 

Mr.  BLANTON.  I  will  not  do  that.  I  believe  in  upholding 
the  law.  I  want  to  say,  however,  that  the  people  of  this 
country  are  all  worked  up  over  this  eternal  advocacy  of 
"  beer.  beer,  beer."  Last  Saturday  they  had  a  procession  in 
Detroit  and  had  a  number  of  little  bo3rs  and  girls  marching 
up  and  down  the  street  with  banners,  chanting  "  We  want 
beer,  we  want  beer."  Was  not  that  ridiculous?  It  is  per- 
formances like  that  that  are  waking  up  the  mothers  and 
fathers  of  America.  That  will  do  more  to  get  the  fathers 
and  mothers  busy  against  booze  than  anything  else  that  you 
could  do  to  awaken  them. 

Mr.  BRITTEN.    The  fathers  and  mothers  are  not  asleep. 

Mr.  BLANTON.  They  have  been  for  the  last  10  years,  but 
they  are  thoroughly  awake  now. 

[Here  the  gavel  fell.] 

Mr.  BARBOUR.  Mr.  Chairman,  I  ask  that  the  gentleman 
from  Texas  have  30  seconds  more. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  I  will  answer  any  question  the  gentleman 
asks  me. 

Mr.  BARBOUR.  TTie  gentleman  asked  how  I  was  going  to 
explain  my  action  when  I  went  back  to  California.  If  any 
explanation  is  necessary,  I  am  going  to  say  that  I  stood  here 
for  something  that  was  absolutely  necessary  for  adequate 
national  defense. 

Mr.  BLANTON.  That  may  be  satisfactory  to  the  major 
generals  and  colonels  in  California,  but  it  will  not  satisfy  the 
people  of  the  United  States,  who  want  a  $4,000,0*0,000  Budget 
reduced  and  balanced  because  they  want  Government  ex- 
penses cut  down. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Chairman,  of  course,  I  have  nothing  to 
do  with  this  controversy  l)etween  my  good  friend  from  In- 
diana [Mr.  Wood]  and  my  friend  from  Maine  [Mr.  Beedy], 
but  I  would  feel  I  was  not  speaking  frankly  if  I  did  not  say 
this,  and  I  speak  from  experience  not  only  in  the  Conunittee 
on  Appropriations  but  in  this  House.  There  is  no  Member 
of  this  House  who  has  been  more  earnest  in  favor  of  econ- 
omy than  the  gentleman  from  Indiana  [Mr.  Wood].  [Ap- 
plause.] The  gentleman  from  Indiana,  earnest  and  partisan 
Republican  that  he  is,  has  never  permitted  the  question  of 
politics  to  enter  into  his  consideration  of  appropriations  in 
the  Committee  on  Appropriations  or  in  this  House.  I  do 
not  expect  that  anything  I  may  say  will  have  any  effect  upon 
the  amendment  which  is  now  pending.  The  House  seems 
determined  to  defeat  this  effort  of  the  committee  to  make 
savings  of  millions  of  dollars  in  this  bill.  I  am  not  here  to 
offer  the  slightest  criticism  of  any  Member  of  the  House  for 
his  action.  That  is  something  which  appeals  to  each  indi- 
vidual. Every  man  on  the  floor  here,  and  every  woman,  has 
the  right,  of  course,  to  his  or  her  own  judgment  concerning 
appropriations;  but  I  do  object  to  the  effort  which  some 
have  made  on  the  floor  of  this  House,  and  the  propaganda 
which  has  been  scattered  over  this  country,  to  show  that 
those  who  stand  for  these  reductions  in  this  appropriation 
bill  are  not  in  favor  of  maintaining  the  national  defense  of 
our  country  to  the  highest  standard.  I  ask  in  all  fairness, 
how  much  does  it  impair  our  national  defense  when  you 


say  to  the  Organized  Reserves  that  In  the  15  days'  training 
they  shall  take  in  the  summer  time  they  shall  not  have  pay? 
As  the  gentleman  from  Idaho  says,  you  are  now  proposing 
to  cut  and  reduce  the  personnel  of  your  departments  and  to 
turn  people  out  of  jobs.  ITiere  are  10,000,000  people  walk- 
ing the  streets  and  the  highvraiys  of  this  country  at  the 
present  time  looking  for  Jobs.  Yet  you  propose  to  appro- 
priate over  $2,000,000.  as  you  have  done  by  your  vote,  to 
provide  pay  for  those  who  attend  these  OrganLsed  Reserves 
camps.  I  would  not  insult  the  reserve  officers  of  this  coun- 
try by  sasdng  that  it  is  necessary  to  give  them  pay  for  15 
dasrs  in  order  to  secure  their  attendance  at  these  training 
camps,  especially  when  you  provide  a  dollar  a  day  for  their 
subsistence  and  all  of  the  expenses  necessary  to  carry  the 
camp  on.  Including  their  transportation. 

I  want  to  Imow  how  it  will  affect  the  national  defense 
if  for  one  year  you  cut  your  Reserve  Ofllcers'  Training 
Corps  camps  out  when  you  are  providing  for  the  training 
of  these  young  men  in  the  colleges  and  schools  of  the 
country  with  a  certain  amount  of  pay.  I  want  to  know  how 
it  is  going  to  weakeh  the  security  of  this  country  if  for  one 
year  and  one  year  only  you  cut  out  your  citizens'  mihtary 
training  camps.  Do  you  teU  me  that  that  will  weaken  the 
national  defense?  It  seems  to  me  perfectly  absurd;  yet 
here  we  are  with  a  deficit  of  over  $3,000,000,000  confronting 
us,  with  the  Senate  at  the  other  end  of  the  Capitol  struggling 
now  to  flnd  ways  and  means  to  raise  taxes  in  order  to 
balance  the  Budget,  with  the  President  urging  you  to  bal- 
ance the  Budget,  with  all  ot  the  organizations  in  the  country 
urging  you  to  balance  the  Budget — yet  we  are  about  to 
add  $6,000,000  to  this  biU. 

Mr.  Chairman,  it  can  not  be  defended  from  any  stand- 
point. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  all  debate  on 
this  amendment  close  in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  BEEDY.  What  are  the  merits  of  this  amendment 
before  us?  It  will  prevent  7,200  men  going  into  these  camps. 
The  gentleman  from  Mississippi  [Mr.  Collins]  has  said  that 
these  Reserve  Officers'  Training  Corps  students  go  to  camp 
when  they  get  all  through  their  course.  Tliat  is  not  exactly 
correct.  They  go  to  camp  at  the  end  of  the  junior  year. 
Twelve  hundred  of  these  men  will  never  get  to  camp  unless 
they  can  go  this  year.  Six  thousand  of  them  are  graduated 
each  year  into  the  Organized  Reserves.  These  men  will  miss 
camp  this  year,  and  in  future  they  will  only  have  a  chance 
about  once  ld  five  years  to  get  into  the  field  for  their  prac- 
tical training. 

I  say  that  these  men,  with  their  4-year  course,  deprived 
of  any  chance  to  put  into  practical  operation  the  theories 
they  have  learned,  will  be  seriously  handicapped  in  their 
ability  to  protect  the  lives  of  the  men  who  will  be  put  imder 
their  command  in  the  event  we  again  are  forced  into  war. 

Let  me  read  again  from  the  speech  recently  made  by 
ex-Secretary  of  War  Baker.    He  said: 

I  believe  we  ought  to  have  trained  officers.  It  takes  l  shorter 
time  to  train  an  American  officer  than  any  other  In  the  world. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Maine 
has  expired. 

Mr.  LaGUARDIA.  Mr.  Chairman,  if  the  gentleman  from 
Maine  and  the  gentleman  from  California  would  contribute 
as  much  energy  and  force  and  vehemence  in  efforts  to  put 
men  to  work  as  they  do  to  put  men  into  mihtary  camps, 
perhaps  the  coimtry  would  get  out  of  this  crisis  sooner. 
[Applause.] 

I  have  offered  not  one  but  four  or  five  amendments  to 
this  bill  to  bring  about  economies  of  several  million  dollars, 
but  have  received  very  Uttle  support  from  the  gentlonen 
who  are  now  purporting  to  be  supporting  the  President.  I 
can  assure  you,  Mr.  Chairman,  I  have  no  special  confidential 
message  to  give,  either  directly  or  indirectly,  from  the  Presi- 
dent of  the  United  States  [applause] ;  but  I  am  jiist  as  well 
informed  on  the  subject  as  the  gentleman  from  Maine. 
[Mr.  BeedtJ. 
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Now,  they  would  have  it  appear  that  there  was  an  effort 
-here  to-day  to  dvih^"4l  the  American  Army.  I  invite  a  com- 
parison of  the  amount  of  appropriation  contained  in  this 
bill  with  the  amount  appropriated  by  any  country  in  the 
world.  We  are  appropriating  more  money  for  Army  and 
Na\T  than  any  other  country  in  the  world.  The  gentleman 
knows,  and  I  say  this  in  all  earnestness,  that  there  is  one 
thing  that  the  President  of  the  United  States  has  at  heart, 
and  that  is  to  assiime  and  maintain  world  leadership  for  dis- 
armament, and  we  are  setting  a  very  bad  example  on  the 
floor  of  this  House  to-day. 

Why.  gentlemen,  these  boys  covered  by  the  amendment 
have  had  four  years  of  military  training.  They  have  been 
uniformed  for  four  years.  The  gentleman  from  Maine 
admits  in  his  closing  statement  that  6.000  of  them  will  be- 
come reserve  officers  and  will  have  ample  opportunity  to  get 
.^dltional  active  military  training. 

Iliis  air  of  mihtarism  seems  to  be  quite  popular  to-day. 
This  tremendous  drive  for  the  citizens'  military  training 
camps,  the  Reserve  Officers'  Corps,  and  the  Reserve  Officers' 
Training  Corps,  and  additional  officers  at  this  time  when  we 
blindly  voted  the  Interior  Department  appropriation  bill 
should  be  reduced  10  per  cent.  The  gentleman  from  Maine 
voted  that  way  and  is  not  to  be  criticized  on  that  score  if 
he  so  desired  to  vote,  but  I  say  all  this  talk  about  impairing 
the  national  defense  can  not  be  correct.  It  is  not  justified, 
because  we  have  nearly  500.000  men  uniformed  at  the  time, 
eqtiipped.  and  under  constant  military  training  in  this  coun- 
try, yet  you  say  we  are  destroying  our  military  defense. 

Several  gentlemen  have  been  so  imprudent  as  to  suggest 
the  domestic  condition  of  the  country  is  such  we  should  not 
disturb  the  appropriations  now.  Why.  one  high  official  of 
the  Government  told  me  when  I  was  discussing  economies 
with  him  that  he  knows  millions  of  dollars  could  be  cut 
out  of  this  bill  and  the  naval  bill,  but  he  said: 

We  have  had  the  exi)erlence  of  the  Navy  in  England. 

I  resent  that.  I  do  not  believe  it.  I  believe  we  can  and 
should  economize. 

I  submit  to  every  one  of  my  colleagues  who  has  been  on 
the  floor  of  the  House  every  minute  of  the  time  during 
consideration  of  this  bill,  if  the  gentleman  from  California 
did  not  suggest  the  other  day  that  he  would  cut  $10,000,000 
from  rivers  and  harbors  and  flood  control,  and  one  gentle- 
man asked  him  if  he  would  ^pply  the  cut  to  the  Sacramento 
River,  and  he  said: 

I  wUl  take  my  share. 

Ml.  Chairman,  for  every  million  dollars  you  cut  from 
rivers  and  harbors  you  cut  60.000  labor  days.  For  every 
million  dollars  you  cut  on  flood  control  you  cut  77.000  labor 
days:  and  as  between  600.000  labor  days  and  7,000  vacations 
of  two  weeks  I  am  going  to  vote  for  the  labor  days. 
[Applause.] 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired:  all  time  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  California. 

In  view  of  the  length  of  the  debate,  without  objection,  the 
Clerk  will  again  report  the  amendment. 

The  Clerk  again  reported  the  Barbour  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Baksoux)  there  were — ayes  115.  noes  116. 

Mr.  BARBOUR.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  CoLUKS  and  Mr.  Barbour. 

The  committee  again  divided;  and  the  tellers  reported 
that  there  were — ayes  138.  noes  129. 

So  the  amendment  was  agreed  to. 

Mr.  BARBOUR.  Mr.  Chairman.  I  offer  another  amend- 
ment to  the  paragraph. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Baaaou*:  On  page  50.  line  21,  after 
the  colon,  strike  out  down  to  and  Indxidlng  the  colon  in  ni^  8 
on  page  GO. 


Mr.  BARBOUR.  Mr.  Chairman,  I  only  want  to  say  that 
the  provision  in  the  bill  which  the  amendment  seeks  to  cor- 
rect limits  the  appropriation  to  schools  and  colleges  where 
military  training  is  elective.  The  bill  has  never  carried  that 
provision  before. 

Mr.  COLLINS.  The  gentleman  is  talking  of  an  amend- 
ment he  does  not  intend  to  make,  is  he  not? 

Mr.  BARBOUR.    I  am  quite  sure  I  am  not. 

Mr.  COLLINS.  The  proviso  about  which  the  gentleman  is 
now  talking  is  one  the  gentleman  voted  for  in  the  committee. 

Mr.  BARBOUR.    Oh.  no;  no.  indeed. 

Mr.  COLLINS.  This  relates  to  the  Air  Corps  and  the 
Medical  Corps. 

Mr.  BARBOUR.  The  provision  of  the  biU  I  am  talking 
about  is  the  proviso  on  page  60  that  none  of  the  funds  ap- 
propriated in  this  act  shall  be  expended  for  or  on  account 
of  any  educational  institution,  and  so  forth. 

Mr.  Chairman,  I  simply  want  to  say  to  the  committee  that 
if  the  language  of  the  bill  is  retained  without  amendment, 
the  funds  carried  in  the  bill  will  be  expended  only  at  schools 
where  the  training  is  elective.  Many  of  these  schools  re- 
quire military  training;  many  of  the  colleges  require  mihtary 
training  as  a  form  of  physical  training,  and  students  who 
take  the  military  training  are  excused  from  other  kinds  of 
gymnasium  work  and  physical  training. 

Mr.  HOLADAY.    WiU  the  gentleman  yield? 

Mr.  BARBOUR.    I  would  like  to  make  my  statement. 

Mr.  HOLADAY.  But  I  think  the  gentleman's  amendment 
does  not  do  what  he  intends  to  do. 

Mr.  BARBOUR.  I  think  so.  I  am  striking  out  the  lan- 
guage which  would  allow  this  money  to  be  spent  only  at 
schools  where  the  training  is  elective. 

Mr.  HOLADAY.  But  the  amendment  also  strikes  out  the 
other  provision,  which  the  gentleman  does  not  want  to  do. 

Mr.  BARBOUR.    If  it  does,  we  will  correct  it. 

Mr.  OLIVER  of  Alabama.    Will  the  gentleman  yield? 

Mr.  BARBOUR.     Yes. 

Mr.  OLIVER  of  Alabama.  I  am  in  full  sympathy  with 
the  gentleman's  amendment  and  had  prepared  one  to  offer 
myself.  I  think  the  gentleman  will  find  the  amendment 
should  apply  on  page  60.  line  2. 

Mr.  COLLINS.  The  gentleman  should  amend  his  amend- 
ment by  making  it  affect  the  proviso  on  page  60,  line  2,  and 
ending  with  the  word  "  courses  "  In  line  8. 

Mr.  CHINDBLOM.  Mr.  Chairman,  may  we  have  the 
amendment  again  reported? 

The  CHAIRMAN.  Does  the  gentleman  from  California 
yield  for  that  purpose? 

Mr.  BARBOUR.    Yes. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment. 

There  was  no  objection. 

The  Clerk  again  read  the  amendment. 

Mr.  BARBOUR.  Mr.  Chairman,  the  amendment  is  in- 
tended to  apply  only  to  the  language  on  page  60,  commenc- 
ing at  line  2,  and  striking  out  down  to  and  including  the 
word  "  courses  "  in  line  8. 

Mr.  CHINDBLOM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  amendment  as  modified  be  reported. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  re- 
port the  amendment  as  modified. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  as  modified  by  Mr.  BAKBoum:  Page  60.  line  2.  after 
the  colon  In  line  2,  strike  out  the  proviso,  terminating  In  line  8. 

Mr.  BARBOUR.    The  language  of  the  bill  is: 

That  none  of  the  funds  appropriated  In  this  Act  shall  be  ex- 
pended for  or  on  account  of  any  educational  institution  not  essen- 
tially a  military  school  which  does  not  leave  the  election  of  mili- 
tary training  to  all  students  enrolled  therein,  and  this  appropria- 
tion shall  be  available.  In  accordance  with  law,  to  such  institutions 
as  maintain  elective  military  training  courses. 

That  is  going  to  change  the  whole  system  of  military 
training  in  these  schools  because  many  of  the  universities 
and  many  of  the  schools  throughout  the  country  require 
military  training  as  a  part  of  their  courses,  at  least  for  a 
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certain  length  of  time.  It  wiU  withhold  money  frem  schools 
and  institutions  in  every  State  in  the  Union.  In  every  State 
there  are  schools  which  require  mihtary  training,  and  under 
the  provisions  of  this  bill  they  would  be  deprived  of  any 
funds. 

Mr.  RAMSPECK.    Will  the  genUeman  yield? 

Mr.  BARBOUR.     Yes. 

Mr.  RAMSPECK.  Would  not  that  language  affect  pub- 
Uc  schools  which  have  mihtary  training? 

Mr.  BARBOUR.    If  it  is  required;  yes. 

[Here  the  gavel  fell.] 

Mr.  BARBOUR.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

niere  was  no  objection. 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    Yes. 

Mr.  WOODRUM.  I  am  in  sympathy  with  the  gentleman's 
amendment.  I  would  like  the  gentleman  to  point  out  also 
that  his  amendment  does  not  in  any  way  affect  the  amount 
provided  in  the  bill. 

Mr.  BARBOUR.    Not  at  all. 

Mr.  WOODRUM.    It  does  not  add  anything  to  the  bill. 

Mr.  BARBOUR.  It  adds  nothing  to  the  bill.  I  want  to 
say  that  at  the  last  session  of  Congress  and  at  the  session 
before  that  this  language  was  offered  as  an  amendment  to 
the  bill,  and  in  each  instance  it  was  voted  down  by  a  large 
vote. 

Mr.  McSWAIN.    Will  the  gentleman  srield? 

Mr.  BARBOUR.    Yes. 

Mr.  McSWAIN.  I  want  to  say  that  as  far  as  I  am  per- 
sonally concerned  I  think  this  language  in  the  bill  is  an 
interference  with  the  internal  management  of  schools  in 
the  various  States,  and  therefore  I  shall  support  the  gentle- 
man's amendment. 

Mr.  BEEDY.    Will  the  gentleman  sdeld? 

Mr.  BARBOUR.    Yes. 

Mr.  BEEDY.  The  provisions  of  the  bill  include  not  only 
the  higher  Institutions  of  learning,  such  as  colleges,  but  also 
apply  to  fitting  schools,  high  schools,  and  so  on;  and  be- 
cause it  includes  the  latter  I  am  opposed  to  it. 

THere  the  gavel  fell.] 

Mr.  COLLINS.  Mr.  Chairman,  this  is  the  same  amend- 
ment which  the  gentleman  from  New  York  [Mr.  LaOuakdia] 
offered  in  the  House  last  year.  This  is  not  an  amendment, 
as  some  have  insinuated,  which  seeks  to  destroy  mihtary 
training  in  the  schools  of  the  country.  I  wish  to  make  the 
reason  for  this  amendment  perfectly  clear.  I  think  it  is 
wholly  misimderstoodi  The  reason  for  giving  instruction  in 
military  tactics  in  the  schools  and  colleges  of  this  country  is 
to  provide  the  Government  with  reserve  officers.  That  is  the 
reason  set  forth  in  the  national  defense  act  for  the  existence 
of  the  Reserve  Officers'  Training  Corps  in  the  schools  and 
colleges  of  the  country.  Now  then,  it  seems  to  me  that  the 
Congress  of  the  United  States,  in  canying  out  the  intent  of 
the  national  defense  act,  ought  to  be  in  favor  of  such  system 
as  would  provide  the  Oovemment  with  the  largest  number 
of  reserve  officers.  Whether  you  believe  it  or  not,  I  maintain 
that  the  elective  sjrstem  gives  you  a  larger  number  of  reserve 
officers  than  the  compulsory  ssrstem,  and  I  am  prepared  to 
prove  it  to  you.  That  is  what  we  say  we  are  after,  and  you 
ought  to  be  willing  to  listen  to  the  proof  of  it. 

Take  the  University  of  Pennsylvania,  when  recently  the 
basic  students  numbered  420.  The  advanced  courses,  which 
apply  to  the  Junior  and  senior  years,  are  elective  in  all 
schools  except  the  essentially  mihtary  schools.  At  the  Uni- 
versity of  Pennsylvania,  out  of  420  basic  students,  193 
became  advanced  students,  and  92  finally  went  into  the 
reserve  out  of  the  original  420.  At  Penn  State  they  had 
2.011  basic  students.  There  it  is  compulsory,  while  at  the 
University  of  Pennsylvania  it  is  elective.  Here  107  entered 
the  advanced  course  as  against  193  at  the  University  of 
Pennsylvania,  and  out  of  the  original  2,011  baste  students 
we  got  46  reserve  officers.  Half  the  niunber  of  reserve  offi- 
cers, mark  you.  from  Penn  State  as  from  the  University  of 


Pennsylvania,  and  still  Penn  State  had  five  times  as  many 
basic  pupils. 

Then  we  come  to  Pittsburgh  University,  which  is  elective: 
Basic,  472;  advanced.  118;  reserve  officers.  52. 

Lehigh,  which  is  compulsory:  Basic.  743;  advanced.  93.  as 
against  118  at  Pittsburgh;  going  Into  the  reserves.  33  as 
against  52  for  Pittsburgh.    Let  us  look  further. 

Here  is  Carnegie,  which  is  elective:  Basic.  280;  advanced. 
94;  going  into  the  reserves,  44.  Drexel.  compulsory,  with 
nearly  three  times  as  many  basic  pupils.  636  to  be  exact, 
52  as  against  93  advanced  at  Carnegie  Tech,  and  28  that  go 
into  the  reserves  as  against  44  for  Carnegie  Tech. 

Now,  I  should  like  to  summarize  these  figures  for  you  as 
to  the  schools  I  have  named.  Out  of  a  total  of  1.172  laasic 
students  at  elective  schools,  405  took  the  advanced  courses 
and  188  finally  went  into  the  reserve.  Turning  to  the  com- 
pulsory schools,  listen,  if  you  please:  Out  of  3,590  basic 
students,  more  than  three  times  as  many,  mark  you,  252  took 
advanced  training  and  we  got  in  reserve  offico's  how  many? 
Just  107. 

Gentlemen,  If  you  are  seriotis  about  wanting  to  build  up 
the  Officers'  Reserve  Corps,  the  way  to  do  so  is  to  make 
mihtary  training  at  these  schools  elective  rather  than  com- 
pulsory. If  you  honestly  want  reserve  officers,  make  your 
schools  elective  and  you  will  get  them.  As  It  is  now,  just  as 
soon  as  students  get  through  with  the  two  compulsory  years 
they  quit. 

[Here  the  gavel  fell.] 

Mr.  COLLINS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLLINS.  I  have  taken  all  the  schools  in  the  United 
States,  the  elective  and  the  compulsory — every  one  of  th^n — 
and  here  is  a  summation: 

Total  enrolled  in  the  compulsory  imits,  71,273;  in  the 
elective,  10,783. 

Basic:  Compulsory,  61,000  plus;  elective,  8,000  plus. 

Advanced:  Compulsory.  9,589;  elective.  2,957. 

Commissioned  in  the  reserves,  3.238  from  the  elective  and 
1,037  from  the  compulsory. 

Total  graduating  from  the  compulsory,  3,869;  graduating 
from  the  elective.  1.134. 

This  means  that  in  comptilsory  units  there  is  1  advanced 
student  to  every  6.75  students  and  1  reserve  officer  to  every 
17.44  basic  students. 

In  the  elective,  1  advanced  student  to  every  3.77.  as 
against  6.75  for  the  compulsory  units,  and  1  reserve  officer 
in  the  elective  to  7.89,  as  against  17.44  in  the  compulsory. 

The  reason  for  this  is  not  hard  to  understand.  These  boys 
go  in  In  their  freshman  year,  against  their  will  in  many 
cases.  Ihey  are  antagonistic  at  the  outset,  and  there  are 
phases  of  the  training  they  do  not  like  and  that  ruffles  them. 
The  consequence  is  that  when  they  reach  their  jimior  year 
they  quit.  On  the  other  hand,  if  a  boy  starts  in  as  a  fresh- 
man, elective,  his  pride  and  interest  keep  him  gmng,  and 
he  finally  graduates  and  becomes  a  reserve  officer. 

Ihis  matter  was  fully  treated.  I  may  say  to  the  House,  in 
the  Coast  Artillery  Joiunal  of  Novemba--December.  1931,  by 
a  professor  of  mihtary  tactics,  a  Regular  Army  man,  who 
has  an  article  in  this  pubUcation.  He  is  in  the  Reserve 
Officers'  Training  Corps  work.  and.  among  other  things,  says 
that  the  Reserve  Officers'  Training  Corps  in  the  schools  and 
colleges  of  this  country  must  be  reorganized  and  made 
elective  if  we  are  to  continue  to  have  an  adequate  number 
of  reserve  officers  in  this  country.    He  states: 

Compulsion  Is  not  the  spirit  of  the  age.  8o  It  is  doubtful  If  the 
board  of  trustees  of  any  college  is  conferring  any  great  boon  upon 
this  department  by  requiring  this  training. 

After  this  article  was  written,  it  was  submitted  to  two 
other  officers  in  the  Army,  also  engaged  In  Reserve  Officen.* 
Training  Corps  work,  and  one  of  the  other  officers  makes 
this  statement.  I  want  to  read  you  from  both  of  them  if  I 
have  the  time: 
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Tb*  queatlon  of  the  atfrlnbUlty  of  bMlc-courae  credit  for  prior 
military  training  does  not  warrant  much  diflciuslon  at  this  time, 
■tno*  %\ich  credit  la  not  permlaalbl*  under  the  national  defense 
act.    The  quesUoa  at  iMue  la  a  matter  of  law — 

And  so  forth — 

*  *  *  Except  In  those  institutions  which  are  essentially 
militant  In  character  and  which  are  conducted  strictly  as  mili- 
tary schools,  compulsion  has  no  place  In  peace-time  military 
training  m  the  United  SUtes. 

He  winds  up  his  article  by  saying  that  we  must  make  this 
training  elective  in  the  schools  and  colleges  of  the  country 
if  we  are  to  provide  our  Organized  Reserves  with  an  ade- 
quate number  of  officers. 

Mr.  Chairman,  as  I  stated  at  the  beginning  of  my  re- 
marks, this  matter  was  before  the  House  in  connection  with 
the  War  Department  appropriation  bill  for  the  present  fiscal 
jrear,  azKl  on  January  15.  1931.  in  discussing  the  proposition 
to  abolish  compulsory  military  training  in  our  schools  and 
colleges,  the  gentleman  from  Main  [Mr.  Buoy]  addressed 
the  House  in  support  of  the  proposition.  As  usual,  his  re- 
marks were  clear  and  forceful,  and  they  are  as  pertinent 
to-day  as  they  were  then.  I  shall  take  the  time  to  read 
them.  I  read  from  page  2268  of  the  Congrxssional  Rkcoro 
of  January  15.  1931: 

Mr.  BssDT.  •  •  •  Mr.  Chairman  and  members  of  the  com- 
mittee. I  think  this  amendment  offered  by  the  gentleman  from 
New  York  raises  a  question  of  Importance  as  broad  and  far- 
reaching  as  that  of  any  which  has  been  presented  to  this  House 
for  a  long  time. 

The  gentleman  from  California  has  read  an  extende^d  list  of 
coUegea  where  compulsory  military  training  Is  part  of  the  pro- 
gram and  has  frankly  stated  that  xuileas.  between  now  and  the 
Ist  day  of  next  July,  those  colleges  change  what  Is  now  a  compiil- 
sory  military  training  to  an  electlre  system  of  training,  they  can 
not  participate  in  any  of  the  appropriations  herein  proposed  to 
be  made. 

This  does  not  leave  the  choice  with  the  Individual  student  In 
these  coUeges.  There  Is  many  a  boy  who  wants  to  go  to  the  college 
that  Is  near  his  home,  accessible  and  available.  He  may  not  want 
to  take  military  training,  but  he  must  go  to  this  particular  college 
and  there  he  finds  that  military  training  Is  compulsory.  He  takes 
It.     He  is  obliged  to  take  It. 

Now.  do  we  want  to  commit  this  Congress  to  a  policy  of  com- 
pulsory military  training  of  the  youth  of  America?  This  Is  the 
question  you  and  I  must  answer  right  now  on  the  vote  on  this 
amendment. 

This  Nation  of  ours  has  asked  Europe  to  accept  the  Kellogg 
peace  pact.  We  pose  as  a  naUon  which  throws  its  vast  Infiuence 
In  the  scales  for  peace. 

Are  you  golngto  permit  the  nations  atooad.  when  they  are  flgxnr- 
Ing  out  what  xB^^n  golncr  to  do  to  the  way  of  military  prepara- 
tion— and  there  Is  so  much  military  preparation  abroad  for  the 
next  war — are  you  going  to  allow  them  to  point  their  finger  at  us 
and  say.  "  In  the  debate  in  the  United  States  House  of  RepresenU- 
tlves  recently  Congress  committed  Itself  to  a  policy  of  compulsory 
military  training  and  forbade  any  institution  of  learning  to  par- 
ticipate In  a  dollar  of  appropriation  unless  they  had  compulsory 
military  training  "?  I  tell  you.  my  friends.  I  want  to  get  this 
thought  before  this  Rouse:  Just  as  long  as  we  are  bringing  our 
boys  up  in  a  military  training,  dressing  them  up  in  uniform,  add- 
ing glory  to  all  the  preparations  of  war.  breeding  the  psychology 
ot  war  Ln  the  coming  generaUon.  we  are  following  a  course  utterly 
Inconsistent  with  a  peace  program.     [Applause.] 

I  am  not  a  pacifist.  I  believe  in  the  national  defense  act.  I 
believe  to  proper  training  of  men  that  we  may  be  ready  to  the 
tune  of  emergency  to  act  to  defense  of  what  is  right  and  Just. 
But  I  am  opposed  to  legislation  which,  to  say  the  least,  encourages 
the  appropriation  of  the  general  funds  for  the  benefit  of  educa- 
tional Institutions  which  adhere  to  a  system  of  compulsory  mili- 
tary training.     (Applause.] 

I  hope.  Mr.  Chairman,  the  amendment  of  the  gentleman 
fn»n  California  [Mr.  Barbow]  will  not  prevail.  I  maintain, 
and  I  think  my  position  is  amply  supported  by  the  compara- 
tive figures  I  have  presented,  that  we  wiU  be  able  to  get  more 
reserve  officers  if  we  confine  oin:  aid  to  those  educational 
institutions  which  leave  to  students  the  election  of  military 
training. 

Mr.  HARLAN.  Mr.  Chairman,  it  is  with  regret  that  I 
can  not  follow  the  distinguished  gentleman  on  this  particu- 
lar proposition;  and  while  I  could  possibly  agree  with  every- 
thing the  gentleman  from  Mississippi  just  said,  still  I  should 
disagree  with  the  proposal  of  the  committee.  If  we  con- 
cede that  the  elective  courses  do  produce  more  officers,  that 
is  still  a  proposition  for  the  schoob  to  determine  and  not 
a  policy  for  Congress  to  adopt  and  impose  on  our  colleges. 
That  is  the  most  pernicious  proposition  of  all  the  pro- 


visions in  the  bill;   it  decreases  the  independence  of  our 
institutions  of  learning. 

I  can  not,  however,  agree  with  the  gentleman  who  has 
JuflC  spoken,  that  the  production  of  officers  is  the  only  pur- 
pose of  military  training.  For  men  who  take  this  course 
for  two  years,  and  do  not  become  officers,  they  absorb  a 
certain  amount  of  military  knowledge,  of  citizenship,  and 
of  power  to  act  as  a  unit  in  teamwork  that  afterwards  wiU 
be  valuable  to  them  and  to  the  country. 

Of  course,  it  is  natural  that  in  institutions  and  schools 
where  military  training  is  elective  there  would  be  a  higher 
percentage  of  men  going  in  and  becoming  officers,  because 
they  are  primarily  interested  in  military  training.  Never- 
theless, we  must  remember  that  military  training  is  not  an 
individual  matter — we  must  have  groups.  They  must  work 
together,  and  you  can  not  do  it  by  individual  training  alone. 
In  many  small  schools  to  make  such  training  voluntary 
would  defeat  it  entirely,  thus  depriving  some  of  this  train- 
ing who  arc  entitled  to  it. 

Mr.  DALLINGER.    Will  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  DALLINGER.  Is  it  not  a  fact  that  these  men  in 
schools  that  have  military  training,  even  if  they  do  not 
elect  to  go  farther,  become  noncommissioned  reserve  officers? 

Mr.  HARLAN.  Yes;  I  was  about  to  discuss  that.  Under 
the  provisions  of  the  law  under  which  many  land-grant 
schools  are  operating  they  must  tiave  mihtary  training; 
and  if  we  inject  this  provision  into  the  appropriations  now, 
it  will  probably  mean  that  a  good  many  of  these  schools 
will  not  be  able  to  go  on  with  the  military  work  at  all.  The 
biM  also  provides  for  schools  that  are  not  essentially  mili- 
tary— and  there  are  a  number  of  schools  throughout  the 
country  that  operate  under  the  name  of  military  colleges  and 
still  offer  regular  courses — and  there  questions  would  arise. 
There  is  one  such  school  in  my  district,  and  the  president 
wrote  to  me  asking  in  what  category  it  would  come.  That 
is  a  question  that  would  be  very  difficult  to  determine,  and 
I  feel  there  is  no  need  at  this  time  of  injecting  into  an 
appropriation  bill  the  additional  proposition  that  will  help 
no  one.  and  will  save  no  money,  but  simply  disturb  our 
educational  institutions^^ Applause.] 

Mr.  COLLINS.  Mr.  cmirman,  I  move  that  all  debate  on 
this  paragraph  and  amendments  thereto  close  in  10  minutes. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Mississippi. 

The  motion  was  agreed  to. 

Mr.  TABBR.  Mr.  Chairman.  I  am  in  favor  of  this  amend- 
ment. I  believe  this  provision  placed  in  the  bill  is  going 
to  be  a  serious  embarrassment  to  our  reserves  throughout 
the  Reserve  Officers'  Training  Corps  system.  It  provides,  so 
that  you  may  all  have  it  in  your  minds,  that  no  funds  shall 
be  used  under  this  act  for  the  maintenance  of  any  of  the 
Reserve  Officers'  Training  Corps  activities  in  any  school, 
unless  the  authorities  of  that  school  say  that  their  students 
shall  elect  whether  or  not  they  shall  take  this  Reserve  Offi- 
cers' Training  Corps  training. 

To  my  mind,  that  is  a  very  bad  practice  f«r  the  Federal 
Government,  regardless  of  anything  else.  I  do  not  believe 
that  the  Federal  Government  should  lay  down  the  manner 
in  which  the  schools  and  colleges  should  be  run.  I  think 
the  managers  of  the  schools  and  colleges  are  comp)etent  to 
nm  their  own  business;  and  this  means  42,000  boys  in 
the  high  schools,  70.000  in  Junior  work,  and  thirteen  or  foiur- 
teen  thousand  in  senior  work.  I  think  the  managers  of 
these  schools  and  colleges  and  the  parents  of  the  boys  in  the 
high  schools  are  competent  to  say  whether  or  not  that  work 
should  be  elective  in  any  particular  school.  It  does  not  cost 
a  cent  more  to  have  this  provision  stricken  out.  It  is 
simply  a  restrictive  provision  attempting  to  stick  our  nose 
into  something  I  do  not  think  we  ought  to  stick  our  nose 
into. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TABER.    Yes. 

Mr.  OLIVER  of  Alabama.  I  am  in  full  accord  with  the 
views  expressed  by  the  gentleman,  and  he  will  recall  that 
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members  of  the  subcommittee  In  charge  of  appropriations 
for  the  Navy  have  never  given  any  favorable  consideration 
to  a  proposal  of  this  kind. 

Mr.  TABER.  We  have  never  because  we  do  not  believe 
the  Federal  Government  ought  to  go  into  the  fundamentals 
of  education.  Let  us  adopt  this  amendment  and  put  the  bill 
through  the  way  it  ought  to  be. 

Mr.  LaGUARDIA.    Mr.  Chairman,   whether  you  call  it 
education  or  State  rights,  let  us  call  it  by  its  proper  name- 
compulsory  military  training. 
Mr.  BARBOUR.    Oh,  no. 
Mr.  LaGUARDIA.     Oh,  yes. 

That  is  all  it  Is.  If  this  House  is  for  compulsory  military 
training,  then  you  are  Justified  in  supporting  the  amend- 
ment. If  it  were  not  for  that,  we  would  not  be  discussing 
the  subject.  If  there  is  one  thing  that  we  have  announced 
to  the  whole  world,  if  there  is  one  thing  that  induced  this 
country  to  go  to  war,  it  was  the  idea  and  principle  against 
compulsory  military  service. 
Mr.  BACON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  LaGUARDIA.  In  a  moment.  The  gentleman  says  we 
should  not  interfere  with  the  schools.  I  agree  with  that. 
Let  us  take  the  appropriations  away  and  we  will  see  how 
much  compulsory  mUitery  training  there  will  be  in  some  of 
these  schools. 

Mr.  TABER.  Should  not  the  National  Government  pro- 
vide for  national  defense? 

Mr.  LaGUARDIA.  Yes.  But  do  not  talk  about  national 
defense  in  connection  with  compulsory  miUtary  training. 
You  take  these  youngsters  and  compel  them  to  take  military 
training.  If  the  gentleman  from  New  York  says  that  he 
does  not  want  to  interfere  with  the  school  curriculum,  then 
I  say  let  us  not  appropriate  and  we  will  see  how  many 
schools  will  have  compulsory  mihtary  training— and  that  is 
all  it  is.   Let  us  call  it  by  its  right  name. 

Mr.  BACON.  How  can  you  call  it  compulsory  training 
when  the  boy  does  not  have  to  go  to  one  of  these  coUeges? 
He  can  choose  another  coUege  that  does  not  have  it. 

Mr.  LaGUARDIA.  If  there  is  a  free  college  in  his  State, 
I  say  that  he  has  a  right  to  go  to  that  college  without 
becoming  a  part-time  soldier. 
Mr.  BACON.  But  there  is  more  than  one  in  each  State 
Mr.  LaGUARDIA.  And  all  this  talk  about  its  costing 
nothing  is  ridiculous.  If  it  does  not  cost  anything,  why  is  it 
in  an  appropriaUon  bill.  The  gentleman  knows  that  it  costs 
the  Federal  Government  on  the  average  $108  each  student 
per  year.  The  gentleman  knows  this  training  in  colleges 
costs  money  and  that  Is  why  we  are  discussing  it  now  in  the 
consideration  of  the  Army  appropriation  bilL 

Mr.  TABER.  It  does  not  cost  any  more  than  it  would  if 
this  provision- is  thrown  out,  because  the  money  could  be 
used  in  some  other  place. 

Mr.  LaGUARDIA.  Oh,  the  gentleman  is  right  about  that; 
the  Army  would  find  some  other  way  to  spend  it.  The  gen- 
tleman is  on  the  Appropriations  Committee,  and  he  stands 
here  and  says  that  regardless  of  what  we  do  the  money  will 
be  spent.  I  do  not  approve  any  such  thing,  n  we  only  ap- 
propriate for  military  training,  where  the  student  could  elect 
to  take  it  or  not,  there  would  be  a  great  saving.  It  costs  us 
on  the  average  $108  a  year.  Let  us  not  be  hypocritical  about 
this  thing.  It  means  taking  boys  who  are  compelled  to  go 
to  certain  colleges  in  their  States,  which  they  have  a  right 
to  do,  putting  a  rifle  in  their  hands  and  a  uniform  on  their 
backs  and  saying,  Just  as  the  former  Kaiser  of  Germany 
said  to  his  boys,  you  must  take  this  mihtary  training. 

Mr.  UNDERHILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LaGUARDIA.  I  am  sorry  I  can  not.  The  gentleman 
from  Mississippi  [Mr.  CollihsI  pointed  out  that  it  is  not' 
producing  reserve  officers,  and  that  is  the  test  of  your  com- 
pulsory training.  It  is  not  producing  reserve  officers,  and 
that  is  the  reason  that  the  Army  goes  to  the  colleges  and 
offers  military  training.  But  I  fear  you  gentlemen  have 
something  else  in  mind. 

Mr.  UNDERHILL.  Mr.  Chairman,  will  the  gentleman 
yield? 


Bir.  LaGUARDIA.  I  can  not  yield.  I  have  not  the  time. 
I  do  not  see  why  we  should  have  all  this  agitation  and  this 
assumed  innocence  that  we  have  no  compulsory  military 
training,  trying  to  palm  it  off  on  the  schools,  when  we  are 
right  here  appropriating  several  million  dollars  for  this  one 
purpose.  I  do  not  care  what  you  call  it;  that  is  all  it  is. 
Anyone  has  a  right  to  believe  differently.  I  am  not  criticiz- 
ing any  B^ember  who  thinks  differently.  I  believe  in  volun- 
tary military  training,  to  be  frank  about  it.  Do  not  take 
the  floor  and  talk  about  local  school  autonomy  when  all  it 
is  is  compulsory  military  training. 

Mr.  ROGERS.  Mr.  Chairman.  I  have  received  a  tele- 
gram from  one  of  the  foremost  citizens  in  New  Hampshire, 
the  president  of  the  University  of  New  Hampshire,  a  land- 
grant  college,  in  which  he  says: 

Let  me  urge  your  earnest  consideration  of  Reserve  Officers'  Train- 
ing Corps  support  as  conducted  at  this  and  other  land-grant  insti- 
tutions. 

Mr.  Chairman,  it  is  a  fact  that  two  years'  compulsory  mili- 
tary training  are  required  in  that  institution;  and  in  this 
day  when  the  United  States  ranks  seventeenth  among  the 
nations  of  the  world  in  its  standing  in  military  arms  and 
equipment,  it  seems  to  me  we  ought  not  to  go  further  in  this 
House  in  crippling  the  legitimate  arms  of  defense  which  we 
now  have.  I  hope  that  the  provision  in  the  bill  as  orig- 
inally written  and  reported  to  this  House  will  not  prevail, 
and  that  the  amendment  submitted  will  be  favorably  acted 
upon  by  the  Members  of  this  House. 

Mr.  PETTENGILL.  Mr.  Chairman,  I  want  to  caD  atten- 
tion to  the  language  of  the  Morrill  Act  of  1888,  under  which 
the  land-grant  colleges  got  their  money  from  the  sale  of  the 
pubhc  domain.  That  provides  that  the  money  shall  go  to 
colleges,  and  so  forth — 

Where  the  leading  object  shaU  be.  without  excluding  other 
scientific  and  classical  studies,  and  toduding  military  tactics  to 
teach  such  branches  of  learning  as  are  reUted  to  agriculture  and 
the  mechanic  arts.  In  such  manner  as  the  legislatures  of  the 
SUtes  may  respectively  prescribe. 

Consequently  in  that  act  we  gave  the  legislatures  of  New 
Hampshire  and  other  States  of  the  Umon.  the  right  to  say 
whether  they  would  make  mUitary  tactics  compulsory  or 
elective,  and  I  do  not  feel  that  in  an  approin-iation  bill  we 
should  attempt  to  go  against  the  clear  intent  of  the  Mor- 
rill Act  of  1883.     [Applause.] 

The  CHAIRMAN.    All  time  has  expired. 

In  view  of  the  fact  that  the  gentleman  from  California 
modified  his  amendment,  without  objection,  the  Clerk  will 
again  report  the  amendment. 

There  was  no  objection. 

The  Clerk  again  reported  the  modified  amendment. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  California  [Mr. 
Barbour].  „ 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

BOUTABT    STTPPtJXS    AND    XQTTIPMEltT    TOR    SCHOOLS    AKO,  CCMJXCB 

For  the  procurement  and  issue  as  provided  to  section  'SSc  of  the 
act  approved  June  4.  1920  (U.  S.  C,  title  10,  sec.  1180)  and  in 
section  1226.  Revised  Statutes,  as  amended,  under  such  regxilations 
as  may  be  prescribed  by  the  Secretary  of  War.  to  schools  and  col- 
leges, other  than  those  provided  for  in  section  40  of  the  act 
above  referred  to,  of  such  arms,  tentage,  and  equipment,  and  of 
ammunition,  targets,  and  target  materials,  including  the  trans- 
porting of  same,  and  the  overhauling  and  repair  of  articles  Issued 
as  the  Secretary  of  War  shall  deem  necessary  for  proper  milltarv 
training  to  said  schools  and  colleges,  $8,900. 

Mr.  BARBOUR.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  a«  follows: 

Amendment  by  Bilr.  Bambovr:  Page  61.  after  line  2.  insert  a 
new  paragraph,  as  follows: 

"CITIZENS'    MIUTAST   TmAINIMC    CA1CP8 

"For  furnishing,  at  the  expense  of  the  United  SUtes.  to  war- 
rant officers,  enlisted  men,  and  civilians  attending  training  camps 
maintained  under  the  provisions  of  section  47d  of  the  national 
defense  act  of  June  3,  1916,  as  amended  (U.  8.  C,  title  10.  sec.  442), 
uniforms,  including  altering,  ntting,  washing,  and  cleantog  when 
necessary,  subsistence,  or  subsistence  allowances,  and  transporta- 
tion, or  transportation  aUowances,  as  prescribed  to  said  section 
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47d.  as  Amended:  for  sneh  expenditures  as  are  authorized  by  said 
section  47d  as  may  be  necessary  for  the  establishment  and  main- 
tenance of  said  camps.  Including  recniltlng  and  advertising  there- 
for, and  the  cost  of  maintenance,  repair,  and  operation  of  pas- 
senger-carrying  vehicles;  for  expenses  Incident  to  the  use,  Inclvid- 
Ing  upkeep  and  depreciation  costs,  of  supplies,  eqiiipment.  and 
materiel  furnished  In  accordance  with  law  from  stocks  under  the 
control  of  the  War  Department:  for  gynuiaslum  and  athletic  sup- 
plies (not  exceeding  $30,000);  for  mileage,  reimbursement  of  trav- 
eling expeii&es.  or  allowance  In  lieu  thereof  as  authorized  by  law, 
for  officers  of  the  Regular  Army  and  Organized  Reserves  traveling 
on  duty  in  connection  with  citizens'  military  training  camps;  for 
purchase  of  training  manuals.  Including  Government  publications 

^.«nd  blank  forms;  for  medical  and  hospital  treatment,  subsistence. 
and  transportation.  In  case  of  Injury  in  line  of  duty,  of  members 
of  the  citizens'  military  training  camps  and  for  transportation  and 
burial  of  remains  of  any  such  members  who  die  while  undergoing 
training  or  hospital  treatment,  as  provided  In  the  act  of  April  26, 
1928  lU.  S.  C.  Supp.  V,  Utle  10.  sees.  454.  435);  In  aU,  »2.603.624: 
Provided.  That  the  funds  herein  appropriated  shall  not  be  used 
for  the  training  of  any  person  In  the  flrst  year  or  lowest  course, 
who  shall  have  reached  his  twenty-fourth  birthday  before  the  date 
of  enrollment:  Froiided  further.  That  none  of  the  funds  appro- 
priated elsewhere  in  this  act  except  for  printing  and  binding  and 
for  i>ay  and  allowances  of  officers  and  enlisted  men  of  the  Regular 
Army  shall  be  used  for  expenses  In  connection  with  citizens'  mili- 
tary training  camps:  Provided  further.  That  uniforms  and  other 
equipment  or  naat^riel  furnished  in  accordance  with  law  for  use 
at  citizens'  military  training  camps  shall  be  furnished  from  sur- 
plus or  reserve  stocks  of  the  War  Dep>artment  without  payment 
from  this  appropriation,  except  for  actual  expense  incurred  In  the 
xnjtnufacture  or  issue:  Provided  further.  That  In  no  case  shall  the 
amount  paid  from  this  appropriation  for  uniforms,  equipment,  or 
materiel  furnished  in  accordance  with  law  for  use  at  citizens'  mili- 
tary training  camps  from  stocks  imder  control  of  the  War  Depart- 
ment be  in  excess  of  the  firio*  current  at  the  time  the  Issue  Is 

joade." 

Mr.  BARBOUR.  Mr.  Ctaainnan,  I  jiist  want  to  state  to 
the  members  of  the  committee,  so  that  they  will  imder- 
stand  the  proposition,  that  this  is  an  amendment  which 
will  restore  the  citizens'  military  training  camps.  The  lan- 
guage of  the  amendment  that  has  just  been  read  is  taken 
from  the  War  Department  appropriation  bill  in  effect  at 
the  present  time;  so  that  It  would  restore  the  citizens'  mili- 
tary training  camps  to  the  same  status  in  which  they  exist 
at  this  time. 

It  calls  for  the  addition  of  $2,603,624  to  the  bill,  and 
would  restore  the  amount  that  was  carried  in  the  Budget 
estimate. 

I  assume  that  all  of  the  Members  know  what  the  citizens' 
military  training  camps  are.  I  do  not  want  to  take  any 
time  to  discuss  the  matter.  I  believe  every  Member  knows 
whether  he  wishes  to  continue  these  camps  or  not. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  BRITTEN.  Do  I  understand  that  the  two  million  and 
odd  dollars  provided  in  the  gentleman's  amendment  is  the 
amotmt  requested  by  the  Bureau  of  the  Budget,  which,  of 
course,  is  tantamount  to  a  request  from  the  Government 
itself? 

Mr.  BARBOUR.  That  was  the  amount  that  was  in  the 
Budget  when  it  came  to  Congress  last  December. 

Mr.  HASTINGS.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BARBOUR.     Yes. 

Mr.  HASTINGS.  How  much  does  the  series  of  amend- 
ments offered  by  the  gentleman  from  California  increase 
the  bill  over  the  amount  it  contained  as  reported  from  the 
committee? 

Mr.  BARBOUR.    Including  this  one? 

Mr.  HASTINGS.    Including  this  one. 

Mr.  BARBOUR.  And  not  including  the  amendment  with 
reference  to  the  2.000  officers  which  was  not  agreed  to? 

ytr.  HASTINGS.    No;  not  including  that  amendment. 

Mr.  BARBOUR.  In  round  figures,  it  would  be  something 
like  $5.800,000. 

Mr.  KETCHAM.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  KETCHAM.  Will  the  gentleman  say  how  this  com- 
pares with  the  amount  appropriated  last  year  for  the  same 
purpose? 

Mr.  BARBOX7R.  I  understand  it  would  be  about  $175,000 
less  than  was  approiariated  for  this  purpose  last  year. 


Mr.  COLLINS.  Mr.  Chairman,  I  do  not  see  any  use  In 
the  Congress  of  the  United  States  providing  for  the  expend!* 
ture  of  money  just  because  it  has  the  power  so  to  do,  and 
that  is  about  what  we  are  doing  here  to-day  amounts  to. 

All  of  the  testimony  this  Congress  has  before  it  to-day  is 
adverse  to  this  activity,  all  of  it.  Let  us  see  what  General 
Summerall  said  about  this  activity  in  his  final  report  to  the 
Secretary  of  War. 

Mr.  BEEDY.    What  is  the  date  of  that,  please? 

Mr.  COT  J  .INS.  I  am  reading  from  the  report  of  the  Sec- 
retary of  War  for  the  fiscal  year  ended  June  30.  1930,  at 
page  153: 

From  what  has  been  said  It  Is  apparent  that  the  camps  do  not 
directly  serve  to  promote  any  military  objective.  The  chief  bene- 
fit to  the  Army  lies  In  the  increased  confidence  In  Its  personnel 
on  the  part  of  the  civilian  jxipulatlon  which  has  followed  from 
the  many  contacts  Incident  to  the  conduct  of  the  camps. 

Are  we  going  to  vote  money  out  of  the  Treasury  of  the 
United  States  for  a  military  activity  that  the  former  Chief 
of  Staff  of  the  United  States  Army  says  has  no  value? 

Mr.  BALDRIGE.    Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  COLLINS.    I  do  not  yield. 

Let  us  go  further.  Right  up  yonder  in  this  gallery  sits  The 
Adjutant  General  of  the  United  States  Army,  General 
Bridges.  He  is  an  excellent  officer  and  a  fine  gentleman,  and 
we  may  place  complete  dependence  in  what  he  tells  us. 
General  Bridges  was  asked: 

Do  you  not  think  that  In  a  time  of  depression  like  this  you 
could  very  well  dispense  with  this  activity  for  one  year  without 
doing  any  harm? 

General  Bridges.  I  think  It  might  possibly  be  dispensed  with 
for  one  year,  or  possibly  two  yecurs.  without  any  great  amount  of 
harm. 

That  quotation  will  be  foiind  on  page  849  of  the  hearings. 

That  gentleman  right  up  yonder  is  in  charge  of  this  activ- 
ity in  the  War  Department.  His  judgment  on  this  question 
is  better  than  ours.  Are  we  going  Jto.  blindly  follow  the  im- 
portunities of  some  interested  party?  I  want  to  say  to  you 
that  there  are  something  like  507.000  people  scattered 
throughout  these  United  States  who  are  getting  pay  in  one 
form  or  another  out  of  this  bill. 

Purthermore,  let  me  reiterate  that  this  bill,  as  It  came 
from  the  Committee  on  Appropriations,  did  not  eliminate  a 
single  human  being  from  the  United  States  Army,  all  state- 
ments to  the  contrary  notwithstanding.  I  want  to  say  fur- 
ther to  you  that  this  bill  as  it  came  from  the  committee 
carries  the  largest  outlay  of  any  military  budget  in  the 
world  to-day. 

Let  us  not  stop  there.  Mr.  Chairman,  I  have  received 
over  a  hundred  letters  from  Regular  Army  officers.  Here  is 
one  from  a  lieutenant  colonel  in  the  United  States  Army 
engaged  in  Reserve  Officers'  Training  Corps  work,  by  the 
way: 

The  War  Dei>artment  appropriation  blU  Is  a  dandy.  Stand  by 
your  guns.  You  will  have  a  difficult  Job  with  all  the  "  Imperiling 
the  Nation  "  and  "  ruining  our  Army  "  and  other  bunk  that  wlU 
be  spread  over  the  landscape  during  the  debate. 

[Here  the  gavel  fell.] 

Mr.  COLLINS.    Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  three  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 
Mr.  COLLINS.    I  continue  reading  from  the  letter: 

I  see  no  reason  why  the  Army  can  not  bear  Its  share  of  re- 
habilitation of  our  national  finances,  even  though  It  hurts  us  all. 
I  read  the  bill  carefully  and  find  nothing  therein  that  will  "  Im- 
peril our  national  defense  "  to  the  slightest  degree.  You  could 
easUy  have  gone  further  to  the  extent  of  suspending  all  our 
service  schools  for  at  least  two  years  and  thus  saved  considerable 
mUeage,  etc.  I  •  •  «  know  whereof  I  speak.  I  hope  that  the 
citizens'  military  training  camps  wlU  be  permanently  eliminated. 

Let  me  say  here  that  the  committee  never  intended  per- 
manently to  eliminate  them.  Our  proposition  is  to  suspend 
them  only  for  one  year. 

They  are  a  damned  nuisance  and  don't  return  10  cente  on  the 
dollar  to  the  Federal  Government.     Just  have  the  War  Depart- 
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ment  give  you  the  data  as  to  how  m*ny  officers  bave  been  oom- 
mlssloned  from  these  camps  into  the  Reserve  Corps  In  the  past 
five  years.  I  believe  the  Reserve  Officers'  Training  Corps  Is 
worth  while,  but  Its  activities  can  easily  be  suspended  for  a  yaar 
or  more  without  serious  damage  to  the  service. 

So  I  am  giving  you  all  the  encouragement  that  I  can  and  hope 
that  it  will  go  through  without  serious  amendment. 

Am  serving  my  thirty-second  year  m  the  Regular  Army  •  •  •. 
I  try  to  be  a  good  citizen  flrst  and  soi  Army  officer  afterward*.  No 
reason  why  the  two  should  not  be  synonymous.    Good  luck  to  you. 

That  bears  the  signature,  gentlemen,  of  a  lieutenant 
colonel. 

Now,  then,  Mr.  Chairman,  we  have  been  carrying  on  this 
activity  for  11  years.    Do  you  know  the  cost  of  It? 

[Here  the  gavel  feU.] 

Mr.  COLLINS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  two  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  COLLINS.  During  this  time  we  have  spent  over 
$30,000,000  on  this  activity.  We  have  gotten  out  of  It  1,440 
officers.  We  have  trained  nearly  300,000  boys,  of  whcnn 
to-day  but  1,440  hold  commissions  in  the  Officers'  Reserve 
Corps.  Do  you  know  what  each  of  those  officers  has  cost 
this  Government?  Over  $16,000  apiece,  and  if  you  will 
add  to  that  the  pay  and  perquisites  of  the  Regular  Army 
instructors,  each  and  every  one  of  them  has  cost  around' 
$26,000  apiece.  That  amount  is  twice  as  much  as  it  costs 
to  send  a  boy  through  West  Point  or  the  Naval  Academy. 
The  purpose  of  both  of  those  schools  is  to  provide  officers 
for  the  Army  and  Navy  of  this  Government  of  ours.  It 
seems  to  me  that  since  the  purpose  of  the  citizens'  military 
training  camps  likewise  is  to  provide  officers  for  our  Army, 
if  we  want  to  proceed  In  an  economical  way,  we  ought  to 
look  to  West  Point  for  reserve-officer  material  as  well. 

I  am  just  as  serious  as  any  person  in  this  Chamber  In 
my  efforts  to  provide  this  country  with  adequate  national 
defense.  I  believe  I  have  devoted  more  study  to  the  subject, 
certainly  as  much  as  any  other  man  in  this  House,  and  it 
is  my  firm  conviction  that  no  sincere  advocate  of  national 
defense  need  offer  an  apology  to  anyone  in  joining  the 
committee  in  suspending  the  civilian  training  camps  during 
the  coming  fiscal  year. 

[Here  the  gavel  fell.] 

Mr.  COLLINS.  Mr.  Chairman,  I  move  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  close  in  15 
minutes. 

The  motion  was  agreed  to. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  my  distinguished 
colleague  [Mr.  Collins]  has  been  quoting  authorities  to  you. 
I  will  quote  some.  I  was  Assistant  Chief  of  Staff  under 
General  Pershing  for  several  years,  and  during  that  time 
among  my  other  activities  I  had  charge  of  the  citizens' 
military  training  camps.  I  want  to  tell  you  gentlemen  that 
In  our  whole  military  training  nothing,  nothing  was  so  near 
his  heart  as  these  citizens'  military  training  camps.  That 
Is  my  flrst  authority.  He  was  so  interested  during  the  re- 
cruiting of  these  camps  that  every  day  in  the  life  of  that 
busy  man  he  used  to  send  for  me  and  talk  over  these  mat- 
ters.   He  was  so  enthusiastic. 

Now,  I  will  quote  another  authority,  a  former  Member  of 
this  House,  old  Dan  Anthony,  GK>d  bless  his  memory.  All 
of  you  men  interested  in  military  matters  remember  him. 
Anthony  has  told  me  repeatedly  that  he  thought  no  ex- 
penditures in  the  War  Department  brought  the  dividends 
in  military  training  that  these  citizens'  military  training 
camps  brought. 

Now,  these  civilian  military  training  camps  were  of  great 
value  during  the  World  War.  In  those  camps  we  trained 
46,000  young  officers,  who  were  the  leaders  in  that  war.  It 
would  be  fortunate  for  this  country  if  to-day  we  had  100,000 
boys  every  year  in  these  camps. 

I  was  very  much  Impressed  by  reading  an  article  written 
by  the  warden  of  Sing  Sing  Prison.  He  said  that  prison 
was  overcrowded  with  boys,  and  that  is  true,  I  think,  of 
every  other  prison  we  have  in  this  country.  The  age  of 
criminals  is  lowering  all  the  time  and  conditions  might  be 
different  In  the  prisons  if  every  summer  we  could  bring  more 


boys  Into  these  training  camps  and  subject  than  to  this 
flzte  training.  These  bojrs  receive  the  same  training  in  all  of 
the  camps  maintained  by  the  Government,  from  Maine  to 
the  Gulf  and  from  Minnesota  to  Texas.  What  a  fine  thing 
it  would  be  if  we  could  train  more  boys  in  these  military 
training  camps. 

You  might  be  interested  to  know  that  the  highest  praise  I 
ever  heard  with  respect  to  these  military  training  camps 
came  from  the  late  CoL  William  J.  Kyan.  My  friend.  Col. 
Dan  Morgan  Smith,  was  visiting  Colonel  Bryan  at  Miami. 
Bryan  took  him  for  a  ride  in  an  automobile  and  got  lost. 
As  they  were  driving  over  a  road,  completely  lost,  they  saw 
one  of  these  typical  Florida  boys  running  down  the  road. 
When  they  caught  up  to  him  they  stopped  the  machine,  and 
that  farmer  boy  whirled  around  and  looked  those  great  men 
In  the  face.  They  told  him  the  predicament  they  were  in. 
and  in  a  few  well-chosen  words  he  told  them  their  way 
back  home.  Before  they  drove  on  Dan  Morgan  Smith  said 
to  this  boy.  "  What  military  training  camp  did  you  go  to  last 
summer?  "  He  said,  "Anniston."  and  he  said,  "  I  am  going 
to  the  rest  of  them,  too."  They  drove  on,  and  Bryan  said 
to  Dan  Morgan  Smith.  "  How  did  you  know  that  boy  was  a 
soldier?  "  He  said,  "  Well,  you  ought  to  realize.  Colonel, 
that  he  was  a  soldier  by  the  way  he  spolkK  to  us;  how  when 
we  spoke  to  him  he  turned  around,  straightened  up  his 
shoulders,  and  looked  us  right  in  the  eye,  and  how  quickly 
and  plainly  he  told  us  how  to  get  back  home."  He  said. 
"  Under  ordinary  circumstances,  one  of  these  Florida  coun- 
try boys  would  have  just  directed  us,  but  not  in  the  way  this 
boy  did."  That  was  the  result  of  training  received  in  these 
camps. 

Then  Bryan,  facing  facts  as  they  are,  said.  "  Why  in  the 
world  do  you  call  them  military  training  camps?  Why  not 
give  them  some  name  that  will  take  that  despised  military 
term  away  from  them?  Why  not  call  them  Tumverein 
camps?  " 

Mr.  FISH.  Mr.  Chairman,  some  of  the  gentlemen  in 
speaking  to-day  have  claimed  that  there  has  been  a  great 
deal  of  propaganda  addressed  to  Members  of  Congress  in  be- 
half of  the  Officers'  Reserve  Corps,  the  citizens'  military 
training  camps,  and  the  Reserve  OfBcers'  Training  Corps 
and  national  defense.  There  is  not  one-tenth  of  the  propa- 
ganda directed  to  Congress  in  behalf  of  national  defense 
that  there  is  by  professional  pacifists  and  ultrapaciflsts  in 
this  country  to  cripple  and  break  down  the  national  de- 
fense, including  the  citizens'  military  training  camps.  [Ap- 
plause.] 

I  have  no  quarrel  with  my  friend  from  MissiSsippi,  the 
chairman  of  the  subcommittee.  The  gentleman,  however, 
admits  he  knows  more  about  national  defense  than  any 
other  Member  of  the  House,  but  he  does  not  know,  I  sub- 
mit, or  have  the  faintest  conception  of  what  the  citizens' 
military  training  camps  are,  and  I  will  prove  this  by  his  own 
statement  as  printed  in  the  hearings. 

In  asking  questions  of  General  Bridges,  whom  he  has  just 
quoted,  he  said,  "  Do  you  use  wooden  guns  in  this  activity?  " 
"  No,  sir."    "  Do  you  use  real  guns?  "    "  Yes,  sir." 

He  was  asking  The  Adjutant  General  of  the  Army  what 
kind  of  guns  they  used  at  the  citizens'  military  training 
camps.  There  are  53  of  these  camps  in  America  and  the 
gentleman's  committee  has  been  appropriating  $95,000  a 
year  for  ammunition  for  these  very  g^uns.  These  camps 
have  been  in  existence  for  10  years  and  yet  the  chairman 
of  the  subcommittee  does  not  know  that  they  use  real  am- 
munition and  real  guns  in  every  one  of  the  53  camps. 

I  want  the  Members  to  realize,  although  they  probably 
all  know  It,  that  these  camps  are  scattered  all  over  the 
country  and  offer  to  the  youth  of  America  a  high  order  of 
military  training  and  instruction. 

Mr.  COLLINS.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield,  but  I  only  have  five  minutes. 

Mr.  COLLINS.  They  have  taken  the  daily  practice  out  of 
this  work  and  they  now  use  .22  rifles. 

Mr,  FISH.  In  the  camps  I  know  about  they  have  been 
using  for  the  last  10  years  Regular  Army  rifles  to  shoot  at 
regulation  distances  on  modem  target  ranges  under  the 
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most  expert  instnictora  we  bave  in  the  Army.  Th^  ^cers 
that  are  choeen  from  the  Regular  Army  to  go  to  these 
citizens*  military  training  campe  are  the  picked  officers  of 
the  Army.  They  are  sent  to  these  camps  because  of  their 
character,  their  military  knowledge,  and  their  ability  to  train 
the  youth  of  America,  and  in  30  days  instruct  them  in  the 
fundamentals  of  military  discipline  and  training. 

What  is  the  reason  for  these  citizens'  military  training 
camps?  Not  necessarily  to  make  reserve  officers,  but  to 
take  the  place  of  conscription  which  is  the  system  In  prac- 
tically all  the  foreign  nations  of  the  old  world  where  they 
have  compulsory  military  training.  We  have  adopted  a 
democratic  S3r5tem  of  voluntary  training  for  the  youth  of 
America  in  order  to  build  up  a  reserve  force  as  a  part 
of  our  national  defense.  France  has  4,000,000  in  the  reserve, 
Russia  has  5,000,000  in  her  reserve,  and  Italy  has  2.500,000. 
We  are  endeavoring  to  build  up  a  reserve  farce  through  the 
J,  Officers'  Reserve  Corps,  the  Reserve  Officers'  Training  Corps, 
and  the  citizens'  military  training  camps,  and  we  have  now 
some  250,000  young  bo3rs  who,  dining  the  last  10  years, 
have  undergone  a  month  or  more  of  military  training  and 
prepared  to  act  as  a  reserve  and  are  eligible  to  be  called  out 
for  national-defense  purposes  in  case  of  an  emergency. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  PISH.    Yes;  I  yield. 

Mr.  McCORMACK.  I  simply  want  to  advise  the  gentle- 
man that  as  of  April  30  there  are  91,095  applications  for 
these  camps  and  there  are  38,264  that  have  been  notified. 

Mr.  PISH.  That  just  shows  the  popularity  of  this  volun- 
tary democratic  and  inexpensive  system  of  national  de- 
fense. And  last  year  also  there  were  twice  as  many  appli- 
cations to  go  to  these  camps  than  we  could  take  care  of. 

These  boys  do  not  necessarily  become  officers,  but  they 
do  constitute  a  part  of  ova  trained  reserve  and  help  build 
up  our  national  defense.    [Applause.] 

I  do  not  think  that  it  is  fair  to  General  Bridges  to  permit 
the  statement  assigned  to  him  to  remain  in  the  Record  un- 
challenged and  without  proper  modifications.  General 
Bridges  believes  in  the  civilian  military  training  ca^ps  and 
has  repeatedly  said  so.  In  the  hearings  before  the  sub- 
committee on  appropriations  General  Bridges  stated  In  reply 
to  a  question  by  Mr.  Colliks: 

I  would  not  wy  that  any  one  of  th«  activities  carried  on  by  the 
War  Department  la  useless.  In  the  event  of  a  suspension  of  one 
or  more  of  their  activities  I  think  the  citizens*  military  training 
camp  might  be  placed  fairly  hlgl^ln  the  order  of  priority. 

And  he  goes  on  to  commend  volimtary  military  training 
as  part  of  our  system  of  national  defense. 

Mr.  COLLINS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  debate  be  extended  five  minutes  so  as  to  give  the 
gentleman  from  Nebraska  [Mr.  Balorige]  an  opportunity 
to  speak. 

Mr.  GOSS.  Mr.  Chairman,  reserving  the  right  to  object, 
would  not  the  gentleman  extend  it  10  minutes? 

Mr.  COLLINS.  No.  There  are  five  minutes  remaining. 
and  I  am  submitting  this  request  in  order  to  give  the  gen- 
tleman from  Nebraska  an  opportunity  to  speak. 

Mr.  GOSS.  Who  will  be  recognized  for  the  remaining 
five  minutes?  ^ 

Mr.  COLLINS:   I  have  the  right  to  close  the  debate. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  BALDRIGE.  Mr.  Chairman,  the  gentleman  from 
Mississippi  [Mr.  Colliks]  and  myself  feel  differently  about 
this  matter,  and.  feeling  as  strongly  as  we  do  about  it.  we 
are  apt  to  have  a  few  words  on  the  floor  here;  however,  I 
am  sure  there  is  nothing  personal  in  the  argument. 

The  real  truth  came  out  in  the  last  speech  of  the  genUe- 
man  from  Mississippi  [Mr.  Collins].  We  have  been  given 
the  impression  that  we  would  lose  our  citizens'  military 
training  camps  under  the  bill  for  just  one  year.  They  have 
said  that  this  is  a  temporary  proposition  and  that  we  cer- 
tainly can  give  it  up  for  one  year;  and  then  the  gentleman 
started  his  speech  by  quoting  an  article  and  a  statement 


made  by  General  Summerall.  and  the  thought  carried 
through  the  entire  speech  was  to  the  effect  that  the  citizens' 
military  training  camps  are  absolutely  useless  and  a  waste 
of  money.  I  am  afraid  that  as  long  as  the  gentleman  from 
Mississippi  [Mr.  Collins]  is  chairman  of  this  subcommit- 
tee, if  we  ever  lose  the  citizens'  military  training  camps 
for  one  year,  we  never  in  the  world  will  get  them  back. 
[Applause.] 

And,  gentlemen,  that  would  be  a  tragedy. 

There  is  an  interesting  thing  to  me  during  this  debate. 
Every  ex-service  man  who  has  spoken  has  been  up  here 
battling  for  national  defense,  except  one,  and  that  is  the 
gentleman  from  New  York  [Mr.  LaGuaroia].  I  do  not  know 
well  the  district  that  he  comes  from,  for  I  have  never  baen 
there  and  do  not  know  how  his  i)eople  feel.  He  served  in 
the  aviation  service  with  distinction,  but  a  man  who  is  in 
the  aviation  service  is  not  impressed  with  the  idea  of  The 
value  of  the  citizens'  militair  training  camps.  He  can  not 
appreciate  the  tremendous  help  experienced  noncommis- 
sioned officers  are  the  same  as  a  man  who  serves  with  troops 
does. 

Mr.  COLLINS.  I  was  wondering  if  the  gentleman  did  not 
know  that  the  aviation  service  is  in  the  line. 

Mr.  BALDRIGE.  I  said  service  with  the  troops.  The 
citizens'  training  camps  do  not  mean  officers  alone. 

If  a  crisis  came  immediately,  a  million  men  would  be  in 
the  field,  and  we  only  have  10,000  Regular  officers.  We 
have  to  rely  on  reserve  officers,  but  that  is  not  sufficient 
to  train  a  large  army. 

Mr.  UNDERHILL.    Will  the  gentleman  yield? 

Mr.  BALDRIGE.    I  yield. 

Mr.  UNDERHILL.  Will  not  the  gentleman  give  us  some- 
thing with  reference  to  the  value  of  these  citizens'  training 
camps  in  the  way  of  patriotism  from  the  standpoint  not  of 
militarism  but  good  health,  efficiency,  and  good  citizensliip. 

Mr.  BALDRIGE.  I  will  if  I  have  the  time;  that  is  an 
important  part  of  the  training.  But  let  me  finish  this  line 
of  thought.  Now,  if  we  can  have  the  service  of  the  sergeants 
and  corporals  and  men  who  have  had  experience  ill  these 
training  camps,  inexperienced  troops  can  be  whipped  into 
shape  in  two  or  three  months,  and  that  means  success,  and 
if  we  do  not  have  those  trained  sergeants  and  corporals,  it 
means  failure  and  disaster.  That  is  what  national  defense 
means. 

Our  national-defense  system  is  this:  Sufficient  training  for 
our  citizens,  coupled  with  the  Regular  Army  large  enough  to 
expand  into  a  skeleton  to  command  a  large  army. 

I  know  what  the  citizens'  training  camps  mean.  I  have 
been  in  them  myself.  We  ought  not  to  lose  them  for  one 
year,  because  if  we  do  I  fear  they  are  gone  forever. 

Now,  in  answer  to  the  gentleman  from  Massachusetts, 
these  boys  spend  their  time  in  these  camps  with  Army  offi- 
cers. They  are  taught  imder  Regular  Army  officers  to  be 
honest,  loyal,  obedient,  and  efficient,  and  leave  better  citizens 
by  far.  However,  I  do  not  talk  about  that,  because  the 
important  thing  to  me  is  that  they  stand  for  national 
defense,  and  that  is  the  greatest  value  of  the  camps  to  lliis 
coimtry.    [Applause.] 

Mr.  Chairman,  under  the  leave  to  extend  my  remarks  in 
the  Record.  I  include  the  following  radio  address  delivered 
over  the  radio  by  my  colleague,  the  gentleman  from  Con- 
necticut [Mr.  Cross  J,  May  12.  1932: 

N.\TIONAL   DEFKNSK 

In  proceeding  to  analyze  the  effects  of  the  proposed  Army  apfiro- 
priation  bill  upon  national  defense.  It  Is  weU  to  remember  that 
the  basis  of  preparedness  for  land  defense  Is  trained  man  power. 
In  this  regard  the  Army  Is  fundamentally  different  from  the 
Navy.  In  the  forces  afloat  the  plant — that  Is,  ships — Is  the  basis, 
but  with  the  Army  It  la  trained  man  power,  the  plant  and  all 
e\ae  being  auxiliary. 

The  progress  made  In  the  so-called  "  mechanization  of  warfare  " 
does  not  alter  the  truth  of  the  statement  I  have  just  made.  The 
report  of  the  President's  Aircraft  Board,  of  which  the  late  Dwljht 
Morrow  was  chairman,  was  submitted  to  Congress  In  1925.  It 
contained  the  following  interesting  statement: 

'•  The  late  war  taught  us  again  that  man  can  not  make  a  ma- 
chine stronger  than  the  spirit  of  man." 

Moreover,  we  must  not  think  of  this  mechanical  trend  as  an 
eaaeutiaUy  modem  phenomenon.    In  no  channel  of  human  effort. 
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from  the  very  beginning  of  hlstmy,  haa  the  liig«nulty  and  energy 
of  man  been  directed  with  greater  tfeot  than  In  the  waging  at 
war.  To  enhance  his  efficiency  in  combat  primitive  «n»Ti  early 
discarded  the  bludgeon  In  favor  of  thrusting  and  cutting  weapons 
made  of  flint  and  stone.  Bronze  swords  and  spears  next  made 
their  appearance.  By  the  beginning  of  recorded  history  the  war 
chariot  was  evolved  and,  with  the  war  elephant  of  a  later  period, 
became  the  prototypes  of  the  modem  tank.  The  oatapult  was 
the  forerunner  of  the  siege  gun  of  to-day.  The  armored  knight, 
the  crossbow,  and  the  long  bow  each  had  their  turn  In  domi- 
nating the  character  of  combat.  PtnaUy,  gunpowder  found  a 
utilization  through  the  design  of  the  crude  blunderbtiss  and  the 
clumsy  lombard.  Continuous  Improvement  In  these  produced  the 
powerful  artnioy  and  machine  gxms  we  know  to-day.  During 
the  present  century  the  airplane  was  Invented  and  was  adapted 
for  use  by  armies  operating  in  the  field.  Developments  In  the 
tank  and  In  gas  appliances  have  Increased  the  effectiveness  of 
these  particular  weapons  under  slttiattons  In  which  they  can 
be  iised. 

But  none  of  theee  mechanical  devices  has  displaced  man  as  the 
basis  of  an  efficient  army.  They  have  enhanced  the  power  and 
effectiveness  of  the  trained  individual  and  increased  the  ln^)or- 
tance  of  training,  for,  manifestly^ '«s  weapons  become  more  and 
more  complicated  In  design  and  construction  a  higher  degree  of 
training  Is  necessary  In  order  to  use  them  efficiently.  Moreover, 
with  the  advance  of  clvUlzatlon  the  greater  portion  of  ovir  popu- 
lation has  lost  Its  one-time  familiarity  with  weapons  of  the  chase, 
and  no  more  do  the  dally  lives  of  great  sections  of  our  people 
simulate  the  conditions  of  an  army  In  the  field.  Thus  we  have 
grown  more  and  more  dependent  upon  a  group  of  experts  to  Im- 
part to  us  the  necessary  Instruction,  the  mlUtary  training,  that  we 
must  master  before  we  are  capable  of  taking  position  In  the  ranks 
of  an  army  defending  the  country.  So  I  repeat  that  man,  not  the 
weapon,  is  the  dominating  Influence  on  the  battlefield,  and  that 
training  is  more  Important  than  ever  before  In  producing  military 
effectiveness. 

Thus  It  Is  obvious  that  training  of  selected  portions  of  our  pop- 
ulaUon,  Including,  of  course.  Its  own  personnel,  is  one  of  the  most 
vital  functions  of  our  peace-time  Army.  As  a  consequence,  I 
shaU  speak  principally  of  the  effects  that  certain  proposals  In 
the  Army  appropriation  bill  will  have  upon  the  capacity  and 
ability  of  the  Army  to  Impart  to  these  portions  of  the  civilian 
population  that  modlcxmi  of  military  training  provided  for  in  the 
national  defense  act  of  1930. 

The  Intent  and  Import  of  that  act  1  give  In  the  words  of  Gen. 
Douglas  MacArthiir,  present  Chief  of  Staff  of  our  Army,  tmd  an 
officer  whose  brilliant  record  before,  during,  and  since  the  World 
War  entitles  his  opinion  to  the  utmost  respect  and  attention.  As 
a  successful  leader  of  troops  in  many  of  our  greatest  battles  of  the 
war,  he  is  thoroughly  familiar  with  the  organizational  and  train- 
ing needs  of  a  field  army.    I  quote  from  a  recent  letter  he  wrote: 

"Prior  to  1920  there  existed  in  the  world  only  two  general 
systems  under  which  peace-time  military  forces  were  organized  and 
maintained.  The  basU  of  one  was  the  cofiicrlpt;  of  the  other.  It 
was  the  professionalized  soldier.  The  former  afforded  the  maxlmiun 
of  defense  with  the  minimum  of  cost,  but  prescribed  as  a  civic 
duty  service  with  the  colors.  The  latter  depended  exclusively  upon 
the  enrollment  of  those  who  adopted  the  military  as  a  professional 
career.  It  entaUed  abnormal  costs,  due  to  the  necessity  of  rehn- 
burslng  along  professional  lines  the  personnel  Involved.  For  this 
reason  no  nation  has  been  able  In  modem  times  to  maintain  a 
professional  army  of  sufficient  size  to  Insure  complete  protection. 

"  In  the  national  defense  act  of  1920  a  new  type  of  military 
system  was  devised  and  established.  Through  it,  for  the  first  time 
In  American  history,  practical  success  was  attained  In  adjusting 
military  preparation  to  our  national  needs.  Every  essential  pro- 
vision of  that  act  exemplifies  this  Nation's  purely  defensive  Intent. 
It  conforms  to  the  American  tradition  of  permitting  In  time  of 
peace  only  voluntary  service  In  ovir  armed  forces  and  of  placing 
ultimate  responsibility  for  defense  upon  a  citizen  soldiery.  Finally, 
It  gives  assurance  of  reasonable  security  at  moderate  cost. 

-  The  principal  elements  of  the  American  system  are  two.  The 
first  Is  a  small  professional  force  to  act  as  a  training  cadre — a 
covering  force  in  case  of  need  and  a  framework  upon  which 
mobilization  of  our  full  force  could  be  effected.  The  second  essen- 
tial element  Is  a  partially  developed  organization  of  citizen  soldiers 
divided  Into  a  National  Guard  and  various  classifications  of  re- 
serve and  other  groupments,  backed  by  a  continuous  program  of 
limited  military  training  for  these  elements  In  time  of  peace. 

"  Our  small  Regular  Army  would  be  Impotent  through  Its  own 
unaided  efforts  to  defend  this  Nation  against  powerful  and  sus- 
tained attack.  Likewise,  an  unorganized  and  untrained  popula- 
tion would  be  tragically  helplefs  in  the  face  of  highly  organized 
and  trained  units.  The  two  parts  of  the  system  thus  articulate 
with  and  complement  each  other  to  Insure  that  America's  enor- 
mous latent  strength  would  not  be  dissipated  through  hostile 
action  before  It  could  be  harnessed  Into  a  powerful  military 
machine. 

*"nie  Regular  Army  is  th«  bulwark  and  basis  of  the  whole 
structure.  It  is  the  Instructor,  the  model,  and.  in  emergency,  the 
leader  of  the  whole.  The  only  continuing  body  In  which  resides 
the  professional  knowledge  and  technical  skill  capable  of  acciimu- 
latlng,  organizing,  training,  and  leading  to  victory  a  national  army 
of  citizen  soldiers  Is  the  professional  officer  corps.  Constantly 
they  concern  themselves  with  the  mobilization  plans  for  personnel 
and  materiel  necessary  in  a  great  emergency  and  make  every  prac- 
■,Ucable  prearrangement  for  the  successful  operation  of  these  ^ans 
shduld  need  arise. 


"  Oommlailoned  personnel  of  the  cltlaen  components  supplement 
the  corps  of  Regulars:  they  give  generously  and  patrlotlcaUy  of 
their  time  and  effort  In  peace  so  that,  as  the  niunerlcaily  pre- 
I>onderant  mass  of  the  officers  In  an  emergency  Army,  they  may 
function  promptly  and  effectlvtiy.  But  their  devotion  and  their 
efforts  In  this  preparation  would  be  wasted  without  the  efficient 
guidance  of  their  mentor — the  Regular  officer.  Through  schools, 
study,  research,  and  practical  training,  the  Regulars  devote  their 
Uvea  to  keeping  abreast  of  the  times  In  oompUcated  and  rapidly 
changing  arts  and  sciences,  and  within  the  limits  Impoeed  by 
available  opporttinlty  Impart  the  results  to  the  officers  at  the 
dtlsen  oompionents. 

"So  I  r^wat  that  In  the  last  analysis  our  whole  defensive 
system  rests  upon  the  efficient  performance  of  a  corps  of  Regular 
officers,  sufficient  In  strength  to  carry  out  the  vltaUy  nanru"il 
duties  Impoeed  upon  It  by  the  act  of  1920.  In  the  Interests  of 
economy  the  streiigth  of  the  professional  force  was  fixed  at  the 
minimum  considered  by  Congress  In  1920  to  be  consistent  with 
safety — namely.  18.000  officers  and  28S,000  enlisted  men.  During 
the  past  decade  this  strength  has  been  progressively  decreased 
imtll  to-day  It  stands  at  i^prozlmately  13,000  officers  and  125.000 
men." 

Repeated  studies  made  In  the  War  Depiu-tment  have  demon- 
strated over  and  over  again  that  the  minimum  strength  of  peace- 
time forces  at  which  reasonable  guaranty  can  be  given  for  the 
attainment  of  the  objectives  of  the  national  defense  act  ^prosl- 
mates  14,000  officers  and  105,000  men. 

In  spite  of  the  fact  that  existing  forces  are  far  below  these 
figures,  the  blU  now  before  Congress  contains  as  one  of  its  most 
drastic  provisions  the  immediate  elimination  of  2.000  offloers  frtnn 
the  active  list. 

The  claim  has  been  made  that  tsuch  action  would  not  weaken 
the  national  defense  simply  because  for  a  few  years  more  these 
2.000  officers  would  remain  avaUable  In  case  of  need.  Ootild  any 
argument  be  more  absurd?  Under  existing  law  when  a  member 
of  aux  12,000  officers  Is  removed  by  death,  disability,  or  age,  his 
place  Is  taken  by  a  second  lieutenant,  who  begins  to  tread  the 
path  of  experience  and  training  his  predecessor  has  followed  be- 
fore him.  The  eventual  effect  of  every  permanent  reduction  In 
existing  strength  Is  nothing  lees  than  further  depletion  In  an 
already  weakened  corps  of  expert  Instructors  and  leaders.  And 
this,  as  I  said  before.  Is  a  direct  blow  at  national  defense. 

To-day  some  of  our  officers  are  serving  with  troops  In  foreign 
stations — stations  of  vast  strategical  Importance  In  our  defensive 
system.  Others — about  24  per  cent  only — are  serving  with  troops 
in  the  United  States;  still  others  are  going  to  the  several  Army 
schools  In  order  to  keep  abreast  of  rapid  changes  In  the  compli- 
cated art  and  science  of  war.  Large  nimibers  of  them  serve  with 
the  Reserve  Officers'  Training  C<xrps;  others  with  the  National 
Guard:  and  still  others  with  the  Organized  Reeerve  Corps,  In 
addition  to  aU  this,  the  Army's  technical  services,  such  as  the 
Ordnance,  Engineers,  Quartermaster  Corps,  and  Medical  and  Sig- 
nal Corps,  each  demands  and  utilizes  a  portion  of  our  officer  per- 
sonnel. Every  one  of  these  essential  activities  Is  underofficered  and 
undermanned.  Elimination  of  one  or  more  of  these  activities 
would  destroy  the  basic  form  of  our  national -defense  program. 
This  would  not  be  economy,  but  destructive  extravagance  of  the 
most  vicious  kind.  Yet  this  Is  exactly  what  would  hi^ppen  If  an 
additional  2,000  officers  were  lopped  off  the  active  list. 

In  each  of  these  oOcen  the  United  States  has  a  large  Invest- 
ment and  a  deep  Interest. 

"  Skilled  officers,  like  all  other  professional  men,  are  products  of 
continuous  and  laborious  study,  training,  and  experience.  There 
is  no  short  cut  to  the  pectUlar  typ>e  of  luiowledge  and  ability  they 
mtist  possess.  Trained  officers  constitute  the  most  vitally  essential 
element  In  modem  war,  and  the  only  one  that  under  no  circum- 
stances can  l>e  improvised  or  extemporized. 

"An  army  can  live  on  short  rations.  It  can  be  Insufficiently 
clothed  and  housed,  It  can  even  be  (>oorly  armed  and  equipped, 
but  in  action  It  Is  doomed  to  destruction  without  the  trained  and 
adequate  leadership  of  officers.  An  efficient  and  sufficient  corps  of 
officers  means  the  difference  between  victory  and  defeat." 

This  matter  of  officer  reduction  Is  directly  connected  with 
another  drastic  provision  of  the  bill,  namely,  the  elimination  of 
active-duty  training  for  reserve  officers,  of  the  Reserve  Officers' 
Training  Corps  camps,  and  the  citizens'  mUltary  training  camps. 
The  modest  civilian-training  program  carried  on  tmder  the  guid- 
ance of  the  RegxUar  Army  is  certainly  little  enough  to  do  In  prep- 
aration of  a  pcH-tlon  of  our  population  for  a  possible  future  emer- 
gency. On  the  average  an  oOoo'  of  the  Reserve  Corps  receives 
one  2-week  tour  of  active  training  every  four  or  five  years.  The 
Reserve  Officers'  lYalnlng  Corps,  from  which  reserve  offloers  are 
recnilted,  and  the  emaens'  mllRary  training  camps,  from  the 
graduates  of  which  the  noncommissioned  officer  of  a  future  na- 
tional army  wovild  largely  oome,  are  so  weU  known  that  no  de- 
scription of  them  seems  neoeasary.  Their  whole  purpoee  is  to 
provide  and  maintain  a  nuelcus  of  parUaUy  trained  personnel  la 
order  that  moblllsatton.  after  the  declaration  by  Congress  of  a 
national  emergency,  could  be  carried  out  without  unreasonable 
delay.  By  no  stretch  of  the  Imagination  could  this  modest  pro« 
gram  be  cited  as  evidence  at  a  mUltarlstlc  attitude  on  our  part. 
It  is  jtist  the  opposite. 

MlUtary  preparation  that  envisions  the  practicability  of  gjaH^^^g 
hard  and  fast  In  a  crisis  must  provide  for  Instantaneous  '~*»*«M«i- 
tlon  of  a  strong  mlUtary  force.  Our  system  deliberately  provides 
for  a  delay  of  several  months  between  the  declaration  of  an  etau- 
geney  and  the  time  when  an  army  of  any  slae  would  be  ready  to 
take  the  field.     Otir  system  exrmpllflre  out  nonaggresslve  atti« 
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tude — but  t%  does  mftke  reaaonable  preparation  to  defend  our- 
■elvee.  Furthermore,  u  responsible  suthorltles  have  pointed  oat 
again  and  again,  tlie  present  streni^h  of  our  land  forces  Is  al- 
r«ady  below  tb«  minimum  considered  necessary  to  make  fully 
effectlTe  the  essentials  of  this  system.  T  * 

Now  let  us  KCt  down  to  fa«rts  of  money  and  of  strength.  Con- 
greiw  appropriated  last  year  fear  military  activity  approximately 
t333.0O0.0OO.  In  submitting  Its  estimates  for  the  crirrent  year 
the  War  Department  budget  reduced  the  foregoing  sum  by  »38.- 
000.000  and  reported  that  these  reduced  estimates  represented  the 
minimum  on  which  the  military  establishment  could  exist  for 
a  single  year  rather  than  the  true  requirements  of  the  national 
dafexue.  The  bill  now  before  the  House  proposes  to  cut  this  sum 
by  an  additional  $34,000,000.  of  which  about  $9,500,000  represenU 
the  savin?  to  be  effected  through  elimination  of  the  2.000  officers 
and  the  civilian  training  of  which  I  have  spoken. 

Naturally  many  Important  activities  are  eliminated  or  curtailed 
by  a  failure  to  appropriate  the  $15,000,000  applying  to  activities 
other  than  training.  In  some  Instances  this  additional  reduction 
may  prove  to  be  false  economy,  anrt  may  result  In  greater  expendi- 
tures In  years  to  come,  yet  the  War  Department  apparently  be- 
lieves that  by  expedient  and  ImprQvlzatlon  It  can  perform  Its 
principal  missions  during  the  coming  year  provided  only  that  Its 
trained  man  power  Is  not  further  depleted  and  the  program  for 
training  of  man  power  Is  not  destroyed. 

For  this  reason  I  will  not  list  the  Items  In  which  the  cuts 
represented  In  the  $15,000,000  slash  have  been  made. 

The  need  for  economy  Is  ketjnly  appreciated  by  every  member  of 
the  Government — legislative  and  executive.  But  when  retrench- 
ment beyond  the  point  of  safety  Is  proposed  In  our  national- 
defense  system.  It  becomes  not  economy,  but  extravagance  of 
the  most  expensive  kind. 

Our  Army  has  been  called  an  expensive  one.  and  In  a  certain 
sense  this  is  true.  The  reacoas  arc  two:  First,  we  have  a  purely 
voluntary  Army — a  system  niaintilned  only  by  England  among 
other  great  powers. 

The  voluntary  system  of  course  requires  a  higher  rate  of  pay 
tlian  does  the  conscript  system  used  in  other  foreign  armies.  Yet. 
eonalderlng  the  relative  standards  of  living  in  the  two  countries, 
the  rates  of  pay  in  our  Aimy.  as  compared  to  thcss  of  Great 
Britain,  are  quite  low.  For  Instance,  a  member  of  the  lower  House 
of  Parliament  gets,  even  at  numuQ  rates  of  exchantjc,  only  about 
one- fifth  of  the  amount  paid  to  one  of  ouf  Congressmen.  Yet  the 
average  pay  of  their  army  offlceis  la  only  slightly  less  than  In  otir 
case — while  their  chief  of  staff  gets  almost  twice  the  amount  of 
ours. 

Notwithstanding  the  fact  that  our  standard  of  living  makes  the 
cost  of  our  Army  loom  up  as  a  large  figure,  consider  the  following 
comparisons : 

Our  Budget  for  mUitary  activities  ($300,000,000  out  of  a  total 
Budgvt  of  $4,000,000,000)  amounts  to  about  7  per  cent  of  total 
Federal  expenditures.  The  bast  available  flgtures  for  foreign  ex- 
penditures on  this  same  basiii  are: 

Percent 

Prance 17.  4 

Great  Britain 7.9 

Japan . 13. 1 

The  bTidgets  for  military  activities  as  compared  to  the  national 
««alth  ot  the  great  powers  for  the  fiscal  year  1930  are  approxi- 
mately as  follows: 

France 0.64 

Great    Britain .28 

Italy  -— _ i 1.08 

Jmpkar.. .  21 

Germany 16 

United  States '.08 

Of  the  nations  of  tb«  world.  16  maintain  armies  larger  than 
that  of  the  United  States.  I  give  them  in  tne  order  of  their 
aggregate  organised  military  strength:  Frsnce.  Italy.  Soviet  Rus- 
sia. China  Spain.  Japan.  Poland.  Rumania.  Czechoslovakia.  Yugo- 
slavia. Sweden.  Great  Britain.  Switzerland  Belgium.  Greece.  Por- 
tugal, and  Un'ted  States. 

Thtis  this  Nation  ranks  se-^nteenth  in  strength  of  organized 
land  forces,  although  It  Is  fourth  In  population  and  first  In 
wealth.  This  additional  evidence  demon.^'.rates  that  the  United 
States  has  achieved  a  degree  of  land  di.sarmament  unequaled 
by  any  other  great  nation  of  the  earth 

Another  aspect  of  this  whole  question  deserves  attention.  The 
national  defense  act  of  1920  is  really  a  revision  of  an  act  passed 
in  1816.  The  original  law  was  ftassed  by  a  Democratic  Congress 
after  months  of  effort,  and  the  1920  revision,  under  a  Republican 
Congress,  required  a  like  period  of  study  and  analysis.  The  whole 
effort  was  to  devise  a  conservative  and  economic  program  suited 
to  our  particular  needs.  Since  that  time,  we  have,  under  the 
demand  for  the  utmost  economy  In  Federal  expenditures,  effected 
^repeated  reductions  In  the  forces,  both  professional  and  civilian, 
provided  for  in  tbs  1920  amendment.  The  time  has  come  when 
further  depletion  will  bring  us  close  to  prostration.  Such  a  con- 
dition is  not  oonduclTe  to  the  promotion  of  peace,  nor  to  xhe 
respect  with  which  this  Nation's  pacific  counsels  are  received  in 
the  conclave  of  nations. 

I  am  not  a  believer  in  the  right  of  might.  I  deplore  the  possi- 
bility of  war  as  a—ply  as  can  any  other  person  familiar  with  the 
frightful  human  and  material  wastage  it  entails.  Yet  let  me  quota 
from  a  man  celebrated  for  bis  efforts  in  behalf  of  universal  and 
•Ddiffln^  peaes — a  oian  wboae  nam*  appsara  as  tbe  coauthor  of 
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the  pact  for  the  renunciation  of  war.  I  refer  to  the  late  Arlstido 
Brtand  who.  during  the  conference  preceding  the  consummation  of 
the  Washington  treaty  of  1922.  said: 

"I  firmly  made  up  my  mind  to  say  to  Germany:  'That  is  im- 
possible. If  any  such  attempt  Is  made,  the  most  appalling  conse- 
quences may  follow.'  If  I  had  spoxen  without  having  the  strength 
of  the  French  Army  behind  me.  what  weight  would  my  words 
have  had?  And  yet.  If  the  proposed  action  had  taken  place, 
what  would  have  become  of  the  peace  of  Europe?  What  would 
have  become  of  the  young  states  which  have  Just  sprung  fnto 
being  but  have  not  yet  attained  their  equilibrium?  That  is  the 
problem.  It  did  not  arise  because  we  were  able  to  back  our 
words  with  force." 

With  such  a  statement  ringing  In  our  ears,  does  It  not  seem 
reasonable  to  demand  that  our  defense  forces  shall  not  bs 
further  weakened  simply  as  an  incident  to  an  economy  pro- 
gram? The  House  of  Representatives  has  a  properly  constituted 
Military  Affairs  Committee.  Does  It  not  seem  within  the  province 
of  that  committee  to  study  and  analyze  all  drastic  revisions  con- 
nected with  our  national-defense  system  before  they  are  submitted 
to  the  House  for  enactment  into  law? 

In  the  world  of  to-day  the  Insurance  of  national  existence  de- 
mands a  defensive  system  suited  to  our  particular  needs  and  to 
our  national  psychology.  This  we  achieved  In  the  national  de- 
fense act  of  1920,  but  by  legislative  {M:tlon  since  that  time  succes- 
sive reductions  have  brought  existing  forces  to  the  irreducible 
minimum. 

The  bin  now  before  Congress,  under  the  guise  of  economy,  seeks 
to  weaken  still  further  gome  of  the  most  Important  parts  of  the 
skeletonized  organization  provided  In  that  act. 

Economy  Is  necessary — elimination  of  unnecessary  expenditure 
is  vitally  essential.  »But  economy  does  not  mean  destruction  of 
useful  activities  or  of  needful  facilities.  It  means  efficient  man- 
agement— the  proper  application  of  available  resources  to  meet  the 
requirements  of  ourselves  and  of  the  Nation. 

One  of  these  needs  is  national  defense.  It  mtxst  not  be 
endangered. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  it  appears  from 
speeches  made  by  some  gentlemen  this  afternoon  that  they 
feel  they  alone  are  interested  in  national  defense.  My  be- 
lief is  that  the  best  friend  the  Army  has  to-day  Is  the  man 
in  public  life,  who  is  willing  for  the  Army  to  forego  some  of 
its  activities  not  now  imperatively  required,  and  in  times 
like  the  present  it  is  well  to  carefully  consider  what  ac- 
tivities of  the  Army  are  not  now  absolutely  vital,  and  where 
such  are  found  to  temporarily  suspend  the  same  for  the 
next  fiscal  year. 

There  are  members  of  the  House  who  believe  that  the 
citizens'  military  training  camps  can  be  dispensed  with 
during  the  summer  of  1932,  and  who.  when  conditions  im- 
prove, will  be  willing  to  provide  funds  for  continuing  such 
camps. 

To  say  that  if  this  Congress  should  refuse  to  appro- 
priate for  the  camps  in  the  summer  of  1932  they  will 
never  again  be  resumed  is  both  illogical  and  unreasonable. 
Any  man  who  takes  counsel  of  his  fears  is  an  unsafe  ad- 
viser. Better  far  to  take  counsel  of  our  faiths  and  our 
hopes.         '  ^ 

General  Summerall,  who  has  been  rightly  referred  to  as 
one  of  the  great  outstanding  Army  men  of  the  age,  as  well 
as  the  present  Adjutant  General  of  the  Army,  whom  I 
respect  and  hold  in  high  regard,  have  both  said  in  an  offi- 
cial way  that  these  camps  could  be  dispensed  with  for  a 
year  without  hurt  to  the  Army.  Then  why,  I  ask.  should  we 
now  vote  $2,600,000  or  more  to  carry  on  these  activities  in 
the  fiscal  year  1933? 

Mr.  IX)UOLAS  of  Arizona.  Mr.  Chairman,  will  the  gen- 
tleman yieW? 

Mr.  OLIVER  of  Alabama.  No.  not  now;  and  I  will  say  to 
j  the  gentleman  from  Arizona  that  it  was  with  pleasure  I 
I  listened  to  a  most  remarkable  and  excellent  speech  for  econ- 
I  omy  which  he  made  to  this  body  early  in  the  session,  and 
i  since  that  time  I  have  been  anxiously  waiting  to  see  where 
he  wishes  by  his  vote  to  effect  economies. 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  will  the  gen- 
tleman yield  now? 

Mr.  OLIVER  of  Alabama.  The  gentleman  once  said  to 
me,  "  Offer  an  amendment  to  carry  out  your  motion  in  the 
committee  to  strike  out  the  $750,000  item  for  remodeling  the 
House  Office  Building  and  I  will  support  it."  I  made  a 
motion  to  recommit  the  bill  for  that  purpose,  and  about  the 
first  man  I  found  voting  against  my  motion  was  the  gentle- 
man from  Arizona. 
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Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  will  the  gen- 
tleman 3^eld? 

Mr.  OLIVER  of  Alabama.  I  like  stability,  whether  found 
on  one  side  of  the  aisle  or  the  other,  and  the  man  who 
merely  makes  speeches  and  fails  to  vote  as  he  speaks  is  not 
the  man  whom,  in  times  like  these,  we  can  safely  follow. 
[Applause.] 

Mr.  DOUGLAS  of  Arizona.  Mr.  Chairman,  will  the  gen- 
tleman jrield? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  DOUGLAS  of  Arizona.  I  will  not  vote  to  reduce  the 
personnel  of  our  national  defense  system  for  the  reason  that 
to  do  so  will  mean  the  future  loss  of  human  lives. 

Mr.  OLIVER  of  Alabama.  I  fear  the  gentleman  shares 
the  apprehensions  and  anxieties 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  rise  to  a  point 
of  order. 

The  CHAIRMAN.  The  gentleman  will  state  the  point  of 
order. 

Mr.  MARTIN  of  Oregon.  I  do  not  believe  any  Member  of 
this  House  has  a  right  to  make  a  personal  attack  upon 
another,  as  is  being  made  right  now. 

The  CHAIRMAN.  The  gentleman  from  Alabama  will 
proceed  in  order. 

Mr.  OLIVER  of  Alabama.  I  fear  there  are  some  who  are 
apprehensive  to  the  extent  as  expressed  by  the  gentleman 
from  Detroit  when  he  said  that  what  we  need  in  this  day 
and  time  is  to  be  so  prepared  with  our  Army,  our  camps, 
and  citizen  soldiery,  that  we  will  be  able  in  the  summer  of 
1932  to  quell  disorders.  The  gentleman  from  New  York 
I  Mr.  LaGuardia]  wisely  replied  that  what  we  need  now  is  to 
promptly  and  in  a  nonpartisan  way  seek  to  provide  em- 
ployment for  the  idle,  and  if  we  do  so,  we  shall  have  no 
trouble.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired.  All  time  has  expired.  The  question  is 
on  the  amendment  offered  by  the  gentleman  from  Cali- 
fornia. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Collins)  there  were — ayes  115.  noes  91. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Under  the  authorizations  contained  in  this  act  no  Issues  of 
reserve  supplies  or  equipment  shall  be  made  where  such  issues 
would  Impair  the  reserves  held  by  the  War  Dep>artment  for  two 
field  armies  or  1,000,000  men. 

Mr.  SCHAFER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word,  which  is  "  men  "  in  order  to  avail  myself  of  the 
opportunity  of  saying  a  few  words  in  behalf  of  a  real  man, 
who  is  a  Member  of  the  House  of  Representatives,  and  who 
was  bitterly  criticized  by  the  distinguished  gentleman  from 
Alabama  [Mr.  Oliver],  a  member  of  the  Committee  on  Ap- 
propriations, which  committee  has  brought  to  the  floor  of 
the  House  this  half-baked  Army  appropriation  bill  which 
emasculates  our  national  defense.  I  was  certainly  surprised 
to  observe  how  spontaneously  and  vigorously  most  of  the 
Democratic  Members  of  the  House  applauded  when  asper- 
sions and  reflections  were  cast  upon  one  of  their  Democratic 
colleagues.  This  applause  came  from  the  same  Members 
who  stood  on  this  floor  when  the  economy  bill  was  consid- 
ered and  unanimously  and  loudly  applauded  the  eloquent 
speech  dehvered  by  the  gentleman  from  Arizona  [Mr. 
Douglas].    [Applause.] 

But  now  most  of  you  on  the  Democratic  side  applaud  the 
attack  made  upon  him  because  he  does  not  support  a  cut 
in  the  appropriations  for  our  national  defense  which  will 
weaken  its  effectiveness.  Whether  or  not,  as  the  preceding 
speaker  has  stated,  the  distinguished  gentleman  from  Ari- 
zona was  bom  with  a  silver  spoon  in  his  mouth  makes  no 
difference  from  my  point  of  view,  particularly  when  we  con- 
sider that  during  the  war  he  terved  the  Nation  with  dis- 
tinction. [Applause.]  I  bitterly  protest  the  unwarranted 
attack  on  a  man  who  served  this  Nation  in  time  of  war, 
a  man  who  was  applauded  and  cheered  loud  and  long  by  a 
rising  vote  of  all  you  Democrats  when  he  made  his  speech 


for  the  economy  bill — and  many  of  you  did  not  agree  with 
his  position  but  we  certainly  must  appreciate  his  courageous 
and  eloquent  plea.  Certainly  it  was  surprising  to  see  the 
chairman  of  the  Economy  Conunittee  clap  his  hands  until 
he  must  have  blisters  on  them;  this  same  chairman  who 
also  stood  up  in  the  House  and  applauded  when  his  dis- 
tinguished Democratic  colleague  [Mr.  Douglas]  made  the 
speech  on  the  economy  bill  to  which  I  referred.  Mr.  Chair- 
man, the  gentleman  from  Arizona  [Mr.  Douglas]  knows 
what  war  is,  and  he  knows  mighty  well  that  in  these  days 
of  unrest  among  foreign  nations  we  might  not  have  allied 
coimtries  ready  to  hold  off  the  enemy  until  we  trained  our 
soldisrs  and  officers,  as  in  the  World  War. 

He  well  knowo  that  if.we  were  launched  into  a  major  war 
to-day  we  could  not  take  the  Christie  tanks,  manned  by  the 
gentleman  from  Mississippi  [Mr.  CollikS],  and  use  for  am- 
munition the  $1,500,000  Gutenberg  collection  purchased  with 
the  Federal  taxpayers'  money  at  the  behest  of  the  gentlfe- 
man  from  Mississippi,  to  defend  the  Nation  and  the  lives 
of  our  people.  [Applause.]  If  the  gentleman  from  Arizona 
is  supporting  a  protective  tariff  oh  copper,  I  congrStulate 
him,  since  copper  is  a  great  product  of  his  State.  When 
we  go  through  the  hearings  on  the  tariff  bill,  we  find  Demo- 
cratic Members  of  Congress  from  Alabama  standing  before 
the  Ways  and  Means  Committee  pleading  with  crocodile 
tears  running  from  their  eyes,  for  embargo  tariffs  on  graph- 
ite produced  in  Alabama.  [Applause.]  The  trouble  is  that 
many  of  you  Democrats  want  a  tariff  to  protect  everything 
produced  in  your  State  but  oppose  tariff  protection  for  prod- 
ucts of  other  States.  ' ' 

It  is  ridiculous  to  accuse  the  gentleman  from  Arizona  [Mr. 
Douglas]  of  having  ulterior  motives  because  he  is  in  favor 
of  protecting  the  industry  and  labor  of  the  people  of  his 
State  dnd  the  people  of  this  Nation  from  unfair  competition 
of  cheaply  produced  foreign  products.  Some  of  you  Demo- 
crats who  applauded  the  criticism  of  the  gentleman  from 
Arizona  have  talked  for  restricted  immigration  to  protect 
American  labor  from  unfair  competition  of  cheap  foreign 
labor.  What  difference  is  there  iij  repealing  the  immigra- 
tion la\Y  and  permitting  the  millions  who  are  knocking  on  the 
door  for  admittance  to  compete  with  the  workers  on  the 
farms  and  in  the  factories  from  having  them  work  on  the 
farms  and  in  the  factories  of  their  foreign  lands  and  ship 
the  products  into  America  without  proper  tariff  protection? 
The  gentleman  from  Arizona  [Mr.  Douglas]  Is  a  real  ser- 
vant of  the  people  whom  he  represent-s.  and  they  have  reason 
to,  and  I  know  they  will,  resent  the  unfair  criticism  of  the 
preceding  speaker.     [Applause.] 

Mr.  BARBOUR.  Mr.  Chairman.  I  would  like  to  call  at- 
tention to  two  amendments  that  were  passed  over  by  unan- 
imous consent,  pending  tl^e  action  on  the  amendment  on 
civiUan  activities.  One  is  on  page  16,  line  4,  where  the 
words  "  citizens'  militai'y  training  camps '"  were  to  be  in- 
serted after  the  word  "  corps,"  and  the  other  is  on  page 
55.  line  19,  an  amendment  which  I  send  to  the  Clerk's  desk. 

The  CHAIRMAN.  The  gentleman  from  California  offers 
an  amendment,  which  the  Clerk  will  report: 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BAitaova:  On  page  16.  line  4.  after 
the  word  "  corps,"  Insert  "  citizens'  military  training  camps." 

Mr.  KVALE.  Mr.  Chairman,  I  ask  recognition  in  opposi- 
tion to  the  amendment. 

I  do  not  wish  at  this  time  to  make  any  statement  of  my 
own.  If  I  have  permission,  I  want  to  read  a  short  tribute 
and  a  beautiful  one  by  a  beloved  Member  of  this  House  to 
a  gentleman  and  colleague  of  ours  whose  name  has  been 
mentioned  on  the  floor  this  afternoon,  and  regarding  the 
character  of  whose  war  service  there  seems  to  have  been 
some  question. 

This  comment  occurred  during  a  particularly  heated  tax 
debate  on  December  16,  1925.  and  it  reads  as  follows: 

You  have  done  that:  but  there  was  one  Member,  Mr.  LaGuasoia. 
of  New  York,  whom  you  have  demoted  to-day,  and  whom  you 
have  kicked  out  on  the  Republican  side,  who  rose  in  hts  place 
and  endeavored  to  restore  the  pubUclty  features  of  this  bill.    You 
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can  not  terrify  that  kind  of  man.  X  remember  wben  he  left  this 
House — vhen  the  war  clouds  bung  thick  o^er  this  Nation,  when 
there  were  times  wben  the  blue  of  the  flag  seemed  about  to  fade 
away  In  the  blue  of  the  skies. 

Unlike  the  rest  of  you.  he  left  his  safe  position  bere  and  en- 
tered a  service,  the  most  hazardous  In  the  war.  A  man  who 
could  fearlessly  steer  and  direct  his  squadron  of  bombing  planes 
above  the  clouds  amid  the  bursting  bombs  of  the  enemy's  air- 
craft fxins  can  not  be  terrified  by  anything  that  you  can  do 
to  him  on  this  floor.  You  Iiave  removed  him  from  the  com- 
mittees, but  be  had  enough  courage  to  stand  up  here  and  try  to 
put  back  that  publicity  claustr.  and  he  comes  from  the  very  lair 
of  the  multimillionaires  who  are  promoting  this  bill  and  who 
stand  back  of  aD  of  you  on  that  side  of  the  House. 

Those  words,  Mr.  Chairman,  were  uttered  by  the  beloved 
majority  leader  of  this  House.  Hknst  T.  Raikxt.  [Ap- 
plause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

The  CHAIRMAN.  The  question  is  on  ttie  adoption  of  the 
amendment  offered  by  the  gentleman  from  California  ilii. 
BAkBotn]. 

The  amendment  was  agreed  to. 

Mr.  BARBOUR.  Mr.  Chairman,  I  oiler  an  amendment, 
which  is  on  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Babbouk:  On  page  55,  line  19,  before 
the  word  "  appropriate."  insert  the  words  "  who  may  be  detailed 
for  duty  as  Instructors  at  civilian  military  training  camps." 

The  CHAIRMAN.    The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  California. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

No  part  of  the  appropriations  made  in  this  act  shall  be  avail- 
able for  the  salary  or  i>ay  of  any  ofllcer.  manager,  superintendent, 
foreman,  or  other  person  having  charge  of  the  work  of  any  em- 
ployee of  the  United  States  Government  while  making  or  causing 
to  be  made  with  a  stop  watch,  or  other  time-measuring  device,  a 
time  study  of  any  Job  of  any  such  employee  between  the  starting 
and  completion  thereof,  or  of  the  movements  of  any  such  em- 
ployee while  engaged  upon  such  work;  nor  shall  any  part  of  the 
appropriations  made  in  this  act  be  available  to  pay  any  premiums 
or  bonus  or  cash  reward  to  any  employee  in  addition  to  his  regu- 
lar wages,  except  for  suggestions  resulting  in  improvements  or 
economy  in  the  operation  of  any  Government  plant. 

Mr.  COCHRAN  of  Missouri.     Mr.  Chairman,  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offa«d  by  Mr.  CocnaAN  of  Missouri:  Page  63,  after 
line  36,  insert  a  new  paragraph  reading  as  follows: 

"  No  appropriatiop  contained  in  this  act  shall  be  available  for 
expenditures  for  or  incidental  to  the  mantif acture  and  or  produc- 
tloB  of  wearing  apparel  for  enlisted  men  of  the  Regular  Army  in 
Government  factories  or  establishments." 

Mr.  STA^^RD.  Mr.  Chairman.  I  reserve  a  point  of 
order. 

Mr.  COCHRAN  of  Biissourl.  Mr.  Chairman,  the  purpose 
of  the  amendment  is  to  take  the  Government  out  of  the 
clothing  business  so  far  as  enlisted  men's  uniforms  are 
cfHicemed. 

Information  received  to-day  from  the  Quartermaster 
Oowral'^  ofBce  with  reference  to  the  prices  of  uniform 
clothing  manufactured*  in  Government  plants  and  purchased 
from  private  industry  after  competitive  bids  is  as  follows: 
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Where  no  price  is  listed  imder   'Private  manufacturer,' 
the  War  Department  states  that  none  were  purchased. 


In  every  case  the  War  Department  figures  for  1932  are 
greater  than  for  1931.  The  contrary  is  the  fact  in  private 
industry. 

Note  the  difference  in  the  cost  per  article  to  the  Govern- 
ment by  manufacturing  instead  of  purchasing  under  con- 
tract. 

Take  the  four  items  on  which  comparisons  can  be  made; 
if  the  War  Department  only  purchased  100,000  each  of 
these — and,  of  course,  it  purchases  more  than  that  for  an 
Army  of  118.750  men — it  would  make  a  saving  of  $146,000. 
The  other  items  would  be  correspondingly  less  if  purchased 
imder  contract  instead  of  manufactured  in  the  War  Depart- 
ment clothing  factory. 

The  above  costs  are  for  manufacture  only.  Whether  the 
Government  manufactures  or  purchases  under  contract,  the 
cost  of  the  material  is  not  included  in  the  figures. 

The  Army  is  about  to  place  an  order,  when  the  funds  are 
provided  in  this  bill,  for  many  uniforms.  Here  Is  an  oppor- 
tunity to  save  89  cents  on  the  coat  alone.  There  is  also  a 
difference  as  to  the  breeches,  both  wool  and  cotton.  The 
price  in  the  Government  factory  far  exceeds  that  of  the 
private  manufacturer. 

It  seems  to  me  this  is  the  time  for  the  Government  to  get 
out  of  business. 

The  factory  in  Philadelphia  has  a  solicitor  who  goes  to 
West  Point  and  solicits  business  from  the  cadets,  who  goes 
U)  camps  and  solicits  business  from  the  officers  in  the  camps. 
Are  we  going  to  continue  to  have  the  Government  in  com- 
petition with  the  manufacturers  of  the  country  who  pay  the 
taxes  from  which  the  appropriations  are  made  to  carry  on 
the  activities  of  the  War  Department? 

I  can  not  see  how  the  amendment  is  subject  to  a  point 
of  order.  It  is  a  limitation,  and  it  means  a  saving  to  the 
Government. 

The  Government  should  get  out  of  business  not  only  as 
to  uniforms  but  as  to  shoes  and  other  articles  needed.  This 
applies  not  only  to  the  Army  but  to  all  supplies  used.  Both 
parties  advocate  less  Government  in  business,  more  business 
in  Government.  Here  is  an  opportunity  to  follow  the 
declaration  out. 

To-day  I  received  the  following  telegram  from  a  shoe 
company  of  St.  Louis: 

We  are  Informed  War  Department  Quartermaster  General  plan- 
ning purchase  100.000  pairs  Army  shoes,  to  be  made  Leavenworth 
Penitentiary,  at  price  prevailing  shoe  contracts  awarded  December. 
IMl.  Strongly  protest  this  award  to  penitentiary  in  view  current 
unemployment:  also  confident  competitive  bids  at  this  time  would 
give  Government  much  lower  price  than  that  prevailing  last 
December;  therefore,  urge  your  strong  endeavor  that  Government 
take  open  bids  on  any  Army  shoes  needed  at  this  time. 

I  took  this  matter  up  with  the  superintendent  of  pris- 
ons. He  stated  the  Leavenworth  factory  would  get  the  order 
for  Army  shoes,  as  It  was  absolutely  necessary  to  keep  the 
factory  going  under  the  law,  but  they  showed  a  disposition 
to  be  fair  and  not  interfere  with  business  any  more  than 
necessary  by  stating  that  they  released  orders  for  400.000 
pairs  of  shoes  last  year  and  would  release  an  order  that 
would  go  to  private  factories  for  160,000  pairs  for  the  Navy 
and  Marine  Corps. 

It  Is  impossible  to  offer  an  amendment  as  to  shoes  such 
as  I  have  offered  as  to  clothing,  because  it  would  be  subject 
to  a  point  of  order.  This  amendment  I  have  offered  is  not, 
in  my  opinion,  subject  to  a  point  of  order.  It  will  take  the 
Government  out  of  competition  with  private  manufacturers 
who  pay  the  taxes  for  the  upkeep  of  the  Army,  and  I  have 
shown  it  will  create  a  savings. 

I  ask  the  Chair  to  rule  on  the  point  of  order. 

Mr.  STAFFORD.  A  similar  limitation  was  proposed 
some  time  ago,  but  I  understand  the  leadership  In  charge  of 
the  bill,  the  chairman  of  the  subconimittec  and  the  rank- 
ing Republican  member,  are  desh-ous  to  have'lhe  WQ£k  let 
out  by  contract  and  have  the  Government  factories  i^JT 
So  I  withdraw  the  point  of  order  as  this  amendment,  I  be- 
lieve, is  supported  by  both  gentlemen. 
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The  CHAIRMAN.     The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri  [Mr.  Cochran]. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

For  the  construction,  repair,  and  maintenance  of  roads,  tram- 
ways, ferries,  bridges,  and  trails.  Territory  ol  Alaska,  to  be  ex- 
pended under  the  direction  of  the  Board  of  Road  Commissioners 
described  in  section  2  of  an  act  entitled  "An  act  to  provide  for  the 
construction  and  maintenance  of  roads,  the  establishment  and 
maintenance  of  schools,  and  the  care  and  support  ol  insane  per- 
sons in  the  DLstrlct  of  Ala.ska.  and  for  other  purposes,"  approved 
January  27,  1905,  as  amended  (U.  8.  C,  title  48.  sees.  321-337), 
and  to  be  expended  conformably  to  the  provisions  of  said  act  as 
amended,  $354,310,  to  be  available  Immediately,  and  to  Include 
$1,000  compensation  to  the  president  of  the  Board  of  Road  Com- 
missioners for  Alaska,  In  addition  to  his  regular  pay  and  allow- 
ances. 

Mr.  WICKERSHAM.  Mr.  Chairman,  I  offer  an  amend- 
ment. In  line  17,  page  71,  strike  out  "  $354,310  "  and  insert 
in  Ueu  thereof  "  $656,000." 

The  CHAIRMAN.  The  Delegate  from  Alaska  offers  an 
amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amended  offered  by  Mr.  Wickeesham:  On  page  71,  In  line  17, 
strike  out  the  figures  "  $354,310,"  and  insert  In  lieu  thereof  the 
figures  "$656,000." 

^  Mr.  WICKERSHAM.  Mr.  Chairman.  I  have  a  telegram, 
in  answer  to  a  communication  which  I  sent,  from  the 
Alaska  Board  of  Road  Commissioners,  in  which  the  board 
says: 

JUKEATT.   Au^KA,    May    9,   1932. 

DELEXIATE    WiCKEBSHAlC. 

House  Office  Building,  Washington,  D.  C: 
Am  advised  by  press  dispatches  the  road  appropriation  reported 
by  committee  is  only  $354,000.  Upon  approval  of  the  Secretary 
of  War  and  under  authority  act  of  February  12,  1925,  we  Inciured 
obligations  totaling  approximately  $130,000  against  this  appro- 
priation, based  upon  the  Budget's  approval  of  $656,000.  Upon 
advice  that  the  Item  had  been  redxfced  incommlttee  to  $500,000 
all  requisitions  practicable  of  cancellation  were  eliminated,  re- 
ducing the  obligaUon  to  $103,000.  with  additional  obligations 
outstanding  for  crews  en  route  to  projects.  If  this  further  re- 
duction is  now  made  In  the  total  appropriation,  little  will  be 
left  for  field  work  and  loss  is  certain  to  result  In  our  having 
purchased  equipment  and  supplies  and  organized  crews  dis- 
proportionate to  the  total  funds  available.  As  obligations  have 
already  been  incurred  for  supplies  and  materials,  this  reduction 
of  $144,000  must  come  entirely  from  pay  rolls,  which  will  doubt- 
less work  some  hardship,  as  many  men  have  already  arrived  on 
site  of  work  on  assurance  they  would  be  given  employment.  The 
above  is  furnished  for  your  Information  should  you  deem  it 
pertinent  to  bring  the  matter  to  the  attention  of  the  committee. 

Mr.  COLLINS.    Will  the  gentleman  yield? 

Mr.  WICKERSHAM.     Certainly. 

Mr.  COLLINS.  I  am  opposed  to  the  gentleman's  amend- 
ment, but  I  arise  at  this  time  to  call  the  gentleman's  at- 
tention to  the  fact  that  the  figures  in  his  amendment  are 
about  $6,000  above  the  Budget  estimate.  The  Budget  fig- 
ure includes  about  $6,000  for  travel  which  the  committer 
has  transferred  to  the  consolidated  appropriation  for  travel. 
The  gentleman  should  amend  his  amendment  so  as  to  omit 
this  transferred  amount. 

Mr.  WICKERSHAM.    By  how  much? 

Mr.  COLLINS.  The  gentleman  should  reduce  the  amount 
carried  in  his  amendment  by  $5,690;  otherwise  his  amend- 
ment would  carry  an  amount  above  the  Budget  estimate. 

Mr.  WICKERSHAM.  Very  well.  Mr.  Chairman,  I  ask 
that  my  amendment  be  amended  by  that  amount. 

The  CHAIRMAN.  The  Delegate  from  Alaska  offers  a 
modification  of  his  amendment,  which  the  Clerk  will  re- 
port. 

The  Clerk  read  as  follows: 

Modified  amendment  offered  by  Mr.  Wicblkksham:  On  page  71, 
in  line  17,  strike  out  the  figiires  "$354,310"  and  Insert  In  lieu 
thereof  the  figures  "  $650,310." 

Mr.  WICKERSHAM.  Mr.  Chairman,  it  seems  to  me  the 
committee  made  some  error  in  its  report  on  this  matter,  be- 
cause in  the  report  the  committee  says: 

If  the  Territory  itself  proposes  to  reduce  Its  contribution  by  55 
per  cent,  the  committee  takes  the  position  that  the  Government 
should  do  likewise,  and  is  proposing  a  figure  of  $360,000  in  lieu 


of  the  Budget  flgxire  of  $656,000.  A  further  reduction  of  $5,690 
represents  a  transfer  to  the  single  appropriation  for  traveling  ex- 
penses. 

Now,  Mr.  Chairman,  I  do  not  understand  where  the  com- 
mittee got  the  idea  that  the  Territory  of  Alaska  had  re- 
duced its  amoimt  by  55  per  cent  in  any  way. 

Mr.  COLLINS.  We  reduced  the  Federal  appropriation  by 
the  same  amount  we  were  advised  that  the  Territory  of 
Alaska  proposed  to  reduce  its  contribution  to  road  improve- 
ment; the  same  percentage  exactly. 

Mr.  WICKERSHAM.  Mr.  Chairman,  there  are  three 
forms  of  road  fimds  in  the  Territory  of  Alaska.  The  first 
is  the  amount  appropriated  by  the  Congress  of  the  United 
States:  second,  there  is  a  fimd  known  as  the  Alaska  fimd, 
created  by  Congress,  into  which  is  paid  all  of  the  moneys 
paid  for  hcenses,  and  so  forth,  outside  of  incorporated  towns. 

Mr.  COLLINS.  And,  according  to  the  Budget,  out  of  the 
appropriation  entitled  "  Funds  contributed  for  improvement 
of  roads,  bridges,  and  trails,"  the  estimated  expenditures  are 
$200,000  for  1932,  and  for  1933,  $90,000,  or  a  55  per  cent 
reduction. 

Mr.  WICKERSHAM.  But  I  do  not  see  what  that  has  to 
do  with  the  Territory  of  Alaska,  for  it  has  not  reduced  its 
amount  at  all.  If  there  is  a  reduction,  it  is  because  the 
congressional  Alaska  fund  did  not  receive  the  usual  amount 
of  money  from  taxes  in  the  Territory.  It  was  not  reduced 
in  any  way  by  the  Territory. 

[Here  the  gavel  fell.] 

Mr.  WICKERSHAM.  Mr.  Chairman,  I  ask  unanimous 
consent  to  proceed  for  three  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WICKERSHAM.  In  1919  the  Alaska  Legislature 
began  to  make  appropriations  in  aid  of  this  Government 
effort  to  build  roads  in  Alaska.  In  1919  it  appropriated 
$375,000;  in  1921.  $240,000;  in  1923.  $240,000;  in  1925.  $260.- 
000:  in  1926,  $460,000:  in  1929.  $320,000;  in  1931,  $300,000. 

Mr.  McDUFFIE.     How  much  in  all? 

Mr.  WICKERSHAM.  Two  miUion  one  hundred  and 
ninety-five  thousand  dollars.  That  is  the  amount  the  Ter- 
ritory of  Alaska  has  appropriated  out  of  its  Territorial 
treasury,  and  there  has  been  no  decrease  in  Territorial  ap- 
propriations. 

Mr.  McDUFFIE.  How  much  has  the  Government  ap- 
propriated? 

Mr.  WICBIERSHAM.  The  Government  has  appropriated 
$11,000,000  in  all  since  1906  to  date. 

Bilr.  McDUFFIE.    For  roads  and  trails  in  Alaska? 

Mr.  WICKERSHAM.  Yes;  and  the  Alaska  fund  amounts 
to  nearly  $4,000,000,  paid  by  the  people  of  the  Territory. 
So  we  have  paid  in  the  Territory  of  Alaska  nearly  $6,000.- 
000  into  this  fimd.  a  very  much  larger  amount  than  is 
paid  by  the  States  or  any  other  Territory. 

It  seems  the  committee  ought  to  give  us  some  aid.  'es- 
pecially when  this  Alaska  Road  Commission,  a  Federal  com- 
mission, complains  that  they  will  not  have  money  enough 
now  to  continue  their  work  unless  you  do  so.  I  think  the 
committee  ought  not  to  be  generous,  but  should  be  just  in 
the  matter,  and  at  least  give  as  much  in  this  appropriation 
as  the  Territory  of  Alaska  appropriates  and.  contributes. 

Mr.  McDUFFIE.  Mr.  Chairman,  I  offer  a  substitute  for 
the  gentleman's  amendment,  to  strike  out  all  the  language 
on  page  71,  from  line  5,  through  and  including  the  word 
"  allowances,"  in  line  20. 

The  CHAIRMAN.  In  the  opinion  of  the  Chair,  that  would 
not  be  a  substitute  for  the  gentleman's  amendment.  The 
gentleman  from  Alaska  has  offered  a  perfecting  amendment, 
and  an  amendment  to  strike  out  the  paragraph  is  not  a 
substitute. 

Mr.  McDUFFIE.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment,  and  shall  offer  an  amendment  later  on. 

I  rise  to  call  the  attention  of  the  House  to  the  vast  sums 
of  money  w^have  expended  and  are  expending  in  the  Terri- 
tory of  Alaska.  The  Territory  of  Alaska,  of  course,  is  our 
Territory.    I  recognize  that.    We  have  a  duty  to  perform 
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with  reference  to  the  white  people  who  are  there,  and  cer- 
tainly a  more  serious  one  probably  to  the  natives  of  Alaska. 
There  are  only  about  25.000  white  people  in  Alaska. 

Now.  listen!  In  this  year  of  stress  and  strain,  economi- 
cally speaking,  looking  over  the  Budget  figwes.  here  Is 
what  we  are  appropriating  for  Alaska  this  year,  where  there 
are  25.000  white  people,  and.  all  told,  about  59,000  inhabi- 
tants: 

Salaries  of  governor  and  secretary.  $15,600:  contingent  ex- 
penses. $17,500;  legislative  expenses,  $46,000;  reindeer  sta- 
tions. $34,000;  care  of  insane,  $156,000;  enforcement  of  pro- 
hibiUon  in  Alaska.  $12,000;  Alaska  Railroad.  $500,000;  print- 
ing and  binding  (to  tell  us  the  story) .  $10,000;  public  schools. 
$55,000;  railroads'  special  fund.  $1,291,000. 

This  railroad  has  cost  untold  millions,  and  I  am  informed 
that  we  sometimes  buy  coal  from  Canada  to  run  the  rail- 
road, although  it  was  built  to  tap  the  coal  fields  of  Alaska. 

Education  of  natives,  this  year's  estimate.  $726.400 ;  Signal 
Corps.  $171,000;  mixiing  investigations,  $10,000;  medical  re- 
lief of  natives.  $281,800;  protecting  seals  and  fisheries — Uiis 
probably  should  not  be  charged  to  Alaska,  and  I  do  not  know 
the  income  the  Qovemment  receives  from  seals;  estimated 
relief  fund  for  indigent  persons.  $18,000;  wagon  roads. 
bridges,  and  trails,  $130,000;  star-route  service,  $150,000; 
agriculture,  $380,000;  and  the  national  park.  Mount  McKin- 
ley,  $80,000. 

This  makes  a  total  of  $4,498,850  estimated  as  needed  by 
Alaska  for  the  year  1933.  and  approximately  that  has  been 
appropriated. 

Mr.  HORR.  And  just  how  much  are  we  taking  out  of 
Alaska  every  year? 

Mr.  Mcduffie.    I  just  sUted  I  did  not  know  that. 

Mr.vH^fflR.    Approximately  $40,000.  is  not  that  true? 

Mr.  McDUFFIB.  I  do  not  know.  The  gentleman  can  not 
prove  that  by  me. 

Mr.  HORR.  And  over  25,000  people  go  up  there  every 
summer. 

Mr.  McDUFFIE  (continuing).  But  I  do  know  that  the 
number  of  white  people  in  Alaska  has  grown  l^ss  every  year. 

I  can  not  tell  what  we  are  getting  from  Alaska,  but  I 
doubt  very  much  if  the  amount  of  income  from  Alaska  to  the 
Treasury  of  the  Umted  States  amounts  to  ansrthing  at  aU. 

There  is  some  business  carried  on  in  Alaska  in  the  way 
of  fisheries,  I  grant  you,  but  there  is  no  doubt  we  are  spend- 
ing too  much  money  in  the  Territory  of  Alaska  at  a  time  like 
this,  and  for  this  reason,  so  far  as  the  building  of  roads 
and  trails  is  concerned,  on  which  we  have  already  spent 
millions  of"  dollars,  and  over  which  nobody,  or  few  people, 
travel,  if  you  please.  I  think  it  is  time  to  cut  down  our 
aiHu^priations  for  the  Territory  of  Alaska. 

I  appreciate  the  burdens  and  the  difficulties  under  which 
the  people  of  Alaska,  probably,  are  Uving.  I  am  not  unmind- 
ful of  the  hardships  they  sometimes  undergo,  especially 
those  who  see  fit  to  move  out  from  the  coast  line.  I  do  not 
know  how  many  get  out  into  the  interior,  but  I  assimie  very 
few. 

I  have  not  been  to  Alaska,  and  I  do  not  claim  to  know  all 
about  Alaska,  but  I  know  that  for  the  very  few  people  we 
have  in  Alaska  this  is  an  immense  amount  of  money  to  take 
out  of  the  Public  Treasury  in  any  one  year,  and  especially 
at  a  time  like  this. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  McDUFFIE.  I  yield. 
_  Mr.  GOSS.  I  am  interested  in  the  gentleman's  remarks, 
and  I  notice  that  the  committee,  on  pcge  73,  with  respect  to 
the  item  of  fiood  control  for  the  Mississippi  River,  has  only 
cut  down  the  Budget  estimate  of  $32,000,000  to  $31,773,000, 
and  on  page  72.  for  rivers  and  harbors,  the  Budget  estimate 
was  $60,000,000  and  the  bill  carries  $59,277,000. 

[Here  the  gavel  fell.] 

Mr.  McDUFFIE.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  one  minute  to  answer  the  gentleman. 

The  CHAIRli£AN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 


Mr.  McDUFFIE.  I  want  to  say  to  the  gentleman  from 
Connecticut  that  if  he  will  offer  an  amendment  to  cut  both 
of  these  items  10  per  cent  I  shall  vote  with  him.  Will  the 
gentleman  do  it? 

Mr.  GOSS.    I  will  be  pleased  to  if  no  one  else  does. 

Mr.  BACON.    I  have  such  an  amendment  prepared  now. 

Mr.  McDUFFIE.  All  right.  When  I  said  I  wanted  to 
economize,  and  when  I  stated  I  thought  this  House  ought  to 
economize,  I  meant  it,  and  the  gentleman  does  not  get  any- 
where by  referring  me  to  items  for  rivers  and  harbors  and 
flood  control.  I  am  just  as  much  interested  in  them  as  any 
man  could  jwssibly  be 

Mr.  GOSS.    So  am  I. 

Mr.  McDUFFIE.  But  I  think  at  a  time  like  this  every 
item  not  absolutely  essential  should  be  cut  as  much  as  we 
can,  and  save  the  expenditures  from  the  Public  Treasury. 

liCr.  GOSS.  I  thhik  in  the  nonmllitary  activities  those 
two  items  might  well  be  cut. 

[Here  the  gavel  fell.] 

Mr.  WICKERSHAM  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Alaska  rise? 

Mr.  WICKERSHAM.  I  ask  to  proceed  for  10  minutes  in 
answer  to  the  gentleman  from  Alabama. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alaska? 

Mr.  MICHENER.    Reserving  the  right  to  object 

Mr.  McDUFFIE.  Mr.  Chairman,  I  ask  uiuinimous  consent 
that  the  Delegate  from  Alaska  may  be  allowed  to  proceed 
for  five  minutes.  j 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WICKERSHAM.  Mr.  Chairman,  I  thank  the  gentle- 
man from  Alabama.  Alaska  is  one  of  the  richest  assets 
the  United  States  possesses.  Since  1880  we  have  taken 
$400,000,000  worth  of  gold  out  of  Alaska.  We  purchased 
Alaska  for  $7,200,000.  and,  as  I  say.  we  have  taken  on  an 
average  since  1880  more  than  $7,600,000  a  year  in  gold  out 
of  that  Territory.  We  have  taken  more  than  $225,000,000 
worth  of  copper,  $175,000,000  worth  of  furs;  and  the  people 
of  Alaska,  in  opening  up  and  developing  the  country,  have 
purchased  $800,000,000  worth  of  goods  from  the  merchants 
of  the  United  States  and  taken  them  to  Alaska.  We  have 
taken  out  of  Alaska  since  its  purchase  more  than 
$900,000,000  worth  of  fish.  In  other  words,  we  have  taken 
out  of  Alaska  and  brought  into  the  United  States  more 
than  two  and  one-half  billion  dollars  worth  of  property. 

Mr.  McDUFFIE.    WiU  the  gentleman  yield? 

Mr.  WICKERSHAM.    Certainly. 

Mr.  McDUFFIE.  According  to  the  gentleman's  statement 
there  is  not  much  more  there  to  take. 

Mr.  WICKERSHAM.  Oh,  there  is  more  gold  left  there 
now  than  there  is  in  Colorado.  We  took  out  $9,000,000  in 
gold  last  year,  $30,000,000  in  fish.  I  say  again  that,  although 
Alaska  may  be  a  minor  asset,  it  is  one  of  the  richest  assets 
of  the  United  States. 

Now,  we  want  a  little  money  to  build  roads  there,  so  that 
we  can  get  the  miners  and  prospectors  back  into  the  country. 

Mr.  McCLINTIC  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  WICKERSHAM.    I  yield. 

Mr.  McCLINTIC  of  Oklahoma.  Does  Alaska  as  a  Terri- 
tory collect  any  revenue  from  Its  Industries,  such  as  a 
severance  or  gross-production  tax? 

Mr.  WICKERSHAM.  No;  all  this  that  I  have  spoken  of 
comes  into  the  United  States. 

Mr.  McDUFFIE.  How  much  revenue  from  Alaska  comes 
Into  the  United  States  Treasury?  I  do  not  mean  from 
American  people  going  up  there  and  bringing  goods  bAck. 

Mr.  WICKERSHAM.  I  have  a  statement  here  by  Mr.  Ball- 
antine.  Assistant  Secretary  of  the  Treasury,  who  says  that 
the  Treasury  has  received  from  the  Territory  of  Alaska  from 
receipts,  $50,357,000. 

Mr.  McDUFFIE.  My  question  is.  How  much  has  the  Ter- 
ritory of  Alaska  been  paying  into  the  Treasury  of  the  United 
States  annually  for  the  last  two  or  three  years. 
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Mr.  WICKERSHAM.  I  can  not  give  the  genUeman  the 
figures. 

Mr.  McDUFFIE.  I  have  not  been  able  to  find  where  it 
has  been  paying  in  anything. 

Mr.  WICKERSHAJ.1.  Oh.  yes;  it  does;  but  what  is  the 
difference.  Who  is  the  Government  of  the  United  States? 
It  is  the  people  of  the  United  States,  and  the  people  of  the 
United  States  get  $40,000,000  worth  of  trade  out  of  that  Ter- 
ritory every  year. 

Mr.  McDUFFIE.  But  they  pay  for  it  very  heavily,  in  my 
opinion. 

Mr.  WICKERSHAM.  Oh,  no;  they  do  not.  U  the  gentle- 
man from  Alabama  would  look  into  the  matter  he  would  be 
surprised  to  find  that  I  am  telling  the  truth  when  I  say 
that  Alaska  is  one  of  the  richest  assets  the  United  States  has. 

Mr.  McDUFFIE.  Are  we  not  losing  a  million  dollars  a 
year  to  run  a  railway  up  there? 

Mr.  SABATH.  In  the  interest  of  certain  private  Corpora- 
tions. 

Mr.  McDUFFIE.  I  do  not  know  anything  about  that.  If 
anybody  will  go  up  there  and  dig  gold.  I  want  them  to  go, 
and  I  will  help  them  do  it. 

Mr.  WICKERSHAM.  And  they  are  going,  and  going 
from  the  State  of  Alal>ama  and  going  from  every  other 
State. 

Mr.  McDUFFIE.  It  is  an  unusual  amount  of  money  to 
be  taken  from  the  Public  Treasury  in  a  time  like  this  to  be 
devoted  to  roads  and  trails  that  will  not  be  used. 

The  CHAIRMAN.  The  time  of  the  Delegate  from  Alaska 
has  expired. 

Mr.  SIMMONS.  Mr.  Chairman,  I  offer  an  amendment  to 
the  amendment  of  the  Delegate  from  Alaska,  which  I  send  to 
the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Simmons  to  the  amendment  offered 
by  Mr.  WICKERSHAM:  Strike  out  "$650,310"  and  Insert  In  Ueu 
thereof  "  $300,000." 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  all  debate 
upon  this  paragraph  and  all  amendments  thereto  close  in 
five  minutes. 

The  motion  was  agreed  to. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  move  to  strike  out  the 
enacting  clause. 

The  CHAIRMAN.  The  gentleman  Is  recognized  for  five 
minutes. 

Mr.  LaGUARDIA.  Mr.  Chairman,  it  seems  to  me  that  the 
opposition  voiced  as  to  the  assistance  which  the  Delegate 
from  Alaska  asks  entirely  ignores  both  the  tradition  and  his- 
tory of  this  country.  There  is  no  State  which  now  graces 
the  Union,  with  the  exception  of  the  thirteen  original  States, 
but  which  at  one  time  was  a  Territory  and  received  help  and 
encouragement  and  the  necessary  assistance  to  build  up  a 
commonwealth  and  qualify  as  one  of  the  States  of  the  Union. 

Mr.  McDUFFIE.    Will  the  gentleman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  McDUFFIE.  On  the  gentleman's  theory,  if  it  be  true 
that  the  white  population  is  annually  decreasing,  should 
we  proceed  to  pile  up  money  up  there  and  spend  vast  sums 
of  money  in  a  Territory  where  our  people  are  not  going? 

Mr.  LaGUARDIA.  I  do  not  think  the  color  of  the  popula- 
tion of  Alaska  has  a  thing  to  do  with  it.  [Applause.]  Are 
we  going  to  atuindon  them? 

Now,  the  question  pf  the  Alaska  Railroad  was  brought  up. 
There  is  a  bill  on  the  Speaker's  desk  now,  waiting  the  con- 
sideration of  the  House,  to  return  several  million  dollars  to 
private  railroads.  The  railroads  are  now  filing  appUcations 
with  the  Reconstruction  Finance  Corporation  for  aid.  The 
railroad  in  Alaska  was  built  as  a  military  necessity,  let  me 
say  to  you  militarists  who  have  been  talking  all  afternoon. 
[Applause.]  Right  at  this  time  Congress  is  appropriating 
$124,000,000  for  roads.  The  Delegate  from  Alaska,  who  has 
no  vote  in  this  House,  comes  here  and  begs  you  not  to  reduce 
the  appropriation  under  the  figure  recommended  by  the 
Budget.    Let  me  appeal  to  the  subcommittee  in  charge  of 


this  bill.  I  have  stood  by  this  committee,  and  I  have  been 
kicked  on  my  side  of  the  House  all  around  all  afternoon. 
I  have  been  abused  and  ridiculed.  Can  you  not  do  that 
much  for  me?  Those  people  are  helpless.  I  can  not  help 
ssmipathizing  with  them.  ^  There  is  no  vote  up  there.  They 
need  these  roads.  They  need  them  a  great  deal  more  than 
we  need  them  in  any  other  place  in  this  country. 

Mr.  COLLINS.    WiU  the  genUeman  yield? 

Mr.  LaGUARDIA.    I  yield. 

Mr.  COLLINS.  The  Congress  of  the  United  States  has 
been  more  liberal  with  Alaska  than  any  of  our  possessions, 
and  infinitely  more  Uberal  to  Alaska  than  it  has  been  to 
any  State  in  this  Union. 

Mr.  LaGUARDIA.     Oh,  no. 

Mr.  STRONG  of  Kansas.  We  are  paying  fifteen  or  twenty 
million  dollars  to  take  care  of  our  Filipino  friends  and  we  do 
not  get  a  dime  from  the  Philippine  Islands. 

Mr.  LaGUARDIA.  The  Budget  recommended  $600,000. 
Those  roads  are  a  necessity  and  the  very  life  of  the  people 
up  there.  Conceding  there  is  a  small  population,  let  me  say 
to  the  gentleman  from  Alabama  that  those  people  up  there 
are  being  exploited  by  citizens  of  the  United  States. 

Mr.  McDUFFIE.  Then  we  had  better  get  out  of  there  and 
let  them  alone. 

Mr.  LaGUARDIA.  We  can  not  do  that.  It  is  a  Territory. 
They  are  helpless.  It  is  our  duty  to  cooperate,  protect  them, 
and  give  them  this  kind  of  aid. 

Mr.  McDUFFIE.  Then  stop  the  exploitation  by  not  fur- 
nishing more  money  to  do  it. 

Mr.  LaGUARDIA.  Oh.  the  gentleman  does  not  mean  that 
at  all.  The  gentleman  knows  he  is  not  serious  when  he  says 
that.  Those  people  of  the  Territory  are  our  wards.  They 
need  our^are.  This  is  no  time,  when  we  are  appropriating 
generously  to  the  gentleman's  own  State,  for  instance,  to 
practice  economies  on  Alaska. 

Mr.  MqDUFFIE.  And  I  said  at  the  beginning  that  we 
owed  them  more  serious  consideration  than  those,  of  our  own 
people  up  there,  because  they  are  our  wards.  They  are  get- 
ting fewer  and  fewer  in  number.  What  will  we  do  when  all 
the  people  are  gone  from  Alaska? 

Mr.  LaGUARDIA.  I  do  not  see  how  you  can  possibly 
justify  cutting  this  appropriation  below  the  Budget  estimate. 
Just  as  sure  as  we  are  sitting  here,  the  other  body  will  in- 
crease the  appropriation.  Let  us  do  the  right  thing  at  this 
time  toward  those  helpless  people.  I  know  the  Government 
railroad  in  Alaska  does  not  have  a  lobby  here,  and  those 
people  have  not  anyone  to  pull  wires  for  them,  but  I  do  not 
think  it  is  the  right  thing  to  pick  out  this,  after  you  have 
added  millioixs  of  dollars  in  other  places  in  this  bill  and  then 
say  we  have  economized  on  the  helpless  people  of  Alaska. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. 

Mr.  LaGUARDIA.  Mr.  ChairmaiL  I  ask  unanimous  con- 
sent to  withdraw  the  amen(^ent,  whlc^  was  pro  forma. 

Mr.  SCHAFER.  Mr.  Chairman,  I  object  to  the  with- 
drawal of  the  amendment. 

Mr.  STAFFORD.  Mr.  Chairman,  I  demand  the  regular 
order. 

Mr.  SCHAFER.  lilr.  Chairman,  I  rise  in  opposition  to  the 
amendment  offered  by"  the  gentleman  from  New  York. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  Is 
recognized  for  five  minutes  in  opposition  to  the  amend- 
ment. 

Mr.  COLLINS.  Mr.  Chairman,  I  move  that  the  commit- 
tee do  now  rise. 

Mr.  GOSS.  Mr.  Chainnan,  a  parliamentary  inquiry.  The 
gentleman  from  Wisconsin  has  been  recognized.  The  gen- 
tleman from  Mississippi  can  not  take  the  gentleman  off  the 
fioor. 

The  CHAIRMAN.  Does  the  gentleman  from  Wisconsin 
yield  for  that  purpose? 

Mr.  SCHAFER.  No;  I  certainly  decline  to  yield  for  that 
purpose. 

Mr.  LaGUARDIA.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  withdraw  my  motion  to  strike  out  the  enacting  clause. 


10490 


CONGRESSIONAL  RECORI>-HOUSE 


May  17 


The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  to  withdraw  his  motion  to  strike  out 
the  enacting  clause.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRSiAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Nebraska  to  the  amendment 
offered  by  the  Delegate  from  Alaska. 

Mr.  SIMMONS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  withdraw  my  amencfinent,  which  was  purely  pro  forma. 

The  CHAIRMAN.  The  gentleman  from  Nebraska  asks 
unanimous  consent  to  withdraw  his  amendment.  Is  there 
objection? 

Mr.  SCHAPER.    Mr.  Chairman.  I  object. 

The  CHAIRBIAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Nebraska  to  the  amendment 
offered  by  the  Delegate  from  Alaska. 

The  amendment  to  the  amendment  was  rejected. 

•nie  CHAIRMAN.  The  question  reciffs  on  the  amend- 
ment offered  by  the  Delegate  from  Alaska. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  LaGuarou)  there  were — ayes  25,  noes  43. 

So  the  amendment  was  rejected. 

Mr.  McDUFPTE.  Ut.  Chairman,  I  would  like  to  inqufre 
whether  the  amendment  I  offered  to  strike  out  tlie  para- 
graph is  pending. 

The  CHAIRMAN.  The  amendment  was  not  offered  be- 
cause the  amendment  at  that  time  was  not  in  order.  Does 
the  gentleman  now  deeire  to  offer  an  amendment? 

Mr.  McDUFFIE.  I  would  like  to  submit  the  amend- 
ment, have  It  printed  in  the  Record,  and  have  it  pending. 

The  CHAIRMAN.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  his  amendment  may  be  reported 
and  be  pending  when  the  matter  is  considered  again.  Is 
there  objection? 

There  was  no  objection. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  McOxtttix:  On  page  71.  beginning 
In  line  4.  strike  out  tbe  paragraph,  ending  In  line  20. 

Mr.  COLLINS.  Mr.  Chairman.  I  move  that  the  committee 
do  now  rise. 

The  motion  was  agreed  ta 

Accordingly  the  ccanmittee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Lanham.  Chairman  of  the  Committee 
of  the  Whole  House  en  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  (H.  R. 
11897)  making  appropriations  for  the  military  and  nonmili- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1933.  ami  for  other  purposes,  and  had  come 
to  no  resolution  thereon! 

DKATH    OP    A    FORMXR    MSMBKX 

Mr.  GRANFIELD.  Mr.  Speaker,  word  has  just  come  to 
me  that  the  Hon.  Henry  L.  Bowles,  one  of  my  predecessors 
azid  a  former  Member  of  this  House,  had  passed  away. 

Just  a  few  short  years  ago  Mr.  Bowles  served  with  many 
Members  of  the  present  Congress.  He  endeared  himself, 
not  only  to  those  Members  of  the  Congress  with  whom  he 
served  but  to  a  host  of  people  throughout  this  Nation  by 
his  geniality,  good  fellowship,  and  public  spiritedness.  He 
was  big.  Jovial,  and  kind-hearted;  he  was  generous  to  a 
fault,  and  his  philanthropies  were  many.  He  arose  from 
humble  circiunstances  to  a  high  place  in  the  business 
-world,  and  as  his  wealth  Increa^d  his  generosity  broad- 
eiMd;  his  benefactions  saved  many  of  his  friends. 

In  the  Commonwealth  that  he  served  as  a  member  of 
the  governor^  council,  he  was  a  highly  respected  citizen. 
He  served  his  city,  state,  and  Nation  with  distincUon. 
He  exerted  a  poignant  interest  in  civic  affairs.  It  is  with 
deep  regret  that'  I  make  this  aimoimcement  of  his  death  to 
the  Congress. 

In  the  death  to-day  of  Congressman  Bowles  a  most 
unusual  coincidence  has  come  to  my  attention.  In  my  flies 
this  afternoon  I  chanced  upon  an  obituary  of  Mr.  Bowles 
the  existence  of  which  is  accounted  for  under  the  following 


circumstances.  Congressman  Bowles  retired  and  was  suc- 
ceeded by  the  Hon.  W.  Kirk  Kaynor,  and  Stanley  Lowe,  who 
had  been  secretary  to  Mr.  Bowles,  continued  as  secretary 
to  Congressman  Kaynor.  Shortly  after  his  retirement. 
Representative  Bowles  became  seriously  ill — to  the  point  of 
death — and  at  that  time  Secretary  Lowe,  informed  that 
Mr.  Bowles  could  not  possibly  survive,  prepared  an  obituary 
of  his  former  employer.  This  obituary  was  never  released 
for  the  reason  that,  to  the  surprise  of  his  physician  and  all 
his  friends.  Congressman  Bowles  recovered.  This  obituary 
was  captioned :  "  Henry  L.  Bowles,  obt.  Hold  for  release. 
Stanley  Lowe." 

Now  that  my  friend  and  predecessor  has  passed  on  no 
euology  I  could  pronounce  would  add  one  iota  to  this  beau- 
tiful encomium.  I  therefore  carry  out  what  I  believe  to  be 
the  wishes  of  Stanley  Lowe,  faithful  secretary  to  his  Rep- 
resentative in  Congress.  I  incorporate  his  words  of  ap- 
preciation of  his  representative  as  part  of  my  remarks: 

Any  rehearsal  of  the  career  of  Henry  Leland  Bowles  must  follow 
a  formula  that  has  come  to  be  considered  as  t3rplcally  Anierlcan. 
since  it  begins  with  a  boy  born  to  know  the  toll  and  privation  of 
a  backwoods  New  England  farm  and  concludes  with  considera- 
tion of  a  man  of  wealth  and  Influence,  notable  as  he  had  been 
since  his  youth  for  the  simplicity,  modesty,  and  forthright  hon- 
esty that  was  hl«  heritage  from  Vermont  farm  parents.  As  a 
business  man  of  more  than  ordinary  success  and  as  a  leader  In 
matters  of  civic  and  poUtical  Interest,  Mr.  Bowles  became  notable 
for  his  imagination.  Initiative,  and  generosity,  qualities  which  not 
only  brought  their  own  measiire  of  satisfaction  and  contentment 
but  gathered  about  him  a  host  of  warm  friends  and  admiring 
acquaintances. 

Henry  Leland  Bowles  was  bom  January  6,  1864,  on  a  small  farm 
in  Athens,  Vt..  not  many  miles  away  from  that  other  homestead 
where  later  Calvin  Coolldge  was  first  to  see  the  light  of  day.  He 
was  a  son  of  Lyman  and  Julia  (Leland)  Bowles,  both  of  whom 
were  natives  of  that  same  section  of  the  country.  In  the  middle 
of  the  last  century  money  was  hard  to  find  In  the  Vermont  hiii^, 
and  the  Bowles  family  had  no  more  than  Its  share.  As  a  matter 
of  fact,  there  was  almost  none  of  It  after  young  Henry  was  6. 
when  his  father  died  and  his  mother  was  forced  to  accept.  In 
addiUon  to  her  other  duties,  that  of  teaching  the  district  school 
at  Kendrlcks  Cktrners,  Vt. 

Of  this  little  school  Ui.  Bowles  always  retained  the  fondest 
memories,  for  not  only  did  he  there  learn  his  first  lessons  but  his 
mother  was  Ita  mistress.  A  picture  of  the  now  ramshackle,  im- 
palnted,  1-room  structure  hung  for  years  in  Mr.  Bowles's  office, 
and  more  than  once  it  led  him  to  talk  reminiscently  of  his  child- 
hood— a  childhood,  by  the  way,  which  included,  after  he  was  12 
years  old.  the  arduous  toll  of  helping  with  the  support  of  his 
family.  But  as  there  always  seems  to  be  in  the  New  England 
country,  the  farm  boy  found  time  to  study,  and  he  continued  the 
education  begun  in  district  school  at  Vermont  Academy  at  Sax- 
tons  River. 

Barly  in  life  Mr.  Bowles  decided  that  the  career  of  a  Vermont 
farmer  was  not  for  him.  The  result  was  that  when  he  was  18 
and  he  received  an  invitation  from  an  aunt  who  operated  a  wheat 
farm  of  several  hundred  acres  In  Osage,  Iowa,  to  come  and  work 
lor  her  he  was  eager  to  accept.  While  the  unbounded  energy  of 
young  Bowles  found  plenty  to  occupy  it  on  the  flat  acres  of 
Iowa,  the  urge  toward  other  and  more  promising  ventures  led 
him  with  a  cousin  to  go  to  California,  where  for  toxir  years  he 
worked  as  a  lumberjack,  rancher,  and  farmer. 

The  next  Jump  brought  Mr.  Bowles  back  to  his  native  New 
England,  for  the  fljst  time  to  forsake  the  outdoors  for  factory  em- 
ployment. He  went  to  work  as  a  machinist  in  the  American 
Waltham  Watch  Co.'s  plant  In  Waltham.  This  position  he  held 
but  iHlefly.  leaving  to  accept  a  poelUon  as  clerk  in  the  Old  Essex 
House  In  Salem,  where  he  remained  for  three  years. 

Then  came  the  business  afllliatton  that  was  to  start  Mr.  Bowles 
on  the  road  to  success  and  wealth,  although  neither  the  young 
man  In  taking  the  job  nor  his  employer  in  giving  it  to  him  stis- 
pected  anything  of  the  sort  at  the  time.  He  got  a  Job  with  J.  A. 
Whltcomb,  who  was  starting,  in  Lynn,  a  new  idea  In  restaurants — 
a  place  equipped  with  chairs  with  but  a  single  wide  arm  which 
served  as  a  table.  Immediately  after  his  employment  Mr.  Bowles 
recognized  that  here  was  the  opportimlty  for  which  he  had  been 
waiting.  In  his  eagerness  to  learn  everything  there  was  to  Icnow 
about  the  business  he  served  as  counterman,  cook,  and  piirchaslng 
agent. 

Mr.  Bowles  was  so  keenly  interested  in  the  success  of  the  venture 
that  Mr.  Whltcomb  offered  to  take  him  into  partnership,  a  pro- 
posal Mr.  Bowles  refused,  flattering  though  It  was.  He  told  his 
employer  that  instead  he  wanted  to  own  a  resta\irant  like  It  him- 
self In  another  city.  Mr.  Whltcomb's  sympathetic  Interest  was 
such  that  he  offered  to  loan  him  a  few  himdred  dollars,  which, 
with  his  own  slender  savings,  might  make  such  a  venture  possible. 

Thus  came  about  Mr.  Bowles's  interest  in  Springfleld  and  his 
final  settlement  here,  for  it  was  In  this  city  that  he  decided  to 
open  his  first  restaurant,  which  began  business  In  1898.  when  Its 
proprietor  was  35  years  old.  In  the  Wight  block,  across  Main  Street 
from  the  post  office.     Mr.  Bowles  decided  upon  Springfield  becavise 
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at  that  time  there  were  but  two  restaurants  open  at  night — ^Barr's 
and  Hopler's — neither  of  which  was  conducted  on  anything  like 
the  basis  which  Mr.  Bowles  contemplated.  His  Judepment  was 
proved  sound,  and  the  success  -of  the  l\inch  room  was  instan- 
taneous. 

Profits  of  this  first  ventiu^  were  used  at  once  by  Mr.  Bowles  for 
the  opening  of  another  restaurant,  this  one  In  Hartford,  which 
was  the  second  link  in  a  chain  which  soon  was  operating  in  Syra- 
cuse, Buffalo,  Detroit,  Toledo.  Milwaukee,  and  Duluth.  Later  res- 
taurants were  opened  in  Hamilton  and  Toronto,  Ontario.  To 
control  this  large  enterprise  there  was  organized  Bowles  Lunch 
(Inc.)  and  Bowles  Lunch  (Ltd.),  of  which  companies  Mr.  Bowles 
was  until  his  death  president  and  treasurer.  In  connection  with 
these  restaurants  the  companies  operate  extensive  bakeries  and 
laundries. 

Remembering  always  that  his  own  start  In  business  came  about 
through  the  generosity  of  his  employer,  there  has  been  In  effect 
In  the  Bowles  restaxirants  a  profit-sharing  policy  whereby  em- 
ployees numbering  500  or  more  have  been  given  a  direct  interest 
In  the  business.  The  small  business,  started  about  30  years  ago, 
has  grown  until  Its  gross  Income  runs  Into  the  millions  every 
year. 

After  the  establishment  of  his  business  Mr.  Bowles  began  to 
develop  an  interest  in  politics,  and  within  a  short  time  became 
a  figure  of  wide  influence  In  the  Republican  Party.  He  sought 
no  office  for  himself  untu  1913,  when  he  received  the  Republican. 
Democratic,  and  Progressive  nominations  for  the  governor's  coun- 
cU,  where  he  served  for  three  terms.  Here  was  begun  a  close 
friendship  with  Calvin  Coolldge,  who  was  governor  during  Mr. 
Bowles's  last  term,  and  who  was  known  to  have  held  the  Spring- 
field man  In  the  highest  regard,  not  only  during  his  service  at 
the  statehoiise  but  when  he  went  to  Washington  as  Congressman 
from  the  second  district. 

During  his  active  career  In  Republican  politics  Mr.  Bowles  was 
frequently  called  upon  to  assist  In  the  direction  of  various  cam- 
paigns and  In  the  determination  of  policies  affecting  his  party 
In  the  State.  The  wide  political  esteem  in  which  he  was  held 
throughout  this  section  was  demonstrated  when  he  was  elected 
to  the  Sixty-ninth  Congress.  September  29,  1925,  to  fiU  the  \uiex- 
plred  term  of  George  B.  Churchill,  of  Amherst,  who  died  before 
taking  office.  He  was  reelected  in  1925  by  a  large  majority  and 
might  have  continued  to  represent  this  district  Indefinitely  had 
he  not  chosen  to  retire  last  year  to  devote  himself  to  his  private 
affairs,  which  had  grown  more  extensive  and  diversified  with  the 
passage  of  the  years. 

During  his  four  years  In  Congress  Mr.  Bowles  never  made  a 
speech,  a  tinique  record,  but  one  entirely  In  keeping  with  his  char- 
acter. Nevertheless,  It  Is  doubtful  whether  many  other  men  ac- 
complished as  much  for  their  districts  In  four  years  as  did  Con- 
gressman Bowles.  Among  his  achievements  was  his  success  in 
hastening  action  to  brine  about  the  erection  of  a  new  post  office 
In  Springfield,  brought  alxjut  by  his  wisdom  In  seeking  appoint- 
ment to  the  Committee  on  Public  BuUdlngs.  He  brought  about 
a  decision  not  to  close  the  Veterans'  Bureau  office  in  Springfield, 
and  spent  much  time  during  his  term  in  getting  action  on  veterans' 
compensation  cases.  As  a  member  of  the  Committee  on  Roads  he 
helped  to  push  through  legislation  to  assist  Vermont '  after  the 
disastrous  fiood  In  November.  1927.  He  was  a  member  of  the 
Committee  on  Education,  Patents,  and  the  District  of  Columbia. 

Mr  Bowles.  In  spite  of  the  many  claims  upon  his  time  in  other 
directions,  was  always  in  the  forefront  in  civic  activities.  So 
valuable  were  these  over  a  period  of  years  that  last  year  he 
was  a  recipient  from  the  Publicity  Club  of  Its  WUliam  Pynchon 
medal,  awarded  for  extraordinary  service.  For  two  years  Mr. 
Bowles  was  chairman  of  the  community  chest  drive,  and  he 
contributed  generously  to  the  work  of  this  organization.  His 
philanthropies  were  widespread,  and  many  of  them  never  came 
to  public  notice. 

While  his  was  a  life  of  many  achievements,  it  Is  probable  that  Mr. 
Bowles's  name  will  longest  endure  here  because  of  the  development 
of  the  Bowles-Agawam  Airport,  which  engaged  much  of  his  time 
and  hundreds  of  thousands  of  doUars  of  his  money  during  the  last 
year  of  his  life.  When  completed  this  field  will  be  one  of  the 
finest  In  the  cbuntry  and  a  monument  to  the  memory  of  the  man 
whose  imagination  and  faith  In  the  future  of  aviation  brought  It 
Into  being. 

Mr.  Bowles  was  a  thirty -second  degree  Mason,  a  member  of 
Springfield  Lodge  of  Elks,  the  Pish  and  Game  Club,  the  Colony 
Club,  the  Nyasset  Club,  the  Springfield  Country  Club,  the  Oxford 
Country  Club,  the  Springfield  Automobile  Club,  the  Commercial 
Travelers'  Club,  the  Republican  Club  of  Massachusetts,  and  the 
Republican  League. 

Mr.  Bowles  in  his  later  years  took  great  delight  In  out-of-door 
activities.  In  addition  to  his  city  home  he  maintained  a  summer 
cottage  on  Lake  Sunapee,'N.  H.,  where  he  was  known  as  an  ardent 
fisherman,  and  in  the  winter  he  went  as  often  as  he  could  to  a 
hunting  lodge  In  South  Carolina,  where  he  owned  some  of  the 
best  quail  land  In  the  State.     He  was  an  enthusiastic  golfer. 

In  his  middle  life  Mr.  Bowles,  like  many  mother  men  of  means, 
maintained  a  stable  of  trotting  horses  and,  like  most  of  his  con- 
temporaries, his  Interest  In  this  sport  did  not  wane.  Indeed,  It 
was  not  long  ago  that  he  was  the  owner  of  Czar  Worthy,  which  set 
a  world  record. 

Mr.  Bowles  had  no  church  affiliation,  and  frequently  said  that 
his  only  creed  was  something  approximating  the  Golden  Rule. 
He  was  married  In  November.  1910.  to  Miss  Edna  Howard,  of  Leeds, 
the  marriage  talcing  place  In  New  York  City. 


OKOKR  OP  BtTSINSSS 

Mr.  BYRNS.  Mr.  Speaker,  I  am  sure  every  Member  of 
the  House  would  like  to  see  the  Army  bill  disposed  of,  and 
I  therefore  ask  unanimous  consent  that  business  in  order 
to-morrow,  Calendar  Wednesday,  be  in  order  on  Thursday, 
for  the  purpose  of  considering  the  Army  bill  to-morrow. 

The  SPKAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  that  business  in  order  to-morrow.  Cal- 
endar Wednesday,  be  tf^nsferred  and  be  in  order  on  Thurs- 
day next.    Is  there  objection? 

Mr.  MARTIN  of  Oregon  and  Mr.  LANKPORD  of  Virginia 
objected. 

Mr.  BYRNS.  Then  I  shall  submit  the  motion,  Mr. 
Speaker. 

Mr.  CULLEN.  Mr.  Speaker.  I  shall  raise  the  point  of  no 
quorum  if  that  motion  is  insisted  upon.  Mr.  Speaker,  this 
is  the  first  time  since  I  have  been  a  Member  of  the  House 
that  I  have  made  such  a  request,  but  I  am  going  to  request 
that  the  vote  on  this  bill  go  over  until  Thursday  next.  The 
reason  for  the  request  is  this:  There  are  two  very  dear, 
close,  personal  friends  of  mine  being  buried  to-morrow  in 
New  York.  I  have  got  to  attend  both  of  these  funerals,  one 
in  the  morning  at  10  o'clock  and  the  other  at  2.30  o'clock 
in  the  afternoon.  It  is  my  duty  to  attend  these  funerals 
because  of  my  close  relationship.  I  intend  to  take  aileeper 
to-night  and  go  to  New  Yo^  and  come  back  to-morrow 
night  to  my  duties  here  in  the  House  Thursday  morning. 
I  am  going  to  ask  the  leaders  on  this  side  if  they  will  not 
consent  to  have  the  vote  on  the  Army  bill  go  over  until 
Thursday  if  for  no  other  reason  than  to  accommodate  me. 

Mr.  STAFFORD.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

SENATE  ENROLLED  BILLS  AND  JOINT  SESOLUTTON  SIGNED 

The  SPEAKER  announced  his  signatiu^  to  enrolled  bills 
and  a  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  290.  An  act  to  establish  a  memorial  to  Theodore  Roose- 
velt in  the  National  Capital: 

S.  418.  An  act  to  extend  the  admiralty  laws  of  the  United 
States  of  America  to  the  Virgin  Islands; 

S.  694.  An  act  to  authorize  the  sale  of  interest  in  lands 
devised  to  the  United  States  imder  the  will  of  Sophie 
Chanquet; 

S.  2409.  An  act  to  amend  Title  n  of  the  Federal  farm  loan 
act  in  regard  to  Federal  intermediate -credit  banks,  and  for 
other  purposes; 

S.  2955.  An  act  to  amend  the  World  War  veterans'  act. 
1924.  as  amended; 

S.  4148.  An  act  to  permit  the  United  States  to  be  made  a 
party  defendant  in  certain  cases; 

S.  4289.  An  act  to  amend  the  act  of  February  23.  1927.  as 
amended  (U.  S.  C.  title  47.  sec.  85),  and  for  other  purposes; 

S.  4416.  An  act  to  provide  for  the  transfer  of  certain 
school  lands  in  North  Dakota  to  the  International  Peace 
Garden  (Inc.) ;  and 

S.J.  Res.  75.  Joint  resolution  authorizing  the  Joint  Ccnn- 
mittee  on  i^he  Library  to  procure  an  oil  portrait  of  farmer 
President  Calvin  Coolldge. 

EXTENSION    OF    REMARKS — EMERGBNCy     LEGISLATIOir 

Mr.  McCUNTIC  of  Oklahoma.  Mr.  Speaker,  these  are 
perilous  tixhes.  Over  30  nations  have  abandoned  the  gold 
standard  and  adopted  silver  as  a  monetary  unit.  I  take  the 
position  th^t  unless  our  Nation  adopts  two  metals  with  a 
fixed  ratio,  namely,  gold  and  silver,  it  will  be  practically  im- 
possible for  our  people  to  sell  their  surplus  crops  to  other  na- 
tions, and  I  am  urging  the  adoption  of  such  a  law. 

Every  day  since  returning  to  Washington  I  have  eitho' 
held  conferences,  addressed  committees,  or  conferred  with 
our  leaders  for  the  puri)ose  of  urging  the  passage  of  a  suit- 
able farm  bill.  As  secretary  of  the  largest  agricultural  group 
of  Members  in  the  House.  I  have  urged  my  colleagues  to  not 
adjourn  until  a  solid  foundation  can  be  put  under  agricul- 
ture so  that  our  farmers  can  receive  cost  of  production  on 
that  part  of  the  yield  necessary  for  home  consumption.  I 
am  glad  to  say  the  leaders  of  the  different  farm  groups  have 


LXXV- 


■^eo 


lM92 


CONGRESSIONAL  RECORD— HOUSE 


all  agreed  to  this  plan  as  an  emergency  program,  and  I  am 
urging  the  House  to  act  at  once  so  that  this  kind  of  help 
can  be  given  to  those  who  till  the  soil. 

I  realize  that  nearly  everyone  is  broke.  I  know  that  every 
occupation  and  industry  is  in  a  demoralised  condition;  bow- 
ever.  I  have  faith  in  our  strong-hearted  people  to  the  extent 
that  I  believe  they  will  in  some  way  adjust  themselves  to 
present  coiulitions.  Anyhow.  I  am  sore  that  they  will  let 
their  minds  run  back  for  a  dozen  years  to  the  time  when 
conditions  were  better  than  ever  before.  My  party  went  out 
of  power  with  the  elections  of  1920  and  at  present  the  £)emo- 
crats  only  control  the  House  by  a  few  votes.  Thus  one  can 
flci^that  no  law  can  be  passed  that  the  President  is  against 
onleBB  a  two- thirds  vote  can  be  obtained  should  he  veto  a 
bilL  It  Is  for  this  reason  It  has  been  difficult  to  get  scune 
UDs  enacted  into  law. 

I  am  hoping  that  my  friends  in  the  district  will  help  me 
'by  givlnc  this  infonnation  to  their  neighbors,  as  I  deem  it 
of  more  Importance  to  enact  into  a  law  this  kind  of  a  relief 
bill  than  to  do  anything  else. 

ADJOXTRKMXirr 

Mr.  COLLINS.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjoiim. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
4  minutes  p.  m.)  the  House  adjourned  imtil  to-morrow. 
Wednesday.  May  18.  1932.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
Tentative  list  of  committee  hearings  scheduled  for  Wed- 
nesday. May  18,  1932.  as  reported  to  the  floor  leader  by 
clerks  of  the  several  committees: 

WATS  AND  MKAItS 

(10  a.  m.) 
Depreciated  currency  bills. 

PUBUC   LANDS 

(10.30  a.  m.) 
Miscellaneous  bills. 

^  aivsas  Am  HAaaofts 

(10.30  a.  m.) 

South  Carolina  and  Puerto  Rico  projects. 


KXECUnVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

57^:  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  War  Department  for  the  fiscal  year  1932  and 
prior  years  (H.  Doc.  No.  338) ;  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

580.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tions for  the  Department  of  thf  Interior  for  the  fiscal  year 
0*  1932  and  prior  years,  and  for  the  fiscal  year  1933  (H.  Doc. 
No.  339) ;  to  the  Committee  on  Appropriatiohs  and  ordered 
to  be  printed. 

_Z 

REPORTS    OP   COMMITTEES   QN    PUBLIC    wtt.T-Q   aND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm. 

Mr.  KNUTSON:  Committee  on  Indian  Affairs.  H.  R. 
9495.  A  bill  to  establish  the  boundary  lines  of  the  Chip- 
pewa Indian  territory  in  the  State  of  Minnesota;  without 
amendment  (Rept.  No.  1327).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

lir.  PATMAN:  Committee  on  the  District  of  Cohmibia. 
H.  R.  7894.  A  bill  to  promote  safety  on  the  streets  and 
highways  of  the  District  of  Colimibia  by  providing  for  the 
financial  responsibility  of  owners  and  operators  of  motor 
vehicles  for  damages  caused  by  motor  vehicles  on  the  public 
highways  in  the  District  of  Columbia;  to  prescribe  penalties 
for  the  violation  of  the  provisions  of  this  act,  and  for  other 
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purposes;  without  amendment  (Rept  No.  1362). 
to  the  House  Calendar. 

Mr.  DIES:  Committee  on  Immigration  and  Naturalization. 
H.  R.  12044.  A  bill  to  provide  for  the  exclusion  and  expul- 
sion of  alien  communists;  without  amendment  (Rept.  No. 
1353) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  CHAVEZ:  Committee  on  the  Public  Lands.  S.  2983. 
An  act  for  the  relief  of  homesteaders  on  the  Diminished 
Colville  Indian  Reservation,  Wash.;  without  amendment 
(Rept.  No.  1357).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. H.  R.  10359.  A  bill  to  amend  sections  5  and  6  of  the 
act  of  June  30.  1906.  enUUed  "An  act  to  prohibit  the  killing 
of  wild  birds  and  wild  animab  in  the  District  of  Columbia." 
and  thereby  to  establish  a  game  and  bird  sanctuary  of  the 
Potomac  River  and  its  tributaries  in  the  said  District;  with- 
out amendment  (Rept.  No.  1358).  Referred  to  the  House 
Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  RTT.Tfl  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  xm, 

Mr.  BOEHNE:  Committee  on  Claims.  H.  R.  2045.  A  bin 
for  the  relief  of  Frances  O.  Sperry;  with  amendment  (Rept. 
No.  1328).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BOEHNE:  Committee  on  Claims.  H.  R.  4154.  A  bill 
for  the  relief  of  Ruby  F.  Voiles;  with  amendment  (Rept.  No. 
1329) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  4858.  A  bill 
for  the  relief  of  Mrs.  J.  A.  Joullian;  without  amendment 
(Rept.  No.  1330).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SCHAFER:  Committee  on  CHaims.  H.  R.  5214.  A  bill 
for  the  relief  of  Withycombe  Post.  No.  11.  American  Legion, 
Corvanis.  Oreg.;  without  amendment  (Rept.  No.  1331).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  6759.  A  bill 
for  the  relief  of  Jacob  Durrenberger;  with  amendment 
(Rept.  No.  1332) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  7324.  A  bill 
for  the  relief  of  the  mayor  and  aldermen  of  Jersey  City, 
Hudson  County.  N.  J.,  a  municipal  corporation;  with  amend- 
ment (Rept.  Na  1333).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BRUMM:  Committee  on  Claims.  H.  R.  8189.  A  bill 
for  the  relief  of  K.  S.  Szymanski;  without  amendment  (Rept. 
No.  1334) .    Referred  to  the  Committee  of  the  whole  House. 

Mr.  BOEHNE:  Committee  on  CHaims.  H.  R.  8215.  A  bill 
for  the  relief  of  the  National  Bank  of  Commerce,  El  Dorado, 
Ark.;  without  amendment  (Rept.  No.  1335) .  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BOEHNE:  Committee  on  Claims.  H.  R.  8217.  A  bill 
for  the  relief  of  the  First  NwUonal  Bank.  El  Dorado,  Ark.; 
without  amendment  (Rept.  No.  1336) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  MILLER:  Committee  on  CHaims.  H.  R.  9339.  A  bill 
authorizing  the  Court  of  Claims  to  hear  and  determine  the 
claim  of  Ingenio  Porvenir  C.  por  A.,  and  to  render  judgment 
for  just  compensation;  without  amendment  (Rept.  No. 
1337) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  9862.  A  bill 
for  the  relief  of  the  estate  of  Oscar  F.  Lackey;  with  amend- 
ment (Rept.  No.  1338).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BRUMM:  Committee  on  Claims.  H.  R.  10169.  A  biU 
authorizing  adjustment  of  the  claim  of  the  Adelphia  Bank 
L  Trust  Co.  of  Philadelphia;  without  amendment  (Rept.  No. 
1339) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BRUMM:  Committee  on  Claims.  H.  R.  10406.  A  bill 
for  the  relief  of  the  AUegheny  Forging  Co.;  without  amen^- 
ment  (Rept.  No.  1340).  Referred  to  the  Committee  of  t& 
Whole  House. 
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Mr.  BRUMM:  Committee  on  Claims.  H.  R.  10407.  A  bill 
for  the  relief  of  the  Allegheny  Forging  Co.;  without  amend- 
ment (Rept.  No.  1341).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BRUMM:  Committee  on  Claims.  H.  R.  10408.  A  bill 
for  the  relief  of  the  Allegheny  Forging  Co.;  without  smiend- 
ment  (Rept.  No.  1342).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  H.  R.  10621.  A 
bill  for  the  relief  of  Augusta  Burkett;  with  amendment 
(Rept.  No.  1343).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.  R.  10973.  A  bill 
for  the  relief  of  Augustus  Thompson:  without  amendment 
(Rept.  No.  1344).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BOEHNE:  Committee  on  Claims.  H.  R.  11095.  A  bill 
for  the  relief  of  the  Franklin  Surety  Co.;  without  amendment 
(Rept.  No.  1345).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  MILLER:  Committee  on  Claims.  H.  R.  11902.  A  bill 
for  the  relief  of  Robert  D.  Baldwin:  without  amendment 
(Rept.  No.  1346).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BRUMM:  Committee  on  Claims.  S.  287.  An  act  to 
compensate  Harriet  C.  Holaday;  without  amendment  (Rept. 
No.  1347).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SCHAFER:  Committee  on  Claims.  S.  631.  An  act  for 
the  relief  of  Alice  M.  A.  Damm;  without  amendment  (Rept. 
No.  1348).    Referred  to  the  Committee  of  the  Whole  House. 

Mr,  BOEHNE:  Committee  on  Claims.  S.  3440.  An  act  for 
the  relief  of  Nick  Wagner;  without  amendment  (Rept.  No. 
1349) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GASQUE:  Committee  on  Pensions.  H.  R.  12124.  A 
bill  granting  pensions  and  increase  of  pensions  to  certain 
soldiers  and  sailors  of  the  Regular  Army  and  Navy.  etc.. 
and  certain  soldiers  and  sailors  of  wars  other  than  the  Civil 
War.  and  to  widows  of  such  soldiers  and  sailors;  without 
amendment  (Rept.  No.  1350).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  PEAVEY:  Committee  on  Indian  Affairs.  H.  R.  6393. 
A  bill  authorizing  and  directing  that  5  per  cent  of  any 
amount  or  amounts  hereafter  appropriated  to  pay  judg- 
ment or  judgments  in  favor  of  the  Cherokee  Indians  by  the 
Court  of  Claims  be  paid  to  Frank  J.  Boudinot  in  full  for  his 
services  and  exjjenses  for  and  on  behalf  of  said  Indians  prior 
to  July  19.  1923,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1351).  Referred  to  the  Committee  of  the 
Whole  House. 

Mrs.  KAHN:  Committee  on  Military  Affairs.  H.  R.  3801. 
A  bill  for  the  relief  of  Robert  Whitley  Miller;  with  amend- 
ment (Rept.  No.  1354).  Referred  to  the  Committee  of  the 
Whole  House. 

Mrs.  KAHN:  Committee!  on  Military  Affairs.  H.  R.  4045. 
A  bill  for  the  relief  of  Carl  L.  Bemau;  without  amendment 
(Rept.  No.  1355).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  LEAVITT:  Committee  on  the  Public  Lands.  S.  1044. 
An  act  authorizing  the  issuance  to  Cassie  E.  Howard  of  a 
patent  for  certain  lands;  without  amendment  (Rept.  No. 
1356) .    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  Rule  jDjjll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McSWAIN:  A  bill  (H.  R,  12125)  to  amend  an  act- 
approved  January  22,  1932.  designated  as  Public  No.  2  of 
the  Seventy-second  Congress  and  entitled  "An  act  to  pro- 
vide emergency  financing  facilities  for  financial  institutions, 
to  aid  in  financing  agricultiu-e,  commerce,  and  industry,  and 
for  other  purposes  ";  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  12126)  to  add 
certain  lands  to  the  Gunnison  National  Forest.  Colo.;  to  the 
Committee  on  the  Public  Lands. 


By  Mr.  WARREN:  Resolution ,  (q.  Res.  227)  to  authorize 
public  inspection  of  pay-roll  records  of  the  disbursing  officer 
of  the  House  of  Representatives;  to  the  Committee  on 
Accounts. 


MEMORIALS 

Under  clause  3  of  Rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  Territory  of  Hawaii, 
memorializing  Congress  to  delay  hearings  on  Senate  Resolu- 
tion 134  ^til  some  date  subsequent  to  July»l,  1932;  to  the 
Committete  on  the  Judiciary. 

Memorial  of  the  Senate  and  House  of  Representatives  of 
Puerto  R^o,  memorializing  Congress  to  extend  to  Puerto 
Rico  the  act  creating  the  Finance  Reconstruction  Corpora- 
tion; to  t|ie  Committee  on  Banking  and  Currency. 


^IVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  intr(>duced  and  severally  referred  as  follows: 

By  Mr.  GASQUE:  A  bill  (H.  R.  12124)  granting  pensions 
and  increase  of  pensions  to  certain  soldiers  and  sailors  of 
the  Regular  Army  and  Navy,  etc..  and  certain  soldiers  and 
sailors  of  wars  other  than  the  Civil  War.  and  to  widows  of 
such  soldijers  and  sailors;  to  the  (Jommittee  on  Pensions. 

By  Mr.  CHAVEZ:  A  bill  (H.  R.  12127)  for  the  reUef  of 
the  estate  of  Uvaldo  Martinez;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12128)  for  the  relief  of  Juan  Apodaca; 
to  the  Coinmittee  on  Military  Affairs. 

By  Mr.  CLANCY:  A  biH  (H.  R.  12129)  for  the  reUef  of 
Frank  E. , Fisher;  to  the  Committee  on  Claims. 

By  Mr.  FERNANDEZ:  A  bill  (H.  R.  12130)  for  the  reUef 
of  Thomas  J.  Bennett;  to  the  Committee  on  Invalid  Pen- 
sions.       I 

By  Mr.iHOCH:  A  bill  (H.  R.  12131)  granting  an  increase 
of  pension  to  Mary  E.  Graham;  to.  the  Committee  on  In- 
valid Pensions. 

By  Mr.'KOPP:  A  bill  (H.  R.  12132)  granting  an  increase 
of  pensio^  to  Carrie  E.  Biles;  to  the  Committee  on  Invalid 
Pensions,  j 

By  Mr.lMARTDI  of  Oregon:  A  bill  (H.  R.  12133)  granting 
an  increase  of  pension  to  Laura  B.  Patton;  to  the  Com- 
mittee on  Pensions. 

Also*  a  bill  (H.  R.  12134)  to  provide  for  the  acquisition  of 
certain  timberlands  and  the  sale  thereof  to  the  State  of 
Oregon  for  recreational  and  scenic  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  MORErffeAD:  A  bill  (H.  R.  12135)  granting  an 
increase  .<^f  pension  to  Emma  Josephine  Kelso;  to  the  Com- 
mittee oh  Invalid  Pensions. 

Also,  a, Bill  (H.  R.  12136)  for  the  reUef  of  the  estate  of 
George  EVert  Wever;  to  the  Committee  on  Ways  and  Means. 

By  Mr.:  WHITLEY:  A  bill  (H.  R.  12137)  granting  an  in- 
crease of  I  pension  to  Mary  Brodier;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12138)  granting  an  Increase  of  pension 
to  Adaline  M.  Malette;  to  the  Committee  on  Invalid  Pensions 

By  Mr.tWTTHROW:  A  bill  (H.  R.  12139)  granting  a  pen- 
sion to  Maria  E.  Walker;  to  the.  JJommittee  on  InvaUd 
Pensions,  i  ""^^ 


<  PETITIONS.  ETC. 

Under  ^lause  1.  of  Rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

7781.  By  Mr.  BLOOM:  Resolution  adopted  by  the  North- 
ern Federation  of  Chambers  of  Commerce  of  Masgena,  N.  Y.. 
and  passed  at  a  meeting  of  that  organization  held  at  PotsJ 
dam,  N.  Y.,  Tuesday.  May  3.  1932;  to  the  Committee  on 
Economy,  j 

7782.  By  Mr,  CHRISTOPHERSON:  Petition  of  Highland 
Rural  Telephone  Co.,  of  Miimehaha  County.  S.  Dak.,  urging 
passage  of  the  Frazier  bill,  S.  1197;  to  the  Committee  on 
Agriculture. 

7783.  By  Mr.  CRAIL:  Petition  of  W.  HaU  CroweU,  urging 
that  it  is  highly  essential  for  Congress  to  take  some  Imme- 
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diate  step  to  reUeve  the  ODemplosrment  and  ec<Miomic  dis- 
tress throughout  the  coontry,  and  setting  forth  a  full  pro- 
gram of  constructive  legislation:  to  the  Committee  on  W&ys 
and  Means. 

7784.  By  Mr.  QAVAGAN:  Petition  of  Alonzo  B.  See  to 
National  Republican  Club,  urging  the  nomination  of  Calvin 
Coolidge  as  the  Republican  candidate  for  President,  vice 
Mr.  Hoover;  to  the  Committee  on  Election  of  President, 
Vice  President,  and  Representatives  in  Congress. 

7785.  By  Mr.  JOHNSON  of  Texas:  Petition  of  H.  O.  Boat- 
wright,  president  First  National  Bank.  Bryan.  Tex.,  opposing 
A  tax  on  bank  checks ;  to  the  Committee  on  Ways  and  Means. 

7786.  Also,  petition  of  Oxsheer  Smith,  prestUlent  Citizens 
llational  Bank.  Cameron.  Tex.,  opposing  a  tax  on  bank 
checks  and  favoring  a  sales  tax;  to  the  C(xnmittee  onWajrs 
and  Means. 

7787.  Also,  petition  of  Bud  Terry,  of  Hillsboro.  Tex.,  route 
3.  favoring  immediate  cash  pajonent  of  adjusted-service 
certificates ;  to  the  Committee  on  Ways  and  Means. 

7788.  Also,  telegram  of  John  H.  Sweatt,  F.  W.  Welch 
Motor  Co..  Julius  Nussbaum.  W.  D.  Freeman,  and  J.  I. 
Riddle,  Mexia.  Tex.,  opposing  a  tax  on  bank  checks;  to  the 
Committee  on  Ways  and  Means. 

7789.  Also,  petition  of  J.  E.  Stanford,  editor  S<|uthem 
Agriculturist,  Bryan.  Tex.,  opposing  repeal  of  emergency 
officers'  disability  retirement  act;  to  the  Committee  on  Mili- 
tary Affairs.  'i^^v 

7790.  Also,  telegram  of  J.  K.  Hughes  and  Jack  Womack, 
opposing  a  tax  on  admission  fees  under  50  cents;  to  the 
Committee  on  Ways  and  Means. 

7791.  Also,  telegram  of  D.  P.  Wilson,  president,  and 
Raphael  Levlne,  past  president.  Local  Union  No.  393,  Inter- 
national Alliance  Theatrical  Stage  Employees  and  Moving 
Picture  Machine  Operators,  of  Corslcana.  Tex.,  opposing  tax 
on  admission  fees  under  46  cents;  to  the  Committee  on  Ways 
and  Means. 


7792.  By  Mr.  KT.EBERO:  Petition  of  10  citizens  of  Berg- 
heim,  Kendall  County,  Tex.,  opposing  the  passage  of  Hou.;e 
bill  8092  and  Senate  biS  1202;  to  the  Committee  on  the  DLi- 
trict  of  Columbia. 

7793.  By  Mr.  PERKINS:  Petition  of  Mrs.  C.  H.  Green. 
Ridgewood,  N.  J^  protesting  against  the  attempt  to  block 
the  hearing  on  House  bill  11082;  to  the  Committee  on  Ways 
and  Means. 

7794.  Also,  joint  resolution  passed  by  the  Legislature  of 
the  State  of  New  Jersey  and  approved  by  the  governor,  me- 
morializing the  Congress  of  the  United  States  to  construct  a 
ship  canal  across  the  State  of  New  Jersey  from  Raritan  Bay 
to  the  Delaware  River,  at  a  point  near  the  head  of  naviga- 
tion; to  the  Committee  on  Rivers  and  Harbors. 

7795.  By  Mr.  RAINEY:  Petition  of  the  officers  and  board 
of  directors  of  the  Chamber  of  Commerce  of  Carlinville, 
m.,  referring  to  governmental  expenditures;  to  the  Com- 
mittee on  Appropriations.  I 

7796.  By  Mr.  WYANT:  Petition  of  Logan  Lumber  Co., 
Tarentum,  Pa.,  favoring  passage  of  home  loan  bank  bill;  ^ 
the  Committee  on  Banking  and  Currency. 

7797.  Also,  petition  of  Gen.  Willis  J.  Hulings  Camp.  No. 
77,  United  SpanLsh  War  Veterans,  of  Pittsburgh,  urging 
favorable  action  on  Gasque-Robinson  bill;  to  the  Committee 
on  Pensiom. 

7798.  Also,  petition  of  Pittsburgh  Coal  Exchange,  object- 
ing to  proposed  abandonment  and  removal  by  Federal  au- 
thorities of  the  port  of  Pittsburgh;  to  the  Committee  on 
Interstate  and  Foreign  Commerce.  j 

7799.  Also,  petition  of  Mary  Stanislaus  McVay,  secretary 
Seton  Hill  Alumnae  Association,  Greensburg.  Pa.,  represent- 
ing 400  members,  protesting  against  the  passage  of  the  Hat- 
field bill,  S.  4436,  as  being  dangerous  to  morals  of  the 
people  of  the  United  States;  to  the  Committee  on  Ranirii^g 
and  Currency. 


•-»> 


.-i 


.T' 


